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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Monday,  May  11,  1936 

(LegiilaUve  day  of  Friday.  Apr.  24,  19i6) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  rec6ss. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  ol  RepresenUtives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed,  without  amendment,  the  joint  resolution 
(S.  J.  Res.  260)  to  provide  an  additional  appropriation  for 
folding  speeches  and  pamphlets  for  the  Senate  for  the  fiscal 
year  1936. 

The  message  also  announced  that  the  House  had  passed 
the  following  joint  resolutions,  in  which  it  requested  the 
concurrence  of  the  Senate: 

H.  J.  Res.  497.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
International  Petroleum  Exposition,  Tulsa,  Oltla...  to  be  ad- 
mitted without  payment  of  tariflf.  and  for  other  purposes; 

and 

H.  J.  Res.  547.  Joint  resolution  for  the  importation  of  arti- 
cles free  from  tariff  or  customs  duty  for  the  purpose  of 
exhibition  at  Great  Lakes  Exposition,  to  be  held  in  Cleve- 
land, Ohio,  beginning  in  June  1936,  and  for  other  purposes. 

ENROLLED  BILLS   SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enroUed  bills,  and  they 
were  signed  by  the  Vice  President: 

^.  381.  An  act  for  the  reUef  of  the  Confederated  Bands  of 
Ute  Indians  located  in  Utah,  Colorado,  and  New  Mexico; 

S.  1075.  An  act  for  the  relief  of  Louis  H.  Cordis; 

An  act  for  tijc  relief  of  Dampskib  Aktieselshap 


The  Chair 


•nie  VICE  PRESIDENT.    Is  there  objection? 
hears  none,  and  the  order  is  entered. 

DEATH  OF   SENATOR  PARK  TRAMMELL 

Mr.  FLETCHER.  Mr.  Presidept,  last  Friday  evening, 
about  8:30  o'clock  p.  m.,  my  colleague  the  late  jumor  Sen- 
ator from  Florida,  Hon.  Park  Trammell.  passed  away.  Ap- 
propriate services  in  commemoration  of  his  distinguished 
puWic  services  wiU  be  held  later.  For  the  present,  I  offer 
the  resolutions,  which  I  send  to  the  desk. 

■nie  VICE  PRESIDENT.    The  resolutions  wiU  be  read. 

The  resolutions,  Senate  Resolution  296,  were  read,  consid- 
ered by  unanimous  consent,  and  unanimously  agreed  to,  as 
follows: 

Resolved.  That  the  Senate  has  heart!  wlto  Pf  ^^^^^p^^^*? 
deep  regret  the  announcement  of  the  death  of  Hon.  Pa«k  1-ra*i 
MILL,  late  a  Senator  from  the  State  of  Florida 

Resolved  That  a  committee  of  six  Senators  be  appointed  by  the 
Vice  President  to  take  order  for  superintending  the  funeral  of  the 

**T^zt?^^the  secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

The  VICE  PRESIDENT.  Under  the  second  resolution  the 
Chair  appoints  as  the  committee  on  the  part  of  the  Senate 
the  Senator  from  Florida  [Mr.  Fletcher],  the  Senator  from 
South  Carolina  (Mr.  Smith]  .  the  Senator  from  Maine  [Mr. 
Hale]  the  Senator  from  Georgia  [Mr.  Russell],  the  Senator 
from  New  Mexico  [Mr.  Hatch],  and  the  Senator  from  In- 
diana [Mr.  Minton]. 

Mr  FLETCHER.  Mr.  President,  as  a  further  mark  of  re- 
spect' to  the  memory  of  the  deceased  Senator,  I  move  that 
the  Senate  do  now  adjourn. 

The  motion  was  unanimously  agreed  to;  and  (at  12  o'clock 
and  3  minutes  p.  m.)  the  Senate  adjourned  until  tomorrow, 
Tuesday,  May  12,  1936,  at  12  o'clock  meridian. 


S. 3645 
Roskva; 
S.3685 
S. 4395 
S.  4447 


An  act  for  the  relief  of  George  Rabcinski; 

An  act  for  the  relief  of  the  State  of  New  Jersey; 

An  act  for  the  relief  of  J.  L.  Summers; 

H.  R.  3823.  An  act  for  the  relief  of  the  parents  of  Albert 
Thesing,  Jr.; 

H.  R.  11035.  An  act  making  appropriations  for  the  mihtary 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  Jtoe  30,  1937,  and  for  other  purposes; 

H.R.I  1098.  An  act  to  jarovide  for  terms  of  the  United 
States  District  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  at  Wilkes-Barre,  Pa.; 

H.  R.  11994.  An  act  to  provide  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Western  District  of  Oklahoma  at  Shawnee,  Okla.;  and 

H.  R.  12098.  An  act  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1987,  and  for  other  purposes. 

comosBtATioN  or  tnroBjBCTED  bills  tomorrow 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  on  tomorrow,  after  the  conchiaion  of  the  routine  morn- 
ing business,  the  Senate  proceed  to  the  call  of  unobjected 
bills  on  the  calendar. 

LXXZ 444 


NOMINATIONS 

ExecuUve  nominations  received  by  the  Senate  May  11  ilegis- 

lative  day  of  Apr.  24),  1936 

Diplomatic  amd  Foreigw  ^rvici 

Cornelius  Van  H.  Engert,  of  California,  now  a  Foreign 

Service  officer  of  class  2.  to  be  a  Foreign  Service  officer  of 

class  1  of  the  United  States  of  America. 

William  M.  Cramp,  of  Pennsylvania,  now  a  Foreign  Serv- 
ice officer,  unclassified,  and  a  vice  consul  of  career,  to  be  a 
Foreign  Service  officer  of  class  8  and  a  consul  of  the  United 
States  of  America. 

Public  Works  Administration 
Arthur  S.  Tuttle,  of  New  York,  to  be  State  director  of  the 
PuWic  Works  Axiministration  in  New  York. 

Appointments  in  the  Regular  Army 
medical  corps 
To  be  first  Ueutenants  wUh  rank  from  date  of  appointment 
First  Lt.  Bertrand  Thomas  Pitzmaurice,  Medical  Corps 

First  U.  Maurice  Crawford  Davidson,  Medical  Corps  Re- 

First  Lt.  Howanl  Hansen.  Medical  Conjs  Reserve. 
First  Lt.  Raymond  Edward  Duke.  Medical  Corps  Reserve. 
First  Lt.  Robert  Stuart  Nelson,  Medical  Corps  Reserve, 
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/  Promotions  n?  the  Regular  Armt 

TO  BE  COLONELS 

iX.  Col.  John  Stephen  Sullivan,  Infantry,  from  May  1, 
1936. 

Lt.  Col.  James  Lawton  Collins,  Field  Artillery,  from  May 
1.  1936. 

Lt.  Col.  William  Caldwell  McChord.  Air  Corps,  from  Ma;?  1. 
1936. 

Lt.  Col.  William  Rudicil  Henry,  Field  Artillery,  from  May 
1.  1936. 

TO  BE  LIEUTENANT  COLONELS 

MaJ.  Ed^in  Colt  Kelton,  Corps  of  Engineers,  from  May  1. 
1936. 

Maj  James  Allen  Lester.  Field  Artillery,  from  May  1.  1936. 
subject  to  examination'  required  by  law. 

MaJ.  Mason  James  Young,  Corps  of  Engineers,  from  May  1. 
1936 

Maj.  LajTson  Enslow  Atkins,  Corps  of  Engineers,  from  May 
1,  1936.'   , 
f       MaJ..  Edwin  Albert  Zundel,  Field  Artillery,  from  May  1.  1936. 

Maj.  Cl;nton  Wilbur  Howard,  Air  Corps,  from  May  1.  1936. 

Maj.  Charles  Manly  Busbee,  Keld  Artillery,  from  May  1, 
1936. 

TO  BE  MAJORS 

Capt.  David  Grove.  Quartermaster  Corps,  from  May  1,  1936. 

Capt.  James  Horace  Barbin.  Quartermaster  Corps,  from 
May  1.  1936. 

Capt.  Wiley  Hubbard  CMohundro,  Lifantry,  from  May  1, 
1936. 

Capt.  Herman  Henry  Pohl,  Corps  of  Engineers,  from  May  1. 
1936. 

Capt.  Kenneth  Mason  Moore.  Corps  of  Eugineers,  from 
May  1.  1936. 

Capt.  Edmond  Harrison  Levy,  Corps  of  Engineers,  from 
May  1,  1936. 

Capt.  Thomas  Dodson  Stamps,  Corps  of  Engineers,  from 
May  1.  1936. 

Capt.  Hartley  Marciis  Harloe.  Corps  of  Engineers,  from  May 
1.  1936. 

Capt.  Girard  Blakesley  Troland.  Corps  of  Engineers  from 
May  1.  1936. 

MEDICAL    CORPS 

To  be  colonels 

Lt.  Col.  William  Herschel  Allen,  Medical  Corps  from  April 
30.  1936 

Lt.  Col.  Larry  Benjamin  McAfee,  Medical  Corps,  from  May 

1.  1936. 

Lt.  Col.  Adam  Edward  Schlanser,  Medical  Corps,  from  May 

2.  1936. 

Lt.  Col.  Joseph  Edward  Bastion,  Medical  Corps,  from  May 
5.  1936. 

Lt.  Col.  Alexander  Taylor  Cooper.  Medical  Corps,  from  May 
7,  1936. 

U.  Col.  Taylor  Edwin  Darby,  Medical  Corps,  from  May  9 
1936.  ^     ' 

U.  Col.  Harry  Reber  Beery,  Medical  Corps,  from  May  15 
1936. 

U.  Col.  Royal  Reynolds.  Medical  Corps,  from  May  17,  1936. 

Lt.  Col.  Ralph  Godwin  DeVoe,  Medical  Corps,  from  M^ay  20. 
1936. 

Lt.  Col.  Wibb  Earl  Cooper,  Medical  Corps,  from  May  23 
1936.  • 

Lt.  Col.  Thomas  Ludlow  Perenbaugh,  Medical  Corps  from 
May  24.  1936. 

Lt.  Col.  George  William  Cook:,  Medical  Corps,  from  May  24 
1936. 

Lt.  Col.  William  Uoyd  Sheep.  Medical  Corps,  from  May  25 
1936. 

Lt.  CoL  Edgar  Clyde  Jones,  Medical  Corps,  from  May  26 
1936. 
Lt.  Col.  Floyd  Kramer.  Medical  Corps,  from  May  28.  1936. 
To  be  henteTiant  colonels 

Maj.  William  Frederick  Rice.  Medical  Corps,  from  May  8 
1936. 
Maj.  Edward  Allen  Noyes.  Medical  Corps,  from  May  9,  1936. 


Maj.  Charles  Woodward  Riley,  Medical  Corps,  from  May  10, 
1936. 

Maj.  Charles  George  Sinclair.  Medical  Corps,  from  May  11, 
1936. 

Maj.  Charles  George  Hutter,  Medical  Corps,  from  May  12, 
1936. 

Maj.  Frederick  Hensel  Petters,  Medical  Corps,  from  May  13, 
1936. 

Maj.  Robert  Parvin  Williams,  Medical  Corps,  from  May  15, 
1936. 

Maj.  Edwin  Brooks  Maynard,  Medical  Corps,  from  May  16, 
1936. ■ 

Maj.  Harvard  Clayton  Moore,  Medical  Corps,  from  May  17, 
1936. 

Maj.  Arden  Freer,  Medical  Corps,  from  May  18.  1936. 

Maj.  Paul  Adolph  Schule.  Medical  Corps,  from  May  19, 
1936. 

Maj.  Prank  Wiley  Wilson.  Medical  Corps,  from  June  7,  1936. 

To  be  major 

Capt.  Paul  Ashland  Brickey.  Medical  Corps,  from  June  14, 
1936. 

To  be  captains 

First  Lt.  James  Willis  Howard,  Medical  Corps,  from  May  4, 
1936. 

First  Lt.  James  Sherwood  Taylor,  Medical  Corps,  from  May 
6.  1936. 

First  Lt.  Jenner  Gamett  Jones.  Medical  Corps,  from  May  8, 
1936. 

First  Lt.  Eaton  Wesley  Bennett,  Medical  Corps,  from 
May  10,  1936. 

First  Lt.  Tom  French  Whayne.  Medical  Corps,  from  May 
16.  1936. 

First  Lt.  Burt  Held,  Medical  Corps,  from  May  18.  1936. 

First  Lt.  Joseph  Garber  Cocke.  Medical  Corps  from  May  23. 
1936. 

First  Lt.  Alfonso  Michael  Libasci,  Medical  Corps,  from  May 
25.  1936. 

First  Lt.  Ralph  Torrey  Stevenson.  Medical  Corps,  from 
May  29,  1936. 

First  Lt.  Frank  Owings  Alexander.  Medical  Corps,  from 
June  1.  1936. 

First  Lt.  John  Benson  Grow,  Medical  Corps,  from  June  2, 
1936. 

First  Lt.  Daniel  John  Waligora.  Medical  Corps,  from  June 
10.  1936. 

First  Lt.  Byron  Ludwig  Steger.  Medical  Corps,  from  June  17 
1936. 

First  Lt.  Louie  Render  Braswell,  Medical  Corps,  from  June 
19,  1936. 

DENTAL   CORPS 

To  be  captain 

First  Lt.  Dean  Stirling  Belter,  Dental  Corps,  from  May  11. 
1936. 

CHAPL.MN 

To  be  chaplain  with  the  rank  of  captain 

Chaplain  (First  Lt.)  Elmer  Emil  Tiedt,  United  States  Army, 
from  June  17.  1936. 

Reappointment  in  the  Officers'  Reserve  Corps 

general  officer 

To  be  brigadier  general.  Inactive  Reserve 

Brig.  Gen.  Howard  Seymour  Borden.  Inactive  Reserve  from 
July  13.  1936. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  11,  1936 

The  House  met  at  12  o'clock  meridian. 
The    Chaplain.    Rev.   James    Shera    Montgomery,    D.    D 
offered  the  following  prayer: 

We  bless  Thee,  our  Father  in  Heaven,  for  life.  It  is  a 
precious  boon,  with  its  Joys,  possibilities,  hopes,  and  promises 
revealed  in  the  life  and  character  of  the  lowly  Galilean. 
Help  us  to  follow  his  wake;  what  enchantment,  visions  and 


Inspiring  realities  were  his.  We  pray  that  His  glorious  truths 
and  Influences  may  make  the  desolate  spheres  of  human 
experience  blossom  as  the  rose.  We  are  grateful  for  the 
hearts  of  earth,  gifted  with  great  compassion  for  the  multi- 
tudes; may  we  serve  them  with  whole  hearts  In  their  un- 
solved problems,  broken  hopes,  and  unfinished  tasks.  We  be- 
seech Thee  to  let  integrity  and  uprightness  preserve  us,  O 
Lord;  keep  our  souls  and  deliver  them  and  let  us  not  be 
ashamed.  Show  us  the  path  of  life.  In  Thy  presence  is  full- 
ness of  joy;  at  Thy  right  hand  there  are  pleasures  forever- 
more.    Through  Christ  our  Savior.    Amen, 

The  Journal  of  the  proceedings  of  Friday,  May  8,  1936,  was 
read  and  approved. 

MKSSAGE  ntOM  THX  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment   a   bill   of    the   House   of   the   following   title: 

H.  R.  10544.  An  act  authorizing  the  erection  of  a  memorial 
to  those  who  met  their  death  in  the  wreck  of  the  dirigible 
Shenandoah. 

The  message  also  announced  that  the  Senate  had  passed. 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles: 

H.R.  11687.  An  act  to  amend  the  Federal  Aid  Highway 
Act,  approved  July  11,  1916.  as  amended  and  supplemented, 
and  for  other  purposes;  and 

H.  R.  12527.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1937,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendment  of  the  House  to  the  bill  (S.  1827)  entitled 
"An  act  for  the  relief  of  Lucille  McClure",  requests  a  con- 
ference with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Logast,  Mr.  Schwilixn- 
BACH,  and  Mr.  Cappeh  to  be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  and  joint  resolution  of  the 
Senate  of  the  following  titles: 

S.  1379.  An  act  to  amend  section  981  of  title  IV  and  section 
843  of  tlUe  VI  of  the  Canal  Zone  Code; 

S.  3839.  An  act  for  the  relief  of  Randall  Krauss,  a  minor; 
and 

S.  J.  Res.  248.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter -American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  republic,  in  1936. 

The  message  also  announced  that  the  Senate  had  adopted 
the  following  resolution: 

Senate  Resolution  296 

Resolved,  That  the  Senate  has  heard  with  proifotmd  sorrow  and 
deep  regret  the  announcement  of  the  death  of  Hon.  Pahk  Tsaac- 
MELL,  late  a  Senator  from  the  State  of  Florida. 

Resolved,  That  a  committee  of  six  Senators  be  appointed  by 
the  Vice  President  to  take  order  for  superintending  the  funeral 
of  the  deceased  Senator. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
,     family  of  the  deceased. 

\        Resolved,  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  the  Senate  do  now  adjourn. 

QITESTIOK    OF    Piavn.EG« 

Mr.  TABER  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  TABER.  I  rise  to  a  question  of  the  privilege  of  the 
House. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  TABER.  On  Friday  last,  as  it  appears  on  page  6956 
of  the  Record,  the  gentleman  from  Colorado  [Mr.  Martin] 
was  yielded  4  minutes. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  that  there 
is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Texas  makes  the 
point  that  no  quorum  is  present.    The  Chair  will  count. 


Mr.  BLANTDN  (before  the  oounC  was  concluded).  Mr. 
Speaker,  new  Members  have  come  in,  and  I  withdraw  the 
point. 

Mr.  TABER.  Mr.  Speaker,  I  will  continue  from  where  I 
left  off.  After  the  gentleman  fnm  Colorado  had  concluded 
his  remarks  he  was  given  unanimous  consent  to  extend  his 
remarks  in  the  Recosd.  TTiere  appears  in  the  Rccord  a 
quotation  of  some  things  I  said  on  May  7,  1938,  and  also 
some  things  that  the  gentleman  from  Texas  [Mr.  Blantok] 
said.  They  do  not  appear  in  sm&U  type  as  required  by  the 
rules  of  the  Joint  Committee  on  Printing  in  the  case  of 
quotations. 

But,  worse  than  that,  at  the  conclusion  of  my  reinarks 
which  are  quoted  appears  nothing,  but  it  is  made  to  appear 
that  I  said  a  lot  of  things  In  favor  of  the  W.  P.  A.,  entirely 
contrary  to  my  position,  which  Is  well  known  to  every  Mem- 
ber of  the  House.  These  things  ought  not  to  occur  and  are 
absolutely  demoralizing.  They  misreivesent  one's  position 
to  the  public,  and  it  Is  absolutely  in  violation  of  the  rules 
of  the  House. 

I  do  not  care  to  spend  a  lot  of  time  on  the  subject,  but  I 
do  feel  that  the  language  that  Is  inserted  there  by  the  gentle- 
man without  auth(»ity  should  be  taken  out  of  the  Rxcokd. 

Mr.  WOODRUM.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  WCXDDRUM-  If  I  understand  the  gentleman's  posi- 
tion correctly  it  is  that  the  Rkcoro  does  not  show  that  the 
remarks  of  the  gentleman  were  a  quotation  and  one  reading 
the  Record  would  attribute  the  latter  part  of  the  remarks 
of  the  gentleman  from  Colorado  to  the  gentleman  from 
New  York. 

Mr.  TABER.    It  would  be  so. 

Mr.  WOODRUM.  Would  not  the  whole  matter  be  solved 
by  showing  what  is  a  quotation  from  the  gentleman's  speech? 

Mr.  TABER.  I  think  the  only  way  it  can  be  solved  is  to 
expunge  the  matter  that  was  inserted.  The  leave  to  extend 
was  not  a  leave  to  quote  from  the  Rec(»o.  The  quotation 
was  put  in  in  violation  of  the  rules  of  the  House  and  it  was 
not  put  in  small  type,  as  the  rules  of  the  Joint  Committee 
on  Printing  require.  I  hope  the  House  will  adopt  a  resolu- 
tion to  expunge  the  matter,  and  I  hope  in  future  those  in 
charge  of  the  printing  of  the  Record  will  take  pains  to  see 
that  all  quotations  are  put  in  small  type. 

I  might  call  attenticm  to  the  fact  that  these  things  can- 
not be  put  in  large  type  by  the  unanimous  consent  of  the 
House.    It  is  a  rule  of  the  Joint  Committee  on  Printing. 

The  SPEAKER.  Has  the  gentleman  any  resolution  to 
offer? 

Mr.  TABER.  I  have  a  resolution  which  I  desire  to  offer 
at  this  time.  Mr.  Speaker. 

The  Clerk  read  as  follows: 

House  Resolution  509 

Whereas  Hon.  John  Uarttk  of  Oolorado  did  on  May  8,  1936. 
without  permission  of  the  House,  Insert  In  the  Congkssbionai. 
Record  certain  remarks  made  on  the  7th  day  of  May  1936  and  ap- 
pearing In  the  CoNGSESsioNAX.  Recosd  on  page  6857,  and  thereafter, 
certain  remarks  of  his  own  that  were  made  on  the  floor  of  the 
House  In  such  manner  as  though  they  were  uttered  by  Representa- 
tive John  Tabhi,  of  New  York:  Now,  therefore,  be  it 

Resolved,  That  the  said  remarks  so  Inserted  In  the  Record  with- 
out authority  be,  and  they  are  hereby,  expunged  from  the  Record. 

The  SPEAKER.     The  question  is  on  the  resolution. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  inasmuch  as  I 
am  involved,  I  would  like  2  or  3  minutes. 

The  SPEAKER.  Does  the  gentleman  from  New  York 
yield  to  the  gentleman  from  Colorado? 

Mr.  TABER.  Yes.  I  yield  3  minutes  to  the  gentleman 
from  Colorado. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  may  say  to  the 
gentleman  from  New  York  [Mr,  Taber]  that  I  am  not  any 
better  satisfied  than  he  is  with  the  form  in  which  this  matter 
appears  in  the  Record.  [Applause.]  But  so  far  as  the  subject 
matter  itself  is  concerned,  there  is  no  question  about  the 
gentleman  from  New  York  having  been  misquoted,  or  that 
he  did  not  say  just  what  is  attributed  to  him.  His  remarks 
are  quoted  verbatim  from  the  Record.    In  the  first  place,  I 
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assumed  that  under  leave  to  extend  my  remarks  I  could 

quote  from  the  Record.    I  may  have  been  in  error  in  that. 

But  introductory  to  this  quoted  matter  in  which  I  quoted 

the  gentleman  from  New  York,  who  was  present,  I  said: 

I  shall  Insert  at  this  point  the  colloquy  between  the  two  gentle- 
men who  so  sweeplngly  condemn  W.  P.  A.  and  all  Its  works  and 
who  cite  In  support  of  their  Indictment  what  they  think  they 
•aw.     It  is  taken  from  the  Rscoao  of  May  7,  page  6857. 

Then  follows  the  quotation  of  the  gentleman's  remarks, 
which  erroneously  was  set  in  large  type  instead  of  small.  I 
am  not  running  the  Government  Printing  Office.  However, 
that  office  is  exceptionally  correct,  and  the  transcript  prob- 
ably omitted  quotation  marks. 

The  next  complaint  of  the  gentleman  is  that  where  I  re- 
sumed my  own  remarks  at  the  close  of  the  colloquy  my  name 
does  not  appear.  I  think  that  nobody  in  the  world  who  will 
read  this  colloquy  first,  in  which  the  gentlemen  so  severely 
criticized  the  W.  P.  A.,  would  make  any  such  mistake  as  to 
assume  that  the  gentleman  was  being  quoted  as  commenting 
favorably  on  its  policies.  I  assumed,  of  course,  that  my 
name  would  appear.  It  is  disappointing  to  me  that  my  name 
does  not  appear.  My  name  does  not  appear  at  the  head  of 
my  comment,  and  it  nms  on  Just  as  though  it  was  the  lan- 
guage of  the  gentleman  from  New  York  praising  W.  P.  A. 

It  reminds  me  of  what  I  heard  about  some  fellow  making 
a  red  hot  speech  against  the  eighteenth  amendment  and  it 
came  out  In  the  Record  under  the  name  of  the  gentleman 
from  Texas  [Mr.  Blanton].  ^ 

A  similar  thing  happened  in  the  last  Congress  in  a  sjseech 
by  the  gentleman  from  Michigan  [Mr.  Woodruff].  I  inter- 
jected some  remark  into  the  speech  of  the  gentleman  from 
Michigan  who  was  making  a  strong  speech  against  the 
reciprocal-tarifr  bill,  and  it  appeared  in  the  Record  as 
though  I  had  delivered  all  that  speech. 

I  think  a  mere  correction  of  the  permanent  Record,  reduc- 
ing this  colloquy  to  small  t3T>e.  as  I  wanted  it  to  appear,  and 
putting  It  in  quotation  marks  even,  and  then  inserting  my 
name  at  the  head  of  my  remarks,  ought  to  be  sufficient. 

The  SPEAKER.    The  time  of  the  gentleman  from  Colo- 
rado [Mr.  Martin]  has  expireA.  - 
Mr.  BLANTON.    Will  the  gei.tleman  yield  me  a  minute? 
Mr.  TABER.    Yes.    I  yield  the  gentleman  from  Texas  1 
minute. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  say  to  the  gentle- 
man from  Colorado  that  once  in  a  while  the  Government 
Printing  Office  makes  a  mistake.  Not  long  ago  they  put  in 
$5,700,000,000  for  $5,700,000.  But  it  is  very  seldom  they  make 
a  mistake.  Whatever  the  gentleman  wants  to  go  into  the 
Record,  if  he  sends  It  to  the  Printing  Office,  they  will  usually 
print  it  as  he  sends  it;  but  he,  himself,  must  see  to  It  that  his 
copy  is-  correct.  If  the  gentleman  had  put  his  name,  "Mr. 
Martin",  there,  they  would  have  had  it  there.  So  we  have 
to  look  after  such  matters  ourselves  to  see  that  these  things 
•re  correct  when  we  send  out  the  copy. 

Mr.  MARTIN  of  Colorado.    There  may  have  been  some  de- 
fect in  the  manuscript,  but  it  was  not  intentional. 
Mr.  BLANTON.    Oh,  certainly.    I  appreciate  that. 
Mr.  MARTIN  of  Colorado.     I  am  not  satisfied  with  the 
form  in  which  this  appears  any  more  than  the  genUeman 
from  New  York  [Mr.  Taber]. 

The  SPEAKER.  The  time  of  the  genUeman  from  Texas 
[Mr.  Blanton]  has  expired. 

Mr.  TABER.  Mr.  Speaker,  I  do  not  like  to  make  a  moun- 
tain out  of  a  molehill,  but  the  situation  is  just  this:  The  way 
the  thing  is  set  up,  my  position  is  misrepresented  by  the 
Record.  Things  are  attributed  to  me  that  I  did  not  say,  and 
everyone  in  the  House  knows  I  did  not  say  it.  At  the  same 
time  people  throughout  the  country  will  think,  as  a  result  of 
it.  that  I  did  say  it.  I  feel  that  the  only  protection  I  have  is 
the  adoption  of  the  resolution. 

Mr.  MARTIN  of  Colorado.    Mr.  Speaker.  I  ask  unanimous 
consent  that  the  permanent  Record  be  corrected  in  accord- 
ance with  the  facts. 
Mr.  COX.    Will  that  net  be  satisfactory  to  the  gentleman? 


Mr.  TABER.  I  do  not  think  I  can  s^eld  for  that.  Mr. 
Speaker.  I  think  that  those  things  which  were  put  in  with- 
out authority  ought  to  be  taken  out. 

The  SPEAKER.  The  question  is  on  the  resolution  offered 
by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martin  of  Colorado)  there  were  ayes  80  and  noes  86. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  for  the  yeas  and  nays  on 
the  resolution. 

The  yeas  and  nays  were  ordered. 

Mr.  WOODRUM.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOODRUM.  Would  it  be  in  order  to  submit  a  unani- 
mous-consent request  now  that  might  obviate  the  necessity 
of  tills  roll  call,  if  it  is  being  ordered  under  a  misapprehen- 
sion? 

The  SPEAKER.  The  Chair  thinks  not.  The  roll  call  has 
been  ordered. 

Mr.  WOODRUM.  It  seems  to  me.  Mr.  Speaker,  it  could  be 
done  by  unanimous  consent. 

Mr.  SNELL.  Mr.  Speaker,  we  have  asked  for  a  roll  call; 
we  want  it. 

The  question  was  taken;  and  there  were — yeas  115,  nays 
239.  answered  "present"  12.  not  voting  61.  as  follows: 


Risk 

Robslon.  Ky. 

Rogers,  Ma^iS. 

Sauthoff 

Schneider,  Wis. 

Seger 

Short 

SneU 

Stefan 

Stewart 

Tarvcr 

Taylor.  S.  C. 

Tay!or,  Tenn. 

Thurston 

Tlnkham 

Tobey 

Tread  way 

Turpln 

Wadsworth 

Welch 

Wigglesworth 

WiLson.  Pa. 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 

Young 


Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Hook 

Hou.ston 

Huddles  ton 

Imhoff 

Jacob.ser 

Johnson.  Okla. 

Johnson,  Tex. 

Jones 

Keller 

Kelly 

Kennedy,  N.  T. 

Kcnney 

Kleberg 

Knlffln 

Koclalkowskl 

Kramer 

Lam  neck 

Lanham 

Lea.  Calif. 

Lee.  Okla. 

Lcsiiiskl 

Lowi.s.  Colo. 

Lewis.  Md. 

Lucas 

Ludlow 

Lundeen 

McClellan 

McCormack 

McParlane 

McQehee 

McGrath 

McGroarty 


[Roll  No.  90] 

YEAS— 115 

Allen 

Eaton 

Kvale 

Amlle 

Ekwall 

Lambert,Ron 

Andresen 

Engel 

Lemke 

Andrews,  N.  Y. 

Englebrlght 

Lord 

Arends 

Fenerty 

McAndrews 

Bacharach 

Fish 

McLean 

Bacon 

Focht 

McLeod 

Blackney 

Gearhart 

Maa.s 

Bolleau 

Gehrmann 

Main 

Brewster 

Glfford 

Ma  pes 

Buckler.  Minn. 

Gilchrist 

Marcantonlo 

Burdlck 

Goodwin 

Martin.  Mass. 

Burnham 

Granfleld 

Maverick 

Cannon.  Wis. 

Guyer 

May 

Carlson 

Gwynne 

Merrltt,  Conn 

Carter 

Halleck 

Michener 

Cavlcchla 

Hancock,  N.  Y. 

Millard 

Christiansen 

Hartley 

Mott 

Church 

Hess 

Parsons 

Cole.  N.  Y. 

Hlgglns,  Conn. 

Perkins 

Corning 

Hobbs 

Plttenger 

Crawford 

Hoffman 

Powers 

Crowther 

Ho!  lister 

Rankin 

Ciilkin 

Holmes 

Ransley 

Darrow 

Hope 

Reece 

Dietrich 

Hull 

Reed.  ri. 

Dlrksen 

Kahn 

Reed.  N.  Y. 

Dltter 

Kinzer 

Rellly 

Dondero 

Knutson 

Rich 

NAYS— 239 

Adair 

Coffee 

Eckert 

Ash  brook 

Colden 

Etcher 

Ayers 

Cole.  Md. 

Ellen  bogen 

Bankheacl 

Colmer 

Evans 

Barry 

Connery 

Paddls 

Beam 

Cooley 

Pltzpatrlck 

Belter 

Cooper.  Tenn. 

Flannagan 

Bell 

Costello 

Fletcher 

Berlin 

Cravens 

Ford,  Calif. 

Blermann 

Creal 

Ford.  Miss. 

Blnderup 

Crosby 

Frey 

Bland 

Cross.  Tex. 

Fuller 

Blanton 

Crosser.  Ohio 

Fulmer 

Bloom 

Crowe 

Gassaway 

Boehne 

Cullen 

Gavagan 

Boland 

Cununings 

GUdea 

Boykln 

Curley 

Gillette 

Boylan 

Daly 

Gingery 

Brooks 

Darden 

Goldsborough 

Brown.  Ga. 

Dear 

Gray.  Ind. 

Brown.  Mich. 

Delaney 

Gray.  Pa. 

Buck 

Dlckstcln 

Green 

Buckley.  N  Y. 

Dies 

Greenway 

Cannon.  Mo. 

Dingell 

Greenwood 

Carmlchael 

Disney 

Greever 

Carpenter 

Dobbins 

Gregory 

Cartwrlght 

Dockweller 

Cri.swold 

Casey 

Dor^ey 

Haines 

Castellow 

Doughton 

Hamlin 

Celler 

Doxey 

Hancock.  N.  C 

Chandler 

Drcwry 

Hart 

Citron 

DrlscoU 

Healry 

Clark.  Idaho 

Driver 

Hennmss 

Clark.  N.  C. 

Duncan 

Hlxgiiys.  Ma.v^. 

Cochran 

Dunn.  MLsa. 

Hildcbrandt 

McKeough 

Oltallfsr 

BalMith 

Terry 

McLaughlin 

Owen 

Sadowflkl 

Thorn 

McSwain 

Palmisuw 

Sanders.  T^. 

"niomasoa 

Mahon 

Parks 

Sandlln 

Thompson 

Mansfield 

Patman 

Schaefer 

Tolan 

Martin.  Colo. 

Patterson 

Schuetz 

Toniy 

Mason 

Patton 

Schulte 

Turner 

Masslngale 

Pearson 

Soott 

Umstead 

Mead 

Peterson,  0». 

Scrutfiam 

Vinson.  Oa. 

Meeks 

PettengUl 

Secrest 

Vinson.  Ky. 

Merrltt.  N.  Y. 

heifer 

Wallgren 

Miller 

Pierce 

Walter 

Mitchell,  ni. 

Qulnn 

Blrovlch 

Wearln 

Mitchell,  Tenn. 

Rabaut 

Smith,  Conn. 

Weaver 

Monaghan 

Randolph 

Smith.  Va. 

Werner 

Montague 

Raybum 

Smith.  Wash. 

West 

Montet 

Richards 

Snyder.  Pa. 

Whelchel 

Moran 

Richardson 

Somen.  N.T. 

White 

Murdock 

Robertson 

South 

Whlttlngton 

MelBoa 

■otjinaoo.  Utah 

Spenc* 

WUcox 

Nichols 

Rogers.  M.  H. 

Stack 

WUUams 

Norton 

Roger*.  OkJ*. 

Stames 

Wilson.  La. 

O-Brten 

RoRiJue 

Stubbs 

Wood 

OOonnell 

RuflMU 

SulIlTsn 

OXeary 

Byan 

Sutphln 

answeRkd 
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Buchanan 

Dunn.  Pa. 

Luckey 

OTJay 

Cox 

Johnson,  W.  Va. 

Moritz 

O'Neal 

Doty,  N.  T. 

iMmbeOx 

O^Oonnor 

Taher 
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Andrew.  Mbm. 

Doffey.  Ohio 

Kerr 

Sanders.  La. 

Harden 

Eagle 

KVoeb 

Sears 

Bolton 

Edmlston 

Kopplemimn 

Slsson 

Brennan 

Farley 

Larrabee 

Smith.  W.  Va. 

Bulwtokls 

PercusoB 

Lehlbach 

SteagaU 

Burch 

Fernandez 

McMUlan 

Sumners.  Tex 

Caldwell 

Flesinger 

McReynolds 

Sweeney 

0«T 

Ountoni 

Jfalnoey 

Taylor.  Oolo. 

Chapman 

Gasque 

Marshall 

Thomas 

Claiborne 

Harlan 

Oliver 

Utter  back 

Collins 

Harter 

Peterson,  Pta. 

Warren 

Onnper.  Ohio 

Hoeppel 

Peyser 

Woodrum 

Deen 

Jenckes,  Ind. 

Plumley 

Zioncheck 

Dempsey 

Jenkins,  Ohio 

Polk 

DeRouen 

Kee 

Batmsty 

Doutrlch 

Kennedy,  Md. 

Bamapeck 

So  the  resolution  was  rejec^d. 

The  Clerk  annoimced  tiie  following  pairs: 

Until  further  notice: 

Mr.  Warren  with  Mr.  An^ew  of  Massachusetts. 

Mr.  Pemandes  with  Mr.  Jenkins  of  Ohio. 

Mr.  Taylor  of  Colorado  with  Ifr.  Plumley. 

Mr.  Maioney   with  Mr.   Cooper  oT  Ohio. 

Mr.  McBeynolds  with  Mr.  Doutrlch. 

Mr.    Ranu^ieck    with    Mr.    Bolton. 

Mr.    Flesinger   with   Mr.   liehltoaeh. 

Mr.    Chapman    with    Mr.   Tbomas. 

Mr.  Sears  wtth  Mr.  Marshall. 

Mr.  Woodrum  with  Mr.  OoUlns. 

Mr.  Cary  with  Mr.  Barden. 

Mr.  Lairabee  with  Mr.  Bnnnan. 

Mr.  Slsson  with   Mr.  Deen. 

Mr.  Simmers  of  Texas  with  Ifr.  Edmlston. 

Mr.  Oambrlll  with  Mr.  Bulwlnkle. 

Mr.  Peyser  with  Mr.  Snrfth  of  West  Virginia. 

Mr.  Dems>sey  with  Mr.  Dtterback. 

Mr.  Pergiison  with  Mr.  Polk. 

Mr.  Burch  with  Mr.  Peterson  of  Florida. 

Mr.  Harter  with  Mr.  CaldweU. 

Mr.  Oasque  with  Mrs.  Jenckes  of  Indiana. 

Mr.  Oalbome  with  Mr.  Bacle. 

Mr.   Sweeney  with  Mr.  SteagaU. 

Mr.  Kennedy  of  Maryland  with  Mr.  Ramsay. 

Mr.  Kee  with  Mr.  Farley. 

Mr.    Harlan    wtth    Bfr.    Kerr. 

Mr.  Kloeb  with  Mr.  Zlondieck. 

Mr.  Duffey  of  Ohio  wtth  Mr.  Kopplemaon. 

Mr    MnUlllsn  with  Mr.  DeBouen. 

Mr.  OUver  with  Mr.  Sanden  of  IiO\ilslana. 

Mr.  I.AMBETH.  Mr.  Speaker,  I  voted  "nay."  I  was  under 
a-  misapprehension  as  to  the  motion.  I  desire  to  change  my 
vote  from  "nay"  to  "present." 

Mr.  BUCHANAN  changed  his  vote  from  "nay"  to  "present." 

Mr.  HARTLEY  changed  his  vote  from  '"present"  to  "yea." 

Mr,  PKTTENQJIAa.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Indiana,  Mr.  I^uirabee,  is  unavoidi^ly  detalniOd  on 
account  of  serious  illness  In  his  family.  On  this  vote.  If 
present,  he  would  have  voted  "nay." 

The  result  of  the  vote  was  announced  as  alx^ve  recorded. 

Mrs.  OT)AY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  REcoao  on  the  death  of 
my  colleague  the  gentleman  from  New  York,  Mr.  Rudd. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  ohject,  it 
is  ijerfecUy  apparent  that  the  majority  of  this  House  iiesires 


a  dishonest  record  of  our  proceedings,  and  I  object.  I  do  not 
think  any  extension  should  be  allowed. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  demazMl  that 
the  gentlonan'E  words  be  taken  down. 

The.  SPEAKER.  The  Clerk  will  report  the  words  ob- 
jected to.  ^ 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  withdraw  my  request  that  the  w(x-ds  of  the  gen- 
tleman be  taken  down. 

The  SPEAKER.  Is  there  objection  to  the  reqi^est  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Air.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanlmoos 
consent  that  the  permanent  Record  may  be  corrected  by 
reducing  the  colloquy  referred  to  by  the  gentleman  to  small- 
sized  type  and  by  inserting  my  name  at  the  head  of  the 
resumption  of  my  remarks  following  the  quotation  of  the 
gentleman's  ronarks  in  the  Record,  as  intended. 

The  SPF.ATtTIR.  Is  tiiere  objection  to  the  request  of  the 
geiitlemaii  from  Colorado? 

Mr.  SNELL,  Mr.  Speaker,  reserving  the  right  to  object, 
considering  the  fact  that  the  majority  have  gone  on  record 
almost  unanimously  refusing  to  protect  the  integrity  of  its 
own  record,  I  object. 

THE  DinCIXNCT  BILL  OF  1938 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit the  biU. 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Clerk  again  report  the  motion  to  recommit. 

The  SPRAKER.  Is  there  injection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 


By  Mr.  Tabib:  I  move  to  recommit  the  bill  to  the  Ckunmittee  on 
Appropriations  with  Instructtons  to  report  the  same  back  f<»th- 
wlth  with  the  foUowing  amendment:  On  page  21,  line  10,  strike 
out  the  paragraph  and  Insert  In  lieu  thveof  the  foUowlng: 

"That  for  the  purpose  ct  providing  direct  reUef  in  the  ITnltad 
States,  its  TMTltorles  and  ponesslons,  and  the  District  of  Oohim- 
bla,  then  U  hereby  approprtated  the  sum  of  $1,425,000,000;  and 
there  Is  hereby  reapproprlated  for  the  same  puipoee  all  unobli- 
gated and  unexpended  balances,  with  the  eseeptton  of  aUotmenta 
to  the  Civilian  Conservation  Corps,  of  the  amotmts  appropriated 
by  the  acts  approved  June  18.  1933   (48  Stat.  274);   February  16, 

1934  (48  Stat.  361);  June  14,  1934   (48  Stat.  1055);   and  April  S. 

1935  (Public  Res.  No.  11,  74th  Ck)ng.),  and  to  remain  avaUabla 
until  June  30.  1937,  to  be  allocated  and  disbivaed  by  the  Praal- 
dent  to  the  States,  ItenUM-toe,  and  possessions,  and  the  Dtatriet 
of  Coitimbta.  for  relief  aooordlsg  to  their  reqwctlve  need:  Prx^ 
vided.  That  no  part  of  this  af^roprlatlon  tiiaU  be  allocated  or 
paid  to  a  State,  Territory,  or  poaieaalan,  nr  the  District  of  Ooitim- 
bla,  or  subdivision  thereof,  whleb  shall  not  contribute  an  ^win^yn^ 
equal  to  at  least  25  percent  <a  the  total  proposed  ezpendltar«e. 
both  local  and  Federal,  and  dwU  not  administer  such  expendi- 
tures by  and  through  a  nonpartisan  board." 

Mr.  emOA^.  Mr.  Speaker.  I  demand  the  yeas  and  nays 
on  the  motion  to  recommit. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  ttoere  were — yeas  90,  nays  287, 
answered  "present"  1,  not  rotlng  49,  as  follows: 


Risk 

Robslon.  Ky. 

Rogers,  Mui. 

Byan 

Seger 

Short 

SneU 

Taber 

Taylor,  Tenn. 

Thurston 

Tlakham 

Tobey 

Treadway 

Tutx>tn 

Wadsworth 

Wigglesworth 

Wilson.  Fa. 

Wolcott 

Wolfendea 

Wolverton 

WbodniS 


1 

[Bdl  Kb.  91] 

TKAS— 00 

Andresen 

Engel 

Ktnrer 

Andrews,  N.  T. 

Englebrlght 

Knutson 

Arends 

Paddls 

Lambertson 

Bacharach 

Fenerty 

I,ord 

Bacon 

Fish 

liUdlow 

Blackney 

Focht 

McLean 

Brewster 

Gearhart 

McLeod 

Burnham 

Gifford 

Maas 

Carlson 

GUchrlst 

Main 

Carter 

Goodwin 

Mapes 

Cavicchia 

Gray,  Ind. 

MarUn.  Mass. 

Christiansen 

Guyer 

Merrltt,  Conn 

Chvirch 

Gwynne 

Ificbener 

Cole,  N.  Y. 

Halleck 

MUlard 

Crawford 

Hancock,  N. 

Y. 

Mott 

Crowther 

Hartley 

Calkin 

Hess 

Plttenger 

Darrow 

Hlgglns,  Oonn. 

Dltter 

Hoffman 

Ransley 

Dondero 

HoUtster 

Beece 

Duffy,  N.  Y. 

Holmes 

Beed,  ni. 

Eaton 

Hope 

Reed,  N.  T. 

SkwaU 

Bleh 

J 


TAOO 
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NATS— 287 


Ad«!r 

Amlie 

Ash  brook 

Ayers 

Bankhc&d 

Harden 

Barry 

Beam 

Bc'.Kt 

Bell 

Biermana 

Binderup 

B:and 

Blactoa 

Bloom 

Boehne 

Boltcau 

Hot  and 

Boylan 

Brocks 

Brown,  Ga. 

Brown.  Mich. 

Buchanan 

Buck 

Bi>kier.  Minn. 

Buckley.  N.  T. 

Bulwinkie 

Burch 

Burdlck 

Cannon.  Mo. 

Cannon.  WUl 

Carmlchael 

Carpenter 

Cart  Wright 

Castellow 

OeUcr 

Chandler 

CSuipman 

gtron 

Cark.  Idaho 

CWk.  N  C. 

Cochran 

Coffee 

Colden 

Co!e.  Md 

CoUins 

Coimer 

Connery 

Cooiey 

Cooper.  Tenn. 

Coming 

Costeilo 

Ccx 

Cra\cna 

Crea! 

Crosby 

Crt>fc,.  Tex. 

Crosse  r,  Ohio 

Crowe 

CulSen 

Cummlnga 

Curtey 

Daly 

Darden 

Dear 

Delaney 

Dicks  tc  In 

Dies 

Dietrich 

Dloffell 

DUney 


Allen 

Andrew.  Mass. 

Berlin 

Bolton 

Boykin 

Brennan 

CaldweU 

Cary 

Claiftome 

Cooper.  Ohio 

Deen 

Dempscy 

DcRouen 


Dobbins 

Dockwelller 

Dorsey 

Doughton 

Doxey 

Drewry 

Drlscoll 

Driver 

Duncan 

Drinn.  Miss. 

Dunn.  Pa. 

Eckert 

Elcher 

Ellenbogen 

Evans 

Pltzpatrlok 

Plannagan 

Fletcher 

Ford.  Calif. 

Ford.  Miss. 

Frey 

Fuller 

Fulmer 

Oambrlll 

Oaaque 

Qassaway 

Oavagan 

Oehrmann 

OUdea 

GUlette 

Gingery 

Golds  borough 

Granfleld 

Gray.  Pa. 

Green 

Green  way 

Greenwood 

Greever 

Gregory 

Grlswotd 

Haines 

Hamlin 

Hancock.  N.  O. 

Hart 

Healey 

Hennlngs 

Hlgglns.  Mass. 

HUdebrandt 

Hill.  Ala 

Hill.  Knute 

Hill.  Samuel  B. 

Hobbs 

Hook 

Houston 

Huddleston 

Hull 

Imhoff 

Jacobsen 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va, 

Jonea 

Keller 

Keliy 

Kennedy.  N.  T. 

Kenney 

Kieberg 

Kniw>n 

KoclalkowsU 

Koppiemann 

Kramer 

KTale 


Lambeth 

Lamneck 

Lanham 

lea.  Calif. 

1*0.  OkJa. 

l*mke 

Leslnskl 

I*wl8.  Colo. 

Lewis.  Md. 

Lucas 

Liickey 

Lundeen 

McAndrews 

McCIeUan 

McCormack 

McFarlane 

McGehee 

McGrat^ 

McGroarty 

McKeough 

M<  Laughlln 

Mc  Reynolds 

Mc  Swain 

Mahon 

Mansfield 

M&rcantonlo 

Martin.  Colo. 

Mason 

Massingale 

Maverick 

May 

Mead 

Meeks 

Merrltt.  N.  Y. 

Miller 

MltcheU.ni. 

Mitchell.  Tenn. 

Monaghan 

Montague 

Montet 

Moran 

Morltz 

Murdock 

Nelson 

Nichols 

Norton 

O'Brien 

O'Connell 

O'Connor 

ODay 

OXeary 

Oliver 

ONeal 

Owen 

Palmlsano 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  G». 

PcttenglU 

Peyser 

Pfelfer 

Pierce 

Qulnn 

Rabaut 

Ramspeck 

Randolph 

Rankin 

Raybum 


ANSWERED  "PRESENT" 1 

Dlrksen 
NOT  VOTINO— 49 


Doutrtrh 

Duffey.  Ohio 

EMle 

Edmiston 

Farley 

Fergxison 

Femandes 

Fieslnger 

Harlan 

Harter 

Hoeppel 

Jenokes.  Tnd. 

Jenkins.  Ohio 


Kee 

Kennedy.  Md. 

Kerr 

Kloeb 

Larrabee 

Lehlbach 

McMUlan 

Maloney 

Marshall 

Oltalley 

Peterson.  FlA. 

Plumley 

Polk 


Reilly 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Rogers.  N  H. 

Rogers.  Okla. 

Romjue 

RusFell 

8a  bath 

Sadowskl 

Sanders.  Tex. 

Sandlln 

Sauthoff 

Schaefer 

Schneider,  Wl|k. 

Schuetz 

Schulte 

Scott 

Scrugham 

Sec rest 

Shanley 

Shannon 

Slrovlch 

Slsson 

Smith,  Conn. 

Smith,  Va. 

Smith.  Wash. 

Snyder.  Pa. 

Somers,  N.  Y. 

South 

Spence 

suck 

Stameo 

Stefan 

Stubbs 

S'llUvan 

Sumners.  Tex. 

Sutphln 

Sweeney 

Tarver 

Taylor,  S.  C. 

Terry 

Thorn 

Thomaaon' 

Thompson 

Tolan 

Tonry 

Turner 

Umstead 

Vinson.  Ga. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

Weaver 

Welch 

Werner 

West 

Whelchel 

White 

Whlttlngton 

WUcox 

Williams 

Wilson.  La. 

With  row 

Wood 

Woodrum 

Young 

Zlnunerman 


Ramsay 

Sanders,  La. 

Sears 

Smith.  W.  Va. 

Steagall 

Stewart 

Taylor.  Colo. 

Thomas 

Utterback 

Zloncheck 


So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 
On  the  vote: 

Mr.  Lehlbach  (for)  with  Mr.  Steagall  (against) 
Mr    Jenkins  of  Ohio   (for)    with  Mr.  Derapsey   (against) 
(tStLJt)  Massachusetts    (for)    with   Mr.  Peterson   of   Florida 

Mr.  Stewart  (for)   with  Mr.  Smith  of  West  Virginia   (against) 
Mr.  Cooper  of  Ohio  (for)    with  Mr.  Harlan   (agiUnst)  ^'^"^^• 
Mr.  Allen  (for)   with  Mr    Edmiston  (against) 
Mr.  Bolton  (for)  with  Mr.  Maloney  (against)' 


Mr    Doutrlch   (for)    with  Mr.  Fernandez   (against). 
Mr.  Marshall  (for)   with  Mr.  CaldweU  (against). 
Mr.  Thomas  (for)    with  Mr.  Cary   (against). 

General  pairs: 

Mr    Sears  with  Mr.  K'oeb. 

Mr.  Deen  with  Mr.  Larrabee. 

Mr.  Taylor  of  Colorado  with  Mr.  Fieslnger. 

Mr.  McMillan  with  Mr.  G'Malley. 

Mr.  Boykln  with  Mr.  Robinson  of  Utah. 

Mr.  Kennedy  of  Maryland  with  Mr.  Farley. 

Mr.  DeRouen  with  Mrs.  Jenckes  of  Indiana. 

\lT.  Kerr  with  Mr.  Harter. 

Mr.  Polk  with  Mr.  Kee. 

Mr.  Ferguson  '-Ith  Mr    Eagle. 

Mr.  Claiborne  with  Mr.  Berlin. 

Mr.  Sanders  of  Louisiana  with  Mr.  Brennan. 

Mr.  Zloncheck  with  Mr.  Utterback. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  my  colleague  the 
gentleman  from  Alabama.  Mr.  Steagall.  is  unavoidably  al>- 
sent,  due  to  illness.    If  present,  he  would  have  voted  "nay." 

Mr.  PETTENGILL.  Mr.  Speaker,  my  coUeague  the  gen- 
tleman from  Indiana,  Mr.  Larrabee.  is  unavoidably  detained 
on  account  of  serious  illness.  If  present,  he  would  have 
voted  "nay." 

Mr.  GREEVER.  Mr.  Speaker,  I  have  been  asked  to  an- 
nounce by  my  colleague  the  gentleman  from  New  Mexico, 
Mr.  Dempsey,  that  he  is  imavoidably  absent,  but  if  present 
he  would  have  voted  "nay"  on  the  motion  to  recommit. 

The  result  of  the  vote  was  announced  as  above  recorded 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Mr.  BUCHANAN  and  Mr.  TABER  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  341  nays  38 
not  voting  48.  as  follows: 


[Roll  No.  92] 
YEAS— 341 


Adair 

Allen 

Amlie 

Andresen 

Arends 

Ashbrook 

Ayers 

Bacharach 

Bacon 

Bankhead 

Barden 

Barry 

Beam 

Belter 

Bell 

Berlin 

Blermann 

Binderup 

Blackney 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boland 

Boykin 

Boylan 

Brewster 

Brooks 

Brown.  Ga. 

Brown.  Mich. 

Buchanan 

Bu<k 

Buckler,  Minn. 

Buckley.  N.  Y. 

Bulwinkie 

Burdlck 

Burnham 

Cannon.  Mo. 

Cannon.  Wis. 

Carlson 

Carpenter 

Carter 

Cart  Wright 

Casey 

Cavlcchla 

Celler 

Chandler 

Chapman 

Chrlstlanson 

Church 

Citron 

Clark.  Idaho 

Clark.  N.  C. 

Cochran 


Coffee 

Colden 

Cole.  Md. 

Colmer 

Connery 

Cooiey 

Cooper,  Tenn. 

Corning 

Costeilo 

Cravens 

Crawford 

Creal 

Crosby 

Cross.  Tex. 

Grosser.  Ohio 

Crowe 

Culkln 

Cullen 

Cummings 

Curley 

Daly 

Darden 

Dear 

Delaney 

Dlcksteln 

Dies 

Dietrich 

Dlngell 

Dlrksen 

Disney 

Dobbins 

Dockweller 

Dondero 

Dorsey  . 

Doughton 

Doxey 

Drewry 

Drlscoll 

Driver 

Duffy,  N.  Y. 

Duncan 

Dunn,  ^Iss. 

Dunn. 

Eaton 

Eckert 

Elcher 

Ekwall 

Ellenbogen 

Engel 

Englebrlght 

Evans 

FaddU 

Fenerty 

Fish 

Fltzpa  trick 


sr 


Flannagan 

Fletcher 

Focht 

Ford.  Calif. 

Ford.  Miss. 

Frey 

Fuller 

P*ulmer 

GambriU 

Gasque 

Gassaway 

Gavagan 

Gearhart 

Gehrmann 

Gifford 

Gilchrist 

GUdea 

Gillette 

Gingery 

Golds  bo  rough 

Granfleld 

Gray.  tnd. 

Gray.  Pa. 

Green 

Oreenway 

Greenwood 

Greever 

Gregory 

Grlswold 

Guyer 

Haines 
Hamlin 
Hancock,  N.  C. 
Hart 

Hartley 

Healey 

Hennlngs 

Hess 

Higglns.  Mass. 

Hlldebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Hobbs 

Hook 

Hope 

Houston 

Huddleston 

Hull 

Imhoff 

Jacobsen 

Johnson.  Okl.i. 

Johnson,  Tex. 

Johnson.  W.  Va. 

Jones 


Kahn 

Keller 

Kelly 

Kennedy,  N.  Y. 

Kenney 

Kleberg 

Kniffln 

KocialkowBkt 

Koppiemann 

Kramer 

Kvale 

Lambertfion 

Lambeth 

Lamneck 

Lanham 

Lea,  Calif. 

Lee.  Okla. 

Lemke 

Leslnskl 

Lewis,  Colo. 

Lewis.  Md. 

Lucas 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McCormack 

McFarlane 

McGehee 

McOrath 

McGroarty 

McKeough 

McLaughlin 

McLeod 

McReynolda 

McSwain 

Maas 

Mahon 

Main 

Mansfield 

Ma  pes 

Marcantonlo 

Martin.  Colo. 

Martin,  Mass. 

Mason 

Masslngala 

Maverick 

Bday 

Mead 

Meeks 

Merrltt.  N.  Y. 

Michener 

Miller 

MltcheU,  m. 


J 
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MitclMll.  Tenn. 

Pttteocer 

Sdiulte 

Tonry 

Powers 

Scott 
BexvgbMm 

Turner 
Turpln 

Montague 

Qulnn 

Montet 

Rabaut 

Borrest 

Umstead 

Moran 

Bamspeck 

Seger 

Vinson,  Ga. 

Morltz 

Randolph 

Shanley 

Vinson,  Ky. 

Mott 

Rankin 

Shannon 

Wallgren 

MurdORk 

Ranaley 

61roTl«ti 

Walter 

Nftliton 

Bayb\uxL 

Smith.  Conn. 

Warren 

Nichols 

Reece 

Smith,  Wmah. 

Wearln 

Norton 

Bawl.  m. 

BneU 

Weaver 

03rlen 

ReUly 

Snyder,  Pa. 

Welch 

O'Connell 

Richards 

Somera,  N.  Y. 

Werner 

O'Connor 

EUehardeon 

South 

West 

ODay 

Risk 

Spence 

Whelchel 

O'liftary 

Robinson,  Utah 

Stack 

White 

Oliver 

Rohslon.  Ky. 

Stames 

Whlttlngton 

CMaUey 

Ro«era.MaaB. 

Stefan 

Wlgsleeworth 

ONeal 

Rogers,  N.  H. 

Stubbs 

Wllcor 

Owen 

Rogers,  Okla. 

Sullivan 

Williams 

Palmlsano 

Romjue 

Sumners.  Tfz. 

Wilson,  T« 

Parks 

RuBseU 

Sutphln 

Wilson.  Pa. 

Parsons 

Ryan 

Sweeney 

WJtlirow 

Patman 

Sabath 

1%ytor.  Tenn. 

Wolverton 

Patterson 

fiMlOVBkl 

Terry 

Wood 

Patton 

Sanders,  Tex. 

Thom 

Woodrum 

Pearson 

Sandlln 

Thomason 

Totmg 

PettenglU 

Sauthoff 

Thompson 

Peyser 

Schaefer 

Thurston 

Pfelfer 

Schneider.  Wte, 

Tobey 

Pierce 

Schuetz 

Tolan 

NAT&— 38 

Andrews,  N.  Y. 

Han«ock.  N,  Y. 

Millard 

Tarver 

Burch 

HlCTlna.  Conn. 

Perkins 

Taylor.  8.  0. 

Castellow 

Hoffman 

Peterson.  Ga. 

Cole.  N.  Y. 

HoIUster 

Reed.N.Y. 

Treadway 

Crowther 

Holmes 

Rich 

Wadsworth 

Darrow 

Klnzer 

Bobertson 

WolcoU 

Dltter 

B:nutson 

Short 

Wolfenden 

Goodwin 

Lewd 

Smith.  Va. 

Woodrtiff 

Owynne 

McLean 

Stewart 

HaUeck 

Merrltt.  Conn. 

Taber 

NOT  VOTTNO— 48 

DeBouen 

Jenckes.  Ind. 

Plumley 

Bolton 

Doutrlch 

Jenkins.  Ohio 

Polk 

Brennan 

Duffey.  Ohio 

Kee 

Bamsay 

Caldwell 

■a«le 

Kennedy.  Md. 

Sanders,  La. 

Carmlchael 

Edmiston 

Kerr 

Cary 

Fariey 

Kloeb 

BISBon 

Clalbome 

ycryimop 

Larrabee 

Smith.  W.Va. 

Oolltna 

Ferajmdea 

I^hitfUffh 

SteMEBll 

Cooper.  Ohio 

Fieslnger 

McMillan 

Tsylor,  Colo. 

Cox 

Harlan 

Maloney 

Thomas 

Deen 

Harter 

Marshall 

nttert>ack 

Dempsey 

Hoepi>e'l 

Peterson.  Fla. 

Zloncheck 

8o  the  bill  was  passed. 

The  Clerk  announced  the  followliifir  pairs: 

On  the  vote: 

Mr.  Fsmandsa  (for)   with  Mr.  Thomas  (against). 
Mr.  Lehlbach  (for)   with  Mr.  Oox  (against). 

General  pairs: 

Mr.  Mr.Mlllan  with  Mr.  Jenkins  of  Ohio. 

Mr.  Sears  with  Mr.  Plumley. 

Mr.  Taylor  of  Colorado  with  Mr.  Marsball. 

Mr.  Gary   with    Mr.   Doutrlch. 

Mr.  Harlan  with  Mr.  Andrew  of  Massachusetts. 

Mr.  Smith  of  West  Virginia  with  Mr.  Cooper  of  Obio. 

Mr.  Harter  with  Mr.  Bolton. 

Mr.  Kerr  with  Mr.  CoUlns. 

Mr.  Larrabee  with  Mr.  Ramsay. 

Mr.  CaldweU  with  Mr.  Kennady  of  Maryland. 

Mr.  Parley  with  Mr.  Maloney. 

Mr.  Kee  with  Mr.  Slsson. 

Mr.  Eagle  with  Mr.   Pleslnser. 

Mrs.  Jenckes  of  Indiana  with  Mr.  Claiborne. 

Mr.  Dempsey  with  Mr.  Ferguson. 

Mr.  Peterson  of  Rorlda  with  Mr.  Polk. 

Mr.  Brennan  with  Mr.  Kloeb. 

Mr.  DeRouen  with  Mr.  Edmiston. 

Mr.  Zloncheck  with   Mr.  Uttotiack.  \ 

Mr.  BINDERUP  changed  his  vote  from  "present-  to  "yea." 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  my  colleague  from 
Alabama,  Mr.  Steagall,  is  unavoidably  absent  due  to  illness. 
If  present,  he  would  have  voted  "jrea." 

Mr.  CXDX.  Mr.  Speaker,  I  was  not  In  the  Chamber  when 
my  name  was  called;  therefore  I  cannot  qualify.  If  I  were 
able  to  qualify,  I  would  have  voted  "nay." 

Mr.  BIERMANN.  Mr.  Speaker,  my  colleague  the  gentle- 
man from  Iowa,  Mr.  Uttkrback.  is  absent.  If  present,  he 
would  have  voted  "yea." 

Mr.  OREEVKR.  Mr.  Speaker,  my  colleague  the  gentleman 
from  New  Mexico,  Mr.  Dekpset.  is  absent  and  asked  me  to 
announce  that  if  present  he  would  have  voted  "yea." 


Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  my  col- 
league, Mr.  Kee.  is  unavoidably  absent.  If  present,  he  would 
have  voted  "yea." 

Mr.  PETllfiNGILL.  Mr.  Speaker,  my  colleague  from  Indi- 
ana, Mr.  IiAiBiBEE.  is  unavoidably  detained  on  account  of 
serious  illne.ss.    If  present,  be  would  have  voted  "yea." 

Mr.  SI8SON.  Mr.  Speeder,  a  parliamoitary  Inquiry  with 
reference  to  my  ri^ts  to  be  re(x>rded. 

The  SPEAICER.    The  gentleman  will  state  it. 

Mr.  SISSON.  Mr.  Spejaker,  I  was  in  the  CThamber  on  the 
first  call  of  the  roll,  but  did  not  answer  to  my  name.  I  am 
quite  sure  I  was  present  when  the  roll  was  called  the  first 
time.  I  went  out  and  intended  to  come  back  in  time  for  the 
second  roQ  call.    Am  I  qualified  to  vote? 

The  SPEAKER.    The  Chair  does  not  think  so. 

Mr.  SIBSON.  Mr.  Speaker,  if  I  had  been  able  to  qualify  I 
would  have  voted  '*yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

.  On  mction  of  Mr.  BacaAKAH,  a  motion  to  reconsider  was 
laid  on  the  table. 

EXTBfSION  OF  »gwj»wiy — cs|  RELIEF  BILL 

Mr.  LUDLOW.  Mr.  Speaker,  because  of  my  very  great 
desire  that  appropriations  shall  be  held  down  and  that  a 
start,  at  least,  shall  be  made  toward  balancing  the  Budget,  I 
had  intended  to  vote  against  this  so-called  relief  bill  until 
careful  inquiry  as  to  what  the  inevitable  consequences  would 
be  of  a  summary  and  complete  stoppage  of  Federal  relief  at 
this  time  caused  me  to  decide  otherwise. 

To  defeat  this  bill  and  thus  cut  Federal  reUef  squarely  off 
without  a  taperiag-off  period  would  create.  I  fear,  a  Nation- 
wide crisis  and  debacle  that  must  be  and  can  be  avoided  by  a 
more  gradual  and  ratl(»ial  process  of  getting  the  Federal 
Government  out  of  the  relief  business. 

To  cut  off  Federal  rdief  peremptorily  and  completely  now 
and  throw  the  load  entirely  back  on  the  States  without  any 
tapering-off  process  would  cause  local  rehef  agencies  to  bog 
down  and  would  precipitate  dire  distress,  hunger,  Ajyj  suf- 
fering amoDg  untold  thousands  of  good  pet^jte  who,  with 
industry  still  in  a  condition  of  coIlG^iee,  would  be  unable  for 
the  time  being  to  secure  either  emirtoyment  or  relief. 

The  Federal  ;Govemment  must  get  out  of  the  relief  busi- 
ness. No  one  is  more  devoutly  sincere  in  wishing  such  a 
separation  than  I  am.  I  am  so  earnest  in  wanting  the  Fed- 
eral Qovemment  to  stick  to  Its  own  sphere  and  allow  mat- 
ters of  local  concern  to  be  handled  locally  that  I  am  going 
to  cross  party  lines  today  to  vote  for  Representative  Tabes's 
motion  to  recommit  this  bUl  so  that  the  appropriation  car- 
ried in  it  might  be  administered  entirely  by  local  relief 
agencies  and  not  through  a  bureaucratic  set-up  directed 
from  Washington.  Local  self-government  is  a  good  old  dem- 
ocratic principle  and  the  plan  suggested  by  Mr.  Tabek  would 
put  an  end  to  "boondoggling." 

A  decentralization  of  relief  admlnistratian  as  proposed  by 
Mr.  Tabes  would  go  fax  to  get  the  Federal  Qovemment  out 
of  the  relief  business  so  that  r^ef  may  be  handled  locally, 
as  it  diould  be.  If  the  TBber  motion  to  recommit  is  voted 
down,  I  shall  cast  my  vote  for  the  relief  bill,  notwithstanding 
I  do  not  indorse  all  of  its  provisions,  but  because  a  relief  bill 
must  pass  to  prevent  widespread  suffering  and  distress  among 
our  people. 

WATin  cot's  KBPOKT  ok  nfSIAlTA  BXLISr  KZED8 

Some  idea  of  what  that  distress  would  be  in  Indiana  and 
in  the  district  I  represent  may  be  obtained  from  an  exchange 
of  telegrams  which  took  place  Saturday  between  Wayne 
Coy,  who  is  at  the  head  of  aU  Qovemment  rehef  activities  in 
Indiana,  and  myself. 

I  am  opposed  to  huge  expenditures  on  general  principles. 
I  am  unalterably  opposed  to  "boondoggling"  in  every  form. 
I  want  every  visionary  and  fantastic  project  Junked  and 
every  bit  of  waste  stciH>ed.  At  the  same  time  I  believe  it  is 
our  duty  to  see  that  no  human  being  under  the  American 
flag  suffers  for  want  of  food,  clothing,  and  shelter.  Before 
I  voted  on  this  bill  I  wanted  to  know  exactly  what  the  n&xs- 
sity  Is  for  the  appropriation  carried  in  the  bill,  or  any  other 
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Federal  relief  appropriation  f'^r  that  matter — that  Is  to  say. 
the  actual  necessity  from  the  standpoint  of  human  needs 
and  reLef. 

I  wired  to  one  of  the  best  posted  men  in  the  United  States 
on  this  subject,  Mr.  Coy,  the  Works  Progress  Administrator 
for  Indiana,  who  knows  more  about  the  relief  situation  in 
my  native  State  and  in  the  district  I  represent  than  any 
other  living  man.    My  telegram  to  him  was  as  follows: 

Mat  9,   1936. 
Hon.  Watni  Cot, 

iTidiana   Works  Frogresa  Admititatrator , 

Indianapolis.  Ind.: 
Kindly  wire  to  me  today  (Saturday)  the  foUowlBg  Information: 
How  many  persona  or  families  approximately  are  there  on  relief 
in  Indiana  and  Marlon  County.  Wtiat  would  happen  to  these 
persons  if  the  bill  pending  before  Congress  appropriating  one 
billion  four  hundred  twenty-flve  million  for  relief  should  fail  to 
pass?  How  would  these  persons  be  taken  care  of?  Would  appre- 
ciate full  information  showing  exactly  what  effect  failure  of  the 
bill  would  hare  on  relief  situation  in  Indiana  and  how  much  dis- 
tress, if  any.  would  be  caused  thereby.  Would  also  like  same 
Information  applied  particularly  to  Marlon   County.     Thanks. 

Lotns  LxTDLow. 

Mr.  Coy  sent  the  following  illuminating  reply  by  wire: 

Inoun&polis,  Ins.,  May  9,  1936. 
Hon.  Loun  Ludlow, 

Member  of  Congress: 
Tow  wire  9th.  Plgxires  for  March  are:  Working  W.  P.  As  State 
total.  85.693.  representing  individual  persons  In  family  of  342.000. 
On  direct  relief.  SUte  toUl  48.327  families,  representing  155.269 
Individual  persons.  Of  those  working  on  W.  P.  A.  4.576  families, 
representing  18.000  Individual  persons,  are  also  receiving  supple- 
mentary direct  relief  due  to  size  of  family  or  other  necessity. 
Working  W.  P.  A.  Marlon  County  13.412,  representing  53,648  indi- 
viduals. Direct  relief  Marlon  County  8.982.  representing  25.358 
Individuals.  Of  those  working  on  Marlon  County  W.  P.  A.  485, 
representing  1.940  Individuals,  also  receiving  supplementary  direct 
relief.  If  pending  appropriation  act  falls  those  now  working 
W.  P.  A.  win  be  turned  back  to  township  trustees  for  direct  relief 
by  June  30.  this  increasing  the  local  relief  expenditures  by  three 
times.  Indiana  townships  are  not  financially  able  to  carry  any 
greater  burden  than  now  carrying.  Any  increase  in  expenditures 
for  direct  relief  will  necessarily  be  reflected  in  an  Increased  tax 
on  real  property.  W.  P.  A.  has  enabled  townships  in  Indiana 
to  reduce  expenditures  $250,000  per  month  as  compared  to  March 
1935.  Inability  of  townships  to  assume  any  additional  relief  bur- 
den would  create  great  distress  And  hunger  among  the  thousands 
of  relief  people. 

(Signed)     Watn«  Cot. 
irr  UBcoao  vo*  (conout 

The  asserUon  of  this  expert  adviser  that  the  failure  of  the 
pending  measure  would  create  great  distress  and  hunger 
among  the  thousands  of  relief  people  In  Indiana  and  my 
home  district  Is  the  last  straw  that  decides  my  vote  In  favor 
of  this  bill.  I  believe  I  have  a  consistent  record  for  economy. 
I  voted  against  Speaker  Gamer's  bill  to  spend  $2^00,000.000 
In  the  construction  of  PedersJ  buildings. 

I  voted  ajfainst  the  bill  creating  the  National  Recovery  Ad- 
ministration with  Its  appropriation  of  $3,300,000,000  for  un- 
economic public  works.  As  a  member  of  the  Appropriations 
Committee  I  have  helped  to  cut  millions  upon  millions  of 
dollars  off  of  the  Federal  expense  biU.  and  I  shall  continue  to 
do  so.  but  when  the  cry  of  distress  is  heard;  when  hungry 
mouths  are  to  be  fed  and  naked  bodies  are  to  be  clothed  I 
shall  adways  listen  to  that  cry. 

Indiana  is  only  1  of  48  States  In  the  Union.  Multiply 
by  48  the  great  distress  and  hunger  which  Mr.  Coy  foresees 
in  Indiana  if  this  bill  is  defeated  and  you  wiU  have  some  idea 
of  the  suffering  and  distress  that  may  be  expected  in  the 
entire  Nation  if  the  bill  falls. 

KATIONAL    AND    IMMATIOHU.    WAT 

There  is  a  rational  way  to  get  the  Federal  Government 
out  of  the  relief  business  and  there  is  an  irrational  way 
The  irraUonal  way  would  be  to  cut  off  Federal  aid  enUrely 
The  rational  way  is  to  reduce  Federal  aid  gradually  to  the 
\-anishing  point  and  at  the  same  time  give  greater  assist- 
ance and  encouragement  to  industry  so  that  businessmen 
and  manufacturers  may  be  encouraged  to  resume  normal 
operations  and  emplosrment. 

According  to  my  way  of  thinking,  the  honest  businessman 
and  manufacturer  is  the  "forgotten  man"  of  this  adminis- 
tration. After  seeing  that  no  person  in  the  United  States 
suffers  for  food,  clothing,   and  shelter,  our  next  concern 


should  be  to  get  our  fellow  citizens  off  of  temporary  Govern- 
ment pay  rolls  and  on  permanent  regular  business  and  fac- 
tory pay  rolls. 

A  perscfn  who  holds  one  of  these  synthetic  jobs  of  "made 
work"  caiinot  have  any  easiness  of  mind,  for  his  employment 
is  not  fortified  and  sustained  by  any  economic  necessity,  and 
may  be  terminated  at  any  time.  The  cry  of  every  honest  and 
self-respecting  man  on  relief  work  is  "Give  me  a  regular 
job." 

The  sooner  the  transition  from  synthetic  jobs  to  regular 
jobs  can  be  made,  the  better  it  will  be  for  all  of  America, 
but  until  the  transition  can  take  place  the  dictates  of 
humanity  require  that  adequate  provision  must  be  made 
for  relief. 

LOANS  TO   INDtrSTST 

On  March  14.  1935,  I  Introduced  a  bill  which,  I  verily 
believe,  if  it  had  passed  would  have  gone  far  to  pave  the 
way  for  a  sound  recovery  and  the  substitution  of  regular 
jobs  for  synthetic  jobs.  Permit  me  to  quote  from  the  text 
of  that  bill  as  follows: 

Sec.  2.  There  is  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  92,000.000.000  as 
a  fund  from  which  the  Reconstruction  Finance  Corporation  shall 
make  loans  for  working  capital  to  business  concerns  and  manu- 
facturing IndiLrtrles.  The  plan  of  lending  said  siun  of  $2,000,- 
000,000  shall  be  based,  as  nearly  as  practicable,  on  an  average 
loan  of  $50,000  to  40,000  bxisiness  and  manufacturing  firms  and  the 
aggregate  of  loans  of  any  one  firm  under  this  act  shall  not  be  in 
excess  of  $200,000. 

Sec.  3.  Within  10  days  after  the  approval  of  this  act  the  chair- 
man of  the  Reconstruction  Finance  Corporation  shall  summon  to 
a  conference  to  be  held  s^t  Washington.  District  of  Columbia,  offi- 
cials of  recognized  National  and  State  business,  manufacturing, 
and  other  industrial  organizations,  and  outstanding  leaders  In  the 
business  and  Industrial  world.  The  purpose  of  said  conference 
shall  be  to  assist  officials  of  the  Reconstruction  Finance  Corpora- 
tion In  devising  a  systematic  plan  for  the  lending  of  said  fund  of 
$2,000,000,000  In  such  a  way  as  to  aid  In  restoring  normal  employ- 
ment throughout  the  country  as  soon  as  possible.  Loans  shall  be 
made  on  the  basis  of  the  applicant's  willingness  and  flemonstrated 
capacity  to  furnish  employment.  Loans  shall  be  granted  whenever 
there  is  reasonable  assurance  that  the  applicant  will  be  able  to 
repay  the  amount  borrowed.  Loans  shall  be  for  a  period  of  5 
years  at  5  per  centum  Interest,  with  the  privilege  of  renewal  for 
2  years  If  the  conditions  of  the  loan  are  meanwhile  satisfactorily 
complied  with. 

Sbc.  4.  Coincident  with  the  approval  of  this  act  all  public  works 
financed  In  whole  or  In  part  by  the  United  States  Government 
(except  construction  for  exclusively  Federal  pxuposes)  shall  be 
suspended  and  said  public  works  shall  not  be  resumed  except  Inso- 
far as  may  be  necessary  to  carry  out  existing  commitments  or  to 
salvage  works  partially  constructed. 

■niis  bill,  by  making  Government  credit  available  to  em- 
ployers of  recognized  solvency  and  stability  on  easy  terms, 
would  have  opened  the  doors  of  the  factories  and  would  have 
furnished  the  encouragement  and  assistance  which  Industry 
so  much  needs  to  take  men  and  women  off  of  the  public  pay 
rolls  and  place  them  in  regular  jobs  on  private  pay  rolls. 

I  believe  that  if  my  bill  had  passed,  the  industrial  and 
economic  picture  in  America  would  be  vastly  different  from 
what  it  is  today.  I  believe  every  thinking  person  must  admit 
that  the  sound  principles  contained  in  my  bill  are  a  shining 
contrast  to  the  "boondoggling"  of  recent  times. 

HOP!    EXPRTSSED    THAT    THIS    WHX    BE    THE    LAST    REUEf    BOX 

There  are  many  things  in  the  pending  reUef  bill  I  do  not 
like,  but  under  the  fearful,  wonderful,  and  artful  method  by 
which  that  bill  is  constructed  we  have  no  power  of  segre- 
gation and  we  must  swallow  it  all  or  reject  It  altogether 
"Take  it  or  leave  it",  is  the  command  from  higher-ups 

I  would  have  been  glad  to  vote  for  a  smaller  relief  appro- 
pnaUon.  but  there  is  no  choice  In  that  regard,  as  both  the 
pending  bill  and  the  Republican  motion  to  recommit  specify 
$1,425,000,000  as  the  amount  to  be  appropriated  for  relief. 

The  bill  includes  the  appropriation  for  the  Old  Age  Security 
Act,  which  I  supported,  and  it  also  carries  the  appropriation 
for  the  Indianapolis  Federal  building  and.  of  course  I  am 
very  much  in  favor  of  that.  It  carries  appropriations' to  en- 
force the  44-hour-week  law  and  the  ralh-oad  retirement  law 
which  should  not  be  allowed  to  fail  for  lack  of  funds  With 
all  of  its  unacceptable  features  I  regard  it  as  an  unavoidable 
measure  at  this  time,  "«"io 
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With  indisputable  signs  on  every  hand  of  a  return  of  better 
times  I  hope  that  business  will  now  catch  on  and  that  it  will 
never  be  necessary  again  to  pass  a  F^eral  relief  bill  of  this 
kind. 

THE  FRAZXXB-LiaiKE  «ttt. 

Mr.  LEMKE.  Mr.  Speaker,  I  call  up  Calendar  No.  2  on 
the  Calendar  of  Motions  to  Discharge  Committees,  being 
motion  no.  7,  signed  by  218  Members  of  the  House,  to  dis- 
charge the  Committee  on  Rules  from  the><urther  considera- 
tion of  House  Resolution  123. 

The  Clerk  read  as  follows: 

House  Resolution  123 
Resolved.  Tliat  upon  the  day  succeeding  ttxe  •doption  of  thin 
resolution  a  special  order  be,  and  is  hereby,  created  by  the  House 
of  Representatives  for  the  consideration  of  H.  B.  206<I,  a  public 
bill  which  has  remained  In  the  Committee  on  Agriculture  for  30 
or  more  days  without  action.  That  such  special  order  be,  and  Is 
hereby  created,  notwithstanding  any  further  action  on  said  biU  by 
the  Committee  on  Agriculture  or  any  rule  of  the  House.  That  on 
said  day  the  Speaker  shall  recognize  the  Representative  at  Large 
from  North  Dakota,  Wuxiam  Lemke,  to  call  up  H.  R.  2066,  a  bill 
to  liquidate  and  refinance  existing  agrlcultiiral  Indebtedness  at  a 
reduced  rate  of  Interest  by  establishing  an  efficient  credit  system 
through  the  use  of  the  Farm  Credit  Aximlnlatratlon,  the  Federal 
Reserve  Banking  System,  and  creating  a  board  of  agriculture  'to 
supervise  the  same,  as  a  special  order  of  business,  and  to  more 
that  the  House  resolve  Itself  Into  the  Conunlttee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  said 
H.  R.  3066.  After  general  debate,  which  shall  be  confined  to  the 
bill  and  shall  continue  not  to  exceed  6  hours,  to  be  equally  divided 
and  controUed  by  the  Member  of  the  House  reqtiestlng  the  rule 
for  the  consideration  of  said  H.  R.  2066  and  the  Member  of  the 
House  who  Is  opposed  to  the  said  H.  R.  2066.  to  be  designated  by  the 
Speaker,  the  bUl  shall  be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  reading  of  the  blU  for  amendment 
the  Committee  shall  rise  and  report  the  blU  to  the  Hotise  with 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bill  and  the  amend- 
ments thereto  to  final  passage,  without  Intervening  motion,  except 
one  motion  to  recommit.  The  special  order  shall  be  a  contlnvilng 
order  until  the  bill  is  finally  dispoeed  of. 

The  SPEAKER.  The  gentleman  from  North  Dakota, 
under  the  rules,  moves  to  discharge  the  Committee  on  Rules 
and  pass  the  resolution  just  reported.  Under  the  rules  of 
the  House,  debate  is  limited  to  20  minutes,  10  minutes  to  the 
side. 

Mr.  BOrLEAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BomSAU.  Is  it  proper  to  ask  at  this  time  who  Is  to 
be  recognized  In  opposition? 

The  SPEAKER.  The  Chair  will  attend  to  that  when  the 
Chair  comes  to  It. 

Mr.  LEMKE.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  South  Carolina  [Mr.  PnLittRl. 

Mr.  PTJLMER.  Mr.  Speaker,  my  contention  is  that  any 
bill  that  has  created  the  interest  of  the  American  farmers 
to  the  extent  that  this  bill  has,  and  any  bill  that  has  brought 
about  the  signing  of  a  petition  by  240  Members  of  the  House, 
either  on  their  own  Initiative  or  because  of  the  persuasion  of 
some  other  Member  of  the  House,  certainly  should  be  given 
consideration  by  the  Congress  of  the  United  States.  [Ap- 
plause. I 

I  have  had  some  Members  tell  me,  "T  do  not  want  to  have 
anything  to  do  with  this  matter,  because  it  will  put  me  on  the 
spot."  I  want  to  say  to  the  Members  that  insofar  as  I  am 
concerned,  when  I  was  reelected  to  the  Congress  I  was  put 
on  the  spot.  I  believe  the  Monbers  of  the  House  should  seri- 
ously take  Into  consideration  the  merits,  as  well  as  the  de- 
merits, of  this  bin  and  vote  accordingly. 

Farmers  evenrwhere  are  asking  for  lower  interest  rates. 
Two  hundred  and  forty  Members  first  and  last  signed  the 
petition  requesting  that  the  bill  be  considered.  I  want  to 
state,  regardless  how  you  vote  on  the  final  vote  on  the  bill, 
that  should  you  vote  against  giving  the  House  a  chance  to  go 
Into  the  merits  or  demerits  of  the  bill,  that  you  are  placing 
yourself  on  a  hot  spot,  one  that  win  be  hard  to  explain.  The 
second  reason  given  by  those  opposing  the  bill  is  that  the  bill 
proposes  to  have  the  Government  issue  $3,000.0004)00  In  cur- 
rency and  therefore  is  an  Inflattcmary  bin.  Who  makes  this 
statement?  The  Liberty  League  and  the  money  changers 
that  broui^  about  a  depreasioa  in  1A21  [applauael  when 


they  had  control  of  the  Federal  Reserve  banks  that  robbed 
the  independent  merchants  and  bankrupted  the  farmers  of 
this  country  and  put  labor  Into  the  bread  lines.  [Applause.] 
The  kind  of  inflation  that  the  Liberty  League  is  interested 
in  is  the  type  that  we  had  in  1928-29.  These  money  changers 
had  charge  of  the  Federal  Reserve  banks,  as  in  the  case  of 
1921.  and  after  flooding  the  country  with  worthless  stocks 
and  bonds,  using  the 'finances  of  the  country  that  should  have 
gone  into  agriculture,  legitimate  business,  and  industry  to  an 
extent  unexcelled  ever  in  the  history  of  the  country,  the  crash 
came.  Who  got  the  money?  Let  us  listen  to  the  debate  on 
this  bill;  get  the  real  purpose  of  the  bill;  and  that  will  be 
time  enough  to  decide  whether  you  want  to  help  restore  the 
purchasing  power  of  farmers  or  whether  or  not  you  want  to 
continue  to  vote  billions  of  3-  and  4-percent  tax-exempt 
bonds  for  the  special  accommodation  of  those  who  robbed  us 
In  1921  and  in  1929. 

I  believe  we  will  be  able  to  sell  these  bonds  from  time  to 
time  as  needed;  if  not,  farmers  are  just  as  much  entitled  to 
the  issuing  of  currency  to  refinance  their  mortgages  as  ha"^«f 
that  now  have  the  right  to  have  currency  issued  on  the  notes 
and  mortgages  of  farmers  held  by  these  banks. 

Let  us  go  into  this  matter  fully  tomorrow,  and  may  your 
conscience  be  your  guide. 

Mr.  LEMKE.  Mr.  Speaker.  I  yield  1  minute  to  the  genUe- 
man  from  Massachusetts  [Mr.  Connery]. 

Mr.  CONNERY.  Mr.  Speaker,  under  existing  law  the 
Federal  Reserve.  System  has  the  power  now  to  inflate  the 
currency  of  the  United  States  to  the  extent  of  billions  of 
dollars.  So  we  need  not  worry  about  any  $3,000,000,000 
proposition— a  small  $3.000.000,000— in  comparison  with 
the  power  which  they  have  to  inflate  the  currency. 

I  have  the  honor  of  being  the  chairman  of  the  Committee 
on  Labor  of  this  House.  The  members  from  the  group  of 
farm  States  on  this  committee  have  always  cooperated  with 
me  unanimously  in  reporting  legislation  to  this  House,  axid  I 
intend  to  cooperate  with  them  in  bringing  legislation  to 
this  floor  which  will  bring  prosperity  to  the  farmers,  just 
as  they  have  cooperated  with  me  in  bringing  higher  wages 
to  the  workers. 

There  can  be  no  prosperity  in  this  coimtry  untU  we  have 
higher  wagK  and  better  farming  conditionals   [Applause.] 

Mr.  LEMKK.  Will  the  opposition  yield  some  time  now? 
Who  is  to  be  recognized  on  the  other  side,  Mr.  Speaker? 

The  SPEAKER.  The  Chair  is  not  going  to  recognize  any- 
one until  such  recognition  is  sought. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  shall  ask  recognition, 
being  chairman  of  the  committee  against  which  a  demand 
is  being  made  to  discharge,  bat  I  prefer  to  reserve  the  time 
until  the  proponents  have  finished. 

The  SPEAKER.  -The  gentleman  from  North  Dakota  Is 
recognized. 

Mr.  BOnJIAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  Mr.  Speaker,  as  I  understand  the  rule,  the 
proponent  of  this  measure,  the  gentleman  who  has  been 
recognized  under  the  rule,  the  genUeman  from  North  Da- 
kota [Mr.  Lekkk],  has  the  opening  and  closing  of  debate.  I 
do  not  have  any  specific  Incident  before  me  at  the  present 
time,  but  my  recollection  Is 

The  SPEAKER.  The  Chair  thinks  the  gentleman  Is  cor- 
rect.   The  gentleman  fran  North  Dakota  is  recognized. 

Mr.  BOILEAU.  Perhaps  the  Speaker  did  not  understand 
my  inquiry.  My  understanding  is  that  the  gentleman  from 
North  Dakota  has  the  opening  and  closing  and  in  the  mean- 
time those  In  opposition  should  use  some  time. 

The  SPEAKER.  The  Chafa-  Is  not  advised  of  anyone  seek- 
ing time  now;  and  if  no  one  wants  ttme,  the  Chair  will  put 
the  question. 

The  question  is  on  the  motion  to  dischai]ge. 

The  question  was  taken;  and  Mr.  Immkk  demanded  a 
division. 

Mr.  BOmEAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tlie  SPEAKER.    The  gentkman  will  state  it. 

Mr.  BOII£AU.  I  would  like  to  have  the  Chair  again 
state  the  question  before  the  House. 
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The  SPEAKER.  TTie  question  before  the  House  is  the 
motion  to  discharge  the  Rules  Committee. 

The  question  was  taken;  and  there  were — ayes  145.  noes 
134. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  demand  the  yeas  and 

nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were 
153,  answered  "present"  6,  not  voting  49,  as 

[BoU  No.  93] 
YEAS— 220 


— yeas  220,  nay's 
follows: 


AUen 

Amlls 

ADdreaen 

Aremls 

Ash  brook 

Ay«n 

B«ain 

Belter 

Berlin 

BVennann 

Blnderup 

Blackney 

Blanton 

Bollpftu 

Brewster 

Brovn.  IfClcb. 

Buckler,  kllnn. 

Burdick 

Cannon.  Mo. 

Cannon.  Wis. 

Carlson 

Carpenter 

Carter 

Cartwrlght 

Casey 

Chrlstlanson 

Clark.  Idaho 

Coffee 

Coiden 

Cole^  Ud. 

Cole.  NT. 

Colmer 

Connery 

CoDtello 

Cravens 

Crawford 

Crosby 

Croaser.  Ohio 

Crowther 

Culkln 

Cummtnga 

Daly 

Dies 

Dietrich 

Din«eU 

Dlrksen 

Disney 

Dondero 

Doraey 

Duffy.  N.  T. 

Duncan 

Dunn.  Miss. 

Dunn.  Pa. 

Eckert 

Elcher 


AdalT 

Andrews,  N.  T. 
Bacon 
Bankhead 
Barden 
Barry 
Bell- 
Bland 
Bloom 
Boebne 
Boland 
Boy  km 
Boylan 
Brooks 
Brown.  Oa, 
Buchanan 
Buck 

Buckley,  N.  T. 
Bui  winkle 
Burch 
Carmlchael 
Castellow 
Cavicchla 
Celler 
Chandler 
Chapman 
Church 
Citron 
Clark.  N.  C. 
Cochran 
Cooley 

Cooper,  Tenn. 
Coming 


Xkwall 

Blenbogen 

Engel 

Bnglebrlght 

Fenerty 

Parguson 

ruh 

Fletcher 

Focht 

Ford.  MlsB. 

Frey 

Fulmer 

OambrlU 

Oaaque 

Gassaway 

Oavagan 

Gear  hart 

Gehrmann 

GUchrlst 

Olldea 

OUlette 

Gingery 

Golds  bo  rough 

Oranfleld 

Gray.  Ind. 

Gray.  Pa. 

Green 

Green  way 

Qreever 

Orlswold 

Quyar 

Owynne 

Haines 

Balleck 

Hamlin 

Hancock.  N.  C. 

Hart 

Healey 

Hlgglna,  Haas. 

Hildebrandt 

HIU.  Knute 

HUl.  Samuel  B. 

Hoeppel 

Hoffman 

Hook 

Hop« 

Houston 

Hull 

Imhoff 

Jaoobaen 

Johnson,  Okla. 

Johnson,  W.Va. 

Keller 

Kelly 

Kenney 


Knutson 

Kramer 

Kvale 

Lambertson 

Lamneck 

Lea.  Calif. 

Lee.  Okla. 

Lemke 

Leslnskl 

Luckey 

Ludlow 

Lundeen 

McAndrews 

McClellan 

McCormack 

McGehee 

McOrath 

McGroarty 

McKeough 

McLaughlin 

McLeod 


Mahon 

Main 

Mansfield 

Marcantonlo 

Martin,  Colo. 

Masslngale 

Maverick 

Mead 

Meeks 

Mlchener 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morltz 

Mott 

Murdock 

Nelson 

Nichols 

O'Brien 

ODay 

OTicary 

O'Malley 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

PettenglU 

Pfelfer 

Pierce 


NAYS— 153 


Cox 

Crowe 

Cullen 

Curley 

Darden 

Darrow 

Dear 

Delaney 

Dicksteln 

Dltter 

Dobbins 

Dockjreller 

Doughton 

Doxey 

Drewry 

Drlscoll 

Driver 

Baton 

Evans 

Faddla 

Fltzpa  trick 

Flannagan 

Ford.  Calif. 

Fuller 

Glfford 

Goodwin 

Greenwood 

QregtMT 

Hanixxrk.  N.  Y. 

Hartley 

Hennlngs 

Hess 

Hlgglns,  Conn. 


HUl.  Ala. 

Hobbs 

HoUUter 

Holmes 

Huddleston 

Johnson,  Tex. 

Jones 

Kahn 

Klnzer 

Kleberg 

Koclalkowskl 

Kopplemain 

Lambeth 

Lanham 

Lewis,  Colo. 

Lewis.  Md. 

Lord 

Lucas 

McLean 

McReynolda 

McSwaln 

Mapee 

Martin.  Mass. 

Mason 

May 

Merrltt,  Conn. 

Merrttt,  N.  Y. 

Millard 

Montague 

Montet 

Norton 

O'ConneU 

O'Connor 


Plttenger 
Qulnn 
RabHut 
Randolph 
Rankin 
Reed.  ni. 
Rellly 
Risk 

Robslon,  Ky. 
Rogers.  N.  H. 
Rogers,  Okla. 
Romjue 
Ryan 
Sadowskl 
Sanders,  Tex. 
Sauthoff 
Schaefer 
Schneider,  Wis. 
Schuetz 
Schulte 
Scott 
Scrugham 
.  Secrest 
Shannon 
Short 
Slsson 

Smith.  Wash. 
South 
Spence 
Stack 
Stefan 
Stubbs 
Sweeney 
Taylor.  Tenn. 
Terry 
Thomason 
Thompson 
Thurston 
Tobey 
Tolan 
Turner 
Turpln 
Wallgren 
Wearin 
Welch 
Werner 
White 
Williams 
Wl  throw 
Wolcott 
Wolverton 
Wood 
Woodruff 
Young 
Zimmerman 


Oliver 

O'Neal 

Owen 

Palmlsano 

Parks 

Perkins 

Peterson,  Ga, 

Peyser 

Powers 

Ramspeck 

Ransley 

Rayburn 

Reece 

Reed.  N.  Y. 

Rich 

Richardson 

Robertson 

Rogers,  Mass. 

Russell 

Sabath 

Sandlln 

Seger 

Shanley 

Smith,  Conn, 

Smith.  Va. 

SneU 

Snyder.  Pa. 

Somers.  N.  Y. 

Stames 

S\illlvan 

Sumners,  Tex. 

Taber 

Tarver 


Taylor,  S.  C. 

Thorn 

Tlnkham 

Tonry 

Tread  way 

Umstead 


Bumham 
Creal 


Vinson,  Ga. 

Vinson,  Ky. 

W.idsworth 

Walter 

Warren 

Weaver 


Whelchel 
Whlttlngton 
Wlgglesworth 
Wilcox 
WlLson.  La. 
Wilson,  Pa. 


ANSWERED  "PRESENT"— 6 

Kennedy,  N.  Y.       Richards 
McFarlane 

NOT  VOTING-^9 

Kerr 

Kloeb 

Larr&bee 

Lehlhach 

McMUlan 

Maloney 

Marshall 

Peterson.  Fla. 

PlunUey 

Polk 

Rami>ay 

Robinson,  Utah 

Sanders,  La. 


Wolfenden 
Wood  rum 
The  Speaker 


Slrovlch 


Doutrlch 

DuPey.  Ohio 

Eagle 

Edmlston 

F'arley 

Fernandez 

Pleslnger 

Harlan 

Harter 

Jenckes,  Ind. 

Jenkins,  Ohio 

Kee 

Kennedy,  Md. 


Sears 

Smith.  W.  Va. 
Steagall 
Stewart 

Sutphln 
Taylor,  Colo. 
Thom.os 
Utter back 
West 
Zloncheck 


Andrew,  Mass. 

Bacharach 

Bolton 

Brennan 

Caldwell 

Cary 

Claiborne 

Collins 

Cooper,  Ohio 

Cross,  Tex. 

Deen 

Dempsey 

DeRouen 

So  the  motion  to  discharge  the  committee  was  adopted. 
The  follcwing  pairs  were  announced: 
On  the  vote: 

Mr.  Slrovlch   (for)    with  Mr.  Smith  of  West  Virginia   (against). 
Mr.   Richards   (for)    with  Mr.   McMillan    (against). 
Mr    McFarlane   (for)    with   Mr.  Ramsay    (against). 
Mr.  Marshall   (for)    with  Mr.  Steagall   (against). 
Mr.  Utterback   (for)    with  Mr.  Lehlbach   (against). 
Mr.   Taylor   of   Colorado    (for)    with    Mr.   Andrew   of   Massachusetts 
(against). 
Mr.  Larrabce   (for)    with  Mr.  Bolton    (against). 
Mr.  Peterson  of  Florida   (for)    with  Mr.  Thomas   (against). 
Mr.  Jenkins  of  Ohio   (for)    with  Mr.  Plumley   (against). 

General  pairs: 

Mr.  Sears  with  Mr.  Cooper  of  Ohio. 

Mr.  Pleslnger  with  Mr.  Stewart. 

Mr.  Deen  with  Mr.  Bacharach. 

Mr.  Sutphln  with  Mr.  Collins. 

Mr.  Kennedy  of  Maryland  with  Mr.  Doutrlch. 

Mr.  Caldwell  with   Mr.   West. 

Mr.  Robinson  of  UUh  with  Mr.  Harter. 

Mr.  Polk  with  Mr.  Claiborne. 

Mrs.  Jenckes  of  Indiana  with  Mr.  Cross  of  Texas. 

Mr.  Eagle  with  Mr.  Maloney. 

Mr.  Dempsey   with   Mr.  Kee. 

Mr.  Kerr  with  Mr.  DeRouen. 

Mr.  Parley  with   Mr.   Edmlston. 

Mr.  Kloeb   with   Mr.   Fernandez. 

Mr.  Brennan  with  Mr.  Sanders  of  Louisiana. 

Mr.  McPARLANE.  Mr.  Speaker,  I  voted  "aye."  I  am 
pcUred  with  the  gentleman  from  West  Virginia,  Mr.  Ramsay. 
If  he  were  present,  he  would  vote  "no."  I  withdraw  my  vote 
and  answer  "present." 

Mr.  RICHARDS.  Mr.  Speaker,  I  am  paired  with  the  gen- 
tleman from  South  Carolina,  Mr.  McMillan.  K  present,  lie 
would  vote  "no."  I  wish  to  withdraw  my  vote  of  'aye"  and 
answer  "present." 

Mr.  TINKHAM  changed  his  vote  from  'aye"  to  "no." 

Mr.  SIROVICH.  Mr.  Speaker,  I  am  paired  with  the  gentle- 
man from  West  Virginia,  Mr.  Smith.  If  present,  he  would 
vote  "no."  I  wish  to  withdraw  my  vote  of  "aye"  and  answer 
"present." 

Mr.  PETTENGTT.T.  Mr.  Speaker,  my  colleague,  Mr.  Larra- 
BEE,  is  absent  on  account  of  illness  in  his  family.  If  present, 
he  would  vote  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.     The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

House  Resolution   123 

Resolved,  That  upon  the  day  succeeding  the  adoption  of  this 
resolution,  a  special  order  be,  and  is  hereby,  created  by  the  House 
of  Representatives,  for  the  consideration  of  H.  R.  2066,  a  public 
bin  which  has  remained  In  the  Committee  on  Agriculttire  for  30 
or  more  days,  without  action.  That  such  special  order  be,  and  is 
hereby,  created,  notwithstanding  any  further  action  on  said  bill 
by  the  Committee  on  Agriculture,  or  any  rule  of  the  House.  That 
on  said  day  the  Speaker  shall  recognize  the  Representative  at 
Large  from  North  Dakota,  William  Limkk,  to  call  up  H.  R.  2066,  a 
bill  to  liquidate  and  refinance  existing  agricultural  indebtedness 
at  a  reduced  rate  of  interest,  by  establishing  an  efficient  credit 
system,  through  the  use  of  the  Farm  Credit  Administration,  the 
Federal  Reserve  banking  system,  and  creating  a  Board  of  Agricul- 
ture to  supervise  the  same,  as  a  special  order  of  business,  and  to 
move  that  the  House  resolve  Itself  into  the  Cc«nniittee  of  the  Whole 
House  on  the  state  of  the  ynlon  for  the  consideration  of  said  H.  R. 
2066.  After  general  debate,  which  shall  be  confined  to  the  biU  and 
BhaU  continue  not  to  exceed  6  hours,  to  be  equaUy  divided  and 
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controlled  by  the  Member  of  the  Hoxxse  requesting  the  rule  far 
th£  consideration  of  said  H.  R.  2066  and  the  Member  eg.  the  House 
who  is  opposed  to  the  said  H.  R.  2066.  to  be  designated  by  the 
8p>eaker,  the  bill  shall  be  read  for  amendment  under  the  5-minute 
rxUe.  At  the  conclusion  of  the  reading  of  the  bill  for  amendment 
the  Committee  shall  rise  and  repcwt  the  bill  to  the  House  with 
such  amendments  cls  may  have  been  adapted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bill,  and  the  amend- 
ments thereto,  to  final  passage,  without  intervening  motion,  except 
one  motion  to  recommit.  The  special  order  shall  be  a  continuing 
order  imtil  the  bill  Is  finally  disposed  of. 

■nie  SPELIKER.  The  qxiestion  is  on  tlie  adoption  of  the 
resolution. 

The  resolution  was  adopted. 

On  motion  of  Mr.  Blanton,  a  motion  to  reconsider  the 
vote  whereby  the  resolution  was  adopted  was  laid  on  the 
table. 

THE  FIRST  DEFIdZlfCT  APPROPRIATION  BILL 

Mr.  DONDERO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recobo  on  the  first  deficiency 
bill. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection- 
Mr.  DONDERO.  Mr.  Speaker,  I  voted  for  the  Social  Se- 
curity Act  of  the  administration  in  the  last  session  of  Con- 
gress, not  because  I  agreed  with  all  oif  the  features  of  the 
bill  but  because  it  did  contain  some  items  in  which  I  ccm- 
curred. 

The  bill  now  before  the  House  for  consideration  is  yery 
much  the  same  kind  of  legislation.  It  contains  items  of 
which  I  heartily  approve  and  others  in  which  I  cannot  join. 
I  am  opposed  on  principle,  no  matter  under  what  adminis- 
tration, to  signing  a  blank  check  for  nearly  a  l»llion  and  a 
half  dollars  to  be  expended  by  those  who  are  not  directly 
responsible  to  the  people  for  its  disbursement.  I  believe  it 
is  the  duty  of  Congress  to  designate  for  what  purposes 
money  appropriated  by  it  shall  be  expended. 

I  am,  however,  going  to  vote  for  this  bill  because  it  is  the 
only  opportunity  I  have  to  w)te  money  for  relief  for  those  who 
are  destitute,  unemployed,  and  in  need.  No  one  wishes  to 
see  people  in  want  in  this  favored  land.  The  experience, 
however,  of  the  last  3  years  indicates  that  politics  has  been 
mixed  with  relief,  and  members  of  both  the  Republican  and 
Democratic  Parties  have  pointed  out  the  abuse  and  misuse 
of  funds  for  relief.  It  must  be.  it  ought  to  be,  and  it  should 
be  abhorrent  to  the  conscience  of  every  Member  of  this  body 
that  money  voted  for  relief  by  Congress  should  be  used  to 
promote  the  political  welfare  of  any  individual  or  of  any 
political  party.  The  record  shows,  however,  that  that  is 
exactly  what  has  happened. 

My  own  State  of  Michigan  has  not  escaped  this  evil  in- 
fluence, and  in  my  own  county  and  in  the  township  where  I 
live  the  abuse  of  this  system  has  been  apparent.  I  have 
afiEldavits  in  my  file  from  men  who  have  been  ignored  and 
refused  relief  because  of  political  influence.  For  that  reason 
I  am  strongly  in  favor  of  an  amendment  to  the  bill  before 
the  House  providing  for  the  distribution  of  the  money  pro- 
vided in  this  legislation  to  the  States,  and  there  to  be  ad- 
ministered by  them,  divorced  from  all  Influence  of  the  na- 
tional administration.  I  am  satisfied  that  if  this  is  dcme  it 
would  remove  the  political  pressure  from  Washington  and 
promote  the  better  disposition  of  these  fimds  to  the  needy 
and  unemployed,  who  should  have  the  full  benefit  thereof. 

The  money  provided  under  the  Social  Security  Act  for  old- 
age  pensions  is  paid  directly  to  the  States  to  reimburse  them 
for  funds  expended  for  that  purpose.  For  the  same  reason 
money  provided  under  the  present  bill  should  be  paid  di- 
rectly to  the  States  and  permit  the  States  to  disburse  the 
funds  without  control  from  Washington.  While  it  may  not 
remedy  entirely  political  interference,  it  will,  in  my  opinion, 
be  a  forward  step  In  divorcing  all  pressure  and  influence  of 
national  politics  on  money  intended  for  the  relief  of  the 
needy  and  unemployed. 

Undoubtedly,  every  Member  of  the  House  was  impressed 
with  the  figures  and  statistics  revealed  by  the  gentleman 
from  Iowa  [Mr.  TftuRSToir],  which  showed  that  more  than 
two-thirds  of  all  the  pe(H>le  believe  that  UQder  the  present 


method  of  disbursing  relief  money  by  this  administratlca 
politics  had  entered  into  it  and  greatly  Infiuenced  it. 

In  the  present  bill  before  the  House  there  are  a  number  of 
subjects  inv(4ved,  among  which  are  the  fallowing:  $85.- 
000,000  for  (rid-age  assistance,  $29,000,000  for  administration 
for  unemployment,  $35,000,000  for  dependent  children.  $8.- 
000.000  for  aid  to  the  bUnd,  $308,0004)00  to  carry  into  effect 
emergency  conservation  work,  $39,900,000  for  Tennessee  Val- 
ley Authority,  $40,506,000  Post  Office  Department  for  defi- 
ciency purposes. 

The  $1,425,000,000  is  divided  as  follows:  $413,250,000  for 
highways,  roads,  and  streets;  $156,750,000  for  public  build- 
ings; $156,750,000  for  parks,  recreadon  service,  and  buildings 
thereon;  $171,000,000  for  sewer  ssrstems,  water  supidy,  and  so 
fcHth;  $128,250,000  for  flood  control  and  oonservatlon;  $85,- 
500,000  for  white-collar  projects;  $85,500,000  for  wtHnen's 
IMX)jects;  $754^50,000  for  miscellaneous  work  projects;  $75,- 
250,000  for  national  youth  administration:  $85,500,000  for 
rural  rdiabilitation  and  relief  to  farmers. 

Many  of  the  items  included  in  the  above  list  and  others  in 
the  bill  have  my  support  and  approval,  but  to  many  others 
I  am  opposed  and  would  not  support  them  if  a  separate  vote 
were  permitted,  but  all  are  included  in  one  measure,  and  no 
alternative  presorts  itself  wfaerday  any  Member  of  the  House 
can  vote  en  the  separate  items  but  is  compelled  to  vote  for 
all  or  none. 

Because  of  the  relief  features  of  the  Ull.  I  shall  support 
the  measure,  even  though  it  does  not  meet  with  my  an^roval 
in  its  entirety. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.  Mr.  Speaker,  by  the  vote  of  the  House  of  Rep- 
resentatives  on  the  Taber  resolution  when  the  House  con- 
vened today,  are  we  to  understand  there  will  be  retained  in 
the  Record  of  the  House: 

i^t,  admitted  improper  use  of  the  privilege  of  extension 
under  the  rules  of  the  Joint  Committee  on  Printing. 

Second,  statements  that  were  admitted  by  the  gentleman 
from  Colorado  to  be  in  orror  and  improperly  in  the  Rxcois. 

Third,  statements  that  were  not  made  by  the  gentleman 
from  New  York. 

Are  thrae  statements  to  be  left  in  the  Rccou>  which  are 
attributed  to  the  gentlnnan  from  New  York  but  which  are 
in  error  and  are  not  facts? 

The  SPEAKER.  The  House  has  already  attended  to  that 
matter,  and  the  gentleman  is  as  cognizant  of  the  facts  as  Is 
the  Chair. 

HET-WEIGHT  SXLLZNO  OF  COTTON— THE  RISIMG  TIDE  <St  TRI  IM- 
PORZATION  or  JUTE.  THE  ARCH  EHXICT  OF  THE  SOUTH 

Mr.  FUUdER.  Mr.  Speaker,  I  a^  unanimous  c(Misent  to 
extend  my  ronarks  in  the  Rbccho). 

The  SPEAKER.    Is  there  objecti<Hi? 

There  was  no  objection. 

Mr.  FUTiMKR.  Mr.  Speaker,  out  of  my  practical  experi- 
ence prior  to  coming  to  Ccmgress  as  a  supply  merchant, 
banker,  and  farmer,  I  have  been  deeply  interested  in  a  num- 
ber of  constructive  pieces  of  legislation  that  I  am  sure  would 
be  of  untold  interest  to  agrlcultioe. 

Whm  we  passed  the  United  States  Cotton  Standards  Orad- 
Ing  Act  in  the  Sixty-seventh  Congress,  certain  organized 
groups  fought  to  the  last  ditch  tl<s  passage  of  the  bill. 
Prior  to  the  passage  of  this  act  an  cotton  was  sold  largdy 
round  lots,  commonly  known  aa  "hog  round."  Farmers  did 
not  get  actual  grades  imd  premiums  for  extra  staple  lengths. 
All  cotton  exported  was  graded  by  a  fm-eign  board,  with 
millions  of  claims  c<nning  back  to  the  exporter,  all  of  ^^ch 
came  out  of  the  farmer  price.  Tbday  we  are  Improving 
our  staple,  and  farmers  are  getting  the  premium  thereon. 
Today  all  cotton  exp<Hted  is  graded  by  our  Government, 
and  these  grades  are  accepted  by  all  foreign  countries. 
This  has  meant  millions  to  the  cotton  industry. 

I  want  at  this  time  to  refer  to  the  rising  tide  of  ttie  Im- 
portation dl  jute,  the  arch  enemy  of  the  South,  and  my 
net-weight  bill,  now  pending  before  the  Rules  Committee. 

Rjr  a  hundred  years  we  have  had  a  one-sided  tariff  poUcy. 
We  of  the  South  have  f  ouftat  for  free  trade  and  against  this 
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tariff  policy.  However,  we  have  never  been  able  to  defeat 
this  pcdicy.  in  that  we  have  the  highest  tariff  rates  today 
under  the  Smoot-Hawley  tariff  bill  that  we  have  ever  had. 
We  of  the  South  have  paid  millions  to  these  tariff -protected 
groups,  and  because  of  our  attitude  we  have  neglected  to  have 
our  own  people  placed  in  the  picture.  No  other  section  of 
the  country  except  the  South  would  have  permitted  this 
steal  without  either  stopping  the  steal  or  seeing  to  it  that 
we  got  our  part  of  it. 

The  three  great  cottonseed  oil  refineries  of  the  country 
are  able  to  fix  the  price  of  our  cottonseed  oil,  and  we  permit 
cheap  foreign  oils  to  come  in,  helping  to  cut  the  price  of 
cottonseed  oil  and  peanut  oil. 

We  tie  the  mails  of  the  United  States  with  jute  twine, 
yet  we  are  all  the  time  shouting,  "America  for  Americans!" 

We  plow  under  4.000,000  bales  of  perfectly  good  American 
cotton,  losing  the  cottonseed  oil,  robbing  giimers  and  cotton 
pickers  out  of  millions  of  dollars,  as  well  as  costing  the 
Government  and  taxpayers  millions;  and  yet  we  permit  to 
come  into  this  coimtry  annually  jute,  jute  products,  and 
other  foreign  fibers,  taking  our  own  American  cotton 
markets  to  the  txme  of  3.000,000  bales  of  cotton. 

These  products  come  largely  from  India,  which  Is  the  next 
largest  cotton -growing  country  to  the  United  States.  Japan 
takes  one  and  one- half  million  bales  of  cotton  from  India. 
She  is  increasing  her  imports  into  this  coimtry  to  the  extent 
that  manufacturers  of  cotton  goods  In  the  United  States  are 
asking  our  Ctovemment  for  a  subsidy  so  as  to  be  able  to 
compete  with  Japan.  India,  along  with  other  foreign  coun- 
tries, is  increasing  her  production,  taking  our  foreign  markets, 
and  we  of  the  South  sit  idly  by,  paying  millions  to  tariff 
barons  of  the  East,  and  permit  the  jute  interests  to  take  our 
own  markets,  as  well  as  control  the  Congress,  including  a 
great  number  of  southern  Congressmen. 

What  are  we  going  to  do  about  it? 

Listen  to  these  figures: 

In  1892  the  total  of  imports  of  jute  and  jute  products  were 
260.000.000  pounds.  By  1900  they  had  risen  to  400,000.000 
pounds,  and  by  1910  to  600.000.000  poimds.  In  1927  the 
importation  of  these  products  reached  the  enormous  figure 
of  1.000.000,000  pounds. 

I  have  a  bill  pending  before  the  Ways  and  Means  Commit- 
tee of  the  Congress  proposing  to  place  a  tariff  on  jute.  I 
hope  In  the  next  session  of  Congress  that  the  chairman  of 
this  great  committee,  Congressman  Douchton,  will  give  con- 
sideration to  this  type  of  legislation. 

Now.  what  about  the  net- weight  bill? 

Many  cotton  farmers  today  believe  that  they  get  paid  for 
the  tuigging  and  ties  that  they  put  on  their  cotton.  Well,  I 
want  to  tell  you  and  also  tell  these  farmers  that  they  are 
sadly  mistaken.  It  has  been  the  belief  of  farmers  all  these 
years  that  they  were  receiving  pay  for  bagging  and  ties. 

I.  can  sell  to  cotton  mills  today  on  a  net-weight  basis  and 
srou  on  the  old  gross-weight  method,  and  your  price  will  be 
fixed  lower  than  my  price  so  as  to  take  care  of  the  weight 
of  tMkgging  and  ties  that  mills  cannot  spin. 

The  only  excuse  for  gross-weight  selling  of  cotton  is  to 
permit  the  use  of  this  old,  hea%'y.  disgraceful  jute  bagging, 
the  material  of  which  is  grown  by  pauper  labor  in  India. 

Why  have  we  gone  along  all  these  years  losing  millions 
annually  under  this  method  of  baling  and  selling  cotton? 
It  is  because  farmers  are  unorganized  and,  therefore,  easy 
prey  for  all  other  well-organized  groups. 

All  other  organized  and  well -financed  groups  have  im- 
proved their  methods  of  doing  business.  Take  a  look  at  the 
first  Ford  car  sold  by  Henry  Ford  and  look  at  his  latest 
model.  All  of  these  groups  have  an  up-to-date  marketing 
and  distributing  sjrstem  from  the  factory  on  down  to  the 
State,  county,  and  township,  and  they  are  able  to  fix  prices, 
both  buying  and  selling. 

Why  do  not  we  demand  high-density  gin-compressed  bales 
of  cotton  and  save  additional  millions? 

I  have  had  a  bill  for  several  years  to  bring  this  about,  but 
I  am  just  one  lone  Congressman  crying  out  in  the  wilderness. 

Why  should  we  have  net  weight?  Under  the  present  bal- 
ing and  taring  of  cotton  the  farmer  is  permitted  to  put  on  21 


pounds  of  tare — bagging  and  ties.  If  this  cotton  goes  Into 
export,  the  exporter  is  permitted  to  patch  on  9  pounds  of 
additional  tare — bagging — so  as  to  bring  the  tare  allowance 
up  to  30  pounds,  the  allowance  under  our  present  gross- 
weight  sjrstem  of  selling  cotton. 

Now,  a  great  many  farmers  believe  that  they  get  paid  for 
the  21  pounds  of  old  jute  bagging  and  ties  as  previ  isly 
stated  that  they  sell  under  the  present  system.  Let  us  see 
about  this.  When  you  bring  in  a  bale  of  cotton  weighing 
500  poimds,  which  includes  21  pounds  of  bagging  and  tics, 
at  10  cents  per  pound,  you  receive  $50.  Now.  you  know  that 
you  get  paid  for  the  tare,  because  you  received  the  10  cents 
not  only  for  the  479  pounds  of  cotton  but  the  21  pounds  of 
bagging  and  ties.  That  is  where  farmers  have  been  fooled 
all  these  years  by  the  fellow  who  is  making  money  out  of  the 
old  heavy  jute,  both  in  selling  the  bagging  in  the  first  in- 
stance and  in  a  nice  profit  in  patching  more  on  after  it  leaves 
their  hands.  They  not  only  do  not  get  paid  for  the  tare  but 
in  a  great  many  instances,  especially  on  exported  cotton, 
they  lose  the  9  pounds  allowed  the  exporter.  Ask  your  cotton 
mills  if  they  pay  you  cotton  prices  for  jute  bagging  and  ties 
that  cannot  be  spun  into  cloth. 

I  want  to  quote  from  the  hearings  before  the  Agricultural 
Committee  of  the  House.  Mr.  Jenkins,  a  cotton  buyer  and 
manufacturer  of  jute  bagging,  of  Norfolk,  Va..  testifying: 

Mr  Ftlmer.  Do  you  not  think  It  bad  practice  to  allow  30  pounds 
tare  when  we  do  not  need  that  amount? 

Mr.  Jenkins.  It  comes  right  back  to  this,  the  farmer  gets  the 
money  for  the  cotton.  If  he  puts  30  pounds  tare  on.  the  buyer 
pays  him  less  for  it,  and  the  mill  that  buys  the  bale  of  cotton  with 
the  30  pounds  of  tare  Is  Invariably  buying  Just  a  little  cheaper. 

Mr.  PuLMER.  In  other  words,  the  mill  buys  its  cotton  on  a  net- 
weight  basis? 

Mr.  Jenkins.  That  Is  what  it  practically  amounts  to  today. 

Mr.  Locke,  representing  the  Cotton  Shippers'  Association, 
testifying,  stated: 

Answering  the  question  that  you  bring.  Mr.  Pulmcr,  I  quite  agree 
that,  in  the  final  analysis,  when  the  mill  buys  a  bale  of  cotton  they 
know  they  are  not  going  to  consume  tare  (bagging  and  ties)  and 
they  figure  accordingly. 

Mr.  FuLMEH.  And  when  the  farmer  gets  a  gross  price,  naturally, 
he  is  getting  a  price  less  than  the  amount  figured  off  by  the  mill 
for  tare? 

Mr.  LocKx.  Yes,  sir. 

No  Other  cotton  country  In  the  world  uses  more  than  15 
pounds  of  tare,  and  no  other  cotton  country  uses  old,  heavy 
jute  bagging,  not  even  India,  where  jute  is  grown,  smd  every 
cotton  country  except  the  United  States  sells  on  net  weight. 
Why  is  everybody  except  the  well-organized  jute  interests 
demanding  net- weight  sale?  For  the  reason  you  would  be 
permitted  to  use  around  200,000  bales  of  cotton,  low  grade, 
that  would  be  manufactured  into  cotton  bagging. 

We  would  save  annually  millions  of  dollars,  freights  on 
useless  bagging,  insurance,  handling  of  gross-weight  cotton 
in  foreign  countries,  shipped  out  of  this  country  and  to  for- 
eign countries,  and  many  other  items. 

My  net-weight  bill  is  endorsed  by  every  organization  inter- 
ested in  cotton,  the  only  people  opposing  the  bill,  as  stated, 
being  tne  jute  interests. 

I  want  to  say  that  the  time  has  come  that  agriculture 
must  be  definitely  placed  in  the  economic  picture  on  an 
equal  basis  with  other  organized  groups,  or  our  American 
system  of  government  is  in  great  danger. 

We  must  stop  wasting  annually  a  small  amount  of  money 
divided  between  various  departments  of  Government  and 
various  colleges  in  connection  with  research  work,  new  uses 
for  cotton  and  byproducts  on  the  farm,  and  centralize  our 
efforts  in  a  large  way  to  do  for  agriculture  that  which  these 
orgsmized  groups  have  done. 

Interest  rates  to  farmers  must  be  reduced. 

An  up-to-date  marketing  and  distributing  system  for  farm 
products  must  be  provided,  operated,  and  owned  by  farmers, 
under  the  supervision  of  the  State  and  Federal  Govern- 
ments. Unorganized  farmers  cannot  go  up  against  the  or- 
ganized groups,  thousands  of  middlemen,  many  of  them  real 
parasites,  sapping  the  very  lifeblood  out  of  producers  and 
consumers. 
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Regimentation  on  the  oart  of  these  inonopcdiBtlc  price- 
fixing  groaps  must  come  to  an  end. 

I  agree  with  S^Mtor  Bokah  in  a  stat^otent  made  same 
time  ago: 

We  win  eltber  drive  monopoly  and  price  flxlng  oat  of  oar  sys- 
tem aad  restore  to  the  dlslnberlted  xoUUona  tbelr  rightful  c^por- 
tonlty  in  the  economic  world  or  we  will  move  on  to  ahaolute 
governmental  regimentation. 

In  1928-29.  while  fortonee  were  pHed  upon  fortones  for  a 
few,  it  brought  bankruptcy  to  fanners  and  Independent  mo*- 
chants  and  created  bread  lines  out  of  the  mtniom  oi  wage 
earners  in  this  cotmtry  when  the  crash  came. 

Patrick  Henry  said  on  one  occasirai,  'H3ive  me  liberty  or 
give  me  death".  In  defending  the  ri^ts  of  American  citizens 
from  oppression  of  King  Ge<urge. 

0\ir  forefathers  shed  their  blood  that  Americans  might 
be  free  and  independent. 

■me  Constitution  of  the  United  States  was  so  written  as 
to  place  all  citiaois- on  an  equal  basis  in  their  respective 
vocations;  and  unless  we  are  able  to  maintain  these  ris^ts 
to  that  great  class  of  people  who  feed  and  clothe  the  world, 
the  independent  merchants  and  the  millions  of  wage  earners, 
there  is  going  to  be  trouble  in  this  country  the  like  of  whi^ 
has  never  been  raborded  in  the  world's  history. 

ECTKMSxoif  or  ■nt^tgs 
Mr.  CELIfR.    Mr.  Speaker,  I  ask  unamimous  consent  to 
extend  my  remarks  in  the  Rsooto  on  the  Roblnson-Patman 

biU.  

The  SPEIAKER.    Is  there  objection?  • 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

Mr.  QRISWOLD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rkcoss. 

The  SPEAKER.  Hie  gentleman  from  Indiana  HskE  unani- 
mous consent  to  extend  his  own  remarks  in  the  Record.  Is 
there  objection? 

Mr.  SNELL.    Mr.  Speaker.  I  object. 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  xmanimous  consent 
to  extend  my  ranarks  upon  the  subject  of  GKTvemment 
movies,  such  as  I  went  to  last  night  at  the  Mayflower  Hotel. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

Mr.  CONNX31T.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  in  the  Rkcokd  the  remarks  I  made  today  on  the 
FTuo£T-hemke  bOL 

The  SPEIAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

LKAW  TO  ADDIKSS  THX  TSOOS* 

Mr.  HANCCMIX:  of  North  Carolina.  Mr.  Speaker.  I  ask 
unanimous  consent  timt  on  Wednesday  next,  after  the  read- 
ing of  the  Journal  and  the  disposition  of  matters  on  the 
Speaker's  desk,  I  be  permitted  to  address  the  House  for  10 
minutes. 

Tbe  SPEAKER,  "nw  gentleman  from  North  Carcdhia  asks 
unanimous  consent  that  on  Wednesday  next,  after  the  read- 
ing of  the  Journal  and  the  disposition  of  business  on  the 
Speaker^  table,  he  may  have  10  minutes  in  which  to  address 
the  House.    Is  there  objection? 

Mr.  BOILEAU.  htc.  Speaker,  I  reserve  the  right  to  ob- 
ject. I  hope  the  gentleman  will  put  that  over  to  a  later 
date.  I  do  not  desire  to  object,  except  that  the  Frazier- 
Lemke  bill  win  be  under  consido^tion.  and  for  that  reason 
I  hope  the  gentleman  win  withdraw  his  recjuest. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker.  I  witti- 
draw  that  for  the  jH^sent. 

Mr.  WOODRUM.  Mr.  Speaker.  I  adc  unantmous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

ITiere  was  no  objection- 
Mr.  WOODRUM.  Mr.  Speaker,  I  have  asked  for  this 
time,  to  prefer  a  unanimous-consent  request  In  the  interest 
of  regularity  of  procedure  and  the  integrity  of  the  Coh- 
GREssioHAL  RxcoRD.  TTils  momtng  it  developed  In  the  col- 
loquy  that  the   gentleman   from   Colorado    [Mr.  Marhh] 


laboring  under  a  mlsapprdienslon  that  un^r  leave  to  ex- 
tend his  own  remarks  he  had  a  right  to  quote  parts  of  the 
CoHocssKWAL  Rbcord.  and  did  so,  but  the  Rsooib,  when 
printed,  did  uat  show  clearly  which  portion  of  the  ranarks 
were  his  remarks  and  which  portion  was  the  part  that  had 
been  pat  into  the  Rccou.  Also  it  develt^ied  that  the  gen- 
tleman did  not  have  permission  to  extend  his  remarka. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  win  the  gentle- 
man yield? 

Mr.  WOOESICM.    Yes. 

Mr.  MARTIN  of  Colcrado.  I  had  permlsBion  to  extend 
my  remarks,  but  I  did  not  ask  specially  to  quote  from  the 
Rbcokb. 

Mr.  WOOI^UM.  The  gentleman  had  the  right  to  eztaend 
his  remarks,  but  not  to  include  that  part  referred  to.  Un- 
fortunately, as  we  often  do  in  debate,  some  heat  gat  Into  ^ 
the  matter  and  the  debate  unfortunately  took  on  a  partiaan 
feelins.  It  is  all  over  now,  and  the  Rxooas  ou^t  to  be 
COTrected.  In  the  Interest  of  regularity  ot  procedure  and 
integrity  of  the  Cowoksskhial  Rxowfi,  I  ^sk  iman1m<rHW 
ccmaent  that  the  Raooui  be  otwrected  by  deleting  that  por- 
acai  ot  the  gentleman's  remarks  which  were  not  supposed 
to  be  put  in.  according  to  his  leave  to  extend. 

The  SPEAKER.  Is  there  ohjectKm  to  the  request  of  the 
g«itleman  from  Virginia? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object 
When  the  opportunity  was  presented  this  morning  to  pnibecX 
the  integrity  al  the  Raooao  the  gentleman's  side  almost 
imanlmously  wait  on  record  against  it.  For  that  reason  I 
object  to  the  gmtieman's  request. 

Mr.  WOOEHiUM.    If  the  gn^Jeman  will  permit 

Mr.  SNEUi.  If  that  Is  not  a  true  statement  ot  fact,  very 
well.    [Cries  of  "Regular  order!"]    I  object. 

The  SPEAKER.   Ttie  gentleman  from  New  York  objects. 

KXTKMSRMI  Ot  UlCAUCS 

Mr.  MoCORMACK.  Mr.  E^;>eaker.  I  ask  unanimous  otm- 
sent  to  extend  my  own  remarks  In  the  Rsooas  upon  the 
subject  of  the  Republican  Party. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  ofajert. 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  oooaent 
to  extend  my  remarks  and  to  toclude  a  eulogy  of  the  Repub- 
lican leader  [Mr.  Smu.]. 

TYie  ffi^EAKER.    Is  there  objectkm? 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

Bon.sa  DTSPScnoor  in  thx  bxstsxct  or  oot-xntMSk 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (a  2953) 
to  provide  for  the  in^fectioo.,  oontral,  and  regulatkm  of 
steam  boilers  and  unflred  pressure  vessels  in  the  Distrtet  ot 
ColumWa. 

The  SPEAKER.  Tbe  gentlewoman  frc»n  New  Jersey  calls 
up  a  bill,  wluch  the  Clerk  wiU  report. 

The  Clerk  reported  the  titfc  of  the  bffl. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  ooosent 
that  this  bm  be  consid««d  in  the  Houae  as  in  Committee 
of  the  Whole 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  it  Is  too  early  to  ask  that. 
I  insist  the  bill  be  read  so  that  we  can  know  what  it  is 
about. 

The  SPEAKER.    "Rie  Clerk  wiU  read  the  bin. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  eiMcted,  ete^  Ttomt  this  act  may  be  dted  as  tbm  "BoUer 
Inopeetlon  Act  of  the  District  ct  Columbia.'* 

Sac.  2.  Wherever  the  word  "penon*'  Is  used  In  this  act  It  shaU 
liyHnfi^  Individuals,  firma.  partnershipa.  assoclatlona,  and  oorpo- 
ratlons. 

Sac.  8.  Tben  Is  hereby  eoDStttotad  a  boiler  Inspection  service 
In  the  Engineer  Department  of  the  District  of  Columbta.  to  b* 
composed  at  tbe  foUowtng:  <a)  A  boUer  Inspector  who  shall  be 
qualified  by  training  and  ei^Mrtence  In  tbe  cousiructkm  and 
operation  ct  steam  boUers  and  unfired  pruasuK  vessels,  and  wbo. 
under  an  official  designated  by  the  OammlSEloners  ot  tha  Dlstrlet 
at  CMumbla.  shaU  have  charge  ot  the  enforcement  of  tha  pro- 
vtekms  at  th*«  act  and  at  the  ragolatlans  pmmulgated  hareonder; 
(b)  such  assistant  boiler  Inspectors  as  may  be  necessary,  qualified 
by  training  and  e3q>erience  In  the  construction  and  operation  of 
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■tnm  boUCTB  and  Knflred  pressure  veaaels;  (c)  and  such  other 
cmpl07ec«  x»  may.b^  necessary  Tor  the  proper  performance  of  the 
work  All  such  officials  and  employees  shaU  be  appointed  by  the 
Commlselonera  of  the  District  of  Columbia,  and  their  compensation 
ehall  be  fixed  In  accordance  with  the  Classification  Act  of  1923.  as 

Sri  4  No  person  shall  use  or  cause  to  be  used  any  steam  boiler 
operating  at  a  pressure  in  excess  of  15  pounds  per  square  Inch, 
oroperatlng  at  a  prtasure  less  than  15  pounds  per  square  mch 
unless  provided  with  an  unassisted  gravity  return,  or  any  unftred 
pressure  vessel  operating  at  a  pressure  In  excess  of  60  pounds  per 
square  Inch  and  having  a  capacity  In  excess  of  15  gallons,  except 
such  vessels  as  may  be  exempted  by  the  Commissioners  of  the 
DUUtct  of  Columbia,  without  having  first  obtained  a  certificate  of 
Inspection  from  the  boiler  inspector. 

Sec.  5  No  person  shall  operate  or  cause  to  be  operated  any 
boiler  or  unfired  pressure  veeael.  referred  to  in  section  4  hereof,  at 
a  preasiiTW  greater  than  that  permitted  by  the  certificate  of  in- 
spection, or  while  feed  pumpa.  gages,  cocks,  valves,  or  automatic 
safetv -control  devices  are  not  in  proper  working  condition,  or  In 
violation  of  any  of  the  regulations  promulgated  hereunder  by  the 
Commlaalonera  of  the  District  of  Columbia. 

Smc.  6.  The  boiler  Inspector,  or  on«  of  his  assistants,  shall  In- 
spect annually  all  boilers  and  unfired  pressure  vessels  for  which 
a  certificate  of  Inspection  is  required  by  section  4  of  this  act,  and 
shall  determine  by  actual  t^sts  the  condition  thereof  from  the 
standpoint  of  safety  and  fitness  for  operation.  If  such  boiler  or 
vcMcl  be  safe  and  fit  for  operation,  tho  boiler  inspector  shall  issue 
the  certificate  of  Inspection  which  shall  state,  among  other  things, 
the  pressure  per  square  inch  such  boiler  or  vessel  may  be  allowed 
to  carry.  This  certificate  of  Inspection  shall  be  displayed  in  a 
conspicuous  place  In  close  proximity  to  the  boiler  or  vessel  cov- 
ered thereby.  In  the  case  of  a  steam  boiler  or  unfired  pressure 
vessel  which  Is  regularly  Inspected  at  least  once  a  year  by  an 
Insurance  -»mpany  duly  licensed  In  the  District  of  Columbia  and 
approved  by  the  Commissioners  of  the  said  District  as  to  Its  In- 
spection service,  where  a  report  of  such  in^>ectlon  filed  within  30 
days  after  such  Inspection  with  the  boiler  Inspector  shows  any 
such  boiler  or  unfired  pressure  vessel  to  be  in  a  safe  and  insur- 
able condition,  such  Inspection  and  report  may  take  the  place  of 
the  inspection  hereinbefore  provided  and  the  certificate  of  inspec- 
tion may  be  lMU«d  uix>n  such  report. 

Sec.  7.  The  boiler  inspector  may  In  his  discretion  revoke  or  sus- 
pend the  certificate  of  inspection  provided  in  section  4  of  this  act 
if  at  any  time  he  shall  find  any  boiler  or  unfired  pressure  vessel 
covered  by  such  certificate  to  be  unsafe  or  unfit  for  operation. 

Sbc.  8.  Steam  boilers  and  unfired  pressure  vessels  located  in  or 
upon  ae!I-propeUed  boats  or  vessels  or  boats  or  vessels  owned  or 
operated  by  Uie  United  States,  or  upon  locomotives,  street  cars, 
busses,  or  other  vehicles,  operated  under  the  regulations  of  any 
Federal  agency  or  the  Public  Utilities  Commission  of  the  District 
of  Columbia,  shall  be  exempt  from  the  provisions  of  this  act. 

Sec.  0.  ThcT«  shall  be  paid  to  the  Collector  of'Taxes  of  the  Dis- 
trict of  Columbia  for  the  issuance  of  a  certificate  as  required  by 
this  act  fees  to  be  fixed  from  time  to  time  by  the  Commissioners 
of  the  District  of  Columbia  for  the  annual  inspection  of  each 
steam  boiler  or  unfired  pressure  vessel,  commenstirate  with  the 
coat  of  inspection,  with  power  to  fix  higher  fees  for  the  Issuance 
of  a  certificate  where  the  Inspection  In  connection  therewith  Is 
made  on  a  Sunday  or  legal  holiday.  When  an  lnsp)ection  report 
Is  filed  by  an  insurance  company  with  the  said  boiler  Inspector. 
Bhowing  that  a  boiler  or  unfired  presstire  vessel  has  been  Inspected 
and  found  to  be  In  a  safe  and  Insurable  condition  as  provided  in 
section  6.  there  shall  be  paid  to  the  Collector  of  Taxes  of  the  Dis- 
trict of  Columbia  a  fee  of  $1  prior  to  the  issuance  of  a  certificate 
of  Inspection. 

Skc.  10.  The  boUer  Inspector  and  hts  assistants  shall  have  the 
right  to  enter.  In  the  performance  of  his  or  their  duties,  at  all 
reas  nable  hours,  all  premises  on  which  a  steam  boiler  cm:  unfired 
pressure  vessel  Is  being  installed,  operated.  (»■  maintained,  and 
It  shall  be  tmlawful  for  any  person  to  deny  admittance  to  any 
such  inspector  or  assistant  or  to  Interfere  with  him  or  them  In 
the  performance  of  his  or  their  duties. 

Sec.  11.  The  boiler  inspector  shall  keep  In  tb«  c^Hqc-  of  the 
boiler  inspection  service  all  applications  made,  and  a  complete 
record  thereof,  as  well  as  of  all  certificates  Issued.  He  shall  also 
keep  a  complete  record  of  each  boiler  and  unfired  pressure  vessel 
Inspected,  and  such  other  records  and  data  pertaining  to  the 
boiler  inspection  service  as  may  be  directed  by  the  Commissioners 
of  the  District  of  Columbia. 

Sec.  12.  The  use  of  any  steam  boiler  or  unfired  presstire  vessel 
in  violation  of  any  of  the  prohibitions  or  requirements  of  this 
act.  or  of  the  regulations  promulgated  under  the  authority  hereof, 
shall  constitute  a  common  nuisance  and  the  Corporation  Counsel 
of  the  District  of  Columbia  may  maintain  an  action  in  the 
Supreme  Court  trf  the  District  of  Columbia,  in  the  name  of  the 
District  of  Columbia,  to  abate  and  perpetually  enjoin  such 
nuisance. 

Sec.  13.  If  any  person  shall  violate  any  one  or  more  of  the 
provisions  of  this  act.  or  of  regulations  duly  promulgated  here- 
under, the  Corpcration  Counsel  of  the  District  ot  Columbia,  or 
any  of  his  assistants,  ahall  file  an  Information  in  the  police  court 
In  the  name  of  the  District  of  Columbia,  and  upon  conviction 
such  petaon  ahiOl  b«  subject  to  a  fine  not  to  exceed  $100  or  to 


Imprisonment  for  not  more  than  90  days,  or  both,  for  each  and 
every  violation  thereof  and  each  violation  shall  constitute  a 
separate  oflense.  ,    „  , 

Sec.  14.  The  Commissioners  of  the  District  of  Columbia  are 
hereby  authorized  and  empowered  to  make  su'-h  regulations  as 
they  may  deem  proper  to  carry  out  the  provtsion^-  of  this  act  and 
to  fix  the  fees  hert.n  provided. 

Sec  15.  All  laws  or  parts  of  laws  relating  to  boiler  inspection  in 
conflict  with  the  provisions  of  this  act  are  hereby  repealed:  Pro- 
vided That  uo  provision  hereof  shall  be  deemed  to  amend,  alter. 
or  repeal  the  act  approved  February  28.  1887,  as  amended,  being 
an  act  to  regulate  steam  engineering  in  the  District  of  Columbia. 

Sec.  16.  If  any  provision  of  this  act  or  the  application  thereof 
to  any  person  or  circumstance  Is  held  invalid,  such  invalidity  shall 
not  affect  other  provisions  or  applications  of  the  act  which  can 
be  given  effect  without  the  Invalid  provision  or  application,  and 
to  this  end  the  provisions  of  this  act  are  declared  to  bt  severable. 

Sec.  17.  This  act  shall  become  effective  6  months  from  the  date 
of  Its  approval.  The  regulations  and  schedule  of  fees  herein 
provided  for  shall  be  promulgated  by  the  Commissioners  of  the 
District  of  Columbia  and  printed  In  one  or  more  of  the  dally 
newspapers  published  In  the  said  District  but  shall  not  be  en- 
forced until  30  days  after  such  publication  or  until  the  effective 
date  of  this  act.  Amendments  to  the  regulations  or  new  or  addi- 
tional schedules  of  fees,  when  and  as  the  same  may  be  adopted, 
shall  likewise  be  printed  In  one  or  more  of  the  dally  newspapers 
published  in  the  said  District  and  no  penalty  for  violation  thereof 
or  pa3rment  of  new  or  additkmal  fees  prescribed  shall  be  enforced 
until  30  days  after  such  publication. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey  that  the  bill  may  be  con- 
sidered in  the  House  as  in  Committee  of  the  Whole? 

Mr.  BLANTON.  Mr.  Speaker,  with  the  assurance  we  have 
had  about  some  other  matters,  there  will  be  no  objection. 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  committee 
amendments. 

The  Clerk  read  as  follows: 

Page  1.  line  10,  after  the  letter  "(a)",  strike  out  "A  boiler  In- 
spector" and  insert  "The  present  inspector  and  necessary  assistant 
Inspectors"; 

Page  2.  strike  out  lines  8,  9.  and  10  and  the  letter  "(c)"  on  line 

11: 

Page  2.  line  14.  after  the  word  "Colimibla",  strike  out  the  re- 
mainder of  the  line  and  all  of  lines  15  and  16; 

Page  3.  line  23.  Insert  after  the  word  "regularly"  the  words  "in- 
sured and"; 

Page  4.  line  6,  strike  out  "may"  and  Insert  the  word  "shall"; 

Page  4.  line  8,  Insert  "Insurance  companies  shall  report  to  the 
Inspectors  the  cancelation  of  Insurance  of  any  certificate  holder"; 

Page  4.  line  17,  strike  out  the  word  "self-propelled",  and,  In  the 
same  line,  after  the  word  "vessels",  Insert  "or  other  floating  equip- 
ment"; 

Page  4,  line  25.  after  the  word  "Columbia",  Insert  "by  the  owner 
or  user": 

Page  5,  after  line  11,  Insert  "the  owner  or  user  of  such  Insured 
and  inspected  boiler  or  unfired  vessel  shall  be  exempt  from  the 
payment  of  all  fees  with  the  exception  that"; 

Page  5,  line  15.  after  "$1".  insert  "by  the  owner  or  user";  and 

Page  5,  after  the  end  of  line  16,  insert  "No  such  certificate  shall 
be  valid  after  the  boiler  or  unfired  pressure  vessel  shall  cease  to  be 
Insured  by  an  insurance  company  authorized  as  provided  in  seC' 
ticn  6  of  this  act." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  for  the  benefit  of  the  Mem- 
bers, I  should  like  to  say  that  I  have  had  a  great  number  of 
inquiries  as  to  whether  or  not  the  Sisson  bill  will  be  called 
up  today,  the  so-called  "red  rider  repeal."  I  want  to  state 
to  the  Members  that  I  do  not  intend  to  call  that  bill  up 
today.  We  will  not  have  time  to  discuss  it  as  we  intend  to 
discuss  it,  and  there  are  just  a  few  Important  bills  on  the 
calendar  that  I  think  are  noncontroversial,  and  I  shall  call 
those  up  for  the  balance  of  my  time. 

REGULATION     OT    MOTOR-VEHICLE     TRAFFIC    IN     THE     DISTRICT    OF 

COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  biU,  S.  3161,  to 
amend  section  13  (c)  of  the  act  entitled  "An  act  to  provide 
for  the  regulation  of  motor-vehicle  traffic  in  the  District  of 
Columbia,  and  so  forth",  approved  March  3, 1925,  as  amended, 
and  I  ask  unanimous  consent  that  the  same  may  be  con- 
sidered in  the  House  as  in  Committee  of  the  Whole, 
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The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  13  (c)  of  the  act  entitled  "An 
act  to  provide  for  the  regulation  of  motor-vehicle  traffic  In  the 
District  of  Columbia,  etc.",  approved  March  3,  1925,  aa  amended, 
be.  and  the  same  Is  hereby,  amended  so  as  to  read  as  follows: 

"The  Commissioners  of  the  District  of  Colximbla,  or  their  desig- 
nated agent,  may  suspend  or  revoke  the  right  of  any  nonresident 
person  as  defined  In  section  8  (title  6,  sec.  245  (a),  D.  C.  Code), 
to  operate  a  motor  vehicle  In  the  District  of  Colvmibla.  for  any 
cause  they  or  their  agent  may  deem  sufficient,  and  the  proper 
authority  at  the  place  of  Issuance  of  the  permit,  or  other  au- 
thority to  operate  a  motor  vehicle,  shall  be  notified  of  such  stis- 
p>ension  and  the  reason  therefor,  Immediately:  Provided,  That  such 
order  of  suspension  or  revocation  shall  take  effect  10  days  after 
Its  Issuance,  and  the  same  be  subject  to  review  and  i^peal  In 
the  manner  and  under  the  aame  conditions  aa  are  provided  tax 
such  i^atters  In  section  13  (a)    (title  6,  sec.  250  (a).  D.  C.  Code)." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

TTie  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

EXAMINATION  AND   REGISTRATION   OF   BEAUTICIANS 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (H.  R. 
12i24)  to  provide  for  examination  and  registration  of  those 
engaging  in  the  occupation  of  beauty  culture,  and  I  ask 
unanimous  consent  that  this  bill  may  be  considered  in  the 
House  as  in  Committee  of  the  Whole. 

T^e  Clerk  read  as  follows: 


Be  it  enacted,  etc^ 
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Section  1.  That  the  following  words  or  phrases,  unless  the  con- 
text clearly  Indicates  otherwise,  shaU  have  the  meanings  ascribed 
to  them  In  this  section: 

"Beauty  culture"  Includes  any  or  all  work  done  for  compensation 
by  any  person,  which  work  Is  generally  and  usually  performed  by 
so-called  "hairdressers",  "coemetologlsts",  "cosmeticians",  "beau- 
ticians", or  "beauty  culturlsts",  and,  however  dominated  In  so- 
called  "halrdresslng  and  beauty  shops"  ordinarily  patronized  by 
women,  which  work  Is  for  the  embellishment,  cleanliness,  and 
beautiAcatlon  of  the  women's  hair,  such  as  arranging,  dressing, 
curling,  waving,  permanent  waving,  cleansing,  cutting,  singeing, 
bleaching,  coloring,  pressing,  or  similar  work  thereon  and  there- 
about, and  the  removal  of  superfluous  hair,  and  the  massaging, 
cleansing,  stimulating,  manipulating,  exercising,  or  slml]<u-  work 
upon  the  scalp,  face,  arms,  or  hands,  or  the  upper  part  of  the 
body,  by  the  use  of  mechanical  or  electrical  apparatus  or  appli- 
ances or  cosmetics,  preparations,  tonics,  antiseptics,  creams,  or  lo- 
tions, or  by  any  other  means,  and  of  manicuring  the  nails,  which 
enumerated  practices  shall  be  Inclusive  of  the  term  "beauty  cul- 
ture" but  not  In  limitation  thereof. 

"Board"  means  the  District  of  Columbia  Halrdresslng  and  Cos- 
metology Boftrd. 

HAOOBESSINC  AND  COSMZTOLOCT  BOABD 

Sec.  2.  There  is  hereby  created  the  District  of  Columbia  Halr- 
dresslng and  Cosmetology  Board,  consisting  of  five  members  to  be 
appointed  by  the  Commisaloners  of  the  District  of  Columbia. 
Each  member  of  the  board  shall  be  a  hairdresser  or  cosmetologist, 
and  shall  be  engaged  as  the  proprietor  of  a  beifuty  shop  In  the 
District  of  Columbia  at  the  time  of  appointment.  The  said  Com- 
missioners are  hereby  empowered  to  remove,  after  full  hearing, 
any  member  of  the  board  for  neglect  of  duty  c«-  any  other  Just 
cause.  The  members  of  the  board  shall  hold  office  for  a  term  of 
3  years,  but  every  member  shall  hold  office  after  the  expiration  of 
the  term  for  which  he  has  been  formally  appointed  until  his  suc- 
cessor has  been  appointed  and  qualified.  The  board  shall  annually 
organize  by  the  election  of  a  chairman,  secretary,  and  a  treasurer, 
who  shall  be  members  of  the  said  board  and  who  shall  hold  office 
for  1  year  and  until  their  successors  have  been  elected  and  quali- 
fied. Said  board  shall  have  a  common  seal,  and  the  said  treasiirer 
shall  give  such  bond  for  the  faithful  performance  of  his  duties  as 
the  Commissioners  of  the  District  of  Columbia  may  deem  neces- 
sary.    Three  members  of  the  board  shall  constitute  a  quorum. 

PRACTICE    or    BSAUTT    CTTLTUaE    WITHOUT    RBQISTRATION    PROHIBrrED 

Sec.  3.  It  shall  be  unlawful  for  any  person  to  practice  or  teach 
beauty  culture,  or  manage  a  beauty  shop,  or  to  use  or  maintain 
any  place  for  the  practice  or  teaching  of  beauty  culture,  for  com- 
pensation, unless  he  or  she  shall  have  first  obtained  from  the  board 
a  certificate  of  registration  as  provided  in  this  act.  Nothing  con- 
tained In  this  act,  however,  shall  apply  to  or  affect  any  person  who 
is  now  actually  engaged  in  any  such  occupation,  except  as  herein- 
after provided. 

SEQTnUCMENTS    TO    PKACTICS 

Sec.  4.  Before  any  person  may  practice  or  teach  beauty  cultiire 
or  manage  a  beauty  shop,  such  person  shall  file  with  the  board  a 
written  application  for  registration,  accompanied  by  a  health  cei- 


tlflcate  Issued  by  a  registered  licensed  physician  of  the  District  of 
Columbia,  vmder  oath,  on  a  form  which  shall  be  prescribed  and 
supplied  by  the  board,  and  shall  deposit  with  the  said  board  the 
registration  fee,  and  pass  an  examination  as  to  fitness  to  practice  or 
teach  beauty  culture  or  manage  a  beauty  shop,  as  hereinafter  pro- 
vided in  this  act. 

KLICIBIUTT  KEQCISZMKNTS  FOB  EZAlflNATIOir 

Sec.  5.  No  person  shall  be  permitted  by  the  board  to  take  an  ex- 
amination to  receive  a  certificate  as  an  operator  unless  such  person 
shall  be  at  least  16  years  of  age  and  has  been  registered  as  a  student 
and  has  had  training,  as  hereinafter  provided  in  this  act.  in  a 
beauty  school  duly  registered  by  the  board,  or  unless  such  person 
shall  have  been  registered  and  served  as  an  apprentice  at  least  6 
months  as  hereinafter  provided  In  this  act:  Provided,  however , 
That  the  board  may  permit  a  person  to  take  an  examination  without 
the  prior  studentship  or  apprenticeship  herein  required  if  such 
person  shall  establish,  to  the  satisfaction  of  the  board,  that  he  or 
she  has  been  an  operator  in  the  active  practice  of  beauty  culture 
for  at  least  24  months  within  the  5  years  next  preceding  the  effec- 
tive date  of  this  act.  No  person  shall  be  permitted  to  take  an  ex- 
amination for  a  certificate  to  teach  beauty  culture  or  act  as  manager 
of  a  beauty  shop  unless  such  person  shall  be  at  least  18  years  of 
age,  and  has  had  at  least  12  months'  experience  as  an  operator  In 
a  beauty  shop  or  has  had  training  In  a  duly  registered  school  of 
beauty  culture  of  1,000  hours  inclusive  of  the  studies  necessary  to 
become  an  operator. 

ICANICUXIMTO 

Sec.  6.  A  limited  certificate  or  registration  to  manicure  the  nails 
only  may  be  applied  for  and  granted  under  all  of  the  terms  and 
conditions  of  this  act,  except  that  the  examination  therefor  may  be 
limited  to  such  practice  only  and  the  required  schooling  shall  be 
not  less  than  75  hours. 

KEQimiEMKNTS    OT    A   SCHOOL    OF    BXAtTTT    CTTLTTTXX 

Sbc.  7.  No  school  Of  beauty  culture  shall  be  granted  a  certificate 
of  registration  unless  It'shall  attach  to  its  staff,  as  a  consultant,  a 
person  licensed  by  the  District  of  Columbia  to  practice  medicine, 
and  employ  and  maintain  a  sufficient  nximber  of  competent  teach- 
ers, registered  as  such,  and  shall  possess  apparattis  and  equipment 
sufficient  for  the  prop>er  and  full  teaching  of  all  subjects  of  Its 
curriculum,  shall  keep  a  dally  record  of  the  attendance  of  each 
student,  shall  maintain  regular  class  and  Instruction  hours,  shall 
establish  grades  and  hold  examinations  before  issuance  of  diplomas, 
and  shall  require  a  day-school  term  of  training  of  not  leas  than 
500  hours  within  a  period  of  not  less  than  6  consecutive  Inonths 
or  a  night-school  term  of  training  for  a  period  of  not  les.^  than  12 
consecutive  months  for  a  complete  course,  comprising  alV  or  a  maV 
Jorlty  of  the  practices  of  cosmetology,  as  provided  by  this  act,  and 
to  Include  practical  demonstrations  and  theoretical  studies,  and 
study  in  sanitation,  sterilization,  and  the  tise  of  antiseptics,  cos- 
metics, and  electrical  appliances  consistent  with  the  practical  and 
theoretical  requirements  as  applicable  to  beauty  culture  or  any 
practice  thereof.  In  no  case  shall  there  be  less  than  one  teacher  to 
each  25  pupils. 

STUDENT  PRACTICE  UPON  THE   PUBLIC  TOR   PAT  PBOHTBirXD 

Sec.  8.  It  shall  be  Unlawful  for  any  school  of  beauty  cultvire  to 
permit  its  students  to  practice  beauty  culture  upon  the  public 
luider  any  circumstances  except  by  way  of  clinical  work  upon  per- 
sons wUllng  to  submit  themselves  to  such  practice  after  having 
first  been  properly  Informed  that  operator  is  a  student.  No  school 
of  beauty  cult\ire  shaU,  directly  or  indirectly,  charge  any  money 
whatsoever  for  'treatment  by  Its  students  or  for  materials  used  In 
such  treatment. 

PRACnCX  IN  BSAUTT   SHOPS   ONLT 

Sec.  9.  It  shall  be  \inlawful  for  any  person  to  practice  beauty 
culture  for  pay  in  any  place  other  than  a  registered  beauty  shop: 
Provided,  That  a  registered  operator  may  furnish  beauty-culture 
treatments  to  persons  in  residences  of  such  persons  by  appointment. 

EXCEPTIONS    TO    EXAMINATION    REQITIREMXIVTS,    PRESENT    STUDENTS    AND 

APPRENTICES 

Sec.  10.  Any  person  who  has  practiced  or  taught  beauty  culture 
or  acted  as  manager  of  a  beauty  shop  or  school  of  beauty  culture, 
under  a  certificate,  license,  or  permit,  for  not  less  than  2  years 
In  any  State  or  Territory  for  at  least  6  months  next  preceding 
the  effective  date  of  this  act  and  Is  thus  engaged  In  the  District 
of  Columbia  the  time  this  act  goes  Into  effect  may  secure  the 
certificate  of  registration  required  by  this  act  without  an  exami- 
nation or  compliance  with  other  requirements  as  to  age  or  educa- 
tion, provided  such  person  shall  make  application  to  the  board 
for  registration  within  90  days  after  the  effective  date  of  this  act. 
Svich  applications  shall  be  accompanied  by  an  affidavit  of  a  prac- 
ticing physician  that  the  applicant  was  examined  and  is  free  from 
all  contagious  and  infectious  diseases,  and  the  registration  fee 
required  by  this  act.  Any  person  studying  beauty  cultxire  In  a 
school  of  beauty  culture  or  as  an  apprentice  in  a  beauty  shop  in 
the  District  of  Colimibia  at  any  time  this  act  goes  Into  effect  shall 
receive  credit  for  such  time  and  studies  without  complying  with 
the  requirements  of  this  act  as  to  age  and  preliminary  education, 
provided  such  person  shall  make  application  to  the  board  for  reg- 
istration as  a  student  or  apprentice  within  3  months  after  this 
act  goes  into  effect.  Students,  upon  graduating  from  registered 
schools  of  beauty  culture,  may  apply  for,  and  receive  trom  the 
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hn^rrf    m.  tMnoonuT  permit  to  nracUoe  u  »n  opermtor  untU  the  I 
5Sf  r^u^SISLiSTLld  bTtSe  bo«d  under  tbe  provllon. 
of  ttil»  act.  .„,«„ 

•  BBC  11.  Any  coeme*.ologl«t.  halrtlre«er.  or  c«»™*"f^°  T$°  j^  * 
beauty-Khop  owner  and  who  U  a  holder  of  a  ^«=^" '»^^'^*^ 
may  Instruct  apprentice.:  FrovUled.  That  there  ahall  be  no  1«8 
S^  three  UoeiSSdope™torB  for  each  apprentice  In  ^Y  J^°^  •"J 
there  .haU  be  no  iS«  than  two  apprenttoee  to  '^.^^^ 
provided  «ich  ahop  U  not  held  out  aa  a  «ci»«»l  ^o*  J»«t.« J  of  S^^ 
such  apprentice,  may  apply  for  examination  *\^*^^^.f^^^ 
apprentlceahip  at  the  nest  regular  examination  held  by  the  b^rd, 
and.  If  succeatful  therein.  .haU  be  registered  aa  oparator..  Beg- 
i»tcr«J  apprentice.,  upon  compteUon  of  their  5«1H^|*^  *^,  ^^ 
apprenticeship,  may  apply  for.  and  receive  from  the  board.  »J«m- 
pcrary  permit  to  pracUce  as  an  operator  untU  the  next  regular 
examination. 

WMOXTLATlOn   BT-THB   BOUtS 

8«c  IJ.  The  board  Is  hereby  empowered  to  make  and  enforce 
such  role,  and  regulations,  subject  to  the  approval  of  the  Conmus- 
sloner.  of  the  Dlftrlct  of  Columbia,  as  It  deems  necessary  to  carry 
out  the  provisions  of  this  act. 

KXAMIKATIOMS 

B»c.  18.  If  the  board  Jlnda  that  the  applicant  has  submitted  the 
credential,  required  by  this  act  for  admlMlon  to  examlnatlMi.  ana 
has  paid  the  registration  fee  r«iulx«l  by  this  act.  the  board  shall 
admit  such  appUcant.to  examination,  and  aliall  issue  a  certincate 
of  registration  to  pracUce  as  operator,  manager,  or  teacher,  as  the 
case  may  be,  to  those  successfuUy  passing  the  required  examina- 
tions. The  bo«d  shall  hold  public  examinations  on  ^c  third 
Taendays  in  January.  April.  July,  and  October  In  the  District  of 
Columbia,  at  such  hour,  as  the  board  shall  preacrltje. 

POWXBS    AlfO    DUTIBS    OF   THX    BOAXO 

Bwc.  14.  T^e-  board  *hall  have  the  power  to  refuse,  revoke,  or 
suMend  licenses  or  certtQcates.  after  full  hearing,  on  proof  of  vio- 
lation of  any  provisions  of  this  act  or  the  nUes  and  regulations 
Mtabllahed.  by  the  board  under  this  act,  and  shall  have  ^^P**'^"! 
to  require  the  production  of  such  books,  records,  and  papers  as  It 
may  desire.  Before  any  certificate  shidl  be  stispended  or  revc*ed 
for  any  of  the  reasons  contained  In  this  section,  the  holder  thereof 
A»ll  have  notice.  In  writing,  of  the  charge  or  charges  against  him 
or  her  and  shall,  at  a  day  specified  In  said  notice,  which  shall  be 
at  least  6  day.  *««r  the  service  thereof,  be  given  a  pubUc  h«^g 
with  a  full  opportunity  to  produce  testimony  In  his  or  her  behalf. 
Any  person  whose  certificate  of  registration  has  been  so  s\i^>ended 
or  revoked  may.  after  the  expiration  ol  »0  days,  on  application  to 
the  board,  have  the  same  reissued  to  lilm  or  her  upon  satisfactory 
proof  that  the  dtefiMUflcatlon  has  censed. 

APVBAL   nOM   ACTION   Of  THX  BOABD 

Bac.  16.  An  appeal  may  be  taken  froin  any  action  (rf  the  board 
to  the  Ooamimkcaien  oX  the  District  of  Columbia  and  the  decision 
of  the  said  Oommlsaioner.  .hall  be  final. 

8k.  M.  The  recltratloD  fee  lor  the  issuance  of  a  license,  with 
or  without  fr^miT,»±inn,  shaU  be  as  follows:  $6  for  beauty-shop 
owners,  man^em  and  teachers;  13  tor  operators  and  manicurists; 
tl  for  sttsdenta  cr  apprentices;  and  $60  for  schools  of  beauty  eul- 
ttxn.  Annual  noewal  tees  shall  be  95  for  shop  owners  and  man- 
acen  and  school  instructors:  $2  for  operators  and  mantourtets;  and 
•as  for  schools  oi  beauty  culture,  lb*  above  fees  for  registration, 
examination,  and  certificate  shall  be  j>aid  In  advance  to  the  treaa- 
urer  of  the  board.  Out  of  the  fees  psad  the  said  board  there  shaU 
be  defrayed  all  eqiensee  inciirred  in  carrying  out  the  provisions  of 
this  act.  toffsUker  with  a  fee  of  »10  per  day  tor  each  member  of 
said  board  for  eaCh  day  he  may  be  actually  engaged  upon  buidneas 
pertaining  to  his  oOelal  duties  as  such  board  member:  Praeided, 
T^at  T^y»>  sirrmsBS  shall  In  no  ev«nt  exceed  the  total  ot  receipts: 
'  FrorMed  further.  That  at  the  close  of  each  fiscal  year  any  funds 
unexpended  fn  ezoeos  of  the  sum  of  $1,000  shall  be  paid  into  the 
Treasury  oC  the  United  States  to  the  credit  of  the  District  of 
OohuBLbla. 


May  11 


Sac. 


TtsfAvras 
20    (a)   Any   person   who  shall   violate   or  aid   or   abet   In 


1<0  WHOM  "OSM  IXOVaZOMB  IH  THIS  ACT  SHAU.  HOT  APPLY 

.0ac  i7.  Nothing  In  thta  act  shall  prohibit  service   in  case  oi, 
emergsacy  <»■  domestic  adznlnli*iatk>Q  without  compensaUon.  nor 
servloe  by  persons  avthortaed  under  the  1m*s  of  the  IMstrict  of 
C<Wumbla  to  praetlee  medicine,  surverw.  dentistry,  chiropody,  osteo-, 
pathy.  or  chiropractic,  nor  seryices,^  baitoen  UwfuUy  engaged  la.' 
the  perftxmanoe  ctf  the  usual  and  ordinary  duties  of  MixAi  vocatMi. 

msPLAT  or  onrnpicATCs 

See.  18.  Every  holder  of  a  certificate  granted  by  the  said  board. 
as  provided  In  this  act.  shall  dlqday  It  tn  a  con^cuous  place  In 
his  ot  her  principal  ofllce,  place  at  business,  or  emplojrment.  . 
DtnunoH  AMD  asmwAX.  or  ciBTxncAXBS  or  laoiBrBATioN 

BBC.  19.  The  certificates  of  re^stratkxi  Issued  In  the  year  in 
which  this  act  goes  Into  effect  diall  expire  as  of  December  31. 
'  10S6.  Tbsraafter  eertlfloates  shall  be  Issued  for  im,  longer  than  1 
jotf.  All  eaitlflcates  shall  expire  on  the  Slst  day  of  December 
next  suoceadlhg  unlesa  renewed  for  the  next  year.  Certificates 
may  be  renewed  by  appllcatfon  made  prior  to  the  Slst  day  of 
Deeember  of  each  y«ar,  and  the  payment  of  the  xenewal  fees 
provided  In  this  act. 


violTtlng  any  of  theVovislons  of  this  act  shall  be  deemed  guUty 
of Tmiwlemeanor  and  upon  conviction  shaU  be  puniahed  by  a  fine 
of  not  more  than  »300  or  imprisonment  tn  the  workhouse  of  the 
District  of  Columbia  for  not  more  than  6  months,  or  by  both  such 

fine  and  Imprisonment.  ^    ^     ♦     ^    .„«,.-«,tt/^. 

(b)  Any  operator,  manager,  teacher,  student,  or  apprentice 
who  shall  practice  the  occupation  of  beauty  culture  white  know- 
ingly suffering  from  contagious  or  infecUous  disease,  or  who  shau 
i^wingly  Jierve  any  person  afflicted  with  «ich  dl«a«e.  "hall  be 
euUty  of  a  misdemeanor,  and.  upon  conviction  thereof.  •n*U  d© 
punished  by  a  fine  of  not  more  than  $300  or  imprisonment  In  the 
workhouse  of  the  District  <rf  ColumbU  for  not  more  than  8 
months,  or  by  both  such  fine  and  imprisonment. 

PROSKCUnONS 

Sxc  21  It  shall  be  the  duty  of  the  corporation  counsel,  or  one 
of  hi.  assistants,  to  prosecute  in  the  name  of  the  District  of 
Columbia  all  violations  of  the  provisions  of  this  act. 

DTECT    or    PAKTIAL    INVAIJIJrrT    OP    ACT 

Sec  22  Each  section  of  this  act.  and  every  part  of  each  section, 
is  hereby  declared  to  be  independent  of  every  other,  and  «ie 
holding  of  any  section,  or  part  thereof,  to  be  void  6r  ineffective  for 
any  cause  shall  not  be  deemed  to  affect  any  other  section,  or  part 
thereof. 

■KPBAL 

Sec.  23.  All  acts  or  psrts  of  acts  Inconsistent  with  this  act  are 
hereby  repealed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  fTbm  New  Jersey  that  the  bill  may  be  con- 
sidered In  the  House  as  in  Committee  of  the  Whole? 

Mr.  BLANTON.  Reserving  the  right  to  object.  Mr. 
Speaker,  this  bill  creates  a  profession  out  of  beauty  culture. 
How  many  of  the  States  have  such  a  law  in  the  United 
States? 

Mrs.  NORTON.  I  think  about  40  of  the  48  have  such  a  law. 
You  have  a  similar  law  in  Texas. 

Mr.  BLANTON.    There  are  sanitary  laws  regarding  all 

barber  shops  in  about  all  of  the  States. 

Mrs.  NORTON.    And  this  comes  under  the  same  heading. 

Mr.  BLANTON.    But  this  creates  a  profession,  and  I  was 

wondering  whether  we  should  do  more  than  require  certain 

examinations  and  licenses. 

Mrs.  NORTON.  The  gentleman  from  Pennsylvania  [Mr. 
Qudtn]  introduced  this  bill,  and  I  am  sure  he  will  be  glad  to 
dlscu;Ss  it  with  the  gentleman. 

Mr.  BLANTON.  What  expense  is  this  newly  created  board 
on  the  District  government?  Do  the  fees  pay  fgr  the  ex- 
pense? 

Mr.  QUINN.  I  may  state  that  there  are  42  States  in  the 
Union  that  have  this  law. 

Mr.  BLANTON.    What  salaries  do  the  board  members 
draw? 
Mr.  QUINN.    Kve  dollars  per  day. 
Mr.  BLANTON.    For  how  many  days? 
Mr.  QUINN.    When  necessary  for  them  to  have  a  meeting. 
Mr.  BLANTON.    Could  they  have  a  meeting  365  days  in 
the  year? 

Mr.  QUINN.  If  it  was  necessary,  yes,  sir;  but  it  is  hardly 
necessary. 

Mr.  BLANTON.    Is  that  to  be  paid  out  of  the  treasury 
of  the  District  of  Columbia? 
Mr.  QUINN.    Out  of  the  fees  paid. 
Mr.  BLANTON.    Only  out  of  the  fees? 
Mr.  QUINN.    Yes;  absolutely. 

Mr.  BLANTON.    It  is  not  to  be  paid  by  the  District  and 
then  the  District  reimbursed?    Is  that  right? 
Mr.  QUINN.    That  is  right. 

Mr.  BLANTON.    There  is  nothing  whatever  paid  out  of 
the  treasury  of  the  District  of  Columbia? 
Mr.  QUINN.    Positively  not. 

Mr.  BLANTON.    And  there  is  nothing  whatever  paid  out 
of  the  Treasury  of  the  United  States? 

Mr.  QUINN.    Positively  not. 
'  Mr.  BLANTON.    The  only  thing  that  is  paid  to  anybody 
ii;  paid  out  of  fees  after  the  fees  are  collected.    Is  that 
right? 

Mr.  QUINN.    Tliat  is  right.    I  may  say  that  this  bill 
should  give  to  the  District  of  Columbia  from  ten  to  twenty 
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thousand  dollars  a  year  profit.    It  goes  into  the  general 
fund. 

Mr.  BLANTON.  What  about  this  $10  provision  on  page 
11? 

Mr.  QUINN.    That  is  the  fee  they  pay  for  the  license. 

Mr.  BLANTON.  For  instance,  a  young  lady  who  may  be 
a  manicurist  in  a  barber  shop,  a  poor  girl  with  nothing  on 
earth  except  what  she  makes,  will  have  to  stand  the  ex- 
pense of  paying  somebody  in  order  that  she  may  follow  her 
avocation? 

Mr.  QUINN.  She  pays  a  license  fee  to  practice  her  profes- 
sion. 

Mr.  BLANTON.    Which  is  a  total  of  what  amoimt? 

Mr.  QUINN.  I  do  not  happen  to  have  the  information  at 
hand:  — 

Mr.  BLANTON.    Is  the  gentleman  the  author  of  the  bill? 

Mr.  QUINN.     Yes. 

Mr.  BLANTON.  Can  the  gentleman  tell  me- how  much  it 
will  cost  her? 

Mr.  QUINN.  I  do  not  remember,  offhand.  I  think  the 
fee  is  $5. 

Mrs.  NORTON.  It  is  $5  a  year  for  beauty-shop  owners, 
managers,  and  teachers:  manicurists  and  operators,  $2. 

Mr.  BLANTON.    It  is  $10  a  year,  is  it  not? 

Mrs.  NORTON.  No;  I  was  mistaken  about  $10  flat.  It 
is  a  graduated  fee,  as  I  have  stated.  Also,  the  fee  is  $1  to 
students  and  apprentices  and  $50  for  schools  of  beauty  cul- 
tiire,  with  a  renewal  fee  of  $25. 

Mr.  QUINN.  I  have  based  all  these  fees  at  Just  half  what 
they  arc  in  my  own  State  of  Pennsylvania.  I  have  made  the 
fees  half  what  they  are  in  most  of  the  other  States. 

Mr.  BLANTON.  I  am  thinking  of  the  poor  girls  all  over 
the  country  trying  to  make  a  living.  If  they  would  have  to 
put  up  $10  before  they  could  work;  it  would  mean  a  lot  to  a 
poor  girl. 

Mr.  QUINN.  They  were  uppermost  in  my  mind.  That  is 
why  I  cut  the  fees  in  half.  •    • 

Mr.  BLANTON.  I  am  not  on  this  committee.  If  the 
committee  thinks  this  kind  of  legislation  ought  to  go  through, 
the  responsibility  is  on  their  shoulders. 

Mr.  SCHULTE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  SCHULTE.  The  bill  was  reported  out  by  the  com- 
mittee. I  believe,  unanimously.  They  felt  it  would  protect 
those  that  are  in  business  at  the  present  time.  They,  of 
course,  would  have  to  take  the  same  examination,  i^sical 
and  mental,  that  the  others  must. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 
There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  this  finishes  the  District  of 
Columbia  business  for  today. 

LKAVZ  OF  ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  as  fol- 
lows : 

To  Mr.  Parsons,  indefinitely,  on  account  of  illness. 

To  Mr.  Dken,  for  today,  on  account  of  important  business. 

To  Mr.  Dempset,  for  1  week,  on  account  of  important  busi- 


ness. 


ENROLLED  BILLS  AND  JOINT  RESOLUTIONS  SIGNED 


Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  10544.  An  act  authorizing  the  erection  of  a  memorial 
to  those  who  met  their  death  in  the  wreck  of  the  dirigible 
Shenandoah. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  joint  resolutions  of  the  Senate  of  the  foUowing  titles: 

S.  1379.  An  act  to  amend  section  981  of  title  IV  and  section 
843  of  title  VI  of  the  Canal  Zone  Code: 

S.  3839.  An  act  for  the  relief  of  Randall  Krauss,  a  minor; 


S.  J.  Res.  248.  A  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter-American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  Republic  in  1936;  and 

S.  J.  Res.  260.  A*  joint  resolution  to  provide  an  additional 
appropriation  for  folding  speeches  and  pamphlets  for  the 
Senate  for  the  fiscal  year  1936. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  following 
Utles: 

H.  R.  3823.  An  act  for  the  relief  of  the  parents  of  Albert 
Thesing,  Jr.; 

H.  R.  11035.  An  act  making  appropriations  for  the  military 
and  honmilitary  activities  of  the  War  Dep€U"tment  for  the 
fiscal  year  ending  June  30,  1937,  and  for  other  purposes; 

H.  R.  11098.  An  £w;t  to  provide  for  terms  of  the  United 
States  District  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  at  Wilkes-Barre,  Pa.; 

H.  R.  11994.  An  act  to  provide  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the  West- 
em  District  of  Oklahoma  at  Shawnee,  Okla.;  and 

H.  R.'120£8.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice,  and  for  the  judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year  end- 
ing June  30,  1937,  and  for  pther  purposes. 

THE  LATE  SENATOR  TRAMICELL 

Mr.  GREEN.  Mr.  Speaker  and  my  colleagues,  it  is  with 
deep  sorrow  that  I  announce  the  passing  of  Senator  Park 
Trammell,  Florida's  junior  United  States  Senator.  I  knew 
Senator  Trammell  intimately  for  the  past  25  years.  No 
public  servant  ever  served  with  more  sincerity  nor  honesty 
than  did  he.  He  was  a  fine  Christian  gentleman,  kind, 
sympathetic,  and  thoughtful  always  of  the  best  interests  of 
his  fellow  man.  Practically  all  of  his  life  from  the  time  he 
reached  his  majority  was  spent  in  public  service. 

He  served  as  mayor  of  his  home  city.  Lakeland,  Fla.; 
then  in  the  Florida  Legislature;  then  in  the  Florida  State 
Senate;  as  attorney  general  of  Florida;  as  chief  executive 
of  the  State;  and  for  the  past  20  years  in  the  United  States 
Senate.  He  was  never  defeated  for  public  ofDce,  because 
he  was  universally  loved  In  Florida  and  was  a  true  cham- 
pion of  the  rights  and  interests  of  the  plain  people.  I  feel 
his  loss  keenly,  not  only  to  our  State  and  Nation  but  as 
that  of  a  personal  friend. 

Horace  C.  Carlisle,  of  Alabama,  Senator  Trammell's  native 
State,  has  written  a  few  lines  most  appropriate,  which  I  ask 
unanimous  consent  to  include  in  the  Record. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

ITiere  was  no  objection. 

The  poem  referred  to  follows: 

SKNATOS   TSAMMSLL 

S-enator  Tsaioceli..  relieved  of  hts  labors,  has 

E-ntered  the  regions  of  undisturbed  rest; 

N-o  vexing  problems  confronting  his  Govemment, 

A-ny  more,  ever,  can  trouble  his  breast. 

T-lme  sweeps  us  all  toward  the  brink  of  eternity, 

Over  the  shimmering  shallows  of  life, 

B-ovmd  the  swift  bends  of  surprising  experience— 

P-ast  the  fierce  canyons  of  peril  and  strife. 

T-xAMicxLL,  as  Governor,  and  as  a  Senator. 

R-ightly  was  held  in  the  highest  esteem; 

A-11  throughout  Florida,  sad  hearts,  in  unison, 

M-oumfuIly  sing,  "Death  is  only  a  dream." 

M-en  come  and  go,  and  are  not  like  the  centuries — 

E-very  beginning  presages  an  end; 

L-lfe  on  the  earth  leads  to  Death,  the  great  terminal, 

L-ighted  with  hope  by  humanity's  Friend. 

— Horace  C.  Carlisle. 

Mr.  GREEN.  Mr.  Speaker,  I  send  the  following  resolu- 
tion to  the  desk  and  ask  for  its  immediate  consideration. 

The  Clerk  read  as  follows: 

House  Resolution  510 

Resolved,  That  the  House  has  heard  with  prcfcund  sorrow  of 
the  death  of  Hon.  Paxk  Txammkix.  a  Senator  of  the  United  States 
from  the  State  of  Florid*. 
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Reaolved  That  the  Cleric  communicate  tHew  resolutlooa  to  the 
Senate  and  tranamlt  m  copy  thereof  to  the  l»mlly  ct  the  deceased 

^ReroJrffd  That  a  committee  of  Ave  Members  be  appointed  on 
the  part  of  the  House  to  Jotu  the  committee  appointed  on  the 
part  of  the  Senate  to  attend  the  funeral. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  foHowing  Mem- 
bers as  the  committee  to  attend  the  funeral:  Messrs.  Grezn. 
S«ARS,  Calbwhl,  PrrsHsoN  of  Florida,  and  Wilcox. 

ADJOtTHJrattlfT 

The  SPEAKER.  The  Clerk  wlU  report  the  remainder  of 
the  resolution. 

The  Clerk  read  as  follows: 

Resolved.  That  as  a  further  mark  or  retpect^  to  the  memory  of 
the  deceased  the  House  do  now  adjovim. 

The  resolution  was  agreed  to;  accordingly  (at  3  o'clock 
p.  m.)  the  House  adjourned  untU  tomorrow.  Tuesday.  May 
12.  1936.  at  12  o'clock  noon. 
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COMMTITEE  HEARXNO 

COIOCITTEK  ON  THX  PTTBUC  LANDS 

There  win  be  a  meeting  of  the  Committee  on  the  Pul:dic 
Lands  on  Tuesday.  May  12,  1936.  at  10:30  o'clock  a.  m.,  in 
itxMn  328.  House  Office  Building,  to  consider  various  bills. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
834.  Under  clause  2  of  rule  XXIV,  a  letter  from  the  Recon- 
struction Finance  Corporation,  transmitting  its  report  of  its 
activities  and  expenditures  for  March  1936  (H.  Doc.  No.  493) , 
was  taken  from  the  Speaker's  table  and  referred  to  the  Com- 
mittee on  Wanking  and  Currency  and  ordered  to  be  printed. 


REPORTS   OP  COMMITTEES   ON   PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHE. 

Mr.  HOEBS:  Committee  on  the  Judiciary,  S.  3477.  An 
act  relating  to  ttae  Jurisdiction  of  the  Judge  for  the  northem 
and  middle  dUMcta  of  Alabama;  without  amendment  (Rept. 
No.  2606) .  Referred  to  the  Committee  of  the  Whole  House 
cax  the  state  cl  the  Unkm. 


PUBLIC  WTT.T-q  AND  RESOLUTIONS 

X7r  let  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOTEIN:  A  bill  (H.  R.  12657)  to  amend  section  2 
of  the  act  entitled  "An  act  granting  the  consent  of  C<xigres8 
to  the  Alabama  State  Bridge  Corporation  to  construct,  main- 
tain, and  operate  bridges  across  the  Tennessee.  Tombigbee, 
Warrior.  Alabama,  and  Coosa  Rivers,  within  the  State  of 
Alabama",  approred  May  26. 1926;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  12658)  to  restore  certain 
benefits  to  members  of  the  Civilian  Conservation  C<ut)8  and 
their  dependents;  to  the  Committee  on  Labor. 

By  Mr.  FERNANDEZ:  A  blU  (H.  R.  12659)  to  provide  for 
court  stenographers  in  the  United  States  district  courts  and 
to  fix  their  duties  and  compensation;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  12660)  to  amend  Public 
Act  No.  271  of  the  Seventy-fourth  Congress,  first  session;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  12661)  to  provide  for 
the  construction,  extension,  and  improvement  of  public- 
school  buildings  in  Uintah  County.  Utah;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  STUBBS:  A  bin  (H.  R.  12862)  making  it  Uleffal 
to  employ  any  alien  while  there  are  American  dtiaens  un- 
employed wbo  are  qualified,  able,  aod  willing  to  work,  and 


fixing  the  penalty  for  willful  and  knowing  violation  thereof; 
to  the  Committee   on  Labor. 

By  Mr.  WHITE:  A  bill  (H.  R.  12663)  to  provide  for  studies 
and  plans  for  the  development  of  a  hydroelectric  power 
project  at  Cabinet  Gorge  on  Clark  Fork  of  the  Columbia 
River,  and  a  reclamation  project  for  the  Rathdnun  prairie 
area,  and  for  other  purposes;  to  the  Committee  on  Irriga- 
tion and  Reclamation. 

By  Mr.  TOLAN:  A  bill  (H.  R.  12664)  to  provide  compen- 
sation for  injury  or  death  of  employees  of  contractors  on 
public  buildings,  public  works,  or  private  employees  em- 
ployed at  places  subject  to  the  exclusive  Jurisdiction  of  the 
United  States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  VINSON  of  Gecjrgla:  Resolution  (H.  Res.  511) 
for  the  consideration  of  H.  R.  10129;  to  the  Committee  on 
Rules. 

By  Mr.  BLOOM:  Joint  resolution  (H.  J.  Res.  588)  au- 
thorizing the  President  to  Invite  foreign  countries  to  par- 
ticipate in  the  New  York  World's  Fair,  1939.  Inc..  in  the 
city  of  New  York  during  the  year  1939;  to  the  Committee 
on  Foreign  Affairs. 

MEMORIAI^ 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  l^e  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Maryland,  regarding  the  amending  of  the  Social 
Security  Act;  to  the  Committee  on  Ways  and  Means. 

Also,  memorial  of  the  Legislating  of  the  State  of  New 
York,  regarding  the  cancellation  of  the  license  of  Radio 
Station  WLTH;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUL WINKLE:  A  biU  (H.  R.  12665)  for  the  relief 
of  Maurice  D.  Pryor;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12666)  for  the  relief  of  Mary  Caldwell; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12667)  granting  an  Increase  of  pension 
to  Sherman  G.  Johnson;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  12668)  for  the  relief  of 
Charles  E.  Miller;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  DUFPEY  of  Ohio:  A  blD  (H.  R.  12689)  for  the 
relief  of  Cecelia  Folta.  wife  of  Victor  Folta,  nee  Cecelia 
Szalankiewicz.  alias  Kazmiera  Niemczyk;  to  the  Committee 
on  Immigration  and  Naturalization, 

By  Mr.  McFARLANE:  A  bill  (H.  R.  12670)  for  the  relief 
of  the  heirs  of  Jean  Balliste  de  la  Faette;  to  the  Committee 
on  War  Claims. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  12671)  for  the  relief 
of  the  First.  Second,  and  Third  National  Steamship  Cos.;  to 
the  Committee  on  Claims. 

By  Mrs.  ROGERS  of  Massachusetts:  A  biU  (H.  R.  12672) 
authorizing  the  President  of  the  United  States  to  present  in 
the  name  of  Congress  a  Medal  of  Honor  to  Sara  Cunningham 
Engert;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  THURSTON:  A  bill  (H.  R.  12673)  granting  a  pen- 
sion to  John  Sanford;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  12674)  to  con- 
fer jinisdiction  upon  the  Court  of  Claims  to  hear,  determine. 
and  render  Judgment  upon  the  claim  of  J.  W.  Akers;  to  the 
Committee  on  Claims. 

By  Mr.  WOLFENDEN:  A  bill  (H.  R.  12675)  for  the  relief 
of  Domenick  Piano  (Pappano) ;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  QUINN:  Joint  resolution  (H.  J.  Res.  585)  confer- 
ring upon  the  Court  of  Claims  Jurisdiction  of  $he  claim  of 
the  Rodman  Chemical  Co.  against  the  United  Staises;  to  the 
Committee  on  Clalma.  '', 
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PETmONS.  ETC. 
Under  clause  1  of  nile   xxu.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10863.  By  Mr.  CULLEN:  Petition  of  the  Old  South  Brook- 
lyn Social  Workers'  League,  66  Boenim  Place,  Brooklyn. 
N.  Y.,  urging  the  passage  of  the  Wagner-Ellenbogen  slum 
clearance  and  low  rent  housing  bill;  to  the  Committee  on 
Banking  and  Currency. 

10864.  By  Mr.  SISSON:  Petition  of  residents  of  Orlskany 
Falls,  N.  Y.,  urging  passage  of  the  repeal  anticanteen  law; 
to  the  Committee  on  the  Judiciary. 

10865.  By  the  SPEAKER:  Petition  of  tlie  City  CcRmcil  of 
Greenville.  S.  C;  to  the  Committee  on  Banking  and  Currency. 

10866.  Also,  petition  of  the  civic  committee  for  slum  clear- 
ance, Atlantic  City,  N.  J.;  to  the  Committee  on  Banking  and 
Currency. 

10867.  Also.  peUtion  of  the  Territorial  central  ccxnmittee 
of  the  R/epublican  F»arty  of  Hawaii;  to  the  Committee  on  the 
Territories. 

10868.  Also,  petition  of  the  city  of  Dearborn,  Mich.;  to  the 
Committee  on  Banking  and  Currency. 

10869.  Also,  petition  of  the  City  Council  of  Oakland,  Calif.; 
to  the  Committee  on  Naval  Affairs. 

10870.  Also,  petition  of  the  North  Penn  Boosters  Associa- 
tion; to  the  Committee  on  the  Judiciary. 


H.  R.  12424.  An  act  to  provide  for  examination  and  regis- 
tration of  those  engaging  in  the  occupation  of  beauty  cul- 
ture; «Jid 

H.  R.  12624.  An  act  making  appropriations  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  jrear  ending 
June  30,  1936,  and  for  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  30, 
1936.  and  Jime  30.  1937,  and  for  other  purposes. 

The  message  also  announced  that  the  Speaker  has  afBxed 
his  signature  to  the  following  enrolled  bills  and  joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

S.  1379.  An  act  to  amend  sectiwi  981  of  tiUe  IV  and  section 
843  of  title  VI  of  the  Canal  Zone  Code; 

S.  3839.  An  act  for  the  relief  of  Randall  Krauss.  a  minor; 

H.  R.  10544.  An  act  authorizing  the  erection  of  a  memorial 
to  those  who  met  their  death  in  the  wreck  of  the  dirigible 
Shenandoah; 

S.J. Res. 248.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter-American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  republic,  in  1936;  and 

S.J.  Res.  260.  Joint  resolution  to  provide  an  additional 
appropriation  for  folding  speeches  and  pamphlets  for  the 
Senate  for  therfisca'.  year  1936. 
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SENATE 

Tuesday,  May  12,  1936 

The  Chaplain,  Rev.  zeBamey  T.  Phillips,  D.  D..  offered  the 
following  pi-ayer: 

O  merciful  God  and  Heavenly  Father,  whose  light  shines 
down  the  path  of  life,  whose  tender  mercy  heals  the  broken- 
hearted and  turns  the  sadness  of  the  sorrowful  to  joy,  let 
Thy  love  be  visible  to  those  who  are  bereft,  and  may  they 
find  strength  in  the  garment  of  tenderness  woven  by  our 
sympathy. 

Grant  that  the  soul  of  our  beloved  friend  and  colleague 
may  find  peace  and  refreshment,  joy  and  comfort  in  the 
paradise  of  God;  and  may  he  go  from  strength  to  strength 
in  the  life  of  perfect  service  in  Thy  heavenly  kingdom. 

Keep  our  hearts  strong  against  evil  and  warm  toward  each 
other;  and  though  we  ponder  for  the  moment  the  strange 
tidings  of  destiny  told  in  an  hotir  of  time,  may  we  ever  be 
led  to  seek  the  morning  of  our  infinite  heritage  when  joy 
shall  end  the  night  of  weeping  and  life's  long  shadows  break 
in  cloudless  love.     Through  Jesus  Christ  our  Lord.    Amen. 

THK   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar days  Friday,  May  8,  and  Monday,  May  11,  1936,  was 
dispensed  with,  and  the  Journal  was  approved. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  transmitted  to  the  Senate 
the  resolutions  of  the  House  adopted  as  a  tribute  to  the 
memory  of  Hon.  Park  Trammell,  late  a  Senator  from  the 
State  of  Florida. 

The  message  announced  that  the  House  had  passed  with- 
out amendment  the  bill  (S.  3161)  to  amend  section  13  (c)  of 
the  act  entitled  "An  act  to  provide  for  the  regulation  of 
motor-vehicle  traffic  in  the  District  of  Columbia",  etc.,  ap- 
proved March  3,  1925,  as  amended. 

The  message  also  announced  that  the  Housa  had  passed 
the  bill  (S.  2953)  to  provide  for  the  inspection,  control,  and 
regulation  of  steam  boilers  and  unfired  pressure  vessels  in 
the  District  of  Columbia,  with  amendments,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  biUs.  in  which  it  requested  the  con- 
currence of  the  Senate: 


Mr.  LEWIS.    I  suggest  the  absence  of  a  quonun. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  cAlled  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

A&burst 

Barhman 

BaUey 

BarUey 

Benaon 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byme« 

Capper 

Caraway 

Clark 

Connally 


Coolldge 

Copeland 

Couzens 

Davis 

Oleterlch 

Ekinahey 

Duffy 

Fletcher 

Prazler 

George 

Gerry 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hayden 

Johnson 

Keyes 


King 

La  FoUette 

Lewis 

Logan 

Lonergan 

Long 

McGUl 

McKellar 

McNary 

Maloney 

Metcalf 

Moore 

Murphy 

Miirray 

Norrts 

Plttman 

Pope 

RadcUffe 

Reynolds 


Robinson 

Schwellenbacb 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  OUa. 

Thomas,  Utah 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  [Mr.  Bankhead],  the  Senator  from  Colorado  [Mr, 
Costican],  and  the  Senator  from  Nevada  [Mr.  McCarranI. 
caused  by  illness.  The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  detained  by  a  death  in  his  family.  The  Senator 
from  New  Mexico  [Mr.  Hatch],  the  Senator  from  Indiana 
[Mr.  MiNTON],  and  the  Senator  from  Georgia  [Mr.  Russell] 
are  absent  in  attendance  upon  the  fimeral  of  the  late  Sena- 
tor Trammell. 

I  further  armounce  that  the  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Oklahoma  [Mr.  Gore],  the  junior 
Senator  from  West  Virginia  [Mr.  Holt],  the  Senator  from 
California  [Mr,  McAjhx)].  the  senior  Senator  from  West 
Virginia  [Mr.  Neely],  the  Senator  from  Louisiana  [Mr. 
Overton],  the  Senator  from  Missouri  [Mr.  Truman],  and 
the  junior  Senator  from  Wyoming  [Mr.  OThIahoney]  are 
necessarily  detained  from  the  Senate. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Ver- 
mont [Mr.  Austin],  the  Senator  from  New  Jersey  [Mr.  Bar- 
bour], the  senior  Senator  from  Wyoming  [Mr.  Carey],  the 
Senator  from  Iowa  [Mr.  Dickinson],  and  the  Senator  from 
Vermont  [Mr.  Gibson]  are  necessarily  absent  from  the 
Senate. 

The  VICE  PRESIDENT.  Seventy-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

THE  LATE  SENATOR  BRONSON  CUTTING 

Mr.  NORRIS.    Mr.  President,  I  ask  unanimous  consent  to 

have  printed  in  the  Record  the  account  published  in  the 

,  Washington  News  of  the  meeting  of  friends  of  the  late 
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Senator  Cutttag.  who  met  at  Brookings  InstituUon  to  pay 

resoect  to  his  memory.  j  *«  w- 

there  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  R«com.  as  follows: 

rprom  the  W»6hln^ton  New.  of  Uay  7.  19361 
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^EMATCX    COTTIKfr- TO    PU»M 


WM  AJCS  "AMTIQUTT' 
IMG*  UzmMQ 


M^r«»  «  Whk:h  ^fS^J^:r^Iii-Bo«  A«  HIT  AT  B.00K- 


A  rrw  or  thi  coipoeatiohs  

l»'14   EETUKNS 


WmCH    WOTTLD    PAT    NO    TAX. 


BASIS    ON 


(Now  pay  15  percent) 


Company 


Cutting 


or  HOTTSX  TBIM*  AND  ' 

IMG*  UMMTOtO  __  -, 

Distinguished  Mend,  of  the  Ute  S^**^;^  ^^f^LJ^ner  cra«h 

^^5?SJ.SS^lS«Su  government  were  outlined  by  Senators 
:£St«S*3^Si  terms.  ••»ntkri«y"  oL"^"-,'!^^ ,?^  "" 

"VITAL    mFETUB'* 

K>  TlTld  the  impetus  be  gave  to  good  things 
IL  to  t  with  uTnow",  WlUtom  AUen  Whit*, 


An»rin*n  Tplf|>tK>n*  A  Teteermph. 

American  lobacro  t"o  

American  Sa^lung  &  Heflmag 

Omaeni  y.\eetnc  Cf>  „      

CroodywT  Tin  *  Rabbw  Co 

Int?mational  ITanester — - 

National  BLsouii  <'o- - 

Nsuooal  LHury  ProducU  Co 

Ohio  Oil  Co 

R  J    R(Twf*  Tob«co  to 

Tow  Co 


'Senator 


~Bls  pcrwttalltT 

^%g  go  vital  that  he  — -  - 

Bmporla.  Kans..  editor,  said  of  Cutting  to  »  »ej^„.^,^ 

MaVor  LaOnartUa.  of  New  York,  sent  this  megsage 
CutuS?  leftimTnvlable  record  for  vision.  PfOBT^f^r^^^,,,*?* 
MunM  to  aee  a  thing  through.  Considering  the  Senator's  educa- 
JSHLSiJSi  -SclatioX  and  per«nai  i^^^erests^  tdspro^^ 
S^Tvirwr^^oonomlcs.  politics,  and  gcrrermnent  showed  a  rare 
personality  and  an  unusual  public  spirit.  ,,^„_,..   -.ih 

"Bronson  Cutting  symbolizes  the  hope  of  America  s  future  »ld 
Dr  mSS  M  Borelart^^of  the  Tale  Law  School,  who  attended  U«5 
meettxig  "Cleaf -headed.  aWe.  oourageous.  industrious,  S**^^- 
T^^UM.  his  nature  marked  him  as  among  the  noblemen,  and  his 
foM  to  thi  NPtlon  is  irreparable.  Had  ^^^^'^;^^^!^..^'"'  '^'^ 
IdcaUy  equipped  for  the  Presidency  oC  the  United  states. 


$121,  7«.  7» 

24.0M.M0 

7. 5^3.302 

ig.7»,(H4 

4.K7.flM 

3,»«.«V7 

11,887,573 

e,66L.»30 


$1«7.  WO.  475 

7.S75.000 
10.  881.  453 

4.  508, 997 

8.2M.040 
10,  93B.  343 

8,  197.  571 

30.000.000 
«,  348,00 


The   above  list  of  financially  strong  companies  that  can  com- 
pletely avoid  taxation  can  be  greaUy  expanded. 

coapoaATioNa  which  would  pat  lkss  than  s 


Company 


Nomus 
Senator  Nonas  (Republican.  Nebraska) .  absent  because  of  Ulness. 


sent  this  meeaage:  "Senator  Cutting  was  one  of  Gods  noblemen^ 
His  abUlty,  unquestioned  and  recognized,  had  caused  even  the 
SSlnary  o^serv^r  to  believe  there  were  before  ^^  °^y  ^?^ 
years  before  the  sun  went  down  on  his  llfe^  and  that  an  untold 
amount  of  good  would  come  from  his  efforts." 

DlSTlNUUiaHTD  LIST 

•Throughout  the  lepgth  and  breadth  of  New  Mexico",  said  Sena- 
tor Hatch  (Democrat.  New  Uexlco) .  "will  be  found  men  and  women 
who  have  been  aided  by  the  sympathetic  understanding  of  and  the 
helping  hand  of  Bronson  Cutting-  A  Senator,  a  brave  man.  a  loyal 
fnend.  a  courageous  statesman,  a  worthy  son  of  a  worthy  father 
and  a  brave  Spartan  mother,  la  dead." 

nCTKKNAL-KVKfUK     WLXATION — LTrTM     TO     SBCRKTARY     OF 

TKXASI7KY 

Mr.  BYRD.  Mr.  President.  May  8  I  addressed  a  letter 
to  the  Secretary  of  the  Treasury  asking  for  certain  infor- 
mation with  respect  to  taxes.  I  ask  that  this  letter,  to- 
gether with  the  repJy  of  the  Secretary  of  the  Treasury  and 
a  resolution  adopted  by  the  Senate  Rnance  Committee,  may 
be  printed  in  the  Record  at  this  point. 

Tber«  being  no  obJecUrai.  the  letters  and  resolution  were 
ordered  to  be  printed  in  the  Rkcoks,  aa  follows: 

Mat  8.  1936. 
Bon.  HxKST  MoaciNTHAU,  Jr., 

Secretary  of  the  Trrasurif.  Wcuhington,  D.  C. 
Mt  Dsab  Mb.  Sccwraxt:  It  has  been  stated  that  many  at  o\ir 
financially  strong  corporaUons,  especially  those  of  subatantlal 
rtiw.  will  pay  litUe  or  no  taxes  to  the  Federal  Treasury  If  the 
pending  b*U  is  passed.  I  am  checking  the  accuracy  of  these 
statements,  and  I  am  likewise  interested  in  the  oj/portunitles 
that  may  be  afforded  such  corporations  by  the  bill  to  avoid  the 

payment  at  taxes.  

We  must  guard  carefully  against  giving  these  large  corpora- 
tions a  greater  advantage  and  perhaps  a  strangle  hold  over  their 
present  smaller  competitors.  Frankly,  I  am  concerned  about  the 
application  of  the,  jwopoeed  tax  policies  to  those  cOTporatlons 
which  now  have  large  surpluses  and  a  strong  cash  or  credit 
position. 

We  must  make  certain  that  leglalatlnn  does  not  prevent  the 
healthy  growth  and  expanskm  of  our  smaller  businesses  by  im- 
posing a  penalty  upon  them  if  their  financial  position  and  their 
business  (^portxinities  do  not  permit  the  payment  in  dividends 
at  substantially  aU  t^etr  pcoOta.  I  want  your  assistance  in  ap- 
praising the  sttoatkm.  ^  .^     ,        ^ 

I  have  selected  from  Moody's  Manual  a  few  of  the  largest  cor- 
poraUons, with  a  view  to  determining  the  rate  of  tax  which  woxild 
be  ImposAd  upon  them  If  )^e  pending  bill  should  be  enacted.  The 
onlyirtattetlcs  X  have  available  are  for  1984.  I  rtKTuld  appreciate 
It  very  moA  if  you  would  check  the  Ust  I  give  you  and  let  me 
havs  a  ataUar  IM  for  1SS5.  tf  f  ttitXi  ar«  amilabte  to  jou. 


Air  Reflnrtior - , . 

Allied  Cli^micnl  4  Oye  CorporalKMi- 

Coni  rnxlufis  Kefinmg  Co... 

Curtis  PtiMLshing  Co 

E    I   du  Pont  

Kirei:tor.e  Tire  <t  Rubber — - 

Oeneral  Fixnis  

Great  Western  Sugar 

Imperial  Oil  Co  

Lirjrett  A  Mjfvts  Tobacco  Co - 

Parke,  Davis  i  Co 

Pennsyh-ania  Railroad  Co 

Cniwd  StaUd  Smelling  &  Refinmg-- 


Net  iTtcome 
aftertax 


K  US.  <16 
17,  .S48.  356 

9.  702.  rtVS 

S.gOfi.  3?6 
46.TU1.4<K) 

4,  l.M.  KV> 
U.  \<i,  H76 

5.761,777 
U.  101.. Vil 

au.08e.  r>^i 

s.  715.  :v;»< 

13.  :^77.  WJ 
6,  052,  90S 


Dividends 
piiid  out 


Tax 

nnd«r 

new 

biU 


$3,737.  U2 
16.  Tta,  374 

9,  294,  750 

5,  4'iO,  tJ)" 

40,7S.\yU 

3,  sr.'.  lai 

9.  4.^2.  till 

5.  3711.  tK»l 
13.  4 n.  Ifi'J 
17,  3)0.  227 

8.  232.  4S0 
13,214.  641^ 

6,  OOU,  129 


Fen*%t 

ZS2 
3.00 
1.3) 
2.4.') 
3..'>0 
4. 'W 
4.40 
1.55 
1.4<) 
4.16 
L50 
.30 
.25 


COaPORATlONS    WHICH    WOULD    FAT    LKSS    THAN     10    PPCgWT 


AnMrican  Can  Co.  

.VrmuurA  Co.  (Detaware) 

Kastnmn  Kodak  Co 

Cieneral  Motors  -     

Ore^t  Atl&ntic  ii  Paculc  Tea  Co 

International  Shoe  Co — 

J.  C.  Panny  Co :- 

Phillips  Petroleura  Co 

Procter  i  Qainble 

Socony-N'acaum  Oil  Co 

Standard  Oil  Co.  (Caiiforaia) 

Standard  on  Co.  (Indiana)   

Standard  Oil  Coi  (New  Jersey) 

TexM  GuM  Sulphur  Co — 

United  Frait  Co 

P.  W.  Woolworth  Co 


$18,522,945 

h,2ai,>a5 

14.  SOB.  247 

W.  7fii4.  131 

20,  47\  190 

8. 9fi7, 024 

16.147,S15 

5. 757.  308 

14. 370, 007 

24,  121.297 

IK,  347.  so: 

18.  M9,  880 

67. 8S2. 271 

«,95H,476 

12,  04»,  .300 

$2,142,363 


$15.  VA  321 

6,S9»,  S3d 

10,  499,  OWS 

73,  r.21,7l0 

16.  43U.  7«6 

6,671,742 

ll,3tr7.  UH 

4,l«,0ij.'} 

ia512,r«« 

18,  V>2,  561 

-13,069,479 

15,371,229 

M.  aM.  193 

6. 730,  000 

R.  717,  9h5 

23,288.676 


6.63 

8.84 

8..M 

6.78 

6.72 

7.78 

9.37 

8.30 

8.30 

6  90 

8.95 

S.  63 

6.08 

6.22 

8.60 

8.54 


I  also  ask  that  you  fumlnh  me  with  the  names  of  all  cor- 
porations which,  for  the  last  year  for  which  the  staUstlcs  are 
Available,  had  a  net  Income  before  Federal  taxes  of  more  than 
tl  000,006  and.  based  upon  the  actual  diatrtbuUons  of  the  year, 
will  revive  a  tax  reduction  of  50  percent  or  more  under  the 
pending  bill. 

You  will  appreciate  that  the  fundamental  purpose  of  my  in- 
quiry involves  not  only  competitive  advantages  to  the  strong  cor- 
Derations  but  the  restraints  of  heavy  taxes  upon  small-  and 
medium-sized  enterprises  upon  which  we  must  depend  so  largely 
for  reemployment  of  labor  and  for  healthy  business  growth. 

It  Is  unnecessary  for  me  to  add  that  the  data  must  be  available 

prompUy  If  It  is  to  serve  a  useful  purpose.    I  shall  appreciate  very 

much  your  asslatajoce  and  cooperatltMi. 

Cordially  yours. 

Hakst  F.  Bt«o. 

Th«  S«c«rrA«T  OF  th«  TR«Aau«T, 

Washington,  May  11.  1938. 

Hon.  Habbt  Ploob  Btu>, 

United  States  Senate. 

Mt  Dear  Senator:  This  will  acknowledge  receipt  of  your  letter 
dated  May  8,  which  was  postmarked  as  of  5  p.  m.  on  May  9,  and 
received  in  my  ottce  at  9 :  14  a.  m.  today. 

In  your  letter  you  furnish  a  list  of  corporations  with  the  amount 
of  their  net  Income  and  the  amount  of  their  dividends  paid  out  In 
1984,  as  reported  in  Moody's  Manual,  and  you  ask  that  I  check  this 
list  and  let  you  have  a  similar  list  for  1985  if  such  statistics  are 
available.  You  request  also  the  names  of  all  corporaUons  which, 
for  the  last  year  for  which  statistics  are  available,  have  a  net^income 
before  Federal  taxes  of  more  than  a  mUllon  dolters,  a&d.  based  upon 
the  actual  diatrihution  for  the  year,  will  receive  a  tax  reduction  of 
60  percent  or  more  under  the  pending  bill. 


.1 
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If  the  Information  you  desire  is  that  to  be  derived  from  li 

tax  returns.  I  must  respectfully  call  your  attention  to  the  provl 
slons  of  the  revenue  law  llmlUng  the  conditions  under  which  the 
Treasury  Department  may  furnish  such  Information.  Section 
257  (b)  of  the  Revenue  Act  of  1926  reads  as  follows: 

"TTie  Secretary  and  any  officer  or  employee  of  the  Treas\iry  De- 
partment, upon  request  from  the  Committee  on  Ways  and  Means 
of  the  House  of  Representatives,  the  Committee  on  Finance  of  the 
Senate,  or  a  select  committee  of  the  Senate  or  House  specially  au- 
thorized to  Investigate  returns  by  a  Joint  resolution  of  the  Senate 
or  House,  or  a  Joint  committee  so  authorized  by  concurrent  reso- 
lution, shall  fvimlsh  such  committee  sitting  in  executive  session 
with  any  data  of  any  character  contained  In  or  shown  by  any 
return." 

I  shall  be  quite  willing,  on  request  of  the  Finance  Conmilttee 
and  under  the  authorization  of  this  section,  to  furnish  any  and 
all  Information  that  the  committee  may  desire  which  Is  avail- 
able. Anticipating  such  a  request,  I  have  directed  that  data  bear- 
ing on  your  inquiries  be  assembled  without  delay. 
Sincerely  yours, 

HxNBT  Mobgenthatj,  Jr., 
Secretary  of  the  Treasury. 

EESOLUnON  ADOPTED   BT   SENATE   TOIANCE  COMMriTEE 

The  Secretary  of  the  Treasury  is  hereby  requested  to  furnish  a 
list  of  all  corporatloiis  for  the  tax  year  of  1935  that  had  a  net 
Income  before  Federal  taxes  of  more  than  »1, 000,000,  and  based 
on  the  actual  distributions  for  that  year  wlU  receive  a  tax  reduc- 
tion under  the  pending  bill;  and 

(A)  The  amount  of  such  reduction  for  each  corporation;   and 

(B)  The  rate  of  taxation.  If  any,  that  would  be  paid  by  such 
corporation  In  the  event  the  pending  bill  was  then  In  effect. 

ACCEPTANCE  OF  MEDALS.  ETC..  BY  MEMBERS  OF  NAVY,  MARINE 

CORPS.    AND    ARMY 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1975) 
to  authorize  certain  officers  of  the  United  States  Navy,  offi- 
cers and  enlisted  men  of  the  Marine  Corps,  and  officers  and 
enlisted  men  of  the  United  States  Army  to  accept  such 
medals,  orders,  diplomas,  decorations,  and  photographs  as 
have  been  tendered  them  by  foreign  governments  in  appre- 
ciation of  services  rendered,  which  was.  on  page  10,  after 
line  26.  to  insert: 

United  States  Navy:  Admiral  William  B.  Caperton.  retired;  Rear 
Admiral  Charles  S.  Freeman;  Capt.  William  D.  Pulestonr-'  Capt. 
Walter  S  Anderson;  Capt.  Stephen  B.  McKlnney;  Capt.  William  O. 
Spears;  Capt.  Augustln  T.  Beauregard;  Commander  Leo  H.  The- 
baud:  Conunander  Clarence  Gulbranson;  Capt.  Charles  St.  J.  But- 
ler, Medical  Corps;  Capt.  WUUam  S.  Balnbrld^.e,  Medical  Corps, 
Naval  Reserve,  retired;  Commander  Morton  D.  Wlllcutts.  Medical 
Corps:  Commander  William  Henry  P.  Blandy;  Commander  Edwin 
C.  Ebert,  Medical  Corps;  Lt.  Comdr.  Roscoe  H.  Hillenkoetter;  Lt. 
Comdr.  Joel  J.  White,  Medical  Corps;  Lt.  Albert  L.  King,  Naval 
Reserve;  Lt.  (Jr.  Gr.)  \7alter  C.  Ford;  Capt.  Herbert  S.  Howard. 
Construction  Corps;  Lt.  Comdr.  Leslie  C.  Stevens;  Lt.  Comdr.  Wil- 
liam K.  Vanderbllt.  United  States  Naval  Reserve. 

United  States  Marine  Corps:  Col.  Robert  L.  Denlg;  Col.  Henry  L. 
Roosevelt,  Marine  Corps  Reserve,  deceased;  Col.  William  C.  Harl- 
lee  retired;  Col.  Julius  S.  Turrlll.  retired;  Lt.  Col.  Harry  L.  Smith; 
Lt  Col  William  M.  Small,  retired;  MaJ.  Andrew  E.  Creesy;  MaJ. 
Donald  J.  Kendall;  MaJ.  Chester  L.  Fordney,  Marine  Corps  Reserve; 
Capt.  Louis  Cukela;  First  Sgt.  George  Nelson. 

Mr.   WALSH.    I  move   that   the   Senate   concur   in   the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

SUPPLEMENTAL       ESTIMATE       FOR       LEGISLATIVE       ESTABLISHMENT 

(S.  DOC.  NO.   209) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  transmit- 
ting, pursuant  to  law,  a  supplemental  estimate  of  appropri- 
ation pertaining  to  the  legislative  establishment.  United 
States  Senate,  fiscal  year  1936  (for  folding  documents),  in 
the  sum  of  $2,000,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 
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SUPPLEMENTAL    ESTIMATE    FOR    THE    NAVY    DEPARTMENT     (S.    DOC. 
^  NO.  aio) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  supplemental  estimate  of  appro- 
priation for  the  Navy  Department,  fiscal  year  1936.  to  re- 
maip  available  until  June  30.  1937  (acceptance  of  bequest 
of  Henry  H.  Rogers) ,  in  the  sum  of  $5,000.  which,  with  the 


accompanying   paper,  was  referred  to  the  Committee  oa 
Appropriations  and  ordered  to  be  printed. 

MARCH  REPORT  OF  THE  R.  T.  C. 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, submittipg,  pursuant  to  law,  a  report  of  the  activities 
and  expenditures  of  the  Corporation  for  March  1936,  in- 
cluding statements  of  loans,  etc.,  authorized  during  that 
month  and  showing  the  names,  amounts,  and  rate  of  inter- 
est or  dividend,  in  each  case,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Banking  and 
Currency. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
New  York,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce: 

Whereas  the  Federal  Radio  Commission,  which  supervises  the 
operation  of  and  the  granting  of  license  to  radio  stations;  and 

Whereas  such  Federal  Radio  Commission  within  recent  time  has 
Indicated  an  intention  to  cancel  the  license  of  certain  local  com- 
mercial radio  stations  in  the  Borough  of  Brooklyn,  city  of  New 
York,  and  the  right  of  such  stations  to  disseminate  national  music 
programs  and  lectures  over  the  air:  and 

Whereas  one  of  such  radio  stations,  namely,  station  WLTH,  of 
Brooklyn,  New  York  City,  has  been  engaged  for  the  past  several 
years  in  the  broadcast  of  musical  programs  of  much  Interrat  to 
such  racial  groups  as  the  Irish,  the  Pt^es.  the  Hebrews,  the  Ger- 
mans, the  Italians,  and  other  racial  entities,  thus  bringing  much 
happiness  to  a  multitude  of  listeners:   Therefore  be  it 

Resolved  (the  senate  concurring).  That  the  Assembly  of  the 
State  of  New  York  hereby  entreats  the  Federal  Radio  Commis- 
sion to  desist  from  any  Intended  action  that  would  mean  the  can- 
celation of  the  radio  license  of  station  WLTH.  and  by  so  doing 
permit  the  peoples  of  the  various  racial  groups  named  hereto- 
fore to  enjoy  their  native  melodies  and  songs,  and  so  to  obtain 
that  happiness  which  constitutes  an  Integral  part  of  their  Ameri- 
can home  life:  and  be  it  furthers 

Resoived,  That  a  copy  of  these  resolutions  be  forwarded  to  the 
President  of  the  United  States,  the  Congress  of  the  United  States, 
and  to  the  Federal  Radio  Commission. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  resolution  of  the  Legislature  of  the  State 
of  Maryland,  which  was  referred  to  the  Committee  on 
Finance: 

Joint  resolution  relative  to  unemployment  insurance 

Whereas  the  General  Assembly  of  Maryland  is  heartily  In  favor 
of  social -security  legislation  in  general  and  unemployment  insur- 
ance in  particular;  and 

Whereas  this  assembly  believes  that  stability  in  our  social  struc- 
ture Is  attainable  only  by  giving  the  wage-earning  employees 
greater  economic  security  than  they  now  enjoy;  and 

Whereas  the  Federal  social -security  law  levies  a  3 -percent  pay- 
roll tax  when  the  unemployment-insurance  plan  is  in  full  opera- 
tion; and 

Whereas  it  is  the  sense  of  this  general  assembly  that  a  8-percent 
Ijay-roU  tax  will  be  an  Incentive  to  employers  to  cut  wages  and  to 
raise  prices;  and 

Whereas  such  a  taxing  provision  Is  xinfair  to  employees  and  to 
consuniers:  Therefore,  be  it 

Resolved  by  the  General  Assembly  of  Maryland.,  That  the  Con- 
gress of  the  United  States,  and  it  la  hereby,  requested  to  amend 
the  Federal  social -sectirlty  law  In  such  manner  that  the  unemploy- 
ment-Insurance plan  will  be  financed  by  a  1 -percent  tax  on  wages, 
a  1 -percent  tax  on  employers'  pay  rolls,  and  an  appropriation  by 
the  Federal  Government  from  its  general  revenues  to  equal  the 
contributions  made  by  employers,  ahd  that  the  Federal  Govern- 
ment shall  also  pay  all  cost  for  the  administration  of  said  plan; 
and  be  It  further 

Resolved.  That  these  amendments  be  made  at  the  present  session 
of  Congress  so  that  the  legislaton  of  the  several  States  may  be 
enabled  to  pass  legislation  In  conformity  with  the  Federal  law  thus 
amended;  and  be  It  further 

Resolved,  That  the  Senatore  and  Representatives  from  Maryland 
In  the  Congress  of  the  United  States  be,  and  they  are  hereby, 
urgently  requested  to  make  every  effort  possible  to  have  Congress 
amend  the  Federal  social -security  law  as  hereinabove  suggested; 
and  be  It  f\irther 

Resolved.  That  the  secretary  of  state  of  Maryland  be.  and  he  Is 
hereby,  requested  to  send  a  copy  of  these  resolutions  to  the  Presi- 
dent of  the  United  States,  to  the  President  of  the  United  States 
Senate,  to  the  Speaker  of  the  House  of  Representatives,  and  to 
each  of  the  Senators  and  Representatives  from  Maryland  in  the 
Congress  of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
letter  from  the  president  of  the  American  Liberty  League, 
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Mr.  CONNALLY,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  4519)  to  dispense  with  unnec- 
essary renewals  of  oaths  of  oflQce  by  civilian  employees  of  the 
executive  departments  and  independent  establishments,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2019)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  vS.  4594)  to  supplement  the  act  of  June  25,  1929  Cch. 
41,  46  Stat.  L.  41) ,  which  authorized  and  directed  the  Attorney 
General  to  insUtute  suit  against  the  Northern  Pacific  Railway 
Co.  and  others,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  2020)  thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  4341)  to  give  precedence  to 
certain  proceedings  to  which  the  United  States  is  a  party, 
and  for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report  (No.  2021)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  (H.  R.  10934)  to  authorize  the  tiansfer 
of  the  customhouse  at  Salem,  Mass.,  from  the  jurisdiction  of 
the  Treasury  Department  to  the  Department  of  the  Interior, 
reported  it  without  amendment  and  submitted  a  report  (No. 
2022)   thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (H.  R.  12183)  for  the  reUef 
of  Gladys  Hincldey  Werlich,  reported  it  without  amendment. 

ENROLUCD   BnXS   AND   JOINT    RESOLXmONS   PRESKKTKD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills  and  joint 
resolutions: 

On  May  8,  1936: 

S.  158.  An  act  authorizing  the  President  to  present  a  medal 
in  the  name  of  Congress  to  Joharmes  F.  Jensen; 

S.  427.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  grant,  New  Mexico; 

S.  1494.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims 
to  the  Court  of  Claims",  approved  May  14.  1926  (44  Stat.  L. 
555); 

S.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer- 
ing injuries  while  in  the  performance  of  their  duties,  and  for 
other  purposes",  approved  September  7,  1916,  and  acts  in 
amendment  thereof; 

S.  2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser,  a  lieutenant 
(junior  grade).  United  States  Navy,  retired; 

S.  2611.  An  act  to  authorize  the  Utah  Pioneer  Trails  and 
Landmarks  Association  to  construct  and  maintain  a  momi- 
ment  on  the  Fort  Douglas  Military  Reservation,  Salt  Lake 
City,  Utah; 

S.  2849.  An  act  to  provide  funds  for  cooperation  with  Well- 
pinit  School  District  No.  49,  Stevens  County.  Wash.,  for  the 
construction  of  a  public-school  building  to  be  available  for 
Indian  children  of  the  Spokane  Reservation; 

S.  3241.  An  act  authorizing  adjustment  of  the  claims  of 
P.  L.  Forbes,  John  L.  Abbot,  and  the  Ralph  Sollitt  b  Sons 
Construction  Co.; 

S.  3372.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  district  at  Hays,  Mont.,  for  construction  and 
Improvement  of  public -school  buildings  to  be  available  for 
Indian  children; 

S.  3460.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  ascertain  the  persons  entitled  to  compensation  on  account 
of  private  claim  HI,  parcel  1,  Nambe  Pueblo  grant; 

S.  3516.  An  act  for  the  relief  of  Alice  D.  Hollis; 

S.  3544.  An  act  authorizing  adjustment  of  the  claim  of  the 
Texas  Pacific-Missouri  Pacific  Terminal  Railroad  of  New 
Orleans; 

S.  3581.  An  act  for  the  reUef  of  Henry  Thornton  Meri- 
wether ; 

S.3687.  An  act  to  validate  payments  and  to  relieve  the 
accounts  of  disbursing  officers  of  the  Army  on  accoimt  of 


payments  made  to  Reserve  officers  on  active  duty  for  rental 
allowances; 

S.  3688.  An  act  to  validate  pasonents  and  to  relieve  dis- 
bursing officers'  accounts  of  payments  made  to  Reserve  offi- 
cers promoted  while  on  active  duty; 

S.  3737.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire by  donation  land  at  or  near  Newburgly  in  Orange 
County,  N.  Y.,  for  aviation  field,  military,  or  t)ther  public 
purposes; 
S.  3747.  An  act  for  the  relief  of  Maizee  Hamley; 
S.  3748.  An  act  to  authorize  the  Bureau  of  Mines  to  con- 
duct certain  studies,  investigations,  and  experiments  with 
respect  to  sub-Utuminous  and  lignite  coal,  and  for  other 
purposes; 

S.  3769.  An  act  for  the  relief  of  Marcellus  E.  Wright  and 
Lee,  Smith  k  Vandervoort,  Inc.; 

S.  3797.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing certain  tribes  of  Indians  to  submit  claims  to  the  Court 
of  Claims,  suid  for  other  purposes",  approved  May  26,  1920; 
S.  3859.  An  act  to  authorize  the  procurement,  without  ad- 
vertising, of  certain  War  Department  property,  and  for  other 
purposes; 
S.  3932.  An  act  for  the  relief  of  Ann  Rakestraw; 
S.  3950.  An  act  to  aid  in  defrajrlng  the  expenses  of  the  Six- 
teenth Triennial  Convention  of  the  World's  Woman's  Chris- 
tian Temperance  Union  to  be  held  in  this  country  in  June 
1937; 

S.  3977.  An  act  to  authorize  the  Washington  Oas  Light  Co. 
U>  alter  its  corporate  structure,  and  for  other  purposes; 
S.  4135.  An  act  for  the  relief  of  Helen  Curtis; 
S.  4214.  An  act  to  provide  for  a  preliminary  examination  of 
the  Sabine  and  Neches  Rivers  with  a  view  to  controlling  their 
fioods  and  regulating,  conserving,  and  utilizing  the  waters 
thereof,  and  for  other  purposes; 
S.  4416.  An  act  for  the  relief  of  Josephine  Russell;  and 
S.  J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoratiMi  of  the  three  hundredth 
aiuiiversary  of  the  landing  of  the  Swedes  in  Delaware. 
On  May  11,  1936: 

S.  381.  An  act  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indians  located  in  Utah,  Colorado,  and  New  Mexico; 
S.  1075.  An  act  for  the  relief  of  Louis  H.  Cordis; 
S.  3645.  An  act  for  the  relief  of  Dampskib  Aktieselshap 
Roskva; 
S. 3685 
S.  4395 
and 
S.  4447.  An  act  for  the  relief  of  J.  L.  Summers. 
On  May  12,  1936: 

S.  1379.  An  act  to  amend  section  981  of  title  IV,  and  section 
843  of  title  VI  of  the  Canal  Zone  Code: 
S.  3839.  An  act  for  the  relief  of  Randall  Krauss,  a  minor: 
S.  J.  Res.  248.  Joint  resolution  to  provide  for  p€ui;lcipatlon 
by  the  United  States  in  an  inter -American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  repubUc,  in  1936;  and 

S.  J.  Res.  260.  Joint  resolution  to  provide  an  additional 
appropriation  for  folding  speeches  and  pamphlets  for  the 
Senate  for  the  fiscal  year  1936. 

BILLS  AND  JOINT  RKSOLITTION  INTROOnCXD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  BORAH: 

A  bill  (S.  4614)  for  the  relief  of  Ida  A.  Qunderson  and  her 
three  minor  daughters;  to  the  Committee  on  Claims. 

By  Mr.  CAPPER: 

A  bill  (S.  4615)  granting  a  pension  to  James  W.  Dobbins 
(with  sujcompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  of  Oklahoma  (by  request) : 

A  bill  (S.  4616)  for  the  relief  of  G.  A.  Trotter:  to  the  Com- 
mittee on  Indian  Affairs. 


An  act  for  the  relief  of  George  Rabcinski; 

An  act  for  the  relief  of  the  State  of  New  Jersey: 
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By  Mr.  JOHNSON:  ^    ^ 

A  biU  (S  4617)  to  amend  section  80  of  chapter  9  of  an  act 
enUtled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898;  to  the 
Commtitee  on  the  Judiciary. 
By  Mr.  8HEPPARD  (for  Mr.  Ov«tok)  : 
A  bill  (S.  4618)  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  mamtain,  and 
operate  a  free  or  toU  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toU  highway  bridge,  and  ap- 
proaches thereto  across  the  Mississippi  River  at  or  near 
Baton  Rouge.  La.;  to  the  Committee  on  Commerce. 

(Mr.  CorMLAim  introtluced  Senate  bill  4619.  which  was 
referred  to  the  Committee  on  Commerce,  and  appears  under 
a  separate  heading.) 
By  Mr.  WALSH:  ^  ,    ^ 

A  hill  (S.  4620)  to  expedite  the  dispatch  of  vessels  from 
certain  ports  of  caU;  to  the  Committee  on  Commerce. 
By  Mr.  FLETCHER: 

A  bUl  (8.  4821)  for  the  relief  of  the  estate  of  Elizabeth  R. 
Jay.  decnaaed;  to  the  Committee  on  Claims. 
By  Mr.  BLACK: 

A  bill  (S.  4822)  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee.  Tombigbee.  Warrior.  Alabama, 
and  Coosa  Rivers,  within  the  State  of  Alabama",  approved 
May  26. 1928;  to  the  Committee  on  Commerce. 
By  Mr.  TYDINGS: 

A  bill  (8.  4623)  to  amend  an  act  entitled  "An  act  to  provide 
for  vocational  rehabilitation  of  disabled  residents  of  the  Dis- 
trict of  Columbia,  and  for  other  purposes"  (Public,  No.  801. 
70th  Cong.) :  to  the  Committee  on  the  District  of  Columbia. 
By  Mr.  VAN  NUYS:  ^  ,    e  a«a 

A  bill  (S.  4624)  authorizing  the  sale  of  approximately  o.ow 
acres  of  land  in  the  Gogebic  purchase  unit  to  the  University  of 
Notre  D*me:  to  the  Committee  on  Public  Lands  and  Surveys. 
By  Mr.  JOHNSON: 

A  Joint  resolution  (8.  J.  Res.  264)  to  amend  the  joint  reso- 
lution enUtled  "Joint  resolution  authorlxing  the  Federal 
Trade  Commission  to  make  an  investigation  with  respect  to 
agricultural  Inoome  and  the  flnancial  and  economic  condl- 
Uon  of  agricultural  producers  generally",  approved  August 
27. 1935;  to  the  Committee  on  Agriculture  and  Forestry. 
USX  or  KADio  nr  promoting  safxtt  at  ska 
Mr.  COPKLAND.  Mr.  President.  I  am  introducing  a  bill 
to  amend  the  Communications  Act  about  the  use  of  radio  at 
sea.  I  am  calling  public  attention  to  it  because,  as  a  result 
of  hearings  which  were  conducted  by  the  Senator  from  Maine 
[Mr.  WhitxI  on  behalf  of  the  Committee  on  Conm>erce,  it 
will  be  necessary  to  am«cxi  the  bill  very  radically.  So  I  am 
having  the  bill  reprinted  with  a  new  number  In  order  that 
those  who  are  Interested  may  h.%ve  it  for  further  study. 

•nie  VICE  PRESIDENT.  Ibe  bUl  will  be  received  and  ai>- 
propriately  referred. 

The  bill  (8.  4619)  to  amend  the  Communicatians  Act  of 
1934.  approved  June  19,  1934,  for  the  purpose  of  promoting 
safety  of  Mf e  and  ptmieiVy  throogb  the  use  of  wire  and  radio 
fMiynmnnlnitlfiTff.  and  for  other  purposes,  was  read  twice  by 
its  title  and  referred  to  the  Committee  on  Ctxiunerce. 


AMXirDHXHTS  TO  rZBST  PXTICIXIICT  APPIOPUATXON  SnX 

Mr.  HAYDEN.  Mx.  President.  I  oO^  an  amendment  to 
House  bill  12624.  being  the  first  deficiency  appropriati(Mi  IhU. 
and  I  ask  to  have  it  read  from  the  desk  by  the  clerk  and 
appropriately  referred. 

Ihe  VICE  PRESIDENT.  The  amendment  will  be  referred 
to  the  Committee  on  AppropriatiODs;  and  without  objection, 
the  clerk  will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

Amendment  Intended  to  be  pn^xwed  by  Ut.  HA-raat  to  tbe  bill 
H.  R.  12634.  the  first  deficiency  eppropriation  tiill.  viz:  At  the 
end  of  tbe  bill  to  toaert  the  foUowlng: 

'TiTLB  m 

•Tliet  there  U  hereby  appropriated,  out  of  any  money  In  the 
Tteesury   not   otherwlae   appropriated,  the   sum   of    $700,000,000, 


which  shall  be  avaUable  for  expenditure  by  the  PWeral  ^r^uxcj 

Administration  of  Public  Vforta  upon  such  terms  and  'Object  to 

such  rules  and  regulations,  not  inconaistent  with  the  laws  of  the 

States  in  which  such  projects  are  to  be  constructed,  as  the  FM- 

eralKmergency  Administrator  of  Public  Works  may  prescribe,  for 

the  purpose  of  making  loans  or  grants,  or  loans  and  grants,   to 

States,  iunlcipaUtles,  and  other  public  bodies  to  aidln  anancing 

the  construction,  repair,  or  improvement  of  the  non-Pederal  pubUc- 

works  projects  listed  In  Senate  Document  No.  198    Seyenty-fourth 

CongreM.  but  no  such  grant  shaU  be  in  excess  of  46  percent  of 

thecoet  of  any  such  project  as  determined  by  said  Adminlatrator. 

"Sac   302   All  loans  and  grants  made  pursuant  to  this  title  shaU 

contain  such  provisions  as  are  necessary  to  Insure   (1)   that  the 

rate  of  wages  paid  on  projects  financed  in  whole  or  In  part  under 

this  title  shall  be  not  less  than  the  prevailing  rate  of  wages  for 

work  of  similar  nature  as  determined  by  said  Administrator,  and 

(2)  that  in  the  employment  of  labor  on  such  projects  financed  in 

whole  (x-  part  under  this  title,  preference  shall  be  given  to  tinem- 

ployed  citizens  of  the  United  SUtes  listed  by  the  United  States 

Kmployment  Service,  or  any  agency  designated  by  it.  and  residing 

In  the  commimity  which  is  financing  such  project,  regardless  <rf 

whether  such  unemployed  person .,  are,  or  are  not,  on  relief. 

**S»c.  203.  The  Federal  Emergency  Administration  d  Public 
Works  i«  authorized  to  sell  any  securities  acquired  by  It  nndsr 
title  n  of  the  National  Industrial  Recovery  Act,  as  amended  and 
supplemented,  or  under  this  title,  and  all  moneys  reallztd  from 
such  sales  shall  be  available  to  the  Federal  Emergency  Admin- 
istrator of  Public  Works,  in  addition  to  the  funds  appropriated  by 
this  title,  for  the  making  of  loans  under  this  title." 

Mr.  HAYDEN.  Mr.  President,  explanatory  of  the  amend- 
ment, I  have  prepared  a  brief  statement,  which  I  ask  to  have 
read  at  the  clerk's  desk. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  the  statement,  as  follows: 
jTTsnncATioif  rem.  aw  iirewDmatT  to  h.  m.   jmm.  thx  nwrriwn- 

CIMiCT  APPaOPKIATION  BILL.  TO  PaOVIDZ  $700,000,000  FO«  KOKTWB^UJm 
LOAM    AND    GRANT   PBOJECTS 

Senate  Document  193  lists  64t04  appUcatiaQS  fnon  Statea.  munic- 
ipalities, and  other  public  bodies  for  grants  of  •890.044.726  and 
loans  of  11,044.709 .289  at  a  total  cost  of  $2,347,690,383.  Of  the 
6.204  applications  2.976  projects  had  been  examined  and  approved 
up  to  March  31,  1936,  by  the  Engineering,  Finance,  and  Legal  Dm- 
sions  of  the  Public  Works  Administration  for  grants  of  $318,177^ 
716  and  loans  of  $156,431,761.  the  total  cost  of  which  will  be 
$710,105,475. 

Among  the  remaining  8,228  applications  that  are  pending  tbere 
are  a  large  number  of  excellent  projects,  and  from  day  to  day 
more  of  them  are  being  approved.  It  is  lor  this  reason  that  the 
Public  Works  Administration  should  be  given  authority,  as  pro- 
vided- m  the  amendment,  to  allocate  money  to  any  worthy  project 
on  the  entire  list  contained  in  Senate  Document  183. 

The  amendment  makes  $700,000,000  avaUable  for  loans  or  grants^ 
or  both,  and  provides  the  only  mon^  that  can  be  used  for  such 
grants.  Section  203  of  the  amendment,  which  authorizes  the  sale 
of  municipal  and  other  bonds  now  or  hereafter  held  by  the  Public 
Works  AdmlnlstraUon.  continues  m  operation  a  revolving  fund 
which  can  cmly  be  used  tor  loan*.  This  revolving  fund  plus  toe 
$700,000,000  plus  funds  derived  from  the  direct  sale  to  the  pubuc 
of  their  bonds  by  States,  mvmiclpalltles,  or  other  public  bodies  will 
make  It  possible  to  do  new  construction  within  the  next  16  months 
amounting  to  over  $1,500,000,000.  ^    ......  ,        ♦     * 

That  sum  amounts  to  more  than  one-haU  of  the  total  cost  or 
all  the  loan  and  grant  applications  now  pending  before  the  Public 
Works  Administration.  The  appropriation  of  $700,000,000,  as  pro- 
vided in  the  amendment,  will  therefore  make  possible  the  con- 
struction of  over  one-half  of  the  6.204  projects  listed  Ua  Senate 
Document  193.  _  _^  

Approval  of  non-Ftederal  loan  and  grant  projects  under  the  now 
well-established  procedure  of  the  Public  Wo-ks  Administration 
requires; 

1.  Initiative  by  local  communities  in  selecting  projects. 

2.  Rigid  examination  by  the  Public  Works  Administration  as  to 
engineering  feasibility,  economic  and  financial  soundness,  and 
legality. 

8.  Contrlbutlan  of  at  least  58  percent  of  the  cost  through  bond 
issues  authorized  either  by  vote  of  the  people  to  be  benefited  or 
by  their  elected  representatives. 

4.  Construction  to  be  done  under  local  supervision,  and,  almost 
Invariably,  by  contract  with  the  lowest  responsible  bidder. 

6.  Payment  of  the  scale  of  wages  prevailing  in  the  locality  In- 
stead of  the  "security  vage." 

The  amendment  will  continue  In  effect  all  of  these  five  highly 
desirable  featvires  of  Public  Works  Administration  procedure  and, 
in  addition,  will  give  preference  to  unemployed  American  citizens 
regardless  of  whether  or  not  they  are  on  relief.  Thia  will  remove 
a  discrimination  which  now  exists  against  many  thousands  who 
are  registered  with  the  United  States  Employment  Service  or  its 
branches  but  who  are  barred  from  obtaining  jobs  \inder  the  Works 
Progress  Administration  because  they  are  not  on  the  relief  rolls. 

The  amendnkent  is  offered  to  the  first  deficiency  bill  which  ap- 
propriates $1,425,000,000  so  that  the  Works  Progress  Administra- 
tion may  provide  employment  for  those  who  are  on  rrilef.  That 
sum  ia  not  to  be  raised  by  imposing  any  new  taxes  but  wUl  be 
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borrowed  and  become  an  addition  to  the  national  debt.  The 
$700,000,000  to  be  made  available  to  the  Public  Works  Adminis- 
tration can  with  equal  certainty  be  obtained  in  the  same  way.  and, 
because  of  local  bond  Issues  and  other  contributions,  will  also 
result  In  an  equal  total  expenditure. 

The  difference  between  the  two  programs  is  that  the  Works 
Progress  Administration  will  do  $1,425,000,000  worth  of  work,  all 
of  which  must  ultimately  be  paid  for  by  Federal  taxation.  With 
$700,000,000  the  Public  Works  Administration  can  bring  about  over 
$1,500,000,000  of  new  construction,  but  the  final  cost  to  Federal 
taxpayers  will  be  less  than  half  of  $1,500,000,000. 

The  Emergency  Relief  Act  of  1935  authorized  locuis  or  grants, 
or  both,  to  States  and  other  public  bodies  to  the  extent  of  $900,- 
000,000  out  of  the  appropriation  of  $4,880,000,000.  Based  upon  the 
reasonable  assiunption  that  some  such  sum  would  be  made  avail- 
able over  11.000  non-Federal  loan  and  grant  applications  have 
been  filed  with  the  Public  Works  Administration  during  the  past 
12  months.  Instead  of  $900,000,000,  or  a  comparable  sum.  only 
$328,000,000  has  been  made  available,  but  even  with  that  sum  al- 
lotments have  been  made  to  over  4,000  of  such  projects.  For  the 
remaining  6,204  applications  listed  in  Senate  Document  193  no 
Federal  funds  are  available  and  none  will  be  unless  this  amend- 
ment is  adopted. 

States  and  local  commtinltles  have  in  good  faith  employed  engi- 
neers, architects,  attorneys,  and  others  to  prepare  these  applica- 
tions for  submission  and  in  many  cases  have  voted  the  required 
bonds.  The  Public  Works  Administration  has  devoted  much  time 
and  expense  to  a  critical  analysis  of  the  various  projects  listed  in 
Senate  Documert  193  and  has  given  final  approval  to  about  3,000 
of  them  with  other  good  projects  still  in  process  of  investigation. 
The  work  can  proceed  forthwitb  if  Congress  makes  the  appropri- 
ation In  the  manner  specified  li  the  amendment.  Its  enactment 
is  imjierative  if  the  Federal  Government  is  to  obtain  major  local 
contributions  in  carrying  out  a  sound  public-works  program. 

The  amendment  supplements  and  In  no  respect  changes  the  stun 
appropriated  for  the  Works  Progress  Administration  by  title  I  of 
the  bill.  It  merely  provides  another  way  of  arriving  at  the  same 
result;  another  alternative  to  be  used  when  desirable.  The 
amendment  will  undoubtedly  reduce  actual  expenditures  by  the 
Works  Progress  Administration,  because,  to  whatever  extent  Public 
Works  funds  relieve  unemployment  either  by  p'-ovidlng  work  on 
the  Job  or  by  Indirect  labor  in  transportation  or  the  heavy  ind\is- 
trles.  the  number  to  be  cared  for  by  the  Works  Progress  Adminis- 
tration is  lessened.  The  taxpayer  Is  not  so  greatly  concerned 
about  how  much  Congress  may  appropriate  as  he  is  about  the 
sums  actually  expended. 

To  Increase  the  $1,425,000,000  by  $700,000,000  will  make  available 
a  total  of  $2,125,000,000  to  provide  work  for  the  unemployed  but 
it  does  not  follow  that  the  entire  sum  will  be  used.  All  of  the 
$3,300,000,000  appropriated  by  title  n  of  the  National  Indvistrlal 
Recovery  Act  of  1933  has  not,  and  probably  will  not,  be  sjjcnt. 
The  same  is  true  of  the  $4,880,000,000  appropriated  by  the  Emer- 
gency Relief  Act  of  1935.  In  the  years  to  come  when  the  money 
borrowed  to  pay  for  work  relief  must  be  repaid  the  taxpayer  will 
be  concerned  as  to  whether  or  not  it  was  used  to  make  a  sound 
capital  investment.  There  should  be  a  choice  of  Implements  to 
meet  the  needs  of  the  vmemployment  situatloiL 

Mr.  HAYDEN  also  sutoxitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  12624,  the  first  deflciwicy 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  In  the  bill  to  Insert  the  foUowlng: 
"Cooperative  vocational  rehabilitation  of  disabled  residents  of 
the  District  of  Columbia:  For  personal  services,  pi-inting  and 
binding,  travel  and  subsistence,  and  payment  of  exj^nses  of 
training,  placement,  and  other  phases  of  rehabilitating  disabled 
residents  of  the  District  of  Col\mibia  under  the  provisions  of  the 
act  entitled  'An  act  to  provide  for  the  vocational  rehabilitation  of 
disabled  residents  of  the  District  of  Colximbia*,  approved  February 
23.   1929   (45  Stat.  1260),  $10,000." 

Mr.  DAVIS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624.  the  first  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  and  to  be  printed 
in  the  Record,  as  follows: 

On  page  19,  lines  S.  7,  and  8,  to  strike  out  the  foUowlng:  "And 
line  24,  on  page  25,  and  in  lieu  thereof  to  insert  the  following: 

"To  aid  the  several  States,  Territories,  and  possessions  of  the 
United  States,  and  the  District  of  Collunbia^  in  providing  relief 

and   work  relief,  $1,425,000,000.  of  which  not  more  than  $ , 

to  remain  available  xmtil  June  30,  1938,  shall  be  allocated  by  the 
President  for  completion  of  projects  undertaken  by  the  Works 
Progress  Administration  under  the  Emergency  Relief  Appropria- 
tion Act  of  1935  and  for  administrative  expenses  of  the  Works 
Progress  Administration  and  of  any  other  department,  establish- 
ment, or  agency  of  the  United  States  for  additional  work  Incident 
to  carrying  out  the  puiposes  of  the  foregoing  appropriation.  The 
balance  of  the  foregoing  appropriation  shall  be  allocated  by  the 
President  to  tiie  several  States,  Territories,  possessions,  and  the 


District  of  Columbia  in  the  proportion  which  the  population  of 
each  bears  to  the  total  population  of  the  States,  Territories,  pos- 
sessions, and  the  District  of  Columbia,  and  shall  remain  avaUable 
until  June  30.   1937. 

"Any  State,  Territory,  p>ossesslon,  or  the  District  of  Columbia,  or 
any  municipality  or  political  subdivlslcHi  of  any  of  them,  may 
submit  relief  and  work-relief  projects  to  the  President  for  his 
approval;  and  the  President  may  approve  any  such  project  and 
shall  provide  for  payment  to  such  State,  Territory,  possession,  or 
District  of  Columbia,  from  funds  allocated  to  it  under  the  pre- 
ceding paragraph,  such  sums  as  may  be  necessary  to  carry  out 
the  projects  so  approved.  Subject  to  the  approval  of  an  advisory 
board  hereinafter  provided  for.  the  funds  paid  to  each  State  from 
the  foregoing  appropriation  shall  be  expended  under  the  super- 
vision of  a  State  agency  designated  by  State  law  or  appointed  by 
the  Governor  for  that  purpose,  and  shall  be  expended  in  such 
manner  and  under  such  regiilations  as  the  State  agency  may  pre- 
scribe and  by  such  local  agencies  within  the  State  as  the  State 
agency  may  designate,  the  funds  paid  to  each  Territory  <x  pos- 
session shall  be  expended  under  the  direction  of  the  Governor 
thereof  in  such  manned  and  xmder  such  regulations  as  he  may 
prescribe,  and  the  funds  paid  to  the  District  of  Columbia  shall  be 
expended  under  the  direction  of  the  Commissioners  of  said  Dis- 
trict in  such  manner  and  under  such  regulations  as  they  may 
prescribe.  Each  State  agency,  each  local  agency  designated  for 
the  expenditure  of  funds  from  the  foregoing  appropriation,  the 
Governor  of  each  Territory  and  possession,  and  the  Commissioners 
of  the  District  of  Colvmibla  shall  appoint  an  advisory  board  of 
not  less  than  five  persons  who  shall  serve  without  compensation 
and  shall  represent  all  political  parties  as  nearly  equally  as  may  be. 

"The  President  is  authorized — 

"(1)  To  withhold  payment  of  funds  allocated  from  the  fore- 
going appropriation  to  any  State.  Territory,  possession,  or  the  Dis- 
trict of  Columbia  which  he  finds  is  expending  such  funds  for  any 
purpose  other  than  an  approved  project  or  ia  expending  such 
funds  in  a  manner  not  approved  by  the  proper  advisory  boards. 

"(2)  To  require  of  each  State.  Territory,  possession,  and  the 
District  of  Colimabla  such  reports  sis  are  reasonably  necessary  to 
show  that  such  fimds  are  being  expended  on  projects  approved 
by  the  President  and  subject  to  the  approval  of  the  proper 
advisory  boards. 

"(3)  To  prescribe  such  rules  and  regiilatlons  as  may  be  neces- 
sary to  carry  out  his  powers  and  duties  with  respect  to  the  fore- 
going appropriation,  and  to  delegate  any  of  such  powers  and  duties 
to  the  Works  Progress  Administrator. 

"(4)  To  submit  to  Congress  a  report  concerning  the  ezpendlt\ire 
of  the  foregoing  appropriation  not  later  than  the  10th  day  of 
January  In  each  of  the  next  2  calendar  years,  which  report  shall 
include  a  statement  of  expenditxues  made,  obligations  incurred, 
and  payments  made  to  States.  Territories,  possessions,  and  the 
District  of  Columbia  by  classes  and  amounts." 

Mr.  ROBINSON  sulwnltted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624,  the  first  deficiency  Kft- 
propriation  bill,  which  was  referred  to  the  Committee  on 
Aw>rc«)riations  and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  In  the  bill  to  Insert  the  following: 

"ASraOPHTSICAL  OBSKSVATOKT,  SMrTHSONlAN  IKSTTrUTIOH 

"Astrophysical  Observatory:  For  the  establishment  and  mainte- 
nance of  solar  observing  stations,  under  the  direction  of  the  Smith- 
sonian Institution,  including  assistance,  subsistence,  ptirchaae  of 
booka.  periodicals,  and  apparatus,  making  necessary  observation  In 
high  altitudes,  construction,  rental,  repairs,  and  alteration  of 
buUdings,  preparation  of  manuscripts,  drawings,  and  lUustratlons, 
traveling  expenses,  and  other  necessary  expenses,  to  remain  avaU- 
able untU  June  30,  1937,  $200,000." 

Mr.  McEaSLLAR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624,  the  first  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  19,  line  6,  after  the  word  "Bend",  to  Insert  the  foUow- 
lng: "a  dam  at  or  near  GUbertsvUle,  Ky..  and  a  dam  at  or  near 
Watts  Bar,  Term." 

On  page  19,  lines  6.  7,  and  8,  to  strike  out  the  following:  "And 
the  continuation  of  preliminary  Investigations  as  to  the  appropriate 
location  and  type  of  a  dam  on  the  lower  Tennessee  River." 

On  page  19.  line  18,  to  strike  out  "$39,900,000"  and  Insert  in  lieu 
thereof  "$41,100,000." 

Mr.  DIETERICH  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  12624.  the  first  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  In  the  bill  to  Insert  the  following: 

"Payment    to   Illinois    Central   Railroad:  For    payment   to    the 

minois  Central  Railroad  of  claim  no.  1995.  awarded  December  «. 

1926.  by  the  Commission  \inder  a  convention  between  the  United 

States   and  Mexico,   concluded  September   8,    1923,  as  extended. 
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•a -as  905  96-  PmtHded.  Th»t  the  8-percent  deductlcm  In  relm- 
bui^r^t  of  V^Oc^Wnment  of  the  United  States  of  erpen*« 
fnc^^by  It  m  respect  of  sucto  cl*lm,  provided  for  In  the 
iipSmenf  of  State^WoprlaUon  Act.  1937.  .haU  not  be  made." 

Mr  SCHWELl£NBACH  Bubmitted  an  amendment  in- 
tended to  be  proposed  by  him  to  House  WU  12624.  the  first 
deficiency  appropriation  bill,  which  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed,  as 
follows: 

On  oaire  22.  between  the  third  and  fourth  paragraphs  under 
the  capUMi  -Works  Progress  Administration",  to  Insert  the  fol- 

*°^o^  Wo?"Sn'^be  declared  Ineligible  for  employment  under 
this  act  or  the  Emergency  BeUef  Appropriation  Act  of  1935.  as 
amended,  by  reason  of  having  re<*lved  the  benefits  of  the  Wortd 
War  Adjusted  CompensaUon  Act.  as  amended  and  supplemented. 

Mr.  WHKEUSR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624.  the  first  deficiency  ap- 
propriation bill,  which  was  referred  to  the  Committee  on 
Appropriationa  and  ordered  to  be  printed,  as  follows: 
At  the  proper  place  In  the  blU  to  Insert  the  following: 
-Bureau   of   Fisheries:    For  the   acquisition   by   the   Bureau 
Fisheries  of  a  site  for  a  fish  hatchery  at  Jessupe  B4111.  near  Glacier 
Nauonal  Park  In  the  State  of  Montana,  $10,000.  which  shall  be 
Immediately  available." 

AKXNDiaDfTS  TO  RIVKR  AND  ilASBOK  FLOOD-COHTBOL  BILI. 

Mr.  BYRNES  and  Mr.  i/LcKELLAR  each  sulxnitted  an 
amendment  Intended  to  be  propoaed  by  them,  respectively, 
to  the  bin  (H.  R.  8455)  auUiorlzlng  the  construction  of  cer- 
tain public  works  on  rivers  and  harbors  for  flood  control,  and 
for  other  purposes,  which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

CrrSBNAL  RrVEWTTE  TAXATION — AMEWI>1«MTS 

Mr.  BAnxr  submitted  an  amendment  and  Mr.  Scbwkllks- 
BACH  submitted  amendments  intended  to  be  proposed  by  them, 
respecUvely,  to  the  bill  (H.  R.  12395)  to  provide  revenue, 
equabae  taxatioa.  and  for  other  purposes,  which  were  re- 
ferred to  the  Ccmunittee  on  Finance  and  (Wdered  to  be 
printed- 

TAXATXOH   OF   INTOXICATXKO   UQUOK — AXEJVUluniii 

Mr.  BONE  Submitted  amendments  intended  to  be  proposed 
by  him  to  the  bill  (H.  R.  9185)  to  insure  the  coDection  of  the 
revenue  on  Intoricatin*  liquor,  to  proivlde  for  the  more  eCB- 
ctent  and  economical  administration  and  enforcement  of  the 
laws  relating  to  the  taxation  of  intoxicating  liquor,  and  for 
other  purposes,  which  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

BzxoxK  aaixcB — withdrawal  of  papxss 

On  motion  by  Mr.  Norkis,  it  was 

Ordered.  That  the  papers  filed  with  the  bill  (8.  2270)  granting 
a  pension  to  Birdie  Bnigh.  be  withdrawn  from  the  fUes  of  the 
Senate,  no  Advene  report  having  been  made  thereoq. 

BOT7KS.  WAGXS.  AKD  WOMOWG  COHDITIONS  OT  AIX  TRANSPORTATION 

(S.  SOC.  MO.  SOB) 

Mr.  COPKLAND.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  as  a  Senate  document,  with  lUustratlons,  tlie 
report  on  hours,  wages,  and  working  conditl<ms  in  scheduled 
air  transportation  by  the  Federal  Coordinator  of  Transporta- 
tion. Mr.  Eastman,  lliis  report  is  very  valuable  to  us  in 
connection  with  our  work  in  considering  the  subject  of  air 
traffic. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  printed  as  a  Senate  document,  with  illustrations. 

KXPOai  or  THK  COXICSSIOH  or  fink  ARTS 

Mr.  BARKLEY.  Mr.  President,  I  ask  to  have  printed,  with 
illustratioos,  as  a  Senate  document  the  Twelfth  Report  of  the 
Commisston  of  Fine  Arts  for  the  p»1od  July  1.  1929,  to  De- 
cember 31.  1934,  with  respect  to  certain  planning  for  the 
District  of  CotumlHa.  It  is  custotnary  to  have  the  reports 
printed,  and  I  ask  that  this  report  be  printed  as  a  Senate 
document. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  printed,  with  illustratlona. 
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COMPENSATION 

Mr.  McKELLAR  submitted  the  following  report: 

The  committee  o*  conference  on  the  <llsa«rp«^n8  ^o^o*,,^^!^^*^' 
Houses  on  the  amendment  of  the  Senate  to  the  bUJ  (H.  R.  10387)  to 
provide  for  adjusting  the  compensaUon  of  division  superintendent^ 
asBlstant  division  eupertntendente,  assistant  supertntendents  at 
large  assistant  superintendent  In  charge  of  car  construction,  chief 
clerks  assistant  chief  clerks,  and  clerks  In  charge  of  wctlons  In 
offices  of  division  superintendents  in  the  Railway  Mall  Service,  to 
correspond  to  the  rates  established  by  the  CTasslflcation  Act  of  ira, 
as  amended  having  met.  after  fxiD  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  •• 

That  the  House  recede  from  its  disagreement  to  the  amendment 

of  the  Senate  and  agree  to  the  same. 

KEWwrrH  McKbxas. 

Ca«l  Hatbbw. 

Ltnw  J.  Pslaetbi, 

Miinagers  on  the  part  of  the  Senate, 
T.  G.  BuacH. 

FSED    H.    HiLDCBaAHTirT. 

A.  Wn.Lis  RosraTSOH. 
I.  H.  DoDTaicH. 
Philip  A.  Goodwih, 
Managers  on  the  part  of  the  Houm, 

Tlie  report  was  agreed  to. 

NAVAL    AIR    STATION.    ICAIC,    FLA. — CONTERKNCE    REPORT 

Mr.  WAU5H  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  8372)  to 
authorize  the  acquisition  of  lands  In  the  vicinity  of  Biiaml.  Pla., 
as  a  site  for  a  naval  air  station,  and  to  authorize  the  construction, 
and  Installation  of  a  naval  air  staUon  thereon,  having  met,  after 
full  and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  Its  amendment. 

David  I.  Walsh, 
MTTJjm)  E.  Ttdings. 
If  onagers  an  the  part  of  the  Sciata. 
Casl  VmsoK. 
Patkick  H.  DsrwsT. 
GxoBCK  P.  DAaaow. 
Managers  on  the  part  of  the  Housa, 

The  report  was  agreed  to. 

POLITICAL   AND   ECONOMIC  CONDITIONS 

Mr.  BORAH.  Mr.  President,  in  the  March  bulletin  of  the 
National  City  Bank  we  find  that  the  net  profits  of  the  agri- 
cultural implements  industry  for  1935  were  568.7  percent 
above  those  of  1934.  We  find  from  the  report  of  one  of  the 
farm  bureaus  that  the  farm  income  for  1935  was  4  percent 
above  that  of  1934. 

In  my  oi»nion.  this  presents  a  i^iase  of  a  subject  in  which 
I  have  been  interested  and  am  interested,  and  upon  which 
I  had  something  to  say  over  the  radio  at  Cleveland  last  Sat- 
urday night.  I  ask  permission  to  have  the  radio  address 
inserted  in  the  Record  at  this  point  as  a  part  of  my  remarks 
upon  this  subject. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  follows: 

RADIO    AIl<»XS6    or    HON.    WIUJAM    B.    BORAH.    OV    IDAHO,    AT    CLXVn.Ain», 

OHIO.  ON  MAT  9.   1936 

Ladles  and  gentlemen.  It  Is  said  that  when  the  great  political 
revolution  of  1801  took  place,  and  Thomas  Jefferson  became  Presi- 
dent. Alexander  Hamilton,  imtU  the  hour  of  his  tragic  death, 
nourished  the  belief  that  things  would  swing  back  and  that  the 
old  Federal  principles  and  policies  would  again  prevail.  Hamilton 
vas  In  many  ways  the  genius  of  his  age.  But  the  common  people 
he  never  understood  and  with  their  lot  he  was  not  deeply  con- 
cerned. He  faUed  to  realize  that  with  the  people  revolutions  do 
not  go  backward.  The  Federalist  Party,  with  its  distrust  of  the 
people,  with  its  alien  and  sedition  laws,  passed  out  of  American 
politics. 

No  man  was  ever  wise  enough  to  foreteU  the  exact  course  or 
mark  the  sweep  and  extent  of  a  political  revolution,  and  I  shall  not 
undertake  to  do  so.  But  the  election  of  1932  was  just  as  certainly 
a  political  revolution  as  that  of  1801  or  1860.  It  marked  the  end 
of  one  era  and  the  beginning  of  another.  The  extent  of  it  I  do  not 
undertake  to  prophesy.  If  the  Republican  Party  recognizes  this 
fact  and  formulates  its  policies  and  shapes  its  course  in  harmony 
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with  the  new  conditions  and  new  demands,  it  can  render  Incalcu- 
lable service  to  free  institutions,  to  personal  liberty,  and  to  the 
cause  of  humanity.  If  we  are  wise  enough  and  brave  enough  to 
make  the  cause  of  economic  freedom  the  dominant  and  uncom- 
promising creed  of  the  party,  we  will  have  an  issue  worthy  of  its 
highest  and  best  traditions,  and  may  render  a  service  to  the  Amer- 
ican people  second  to  no  period  in  its  remarkable  history.  If  the 
party  of  Lincoln  is  willing  to  dedicate  itself  to  the  cause  of  free 
enterprise,  to  remove  the  private  toU  gates  which  monopoly  has 
erected  on  the  highways  of  American  commerce,  to  rip  out  of  our 
system  the  practice  of  price  fixing  which  has  separated  our  people 
into  two  classes  and  contributed  greatly  to  our  depression,  it  will 
be  in  a  position,  in  my  opinion,  to  repossess  the  confidence  of  the 
American  people  and  rededicate  itself  to  their  service. 

Let  us  not  make  the  awful  mistake  which  the  great  HamUton 
made  and  proceed  upon  the  theory  that  things  which  happened 
once  may  be  gloesed  over  and  made  to  happen  again.  We  can- 
not win  upon  any  such  theory,  and  we  are  not  entitled  to  win 
upon  any  such  theory.  The  organization  may  have  the  power  to 
commit  the  party  to  such  a  course.  But  to  do  so  Is  to  fly  in  the 
face  of  millions  of  voters  and  to  invite  defeat. 

I  think  I  know  the  worth  of  constitutional  integrity  and  what 
it  means  to  the  happiness  of  the  American  people.  I  feel  J  under- 
stand the  worth  of  an  independent  Judiciary  in  the  scheme  of 
constitutional  democracy.  I  do  not  minimize  their  Importance. 
I  shall  always  be  ready  and  anxious  to  contribute  what  little 
infiuence  I  may  have  to  their  preservation.  A  record  of  30  years 
upon  these  matters  Justifies  me  in  at  least  saying  that  much.  I 
have  some  appreciation,  I  trust,  of  the  growing  waste  and  ex- 
travagance of  government,  of  the  devastating  influence  of  bureau- 
cracy and  how  these  things  all  fall  at  last  with  depressing  weight 
upon  the  taxpayers  of  the  Nation.  I  minimize  the  importance  of 
none  of  these  matters.  But  there  is  a  deep  sense  of  economic 
injustice  which  has  come  to  pervade  the  minds  of  a  vast  numlier 
of  the  American  people,  and  Justly  so,  which  we  dare  not  disre- 
gard. This  scheme  of  government  of  ours  was  built  upon  the 
principle  of  equal  opportunity  to  all.  and  dlscvissions  touching 
the  Constitution  and  the  courts  should  be  carried  on  in  the  light 
of  that  fundamental  principle. 

We  are  now  in  the  preconvention  contest.  But  I  confess  I  am 
thinking  more  and  more  about  the  situation  after  the  national 
convention  shaU  have  closed.  We  wUl  then  have  to  face  the 
voters  out  yonder  in  the  open.  They  have  xmdergone  a  frightful 
experience  during  these  last  half  dozen  years.  The  vast  majority 
of  them,  in  my  opinion,  care  little  atjout  party  shibboleths.  MU- 
llons  of  them  feel  they  have  been  hedged  about  by  economic  and 
financial  conditions,  unjust  and  cruel,  like  the  men  we  read 
about  a  few  days  ago  caught  in  a  mine  and  whoUy  dependent 
for  light  and  life  upon  generosity  of  forces  which  they  could 
not  control.  They  do  not  understand.  And  no  amount  of  theory 
and  no  amount  of  partisan  discussion  will  ever  enable  them  to 
understand  why.  in  a  land  rich  beyond  language  to  portray,  in 
all  things  which  make  for  human  happiness,  one  in  every  four 
should  be  denied  the  right  to  work,  to  feed  and  clothe  his 
famUy  and  why  millions  should  be  dependent  upon  charity  for 
their  very  existence.  They  know  perfecUy  weU  that  this  was  a 
man-made  depression  and  that  a  strange  and  vicious  principle 
.  of  economic  InJusUce  is  at  the  bottom  of  the  whole  miserable 
cataclysm.  If  you  talk  to  these  men  and  women  about  the 
Constitution,  about  the  rights  and  prlvUeges  and  personal  liberty 
of  the  citizen,  they  wiU.  of  course,  agree  with  you.  But  they  wlU 
ask  you:  What  is  your  remedy  for  this  economic  situation.  They 
will  say:  We  want  an  opportunity  to  have  homes,  to  rear  fam- 
ilies and  to  live  as  American  citizens  are  entitled  to  live.  And 
what  will  be  our  snswer?  The  cry  of  loyalty  to  the  party,  drive 
out  the  enemy — this  plagiarism  from  the  past  will  not  count. 
These  men  and  women  who  have  been  disciplined  through  all 
these  years  of  adversity  are  alert  and  wlU  expect  an  answer  in 
terms  of  their  own  future  welfare.  In  the  face  of  forces  which 
threaten  their  very  existence  this  campaign  will  to  millions  be 
no  ordinary  party  contest. 

There  is  no  question  about  the  love  and  loyalty  of  the  vast  ma- 
jority of  the  American  people  to  the  great  underlying  principles 
which  distinguish  our  Government  from  other  governments  of  the 
world.  The  people  will  not  lightly  imperil  these  principles.  Ours 
is  the  only  written  Constitution  made  by  the  people,  amendable 
by  the  people,  and.  in  plain  language  which  all  may  understand, 
guarantees  the  liberty  of  the  people.  All  this  they  know  and 
profoxmdly  appreciate.  But  they  expect — and  they  have  a  right  to 
expect — that  our  Government  shaU  not  only  guarantee  in  words  the 
rights  of  the  people,  but  make  good  that  guaranty.  To  so  execute 
the  powers  of  government  as  to  disparage  the  rights  and  sacrifice 
the  happiness  of  a  large  portion  of  the  people  is  the  betrayal  of 
free  government,  and  essays  and  eulogies  will  not  take  the  place  of 
the  actual  use  of  these  powers  to  the  ends  for  which  they  were 
granted  by  the  people. 

A  long  time  ago.  early  In  recorded  history,  a  person  possessed  of 
a  most  valuable  birthright  cried  out:  "Behold!  I  am  at  the  point 
to  die.  and  what  profit  shaU  this  birthright  do  to  me?"  This  is 
the  cry  which  has  marked  the  beginning  of  aU  resentment  against 
established  government,  of  established  order.  The  people  of  the 
United  States  have  asked  and  have  a  right  to  ask — they  would  be 
moral  cowards  and  Intellectual  slaves  if  they  did  not  ask — ^Behold! 
We  are  in  great  distress  and  have  long  been  in  distress.  Before  the 
depression  we  lived  meagerly.  and  since  the  depression  we  and  our 
children  have  lived   In  actual  want.     What  profit,  therefore,  are 


these  great  principles  oi  free  government  if  they  do  not  protect  us 
in  o\ir  inalienable  right  to  Uve,  to  live  decently  as  a  free  people? 
This  is  not  a  want  ot  loyalty  to  free  government,  but  it  is  notice — 
notice  accompanied  by  a  feeling  which  it  is  dangerous  to  disregard: 
that  this  Government  must  be  used  and  its  powers  exerted  in  the 
interests  of  the  people  whose  Government  it  is.  The  power  granted 
the  Government  by  the  people  under  the  terms  of  their  Con- 
stitution is.  in  my  opinion,  ample  to  protect  their  rights  and  to  do 
for  them  economic  Justice.  The  question  is.  Shall  we  use  these 
powers  in  the  interest  of  the  people?  That  is  the  problem  which 
confronts  the  Republican  Party.  If  it  is  not  prepared  to  give  assur- 
ance that  it  will  use  these  powers  in  the  Interest  of  the  people  and 
not  only  to  give  assurance  but  to  accompany  that  assurance  by 
unmistakable  proof  that  it  wUl  be  adhered  to.  then  it  Is  hopelees  to 
expect  anything  in  November  except  pitiable  defeat. 

I  hope  you  will  be  patient  now  while  I  give  you  erane  figures. 
One  takes  a  risk  in  burdening  his  remarks  with  an  extended  array 
of  statistical  fig\ires.    But  you  will  pardon  me  in  taking  this  risk 
to  some  extent  since  human  language  cannot  convey  to  you  the 
message  contained  in  these  figures.    They  speak  in  a  language  all 
their  own.    Let  us.  in  support  of  my  theme,  take  the  years  of 
1928-29.    These  years  stand  out  in  history  as  years  in  which  otir 
national  plant  yielded  wealth  beyond  anything  in  recorded  hisUvy. 
Fortunes  were  pUed  upon  fortunes  \intU  they  became  the  subject  of 
comment  not  only  at  hc«ne  but  in  all  lands.    The  other  aide  of 
the  picture  was  not  so  generally  a  subject  of  conunent.    We  now 
know  that  in  the  midst  of  this  vast  wealth  the  majority  of  our 
pe<^le    had    only    means    enough    to    sustain    a    bare    existence. 
Seventy  percent  of  owr  people  struggled  through  with  nothing  but 
the  bare  necessities  of  life,  and  over  half  the  populatKm  had  lesa 
than    an    adequate    diet,    e'en   In    this    Ipjid    ct   untold    wealth. 
Utersdly  millions  of   children  were  compelled  to  remain  out  of 
school,  denied  the  advantages  of  our  great  free  school  systema. 
because  their  parents  could  not  provide  food  or  clothing  sufBdent 
to  enable  them  to  attend  school — that  great  university  where  men 
and   women  are  prepared  for  the  duties  of  citizenship.    It  was 
dxu-ing  this  period,  as  we  now  know,  that  36.000  families  at  the  dlay 
top  of  the  economic  ladder  enjoyed  a  greater  Income  than  12.- 
000.000  families  at  the  foot  of  the  ladder.     The  purchasing  power 
of  the  great  majority  of  the  American  people  was  at  the  lowest 
point  In   our  history.    Under  the   old   aiyBtem   oi  primogeniture 
-  and  entail,  some  reckless  son  might  seize  the  estate  to  the  ex- 
clusion of  all  other  members  of  the  famUy.    Under  a  monopoly- 
ridden,  price-fixing  system  that  is  what  takes  place  with  reference 
to  the  whole  national  estate.    While  some  live  in  Itixury  the  great 
majority  live  in  penury.    This  was  the  condition  in  the  years  pre- 
ceding the  depresrion.    This  Is  the  condition  which  will  always 
prevail   under   a   monc^>oly-controlled,   price-fixing   regime.    It   la 
a  condition  which  wUl  grow  worse  instead  of  better.    It  does  not 
make   any  difference   how  much  recovery  we   may  have   as  that 
term  Is  so  sadly  misused  nowadays.    There  will  always  be  under 
such  a  system  a  scanty,  meager  living  for  the  vast  majority  and 
almost  incalculable  wealth  for  the  few.    The  purchasing  power  of 
the  masses  wUl  always  be  at  the  lowest  ebb  which,  of  Itaelf,  wlU 
stand  as  a  constant  menace  to  our  whole  economic  system. 

What  does  the  Republican  Party  propose  to  do  about  this?  1» 
it  satisfied  with  such  a  condition  of  affairs?  What  is  the  remedy* 
And  do  we  propose  to  apply  a  remedy?  Constitutional  democracy, 
an  independent  Judiciary,  the  whole  grand  scheme  of  free  Ameri- 
can life  are  lnv<rtved  In  righting  this  terrible,  this  brutal  economlo 

injustice.  

The  Republican  organization  and  the  men  who  are  making  every  ■ 
effort  to  seize  control  of  the  Cleveland  convention,  the  oU  com- 
panies, the  utility  magnates,  the  du  Ponts,  the  Browns  of  Ohio, 
the  Edges  of  New  Jersey,  the  HUles  of  New  York  believe  In  the 
system  and  are  its  defenders.  "The  ox  knoweth  his  owner,  and 
the  ass  his  master's  crib."  They  propose  to  retvim  to  this  eco- 
nomic oondiUon  of  1928-29.  They  laud  It  and  say  that  we  must 
get  ba<nt  to  it.  That  Is  why  they  are  so  active.  But  they  will  not 
return  to  it.  They  are  not  equal  In  genius,  many  of  them,  to 
Alexander  Hamilton.  But  in  their  limited  way  they  are  making 
the  same  mistake.  They  may  ^ink  the  Republican  Party  in  their 
effort  to  return  to  it,  but  they  will  not  rettim  to  this  condition — 
the  people  will  not  let  them  rettim  to  it.  We  will  either  drive  mo- 
nopoly and  price  fixing  out  of  our  syetem  and  restore  to  the  disin- 
herited millions  their  rightful  oppwtunity  in  the  economic  world. 
or  we  will  move  on  to  absolute  governmental  regimentation.  And 
under  either  the  reign  of  monopoly  or  the  reign  of  Government 
regimentation,  the  free  American  citizen,  who  made  this  country 
and  without  whom  this  Republic  cannot  exist,  will  disappear  •• 
certainly  as  the  free  citizens  disappeared  in  Germany  and  Italy. 

Whoever  opposes  monopoly  and  the  price-fixing  system  and  all 
the  vicious  consequences  which  follow  is  immediately  assailed  aa 
one  opposed  to  business — fighting  buuness — ^the  enemy  of  busineaa. 
None  know  better  than  those  who  raise  the  cry  how  utterly  false 
it  is.  It  is  a  fight  for  business,  for  legitimate  business,  for  inde- 
pendent business.  Breaking  the  grip  of  monopoly  is  the  only  hope 
for  the  independent  groceryman,  the  independent  druggist,  the 
independent  businessman  in  any  line.  The  man  who  builds  up 
his  business  through  indiistry  and  ability,  through  the  superior 
quaUty  of  his  goods,  the  honest  independent  buslneasman.  is  the 
prop  and  stay  of  our  entire  economic  system,  without  which  the 
system  cannot  exist,  and  he  is  entitled  to  the  encouragenftent  and 
protection  of  our  Government.  Monopoly  is  his  enemy,  and  no  one 
knows  it  better  than  he  does.  Price  fixing  is  his  doom,  and  no  one 
knows  it  better  than  he  does.    Another  40  years  of  the  growth  oC 
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iMnoDolT  the  mnmA  of  prtoe  fixing,  iwai  •«  we  have  h»d  durtog 

S^p^  ^ckhSf  word*.  U^V>  .  fl^t  for  tl«jl^*-^^^ 
»!«n  WHO  U  wlUlM  to  derote  hi*  nblllty,  hla  energy  to  the  building 
^of  fiilSirfnd  to  know  tht  he  wlU  not  be  Wudgjoned  out 
^  Se  ecSo^  field  through  «i  ecooomlc  <Uctat«:_J^*«  •P" 
SLred  to^STpre-  dl«patchee  the  other  day  a  statement  to  the 
SSi   t^t    Oiere    wereSOOOOOO    young    «*>««    P^  ^,^  J^^ 
SSouito  enter  upon  a  life  of  Klf -reliance,  eelf-r^ei-ct.  Individual 
SSiSUSd  no  place  to  go.     We  ought  at  leaat  to  give  th«e 
JSini^S^n^  eooiomic  field  uncontroUed.  uxiK>ld.  unp«*mpted. 
?Si^TOt  qi^ion  of  the  day  U:  What  can  we  do  for  the  young 
J^JpSriSeflTrt  thing  we  ought  to  do  la  to  give  them  »  open 
JJm  ^d  a  fair  chance      Ninety  percent  of  them  wUl  do  the  reat. 
Ohio  IB  a  great  agricultural  SUte.    We  have  a  farm  problem. 
We  have  had  a  farm  problem  Increartng  in  •erlousnesB  for  many 
111,4     We  will  have  a  farm  problem  so  long  as  we  have  a  dimln- 
SSi  market  for  fam  prtKlucU.     And  we  will  have  a  dtolntoing 
market  for  farm  producta  so  long  as  there  U  a  constant  decrease 
in  oorchaatog  power  upon  the  part  of  the  m»mm.    And  there  will 
be  a  oonstant  <|pcniat  in  purchasing  power  up<m  the  purt  of  the 
iMaeea  ao  long  as  there  Is  a  power  In  thU  Oovemment  lodged  In 
ml^ntte  iBtTSrta  which  enables  a  few  conwratloos  to  fbi  prices  tar 
IMOOOOOO  people.    The  farmer  was  not  at  fatUt  in  19S8-a».    He 
had  prxJudid  and  was  prepared,  assuming  the  American  people 
aould  buy.  to  feed  the  American  people.    He  was  prepared  to  run 
hla  farm  upon  a  aucoesaful  basis  if  he  oould  find  someone  to  buy 
his  pnylQCts.    But  the  people  to  whom  he  should  have  been  per- 
mitted to  aeU  did  not  have  the  moctey  with  which  to  buy.    One- 
half  of  tlMBi,  as  I  have  said,  were  living  upon  the  bare  neeeasltlea  of 
me     «vaS^  this  one-half  had  been  able  to  purchase  what  they 
tm^y  nsStod  for  a  dacent  standard  at  Uvlng  there  would  have  been 
BO  farm  problem. "  I  make  this  prediction,  that  we  will  have  a  farm 
problem  lid  the  farmer  will  be  in  distreas,  in  spite  of  any  remedial 
measurea  which  we  may  undertake,  unless  purchasing   power   is 
restored  to  the  masses  of  the  American  people.    And  that  never 
can  be  done  under  a  monopoUsUc  controlled,  price-fixing  system. 
Kvery  agricultural  nation  in  the  world  at  the  iM-eeeot  time  18  In- 
craaaing  lU  acreage  of  production.     Cheater  Davis,   the   able  As- 
sistant Secretary  of  Agriculture.  In  an  article  publiahad  sometime 
ago    says:  "While  we  in  the  United  States  are  driving  to  shift 
plow  land  to  grass,  the  British  are  encouraging  through  national 
programs  a  shift  from  grass  to  plow  land."     So  it  Is  everywhere. 
We  are  shifting  plow  lanos  to  grass.    We  would  be  shifting  grass 
to  plow  lands  If  people  cotild  buy  what  an  adequate  diet  demands. 
It  is  hoped  by  all.  and  by  many  believed,  that  we  are  moving 
toward  recovery.     Undoubtedl3'  there  is  evidence  of  recovery.     In 
some  Lines  of  business  there  U  even  evidence  of  proaperity.     But. 
aceordiag  to  the  report  of  tiw.  American  Federation  of  Labor,  we 
have  ia,590JX)0  unemployed,  a  mllltnn  more  than  a  year  ago.    Ac- 
cording to  a  atatement  found  in  the  New  York  Times  on  the  3d 
of  Match,   we   have   24.000.000    on  rriief,  S,O0OJ)OO   more  than   in 
1934.     How  Indicative  this  la  of  the  kind  of  recovery  which  we 
spaak  of  as  reoovery.    That  irhich  drove  us  Into  the  depresslan 
now  propeaea  to  give  us  a  recovery  for  only  a  small  portion  of 
our  people.    A  few  days  ago  It  was  JudldaUy  determined  that  one 
of  otir  aaoat  important  food  products  was  under  the  control  of  a 
price-flxlBg  power.     That  caused  a  great  deal  of  comoncnt.     But 
what  wouM  the  comment  be  if  we  would  really  realise,  which  I 
am  InfcroMd  Is  actually  true,  that  doae  to  80  percent  of  all  the 
things  which  enter  the  dally  living  of  the  people   Is  either  dl- 
reetly.  or  ladlreetly.  xiader  Um  JurladieUon  of  some  price-fixing 
powo-.    Z  ubaii  iiirt  the  other  day  that  when  the  Oovemment  sent 
out  -for    bids    upon    an    important    project.    19    responses    came 
hi  all  in  th*  same  figures,     llie  proof  of  this  conspiracy  was  at 
band.     And  who  pays  theae  prices  which  tht9e  combinations  fix 
except  the  ovcc^urdened  tax|iayw  of  the  Unl,ted  States?     If  we 
ara  travcUng  back  on  the  rosid  of  ao-caUed  prosperity  ultimately 
to  arrive  at  the  destination  of  1938-20.  thMe  will  be  no  recovery 
for  half  th«  population  of  the  United  States,     l^ere  never  will 
be  any  raoovery  for  them,    l^bey  will  always  be  hewers  of  wood 
and  drwwers  at  water.    Need  v?e  regard  this  question  of  unemploy- 
ment w  an  Insolvabie  mysteiy?     These  unemployed  are  the  eco- 
XMmlc  helra  ot  the  S0.000.00()  who  were  Uvlng  on  leas  than  the 
bare  naoassttles  of  life  m  the  period  of  great  proaperity.     There 
Is  rTinMhh>g  basically.  drasUcally,  shametoSBly  wrong  about  8\x:h 
a  system.    And  the  queetlon  of  1036,  after  we  have  witnessed  the 
proof  of  the  effects  of  such  a  system,  after  our  people  through  6 
years  have  suffered  the  torturea  of  hell  becauae  of  such  a  i^stem, 
la:  How  are  we  going  to  meet  the  issue? 

It  te  admitted  on  all  haada  that  regimentation,  Oovemment 
pUiming.  as  the  phrase  is  used  in  popular  parlance,  must  In- 
evitably work  a  tn«k;  and  fundamental  change  in  our  form  of 
goeenuneat.  The  dtlxen  must  surrender  his  right  to  ocnduct  his 
buiinesB  or  pursue  his  avocation  In  his  own  way  so  long  as  he 
does  noi  traaagress  the  rights  of  otlken.  He  must  be  content  to 
run  his  bualnnan  in  his  own  way  ody  ao  kmg  as  he  doea  not 
transfteas  the  orders  of  some  buieau.  The  friends  of  regimenta- 
tion Bake  no  coooeaunent  of  the  fact  that  the  whole  stnictore 
of  foecmBant  must  undergo  a  ooaplete  ^laage.  Thla  we  ahall 
dread  to  aM.  But  let  xis  be  eandbd  with  ourartvea.  There  is  no 
way  to  ateatd  leglaaentatkm  unlesa  we  are  willing  to  eUaoinate  the 
MiMopoUattc  ^ji>iim  As  between  the  twow  Govuinment  reglmen- 
totkiB  Witt  IB  tlase  prevail. 
Who  tiU^la^iHl  regimentation  In  thla  country — the  monopoaea 
Tbey  Initiated  tte  dootrtae  of  curtallmmt  of  out- 


put even  when  mllUona  of  people  were  ta  need.  Ctould  a  more 
perfect  scheme  for  the  impoverishment  of  the  masses  be  conceived 
than  the  curtailment  of  output  with  power  to  fix  pnonaa  that 
which  remained?  They  drove  Independent  business  ft^  many 
fields  of  activity  and  reduced  employment.  They  were  the  first  to 
sav  You  shall  not  sell  below  a  certain  price  and  remain  in  buai- 
XM»8  They  were  the  authors  of  price  fixing  throughout  the  coun- 
try We  cannot  escape  the  dilemma.  If  we  do  not  restore  free 
enterprise  in  this  country,  then  we  are  going  to  have  regimenta- 
tion either  private  or  pubUc.  And  either  one.  as  I  have  said, 
meiis  Si  end  of  the  Ai^erlcan  scheme  of  life.  But  if  the  Repub- 
Ucan  Party  is  so  wedded  to  its  idols,  if  it  has  not  the  courage  to 
break  away  from  these  powerful  forces,  if  the  party  and  its  candi- 
dates continue  to  accept  the  money  and  contrlbuUons  of  theee 
forces  it  la  doomed  to  have  no  part  in  the  liberation  of  American 
enterprise.  Just  as  the  old  Whig  Party,  by  reason  of  Its  sheer  moral 
cowardice,  was  doomed  to  have  no  part  In  liberating  a  race. 

The  only  recovery  which  will  be  recovery  to  a  very  large  portion 
of  o\ir  poptilatlon,  that  portion  which  Is  being  tossed  back  and 
forth  between  a  state  of  the  scantiest  existence  and  a  state  of  de- 
pendent charity,  will  come  to  us  hand  In  hand  with  the  free  genius 
at  the  American  pe<^le.  operating  under  Just  and  equal  laws.  A 
recovery  which  fails  to  bring  to  all  our  people  a  decent  standard 
of  living,  a  living  wage,  complete  economic  freedom,  will  be  a  cruel 
deception  and  nothing  less  than  a  brutal  Interlude  to  another 
catastixmhe.  We  will  make  progreas  In  reducing  our  debts  and  our 
taaes  and  unemployment,  we  wUl  start  to  restore  confidence  to 
business  and  give  courage  to  the  average  dtiaen,  we  vrtll  make 
progress  in  restoring  purchasing  power  to  the  masses,  indispensable 
to  permanent  economic  recovery,  when  we  establlah  and  maintain 
frecenterprise  and  break  the  hold  of  both  private  and  public 
regimentation. 

The  oppoaitlon  In  this  State  are  constantly  saying  that  I  am  out 
simply  to  make  trouble,  that  I  do  not  really  care  about  the  high 
honor  the  Convention  will  confer  upon  someone,  but  that  I 
simply  want  to  make  trouble.  Make  trouble  for  whom?  I 
should  like  to  see  my  party  win.  I  shoxild  like  to  see  the  Re- 
publican Party  repoaaess  the  confidence  of  the  millions  of  voters 
who  have  left  It  and  gone  elsewhere.  I  should  like  to  see  it 
becocne  a  power  again  m  whaptng  national  affairs  In  the  interest 
of  a  sorely  perplexed  people.  I  am  perfectly  certain  that.  If  the 
leaders  of  the  opposition  in  Ohio  and  their  associates  elsewhere 
control  the  national  convention  and  write  the  platform  and  name 
the  candidate,  the  party  will  not  return  to  power — the  Republi- 
can State  of  Ohio  will  continue  to  be  In  the  Democratic  column. 
Under  their  leadership  and  under  their  pt^icles  In  which  they 
believe,  the  party  has  forfeited  the  confidence  of  the  average  man 
and  woman  to  a  degree  never  before  experienced  in  its  history. 
It  has  ceased  to  be  a  power  In  the  Nation.  I  oppose  them,  and 
I  oppose  their  policies.  That  is  the  kind  of  trouble  I  am  making. 
I  confess  my  limitations,  and  I  shall  not  likely  be  able  to  do  all 
I  should  like  to  do.  In  their  political  philosophy,  in  their  con- 
ception of  eoonomlc  Justice,  I  see  not  one  single  promise  or  one 
single  assurance  looking  to  the  betterment  of  the  coadltlons  of 
the  50.000,000  people  who,  when  they  were  In  power  and  their 
theories  prevailed,  were  co«npelled  to  live  on  the  bare  necessities 
of  life.  Believing  as  I  do.  there  is  cmly  one  thing  I  can  do.  and 
that  I  am  doing  and  that  I  will  continue  to  do. 

We  have  the  laws  on  the  statute  books,  if  enforced,  to  end 
monopoly  and  protect  our  people  against  Its  wrongs.  We  have 
the  laws  to  protect  the  housewife  against  the  economic  masters 
who  now  determine  the  standard  of  Uvlng  for  the  family.  If  we 
have  not  the  laws  already  we  have  the  power  under  the  Consti- 
tution and  the  decisions  of  the  courts  to  enact  all  necessary  laws. 
It  is  solely  a  question  of  when  we  will  use  the  constitutional 
power  we  have. 

This  cannot  be  done  by  fine  phrases  in  a  political  platform. 
It  will  not  be  done  by  a  party  or  candidate  who  accepts  favors 
and  incurs  obligations  to  these  Influences.  For  -40  years  political 
parties  have  told  the  pe<^le  over  and  over  again  of  the  great 
evils  of  monopoly,  and  how,  if  given  power,  they  would  deal  with 
this  subject  In  the  interest  of  the  pe<^le.  The  resiilts  accruing 
by  reason  of  the  failure  to  carry  out  these  pledges  are  now  to  be 
seen  on  every  hand.  It  Is  my  conviction  that  the  w^hole  scheme 
of  American  life,  of  personal  liberty,  depend  upon  our  effectively 
keeping  this  long-standing  pledge. 


DUTIES  or  THE  "WHlP"  IK  COHGRESS 

Mr.  GUWBY.  Mr.  Preslder.t,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  from  the  pen  of  the 
distinguished  senior  Senator  from  Illinois  [Mr.  Lewis]  on 
the  subject  of  the  duties  of  "The  Whip"  in  Congress,  the 
article  having  been  published  In  the  nhnois  State  Register,  of 
Springfleld,  HI. 

lliere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Illinois  State  Register.  Springfleld,  m.] 
Dunxs  or  "Ths  Whip"  m  Conobcsb 

By  Jaicxs  Haiolton  Lzwis.  United  GKates  Senator 
What  is  a  party  whip? 
What  are  his  dutiea2 
Why  have  one? 
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What  purpose  Is  there  In  the  selection  of  such  a  representative  of 
a  party  In  connection  with  legislation  or  the  management  of  affairs 
m  legislative  business? 

Since  my  designation  as  the  first  party  whip  of  the  Senate  In  the 
Sixty-third  Congress,  these  questions  have  often  been  asked  me. 
A  satisfactory  reply  sometimes  Is  confusing,  often  not  sufficiently 
informative  to  enable  the  Inquirer  to  understand  the  reason  for 
the  selection  of  a  whip.  As  a  result,  I  have  endeavored  to  trace  the 
history  of  the  whip  in  legislative  and  historical  affairs. 

INSTSXTIfEMT   OF   DISCIPLIN* 

We  find  the  whip  used  throiighout  the  ages  as  the  instnunent  of 
punishment  and  sometimes  of  torture.  The  Babylonians  used  It 
for  the  punishment  of  slaves  who  sometimes  were  captxired,  kings, 
nobles,  and  generals  of  unforturAte  nations  that  came  \mder  their 
control.  

The  Persians  fcdlowed  a  similar  coixrse.  The  Egyptian  taskmasters 
always  carried  a  whip  for  the  driving  of  the  slaves.  Ghengts  Khan 
and  Kublal  Khan  armed  their  disciplinary  officers  with  whips  which 
were  used  generally  In  the  punishment  of  violators  of  their  orders. 

It  remained,  however,  for  the  English  to  establish  some  order  and 
to  record  the  pvirposee  of  the  legislative  whip.  They  sought  a  more 
modern  title  from  which  to  take  the  name  of  whip  but  which  was, 
nevertheless,  an  Instrument  of  discipline,  menace,  and  punishment. 

ENGLISH    ADAPT    HTTIfTING    NAMK 

The  EngUsh  were  great  hunters.  They  had  what  was  known  as 
the  "whipper-in"  in  their  fox  hunts.  Webster  defines  a  "whipper- 
in"  as  "a  huntsman  who  keeps  the  ho\inds  from  wandering  and 
whips  them  in.  If  necessary." 

The  Encyclopedia  Britannica,  fourteenth  edition,  page  569,  gives 
the  following  definition  of  the  whip,  which  is  the  only  authentic 
description  I  have  been  able  to  find: 

"Whip,  in  English  parliamentary  usage,  denotes  a  member. 
chosen  by  the  leader  or  leaders  of  a  political  party  for  the  special 
duty  of  securing  the  attendance  of  the  other  members  of  that 
party  on  all  necessary  occasions,  the  term  being  abbreviated  from 
the  whipper-in  of  a  hunt.  The  name  is  also  given  to  the  sum- 
mons urging  members  of  the  party  to  attend.  The  urgency  or 
importance  of  the  notice  sent  by  the  whips  to  their  foUowlng  Is 
indicated  by  the  number  of  lines  underscoring  the  notice,  a 
four-line  whip  usually  signifying  the  extremest  virgency.  The 
chief  government  whip  also  holds  the  office  of  patronage  secretary 
to  the  treasury,  so  called  because  when  offices  were  freely  dis- 
tributed to  secure  the  support  of  members,  it  was  his  chief  duty 
to  dispose  of  the  patronage  to  the  best  advantage  of  his  party. 
He  is  still  the  channel  through  which  such  patronage,  if  left  to 
the  prime  minister,  is  dispensed.  The  parties  not  in  office  have 
unpaid  whips.  The  whips  also  arrange  for  the  pairing  of  such 
of  the  members  of  their  party  as  desire  to  be  absent  with  those 
members  of  the  opposition  who  also  desire  to  be  absent.  The 
chief  whips  of  either  party  further  arrange  in  consultation  with 
each  other  the  leading  si>eaker8  in  an  important  debate,  and  also 
its  length,  and  give  the  list  of  speakers  to  the  speaker  or  chair- 
man, who  usually  falls  in  vslth  the  arrangement.  They  take  no 
part  in  debate  themselves,  but  are  constantly  present  in  the  house 
during  its  sittings,  keeping  a  finger,  as  It  were,  upon  the  pulse  of 
the  house,  and  constantly  informing  their  leader  of  the  state  of 
the  house.  When  any  division  is  regarded  as  a  strictly  party  one, 
the  whins  act  as  tellers  in  the  division." 

It  will  be  noted  from  the  foregoing  that  the  duty  of  the  whip 
under  the  English  system  is  dual — that  is,  both  in  the  election  of 
members  of  Parliament  and  In  legislative  performance  afterward. 

TTTLX    ANGLO-SAXON 

I  do  not  find  any  reference  to  the  employment  of  whips  In  the 
legislative  bodies  of  the  other  great  nations.  A  reference  occurs 
in  a  French  treatise  on  the  British  system  as  "les  whippers  In." 
Of  the  numeroxis  parties  In  the  French  Chamber  of  Deputies, 
leaders  are  frequently  taken  Into  the  cabinet,  but  there  is  no 
indication  of  a  person  charged  with  the  responsibility  of  obtain- 
ing party  support.  If  It  is  done  at  all.  it  is  through  the  party 
leaders  who  make  a  partisan  appeal. 

With  the  establishment  of  Fascist  control  in  Italy,  the  various 
parties  disappeared.  This  also  happened  in  Germany  when  the 
Nazis  took  over  the  Government. 

According  to  the  Encyclopedia  of  Europe,  VI.  page  640,  in  Russia 
"the  All-Unlon  central  executive  committee  numbers  451.  It 
meets  four  times  a  year  and  once  more  at  the  concliision  of  the 
All-Unlon  Congress.  This  body  Is  the  nearest  eqiilvalent  to  a 
parliament  in  the  RviBSian  constitution,  since  the  All-Unlon  Con- 
gress of  Soviets,  with  more  than  1,100  members,  can  only  give 
general  directions  on  main  principles.  The  preparation  for  its 
sessions  are  made  by  the  Presidium  of  27  members  elected  by  the 
executive  committee  from  among  its  own  members  and  for  Its 
own  period  of  office.  It  prepares  the  order  of  business  which  it 
publishes  2  weeks  at  least  before  the  session  commences,  and 
provides  members  with  necessary  repwts." 

Japan  has  no  official  corresponding  to  the  whip  in  its  parlia- 
ment. 

DUTIES  or  A   WHIP 

Perhf^M  before  going  into  detail  under  the  American  system, 
it  might  be  well  to  give  the  definition  of  the  duties  of  the  whip 
in  the  American  Congress  as  outlined  by  William  Tyler  Page 
during  his  tenure  as  Clerk  of  the  House  of  Representatives.  Mr. 
Page  gave  me  this  description  in  the  last  administration  when 
he  was  clerk  ot  the  Seven^-fleoond  CoD^resa: 


"The  office  of  whip  comes  to  us  from  the  British  Parliament. 
That  is,  the  name  does,  and  it  has  been  used  for  some  300  years. 
It  is  probable  that  every  legislative  body,  as  long  as  there  have 
been  such  bodies,  has  had  some  person  who  has  acted  in  this, 
capacity. 

"The  whip  looks  after  the  membership  of  his  party  and  en- 
deavors to  have  them  present  to  vote  on  important  measures. 
When  the  vote  Is  apt  to  be  cloce  he  checks  up,  finds  out  who  is 
out  of  the  city,  and  advises  absentees  by  wire  of  the  important 
measiires  coming  up.- 

"There  are  many  hours  of  long  det>ate  when  many  Memb«« 
do  not  feel  it  necessary  to  be  present  and  listening,  and  they  go 
along  attending  to  their  other  business,  which  In  many  cases  is 
pressing.  The  whip  keepjs  posted  on  the  dally  firogram.  and  If 
something  Important  comes  up  where  votes  will  be  taken  he  noti- 
fies the  membership  of  his  party.  Occasionally  Members'  ofllbes 
are  notified  by  phone  from  the  whip's  oflloe  that  'all  Members 
are  desired  on  the  floor  Inunediately.'  After  such  notice  is  phozied 
aroiuid  you  will  see  the  House  gradually  fill  up  with  Members." 

SEPX7BLZCAN   WHIP 

The  whip  has  also  a  duty  to  perform  in  connection  with  the 
White  House.  The  President  occasionally  seeks  Information  from 
the  whip  as  to  the  sentiment  of  the  House  on  important  adminis- 
tration measures,  about  the  prospect  of  passage  of  certain  bills, 
and  the  whip  nattirally  reflects  the  F»resldent'B  view  about  many 
things  and  Is  in  a  position  to  know  the  administration's  policy. 

By  substituting  the  word  "Democratic"  or  "Republican",  the 
duties  of  the  whip,  as  defined  by  Mr.  Page,  are  Identical. 

The  close  aasoclation  with  the  White  Hovise  depends  upon  the 
membership  of  the  respective  Houses  of  the  Congress.  If  the 
administration  Is  Democratic,  as  at  present,  and  there  Is  a  Demo- 
cratic majority  in  both  Houses,  the  connection  Is  direct.  Should 
the  membership  of  either  House  become  Republican  with  a  Demo- 
cratic President,  the  minority  becomes  the  contacting  party  In 
place  of  the  majority.  This  condition  frequently  has  existed  dur- 
ing the  life  of  the  Republic  and  may  prevail  under  either  or  tavy 
party.  " 

WHIP    STSTEMS    COMPABED 

It  Win  be  noted  from  the  description  of  the  powers  of  the  whip 
in  the  English  Parliament  and  the  duties  defined  by  Mr.  Page  that 
the  whip  In  Parliament  represents  the  Qovemment,  while  the 
whip  in  Congress  is  a  party  designation.  The  English  wh^  resign 
with  the  Cabinet  when  there  is  a  change.  The  American  whips 
may  continue  In  the  perfOTmance  of  their  duties  regardless  of  a 
change  in  the  administration,  simply  shifting  from  the  majority  to 
the  minority  side,  or  vice  versa — ^that  is,  of  couise,  with  the  under- 
standing that  they  are  again  designated  by  their  parties  in  the 
organization  of  the  new  Congress. 

Another  difference  In  their  duties  may  be  found  in  the  distribu- 
tion of  patronage  by  the  English  whips,  whereas  the  congressional 
whips  have  no  direct  connection  with  the  distribution  of  party 
patronage  except  Insofar  as  It  pertains  to  the  portion  allotted  to 
them  as  individual  Members  of  the  Congress. 

MKTHODS    or   DISCIFLZNX 

Under  the  pnglish  system  whips  are  empowered  to  Indicate 
punishment  lA  the  event  of  failure  to  perform  according  to  the 
wishes  of  the! Government.  For  Instance.  In  Volume  I.  Govern- 
ment of  Engliiid,  House  of  Commons.  It  is  related  that  the  whips 
may  send  a  onfe-line  lithograph  notice  indicating  that  the  presence 
of  a  member  is  desired  at  a  particular  session  of  Parliament.  A 
notice  of  two  thick  lines  Indicates  "come  on  pain  at  being  thoiight 
a  deserter."  A  four-line  notice  Is  only  sent  as  a  signal  of  the 
extremest  urgency  in  the  natxire  of  a  division  of  the  House  when 
the  future  of  the  Government  may  be  determined. 

American  whips  have  no  such  auth<Mlty  as  this.  They  may  send 
notices  to  the  Members  to  be  present.  Thnnigh  the  clerks  of  the 
majority  and  minority  they  may  arrange  pairs:  that  is,  the  TOting 
of  some  absentee  or  present  Member  in  favor  a*  the  question  with 
some  absentee  or  present  Member  who  is  opposed.  Under  the  Eng- 
lish system  the  whips  make  up  the  committees.  Under  the 
American  system  committees  of  the  Members  of  the  Congress 
designate  committees. 

Under  the  English  system  the  government  whip  is  paid,  while 
the  whips  of  the  minority  parties  are  designated  by  their  leaders 
and  are  independent  of  the  governmental  organization.  Under  the 
American  system  the  whips  are  Members  of  the  Senate  and  House 
and  have  clerks  representing  the  majority  and  minority  to  assist 
In  their  work. 

The  Speaker,  the  party  caucus,  or  the  floor  leaders  may  appoint 
whips  in  the  House,  4nd  the  Committee  on  Ccnnmlttees.  a  party 
caucus,  or  the  fioor  leaders  select  them  in  the  Senate. 

CALLnra  abskntssb 

Some  years  ago  a  system  of  electric  calls  was  Instituted  in  the 
Government  buildings.  Now,  wherever  Members  may  be — in  the 
committee  rooms  of  the  Capitol  or  the  Senate  and  House  Office 
Buildings  or  in  their  own  offices — bells  are  rung  announcing  the 
time  for  convening,  roU  calls,  executive  sessions,  recess,  and  ad- 
journment, so  that  any  Member  wherever  he  may  be  in  the  afore- 
mentioned bviildings  can  proceed  to  the  Chambers  and  respond 
to  roll  call  if  necessary.  Should  a  Senator  be  visiting  the  House 
or  a  Representative  calling  on  a  Senator,  he  would  have  to  be 
reached  by  a  messenger,  if  his  vote  should  be  required. 

In  the  old  days  personal  messengers  had  to  be  sent.  It  was  the 
duty  of  the  wh^  to  see  that  a  quorum  was  present  and  that  all 
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the  Members  tn  W^atilngtao  who  ocndd  be  reached  were  on  hand 
wbcn  an  tmporUnt  quBsUon  was  under  consideration.  Tlien  came 
tbe  telephone.  Now  the  electric  lyatcm  eliminates  the  messenger 
service,  and  iiiiasi  iig.i  i  i  are  requtrad  only  when  there  ii  a  call  of 
tbe  Hoxise  or  Senate,  when  tbe  Sergeants  at  Arms  have  to  stimmon 
each  tndlTldual  Senator  or  COngreasman. 

rOST    DKlfOCB4nC    WHIP 

Bo  far  as  I  have  been  able  to  leam,  I  was  the  first  Democratic 
whip  ^pointed  In  the  history  of  the  United  States  Senate.  It 
was  durtng  the  first  Wilson  admlnlstratiosi.  We  had  many  tan- 
portaat  qusatlons  before  the  Senate  In  that  pre-war  period.  Then 
came  the  war,  when  the  demands  on  the  irtilp's  time  were  con- 
tinuous and  exacting.  A  similar  condition  existed  In  tbe  SeTenty- 
thlrd  Congress,  when  all  the  emergency  leglalatkA  under  the 
Roosevelt  administration  was  being  considered.  Ckngressman 
AamoB  H.  OaiaarwooD.  of  Indiana,  was  the  whip  of  the  Hcuae. 

There  was  no  time  when  oxir  duties  did  not  require  the  most 
solicitous  attention  and  cooslderatkax.  Tact,  patience,  good 
humor,  and  unfailing  courtesy  are  req\itz«d. 

The  duties  of  the  Senate  whip  demand  his  presence  on  the 
floor  as  constantly  as  possible.  Bccnetlmes  the  long  hours  test  his 
physical  capacity,  but  generally  he  is  devoted  to  "watchful  wait- 
ing." He  Is  ex-oAdo  assistant  floor  leader,  and  tn  the  absence  of 
the  floor  leader,  and  other  assistants,  may  be  called  upon  to 
represent  his  party. 

ON  BirUATXON 


At  roll  calls  he  reports  absentees  and  pairs  which  have  been 
brought  to  his  attention.  He  Is  not  supposed  to  Introduce  bills 
lest  they  may  divert  his  attention  from  his  floor  duties.  While 
the  parliamentary  whip  Is  not  supposed  to  engage  in  debate,  there 
Is  no  such  rcstrlctlOQ  on  the  congressional  whips.  In  fact,  as 
assistant  floor  leadnv  It  often  becomes  necessary  for  them  to  do  so. 

I  count  It  a  crowning  honor  that  after  serving  through  three 
Congrsans,  I  was  again  selected  as  whip  by  my  coUesgues  after 
being  out  at  the  Benste  for  13  years,  ilgaln  they  honored  me  in 
the  Seventy-third  and  Seventy-fourth  Congresses.  Six  times  whip 
of  my  party  Is  a  record  of  which  X  am  extremely  proud. 

ADMUnSTIATIOW  OV  KDJJU  rUSSS 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rscou  an  edlt(»rlal  from  the  Philadel- 
phia Inquirer  of  Monday  momins.  May  11,  1936,  entitled 
"The  BtotUe  of  Relief  Oianta." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Ricoid,  as  follows: 

[From  the  Phlladeli^ila  Inquirer  of  ICay   11,   1936] 

THS  BATBJI  or  THZ  SBLXST  CIAMTS 

The  tetensMed  struggle  now  in  progress  between  P.  W.  A. 
Chief  Ickes  and  W.  P.  A.  Chief  Hopkins  over  the  spending  of 
the  relief  billions  conostvahty  may  have  a  powerful  influence  on 
the  national  poUUcal  situation  in  this  Presidential  year. 

Mr.  Ickes'  threat  to  raduoe  his  administrative  personnel  by  25 
percent  is  tha  direct  result  of  the  refusal  of  the  House  to  ear- 
mark for  the  use  of  P.  W.  A.  t3fiOU>00.000  to  9700,000,000  of  the 
new  raUef  funds.  PrssMent  Roosevelt  has  been  vigorously  op- 
posed to  an  additional  P.  W.  A.  grant,  and  the  Bouse— what 
else  would  it  <k>7— acrsad  with  him. 

If  the  proposed  P.  W.  A.  personnsl  reduction  could  be  regarded 
as  an  authentic  economy  move,  purposefully  directed  toward  a 
trimming  of  2.000  Jobtooldeia  from  bareaucratlc  pay  rolls,  there 
might  be  good  reason  for  taxpayers  to  rejoice.  But  this  is  not 
clear.  Ptist.  Ifr.  Ickes'  move  ssems  to  be  Intended  as  an  Impcv- 
tunate  fklsa  to  the  Senate  for  P.  W.  A.  aid.  Secc»d.  if  none  of  the 
new^  rsUef  saoney  ts  aUoented  to  lekss.  it  means  that  virtually  all 
of  It  will  be  sftrntnlstered  by  Chief  Boondoggler  Hcqptdns,  of 
W.   P.  A. 

One  of  the  more  dUAenlt  problems  posed  for  the  elttsenry  by 
the  New  Deal  Is  how  to  choose  between  evils,  how  to  select  the  less 
futile  of  two  ftitlliUeSw  P.  W.  A.  has  been  a  costly  luxury.  Its 
ability  to  provMe  Joha  has  been  dlsi^ipotBting  in  relation  to  the 
mllllnfis  It  has  expended. 

But  srtiatever  its  cOcacy  as  a  recovery  agency.  P.  W.  A.  manages 
to  show  ramethlng  achieved  through  the  money  spent.  In  this 
respect,  if  in  no  other,  Its  record  Is  in  marked  contrast  to  that  of 
W.  P.  A  Tbe  Hopktns  department  of  work  rtiief  provldea  Jobs  and 
wages  for  the  enactment  of  the  most  useless,  unnecessary  public 
program  known  to  man. 

It  has  been  plain  for  some  time  that  President  Roosevelt  believed 
with  Hcuikins  that  relief,  rather  than  work,  should  be  emphasized 
In  work-relief  projects.  At  the  same  time  there  could  be  no  mls- 
taking  the  fact  that  the  President's  enthtisiasm  for  Mr.  Ickes' 
endeavors  had  waned  to  the  vanishing  point.  The  present  jiroe- 
pect  Is  that  unleMi  the  Senate  responds  to  the  Ickeslan  cry  for 
help  and  specifies  part  of  the  11.425.000.000  proposed  relief  fupd 
for  projects  requiring  large  expenditures  for  materials,  or  unless 
there  should  be  a  separate  spproprtatlon  for  the  purpose,  the 
P.  W.  A.  will  be  permitted  quietly  to  lapse. 

While  !t  WQ^d  be  biadvtsable  to  appropriate  for  P.  W.  A.  funds 
which  would  be  tn  addition  to  the  $1,425,000,000  relief  bUl.  there  Is 
something  to  be  said  for  letting  Mr.  Ickes  have  a  share  In  the 
spending  otf  \ha  work-rdief  money.    Industry  wovhl  receive  some 


benefit  thereby,  and  the  W.  P.  A.  boondogglen  would  be  prevented 
from  frittering  away  the  entire  fund. 

In  this  strange  situation  the  political  anomaly  Is  readily  per- 
ceptible. W.  P.  A.  has  come  to  be  a  political  factor  of  no  inconse- 
quential mommt.  A  large  W.  P.  A.  fund,  unburdened  by  liens  for 
the  purchase  of  materials,  would  be  a  powerful  campaign  Instru- 
ment. 

But  W.  P.  A.  has  became  a  synonym  for  futility,  for  waste,  for 
politics  In  relief,  for  failure  of  accomplishment.  Scandals  and 
controversies  over  It  exist  In  many  States.  On  the  other  hand, 
Ickes'  P.  W.  A.  has  been  virtually  free  from  charges  of  politics  and 
graft.  For  the  administration  to  put  all  Its  relief  and  campaign 
eggs  In  W.  P.  A.'s  basket  to  the  virtual  exdiadon  of  P.  W.  A.'s  seems 
to  be  something  less  than  astute  political  management. 

Out  of  this  battle  of  the  giants  over  which  group  of  New  Deal 
spenders  shall  administer  the  new  relief  fund  emergies  one  shining 
fact.  It  Is  that  the  whole  Federal  relief  and  work -relief  system  as 
organized  and  operated  by  the  New  Deal  Is  a  hopeless  conglomera- 
tion of  waste.  Ineffectiveness,  and  politics,  and  that  It  demands  a 
thorough  and  con^lete  overhauling. 

The  Roosevelt  administration  is  HI -equipped  to  correct  a  grave 
condition  for  which  it  is  primarily  responsible. 

A  MXW  AmOACH  TO  THE  TAUTT  QTJISTIOIf — ADBRKS&  IT  HXNIT 

r.  GKADY 

Mr.  BARKLEY.  BCr.  President,  I  ask  unanimous  consent 
to  ha^/e  printed  in  the  CoNGaiKssioKAL  Rkcobs  an  address  de- 
livered at  the  (onvention  of  the  National  Leafirue  of  Wmnen 
Voters  tn  Cincinnati  on  April  29.  1936.  by  Henry  F.  Orady, 
of  the  State  Department,  with  reference  to  "A  new  approach 
to  the  tariff  qiiestion."  A  few  days  ago  I  asked  that  this 
address  be  printed  in  the  Rkcoko,  but  since,  tax  account  of  its 
length,  an  estimate  of  the  number  of  pages  it  would  cover 
was  required,  it  was  not  printed  at  that  time.  I  have  ob- 
tained the  estimate,  and  I  renew  the  request. 

There  being  no  objection,  the  address  was  (»dered  to  be 
printed  in  the  Record,  as  follows: 

I  am  very  happy  to  have  an  opportunity  to  address  the  mem- 
bers of  the  National  League  of  Women  Voters.  The  fact  that  the 
subject  Off  the  tariff,  In  both  Its  domestic  and  International  phases, 
has  had  a  place  on  your  study  program  for  a  number  of  years 
Indicates  that  you  have  been  doing  your  own  thttuking  on  the 
fundamental  economic  principles  involved  in  the  qiiestion  of 
tariffs.  I  feel,  therefore,  that  I  can  proceed  at  once  to  the  con- 
sideration of  certain  aspects  of  the  tariff  question  and  the  recip- 
rocal trade  agreements  program,  which,  in  view  of  widely  held 
misconceptions,  apparently  cannot  be  clarified  too  carefully  nor 
emphasized  too  strongly. 

One  of  theae  misconceptions  Is  the  belief  that  the  United  States 
Is  not  dependent  in  any  important  degree  upon  International 
trade  for  pro^wrtty.  How  many  times  have  you  read  or  heard  It 
said  that  since  exports  amount  to  only  10  percent  or  leas  of  do- 
mestic production,  they  are  unimportant  and  efforts  to  restore  our 
international  trade  are  useless?  I  need  not  discuss  with  you  at 
length  the  utterly  misleading  natxire  of  this  shallow  generaliza- 
tion. Tou  know  what  the  loss  of  export  markets  has  meant  to 
the  farmers  who  grow  crops  for  export;  to  the  industries  which 
must  export  a  large  part  of  their  output  in  order  to  enable  them 
to  operate  profitably  with  full  working  farces;  to  the  transporta- 
tion companies,  hanks,  and  other  agencies  which  facilitate  the 
movement  of  goods  in  foreign  trade;  and  to  all  of  us  as  con- 
siuners.  Nor  Is  the  cotton  farmer,  the  tobacco  grower  or  the 
manufacturer  of  automobiles  or  agrlc\iltural  machinery  Impressed 
by  such  specioxis  reasoning;  he  knows  that  good  export  markeU 
bring  him  prosperity  and  that  loss  of  those  markets  m«H».na  re- 
dticed  purchasing  power  and  hardship.  Half  of  the  peculation  of 
the  Southern  States  depends,  directly  or  indirectly,  lopon  cotton 
production  for  Ite  income,  and  over  half  of  our  cotton  crop  nor- 
mally U  kAO.  abroad.  When  cotton  exports  decline  and  the  price 
of  cotton  falls,  the  decreased  purchasing  power  of  miUions  of  peo- 
ple in  the  South  has  a  depressing  effect  upon  virtually  every  State 
and  every  tndxistry  tn  the  country.  The  welfare  of  many  growers 
of  crops  sold  entirely  In  the  domestic  market  Is  closely  linked 
with  that  of  the  exjMjrt  industries  and  the  size  of  industrial  pay 
rolls;  Just  as  the  prosperity  of  many  manufacturers  of  products 
sold  very  largely  or  solely  in  the  domestic  market  depends  im- 
portantly upon  the  purchasing  power  of  farmers  In  the  secUons 
of  the  country  where  export  crops  are  grown. 

Those  who  belittle  the  importance  to  this  country  of  interna- 
tional trade  generally  are  interested  in.  or  supported  by  the 
branches  of  agriculture  or  industry  which  fear  foreign  competiUon 
and  which  rely  upon  high  tariffs  as  a  subsutute  for  efficiency  and 
economy.  Among  those  who  regard  as  futUe  any  effort  to  restore 
oxn-  International  trade  are  a  number  of  persons  of  some  Intellec- 
tual attainment.  Some  In  this  group  recognize  the  dependence  of 
American  agricultiire  and  industry  upon  export  markets  but 
Instead  of  advocating  measures  designed  to  restore  lost  markets 
abroad,  they  conclude  that  we  shoijld  free  otn-selves  from  that 
dj^ndence  by  adjusting  our  agricultural  and  Industrial  plant  to 
the  requirements  of  tbe  domestic  msj-ket  alone.  These  theorists 
apparently  give  little  or  no  thought  to  the  vast  economic  and 
•ocial  problems  which  such  a  violent  adjustment  would  Involve; 
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they  oOer  zk>  bope  to  tlM  mfllinna  of  unemployed  workers  In  ow 
elties  or  to  the  impoverlahBd  farmers  waaA  farm  warken  who  for 
decades  or  goMratiinia  haw  eoms  to  depend  upon  the  exchange 
of  our  exportable  sorpluaes  for  tbe  products  ol  otha*  ooim^triee 
which  we  need  or  dBstre.  Others  In  ttils  group  of  intellMtual 
•ntlforelgn  traders  Jump  to  tha  oomdUBton  that  however  dertrablo 
a  restoration  of  oar  intomatlnnal  trade  might  be,  the  obstacles  to 
tts  restoration  are  tnauperahie.  Tberefore.  tbey  counsel,  our  enor- 
glee  should  be  devoted  to  the  unhappy  task  of  adjusting  our  pro- 
duction to  the  reqxiirements  of  tbe  dnmeisr.ip  market,  regardless  of 
the  economic  and  human  cost.  In  the  first  place,  these  well- 
meaning  prophets  of  doom  usuaUy  greatly  exaggerate  the  rigidity 
of  the  obstacles  to  be  overcome.  In  some  cases  being  misled  by 
the  superficially  reasonable  notion  that  the  post-war  industrlallaa- 
tion  in  many  countries  and  agricultural  developments  in  others 
have  destroyed  forever  the  basis  for  any  Important  volume  of 
foreign  trade  for  the  United  States.  In  the  second  place,  they 
generally  fail  to  realize  that  effective  means  of  restoring  our 
International  trade  are  at  our  dlwpoaa] 

Most  of  the  oonchislons  drawn  by  minlmlaers  of  the  Importance 
to  this  country  of  intemattonal  trade  would  be  harmless  tf  they 
««re  not  beUeved  In  by  people  irtio  have  not  had  an  (^portunity  to 
study  intelligently  the  ecxjmswlR  and  social  slgnlfiranoe  of  such 
trade  An  »t""""**  argument  is  that  In  the  late  twenties,  when  we 
were  at  the  peak  at  prosperity,  our  e^xsrts  were  Just  about 
balanced  by  our  In^Mrts.  beooe.  tf  there  had  been  no  foreign  trade 
at  an,  proqwrtty  would  have  remained  In  aU  ito  vigor.  Surely  no 
one  could  bellevs  that  our  prosperity  did  not,  in  fact,  depend 
in  an  important  nkeasnre  upon  tbe  poduetion.  exchange,  and  oon- 
sumptlon  of  tbe  nine  or  ten  bllllcn  dollars'  worth  of  products 
represented  by  our  average  annital  exports  and  Imparts  in  those 
years.  If  *>><»  flourishing  foreign  trade  had  not  existed  there 
would  have  been  leas  productlasi.  less  trade,  leas  purchasing 
power,  and  a  lower  standard  at  living.  Tbe  use  of  production 
faculties  for  foreign  trade  does  not  mean  that  those  facilities  are 
taken  away  from  production  for  tbe  domeatle  market;  It  means 
the  emptoyment  of  workers  and  leaouroetf  In  the  most  proAtaMe 
ways  and  a  larger  nfi^^'^f^  Income  than  would  be  poasilile  without 
foreign  trade. 

The  issue  tn  the  field  of  foreign  trade  does  not  lie  between  those 
who  favor  extremely  high  tariffs  and  those  who  advocate  free 
trade.  No  reqxmslble  Oovemmsnt  official  at  the  present  time  Is 
advocating  the  latter  policy.  The  real  Issue  lies  between  those 
who  woidd  keep  our  tariff  at  its  present  high  level  and  add  still 
higher  restrictions  on  noocompetttlve  as  weU  as  competitive  Im- 
porta  and  those  who  advocate  the  removal  of  eseeaslvely  high 
trade  re«trlctk»s  so  that  international  trade  may  again  move 
along  natural  channels  and  resume  the  profitaUe  proportions  tt  had 
attained  prior  to  19S0.  Those  who  advocate  maintenance  of  the 
tariff  and  the  further  reduction  of  importe  maintain  that  Inter- 
nationalists overestimate  the  importance  at  foreign  trade.  They 
profess  to  believe  that  an  approach  to  self-sufficiency  is  desirable 
as  a  means  of  bringing  about  a  more  dlvecalfled  Industrial  and 
agrlciiltural  society  and  as-a  means  of  giving  Industry  and  agricul- 
ture stability  by  making  them  Independent  of  the  commercial 
policies  of  foreign  countriea.  They  make  much  at  the  false  argu- 
ment that  only  by  keeping  out  iprports  can  we  maintain  our 
standard  of  Uving. 

A  number  of  Buropeon  countries  today  are  making  a  great  ef- 
fort to  establish  eoonomle  self-suffleUmcy.  Tliey  are  growing 
wheat  at  costs  far  above  the  world  price.  They  are  develi^>lng 
artificial  fibers  as  a  substitute  for  cotton  and  are  puahlng  the 
production  at  artificial  silk.  They  are  replacing  American  lard 
with  vegetable  oils  and  whale  oU,  and  are  exp^ln-venting  with 
tlte  production  of  synthetic  sugar.  They  are  doing  all  these 
tilings,  regazdless  of  cost.  In  an  effort  to  make  themselves  Inde- 
pendent of  other  countries  In  case  of  war  or  as  a  means  of  pro- 
tecting endangered  currencies  or  various  branches  of  agricul- 
ture. Btit  no  one  would  say  that  they  are  improving  or  even 
nalntalnlng  their  standards  of  living. 

The  United  Ettates  Is  In  a  more  favorable  position  than  perhaps 
»ny  other  country  to  establish  an  autarchy.  We  have  wheat, 
vegetables,  citrus  and  other  fruits;  we  have  cattle  and  potdtry; 
we  have  sugar  and  tobacco;  we  have  cotton;  we  have  iron  and 
coal;  and  we  have  wood  and  oU.  We  could  get  along  without 
bananas,  chocolate,  tea,  spices,  and  silk;  and  we  could  substitute 
glass  for  tin  containers.  We  might  have  difficulties  about  rub- 
ber and  a  few  other  commodities,  but  on  the  whcde,  It  Is  agreed, 
we  could  attain  an  exclxislvely  American  standard  of  living.  But, 
definitely  and  toevltahly,  it  would  not  be  nearly  as  high  a  stand- 
ard of  living  as  we  have  enjoyed  In  the  past.  If  we  should  insist 
upon  producing  a  wnaTtTwriTn  of  goods  for  ourselves  without  regard 
to  costs,  our  standard  of  living  would  go  down.  Our  farmers.  In- 
dustrial workers,  and  others  would  have  to  make  painful  adjxist- 
ments  Involving  great  economic  hardships  and  vast  social  and 
governmental  problems.  Moreover,  the  permanent  loss  of  our 
foreign  markets  Inevitably  would  bring  with  it  a  degree  of  regi- 
mentation and  Government  interference  quite  Incompatible  with 
the  freedom  of  private  enterprise  which  we  associate  with  Ameri- 
can political  Ideals.  TTie  experiences  of  the  past  few  years  of 
depression  would  seem  ddlghtful  by  comparison.  While  it  Is 
true  that  there  are  In  this  country  relatively  few  advocates  of 
thoroughgoing  self-sufficiency,  there  are  not  a  few  who  seek  ad- 
ditional barriers  against  hmxn'ts  of  foreign  producta,  which  would 
be  a  step  tn  the  direction  of  seU-sufltolency  and  of  Ite  conse- 
quences that  I  have  Just  ladloitn^. 


What  Is  needed  if  we  are  to  regain  ths  ataadstf  of  Uvlng  wfeleh 
prevafled  tn  ttie  twenties  Is  a  downward  revision  at  our  tartf  and  a 
scaling  down  at  foreign  barriers  against  our  exports.  Wldaqixwid 
recognition  of  this  neoeaslty  would  greatly  farilltate  the  task  ttt 
restoring  our  foreign  trade.  Unfortunately  such  reoognltion  la  de- 
layed by  tbe  lack  at  appreciation  on  tbe  part  of  many  peopla  «f 
the  fact  that  our  own  tariff  baa  had  a  dlsastroos  efltet  upon  our 
foreign  trade  and  that  the  decllike  of  that  trade  has  contributed 
heavUy  to  present  unemployment  and  lowered  standards  of  Uving. 
That  tariffs  Increase  the  cost  of  living  U  admitted  even  by  legis- 
lators who  advocate  high  tariffH.  An  analysis  of  votes  on  tbs 
Hawley-Smoot  X&riS  bill  of  1B90,  for  example,  reveals  that  Sen- 
ators from  metropolitan  and  Industrial  areas,  who  consistently 
voted  for  Increased  tariffs  on  Industrial  and  other  items,  voted 
against  increases  when  It  came  to  tariffs  on  food  itenvs  in  demand 
by  their  metropc^tan  oonstttuents. 

Those  of  you  who  apt  as  custodian  of  tbe  family  budget  doubt- 
less are  Interasted  In'  the  oonsumer  aspect  of  ths  trade  agree- 
mente  program,  slnoe  the  value  of  your  income  and  the  standard 
of  comfort  tt  will  provide  for  your  families  are  directly  determined 
by  the  cost  of  living  and  the  amount  yoxir  dollar  wUl  buy.  In  this 
connection,  I  should  like  to  Tnontinn  the  Illusion  that  eonsumer 
advantages  resulting  from  foreign  trade  are  Inoompatlble  with  tbs 
aoonomlc  welfare  of  the  country.  Buying  "American"  at  the  ex- 
pense of  your  purse  is  likely  to  be  worse  than  a  fxitUe  sacrlflee. 
By  doing  so  you  may  he  increasing  tbe  pnjflte  of  a  particular  in- 
dustry, but  you  are  not  adding  to  tbe  sum  total  of  employment 
nor  to  the  fuller  use  of  our  domestic  production  f acilltleB.  On 
the  contrary,  you  may  create  unemployment  In  the  country^ 
export  industries  by  helping  to  make  it  more  difficult  for  f ore^ 
oountrles  to  acqtUre  purchasing  power  for  our  producte. 

There  Is  much  confused  thinking  about  the  farmer^  relation 
to  tbe  tariff.  Of  late  there  has  been  an  enoourkglng  amount  of 
discussion  of  this  question  from  which  has  emerged  more  clearly 
than  heretofore  the  realiaatlon  that  our  high  tariff  on  manu- 
factured products  has  suhsldlaed  many  branches  of  indusUry  at 
tbe  expense  of  the  farmer  and  the  consumer,  num  leaden  real- 
ise that  ova  tartff  on  agrtcultnral  products  has  in  general  been 
Ineffective  by  reason  of  the  fact  that  many  of  the  products  are 
on  an  export  basis,  and  frequently  refer  to  the  disparity  between 
agriculture  and  Industry.  However,  the  preponderance  of  opinion 
among  farm  leaden  and  their  supporters  i^ipean  to  be  that  parity 
between  agrlcultun  and  Industay  can  be  obtained  sooner  and 
with  greato'  certainty  by  measures  giving  the  f srmer  special  bene- 
flte  than  by  measures  affecting  the  tariff  jxlvUeges  accorded  to 
Indus^.  That  Is  why  they  hailed  tbe  Agricultural  Adjustment 
Act  beneflte  as  nhe  famine's  tartf." 

Unfortunattiy,  many  farmen  have  been  swept  along  with  the 
current  of  this  superficially  attractive  short  cut  to  parity  with 
industry   without  realizing  bow   It   affeets  their   Immediate   and 
long-nm  Interests.    They  are  prone  to  regard  the  emergency  meas- 
ures adopted  by  the  Admlnistratkm  to  tide  them  over  a  difficult 
period  when  our  agricultural  exporto  woe  at  low  ebb  and  stocks 
were  piling  up,  as  a  permanent  solution  of  their  problems,  whereas 
the  real  objective  of  Utese  measures  was  to  effect  an  orderly  retreat, 
through  planned  curtailment  of  prodvkcUon,  from  a  temporarily 
advene  world-market  situation.    If  tbe  farmers  of  this  country, 
particularly  those  who  customarily  grow  crops  far  In  excess  of 
damestlc  requlremente,  realised  fully  what  has  caused  their  pres- 
ent difficulties  I  believe  that  the  sentiment  in  favor  of  short  cuts 
to  parity  with   indiistry   would  wane   and   finally   evaporate.     I 
believe  t*'*"  because  it  must  be  obvious  to  anyone  who  takes  tbe 
time  to  think  about  it  that  these  short  cute  do  not  contribute  In 
any  way  whatever  to  the  restoration  of  the  farmer's  export  mar- 
kete.    Indeed,  if  such  measures  involve  further  restrlctlans  upon 
Importe  of  largely  or  wholly  noncompetitive  agricultural  producte 
they  make  the  farmer's  basic  problem  worse  rather  than  better. 
They  make  it  worse  by  decreaalng  the  purchasing  power  of  the 
people  in  other  countries  for  the   producte  of   our  farms  ,and 
factories  when  what  Is  urgently  needed  is  an  increase  of  foreign 
purchasing  power  for  our  cotton,  pork  prodxjcts,  tobacco,  fruus, 
and  other  farm  producte.    Moreover,  such  measures  encourage  log 
rolling  by  means  of  which.  In  return  for  indiistrial  siippmt  of 
ineffective  agrlciiltural  tariffs,  the  farmen  are  induced  to  support 
Industrial  tariffs  which  are  effective  and  which  add  to  the  farmers' 
burden  as  consumers  and  as  exporters. 

In  the  absence  of  loans  to  other  countries,  which  appear  to  be 
out  of  the  question  at  this  time  on  any  Important  scale,  the  only 
way<the  people  of  those  countries  can  buy  more  from  us  is  to  sell 
more  to  us.  Prom  this  it  follows  as  night  follows  day  that  we 
should  reduce  some  of  the  excessive  barrien  to  the  sale  In  this 
cotmtry  of  foreign  producte  needed  or  desired  by  our  Industries, 
our  farmen,  o\ix  industrial  wOTken,  and  by  all  of  us  as  consumers. 
If  the  truth  of  this  could  be  hrou^t  home  to  the  farmers  of  this 
country,  their  leaden,  and  thetr  supporten,  I  am  convinced  that 
their  good  sense  would  lead  them  to  endorse  the  efforto  which 
our  Government  Is  m^fc^iT^g  to  restore  foreign  markete  for  our 
agricultural  and  other  producte  by  means  of  reasonable  adjust- 
mente  of  our  tariff  in  connection  with  trade  agreemente  with 
foreign  countries. 

Under  these  agreemente  we  not  only  obtain  the  redxwtion  or 
removal  of  foreign  tariffs,  quotas,  and  other  restrictions  against 
our  agricultural  and  other  export  producte  but  also  create  X3m 
opportunity  for  the  peoirfe  of  other  countries  to  acquire  additional 
purehaslng  power  for  our  producte.  Literally  hundreds  of  con- 
cessions on  agricultural  producte  have  been  obtained  from  foreign 
oountrles  under  trade  acreanests  eoncluded  to  date  as  compared 


T.X  X  X- 


■Ma 


7048 


CONGRESSIONAL  RECORD— SENATE 


May  12 


) 


with  a  relatively  few  and  limited  concessions  on  foreign  agricul- 
tural product*,  mainly  noncompetitive  or  only  Indirectly  competi- 
tive, necessarily  given  In  return.  This  fact,  and  the  encouraging 
increaaea  In  the  exports  of  certain  aitrlcultural  products  to  coun-  ] 
tries  with  which  trade  ci^reements  have  been  in  force  for  some 
time,  demonstrate  the  effectiveness  of  the  trade-agreements  pro- 
gram as  a  means  of  reopening  foreign  markets  for  the  products  of 
our  farms.  This  fundamentally  sound  method  of  attacking  the 
farmer's  problem  Is  gradually  but  surely  bringing  the  farmer  closer 
to  parity  with  Industry,  at  a  higher  instead  of  a  lower  level,  with- 
out serious  Injury  to  the  latter.  Certain  persons  tinfrlendly  to^ 
the  trade- agreements  program  have  endeavored  to  minimize  Its' 
Importance  to  the  farmer  by  pointing  to  the  Increase  in  Imports 
of  certain  agricultural  products  in  1935  and  inferring  or  baldly 
stating  that  such  Imports  resulted  from  the  trade-agreements 
program.  There  is,  of  course,  no  truth  In  such  Inferences  or  state- 
ments. The  unusual  imports  were  caused  malrUy  by  the  unprece- 
dentedly  severe  drought  of  1934  and  unusually  high  prices,  and 
came  In  over  the  rates  of  the  Hawley-Smoot  tariff. 

Before  leaving  the  subject  of  the  farmer's  relation  to  the  tariff, 
I  should  like  to  mention  another  short  cut  to  prosperity  which 
seems  to  appeal  to  certain  farm  groups  and  their  supporters.  1 
refer  to  eiport-boxxnty  plans.  These  plans,  which  assiune  a  variety 
of  forms,  involve  a  drain  upon  the  general  funds  of  the  Treasury, 
to  which  we  all  contribute,  for  the  benefit  of  a  limited  number 
of  beneficiaries:  they  encounter  resistance  on  the  part  of  foreign 
countries  which  offset  with  special  charges  or  restrictions  any 
bounties  granted  In  the  country  of  export:  and  they  are  wholly  in- 
effective with  respect  to  quota  restrictions  and  exchange  controls 
imposed  by  foreign  countries.  Obviously  they  do  not  help  to  In- 
crease foreign  purchasing  power  for  the  products  of  our  farms; 
they  do  not  strike  at  the  root  of  the  farmer's  dllQc\iltles. 

Many  Industrial  workers,  and  people  who  would  be  Industrial 
workers  If  only  they  could  find  Jobs,  have  been  led  to  believe  that 
our  generally  high  tariff  on  Industrial  products.  Including  pro- 
hibitive rates  of  duty  on  many  Items,  is  a  necessary  protection 
against  foreign  competition  and  a  guaranty  of  their  wage  scales 
and  standards  of  living.  How  they  can  believe  this  after  the 
bitter  experiences  of  the  depression  years,  when  our  highest  tariff 
was  matched  by  the  highest  level  of  unemployment  ever  known  in 
this  country  and  when  wages  and  standards  of  living  sank  to  levels 
not  believed  possible  a  few  years  earlier,  Is  understandable  only 
on  the  assumption  that  they  are  not  fully  aw&re  of  the  damage 
done  by  our  own  short-sighted  tariff  measures  and  by  those  of  other 
countries.  Another  explanation  of  the  persistence  of  the  notion 
that  a  high  tariff  protects  the  worker's  wa^»  and  his  Job  probably 
Is  to  be  found  In  the  fact  that  during  the  twenties  owr  huge  loans  to 
foreigners  enabled  them  to  buy  our  products  despite  our  high 
tariff  which,  had  It  not  been  (or  such  loans,  would  have  prevented 
them  from  acquiring  the  necessary  purchasing  power  for  such 
large  quantities  of  our  goods  by  means  of  exp>orta  of  their  prod- 
ucts to  this  covmtry.  Thus  the  stifling  effects  of  our  tariff  were 
postponed  until  the  loans  to  foreigners  ceased:  abruptly.  After 
that,  our  export  as  well  as  Import  trade  collapsed:  unemployment 
mounted  rapidly:  wages  and  standards  of  living  felL 

Intelligent  Industrial  workers  must  realize  now  that  they  have 
been  the  dupes  of  the  real  beneficiaries  of  high  tariffs,  namely, 
the  relatively  small  number  of  Industrialists  and  capitalists  who 
have  reaped  the  benefits  of  the  tariff  In  the  form  at  monopoly 
profits  at  the  expense  of  consumers.  Including  the  workers  In  their 
own  factories.  They  must  be  beginning  to  realize  also  that.  In  the 
absence  of  loans  to  foreign  countries,  our  own  tariff  wall  against 
Imports  la  also  an  effective  barrier  against  the  exportation  of  the 
products  of  our  strongest  branches  of  Industry  and  agrlcultxrre. 
Prom  the  viewpoint  of  labor  generally,  the  stoppage  of  the  flow  of 
International  trade  by  our  tariff  and  by  the  trade  restrictions  Im- 
posed by  other  countries  has  meant  the  slowing  up  of  industrial 
activity,  depressed  wage  scales,  and  restricted  opportunities  for  em- 
ployment; the  Increase  In  International  trade  which  would  result 
from  the  reduction  of  excessive  trade  barriers  would.  Just  as 
surely,  mean  greater  Indtistrlal  activity.  Improved  wage  scales,  and 
reemployment  of  many  workers. 

There  Is  evidence  that  labor  leaders  and  organizations  are  be- 
coming interested  in  the  relationship  between  International  trade 
and  employment.  Thus  the  governing  body  of  the  International 
Labor  Office.  Geneva,  recently  adopted  a  resolution  calling  for  a 
study  of  employment  In  countries  where  significant  changes  In  ex- 
ports and  Imports,  or  either,  have  taken  place  and  of  the  Incomes  of 
workers  In  such  coimtrles.  This  I  regard  as  a  very  encouraging  step 
In  the  direction  of  freeing  the  workers  of  this  and  other  countries 
from  misconceptions  In  regard  to  the  importance  to  them  of  a 
flourishing  two-way  trade  and  In  regard  to  the  tariff  question. 

Any  effective  measure  designed  to  restore  our  foreign  trade  should 
command  the  active  support  of  agriculture  and  labor,  since  greater 
industrial  activity  and  larger  pay  rolls  In  the  Industrial  centers 
mean  improved  demand  and  firmer  prices  for  farm  products  and 
greater  ptirchaslng  power  In  the  farming  sections  means  an  Im- 
proved market  for  manufactured  products.  This  applies  to  farm 
and  factory  products  sold  entirely  within  our  borders  as  well  as  to 
the  products  of  which  we  normally  have  supplies  In  excess  of 
domestic  requirements.  Figures  show  that  there  Is  a  definite  cor- 
relation between  factory  pay  rolls  and  farm  Income,  which  Indi- 
cates that  inci'eases  In  the  purchasing  power  of  Industrial  workers 
are  In  large  part  passed  on  to  farmers  In  the  form  of  Increased 
purchases  of  dairy  products  and  other  foodstuffs. 

The  removal  of  excessive  trade  restrictions  naturally  Involves 
■ome  economic  readjustment,  but  the  maintenance  of  our  present 


high-tariff  barriers  would  mean  the  permanent  renunciation  of  a 
healthy  foreign  trade  and  hence  would  Involve  far  greater  eco- 
nomic and  social  readjustments.  Free  trade  between  the  States 
of  our  Union  involves  constant  economic  readjustment,  yet  there 
has  been  no  serious  agitation  for  an  amendment  to  the  Constitu- 
tion which  would  permit  the  States  to  Impose  tariffs  as  a  means  of 
avoiding  such  readjustments.  One  of  my  colleagues  recently 
pointed  out  that  In  his  State,  Massachusetts,  the  dairy  Industry  haa 
been  shrinking  and  that  Massachusetts  is  buying  milk  from  Ver- 
mont, butter  from  Minnesota,  and  cheese  from  Wisconsin  when  it 
has  available  many  hundreds  of  acres  on  which  it  could,  if  neces- 
sary, support  an  adequate  dairy  Industry  of  its  own.  In  the  textile 
field.  Industries  have  been  moving  south  and  have  taken  with  them 
many  markets  formerly  served  by  Massachusetts.  The  carriage  fac- 
tories formerly  operating  In  Massachusetts  might  have  bee  i  turned 
Into  automobile  plants  if  Massachusetts  could  have  st.  ed  pro- 
tection against  Detroit  automobiles.  Unable  to  utilize  a  Su.te  tariff 
as  a  means  of  reserving  the  Massachusetts  market  for  producers  In 
that  State,  the  people  of  Massachusetts  have  turned  to  new  and 
more  profitable  industries  which  find  markets  far  beyond  New 
England  to  the  west  and  In  foreign  countries.  The  adj\istment8 
caused  by  the  freely  competitive  conditions  under  which  American 
Industry  Is  functioning  are  more  than  compensated  for  by  the  huge 
markets  which  the  absence  of  tirade  restrictions  has  created  In  this 
country  and  which  have  enabled  American  Industry  to  develop 
mass -product  Ion  methods  to  an  unparalleled  extent. 

The  conditions  and  circumstances  which  enable  American  lnd\zs- 
try  to  function  under  comjjetltlve  conditions  In  so  large  an  tirea 
as  the  United  States,  I  believe,  hold  good  to  a  considerable  extent 
in  the  International  field.  The  inventive  genius  of  the  American 
people  along  mechanical  lines  Is  universally  acknowledged.  We 
have  shown  our  supremacy  In  the  designing  of  Industrial  machin- 
ery and  in  the  production  of  automotive  vehicles,  office  equipment, 
and  other  products,  and  we  have  applied  scientific  methods  to  agri- 
culture. We  have  sold  enormous  quantities  of  various  commodi- 
ties In  the  world  market  before  serious  competition  could  appear; 
and  as  competition  develops  our  mechanical  processes  ordinarily 
are  several  steps  In  advance  of  those  of  other  countries  so  that 
we  retain  competitive  advantages  while  at  the  same  time  we  are 
forging  ahead  with  new  and  different  products.  Nevertheless 
many  persons  promptly  become  alarmed  when  lower  tariffs  are 
discussed  because  they  fear  that  American  workers  will  be  dlsr- 
placed  to  the  degree  that  Imports  are  permitted  to  enter.  Statis- 
tics give  clear  proof,  not.  Indeed,  that  Increased  Imports  are  neces- 
sarily the  cause  of  increased  home  employment  but  that  Increased 
Imports  and  increased  employment  are  by  no  means  Incompatible. 
When  we  compare  the  index  figures  of  employment  compiled  by 
the  Federal  Reserve  Board  since  1916  with  Import  statistics,  we 
find  that  as  Imports  Increased,  employment  increased  and  that 
each  year  that  Imports  decreased,  emplo3nnent  likewise  decreased. 
With  the  exception  of  one  year,  the  same  statement  applies  to 
Imports  In  relation  to  factory  pay  rolls.  Those  who  call  for  still 
higher  barriers  against  foreign  products,  ostensibly  on  the  ground 
that  otherwise  some  industry  or  branch  of  agriculture  in  this 
country  will  be  ruined,  evidently  have  a  very  low  regsird  for  the 
inventive  genius,  adaptability,  and  resourcefulness  of  the  Ameri- 
can people  and  underestimate  the  abundance  and  variety  of  our 
natural  resources.  ) 

You  are.  of  course,  well  aware  of  the  main  objectives  of  the  trade- 
agreements  program.  They  are  indeed  so  clear-cut  that  It  Is  some- 
what difficult  to  believe  that  there  could  be  any  misconceptions 
concerning  them.  However,  from  time  to  time  and  In  certain  qtiar- 
ters  come  statements  which  Indicate  that  the  objectives  of  our 
program  for  the  restoration  of  our  international  trade  are  not 
thoroughly  understood.  It  has  even  been  alleged,  for  example,  that 
under  trade  agreements  with  foreign  countries  American  agricul- 
ture is  being  sacrificed  in  the  Interest  of  American  Industry.  The 
opposite  also  has  been  alleged,  namely,  that  industry  is  being  sacri- 
ficed for  the  benefit  of  agriculture.  The  plain  truth  is  that  neither 
is  being  sacrificed.  On  the  contrary,  foreign  markets  for  Important 
branches  of  both  agriculture  and  industry  are  being  effectively 
reopened  by  means  of  these  agreements.  The  allegation  that  the 
trade-agreements  program  Is  being  carried  out  by  free -trade  theo- 
rists Is  scarcely  worthy  of  comment.  The  facts  themselves,  as  they 
appear  In  the  trade  agreements  concluded,  are  sufficient  refutation 
of  snch  an  absurd  charge. 

There  is  comparatively  little  criticism  of  the  use  of  the  bilateral 
trade-agreements  method  rather  than  unilateral  tariff  legislation  as 
a  means  of  reducing  trade  barriers.  It  seems  to  be  quite  generally 
appreciated  that  the  unilateral  method  would  not  be  practicable  at 
this  time.  If  the  world  s  conunerce  were  free  from  the  many  re- 
strictive devices  instituted  In  recent  years,  and  If  some  sort  of  a 
stable  international  monetary  standard  were  in  operation,  the  low- 
ering of  our  own  tariffs  doubtless  would  result  in  an  Increase  In 
expcM-t  conunerce  more  or  less  corresponding  to  the  Increase  In  im- 
ports facilitated  by  oiu*  tariff  reductions.  But  with  conditions  as 
they  are  today,  a  unilateral  tariff-reduction  program,  even  If  politi- 
cally feasible,  probably  would  not  Increase  exports  quickly  enough 
to  ccanpensate  for  disttirbauaces  to  certain  branches  of  American 
industry.  At  a  time  when  we  are  just  emerging  from  a  depression, 
it  Is  necessary  that  our  tariff  program  provide  immediate  opportun- 
ity for  increased  expcMts  through  reciprocal  concessions  granted 
certain  of  our  products. 

The  method  of  reciprocal  bilateral  bargaining  which  has  been 
adopted  as  the  most  Immediately  feasible  and  promising  approach 
to  our  tariff  and  foreign-trade  problem  refiects  a  departure  from 
Isolationism  at  a  critical  time  when  Isolationism  has  grown  to  such 


fTASTA 


rnMr.PTTQQTnxrAT.  PFroRD — SENATE 


May  12 


1936 


CONGRESSIONAL  RECORD— SENATE 


7049 


an  exag^gented  rtatxire  that  It  tends  to  destroy  economic  progress 
and  to  endanger  the  peace  of  the  world.  Its  fxill  Implications  mean 
a  new  American  commercial  policy  adapted  to  our  present  Inter- 
national commercial,  economic,  end  financial  position.  To  the 
extent  that  this  new  policy  becomes  established  In  our  Institutional 
system  we  will  have  moved  from  an  auttmomous  to  a  conventional 
tariff  policy. 

The  method  of  reciprocal  bilateral  a^eements  has  a  number  ot 
Important  advantages  over  the  congressional  or  autonomous  method 
which  the  United  States  has  followed  in  the  past: 

(a)  The  trade-agreements  program  has  been  remarkably  free  from 
lobbyists  and  from  the  high -pressure  tactics  generally  used  by  spe- 
cial-Interest groups  to  secure  Increased  tariff  privileges. 

(b)  Perhaps  for  the  first  time  the  tariff  question  Is  being  ap- 
proached from  the  point  of  view  of  national  interest — the  general 
welfare  of  farmers,  workers.  Industrialists,  and  consumers — rather 
than  from  the  standpt^nt  of  special  industrial  or  secttooal  groups. 
The  careful  study  and  Investigation  carried  out  by  a  large  group 
of  experts  regarding  the  commodities  In  respect  of  which  our  tarlfr 
rates  might  be  reduced  in  the  Interest  of  expanding  our  export  trade 
assures  a  type  of  sclentlflc  tariff  adjustment  such  as  our  country 
has  never  had  befcn%. 

(c)  Our  country  has  been  among  the  last  of  the  Important  com- 
mercial countries  to  give  up  the  procedure  of  tariff  making  by 
purely  autonomous  legislative  action.  The  present  method  brings 
the  United  States  Into  line  with  the  tariff  method  used  by  other 
countries.  In  fcx-eign  countries,  tariff  making  generally  has  been 
placed  largely  in  the  hands  c€  the  executive,  aided  by  technical 
experts.  In  these  days  of  rapidly  shifting  economic  situations  it 
seems  desirable  that  the  tariff  system  of  the  United  States  be 
equally  fiexible  to  meet  changing  conditions  and  to  enable  oiir 
Government  to  defend  and  build  up  our  International  trade  effec- 
tively, i 

(d)  The  adoption  of  the  bilateral-agreements  method  is  a  reoog- 
nltion  of  the  Inescapable  fact  that  our  own  tariff.  i>erhaps  equally 
or  more  than  the  trade  restrictions  of  other  countries,  has  a  direct 
bearing  upon  the  volume  of  export  trade  which  this  country  can 
develop. 

(e)  The  bilateral  trade-agreen^nts  method  is  a  recognition  also 
of  the  fact  that  our  tariff  does  not  concern  the  United  States  alone. 
Just  as  the  tariffs  and  other  trade  restrictions  Imposed  by  foreign 
countries  do  not  concern  their  Interests  alone  but  affect  ovir  in- 
terests as  well.  By  means  of  mutually  advantageous  and  simul- 
taneous tariff  adjustments  the  United  States  and  a  foreign  country 
are  able  to  stimulate  a  revival  of  two-way  trade  to  the  swivantage 
of  the  people  of  both  countries.  These  arrangements  make  tor 
better  international  understanding  and  good  will. 

Tlie  reciprocal  trade-agreements  program  of  the  United  States 
differs  radically  from  that  of  certain  other  countries  which  attempt 
to  bargain  for  preferential  positions  In  foreign  markets.  Preferen- 
tial bargaining  has  been  used  by  certain  countries  which  normally 
and  naturally  have  so-called  unfavorable  balances  ot  trade  to  force 
the  countries  from  which  they  import  to  purchase  larger  amounts 
of  their  export  products,  regardless  of  price  and  quality.  These 
attempts  at  bilateral  balancing  of  trade  have  resulted  Inevitably 
in  a  leveling  down  of  trade  rather  than  In  a  building  up  of  the 
total  trade  between  the  two  countries.  Perhaps  the  worst  feature 
of  trade  agreements  under  the  bilateral  balancing  of  trade  policy 
is  the  discriminations  they  Involve  against  the  products  of  third 
countries.  In  short,  such  agreements  not  only  involve  the  victim- 
izing of  the  Industries  and  consumers  In  the  country  called  upon 
to  Increase  its  purchases  from  the  country  taking  the  initiative 
but  also  harm  the  trade  of  the  other  countries;  they  are  destruc- 
tive Instruments  of  economic  warfare  which  tend  to  reduce  Inter- 
national trade  as  a  wholq  and  create  international  friction  and  ill 
will. 

The  principle  underytng  the  trade -agreements  program  is  that 
of  unconditional  most-favored -nation  treatment.  This  means 
that  any  concession  granted  in  a  trade  agreement  is  automatically 
extended  to  all  other  countries  which  grant  the  United  States  such 
treatment,  even  when  no  formal  treaty  or  agreement  to  that  effect 
exists.  It  Is  Important  to  keep  in  mind  that  the  nongenerallzation 
of  concessions  would  constitute  harmful  discriminations  against 
all  other  countries  and  that  In  self-defense  other  countries  would 
be  inclined  to  retaliate  against  our  conunerce — a  development 
which  would  nullify  the  purpose  of  the  trade-agreements  program, 
which  is  to  facilitate  a  general  Increase  of  our  foreign  trade,  but 
not  at  the  expense  of  other  countries. 

The  question  Is  sometimes  raised.  What  is  the  value  of  a  bilateral 
agreement,  the  advantages  of  which  are  Immediately  extended  to  all 
other  countries?  Hie  answer  Is  that  the  unconditional  most- 
favored-natlon  principle  Is  wholly  compatible  with  bilateral  bar- 
gaining by  the  simple  fact  that  ordinarily  concessions  granted  In 
any  agreement  are  of  Importance  and  value  chiefly  to  the  particu- 
lar country  with  which  the  agreement  is  made.  Our  sources  of 
Imports  of  any  particular  product  generally  are  few  In  number, 
vrtth  one  country  the  leading  source.  For  this  reason  there  Is  ample 
bargaining  power  for  bilateral  negotiations  with  all  important  trad- 
ing nations.  The  countries  which  benefit  secondarily  or  slightly 
or  not  at  all  from  our  concessions  as  a  general  rule  extend  to  our 
exports  the  benefit  of  any  advantages  they  may  accord  to  other 
cxjuntrles.  In  sharp  contrast  to  preferential  tariff  bargaining,  trade 
agreements  under  the  unconditional  most-favored-nation  principle 
are  instruments  of  economic  peace  which  tend  to  Increase  inter- 
national trade  as  a  whole  and  create  international  good  wilL 


The  members  of  the  National  League  of  Women  Voters  wHl  ren- 
der the  people  of  this  country  a  great  service  If  they  will  carry 
forward  energetically  their  work  of  education  in  regard  to  the  tariff, 
the  role  ot  international  trade  in  our  econonxic  life,  and  the  trada 
agreements  program.  They  will  thus  help  to  dispel  the  baaeleos 
fears  and  misconceptions  which  Impede  the  progress  of  the  Qor- 
ernment's  trade-recovery  measures. 

The  Calendar 

The  VICE  PRESIDENT.    The  morning  business  Is  closed. 

Under  the  unanimoas-consent  agreement  entered  yester- 
day, the  clerk  will  call  the  calendar  for  the  coosideration  of 
unobjected  bills.  '^ 

The  first  business  on  the  calendar  was  the  bill  (S.  944)  to 
amend  section  5  of  the  Federal  Trade  Commission  Act. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  psissed  over. 
.    The  bill  (S.  213)    to  amend  section  113  of  the  Criminal 
Code  of  March  4,  1909  (35  Stat.  1109:  U.  S.  C,  title  18.  sec 
203).  and  for  other  purposes,  was  announced  as  next  in 
order.       

Mr.  McKELLAR  (and  other  Senators) .    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
as  attomesrs  in  matters  where  the  United  States  has  an  in- 
terest yas  announced  as  next  in  order. 

Mr.  McKELLAR  (and  other  Senators).    Let  ttiat  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  In  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and  par- 
tisan ends  was  announced  as  next  in  order. 

Mr.  ROBINSON.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

PREVEMTION   OF   LYWCHIWO 

The  bill  (S.  24)  to  assure  to  persons  within  the  Jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching  was 
aimounced  as  next  in  order. 

Mr.  McKELLAR  (and  other  Senators).    Let  that  bill  go 

over. 

Mr.  COPELAND.  Mr.  President.  I  wish  the  Senators  would 
withhold  their  objections  for  a  moment  until  I  may  say  a 
word. 

Mr.  McKELLAR.    I  withhold  the  objection. 

Mr.  COPELAND.  I  think  this  bill,  the  antllynching  bill, 
ought  at  some  time  to  have  a  vote  of  the  Senate.  Regardless 
of  what  its  fate  may  be,  it  is  only  right,  as  I  view  the  matter, 
that  there  should  be  an  opportunity  to  vote  upon  it. 

From  my  State  I  have  insistent  demands  that  s(xnething 
be  done  regarding  this  bill.  RegsutUess  of  how  I  may  feel 
about  it  personally,  I  think  it  is  only  right  that  before  the 
end  of  the  session  there  shall  be  an  opportunity  to  have  a 
vote  on  a  matter  so  important  as  this. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  if  I  ask 
the  Senator  from  New  York  whether  it  would  not  be  appro- 
priate at  least  that  some  action  be  taken  looking  to  setting 
a  special  time  for  the  consideration  of  the  bill? 

Mr.  SMITH.    No. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

Mr.  KING.    Over. 

Mr.  LEWIS.   Mr.  President,  I  am  propounding  a  query. 

Mr.  COPELAlto.  I  hope  Senators  will  bear  with  me  a 
moment  until  I  answer  the  Senator  from  Illinois.  I  think  It 
would  be  wise  to  have  the  bill  made  a  special  order. 

Mr.  ROBINSON.  Mr.  President,  this  bill  was  brought  for- 
ward during  the  last  session,  and  was  discussed  for  a  great 
many  days.  I  am  satisfied  that  it  would  not  be  practicable  to 
take  it  up  again  during  the  present  session. 

The  PRESIDENT  pro  tempore.  Objection  having  been 
made,  the  bill  will  be  passed  over. 
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BILLS  PASSED  OVirR 

The  bill  (S.  1452)  providing  for  the  emplo>Tnent  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  87)  to  prevent  the  shipment  In  interstate 
commerce  of  certain  articles  and  commodities,  in  connection 
with  which  persons  are  employed  more  than  5  days  per  week 
or  6  hours  per  day,  and  prescribing  certain  conditions  with 
respect  to  purchases  and  loans  by  the  United  States,  and 
codes,  agreements,  and  licenses  under  the  National  Indus- 
trial Recovery  Act  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round  stave  baskets,  market  baskets,  dnuns,  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  CLARK  and  Mr.  BURKE.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RETTNANCING  OF  FARM  INDEBTEDNESS 

The  bill  (S.  212)  to  liquidate  and  refinance  agricultural 
indebtedness  at  a  reduced  rate  of  interest  by  establisliing  an 
efficient  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  Banking  System,  and 
creating  a  board  of  agriculture  to  supervise  the  same,  was 
announced  as  next  in  order. 

Mr.  McKELLAR  and  iJir.  KING.    Let  that  go  over. 

Mr.  PRAZIER.  Mr.  President,  I  wish,  if  I  may,  to  make  a 
statement  of  a  minute  or  two  on  this  bill. 

This  is  the  compamon  bill  of  the  one  which  at  the  present 
time  is  before  the  House  of  Representatives,  the  unfinished 
business  of  that  body,  known  as  the  Prazier-Lemke  refi- 
nancing bill. 

The  statement  has  been  repeatedly  made  that  the  bill  is 
radical,  and  something  new.  It  provides  for  issuing  farm- 
land bonds  bearing  1  Mi -percent  interest.  It  provides  that 
the  bonds  shall  not  be  sold  for  less  than  their  face 
\'aJue.  It  provides  that  if  they  cannot  be  sold  for  their 
face  \'alue,  the  bonds  shall  be  turned  over  to  the  Federal  Re- 
serve Board,  and  the  Federal  Reserve  bank  shall  issue  Fed- 
eral Reserve  currency  to  the  face  value  of  the  bonds,  backed 
by  the  bonds  and  also  backed  by  first  mortgages  on  the  lands 
to  be  mortgaged,  which  are  to  be  refinanced  under  the  terms 
of  the  bill.  In  other  words,  the  new  money  issued  will  be 
backed  not  only  by  the  bonds  but  by  first  mortgages  on  the 
land  tliat  raises  the  food  products  to  feed  the  Nation.  Un- 
der the  in^sent  law  Federal  Reserve  notes  are  backed  by 
Govenmaent  bonds. 

It  has  also  been  stated  that  the  bill  is  infiationary.  I 
desire  to  call  attention  to  some  flgiu^es  which  were  submitted 
a  short  time  ago  to  the  Senate  Committee  on  Agriculture  and 
Forestry.  They  were  compiled  by  Lewis  B.  Ward.  He  has  a 
table  in  the  little  booklet  he  has  prepared,  showing  the  credit 
curtailment  In  the  check-book  credit  accounts  of  the  banks 
throughout  the  Nation  by  States.  The  total  curtailment  of 
bank  credits  from  1929  to  1934  was  $6,500,000,000.  That  was 
the  curtailment  or  defiation  of  bank  credits  from  1929  to 
1934.  If  the  $3,000,000,000  of  new  money  that  is  provided 
for  in  this  refinancing  bill  Is  all  issued  at  one  time,  it  will  be 
less  than  50  percent  of  the  deflation  which  has  taken  place 
In  the  curtailment  of  our  bank  credits  since  1929.  In  other 
words,  it  would  be  a  reflation  of  less  than  50  percent  of  the 
deflation  since  1929. 

Mr.  President,  I  shall  not  now  take  more  time  to  discuss 
the  measure,  but  I  desired  to  make  that  brief  statement. 

The  PRESIDENT  pro  tempore.  Objection  having  been 
made,  the  bill  will  be  passed  over. 


DEVELOPMENT  OF  MINERAL  RESOURCES 


The  bill  <S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the 
development  of  privately  owned  mineral  claims;  to  provide 
for  the  development  of  emergency  and  deficiency  minerals, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.     Let  that  go  over. 

Mr.  POPE.  Mr.  President,  if  the  Senator  will  withhold 
his  objection,  I  wish  to  make  a  few  remarks  about  the  bill. 

This  is  an  important  bill.  It  could  not  be  considered  this 
morning,  of  course;  but  some  time  ago  it  received  the  unani- 
mous approval  of  the  Committee  on  Mines  and  Mining.  It 
is  my  desire  at  an  early  date  to  discuss  the  bUl,  and,  at  as 
early  a  date  as  possible,  to  move  that  it  be  taken  up  by  the 
Senate/ 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS  PASSED  OVER 

The  bill  fS.  476)  relating  to  promotion  of  civil-service  em- 
ployees was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  "Rie  bill  will  be  passed 
over. 

The  bill  (S.  1952)  extending  thf  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2405)  to  provide  for  a  special  clerk  and  liaison 
oCScer  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  in  favor  of  claimants  in  French  spoliation 
was  announced  as  next  in  order. 

Mr.  VANDEJJBERG.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2583)  establishing  certain  commodity  divi- 
sions in  the  Department  of  Agriculture  was  announced  as 
next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  iS.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

TRADE   IN   ARMS,    AMMUNITION,    ETC. 

The  bill  (S.  2998)  to  control  the  trade  in  arms,  ammu- 
nition, and  implements  of  war  was  announced  as  next  in 
order. 

Mr.  KING.    Is  any  member  of  the  committee  present? 

Mr.  JOHNSON.  Mr.  President,  I  think  the  subject  mat- 
ter of  the  bill  has  already  been  taken  care  of  in  a  bill  which 
was  passed. 

The  PRESIDENT  pro  tempore.  This  bill  ought  to  be  in- 
definitely postponed. 

Mr.  JOHNSON.  I  think  that  is  the  appropriate  course. 
Because  the  subject  matter  has  been  heretofore  taken  care 
of,  I  move  that  the  bill  be  indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

BILL    PASSED    OVER 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce 
Act,  as  amended,  by  providing  for  the  regulation  of  the 
transportation  of  passengers  and  property  by  water  car- 
riers operating  in  interstate  and  foreign  commerce,  and  for 
other  purposes,  was  announced  as  next  in  order. 
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Mr.  KINO.  Mr.  President,  It  Is  obvious  that  under  the 
limitation  of  debate  prescribed  under  the  rule,  this  important 
bill  could  not  be  considered  at  this  time.    Let  It  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

NATIONAL  PLANNING  BOARD 

The  bill  (S.  2825)  to  provide  for  the  establishment  of  a 
National  Planning  Board  and  the  organization  and  functions 
thereof,  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  just  a  moment? 

Mr.  KINO.  Mr.  President,  the  objection  has  been  with- 
held several  times,  and  the  Senator  has  made  eloquent 
speeches  in  behalf  of  the  bilL  However,  I  shall  withhold 
my  objection  again. 

Mr.  COPELAND.  I  am  very  much  obliged  to  the  Senator, 
because,  if  I  had  any  eloquence,  I  should  use  it  right  now. 

If  there  is  one  biU  on  the  calendar  that  ought  to  be 
passed,  it  is  this  one.  Some  branch  of  the  Oovemment 
ought  to  be  looking  forward  to  the  conservation  of  all  of  our 
natural  resources — water  power,  the  prevention  of  soil  ero- 
sion, forestation,  miner)al  wealth,  and  so  forth — and  thia 
proposal  is  to  peTvait  one  of  the  worth-while  emergency 
bodies  to  go  forward. 

Senators  know  that  I  have  been  opposed  to  most  of  these 
emergency  operations,  but  here  is  one  which  I  think  has  been 
of  tremendous  value  to  our  country;  and  some  agency  of  the 
Oovemment  ought  to  be  at  work  all  the  time  giving  thought 
and  study  to  the  preservation  of  the  natural  resources  of 
the  cowatry. 

1  wlsh^the  bUl  might  be  passed. 

Mr.  KINO.    I  call  for  the  regular  order. 

•nxe  PRESIDENT  pro  tempore.  The  r^;ular  order  is 
called  for,  and  the  bill  will  be  passed  over. 

BILLS  PASSXD  OVKR 

The  bill  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Mr.  COPELAND  (suid  other  Senators).    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CHANGE  OP  NAME  OP  DKPAXTKENT  OP  THK  INTERIOB 

The  bill  (S.  2665)  to  change  the  name  of  the  Department 
of  the  Interior  and  to  coordinate  certain  governmental  func- 
tions was  announced  as  next  in  order. 

Mr.  SMITH.    Let  that  go  over. 

Mr.  LEWIS.  Mr,  President,  will  the  Senator  indulge  me 
1  second?  As  to  this  particular  bill,  permit  me  to  say  that 
there  is  lying  on  the  table  another  bill,  the  object  of  which 
is  merely  to  change  the  name  of  the  Department.  I  take  the 
liberty  of  suggesting  that  that  bill  take  the  place  of  the  bill 
now  on  the  calendar,  and  then  be  left  to  take  the  ordinary 
course  of  measures  on  the  general  calendar. 

I  ask  at  this  time  merely  the  privilege  of  substituting  on 
the  calendar  the  bill  providing  (»ily  for  the  change  of  name 
in  place  of  the  pending  bill,  which  has  to  do  with  other 
matters  than  the  change  of  name. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  As  I  understand,  the  oihei  bill  to  which 
the  Senator  refers  provides  merely  for  the  change  of  name, 
and  not  for  the  transfer  of  various  activities,  as  this  bill  does. 

Mr.  LEWIS.  The  Senator  is  quite  correct.  It  provides 
for  a  mere  designation.  I  ask  to  have  It  take  the  place  of 
this  bill  on  the  regular  calendar,  for  subsequent  debate  or 
consideration  when  It  shall  be  reached. 

Mr.  SMITH.    Let  this  bill  go  over. 

Mr.  KINO.    I  call  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS  PASSED  OVER 

The  bill  (S.  2969)  to  authorize  the  deportation  of  crimi- 
nals, to  guard  against  the  separation  from  their  families  of 


aliens  of  the  noncriminal  classes,  to  provide  for  legalizing 
the  residence  in  the  United  States  of  certain  classes  of 
aliens,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  VANDENBERO.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1826)  for  the  retirement  of  employees  in  the 
classifled  civil  service  to  include  employees  in  the  legi;^tive 
branch  was  announced  as  next  in  order. 

Mr.  VANDENBERO  (and  other  Senators).  Let  that  go 
over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  in  national  defense,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  VANDENBERO,  Mr.  COPELAND  (and  other  Sena- 
tors).   Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Tfie  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act. 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  aircraft  in  inter- 
state and  foreign  commerce,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bUl  (S.  3393)  to  create  a  Federal  Board  of  Foreign 
Trade  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

Mr.  SHEPPARD.  Mr.  President,  permit  me  to  say  ttxat 
I  have  introduced  another  bill  on  this  subject,  and  the  latter 
bill  is  now  under  consideraticm  by  the  Committee  on  Foreign 
Relations. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

AMENDMENT  OF  GRAIN  FOTtTRES  ACT 

The  bUl  (H.  R.  6772)  to  amend  the  Orain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes,  was  announced  as  next  In  order. 

Mr.  KJNQ.    Let  that  go  over. 

Mr.  SMITH.  Mr.  President,  I  should  like  to  make  a  state- 
ment in  reference  to  this  bill. 

There  are  now  being  prepared,  and  perhaps  will  be  ready 
for  consideration  by  the  conunittee  tomorrow,  certain  amend- 
ments to  the  Orain  Futures  Act  pertaining  to  cotton.  There- 
fore I  ask  that  the  bill  go  over,  and  I  state  that  not  later 
than  Friday,  at  the  outside,  the  amendments  proposed  will 
be  perfected,  and  I  hope  we  can  then  take  the  bill  up  and 

pass  it. 
The  PRESIDENT  pro  tempore.    On  objection,  the  bill  will 

be  passed  over. 

BILLS  PASSED   OVER 

The  bill  (S.  2003)  to  amend  section  13  of  the  act  of  March 
4,  1915,  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States:  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea"  was  announced  as 
next  in  order. 

Mr.  VANDENBERO.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3646)  to  repeal  an  act  of  March  3,  1933,  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  and 
other  explosive  materials  from  deteriorated  and  unservice- 
able ammunition  imder  the  control  of  the  War  Department 
to  the  D^^artment  of  Agriculture  for  use  in  land  clearing. 
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drainage,  road  building,  and  other  agricultural  purposes" 
was  announced  as  next  in  order. 

Mr.  KtNG.    liCt  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  3604)  to  place  William  H.  Clinton  on  the 
retired  list  of  the  Na\7  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3113)  to  provide  a  government  for  American 
Samoa  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  this  appears  to  be  an 
Important  matter,  and  I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
ever. 

BisposrnoH  or  cotton 

The  joint  resolution  (S.  J.  Res.  205)  providing  for  disposi- 
tion of  certain  cotton  held  by  the  United  States  was  an- 
nounced as  next  in  order. 

Mr.  SMITH.  Mr.  President.  I  ask  that  this  joint  resolution 
go  over,  because  later,  on  the  calendar,  there  is  a  measure 
on  the  same  subject  which  has  been  reported  by  the  com- 
mittee and  has  been  recommended  by  the  Department  of 
Agriculture — a  measure  which  is  very  important.  So  I  ask 
that  this  joint  resolution  go  over,  and  I  will  ask  that  the 
other  measure  be  considered  when  it  is  reached. 

The  PRESIDENT  pro  tempore.  On  objection,  the  joint 
resolution  will  be  passed  over. 

FRANCIS  cESRrrr 

The  bill  (S.  3627)  for  the  relief  of  Francis  Gerrity  was 
announced  as  next  in  order  and  was  read,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights.  prlTlleges,  and  benefits  upon  honorably  discharged 
soldiers  Prancls  Oerrlty  shaU  be  held  and  considered  as  having  been 
honorably  discharged  from  the  mUltary  service  of  the  United  States 
as  a  private.  Ttoop  D. .Fourth  Regiment  United  States  Cavalry,  on 
December  16.  1901:  Provided,  That  no  bounty,  back  pay,  pension, 
or  allowance  ahaU  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

Mr.  McKELLAR.    Over. 

Mr.  SHEPPARD.  Mr.  President,  will  the  Senator  withhold 
the  objection? 

Mr.  McKELLAR.  The  Senator  from  Texas  asks  that  the 
objection  be  withheld,  and  I  withhold  it  a  moment.  How- 
ever, I  call  the  Senator's  attention  to  the  fact  that  this 
man  was  imprisoned  by  a  chil  court  for  pocket  picking,  and 
it  he  has  beea  guilty  of  picking  pockets,  he  should  not  be 
pensioned,  it  seems  to  me. 

Mr.  SHEPPARD.  Mr.  President,  does  the  Senator  never 
consider  that  ^a  man  may  reform  and  lead  an  honest  and 
upright  life?  Has  the  Senator  ever  advocated  a  pardon  at 
the  Department  of  Justice? 

Mr.  McKELLAR.  Oh,  yes;  frequently.  I  ask  the  Senator 
whether  there  is  testimony  in  the  record  to  the  effect  that 
this  man  has  reformed? 

Mr.  SHEPPARD.    It  appears  that  he  has. 

Mr.  McKELLAR.  Under  those  circumstances  I  will  be 
glad  to  go  into  the  matter,  and  allow  the  bill  to  be  consid- 
ered the  next  time  the  calendar  is  called,  if  the  Senator 
desires  to  be  heard. 

Mr.  SHEPPARD.    Very  well. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill  will 
be  passed  9ver. 

JESSIE   S.   POST 

The  biH  (H.  R,  3340)  for  the  relief  of  Jessie  S.  Post  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

CHARLES    E.    WILSON 

The  Senate  proceeded  to  consider  the  bill  (S.  2041)  for 
the  relief  of  Charles  E.  Wilson,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  in  tbe  administration  of  any  laws  con- 
ferring rights,  privileges,  and  l)eneflt*  upon  honorably  discharged 
soldiers  Charles  K.  Wilson,  who  was  a  member  of  Battery  N,  Fifth 
Regiment  United  States  .\rtille!-y.  shall  hereafter  be  held  and  con- 
sidered   to    have    been    honorably    discharged,   from    the    military 


service  of  the  United  States  as  a  private  of  that  organization  on 
the  20th  day  of  September  1899:  Provided,  That  no  bounty,  hack 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued, prior  to 
the  passaee  of  this  act. 

Mr.  KING.  Mr.  President,  the  report  from  the  Secretary 
of  War  states  that  this  man  was  discharged  without  honor, 
and  the  military  record  furnished  by  the  Department  shows 
that  he  served  only  about  5  months  and  14  days,  although 
he  enlisted  to  serve  for  3  years.  It  shows  further  that  he 
was  accepted  by  the  authorities  at  the  time  of  the  enlistment 
while  suffering  from  myopia.  The  record  shows  that  he  was 
discharged  without  honor  on  September  20,  1899,  on  the 
ground  that  he  was  affected  with  myopia  and  had  a  disease 
not  incident  to  the  line  of  duty.  His  record  shows  no  com- 
bat service,  but  that  he  was  in  the  service  only  a  few 
months,  being  discharged  on  account  of  his  physical  condi- 
tion.   Let  the  bill  go  over. 

Mr.  SHEPPARD.  Mr.  President,  I  am  sure  the  Senator 
from  Utah  would  not  object  to  having  this  man's  record 
corrected.  Certainly  he  should  not  have  been  discharged 
without  honor  on  account  of  near-sightedness.  He  served 
in  good  faith,  and  he  is  certainly  entitled  to  an  honorable 
discharge,  and  that  is  all  the  bill  provides  for.  The  only 
thing  against  him  was  near-sightedness,  and  the  Army  ac- 
cepted him  knowing  he  had  that  defect. 

Mr.  KING.  Is  not  the  bill  introduced  for  the  purpose  of 
enabling  him  to  obtain  a  pension? 

Mr.  SHEPPARD.    Not  at  aU. 

Mr.  KING.    WiU  that  not  be  the  result? 

Mr.  SHEPPARD.  The  Senator  may  offer  an  amendment 
that  no  benefits  are  to  follow  as  a  result  of  the  enactment 
of  the  bill. 

Mr.  KING.  If  the  Senator  will  present  such  an  amend- 
ment. I  will  withdraw  the  objection. 

Mr.  SHEPPARD.  Very  well.  I  move  to  amend,  on  page 
1,  line  11.  after  the  words  "prior  to",  by  inserting  the  words 
"or  shall  accrue  subsequent  to." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  PASSED  OVER 

The  bill  (S.  3659)  to  promote  the  efficiency  of  the  Judge 
Advocate  General's  Department  of  the  Army  was  announced 
as  next  in  order.  ' 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over.  / 

The  bill  fS.  3726)  to  provide  suitable  rank  for  the  Dep- 
uty Chief  of  6taff,  United  States  Army,  was  announced  as 
next  in  order. 

Mr.  VANDENBERG.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

RECOMarnTAL  of  bill 

The  bill  fH.  R.  8588)  to  authorize  the  deposit  and  in- 
vestment of  Indian  funds  was  announced  as  next  in  order. 

Mr.  THOMAS  of  Oklahomsr  Mr.  President,  I  ask  unani- 
mous consent  that  this  bill  be  recommitted  to  the  Com- 
mittee on  Indian  Affairs. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  bill  is  recommitted  to  the  Com- 
mittee on  Indian  Affairs. 

BILL   PASSED   OVER 

The  bill  (S.  3580)  granting  and  confirming  to  the  East 
Bay  Municipal  Utility  District  a  municipal  utility  district 
of  the  State  of  California  and  a  body  corporate  and  politic  of 
said  State  and  a  political  subdivision  thereof,  certain  lands, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  JOHNSON.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be,  passed 
over. 

MAJ.  GEN.  JOHNSON  HAGOOD  ** 

The  resolution  (S.  Res.  239)  to  investigate  the  circum- 
stances attending  the  removal  of  Maj.  Gea.  Johnson  Hagood 
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ftt)m  command  of  the  EOgfath  Army  Corps  Area  was  an- 
nounced as  next  In  order. 

Mr.  METCALF.  Mr.  Presidoit,  I  ask  that  the  resoluti(Xi 
be  indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
resolution  is  indefinitely  postponed. 

Bn.LS  AND  JOCfT  RESOLXTTTOir  PASSED  OVIX 

The  Mil  (S.  70)  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producers  of  raw  materials  generally,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDE2*raEEia.    Let  that  go  over. 

The  PRESIDENT  fhx)  tempcM^.  The  bill  will  be  passed 
over. 

The  Joint  resoluticxi  (H.  J.  Res.  179)  authorizing  the  Presi- 
dent to  present  in  the  name  of  Congress  a  Navy  Cross  to 
J.  Harold  Arnold  was  announced  as  next  in  order. 

Mr.  McKEU-AR.    Let  that  go  over. 

•nte  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

"nie  bUl  (H.  R.  9074)  granting  pensions  to  certain  soldiers 
and  sailors  of  the  Regular  Army  and  Navy,  etc.,  and  obtain 
soldiers  and  sailors  of  wrtrs  other  than  the  Civil  War,  and  to 
widows  and  dependents  of  such  soldiers  and  sailors  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  If  the  Senator  in  charge  of  this  bill  is 
not  present,  I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BrmxiCENT  OF  EMPLOYEES  OP  LEGISLATITE  BXANCH 

The  bill  OL  R.  3044)  to  amend  the  act  of  May  29.  1930  (46 
Stat.  349).  for  the  retirement  of  employees  in  the  classified 
ci\-il  service  and  in  certain  positions  in  the  legislative  branch 
of  the  Government  to  include  all  other  emplojrees  in  the 
legislative  branch  was  announced  as  next  in  order. 

Mr.  VANDENBEKQ.    Let  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  I  ask  the  Senator  from 
Mit'higan  to  withhold  his  objection  for  a  moment. 

Mr.  VANDENBERO.    Certainly. 

Mr.  COPELAND.  Tliis  bill  was  heretofore  under  consid- 
eration by  the  Senate,  as  I  undercftand.  and  the  Senate 
-adopted  an  amendment  to  it.    Am  I  correct  about  that? 

The  PRESIDENT  pro  tempore.  The  amendment  has  not 
been  agreed  to  by  the  Senate.  "Hie  parliamentary  sitiiation 
is  that  the  committee  rec(»nmended  that  all  after  the  enact- 
ing clause  be  stricken  out  and  a  substitute  adopted. 

Mr.  KINO.    But  objection  was  made. 

Mr.  COPELAND.  The  objection  has  been  withdrawn  for 
a  moment,  as  I  imderstand. 

Mr.  VANDENBERO.    Temporarily. 

Mr.  COPELAND.  "Rie  proposal  is  that  the  employees  ot 
the  legislative  branch  may  have  exactly  the  same  privileges 
as  those  enjoyed  by  all  other  employees  of  the  Government. 
There  is  a  persistent  mistaken  idea  that  somdiow  or  other 
we  are  proposing  to  do  more  for  Xbe  persons  employed  in  the 
legislative  branch  thai^  is  being  done  far  other  employees 
of  the  Government.  As  a  matter  of  fact,  an  other  emi^oyees 
of  the  Government,  when  they  retire,  receive  $30  a  month  as 
a  contribution  from  the  Government,  plus  contributions 
which  they  themselves  make  In  addition  to  that,  which  are 
put  out  at  interest.  In  that  way  they  have  the  amount 
increased.  I  think  It  is  eminently  fair  that  those  who  for 
years  have  been  in  the  legislative  branch  should  have  con- 
sideration, and  should  have  this  little  stipend,  which  would 
amount  to  less  than  $1,000  a  year  for  one  who  has  been 
here  for  20  years.  I  hope  the  Senator  from  Michigan  will 
not  press  his  objection. 

The  PRE8IDE3iT  pro  tempore.    Is  objection  made? 

Mr.  VANDENBERO.    I  obje^rt.         ' 

The  PRESIDENT  pro  tempore.  On-  objection,  the  bill  will 
be  passed  over. 

BHXS  PASSED  OVEE 

The  bill  (H.  R.  10104)  to  aid  in  providing  the  people  of 
the  United  States  with  adequate  facilities  for  park,  park- 
way, and  recreational-area  iHirpoaea.  and  to  provide  for  the 


tran^tf  er  of  certaJn  lands  chicly  valuaUe  for  such  pm  poses 
to  States  and  political  subdlvistons  thereof  was  announced 
as  next  in  order. 

Mr.  ADAMS^   Let  that  bill  go  oiver. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

The  bill  (H.  R.  4886)  profviding  for  the  employment  of 
skilled  shorthand  reporters  in  the  executive  branch  of  the 
Government  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

PHnjppnrs  cintKEircT  ebsebvxs 

The  bin  (S.  3486)  to  repeal  the  act  mtitied  "An  act  re- 
lating to  Philippine  currency  reserves  on  deposit  in  United 
States"  was  announced  as  next  in  order. 

lifr.  ADAMS.  Mr.  Presidoit.  the  Senator  from  Maryland 
desires  to  be  present  when  this  biU  is  taken  up,  so  I  ask.  In 
his  absence,  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

BILL  PASSED  OVES 

Tlie  bin  (S.  3500)  to  develop  a  strong  American  merchant 
marine  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes,  was  ajinmiTv^ 
as  next  in  order. 

ISi.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

UQirOATZON  or  LOAlfS  TO  COTTON  PEODUCXBS 

The  Joint  resolution  (S.  J.  Res.  242)  authorizing  and  di- 
recting the  Commodity  Credit  Corporation  to  facilitate  the 
liquidation  of  loans  to  coUon  producers  was  announced  as 
next  in  order. 

Mr.  KING.    Let  that  Joint  resolution  go  over. 

Mr.  SMITH.  Mr.  President,  I  am  sure  the  Senator  from 
Utah  does  not  understand  the  situation.  Tbe  Government 
has  about  4.0004)00  bales  of  what  is  known  as  the  12-cent 
loan  cotton.  A  process  of  liquidation  has  been  inaugurated, 
and  farmers  can  repossess  themselves  of  this  cott<m  under 
certain  conditions.  It  has  now  become  appar«it  that  If 
this  amount  of  cotton  is  put  on  the  market  it  wiU  seriously 
affect  the  incoming  crop.  So  the  Committee  on  Agriculture 
and  Forestry  reported  f  avoraldy  this  Joint  resolution,  which 
provides  that  only  a  certain  amount  of  cotton  may  be  sold 
up  to  September  1.  t 

I  have  received  a  letter  from  the  Secretary  at  Agriculture 
endorsing  Uie  limitation  pnnnsed  and  the  regulatian  pre- 
scribed by  the  very  simple  Joint  resolution. 

Mr.  BARKLEY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  SMITH.    I  ylekL 

Mr.  BARKLEY.  Borne  weeks  ago,  when  the  committee 
favorably  reported  and  the  Senate  passed  the  bUl  author- 
izing the  increase  of  the  capital  stock  of  the  Commodity 
Credit  Corporati(Mi  from  $3,000,000  to  $100,000,000  on  the 
recommendation  of  the  Reconstruction  Finance  Corporation, 
it  was  stated  that  that  legislation  would  obviate  the  neces- 
sity for  passing  any  additional  legislation  with  nspect  to 
the  disposition  of  the  cotton  In  question. 

Mr.  SMITH.  Ttiat  is  true,  except  as  to  the  amount  of 
cotton  to  be  sold.  If  an  unlimited  amount  of  the  cotton  in 
questicm  can  be  sold,  the  new  crop  coming  in  wiU  suffer  by 
virtue  of  that  additional  cotton  placed  upon  the  market. 
The  Secretary  of  Agriculture  in  writing  to  me  said  in  the 
last  paragraph  of  his  letter: 

with  the  sxiggestloDfl  her«tcfOf«  made.  It  Is  believed  that  Senate 
Joint  Resolution  242  embodies  a  sound  program  for  the  orderly  dis- 
position at  these  stocks  of  oottm.  PurthemuH^,  as  has  been  bereto- 
fore  indicated,  while  authorization  to  adc^t  such  a  plan  is  in- 
herent in  general  laws  already  enacted,  it  i»  the  opinion  of  Uils 
Department  that  it  would  be  desirable  to  obtain  more  definite 
and  speci&c  authorization  from  the  Congress. 

The  bin  does  not  affect  the  first  matter  at  aU.  It  has 
nothing  to  do  with  that  except  that  the  biU  limits  the 
amount  of  cotton  which  may  be  sold  over  certain  markets; 
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not  the  rjrrent  crop  markets.  Seven  hundred  and  fifty 
iJ&ousand  bales  could  be  sold  up  to  the  first  of  September. 

Mr.  BARKLEY.  It  was  i^presented  that  the  increase  in 
the  capital  stock  of  the  Commodity  Credit  Corporation 
would  enable  the  corporation  to  take  care  of  the  situation. 

Mr.  SMITH.  The  increa;ie  in  capital  stock  was  made  to 
enable  it  to  take  care  of  ^ht  oversupply  of  cotton. 

Mr.  BARKLEY.  The  bill  increasing  the  cajMtal  stock  had 
relationship  to  the  gradual  placing  on  the  market  of  the 
cotton  held.  Will  this  joint  resolutiMi  interfere  with  that 
purpose? 

Mr.  SMITH.  In  no  way  whatever.  As  the  Secretary  of 
Agriculture  indicated,  the  measure  prescribes  how  much 
cotton  may  be  sold  up  to  the  beginning  of  incoming  new 
crop.    That  is  all  there  is  to  it. 

Mr.  KINO.  Mr.  President.  I  regret  to  have  to  differ  frcwn 
my  dear  friend  from  South  Carolina,  whose  knowledge  of 
the  cotton  situation  is  very  much  greater,  of  course,  than 
mine. 

Mr.  SMITH.  Mr.  President,  I  cannot  hear  what  the  Sen- 
ator Is  sajring. 

Mr.  KINO.  I  said  that  I  regretted  exceedingly  to  have 
to  differ  froqi  my  dear  friend  from  South  Carolina,  whose 
knowledge  of  the  cotton  question  exceeds  by  a  great  deal 
that  which  I  possess.  Some  objection  against  the  bill  has 
been  lodged  with  me.  I  shall  have  no  objection  if  >  later  on 
the  Senator  can  secure  consent  to  the  bill  being  taken  up. 

Mr.  SMITH.  I  am  afraid  my  friend  has  this  bill  con- 
fused with  another  bill. 

Mr.  KINO.    No;  Mr.  President.  I  have  not. 

Mr.  SMITH.    What  objection  has  the  Senator  to  the  bill? 

Mr.  KINO.  I  insist  on  the  objection,  and  ask  for  the 
regular  order. 

The  PRESIDENT  pro  tempore.  The  ffegtilar  order  is 
called  for.    The  bill  will  be  passed  over. 

UAJtYLAHD-HATIOHAL    CAFTTAL    PARK    AKB    PLAHNING    COMMISSION 

The  Senate  proceeded  to  consider  the  bill  (S.  4105)  au- 
thorizing the  Secretary  of  Agriculttire  to  convey  certain 
lands  to  the  Maryland-National  Capital  Park  and  Plarming 
CMnmisslon,  of  Maryland,  for  perk  purposes,  which  had 
been  reported  from  the  Committee  on  Agriculture  and  For- 
estry, with  amendments,  on  page  1.  line  8,  after  the  word 
"all",  to  insert  "or  such  part  or  parts":  on  the  same  page, 
line  9.  after  "land",  to  Insert  "as  may  now  or  hereafter  be 
designated  by  the  National  Capital  Park  and  Plaiuiing  Com- 
mtssicm":  and  on  page  5.  line  9.  before  "purposes",  to  insert 
"parlcway,  or  playground",  so  as  to  make  the  bill  read: 

Be  it  enmeted,  etc..  ThAt  the  Secretary  of  Agriculture  be,  and  he 
la  hereby,  authorlaed  and  directed  to  convey  by  a  good  and  suffl- 
clent  deed  to  the  MaryiAnd -National  Capital  Park  and  Planning 
Commlaalon.  a  public  agency  created  by  the  General  Assembly  of 
Maryland,  chapter  448  of  the  laws  of  the  1927  session  of  said  as- 
sembly, all  or  auch  part  or  parts  of  the  following  pieces  or  parcels 
of  land  af>  may  now  or  hereafter  be  designated  by  the  National 
Capital  Park  and  Plannlnt;  Commission  situate,  lying,  and  being  In 
Montgomery  County,  in  vne  State  of  Maryland,  being  a  part  of  a 
tract  of  land  called  Oatland.  designated  and  described  as  follows: 
Beginning  for  the  same  at  a  point  at  the  end  of  631.62  feet  meas- 
xired  on  the  last  Une  of  a  conveyance  idade  the  13th  day  of  De- 
cember 18SS,  by  John  Davidson  and  wife  to  James  H.  Davidson 
for  60  acres  1  rood  and  23  square  perches  of  land,  more  or  less,  a 
pMirt  of  said  tract.  It  tielng  where  said  Une  Is  Intersected  by  a  line 
of  Icnce  rutmtng  southward  from  said  point  and  with  the  last  Une 
of  the  aforesaid  conveyance  north  8n^\'.  west  73.93  perches,  to 
a  large  post  and  stone;  thence  with  the  first  line  of  said  convey- 
ance with  3 '35'  allowance  for  west  variation  and  running  with 
the  fence  south  40.1',  west  71.32  perches;  thence  with  the  second 
line  with  3>-4"  allowance  for  west  variation,  running  with  the  fence 
south  77°.  east  26'4  perches,  to  a  stake;  then  north  34*.  west  28% 
perches,  to  the  dlvlslo.i  fence  of  the  experimental  station;  thence 
with  sal(5.  fence  south  87^4*.  east  75.67  perches;  then  still  with 
the  line  of  fence  north  3Vi*,  east  7.81  perches;  thence  to  Include 
a  small  piece  of  land  running  through  a  house  and  bisecting  a 
pear  tree  south  87V*''.  east  20.3  perches,  to  a  stake  in  the  first  afore- 
said line  of  fence  running  southward  from  the  place  of  begin- 
ning; thence  with  said  fence  north  3*.  w«st  26.15  perches,  to  the 
place  of  beginning,  containing  20  acres  of  land,  more  or  less,  be- 
ing all  of  the  sajxe  Und  and  premises  described  in  and  conveyed 
by  deed  from  Henry  Brarllcy  Davidson  and  Mary  S.  P.  Davidson 
to  the  United  States  of  America,  dated  July  5.  1899,  recorded  July 
7.  1830.  among  the  land  records  for  said  Montgomery  County  In 
Lll>er  T.  D.  Mo.  8.  fuUo  429.  and  the  foUowlng:  also  all  that  tract 
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or  part  of  tract  of  land  situate  In  said  Montgomery  County  called 
Pri^ndshlp  or  by  whatever  name  or  names  the  same  may  be  known, 
contained  wlthm  the  metes  and  bounds,  courses,  and  distances 
fcllowlne  to  wit:  Beginning  for  the  same  at  a  stone  at  the  end  of 
1  iS''  67  feet  on  the  twelfth  line  of  a  conveyance  made  the  10th 
day  of  February  in  the  year  1863  by  William  Peters  to  Allison  Nay- 
Icr  for  parts  of  tract.s  of  land  called  Pritchetfs  Purchase  and  Friend- 
ship containing  ICl  acres,  more  or  less,  and  running  thence  with 
the  twelfth  line  of  said  conveyance  south  2  3'.  west  642.2  feet,  to 
a  stake  on  the  east  side  of  the  branch;  still  with  the  outlines  <jt 
said  conveyance  south  29  .  east  227.7  feet,  to  a  point  where  for- 
merly stood  a  bounded  white  oak  tree  marked  for  Batemans  cor- 
ner in  the  division  line  of  the  land  cf  John  Davidson  and  the  land 
formerly  owned  by  Charles  King;  then  with  said  division  line  re- 
versed south  35  32'.  west  1.419  feet,  to  the  end  of  the  seventeenth 
I  line  of  Friendship;  then  with  said  seventeenth  line  reversed  north 
23  25'.  west  1.538.12  feet,  to  a  stake;  then  leaving  the  outlines  ar.d 
running  across  said  conveyance  north  66  35'.  east  1.469.58  feet,  to 
the  place  of  beginning,  containing  34.09  acres  of  land;  excepting, 
however.  4.09  acres  of  land  heretofore  conveyed  by  Elizabeth  Jane 
Wilson  and  others  to  the  Metropolitan  Southern  Railroad  Co.  on 
the  10th  day  of  July  In  the  year  1890  by  deed  of  that  date  re- 
corded among  the  land  records  of  Montgomery  County.  Md..  in 
Liber  J.  A.  No.  19.  folio  450,  and  the  following,  leaving  the  quantity 
of  land  hereby  intended  to  be  conveyed  to  contain  30  acres  of 
land,  more  or  less,  being  all  of  the  same  land  described  in  and 
conveyed  by  deed  from  Elizabeth  J.  Wilson,  Robert  Wilson,  and 
others  to  the  United  States  of  America,  dated  August  11,  1902. 
recorded  December  18,  1902,  among  the  land  records  for  said  Mont- 
gomery County  in  Liber  T.  D.  No.  24,  folio  224,  and  the  following 
to  be  used  exclusively  for  public-park,  parkway,  or  playground  pur- 
poses. If  the  said  Maryland-National  Capital  Park  and  Planning 
Commission  fails  to  use  such  lands  for  the  pvirpoees  herein  pro- 
vided, or  at  any  time  discontinues  the  use  of  such  lands  for  the 
purposes  herein  provided,  or  attempt*  to.  alienate  such  lands,  title 
thereto  shall  revert  to  the  United  States  of  America. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing 
the  Secretary  of  Agriculture  to  convey  certain  lands  to  the 
Maryland-National  Capital  Park  and  Planning  Commission, 
of  Maryland,  for  park,  parkway,  and  playground  purposes." 

ROSCOE  M'KINLEY  MEADOWS 

The  bill  (S.  3715)  for  the  relief  of  Roscoe  McKinley 
Meadows  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  Emergency 
Officers"  Retirement  Act  of  May  24,  1928.  Roscoe  McKinley  Meadows 
shall  be  held  and  considered  to  have  served  as  an  officer  of  the 
Navy  of  the  United  States  during  the  World  War  other  than  as  an 
officer  of  the  Regular  Navy. 

URS.  E.  L.    BABCOCK 

The  bill  (K.  R.  2119)  for  the  relief  of  Mrs.  E.  L.  Babcock, 
mother  and  guardian  of  Nelson  Babcock,  a  minor,  was  an- 
nounced as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  wlU  the  Senator  from 
Nebraska  [Mr.  BurkeI,  who  reported  this  bill,  explain  its 
provisions?  Apparently  there  is  an  adverse  report  by  the 
War  Department.  I  think  the  bill  had  better  go  over,  and  I 
ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  ROBINSON  subsequently  said:  Mr.  President,  having 
just  come  from  a  conference  into  the  Senate  Chamber.  I 
was  informed  that  the  calendar  number  imder  consideration 
a  moment  ago  was  1856.  I  have  no  objection  to  the  con- 
sideration of  Calendar  No.  1840,  being  House  bill  2119.  The 
claim  involves  only  $58.  I  have  no  objection  to  its  consider- 
ation. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (H.  R.  2119)  for  the 
relief  of  Mrs.  E.  L.  Babcock.  mother  and  guardian  of  Nelson 
Babcock.  a  minor,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

BILL    PASSES    OVER 

The  bill  (H.  R,  5867)  for  the  relief  of  E.  C.  Willis,  father 
of  the  late  Charles  R.  Willis,  a  minor,  was  announced  as 
next  in  order. 

Mr.  McKET.I.AR.  Mr.  President,  that  is  a  bill  which  the 
Department  opposes,  and  I  ask  that  it  go  over. 


The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


over. 
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The  bin  (H.  R.  8089)  for  the  relief  of  Joseph  J.  Baylin  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BUJ.    PASSED    OVm 

The  blU  (H.  R.  6719)  to  append  the  Canal  Zone  Code  was 
announced  as  next  in  order. 

Mr.  WHITE.    I  ask  that  the  bill  be  passed  over. 

Mr.  ROBINSON.  Mr.  President,  this  is  an  important  bill. 
If  it  is  to  be  considered,  there  should  be  some  discussion  of 
the  bill. 

Mr.  COUZENS.  The  Sehator  from  Maine  [Mr.  White] 
asked  that  the  bill  be  passed  over. 

Mr.  DUFFY.  In  the  absence  of  the  Senator  from  Okla- 
homa LMr.  Gore]  I  have  been  asked  to  look  after  this  and 
other  bills  which  have  been  favorably  reported  from  the  Com- 
mittee on  Interoceanlc  Canali.  There  will  be  some  discus- 
sion of  the  bill.  I  do  not  think  we  can  take  it  up  imder  the 
5-minute  rule.  However,  at  the  first  opportunity  I  shall 
attempt  to  bring  It  before  the  Senate  for  discussion. 

The  PRESIDENT  pro  tempore.  The  bUl  will  be  passed 
over. 

THOMAS  MARXKE  RAILWAY  CO.,  IHC. 

Tlie  Senate  proceeded  to  consider  the  bill  (H.  H.  4148)  for 
the  relief  of  the  Thomas  Marine  Railway  Co.,  Inc.,  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  1,  after  "United  States",  to  strike  out 
"Lighthouse  Service"  and  to  insert  in  lieu  thereof  "Quarter- 
master Corps",  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  autlioriaed  and  directed  to  pay,  out  of  any  money  In 
the 'Treasury  not  otherwise  appropriated,  to  the  ThomAs  Marine 
Railway  Co..  Inc.,  the  sum  of  $974.  such  sum  being  In  fuU  settle- 
ment of  all  claims  against  the  Government.  The  said  Thomas 
Marine  Railway  Co.,  Inc.,  sustained  damages  to  the  extent  of  $974 
due  to  negligent  handling  of  the  r  United  States  Quartermaster 
Corps  tug  Sprigg  Carroll  by  United  States  Coast  Guard  patrol  boats 
CG-232  and  CG-196  on  AprU  22,  1932,  at  Morehead  City,  N.  C, 
while  in  pos^l^ion  of  the  Thomas  Marine  RaUway  Co..  Inc..  enroute 
Port  Moultrie,  8.  C.  to  Norfolk,  Va.,  for  repairs:  Provided,  That 
no  part  of  the  amount  appropriated  in  tills  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  svun  of  the  amotint  appropriated  In  this  act 
In  excess  of  10  percent  there<rf  on  accotmt  of  services  rendered  in 
connection  with  saW  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  i}erson  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  finod  in  any  sum  not  exceeding  fl^OOO. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILLS    PASSED    OVER 

TTie  bill  (S.  2609)  for  the  relief  of  Charles  G.  Johnson, 
State  treasurer  of  the  State  of  California  was  announced  as 
next  in  order. 

Mr.  JOHNSON.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8039)  for  the  relief  of  John  B.  Meisinger 
and  Nannie  B.  Meisinger  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President, .  may  we  have  an  expla- 
nation of  that  bill?  Tlie  Senator  in  charge  of  the  bill  does 
not  seem  to  be  present  in  the  Chamber  at  the  moment,  and 
I  ask  that  the  bill  go  over. 

Hie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

JOHIT  L.  SUMMERS  AND  OTHERS 

The  bill  (S.  3075)  for  the  relief  of  John  L.  Sununers,  for- 
mer disbursing  clerk,  Treasiuy  Department,  and  various 
former  Treasurers  of  the  United  States  was  announced  as 
next  in  order. 


Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  that  bill? 

Mr.  TOWNSEND.  Mr.  President,  the  \ai  was  Introduced 
by  the  senior  Senator  from  North  Carolina  [Mr.  BAiunr]  for 
the  relief  of  John  L.  Summers,  former  disbursing  clerk.  Treaa- 
luy  Department,  and  Prank  White,  G.  F.  Allen,  H.  T.  Tate, 
and  W.  O.  Woods,  former  Treasurers  of  the  United  States, 
"niis  measure  was  introduced  at  the  re<iuest  of  the  Treasury 
Department,  and  it  has  been  the  custom,  as  I  understand,  to 
take  care  of  !S'mn«^r  matters  in  the  way  proposed  by  this  bill. 

Mr.  McKELLAR.  Mr.  President,  the  sum  involved  ia 
considerable. 

Mr.  TOWNSEND,     Yes. 

Mr.  McKELLAR.  What  is  the  explanation  of  the  need  for 
the  bill? 

Mr.  TOWNSEND.  The  accounts  of  John  L.  Sununers 
show  disallowances  under  various  Treasury  aiH^ropriations 
from  December  10,  1925,  to  December  9,  1929,  of  $3,346.62. 
and  from  December  10,  1929,  to  December  9,  1933,  of  $90.- 
615.45.  Of  this  total,  $86,440  represents  an  amotmt  paid  by 
him  to  the  Consolidated  Engineering  Co.  in  connection  "xlth 
additional  work  on  the  Department  of  Commerce  Building 
due  to  changes  in  plans  and  specificaticms.  This  payment 
was  ratified  by  departmental  action.  The  matter  was  re- 
ferred to  the  Attorney  General,  who  refused  to  prosecute 
because  of  ratification  of  payment  by  the  Secretary  of  the 
Treasury.  Tliere  is  no  evidence  of  any  fault  or  neglicence 
on  the  part  of  Summers  in  making  payments  covered  by 
these  disallowances  over  an  8-year  period. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask.  what  is  the 
recommendation  and  the  report  of  the  Treasury  Department 

on  the  bill? 

Mr.  TOWNSEND.  Tlie  Treasury  Department  requested 
the  Senator  from  North  Candina  LMr.  Bailey]  to  introduce 
the  bm.  « 

Mr.  McKELLAR.  In  other  words,  the  Treasury  says  that 
these  various  Treasurers  paid  out  sums  wrongfully,  for  which 
they  are  being  held,  and  the  bill  is  to  adjust  the  accoimts 
so  as  to  relieve  the  former  Treasurers  for  their  wrongful 
payments? 

Mr.  TOWNSEND.    That  is  correct. 

Mr.  McKELLAR.    That  is  the  substance  of  the  bill? 

Mr.  TOWNSEND.    Yes. 

Mr.  McBIELLAR.  Have  the  various  individuals  named  in 
the  bill  actually  paid  out  the  money? 

Mr.  TOWNSEND.    Yes. 

Mr.  McB3DLLAR.  Did  the  Cwnmittee  on  Claims  go  into 
the  facts  and  ascertain  whether  they  properly  paid  it? 

Mr.  TOWNSEND.  I  did  not  go  into  the  question  as  care- 
fully as  I  would  have  done  had  the  Secretary  of  the  Treas- 
ury not  recommended  the  bill. 

Mr.  McKELLAR.  The  sums  involved  are  very  large. 
Suppose  the  Senator  lets  the  bill  go  over  imtil  another  call 
of  the  calendar,  and  I  shall  be  glad  to  look  into  the  matter. 

Mr.  TOWNSEND.    Very  weU- 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


over. 


TOM  ROGERS  AND  OTHERS 


The  Senate  proceeded  to  consider  the  Wll  (H.  R.  8262) 
for  the  relief  of  Tom  Rogers,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  the  title. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  that  the  Sena- 
tor who  reported  the  bill,  or  stxne  Senator  who  Is  familiar 
with  it,  explain  the  measiu*. 

Mr.  GEORGE.  Mr.  President,  I  will  be  glad  to  make  an 
explanation  of  the  bill,  Tom  Rogers  and  the  other  persons 
named  in  this  bill  were  employed  under  the  Department  of 
Agriculture  on  Blackbeard  Island  on  blologlcal-survcy  work. 
They  were  en  route  from  the  Georgia  coast  to  Kackbeard 
Island,  which  lies  off  the  coast,  yf/bea.  they  were  shipwrecked, 
and  saoLe  five  of  them  were  drowned.  Tom  Rogers  was 
severely  Injured  as  a  result  of  exposure  for  some  2  days 
before  his  final  rescue. 

Originally  bills  were  introduced  for  each  separate  claim-r 
ant.  but  by  amendment  they  were  consolidatexl,  and.  as  will 
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Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Tom  Rogers  the  sum 
ot  %l  000-  to  the  heirs  of  W.  A.  Bell  the  sum  of  $2,000;  to  the  heirs 
of  Israel  Walker  the  sum  of  $1,000;  to  the  heirs  of  Henry  Shaw 
the  sum  of  $1,000;  to  the  heirs  of  Thomas  Bailey  the  sum  of 
$1000;  and  to  the  heirs  of  Joseph  Watson  the  sum  of  $1,000;  in 
all  $7,000,  m  full  settlement  of  all  their  claims  against  the  United 
Statea  for  Injuries  sustained  by  said  Tom  Rogers,  and  for  the  death 
by  drowning  of  said  W.  A.  BeU.  Israel  Walker.  Henry  Shaw, 
Thomas  Bailey,  and  Joseph  Watson,  as  a  result  of  being  ship- 
wrecked on  October  21.  1934.  while  en  route  to  Blackbeard  Island. 
Oa..  to  take  up  their  duties  as  employees  of  the  Bureau  of  Bio- 
logical Survey.  United  States  Departn^ent  of  Agriculture:  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered m  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold. 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In  exce^ss 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
m  any  sum  not  exceeding  $1,000. 

The  title  was  amended  so  as  to  read:  "An  act  for  the  relief 
of  Tom  Rogers,  and  the  heirs  of  W.  A.  Bell,  Isr.  el  Walker, 
Henry  Shaw.  Thomas  Bailey,  and  Joseph  Watson." 

ONK  HUNDWEDTH  ANNIVERSARY  OF  UTOEPENDENCE  OF  TEXAS 

The  Senate  proceeded  to  consider  the  bill  (S.  3721)  to  pro- 
vide for  a  change  in  the  design  of  the  50-cent  pieces  au- 
thorized to  be  coined  in  commemoration  of  the  one  hun- 
dredth anniversary  of  the  independence  of  the  State  of 
Texas,  which  had  been  reported  from  the  Committee  on 
Banking  and  Currency  with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  Insert: 

That  for  the  purpose  of  carrying  out  the  provisions  of  the  act 
entitled  "An  act  to  authorize  the  coinage  of  50-cent  pieces  in  com- 
memoration of  the  one  hundredth  anniversary  In  1936  of  the 
Independence  of  Texas,  and  of  the  noble  and  heroic  sacrifices  of 
her  pioneers,  whose  revered  memory  has  been  an  Inspiration  to 
her  sons  and  daughters  during  the  past  century",  approved  June 
15.  1933.  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  is  authorized  and  directed  to  provide  for  the 
coinage  of  not  to  exceed  1.000.000  sliver  50-ccnt  pieces  of  standard 
tixe,  weight,  and  composition  and  of  a  special  appropriate  single 
design  to  be  fixed  by  the  Director  of  the  Mint,  with  the  approval 
of  the  Secretary  of  the  Treasury,  but  the  United  States  shall  not 
be  put  to  the  expense  of  making  the  necessary  dies  and  other 
preparations  for  this  coinage.  The  coins  herein  authorized  shall 
be  Issued  only  to  the  American  Legion  Texas  Centennial  Com- 
mittee of  Austin.  Tex. 

S«c.  2.  Pot  the  purpose  of  carrying  out  the  provisions  of  the  act 
entitled  "An  act  to  authorize  the  coinage  of  50-cent  pieces  in  com- 
memoration of  the  one  hundredth  anniversary  of  the  admission  of 
the  State  of  Arkansas  Into  the  Union",  approved  May  14.  1934,  the 
>  Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  la  authorized  and  directed  to  provide  for  the  coinage  of 
not  to  exceed  400.000  silver  50-cent  pieces  of  standard  size,  weight. 
and  composition,  and  of  a  special  appropriate  single  design  to  be 
fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasxiry,  but  the  United  States  shall  not  be  put  to  the 
expense  of  making  the  necessary  dies  and  other  preparations  for 
this  coinage.  The  coins  herein  authorized  shall  be  Issued  only  to 
the  ArkaLZiaaa  Honorary  Centennial  Celebration  Commission  or  Its 
duly  authorized  agent. 

Scfr.  3.  The  coins  herein  authorized  shall  bear  the  date  1936, 
Irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall  be 
legal  tender  in  azxy  payment  to  the  amount  of  their  face  value,  and 


addiuonai  coinage  in  commemorauon  oi  ine  one  nunoreain 
anniversary  of  the  independence  of  the  State  of  Texas  and 
the  one  hundredth  anniversary  of  the  admission  of  the  State 
of  Arkansas  into  the  Union." 

BILLS  PASSED  OVER 

The  bill  (S.  3143)  for  the  relief  of  the  Passaic  Valley 
Sewerage  Commission  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  the  bill.  As  the  author  of  the  bill  is  not  pres- 
ent, I  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed* 
over. 

The  bill  <S.  3373)  to  credit  the  tribal  funds  of  the  Indians 
of  the  Fort  Belknap  Indian  Reservation  in  Montana  with 
certain  sums  expended  therefrom  for  the  purchase  and 
maintenance  of  a  tribal  herd,  and  for  the  purchase  of  horses 
destroyed  during  a  dourine  epidemic  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  the  bill,  and  will  ask  that  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

HOLY   CROSS   MISSION   HOSPITAL 

The  bill  (H.  R.  2467)  for  the  relief  of  Holy  Cross  Mission 
Hospital,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  pay,  out 
of  the  Alaska  Railroad  special  fund  ( U.  S.  C,  title  48.  sec.  306). 
the  sum  of  $50  to  the  Holy  Cross  Mission  Hospital,  of  Holy  Croes. 
Alaska,  for  hospital  services  rendered  to  Jack  Mort  for  injuries 
and  illness  incurred  while  removing  mail  from  the  Alaska  Railroad 
steamer  Nenana.  in  full  payment  of  all  claims  agaln.st  the  United 
States  for  such  services:  Provided.  That  no  part  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorn.-y 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sura  of  the 
amount  appropriated  In  this  act  m  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  utility  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding   $1,000. 

BILL   PASSED   OVER 

The  bill  (H.  R.  3914)  for  the  relief  of  O-scar  Gustof  Berg- 
Strom  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President.  Mr.  McCarl,  Comptroller  Gen- 
eral of  the  United  States,  says  in  regard  to  this  bill: 

I  am  constrained  to  recommend  most  urgently  that  favorable 
consideration  be  not  given  to  the  bill. 

Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

R.  D.  STEPHENS  AND  VERA  STEPHENS 

The  Senate  proceeded  to  consider  the  bill  (S.  3808)  for 
the  relief  of  R.  D.  Stephens  and  Vera  Stephens,  which  had 
been  reported  from  the  Committee  on  Claims  with  amend- 
ments. 


Mr.  DUFFY.  In  order  to  determine  Che  amount  of  dam- 
ages, tbe  i'i«^«T»ftti»Ji  sued  the  driver,  who  was  flnanrlally 
irresponsible,  and  the  Jury  in  the  Federal  court  determined 
tbe  amount  of  damages  the  claimants  suffered. 

Mr.  McKELLAR.  The  Soiator  is  willing  that  the  amount 
as  reported  by  the  ccHnmittee  be  accepted  at  this  time? 

Mr.  DUFFY.  I  objected  the  other  day  because  I  could  not 
see  any  good  reason  why  the  amount  was  cut  down,  but 
since  then,  upon  consideration.  I  have  thought  that  I  would 
be  wlUing  to  let  the  Mil  go  through  cairylng  the  amount  the 
committee  fixed. 

Mr.  McKELLAR.    Vary  well. 

The  PRESIDENT  pro  tempore.  If  there  be  no  objection 
to  the  consideration  of  tbe  bill,  the  amendments  reported  by 
the  committee  will  be  stated. 

The  amendments  reported  by  the  Committee  an  Claims 
were,  on  page  1.  line  5,  after  the  word  "Treasury",  to  strike 
out  -not  othcrwiae  apiHwprlated'*  and  Insert  "allocated  by 
the  President  for  the  maintenance  and  operation  of  the 
Civilian  Conservation  Corps";  on  the  same  page,  line  8,  after 
the  words  "sum  oT'.  to  strike  out  "$2,250"  and  insert  "|1,000"; 
on  the  same  page,  line  9.  after  the  words  "sum  of",  to  strike 
out  "$5,000"  and  Insert  "$3,000";  and  on  page  2.  at  the  begin- 
ning of  line  5,  to  strike  out  "1935"  and  insert  "1934",  so  as  to 
make  the  bffl  read:       ' 

Be  it  enacted,  etc.,  That  the  SecreUry  of  the  Treasury  be,  and  he 
la  hereby,  authotlBed  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  allocated  by  the  President  for  the  maintenance  and  opera- 
tion of  the  Civilian  ConaervaUon  Corpe,  to  R.  D.  Stephens,  of  Pax- 
ton  m,  the  Bum  of  $1,000.  and  to  Vara  Stephana,  wife  of  said  R.  D. 
Btephena.  tbe  anm  of  •3.000.  such  nuns  being  In  full  aatiafaction 
of  their  claims  against  the  United  States  for  damages  arising  out  of 
property  damage  and  personal  Injuries  siistalned  by  them  when  the 
automobUe  in  which  they  were  riding  wa»  struck  by  m  CivUlan  Con- 
servation Oaipe  truck  driven  by  Joe^h  L.  Kindral  near  Virgin  lAke, 
In  Oneida  Coimty,  Wis,  on  January  2.  1934:  Provided.  That  no  part 
of  the  amounts  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  deUvered  to  or  received  by  any  agent  or 
agents,  attorney  or  attomejB.  on  account  of  seryloes  rendered  In 
connection  with  said  claims.  It  shaU  be  iinlawf ul  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  siun  of  the  amounts  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  serrloes  rendered  In  connection  with 
said  daims,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  %lfiO0. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

rnjNG  or  suits  by  world  war  veterans 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(8.  J.  Res-  200)  to  extend  the  period  of  suspension  of  the 
limltaticm  governing  the  P^jrig  of  suit  undrr  section  19. 
World  War  Veterans'  Act,  1924,  as  amended,  which  had 
been  reported  fnmi  the  Oommlttee  on  Finance  with 
amendments. 

Mr.  ROBINSON.  Mr.  President,  I  observe  that  this  Joint 
resolution  was  reported  by  the  Senator  from  Oeorgla  LMr. 
GsoKQK].    I  ask  him  to  explain  tbe  ioint  resolution. 


withm  a  days  oi  tne  ume  lae  ciaim  was  aemea  m  idk  cny 
of  Washington.  Hundreds  of  veterans  have  been  prevented 
from  haying  a  trial  on  the  merits  of  their  policies  lay  reason 
<rf  this  unjust  statute  d  limitations. 

This  Joint  resolution  is  Intended  to  give  a  vetoran  tho 
right  to  file  a  suit  within  90  days  instead  of  roQuiring  the 
impossible  tai^  of  filing  it  within  1  or  2  days  after  tbe  claim 
is  denied  in  the  city  of  WashingUm. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  BLACK.    I  yield  to  the  Senator. 
Mr.  ROBINSON.    In  view  of  the  statement  made  by  tbe 
Senator  from  Alabama,  and  the  exidanation  he  has  given. 
I  have  no  objection  to  the  consideration  of  the  joint  reso- 
luticxL 

The  I^iESIDENT  pro  tempore.  If  there  be  no  objec- 
ti<»i  to  the  consideration  of  the  bill,  the  amiendmfints  re- 
ported by  the  Committee  on  Finance  wiU  be  stated. 

The  amendments  of  the  Committee  on  Finance  were,  oa 
page  1,  line  8.  after  the  word  "date",  to  losert  "oi  the 
mailing  of  notice";  on  the  same  page,  line  9,  after  the  word 
"suit",  to  strike  out  "as  herein  jwovided";  and.  on  paire  2, 
line  13.  after  the  word  "record",  to  insert  "Provided  further. 
That  the  term  'denial  of  the  claim'  means  the  denial  of  the 
claim  after  consideration  of  its  merit",  so  as  to  make  the 
Joint  resolution  read: 

Resolved,  etc..  That  In  addition  to  the  suspraslon  at  the  limi- 
tation for  the  period  elapsing  between  the'  filing  in  the  Veterans' 
Administration  of  the  elaim  under  a  contract  of  liisar«aee  and 
the  denial  thereof  by  the  Admlnisto-ator  of  Veterans'  Affain  or 
someone  acting  in  his  name,  the  claimant  shall  have  SO  days  from 
the  date  of  the  mailing  of  notice  of  such  denial  within  which 
to  file  suit.  This  resolution  is  made  effective  as  of  July  3.  1030. 
and  shall  apply  to  all  suits  now  pending  against  the  United  States 
under  the  provisions  of  section  10.  World  War  Vetermns*  Act.  1934. 
as  amended:  and  any  suit  which  has  been  dtemissed  soWy  on  tbo 
ground  that  the  period  for  fUlng  suit  has  elapsed  tovA  wherein 
the  extension  of  the  period  for  filing  suit  as  prescribed  herein 
would  have  permitted  such  suit  to  have  been  heard  sod  deter- 
mined may  be  reinstated  within  SO  days  from  the  date  of  enact- 
ment of  this  ittoiution:  Provided.  That  on  and  after  the  date 
of  enactment  of  this  resolution  notice  of  denial  ot  the  claim 
under  a  contract  of  Insurance  by  the  Administrator  of  Veterans' 
Affairs  or  someone  acting  in  his  name  shall  be  by  regtefeered  mail 
directed  to  the  claimant's  last  address  of  record:  Frovtded  fur- 
ther. That  tbe  term  "doilal  of  the  claim"  means  the  denial  of 
the  claim  after  consideration  of  its  merits.  * 

The  amendments  were  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

— ">^  BXXX  PASSED  Om 

The  bill  (S.  3fi79)  for  the  relief  of  James  W.  Grist  was 
announced  as  next  in  OTder. 

Mr.  KING.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bHI  wlH  be  passed 
over.  

D.  E.  WOODWARD  AHD  MRS.  MTJRHAY  A.  UIXTZ 

Tbe  Senate  pztKeeded  to  consider  the  bUl  (S.  2114)  for 
tbe  relief  of  D.  E.  Woodward  and  Mrs.  Murray  A.  Hintz.  which 
had  been  imported  from  tbe  Committee  on  Claims  with 
amendments. 
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Mr.  McKELLAR.    Mr.  President  may  we  have  an  explana- 
tion of  tue  bill  by  the  Senator  from  Alabsuna? 
Mr.  BLACK.    Mr.  President.  I  shall  be  glad  to  explain  these 

bills. 
Mr.  McKELLAR.    There  seem  to  be  several  of  the  same 

nature 

Mr.  BLACK  The  clerk  has  evidently  reported  the  bill  em- 
bodying the  two  claims  and  not  the  individual  bills,  one  for 
each  claimant.  It  will  be  necessary,  if  the  Senate  concludes 
to  pass  favorably  upon  the  report  of  the  committee,  to  post- 
pone indefinitely  the  two  individual  bills. 

This  biU  was  introduced  by  the  Senator  from  New  Mexico 
[Mr.  Hatch].  It  was  brought  about  by  reason  of  the  injury 
of  Mr.  D.  E.  Woodward  and  Mrs.  Murray  A.  Hintz  in  the 
State  of  New  Mexico.  Their  injury  resulted  from  the  col- 
lision of  an  automobile  in  which  they  were  riding  with  a 
C.  C.  C.  truck-  There  can  be  no  question  from  the  facts  of 
th<f  case  as  to  the  negligence  of  the  driver  of  the  truck.  It 
was  not  properly  lighted  so  as  to  have  a  clear  light  at  night. 
As  a  result  the  driver  of  the  automobile  in  which  Mrs.  Hintz 
and  Mr.  Woodward  were  riding  collided  with  the  rear  end  of 
the  truck,  which,  as  I  recall,  had  some  iron  pipes  projecting 
from  the  rear. 

Mr.  McKELLAR.  Were  there  any  lights  on  the  rear  of  the 
truck  or  any  lights  or  flags  on  the  pipes  that  extended  from 
the  rear? 

Mr.  BLACK.  Tliere  are  two  of  these  cases,  and  I  will  have 
to  look  up  to  see  which  is  which,  but  I  will  explain  the  bill  to 
the  Senator.  In  one  of  them  the  pipes  were  projecting  out 
about  35  feet.  It  was  unquestionably  negligence  to  have  the 
pipes  projecting  without  having  a  light  at  the  end  of  the 
pipes.  In  the  other  case  there  was  a  light  on  the  truck,  but 
it  was  completely  obscured  by  reason  of  certain  oil  barrels  on 
the  truck.  "Die  undisputed  evidence  shows  that  the  light  was 
obscured. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINQ.    The  report  submitted  by  Mr.  Tugwell,  Acting 

Secretary,  states: 

All  official  reports  show  that  Otero  was  partially  under  the  In- 
fluence of  liquor — 

Mr.  BLACK.    That  report  refers  to  the  next  bilL 

IAt.  kino.    Oh  (reading) : 

Which  Is  corroborated  by  the  testimony  of  several  witnesses. 
It  Is  evident  that  he  faUed  to  see  the  truck  on  which  rear  lights 
and  reflector  were  visible,  or  that  he  did  not  exercise  proper  care 
to  avoid  Btrlking  tt. 

Mr.  BLACIL  lliat  Is  the  next  bill.  The  administrator 
recommended  that  the  claimant  be  paid  $255  instead  of 
$5,000,  and  the  committee  made  a  favorable  report  for  $255. 
With  reference  to  the  driver  of  the  other  truck,  there  was 
some  question  as  to  whether  he  was  drinking.  However, 
this  recovery  is  not  for  the  driver  of  the  truck,  but  for  two 
passengers,  one  being  the  wife  of  the  driver. 

Mr.  KINO.    The  wife  of  the  man  who  was  drinking? 

Mr.  BLACEL  Yes.  Pnxn  my  investigation  of  the  facts 
-  I  am  cmyinced  that  the  injury  was  not  due  to  the  fact  that 
the  man  had  had  a  drink,  but  was  due  to  the  fact  that  on  a 
dark  night,  when  it  was  raining,  the  truck,  which  was  partly 
diagonally  across  the  road,  did  not  have  proper  lights  upon 
it.  It  would  seem  to  me  the  driver  did  an  excellent  job  in 
endeavoring  to  escape  danger  after  the  situation  was  discov- 
ered.   "Die  injuries  were  wry  serious  to  both  persons. 

Mr.  KINO.    What  did  the  conunittee  reccnmiend? 

Mr.  BLACK.  The  committee  in  one  case  reccximiended 
$3,500  and  in  the  other  case  $5,000. 

Mr.  McKELLAR.  Were  the  two  injured  parties  in  the 
truck  or  in  the  automobile  which  collided  with  the  truck? 

Mr.  BLACK.  In  the  automobile  which  collided  with  the 
truck.  Suppose  I  make  a  statement  as  to  the  injuries?  In 
the  Otero  case,  where  $255  is  allowed,  the  injiiry  was  the 
result  of  his  own  fault,  perhaps,  and  but  for  the  recom- 
mendation of  the  Department  we  might  have  been  inclined 
not  to  pay  anything.  The  injuries  to  Mrs.  Hintz  were 
reported  as  follows: 
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Mrs  Hintz  suffered  severe  lacerations  of  the  face  and  head 
She  bad  probably  had  a  concussion  of  the  brain  and  fracture  of 
the  skull  because  her  mind  was  still  somewhat  cloudy  and  her 
vision  very  much  Impaired.  The  vision  of  her  eyes  did  not  clear 
up  completely  during  the  entire  time  she  was  under  my  care 
She  had  a  bad  fracture  of  the  metatarsal  bones  of  the  right  foot 
with  considerable  displacement.  She  had  also  a  fracture  of  the 
thumb  on  her  left  hand.  Due  to  the  displacement  of  the  meta- 
tarsal bones,  Mrs.  Hintz  was  not  and  probably  never  will  be  able 
to  walk  without  considerable  difficulty. 


We  recommended  $5,000  for  her. 

Mr.   McKELLAR.     She   was   simply   a   passenger   in 


the 


car? 
Mr 
Mr 

car? 
Mr 
Mr 


BLACK.    She  was. 

McKELLAR.    Was  she  the  wife  of  the  driver  of  the 


BLACK.     Yes. 

McKELLAR.    On  that  statement  of  the  facts  I  see 
no  reason  why  the  allowance  should  not  be  made. 

Mr.  BLACK.  Mr.  Woodward  was  only  a  passenger.  Cer- 
tainly even  if  there  was  any  negligence  which  could  be  at- 
tributed to  the  driver,  no  negligence  could  be  attributed  to 
Mr.  Woodward,  and  the  $3,500  allowed  is  a  very  moderate 
allowance  for  the  injuries  he  received. 

The  PRESIDING  OFFICER,  The  amendments  reported 
by  the  committee  will  be  stated. 

The  amendments  of  tlie  Committee  on  Claims  were,  on 
page  1,  line  4,  after  the  word  "Treasury",  to  strike  out  the 
words  "not  otherwise  appropriated,  the  svun  of  $5,000"  and 
insert  in  lieu  thereof  the  words  "allocated  by  the  President 
for  the  maintenance  and  operation  of  the  Civilian  Conserva- 
tion Corps,  the  sum  of  $3,500";  and  in  line  8,  to  strike  out  the 
numerals  "$10,000"  and  insert  in  lieu  thereof  "$5,000 ':  and 
at  the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 
biD  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  allo- 
cated by  the  President  for  the  maintenance  and  operation  of  the 
Civilian  Conservation  Corps,  the  sum  of  f3.5O0  to  D.  E.  Woodward,  ^ 
and  the  simi  of  $5,000  to  Mrs.  Murray  A.  Hintz,  both  of  Raton. ' 
N.  Mex.,  In  full  satisfaction  of  their  claims  against  the  United 
States  for  damages  for  personal  Injuries  sustained  by  them  on  a 
State  highway  near  Santa  Pe.  N.  Mex..  on  September  23,  1934.  when 
the  car  in  which  they  were  riding  struck  a  Government  truck 
attached  to  the  Civilian  Conservation  Corps  camp  located  in  the 
vicinity  of  Santa  Fe,  N.  Mex.,  such  truck  having  been  Improperly 
parked  on  the  highway:  Provided,  That  no  part  of  the  aniovUit 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  attorney  on  account  of 
services  rendered  In  connection  with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

The  Eimendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr,  BLACK.  In  view  of  the  passage  of  the  joint  bill  I 
ask  that  Order  of  Business  2038  and  Order  of  Business  2039, 
being,  respectively,  the  bill  (H.  R.  6163)  for  the  relief  of  Mrs. 
Murray  A.  Hintz,  and  the  bill  (H.  R.  6258)  for  the  relief  of 
D.  E.  Woodward  be  indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the  two 
bills  will  be  indefinitely  postponed. 

Mr.  BLACK  subsequently  said:  Mr.  President,  the  House 
has  passed  House  bill  6163,  which  is  Calendar  No.  2038,  and 
House  bill  6258,  which  is  Calendar  No.  2039.  In  order  that 
we  may  act  upon  the  House  bills,  I  ask  that  the  action  of  the 
Senate  in  passing  Calendar  No.  2034,  Senate  bill  2114,  may  be 
reconsidered. 

Mr.  McKELLAR.  I  think  that  is  the  proper  way  to  deal 
with  the  matter.  Then  we  can  pass  the  other  two  individual 
bills,  and  that  will  not  require  the  measure  to  go  to  the 
House. 

The  PRESIDING  OFFICER.  Without  objection,  the  re- 
quest to  reconsider  is  agreed  to. 

Mr.  BLACK.  Now  I  ask  that  Senate  bill  2114  be  indefi- 
nitely postponed. 

The  PRESIDING  OFFICER.  Without  objection,  the  bill  is 
I  indefinitely  postponed. 
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Mr.  BLACK.  Now  I  ask  that  the  action  of  the  Senate  In 
Indefinitely  postponing  House  bills  6163  and  6258  may  be 
reconsidered.  

The  PRESIDINO  OFFICER.  Without  objection,  that 
order  will  be  entered. 

Mr.  BLACK.  Now  I  ask  for  the  consideration  and  pas- 
sage by  the  Senate  of  the  two  House  iHlls  as  proposed  to  be 
amended  by  the  Senate  committee. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  6163)  for  the  relief  ol  Mrs.  Murray  A.  Hintz, 
which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment,  on  page  1,  line  5,  after  the  word  "Tteas- 
ury",  to  strike  out  "not  otherwise  appropriated"  and  insert 
"allocated  by  the  President  for  the  maintenance  and  (Hiera- 
tion  of  the  Civilian  Conservation  Corps",  so  as  to  make  the 
bill  read: 

Be  tt  enacted,  etc.  Thmt  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  moneys 
In  the  Treasxiry  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Civilian  ConBcrvatlon  Corps,  to  Mrs.  Murray 
A.  Hlnta.  of  Raton,  N.  Mex.,  the  mxm.  of  $6XXX).  Such  sum  shall  be 
in  full  settlement  of  all  clalmB  against  the  United  Btatee  on 
account  of  damages  sustained  by  the  said  Mrs.  Murray  A.  Hintz 
when  she  was  injured  in  an  automobile  collision  with  a  United 
States  owned  track  near  Santa  Fe.  N.  Mex,  on  September  28.  1934: 
Propided,  Tiiat  no  part  of  the  amoxmt  apprc^riated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  tmlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact.  ooUoct. 
withhold,  or  receive  any  sum  of  the  amoont  appropriated  in  this 
act  In  excess  of  10  paxent  thereof  on  accovmt  of  services  ren- 
dered In  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  perstm  ylolattng  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  miademeanor  and  upon  oonvlctlon 
thereof  shall  b«  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  Wll 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6258) 
for  the  relief  of  D.  R  Woodward,  \<;^ch  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  peige 
1,  line  5,  after  the  word  "Treasury",  to  strike  out  "not  other- 
wise appropriated"  and  insert  "allocated  by  the  President 
for  the  maintenance  and  operation  of  the  Civilian  Conserva- 
tion Corpe",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorised  and  directed  to  pay,  out  of  any  m<Mieys 
in  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Clrlllan  Conservation  Corps,  to  D.  K.  Wood- 
ward the  sum  of  (3,500.  Such  max  shaU  be  in  fall  settlement 
of  all  claims  against  the  United  States  on  account  of  damages 
pustalned  by  the  said  D.  K.  Woodward  when  he  was  injured  In  an 
automobile  collision  with  a  United  States  owned  truck  near  Santa 
Pe.  N.  Mex..  on  September  23,  1984:  Prxnided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  imlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  «>ntrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  xipon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

ICAinTEL  D.  A.  OTERO,  ADKINISTRATOa 

The  Senate  proceeded  to  consider  the  bill  (S.  2576)  for  the 
relief  of  Manuel  D.  A.  Otero,  as  administrator  of  the  estate 
of  Teresita  S.  Otero,  deceased,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  (m  page 
1.  line  6,  after  the  word  "Treasury",  to  strike  out  the  words 
"not  otherwise  approjMiated.  the  sum  of  $15,000"  and  insert 
in  lieu  thereof  the  words  "allocated  by  the  President  for  the 
maintenance   and  operation  of   the  Civilian  Conservation 


Corps,  the  simi  of  $255.44**;  and  at  tbe  aid  of  the  bill  to 

insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorlaed  and  directed  to  pay  to  Manoel  D.  A. 
Otero,  as  administrator  <a  the  estate  of  Teresita  8.  Otero,  deceased. 
out  of  any  money  in  tiie  Treasury  allocated  by  the  PresMent  for 
the  maintenance  and  operation  of  the  Civilian  Conservation  Corps. 
the  sum  of  $265.44.  Such  sum  shall  be  In  fiill  settlement  of  all 
claims  against  the  United  States  on  account  at  the  death  of  tbe 
said  Tereslto  6.  Otero,  resulting  from  personal  Injuries  received 
on  the  16th  day  of  January  1935.  on  Utated  States  Highway  No. 
60,  between  WlUard  and  Mountalnalr,  N.  Mex..  whUe  riding  In  an 
automobile  which  collided  with  an  Improperly  parked  Govern- 
ment truck,  attached  to  Civilian  Conservation  Corps  Camp 
F-35-N,  located  about  3  miles  southwest  from  Mancano,  In  Tor- 
rence  County.  N.  Mex.:  Provided.  That  no  part  of  the  amount  ap- 
propMlated  in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  ot  received  by  any  agent  or  attorney  x>n  aecount  of 
services  rendered  in  connection  with  this  claim,  and  the  sanM 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  Wl  was  ord^ed  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

lamiCA^    ADMINISTRATrVE    COEP8 

The  Senate  proceeded  to  consider  the  bill  (S.  4390)  to 
amend  the  National  D^ense  Act  relating  to  the  Medical 
Administrative  Corps,  which  had  been  reported  fran  the 
Committee  an  Military  Affairs  with  an  amendment  to  strike 
out  aU  after  the  enacting  clause  and  to  insert  In  lieu 
there<tf  the  following: 

That  the  third  sentence  of  section  24e  of  the  National  Defense 
Act.  as  amended  by  the  act  of  June  4,  1920  (41  Stat.  759,  774),  la 
hereby  amended  by  striking  out  that  portion  relating  to  the  quali- 
fications for  appointment  in  the  Medical  Administrative  Corps. 
which  reads,  "enlisted  men  of  the  Medical  Department  between 
the  ages  of  21  and  32  yeara,  who  have  had  at  least  2  years'  serv- 
ice", and  substituting  therefor  the  foUowlng:  "phazmadsts  be- 
tween the  ages  of  21  and  32  years  who  are  graduates  of  recognised 
schools  or  colleges  of  pharmacy  reqxxlrlng  4  years  of  instruction 
for  graduation,  under  such  regulations  and  after  such  ffTsmlnat.lon 
as  the  Secretary  of  War  shaU  preecribe:  And  provided  further. 
That  the  number  of  such  pharmacists  in  the  Medical  Artmlnistra- 
tlve  Corps  shall  not  exceed  16." 

Mr.  EINO.  Mr.  President,  may  we  have  an  ezidanation 
of  the  bill? 

Mr.  SHEPPARD.  Mr.  President,  at  present  those  per- 
forming the  duties  of  pharmacists  in  the  Medical  Adminis- 
trative Corps  are  taken  trosn  among  the  enlisted  men  in  the 
Medical  Corps,  and  they  have  at  first  no  special  knowledge 
(n*  technical  qualifications  to  fit  them  for  the  work.  The  bill 
requires  that  before  men  shall  hereafter  be  appointed  to  the 
position  of  pharmacist  they  must  be  graduates  of  recognized 
schools  or  colleges  of  i^iarmacy  having  4-year  courses.  The 
bill  adds  nothing  to  the  cost  of  administration  but  merely 
provides  that  as  vacancies  occur  in  the  positions  of  pharma- 
cists In  the  Medical  Corps  they  shall  be  filled  by  men  spe- 
cially qualified  as  I  have  indicated.  This  will  gfve  the  Arxny 
a  group  of  pharmacists  with  thorough  technical  training  and 
attainment. 

Tlie  PRESIDENT  pro  tempore,  "nie  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed- 

BOWARD  HXFNXR^ 

The  Senate  proceeded  to  consider  the  bill  (S.  3671)  for  the 
relief  of  Howard  Hefner,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  to  insert  a  proviso 
at  the  end  of  the  bill,  so  as  to  make  tbe  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Howard  Hefner  the 
sum  of  $5,000  in  fuU  settlement  of  aU  damages  siistalned  by  him 
as  the  result  of  permanent  personal  injuries  inflicted  upon  him 
when,  on  May  26.  1935.  the  car  which  he,  Howard  Hefner,  was 
driving  on  SUte  Highway  No.  11  was  struck  by  a  United  SUtes 
Porestry  truck  driven  by  one  Grady  Helton  at  a  point  on  said 
highway  about  1  mile  north  of  Cleveland.  Ga..  and  near  a  place 
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known  as  -Skeefi  Pise*"  on  a  de^p  curve  on  said  highway,  the 
said  Howard  Hefner  being  on  his  side  of  the  road  when  the  acci- 
dent occurred:  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on  account  of  services  ren- 
dered lu  connection  with  this  claim,  and  the  same  shall  be  unlaw- 
ful, any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provlslorxs  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  91. 000. 

Mr.  GEORGE.  Mr.  President,  this  bill  was  introduced  by 
my  colleague  the  junior  Senator  from  Georgia  [Mr.  Russell], 
who  Is  absent  on  an  ofBcial  mission.  I  promised  my  col- 
league I  would  bring  it  to  the  attention  of  the  Senate. 

I  find  an  adverse  report  from  the  War  Department.  The 
facts  are  gone  into  rather  fully  by  the  committee,  and  the 
evidence  submitted  in  support  of  the  bill  is  sharply,  con- 
flicting on  the  question  of  negligence. 

A  truck  in  the  Forestry  Service  was  being  driven  along  a 
Georgia  highway,  the  truck  having  been  assigned  to  a  C.  C.  C. 
/      camp,  when  the  claimant,  who  was  riding  in  the  opposite 
\      direction  on  the  same  highway,  collided  with  the  truck,  or 
\     the  truck  collided  with  his  car,  and  the  injury  which  he 
Xsyffered  was  sustained. 
-^-"^^^^^^Tie  War  Department  takes  the  position  that  an  immediate 
investigation — that  is,   an  investigation   following   immedi- 
ately the  accident — disclosed  that  the  claimant  himself  was 
at  fault.  In  that,  coming  around  a  curve,  he  ran  into  the  side 
or  rear  wheel  of  the  truck.-   The  evidence  submitted  in 
opposition  to  that  view  shows  that  the  claimant  was  on  his 
own  side  of  the  road  and  had  observed  the  rules  of  the  road 
and  the  law  of  the  road,  and  that  the  negligence  and  fault 
were  on  the  part  of  the  driver  of  the  Forestry  Service  truck 
assigned  to  the  C.  C.  C.  camp,  as  I  have  already  stated. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Georgia  the  extent  of  the  injuries? 

Mr.  GEORGE.  The  injuries  were  most  severe.  I  think 
there  is  no  question  of  the  amount  carried  in  the  bill  t)eing 
only  adequ^  damages  if  there  was  negligence  on  the  part 
of  the  GovOTmient  or  on  the  part  of  the  driver  of  the  C.  C.  C. 
truck.  My  colleague  is  very  familiar  with  this  particular 
matter.  I  think  he  has  some  very  intimate  knowledge  of 
the  facts  of  the  case. 

Mr.  McKELLAR.  I  see  a  large  number  of  afifldavits  were 
submitted.  Do  they  set  forth  the  negligence  of  the  driver  of 
the  truck? 

Mr.  GEORGE.  The  evidence  sustained  the  case  on  the 
part  of  the  claimant.  The  Department  in  making  its  im- 
mediate investigation  said  that  its  finding  should  be  against 
the  claimant  because  there  was  no  negligence  on  the  part  of 
the  Goverttoent. 

Mr.  McKELLAR.    I  have  no  objection  to  the  biU. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

•nie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  psissed. 

EMMA  GOMEZ  ^ 

The  Senate  proceeded  to  consider  the  bill  (S.  2575)  for  the 
relief  of  Emma  Gomez,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  5, 
after  the  word  "Treasury",  to  strike  out  the  words  "not 
otherwise  appropriated"  and  insert  in  lieu  thereof  the  words 
"allocated  by  the  President  for  the  maintenance  and  opera- 
tion of  the  Civilian  Conservation  Corps";  in  line  7,  to  strike 
out  "$5,31L70"  and  insert  *$500";  and,  at  the  end  of  the  bUl, 
to  insert  a  provlsD^so  as  to  make  the  bill  read: 

Be  tt  enacted,  ^ic..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorised  and  dlrijcted  to  pay  to  Emma  Gomez,  out  of 
any  money  In  the  Treasury  allocated  by  the  President  for  the 
maintenance  and  operation  of  the  Civilian  Conservation  Corps,  the 
sum  of  »500.  Such  sum  shall  be  In  fuU  settlement  of  all  claims 
against  the  United  States  on  account  of  damages  for  personal 
injuries  sustained  by  the  said  Emma  Gomez  on  thie  16th  day  of 
January  1935.  on  United  SUtes  Highway  No.  60.  between  Wlllard 
and  Mountalnalr,  N.  Mex..  while  riding  in  an  automobUe  which 
collided  with  an  In^properly  parked  Government  truck,  attached 
to  ClvUian  Conservation  Coips  Gamp  P-35-N.  located  about  3  miles 
southweat  trom  Manmro,  in  Torrance  Oounty.  N.  Mex.:  Proxnded. 


That  no  part  of  the  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provlslorus 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  tipon 
conviction  t,hereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FORT  FREDERICA  NATIONAL  MONTJMENT 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent  to 
refer  to  Calendar  No.  2079.  House  bill  8431.  and  I  ask  for  its 
immediate  consideration.  This  bill  has  not  been  reached  on 
the  calendar;  but  engagements  in  the  Finance  Committee 
and  other  ofBcial  engagements  make  it  necessary  for  me  to 
leave  the  Chamber  at  this  time. 

I  may  say  that  the  bill  merely  provides  for  the  establish- 
ment of  the  Fort  Frederica  National  Monument  on  St.  Simon 
Island,  Ga.  It  does  not  provide  for  any  appropriation.  The 
bill  is  amended  as  suggested  by  the  Secretary  of  the  Interior 
and  is  recommended  by  the  Secretary  of  the  Interior.  It  is 
in  the  usual  form  of  bills  establishing  national  monuments. 

The  bill  authorizes  the  Secretary  of  the  Interior  to  accept 
lands  and  property,  of  course,  and  to  maintain  a  museum. 
It  authorizes  subsequent  purchases  of  lands  within  the  monu- 
ment, but  makes  no  appropriation;  and  such  purchases,  if 
made  at  all,  would  have  to  be  made  out  of  moneys  subse- 
quently appropriated  to  the  Secretary. 

The  PRESIDING  OFFICER  iMr.  McGill  in  the  chair). 
Is  there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  H.  R.  8431,  which  had  been  reported  from  the  Com- 
mittee on  Public  Lands  and  Surveys  with  an  amendment, 
in  section  1,  page  1,  line  8,  after  the  word  "area",  to  insert 
"■not  to  exceed  80  acres",  so  as  to  make  the  section  read: 

Be  it  enacted,  etc..  That  when  title  to  the  site  of  Fort  Frederica, 
on  St.  Simon  Island.  Ga.,  and  such  other  related  sites  located 
thereon,  as  may  be  designated  by  the  Secretary  of  the  Interior.  In 
the  exercise  of  his  discretion,  as  necessary  or  desirable  for  national- 
monument  purposes,  shall  have  been  vested  In  thS-Unlted  States, 
said  area,  not  to  exceed  80  acres,  shall  be.  and  Is  hereby,  set  apa-t 
as  a  national  monument  for  the  benefit  and  inspiration  of  th» 
people,  and  shall  be  called  the  "Fort  Frederica  National  Monument." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time'lITa^'passed. 

OLIVER  FAULKNER 

The  bill  (H.  R.  8506)  for  the  relief  of  Oliver  Faulkner  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CLAUDE   CXTRTEMAN 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8705)  for 
the  relief  of  Claude  Curteman,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1,  line  5,  after  the  word  "Treasury",  to  strike  out  "not 
otherwise  appropriated"  and  insert  "allocated  by  the  Presi- 
dent for  the  maintenance  and  operation  of  the  Civilian  C  n- 
servation  Corps",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Civilian  Conservation  Corps,  to  Claude  C\irte- 
man.  of  the  city  of  Ontario,  Calif.,  the  stim  of  $1,876  In  full  set- 
tlement of  all  claims  against  the  Government  of  the  United  State* 
for  all  injuries  smtalned  by  him  on  AprU  1.  1934,  when  an  auto- 
mobile in  which  he  was  riding  was  in  collision  with  a  United 
States  Government  truck  being  carelessly  and  negligently  operated 
by  a  member  of  the  ClvUlan  Conservation  Corps:  Provided  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess'  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
^P^*^®"^      °^  thereof  shall  be  fined  In  any  sum  not  exceeding 

Ilie  amendment  was  agreed  to. 
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"Hie  amendment  was  ordered  to  be  engroeBed  and  the  bin 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  axul  passed. 

BILL  PASSED  OVR 

llie  bill  (H.  R.  9170)  for  the  relief  of  Montie  Hermanson 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill?    n  not,  let  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

FRAMX  OORIMVA 

The  biU  (H.  R.  9370)  for  the  relief  of  Frank  Cordova 
was  coQsidered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

H.  L.  &  J.  B.  V'QTTZXir,  HfC.,  AlVD  JOHK  X..  SUMMKKS 

T^  hill  CO..  R.  9373)  for  the  relief  of  H.  K  «i  J.  B. 
McQueen,  Inc.;  and  John  L.  Summers,  former  disbursing 
clerk.  Treasury  Department,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

■OBSRT  J.  MAXH 

The  bill  (H.  R.  9455)  for  the  reUef  of  Robert  J.  Mann 
WEis  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL   PASSKD    OVBt 

The  bill  (H.  R.  11052)  for  the  relief  ot  Joseph  M.  Pur- 
rlngton  was  aimotmced  as  next  in  (ntler. 

Mr.  McKELLAR.  May  we  have  an  exidanation  of  that 
bin?    In  the  absence  of  ah  explanation,  let  it  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

H.  K.  Hxnncsa,  zhc. 
The  bill  (H.  R.  11346)   for  the  relief  of  H.  R.  Heinlcke, 
Inc.,  was  considered,  ordered  to  a  third  readfiog,  read  the 
third  time,  and  passed. 

R.   R.   PTTRCELL 

The  Senate  proceeded  to  consider  the  bin  (S.  949)  for 
the  relief  of  R.  R.  Purcell.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1, 
line  3,  after  the  words  "That  the",  to  strike  out  "Admin- 
istrator of  Veterans'  Affairs"  and  Insert  "Secretary  of  the 
Treasory",  so  as  to  make  the  bill  read: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be,  and 
he  hereby  la,  authorlsad  and  directed  to  pay  to  R.  R.  Puroell.  at 
Helena,  Mont.,  the  sum  of  $86j06.  In  full  satisfaction  of  his  claim 
against  the  United.  States  for  expenses  Incurred  In  traveling  from 
Breckenrldge,  Minn.,  to  Ftnt  Harrtaon.  Mont.,  and  return,  pur- 
suant to  his  appointmeat,  on  August  8,  103S,  as  a  member  of  a 
6f>eclal  board  of  review  of  the  Veterans'  Administration  at  Fort 
Harrison.  Mont.,  such  R.  R.  Ptircell  being  Inellglbie  to  serve 
thereon  because  of  his  appointment,  prior  thereto  and  unknown 
to  him.  as  director  of  the  National  Reemployment  Service  In 
Montana. 

The  amendment  was  agreed  to. 

llie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVSX 

The  bill  (H.  R.  8455)  authorimng  the  construction  of  cer- 
tain pubhc  works  on  rivers  and  harbors  for  flood  control,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  that  bill  cannot  be  discussed 
under  this  order  of  business. 

Mr.  VANDENBERG.  That  is  too  important  a  bUl  to  be 
passed  under  this  order.    I  suggest  that  it  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

PRXVENTIQM  OW  COLUSIOIIS  ON  WATKRWATS 

Ihe  Senate  proceeded  to  consider  the  bill  (H.  R.  10308) 
to  amend  article  3  of  the  "Bnles  Concerning  limits,  etc." 
contained  In  the  act  entitled  "An  act  to  adopt  regulations 
for  preventing  collisions  upon  certain  harbors,  rivers,  and 
inland  waters  of  the  United  States",  approved  June  7,  1897. 

Mr.  McKELLAR.  ICr.  President,  may  we  have  an  expla- 
nation of  the  bill? 

Mr.  WHITE.  Mr.  President,  the  biU  Is  a  very  simile  one. 
The  present  law  as  to  lights  on  a  vessel  which  is  towing 
another  vessel,  or  other  vessels,  does  not  require  it  to  be 


indicated  whether  the  tow  is  alongside  or  la  aateni  (tf  the 
vessel  which  Is  furnishing  the  motive  power.  The  bill  simply 
changes  the  law  so  that  the  lights  wHl  show  whether  the 
towed  vessel  is  akcgside  or  is  astern. 

Mr.  McKELLAR.  WiU  the  bill  provide  better  precautions 
against  collisions? 

Mr.  WHITK  It  Is  designed  to  remove  some  confusion 
which  has  existed  under  the  present  situation  and  to  avoid 
some  collisions  of  the  kind  that  have  occurred.  It  is  recom- 
mended by  the  Department;  and,  so  far  as  I  know,  no  one 
has  voiced  any  opposition  to  it 

Mr.  MrKETJiAR.  If  the  bill  will  help  to  avoid  collisions.  I 
am  for  it. 

Mr.  WHITE.  I  will  say  to  the  Senator  that  that  is  the 
purpose  of  the  bill.  ^ 

Mr.  McKELLAR.    Let  it  be  passed. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

COIOIKATTOIT  FISHAWU  AKD  PRZIGHTING  LICXNSK 

The  Senate  proceeded  to  consider  the  blU  (H.  B.  11036) 
to  amend  section  4321,  Revised  Statutes  (U.  S.  C,  title  46, 
sec.  263).  and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  the  bill. 

Mr.  WALSH.  Mr.  President.  I  also  should  like  a  brief 
explanation  of  the  hUl.  I  am  favorable  to  it,  but  I  desire 
to  have  it  explained. 

Mi.  white.  I  can  understand  the  interest  of  the  Sena- 
tor from  Massachusetts,  for  the  bill  deals  with  a  matter  of 
some  concern  to  fishermen  and  other  interests  on  the  coasts 
<rf  his  State  and  of  concern  to  an  who  have  coastwise  trade 
and  fisheries  in  their  States. 

Under  a  rec^it  itOing  of  the  circuit  court  of  appeals,  the 
law  with  respect  to  licenses  was  Intesix^ted  so  that  now  a 
vessel  licensed  for  the  coastwise  trade  may  not  engage  in 
the  fisheries,  and  a  vessel  licensed  for  the  fisheries  may  not 
engage  in  the  coastwise  trade.  That  is  a  recent  decision  of 
the  circuit  court  of  appeals,  and  is  contrary  to  the  long  im- 
derstandlng  and  long  practice  heretofore.  The  biU  simply 
amends  the  present  law  so  that  the  license  may  be  issued 
in  the  altemaUve.  so  that  the  vessel  may  engage  in  the 
fisheries  or  may  engage  in  the  coastwise  trade,  as  it  sees  fit. 

Mr.  McKELLAR.  Does  the  Department  recommend  the 
l^?  

Mr.  WHITE.  The  Department  recommends  it.  The  en- 
actment of  the  biU  wm  av<rid  delay;  it  win  avoid  expense 
to  fishermen;  it  will  avoid  expense  to  those  in  the  coastwise 
trade;  and  the  Department  has  rec(Hnmended  it  to  the 
Congress. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

QfCORPORATZON  OP  VBTBRAITS  OP  PORKIGH  WARS 

The  Mil  (S.  4100)  to  inc<»porate  the  Veterans  of  Foreign 
Wars  of  the  United  States  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time.juid  passed, 

as  follows: 

Be  it  enacted,  etc..  That  the  following  i>eraoas,  to  wit:  James  E. 
Van  2^ndt,  Altoona.  Pa.:  Bernard  W.  Kearney,  Gloversvllle,  H.  Y.; 
Scott  P.  aquyres,  Oklahoma  City,  Okla.:  Robert  B.  Handy,  Jr.. 
Kansas  City,  Mo.;  Henry  F.  Marquard,  Chicago.  111.;  William  E. 
Guthner.  Denver,  Colo.;  Edward  J.  Neron,  Sacramento,  Calif.;  Dr. 
Joseph  C.  Menendez,  New  Orleans.  La.;  the  Reverend  Paul  L.  Foulk, 
Altoona,  Pa.;  Robert  E.  Kemodle,  Kansas  City,  Mo.:  Walter  I. 
Joyce,  New  York  City,  N.  Y.;  George  A.  Ilg,  Cranston,  B.  I.:  James 
F.  Daley,  Hartford,  Conn.;  Charles  R.  Haley,  Plttst«urgh,  Pa.;  P.  C. 
Deverlclcs,  Clarksbiirg,  W.  Va.;  John  J.  flkWlman.  Miami,  Pla.;  Ellie 
H.  SchUl,  New  Orleans.  La.;  Gerald  C.  Mathlas.  Lagrange.  Ind.; 
James  W.  Btamer,  Effingham,  HI.;  Leon  8.  Pickens,  WMilta,  Kans.; 
Archie  W.  Nlmens,  Mlnnfapolto,  Minn  ;  Dr.  Harvey  W.  Snyder,  Den- 
ver, Colo.;  Charles  O.  Carlston,  San  Francisco,  Calif.;  Walter  L. 
l^niiiM  Seattle.  Wash^  John  Z.  Swalm.  Tulsa,  ORIjl;  Peter  J. 
Roach.  Washington.  D.  C;  and  their  suocesson.  who  are,  or  who 
may  become,  members  of  the  Veterans  of  Foreign  Wars  of  the 
United  States,  a  national  association  of  men  who  as  soldiers,  sailors, 
and  m^^nM  have  served  this  Nation  In  wars,  rampaigna,  and  ex- 
peditions on  foreign  aoll  or  in  hoatUa  waters,  and  Boeh.  national 
asaoclaUon,  are  hereby  created  and  declared  a  body  corporate, 
known  as  the  Veterans  at  Foreign  Wszs  of  the  United  States. 

Bmc.  3.  That  the  said  persons  named  In  section  1,  or  their  suc- 
and  mtth  other  petnoam  as  are  duly  aocrBdited  delegates 
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from  any  local  po«t  or  State  department  of  the  existing  national 
aasoclatlon  known  as  the  Veterans  of  Foreign  Wars  <rf  the  United 
States,  under  Its  conatltutlon  and  bylaws,  are  hereby  authorized 
to  meet  and  to  complete  the  organization  of  said  corporation,  by 
the  adoption  of  a  constitution  and  bylaws,  the  election  of  officers, 
and  to  do  all  other  things  necessary  to  carry  Into  effect  and 
incidental  to  the  provisions  of  this  act. 

Sic.  3.  That  the  nurpcses  of  this  corporatlqa  shall  be  fraternal, 
patriotic,  historical,  and  educational:  to  nre&Brve  and  strengthen 
comradeehlp  among  Its  meml>ers;  to  assist  worthy  comrades;  to 
perpetuate  the  memory  and  history  of  our  dead  and  to  assist 
their  widows  and  omhans:  to  maintain  true  allegiance  to  the 
Government  of  the  United  States  of  America  and  fidelity  to  Its 
Con-stttutlon  and  laws;  to  foster  true  patriotism;  to  maintain  and 
extend  the  institutions  of  American  freedom;  and  to  preserve  and 
defend  the  United  States  from  all  her  enemies,  whomsoever. 

Sec.  4.  That  the  corporation  created  by  this  act  shall  have  the 
following  powers:  To  have  perpetual  succesnlon  with  power  to  sue 
and  be  sued  In  courts  of  law  and  equity;  to  receive,  hold,  own, 
lue.  and  dispose  of  such  real  estate,  personal  property,  money, 
contract,  rights,  and  privileges  as  shall  be  deemed  necessary  and 
Incidental  for  Its  corporate  purposes;  to  adopt  a  corporate  seal 
and  alter  the  same  at  plfasiire;  to  adopt,  amend,  apply,  and  ad- 
minister a  constitution,  oylaws,  and  regulations  to  carry  out  its 
purposes,  not  inconsistent  with  the  laws  of  the  United  States  or 
of  any  State;  to  adopt  and  have  the  exclusive  right  to  manufac- 
ture and  uae  such  emblems  and  badges  as  may  be  deemed  neces- 
sary In  the  fulfillment  of  the  pxirposes  of  the  corporation;  to 
establish  and  maintain  offices  for  the  conduct  of  Its  business;  to 
establlah,  regulate,  or  discontinue  subordinate  State  and  Terri- 
torial subdivisions  and  local  ch^ters  or  poets;  to  publish  a 
magazine  or  other  publications,  and  generally  to  do  any  and  all 
such  acts  and  things  as  may  be  necessary  and  proper  in  carrying 
Into  effect  the  purposes  of  the  corporation. 

Sxc.  6.  That  no  person  shall  be  a  member  of  this  corporation 
unless  he  has  served  honorably  as  an  officer  or  enlisted  man  in 
the  Army.  Navy,  or  Marine  Corps  of  the  United  States  of  America 
In  any  foreign  war,  insurrection,  or  expedition,  which  service 
•hall  be  recognized  as  campaign-medal  service  and  governed  by 
the  authorization  of  the  award  of  a  campaign  badge  by  the  Gov- 
ernment of  the  United  States  of  America. 

Sxc.  6.  That  said  corporation  may  and  shall  acquire  all  of  the 
assets  of  the  existing  national  association  Icnown  as  the  Veterans 
of  Porelgn  Wars  of  the  United  States  upon  discharging  or  satis- 
factorily providing  for  the  payment  discharge  of  all  its  liabilities. 

S«c.  7.  That  the  said  corporation  shall  have  the  sole  and  exclu- 
sive right  to  have  and  to  use,  In  carrying  out  Its  pxirpoees.  the 
name  Veterans  of  Ptorelgn  Wars  of  the  United  States  and  the  sole 
and  exclusive  right  to  the  use  of  Its  corporate  seal,  emblems,  and 
badges  as  adopted  by  said  corporation. 

Sbc.  8.  That  said  corporation  shall,  on  or  before  the  1st  day  of 
January  In  each  year,  make  and  transmit  to  the  Congress  a  report 
of  Its  proceedings  for  the  preceding  fiscal  year,  including  a  full 
and  complete  report  of  its  receipts  and  expenditures:  Provided, 
however.  That  said  financial  report  shall  not  be  printed  as  a  pub-' 
lie  document. 

Sxc.  9.  That  as  a  condition  precedent  to  the  exercise  of  any 
power  or  privilege  herein  granted  or  conferred,  the  Veterans  of 
Foreign  Wars  of  the  United  States  shaU  file  in  the  office  of  the 
secretary  of  state  of  each  State  the  name  and  post-office  address 
of  an  authorized  agent  in  such  State  upon  whom  legal  prtxiess  or 
demands  against  the  Veterans  of  Foreign  Wars  of  the  United 
States  may  be  served. 

Sxc.  10.  That  the  right  to  repeal,  alter,  or  amend  this  act  at 
any  time  Is  hereby  expressly  reserved. 

ACQUISITION    or    LAND    IN    N»W    YORK    CTTT 

The  bill  (H.  R.  10847)  to  authorize  the  acquisition  of  land 
for  cemeterial  purposes  in  the  vicinity  of  New  York  City, 
N.,  Y.,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILLS  PASSED  OVXX 

The  bill  (S.  3041)  to  authorize  the  appointment  of  John 
Easter  Harris  as  a  major.  Corps  of  Engineers,  Regular  Army, 
was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3405)  for  the  relief  of  Capt.  James  W.  Darr. 
was  announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

The  PRESmmo  OFFICER,    The  Ml  win  be  passed  over. 

AOOmONAL  CIRCTJ1T  JT7DGS,  THIXD  CDCUTT 

The  Senate  proceeded  to  consider  the  Ml  (S.  4457)  au- 
thorizing the  appointment  of  an  additional  circuit  Judge  for 
the  third  circuit,  which  was  read,  as  follows: 

Be  it  enacted,  etc..' That  the  Prasldent  of  the  United  SUtes  Is 
authorised  and  directed,  by  and  with  the  advice  and  consent  of 
the  Senate,  to  appoint  an  additional  circuit  Judge  of  the  United 
SUtes  Circuit  Court  of  Appeals  for  the  Third  Circuit,  who  shaU 
possess  the  same  powers,  perform  the  same  duUes.  and  receive 
the  same  eompeniatlon  as  the  present  circuit  Judges  of  said  drcuik 


Sbc.  2.  That  when  a  vacancy  shall  occur  in  the  office  of  circuit 
judge  for  the  third  circuit,  by  the  retirement,  disquallflcatlon, 
resignation,  or  death  of  a  circuit  Judge  at  present  in  commission, 
such  vacancy  shall  not  be  filled,  and  thereafter  there  shall  be  but 
four  circuit  Judges  in  the  said  circuit. 

Sec.  3.  That  this  act  shall  take  effect  upon  its  approval  by  the 
President. 

Mr.  GUFFEY.  Mr.  President,  this  measure  authorizes  the 
appointment  of  an  additional  circuit  judge  for  the  third  cir- 
cuit, a  temporary  appointment,  which  is  made  necessary  by 
the  severe  illness  of  one  of  the  three  judges  of  the  circuit. 
The  circuit  embraces  New  Jersey,  Pennsylvania,  and  Dela- 
ware, and,  owing  to  the  sickness  of  one  of  the  judges,  Dela- 
ware has  not  been  represented  on  this  bench  for  a  year.  The 
Judge  who  is  ill  desires  to  retire  a  year  from  next  September, 
and  I  ask  that  the  Senate  pass  this  bill  at  this  time  in  order 
to  take  care  of  the  situation. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  GUFFEY.    I  yield.  * 

Mr.  KING.  Is  it  understood  that  this  does  not  contem- 
plate the  addition  of  another  judgeship? 

Mr.  GUFFEY.  Absolutely.  The  bill  is  worded  so  as  to 
take  care  of  the  contingency  the  Senator  has  in  mind. 

Mr.  KING.    I  have  no  objection. 

Mr.  ASHURST.  Mr.  President,  I  call  the  attention  of  the 
Senator  from  Utah  to  the  second  paragraph  of  the  bill  we 
are  now  considering: 

That  when  a  vacancy  shall  occtir  In  the  office  of  circuit  Judge  for 
the  third  circuit  by  the  retirement,  dlsqualiftcation,  resignation,  or 
death  of  a  circuit  Judge  at  present  in  commission,  such  vacancy 
shall  not  be  filled,  and  thereafter  there  shall  be  but  -four  circuit 
Judges  in  the  said  circuit. 

Mr.  KING.  Mr.  President,  I  have  no  objection,  but  It  seems 
to  me  that  some  provision  ought  to  be  hiade  under  the  terms 
of  which  the  Chief  Justice  of  the  United  States  might  allocate 
from  some  other  circuit  a  judge  to  serve  temporarily  v/hen  a 
Judge  is  disqualified. 

Mr.  ASHURST.  That  is  an  exceUent  suggestion,  and  such 
action  is  taken  in  some  instances. 

Mr.  COPELAND.  Mr.  President.  I  have  no  objection  to  the 
bill  under  consideration,  but  I  desire  to  take  this  opportunity 
to  say  a  word  about  the  appointment  of  additional  judges. 

There  is  one  very  simple  provision  of  law.  the  correction  of 
which  would  take  care  of  the  difficulty  in  the  situation  of  the 
northern  judges.  I  refer  to  the  provision  relating  to  subsist- 
ence. There  is  now  a  provision  of  the  general  law  fixing  $5  a 
day  as  the  allowance  for  subsistence  of  judges,  and  that  is 
not  sufficient.  In  the  city  of  New  York,  for  example,  one 
cannot  rent  a  single  room  in  a  hotel  for  $5  a  day. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  ASHURST.  The  Senator  from  New  York  is  correct,  as 
usual.  The  Senate  Committee  on  the  Judiciary  has  given  its 
attention  to  the  question  he  now  raises. 

It  will  be  remembered  that  for  years  there  was  provided  a 
sum  not  to  exceed  $10  a  day  for  subsistence  of  a  judge  who 
went  out  of  his  district  to  hold  court  elsewhere,  but  about  10 
years  ago  the  sum  of  $10  a  day  for  subsistence  was  reduced  to 
$5  a  day.  Only  yesterday  the  Senate  Committee  on  the 
Judiciary,  after  careful  consideration,  by  imanimous  vote  of 
the  members  present,  ordered  a  favorable  report  on  a  bill  pro- 
viding that  the  maximum  for  subsistence  when  judges  are 
called  away  from  home  shall  be  $10  a  day,  and  not  $5. 

If  I  may  be  indulged  further,  it  is  known  to  every  observ- 
ing man  that  the  judiciary  of  our  country  is  being  consider- 
ably criticized.  Likewise  the  legislative  branch  of  the 
Government  is  being  criticized.  Personally,  I  approve  of  the 
criticism  of  Judges  and  of  Congress.  One  of  the  most  whole- 
some features  of  representative  government  is  the  right  of 
the  citizen  to  criticize  his  parliament,  his  legislature,  his 
congress.  Strange  as  it  may  seem,  the  right  of  the  citizens 
to  criticize  their  parliament  or  congress  is  an  infallible  index 
of  a  free  people. 

With  regard  to  the  Judges,  we  are,  as  we  should  do,  going 
to  hold  our  Federal  Judiciary— I  shall  not  say  to  a  terrible 
accounting— but  we  should  hold  them  to  a  strict  accounting 


That  is  going  to  be  done,  and  I  approve,  and  I  hope  in  a 
modest  way  to  be  a  party  thereto.  But  it  is  obligatory  upon 
Congress,  it  is  our  duty,  before  we  attempt  to  hold  judges  to 
a  strict  accounting  as  to  behavior  to  see  that  they  are  ade- 
quately compensated;  secondly,  to  see  that  they  have  proper 
clerical  and  stenographic  help  and  sufficient  help  of  all  sorts, 
and  that  their  salaries  and  retirement  pay  shall  be  secure. 
Then  we  should  say  to  them,  "Your  Honors,  you  must  have  no 
social,  no  political,  no  financial  ambition  if  you  are  to  be 
judges  of  the  United  States." 

I  approve  of  these  bills  giving  the  judiciary  adequate  help, 
adequate  pay,  clerks,  and  stenographers,  and  I  am  glad  to 
have  the  valuable  assistance  of  the  Senator  from  New  York 
[Mr.  COPELAND ].  By  the  way,  his  colleague  the  junior  Sena- 
tor from  New  York  IMr.  Wagnkr]  introduced  the  bill  to 
increase  the  subsistence  allowance,  to  which  I  referred. 

Mr.  COPELAND.    Mr.  President,  I  am  glad  to  have  heard 
what  has  been  said  by  the  distinguished  chairman  of  the 
Committee  on  the  Judiciary.    There  has  been  much  dis- 
cussion lately  about  the  Federal  court  in  the  southern  district 
of  New  York.    As  a  matter  of  fact,  there  has  been  a  vacancy 
in  that  court  for  years,  and  it  could  have  been  filled  a  year 
ago.    If  the  vacancy  had  been  filled,  no  doubt  the  calendar 
would  have  been  up  to  date;  but,  as  a  matter  of  fact,  there 
has  been  no  help  for  those  Federal  judges  in  New  York  for 
several  years  because  of  the  existing  provision  of  law  regard- 
ing subsistence.    The  situation  could  have  been  taken  care 
of  if  the  subsistence  allowance  had  been  raised  to  $10  a  day. 
We  cannot  ask  Judges  from  the  South  and  from  other 
sections  of  the  country,  who  are  dependent  wholly  upon 
their  salaries,  to  come  to  a  place  like  New  York,  where  living 
costs  are  high,  unless  we  provide  a  sufficient  subsistence 
allowance,  and  $5  a  day  is  not  enough.    As  a  matter  of  fact, 
the  maintenance  allowance  of  the  New  York  Supreme  Couxt 
justices  when  sitting  outside  their  districts  Is  $20  per  day. 
I  observed  a  few  days  ago  that  the  distinguished  Chief 
Justice  of  the  United  States  used  the  southern  district  of 
New  York  as  an  example  of  what  ought  to  be  done  in  the 
way  of  increasing  the  number  of  judges.    As  a  matter  of 
fact,  with  all  deference  to  the  great  ability  and  high  pdace 
of  the  Chief  Justice,  I  fear  he  is  mistaken  about  the  southern 
district  of  New  York.    If  the  vacancy  on  the  bench  there 
had  been  filled,  and  if  there  had  been  the  subsistence  provi- 
sion spoken  of  here,  there  would  not  have  been  any  delay  in 
clearing  the  calendar. 

In  that  district  one  of  the  judges  was  sick  for  a  long  time, 
as  in  the  case  now  before  us,  andi  that  caused  some  conges- 
tion of  the  calendar.  But,  so  far  as  I  can  see,  there  is  at 
the  present  time  no  possible  excuse  for  the  appointment  of 
additional  Judges  and  increasing  the  number  in  the  south- 
em  district.  If  provision  were  made  for  increasing  the  sub- 
sistence allowance,  I  have  no  doubt  at  aU  that  the  court  in 
the  southern  district  of  New  York  would  catch  up  with  the 
calendar. 

The  Chief  Justice  in  his  statement  was  mistaken  regarding 
admiralty  cases,  also,  when  he  said  that,  according  to  the 
press  report  I  saw,  the  court  was  2  years  behind  in  disposing 
of  admiralty  cases.  As  a  matter  of  fact,  letters  which  I  have 
from  judges  in  New  York  indicate  that  suits  in  admiralty  can 
be  reached  for  trial  within  4  or  5  days  or  a  couple  of  weeks. 
One  judge  of  the  Federal  court  in  the  southern  district  said 
that  "admiralty  suits  can.  be  reached  for  trial  a  few  days 
after  they  are  at  issue." 

Let  us  not  be  misled  in  the  matter  of  these  Judgeships.  We 
should  be  very  slow  in  imposing  forever  and  ever  upon  the 
taxpayers  of  the  United  States  the  necessity  of  carrying  the 
burden  of  additional  Judges  when  we  can  go  along  very  well 
without  them. 

Mr.  ASHURST.  Mr.  President,  I  do  not  know  that  I  am 
in  order,  but  the  Senator's  speech,  although  he  is  always 
fair,  is  hardly  generous  toward  me,  because,  according  to 
the  record,  he  triumphed  and  defeated  the  effort  I  made  to 
secure  two  additional  Federal  Judgeships  for  the  southern 
district  of  New  York.    So  I  believed  that  the  Senator  would 


be  kind  enough  to  withhold  any  galllns  reference  to  my 
defeat  in  that  matter. 

Mr.  COPELAND.  Mr.  President,  I  would  have  no  occasion 
to  reflect  at  all  upon  the  able  Senator,  who  is  one  of  the 
most  generous  and  kindly  persons  in  the  world.  But,  of 
course,  I  was  rather  pleased  when  the  amendment  was 
withdrawn,  and  I  hope  yet  that  there  will  be  no  additions  to 
the  Federal  bench  in  New  York  City. 

Many  splendid,  fine  men  are  applicants  for  the  places 
which  may  be  created,  and  I  have  no  doubt  they  would 
make  excellent  judges  if  actually  appointed  and  confirmed. 
But,  in  the  last  analysis,  we  all  know  how  it  is;  politics  may 
creep  in,  and  we  do  not  know  just  exactly  what  sort  of  men 
will  be  put  upon  the  bench.  Then,  for  life,  or  until  charges 
are  preferred  and  solemn  impeachment  iwoceedingi  gene 
fcH'ward  with,  every  such  man  stays  upon  the  bench.  There 
is  no  more  important  or  solemn  act  than  the  appointment 
of  a  Federal  Judge. 

Mr.  KING.  Mr.  President,  I  agree  with  what  my  friend 
from  New  York  has  said  as  to  the  improvident  creation  of 
new  Judicial  districts  or  the  appointment  of  additional 
Judges.  At  the  last  session  of  Congress  bills  were  passed 
creating  additional  Federal  judgeships  in  a  number  of  States. 
In  my  opinion,  aside  from  one  of  the  States,  there  was  no 
necessity  whatever  for  additional  Judgeships. 

Unfortunately,  when  there  is  change  in  administration, 
too  often  demands  are  made  for  the  creation  of  additional 
Judicial  districts  and  the  appointment  of  additional  Judges, 
and  throughout  the  United  States  we  have  loaded  up  the 
Federal  courts  with  too  many  Judges,  in  my  opinion,  and 
evidence  has  been  brought  to  my  attention  showing  that  in 
aane  districts  the  Judges  are  not  as  diligent  in  the  prosecu- 
tion of*  their  work  as  they  should  be. 

England,  Scotland,  and  Wales  have  fewer  Judges,  I  am  told, 
than  are  found  in  one  of  the  States  of  our  Union,  and  It  Is 
not  one  of  the  most  populous  States.  The  Judges  in  Great 
Britain  are  men  of  character  and  of  great  ability,  as  are 
the  Judges  here,  but  those  Judges  have  great  executive  ability, 
and  they  dispose  of  business  with  a  rapidity  which  I  commend 
to  the  judges  of  the  United  States. 

Too  many  of  our  courts  are  clogged  with  bankruptcy  pro- 
ceedings and  applications  for  receiverships,  and  I  regret  to 
say  that  from  the  evidence  which  has  been  taken  it  appears 
that  the  salaries  and  fees  and  compensation  allowed  the 
lawyers  and  commissioners  and  those  who  have  charge  of 
the  bankruptcy  proceedings  have  become  scandalous.  Some 
judges,  in  my  opinion — tod  I  say  this  with  great  reluctance, 
because  of  my  high  regard  for  the  court — ^have  been  too 
generous  in  their  allowance  of  fees  to  lawyers  and  to  those 
who  have  had  charge  of  estates.  It  seems  to  me  that  certain 
Judges  may  get  into  trouble  If  the  policy  or  practice  of  allow- 
ing such  enormous  fees  shall  be  long  continued. 

Mr.  ASHURST.  Mr.  President,  I  do  not  wish  to  continue 
the  discussion  of  what  we  might  call  a  "hang-over",  but  the 
defeated  party  is  at  least  always  allowed  the  poor  privilege 
of  venting  such  emotion  as  he  niay  feel  on  the  subject. 

First,  with  regard  to  the  isouthem  district  of  New  York, 
surely  I  do  not  need  to  advise  the  Senate  that  I  have  no 
interest  whatever  in  the  matter  beyond  a  public  interest. 
The  Judicial  conference,  provided  for  in  the  iact  of  1922,  is 
composed  of  the  Chief  Justice  of  the  United  States,  who  pre- 
sides over  the  conference,  and  the  senior  circuit  Judges  of  the 
10  circuits.  They  make  a  report  each  year.  In  1931,  among 
other  things,  the  conference  recommended  two  additional 
district  Judges  for  the  southern  district  of  New  York,  In 
1932  the  judicial  conference  again  recommended  two  addi- 
tional district  judges  for  the  southern  district  of  New  York. 
In  1933  the  Judicial  conference  again  recommended  two  addi- 
tiwial  district  Judges  for  the  southern  district  of  New  Yort 
In  1934  the  Judicial  conference  said,  among  other  things,  the 
following: 

The  most  serious  coogestlon  and  delays  are  found  In  the  soothem 
district  of  New  Tork  and  In  the  southern  district  of  California, 
and  this  condition  Is  caused  by  the  faUure  to  provide  a  sofflclent 
n\imber  of  Judges^ 
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In  1935  the  judicial  conference  reported,  in  part,  as  follows: 

The  conference  called  attention  last  year  to  the  aertoufl  conges- 
tion and  delays  that  were  found  In  tbe  aouthem  district  of  Cali- 
fornia aad  in  the  aoathem  dlsblet  at  New  York.  In  the  former  the 
average  Intemd  between  Joinder  oC  Issue  and  trial  In  ordinary  course 
Is  about  18  months.  But  tliat  situation  has  been  met  by  the  action 
of  the  Coogress  In  providing  for  the  appointment  of  two  additional 
Judges  In  that  district. 

Similar  relief  has  not  yet  been  provided  for  the  southern  district 
of  New  York,  and  relief  there  Is  most  seriously  needed.  In  this  dis- 
trict the  Interval  >^twoen  Joinder  of  Issxie  and  trial  Is  foxind  to  be 
2a  months  for  civil  Jury  cases,  23  months  for  sxilts  In  equity,  and  27 
months  for  suits  In  admiralty. 

Mr.  President,  the  following  are  my  figures:  Tbe  southern 
district  of  New  York  disposed  in  1  year  of  6475  cases,  employ- 
ing the  attention  of  eight  Judges:  Some  of  them  were  re- 
quired to  come  to  the  southern  district  and.  as  suggested  by 
my  able  friend  the  Senacor  from  New  York  [Mr.  CoPHJon)]. 
no  judge  of  a  district  outside  of  New  York  City  would  be 
anxious  to  leave  his  horae  and  try  cases  in  New  York  City 
when  the  subsistence  allowance  was  only  $5  a  day,  for  which 
sum  he  could  hardly  secure  a  room  in  a  New  York  hotel.  "Rie 
judges  in  question  each  disposed  of  an  average  of  772  cases  in 
1  year. 

I  have  now  said  aH  I  should  say  or  intend  to  say  about  the 
necessity  for  additional  judges  for  the  southoni  district  of 
New  York.  The  Senate  acted  after  a  debate  which  I  consid- 
ered aide  so  far  as  the  opponents  of  the  measure  were  con- 
cerned, because  I  was  vanquished  and  was  unable  to  get  the 
Senate  to  act  favorably  on  my  request.  I  have  no  sore  spots. 
I  simply  did  my  duty  as  I  saw  it  and  believed  it  to  be,  and  I 
beg  my  friend  the  Senator  from  New  York  to  believe  that, 
instead  of  being  irritated  I  am  prood  ratho-  of  the  fight  I 
made.  It  is  not  a  question  of  winning  a  fight  in  which  you 
take  part;  it  is,  rather,  a  question  whether  you  are  profoundly 
convinced  you  are  right.   Results  are  not  with  us. 

Mr.  COPELAND.  Mr.  President,  I  ifttould  like  to  say  to 
my  able  friend  from  Arizona  that  he  did  make  a  noble  fight. 
It  was  a  vigorous  fight  he  made  in  behalf  of  his  bill.  He 
had  what  he  thought  to  be  the  very  best  of  reasons  why  there 
should  be  additional  judges  in  the  southern  district  of  New 
York. 

I  do  not  know  anything  about  the  judicial  conference  or 
council  I  am  not  of  a  profession  which  permits  me  to  enter 
that  body.  But  sometimes  councils — even  medical  councils — 
are  wrong,  and  in  this  case  I  am  satisfied  that  the  judicial 
conference  made  a  mistake. 

I  wish  I  had  known  this  discussion  was  coming  up.  I  am 
going  to  quote  some  day  from  the  judges  themselves  in  the 
southern  district  of  New  York.  I  have  every  one  of  them  on 
record.  Some  of  them  want  the  two  additional  judges.  Some 
of  them  are  insistent  that  provision  should  be  made  for 
them.  There  are  others,  however,  who  say,  "No;  we  do  not 
need  them."  So  I  want  to  say,  in  all  good  nature,  that  I  am 
satisfied  we  do  not  need  to  coounit  ourselves  to  two  more 
Judges,  which  means  $20,000  a  year  in  salary;  and  with 
the  clerk  hire,  equipment  and  furniture,  and  so  forth,  it 
would  mean  $40,000  or  $50,000  a  year.  That  is  the  interest 
on  a  million  dollars  forever  and  ever  to  be  added  to  the  bur- 
den of  the  taxpayers  of  the  United  States. 

We  do  not  need  additional  Judges.  If  the  relief  is  given 
which  is  suggested  by  the  able  Senator,  the  rhairmgn  of  the 
Judiciary  Committee,  and  the  subsistence  allowance  rsdsed, 
the  southern  district  of  New  York  will  get  along.  There  may 
be  some  brokenhearted  politicians  who  will  not  get  what 
they  want:  but  suppose  that  should  happen,  at  least  the  tax- 
payer will  be  saved  from  the  burden,  and,  so  far  as  justice 
is  concerned,  he  will  be  duly  served.  I  say  to  my  friend  that 
of  course  he  was  right,  and  he  always  is  right,  but  the  trouble 
was  that  the  argument  which  was  presented  by  the  judicial 
conference  was  not  well  founded.  They  wrote  the  same 
report  4  or  5  years  in  succession,  i«igiimJr»g  that  a  certain 
condition  must  continue  because  it  prevailed  last  year.  How- 
ever, anyone  who  makes  a  study  of  the  situation  In  the 
southern  district  of  New  York  as  I  have  done  must  be  con- 
vinced that  no  more  judges  are  needed  there.  So  I  am  rather 
pleased  that  the  Senator  from  Arizona,  the  «>hft<rTnc.n  qi  th^ 


Committee  on  the  Judiciary,  has  so  kindly  a  feeling  over 
what  he  has  considered  to  be  a  defeat.  Nothing  is  a  defeat 
when  right  is  served. 

Mr.  ASHURST,  Mr.  President,  it  is  one  of  the  worst 
parliamentary  defeats  I  have  received  in  all  my  terms  of 
service  in  the  Senate.  Another  was  the  defeat  in  connec- 
tion with  the  Boulder  Dam.  The  Senator  from  New  York 
also  helped  to  Inflict  that  defeat  upon  me,  but  I  am,  frankly, 
in  good  humor. 

The  PFIESIDINO  OFFICER.  Tlie  question  is  on  the  en- 
grossment and  third  reading  of  Senate  bill  4457. 

TTie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSES  OVEK 

The  bill  (H.  R.  11690)  relating  to  the  admissibility  In  evi- 
dence of  certain  writings  and  records  made  In  the  regular 
course  of  business  was  announced  as  next  in  order. 

Mr.  JOHNSON.    I  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ACTING    HIGH    COMMISSIONEa    TO    THE    PHILIPPrNE    ISLANDS 

The  Senate  iHX)ceeded  ^to  consider  the  bill  (S.  4340)  to 
authorize  the  President  to  designate  an  Acting  High  Com- 
missioner to  the  Philippine  Islands,  which  was  read,  as  fol- 
lows: 

Be  it  enacted,  etc^  That  the  President  Is  hereby  authorized,  In 
his  dlficreUon.  to  di»slgnat«  a  member  of  the  staff  of  the  United 
States  High  Commissioner  to  the  Philippine  Islands  or  an  officer 
of  the  Army  or  Navy  of  the  United  States,  to  act  as  the  High 
Commissioner  In  the  event  of  a  vacancy  In  said  office,  or  the  tem- 
porary disability  or  absence  of  the  High  Commissioner,  and  the 
official  so  designated  shall  have  all  the  powers  and  perform  all  the 
duties  of  the  High  Commissioner  during  such  vacancy,  disability. 
or  absence. 

Mr.  LEWIS.  Mr.  President,  on  the  subject  of  Senate  bill 
4340.  which  we  have  now  reached.  I  wish  the  Senate  would  do 
me  the  great  courtesy  of  possibly  permitting  some  addition  of 
time  to  the  5  minutes  given  me  to  speak  imder  the  rule  under 
which  the  Senate  is  now  operating. 

The  bill  under  consideration  has  for  its  purpose  to  author- 
ize the  President  to  designate  an  Acting  High  Commissioner 
for  the  Philippine  Islands.  From  my  own  point  of  view.  I 
regard  measures  touching  the  Philippine  Islands  as  involving 
very  serious  subjects  at  this  particular  time.  I  possibly  depart 
from  the  views  of  many  who  have  sought  to  interest  them- 
selves concerning  the  islands  when  I  say  I  am  utterly  opposed 
to  the  policy  my  Ctovemment  has  assumed  In  wholly  aban- 
doning the  Philippine  Islands.  I  ask  the  Senate  to  hear  me 
upon  the  suggestion  for  future  consideration  when  this  bill 
shall  be  further  developed. 

We  have  seen,  sir,  the  movement  in  Ethiopia.  Italy  has 
moved  up  and  become  the  possessor.  The  return  day  of  what 
may  be  called,  sir,  imperial  ixswer  has  again  unfolded  itself 
in  the  world.  I  say  to  my  colleagues  as  a  suggestion  of  ad- 
vancing history  they  shall  now  see  the  beginning  of  a  com- 
pletely new  era,  long  contemplated,  but  just  now  hastily  pre- 
cipitated upon  us  by  opportunity.  Because  of  the  precedent 
that  the  League  of  Nations  has  been  powerless  in  any  form 
to  obstruct,  much  less  to  defeat,  concerning  the  advance  of  a 
nation  seeking  to  possess  itself  of  available  territory,  and  upon 
the  basis  of  events  that  have  just  transpired  touching  Ethi- 
opia, and  allowed  by  the  League  of  Nations  in  its  failure  of 
procedure,  we  shaD  behold,  sir,  that  England  will  find  a  license 
to  advance  further  in  her  colonizing  conquest  and  take  all  of 
Egypt.  We  shall  then  see  later,  sir,  the  step  by  Holland  wrth 
the  counsel  of  Germany,  of  moving  forward  as  proprietor  and 
consume  all  of  Java. 

Then,  ^r,  you  wiU  observe  In  a  very  short  while  that 
Japan  will  see  the  temper  of  the  times,  particularly  as  dem- 
onstrated, the  futility  of  the  League  of  Nations  and  its  con- 
fession of  abortive  assumption  and  will  feel  that  it  is  oppor- 
tune to  move  on  and  up  and  take  such  remainder  of  China 
as  England,  with  her  sphere  of  Influence  In  China  and 
France,  with  Indochina,  will  tolerate  and  permit  by  under- 
standing and  Joint  arrangement. 

^.^  7?J^^^  forward,  Mr.  President,  it  will  be  discov- 
ered that  there  is  a  new  era  when,  as  I  see  it,  fellow  Sena- 


tors, the  United  States  Is  going  to  be  greatly  imperiled  in 
its  situations  of  trade  and  independence  as  to  Asia.  I  use 
the  word  "independence",  meaning  thereby  its  independence 
in  its  processes  of  protection  of  its  interests.  For  myself, 
sir.  I  trust  the  able  chairman  of  the  Committee  on  Terri- 
tories and  Insular  Affairs,  the  distinguished  Senator  from 
Marj'land  [Mr.  Tybincs],  who  lately  has  observed  the  situa- 
tion personally,  will  pause  to  consider  whether  it  were  not 
wise  to  present  this  bill  at  a  time  when  there  can  be  debated 
fully,  in  view  of  revelations  transpiring  all  around  us,  the 
subject  whether  this  Government  should  not  retreat  from 
its  previous  act  of  generosity  and  hold  where  it  must  in  the 
Orient  such  possessions  either  of  territory  or  political  influ- 
ence as  will  enable  it  to  protect  itself  in  the  future  hour  of 
danger  and  embarrassments  as  I  see  it  now  approaching. 

It  may  be  asked  what  do  I  mean,  what  shadow  do  I  see? 
For  myself,  sir,  I  behold  that  as  the  nations  go  forward, 
rapidly  consuming  such  available  territory  and  such  spheres 
of  influence  as  they  will  be  enabled  to  do.  this  United  States 
will  be  made  the  object  of  discriminating  and  forcible  ejec- 
tion of  its  trade  from  any  of  these  lands  that  have  become 
powerful  in  developing  their  assets  and  their  possessions. 

Mr.  President,  as  the  matter  stands,  as  I  behold  it,  were 
we  proj)erly  positioned  in  the  Philippines  to  protect  the  com- 
merce of  the  United  States  on  the  seas  and  had  there,  sir, 
a  proper  guardianship,  we  would  be  able  to  resent  the  efforts, 
which  will  surely  be  made  to  eject  us  from  the  trade  in 
Asia.  Sirs,  we  will  find  that  the  two  great  nations  that  have 
large  spheres  of  influence  there — ^nations  which  are  European 
and,  naturally,  our  competitors — ^wiU  be  active  in  projecting 
an  alliance  with  oriental  countries,  among  other  things,  to 
bring  about  the  exclusion  of  the  United  States  from  the  op- 
portunities of  trade  and  to  monopolize,  so  far  as  can  be 
effected  by  agreement,  the  privileges  of  such  trade  to  the 
few  nations  that  have  their  spheres  in  Asia,  recognized  as 
privileged  and  superior. 

Mr.  President,  with  the  United  States  out  of  the  Philip- 
pines, and  the  Philippines  out  of  our  former  possession,  we 
are  perfectly  powerless,  and.  as  everyone  may  see.  we  become 
unable  to  defend  and  protect  our  commerce  unless  we  resort 
to  such  measures  as  will  almost  mean  conflict;  whereas  in 
the  Philippines  under  proper  control  we  would  have  such 
representation  of  Navy  in  the  waters  and  such  representa- 
tion of  force  on  the  land  as  would  be.  sir,  a  menace  to  those 
who  would  voluntarily  seek  to  strike  us  from  the  trade  and 
by  discrimination  deprive  us  of  equal  opportunity  in  the 
Asiatic  sphere. 

I.  therefore,  take  the  Liberty  to  point  out  what  I  think 
I  see  the  growing  dangers  to  this  country  with  a  multiplica- 
tion of  the  imperialistic  power  that  is  now  possessing  the 
world,  and  I  dare  now  to  suggest  that  the  United  States  should 
hesitate  to  yield  support  for  her  privileges  and  her  oppor- 
tunities for  her  protection  in  Asia  and  in  the  fleld  covered 
by  the  bill  presented  by  the  committee  of  which  the  able 
Senator  from  Maryland  is  chairman.  I  consider,  instead  of 
a  high  commissioner  to  be  designated,  that  the  United 
States  should  take  some  other  action  and  create  an  agency 
that  shall  put  itself  in  control  of  the  Philippine  Islands 
before  their  independence  is  wholly  conceded,  and  this  to 
the  extent  necessary  to  give  us  assurance  of  protection  to 
our  country  in  the  event  of  the  emergencies  surely  to  arise 
there  at  the  shores  of  Asia,  where  China  and  Japan  Join  the 
Philippines. 

I.  therefore,  take  the  liberty  to  suggest,  as  I  see  the  evil 
and  danger  and  what  I  see  to  be  the  march  of  events,  that 
this  important  bill  presented  by  the  able  Senator  should 
be  reserved  for  some  occasion  when  the  whole  subject  of  our 
relations  to  Asia  and  the  East  may  be  revised,  reconsidered, 
deliberated,  and  acted  upon  in  an  atmosphere  of  the  perils 
such  t5  I  profess  to  behold. 

I  thank  the  Senate  for  letting  me  make  these  suggestions 
at  this  time. 

Mr.  TYDINGS.  Mr.  President,  what  the  Senator  from 
Illinois  has  said  Is  worthy  of  much  thought;  but  as  to  the 
bill  which  is  now  before  the  Senate,  I  believe  the  Senator 
has  not  had  the  opportunity  whl<^  the  committee  has  had  to 


study  its  immediate  relationship  to  the  Filipino  independence 
question.  Tlie  Filipino  independence  bill  provided  for  the 
appointment  of  a  High  Commissioner.  That  question,  I  may 
say  to  the  Senator  from  Illinois,  is  not  involved  in  the  pend- 
ing measure.  All  the  pending  bill  seeks  to  do  is  to  permit 
the  President,  in  the  absence  of  the  High  Commissioner,  who 
is  already  appointed,  to  designate  someone  to  sign  papers 
for  the  routine  operation  of  the  Philippine  Government  in 
the  interim. 

Under  present  circumstances  the  High  Commissioner,  who, 
as  I  have  said,  has  already  been  appointed,  and  who  is  Gov- 
ernor Murphy,  may  be  called  home  because  of  sickness  or 
may  have  to  go  to  the  hospital  for  an  operation;  any  one 
of  a  number  of  imaginary  possibilities  may  occur,  in  which 
event,  as  the  law  now  is  drawn,  there  would  be  no  official  in 
the  Philippine  Islands  who  could  sign  the  papers  necessary 
for  the  operation  of  the  routine  business. 

All  the  pending  bill  proposes,  I  may  say  to  my  friend  from 
Illinois,  is  in  such  emergency  to  permit  the  President  to 
appoint  someone  who  may  act  in  the  place  oi  the  High 
Commissioner  until  he  returns  to  duty.  The  bill  has  nothing 
to  do  with  the  question  of  Filipino  independence  per  se  or 
with  the  appointment  of  the  High  Commissioner  himself.  It 
only  deputizes  someone  to  act  in  case  of  emergency. 

I  am  sure  that  the  Senator  from  Illinois  would  be  the  last 
who  would  want  the  American  Government  to  have  no  repre- 
sentative in  the  Philippine  Islands  in  the  event  the  High 
Commissioner  should  be  incapacitated,  but  unless  this  bill 
shall  pass,  our  Government  will  be  in  even  a  worse  position 
than  that  which  he  conjectures,  for,  if  the  ^gh  Commis- 
sioner were  to  be  incapacitated,  there  would  be  no  one  in  the 
islands  representing  the  United  States  of  America. 

Mr.  BORAH.    Mr.  President 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.  We  have  never  before  had  this  particular 
officer.  Does  the  bill  provide  for  the  creation  of  the  office? 
Mr.  TYDINGS.  No;  I  may  say  to  the  Senator  there  will  be 
no  new  office  created.  The  bill  only  provides  that  while  the 
High  Commissioner,  which  is  the  office  created  by  the  inde- 
pendence bill,  is  absent  or  incapacitated,  the  President  may 
designate  someone  of  the  personnel  to  act  in  his  behalf  imtU 
the  High  Commissioner  returns  to  his  duty.  \ 

Mr.  BORAH.  Tliere  is  no  indication  of  any  incapacityyls 
there?  / 

Mr.  TYDINGS,  Well.. Governor  Murphy  did  come  b^k  to 
the  United  States  about  2  years  ago  for  medical  treatment, 
and  during  that  time,  if  he  had  been  High  Conmissioner, 
there  would  have  been  a  hiatus  of  3  months  when  there 
would  have  been  no  official  in  the  Philippine  Islands  wjio 
represented  the  United  States  Government  The  official 
designated  is  to  function  only  in  an  emergency. 

I  do  not  think  the  Senator  from  Idaho  has  this  in  mind; 
but  some  people  feel  that  if  this  bill  shall  be  passed.  Governor 
Murphy  may  come  back  and  take  part  in  the  coming  election, 
whereas  if  it  is  not  passed  Governor  Murphy  may  have  to 
remain  in  the  Philippine  Islands.  I  cannot  believe  that  the 
Senate  of  the  United  States,  witii  13,000,000  people  in  the 
Philippines  involved,  is  going  to  take  such  a  small,  political, 
narrow  view  as  to  provide  that  in  an  emergency  the  Govern- 
ment of  the  United  Stotes  in  the  Philippine  Islands  may  not 
have  any  representative.  If  there  is  any  Senator  who  wants 
to  take  that  view  I  wish  he  would  rise  now  and  assert  it. 

Mr.  BORAH.    That  kind  of  an  emergency  did  not  present 
itself  to  me. 
Mr.  TYDINGS.    I  appreciate  that. 

Mr.  BORAH.    I  really  do  not  think  the  President  is  in 

great  need  of  importing  anybody  for  campaign  purposes. 

Mr.  TYDINGS.    I  think  that  is  correct. 

I  trust,  therefore,  with  this  brief  explanation,  that  the  gap 

in  the  present  law  may  be  closed,  so  that  the  United  States 

at  all  times  may  have  a  representative  In  the  Philippine 

Islands.  

The  PRESIDING  OFFICER.  If  there  be  no  objection  to 
the  consideration  of  the  bill,  the  question  is  on  the  engross- 
ment and  third  reading  of  the  bilL 
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The  MS  ma  ordered  to  be  engrossed  far  a  third  readiog, 
read  the  third  time,  and  passed,  as  follows  : 

Be  it  enacted,  etc.  That  the  President  is  hereby  authorized.  In 
^hls  dlBcretlon.  to  designate  a  member  of  the  staff  of  the  United 
'States  High  Commissioner  to  the  Philippine  l£lands  or  an  otBcer 
of  the  Army  or  Navy  of  the  United  States  to  act  as  the  High 
Commissioner  in  the  event  of  a  vacancy  In  said  office,  or  the 
temporary  disability  or  absence  of  the  High  Commissioner,  and 
the  official  so  designated  shall  have  all  the  powers  and  perform 
all  the  duties  of  the  High  Commissioner  during  such  vacancy, 
disability,  or  absence. 

BOHDKD   CTOEBTEOMZSS   OF   MUMiClPALTTIES   IN   ALASKA 

The  Senate  iHxtceeded  to  consider  the  bill  (H.  R.  8766)  to 
authorize  monicipal  corporations  in  the  Territory  of  Alaska 
to  incur  bonded  indebtedness,  and  for  other  purposes,  which 
had  beai  reported  from  the  Committee  on  Territories  and 
Insular  Affairs  with  amendments. 

Hie  first  amendment  was,  in  section  1,  page  1,  line  4,  after 
the  word  "authorlaed",  to  strilce  out  "to  incur  bonded  in- 
debtedness for  the  construction,  acquisition,  extension,  re- 
pair, or  Improvement  of  public  woiIls  of  a  permanent 
character,  including  public  utilities.  The  total  outstanding 
bonded  indebtedness  of  any  such  mimicipal  corporation  shall 
not"  and  insert  "to  construct.  Improve,  extend,  better,  repair, 
reconstnHJt,  or  acquire  public  works  of  a  permanent  chaj'ac- 
ter  and  to  incur  bonded  indebtedness  and  issue  negotiable 
bonds  for  any  or  all  of  such  purposes:  Provided,  however. 
That  no  municipal  corporation  shall  incur  a  bonded  indebt- 
edness or  issue  its  negotiable  bonds  under  this  act  to  an 
amount  niiich.  including  «'Ti»ting  bonded  indebtedness 
shall";  and  on  page  2,  line  6.  after  the  word  "municipal",  to 
strike  out  "corporations:  Provided,  however.  That  nothing 
herein  contained  .shall  affect  any  bonded  indebtedness  here- 
tofore Incurred  by  a  municipal  corporation  in  said 
Territory"  and  insert  "corjwration.  Such  public  work  shall 
include  but  not  be  limited  to  streets,  bridges,  wharves  and 
harbor  facilities,  sewers  and  sewage-disposal  plants,  munici- 
pal buildings,  schools,  libraries,  gymnasia  and  athletic  fields, 
fire  houses,  and  public  utilities",  so  as  to  make  the  section 
read: 

That  municipal  corporations  in  th^  Territory  of  Alaslca  ar« 
henby  authorized  to  construct.  Improve,  extend,  better,  repair 
reconstruct,  or  acquire  public  works  of  a  permanent  character 
and  to  incur  bonded  indebtedness  and  Issue  negotiable  bonds  tor 
any  or  aU  of  such  purposes:  Provided,  hotoever.  That  no  munici- 
pal COTporation  shall  inciir  a  bonded  Indebtedness  or  issue  Its 
negotiable  bonds  under  this  act  to  an  amount  which,  including 
existing  bonded  indebtedness  shall  exceed  10  percent  of  the 
aggregate  taxable  value  of  the  real  and  personal  property  within 
the  corporate  Umlts  of  such  municipal  corporaUon.  Such  public 
work  shall  Include  but  not  be  limited  to  streets,  bridges,  wharves 
and  harbor  facilities,  sewers  and  sewage-dlspoeal  plants,  municipal 
bulldinga.  achoois.  librartea.  gymnaala  and  athletic  flelda.  fire 
houses,  and  pubUc  utilities. 

TTie  amendment  was  agreed  to. 
^  The  next  amendment  was.  In  section  3,  page  3,  line  4.  after 
"Sec.  3",  to  strike  out  "All  bonds  so  issued  shall  be  serial  in 
form  and  shall  mature  In  not  to  exceed  30  years  from  the  date 
of  issuance  thereof.  Such  bonds  may"  and  Insert  "Bonds 
Issued  pursuant  to  this  act  shaU";  In  line  11.  after  the  word 
"private",  to  strike  out  "sale  and  may  be  redeemable  or  non- 
redeemable  (either  with  or  without  premium),  and"  and 
insert  "sale,  may  be  redeenqahle  (cither  with  or  without  pre- 
mium) or  nonredeemaWe";  at  the  beginning  of  line  16  to 
Insert  "and  may  be  executed  by  such  offlcers  and  in  siich 
manner":  In  line  18,  after  the  word  "bonds",  to  Insert  "In 
case  any  of  the  ofBcers  whose  signatures  appear  on  the  bonds 
or  coupons  shall  cease  to  be  such  officers  before  delivery  of 
such  bonds,  such  signatures,  whether  manual  or  facsimile 
shall,  nevertheless,  be  valid  and  sufficient  for  all  purposes  the 
same  as  If  such  offlcers  had  remained  in  office  until  such  de- 
livery": and  on  page  4.  line  1.  after  the  words  "per  annum" 
to  insert  "payable  semiannually",  so  as  to  make  the  section 
read: 


i.  Bonds  lamed  pursuimt  to  this  act  shaU  bete  such  dato  nr 
t^Ti^lH*^^^  denomlnaUons,  may  mature  In  such  anSLS 
ttlS^w^JJaS^;  °°«  ««?*<»1^  30  years  from  the  SS 
therwf.  m^  bs  payable  at  such  place  or  places,  may  be  mbki  a± 
elt^  DUbUe  or  private  sale,  may  bTredw^Ss  (elto  ^  S 
wltboul  premium)  or  noniedecmahle.  m^bSTbuSi  i^lSS.^ 
pnvUsgss  ..  toltlier  prtnclpl  and  iSStTJrSSU^STSS 


may  be  executed  by  such  offlcers  and  In  such  manner,  as  shall  be 
prescribed  by  the  governing  body  of  the  municipality  Issuing  the 
bonds.  In  case  any  of  the  offlcers  whose  signatures  appear  on  the 
bonds  or  coupons  shall  cease  to  be  such  offlcers  before  delivery  of 
such  bonds,  such  signatures,  whether  manTial  or  facsimile,  shall, 
nevertheless,  be  valid  and  sufficient  for  all  purposes,  the  same  as  if 
such  offlcers  had  remained  In  c^ce  imtU  such  delivery.  The  bonds 
so  issued  shall  bear  Interest  at  a  ra^e  to  be  fJted  by  the  governing 
body  of  the  municipality  Issuing  the  same,  not  to  exceed,  however, 
6  percent  per  annum,  payable  semianniially.  All  such  b(Xids  »hftH 
be  sold  for  not  less  than  the  principal  amount  thereof  plus  accrued 
Interest. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  5,  page  4,  line  12, 
after  the  word  "conflict",  to  insert,  "but  nothing  contained 
in  this  act  shall  affect  any  bonded  indebtedness  heretofore 
incurred  or  heretofore  authorized  by  law.  ITie  powers  con- 
ferred by  this  act  shall  be  in  addition  and  supplemental  to 
and  the  limitations  imposed  hereby  shall  not  affect  the 
powers  conferred  by  any  other  law",  so  as  to  make  the 
section  read: 

Sxc.  5.  All  acts  and  parts  of  acts  in  conflict  herewith  are  hereby 
repealed  to  the  extent  of  such  conflict;  but  nothing  contained  in 
this  act  shall  affect  any  bonded  indebtedness  heretofore  incurred 
or  heretofore  authorized  by  law.  The  powers  conferred  by  this  act 
shall  be  in  addition  and  supplemental  to  and  the  llmltaUona  Im- 
posed hereby  shaU  not  affect  the  powers  conferred  by  any  other 
law. 

llie  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

STATE  or  CONHXCnCUT 

The  bill  (S.  4124)  for  the  reUef  of  the  State  of  Connecti- 
cut was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  the  State  of  Con- 
necticut, out  of  any  money  in  the  Treaaury  not  otherwise  appro- 
priated, the  sum  of  $598.93630  for  and  on  account  of  advances 
and  expenditures  made  by  said  State  in  the  War  of  1812  to  1815 
with  Great  Britain,  as  found  due  by  the  Comptroller  General  of 
the  United  States  under  directions  contained  In  Senate  Resolution 
No.  67,  Seventieth  Congress,  flrst  session. 

TALIESnr    WATOtS 

The  Senate  proceeded  to  consider  the  bill  (S.  4082)  to 
authorize  the  presentation  of  a  Congressional  Medal  of 
Honor  to  Taliesin  Waters,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment  to 
strike  out  all  after  the  enacting  clause  and  insert  in  lieu 
thereof  the  following: 

That  the  President  Is  hereby  authorized  to  cause  the  evidence 
on  which  the  award  of  the  Distinguished  Service  Cross  was  made 
to  Taliesin  Waters,  formerly  a  flrst  lieutenant.  One  Hundred  and 
Seventh  Regiment  United  States  Field  Artillery,  for  having  dis- 
tinguished himself  conspicuously  by  gallantry  and  intrepidity 
at  the  risk  of  his  life  above  and  beyond  the  call  of  duty  on 
September  6.  1918,  near  BasUeux  le  Pismes.  Prance.  whUe  unde'- 
severe  bombardment  of  gas.  high  exploslvee.  and  machine-gun 
fire,  by  administering  aid  to  36  wounded  soldiers  and  by  assisting 
in  their  removal  to  a  place  of  safety,  to  be  reviewed  by  the  War 
Department  to  determine  whether  or  not  the  award  of  a  Con- 
gressional Medal  of  Honor  In  lieu  of  the  Dlstlngulshd  Scrvlc- 
Cross  should  be  made,  and  If  It  is  found  that  the  Congresslonai 
Medal  of  Honor  should  be  awarded,  then  such  award  is  herebv 
authorized.  ■' 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  read Jig 
read  the  third  time,  and  passed.  ' 

PLKAS   SANDKRS 

•nie  Senate  proceeded  to  consider  the  bill  (S.  4099)  to 
authorize  the  award  of  the  Congressional  Medal  of  Honor 
for  distinguished  service  to  Pleas  Sanders,  which  had  been 
reported  from  the  Committee  on  Military  Affairs  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
insert  in  lieu  thereof  the  following: 

or,'^tt?tH^'^''*^3'*  ?  ^"^^  authorized  to  cause  the  evidence 
to  n^sinH.^^'*  °^  \^^  Distinguished  Service  Cross  was  made 
•     ™«  Sanders,  formerly  a  sergeant.  Company  P    Thirtieth  In 

£^Sv  V^"^.  ®**'*"  ^™y'  Am*SSm  Kxp^tlomLry  iSiSs  tor 
viewed  by  the  War  Depwtment  to  dMermlne  whether  or  not  the 
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award  of  a  Congressional  Medal  of  Honor  in  lieu  of  the  Distin- 
guished Service  Cross  should  be  made,  and,  if  it  Is  found  that 
the  Congressional  Medal  of  Honor  shoiild  be  awarded,  then  such 
award   is  hereby  authorized. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED  OVER 

i       The  bill  (S.  1636)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  and  for  other  purposes,  was  annoimced  as  next 
in  order. 
Mr.  VANDENBERG.    Let  the  bill  go  over. 
The  PRESHDING  OFFICER.    The  bill  will  be  passed  over. 

MERRITT-CHAPMAN   &  SCOTT  CORPORATION 

The  Senate  proceeded  to  consider  the  bill  (S.  4542)  au- 
thorizing the  Comptroller  General  of  the  United  States  to 
settle  and  adjust  the  claim  of  the  Merritt-Chapman  & 
Scott  Corporation,  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  amendments,  on  page  1,  line  6,  to 
strike  out  "$4,790.55"  and  insert  in  lieu  thereof  "$4,790.53", 
and  on  page  2,  line  2,  to  strike  out  "$4,790.55"  and  insert  in 
lieu  thereof  "$4,790.53",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  the  Merritt-Chapman  &  Scott  Corporation 
for  an  amount  not  exceeding  $4,790.53  for  services  and  material 
furnished  at  the  request  of  the  Secretary  of  the  Navy  under  con- 
tract no.  Nod-210.  dated  May  19.  1934.  in  connection  with  salvage 
of  the  steamship  Aforro  Castle.  There  Is  hereby  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $4,790.53  for  payment  of  the  claim:  Provided,  That  no 
part  of  the  amovmt  appropriated  in  this  act  in  excess  of  10  p>er- 
cent  thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HICINIO    ALVAREZ 

The  bill  (S.  4556)  authorizing  an  appropriation  for  the 
payment  of  the  claim  of  Gen.  Higinio  Alvarez,  a  Mexican 
citzen,  with  respect  to  lands  on  the  Farmers  Banco,  in  the 
State  of  Arizona,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated  the  sum  of  $20,000  of  which  amount  $15,000  is  to  be  paid 
to  the  Government  of  Mexico  for  the  account  of  Gen.  Higinio  Al- 
varez in  full  settlement  of  his  claim  against  the  United  States  with 
respect  to  the  ownership  of  lands  on  the  Psrmers  Banco  in  the 
State  of  Arizona,  and  the  remaining  $5,000  is  to  be  paid  to  the 
executors  or  administrators  of  the  estate  of  R.  E.  Fishbum,  deceased, 
in  full  settlement  of  such  Interest  in  the  said  Farmers  Banco  or  the 
proceeds  of  the  settlement  therefor  as  was  acquired  by  virtue  of  a 
grant  to  R.  E.  Fishbum  dated  January  6.  1927,  signed  by  General 
Alvarez,  or  by  the  assignment  by  General  Alvarez  dated  December 
3   1935  in  favor  of  Mrs.  R.  E.  Fishbvirn  and  other  heirs  of  said  R.  E. 
Flshburn.  or  by  both  such  grant  and  assignment,  for  distribution 
according  to  law:  Provided,  however.  That  no  payment  shall  be 
made  vmless  and  untU  the  Secretary  of  State  shall  have  received 
from  the  Government  of  Mexico  satisfactory  assxu-ances  that  no 
transfer,    other    than    that    specified    herein,    has    been    made    by 
General  Alvarez,  or  by  anyone  acUng  for  or  imder  him,  or  any  part 
of  his  right,  title,  or  Interest  in  «•  to  the  property  ctMnprisIng  the 
Farmers  Banco.  imtUthe  written  opinion  of  the  Attorney  General 
shall  be  had  in  favor  of  the  validity  of  the  title,  and  tmtll  General 
Alvarez  has  given  to  the  United  States  a  quitclaim  deed,  in  such 
form  as  may  be  deemed  satisfactory  to  the  Secretary  of  State,  to 
all  of  his  right,  title,  and  Interest  in  and  to  all  of  the  land  compris- 
ing the  Farmers  Banco  claimed  by  him  under  an  Instrument  of 
grant  dated  October  22,  1928.  signed  by  the  constltuUonal  Presi- 
dent of  the  United  Mexican  States,  or  otherwise. 

BILL  PASSED   OVER 

The  bill  (H.  R.  5730)  to  amend  section  3  (b)  of  an  act 
entitled  "An  act  to  establish  the  composition  of  the  United 
States  Na\7  with  respect  to  the  categories  of  vessels  limited 
by  the  treaty  signed  at  Washington  February  6,  1922,  and 
at  London  April  22,  1930,  at  the  limit  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels: and  for  other  purposes",  approved  March  27,  1934,  was 
annoimced  as  next  in  order. 

Several  Sxnaiobs.    Over. 


The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  WALSH.  Mr.  President,  I  ask  to  have  printed  In  the 
Record  at  this  point,  for  the  information  of  the  Senate,  the 
report  of  the  committee  on  the  bill  just  passed  over.  I 
think  if  the  report  is  read  Senators  will  understand  there  Is 
no  change  in  principle  involved,  but  the  change  is  made  in 
the  administration  of  principle.  I  ask  that  the  report  be 
printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Committee  on  Naval  Affairs,  to  whom  was  referred  the  bill 
(H.  R.  5730)  to  amend  section  3  (b)  of  an  act  entlUed  "An  act  to 
establish  the  composition  of  the  United  States  Navy  with  respect 
to  the  categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington, February  6,  1922.  and  at  London.  April  22,  1930,  at'  the 
limits  prescribed  by  those  treaties;  to  authorize  the  construction 
of  certain  naval  vessels;  and  for  other  purposes",  approved  March 
27,  1934.  having  considered  the  same,  report  it  to  the  Senate  with 
amendments  with  the  recommendation  that  the  bill  do  pass. 

This  bill  deals  only  with  section  3  (b)  of  the  Vlnson-Trammell 
Act.  approved  March  27,  1934,  which  is  as  follows: 

"Sec.  3  (b).  To  pay  Into  the  Treasury  profit,  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department,  In  excess 
of  10  percent  of  the  total  contract  price,  such  amount  to  bec<xne 
the  property  of  the  United  States:  Provided,  That  if  such  amount 
is  not  voluntarily  paid  the  Secretary  of  the  Treasiiry  may  collect 
the  same  under  the  usxial  methods  employed  under  the  Internal- 
revenue  laws  to  collect  Federal  Income  taxes." 

HISTOKT   or   SXCnON    3     (B) 

This  section  was  not  contained  in  the  original  Vlnson-Trammell 
bill  as  introduced  and  reported  by  the  Houae  Naval  Affairs  Com- 
mittee. It  was  offered  as  an  amendment  on  the  floor  of  the  House 
and  accepted  by  the  chairman  of  the  Naval  Affairs  Committee  of 
the  House.  Later,  this  proposal  in  the  House  blU  was  amended  in 
the  Senate  Naval  Affairs  Committee  and  also  on  the  floor  of  the 
Senate.  It  was  still  further  amended  by  conferees  of  the  House 
and  Senate,  and  finally  became  section  3  (b)  In  the  Vlnson- 
Trammell  Act. 

THE   HOtrSX  BILL 

H.  R.  5730  as  it  passed  the  House  of  Representatives  amends 
section  3   (b)   in  certain  parts  which  has  the  following  effects: 

(a)  Instead  of  having  the  profit  computed  on  each  individual 
contract  and  making  refund,  if  required,  contracts  with  any  one 
company  aggregated  for  the  entire  taxable  year  and  refund  is  made 
if  the  company  has  realized  over  10  percent  profit  on  the  total  of 
the  contracts.  ■ 

(b)  The  act  relieves  the  sureties  on  the  performance  bonds  frcmi 
the  liabUlty  of  refunding  profit  in  excess  of  10  percent  in  case 
the  contractor  does  not  do  so  volimtarily  and  the  Bureau  of  In- 
ternal Revenue  has  not  been  able  to  collect  it. 

(c)  It  provides  a  method  for  a  contractor  to  recover  all  or  part 
of  a  loss  in  one  year  on  the  contracts  of  the  next  succeeding  year. 

(d)  It  makes  effective  for  the  purpose  of  ct^lecting  excesses  of 
10  percent  profit,  all  the  provisions  of  laws  including  penalties  now 
applicable  with  respect  to  income  taxes. 

(e)  It  provides  specific  exemption  to  certain  types  of  contracts 
or  subcontracts  relaUng  to  highly  specialized  scientific  equipment 
used  solely  by  the  Navy  Department. 

THE    SENATE    BILL 

The  bill  as  reported  by  this  conunittee  to  the  Senate  retains  (a) 
and  (b),  strikes  out  (c),  and  retains  (d)  and  (e). 

The  purpose  of  (a)  Is  clear.  For  example,  one  company  might 
have  10  or  12  contracts  during  a  single  taxable  year;  under  the 
old  provision  there  would  be  required  a  report  and  an  audit  on 
each  separate  contract,  whereas  under  the  amended  provision  only 
one  report  and  one  audit  would  be  required  at  the  end  of  the 
taxable  year.  This  wo\ild  vasUy  aid  the  B\ireau  of  Internal  Reve- 
nue and  the  Navy  Department  in  their  administration  of  the  law. 

As  to  (b),  the  Navy  Department  has  been  of  the  opinion,  as  has 
the  Treasury  Department,  that  the  performance  bond  now  required 
by  law  requires  the  siu^ties  to  gxiarantee  refund  of  excess  profit  in 
case  the  contractor  does  not  or  cannot  make  the  refund  as  now 
reqiilred.  Legal  opinion  differs,  however,  on  this  queeUon,  but  the 
bonding  companies  take  the  view  that  the  perfwinance  bond 
under  this  requirement  Involves  a  new  and  uncertain  risk,  and  as 
a  result  there  has  been  a  large  increase  In  the  bonding  rates.  As 
each  contractor  pays  for  his  p«<cHTnance  bond,  he  charges  it  in 
his  cost  price  to  the  Government,  and  In  the  final  analysU  the 
Government  pays  the  bill.  This  increase  in  bonding  rates  repre- 
sents an  anniial  charge  of  between  one-half  and  $1,000,000  per 
year   which  will  be  saved  by  the  enactment  at  this  new  provision. 

Both  the  Navy  Department  and  the  Bureau  of  Internal  Revenue 
feel  that  the  Bureau  of  Internal  Revenue  has  ample,  means  and 
ways  of  coUecting  these  excess  profits  under  the  tax  laws,  and  this 
change  In  the  law  Is  made  to  save  the  Government  the  additional 
Bum  of  money,  which  is  now  being  and  will  be  spent  for  bonds  for 
an  unnecessary  purpose. 

As  to  (c)  the  Navy  Department  takes  the  position  tlxat  It  was  the 
intent  of  Congress  to  permit  contractors  to  make  some  profit  not  in 
excess  of  10  percent  and  it  la  of  the  opinion,  since  the  contractors 
cannot  raise  toe  prices  of  cost  plus  10  percent,  that  they  -bould  be 
nermltted  to  recover  any  losses  sustained  one  year  InUxe  succeeding 
Uuuble  year.  For  example.  In  the  year  1933,  a  contractor  makes  • 
loas  of  $100  000  on  all  his  contracts,  which  represents  a  XO-percent. 
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hMK.  and  In  th«  sabaequect  jwr.  namely.  19S4,  If  he  has  contracts, 
b«  ZX3AJ  make  enough  to  recover  hU  losaes  And  make  a  profit  of  not 
over  10  percent  oo  the  1934  contracts.  Thus,  It  would  be  that  over  a 
2-T«u-  period  he  might  make  a  net  inrofit  of  6  percent  on  his  total 
tTiJTMamnm  TXie  Senate  committee  rejects  this  proTlsion  In  the 
Houae  bilL 

The  House  prorlslon  does  not  change  the  provided  limitation  of 
10  pereent'ln  the  Vinson -Trammell  Act.  It  seeks  to  ^ange  the 
method  of  aaocrtalnment  and  gr(mp«>3  years  Instead  of  only  1  year 
for  computation.  The  Senate  committee  did  not  acc^t  this  change 
aad  letalns  the  limitations  of  10  percent  as  ascertained  at  present. 

As  to  (d).  It  merely  makes  effective  for  the  ptiri>q^  of  collecting 
excesses  of  10-percent  profit  all  the  provtsknis  at  laws  including 
penalties  with  respect  to  Income  taxes. 

As  to  (e) .  it  relates  to  scientific  equipment  which  specifically  ap^ 
pUea  to  ontam  types  at  contracts  or  subcantracts  relating  to  highly 
spsclallaed  fyr""**^  equipment.  -This  section  was  put  into  the  bill 
by  the  House  Naval  Affairs  Committee  and  was  later  approved  by 
the  Navy  Department.  The  idea  b^Und  this  is  that  any  scientific 
development  or  improvement  Is  depexxlent  upon  research.  The  Navy 
Departeent  urged  that  you  cannot  have  a  research  business  without 
a  poaalhle  10-peroent  profit  because  in  many  researches  there  are 
a  great  many  1  pases,  The  House  committee,  after  hearings,  de- 
cided to  give  aclenttfic-reaearch  contractors  an  opportunity  to  re- 
coup their  iOBSts  on  tte  basis  that  they  are  entitled  to  more  than 
10  peroent  on  a  sucoeasful  sclentlflc  development  in  order  to  re- 
ooTtr  losses  on  an  unsuccessful  development.  This  applies  to  spe- 
clallaed  Instruments  such  as  radio,  instruments  for  target  detection, 
range  control,  and  synchroDizing  of  gunfire.  The  Navy  Department 
statea  that  its  esperlenoe  has  been  that  there  are  xnore  losers  than 
winners  in  these  reaeareb  developments.  The  continued  efllclency 
of  the  Navy  depends  upon  sclentlflc  Improvement,  and  this  is 
deemed  an  essential  amendment. 

Another  amendment  deals  with  the  effective  date  of  the  bUl,  which 
was  omitted  in  the  House  bill. 

conmAcra  mads  xtntiks  xzcsssm-raorrr  psovisions 

Tb  date  there  have  been  637  contracts,  wlCh  a  total  contract 
price  of  •229.352,577.40.  entered  Into  subject  to  the  provisions  of 
the  Vinson-Trammell  Act.  The  reports  received  to  date  following 
completion  of  the  contracts  total  83.  of  which  7  show  profits  in 
excess  of  10  percent,  totaling  •13,716.84:  and  24  losses,  totaling 
•197.609.74:  the  remainder  of  61  showing  a  profit  of  10  percent  or 
less.  None  of  the  contracts  fot  the  construction  of  complete  naval 
veas^  subject  to  the  provisions  of  the  Vinson-Trammell  Act  have 
been  completed  to  date. 

coNCLunoifa 

This  committee  feels  that  It  woiild  be  equitable  and  In  the  inter- 
ests of  the  Government  to  enact  H.  R.  5730  as  passed  the  House 
with  the  committee  amendments,  thereby  broadening  competition 
for  naval  material,  redxxing  the  cost  of  such  materials,  and  en- 
couraging the  entry  of  new  and  small  contractors  into  the  field  of 
Government  supply  with  resulting  better  and  cheaper  material. 
This  bill  will  result  in  a  saving  to  the  Government,  particularly 
in  the  administration  of  the  law,  cheiq>er  bond  rates  which  will 
save  over  half  a  million  dollars  a  year  alone,  and  simplification  of 
accounting  In  both  the  Navy  Department  and  the  Biffeau  of  Inter- 
nal Bavenue.  This  measure  Is  recommended  by  both  the  Navy  De- 
partment and  the  Treasury  Department  and  Is  in  accord  with  the 
pottey  program  of  the  President. 

Ttm  eommlttee  believes  this  bill  to  be  In  the  interest  of  economy, 
eflkelency.  and  equity.  It  has  the  approval  of  the  Bureau  of  the 
Budget  and  is  recommended  for  pasMge  by  the  Secretary  of  the 
Navy  and  has  already  passed  the  House  of  Reju-esentatives. 

OOMMTrm    AKKirDlCXKTS 

The  bm  is  attended  by  adding  after  the  word  "profit"  on  line  9. 
page  2.  a  quotation  mark  and  by  striking  out  aU  the  rest  of  lines  9, 
10.  11,  12.  13,  and  the  words  "income  tazalde  year"  on  line  14. 

On  line  IS.  after  semicolon,  strike  out  the  words  "by  inserting  the 
word  ■further'  after  the  word  'provided.'  *• 

On  page  S  strike  out  aU  of  lines  19.  20.  21.  22,  and  23  except  the 
word  "Provided."    Also  strike  out  the  word  "further"  on  line  24. 

On  page  4.  line  17.  after  the  word  •thereoT',  add  the  foHowing 
proviso:  "And  provided  further.  That  the  Income  taxable  years 
shall  be  such  taxable  years  beginning  after  December  31.  1935  ex- 
cept that  the  above  provisos  relating  to  the  assessment.  coUectlon 
payment,  or  refunding  ef  excess  prc^t  to  or  by  the  Treasury  shall 
be  retroacUve  to  Uarch  27.  1934." 

MAZnfO  KAUANO  PSUNA  T  HKKNANSn 

The  Joint  resolution  (1^.  J.  Res.  257)  authorizing  the  Sec- 
retary of  War  to  receive  for  Instruction  at  the  United  States 
Military  Academy  at  West  Point.  ^tk.^mn  Mariano  Pruna  y 
Hernandez,  a  citizen  of  Cuba,  was  read,  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Besolvtd,  ete^  That  the  Secretary  of  War  be.  and  he  Is  hereby, 
authorized  to  permit  Maximo  Mariano  Pruna  y  Hemandea  to 
receive  instruction  at  the  United  States  IfUltary  Acadnny  at  West 
Point  for  the  coarse  beginning  not  later  than  July  1.  1987:  Pro- 
vided. Tliat  no  expense  shall  be  caused  to  the  United  States 
thereby,  and  that  Maximo  Mariano  Pruna  y  Hemandes  shall  agree 
to  comply  with  all  regulations  for  the  pcdlce  and  discipline  of 
the  academy,  to  be  studlopaa,  and  to  glv«  hla  utmost  efforts  to 
accompUah  the  oGozsea  in  the  rarloua  departments  at  Instructloix, 


ttj>rt  that  said  Maximo  Mariano  P>nxna  y  Hernandez  shall  not  be 
admitted  to  the  academy  until  he  shall  have  passed  the  mental 
and  physical  examinations  prescribed  for  candidates  from  the 
United  States,  and  that  he  shall  be  immediately  withdrawn  if 
deficient  in  studies  or  In  conduct  and  so  recommended  by  the 
academic  board:  Provided  further.  That  in  the  case  of  said  Maximo 
Mariano  Pruna  y  Hernandez  the  provisions  of  sections  1320  and 
1321  of  the  Revised  Statutes  shall  be  suspended. 
LOAN  OF  BLANKXTS  AND  COTS  TO  UNITED   CONyEDERATg  VZTERANS 

The  bill  (H.  R.  11302)  to  authorize  the  Secretary  of  War 

to  lend  to  the  Reunion  Committee  of  the  United  CcMifederate 

Veterans  3.000  blankets,  olive  drab,  no.  4,  1.500  canvas  cots. 

to  be  used  at  their  annual  encamjMnent  to  be  held  at  Shreve- 

port,  La^  In  June  1936,  was  considered,  ordered  to  a  third 

reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  to  lend,  at  his  discretion,  to  the  Reunion 
CX>mmlttee  of  the  United  Confederate  Veterans,  few  use  at  the 
United  Ckmfederate  Veterans'  Encampment,  to  be  held  at  Shreve- 
port.  La,  June  9.  10.  11.  and  12.  1936,  two  hospital  ward  tents, 
with  aU  pegs,  poles,  and  equipment  necessary  for  their  erection: 
1  stcwage  tent  complete  with  all  equipment:  1  large  w&U  tent 
complete  with  all  equipment:  6  small  wall  tents  complete  with  all 
eqvUpment:  10  pyramidal  tents  complete  with  all  eqxilpment;  50 
14-quart  O.  I.  buckets:  3,000  blankets,  olive  drab,  wool:  1.500 
canvas  folding  cots:  1.500  comforters;  1,500  cotton-felted  pillows 
complete  with  cotton  piUow  cases;  3.000  cotton  bedsheets:  Pro- 
vided, That  no  expense  shall  be  caused  the  United  States  Gov- 
ernment by  the  delivery  and  retxim  of  said  property:  the  same 
to  be  delivered  from  the  nearest  quartermaster  depot  at  such  time 
I»lor  to  the  holding  of  said  encampment  as  may  be  agreed  upon 
by  the  Secretary  of  War  and  the  Confederate  Reunion  Com- 
mittee: Provided  further.  That  the  Secretary  of  War.  before  de- 
livery of  such  property,  shall  tAe  from  said  Reunion  Committee 
of  the  United  Confederate  Veterans  a  good  and  sufllcient  bond 
for  the  safe  return  of  said  property  in  good  order  and  condition, 
and  the  whole  without  expense  to  the  United  States. 

Joseph  w.  harrison 

The  iHll  (S.  3736)  authorizing  and  directing  the  appoint- 
ment of  Joseph  W.  Harrison  as  a  captain  in  the  Chaplain 
Reserve  Corps  was  annoimced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  find  a  strong  recommenda- 
tion by  the  Secretary  of  War  against  the  bill.    Let  it  go  over. 

Mr.  SHEPPARD.  Mr.  President,  may  I  make  a  brief  ex- 
planation? It  is  mainly  because  Reverend  Harrison  has 
passed  the  age  limit  that  the  Department  objects.  He  had 
had  three  enlistments  in  the  Arm^,  and  during  the  third 
enlistment  was  discharged  on  a  surgeon's  certificate  of  dis- 
ability. It  is  the  general  desire  of  the  various  veterans' 
organizations  in  Texas  that  he  be  given  this  appointment. 
It  is  largely  a  matter  of  accommodating  tlie  sentiment  in 
my  State  that  Reverend  Harrison  should  receive  this  recog- 
nition. 

Mr.  KING.  Mr.  President,  I  cannot  refrain  from  chal- 
lenging the  attention  of  the  Senator  from  Texas  and  of 
the  Senate  to  the  statement  of  the  Secretary  of  War.  as 
follows: 

As  it  appears  that  no  useful  military  end  would  be  served  by 
Mr.  Harrison's  appointment  in  the  Chaplains'  Reserve,  and  as  such 
appointment  would  be  unjust  to  all  other  applicants  who  are 
required  to  meet  the  provisions  of  existing  law  and  regulations. 
the  War  Department  strongly  opposes  the  enactment  of  S.  3736. 

Mr.  SHEPPARD.  There  are  exceptional  cireumstances 
surrounding  this  matter. 

Mr.  KING.  I  will  ask  the  Senator  to  let  it  go  over  for 
the  day.  I  will  look  into  it  further  and  discuss  the  matter 
with  him  and  with  the  Secretary  of  War. 

The  PRESTDING  OFFICER.  On  objecti6n,  the  bill  will  be 
passed  over. 

WITHHOLDItrC   or   compensation  op  members   op   military   AND 

NAVAL  PORCES 

The  Senate  jHw^eded  to  consider  the  bill  (S.  3220)  to 
authorize  the  Secretary  of  War  or  the  Secretary  of  the  Navy 
to  withhold  the  pay  of  officers,  warrant  officers,  enlisted  men, 
and  nurses  of  the  Army,  Navy,  or  Marine  Corps  to  cover 
indebtedness  to  the  United  States  under  certain  conditions, 
^rtiich  had  been  reported  from  the  Committee  on  Military 
Affairs  with  an  amendment  to  strike  out  all  after  the  enact- 
ing clause  and  insert  the  following: 

That  hereafter  whenever  upon  the  statement  of  the  account  of 
any  disbursing  officer  of  the  United  States  in  the  General  Account- 
ing Office  credit  shall  have  been  disallowed  for  any  payment  to  any 
person  in  the  executive  branch  at  the  Oovernment^   otherwisa 
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entitled  to  compensation  from  the  United  States  or  from  any  agency 
or  instrumentality  thereof,  such  compensation  of  the  payee  may  be 
withheld  until  full  reimbursement  has  been  accomplished  under 
such  regulations  as  may  be  prescribed  by  the  head  of  the  depart- 
ment, branch,  or  independent  establishment  (Including  ccapora- 
tlons)  under  which  such  payee  is  entitled  to  receive  compensation: 
Provided,  That  nothing  contained  in  this  act  shaU  be  construed  to 
repeal  or  in  any  way  modify  existing  laws  relating  to  the  collection 
of  the  indebtedness  of  accountable  or  disbursing  officers. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Texas  tMr.  Sheppard]  if  the  bill  meets  the  approval  of  the 
War  Department  and  Navy  Department? 

Mr.  SHEPPARD.  Mr.  President,  I  am  under  the  Impres- 
sion that  this  is  a  compromise  which  may  turn  out  to  be 
satisfactory  to  all  concerned.  I  should  like  to  explain  the 
situation  to  the  Senator. 

Under  present  law,  and  because  of  decisions  of  the  Comp- 
troller General,  there  is  doubt  as  to  the  authority  of  the 
Secretary  of  War  and  the  Secretary  of  the  Navy  to  withhold 
the  pay  of  an  officer  payee  who  has  received  money  paid  to 
him  by  a  disbursing  officer  by  mistake.  Present  conditions 
work  a  hardship  on  disbursing  officers,  and  place  responsi- 
bility primarily  on  them  for  the  reimbursement  of  the  United 
States  for  money  illegally  paid  out  through  a  mistaken  inter- 
pretation of  the  law,  or  honest  errors  in  computations  of 
pay,  and  so  forth,  which  are  sometimes  very  complicated, 
•nils  bill  enables  all  departments  to  hold  those  receiving 
Illegal  pay  primarily  responsible,  and  to  take  steps,  such  as 
stopping  pay,  and  so  forth,  to  collect  from  such  payees.  Of 
course,  if  collection  cannot  be  made  from  these  payees,  the 
disbursing  officers  are  still  accountable. 

Mr.  KING.    It  Involves  no  increase  in  expenditures? 

Mr.  SHEPPARD.     None  whatsoever. 

Mr.  KING.    It  involves  no  promotions? 

Mr.  SHEPPARD.    No:   it  is  a  matter  of  administration 

only. 

The  Senator  from  Washington  [Mr.  Schwellenbach]  is 
familiar  with  the  matter. 

Mr.  SCHWELLENBACH.  Mr.  President,  the  accoimting 
department  made  certain  suggestions  with  reference  to  the 
bill  as  submitted  by  the  War  Department.  The  bill  was 
originally  submitted  by  the  War  Department.  One  objection 
was  that  In  the  War  Department  bill  it  was  provided  that 
any  officer  who  had  defended  a  claim  and  hired  an  attorney, 
should  be  compensated  for  his  attorney's  fee.  The  account- 
ing department  objected  to  that.  We  felt  that  was  a  reason- 
able objection. 

As  a  general  proposition,  I  have  the  feeling  that  it  is  a 
purely  accounting  matter.  It  seemed  to  me  the  accounting 
department  is  in  a  better  position  to  judge  what  the  law 
should  be  than  Is  the  War  Department.  I  could  not  find  any 
real  difference  with  the  exception  of  this  one  point.  I  think 
there  has  been  argument  about  it  for  several  years.  I  believe 
the  accounting  department's  bill  fully  meets  the  desire  of 
the  War  Department.  The  bill,  in  my  opinion,  is  entirely 
meritorious  and  should  be  passed. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Committee  on  Military  Affairs. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
withholding  compensation  due  Government  personnel." 

JOINT  RESOLtmON  PASSED  OVER 

The  joint  resolution  (S.  J.  Res.  115)  designating  the  last 
Sunday  in  September  as  "Gold  Star  Mother's  Day",  and  for 
other  purposes,  was  announced  as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDING  OFFICER.  The  joint  resolution  will  be 
passed  over. 

PUBLIC  PARK,   CLACKAMAS  COUNTY,  OREG. 

TTie  bill  (H.  R.  5058)  to  convey  certain  lands  to  Clacka- 
mas County,  Oreg.,  for  public-pork  purposes  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  tha  Secretary  at  the  Interior  is  au- 
thorized and  directed  to  iMmia  a  patent  to  Clackamaa  Cknmty. 


Oreg..  on  behalf  of  the  United  States,  for  the  south  half  southwest 
quarter  and  the  west  half  northeast  q\iarter  southwest  quarter 
section  11,  township  3  south,  range  4  east,  Willamette  meridian, 
in  the  State  of  Oregon,  containing  100  acres,  more  or  less,  on 
condition  that  such  county  shall  accept  and  vise  such  lands  solely 
for  public-park  purposes:  but  if  such  cotmty  shaU  at  any  time 
cease  to  xise  such  lands  for  public-park  purposes,  or  shall  permit 
the  use  of  such  lands  for  any  other  purpose,  or  shall  alienate  or 
attempt  to  allneate  them,  they  shall  revert  to  the  United  States: 
Provided,  That  there  shall  be  reserved  to  the  United  States.  Its 
patentees,  or  their  transferees,  the  right  to  cut  and  remove  there- 
from the  merchantable  timber,  reserving  to  Clackamas  County, 
Oreg..  when  such  sale  Is  made  under  the  provisions  of  the  act  of 
June  9,  1916  (39  Stat.  218).  a  preference  right  to  purchase  the 
timber  at  the  highest  price  bid. 

Sec.  2.  The  Secretary  of  the  Interior  shall  prescribe  all  neces- 
sary r^^ations  to  carry  into  effect  the  foregoing  provisions  of 
this  act. 

BlbLS  PASSED  OVER 

The  bill  (H.  R.  8940)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto,  was  announced  as  next 
in  order. 

Mr.  VANDENBERG.    Let  the  bill  go  over. 

Mr.  VAN  NUYS.  Mr.  President,  I  think  this  bill  should 
receive  consideration  at  this  time.  It  is  requested  by  the 
Treasury  Department  and  simply  applies  to  the  Railroad 
Reorg^inlzatlon  Act  the  same  provisions  wliich  apply  to  the 
Private  Corporations  Reorganization  Act,  whereby  Federal 
claims  for  taxes  must  be  taken  care  of  before  any  others. 
There  are  at  present  taxes  to  the  extent  of  $10,000,000  due 
from  the  railroads.  Many  of  the  railroad  companies  are 
trying  to  reorganize.  I  really  think  the  bill  should  have  con- 
sideration at  this  time. 

Mr.  VANDENBERG.    Let  it  go  over  for  the  day. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

•Hie  bill  (S.  4297)  to  amend  section  80  of  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  SUtes",  approved  July  1,  1898,  as 
amended,  was  annoimced  as  next  in  order. 

Mr.  VANDENBERG.    Let  that  bill  go  over. 

The  PRESIDING  OFFICER.    ITie  bill  will  be  passed  over. 

EXAMINATION  AND  SURVEY  OP   SMUGGLERS  COVE,  OREG. 

The  bill  (S.  4487)  to  provide  for  a  preliminary  examina- 
tion and  survey  of  Smugglers  Cove,  Oreg.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  directed  to  cavise  a  preliminary  examina- 
tion and  stu-vey  to  be  made  of  Smugglers  Cove  (otherwise  known 
as  Short  Sands  Beach),  on  the  coast  of  Oregon,  with  a  view  to 
determining  the  feasibility,  advisability,  and  cost  of  converting 
such  cove  into  a  harbor  of  refuge.  The  Secretary  of  War  shaU 
report  to  the  Congress,  as  soon  as  practicable,  the  result  of  such 
examination  and  survey.  The  cost  of  such  examination  and  sur- 
vey shall  be  paid  from  apprt^rlatlons  heretofore  or  hereafter  made 
for  examinations,  surveys,  and  contingencies  of  rivers  and  harbors. 

HAYDEN  W.  WREN 

The  joint  resolution  (S.  J.  Res.  250)  extending  thanks  in 
appreciation  of  services  rendered  by  Hayden  W.  Wren  as 
superintendent  of  the  docks  of  the  port  of  New  Orleans  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  in  recognition  of  faithful  performance  of 
duties  of  a  complex  and  extremely  delicate  nature,  rendered  during 
the  World  War  by  Hayden  W.  Wren  as  superintendent  of  the  docks 
of  the  port  of  New  Orleans,  in  the  handling  of  tons  of  high  explo- 
sives without  mishap  at  a  time  when  the  Mississippi  River  was  at 
one  of  Its  highest  stages  of  water;  for  the  manipulation  of  facilities 
and  the  handling  of  ships  so  efficiently  as  to  avoid  any  serious 
congestion  of  traffic  at  a  time  when  facilities  of  many  major  ports 
of  the  United  States  were  seriously  congested;  for  the  salvaging  of 
the  Interned  Austrian  steamship  Anna,  which  was  sinking  at  the 
Nine  Mile  Point  as  a  result  of  attempts  to  scuttle  by  the  Austrian 
crew  thus  saving,  among  others,  the  lives  of  five  United  States 
deputy  marshals  stationed  on  the  ship;  for  the  vigilance  and  pa- 
triotic interning  of  five  alien  steamships  and  their  removal  to  the 
Nine  Mile  Point  without  mishap  to  any  of  these  ships,  and  the 
Internment  of  their  resp)ectlve  officers  and  crews;  for  the  handling 
of  the  facilities  at  the  port  of  New  Orleans  diiring  the  full  period 
of  the  World  War  in  close  cotqseratlon  with  the  officers  and  men  of 
the  United  States  Government,  the  thanks  of  the  people  of  the 
United  States  are  hereby  tendered  to  him  aa  a  tribute  of  his  services 
I  rendered. 
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vxw  on-EAHs  Anrr  bask 

The  Senate  proceeded  to  consider  the  bill  (S.  4252)  to 
provide  for  the  modification  of  the  contract  of  leaae  entered 
Into  on  June  12.  1922,  between  the  United  States  ai"! J^ 
Board  of  Commissioners  of  the  Port  of  New  Orleans,  which 
had  been  reported  from  the  Committee  on  Commerce  with 
amendments,  on  page  1.  line  5,  after  the  word  "obUgation* , 
to  Insert  "require  repairs  and  maintenance";  in  line  7,  after 
the  word  "and",  to  strike  out  "sUpulaUons"  and  insert  "pro- 
visions"; in  line  9.  after  the  word  "on",  to  strike  out  "De- 
cember 29,  1930.  supplemeni:ed  by  agreement  of  October  20, 
1931".  and  insert  "June  12.  1922.  as  now  or  hereafter  sup- 
plemented, covering  the  New  Orleans  Army  Base  or  pwtions 
thereof;  and  at  the  end  of  the  bill  to  insert  "Provided.  That 
the  rental  shall  not  be  made  lower  than  the  fair  rental 
value  to  be  determined  by  the  Secretary  of  War  from  an 
appraisal  by  qualified  disinterested  appraisers,  the  cost  of 
appraisal  to  be  paid  by  the  Secretary  of  War  from  the 
rental  collected  under  the  lease",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War.  with  the  consent 
of  the  lessee,  may.  In  hia  dl»:retion.  and  Inr'such  manner  as  he 
may  consider  desirable,  reduce  the  consideration  or  obligation, 
require  repairs  and  maintenance,  and  otherwlae  modify  the  terms, 
ccmslderatlon,  and  provisions  of  the  lease  entered  Into  between  the 
United  States  and  the  Board  of  Commlsslonov  of  the  Port  of 
New  Orleans  on  June  12.  1922  as  now  or  hereafter  supplemented, 
corerlng  the  New  Orleans  Army  Base  or  portions  thereof.  In  the 
event  It  appears  that  full  perfcMTnance  of  the  leasee's  obligations 
under  auch  lease  wUl  result  in  default  by.  or  Impose  undue  hard- 
ship upon,  the  lessee:  Provided,  That  the  rental  shall  not  be  made 
lower  than  the  fair  rental  value  to  be  determined  by  the  Secretary 
of  War  from  an  appraisal  by  qualified  disinterested  appraisers,  the 
cas«  of  appraisal  to  be  paid  by  the  Secretary  at  War  from  the 
rental  collected  under  the  lease. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MOKMOAL    TO    OITICZSS    OF    nOflCRATION    AND    MATTTRALIZATION 

SERMCK,  ETC 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(H.  J.  Res.  439)  authorizing  the  erection  in  the  Department 
of  LabcK*  Building  of  a  memorial  to  the  oflBcers  of  the  Im- 
migration and  Naturalization  Service  and  Immigration  and 
Border  Patrol  who.  while  on  active  duty,  lost  their  lives  un- 
der heroic  or  tragic  circumstances,  which  had  been  reported 
from  the  Committee  on  Public  Buildings  and  Grounds  with 
an  amendment,  on  page  1.  line  3,  after  the  words  "That  the". 
to  strike  out  "Director  of  Public  Buildings  wid  Public  Parks 
of  the  National  Capital"  and  insert  "Director  of  the  National 
Park  Service",  so  as  to  make  the  Joint  resolution  read: 

Itesoli'ed,  ete^  That  the  Director  at  the  National  Park  Service  be, 
and  is  hereby,  authorized  to  grant  permission  for  the  erection  of 
a  memorial  to  the  officers  of  the  Immigration  and  Naturalization 
Service  azKl  Immigration  Border  Patrol  who.  while  on  active  duty, 
lost  their  Urea  xinder  heroic  or  tragic  circumstances.  The  design 
of  the  memorial  sh%U  be  approved  and  the  site  in  the  Department 
of  Labor  Building  shall  be  chosen  by  the  Commission  of  Fine  Arts, 
and  the  United  States  shall  be  put  to  no  expense  in  or  by  the 
erection  of  the  said  memorial. 

The  amendment  was  agreed  to. 
^     The  amendment  was  ordered  to  be  engrossed  and  the  Joint 
resolution  to  be  read  a  third  time. 
The  Joint  resolution  was  read  the  third  Ume  and  passed. 

Bn.L  PASSED  OVER 

The  blU  (S.  4376)  authorizing  the  State  of  Iowa,  acting 
through  its  State  highway  ctxnmission.  and  the  State  of  Ne- 
braska, acting  through  its  department  at  roads  and  irriga- 
tion, to  construct,  maintain,  and  operate  a  free  or  toll  bridge 
across  the  liCissouri  River  at  or  near  Dodge  Street  in  the  city 
of  Omaha,  NelH*.,  was  announced  as  next  in  order. 

Mr.  BENSON.    Let  that  bill  go  over. 

Tlie  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

MZSSOinU  RIVEK  BUDGE.  BROWHVXLLE.  NEBK. 

The  bill  (S.  4461)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville,  Nebr.,  was  consid^^,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  *nmet«d.  etOi,  That  the  times  for  oanuxMndxig  and  comple(- 
Izig  the  coDstructlon  ol  the  bridge  across  the  Mlsso\ul  Ktrec.  at  or 


BrownvlUe,  Nebr..  authorized  to  b©  bunt  by  the  county  of 

Atchison,  State  of  Missouri,  and  the  county  of  Nemaha,  State  of 
Nebraska,  singly  or  Jointly,  by  section  18  of  the  act  of  Congress 
approved  August  SO.  1935,  are  hereby  extended  1  and  3  yeara. 
respectively,  from  the  date  of  approval  hereof. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

MISSOURI   RIVER    BRIDGESi    ITEBRASKA-IOWA 

The  bill  (S.  4462)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur.  Nebr.,  and  Onawa,  Iowa, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Ttx&t  the  times  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Mlssovirl  River, 
between  the  towns  of  Decatur.  Nebr.,  and  Onawa,  Ohio,  authorized 
to  be  built  by  the  county  of  Burt,  State  of  Nevada,  by  section  29 
of  the  act  of  Congress  approved  August  30,  1935,  are  hereby  ex- 
tended 1  and  3  years,  respectively,  from  the  date  of  approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  (S.  4463)  to  e?jtend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City.  Nebr.,  and 
Sioux  City,  Iowa,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  times  for  commencing  and  completing 
the  construction  of  the  bridge  across  the  Missouri  River  at  or  near 
the  cities  of  South  Sioux  City,  Nebr.,  and  Sioux  City,  Iowa,  au- 
thorized to  be  built  by  the  county  of  Dakota.  State  of  Nebrasta,  by 
section  30  of  the  act  of  Congress  approved  Augvist  30.  1935,  are 
hereby  extended  1  and  3  years,  respectively,  from  the  date  of 
approval  hereof. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

COAST    GUARD    STATION,    CRESCENT    CITY,    CALIT. 

The  bill  (H.  R.  1398)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City.  Calif.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

COAST  GUARD  STATION,  PORT  WASHINGTON,  WIS. 

The  bill  (H.  R.  8370)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington.  Wis.,  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

MISSOURI    RIVER    BRIDGE.    NIOBRARA.    NEBR. 

The  bill  (H.  R.  10589)  to  amend  section  32  of  the  act  en- 
titled "An  act  to  authorize  the  construction  of  certain  bridges 
and  to  extend  the  times  for  commencing  and  or  completing 
the  construction  of  other  bridges  over  the  navigable  waters 
of  the  United  States,  and  for  other  purposes",  approved  Au- 
gust 30.  1935,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

REORGANIZATION   OF   DISTRICT  OF   COLUMBIA   COURTS 

The  Senate  proceeded  to  consider  the  bill   (S.  4038)    to 

amend  an  act  of  Congress  approved  March  3,  1863.  entitled 

"An  act  to  reorganize  the  courts  in  the  District  of  Columbia, 

and  for  other  purposes",  which  had  been  reported  from  the 

Committee  on  the  Judiciary  with  amendments,  on  page  1. 

line  6,  after  the  word  "the",  to  strike  out  "District  Court" 

and  insert  "district  court",  and  at  the  end  of  the  bill  to 

insert  "Provided.  That  nothing  in  this  act  shall  affect  the 

jurisdiction  or  functions  of  the  court",  so  as  to  make  the  bill 

read: 

Be  it  enacted,  etc..  That  the  court  established  by  section  1  of 
the  act  of  March  3.  1863  (12  Stat.  762)  entitled  "An  act  to  reor- 
ganize the  courts  in  the  District  of  Columbia,  and  for  other  pur- 
poses", shall  hereafter  be  known  as  the  district  court  of  the  United 
States  for  the  District  of  Columbia:  Provided,  That  nothing  in 
this  act  shall  affect  the  Jurisdiction  or  functions  of  the  court. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record,  following  the  passage  of  the 
Wll,  the  report  of  the  committee,  which  fully  explains  the 
reasons  for  the  change. 

The  PRESUHNO  OFFICER.  Without  objection,  is  is  so 
ordered. 
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The  report  (No.  1997)  submitted  by  Mr.  King  on  May  7, 
1936.  is  as  follows: 

The  Committee  on  the  Judiciary,  to  whom  was  referred  the  biU 
(S.  4038)  to  amend  an  act  of  Congress  approved  March  3,  1863. 
entitled  "An  act  to  reorganize  the  courts  in  the  District  of  Colum- 
bia, and  for  other  purposes",  having  considered  the  same,  report 
favorably  thereon  with  the  reconunendation  that  the  blU  do  pass 
with  the  following  amendments: 

Lino  6,  strike  out  the  words  "District  Court"  and  insert  "district 
court." 

Line  7.  strike  out  the  period  following  the  words  "District  of 
Columbia"  and  Insert  the  foUowing: 

":  Provided.  That  nothing  in  thU  bill  shall  affect  the  Jurisdiction 
or  functions  of  the  court." 

The  purpose  of  this  bill  Is  to  change  the  name  of  the  principal 
trial  court  located  In  the  District  of  Columbia  so  as  to  reflect  more 
clearly  its  present  nature  and  business.  The  court  was  established 
by  act  of  Congress  approved  March  3.  1863  (12  Stat.  762),  with  the 
title  "the  Supreme  Court  of  the  District  of  Columbia."  Since  that 
time  additional  Jurisdiction  in  matters  strictly  of  a  Federal  nature 
has  been  given  the  court,  and  a  very  considerable  part  of  Its  pres- 
ent business  Is  that  of  the  Federal  district  courts,  with  which  It 
most  closely  compares. 

Serious  confusion  arises  becaiise  of  the  similarity  of  the  name  of 
this  coiu-t  to  that  of  the  Supreme  Court  of  the  United  States, 
which  Is.  of  course,  located  In  the  District  of  Columbia.  The  Judges 
of  the  court  are  In  favor  of  the  corrective  legislation. 

The  form  of  the  legislation,  as  introduced,  was  similar  to  an  act 
approved  June  7,  1934  (Public.  No.  298),  which  changed  the  name 
of  the  appellate  court  in  the  District  of  Columbia  from  "Co\irt  of 
Appeals  of  the  District  of  Columbia"  to  "United  States  Coxu^  of 
Appeals  for  the  District  of  Columbia."  While  there  has  been  no 
suggestion  that  the  language  of  the  latter  affected  materially  the 
Jvirisdictlon  of  powers  of  the  appellate  court,  it  is  deemed  wise  to 
add  the  amendment  proposed  by  this  committee  so  that  there  shall 
be  nn  posElblllty  of  impairment  of  the  powers.  Jurisdiction,  or 
duties  of  the  present  Supreme  Court  of  the  District  of  Columbia 
merely  by  reason  of  the  proposed  change  in  name. 

BILL  PASSED  OVEX 

The  bill  (H.  R.  8824)  for  the  reUef  of  the  estate  of  John 
Gellatly.  deceased,  and/w  Chaiiyne  Gellatly,  in^vidually, 
was  announced  as  next  in  order.  < 

The  PRESIDING  OFFICER.  This  bill  is  reported  ad- 
versely. 

Mr.  COPELAND.    Let  it  go  over. 

The  PRESIDING  OFFICE31.    The  bill  will  be  passed  over. 

REVISION    or    CONV5NTION    FOR     PROTECTION    OF    UTERASY    AND 

ARTISTIC    WORKS 

The  joint  resolution  (S.  J.  Res.  253)  to  authorize  an  ap- 
propriation for  the  expenses  of  participation  by,  the  United 
States  in  a  Conference  at  Brussels  to  revise  the  Convention 
for  the  Protection  of  Literary  and  Artistic  Works,  concluded 
at  Bern.  September  9.  1886,  and  revised  at  Rome,  June  2, 
1928,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $6,500.  or  so  much  thereof  as  may  be  neces- 
sary, for  the  expenses  of  paollclpatlon  by  the  United  States  in  the 
Conference  to  convene  at  Brussels,  Belgliun.  for  the  piirpose  of 
revising  the  Convention  for  the  Protection  of  Literary  and  Artistic 
Works,  concluded  at  Bern.  September  9,  1886,  and  revised  at  Rome, 
June  2,  1928,  including  personal  services  In  the  District  of  Co- 
lumbia and  elsewhere  without  reference  to  the  Classification  Act 
of  1923.  as  amended;  stenographic  reporting  and  other  services  by 
contract  if  deemed  necessary  without  regard  to  section  3709  of 
the  Revised  Statutes  (U.  S.  C.  title  41.  sec.  5):  rent;  traveling 
expenses,  pvirchase  of  necessary  books,  documents,  newspapers, 
periodicals,  and  maps;  stationery;  official  cards;  entertainment; 
printing  and  binding;  and  such  other  expenses  as  may  be  author- 
ized by  the  Secretary  of  State,  including  the  reimbursement  of 
other  appropriations  from  which  payments  may  have  been  made 
for  any  of  the  purposes  herein  specified,  to  be  expended  under 
the  direction  of  the  Secretary  of  State. 

The  PRESIDING  OFFICER  subsequently  said:  The  Chair 
calls  the  attention  of  the  Senate  to  the  fact  that  the  Senate 
has  passed  House  Joint  Resolution  569,  which  Is  identical 
with  Senate  Joint  Resoliltion  253,  which  has  also  been  passed. 
Without  objection,  the  action  of  the  Senate  in  passing  Sen- 
ate Joint  Resolution  253  will  be  reconsidered,  and  it  will  be 
indefinitely  postponed. 

CONGRESS  OP  MILrrART  MEDICINE  AND  PHARMACY 

The  Joint  resolution  (H.  J.  Res.  538)  to  provide  for  par- 
ticipation by  the  United  Stetcs  in  the  Ninth  IntemaUonal 
Congress  of  Military  Medicine  and  Pharmacy  in  Rumania 
In  1937;  and  to  authorize  and  request  the  Fresldait  of  the 


United  States  to  invite  the  International  Congress  of  Mili- 
tary Medicine  and  Pharmacy  to  hold  its  tenth  Congress  in 
the  United  States  in  1939,  and  to  invite  foreign  countries  to 
participate  in  that  Congress,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

MRS.  M.  N.  SHWAMBERQ 

The  bill  (S.  3844)  for  the  relief  of  Mrs.  M.  N.  Shwamberg 

was  considered,  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  there  ts  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  9500,  United  States  cvurency.  for  payment  to 
Mrs.  M.  N.  Shwamberg,  as  an  act  of  grace,  and  without  refereocQ 
to  the  legal  llabUlty  of  the  United  States,  as  full  indemnity  for 
the  personal  injuries  sxistalned  by  her  as  the  remit  of  a  collision 
between  a  public  Jlnrlkisha  in  which  she  was  riding  and  a  United 
States  Marine  Corps  ambiilance  on  Seymour  Road.  Shanghai. 
China,  on  January  31,  1935. 

HOMER  BRETT 

The  bill  (S.  4140)    for  the  relief  of  Homer  Brett,  Esq., 

American  Consul  at  Rotterdam,  Netherlands,  as  a  result  of 

money  stolen  from  the  safe  of  the  American  Consulate,  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  ap- 
propriated, out  of  any  money  in  the  Treasury  not  otherwise  ap- 
propriated, to  Homer  Brett.  Esq.,  American  Consul  at  Rotterdam. 
Netherlands,  the  sum  of  $116Ji8.  such  sum  representing  the  unre- 
covered  amount  stolen  from  the  safe  of  the  American  Consulate  at 
Rotterdam.  Netherlands,  on  tb^  nie^t  of  September  27,  1935. 

AMENDMENT  OP  MXCRATORT  BIRD  TRXATT  ACT 

The  bill  (S.  4584)  to  amend  the  Migratory  Bird  Treaty 
Act  of  July  3,  1918  (40  Stat.  755)  to  extend  and  adapt  its 
provisions  to  the  convention  between  the  United  States  and 
the  United  Mexican  States  for  the  protection  of  migratory 
birds  and  game  n^f^mmois  concluded  -at  the  city  of  Mexico 
February  7.  1936,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Inat  the  title  of  the  act  entitled  "An  act  to 
give  effect  to  the  convention  between  the  United  States  and  Great 
Britain  f<»  the  protection  of  migratory  birds  concluded  at  Wash- 
ington, August  16.  1916.  and  for  other  ptuposes".  approved  J\ily  8, 
1918  (40  Stat.  756).  Is  hereby  amended  as  of  the  day  on  which  the 
President  ahaU  proclaim  the  exchange  of  ratifications  of  the  con- 
vention between  the  United  States  and  the  United  Mexican  States 
for  the  protection  of  migratory  birds  and  game  mammals  con- 
cluded February  7.  1936,  or  on  the  day  of  the  enactment  of  thla 
act,  whichever  date  U  later,  ao  that  it  will  read  as  fcdlowa: 

"An  act  to  give  effect  to  the  convention  between  the  United 
States  and  Great  Britain  for  the  protection  of  migratory  birds 
concluded  at  Washington  Augtut  16.  1916.  and  between  the  United 
States  and  the  United  Mexican  States  for  the  protection  of 
migratory  birds  and  game  mammals  concluded  at  the  city  of 
Mexico  February  7.  1936,  and  for  other  purposes." 

Sic.  2.  That  said  act  approved  July  3.  1918.  Is  hereby  amended 
as  ta  the  day  aforesaid  by  striking  out  the  word  "conventlcm" 
wherever  it  occxira  therein  and  by  inoertlng  In  lieu  thereof  the 
word  "conventlcMis." 

Sic.  3.  That  section  2  of  said  act  approved  July  3.  1918,  Is  hereby 
amended  as  of  the  day  aforesaid  so  as  to  read  as  follows: 

"S«c.  2.  That  unless  and  except  as  permitted  by  regulations 
made  as  hereinafter  provided.  It  shall  be  tmlawful  at  any  time, 
by  any  means  or  in  any  manner,  to  pursue,  hunt,  take,  capture, 
kill,  attempt  to  take,  capture,  or  kill,  possess,  offer  for  sale,  sell, 
offer  to  barter,  barter,  offer  to  purchase,  purchase,  deliver  for 
shipment,  ship,  export.  Import,  cause  to  be  shipped,  exported,  or 
Imported,  deliver  foe  transportation,  transport  or  cause  to  be 
transported,  carry  or  cause  to  be  carried,  or  receive  for  shipment, 
transportation,  carriage,  or  export,  any  migratory  bird,  or  any  pArt, 
nest,  or  egg  of  any  such  birds,  included  in  the  terms  of  the  con- 
ventions between  the  United  States  and  Great  Britain  for  the 
protection  of  migratcMy  birds  concluded  August  16,  1916.  and  the 
United  States  and  the  United  Mexican  States  for  the  protection 
of  migratory  birds  and  game  maminals  concluded  February  7, 
1936." 

Sbc.  4.  That  section  4  of  said  act  i4>proved  July  S,  1918,  Is 
hereby  amended  as  ot  the  day  aforesaid  by  adding  at  the  end 
thereof  the  following: 

"It  B>'itii  be  unlawful  to  Import  Into  the  United  States  from 
Mexico,  or  to  export  from  the  United  States  to  Mexico,  any  game 
Tn^mmoi,  dead  or  alive,  or  parts  or  products  thereof,  except  under 
permit  ot  authorization  of  the  Secretary  of  Agriculture  in  ac- 
cordance with  such  regulations  as  he  shall  prescribe  having  due 
regard  to  the  laws  of  the  United  Mexican  States  relating  to  the 
exportation  and  importation  of  such  mammals  or  parte  or  prodxigts 
thereof  and  the  laws  of  the  State.  Z>istnct.  or  Territory  of  the 
United  States  £rcm  or  Into  wbicb  radi  mammais,  parts,  or  products 
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r^ulatloM    »h*ll    become    effective    as    prodded    In    -ctlon    » 

^8k'  5   That  aecUon  »  of  aald  act  approved  Jnly  3 
rrpealrd    as    of    the    day    aforesaid    and    the 

BUlytltuted  In  lieu  thereof:  *..,»„  «^iM^a 

-8«c  B  That  there  U  authorliwi  to  be  appropriated,  trom  tane 
to  time,  out  of  any  money  in  the  Treasury  ^o'  °^^^„,"fP^ 
^ated  such  amounts  as  may  be  neceesary  to  carry  out  the 
Pv islons  and  to,ac<.mpiUh^the  purp««.  ^^^^^^^ 


1018.  U  hereby 
following    Is  hereby 

iroprlated. 
"not  otherwise  appro- 


priated 

provisions  and  to  accompiu-i  wac  i,«.»««»^—  T"  ^„^  »»,„  a*i.n«.tarv 
au*  act  and  regulations  made  pursuant  thereto,  and  the  Secretary 
of  Aarlculture  U  autborUed  out  of  such  moneys  to  employ  In  the 
cltvof  Washington  and  elsewhere  such  persons  and  meana  as  he 
may  deem  neceaKiry  for  such  purpose  and  may  cooperate  with 
local  authorlUes  In  the  protection  of  migratory  birds  and  make 
the  necessary  Investigations  connected  therewith." 

Sec  6  That  all  moneys  now  or  hereafter  available  for  admlnls- 
traUon  and  enforcement  of  said  act  approved  July  3.  1918.  shaU  be 
equally  available  for  the  administration  and  enforcement  of  said 
act  as  hereby  amended. 

USE  or  WATERS  OF  THE  MO  GRAIVDE 

The  bin  (H.  R.  10321)  to  amend  section  4  of  Public  Act  No. 
286.  Seventy -fourth  Congress,  approved  August  19,  1935,  as 
amended,  was  considered,  ordered  to  a  third  resuiing,  read  the 
third  time,  and  passed. 

VLAC3S.  «OCK  HAXBOR  DCPROVnCXirT,  BUFTALO,  H.  T. 

The  Senate  proceeded  to  consider  the  bill  (S.  4317)  to  au- 
thorize the  Secretary  of  War  to  grant  to  the  city  of  Buffalo, 
N.  y.,  the  right  and  privilege  to  occupy  and  use  for  sewage- 
dispoeal  facilities  part  of  the  lands  farming  the  pier  and  dikes 
of  the  Black  Rock  Harbor  improvement  at  Buffalo,  N.  Y., 
which  had  been  reported  from  the  Committee  on  Commerce 
with  an  amendment,  on  page  2.  line  9.  after  the  word  "lands", 
to  strike  o»Jt  "northerly  of  the  said  lands  forming  the  dike 
along  the  westerly  side  of  the  said  Black  Rock  Harbor  im- 
provement, including  the  lands  under  the  water  between  said 
dike  and  the  westerly  harbor  line  of  the  channel  established 
by  the  United  States"  and  insert  "owned  by  the  United  States 
on  the  west  side  of  Black  Rock  Canal,  described  as  follows: 
Beginning  at  a  point  where  the  northerly  line  of  property 
formerly  owned  by  William  H.  Slade.  or  that  line  extended, 
intersects  the  United  States  Government  property  line  (for- 
merly New  York  State  Blue  Line) :  thence  easterly  parallel 
to  the  line  fwrning  the  northeasterly  boundary  of  lands  here- 
tofore granted  to  the  city  of  Buffalo  by  the  United  States 
and  known  as  Bird  Island  pier  until  a  point  is  reached  in 
direct  prolongati(xi  of  the  easterly  boundary  line  of  said 
last-mentioned  lands;  then  southwesterly  in  direct  line  with 
said  easterly  boundaJr  of  said  lands  to  the  northeasterly 
comer  of  said  lands  heretofore  ocHiveyea  to  the  city  oi  Buf- 
falo by  the  United  States:  thence  westerly  along  the  north- 
easterly boimdary  of  said  Bird  Island  pier  lands  to  said 
United  States  Oovemmait  property  line;  thence  northeast- 
erly along  said  last-mentioned  line  to  the  place  of  b^;in- 
ning",  so  as  to  make  the  bill  read: 

Be  it  gniteted.  etc^  That  In  addition  to  the  grant  made  by  the 
Secretary  of  War  to  the  city  of  Buffalo  pursuant  to  the  act  of 
Congress  entitled  "An  act  "iftVing  appropriations  for  the  construc- 
tion, repair,  and  pre.serv»tlon  of  certain  public  works  on  rivers 
and  harbors,  and  for  other  pxarposea".  approved  February  27.  1911, 
for  the  purpose  ol  establishing  a  public  park  and  landing  facilities 
on  that  part  of  the  structure  known  as  Bird  Island  pier  on  Niagara 
River  lying  north  of  Albany  Street  extended,  in  the  city  of  Buffalo. 
N.  Y^  and  forming  a  part  of  Black  Bock  Harbor  Improvement  and 
the  lands  of  the  United  States  under  water  on  both  sides  of  said 
pier  to  the  established  harbor  lines,  subject  to  the  terms,  condi- 
tions, and  stipulations  In  said  grant  specified,  the  Secretary  of 
War  is  authorlaed  to  grant  to  the  city  of  Buffalo.  N.  Y..  also  the 
right  and  privilege  of  occupying  said  lands  and  lands  under  water, 
and  also  the  lands  owned  by  the  United  States  on  the  west  side 
of  Black  Bock  CanaJ.  described  as  follows:  Beginning  at  a  point 
where  the  northerly  line  of  property  formerty  ovmed  by  William 
U.  Slade,  or  that  line  extended,  intersects  the  United  States  Gov- 
ernment property  Itne  (formerly  New  Tort  State  Blue  Line); 
thence  easterly  paraUel  to  the  line  forming  the  northeasterly 
boundary  of  lands  heretofore  granted  to  the  city  of  Buffalo  by 
the  United  States  and  known  as  Bird  Island  pier  imtll  a  point 
Is  reached  In  direct  prolongation  of  the  easterly  boundary  line  of 
said  last-menttoned  lands;  thence  southwesterly  In  direct  line  with 
said  easterly  boundary  of  said  lands  to  the  n<»^heasteny  comer 
of  said  lands  heretofore  conveyed  to  the  city  of  Buffalo  by  the 
United  States;  thence  westerly  along  the  northeastorly  boundary 
of  said  Bird  Island  pier  lands  to  said  United  States  Government 
ptmtciij  ttns;  tli«na*  north— Xrrly  along  aald  last-menttoned  line 


to  the  place  o*  beginning,  or  so  much  thereof  m  nwiy  be 
SrTfor  use  elthw  by  thl  city  of  Buffalo  or  by  the  Buffalo  Sewer 
Authority  (created  by  chapter  349  of  the  Laws  of  the  State  of 
New  York  of  1985)  for  eewage-dlsposal  fadlitlee  on  such  tems. 
conditions,  and  stlpulaUona  as  he  may  deem  expedient  and  «ni«*2 
ble  and  necessary  for  the  protection  of  aU  the  interests  of  «» 
United  States  In  and  to  said  premises:  Prorided,  howroer.  Tnas 
the  city  of  Buffalo  sh^  have  secured  the  sanction  and  consent 
of  the  State  of  New  York  through  its  constituted  agencies. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CAPT.   LAURENOS   V.  HOTTSTOH,   RmHED 

The  bill  CS.  3992)  for  the  reUef  of  Capt.  Laurence  V.  Hous-^ 
ton,  retired,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  e-nacted  etc.,  Tl>at  the  President  Is  hereby  authorized  to 
transfer  Capt.  Laiffence  J7.  Houston  from  the  retired  to  the  active 
list  of  the  United  States  jArmy  and  to  place  him  on  the  promotion 
list  In  the  position  he  #ould  have  occupied  had  he  not  been  in- 
volimtarily  transferred  to  the  retired  list  on  December  9.  1929: 
Provided.  That  no  back  pay  or  allowances  shaU  accnie  to  Capt. 
Laurence  V.  Houston  by  reason  of  this  trunsfer. 


REVISION  or  CONVKHTIOW   FOR   PROTXCTIOW   OF  LITERART 

ARTISTIC    WORKS 


AND 


The  joint  resolution  (H.  J.  Res.  569)  to  authorize  an  appro- 
priation for  the  expenses  of  participation  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for  the 
Protection  of  Literary  and  Artistic  Wof  ks  concluded  at  Bern, 
September  9,  1886,  and  revised  at  Rome,  June  2,  1928,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILL   PASSED    OVER 

The  bill  (H.  R.  9009)  to  make  lands  in  drainage.  Irrigation, 
and  conservancy  districts  eligible  for  loans  by  the  Federal 
land  banks  and  other  Federal  agencies  loaning  on  farm  lands, 
notwithstanding  the  existence  of  prior  liens  of  assessment 
made  by  such  districts,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  that  bill? 

Mr.  VANDENBERG.    Let  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

PORT  NEWARK  ARMT  StTPPLT  BASK 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  9042)  to 
provide  for  the  sale  of  the  Port  Newark  Army  Supply  Base 
to  the  city  of  Newark,  N.  J. 

Mr.  McKELLAR.  Mr.  President,  will  some  Senator  explain 
that  bill? 

Mr.  MOORE.  Mr.  President,  this  property  was  bought 
from  the  city  of  Newark  by  the  Uni;«d  States  Government 
before  the  war.  Tlie  city  of  Newark  has  been  trying  to  get 
the  property  back,  and  negotiations  for  that  purpose  have 
been  pending;  and  an  earlier  bill  was  introduced  providing 
far  selling  the  property  back  to  the  city  of  Newark  for 
$1,000,000.  In  the  pending  bill,  however,  the  amount  Is 
raised  to  $2,000,000.  I  think  that  is  fair  enough,  although 
the  first  bill  called  for  $1,000,000;  and  I  shall  be  very  glad 
if  the  pending  bill  may  be  passed. 

Mr.  McKFT.T.AR.  The  city  of  Newark  is  buying  the  prop- 
erty back? 

Mr.  MOORE.    Yes,  sir. 

Mr.  McKELLAR.  It  conveyed  the  property  to  the  Gov- 
ernment during  the  war? 

Mr.  MOORE.     It  did. 

Mr.  McKELLAR.    I  have  no  objecUon  to  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LANDS   IN   CONNECTICUT 

The  bill  (S.  4425)  to  relinquish  all  right,  title,  and  interest 
of  the  United  States  in  certain  lands  in  the  State  of  Con- 
necticut, was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretly  of  War  be,  and  he  Is 
h««by,  authorized  and  directed  to  convey  to  the  town  oi  Westport, 
Conn^  by  quitclaim  deed,  all  right,  title,  and  interest  of  the 
United  States  in  the  land  authorized  to  be  conveyed  by  the  act 
entitled  "An  act  to  authorlae  the  sate  ai  a  parcel  of  land  In  the 
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town  of  Westport.  Conn.",  approved  July  3.  1926.  Such  deed  shall 
contain  no  reetrtctlons  or  limitations  as  to  the  use  of  such  land 
and  shall  remove  aU  limitations  and  restrictions  as  to  the  use  of 
such  land  which  were  contained  in  the  deed  executed  on  January 
11,  1927,  pursuant  to  such  act. 


JOHN    C.    RETNOLDS 

The  Senate  proceeded  to  consider  the  bill 


(S.  4078)  to 
authorize  the  award  of  the  Distinguished  Service  Cross  to 
John  C.  Reynolds,  which  had  been  reported  from  the  Com- 
mittee on  Military  Affairs  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  insert: 

That  the  President  Is  hereby  authorized  to  cause  the  recom- 
mendation of  the  award  of  a  decoration  to  John  C.  Reynolds,  for- 
merly a  private,  first-class,  Company  A,  Fourth  Infantry.  United 
States  Army.  American  Expeditionary  Forces,  for  distinguished 
conduct  In  rescuing  wounded  in  battle  on  October  2.  3.  and  4, 
1918,  near  Nantlllols.  Prance,  and  Montfaucon,  France,  and  dur- 
ing the  battle  of  the  Meuae-Argonne.  to  be  considered  by  the 
proper  boards  or  authorities,  and  such  award  made  to  said  Reyn- 
olds as  his  conduct  merits. 

Mr.  McKELLAR.  Mr.  President,  I  see  that  the  enactment 
of  this  bill  is  not  recqmmended  by  the  Department. 

Mr.  SHEPPARD.  Mr.  President,  the  bill  has  been  amended 
■so  as  to  provide  merely  for  a  review  and  an  investigation. 

The  PRESIDING  OFFICER.  Ttie  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  a  decoration  for  distinguished  service  to  John 
C.  Reynolds." 

LOSS  or  CHECKS  IN  THE  MAILS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  9496)  to 
protect  the  United  States  against  loss  in  the  delivery  through 
the  mails  of  checks  in  payment  of  benefits  provided  for  by 
laws  administered  by  the  Veterans'  Administration,  which 
had  l>een  reported  from  the  Committee  on  Post  OflBces  and 
Post  Roads  with  amendments  to  insert  at  the  end  of  the  biB 
two  new  sections,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  3  of  the  act  entitled  "An.iict 
making  appropriations  for  the  payment  of  Invalid  and  other  pen- 
sions of  the  United  States  for  the  fiscal  year  ending  June  30»  1913. 
nnd  for  other  purposes",  approved  August  17.  1912  (37  Stat.  312; 
38  U.  8.  C,  sec.  50).  is  hereby  amended  to  read  as  follows: 

"Sec.  3.  Pensions,  compensation,  Insurance,  or  other  allowances 
or  benefits  provided  for  by  laws  administered  by  the  Veterans' 
Administration  shall  be  paid  by  checks  drawn,  pursuant  to  certifi- 
cation by  the  Administrator  of  Veterans'  Affairs,  by  the  Division  of 
Disbursement  of  the  Treasiur  Department  in  such  form  as  to 
protect  the  United  States  against  Iocs,  without  separate  vouchers 
or  receipts,  and  payable  by  the  Treasurer  of  the  United  States, 
except  in  any  case  in  which  the  Administrator  of  Veterans'  Affairs 
may  consider  a  voucher  necessary  for  the  protection  of  the  Gov- 
ernment. Such  checks  shall  be  transmitted  by  maU  to  the  payee 
thereof  at  his  last-known  address,  and  the  envelope  or  cover 
thereof  may  bear  an  appropriate  notice  of  the  prohibition  here- 
after set  forth  in  this  section. 

'Postmasters,  delivery  clerk*,  letter  carriers,  and  all  other  postal 
employees  are  prohlbtlted  from  delivering  any  mall  addressed  by 
the  United  States  bearing  such  notice  and  containing  any  such 
check  (except  that  In  the  case  of  checks  In  payment  of  allowances 
and  benefits  other  than  pensions,  compensation,  or  insxirance.  the 
prohibition  shall  apply  only  Insofar  as  the  Administrator  of  Vet- 
erans' Affairs  deems  it  necessary  to  protect  the  United  States 
against  loss),  to  any  person  whtMnsoever.  if  the  addressee  has  died 
or  removed,  or  in  the  case  of  a  widow  believed  by  the  postal  em- 
ployee intrusted  with  the  delivery  of  such  mail  to  have  remarried 
(unless  such  mail  Is  addressed  by  the  United  States  in  the  name 
which  the  widow  shall  have  acquired  by  remarriage):  and  the 
postmaster  In  every  such  case  shall  forthwith  return  such  mall 
with  a  statement  of  the  reasons  for  so  doing,  and  If  because  of 
death  or  remarriage,  the  date  thereof,  if  known.  Checks  returned 
as  herein  provided  on  account  of  death  or  remarriage  shall  be 
canceled."  ^    .    . 

Sec.  2.  Section  4  of  the  Adjusted  Compensation  Payment  Act, 
1936,  is  hereby  amended  by  adding  at  the  end  thereof  the  following 

paragraphs:  ^^     ^  _. ^ 

"At  the  request  of  the  Secretary  of  the  Treasury,  the  Postmaster 
General,  uncjer  such  regulations  as  he  may  prescribe,  shall  desig- 
nate postmasters  and  other  employees  of  the  Post  Office  Department 
and  of  the  Postal  Service  to  perform,  without  extra  compensation, 
such  fiscal-agency  services  as  may  be  desirable  and  practicable  in 
connection  with  the  redemption  and  payment  of  the  bonds  issued 
under  this  section;  and  the  Postmaster  General  may  require  each 
such  employee  to  furnish  such  bond  as  he  may  determine  for  the 
faithful  performance  of  such  fiscal-agency  duties. 

"The  Secretary  of  the  Treasury  is  authorized  to  advance,  from 
time  to  time,  to  the  Poetmaater  General,  from  the  appropriation 


contained  in  the  Supplemental  Appropriation  Act,  flacal  ]rear  1936, 
approved  February  11,  1936,  for  'Administrative  expenses.  Adjusted 
Compensation  Payment  Act,  1936,  Treasury  Department,  1936  and 
1937',  such  sums  as  are  certified  by  the  Postmaster  General  to  be 
re<{ulred  for  the  expenses  of  the  Post  Office  Department  In  connec- 
tion with  the  handling  of  the  bonds  Issued  hereunder.  Such  bonds, 
when  received  by  jxctmasters  for  purposes  of  redemption  and  pay- 
ment, shall  be  handled  by  the  postmasters  iinder  such  specisJ  regu- 
lations as  may  be  promulgated  by  the  Postmaster  General.  They 
shall  be  transmitted  between  post  offices  or  from  any  post  office  to 
the  Treasiiry  Department,  or  fiscal  agent  thereof,  without  advance 
payment  of  any  required  postage.  The  Secretary  of  the  Treasury 
shall  reimburse  the  Postmaster  General  from  the  aforesaid  appro- 
priation contained  in  said  Supplemental  Appropriation  Act.  for 
such  postage  and  registry  fees  as  may  be  required  in  connection 
with  such  transmittal.  Whenever  it  is  proved  to  the  Secretary  of 
the  Treasiiry,  by  clear  and  satisfactory  evidence,  that  any  such  bond 
Is  lost,  stolen,  or  destroyed  while  being  so  transmitted,  the  Secre- 
tary of  the  Treasury  may,  In  accordance  with  such  rules  and  regu- 
lations as  he  may  prescribe,  Issue  a  duplicate  thereof  without 
requiring  the  furnishing  of  an  Indemnity  bond." 

Sec.  3.  The  salary  of  each  of  the  four  Assistant  Postmasters  Gen- 
eral Is  hereby  fixed  at  a  rate  of  $10,000  per  annum,  effective  on  the 
date  of  the  passage  of  this  act. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

GLADYS   HINCKLEY   WERLICH 

The  bin  (S.  4558)  for  the  relief  of  Gladys  Hinckley  Werllch 
was  announced  as  next  in  order. 

The  PRESmiNQ  OFFICER.  This  bin  Is  identical  with 
House  bill  12183,  reported  today  without  amendment  by  the 
Senator  from  Nevada  [Mr.  Pittman]. 

Mr.  LEWIS.  Mr.  President,  the  bill  before  the  Senate  Is 
a  measure  to  award  the  sum  ordinarily  granted  to  the  widow 
of  one  dying  in  the  service,  the  unhappy  experience  to  which 
this  bill  relates.  A  bill  embodying  the  whole  matter  having 
passed  the  House  and  being  before  us  for  consideration.  I 
move,  sir,  that  it  be  given  the  place  of  the  bill  of  the  Senate, 
and,  upon  the  substitution  being  made,  that  the  House  bill 
be  passed  by  the  Senate. 

Ilie  PRESIDING  OFFICER.  Without  objection,  the 
House  bill  will  be  substituted  for  the  Senate  bill. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12183) 
for  the  relief  of  Gladys  Hinckley  Werlich,  which  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  4558  will  be  indefinitely  postponed. 

mcHAKL  J.  Qvnm 

The  Senate  proceeded  to  consider  the  bill  (S.  3921)  au- 
thorizing the  Secretary  of  War  to  bestow  the  Silver  Star  upon 
Michael  J.  Quinn,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
act  of  May  26,  1928.  the  Secretary  of  War  is  authorized  to  pass 
upcm  the  recommendations  now  In  the  War  Department  for  the 
award  of  the  SUver  Star  citation  to  Michael  J.  Qulnn,  late  of  Bat- 
tery B,  Seventh  Regiment  United  States  Field  ArtUlery.  and.  If 
such  recommendations  are  found  sufficient  under  the  law  govern- 
ing the  award  of  the  Silver  Star,  to  award  such  decoration  to 
Michael  J.  Quinn. 

Mr.  President,  may  we  have  an  expla- 
The  Department  is  against  it. 
Evidently  there  is  a  misunderstanding. 
The  bill  provides  merely  for  an  examination. 
Mr.  McKELLAR.    In  that  event,  I4iave  no  objection. 
The  PRESIDING  OFFICER.    The  question  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  the  third  reading, 
was  read  the  third  time,  and  passed. 

lOESSACES  FROM  THE  PRESIDENT 

M^sages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

bankruptcy 


Mr.  McKELLAR. 

nation  of  that  bill? 

Mr.  SHEPPARD. 


PROcsxDmcs   or  drainage   districts,  levex 
districts,  etc. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  recur  to  Calendar  No.  2083,  being  the  bill  (S.  4297)  to 
amend  section  80  of  the  act  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  as  amended. 
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Mr.  McNARY.  Mr.  Precident.  was  objection  entered  to 
the  consideration  of  thia  bill  when  the  calendar  was  being 

called? 

Mr.  ROBINSON.  I  am  Informed  that  there  was  no  dis- 
cussion of  the  WIL  The  Senator  from  Michigan  [Mr.  Vah- 
DCNBMGl  made  an  objection,  and  I  should  like  to  have  an 
opportunity  of  explaining  the  bill  and  having  it  considered. 
If  there  is  no  objection.   

The  PRESIDINa  OFFICER.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  the  Senate  return  to  the  con- 
sideration of  the  bUl  to  which  he  has  referred.    Is  there 

objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bili,  which  had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amoidment. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  state 
what  the  bill  proposes. 

Mr.  McNARY.  Mr.  President,  I  observe  on  page  15  of  the 
calendar  a  notation  of  a  similar  bill,  Calendar  No.  2081, 
House  bUl  8940. 

Mr.  ROBINSON.  Mr.  President,  that  is  an  entirely  dif- 
ferent bilL  It  is  a  more  general  measure.  I  should  like  to 
have  the  privilege  of  expJaining  the  Wll  to  which  I  have 
called  attention. 

Mr.  McNARY.  My  only  reason  for  calling  the  matter  to 
the  attention  of  the  Senator  was  that  the  titles  seem  to  con- 
tain the  same  language.  I  thought  iHT>bably  the  bill  had 
been  repeated  on  the  calendar. 

Mr.  ROBINSON.  They  are  entirely  different  bills.  The 
\Ah  which  I  ask  to  have  considered  exempts  for  a  period  of 
1  year  drainage,  levee,  irrigation,  and  reclamation  districts 
from  the  limitations  of  the  general  bankraptey  law  which 
prohibit  the  flltng  of  a  second  proceeding  in  bankruptcy 
within  6  years,  provided  such  district  has  filed  a  petition  in 
bankruptcy  prior  to  the  enactment  of  this  measure. 

Shortly  after  the  enactment  of  the  Municipal  Bankruptcy, 
Act,  which  was  approved  May  24,  1934.  some  three  or  four 
of  such  districts  filed  petititHis  for  refunding  their  respec- 
tive debts  without  making  api^ication  fb  the  Reconstruction 
nnance  Conioration  tat  loans  for  that  purpose.  The  result 
In  these  Instances  was  an  adjustment  as  to  maturity  of  dates 
of  their  bonded  or  other  obligations,  and  a  consequent  reduc- 
tion in  their  interest  rates. 

Subsequentiy  the  landowners  tn  some  of  these  districts, 
through  the  directors  of  the  districts,  and  with  the  consent 
of  a  majority  of  the  bondholders,  through  their  representa- 
tives, have  applied  for  loans  from  the  Reconstruction  Fi- 
nance Corporation  with  which  to  refinance  their  indebted- 
ness, some  of  which  a];H>lications  have  been  approved. 

Without  the  benefit  of  the  effect  of  proceedings  under  the 
amendment  of  May  24,  1934.  referred  to,  such  districts  can- 
not secure  apint)val  of  the  maximum  required  by  the  Re- 
construction Finance  Corporation  for  closing  and  disbursing 
these  loans.  As  amended,  the  exanpti(xi  proposed  by  the 
bill  to  idiich  I  am  referring  will  not  open  the  do<a-  to  any 
abuses,  inasmuch  as  the  measure  is  restricted  to  those  dis- 
tricts irtiich  find  themselves  in  the  situation  oqtiined. 

The  bill  was  introduced  by  the  Senator  from  California 
[Mr.  McAdoo],  and  It  is  intended  to  meet  a  situation  found 
to  exist  in  some  three  or  four  districts.  I  hope  the  Senator 
from  Michigan  may  see  fit  to  withdraw  his  c^Jection. 

Mr.  VANDENBERO.  Mr.  Pz«sidait,  may  I  ask  the  Sen- 
ator from  Indiana  [Mr.  Van  Nxrrs]  whether  this  is  the  bill 
he  was  explaining  to  the  Senate  a  few  moments  ago? 

Mr.  VAN  NUYS.  No.  Mr.  President;  this  Is  an  entirely 
different  bin. 

Mr.  VANDENBERO.  I  thought  it  was  different.  I  have 
no  objection,  and  I  may  say  to  the  Soiator  from  Indiana 
that  I  have  read  the  report  of  the  bOl  he  was  discussing 
since  I  made  objection,  and  I  am  perfectly  wining  to  with- 
draw my  objection  to  the  coDSiderstion  of  the  bill  he  was 
handling. 

The  PREBIDINO  OFFICER  (Mr.  Mooss  in  the  chair). 
The  citstk.  wiU  state  the  amendment  proposed  to  the  i)end- 
Ing  bill  by  the  committee. 


May  n 


The  Ltcislative  Clkek.  It  is  proposed,  on  page  3.  line  2, 
after  tlie  word  "district",  to  strike  out  the  words  "filing  a 
petition  under  this  section,  or  to  prevent  the  i«?proval  of  a 
r»ftn  under  this  section  for  any  such  district  in  any  case" 
and  to  insCTt  in  lieu  thereof  the  words  "which  file  a  petition 
under  this  section  within  1  year  after  the  date  this  para-  • 
graph  takes  effect  and  which  prior  to  such  date  has  filed  a 
petition  in  bankruptcy",  so  as  to  make  the  bfll  read: 

Be  it  enacted,  etc^  That  subsection  (g)  of  Bectlon  80  of  the 
act  entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throuehout  the  United  States",  approved  July  1,  1898.  as  amended. 
IB  amended  by  addli^  at  the  end  therecrf  the  foUowlng  new  para- 

"The  provlBlona  of  clause  (B)  of  subsection  (b)  of  section  14 
erf  this  act  (relating  to  the  granting  of  a  discharge  In  bankruptcy 
more  than  once  in  6  years)  ahaU  not  be  construed  to  apply  In 
the  case  of  any  drainage,  irrigation,  reclamation,  or  levee  district 
which  file  a  petition  under  this  section  within  1  year  after  the 
date  this  paragraph  takes  effect  and  which  prior  to  such  date 
has  filed  a  petition  in  bankruptcy." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  Migrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RELIEF    OF    OVnCiaS    AKD    SOLDnCRS    OF    THX   VOLUNTEBH    SERVICK  • 

Mr.  CAPPER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  a  motion  to  reconsider  the 
vote  by  which  the  biU  (H.  R.  9472)  for  relief  of  officers 
and  soldiers  of  the  Volunteer  service  of  the  United  States 
was  passed. 

Mr.  ROBINSON.    Mr.  President.  I  have  no  objection  to 

the  motion. 

Mr.  VANDENBERO.  Mr.  President,  I  desire  to  speak  on 
the  motion. 

Mr.  ASHURST.  Mr.  President.  In  view  of  the  fact  that 
the  Senator  fr«n  Michigan  has  withdrawn  his  objection  to 
the  bill  referred  to  a  short  time  ago  by  the  Senator  from 
Indiana  [Mr.  Vaw  NutsI,  I  suggest  that  we  might  pass  that 
bill.    I  am  sure  there  would  be  no  objection  to  it. 

Mr.  VANDENBERO.     I  do  not  want  to  lose  the  floor. 

Mr.  ASHURST.  I  Should  not  want  the  Senator  from 
Biichigan  to  lose  the  floor,  of  course. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Blansas  [Mr.  Capper] 
that  the  Senate  proceed  to  consider  the  motion  of  the  Sena- 
tor frMn  Utah  [Mr.  K:n»G]  to  reconsider  the  vote  by  which 
House  bill  9472  was  passed. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  inquire, 
what  is  now  pending  before  the  Senate? 

The  PRESIDING  OFFICER.  The  motion  of  the  Senator 
from  Kansas  is  before  the  Senate. 

Mr.  McNARY.  Mr.  President.  I  hope  the  motion  may  be 
acted  upwn  favorably. 

Mr.  KING.  Mr.  President,  I  dislike  to  dissent  from  the 
statement  of  my  friend  the  Senator  from  Oregon.  I  am 
willing  to  have  the  matter  taken  up  at  this  time  for  consid- 
eration, and  I  shall  give  reasons  for  my  opposition  to  the 
bilL 

Mr.  ROBINSON.  Mr.  President,  I  think  there  is  some 
confusion  as  to  what  the  order  intended  is.  As  I  understand, 
House  bill  9472,  an  act  for  relief  of  officers  and  soldiers  of 
the  Volunteer  service  Of  the  United  States,  passed  the  Senate 
something  like  2  months  ago.  The  Senator  from  Utah  [Mr. 
Kn7C]  gave  notice  of  a  motion  to  reconsider  the  vote  by 
which  the  bill  was  passed  by  the  Senate.  That  has  had  the 
effect  of  tying  up  the  proposed  legislation  in  the  Senate. 
TTie  Senator  from  Kansas  [Mr.  Capper]  has  moved  that  the 
Senate  proceed  to  the  consideration  of  the  motion  to  recon- 
sider, and  it  is  my  intention,  when  the  Senator  from  Utah 
shall  have  had  opportunity  to  discuss  the  subject,  to  move 
to  lay  the  motion  of  the  Senator  from  Kansas  on  the  table. 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Kansas  to  proceed  to  the 
consideration  of  the  motion  of  the  Senator  from  Utah  to 
reconsider. 

Mr.  VANDENBERG.  I  understand  I  am  recognized  on 
that  motion. 


time  to  time,  to  the  Postmaster  General,  irom  me  appivprittviuii  i 
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The  PRESIDING  OFFICER.  The  Senator  from  Michigan 
is  recognized. 

Mr.  VANDENBERG.    I  desire  to  proceed. 

WORLD   POnXTRY   CONGRESS 

Mr.  COPELAND.  Mr.  President,  may  I  make  a  request  of 
the  Chair? 

Mr.  VANDENBERG.    I  yield. 

Mr.  COPELAND.  There  was  presented  from  the  Commit- 
tee on  Agriculture  and  Forestry  this  morning  a  favorable 
report  on  Senate  Joint  Resolution  235,  with  an  amendment. 
This  is  a  measure  providing  for  the  appointment  of  dele- 
gates to  the  forthcoming  Poultry  Congress.  The  matter  has 
been  delayed  for  a  number  of  weeks;  it  is  very  important 
that  it  should  be  attended  to  at  once,  and  I  ask  imanimous 
consent  that  the  joint  resolution  may  be  considered  at  this 
time. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  ROBINSON.  Mr.  President,  what  is  the  joint  reso- 
lution?   

The  PRESIDING  OFPICE31.  Tlie  joint  resolution  will 
be  read  by  its  title. 

The  legislative  clerk  read  the  joint  resolution  by  title,  as 

follows: 

Senate  Joint  Reaolutlon  235.  authorizing  the  Secretary  of  Agri- 
culture to  exjjend  funcLs  of  the  Agricultural  Adjustment  Admin- 
istration for  participation  by  the  United  States  In  the  1936  Sixth 
World's  Poultry  CkinKress. 

Mr.  ROBINSON.  I  have  no  objection  to  the  consideration 
of  the  joint  resolution. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution,  which  had  been  reported  by  the 
Committee  on  Agriculture  and  Forestry  with  amendments, 
on  page  I,  line  3,  to  strike  out  "$40,000"  and  insert  "$25,000", 
and  in  line  14,  after  the  words  "United  States"  to  insert  a 
colon  and  the  following: 

Provided  further,  That  no  part  of  the  sum  authorized  to  be 
expended  by  this  resolution  shall  be  used  for  the  payment  of 
expenses  of  delegates  to  such  conference  other  than  Government 
and  State  Agricultural  coUege  officials. 

Sec.  2.  The  President  Is  hereby  authorized  and  requested  to 
extend  to  the  World's  Poultry  Science  Association  an  Invitation 
to  hold  the  Seventh  World  s  Poxiltry  (Jongress  In  the  United  States 
in  1939.  and  to  extend  an  Invitation  to  foreign  governments  to 
participate  in  and  be  represented  by  delegates  and  exhibits  in 
such  Congress. 

So  as  to  make  the  joint  resolution  read: 

Resolved,  etc..  That  the  sum  of  925.000,  or  such  sum  thereof  as 
may  be  necessary,  may  be  expended  by  the  Secretary  of  Agricul- 
ture from  the  \inexp>ended  funds  of  the  Agricultural  Adjustment 
Administration,  with  a  view  to  expanding  the  foreign  demand 
for  American-bred  poultry  through  participation  in  the  1936 
Sixth  World's  Poultry  Congress,  such  funds  to  be  used  for  staging 
a  live-bird  and  educational  exhibit,  and  for  the  expense  of  dele- 
gates of  the  United  States  to  this  conference:  Promded.  That  of 
this  sum  a  sum  of  $10,000  Is  hereby  made  Immediately  avaUable 
for  assembling,  preparing,  and  shipping  the  live-bird  exhibit  and 
material  showing  poultry-husbandry  methods  followed  in  the 
United  States:  Provided  further.  That  no  part  of  the  siim  author- 
ized to  be  expended  by  this  resolution  shall  be  used  for  the  pay- 
ment of  expenses  of  delegates  to  such  conference  other  than  Oot- 
emment  and  State  Agricultural  college  officials. 

Sec.  2.  The  President  is  hereby  authorized  and  requested  to 
extend  to  the  World's  Poultry  Science  Association  an  Invitation 
to  hold  the  Seventh  World's  Poultry  Congress  In  the  United  States 
in  1939,  and  to  extend  an  Invitation  to  foreign  governments  to 
participate  In  and  be  represented  by  delegates  and  exhibits  In 
such  Congress. 

The  amendments  were  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

GREAT    LAKES    EXHIBrnOK,    CLEVELAND,    OHIO 

Mr.  HARRISON.  Prom  the  Committee  on  Finance  I  re- 
port back  favorably  without  amendment  House  Joint  Reso- 
lution 547,  and  I  submit  a  report  (No.  2023)  thereon. 

Mr.  BULKLEY.  Mr.  President,  I  ask  unanimous  consent 
that  House  Joint  Resolution  547  be  immediately  considered. 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair) .  Is 
there  objection  to  the  present  consideration  of  the  joint  reso- 
lution? 


There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution  (H.  J.  Res.  547)  providing  for  the  im- 
portation of  articles  free  from  tariff  or  customs  duty  for  the 
purpose  of  exhibition  at  Great  Lakes  Exposition  to  be  held  at 
Cleveland,  Ohio,  beginning  in  Jime  1936,  and  for  other  pur- 
poses, which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  all  articles  which  shall  be  Imported  from 
foreign   countries   for   the   purpose   of  exhibition  at   the  Interna- 
tional exposition  to  be  held  at  Cleveland,  Ohio,  beginning  In  June 
1936,  by  Great  Lakes  Exposition,  or  for  use  In  constructing.  In- 
stalling, or  maintaining  foreign  buildings,  or  exhibits  at  the  aald 
exhibition,  upon  which  articles  there  shall  be  a  tariff  or  ctistoms 
duty,  shall  be  admitted  without  payment  of  such  tariff,  customs 
duty,  fees,  or  charges  under  such  regulations  as  the  Secretary  of 
the  Treasxiry  shall  prescribe;   but  It  shall  be  lawful  at  any  time 
during  or  within  3  months  after  the  close  of  the  said  exi>aeltlon 
to  sell  within  the  area  of  the  exposition  any  articles  provided  for 
herein,  subject  to  such  regulations  for  the  security  of  the  revenue 
and  for  the  collection  of   import  duties  as  the   Secretary  of  the 
Treasxiry  shall   prescribe:   Provided,  That  all  such   articles,  when 
withdrawn  for  consumption  or  use  in  the  United  States,  shall  be 
subject  to  the  dirties.  If  any.  Imposed  upon  such  articles  by  the 
revenue  laws  in  force  at  the  date  of  their  withdrawal:  and  on  such 
articles  which  shall  have  suffered  diminution  or  deterioration  from 
Incidental   handling  or  exposxire  the  duties.   If  payable,  shall  be 
assessed  according  to  the  appraised  value  at  the  time  of  withdrawal 
from  entry  hereunder  for  consiunption  or  entry  under  the  general 
tariff  law:   Provided  further,  That  imported  articles  provided  for 
herein  shall  not  be  subject  to  any  meirklng  requirements  of  the 
general  tariff  laws,  except  when  such  articles  are  withdrawn  for 
consumption  or  use  in  the  United  States,  in  which  case  they  shall 
not  be  released  from  custcwns  custody  until  properly  mar»ied,  but 
no  additional   duty  shall  be  assessed  because   such   articles  were 
not  svifficiently   marked   when   lmp<Mted   Into  the   United  States: 
Provided  further.  That  at  any  time  during  or   within  3  months 
after  the  close  ef  the  exposition  any  article  entered  hereunder  may 
be    abandoned    to   the   Government   or    destroyed    under    customs 
supervision,   whereupon    any   duties  on   such   article   shall   be  re- 
mitted: Provided  further.  That  articles  which  have  been  admitted 
without  payment  of  duty  for  exhibition  under  any  tariff  law  and 
which  have  remained  in  continuous  customs  custody  or  under  a 
customs  exhibition  bond  and  imported  articles  in  bonded   ware- 
houses under  the  general  tariff  law  may  be  accorded  the  prlvUege 
of  transfer  to  and  entry  for  exhibition  at  the  said  exposition  under 
such  regulations  as  the  Secretary  at  the  Treasxiry  shall  prescribe: 
And  provided  further.  That  Great  Lakes  Exposition  shall  be  deemed, 
for  customs  purposes  only,  to  be  the  sole   consignee  of  all   mer- 
chandise Imported  under  the  provisions  of  this  act,  and  that  the 
actual  and  necessary  customs  charges  for  ialxn*.  services,  and  other 
exp>enses  In  connection  with  the  entry,  examination,  appraisement, 
release,  or  custody,  together  with  the  necessary'  charges  for  salaries 
of  cxistoms  officers  and  employees  In  connection  with  the  super- 
vision, custody  of,  and  iw^counting  for  articles  Imported  under  the 
provisions  of  this  act,  shall  be  reimbursed  by  Great  Lakes  Exposi- 
tion to  the  Government  of  the  United  States  under  regulations  to 
be  prescribed  by  the  Secretary  erf  the  Treasxiry.  and  that  receipts 
from  such  reimbursements  shall  be  depKKited  as  refunds  to  the 
appropriation  from   which  paid,  in   the  manner  provided  for  In 
section  524,  Tariff  Act  of  1930. 

ADMINISTRATION  OF   EMERGENCY-RELIEF   FUNDS 

Mr.  VANDENBERG  obtained  the  floor. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 

Mr.  JOHNSON.  I  think  the  subject  about  to  be  dis- 
cussed by  the  Senator  from  Michigan  is  of  such  importance 
that  we  should  have  a  fuller  attendance  of  Senators.  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams 

Ashurst 

Bachman 

Bailey 

Barkley 

Benson 

B2ack 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 

Oonnally 


Coolidge 

King 

Boblnimn 

Copeland 

La  FoUette 

Schwellenbach 

Couzens 

Lewis 

Sheppard 

Davis 

Logan 

Shlpstead 

Dleterlch 

Lonergan 

Smith 

Donahey 

Long 

Bteiwer 

Duffy 

McGlU 

Thomas,  Okla. 

Fletcher 

McKellar 

Thomas,  Utah 

Prazler 

McNary 

Townsend 

George 

Maloney 

Tydlngs 

Gerry 

Metcalf 

Vandenberg 

Glass 

Moore 

Van  Nuya 

Guffey 

Murphy 

Wagner 

Hale 

Murray 

Walsh 

Harrison 

Norrls 

Wheeler 

Hastings 

Pittman 

White 

Hayden 

Pope 

1 

Johnson 

Radcllffe 

Keyes 

Reynolds 

1 

>- 
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The  PRKSIDINO  OITICER.  Seventy-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr  VANDKNBERG.  Mr.  Presixient.  the  House  of  Repre- 
aentatlves  yesterday  passed  House  biU  12624,  which  is  the 
first  deficiency  appropriation  bill,  and  Includes  the  relief 
program  and  aprHXJpriatlcm  for  the  next  fiscal  year.  Inas- 
much as  I  am  in  complete  disagreement  with  the  relief 
section  of  the  House  bill,  and  inasmuch  as  I  am  offering  a 
complete  substitute  for  It.  it  has  occurred  to  me  that  we 
could  save  time  if  I  were  to  present  my  substitute  to  the 
Senate  today,   and  make  my   statement  and  explanation 

regarding  it.  ^.      __. 

I  am  seeking,  at  the  present  time,  to  submit  my  discussion 
of  tlie  proposed  subsUtute  for  the  relief  bill,  first,  for  the 
purpose  of  saving  the  necessity  of  a  double  discussion,  once 
before  the  cwnmittee  and  then  before  the  Senate:  and. 
second,  for  the  purpose  of  avoiding  the  necessity  of  dis- 
cussion at  a  later  date,  perhaps  when  time  may  be  infinitely 
mcfre  valuable. 

I  desire  to  sul»nlt  a  complete  substitute  for  the  secticm  of 
the  House  appropriation  bill  which  deals  with  relief.  Tht 
proposed  substitute  does  the  following  things: 

(1)  It  appropriates  the  sum  of  $1,500,000,000.  plus  the 
unobligated  and  unexpended  balances  in  previous  relief 
appropriaUoQs.  estimated  at  $1,800,000,000. 

(2)  It  sets  aside  the  first  $100,000,000  to  be  allocated  to 
the  States  to  meet  unforeseen  emergencies. 

(3)  It  requires  the  balance,  or  as  much  as  needed,  to  be 
equitably  allocated  to  the  States  on  the  basis  of  (a)  relative 
population;  (b)  relative  unemployment;  (c)  relative  cost  of 
living,  including  climatic  and  seasonal  differentials;  (d) 
relative  taxpaylng  resources. 

(4)  It  requires  each  State  to  set  up  a  bipartisan  board  of 
relief  trustees  as  custodians  of  Federal  grants-in-aid.  and 
to  match  Federal  grants  by  not  less  than  25  percent  of  State 
and  local  funds. 

(5)  It  turns  over  to  the  States — and  this  is  the  essence  of 
the  entire  challenge— comidete  power  of  decision  relative  to 
the  type  of  relief,  and  complete  responsibility  for  subsequent 
administration. 

(6)  It  specifically  penalizes  any  relief  discriminations  on 
the  basis  of  race,  religion,  or  politics,  and  makes  any  relief 
assessments  for  political  purposes  a  crime. 

I  ask.  ICr.  President,  that  the  amendment  in  the  nature 
(tf  a  substitute,  be  printed  in  the  Ricobo  as  an  appendix  to 
my  remazks,  and  that  it  be  referred  to  the  Committee  on 
Appropriations. 

Hie  PRESIDINO  OFFICER.  Without  objection,  the 
amendment,  in  the  nature  of  a  substitute,  submitted  by  the 
Senator  from  Michigan  will  be  received,  referred  to  the  Com- 
mittee on  Appropriations,  printed,  and  printed  in  the  Record. 

(The  amendment,  in  the  nature  of  a  substitute,  submitted 
by  Mr.  Vanbenbero  appears  at  the  conclusion  of  his  remarks 
as  exhibit  A) 

Mr.  VANDENBERG.  Mr.  President.  I  may  say  in  passing 
that  tn  the  event  the  substitute  shall  be  rejected  and  we 
shall  be  dealing  with  the  text  of  the  House  bill  ultimately, 
I  shall  want  also  to  offer  three  amendments  to  the  House 
text,  which  I  also  ask  unanimous  consent  to  submit  at  the 
present  time. 

The  first  will  include  within  the  penal  clause  of  the  House 
bill  the  following  language  relating  to  persons  penalized: 

or  who  aotlclts  or  receives  any  political  ^^batzlbutlons  from  per- 
■oas  for  whom  any  portUm  of  Uie  foregoing  appropriation  Is 
intended. 

That  amendment  will  be  offered  on  page  23.  line  7,  after 
the  word  "doing." 

At  another  point,  again  defining  the  persons  within  the 
punitive  definition  of  the  House  bill.  I  propose  to  insert,  on 
page  23,  line  4,  after  the  word  "boycott",  the  words: 

dlBcrtmlnatlon  on  acco\mt  of  race,  religion,  or  political  aflUla- 
tlons — 

In  respect,  of  course,  to  the  administration  of  relief. 
And  a  third  amendment,  reading  as  follows: 

Prodded  further.  That  no  work-reUef  project  shall  be  under- 
taken unless  It  has  been  speclllcaUy  authorized  by  act  of  Con- 
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greaa  or  unless  the  entire  sum  neceoBary  to  complete  It  is  allo- 
cated to  it  from  this  appropriation. 

The  obvious  purpose  of  the  final  amendment  being  to  pre- 
vent the  spectacle  which  we  have  seen  during  the  last  year 
or  two  of  small  allocations  being  made  from  relief  funds  to 
projects  which  are  left  generally  to  subsequent  appropriation 
bills  to  finance. 

I  ask  that  these  amendments  be  referred  to  the  Committee 
on  Appropriations  and  printed. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendments  submitted  by  the  Senator  from  Michigan  to 
House  bill  12624  will  be  received,  printed,  and  referred  to 
the  Committee  on  Appropriations. 

Mr.  VANDENBERG.  Mr.  President.  I  want  to  present  to 
the  Senate  and  for  the  Record,  and  particularly  for  the 
benefit  of  the  Appropriations  Committee.  In  whatever  de- 
gree it  may  consider  the  proposed  substitute,  some  of  the 
reasons  why  I  think  it  is  essential  here  and  now  sharply 
to  depart  from  the  existing  relief  formula  and  to  embrace  a 
new  course. 

The  substitute  for  the  pending  bill  accepts  primary  Fed- 
eral obligaf-ion  to  finance  the  major  costs  of  feeding,  shelter- 
ing, and  clothing  all  worthy  Americans  who  are  in  need.  But 
it  restores  responsibility  to  the  States  for  relief  decisions 
and  relief  adniinistration,  and  enforces  State  cooperation. 
It  would  demobilize  expensive  and  often  scandalous  F^ederal 
bureaucracy,  and  ultimately  would  bring  us  in  sight  of  a 
balanced  Budget.  But  it  would  multiply  the  dependable 
aids  and  hopes  extended  to  the  whole  American  army  of 
the  unemployed  and  destitute. 

I  have  no  illusions  about  the  substitute's  reception.  Prob- 
ably it  is  preordained  that  the  country  shall  persist,  for  1 
more  year  at  least,  in  the  reckless,  wasteful,  corrupting,  and 
inadequate  relief  process  which  is  the  administration's  pres- 
ent infatuation.  But  the  self-styled  Presidential  "quarter- 
back" so  frequently  gives  his  "team"  new  signals  for  new 
play  that  I  do  not  entirely  despair  of  change  before  it  is  too 
late. 

Indeed,  I  think  I  might  digress  to  say,  Mr.  President,  I 
am  greatly  encouraged  in  this  later  aspect  by  the  courageous 
action  of  the  Democratic  majority  of  the  Senate  Finance 
Ccxnmittee.  Joining  with  and  cooperating  with  the  Republi- 
can minority  of  that  committee  at  the  present  time,  in  ap- 
parently insisting  upon  rejecting  a  tax  bill  which,  in  my 
very  humble  Judgment,  Is  the  greatest  legislative  atrocity 
I  have  ever  ccxifronted.  I  have  no  intention  to  argue  the 
tax  \A\\  at  the  moment,  but  I  should  like  to  add  that  no 
tax  hill  can  be  defended  as  good  tax  legislation  which  re- 
quires of  a  taxpayer  that  when  he  makes  out  his  return 
he  shall  have  at  his  elbow  a  lawyer,  an  accountant,  a  psy- 
choanal3rst,  and  a  crystal  gazer  in  order  to  keep  out  of  jail. 
It  might  also  be  added  that  if  this  substitute  relief  plan 
were  adopted — ^recapturing  some  $1300,000,000  of  already 
existing  appropriations,  unexpended  and  unobligated — ^it 
might  be  possible  to  avoid  the  necessity  of  any  tax  bill  at 
all.  But  I  do  not  want  to  talk  about  taxes.  I  want  to  talk 
about  relief. 

Mr.  President,  I  think  I  can  prove  that  the  substitute  Is 
modeled  on  a  principle  which  would  win  the  approval  of 
the  majority  of  our  citizens;  that  it  would  far  better  serve 
the  whole  of  our  people  who  deserve  relief;  yet  that  it  would 
save  ultimate  billions  of  dollars  to  the  hard-pressed  Treasury 
and  to  our  distraught  taxpayers,  and  thus  would  hasten  the 
essential  hour  when  we  shall  once  more  pay  as  we  go  and 
when  we  shall  quit  the  indecent  and  unsound  habit  of  gaily 
charging  our  bills  to  our  grandchildren.  In  whatever  de- 
gree these  life-giving  objectives  may  be  approached  we  surely 
can  agree  that  the  achievement  would  be  a  benediction. 

Now,  Mr.  President,  let  me  summarize  my  case  in  ad- 
vance. 

I  complain  against  the  existing  relief  system,  which  the 
pending  House  bill  would  extend  and  perpetuate,  on  the 
following  grounds: 

(1)  It  involves  degenerating  Federal  dictation  to  the  States 
in  affairs  which,  both  by  tradition  and  logic,  belong  In 
the  intimate  jurisdiction  of  State  decision  and  State  re- 
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sponsibility.    States'  rights  are  inevitably  matched  by  State 
duties.    Abandonment  of  the  latter  emasculates  the  former. 

(2)  It  invites  the  dangerous  and  ultimately  fatal  habit  of 
quitting  local  self-reliance  even  as  it  destroys  local  au- 
tonomy. It  progressively  encourages  the  process  of  central 
subsidies,  which  have  ruined  every  nation  in  history  that 
has  surrendered  to  their  insidious  and  paralizing  influence. 
Thus  it  destroys  morale  and  creates  more  problems  than 
it  solves. 

(3)  It  involves  expensive  duplication  of  effort  and  crush- 
ing costs  in  needless  Federal  bureaucracy  which  sap  the 
funds  that  rightfully  belong  to  citizens  in  legitimate  need 
of  relief.  Thus,  too,  it  ominously  drains  the  public  credit. 
Therefore  it  is  a  dangerous  reliance,  particularly  for  those 
who  require  relief,  because  those  who  thus  rely  upon  the 
public  credit  for  subsistence  have  the  greatest  stake  of  all 
in  preserving  the  public  credit  from  destruction. 

(4)  It  spells  poor  business.  We  have  learned  in  the  House 
hearings  that  during  the  period  of  1933  to  1935,  10.7  percent 
of  all  funds  expended  for  relief  went  for  suiministrative  pur- 
poses. This  seems  to  me  to  be  a  shocking  diversion;  and 
it  becomes  doubly  shocking  when  we  discover  that  the  cost 
of  relief  administration  can  go  as  low  as  5.4  percent  in  one 
State  yet  can  leap  to  an  altitude  of  18.3  percent  in  another. 
These  unnecessaiy  charges  upon  relief — a  burden  alike  to 
the  needy  and  to  the  taxpayers — can  inevitably  be  reduced 
when  the  Federal  bureaucracy  is  demobilized  and  the  vigi- 
lance of  home-rule  responsibility  is  returned  to  its  essential 
function. 

I  may  add,  parentheticaUy,  at  this  point  that  the  adminis- 
tration's disregard  of  the  lessons  of  experience  is  completely 
proved  by  its  purpose  to  concentrate  this  year  on  W.  P.  A.  and 
to  abandon  the  more  fruitful  and  infinitely  cleaner  P.  W.  A, 
entirely. 

(5)  It  wastes  vast  sums  upon  experiments  which  are  no 
part  of  our  immediate  problem.  Thus  it  prodigally  speculates 
in  the  thinning  resources  of  the  Repubhc  at  a  moment  when 
conservation  should  be  the  watchword  of  the  hour. 

(6)  The  existing  system  invites  inequities  as  between  the 
States  which  are  as  insiifferable  as  they  are  inevitable  when 
an  enormous  Federal  bureaucracy,  fattening  upon  the  food 
which  it  administers  to  others,  attempts  to  apply  common 
standards  to  the  complex  and  diversified  problems  of  thou- 
sands of  different  and  differing  communities  scattered  across 
3,000  miles  of  continental  empire. 

(7)  The  system  which  would  be  perpetuated  by  the  House 
bill,  received  today,  is  constantly  exposed  to  political  exploi- 
tation, because  no  matter  how  bravely  the  central  authority 
may  resist  these  pressures  and  these  cankers  it  Is  impossible 
to  protect  such  a  ramif  jring  system  from  the  consequences  of 
political  administration,  political  prostitution,  and  political 
duress. 

(8)  The  existing  system  Is  Inadequate  to  m^t  the  complete 
relief  necessity  because  It  acknowledges  a  Federal  interest 
solely  in  employables  who  are  transferred  from  relief  to  work 
reUef,  entirely  abandoning  to  doubtful  local  resources  the 
care  of  employables  who  have  not  been  on  relief,  plus  all 
unemployables.  Thus  it  produces  class  favorites  among  the 
hungry  themselves.  It  extends  special  privilege  to  some  and 
ruthlessly  denies  all  consideration  to  others. 

(9)  Under  the  existing  system  relief  loads,  relief  costs,  and 
reemployment  increase  together.  It  is  a  positively  fantastic 
anomaly.  As  the  need  for  relief  goes  down  the  burden  of 
relief  goes  up.  Where  will  such  a  topsy-turvy  process  end? 
Either  times  are  not  better — a  premise  which  the  adminis- 
tration hotly  rejects — or  the  relief  system  is  bad.  Take  your 
choice.  I  am  driven  by  the  sheer  weight  of  the  proofs  which 
I  shall  submit  to  embrace  the  latter  alternative.  Therefore 
I  am  driven  to  seek  a  better  way;  and  the  better  way  seems 
obvious. 

The  proposed  substitute  imdertakes  to  cure  these  infirmi- 
ties. It  makes  no  pretense  of  perfection.  Undoubtedly  it, 
too,  Is  vulnerable  in  spots.  But  it  asserts  a  principle  and 
points  a  goal.    These  are  its  intended  purposes: 

(1)  To  accept  Federal  obligation  to  finance  the  major  bur- 
den of  all  basic  relief,  but  to  demobilize  the  entire  FederfJ 


relief  bureaucracy  and  to  return  the  responsibility  of  decision 
and  administration  to  the  States. 

(2)  To  create  reliable  nonpartisan  trusteeship  in  each  State 
for  the  disbursement  of  the  joint  relief  funds  created,  first, 
by  Federal  allocation;  and,  second,  by  State  contribution, 
which  must  be  at  least  25  percent  of  the  whole. 

(3)  To  entrust  the  Inderal  allocation  to  the  President 
on  the  basis  of,  first,  relative  population;  second,  relative 
unemployment;  third,  relative  cost  of  living,  with  a  spe- 
cial fund  for  emergencies;  and,  fourth,  relative  financial 
resources. 

(4)  To  leave  each  State  entirely  free  to  choose  its  own 
mode  of  relief  and  thereupon  to  require  each  State  to  take 
entire  and  complete  responsibility  for  administration. 

Mr.  SCHWELLENBACH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Washington? 

Mr.  VANDENBERQ.    I  yield. 

Mr.  SCHWELLENBACH.  I  wonder  if  the  Senator  has 
given  consideration  to  and  would  discuss  in  detail  the  length 
of  time  necessary  to  survey  the  country  in  order  to  arrive  at 
that  point  of  distribution  as  between  the  various  States? 

Mr.  VANDENBERG.  If  the  Senator  will  indulge  me  I 
shall  hope  to  reach  that  precise  point,  very  shortly. 

Continuing  the  list  of  claimed  assets  at  least  for  the  sub- 
stitute: 

(5)  To  cure  all  political  exploitation  of  relief,  so  far  as 
possible,  and  to  assure  all  needy  persons  equitable  treatment 
regardless  of  race,  religion,  or  political  affiliations. 

(6)  To  meet  the  entire  relief  emergency  in  a  complete  and 
adequate  way,  yet  to  largely  reduce  the  cost  of  the  entire 
undertaking  and  thus  to  hasten  the  moment  when  wild 
Federal  financing  will  cease  to  threaten  not  only  the  sol- 
vency of  the  Government  but  also  the  restoration  of  success- 
ful private  business  and  the  restoration  of  private  jobs. 

Mr.  President,  I  shall  subsequently  enlarge  upon  my  dis- 
cussion of  these  purposes.  Suffice  it  for  the  moment  to  say 
that  the  substitute  accepts  the  President's  estimate  th^t 
$1,500,000,000  of  additional  funds  are  reqxilred  for  the  next 
fiscal  year,  although  we  do  not  believe  any  such  sum  Is  neces- 
sary or  will  actually  be  used  sifter  present  unexpended  bal- 
ances are  recaptured  and  sifter  the  new  system  sheds  existing 
duplication,  extravagsuace,  and  waste.  But  we  prefer,  for 
the  time  being,  to  use  the  President's  own  figure  lest  the 
psuitunount  consideration — ^namely,  the  estsU3lishment  of  a 
sound  principle — ^be  hsmdicapped  by  a^  irrelevant  argiunent 
in  emotional  mathematics.  The  ultimate  suivsmtage.  In 
terms  both  of  money  smd  human  values,  will  be  inevitable 
and  irresistible. 

It  will  be  my  contention  that  such  a  system  will  largely 
cure  all  eight  of  the  indictments  which  I  have  filed  against 
the  existing  regime.  It  will  save  money  by  its  sheer  simpli- 
fications. It  will  save  human  vsJues  by  acknowledging  a 
Federal  obligation  to  aHl  distressed  persons.  It  will  save 
scandal  and  exploitation  by  the  irrepressible  authority  of 
neighborhood  opinion.  It  will  save  wsiste  by  concentrating 
a  nmximum  use  of  avsdlable  funds  upon  the  distressed.  It 
will  save  prejudlcisd  inequities  as  between  States  smd  as 
between  individusds.  It  will  save  the  public  credit  and  thus 
hsisten  that  restabilizatlon  which  is  prerequisite  to  re- 
employment on  a  large  scsJe.  Lsist,  but  fsu*  from  least,  it  will 
halt  the  deadly  tren^  towsuxl  undemocratic  centmlization  of 
power  in  a  Washington  dictatorship.  It  will  save  the  Amer- 
ican system. 

Let  me  repeat  that  the  substitute  does  not  pare  the  total 
requested  by  the  President.  It  Is  my  conviction,  however, 
that  this  new  system  will  p&re  Itself,  particulsu'ly  in  another 
year,  when,  for  the  first  time,  we  shall  have  adequate  relief 
statistics  as  required  by  one  section  of  the  substitute. 

I  digress  to  refer  to  the  interrogatory  of  the  able  Senator 
from  Washington  [Mr.  SchwellknbachI,  and  to  agree  that 
there  is  at  this  moment  a  gross  lack  of  adequate  statistics 
covering  the  basis  of  this  chsdlenging  problem.  One  of  the 
primary  essentials  to  any  businesslike  approach  to  the  mat- 
ter now  certsUlnly  must  include  surrangements  for  the  ac- 
cumulation, the  mobilization  of  authentic  and  dependable 
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I  think  we 


sUtlsUcs  touching  all  phases  of  the  problem 

have  reached  that  point  in  the  sabetltute. 

In  the  subsUtute  we  also  propoee  to  reappropriate  any 
unobligated  and  unexpended  balances  remaining  from  iM-e- 
vlous  reUef  and  work-relief  appropriations.  The  only  avail- 
able testimony  regarding  these  amounts  would  indicate  that 
on  March  31.  1936,  $2,061,000,000  of  the  last  $4,000,000,000 
bill  were  unexpended  and  $1,110,000,000  were  unobligated. 
In  the  House  hearings.  P.  W.  A.  Administrator  Hopkins  esti- 
mated that  something  over  a  billion  dollars  of  the  fimds 
appropriated  in  1935  for  emergency  relief  would  remain 
linexpended  on  June  30.  1936.  Budget  Director  Bell  stated 
that  he  believed  that  approximately  $1,780,000,000  would 
remain  unexpended  from  funds  appropriated  by  Congress 
during  the  period  1933  to  1935  for  the  purpose  of  relief. 

It  is  to  be  noted  that,  with  the  addition  of  the  proposed 
$1,500,000,000,  the  Administration  would  have  nearly  $3,300,- 
000,000.  the  amount  of  the  original  N.  I.  R.  A.  appropriation 
in  1933.  On  the  basis  of  State  allocations  and  responsibility 
ills  would  do  more,  in  terms  of  real  relief  for  its  rightful 
'beneficiaries,  than  has  yet  been  done  for  them  under  any 
bureaucratic  device  heretofore  embraced,  if  we  could  pro- 
ceed imder  the  theory  of  the  substitute,  the  theory  of  home 
rule  and  home  responsibility,  home  decision,  and  home 
administration. 

Mr.  President,  I  undertook  to  say  that  I  thought  I  could 
prove  a  supporting  attitude  in  American  public  opinion  for 
this  totally  different  approach  to  the  relief  problem.  Let 
us  see  about  that. 

What  does  the  rank  and  file  of  American  citizenship  think 
about  this  problem?  The  well-known  American  Institute 
of  Public  Opinion  undertook  to  answer  the  question  in  its 
poll  published  April  26,  1936.  First,  the  institute  sought  to 
determine  whether  people  believe  that  "politics  plays  a  part 
in  the  handling  of  relief  in  your  locality."  "Hie  referendum 
resulted  as  foDows:  "No  opinion",  17  percent;  "No",  18  per- 
cent; "Yes",  65  percent. 

I  pass  this  phase  of  the  poll  for  the  time  being  because  I 
am  not  here  raising  the  political  issue.  It  belongs  in  the 
consideration  only  because  the  institute  considers  it  a  major 
factor  In  settling  the  other  question  which  it  asked;  namely, 
"Should  the  responsibility  for  caring  for  all  persons  on  relief 
be  returned  now  to  State  and  local  governments?" 

It  is  a  shocking  thing,  violating  not  only  the  sense  of 
humanity  but  also  the  sense  of  American  sportsmanship,  to 
think  of  relief  needs  being  prostituted  to  partisan  politics; 
to  think  of  worthy  persons  forced  to  sell  their  consciences — 
to  barter  their  American  birthright — before  they  can  qualify 
for  bread.  Charges  of  this  character,  often  well  substanti- 
ated, have  been  a  cranmon  sensation  during  the  past  year, 
"niey  have  come  Just  as  vigorously  from  Democratic  as  from 
ReiHibllcan  sources.  Indeed,  55  percent  of  the  Democrats 
who  answered  the  Institute's  question  about  "politics  in 
relief"  responded  in  the  afttrmative. 

To  whatever  extent  this  sordid,  insufferable  thing  Is  true, 
it  produces  two  malignant  results:  First,  it  degenerates  and 
crucifies  American  citizenship;  second,  it  vastly  multiplies 
the  burden  of  cost.  Neither  result  can  be  tolerated  either 
in  humanity  or  in  logic. 

We  never  have  been  able  to  get  a  senatorial  Investigation 
of  charges  of  this  nature  although  the  charges  have  rolled 
in  from  every  section  of  the  land.  Adequate  ventilation  has 
never  been  permitted.  Pious  disavowals  by  administrative 
higher-ups  Is  not  enough.  It  Is  particularly  disconcerting  to 
read  in  the  Washington  Star  that  W.  P.  A.  files  are  being 
destroyed  on  a  large  scale.  I  do  not  make  the  charge,  be- 
cause I  do  not  know;  but  I  do  not  close  my  eyes  to  state- 
ments in  the  public  prints  that  are  thus  far  imchallenged. 
"nils  is  an  u^  contemplation.  The  whole  th<Tig  is  utterly 
unsavory.  I  do  not  linger  upon  it  this  afternoon.  My  pres- 
ent objective  Is  something  else.  Neither  do  I  impiign  any 
motives,  in  the  absence  of  proofs,  because  beyond  any  shadow 
of  a  doubt  many  earnest,  patriotic,  unselfish,  devoted  men 
and  women  are  laboring  for  the  cooomon  welfare  In  this 
great  relief  undertaking. 

I  do  not  question  the  utlhty  or  the  Integrity  of  scores  arvj 
hundreds  of  the  many  great  W.F.A.  prctjects  that  have  been 


undertaken-  I  simply  say  that,  for  the  sake  oT  clarity  and  a 
fair  American  understanding  of  the  rec<H-d,  it  is  unthlnkaMe 
to  me  that  the  present  Congress  shouM  adjourn  without 
initiating  a  conplete  and  authentic  relief  Invcrtigation.  I 
simply  say  that,  in  my  Judgni«it.  these  sordid  Infirmities  are 
inevitably  Inherent  in  any  relief  system  which  centralizes  Ita 
distributions  and  controls  in  Washington  bureaucracy. 

Mr.  President,  the  situation  certainly  could  not  be  worse  If 
responsibility  were  returned  to  the  States.  In  my  view,  and 
evidently  in  the  institute's  view,  it  would  ^  Immeasurably 
better.  State  politics  might  still  obtrude  in  spite  of  every 
safeguard  to  the  contrary,  but  the  policing  effect  of  neighbor- 
hood opinion,  the  most  vigilant  and  effective  of  an  watchmen, 
under  a  system  of  renewed  State  and  local  responsibility, 
would  inevitably  dreumscribe  this  jeopardy.  Cooisciousness  In 
the  States  that  they  were  again  spending  at  least  a  portion  of 
their  own  money  would  afford  a  further  wholesome  restrainL 
The  criminal  sections  of  the  proposed  substitute  would  afford 
an  everlastingly  effective  restraint.  In  any  event,  the  Ameri- 
can Institute  of  Public  Opinion  evidently  found  this  clrcinn- 
stance — the  circimostance  of  politics  .in  relief — to  whatever 
extent  it  exists,  to  be  one  of  the  controlling  factors  in  the 
responses  which  it  procured  from  the  country  in  answer  to 
the  primary  question  which  is  our  immediate  concern. 

I  repeat  the  question: 

eoiould  the  reEponsibillty  of  caring  for  an  persona  on  relief  be 
retiirned  now  to  State  and  local  goveminenta? 

What  did  the  country  answer?  "Yes",  said  55  percent. 
"No",  said  45  percent. 

This  is  far  from  an  eloquently  conclusive  decision,  although 
it  is  a  convincing  American  majority;  but  I  submit  that  under 
all  the  circumstances  it  is  a  rather  amazing  confirmation  of 
the  view  which  I  am  urging  upon  the  Senate.  Working  against 
the  proposition  would  be  an  inevitable  fear,  expressed  or  Im- 
phed,  that  the  dismissal  of  Federal  responsibility  might  mean 
a  corresponding  reduction  in  Federal  contributions.  Work- 
ing against  it  would  be  the  perfectly  understandable  human 
interest  of  those  who  have  a  stake  In  the  continuation  of  the 
existing  Federal  set-up — meaning  those,  for  example,  who 
have  or  expect  Federal  works  contracts  or  those  who  live  in 
communities  with  particularly  vivid  expectations  of  a  spec- 
tacular share  of  continuing  Federal  bounty,  or  t^ose  who 
profit  in  any  way  whatever  from  the  swollen  Federal  adminis- 
trative jiaj  roUs.  Working  against  It  would  be  the  great 
influence  of  the  President  of  the  United  States,  who  has  spe- 
cifically declared  against  this  restoration  of  State  autonomy; 
and  his  influence  is  inevitably  reflected  in  the  vast  ramifica- 
tions of  his  gigantic  political  machine,  which  touches  every 
hamlet  in  the  land.  Yet  in  spite  of  all  these  adverse  in- 
fluences, and  many  others,  more  than  half  of  our  people 
endorsed  the  proposition  for  which  I  here  contend.  All  but 
16  States  returned  a  majority  in  favor  of  it.  Most  amazing 
of  all,  41  percent  of  the  "reliefers"  themselves  voted  for  it. 

What  were  some  of  the  reasons  assigned  to  these  view- 
points? It  seems  to  me  they  are  highly  significant  and 
revelatory.  The  institute  finds  the  following  to  have  been  the 
most  frequent  statements: 

"It  8eem«  to  me  tlie  States  and  counties  onderstand  the  need*  of 
their  own  citizens." 

"States  and  counties  know  the  needs  of  their  own  citizens 
better." 

"Local  governments  can  handle  relief  cheaper." 

"Believe  Uncle  Sam  of  the  Job.     He's  done  his  pctft." 

"There's  too  much  graft  In  Federal  relief." 

"The  local  governments  have  to  shoulder  the  responsibility  som* 
day.    Right  now  looks  like  as  good  a  time  as  any." 

Are  these  reasons  wide  of  the  mark?  I  think  not.  They 
are  founded  in  reality.  They  put  first  things  first.  They 
face  facts  and  are  guided  accordingly.  Tliey  are  distinctly 
in  line  with  the  expert  and  experienced  view  of  Robert  L. 
Johnson,  former  relief  administrator  for  Pennsylvania,  who 
declared,  in  a  series  of  articles  in  the  Saturday  Evening  Post, 
that  the  return  of  relief  administration  to  the  counties,  with 
local  taxpayers  paying  a  share  of  the  cost.  '*would  put  a 
check  on  the  waste  and  inefficiency  with  which  relief  ex- 
penditures now  are  handled." 

Is  this  or  la  it  not  a  laudable  objective?  Do  not  our  un- 
emi^oyed  and  oar  onemployables  have  an  even  greater  stake 
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%y}An  any  of  the  rest  of  us  in  "putting  a  check  on  waste  and 
inefflciency"?  Will  there  not  be  more  of  our  substance  left 
for  them  If  less  of  It  is  needlessly  frittered  away  on  waste. 
InefiElclency.  extravagance,  and  politics? 

The  conclusion  of  the  American  Institute  of  PuUio  Opinion 
was  as  follows: 

A  majority  of  the  Toten  In  a  NatUm-wide  poll  have  oonne  for- 
ward to  approve  a  plan  whlcli  tbey  baileve  will  help  htmk.  the  log 
Jam  of  unemployment  relief,  often  called  the  most  Btubbom  prob- 
lem of  our  time. 

Nearly  everytxtdy  knows  that  approximately  SO.000.000  people 
were  on  relief  In  March  1983:  that  the  Federal  Government  has 
spent  or  loaned  $ie.000j000.000  for  relief  and  recovery  since  then; 
and  that  In  March  1036  there  were  still  20,000,000  on  relief. 

The  course  of  action  which  the  voters  favor,  after  watching  3 
years  of  Federal  aid  to  the  needy,  is  to  turn  the  responsibility  for 
relief  owr  to  the  States  and  localltlee — a  ooiirse  that  many  ob- 
servers believe  would  lead  to  a  reduction  In  relief  rolls. 

Mr.  President,  it  is  particulariy  useful  and  illuminating  to 
consult  the  recommendations  of  the  American  Association  of 
Social  Workers,  representing  the  fnmt  line  of  social  defense 
in  this  battle,  to  determine  the  extent  to  which  this  social- 
service  group  approves  the  alternative  for  which  I  am  argu- 
ing. While  this  association  recommends  the  continuation 
of  work  r^ef — provided  the  work  relief  embraces  only 
projects — 

Which  offer  genuine  work  with  material  tisefulaess  or  cultural 
values  which  are  suited  to  the  capacities  of  those  to  be  employed. 

And  provided  further  that — 

The  number  so  eQ^>loyed  shall  be  conditioned  upon  the  ntmiber 
of  genuine  Jobs  avmUable.  rather  than  upon  pressure  to  put  a 
"'■'<""]'"  number  to  work  at  a  given  time. 

Tlie  great,,  dominating  recommendation  of  the  American 

Association  at  Social  Workers  is  for  grants-in-aid  to  the 

States  and  then — 

After  the  transfer  of  funds  under  such  grants,  the  direct  super- 
vision and  actual  administration  thereof  should  be  left  entirely 
to  the  State  and  its  subdivisions. 

That  is  the  essence  of  my  proposal.  It  Is  the  key  to  a 
rational  answer  to  this  desperately  important  and  complex 
proUem  which  will  plague  the  United  States  to  the  point  of 
ultimate  disaster  unless  it  Is  speedily  resolved.  The  direct 
supervision  and  actual  administration  of  relief,  after  it  is 
substantially  financed  by  Federal  grants  in  aid  must  be  left 
to  the  individual  State  and  its  subdivisions.  As  a  matter  of 
fact,  my  own  proposal  is  more  liberal  than  that  of  the  Amer- 
ican Association,  because  the  association  suggests  a  Federal 
contribution  as  low  as  25  percent  with — 

Equalization  grants  designed  to  balance  the  dli^MUlty  between 
States  in  wealth  and  income  on  the  one  hand  and  needs  and  lia- 
bilities on  the  other  hand. 

Whereas  my  proposal  invites  the  possibility  of  75  percent 
of  Federal  aid.  But  the  mathematics  li  far  less  Important 
than  the  principle;  and  on  the  basic  principle  I  find  myself 
sustained  by  this  great  American  Association  of  Social  Work- 
ers. It  is  this  principle  that  I  urge  upon  the  Senate's  con- 
science, because  the  prindi^  is  absolutely  essential  to  the 
preservation  of  American  institutions  and  the  protection  of 
the  public  credit.    We  ignore  this  axiom  at  our  peril. 

Listen.  Senators,  to  what  this  association  has  to  say  re- 
specting the  general  problem: 

No  one  defends  existence  on|  relief  as  a  way  of  life.  It  is  UA- 
erated  and  must  be  perpetuated  untU  self-support  becomes  a 
possibility.  Let  the  condemnation  of  society  be  directed  against 
the  causes  of  human  misery  and  not  against  the  measures  which 
have  to  be  adopted  to  mlUgate  suffering. 

Let  us  remember  that  sententious  stat^nent  in  assessing 
the  relief  courses  which  we  shall  pursue.  We  are  not  free 
agents  to  do  precisely  as  we  please.  We  are  bound  within 
unavoidable  limitations.  The  dictates  of  the  heart  would 
order  a  made  Job  at  prevailing  rates  of  wage  for  every  unem- 
ployed person  in  the  land.  But  the  dictates  of  the  sane  head 
remind  us  that  if  we  pursue  such  a  course  we  shall  bankrupt 
the  Nation  and  leave  nothing  for  the  unemployed  or  anytme 
else.  Wishful  thinking  is  dangerous  and  deadly  in  such  cir- 
cumstance. Our  problem,  whether  we  like  it  or  not,  is  to 
find  the  measures  "which  have  to  be  adopted  to  mitigate 


suffering**  pending  the  time  when  "self-siipport  beeomei  s 
possibility''  under  the  restored  functioning  of  normal  private 
business.  Neither  President  Rooeevdt  nor  Administrator 
Hopkins  nor  their  eotin  emotional  entourage  can  escape  this 
naked  necessity.  To  pretend  to  escape  when  we  know  better 
is  to  "fiddle  while  Rome  is  buming." 

Listen  again  to  the  American  Association  of  Social 
Workers: 

The  public  falls  to  comprehend  that  despite  the  enormous  sums 
available  the  recent  idumge  in  tbe  Federal  program  has  Increased 
rather  than  lessened  the  misery  and  dq;>rlvatlO(n  of  a  large  part  of 
the  unemployed  and  others  In  need. 

That  is  an  amasing  statonent,  Mr.  President,  particalarly 
to  come  from  the  social  workers  themselves  through  th^ 
national  mouthpiece. 

Do  not  run  away  f  nxn  that  indictment.  Senators.  Despite 
the  expenditure  al  "enormous  sums" — billions  xtjpoD.  bilUont 
which  we  have  cheerfully  spent  and  equally  cheerfully 
charged  to  posterity — misery  and  deprivation  have  increased. 
Qhall  you  cling  to  such  a  system?  Shall  you  inctxTlgibly 
multiply  both  debt  and  misery  simultaneously?  Is  our  legis- 
lative incompetence  reduced  to  such  pathetic  impotence? 
Must  we  persist  in  the  path  of  error  lest  a  change  of  direc- 
tion might  omfess  that  a  mistake  has  been  made?  Jt  is 
unbelievalde. 

lliere  will  be  no  recriminations  if  the  change  be  frankly 
made  in  time.  I  state  here  and  now  that  it  was  necessary 
to  do  something,  and  that  I  Join  myself  to  no  indictment  of 
any  honest  effort  that  has  been  made  in  this  bAalf .  Neither 
does  the  American  Association,  which  unreservedly  applauds 
what  it  freely  declares  to  be  "a  more  ^ective  inftoenoe  than 
in  any  other  period  in  the  history  of  this  eountry."  I  have 
no  interest  in  withholding  this  ccmipUment  to  good  inten- 
tions. But  good  intentions  alone  are  not  enough.  It  is  aH 
beside  the  point.  The  point— 4he  terrible  point — ^Is  that  we 
have  made  mistakes;  that  we  must  profit  by  these  mistakes; 
and  if  we  fail,  through  pride  of  opinion  or  for  any  other 
reason,  thus  to  profit  by  these  mistakes,  then  we  deserve 
unmitigated  condemnatioit 

The  American  Association  of  Social  Workers  points  these 

mist-akes.    It  says: 

The  imperative  need  is  the  realinement  of  Fednrnl,  State,  and 
local  forces  in  a  supreme  and  sustained  effort,  reafltrmlng  the 
policy  of  a  coapeT%Uve  relationship  between  the  three  levels  of 
Government  covering  ^^n^nniai  participation  and  standards  of 
personnel  and  administration. 

That.  Mr.  President,  is  my  plea— a  idea  for  a  "cooperative 
relationship"  In  which  each  unit  of  Government  shall  do  its 
own  full  part,  the  part  which  each  is  best  equipped  to  do. 
The  pending  bill  perpetuates  all  the  mistakes  and  erron  and 
wastes  and  extravagances  and  inequities  of  yesterday.  The 
substitute  seeks,  in  good  faith,  to  avoid  them,  and  to  build 
a  better,  a  safer,  a  wiser  tomorrow  upon  these  monitory 
experiences.    To  do  less  is  neither  courageous  nor  intelligent. 

I  do  not  want  to  labor  the  point.  But  I,  for  one,  cannot 
escape  the  challenge  whldi  this  American  Assciation  puts 
to  us  in  the  manifesto  issuing  from  its  delegate  c<mference 
of  February  16.  1936. 

Listen  to  this.  This  is  a  manifesto  Issued  by  the  mobi- 
lized social  workers  of  America,  those  who  are  in  the  front 
line  in  immediate  primary  contact  with  the  i;ax)blem  of 
relief.    This  is  what  they  said: 

The  fact  is  that  at  no  time  since  the  Federal  Oovemment  as- 
sumed req>onsiblllty  through  making  loans  to  States  in  1932  for 
Aiding  those  unemployed  has  the  position  of  vast  ntimbers  af- 
fected by  the  depression  been  so  Insecure. 

There  Is  the  truth.  Lay  no  unction  to  your  souls.  Sena- 
tors, because  the  superficial  statistics  encourage  a  belief  that 
some  of  our  people  are  very  much  better  off  than  they  were 
4  years  ago.  At  no  time,  says  this  tmpartisan  authority, 
has  the  position  of  vast  numbers  affected  by  the  depression 
been  so  insecure.  Why?  I  continue  to  report  the  findings 
of  the  American  association: 

Our  recent  survey  covering  various  States  indicates  that  the 
goremmental  work  programs  do  not  and  eaaaot  iHX>vids  tor  all 
Xbr^  unemployed  who  sre  aUe  to  work.    Vssfc  nnmben  of  other 
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nuuxreds  oi  tbe  many  great  W.  P.  A.  projects  t2iat  have  been  1  employed  and  our  unemployables  have  an  even  greater  stake 
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peraons  «re  to  need  of  relief,  and  for  them  there  Is  no  asstired 
provision  in  the  aMlstance  programa  of  the  State  or  local  govern  • 
menu.  Theae  needa  will  continue  for  many  years  to  come  and 
are  ao  vaat  that  they  create  a  relief  problem  far  greater  than 
any  relief  reaponalblllty  ever  ahouldered  by  State  and  local  gov- 
emmenU.  The  withdrawal  of  Federal  relief  funds  has  resulted 
In  low-grade  pauper  treatment  over  wide  areas,  due  to  reduction 
of  relief  grants  and  lowering  of  personnel  standards  and  admin- 
istrative practices.  Nothing  but  Intense  suffering  and  demorall- 
zatton  attendant  upon  harsh  and  oppressive  administration  of 
relief  la  in  store  for  a  great  number  of  families. 

Are  you  content  with  that  prospectus?  Make  no  mistake 
about  it;  so  long  as  you  cling  to  P.  W.  A.  or  W.  P.  A.  or  any 
of  their  alphabetical  kin,  you  are  meeting  only  a  portion  of 
the  distress  problem.  You  are  ignoring  the  great  group  of 
employables  not  on  relief  and  the  greater  group  of  unem- 
ployables. You  a.*^  condemning  millions  of  your  feUow  citi- 
zens to  "intense  suffering  and  demoralization" — not  my 
words,  but  the  wovds  of  the  American  Association  of  Social 
Workers.  You  are  perpetuating  "harsh  and  oppressive  ad- 
ministration of  relief."  Your  escape  is  in  comprehending 
the  whole  problem  on  the  basis  of  Federal  grants-in-aid  to 
the  States  with  complete  responsibility  for  net  results  re- 
stored to  the  States.  This  is  no  panacea;  but  it  is  the  road 
to  hope. 

Mr.  President,  one  of  the  sturdiest  discussions  of  this  sub- 
ject which  it  has  ever  been  my  privilege  to  read  was  an 
address  delivered  recently  by  Prank  J.  Scott,  former  £issist- 
ant  administrator  and  comptroller  of  the  Works  Progress 
Administration  in  New  York  City.  Here  Is  one  who,  it  must 
be  acknowledged,  knows  whereof  he  speaks.  He  looks  at 
W.  P.  A.  from  the  inside.  Then  he  turns  it  inside  out.  His 
argument  marches  to  an  invincible  conclusion.  It  is  sub- 
stantially the  same  conclusion  which  I  am  urging  upon  the 
Senate  this  afternoon. 

Mr.  Scott  Is  not  content  to  linger  in  the  realm  of  boon- 
doggling theory.  He  is  realist  enough — and  a  few  more 
realists  at  the  helm  would  be  a  blessing  if  an3rthing  like 
W.  P.  A.  is  to  continue — he  Is  realist  enough  bluntly  to  rec- 
ognize the  fact  that  17  cents  out  of  every  dollar  earned  in 
1934  by  everyone  in  the  United  States  is  consumed  by  the 
Federal  Budget  for  the  fiscal  year  now  ending.  He  is  realist 
enough  to  know  that  the  existing  system  must  sharply 
change  in  the  near  future,  or  even  so  rich  a  country  as 
America  will  go  bankrupt,  and  the  first  victims  of  the  col- 
lapse will  be  those  who  depend  upon  our  solvency  for  their 
subsistence.  In  other  words,  it  Is  no  kindness  to  our  unem- 
ployed and  our  unemployables  to  persist  in  a  system  which 
will  one  day  confront  them  with  bare  cupboards.  Ihey,  of 
all  Americans,  have  a  major  stake  in  the  reorganization  of 
this  whole  system  on  a  basis  of  sound  economy. 

I  repeat  that  Mr.  Scott  is  a  realist.  Remember,  too,  that 
he  speaks  from  inside  W.  P.  A.    He  bluntly  asserts: 

W.  p.  A  Is  a  glorified  dole,  but  costs  twice  as  much  or  more 
as  something  that  might  franUy  be  called  a  dole. 

These  are  not  my  words.  This  is  the  ordered  conclusion 
of  the  assistant  chief  administrator  of  W.  P.  A.  in  New 
York  City. 

There  has  been  much  t&Ik  about  the  dole  taking  «way  a  man's 
self-respect,  and  that  W.  P.  A.  restores  It  because  he  is  employed 
to  do  some  useful  work.  That  Is  a  pleasant  way  to  present  It,  but 
In  my  judgment  It  la  just  plain  bunk. 

This  is  Mr.  Scott  speaking,  too: 

Every  man  and  woman  employed  on  W.  P.  A.  was  taken  from 
the  relief  rolls.  TO  get  on  relief  rolls  an  lndlyld\ial  must.  In 
effect,  take  a  pauper'a  oath.  That  being  the  case,  why  all  the 
cheers  about  W.  P.  A.  maintaining  a  man's  self-respect,  particu- 
larly as  anyone  who  haa  watched  W.  P.  A.  laborers  work  knowa 
that  they  are  not  doing  the  kind  at  Job  that  would  be  expected 
of  them  In  private  life? 

Senators  may  or  may  not  concur  in  this  frank  view. 
However,  it  cannot  be  contemptuously  brushed  aside  with- 
out consideration.  It  goes  squarely  to  the  humanities  in- 
volved in  this  survey  of  the  Nation's  biggest  puzzle.  I  know 
of  nothing  more  cruel,  I  repeat,  than  the  present  arbitrary 
and  ruthless  rule  of  action  which  requires  of  a  man  that  he 
shall  have  been  upon  direct  relief  during  the  month  of  No- 
vember 1935.  before  he  can  qualify  for  work  relief.  This 
penalises  every  native  element  of  self-reliance  which  has 


been  the  supreme  American  characteristic.  It  punishes 
brave  individuals  who  battle  upon  their  own  resources  to  the 
last  possible  moment  before  yielding  to  the  crushing  burden 
of  depression.  It  rewards  quick,  swift,  and  easy  surrender. 
The  sooner  you  quit  struggling,  the  surer  you  will  be  to  get 
help.  I  cannot  subscribe  to  any  such  horrible  distortion. 
I  prefer  a  system  imder  which  all  citizens  in  legitimate  need 
shall  stand  upon  an  equality,  and  relief  shall  play  no 
favorites. 

I  do  not  argue  for  the  so-called  dole,  although  I  am  not 
afraid  of  the  word  if  it  represents  the  greatest  aid  for  the 
greatest  number.  The  plan  I  favor  returns  to  the  States 
the  right  and  the  responsibility  of  decision.  It  is  for  the 
State  to  decide  what  formula  it  shall  pursue,  whether  it  be 
home  relief  or  work  relief,  or  a  combination  of  the  two.  It 
is  for  the  State  to  decide  what  it  shall  do  with  its  lit)eral 
share  of  a  liberal  Federal  grant-in-aid  matched  by  its  own 
draft  upon  its  own  resources. 

But  let  me  return  to  Mr.  Scott  who,  incidentally,  observes 
that  the  result  of  centralized  Washington  control  over 
W.  P.  A.  produces  "operating  duplications  that  are  stagger- 
ing in  cost  and  ineffective  in  results." 

There  is  testimony  from  one  who  knows.  I  have  been 
speaking  about  the  immense  sums  which  can  be  saved  with- 
out any  diminution  of  relief  itself,  if  we  can  only  decentralize 
the  Washington  bureaucracy,  with  all  its  duplication  and 
dictations  and  its  nonessentials.  Mr.  Frank  J.  Scott,  former 
assistant  administrator  and  comptroller  of  the  W.  P.  A.  In 
New  York  City  says  it  himself.    He  speaks  of — 

Operating  dupUcatlona  that  are  staggering  in  cost  and  ineffective 
in  results. 

Why  should  we  nm  away  from  the  problem?  That  is  the 
thing  we  are  asked  to  perpetuate  in  the  House  bill.  Mr. 
Scott  concludes  as  follows: 

The  per-caplta  public  debt  now  totals  $400,  against  $58  In  1913. 
an  Increase  of  590  percent,  whereas  the  per-caplta  Income  has  only 
Increased  about  15  percent.  In  the  face  of  these  staggering  facts. 
It  is  generally  conceded  that  we  still  have  10,000,000  unemployed. 
To  what  extent  and  for  how  long  can  any  government  continue 
the  present  spending  pace?  Our  present  spending  is  so  pleasant 
to  so  many  and  our  direct  taxes  affect  fu  few  that  no  one  seems 
to  care.  The  Nation  will  go  on  its  merry  way  until  our  elective 
Representatives  have  the  courage  to  insist  that  we  shall  pay  for 
every  dollar  spent  henceforth  by  taxes,  and  that  a  substantial  part 
of  these  taxes  shall  be  direct  taxes.  Then,  and  only  then,  will  each 
of  us,  as  a  committee  of  one,  wake  up  to  the  fact  that  the  Govern- 
ment is  possessed  of  no  magic  which  enables  It  to  draw  wealth 
from  the  skies.    Then,  and  only  then,  will  the  subject  of  relief — 

That  is  the  thing  I  am  stressing,  and  that  alone — 

Then,  and  only  then,  will  the  subject  of  relief  be  taken  out  of 
politic 


And  put  where? — 

and  put  back  to  local  communities,  where  It  belongs,  and  on  a 
basis  that  will  protect  the  real  "forgotten  man" — the  great  middle 
class — who,  now  and  always,  whether  he  knows  it  or  not,  h&a  paid 
the  bulk  of  Federal  taxes.  As  a  committee  of  one  appointed  by 
myself,  at  the  recent  suggestion  of  President  Roosevelt,  I  Invite 
]rour  attention  to  the  necessity  of  a  policy  to  pay  as  you  spend,  so 
that  the  citizens  of  this  country  can  determine  for  themselves  how 
much  altruism  this  country  can  really  afford  and  still  not  too 
heavily  mortgage  the  lives  of  this  and  future  generation*. 

I  emphatically  agree  both  that  we  must  pay  as  we  spend 
and  that  relief  must  be  taken  out  of  politics  and  out  of 
Washington  and  put  back  upon  primary  State  and  local 
responsibility,  where  it  belongs. 

Ml.  President,  there  are  several  highly  illuminating  ex- 
hibits which  I  desire  to  include  in  the  Record,  but  which  I 
shall  not  burden  the  Senate  to  read  in  detail.  I  simply 
indicate  that  one  very  amazing  experiment  took  place  in 
Huron  Township,  Wayne  County,  Mich.  Tills  is  an  inter- 
esting and  significant  exhibit.  It  involves  the  smallest  unit 
of  government,  a  township;  but,  in  the  final  analysis,  our 
national  experience  is  the  sum  total  of  these  local  ex- 
periences. I  quote  briefly  from  a  report  in  the  Detroit  News, 
respecting  Huron  Township,  Wayne  County,  Mich.: 

Huron  Township,  which  seceded  from  the  county  welfare  relief 
administration  and  went  on  its  own  to  administer  a.^-:  finance 
relief  February  1.  today  Is  congrat\ilating  Itaelf. 

The  township  board,  headed  by  Otto  C.  Koster.  supervisor,  who 
last  January  notified  the  county  relief  administration,  "Well  take 
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can  of  ounelvvB  and  Mt  an  erarapiw  for  the  Nation",  reviewed 
local  relief  activities  at  Its  monthly  meeting  at  Improvement  Hall 
with  gratification. 

The  case  load  has  been  cut  from  19  families  to  12;  relief  costs 
were  sliced  in  half;  ne'er-do-wells  elected  to  move  out  of  the  town- 
ship, and  idlers  suddenly  found  Jobs  In  time  to  esci^M  a  oord- 
wood  project  set  up  by  the  township  board. 

I  have  no  interest  in  harsh  or  unsympathetic  treatment 
for  persons  who  deserve  and  require  relief.  On  the  contrary, 
everything  I  am  saying  troids  in  the  direction  of  better 
treatment  for  more  of  them  than  has  been  the  record  here- 
tofore. But  local  responsibility.  I  am  bound  to  say  again  and 
again,  polices  these  situations  to  eliminate  their  wastes  and 
exploitations  in  a  fashion  utterly  impoasiUe  when  ab- 
sentee overlords  and  treasurers  operate  the  system  from 
Washington. 

When  John  F.  Ballenger,  Wayne  County  relief  adminis- 
trator, heard  about  what  had  happened  in  Huron  Township, 
this  is  what  he  said: 

I'm  not  so  sure  but  what  those  officials  are  right.  I  always  have 
been  of  the  opinion  that  those  closest  to  the  picture  would  be 
boimd  to  know  the  business  best.  It  looks  like  a  step  hi  the  right 
direction. 

"Those  closest  to  the  picttire  •  •  *  know  the  business 
best."  Iliat  is  the  beginning  sjid  the  end  of  my  argument. 
It  pleads  for  the  restoration  of  home  responsibility  and  home 
rule.  Those  farthest  from  the  picture  know  the  business 
worst.  Tliat  Is  the  story  of  central  Washington  controls — 
and  it  is  the  inevitable  story,  because  distance  dilutes  the 
mutual  sense  of  obligation. 

Take  the  converse  of  the  Huron  Township  case.  I  suppose 
there  is  no  more  challenging  exhibit  than  that  of  Fulton, 
N.  Y.  "The  Mystery  of  Fulton,  the  City  the  Depression 
Missed"  was  the  title  of  the  revelation  in  the  New  York  Sun 
of  March  21  last.    Listen  to  this  amazing  balance  sheet! 

I  am  speaking.  Mr.  President,  about  what  happened  in 
Fulton,  N.  Y.  In  1928  private  emi^oyment  took  care  of 
3,464  workers  and  private  charity  took  care  of  136  cases  at 
a  cost  of  $17,500.  In  1936  private  employment  takes  care  of 
4,327  workers  and  Crovemment  charity  takes  care  of  858 
cases  at  a  cost  $350,000.  Not  only  does  the  number  of 
workers  in  private  industry  increase  heavily  but  the  private 
pay  rolls  increase  from  a  predepression  high  of  $2,753,000 
to  a  1936  altitude  of  $4,404,027.  But  at  the  same  time,  in 
this  same  city  which  "the  depression  missed",  the  relief 
cases  have  multiplied  600  percent  and  the  cost  of  the  reEcf 
load  has  multiplied  2.000  percent. 

And,  Mr.  President,  precisely  that  same  sort  of  relation- 
ship, in  greater  or  less  degree,  exists  in  every  community  in 
this  land,  and  it  is  a  fundamental,  basic,  inescapable  chal- 
lenge against  this  centralized  bureaucratic  attempt  to  run 
the  whole  relief  program  of  America  from  the  city  of 
Washington. 

What  has  happened  at  Pulton.  N.  Y.,  simply  typifies,  in 
magnified  form,  the  Nation-wide  experience.  Reliance  upon 
imported  relief  funds,  administered  under  absentee  formula, 
inevitably  multiplies  the  cost  and  divides  the  efficiency.  It 
is  bad  social  service,  bad  morale,  bad  economy,  bad  business, 
and  bad  citizenship. 

Every  community  In  the  Nation  has  had  Its  own  experience 
in  this  respect;  and  usually,  if  the  testimony  be  candid,  it 
vrlU  be  conceded  that  the  present  system,  no  matter  how 
nobly  meditated,  is  infinitely  more  expensive  and  infinitely 
less  efficient  and  less  satisfactory  than  home-rule  responsi- 
bility for  these  dispensations.  "Those  closest  to  the  picture 
know  the  business  best." 

Mr.  President,  I  do  not  want  to  labor  this  point,  but  I  have 
one  or  two  other  exhiWts  which  I  desire  briefly  to  submit  for 
the  Record.  Of  course,  the  major  problem  in  connecticxi 
with  success  for  the  alternative  proposal  which  I  am  sub- 
mitting turns  upon  the  question  of  an  equitable  allocation 
by  the  President  to  the  States  in  the  first  instance.  But  I 
submit  that  this  Is  not  too  difficult;  and  I  am  now  coming  to 
the  question  submitted  some  time  ago  by  the  able  Senator 
from  Washington  [Mr^  Schwxixknbach].  Indeed,  the  old 
F.  E.  R.  A.  effectively  discussed  this  matter  in  response  to  a 
Senate  resolution  in  the  first  session  at  the  Seventy-fourth 


CongreGS.  Assistant  Administrator  CarrinftoD  OIIl.  ^i^io  is 
still  with  us,  indicated  four  indices  that  should  be  consulted 
in  arriving  at  equitable  State  allocations.  He  named:  (1) 
relative  relief  needs,  which  is  to  say,  relative  unemployment; 
(2^  relative  abilities  of  the  political  units  to  finance  relief: 
(3)  relative  amounts  spent  by  the  political  units  for  public 
welfare  purposes  other  than  direct  relief;  and  (4)  geographi- 
cal variations  In  living  standards  and  relief  costs,  as  well  as 
weather  and  seasonal  factors.  It  wiU  be  noted  that  my 
substitute  substantially  pursues  this  same  formula  which 
was  recommended  by  the  F.  E.  R.  A.  itself,  3  years  ago,  and 
which,  therefore,  I  assume,  has  a  feasible  reality  upon  which 
we  may  lean.  Therefore  the  form  :1a  lAiould  be  accredited 
high  and  persuasive  credentials  by  my  Democratic  friends 
across  the  aisle.  My  proposal  Is  not  without  precedents.  I 
am  no  lonesome  pioneer. 

Mr.  om's  report  said  something  dse.  and  it  bears  signifi- 
cantly upon  the  problnn.  He  also  found  that  the  need  for 
Federal  assistance  may  be  affected  by — 

The  unwillingness  of  some  Goferaora  to  call  q>eclal  sessions  at 
the  State  legislatures,  the  lack  of  TtrnpoomSbUltj  or  the  presence  of 
political  factionalism  which  may  prevent  legislative  action,  and 
In  a  few  cases  perhaps  the  xinwUUngnees  of  the  people  dominating 
the  political  scene  to  go  on  record  as  favoring  the  raising  of  funds 
toe  the  relief  of  their  unemployed. 

Those  are  not  my  words;  those  are  quoted  from  ttie  tes- 
timony of  the  Assistant  Administrator  of  F.  E.  R.  A.  before 
a  congressional  committee. 

So  far  as  I  am  concerned.  I  am  unwilling  to  surrender 
to  any  of  these  latter  vicissitudes.  I  am  unwilling  to  con- 
sent that  the  Federal  Government  inherits  an  obligation 
merely  as  the  result  of  the  deliberate  failure  or  refusal  of 
a  State  to  do  its  own  duty.  I  particularly  resent  any  system 
which  burdens  the  naticmal  taxpayer  simply  because  some 
State  regime  is  unwilling  to  face  Its  own  responsibilities: 
but  I  strongly  suspect  that  this  element  has  not  been  absent 
from  these  past  inequitable  equations.  The  existing  system, 
which  I  condemn,  is  made  to  order  to  encourage  Just  such 
unpatriotic  and  unsportsmanlike  attitudes.  It  Is  made  to 
order  to  reward  the  slacker.  I  prefer  a  system  under  which 
cooperation,  at  least  to  a  minimum  extent,  is  mandatory. 
Let  It  be  noted  that  my  substitute  provides  leeway  for  real 
emergencies,  for  I  would  be  the  last  to  penalize  real  State 
distress.  But  it  requires  a  ruggedly  honest  accounting;  and 
the  patriotic  taxpayers  of  the  Nation  always'  are  entitled 
to  a  rugged  accounting  whenever  bounties  move  out  of  the 
National  Treasury  to  anybody.  Any  other  rule  invites  politi- 
cal favoritism,  which  is  the  antotxxn  to  political  despotism. 
Capacity  to  pay  and  relative  need  must  be  the  rule  of  allo- 
cation or  any  relief  system  is  sheer  exploitation.  The  old 
F.  E.  R.  A.  has  testified  that  an  eq^iitable  rule  of  allocation 
is  possible.  My  proposed  substitute  invokes  that  rule.  Any- 
thing else  is  unfair,  and  the  existing  system  is  something 
else. 

Mr.  President,  Just  one  further  exhibit  and  I  shall  then 
reward  the  patience  of  my  friends  by  subsiding. 

Nothing  could  better  illustrate  the  wide  divergence  of 
the  relief  problem  in  the  various  States — and  thus  the  wis- 
dom of  getting  the  determination  of  relief  policies  and  their 
administration  back  as  closely  as  possible  to  the  individual 
States — than  the  wide  divergence  1^  relief  standards  among 
the  various  States  as  revealed  in  recent  ^cperience.  Direct 
relief  costs  per  family  for  the  3  years  of  1933,  1934,  and  1935 
have  varied  from  a  total — ^now  think  of  this — of  $3,472  In 
one  State  to  $426  in  another.  They  have  varied  from  a  State 
average  of  $1,479  in  the  highest-cost  group  to  a  State  aver- 
age of  $644  in  the  lowest-cost  group. 

I  ask  to  have  printed  at  the  concluslan  of  my  remarks  a 
table  which  will  be  marked  "Exhibit  A"  to  sustain  the 
contention.  __i_ 

The  PRESIDING  OFFICER.  Without  objection,  the  table 
win  be  printed  in  the  Ricots. 

(See  exhibit  B.) 

Mr.  VANDENBERO.  Mr.  President,  many  factors  con- 
tribute to  these  variations.  It  is  inevitaUe  that  there  must 
be   variations.    The   tocallsed   problem   differs,   depending 
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upon  such  things  as  higher  living  costs  in  urban  areas, 
lower  living  costs  in  warm  latitudes,  and  so  forth.  It  em- 
phatically differs  in  respect  to  trauiltional  standards  of  relief 
and  the  local  disposition  to  economize  Iwth  in  the  cost  of 
relief  and  the  cost  of  administration.  But  since  these  varia- 
tions, many  of  them  legitimate  variations,  are  unavoidable. 
It  seems  a  matter  of  elementary  logic  to  me  that  we  must 
strive  for  a  system  which  puts  a  premium  upon  holding 
them  within  the  narrowest  possible  bounds.  It  seems  equally 
logical  that  this  demands  a  restoration  of  maximum  local 
respousibility. 

Federal  control  accentuates  the  difficulties  and  the  dis- 
crepancies. State  responsibility  brings  home  the  conscious- 
ness of  obligation.  Until  this  occurs,  definitely  and  specifi- 
cally, there  Is  no  curb  upcm  the  variations.  Therefore,  it 
seems  incontestably  sound  to  me  that,  first,  each  State  must 
again  become  the  responsible  unit  of  decision  sand  adminis- 
tration, and.  second,  that  each  State  must  be  required,  as 
the  sole  practical  means  of  holding  it  to  strict  account- 
ability, to  match  in  some  appropriate  percentage  the  relief 
funds  received  from  the  central  goverimient. 

It  always  will  be  impossible  to  reduce  Federal  grants  in 
aid  to  a  basis  of  absolute  and  exact  equity  because  there 
never  can  be  any  absolute  rating  of  relative  relief  needs  and 
relative  capacity  to  pay.  But  it  should  be  possible  to  avoid 
the  wide  discriminations  now  apparent  on  the  face  of  the 
record.  No  one  wants  to  divide  the  United  States  into  48 
watertight  compartments  and  to  say  that  each  shall  live 
unto  itself  alone  or  that  all  shall  stand  on  a  dead  level, 
regardless  of  their  resources,  in  respect  to  Federal  aid.  But 
the  sense  of  responsll>ility  should  be  the  same  in  every  State. 
I  know  of  no  way  to  measure  it  and  require  it  except  to 
demand  an  arbitrary  minimum  of  State  contribution  to 
match  the  larger  Federal  contribution. 

For  the  calendar  year  1935  the  proportions  of  the  relief 
bill  in  each  State  paid  by  each  State  itself  have  varied  quite 
as  widely  as  the  relief  standards  to  which  I  have  referred. 
One  State  paid  65  percent  of  her  own  bills,  for  example, 
while  another  paid  less  than  1  percent  of  her  own  bills. 
I  beg  to  he  acquitted  of  pretending  any  invidious  compari- 
sons. That  Is  not  my  purpose.  I  simply  show  the  facts. 
They  may  speak  for  themselves  in  whatever  fashion  they 
deserve. 

Mr.  SCHWELLENBACH.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Washington? 

Mr.  VANDENBERO.    I  yield. 

Mr.  SCHWELLENBACH.  I  should  Like  to  ask  which 
State  it  was  that  paid  less  than  1  percent. 

Mr.  VANDENBERO.  I  shall  b^riJad  to  give  the  Senator 
the  information,  though  I  shall  asK  to  have  placed  in  the 
Record  a  table  which  will  fully  illuminate  it. 

Mr.  SCHWELLENBACH.  I  should  like  to  know  which 
Slate  it  was. 

Mr.  VANDENBERO.  I  shall  have  to  beg  the  Senator's  in- 
dulgence until  I  can  locate  it.  I  have  it  among  my  papers, 
but  do  not  want  to  detain  the  Senate  while  I  look  for  it  now. 
I  shall  i;Ht)vide  the  Senator  with  the  information  before  I 
conclude. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  jrield? 

Mr.  VANDENBERO.    Certainly. 

Mr.  McKELLAR.  Does  the  Senator's  statement  show  what 
amount  each  State  received  in  the  way  of  relief? 

Mr.  VANDENBERO.  Yes.  I  think  I  know  the  answer  to 
the  inquiry  of  the  Senator  from  Washington  IMr.  Schwel- 
lenbach],  but  I  hesitate  to  announce  it  without  t)eing  abso- 
lutely certain. 

Let  me  catch  up  again  with  the  comparisop.  One  State 
paid  65  percent  of  her  own  bills  while  another  State  paid 
1  percent  of  her  own  bills.  Fourteen  States  paid  less  than 
10  percent  of  their  bills,  while  10  States  paid  more  than  30 
percent  of  their  bills.  That  this  does  not  reflect  the  actual 
capacity  to  pay  is  indicated  by  another  table  for  a  longer 
period,  which  embraces  not  only  the  relief  statistics,  but  also 
relative  rankings  in  respect  to  per-capita  wealth,  per-capita 
income,  and  per-capita  taxpaylng  ability. 


Mr.  President.  I  ask  that  all  the  three  tables  to  which  I 
have  referred  may  be  inserted  as  exhibits  at  the  end  of  my 
observations  so  all  the  references  I  have  been  making  may  be 
readily  identified  by  Senators  who  may  wish  a  bill  of 
I)articulars.  

The  PRESIDINO  OFFICER.  Without  objection,  that  will 
be  done. 

(See  exhibits  B.  C,  and  D.) 

Mr.  VANDENBERO.  Mr.  President,  It  would  be  absurd 
to  pretend  that  these  statistics  are  conclusive.  They  are 
not.  One  of  the  great  tragedies  of  the  present  situation  is 
that  we  have  not,  during  all  of  this  depression  period,  devel- 
oped any  accurate  censiis  of  unemployment  and  these  re- 
lated factors  in  serving  the  distress  problem.  These  figures 
are  only  an  index.  But,  I  repeat,  they  demonstrate  some  of 
the  imponderable  variations  and  discriminations.  Any  rule 
which  the  human  mind  might  devise  will  be  vulnerable  to 
some  attack.  I  simply  a^gue-^that  the  variations  and  dis- 
criminations will  approach  a  minimum  in  proportion  as  local 
responsibility  is  invoked  in  terms  of  minimum  cooperation. 

The  substitute  which  I  have  offered  sets  thi^  minimum 
cooperation  at  25  percent.  I  am  not  suggesting  that  State 
and  local  funds  shall  match  the  Federal  funds  dollar  for 
dollar  as  has  been  our  traditional  custom.  I  am  suggesting 
the  far  more  liberal  ratio  of  three  Federal  dollars  for  one 
State  and  local  dollar  with  an  added  discretionary  fund  for 
tolerance  and  emergency.  But  this  will  level  off  the  peaks 
and  valleys  and  command  substantial  equity  between  the 
States.  It  may  be  significantly  noted  in  this  connection 
that  the  average  percentage  of  total  relief  expenditures  from 
Federal  funds  for  the  calendar  year  1935  was  74.4  in  con- 
tinental United  States.  Therefore,  my  proposed  ratio  is  the 
average.  It  may  also  be  noted  that  the  average  State  and 
local  contribution  to  relief  for  the  period  from  January  1933 
to  September  1935  is  22.2  percent.  My  proposed  formula 
increases  this  figure  by  only  2.8  percent.  It  is  the  nearest 
possible  approach  to  a  rule  of  reason. 

But  I  contend  that  all  our  experience  demonstrates  that 
when  local  responsibility  is  restored,  and  when  the  heavy 
burden  of  Federal  administration  is  abandoned,  and  when 
we  confine  ourselves  to  the  immediate  relief  and  work -relief 
problem,  shorn  of  all  the  costly  experimentation  which  now 
eats  away  so  large  a  share  of  our  relief  funds,  the  net  result 
will  be  relatively  advantageous  to  every  State  and  to  the 
sum  total  of  all  the  victims  of  depression  within  each 
State. 

Let  me  sunmion  another  interesting  witness.  One  may  or 
may  not  be  partial  to  the  views  of  Mr.  Walter  Lippmann,  the 
well-known  colimanlst  who,  I  concede,  is  now  anathema  in 
some  high  quarters  where  he  was  once  an  oracle  so  long  as 
he  was  their  unfailing  eulogist.  But  no  one  can  dismiss 
his  pKJwers  of  analysis,  nor  can  anyone  justly  discard  him  as 
a  mere  partisan  special  pleader.  Mr.  Lippmann  signifi- 
cantly says: 

The  problem  never  will  be  soluble  as  long  as  Washington  under- 
takes to  fix  relief  standards  and  wage  rates.  The  system  Is.  as  it 
were,  upside  down.  What  ought  to  be  decided  in  Washington  is 
how  much  Federal  assistance  must  be  given  to  the  States  in  order 
to  relieve  unemployment  and  need  at  the  rate  determined  by  the 
States. 

The  question  for  Washington  shotild  not  be:  How  much  Income 
and  what  wage  does  a  man  need  In  the  township  of  Hopkins  in 
Parley  County,  In  the  State  of  Roosevelt?  That  is  an  Impossible 
question  for  Washington  to  answer. 

The  question  should  be:  Hjw  much  assistance  must  be  given  to 
the  State  to  match  what  the  State,  the  county,  and  the  township 
have  decided  they  must  spend? 

The  mysteries  and  paradoxes  of  relief  would  begin  quickly  to 
resolve  themselves  once  the  system  were  turned  right  side  up. 
For  the  size  of  the  appropriation  would  then  be  determined  by 
what  the  States  and  localities  are  themselves  willing  to  finance. 
As  it  Is  today,  they  are  determined  by  Mr.  Roosevelt's  and  Mr. 
Hopkins"  guess  at  what  it  would  be  desirable  to  spend. 

There  we  have  the  same  old  challenge  in  different  dress. 
Turn  the  system  "right  side  up"— go  back  to  the  State  as  the 
unit  of  administrative  decision  and  responsibility — and  the 
perplexities  will  begin  to  resolve  themselves.  In  other  words, 
rely  upon  a  principle  rather  th^n  upon  a  device.  That  is 
the  burden  ot  my  plea. 
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I  go  back  to  Presldefnt  Rooset<dt*B  own  statement  of  June 
14,  1933.  to  a  conference  of  Oovemors  and  State  emergency 
relief  administrators  In  Washington.  Tlie  President  then 
said: 

The  Emergency  Relief  Act  Is  an  expreaslon  of  the  Federal  Gov- 
ernment's determination  to  cooperate  wltli  the  States  and  local 
communities  with  regard  to  financing  the  emergency-relief  work. 
The  Federal  Emergency  Belief  Administration  has  acted  on  the 
principle  that  It  means  Just  that.  It  Is  essential  that  the  States 
and  local  units  of  government  do  their  fair  share.  They  must 
not  expect  the  Federal  QoTernment  to  finance  more  than  a  reason- 
able proportion  of  the  total. 

There  have  been  many  swift  changes  in  policy  since  that 
sturdy  sentiment  was  uttered.  One  of  the  greatest  vices  in 
the  situation  has  been  this  lack  of  constancy  in  the  design 
and  pattern  of  our  Federal  purpose.  There  has  been  a  pro- 
gressive desertion  a{  State  and  local  responsibility:  a  pro- 
gressive expansion  of  Federal  domination  and  contribution, 
and  with  it  a  prqgrpssive  growth  in  Federal  bureaucracy.  I 
TTiftintAin  it  is  time  to  turn  back  to  the  sound  principles  upon 
which  we  relied  whoi  we  started.  There  is  nothing  but  grief, 
extravagance,  and  ominoUs  prophecy  in  continuing  blindly 
to  pursue  these  later  devices.  The  relief  problem  must/w 
adequately  met;  but  it  must  be  met  without  Imposing  un- 
bearable burdens  on  present  and  future  generations.  As  has 
been  well  said,  we  must  keep  clearly  in  mind  not  only  the 
fifth  of  our  population  who  are  out  of  work  but  also  the 
four-fifths  who  are  at  work  and  on  whose  shoulders  the  bur- 
den of  paying  for  our  relief  problem  now  falls. 

I  l«peat  that  the  program  has  progressively  changed.  From 
February  1932  to  November  1933  it  was  characterized  chiefly 
by  Federal  grants-in-aid  to  State  and  local  governments. 
Tlie  original  formula  called  for  $1  of  Federal  money  for  $3 
of  State  and  local  money — the  precise  reverse  of  the  more 
liberal  formula  which  I  now  propose— with  additional  dis- 
cretionary funds  for  extraordinary  situations.  "Rie  next 
formula  was  the  dubious  C.  W.  A.  program  from  Novemb^ 
1933  to  April  1934.  when  the  Federal  Government  embarked 
upon  "make  work"  relief  projects.  It  costs  a  cool  billion;  and 
no  one  subsequently  condemned  It  by  more  vigorous  infer- 
ence than  the  President  himself.  The  next  period  bridged 
the  gap  to  the  inauguration  of  W.  P.  A.  In  the  autmnn  of 
1935  and  put  its  emphasis  uixm  work-relief  and  special -relief 
projects.  The  final  period  Is  the  contemporary  W.  P.  A.  re- 
gime characterized  by  a  complete  withdrawal  of  Federal 
grants-in-aid  to  States,  a  complete  break-down  in  local  re- 
sponsibility, a  complete  abandonment  of  the  initial  Presiden- 
tial purpose,  and  a  complete  substitution  of  a  vast  work-relief 
prc^Tam  with  countless  social  experiments  attached.  I  re- 
spectfully but  earnestly  submit  that  we  have  learned  from 
this  experience  that  we  must  return  to  first  principles. 

If  present  trends  persist,  the  Government  of  the  United 
States  will  be  driven  straight  to  bankruptcy  because,  if  onr 
experience  is  any  criterion,  we  see  that  the  present  system 
feeds  and  builds  upon  itself.  As  economic  conditions  im- 
prove, the  relief  load  multiplies.  No  responsible  Government 
official  dares  ignore  such  a  terrific  challenge.  It  is  too  ut- 
terly hopeless  to  ccmtemplate  the  anomoly  of  a  great  in- 
crease in  relief  rolls  and  a  still  greater  Incretise  in  leUef  costs 
in  spite  of  an  encouraging  revival  of  industrial  production, 
and  an  Increase  in  national  income,  particularly  farm  and 
labor  income.  You  cannot  run  away  from  the  challenge.  It 
Is  here,  confronting  the  wisdom  and  the  conscience  of  the 
Senate.  You  may  continue— smugly  and  expediently — ^to 
ignore  it.  You  may,  a  little  longer,  hide  the  reality  behind  a 
facade  of  lofty  humanitarian  orations.  You  may  "whistle 
through  the  woods."  But  your  decuUy  proUon  will  soon 
catch  up  with  you. 

President  Roosevelt  himself  said  In  his  relief  message  of 
last  March  18  that  there  are  still  5^00.000  families  and  un- 
attached persons  in  need  oi  relief- which  is  300.000  more 
than  the  year  ix'evious. 

During  this  recent  2-year  period,  when  relief  costs  of  all 
kinds  have  increased  600  percent  and  relief  rolls  about  40 
percent,  factory  employment  has  Increased  30  percent,  fac- 
tory pay  rolls  increased  62  percent,  and  national  income 
increased  10  percent.    Boast  of  the  latter  figures  all  you 


idease.  Imt  I  say  to  yoa  ttaX  the  more  empluwts  joa  put 

upon  them  the  more  stppaUing  becomes  the  contemplatioii 
that  your  relief  program  is  a  deadly,  devastating  mistake. 
Hie  increased  number  on  relief  roQs.  in  the  presence  ci 
better  economic  times,  is  itself  a  warning  that  there  Is  some- 
thing wrong  and  that  yoa  had  better  give  up  this  vain  effort 
to  nm  the  Intimate  life  of  this  vast  country  from  a  cen- 
tralized authority  at  Washington. 

But  it  has  been  the  sudden  shifts  in  the  relief  programs, 
the  growing  tendency  to  favor  "make  wcork"  projects  rather 
than  home  relief  grants,  and  the  undertaking  at  numerous 
special  experimental  programs  rather  than  the  Increased 
number  on  relief  rolls,  which  threatens  your  Budget  with 
permanent  and  fatal  disk)cation.  In  all  honesty  I  know  of 
but  one  answer,  and  that  one  answer  is  to  restore  home  re- 
sponsibility to  the  States  (or  making  and  then  policing  these 
relief  decisions. 

The  present  Federal  ]m>gram  not  only  costs  too  much — 
often  because  of  expenditures  ^diich  never  actually  serve 
those  whom  we  would  protect — but  it  fails  to  meet  the  needs 
of  many  families  not  reached  by  Federal  work  projects  who 
cannot  receive*  adequate  care  from  their  local  communities 
withmit  some  Federal  aid.  It  is  a  situation  crying  out  for  a 
practical  solution  which  shall  warrant  humane  and  adequate 
treatment  of  all  worthy  families  now  in  need  pi  relief,  yet 
which  shall  stay  within  the  financial  resources  of  Federal, 
State,  and  local  Governments.  It  seems  to  me  that  thought- 
ful citizens  must  be  driven  to  the  conclusion  that  the  only 
solution  will  return  to  a  coc^erative  system  of  relief  in  ^i^iich 
major  responsibility  will  be  returned  to  State  and  local  gov- 
ernments, ^i^iere  it  logically  belongs,  while  the  Federal  Gov- 
ernment makes  grants-in-aid  to  guarantee  the  major  costs 
involved.  Such  a  solution  would  kave  to  home-rule  decision 
the  discretion  whether  relief  should  be  in  the  form  of  work- 
relief  wages,  cash  home  reUef .  or  a  combination  of  the  twa 

I  have  seen  authentic  estimates  that  while  the  total  cost  of 
all  forms  of  relief  to  all  units  of  Government  In  the  next 
fiscal  year  will  crowd  four  and  one-half  billion  dollars  if 
present  plans  are  carried  fcffward  without  modification,  yet 
under  home-rule  auspices  a  home-relief  and  work-relief 
program  comtoied  can  adequately  serve  4.000,000  cases — the 
estimated  load— for  $1,365,000,000,  or  a  home-relief  program 
alone  can  adequately  serve  4.000,000  cases  for  $960,000,000. 
It  is  a  far  cry  frcun  one  to  the  other.  If  there  be  any  validity 
in  these  estimates  at  all,  my  proposal  for  the  next  fiscal 
year  is  utterly  generous.  If  anything,  it  Is  too  generous  be- 
cause it  surpasses  the  prospective  needs.  But  I  prefer  to 
err  on  the  side  of  genarosUgr.  It  is  vastly  more  important 
at  the  momoit  to  restore  a  sound  n|^ciple  of  action — a 
sound  working  program — than  it  is  to  aRlie  over  a  few  hun- 
dred millions  of  dollars,  although  these  still  are  nuns  that 
ought  to  command  respect. 

I  frequently  disagree  with  the  National  Economy  League, 
but  I  refuse  to  nm  away  from  logic,  no  matter  what  its 
source.  The  league's  director  of  research.  John  C.  GdDhart. 
has  prepared  a  temperate,  dispassionate,  factual  analysis  of 
this  problem,  which  reaches  the  following  persuasive  con- 
clusion, in  which  I  concur: 

The  Pederal  Government  has  abeady  spent  ov«r  #6,000,000.000 
for  relief  and  work  relief.  If  pubUc  works  (P.  W.  A.)  are  Included, 
we  have  already  spent  over  seven  and  a  half  billion  doUars  in  an 
effort  to  create  Jobs,  to  prime  the  pump  of  Industry,  and  to  furnish 
cash  relief.  Next  year.  If  present  plans  are  carried  forward,  the 
Federal  Oovemment  will  qiend  $4,000,000,000  for  relief,  work  relief, 
and  public  woiiu.  So  long  as  this  program  continues,  the  Pederal 
Budget  cannot  be  balanced,  and  we  shaU  continue  to  run  into 
debt  to  the  extent  of  $4,000,000,000  a  year. 

We  face  two  interrelated  problems:  We  must  balance  the  Fed- 
eral Budget  If  we  are  to  avoid  Inflation,  unbearable  taxes,  or  both: 
we  must  devise  a  system  of  cooperative  relief  for  destitute  f amllie* 
which  Is  effective  and  humane  and  which  can  be  kept  within  rer- 
enues  of  Federal,  State,  and  local  goremments. 

This  study  of  the  various  experiments  with  relief  and  work 
relief,  their  practicability  and  their  costs,  is  offered  In  the  hope 
that  It  will  aid  in  the  aolutian  at  this  problem.  Our  experience 
with  4  years  of  Federal  reUef  leads,  we  believe,  to  but  one  conclu- 
sion: We  must  stop  pouring  out  Federal  fxmds  fcff  costly  and  cum- 
bersome work-relief  iHOgrams,  centered  In  Washington,  and  return 
to  a  prccram  which  places  the  re^Kinslblllty  tor  the  adminlstra- 
UOD.  of  reUef  on  State  and  local  govenunents,  with  FMeral  aaalst- 
wao»  «v*"«"<»i  to  grantt  m-$ld  to  SUtas  sad  loctllttai. 
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Such  %  progr»m/Wlll  »Te  the  Federal  Government  nearly  three 
and  a  half  billion  dollars  a  year  and  will  not  add  to  the  financial 
burden  for  relief  which  States  and  localities  are  now  carrying.  It 
'  will  make  possible  the  balancing  of  the  Federal  Budget — the  one 
factor  most  needed  to  restore  b\islness  confidence  and  to  promote 
private  employn&ent. 

Mr.  President,  It  is  upon  this  theory  of  relief,  sustained 
by  these  exhibits,  that  I  have  taken  the  liberty  to  submit 
this  amendment,  in  the  nature  of  a  substitute.  I  ask  that 
it  may  be  referred  to  the  Committee  on  Appropriations  for 
proper  attention  and  survey. 

The  PRESIDING  OFFICER.  The  amendnient  in  the  na- 
ture of  a  substitute  will  be  referred  to  the  Comimittee  on 
Appropriations. 

Mr.  VANDENBERG.  When  the  original  relief  bill  was 
before  the  Senate  I  voted  in  favor  of  amendment  sulMnit- 
ted  by  the  able  Senator  from  Colorado  [Mr.  Adams]  and 
then  an  amendment  submitted  by  the  able  Senator  from 
Virginia  [Mr.  Byrd],  each  of  which  proposed  to  cut  that 
$4,880,000,000,  one  of  them  to  $1,880,000,000  and  the  other 
to  $2,880,000,000.  I  voted  for  both  those  amendments  be- 
cause I  believed  that  on  a  proper  basis  the  relief  problem 
thus  coiild  be  met. 

The  argument  I  am  presenting  today  is  completely  con- 
sistent with  my  attitude  at  that  time  because  I  continue  to 
be  ready  to  vote  for  whatever  relief  appropriations  are  es- 
sential to  meet  the  fundamental  challenge,  but  I  am  not 
willing  to  continue  a  system  which  is  shot  through  with  in- 
equity, which  is  prejudiced  inevitably  by  political  adminis- 
tration, no  matter  how  nobly  the  man  at  the  top  may  at- 
tempt to  administer  it,  and  which  cannot  continue  at  the 
present  rate  of  spending  if  a  solvent  Republic  is  to  be  pre- 
served- 

ExHiBrr  A 

Amendment  In  the  nature  of  a  substitute*  Intended  to  be  pro- 
posed by  Mr.  Vandenbkeo  to  House  bill  12624:  Strike  out  from 
line  9.  on  page  21,  down  to  line  14,  on  page  25,  and  insert  in  lieu 
thereof  the  following: 

"To  provide  adequate  home  relief  and  or  work  relief.  Including 
the  cost  of  administration  thereof.  In  the  United  States  and  Its 
Territories  and  possessions,  in  cooperation  with  these  sufcd;vis.ciL3 
and  on  the  basis  of  their  administrative  responsbilty  and  pur- 
stiant  to  their  decisions  respectmg  the  character  of  relief  within 
their  Jurisdictions.  61,425.000,000.  to  remain  available  uniU  June 
30,  1937.  subject  to  the  following  terms  and  conditions: 

"(a)  This  appropriation  shall  be  available  for  pa>-ment  of 
grants  In  aid  to  the  States,  Territories,  and  possessions  In  the 
following  classifications:  (1)  $100,000,000  for  emcrcencies,  $1,325,- 
000.000  for  regular  allocations. 

"(b)  The  sum  designated  for  emergencies  shall  be  available  for 
grants  In  aid  by  order  of  the  President  to  meet  any  extraordinary 
or  unforseen  contingencies,  according  to  the  discretion  of  the 
President,  and  without  regard  to  any  other  requirements  In  this 
section:  provided  that  this  sum  also  shall  include  the  expense 
of  Federal  administration  of  the  entire  relief  appropriation. 

"(CI  The  stun  designated  for  allocations  shall  be  allocated  by 
the  President  at  his  dLscretlon  with  due  and  equitable  regard  for 
all  of  the  following  factors:  (1)  Relative  population;  (2)  relative 
unemployment;  (3|  relative  living  costs.  Including  seasonal  and 
climatic  conditions;    (4)   relative  financial  resources. 

'■(d|  The  sums  allocated  under  subsection  (c)  shall  be  paid  on 
a  quarterly  basis  by  order  of  the  President  to  the  States,  Terri- 
tories, and  possessions  when  (1)  the  Governor  of  each  subdivision, 
or  the  District  Commissioners  in  the  case  of  the  District  of  Co- 
lumbia, shall  have  certified  to  the  President  that  he  has  ap- 
pointed a  bipartisan  board  of  relief  trustees,  who  shall  become 
custodians  for  the  receipt  and  disbursement  of  the  Federal  grants 
In  aid;  and  when  (2)  each  such  board  of  relief  trustees  shall 
have  certified  to  the  President  that  its  subdivision  or  any  unit 
thereof  has  provided,  or  Is  prepared  to  provide,  not  less  than  25 
percent  of  the  cost  of  the  relief  prognuns.  Including  cost  of  ad- 
ministration, which  each  such  board  of  relief  trustes  shall  desig- 
nate to  receive  the  Federal  grants  In  aid. 

"•(e)  Each  subdivision  shall  decide  through  Its  own  duly  consti- 
tuted authorities,  with  the  approval  of  Its  board  of  relief  trustees, 
what  tyi)e  of  relief  shall  be  undertaken,  and  each  subdivision  shall 
aarume  full  administrative  authority  therefor;  provided  only  that 
any  such  relief  shall  be  distributed  without  discrimination  on 
account  of  race,  religion,  or  political  afllliatlons.  Any  person  who 
knowingly  violates  this  proviso  In  connection  with  the  allocation 
or  administration  of  any  such  grant,  or  who  knowingly  makes  any 
false  statement  In  connection  with  any  applications  or  reports 
that  may  be  required  by  this  section,  or  who  solicits  or  receives 
political  contributions  from  any  other  person  on  relief  or  con- 
nected with  the  administration  thereof,  shall  be  deemed  guilty 
of  a  mlsdemsann'  and  fined  not  more  than  $2,000  or  Imprisoned 
not  more  than  1  year,  or  both. 

"(f)  Bach  bOATtl  of  relief  trustees  shall  furnish  such  reports 
from  time  to  time  as  may  be  required  by  the  President,  and  shall 
account  far  the  e]q;>eodltures  of  all  Pederml  funds  disbursed  by  it. 


and  such  reports  shall  Include  comprehensive  Information  re- 
specting all  phases  of  relief  needs  that  may  be  required  hereafter 
in  determining  future  grants  In  aid. 

"(g)  There  Is  hereby  reapproprlated  for  the  purposes  described 
In  subsection  c,  and  in  addition  thereto,  all  unobligated  and  un- 
expended balances  of  the  amounts  appropriated  by  the  acts  ap- 
proved June  16.  1933,  February  15.  1934,  June  14.  1934,  and  April 
8.  1935.  or  such  portions  thereof  as  the  President  shall  deem 
necessary.  Any  unexpended  balances  at  the  end  of  the  next  fiscal 
year  shall  be  returned  to  the  general  fund  of  the  Treasury. 

"(h)  The  President  Is  authorized  to  prescribe  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  purposes  of  the 
foregoing  appropriations  in  this  section." 

ExHiBrr  B 

Direct  relief  costs  per  family   {cent3  omitted)    for  1933,  1934,  and 

1935 

CROUP    1 


Federil 

State  ind 
local 

"  ^^ 

Wvoniinz        

I)'.!<tnct  of  Columbia-                   .  - 

Jl.filO 

l.iSfi 

1,  Ml 
l.lKT 
l.dlS 
l,i<13 

\»iA 

'J*il 

$1V5 

4,S7 
US 

sw 

32S 
1^9 

S64 

$1,775 
1,714 

1,>7 

Cahfomia 

l.ftl7 

Illinois                                     .        .. 

1,  3:« 

M.iho  

1,  193 

Oregon      ..  _. -- 

1.  240 

New  York       

i.a/i 

Wisconsin     .     . 

1,326 

A  verage 

1.  lU 

3»i5 

1,479 

CROUP    2 


Colon. lo. 

\\'as-h:nston 

Ma.<.-~;ii  hiL'^etls. 

.VIhtnM'UvI 

Minnesni.i 

.<01.th.    ll.lkLlH.. 

I.oiii^iuna. 

\  tah  __ 

M  K  uit'un 

AruoLa 


Average. 


Federal 

$9'..i 

1 
?t:ite'\nd' 
Kx-.il 

$17^ 

'J-'.i 

•jriT 

h\l-) 

>^]3 

syi 

xvs 

R'^ 

-74 

yvi 

UX) 

K40 

•28 

S40 

2-J4 

M7 

M,2 

S31 

144 

87'J 

m\ 

cnoup  3 


Prnn?ylvnnia.  _ 

New  Jerst-y    

New  -Me\ioj. .. 

Nobrii.>kj.   

Kiiiis^is    .   

Sonii  l).ikoLi_. 

iihio    

Maine    

Georgia 


Average, 


^^u 

$X.4 

s<rj 

370  f 

79-2 

28 

791 

239 

7-.J 

2>2 

7irt 

217 

7:t2 

714 

711 

33 

200! 

1 

769 

GROUP    * 


Vermont 

Missouri 

(   OLI.Cl-tlLUt. 

\'!n;;:iia 

.Arkansas 

Florida 

Indiana.    .,. 

New  Hampshire. 

\\  e.vl  \'iriiuia 

Iowa 


Average. 


$'Vfl 

J.M>') 

t'-»7 

820 

M'^ 

70 

(37 

•23 

Cl« 

:\\ 

fd4 

3.36 

(-,13 

759 

.^7U 

74 

5.=^ 

406 

C22 

32-2 

GROUP    5 


?outh  Carolina. 
Tennes.see 

MiS.^:.vs:i.pi  .... 
Khivie  l-land  . . 
.Vorlh  Carolina, 

.Ma.'iOina. 

I>T.k<     

Ukia.'i.'iiia 

1  'f  li.v  ;.•-? 

KeMuciy 


A  veraje. 


N'evada.  with  the  hichest  avenge  of  relief  roslj;  of  any 
State,  IS  not  incltidp>i  in  any  of  the  above  grouM 
The  tabulaiion  for  Nevada  follows; 
Nevada 


J.-^2 

$!1 

.'oj 

37 

.'.21 

21) 

.V.3 

7'.W 

.'.H 

17 

:  W) 

•29 

43H 

117 

3l*.i 

.-.9 

3-"l 

J'vi 

369 

06 

473 

171 

3.077 

393 

Total 


$1,  111 
1.132 
1.709 
1.  ?27 
1.  Ift4 

9.S.T 

Wi7 
1.  0*'.4 
1,  14.) 

975 

1.  139 


Si,  IfJ 

1,  1V2 
I,0.(., 

i,or. 
y7:> 

1,417 

7.'.1 

1,0,(11 


$1,  ir- 
S:A) 

1.473 
71« 
WO 
647 
9.il 

;.  372 
041 
962 


'944 


571 

542 

1,317 

r:i:> 

545 

5.V) 
4.^.1 
!M7 


644 


3,<7a 


1936 
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EutlBIT  O 

Compariton  of  State  and  loaal  eontrfbuttons  to  emergency 
voith  indexes  of  taxpaying  abiWy  of  State* 


relief 


Btate 

Percent 

emcnnncy 
relief  ex- 
pended 

trom  State 
and  local 

funds' Jan- 
nary  1933 

to  Septem- 
ber 1«3S 

Rank  in 
percent  of 
relief  ex- 
pended 
from  State 
and  local 
fonds 

Rankin 

per-captu 

w«alth> 

(1929) 

RanklB 

per-capita 

personal 

inoome* 

U92B) 

Rankin 
per-capiu 
taxpaying 

ablUty« 
(ladOD 

AlAbamA             - 

5.1 
14.8 

3.« 
33.5 
IS.  9 
56.1 
60.0 
35.6 

3.8 

6.0 
15.3 
218 
S3.  5 
41.0 

as.7 

13.3 

11 

48.3 

27.6 

47  8 

26.7 

22.1 

2.6 

22.1 

11.9 

33.6 

9.4 

46.2 

30.9 

3.1 

48.8 

3.3 

12.6 

21.9 

13u4 

19.9 

38.0 

69.6 

1.9 

9.8 

6.8 

21.6 

aai 

42.9 
10.1 
19.3 

10.7 

25.6 

7.3 

41 
30 
44 
10 
38 

3 

1 
17 
43 
42 
29 
19 
11 

8 

32 
47 

4 
14 

6 
15 
21 
48 
23 
34 
30 
38 

6 
12 
46 

7 

46 
33 
33 
31 
26 
13 

2 
49 
37 
40 
M 
26 

8 
86 
27 
35 

18 
80 

48 
14 
46 
28 
30 

9 
31 
10 
88 
47 

7 
36 
29 

6 
15 
46 
41 
32 
83 
16 
34 
12 
49 
27 

4 

0 

21 
37 
21 
43 

/              11 
24 
42 
8 
19 
23 
44 
3 
39 
40 
17 
35 
36 
13 
36 
SO 
2 

45 

18 

47 

4 

30 

5 

2 

3 

31 

44 

28 

•      8 

'      27 

35 

30 

42 

40 

24 

14 

9 

11 

26 

48 

22 

19 

33 

7 

33 
6 
87 
1 
46 
39 
16 
34 
17 
13 
10 
49 
38 
43 
33 
2B 
25 
41 
13 
36 
21 
16 

47 

30 

45 

7 

31 

« 

1 

ArizoTift          - 

ArkanfM8 

Califi)rnta       . 

ColonMlo          

Connecticut.  ..    

Delaware 

District  of  Columbia. 
Florida          

4 
36 

Oeorj^la      

46 

Idaho 

Ulinoia.      

26 

10 

Indiana     

31 

Iowa. 

KaosM 

Kentncky 

I>ouisiana 

Maine    . 

12 
£2 
43 
44 

32 

\Jf^iryinrt<\ 

23 

MaasAcbiuetta 

Michii;an        

0 

16 

Minnesota    

M 

Mississippi 

49 

Missouri.' 

28 

\tiinljinii 

Nebraska 

Nevada.       .  

18 

17 
2 

New  TUrnpafcire 

New  Jersey          

M 
6 

New  Mexico         

30 

New  York         -    ... 

3 

North  Carolina. 

North  DakoU 

Ohio       

43 

34 

18 

Ok  \iLhtfvni\ 

» 

Oregon   

14 

PennsylTania 

Rhode  Island 

South  Carolina 

South  DakoU 

Tannmsee — 

Te^as     . 

19 
11 
48 
27 
41 
38 

Utah „ 

V'ormont 

Virginia 

ao 

36 
40 

Washington 

West  Virfinia 

Wisconsin     

16 
S3 

Wyomiin-  

8 

AUocation  of  funds  under  the  Emergency  Relief  ApprofriatUm  Aet 
of  1935  compared  with  relief  caaea  by  States — Continued 


I  Data  from  CoNaRMsioNAL  Retord  (Jan.  30, 1936.  p.  1228).  The  period  oonared  by 
this  data  is  believed  to  be  most  representative  of  what  took  place  during  the  life  of 
F  E  H.  A.  siDoe  It  eoven  practically  the  whole  period  in  whioii  extensive  graata  were 
Blade.  8hiftit«  of  the  land  to  W.  P.  A.  becaa  la  the  tall  of  1936,  with  the  r«ult  the 
total  exiwndttures  for  emerKency  relief  declined  from  $188,571,767  in  May  1935  to 
170,666,119  in  December  19S5.  The  proportionate  oontribatioo  by  the  Federal  Oov- 
vninent  dedined  due  to  Um  fact  that  w.  P.  A.  attempted  toeareforaUemployBbtea. 

>  Baaed  on  National  Industrial  Conference  Board  estimates. 

*  Based  oo  Brooklnsi  eatlmale  in  America's  Capaolty  to  Coasama  (p.  173). 

<  This  is  taken  from  Mabel  NewoooMr,  An  Indaa  of  the  Taxpaying  AMlity  of  State 
and  Local  Oovemments  (New  York  (1935),  p.  50).  This  index  was  constracted  by 
applying  a  iDodel  tax  system  to  each  of  tlw  States  and  determining  the  yield  from  each 
of  the  eomponent  taxea.  The  taxes  used  in  tlM  system  are  as  follows:  Real  property, 
$20  per  thousand  dollars  of  full  value;  severance  tax,  2  percent  gross  on  otl  and  gas; 
penonal  income,  ratee  vary  fnnn  I  to  6  peroant;  basinaas  net  income,  4  percent 
on  oorporatloos  and  2  percent  on  aniooorporated  anterpriae;  the  inoorporation  of  busi- 
ness enterprises,  0.6  of  1  percent  of  value  of  stock;  stocks  transfsr,  0.04  of  1  percent  of 
value  of  stookTlKinor  varies  (ram  3^  oaatt  par  gaOoB  of  beer  to  $1  par  gallon  of  whisky; 
and  a  pncreaslve  tax  on  inheritanoss  rangmg  from  1  to  10  percent.  This  model  tax 
system  Is  praotlcany  the  same  as  one  developed  by  a  oonunittee  of  the  National  Tax 


XXBIBIT  D 

AUoemtion  of  funds  under  the  Emergency  Relief  Appropriation^ 
Act  of  1935  compared  mtth  relief  cases  by  States 


Stats 


Kritoom 

.Vrkaotas. 

California.. 
ColoT»do... 
Coaoaetlaiit.. 


ReHer 


June  1935 


Delawwe 

District  of  Columbia. . 

>  Data  on  aHoiments 

amniKtatMi  bilL  Un. 

iDataJkOm  JTk,  R. 


83.(93 
3l3«7 

74, 1« 
341,337 

«X88» 

4X3M 
4,140 

18.608 


Total  funds, 
allagendea 


IH  446. 877 
37,931.823 

aa.  83a  101 

900,  228, 356 

38,981,687 

KIM.  437 

7.043.767 

H488,8S4 


Total  W.P.A. 
funds 


$17, 421, 546 

6,108,4)4 

14,3a«C30t 

77,061.604 

17,883,127 

14.036,606 

1,64^072 

6,504,983 


Total 

funds 

per  case 


tram  Hooae  of  BeprwentatlveB  hearings 
A.  mooUtly  nport  lor  Jona  UOL 


$768.  76  $207. 81 

1, 880. 10  164.  ftg 

806.64  103.73 

1, 115.  62  319. 33 

937.56  284.04 

921.  68  33L  62 

1,607.70  396.73 

1, 316.  39  354. 6i 

on  flzst  defbaeDcy 


W.P.A- 

funds 

per  case 


State 


Florida _ 

Oeorgia 

Idaho 

Ulinois ... 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massacfansetts 

Michipm 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Merioo 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pexmsyivania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah_ 

Vermonc 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 


'   ReUef 
cases,' 

June  1935 


Continental 
United  States. 


•4.747 

77,  OM 

20.778 

303.936 

114,857 

49.920 

79,935 

107,666 

64,051 

23,169 

38.330 

186,  .S28 

168,785 

104.126 

59. 1« 

146,826 

36,257 

44,404 

3,090 

14,322 

157. 002 

ao,8«)6 

641,138 
70,750 
39,944 

321,178 

118,536 
30,035 

473,040 
18,661 

'  59,  573 
59,378 
77,206 

198,  316 
26,798 
8,410 
62,182 
67,394 
88,642 

107.250 
7,282 


Total  funds, 
all  agendas 


4,800,056 


60,168,797 

68. 433. 086 

89. 711, 106 

341,365,688 

86.566^102 

46,968,400 

66,080,798 

82,861.211 

63, 8301  (Ml 

36.947,502 

63,447,070 

148,407,527 

136, 751,  S98 

95,000.3^ 

46,107,380 

98,882,133 

66,16X680 

49, 019. 832 

12, 108, 165 

13,978,178 

12a  792, 564 

89,822.407 

6^,966,954 

$57,940,688 

31,639,395 

221, 538. 879 

77,516,000 

41,051,111 

317,721,810 

16,768,548 

46,413,0% 

32,681.453 

6S.M9.357 

168,810,825 

38,910,352 

15.870.899 

57,870,734 

$85,206,650 

63,  957,  213 

08,307,120 

36,750,498 


Total  W  .P. A. 
funds 


4,.  173. 080, 570 


14,788,117 
19,116,876 

4,862,907 
85,387,356 
40,040,009 
12,968,713 
16,827,888 
18, 848, 291 
17, 06%  316 

4,743,344 
IL 179,  lOi 
60,670.373 
45, 070, 146 
38, 677.  roi 
11,227,113 
32, 5.17, 031 

7.36.\238 
10,306,349 

1,388,763 

^  689,  440 
45,386,890 

6,556,104 
268,734,785 
$12,174,880 

6,282,211 
91,018,680 
26,285,339 

8,«7a3S9 
133,431.402 

6,658,034 

9,240,333 

6,  GIB,  019 
16.102,536 
34.997,881 

6.961,844 

2, 146. 02s 

11.686,941 

$17, 193,  336 

21, 476.  388 

30,697,576 

2,798,596 


Total 

funds 

per  case 


W.PJL 

funds 

per  casa 


838.14 
888.90 

1.811.39 
784.13 
753.68 

»4aao 

700.94 

184.88 

840.37 

1.315^56 

L3817S 

800.98 

801  28 

91133 

813.06 

673.46 

%10a48 

1.103.96 

3,994.44 

076.08 

768.83 

l,S0.O0 

L  014.  47 

$818.83 

7*3.09 

085.10 

654.00 

1.396.74 

67Lae 

898.50 

779.10 

648,88 

802.90 

838.63 

1.078.83 

U888.23 

1,009.44 

$1,304.30 

721.52 

916.83 

3,878.U 


1.334,178.370 


338.41 
348.30 
334.06 
28a  84 
348.61 
398.74 
304.36 
176.18 
386.33 
213.86 
391.73 
371.65 
367.03 
385  01 
188.7S 
221.74 
380.51 
339.85 
499. 99 
28a  <3 
388.92 
180.00 
478  83 

$17X06 
133.34 
98L64 
32Ln 
9Ba6e 
360  93 
866.79 
166.11 
10L37 
UU.61 
1T8.48 
359.79 
255.18 
33114 

$365.13 
342.28 
386.23 
8M.31 


800.57       377.95 


<  Includes  some  duplication  of  funHiaa  or  Individuals  who  reoeived  nlief  under 

both  the  general  relief  and  rural  rehabilitation  urograms. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Michi- 
gan [Mr.  Vansenbebg]  has  precipitated  in  the  Senate  the 
issues,  or  some  of  them,  involved  in  the  work-relief  bill  which 
pased  the  body  at  the  other  end  of  the  Capitol  yesterday  and 
which  was  received  in  the  Senate  today. 

For  that  action  the  Senator  is  not  to  be  condemned.  We 
all  understand  that  one  at  the  subject  matters  which  it  is 
impcHtant  shall  be  considered  and  acted  upon  b^ore  the  end 
of  the  present  ses.sion  of  the  Congress  relates  to  relief;  and 
by  presenting  promptly  his  substitute  azKl  his  views  concern- 
ing the  proposed  legislation,  the  Senator  has  perhaps  facili- 
tated its  final  disposition. 

We  all  realise  that  the  problems  connected  with  unemploy- 
ment relief  are  not  easy  of  stdxition.  For  my  part.  I  do  not 
contend  that  any  plan  which  has  been  proposed  or  adopted 
is  approximately  perfect.  Indeed,  It  seems  readily  maintain- 
able that  the  subject  is  so  affected  with  complications  and 
difficulties  that  no  plsm  which  may  be  devised  would  meet 
the  vwy  highest  standard  of  ^Bciency. 

No  doubt  the  Senator  from  Mldiigan  feels  ttiat  the  plan 
he  has  prc^x)sed  would  constitute  a  great  improvement  over 
that  incorporated  in  the  bill  passed  by  the  body  at  the  other 
end  of  the  Capitol.  His  whole  argimaent  has  been  baaed  on 
tiie  assumption  that  work  relief  as  now  administered  Is  con- 
trcdled  by  political  influences,  and  that  work  relief  as  he  pro- 
poses it  shall  be  administered  would  be  entirely  free  from 
any  questionable  influence  and  would  be  placed  upon  a  basis 
of  efficiency,  thus  assuring  entirely  satisfactory  results. 

There  is  nothing  new  In  the  proposal  submitted  by  the 
Senator  from  Michigan.  It  was  offered  In  the  body  at  the 
other  end  of  the  Capitol,  not  ta  the  identical  form  in  which 
It  is  presented  here  but  in  substantially  the  same  form.  ,  It 
was  voted  upon  yesterday  by  the  House  of  Representatives 
in  connection  with  a  motion  to  recommit  the  bill  with  in- 
structions. By  reference  to  page  7021  of  the  Ccwgressiohal 
Rkcoko  it  appears  that  tax  the  body  at  the  other  end  of  the 
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Capitol  a  motion  was  made  to  recommit  the  bill  with  in- 
structions to  substitute  the  following  language: 

That  for  the  purpose  of  providing  direct  relief  In  the  United 
SUtes.  It*  Territories  and  possessions,  and  the  District  of  Colum- 
bia, there  is  hereby  appropriated  the  sum  of  $1,425,000,000;  and 
there  Is  hereby  reapproprlated  for  the  same  purpose  all  unobli- 
gated and  unexpended  balances,  with  the  exception  of  allotments 
to  the  Civilian  Conservation  Corps,  of  the  amounts  appropriated 
by  the  actsapproved  June  16.  1933    (48  Stat.  274);    February   15. 

1934  (48  SUt.  35L);    June   14.   1984    (48  Stat.   1055);    and  April   8. 

1935  (Public  Res.  No.  11.  74tih  Cong.),  and  to  remain  available 
until  June  30.  1937.  to  be  allocated  and  disbursed  by  the  Presi- 
dent to  the  States,  Territories,  and  possessions,  and  the  District 
of  Coltimbla,  for  relief  according  to  their  respective  need:  Pro- 
vided. That  no  j>art  of  this  appropriation  shall  be  allocated  or 
paid  to  a  State,  Territory,  or  possession,  or  the  District  of  Colum- 
bia, or  subdivision  thereof,  which  shall  not  contribute  an  amount 
equal  to  at  least  25  percent  of  the  total  proposed  expenditures, 
both  local  and  Federal,  and  shall  not  administer  such  expendi- 
tures by  and  through  a  nonpartisan  board. 

While  there  are  differences  between  the  language  employed 
in  the  substitute  offered  by  the  Senator  from  Michigan  and 
that  used  in  the  motion  to  recommit  with  instructions  just 
quoted,  it  is  submitted  to  the  consideration  of  the  Senate  that 
there  is  no  substantial  difference.  The  two  are  cluiely  anal- 
ogous. The  results  sought  to  be  accomi^ished  by  each,  as  is 
conceded  by  the  able  Senator  from  Michigan,  are  about  the 
same. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  ROBINSON.    Certainly, 

Mr.  VANDENBERG.  I  desire  to  confirm  what  the  Sena- 
tor is  saying.  The  .problem  has  been  studied  jointly  by 
Members  of  the  House  and  Senate,  and  the  plan  in  the 
House  and  the  plan  in  the  Senate  are  as  nearly  alike  as  they 
could  be. 

Mr.  ROBINSON.  The  Senator  confirms  the  statement  just 
made.  The  plan  that  is  now  presented  as  a  substitute  was 
worked  out  properly  by  those  who  are  opposed  to  the  system 
contemplated  by  the  House  bill,  and  it  was  first  presented  in 
the  body  at  the  other  end  of  the  Capitol. 

Evidently  the  theories  of  the  proponents  of  the  substitute 
were  not  persuasive  to  the  minds  of  the  Members  of  the 
House  of  Representatives.  That  conclusion  is  sustained  by 
the  vote  which  was  taken  in  the  House.  On  page  7228  of 
the  RxcoKD  of  May  11.  1936.  there  appears  the  vote  on  the 
motion  to  recommit,  which  included  siibstantially  the  Van- 
denberg  substitute  for  the  House  bill^.  The  vote  on  that 
motion  was — yeas  90.  nays  287 — more  than  three  to  one  of 
those  voting  having  opposed  the  substitute  of  the  Senator 
from  Michigan  as  expressed  in  the  motion  to  recommit.  To 
repeat,  more  than  three  times  as  many  voted  against  the 
motion  to  recommit,  with  instructions  It^rporatin^:  the  sub- 
^itute,  as  voted  for  it.  Following  the  vote  Just  described, 
there  was  a  vote  on  the  passage  of  the  bill.  That  is  the  bill 
which  the  Senator  from  Michigan  proposes  to  amend  by  his 
substitute:  and  on  the  vote  on  the  passage  of  the  bill  the 
yeas  were  341  and  the  nays  were  38. 

Mr.  President,  do  you  realize  what  those  votes  mean? 
They  mean  that  after  months  of  criticism — some  of  it  Justi- 
fied, some  of  it  based  purely  on  politteal  considerations  and 
tMtunpted  by  political  motives,  as  yoi&nresent  speaker  con- 
ceives— the  great  body  at  the  othdPend  of  the  Capitol 
rejected  by  more  than  three  to  one  the  proposal  which  is  now 
advanced  here,  and  finally  passed,  by  a  vote  of  341  to  38,  the 
bill  which  has  come  to  the  Senate.  Only  ?3  Members  of 
the  other  body  found  it  consistent  with  their  duty  and  re- 
sponsibility to  vote  against  the  passage  of  the  bill.  Three 
hundred  and  forty-one  voted  for  it. 

Of  course,  it  may  be  said  that  the  action  taken  by  the 
other  body  Is  not  conclusive  of  the  action  that  should  be 
taken  here;  but  the  point  I  am  making  is  that  although  the 
Senator  from  Michigan  spoke  eloquently  and  persuasively, 
sks  he  alwajrs  does,  his  conclusions  were  based  on  assimip- 
tions  which,  in  my  Judgment,  are  not  sustained  by  sound 
reasoning. 

What  is  his  i»1mary  proposition?  That  the  Federal  Gov- 
ernment shall  pay  most  of  the  expense  of  work  relief,  but 
abdicate  its  responsibility  in  the  administration  of  relief. 


He  says.  "Turn  back  to  the  States  and  the  local  subdivisions 
of  the  States  the  entire  responsibility  of  determining  who 
shall  be  relieved  and  who  shall  not  have  help;  give  to  the 
States  the  power  of  performing  that  function,  using  princi- 
pally Federal  moneys,  and  by  doing  that  you  will  solve  the 
great  problem  underlying  the  whole  question",  as  the  Sena- 
tor conceives  it;  namely,  that  of  eliminating  politics  from 
the  administration  of  relief. 

The  record  will  show  that  there  has  been  less  politics  in 
the  administration  of  W.'P.  A.  than  there  was  in  the  admin- 
istration of  P.  E.  R.  A.  F.  E.  R.  A.  was  under  the  control 
of  the  States  and  of  the  local  subdivisions.  I  doubt  whether 
there  is  any  plan  which  human  ingenuity  can  devise, 
although  one  may  possess  the  fbowers  demonstrated  by  the 
able  Senator  from  Michigan,  which  will  entirely  eliminate 
politics  from  matters  of  this  sort.  The  end  sought  is  whole- 
some, the  object  is  just,  and  we  all  wish  to  contribute  as 
much  as  we  can  to  its  accomplishment;  but  I  hope  my  friend 
from  Michigan  will  not  get  the  idea  in  his  head  that  by 
vesting  the  administration  of  relief  in  Governors  and  county 
Judges  and  other  State  and  local  authorities  he  will  be 
eliminating  politics,  and  making  the  administration  of  relief 
as  spotless  as  the  white  robe  of  a  virgin.     [Laughter.] 

Governors  and  State  and  county  ofllcers  have  to  be  elected. 
They  are  in  politics  as  much  as  are  Senators  and  Repre- 
sentatives, and  it  is  absurd  to  say  that  you  can  wash  the 
linen  clean  by  abolishing  Federal  agencies  and  putting  the 
responsibility  wholly  on  local  agencies. 

Home  rule  is  a  good  thing,  but  influences  appeal  to  the 
residents  of  communities  called  upon  to  administer  laws  just 
as  much  as  they  sometimes  appeal  to  oflBcers  of  the  Nation. 
and  there  would  be  more  politics  in  the  plan  of  the  Senator 
from  Michigan  than  there  is  in  the  plan  of  the  House  bill. 
The  only  difference  would  be  that  the  politics  in  his  plan 
would  suit  him  a  httle  better  than  the  politics  in  the  House 
bill  plan.  He  knows  what  I  mean,  and  all  who  hear  me  know 
what  I  mean. 

But  there  is  an  unsound  principle  in  the  proposal  that  the 
Federal  Government  shall  pay  most  of  the  cost  or  all  of  it, 
when  necessary,  and  have  no  control  whatever  over  the  ad- 
ministration of  the  funds.  What  restraint  would  there  be  on 
the  appropriation  of  relief  funds  if  by  mere  trivial  contribu- 
tions the  States  or  localities  could  enter  into  competition  in 
efforts  to  procure  Federal  funds  with  no  inhibition  on  the 
power  or  method  of  expenditure  except  those  which  are  to  be 
self-imposed? 

You  have  not  moved  a  step  forward;  you  have  not  proposed 
an  advance;  nothing  is  accomplished  so  far  as  saving  money 
is  concerned  or  procuring  better  administration  is  concerned 
by  taking  away  the  existing  supervision  of  expenditures  by 
Federal  agencies.  As  a  matter  of  fact,  the  system  now  em- 
ployed and  that  incorporated  in  the  House  bill  is  a  system  of 
divided  responsibihty.  It  does  contemplate  cooperation  be- 
tween localities  and  the  National  Government.  There  is 
nothing  unjust,  there  is  nothing  improper,  there  is  nothing 
imfair  in  the  suggestion  that  the  localities  be  required  to  con- 
tribute as  they  may  be  able  to  contribute  to  relief  programs. 
But  the  proposal  to  make  the  Federal  Government  provide 
the  funds  and  yet  deny  it  supervision  over  the  expenditure  of 
the  funds  cannot  be  justified. 

Under  F.  E.  R.  A.  there  were  contests  between  States  and 
localities  in  efforts  to  secure  liberal  allotments,  each  State, 
through  its  public  authorities,  making  demands  for  a^  much 
as  those  authorities  felt  could  be  justified.  Now  It  is  pro- 
posed to  reestablish  that  system,  and  it  is  proposed  in  the 
name  of  perfecting  the  existing  system. 

How  does  the  substitute  propose  to  reestablish  local  re- 
sponsibility? The  argument  of  the  Senator  from  Michigan, 
as  I  heard  it  ably  presented,  really  is  based  on  the  theory 
that  the  whole  problem  ought  to  be  relegated  to  the  States 
and  their  local  subdivisions,  that  the  Federal  Government 
ought  to  get  out  of  the  relief  business.  Of  course,  that  is  a 
desirable  end.  All  of  us  would  like  to  see  brought  about  a 
situation  in  which  we  could  discontinue  making  these  appro- 
priations.   But,  Mr.  President,  the  significant  thing  in  all 
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these  proposals  Is  that  not  one  of  those  offered  as  a  substi- 
tute contemplates  redudnir  by  one  dollar  the  amoont  that  Is 
included  in  the  House  bill — the  amount  suggested  by  the 
President.  Tbey  talk  economy;  they  discredit  by  arguments; 
and  if  you  read  the  speech  of  the  able  Senator  from  Michi- 
gan, you  will  find  nmning  all  the  way  through  it  expressions 
of  contempt  for  any  relief  sjrstem.  But  when  they  propose 
to  change  it.  they  do  not  even  suggest  a  reduction  in  the 
amotmt  to  be  expoided  by  the  Federal  Government. 

The  provision  in  the  House  motion  to  recommit  and  in 
the  substitute  of  the  Senator  from  Michigan  each  says. 
"There  is  hereby  appropriated,  or  authorized  to  be  appro- 
priated, $1,425,000,000  for  the  purposes  of  work  reHcf*— 
the  exact  amoimt  suggested  by  the  President — ^"to  be  allot- 
ted by  the  President  to  the  States,  and  to  be  expended  by 
the  States."  Wherever  possible,  local  agencies  are  to  sup- 
ply 25  percent  of  the  amount  to  be  expended.  I  repeat, 
there  is  no  objection  to  a  requirement  of  that  nature,  with 
that  qualification,  where  it  can  be  met  Some  of  the  States 
have  had  their  credit  greatly  improved  by  reason  of  the 
activities  of  the  Federal  Oovemment.  by  reason  of  the  meas- 
ures which  the  Oovemment  has  passed  and  «if  arced,  lliere 
is  no  reason  which  appeals  to  my  conscience  and  judgment 
why  they  should  not  be  expected  to  assist  in  the  perform- 
ance of  this  monumental  task;  but  there  Is  a  discrepancy, 
an  irreconoilable  discr^)ancy.  between  the  proposal  that  the 
Federal  Goivemment  ttaH  pay  75  percent  or  100  percmt  of 
the  cost,  and  that  the  States,  without  restraint  and  guid- 
ance, or  suggestion  from  the  Federal  Government,  shall  ex- 
pend not  only  the  amount  raised  by  the  States,  but  the 
amounts  provided  by  the  Federal  Government,  niat  is,  the 
spending  agency  is  to  have  no  accountability  for  the  amount 
to  be  supplied;  the  spending  agency  is  to  be  invited  to  ob- 
tain all  it  can  in  competition  with  others  occupying  the  same 
relationship  to  the  subject  Quite  naturally,  the  result  would 
be  that  the  different  States  and  the  different  localities  would 
compete  with  one  another  In  efforts  to  secure  recognition  by 
obtaining  comparatively  large  shares  of  the  funds  to  be 
allotted,  and  when  they  had  obtained  them  there  would  be 
no  supervision,  no  general  restraint,  lliere  would  be  48. 
50.  or  54  different  standards  set  up  for  the  administration  of 
the  funds  if  there  were  no  national  regulation  or  super- 
vision. 

So  you  have  not  gone  anywhere.  You  made  a  speech 
based  on  assmnptions  that  do  not  stand  the  test  of  argu- 
ment and  reason.  You  would  not  eliminate  politics  by 
creating  48  separate  political  agencies.  But.  you  say,  the 
administration  is  to  be  by  a  nonpartisan  board.  You  are 
going  to  have  the  admlxxistration  by  two  Democrats  and 
three  RepuMicans,  or  three  Democrats  smd  two  Reputdi- 
cans.  Waah1ngt<m  is  now  filled  with  so-called  nonpartisan 
or  bipartisan  boards.  I  do  not  think  very  much  has  been 
accomplished  by  efforts  to  establish  that  system.  The  point 
l5  you  want  the  Nation  to  provide  the  money.  You  are  im- 
willing  to  give  it  any  control  whatever  over  expenditures, 
except  insofar  as  control  is  implied  in  auttiorlzation  to  the 
President  to  make  an  equid  or  equitable  allotment  of  the 
funds  to  the  States. 

Much  that  the  Senator  from  Michigan  said  is  true.  It  is 
all  based,  however.  <m  assumptions  of  fact  that  are  not  war- 
ranted by  the  evidence.  Once  you  concede  that  his  plan  is 
the  one  pure,  holy,  and  incorruptible  plan  for  spending  Fed- 
eral money,  his  oonchisiocis  follow.  But  I  answer,  by  argu- 
ments that  neither  he  nor  anyone  else  here  or  elsewhere  can 
answer,  that  his  plan  has  no  such  characteristics;  that,  like 
every  other  plan  that  has  been  devised,  it  is  open  to  criticism, 
it  is  susceptible  of  objection,  it  involves  weaknesses.  I  am 
sure  that  in  the  study  of  this  subject  the  body  at  the^other 
end  of  the  Capitol  did  what  it  beUeved  was  best.  I  am 
sure  that  in  further  study  of  this  subject  the  Senate  C(Hn- 
mittee  on  Appropriations  and  the  Senate  will  do  what  is 
found  to  be  best.  Tlie  fact  that  the  House  discredited  the 
scheme  of  the  Senator  from  Michigan  by  341  votes  to  38,  as 
implied  in  the  vote  on  the  passage  of  the  bill,  and  by  287 
votes  to  90.  as  expressed  in  the  direct  vote  on  the  motion  to 
recommit— these  facts  establish  irreslstihly  the  coodusloD 


that  the  proposal  of  the  Senator  from  Ifflrhlgan  is  not  what 
he  beeves  it  to  be.  is  not  what  the  v^fopooenta  at  the  sob- 
stitute  contend  it  should  be. 

I  tiiaJi.  not  attonpt  at  this  Juncture  to  enter  into  a  further 
discussion  of  the  subject;  but.  Mr.  President  I  was  unwUllng 
that  the  Senator  from  Michigan  should  succeed  in  his  effort 
to  make  the  bin  impopular  on  the  theory  that  he  had  a  far 
better  plan  which  could  on^  be  objected  to  on  the  ground 
of  partisanship.  The  plan  in  the  bill  is  better  than  his  plan. 
Both  plans  wHl  have  to  meet  the  test  d  fire,  of  thoui^t,  and 
debate,  and  I  concave  that  the  result  in  the  Senate  wUl  be 
comparable  to  that  In  the  House  of  Representatives. 

Mr.  BYRNES.  Mr.  President  I  share  the  wish  of  the  Sen- 
ator from  Arkansas  [Mr.  Roanrsoul  that  we  might  at  this 
time  return  to  the  States  this  very  perplexing  problem. 
However,  we  know  that  it  is  impossible.  I  think  the  Senator 
from  Arkansas  has  shown  that  by  adopting  the  suggestion 
of  the  Senator  from  Michigan  [Mr.  YAHSDfBno]  we  cer- 
tainly would  not  eliminate  political  ccmsideration  from  the 
administration  of  W.  P.  A. 

There  is  stQl  another  thought.  W.  P.  A.  Is  now  function- 
ing. Organizations  have  been  perfected.  If  at  this  time 
we  should  undotake  to  change  the  wlK>le  system  and  to 
authorize  the  Governor  of  Michigan,  for  instance,  to  take 
charge  of  the  administratim  of  the  organisatlafi  in  his  State, 
and  if  the  Governor  of  Michigan,  being  of  the  opposite 
political  party  from  the  administration  here,  should  change 
the  administration  of  W.  P.  A.,  the  (xily  result  would  be  that 
the  organizatioD  would  be  disrupted  and  there  would  be  dday 
in  the  functioning  of  the  all-important  agency  at  this  time. 

I  am  surprised  that  the  Senator  from  Michigan.  In  seeing 
inf<»matioa  on  the  subject,  should  go  to  the  Anmlcan  Asso- 
ciation ot  Social  Workers.  Ftom  a  letter,  a  copy  of  which 
is  before  me,  from  a  citizen  of  his  State  I  am  advised  that 
the  thought  of  that  association  of  social  workers  is  that  we 
shoxild  return  to  the  dcde.  The  Soiator,  theref  <»e,  is  quoting 
a  group  of  social  workers  emxdoyed  by  private  individuals  and 
private  (vganizations  in  the  country  to  support  an  argument 
which  he  is  making  against  their  view  because,  as  I  under- 
stand, he  is  not  in  favor  oi  returning  to  direct  rehef . 

It  seems  to  me  instead  of  going  to  the  Institute  of  PubUe 
Opinion,  published  in  the  New  Ymk  Herald  Tkibune  and 
the  Waidiingtfm  Post,  for  information  as  to  W.  P.  A.  and 
what  the  people  think  of  it.  he  tfiould  go  to  his  own  BiaXo 
of  Michigan  and  should  take  the  trouble  to  inquire  as  to  the 
opinion  of  responsible  officials  of  county  and  city  govern- 
ments and  of  the  State  officials  of  the  State  of  Michigan. 
Had  he  done  that  he  never  would  have  made  the  argummt 
which  has  been  submitted  this  afternoon  in  criticism  of 
W.  P.  A. 

Ft(xn  his  own  home  town  of  Qnnd  Bxpids  1  read  what 
was  said  in  the  Grand  Ra^ds  Press  about  W.  P.  A.  listen- 
ing to  the  Senator  from  Michigan  one  would  think  its  oper- 
ation in  lifichigan  had  been  corrupt,  had  been  ineflicient. 
that  there  had  been  waste  of  money,  and  that  it  was  a 
proper  subject  for  condemnatioii.  But  here  is  what  the 
newspaper  in  his  home  city  said  about  it: 

Popiilar  tuDsben  and  rsdlo  wlae  talkers  trequently  make  the 
W.  P.  A.  wtx-ker  the  butt  of  tbelr  Jokes.  BeoenUy  a  radio  straight 
mmri  Inquired.  "Are  you  a  statae?"  WbereuQMm  the  comedian 
retorted.  *Vo:  a  W.  P.  A.  worker."  Fmr  the  sake  of  a  laagh  such 
wit  seems  rather  cheap. 

Unquallfled  approval  of  the  W.  P.  A.  program  In  Grand  Baplds 
Is  contained  In  a  letter  received  by  Harry  L.  Plerson.  Micblgan 
admlnlstz»tar.  trom  Peter  A.  Kamnirraad.  Grand  Baplds  director 
of  puUlc  soTlce. 


Kammeraad  praised  not  only  the  rate  of  abeorpUoai  of  workers 
frc«n  the  relief  rolls  but  the  quality  of  work  by  these  crews  In 
Grand  BapMs  streets. 

He  made  special  comment  on  the  safety  measures  employed  by 
the  W.  P.  A.  to  protect  tfaeee  men.  many  of  whom  are  doing  this 
type  ct  work  for  the  first  time. 

*'We  are  pleaaed  to  repcM^.'*  Kammeraad  wrote  the  administrator, 
"on  the  succe^ul  operaXiaa  ot  the  W.  P.  A.  In  the  dty  ot  Grand 
Rapids,  both  from  an  employment  standpoint  and  to  set  forth 
some  of  the  ^■"^<''*p"  overcome  In  putting  men  to  work. 

"At  the  preeent  time  we  have  between  1.400  and  1.600  men  em- 
ployed on  various  W.  P.  A.  projects,  and  as  far  as  we  are  able  to 
determine  the  men  are  highly  pleased  with  the  empk>yment  and 
the  manner  in  which  the  work  Is  being  handled.  This,  of  couxae. 
is  most  gratifying  to  the  oflk  laU  in  chaign** 
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Concluding,  he  said: 

It  ta  our  q;>lnloo  today  that  the  t3rpe  of  work  being  turned 
out  by  these  men  is  equal  to  that  which  might  be  done  by  a 
private  contractor.  Consequently  a  very  high  grade  at  street 
pavement  la  being  oonatn.'cted.  which  we  are  sure  will  be  to  the 
greatat  satisfaction  of  the  general  public. 

Then  from  the  mayor  of  the  city  in  which  the  Senator 
lives  comes  a  commendation  of  W.  P.  A.  The  mayor  aaid, 
among  other  things: 

I  believe  that  most  of  the  men  employed  understand  that  the 
W.  P.  A.  Is  a  means  of  earning  a  livelihood  rather  than  accepting 
charity.  Consequently  they  are  well  satisfied  with  the  opporti^ty 
to  do  ao. 

The  city  of  Grand  Rapids,  in  which  the  Senator  lives,  is 
ffovemed  by  a  commission.  That  commission,  through  its 
chairman,  Henry  W.  Walstrom,  on  March  26,  1936,  wrote 
as  follows: 

with  reference  to  the  opinion  of  myself,  as  well  as,  I  am  sure, 
the  majority  of  the  Board  of  Supervtsors  of  Kent  County  re- 
garding the  W.  P.  A.  program.  I  am  pleased  to  advise  that  while 
the  county  has  been  somewhat  lirndted  along  ihis  line  because  of 
the  city  of  Orand  Rapids  handling  Its  projects  as  a  separate  unit, 
we  feel  that  whatever  experiences  we  have  had  as  a  co\inty  have 
been  very  satisfactory. 

All  our  work  has  been  at  a  substantial  nature  and  we  know  that 
there  has  been  no  project  but  what  was  warranted  and  would  stand 
on  its  meriu. 

The  personnel  of  the  W.  P.  A.  local  office  Is  such  that  our  relations 
have  been  most  cordial  and  friendly,  and  as  for  myself,  there  is  no 
criticism  whatever  that  I  would  offer  In  considering  all  conditions 
and  situations  which  had  to  be  confronted. 

Mr.  President,  I  now  desire  to  quote  from  a  letter  written  by 
the  principal  of  the  schools  at  Hamtramck.  Mich.,  who  said, 
among  other  things: 

I  belong  to  the  Republican  Party,  but  I  believe  Franklin  D.  Roose- 
velt was  right  when  he  said.  "If  Industry  will  not  furnish  employ- 
ment, the  Oovemment  wlU."  The  social  structure  of  our  Nation  Is 
so  complex  that  the  United  States  Government  should  accept  the 
responsibility  for  maintaining  employment.  We  school  people  have 
Betu  enough  oi  the  grim  tragedy  of  unemployment  so  that  we  art; 
very  anxious  to  have  the  W.  P.  A.  c(xitinued. 

He  wants  the  United  States  Oovemment  to  assume  the 
responsibJity  for  administering  W.  P.  A.  He  does  not  share 
the  views  of  the  Senator  from  Michigan  that  it  should  be 
returned  to  the  States.  i 

The  Senator  from  Michigan,  in  quoting  many  people,  men- 
tioned only  one  from  his  State  that  I  can  recall.  Prom  the 
county  of  Wajme.  Huron  Township,  the  director  of  the  assess- 
ment record  project  in  Wayne  County,  after  praising  the 
projects  which  have  been  undertaken  by  W.  P.  A.  in  that 
county,  aays: 

It  Is  the  sincere  hope  of  the  sponsors  of  this  project  that  Its 
work  may  be  continued  and  completed  under  the  auspices  of  the 
Works  Progress  AdmlnlstraUon.  Such  completion  will  accom- 
plish a  valuable  and  constructive  piece  of  work  t<x  the  county  of 
Wayne  and  give  employment  to  a  group  of  white-collar  workers 
whom  we  know  to  be  competent  and  efficient. 

Mayor  Couzens,  of  the  city  of  Detroit,  also  writes  com- 
mending W.  P.  A.  for  the  kind  of  work  that  has  been  done 
in  the  city  of  Detroit. 

The  book  which  I  hold  In  my  hand  contains  letters  from 
nearly  every  mayor  in  the  State  of  Michigan  and  from 
county  officials  in  nearly  all  the  coimtles  in  Michigan.  The 
Senator  from  Michigan  will  look  in  vain  through  this  list 
ol  letters  and  telegrams  from  the  of&cials  of  the  cities  and 
counties  of  his  State  If  he  looks  for  one  letter  sustaining 
him  In  his  criticism  of  W.  P.  A.  With  unparalleled  unanim- 
ity they  commend  W.  P.  A.  for  what  it  has  done,  and  they 
urge  the  continuation  of  the  Works  Progress  Administration. 

Because  the  speech  of  the  Senator  from  Michigan  contains 
many  insertions.  I  ask  permission  to  have  printed  in  the 
Record  some  letters  contained  in  this  book  from  offlcials  of 
dues  and  counties  In-lhe^State  of  Michigan. 

The  PRESIDINa  OFFICER.  Is  there  obJecUon?  The 
Chair  hears  none,  and  it  Is  so  ordered. 

The  letters  are  as  follows: 

PstoratxT,  ICicR..  March  24.  1938. 

MXCHIOAM   WOUEa   PaOGBOS    ABMIWTaTaATIOW. 

Chehovgan,  Mich. 
OiNTLBunt:  It  baa  come  to  the  attention  of  the  city  officials  of 
rexcakfj  that  tha  United  States  Oovemment  intends  to  discon- 
tinue the  work  of  tbe  W.  P.  A.  program. 


The  work  now  handled  by  the  W.  P.  A.  will  have  to  be  taken 
over  by  the  States  and  local  governmental  bodies  If  this  work  pro- 
gram Is  discontinued,  and  It  Is  our  belief  that  with  the  existing 
organlzatlcn  and  the  experience  you  have  obtained,  the  work  can 
be  more  eClclently  handled  as  a  United  States  Government  agency. 

Business  Is  on  the  upgrade  but  still  many  laborers  are  and  will 
be  out  of  work  the  coming  summer  due  to  the  demand  of  private 
industry  not  being  able  to  take  up  the  slack. 
Yours    very    truly, 

P.   T.   MirciTELL, 

City  Manager,  Petoskey.  Mich. 


Mr.  ABNot  E.  Laenzd. 

National  Emergency  Council. 

415  Federal  Building,  Detroit.  Mich. 
Deax  Sir:   I  wish   to  state   that  the  W.  P.   A.   Ls  certainly  a  big 
help  toward  solving  our  relief  problem,  and  I  think  the  men  they 
have  handling  the  affairs  are  very  capable. 
Yours  very  truly, 

E.    D.    ViNCKNT, 

County  Clerk.  Presque  Isle  County.  Rogers  City.  Mich. 

Standish.  &CICH.,  March  28,  1938. 
MicHXCAN  Works  Psogkess  ADMiKisraA-noN, 

District  Office,  Clare,  Mich. 

Gentlzmen:  The  city  of  Standi.sh,  through  its  mayor,  wishes  at 
tills  time  to  express  Its  appreciation  to  the  several  public-works 
administrations  for  the  great  assistance  they  have  been  to  us  during 
the  past  3  years. 

The  Works  Progress  Administration  has  financed  for  us  one  of  the 
finest  waterworks  systems  in  the  country:  the  C.  W.  A.  has  built 
for  us  a  fine  new  city  hall,  and  for  our  county  an  addition  to  the 
courthou.se.  and  new  garage  for  the  road  commission.  Now,  through 
the  W.  P.  A.,  we  have  street  widening,  water-main  extensions  and 
addition  to  the  high-school  building  project  awarded  and  these 
will  be  built  Immediately. 

It  would  have  been  years  before  we,  with  our  small  capital,  could 
have  acquired  the  Improvements  we  now  have.  Not  only  this,  but 
the  working  men  of  Standlsh  and  Arenac  County  have  been  em- 
ployed for  the  past  3  years,  which,  in  Itself  Is  a  great  thing. 

The  city  Is  deeply  grateful  to  the  administration  for  the  above. 
Yours  very  truly. 

'  Ma«ttn  Shannon,  Mayor. 

Eeaverton,  Mich.,  March  24.  1938. 
Michigan  Works  Progress  Adminl3T»'.t:on, 

Distnct  Office,  Clare.  Mich. 
Gentlemen:  We  have  about  Just  completed  a  project  in  the  city 
here  and  w^  are  very  well  satlsflpd  with  it. 

This  was  work  that  was  needed  very  badly  and  I  do  not  know  how 
we  could  have  carried  on  wiihout  your  help,  both  as  to  man-hours 
and  material. 

Very  truly  yours.  L.  J.  Bttdce.  Mayor. 

St.  Lons,  Mich.,  March  24.  1938. 
Michigan   Works   Progress   Administration, 

Clare,  Mich. 
Gentlemen:  In  replying  to  yoxir  letter  of  March  23  I  want  to 
say  that  in  my  opinion  the  sewer  and  water-main  project  we  are 
now  working  on  here  Is  a  very  valuable  one  to  St.  Louis,  as  this 
city  has  been  greatly  In  need  of  new  sewer  and  water  mains  and 
there  Is  no  place  where  money  could  be  Uied  to  greater  advantage 
than  In  a  project  of  this  k:nd. 

I  think  that  all  W.  P.  A.  projects  are  very  valuable  and  much 
needed    In    the   different   communities. 
Yours  very  trtily, 

James  B.  Sumner,  Mayor. 

Alma,  Mich..  March  25,  1938. 
Works  Progress  Administration, 

District  So.  2,  Clare,  Mich. 
TtKAR  Sirs:  The  W.  P.  A.  projects  in  Aima  are  working  out  very 
satisfactorily    both    to    the    City    and    to    the    unemployed    In    our 
vicinity. 

We  highly  recommend  the  Idea  behind  the  W.  P.  A.  and  the  re- 
stilts  being  obtained  In  our  community. 
Very  truly  yours, 

Charles  R.  Mltipht, 
Mayor  of  the  City  of  Alma. 


March  25,  1936. 


Mr.   P.   S.    SCHOUMAN, 

Works  Progress  Administration, 

601  Water  Board  BuUding,  Detroit.  Mich.: 
In  my  opinion  the  sewer  and  water-main  project  we  are  now 
working  on  here  is  a  very  valuable  one  to  St.  Louis,  as  this  city  has 
beeu  greatly  in  need  of  new  sewer  and  water  mains  and  there  is  no 
place  where  money  could  be  used  to  greater  advantage  than  in  a 
project  of  this  kind.  I  think  that  all  W.  P.  A  projects  are  very 
valuable  and  much  needed  in  the  different  communities. 

Mayor  Sumner. 

St.  Louts.  Mich. 


March  25.  1936. 


P.   S.    SCHOUMAN. 

Works  Progress  Administration,  Detroit: 
»^3?^  ^J"   ^   projects  In  Alma  are  working  out  very  satisfactorily 
both  to  the  city  and  to  the  unemployed  in  our  vicinity.     We  highly 


I 


1936 


CONGRESSIONAL  RECORD— SENATE 


7089 


recommend  the  W.  P.  A.  and  the  results  being  obtained  In  our 
community. 

^Mayor  Mcspht,  Alma,  Mich. 


^ 


March  25,  1936. 


F.    S.    SCHOTTMAir, 

Works  Progress  Administration, 

601  Water  Board  Building.  Detroit.  Mich.: 
I  am  plejysed  to  have  this  opportunity  to  extend  to  you  the 
appreciation  of  the  various  agencies  In  our  city  and  county  whose 
task  It  is  to  assist  In  providing  work  for  our  unemployed  for  the 
very  material  contributions  you  have  found  it  possible  to  make  from 
funds  made  available  through  the  Works  Progress  Administration. 
These  additional  funds  have  not  only  provided  for  the  Immediate 
needs  of  many  of  our  jjeople  but  have  also  piade  possible  the 
earlier  realizations  of  several  much-needed  improvements  and  addi- 
tions. Assuring  you  of  my  desire  to  be  of  any  service  In  the 
great  task. 

Mayor  Horn, 
Mount  Pleasant,  Mie^. 

Copy   of   telegram  sent  to   Mr.   Harry   L.   Plerspn,   administrator, 
Michigan  Works  Progress  Administration,  dated  March  26.  1936 
Mighty  good  program  in  aiding  the  unemployed,  also  given  our 
city  developments  which  could  not  be  otherwise  financed.    The  clty_ 
improvements  completed  and  in  progress  woiuld  have  been  a  great" 
burden  to  the  taxpayers  without  this  aid. 

John  Brucccr, 
Mayor  of  Tatoas  City,  Mich. 

PiNcoNNiNG,  Mich.,  February  25.  1938. 
Michigan  Works  Progrzss  Administration, 

Bay  City,  Mich. 

GENTLotEw:  The  Plnconnlng  sewer  projects  are  completed.  Of 
cotirse  you  know  It.  Mr.  Krax^,  lydt  what  you  do  not  know,  Is  how 
much  that  means  to  us  In  Plnconnlng,  that  Is  why  I  am  writing 
this  letter  to  you. 

Thanks  to  you  and  your  Department,  we  today  have  a  complete 
sewer  system,  capable  of  taking  care  of  the  needs  of  Plnconnlng. 
I  think,  however,  and  we  are  for  the  first  time  in  the  history  of  our 
city,  able  to  give  the  west-end  and  south-end  residents  sewage 
facilities;  that  Is  because  we  accepted  your  rec  »nmendatlons  as 
to  the  depth  and  size  of  the  pipe.  We  could  never  do  It  ourselves, 
because  of  our  total  population,  could  never  assume  ^that  btirden, 
and  worxlng  as  we  did,  would  take  us  years  to  complete  what  you 
and  your  Dfpari.ment  did  this  year. 

Another  thing  that  personally  I  want  to  mention  Is  the  fact 
of  cooperation,  the  way  you  did  It.  At  no  time  was  there  any 
misunderstanding  between  your  Department  and  ourselves,  you 
and  your  men  were  very  fair:  we  accepted  your  suggestion  and  you 
accepted  ours  In  the  spirit  that  they  were  given;  in  other  words, 
you  worked  with  us  and  we  tried  to  work  with  you,  and  for  my- 
self and  the  councU,  I  do  say.  thank  you  much.  Mr.  Blrause.  Ws 
are  very  much  pleased  with  our  sewers,  and  we  hope  that  you 
are  satisfied  with  us. 

Again  thanking  you,  I  remain. 
Sincerely  yours, 

John  W.  Jankowiak, 

Mayor,  City  of  Pinconning. 

Michigan  Works  Progress  Administration, 

Flint,  Mich. 

Gentlemen  :  Am  taking  this  opportunity  of  bringing  to  you  my 
views  and  Impressions  of  the  work  being  done,  and  also  what  has 
been  completed  in  our  village  by  the  Works  Progress  Adminis- 
tration. 

First:  We  have  completed  a  much -needed  sewer  that  had  been 
talked  of  here  for  many  years  and  yet  the  village  had'  not  felt 
able  to  finance  without  an  lnc3*eaee  In  taxation  which  at  this  time 
was  almost  impossible. 

Second:  The  water-works  danl  and  rlver-lmpnwement  project 
that  has  been  In  progress  slniOft  the  autumn  of  last  year  is  nearlng 
completion.  Both  of  these  projects  have  been  of  the  most  worthy 
nattire  and  have  come  at  the  most  oppcH^une  time,  benefiting  the 
municipality  financially  as  well  as  giving  employment  to  a  great 
cumber  of  men  In  our  oommvmlty  who  were  without  work,  and 
also  put  Into  circulation  many  doOars  that  in  turn  went  through 
the  various  channels  of  our  community  to  benefit  those  not  directly 
related  to  this  work. 

I  do  not  know  of  any  dissatisfaction  on  the  part  of  any  of  the 
employees  as  far  as  I  have  been  able  to  ascertain,  and  I  believe 
that  the  executives  In  charge  have  done  their  several  duties  In  a 
fonsclentious  manner.  There  has  been  no  rumor  of  friction 
between  workmen  and  executives  as  many  have  been  neighbors 
and  friends  all  their  lives. 

This  dam  and  river  Improvement  project  is  a  monument  to  this 
village,  and  our  people  are  appreciative  of  the  W.  P.  A.  in  helping 
to  make  Penton  a  more  progressive  municipality. 

As  president  of  the  village  of  Felton,  speaking  in  behalf  ol  my 
offlcials  connected  with  me  in  my  duties,  as  well  as  myself,  I  want 
to  thank  you  and  all  members  of  your  organization  for  your  fine 
cooperation,  and  I  am  sstlsfled  this  same  spirit  will  prevail  during 
the  completion  of  this  project  and  any  future  work  we  imdertake. 

Any  assistance  I  can  render  to  you  and  your  organization  will 

be  given  in  the  moat  cheerful  manner.  

Sincerely  yours,  Harrt  Lcmmrh, 

President  of  the  Village  of  Fenton. 


/Clio,  Micb..  Mareh.  24.  l$3t. 
MicBxcAK  Works  Proorxss  Admin^i  ration, 

FliyU.  Mich.,  Dittriet  No.  3. 

Gentlemen:  I  wish  to  offer  words  of  appreciation  in  behalf  at 
the  citizens  of  Clio  for  the  Works  Progress  Administration  for 
approving  and  allotting  projects  sponsored  by  offlcials  of  city  of 
Clio. 

I  wish  to  mention  W.  P.  A.  project  no.  3-102.  which  is  the  devel- 
opment of  an  old  creek  bottom  formerly  a  pond  into  a  park  and 
playground;   outdoor  theater  in  connection. 

Tlie  city  of  Clio  has  never  had  a  park  in  connection  with  the 
city,  and  the  citizens  are  looking  forward  to  the  oocnpletlon  of 
this  park  with  considerable  enthusiasm,  as  It  will  afford  our  citi- 
zens a  .place  for  recreation. 

A  large  portion  of  the  rough  work  has  been  completed,  such  as 
removing  the  old  dam.  straightening  the  creek  bed.  and  widening 
the  channel,  removing  old  fallen  timber  and  stumps,  and  grading 
and  leveling  land  alongside  of  creek. 

I  wish  also  to  mention  W.  P.  A,  project  no.  3-353,  which  is  the 
construction  of  a  storm  sewer  draining  the  northwest  portion  of 
the  city  of  Clio,  known  as  the  Center  Street  sewer. 

The  p(»^ion  of  the  town  served  by  sewer  has  had  no  sewer 
drainage,  and  in  wet  times  of  the  year  the  roads  and  sidewalks 
were  under  water.  A  portion  of  this  drain  was  through  a  deep 
cut  and  was  too  expensive  for  the  city  to  undertake.  While  this 
project  is  uncompleted  on  account  of  frozen  ground  holding  up 
Its  development,  however,  the  citizens  in  this  district  look  for- 
ward to  the  completion  of  this  project  with  great  anticipation. 

I,  as  mayor  of  the  city  of  Clto,  for  the  citizens  of  Clio  wish  to 
offer  our  appreciation  and  whole-hearted  support  of  the  people  of 
the  city  of  Clio. 

I  also  wish  to  offer  words  of  appreciation  to  the  officers  of  the 
Works  Progress  Administration  at  nint.  Mich.,  for  their  coopeTti- 
tion  and  assistance  In  working  out  of  the  details  connected  with 
putting    these   projects   across. 
Yours  respectfully, 

Chas.  E.  Tatlor, 
Mayor  of  the  City  of  Clio. 

Board  of  Education, 
Richmond,  Mich.,  Mar^  25,  1938.     -v  > 
Works  Progress  Administratiow,  ^ 

Jfoutif  Clemens,  Mich. 
Dear  Sir:  This  community  Is  very  grateful  to  the  Federal  Oov- 
emment for  its  help  in  the  building  of  the  Roosevelt  Civic  Audi- 
torium.    We  realize  that   've  would  not  have  had  this  building 
without  President  Roosevelt's  plan. 

The  cooperation  given  us  by  the  Motmt  Clemens  and  Klnt 
offices  has  been  very  fine  and  we  appreciate  everything  they  have 
done  to  help  us  bring  this  building  so  near  to  completion.  It 
fills  a  long-felt  need  in  our  little  village-school  system  and  will 
be  a  Joy  and  benefit  to  many  generations. 
Very  tnily. 

E.  N.  McIntosh. 

FERNSAI.X.  Mich.,  March  25.  1936. 
Works  Procrxss  Administtatiov, 

503  Peoples  State  Buijdino.  Pontiac.  Mich. 

Grmtlzmsn:  In  the  city  of  Femdale  we  have  had  approved  and 
have  started  work  on  six  different  W.  P.  A.  projects.  These  projects 
include  construction  of  lateral  sewers,  water  mains,  and  the  grad- 
ing and  graveling  of  streets.  TTie  sewers  are  all  being  constructed 
where  there  is  an  actual  need  for  the  work.  Construction  of  the  . 
trunk  sewers  is  eliminating  an  overloaded  ooodltion  in  existing 
trunk  sewers,  and  we  believe  will  prevent  barking  up  of  storm  water 
in  the  basements. 

The  sanitary  lines  are  either  new  lines  where  no  sewers  have 
been  built  or  are  replacing  <dd  shallow  sewers  which  have  been 
causing  considerable  trouble  In  the  last  few  years. 

The  water  n&ia  is  connecting  up  a  series  of  dead-end  mains  so 
as  to  give  a  circulating  system  in  one  pca^on  of  our  city. 

In  the  street-grading  work,  we  are  estabUshing  grades  on  sub- 
division streets  and  graveling  the  streets  so  that  they  will  be 
passable  diuring  the  fall  and  ^ring  rains. 

All  of  the  work  which  Is  being  done  tinder  this  program  is  wcH-k 
which  Is  very  much  needed  In  our  city,  and  which  could  not  be 
done  for  a  number  of  years,  due  to  our  high  debt  and  low  tax 
collections.  The  people  are  very  i^ipreciatlve  of  this  work,  and  are 
pleased  because  of  the  fact  that  the  program.  Includes  aolj  coqi- 
stTuctlve  Jobs. 

Yours  very  truly, 

Thxo.  L.  Dbcenhardt.  Mayor. 

FARmwoTON,  Mich.,  March  24, 1938. 
Michigan  Works  Pbogcess  Administratiok,  ' 

503  Peoples  State  Bank  Building,  Pontiac,  Mich. 

Qentlkmcn:  I  wish  to  express  to  you  at  this  time  the  a|»precta- 
tlon  of  the  members  of  the  city  nrumTnis^ican  ami  the  general  poblle 
of  Farmington  City  for  the  amount  of  W.  P.  A.  work  aUotment  we 
have  had  and  the  fine  cooperation  we  have  had  from  the  county 
administration  in  furnishing  us  with  labor  and  materials. 

Our  projects,  consisting  of  sewer  oonstrueUon  and  water-main  In- 
•tallatton,  is  well  along  toward  comptetum.  Tliese  Installations 
hiave  been  much  needed  far  a  long  time  and  the  opportunity  to 
have  them  installed  at  this  time  under  W.  P.  A.  have  been  of  great 
benefit  to  our  city^ 
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We  oertainly  ftppreclato  the  number  of  projects  th&t  have  been 
grmnted  to  us  and  aasure  you  that  every  dollar  has  been  well  iqjent 
here  in  permanent  Improvements  that  will  be  of  benefit  to  the 
pabllc  for  yean  to  come. 

Accept  my  personal  th«.nir>  for  the  coc^peratlon  given  in  carrying 
this  along. 

Very  truly  youis, 

B.  O.  Hattom, 
Commissioner,  D.  P.  W. 

F^LNDAUE.  Mich.,  March  25,  1936. 

WOaXS  PSOOKBBS  AOMntTSTKATION, 

503  Peoples  State  Building,  Pontiac.  Mich. 

asNTLXMKM:  In  the  city  of  Pemdale  we  have  had  approved  and 
have  started  work  on  six  different  W.  P.  A.  projects.  These  proj- 
ects include  construction  of  lateral  sewers,  water  mains,  and  the 
grading  and  graveling  of  streets.  The  sewers  are  all  being  con- 
structed where  there  is  an  actiial  need  for  the  work.  Construc- 
tion of  the  trunk  sewers  is  eliminating  an  overload  condition  in 
existing  trunk  acwers.  and  we  believe  will  prevent  backing  up  of 
storm  water  in  the  basements. 

The  sanitary  lines  are  either  new  lines  where  no  sewers  have 
been  built,  or  are  replacing  old  shallow  sewers  which  have  been 
causing  considerable  trouble  in  the  last  few  years. 

The  water  main  is  connecting  up  a  series  of  dead-end  mains 
so  as  to  give  a  circulating  system  In  one  portion  of  our  city. 

In  the  street-grading  work,  we  are  establishing  grades  on  sub- 
division streets  and  graveling  the  streets  so  that  they  will  be 
passable  during  the  fall  and  spring  rains. 

All  of  the  work  which  Is  being  done  under  this  program,  is 
work  which  is  very  much  needed  In  our  city,  and  which  could 
not  be  done  for  a  number  of  years,  due  to  our  high  debt  and  low 
tax  collections.  The  people  are  very  appreciative  of  this  work 
and  arc  pleased  because  of  the  fart  that  the  program  includes  only 
constructive  Job*. 

Tours  very  truly, 

Thxo.  L.  DBaxjuHAvyi.  Mayor. 

Hazbl  Paxx  Pttblic  Schools, 
Haxel  Park  Brunch,  Royal  Oak,  Mich.,  March  23,  1936. 
UicHiOAir  WoBxa  Pbogbsbs  AommacrBaTTON, 

503  Peoples  State  Building,  Pontiac,  Mich. 
asMTLKicxif :  The  W.  P.  A.  project  in  c^>eration  in  our  schools  is 
proving  very  satisfactory.     The  attitude  of  the  men  toward  their 
work  la  better  than  In  any  previous  public-works  project  and  con- 
sequently the  project  is  making  good  progress. 

Much  of  the  furniture  that  is  being  repaired,  cleaned,  and  var- 
nished had  been  neglected  for  the  past  7  years  due  to  lack  of 
finances.  It  was  so  badly  In  need  of  repair  that  it  was  not  con- 
ducive to  the  training  of  good  citizenship. 

We  are  very  appreciative  of  the  work  that  is  being  done. 
Very  truly  yours, 

John  E.  Euckson, 
Superintendent  of  Schtx>ls. 

Mayor  Prank  Couaens  placed  the  city  government  of  Detroit  be- 
hind a  continuance  of  W.  P.  A.  for  another  year  and  opposed  n 
return  to  the  dole  system  in  a  report  to  the  United  States  Con- 
ference of  Mayors  at  Washington. 

Counns  declared  the  city  would  be  unable  to  finance  relief 
without  Federal  asdstance. 

Praising  the  quality  of  W.  P.  A.  projects,  the  mayor  refuted 
charges  of  botmdogi^lng  In  this  area. 

"Detroit  sponsors  have  produced  and  can  produce  plenty  of  use- 
ful projects  for  a  continuance  of  W.  P.  A.,"  he  said. 

"The  largest  single  project  In  Detroit  is  sponsored  by  the  depart- 
ment at  public  works,"  he  pointed  out.  *^t  alone  employs  nearly 
10.000  men  and  will  repair  and  modernize  200  miles  of  unpaved 
streets.    Such  ImproyeinentB  are  of  sound  benefit  to  the  public." 

Couaens  urged  t&e  mayors  to  "exert  every  effort  toward  the 
establishment  of  a  Federal  work-program  fund  large  enough  to 
take  care  of  the  employablea  who  are  forced  to  accept  relief." 

John  T.  ICUen.  general  superintendent  of  the  Detroit  zoo,  is 
enthxisUstlc  owr  the  construction  program  undertaken  by  the 
Works  Pioye—  Administration  to  make  the  zoo  one  of  the  finest 
in  the  country. 

"All  project*  now  under  way.  and  all  ♦^hat  have  been  approved, 
were  on  the  original  master  plan  for  the  Detroit  zoo."  BClllen  said. 
"Some  of  theae  pro)ecta  should  have  been  carried  out  7  years  ago. 
but  had  to  be  postponed  becaxise  of  a  lack  of  funds.  Now,  thanks 
to  the  Oofvmment's  assistance,  we  are  going  to  secure  within  the 
space  of  a  few  months  a  group  of  Improvements  that  will  give  us 
the  most  beaottftil  aoologlcal  gardens  In  the  country." 

Spaaktng  of  the  W.  P.  A.  wwkers  employed   on  zoo  projects, 

"All  In  an.  they  are  good  woricers  deoplte  the  fact  that  many 
have  been  out  of  emidoyment  for  years  and  some  of  them  have 
never  dosie  manual  labor.  We  do  not  push  th«n:  neither  do  we 
mollyooddte  them.  In  the  cvdlnary  ooiirae  of  events  it  would  take 
iwSjrBsn  to  get  the  tn^vovements  we  are  getting  through  this 
program. 

"The  BOO  Is  a  tmUPcrsal  attraction.  It  is  open  to  all  the  people. 
An  awage  of  »jD00,n00  poopto  s  yew  cocoa  here  to  see  the  dls- 
plsys  we  hare  arranged.  Tliey  will  find  a  vastly  Improved  zoo 
wtaen  the  gates  are  opened  In  the  spring." 


I  Board  or  Edttcation, 

'  Detroit.  Mich..  March  26.  1938. 

Michigan  Wosks  Pbocsxss  Admtntstration, 

Water  Board  Building,  Detroit,  Mich. 
(Attention  Mr.  Frederic  S.  Schouman. ) 
Gkntlimen:   In  answer  to  a  request   received   this  day.   kindly 
be    informed   that   the   value    of    the    Improvements   obtained    for 
the  public  school  system  of  Detroit  through  the  W.  P.  A.  channels 
are  vast  and  extensive,  and  if  continued,  provided  funds  are  made 
available,  will  greatly  improve  the  condition  of  our  public-school 
buildings  and  premises. 
Yours  veiy  truly, 

Chakles  a.  Gadd, 
Business  Manager. 


HiCHUun)  Pask,  Mich.,  March  26,  1936. 

Mr.    P.    S.    SCHOTIMAN, 

Administrative  Assistant.  W.  P.  A.. 

Sixth  Floor,  Water  Board  Building,  Detroit,  Mich. 

Dkas  Sik:  Replying  to  your  recent  request  for  an  expression  by 
city  officials  as  the  necessity  and  value  of  continuing  the  W.  P.  A. 
program,  I  wish  to  say  that  with  the  experience  I  have  had  v/ith 
the  works  program  in  the  last  3  or  4  years  I  am  of  the  opinion 
that  it  is  vitally  necessary  that  this  program  be  continued. 

I  am  heartily  in  favor  of  the  work  that  has  been  carried  on  In 
the  past  by  the  Federal  Government.  In  Highland  Park  we  con- 
gratulate ourselves  on  the  works  program  that  we  have  had  here, 
and  I  feel  that  the  projects  that  have  been  done  are  worth  while 
and  are  of  such  nature  that  they  will  have  saved  the  taxpayers 
of  the  cotniniinlty  In  expenditures  that  sooner  or  later  would  have 
to  be  made. 

We  have  certain  projects  under  way  at  the  present  time  which 
it  may  be  possible  to  complete  by  June  30.  I  am  anxious  that 
these  projects  be  carried  on  to  completion  in  the  near  future. 

I  can  see  nothing  in  the  future  but  chaoe  after  July  1  if  this 
program  is  not  continued,  either  by  W.  P.  A  or  a  similar  program. 
Very  truly  yoxirs. 

JoszPH  M.  Hackett.  Mayor. 

HiCHUiND  Pakk,  Mich.,  March  27,  1936. 
Mr.  P.  S.  Schouman, 

Administrative  Assistant,  W.  P.  A., 

Sixth  Floor,  Water  Board  Building,  Detroit,  Mich. 
DzAB  Sis:   I  wish  to  write  you  about  a  project  which  I  under- 
stand is  being  considered  by  the  W.  P.  A.  for  the  city  of  High- 
land Park,  that  is  the  field  house  proposed  to  be  constructed  at 
Ives  Field  located  on  Hamilton  Avenue  at  Pitkin  Avenue. 

The  city  of  Highland  Park  Is  very  much  In  need  of  such  a 
house.  In  my  opinion  this  project  Is  one  well  suited  for  our  city 
and  also  one  that  in  future  years  we  might  look  to  as  a  visible 
monument  constructed  by  the  Government  to  create  employment 
for  the  unemployed. 

The  projects  so  far  started  and  completed  by  the  city  under  the 
programs  of  the  W.  P.  A.  and  P.  W.  A  in   most  cases  are  of   a 
permanent  natiire  and  have  been  of  considerable  value  to  our  city 
and  I  for  one  would  like  to  see  these  programs  continued. 
Thanking  you.  I  am. 
Yours  truly, 

Thomas  B.  Shawcxoss,  City  Clerk. 

DrTBorr,  March  26.  f936. 
Mr.  Peidkric  S.  Schottman. 
Administrative   Assistant. 

Michigan   Works  Progress  Administration, 

Water  Board  Building,  Detroit.  Mich 
Gkntlxmxn:  There  are  10  W.  P.  A.  projects  in  progress  In  the 
village  of  Ecorse,  Wayne  Ooiinty,  Mich.,  at  the  present  time 
giving  employment  to  approximately  325  men.  These  projects 
Include  street  Improvements,  sewer  construction,  water-main  ex- 
tensions, spraying  trees,  and  public-building  repairs.  All  of  these 
projects  are  of  great  value  to  the  mtinlcipality  and  will  result  in 
a  great  saving  to  the  general  budget,  since  practically  all  of 
these  projects  are  urgently  needed. 

It  is  to  be  hoped  that  this  Federal  program  will  continue  par- 
tlcxilarly  in  view  of  the  fact  tliat  greater  progress  can  now  be 
made  since  we  have  passed  over  the  serious  obstacles  entailed 
while  working  during  the  past  severe  winter.  These  projects  dur- 
ing the  coming  months  of  good  weather  can  be  accomplished  at 
grektly  decreased  costs  and  with  Improved  organization  of  the 
workmen.  Even  during  the  past  week  or  two  of  good  weather 
the  morale  of  the  men  on  the  Job  is  greaUy  improved,  which  has 
been  Indicated  by  the  results  and  workmanship  obtained  on  the 
various  Jobs. 

Very  truly  yours. 

Mason  L.  Brown  &  Son, 
P.  a.  BaowN. 

Engineers. 

„     „  ,    „ Wtandotte.  Mich..  Jfore^  26.  1936. 

Mr.  Haxst  L.  Pxxsson, 

State  Director,  W.  P.  A..  Lansing,  Mich. 
I^A«  Ma.  PizasoN:  I  wish  to  make  an  appeal  for  the  continuance 
of  W.  P.  A.  work  In  our  city.  We  are  doing  an  exceptionally  good 
Job  and.  In  fact,  all  of  the  Jobs  are  of  a  successful  nature  to 
benefit  the  city  a  great  deal;  InddentaUy,  It  has  taken  a  burden 
rrom  our  welfare  relleL  «»"ucu 
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We  are  ready  now  to  rtart  on  fire  projects  that  have  been  O.  K-id 
and  we  have  seven  other  projects  that  are  vitally  necessary.  Four 
Jobs  are  widening  of  streets  In  the  business  district  and  three 
important  sewer  jobs. 

Therefore  I  am  requesting  you  to  do  yoinr  utmost  for  the  oon- 
tlnuazkoe  of  W.  P.  A  work  In  our  city. 
Sincerely  yours. 

T.  A.  Davis, 
Mttjfor  of  Wyandotte. 

gtaeneoN  Boaao  or  BbxTCATiow, 

DKAiaour,  Mich.,  March  24,  1936, 
MicHxcAN  Works  Psooxxss  AnMiNisTaATioN. 

Water  Board  Building.  Detroit.  Mteh. 

Gsntuemkn:  The  Pordson  Board  of  Bducatlon  has  gone  on 
record  to  the  effect  of  Instructing  me  to  write  a  representative  of 
the  W.  P.  A.  a  letter  of  i4>preclatlon  for  the  benefits  that  have 
accrued  to  the  Fordaon  school  district  through  your  assistance  and 
oooperatlon. 

During  the  worst  years  of  the  depreasian  the  board  cut  main- 
tenance work  In  the  schools  to  the  lowest  possible  point.  It  was 
felt  that  It  was  much  better  to  keep  the  education  of  the  school 
children  on  a  par  with  that  of  previous  years  rather  than  to  keep 
ttie  buildings  and  equipment  In  their  former  state  of  condition. 
Of  course,  as  a  result  there  was  an  enormoss  amount  of  mainte- 
nance work  that  accumulated  In  a  way  It  seemed  that  the  policy 
of  the  board  might  have  been  a  penny- wise  one.  And  it  was  at 
this  point  that  your  help  came  as  a  godsend.  Our  schools  have 
been  brought  up  to  a  point  of  maintenance  and  condition  that 
wovQd  have  been  utterly  Im^xiaslble  under  our  maintenance  •ip' 
propriations  alone.  We  esteem  the  Government's  action  on  our 
behalf  and  we  especially  respud  the  courteous  cooperation  of  your 
olDce. 

Our  type  of  work  called  for  a  large  proportion  of  skilled  labor. 
We  thdught  at  first  that  there  might  be  a  lot  of  grumbling  on  the 
part  of  the  men  who  were  employed  on  o\ir  projects  because  of 
their  former  rates  of  pay.  However,  we  are  happy  to  relate  that 
the  morale  of  the  men  was  surprisingly  fine  in  the  overwhelming 
majority  of  cases.  In  fact,  after  the  C.  E.  EL  A  was  discontinued 
many  of  them  were  willing  to  work  and  volunteered  to  do  so  for 
only  the  amount  they  received  from  dole.  Pexii^M  you  will  be 
Interested  to  know  that. 
Reipeftf^illy  yours, 

Gborgk  T.  Martin.  Sepretarg. 

BoABD  or  BoucaTmr, 
Humtramek.  Mich.,  March  ZS,  1936. 

Mr.    FUDXIIC    S.    SCHOTTMAH, 

Administrative  Assistant, 

MtaUgan  Works  Progress  Administration, 

601  Water  Boq^  BitOding.  Detrott.  Mtefr. 

Mt  Dkab  Mk.  ScHoxntAir:  May  I  take  this  opportunity  to  express 
my  appreciation  of  the  many  valuable  projects  we  have  been  able 
to  sectire  for  the  Hamtramek  public  schools  through  the  W.  P.  A.? 
All  of  these  projects  are  still  under  way. 

Hie  bookbinding  project  Is  snabltng  us  to  i^ace  our  libraries  in 
very  usable  condition. 

Under  the  furniture  project  we  have  and  are  repairing  much  of 
our  school  eqxilpment  and  are  securing  new  equipment  which  we 
should  not  have  been  able  to  have. 

The  comparative  health  statistics  projects  is  making  it  possible 
for  us  to  bring  together  and  analyze  a  great  deal  of  very  valuable 
information  regarding  our  boys  and  girls.  I  know  that  we  shall 
be  able  to  use  this  information  for  their  benefit. 

The  project  for  remodeling  the  shower  and  locker  rooms,  in  con- 
nection with  the  swlrhmtng  pool  in  the  Hamtramek  Senlco'  High 
School,  is  making  it  possible  for  us  to  do  something  which  we 
have  long  wanted  to  do^  Tlw  arrangements  there  have  never  been 
satisfactory.  This  i^roject  is  providing  excellent  fsdlttJea  for 
senior  high-school  students. 

The  project  for  completing  the  swimming  pool  at  the  C<^>emlcu8 
Junior  High  School  is  enabling  us  to  complete  a  part  of  that  plant 
which  we  are  unable  to  do  with  our  own  resources.  This  sdhool 
has  gone  without  a  swimming  pool  since  the  completion  oi  the 
building  about  5  years  ago.  It  will  be  the  only  swimming  pool  in 
the  city  In  addition  to  the  senior  high  school  swimming  pool 
which  is  in  a  widely  separated  part  of  the  city. 

Hamtramek  has  for  many  years  needed  a  football  stadium.  We 
have  never  been  able  to  provide  decent  seating  facilities  for  the 
fans  of  our  high-school  football  games.  The  W.  P.  A.  project, 
which  Is  under  way,  will  give  us  one  of  the  finest  football  stadiums 
of  any  high  school  In  the  State.  This,  too,  would  have  been  im- 
possible with  the  local  reeouroes  at  o^ir  command. 

I  know  that  the  people  of  the  school  district  of  the  dty  of 
Hamtramek  are  very  thankful  to  the  Federal  Government  f ch-  mak- 
ing these  many  excellent  im>ject8  available  to  the  public  schools. 
I  sincerely  hope  that  we  may  c<mtlnue  to  cooperate  with  the 
W.  P.  A.  in  these  and  other  inrojects  so  that  we  may  provide  for 
our  boys  and  girls  many  things  which  would  be  Impossible  without 
W.  P.  A.  assistance. 

Very  truly  youra^ 

M.  A.  KoPKA. 
BuperintemdetU  of  Sahoaia. 


UELran^sM.  Iftcac.,  Mardi  M,  1$3$. 
Mr.  L.  R.  BomfAN, 

Assistant  District  Director,  Ml/Aigan  Works  Progress 

AdministnMon.  Detroit.  MiOi. 

Dkab  Sir:  Having  been  tnfcrmed  that  the  W.  P.  A  may  be  dls- 
eontintied  In  June,  the  wrltar  wishes  to  go  on  record  as  being 
oppoeed  to  discontinuing  work  and  placing  men  on  r^ef.  As 
commissioner  of  public  works  and  project  director,  I  have  been  in 
dose  contact  with  the  men  oi  thh  community  during  the  C.  W.  A., 
F.  B.  R.  A.,  and  W.  P.  A.  It  is  the  writer's  opinion  that  upward 
of  SO  percent  of  the  people  are  glad  to  have  the  opportunity  to 
work  for  their  living.  I  also  find  that  tb^e  men  on  W.  P.  A  seem 
to  be  more  cxmtented  than  they  have  been  in  the  past  year  or  two. 

There  have  been  many  improvements  to  streets,  alleys,  schools, 
sewers,  which  under  (X'dlnary  conditions  could  not  have  been  ac- 
complished due  to  the  lack  of  finances  in  the  immediate  com- 
munity. All  of  this  work  has  been  tor  the  better  health  and 
beautlfication  of  the  district.  I  feel  that  with' such  a  large  per- 
centage ot  the  people  unemployed  to  stop  this  program  and  not 
replace  it  with  another  like  program  would  cause  a  great  deal  of 
dlsmtlsfactlon,  locally  and  nationally. 

Hewing  that  our  Congressmen  can  see  fit  to  flLnanoe  and  c<Hitlnue 
woric  in  place  of  relief,  which,  in  the  writer's  (pinion,  is  the  logical 
thing  to  do. 

Kindly  acoept  this  as  an  unbiased  cq^lnlon. 
Yoius  very  truly. 

Class  A.  Rowurr, 
Project  Dtreetor,  Ctt^  of  Melvindaie. 

llBLyzKSALX,  Mich,  Jfarch  25,  1938,^- 
Mr.  L.  B.  HomcAX, 

Assistant  District  Dtreetor, 

Michigan  Works  Progress  Administratiosi,  Detroit,  Mich, 
Dsar  Six:  It  is  Indicated,  by  the  failure  of  Congress  to  appropriate 
additional  funds  for  works  projects,  that  the  present  program  will 
be  dlsrontlhued  In  the  nyear  future.  It  Is  the  opinion  of  the  writer 
that  it  would  be  a  grave  error  to  throw  these  families  who  have  been 
receiving  support  through  the  Works  Progress  Administration  back 
on  relief,  if  any.  There  has  been  a  great  many  improvements  in 
Wayne  County,  dtie  to  the  present  program,  which,  ordinarily  would 
not  have  been  done. 

Hoping  that  this  will  tend  to  show  the  general  feeling  through- 
out this  community,  I  remain  ; 
Yours  truly, 

IjSot  Aoaxs. 
Wayne  County  Board  of  SupertAson, 

TAU  BRTA  CoMMTTNTrr  HousB. 

Hamtramek,  Mich,  March  27,  1936. 
Mr.  F.  8.  ScHOTTicAir, 

Administratis)e  Asslstmmt. 

Works  Progress  Adminlstratton,  Detroit,  MiOi. 
Mr  Dkax  Mr.  Bchottmak:  It  cannot  be  possible  that  the  Ooron- 
ment  Is  {Aannlng  to  discontinue  its  work  program. 

The  testimony  of  the  delegste  conference  of  the  American  As- 
sociation of  Social  Workers  held  in  Washington  on  February  14. 
IS,  and  16,  was  evidence  of  the  suffering  and  hardship  of  the 
American  people.  And  those  conditions  existed  with  W.  P.  A.  at 
its  height.  An  urgent  demand  for  a  return  of  the  FMeral  Oowm- 
ment  into  the  field  ol  direct  rtUet  ran  throogh  the  entire  confer- 
ence. If  they  saw  this  need  then,  what  will  conditions  be  like  If 
the  Oovemment  wltiidrawB  the  wotk  program? 

Locally,  we  need  our  recreation,  adxilt  education,  and  labor 
projects,  and  we  need  to  eomplete  the  jimlor  high  swimming  pool 
and  school  stadium.  However,  the  important  factor  is  the  of^Mr- 
tunlty  for  our  people  to  work.  Will  private  industry  be  able  ta 
absorb  them?  If  not,  what  win  take  Its  placet 
Yours  very  truly, 

BoeewTU)  HAZ.voBasif . 

Head  Resident. 

Lnroouf  Paxk.  Mich..  March  27,  1936. 
Mr.  Harrt  L.  PiXRSON, 

State  Director,  Michigi'n  Works  Progress  Adminiatrattotk, 

601  Water  Board  BuUdtng,  DetroU,  MiOi. 

Dkab  Mb.  Pdcrson:  Having  read  with  much  Interest  discussions 
in  the  daily  press  for  and  against  the  continuation  of  the  W.  P.  A. 
IRtJgram.  I  wish  to  state  briefly  my  own  personal  <^)tnluns  based 
\zpon  close  contact  with  the  work  in  my  own  cooununtty,  and 
taking  into  consideration  the  general  attitude  of  the  men  employed 
and  also  comparing  that  attitude  with  the  previous  Emergency 
BeUef  Administration  and  the  C.  W.  A.,  all  of  which  I  had  contact 
wltli. 

It  Is  my  firm  conviction  that  the  giving  of  a  dole  has  damaged  the 
morale  of  the  people  receiving  it  to  an  extent  that  qan  hardly  be 
realized,  and  that  the  Twi^tring  available  of  employment  through  a 
form  of  public  work,  such  as  the  W.  P.  A.  and  Its  predecessor,  the 
C.  W.  A.,  has  done  much  to  restore  cnnflrtenre  and  a  feeling  of 
security  in  the  ranks  of  the  unemployed,  and  at  the  same  time  has 
maintained  their  sense  of  personal  retponalblUty  for  the  care  and 
protection  of  their  Immediate  families.  Also,  it  has  been  an  out- 
standing fact  that  men  wbo  appeared  to  take  no  Intarest  In  the 
ordinary  routine  grading  of  streets  sad  !**"*'"•  manufactuzed        *~ 
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wbcr*  no  tmmedlato  benefit   la  ftpp«rent,   immediately   they   are 
placed  on  uaeful  and  constructive  labor,  take  an  Irteresi  In  their 

Prom  th«  standpoint  of  the  community.  I  wish  to  say  that 
tlirough  the  W.  P.  A.  program  and  Its  predecessor,  the  C.  W.  A.,  the 
city  of  Lincoln  Park  has  accomplished  work,  such  as  repairs  to 
■ewers,  schools,  water  mains,  streets,  and  la  now  engaged  In  the 
eonstructlon  of  municipal  buildings.  All  of  this  work  was  badly 
Dcedvd  and  would  have  been  Impossible  for  the  city  of  Lincoln 
Park  to  accomplish  due  to  their  own  serious  financial  condition. 

With  all  these  conditions  In  mind,  I  wish  to  place  myself  on 
record  as  being  in  favor  of  the  continuation  of  the  W.  P.  A.  pro- 
gram, and.  further,  that  I  feel  such  a  program  would  be  of  the 
graatMt  value  to  the  country  at  large  if  It  was  established  on  a 
pannanent  basts,  as  I  fully  believe  we  can  expect  a  large  number 
Of  uniKnployed  citizens  at  all  times  during  the  future,  particularly 
of  those  men  who  have  passed  the  age  where  they  are  readily 
UbaoibeA  In  Industry. 
Yours  very  truly. 

Whjvzd  L.  CttowiXT, 
Project  Director.  Lincoln  Park. 


O.  Olander,  Michigan  commissioner  of  public   safety: 

"OooperaUon  of  the  W.  P.  A.  is  giving  us  In  a  few  months  an 
ontlr*  new  physical  set-up.  which  would  have  required  20  to  25 
years  to  obtain  from  available  State  funds. 

•T»n  wholeheartedly  commend  the  necessary  work  the  Works 
Prograas  /vdmlnjsfjration  ts  doing  for  this  commission  and  for  other 
imlts  of  govemiaent  throughout  the  State.  Clean  and  modem 
quarters,  replacing  antiquated  and  inadequate  facilities,  will  have 
a  salutary  effect  on  the  morale  of  the  State  police  force." 

•|When  the  W.  P.  A.  program  is  carried  to  a  successful  conclusion. 
Mictalgan  will  have  as  fine  a  network  of  airports  and  landing  fields 
M  any  State",  declares  Col.  Floyd  B.  Evans,  director  of  the  Mlch- 
Igaa  State  Department  of  Aeronautics,  which  is  sponsoring  and 
■Uperrtslng  W.  P.  A.  work.  ^  ^ 

•Ttianks  to  Pederal  aid  we  are  now  making  20  years*  progress  In 
""  ■trlde." 


_-     _  .    .. Lansino.  Mich,  March  23,  1936. 

Mr.  RassT  L.  PncBooiv, 

W.  P.  A.  State  Director,  Detroit,  Mich. 

Dk*«  Mr.  Pidson:  I  wish  to  urge  you  to  do  all  possible  to  ccn- 
unu*  W.  p.  A.  projects  in  our  city.  These  projects  have  been  of 
grsat  help  in  meeting  the  demands  for  work  relief. 

I  would  like  very  much  to  see  this  work  continued  in  Lanslne 
for  another  year.  x-.uaiug 

Tours  very  truly. 

Max  TaMPLTTON,  Mayor. 

LAW    ENTORCEMXNT 

Mr.  ASHURST.  Mr.  President,  superlatives  In  speech  are 
requently  looked  upon  as  evidences  of  a  weary  man  or 
aotnetlmes  an  indolent  man  who  does  not  seek  a  more  nearly 
VKMCt  medium  of  expression.  Nevertheless.  I  choose  In  these 
remarks  to  employ  superlatives,  because  the  results  achieved 
■y  Hod.  Homer  S.  Cummings.  the  Attorney  General,  in  his 
MOOflssful  and  constant  warfare  upon  gangsters,  are  of  sur- 
paiatiur  importance,  and  only  superlaUves  would  truly 
d^neate  and  set  forth  the  arduous  labors  of  Attorney  Gen- 
«ral  Cummings  and  his  Department  with  particular  reference 
to  tbe  energiea  oc  the  Pederal  Bureau  of  Investigation  of  that 
Deparfanent  in  eoplng  with  professional  criminals. 

I  ask  unanimous  consent  to  have  printed  in  the  Record 
•>  tt»^  «id  ot  my  remarks  a  detailed  sUtement  showing  the 
raeorded  activities  <rf  the  Pederal  Bureau  of  Investigation, 
Department  of  Justice,  for  the  past  3  years. 

rbe  PRESIDING  OFFICER.  Without  objection,  it  is  so 
cirdered. 

(Site  exhibit  A.) 

Mr.  ASHURST.  Mr.  President,  there  Is  no  such  thing  as 
toe  **dueless  crime."  In  every  crime,  no  matter  what  degree 
€(  awning  may  be  emj>loyed  or  how  many  times  the  per- 
peCntar  may  double  on  his  track,  there  invariably  remains 
that  Which,  in  the  nomenclature  of  detection  and  investiga- 
tknu^Is  called  the  "dropped  sUtch."  The  "dropped  stitch" 
1b  tbaA  inescapable,  irresistible,  unavoidable  impression,  sign. 
y  track  made  »v  any  and  all  human  activities.  To  find  the 
*Mronped  stit^^"  and  then  ascertain  who  dropped  it  is,  of 
course,  the  duty  and  task  of  all  who  are  engaged  in  the 
wortc  of  detection  and  Investigation. 

Tlie  Department  of  Justice,  under  the  administration  and 
leadership  of  Attorney  General  Cummings,  has  proved  that 
^w  is  no  such  thing  as  a  "perfect  crime."  The  Pederal 
Rireau  of  Invcatigation  in  the  Department  of  Justice  is 
equipped,  among  other  apparatus  and  paraphernalia,  with 
mleroscopes  for  examination  of  bullets  and  other  articles  ol 


evidence,  an  ultraviolet — black  light — device  for  revealing 
secret  writing  and  identifying  stains,  chemicals  for  develop- 
ing latent  fingerprints,  and  analyzing  various  substances. 

The  activities  of  Attorney  General  Cummings,  through  the 
Pederal  Bureau  of  Investigation,  embrace  and  comprehend 
physics,  that  is  to  say,  that  branch  of  science  which  deals 
with  biology,  chemistry,  geology,  mechanics,  ballistics,  elec- 
tricity, heat,  light,  and  sound.  The  G-men  must  be  cool, 
courageous,  resourceful,  impurchaseable.  They  must  be 
trained  in  psychology — the  science  of  human  emotions — and 
must  know  what  a  particular  person  would  be  likely  to  do 
imder  given  circumstances.  Then  G-man  must  have  a 
camera  eye  and  a  phonographic  brain. 

Today,  the  laboratory  of  the  Department  of  Justice  in  Its 
Pederal  Bureau  of  Investigation  is  housed  in  rooms  especially 
constructed  and  equipped  to  meet  the  needs  of  the  research 
experts  engaged  in  the  varied  phases  of  criminological  study. 

So-called  perfect  crimes  are  almost  daily  solved  by  the 
test  tube,  by  the  microscope,  and  other  intricate  instruments 
of  science  in  the  technical  laboratories  of  the  Federal  Bureau 
of  Investigation  in  the  Department  of  Justice. 

When  Homer  S.  Cummings  was  inducted  into  the  office 
of  Attorney  General,  he  made  a  careful  investigation  of  the 
character  and  attainments  of  Mr.  J,  Edgar  Hoover.  I 
say  advisedly  that  General  Cummings  exhibited  much  cour- 
age and  foresight  in  retaining  Mr.  Hoover  as  Director  of  the 
Pederal  Bureau  of  Investigation,  and  he  gave  Mr.  Hoover  all 
possible  encouragement  and  assistance  in  order  that  the 
work  of  thwarting  gangsters  might  be  successfully  performed. 
Arguments  were  made  to  General  Cummings  to  try  to  induce 
him  not  to  retain  Mr.  Hoover's  services,  but  Mr.  Cummingrs, 
with  a  judgment  and  a  foresight  almost  telepathic,  retained 
Mr.  Hoover. 

Mr.  Cummings'  judgment  and  sagacity  have  been  vindi- 
cated. 

This  Pederal  Bureau  of  Investigation  is  charged  with  the 
duty  of  investigating  violations  of  the  laws  of  the  United 
States,  and  collecting  evidence  in  cases  in  which  the  United 
States  is  or  may  be  a  party  in  interest.  Tlie  organization 
has  a  personnel  of  over  1.600  employees  throughout  the 
United  States.  Under  the  supervision  of  the  Attorney  Gen- 
eral, the  Director  of  the  Bureau  directs  the  work  of  the 
special  agents  who  are  employed  for  the  purpose  of  detecting 
crime  and  collecting  evidence. 

The  Attorney  General  has  under  his  immediate  super- 
vision the  identification  division  of  the  Federal  Bureau  of 
Investigation,  which  has  on  file  over  5,700.000  sets  of  finger- 
print records  of  persons  who  have  been  arrested  in  the  United 
States  and  foreign  countries,  reprpsenting  the  largest  and 
most  nearly  complete  collection  of  fingerprint  records  of 
current  value  in  existence.  In  addition,  he  has  under  his 
supervision  the  technical  laboratory  of  the  Pederal  Bureau 
of  Investigation,  wherein  scientific  detection  aids  are  utilized 
in  connection  with  the  solving  of  crimes  under  the  Bureau's 
jurisdiction.  The  experts  of  this  laboratory  also  assist  State 
and  local  law-enforcement  officials  throughout  the  country 
i©  the  use  of  scientific  crime-detection  aids,  such  as  hand- 
writing and  typewriting  analysis,  the  examination  of  blood 
hair,  cloth,  soils,  and  bullets,  the  use  of  ultra-violet  light  in 
the  examination  of  substances,  and  the  decoding  of  crypto- 
graphic messages. 

Not  the  least  in  importance  of  the  arduous  labors  of  At- 
torney General  Cummings,  was  his  formulation  and  advo- 
cacy of  the  so-caUed  antigangster  or  anticrime  laws  passed 
during  the  Seventy-third  and  Seventy-fourth  Congresses. 
This  task  of  itself  was  of  immense  proportion.  The  more 
prominent  of  these  recent  Federal  anticrime  laws  include 
those  relating  to  kidnaping,  extortion,  the  interstate  trans- 
portation of  stolen  property,  the  robbery  of  banks  organized 
or  operating  under  the  laws  of  the  United  States,  interstate 
flight  to  avoid  prosecution  or  to  avoid  testifying  in  certain 
cases,  the  Federal  Antiracketeering  Act.  and  the  killing 
or  assaulting  of  Federal  officers.  One  of  the  most  helpf lU 
and  enlightening  of  all  the  conferences  ever  held  in  Wash- 
ington was  the  Attorney  General's  "conference  on  crime" 
called  by  Mr.  Cummings  in  1934,  from   December   10  to 
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December  IS.  incluslYe.  'Hie  pfxjgram  of  the  various  sessions 
of  that  conference  were  planned  by  the  Attorney  General 
so  as  to  give  cross-sectional  views  of  the  proU^n  of  crime 
contrcd  in  its  various  aspects.  It  would  have  been  possible 
to  have  held  one  session  on  crime  prevention,  to  be  attended 
by  teachers,  medical  authorities.  Juvenile  court  authorities. 
and  churchmen;  another  session  on  detection  and  appre- 
hension to  be  attended  by  police  and  investigators;  another 
on  courts  and  prosecution  to  be  attended  by  judges,  prose- 
cuting attorneys,  and  defense  lawyers;  anotb^  oh  iiroba- 
tion  and  parole;  another  on  penal  institutions;  another  on 
legal  research  and  legisliition;  and  so  on-  throughout  the 
whole  contrlbuUng  structure  of  governmental  organization 
and  professional  service.  Instead,  reinresentatives  of  all  pro- 
fessional groups,  together  with  representatives  of  outstand- 
ing civic  and  scientific  associations,  met  here  In  common 
conference. 

If  the  so-called  gangsters — that  is,  the  unsocial  persons — 
became  convinced  that  detection  and  punishment  follow 
their  unlawful  forays,  such  f orajrs  will,  if  not  entirely  sub- 
side, at  least  vastly  diminish  In  volume.  The  unsocial,  the 
malicious,  those  who  try  to  reap  where  they  have  not  sown, 
those  who  have  no  regard  for  human  life  and  who  have  no 
regard  for  the  property  of  others,  have  found  to  their  dis- 
may that  the  policy  of  Attorney  General  Cummings  was  to 
prosecute  with  vigor,  determination,  and  success.  They — 
the  unsocial — ^have  discovered  that  behind  the  criminally 
disposed  persons  there  follows  silently  but  relentlessly  the 
shadow  of  retributive  Justice.  Some  shallow-pated  citizens 
have  from  time  to  time  mistakenly  believed  that  a  tinge  of 
romanticism  surroimded  desperate  public  enemies.  One  of 
the  master  strokes  of  Attorney  General  Cimunings  was  to 
divest  crime  of  any  and  all  of  its  supposed  romance  by 
showing  that  crime  does  not  pay  and  that  so  far  from 
being  romantic  or  glamorous,  crime  is  instead  sordid,  low. 
ignoble,  and  debased,  and  that  professional  criminals  are 
neither  brave,  nor  chivalrous,  nor  generous,  but  are  cow- 
ardly, cruel,  unfair,  and  obscene. 

There  is  no  honor  among  thieves;  they  always  sell  out 
one  another.  In  many,  if  not  most,  instances,  the  capture 
and  conviction  of  the  gangster  or  professional  criminal  has 
been  brought  about  by  clues  or  evidence  furnished  to  the 
officers  by  other  gangsters.  These  professional  criminals  or 
so-caUed  gangsters  or  public  enemies,  desire  ease,  luxury, 
money,  and  excitement.  Civilization  has  been  geared  up  to 
a  point  where  only  men  of  industriousness,  honesty,  superior 
mind,  and  courage  can  ever  hope  to  win  these  prizes 
legitimately. 

Tlie  gangster  or  public  enemy  possesses  none  of  these  at- 
tributes, but^  vainly  and  illegitimately  endeavors  to  win  these 
prizes. 

Statistics  covering  the  work  of  the  Department  of  Justice 
through  its  Federal  Bureau  of  Investigation  are  prepared  to 
cover  fiscal-year  periods.  During  the  past  3  fiscal  years 
11.144  convictions  were  secured  in  cases  wherein  special 
agents  of  the  Department  of  Justice  performed  investigative 
work.  Fines  of  $1,433,000  were  imposed.  The  Department 
of  Justice  is  now  obtaining  convictions  in  94  percent  of  all 
cases  brought  to  trial  which  it  investigates.  The  total  value 
of  recoveries  effected  in  cases  wherein  special  agents  of 
the  Department  of  Justice  performed  Investigative  work 
amounted  to  $9,718,220,  whereas  the  entire  cost  of  operating 
the  Bureau  of  Investigation  during  this  period  was  $9,726,241. 
In  addition,  there  was  saved  the  Government  in  Court  of 
Claims  cases  and  other  civil  cases  investigated  by  the  Bureau, 
exclusive  of  war -risk  insurance  cases,  the  sum  of  $1,378,- 
693.62.  Tlie  war-risk  insurance  suits  terminated  since  this 
work  was  taken  over  by  the  Bureau  on  September  10,  1933, 
to  this  date  has  resulted  in  a  saving  to  the  Government  of 
$78,879,532^)4. 

For  each  $1  appropriated  for  the  use  of  the  Pederal  Birreau 
of  Investigation  during  tbe  past  fiscal  year  there  has  been 
returned  to  the  Government  approximately  $8.  in  the  form 
of  fines,  recoveries,  and  savings  effected  in  war-risk  insur- 
ance. Court  of  Claims^  and  miaceUaneous  cases 


In  conclusion.  Mr.  President,  it  will  be  perceived  that  I 
was  Justified  in  employing  superlatives  whUe  describing  the 
activities  of  tbe  Department  of  Justice  in  its  efforts  to  detect 
crime,  prosecute  law  violators,  and  guarantee;  to  the  peace- 
ful, law-abiding  citizen  protection  and  sectzrity  from  unlaw- 
ful attempts  against  his  person  or  his  pn^iierty.  The  indus- 
trious citizen  of  good  will,  walking  the  paths  of  peace,  is 
entitled  to  protection  and  security,  and  these  rishts  Attorney 
General  Cummings  and  Mr.  J.  Edgar  Hoover  have  nobly 
striven  to  provide. 
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On  September  19,  1934.  Bruno  Richard  Hauptmann  was  taken 
into  (nistody  by  special  agents  oC  the  FMeral  Bureau  of  Invvsttga- 
tion.  assisted  by  local  and  State  police  officers,  and  subsequently 
turned  oyer  to  the  New  Jersey  State  authorities. 

The  kidnaping  of  lOi.  Charles  P.  Urschel  at  Oklahoma  City  on 
July  22.  19S3,  is  an  illustration  of  the  need  of  an  agency  such  as 
the  Federal  Bureau  of  Inveetlgatton,  which  Is  unhampered  by 
State  boimdaries.  Immediately  after  Mr.  Urschel's  kidnaping  Mrs. 
Urschel  telephoned  the  Federal  Bureau  of  Inveiitlgation,  »ru\  special 
agents  of  the  Bureau  immedlatdy  Instituted  an  InTesUgatlon. 

The  kidnapers  demanded  $300,000  ransom  and,  during  the  time 
the  negotiations  were  in  process,  the  special  agents  of  the  Bureau 
conducted  their  investigation  In  such  a  manner  as  would  insure 
the  safe  return  of  the  victim,  which  Is  the  procedure  followed  In 
all  kidnaping  cases,  the  Bvu-eau  having  this  as  its  primary  objec- 
tive at  all  times.  Within  90  days  after  Mr.  T7rschel  was  kidnaped. 
16  persons  had  been  convicted  in  Pederal  coxzrts.  6  of  these  receiv- 
ing life  sentences;  \iltlmately  20  persons  were  ^convicted  and  3  per- 
sons are  still  in  custody  awaiting  trial. 

The  investigation  conducted  In  this  case  covered  23  States, 
resulting  in  the  apprehension  of  the  notorious  "Machine-Gun" 
Kelly,  who  Is  credited  with  having  first  applied  the  appellation 
"G-men"  to  representatives  of  this  Bureau  at  the  time  of  his 
apprehension.  Harvey  Bailey  was  apprehended  near  Paradise, 
Tex.,  Albert  Bates  in  Denver,  Colo.,  and  in  addition,  the  money 
changers,  lawyer  criminals  and  individuals  who  harbored  the 
criminals  during  their  flight  were  taken  Into  custody  In  various 
sections  of  the  country.  Ransom  money  was  located  In  Oregon. 
Washington,  California,  and  Texas.  Investigation  as  to  the  activ- 
ities of  this  gang  was  conducted  In  many  other  States. 

Of  the  persons  convicted  and  now  awaiting  trial,  only  a  small 
lumber  actually  participated  in  the  kidnaping,  the  remainder 
aided  and  assisted  the  kidnapers  by  providing  places  of  refuge. 
acting  as  money  changers,  or  otherwise  asalstlng.  Ben  B.  Laska, 
a  lawyer  criminal  of  Denver.  Colo.,  was  oonvicted  of  receiving  part 
of  the  ransom  money  and  was  sentented  on  Jxily  29,  1935.  to  10 
years,  from  which  he  has  taken  an  appeal,  and  MoUle  O.  Bdlson, 
another  attorney  associated  with  Laska.  Is  now  In  custody  awaiting 
trial. 

The  case  involving  John  Herbert  DOllnger  denuxwtrates  the  ne- 
cessity for  an  organization  having  Jurisdiction  beyond  the  confines 
of  State  boundary  lines.  After  having  served  8^^  years  for  assault 
and  battery  with  attempt  to  rob.  DUUnger  was  paroled  from  the 
Indiana  State  prison  on  May  10.  1933.  comparatively  imknown  to 
law-enforcement  officers.  He  was  killed  by  special  agents  of  the 
Federal  Bureau  of  Investigation  while  resisting  arrest  on  July  22. 
1934.  Within  this  brief  period  of  time  he  became  the  country's 
most  notorious  and  highly  publicized  outlaw.  Wlthlii  15  mmntha 
he  committed  major  offenses,  mostly  bank  robberies.  In  over  half 
a  dozen  Midwestern  States  and  hla  apprehension  was  sought  In 
virtually  every  section  of  the  country. 

The  Federal  Bureau  of  Investigation,  as  a  result  of  its  investi- 
gation, convicted  27  persons;  4  of  his  companions  were  killed  while 
resisting  arrest,  ltK:luding  "Baby  Pace"  Nelson,  Homer  Van  Meter, 
Tommy  Carroll,  and  Eddie  Green,  aU  ta  whose  depredatory  activi- 
ties extended  throughout  the  country  and  many  atrocious  crimes 
were  attributed  to  them;  one  of  the  members  of  the  DUUnger 
gang  was  found  murdered;  one  had  coonmltted  suicide;  and  one 
received  a  life  sentence.  In  addltUm  to  those  who  were  killed, 
the  total  convictions  represent  Individuals  irbo  in  any  way  assisted 
these  criminals  in  their  flight.  These  Individuals  Included  persons 
who  rendered  medical  assistance  by  plastic  surgery  work,  attempts 
to  mutilate  prints  and  treatment  of  their  woxxnds.  and.  In  addi- 
tion thereto,  those  persons  who  harbored  these  Individuals. 

During  the  course  of  the  investigation  conducted  looking  to 
tha  apprtiienslon  of  the  so-caUed  DUUnger  gang,  three  special 
sgents  of  tbe  Federal  Bureau  of  Investigation,  namely.  Injector 
Samuel  P.  Cowley.  Special  Agent  Herman  E.  Hcrilla.  aitd  Special 
Agent  W.  Carter  Baum.  were  murdered  while  engaged  In  gun  bat- 
tle, resulting  from  the  resistance  al  John  DUUnger,  *3aBy  Face" 
Nelson,  Homer  Van  Meter,  and  other  members  of  the  gang  to 
arrest. 

On  January  17,  1934.  Edward  George  Bremer,  (iresldent  of  the 
Commercial  State  Bank.  St.  PetiI.  Minn .  was  kidnaped  between 
8:15  and  8:46  a.  m..  Immediately  after  he  had  driven  his  daughter 
to  the  Summit  SchooL  He  was  taken  to  an  unknown  hideout, 
where  he  was  held  untu  Petaruaiy  7.  1034,  when  he  was  rdeased 
near  Rochester,  Minn.,  after  the  payment  ot  taoo.OOO  by  Walter 
McOee^  who  «u  named  by  tbe  victim  as  the  Intermetflazy. 
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Ttt  arrest  of  Alvln  Karpis  on  May  1.  1938,  at  New  Orleans.  La.. 
'  and  Che  arrest  of  Harry  Campbell  at  Toledo.  Ohio,  on  May  7,  1936. 
by  a  group  of  special  agents  personally  led  by  the  Director,  brought 
about  a  solution  and  apprehension  of  all  persons  involved  In  this 
abduction.  There  are  presently  In  custody  awaiting  trial  eight  per- 
sons; by  way  of  recapitulation,  five  lile  sentences  were  received, 
three  persons  were  killed  while  resisting  arrest,  being  "Ma"  Barker, 
Pred  Barker,  and  Russell  Gibson;  two  were  murdered  by  the  under- 
world: a  total  of  75  years  and  8  months  was  meted  out  to  those 
persons  who  assisted  in  any  way  members  of  the  Barker-Karpis 
gang.  The  Bureau  relentlessly  sought  all  Individuals,  whether 
doctors,  lawyers,  relatives,  or  other  associates  who  in  any  way 
rendered  aid  to  these  persons,  and  it  was  as  a  result  of  the  Bureau's 
activities  that  13  convictions  have  so  far  been  obtained. 

The  latest  major  kidnaping  case  which  has  been  Investigated  by 
this  Btireau  was  that  of  Oeorge  Weyerhaeuser,  who  was  kidnaped 
white  en  route  home  from  school  at  noon  on  May  24,  1935.  He 
WAS  releaaed  on  June  1,  1935.  after  the  payment  of  $200,000  ransom. 
Within  2  week*  after  the  kidnaping  of  the  Weyerhaeuser  child  the 
perpetrators  of  the  kidnaping  were  known  to  the  Federal  Bureau 
of  Investigation,  and  two  of  them  had  been  apprehended,  Harmon 
Ifetz  Waicy  and  his  wife,  who  were  subsequently  sentenced  in 
Federal  court  to  45  and  20  years,  respectively.  Extensive  investi- 
gation was  Immediately  begun  seeking  the  apprehension  of  William 
Dalnard.  Investigation  being  conducted  throughout  the  entire 
United  States  and  Canada,  which  resulted  in  his  apprehension  by 
•peclal  agentJB  of  the  Federal  Bureau  of  Investigation  in  St-n  Fran- 
cisco on  May  7.  1938.  On  May  fl.  1936.  Dalnazd  was  sentenced  In 
Federal^cotirt  to  serve  60  years  on  each  of  the  two  counts  of  the 
Indictment  charging  him  with  this  kidnaping,  to  run  concurrently. 
There  has  been  recovered  in  this  case  over  $142,000  of  the  ransom 
which  was  paid. 

As  a  result  of  the  Bureau's  investigation  of  kidnaping  cases,  kld- 
naplngs  have  temporarily  ceased.  Since  the  passage  of  the  Fed- 
ertU  kidnaping  law,  142  of  the  kidnapers  Involved  in  62  cases  have 
been  convicted,  29  received  life  sentences,  4  death  sentences,  2  In- 
dividuals were  lynched.  3  committed  suicide.  6  were  murdered,  and 
5  were  killed  while  resisting  arrest,  the  remainder  receiving  sen- 
tences approximating  2,000  years.  Twenty-three  persons  are  now 
In  custody  awaiting  trial  and  sentence. 

Not  all  of  the  notorious  criminals  who  are  apprehended  by 
special  agents  of  the  Fedt^ral  Bureau  of  Investigation  are  involved 
In  kidnaping  cases.  One  of  the  most  atrocious  crimes  committed 
in  modem  times  was  the  murder  of  four  peace  officers.  Including  a 
special  agent  and  their  prisoner,  at  Kaafas  City,  Mo.,  on  the  morn- 
ing of  June  17,  1933,  when  an  attempt  was  made  by  "Pretty  Boy" 
Floyd  and  two  associates.  Adam  Rlchcttl  and  Verne  Miller,  to  de- 
liver Prank  Nash,  an  escaped  Federal  prisoner,  who  was  being  re- 
turned to  the  United  States  penitentiary  at  Leavenworth,  Kans.,  by 
fipe<rlal  agents  and  local  officers.  Frank  Na«h  was  originally  sen- 
tenced to  this  penitentiary  on  March  1,  1924,  to  serve  25  years 
upon  his  conviction  of  the  charge  of  assaulting  a  mail  custodian 
He  escaped  from  the  penitentiary  on  October  19.  1933.  Inasmuch 
as  the  Federal  Bureau  of  Investigation  is  charged  with  the  respon- 
sibility of  apprehending  all  escaped  Federal  prisoners,  an  immedi- 
ate Investigation  was  Instituted  which  resulted  in  evidence  being 
obtained  by  special  agents  Indicating  Nashs  participation  in  the 
sensational  escape  of  seven  notorious  prisoners  from  the  United 
SUtes  penitentiary.  Leavenworth.  Kans..  on  December  11,  1931.  He 
was  apprehended  by  employees  of  the  Bureau  in  a  pool  hall  at  Hot 
Springs,  Ark.,  on  June  16.  1933.  and  it  was  while  being  returned  to 
Leavenworth  that  he  and  the  law-enforcement  officers  including 
Special  Agrnt  Raymond  J,  Caffrey,  were  killed.  Verne  MlUer  was 
the  victim  of  a  gang  slaying  in  Detroit;  Adam  Richettl  was  appre- 
hended by  local  oflteers.  and  "Ptstty  Boy"  Floyd  was  killed  by 
special  agenU  while  resisting  arrest  near  Bast  Liverpool,  Ohio 

The  Bureau  has  primary  InvestlgaUve  Jurisdiction  over  the  Fed- 
eral Extortion  Act.  approved  July  8,  1932.  and  since  that  time  has 
performed  InvestlgaUve  work  In  a  large  number  of  extortion  cases 
The  invesUgaUon  In  these  cases  resulted  in  the  conviction  of  230 
persons  who  received  actual,  suspended,  and  probationary  sen- 
tences of  1.359  years  7  months  and  6  days,  and  there  are  now  in 
custody  55  persons  awaiting  trial. 

A  psjTt  of  the  armed  horde  of  criminals  operating  In  the  United 
States  today  secure  their  ftreayms  and  ammunition  through  the 
robbery  of  Govenunent  arsenals  and  armories,  which  constitutes  a 
theft  of  Govenunent  property  and  which  Is  within  the  Investlga- 
Uve jurlsdicUon  ot  the  Bureau.  Since  January  1.  1933.  to  date  a 
total  of  278  such  robberies  have  been  Investigated  by  the  Bureau 
In  these  cases  a  total  of  2.409  pistols,  rifles,  machine  guns,  and 
other  miscellaneous  weapons  were  stolen.  There  have  been  recov- 
ered 1.099  of  these  weapons.  Two  hundred  and  eighty -seven  thou- 
sand seven  hundred  and  llfty-one  rounds  of  ammunition  were  also 
taken,  of  which  305.578  rounds  have  been  recovered.  Two  hundred 
and  fifteen  convictions  have  been  obtained,  and  there  are  now  46 
persons  awaiting  trial. 

There  also  falls  within  this  Btireau's  Investigative  Jurisdiction 
violations  of  the  National  Motor  Vehicle  Theft  Act.  In  violations 
of  this  act  m  which  the  Bureau  performed  investigative  work  dtir- 
Ing  the  past  3  fiscal  years,  8,274  automobUes  have  been  recovered 
valued  at  $3,301,473.53.  Since  the  passage  of  the  act  In  October 
1919.  a  total  of  41.544  stolen  motor  vehicles,  valued  at  $25  803- 
793.73.  have  been  recovered  In  cases  In  which  the  Bureau  per- 
formed InvestlgaUve  work.  While  persona  vlciaUng  this  act  are 
usuaUy  considered  to  be  minor  criminals,  it  has  In  some  Instances 
given  the  Bureau  InvesUgaUve  jxuiadlcUon  In  cases  of  the  more 
notonoua  cnminala;  In  fact,  it  was  tlko  Tlolatlaa  of  this  act  whldx 


permitted  the  Bureau  to  undertake  the  Investigation  seeking  the 
apprehension  of  such  notorloiis  individuals  as  John  Herbert  Diilin- 
ger,  Eddie  Doll,  and  others. 

One  of  the  recently  enacted  Federal  statutes  Is  that  of  the  Fed- 
eral Bank  Robbery  Act,  approved  by  the  President  on  May  18.  1934. 
making  it  a  Federal  offense  to  rob  a  national  bank  or  member  bank 
of  the  Federal  Reserve  System.  This  act  was  amended  on  August 
23,  1935.  to  Include  insured  banks  In  the  Federal  Deposit  Insurance 
Corporation.  There  has  been  a  total  of  183  robb3rics  of  national 
banks  and  member  banks  reported  to  the  Bureau,  and  G2  robberies 
cf  insured  banks  since  the  enactment  of  the  legislation.  Prior  to 
the  passage  of  this  act  the  average  number  of  robberies  por  month 
in  the  national  banks  and  member  banks,  based  upon  the  figures 
of  the  American  Bankers'  Association,  were  16  per  month.  This 
number  of  robberies  v/as  reduced  until  during  the  year  1935  the 
average  robberies  of  such  banks  were-  6.4  per  month.  The  average 
robberies  of  all  banks,  other  than  national  and  member  banks, 
based  upon  the  American  Bankers'  Asscclalion  figures,  for  the 
5-year  period  1929  to  1933,  inclusive,  was  30  robberies  per  month. 
The  average  monthly  number  of  robberies  of  the  State  banks  in- 
sured by  the  Federal  Deposit  Insurance  Corporation  since  these 
banks  were  included  under  the  provisions  of  the  Federal  Bank  Rob- 
bery Act  has  been  less  than  six  i>er  month. 

Indicative  cf  the  effectiveness  of  the  Bureau's  Investigation  In 
bank-robbery  cases  Is  the  result  secured  in  the  robbery  cf  the  Peo- 
ples Na<,lonal  Bank.  Kingfisher,  Okla.  on  May  31,  1934.  The 
identity  of  the  perpetrators  of  this  robbery  was  ascertained,  through 
investigation  conducted  by  the  Bxxreau  to  be  James  Clark  Frank 
Delmar.  Aubrey  Curtis  Unscll,  and  Ennis  Smiddy.  Clark  and  Del- 
mar  escaped  from  the  Kansas  State  penitentiary,  Lansing,  Kans 
on  January  19,  1934.  Clark  had  previously  escaped  from  this  same 
institution  on  May  30,  ,1933.  with  Harvey  BaUey,  George  Brady 
WUbur  Underhlll,  and  other  noted  desperadoes.  He  had  been  origi- 
nally received  in  the  penitentiary  on  July  8,  1932  to  serve  a  life 
sentence  as  a  bank  robber  and  habitual  criminal.  The  other  par- 
ticipants in  the  robbery  were  equally  notorious.  Clark  v.as  appre- 
hended by  agents  of  the  Bureau  on  July  1.  1934  at  Tu'sa  Okla 
Delmar  was  taken  into  custody  near  Claremore,  Okla..  on  Au'nist 
11.  1934.  Unsell  was  apprehended  on  September  10.  1934.  by  sp«;lal 
agents,  assisted  by  local  officers,  and  on  Christmas  Day.  1934  Ennis 
Smiddy  was  taken  into  custody  by  special  agents  of  the  Bureau 
assisted  by  local  officers. 

Clark,  Delmar.  Un&ell.  and  Smiddy  were  Indicted  in  Federal  court 
on  January  19,  1935;  all  entered  pleas  of  guilty.  Clark  and  Delmar 
were  given  actual- sentences  of  99  years  each  and  fined  $5  000  Un- 
sell and  Smiddy  were  given  actual  sentences  of  50  years  each  and 
nned  tS.OOO.  The  total  actual  sentences  imposed  upon  the  four  rob- 
bers of  this  bank  were  293  years. 

As  a  result  of  investigations  conducted  In  bank  robberies  by  the 
bureau,  116  persons  have  been  convicted  In  Federal  courts  and 
given  sentences,  actual,  suspended,  and  probationary  of  2  5'>3 
years  6  months,  and  2  days,  and  three  Individuals  were" sentenced 
to  life  Imprisonment. 

Jurisdiction  of  the  Federal  Bank  Robbery  Act  not  belne:  reserved 
exclusively  to  the  courts  of  the  United  States,  investigation  was 
conducted  in  numerous  bank  robberies  resulting  in  the  inform i- 
tlon  developed  by  this  Bureau  being  furnished  to  State  offi-uis 
for  prosecution   in  State   courts. 

During  the  year  1935  the  Bureau  conducted  Investigation  In  a 
case  Involving  the  theft  of  $185,000  In  jewelry  from  Mrs  J  C 
Bell  at  the  Miaml-BUtmore  Hotel,  Coral  Gables.  Fla  The  inves- 
tigation of  this  case  was  important  Inasmuch  as  the  partlclnants 
were  engaged  in  a  particularly  evU  practice  which  had  arisen  in 
recent  years  in  various  secUons  of  this  country,  whereby  fobberfes 
of  Jewelry,  securities,  and  other  valuables  have  been  eet'led  by 
the  return  of  the  stolen  property  in  consideration  for  the  repay- 
ment of  rewards  by  insurance  companies  and  other  interested 
persons,  affording  a  practical  immunity  for  the  perpetrators  of 
the  original  crime.  As  a  result  of  the  Bureaus  investigation  of 
this  case,  a  Federal  grand  Jury  at  New  York  City  returned  an 
indictment  charging  Noel  C.  Scaffa,  the  head  of  a  private  detective 
agency,  who  had  specialized  in  operations  of  this  crime  with  rxr- 
Jury.  Scaffa  was  convicted  in  Federal  court  and  sentenced  to 
serve  6  months  in  prison  on  each  of  three  counu  of  the  indict- 
^^'^^  }^^^J^^<^oncuTnntlY.  Scaffa  and  associates,  including  one 
Robert  C.  Nelson,  reported  to  be  a  well-known  "fence"  are  ores - 
enUy  under  indictment  for  violaUon  of  the  National  Stolen  Proo- 
erty  Act.  '^ 

Another  case  recently  Investigated  by  this  Bureau  involvin-  a 
violation  of  the  National  Stolen  Property  Act  resulted  from  the 
theft  of  $590,000  from  the  United  'Ttust  Co.  of  New  YorlTcit? 
during  December  1934.  Subsequent  information  was  obtained 
indicating  that  the  securities  stolen  had  been  transported  in  in- 
^^^!?iJ^ ''°,"l^'"*'f  ,  '^^  Bureau  was  successful  In  recovering  over 
$300,000  of  the  stolen  securities  and  In  apprehending  eight  Indi- 
viduals, some  of  whom  are  nationaUy  known  sneak  thieves  as 
well  as  known  international  dealers  in  stolen  securities  How- 
ever, investigation  is  ^tlll  being  continued  in  this  caselookin- 
toward  the  identification  and  the  apprehension  of  other  individ- 
uals who  parUcipated  in  the  disposition  of  these  stolen  securlt'ea 

As  recenUy  as  last  Monday.  May  11.  Thomas  H.  Robinson    Jr 
kidnaper    was  captured   in  Glendale.   Calif.,   by   G-men   and'  was 
Immediately  taken  by  plane  to  Louisville.  Ky..  to  be  nloced  on 
trial  for  abducting  and  kidnaping  Mrs.  Alice  Speed  StoU 

Investigations  are  also  conducted  by  the  Bureau  in  antitrust 
cases.  Many  complaints  involving  violations  of  the  Federal  anti- 
trust laws  have  been  investigated  by  the  Bureau  since  July   1 
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1833.  Since  that  date  151  convictions  have  been  obtained  in  cases 
In  which  the  Btireau  conducted  investigations,  resulting  in  actual, 
suspended,  and  probationary  sentences  of  28  years  and  6  months. 
Fines  totaling  $65,996  were  imposed,  and  17  fugitives  were  located. 
Of  the  151  convictions  obtained.  41  persons  and  corporations  were 
perpetually  enjoined  from  continuing  business  operations  which 
would  be  in  dlrept  conflict  with  the  antitrust  laws  cf  the  United 
States. 

Investigations  were  conducted  by  the  Bureau  in  violations  of 
the  White  Slave  Traffic  Act  during  the  fiscal  years  1933,  1934,  and 
1935,  which  resulted  in  the  obtalnment  of  744  convlctlpns  in  which 
actual,  sucpended,  and  probationary  sentences  were  imposed  of 
1,560  years  1  month  18  days,  and  fines  of  $30,466.01.  During  this 
same  period  of  time  269  fugitives  whose  apprehension  was  being 
sought  for  violations  of  the  White  Slave  Traffic  Act  were  located. 

The  Bureau  also  conducts  investigations  of  the  Impersonation 
statutes,  which  make  It  a  Federal  offense  for  any  person,  ■\glth  the 
Intent  to  defraud,  to  Impersonate  a  Government  employee,  and  to 
take  It  upon  himself  to  act  as  such  an  employee  and  demand  or 
obtain  a  thing  of  value.  Investigations  conducted  In  this  type  of 
violation  during  the  past  3  fiscal  years  resulted  in  552  convictions. 
Actual,  suspended,  and  probationary  sentences  totaling  1.272  years 
7  months  9  days,  and  fines  of  $30,066.87  were  impoeed,  and  243 
fugitives  were  located. 

Relative  to  violations  of  the  National  Bankruptcy  Act  during  the 
3-ycar  period  ending  June  30.  1935.  there  have  been  secvired  501 
convictions,  restiltlng  In  the  imposition  of  sentences  totaling 
1.038  years  22  months  16  days.  Pines  amounting  to  $74,136.20 
were  Imposed,  and  recoveries  were  effected  amounting  to  $187,- 
858.55.  Frona  the  period  June  30.  1935,  to  date  there  have  been 
secured  102  convictions,  resulting  in  the  imposition  of  sentences 
fvmountlng  to  230  years  9  months  15  days.  Fines  totaling 
$19.100  04  were  Imposed,  and  recoveries  effected  totaling  $105.- 
518.13.  In  addition  to  the  aforementioned  results,  118  fugitives 
have  been  apprehended  since  July  1,  1933. 

The  Federal  Bureau  of  Investigation  has  Investigative  Jurisdic- 
tion over  all  violations  of  Federal  laws  and  matters  in  which  the 
United  States  Is  or  may  be  a  party  in  Interest,  except  those  mat- 
ters specifically  assigned  by  congressional  enactment  or  otherwise 
to  other  Federal  agencies,  and  performing  other  duties  imposed 
upon  It  by  law.  Among  those  matters  under  the  primary  Juris- 
diction of  this  Bureau,  which  have  not  previouslv  been  referred  to, 
are  the  following:  Admiralty  law  violations,  baiiik  embezzlements 
In  the  District  of  Coltmibla.  bondsmen  and  sureties,  brit)ery. 
claims  against  the  United  States,  claims  by  the  United  States, 
condemnation  proceedings,  conspiracies,  contempt  of  court,  copy- 
right violations,  crimes  on  the  high  seas,  crimes  in  Alaska,  crimes 
in  connection  with  Federal  penal  and  correctional  Institutions, 
crimes  on  Indian  reservations,  crimes  en  Government  reservations, 
destruction  of  Government  prop>erty,  espionage,  frauds  against  the 
Government,  harboring  of  Federal  fugitives,  Illegal  wearing  of 
service  uniforms.  Interstate  transportation  of  explosives,  intimida- 
tion of  witnesses,  international  claims,  larceny  from  Interstate 
shipments.  National  Bank  Act.  neutrality  violations,  obstruction  of 
justice,  peonage  statutes,  pas5p>orts  and  visas,  patent  violations, 
parole  and  probation  violations.  Federal,  perjury,  Red  Cross  viola- 
tions, theft  or  embezzlement  of  Government  prop>erty,  treason. 
Veterans'  Administration  violations. 

During  the  fiscal  years  1933.  1934,  and  1935,  3,121  fugitives,  whose 
apprehension  was  being  sought  by  the  Bureau  for  the  violation  of 
some  Federal  law,  were  located  as  a  result  of  InvestlgaUons  con- 
ducted by  the  Bureau. 

Not  all  of  the  InvesUgations  conducted  by  the  Bureau  are  con- 
fined to  violations  of  the  criminal  statutes  of  the  United  States. 
During  the  past  3  fiscal  years  there  ware .  conducted  for  the  De- 
partment of  State  and  other  Federal  agencies  a  large  nxmiber  of 
investigations  which  did  not  require  octiial  court  procedure,  in- 
cluding the  investigation  of  applicants  for  positions  in  the  De- 
partment of  Justice;  and,  at  the  request  of  the  Attorney  General, 
the  Bureau  also  Inquired  Into  the  qualifications  of  applicants  for 
appointment  as  United  States  Judges,  United  States  attorneys  and 
their  assistants,  and  United  States  marshals.  As  an  indication  of 
some  of  the  miscellaneous  investigations  so  conducted  during  the 
past  few  years,  as  a  result  of  an  Executive  order  of  April  5,  1933, 
requiring  the  return  to  Federal  Reserve  banks  outstanding  gold, 
which  was  generally  known  as  the  Gold  Hoarding  Act.  an  additional 
burden  was  placed  on  the  Bureau  which  necessitated  the  Inter- 
viewing of  approximately  10.000  persons,  calling  upon  them  to  re- 
turn this  gold. 

Probably  the  more  Important  type*  of  civil  Investigations  now 
being  conducted  by  the  Bureau  are  those  investigations  involv- 
ing fraudulent  claims  made  In  connection  with  war-risk  Insur- 
ance cases.  Since  this  work  was  taken  over  by  the  Bureau  on 
September  10,  1933,  a  total  of  6,949  cases  have  been  investigated. 
resulting  In  savings  to  the  Government  of  $78,879,532.04.  When 
the  Bureau  took  over  these  investigations,  the  percentage  of  suits 
terminated  favorably  to  the  Government  was  approximately  60  per- 
cent. At  this  time  the  percentage  of  suits  which  are  terminated 
favorably  to  the  Government  is  slightly  less  than  95  percent. 
These  figures  are  exclueplve  of  compromises  and  cases  reversed  upon 
appeaL 

In  addition  to  the  criminal  and  civil  investigations  conducted 
by  the  Bureau  of  Investigation.  It  Is  also  charged  with  the  duty 
of  acquiring,  maintaining,  preserving,  and  disseminating  identifi- 
cation data.  The  growth  of  the  Identification  Division  of  the 
Bureau  of  Investigation  has  Increaoed  appreciably  aa  Indicated  by 


the  fact  that  at  the  end  of  1933  there  were  4.713  fingerprint  con- 
tributors, which  number  has  Increased  until  today  there  are  over 
9,600  contributors.  Since  the  first  of  1933  the  total  number  of 
fingerprints  on  file  has  Increased  troax  3,078,572  to  over  5.800,000 
at  the  present  time.  At  the  present  tlpae  an  average  of  over  3.700 
criminal  fingerprint  cards  are  receive^  each  day  which  are  an- 
swered to  the  contributors  within  36  hours  after  receipt  In  the 
Bureau.  There  are  a  grand  total  of  over  5.800,000  fingerprint  cards 
on  file.  During  the  past  3  fiscal  years  effective  progress  has  been 
made  in  the  exchange  of  International  fingerprints  with  foreign 
countries.  The  officials  of  70  of  the  Indentiflcatlon  bureaus  of  the 
principal  nations  of  the  world  are  cooperating  with  the  Identifica- 
tion Division  of  the  Federal  Bureau  of  Investigation.  This  is  the 
largest  depository  of  criminal  identifying  data  in  the  world  which 
will  be  readily  realized  when  it  is  considered  that  Scotland  Yard 
has  only  approximately  750,000  prints  on  file  and  the  French  saret* 
1,800,000.  The  percentage  of  identifications  made  on  criminal 
prints  now  being  received  In  the  Bureau  is  over  50  percent.  Dur- 
ing the  fiscal  years  1933,  1934,  and  1935.  13.577  fugitives  whose 
apprehension  was  being  sought  by  Federal,  State,  and  local  law- 
enforcement  agencies  were  Identified  In  the  IdenUflcatlon  Division 
of  this  Btireau  through  their  fingerprints. 

Civil -service  fingerprints  of  applicants  for  appointment  to  the 
Federal  service  are  also  received  in  the  Identification  Division  of" 
this  Bureau.     The   fingerprints  of   such   applicants   are  searched 
against  the  Bureau's  fiJes,   and  the   Civil   Service  Commission  Is   ' 
advised  of  any  police  record  of  the  applicant. 

During  the  year  1935  a  civil  identification  section  was  estab- 
llshed.where  the  fingerprints  of  citizens  are  filed  for  personal  and 
precautionary  reasons.  Indicative  of  the  Interest  In  civil  identifi- 
cation is  the  fact  that  at  this  time  600  fingerprint  cards  are  being 
recAved  in  the  Bureau  each  day  for  Inclusion  In  this  file,  and 
there  are  now  on  file  the  fingerprints  of  over  100,000  citizens. 

The  technical  laboratory  of  the  Federal  Bureau  of  Investigation 
was  formed  for  the  purpose  of  making  scientific  examlnaUons  of  • 
evidence  developed  in  cases  investigated  by  the  Bxireau  and  also  for 
the  purpose  of  aiding  and  assisting  local  law-enfor-cement  officials 
by  making  such  examinations  for  them  of  physical  evidence  se- 
cured in  the  investigation  of  some  criminal  offense  within  their 
Jurisdiction.  Since  the  establishment  of  this  laboratory  imtll  the 
end  of  the  fiscal  year  1935  there  has  been  made  a  total  of  8,300 
examinations.  Of  this  total,  2,337  were  made  during  the  fiscal  year 
ending  June  30.  1935.  The  following  tabulation  Is  indicaUve  of 
the  types  of  scientific  examinations  made  in  connection  with  crimi- 
nal cases  during  the  fiscal  year  1935: 

Examination  of  questioned  doctunents 2, 028 

Microscopic    examinations 57 

Chemical    analyses 60 

Examination  of  firearms  evidence 165 

Examination  of  coded  messages .._         23 

Miscellaneous   examinations ; 4 

Total  number  of  examlnaUons 3,  337 

In  Its  efforts  to  combat  bank  robberies,  kldnapings,  and  other 
serious  crimes  the  Bureau  established  a  single  fingerprint  file.  In 
which  are  included  the  single  fingerprints  of  approximately  12,000 
known  kidnapers,  bank  robbers,  extortionists,  and  gangsters.  One 
thousand  eight  hundred  and  seventy-six  examinations  were  made 
in  connecUoh  with  this  file  during  the  fiscal  year  ending  June  30, 
1935. 

There  has  also  been  established  for  the  same  general  purpose  a 
modus-operandl  file  upon  bank  robberies,  affording  detailed  Infor- 
mation on  the  methods  of  commission  of  bank  robberies  in  order 
that  the  identities  of  the  perpetrators  may  be  established  by  a  com- 
parison of  similar  methods  of  operation. 

During  the  year  1935  there  waa  Initiated  the  first  police  training 
school  of  the  Federal  Bureau  of  InvestlgaUon.  In  this  school 
selected,  qualified  law-enforcement  officials  from  police  and  State 
law-enforcement  agencies  throughout  the  coimtiir  are  given  In- 
structions in  scientific  and  inacUcal  law-enforcement  methods. 
The  en'aduatlon  exercises  of  the  first  training  school  were  Jield  on 
October  19,  1935.  and  since  that  time  an  additional  class  has  com- 
pleted the  coiu'se  of  Instructions.  The  entire  staff  of  Instructors 
and  lecturers  of  the  Bureau's  regular  training  school,  and  in  addl- 
Uon  41  outstanding  criminologists  and  |>^lce  officials  selected 
from  higher  institutions  of  learning  and  law-enforcement  agencies, 
assisted  In  the  course  of  instructions.  During  the  past  3  years  the 
training  course  for  newly  appointed  special  agents  has  been  in- 
creased from  4  to  14  weeks,  the  present  course  of  training  afford- 
ing theoretical  and  pracUcal  instructions  tinder  experienced  In- 
structors and  investigators.  The  retraining  of  experienced  agents 
of  the  Federal  Bureau  of  ZnTesUgatlon  was  initiated  during  the 
fiscal  year  ending  June  30,  1935,  this  training  affcntllng  the  ex- 
perienced Investigator  the  latest  approved  Instruction  upon  the 
developments  in  scientific  investigative  methods,  firearms  training, 
and  kindred  subjects. 

Since  September  1932  a  monthly  publication  entiUed  "F.  B.  I. 
Law  Enforcement  Bulletin"  has  been  circulated  to  law-enforce- 
ment officials  and  agencies  contributing  fingerprint  records  to  the 
Biu^au.  This  publication  includes  InformaUon  relaUve  to  the 
fugitive  status  of  criminals  and  makes  this  infcKmatlon  available 
to  police  agencies  throughout  the  cotintry  upon  the  earliest  prac- 
ticable date.  Information  Is  cataloged  in  the  publication  concern- 
ing individuals  sought  for  the  offenses  of  murder,  burglary,  rob- 
bexy,  rape,  kidnaping,  and  eecajws  growing  out  of  tbese  offenses. 
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Informatioa  Is  a3»o  pabUihed  tn  tli«  tmUetln  «*ii«»i^»««g  thoa* 
rudtlTcs  vhoae  appreheoslan  ts  being  sougbt  by  this  Barafto. 
Physlckl  deacrtpttona  azid  flngerprlnt  claaotfleattooB  of  the  fogltlTM 
are  listed.  In  addition  to  the  reprodtictlon  of  the  fls^rpzint  pat- 
tern of  one  finger.  Articles  of  wpodtl  interaat  to  Uw-enroroeBOcnt 
olBcials  dealing  with  the  aclenoe  of  fingerprint  identification,  the 
deciphering  of  charrvd  paper,  the  handUng  of  bomba  and  explo- 
sives. Information  on  pcdlce  problems  and  erlmlnotagy,  and  the 
fltsaailnatlou  of  practical  and  edentlflc  knowledge  intended  to 
aid  police  oOdals  tn  the  detection  and  apprehmsloo  of  criminals 
Is  also  published  In  each  lasoe  of  the  bulletin. 

Mr.  DJJFFT.  Mr.  President,  will  the  Bezuttor  from  Ari- 
soDa  yield? 

Mr.  A8HURST.    I  jrleld. 

Mr.  Dumf.  "Hie  Senator  has  performed  a  very  Atw 
service  in  calling  the  attention  of  the  ccmntry  to  the  re- 
markabte  work  which  has  been  done  under  the  Attorney 
General,  and  particniaziy  through  Mr.  J.  Edgar  Hoover,  the 
Director  of  the  Bureau  of  Investigation.  On  last  Saturday 
I  spent  2  hours  going  through  that  Bureau;  and  while 
the  Senator's  picture  of  it  is  very  fine  and  most  illuminat- 
ing, I  would  recommend  to  my  fallow  Senators,  at  any  time 
they  can  find  an  extra  hour,  to  Vo  to  the  Bureau  of  Inves- 
tigation and  make  a  personal  inspection.  They  will  get  a 
graphic  picture  of  a  splendidly  run  Department  of  this  Oov- 
emment. 

Mr.  ASHUR8T.  Mr.  President.  I  thank  the  able  Senator 
from  Wl8C(nxBtn.    I  now  yield  the  floor. 


09  oiiicaas  ars  sot.pttis  ov  thx  volumikui  sxsvice 
The  PRESXDINO  OFnCER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Kansas  [Mr.  Capper] 
that  the  Senate  proceed  to  the  consideration  of  the  motion 
of  the  Senator  from  Utah  [Mr.  King],  that  the  vote  by 
which  House  biU  9472.  for  relief  of  oflloers  and  soldiers  of 
the  volunteer  service  of  the  United  States,  was  passed,  be 
reconsidered. 

Mr.  ROBINSON.  Mr.  President,  I  have  been  advised  by 
Senators,  including  the  Senator  from  Utah  [Mr.  Knrc]  and 
the  Senator  from  Kansas  [Mr.  Cappu],  that  they  desire  to 
have  the  matter  go  over  until  tomorrow.  I  understand  the 
Senator  fnxn  Indiana  [Mr.  Van  Nttts]  wishes  to  submit  a 
motion.  After  that  has  been  done.  I  shall  move  an  execu- 
tive aession. 

SBOROAinzATioir  or  coKPOKAnoirs  Tnn>n  BAxxtxrvrcr  law 

Mr.  VAN  NUYS.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  ooosideratioa  of  the  bUl  (H.  R.  8940)  to 
amend  an  act  entitled  "An  act  to  establish  a  unifcmn  system 
of  bankruptcy  throughout  the  United  States",  approved  July 
1.  1898,  and  acts  amendatory  thereof  and  supiptementary 
thereto. 

Mr.  LJEEWIS.  Mr.  President,  Is  It  not  In  order  for  me  to 
make  my  motion  now  to  substitute  my  triU  req)ecting  a  change 
In  the  title  of  the  Interior  Department  for  the  bill  now  on  the 
calendar? 

Mr.  ROBINB^T.  Mr.  President,  I  may  say  to  the  Senator 
that  the  Smator  from  Indiana  has  made  a  motion. 

Mr.  LKWIS.    I  beg  pardon. 

The  PRESIDdNO  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  SexuUor  from  Tnrtian^ 

The  motioo  was  agreed  to;  and  the  Sesiate  proceeded  to 
consider  the  bill  (H.  R.  8940)  to  amend  an  act  oititled  "An 
act  to  rrtahllnh  a  uniform  system  of  bankruptcy  throughcmt 
the  Uhited  States",  approved  July  1,  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto,  which  had  been 
reported  from  the  Committee  on  the  Judiciary,  with  amend- 
ments. 


MXMCVnVK  SBSSIOM 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  buaineas. 

The  motiOD  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 


The  PRESnHNQ  OFFICER  (Mr.  Moou  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  Uhtted 
States  submitting  sundry  nominations  and  a  treaty,  which 
were  referred  to  the  appropriate  committees. 


(For  nominations  this  day  received,  see  the  end  of  Senate 
proceeding..) 

JUTIVK  UCPORTS  OT  COIOCITTKES 


Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also.  frcHn  the  Committee  on  Appropriations,  reported 
favorably  the  nonunations  of  the  following  persons  to  be 
State  directors  of  the  Public  Worlcs  Administration: 

George  M.  Bull,  C<dorado; 

John  Latenser,  Jr..  Nebraska;  and 

Arthur  S.  Tuttle,  New  York. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  Henry  P.  Canby  and  Robert  H. 
Moore,  assistant  dental  surgeons  (Reserve),  to  be  assistant 
dental  surgeons  in  the  United  States  Public  Health  Service. 

The  PRESIDINa  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTKBS 

The  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  McKKIJiAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confirmed  en  bloc. 

The  PRESIDINa  OFFICER,  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc    That  c<»npletes  the  cal^idar. 

FRED  W.  SCHtnCAR — SXCOHSIDKSATIOK 

Mr.  McKELLAR.  Mr.  President,  on  Thursday,  May  7,  the 
nomination  of  Fred  W.  Schuman  to  be  postmaster  at  Osceola, 
Nebr.,  was  confirmed.  The  nomination  is  still  in  the  Senate, 
not  having  been  transmitted  to  the  President,  and  I  ask 
unanimous  consent  that  the  vote  by  which  the  nomination 
was  confirmed  be  reconsidered,  and  that  the  nomination  be 
recommitted  to  the  Ckjmmlttee  on  Post  Offices  and  Post 
Roads.  I  do  this  at  the  request  of  the  senior  Senator  from 
Nebraska  [Mr.  Norms]. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee?  The  CJhatr  hears 
none.  The  vote  by  which  the  nomination  was  confirmed  Is 
reconsidered,  and  the  nomination  Is  reccanmitted  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

LLOTS  H.   Bm.GKR 

Bfr.  BfcKELLAR.  I  have  received  a  telegram  asking  that 
the  nomination  of  Lloyd  H.  Bulger  to  be  postmaster  at  Ar- 
cadia, Nebr.,  which  was  reported  today,  be  recommitted  to 
the  Committee  on  Post  Offices  and  Post  Roads.  I  make  that 
request. 

The  PRESIDING  OCTTCER.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee?  The  Chah-  hears 
none,  and  the  nomination  is  recommitted  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

xxccss 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;   and   (at  5  o'clock  and   18 
minutes  p.  m.)    the  Senate  took  a  recess  until  tomorrow 
Wednesday.  May  13. 1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  hy  the  Senate  May  12.  1936 

Diplomatic  ahd  FoaooH  Sexvicx 

George  Orr,  of  New  Jersey,  now  a  Foreign  Service  officer 
of  diss  5  and  a  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 

Earl  L.  Packer,  of  Utah,  to  be  a  Foreign  Service  officer 
of  class  4,  a  consul,  and  a  secretary  In  the  Diplomatic  Ser- 
ice  of  the  United  States  of  America. 

Vinton  Chapln.  of  Massachusetts,  to  be  a  Foreign  Service 
officer  of  dass  6,  a  wmsul,  and  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  at  Amfrkai, 
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CoftidssipirxB  OxinaiAJ.,  Gsxat  Lakes  Exposinoir 
A.  Harry^chick,  of  C*Jo,  to  be  United  States  Commis- 
sioner General  for  the  Great  I^kes  Exposition. 

PSOMOnONS  IN  THX  NAVT 
MARINX   CORPS 

MaJ.  Charles  L  Murray  to  be  a  lieutenant  colooel  in  the 

Marine  Corps  frwn  the  1st  day  of  October  1935. 
Second  Lt.  Eustace  R.  Smoak  to  be  a  first  lieutenant  In 

the  M£irine  Corps  from  the  9th  day  of  February  1936. 
The  following-named  midshipmen  to  be  second  lieutenants 

in  the  Marine  Corps,  revocable  for  2  years,  from  the  4th  day 

of  June  1936: 
Paul  R.  Tyler  Robert  B.  Moore 

Jean  W.  Moreau  William  D.  Roberson 

George  B.  Bell  Louis  B.  Robertshaw 

Andrew  B.  Galatian,  Jr.  James  W.  Ferguson 

Elby  D.  Martin,  Jr.  Harrifon  Brent,  Jr. 

William  K.  Davenport,  Jr.       William  F.  Kramer 
John  II.  Masters  Ralph  Haas 

Wilfrid  H.  Stiles  Maynard  M.  Nohrden 

Richard  W.  Wallace  Ben  F.  Prewitt 

Randolph  S.  D.  Lockwood        John  W.  Graham 
John  H.  Spencer  Marvin  C.  Clayton 

Donald  C.  Merker  Richard  Rothwell 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  May  12,  1936 

Postmasters 

CONNXCTICTTT 

Ralph  W.  Bohannon,  Guilford. 
Nina  P.  Hudson  Arnold,  Haddam, 
Charles  T.  KeUy,  Oakville. 
Thomas  J.  Maher,  Old  Greenwich. 
Hans  M.  Hansen,  Jr.,  West  Willington. 

KnmjcKY 
Wayne  Damron,  Catlettsburg. 
J.  Hampton  Burch,  Fancy  Farm. 
D.  Lawrence  Johnson,  Owenton. 
Philip  B.  Hyden,  Russell. 

MAINK 

Tobias  L.  Roberts,  Bar  Harbor. 
Argie  8.  Henderson.  Brown ville. 
Natt  R.  Hubbard.  Kittery. 
Marion  Jordan  Ricker,  Lisbon. 
Wesley  H.  Carver,  Ridlonville. 
Louis  S.  Marquis,  Springvale. 
Harold  T.  Ricker,  Stratton. 

laCHIGAN 

Alva  C.  James,  Central  Lake. 
Bert  A.  Dobson,  Jonesville. 
Harry  A.  Newcomb,  Kalamazoa 
George  H.  Walters,  Lahigsburg. 
William  H.  Coffin,  Levering. 
Matthew  CToole,  Merrill. 
Thomas  W.  Jackson,  Pontiac. 
Nelson  Joseph  Coash.  Romulus. 
Frank  H,  Lynch,  Rosebush. 

TENNESSEE 

Wilson  L.  ToUett.  Pikeville. 
Theron  Myers,  Sewanee. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  12,  1936 

The  House  met  at  12  o'clock  noon. 

The  CHiaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 

the  following  prayer: 

Almighty  and  everlasting  God.  we  hail  this  bounteous. 
radiant  day;  wood  and  grove,  hill  and  dale  tell  of  Thy  glory. 
We  thank  Thee  for  the  sunlit  sky  and  the  blossoming  earth, 
for  the  springtime  flowers  that  border  our  paths  with  love- 


liness, and  for  happy  btrd  song,  lifting  our  hearts  to  respon- 
sive Joy  and  praise.  Heavenly  Father,  Thy  voice  is  as  the 
voice  of  many  waters;  let  us  hear  its  melodies  In  the  deeps 
of  our  souls.  May  it  touch  every  hidden  desire  and  pur- 
pose, making  us  more  grateful,  more  heroic,  going  forth  con- 
quering and  to  conquer.  We  pray  that  we  may  enter 
heartily  into  our  manifold  duties,  ever  cherishing  a  serious 
view  of  life.  Always  keep  us  from  the  murky  depths  of  low 
thinking,  feeling,  and  action,  rejoicing  in  an  inner  light  and 
assurance  that  fill  the  heart  with  peace  and  certainty. 
Through  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THX  rSAZXEK-LKlIKX  BILL 

The  SPEAKER.  The  Chair  may  say  that  imder  the  rule 
nothing  is  in  order  this  morning  except  the  consideration 
of  the  bill  which  was  iHt>vided  for  by  rule  yesterday.  How- 
ever, with  the  unanimous  consent  of  the  House,  the  Chair 
will  recognize  Members  to  correct  the  Record.  The  ChaiF 
does  not  believe  that,  technically  speaking,  ansrthing  is  in 
order  this  morning  except  the  consideration  of  the  bill  just 
mentioned. 

The  Chair  may  make  the  further  statement  that  under 
the  rule  adopted  yesterday  it  is  provided  that  the  Chair  rec- 
ognize the  Representative  at  Large  frcan  North  Dakota  [Mr. 
Lemke]  to  call  up  the  bill  H.  R,  2066  and  to  move  that  the 
House  go  into  the  Committee  of  the  Whole  for  the  consid- 
eration of  the  bill.  It  is  further  provided  that  the  time 
shall  be  equally  divided  and  controlled  by  the  Member  of 
the  House  requesting  the  rule  for  the  consideration  of  H.  R. 
2066  and  a  Member  of  the  House  who  is  opposed  to  said  bill, 
H.  R.  2066,  to  be  designated  by  the  Speaker. 

Mr.  O'CONNOR.    Mr.  Speaker,  a  parUamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  The  rule  refers  to  the  gentleman  who 
requested  the  rule.  Personally,  I  have  not  been  able  to  in- 
terpret that,  and  I  do  not  know  whether  it  means  the 
gentleman  who  introduced  the  rule  or  the  genUeman  who 
requested  a  hearing  before  the  Rules  Committee. 

The  SPEAKER.  TTie  Chair  has  determined  to  recognize 
the  gentleman  from  North  Dakota  [Mr.  Lemke]  to  make  a 
motion  to  go  into  the  Committee  of  the  Whole,  and  has  so 
construed  the  rule.  The  Ch&ii  will  designate  the  gentle- 
man from  Texas  [Mr.  Jones]  to  control  the  time  in  oppo- 
sition. 

Mr.  RICH.  Mr.  Speaker,  may  I  correct  the  Record? 
Yesterday  there  was  a  roll  call,  no.  91,  on  the  resolution 
offered  by  the  gentieman  from  New  York  [Mr.  Taber]  to 
correct  the  Record.  The  roll  call  shows  yeas  115,  nays  239, 
which  was  in  opposition  to  correct  the  Record.  It  seems 
to  me  if  the  House  wanted  to  do  the  right  thing  the  Mem- 
bers would  have  voted  to  correct  the  Record.  This  they  . 
should  have  done. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  Chsdr  cannot  recognize  the  gentie- 
man for  such  a  request. 

Mr.  RICH.  Mr.  Speaker,  yesterday  the  gentleman  from 
New  York  offered  a  resolution  to  correct  the  Record. 

The  SPEAKER.  Does  the  gentleman  say  that  the  Record 
is  incorrect  insofar  as  the  rea)rd  of  the  vote  is  concerned? 

Mr.  RICH.    The  Record  is  incorrect. 

The  SPEAKER.    In  what  respect? 

Mr.  RICH.  In  the  statements  that  were  made  yester- 
day in  connection  with  the  resolution  offered  by  tl»  gen- 
tieman from  New  York  [Mr.  Taber]  and  admitted  by  the 
gentleman  from  Colorado  [Mr.  Martin]. 

The  SPEAKER.  The  House  has  disposed  of  that  mat- 
ter by  a  formal  record  vote. 

Mr.  RICH.    Nevertheless  the  Record  is  incorrect. 

The  SPEAKER.  The  genUeman  is  taking  issue  with  the 
entire  House  which  voted  on  the  matter. 

Mr.  RICH.  I  am  taking  issue  with  the  entire  House. 
Right  Is  right  and  wrong  is  wrong. 

The  SPEAKER.  The  gentleman  does  not  present  a  ques- 
tion In  connection  with  oarrecting  the  Rxoosd. 
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Mr.  CELIXR.  "Mr.  Speaker,  may  I  aik  nnantmooB  eon- 
sent  to  extend  my  own  remarks  tu  the  Rkoqkd? 

The  SPEAKER.  The  Cbatr  vlU  not  recognize  the  seen- 
tieman  tot  that  purpose  without  the  consent  of  the  gentle- 
mnn  from  Nortii  Dakota  [Mr.  Ijaaah 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.  Under  the  exi^esB  provislans  of  the  rule 
there  is  nothing  fai  order  this  mominc  except  a  motion  by 
the  gentleman  ^om  North  Dakota  to  go  into  the  Commit- 
tee of  the  Whf^e  for  tlie  consideration  of  the  bilL  The 
Chair  Is  not  responsible  for  the  rule,  bat  it  is  up  to  the 
Chair  to  construe  it. 

Mr.  RANSIN.  Mr.  Speaker.  I  wanted  to  propound  a 
parliamentary  inquiry. 

The  SPEAKKR.    Tlie  gentleman  wQl  state  it. 

Mr.  RANKIN.  I  want  to  propound  a  parliamentary  in- 
quiry whether  or  not  i^ien  general  debate  is  concluded  the 
bill  will  be  taken  up  under  the  5-minute  role. 

The  SPEAKER.  T^  r\ile  exi»«S8ly  provides  that  shall  be 
done. 

Mr.  IjKMKK.  Mr.  Speaker.  I  move  that  the  House  resolye 
itself  into  the  Onnmittee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  bill  (H.  R.  2066)  to 
liquidate  and  refinance  agricultural  indebtedness  at  a  re- 
duced rate  d  intatst  by  estaUishing  an  efflcient  credit  sys- 
tem, through  the  use  of  the  Farm  Credit  Administration,  the 
Federal  Reserve  Banking  System,  and  creating  a  board  of 
agriculture  to  supervise  the  same. 

The  motion  was  agreed  to. 

Aco(»rdingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  tor  the  con- 
sideration of  the  bin  H.  R.  2066.  with  Mr.  Woobrttm  in  the 
chair. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  LEMKE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bUl  be  dispensed  with. 

The  CHAIRMAN.  Is  tbtre  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

lliere  was  no  objection. 

Mr.  LEMKE.    Mr.  Chairman,  I  yield  myself  30  minutes. 

In  the  first  place,  I  wish  to  t6ank  aU  of  the  Monbers  who 
signed  petition  no.  7  and  permitted  us  to  bring  this  bill  up 
for  oonslderatkm,  and  I  want  to  thank  aU  <tf  those  who  wo-e 
liberal  enough  yesterday  to  vote  with  us,  both  on  the  Demo- 
cratic and  the  Rep<d>lican  side,  for  the  reascm  that  this  is 
strictly  a  nonpartisan  measure,  if  there  ever  was  one. 

I  want  to  say  at  the  very  beginning  that  I  want  an  those 
who  opposed  the  resoluti<ni  yesterday  to  give  us  the  careful 
c<msideration  we  are  entitled  to.  I^want  to  say  there  never 
was  a  bin  before  this  House  that  had  the  support  of  the 
public  that  this  US  has,  and  I  may  also  state  that  jfesterday 
this  Capitol  radiated  hope,  Joy.  and  asi^rations  to  every 
State  in  this  Union.  The  tdephone  and  the  radio  talked 
and  the  telegraph  sputtered  the  news  that  we  were  flnaUy 
to  be  permitted  to  get  a  vote  on  a  bill  that  has  been  before 
the  Congress  for  5  years  and  tuis  not  been  permitted  to 
come  up  for  discussion  on  the  floor  of  the  House. 

I  appeal  to  each  and  every  Member  to  follow  this  discus- 
sion, because  I  can  truthfully  say  that  there  are  not  100 
Members  on  the  floor  that  know  what  this  bin  is.  They  have 
accepted  erroneoiu  reports  sJMnt  it.  they  have  accepted  mis- 
leading statements  about  It,  and  I  want  to  say  that  the  bill 
should  be  Judged  upon  tts  merits,  the  bin  itself  and  not 
upon  what  samdMdy  has  said  about  it.    I  think  this  is  fair. 

I  want  to  say  in  concluding  my  statement  before  I  start 
in  to  discuss  the  details  of  the  bill,  this  morning  thei«  was 
sent  to  every  Meml>er  cA  the  House  a  document  coming  out 
of  the  Farm  Credit  Administration  which  I  <*f>w«iH.»y  unfair 
and  unjust,  because  the  Governor  of  the  Farm  Credit  Admin- 
istration has  been  before  the  Senate  committee.  I  have  the 
statement  here.  He  was  asked  bj  Senator  FtAzm  whetber 
he  wanted  to  discuss  this  biU  and  be  said  he  did  not.  and 
he  made  the  axmgBBOon  to  as  that  it  was  for  Congress  to 
consider. 

When  we  had  the  heavoiB  beCone  the  Committee  on  Agri- 
culture of  the  Hoon,  I  ptatoned  the  Item  Ctedit  ah»ih>«.- 


tration.  but  they  did  not  appear.  Tbey  did  not  appear  in 
opposition  to  this  bill,  but  at  this  late  moment,  this  very 
morning,  using  the  funds  of  the  Government  to  lobby  with. 
using  the  Government  of  the  United  States  to  send  informa- 
tion here  that  we  have  not  time  to  analyze  and  explain,  this 
docimient  goes  to  every  Member,  and  I  submit  it  is  not  fair 
practice,  and  I  hope  that  the  Black  Lobbying  Committee  will 
include,  before  they  get  through,  salaried  lobtorlsts.  They 
are  the  most  dangerous  to  representative  government.  LAp- 
plause.l 

Mr.  CEIX£R.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  LEMKE.  No;  I  will  not  yield  to  anybody  until  I  get 
through  with  my  explanation,  and  then  I  shall  be  pleased  to 
yield. 

I  am  doing  this  so  there  may  not  be  any  misunderstanding 
because  there  are  Members  who  want  a  correct  explanation 
of  this  measure. 

With  these  remarks  by  way  of  preface,  let  us  *A\r^  xxp  this 
bill  and  let  us  find  out  what  it  is.  and  I  wish  to  say  to  the 
Members  of  the  House  that  before  I  get  through  I  shaD  con- 
vince you  this  bill  is  not  inflation  unless  every  Federal 
Reserve  bank  note  that  has  ever  been  issued  is  inflation. 

I  want  you  who  hesitate  on  this  point  to  follow  carefully 
the  statement  that  this  bm  is  not  inflationary,  that  we  are 
not  doing  anything  in  this  bin  that  the  Federal  Reserve 
bank  has  not  been  doing,  not  for  4  percent  of  the  people  as 
this  misguided  misinformation  stated  this  morning,  but  for 
one  hundred-thousandth  of  1  percent,  or  for  a  few  interna- 
tional bankers.  There  is  not  anything  we  are  going  to  do 
that  the  Federal  Reserve  bank  has  not  already  been  doing 
for  a  handful  of  individuals,  but  we  are  going  to  ask  that 
the  Federal  land  bank  be  permitted  to  get  just  a  small  part 
of  the  power  that  the  Federal  Reserve  bank  has.  Is  there 
anything  wrcxig  with  this?  Is  not  the  Federal  land  bank  as 
great  an  institution  as  the  Federal  Reserve  bank?  Will  it 
not  use  its  discretion  and  its  good  judgment  as  to  how  much 
of  thLs  $3,000,000,000  it  needs  the  same  as  the  Federal  Re- 
serve bank  uses  its  discretion  as  to  how  many  Federal  Re- 
serve notes  they  are  going  to  ask  for  when  the  sky  Is  the 
limit  for  the  Federal  Reserve  bank  and  this  bin  limits  us 
to  $3,000,000,000.  We  are  asking  only  a  smaU  part  of  that 
same  power  for  the  Federal  land  banks  representing  32,000.- 

000  of  our  population.  Not  only  this,  but  in  asking  this 
power  for  the  Federal  land  bank  we  are  willing  to  p€iy  IV2- 
percent  interest,  whereas  the  P^ederal  Reserve  bank  pays 
nothing  but  the  cost  of  printing,  and  I  challenge  anybody 
opposed,  who  questions  this  statement,  to  make  it  here  on  the 
floor  and  I  will  quote  the  law  to  him. 

The  Federal  Reserve  bank  gets  its  Federal  Reserve  notes 
for  absolutely  nothing  except  the  cost  of  printing  or  seven - 
tenths  of  1  cent  per  bUl.  or  30  cents  for  $1,000,  which  Is  the 
average  cost.  The  farmers  are  willing  to  pay  $15  for  a  thou- 
sand, not  only  1  year  but  for  47  years,  if  you  please.  In 
other  words,  under  this  act  the  Federal  land  bank  will  pay 
50  times  as  much  the  flrst  year  for  a  thousand  dollars  of 
Federal  Reserve  notes  as  the  Federal  Reserve  bank  now  pays. 

1  am  not  denouncing  that  system,  but  I  am  calling  the  at- 
tention of  those  of  you  who  have  voted  for  the  Federal  Re- 
serve Bank  System  that  you  are  not  fair  or  just  to  the 
Federal  land  bank  when  you  deny  the  same  prl\'ilege  to  the 
Federal  land  bank  that  the  Federal  Reserve  bank  has.  when 
we  are  wlJUng  to  pay  50  times  as  much  the  first  year  for 
the  same  service. 

Now.  I  say  that  the  Federal  land  bank  has  already  been 
doing  this  same  thing  only  in  a  roundabout  way. 

What  is  the  roundabout  way?  When  the  Federal  land 
banks  cannot  sen  their  bonds  the  Fe<teral  Farm  Mortgage 
Corporation  Bank  buys  their  bonds  and  borrows  the  money 
from  the  Government.  It  has  borrowed  as  much  as  $700.- 
000,000.  Where  did  the  Federal  Government  get  the  money' 
I  say  to  you  there  are  only  two  ways  to  get  it.  One  is  to  go 
into  the  Treasury  and  take  It  out  and  then  the  Government 
borrows  more  of  its  own  money  back  from  the  Federal  Re- 
serve banks,  who  pot  up  mere  bonds  of  the  United  States 
and  get  more  maatw  teued  to  tliem.    Tlien  they  loan  this 
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money  back  to  the  Government  and  the  Government  pays 
interest  on  its  own  credit. 

WeU,  I  am  not  condemning  the  Ssrstem,  but  let  us  be 
honest  and  give  a  part  of  that  same  power  to  the  Federal 
land  banks.  There  can  be  no  question  about  the  fairness 
of  that. 

Remember  that  we  are  not  doing  anything  that  the  Gov- 
ernment has  not  already  done,  nothing  that  the  Federal 
Reserve  banks  have  not  been  authorized  to  do,  and  that  this 
Congress  and  the  Government  has  not  already  authorized 
the  Federal  Reserve  banks  to  do. 

An  we  want  to  do  is  to  liberaUze  it  so  it  can  go  direct  to 
the  people  without  the  limitations  and  red  tape  so  that  we 
can  save  2,000.000  homes  in  these  United  States. 

I  do  not  care  what  the  Farm  Credit  Administration  says 
in  regard  to  this  question,  but  when  the  head  of  that  in- 
stitution refuses  to  discuss  the  biU  and  then  at  the  last 
moment  becomes  a  lobbyist,  we  will  take  the  hberty  to 
show  that  in  1935  they  took  away  13,000  homes  from 
farmers. 

Oh,  they  say,  that  Uttle  percentage  does  not  make  any 
difference.  I  want  to  say  that  there  is  not  a  man  or  woman 
in  this  body  who  has  probably  not  received  hundreds  of 
telegrams  and  letters  from  men  and  women,  begging  them 
to  save  their  homes  which  the  Federal  land  banks  are  not 
doing  and  could  not  do  under  the  present  law. 

Why  should  we  permit  one  who  wrote  the  Farm  Credit 
Act.  now  Governor,  to  try  to  influence  a  Member  of  Con- 
gress when  he  is  not  subject  to  cross-examination? 

But  I  understand  that  has  all  gone  by.  This  body  is  now 
going  to  write  its  own  laws  from  now  on  and  save  2,000,000 
farm  homes. 

Now  the  Farm  Credit  Administration  and  the  Depart- 
ment of  Agriculture  come  and  tell  you  there  is  more  activity 
and  more  farms  are  being  sold.  We  wereseUing  those  farms? 
The  Farm  Credit  Administration  and  the  other  mort- 
gagees that  took  the  homes  away  from  the  men  and  women 
who  wanted  those  homes.  TTiey  are  the  ones  selling  them, 
not  the  farmers  themselves.  One  milhon.  five  hundred 
thousand  doUars  of  farm  homes  were  foreclosed  prior  to 
this  administration.  Of  the  remaining  $8,000,000,000,  the 
Federal  land  bank  has  refinanced  about  one-quarter — two 
billion  and  something,  let  us  say  three  binion — out  of  the 
$8,000,000,000.  They  took  the  cream,  and  nobody  dare 
come  up  here  and  deny  It.  They  took  the  cream.  They 
mortgaged  and  took  the  mortgages  on  these  three  bilUons 
and  left  the  rest  that  wanted  to  be  teflnanced  to  their 
mwcy,  so  that  you  have  $5,000,000,000  that  the  Federal  land 
bank  has  not  and  cannot  and  win  not  take  care  of.  What 
are  you  going  to  do  with  them? 

They  teU  us  that  this  btU  win  help  only  4  percent  of  the 
people.  I  say  to  you  Members  that  that  is  not  a  correct 
statement  of  the  facts.  "ITiose  five  billion  represent  at  least 
fifteen  or  twenty  million  men.  women,  and  children.  That 
is  the  way  we  count  population.  If  what  they  say  is  true. 
if  the  percentage  is  too  smaU.  then  let  us  wipe  out  the  Fed- 
eral land  bank,  because,  If  their  statement  is  correct,  that 
$3,000,000,000  represents  only  4  percent.  Then,  since  two 
billion  represents  the  loans  that  they  have  made,  they  have 
no  business  to  exist.  But  no  one  is  Ignorant  enough  to 
believe  the  sliish  that  is  printed  in  this  pamphlet. 

Now.  I  have  it  from  high  authority  connected  with  the 
Federal  land  bank  that  the  bigger  part  of  this  five  billion 
win  be  Uquidated  by  mortgage  foreclosure  unless  this  biU  is 
passed.  I  am  not  going  to  mention  any  names,  because  I  do 
not  want  anybody  to  lose  his  job.  I  have  it  from  good 
authority  that  some  of  them  are  trying  to  resign  because 
they  see  that  the  present  situation  cannot  work  out.  And 
it  cannot. 

Now,  what  ^oes  the  FraTier-Lemke  bill  do?  It  provides 
that  the  United  States  Government  shaU  refinance  existing 
farm  indebtedness  at  IVi  percent  interest  and  I'/z  percent 
principal  by  selling  bonds  at  1^2  percent,  tax  exempt,  the 
same  as  the  others.  I  do  not  like  that,  but  that  is  what 
we  liave  been  doing.    Then,  if  those  bonds  are  not  readily 


sold,  the  Govenmient  of  the  United  States,  throu^ai  the  FW- 
eral  Reserve  System,  issues  Federal  Reserve  notes,  the  same 
as  we  do  now  on  Government  bonds  and  other  security;  but 
this  time  it  is  secured  by  farms,  the  best  security  on  the 
face  of  the  earth— real  esUte.  if  you  please.  Tliat  is  the 
situation. 

Now  we  are  doing  this  same  thing.  There  is  not  any 
inflation  about  it,  but  we  are  going  to  offer  an  amendment 
that  I  hope  win  be  accepted,  but  I  wiU  discuss  that  later. 

Now.  that  Is  the  machinery  of  the  R-azier-Lemke  refinance 
bin.  There  is  absolutely  nothing  new  about  it.  Tlie  Gov- 
ernment of  the  United  States  sold  several  hundred  miUion 
dollars  of  bonds  recently  at  1  Mt  percent  and  they  were  over- 
subscribed. If  they  cannot  sell  them  for  IVi  percent,  let  us 
put  agriculture  on  its  feet  and  then  they  can  sen  sOl  these 
bonds.  It  woiUd  be  3  years  at  least  before  we  would  Issue 
the  full  amount  of  three  biUion  imder  this  act.  "nils  Con- 
gress would  be  in  session  at  least  three  times  before  aU  that 
money  is  issued. 

Now.  let  us  take  the  bUI. 

Section  2  of  Is  no  importance,  except  that  it  outlines  the 
poUcy  just  as  I  have  told  you. 

Section  3: 

The  Farm  Credit  Administration  la  hereby  authorized  and 
directed  to  liquidate,  refinance,  and  take  up  farm  mortgages  and 
other  farm  indebtedness. 

Now,  in  that  section,  begiiming  with  line  19,  we  wUl  strike 
out  everything  on  that  page,  because  that  refers  to  bank- 
ruptcy. Let  us  take  an  that  refers  to  bankruptcy  out  of  this 
bUl.  We  do  not  need  it.  We  want  to  pay  our  debts.  The 
farmer  does  not  want  any  moratoriiun.  A  moratoriimi  just 
means  that  he  is  going  to  stand  stin  for  3  years.  So  our 
steering  committee  ha&^  agreed  that  we  cut  the  foUowing 
language  out: 

In  case  such  farm  mortgages  and  other  farm  indebtedness  to 
be  liquidated  and  refinanced  exceed  the  fair  value  of  any  farm 
and  75  percent  of  the  value  of  insurable  buildings  and  in^>rove- 
ments  thereon,  then  such  farm  mortgages  anf  Indebtedness  shall 
be  scaled  down  in  accordance  with  the  pr<>vlsion8  of  the  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898.  and  acts 
amendatory  thereof  and  supplementary  thereto.  Such  loans  shall 
be  made  at  a  rate  of  1  Vi  percent  interest  and  1  »4  percent  principal 
per  annum,  payable  In  any  lawful  money  of  the  United  States. 

We  have  agreed  to  cut  that  out.  It  has  nothing  to  do 
with  the  bUl,  and  we  are  wUling  to  let  the  farmers  go  through 
bankruptcy  on  their  own  account  if  they  want  to. 

Now,  we  come  to  the  next  provision  under  section  4,  with 
reference  to  livestock.  Tlie  steering  committee  has  agreed- 
to  cut  out  an  of  section  4,  which  relates  to  livestock,  because 
we  feel  that  the  cooperative  farm-credit  banks  can  and 
ought  to  take  care  of  the  Uvestock  situation.  So  we  win 
cut  out  Uvestock.  There  wUl  not  be  any  Uvestock  provision 
in  this  bUl  If  the  amendment  approved  by  our  steering  com- 
mittee is  accepted.  So  we  win  have  nothing  but  real  estate 
back  of  these  mortgages. 

Section  5  makes  an  appropriation  of  $100,000  for  adminis- 
tration. Another  inaccurate  statement  made  in  this  lobby- 
ing pamphlet  Is  that  it  wIU  cost  1  percent  to  administer  the 
farm  indebedness.  That  is  not  true.  The  blU  provides  that 
all  of  the  expense  shaU  be  charged  against  the  farmers,  and 
that  that  be  done  from  time  to  time,  so  that  the  Government 
gets  net  1%  percent  interest  and  loses  nothing  out  of  it. 

Recently  they  pulled  a  red  herring  across  the  road  when 
they  said  that  the  Government  pays  1  percent  interest  to 
the  Farm  Credit  Administration  on  farm  mortgages.  The 
farmer  does  not  want  the  Government  to  pay  1  percent  to 
the  coupon  cUppers.  The  farmers  want  to  pay  their  own 
interest.  Therefore,  we  are  willing  to  charge  aU  expense, 
under  the  provisions  of  this  bin.  to  the  farmer. 

Section  5  tells  you  how  it  is  to  be  charged  against  them. 
I  win  read: 

The  necessary  and  actual  expenses  incurred  in  carrying  out  the 
provisions  of  this  act  shaU  be  apportioned  and  prorated  and 
added  to  each  Individual  mortgage  and  such  sxims  so  added  shall 
be  paid  to  the  Farm  Credit  Admlnlbtnitioa  lor  administrative 
purposes. 


7100 


CONGRESSIONAL  RECORD— HOUSE 


May  12 


That  Is  a  clear  statement  of  what  the  bill  says.  Read  the 
bilL  Study  it  carefully,  and  the  repents  and  hearings 
thereon,  and  you  will  have  no  troulHe  in  knowing  what  these 
hearings  are.  We  have  plenty  of  them.  There  is  a  book  con- 
taining the  hearings  both  in  the  Senate  and  in  the  House 
on  that  bill,  and  every  intelligent  person  ought  to  be  willing 
to  read  those  before  jumping  at  conclusions. 

Then  we  come  to  section  6.  We  cut  out  all  that  part  of 
section  6  that  refers  to  livestock,  and  we  suggest  several 
Immaterial  amendments. 

Ihen  section  7  is  the  section  we  fhid  so  much  dispute 
about.  That  is  the  section  that  the  international  bankers 
do  not  like  bat  that  95  percent  of  the  American  people  want. 


Bmc.  7.  In  eaae  all  of  said  farm-loan  bonds  ar«  not  readily  pur- 
ebaaed,  then  Um  Land  Bank  Cacammioner  sball  present  the  re- 
mainder to  tb«  Pederal  Reaerve  Board,  and  the  Board  shall  forth- 
with cause  to  be  issued  and  deUTer«d  to  the  Land  Bank  Conunls- 
atooer  Federal  Reserve  notes  to  an  amoont  eqvial  to  the  par  value 
at  such  bonds  as  are  presented  to  It. 

Now.  my  friends,  those  of  you  who  are  opposed  to  this  be- 
cause it  Is  inflation,  let  me  say  to  you  that  Is  exactly  what 
the  Federal  Reserve  bank  is  doing  right  along.  Why  should 
we  deny  this  same  right  to  the  Federal  land  bank  with 
limitation?  That  is  all  we  are  asking.  The  Federal  Reserve 
bank  can  go  as  high  as  it  wants  to.  get  as  many  notes  as  it 
has  bonds,  but  we  are  limiting  the  Federal  land  bank  to 
$3,000,000,000:  and,  in  addition  to  limiting  the  Federal  land 
bank  to  $3,000,000,000.  we  are  making  them  pay  1  V^2  percent 
interest,  or  50  times  as  much  for  every  $1,000  as  the  Federal 
Reserve  bank  pays  for  the  same  privilege.  I  submit  to  you 
this  Is  more  than  fair.  We  do  not  ask  the  same  privileges 
that  the  Federal  Reserve  bank  enjoys. 

Then  what  follows?  I  want  you  to  follow  me  carefully 
now.  I  may  say  that  the  steering  committee  was  unani- 
mous that  the  farm  mortgages  were  better  security  than 
gold.  They  were  unanimous  in  saying  that  it  is  not  neces- 
sary to  add  any  amendment  to  this  part  of  the  bill,  but  in 
order  to  satisfy  a  public  psychology  that  is  still  wedded  to 
yellow  metal,  the  metal  that  we  buried,  and  I  hope  forever, 
in  Kentucky:  and  I  hope  you  E^ntuckians  get  it  all.  and  I 
hope  you  will  keep  it  there,  we  can  get  along  without  it;  but 
In  order  to  satisfy  that  psychology  we  give  the  President  au- 
thority, if  he  wishes  to  put  the  same  amount  of  gold — not 
gold,  but  pretended  gold,  make-believe  gold,  back  of  this  bill 
as  you  have  back  of  the  Federal  Reserve  notes.  That  is  fair 
enough,  is  it  not?  So  we  proposed  this  amendment,  or  they, 
the  steering  committee,  accepted  it,  not  that  we  need  it — I 
prefer  it  were  not  there.  I  do  not  think  we  should  fool  peo- 
ple all  the  time,  but  some  people  must  be  fooled  or  they 
will  die:  they  think  gold  is  money.  So  we  said,  "Let  us  go 
ahead  with  it  and  give  them  the  same  security  they  think 
they  have  now  behind  the  other  money",  and  we  put  in  the 
f(dlowing  proviso: 

Provided,  however.  That  the  President,  In  his  discretion,  by  Kx- 
ecutlTc  order,  may  set  aside  a  gold  fxind  In  the  Treasury,  as  a 
reserve  for  such  notes,  out  of  free  gold  In  the  Treasury  or  out  cf 
the  exchange  stabilization  fund  created  by  section  10  of  the  Gold 
Reserve  Act  of  1934.  and  maintain  such  a  reserve  fund  in  an 
amount  equivalent  In  dollars  to  not  leas  than  20  percent  of  such 
notes  outstanding 

We  give  the  President  this  authority  if  he  wants  to  use  it 
in  order  to  satisfy  a  false  psychology,  if  you  please,  that  many 
people  have.  It  is  wrong  for  me  to  assume  that  we  can  take 
a  goldbug  who  has  been  trained  and  raised  all  his  life  up  to 
the  age  of  60  to  believe  that  gold  was  the  only  kind  of  money: 
it  Is  more  than  one  can  expect  to  change  his  belief  in  1  year: 
it  would  be  unfair  to  him.  So  we  give  him  the  same  thing 
he  is  getting  at  the  present  time. 

We  come  now  to  the  machinery  that  is  set  up  for  this  act. 
I  may  say  that  as  to  the  machinery  we  create  a  farm  agri- 
cultural board.  This  board  is  created  in  cffder  to  reheve  you 
and  me  from  answering  all  those  letters  we  get.  It  is  a  board 
that  represents  the  farmers.  According  to  amendments  we 
have  agreed  cm.  the  board  has  no  powo*  except  to  advise 
the  Farm  Credit  Administration,  perhi^s,  not  to  send  that 
kind  of  dash  that  they  sent  to  us  this  morning  when  we  are 
to  vote  on  a  bUl  when  it  ought  to  be  here  a  sufficient  time 


befor^iand  that  we  could  study  and  analyze  it.  The  farm 
agricultural  bocu*d  has  only  advisory  power  and  it  repre- 
sents the  farmer.  If  it  is  to  represent  the  farmer,  why 
should  not  the  farmers  select  their  own  representatives  rather 
than  to  have  the  places  filled  by  ward  politicians?  When 
this  board  is  set  up  and  I  gH  100,000  letters  complaining.  I 
will  just  hand  them  over  to  the  board  and  say,  "This  is  your 
job."  It  is  an  executive  committee  of  three  here  in  Wash- 
ington, and  stands  between  the  farmers  and  their  representa- 
tives and  the  bureaucrats  up  here  as  the  representatives  of 
the  other  end  of  Government.  There  is  nothing  wrong  about 
that.  We  have  amended  it  to  make  its  powers  advisory  only. 
Surely  no  one  can  object  to  that. 

I  have  given  you  a  rough  outline.  I  want  to  call  your 
attention  to  a  few  things.  The  statement  has  been  made  that 
the  Federation  of  Labor  is  against  this  bill.  I  challenge  the 
accuracy  of  this  statement,  because  I  was  present  and  know 
that  the  late  Mr.  Truax  got  the  statement  from  Mr.  Green 
that  neither  he  nor  his  rirganizatir  >n  were  fighting  the  Frazier- 
Lemke  refinance  bill;  that  they  had  no  objection  to  it.  That 
was  in  May  1934,  and  it  has  not  been  repudiated  in  writing. 
Mr.  Green  did  give  out  a  statement  that  he  was  against  in- 
flation, but  he  knew  enough  to  know,  as  I  assimae — I  did  not 
talk  to  him — that  this  bill  is  not  inflation. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.  Just  a  minute,  if  the  gentleman  does  not 
mind. 

Mr.  KVALE.  If  my  memory  serves  me  correctly,  the  late 
Mr.  Truax  made  the  statement  himself  from  the  well  of  the 
House. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  LEMKE.     Very  briefly. 

Mr.  CONNERY.  I  looked  up  this  matter  last  night  and 
find  that  the  only  record  made  by  the  American  Federation 
of  Labor  was  in  1934  during  their  «mT^u<^»  convention;  when 
the  executive  committee  issued  a  resolution  against  uncon- 
trolled inflation.  Mr.  Green  in  his  statement  recently  came 
out  against  uncontrolled  inflation,  but  you  will  flnd  no  record 
from  the  American  Federation  of  lAbor  placing  it  on  record 
against  the  Frazier-Lemke  bill.     [Applause.] 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  LEMKE.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Why  should  the  American 
Federation  of  Labor  be  oi^wsed  to  legislation  that  is  humane 
and  progressive? 

Mr.  T.KMTn^;.  May  I  make  the  statement  that  this  is  the 
same  kind  of  misinformation  that  has  been  given  to  the 
Members  of  Congress  in  regard  to  this  bill  so  far  as  inflation 
is  concerned  all  the  way  through  This  is  not  inflation  at 
all.  It  is  not  any  kind  of  Inflation,  let  alone  uncontrolled 
inflation.  No  one  is  for  unccmtrolled  inflation.  We  are 
simply  asking  few  expansion  of  the  currency  under  the  same 
rules  and  regulations  that  you  have  expanded  it  by  the  issu- 
ance of  $4,000,000,000  of  Federal  Reserve  notes. 

Mr.  DEEN.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  jrield  to  the  gentleman  from  Georgia. 

Mr.  DEEN.  The  gentleman  knows  I  am  one  of  the  Mem- 
bers who  signed  his  petition,  and  the  gentleman  also  knows 
it  was  on  condition  that  we  would  consider  the  bill  and  per- 
haps amend  it  if  we  could.  Will  the  gentleman  tell  the 
House  whether  or  not  he  is  in  favor  of  this  proposition? 
In  the  event  a  bond  cannot  be  sold  is  he  in  favor  of  having 
the  money  issued  by  the  Treasury  on  chattel  mortgages 
taken  on  livestock,  cattle,  hogs,  goats,  sheep,  and  use  that  as 
a  basis  for  the  money?  Will  the  genUeman  tell  us  whether 
or  not  he  expects  the  House  to  vote  for  the  bill  in  that 
condition? 

Mr.  LEMKE.  I  appreciate  the  good  work  ^e  gentleman 
has  been  doing,  and  may  I  say  to  him  that  we  are  getting 
that  kind  of  money  right  now,  through  these  cooperative 
banks,  and  this  was  brought  out  in  the  Senate  hearings  on 
this  bill.  They  are  lending  money  on  cattle.  However,  we 
are  going  to  take  that  paragraph  out  entirely  so  that  there 
will  be  no  question  about  that    We  will  wipe  it  out. 
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Mr.  DEEN.  In  other  words,  the  gentleman  is  going  to 
eliminate  the  provision  which  will  require  the  issuance  of 
money  on  livestock  of  any  kind  or  description? 

Mr.  LEMKE.     That  is  correct. 

Mr.  BARRY,    wm  the  genUeman  yield? 

Mr.  LEMKE.     I  jrield  to  the  gentleman  from  New  York. 

Mr.  BARRY.  Under  section  17  of  this  measure,  it  states 
that  the  benefits  of  the  bill  shall  be  extended  to  any  tenant 
or  member  of  his  or  her  family  who  desires  to  purchase  part 
or  all  of  the  farm  lost  or  another  like  farm  provided  he  or 
she  has  lived  on  and  operated  a  farm  as  a  tenant  for  at  least 
2  years  prior  to  the  enactment  of  this  act.  In  other  words, 
this  bill  permits  any  tenant  who  has  operated  a  farm  for 
2  years  prior  to  the  enactment  of  this  measure  to  obtain 
money.  Will  the  gentleman  tell  me  just  how  many  tenant 
farmers  in  the  United  States  would  be  eligible  to  obtain 
money  under  this  act? 

Mr.  LEMKE.  I  may  say  the  question  is  impossible  of 
answer,  because  there  are  a  lot  of  tenants  who  do  not  want 
to  own  a  farm.  As  far  as  I  am  concerned,  we  are  willing 
to  do  the  same  as  the  Federal  land  bank  has  done;  that  is, 
go  as  far  as  the  bill  possibly  can.  so  far  as  taking  care  of  the 
people  is  concerned.  I  may  say  we  are  putting  a  limitation 
in  there  taking  out  the  unencumbered  part,  and  our  steering 
committee  will  accept  that  as  an  amendment.  I  may  say 
to  the  gentleman  from  New  York,  that  there  never  has  been 
a  bill  offered  that  covered  all  of  the  cases  or  put  all  the 
people  on  an  equal  basis.  When  we  passed  the  Home  Loan 
Act  in  this  Congress,  we  permitted  the  people  living  in 
cities  and  town  to  mortgage  their  homes. 

(Here  the  gavel  felLl 

Mr.  LEMKE.  Mr.  Chairman,  I  srield  myself  15  additional 
minutes. 

Mr.  BARRY.  Is  it  not  a  fact  that  under  this  section,  re- 
gardless of  what  the  gentleman  may  say,  there  are  enough 
people  eligible  to  obtain  money  to  absorb  the  entire  $3,000,- 
000.000  that  the  act  provides  for? 

Mr.  LEMKE.  No;  because  I  am  satisfied,  if  we  have  a 
proper  rate  and  if  we  have  the  same  power  as  the  Federal 
Reserve  banks,  that  they  will  be  glad  to  buy  these  farms.  In 
fact,  there  is  enough  money  in  the  banks  now  if  they  would 
just  use  it  to  take  care  of  the  whole  bond  issue. 

Mr.  DOXEY.     Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  DOXEY.  TTie  gentleman  has  made  references  in  his 
speech  to  the  steering  committee.  Do  I  understand  that  is 
the  regular  steering  committee  of  the  House? 

Mr.  LEMKE.    No;  it  is  not. 

Mr.  DOXEY.    Let  us  get  the  record  straight. 

Mr.  LEMKE.  The  steering  committee  to  which  I  refer  is 
composed  of  men  and  women  who  are  in  favor  of  the  Frazier- 
Lemke  bill.  It  is  an  unofficial  steering  committee,  but  it  will 
be  official  later  on. 

Mr.  DEEN.  Can  the  gentleman  tell  us  whether  or  not  he 
expects  the  membership  of  the  House  to  vote  for  the  provision 
of  this  bill  which  sets  up  a  farm  board  to  be  elected  by  the 
people  of  the  respective  counties  and  parishes  of  the  different 
States?  In  other  words,  the  gentleman  does  not  expect  me  to 
vote  for  a  proposal  which  would  tm-n  this  whole  thing  into 
the  greatest  p<^tical  organization  in  the  history  of  the 
Nation?  I  could  not  vote  for  a  matter  of  that  kind;  neither 
could  I  vote  for  that  livestock  proposition. 

Mr.  LEMKE.  I  am  not  suggesting  that  this  be  a  political 
machine.  It  is  the  same  kind  of  machine  as  the  Federal 
land  bank  has,  which  sends  out  scores  of  collectors  and 
spends  the  farmers'  money.  There  are  so  many  collectors 
that  the  farmer  does  not  know  which  way  to  turn.  We  are 
amending  the  bill  to  make  that  only  advisory.  Surdy  the 
gentleman  would  have  no  objection  to  his  farmers  getting 
together  and  selecting  someone  who  will  advise  them  as  to 
the  best  method  of  liquidating  the  mortgages  on  their  farms 
and  someone  to  cooperate  with  the  Farm  Board? 

Mr.  DEEN.  The  gentleman  knows  that  the  land  bank  and 
the  Farm  Credit  Administration,  as  well  as  the  Federal  Re- 


serve? b^^iiks,  do  not  hold  elections  to  elect  people  to  operate 
this  whole  business. 

Mr.  LEMKE.  Unfortunately  they  were  supposed  to  under 
the  original  Farm  Land  Bank  Act,  and  that  is  what  the  gen- 
tleman from  Nebraska  [Mr.  BDn)ERm>]  wUl  teU  you  about 
before  he  gets  through.    But  that  has  been  taken  away. 

Mr.  FULMER.    Will  the  gentleman  yield? 

Mr.  LEMKE.  I  yield  to  the  gentleman  from  South  Caro- 
lina. 

Mr.  FULMER.  Is  it  not  a  fact  that  under  the  original  biU 
that  was  the  whole  purpose  of  the  bill?  But  today  they  are 
sending  men  into  the  various  land-bank  districts  who  have 
never  been  in  those  districts,  and  they  are  running  the  affairs 
of  the  Federal  land  banks. 

Mr.  LEMKE.    That  is  correct. 

Mr.  DONDERO.    WiU  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  Under  section  17  of  the  biU  I  noUce  that 
it  extends  to  any  farmer  or  member  of  his  family  who  lost 
his  or  her  farm  by  foreclosure  since  1921  certain  benefits. 
Now,  suppose  the  gentleman  had  foreclosed  a  mortgage  for 
a  client  of  his  in  1922  and  the  redemption  period  has  become 
absolute.  The  farm  has  been  sold  to  a  third  person.  How 
would  this  bill  apply  to  a  situation  of  that  kind? 

Mr.  LEMKE.  I  am  afraid  the  gentleman  has  misread  the 
bUl.  The  farmer  may  buy  a  similar  farm.  It  says,  "similar 
farm",  expressly.  The  gentleman  is  misconstruing  the  In- 
tent of  the  bill.  That  is  not  the  intent  and  we  are  going  to 
amend  that  and  bring  it  up  to  about  1925  or  1928. 

Mr.  BOHiEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  BOILEAU.  The  clear  purpose  of  that  provision  Is  to 
permit  a  farmer  or  a  person  who  has  lost  his  farm  to  buy  it 
back,  provided  the  person  who  now  holds  it  wants  to  sell  it. 

Mr.  LEMKE.    Yes. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  O'MALLEY.  Does  not  this  bill  purely  and  simply  give 
the  farmer  an  opportunity  to  reorganize  his  capital  structure 
to  meet  present-day  conditions?  This  Congress  voted  for 
section  77B.  which  permits  business  to  go  into  court  and 
reorganize  its  capital  structure  downward,  and  does  not  this 
measure  give  the  farmer  the  same  opportunity? 

Mr.  LEMEIE.  It  gives  the  fsmner  the  privilege  of  reorgan- 
izing at  such  a  rate  of  interest  that  he  can  make  good.  It 
takes  into  consideration  ability  to  pay,  rather  than  the  rate 
of  interest  involved. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  CELLER.  Is  it  or  is  it  not  true,  according  to  the 
paper  we  received  from  the  Farm  Credit  Administration, 
that  only  66  percent  of  the  farms  of  the  country  are  not 
mortgaged? 

Mr.  LEMKE.    I  would  say  that  is  not  true. 

Mr.  CELLER.  How  many  farms  are  mortgaged,  by  per- 
centage? 

Mr.  LEMKE.  I  would  say  that  depends  on  what  you  con- 
sider to  be  a  farm.  If  you  take  the  acreage,  I  would  say 
about  80  percent  is  mortgaged;  but  if  j^u  include  the  little, 
small  farms  and  consider  it  from  the  standpoint  of  individual 
farms,  including  the  little  chicken  and  truck  farms,  and  so 
forth,  of  those  who  live  near  the  large  cities,  as  Is  being  done 
in  that  statement,  then  a  lesser  number  are  mortgaged:  but 
I  want  to  take  it  by  acreage,  and  I  would  say  that  80  percent 
or  more  of  the  acreage  of  the  Nation  is  mortgaged. 

Mr.  CELLER.  How  many  farms  are  there  left  that  are  not 
mortgaged? 

Mr.  LEMKE.  I  do  not  know,  and  neither  does  the  Farm 
Credit  Administration. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  3deld  for 
two  questions? 
Mr.  LEMKE.    Yes. 

Mr.  COLDEIN.  The  gentleman's  bill  provides,  as  I  under- 
stand it,  for  about  one-third  of  the  farm  Indebtedness  of  this 


7102 


CONGRESSIONAL  RECORD— HOUSE 


May  12 


country.  What  Is  the  gentleman  going  to  do  about  the  other 
two- thirds? 

Mr.  TJi!MTne  i  may  say  that  this  refinancing  under  the 
bill  will  be  under  the  contrcA  of  the  Ptem  Credit  Adminis- 
tration, and  at  present  it  has  been  unable  to  take  care  of 
them  aB:  and  we  will  take  $3,000,000,000  more  out  of  the 
$5,000,000,000  It  has  not  seen  fit  to  take  care  of,  and  then  we 
will  use  the  money  that  comes  In  as  a  revolving  fimd  and 
continue  this  plan  imtil  we  get  all  the  farmers  of  this  Nation 
out  of  debt;  and  suspend  all  this  resettlement  business  where 
it  costs  $18,000  to  settle  a  farmer  In  Aladai.  when  if  the  same 
amount  of  money  had  been  given  to  the  farmers  here  In  this 
country  they  would  be  the  richest  peoide  In  the  Nation. 

Mr.  COLDEN.  And  you  are  godng  to  charge  one  class  4 
and  5  and  6  percent  and  anofther  class  IV^  percent. 

Mr.  TJafKW,  Tou  have  alwa]rs  done  that,  and  some  are 
now  passing  6  and  7  and  8  perooit  and  some  are  paying  less. 

Mr.  COLDEN.  As  I  read  the  bill,  there  is  no  limitation  on 
the  amount  you  are  lending  to^each  farmer. 

Mr.  TjgMTTw  The  limitation  Is  already  fixed  by  the  Farm 
Ortdtt  Administration. 

Mr.  COLDEN.    What  Is  the  limit? 

Mr.  UEMKE.    I  think  $25,000. 

Mr.  CARFKNTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TiKMKK.    I  yield. 

Mr.  CARPENTER.  According  to  my  experience,  the  great- 
est difficulty  the  fanner  is  up  against  today  is  the  high  rate 
of  Interest  be  has  to  pay.  Does  the  gentleman  agree  with 
that? 

Mr.  LEMKE.    Yes. 

M^.  CARPENTER.  And  one  of  the  greatest  benefits  the 
farmer  will  get  out  of  this  laill  will  be  lower  rates  of  interest. 

Mr.  T.»MTrg  Lower  rates  of  interest,  and  not  only  that 
but  the  preservation  of  2,000,000  farm  homes  In  this  Nation. 

Mr.  CARPENTER.  And  Is  it  not  the  gentleman's  Judg- 
ment that  one  of  the  main  reasons  for  the  opposition  to  this 
legislation  is  the  opposition  of  the  banks  and  mortgage  com- 
pantes  to  the  lower  rates  of  interest  as  proposed  in  the  legis- 
lation? 

Mr.  T-Kinrg  i  do  not  know  where  the  opposition  comes 
from.  It  seons  to  be  an  underground  channel,  and  I  have 
not  been  able  to  discover  it. 

Mr.  FULMBR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  UDOQE.    I  yield. 

Mr.  miMER.  I  would  like  to  state  to  the  gentleman,  in 
line  with  the  statement  made  by  the  gentleman  to  my  right 
that  you  are  diacrimlnating  as  to  $6,000,000,000  worth  of  farm 
mortgages;  Is  not  that  the  case  today  with  the  Federal  land 
banks? 

Mr.  L£MKE.    Certainly. 

Mr.  FULMER.  They  have  refinanced  about  $3,000,000,000 
worth  and  under  this  bill  we  would  continue  to  take  that 
same  type  of  loan  just  as  fast  as  any  oiher  and  the  farmers 
are  now  paying  6.  6,  7,  and  8  percent. 

Mr.  L£MEX.    Yes. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TJtMKK.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  With  TttertDoe  to  mortgaged  farms. 
under  date  of  May  9.  the  Farm  Credit  Administration  ad- 
dressed me  and  sent  me  five  tables.    Table  no.  5  states: 

Number  of  farms  in  the  United  States,  January  I,  1935, 
census  of  1935.  6,812.049. 

Estimated  number  of  mortgaged  fanns.  2;300.000. 

Number  of  tenant  farms,  including  crcqppers,  in  the  United 
States.  January  1,  1935,  census  of  1935.  2365,155. 

Mr.  TJIMKR     I  thank  the  gentleman  for  the  information. 

Ml-.  ASHBROOK.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  LEMKE.    I  yield. 

Mr.  ASHBROOK.  I  want  to  say  to  the  gentleman  that  I 
am  S3rmpathetic,  as  you  know,  and  expect  to  vote  for  this 
bill,  but  I  would  like  to  ask  the  gentieman  a  Question  for 
information. 


I  had  a  wire  this  morning  from  a  constituent  of  mine 
Viho  lives  in  my  home  county.  He  bought  a  valuable  farm 
at  peak  price.  He  has  a  loan  on  it  with  the  Federal  land 
bank.  Due  to  the  depression  and  the  slump  in  the  value  of 
real  estate  and  farm  commodities  he  has  been  unable  to  meet 
the  pajmoents  and  the  farm  is  advertised  to  be  sold  on  the 
23d  of  this  month.  I  would  like  to  ask  the  gentleman  in  what 
way  wUl  this  bUl  benefit  and  help  that  farmer? 

Mr.  T.ii!^4KT!  I  do  not  know  what  the  law  is  in  your  State 
but  if  he  has  a  year  redemption  then  he  would  have  an 
opportunity  to  refinance  up  to  the  present  value  of  that 
farm.  If  he  cannot  make  an  arrangement  there  Is  no  relief 
iKcause  we  cannot  compel  the  creditor  to  accept  less  than 
the  amount  due  unless  .he  has  the  good  Judgment  and 
decency  to  take  another  loan  on  the  farm  and  put  the  man 
on  a  self-sustaining  basis. 

Mr.  ASHBROOK.  Do  I  understand  if  the  farm  is  sold  on 
the  23d  of  this  month  and  this  bill  became  a  law,  which  I 
hope  it  will,  that  within  a  year  he  will  have  an  opportunity 
to  refinance  the  farm  at  present  values? 

Mr.  LEMKE.    Absolutely. 

Mr.  GILLETTE.    Will  the  genUeman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  GILLETTE.  Section  3  authorizes  the  liquidation  of 
farm  mortgages  and  75  percent  of  the  value  of  the  insurable 
buildings.    What  is  the  limit? 

Mr.  LEMKE.  The  limit  is  the  lien  indebtedness.  The  lien, 
pertmps,  on  his  hmne.  It  puts  the  limit  on  his  indebtedness 
as  t^  present  value  of  the  farm. 

Mr.  GILLETTE.    The  limit  is  the  loan  indebtedness? 

Mr.  LEMKE.    Yes. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  McFARLANE.  The  question  of  Interest  is  the  main 
question  here  involved  in  this  bill  as  I  see  it.  Since  the 
Federal  Government  loans  to  the  F^eral  land  banks  at  the 
actual  cost  of  printing — about  30  cents  a  thousand  dollars — 
why  should  anylxxly  object  to  a  farmer  paying  50  times  as 
much — IVi  percent  interest? 

Mr.  l^MKK.  That  is  what  the  farmers  cannot  under- 
stand. 

Mr.  MARTIN  of  Colorado.    WUl  the  gentleman  jrleld? 

Mr.  LEMKE.    I  yield. 

Mr.  MARTIN  of  Colorado.  I  want  to  ask  this  question  as 
bearing  on  the  alleged  inflation.  The  gentleman  said  that 
the  Reconstructic«i  Finance  Corporation  had  Issued  four 
billions  in  notes.  I  want  to  ask  the  gentleman  where  Is  the 
money;  has  it  not  all  been  reabsorbed  by  the  banks? 

Mr.  IiKMKE.  The  money  is  In  the  laanks.  but  they  cannot 
loan  it  out  because  there  is  no  credit  left. 

Mr.  MARTIN  of  Colorado.  This  money  win  go  Into  the 
banks,  too,  will  it  not? 

Mr.  LEMKE.  It  will  ultimately  find  Itsrif  In  the  banks, 
and  it  will  wipe  out  some  of  the  three  hundred  billion  too 
much  public  and  private  debts,  and  you  win  not  have  to  be 
looking  for  new  cows  to  milk  in  order  to  satisfy  the  tax- 
eaters  oi  this  Nation.    [Laughter  euid  api^ause.] 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  L£MKE.    I  yield. 

Mr.  CELLER.  I  would  like  to  ask  the  gentleman  this 
question:  We  come  from  the  dty.  We  would  like  to  know 
whether  or  not  the  gentleman  would  be  willing  to  include  in 
this  bill  city  dwellings;  and  if  so,  what  would  be  the  total 
cost  to  the  Government? 

Mr.  LEMKE.  I  may  state  you  cannot  Include  everything 
in  one  bill.  If  I  had  the  power  to  draw  a  bill  that  would 
make  evprything  perfect  f «:  all  the  future,  I  would  decline 
to  do  it,  because  I  want  our  children  to  have  something  to 
do.     [Api^use.] 

Mr.  CELUR.  Etoes  not  the  gentl«nan  think  we  should 
have  some  relief  in  the  cities? 

Mi-.  T.KMKE.  You  have  had  the  H.  O.  L.  C.  A  similar 
hill  to  this  was  introduced  In  the  Seventy-third  Congress  by 
Congressman  Swank,  of  Oklahnma.  and  it  has  not  been  fol- 
Uywti  up  by  any  of  these  people  irtu>  wish  to  help  the  city 
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home  owners.  I  have  been  fighting  Just  as  hard  and  will 
continue  to  fight  for  the  city  people.  I  want  the  homes 
preserved  wherever  they  are.  You  do  not  expect  the  Fed- 
eral land  banks  to  make  loans  in  the  city  any  more  than  we 
expect  the  H.  O.  L.  C.  to  make  loans  on  farms.  You  have 
to  keep  these  two  institutions  separate. 

Mr.  CELLER.    But  we  pay  5  percent  on  loans  In  the  city. 

Mr.  LEMKE.  Why  do  you  not  introduce  a  bill  to  lower 
it?    I  am  with  you.     [Applause.] 

Mr.  KENNEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  KENNEY,  The  gentleman  has  made  a  statement 
which  has  gone  unchaUenged,  which  is  a  source  of  some 
concern  to  me.  It  has  to  do  with  section  7  of  the  bilL  It 
is  there  provided  that  the  bonds  that  are  not  readily  pur- 
chased may  be  taken  to  the  Federal  Reserve  Board  and 
Federal  Reserve  notes  may  he  issued  against  them. 

The  CHAIRMAN.  The  gentleman  has  consumed  45  min- 
utes. 

Mr.  LEMKE.    I  jneld  myself  5  additional  minutes,  please. 

Mr.  KENNEY.  In  that  connection  the  gentleman  has 
stated  that  is  no  more  or  less  than  a  privilege  accorded  to 
the  Federal  Reserve  Board  at  the  present  time. 

Mr.  LEMKE.     TtiaX  is  correct. 

Mr.  KENNEY.  WiU  the  gentleman  tell  us  whether  or 
not  there  is  not  a  distinction  there  in  this  case:  That  we 
are  forcing  the  Federal  Reserve  Board  to  issue  notes  against 
securities  that  have  not  been  purchased,  and  for  which  pre- 
sumably there  is  no  ready  market,  whereas  today,  under  the 
principle  in  vogue,  currency  is  issued  only  against  bonds 
which  have  already  been  purchased  and  which  presumably 
are  marketable. 

Mr.  LEMKE.  I  will  state  that  the  bonds  against  which 
Federal  Reserve  bank  notes  have  been  issued,  we  have  been 
informed,  were  backed  by  Insull  bonds,  and  some  of  those 
may  be  back  of  some  of  the  notes  that  we  have  in  use  now. 

Now,  I  must  limit  myself  l)ecause  there  are  others  who 
want  to  speak  on  this  bill. 

Mr.  AYERS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  AYERS.  The  gentleman  allowed  one  question  to  go 
unanswered  that  must  be  answered  before  this  House.  The 
question  was  asked  where  the  opposition  to  this  bill  came 
from.  The  opposition  comes  from  the  same  people  who 
opposed  the  original  Patman  bill,  and  secured  a  bond  issue 
in  order  to  pay  the  bonus  bill,  so  that  the  banks  would  secure 
the  privilege.  It  comes  from  the  Liberty  League.  It  comes 
from  people  outside  of  this  House,  organizations  in  this  coun- 
try who  have  fought  every  relief  measure  that  this  admin- 
istration has  put  over.  That  is  where  It  is  coming  from.  It 
is  coming  from  people  who  are  not  for  the  people  of  this 
Nation. 

Mrs.  GREENWAY.  Mr.  Chairman.  wHl  the  gentleman 
yield? 

Mr.  LEMKE.     I  yield. 

Mrs.  GREENWAY.  Am  I  correct  in  understanding  that 
the  city  home  cannot  be  used  as  a  parallel  issue  for  the  rea- 
son that  the  home  in  the  city  is  an  expression  of  mcmey 
earned,  while  the  farm  is  an  expression  of  the  basis  of 
earnings? 

Mr.  LEMKE.  That  is  correct.  They  should  be  treated 
separately  in  separate  bills.  The  problems  are  different  and 
must  be  kept  entirely  separate  for  administrative  purposes. 
TTie  loan  on  a  farm  home  is  an  entirely  different  problem 
than  a  loan  on  a  city  home.  Tliere  should  be  a  bill  drawn 
to  cover  urban  homes. 

Mr.  MARTIN  of  Colorado.  And  is  it  not  a  fact  that  a 
home  owners'  amendment  would  not  be  germane  to  this  bill? 

Mr.  LEMKE.     It  would  not  be. 

Mr.  MICHENER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  MICHENER.  "ITiere  is  some  difference  of  oirinion. 
For  instance,  I  do  not  agree  exactly  with  the  gentleman 
from  Montana  [Mr.  AtebsI  on  this  question  of  inflation. 
The  gentleman  whom  I  am  interrogating  and  I  possibly  do 
not  agree  on  the  question  of  inflation,  but  I  have  been  told 


recently  that  the  gentleman  has  a  bID  prepared,  and  that  It 
is  his  purpose.  If  this  bill  passes,  carrying  $3,000,000,000— 
call  it  inflation  or  whatever  you  want  to;  to  introduce  that 
bill  covering  city  property,  and  that  Members  tram  the 
city  here  are  being  asked  to  vote  for  this  bill  with  the 
understanding  that  the  city  property  will  l>e  taken  care 
of  in  the  follow-up  bilL    Is  that  true? 

Mr.  LEMKE.  That  is  not  correct.  I  have  offered  to  draw 
a  bill  for  some  of  these  people  who  have  opposed  this  bill 
and  who  have  taken  their  names  from  the  petition,  if  they 
would  introduce  it.  If  they  do  not  know  how  to  draw  it, 
I  will  draw  it  for  them.    [Laughter  and  applause.] 

Mr.  MICHENER.  There  are  some  who  do  not  fear  $3,000,- 
000,000  as  inflationary,  but  there  are  some  of  us  who  fear 
imllmited  inflation  which  another  bill  might  mean. 

Mr.  LEMKE.  One  further  word  in  regard  to  labor's  posi- 
tion, because  a  number  of  statements  have  been  made  on  this 
subject  that  are  very  misleading.  I  have  a  letter  from  Hon. 
I.  M.  Ombum,  former  member  of  the  United  States  Traffic 
Commission,  and  now  secretary-treasurer  of  the  Union  Label 
Trades  Department  of  the  American  F^ederatlon  of  Labor. 
He  has  endorsed  this  bill.  The  Union  Label  Trades  De- 
partment comprises  43  out  of  110  national  and  interna- 
tional unions,  including  over  1,000,000  members  of  organ- 
ized labor.  On  January  15  of  this  year  Mr.  Ombum  sent 
me  the  following  letter: 

I  heartily  endorse  the  Prazler-Lemke  blU,  the  piirpose  at  which 
is  to  refinance  the  farm  mortgages  at  a  lower  rate  of  interest. 
I  do  not  know  of  any  security  for  Oovemment  loans  better  than 
ftrst  mortgages  on  the  productive  land  owned  by  American  farm- 
ers. Surely  if  the  farms  that  produce  our  raw  material  are  not 
good  security — nothing  else  is. 

The  opponents  of  the  Frazler-Lemke  bUl  point  out  that  If  It  is 
parsed,  more  money  will  be  put  into  circulation.  I  do  not  Icnow 
of  any  better  method  of  restoring  prosperity  than  by  increasing 
purchasing  power,  especially  when  such,  money  is  baaed  upon 
sound  security. 

Cordially  yours. 

I.  H.  Oaifsuuf. 

[Applause.] 

[Here  the  gavel  fell.] 

AMENDMENTS   TO   H.   B.    2066    PEOPOSED   AND   ACCEPTED  BT   THE  STEEKXIfO 

coMMrrrsB 

Section  2 

Page  2,  line  4.  beginning  with  the  word  "and",  strike  out  aU 
down  to  and  including  the  word  "annum"  in  Une  6. 

Section  3 

Page  2,  line  13,  strike  out  "farms"  and  insert  in  lieu  thereof 
"farm  lands." 

Page  2,  line  14,  strike  out  "farms"  and  insert  in  Ueu  thereof 
"farm  lands." 

Page  2,  line  19,  beginning  with  the  wcmxI  "In",  strike  out  aU 
down  to  and  including  the  period  in  line  3,  page  3. 

Section  4 
Page  3,  strike  out  lines  6  to  17.  both  inclusive. 
Renximber  sections  5  to  19  as  sections  4  to  18. 

Section  6 

Page  4.  line  7,  sl7ike  out  the  first  comma  and  aU  that  foUowa 
down  to  the  period  in  line  0. 

Page  4,  line  13,  strike  out  "the  duty  of*  and  insert  in  lieu 
thereof  "lawfxil  for." 

Section  7 

Page  4.  line  19,  strike  out  "Federal  Reserve  Board"  and  Insert 
in  lieu  thereof  "Board  of  Governors  of  the  Federal  Reserve  Sys- 
tem." 

Page  4,  lines  23  and  24.  strike  out  "Federal  Reserve  Board" 
and  insert  in  lieu  thereof  "Board  of  Governors  of  the  Federal 
Reserve  System." 

Page  5.  line  1,  after  the  word  "reserve"  and  before  the  period. 
insert  a  colon  and  the  foUowing:  "Provided,  however.  That  the 
President,  in  his  discretion,  by  Executive  order,  may  set  aside  a 
gold  fimd  in  the  Treasxiry  as  a  reserve  for  such  notes,  out  of  free 
gold  in  the  Treasury  or  out  ca  the  exchange  stabilization  fund 
created  by  section  10  of  the  Gold  Reserve  Act  of  1934,  and  main- 
tain such  reserve  fund  in  an  amount  equivalent  in  dollars  to  not 
less  than  20  percent  of  such  notes  outstanding." 

Section  8 
Page  5,  lines  5  and  6,  strike  out  "Federal  Reserve  Board"  and 
insert  in  lieu  thereof  "Board  of  Governors  of  the  Federal  Reserve 
System." 

Section  9 
Page  5,  line  11.  beginning  with  the  word  "Whenever",  strike 
out  all,  down  to  and  in<dudliig  th«  word  "the"  In  Ua*  IX  uul 
Insert  In  lieu  thereof  "Hm.* 
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Pa^  8.  Itan  IS  and  14,  strike  out  "ftOenl  Beiriie  Board"  and 
iDJcrt  in  Ueu  thereof  "Board  of  OorerxMn  at  the  Federal  Reeerve 
Sy»tem." 

Page  5.  line  17,  atrllce  out  the  flgiire  "3**  and  Insert  In  lieu 
thereof  the  figure  "3." 

Section  13 
Pace  7,  Une  8,  strike  oat  the  Ogxm  *%"  and  Insert  In  Ueu 
thereof  the  figure  "4." 

Section  14 

Pa^  7.  line  21.  strike  out  tlie  figure  "S"  and  tnaert  In  Ueu 
thereof  the  figure  "4." 

Section  16 

Page  8.  Une  8.  beginning  vlth  the  wad  "and",  strike  out  aU 
down  to  and  Including  the  word  "by**  In  Une  10. 

Page  8.  llnae  10  and  11.  strike  out  "Federal  Beaerve  Board"  and 
tnaert  In  Ueu  thereof  "Board  of  OoTemorB  of  the  Federal  Reeerve 
System." 

Page  8.  line  17.  strike  out  "Federal  Beecrre  Board"  and  Insert 
In  Ueu  thereof  "Board  of  OoTOmors  of  the  Federal  Beaerve 
System." 

Beetkm  17 

__     Page  9.  line  1.  strike  out  "1921"  and  Insert  "1935." 

Page  9.  Une  4.  strike  out  "an  encumbered  farm"  and  insert  In 
Ueu  thereof  "a  farm  not  exceeding  tlOX>00  In  value." 

Page  9.  Une  6.  strike  out  the  word  "two"  and  Insert  In  Ueu 
thereof  the  words  "three  consecutive." 

Section  18 
Page  9,  Une  7.  beginning  with  the  word  "executive",  strike  out 
all  down  to  and  including  the  word  "Agriculture"  In  line  8.  and 
Insert  In  Ueu  thereof  "Farm  Credit  Administration." 

Mr.  JONES.  Mr.  Chairman.  I  yirfd  15  minutes  to  the 
gentleman  trom  North  Carolina  [Mr.  Coolkt]. 

Mr.  COOLEY.  Mr.  Chairman,  while  this  controversy  does 
not  Involve  the  issue  of  life  and  death,  at  the  same  time  it  is 
of  vital  importance.  It  is  important  to  me  because  it  is 
Important  to  the  people  whom  I  have  the  honor  of  represent- 
ing. Regardless  of  the  outcome  of  tJtils  debate.  I  believe  that 
all  of  us.  Republicans  and  Democrats  alike,  can  well  afford 
to  center  our  hopes  in  the  rising  (Tories  of  this  great  Nation 
of  ours.  Surely  we  are  making  progress  and  our  leadership 
has  declared,  "We  shall  not  retreat."  I  do  not  beUeve  this 
Congress  win  subvert  or  destroy,  but,  on  the  other  hand,  that 
it  will  at  all  times  seek  to  reconstruct  and  to  save  the  great 
American  system,  that  system  which  has  been  builded  upon 
the  everlasting  and  immutable  principles  of  Justice  and 
"equal  rights  to  all  men  with  special  privileges  to  none." 

I  come  from  one  of  the  great  agricultural  districts  of  this 
country,  and  I  am  bold  and  frank  to  state  that  as  a  Con- 
gressman my  first  love  is  the  farmer  of  my  district,  my 
State,  and  my  Nation.  I  regard  agriculture  as  the  mother 
of  all  arts  aiul  the  nursemaid  of  all  industry.  It  animates 
every  species  of  Industry;  it  creates  and  maintftiriis  manu- 
facturers; It  gives  employment  to  navigation;  it  furnishes 
the  material  for  commerce;  it  is  the  art  of  arts  and  the  most 
honorable  employment  of  man;  It  is  the  bedrock  of  well- 
regulated  society  and  is  the  surest  basis  of  internal  peace. 
Coming  as  I  do  trom  one  of  the  great  agricultural  sections. 
I  am  anxious  at  all  times  to  devote  my  time,  my  attention, 
and  my  talent  to  the  scrfotlon  of  the  great  problems  facing 
the  farmers  ot  this  country  today.  It  was  because  of  my 
interest  in  agriculture  that  I  wanted  to  be  elected  by  you 
as  a  member  of  the  House  Committee  on  Agriculture,  so 
that  I  mi^it  have  an  opportontty  to  consider  aU  legislation 
which  was  proposed  which  might  affect  the  welfare  and  the 
ha]H>lae88  of  those  people  who  earn  their  living  mi  the  farms. 
But.  my  friends,  I  hope  that  I  will  not  permit  my  zseal  to 
become  intemperate  to  the  extent  that  I  will  depart  from 
the  Iead«^hlp  of  the  great  party  now  in  power  to  follow 
some  fantastic  monetary  schnne  which  Is  advocated,  not  by 
this  administration,  not  by  the  FlELrm  Credit  Administration, 
or  the  Tteasury.  but  by  a  Republican  leadership  which  seems 
for  the  moment  to  have  taken  over  the  control  of  this  Demo- 
cratic House  of  Representatives.     [Applause.! 

I  take  the  position  that  this  bill  Is  not  fair,  that  it  Is  not 
just.  Why,  this  bUl  discriminates  within  the  very  class  it 
seeks  to  benefit  If  this  $3,000,000,000  of  additional  currency 
Is  not  an  expansion  of  the  currency,  if  it  is  not  inflation,  why 
limit  the  amount  to  13.000.000,000  when  the  farm  mortgages 
of  the  NattoB  amount  to  approodmateiy  $9,000,000,000? 
Mr.  RANKIN.  Ml.  Cb»irvoan,  irfO.  the  gentleman  yield? 
Mr.  COOI2Y.    No;  I  must  decline  to  yield. 


Mr.  RANKIN.  The  gentleman  asked  tar  an  answer  to  his 
question. 

Mr.  COOLEY.  I  do  not  yield.  Tlie  gentleman  can  answer 
it  in  his  own  time. 

Mr.  RANKIN.  I  shall  be  very  glad  to  do  so.  It  can  very 
easily  be  answered. 

Mr.  COOLEY.  It  stands  to  reason  that  the  Government, 
under  this  measure,  will  be  called  upon  to  take  over  the  bad 
mortgages.  We  know  that  by  no  act  we  may  Tpeas  here  today 
or  at  any  time  in  this  Congress,  in  the  light  of  the  decisions 
of  the  Supreme  Court,  can  we  impair  the  obligations  of  an 
existing  contract.  We  know  that  a  majority  of  the  land 
mralgages  of  this  Nation  are  held  by  the  insurance  c(Hn- 
panies  and  the  banks.  We  know  further  that  the  effect  of 
this  bill  will  be  to  "bail  out"  the  Insurance  companies  and  the 
banks  to  the  extent  of  the  bad  loans  they  now  have  on  band, 
because  they  will  not  be  willing  to  surrender  the  good  loans 
which  pay  a  higher  rate  of  interest.  Yet  how  can  It  be  sug- 
gested that  this  bill,  which  will  benefit  the  banks  and  the 
insurance  companies  to  the  extent  of  relieving  them  of  their 
bad  mortgages  to  the  extent  of  t'ae  full  value  of  the  property 
which  is  encumbered  by  the  mortgage,  is  opposed  by  the 
banks  and  that  the  bankers  have  any  interest  in  defeating  it. 

Notwithstanding  the  propaganda,  notwithstanding  the 
radio  speeches,  notwithstanding  the  activities  of  the  Na- 
tional Union  for  Social  Justice  and  the  Catholic  father  in 
the  Shrine  of  the  little  Flower,  and  notwithstanding  the 
speeches  that  have  been  made  here  and  elsewhere.  I  have 
not  received  a  single  letter  from  a  single  farmer  in  the 
Fourth  District  of  North  Carolina  ft.<tlring  me  to  put  my  stamp 
of  approval  upon  this  bilL 

Mr.  DUNN  of  Mississippi.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  COOLEY.    No;  I  have  only  a  little  time. 

I  do  not  own  any  stock  in  any  insurance  company  or  bank; 
I  have  no  interest  in  any  bank  or  insurance  company,  and 
my  only  interest  is  to  try  to  do  the  right  thing. 

The  author  of  this  bill  complains  about  propaganda.  Does 
he  stop  to  think  about  the  propaganda  that  has  emanated 
from  the  sponsors  of  this  bill,  who  now  complain  about  the 
Information  given  by  the  Farm  Credit  AdmimstraUon. 
which  they  call  slush?  What  pert  of  it  is  slush?  What  part 
of  it  is  false?  What  part  of  it  is  misleading?  They  can 
answer  this  when  their  time  comes.  You  cannot  point  out 
wherein  it  is  false  or  wherein  it  is  TnigiAft^iy^g  o  Mr.  Chair- 
man, there  has  been  a  desperate  effort  made  to  buUwhip  and 
browbeat  some  Members  of  this  Congress  into  voting  for  this 
Wll.  Why,  they  told  me  that  the  general  assembly  of  the 
great  State  of  North  Carolina  had  memorialized  me  to  vote 
for  this  bill.  Yes;  and  the  general  assembly  of  my  State  of 
North  Carolina  has  done  other  foolish  things,  my  friends. 
One  day  during  the  last  session  its  members  memorialized 
me  to  vote  for  the  repeal  of  the  processing  tax.  the  one  thing 
that  brought  more  happiness  to  the  farm  homes  in  North 
Carolina  than  any  other  act  that  has  ever  been  passed  by  the 
Federal  Congress.  [Applause.]  But  when  they  realized 
what  they  had  done  and  the  effect  of  that  act  on  their  part, 
about  2  or  3  days  later  they  sent  us  another  memorial  re- 
questing that  we  not  consider  the  memorial  sent  earlier  urg- 
ing us  to  vote  against  the  processing  tax. 

The  proponents  of  this  bill  have  brought  pwessure  to  bear 
from  every  nook  and  comer.  Shall  the  legislature  of  my 
State  dictate  to  me  what  I  should  do  as  a  Representative 
of  the  people  of  the  Fourth  District?  No,  Mr.  Chairman;  I 
have  no  contrtd  over  any  votes  m  this  House  except  one.  but, 
thank  God,  I  have  control  over  that  vote,  and  I  will  not  be 
bunwhipped,  browbeaten,  car  intimidated  by  even  the  gen- 
eral assembly  of  my  own  State,  and  much  less  by  the  Catholic 
priest  of  Michigan. 

We  may  as  well  be  fair  in  the  consideration  of  this  matter. 
Are  we  going  to  discriminate  to  the  extent  of  helping  only 
one-third  of  a  class?  If  this  is  not  expansion  of  the  currency 
or  Inflation,  why  not  put  it  up  to  the  limit  and  make  it 
$9,000,000,000?  What  about  the  city  man  who  comes  to  me 
"^^  Member  of  Congress  and  says,  "You  gave  the  farmers  an 
Interest  rate  of  1^4  percent    What  about  the  poor  city 
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dweller?"  Tlie  humble  citizen  who  is  living  in  a  hut  in  a 
city,  trsring  to  earn  a  Uvelihood  for  his  little  brood,  striving 
to  pay  off  the  mortgage  on  his  house  in  order  to  give  shelter 
to  his  children,  are  we  going  to  deny  him  the  same  fair  treat- 
ment you  are  asking  for  the  farmer? 

Mr.  Chairman.  I  could  not  be  so  unfair.  I  could  not  be  so 
unjust.  Then,  if  we  are  going  to  embrace  city  mortgages,  it 
will  not  be  just  $9,000,000,000,  but  somewhere  near  $29,000.- 
000,000,  and  even  the  most  ardent  inflationist  in  this  House 
would  throw  up  his  hands  in  holy  horror  at  any  such  sug- 
gestion as  $29,000,000,000  in  new  currency.  Yet  we  Democrats 
are  asked  today,  after  hearing  the  Governor  of  the  Farm 
Credit  Administration  ridiculed  and  denoimced  on  the  floor 
of  the  House  by  a  Republican,  to  turn  our  backs,  not  only 
uf)on  the  leadership  of  the  House,  not  only  upon  the  Demo- 
cratic Party,  but  upon  that  great  President  who  now  occupies 
the  White  House.  I  know  not  what  course  the  other  Members 
may  choose,  but,  Mr.  Chairman,  I  prefer  to  stand  by  Marvin 
Jones,  of  Texas,  and  Franklin  D.  Roosevelt,  who  I  know  are 
friends  of  the  farmers,  than  to  stand  by  Lemke  and  Frazier, 
the  Republicans  from  Dakota.    [Applause.] 

What  will  happen  to  the  financial  structure  of  this  Nation? 
When  Uncle  Sam  holds  a  mortgage  on  every  poor  man's  farm 
and  on  every  poor  rnan's  home  in  America,  either  by  virtue 
of  this  legislation  or  otherwise,  what  will  be  the  situation 
then?  Uncle  Sam  will  be  called  a  Shylock,  the  cruel  holder 
of  the  lien,  and  will  not  be  permitted  at  any  time  to  foreclose 
or  collect.  There  will  be  cries  for  moratorium  after  mora- 
torium, and  ultimately  there  will  be  a  demand  for  cancela- 
tion, which  can  end  only  in  chaos.  This  program  will  lead  us 
do\*'n  the  primrose  path  of  inflation  and  bring  chaos  to  this 
Nation.  Do  not  forget  that  it  is  being  sponsored  by  a  gen- 
tleman who  delights  in  opposing  the  present  occupant  of  the 
White  House  and  who  would  rejoice  in  his  defeat.  Shall  we 
repudiate  our  President  and  follow  a  new  leadership?  The 
gentleman. sponsoring  this  bill  seems  to  be  very  much  excited 
about  helping  the  farmers  of  this  Nation,  but  back  of  it  all 
is  money — money. 

Mr.  Chairman,  this  bill  Is  not  a  solution  of  our  farm  prob- 
lem. It  leads  us  not  to  equality  for  agriculture.  The  Fed- 
eral land  banks  and  the  land  bank  commissioner  have  re- 
financed practically  all  of  the  debt-burdened  farmers  of  my 
district.  We  could  give  the  farmers  an  interest  rate  of  l^a 
percent,  but  still  the  great  problem  would  confront  us  to- 
morrow just  as  much  as  it  did  yesterday.  We  should  enact 
legislation  which  will  bring  to  the  farmers  of  this  Nation 
a  fair  and  just  price  for  the  Commodities  they  produce  by 
their  sweat  and  toil,  a  price  that  will  return  them  a  fair 
profit  for  their  labors.  Then  you  would  not  hear  the  farmers 
complaining  about  an  interest  rate  of  1 V2  percent  or  3  or  4  or 
5  percent.  We  must  flnd  a  market  for  the  tremendous  sur- 
pluses produced  by  this  great  Nation  and  when  we  flnd  that 
market,  either  at  home  or  abroad,  or  when  we  can  give  the 
farmers  of  the  Nation  even  the  price  they  received  under 
the  A.  A.  A.,  they  will  pay  the  3^2 -percent  interest  rate,  they 
will  retire  their  loans,  they  will  pay  their  taxes,  and  they  will 
not  be  calling  upon  Congress  to  pass  relief  bills  for  them. 
Therein  is  the  solution,  and  instead  of  our  talking  so  much 
about  this  measure,  if  we  would  devote  our  time  and  atten- 
tion to  a  solution  of  the  surplus  problem  of  this  country 
we  would  be  making  headway.     [Applause.] 

I  believe  that  the  present  administration  is  fostering  the 
highest  form  of  democracy,  that  it  is  sincerely  seeking  to 
find  a  new  freedom  for  the  men  and  women  who  work  in 
the  fields  and  factories  of  the  Nation,  and  is  sincerely  striv- 
ing to  solve  the  titanic  problems  confronting  a  complex 
civilization.  This  administration  has  brought  a  degree  of  re- 
lief to  the  farmers  of  the  Nation  and  will  continue  in  its 
efforts  in  the  direction  of  equality  for  agriculture.  Again  I 
repeat,  shall  we  repudiate  that  leadership  and  place  our 
stamp  of  approval  upon  a  half-baked  proposition  which  Is 
sponsored  by  Republicans? 

The  low  rate  of  Interest  which  this  blU  proposes  to  give  to 
approximately  one-third  of  the  debt-burdened  farmers, 
would  be  unfair  to  the  remaining  two-thirds  who  must  con- 


tinue to  pay  interest  rates  varying  from  3^  to  8  percent. 
The  same  injustice  will  be  visited  upon  future  generatlona 
of  farmers,  who.  of  course,  will  not  be  benefited  bf  the 
pending  bin.  TTie  contemplated  low  rate  of  interest  would. 
in  effect,  put  a  premium  upon  mortgaged  property  and 
penalize  the  thrifty  while  benefiting  the  unfortunate.  The 
difference  in  the  rate  of  interest  which  will  be  paid  by  those 
whose  property  Is  mortgaged  and  who  are  fortunate  enough 
to  refinance  under  the  pending  measure,  and  the  rate  of 
interest  which  will  be  paid  by  the  ordinary  citizen  who  has 
been  thrifty  and  whose  farm  Is  not  mortgaged,  and  by 
those  whose  farms  are  mortgaged  and  who  are  unable  to 
refinance  imder  the  bill,  would  be  more  than  sufficient  to 
pay  the  taxes  upon  the  property.  The  effect  of  the  measure, 
therefore,  would  be  to  make  the  farms  refinanced  under  the 
bill  tax  free  while  otter  farmers  are  tax  burdmed.  Is  this 
Just?  Is  this  fair?  The  premium  placed  upon  the  mort- 
gaged property  would  naturally  increase  its  resale  value  to 
such  an  extent  that  the  benefits  of  this  bill  would  be  more 
than  offset  by  the  increased  price  which  subsequent  pur- 
chasers would  have  to  pay.  The  only  beneflt,  therefore, 
would  go  to  the  owner  of  the  property  which  is  now  mort- 
gaged and  which  is  reflnanced  under  the  bill.  The  two- 
thirds  of  the  farmers  whose  farms  are  now  free  and  clear  of 
debt,  as  well  as  farmers  who  could  not  reflnance  under  the 
bill,  would  obviously  be  hurt  rather  than  helped  by  this 
proposed  legislation.  No  individual  or  iwlvate  agency  could 
compete  with  the  Government  in  this  field.  The  result 
would  be.  to  illustrate  what  I  mean,  if  a  prospective  pur- 
chaser desired  to  purchase  a  farm,  say  of  the  value  of 
$10,000,  which  is  encumbered  with  the  Frazier-Lemke  mort- 
gage, for  its  full  value,  at  the  rate  of  interest  of  IVi  percent, 
the  principal  to  be  repaid  over  a  period  of  47  years,  and 
another  man  owns  a  $10,000  farm  which  Is  unencumbered, 
which  he  is  willing  to  sell  upon  reasonable  terms,  the  de- 
ferred payments  to  bear  a  reasonable  rate  of  interest,  but 
who  is  unable  to  finance  the  deferred  payments  at  1^- 
percent  interest  and  over  a  period  of  47  years,  certainly,  it 
is  only  natural  to  suppose  that  the  prospective  purchaser 
would  prefer  to  purchase  the  mortgaged  farm  with  the  low 
rate  of  interest  and  easy  terms.  Certainly,  it  would  be 
difficult,  under  these  circumstances,  for  a  thrifty  man.  whose 
farm  was  not  mortgaged,  to  dispose  of  it  profitably  in  the 
event  he  desired  to  selL 

Since  only  approximately  66  percent  of  thq  farms  in  the 
United  States  are  mortgaged,  and  since  the  amoimt  contem- 
plated by  this  bill  is  only  approximately  33  Va  percent  of  the 
amount  of  the  outstanding  farra^  mortgages,  the  $3,000,000,- 
000  provided  under  H.  R.  2066  would  take  care  of  approxi- 
mately 30  percent  of  the  farmers  whose  farms  are  mortgaged 
at  the  present  time  and  would,  therefore,  provide  benefits  for 
less  than  15  percent  of  all  of  the  farmers  of  the  country  at 
the  expense  of  the  85  percent  remaining,  of  the  farmers  and 
other  taxpayers. 

FEDEKAL  UUTD  BAKK  STSTSM  WOtTU)  BB  KXninBI 

If  a  substantial  percentage  of  land-bank borrowersreflnanced 
their  loans  under  the  provisions  of  H.  R.  2066,  the  Federal  land 
banks  would  receive  cash  for  the  mortgages  so  reflnanced. 
which  cash  they  would  have  to  hold,  since  they  would  be 
unable  to  call  outstanding  issues  of  farm-loan  bonds,  most 
of  which  bear  interest  at  from  3  to  4^  percent  and  are  not 
callable  for  from  8  to  10  years.  Since  there  are  no  sound 
securities  In  which  the  banks  could  invest  the  cash  thus 
obtained  on  a  basis  which  would  yield  an  amount  sufficient 
to  pay  the  interest  on  their  bonds,  they  would  Inevitably  be 
forced  to  default,  which  would  mean  receivership  and  even- 
tual liquidation  of  the  system.  This  would  mean  the  loss  of 
the  $113,000,000  capital  stock  investment  of  some  600,000 
farmer  borrowers  through  the  ssrstem,  as  well  as  some  $217,- 
000,000  which  the  Government  has  invested. 


AOCOMFUSHICENTS  TTlfSEB 


LEOISLATIOIV 


Nearly  750.000  loans  for  approximately  $2,000,000,000  have 
been  made  by  the  Federal  land  banks  and  the  land  bank  com- 
missioner since  May  1,  1933.   Estimated  scale-downs  in  con- 
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nectlon  with  these  opermtlons  approxtmste  $2O0.00O4M0. 
Annual  interest  reductiODS  as  a  result  d  such  refinancing 
amount  to  $S84X)0,000  on  the  basis  of  the  contract  rate.  When 
temporary  Interest  reductions  are  added,  the  total  saving  to 
the  farmers  of  the  country  for  the  year  ending  June  30, 1936, 
win  approximate  $74,000,000. 

liberal  provision  has  been  made  for  deferring  principal 
pi^yments  and  for  granting  an  extension  of  time  on  past- 
due  Items  where  fanners,  through  no  fault  of  their  own,  hav« 
been  unable  to  meet  their  obligations. 

With  decreased  interest  charges  and  Improved  prices  the 
amount  of  farm  products  required  to  pay  interest  charges 
has  decreased  materially.  Whereas  In  1932,  25^  bales  of 
cotton  were  required  to  pay  the  Interest  on  a  $10,000.  6^- 
percent  farm  mortgage;  the  interest  charges  oa  a  $10,000 
Federal  land-bank  loan  In  1935  could  be  paid  with  only  5J 
bales  of  cotton.  Similar  improvement  has  talcen  place  in 
other  lines  of  agricultural  productioo. 

For  the  country  as  a  whole,  9.6  percent  of  the  gross  farm 
income  was  required  to  pay  the  Interest  on  the  f  arm-mmt- 
gage  debt  in  1932.  In  1935  the  corresptxiding  figure  was 
4.5  percent,  the  lowest  during  the  10-year  period.  1926-35. 

The  number  of  delinquent  Federal  land-bank  borrowers 
has  declined  substantially.  As  of  December  31,  1933,  ap- 
proximately 47  percent  of  all  Federal  land-bank  borrowers 
were  delinquent;  as  of  December  31,  1934.  34  percent  of 
such  borrowers  were  delinquent;  while  as  oi  December  31, 
1935,  only  27  percent  ot  all  borrowers  were  delinquent. 

During  1935  the  farmers  ci  the  country  volimtarily  repaid 
principal  to  the  Federal  land  banks  in  an  amount  greater 
than  they  would  have  been  required  to  pay  bad  no  deferment 
privilege  been  granted. 

During  1936  It  Is  estimated  that  there  were  18.2  foreclosures 
per  1.000  farms  In  the  United  States.  In  1932  the  figure 
reached  38.8  foreclosures  per  1.000  farms.  By  193S  the  num- 
ber had  decreased  to  19  foreclosures  per  1.000  farms. 

I  am  constetcnt  In  my  (^ipositlon  to  the  pending  bill  in  its 
present  form.  I  voted  against  reporting  it  by  the  Agriculture 
Committee.  I  was  anxious  to  have  an  opportunity  to  study 
the  feasibility  of  lowering  the  rate  of  interest  now  given  to 
farmers  by  the  Farm  Credit  Administration  and,  if  possible,  to 
vote  for  and  to  support  S(Hne  measure  which  might  bring 
some  equItaWe  relief  to  the  farmers  of  the  Nation  at  large, 
but  a  vote  was  demanded  and  the  bill  was  reported.  Tte 
Rules  Committee  was  discharged  and  the  bill  is  now  before 
the  House.  I  can  only  e^n?<ress  the  hope  that  it  may  meet 
with  defeat.  While  I  have  no  desire  to  urge  unduly  the 
Members  of  the  House  to  cast  their  vote  against  this  measure, 
I  do  urge  you  to  give  it  the  benefit  of  your  very  best  thought! 
I  may  be  wrcog  and  I  may  be  miyrfakm.  If  I  am,  the  error 
can  some  day  be  corrected.     [Applause.] 

Mr.  JONES.  li£r.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Biaiyland  [Mr.  Lewis]. 

Mr.  LEWIS  of  Maryland.  Mr.  Chairman,  this  bill  pro- 
poses an  immediate  Inflation  of  the  currency  by  more  than 
50  percent.  I  cannot  vote  for  the  bill,  worthy  as  its  intended 
beneficiaries  are,  and  I  want  to  give  my  reasons. 

There  are  33,000.000  life-insurance  policy-holders  in  the 
United  States.  These  policies  average  $2,000.  And  their 
paid-in  vahie  aggregates  over  $30.000.0004N)0.  more  than  the 
total  vahie  of  the  railroads  of  the  United  States.  Nearly  one 
In  every  four  of  the  population  holds  such  a  policy  or  is 
interested  in  Its  benefits.  Some  328  insurance  companies  are 
cofxhictlng  this  massive  business,  and  it  may  be  said  with 
patrlodc  pride  for  them  that  they  have  In  recent  years 
passed  through  the  most  cnidal  financial  test  that  insurance 
companies  m^ht  have  ever  successfully  met. 

Sir,  in  Austria,  in  Oermany.  In  France,  and  in  Italy,  before 
ttte  war  they  had  Uke  Uf  e-insnranoe  companies  equally  well 
managed  and  discharging  a  similar  great  fUDCtion  of  saving 
for  the  people;  bat  what  happened  to  them?  Rillowlng  the 
war,  under  an  Inflation  of  the  currency  of  these  countries,  the 
entire  value  of  the  Austrian  Insnranoe  poUcgrhoIders  was  lost. 
Eighty  i>erceDt  of  the  paid-in  value  of  the  French  irogir^nce 


poUcyhcdders  was  lost.  75  percent  of  the  Italian  poUcyholdera 
was  lost,  and  90  percent  of  the  Qerman  policyholders  was 
sacrificed. 

What  was  the  occasion  of  tragedies  so  Nation-wide  and  so 
utterly  devastating  to  such  a  worthy  part  of  their  popula- 
tion? Ah.  it  was  the  p(dlcy  of  paying  public  debts  and  mar- 
keting public  policies  with  printing-press  money  by  inflation 
statesmen  in  those  countries.  In  Germany,  for  example,  al- 
though they  came  out  of  the  war  with  less  than  37  billion 
marks,  later  inflation  raised  the  currency  to  2,000  billions  in 
1922  to  28  quadrillion  marks  in  September  of  that  year  and 
by  December  to  the  superastral  figure  of  497  qulntUlion 
marks. 

Mr.  Chairman,  this  stupendous  infiation  of  these  currencies 
occurred  not  because  anybody  wanted  it  to  occur,  not  because 
anybody  intended  that  it  should  occur,  it  occurred  because 
once  inflation  got  started  down  its  toboggan,  nobody  could 
stop  its  headlong  descent  to  financial  anarchy  and  perdition. 

In  Oermany,  for  example,  the  purchasing  value  of  the 
mark  began  rapidly  to  fall.  At  length  employers  and  em- 
ployees foimd  it  necessary  to  readjust  their  wages  monthly; 
soon  they  had  to  readjust  wages  weekly;  then,  at  lengm,  every 
day;  and  near  the  tragic  end  of  the  chapter  the  workmen 
were  allowed  an  extra  hour  at.  noon  to  go  out,  and  spend  the 
day's  wages.  In  order  that  they  might  get  some  value  for  their 
toll  before  the  daj^s  inflation  had  destroyed  the  fruits  of 
the  morning's  labors.  Depositors,  sensing  the  situation,  with- 
drew their  savings  out  of  the  savings  banks  to  spend  them 
before  they  became  valueless,  and  within  a  year  all  the  sav- 
ings banks  were  empty  and  have  not  yet  fully  recovered. 

The  farmers — ^yes,  the  fanners,  too — ^were  victims,  for  when 
they  sold  their  products  they  immediately  had  to  spend. 
They  bought  diamonds — diamond  rings — and  stockbrokers 
bought  carpenter  tools  in  order  that  at  the  end  of  the  insane 
frenzy  of  inflation  they  should  have  something  real  in  their 
hands  to  trade  for  their  needs.  All  kinds  of  pension^  existed 
over  there,  earned  pensions  as  well  as  public  pensions,  and 
what  happened  to  them?  In  Austria  a  $50  pension,  for 
example,  dropped  to  a  value  of  $7J5  a  month  and  never  got 
back  beyond  the  point  of  $25. 

Now,  perhaps,  you  say,  "Oh,  well,  Mr.  Lrwjs,  this  was  aU 
due  to  the  war."  It  was  not  due  to  the  war.  It  did  not 
happen  in  Great  Britain,  that  siifTered  as  much  from  the 
prosecution  of  the  war  as  Italy.  Prance.  Germany,  or  Austria. 
It  was  due  to  the  falsity,  implicit  and  inescapable,  in  the 
Inflation  philosophy. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEWIS  of  Maryland.    I  cannot  yield. 

Now,  in  this  measure  there  Is  an  Immediate  issue  of  $3,000.- 
000,000  involved.  I  want  to  say  to  you  sober  Representatives 
of  the  American  people,  this  is  the  largest  flrst  step  in  in- 
flation ever  undertaken  in  history.  If  it  succeeds  in  this 
measure,  it  win  be  followed  by  others.  We  will  then  be  on 
the  toboggan  with  Austria,  Germany.  Italy,  and  Prance,  and 
when  once  on  that  toboggan,  our  statesmen  will  no  more  be 
able  to  control  the  subsequent  train  of  events  than  the 
Inflation  leaders  of  those  countries. 

My  God,  have  we  not  had  enough  of  the  lessons  of  infla- 
tion In  the  fields  of  both  pubUc  and  private  finance?  We  know 
what  such  inflaUon.  printing-press  stocks  and  bonds,  did  in 
the  fleld  of  private  investment.  We  know  the  story  of  1929 
1930  1931.  and  1932— what  followed  that  false  philosophy 
which  closed  every  bank  In  the  United  States.  After  all 
what  is  it  we  want— the  restoration  which  we  all  seek  so 
m-gently?  It  is  confldence.  Businessmen  must  have  not 
only  confldence  in  Government— thank  God.  that  confldence 
we  fully  have— but  they  must  have  a  confldence  in  one 
another  and  especially  in  the  flnanclal  tostrumentahUes  of 
commerce. 

We  ourselves  have  worked  earnestly  to  restore  the  purpose 
of  the  confldence  essential  in  commerce,  in  industry  and  in 
wnr  flnanclal  organltatlon.  But  the  passage  of  a  bill  like 
this,  ladles  and  genUemen,  would,  by  one  act.  utterly  wreck 
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this  work  of  restoration  during  the  last  3  years.  It  would 
destroy  all  reasonable  hopes  for  years.  I  dare  not  now  pull 
back  the  curtain  to  disclose  the  financial  anarchy  that  would 
ensue  with  another  break-down  of  the  financial  credit  of 
both  the  Government  and  our  private  flnanclal  organizations. 
Sir.  there  are  two  motives  impelling  this  measiu'e.  I  shall 
speak  of  the  worthy  one  first.  It  is  that  appeal  which  the 
farm  makes  to  all  human  beings.  Yes,  the  farm  w&s  the 
cradle  of  civilization.  Yes.  the  farm  is  still  the  best  man 
maker  and  the  best  woman  maker  on  the  face  of  the  earth. 
Certainly  there  could  have  been  no  government,  no  religious 
or  ethical  system  without  their  development  on  the  farm 
throughout  the  ages. 

(The  time  of  Mr.  Lewis  of  Maryland  having  expired,  he 
was  given  2  minutes  more.) 

Mr.  LEWIS  of  Maryland-  We  all  acknowledge  that,  but  I 
want  to  say  that  this  bill  provides  no  remedy  for  farm  injus- 
tices. Give  the  farmers  a  just  price  for  their  product;  that  is 
the  remedy.     [Applause.] 

Now,  another  motive  actuating  this  measure  is  politics.  If 
the  American  people  do  not  soon  go  on  strike  against  politics, 
they  may  wake  up  some  morning  to  learn  that  they  have 
no  Government  left  to  play  politics  with.  It  is  true  that  no 
Philip  of  Macedon  has  ever  horsed  his  way  over  the  North 
American  Continent;  and  flrmly  we  Americans  are  resolved 
that  no  ambitious  and  unscrupulous  imitator  of  Stalin,  Hitler, 
or  Mussolini  ever  shall.  Yet  if  ever  the  work  of  Washington 
shall  be  undone,  charge  it  now  to  irresponsible  legislation 
of  this  character. 

Now,  my  fellow  Members.  I  thank  you  warmly  for  the  pa- 
tience with  which  you  have  heard  the  reasons  why  one 
Member,  representing,  as  I  think,  one  of  the  best  agricultural 
districts  in  the  United  States,  finds  it  necessary  to  so  differ 
with  the  proponents  of  this  bill.     [Applause.] 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Maryland   [Mr.  GoldsboroughI. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  listened  with 
great  interest  to  the  speeches  of  the  gentleman  from  North 
Carolina  and  of  my  distinguished  friend  from  Maryland.  I 
think  it  is  a  pity  that  this  discussion  cannot  avoid  emotion, 
because  if  there  ever  was  a  matter  which  required  intel- 
lectual processes,  it  is  the  matter  now  before  the  committee. 

My  distinguished  colleague  from  Maryland,  in  his  impas- 
sioned appeal  about  inflation,  lost  sight  of  two  fundamental 
facts  which  stand  out  through  all  history  from  the  begin- 
ning of  time  until  the  present  moment.  One  of  these  facts 
is  that  inflation  has  never  occurred  an3rwhere  at  any  time 
in  a  stable  government.  Hie  second  fact  is  that  inflation 
cannot  occur  until  all  the  wanted  goods  and  services  which 
can  be  produced  have  been  distributed  or  are  being  dis- 
tributed. These  two  fundamoital  facts  are  entirely  lost 
sight  of  by  the  eloquent  gentleman  from  North  Carolina  and 
by  my  colleague  from  Maryland. 

Now,  let  us  see  whether  or  not  some  of  those  who  find  it 
necessary  to  vote  for  this  bill  are  inflationists.  When  we 
began  to  consider  the  Banking  Act  of  1935,  we  found  that 
the  excess  reserves  of  the  member  banks  of  this  country 
amounted  to  $2,700,000,000.  We  found  that  the  necessary 
reserves  amounted  to  $2,700,000,000.  We  realized  that  there 
was  danger  of  a  tremendous  inflation,  because  these  excess 
reserves,  when  used  by  the  banks,  could  be  multiplied  by  at 
least  15  and  result  in  $40,000,000,000  of  loanable  funds.  So 
the  House  comimittee,  when  it  introduced  the  bill,  provided 
that  the  Federal  Reserve  Board,  in  order  to  prevent  exces- 
sive inflation  or  deflation,  should  have  control  of  the  reserves 
of  member  banks  and  raise  and  lower  them  as  they  saw  flt, 
in  order  to  prevent  inflation  and  deflation. 

We  did  two  other  things  in  the  House  in  order  to  prevent 
inflation.  We  knew  that  the  reserves  of  the  Federal  Reserve 
banks  amounted  to  $4,200,000,000.  We  realized  that  meant 
that  the  Federal  Reserve  banks  had  available  to  lend  to 
member  banks  two  and  one-half  times  that  amount,  or  over 
$10,000,000,000.  We  realized  that  if  that  money  was  bor- 
rowed by  the  member  banks  and  exjpanded  15  times  when 


loaned,  it  would  amount  to  more  than  $150,000,000,000.  We 
realized  that  combining  the  two  potential  inflations  of  the 
member  banks  and  the  reserves  of  the  Federal  Reserve 
banks,  we  would  have  the  tremendous  sum  of  over  $190,000.- 
000.000.  So  what  did  the  House  Committee  on  Banking 
and  Currency  do?  We  tried  to  give  the  entire  right  to  raise 
the  reserves  to  the  Governors  of  the  Federal  Reserve  Board. 
But  what  we  were  flnally  able  to  do  over  the  opposition  of 
the  conferees  on  the  part  of  the  Senate,  and  over  the  bank- 
ers' opposition,  was  to  give  the  Federal  Reserve  Board  the 
right  to  raise  the  reserves  up  to  100  percent.  With  that 
right  to  raise  the  reserves  up  to  100  percent,  it  could  wipe 
out  the  $2,700,000,000  of  excess  reserves  of  the  member 
banks,  and  prevent  that  $40,000,000,000  inflation.  That  is 
what  the  House  Committee  on  Banking  and  Currency  and 
the  conferees,  supported  by  the  House,  did  to  prevent  infla- 
tion. That  is  one  of  the  things.  And  realizing  the  tre- 
mendous potential  inflation  because  of  the  $4,200,000,000  of 
reserves  of  the  P^ederal  Reserve  banks  which  could  be  trans- 
lated into  $157,000,000,000.  we  succeeded,  after  days  and 
nights  of  toil,  in  getting  into  the  bill  a  provision  that  the 
Federal  Reserve  Board  should  control  the  rediscount  rates, 
which  means  that  the  Federal  Reserve  Board  can  so  raise 
the  rediscount  rates  as  to  entirely  prevent  this  $157,000.- 
000,000  infiation  or  any  part  of  it. 

Did  you  ever  hear  of  the  Liberty  League,  did  you  ever 
hear  of  the  Economy  League,  did  you  ever  hear  of  the  great 
credit  structure  which  has  its  apex  in  Wall  Street  denounce 
the  condition  we  found  when  we  began  to  consider  the  1935 
bill?  No.  We  had  to  fight  that  element  every  inch  of  the 
road  in  order  to  prevent  this  great  Inflation.  They  do  not 
care  anything  about  Inflation  so  long  as  it  is  inflation  created 
by  debts  to  them.  And  they  come  in  here  and  talk  about 
inflation,  involving  the  relatively  insignificant  smn  of  $3,000.- 
000,000  in  real  money.    God  save  the  mark! 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Mary- 
land has  expired. 

Mr.  LEMKE.  Mr.  Chahman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  GOLDSBOROUGH.  Mr.  Chauinan.  it  has  been  Im- 
possible up  to  this  time  to  create  the  substantial  medium  of 
exchange  in  this  country  except  by  debt.  This  debt  is 
mounting  hundreds  of  millions  of  dollars  a  year.  The  backs 
of  the  American  people  are  bowed  down  by  it.  Under  this 
system,  instead  of  the  masses  of  the  people  getting  the 
benefit  of  what  the  people  can  produce,  we  are  destroying 
production  that  is  needed  by  millions  of  people  who  do  not 
know  where  their  breakfast  is  coming  from  10  d&js  from 
now.  While  I  could  not  have  Introduced  a  bill  like  this, 
arbitrary  tn  its  provisions,  unscientiflc  in  its  demonstration, 
yet  it  serves  notice  on  the  great  creditor  class  that  the  peo- 
ple of  the  United  States  are  beginning  to  find  out  there  is 
some  way  they  can  transact  thdr  business  without  going 
from  the  cradle  to  the  grave  with  a  burden  of  debt  on  their 
shoulders,  which  their  children  for  the  next  generation,  antj 
for  generations  yet  unborn,  will  have  to  bear. 

So,  Mr.  Chairman,  it  is  because  of  that  broad  principle, 
because  of  the  fact  that  this  socialization  of  credit  consti- 
tutes a  beginning  of  understanding  that  there  is  no  reason 
in  a  rich  country  like  this  why  we  should  transact  our  busi- 
ness based  on  debt,  that  I  am  supporting  this  bill.  There  is 
another  reason.  For  50  years  I  have  been  watching  the 
farmer.  When  I  was  a  httle  boy  driving  around  with  my 
grandfather,  who  was  a  country  doctor.  I  saw  how  they 
were  burdened  with  debt.  I  know  of  hundreds  of  cases 
where  that  same  debt,  as  I  said  before,  has  been  transmitted 
from  generation  to  generaticm;  and  whenever  I  can  help 
them  I  propose  to  do  it.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  May]. 

Mr.  MAY.  Mr.  Chairman.  I  grew  up  on  a  farm,  remained 
on  it,  and  worked  on  it  until  I  was  25  years  of  age.  I 
went  from  the  farm  to  the  practice  of  law  and  In  connection 
with  it  had  the  privilege  of  serving  at  the  head  of  a  nttfjntii^i 
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bank  for  mon  than  20  years.  When  the  inflation,  or  defia- 
ticm.  or  whatever  you  call  it,  came  to  us  in  1933  and  all  of 
the  banks  in  this  country  were  dosed,  the  one  with  which  I 
had  been  associated  for  20  years  stood  like  the  Rock  of 
Gibraltar  and  paid  out  at  the  back  door  while  the  President's 
Executive  <»rder  was  in  existence  in  order  to  keep  people  from 
Carving.  That  was  because  we  had  adopted  a  rule  early  in 
the  histfMfy  of  the  Institution  that  we  kianed  money  on  real- 
estate  mortgages  based  upon  50  percent  of  the  fair  market 
value  of  the  farm.  The  Frazier-Iiemke  bill,  in  violation  of 
the  banking  rule,  and  of  the  rule  of  insurance  companies 
that  have  made  millions  and  billions  of  dollars  of  real-estate 
loans,  authorises  the  Federal  Qovemment  to  lend  money 
based  upon  not  the  fair  and  reiuonable  value  of  land  but 
upon  the  fahr  value  of  the  land.  It  authorizes  loans  to  be 
made  based  upcm  75  percent  of  the  value  of  the  buildings 
and  improvements.  It  authorises  loans  to  be  made  upon 
65  percent  (tf  the  value  of  livestock— something  that  is  tran- 
sitory, something  that  is  liable  to  be  carried  away,  liable  to 
to  be  kwt;  in  fact,  it  is  perishable  property,  just  like  the 
buildings  are  perishaMe,  as  they  may  be  lost  through  fire 
and  things  of  that  kind.  Having  grown  up  on  a  farm,  hav- 
ing worked  with  my  hiukis  as  a  toller  for  low  wages  from 
the  age  of  10  to  25.  having  been  associated  with  banking 
circles,  having  had  long  years  of  experience  in  the  law  prwi- 
tice.  I  feel  that  I  am  in  position  to  know  something  of  the 
danger  of  this  character  of  legislation,  and  I  feel  that  I  am 
able  to  speak  with  sc»ne  feeling  of  confidence  on  this  subject. 
I  want  some  of  the  proponents  of  this  legislation  to  answer 
tLia  question.  Whether  the  PMeral  Government  has  done 
more  for  any  other  group  of  our  people  than  it  has  done  for 
the  American  farmer?  And  whether  or  not  the  Seventy- 
third  and  Seventy-fourth  Congresses  have  done  any  more  for 
any  other  class  of  people  than  we  have  done  for  the  Ameri- 
can farmer?  I  am  glad  to  have  voted  for  and  supported  all 
farm-relief  legislation  since  I  have  been  a  Member  of  this 
body. 

I,  therefore,  as  a  Democrat,  and  as  one  who  believes  in  the 
fundamental  principle  of  equal  and  exact  justice  to  all  men 
with  exclusive  privileges  to  none,  believe  it  is  infinitely  imfair 
to  say  to  about  85  percent  of  the  American  fanners  who  have 
borrowed  from  the  Federal  land  banks  and  from  the  Federal 
Land  Bank  Commissioners  at  5  and  6  percent  interest  that  we 
will  lend  to  another  class  of  American  farmers  at  1 1^  percent 
interest.  I  believe  in  equal  treatment  to  all  and  special  priv- 
ileges to  noiM.  I  am  afraid — desperately  afraid — dhat  after 
this  Cmigress— and  when  I  say  this  Congress  I  mean  the  two 
amsioais  of  the  Seventy-fourth  Congress — has  laid  upon  the 
back  of  the  Federal  Government  a  bonded  indebtedness  of 
$21,000,000^)00.  that  if  we  thrust  upon  it  through  these  loans 
another  $3j000,e00.000  we  may  bring  the  terrible  monster  of 
Inflation  upon  this  country  that  will  make  it  necessary  for 
the  people  of  this  country-^what  people? — the  laborers  (rf 
America,  the  working  people,  numbering  in  all  the  crafts  and 
trades  more  than  40,000,000  of  our  citizens,  to  do  what  the 
people  of  Germany  had  to  do  during  their  period  of  inflation. 
Following  the  World  War  the  streetcar  coiKiuctor  who  worked 
on  a  wage  base  <rf  $5  per  day  had  to  get  off  his  streetcar  in 
the  evening  and  take  a  market  basket  full  of  German  marks 
to  the  store  before  he  could  buy  enough  food  for  one  meal. 
This  is  the  thing  we  are  coming  to  if  this  character  of  legis- 
lation is  passed.  I  do  not  care  whether  the  President  of  the 
United  States  be  Herbert  Hoover  or  Franklin  D.  Roosevelt,  I 
would  follow  him  in  opposition  to  this  Ull  because  I  beheve 
first  in  the  foundatian  stone  of  the  great  American  Republic 
that  is  laid  upon  the  great  doctrine  of  equal  and  exact  justicd*^ 
to  all  men.  wtth  exclusive  privileses  to  none.     [Applause.] 

Let  us  see  what  else  tl.ey  do  in  this  WIL  They  will,  of 
course,  never  c(Hne  to  do  it  iinless  this  Congress  has  gone 
cnsy  or  imless  I  have  gone  craKy;  and  I  hope  I  have  not; 
but  if  I  should  vote  for  this  bill  I  would  feel  as  though  I  had. 
Do  you  believe  it  is  fair  to  me  as  a  farmer  to  require  me 
to  pay  ev«n  5operoent  interest  on  a  farm  loan  and  then  say 
to  my  neighhnr  Just  across  the  fence  that  you  win  lend  him 
Booney  at  1V4  percent?  What  happens  to  the  85  percent  of 
our  farmers  who  have  not  borrowed  from  the  banks?    Sixty-  ' 


six  percent  of  them  have  no  mortgages  at  all.  This  85  per- 
cent of  the  farmers  who  have  not  borrowed  from  the  btinks 
would  be  up  against  the  worst  sort  of  discrimination  any 
man  could  conceive.  Why?  Because  you  know  that  a  loan 
extending  47  years  at  1  ^-percent  interest  is  far  below  a 
reasonable  rental  value  of  any  farm,  and  the  result  of  it 
would  be  that  there  would  be  a  market  for  the  man  whose 
loan  extended  47  years  at  1^  percent,  and  no  market  for 
the  man  who  is  paying  6  percent.  So  it  would  discriminate 
against  85  percent  of  the  farmers  in  order  to  help  15  percent 
of  than.  If  you  are  going  to  lend  $3,000,000,000  in  this  coun- 
try to  15  percent  of  the  farmers  and  make  it  on  a  47-year 
basis,  at  1  Vi  percent,  you  are  going  to  leave  out  of  consider- 
ation $21,000,000,000  of  indebtedness  on  urban  and  city 
property  that  is  under  mortgage  at  from  4  to  6  percent. 

Let  justice  be  done  to  all  our  farmers  without  discrimina- 
tion. Inflation  is  always  followed  by  an  era  of  destructive 
deflation,  such  as  we  have  experienced  since  October  1929, 
for  which  we  are  now  having  to  pay  the  penalty  in  billions 
of  dollars.  Who  were  the  greatest  sufferers  imder  the  de- 
flation that  foUowed  that  credit  inflation?  It  was  the  labcn^r 
and  the  ctmsumer.  The  laborer  in  lower  wages  and  resulting 
inevitable  suffering.  The  consimier  in  higher  prices  and  less 
to  eat  and  wear.  Notwithstanding  my  great  sympathy  for 
the  farmer,  this  is  such  a  dangerous  and  discriminatory 
character  of  legislation  that  I  cannot  support  it.  I  must 
stand  by  the  toilers  and  wage  earners  and  with  the  President 
of  the  United  States.     [Applause.] 

If  it  is  not  inflationary,  then  let  us  bale  out  all  of  the 
banks  and  insurance  companies  that  hold  these  mortgages. 
If  it  is  not  inflationary,  let  us  put  on  top  of  the  $20,000,000- 
000  that  we  have  already  put  the  Government  in  debt  an- 
other twenty  or  thirty  biUion  dollars:  then  we  will  have  a 
sure  enough  problem  on  our  hands.  We  will  have  not  merely 
inflation  but  chaos. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  MAY.  Mr.  Chairman,  I  want  to  answer  the  distin- 
guished gentleman,  who  is  a  member  of  the  Banlcing  and 
Currency  Committee. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  MAY.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Was  not  the  same  condition  practiced  by  the 
Reconstruction  Finance  Corporation?  Did  they  not  lend 
money  cheaper  to  one  borrower  than  the  borrower  could  get 
from  outside  sources?  The  Reconstruction  Finance  Cor- 
poration did  all  the  things  the  gentleman  has  been  complain- 
ing of. 

Mr.  MAY.  If  the  gentleman  is  going  to  answer,  I  will  not 
have  time  to  answer  my  colleague.  The  Reconstruction 
Finance  Corporation  laid  down  certain  rules  and  regulations 
covering  industries,  which  rules  and  regulations  were  based 
on  sound  banking  rules  and  the  Reconstruction  Finance  Cor- 
poration foUowed  them.  But  if  it  be  true  that  Reconstruc- 
tion Finance  CcMTwration  has  discriminated,  is  that  a  reason 
why  we  should?  In  this  instance  we  are  adc^tlng  a  rule 
which  provides  for  l',*j -percent  interest,  based  on  the  full 
value  of  the  farm.  If  the  farmers  are  as  hard  up  as  they 
say  they  are.  and  everybody  knows  they  are  doing  better  than 
they  have  done  in  the  last  10  years,  they  will  move  off,  aban- 
don, and  leave  their  farms. 

Mr.  KLEBERG.    Will  the  gentleman  yield? 

Mr.  MAY.    I  yield  to  the  gentleman  from  Texas. 

Mr.  KLEBERG.  Following  the  questiCHi  asked  by  the  gen- 
tleman from  Idaho  [Mr.  Whtts].  my  distinguished  friend, 
does  the  genUeman  think  that  because  the  ReconstrucUon 
Finance  CorporaUcm  might  have  practiced  some  little  dis- 
crepancy or  discriminaUon  that  makes  it  right  for  us  to  go 
ahead  with  this  kind  of  legislation  and  continue  that  sort  of 
practice? 

Mr.  MAY.  I  should  say  that  was  the  basis  of  the  genUe- 
man's  argument  and  the  reason  for  his  statement.  His  posi- 
tion is  perfectly  in  harmony  with  this  bill. 

Mr.  Chairman,  I  want  to  answer  the  genUeman  from 
Maryland,  who  is  a  member  of  the  great  Banking  and  Cur- 
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rency  Committee  of  the  House.  He  says  there  has  been  no 
complaint  from  the  Federal  Reserve  Bank,  there  has  been  no 
complaint  from  insurance  companies,  and  there  has  been 
none  from  Wall  Street.  Of  course,  they  do  not  complain 
because  they  expect  the  Federal  Government  to  bail  them 
out  on  a  lot  of  stale  loans.    [Applause.] 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  Kntjtson]. 

Mr.  KNUTSON.  Mr,  Chairman,  tho-e  seems  to  be  some 
apprehension  on  the  part  of  the  preceding  speaker  that  the 
passage  of  this  legislation  will  bring  on  inflation.  I  would 
direct  the  attention  of  the  Members  of  the  House  to  section  6, 
on  page  4.  which  provides  for  reflnancing  farm  Indebtedness 
thrcugh  the  issuance  of  bonds,  and  only  in  the  event  the 
bonds  fail  to  sell  will  currency  be  issued,  and  then  in  an 
amount  not  to  exceed  $3,000,000,000. 

I  look  upon  this  measure  as  the  remedy  necessary  to  bring 
agriculture  back  to  a  reasonable  level  of  prosperity.  We  may 
legislate  until  we  are  Uack  in  the  face  in  an  attempt  to 
restore  prosperity  in  this  country,  but  I  say  there  will  be  no 
prosperity,  and  there  can  be  no  prosperity,  imtil  we  have 
restored  the  bu3ang  power  of  the  farmers.  You  cannot  expect 
the  farmer  to  regain  his  buying  power  so  long  as  the  greater 
part  of  his  income  is  devoted  to  the  payment  of  taxes  and 
interest.  The  gentlnnan  from  Maryland  [Mr.  Goldsborottgh] 
referred  to  the  fact  that  he  had  known  several  generations  of 
farmers  in  his  State,  most  of  whom  passed  on  debts  from  one 
generation  to  another.  Tti&t  is  the  case  all  over  the  country. 
The  children  of  farmers  inherit  debts  rather  than  property, 
and  it  has  been  my  observation  that  these  debts  increase 
with  time. 

We  reduced  the  interest  rate  for  the  farmer  a  short  time 
ago,  but  the  reduction  was  not  suflBcient  to  be  of  assistance. 
The  farmer  must  get  money  at'  the  rate  that  the  Prazier- 
Lemke  bill  provides  if  he  is  going  to  work  his  way  out  and 
again  become  a  contributing  factor  to  the  welfare  of  cur 
country.  There  is  no  class  legislation  involved  in  the  pending 
measure. 

Can  any  Member  of  this  House  give  any  good  reason  why  a 
farmer  should  not  get  money  at  the  same  rate  of  interest  that 
is  carried  by  much  of  the  commercial  paper  put  out  by  cor- 
porations? Sm"ely  no  Member  of  this  body  will  contend  that 
a  conservative  farm  mortgage  is  not  better  than  any  other 
form  of  secimty.  I  would  say  that  a  farm  mortgage  is  even 
better  security  than  Government  bonds,  because  all  wealth 
comes  from  the  soil. 

During  the  war  we  loaned  billions  of  dollars  to  the  Allies  at 
iy2  and  2  percent.  It  has  tmmed  out  that  those  advances 
have  resulted  in  total  loss  through  repudiation.  Shall  it  be 
said  that  we  are  more  considerate  of  foreign  nations  than  we 
are  of  the  people  who  raise  the  food  for  our  tables  and  provide 
us  with  clothing? 

Tlie  Prazier-Lemke  bill  deserves  to  pass  both  Houses  of 
Congress  with  an  overwhelming  majority.  It  is  one  of  the 
most  beneficial  pieces  of  legislation  that  we  have  ever  had 
before  us.  I  regard  it  as  the  best  possible  insurance  for  the 
perpetuation  of  the  Republic. 

One-third  of  our  farmers  are  renters,  according  to  the 
census  of  1935.  We  may  pass  laws  without  number  prohib- 
iting the  teaching  of  communism  and  other  forms  of  de- 
structive radicalism,  but  all  of  them  combined  will  not 
contribute  as  much  toward  the  maintenance  of  our  institu- 
tions as  will  the  passage  of  the  Frazier-Lemke  bill,  because 
under  its  operation  our  tenant  farmers  would  become  farm 
owners,  and  property  owners  are  never  radical.  I  pass  this 
thought  on  to  you  conservative  Members  who  represent  city 
constituencies, 

Mr.  Chairman,  I  have  no  fear  that  the  passage  of  the 
Prazier-Lemke  bill  will  bring  on  inflation,  as  I  have  discussed 
it  with  several  sound  flnanciers,  who  have  assured  me  that 
there  is  not  the  least  possibility  of  that  happening  unless  the 
measure  is  materially  broadened.  Of  course,  no  one  wants 
inflation.  We  saw  what  hai^x^ned  in  Europe  following  the 
war,  and  no  Member  of  this  body  would  vote  to  bring  on  such 
a  condition  in  this  country.    I  feel  that  this  legislation  is 


necessary  to  the  welfare  of  oar  country,  and  I  strongly  urge 
every  Member  of  this  body  to  vote  for  it.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  DOXEY.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Ohio  [Mr.  FnsnrcKR]. 

Mr.  FIESINGER.  Mr.  Chahman,  the  discharge  rule  on 
the  pending  bill  has  caused  me  a  great  deal  of  trouble, 
because  as  a  result  of  my  refusing  to  sign  the  discharge 
petition  I  had  opposition  In  the  primary  and  the  people 
in  my  district  are  voting  on  my  case  today.  I  have  been 
out  in  my  district  for  the  last  2  weeks,  and  I  have  told  the 
people  that  I  was  going  to  vote  against  this  Iniquitous  bill. 
[Applause.]  So  they  know  where  I  stand.  I  would  like 
to  let  the  Members  know  where  we  stand  as  a  Democratic 
Party  if  we  pass  this  piece  of  legislation. 

The  Democratic  Party  in  only  one  Instance  in  its  history 
has  even  gone  off  on  the  proposition  of  sound  money. 
Ihe  Donocratic  Party  In  Its  platform  of  1932  declared  for 
sound  money,  and  this  bill  violate  every  principle  of  sound 
money.  It  does  more  than  tiiat,  Mr.  Chairman;  this  bill 
violates  a  monetary  principle  that  has  come  down  to  us 
through  the  centuries;  that  Is,  that  money  belongs  to  the 
people  and  does  not  belong  to  the  state.  This  bill  con- 
templates that  money  belongs  to  the  state.  If  you  set  aside 
the  principle  that  has  come  down  through  the  experience 
of  the  centuries,  then  we  are  indeed  going  down  the  prim- 
rose path  that  was  suggested  by  my  friend,  the  gentleman 
from  North  Carolina. 

The  Committee  on  Agriculture  voted  this  bill  out  of  com- 
mittee without  any  great  studies  made  of  it,  and  this  bill 
was  never  passed  upon  by  the  Banking  and  Currency  Com- 
mittee of  the  House.  Tliey  never  had  it  up  for  considera- 
tion, and  we  are  sitting  here  today  being  asked  to  change 
a  principle,  without  competent  committee  consideration, 
that  has  come  down  through  all  the  ages, 

Mr.  Chairman,  Biark  Sullivan,  a  week  ago  Sunday,  in 
the  Washington  Star,  had  an  article,  and  I  want  to  read 
a  small  part  of  it.  because  I  believe  it  tells  what  is  going 
on  and  what  is  likely  to  happen  in  this  country. 

One  of  two  major  dangers  which  the  deiN-eaBion  brought  to 
America,  I  have  said,  was  violent  Inflation  of  the  kind  which  after 
the  war  took  place  In  several  European  countries.  This  danger 
BtUI  exists.  I  do  not  wish  to  overemphasize  It.  I  woxild  not 
make  a  50-50  bet  that  It  will  take  place,  though  some  competent 
Judges  would. 

And  competent  judges,  as  Sullivan  says,  will  know  more 
about  it  after  we  take  a  vote  on  this  bill  hi  the  House. 

This  danger  of  violent  Inflation  to  whatever  extent  It  exists, 
Involves  within  Itself  the  other  danger,  the  danger  of  a  new 
form  of  society  and  government,  for.  If  Inflation  should  really 
come  In  America  and  go  on  to  a  catastrophic  stage,  the  result 
would  be  a  collapse,  a  colli^se  much  more  serious  than  the  de- 
pression, and  after  the  collapae  would  c<Hne  a  period  of  chaos 
in  which  we  would  again  be  subject,  as  we  were  in  the  depres- 
sion and  to  a  greater  degree  than  by  the  depression,  to  the  danger 
of  falling  Into  or  being  taken  Into  a  changed  f(»in  of  society  and 
government. 

Mr.   WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FIESINGER.    I  cannot  yield. 

So  that  It  Is  not  possible  to  consider  the  two  perils  separately, 
one,  the  danger  of  Inflation  contains  within  Itaelf  the  other,  the 
danger  of  a  changed  form  of  society  and  government. 

This  is  What  you  are  voting  for  under  this  bill.  You  are 
voting  in  the  flnal  analysis  for  a  changed  form  of  govern- 
ment and  I  predict  you  are  going  to  have  a  dictatorship  in 
America.    F^rst,  you  will  have  chaos  and  then  a  dictatorship. 

Mr.  Chairman,  the  Roosevdt  administration  has  with  un- 
usual and  unrelraiting  vigor  attacked  the  farm  problem.  The 
farm  problem,  in  large  measure,  grew  out  of  the  fact  that 
farm  products  had  been  left  while  industrial  products  were 
more  or  less  restricted  In  their  economic  play,  due  to  trad  3 
barriers,  trade  agreements,  and  monopoly.  The  result  was 
that  agriculture  received  too  little  and  industry  received  too 
much  out  of  the  common  reservoir  of  income;  to  express  it 
another  way,  the  farmer's  dollar  bought  too  little  of  what  in- 
dustry had  for  sale,  and  industry's  dollar  bought  too  much 
of  what  agriculture  had  for  sale.    Because  of  this  abnormal 
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aoDdiUan,  in  larce  part  doe  to  the  fact  that  agricoltare 
was  subject  to  differeDt  aod  more  bazardoos  i^ay  of  eco- 
nomic forces  than  Industry,  it  cost  more  to  flnaxkce  agri- 
culture than  it  did  industry. 

Now,  as  I  said,  the  Roosevelt  administration  has  attacked 
the  pr(A)lem,  attempting  to  give  agriculture  aome  of  the 
privileges  enjoyed  by  industry,  to  wit:  RfgiiTatinn  at  supply 
to  demazKl.  to  the  end  that  higher  prices  may  be  enjoyed: 
lover  rates  of  interest  on  money  needed  to  finance  itadf. 
and  by  the  Institution  of  reciprocal-trade  agreemaxts,  that 
industrial  prices  may  be  kept  in  check  if  not  lowered,  and 
also  as  a  means  of  giving  purdiaslng  power  to  people  abroad 
to  buy  our  agricultural  products  and  thus  relieve  agriculture 
of  too  much  rertrktim  in  product,  and  thus  moderate  the 
cost  thereof,  which  falls  heavily  upon  the  Federal  Treasury. 
That  the  ecoDomic  aystem  has  responded  to  this  treatment 
is  borne  out  by  the  reoovery  we  have  had  during  the  pest 
few  ycara.  That  these  policies,  In  view  of  the  whole  eco- 
nomic picture,  are  c— rnrisllj  sound  and  helpful,  hardly 
anyone  will  deny,  except  those  who  have  adverse  political 
motives,  or  those  who,  because  of  special  economic  pressure, 
are  chasing  rainbows  in  a  field  of  pn^nsals,  whkdi  are,  to 
say  the  least.  In  ooofilct  with  administration  p(dicies.  This 
bill  would  wreck  the  whole  Roosevelt  recovery  program. 

lir.  Oialrman.  aome  weeks  ago  when  I  was  being  InuxMr- 
tuned  to  sign  discharge  petition  no.  7  that  was  upon  this 
desk.  I  tried  to  make  a  fair  and  impartial  analysis  of  the 
Prazier-Lemke  bill,  and  presently  I  am  going  to  give  the 
House  and  the  country  the  result  of  my  effort. 

Before  I  begin,  let  me  say  that  I  have  been  Interested  in 
lower  rates  ot  Interest  on  farm  mortgages  and  I  went  down 
recently  to  the  Farm  Credit  Administration  and  had  a  talk 
with  Qovemor  Myers,  and  I  pleaded  with  him  to  recommend 
that  we  have  Vomer  rates  upon  farm  mortgages.  Governor 
Myers  seemed  to  take  the  position,  and  with  sympathy  for 
the  farm  debtor,  that  it  would  disturb  the  fiscal  policy  of  the 
Government.  It  is  claimed  by  the  proponents  o<  this  bill 
that  30.000.000  peopte— that  is  practically  the  entire  farm 
population — In  the  United  States  are  back  of  its  enactment, 
and  that  some  29  State  legislatures  have  petiUoned  the  Con- 
gress thai  it  be  made  into  law.  There  is  no  doubt  a  consider- 
able force  Is  in  favor  of  this  bOl.  On  the  other  hand,  there 
is  a  very  imbstantlal  force,  including  farmers,  who  are  against 
the  bQI;  but  among  those  who  have  voiced  their  approval, 
how  many  would  have  done  so  if  they  had  known  just  what 
consequences  this  bill  would  produce? 

Fortunately,  Information  and  data  is  avaflaUe  to  Indicate 
the  possible  confines  of  those  most  Ilk^  interested  in  the 
measure.  Tlie  f  oltowlng  data  was  elicited  from  reports  of 
the  D^iartmeikt  of  Agriculture  of  a  very  recent  date: 

The  number  of  fanns  in  the  XTnlted  States  Is  6300.000; 
mortgaged  farms,  3,300,000;  farms  not  mortgaged.  4,500,000. 

According  to  the  above  there  are  6.800.000  farms  in  the 
Ufilted  States,  and  of  this  nimnhfr  about  oofr  Jhird  are  cov- 
ered *]y  mortgage  debts.  Of  the  2300.000  fair?'  mortgaged. 
800300  are  flnancfd  through  the  Federal  land  banks  at  the 
lowest  rate  of  Interest  ever  known  for  farm  mortgages  in  this 
country  or  any  other  country. 

I  should  think  it  reasonable  to  assume  that  the  farmers 
without  mortgage  debt  would  not  be  interested  in  this  meas- 
ure, and  those  who  are  financed  through  the  Federal  land 
bank  at  the  lowest  rate  of  intoest  ever  known  would  be  (mly 
passively  interested.  The  remaining  owners  of  farms  may 
have  an  active  Interest  in  the  measure,  although  of  this 
group  not  all,  by  any  means,  are  in  distress,  for  great  num- 
bers oi  jthem  are  now  financed  by  banks  and  insurance 
companies. 

In  other  words,  it  was  estimated  that  of  the  farmers  In 
this  country,  not  over  10  or  15  percent  were  in  distress,  and 
v-e  are  changing  a  monetary  princiide  that  has  come  down 
through  the  experiences  of  the  ages  to  satisfy  10  or  15  per- 
cent of  the  farmers  of  this  country,  and  I  noticed  in  the 
doc\unent  handed  to  us  this  morning  that  has  been  criticized 
here,  that  out  of  a  thousand  farms  in  li)26  there  were  17.3 
foreclosures,  while  the  number  went  up  in  1033  to  38  farms 
per  thousand,  and  in  1935  it  came  down  to  21.  while  this 


year  It  Is  estimated  the  ntmiber  will  be  back  to  19.  or  almost 
eiiual  to  the  1926  figure,  which  was  what  we  consider  a  nor- 
mal year  for  agriculture.  In  that  year  agricultural  prices 
were  in  parity  with  industrial  prices. 

Now,  I  do  not  wish  anyone  to  infer  from  what  I  have  said 
that  I  have  not  sympathy  for  the  farmer,  or  anyone  else  for 
that  matter,  who  may  be  in  distress.  I  wish  it  were  possible 
never  to  have  another  foreclosure,  but  that  is  Impossible,  and 
there  are  limits  beyond  which  the  Government  may  not  go. 
The  Government  must  at  aH  tinotes  be  Just  to  all  its  citizens, 
including  our  churches,  schools,  ami  colleges  i^ch  pay  43 
and  6  percent,  and  if  it  accorded  preferential  treatment  to  a 
limited  group  of  farm  peoide  It  most  certainly  should  extend 
the  same  coosideratlon  to  all  farm  owners  and  to  city  home 
owners  and  other  classes  who  can  meet  reasonable  qualifica- 
tions. TTie  size  of  such  an  undertaking  must  serve  to  reveal 
the  absurdity  of  such  a  propositloa. 

llie  liquidating  and  refinancing  of  these  mortgages  under 
the  plan  proposed  in  this  bill  would  not  establish  parity  on 
the  part  of  agriculture  with  industrial  prices.  The  use  of 
banking  credit  under  the  plan  pn^iosed  by  the  bill  would 
most  likely  inflate  all  prices,  industrial  as  well  as  agricul- 
toral.  in  like  degree  and  continue  any  disequilibrium  that 
may  now  exist.  Its  only  effect  would  be  to  shift  the  burden 
of  debt  of  the  farmers  benefited  to  the  backs  of  the  farmers 
not  benefited  and  to  the  wage  earners,  savings-bank  deposi- 
tors, holders  of  Insurance  policies,  and  people  having  and 
living  upon  fixed  incomes.  But  this  is  not  the  worst  of  it. 
These  same  classes  would  pay  toll  to  speculators  and  holders 
of  corporati(m  equities  ^i^o  would  reap  a  rich  harvest. 

This  measure  is  class  legislation.  It  is  discriminatory 
without  helping  agriculture,  and  it  injures  every  other  class. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FIESINGER.    I  will  yield  if  I  have  the  time. 

And.  again  remembering  that  but  one-third  of  the  farms 
would  be  entitled  to  benefit  under  this  bill,  the  owners  of 
these  farms  would  receive  an  unjustifiable,  competitive  ad- 
vantage over  the  other  two-thirds  not  entitled  to  participate, 
for  immediately  farms  entitled  to  participate  would  reflect 
in  value  the  advantage  of  a  subsidized  Interest  rate  and  loi^- 
term  conditions  of  payment  under  amortization. 

For  example:  A  and  B  have  adjoining  farms  of  equal  size 
and  valiie.  A  is  entitled  to  benefit  under  the  terms  of  the  bilL 
B  is  iu>t.  A's  buyer  would  probabiy  receive  little  or  no  advan- 
tage, because  A's  loan  or  right  to  secure  a  loan  at  less  than 
half  the  rate  of  interest  that  long-term  money  commanded, 
would  command  a  ivemlum  for  A,  measured  by  B's  disad- 
vantage. We  cannot  make  fish  of  one  farmer  and  flesh  of 
another— class  legislation  is  un-American. 

The  iMll  provides  that  the  liquidation  and  refinancing 
undertaken  is  to  be  dozM  through  the  use  of  the  machinery  of 
the  Farm  Credit  Administration  and  the  Federal  Reserve 
Banking  System.  I  submit  that  it  is  not  machinery  that  is 
intended  to  be  used,  iHit  the  machinery  facilities  and  credit 
of  those  institutions. 

The  bill  would  compel  the  refinancing  of  farm  mortgages 
up  to  the  fair  value  of  farms  and  75  percent  of  insurable 
buildings  and  improvements  thereon.  Tliat  is  contrary  to  all 
experience  and  practice.  I  submit  that  would  hardly  place 
any  restraint  upon  human  nature.  It  is  within  a  farmer's 
power  to  skin  the  land  of  its  fertility,  allow  the  buildings  and 
fences  to  decay,  and  then  depart,  for  unless  he  has  sentimen- 
talities there  is  little,  if  anything,  to  hold  him.  Bonds  based 
upon  such  security  would  not  fioat  in  open  markets  except  at 
considerable  discount,  nevertheless  nfttinn^^]  banks  and  Fed- 
eral Reserve  banks  are  required  in  the  bill  to  Invest  all  their 
surplus  and  undivided  profits  in  those  bonds,  which  are  to 
be  used  as  collateral  to  secure  up  to  $3,000,000,000  of  Federal 
Reserve  notes.  And  notwithstanding  the  fact  that  the  bonds 
which  are  secured  by  these  mortgages  and  Federal  Reserve 
notes  are  dependent  for  their  stability  upon  the  payments  of 
interest  and  amortization  payments,  the  executive  committee 
shall  have  the  power,  in  case  of  crop  failures  and  in  other 
meritorious  cases,  to  extend  the  time  of  payment,  on  loans 
under  this  act  from  time  to  time  for  a  period  of  3  years,  pro- 
vided the  mortgagor  keeps  up  the  payments  of  all  taxes  on  the 
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mortgaged  property.  Tbere  seems  to  be  no  Ihnitation  here. 
The  executive  committee  may  extend  payments  of  Interest 
and  amortisation  for  3  years  and  then  extend  it  aiMn  <or  3 
years,  and  th«i  agahi  for  3  years,  provided  the  mortgagor 
keeps  up  his  taxes.  The  blU  places  no  limitation  upon  Indebt- 
edness other  than  It  must  be  farm  indebtedness  and  exist  at 
the  time  of  the  act.  That  It  may  not  be  due,  or  that  Congress 
could  not  accelerate  its  due  date,  or  violate  contracts  between 
debtor  azKl  creditor,  seems  not  to  have  bothered  the  writers 
of  the  proposed  legislation. 

The  bill  provides  that  the  Farm  Credit  Administration, 
through  the  Land  Bank  CcMnmissloner  and  the  Federal  land 
banks,  shall  issue  bonds  in  the  manner  now  provided  by  law, 
which  bonds  in  full  face  amount  shall  cover  farm  and  chat- 
tel mortgages  In  full  face  amount.  These  bonds  are  to  be 
delivered  to  the  Farm  Credit  Administrati<«i,  ^litdi  may 
offer  them  for  sale  at  not  less  than  par  to  any  individual  or 
corporation  or  to  any  State,  National,  or  Federal  Reserve 
bank  or  to  the  Treasurer  of  the  United  States. 

Two  of  these  classes  mentioned  may  not  exercise  their  free 
will  to  refuse  the  offer  of  the  bonds,  for  Federal  Reserve 
banks  and  national  banks  are  required  to  invest  their  avail- 
able surplus  and  net  profits  In  the  bonds.  Hiis  procedure 
and  the  procedure  as  to  Federal  Reserve  notes  are  perfect 
examples  of  forced  loans.  Sudi  loans  arc  not  new  to  hisn 
tory,  and  became  so  obnoxious  to  TSngTttfi  freemen  that  they 
long  ago  imbedded  an  inhibition  against  such  practice  in  the 
fundamental  law  of  F"g<<"'<<,  and  our  constitutional  fathers 
following  their  examples  have  provided  likewise  in  the  Con- 
stitution of  the  United  States.  Not  to  mention  other  fea- 
tures, this  feature  alone  renders  this  bill  clearly  and  un- 
mistakably imccmstttutlonaL 

All  bonds  not  sold  freely  or  forced  upon  unwilling  pur- 
chasers shall  be  presented  to  the  Federal  Reserve  Board, 
which  shall  forthwith  cause  to  be  Issued  and  delivered  Fed- 
eral Reserve  notes  in  an  amount  equal  to  the  face  of  the 
bonds,  and  the  bonds  are  deemed  sufficient  collateral  to 
secure  the  Federal  Reserve  notes,  which  diall  not  exceed  at 
any  one  time  $3,000,000,000.  This  amount  is  in  addition  to 
the  amoimt  taken  by  forced  loans  against  the  Federal  Re- 
serve and  national  banks,  which  are  compelled  to  invest  all 
surplus  and  profits  after  dividends.  National  banks  under 
this  bill  are  placed  at  a  serious  disadvantage  compared  to 
our  State  banks. 

P^eral  Reserve  banks  are  depositories  for  the  reserves  of 
member  banks.  Deposits  are  made  by  banks  with  Federal 
Reserve  banks  In  about  the  same  manner  that  one  deposits 
money  in  his  home-town  bank.  Outside  of  the  stock  and 
surplus  accoxmt  these  deposits  are  the  principal  assets  and 
liabilities  of  Federal  Reserve  banks.  To  liquefy  these  depos- 
its. Federal  Reserve  banks  must  be  kept  absolutely  liquid  at 
all  times.  These  banks  are  the  last  refuge  of  liquidity,  and 
as  such  are  the  keystone  to  the  whole  banking  and  commer- 
cial structure. 

Now.  In  compelling  the  Federal  Reserve  banks  to  Issue 
these  notes  secured  by  farm  mortgages,  and  in  compelling 
Federal  Reserve  banks  and  national  banks  to  Invest  their 
surplus  and  undivided  profits  in  these  bonds  and  absorb 
about  all  their  liquid  assets,  what  would  happen? 

Most  sensible  persons  dislike  to  predict  what  the  future 
holds,  but  I  am  sure  most  eminent  authority  in  such  mat- 
ters would  predict  that  the  mere  making  of  this  bill  into 
law  would  carry  potentialities  of  wrecking  the  monetary  aiKl 
banking  structure  of  the  United  States,  causing  wide^read 
panic,  trade  stagnation,  unemployment,  bankruptcy,  and  a 
host  of  economic  ills.  Our  currency  must  be  sound  and  sta- 
ble, our  credit  high  among  the  natixms  of  the  earUi,  or  our 
people  have  no  hope  of  enjoying  prosperity. 

Mr.  Chairman.  I  could  not  vote  for  a  bill  that  even  carries 
the  potentialities  of  such  frightful  consequences.  Heretofore 
I  made  the  statement  that  these  bonds  would  not  float  in 
financial  markets  except  at  a  discount,  that  discount  may  be 
measiured  as  to  their  security  compared  with  Government 
bonds,  and  Frazier-Ijemke  bonds  are  not  guaranteed  by  the 


Govenunoit,  and  the  interest  coupon  Is  less  than  one-half 
of  the  average  the  Government  has  had  to  pay  for  money 
for  the  last  20  years,  which  average  was  approximately  3% 
percent. 

"Hie  Mil  further  provides  that  all  payments  of  interest  and 
principal  mi  hoods  covered  by  Federal  Reserve  notes  ehaSi  be 
paid  to  the  Treasurer  of  the  United  States,  and  shall  be  kept 
by  him  for  the  purpose  of  redeeming  said  Federal  Reserve 
notes,  but  in  tlw  meantime  it  sittll  be  used  as  a  sinking  fund 
and  invested  in  farm-loem  bonds  issued  under  the  terms  of 
this  act.  "nils  means  that  principal  and  interest  payments 
on  bonds  covered  by  Federal  Reserve  notes  are  not  to  be 
used  in  retiring  the  notes,  but  such  payments  are  to  be  used 
for  further  investment  in  the  bonds. 
Mr.  THOM.  Will  the  gentleman  yiekl? 
Mr.FIlffilNGER.    I  yield. 

Mr.  THOM.  Suppose  the  $9,000,000,000  In  farm  mcnt- 
gages  held  by  farmers  were  oSltnA  to  this  new  institution  ^ 
in  order  to  obtain  1^  interest  rates.  Which  of  these 
$9,000,000,000  would  be  recognized;  which  man  would  have 
the  loan  taken  care  of.  Iliere  Is  only  $3,000,000,000  au- 
thorized in  this  bin. 

Mr.  FIESINGER.  The  bill  does  not  say  anything  about 
that. 

Mr.  THOBf.    Tben  there  would  have  to  be  discrimination, 
would  there  not? 
Mr.  FIESINGER.    Of  course. 

Mr.  McFARLANE.  Tlie  same  proposition  was  made  to 
the  Farm  Board  and  the  Farm  Credit  Administration:  ^wby 
was  not  the  same  question  raised  then? 

Mr.   FIESINGER.    We   took   care   of   that   by,,orthodox 
financing.     We  were  iK>t  violating  a  monetary  prindple 
which  has  come  down  throus^  the  ages. 
Mr.  WHITE.    WID  the  gentleman  yield? 
Mr.  FIESINGER.    Yes;  I  yield  to  the  gentlemaSi  from 
Idaho. 

Mr.  WHITE.    Did  not  we  finance  the  Federal  Reserve 
System  in  the  same  way? 
Mr.  FIESINGER.    No;  by  all  means,  no. 
Mr.  WHITE.    And  did  not  that  MU  violate  the  monetary 
principle? 

Mr.  FlBSINGER.    No;  It  does  not.    In  answer  to  that 
question,  I  say  this:  I  have  been  accused  of  talking  one 
way  and  voting  another.    I  stand  strong  on  what  I  have 
always  advocated  in  this  House.    I  am  as  strong  today  as 
I  ever  was,  and  that  is  this,  that  the  Congress  of  the  United 
States  should  do  its  constitutional  duty.    [Applause.]    That 
is,  to  coin  money  and  regulate  the  value  thereof.    It  has 
never  done  its  duty  and  it  is  today  allowing  the  bankers 
to  do  it,  and  I  am  against  that  Just  as  strong  today  as  I 
ever  was. 
But  this  Irill  does  not  reach  that  problem  by  any  means. 
Mr.  WHITE.    The  Federal  Reserve  currency  was  issued 
against  Federal  obligations. 
Mr.  FUSINGER.    I  cannot  yidd  further. 
Mr.  KENNEY.    I  think  the  gentleman  ought  to  answer 
the  gentleman  from  Idaho. 

Mr.  FIESINGER.  I  did  not  hear  the  gentleman's  ques- 
tion. 

Mr.  WHITE.  I  said  the  Federal  Reserve  currency  was 
issued  against  Federal  obligations. 

Mr.  FIESINGER.  But  they  were  not  forced  on  them. 
These  are  forced  loans  which  the  Constitution  of  the  United 
States  inhibits.  You  are  changing  the  whole  monetary 
structure  and  putting  on  the  Federal  banks  and  the  national 
banks  forced  loans. 

Mr.  WHITE.  What  about  the  farm  loans  made  by  the 
farm-loan  bank? 

Mr.  FIESINGER.  There  Is"  no  forcing  of  loans  there. 
If  those  loans  were  forced  the  Supreme  Court  of  the  United 
States  would  say  that  the  authority  was  unconstitutional, 
as  they  will  say  imder  this  bilL  I  was  about  to  answer  that 
question.  I  will  go  on.  I  know  my  time  is  getting  short. 
I  want  to  talk  about  t>^<«  board  of  agriculture. 
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Mr.  MAT.    Mr.  Chalnnan,  will  the  gentleman  yield  for  a 
question? 
Mr.  FIESINGER.    Yes;  I  wiU  yield. 

Mr.  MAY.  On  page  4  of  this  bill  there  is  a  provision 
which  provides  that  the  Federal  Reserve  banks  and  national 
banks  shall  invest  all  their  earnings  and  all  payments  of 
dividends  in  these  bonds. 

Mr.  FIESINGER.    Yes.    What  the  proponents  of  this  bill 

want  is  inflation.    It  is  the  same  old  wolf  in  sheep's  clothing 

that  has  been  snarling  at  the  door  of  Congress  ever  since  I 

have  been  here. 

Mr.  BOILEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FIESINGER.    I  yield. 

Mr.  BOILEAU.  An  amendment  will  be  offered  to  make  it 
permissive  instead  of  mandatory. 

Mr.  FIESINGER.  It  is  rather  perplexing  for  me,  because 
I  do  not  know  what  proposals  are  going  to  be  offered.  But 
In  its  final  form  it  will  either  be  inflation  leading  the  way  to 
uncontrolled  inflation  or  saddling  the  debts,  or  part  of  the 
debts,  of  indebted  farmers  on  the  Government,  which  is 
what  the  bankers  and  insurance  companies  want. 

Mr.  BOILEAU.  If  It  Is  made  permissive,  it  certainly 
would  not  be  an  obstacle. 

Mr.  FIESINGER.  If  you  make  it  jjermisslve  this  bill  will 
fall  flat,  because  no  Federal  reserve  bank  and  no  nationial 
bank  nor  anybody  else  will  ever  invest  in  these  bonds,  be- 
cause they  will  only  be  worth  50  cents  on  the  dollar.  Put 
mortgages  upon  farm  land  at  full  value,  plus  75  percent  of 
the  insurable  value  of  the  buildings,  amd  these  bonds  will  go 
down  to  50  cents  on  the  dollar.  There  is  no  question  about 
that  in  my  mind. 
Mr.  WOLCOTT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FIESINGER.    I  yield. 

Mr.  WOLCOTT.  In  that  respect,  may  I  call  th?  genUe- 
man's  attention  to  the  f^ct  that  under  the  Banking  Act  of 
1935  we  provided  in  the  open-market  provisions  of  that  bill, 
authority  whereby  the  Federal  Reserve  Board  can  compel 
banks,  if  it  adopted  as  a  policy,  to  take  these  or  any  other 
bonds  that  the  Government  may  issue. 

Mr.  FIESINGER.  Have  you  tried  that  out  before  the 
Supreme  Court  of  the  United  States? 

Mr.  WOLCOTT.  It  is  generally  conceded  that  the  Federal 
Reserve  Board  has  the  authority. 

Mr.  FIESINGER.  I  would  like  to  see  a  decision  of  the 
Supreme  Court  of  the  United  States  on  the  proposition  of 
forcing  these  banks  which  own  the  private  money  of  this 
country.  I  would  like  to  see  the  authority  sustained  by  the 
Supreme  Court  of  the  United  States. 

Mr.  WOIXXyrr.    That  is  what  we  provided  for  last  year 
in  the  Banking  Act  of  1935. 
fHere  the  gavel  fell.l 

Mr.  JOriES.  Mr.  Chairman,  I  yield  the  gentleman  3  addi- 
tional minutes. 

Mr.  FIESINGER.  There  is  set  up  by  the  bUl  a  board  of 
agriculture  to  be  composed  of  one  member  from  each  State 
elected  by  delegates  selected  by  mass  conventions  of  farmers 
In  each  county  or  perirh  within  the  United  States  who  are 
^  Indebted  and  declare  it  to  be  their  intention  to  take  advan- 
tage of  this  act.  This  could  hardly  be  called  democratic 
government,  for  only  those  who  are  indebted  and  declare  it 
to  be  their  intention  to  take  advantage  of  this  act  are  entitled 
to  vote.  A  farmer  having  no  Indebtedness  is  not  entitled  to 
vote,  nor  is  a  cre<^tor  entitled  to  vote,  although  he  may  have 
long-term  contracts  with  those  entitled  to  vote.  No  repre- 
sentative of  the/Govemment,  the  Farm  Credit  Administra- 
tion, the  Federal  banks,  the  Federal  Reserve  Board  or  banks, 
or  national  banks  arc  entitled  to  vote.  This  is  a  government 
entirely  of  debtors  and  their  elected  State  representatives 
shall  elect  members  of  the  board  of  agriculture,  one  from 
each  State,  which,  in  turn,  elects  an  executive  board  of  three 
members,  none  of  whom  shall  be  members  of  the  board  of 
agrlcultiu-e.  This  executive  board  or  committee,  as  it  is 
named  in  the  bill,  has  some  very  extraordinary  powers. 

The  members  of  the  board  of  agriculture  shaU  keep  in 
touch  with  and  report  to  the  execuUve  board  on  the  progress 


made  in  liquidating  and  financing  farm  mortgages,  and  in 
doing  so  they  shall  cooperate  with  county  or  parish  or  State 
organizations,  and  with  all  farm  and  cooperative  organiza- 
tions within  their  respective  States,  and  county  or  parish 
organizations  shall  at  all  times  cooperate  with  and  assist 
the  board  of  agriculture,  the  Farm  Credit  Administration, 
the  Federal  land  banks,  and  national  loan  associations.  This 
executive  board,  with  its  disconnected  network  of  coopera- 
tion, assistance,  and  report  as  a  background,  shaD  advise 
and  supervise  the  work  of  liquidating  and  refinancing  farm 
mortgages  and  farm  Indebtedness  by  the  Farm  Credit  Ad- 
ministration and  the  Federal  Reserve  Board,  and  they,  the 
said  executive  board,  shall  cooperate  with  the  Federal  Farm 
Administration,  and  so  forth,  and  so  forth. 

The  executive  board  is  tied,  and  responsibly  so.  to  the  board 
of  agriculture,  because  its  tenure  of  office  is  subject  to  the 
will  of  the  board  of  agriculture.  The  bill  gives  the  executive 
board  the  power  to  advise  with  and  supervise  the  work  of 
liquidating  and  refinancing  farm  indebtedness  by  the  Farm 
Credit  Administration  and  the  Federal  Reserve  Board.  To 
advise  with  and  supervise  gives  this  board  powers  in  connec- 
tion with  the  purposes  of  the  act  greater  than  like  powers 
conferred  upon  the  President  of  the  United  States.  It 
would  give  this  board  the  power,  in  plain  words,  to  boss  the 
Farm  Credit  Administration  and  Federal  Reserve  Board. 
Let  us  take  an  example  that  no  doubt  would  frequently  hap- 
pen. Suppose  the  Farm  Credit  Administration  reported  an 
appraisal  of  a  farm  at  $5,000  and  the  executive  board  said 
the  appraisal  should  be  $10,000.  Under  its  power  to  super- 
vise, which  means  to  have  general  oversight  over,  to  super- 
intend, inspect,  the  board's  authority  would  no  doubt  be 
controlling;  and  if  any  member  of  the  Farm  Credit  Adminis- 
tration or  the  Federal  Reserve  Board  did  not  heed  its  super- 
visory power,  the  executive  board  would  then  report  such 
member  to  the  President  of  the  United  States  for  neglecting, 
hindering,  or  delaying  the  carrying  out  of  this  act.  Before 
the  President  acts,  cause  must  be  shown;  but  the  cause  is 
shown  when  the  Federal  Reserve  Board  refuses  to  accept 
the  execuUve  board's  judgment  as  to  the  fair  value  of  the 
land  and  75-percent  value  of  the  insurable  buildings. 

In  other  words,  that  farm  board,  tliat  execuUve  board 
has  more  authority,  as  is  provided  in  this  bill,  than  the  Fed- 
eral Farm  Credit  Administration  or  the  Federal  Reserve 
Bank.    Yes;  more  than  the  President  of  the  United  States. 

Permit  me  to  say  this  in  conclusion:  Our  Government  is 
inflating  price  levels  through  what  is  known  as  the  credit 
route  along  orthodox  Unes.  Credit  inflation  has  never  ruined 
a  people,  but.  historically,  at  times  it  has  become  uncomfort- 
able. Because  of  this  experience  this  administration  has 
set  up  certain  banking  controls  by  which  it  hopes  to  avoid 
many  of  the  discomforts  suffered  in  the  past.  This  bill 
adopts  a  policy  of  monetary  inflation.  History  records  no 
single  instance  of  monetary  inflation  that  has  not  wrecked 
the  people  using  it.  and  the  worst  of  it  is  that  the  poorer 
classes  and  wage  earners  suffer  most.  The  rich  escape  better 
than  the  poor  because  they  know  better  the  method  of 
escape.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  agam  expired. 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  [Mr.  MillerL     [Applause.] 

Mr.  MILLER.  Mr.  Chairman.  I  am  one  of  those  Members 
who  signed  the  peUUon.  I  voted  to  discharge  the  Rules 
Committee  from  consideration  of  the  rule.  I  expect  to  vote 
for  this  bill.  I  ^^aU  vote  for  it  just  as  it  is.  if  it  is  necessary 
to  get  It.  There  are  some  provisions  of  the  bill  of  course 
that  we  would  aU  probably  like  to  see  amended,  but  the 
miportant  question  before  us  is  this.  and.  in  my  opinion  one 
cannot  sit  here  and  listen  to  this  debate  and  reach' any 
other  conclusion. 

The  question  is  this:  Who  is  in  control  of  the  money  o' 
this  Nation  and  what  is  money  created  for?  Is  the  money 
created  to  serve  mankind  or  is  mankind  created  to  serve 
money?  That  is  all  that  it  amounts  to.  What  has  been  our 
policy  during  the  last  50  years?    Why  is  our  economic  con- 
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ditioQ  such  as  It  la  to  this  nation  today?    Whom  has  money 
been  aervim:?  

Wao  IS  TBK  »a«OOTT«Jf   itAm 

We  have  heard  a  great  deal  about  the  fbrtotten  man.  We 
heard  a  tot  about  him  a  year  or  two  ago;  we  shafl  probably 
hear  more  about  him  In  the  next  6  months.  We  have  heard 
a  lot  about  relief  lor  fanners  in  years  gone  by.  and  we  shall 
probably  hear  more  about  tt  In  the  next  6  months.  After 
all  is  said  and  done,  the  American  farmer  is  the  last  great 
Individualist  in  our  Nation,  and  unless  he  is  given  an  oppor- 
tunity to  sustain  his  individuaMstic  character,  individualism 
win  fade  away.  He  cannot  oorapete,  he  cannot  survive, 
under  the  present  economic  conditions.  The  farmer  is  the 
only  class  of  man.  farming  is  the  only  class  of  business  of 
a  substantial  nature,  that  has  to  pay  as  high  a  rate  of 
interest  as  is  being  paid  on  agricultural  Indebtedness.  In 
Arkansas  today  the  average  is  8.1  percent.  Other  States  are 
paying  almost  as  high  a  rate  of  interest.  It  is  no  argument 
to  say  there  are  a  lot  of  men  who  do  not  owe  anythmg;  that 
there  are  a  lot  of  farms  not  mortgaged.  This  Is  true,  of 
course.  It  is  Just  TiS  foolish  to  argue  that  this  bill  is  a  dis- 
crimination againrA  the  man  who  does  not  owe.  It  is  not 
going  to  discriminate  against  the  man  who  does  not  owe. 
Nobody  w«nts  to  be  in  debt.  Not  a  farmer  in  the  United 
States  wants  to  be  in  debt.  How  can  the  man  who  .is  not 
in  debt  be  discriminated  against  by  his  neighbor  who  is  in 
debt  receiving  a  loan? 

There  are  some  things  that  just  simply  do  not  coincide  with 
common  sense.  You  may  sit  here  and  listen  to  these  argu- 
ments and  talk  about  inflation  and  all  that  kind  of  stuff .  but 
let  me  tell  you  there  is  no  danger  in  inflation  if  ttie  property 
values  are  there,  not  a  bit  in  the  world.  Upon  what  is  the 
money  of  this  country  based  if  it  is  not  the  property  values 
in  this  Nation?  If  you  destroy  the  American  homes  you 
destroy  the  value  behind  our  money.  Some  of  you  gentle- 
men who  are  so  anxious  to  fly  to  the  dcfenset^  the  Federal 
Reserve  >>a«irg  and  the  banking  interests  in  this  country 
answer  me  this  question:  What  are  you  going  to  do  when  you 
destroy  the  morale  of  the  farming  class  in  this  Nation? 
When  you.  by  defeating  this  bill,  destroy  agriculture,  where 
is  the  value  of  your  property  and  what  is  there  behind  the 
money  of  the  country,  be  it  inflated  or  not  inflated?  [Ap- 
plause.]   

tMGxrMnm  AOkxmrr  bill  amswe.kcd 

I  am  well  aware  of  the  arguments  that  have  been  advanced 
for  the  last  few  years  by  those  opposed  to  this  bill.  They 
claim  that  it  is  inflaUonary— that  it  Is  unsafe  and  unwise  for 
the  Govffnment  to  engage  in  the  task  of  refinancing  the 
farm  indebtedness  of  this  Nation.  The  claim  is  made  that 
during  recent  years  agriculture  has  received  preferential 
treatment  by  the  Congress  and  that  a  general  Mil  for  the 
refinancing  of  the  farm  indebtedness  is  not  necessary.  Men 
whose  sincerity  I  do  not  doubt  argue  that  the  Government  is 
not  flnft"^^'^"y  able  to  refinance  this  indebtedness,  and  that 
it  is  not  for  the  best  interests  of  the  farmers  themselves  for 
the  Govenunent  to  do  this.  These  same  gentlemen  talk 
earnestly  about  the  necessity  of  preserving  the  financial  in- 
tegrity of  the  Government.  They  advocate  that  political 
philosophy  that  teaches  that  the  monetary  poUcies  of  the 
Government  should  be  dictated  by  the  financiers  and  by  Wall 
Street.  This  policy  has  been  followed  by  this  Government 
for  the  last  50  years,  with  the  result  that  money  has  become 
the  master  of  man.  People  are  compelled  to  serve  the 
moneyed  interests  because  of  the  political  philosophy  of  the 
gentlemen  who  are  opposing  the  passage  of  this  bill.  They 
overlook  the  fundamental  principles  upon  which  this  Gov- 
ernment is  based  and  for  which  it  was  inaugurated. 

XQUAX.  UCHT8  roa  AIX 

This  Gtovernment  was  set  up  as  an  instrument  to  ix^mote 
the  general  welfare  of  our  people,  and  in  order  to  do  this  it  is 
necessary  that  equal  rights  and  <«iportimities  be  afforded  to 
every  class  of  citizens,  regardless  of  whether  they  may  be 
engaged  in  agricultural  pursuits  or  some  other  pursuit. 
Money  is  merely  an  instnunentality  that  serves  the  needs  of 


man,  and  nhless  we  recocniae  this  fondamentid  truth  there 
cannot  be  any  well-ordered  and  sustained  prosperity  in  this 
Nation.    £Ap|daase.l  

"I'l—"  »   VOB  BILL 

It  is  not  necessary  to  qiiote  statistics  and  figures  to  show 
the  absolute  necessity  for  the  enactment  of  this  bUl.  We  all 
persoially  know  the  actual  conditicns  that  exist  in  cur  own 
districts.  We  should  face  these  conditions  and  not  be  led 
astray  by  any  theories  or  by  the  arguments  that  are  advanced 
against  this  bilL 

This  bill  does  not  propose  to  create  any  new  or  additional 
int«est-bearing  tax-exempt  securities.  It  does  provide  that 
the  credit  of  the  Government  shall  be  used  to  refinance  the 
farm  indebtedness  of  this  NiUioa  in  an  amount  equal  to  the 
fair  value  of  such  farms,  if  such  an  amount  is  necessary.  The 
true  wealth  of  this  Nation  Is  not  in  the  stocks  and  bmids 
owned  by  the  favored  few,  but  all  of  our  vealth  rests  upon  the 
value  of  the  property  of  the  citizens.  The  bonds  that  are  to 
be  issued  for  the  purpose  of  this  act  wlU  be  secured  by  the 
value  of  the  property  of  this  Nation.  If  the  property  is  value- 
less, then  our  'jphole  financial  structure  will  crumble.  We  can 
only  guarantee  the  value  of  the  property  of  our  citizens  of 
this  Nation  by  providing  a  means  whereby  those  citizens  can 
own  the  property  and  enjoy  the  fruits  thereof.  If  the  present 
conditions  continue  as  they  have  in  the  last  past  several  years, 
the  morale  of  those  engaged  in  agricixltural  pursuits  will  be 
undermined  and  destroyed.  The  farms  will  cease  to  be  the 
homes  of  this  Nation,  and  when  that  day  comes  we  may  ex- 
pect the  farmers  of  this  Nation  to  demand  that  the  Govern- 
ment discharge  its  plain  obligations  to  them.  

Farm  tenancy  is  on  the  increase  and  will  continue  to  grow 
unlsss  this  or  a  similar  bill  is  enacted  which  makes  it  possible 
for  the  present  landowner  to  continue  to  own  and  ox>erate  his 
farm. 

GenUemen  claim  that  there  has  been  a  decline  in  agricul- 
tural indebtedness,  but  this  decline  since  1928  was  not  the 
result  of  normal  liquidation,  but  it  is  the  result  of  foreclosures 
and  bankruptcies.  It  is  not  necessary  for  me  to  call  to  jtmr 
attention  the  fact  that  present  conditions  cannot  be  tolerated 
much  longer.  The  temporary  measures  heretofore  enacted 
by  the  Seventy-third  Congress  and  by  this  Congress  are  mere 
palliatives,  and  the  invalidation  of  the  Agricultural  Adjust- 
ment Administration  is  only  another  indication  and  another 
reason  why  this  bill  must  be  enacted  and  should  be  enacted 

this  session.  

aoMXs  aeon  smkxo  niAif  rouTtaa 

We  Democrats  are  told  that  we  are  following  a  Republican 
in  supporting  this  bill.  Personally  such  an  argiraient  does  not 
appeal  to  me.  This  is  a  question  of  giving  actual  relief  to 
agriculture.  It  is.  In  my  opinion,  of  greater  concern  than 
partisan  politics.  The  responsible  Democratic  leadership  of 
this  Congress  has  failed  to  sponsor  a  bill  to  give  relief  to  my 
pe<vle:  the  present  bill  does  give  relief  to  them  and  is  a  step 
in  the  right  direction.  I  am  more  concerned  about  the  welfare 
of  the  people  of  this  Nation  than  I  am  about  mere  politics, 
and  therefore  I  expect  to  continue  my  fight  for  the  bill.  It 
may  be  that  this  biH  will  be  defeated  in  this  session  of  the 
Congress,  although  I,  for  one,  think  we  should  stay  here  until 
this  bill  is  passed.  I  have  an  opponent,  just  like  many  of  you 
have,  who  is  now  busily  engaged  in  a  campaign  against  me, 
but  the  welfare  of  our  people  is  more  important  than  the 
political  fortunes  of  any  one  man  or  any  political  party,  and 
we  should  stay  here  until  this  bill  Is  enacted. 

A  LIFS  AMU  BKATH  STBUOCLX 

This  Is  a  death  struggle  for  the  economic  freedom  of  agri- 
culture, and  those  who  vote  against  this  bill  should  not  bo 
heart!  in  the  future  to  say  that  they  want  to  grant  relief  to 
agriculture.  The  supreme  teat  is  at  hand,  and  I  call  upon  all 
of  you  who  really  and  truly  believe  in  providing  equality  for 
agriculture  to  vote  for  this  bill.    [Applause.] 

It  is  argued  that  $3,000,000,000  will  be  required  to  finance 
the  operations  under  this  bilL  Suppose  it  is  true  that 
$3,000,000,000  CM-  more  is  required.  We  have,  during  this 
session  of  the  Congress,  appropriated  more  than  a  billion 
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dollars  to  malnteln  our  Army  and  Navy.  Heretofore  we 
hAv?  spent  billions  of  dollars  on  great  reclamation  projects. 
Millions  ha%e  been  spent  on  flood-control  projects,  on  roads, 
and  o».her  internal  improvements,  but  we  have  overlooked 
and  have  utterly  failed  to  provide  a  means  for  those  whom 
we  expect  to  live  in  the  reclaimed  areas  and  on  the  farms  of 
this  Nation  to  pay  their  indebtedness  and  at  the  same  time 
provide  through  their  own  inda>try  a  reasonable  living  for 
the^r  families.  Agriculture  is  feeding  America  today  and 
thoie  engaged  in  other  pursuits  do  not  have  the  legal  nor 
the  moral  right  to  enjoy  the  fruits  of  agriculture  without 
sharing  with  those  engaged  in  agriculture  some  of  the  things 
that  make  life  worth  while. 

OTHXm    LXCXSUkTION    DOXS    NOT    ilNSWSB    FTTSP08B 

We  have  heretofore  enacted  a  social-security  law  by 
which  the  Government  undertakes  to  aid  In  the  payment  of 
an  old-age  pension;  we  have  appropriated  billions  of  dollars 
to  provide  emplo3rment  for  those  without  means  of  liveli- 
hood. As  a  rule,  farmers  have  been  excluded  from  sharing 
In  these  billions  that  were  appropriated  for  work  relief  upon 
the  assvubption  that  the  farmers  had  work  to  do  on  his 
farm.  It  is  true  that  the  fanner  does  have  work  to  do  upon 
.  his  farm,  but  if  he  cannot  retain  that  farm,  and  if  the  pro- 
^Y  duce  from  the  farm  cannot  be  sold  for  a  simi  sufficient  to 
V^upport  himself  and  family,  then  the  discrimination  becomes 
Unbearable.  We  cannot  expect  the  farmers  of  this  Nation 
to  continue  the  struggle  to  pay  the  exorbitant  rates  of  inter- 
est that  they  are  now  compelled  to  pay  upon  the  indebted- 
ness and  the  high  land  taxes,  and  unless  this  bill  Is  enacted 
it  will  be  only  a  few  years  imtil  agriculture  is  reduced  to  a 
state  of  peasantry. 

Everyone  within  the  sound  of  my  voice  knows  the  fight 
that  I  have  made  for  a  reasonable  and  adequate  old-age 
pension  upon  such  terms  as  will  guarantee  to  those  entitled 
thereto  their  economic  freedom  in  their  declining  years.  It 
Is  not  necessary  for  me  to  review  the  record  in  this  instance 
because  the  record  speaks  for  itself  of  the  fight  that  has 
been  made  to  obtain  this  objective  for  our  people.  Neither 
is  it  necessary  for  me  to  call  your  attention  to  the  fact  that 
I  have  devoted  days  and  weeks  to  the  fight  for  the  control 
of  the  flood  waters  on  our  streams,  for  the  building  of 
reservoirs  In  an  effort  to  bring  to  those  living  in  the  valleys 
of  the  tributaries  the  same  protection  that  is  accorded  to 
those  living  along  the  MLsslssippi  River. 

I  have  alwasrs  made  every  effort  to  prevent  the  exploita- 
tion of  the  natural  resources  of  our  country  by  Wall  Street 
controlled  corporations.  My  fight  for  the  development  of 
hydroelectric  energy  in  the  White  River  Valley  and  other 
similar  valleys  of  our  Nation  Is  sufficient  to  convince  any- 
one that  I  believe  that  this  Oovemment  must  aid  our 
people,  and  not  the  corporations,  to  conserve  and  develop 
the  resources  that  we  have  if  we  are  to  continue  to  promote 
the  best  interests  of  our  people  as  a  whole.    [Applause.] 

All  of  these  activities  on  the  part  of  the  Government  and 
all  of  these  great  projects  for  the  betterment  of  the  living 
conditions  of  our  people  must  and  do  necessarily  depend 
upon  the  stability  of  the  American  homes.  There  can  be 
no  stability  to  our  agricultural  homes  as  long  as  the  spectre 
of  oppressive  debt  is  hanging  over  those  homes.  I  plead  with 
you  to  Join  with  us  from  the  rural  sections  of  our  Nation 
in  this  fight  to  give  to  our  people  the  opportimity  to 
emancipate  themselves  from  the  crushing  burden  that  is 
now  theirs.  By  so  doing  we  will  in  fact  give  those  who 
want  to  work  an  opportunity  to  build  and  save  their  homes. 
We  will  be  adding  strength  to  the  foundations  of  our 
greatest  American  Institution,  the  home.     [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  jrleld  8  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Fish]. 

Mr.  PISH.  Mr.  Chairman,  at  the  outset  I  want  to  pay 
a  tribute  to  our  colleague  the  gentleman  from  North  Dakota 
[Mr.  Lexkx]  for  the  time,  the  energy,  and  the  ability  he  has 
displayed  and  his  consistency  in  trying  to  bring  this  farm- 
mortgage  refinance  bill  before  the  House  of  Representatives. 
It  was  reported  a  year  ago  by  the  Committee  on  Agriculture 
and  has  been  held  up  by  the  House  majority  and  the  Rules 


Committee.  This  is  one  of  the  most  important  bills  that  has 
come  before  the  House  in  this  session.  It  should  have  been 
brought  before  the  House  in  an  orderly  way  by  the  Rules 
Committee.  You  might  just  as  well  write  over  the  door  of 
the  Rules  Committee:  "Abandon  hope  all  ye  who  enter 
here",  when  important  legislation  of  this  kind  cannot  be 
presented  for  the  consideration  of  the  Members  on  the  floor 
of  the  House  of  Representatives. 

My  views  and  sentiments  are  very  much  divided  on  this 
bill.  I  do  not  expect  to  vote  for  it  on  account  of  the  infla- 
tionary machinery  that  is  set  up;  but  there  is  a  fundamental 
principle  in  this  bill  that  is  vital  that  I  would  like  to  vote 
for  because  it  upholds  our  American  system,  almost  our 
American  system  of  government  foimded  on  the  ownership 
of  private  property.  We  cannot  afford  in  times  of  depres- 
sion or  any  other  time  to  rob  the  farmers  and  the  home- 
owners and  make  them  pay  such  liigh  rates  of  interest  as 
6  percent  and  amortization  of  3  percent  where  they  make 
only  $800  a  year  with  the  help  of  all  members  of  their  fami- 
lies on  the  farms  working  10  and  12  hours  a  day.  If  you 
want  to  promote  conmiunism  and  socialism  in  America,  drive 
the  farmers  and  the  home  owners  out  of  their  farms  and 
their  homes,  destroy  their  savings;  and  then  you  will  com- 
munize  and  socialize  this  country  quicker  than  in  any  other 
way. 

I  would  like  to  vote  for  this  bill,  but  I  cannot  do  it  because 
I  am  firmly  opposed  to  inflation.  I  propose  to  offer  amend- 
ments which  I  assiime  will  be  voted  down.  I  propose  to 
offer  an  amendment  for  a  3-percent  interest  rate  and  then 
one  for  2 34 -percent  interest  rate,  because  we  have  already 
sold  long-term  bonds  at  2^4  percent.  I  may  even  go  to  2V2 
percent,  but  I  do  not  propose  to  vote  for  any  bill  which 
carries,  as  the  pending  bill  does  in  its  present  form,  inflation 
to  the  amount  of  $3,000,000,000,  a  50-percent  increase  in  the 
currency  of  the  United  States. 

What  we  n^ed  in  America  is  an  inflation  of  confidence,  not 
an  inflation  of  the  currency.  If  you  pass  this  bill,  and  iX  I 
were  impelled  only  by  political  motives,  I  would  like  to  wish 
this  bill  upon  my  neighbor's  lap  at  Hyde  Park  with  the  1'2- 
percent  interest  rate  and  inflationary  features  without  amend- 
ments. If  I  were  to  follow  merely  partisan  views  and  wanted 
to  hurt  the  Democratic  Party,  I  would  vote  for  this  bill.  Any 
number  of  people  have  come  to  me  and  said,  "Why  not  vote 
for  the  bill?  Pass  it  on  to  the  President.  Let  him  take  the 
responsibility  before  the  people.  If  he  signed  this  bill  in  its 
present  form,  he  would  not  carry  an  Eastern  State."  But, 
after  all,  I  believe  that  we  have  a  duty  to  perform  as  Mem- 
bers of  Congress,  and  that  duty  is  to  legislate,  to  legislate 
honestly  on  the  merits  of  tiie  propositions  presented  and  to 
the  best  of  our  ability  to  perfect  legislation.  I  am  one  of 
those  who  voted  to  discharge  the  Committee  on  Rules.  I  did 
that  gladly  and  would  have  voted  for  the  rule,  because  I 
believe  the  time  has  come  when  the  Members  of  Congress 
should  legislate  for  themselves  instead  of  being  rubber  stamps 
and  taking  orders  from  the  "brain  trust",  or  even  from  the 
White  House.  That  is  why  I  voted  to  bring  the  bill  out  on  the 
floor  of  the  House  for  consideration  and  that  is  why  I  pro- 
pose, under  the  5-minute  rule,  to  offer  various  amendments 
which  I  hope  will  be  discussed  upon  their  merit  and  voted 
either  up  or  down- 
Gentlemen  get  up  here  on  the  floor  of  the  House  and 
talk  in  a  sneering  way  about  the  great  creditor  class  and 
try  to  make  out  that  just  a  few  millionaires  in  Wall  Street 
are  the  sole  creditors  in  the  country.  May  I  point  out  who 
the  creditors  are?  The  creditors  are  the  American  people — 
the  wage  earners  and  125,000,000  consumers.  They  are  the 
real  creditors  of  this  coimtry.  Eighty-five  percent  of  all 
the  income  of  the  country  goes  to  40,000.000  wage  earners 
who  will  suffer  if  we  pass  this  infiationary  bill.  If  you  in- 
crease the  currency  by  $3,000,000,000,  all  wage  earners, 
consimiers,  people  of  small  incomes,  life-insurance  policy- 
holders, and  those  millions  of  Americans  with  savings  ac- 
counts, disabled  veterans,  widows,  and  orphans,  all  will  suffer 
financially. 

Someone  said  that  the  American  Federation  of  Labor  was 
not  for  or  against  this  bilL    I  do  not  know  whether  they 
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ai«  or  ixjt,  but  I  knoir  that  wnilam  Qnexu  presldmt  of 

tbe  American  Pederati<m  of  Labor,  has  repeatedly  spoken 

against  «"«»i^*^     American  labor  Is  folly  awake  to  the 

urgency  of  the  sitoation  and  has  expressed  Its  stand  In  no 

uncertain  terms  through  its  president  and  spokesman,  Mr. 

Qreen.  who  defined  labors  attitode  when  he  recently  said: 

LatxH-  ksovB  thjtt  UiIb  Is  a  problem  that  affects  ns  vitally,  be- 
cause w  kzxnr  tbat  when  dollan  an  cbeapwMwl  commodity  prloee 
rise  but  wages  staml  stUL  We  have  not  forgotten  bow  our  workers 
in  other  natlfftt  In  Kurope  suSered  because  it  required  en  some 
oocaslans  an  amount  of  money  that  would  AH  a  btiahel  basket  In 
order  to  buy  just  an  ordinary  ootnmodlty. 

That  is  stin  the  position  of  the  American  F^ederati(m  of 
Labor. 

My  m«^<n  objection  to  the  bm  Is  if  you  pass  this  ruinous 
inflationary  bill  tn  Its  present  form,  recovery  will  be  greatly 
retarded  ftn/<  business  confidence  destroyed.    TluU.  is  what 
is  lacking  in  this  country  today.    [Ax>plauseJ 
[Here  the  gavel  fell.] 

Mr.  LEMKE.  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman frxxn  Pennsylvania  IMi.  Moirrz] . 

Mr.  MORTTZ.  Mr.  Chaiiman.  In  this  Instance  the  pec^le 
say  to  the  Gtovemment,  "Here  are  our  farms — lend  us 
$3,000,000,000",  and  we  will  pay  you  1%-pcrcent  Interest  on 
the  loan.  We  stipulate  1V4  percent  because  we  know  it  is  Im- 
possible to  pay  6  percent.  Mx.  Chairman,  this  is  a  fair  deal 
Why  is  it  necessary  to  pay  any  interest?  All  the  Interest  at 
one  time  was  considered  usury.  It  is  only  by  custom  that  we 
countenance  it  now.  Is  iu>t  the  vital  (juesticHi  at  present  to 
help  out  our  own  citissens?  Or  is  the  vital  question  a  matter 
of  profit? 

If  our  citizens  are  pfuipeioua.  win  not  the  state  of  the 
Union  forge  onward  to  greater  success  and  glory?  The  ques- 
tion often  arises.  What  about  the  dty  home  owner?  Is  he 
expected  to  pay  6  percent  when  the  farmers  are  asked  to 
pay  only  1^  percent?  Tliere  Is  no  question  but  that  the 
city  dweller  sluxild  have  some  help. 

The  tragedies  and  scarows  written  over  my  hcMne-town 
papers,  for  instance  the  Pittsburgh  papers,  every  month  for 
the  last  4  years  bespeaks  this  relief.  Page  after  page  of  fore- 
closure advertisings  appear  monthly.  It  means  many  good 
citizens  who  aspired  to  be  home  owners  have  ended  up  in 
bankruptcy. 

In  this  Prazier-Lemke  bill  we  are  marching  to  our  first 
great  battle  against  the  racket  control  ot  the  Intematicmal 
bankers.  This  girirmiith  la  likened  to  the  Battle  of  Lexing- 
ton where  the  Ehot  fired  that  day  was  heard  "around  the 
world."  Be  assured  our  votes  today  will  mark  every  man 
a  friend  or  foe  of  the  i>eople. 

Big  interests  financed  by  big  bankers  have  consistently 
thrown  into  the  eyes  <rf  the  people  the  poison  gas  and  bug- 
a-boo  at  infiation. 

They  would  have  the  people  brieve  that  this  Is  the  first 
step  of  wholesale  infiation  as  was  witnessed  right  after  the 
war  in  Oermany.  The  truth  is  that  the  bankers  h%ve  ivac- 
ticed  tnfiaticm  far  years  for  their  own  benefit.  Think  of 
taking  a  borrower's  most  precious  asset,  his  home,  and  in 
return  giving  the  borrower  <mly  boolkkeepix^  money  and  not 
real  money. 

It  is  about  time  we  break  up  this  unlawful  qjiedal  privi- 
lege ^nd  give  the  farmers,  the  backbone  ol  our  coun^,  a 
fair  deaL  During  the  period  after  the  war,  when  xnooey 
seemed  to  be  floating  through  the  air  and  there  was  a  seem- 
ing prosperity  in  the  cities,  the  poor  farmer,  after  laboring 
long  and  tirelessly  on  the  sunbaked  farms,  was  forced  to 
pay  high  prices  t(x  his  needs  from  the  city,  and  the  produce 
of  his  farm  oftentimes  could  not  find  a  market. 

We  read  in  the  old  law  of  Moses  that  almost  every  50 
years  there  was  a  tangle  up  of  the  societies'  economics. 
Moses  scdved  this  problem  by  declaring  a  Jubilee  in  which 
the  mortgagee  was  forced  to  break  his  hold  on  the  land  and 
restore  the  land  back  free  of  encumbrances.  Unless  the  peo- 
ple have  access  to  the  land  there  can  be  no  real  recovery. 
Hub  Fnuoer-Lemke  }^^\  in.  a  mild  "^«^"«'^.  attempts  to  re- 


store the  land  to  the  peoide  irtio  are  wining  to  imxluce  wealth 
instead  of  merely  sitting  idly  by  waiting  for  the  necessary  but 
harmful  relief  ct^ck.    [Applause.] 

Mr.  JONES.  Mr.  Chai^iaan.  I  yield  10  minutes  to  the 
gentluxum  from  Ohio  [Mr.  Hollzstkx]. 

Mr.  HOLUSTER.  Mx.  Chairman,  I  am  only  going  to 
touch  upon  (Hie  a^>ect  of  this  bill,  because,  manifestly,  in  10 
minutes  it  would  be  impossttde  to  cover  all  the  different 
points  that  this  bill  contains.  I  am  going  to  speak  today  on 
the  question  of  currency  issue  by  the  Federal  Oovemment  as 
provided  in  this  bill. 

The  gentleman  from  North  Dakota  [Mr.  I^mxs],  in  his 
address  today,  used  a  great  many  ol  the  arguments  which 
we  are  accustomed  to  hear  from  those  who  wish  an  addi- 
tiosial  amount  of  currency  to  be  LsscMd  by  the  Government. 
It  is  the  speech  that  we  have  been  accustomed  to  hear  from 
the  gentleman  from  Texas  [Mr.  Patmah]  on  numerous 
occasiona.  , 

The  chief  points  In  the  discussion  iwhich  we  hear  so  often 
are  that  the  Issuance  of  currency  is  a  Federal  function;  that 
it  is  a  function  surraklered  l^  the  Congress  to  private  bank- 
ers; that  it  Is  something  of  advantage  to  the  bankers;  and 
that  other  people  in  the  country  besides  bankers  should 
have  the  same  advantage  and  be  able  to  make  the  same  use 
of  it.  I  believe  there  is  a  wdl-known  radio  priest  who  talks 
along  these  lines  every  so  often. 

Mr.  LEE  of  Oklahoma.    Will  the  gentleman  yldd? 

Mr.  HOmSTER.  I  am  sorry  I  cannot  yield  now,  but  IT 
I  have  time  I  will  yield  to  the  gentleman  when  I  have 
flnishfid. 

Mr.  Chairman,  the  sole  purpose  of  currency  Is  for  the 
convenieuse  of  the  people  of  the  country  in  carrying  on  their 
everyday  business  activities.  Currency  will  expand  and  con- 
ta-act  as  the  needs  of  the  country  are  made  evident.  At  the 
time  of  the  bank  hcdiday  the  outstanding  currency  exceeded 
$7,000,000,000.  because  more  veopie  wanted  currency  to  carry 
in  their  pockets  than  before  the  bank  hoUday.  In  1929, 
when  the  business  of  the  country,  as  is  well  known,  reached 
probably  a  greater  volume  than  ever  before,  and  there  was 
a  theoretical  prosperity  to  which  we  sometimes  like  to  look 
back,  the  (xitstanding  currency  in  the  country  was  about  a 
half  billl(Ki  dollars  less  than  It  is  today.  This  was  chiefly 
because  more  people  used  checking  accounts,  and  therefore 
less  people  needed  to  carry  currency  around  in  their  pockets. 
If  through  custom  or  because  of  other  reasons  m<M*e  peoi^e 
want  currency,  it  is  available  in  the  banks  and  can  be  Issued. 
If  the  habits  of  the  pec^le  change  so  that  less  currency  is 
needed  fror^day  to  day.  tluit  currency  goes  back  Into  the 

hft.Tiks 

The  quantitative  theory  of  money,  based  on  the  Idea  that  as 
times  Improve  more  money  is  actually  circulating.  Is  abso- 
lutely fallacious.  It  is  equally  fallacious  to  think  we  can 
imfffove  the  times  by  putting  more  money  into  circulation. 
The  questimi  is  entirely  s^^arate  from  the  question  as  to 
whether  or  not  the  issuance  of  currency  is  to  be  done  by  the 
Government  or  done  by  iMivate  banks.  If  the  Government 
should  take  over  the  HanWng  functions  of  the  country.  If 
it  should  take  over  the  Issue  ol  cxirrency  Instjead  of  having 
it  done  through  the  Federal  Reserve  banks  as  it  Is  being 
done  today,  under  Government  supervision,  there  would  stlU 
exist  the  same  situation.  There  would  still  be  the  necessity 
for  the  amount  of  currency  to  be  Issued  which  the  people 
needed  to  carry  on  their  daily  transactions,  and  the  Govern- 
ment itself,  operating  these  banks,  would  merely  Issue  the 
currency  that  the  peapie  wanted-  When  people  had  more 
currency  than  they  needed  It  would  automatically  come 
back. 

Mr.  Chairman,  the  undeistaziding  that  currency  should  be 
put  out  in  some  arbitrary  way  is  wrong.  Even  when  |I  is  put 
out.  to  that  extent  there  is  an  arbitrary  lnflatb»i  of  the 
currency.  I  do  not  mecm  to  say  by  that  that  the  effects  are 
immediate.  I  do  not  mean  to  say  that  the  issuance  of  $1, 
$1,000,  $1,000,000.  or  even  $1,000,000,000  can  be  traced  Im- 
mediately m  its  effect*  but  as  soon  as  we  diqiart  from  the 


7116 


CONGRESSIONAL  RECORD— HOUSE 


May  12 


idea  that  currency  Is  to  be  used  as  a  convenience,  as  the 
medium  of  exchange  for  business  done  in  this  country.  Just 
to  that  extent  we  weaken  the  whole  financial  set-up. 

Now,  this  bill  provides,  it  is  true,  that  Federal  Reserve 
notes  shall  be  put  out,  I  suppose  similar  to  other  Federal 
Reserve  notes.  They  are  to  be  issued  by  the  Federal  Reserve 
Board  as  a  branch  of  the  Government.  Let  me  answer  here 
another  argument  which  we  hear  frc«n  time  to  time,  that  if 
the  Oo\'emment  has  the  right  to  issue  a  bond,  which  is  a 
promise  to  pay.  and  on  which  it  must  pay  interest,  why 
should  it  not,  instead  of  issuing  a  bond  and  paying  interest 
on  it,  issue  a  piece  of  paper  which  we  call  a  note„*©n  which 
interest  would  not  have  to  be  paid?  This  argiunent,  of 
course,  followed  to  its  logical  conclusion  means  we  could 
take  some  $30,000,000,000  of  Federal  Reserve  notes  or  what- 
ever you  may  wish  to  call  the  promise  of  the  Government 
to  pay.  with  them  redeem  our  bonds  on  which  we  pay  inter- 
est and  thereby,  perhaps,  save  ourselves  almost  $1,000,000,000 
a  year  in  Interest.  The  answer,  very  briefly,  Mr.  Chairman, 
is  this.  Tlie  only  way  in  which  a  government,  just  the  same 
as  an  individual,  can  secure  the  wherewithal  to  pay  its  debts 
is  by  drawing  on  the  wealth  of  the  country,  drawing  on  the 
accumulated  resources  that  you  and  I  and  others  may  have 
gotten  together  in  the  past  by  our  labors. 

When  the  Government  from  day  to  day  is  spending  more 
than  it  takes  in.  naturally,  it  must  have  to  borrow  this  money 
from  somebody.  It  does  not  borrow  fran  any  other  country, 
it  borrows  from  its  own  people,  the  same  as  you  and  I  may 
borrow  from  somebody  else.  There  is,  and  should  be,  the  same 
relationship  of  debtor  and  creditor.  If  you  borrow  a  horse 
from  somebody  for  a  year,  you  pay  rent  for  the  horse:  and 
if  you  borrow  a  thousand  dollars  from  s<xnebody  for  a  year, 
you  pay  for  that  thousand  dollars.  The  Government,  Mr. 
Chairman,  Is  no  different.  If  the  Government  hires  your 
horse  for  a  year,  it  pays  you  for  it.  If  the  Government  hires 
your  money  for  a  year  or  more,  it  pays  you  for  it,  and  that  is 
a  bond. 

Now.  the  instant  that  the  Government  in  paying  for  ar- 
ticles which  it  has  to  have  or  for  services  rendered,  instead 
of  borrowing  from  the  accumulated  wealth  of  the  country, 
proceeds  by  flat  to  issue  a  piece  of  paper  which  it  compels 
you  to  take — and  the  compulsion  may  be  concealed,  but  is 
nonetheless  there — the  instant  this  happens,  at  that  in- 
stant the  Government  is  making  a  forced  loan,  and  forced 
loans  are  things  which  free  peoples  have  fought  against  for 
many  thousands  of  years.  Hie  instant  you  force  anyone  to 
take  the  promise  of  a  government  to  pay,  the  instant  it 
ceases  to  be  a  matter  of  free  barter  between  borrower  and 
lender  whereby  the  Government  offers  you  a  bond  on  which 
the  return  is  adequate  to  Induce  you  to  lend  the  accumula- 
tions of  your  savings  to  the  Government — the  instant  you 
depart  from  that  business  transaction  and  force  the  person 
who  has  the  money  to  take  something  which  they  would  not 
freely  and  willingly  take,  that  instant  you  have  made  a  forced 
loan,  and  that  Instant  the  credit  of  the  Government  is  im- 
paired. 

Now.  I  know  it  will  be  said  that  "Here  is  a  Federal  Re- 
ser\'e  note.  Would  you  not  take  a  Federal  Reserve  note  if 
the  Government  offered  it  to  you?"  Of  course,  because  the 
only  way  today  in  which  the  Government  gets  Federal  Re- 
serve notes  is  by  drawing  them  frwn  some  bank  where  the 
Government  may  have  a  credit  set  up  in  some  legitimate 
way.  The  instant,  however,  that  the  Government  manufac- 
tures by  flat  of  Congress  a  credit  which  did  not  arise  from 
a  legitimate  traixsaction,  the  mere  fact  it  Issues  against  it 
Federal  Reserve  notes  or  issues  against  it  any  other  kind  of 
promise,  that  instant  the  Government  Is  compelling  the  peo- 
ple of  this  country,  even  tf  they  may  not  be  the  initial  takers 
from  the  Government,  to  accept  something  which  does  not 
naturally  belong  in  circulation,  and  that  is  the  beginning  of 
inflaUcn. 

I  repeat.  l£r.  Chairman,  that  there  la  no  group  of  econ- 
omists we  have  In  the  country  today,  no  group  of  economists 
the  world  has  evw  known  who  can  tell  srou  the  exact  time 
when  you  have  exceeded  what  may  be,  apparently,  a  safe 


situation  In  the  issue  of  additional  currency.  You  all  know 
what  Gresham's  law  is.  If  you  have  two  kinds  of  money 
outstanding,  the  more  valuable  will  go  into  hiding  and  the 
less  valuable,  going  down  in  value,  will  stay  in  circulation. 

[Here  the  gavel  felL] 

Mr.  DOXEY.  Mr.  Chairman.  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  HOLLISTER.    I  just  want  to  finish  this  thought. 

I  realize  it  will  be  said  that  one  Federal  Reserve  note  is  as 
good  as  another  and  therefore  Gresham's  law  would  not 
operate.  I  will  be  asked  why  if  the  Government  issues  them 
the  new  ones  are  not  just  as  good  as  the  notes  outstanding. 
You  have,  however,  l^ically  the  same  fundamental  error, 
and  that  is  that  there  is  more  money  in  circulation  than  is 
demanded  by  the  people  to  carry  on  their  ordinary  activities, 
and  when  that  condition  is  once  created  by  Government  fiat, 
then  you  have  taken  the  first  step.  Tlie  evils  may  not  be 
in  evidence,  but  the  evils  are  nonetheless  there.  The  con- 
sequences are  inexorable  and  can  be  predicted  by  no  one. 
[Applause.] 

I  now  yield  to  the  gentleman  from  Oklahoma. 

Mr.  LEE  of  Oklahoma.  Tlie  gentleman  pointed  out  that 
the  Government  retires  currency  as  it  is  not  needed. 

Mr.  HOLLISTER.  I  did  not  say  that  the  Government 
retired  it  at  all.    The  Government  does  not  retire  it. 

Mr.  LEE  of  C^dahoma.  I  understood  the  gentleman  to 
say  that  the  Government  retired  it  and  only  as  it  was  needed 
kept  it  in  circulation. 

Mr.  HOLLISTER.  When  not  in  circiilation,  it  remains  in 
the  banks. 

Mr.  LEE  of  Oklahoma,  Why  cannot  the  Government  do 
that  as  was  provided  in  the  Patman  bill? 

Mr.  HOLLISTER.  If  that  is  sound,  why  cannot  we  buy  up 
all  the  outstanding  bonds  with  currency  and  retire  them 
immediately? 

Mr.  LEE  of  Oklahoma.    They  are  not  due. 

Mr.  HOLLISTER.    But  we  could  call  them  aH. 

Let  me  analyze  another  statement  frequently  made  by 
those  who  urge  the  issue  of  additional  currency  by  the  Gov- 
ernment for  one  purpose  or  another.  We  hear  that  the 
bankers  acquire  bonds  from  the  Government  and  in  pay- 
ment for  them  open  up  a  credit  on  their  books  in  favor  of 
the  Government.  It  is  therefore  argued  that  the  banks  have 
paid  nothing  for  these  bonds.  We  are  then  told  that  these 
same  banks  take  these  same  bonds  and  deposit  them  as  jjart 
security  for  Federal  Reserve  notes,  the  inference  being  that 
the  bankers  by  this  legerdemain  have  created  something  of 
value  at  the  expense  of  others,  and  that  this  same  something 
of  value  should  be  equally  available  to  others  as  well  as  to 
bankers. 

The  first  fallacy  in  this  argmnent  is  as  to  the  question  of 
payment  for  the  bonds.  When  the  banks  acquire  bonds 
from  the  Government  they  acquire  them  either  for  resale 
to  their  own  customers  or  for  investment.  If  the  banking 
system  is  to  exist,  it  must  be  profitable.  That  means  that 
the  deposits  of  a  bank's  customers  must  be  put  to  work 
earning  money  and  this  is  done  by  lending  or  investing. 
The  buying  of  bonds  by  banks  from  the  Government  is  only 
a  method  by  which  the  accumulated  wealth  of  the  country's 
citizens  as  expressed  in  their  deposits  in  the  banks  is  loaned 
to  the  Government  at  a  time  when  the  current  revenue  col- 
lections of  the  Government  are  insuflacient  for  its  needs. 
When  the  depositors  need  their  money  they  draw  it  out,  and 
the  bank  must  call  its  loans  or  sell  its  investments. 

The  same  thing  is,  of  course,  true  of  Government  deposits 
in  a  bank,  whether  they  represent  a  credit  opened  »ip  on 
the  books  of  the  hank  in  payment  for  bonds,  or  a  credit  set 
up  in  some  other  way.  In  either  case  the  Government  may 
draw  this  deposit  down  the  very  next  day  and  the  liank 
must  pay  it  out.  As  a  matter  of  fact,  the  proceeds  of  recent 
sales  of  bonds  by  the  Government  have  been  to  a  great  extent 
deposited,  not  in  the  banks  that  bought  the  bonds  but  in  the 
Federal  Reserve  banks  themselves. 

The  second  fallacy  in  this  familiar  argument  is  the  impli- 
cation that  the  right  to  issue  currency  is  of  itself  of  actual 
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▼alue.  azul  that  banks  msh  to  deposit  their  bonds  as  secxnity 
for  the  issue  of  Federal  Reserve  nc^es.  As  a  matter  of  fact, 
the  goid  oertUlcates,  which  were  the  property  of  the  banks, 
and  which,  though  not  In  chtoilatlon  and  inconvertible,  are 
still  held  in  the  Federal  Reserve  banks  as  security  for  Fed- 
eral Reserve  notes,  make  up  the  great  part  of  this  security, 
and  there  Is  only  a  small  portion  ot  the  Federal  Reserve 
notes  outstanding  today  which  are  secured  by  the  deposits 
of  bonds. 

TTiere  is  no  advantage  to  a  bank  to  have  the  right  to  have 
cuTTWicy  issued  to  it,  for  its  sole  use  for  this  currency  is  to 
supply  the  convenience  of  its  customers.  It  is  just  as  profit- 
able for  a  bank,  which  lends  a  man  a  thousand  dollars,  to 
open  up  a  deposit  for  that  man  as  it  is  to  give  him  $1,000 
in  currency. 

We  thus  get  back  to  our  starting  point — that  currency  is 
a  convenience  for  the  use  of  people  in  trade;  that  the  amount 
outstanding  should  never  exceed  that  which  is  needed  by 
the  people  generally  for  their  daily  use;  and  that  any  arbi- 
trary issuance  of  it  in  excess  of  these  needs  is  to  the  extent 
of  such  issue  a  dilution  of  the  currency,  and  therefore  a  real 
inflation,  though.  If  limited  to  small  amounts,  only  Inflation 
to  a  small  degree.  The  only  trouble  is  that  no  financial 
expert  and  no  economist  has  ever  been  able  to  predict  how 
far  such  a  process  may  be  followed  witlxont  disastrous 
results,  concerning  which  other  si)eakers  will  tell  you. 
[Here  the  gavel  fell.] 

Mr.  LEMKE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Mttchill]. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  ladies  and 
gentlemen  of  the  Cwnmlttee,  I  do  not  think  there  is  a  great 
deal  in  the  proposed  legislation  that  should  seek  to  agitate 
gentlemen  on  either  side  of  the  House  to  the  extent  that  some 
of  our  colleagues  seem  to  be  agitated  as  to  the  effect  of  this 
bilL  I  am  glad  to  be  a  member  of  the  Committee  on  Agricul- 
ture. I  am  glad  to  have  worked  alongside  these  distinguished 
gentlemen,  some  of  whom  favor  the  bill  and  others  oppose  it. 
Certainly  it  is  due  the  Hoxise  that  legislation  of  this  kind 
should  have  thoughtful  consideration  by  tlie  Members  of  the 
House  representing  our  common  country. 

I  am  interested,  as  you  are  interested,  in  trying  to  help  the 
American  farmer  retain  his  home;  and  I  am  interested,  as 
you  are  interested,  not  to  have  undue  inflation.  I  see  nothing 
about  this  Nil  that  is  alarming. 

I  find  in  the  Idll  that  we  now  for  the  first  time  seA  to  do 
for  agriculture  what  has  already  been  done  for  other  lines 
of  business  In  this  country.  The  railroads,  munlcli^lities. 
and  corporations  have  refinanced  their  inddtitedness.  One- 
third  of  America  are  home-owning  people.  They  are  farm- 
ers, and  they  are  the  foundation  stone  upon  which  must 
rest  the  future  security  and  prosperity  of  125,000.000  people 
in  America. 

What  do  we  pnxxee  to  do  In  this  bUl?  Simply  use  the 
credit  of  the  people  of  the  Nation.  Let  us  not  misunderstand 
one  another.  Tou  talk  about  extending  credit  of  $3,000.- 
000,000  to  do  what?  TO  h^  $100,000,000,000  worth  of  real 
estate  in  America. 

What  is  the  borrowing  credit  of  these  farms  in  America? 
I  doubt  if  any  statistician  can  t^  what  it  is.  A  few  years 
ago  I  noticed  in  a  census  report  that  there  were  $774)00,- 
000,000  of  value  in  the  farm  homes  in  America.  A  few  years 
thereafter  it  aeems  to  have  been  reduced  in  value  to  $33,000.- 
000.000.    That  was  back  in  1935. 

Let  us  be  courageous.  This  great  administration  has  done 
much  in  the  depressioii  to  help  the  farmers  in  giving  than 
liberal  credit  through  the  Federal  land  banks.  We  have 
helped  all  industry  in  an  effort  to  make  credit  availaUe  to 
those  Institutions  in  America. 

What  is  wrong  with  this  bill?  Not  a  thing.  The  maxi- 
mum of  inflation  that  is  referred  to  could  only  be  $3,000.- 
000.000.  What  you  are  undertaking  to  do  now  is  to  laid  a 
helping  hand  to  the  folks  who  have  needed  it  so  long  and 
been  so  long  neglected  in  America. 
Mr.  BARRT.  Mr.  C^iairman.  will  the  gentleman,  yield? 
Mr.  MITCHELL  of  TmnfOTf     I  jield. 


ICr.  BARRY.  Tte  gentleman  said  the  maxtmnm  amflmt 
it  Is  possible  to  use  under  this  bill  is  $3,000,000,000.  I  Mv 
the  gentleman  to  section  17: 

nito  bill  shall  also  extend  to  any  tenant,  or  naember  of  tala  or 
her  family,  who  desires  to  pundttae  an  unencumbered  fann.  pro- 
vided he  or  she  has  lived  on  and  operated  a  farm  as  a  tenant  for 
at  least  2  years  prUx  to  the  enactment  of  this  act. 

There  are  millions  of  tenant  farm^ers  in  this  country  who 
can  qualify. 

Mr.  MITCHELL  of  Tennessee.  I  imderstand  what  the 
gentl^nan  is  r^erring  to.  Tou  wUl  not  have  any  troi^Ie  to 
understand  that.  There  never  was  a  perfect  piece  of  legisla- 
tion brought  on  any  floor  of  any  Congress.  If  this  bill  needs 
amending  there  are  435  sovereign,  thinking  lawmakers  here. 
I  would  not  say  it  is  perfect.  Propose  your  amendment,  if 
you  have  it  In  mind.  I  am  talking  about  the  principle  be- 
hind the  measure.  All  you  are  doing  is  to  loan  money  to 
agriculture,  to  the  farmers  of  this  country  at  1^  percent 
Interest. 

Mr.  MARTIN  of  CoianAo.  Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  MITCHELL  of  Tennessee.  I  yield. 
Mr.  MARTIN  of  Colorado.  Is  there  not  a  limJt  set  at  the 
top  of  page  {>  of  the  bill  in  the  language,  "The  outstanding 
Federal  Reserve  notes  issued  under  this  act  shall  at  no 
time  exceed  $3,000^)00,000"? 

Mr.  MITCHELL  of  Tennessee.  That  is  specifically  stated 
in  the  bilL  It  is  "much  ado  about  nothing."  I  think  t 
am  pretty  close  to  the  leadership  on  this  side  of  the  House. 
I  have  rujt  had  anytxxty  pulling  at  my  coattails  about  this 
bUl.  I  think  we  are  free  azul  sovereign,  and  trying  to 
meet  and  work  out  a  canstmctive  laognm  to  bekp  the 
American  people. 

Mr.   McFARLANE.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  MITCHELL  of  Tennessee.    I  yield. 
Mr.  McFARLANE.    Has  the  gmtleman  heard  anybody, 
as  Epokesman  direct  from  the  White  House,  say  tliat  the 
President  is  against  this  bill? 

Mr.  MITCHELL  of  Tennessee.    I  believe  it  is  the  best 
Democratic  measure  that  could  be  passed,  because  the  Dem- 
ocratic Party  is  the  friend  of  the  common  people  in  this 
coimtry.     [Applause.] 
Mr.  BARRT.    WiU  the  gentleman  yield  further? 
Mr.  MTTCHEUL  of  Tennessee.    I  would  yield,  but  I  would 
rather  see  the  gentleman  wait  until  we  reach  the  amend- 
ment stage  of  this  bill.    Some  men  can  ask  questions  that 
a  wise  man  cannot  even  answer.     [lAUshter.l     The  Bilde 
tells  about  that  kind.    [Laughter.] 
Mr.  MAT.    Mr.  Chairman,  will  the  gentleman  yidd? 
Mr.  MITCHELL  of  Tennessee.    I  win  yield  to  the  gentle- 
man from  Kentucky,  idio  has  the  unhappy  faculty  so  often 
of  getting  on  the  wrong  side  of  every  proposition.    [Laugh- 
ter and  applause.]    If  I  could  get  my  friend  right  on  this 
bill.  I  would  love  to  put  my  arms  around  him  and  hug  him, 
because  he  is  as  baldheaded  as  I  am.    [Laughter.]    I  yield 
to  the  gentleman  from  Kentudcy. 

Mr.  MAT.  The  trouble  with  the  gentleman  is  that  he  has 
not  hugged  the  ris^t  person.    [Lmuhter.] 

Mr.  MITCHELL  of  Tennessee.  The  gentleman  might  not 
have  been  on  the  scene.    [lAughter.] 

Mr.  MAT.  I  want  to  ask  the  genUeman  fnnn  Tennessee, 
considering  the  tft^ftlTn^ny  of  the  Secretary  of  the  Treasury, 
a  few  days  ago,  that  we  will  have  a  deficit  of  $6,000,000,000, 
Where  are  we  going  to  get  the  money,  in' the  language  oi  the 
gentleman  from  Pennsylvania  [Mr.  Rich],  to  loan  to  the 
farmers? 

Mr.  MITCHELL  of  Tennessee.  I  apiweclate.  of  course. 
when  I  made  r^erenoe  to  my  good  friend  from  Kentucky, 
that  he  is  a  hard-working  and  fine  Member  of  Congress, 
but  you  talk  about  the  pgychcdogy  of  mon^.  There  is  not 
any  of  us  who  understands  it.  [laughter  and  applause.]  I 
never  saw  a  man  who  did.  and  the  man  who  thinks  be  does 
uxKleTstand  money  is  fooled  worse  than  anybody  fll». 
LLaugtitcgJ 
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le  CHAIRMAN.    The  time  of  the  genUeman  from  Ten- 
has  expired. 

Mr.  iOTCHELL  of  Tennessee.  Mr.  Chairman.  I  usk 
unanimous  consent  to  be  permitted  to  extend  my  remarks, 
and  I  should  like  to  include  a  part  of  this  report  filed  by  the 
Committee  on  Agriculture,  pages  1  and  2. 

The  CHAIRMAN.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  during  the 
past  6  years  the  American  farmer  has  been  hard  pressed  for 
money.  The  bill  under  consideration  proposes  to  do  for 
the  farmer  exactly  what  every  corporation,  every  railroad, 
and  many  municipalities  in  the  country  have  already  done, 
and  that  is  to  simply  refinance  the  present  outstanding  in- 
debtedness and  to  enjoy  a  cheaper  interest  rate.  The  in- 
debtedness would  be  spread  out  over  a  long  period  of  years 
and  the  carrying  charges  on  the  farmer's  indebtedness  would 
be  commensurate  with  the  present  value  of  farm  land  and  the 
average  income  which  the  farmer  receives  from  the  same. 

The  Government  places  itself  in  the  role  of  a  benefactor 
by  loaning  its  credit  behind  the  refunding  operation  and,  in 
turn,  receives  full  protection  by  holding  a  lien  against  the 
land  itself.  This  is  the  best  security  we  have  in  America 
and  is  the  oldest  and  soundest  basis  for  credit  in  the  world. 

There  is  nothing  inflationary  about  the  plan  to  save  the 
American  fanner  from  the  bankruptcy  court.  It  is  sound 
common  sense.  It  Is  Justice  to  the  farmers  and  the  pro- 
ducers of  what  we  eat  and  wear.  TTie  farmers  provide  for 
those  engaged  in  manufacturing  or  commerce  by  purchasing 
the  output  from  mills  and  factories. 

It  was  not  called  inflation  when  we  voted  $4,800,000,000 
for  relief  2  years  ago,  and  neither  was  it  called  inflation 
when  we  voted  a  bilhon  five  hundred  million  dollars  a  few 
days  ago  for  the  same  purpose,  but  now  it  is  called  inflation 
if  we  are  called  upon,  as  this  bill  tjrovides,  to  loan  money  to 
the  farmers  over  a  period  of  years  with  a  reduced  interest 
rate,  when  the  maximum  amount  of  money  that  can  be  pro- 
vided for  in  the  bill  to  relieve  the  farmers  is  $3,000,000,000. 
It  is  not  consistent  In  those  who  oppose  the  bill  to  claim  that 
it  is  inflationary.    If  so.  it  is  needed  and  helpful  inflation. 

The  fear  I  have  is  that  the  bankers  and  big  interests  will 
so  influence  the  Congress  as  that  the  bill  may  not  ultimately 
become  the  law.  It  is  not  inflation  that  I  fear  so  much  as 
deflation.  The  farmers  in  my  district  in  Tennessee  suffered 
greatly  because  of  reduced  farm  prices,  not  only  on  their  land 
but  livestock  and  produce  as  well,  from  1929  until  the  begin- 
ning of  the  New  Deal  legislation  in  1933.  which  has  resulted 
in  a  stimulation  in  prices.  I  hope  that  this  may  continue. 
One-third  of  the  people  of  this  Nation  are  engaged  in  work 
on  the  farm,  and  they  produce  that  which  feeds  the  remaining 
two-thirds  of  the  population.  Nothing  would  add  so  much  to 
America  just  now  as  to  have  the  farmers  once  again  prosper- 
ous. ^When  they  are  financially  able,  they  spend  money  and 
make  investments  that  keep  the  wheels  of  industry  moving. 
When  they  cease  to  buy  or  cease  to  have  an  income,  then 
bankruptcy  overtakes  industry. 

This  bill  is  not  intended  to  increase  farm  Indebtedness.  No 
one  should  be  encouraged  to  go  into  debt.  Tlie  legislation 
proposed  is  to  refinance  outstanding  farm  mortgages  at  low 
rates  of  interest  and  so  extend  the  indebtedness  that  the 
farmer  can  keep  his  home  for  himself,  his  wife,  and  children, 
and  not  suffer  them  and  him  to  be  cast  out  by  the  collector. 
No  farm  debts  are  increased  because  of  the  bill,  but  it  will 
come  to  the  relief  of  worthy  farm  people  who  are  engaged  in 
the  all-important  Industry  of  agriculture.  There  are  too 
many  opportunities  for  the  farmer  to  get  in  debt  now,  and 
what  we  seek  to  do  by  this  bill  is  to  get  him  out  of  debt. 

The  bankers  and  money  sharks  have  had  him  and  his 
earning  capacity  under  mortgage  for  all  too  many  years  in 
the  past.  The  farmer  has  been  forced  to  work  for  the  bank- 
ers and  money  Interests  longer  than  Jacob  served  for  Rachel. 
He  has  been  in  bondage  long  enough;  and  while  this  bill  may 
not  lead  him  into  the  "promised  land",  it  will  lighten  his 
burdens  and  reduce  his  interest  rate  and  enable  him  to  pay 
his  debts  and  to  keep  his  ho'joe  and  farm.    This  duty  we  owe 


the  producers  of  the  wealth  of  this  country.  Then,  and  not 
until  then,  will  they  acquire  buying  power  and  be  enabled  to 
go  on  the  market  and  take  part  in  business  activity  and  in 
the  restoration  of  prosperity  to  all  classes  of  people.  There 
has  been  but  slight  decline  in  farm  indebtedness  since  1928. 
The  drop  in  farm-commodity  prices  brought  about  the  de- 
struction of  many  farmers.  With  a  reduction  in  prices  of 
farm  products  likewise  came  a  reduction  in  farm  values. 
Federal  land  banks  have  helped  some,  but  they  have  not  been 
adequate  to  care  for  the  situation.  Many  legislatures  have 
passed  laws  declaring  a  moratorium  on  debts  to  prevent  the 
farmers  from  being  sold  out  under  the  hammer  and  more  of 
our  people  thus  seeking  shelter  in  charitable  institutions. 
The  passage  of  this  measure  will  help  to  rid  the  country  of 
bread  lines.  It  will  give  a  new  faith  and  a  new  hope  to 
agriculture,  and  the  farmer  can  work  with  the  assurance 
that  his  home  can  be  kept  from  foreclosure  and  that  his 
family  may  be  made  secure  in  the  years  to  come.  Surely 
there  is  nothing  inflationary  about  making  a  happy  and  con- 
tented rural  population  in  this  country.  Alone  is  their  se- 
curity for  the  United  States  when  we  have  a  contented 
farming  people.  No  other  people  on  earth  work  such  long 
hours  as  do  the  farmers.  They  have  no  vacation,  winter  or 
simimer,  but  theirs  is  a  7-day-a-week  work  proposition  in 
many  instances  and  with  14  hours  per  day  as  the  average 
day's  toil,  without  any  fixed  or  giiaranteed  income.  They 
are  subject  to  droughts,  storms,  and  pestilences.  They  are 
subject,  in  the  sale  of  their  commodities,  to  the  speculator 
and  the  gambler.  If  they  are  to  continue  to  pay  tribute  to 
the  bankers  and  money  changers,  then  their  days  are  num- 
bered. The  farmers  have  been  overwhelmed  by  conditions 
for  which  they  were  not  responsible,  and  they  have  exhausted 
their  resources.  They  are  loath  to  permit  their  homes  to  be 
taken  away  from  them  and  to  see  their  loved  ones  sacrificed 
because  of  insolvency  and  foreclosures.  The  farmers  believe 
in  living  up  to  their  contract,  and  they  believe  in  keeping 
their  promises  and  their  obygations.  They  are  loyal  to  their 
country.  They  keep  and  preserve  its  laws.  Along  with  this, 
surely  the  Government  can  lend  him  a  helping  hand  and 
help  rescue  his  wife  and  children  from  bankruptcy. 

If  he  is  thrown  out  of  his  home  and  put  on  the  cold  charity 
of  the  world,  he  becomes  despondent  and  broods  over  his 
losses  and  loses  confidence  in  his  country  and  its  flag.  He 
becomes  resentful  and  is  no  longer  in  love  with  the  insti- 
tutions that  he  formerly  cherished  and  fought  for.  Despair 
and  desolation  will  drive  any  of  us  to  desperation.  Those 
who  eat  the  bread  of  the  American  farmer  owe  it  to  him  to 
be  willing  to  share  his  burden  so  as  to  bring  about  better 
conditions  for  him  and  make  his  home  life  more  pleasant 
and  reestablish  him  and  his  family  in  society  on  a  basis  of 
decent,  bountiful,  intelligent,  and  religious  citizenship. 

The  things  the  farmer  must  buy  have  risen  in  value  to  a 
greater  extent  than  have  the  prices  increased  on  his  farm 
products.  No  one  can  dispute  this.  Likewise  his  taxes  have 
increased  and  during  all  this  time  the  farmers,  while  going 
through  bankruptcy  and  foreclosure,  have  been  called  upon 
to  pay  their  taxes  in  increased  amounts  to  help  feed  the 
unemployed  and  to  furnish  relief  to  10.000,000  of  our  folks 
who  are  not  farmers  but  are  dependent  upon  Government 
bounty  and  Government  doles. 

This  bill  provides  that  farm  indebtedness  may  be  re- 
financed through  the  use  of  existing  governmental  machinery 
at  an  interest  rate  of  IV2  percent  and  the  further  payment 
of  1*2  percent  annually  to  amortize  or  pay  the  loan  incurred. 
It  will  require  47  years  to  pay  such  indebtedness,  and  during 
this  time  the  debtor  would  make  a  yearly  payment  of  $30 
on  the  principal  for  each  $1,000  borrowed.  Provision  is  made 
to  issue  bonds  which  will  be  secured  by  first  mortgages  on 
the  farm  lands  of  the  country.  The  bill  has  been  approved 
by  the  national  farm  organizations  in  practically  every  State 
of  the  Union.  It  has  been  endorsed  by  the  leaders  of  the 
Veterans  of  Foreign  Wars  and  by  the  American  Federation 
of  Labor  and  by  the  National  Union  for  Social  Justice.  It 
has  also  been  endorsed  by  29  State  legislatiu-es  that  have 
petitioned  Congress  to  pass  the  bill,  including  my  own  State 
of  Tennessee.    Our  people  want  this  legislation  passed  dur- 
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Ing  tbe  present  session  ot  Oongress.  Tlie  reaUzation  of  tlielr 
hopes  should  not  longer  be  delayed.  The  best  interest  of 
America  will  be  served  when  the  bill  is  passed  and  the  tenure 
of  the  Democratic  Party  in  power  at  Washington  wiU  be 
assured  so  long  as  beneficial  legislaticm  of  this  type  is  writ- 
ten into  law. 

Mr.  DOZEY.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Michigan  [Mr.  Dxhcxll]  15  minutes. 

Mr.  DINGELL.  Mr.  Chairman,  as  a  RepresentatlTe  of  the 
Fifteenth  District  of  Michigan,  which  is  composed  of  an  ele- 
ment entirely  urban,  I  desire  while  dlsrusstng  H.  R.  2066, 
known  as  the  Frazier-Lemlce  bill,  to  make  clear  that  I  am 
not  assuming  a  narrow  or  provincial  attitude. 

I  am  mindful  that  the  benefits  of  this  bill  are  intended 
solely  for  the  fanner.  I  have  jH-oved  my  friend^ilp  toward 
the  fanner  by  voting  for  every  measure  intended  to  grant 
him  relief,  and  shall  continue  to  do  so  in  the  future. 

Moreover,  Mr.  Chairman,  I  have  been  on  the  firing  line 
with  my  old  friend,  Tom  Howard,  of  the  Farmers'  Union, 
doing  everything  possible  tor  the  benefit  of  the  farmer,  a 
long  time  before  I  came  to  Congress. 

Let  me  first  analyze  the  objectives  and  Intended  benefits 
of  this  bill.  Its  primary  objective  Is  the  inflation  of  the  cur- 
rency system  in  an  amount  of  at  least  $3,000,000,000.  As  I 
lock  upon  and  interpret  section  9,  It  is  quite  apparent  that 
considerable  latitude  is  allowed  above  the  figure  of  $3,000.- 
000,000  contained  in  section  7. 

I  am  not  at  all  opposed  to  the  bill  because  I  fear  con- 
trolled inflation.  On  the  contrary,  I  believe  in  an  elastic 
currency  system  which  will  meet  the  needs  of  the  people. 
•Rie  wealth  of  this  Nation  as  represented  by  its  farm  lands  is 
sufBcient  to  Justify  the  amount,  if  it  Is  found  necessary. 
Over  and  above  that,  the  Treasury  of  the  United  States  has 
in  its  vaults  at  the  present  time  an  unprecedented  amount  of 
gold  which  might  be  used  to  secur^  any  issue  of  additional 
currency.  Thus  even  the  gold  adherents  need  not  fesj  this 
phase  of  the  bin. 

The  question,  however,  of  necessity  must  be  definitely 
proved  before  I  can  subscribe  to  infiation.  In  this  instance 
Inflation  is  absolutely  necessary  to  the  successful  canring 
out  of  the  terms  of  the  bill.  Without  it  the  bill  is  a  rank 
failure,  and  its  proponents  know  as  much. 

It  is  slghificant  that  the  American  Federation  of  Labor 
voices  its  opposition  to  the  Prazier-Lemke  bill.  The  liberal 
president  of  this  great  organization,  Mr.  William  Green,  con- 
tends that  the  inflationary  provision  of  the  bill  would  in- 
crease the  cost  of  living  and  decrease  the  purchasing  power 
of  the  wage  earner. 

The  bill  provides  a  smoke  screen  for  the  issuance  of  bonds 
which  can  be  sold,  but  the  bill  further  provides  under  sec- 
tion 7  that  in  case  all  of  said  farm-loan  bonds  are  not  readily 
purchased,  then  the  Land  Bank  Commissioner  shall  present 
the  remainder  to  the  Federal  Reserve  Board  and  the  Board 
shall  forthwith  cause  to  be  issued  and  delivered  to  the  Land 
Bank  Commissicmer  Federal  Reserve  notes  in  an  amount 
equal  to  the  par  value  of  such  bonds  as  are  presented  to  it. 

The  reason  this  provision  is  inserted  is  because  the  pro- 
ponents of  this  bill  know  that  the  extremely  liberal  appraisal 
of  land  values,  of  such  farms  as  are  under  mortgage  and 
subject  to  the  terms  of  the  bill,  will,  in  itself,  impair  the 
marketability  of  such  bonds.  Add  to  this  the  fact  that  bonds 
will  be  issued  for  a  period  of  47  years,  the  long  pull  being  a 
further  risk  because  the  life  of  the  bonds  exceeds  the  normal 
life  expectancy  of  the  borrower.  At  the  present  tim^  the 
life  expectancy,  according  to  the  1930  census  of  Commerce 
Department,  is  59  years.  So  it  is  evident  that  when  a  farmer, 
not  less  than  21  years  of  age,  appUes  for  refinancing  of  his 
farm  under  the  terms  of  this  bill,  he  would  be  68  years  old 
at  the  time  he  completes  his  payments.  This  exceeds  the 
normal  span  of  life  by  9  years.  Tsldng  as  an  example  an 
older  farmer  applying  for  such  a  loan,  the  excess  of  srears 
beyond  his  nornial  expectancy  of  life  is  correspondinghr  in- 
creased. 

The  drawback  to  the  sale  of  the  bonds  is  not  confined  to 
the  long  pull  or  the  character  risk.    The  lack  of  attraction 


win  be  further  accmtuated  by  ttie  low  return  and  lack  of 
guaranty  of  the  Government  of  the  principal  and  interest. 
The  request  in  the  form  of  l^islation  for  guaranty  of  prin- 
cipal and  interest  will  come  later. 

The  bonds,  if  secured  by  mortgages  on  farms,  are  to  pay 
interest  at  the  rate  of  1  ^  percent  per  ftrmnm.  and  a  similar 
amount  to  reduce  the  principal  paymoit,  making  a  total  of 
3  percent,  payable  annually. 

I  shall  not  deal  here  with  the  chattel  mortgages  on  live- 
stock. Tlie  weakness  in  that  connection  is  about  on  a  par 
with  the  basic  provision  of  the  act. 

Many  very  sincere  peoplt  have  become  interested  in  this 
bill  because  the  proponents  of  the  measure  have  very  skill- 
fully sold  the  idea  that  it  is  intended  to  relieve  the  distress 
among  the  farmers.  That  is  only  part  of  the  bill,  and  cer- 
tainly no  one  would  object  to  that.  The  bill,  however,  pix>- 
vides  for  the  refinancing  of  all  farm  mortgages.  It  does  not 
take  into  account  the  ability  or  the  inability  of  a  rich  farmer 
to  pay  his  contractual  obligation  to  tbe  holder  of  his  mort- 
gage. The  bill  makes  no  distinction  between  a  large  in- 
corporated farm  and  a  small,  individual-owned  farm.  In 
fact,  all  that  is  necessary  for  a  fanner  to  r^nance,  and  to 
benefit  by  the  scaling  down  of  the  amount  that  he  owes,  is 
to  apply  to  the  agency  of  the  Qovemment  established  for  the 
purpose  of  making  these  loans. 

Members  of  this  House,  whether  from  rural  communities 
or  from  the  cities,  cannot  Justi^  their  action  if  they  vote  for 
this  bill  as  it  stands  because  it  is  unjust  and  one-sided.  A 
farmer  who  is  able  to  meet  his  principal  and  interest  pay- 
ments and  who  is  otherwise  proq;)erous  is  not  in  need  of  any 
relief.  Members  residing  in  the  cities  cannot  Justify  their 
vote  for  this  bill  because  there  are  thousands  of  mortgages 
held  by  poor,  hard-working  citizens  who  have  suffered  as 
much  or  m(n*e  than  did  the  farmer.  I  have  never  seen  nor 
heard  of  bread  lines  on  the  farms,  nor  a  fanner  starving  to 
death,  but  I  have  seen  bread  lines  and  starvation  among  the 
workingmen  in  the  cities. 

Why  is  it  that  these  great  humanitarian  proponents  of  this 
measure  did  not  include  the  city  dweller  in  their  plan  of  re- 
lief from  high  interest  rates? 

I  insist  that  there  be  no  favoritism  shown.  "Rie  man  in 
the  city  should  and  must  be  included  before  I  could  vote  for 
this  biU. 

Why  is  it  that  the  proponents  of  this  bill  did  not  see  fit 
to  provide  for  a  means  test?  This  House  under  President 
Roosevelt  has  been  extremely  liberal  and  a  means  test  could 
be  provided  which  would  square  vrith  the  liberal  view  of 
the  Members.  According  to  this  bill,  however,  the  only 
means  test  is  that  a  prospective  applicant  for  these  low  re- 
financing rates  must  be  a  farmer  and  no  other  qualifications 
are  necessary.  He  need  not  be  In  distress.  In  fact,  he  may 
be  prosperous.  He  may  be  able  to  meet  his  interest  and 
principal  payments.  That  would  make  no  difference.  He 
would  be  entitled  to  relhiance  his  mortsrage  regardless  of  his 
financial  condition  or  character. 

As  I  view  this  bUl.  such  indiscriminate  refinancing,  using 
the  $3,000,000,000  as  a  revolving  fund  to  refinance  approxi- 
mately $9,000,000,000  of  farm  mortgages — only  a  part  of 
which  could  be  classed  as  distress  cases— would  work  a  tre- 
mendous hardship  upon  thousands  ci  individual  mortgage 
holders  residing  in  the  cities. 

For  example,  let  us  assume  that  a  laborer  named  Smith, 
living  In  my  district,  working  in  a  brass  foundry  or  an  auto- 
mobile plant,  over  a  period  of  years  saved  $5,000  with  which 
to  educate  his  son.  Laborer  Smith  goes  to  his  banker  where 
his  savihgs  are  on  deposit  and  drawing  interest  at  the  rate 
of  2*/^  percent.  He  tells  his  banker  that  he  would  like  to 
invest  this  $5,000  life's  savings  in  some  reasonably  safe  se- 
curity. His  banker  takes  out  the  portfolio  containing  mort- 
gages and  discovers  a  farm  mortgage  held  by  the  bank  In 
the  amount  of  $5,000  at  6  percent.  For  a  nominal  commis- 
sion the  banker  sells  Laborer  Smith  the  mortgage.  It  is  to 
produce  $300  in  interest  per  year,  which  might  pay  the  tui- 
tion of  his  son. 

Upon  the  passage  of  this  bill  this  f  ann  mortgage  be- 
comes subject  to  refinancing.    Although  the  farmer  may  be 
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prosperous  and  quite  able  to  meet  his  principal  and  interest 
payments,  he  goes  to  his  new  mortgage  holder.  Laborer 
Smith,  and  says  to  him:  "I  demand  that  you  scale  down  the 
$5,000  which  I  borrowed  originally  to  $4,000.  and  that  you 
agree  to  accept  1*2  percent  per  annum  in  interest  and  extend 
my  payments  from  3  years  to  47  years,  or  I  shall  have  to  go 
to  the  Government  and  obtain  the  money  with  which  to  pay 
you  off." 

The  proponents  of  this  bill  argue  that  there  Is  no  injustice. 
In  that  Laborer  Smith  ''nil  get  his  money  if  he  does  not  accept 
the  proposal,  and  t.iat  he  can  immediately  reinvest  it.  That 
contention  is  eiti:f»r  deliberate  misrepresentation  of  fact  or 
gross  ignorance.  With  billions  of  farm  mortgages  ultimately 
placed  in  the  hands  of  the  Government,  the  investment 
market  cannot  possibly  absorb  any  investments  of  this  nature 
at  a  rate  higher  than  that  which  prevails,  which  would  be 
l»b  percent.  In  other  words,  there  will  be  a  common  level 
established  except  in  extremely  speculative  Investments. 
•nie  interest  rates  will  be  at  or  about  1  ^  percent;  and  on  this 
score  let  me  say  I  have  no  objection  to  reduced  interest  rates, 
but  It  must  not  be  at  the  expense  of  the  unfortimate  Indi- 
vidual mortgageholder  who  resides  in  the  city. 

Moreover,  I  must  insist  that  any  pdan  proposed  to  relieve 
the  farmer  must  at  the  same  time  include  the  urban  jwpula- 
tion  in  my  district.  I  cannot  allow  that  Laborer  Smith 
should  lose  $1,000  in  casli  by  scaling  down  and  reducing  the 
earning  power  of  $5,000  from  $300  in  interest  per  annum  to 
160.  It  Is  unfair  to  cause  him  a  deliberate  loss  of  $240  per 
annum.  This  means  the  difftrence  between  an  education 
and  no  education  for  the  son  of  Laborer  Smith. 

Now  let  us  analyze  the  situation  as  it  applies  to  banks,  In- 
surance, and  trust  companies.  We  remember  the  tragic  days 
of  the  national  bank  holiday,  when  thousands  of  our  banks 
were  closed;  when  millions  of  depositors  faced  the  total  loss 
of  their  life's  earnings,  which  at  a  great  sacrifice  they  put 
aside  for  a  rainy  day.  I  hold  no  brief  for  the  banker.  I  was 
extremely  critical  of  the  banker,  because  I  contend  that  he 
was.  by  his  negligence  and  short-sightedness,  to  a  great  ex- 
tent responsible  for  the  impairment  of  the  bank  structure 
of  this  Nation.  "Hie  heroic  efforts  of  this  administration, 
however,  have  placed  the  banks  on  a  sound  and  sure  footing 
once  again. 

In  the  3>-2  years  of  the  Roosevelt  administration  the  total 
number  of  bank  failures  approximate  the  number  of  bank 
failures  in  1  day  under  Mr.  Hoover's  administration,  and  of 
these  not  one  dollar  of  loss  was  sustained  by  the  depositor. 
We  do  not  want  to  create  a  condition  which  will  wreck  the 
banks  and  destroy  the  deposits  of  our  people.  We  most  cer- 
tainly would  not  permit  the  impairment,  much  less  the  de- 
struction, of  the  Insurance  companies.  While  the  insiirance 
companies  are  great  corporations,  they  are  as  a  general  rule 
mutually  owned  and  belong  to  the  policyholders. 

I  am  told  by  the  proponents  that  the  insurance  companies 
have  no  objection  to  the  Frazier-Lemke  bill.  Some  people 
even  believe  the  Insurance  companies  expect  to  be  bailed 
out  with  this  printing-press  money.  That  is  not  so.  Insin-- 
ance  companies  are  positively  opposed  to  it,  and  it  is  not  due 
to  selfishness  on  their  part  or  narrowness  of  viewpoint,  but 
because  insurance  companies  know  It  will  destroy  the  equities 
of  policyholders  and  the  earning  power  of  their  investments. 

There  are  approximately  63.000.000  persons  in  the  United 
States  holding  one  or  more  insurance  policies,  which  makes 
a  total  of  approximately  128.000,000  life-insurance  policies 
In  force.  Taking  Into  account  the  beneficiaries  of  these 
IX)licyhclders,  it  Is  estimated  that  the  number  of  individuals 
protected  by  life  insurance  In  the  United  States  is  about 
M.000.000. 

During  1935.  Americans  purchased  approximately  fourteen 
billion  five  hundred  million  of  new  life-insurance  protection 
from  United  States  legal-reserve  companies.  This  is  1.5 
percent  more  than  in  1934.  There  is  a  notable  extension  of 
life-insurance  companies'  stewardship.  At  the  end  of  1935 
the  total  amount  of  insurance  in  force  reached  the  stagger- 
ing amount  of  $101,000,000,000.  These  figures  were  gathered 
from  a  statement  made  before  the  Association  of  Life  Insur- 


ance Presidents  at  New  York  in  1935.  There  are  approxi- 
mately 32.779.000  people  living  on  farms,  and  approximately 
6.812.350  farm  operators,  according  to  the  census  of  the 
Agricultural  Department  on  January  1.  1936. 

So  that  for  every  farmer  who  might  l>eneflt  under  the 
terms  of  this  bill,  regardless  of  whether  he  needs  assistance 
or  not,  three  policyholders  will  be  either  wiped  out  or  their 
equities  dangerously  reduced.  Many  insurance  companies 
will  certainly  go  to  the  wall  and  the  policyholders  will  sus- 
tain the  loss. 

Thus  the  plan  of  a  provident  father  and  husband  to  secure 
the  future  of  his  loved  ones  will  be  destroyed.  Widows  and 
orphans,  many  of  the  latter  not  yet  bom,  will  suffer  because 
of  the  iniquitous  provisions  of  this  bill.  For  the  same  reason 
trust  companies  as  legal  trustees  for  estates,  large  and  small, 
will  sustain  severe  losses  or  be  likewise  wiped  out. 

This  week  of  May  11  to  the  16th  is  life-insurance  week.  An 
Associated  Press  dispatch  from  New  York  dated  May  9  places 
the  admitted  assets  of  all  life-insurance  companies  of  the 
country  as  of  December  31.  1935.  at  $23,828,173,000.  the  high- 
est on  record.  This  is  a  gain  in  the  asset  level  of  around 
$2,000,000,000  over  the  years  :.932  and  1933. 

The  assets  of  the  same  life-insurance  companies  in  1929 
amounted  to  $17,482,308,607. 

It  is  interesting  to  note  that  during  the  six  depression  years 
these  companies  paid  out  to  policyholders  and  beneficiaries 
approximately  $18,200,000,000,  or  the  equivalent  of  $10,000,000 
each  business  day  for  that  period. 

In  the  face  of  such  forceful  facts,  are  we  going  to  under- 
mine these  companies  wtiich  have  had  a  stabilizing  effect 
upon  business  and  employment?  Are  we  not  aware  of  the 
fact  that  these  companies  are  for  the  most  part  mutual  and 
as  such  owned  by  the  policyholders  who  live  in  the  cities  and 
on  farms? 

Because  of  the  interest  of  the  National  Union  for  Social 
Justice  in  this  bill.  I  have  given  a  great  deal  of  time  and 
study  before  making  my  decision  to  oppose  it.  My  course  is 
clearly  defined.    I  will  vote  as  my  conscience  dictates, 

I  cannot  reconcile  myself  to  support  a  bill  of  this  kind 
because  it  is  unfair  to  my  people,  because  it  will  destroy 
more  than  it  will  produce,  because  it  favors  the  farm  ele- 
ment and  discriminates  against  the  man  in  the  city,  because 
it  makes  no  distinction  between  the  farmer  in  distress  and 
the  prosperous  farmer. 

When  we  passed  the  Home  Owners'  Loan  Act  for  the  re- 
lief of  the  home  owners,  a  definite  means  test  was  provided. 
It  was  specifically  stated  that  reUef  was  intended  for  only 
those  in  distress,  and  it  cannot  rightfully  or  truthfully  be 
stated  that  the  farm  element  as  a  whole  is  in  distress. 

If  $9,000,000,000  of  farm  mortgages  are  to  be  refinanced 
at  1' 2-percent  interest,  I  contend  that  twenty-one  biUions 
in  home  mortgages  throughout  the  United  States  must  also 
be  refinanced  at  the  same  time  and  at  the  same  rate  of 
interest. 

Is  there  a  man  on  this  floor,  a  Representative  of  either  a 
city  or  farm  district,  who  can  justify  the  asinine  provisions 
of  section  17,  which  states  as  follows? — 

The  benefits  of  this  act  shall  also  extend  to  any  farmer,  or 
member  of  his  family,  who  lost  his  or  her  farm  through  Indebted- 
ness or  mortgage  foreclosiore  since  1921,  and  who  desires  to  pur- 
chase part  or  all  of  the  farm  lost  or  another  like  farm.  It  shall 
also  extend  to  any  tenant  or  member  of  his  or  her  family  who 
desires  to  purchase  an  encumbered  farm,  provided  he  or  she  has 
lived  on  and  operated  a  farm  as  a  tenant  for  at  least  2  years 
prior  to  the  enactment  of  this  act. 

Under  the  terms  of  this  section  a  farmer  who  lost  his  farm 
through  indebtedness  or  mortgage  foreclosure  at  any  time 
since  1921  can  repurchase  either  the  whole  of  that  farm  or 
perhaps  the  choicest  part  thereof,  or,  if  he  lost  this  farm  w'lll- 
fully  because  he  did  not  want  it,  he  can  obtain  one  of  like 
\-alue  in  that  or  another  locality.  Uncle  Sam  will  finance 
Mr.  Parmer  with  no  questions  asked. 

This  section  further  provides  that  the  loaning  facilities  of 
this  Government  agency  shall  be  available  to  any  tenant 
farmer  so  that  he  can  acquire  by  purchase  an  encumbered 
farm.    The  only  qualification  in  addiUon  to  an  expressed 


desire  ts  that  he  AaJl  have  operated  a  farm  as  a  tenant  for 
at  least  2  years  prior  to  the  enactment  of  this  act.  Tlie 
question  of  his  character,  credit  rating,  or  any  other  reason- 
able qualification  Is  not  even  mentlaned  or  provided  for. 
Bonds  founded  upon  such  a  basis  cannot  attract  capital. 
These  loans  cannot  be  financed  by  bonds  sold  In  the  open 
niarket.  There  is  no  assurance  In  the  deal.  Your  Uncle 
Sammy  would  have  to  guarantee  the  bonds  or  make  them 
eligible  as  backing  for  printing-press  money.  In  either  case 
the  taxpayer  will  be  the  goat. 

Why  not  permit  the  people  of  my  district  who  have  lost 
their  homes  since  1921  the  prtvilege  of  repurchasing  their 
homes,  or  any  part  thereof,  or  another  like  home,  as  provided 
in  this  section  for  the  benefit  of  the  fanner? 

I  have  been  an  advocate  of  low  tnterest  rates  for  the 
home  owner  and  for  the  farm  owner,  particularly  during 
these  times,  when  through  do  fault  of  their  own,  urban  and 
rural  citizens  find  themselves  in  distress.  It  is  my  conten- 
tion that  the  only  agency  able  to  grant  relief  is  the  Govern- 
ment, and  I  am  willing  to  sam>ort  any  reasonable  measure 
which  will  reUeve  all  those  in  distress. 

The  liberality  of  this  House  has  been  shown  repeatedly. 
Tlie  farmers  have  been  the  special  beneficiaries.  Under  the 
Federal  Farm  Loan  Act  and  the  Farm  Credit  Act  of  1935. 
we  passed  legislation  providing  for  loans  on  farm  mortgages 
at  the  rate  of  3^  percent.  The  law  about  to  expire  was 
again  extended  for  a  period  of  2  years  under  the  terms  of 
the  bill  H.  R.  10101.  hitroduced  by  Mr.  Gillktte.  of  Iowa. 
Contrast  this  rate  of  3  ^  percent  with  5  and  6  perc^it  being 
paid  by  the  people  in  the  cities.  We  must  first  provide  relief 
for  the  workingman  in  the  city  by  reducing  the  interest  rate 
which  he  is  called  upon  to  pay. 

I  cannot  and  I  wUl  not,  under  any  circumstances,  support 
a  bill  which  without  any  means  test  whatsoever  will  aid  a 
prosperous  farmer  at  the  expense  of  the  people  in  the  cities. 
I  will  not  destroy  the  equities  held  in  trust  by  Insurance 
companies  and  trust  companies  upon  which  the  widows  and 
children  of  provident  husbands  and  fathers,  who  worked 
hard  to  establish  them,  are  dependent.  I  will  take  no  part 
in  any  move,  legal  or  otherwise,  which  will  undermine  and 
destroy  the  bank  structure  of  this  country,  thus  wiping  out 
the  savings  of  millions  of  our  citizens. 

Mr.  Chairman,  it  is  my  contention  that  it  is  not  necessary 
to  refinance  the  mortgages  of  any  individual,  be  he  a  farmer 
or  a  resident  of  a  city,  who  is  capable  of  meeting  his  just 
obligations. 

The  provisions  of  this  bill  will  revolutionize  the  entire 
scheme  of  life  in  this  country,  and  I  am  certain  that  if  the 
people  are  brought  about  to  undMstand  the  pernicious  pro- 
visions of  this  measure  they  will  express  themselves  in  op- 
positicm  In  such  a  way  as  to  be  thoroughly  understood  by 
those  who  have  been  erroneously  led  to  support  it. 

During  the  period  of  agitation  conducted  by  a  small  group 
of  Members,  who  are  not  responsible  to  this  administration 
nor  to  any  responsible  party,  I  was  approached  by  Edward  E. 
Kennedy,  secretary  of  the  Farmers'  Union,  by  Messrs.  Collins 
and  Ward,  representing  the  National  Union  for  Social  Jus- 
tice, and  likewise  by  Mr.  Ijcmbz,  the  father  of  the  bill.  We 
conferred  in  my  office,  we  lunched  together  and  discussed 
the  provisions  of  this  bill.  There  has  been  no  concrete  argu- 
ment produced  which  could  convince  me  of  the  righteousness 
of  this  measure. 

I  was  opposed  to  signing  the  petition  to  discharge  the  com- 
mittee for  various  reasons.  The  first  reason,  but  not  the 
determining  one,  was  because  the  bill  had  been  favorably 
reported  by  the  Agricultiure  Committee,  and  this  is  the  first 
time  In  the  history  of  Congress  that  the  'blasting  process" 
had  been  applied  after  a  committee  having  jurisdiction  re- 
ported such  bill  favorably.  Tlie  chairman  of  such  commit- 
tee could  have  requested  a  rule  and  thus  made  the  consid- 
eration of  said  bill  in  order.  I  was  opposed  to  signing  the 
petition  on  the  grounds  that  the  bin  was  a  fake,  that  it  was 
unfair,  that  it  was  destructive,  that  it  would  do  Infinitely 
more  harm  than  good,  and  In  addition  the  bin  plays  one 
element,  the  farmer,  as  a  favorite  against  and  at  the  expense 
of  another  element,  the  city  dwelled. 


I  agreed  bx  fbe  final  analysis  to  sign  tte  petitlcn  In  order 
to  give  the  bUl  a  hearing,  to  show  it  up  in  all  Its  comio 
raiment:  but  I  specifically  reserved  the  right  to  vote  against 
it  and  to  do  everything  legitimately  posslbte  to  bring  about 
its  defeat.  These  Representatives  whom  I  mention  under- 
stood and  readily  admit  the  correctness  of  this  statement. 

Accordingly  I  have  notified  a  number  of  my  constltumts 
wlio  have  written  me  in  the  premises,  and  who  asked  me  to 
vote  for  the  1^1.  that  I  could  not  agree  to  do  so.  I  Informed 
my  correspondents,  who  are  voters  in  my  district,  precisely 
how  I  feel  about  the  measure,  as  I  would  not  under  any 
circumstances  mislead  them.  Thus  no  registered  voter  In 
my  district  zieed  labor  under  a  misapprehension  as  to  where 
I  itond  nor  be  misled  in  order  that  I  may  get  his  vote. 

If  this  UIl  Is  amended  to  Include  the  distressed  hc^ne 
owners  residing  in  the  cities  and  in  the  country  towns,  and 
if  the  means  test  of  actual  distress  Is  provided  for  in  the 
bill,  and  the  bond  method  of  financing  similar  to  the  plan 
provided  for  in  the  Home  Owners'  Loan  Act  stipulated  in 
this  measure.  I  shall  be  jooet  hapi7  to  support  it.  I  will 
not,  however,  lend  my  Fiip^^art  to  this  bill  and  thus  destroy 
the  banks,  the  insurance  companies,  the  trust  companies, 
and  the  savings  and  investments  of  milllcxQs  upon  millions 
of  ha.xl-worklng  urban  citizens,  and  much  less  would  I 
permit  the  wiping  out  of  the  equities  of  the  widows  and 
orphans. 

Anyoiw  who  advocates  relief  of  a  farmer  according  to  the 
terms  of  this  bill  must  think  that  my  district  is  composed  of 
a  lot  of  uninformed  rubes.  The  bill  as  now  written  is  a 
sham  and  hoax.    It  must  be  defeated.    [Applause.! 

Mr.  BOILEAU.  Mr.  Chairman,  in  behalf  of  the  gentleman 
from  North  Dakota.  I  jield  10  minutes  to  the  gentleman 
from  Mississippi  [Mr.  Rahxzh]. 

Mr.  RANEZIN.  Mr.  Chairman,  I  first  wish  to  answer  the 
gentleman  from  North  Carolina  [Mr.  CooLrrl,  who.  In  his 
opening  remarks,  referred  to  this  measure  as  a  Republican 
bill,  simply  because  the  gentleman  from  North  Dakota,  Mr. 
Lmmkx.  who  introduced  it,  hainiens  to  be  a  Progressive  Re- 
publican. In  answer  to  the  gentleman  from  North  Carcdina, 
I  desire  to  say  that  we  who  are  supporting  this  measure  are 
just  as  good  Democrats  as  he  is,  and.  coming  from  the  State 
of  Mississippi,  I  think  I  would  probably  have  the  last  word, 
as  my  State  has  always  gone  Democratic  and  his  went 
Republican  in  1928.    [Lau^iter.l 

Besides  that,  Mr.  Chairman,  the  author  of  this  measure 
supported  Franklin  D.  Roosevelt  in  1932,  stumped  his  home 
State  of  North  Dakota  for  Roosevelt,  and  helped  to  carry 
it  for  Mrn  by  an  overwhelming  majority:  and  no  one  has 
shown  that  the  President  is  opposed  to  this  bin. 

Personally,  I  have  no  apologies  to  make  to  any  man  for 
supporting  k«:islation  that  is  sponsored  by  a  Progressive 
Republican,  when  I  know  that  it  Is  right  and  in  the  Interest 
of  the  distressed  farmers  of  this  country. 

In  the  greatest  fight  in  which  I  have  engaged  since  I 
have  been  a  Member  of  this  House,  and  the  one  that  prob- 
ably meant  more  to  the  toiling  millions  of  this  world  than 
any  other  battle  I  have  gone  through,  was  the  struggle  for 
the  creation  of  the  Tennessee  Valley  Authority,  which  is  by 
far  the  outstanding  accomplishment  of  the  Roosevelt  ad- 
ministration. In  that  contest  I  was  carrying  on  at  this  end 
of  the  Capitol  the  same  fight  that  was  being  waged  In  the 
Senate  by  Senator  Georgx  W.  Norkis,  of  Nebraska,  a  Pro- 
gressive Republican,  and  one  of  the  best  friends  the  common 
people  of  America  ever  had  in  either  public  or  private  life. 
[Applause.] 

He  was  the  author  of  the  bin  to  create  the  T.  V.  A.  He 
introduced  it  In  the  Senate  and  I  introduced  it  In  the  House. 
That  is  why  it  is  referred  to  as  the  Norrls-Rankln  bill. 
Without  him  and  his  untiring  efforts  at  the  other  end  of  the 
Capitol  we  never  could  have  passed  such  a  measure.  I 
went  through  that  battle  with  him,  and,  as  you  Members 
know,  if  it  had  not  been  for  my  efforts  here  in  the  House 
section  12  of  that  measure  would  have  been  left  out  and  the 
people  in  the  T.  V.  A.  area  never  could  have  eojoyed  the  full 
benefits  of  cheap  electricity  from  Muscle  Shoals,  nor  would 
any  other  dams  have  been  built.    It  would  have  meant  the 
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death  knell  of  rural  electrification  so  far  as  this  generation 
Is  concerned. 

I  wa.s  glad  to  work  with  a  Progressive  Republican  for  the 
benefit  of  my  people  then,  and  I  am  glad  to  do  it  now.  The 
farmers  in  my  district  are  practically  all  Democrats,  but 
they  expect  me  to  support  legislation  that  will  benefit  them 
and  help  to  save  rheir  homes,  whether  it  is  introduced  by  a 
Progressive  Republican  or  a  Progressive  Democrat,  for  noth- 
ing that  will  do  the  farmers  any  good  will  ever  come  from 
the  Old  Guard  reactionaries  in  either  party. 

The  gentleman  from  Maryland  [Mr.  Lfwis]  referred  to 
this  bill  as  wild,  radical,  and  fantastic,  and  following  in  the 
wake  of  Germany.  Why.  the  gentleman  from  Maryland  [Mr. 
Lewis  1  has  been  one  of  the  chief  sjwnsors  of  what  is  known 
as  the  Guffey  coal  bill,  one  of  the  mast  fantastic,  wild,  and 
imconstitutional  measures  that  has  ever  passed  the  American 
Congress — one  that  would  pile  upon  the  backs  of  the  con- 
sumers of  coal  in  this  country  millions  and  millions  of  dol- 
lars in  extra  costs  of  coal  to  keep  them  warm.  Instead  of 
following  Germany,  that  was  probablj'  following  in  the  wake 
of  Russia.    [Applause.] 

If  the  gentleman  from  ^Maryland  could  support  that  wild 
and  vjiconstitutional  measure  to  help  the  coal  industry,  he 
certainly  ought  to  be  able  to  support  this  sane,  reasonable, 
and  constitutional  measure  to  help  the  farmers. 

I  am  supporting  this  legislation  for  the  simple  reason  that 
the  farmers  I  represent,  as  well  as  the  farmers  of  the  whole 
country,  are  in  dire  distress.  Their  homes  are  being  sold 
from  under  them  and  they  are  driven  from  the  land.  People 
who  ou-n  some  of  the  richest  farm  land  in  America  are  be- 
ing driven  from  their  homes  ttklay  by  foreclosures — driven 
from  homes  their  people  have  occupied  for  100  years — 
driwn  from  their  homes  in  crop  time,  when  their  wheat, 
com.  cotton,  and  other  crops  are  in  the  field.  Not  only  are 
they  notified  that  they  must  leave,  but  they  cannot  even 
repurchase  the  land  or  rent  it  for  another  year— although 
it  Ls  often  resold  on  credit  to  others  for  less  than  the  real 
owner  owes  on  it.  and  is  willing  to  pay  if  given  time  and 
opportunity  to  do  so. 

They  preach  to  us  about  the  prosperous  condition  of  the 
farmer,  and  the  high  prices  of  wheat,  and  com.  and  cotton. 
Listen  to  this,  you  Democrats  from  agricultural  districts: 
Wheat,  and  corn,  and  cotton  prices  are  lower  today  than  they 
were  during  the  Taft  administration,  when  the  people  re- 
belled In  1912  and  drove  that  administration  from  power. 

Yet  the  farmer's  ta.xes  have  multiplied  three,  four,  or  five 
times  since  1912.  and  everything  he  has  to  buy  has  increased 
in  price  in  proportion  since  those  days.  Yet  when  he  asks 
for  this  legislation,  men  who  have  voted  to  appropriate 
billions  for  relief,  a  large  portion  of  which  goes  to  people 
who  are  not  even  American  citizens,  denounce  this  legislation 
and  try  to  stir  up  partisan  prejudice  against  it.  These  farm- 
ers are  Americans,  let  me  remind  you.     [Applause.] 

They  are  the  ones  who  fight  the  Nation's  batUes  in  times 
of  war  and  sustain  Its  insUtutions  in  times  of  peace.  You 
deny  them  this  relief  and  yet  vote  money  to  take  care  of 
1.500.000  aliens  who  are  not  American  citizens,  and  have 
never  tried  to  become  American  citizens,  and  the  children  of 
these  farmers  are  going  to  have  to  help  pay  the  bill. 

Notwithstanding  this,  some  of  you  arise  and  point  out  little 
discrepancies  in  the  bill.  You  can  amend  this  measure  if 
you  want  to.  and  I  will  help  you  amend  it,  for  I  am  not  alto- 
gether satisfied  with  it  in  its  present  form.  But  6,000.000 
farmers  in  this  country  are  appealing  to  us  for  help  and 
this  is  the  only  bill  we  have  before  us  at  this  time'  that 
reaches  their  trouble.  It  is  open  to  amendments  to  correct 
anjthing  that  is  wrong  with  It.  So  do  not  vote  to  kill  it  and 
then  try  to  make  your  farmers  believe  you  did  so  because 
of  some  feature  which  you  can  correct  by  amendment  if  you 
really  are  sincere  in  your  desire  to  do  something  for  the 
farmers. 

Mr.  BARRY.    Mr.  Chairman,  will  the  gentleman  yield' 
Mr.  RANKIN.    Yes;  I  yield. 

Mr.  BARRY.  Is  the  genUeman  conscious  that  there  are 
other  distressed  groups? 


Mr.  RANKIN.  Yes.  and  let  me  say  to  the  gentleman  from 
New  York  [Mr.  Barry]  that  we  have  poured  more  money 
into  their  hands  than  we  ever  gave  the  farmers  of  this  coun- 
try. The  gentleman  from  New  York,  and  others  who  train 
with  him.  are  perfectly  willing  to  take  money  out  of  the 
Treasury  and  give  it  to  aliens  in  their  own  districts,  but  are 
unwilling  to  vote  this  aid  to  farmers  for  fear  it  will  raise 
the  prices  of  the  thing:s  the  farmers  have  to  sell,  although 
it  will  not  cost  the  taxpayers  of  the  country  a  nickel.  They 
do  not  want  to  pay  them  what  their  produce  is  worth. 

Now,  Mr.  Chairman,  let  me  tell  the  gentleman  from  New 
York  another  thing.  We  have  heard  a  great  deal  about  the 
wolves  of  Wall  Street,  but  it  does  not  matter  to  the  fanner 
whether  he  is  skixmed  by  the  wolves  of  Wall  Street  or  torn 
to  shreds  by  the  tigers  of  Tammany.  Nor  does  it  matter 
to  him  whether  this  legislation  is  defeated  by  petrified  Demo- 
crats or  putrifled  Republicans,  he  and  his  children  will  pay 
the  penalty.     [Applause.] 

I  would  very  much  prefer  to  be  caught  voting  for  this 
measure  in  company  with  a  few  Progressive  Republicans, 
than  to  be  caught  voting  against  it  with  the  old  reactionary 
Republicans,  every  single  one  of  whom  will  vote  "no!" — and 
lick  their  lips.     [Laughter.] 

Oh.  but  they  say  this  will  mean  "uncontrolled  inflation", 
which  is  nonsense,  pure  and  simple.  It  will  simply  mean 
the  possibility  of  a  reasonable,  controlled  expansion  of  the 
currency,  which  carmot  exceed  $3,000,000,000.  without  the 
imposition  of  a  single  dollar  for  extra  taxes.  But  it 
would  raise  the  prices  of  wheat  and  com  and  cotton  and 
hogs,  and  cattle  and  land,  and  lumber  and  labor,  and  hay 
and  vegetables,  dairy  products,  and  everything  else  the 
farmer  produces,  and  make  it  possible  for  the  farmers  to 
live  and  pay  their  debts  and  taxes. 

This  same  condition  confronted  Abraham  Lincoln  during 
the  Civil  War.  He  Lssued  $346,000,000  of  United  States 
currency,  which  is  still  in  circulation  and  on  which  we 
have  saved  $11,000,000,000  in  interest  since  that  war  closed, 
and  have  not  been  taxed  a  aollar  to  redeem  that  currency! 

They  talk  about  the  gold  standard;  we  have  enough  gold 
to  issue  about  four  times  the  amount  of  money  at  present 
in  circulation,  without  in  any  way  impairing  our  gold 
reserve—if  we  were  really  on  a  gold  standard.  With 
$8,000,000,000  in  gold,  which  we  have  at  the  present  time, 
with  a  gold  coverage  requirement  of  40  percent  under  the 
Federal  Reserve  Act.  our  present  supply  of  gold  would 
support  a  currency  of  $20,000,000,000.  whereas  today  we 
have  considerably  less  than  $6,000,000,000  of  currency  in 
circulation. 

As  I  have  shown  before,  we  have  had  Inflation  or  expan- 
sion of  the  currency  before.  I  wonder  where  the  gentlemen 
who  have  been  criticizing  this  proposition  were  from  1914 
to  1920?  In  1914  we  had  in  circulation  in  this  country 
$34.93  per  capita.  Cotton  and  wheat  and  com  were  at  the 
same  prices  they  are  now.  Then  we  inflated  or  expanded 
the  currency  through  the  Federal  Reserve  System— almost 
the  same  proposition  as  that  contained  in  the  measure  pend- 
mg  before  us.  By  1920  the  per-capita  circulation  was  $53  21 
We  had  expanded  through  the  Federal  Reserve  banks  from 
$34.93  per  capita  in  1914  to  $53.21  per  capita  in  1920  It 
was  profitable  for  the  big  Wall  Street  banks  to  inflate 
then,  -niey  would  do  so  now  if  the  same  profits  were  in 
sight. 

What  was  the  result?  You  remember  the  effect  it  had  on 
the  price  of  raw  materials?  Cotton  went  from  11  cents  to 
30  cents  a  pound;  wheat  went  from  90  cents  to  $2  50  a 
bushel:  com.  hogs,  land,  labor,  lumber,  and  other  raw  ma- 
terials went  up  in  proportion;  and  for  a  time  the  farmers 
were  prosperous.  On  those  price  levels  we  not  only  con- 
tracted debts  but  we  fixed  our  tax  rates,  our  wage  scale 
and  our  standards  of  Uving.  Ttien  in  1926  they  squeezed 
the  currency,  contracted  it.  and  drove  prices  dou-n  and  are 
now  demanding  that  these  fanners  pay  debts  that  were  con- 
tracted and  taxes  that  were  levied  on  a  basis  of  30-cent 
cotton  and  $2.50  wheat  with  11-cent  cotton  aiS  gS-cen 
wheat.    It  cannot  be  done. 
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lliiB  bin  win  give  them  relief.  It  wQI  raise  the  prices  of 
farm  products  .to  their  normal  lerds  and  restore  the  proe- 
perity  of  the  people  who  till  the  soiL  It  will  restore  their 
purchasing  power,  enable  them  to  pay  what  they  owe  and 
buy  the  things  they  need.  That  win  start  the  wheels  of 
industry,  relieve  unemployment  without  taking  money  out 
of  the  Treasury  to  do  ao.  and  In  that  way  restore  prosperity 
throughout  the  whole  country.    [AiHilaaae.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  New  Yort:  [Mr.  BautI. 

Mr.  BARRY.  Mr.  Chairman,  may  I  say  to  my  coUeague 
from  Mi»ds.s1ppl  that  although  I  am  wearing  stripes  today 
I  do  not  happen  to  be  one  of  the  Tammany  Tigers. 

Mr.  Chainnan,  I  yield  to  no  one  in  my  desire  to  see  legisla- 
tion enacted  that  Is  in  the  Interest  of  social  Justice.  During 
my  short  time  as  a  Member  of  this  House  I  have  supported 
and  voted  for  every  measure  that  I  believed  was  in  the  inter- 
est of  the  distressed  peoirie  of  our  country,  regardless  of  what 
group  or  class  they  bel(mged  to. 

The  Frazler-Lemke  farm  bin  has  been  heralded  for  a  long 
time  as  an  important  social-justice  measure.  For  that  rea- 
son I  have  probably  given  It  more  consideration  than  I  have 
any  other  piece  of  legislation  this  sessiaa. 

1  have  examined  it  with  the  principle  In  mind  that  Justice 
means  "giving  to  everyone  the  same  advantage,  privilege,  or 
consideration  as  is  given  to  any  other",  and  I  regret  to  say 
that  my  conclusion,  aside  from  the  question  of  wh^her  or 
not  the  method  of  raising  the  money  under  this  blU  is  sound. 
Is  that  It  is  one  of  the  most  unjust  i^eces  of  class  legislation 
that  has  ever  been  proposed  in  Congress.  It  is  not  only 
class  legislation,  but  In  view  ot  the  financial  condition  of  our 
country,  it  practlcaJly  precludes  the  distressed  pec^le  of  75 
percent  of  our  population  from  receiving  any  further  hdp 
tmca  Ocmgress. 

Pen*  Instance,  there  are  many  more  mllUons  of  home  owners 
In  the  United  States  than  there  are  farmers,  and  they  have  a 
mortgage  Indebtedness  three  times  as  great  as  that  of  the 
fanners,  and  they  have  Just  as  much  rl^t  to  help  as  the 
fsumer  has.  In  fact,  at  the  present  time  the  farmer  can 
borrow  money  at  3 ^-percent  interest  while  the  best  the 
home  owner  can  get  is  5  percent.  If  anyone  has  a  claim 
for  further  relief  It  Is  the  latter. 

I  have  discussed  the  injustice  of  this  sltuaticxi  with  some 
of  the  sponsors  of  the  Frazler-Lemke  bin.  They  lamely  teU 
me  that  after  their  measure  Is  passed  they  wlU  support  a 
similar  measure  for  the  home  owners.  When  one  considers 
that  this  bill  provides  for  only  approximately  a  third  of  the 
outstanding  farm  mortgages  and  that  a  similar  measure  for 
a  third  of  the  outstanding  mortgages  on  homes  would  require 
an  additional  appropriation  of  $7,000,000,000,  their  position 
is  absurd  and  untenable. 

I  further  contend  in  connection  with  the  amount  of  money 
required  for  this  legislation  that  section  17  of  the  bin,  which 
permits  any  farmer  or  any  surviving  relative  who  lost  a  farm 
since  1921  as  weU  as  any  perscm  who  never  owned  a  farm  but 
who  operated  one  for  any  2  years  prior  to  the  enactment  of 
the  Frazier-Lemke  bin  to  obtain  money  to  buy  a  farm,  makes 
it  possible  to  spend  the  entire  $3,000,000,000  without  re- 
financing any  farm  mortgages  at  all.  Nobody  knows  how 
many  people  are  eligible  to  qualify  under  that  section. 

I  represent  a  district  containing  approximately  1,000.000 
pec^le.  At  least  85  percent  of  them  live  in  one-family 
homes.  During  the  past  4  years  over  100,000  of  them  have 
lost  their  homes  as  a  result  of  foreclosure.  Despite  the 
good  work  of  the  Home  Owners'  Loan  Corporation  the  per- 
centage of  foreclosures  in  1935  decreased  but  slightly. 

I  have  stated  that  I  wlU  support  this  measure  if  it  la 
amended  so  as  to  give  the  same  benefits  to  Uxe  home  owners 
as  it  does  to  farmers,  and  I  win  if  It  is  so  amended.  How- 
ever, I  have  been  Informed  that  in  aU  probablUty  such  an 
amendment  win  not  be  germane.  If  subsequent  events  prove 
that  to  be  the  fact,  I  wlU  consider  my  vote  for  this  bOl  or 


that  of  any  Repreaentattve  tram  an  urban  center  a  betrayal 
of  the  people  we  represent    [Angrfaose.] 

Mr.  BOILEAU.    WlU  the  gentleman  yield? 

Mr.  BARRY.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  BOILEAn.  Who  mAde  the  promise  to  the  gentleman 
that  someone  would  introduce  legislation  al(mg  the  line  the 
gentleman  has  Just  suggested? 

Mr.  BARRY.  The  gentleman  from  North  Dakota  [Mr. 
LncKx]  told  me  if  I  i»t>po6ed  such  an  amendment  he  would 
not  oppose  it.  The  gentleman  from  North  Dakota  [Mr. 
BuHOXCK],  with  whcxn  I  spoke  the  other  day.  told  me  if  this 
goes  through  there  wUl  be  a  hue  and  cry  from  the  home 
owners  and  we  are  bound  to  get  such  legislation. 

Mr.  BOILEAU.  The  gentleman  from  North  Dakota  said 
he  would  not  oppose  it.  That  is  an  entirely  different  mat- 
ter from  sponsoring  such  legislation. 

Mr.  BARRY.  He  told  me  he  would  support  legislation  for 
the  home  owners. 

Mr.  TiKMKK.  I  told  the  gentleman  I  would  support  the 
legislation  of  home  owners  and  would  support  them  aU  in 
the  future  regardless  of  where  they  were  located,  whether 
In  the  city  or  out  on  the  farm,  but  suggested  that  the  gen- 
tlemen who  are  so  Interested  in  the  home  owners  should 
themselves  introduce  further  legislation. 

Mr.  BARRY.    May  I  say  that  during  the  first  or  second 
week  of  this  session  I  introduced  a  l^  to  reduce  the  inter- 
est charged  by  the  H.  O.  L.  C.  to  8^  percent,  and  I  intro- 
duced a  second  bin  to  give  the  owners  in  the  H.  O.  L.  C.  a^ 
moratorium  for  1  year. 

[Here  the  gavel  feU] 

Mr.  LEMKE.  Mr.  Chairman,  I  yield  such  time  to  the  gen- 
tteman  from  Nebraska  CMr.  BTxrAN]  as  he  may  desire. 

Mr.  H'liafAN.  Mr.  Chairman,  I  ask  unanimous  c<msent 
to  ext^id  my  remarks  in  the  Rxcord  at  this  point  and  to 
include  therein  a  brief  table  on  farm  imports. 

The  CHAIRMAN  (Mr.  Blahd)  .  Is  there  objection  to  the 
request  of  the  gentleman  from  Nebraska? 

Mr.  MAVERICK.  Mr,  Chairmsm.  reserving  the  right  to 
object,  is  the  gentleman  going  to  extend  his  remarks  on  the 
Frazier-Lemke  bin? 

Mr.  STEFAN.    Yes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Chairman,  the  blU  we  have  under  con- 
sideration today  Is  of  great  Importance  to  the  people  in  the 
Third  Congressional  District  of  Nebraska,  which  I  have  the 
honor  to  represent.  The  State  Senate  of  Nebraska  and  the 
Nebraska  House  of  Representatives  have  endorsed  this  blU 
by  resolutions  sent  to  me.  More  than  30  other  State  legis- 
latures have  endorsed  it.  I  have  hundreds  of  letters  from 
farmers  in  my  district  asking  that  the  blU  be  passed.  I  feel 
that  a  majority  of  people  In  my  district  want  this  kind  of 
legislation  passed  by  this  Congress.  Many  businessmen,  and 
even  some  bankers,  have  told  me  they  favor  the  passage  of 
a  lower-interest-rate  measure  for  farm-mcntgage  refinanc- 
ing. Laboring  men  who  resize  that  they  cannot  hope  to 
secure  steady  employment  unless  the  farmer  is  successful 
also  demand  that  this  legislation  be  passed. 

I  feel  that  unless  farmers  secure  a  lower  rate  of  Interest 
to  refinance  the  mortgages  on  their  homes,  the  future  of  ^ 
the  American  farmer  is  do<Hned.  Farm  income  has  dropped  ^ 
from  around  $19,000,000,000  in  1920  to  around  seven  blUion 
in  1936.  Farm-land  values  have  declined  over  32  percent: 
nearly  half  of  the  farms  in  my  State  are  not  owned  by  the 
farmers  who  work  on  those  farms;  hundreds  of  farmers  are 
on  the  reUef  rolls  because  they  lost  their  farms  because  they 
could  not  refinance  the  mortgages;  the  amount  offered  to 
our  farmers  by  the  regular  Qovemment  lending  agencies  is 
far  under  the  amount  of  the  mortgages. 

Farmers  are  unable  to  borrow  the  difference  between  what 
the  Qovemment  wIU  loan  them  today  and  the  total  of  the 
mortgage  held  by  the  loan  companies.  As  a  retflolt  there 
are  many  foreclosures,  and  fannecs  are  being  driven  off 
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their  farms  and  away  from  their  homes  by  the  thousands.  A 
reflnancjig  ot  these  farm  mortgages  at  a  low  rate  of  in- 
tere-^t  with  a  long  time  in  which  to  pay  will  relieve  this 
situation.  There  is  no  other  remedy  to  this  problem,  in  my 
opinion.  There  Is  no  other  real  farm  relief  offered  today. 
Unless  this  bill  is  passed  and  enacted  into  law  the  present 
farm  problem  will  never  be  solved. 

Loans  have  been  made  to  private  industry,  to  the  railroads, 
to  the  private  shipping  industry,  to  banks  and  corporations 
in  order  to  refinance  their  busmess  in  order  to  keep  it  from 
collapse;  private  banks  loan  money  at  very  low  rates  of 
interest  to  packers  and  other  industry.  But  the  farm  in- 
dustry is  neglected.  Unless  it  is  saved  from  its  present  plight, 
the  collapse  of  the  fanning  business  is  very  near.  Unless 
something  is  done  Immediately,  we  will  have  a  country  of 
tenant  farmers  working  for  loan  companies  who  hold  the 
mortgages  or  who  eventually  will  own  all  of  the  farms  of 
our  land.  Individual  ownership  of  these  farms  by  the 
farmers  who  work  the  land  is  the  only  answer  to  future 
prosperity  in  this  country.  A  refinancing  of  these  mort- 
gages at  a  low  rate  of  Interest  is  the  only  answer  to  this 
problem. 

Bdr.  Chairman,  the  happiest  farmers  are  those  who  have  in- 
dividual liberty  and  own  their  own  land.  They  look  to  the 
future  in  order  to  raise  happy  families  and  to  lay  by  for  a 
rainy  day  and  to  provide  a  start  in  life  for  the  future  gener- 
ation. Let  us  give  them  the  same  opportunity  to  do  that  as 
our  pioneers  had  when  they  plowed  up  the  raw  prairie  and 
made  it  bloom  with  the  fruits  of  Mother  Earth.  Today  there 
is  slavery  on  our  farms.  Men  and  women  who  have  been 
digging  a  living  for  our  coimtry  out  of  the  ground  are  pen- 
niless. They  are  being  driven  from  their  homes  by  fore- 
closures to  seek  charity  on  the  relief  rolls  in  the  towns  and 
cities  of  our  country. 

Under  the  provisions  of  this  bill  these  farmers  are  not  ask- 
ing for  charity.  They  are  asking  the  Government  to  loan 
them  money  with  which  to  pay  their  debts.  They  want  the 
tame  opportunity  to  bcrrcw  money  from  their  Government 
as  is  given  to  more  power  industry.  They  want  to  pay  that 
money  back  at  a  lower  rate  of  interest.  Their  Government 
will  not  be  giving  them  charity.  They  will  give  their  Gov- 
ernment the  best  security  in  the  world  for  these  loans — 
land;  good  land — from  which  the  world's  living  comes.  The 
Government  will  be  making  money  in  this  ventiu-e.  It  will 
be  securing  interest  on  this  loan,  which  is  backed  by  the  best 
security  in  the  world — land. 

Private  industry  will  never  continue  to  be  prosperous  until 
the  farmer  is  prosperous.  I  have  called  attention  of  this 
great  body  of  representatives  several  times  that  no  town 
or  city  will  ever  continue  to  be  prosperous  unless  the  farmer 
IS  given  an  opportunity  to  get  the  same  advantages  from 
his  business  as  Is  given  to  the  businessman  in  the  town. 
The  merchants  demand  a  fair  return  on  their  investments. 
The  factories  demand  at  least  cost  of  production  for  their 
products  plus  a  reasonable  profit.  The  farmer  is  the  big- 
gest businessman  in  the  world,  yet  he  is  the  poorest  paid 
for  his  work  and  for  his  products.  He  seldom  gets  cost  of 
production  for  his  products. 

Towns  and  cities  have  been  moved  as  close  to  the  farms  as 
possible  for  one  reason  and  one  reason  only:  to  wait  for  the 
farmer  to  dig  something  out  of  the  ground  and  bring  it  into 
the  town  to  trade  or  sell.  When  he  sells,  he  buys  from  the 
merchant:  and  the  merchant  in  turn  sends  this  money 
through  his  bank  to  the  larger  centers  of  factory  towns  to 
buy  more  goods  to  sell  to  the  farmer. 

My  district  of  22  counties,  known  for  srears  as  the  richest 
agricultural  district  in  the  world,  was  once  made  up  of 
fanners  who  owned  their  own  farms.  They  are  the  best 
fanners  in  the  world  They  are  frugal,  hard-working,  in- 
dustrious, and  honest.  All  they  ask  is  to  make  a  decent 
living  for  their  families.  All  they  want  Is  to  raise  enough 
for  the  feeding  of  the  livestock  which  they  keep  on  their 
farms  and  for  the  human  beings  who  operate  the  farm. 
A  little  to  lay  by  for  the  rainy  days  and  for  protection 
against  droughts  and  hard  times;  a  little  to  leave  behind  for 


the  children  who  follow  them.  This  most  of  them  have  been 
able  to  do  until  recent  years.  Thej  now  find  themselves  in 
a  worse  plight  financially  than  many  of  the  great  business 
enterprises  which  have  been  refinanced.  They  now  call  on 
their  Government  for  the  same  opportunity,  the  same  advan- 
tages as  are  given  to  other  businesses  of  our  land. 

Give  the  farmers  who  need  now  to  refinance  their  mort- 
gages a  lower  rate  of  interest  and  they  will  pay  it  back  to 
the  Government  tenfold.  They  will  pay  back  the  principal 
and  the  interest  plus  the  knowledge  that  happiness  has 
again  returned  to  the  men  and  women  who  dig  the  food  out 
of  the  ground  for  you  to  eat.  They  will  pay  it  back  tenfold, 
because  thousands  of  them  will  return  to  the  land  from  the 
bread  lines  and  from  the  relief  rolls.  TTiey  will  pay  it  back 
tenfold  because  there  will  again  be  happy  families  united  on 
farms  where  today  there  is  much  misery  and  suffering. 

Thousands  of  letters  from  high-minded  farmers  telling  of 
their  present  financial  plight  have  reached  me.  I  should 
like  to  quote  many  of  these  letters  to  prove  to  you  that  con- 
ditions are  bad  and  that  these  conditions  must  be  remedied. 
I  am  personally  acquainted  with  many  of  the  writers  of  these 
letters.  I  know  them  to  be  men  and  women  of  high  stand- 
ing in  their  communities.  Many  of  them  are  men  and 
women  who  have  been  working  on  those  farms  for  20  to  30 
years,  only  to  find  now  that  they  cannot  refinance  the  mort- 
gages on  their  homes  and  that  they  h«'.«»  been  ordered  to 
leave  the  place  where  they  have  lived  most  of  their  lives. 
Refinancing  imder  the  Frazier-Lemke  idea  will  save  these 
people. 

One  letter  I  quote  from: 

Tills  Is  to  a£k  you  to  do  all  you  possibly  can  to  have  the 
Prazler-Lemke  bill,  or  one  better,  passed  at  this  session  of  Con- 
gress. We  need  immediate  old  as  our  farm  home  is  about  to 
be  forecJosed.  It  Jiist  seems  unjust  that  people  who  have  always 
tried  by  diligence  and  care  and  thrift  should  lose  their  lovely 
home  which  they  have  worked  years  to  attain.  Especially  does 
this  seem  terrible  when  parents  have  chUdren.  small  boys,  such 
as  we  have,  who  must  be  provided  for  in  order  to  have  them 
grow  up  to  b«  good  citizens.  They  must  have  a  sen.se  of  security 
which  the  present  conditions  are  not  giving  them.  We  must  have 
immediate  aid  or  lose  our  home. 

This  comes  from  the  farmer  and  his  wife  in  my  district. 
Prom  a  family  representative  of  the  fine,  stanch  American 
citizens  who  make  up  the  citizenry  of  my  district  and  who 
I  am  proud  to  represent  in  this  national  body.  We  cannot 
and  we  must  not  refuse  to  listen  to  these  pleas  from  these 
good  people.  They  are  looking  to  us  for  the  same  con- 
sideration that  we  have  been  giving  to  other  people  of  our 
land.      They  are  entitled  to  this  consideration. 

Mr.  Chairman,  since  I  have  been  in  Congress  I  have 
fought  for  the  solutions  of  the  many  problems  which  face 
the  people  who  live  on  the  farms  and  In  the  towns  of  my 
district.  I  discovered  early  that  po\,'erful  industrial  organi- 
zations are  not  helping  the  farmer.  Neither  are  they  help- 
ing the  smaller  towns  and  cities  of  our  land.  I  have  en- 
deavored to  represent  my  district  from  a  nonpolitical  party 
standpoint.  I  have  worked  and  voted  for  those  things  which 
I  believed  to  be  for  the  best  interests  of  all  the  people  of  our 
land,  whether  these  things  were  sponsored  by  Democrats  or 
Republicans.  I  have  gone  along  with  either  side  when  I 
believed  their  suggestions  and  their  legislative  proposals  were 
in  my  opinion  for  the  best  interests  of  all  the  people.  But 
I  have  fought  against  all  of  those  things  which  I  believed 
were  not  good  for  all  of  the  people,  no  matter  by  which 
party  these  things  were  sponsored.  I  have  fought  hard 
against  useless  expenditure  of  the  taxpayers'  money;  I  have 
fought  and  voted  against  legislation  which  would  place  class 
against  class;  and  I  have  endeavored  to  bring  before  this 
body  those  problems  especially  confronting  our  farm  popu- 
lation. I  have  learned  early  that  our  committee  meetings 
are  our  workshops  and  that  our  House  meetings  are  mostly 
showrooms. 

I  have  the  honor  of  being  a  member  of  three  important 
committees— Educational,  Buildings  and  Grounds,  and  In- 
sular Affairs.  Through  work  on  these  committees  and  the 
work  with  the  Prairie  State  group,  of  which  I  have  the  honor 
of  being  one  of  the  first  members,  I  learned  early  that  the 
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farm  States'  representatives  have  great  obstacles  to  over- 
come if  they  hope  to  keep  the  Interests  of  farming  ccna- 
munities  before  the  attenti<Hi  of  this  legislative  body.  I 
have  learned  that  already  great  organissations  have  developed 
campcdgns  to  take  from  the  farmer  the  market  entitled  to 
his  grain  by  the  importations  of  l^ackstrap  molasses  which 
they  hope  will  be  a  substitute  as  the  basis  for  future  indus- 
trial and  bevotige  alcohol  in  our  land.  I  have  learned,  too, 
that  great  organizations  are  planning  to  take  over  throiigh 
the  Lmp<^tation  of  coconut  oil  the  market  to  which  the 
product  of  the  farm  cow  is  entitled.  I  learned  early  to 
fight  against  the  importation  of  great  quantities  of  foreign- 
FH-oduced  farm  products  to  compete  in  the  American  market 
which  rightfully  belongs  to  the  American  fanner.  There  are 
many  contributing  factors  to  the  present  plight  of  the  penni- 
less American  farmer.  The  so-called  depression  may  have 
much  to  do  with  it,  but  continual  importation  of  farm  pro- 
duce from  foreign  lands,  the  inroads  of  foreign  substitutes 
for  real  American  farm  produce  have  much  to  do  with  the 
present  conditions.  The  present  farm  relief  apparently  does 
not  contemplate  a  remedy  of  this  evil.  How  much  the  im- 
portation of  foreign  farm  products  into  our  land  at  this  time 
contributes  to  the  plight  of  American  farmers  can  be  seen  in 
official  figures  of  imports. 

These  importations  come  directly  In  competition  with  the 
products  of  American  farms  and  forests.  They  have  a  value 
of  approximately  25  percent  of  the  total  cash  inoHne  of  the 
American  farmers  for  1934.  less  the  benefit  payments. 
Nearly  every  dollar's  worth  of  these  products  can  bie  produced 
on  American  farms,  provided  alwasrs  the  Congress  and  the 
President  wlU  protect  the  American  farmer  in  his  funda- 
mental right  to  produce  these  commodities. 

The  following  official  fllgnres  on  Imports  of  feum  ixtxluets 
for  the  years  of  1932  and  1935  demonstrate  more  forcibly 
than  mere  words  what  has  been  taking  place  since  the  pres- 
ent administration  has  been  in  power,  and  more  parttcidarly 
to  what  extent  President  Roosevelt,  through  his  reciprocal 
trade-agreement  treaties,  has  surrendered  the  American 
market  for  farm  in-oducts  to  the  foreign  farmer: 


Product 

Unit 

1032  imports 

1036  im- 
ports 

Com       

Bosbets. 

»47.«37 

58.7S6 

10,026.320 

K2.  532, 6.36 

87 

130,000,372 

13.KS8 

96,568.700 

l,068.»i.1 

1,052.666 

05,407 

28,875 

1. 667,  500 

S.  015.  480 

796, 5(K 

24.  fi3R,  261 

45,706.026 

243,784 

726.400 

422.060 

1, 275,700 

86,  ."wW,  178 

506,448 

188,013,286 

155,888,307 

1,190.134 

1^4'<6,724 

Z038.209 

1, 61^682 

48.242,296 

Outs 

Bushels    

10,  106. 903 

Wheat..- 

Barley,  malt 

Duabels 

Founds 

r.  438. 8T0 
330. 622.  5.T7 

Kye                

Busheto 

Pounds 

Tons 

0,642,523 

Tapioca  (starch  substitute) 

Hay                           

202,112,319 
67,  171 

^oybosn                    . --■   . 

Poands 

Pound.'t. . . 

107, 46S,  044 

Cottonseed  (cake  and  meal) 

50,  743,  573 

Butter     

Poands 

22,«74,6« 

Cattle - 

nous — — 

Fresh  pork                

Number 

Pounds 

Poands 

364.623 
8,414.317 
3,922,609 

Hams,  baono,  •tc. 

Fn»sh  botf 

Pounds 

Pounds 

Pounds 

5,207,335 

8,584.114 

76.653,242 

Total  meat  products 

Pounds 

115,050,134 

Erijs  in  sh«Il. 

Dri«d  yolks 

DoMn..    

Pounds 

432,076 
3,052,664 

Fmten  yoiki 

Pounds 

1, 100,  772 

EfOC  albmnen _            —   ,    _. 

Wool  and  mohair 

Dried  milk  .              

Poands 

Pounds 

Pounds 

Poands 

Gallons 

1.876,445 

3a2,732,^'>8 

2,743,349 

Uides - 

303,475,633 
235,161,684 

Be*t  suinr 

Pounds 

PmjprJ*      .     , 

1,681,606 

SunflowM'-i'ifif'l  oil 

37,051.732 

PaJm-kemel  oQ 

Peanut  oil 

Poands 

Pounds 

7,977,812 
80,723,226 

lliis  table  does  not  show  the  tremendous  loss  to  the 
American  farmers  resulting  from  the  annual  Importation 
of  4,500.000  tons  of  sugar,  valued  $405,000,000,  every  pound 
of  which  could  be  raised  on  American  farms  if  our  farmers 
were  permitted  to  do  sa  Nor  does  it  disclose  the  reprehensi- 
ble administration  program  under  which  the  American  pro- 
duction of  sugar  Is  curtailed. 

The  fact  that  we  grow  and  refine  only  30  percent  of  the 
sugar  we  consume  is  given  no  consideration  whatever  by  the 
bureaucrats  now  regimenting  the  sugar  industry.  They  go 
merrily  on  their  crackpot  way.  taxing  our  people  to  pay  the 


farmers  to  take  out  of  productiCMi  millions  of  acres  of  fine 
agricultural  lands  upon  which  we  might  well  produce  those 
foreign  products  now  flooding  the  American  market  and 
mining  the  price  the  American  farmer  receives  for  the  prod- 
ucts of  his  labor  and  investment. 

It  is  announced  that  the  President  has  completed  nego- 
tiations With  the  RepuMic  of  Prance  for  another  trade 
agreement.  Tills  treaty  has  already  been  signed,  sealed, 
cmd  delivered,  and  no  American  citizen  is  allowed  to  know 
until  Bfoy  15  a  single  thing  incorporated  in  the  treaty,  no 
matter  how  adversely  he  may  be  affected  by  its  provisions. 
We  may  be  sure,  however,  that  this  treaty  will  still  further 
open  our  gates  to  the  PVench,  who  give  us  something  in  re- 
turn, and  also  to  the  77  other  nations  who  give  us  nothing 
in  return.  This  "hoss  trading"  engaged  in  by  Mi.  Roose- 
velt and  his  Secretary  of  State  is  of  a  quality  to  make  even 
the  most  unenlightened  "hoss  trader"  seem  a  veritable 
mental  giant  in  comparison. 

How  an  of  these  contributing  factors  deal  with  the  life 
on  the  farm  should  be  taken  into  consideration  by  those 
who  claim  a  refinancing  of  present  farm  mOTtgages  is  not 
timely.  These  contributing  factors  must  be  taken  into  con- 
sideration by  those  who  claim  on  the  floor  today  that  we 
have  done  too  much  for  the  farmer;  these  factors  must  be 
taken  into  consideration  by  those  who  are  fighting  this 
refinance  bill  and  who  were  so  eager  to  vote  to  appropriate 
money  to  refinance  other  business — business  which  owes 
its  very  existence  to  the  farmers,  because  all  industry  de- 
pends upon  how  much  the  farmer  can  raise  and  sell  and 
how  much  the  farmer  can  buy  back  to  keep  his  farm  in 
operation. 

Fanners  of  my  State  wm  not  be  satisfied  until  their  farm 
business  is  on  a  paying,  basis.  It  will  never  be  on  a  paying 
basis  until  this  farm  business  is  given  the  same  opportunity 
for  refinancing  as  Is  given  to  other  business  in  our  country. 
I  hope.  Members  of  this  House,  that  you  will  Join  with  us 
today  in  refinancing  the  real  business  of  America — the  farm 
business. 

Mr.  LEMKE.  Mr.  Chairman,  I  jrield  such  time  to  the  gen- 
tleman from  North  Dakota  [Mr.  Bu&dickI  as  he  may  desire. 

Mr.  BUKDICK.  Mr.  Chariman,  in  view  of  the  fact  I  have 
spoken  five  times  in  this  Congress  on  the  pending  bill,  I 
deem  it  only  fair  that  other  Members  should  have  a  chance 
to  be  heard  on  this  subject.  I  therefore  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Rccobo  at  this  point 
and  to  include  a  table  of  the  liberty  bond  loans  sold  in  this 
country,  as  prepared  by  the  Secretary  at  the  Treasury,  and 
also  tables  that  I  have  prepared  myself  as  to  the  sett^nent 
of  those  debts  and  how  they  were  settled  in  foreign  countries. 

Tixt  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 


SHAXX    WS    MELXKVT    THB    l)mTO«fl    Ut    TRX     UH1TEJ>    STATCSt 

CAMCBL    LOAJTB    If  ADK   TO    VOMBOm   OOTntKMXmS   DDEIKG   AHS   ZMafK- 
DIATELT   VOLLOWnro   TBS   WQ«U>   WABT 

Mr.  BtTKDICK.  Mr.  Chairman,  I  desire  to  place  before 
Congress  and  the  country  a  statement  concerning  the  loaas 
made  to  foreign  governments  during  and  immediately  tOl- 
lowing  the  WOMd  War,  the  amount  loaned,  the  terms  of  the 
loan,  the  various  settlements  made  since,  the  amount  paid, 
and  the  amount  outstanding  today. 

At  the  same  time  it  will  be  necessary  to  show  how  this 
money  for  these  k)ans  was  raised  in  this  country  and  the 
condition  today  of  the  obligations  incurred. 

In  the  develojMnent  of  the  scope  of  this  inquiry,  it  will  be 
necessary  to  show  something  of  the  cost  of  that  war  to  the 
people  of  this  country. 

If  aU  these  real  truths  were  brought  heme  to  the  iteople 
of  this  country,  it  would  put  a  stop  to  future  wars  so  far  as 
this  country  is  concerned,  unless  there  should  sometime  be 
a  war  of  s^-defense  brought  to  our  own  shores. 

Many  people  in  this  country  are  much  concerned  because 
the  Federal  Budget  is  out  of  balance.  When  we  conaider 
that  drought  and  flood  and  other  acts  of  God  have  been  to  a 
large  degree  responsible  for  much  of  the  relief  expenditures. 
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we  can  weD  say  that  the  Budget  in  relaUon  to  ordinaiy  ex- 
«nd!uires  is  not  far  from  being  balanced  today.  The  relief 
expenditures  added  to  the  ordinary  expenditures  throws  t^J 
Budget  out  of  balance.  What  we  have  spent  ^o^  rehef-^nd 
any  j'ost  government  should  always  stand  ready  to  make 
these  expenditures-is  not  a  drop  in  the  bucket  when  com- 
i^Si^ar  expenditures  from  1917  to  1919  During Jha 
period  the  people  of  this  country  were  actuated  with  a  sort 
of  wild  hysteria  to  go  ahead  with  war  expenditures.  Today, 
with  the  relief  situation  acute  in  many  sections  of  the  coun- 
try and  suffering  more  acute  than  that  ever  before  known 
in  war  or  peace  times  in  this  country,  we  find  the  press- 
especially  the  metropolitan  press— demanding  that  we  put  a 
step  to  these  expenditures.  There  is  much  merit  in  saying 
that  the  money  for  reUef  has  been  improperly,  unfairly,  un- 
justly and  politically  expended,  but  this  does  not  justify  the 
statement  that  all  further  relief  expenditures  must  be 
stopped  As  a  matter  of  fact,  we  shall  be  obliged  to  spend 
more  billions  for  rehef  before  we  are  through  with  this  war  of 
depression. 

HOW   THB  MOHTT    WM  EAISXD  TO   LOAH  TO  FOEDOH   GOVttNMXWTS 

Prom  June  1917  to  May  1919.  five  Ubcrty  loans  were  issued 
by  the  United  States,  in  a  total  amount  of  $21,432,924,700. 

On  March  31.  1936.  all  of  the  Liberty  loans  had  matured, 
and  were  paid,  or  refunded  into  other  issues.  On  that  date 
$125,000,000  of  these  loans  had  not  been  presented  for  pay- 
ment and  were,  therefore,  outstanding.  A  large  percentage 
of  these  bonds  will  probably  never  be  presented  for  the  same 
reason  that  money  is  not  all  presented.  Since  the  Govern- 
ment started,  we  are  about  $500,000,000  ahead  on  the  issue 
of  money  for  the  reason  that  that  amount  has  been  lost, 
burned,  or  suiik  In  the  oceans,  and  has  never  been  and  will 
not  be  presented  for  payment.  The  Government  will  come 
out  many  millions  ahead  in  the  Issue  of  these  Liberty  bonds. 

HOW  TBx  uBxrrr  bono  stands  todat 
Total Wl.  432,  924.  700 


May  12 


$21,432,924,700 

10,470.000,000 


Paid  and  retired 

Refunded  Into  other  boncte_. 
Outstanding 


._      10,  276,  196.  800 

._     11.039,650,450 

117,077,450 


Total. 


21.432.924.700 


The  interest  rate  on  the  various  Liberty  loans  was  as 
follows:  First  issue  2V2  i)ercent,  and  the  rates  of  interest  on 
conversion  and  other  l^ues  ts  fully  set  forth  in  the  tables 
below. 

In  this  connection  it  should  be  remembered  that  in  real- 
ity the  Government  did  not  loan  its  own  money  to  any  for- 
eign government.     "Rie  proceeds  from  the  sale  of  Liberty 
bonds  came  from  the  people  of  this  country.    The  people 
put  the  money  in.     In  many  instances  good  citizens  were 
forced  to  buy  these  bonds,  even  when  they  did  not  have  the 
money.     In  the  tables  below  the  number  of  people  who 
purchased  these  bonds  are  listed.    In  the  last  sale — the  Vic- 
tory Liberty  Bonds— 11.803.895  people  bought  these  bonds. 
In  my  section  of  the  country,  thousands  bought  bonds  by 
borrowing  money  at  the  banks  and  giving  as  security  their 
livestock,  machinery,  and  land.    Many  farmers  really  were 
coerced  into  buying  for  fear  that  they  would  be  charged 
with  being  German  sympathizers.     In  fact,  thousands  of 
citizens  were  arrested,  when  the  only  evidence  against  them 
was  that  they  had  not  bought  bonds.     Some  of  the  pur- 
chasers never  saw  the  bonds— they  were  left  with  the  banks 
as  security.     Being  actually  forced  into  the  bad  business 
of  going  Into  debt,  many  people  now  wonder  why  the  farmer 
today  has  a  debt  structtire  hanging  over  him  which  never 
can  be  paid. 

When  the  Federal  Reserve  Board  manufactured  the  de- 
pression In  1920.  for  no  reason  at  all,  and  the  bottom  fell 
out  of  farm  ixices.  including  land,  the  farmer  was  forced  to 
sell  his  Liberty  bonds  to  raise  ready  cash.  When  the  farmer 
got  that  far  along,  he  found  out  that  he  must  take  a  dis- 
count CD  these  bonds,  although  he  bought  them  at  par.    Dis- 


counts of  10  percent  were  common,  and  in  many  sections  it 
ran  up  as  high  as  28  percent.  At  any  rate,  the  farmers 
and  workers  lost  their  bonds  but  were  forced  to  pay  the  pur- 
chase price  in  fulL  Countless  numbers  of  first  farm  mort- 
gages were  made  in  this  country  for  the  sole  purpose  of 
paying  the  purchase  price  of  these  bonds. 

While  the  people  paid  for  the  bonds  the  money  was  squan- 
dered, as  we  shaU  soon  see.  and  stiU  over  50  percent  of  the 
bonds'  or  reissues  of  them  are  still  outstanding  and  drawing 
an  average  rate  of  4V4  percent.  They  must  be  paid,  and  the 
only  way  they  ever  will  be  paid  is  through  taxation.  Thus 
the  people  will  pay  for  the  bonds  a  second  time.  What  hcis 
been  paid  was  paid  by  taxation  against  the  people.  In  addi- 
tion to  that,  the  interest  charges  on  these  bonds  extracted 
annually  from  the  people  another  $910,000,000  until  the  first 
bonds  were  paid.  Since  1919.  when  the  last  Liberty  Loan 
was  made,  this  interest  charge  has  amounted  to  $10,470.- 
000.000.  Adding  this  to  the  principal  of  the  Liberty  bonds 
issued,  we  have  the  following  figures: 

Principal 

Interest  to  date  _. 

Total  Uberty-bond  debt  for  the  war 31.902,924,700 

what    was   DCNB    WTTH   THH    PROCIEDS    or    THESI    BONDS 

It  will  be  interesting  now  to  see  how  lavishly  the  Govern- 
ment handed  out  the  people's  money.  Remember  again,  it 
was  not  Govenunent  money.  At  the  time  this  country  en- 
tered the  World  War.  England  and  France  had  floated  bond 
issues  in  this  country,  which  were  either  held  by  the  banks 
who  floated  the  loans  or  by  their  customers.  England's  debt 
was  $354,000,000.    France  owed  $290,000,000. 

The  House  of  Morgan  saw  a  chance  to  collect  this  money, 
and  one  of  the  very  first  uses  made  of  the  people's  money— 
Liberty-bond  proceeds— was  to  pay  off  this  debt.  There  are 
many  reasons  assigned  by  the  Government  why  this  was 
done,  but  the  one  outstanding,  undisputed  reason  is  that 
these  debts  were  actually  paid.  Money  was  advanced  to 
foreign  governments  from  the  proceeds  of  these  bonds  in  the 
amount  of  $9,610,405,575.45.  Remember  again,  this  was  the 
people's  money. 

The  money  thus  loaned,  can,  for  the  purpose  of  j'  complete 
understanding  of  the  matter,  be  divided  into  two  classes: 

Pre-armlstlce  loans  amounting  to $7,077,  114,750.00 

Post-arm±stice  loans   amounting   to 2.533,288,825.45 


Total 9.  610,  405.  575.  45 

These  loans  were  made  on  demand,  and  drew  interest  at 
the  rate  of  5  percent. 

To  the  above  amount  loaned  to  these  governments  must 

be  added  the  following  items: 

Surplus  supplies  In  Europe  sold $599,  122.  733  21 

Relief  after   the   war 84.093,963.55 

Relief  under  the  act  of   1920 56,858.802.49 

Principal  as  given  above 9.610,405,575.45 

Total  loans 10.  350,  479,  074.  70 

The  next  question  the  American  people  want  to  know  is 
how  much  of  their  money  is  outstanding  and  not  paid,  and 
what  has  been  done  about  it.  A  statement  from  the  Treas- 
ury Department  under  date  of  January  10.  1936.  presents 
the  whole  story: 

In  1921  and  1922  the  world  was  In  a  state  of  financial  disorder. 
No  debtor  nation  could  have  paid  its  debts  to  the  United  States 
(the  people)  had  payment  been  demanded.  Mauy  of  them  were 
unable  to  pay  the  Interest  at  5  percent  called  for  in  their  obliga- 
tions. Only  with  time  and  more  stable  conditions  could  the  possi- 
bility of  settlement  arise. 

Recognizing  that  the  debtor  nations  could  not  pay  on  demand. 
Congress  originally  authorized  the  debts  to  be  funded  (recon- 
trmcted)  on  no  longer  than  a  25-year  basis  and  at  not  le^  than 
4  »4 -percent  Interest.  The  act  of  February  9,  1922.  created  the 
World  War  Foreign  Debt  Commission,  consisting  of  five  members, 
with  authority — 

And  so  forth.  This  meant  that  this  Commission  had  au- 
thority to  carry  out  the  provisions  of  the  act  of  Congress. 
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Through  subsequent  acts  of  Congress  the  Commission  made 
the  following  settlements  respecting  these  foreign  debts: 

The  total  debt  at  date  of  funding $11,586,820,828.53 

L«S8  paynaents  made  from  1917  to   1923.   1925. 

1926 9.  559.  943.  .53 

11.577.260.885.00 

There  are  people  in  this  country  who  still  assert  that  we 
did  not  cancel  any  of  these  debts.  The  Government  still 
makes  this  claim,  although  the  facts  to  which  they  agree 
demonstrate  beyond  the  province  of  argument  that  the  Gov- 
ernment did  actually  give  away  over  50  percent  of  the  people's 
money,  and  in  effect  all  of  it,  in  these  settlements  in  the 
following  particulars: 

First.  The  time  was  changed  from  demand  to  62  years. 

Second.  The  Interest  was  reduced  from  5  percent  to  as  low 
as  four-tenths  of  1  percent. 


Third.  Payments  were  arranged  over  this  long  period. 

Fourth.  The  cash  value  of  the  paper  they  received  in  lieu 
of  the  old  obligations  was  only  $5,888,000,000  instead  of  $11,- 
577,260,885,  or  a  net  loss  of  $5,689,260,885. 

In  addition  to  this,  the  story  is  not  half  told.  For  every 
dollar  of  this  money  loaned,  the  people  of  the  United  States 
are  paying  on  Liberty  bonds,  and  will  pay  for  years  to  come. 
VA  percent,  while  the  interest  rate  fixed  for  France  was  1.8 
percent,  Italy  four-tenths  of  1  percent.  England  33  percent. 
For  years  to  come  the  people  of  the  United  States  will  have 
to  pay  this  additional  interest  for  all  of  the  countries  who 
settled  for  a  lower  interest  rate  than  that  which  the  people 
are  required  to  pay  on  the  Liberty  bonds  of  their  reissue. 

I  submit,  for  the  purpose  of  illustration,  the  funding  set- 
tlements with  England.  France,  and  Italy: 


DaUi  on  vHir-debt  settlements 


Date  of  .vttlement. 

Total  debt  at  time  of  settlenieat 

ToiiJ  debt  after  settlement 

Total  pnyraents  to  be  made  over  period 

of  f.J  yeijrs. 

Original  mte  of  interest. 

Kate  of  interest  after  settlement 

Total    indehtadness    to    United    SUtas 

Jan    lU,  1930. 
Eiivss  interest  paid  by  people  ol  Tiuted 

States  over  all  payments  received. 


England 


Dec.  K\  1922 

$4,715,HlO,000 

$3,296,001,690  (cut  of  30.1  per- 
cent). 
$7,  10.\V65,000— 


5  percent  annually. 

S.:*  percent 

$4.uao.505,301 


$1,517,827,532. 


France 


June  l.-i,  1925 

M.2a),777.0O0 

$l.6U7, 618,369  (cut  of  60.3  per- 

cerU). 
$6,M7,674,104 


5  percent  annually 

1.8  peiopnt 

$<,041. 152,328 

$1,977,756,125 


Italr 


June  15,  1925 

$2.150,150.000. 

$125. 729, 700  (cut  of  SO  2  peroent) 

$2,407,677,500 


5  percent  annoally 

Four-tenths  of  1  percent 

$2,014,066,749 _ 

$968.649,958 


Average  mod  grand  total 


$11,006,237,000. 

$5,041,349,750    (arenc*,    HM 

percent). 
$16,361,316,604. 


Arerage,  2.61  percent 

$11,005,813,378. 


$4.464.233.S6&. 


(11  Only  3  Ur^e  debtors  are  included. 

(2)  Tbe currying  charge  to  the  i)eople  of  the  United  States  on  these  debts  figured  at  4^  percent. 

(3)  Source  of  in/ormalion,  (a)  Memorandum  of  the  Secretary  of  the  Treasury,  revised  Jan.  10,  1936.  (b)  combined  annual  npotU  of  Un  World  War  Foreicn  Debt  Com- 
mission,  1922-26. 


WHAT  IS  THE  PRESENT   SmjATION   OF  THESE   FOKXIGN  OBUGATTONS? 

How  much  is  still  due.  although  we  discounted  the  total 
50  percent  and  gave  away  in  the  next  62  years  billions  of 
interest  which  the  American  people  will  have  to  pay? 

Funded  debt  unpaid I_  $11,229,078,286.95 

Unlunded  debt  unpaid 204,851,113.64 


Total 11,433.929,400.59 

Interests  postponed  by  moratCM-lum  agreements.  184,  164,  561.  52 

Interest  due  and  unpaid 810,743.068.22 


Total  due  Jan.  10.  1936 12.437.837,030.33 

Since  the  last  fimding  date  in  1925.  with  the  exception  of 
Austria  and  Greece,  this  foreign  war  debt  has  not  been  re- 
duced, but  actually  increased  from  $11,577,260,885  to  $12,- 
437.837.030.33.  or  an  increase  during  the  last  11  years  of 
$860,576,145.33. 

In  addition  to  the  above  debt  of $12,437,837,030.33 

We  must  add  tbe  debt  due  us  from  Germany 
for  the  expenses  of  our  army  of  occupation, 
amounting  Jan.  10,  1936.  to 1.332,250,360.95 


Total    debt 13.669.087.391.28 

If  these  governments  actually  paid  us  the  interest  they 
agreed  to  pay.  over  a  j)eriod  of  62  years,  the  American  people 
would  lose  on  interest  the  difference  between  that  rate  and 
the  rate  of  414  which  they  have  to  pay  on  this  debt  of 
nearly  $14,000,000,000. 

In  the  case  of  Italy  we  lose  annually  interest  on  $2,150.- 
150.000.  the  difference  between  4 ',4  percent  and  four -tenths 
of  1  percent,  which  amounts  to  3.85  percent.  Annually  this 
amounts  to  $82,780,775.  If  this  process  were  kept  up  for  62 
years,  the  loss  in  interest  to  the  American  people  would  be 
$5,132,408,050.  But  that  is  not  all.  Italy  will  probably  never 
pay  a  cent  of  this  debt,  as  it  can  better  afford  to  use  its  money 
in  wars  of  conquest  than  in  paying  its  Just  debts. 

At  any  rate  the  American  people  will  have  to  finance  for- 
eign loans  to  the  extent  of  nearly  fourteen  billions  at  the  rate 
of  4  U  percent,  while  the  average  interest  which  foreign  gov- 
ernments agree  to  pay — but  have  not — is  1.76  percent,  repre- 
senting an  annual  loss  in  interest  of  $350,000,000.  Since 
these  governments,  or  most  of  them,  are  paying  no  interest 


at  all.  the  American  people  support  those  obligations  at  4V^ 
percent  annually,  or  an  annual  toll  of  $630,060,000. 

In  figuring  the  present  value  of  the  securities  which  we 
received  on  the  date  of  settlement  was  only  50  cents  on  the 
dollar,  in  light  of  what  has  happened  in  the  last  11  years, 
the  present  value  of  those  obligations  could  not  be  more 
than  33  cents  on  the  dollar.  In  the  further  hght  of  the  de- 
velopments in  Europe.  I  have  no  confidence  whatever  that, 
outside  of  a  few  governments,  any  of  these  debts  will  be 
paid.  At  the  end  of  the  62-year  period  it  is  possible  that 
we  shall  collect  enough  to  pay  25  percent  of  the  interest  the 
people  of  this  country  will  have  to  pay  on  the  same  amount 
of  money  represented  by  outstanding  bonds. 

Where  is  the  informed,  thinking  Member  of  this  Congress 
who  will  rise  in  his  seat  and  deny  that  we  have  made  a 
complete  cancelation  of  the  $12,000,000,000  of  the  people's 
money  which  this  Government  loaned  to  foreign  cotmtries? 

There  were  many  good  reasons  advanced  why  we  should 
enter  into  these  fimding  settlements.  I  present  here  some 
of  them: 

Speaking  of  the  settlement  with  Great  Britain,  the  Debt 
Commissioners,  including  Mellon,  Hughes,  Hoover.  Smoot, 
and  Buri^on,  said  in  February  1923 : 

It  has  not  been  the  thought  of  the  Commission  that  it  would 
be  Just  to  demand  over  a  long  period  the  high  rate  of  interest 
naturally  maintained  during  the  war  and  reconstruction,  and  that 
such  an  attempt  would  defeat  our  efforts  at  settlement.  Beyond 
this  the  Commission  has  felt  that  the  present  dlfSculties  at  un- 
employment and  high  taxation  in  the  United  Kingdcxn  should  be 
met  with  suitable  consideration  during  the  parly  years,  and  there- 
fore the  Commission  considers  it  equitable  and  desirable  that  pay- 
ments during  the  next  few  years  should  be  made  on  such  basis 
and  with  such  flexibility  as  wUl  encourage  economic  recuperation 
not  only  in  the  countries  Inunedlately  condemed  but  throughout 
the  world. 

This  settlement  between  the  British  Government  and  the  United 
States  has  the  utmost  slgniflcance.  It  Is  a  business  settlement 
fully  preserving  the  integrity  ot  the  obligations,  and  it  presents 
the  first  great  step  in  the  readjustment  of  the  intergovemment 
obligations  growing  out  of  the  war. 

Would  not  such  a  pronouncement,  in  regard  to  the  affairs 
of  the  people  of  the  United  States,  be  in  order  now?  We 
are  now.  as  Great  Britain  was  then,  burdened  with  imem- 
ployment  and  mounting  taxes.    Would  it  not  be  in  order 
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now  In  this  country  to  extend  oar  obligations  over  a  long 
period  of  time  and  reduce  what  the  commission  called  "high 
interest  rates"?  Would  it  not  be  in  order  to  give  the  debtors 
of  the  United  States  a  plan  of  debt  payment  that  shall  have 
m  it  the  "flexibility"  proclaimed  for  Great  Britain  by  the 
august  com  mission? 

Would  it  not  be  a  business  settlement,  preserving  the  in- 
tegrity of  obligations,  to  permit  our  farmers  and  home 
owners  to  have  access  to  a  systeza  of  finance  that  shall  not 
take  from  them  their  last  nickel  to  keep  up  an  unconscion- 
able and  unbearable  rate  of  Interest? 

When  this  commission  canceled,  according  to  the  admis- 
sions of  the  Treasury  Department,  50  percent  of  the  foreign 
debts,  they  called  it  a  business  settlement,  although  the 
written  contract  provided  for  fvtJl  payments  with  5-percent 
interest  annually.  I  wonder  Just  where  the  "inviolabihty 
of  contracts"  which  every  court  in  America  subscribes  to 
was  when  these  settlements  were  made. 

I  wonder  how  it  came  about  that  the  present  Chief  Justice 
of  the  United  States  forgot  the  "inviolability  of  contracts", 
the  "sacredness  of  contracts",  when  he  subscribed  his  name  to 
settlements,  in  clear  and  positive  violation  of  contracts. 
When  the  Prazier-Lemke  Farm  Bankruptcy  Act  came  before 
the  same  Justice,  the  principle  of  the  inviolability  of  con- 
tracts, when  applied  to  citizens  of  this  country,  came  back  in 
full  force  and  significance.  Even  the  presence  of  a  great 
emergency  where  all  farmers  were  helplessly  mired  in  finan- 
cial disorder,  through  no  fault  of  their  own,  did  not  prevent 
the  full  and  complete  working  of  the  American  court  custom 
of  the  "inviolability  of  contracts."  Yes.  the  "sacredness  of 
contracts"  must  be  preserved,  even  though  10,000,000  farm 
people  must  be  dispossessed  to  mtttnt^^in  this  great  principle 
of  law. 

Listen  to  President  Harding  on  the  debt  settlement  with 
Great  Britain,  under  date  of  February  7,  1923: 

But  here  to  %  great  nation  acksowledglng  its  obligations  and 
seeking  terms  in  which  it  might  pay.  So  your  Conunlsalon  pzx>- 
c«e<le<l  to  negotiate  In  a  hualneee  way  lor  a  fair  and  Just 
eettlexnent. 

It  Is  the  recommitment  cC  the  Engllsh-^jeaklng  world  to  the 
validity  at  a  contract. 

The  contract  of  Great  Britain— the  original  contract  to 
borrtjw  mcmey.  the  note,  the  bond,  the  mortgage — was  ab- 
solutely canceled  and  a  new  onp  substituted.  If  it  was  not, 
if  the  same  contract  was  to  be  kept,  why  did  Great  Britain 
seek  terms  of  payment?  The  terms  were  fixed  in  the  bond. 
Yet,  Presidoit  Harding  had  the  audacious  nerve  to  say  to 
Congress  that  this  new  contract  maintained  the  principle 
of  "validity  of  contracts." 

The  farmers  of  the  United  States  want  to  pay;  they  will 
pay  when  they  can.  But  they  must  have,  like  England, 
a  reduction  of  the  Interest  and  a  long  period  of  time  in 
which  to  pay.  That  is  alL  Under  the  debt  craitracts  which 
they  now  have,  this  cannot  be  done,  because  the  '*inviola- 
hfllty  of  contracts"  will  be  raised  ae&lnst  them  In  the  Su- 
preme Court  of  the  United  States  and  there  be  sustained. 
Great  Britain  was  a  mighty  nation  seeking  terms  In  which  it 
might  pay.  We  granted  It.  Today  the  farmers  of  the 
United  States,  Involved  in  a  great  war  of  depression — a  war 
that  has  loat  them  $47,000,000,000  In  land  values  alone — 
are  "seeking  terms  in  which  they  may  pay."  The  only  pos- 
sible way  It  can  be  done.  In  view  of  the  "Inviolability  of 
contracts"  doctrine  of  the  courts,  is  to  discharge  the  old 
contracts— debts— fAd  enter  Into  new  contracts  that  will 
permit  them  to  pay. 

It  is  a  sad  commentary  on  American  justice.  If  we  shall 
be  accused  of  funding  $13,000,000,000  of  debts  to  foreign 
countries  bat  will  now  faU  to  fund  $9,000,000,000  owed  by 
the  farmers  of  the  United  States, 

Let  us  do  here  in  this  Congress  what  the  Debt  Commission 

did  In  those  settlements.    ITiey  said  thMi,  what  we  say  now: 

Thl*  la  a  bustnen  settlwnent,  fvilly  preserving  the  Integrity  of 
contracts,  and  It  presents  the  first  st^  in  the  readjustment  of, 
not  tnter-Oovemment  ohllgatloos.  but  th«  farm-debt  obligations 
growing  out  ot  the  war. 

Do  that  and  pass  this  blU  ivovlding  for  a  Just,  a  safe,  a 
reasonable,  and  equitable,  a  coDsUtutional,  plan  of  farm  re- 


finance that  win  permit  the  farmers  of  the  United  States 
to  retain  their  honaes,  protect  their  families,  and  taste  again 
that  spirit  al  American  liberty  which  was  kindled  in  th« 
home.  Permit  them  to  pay  their  just  debts — give  them  a 
chance  to  do  it.  Give  them  cause  to  respect  this  Govern - 
n^ent  and  if  need  be  lay  down  their  lives  for  it.  Make  them 
again,  as  they  always  have  been,  the  unswerving  defenders 
of  American  liberty.  In  that  farm  home  is  the  spirit  that 
no  foreign  invader  can  subdue;  in  that  home  live  the  men 
and  women  who  produce  the  Nation's  food — that  thing  that 
wins  all  wars.  From  that  home  come  the  gallant  young 
soldiers  who  bare  their  breasts  to  the  enemy  fire,  the  men 
who  go  over  the  top.  the  men  who  have  always  preserved  this 
Government  and  always  will — if  this  Government  will  re- 
turn to  them  a  portion  of  that  protection  which  they  have 
always  offered  to  their  country.  Destroy  the  homes  in  this 
country  by  whatever  means  you  will — foreclosure,  dispos- 
session, unbearable  interest  burdens,  and  this  great  country 
will  take  its  place  with  other  failures  of  government  whose 
records  now  lie  forgotten  among  the  musty  pages  of  ancient 
history. 
The  tables  above  referred  to  are  as  follows: 

Thx  Libeett   Loans    (LiBEaTT  Bontjs   and   Victokt   Notes),    Jrrst 

80,  1935 

TOST    LXBTHTT    LOAN    OT    193  2—47 

Original  Issue  of  First  SV^'s,  dated  June  15.  1917;  subsequently 
In  part  converted  (or  reconverted)  Into  other  First  Liberty  Loan 
bonds  bearing  higher  rates  of  Interest.  Tiie  date  of  maturity  of 
all  the  bonds  of  this  loan,  whether  of  the  original  Issue  or  a 
converted  Issue,  was  June  15,  1947;  the  bonds  were  callable  for 
redemption  on  and  after  June  15,  1932,  on  3  months'  notice. 
On  March  14,  1935,  the  outstanding  bonds  of  this  loan  were  ca'.lei 
for  redemption  on  June  15,  1935,  on  which  date  Interest  ceased. 
First  3Vj's — original   issue  June   15,   1917: 

Offered    for    subscription $2,000,000,000 

Subscribed 3,  035.  226.  8^0 


AUotted— flnal    (Issued) 

Retired  on  conversion: 

To  First  4"8 

To  First   4'4'8 

To  First-Second  4V4's 


1.989.455,550 


$568,318,450 
7,  570,  550 
3,492,  150 


Redeemed: 

UncaUed     before     Mar. 

1935 17.  848.  150 

Called  since  Mar.  14,  1935..  1,  317.  667,  200 


14. 


679,381,  15D 


1,335.515.350 


Outstanding  Jim^e  30,  1935. 


1,914,896,500 


74, 559. 053 


First  4's — converted  Issue  Nov.  15.  1917: 

Issued  on  conversion  frcxn  First  3'/^'8 $568,318,450 

Retired  on  conversion  to  First  4>4'8 647,641,750 


Redeemed 

Uncalled     before     Mar 
1935 

Called  since  Mar.  4,  1935 


14. 


$15,  674,  250 
3,  839,  200 


Outstanding  Jiine  30,  1935 


20. 676.  700 


19, 513,  450 


1.  163,250 


First  4>4"s — converted   issue  May  9,   1918: 
Issued  on  conversion: 

Prom  First  8 4's $7,570,550 

From  First  4"s 547,  641,  750 


Redeemed: 

Uncalled     beforv     Mar.     14. 

1936 22,723.200 

Called  since  Mar.  14,  1935__       463.  667,  400 


Outstanding  Jime  30,  1935 

First-Second  4V4's — converted  Issue  Oct.  24,  1918: 

Issued  on  conversion  from  First  3 '4's 

Redeemed — called  since  Mar.  14.  1935 II" 

Outstanding  June  30,  1935 ~ 

Total  First  Liberty  Loan  bonds  outstand- 
ing June  80.  1935  (payable  on  presen- 
taUon) 


655,  212,  300 


486,  390,  600 
68.821,700 


3.492.150 
3.234,500 

257,650 

=3 


144.  SOL  650 
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BBCOND  LIBXSTT  UlAIf  OF   1927—41 

Original  Issue  of  second  4's  dated  November  15.  1917-  subse- 
quently largely  converted  Into  second  4^'s  dated  B4ay  9,  1918  The 
date  of  maturity  of  these  bon^  was  November  15.  1942,  but  the 
bonds  were  callable  f©r  redemption  on  and  after  November  15  1927 
on  6  months'  notice.  On  May  9,  1927,  the  outstanding  bonds  of 
this  loan  were  called  for  redemption  on  November  15  1927  on 
which  date  interest  ceased.  ' 

Second  4'8,  original  Issue  Nov.  15,  1917: 

Offered  for  subscription  (with  right  reserved  to 
allot  up  to  one-half  the  amount  of  any  over- 

Subscribed 4  517,  532.  300 


Allotted — flnal   (amount  Issued) 3  807  865  000 

Retired     en     conversion     (into  -       -       •        .        . 

second  4',4'8) $3,707,936,200 

Redeemed 99,313,050 

—     3.  807,  249.  250 


Outstanding  June  30,  1935 

Second  4V4's: 

Issued  on  conversion  from  sec- 
ond 4s 3,707,936,200 

Redeemed 3,  706,  315.  750 


Outstanding  Jime  30,  1935. 


615j  750 


1, 120,  450 


Total  second  Liberty  Loan  bonds  outstanding 
June  30,  1935  (payable  on  presentation)  __ 

THIKO  LXBKBTT  LOAN  OF   1928 


1.  736.  200 


"^ir**  V?'',«^I^*°'^    ^^^^   ^*y   ®-    1818:    matured   for   payment 
Sept    15,  1928.  on  which  date  Interest  ceased:  t^t^i^u.*. 

Offered   for   subscription    (with   right   reserved 

to   allot   full   amovmt   of   any   oversubacrlp- 

SubSb^ $3,000,000,000 

&UDscriDe<l ^  17Q  gjg  g^ 


Allotted — flnal   (amount  Issued) 

Redeemed 

Outstanding  Jxme  30,  1935  (payable  on  pres-~ 
entatlon) 

FOUKTH     LIBKBTI     LOAN     OF     1933-38 


4.  175.  660.  050 
4. 172.  846.  500 


2.  803,  550 


Poin^h    4 14 'B— Original    Issue   Oct.    24.    1918.      The 
date    of   maturity   of   these    bonds   was  Oct     15 
1938,  but  the  bonds  were  callable  for  redemption        ' 
on  and  after  Oct.  15,  1933,  on  6  months'  notice 
All    outstanding   bonds   of   this  loan   have    been 
called  for  redemption  as  follows:  First  call   (Oct, 

12,  1933)  for  redemption  on  Apr.  15,  1934,  in- 
cluded bonds  bearing  serial  numbers  ending  in 
9,  0,  or  1;  second  caU  (Apr.  13,  1934)  for  redempn 
tlon  on  Oct.  15.  1934.  Included  bonds  bearing 
serial  numbers  ending  In  8  or  2;  third  call   (Oct. 

13,  1934)  for  redemption  on  Apr.  15,  1935,  in- 
cluded bonds  bearing  serial  numbers  ending  In  5 
6,  or  7;  fourth  (flnal)  call  (Apr.  13,  1935)  for  re-' 
demption  on  Oct.  15,  1935,  Includes  bonds  bear- 
ing serial  numbers  ending  In  3  or  4.  The  inter- 
est on  bonds  included  In  each  call  ceases  on  the 
day  fi.xcd  in  each  instance: 

Offered  for  subscription  (with  right  reserved  to 

allot  full  amount  of  any  oversubscription).  $6,000  000  000 

Subscribed.     6. 992!  927]  100 

Allotted — flnal    (amount  Issued) 6,964,581,100 


Total  amount 

Total  redeemed 

Outstandinf 
Jane  30,  1935 

T'nrallwl 

$722,344,250 
1,880,428,300 
1,248,231,800 
1, 8«9, 34fi.  100 
1,  346, 230,  750 

r-22.344,250 
1.  SM,  737,  ISO 
L22i,925,850 
^8O9,0O«,3SO 

first  callwl  (due  Apr.  15,  1934) 

.'^cconil  CAlled  (due  Oct.  15,  1934) 

Third  railed  (due  Apr.  15,  1935) 

Fourth  (allied  (due  Oct.  15,  1835) 

lii.wi.dao 

17. 305, 950 

59.739,850 

1,246,230,750 

Total 

e,  OM,  581, 100 

5, 629, 613, 500 

1.334.967,600 

,  ^2'^''  ~^°^^^^  Liberty  Loan  bonds  (temporary  coupon,  permanent  ooanon  and 
all  bor].!.s  have  l)«,n  issued  in  this  serial  order.  Accwdingly  the  oatrtaStbo^ 
Z^^J^^T^^''  ""i^.  '°  *PP™fi°>»t«»y  •qn»i  series  as  deteFt^ined  by  dSf  toS  S 
of  the  .serial  numbere,  and  Una  approrimate  division  has  been  the  bmia  toramnS^ 
the  ainount-s  mcJuded  in  each  of  the  four  calls.  It  follow.  tluU  STaxSj^ST^^ 
r^dSnSL  ^'^"^'^  approximau  amounU,  suLject  to  adiustoMtM^bMdi  J2 


VKTi-uBT   UBBtrr   LOAN   OF    l»SS-tS 

Victory  3%*8  and  Victory  4%'8:  Two  series  ot 
interconvertible  notes,  dated  May  20  1919- 
maturity  date.  May  20.  1923;  but  either  ot  both 
series  caUable  tor  redemption  In  whole  ot  In  part 
on  June  15  or  Dec.  15,  1922,  on  4  months'  notice 
victory  3%  "8  called  fOT  redemption  on  June  15 
1922;  Victory  4a4's  In  part  caUed  fOT  redemption 
on  Dec  15.  1922,  the  balance  matured  May  20, 
1923.  Interest  ceased  on  such  respecUve  dates: 
Sa^JS,'   subacrlpUon $4,500,000,000 

Allotted — flnal  (amount  Issued) 4,495,373,000 

Victory   3%'s:  '  ' 

Original    Issue 

Issued  on  conversion 


$672.  585, 100 

424.  666,  760 


Retired  on  conversion.. 
Redeemed 


505,  068.  900 
592,  172.  050 


1,007.351.850 
1. 097,  340, 960 


Outstanding  June  30.  1935 


10,900 


Victory  4%'s: 

Original  issue $3,  822.  787.  900 

Issued  on  conversion :„        506,  O68.  900 


Retired   on   conversion 424,  666  760 

Redeemed 3,  902]  417^  460 

Outstanding  June  30.  1935 

Total    outstanding   June  30,    1936    (payaUe 
on  presentation) 

RBCAPrrTJLATIOW FTVK  L1BI31TT   LOANS 


4. 327,  856, 300 

4,  S37, 064,  200 
773,600 
783,500 


Liberty  loan 


First 

Second... 

Third 

Fourth . . . 
Victory... 


Total. 


Subscribed 


$3,  C35. 226, 850 
4.617,53Z300 
4.176.516,850 
6, 993, 927. 100 
5,  249, 908, 300 


24,072,111,400 


Issned 


$1,989,455,660 
3, 807, 865. 000 
4, 175,  650, 050 
6,964.581,100 
4,  495. 373. 000 


21,  432, 924,  700 


Redeemed 


$1,844,653,900 
3,806,128.800 
4, 17Z846,500 
5. 621),  613,  500 
4, 494.  588,  500 


19.947,832,200 


OatatandinK 
Jane  30,  1935 


$144,801,650 

>1.  736, 200 

■2.803  5.% 

>  1, 334. 067, 000 

1783,500 


1,485,092,500 


'  Matured,  on  which  interest  has  ceased. 
.inn*^;^»;^,T*^Q«*^  ""  *k'*-"^  '?"**?'  ^'^  °'«*^;  $1,246,230,750  called  for  redenip- 
Literty  L^  0/ ig^^M^)"  "*  '°''"*'  ""^  °^-    ^^  °'"«  ""<**'  ^"""^ 

Estimated  number  of  subacriptioru" 
First  Liberty  Loan 4  qqq  qqq 

?^i^^  f^i^';^^  ^"^^ iiii-iiiiiiiii  9: 400: 000 

ihird  Liberty  Loan m  ono  qor 

Fourth  Liberty  Loan IIIIIIIIH 22  777  683 

Victory   Liberty   Loan HH  n' 803  895 

Trzasttht  Dzpastment, 

Office  of  the  Commissioner  of  the  FubUc  Debt,  July  26.  1935. 

Mr.  JONES.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Peyser]. 

Mr.  PEYSER.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  Committee,  I  am  going  to  consume  but  5  minutes  of 
your  time.  "Hiere  is  one  point  I  would  like  to  bring  to  the 
attention  of  the  Committee  that  has  not  been  touched  upon 
Although  there  was  reference  made  to  the  fact  that  there 
were  63,000,000  life-insurance  policyholders  in  this  country, 
the  subject  as  to  how  they  would  be  affected  was  not  par- 
ticularly touched  upon. 

Prior  to  the  passage  of  the  first  Prazier-Lemke  bin,  which 
has  been  held  unconstitutional,  I  then  expressed  the  belief 
that  that  measure  would  hurt  instead  of  helping  the  farmer. 

I  believe  that  I  have  been  justified  in  that  belief,  because 
I  have  the  figures  of  one  life-insurance  company  alone  that 
in  their  annual  report  for  the  year  1933  showed  $220,000,000 
of  farm  loans.    In  1935  that  was  reduced  to  $110,000,000. 

Whether  that  result  wa«  reached  as  the  result  of  the  com- 
pany bailing  out,  as  some  proponents  claim,  or  not.  It  is  my 
belief  that  the  reduction  was  due  to  the  fact  that  the  com- 
pany withdrew  Irom  purchasing  farm  mortgages. 
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I  believe  If  this  measure  should  become  a  law  the  result 
would  become  more  hazardous,  not  only  to  the  farmers  but 
the  63  000.000  people  who  hold  life-insurance  policies. 

These  companies  today  set  up  a  rate  based  on  the  com- 
bined table  of  mortality,  using  3-percent  interest.  Some 
companies  have  Z\^  percent  and  some  4  percent.  How  in 
the  world  can  they  exist  where  the  style  has  changed  and 
the  interest  has  been  reduced  to  1^  percent? 

It  means  only  two  things :  It  means  that  the  policyht^ders 
in  mutual  companies  will  be  deprived  of  their  dividends  and 
the  companies  will  be  forced  to  have  policies  in  force  based 
on  14  rate  of  interest,  instead  of  3,  3 Mi,  or  4  percent,  as 
called  for  when  the  policies  were  issued. 

It  means  bankruptcy  for  those  who  come  under  that  plan. 
Further,  it  means  scuttling  of  all  Insurance  rates  in  the 
country. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  gentlenum  yield? 

Mr.  PEYSER.  No;  I  have  only  a  few  minutes.  I  claim 
imder  this  bill  that  the  farmer  will  be  even  worse  off  than 
before.  It  Is  not  only  life-insiffance  companies  that  invest 
in  mortgages.  The  country  banks  and  savings  banks  that 
formerly  paid  3  and  SVz  percent  on  deposits  would  be  forced 
to  cut  the  interest  rate. 

I  hope  this  bill  will  be  beaten  here  in  the  House  and  relieve 
the  minds  of  millions  of  people  now  In  fear  of  the  inflation 
that  would  surely  toSkm. 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Rxd>]. 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  ask  imanimnuB 
consent  to  revise  and  extend  my  remarks  and  include  some 
brief  qgotatlops. 

7^  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  REED  of  New  Yoi^  Mr.  Chairman.  I  am  opposed  to 
this  bin  because  of  its  inflationary  purposes.  I  do  not  think 
the  Prazier-Iiemke  bill  presmts  a  partisan  question.  I  be- 
lieve that  every  vote  cast  tn  this  House  should  be  based  upon 
the  individual's  honest  conviction  as  to  whether  or  not  the 
bill  is  a  good  thing  for  the  country  as  a  whole.  I  believe 
that  the  House  should,  whenever  it  can  in  considering  legis- 
lation, turn  back  the  pages  of  history  and  see  whether  or  not 
similar  experiences  have  been  tried  and  whether  they  have 
been  successful  or  whether  they  have  failed. 

I  do  not  suppose  I  can  make  very  much  of  an  impression 
upon  any  Member  here.  You,  no  doubt,  have  determined 
now  how  you  intend  to  vote.  I  know  how  I  am  going  to  vote, 
and  I  am  basing  it  very  largely  upon  experience  that  various 
nations  have  had  In  years  gone  by.  Including  our  own. 

I  want  to  take  you  back  about  200  years  to  the  time  when 
a  great  flnanrial  genius  by  the  name  of  John  Law  lived.  He 
was  tbeaonot  A  Scotch  banker.  He  had  given  c(»sidera>de 
study  to  the  question  of  money  and  be  had  come  to  the 
definite  conrlnafam  that  you  can  miLiTitA<T)  the  value  of  money 
by  harking  it  with  land,  or  purely  as  a  credit  money,  rather 
than  with  metaL  -^ 

He  could  not  Interest  the  Scotch  bankers  In  his  scheme. 
He  went  over  to  Amsterdam  and  tried  to  Interest  Dutch 
bankers,  but  they  turned  him  down.  Then  he  traveled  into 
France  and  approached  Louis  XIV,  who  also  declined  to 
entertain  his  scheme.  lAter.  when  France  was  in  despera- 
tion, the  regent  of  Orleans  showed  sympathy  for  John  Law's 
scheme  for  Issuing  paper  money  based  upon  land  or  credit, 
and  Just  220  years  ago  a  bank  was  established  and  John  Law 
was  put  in  charge  of  It,  the  function  of  the  bank  being  to 
issue  paper  money,  and  It  did  issue  paper  money  to  the  ruin 
of  France,  "nils  paper  money  rai^dly  diminished  In  pur- 
chasing power,  inflatlcm  came,  and  oxte  issue  followed  an- 
other until  fhaaDy,  to  divert  attention  from  the  approaching 
fiscal  disaster,  he  idunged  Into  the  Louisiana  scheme  where 
he  had  promised  tavestors  to  open  up  mines  of  great  wealth. 
This  scheme  also  coUapsed  and  he  had  to  flee  from  France, 
and  later  died  a  dissolute  gambler  in  a  foreign  land. 

Now,  you  would  have  supposed  that  France  would  have 
learned  a  lesson  from  that  experience,  but  such  was  not  the 
case.  Eighty  years  later,  in  1790.  the  National  Assembly 
met.    Franca  was  In  debt    The  Ctorenunent  was  spending 


more  than  it  was  receiving  in  revenue.  The  statesmen  de- 
cided to  again  resort  to  the  plan  of  Issuing  currency  backed 
by  land.  The  National  Assembly  confiscated  an  church 
property,  valued  at  a  billion  dollars,  which  constituted  one- 
fifth  of  the  richest  land  in  Rtmce.  A  motion  was  made  in  the 
Natl(»ial  Assembly  by  TWl^rand,  Archbishop  of  Autim,  and 
seconded  by  the  greatest  orator  of  the  time,  the  great  leader, 
Mlrabeau,  to  issue  paper  backed  by  the  church  land,  and  it 
was  carried.  The  Assembly  proceeded  to  issue  currency,  and 
it  passed  a  resolution  that  never  under  any  circumstances  , 
would  they  issue  currency  in  excess  of  the  value  of  the  land; 
that  they  were  going  to  restrict  the  issue  to  about  $400,-  , 
000,000  in  our  currency. 

No  sooner  was  that  currency  off  the  press  than  all  kinds 
of  metal,  the  smaller  coins  tlMit  were  in  circulation,  disap- 
peared. Then  came  a  demand  within  3  months — of  course, 
under  pressure  of  the  pt^ier -money  groups — ^for  more  mcmey, 
and  the  legislature  again  issued  more  paiier  money;  and 
that  kept  up  for  a  period  of  5  years,  xmtil  just  one  Item,  a 
pound  of  bread,  cost  $16  in  our  money,  and  everything  else 
cost  in  proportion.  It  took  40  years  to  rebuild  the  industry 
and  capital  structure  of  that  coxmtry.  Yet,  at  the  time  of 
each  issue  of  this  paper  money,  starting  in  a  small  way  at 
first,  there  was  great  enthusiasm  displayed.  Tlie  people  held 
torchlight  parades  to  celebrate  the  so-called  new  Influx  of 
wealth;  chambers  of  commerce  and  various  municiijal  or- 
ganizations sent  in  resolutions  commending  the  Assembly 
for  issuing  more  and  more  of  this  paper  money,  but  the 
periods  of  Joy  became  shorter  as  the  issues  became  more 
frequent. 

We  had  an  experience  In  our  own  country.  We  had  an 
experience  right  after  the  Rewotutionary  War.  The  httle 
State  of  Rhode  Island  f  oimd  itself  burdened  with  debt.  The 
farmers  had  mortgages  on  their  places,  and  they  had  their 
share  of  the  national  debt  to  carry.  The  farmers  thought 
they  saw  a  way  out  of  their  difficulty  by  i.isniing  paf)er  money 
backed  by  farm  mortgages.  They  proposed  to  the  Assembly 
of  Rhode  Island  that  it  establish  a  paper-money  bank,  that 
it  issue  money  based  upon  mortgages  on  the  farms  of  Rhode 
Island.  They  went  to  the  assembly  with  the  proposal  and  it 
was  turned  down.  Finally  their  groups  grew  larger  and 
they  went  to  the  assembly  again  in  1786,  but  the  assembly 
defeated  their  proposal  by  a  vote  two  to  one.  Then  what  did 
they  do?  Exactly  what  poUtical  groups  do  today.  Tliey 
went  out  into  the  country  districts  and  organized  a  paper- 
money  party,  with  the  result  that  they  swept  Rhode  Island 
In  the  next  election.  They  had  control  of  the  assembly. 
They  immediately  established  a  paper-money  bank  capital- 
ized at  100.000  pounds.  They  provided  that  any  farmer 
who  wanted  money  could,  by  simply  pledging  twice  the 
amoimt  of  farm  property,  receive  currency.  The  farmers 
flocked  in  to  get  this  new  printing-press  money.  They,  too, 
held  c^ebrations.  Tliey  saw  great  prosperity  as  a  result  of 
this  so-called  influx  <rf  new  wealth.  When  the  new  money 
was  issued  it  started  to  depreciate.  The  fanners  took  their 
produce  into  Providenoe  and  Newport;  then  when  the  farm- 
ers endeavored  to  buy  goods  the  merctiants  refused  to  re- 
ceive the  new  money  at  par. 

The  farmers  would  not  sell  at  a  discount.  Finally  the 
I»essure  became  very  great  and  the  merchants  in  despera- 
tion closed  their  shops  or  else  they  sold  by  barter.  They 
would  not  accept  the  new  money.  Then  the  assembly  came 
to  the  rescue  again  and  started  passing  forcing  acts.  They 
passed  an  act  which  provided  that  any  person  who  refused 
to  take  this  paper  money  at  par  could  be  fined  for  the  first 
offense  about  6  to  30  pounds,  and  for  the  second  offense  still 
more,  and  finally  the  penalty  of  imprisonment  was  imxx)6ed. 
A  butcher  refused  to  take  this  paper  money  for  meat  He 
was  hailed  into  court  Leading  lawyers  appeared  on  both 
sides  and  argued  the  question  all  day.  The  court  held  that 
the  act  was  uncaistltutional.  Then  the  assembly  sum- 
moned the  court  before  it  and  finally  removed  four  of  the 
Judges.  Still  the  people  would  not  take  that  paper  money. 
They  refused  to  take  it  even  in  the  face  of  the  drastic  forcing 
acts.  The  farmers  would  not  seU  their  iH-oduce,  unless  the 
people  would  take  the  money  at  par.    Finally  the  cities  had 
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to  borrow  money  and  procure  produce  outside  to  keep  the 
citizens  from  starving  to  death.  There  were  riots  and  blood- 
shed on  the  street,  but  still  the  people  refused  to  take  this 
money.  Finally  the  assembly  formulated  an  act  that  re- 
quired every  person  to  take  an  oath  to  take  the  money  at 
par.  Otheru'ise  a  man  could  not  run  for  office,  a  lawyer 
could  not  practice  law,  a  ship  captain  could  not  take  a  boat 
in  or  out  of  the  State,  and  it  went  on  down  the  line;  but 
the  assembly  had  started  to  refiect;  its  members  decided  they 
would  not  assume  full  responsibiUty  for  it,  instead  they  sub- 
mitted the  proposal  to  a  referendum  vote  throughout  the 
State,  with  the  result  that  the  people,  realizing  the  futility 
of  this  paper  money  backed  by  land,  voted  it  down.  Only 
three  townships  in  the  whole  State  voted  in  support  of 
this  oath. 

We  are  traveling,  Mr.  Chairman,  in  the  same  direction; 
and  just  as  surely  as  you  inflate  the  currency  by  starting 
the  prhiting  press  by  printing  $3,000,000,000  you  wUl  have 
one  group  after  another  demanding  more  issues  of  flat 
money.  You  are  now  traveling  the  same  course  that  has 
been  traveled  by  every  country,  even  our  own.  which  has 
tried  this  form  of  inflation.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  3  minutes  to  the  gen- 
tleman from  Oregon  [Mr.  Pterck]. 

Mr.  PIERCE.  Mr.  Chairman,  I  have  written  up  carefully 
what  I  wanted  to  say  on  this  bill,  because  I  knew  the  time 
would  be  short  and  perhaps  I  would  not  get  much.  I  there- 
fore ask  unanimous  consent  that  I  may  revise  and  extend 
my  remarks  and  add  thereto  a  short  letter  containing  some 
questions  that  were  asked  by  a  constituent  of  mine,  together 
with  resolutions  from  the  grange  of  which  he  is  master. 

Mr.  SNELL.  Mr.  Chairman,  I  am  sorry,  but  I  shall  refuse 
unanimous  consent  except  to  the  gentleman  revising  and 
extending  his  own  remarlcs. 

Mr.  MAVERICK.  Mr.  Chairman,  reserving  the  right  to 
object,  several  Members  have  asked  permission  to  extend 
their  remarks"  and  I  have  asked  myself  if  it  was  on  the 
Pra2Jer-Lemke  bill  and  did  not  object  when  it  was.  In 
other  words,  I  thought  this  battle  was  Just  on  the  basis  of 
matter  extraneous  to  what  we  are  debating. 

Mr.  SNELL.  Mr.  Chairman,  if  the  gentleman's  question  is 
addressed  to  me,  I  will  say  there  is  no  argument  about  any 
question.  If  we  cannot  be  protected  in  correcting  the  Record 
when  it  is  false,  nothing  except  what  goes  on  on  the  floor 
and  the  usual  revision  and  extenslMi  of  a  Member's  own 
remarks  will  go  into  the  Record  by  unanimous  consent. 
Mr.  MAVERICK.    The  gentleman  will  remember  that  he 

objected 

Mr.  SNELL.    I  do  not  remember  anything. 
Mr.  MAVERICK.    That  he  objected  to  a  imanimous-con- 
cent  request  to  correct  the  Record.    The  gentleman  himself 
objected  to  that. 

Mr.  SNELL.  No;  I  did  not.  I  objected  to  outside  matter 
going  in.  not  to  the  gentleman  revising  and  extending  his 
own  language. 

Mr.  PIERCE.  Then,  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  own  remarks. 

The  CHAIRMAN.    Is  there  objection  to  the  gentleman  re- 
vising and  extending  his  own  remarks? 
There  was  no  objection, 

Mr.  PIERCE.  Mr.  Chairman,  I  listened  with  interest  to 
our  historian  friend,  the  gentleman  from  New  York  [Mr. 
ReedI.  There  Is  a  clear-cut  answer.  I  have  read  it;  I  have 
taught  It  in  school;  and  I  hope  somebody  who  is  going  to 
speak  tomorrow  will  take  occasion  to  prepare  himself  and 
express  it  in  the  words  in  which  it  has  been  expressed  by 
brilliant  men  who  have  handled  this  very  subject. 

Recently  my  friend,  the  gentleman  from  Colorado,  and  I 
were  talking  to  a  man  high  in  authority  in  the  Government 
and  he  said  to  us  that  for  every  $100  in  ciurency  outstanding 
in  the  United  States  there  is  today  $130  in  gold  to  redeon  it 
in  the  Treasury,  making  of  it  the  strongest  currency  in  the 
world. 


What  does  this  bffl  do?  This  bill  simply  calls  for  the  issu- 
ance of  I  money  that  we  provided  for,  months  ago.  in  1933, 
when  in  the  act  we  passed  we  provided  that  the  President 
could  issue,  through  the  authority  he  was  granted  three 
thousand  millions  of  currency;  and,  if  it  is  issued  and  the  bill 
IS  amended  as  the  author  intends  to  amend  it.  there  will  be 
100-percent  backing  in  gold  against  all  currency  outstanding 
Then  where  is  the  inflation? 

The  forced  consideration  of  the  Prazler-Lemke  refinancing 
bm  marks  an  epoch  in  the  legislative  procedure  of  the  Con- 
gress of  the  United  States.  A  biU  openly  and  bitterly  opposed 
by  certain  groups  in  both  parties  is  by  a  petition  of  218  Mem- 
bers brought  before  the  House  for  open  discussion  and  final 
disposition.  Prom  my  point  of  view,  this  is  a  proper  pro- 
cedure under  representative  government. 

The  Prazler-Lemke  refinancing  bill— H.  R.  20C6— now  un- 
der consideration,  is  drawn  to  give  the  farmers  of  the  United 
States  the  opportimity  to  refinance  theh-  farm-mortgage  in- 
debtedness. It  states  in  section  1  that  it  shall  be  known  as 
"The  Farmers'  Farm  Rehef  Act."  The  bill  creates  an  elective 
national  board  of  agriculture  r^resentative  of  the  borrowing 
farmers  of  each  State  This  board  vmi  control  the  adminis- 
tration of  the  law.  cooperating  with  the  Farm  Credit  Admin- 
istration and  the  Federal  Reserve  Board.  The  bill  provides 
that  the  farmer  may  have  his  farm  appraised  for  refhiancing, 
and  money  will  be  provided  at  an  annual  interest  rate  of  IVi 
percent,  with  an  additional  annual  amortization  or  payment 
on  principal  of  1  Vz  percent. 

Under  the  original  bill,  a  loan  for  the  full  appraised  value 
was  to  be  granted,  but  proposed  amendment  agreed  upon 
by  friends  of  the  bill  will  somewhat  reduce  the  amount.  It 
is  provided  that  bonds  to  finance  the  loans  shall  be  offered 
at  IV2 -percent  interest  These  bonds  will  probably  not  be 
sold  to  the  public  but  will  be  held  in  the  Treasiu7  because 
of  the  low-interest  rate,  then  currency  may  be  issued  to  the 
amount  of  $3,000,000,000,  backed  by  the  farm  lands,  the 
faith  and  credit  of  the  United  States,  and  pledge  of  the  gold 
in  the  Treasury.  The  total  amount  of  lending  for  mortgage 
refinancing  under  this  bill  is  limited  to  $3,000,000,000. 

The  farmers  of  Oregon  are  earnestly  demanding  the  passage 
of  this  bill  so  that  they  may  be  able  to  save  their  homes.  I 
shall  vote  for  the  bill  for  several  reasons  which  I  desire  to  dis- 
cuss with  some  care  because  of  the  importance  of  the  proposed 
plan  in  its  permanent  influence  on  our  farm-credit  system. 

rAKM  csEorr  acenciks 

This  administration,  when  it  came  into  power  in  1933, 
found  many  agencies  of  Government  undertaking  to  extend 
credit  to  the  farmers — the  land  banks,  the  cooperative  banks, 
and  the  intermediate  credit  banks.  In  1933,  the  crop-pro- 
duction associations  were  inaugurated  and  the  entire  farm- 
credit  system  was  welded  together  imder  the  Farm  Credit 
Administration.  Interest  rates  were  reduced,  loans  pro- 
vided for  cooperatives,  land  bank  commissioner's  loans  on 
second  mortgages  were  added,  to  an  amount  of  75  percent  of 
appraised  value.  We  have  made  distinct  progress  through 
legislation,  but  many  of  the  benefits  hoped  for  through  this 
legislation  have  been  nullified  by  administrative  interpreta- 
tions. It  was,  no  doubt,  the  intention  of  Congress  that  the 
borrowers  should  control  the  operation  of  the  Federal  land 
banks,  but  this  has  not  transpired.  A  governor,  not  pro- 
vided for  in  the  original  act  but  Included  in  the  administra- 
tive set-up,  Is  now  sanctioned  by  law.  Rules  and  regula- 
tions now  adopted  have  entirely  changed  the  temper  of  the 
act  which  was  originally  supposed  to  aUow  the  farmers  to 
manage  their  own  institution,  for  which  they  had  provided 
the  capital.  It  should  never  be  forgotten  that  the  farmer 
has  no  other  source  of  credit.  I  know  that  the  claim  is 
made  that  life-insurance  companies  are  again  in  the  field, 
but  their  loans  are  so  few  and  far  between  and  so  conserva- 
tive that  they  are  of  practically  no  value  in  solving  the  prob- 
lem of  farm  credit. 

The  Farm  Credit  Administration  gives  a  great  array  of 
flgures  showing  the  large  amounts  loaned,  but  I  Judge  it  can- 
not be  doing  more  than  10  percent  of  the  business  in  farm 
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marigsiges  that  was  done  In  1926.  10  years  ago,  when  private 
lending  agencies  were  really  in  the  fleW  and  doing  business. 
In  other  words,  the  Vum  Credit  Adnainistration.  by  its  ex- 
treme conservatism,  has  done  much  to  depress  farm  values 
and  build  up  the  urgent  demand  for  this  bill,  now  pending. 
I  repeat,  this  bill  Is  a  protest  against  the  restrictive  and 
overconservative  methods  of  the  Farm  Credit  Administra- 
tion which  has  not  fulfilled  our  expectations  In  providing  for 
•CTlculture  the  money  necessary  to  prevent  wbotesale  fore- 
closures. I  am  well  aware  of  the  fact  that  the  success  or 
failure  of  the  Farm  Credit  Administration  is  dependent  on 
commodity  prices.  If  there  Is  to  be  xx>  advance  in  commod- 
ity prices,  then  many  of  the  mortgaces  that  have  already 
been  made,  since  1929  as  well  as  prior  to  that  date,  will  be 
foreclosed  by  reason  ol  the  fact  that  the  farmer,  regardless 
of  all  the  lacrlfloes  be  may  make,  will  not  be  able  to  earn 
enough  to  pay  the  interest  and  amortixatlon  to  keep  his  loan 
with  the  Jham  Credit  Administrition  in  good  standing. 
Foreclosare.  in  thousands  of  cases,  must  necessarily  foOow. 


FAftM 


TOO  HUH 


Tfte  breathing  spell  mercifully  provided  by  the  Seventy- 
third  Congress  in  remitting  the  semiannual  payments  on 
principal  to  the  Federal  land  banks  has  indeed  been  a  life- 
saver.  It  is  possible  this  must  be  further  extended  or  ad- 
jxisted  If  farm  prices  do  not  come  back.  The  reduction  of 
interest  on  Oovemment  farm  loans,  under  this  administra- 
tion, to  3^  percent  was  also  a  Messing.  The  farmer  has, 
however,  never  been  able  to  understand  why  his  basic  in- 
dustry was  originally,  and  is  now  partially,  indirectly 
financed  by  borrowed  money — bonds  privately  owned — neces- 
sitating Interest  rates  vastly  higher  than  those  granted  on 
Oovemment  funds  lent  other  industries,  financially  more 
hazardous.  He  knows  these  other  more-favored  borrowers 
of  public  funds  were  privileged  solely  because  of  the  power 
to  demand  and  to  coerce  governmental  bodies,  l^islative  and 
administrative.  We  must  have  a  more  satisfactory  farm- 
credit  system  and  a  more  democratic  organization  worked 
out  before  the  day  of  reckoning  comes  for  pasmient  of  prin- 
cipal.   This  bill  is  offered  to  meet  that  emergency. 

The  farmer  reads  about  ship  subsidies,  loans  to  banks, 
favors  to  railways,  legislation  to  baO  out  mortgage  companies 
under  the  guise  of  benefactions  to  hc^ae  owners,  Govem- 
ment-flnanoed  housing  programs  for  (he  industries,  and 
cheap  money  for  great  utility  concerns.  He  becomes  cjrnical 
and  bitter  when  he  reflects  upcm  the  tight-fisted  govern- 
mental agencies  through  which  he  is  financed.  Screws  are 
turned  on  the  farmers,  and  their  interest  rates  are  higher, 
because  they  have  not  yet  organized  to  speak  loudly  and 
firmly.  The  time  is  not  far  distant  when  they  will  organize 
and  speak  in  a  voice  that  will  be  heard  across  the  country. 
It  may  be  as  a  political  party  and  it  may  be  as  an  economic 
unit,  t>ut  we  shall  then  be  wise  to  refrain  from  suggesting 
compromises. 

I  am  for  this  bill  because  it  is  so  decidedly  advanced  on 
the  matter  of  interest.  In  future  years  when  some  economic 
student  records  the  dc^ngs  of  this  period,  undoubtedly  that 
historian  will  give  high  interest  rates,  far  beyond  the  ability 
of  the  people  to  pay,  as  one  of  the  principal  causes  of  the 
crash  of  1929  and  the  heart-rending  incidents  that  have  fol- 
lowed in  its  wake.  Many  times  in  the  well  of  this  House 
and  on  platforms  in  the  Pacific  Northwe&t  I  have  denounced 
high  interest  rates  as  one  of  the  major  causes  of  the  great 
break  in  our  prosperity.  I  have  announced,  time  and  again, 
my  belief  that  Interest  on  money  should  never  be  higher  tiinn 
the  increase  of  wealth  when  measured  through  a  series  of 
years,  which  would  be  from  1  '4  to  2  percent  annually.  The 
1 '2-percent  annual  int»«t^«d^l  to  the  IVz-percent  amor- 
tization provided  in  the  pending  bill  makes  an  annual 
charge  of  3  percent  for  the  use  of  money.  This  is  all  the 
producers  of  the  foods  and  fibers  of  America  can  afford  to 
pay,  possibly  more  than  they  can  or  should  pay.  *  One  of  the 
lasting  benefits  of  this  legislatioa  will  be  permaaently  lower 
interest  rates  for  fannera. 


I  have  alwajrs  doubted  the  wisdom  of  compelling  the  bor- 
rower to  guarantee  his  neighbor's  mortgages  to  the  amount 
of  5  percent  of  a  loan  as  now  required.  I  am  well  aware  of 
the  fact  that  the  managers  of  the  Farm  Credit  Administration 
believe  this  forces  cooperation  am(mg  the  agricultural  com- 
mimities,  and  helps  to  hold  down  fraud  and  collusion.  I  think 
it  has  Just  the  opposite  effect.  The  b<HTOwer,  in  most  cases  i 
bids  goodbye  to  the  5  percent  taken  out  of  his  loan  and- 
feels  that  it  is  higher  interest  taken  fnnn  him  by  the  Gov- 
ernment Just  as  heartlessly  as  extra  commissions  were  taken 
from  him  by  private  lending  companies  a  few  years  ago. 

FAJtM    APFEAISALS    XTSTAIM 

In  recent  months  the  Farm  Credit  Administration  from  coast 
to  coast  has  adopted  rules  and  methods  of  valuation,  undoubt- 
edly coming  from  headquarters  in  Washington,  of  such  re- 
strictive nature  that  it  is  practically  impossible  for  many  farm- 
ers to  refinance  themselves  through  the  Federal  land  banks. 

In  the  Pacific  Northwest  we  never  were  affected  by  the 
extremely  high  price  of  agricultural  lands  which  prevailed 
during  the  boom  period  in  the  Middle  West,  so  we  did  not 
have  to  write  off  inflated  valuations.  There  was  an  advance, 
but  nothing  comparable  to  the  advance  in  states  like  Iowa 
and  Illinois.  In  the  extreme  height  of  the  boom  in  1929.  the 
very  peak  of  prices  on  the  best  of  fanning  lands  was  about 
$200  an  acre.  This  has  since  fallen  until,  if  the  lands  can  be 
strfd  at  all,  the  average  price  will  not  exceed  $75  an  acre. 

When  the  Farm  Credit  Administration,  through  its  ap- 
praisers, applies  the  yardstick  which  has  undoubtedly  t)een 
supplied  from  Washington,  the  values  of  these  lands  are 
forced  down  to,  perhaps,  $50  an  acre,  and  a  first  loan  of 
$25  is  all  that  is  granted.  Then  the  Commissioner's  second - 
mortgage  additional  loan,  provided  by  the  Seventy -third 
Congress,  at  75  percent  of  the  appraised  value,  would,  per- 
haps, bring  the  loan  up  to  about  one-half  of  what  the  land 
would  sell  for.  if  a  purchaser  could  be  found.  In  other 
words,  the  Federal  land  bank,  through  its  administrative 
methods,  has  practically  nulUfled  the  law  of  Congress  grant- 
ing the  commissioner's  loan  up  to  an  amount  of  75  percent 
of  the  appraised  value.  This  is  one  cause  for  the  agitation 
which  has  accentuated  the  demand  for  the  passage  of  this 
Frazier-Lemke  bill. 

The  Federal  land  bank  has  been  generally  administered, 
throughout  the  Nation,  by  men  who  lost  their  all  in  some 
banking  crash,  and  perhaps  in  their  eariler  business  ven- 
tures they  were  unduly  optimistic.  They  are  now  certainly 
unduly  pessimistic.  They  are  thoroughly  imbued  with  the 
bankers'  viewpoint  and  generally  look  upon  the  farmer  who 
seeks  credit  as  a  failure  and  a  business  Incompetent.  Most 
of  them  are,  by  political  and  economic  faith,  opposed  to  the 
present  administration.  Again  I  repeat  that  the  administra- 
tion of  the  Federal  land  banks  and  the  attitude  of  its  em- 
ployees has  had  more  to  do  in  bringing  about  the  strong 
agrarian  movement  in  favor  of  the  pending  bill  than  any 
other  one  thing. 

acOKTGACB)  PAaica 

It  has  recently  been  stated  in  this  House  that  farms  are 
being  foreclosed  today  at  the  rate  of  20,000  a  month.  If 
present  conditions  continue,  foreclosures  will  be  wholesale 
and  farmers  will  generally  be  trespassers  on  the  very  land 
their  energy,  skill,  and  labor  has  made  fit  for  human  habi- 
tation. It  is  still  an  open  question,  even  if  this  bill  becomes 
a  law,  whether  the  steady  march  of  the  farming  people  to- 
ward peasantry  can  be  stopped.  This  bUl  and  other  laws 
must  be  passed  soon  in  order  to  assure  reasonable  prices 
for  farm  products  and  to  avert  serious  trouble. 

I  know  that  it  is  published  and  asserted  and  reasserted 
that  only  a  very  small  percentage  of  the  farms  of  America 
are  mortgaged-  I  have  seen  statements  that  only  25  percent 
are  under  mortgage.  It  Is  now  stated  on  this  floor  that 
66  percent  of  all  farms  are  not  mortgaged.  I  do  not  know 
where  the  authors  of  such  statements  get  their  figures.  Per- 
haps they  count  as  a  farm  every  acre  of  garden  patch 
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throughout  the  entire  country.  I  do  know  that  in  the  real 
agricultural  West  and  Middle  West,  nearer  90  percent  of  all 
farms  are  mortgaged,  and  in  many  sections  the  percentage 
is  close  to  100. 

MONXT     AND    THB    MEASTJKK    OF    VAitTB 

Now  we  come  to  the  real  heart  of  the  matter  and  the 
reason  for  the  outery  against  this  bill.  Some  of  our  friends 
fear  the  subject  of  money  as  politically  dangerous.  Others 
cry  "inflation",  because  they  have  no  understanding  of  the 
subject  or  because  they  are  not  willing  to  go  along  on  the 
program  for  adequate  and  satisfactory  farm  credit.  Privi- 
leges which  have  been  accorded  industry  and  have  made  it 
powerful  and  dictatorial  and  dangerous  must  not  be  extended 
to  farmers,  so  they  think.  I  grant  that  some  honestly  in- 
terested in  justice  to  agriculture  fear  this  proposed  legisla^ 
tlon.  and  I  address  myself  to  this  group  in  an  effort  to 
assuage  their  fears  and  dispel  their  iUusions. 

To  one  who  believes  as  I  believe  t'.iat  the  management  of 
money  and  credit  had  much  to  do  with  the  crash  of  1929 
the  bill  is  most  welcome,  because  it  does  bring  into  the  cam- 
paign of  1936  the  subject  of  money.  I  welcome  the  dis- 
cussion. Until  we  go  before  our  people  facing  openly  and 
unafraid  our  major  problems  of  money,  unemployment,  and 
concentration  of  wealth,  we  cannot  ask  for  the  allegiance  of 
those  who  understand  our  critical  situation  and  realize  the 
imperative  need  for  remedial  legislation.  Yes;  it  may  be 
experimental,  as  science  and  economics  are  alike,  dependent 
upon  experiment  for  advancement.  Such  legislation  must 
be  based  on  research  and  experiment,  supplemented  by  the 
determination  to  use  all  our  governmental  powers  for  better- 
ment of  our  economic  and  social  conditions. 

In  our  intellectual  progress  we  have  delved  deep  into  the 
secrets  of  Natiu^;  we  have  invented  machines  which  extend 
and  increase  all  our  natural  faculties.  We  are  enjoying  the 
arts  of  civUization.  We  are  happy  in  comforts  and  con- 
veniences far  exceeding  those  of  the  preceding  generations 
What  a  pity  that  we  have  faUed,  miserably  failed,  to  divide, 
with  any  degree  of  equity,  the  products  and  rewards  of 
human  toil!  I  think  it  is  largely  owing  to  the  control  of  the 
medium  of  exchange,  money  and  credit.  We  cannot  revert 
to  the  days  of  barter  and  maintain  any  degree  of  our  mar- 
velous civilization.  I  have  been  amazed,  during  the  past 
few^years.  at  the  quick  return  to  barter  and  exchange.  We 
carftiot  contemplate  a  longer  period  of  such  procediu^. 

The  farmer  must  have  some  more  equitable  and  stable 
measure  of  the  value  of  the  things  he  produces  and  takes  to 
market.  There  must  be  some  just  and  assured  system  by 
which  those  products  may  be  exchanged  foi^  the  finished 
products  of  the  factory  which  he  must  have  for  his  own 
satisfaction  as  well  as  for  the  prosperity  of  the  manufacturer. 
We  have  not  yet  offered  a  solution  of  this  difficult  problem. 
The  Brookings  Institution  has  made  a  real  contribution  In 
its  series  of  studies,  \siiich  set  forth  the  situation  and  clearly 
propound  the  questions,  but  afford  no  sufficient  answer.  Our 
legislative  bodies  are  groping  In  the  dark  passages  of  ignor- 
ance, tradition,  and  prejudice.  Is  the  answer  to  be  found  in 
the  commodity  dollar  with  its  varying  value  based  upon  the 
rise  or  fall  in  the  prices  of  a  certain  number  of  ccanmodities? 
This  may  be  the  solution-  We  cannot  cast  it  aside.  We 
must  consider  it.  Is  it  to  be  sought  under  continuation  of 
the  present  system  of  a  managed  currency?  If  so.  what 
group  is  to  be  the  powerful  manager? 

ADDITIONAL    CUaSKNCT     AI.BXADT     AtTTHOBIZED 

Our  opponents  say  that  this  bill  is  highly  inflationary. 
Did  those  who  are  so  vehonently  using  that  argument  today 
use  the  same  argument  when.  In  1933,  the  Seventy-third 
Congress  provided  by  law  that  the  President  might  issue  the 
same  amount  of  currency,  three  billions,  as  provided  In  this 
act?  Did  those  men  who  voted  for  that  measure  know  that 
the  President  would  allow  that  law  to  remain  upon  the 
statute  books  unused?  Those  who  voted  for  the  measure 
might  never  have  been  called  upon  to  consider  the  Prazier- 
Lemke  bill  if  the  currency  had  beesi  Issued. 
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I  am  for  tols  bin  because  It  wffl  bring  Into  existence  and 
circulation  those  three  bUlloos  In  currency  authored  by 
congressional  action  many  months  ago.  and  based  on  the 
faith  and  credit  of  this  Government.    We  now  know  that 
we  have,  in  fact,  an  ample  gold  base  for  such  an  Issue     If 
the  farmers  are  given  the  chance  this,  bill  provides,  that 
money  will  go  into  circulation.    It  will  be  used  to  buy  the 
products  of  industry,  and  then  those  who  work  In  factories 
and  industries  will  be  able  to  buy  the  products  of  the  farm. 
TJe  natural  tendency  will  be  to  raise  commodity  prices 
The  issuance  of  more  money  is  hot  the  only  thing  necessar^ 
to  mcr^  commodity  prices,  but  it  Is  one  of  the  contribut- 
ing factors  toward  higher  price  levels.    Do  I  hear  you  ask. 
what  IS  the  use  of  higher  laices  for  everyone?    Well,  if  you 
put  a  mortgage  on  your  place  you  wlU  certainly  pay  It  more 

ti^!^.^  ^^"^  ^*  """"^  ^°"*^  '^'  y»"r  products.  I  admit 
that  the  beneflts  will  accrue  chiefly  to  the  debtor,  whose 
debt  was  incurred  before  the  crash.  His  load  of  debt  has 
ever  since  been  one  of  the  main  obstacles  to  farm  recovery. 
™s  blU  is  reflationary.  It  will  help  to  bring  back  normal 
prices  prices  that  will  enable  the  farmer  again  to  buy  prod- 
ucts of  the  factory,  thus  helping  labor.  I  find  progressive 
labor  leaders  in  this  House  and  elsewhere  supporting  the  bill 
because  they  believe  that  what  helps  farmers  will  help  them 
and  they  desire  to  continue  cooperatitai  with  the  farm  world! 
He  will  be  able  again  to  pay  interest  and  taxes,  and  to  take 
his  proper  and  dignified  position  as  a  self-respecting,  inde- 
pendent producer.  ^^ 

SII.VZS  LECISLATIOlf  AND  HICHZB  PHICIS 

TT  ^..^^1^^^®^  P^^^  ^°^  '*™  commodities  not  only  in  the 
United  States  but  in  the  world's  markets.  When  a  cargo  of 
wheat  is  sold  in  one  of  the  world's  markets,  it  is  paid  for  in 
ounces  of  gold,  or  if  sold  in  a  silver-using  country  then  in 
ounces  of  sUver.  I  beUeve  that  If  the  Government  were  by 
law,  to  give  to  anyone  the  privilege  of  bringing  silver  baii  to 
the  Umted  States  Treasury  to  be  coined  into  dollars  at  a 
ratio  not  greater  than  16  to  1  as  measured  in  gold.  or.  better 
still,  to  deposit  the  silver  In  the  Treasury  and  have  Issued 
against  it  silver  certificates.  It  would  undoubtedly  raise  the 
pnce  of  sUver.  One  of  the  causes  of  the  agitaUon  for  this 
bill  is  low  prices  of  farm  commodities  in  foreign  as  weU  as 
m  domestic  markets.  It  seems  reasonable  to  conclude  that 
real  silver  legislation  might  have  forestalled  the  movement 
for  this  bilL 

SOUHO    MOMXr 

This  administration  deserves  our  commendation  for  many 
epoch-making  achievements.  In  the  economic  field  I  give 
first  place  to  the  courage  with  which  it  faced  nullification  of 
the  gold  clause  in  contracts,  and  the  reduction  of  the  num- 
ber of  grains  in  the  gold  dollar.  This,  undoubtedly  has 
been  one  of  the  real  factors  hi  the  increase  of  commodity 
prices.  Yes;  bankers  may  strive  to  dictate  otherwise  and 
editorial  sanctums  may  ring  with  denunciations,  but  nothing 
can  keep  the  money  question  out  of  this  coming  campaign 
of  1936. 

We  hear  much  about  "sound  money",  and  so  far  we  have 
failed  to  get  any  understandaWe  definition  of  the  phrase 
"Sound  money"  sounds  well;  it  appeals  to  the  ear.  and  un- 
doubtedly has  some  effect  upon  the  unthinking.  Suppose 
the  Government  should  retire  one-half  of  the  money  out- 
standing today,  what  effect  would  It  have?  Do  you  think 
the  channels  of  business  would  be  full  to  overflowing?  Do 
we  not  aU  know  that  stagnation  would  follow?  Some  of  my  > 
good  friends  across  the  aisle  say.  "You  want  Inflation"  ' 
Th&t  is  the  bugaboo  that  Is  raised  to  scare  the  uninformed 
and  the  timid. 

Someone  win  say,  "Do  yon  want  to  go  like  Germany  and 
Issue  money  in  such  quantity  that  it  has  no  value,  that  it 
win  take  a  mmi<Hi  dollars  to  buy  a  dinner?"  Nobody  wants 
to  follow  that  road-  It  is  a  weH-known  fact,  and  It  wUl  be 
admitted  by  an  in  a  few  years,  that  Germany  deliberately 
and  intentionaUy,  with  malice  aforethought.  Issued  untold 
aaantities  of  paper  monciy  and  ruined  the  value  of  her 
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currency,  tbereby  wlptog  out  ninch  of  her  debt  Oennany . 
Uiroagh  mle  of  her  marks,  took  millions  tipotx  mlllloos  or 
ounces  of  gold  out  of  other  coantrles,  including  the  United 
States,  vmstlj  tocreasing  her  own  real  wealth-  Then  Germany 
Issiied  another  kind  of  carrcncy  based  on  gold  In  Umlted 
quantities  with  an  inadequate  base.  Oermany  has  recovered 
from  the  disaster  she  suffered  in  the  Argonne  In  1918, 
rearmed,  and  Is  again  a  menace  to  world  peace.  No  such 
speedy  economic  revival  Is  to  be  foraid  anywhere  In  history. 
We  are  not  jwoposlng  the  Gterman  method.  We  have  an 
adequate  gold  base  and  a  totally  different  economic  and 
political  situation.  It  Is  not  fair  nor  intelligent  nor  honest 
to  try  to  brand  this  bill  with  the  German  labeL 

Someone  else  says,  "^ou  have  heard  of  the  Continental 
money  of  the  American  RevolntiOQ.  Do  you  want  to  Issue 
paper  money  In  soch  quantities  as  will  call  forth  again  the 
expression,  *not  worth  a  continental'?"  What  else  could 
our  fathers  have  done  in  the  dark  days  (rf  the  Revolution? 
No  gold  nor  silver  was  obtainable.  They  had  to  have  money 
of  somo  wiyj  with  which  to  pay  the  scddlers  so  they  might 
provide  the  necessities  of  life  for  their  dependents.  It  was 
simply  one  of  the  devices  used  to  win  independence.  Then 
came  the  ClvU  War  and  the  issuance  of  Confederate  money. 
What  else  could  the  South  do?  They  were  making  a  life- 
and-death  struggle.  They  had  no  gtdd  and  silver,  and  could 
get  ncme  to  pay  their  soldiers  and  buy  munitions  of  war. 
They  staked  their  all  on  the  fate  of  battle,  and  lost.  Such 
citations  are  not  conclusive  proof,  by  any  means,  that  the 
banker  group  of  the  Atlantic  bord^  should  continue  to  dom- 
inate the  financial  affairs  of  the  National  Government  to 
the  detriment  of  our  farming  population. 

THX   OOU>   BASB 

Our  opponents  ask.  "What  is  behind  this  currency?"  I 
reply.  *'The  farmers'  farms,  the  faith  in  the  credit  of  the 
Federal  Qo)vemment  and  the  gold  burled  in  our  Treasury." 
There  is  a  far  larger  percentage  of  gold  on  deposit  in  the 
Treasury  of  the  United  States  than  is  to  be  found  in  the 
vaults  of  any  other  country,  larger  in  total  and  in  ratio  to 
the  currency.  Hie  United  States  owns  and  has  in  its  vaults 
almoett  one-half  of  the  mcxietary  gold  of  the  world.  I  be- 
lieve that  the  theory  that  aU 'currency  should  have  a  metal 
base  of  gold  or  silver  makes  a  fetish  of  metals.  It  is  true 
that  our  ancestors  have  had,  for  countless  generations,  great 
veneration  for  gold  and  silver,  and  this  has  become  imbedded 
in  our  thought.  We  shall  shed  it  in  time,  but  it  will  take 
Ume  and  econcxnic  leadership.  Millions  have  believed  and 
still  naively  believe  that  there  is  intrinsic  value  in  gold  and 
silver,  and  that  they  were  especially  designed  by  the  Creator 
for  use  as  money. 

Long  centuries  ago  when  our  ancestors  first  ctnnmenced 
to  exchange  the  products  of  their  labors  they  bartered:  then 
gold,  and  silver  were  used  as  one  measure  of  the  value  of  the 
ox  sold  or  the  slave  purchased,  and  gradually  came  to  be 
the  only  measures  ot  value,  or  the  constant  medium  of  ex- 
change. Those  people  who  possessed  large  quantities  of 
these  precious  metals  had  an  advantage  which  gave  them  a 
commanding  place  in  the  wt^ld.  Ihe  search  for  precious 
metals  became  the  incentive  which  sent  men  torHa.  on  un- 
charted seas  and  opened  up  geographic  knowledge  of  the 
earth.  Gold  and  silver  still  play  the  leading  part  in  eom- 
moxe.  The  gold  ounce  is  stiU  the  measure  of  the  balance  in 
the  world's  trade. 

The  careful  student  of  history  will  find  many  times  when 
prosperity  was  achieved  without  the  help  of  the  precious 
metaK  Generally  si)eaking,  when  gold  and  silver  have  come 
in  quantity  from  Mother  Earth,  and  have  been  poured  Into 
the  channels  of  business,  there  has  been  a  revival  of  pros- 
perity, and  when  these  metals  have  disappeared  from  cir- 
culation or  gone  into  hiding  or  have  been  accumulated  in  a 
few  haiKis  man  has  retrograded  in  the  arts  of  eivilixation. 
Our  fathers  could  clearly  recall  the  impetus  toward  m^<a>Hal 
progress  by  reason  of  the  discovery  of  gtdd  In  California 
and  Australia  87  years  ago.  Many  on  this  floor  are  old 
enough  to  remember  the  difficult  financial  days  of  1893  and 
1894.    We  who  were  then  active  know  that  a  new  and  pros- 


May  12 


1936 


peroua  period  dawned  when  oat  of  South  Africa  came  the 
tons  of  gold  which  went  into  the  channels  of  business. 
Then  from  the  fnsen  North  came  more  gold  found  by  tho 
boys  who  climbed  the  Chilkoot  Pass  in  the  dreary  days  of 

1898. 

Pot  many  years  legal  money  has,  in  most  countries  of  our 
western  civilization,  been  limited  to  gold  through  legislative 
act.  The  gold  of  the  world  was  quadrupled  from  1830  to 
1898  and  douWed  again  before  the  World  War  broke  out  in 
central  Europe.  In  the  light  of  these  historic  facts,  it  is  no 
wonder  that  a  great  number  of  the  American  people  still  be- 
lieve in  metal  money  and  are  enchanted  by  the  luster  and 
glamour  of  gold  and  silver.  I  cannot  think  that  civilization 
would  disawpear  from  the  earth  if  gold  and  silver  were  to 
come  in  such  quantities  that  they  would  be  as  cheap  as  wood 
or  coal  or  if  they  were  to  disappear  altogether. 

Gold  and  i  silver  are  valuable  in  the  arts  and  sciences  and 
convenient  as  mediums  of  exchange,  but  that  they  are  the 
nucleus  of  civilization  is  pure  fiction.  Being  sc»newhat  of  a 
realist,  I  think  it  better  t^  deal  with  this  frailty  of  belief  as 
wf;  find  it,  rather  than  t  j  attempt  to  disregard  age-old  tradi- 
tions. Hence,  I  welcome  the  inropoaed  amendment  to  this 
bill  which  provides  that  a  gold  reserve  may  be  created  in 
the  Treasury  for  a  substantial  percentage  of  all  currency 
issued  under  its  terms.  This  gold  is  to  be  a  security  in  addi- 
tion to  the  mortgaged  farms  and  the  faith  and  credit  of  the 
Government  of  the  Uaited  States. 

According  to  its  May  6  statement,  there  Is  in  the  United 
States  Treasury  ^10,248,949,352  in  gold.  This  same  state- 
ment gives  $4,467,568,907  as  the  amount  of  outstanding  cur- 
rency issued  against  the  gold  base,  only  a  relatively  small 
portion  of  which  is  earmarked  for  other  purposes. 

It  was  admitted  to  me  by  high  authority  a  year  ago  that 
there  was  in  the  Treasury  $130  in  gold  to  redeem  every  $100 
in  currency  outstanding.  If  that  was  true  a  year  ago.  and 
I  have  every  reason  to  believe  it  was  underestimated,  the 
amount  of  gold  and  silver  In  the  Treasury  to  redeem  every 
outstanding  hundred  dollars  in  currency  is  nearly  $200  today. 
The  law  requires  a  40-percent  base  for  the  issuance  of  cur- 
rency. In  the  light  of  this,  why  is  it  necessary  to  carry  130 
or  200  percent,  or  whatever  it  may  be?  By  all  who  know 
anything  about  It,  it  is  admitted  that  there  is  more  free  gold 
in  the  Treasury  than  there  is  currency  outstanding.  Sup- 
pose a  great  gold  strike  should  come,  and  tons  of  gold  shoulcl 
come  from  Mother  Earth.  Ever  in  the  past  such  an  in^ux  of 
money  has  meant  prosperity,  business,  happiness.  Under  the 
present  arrangement  that  stream  of  the  yellow  metal  would 
simply  move  into  the  vaults  In  E^entucky,  into  the  ground 
from  which  it  came,  and  would  have  no  appreciable  effect 
upon  prices  or  upon  business.  I  think  a  fair  analysis  of  the 
daily  statement  of  the  United  States  Treasury  shows  that  if 
this  entire  currency  issue  of  three  biUions  is  issued  and  loaned 
to  fanners,  as  provided  under  the  terms  of  this  bill,  there  will 
still  be  hundred-percent  hacking  or  base  against  every  dollar 
of  currency  outstanding.  How,  then,  can  it  justly  be  called 
"phoney  money"  or  unjastlflahle  Inflation? 

WOBU)  Tmios 

Many  on  this  side  of  the  aisle  approve  the  efforts  of  our 
Secretary  of  State  to  revive  world  trade,  but  we  bitterly 
resent  his  often- repeated  sacrifices  of  agricultural  prices  to 
promote  the  foreign  sale  of  the  products  of  Industry.  We 
of  the  Pacific  Northwest  deeply  regret  that  he  found  it  neces- 
sary to  reduce  the  duty  upon  the  importation  of  lumber,  cat- 
tle, and  grain  from  our  neighbor  on  the  north  for  the  benefit 
of  the  automobile  manufactm%rs  in  Detroit.  Many  who 
voted  for  the  reciprocal  tariff  which  placed  in  his  hands 
this  great  power  will  refuse  to  vote  to  continue  that  power 
if  the  desire  to  promote  amity  and  friendship  with  foreign 
countries  leads  to  the  sacriflce  at  the  man  behind  the  plow. 
He  should  not  be  called  upon  to  bear  all  the  burden  of  trade 
revlvaL  If  national  isolation  must  come — and  many  believe 
it  is  Inevitable,  though  deplorable — we  must  prepare  our- 
selves to  bar  from  our  land  everything  we  can  produce  here 
and  reserve  American  markets  for  American  industry,  and 
agriculture  as  welL    Prices  paid  for  farm  products  must  be 
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such  as  to  leave  not  only  the  cost  of  production  but  a  fair 
margin  of  profit.  If  the  days  of  isolation  must  come,  the 
only  solution  will  be  along  the  Unes  of  the  pending  bill! 
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FAKU-RKLIXr  LECZSUlTTOIf 

The  majority  of  the  farmers  of  America  are  ready  to 
admit  that  the  Triple  A  worked  marvelous  results,  especially 
for  the  larger  farmers.    These  same  farmers  have   great 
hope  that  the  present  temporary  law  for  soil  conservation 
will  prove  beneficial.    We  must  supplement  it  with  further 
credit  legislation  as  embodied  In  this  bill,  and  we  must  par- 
ticularly care  for  the  small  farmer.    "Hie  thinving  and  the 
observing   farmers  realize   full   well   that   our   agricultural 
problems  are  not  yet  solved.    They  know  that  If  America  is 
forced  to  give  up  its  foreign  markets  for  sinplus  agricultural 
products,  drastic  forms  of  production  control  must  come  in 
some  form.    It  has  been  constantly  reiterated  that  agricul- 
ture Is  basic.    Those  who  face  the  storms  and  perform  the 
labor,  those  who  raise  the  foods  and  the  fibers,  have  a  right 
to  try  this  method  of  refinancing  their  debts,  especially  in 
the  face  of  the  partial  failure  of  other  methods.    Should 
this  measure  be  defeated,  there  will  be  such  a  storm  of  pro- 
tests and  discontent  that  I  fear  attempts  in  some  places  to 
set  aside  the  due  and  regular  processes  of  the  law.    Dis- 
heartened,  discouraged,   and   financially   wrecked   farmers, 
having  lost  confidence  in  government,  may  lose  self-controL 
The  banking  group  of  the  Atlantic  border,  which  has  reigned 
supreme  here  in  WasWngton  since  the  days  of  the  War  be- 
tween the  States,  should  not  forget  that  organization  and 
methods  of  conununlcaUon  are  so  highly  perfected  that  peo- 
ple cannot  now  be  kept  in  ignorance  of  the  facts  about  their 
pubUc  affairs.    The  banking  and  financial  wortd  of  America 
must  take  its  choice  between  increased  commodity  prices  or 
wholesale  repudiation  of  debts  and  final  bankruptcy,  not  <xily 
for  farm  but  factory  as  welL 

WIU.   BXLr   DTD   T7NKlCPX.OT1CXIfT 

No  thoughtful  person  can  view  with  complacency  the 
present  desperate  situation  of  our  country  in  regard  to  un- 
employment. Times  are  better  for  thousands  and  millions, 
but  there  has  not  been  the  expected  decrease  in  the  unend- 
ing line  of  the  unemployed.  There  has  been  practically  no 
decrease  in  the  immense  sums  that  must  daUy  fiow  from 
the  Federal  Treasury  to  feed  the  hungry  and  clothe  the  un- 
fortunate. Every  effort  has  been  made  to  solve  this  major 
problem,  and  it  has  been  faced  with  sympathy  and  courage 
but  it  still  baffles  us.  This  legislation  win  keep  thousands 
upon  thousands  from  the  dreaded  breadline.  It  will  afford 
opportimity  for  thousands  to  return  to  farm  life.  It  will, 
many  of  us  believe,  be  the  forerunner  of  a  degree  of  pros- 
perity and  advancement  in  the  agricultural  communiUes 
that  will  stimulate  the  entire  Nation. 

wnj.  lasTOKX  tamm  coKrwDtcm 

This  bill  is  the  spearhead  of  the  rise  of  the  agrarian  West 
against  the  dominating  and  governing  banker  group  of  the 
Atlantic  border.  In  this  bill  is  wrapped  up  the  hopes  and 
ambitions  of  thousands  of  broken,  despondent  people.  Its 
passage  by  this  Congress  and  its  enforcement  will  be  the 
opening  of  a  new  era  in  the  affairs  of  America.  No  one 
who  has  not  had  the  experience  can  realize  the  despair  and 
hopelessness  of  the  farmer  and  his  family  when  the  service 
of  summons  and  complaint  is  made  by  the  mortgagee  It 
means  taking  his  home  as  well  as  his  business  and  setting  his 
family  out  on  the  highroad— all  because  of  amditions  over 
which  he  has  no  control  The  conditions  imposed  upon  him 
made  it  impossible  for  him  to  gather  a  sufficient  number  of 
bushels  of  wheat,  pounds  of  pork,  or  whatever  products  he 
may  have,  to  buy  in  the  markets  of  the  world  the  necessary 
liumber  of  ounces  of  gold  or  sUver  or  their  equivalent,  with 
which  to  pay  the  annual  debt  of  interest  and  principal!  His 
life  has  been  blighted  by  debt  and  that  fateful  heartless 
mortgage— a  word  made  from  two  Latin  words,  "mart- 
meaning  death  and  "gage"  meaning  grip. 

This  is  not  the  first  fight  the  farmer  has  made,  nor  will 
it  be  his  last  battle.    Some  of  us  were  on  the  firing  line 


during  the  prolonged  struggle  to  shift  a  part  of  the  tax 
burden  from  real  property  to  incomes.  Our  adversaries  were 
the  same  groups  now  denouncing  this  legislation.  Before 
long  the  farmer  will  center  his  attention  on  the  matter  of 
farm  machinery.  He  is  now  demanding  the  facts  reganhng 
the  relative  price  movements  of  farm  machinery  and  farm 
products  smce  1914.  He  wants  to  know  about  the  conc^ 
traUon  of  control  of  the  manufacture  and  distribution  of 
such  machmery  and  equipment 

Hf^o«*.  21^^°^"^*  "^  a  farmer  acquainted  with  the 
Ufe  and  struggles  of  farmera.  I  ask  for  your  votes  In  support 

1  ^nS^^'  J^  ^  "^''^  sense  it  may  be  revolutioSS! 
in  another  it  is  simply  putting  into  effect  the  law  we  haw 
already  xwan  our  statute  books.  Much  has  bem  done  fS 
fanuCTs  by  this  administration.  Something  more  must  be 
%TmuJ^  the  life  (rf  the  American  farmer  more  tolSSbl? 
He  must  have  more  opportunity  to  enjoy  "the  durable  satls- 
facu™.  Of  life."    He  must  find  it  poasiWe  to  r«SSf  i»^^ 

SS^^?*-  Hf  *S«^tt«l  to  security  and  stability  in 
his  important  work.  He  demands  It.  He  will  sec  that  he 
gets  it,  ^^ 

rJS^KmS?  f  "^  to  support  this  bill  must  accept  the 
responsibility  of  a  substitute  satisfactory  to  the  fiming 
world.  No  such  substitute  has  been  offered.  This  bill  wm- 
not  safely  be  rejected  with  indifference  as  to  the  result 

[Here  the  gavel  felL] 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Hmj.1. 

Mr.  HUU*  Mr.  Chairman,  no  measure  has  been  before 
Congress  in  years  which  has  had  such  strong  support  among 
the  people  of  Wisconsin,  and  the  Northwest  in  general,  as 
the  Prazier-Lemke  bUL  The  interest  in  the  bill,  and  the 
demand  for  its  passage,  due  to  conditions  which  compel  the 
people  ofthat  section  to  ask  fw  this  form  of  national  legis- 
lation. Ilie  demand  for  it  has  not  been  confined  to  farmers 
alone,  nor  has  its  support  been  given  only  by  the  Farmers 
Union,  the  Grange,  the  Farm  Federation,  and  other  farm 
organizations.  County  boards  hi  many  counties  of  our 
State,  commercial  organizations,  and  city  councDs  have 
umted  in  asking  for  the  legislation.  T^e  Wisconsin  Fed- 
eration of  Labor  is  heartily  back  of  those  demands 

The  Federal  Government  has  been  extremely  liberal  in 
extending  credit  facilities  to  the  railways,  banks,  trust  and 
insurance  companies,  and  even  to  large  industrial  organi- 
zations which  have  borrowed  Uberally  from  the  Federal 
Treasury  through  the  R.  F.  C.  to  enlarge  their  plants  and 
eqmpment,  and  to  build  new  industries.  The  amount  which 
has  been  loaned  to  these  agencies  is  far  in  excess  of  the 
total  farm  debt 

When  It  comes  to  the  farm-mortgage  situation,  however 
its  activities  have  been  limited  to  less  than  two  billions  of 
dollars  of  land-bank  credit  Local  banks,  because  of  strict 
Government  regulations,  have  been  denied  the  opportunity 
of  easing  the  farm-mortgage  situation.  In  the  past  few 
weeks,  foreclosures  have  been  proceeding  at  the  rate  of  2  000 
per  week.  About  one-fourth,  or  500  foreclosures  per  week 
have  been  brought  by  the  Federal  land  banks,  which  have 
been  extremely  arbitrary  in  the  making  of  loans,  even  more 
arbitrary  in  the  extension  of  loans,  and  have  set  an  example 
of  hard-boiled  attitude  as  to  farm  borrowing. 

At  the  rate  we  are  proceeding  In  this  calendar  year  over 
100,000  farm  mortgages  will  be  in  the  process  of  foreclosure 
Within  another  year  100,000  farmers,  or  approximately  500.000 
farm  people,  will  have  been  evicted  from  the  title  to  their 
lands.  In  other  words,  within  a  year  the  country  faces  the 
possible  eviction  of  more  people  from  their  farm  homes  thtin 
now  reside  in  the  entire  city  of  Washington. 

Much  has  been  said  about  the  continually  increasing 
number  of  unemployed  and  the  number  on  the  relief  rollsj 
No  Government  agency,  however,  has  imdertaken  to  ascer- 
tain how  many  have  been  driven  frran  farms  already  fore- 
closed. Even  In  the  plans  <rf  the  Resettlement  Administra- 
tion for  the  rehabilitation  of  farmers  on  marginal  lands, 
options  are  being  taken  on  the  lands  which  have  been  sold 
under  foreclosure  to  provide  new  homes  for  thoae  rfwriH^g 
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rebJtbflltatkm.  and  nuoxy  will  be  parchaaed  far  th&t  par- 
poce.  In  every  such  \v*»r*Af0>  they  are  driving  another 
farmer  from  his  farm  azkd  bome  mto  the  ranks  of  the  unem- 
ployed. 

The  Oovurmient  has  been  extremely  liberal  in  the  exten- 
sion of  foreign  credit.  Over  $12J)00.000.000  are  due  our 
Treasury  from  foreign  governments  for  war  debts,  and  no 
attempt  whatsoever  is  being  made  to  enforce  collection  of 
the  principal  or  even  the  interest  on  thoae  loans.  Many  of 
those  loans  were  made  at  a  lower  rate  of  Interest  than  is 
provided  in  the  Prazier-Lemke  bUL  Over  a  mlUion  dollars 
a  day  of  American  taxpayers'  money  is  being  put  into  the 
Treasury  becauw  of  the  lnt«rBrt  on  debts  which  the  European 
naUons  owe  as.  In  fact,  that  portkm  of  our  national  debt 
represented  In  the  European  war  loans  calls  on  the  tax- 
{Mjrers  of  this  country  for  an  annual  Interest  charge  nearly 
as  great  as  the  interest  on  all  the  farm-mortgage  loans. 
There  is  no  attempt  being  made  of  compelling  those  nations 
which  are  spending  billions  for  new  armaments  and  osten- 
sively  fordJW  our  Government  to  spoid  Its  billions  for  the 
same  purpose,  to  pay  their  indebtedness  to  us. 

Ob)ectl<H)s  are  made  to  various  features  of  the  Praaler- 
Lemke  bill:  Those  who  are  the  objectors,  however,  fail  to 
offer  any  other  jdan  of  refinancing  the  farm-mortgage  In- 
debtedness and  saving  the  farms  to  our  farmers.  Tteir 
objections  are  to  extending  the  Government  credit  to  farm- 
ers while  continuing  to  extend  it  to  foreign  countries  and  to 
our  own  commercial  and  industrial  (organizations.  In  other 
words,  tlie  Government  which  spends  Irfllions  tar  the  relief 
of  many  of  those  hard  pressed  by  the  depression,  doees  the 
door  In  the  face  of  the  farmers  who  are  pleading  for  an 
opportunity  to  retain  their  farms,  lessen  the  depression,  and 
help  bring  back  a  period  of  prosperity. 

Unless  the  Frazler-Iiemke  farm  refinancing  bin  shall  be 
passed  at  this  seaslon,  there  will  be  no  measure  passed.  T^e 
acute  ocHuUtton  which  exists  In  the  northwest  sections  <rf  our 
country  will  grow  even  worse.  The  land  banks  of  this 
country  in  tte  past  2  years  have  advanced  $57,000,000  to 
pay  the  local  taxes  on  farms  on  which  they  hold  mortgages. 
The  Federal  land  banks  now  hold  thousands  upon  thousands 
of  farms  which  they  have  obtained  by  foreclosure  proceed- 
ings, and  they  are  continuing  to  add  to  that  number. 

This  situation  Is  due  not  only  to  the  depresskxi,  nor  to  the 
dry  years  rtihwirmttTiy  in  the  drought  of  1934.  Farmers  long 
have  been  forced  to  compete  In  the  markets  of  their  own 
country  with  foreign  farm  products,  whi(di  In  the  past  4 
years  has  caused  our  country  to  send  to  foreign  farmers  for 
farm  products  more  billions  than  are  asked  for  in  this  farm- 
refinancing  plan  as  contained  in  the  Prazier-Lanke  bill. 
Continuing  to  sacriflce  their  markets  by  tariffs  too  low 
for  proper  protection,  the  negotiation  of  reciprocal-trade 
treaties,  whk^  further  limit  our  domestic  markets  for  our 
own  producers,  and  many  other  policies,  have  resulted  In 
conditions  back  of  the  demands  for  the  passage  of  the 
Frasler-Iiemke  bill.  If  it  falls  to  pass,  these  conditions  win 
grow  so  mu^  worse  that  a  greater  agricultural  proUem  than 
we  now  have  wfD  face  future  Congresses  and  the  Nation. 

I  have  worked  earnestly  from  the  beginning  oS  this  Con- 
gress for  the  enactment  of  this  legislation.  I  shall  vote  for 
it,  and  shall  continue  to  work  for  it.  with  the  hope  that 
Congress  win  not  turn  a  deaf  ear  to  the  millions  at  farmers 
and  mllHofw  of  other  rural  people  who  are  being  driven  to 
the  wan  through  no  fault  of  their  own.    [Applause.] 

ICr.  LEBCKE.  Ifr.  Chairman.  I  yield  7  minutes  to  the 
gentleman  from  Texas  [Mr.  Blahtoh]. 

Mr.  BLANTON.  Mr.  Chahman,  there  may  be  some  gen- 
tlemen farmers  in  this  House  who  own  farms  and  someone 
else  does  the  farming  for  them,  wiio  may  be  agaln^  this  Mil, 
but  I  challenge  the  membership  of  ttie  House  to  show  me 
one  single  man  who  has  been  cm  a  farm,  who  has  done  the 
farming  himself,  who  has  had  to  do  his  own  plowing,  his  own 
planting,  his  harvesting,  and  his  selling,  who  is  against  thi* 
bin.    Show  me  one. 


Mr.  FADDIS.    Win  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  FADDIS.    I  am  one- 
Mr.  BLANTON.    The  gentleman  quit  the  farm,  did  he 
not?    He  found  out  he  could  not  make  a  living  there. 

Mr.  KLEBERG  rose. 

Mr.  MAY.    And  here  is  another  one. 

Mr.  BLANTON.  Every  few  years  the  fanner  who  has  to 
get  his  living  out  of  the  ground  found  some  money  lender 
was  taking  a  part  of  his  acreage  away  from  him  under  a 
mortgage.  He  had  to  quit  and  get  out  and  come  to  Congress 
iu  order  to  make  a  living.     [Applause.] 

Mr.  Chairman,  I  have  been  on  a  farm.  I  have  seen  just 
as  fine  a  young  crop  of  cotton  as  you  ever  saw,  a  crop  that 
promised  a  yield  ox  a  bale  per  acre,  and  then  the  drought 
or  the  boll  weevLs  or  the  bollworm  came  along  and  there 
would  not  be  a  pound  to  the  acre.  I  have  seen  a  fine  crop 
of  com  that  promised  a  yield  of  60  bushels  to  the  acre.  You 
could  ride  down  the  com  row  on  a  big  horse  and  it  would  be 
above  your  head.  Tlie  first  thing  you  knew  the  grasshoppers 
came  along  and  ate  it  all  up  and  you  would  not  get  a  bushel 
to  the  acre.  I  have  seen  fine  fields  of  wheat  and  oats.  Rust 
would  come  in  or  a  storm  would  come  along  and  there  would 
not  be  a  bushel  to  the  acre.  Hie  fanner  of  the  country  has 
more  natural  enemies  than  any  other  person  who  has  to 
make  his  living.  Tlie  farmer  has  to  suffer  the  drought.  He 
has  to  suffer  too  much  rain.  He  has  to  contend  with  early 
frost.  He  has  to  contend  with  this  enemy  and  with  that 
enemy,  and  when  he  appeals  to  Congress  the  cry  is  "in- 
flation." 

Are  you  fdlows  over  here  vi^io  are  against  this  bill,  who 
helped  to  vote  for  the  law  that  gave  Charley  Dawes  the  right 
to  borrow  $90,000,000  for  one  bank,  and  the  money  has  not 
been  paid  back  yet,  afraid  of  inflation?  Why  were  you  not 
afraid  of  inflation  wtien  you  did  that  for  Charley  Dawes  and 
other  big  bankers  of  the  ooimtry?  You  are  much  afraid 
now. 

Mr.  Chairman,  I  want  to  do  something  for  the  farmers  of 
this  country.  For  50  years  I  have  seen  them  growing  poorer 
and  poorer.  I  have  seen  them  forced  to  give  up  their  farms. 
I  have  seen  the  money  lenders  take  the  acreage  away  from 
them.  Tlie  time  has  come  when  we  should  do  something 
for  the  farmers,  and  I  am  going  to  give  them  my  vote  on 
this  bilL  I  do  not  care  what  It  costs  me  in  my  district. 
[Laughter  and  i^jplause.] 

Mr.  Chairman,  the  Agricultural  Committee  is  one  of  the 
responsible  committees  oi  the  House.  Some  of  the  ip»iling 
Members  of  the  House  form  this  committee.  What  are  we 
g<ring  to  do  about  this  biU  when  a  committee  like  the 
Agricultural  Committee  votes  for  a  bill,  reports  it  out,  and 
puts  it  on  the  calendar?  Has  my  distinguished  colleague 
from  Texas,  the  head  of  the  committee,  filed  any  minority 
report  against  this  bin?  No.  I  have  been  looking  for  it. 
There  is  not  a  minority  report  filed  against  it.  If  it  is  a 
bad  Wn.  I  lot*  to  him  as  my  leader  on  the  Agricultural 
Committee  to  tefi  me  what  Is  the  matter  with  it  He  should 
ten  me  in  a  minority  report  if  it  is  a  bad  bill.  Then  I  shall 
f  ofiow  him,  but  he  has  not  done  this,  and  I  am  f  onowlng  his 
committee  that  has  reported  out  this  biU  and  put  it  on  the 
calendar,  and  I  was  not  afraid  to  sign  that  petiticm.  although 
they  told  me  the  bin  did  not  come  from  a  Democrat.  It 
did  come  from  a  distinguished  former  attorney  general  of 
his  State.  [Apjrfause],  and  whether  it  came  from  our  side 
or  not.  It  comes  from  a  proper  source.  It  has  the  proper 
stamp  of  approval  on  It.  It  has  the  stamp  of  the  Democratic 
Committee  on  Agriculture  of  this  House,  and  1  am  going  to 
vote  for  it,  Govemor,  Just  like  you  are, 

l£i.  PIERCE.    Good  for  you. 

Mr.  BLANTON.  And  we  are  going  to  help  to  pass  It.  and 
we  are  going  to  teU  agriculture  we  are  behind  them. 

Lo<*  at  this.  Here  is  a  letter  I  have  just  traced,  received 
from  the  Treasury  Department-rthe  Bureau  of  Customs — 
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which  tells  me  that  on  the  steamship  American  Legion  that 
arrived  in  port  March  12,  1936,  from  the  Argentine  they 
brought  74,040  cases  of  canned  beef. 

Prom  the  Argentine — to  compete  with  the  beef  that  is 
raised  In  my  district.  Oh,  I  saw  thousands  of  good  calves  in 
west  Texas — ^up  in  the  Amarillo  country  and  in  the  Abilene 
country — taken  out  and  shot;  and  they  would  not  even  let  the 
poor  people  eat  them.  Henry  Wallace  shot  them,  smd  now  he 
is  permitting  74,000  cases  of  canned  beef  on  one  little  boat  to 
come  In  here  from  the  Argentine.  It  ought  to  stop.  We 
ought  to  protect  the  fanning  interests  of  this  country  better 
than  that.  [Applause.] 
[Here  the  gavel  feU.] 

Mr.  LEMKE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  every  Member  who  has  spoken  on  this  biU  today  may 
have  permission  to  revise  and  extend  his  remarks,  and  also 
that  I  may  extend  my  own  remarks,  including  therein  the 
amendments  that  the  steering  committee  has  approved  so 
that  the  Members  may  know  the  amendments  that  are  go- 
ing to  be  offered  to  the  bilL 

The  CHAIRMAN.  The  Chair  is  advised  that  a  request  of 
such  a  general  character  Is  usually  made  in  the  House. 

Mr.  LEMKE.  Then,  Ivlr.  Chairman,  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  Include  therein  the  amend- 
ments I  referred  to  in  my  remarks  this  morning  during  gen- 
eral debate. 

Mr.  MAVERICK.  Mr.  Chairman,  reserving  the  right  to 
object.  If  any  similar  objections  are  going  to  be  made  on 
the  other  side  I  shaU  object  to  this  request,  too. 

Mr.  BOILEAU.  Tliese  are  the  remarks  of  the  gentleman 
himself  setting  forth  the  amendments  he  has  prepared  and 
which  he  expects  to  offer  to  the  blU. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentlMnan  from  North  Dakota? 
There  was  no  objection. 

Mr.  LEMKE.    Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  smd  the  Speaker  having 
resumed  the  chair,  Mr.  Woodrum,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  the  Committee  having  had  under  consideration 
the  bill  (H.  R.  2066)  to  liquidate  and  refinance  agricultural 
indebtedness  at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  banking  system,  and 
creating  a  Board  of  Agriculture  to  supervise  the  same,  had 
come  to  no  resolution  thereon. 

EXTENSION   or   REKARKS FRAZIER -LEMKE   BttL 

WHO    RUNS    THI    COUNTRT — THB    BANKE3S    OB    THE    PEC»>IJE7 BT    THXIX 

VOTES  TOU  SHALL  KNOW  THEM 

Mr.  HOEPPEL.  Mr.  Speaker,  my  experience  and  observa- 
tion in  the  Congress  has  but  confirmed  the  views  that  I  had 
before  I  became  a  Member;  that  Is.  that  the  bankers  of  the 
United  States  have  more  Infiuence  in  the  Congress  than  do 
the  people  themselves. 

I  left  the  Republican  Party  in  1932  because  I  considered 
that  there  was  more  promise  for  the  people  in  the  Democratic 
Party  than  in  the  Republican  Party  under  the  leadership  of 
the  "old  guard."  I  stood  beside  Mayor  LaGuardla,  of  New 
York,  and  only  a  short  distance  behind  the  President,  on 
March  4.  1933.  when  he  delivered  his  Inaugural  address,  in 
which  he  promised  to  drive  the  money  changers  from  the 
temple.  Mr.  LaGuardla,  a  Republican  and  former  Member  of 
Congress,  appeared  to  be  as  enthusiastic  as  I  in  reference  to 
the  pronoimcements  of  the  President,  and  I  am  satisfied  that 
millions  of  our  citizens  felt  the  same  as  we  did — that  here,  at 
last,  we  had  a  President  who  represented  the  people  and  who 
would  drive  the  money  changers  from  the  temple. 

I  cannot  speak  for  these  millions  or  for  Mr.  LaGuardla,  but 
I  can  speak  for  myself,  and  I  believe  that  I  refiect  the  views 
of  many  of  my  fellow  citizens  when  I  state  that  in  my  opin- 
ion not  only  have  we  failed  to  drive  the  money  changers 
from  the  temple  but  they  are  now  more  firmly  established  in 
the  halls  of  finance  than  ever  before,  and  thus  far  al>solutely 


no  effort  has  been  made  to  prevent  them  from  continuing 
their  trespassing  on  the  rights  of  the  people  and  their 
usurpation  of  the  constitutional  prerogative  of  the  Congress 
to  coin  money  and  regulate  the  value  thereof.  People 
throughout  the  land  are  asking  themselves  this  question: 
What  keeps  the  money  changers  in  the  temple?  Ttie  answer 
is  simple — money  changers.  The  international  banker  and 
his  fellows  are  stiU  working  at  the  same  old  game,  exchanging 
money  for  propaganda  to  perpetuate  the  system  which  per- 
mits them  to  exact  their  pound  of  fiesh  from  our  distressed 
citizens,  home  owners,  and  farmers. 

THE    THEEE    P'S    OF    THE    POLmCIAN*— PAmSAlfSHIP,    PATEONAO*,    AND 

THE  PUBUC 

Many  officeholders  appear  to  be  actuated  primarily  by 
partisan  consideraUons.  They  are  infiuenced.  if  not  actu- 
aUy  controlled  by  patronage,  and  although  they  profess  to 
have  a  sincere  interest  in  the  public,  they  appear  to  conven- 
iently overlook  that  interest  when  it  comes  to  a  question  of 
an  Issue  between  the  people  and  the  bankers. 

We  read  a  great  deal  about  the  Magna  Carta  of  personal 
liberty.  I  am  hopeful  that  before  this  session  of  Congress 
concludes  we  may  give  to  the  people  a  magna  carta  of 
financial  and  monetary  liberty  so  that  our  Nation  may  go 
forward  under  the  Constitution  and  in  the  observance  of 
every  provision  thereof. 

UET  THE  PSOPLE   DSCXDS 

The  vote  on  the  Prazier-Lemke  bill  will  show  to  the  world 
the  Members  of  Congress  who  are  interested  in  the  people 
and  it  will  show  just  as  decisively  the  Members  who  feel 
that  the  private,  international  banker  should  contnd  the 
finances  of  our  Nation.  We  might  well  reorganize  our  po- 
litical parties,  separating  the  sheep  from  the  goats  on  the 
basis  of  their  vote  on  this  important  measure,  undeniably 
In  the  people's  interest,  which  has  been  held  up  in  the  Con- 
gress for  the  past  four  sessions,  and  which  comes  to  us  now 
for  a  vote  only  after  a  determined  battle  on  the  part  of  the 
distinguished  gentleman  from  North  Dakota  [Mr.  Locke] 
and  those  of  us  who  have  cooperated  with  him.  We  shall 
soon  know  whether  the  controlling  vote  of  the  Congress  rep- 
resents the  voice  of  the  people  or  the  voicte  of  the  money 
power. 

If  the  Prazier-Lemke  bill  carries  In  the  House.  I  advocate 
the  circulation  of  a  resolution,  which  I  will  be  pleased  to 
head,  pledging  the  signatories  to  hold  Congress  in  session 
until  the  Prazier-Lemke  bill  has  been  acted  upon  by  the 
Senate,  and  if  passed  by  the  Congress,  until  it  has  been  acted 
upon  by  the  President,  so  that  there  will  be  no  danger  that 
after  passage  by  the  Congress  it  will  die  aborning  in  a 
pocket  veto.  In  my  opinion,  this  is  an  issue  of  the  people 
versus  the  bankers,  and  as  a  Democrat  who  left  the  Republi- 
can Party  because,  under  the  "old  guard",  it  had  sold  out 
to  Wall  Street,  I  hope  that  my  own  party,  the  Democratic 
Party,  will  show  itself  today  in  the  Congress  to  be  the  cham- 
pion of  the  people's  cause  against  the  selfish  interest  of  the 
financial  power,  and  that  the  faith  which  the  people  have  in 
us  may  thus  be  confirmed  and  strengthened. 

WHO    IS    BSSPOMSZBLB    FOB    THE    COMTOnTED    IS8X7ANCB    OF    TAZ-ESEMFT 

aOM1»T 

I  was  present  on  the  fioor  of  the  Congress  and  witnessed 
a  battle  there  between  the  chairman  of  the  Committee  on 
Banking  and  Currency  and  the  chairman  of  the  Committee 
on  the  Judiciary  in  which  both  were  clamoring  for  Jurisdic- 
tion of  a  bill  which  had  been  proposed  to  abolish  tax-exempt 
bonds.  The  Committee  on  the  Judiciary  was  given  Jurisdic- 
tion of  such  legislation,  and  thus  far  has  failed  to  act.  I 
was  recently  informed  that  the  failure  of  the  committee  to 
take  up  legislation  to  abolish  tax-exempt  bonds  may  be  at- 
tributed to  administration  pressure  against  its  enactment. 

If  this  is  true,  it  appears  the  administration  is  in  favor  of 
the  continued  issuance  of  tax-exempt  bonds,  to  which  all 
thinking  Americans  must  object. 

There  is  no  reason  why  the  American  people  should  pay 
interest  on  their  own  credit,  and  it  is  for  this  reason  that  I  am 
so  anxious  to  see  the  enactment  of  the  pending  Prazier- 
Lemke  farm  refinancing  bill,  which,  if  enacted  into  law,  will 
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bring  mortgage  r«Urf  to  our  dl^resaed  J™^^**^^ 
same  time  wUl  bring  bfflions  of  dollars  of  profit  to  oar  Oo^ 
emment  In  interwt  piiyments.  wtilch  under  oar  proent  ayj- 
tem  accrue  to  the  private  banker.  Purthermarc,  the  enact- 
ment of  the  Prazler-Lemke  blU  will  set  an  admirable  preo^ 
dent  for  the  enactment  of  similar  tegislatlon  in  the  tatttrat 
of  the  urban  home  owner  and  also  for  the  extension  o*  cmiit 
to  tegitlmate  business  at  not  over  1  ^-percent  interest.  God 
help  the  American  people  If  we  as  a  people  are  to  continue  to 
be  subject  to  the  power  of  unearned,  entrenched  wealth  in 
the  hands  of  the  IntemaUonal  banker  and  his  fellows! 

Those  opposed  to  the  Prazier-Iiemke  bill  have  sought  to 
defeat  It  by  terming  it  " inflationary"  without  the  slightest 
basis  of  fact  for  such  a  charge.  Under  existing  law— made 
by  the  bankers— we  are  authorized  to  coin  two  and  one-half 
times  as  much  paper  money  as  there  is  gold  in  the  Treasury. 
Today  we  have  over  $10^00.000,000  in  gold  which  we  are  soon 
to  bury  in  the  ground  for  safekeeping,  and  we  have  only 
one-half  of  this  amount  in  cinnilaUon  in  paper  money.  Under 
existing  law.  which.  I  reiterate,  the  bankers  made,  we  are  au- 
thorised to  print  approximately  $25,000,000,000  Treasury  cer- 
tificates or  notes,  yet  the  Prazler-I^mke  bill,  which  calls  for 
only  $3,0000)00.000  in  Treasury  notes.  Is  termed  inflatoonary. 
If  we  enact  this  bin,  there  will  be  only  80  cents  in  paper 
money  for  every  $1  in  gold  which  we  have  buried.  This  cer- 
tainly cannot  be  considered  as  Inflationary  if  we  have  20 
perxjcnt  more  gold  than  we  have  paper  money  in  circulation. 
We  should  bear  in  mind  that  Treasury  notes  cannot  be 
destroyed  by  the  Federal  Reserve  System  in  neu  of  bonds. 
It  Is  for  this  reason  that  the  bankers  oppose  the  Fraiier- 
Lemke  bin.  Thtj  do  not  want  money  in  circulation  except 
such  "rubber"  Federal  Reserve  notes  as  they  can  issue  or 
destroy,  at  win,  to  control  prices  for  their  advantage. 

I  have  not  yet  filed  for  reelection  to  Congress.  The  enact- 
ment of  the  Frazier-Lemke  bill  and  a  constitutional  amend- 
ment forever  abolishing  tax-exempt  securities  is  of  more 
interest  to  me  than  partisan  poUtics.  I  look  to  the  national 
convention  of  oar  party  In  the  hope  that  our  party  platform 
win  declare  tor  a  constitutional  amendment  forever  abc^ish- 
ing  tax-exempt  bonds  and  establishing  a  more  equitable  sys- 
tem of  taxation  whereby  those  who  have  the  wealth  will  be 
caUed  upon  to  carry  at  least  their  proportionate  share  of 
our  Increased  and  increasing  tax  burden.  If  we  are  to  have 
"equal  justice  under  law",  we  also  should  have  equal  tax- 
ation, and  no  man's  weidth  should  be  tax  exempt. 

Let  us  consider  for  a  moment  the  Frazier-Lemke  bill  in 
comparison  with  the  discredited  A.  A.  A.,  which  I  opposed. 
It  must  be  admitted  that  the  Frazier-Lemke  bin  will  give 
real,  substantial  assistance  to  the  distressed  farmer  and  that 
at  the  same  time,  as  a  result  of  such  assistance,  a  profit  win 
accrue  to  the  National  Treasury  in  the  interest  payments. 
Contrariwise,  under  the  A.  A.  A.  the  distressed  mortgagees, 
farm  tenants,  and  sharecroppers  received  very  Uttle  benefit, ' 
while  the  opulent  landholders,  and  in  many  instances  for- 
eign absentee  landlords,   c^jtained  "agrictiltural  relief"   as 
high  as  $1,000,000  or  more  per  individual  or  corporation.    A 
ccxnparison  of  these  two  measures  shows  how  much  more 
effective  and  lust  is  the  Frazier-Lemke  farm-refinancing  bin 
than  was  the  A.  A.  A.,  under  which  a  large  share  of  the  bene- 
fits which  were  Intended  for  the  distressed  farmers  were 
absorbed  by  wealthy  landlords.    Unlike  the  A.  A.  A.,  which 
increased  the  prices  of  farm  inroducts  to  the  consumer — ^we 
are  still  suffering  from  the  high  price  of  meat  attributable 
to  this  act — the  Frazier-Lemke  l^  is  not  an  indirect  sales 
tax  on  foodstuffs  but  it  Is  a  real,  legitimate  aid  to  the  farmer, 
without  the  intervention  of  the  intemat4onal  banker,  and  the 
profits  under  this  biU  will  go  to  the  Oovemment  and  not  to 
WaU  Street. 

I  for  (me  am  proud  of  the  opportunity  to  cast  my  vote  In 
support  of  the  Frazier-Lemke  bilL  If  we  are  to  progress  we 
must  legislate  for  the  people  who  are  In  distress  and  not  for 
those  who  have  brought  about  our  preseat  depression  and 
who  thus  far  have  profited  out  of  all  proportion  hi  so-called 
relief  measures.  In  the  storm  which  has  overtaken  our  eco- 
nomic ship  of  state  the  flr^TvHfti  tntorests  have  ensconced 
thonselves  mf ely  In  the  lifdx)ats  and  have  been  given  emrj 


poffiible  asistance,  whfle  the  unfortunate  shipwrecked  clti- 
zttswho  are  floundertng  In  the  waters  of  depression,  mfflions 
of  them  without  life  preservers  of  any  kind,  have  been  am- 
sidered  as  "the  least  among  these."  I  hope  that  before  this 
Congress  adjourns  a  Uf e  Une  strong  enough  to  bring  them 
safely  to  shore  wffl  be  thrown  to  these  unfortunate  struggling 
citizens  who,  notwithstanding  their  desperate  plight,  stUl 
have  the  utmost  faith  in  our  promises  to  save  them. 

Shan  we  dissipate  their  hopes?  ShaU  we  play  the  part  of 
hypocrites  and  ten  them  with  one  voice  that  we  are  con- 
cerned over  their  pUght  and  wlU  do  aU  in  our  power  to  rescue 
them  and  provide  for  them  "the  abundant  Me",  whUe  at  the 
same  time  we  ignore  their  immediate  needs  and  give  every 
aid  and  succor  to  those  who  are  aheady  safely  in  the  Ufeboats 
and  who  have  more  than  enough  of  this  world's  goods?  If  we 
abandon  them  now,  they  win  be  indeed  "the  forgotten  men." 

I  reiteratfe,  the  Frazier-Lemke  farm-refinancing  blU,  free 
from  profits  to  the  international  banker,  is  the  real  magna 
carta  of  f"Q"^i«^'  and  monetary  Mherty,  and  the  action  we 
take  on  this  measure  and  on  the  abtdition  of  tax-exempt 
securities  wlfl  stamp  every  one  of  us  with  the  brand  we  de- 
serve— either  for  the  people  or  for  the  bankers. 


CAIXIfDAB   WnmXSDAT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  sutoilt  a 
unanimous-consent  request.  I  ask  unanimous  consent  that 
business  on  Calendar  Wednesday  tomorrow  may  be  dis- 
pensed with  so  that  we  may  conclude  the  pending  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

HOUR  or  MKKTIHG  TOMORSOW 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  at  11 
o'clock  tomorrow. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  I  shall  not  object,  but  I  should  like  to  ask 
the  majority  leader  If  he  wiU  teU  us  what  the  program  is 
for  the  rest  of  the  week  and  why  it  is  necessary  to  meet  at 
11  o'clock  tomorrow? 

Mr.  BANKHEAD.  I  wiU  state  that  there  are  several 
conference  reports  which  we  are  anxious  to  dispose  of  and 
which  have  been  pending  for  a  long  time.  We  hope  that 
after  the  pending  biU  is  disposed  of  we  can  take  up  the 
conference  reports,  one  of  which  is  the  Interior  Department 
bill,  which  is  rather  controversial  and  wiU  take  probably  a 

day. 

Mr.  SNELL.    You  wiU  take  that  up  on  Thursday? 

Mr.  BANKHEAD.    Yes;  if  the  pending  biU  is  concluded. 

Mr.  LAMBERTSON.  I  have  imderstood  that  the  gentle- 
man from  Colorado  [Mr.  Taylor]  win  not  be  back  until  the 
first  of  the  week. 

Mr.  BANKHEAD.  The  last  information  I  had  was  he 
would  be  able  to  be  here  this  week.  I  wiU  say  that  there  is 
no  other  legislative  program  yet  arranged  because  we  hope 
to  take  up  the  conference  reports. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

TTiere  was  no  objection. 

LEAVZ   TO   ADDRESS   THE   HOUSE 

Mr.  HANCCKTK  erf  North  Carolina.  Mr.  Speaker.  I  ask 
unanimous  consent  that  on  l^ursday  after  the  reading  of 
the  Journal  and  disposition  of  matters  on  the  Speaker's 
table  I  may  be  permitted  to  address  the  House  tor  10 
minutes.  * 

The  SPEAKER.  The  Chair  wiU  entertain  that  request 
in  the  event  that  the  pending  bin  is  completed. 

Mr.  HANCOCK  of  North  Carolina.  My  request  is  made  on 
that  understanding. 

The  SPEAKER.    Is  there  obJecUoQ? 

There  was  no  objection. 

KXTXMSKHr  OF  RDKARXS 

Mr.  JOa^EB.  Mr.  Speaker.  I  ask  tmanimotis  coDsent  that 
aU  Memb»^  may  have  5  legislative  days  to  extend  their 
ovn  remarks  on  the  r^'^^^Tiy  bill. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  Include  therein  an 
address  by  the  Assistant  Secretary  of  the  Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

Mr.  SNELL.    I  object.  . 

SENATE   JOINT   RESOLUTIONS   REFERRED 

Joint  resolutions  of  the  Senate  of  the  following  titles  were 
taken  from  the  Speaker's  table  and  under  the  rule  referred 
as  follows: 

S.J.  Res.  226.  Joint  resolution  authorizing  the  President 
to  invxte  foreign  countries  to  participate  In  the  San  Francisco 
Bay  Exposition  of  1939  at  San  Prancisco.  Calif.;  to  the 
Committee  on  Foreign  Affsurs. 

S.  J.  Res.  229:  Joint  resolution  providing  for  the  contribu- 
tion by  the  United  States  to  the  expense  of  the  celebration 
by  the  State  of  Arkansas  of  Its  admission  to  the  Federal 
Union;  to  the  Committee  on  the  Library. 

SENATE   ENROLLED    BILL   SIGNED 

The  Speaker  announced  his  signature  to  an  enroUed  biU  of 
the  Senate  of  the  following  title: 

S.  3161.  An  act  to  amend  section  13  (c)  of  the  act  entitled 
"An  act  to  provide  for  the  regulation  of  motor-vehicle  traffic 
in  the  District  of  Columbia,  and  so  forth",  approved  March  3, 
1925,  as  amended. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
21  minutes  p.  m.),  the  House  under  the  order  just  adopted 
adjourned  until  tomorrow,  Wednesday,  May  13,  1936,  at 
11  a.  m. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clau-e  2  of  rule  Xm. 

Mr.  DUFFY  of  New  York:  Committee  on  the  Judiciary. 
H.  R.  12329.  A  bill  to  reenact  section  259  of  the  Judicial 
Code,  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  judges;  without  amendment  (Rept.  No. 
2607  • .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  MILLER:  Committee  on  the  Judiciary.  S.  3043.  An 
act  for  the  relief  of  the  State  of  Maine;  without  amendment 
<Rept.  No.  2608  >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  LAMBETH:  Committee  on  Printing.  House  Joint 
Resolution  583.  Joint  resolution  authorizing  the  Veterans' 
Administration  to  prepare  and  publish  a  compilation  of  aU 
Federal  laws  relating  to  veterans  of  wars  of  the  United 
States;  without  amendment  (Rept.  No.  2610).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LATi/IBETH:  Committee  on  Printing.  S.  3440.  An 
act  to  amend  certain  acts  relating  to  public  printing  and 
binding  and  the  distribution  of  public  documents  and  acts 
amendatory  thereof;  without  amendment  (Rept.  No.  2611). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mrs.  GREENWAY:  Committee  on  the  Public  Lands.  H. 
R.  12062.  A  bUl  to  authorize  the  Secretary  of  the  Interior 
to  accept  unsurveyed  lands  in  numbered  school  sections  in 
the  State  of  Arizona  in  exchange  for  certain  other  lands, 
and  for  other  purposes;  with  amendment  (Rept.  No.  2612), 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mrs.  GREENWAY:  Committee  on  the  Public  Lands.  H. 
R.  11183.  A  bill  to  provide  for  the  acquisition  of  certain 
lands  by  the  town  of  Benson,  Ariz.,  for  school  and  park  pur- 
poses; without  amendment  (Rept.  No.  2613).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


Mr.  GREEVER:  Committee  on  the  PubUc  Lands.  S.  3805. 
An  act  to  authorize  the  Secretary  of  the  Interior  to  reserve 
certain  lands  on  the  public  domatu  In  Nevada  for  addiUon  to 
the  WaUcer  River  Indian  Reservation;  without  amendment 
(Rept.  No.  2614).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  GREEVER:  Committee  on  the  PubUc  Lands.  S.  4230. 
An  act  to  amend  secUon  28  of  the  ignahUng  Act  for  the  State 
of  Arizona,  approved  June  20,  1910;  without  amendment 
(Rept.  No.  2615) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  MUitary  Affairs,  S.  4026. 
An  act  to  amend  the  National  Defense  Act  of  June  3,  1916, 
as  amended;  without  amendment  (Rept.  No.  2616) .  Referred 
to  the  Conunittee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  HILL  of  Alabama:  Committee  on  Mihtary  Affairs. 
S.  4190.  An  act  to  amend  the  act  approved  P^bruary  7,  1913] 
so  as  to  remove  restrictions  as  to  the  use  of  the  Little  Rock 
Confederate  Cemetery,  Arkansas,  and  for  other  purposes; 
without  amendment  (Rept.  No.  2617) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  GREEVER:  Committee  on  the  PubUc  Lands.  S.  4374. 
An  act  for  the  relief  of  Ruth  Edna  Reavis  (now  Horsley) ; 
without  amendment  (Rept.  No.  2609).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affau-s.  S.  1464. 
An  act  for  the  relief  of  Prank  P.  Hoyt;  without  amendment 
(Rept.  No.  2618).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  S.  3067. 
An  act  for  the  rehef  of  A.  J.  Watts;  without  amendment 
(Rept.  No.  2619).  Referred  to  the  Commitee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  MUitary  Affairs.  S.  3128. 
An  act  for  the  relief  of  Daniel  Yates;  without  amendment 
(Rept.  No.  2620).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TURNER:  Committee  on  MUitary  Affairs.  S.  3663. 
An  act  for  the  relief  of  William  ConneUy,  alias  William  E. 
Connoley;  without  amendment  (Rept.  No.  2621),  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  Senate 
Joint  Resolution  110.  Joint  resolution  authorizing  Brig. 
Gen.  C.  E.  Nathorst,  PhUippine  Constabulary,  retired,  to  ac- 
cept such  decorations,  orders,  medals,  or  presents  as  have 
been  tendered  him  by  foreign  governments;  without  amend- 
ment (Rept.  No,  2622).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXTT.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  DEMPSEY:  A  biU  (H.  R.  12676)  to  provide  for  the 
establishment  of  an  agricultural  experiment  station  within 
the  Middle  Rio  Grande  Conservancy  District  In  the  State  of 
New  Mexico;  to  the  Committee  on  Agriculture. 

By  Mr.  HAMLIN:  A  bUl  (H.  R.  12677)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  three 
hundredth  anniversary  of  the  founding  of  York  County, 
Maine;  to  the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mr.  CMALLEY:  A  bUl  (H.  R.  12678)  to  provide  for  the 
control  of  floodwaters  in  the  Wisconsin  Vaney,  to  Improve 
navigation  on  the  Wisconsin  River  and  its  tributaries,  to 
provide  for  the  irrigation  of  arid  and  semiarid  lands,  and  for 
other  purposes;  to  the  Committee  on  Flood  ControL 

By  Mr.  ROBINSON  of  Utah:  A  biU  (H.  R.  12679)  to  cor- 
rect the  description  of  a  portion  of  the  Port  Douglas  MUitary 
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Reservatlozi,  State  of  Utah;  to  the  Committee  on  Military 
Affairs. 

By  Ur.  I£A  of  California:  A  UIl  (H.  R.  12680)  to  regiilate 
the  transportation  and  sale  of  natural  gas  in  Interstate  com- 
merce, and  for  other  punnoes;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mrs.  NORTC»f  (by  request) :  A  bOl  (H.  R  12681)  to 
amend  sBctiOD  1  of  the  act  of  Congress  oititled  "An  act  to 
fix  the  salaries  of  officers  and  members  of  the  Metropolitan 
BDhee  force,  the  United  States  Park  Pcrfioe  force,  and  the  fire 
department  of  the  District  of  CohrnxUa",  approved  May  27, 
1924.  and  for  other  purposes;  to  the  Committee  on  the  District 
of  Columi)ia. 

By  Mr.  OXX)NNELIi:  A  bill  (H.  R.  13«83)  authorizing  the 
constmction  and  opeiatku  ot  two  American  trans-Atlantic 
airships;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  BDCEZfR  of  Minnesota:  A  bill  (H.  R.  12683) 
authorizing  the  Secretary  of  Commerce  to  establish  a  fish- 
cultural  statioD  in  northern  Minnesota;  to  the  Committee 
on  Merchant  Marine  and  Fisheries. 

By  Mr.  CASTEUOW:  A  bill  (H.  R.  1X84)  providing  for 
the  sale  of  certain  lands  within  the  Fort  Benning  Military 
Reservation,  Qa.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CASQUE:  A  bill  (H.  R.  12685)  granting  the  consent 
of  Congress  to  the  county  of  Horry,  S.  C,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Waccamaw 
River,  at  or  near  Red  Bluff,  8.  C;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  McLAUCfflLIN:  A  bill  (H.  R.  12686)  authorizing  the 
Chief  of  the  Weather  Bureau  to  enter  into  3-year  contracts 
for  airplane  observation  flight  services;  to  the  Committee  on 
Agriculture. 

By  Mr.  MAVERICK  (by  request) :  A  bUl  (H.  R.  12687)  to 
provide  for  the  protection  of  workmen  on  public  buildings; 
to  the  Committee  on  Labor. 


PRIVATT;  BTT.Ta  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CANNON  of  Missouri:  A  bill  (H.  R.  12688)  grant- 
ing a  pension  to  Hattie  B.  Roberts;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McLAUGHLIN:  A  bill  (H.  R.  12689)  for  the  relief 
of  wmiam  McKlnley  Gill;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  12690)  authorizing  the  President  of  the 
United  States  to  present.  In  the  name  of  Congress,  a  Medal 
of  Honor  to  Thomas  E.  Langdon;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  12691)  granting  a  pension  to  Harriett 
M-  Hughes;  to  the  Ckimmittee  on  Invalid  Pensions. 

By  Mr.  SHANLEY:  A  bill  (H.  R.  12692)  for  the  relief  of 
David  W.  Morgan;  to  the  Committee  on  Military  Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXll,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10871.  By  Mr.  CULLEN:  Petition  of  the  Bricklayers'  Inter- 
naUonal  Union.  Local  No.  9.  Brooklyn.  N.  Y.,  endorsing  and 
supporting  the  Wagner-Ellenbogen  housing  bills  (S.  4424 
and  H.  R.  12164) ;  to  the  Committee  on  Banking  and  (Cur- 
rency. 

10872.  By  Mr.  HILDEBRANDT:  Resolution  of  the  Ameri- 
can Legion,  favoring  the  construction  of  a  veterans'  hospital 
at  some  point  east  of  the  Missouri  River;  to  the  Committee 
on  WorW  War  Veterans'  Leglslatkm. 

10878.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  G.  P. 
Todd,  of  Ennis,  Tex.,  in  behalf  of  the  Smith  resolution,  re- 
garding payment  of  cotton-pool  certificates;  to  the  Com- 
mittee on  Agriculture. 

.10874.  By  Mr.  KENNEY:  PetiUon  of  the  North  Hudson 
Real  Estate  Board.  Inc..  requesting  the  Interstate  and  Foreign 
Commerce  Committee  to  favorably  consider  the  Copeland- 


Kenney  bill  (H.  R.  31)  now  before  the  House  of  Representa- 
tives; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10875.  Also,  resolution  of  the  executive  committee  of  the 
Newark  Newspaper  Guild,  urging  the  President  and  Congress 
to  continue  the  Federal  arts  projects  on  a  national  basis 
under  direct  Federal  control,  and  requesting  resolution  be 
sent  to  the  President  and  to  Members  of  Congress;  to  the 
Committee  on  Appropriations. 

10876.  Also,  petition  of  the  American  Association  of  Uni- 
versity Women,  Grand  Junction,  Ck)lo.,  fav(Hing  the  pure 
food  and  drug  bill  with  elimination  of  provisions  permitting 
claimant  whose  goods  have  been  seized  to  require  trial  In  a^ 
court  in  his  own  district;  preventing  multiple  seizures  of 
misbranded  products;  and  urging  the  retention  of  enforce- 
ment ol  advertising  provisions  of  the  act  imder  the  Food  and 
Drug  Administration;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10877.  By  Mr.  PFEIFER:  Petition  of  the  Bricklayers*  In- 
ternational Union,  Local  No.  9,  Brookljm,  N.  Y.,  urging  sup- 
port of  the  Wagner-Ellenbogen  housing  bills  (S.  4424  and 
H.  R.  12164) ;  to  the  Committee  on  Banking  and  CTurrency. 

10878.  By  Mr.  SUTPHIN:  Petition  of  the  executive  com- 
mittee of  the  Newark  (N.  J.)  Newspaper  Guild^  commending 
the  Federal  arts  projects  of  the  Works  Progress  Adminis- 
tration, and  urging  that  same  be  continued  on  a  national 
basis  under  direct  Federal  control;  to  the  Committee  on 
Appropriations. 

10879.  By  Mr.  TREADWAY:  Petition  of  the  custodial  em- 
ployees of  the  Post  Office  and  Treasury  Departments  In 
Boston.  Mass..  urging  the  enactment  of  the  Boylan  bill;  to 
the  Committee  on  the  Civil  Service. 
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SENATE 

Wednesday,  May  13,  1936 

(Legislative  day  of  Tuesday,  May  12.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THB  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday,  May  12,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

MESSAGES    rnOM    THE    PRESTOXNT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

MESSAGE    FROM    THE    HOUSE — OlSOLLED    Bn.L    SIGNED 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (S. 
3161)  to  amend  section  13  (c)  of  the  act  entitled  "An  act 
to  provide  for  the  regulation  of  motor-vehicle  traffic  in  the 
District  of  Columbia,  etc.".  approved  March  3,  1925,  as 
amended,  and  it  was  signed  by  the  Vice  President. 

CALL  OW  THE  ROLL 

Mr.  LEWIS.    Mr.  President,  it  being  obvious  that  a  quorum 
Is  not  present.  I  ask  that  the  roll  be  called. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU 
The  Chief  Clerk  called  the  roll,  and  the  foUowlng  Sena- 
tors answered  to  their  names: 


Adams 

Ashurst 

AuBtln 

Bactinum 

BaUey 

Barbour 

Barkley 

Benson 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 


Byrnes 

Carper 

Caraway 

Clark 

Connally 

CooUdge 

Ccpeland 

Couzens 

Davis 

Dleterlch 

Donahey 

Duffy 

Fletcher 

Prazler 

George 

Gerry 


Gibson 

Glam 

GuJIey 

Hale 

Harrison 

Ha.stlng8 

Hatch 

Hayden 

Johnson 

Keyes 

King 

La  Pollette 

Lewis 

Logan 

Lonergan 

XiOng 


McAdoo 

Mcom 

M'-Kellar 

McNary 

Maloney 

Metcalf 

Mill  ton 

Moore 

Murphy 

Murray 

Norrls 

Nye 

Plttman 

Pope 

Radoliffa 

Beynolda 


Robinson 
Russell 

Schwellenbach 
Sheppard 
Ships  tead 


Bmlth 
Btelwer 
Thomas,  Okla. 
Thomas.  Utah 
Townsend 


Truman 
Tydlngs 
Vandenberg 
Van  Nuya 
Wagner 


Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Colorado  [Mr.  Costigan], 
and  the  Senator  from  Nevada  [Mr.  McCarran]  are  absent  be- 
cause of  illness;  that  the  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  because  of  a  death  in  his  family;  and  that 
the  Senator  from  Mississippi  [Mr.  Bilbo],  the  Senator  from 
Oklahoma  [Mr.  Gore],  the  junior  Senator  from  West  Vir- 
ginia [Mr.  Holt],  the  senior  Senator  from  West  Virginia 
[Mr.  Neely],  the  junior  Senator  from  Wyoming  [Mr. 
O'Mahoney],  and  the  Senator  from  Louisiana  [Mr.  Overton] 
are  necessarily  detained  from  the  Senate. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Wyo- 
ming [Ivlr.  Carey],  the  Senator  from  Iowa  [Mr.  Dickinson], 
and  the  Senator  from  New  Jersey  [Mr.  Barbour]  are  neces- 
sarily absent. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

additional  circuit  judge,  third  circuit — reconsideration 
Mr.  DAVIS.    Mr.  President,  I  enter  a  motion  to  reconsider 
the  vote  by  which  the  bill  (S.  4457)  authorizing  the  appoint- 
ment of  an  additional  circuit  judge  for  the  third  circuit  was 
passed  on  yesterday. 
The  VICE  PRESIDENT.    The  motion  will  be  entered. 

deficiency  estimates,  department  or  JUSTICE    (S.  DOC.  NO.  212) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
deficiency  estimates  of  appropriations  for  the  Department  of 
Justice,  amounting  to  $112.30,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

DEFICIENCY  AND  SUPPLEMENTAL  ESTIMATES.  DISTRICT  OF  COLUMBIA 

(S.  DOC.  NO.   211) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  deficiency  estimate  of  appropriation  for  the  District  of 
Columbia  for  the  fiscal  year  1933  and  supplemental  estimates 
of  appropriation  for  the  fiscal  year  1936,  amounting  in  all  to 
$4,137.99,  which,  with  the  accompans^ing  papers,  was  referred 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

ACTIVITIES  AND  EXPENDITURES  OF  RESETTLEMENT  ADMINISTRATION 

(S.  DOC.  NO.   213) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Administrator  of  the  Resettlement  Administration, 
transmitting,  in  response  to  Senate  Resolution  295  (sub- 
mitted by  Mr.  Barbour  and  agreed  to  May  8.  1936) ,  a  report 
covering  the  objectives,  accomplishments,  and  effects  of  the 
resettlement  program,  which,  with  the  accompanying  report, 
was  referred  to  the  Committee  on  Agriculture  and  Forestry! 

Mr.  McNARY  subsequently  said:  Mr.  President,  I  have 
just  been  advised  that  the  Resettlement  Administration,  in 
response  to  a  resolution  offered  by  the  Senator  from  New 
Jersey  fMr.  Barbour],  has  submitted  a  report  to  the  Senate 
and  in  the  absence  of  the  Senator  from  New  Jersey,  and  for 
him.  I  ask  that  the  report  be  printed,  with  illustrations,  as  a 
Senate  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Central  Labor  Union  of  Philadelphia  Pa. 
and  vicinity,  favoring  the  enactment  of  legislation  for  the 
creation  of  a  court  of  appeals  for  civil-service  employees 
with  employee  representaUon  thereon  through  a  recognized 
union  representative,  which  was  referred  to  the  Committee 
on  Civil  Service. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
City  Council  of  Greenville,  S.  C.  and  the  Council  of  the  City 


7141 

of  Dearborn.  Mich.,  favoring  the  enactment  of  the  so-caHed 
Waper  bill,  being  Senate  bill  4424,  known  as  the  United 
States  Housing  Act  of  1936,  which  were  referred  to  the 
Committee  on  Eudcatlon  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Hope  Council  of  the  Sons  and  Daughters  of  Liberty  of 
Washington,  m.,  favoring  the  prompt  enactment  of  'the 
so-called  Reynolds-Stames  immigration-restriction  and 
alien-deportation  registration  bill,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
jomt  legislative  board  of  the  four  transportation  brother- 
hoods assembled  at  Waco.  Tfex..  favoring  the  enactment  of 
the  so-called  Pettenglll  bUl,  being  the  bill  (H.  R.  3263)  to 
amend  paragraph  (1)  of  section  4  of  the  Interstate  Com- 
merce Act,  as  amended  February  28,  1920  (U.  S  C  tiUe  49 
sec.  4).  which  was  referred  to  the  Committee  on  interstate 
Commerce. 

He  also  laid  before  the  Senate  a  resolution  of  the  Non- 
partisan County  Convention  of  Mountrail  County,  N  Dak 
favormg  the  enactment  of  the  so-called  Prazler-Lemke  re- 
finance bill  at  the  present  session,  which  was  ordered  to  lie 
on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Republican  Territorial  Convention  at  Honolulu,  Hawaii  op- 
posing the  making  of  any  changes  in  the  organic  act  of  the 
Territory  of  Hawaii  unless  such  changes  receive  the  prior 
approval  of  the  people  of  the  Territory  expressed  through 
ttielr  legislature,  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Republican  Territorial  Convention  at  Honolulu,  Hawaii  re- 
affirming its  beUef  In  the  protective-tariff  policies  of'  the 
Republican  Party,  and  favoring  the  broadening  of  the  tariff 
poUcy  so  as  to  Include  in  Its  benefits  those  who  depend  upon 
agricultural  pursuits  for  a  Uvelihood.  which  was  referred  to 
the  Committee  on  Territories  and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Republican  Territorial  Convention  at  Honolulu,  Hawaii  fa- 
voring the  same  treatment  for  the  Territory  of  Hawaii  in 
aU  Federal  legislation  as  is  accorded  to  the  States  of  the 
Union,  which  was  referred  to  the  Committee  on  Territories 
and  Insular  Affairs. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Republican  Territorial  Convention  at  Honolulu,  Hawaii  fa- 
voring the  enactment  of  legislation  authorizing  an  Hawaiian 
regiment  of  infantry  to  be  raised  locally  and  for  service  only 
in  the  Hawaiian  Islands,  which  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs. 

Mr.  WAGNER  presented  the  petition  of  delegates  of  the 
Niagara  Falls  Central  Labor  Union,  American  Ptederatlon  of 
Labor,  Niagara  Falls,  N.  Y.,  praying  for  the  enactment  of 
the  so-called  Walsh-Healey  bill,  relative  to  contracts  for  the 
sale  of  materials,  supplies,  etc.,  to  the  United  States,  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Unemployment  Insurance  State  Advisory  CouncU.  favoring 
amendment  of  the  Federal  Social  Security  Act  so  as  to  pro- 
vide that  employers  shall  be  given  an  allowance  of  credit 
against  the  Federal  tax  for  all  contributions  paid  by  them 
Into  an  approved  State  unemplojrment  Insurance  fund,  etc. 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Lockport 
(N.  Y.)  Board  of  Commerce,  favoring  the  enactment  of  the 
so-called  Pettenglll  bill,  being  the  bill  (H.  R.  3263)  to  amend 
paragraph  (1)  of  section  4  of  the  Interstate  Commerce  Act 
as  amended  February  28.  1920  (U.  S.  C,  title  49.  sec.  4)' 
which  was  referred  to  the  Committee  on  Interstate  Commerce. 
He  also  presented  a  petition  of  sundry  citizens  of  Elmira. 
N.  Y.,  praying  for  the  enactment  of  the  bill  (S.  4174)  to  foster 
and  protect  interstate  commerce  by  authorizing  the  Inter- 
state Commerce  Commission  to  approve  or  disapprove  of  the 
consolidation  or  abandonment  of  carrier  facilities  of  public 
service,  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 
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He  also  presented  a  resc^utlon  adopted  by  the  New  Ycik 
Adult  Blind  Aid  AssodaUon.  of  New  York,  N.  Y.,  fayoring  the 
enactment  of  the  bill  (H.  R.  7122)  providing  for  the  granting 
of  pensions  by  the  Federal  Oovemment  to  certain  blind  per- 
sons, impoaing  duties  upon  the  United  States  lYeasurer  in 
connection  therewith,  providing  penalties,  and  making  an 
approiulation,  which  was  referred  to  the  Committee  on  Pen- 
sions. 

LOW-C06T  HOUSnfO 

Mr.  WAGNER  presented  various  resolutions  relative  to  the 
enactment  of  pending  legislation  tar  improvement  in  housing 
conditl(ms,  which  were  referred  to  the  Committee  on  Educa- 
tion and  Labor  and  ordered  to  be  printed  in  the  Rxcord,  as 
follows: 

Paul  Lattxence  Dctnbax  Apartmznts,  Inc.. 

Nea  York.  April  30,  1936. 
Hon.  Robot  P.  Wackkk, 

United  States  Senate.  Washington,  D.  C. 

DCAS  Sai:  The  following  resolution  for  the  Wagner-Ellenbogen 
■lum  clemrance  and  low-rent  housing  bill  has  been  adopted  by  the 
tenant  •ubacrlbers  of  the  Paul  Laurence  Dunb&r  Apartment*.  Inc.: 

"Whereaa  we,  the  tenants  of  the  Paul  Laurence  Dunbar  Apart- 
OMnta.  Inc..  feel  that  the  pasnge  of  the  Wagner-Ellenbogen  slum 
cleHrance  and  low-rent  housing  bill  will  Inure  to  our  great  benefit 
and  we  are  anxious  that  the  measxu-e  be  given  favorable  considera- 
tion b7  the  CX>ngreH  tor  the  following  reaaons: 

"I.  Low-income  wage  earners  In  every  part  of  the  country  are 
obliged  to  occupy  dwellings  which  are  a  constant  m^niw^  to  health 
»nd  safety,  to  life  Itself. 

"3.  Insanitary  and  unsafe  conditions  of  housing  are  an  economic 
drain  upon  the  entire  community  because  the  cost  to  the  city  of 
s»vlcing  them  Is  commonly  many  times  greater  than  the  amount 
received  by  the  city  in  taxes  from  such  property. 

"3.  Private  enterprise  finds  It  unpntifltable  to  provide  accommo- 
dations ot  modem  standard  at  rents  sufflclently  low  to  meet  the 
needs  of  low-inoome  workers  and  therefore  it  becomes  the  respon- 
sibility of  Oovemment  to  do  so. 

"4.  Tbe  clearance  of  slums  and  the  gradual  rehousing  of  low- 
tncome  families  wiU  provide  for  a  steady  flow  of  activity  in  the  lonj? 
dormant  building  industry-  ■>       r—       -r, 

"Be  it  therefore 

"Jtesoloetf,  That  the  tenants  of  the  Paul  Laurence  Dunbar  Apart- 
ments. Inc..  hereby  goes  on  record  as  favoring  the  purposes  and  the 
general  provlaions  outlined  in  the  Wagnter-Ellenboeen  slum  clear- 
ance and  low-rent  housing  biU." 
Eespectfully. 

Crasles  W.  Jotci.  Secretary. 

Resolution  adopted  unanimously  by  International  Longshoremen's 
Association.  Local  1416.  Miami,  Pla. 

Be  It  known  and  to  go  on  record  that  the  International  LonK- 
shoreman's  AssociaUon,  Local  1416.  Miami.  Pla..  do  hereby  adopt 
this  resolution  and  to  forward  same  to  the  President  of  these 
United  SUtes  and  also  to  the  Congress  and  the  Senate  of  the 
United  States  and  do  hereby  urge  and  beseech  you  this  8th  day 
™  "^U^  ^-  **^*'  ^  P»"  o»  •»**  enact  into  law  the  United 
States  Housing  Act.  Senate  bill  No.  4424.  introduced  by  Senator 
RoBwr  P.  Waone«.  and  that  the  House  of  RepresenUUves  enact 
the  Identical  bUl  Introduced  to  said  House  by  Congressman  Hakrt 
BLLxtnoomm,  of  Pennsylvania,  and  being  H.  R.  12164. 

That  this  local  go  on  record  and  adopt  the  foUowing  resolution- 

Whereas  the  avallabUity  of  decent  sanitary  and  safe  housing 
JOT  all  of  the  people  Is  now  recognized  as  a  proper  concern  of 
the  Oovemment:  and 

Whereas  the  people  of  low  income  can  be  housed  adequatelv 
only  by  a  degree  of  Oovemment  aid;  and 

Whereas  the  low-Income  group  Is  of  necessity  occupying  cast-off 
ho«dng  in  what  are  known  as  our  slum  and  blighted  areas-  and 

Wh^-'reas  the  continued  maintenance  of  our  slums  is  socially  un- 
desirable and  an  economic  waste;  and 

Whereas  the  city  of  Miami  has  embarked  upon  a  low-cost  hous- 
i?.*.  ^**  slum-clearance  program  with  the  aid  of  the  Housing 
Division  of  the  Emergency  Administration  of  Public  Works;   and 

Whereas  no  funds  are  available  to  carry  on  tills  work  without 
addlUonal  appropriations;  and  *««*"»*«. 

Whereas  It  Is  desirable  to  preserve  the  benefits  of  the  emergency 
bousing  experiences  by  providing  for  a  permanent  hotislnjj  agency 
in  the  Federal  Government;;  and 

Whereas  the  buUdlng  trades  are  still  to  need  of  stimulation  to 
order  to  bring  back  a  greater  degree  of  employment;  and 

Whereas  this  resolution  constitutes  an  emergency  to  that  the 
same  provides  for  the  immediate  prewrratlon  of  public  property 
and  the  usual  daUy  operation  of  a  municipal  deMrtment-   Now 
therefore,  be  it  *^  ' 

..^f^!^  by  Local  1418  of  the  International  Longshoremen's 
Aswclatlon.  rtty  of  Miami,  Pla..  and  to  go  on  record  that  we  of 
this  Mganieatlon  unanmiously  adopt  this  resolution  and  ask  the 
Oongress  of  the  United  States,  and  also  the  Senate,  to  enact  the 
above-mentioned  UUs  into  law  at  tteir  earlieat  poasihle  con- 
venience. *  **^ 


Niaoasa  Paixs  Centkal  Labok  Ukiow, 

Sicgara  Falls.  N.   F..  May   9.  l$it. 
Hon.  BoBEST  P.  Wagnee. 

United  States  Senator,  Senate  Office  Building. 

WasMnffton.  D.  O. 
Mt  Deab  Ma.  Waoneb: 

Whereas  we  to  the  city  of  Niagara  Falls.  N.  Y.,  are  urgently 
aware  of  the  bad  housing  conditions  here  and  elsewhere,  of  the 
acute  housing  shortage  which  ts  growing  rapidly  worse,  of  the 
inability  of  private  enterinlse  of  local  initiative  alone  to  remedy 
this  situation,  and  of  the  suffertog  caused  by  conttouous  unem- 
ployment in  the  building  trades;  and 

Whereas  the  Wagner-Ellenbogen  housing  bin  (S.  4434.  H.  R. 
12164)  presents  the  first  concrete  forward  step  toward  fulfillment 
of  labor's  houstog  program:  Be  it  therefore 

Resolved.  That  the  Niagara  Palls  Central  Labor  Union  heartily 
endorses  the  Wagner-Ellenbogen  houstog  bill,  and  tu-ges  Its  Imme- 
diate adoption  by  the  Congress  of  the  United  States;  and  be  it 
further 

Resolved,  That  we  hereby  petition  the  Congress,  wlille  leavtog 
the  general  ix)licy  and  administrative  set-up  as  It  now  Lb  to  the 
bill. 

Fraternally  yours, 

Walter  A.  Kosks, 
Recording  Secretary. 

Lackawanka  Crrr  Housnro  AxTnaoBrrr. 

Lackawanna,  N.  Y.,  May  5,  1936. 

At  the  regular  meeting  of  the  Lackawanna  City  Housing  Author- 
ity, held  May  4,  1936,  the  following  resolution  was  pctssed: 

"Whereas  it  has  been  proven  that  bad  housing  is  detrimental  to 
the  health  of  the  people  to  a  conununlty  and  tliat  alxmis  constitute 
an  economic  waste;  and 

"Whereas  it  Is  an  acknowledged  fact  that  good  housing  for  persons 
of  low  income  cannot  be  provided  througii  the  ordinary  channels 
of  private  enterprise;  and 

"Whereas  city.  State,  and  National  Governments  have  accepted 
the  principles  and  acknowledged  the  obligations  of  governmental 
responsibility  for  the  housing  of  persons  who  cannot  be  reached 
througlx  private  enterprise;  and 

"Wliereas  it  Is  necessary  for  the  Government  to  bear  a  certain 
portion  of  the  burden  of  Itoanclng  the  clearance  of  slums  and  tlie 
construction  of  low-rent  hoxistog:  Therefore  be  it 

"Resolved.  That  the  Lackawanna  City  Housing  Authority  endorses 
a  bill  introduced  to  the  Senate  by  the  Honorable  Robebt  P.  Wacneb, 
United  States  Senator  from  New  York,  and  to  the  House  of  Repre- 
sentatives Ijy  the  Honorable  Hewbt  Ellekbocen.  Congressman  from 
Pennsylvania,  which  reads  as  follows:  *A  bill  to  provide  financial 
assistance  to  the  States  and  political  subdivisions  thereof  for  the 
ellmtoatlon  of  lutsafe  and  insanitary  housing  conditions:  for  the 
development  of  decent,  safe,  and  sanitary  dwelltogs  for  families  of 
low  income;  and  for  the  reduction  of  unemployment  and  the  stimu- 
lation of  bustoess  activity;  to  create  a  United  States  houstog  au- 
thority, and  for  other  purposes.'    Be  It  further 

■Resolved.  That  a  copy  of  this  resolution  be  forwarded  to  Hon 
Robebt  P.  Wacneb  and  Rotal  8.   Copeland,  Senators  from   New 
York,  and  the  foUowtog  Representatives:   Hon.  James  Meao.  Hon 
W.  G.  Andrews,  Hon.  Alfred  BErrER,  Hon.  Henet  Ellenbocen." 

N.  H.  Stebbins, 
Chairman.  Lackawanna  City  Housing  Authority. 
Rev.    Joseph    Glapinski. 

BrZANNE   V.    KrSLAK, 

G^rntXTDE  WHrrEHHx, 

TiMOTHT  N.  McCORMICK, 

Mem'bers.  Lackatcanna  City  Housing  Authority. 

Resolution  of  the  Lower  East  Side  Public  Housing  Conference    265 

Henry  Street.  N.  Y. 

Whereas  it  has  been  proven  that  bad  housing  is  detrimental  to 
the  health  of  the  people  In  a  community  and  that  slums  con- 
stitute an  economic  waste;  and 

Whereas  it  Is  an  acknowledged  fact  that  good  housing  for  per- 
sons  of  low  tocome  cannot  be  provided  through  the  ordinary 
channels  of  private  enterprise;  and  uiumnry 

Whereas  city.  State,  and  National  Governments  have  accepted 
the  Pr^ifiPles  and  acknowledged  the  obUgation  of  govemmenui 
respons^bUlty  for  the  housing  of  persons  Who  cannot  be^chS 
through  private  enterprise:  and  ieacuea 

Whereas    private    enterprise    finds    It    unprofitable    to    provide 

^n^^J^T^^^°°^,  °^  °'*^"^™  standard  at  rents  sufficiently 

fTJS,™^^.""'  ^^^^  °^  ^"'^  ^^^-^^  '^age  workers,  and  therefore 

It  be«)mes  the  responsibUity  of  the  Government  to  do  so     -There- 

lore  be  it  ' 

^RwoiredThat  the  Lower   East   Side   Community   Council    en- 

?^.^^    V^^'^St.'^^''  f*°***  ^^  '""^  Hozforable  S!,b^St 
r.   Wagjjer    United   States  Senator  from  New  York    and   in   the 

House  of  Representatives  by  the   Honorable  Henry   E^NBocSf 
Congressman  from  Pennsylvania;  be  It  further  *-Li:i*BOGEN, 

Aesolred,  That  a  copy  of  this  resolution  be  forwarded  to  the 
Prudent  of  the  United  States,  the  Honorable  Ro™-  P  WacneS 
Sle  m^  f  •  5^^^>;  Sectors  rram  New  York,  S?  the  Hono^ 
Sf«?a^  t'  !^"^'  c»i8,i™an  of  the  Senate  Committee  on  Edu- 
B  ^CL™  Ho^^,^^  foUowtog  Representatives:  Hon  Henrt 
R.^^f^^^-  Hon  Emanttel  Celixr,  Hon.  James  OLeart  Hon 
Samuel  Dic«i«u,,  Hon.  CHRisTOPHa  D.  Suujtan,  Hou^iiSS^ 
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I.  SxBovxaK.  Bon.  Jokw  J.  OXXnrwoa,  Hon.  Maamf  J. 
Hon.  Hekbt  B.  Stbacau.;  and  be  it  further 

Resolved,  That  the  Lower  Bast  Side  Community  Council  urge 
the  chairman  of  the  Oommlttee  on  Banking  and  Currency  to  ar- 
range for  public  beartnga  on  this  bill,  at  which  time  they  may 
appear  and  present  their  arguments  for  its  enactnkent. 

Besolutifcm  adc^ted  by  the  housing  anthorttles  of  the  State  of 
New  York  at  a  State-wide  conference  to  Byracuee  on  the  29th  of 
AprU  19S6  sponsored  by  the  New  York  State  Board  of  Housing 
and  the  conference  of  mayors  and  other  municipal  niiw^i^ff  of 
the  State  of  New  Ywk 

Whereas  hotistog  is  one  of  the  major  aodal  problems  to  %*>*» 
country:   and 

Whereas  housing  for  perscxis  of  low  tocome  Is  Impossible  with- 
out subsidy;  and 

Whereas  It  is  now  impossible  for  State  and  local  govtmments  to 
provide  this  necessary  subsidy:  and 

Whereas,  under  Pederal  administration,  great  progress  has  been 
made  to  provldtog  houstog  for  families  of  low  tocome;  and 

Whereas  failure  to  conttoue  Federal  aid  would  eertoualy  retard 
housing  pragreas  to  the  United  States:  Therefore 

We,  repreaentaUves  oi  housing  authorttiea  to  the  State  of  Mew 
York,  do  by  resolution  adopted  at  a  State-wide  conference  to 
Syracuse  on  the  29th  of  April  1936  urge  upon  the  President  and 
the  Congress  at  the  United  States  their  sumiort  ot  Senate  bill 
4404,  totroduoed  by  Senator  RoBoar  P.  Wsana,  at  New  York,  and 
H.  R.  12164,  totroduced  by  Congressman  Hkbiet  ELLKitaocBif  of 
Pennsylvania. 

New  York  City  Housing  Authority;  Langdon  W.  Poet,  chatr- 
man;  Municipal  Houetng  Authority  of  Schenectady;  John 
MacOathan.  chairman:  Mrs.  WlllU  T.  HimQw  jr.,  vice 
chairman;  Richsutl  J.  Carmichael;  Housing  Authority  at 
the  City  of  Port  J^rvls;  Byron  E.  Harding;  Syracuse  Hous- 
ing Authority:  T.  Aaron  Levy.  <ihairman;  Mrs.  William  P. 
Oanoogh;  OrviUe  H.  Orsue;  John  A.  Dittman;  Yohkers 
Municipal  Ho^islng  Authority;  Theodore  T.  MoCrosky. 

Kcpoais  or  coMxrrrKKs 

Mr.  THOBiAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  4609)  to  correct  the 
description  of  certain  land  granted  to  the  University  of  Utah, 
reported  it  without  amendment  and  submitted  a  report  (No. 
2025)  thereon. 

Mr.  CONNALLY,  from  the  Committee  on  Finance,  to  which 
was  referred  the  Joint  resohrtion  (H.  J,  Res.  497)  to  permit 
articles  imported  from  foreign  coimtries  for  the  purpose  of 
exhibition  at  the  International  Petndeum  Exposition,  Tulsa, 
Okla..  to  be  admitted  without  payment  of  tariff,  and  for  other 
purposes,  reported  it  without  amoidment  and  submitted  a 
report  (No.  2026)  thereon. 

Mr.  McADOO,  from  the  Committee  on  Patents,  to  which 
were  referred  the  following  bills,  reported  them  each  without 
amendment  : 

H.  R.  9995.  A  bin  to  grant  a  renewal  of  patent  no.  59560 
relating  to  the  emUem  oi  the  Disabled  American  Veterans  of 
the  World  War;  and 

H.  R.  10194.  A  bill  granting  a  renewal  ot  patent  no.  40029, 
relating  to  the  badge  of  the  Holy  Name  Society. 

BILLS  AHS  JODTT  UESOLUTIOH  XNTKODnCKS 

Bills  and  a  joint  resolution  w»e  introduced,  read  the  first 
time,  and  by  unanimous  consent  the  second  time,  and  referred 
as  follows: 

By  Mr.  McADOO: 

A  biU  (S.  4625)  for  the  relief  of  Vincent  Ford  (with  an 
accompanying  paper) ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  POPE: 

A  bill  (S.  4626)  to  create  a  Federal  crop  insurance  corpo- 
ration, and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

By  Mr.  ROBINSON: 

A  joint  resolution  (S.  J.  Res.  266)  for  the  aiH»intment  of 
boards  to  study  and  report  upon  the  Atlantic-Oulf  Ship  Canal 
project.  Florida,  and  the  Passamaquoddy  tidal  power  project, 
Maine,  and  for  other  purposes;  to  the  Committee  on  Com- 
merce. 

IKVKSTMnnS   OP   POfiXXGN    CmZKKS   Df   UHITED   STATES 

f^.  McADOO.  1ST.  President,  I  ask  unaniihous  consent 
to  introduce  a  joint  resolution  and  have  it  read  to  the  Sen- 
ate— it  is  not  very  long — and  then  I  should  like  to  have  it  lie 
on  the  table. 
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Hie  VICE  PRESnXNT.  Without  objection,  the  joint 
resolution  will  be  rec^ved,  and  the  clerk  will  read,  as  re- 
quested. 

The  Joint  resolution  (a  J.  Res.  265)  authorizing  an  in- 
ventory or  census  of  all  property,  including  investments  of 
every  kind  and  character,  in  the  United  States  belonging  to 
citizens  or  subjects  of  foreign  nations,  and  for  other  pur- 
poses, was  read  the  first  time  by  its  title  and  the  second 
time  at  length,  as  follows: 

Besoivtd.  0tc..  That  the  Secretary  of  Cammeree,  to  cooperation 
with  the  Securities  and  Kzcliange  Commission,  is  autliorized  and 
directed  to  make  an  toventory  or  census  of  aU  property,  including 
tovestmeats  of  every  ktod  and  character,  to  the  United  States 
belonging  to  or  held  or  controlled  for  or  on  belialf  at  any  dtltaen 
or  subject  of  any  foreign  nation,  or  any  corporation,  association, 
con^iany.  ilrm,  trust,  or  partnership  organised  imder  the  laws  ot 
any  foreign  nation. 

Sac.  a.  As  used  to  this  act — 

(a)  The  term  "property,  including  tovestments  at  every  t^»M 
and  character,  to  the  United  States",  shall  mean  ail  propetty  of 
every  character  and  deacrlpUon,  whether  zeal,  personal,  or  mixed, 
taaglblfl  or  Intangible,  to  any  State,  or  to  any  Territory,  poaseasion. 
or  place  subject  to  the  junadietton  at  the  United  States,  including 
all  obligations  of,  and  capital  stock  or  imw** a>-k^  toterests  in,  any 
corporation,  \inincorporated  association  or  company,  firm,  trust, 
or  partnership  organiaed  or  ertstlng  under  the  laws  of  any  such 
State,  Territory,  possession,  or  place.  Irreqwctive  of  the  physical 
location  of  such  obligations,  capital  stock,  or  lieneflcial  Interests. 

(b)  The  term  '^rson"  shall,  unless  otherwise  ezpready  pro- 
vided, mean  and  Include  every  Individual  who  is  a  citiaen  of  the 
United  States  or  a  resident  within  any  State.  Territory,  poaseasion, 
or  place  subject  to  the  Jurisdiction  of  the  United  States,  and 
every  corporation,  association,  company,  firm,  tnist.  or  partnership 
organiaed  or  existing  tmder  the  laws  of  any  such  SUte.  Territory, 
possession,  or  place,  or  of  any  foreign  nation  or  p^tical  sub- 
division tiiereof  if  residing  to  any  such  State.  TKrltory.  poases- 
slon.  or  place. 

Sk.  8.  Every  person  who.  alone  or  jolntty  with  others,  holds  or 
haa  as  shaU  hcrid  or  have  custody  or  ccmtrol  of  any  property  to 
the  United  States  of,  for.  or  oaa.  behalf  of  a  dtlaen  or  subject  at  a 
foreign  nation  or  a  corporation,  association,  company,  firm,  trust, 
or  partnership  organized  under  the  laws  of  a  foreign  nation.  ««<« 
any  person  who  is  or  shall  be  Indebted  to  any  way  to  any  sudi 
citizen,  subject,  corporation,  aasodation,  company,  firm,  trust,  or 
partnetahip  shall,  wlthto  such  time  or  times  and  under  such  rules 
and  regulations  as  the  Secretary  of  Commerce  may  prescrllie.  make 
and  delivCT  to  the  Secretary  a  fall  report  at  such  fact  toy  written 
statement,  sworn  to  l}y  such  person,  or  to  case  such  person  is  not 
an  individual,  by  the  rqnvsentaUve  at  such  person,  eontatoing 
such  particulars  as  the  Secretary  shall  require. 

See.  4.  Every  person,  ottier  than  an  individual,  issuing  shares 
or  ccrtlfleatea  representing  beneficial  toteresta.  shall,  wlthto  such 
time  or  times,  and  under  such  rules  and  regulationB  as  thie  Sec- 
retary of  Commerce  may  pseacrlbe,  make  and  deliver  to  the  Secre- 
tary a  statement  to  writing,  sworn  to  l^  a  duly  authorized  repre- 
sentative at  such  paeon,  showing  the  amount  and  ciiaracter  of 
the  shares  or  certificates  lamed  by  such  person  and  held  by  each 
such  dtlaen.  subject,  corporation,  aasodation,  company,  firm, 
trust,  or  partiiership.  or  by  a  repreaentatlve  or  nomtoee  of  any  one 
of  them. 

Sac.  6.  The  Secoritles  and  Bidiange  Coounlaslon  is  authorized 
and  directed  to  cooperate  with  the  Secretary  of  Commetoe.  upon 
the  request  of  said  Secretary,  to  any  way  which  may  Iw  practicable 
for  cazrylng  out  the  purpoaes  of  this  act;  and  the  said  Commiasion 
and  all  other  agencies  and  estaMlshments  of  the  Oovemment  are 
authortzed  and  directed  to  furnish  to  ttie  Secretary  of  Commerce, 
upon  request,  all  information  to  their  pnannealnu  which  may  aid 
the  Secretary  to  carrying  out  the  purpoaes  of  this  act. 

Sbc.  0.  "Hie  Secretary  or  Commerce  is  authorized  to  preecrilie 
such  rules  and  reguhttiona  aa  may  be  necessary  effectively  to  carry 
out  the  purpoaee  of  this  act.  Any  violation  of  this  act  or  c<  any 
such  rule  or  regulation  shall  be  punished  by  fine  of  not  to  exceed 
$500  at  imprisonment  tat  not  to  exceed  6  months,  or  both. 

Sbc.  7.  There  are  hereby  authorized  to  be  appropriated  such 
sums  as  may  be  necessary  to  earry  out  the  provisions  of  ttii«  act. 


■Hie  VICE  PRESIDENT.  The  Joint  resolution  win  lie  on 
the  table. 

ZHTEKNAL-REVKNTTB    TAXATTOW — AMZNDMKNT 

Mr.  BONE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  ImU  (H.  R.  12395)  to  provide  revenue, 
to  equalise  taxation,  and  for  other  purposes,  which  was 
referred  to  Uie  Committee  on  Finance  and  ordered  to  be 

printed. 

JOHH    ir.    HUNTEX    KT    AI.. — ^AMKHDMENT 

Mr.  FE^TCHER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8799)  for  the  reUef  (rf 
J<^m  N.  Hunter,  Edmund  M.  Cook,  Red  C.  Putnam,  Mer- 
chants National  Bank  of  South  Bend,  Ind.,  and  St.  Joseph 
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Loan  &  Trust  Co.,  of  South  Bend,  Ind..  which  was  referred 
to  the  Committee  on  Claims  and  ordered  to  be  printed. 

AMENDMENTS   TO   FIKST   DETlCIEWrCY   APPROPRIATION   BILL 

Mr.  LEWIS  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bill  12624.  the  first  deficiency  appro- 
priation bill,  which  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  In  the  bill  to  insert  the  following: 
"The  Secretary  of  the  Treaaxiry  Is  hereby  directed  to  pay  to 
Ol&dys  Hinckley  Werllch.  widow  of  McCeney  Werllch.  late  a  Foreign 
Service  oCBcer  of  the  United  States  at  Paris,  Prance,  the  sum  of 
•4.100.  as  authorized  by  H.  R.  12183.  This  sum  of  ♦4,100  being  1 
year's  salary  of  the  late  McCeney  Werllch,  who  died  while  In  the 
I^>relgn  Service.  " 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624,  the  first  deficiency  ap- 
propriation bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  3.  after  line  13,  to  Insert  the  following: 

"Por  the  printing  and  blinding  of  a  compilation  containing  the 
provisions  of  Pederkl  laws  held  unconstitutional  by  the  Supreme 
Court  of  the  United  States.  $1,200." 

REORGANIZATION  OF   CORPORATIONS   UNDER   BANKRTTPTCY   LAW 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8940)  to  amend  an  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1,  1898.  and  acts  amendatory  thereof  and  supple- 
mentary thereto. 

The  VICE  PRESIDENT.  The  first  amendment  reported  by 
the  Committee  on  the  Judiciary  will  be  stated. 

Mr.  ROBINSON.  Mr.  President.  I  think  it  is  generally  felt 
by  Senators  that  the  Senator  in  charge  of  the  bill,  the  Sena- 
tor from  Indiana  IMr.  Van  Ntnrs],  should  make  a  general 
explanation  of  the  purposes  and  provisions  of  the  measure. 

Mr.  VAN  NUYS.  Mr.  President.  I  shall  be  glad  to  ex- 
plain the  provisions  of  the  bill  and  the  amendments  pro- 
posed by  the  Committee  on  the  Judiciary  of  the  Senate. 

The  bill,  which  originated  in  the  House,  proposes  certain 
amendments  to  section  77B  of  the  Bankruptcy  Act.  which 
Is  the  corporate  reorganization  provision  of  the  act  passed 
in  the  SeN-enty-third  Congress.  Under  the  old  law  three 
creditors  holding  an  aggregate  of  over  $1,000  in  debts 
against  a  corporation  could  file  a  petition  and  bring  an 
action  to  reorganize  the  corporation.  TTie  first  material 
amendment  proposed  by  the  House  bill  is  that  the  three 
creditors  must  be  possessed  of  at  least  5  percent  of  the 
total  indebtedness  of  the  corporation.  The  Senate  Com- 
mittee on  the  Judiciary  approve  that  amendment  and  think 
it  is  very  reasonable  to  impose  a  limitation  or  requirement 
of  the  possession  of  at  least  5  percent  of  the  total  indebted- 
ness before  creditors  may  file  a  petition  for  reorganization. 

The  second  amendment  to  the  existing  law  proposed  by 
the  House  bill  provides  that  the  petition  of  creditors  must 
set  out  In  detail  the  status  of  the  corporation  and  its  in- 
debtedness and  the  facts  showing  the  necessity  for  the  re- 
lief prayed.  This  amendment  requires  the  creditors'  peti- 
tion to  conform  to  the  same  requisites  as  in  the  case  of  a 
corporation  in  the  event  a  corporation  had  filed  a  petition. 

The  third  material  sunendment  proposed  by  the  House 
bill  Is  to  the  effect  that  if  the  manager,  after  the  petition 
has  been  approved,  shall  continue  in  possession  of  the  prop- 
erty and  be  appointed  tnistee  under  the  law.  he  shall  receive 
only  one  fee  or  salary.  Experience  has  shown  that  often 
the  manager  has  been  appointed  trustee  and  has  drawn 
both  the  trustee's  salary  and  the  manager's  salary.  This 
amendment  would  prevent  the  pyramiding  of  salaries. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Utah? 

Mr.  VAN  NUYS.    I  yield. 

Mr.  KING.  Some  of  us.  and  I  am  speaking  principally 
for  myself,  are  not  familiar  with  the  workings  of  the  present 
act,  and  do  not  know  whether  it  has  proved  satisfactory  or 
unsatisfactory.  We  are  not  familiar,  perhaps,  with  some  of 
the  details  of  the  act.  Will  the  Senator  kindly  explain  the 
bill,  its  object,  and  also  the  amendments  which  he  deems  I 


necessary  to  perfect  It,  so  its  general  purposes  may  be  under- 
stood? 

Mr.  MINTON,    Mr.  President,  will  my  colleague  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Indiana 
yield  to  his  colleague? 

Mr.  VAN  NUYS.     Certainly. 

Mr.  MINTON,  I  imderstand  the  amendments  my  col- 
league has  just  been  discussing  would  prevent  one  from  being 
trustee  and  at  the  same  time  manager.  Is  there  anything 
in  the  amendment  which  compels  him  to  make  a  choice,  or 
anything  of  that  kind? 

Mr.  VAN  NUYS.     No. 

Mr.  MINTON.  Does  the  amendment  provide  that  if  he  is 
one  he  cannot  be  the  other? 

Mr.  VAN  NUYS.  No.  The  amendment  provides  that  If 
the  court,  in  its  discretion,  shall  appoint  the  manager  of  the 
corporation  as  trustee  imder  the  law,  he  cannot  draw  two 
salaries,  one  as  trustee  and  one  as  manager  of  the  corpora- 
tion. Experience  has  shown  that  that  has  been  done  in  some 
instances. 

Recurring  to  the  query  of  the  Senator  from  Utah  [Mr. 
King],  these  are  amendments  to  section  77B  of  the  Bank- 
ruptcy Act,  which  is  the  Corporate  Reorganization  Act 
passed  in  the  Seventy-third  Congress.  I  wish  I  had  the  time 
this  afternoon,  and  I  think  I  shall  take  occasion  later  on,  to 
discuss  the  wholesc«ne  workings  of  this  p)articular  statute. 
Hundreds  of  corporations  in  failing  circumstances  have  in- 
voked the  relief  provided  by  this  statute.  Under  the  work- 
ings of  the  statute  corporations  which  otherwise  would  have 
had  to  go  into  bankruptcy  and  complete  collapse  have  re- 
habihtated  themselves,  keeping  their  doors  open,  and  employ- 
ing thousands  of  employees  who  otherwise  probably  would 
have  gone  on  the  relief  rolls.  I  really  think  one  of  the  most 
constructive  pieces  of  legislation  passed  by  the  Seventy-third 
Congress  was  the  Corporation  Reorganization  Act. 

Mr.  KING.    Does  the  act  fuDy  protect  the  creditors? 

Mr.  VAN  NUYS.  It  fully  protects  creditors  and  has  been 
invoked  by  creditors  in  many  instances. 

Coming  now  to  the  amendments  proposed  by  the  Senate 
Committee  on  the  Judiciary,  the  first  of  such  amendments 
will  be  offered  on  page  4.  line  17.  This  amendment  is  not 
in  the  bill  as  reported  by  the  Committee  on  the  Judiciary, 
but  will  be  submitted  as  a  committee  amendment. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  again  at 
that  point? 

Mr.  VAN  NL^S.     Certainly. 

Mr.  KING.  This  is  rather  a  long  bill.  Does  it  reenact 
part  of  the  existing  law  with  amendments,  and  does  that 
account  for  its  length? 

Mr.  VAN  NUYS.    That  Is  true. 

Mr.  McNARY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Indiana  yield  to  the  Senator  from  Oregon? 

Mr.  VAN  NUYS.     Ceitainly. 

Mr.  McNARY.  I  merely  wish  to  suggest  that  some  of  us 
on  this  side  of  the  Chamt)er  would  like  to  know  what  is  going 
on.  I  should  like  to  have  the  Senator  speak  louder  so  he 
may  be  heard.  Is  the  Senator  referring  now  to  the  Senate 
committee  amendments? 

Mr.  VAN  NUYS.  Yes;  at  this  time  I  am.  The  first  com- 
mittee amendment  wiU  be  found  on  page  4.  line  17,  and 
would  substitute  the  words  "the  security"  for  the  words 
"secured  debts."  It  was  never  intended  that  the  creditor 
should  possess  $1,000  of  debts  over  and  above  their  secured 
debts,  but  over  and  above  the  security  which  any  of  them 
might  have.    The  same  amendment  will  be  offered  in  line  25. 

On  page  4.  beginning  in  Une  18.  the  committee  has  added 
different  classes  of  creditors  who  may  be  eligible  as  peti- 
tioners for  reorganization.  These  include  those  holdinj? 
provable  claims  against  corporations  engaged  in  owning, 
holding,  or  selling  real  estate,  real-estate  mortgages,  or  oil 
or  gas  royalties.  In  instances  such  petitioning  creditors 
have  been  refused  the  relief  provided  by  the  present  law. 
and  it  is  to  assist  them  in  invoking  the  relief  provided  imder 
the  law  that  this  amendment  is  proposed- 
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On  page  B,  In  line  14,  after  the  word  "appointed**,  the 
committee  propoees  to  add  the  words  "or  any  arrangement 
in  lieu  thereof  has  not  been  approved."  The  purpose  of  that 
amendment  is  to  take  care  of  a  situation  existing  in  several 
places,  but  particulaiiy  in  the  city  of  Chicago.  When  peti- 
tioning creditors  ask  for  relief  under  this  law  the  courts 
have  appointed  trustees  to  coHect  the  rents  and  profits  on 
mortgaged  properties,  but  refuse  the  creditors  reUef.  It  is 
to  get  away  from  that  abuse  of  the  statute  that  the  amend- 
ment is  proposed. 

On  page  5,  line  18.  after  the  word  "Jurisdiction",  we  pro- 
pose to  add  the  words  "in  equity  or  foreclosure."  That  is 
required  because  the  courts  of  Chicago  and  of  the  seventh 
circuit  and  the  circuit  court  of  appeals  of  the  seventh  cir- 
cuit have  decreed  that  when  a  receiver  is  appointed  in  a 
foreclosure  proceeding  the  trustee  appointed  by  the  court 
under  the  act  has  no  suithority  to  claim  possession  of  the 
property  imder  a  receiver  In  a  foreclosure  proceeding.  To 
a  great  degree  this  has  defeated  the  operaticm  of  the  statute 
in  the  seventh  circuit. 

The  next  amendment  is  on  page  6,  and  provides  that  the 
court  must  find  that  the  coriwration  '/ns  in  need  of  tiie 
relief  at  the  time  of  the  adjudication,  as  well  as  at  the  time 
when  the  petition  was  ffled.  Under  the  old  law,  the  court 
was  confined  to  making  a  finding  that  the  corp<M^tion  was 
in  need  of  relief  at  the  time  of  filing  the  petition.  Between 
the  filing  of  the  petition  and  the  apim>val  (rf  the  plan, 
which  covers  several  weeks,  many  a  corporation  has  reha- 
bUitated  itself;  so  if  the  court  finds  that  at  the  time  he  is 
called  upon  to  approve  the  plan  there  is  no  demsmd  for 
the  relief,  he  Is  at  liberty  to  refuse  the  petition. 

Mr.  ROBINSON.  Mr.  President,  under  the  present  law, 
if  at  the  time  the  petition  was  filed  a  condition  existed 
making  necessary  the  relief,  the  court  would  be  required  to 
make  the  order.  This  amendment  permits  the  court  to 
exercise  his  discretion  and  to  decline  to  make  the  order  if 
the  necessity  has  disi^ipeared? 

Mr.  VAN  NUYS.  That  is  correct,  if  the  necessity  has 
disappeared  at  the  time  he  ts  called  upon  to  approve  the 
petition. 

The  next  amendment  is  the  addition  of  a  new  section.  Sec- 
tion 3.  the  new  section  in  question,  does  not  apply  to  section 
77B,  but  to  section  74,  which  is  the  statute  giving  to  an  indi- 
vidual the  same  right  that  has  been  given  to  fanners,  corpo- 
rations, and  railroads.  It  is  necessary  to  propose  ttiis 
amendment  because,  as  I  have  said,  when  property  of  a  peti- 
tioning individual  is  in  the  hands  of  a  receiver  under  a  fore- 
closure sale,  many  courts  have  held  that  the  relief  demanded 
by  the  Individual  cannot  be  afforded,  and  have  refused  to  turn 
over  to  the  trustee  named  in  the  relief  act  the  property  in 
the  hands  of  the  trustee  under  a  trust  deed,  or  in  the  hands 
of  a  receiver  imder  a  foreclosure  proceeding.  This  section 
Is  very  important  and  has  been  initialed  and  approved  by 
committees  of  the  American  Bar  Association  and  others 
who  have  studied  it  and  who  are  very  familiar  with  the 
bankruptcy  statute. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  VAN  NUYS.    I  yield. 

Mr.  KINO.  Does  the  Senator  feel  that  in  the  i4>plica- 
tion  of  the  provisions  of  this  bill  there  should  be  any  dis- 
tinction between  individuals  and  corporations  or  copart- 
nerships? 

Mr.  VAN  NUYS.  I  will  say  to  the  Senator  from  Utah 
that  these  amendments  attempt  to  coordinate  the  relief  pro- 
vided for  corporations,  for  individuals,  the  att«npted  relief 
for  farmers  with  which  the  Senator  is  familiar,  and  for 
railroads,  which  acts  have  been  in  existence  for  same  time, 
to  unify  and  make  uniform  the  provisions  for  all  these  dif- 
ferent classes  of  petitioning  creditors. 

Mr.  KING.  The  Senator  believes,  then,  if  I  correctly  in- 
terpret his  position,  that  imder  the  provisions  of  the  Con- 
stitution of  the  United  States  relating  to  bankruptcy  there 
are  no  separate  categories,  but  that  corporations,  individuals, 
municipalities,  and  all  may  avaU  themselves  of  the  provisions 


of  any  law  which  may  be  passed  based  upon  the  constitu- 
tional provlsian? 

Mr.  VAN  NUYS.  That  Is  the  general  purpose  of  all  these 
amendmoits  and  of  these  different  bills.    That  Is  true. 

Mr.  KINO.  Frwn  what  the  Senator  has  learned  as  to  the 
operation  of  the  statute,  does  he  believe  there  has  been  any 
abuse  of  the  power  granted  on  the  part  of  those  who  sought 
relief  under  bankruptcy  proceedings? 

Mr.  VAN  NUYS.  The  only  abuse  I  have  been  able  to  dis- 
cover has  been  in  the  courts  of  the  country,  which  are  slow 
to  aulopt  innovations  such  as  these  different  statutes  pro- 
vide. The  chief  abuse — and  it  applies  to  miiHons  of  dol- 
lars' worth  of  property  in  the  dty  of  Chicago— is  the  holding 
of  the  circuit  court  oi  appeals  for  the  seventh  circuit 
that  when  a  property  is  in  the  hands  of  a  receiver  under 
foreclosure,  the  trustee  appointed  under  the  terms  of  the 
statute  is  not  entiUed  to  possessifm  of  the  property.  What 
has  happoied?  Action  for  foredocnire  ts  brought  and  a 
receiver  is  appointed,  and  the  proceeding  Is  allowed  to  drift 
for  years  and  years,  and  the  petitioning  creditors  are 
helpless. 

I  may  say  that  Mr.  Justice  Cardoeo.  of  the  Supreme  Court 
of  the  United  States,  upheld  the  position  of  the  seventh 
circuit  court  of  appeals,  and  I  think  properly  ao,  because 
the  act  provides  that  the  trustee  shall  have  all  the  duties 
and  respmsibilities  of  a  receiver  in  equity,'  and  therefore  hs 
held  that  if  the  property  was  in  the  hands  of  a  receiver  in 
foreclosure,  the  trustee  appointed  under  the  tenns  of  the 
Bankruptcy  Act  could  not  take  possession  of  the  property. 
That  decision  has  paralysed  the  functioning  of  the  act  in  a 
proper  degree,  and  these  amendments  are  designed  to  correct 
that  condition. 

Mr.  KINO.  Let  me  say  to  the  Senator  that  a  number  of 
complaints  have  come  to  me.  not  only  from  Chicago  but 
from  New  York  and  a  number  of  other  cities,  and  indeed 
from  some  rural  districts,  that  there  have  been  ctmflicts 
between  the  State  courts  and  the  Federal  courts,  and  be- 
tween those  proceeding  under  the  bankruptcy  statute  and 
those  who  had  control  under  mortgage  foreclosure  or  State 
statutes,  as  a  result  ot  which  expenses  were  piled  up,  so  that 
when  final  adjudication  was  had  the  creditors  received  an 
insignificant  sum,  or  perhaps  nothing  at  all. 

Mr.  VAN  NUYS.  The  Senator  is  correct,  and  the  purpose 
of  these  amendments  is  to  correct  the  very  evil  of  which  the 
Senator  speaks. 

Mr.  KINO.  One  other  question:  Are  any  amendments  to 
be  tendered  by  the  Senator  which  will  protect  the  creditors 
as  well  as  the  owners  from  the  greedy,  grasping,  avaricious-* 
I  was  about  to  say  "criminal",  but  I  will  withdraw  that 
expression — attitude  of  so  many  trustees  and  attomeys,  %nA 
the  complacency  with  which  the  courts  too  often  have  re> 
ceived  their  applications  for  enormous  fees,  and  have  granted 
what  I  have  conceived  to  be  cxtarUooate  rewards? 

Mr.  VAN  NUYS.  I  desire  to  be  very  frank  with  the  Senator 
from  Utah.  There  is  nothing  in  this  bill,  or  in  the  amend- 
ments it  contains,  touching  the  abuses  to  which  the  Senator 
now  refers.  They  ought  to  be  the  subject  matter  of  separate 
legislation. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  yield  for  a 
questiof>? 

Mr.  VAN  NUYS.    I  yldd. 

Mr.  IdNTON.  Is  not  the  compensation  of  all  trustees  in 
bankruptcy  specifically  fixed  by  statute? 

Mr.  VAN  NUYS.  It  vras  under  the  old  bankruptcy  act.  but 
not  under  this  bilL  The  court  has  the  right  to  fix  the 
compensation  of  the  trustees. 

Mr.  MINTON.  Let  me  ask  the  Senator  another  question. 
I  do  not  know  that  I  caught  the  significance  of  the  questi(»i 
of  the  Senator  from  Utah  [Mr.  KingI  a  moment  ago.  Do  I 
understand  that  the  amendment  which  the  Senator  is  now 
discussing  would  make  it  possible,  where  a  suit  for  foreclosure 
is  pending,  to  institute  a  proceeding  in  bankruptcy,  and 
divest  of  its  Jurisdiction  the  court  which  had  the  ianckmm 
pirooeedings? 
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Mr.  VAN  NUYS.  The  bill  provides  that  when  there  is  a 
receiver  in  foreclosure  the  trustee  is  entitled  to  take  possession 
away  from  the  receiver  in  foreclosure,  which  will  eliminate 
one  of  the  worst  abuses  in  connection  with  the  original  legis- 
lation. As  I  have  said,  under  the  ruling  of  the  circuit  court 
of  appeals  for  the  seventh  circuit,  sustained  by  the  decision 
handed  down  on  behalf  of  the  Supreme  Court  of  the  United 
States  by  Mr.  Justice  Cardozo,  the  trustee  under  the  act  was 
not  entitled  to  possession  of  property  which  was  in  the  hands 
of  a  receiver  under  foreclosure  proceedings;  and  that  decision 
has  defeated  the  proper  fimctioning  of  the  act.  particularly 
in  the  city  of  Chicago. 

Mr.  MINTON.  Then,  the  effect  of  this  bill,  if  it  should  pass, 
would  be  to  abate  the  foreclosure  proceeding,  to  stay  it? 

Mr.  VAN  NUYS.  Yes.  That  Is.  the  effect  would  be  to  give 
to  the  trustee  the  right  to  take  possession  of  property  in  the 
hands  of  the  receiver  in  foreclosure. 

Mr.  MINTON.  Would  the  foreclosure  proceedings  proceed 
to  a  finality  or  would  they  be  stayed? 

Mr.  VAN  NUYS.  That  would  be  the  end  of  them.  That  Is 
Jie  purpose  of  the  bill. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  VAN  NUYS.    I  yield. 

Mr.  CONNALLY.  Heretofore  it  has  been  the  theory  of 
bankruptcy  and  foreclosure  proceedings  that  a  foreclosure 
proceeding  represented  the  creditors,  and  the  trustee  in  bank- 
ruptcy took  the  place  of  the  defendant  in  a  sense.  Is  that 
true? 

Mr.  VAN  NUYS.    That  is  true:  yes.  sir. 

Mr.  CONNALLY.  In  other  words,  the  trustee  In  bankruptcy 
represents  the  estate,  whereas  the  foreclosing  creditors  pro- 
ceed independently  of  the  bankruptcy.  They  are  not  re- 
quired to  file  anjrthing  at  all  in  bankruptcy,  are  they? 

Mr.  VAN  NUYS.  No;  but  the  abuse  we  are  trying  to 
correct 

Mr.  CONNALLY.  I  was  Just  wondering  if  the  abuse  re- 
sulting from  taking  the  property  out  of  the  hands  of  the 
receiver  in  foreclosure  would  be  any  worse  than  the  abuse 
resulting  from  seme  of  the  bankruptcy  proceedings  in  the 
Federal  courts. 

Mr.  VAN  NUYS.  This  is  not  really  a  bankruptcy  proceed- 
ing; it  is  a  rehabilitation  proceeding.  The  creditors  come  in 
and  propose  a  plan  of  rehabilitation  and  reorganization. 

Mr.  CONNALLY.  But  we  are  proposing  to  take  this  action 
under  the  general  power  of  Congress  to  regulate  bankruptcies. 

Mr.  VAN  NUYS.  Oh.  exactly;  the  Senator  is  entirely 
correct. 

Mr.  CONNALLY.  I  should  be  very  glad  to  do  anything  to 
miniml2e  the  scandals  and  the  outrages  in  both  bankruptcy 
courts  and  receiverships,  for  that  matter;  but  in  equity  pro- 
ceedings, where  the  creditors  file  a  bill  for  foreclosure  of  a 
mortgage,  we  will  say.  and  they  are  really  the  beneficial 
owners  of  the  property,  in  the  last  analysis,  I  was  just  won- 
dering how  we  can  oust  their  jurisdiction  and  turn  them  over 
to  the  bankruptcy  trustee. 

Mr.  VAN  NUYS.  If  the  receiver  in  foreclosure  would  per- 
form his  duties  and  responsibilities  as  he  should,  there  would 
never  be  any  necessity  of  doing  so. 

Mr.  CONNALLY.  But  is  it  not  just  as  much  the  duty  of  the 
Federal  court  to  make  the  receiver  in  foreclosure  perform  his 
functions  as  It  Is  the  duty  of  the  Federal  court  to  see  that  the 
trxistee  In  bankruptcy  performs  his  functions? 

Mr.  VAN  NUYS,  No;  because  the  receiver  in  foreclosure 
Is  appointed  by  the  State  court,  and  over  the  receiver  the 
Federal  court  has  no  jurisdiction. 

Mr.  CONNALLY.  Thsit  is  true  in  some  cases,  of  course, 
but  in  many  other  cases  the  Federal  court  has  jurisdiction 
first. 

Mr.  VAN  NUYS.  I  will  say  to  the  Senator  from  Texas 
that  99  percent  of  the  foreclosures  are  in  State  courts. 

Mr.  CONNALLY.  Is  it  a  desirable  public  poUcy  to  oust 
the  State  authorities  from  the  enforcement  of  these  trusts 
and  turn  them  over  to  the  Perieral  jmisdiction?  I  am  not 
familiar  witli  the  proposed  legislation,  and  I  have  great 


respect  for  the  judgment  and  legal  ability  of  the  Senator 
from  Indiana,  as  well  as  a  personal  attachment  for  him,  and 
I  am  not  seeking  any  quarrel  with  his  views,  but  I  am 
seeking  enlighteimient. 

Mr.  VAN  NUYS.  It  is  desirable  from  the  standpoint  of 
public  policy.  Within  my  own  knowledge  there  are  many 
instances  where  a  receiver  has  been  appointed  in  a  fore- 
closure, and  the  courts  have  held  that  a  trustee  appointed 
by  a  Federal  court  could  not  touch  the  property,  and  the 
receivership  has  been  continued  and  continued  for  years 
and  years,  with  exorbitant  fees  granted  by  the  State  court 
to  the  receiver.  It  is  to  correct  that  very  abuse  that  these 
amendments  have  been  proposed. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  VAN  NUYS.    I  yield  to  my  colleague. 

Mr.  MINTON.  Are  the  amendments  limited  to  reorgani- 
zation proceedings  under  section  77B.  or  would  they  be  broad 
enough  to  cover  any  proceeding  in  bankruptcy? 

Mr.  VAN  NUYS.  The  amendments  are  limited  to  section 
77B  and  section  74.  as  set  cut  in  the  new  section  3,  page  13 
of  the  bill. 

Mr.  MINTON.  Let  me  ask  the  Senator  whether.  In  his 
opinion,  the  amendments  would  cover  a  case  where  a  pro- 
ceeding had  been  started  to  foreclose  a  mortgage,  we  will 
say.  in  a  State  court,  the  State  court  assumed  jurisdiction 
and  possession  of  the  property,  either  by  a  receiver  or  other- 
wise, and  an  ordinary  proceeding  in  bankruptcy  was  insti- 
tuted. Would  this  measure  then  apply  to  divest  the  State 
court  of  its  jurisdiction  and  transfer  it  to  the  Federal  court? 

Mr.  VAN  NUYS.    In  my  opinion,  it  would. 

Mr.  POPE.  Mr.  President,  will  the  Senator  from  Indiana 
yield? 

Mr.  VAN  NUYS.     I  yield. 

Mr.  POPE.  I  think  the  Senator  stated  awhile  ago  that 
where  a  man  was  appointed  manager  and  receiver  by  the 
court  he  could  draw  only  one  salary.  Does  he  have  the 
choice  of  drawing  the  salary  as  manager  or  as  receiver? 

Mr.  VAN  NUYS.  No;  that  is  up  to  the  court;  but  his  fee 
in  his  joint  capacity  as  manager  and  trustee  shall  be  no 
more  than  it  was  originally  as  manager  of  the  corporation. 

Mr.  McADOO.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  VAN  NUYS.     I  yield. 

Mr.  McADOO.  I  may  say  to  my  distinguished  friend  from 
Indiana  that  I  have  not  had  a  chance  to  examine  the  bill, 
and  for  that  reason  the  question  I  am  about  to  ask  may  be 
superfluous.  Suppose  a  State  court  has  taken  jurisdiction 
of  an  action  brought  by  the  trustee  under  a  mortgage  to 
foreclose  for  the  benefit  of  the  bondholders. 

Mr.  McNARY.  Mr.  President,  it  is  impossible  for  us  to 
hear  the  Senator. 

Mr.  McADOO.  I  am  asking  a  question  about  the  pending 
bill. 

Mr.  McNARY.  I  have  no  doubt  of  that,  but  I  should 
like  to  know  the  nature  of  the  question;  and  I  cannot  hear 
the  Senator. 

Mr.  McADOO.  I  am  not  familiar  with  the  bill  and  I  am 
addressing  myself  to  the  point  that  was  under  discussion. 

I  ask  the  Senator  from  Indiana  this  question:  Suppose  a 
proceeding  for  foreclosure  of  a  mortgage  had  been  instituted 
in  a  State  court  by  the  trustee  under  the  mortgage  for  the 
benefit  of  the  bondholders  and  the  State  court  had  taken 
jurisdiction.  Under  the  pending  measure  would  the  juris- 
dicUon  of  the  court  be  ousted  upon  the  filing  of  a  petition  in 
bankruptcy? 

Mr.  VAN  NUYS.  It  would  if  the  petition  and  plan  of 
reorganization  were  approved  by  the  court  and  were  acqui- 
esced in  by  the  proper  percentage  of  the  creditors. 

Mr.  McADOO.  I  may  say  to  the  Senator  that  one  of  the 
great  abuses  we  have  discovered  in  an  investigation  by  a 
committee  of  which  I  happen  to  be  chairman  is  that  inves- 
tors in  the  bonds  of  corporations  find  that  they  are  not 
permitted  to  pursue  their  legitimate  remedy  in  the  courts 
because  in  some  cases  bankruptcy  proceedings  have  dis- 
placed the  jurisdicUon  of  the  State  courts.    That  of  itself 
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causes  a  lack  of  confidence  In  investments  geoerally,  «md  to 
that  extent  is  very  harmful  to  enterprise  throughout  the 
country.  If  by  this  bill  we  are  going  to  make  the  position 
of  the  secured  creditor  less  secure  than  It  is  already,  I  should 
feel  considerable  apprehension  about  it.  I  ask  the  question 
merely  because  I  wish  to  know  whether  the  bill  deprives  a 
secured  creditor,  In  those  circumstances,  of  the  right  to 
pursue  his  remedy  in  the  courts. 

Mr.  HASTmas.  Mr.  President,  will  the  Senator  from 
Indiana  yield  to  me? 

ilr.  VAN  NUYS.    I  yield. 

Mr.  McADOO.  I  should  like  to  have  an  answer  to  my 
question  before  the  Senator  from  Delaware  asks  a  question. 

Mr.  HASTINGS.  I  should  like  to  caU  the  attentiwi  of 
the  Senator  from  Indiana  to  the  fact,  for  fear  he  may  over- 
look it,  that  the  committee  was  informed  that  in  many  cases 
such  as  that  suggested  by  the  Senator  from  California  the 
trustee  takes  possession  and  holds  on  and  the  minority  bond- 
holders have  no  opportimity  at  all  to  realize  on  the  value 
of  the  property.  Tlie  trustee  takes  it  and  operates  it  and 
holds  onto  it  for  a  long  while.  I  destred  to  remind  the  Sen- 
ator from  Indiana  that  that  was  my  recollection  of  the 
testimony. 

Mr.  VAN  NUYS.  Mr.  President,  I  appreciate  the  observa- 
tion of  the  Senator  from  Delaware,  and  I  will  say  to  the 
distinguished  Senator  from  California  that  the  only  relief 
the  minority  bondholders  of  whom  he  speaks  will  have  will 
be  found  In  some  legislation  such  as  that  provided  by  the 
pending  bill.  The  only  channel  through  which  minority 
bondholders  and  creditors  may  protect  themselves  is  through 
some  such  ammdments  as  we  are  proposing  here.  Tliat  is 
one  of  the  main  purposes  of  the  amendments. 

Mr.  KING.  Mr.  President.  I  desire  a  little  more  light  upon 
a  bill  so  important,  and  I  am  not  sure  but  that  the  ques- 
tions propounded  by  the  Senator  from  California  and  the 
replies  thereto  did  not  make  the  matter  clear.  I  should 
like  to  Inquire  again,  if  the  Inquiry  was  not  made  by  the 
Senator  from  California,  where  in  good  faith  a  creditor 
has  pursued  his  projpeT  remedy  in  a  State  court,  for  In- 
stance, In  the  foreclosure  of  a  mortgage,  and  the  court  has 
appointed  someone  to  take  charge  of  the  property  and  col- 
lect the  rents  pending  a  final  disposition  of  the  claim, 
whether  some  other  creditor  could  then  deprive  the  State 
court  of  Jurisdiction  of  the  suit  then  pending,  and  of  the 
subject  matter,  and  transfer  it  to  the  P^ederaJ  court. 

The  Senator  is  familiar,  I  think,  with  a  situation  which 
has  been  called  to  my  attention,  one  existing  particularly 
in  New  York  and  Chicago,  and  in  one  or  two  other  cities, 
namely,  that  there  are  certain  individuals,  not  to  say  firms, 
lawyers  and  accountants,  and  others,  whoso  ethics  do  not 
reach  the  standard  we  would  like,  Ixmkruptcy  rings,  who 
wait  and  watch  for  the  purpose  of  getting  property  into  the 
Federal  courts  where  for  an  indefinite  period  it  is  retained, 
and  they  are  reaping  enormous  rewards  in  the  meantime. 

I  have  faith  in  the  Federal  coiu-ts,  of  course^,  but  I  have 
faith  in  the  State  courts  also,  and  where  a  State  court 
in  good  faith  has  taken  Jurisdiction  over  a  matter  and  is 
administering  a  trust,  I  do  not  want  to  see  a  Federal  court 
authorized  to  Jerk  that  proceeding  out  of  the  hands  of  the 
State  court  and  transfer  It  over  to  the  Federal  court,  where 
some  of  these  rings,  or  some  creditor  who  has  a  subordinate 
lien  or  a  subordinate  claim  against  the  property,  goes  into 
the  Federal  court  for  that  purpose. 

Mr.  VAN  NUYS.  Mr.  President.  I  suggest  to  the  Senator 
from  Utah  that  the  plan  of  reorganization  has  to  be  ap- 
proved by  two-thirds  of  the  creditors  before  the  Federal 
court  can  approve  the  plan,  appoint  a  trustee,  and  demand 
the  possession  of  the  property  from  a  receiver  in  a  State 
court.  It  is  to  defeat  the  very  abuses  the  Senator  from 
Utah  has  mentioned  that  these  amendments  are  proposed. 
In  the  city  of  Chicago  there  are  many  tenement  houses  and 
hotels  for  which  receivers  have  been  appointed  under  State 
courts,  and  unreasonable,  unthinkable  compensation  has 
been  allowed  the  receivers  and  the  attorneys  for  the  re- 
ceivers, eating  the  very  life  and  the  vitals  out  of  the  assets 
of  the  corirarations.    It  Is  to  take  such  property  away  from 


that  kind  of  abusive  adminlstratiai  and  pot  ft  In  Ose  FMerai 
courts  that  these  amendments  are  proposed. 

Mr.  MINTON.  Mr.  President,  does  It  require  a  two-thirds 
vote  of  the  secured  and  unsecured  creditors,  or  of  the  se- 
cinred  creditors  only? 

Mr.  VAN  NUYS.    Of  all  types. 

The  PRESIDENT  pro  tempore.  The  ckrk  will  state  the 
first  amendment  of  the  committee. 

Mr.  VAN  NUYS.  Mr.  President,  on  behalf  of  the  com- 
mittee I  should  like  to  offer  an  amendment  to  come  at  a 
point  in  the  bill  before  the  first  amendment  reported  by  the 
committee. 

The  I'RESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Legislativs  Clbuc  On  page  4,  line  17,  after  the 
words  "value  of".  It  is  proposed  to  strike  out  the  words  "se- 
cured debts"  and  to  insert  in  lieu  thereof  the  words  "the 
security." 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
fh:st  amendment  of  the  committee  as  printed  in  the  bill. 

The  l4|5GisLATrvB  Clkkk.  On  page  4.  line  18,  after  the 
word  "over"  and  the  comma,  it  is  proposed  to  insert  the 
words  "and  three  or  more  creditors  who  have  provable 
claims  against  a  corporation  principally  engaged  In  owning, 
holding,  or  selling  real  estate,  real-estate  mortgages,  or  oil 
and  gas  royalties,  or  three  or  more  holders  of  beiieflcial  in- 
terest certificates  in  a  common-law  trust,  principally 
engaged  In  owning,  holding,  or  selling  real  estate,  real- 
estate  mortgages,  or  oil  and  gas  royalties  which  amount  in 
the  aggregate,  in  excess  of  the  vahie  of  the  securities  held 
by  them,  if  any,  to  $1,000  or  over." 

Mr.  VAN  NUYS.  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  committee  amendment,  on  page  4,  Hn^ 
25,  after  the  words  "value  of  the",  to  strike  out  the  word 
"securities",  and  to  insert  in  lieu  thereof  the  word 
"security." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  page  5, 
line  14,  after  the  word  "appointed",  to  insert  the  words  "or 
any  arrangement  in  lieu  thereof  has  not  been  approved"; 
on  page  5.  line  16,  after  the  word  "Jurisdiction",  to  insert 
the  words  "in  equity  ot  fctfeclosure":  and  on  page  6,  line  1, 
after  the  word  "faith"  and  the  comma,  to  insert  the  words 
"and  that  the  corporation  was  at  the  date  of  the  filing  of 
the  petition  and  is  at  the  date  of  the  approval  thereof  in 
need  of  the  relief  provided  for  in  this  section",  so  as  to  make 
the  section  read: 

That  subdivision  (a)  of  aectloa  77B  of  the  act  of  Jvdj  1,  18M. 
entitled  "An  act  to  establish  a  unllarm  system  of  bankruptcy 
throughout  the  United  States",  as  amended,  be  amended  to  read 
as  followBj 

"Sec.  77B.  (Corporate  reorganizations:  (a)  Any  corporation 
which  could  become  a  bankrupt  under  section  4  of  this  act,  and 
any  railroad  or  other  transportation  corporation,  except  a  rail- 
road corporation  authorized  to  file  a  petition  or  answer  under  the 
provisions  of  section  77  of  this  act.  and  except  as  hereinafter 
provided,  may  file  an  original  petition,  or,  before  adjudication  In 
an  involuntaiy  proceeding,  an  answer,  or  in  any  proceeding  pend- 
ing In  bankruptcy,  whether  filed  before  or  after  this  section 
becomes  effective,  provided  the  present  operations  of  such  corpo- 
ration do  not  exclude  It  hereunder,  and  whether  or  not  the 
corporation  has  been  adjudicated  a  bankrupt,  a  petition  stating 
the  requisite  Jurisdictional  facts  under  this  section;  the  nature 
of  the  business  of  the  debtor;  In  brief  description,  the  assets, 
liabilities,  capital  stock,  and  financial  condition  of  the  debtor; 
if  a  prior  proceeding  is  pending,  the  name  of  the  court  In  which 
It  Is  pending  and  the  nature  of  such  proceeding;  facts  showing 
the  need  for  relief  under  this  section;  and  that  the  corporation 
Is  Insolvent  or  unable  to  meet  Its  debts  as  they  mature  and  that 
it  desires  to  effect  a  plan  of  reorganization.  The  petition  shaU 
be  filed  with  the  court  In  whose  territorial  Jurisdiction  the  corpo- 
ration, during  the  preceding  8  months  or  the  greater  porUon 
thereof,  has  had  its  principal  place  of  business  or  Its  principal 
assets,  or  in  any  territorial  Jurisdiction  In  the  State  In  which  It 
was  incorporated.  The  court  shall,  upon  petition,  transfer  such 
proceedings  to  the  territorial  Jurisdiction  where  the  Int^ests  of 
all  the  pNirtles  will  be  best  subserved.  The  petition  or  answer 
shall  be  accompanied  by  pajrment  to  the  clerk  of  a  filing  fee  of 
$100,  which  shall  be  In  addition  to  the  fees  required  to  be  col- 
lected by  the  clerk  under  other  sections  of  this  act.  Upam  ttie 
filing  of  such  a  petition  or  answer  the  Judge  shall  enter  an  order 
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either  approTtof  tt  u  property  filed  under  this  Mctlon  tf  satlafled 
that  »uch  petition  or  answer  compile*  with  this  section  and  has 
been    filed    in    good    faith,    or   dismissing    It.     If    the    petition    or 
answer   is  so  approved,   an  order  of   adjudication   In   bankruptcy 
shall  not  be  entered  and  the  coxirt  In  which  such  order  approv- 
ing the  petition  or  answer  Is  entered  shall,  during  the  pendency 
of  the  proceedings  under  this  section,  have  exclusive  Jurisdiction 
of  the  debtor  and  Its  property  wherever  located  for  the  purposes 
of  this  section,  and  shall  have  and  may  exercise  all  the  powers, 
not  inconsistent  with  thU  section,  which  a  Federal  court  would 
have  had  It  appointed  a  receiver  in  equity  of  the  property  of  the 
debtor  by  reason  of  its  Inability  to  pay  its  debts  as  they  mature. 
The    corporation    shall    be    referred    to    In    the    proceedings    as    a 
•debtor.'     Any   corporation  the   majority   of   the   capital   stock   of 
which  having  power  to  vote  for  the  election  of  dinctors  is  owned, 
either  directly  or  indirectly  through  an  Intervening  medium,  by 
any  debtor,  or  subst&nUally  all  of  whose  properties  are  operated 
by    such    debtor    under   lease    or   operating    agreement,    may    file, 
with   the   court   In   which   such   Aehttx   had   filed    its   petition   or 
answer,  and  In  th«  same  proceeding,  a  petition  stating  that  it  Is 
insolvent  or  unable  to  meet  Its  debts  as  they  mature  and  that 
It  desires  to  effect  a  plan  of  reorganization  In  connection  with, 
or  as  a  part  of,  the  pltm  of  reorganization  of  such  other  debton 
and  thereupon  such  court,  if  it  approves  such  petition,  shall  have 
the  same  Jurtadlctlon  with  respect  to  such  corporation,  its  prop- 
erty,  and   Its  credtt(»i  and  stockholders   as  the  court  has   with 
respect  to  such  other  debtor.     Three  or  more  creditors  who  have 
provable    claims   against   any    corporation    which    amount   In    the 
aggregate  to  not  less  than  5  percent  of  the  total  amount  of  all 
indebtedness  of  such   corporation  as  shown   by  a   balance   sheet, 
as  of  a  date  within  the  preceding  12  months,  of  the  corporation 
or  by  it4  latest  ^""m*'  report  or  by  its  books  and  which  amount  in 
the    aggregate.    In    excess    of    the    value    of    the    security    held 
by    them.    If    any.   to   $1,300    or   over,    and    three   or    more    credi- 
tors   who    have    pro'vable    claims    against    a    corporation    princi- 
pally engaged  In  owning,  holding,  or  selling  real  estate,  real-estate 
mortgages,    or   oil    and    gas    royalties,    or    three    or    more    holders 
of    beneficial    interest   certificates   In    a   common-law   trust,    prin- 
cipally    engaged     In     owning,     holding,     or     selling     real     estate, 
real -estate  mortgages,  or  oil  and  gas  royalties  which  amount  In 
the    agi^egate.    In    excess   of   the    value   of    the   security   held   by 
them,  if  any.  to  $1,000  or  over,  may,  if  such  corporation  has  not 
filed  a  petition  or  answer  tinder  this  section,  file  with  the  coxirt  In 
which  such  corporation  might  file  a  petition  under  this  section, 
a  petition  stating  the  requisite  Jurisdictional  facts  under  this  sec- 
tion,  the  nature  of  the   btisiness   of  such  corporation,   a  general 
def^cription   of   Its   assets,    liabilities,    capital   stock,    and    fijianciaJ 
condition,  if  a  prior  proceeding  In  bankruptcy  or  equity  receiver- 
ship Is  pending,  the  name  of  the  coiirt  m  which   It  Is  pending 
and   the   nature  of  such  proceedings,  facts  showing  the   need  of 
relief    under   this   section,   that  such    corporation   is   Insolvent   or 
unable  to  meet  Its  debts  as  they  mature,  and  If  the  corporation 
has  not   been  adjudicated   a  bankrupt  or  a  receiver  of   the  cor- 
poration  has   not   been   appointed,   or   any   arrangement    In   lieu 
thereof  has  not  been  approved,  by  any  court  of  competent  Juris- 
diction  In   equity  or  foreclosure,   that   it  has   committed   an   act 
of  bankruptcy  within  4  months  preceding  the  date  of  the  filing 
of   the  petition,   and   that   such   creditors   propose   that   It   shall 
effect   a   reorganization:    and   such    corporation   shall,    within    10 
days  after  the  service  of  a  copy  of  such  petition  upon  it,  answer 
such  petition.     If  such  answer  shall   admit    (a)    the  Jurisdiction 
of  the   court,   and    (b)    the  material   allegations   of  the   petition, 
the  court  shall  enter  an  order  approving  the  petition  as  proi>erly 
filed    under   this   section    if   satisfied    that    It   compiles    with    this 
■ecticn  and  has  been  filed  In  good  faith,  and  that  the  corpora- 
tion was  at  the  date  of  the  filing  of  the  petition  and  is  at  the 
date  of  the  approval  thereof  In  need  of  the  relief  provided  for 
In  this  section,  or  dismiss  it  if  not  so  satisfied.     If  such  answer 
shall  deny  any  material  allegation  of  the  petition,  the  Judge  shall 
determine  stimmarlly  the  Issues  presented  by  the  pleadings,  with- 
out the   Intervention  of   a  Jury,   and  If  the   material   allegations 
of  the  petition  are  sustained  by  the  proofs  and  the  court  is  sat- 
isfied that  the  petition  compiles  with  this  section  and  has  been 
filed   in  good  faith.  It  shall  approve  the  petition;   otherwise  the 
court  shall  dlsmtsa  the  petition;    and   if   any  such  petition  shall 
be  so  approved,  the  proceedings  thereon  shall  continue  with  like 
effect  as  if  the  corporation  had  itself  filed  a  petition  or  answer 
under  this  section.     In  case  any  such  petition  or  answer  or  pro- 
ceedings shall  be  dismissed  In  the  manner  provided  In  this  sub- 
division (a)  or  In  subdivision  (c),  clause  (8).  of  this  section,  the 
same  shall   not  constitute   an   act   of   bankruptcy  or  an   admis- 
sion of  Insolvency  or  be  admissible  In  evidence,  without  the  con- 
sent of  the  debtor.  In  any  proceedings  then  or  thereafter  pending 
or  commenced  under  this  act  or  In  any  Federal  or  State  court. 
If  three  or  more  creditors  who  have  provable  claims  which  amount 
in  the  aggregate  In  excess  of  the  value  of  securities  held  by  them, 
if  any.  to  $1,000  or  over,  or  If  stockholders  holding  5  percent  in 
number  of  all  shares  of  stock  of  any  class  of  the  debtor  outstand- 
ing shall,  prior  to  the   bearing  provided  for  in  subdivision    (c), 
clatise  ( 1 ) ,  of  this  section  appear  and  controvert  the  facts  alleged 
In  the  petition  or  answer,  the  Judge  shall  determine  as  soon  as 
may  be  the  issues  presented  by  the  pleadings,  without  the  Inter- 
Tentlon  of  a  Jury,  and  unless  the  material  allegatlcxia  of  the  peti- 
tion or  answer  are  sustained  by  the  proofs,  the  proceedings  shall 
be  dismissed. " 

The  azoeiidQient  was  agreed  to. 


The  next  amendment  of  the  committee  was,  in  section  2, 
page  12.  line  15,  after  the  words  "as  the",  to  strike  out 
"judges"  and  to  insert  in  lieu  thereof  "judge",  so  as  to  make 
the  section  read: 

8ec  2.  Subdivision  (c)  of  section  77B  of  the  act  of  July  1,  1898. 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  as  amended,  la  amended  to  read  as 
follows: 

"(c)    Upon   approving   the   petition   or    answer   or   at   any    time 
thereafter,  the  Judge.  In  addition  to  the  Jurisdiction  and  powers 
elsewhere    in    this    section   conferred    upon    him.    (1)    may,    after 
hearing  upon  notice  to  the  debtor  and  to  such  others  as  the  Judge 
may  determine,  temporarily  continue  the  debtor  In  possession  or 
appoint   a  trustee   or   trustees    of   the    debtors   estate,    and    shall 
require  the  debtor,  cm-  such  trustee  or  trustees.   If   appointed,   to 
give  such  notice  as  the  order  may  direct  to  creditors  and  stock- 
holders and  to  cause  publication  thereof  to  be  made  at  least  once 
a  week  for  2  successive  weeks  of  a  hearing  to  be  held  within  30 
days  after  such  appointment,  or,  if  no  such  appointment,  within 
30  days  after  the   approval   of   the  petition  or   answer,   at  which 
hearing  or  any  adjournment  thereof,  or  at  any  subsequent  hearing 
after  notice,  the  Judge  may  make  permanent  any  such  appolnt- 
men*,.  or  terminate  It  and  restore  the  debtor  to  possession,  or,  If 
no  trustee  has  been  appointed,  may  appoint  a  trustee  or  trtistces. 
and  may  remove  any  such  trustee  or   trustees  and  continue  the 
debtor  in  possession  or   appoint   a  substitute   trustee   or   trustees 
and  may  appoint  an  additional  trustee  or  trustees:  FroiHded.  how- 
ever. That  if  t±ie  debtor  Is  continued  in  possession,  or  If  the  man- 
agement of  the  debtor  is  appointed  trustee,  no  compensation  shall 
be  allowed  the  management  as  trustee   in  addition   to  the   com- 
pensation of  the  management  as  salary,  which  salary  shall  not  be 
in  an  amount  greater  than  the  salary  of  which  the  management 
was   m   receipt   at   the   time   of   the    approval   of  the    petition   or 
answer;   (2)  shall  fix  the  amount  of  the  bond  of  every  such  trus- 
tee, and  every  such  trustee,  upon  filing  such  bond,  shall  have  all 
the  title  and  shall  exercise,  subject  to  the  control   of  the  Judge 
and  consistently  with  the  provisions  of  this  section,  all  the  powers 
of  a  tnistee  appointed  pursuant  to  section  44  of  thLs  act.  and   if 
authorized  by  the  Judge,  the  same  powers  as  those  exercised  by  a 
receiver  in  equity  to  the  extent  consistent  with  this  section,  and. 
subject  to  the  authorization  and  control  of  the  Judge,  the  power 
to  operate  the  business  of  the  debtor  during  such  period,  fixed  or 
indefinite,  as  the  Judge  may  from  time  to  time  prescribe;   (3)  may, 
for  cause  shown,   authorize  the  debtor  or  the  trustee  or  trustees, 
if  appointed,  to  issue  certificates  for  cash,  property,  or  other  con- 
sideration approved  by  the   judge  for   such   lawful  purposes,   and 
upon  such  terms  and  conditions  and  with  such  security  and  such 
priority   in  payments   over  exlstiiig   obligations,   secured   or   unse- 
cured, as  may  be  lawful  In  the  particular  case;    (4)    shall  require 
the  debtor,  or  the  trustee  or  trustees  if  appointed,  at  such  time 
or  times   as  the  Judge  may   direct,   and   in  lieu   of   the  schedules 
required  by  section  7  of  this  act.  to  file  such  schedules  and  submit 
such  other  information  as  may  be  necessary  to  disclose  the  con- 
duct of  the  debtor's  affairs  and  the  fairness  of  any  proposed  plan; 
and  may  direct  the  debtor,  or  the  trustee  or  trustees  If  appointed, 
to  prepare   (a)    a  list  of  all  known  bondholders  and  creditors  of, 
or  claimants  against,  the  debtor  or  its  property,  and  the  amounts 
and  character  of  their  debts,  claims,  and  securities,  and  the  last 
known  post-cfflce  address  or  place  of  business  of  each  creditor  or 
claimant,  and   (b)    a  list  of  the  stockholders  of  each  class  of  the 
debtor,  with  the  last  known  post-oOce  address  or  place  of  busi- 
ness of  each,  which  lists  shall  be  open  to  the  Inspection  of  any 
creditor    or   stockholder    of    the    debtor,    during    reasonable    busi- 
ness hours,  upon  application  to  the  debtor,  or  to  the  trustee  or 
trustees,   if   appointed,   and   the  contents   of   such   lists   shall   not 
constitute  admissions  by  the  debtor  or  the  trustees  In  a  proceeding 
lander  this  section  or  ctherw1.se;    (5)    may  direct  the  rejection  of 
contracts  of  the  debtor  executory  in  whole  or  in  part;    (6)    shall 
determine  a  reasonable  time  within  which  the  claims  and  Interests 
of  creditors  and  stockholders  may  be  filed  or  evidenced  and  after 
which   no  such   claim   or   Interest   may   participate    in    any   plan, 
except  on  order  for  cause  shown,  the  manner  In  which  such  claims 
and  Interests  may  be  filed  or  evidenced  and  allowed,  and.  for  the 
purposes  of  the  plan  and  Its  acceptance,  the  division  of  creditors 
and   stockholders   Into   classes   according   to   the    nature    of   their 
respective  claims  and  Interests;   and  may.  for  the  purposes  of  such 
classification,  classify  as  an  unsecured  claim  the  amount  of  any 
secured  claim  in  excess  of  the  value  of  the  security  therefor,  such 
value  to  l>e  determined  in  accordance  with  the  provisions  of  sec- 
tion 57.  clause   (h),  of  this  act;    (7)  shall  cause  reasonable  notice 
of  such  determination  and  of  all  hearings  for  the  consideration 
of  any  proposed  plan,  or  of  the  dismissal  of  the  proceedings,  or 
the  liquidation  of  the  estate,  or  the  allowance  of  fees  or  expenses, 
to  be  given  creditors  and  stockholders  by  publication  or  otherwise; 
(8)  if  a  plan  of  reorganization  is  not  proposed  or  accepted  within 
such  reasonable  period  as  the  Judg^e  may  fix,  or.  if  proposed  and 
accepted,  is  not  confirmed,  may.  after  hearing,  whether  the  pro- 
ceeding be  voluntary  or  involuntary,  either  extend  such  period  or 
dismiss  the  proceeding  under  this  section  or,  except  in  the  case  of 
a  railroad  or  other  public   utility  or  of  a  debtor  which  has  not 
been  found  by  the  Judge  to  be  insolvent,  direct  the  estate  to  be 
liquidated,  or  direct  the  trustee  or  trustees  to  liquidate  the  estate, 
appointing  a  trustee  or  trustees  if  none  shall  previously  have  been 
appointed,  as  the  interests  of  the  creditors  and  stockholders  may 
equitably  require;    (9)  may  allow  a  reasonable  compensation  for 


the  services  rendered  and  reimbursement  for  the  actual  and 
necessary  expenses  incurred  in  connection  with  the  proceeding 
and  the  plan  by  officers,  parties  in  interest,  depositaries,  reorganiza- 
tion managers  and  committees  or  other  representatives  of  credi- 
tors or  stockholders,  and  the  attorneys  or  agents  of  any  of  the 
foregoing  and  of  the  debtor,  but  appeals  from  orders  fixing  such 
allowances  may  be  taken  to  the  circuit  court  of  appeals  Inde- 
pendently of  other  appeals  in  the  proceeding  and  shall  be  heard 
summarily;  (10)  in  addition  to  the  provisions  of  section  11  of 
this  act  for  the  staying  of  pending  suits  against  the  debtor,  may 
enjoin  or  stay  the  commencement  or  continuation  oi  suits  against 
the  debtor  until  after  final  decree;  and  may,  upon  notice  and  for 
cause  shown,  enjoin  or  stay  the  commencement  or  continuance  of 
any  Judicial  proceeding  to  enforce  any  lien  upon  the  estate  untU 
after  final  decree;  and  (11)  may  refer  any  matters  to  a  special 
master,  who  may  be  one  of  the  referees  In  bankruptcy,  for  con- 
sideration and  report,  either  generally  or  upon  specified  Issues, 
and  allow  such  master  a  reasonable  compensation  and  reimburse- 
ment for  his  services  and  actual  and  necessary  expenses.  The 
debtor  shall  have  the  right  to  be  heard  on  aU  questions.  Any 
creditor  or  stockholder  shall  have  the  right  to  be  heard  on  the 
question  of  the  permanent  appointment  of  any  trustee  or  trxistees, 
and  on  the  prop>o8ed  confirmation  of  any  reorganization  plan,  and 
upon  filing  a  petition  for  leave  to  intervene,  on  such  other  ques- 
tions arising  In  the  proceeding  as  the  Judge  shall  determine.  In 
case  a  trustee  Is  not  appointed,  the  debtor  shall  continue  in  the 
possession  of  Its  property,  and,  If  authorized  by  the  Judge,  shall 
operate  the  business  thereof  during  such  period,  fixed  or  Indefinite, 
as  the  Judge  may  from  time  to  time  prescribe,  and  shall  have  all 
the  title  to  and  shall  exercise,  consistently  with  the  provisions  of 
this  section,  all  the  powers  of  a  trustee  appointed  piirsuant  to 
this  section,  subject  at  all  times  to  the  control  of  the  judge,  and 
to  such  limitations,  restrictions,  terms,  and  conditions  as  the 
Judge  may  from  time  to  time  impose  and  prescribe.  While  the 
debtor  Is  In  possession  (a)  Its  ofllcerB  shall  be  entitled  to  receive 
only  such  reasonable  compensation  as  the  Judge  shall  from  time 
to  time  approve,  and  (b)  no  person  shall  be  elected  or  appointed 
to  any  office,  to  fill  a  vacancy  or  otherwise,  without  the  prior 
approval  of  the  Judge." 

The  amendment  was  agreed  to. 

TTie  next  amendment  of  the  committee  was,  at  the  end 
of  section  2,  to  insert  a  new  section,  as  follows: 

S«c.  3.  The  first  sentence  of  subdivision  (m),  section  74.  of  the 
act  of  July  1.  1898.  entlUad  "An  act  to  establish  a  uniform  sys- 
tem of  bankruptcy  throughout  the  United  States",  as  amended. 
be,  and  It  is  hereby,  amended  to  read  as  follows:  "The  filing  of  a 
debtor's  petition  or  answer  seeking  relief  under  this  section  shall 
subject  the  debtor  and  his  property,  wherever  located,  to  the 
excliislve  Jurisdiction  of  the  court  In  which  the  order  approving 
the  petition  or  ansvrer  as  provided  in  subaectlon  (a)  Is  filed,  and 
this  shall  Include  property  of  the  debtor  In  the  possession  of  a 
trustee  under  a  trust  deed  or  a  mortgage,  or  a  receiver,  custodian, 
or  other  officer  of  any  court  In  a  pending  cause,  Irrespective  of 
the  date  of  appointment  of  such  receiver  or  other  officer,  or  the 
date  of  the  Institution  of  such  proceedings:  Provided,  That  it 
•hall  not  affect  any  proceeding  in  any  court  In  which  a  final  de- 
cree has  been  entered  unless  the  debtor's  right  of  redemption  has 
not  expired." 

That  section  74.  subsection  (e).  be  amended  to  read  as  fcdlows: 
"An  application  for  the  confirmation  of  a  composition  or  exten- 
sion proposal  may  be  filed  in  the  court  of  bankruptcy  after,  but 
not  before.  It  has  been  accepted  in  writing  by  a  majority  in  num- 
ber of  all  creditors  whose  claims  if  unsecured  have  been  allowed. 
or  If  secured  are  proposed  to  be  affected  by  an  extension  proposal, 
which  number  must  represent  a  majority  in  amount  of  such 
claims;  and  the  money  or  security  necessary  to  pay  all  the  costs 
of  the  proceedings,  and  In  case  of  a  composition,  the  consideration 
to  be  paid  by  the  debtor  to  his  creditors  have  been  deposited  in 
such  place  as  shall  be  designated  by  and  subject  to  the  order  of 
the  court.  After  the  first  meeting  of  the  creditors  as  provided  In 
subdivision  (c),  the  debtor  falls  to  obtain  the  acceptance  of  a 
majority  in  number  of  all  creditors  whose  claims  are  affected  bj' 
an  extension  proposal  representing  a  majority  in  amount,  the 
debtor  may  submit  a  proposal  for  an  extension.  Incltidlng  a  feas- 
ible method  of  financial  rehabilitation  for  the  debtor  which  is 
for  the  best  Interest  of  sll  the  creditors,  including  an  equitable 
liquidation  for  the  secured  creditors  whose  claims  are  affected." 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  at  the  end  of 

the  section  just  agreed  to,  to  insert  a  new  section,  as  follows: 

Sec.  4.  Subdivision  (a)  of  said  section  77B,  as  amended  by  this 
amendatory  act,  shall  apply  to  all  petitions  tinder  said  section  77B 
filed  prior  to  the  effective  date  of  this  amendatory  act  which  Bbn.ii 
not  have  been  approved  prior  to  said  date.  All  other  provisions 
of  this  amendatory  act  shall  apply  to  all  proceedings  tmder  sec- 
tions 74  and  77B  pending  on  the  effective  date  of  this  act  In  which 
a  i^an  of  extension  or  composition  or  reorganization  has  not  been 
finally  confirmed  by  the  court  or  judge. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  completes  the  com- 
mittee amendments.  Are  there  further  amendments  to  be 
offered? 


Mr.  VAN  NUYS.  Mr.  President.  I  send  to  the  desk  a  fur- 
ther amendment,  which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

Tte  Legislative  Clekk.  On  page  14.  after  line  22.  and 
after  the  committee  amendment  heretofore  agreed  to.  it  is 
proposed  to  insert  a  new  section,  as  follows: 

Ssc.  5.  The  first  sentence  of  subdivision  (1)  of  section  77B  of 
the  act  of  July  1,  1898,  entitled  "An  act  to  establish  a  unUorm 
system  of  bankruptcy  throughout  the  United  States",  Is  amended 
by  striking  out  all  of  the  first  sentence  of  said  subdivision  (1) 
after  the  words  "If  the  petition  or  answer  is  approved"  and  insert- 
ing the  following  In  lieu  thereof  "The  trustee  or  trustees  appointed 
under  this  section,  or  the  debtor  If  no  trustee  Is  appointed,  sliall 
be  entitled  forthwith  to  possession  of  and  vested  with  title  to  all 
property  of  the  debtor.  Including  property  in  the  possession  of  any 
receiver  or  prior  trustee,  whether  appointed  by  a  court  or  other- 
wise, and  the  judge  shall  make  such  orders  as  he  may  deem 
equitable  for  the  protection  of  obligations  incurred  by  such  re- 
ceiver or  prior  trustee  and  for  the  payment  of  such  reasonable 
administrative  expenses  and  allowances  as  may  be  fixed  by  the 
court  In  any  proceeding  In  which  such  receiver  or  prior  trustee 
was  appointed." 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Indiana 
explain  the  purpose  o*  the  amendment? 

Mr.  VAN  NUYS.  TTie  amendment  is  recommended  in  order 
to  meet  the  dictum  of  Mr.  Justice  Cardozo  in  the  DuParquet 
case,  recently  decided.  In  that  case  Justice  Cardozo  stated 
that  in  proceedings  under  section  77B  a  court  has  no 
power  to  direct  a  receiver  in  a  foreclosure  action  to  deliver 
possession  of  the  property  being  foreclosed.  It  seems  highly 
desirable  that  the  77B  court  be  given  this  power.  The 
amendment  is  intended  to  grant  such  power.  It  has  also 
been  worded  in  such  manner  as  to  include  the  power  to  direct 
a  trustee  taking  possession  under  a  trust  indenture  to  deliver 
the  property  held  to  the  trustee  or  debtor  in  proceedings 
under  section  77B.  This  power  seems  desirable  in  order  to 
enable  the  77B  court  to  administer  all  the  property  of  the 
debtor. 

We  amended  one  section,  and,  in  order  to  coordinate  the 
later  section,  it  is  necessary  to  make  the  amendment  in 
question. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Indiana. 

Tlie  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

BUREAU  OF  NAVIGATION  AND  STEAMBOAT  INSPECTION — CONFERENCE 

REPORT 

Mr.  COPELAND  submitted  the  foUowlng  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8599) 
to  provide  for  a  change  In  the  designation  of  the  Bureau  of  Naviga- 
tion and  Steamboat  Inspection,  to  create  a  marine  casualty  Inves- 
tigation board  and  Increase  efficiency  In  administration  of  the 
steamboat  inspection  laws,  and  for  other  pxirposes,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

Tiiat  the  Senate  recede  from  Its  amendment  numbered  7. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  3.  6,  6,  8,  and  0.  and  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  nximbered  2,  and  agree  to  the  same  with  an  amend- 
ment as  tdUovs:  In  lieu  of  the  matter  proposed  to  be  Inserted  by 
the  Senate  amendment  Insert  the  foUowlng: 

"Sac.  4460.  (a)  The  Secretary  of  Commerce  shall  prescribe  rules 
and  regulations  for  the  Investigation  of  marine  casualties  Involving 
loss  of  life  In  order  to  determine  whether  any  Incompetence,  mis- 
conduct, unsklllfulness  or  willful  violation  of  law  on  the  part  of 
any  lioensed  officer,  pUot,  fieaman,  employee,  owner  or  agent  of  such 
owner  of  any  vessel  Involved  In  stich  casualty,  or  any  Inspector, 
officer  of  the  Coast  Otiard,  or  other  officer  or  employee  of  the  United 
States,  or  any  other  person,  caused,  or  contributed  to  the  catue 
of  such  casualty.  For  the  purpose  of  Investigating  such  a  marine 
casualty,  the  Secretary  of  Commerce  shall  i4>point  a  marine  casu- 
alty investigation  board  or  boards  consisting  of  a  chairman  and 
two  other  members;  the  chairman  shall  be  an  officer  or  employee  of 
the  Department  of  Jtistlce  (learned  In  maritime  laws)  designated 
by  the  Attorney  General;  one  member  shall  be  a  representative 
of  the  Bureau  of  Marine  Inspection  and  Navigation  designated  by 
the  Secretary  of  Commerce:  and  the  other  member  shall  be  an 
officer  of  the  United  States  Coast  CHiard  designated  by  the  Secretary 
al  ttkt  Tteasury.    AU  repurU  sbaU  be  mads  to  the  Sscretary  at 
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Commerce  and  nicli  reporta  shall  be  public  records  and  be  open  to 
initpectlon  at  rea»on»ble  tlmea  by  any  persona.  Copies  of  such  re- 
ports ahail  be  sent  to  the  Attorney  General  and  to  the  Secretary  ol 
the  TTeasxiry." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  4.  and  agree  to  the  same  with  an  amend- 
ment as  follows:  On  page  5  of  the  Senate  en'^ros.vd  amendments, 
line  3.  after  the  comma  Insert  'any  owner,  ilcensed  officer,  or  any 
holder  of  a  certificate  of  service,  or  any  other  person  whoee  con- 
duct Is  under  Investigation,  or  any  other  party  In  interest,  shall  be 
allowed  to  be  represented  by  counsel,  to  cross-examine  witnesses. 
and  to  call  wltneaw*  tn  hla  own  behalf,  and";  and  the  Senate  agree 
to  the  same. 

ROTAL  S.   COPELANO. 
I  I>UNCAN   U.  FLETCHEa. 

HntAM  W.  Johnson. 

Wallace  H.  Whtte.  Jr^ 
I  _  MoKRis  Sheppaed, 

i  Manors  on  the  part  of  the  Senate. 

I  S.  O.  Bland, 

William  I.  SimovrcH. 

ROBEST    RAMSPECK. 

RiCHABO  J.  Welch. 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

REGULATION  OF  STEAM  BOILERS,  ETC..  IN  THE  DISTRICT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
2953)  to  provide  for  the  inspection,  control,  and  regulation 
of  steam  boilers  and  unflred  pressure  vessels  in  the  District  of 
Columbia. 

Mr.  KINO.  I  move  that  the  Senate  disagree  to  the  amend- 
ments of  the  House,  request  a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate, 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  King.  Mr.  Reynolds,  and  Mr.  Capper  conferees 
on  the  part  of  the  Senate. 

RELIEF  OF  officers  AND  SOLDIERS  OF  THE  VOLUNTEER  SERVICE 

Mr.  ROBINSON.  Mr.  President,  I  understand  a  motion  is 
pending  to  reconsider  the  vote  by  which  the  Senate  passed 
House  bill  9472.  for  the  relief  of  oflBcers  and  soldiers  of  the 
Volunteer  servipe  of  the  United  States  mustered  into  service 
for  the  War  with  Spain  and  who  were  held  in  service  in  the 
Philippine  Islands  after  the  ratification  of  the  treaty  of  peace 
April  11,  1899.  and  that  Senators  desire  to  have  that  motion 
taken  up  now. 

The  PRESIDENT  pro  tempore.  The  motion  is  pending  be- 
fore the  Senate. 

Mr.  KING.  Mr.  President,  I  should  like  to  debate  the 
motion  for  a  few  minutes. 

Mr.  McNARY."  Mr.  President,  as  I  understand,  the  motion 
is  to  reconsider  the  vote  by  which  the  Senate  passed  the  bilL 

The  PRESIDENT  pro  tempore.  The  Senator  is  correct. 
The  Chair  will  state  the  parliamentary  situation  as  the  Chair 
understands  It. 

There  is  pending  a  motion  made  by  the  Senator  from  Kan- 
sas [Mr.  CAPPn]  to  proceed  to  the  consideration  of  the 
moUon  of  the  Senator  from  Utah  [Mr.  King]  to  reconsider 
the  vote  by  which  House  bill  9472  was  passed.  Under  the 
motion  pending  the  Senator  from  Utah  is  recognized. 

Mr.  KING.  Mr.  President,  the  bill  before  us— H.  R.  9472— 
passed  the  House  in  March,  and  later,  during  the  morning 
hour,  was  brought  up  in  the  Senate.  Like  many  other  bills 
that  are  reached  during  the  morning  hour,  or  under  the 
5-minute  rule,  the  message  passed  the  Senate  without  any 
discussion  and,  as  I  am  advised,  without  any  consideration. 
Shortly  thereafter  my  attention  was  called  to  the  fact  that 
a  bill — ^H.  R.  2024 — in  substantially  the  same  form  had  passed 
last  year  and  had  been  vetoed  on  the  2d  of  September  1935  by 
the  President.  In  view  of  the  action  of  the  President,  I 
believed  that  it  was  only  fair  that  the  Senate  should  have  an 
opportunity  to  consider  the  bill  and  to  learn  of  its  provisions. 
Accordingly.  I  entered  a  motion  to  reconsider  the  action  of 
the  Senate  in  the  passing  of  the  bill,  and  the  motion  to 
reconsider  is  now  before  the  Senate. 

In  my  opinion,  the  President's  veto  message  presents  the 
issue  involved,  axui  is  a  sufficient  explanation  of  the  bill  which 
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is  now  before  us.  It  occurs  to  me  that  we  owe  it  to  the  Presi- 
dent to  consider  his  position  with  respect  to  the  bill,  and  the 
reasons  assigned  by  him  for  vetoing  a  measure  which,  as  I 
stated,  is  practically  the  same  as  the  cne  before  us.  The 
President,  upon  many  occasions,  has  evinced  his  interest  in 
those  who  have  rendered  service  either  on  land  or  sea  in 
behalf  of  our  country  and  fla.3.  and  his  action  in  vetoing  the 
bill  refeiTcd  to.  should  be  a  challenge  to  the  Congress  to  con- 
sider the  reasons  a.ssigned  and  to  investigate  all  facts  involved 
with  a  view  to  determining  the  validity  and  justice  of  the 
President's  position.  He  stated  in  the  mc&'^'^ge  which  I  have 
just  referred  to  that  the  approval  of  the  message  presented  to 
him  would  result  in  the — 

Pa3rment  of  a  gratuity  to  each  of  the  officers  and  men  concerned  in 
an  amount  exceeding  his  pay  for  a  full  year,  plus  the  value  of 
rations  for  the  period  Involved  In  sea  travel  from  the  Philippine 
Islands  to  the  United  States. 

He  further  stated  that  this  would  be  a  "benefit  utterly 

without  warrant"  for  the  reason  that — 

Each  individual  concerned  has  already  received  transportation 
and  subsistence  at  Government  expense  for  the  Journey  performed 
ji  addition  to  full  pay  for  the  entire  time. 

Mr.  President,  all  Americans  appreciate  the  services  ren- 
dered by  the  military  forces  of  the  United  States,  whether 
those  in  the  Regular  Army  or  in  the  voluntary  forces,  during 
the  Spanish-American  War.  Both  in  Cuba  and  the  Philii>- 
pine  Islands  our  military  forces  rendered  conspicuous  and 
important  service  in  behalf  of  our  country.  Their  record  is 
one  of  which  they  and  the  American  people  are  proud. 

The  message  of  the  President  to  which  I  have  referred  is 

as  follows: 

The  White  House, 

September  2,  1935. 

I  have  disapproved  H.  R.  2024.  an  act  for  the  relief  of  officers 
and  soldiers  of  the  Volunteer  service  of  the  United  States  mus- 
tered into  service  for  the  War  with  Spain  and  who  were  held  in 
service  in  the  Philippine  Islands  after  the  ratification  of  the  treaty 
of  peace,  April  11,  1899. 

The  effect  of  this  bill  is  that  the  beneficiaries  thereof  "shall  be 
entitled  to  the  travel  pay  and  allowance  for  subsistence  provided 
in  se'ctions  1289  and  1290,  Revised  Statutes,  as  then  amended  and 
in  effect,  as  though  discharged  April  11.  1899,  by  reason  of  expira- 
tion of  enlistment,  and  appointed  or  reenllsted  April  12,  1899. 
without  deduction  of  travel  pay  and  subsistence  paid  such  officers 
or  soldiers  on  final  muster  out  subsequent  to  April   11.   1899." 

I  am  advised  by  the  Secretary  of  War  that  there  was  approxi- 
mately 15.000  officers  and  soldiers  of  the  Volunteer  forces  of  the 
United  States  in  the  Philippine  Islands  at  the  conclusion  of  peace 
with  the  Kingdom  of  Spain  who  would  become  beneficiaries  of 
this  act. 

The  Comptroller  General,  In  his  report  of  February  23,  1935. 
advises  that  the  enactment  of  this  bill  would  authorize  payment 
of  travel  pay  at  the  rate  of  1  day's  pay  and  1  ration  for  each 
20  miles,  inclusive  of  the  distance  by  water  from  the  Philippine 
Islands  to  San  Francisco,  approximately  8.000  miles,  and  that  such 
payments  for  the  water  travel  alone  will  exceed  1  year's  pay  plus 

1  day's  ration  for  each  day  of  such  period.  It  is  estimated  the 
cost  of  the  legislation  will  approximate  $7,000,000. 

Congress  has  heretofore  recognized  the  service  of  these  officers 
and  men  by  the  award  of  a  special  medal,  and  there  was  also  an 
allowance  by  the  act  of  Congress   approved   January    12.   1899,   of 

2  months'  extra  pay  to  all  Volunteers  who  served  honestly  and 
faithfully  beyond  the  continental  limits  of  the  United  States.  I 
Join  most  heartily  In  recognizing  and  appreciating  the  patriotic 
service  of  these  men. 

Howerer.  approval  of  this  bill  would  result  In  the  payment  of 
a  gratxilty  to  each  of  the  officers  and  men  concerned  In  an  amount 
exceeding  his  pay  for  a  full  year,  plus  the  value  of  rations  for 
the  period  Involved  In  sea  travel  from  the  Philippines  to  the 
United  States,  a  benefit  utterly  without  warrant,  since  each  Indi- 
vidual concerned  has  already  received  transportation  and  sub- 
sistence at  Government  expense  for  the  Journey  performed  In  addi- 
tion to  full  pay  for  the  entire  time. 

I  have  recently  signed  an  act  restoring  pensioners  of  the  War 
with  Spain  and  Philippine  Insurrection  to  their  full  rate  of  pen- 
sion. I  feel  that  no  breach  of  trust  has  been  committed  by  the 
Government  as  regards  the  men  who  served  their  country  In  the 
War  with  Spain  and  Philippine  Insxurectlon,  and  from  the  facts 
In  this  case  general  legislation  upon  this  subject  as  provided  in 
H.  R.  2024  is  not  deemed  advisable. 

Mr.  President,  the  facts,  as  I  understand  them,  are  sub- 
stantially as  follows:  During  the  Spanish -American  War  the 
Government  sent  a  large  number  of  soldiers  to  the  Phihpplne 
Islands.  Among  them  were  several  thousand  Volunteers. 
Under  the  terms  of  their  enlistment,  when  peace  was  de- 
clared, automatically  their  military  services  terminated.    The 
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situation,  hcfwerer,  in  the  Pbilippine  Islands  was  such  as  to 
require  our  Oovemment  to  maintain  in  the  Archipelago  a 
considerable  military  force.  Several  thousand  Volunteers 
whose  terms  ol  services  -were  ended  vc^nnteered  to  remain, 
and  reenllsted  for  service  in  the  islands. 

The  President  states  that  the  treaty  of  peace  between  the 
United  States  and  Spain  was  ratified  on  April  11,  1899,  and, 
as  I  have  indicated,  the  American  Volunteers  were  entitled  to 
their  immediate  discharge.  Several  thousand  who  were 
within  this  category  immediately  reenUsted;  others  were 
mustered  out  and  returned  to  the  United  States,  the  Govern- 
ment furnishing  water  transportation  to  the  mainland  and 
cash  from  the  landing  port  to  the  place  where  they  enlisted. 
The  Volimteers  who  returned  home  at  the  termination  of 
their  enlistment  were  treated  Just  the  same  as  officers  and 
men  of  the  Regular  Army — I.  e.,  the  Oovemment  transported 
them  from  the  Philippine  Islands  to  continental  United 
States  and  also  furnished  thexn  cash  to  take  them  from  the 
landing  ports  to  their  homes.  The  Volunteers  who  elected 
to  reenlist  the  same  day  or  the  day  after  the  termination  of 
their  enlistment  received  a  cash  allowance  from  the  con- 
tinental port  where  they  would  have  landed  to  their  respec- 
tive homes,  even  though  they  did  not  return  home  at  that 
time.  The  Volunteers  who  did  reenlist.  and  they  were 
mustered  out  several  months  later,  were  transported  by  the 
Government  to  continental  ports,  from  which  they  went, 
presumably  by  train,  to  their  homes.  As  stated,  those  in  this 
class  had  received  the  usual  cash  amount  or  pasnnent  to  meet 
transportation  costs  from  the  landing  ports  to  their  various 
homes.  There  is  no  question  but  that  the  Volunteer  officers 
and  men.  when  they  were  finally  mustered  out,  received  the 
same  consideration  by  way  of  money  and  transportation  as 
was  accorded  to  the  Volunteer  officers  and  men  who  did  not 
reenlist  or  those  who  were  in  the  Regular  military  service  of 
the  Government.  A  number  of  the  Volunteers  did  not  return 
home,  but  remained,  and  still  remain,  in  the  Philippine  Is- 
lands. They  recei'ved  the  same  cash  payment  as  if  they  had 
returned  to  their  homes  in  the  United  States. 

The  contention  is  now  made  by  those  supporting  the  pend- 
ing bill  that  thd  Volunteers  who  reenllsted  the  same  day  or  the 
next  day  after  they  were  entitled  to  discharge,  upon  the  ratifi- 
cation of  the  Paris  Treaty,  are  entitled  to  double  payment, 
1.  e.,  are  entitled  to  assume  that  when  their  term  ot  enlist- 
ment expired  on  the  11th  or  12th  of  April  1899  they  were 
entitled  to  transportation  to  their  homes  in  the  United  States, 
even  thou«^  they  Immediately  reenllsted  and  served  for  sev- 
eral months,  at  the  expiration  of  which  time  they  were 
mustered  out;  and  that  the  Government,  when  they  were 
mustered  out,  shoold  again  pay  f  ch-  their  transportation  to 
the  United  States.  Moreover,  as  I  understand,  they  claim 
that  notwithstanding  all  other  persons  in  the  military  service, 
whether  in  the  Regular  Army  or  in  the  Volunteer  farces,  when 
their  services  in  the  Philippine  Islands  terminated,  were 
transported  by  the  United  States  to  ports  in  continental 
United  States  and  a^so  received  a  regular  ca^  allowance  from 
such  ports  to  the  places  of  their  enlistment,  they  are  entitled 
to  be  paid,  as  and  for  water  transpartati<m.  20  cents  per  mile 
from  the  Philippines  to  San  Francisco,  and  also  cash  allow- 
ances from  that  port  to  their  homes. 

It  may  be  that  those  in  the  Regular  Army  did  not  receive 
cash  allowances  from  the  continental  ports  at  which  they 
were  landed  to  the  places  at  which  they  enlisted  U  their  term 
of  service  had  not  expired. 

Those  who  are  supporting  this  bill  ccmtend,  as  I  under- 
stand, that  the  Volunteers  who  reenllsted  should  receive  not 
only  double  paym«it  in  cash  from  the  continental  ports  at 
which  they  landed  to  their  respective  homes  but  also  20 
cents  a  mile  from  the  Philippine  Islands  to  such  ports.  It 
was  a  bill  containing  substantially  these  provisloiis  which 
the  President  would  not  appnm. 

Mr.  President,  as  I  understand  the  facts,  the  President 
was  justified  in  his  veto  message  of  September  2.  1935. 

Mr.  CAPPER.  Mr.  President.  House  bill  9472  provides  for 
the  payment  to  about  15,000  officers  and  enlisted  men,  State 
Volunteers,  who  served  In  the  PhOippine  Islands  beyond  the 


period  of  their  enlistment,  ot  the  same  amount  of  travel  paj 
as  was  paid  to  enlisted  men  of  the  Regular  Army  who  were 
discharged  in  the  Philippines.  These  c^Bcers  and  men  en- 
listed for  the  War  with  Sjtadn  and  voluntarily  remained  in 
service  In  the  Philippine  Islands  after  the  conclusion  of 
peace  by  the  treaty  with  Spain  of  April  11,  1899.  for  a  period 
of  several  months  for  the  purpose  of  engaging  in  the  sup- 
pression of  the  Phihpplne  Insurrection,  which  began  in  Feb- 
ruary 1899. 

nieir  retenticm  in  service  fcdlowed  an  exchange  ai  cable- 
grams between  Adjutant  General  Corbln  and  General  Otis, 
in  command  in  the  Philippines.  In  answer  to  a  cablegram 
from  Adjutant  General  Corbin  on  March  16.  1899.  General 
Otis  replied  as  follows: 

Believed  after  Inquiry  majority  Volunteer  organlBRtlons  wQllng 
to  reenlist  for  6  months  from  ratification  of  treaty,  provided  that 
upon  original  discharge  are  paid  traveling  aUowances  to  places  ot 
muster  in.  and  that  after  expiration  of  secood  enlistment  they  are 
transported  to  those  places  by  United  States. 

Tlds  reidy  from  General  Otis  was  based  on  responses  he 
had  received  from  the  several  organizations  of  Volunteers 
under  his  command  to  whom  the  inquiry  from  the  President 
had  been  submitted.  In  some  units  the  inquiry  had  been  read 
to  the  men  by  their  officers  and  voted  upon,  while  in  others 
where  the  men  were  scattered  the  officers  had  spoken  for  the 
men  and  agreed  to  reenlist  and  stay  for  the  period  required, 
not  to  exceed  6  months.  The  condition  contained  in  the 
cabl^ram  was  in  substance  a  statement  of  the  law  then  in 
effect  governing  travel-pay  allowances  to  officers  and  men 
discharged  (honorably)  and  who  were  again  appointed  or  who 
reenllsted. 

On  March  25,  1899.  a  general  advance  was  ordered  against 
the  insurrectionists,  and  from  that  date  until  in  June  these 
Volunteer  troops  were  in  altive  ocmbat — some  of  them 
longer — ^in  the  campaign  against  the  insurrectionists.  They 
were  required  to  meet  unusual  hardships  in  this  campaign, 
fighting  as  they  wo-e  under  a  tropical  sun.  badly  equipped, 
without  adequate  food  and  water,  and  continually  harassed 
by  surprise  attacks.  When  the  date  of  the  exchange  of  ratifi- 
cations of  the  treaty  of  peace  arrived,  April  11,  1899.  these 
Volunteers  were  in  the  field  and  continued  so  t(x  months. 
It  would  have  been  a  physical  impossibiUty  to  have  effected 
the  «<gT^<ng  of  a  muster-out  roll  and  muster-in  roll,  so  that 
the  service  of  these  men  would  actually  show  a  discharge  and 
a  reenlistment  or  rea]KX>intment,  but  these  officers  and  sol- 
diers b^ieved  when  they  accepted  the  duty  of  remaining  on 
so  long  as  their  services  were  required  in  the  IHiilippine  Is- 
lands, not  to  exceed  6  months,  that  they  had  in  effect  re- 
enlisted.  Their  services  in  the  field  were  accepted  and  utilized 
by  the  Government  following  almost  immediately  the  agree- 
ment to  remain  in  service  until  troops  to  replace  them  could 
be  supplied.  This  service  in  active  combat  continued  until 
after  the  date  of  the  conclusion  of  peace  with  Spain,  for  some 
units  not  longer  than  3  months,  for  others  and  most  of  the 
troops  in  tlie  Volunteer  service  of  the  United  States  for  the 
greater  part  of  6  months. 

Had  these  officers  and  soldiers  insisted  upon  their  discharge 
as  of  the  date  of  the  conclusion  of  peace  with  Spain,  it  would 
have  meant  the  abandonment  of  the  islands  to  the  insurrec- 
tionists except  for  the  very  limited  number  of  Regular  Army 
troops  then  in  the  islands. 

The  result  would  have  been  the  retaking  by  the  Aguinaldo 
forces  of  the  toritory  then  held  by  these  Vdtmteers,  the 
strengthening  of  the  insurrectionist  organization,  and  the 
expenditure  of  many  millions  not  only  for  the  transportation 
of  another  army  to  take  up  the  fight  again  but  aim  for  a 
long  and  fierce  combat  by  nonacclimated  troops  against  well- 
equipped  and  well-organized  native  soldiers  accustomed  to 
the  climate  and  acquainted  with  the  country.  The  OTganlzed 
insurrection  was  broken  by  the  continuous  drive  of  the  Vol- 
unteers, and  the  replacemoit  troops  which  took  their  places 
had  but  to  clear  the  country  of  unorganized  detached  bands. 
It  is  pertinent  to  remark  here  that  the  insurrectionists, 
numbering  between  30,000  and  40,000,  had  been  equipped  and 
trained  by  the  United  States  and  had  been  cooperattiig  with 
American  troops  In  the  War  with  Spain,  and  that,  knowing 
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the  Volunteers  were  entitled  to  be  discharged  when  the  War 
with  Spam  terminated,  they  counted  upon  the  withdrawal 
of  the  Volunteers  to  make  it  possible  for  them  to  gain  control 
of  the  islands  and  eventually  their  independence. 

It  IS  obvious  that  there  is  no  legal  liability  on  the  part  of 
the  Government  because  the  formality  of  mustering  the 
troops  out  and  mustering  them  in  as  again  appointed  oflBcers 
and  reenlisted  soldiers  did  not  take  place;  but  the  men  did 
peifoiTn  valiant  service,  for  which  they  were  commended  by 
President  McKinley.  and  which  Congress  recognized  by  the 
awardiirg  of  a  special  medal;  they  did  remain  in  service  for 
from  3  to  6  months  beyond  the  termination  of  the  War  with 
Spain  on  April  11,  1899.  on  which  date  they  were  entitled  to 
their  discharge:  and  they  did  this  all  believing  that  they  were 
to  be  regarded  as  having  reenlisted  in  the  temporary  forces 
authorized  by  section  15  of  the  act  of  March  2.  1899.  and 
were  thereby  entitled  to  the  travel  pay  and  allowances  au- 
thorized by  then  existing  law  as  though  their  first  enlistment 
had  terminated  on  April  11,  1899,  and  they  had  entered  upon 
a  second  enlistment  beginning  April  12,  1899.  They  fulfilled 
all  the  requirements  of  such  temporary  enlistment  without 
having  formally  gone  through  the  process  of  veteranizing. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  CAPPER.     I  yield. 

Mr.  ROBINSON.  Does  the  Senator  distinguish  between 
this  bill  and  the  bill  which  was  referred  to  by  the  Senator 
from  Utah  I  Mr.  King!  and  which  was  vetoed  by  the  Presi- 
dent last  year? 

Mr.  CAPPER.  I  can  only  say  that  this  bill  passed  the 
House  after  full  consideration;  there  was  practically  no  op- 
position tliere;  and  there  is  every  reason,  I  think,  why  the 
bill  sliould  receive  the  approval  of  the  Senate. 

Mr.  ROBINSON.  The  Senator  is  not  answering  the  ques- 
tion which  I  directed  to  him.  The  Senator  from  Utah  made 
the  statement  that  an  almost  identical  bill  was  passed  last 
year,  went  to  the  President,  and  was  vetoed  by  him.  Evi- 
dentb'  the  implication  of  that  statement  is  that  if  this  bill 
be  passed  it  also  will  encounter  an  Executive  veto.  I  should 
like  to  be  informed  a  little  more  definitely.  I  understand 
that  there  has  been  some  change  in  the  bill? 

Mr.  CAPPER.    There  is  a  change  in  the  bill. 

Mr.  ROBINSON.  And  my  question  is.  What  is  the  dif- 
ference between  this  bill  and  the  one  passed  last  year  which 
we  did  not  try  to  pass  over  the  Presidents  veto? 

Mr.  CAPPER.    The  Impxjrtant  change  is  found  on  page  2, 

at  the  end  of  line  6,  where  the  following  proviso  is  added: 

Provided.  That  no  bcneflt  shall  accrue  under  any  provision  of 
thl«  act  to  any  person  whose  claim  Is  based  upon  the  service  of 
any  offlcer  or  soldier  discharged  in  the  Philippine  Islands  at  his 
own  request. 

Mr.  KINO.    There  are  26  of  those  persons. 

Mr.  BORAH.  Mr.  President,  I  could  not  very  well  hear 
the  statement  of  the  Senator  from  Utah,  but  I  understood 
him  to  say  that  these  Volunteers  received  their  pay. 

Mr.  KINO.    That  is  true. 

Mr.  BORAH.  If  that  is  true,  that  ought  to  be  a  matter 
which  could  be  demonstrated.  Certainly  we  do  not  want 
to  pay  them  again.  The  letters  which  I  have  received  are 
to  the  contrary.  As  the  Senator  knows,  I  should  be  glad 
to  know  the  facts.  • 

Mr.  KING.  Mr.  President,  I  have  stated  what  I  under- 
stand the  facts  to  be  in  connection  with  the  matter  before 
us.  and  I  can  add  but  little  thereto.  I  have  conferred  with 
a  number  of  officers  in  the  War  Department,  and  what  I 
have  stated  is  based  largely  upon  the  information  derived 
from  them  and  from  the  facts  recited  in  the  President's 
veto  message.  I  am  repeating  when  I  state  that  after  the 
Paris  Treaty  was  signed,  the  Volunteers  were  entitled  to  be 
mustered  out  of  service.  The  situation  in  the  Philippine 
Islands,  however,  called  for  the  maintenance  there  of  mili- 
tary forces  by  the  United  States,  and,  as  I  have  stated, 
several  thousand 'Volunteers  elected  to  reenlist  for  a  short 
time.  A  number  of  Volunteers  preferred  to  return  home 
and  the  Oovemment  furnished  them  water  transportation 
to  continental  ports  and  supplied  ttian  with  cash,  such  as 


the  law  required,  to  take  them  from  such  ports  to  their  re- 
spective homes.  If  all  of  the  Volunteers  had  returned  home 
at  that  time  they  would  have  been  accorded  the  same  treat- 
ment as  those  Volunteers  who  did  return,  as  well  as  a  nimi- 
ber  who  were  in  the  Regular  Army  who  were  returning — 
some  as  the  result  of  the  termination  of  their  enlistment  and 
some  by  reason  of  their  physical  disabihties.  Those  who 
voluntarily  remained,  as  I  have  stated,  received  the  usual 
cash  pajinents  from  the  continental  landing  port  to  their 
homes  as  they  would  have  received  if  they  had  gone  home 
at  that  time.  The  Government  still  owed  them  the  duty  to 
transport  them  by  water  from  the  Philippine  Islands  to  some 
port  in  the  United  States. 

But  it  is  claimed  now  that  those  who  did  remain,  and 
at  the  end  of  their  second  enlistment  were  transported  to 
continental  ports  by  the  Government,  should  be  paid  accord- 
ing to  a  different  rule,  cash  at  the  rate  of  20  cents  per 
mile  from  the  Philippine  Islands  to  the  United  States,  and 
a  further  payment  of  cash  from  San  Francisco,  if  the  boat 
landed  there,  to  their  various  homes. 

I  repeat  what  I  said  a  few  moments  aso  that  the  Gov- 
ernment did  transport  to  San  Francisco  all  the  Volunteers 
who  did  not  remain  in  the  Philippine  Lslands,  and  in  addi- 
tion, as  stated  by  the  President,  gave  them  an  additional 
2  months'  pay.  There  is  some  justification  for  the  claim 
that  double  pay  Is  sought. 

Mr.  BOFIAH.     Did  all  the  soldiers  reenlist? 

Mr.  KING.  No.  Some  of  them  came  home  and  those 
who  did  are  not  concerned  In  this  proposed  legislation.  It 
is  simply  those  who  remained  and  reenlisted  and  who  sub- 
sequently returned  to  the  United  States  who  are  involved 
and  who  are  a.sking  this  double  tran.sportation  benefits. 

Mr.  BORAH.  Are  there  any  reports  from  the  War  De- 
partment on  the  subject? 

Mr.  LOGAN.  Mr.  President,  may  I  suggest  that,  as  I 
recall,  I  have  seen  a  report  from  the  General  Accounting 
Office.  It  is  a  very  lengthy  and  complicated  report.  After 
reading  it  I  remember  that  I  was  left  in  some  confurion.  I 
should  like  to  suggest,  however,  that  the  Senate  Committee 
on  Claims  amended  the  House  bill  in  accordance  with  the 
contention  of  the  War  Department.  I  do  not  know  whether 
this  bill  contains  the  amendment  which  the  Claims  Commit- 
tee of  the  Senate  reported  or  whether  the  House  bill  con- 
tains a  similar  provision.  The  amendment  to  the  bill  was 
acceptable  to  the  War  Department. 

Mr.  BORAH.    What  was  the  effect  cf  the  amendment? 

Mr.  LOGAN.  The  effect  of  the  amendment  was  to  exclude 
from  the  benefits  of  the  bill  the  classes  to  which  the  Senator 
from  Utah  [Mr.  King]  has  been  referring,  and  confine  the 
payment  of  the  travel  pay  to  those  who  did  not  voluntarily 
fail  to  take  advantage  of  the  travel  pay  which  they  mipiht 
have  received  at  the  time  of  the  expiration  of  their  service. 
A  similar  bill  was  vetoed  by  the  President  last  year  for  the 
reasons  given  by  the  Senator  from  Utah.  When  the  bill 
came  before  the  Senate  Committee  on  Claims  at  this  session 
we  took  up  the  matter  with  the  War  Department  and  the 
suggestion  of  an  amendment  was  made  to  the  committee. 
We  then  reported  the  bill  with  that  amendment  included  in 
it.  I  do  not  know  whether  the  bill  which  we  are  now  con- 
sidering is  that  bill  or  whether  we  are  considering  the  House 
bill. 

Mr.  KING.  I  see  no  amendment  suggested  by  the  War 
Department.  I  received  a  letter  from  the  Secretary  of  War 
a  few  days  ago.  saying: 

The  matter  is  under  Investigation  in  this  Department,  and  as 
soon  as  the  Investigation  is  completed,  I  will  write  you  further 
relative  thereto. 

Mr.  LOGAN.  It  was  taken  up  personally  with  the  Sec- 
retary of  War  and  the  War  Department.  The  Committee 
on  Claims  was  advised  by  the  clerk  of  the  committee  that 
the  War  Department  said  if  the  bill  should  be  passed  at  all, 
it  should  be  amended  in  the  manner  indicated,  and  such 
an  amendment  was  inserted  in  the  bill  by  the  committee. 
ThsX  was  perhaps  before  the  House  passed  the  bill.  That 
was  the  Senate  bill.    It  1a  possible  that  when  the  Senate 


bin  was  called  on  the  calendar  the  House  bm  was  substi- 
tuted for  it  and  passed.  I  am  frank  to  say  I  do  not  know 
whether  the  bill  we  are  now  considering  is  the  House  bill 
as  It  passed  the  House  or  whether  it  Is  the  Senate  UIl. 

Mr.  BORAH.  We  ought  to  be  able  to  find  out  which  bill 
we  are  considering,  it  would  seem  to  me. 

The  PRESIDENT  pro  tempore.  May  the  occupant  of  the 
chair  suggest  that  the  bill  now  before  the  Senate  con- 
tains a  provision  which  was  submitted  as  a  committee 
amendment.  The  clerk  will  report  it  for  the  information  of 
the  Senate. 

The  lAGisLATTvs  Clkrk.  On  page  2,  line  6,  the  following 
proviso  was  added: 

Provided,  That  no  benefit  shall  accrue  under  any  provision  of 
thli  act  to  any  person  whose  claim  la  b«Md  upon  ttie  service  of 
any  such  ofUcer  or  soldier  discharged  In  the  Philippine  Islands  at 
his  own  request. 

Mr.  KING.  There  Is  no  controversy  over  that  fact.  There 
were  a  number  of  persons  who  took  advantage  of  the  situa- 
tion and  remained  in  the  Philippine  Islands. 

I  do  not  think  there  can  be  any  controversy  about  the 
facts.  The  men  were  entitled  to  their  discharge  from  the 
service  on  the  11th  of  April  1899.  Many  preferred  to  re- 
main in  the  service;  the  Government  desired  them  to  remain, 
and  they  did  remain  and  rendered  valient  and  patriotic 
service.  When  they  were  discharged  about  6  months  later 
the  Government  transported  them  to  the  United  States. 
They  now  say.  "We  are  entitled  to  two  payments,  because 
when  we  were  first  discharged  we  were  entitled  to  receive 
transportation  home,  but  in  view  of  the  fact  that  we  did  not 
avail  ourselves  of  that  and  did  not  return  home  then,  but 
remained  6  months  longer,  we  are  entitled  now  to  two 
payments." 

Mr.  BORAH.  Then,  if  we  should  pass  this  bill  we  would 
be  practically  passing  the  bill  which  was  vetoed  at  the  last 
session? 

Mr.  KING.  Yes;  that  is  my  opinion.  I  have  received  a 
letter  from  the  Secretary  of  War.  dated  April  11,  in  which 
he  says: 

I  have  your  letter  oC  April  8,  In  which  you  request  Information 
relative  to  the  number  of  persons  eligible  for  payment  of  travel 
pay.  the  average  cost  per  person,  and  the  total  cost  to  the  Gov- 
ernment In  the  event  H.  R.  9472,  Seventy-foxirth  Congress,  known 
as  the  so-called  Philippine  travel  pay  blU,  was  enacted  into  law. 
The  matter  is  under  investigation  by  this  Department,  and  as  soon 
as  the  Investiagtion  Is  completed  I  will  write  you  further. 

It  seems  to  me  if  there  is  any  controversy  the  matter  might 
be  delayed  a  few  days,  and  the  Senator  who  is  the  pro- 
ponent of  the  bill,  or  any  other  Senator  interested,  should 
confer  with  the  War  Department  and  obtain  Information 
which  I  am  sure  will  corroborate  the  statement  I  have  made. 

Mr.  BORAH.  Mr.  President,  I  have  a  letter  from  a  gen- 
tleman who  served  in  the  Philippines.  I  know  him  well 
personally.  He  contends  that  he  was  never  compensated 
for  his  return  expenses,  and  so  forth,  at  any  time.  I  should 
like  to  know  if  the  bill  Is  what  the  Senator  from  Utah  con- 
tends, for,  If  it  Is,  I  mys^  should  not  want  to  vote  for  It. 

Mr.  KING.  Mr.  President,  If  I  may  repeat— and  I  know 
the  Senator  from  Kansas  will  pardon  me — I  read  again  from 
the  President's  message: 

Congress  has  heretofore  recognized  the  service  of  these  officers 
and  men  by  the  award  at  a  special  medal,  and  there  was  also  an 
allowance,  by  the  act  of  Gongreas  approved  January  12.  1899  of 
2  months'  Mctra  pay  to  aU  Volunteers  who  served  honeeUy  and 
falthfxilly  beyond  the  continental  limits  of  the  United  States  I 
Join  most  heartily  in  recognizing  and  aimreclatlng  the  patriotic 
■ervioe  at  these  men. 

However,  approval  of  this  bill  would  result  In  the  payment  of  a 
gratuity  to  each  of  the  officers  and  men  concerned  in  an  amount 
exceeding  his  pay  for  a  full  yemr,  pltis  the  value  of  rations  for  the 
period  involved  In  sea  travel  from  the  PhlUpi^nes  to  the  United 
States,  a  benefit  utterly  without  warrant,  since  each  Individual 
concerned  has  already  received  transpwlatlon  and  subsistence  at 
Ooyemment  expense  for  the  Journey  potonned  In  addlUon  to 
full  pay  for  the  entire  time. 

lliat  was  less  than  a  year  ago. 

Mr.  BORAH.  I  should  think  the  bill  ought  to  go  over  until 
ve  know  about  these  things. 
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Mr.  KING.  I  have  no  objection,  and  I  shall  be  glad  to 
join  with  the  Senator  from  Kansas  [Mr.  Cafpeh]  In  calling 
at  the  War  Department  for  the  purposes  of  obtaining  full 
and  complete  data  in  regard  to  all  questions  involved  in  con- 
necticm  with  this  proposed  legislation.  I  suggest  that  the  bill 
go  over  until  Monday,  hoping  that  by  that  time  any  addi- 
tional information  may  be  obtained. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  final  ac- 
tion on  the  motion  to  reconsider  be  postponed  until  next 
Monday. 

Mr.  McNARY.  For  the  purpose  of  obtaining  further  infor- 
mation from  the  Secretary  of  War? 

Ut.  ROBINSON.    Yes,  sir. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  ^d  it  is  so  ordered. 

Mr.  ROBINSON.  It  is  my  suggestion  that  some  Senator 
who  is  Interested  in  the  bill  procure  the  information. 

Mr.  KING.  I  will  join  with  my  friend  from  Kansas  in  an 
effort  to  secure  all  information  bearing  upon  the  matter 
before  us. 

CHANGE  OF  NAKE  OF  DEPARTMEIfT  OF  HTCEKIOB 

Mr.  LEWIS.  Mr.  President,  I  ask  the  Senate  if  it  will  be 
generous  enough  to  let  me  explain  a  matter. 

I  desire  to  request  that  Senate  bill  2665.  which,  with  the 
amendment  to  be  proposed,  will  merely  provide  for  a  chazige 
of  the  name  of  the  Department  of  the  Interior,  be  considered 
at  this  time. 

The  original  bill  which  is  on  the  calendar  provides  for  the 
amalgamation  of  certain  governmental  agencies  and  the 
exercise  of  their  fimctions  by  the  Interior  Department.  That 
being  wholly  abandoned,  and  the  amendment  providing  only 
for  a  change  of  name,  I  ask  the  Senate  to  consider  the  Senate 
bill,  and  then  I  shall  ask  the  Senate  to  adopt  the  amendment. 

Mr.  McNARY.  Mr.  President.  Senate  bill  2665  was  reported 
early  in  the  present  session  of  Congress.  It  contains  provi- 
sions which  I  should  very  vigorously  oppose.  I  understand 
from  the  declaration  of  the  Senator  that  he  desires  to  offer 
an  amendment  in  the  nature  of  a  substitute. 

Mr.  LEWIS.    Exactly. 

Mr.  McNARY.  The  amendment  strikes  out  all  after  the" 
enacting  clause,  all  the  controversial  provisions,  and  relates 
only  to  changing  the  name  of  the  Department  of  the  Interior? 

Mr.  LEWIS.  The  Senator  from  Oregon  correctly  states  the 
premises. 

Mr.  BQRAH.  Mr.  President.  I  have  a  letter  from  the  Sec- 
retary of  the  Interior  in  which  he  says  there  is  now  nothing 
in  the  bill  except  the  change  of  name. 

Mr.  LEWIS.    Nothing  more. 

Mr.  ROBINSON.  Mr.  President,  it  will  be  necessary  for  the 
Senate  to  proceed  to  the  consideration  of  Senate  bill  2665 
with  the  understanding  that  ttie  author  of  the  bill,  the  Sen- 
ator making  the  motion,  will  oSer  an  amendment  to  the  bill 
striking  out  all  after  the  enacting  clause  and  inserting  lan- 
guage which  will  be  limited  to  effecting  a  change  in  tte  name 
of  the  Department. 

Mr.  McNARY.    That  is  correct,  Mr.  President. 

The  PRESIDENT  pro  tempore.  That  is  the  Understanding 
of  the  Chair.  The  Chair  understands  that  the  Senator  from 
Illinois  desires  the  consideration  of  Senate  bill  2665  with  the 
understanding  that  he  will  offer  the  amendment  which  now 
lies  on  the  desk,  which  proposes  to  strike  out  all  after  the 
enacting  clause  and  to  substitute  matter  which  will  be  read 
for  the  information  of  the  Senate. 

The  Lkgislativb  Clkrk.  The  amendment  proposes  to  strike 
out  all  after  the  enacting  clause  and  in  Ueu  thereof  to  Insert 
the  following: 

That  the  Department  o(  the  Interior  shall  hereafter  be  called 
and  known  as  the  Department  at  Conservation,  and  the  Secretary 
of  the  Interior  shall  be  called  and  known  as  the  Secretary  of  Con- 
servation, and  all  the  provisions  and  sections  of  titles  IV  and  XI 
at  the  Revised  Statutes,  Including  all  acts  supplcmaentary  thereof 
and  amendatory  thereto,  are  hereby  amended  accordingly. 

The  PRESIDENT  pro  tempore.  Is  that  the  amendment 
which  the  Senator  proposes  to  offer? 
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Mr.  LEWIS.  Yes.  Mr.  President.  The  clerk  has  failed  to 
read  the  last  part  of  the  amendment. 

The  LxGiSLATivi  Clekk.  It  is  also  proposed  to  amend  the 
title  so  as  to  read: 

A  bill  to  change  the  name  of  the  Department  of  the  InterlOT,  to 
be  kt.ovm  as  the  Department  of  Conservation. 

Mr.  LEWIS.  It  Is  such  that  I  tender  now  as  the  amend- 
ment and.  using  the  words  of  the  Senator  from  Oregon,  as  a 
substitute,  the  original  text  of  the  bill,  containing  the  provi- 
sion for  amalgamation,  being  wholly  withdrawn. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Illinois 
asks  unanimous  consent,  under  that  statement,  that  the  Sen- 
ate proceed  to  the  consideration  of  Senate  bill  2665.  Is 
there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  <S.  2665)  to  change  the  name  of  the  Department  of 
the  Interior  and  to  coordinate  certain  governmental  func- 
tions. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the 
Senate  and  open  to  amendment. 

Mr.  ROBINSON.  The  Senator  now  offers  the  amend- 
ment, as  I  understand. 

Mr.  LEWIS.  Now  I  offer  the  amendment  as  explained 
by  myself. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  LiGiBLATrvE  Clerk.  It  is  proposed  to  strike  out  all 
after  the  enacting  clause,  and  in  lieu  thereof  to  insert  the 
following: 

That  the  Department  of  the  Interior  shall  hereafter  be  called 
and  known  as  the  Department  of  Conservation,  and  the  Secre- 
tary of  the  Interior  shall  be  called  and  known  as  the  Secretary 
of  Conservation,  and  all  of  the  provisions  and  sections  of  titles 
IV  and  XI  of  the  Revised  Statutes,  including  all  acts  supple- 
mentary thereof  and  amendatory  thereto,  are  hereby  amended 
accordingly. 

T^e  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  Ume.  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  change 
the  name  of  the  Department  of  the  Interior,  to  be  known  as 
the  Department  of  Conservation." 

PARK.  PAUCWAT.  AlfV  EXCIXATIONAL   FACILITIES 

Mr.  ROBINSON.  Mr.  President,  I  understand  that  the 
Senator  from  New  York  [Mr.  Wagner]  wishes  to  bring  a 
measure  before  the  Senate.  If  the  bill  is  made  the  un- 
finished business,  I  shall  then  shortly  move  a  recess. 

Mr.  McNARY.    What  bUl  is  it? 

Mr.  WAGNER.  Mr.  President,  I  desire  to  move  the  con- 
sideration of  Calendar  No.  1764,  being  House  bill  10104.  so 
as  to  make  It  the  Unfinished  business.  I  move  that  the 
Senate  proceed  to  the  consideration  of  the  bill. 

Mr.  McNARY.  Mr.  President,  may  the  title  of  the  bill  be 
read? 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
title  of  the  bill  for  the  Information  of  the  Senate. 

The  Legislattvi  Clerk.  A  bill  (H.  R.  10104)  to  aid  in 
providing  the  people  of  the  United  States  with  adequate 
facilities  for  park,  p>arkway.  and  recreational -area  purposes, 
and  to  provide  for  the  transfer  of  certain  lands  chiefly  valu- 
able for  such  purposes  to  States  and  political  subdivisions 
thereof. 

Mr.  WAGNER.  Mr.  President,  as  the  Senator  from  Ore- 
gon will  recall,  the  bill  was  before  the  Senate  for  considera- 
tion earlier  in  the  session.  A  number  of  objections  were 
made  to  the  effect  that  the  bill  did  not  give  the  right  to 
recommend  the  transfer  of  certain  Federal  properties  to  the 
States  upon  the  approval  of  Congress.  The  bill  thereafter 
was  recommitted  to  the  committee,  and  it  has  been  redrafted 
so  as  to  remove  all  the  objections  that  were  made  upon  the 
floor,  and  now  is  limited  to  a  study  and  survey  of  the  recrea- 
tional facilities  of  the  country  for  the  purpose  of  coordi- 
nating State  and  Federal  recreational  facilities;  and  that 
study  and  survey  are  to  be  reported  to  Congress. 


Mr.  McNARY.  I  have  no  objection  to  having  the  bill 
made  the  unfinished  business,  with  the  understanding  that 
we  shall  recess  at  this  time  to  a  future  date. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  New  York  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill  10104. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  10104)  to  aid  in  providing  the  people 
of  the  United  States  with  adequate  facilities  for  park,  park- 
way, and  recreational-area  purposes,  and  to  provide  for  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
to  States  and  political  subdivisions  thereof,  which  had  been 
reported  from  the  Committee  on  Public  Lands  and  Surveys 
with  amendments. 

status  of  bonits  recipients  on  work-relief  projects 

Mr.  VANDENBERG.  Mr.  President,  if  I  may  have  the  at- 
tention of  the  junior  Senator  from  Washington  [Mr.  Schwel- 
lenbach]  I  desire  to  address  a  question  to  him  prefaced  by  a 
brief  statement. 

I  did  not  vote  for  the  immediate  pasmient  of  the  bonus 
when  the  bill  for  that  purpose  was  before  the  Senate,  but 
now  that  the  bonus  is  to  be  paid  I  have  a  very  distinct  feeling 
that  it  would  be  nothing  short  of  an  outrage  if  veterans  en- 
titled to  it  should  be  penalized  in  respect  to  work  relief 
because  they  are  receiving  their  bonus. 

I  am  advised  from  some  sections  of  the  country,  including 
my  own  State,  that  an  order  either  already  has  gone  out  or  is 
in  contemplation  which  will  take  veterans  off  work  relief  so 
long  as  they  have  their  bonus  payments  in  their  possession. 
I  desire  to  ask  the  junior  Senator  from  Washington  if  my 
recollection  is  incorrect  that  when  the  biU  was  on  the  floor 
of  the  Senate  he  offered  an  amendment  speciflcally  for  the 
purpose  of  preventing  this  sort  of  practice  and  whether  he 
did  not  withdraw  it  upon  the  distinct  assurance  that  no  such 
practice  would  be  pursued. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  wUl  say  that 
the  Senator  from  Michigan  is  correct.  I  had  offered  that 
amendment,  and  the  junior  Senator  from  South  Carolina 
[Mr.  Byrnes]  came  to  me,  and  we  had  the  understanding, 
which  he  confirmed  with  the  Works  Progress  Administration, 
that  it  would  not  be  the  practice  of  the  Works  Progress  Ad- 
ministration to  penalize  anyone  because  of  the  fact  that  he 
had  received  a  bonus.  Upon  that  understanding  I  withdrew 
the  amendment. 

I  have  received  information,  and,  in  fact,  proof,  that  in  at 
least  three  States,  Michigan,  California,  and  one  other — I 
do  not  remember  the  name  of  the  other  State — immediately 
after  the  passage  of  the  Bonus  Act  steps  were  taken  to  pre- 
vent men  who  might  be  recipients  under  the  Bonus  Act  from 
being  eligible  under  W.  P.  A.  I  have  now  offered  an  amend- 
ment to  the  appropriation  bill  to  the  same  effect  as  the 
amendment  I  offered  to  the  bonus  bill.  The  amendment  has 
been  referred  to  the  Committee  on  Appropriations,  and  I 
intend  to  present  it  as  soon  as  the  facts  have  been  gathered 
together  for  me  showing  that  the  Works  Progress  Adminis- 
tration is  attempting  to  discriminate  against  men  because  of 
the  fact  that  they  are  to  receive  a  bonus. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  state- 
ment. 

It  seems  to  me  that  this  process  is  utterly  indefensible. 
Regardless  of  what  one's  attitude  may  be  toward  the  pay- 
ment of  the  bonus  itself,  certainly  we  are  not  justified  in  sub- 
stituting adjusted  compensation  for  whatever  obligation  the 
Government  owes  to  those  who  are  in  distress.  I  am  glad  the 
Senator  is  pursuing  the  matter,  and  I  thank  him  for  his 
statement. 

PATBCENTS   TO    EASTERN    CHEROKEES 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  is  now 
pending  before  the  Committee  on  Indian  Affairs  a  bill  in 
the  nature  of  a  jurisdictional  act  giving  the  Cherokee  In- 
dians the  right  to  go  into  the  Court  of  Claims.  Before 
the  committee  can  pass  upon  the  bUl  it  will  be  necessary 
to  ask  for  certain  information.  I  have  prepared  a  reso- 
lution asking  the  Comptroller  General  for  the  information. 


Hie  resolution  has  been  printed  and  is  on  the  table. 

At  this  time  I  ask  unanimous  consent  to  take  from  the 
table  Senate  Resolution  285  for  Immediate  consixieration- 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
unfinished  business  will  be  temporarily  laid  aside  for  that 
purpose.  Is  there  objection  to  the  present  consideration 
of  the  resolution? 

Tliere  being  no  objection,  the  Smate  proceeded  to  con- 
sider the  resolution  (S.  Res.  285)  submitted  by  Mr.  Thomas 
of  Oklahoma  on  April  21,  1936,  calling  for  lnformatl(»i 
concerning  payments  to  the  Eastern  Cherokees  for  lands 
ceded  under  treaty  of  December  29,  1835,  which  was  agreed 
to,  as  follows: 

Resolved,  That  the  ComptroUer  General  of  the  United  States, 
for  the  Information  of  the  Senate,  Is  hereby  requested  to  advise 
the  Senate  of  the  amoiints  appropriated  by  Congress  In  payment 
of  the  lands  and  Improvements  of  the  Kastem  Cherokees  ceded 
by  them  by  treaty  of  December  29,  1836  (7  Btat.  478);  what 
chirges  against  such  funds  were  found  justly  due  onri  payable 
by  the  Supreme  Court  of  the  United  States  alter  deducting  such 
just  charges;  whether  or  not  the  balance  bore  interest;  and.  If 
6o,  from  what  date  and  at  what  rate.  He  is  further  zeqnested 
to  advise  the  Senate  what  amovmt  or  amounts  of  payments  were 
made  thereon  to  the  Eastern  Cherokees  per  capita  since  the  dates 
of  appropriation;  and  the  balance  due  the  Eastern  Cherokees  per 
capita.  If  any.  after  applying  such  payments  made  In  accordance 
with  the  established  law  governing  partial  payments.  Also  wha,t 
gratuities,  if  any,  have  been  paid  to  the  Eastern  Cherokees  per 
capita.  *^ 

RESTRICTION    OF    MARKETINO    OP    GOVERNMENT -HELD    COTTOW 

Mr.  SMITH.  Mr.  President,  during  the  call  of  the  calen- 
dar yesterday  objection  was  made  to  the  consideration  of 
Senate  Joint  Resolution  242,  authorizing  and  directing  the 
Commodity  Credit  Corporation  to  facilitate  the  liquidation 
of  loans  to  cotton  producers.  I  think  the  objection  was 
made  under  a  misapprehension.  As  I  stated  yesterday,  the 
joint  resolution  has  the  approval  of  the  Department  of  Agri- 
culture. It  simply  proposes  to  restrict  the  sale  of  cotton 
held  by  the  Government  during  the  slack  period,  from  the 
present  time  up  to  the  1st  of  September,,  to  a  certain  amount, 
and  that  is  all.  The  remainder  of  the  measure  Is  a  recital 
of  what  is  already  being  done.  It  would  simply  restrict  the 
amount  of  Government  holdings  that  could  be  put  on  the 
market. 

Mr.  McNARY.  Mr.  President,  what  is  the  calendar  num- 
ber of  the  joint  resolution? 

Mr.  SMITH.  It  is  Order  of  Business  1822  and  is  Senate 
Joint  Resolution  242.  I  assure  my  colleague  on  the  Com- 
mittee on  Agriculture  and  Forestry  that  ttie  tmly  object  of 
the  measure  is  the  restriction  of  the  sunount  of  cotton  held 
by  the  Government  that  may  go  on  the  market  during  what 
is  known  as  the  slack  period, 

Mr.  McNARY.  Who  objected  tq  the  consideration  of  the 
joint  resolution?  if  it  came  up  under  the  unanimous-con- 
sent agreement  to  consider  unobjected  hiiig  on  the  calendar, 
it  would  not  be  fair  to  take  it  up  out  of  order  if  objection 
was  made. 

Mr.  SMITH.  I  think  the  objection  has  been  removed- 
Mr.  McNARY.  I  understand  the  Senator  to  say  that  when 
we  were  considering  imobjected  bills  cm  the  calosdar,  objec- 
tion was  made  to  the  consideration  of  the  Joint  resolution. 

Mr.  SMITH.    But  the  objection  has  been  removed, 

Mr.  McNARY.    Who  objected? 

Mr.  SMITH.    The  Senator  from  Utah  [Mr.  King]. 

Mr.  McNARY.     The  Senator  from  Utah  only? 

Mr.  SMITH.    Yes;  alone. 

Mr.  ROBINSON.  Has  the  Joint  resolution  been  considered 
by  a  department  or  an  agency  of  the  Qovermnent? 

Mr.  SMITH.  I  have  a  letter  from  the  Department  of 
Agriculture  in  which  they  endorse  the  Joint  resolution. 

Mr.  McNARY.  Would  it  not  be  well  to  have  It  inserted  in 
the  Record? 

Mr.  SMITH.    I  read  from  It  yesterday. 

The  PRESIDENT  pro  tempore.  The  Senator  from  South 
Carolina  asks  unanimous  consent  to  tempararlly  lay  aside 
the  unfinished  business  and  proceed  to  the  consideration  of 
Senate  Joint  Resolution  242.    Ig  tbere  objectton? 


There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resolution  (S.  J.  Res.  242)  authoriidng  and  direct- 
ing the  Commodity  Credit  Corporation  to  facilitate  tte 
liquidation  of  loans  to  cotton  producers. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Commodity  Credit  Corporation  is  au- 
thorlttd  and  directed  to  facilitate  In  the  following  manner  the 
liquidation  of  the  loans  it  has  rnxude  to  cotton  producers: 

j-  The  b<»rowers  shall  be  permitted  untU  August  81.  1936.  to 
repossess  their  cotton.  In  an  amount  not  exceeding  750.000  bales 
by  the  payment  of: 

A.  The  average  quotaUon  of  Middling  %"  in  the  10  designated 
spot  markets  on  the  day  preceding  date  of  notice  of  payment  less 
one-quarter  <rf  a  cent  per  pound,  on  ootton  on  which  loans  at  Vi 
cents  per  poxind  have  been  made  and  less  1»4  cents  per  pound  on 
cotton  on  which  loans  of  11  cents  per  pound  have  been  made- 
Provided,  however.  That  In  no  instance  will  the  cotton  on  which 
loans  have  been  made  of  12  cents  per  pound  be  released  for  aa 
amount  leas  than  11^  cenU  per  pound,  nor  will  the  ootton  on 
which  loans  of  11  cents  per  pound  have  been  made  be  released  for 
an  amount  less  than  10«4  cents  per  pound. 

B.  Reconcentration  costs  of  freight,  compreusion,  and  patches.  If 
any,  shall  be  paid  by  the  borrower. 

C.  The  Commodity  Credit  Corporation  shjOl  pay  all  carrying 
charges  to  and  incltiding  the  month  in  which  the  cotton  is  re- 
possessed. 

2.  Between  Pebruary  1  and  Angust  31  of  each  succeeding  year 
thereafter,  the  same  concessions  as  these  set  out  in  paragraphs 
A,  B,  and  C  shall  be  made  on  an  amount  not  exceeding  1.000,000 
bales  during  each  year:  Provided^  however.  That  the  minimum 
prices  8tip\ilated  in  paragraph  A  shall  be  substituted  by  such 
minimum  prioes  as  shaU  be  determined  by  the  Commodity  Credit 
Corporation,  and  such  prioes  so  determined  shall  be  announced 
by  the  Commodity  Credit  OorporaUon  not  later  than  December  15 
of  each  year. 

3.  When  thete  remains  not  more  than  600,000  bales  In  said 
loans  the  Commodity  Credit  Corporation  shall  take  stich  st«M  as 
it  deems  best  to  liquidate  aald  remainder. 

TJWrrKD  STATES  DISTRICT  COURT  IN  MISSISSXPPX 

Mr.  HARRISON.  Mr.  President,  there  appears  on  the 
calendar  House  bill  12162,  to  create  an  additional  division 
of  the  United  States  District  Court  for  the  Southern  Dis- 
trict of  Mississippi,  to  be  known  as  the  Hattiesburg  division. 
The  bill  has  been  reported  favorably  by  the  C(Hnmittee  on 
the  Judiciary,  after  having  been  passed  by  the  House  of 
Representatives.  The  bill  merely  provides  fw  the  creation 
of  another  division  of  the  court.  It  would  involve  no  extra 
expense.  "Die  additional  division  is  very  much  needed,  and 
I  ask  that  the  bill  be  considCTed  and  passed  at  this  time. 

Mr.  McNARY.  Mr.  President,  I  am  advised  that  the  Wll 
would  not  result  in  the  creation  of  a  new  Judicial  district 
but  would  merely  provide  for  the  court's  sitting  in  some  other 
place  in  the  district  than  that  at  which  it  now  sits. 

Mr.  HARRISON.    T^iat  is  correct 

Mr.  McNARY.    I  have  no  objectiOTL 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Mississippi? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H,  R,  12162)  to  create  an  additional  division 
in  the  United  States  District  Court  for  the  Southern  Dis- 
trict of  Mississippi  to  be  known  as  the  Hattieitourg  division, 
which  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed, 

EXECUTIVE    SESSIQir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES  EXrERREO 

Tlie  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting  a 
nomination  and  a  convention,  which  were  referred  to  the 
appropriate  committees. 

(For  nomination  this  day  receired,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  Or  COKMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfSces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmastenk 
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Mr.  COPELAND.  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  A.  Harry  Zychick,  of 
Ohio,  to  be  United  States  Commissioner  General  for  the 
Great  Lakes  Exposition. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  yondry  officers  in  the 
Navy  and  tlie  Marine  Corps. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  on  the  calendar. 

PTXBLIC   WORKS  ADMUflSTRATION 

The  legislative  clerk  read  the  nomination  of  George  M. 
Bull,  of  Colorado,  to  be  State  director  in  Colorado. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nommation  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  Laten- 
ser.  Jr..  of  Nebraska,  to  be  State  director  in  Nebraska. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Arthur  S. 
Tuttle,  of  New  York,  to  be  State  director  in  New  York. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

PtTBLIC   HEALTH   SERVICB 

The  legislative  cljerk  read  the  nomination  of  Henry  P. 
Canby  to  be  assistant  dental  surgeon. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Robert  H. 
Moore  to  be  assistant  dental  surgeon. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominaUon  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confiimed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

RECESS  TO  FRroAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Friday  next. 

The  motion  was  agreed  to;  and  (&t  1  o'clock  and  18  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Friday.  May  15, 
1936.  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the  Senate  May  13 
(legislative  day  of  May  12).  1936 

Collector  op  Internal  Revendr 

Harry  M.  Hickey.  of  Albany,  N.  Y..  to  be  collector  of  in- 
ternal revenue  for  the  fourteenth  district  of  New  York,  to 
fill  an  existing  vacancy. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  13 
(legislative  day  of  May  12),  1936 

Public  Works  Administration 

George  M,  Bull  to  be  State  director  of  the  Public  Works 
Administration  in  Colorado. 

John  Latenser,  Jr..  to  be  State  director  of  the  Public 
Works  Administration  in  Nebraska. 

Arthur  S.  Tuttle  to  be  State  director  of  the  Public  Works 
Administration  in  New  York, 

Public  Health  Sebticz 
Henry  F.  Canby  to  be  assistant  dental  surgeon. 
Robert  H.  Moore  to  be  assistant  dental  surgeon. 


Postmasters 

ALABAMA 

Jack  Vaiishan,  Cuba. 

CALIFORNIA 

Earle  Heath  Stanley,  CedarviUe. 
George  P.  Meek,  Covina. 
Allie  C.  Cook.  Montebeilo. 
Daisy  E.  Piatt,  Rice. 
Ernest  L.  Pinley.  Santa  Rosa. 

COLORADO 

Richard  D.  Saunders,  Alamosa. 
William  D.  Joyce.  Antonito. 
Daniel  B.  Venable.  Ault. 
Anthony  J.  Ricci,  Georgetown. 
Bernard  C.  Killin.  Kiowa. 
Ernest  C.  Norris,  La  Salle. 
Palmer  V.  DeWttt,  Oak  Creek, 
Ray  L.  Ford,  Vona. 
George  A.  May,  Windsor. 

GEORGIA 

Leon  DeLos  Miller,  Emory  University. 
Benjamin  N.  Walters.  Martin. 

ILLINOIS 

Richard  J.  Ommen,  Arenzville. 

Francis  P.  Ryan.  Assumption. 

A.  Albert  Moehle,  Brighton. 

Edward  A.  Bauser,  Bunker  Hill. 

Herman  H.  Kattenbraker,  Coulterville. 

Elizabeth  K.  Butler.  Crystal  Lake. 

Eugenia  Spaulding.  Depue. 

George  J.  Fiaiin,  Dixon. 

Walter  L.  Reed,  Galena. 

Tracy  Earl  Horrie.  Gardner. 

Henry  C.  Rathgeber,  Girard. 

Paul  L.  Wells,  Gray\ille. 

Irwin  H.  Mitchell,  Metropolis. 

John  Joseph  Pedor,  Mount  Olive. 

William  H.  Cain,  Patoka. 

Margaret  D.  Drummet,  Prophetstown. 

John  Suddick,  South  Wibnington. 

Einest  Hunter  Reynolds,  Tiskilwa. 

INDIANA 

Alonzo  L.  Rogers,  Walkerton./ 
George  F.  Bandeen,  Westpprt. 
James  D.  Arnold,  Winslow. 

IOWA 

Arthur  Joseph  Claeys,  Akron. 
Orren  W.  Swartfager.  Ankeny. 
Mina  N.  Umbehaun,  Arnolds  Park. 
Charles  E.  Malone,  Atlantic. 
Otto  T.  Lamansky.  Brighton. 
Anthony  N.  Huber,  Calmar. 
Carl  E.  Jones,  Cincinnati. 
Boyd  L.  Yance,  Coin. 
Edith  M.  Reed,  Delta. 
Pauline  K.  Kraschel.  Farragut. 
Clesson  E.  Woodward,  Griswold. 
George  R.  Sawyer,  Hawarden. 
Francis  J.  Spain,  Kingsley. 
William  E.  Lovett.  Lake  City. 
August  Sindt,  Lake  Park. 
Wallace  G.  Strabala,  Lohrville. 
Edward  J.  Rutenbeck,  Lowden. 
Frederick  E.  Mulholland.  Malvern. 
Irvin  W.  Machamer,  Merrill. 
William  H.  Lucas,  Nora  Springs, 
Kathryn  P.  Thomas.  Red  Oak. 
Ulysses  G.  Pedersen,  Schaller. 
Charles  Benesh,  Toledo. 
August  C.  Soer.  Victor. 
William  J.  Cash,  Williamsburg. 
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KAKSAa 

John  R.  Neifert.  Glen  Elder. 
Omar  O.  Beougher,  Gove. 
Ooldie  L.  Blades,  Independence. 
William  D.  Oljoughlin.  Lakin. 
Glenn  B.  Hale,  Mankato. 
Vernon  K.  Campbell,  Merrlam. 
Barton  W.  Wherritt,  Montezuma. 
Charles  E.  Canny,  Mound  Valley. 
George  D.  Brooks,  Oil  HiU. 
Ellen  Rae  Silvers,  Preston. 
Edward  G.  Behrhorst,  Sylvan  Grove. 
Chester  C.  Chambers,  Tescott. 
Charles  W.  Hickok,  Ulysses. 
Clarence  O.  Masterson,  Wilmoi^. 

LOUISIANA 

Resmald  J.  Patin,  Breauz  Bridge, 
Albert  B.  Coroy,  Gonzales. 
John  H.  Lyons,  Lake  Charles. 
Howard  J.  Durand,  St.  Martinville. 

lONNBSOTA 

Henry  H.  Lukken,  Boyd. 
Beatrice  Perrizo,  Delavan. 
Herbert  G.  Carlson.  Gibbon. 

NEBRASKA 

Harry  H.  Burden.  Axtell. 

John  E.  Hunt,  Bayard. 

Charles  R.  Larson,  Bertrand. 

Eli  V.  Balthazor,  Campbell. 

Patrick  J.  Mullin,  Friend. 

Alfred  L.  Hill,  Ord. 

Lester  V.  Kozel,  Ravenna. 

George  H.  Woolman,  Republican  City. 

Frank  E.  Sullivan,  Springfield. 

Charles  M,  Brown.  Sutton. 

Fred  Shimerda,  Wilber. 

mrW  HAMPSHIRI 

Walter  D.  Cleary,  Bennington, 
Fred  R.  Hutchinson.  Canaan. 
Thomas  W.  Kiniry,  Walpole. 
Fred  L.  Sargent,  Woodsville. 

NEW   JERSEY 

Samuel  Munyan,  Olbbstown. 
Richard  F.  Holt,  Kenvll. 
John  A.  Smith,  Wrightstown. 

NORTH    CAROLINA 

Millard  T.  Katmnn,  Bailey. 

John  L.  Cassell,  Draper. 

John  E.  Creech.  East  Plat  Rock. 

Thomas  Carlyle  Pate,  Gibson. 

John  Harmon  Linvllle,  Kemersville. 

Thomas  Mortimer  Harris,  Loulsburg. 

James  Kelly  Brldgers,  Sr.,  Nashville. 

Puller  T.  Currle,  Plnehurst. 

lAcy  P.  Clark.  Raeford. 

Albert  Lee  Herring,  Snow  TTiiT, 

Walter  Marsh  Cavin.  Stanley. 

OREGON 

Walter  A.  McHargue,  BrownsviUe. 
John  W.  Bubb,  Huntington, 
Jay  C.  Freeman,  Moro. 

SOUTH  CAROUarA 

Robert  J.  Aycock,  Pinewood. 
Mc^ie  S.  West.  Tucapau. 

SOXTTH  DAKOTA 

Ralph  L.  Chambers.  Clear  Lake. 

TEXAS 

Peter  Hilton  Williams,  Albany. 

Rena  Hurst  Cox,  Bellevue. 

Oran  L.  Perrell,  Bullard. 

Alvin  Henry  Lohoefener,  Borkbumett. 


Emmett  U.  Reagan.  Dllley. 
James  H.  McClellan,  Gatesvllle. 
Zora  Harold  Bonner,  Hamlin. 
Elvis  E.  Wallis.  Iowa  Park. 
Jc^in  C.  Clayton,  Kerens. 
Carl  Little,  Ladonia. 
Alvin  L.  Allen,  La  Feria. 
Owen  C.  Taylor,  Lamesa. 
Harry  W.  Moynlhan.  Miles. 
Cicero  Harper,  Moran, 
Richard  Pfeuffer,  New  Braunfels. 
Cephas  V.  Whatley,  Palo  Pinto. 
Doris  I.  Rogers,  St.  Jo. 
noyd  C.  Piatt,  San  Juan. 
William  A.  Trotman,  Trinidad. 
Jennie  C.  Jenkins,  Tuscola. 
Oliver  Lee  Lowry,  Valley  View. 
Clifton  Davenport,  Weslaco. 
Milton  J.  Gaines,  Wichita  Palls. 

VIRGINIA 

Prances  Glassell  Beale,  Bowling  Green. 
Claude  Franklin  Whitmer,  Broadway. 
John  William  Duncan,  Onancock. 

WISCONSDf 

Qulren  M.  Groessl   Algoma. 
Stephen  D.  Balliet,  Appleton. 
Miles  P.  "nemey,  Boscobel. 
Paul  W.  Cornish,  Port  Atkinson. 
Fred  C.  Wolff,  LakMnills. 
Cora  A.  Thompson,  McParland. 
Joseph  R.  Coyle,  Menasha. 
Charles  P.  Kurtz,  Two  Rivers. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  13,  1936 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,   Rev.  James   Sbera  Montgomery,   D.   D.. 

offered  the  following  prayer: 

Most  gracious  Heavenly  Father,  while  ftT>^th<*r  night  has 
been  enfolding  us.  Thou  hast  kept  us  in  Tliy  everlasting 
arms.  For  this  beautiful  day,  we  thank  Tliee;  may  we  kxA 
up  through  nature  to  nature's  God  and  be  blest  with  the 
sunlight  of  a  strong,  happy  faith.  Conscious  of  our  needs, 
blessed  Lwd,  we  beseech  lliee  to  assure  us  of  the  ccmstancy 
of  Thy  wise  guidance.  Evermore  may  we  realize  that  in 
Thee  we  live  and  move  and  have  our  being.  Identify  us 
with  truth  so  that  right  actirai  may  result  fron  a  will  puri- 
fied from  selfishness.  Giant  that  our  lives  may  not  die 
away  amid  toil  and  dally  care,  but  so  Hess  and  sustain  us 
that  we  may  present  both  souls  and  bodies  far  Thy  service, 
and  Thine  shall  be  eternal  praises.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  Joint  resolutions  of  the  House  of  the  foQowhig 
titles: 

H.  R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City,  Calif.; 

H.R.2119.  An  act  for  the  relief  of  Mrs.  E.  L.  Babcock, 
mother  and  guardian  of  Nelson  Babcock.  a  minor; 

H.R.2467.  An  act  for  the  reUef  (rf  Holy  Cross  Mission 
Hospital; 

H.  R.  3340.  An  act  for  the  relief  of  Jesse  S.  Post; 

H.  R.  5058.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Greg.,  for  public-park  purposes; 

H.  R.  8089.  An  act  for  the  reUef  of  Joseph  J.  Baylin; 

H.R.8370.  An  act  to  provide  ftn*  the  establishment  of  a 
Coast  Guard  staticm  at  Port  Washington,  Wis.; 

H.  R.  8506.  An  act  for  the  leUef  of  OUver  Fuilkner; 
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H  R.  9042.  An  act  to  provide  for  the  sale  of  the  Port 
Newark  Army  Supply  Base  to  the  city  of  Newark.  N.  J.; 

H.  R.  9370.  An  act  for  the  relief  of  Prank  Cordova; 

H.  R.  9373.  An  act  for  the  relief  of  H.  L.  and  J.  B.  Mc- 
Queen. Inc..  and  John  L.  Summers,  former  disbursing  clerk. 
Trea.sury  Department; 

H.  R.  9455.  An  act  for  the  relief  of  Robert  J.  Mann; 

H.  R.  10308.  An  act  to  amend  article  3  of  the  "Rules  Con- 
cerning Lights,  etc.".  contained  in  the  act  entitled  "An  act 
to  adopt  regulations  for  preventing  colUsions  upon  certain 
harbors,  rivers,  and  inland  waters  of  the  United  States", 
approved  June  7.  1897; 

H.  R.  10321.  An  act  to  amend  section  4  of  Public  Act  No. 
286.  Seventy- fourth  Congress,  approved  August  19,  1935,  as 

amended; 

H.  R.  10589.  An  act  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  construction  of  certain  bridges  and 
to  extend  the  times  for  commencing  and/ or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of 
the  United  States,  and  for  other  purposes",  approved  August 
30.  1935; 

H.  R.  10847.  An  act  to  authorize  the  acquisition  of  land  for 
cemeterial  purposes  in  the  vicinity  of  New  York  City,  N.  Y.; 

H.R.I  1036.  An  act  to  amend  section  4321.  Revised  Stat- 
utes (U.  S.  C,  title  46.  sec.  263),  and  for  other  purposes; 

H.R.I  1302.  An  act  to  authorize  the  Secretary  of  Wax  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3.000  blankets,  olive  drab.  no.  4,  1,500  canvas  cots, 
to  be  used  at  their  aimual  encampment  to  be  held  at  Shreve- 
port.  La.,  in  June  1936; 

H.  R.  11346.  An  act  for  the  relief  of  H.  R.  Heinicke.  Inc.; 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley  Wer- 
lich; 

H.  J.  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress  of 
Military  Medicine  and  Pharmacy  in  Rumania,  in  1937;  and 
to  authorize  and  request  the  President  of  the  United  States 
to  invite  the  International  Congress  of  Military  Medicine  and 
Pharmacy  to  hold  its  tenth  congress  in  the  United  States  in 
1939,  and  to  invite  foreign  countries  to  participate  in  that 
congress; 

H.  J.  Res.  547.  Joint  resolution  providing  for  the  importa- 
tion of  articles  free  from  tariff  or  customs  duty  for  the  pur- 
pose of  exhibition  at  Great  Lakes  Exposition  to  be  held  at 
Cleveland.  Ohio,  beginning  in  June  1936,  and  for  other  pur- 
poses; and 

H.  J.  Res.  569.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenses  of  participation  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for  the 
Protection  of  Literary  and  Artistic  Works  concluded  at  Bern, 
September  9,  1886,  and  revised  at  Rome,  June  2,  1928. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  bills  and  a  Joint  resolution  of  the  House  of  the 
following  tiUes: 

H.  R.  4148.  An  act  for  the  relief  of  the  Thomas  Marine 
Railway  Co..  Inc.; 

H.  R.  6163.  An  act  for  the  relief  of  Mrs.  Murray  A.  Hlntz; 

H.  R.  6258.  An  act  for  the  relief  of  D.  E.  Woodward; 

H.  R.  8262.  An  act  for  the  relief  of  Tom  Rogers; 

H.  R.  8431.  An  act  to  provide  for  the  establishment  of  the 
Port  Prederlca  National  Monument,  at  St.  Simon  Island. 
Ga..  and  for  other  purposes: 

H.  R.  8705.  An  act  for  the  relief  of  Claude  Curteman; 

H.  R.  8766.  An  act  to  authorize  municipal  corporations  in 
the  Territory  of  Alaska  to  incur  bonded  indebtedness,  and 
for  other  purposes; 

H.  R.  9496.  An  act  to  protect  the  United  States  against  loss 
In  the  delivery  through  the  malls  of  checks  in  payment  of 
benefits  provided  for  by  laws  administered  by  the  Veterans' 
Administration;  and 

H.  J.  Res.  439.  Joint  resolution  authorizing  the  erection  in 
the  Department  of  Labor  Building  of  a  memorial  to  the 
officers  of  the  Immigration  andLjKaturalization  Service  and 
Immigration  Border  Patnd  whoTS^iile  on  active  duty,  lost 
their  lives  under  heroic  or  tnclc  circumstances. 
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The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  timendments  of  the  Senate 
to  the  bill  (H.  R.  10267)  entitled  "An  act  to  provide  for 
adjusting  the  compensation  of  division  superintendents,  as- 
sistant division  superintendents,  assistant  Euperintendents 
at  large,  assistant  superintendent  in  charge  of  car  construc- 
tion, chief  clerks,  assistant  chief  clerks,  and  clerks  in  charB3 
of  sections  m  offices  of  division  superintendents  in  the  Rail- 
way Mail  Service,  to  correspond  to  the  rates  established  by 
the  Classification  Act  of  1923.  as  amended." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R.  8372)  entitled  "An  act  to  authorize 
the  acquisition  of  lands  in  the  vicinity  of  Miami.  Fla.,  as  a 
site  for  a  naval  air  station  and  to  authorize  the  construc- 
tion and  installation  of  a  naval  air  station  thereon." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
States  Navy,  officers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army  to 
accept  such  medals,  orders,  diplomas,  decorations,  and 
photographs  as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 
S.  949.  An  act  for  the  relief  of  R.  R.  Purcell; 
S.  2041.  An  act  for  the  relief  of  Charles  E.  Wilson; 
S.  2575.  An  act  for  the  relief  of  Emma  Gomez; 
S.  2576.  An  act  for  the  relief  of  Manuel  D.  A.  Otero  as 
administrator  of  the  estate  of  Teresita  S.  Otero,  deceased; 
S.  3671.  An  act  for  the  relief  of  Howard  Hefner; 
S.  3715.  An  act  for  the  relief  of  Roscoe  McKinley  Meadows: 
S.  3721.  An  act  to  authorize  additional  coinage   in   com- 
memoration of  the  one  hundredth  anniversary  of  the  inde- 
pendence of  the  State;  of  Texas  and  the  one  hundredth  an- 
niversary of  the  admission  of  the  State  of  Ai-kansas  into  the 
Union; 

S.  3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens; 

S.  3844.  An  act  for  the  relief  of  Mrs.  M.  N.  Shwamberg; 
S.  3921.  An  act  authorizing  the  Secretary  of  War  to  be- 
stow the  Silver  Star  upon  Michael  J.  Quinn; 

S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V.  Hous- 
ton, retired; 

S.  4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3.  1863,  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes"; 

S.  4078.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  John  C.  Reynolds; 

S.  4082.  An  act  to  authorize  the  presentation  of  a  Con- 
gressional Medal  of  Honor  to  Taliesin  Waters; 

S.  4099.  An  act  to  authorize  the  award  of  the  Congres- 
sional Medal  of  Honor  for  distinguished  service  to  Pleas 
Sanders; 

S.  4100.  An  act  to  incorporate  the  Veterans  of  Foreign 
Wars  of  the  United  States; 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Ccmmission,  of  Maryland,  for  park, 
parkway,  and  playground  purposes; 

S.  4124.  An  act  for  the  relief  of  the  State  of  Connecticut: 
S.  4140.  An  act  for  the  relief  of  Homer  Brett.  Esq..  Ameri- 
can Consul  at  Rotterdam,  Netherlands,  as  a  result  of  money 
stolen  from  the  safe  of  the  American  Consulate; 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12,  1922,  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port 
of  New  Orleans; 

S.  4297.  An  act  to  amend  section  80  of  the  act  entitled 
"An   act   to   establish   a   imiform   system    of    bankruptcy 
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throughout  the  United  States",  approved  July  1,  1898,  as 
amended; 

S.  4317.  An  act  to  authorize  the  Secretary  of  Wax  to  grant 
to  the  city  of  Buffalo,  N.  Y.,  the  right  and  privilege  to  oc- 
cupy and  use  for  sewage-disposal  facilities  part  of  the  lands 
forming  the  pier  and  dikes  of  the  Black  Rock  Harbor  im- 
provement at  Buffalo,  N.  Y.;  \ 

S.  4340.  An  act  to  authorize  the  President  to  designate  an 
Acting  High  Commissioner  to  the  Philippine  Islands; 

S.  4390.  An  act  to  amend  the  National  Defense  Act  relat- 
ing to  the  Medical  Administrative  Corps; 

S.  4425.  An  act  to  relinquish  all  right,  title,  and  interest 
of  the  United  States  in  certain  lands  in  the  State  of 
Connecticut; 

S.  4461.  An  act  to  extend  the  times  for  cMnmencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  BrownvlUe,  Nebr.; 

S.  4462.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr.,  and  Onawa, 
Iowa; 

S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City.  Nebr.,  and 
Sioux  City,  Iowa; 

S.  4487.  An  act  to  provide  for  a  preliminary  examination 
and  survey  of  Smugglers  Cove,  Oreg.; 

S.  4542.  An  act  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claim  of  the 
Merritt -Chapman  ii  Scott  Corporation; 

S.  4556.  An  act  authorizing  an  appropriation  for  the  pay- 
ment of  the  claim  of  Gen.  Higinio  Alvarez,  a  Mexican  citi- 
zen, with  respect  to  lands  on  the  Farmers  Banco  in  the 
State  of  Arizona; 

S.  4584.  An  act  to  amend  the  Migratory  Bird  Treaty  Act 
of  July  3,  1918  (40  Stat.  755),  to  extend  and  adapt  its  pro- 
visions to  the  convention  between  the  United  States  and  the 
United  Mexican  States  for  the  protection  of  migratory  birds 
and  game  mammals  concluded  at  the  city  of  Mexico  Feb- 
ruary 7,  1936.  and  for  other  purposes; 

S.  J.  Res.  200.  Joint  resolution  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  vmder 
section  19,  World  War  Veterans'  Act,  1924,  as  amended; 

S.  J.  Res.  235.  Joint  resolution  authorizing  the  Secretary 
of  Agriculture  to  expend  funds  of  the  Agricultural  Adjust- 
ment Administration  for  participation  by  the  United  States 
in  the  1936  Sixth  World's  Poultry  Congress; 

S.J.  Res.  250.  Joint  resolution  extending  thank*;  in  appre- 
ciation of  services  rendered  by  Hayden  W.  Wren  as  super- 
intendent of  the  docks  of  the  port  of  New  Orleans;  and 

S.  J.  Res.  257.  Joint  resolution  authorizing  the  Secretary 
of  War  to  receive  for  instmction  at  the  United  States  Mili- 
tary Academy  at  West  Point,  Maximo  Mariano  Pruna  y 
Hernandez,  a  citizen  of  Cuba. 

CALL  or  THE  HOUSE 

Mr.  O'MALLEY.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

[Roll  No.  94] 


Allen 

Cooper,  Oblo 

Fernandez 

Kerr 

Cox 

Pish 

Kloeb 

Arends 

Dear 

Gambrlll 

Kvale 

Bacon 

Deen 

Gasque 

Lamneck 

Berlin 

Dempsey 

Gassaway 

Larrabee 

Bolton 

De  Rouen 

Green 

Trf^hlbach 

Brennan 

Dietrich 

Greenwood 

Leslnski 

Bulwlnkle 

DockweUer 

Hamlin 

iicQroartr 

Burnham 

Doutrlch 

Hancock,  N.  T. 

McLean 

CaldweU 

Duffey.  Ohio 

Harlan 
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Tlie  SPEAKER.  Three  hundred  and  thlrty-flve  Members 
have  answered  to  their  names;  a  quorum  is  present. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  that  further  pro- 
ceedings under  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 

■  I 

THE    FRAZIER-LEMKE    BILL 

Mr.  LEMKE.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  2066)  to  hquidate  and  refinance  agricultural  in- 
debtedness at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  S3rstem,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  Banking  System,  and 
creating  a  bocu*d  of  agriculture  to  supervise  the  same. 

The  motion  was  agreed  to.  **• 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  2066,  with  Mr.  Woodrum 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Reilly]. 

Mr.  REILLY.  Mr.  Chairman,  as  one  of  the  five  Members 
of  this  House  who  signed,  at  the  same  time,  the  petition  to 
bring  the  Prazier-Lemke  bill  before  this  body,  I  desire  to 
state  that  it  was  understood  by  the  friends  of  the  bin  and 
others  at  the  time  I  placed  my  name  on  the  said  petition 
that  I  was  opposed  to  the  bill  and  was  signing  the  said  peti- 
tion only  for  the  purpose  of  giving  the  sponsors  of  the  meas- 
ure a  chance  to  bring  their  bill  up  on  the  floor  of  the  House 
for  discussion  and  a  vote,  a  right  I  believed  they  ^tiould 
have,  in  view  of  the  wide  interest  in  their  bill.     [Applause.  1 

Two  years  ago  in  reply  to  a  letter  from  one  of  my  con- 
stituents asking  me  to  support  the  Prazier-Lemke  bill  I  gave 
the  reasons  why  I  could  not  vote  for  the  bill.  This  letter 
was  published  in  the  papers  of  my  district,  so  that  in  the 
campaign  of  1934  all  of  my  constituents  who  were  interested 
in  this  bill  knew  where  I  stood. 

Since  the  begiiming  of  the  panic  there  have  been  four 
theories  advocated  for  bringing  our  country  out  of  the  de- 
pression: 

Theory  no.  1,  the  do-nothing  theory,  holding  that  we  are 
going  through  an  ordinary  industrial  depression,  the  likes 
of  which  our  country  has  gone  through  many  times  before, 
and  that  there  is  nothing  that  the  Gk)vernment  could  do 
or  should  do  to  help  bring  al>out  economic  recovery.  All 
the  Government  and  the  country  have  to  do  is  to  wait 
and  let  the  laws  of  econcxnics  and  nature  nm  their  courses, 
and  in  due  time  oiu*  country  would  get  back  again  on  the 
highway  of  industrial  prosperity. 

Theory  no.  2,  the  printing-press  theory.  The  advocates 
of  this  theory  believe  that  all  we  have  to  do  to  start  the 
wheels  of  industry  and  put  men  back  to  work  is  to  start 
the  money-printing  presses,  and  run  them  24  hours  a  day 
until  the  country  would  be  flooded  with  paper  money,  flat 
money,  rag  money,  and  their  proposal  for  starting  the 
money  flood  is  the  Frazier-Lemke  bill. 

Theory  no.  3  is  based  upon  the  belief  that  our  individu- 
alistic, capitalistic  system  is  all  wrong;  that  it  has  not 
worked  and  cannot  be  made  to  work;  and  that  if  we  are 
going  to  have  general  prosperity  in  this  country,  the  cap- 
italistic system  must  be  wiped  out.  and  some  other  economic 
system  set  up  in  this  country,  to  take  its  place.  If  the 
advocates  of  this  theory  had  their  way  all  our  individualism, 
rugged  or  controlled,  would  be  s(Hnethlng  of  the  past.  The 
capitalistic  S3^tem  is  a  nightmare  to  them  and  they  would 
save  none  of  it. 
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Theory  no.  4.  the  N*w  Deal  theory,  holding  that  this  is  an 
extraordinary  industrial  depression,  or  rather  break -down 
of  the  capitalistic  system,  unparalleled  In  all  our  history; 
that  as  a  result  of  the  loss  of  our  frontiers,  our  boundless 
West  of  the  past,  and  the  coming  of  the  machine  and  power 
age  that  has  revolutionized  our  industrial  world  Eind  multi- 
plied our  jobless  army,  we  are  living  in  a  new  economic  era. 
Just  as  unlike  the  economic  day  of  1893,  the  date  of  our 
last  great  panic,  as  that  day  was  unlike  George  Washing- 
ton's day,  and  if  we  are  going  to  save  what  is  best  of  our 
capitalistic  system  we  must  modify  our  institutions  so  as  to 
meet  the  demands  of  a  changed  and  changing  world. 

The  gentleman  from  North  Dakota  [Mr.  LkukxI  is  an 
inflationist,  not  a  mild  inflationist,  but  a  wild  inflationist, 
and  his  bill  Is  a  wild  inflationary  measure  designed  to  carry 
out  the  theory  of  those  who  believe  in  traveling  the  printing- 
press  road  to  industrial  recovery. 

The  Frazler-Lemke  bill  ts  not  a  farm-retief  bill  except  in 
a  very  limited  sense.  The  slogan  "farm  relief"  is  simply 
used  as  a  camouflage  to  conceal  the  launching  in  this  coun- 
try of  a  printing-press  monetary  system  that  is  in  direct 
conflict  with  the  sound-money  ideas  of  our  country's  past. 
The  printing-press  plan  for  saving  our  country  has  no  place 
in  the  New  Deal  program,  and  the  enactment  of  the  Frazier- 
Lemke  bill  into  law  would  wreck  President  Roosevelt's  whole 
recovery  program,  and  would  be  the  beginning  of  a  financial 
policy  for  our  country  that  would  bring  wrack  and  ruin  not 
only  to  Industry  but  also  to  agriculture.  We  have  plenty  of 
money  today.  Our  t>anks  are  filled  to  overflow  with  idle 
money  and  the  exchange  of  $3,000,000,000  of  farm  mort- 
gages for  $3,000.0004)00  of  printing-press  money  would 
simply  add  that  much  more  to  the  already  too  large  bank 
reserve  of  the  country. 

The  furnishing  by  the  Government  ot  $3,000,000,000  over 
a  period  of  3  years,  to  15  percent  of  the  farmers  of  the 
c(xmtry,  as  provided  by  this  bin.  to  take  up  their  farm 
mortgages  at  an  interest  rate  of  1^  percent  could  not  ma- 
terially affect  the  general  prosperity  of  the  other  85  percent 
of  the  farmers  of  the  country.  This  bill  certainly  will  not 
benefit  in  any  way  the  2,500,000  farm  renters  of  the  country 
or  the  3,000,000  farmers  who  own  their  own  farms  clear  of 
debt 

Again,  the  furnishing  of  mortgage  money  at  IV^-percent 

interest  rate  per  annum  to  15  percent  of  the  farmers  of 

^  the  country  would  be  an  unjust  discrimination  between  such 

I    farmers  and  the  millions  of  other  fanners  who  have  mort- 

'    gages  on  their  farms  but  who  could  not  be  taken  care  of 

with  a  $3.000,000,000-farm-martgage-relief  bm,  and  it  would 

also  be  an  unjust  ^t«^^"^<nati<^  against  the  mimnng  of  city 

mortgagors  who  are  paying  5  percent  and  6  percent  and  7 

percent  interest  on  their  mortgages. 

Of  course,  if  this  bill  should  become  a  law  there  would 
be  an  irresistible  demand  for  a  new  Frazier-Lemke  bUl  to 
take  care  of  the  balance  oi  farm  mortgages,  about  $5,000,- 
000.000  and  the  $17,000,000,000  of  city  mortgages,  with  the 
result  that  not  $3.000/X)0,000  but  $25,000,000,000  of  new 
money  would  have  to  be  issued  in  order  to  treat  all  of  our 
mortgagtvs  alike.  And,  according  to  the  statement  of  the 
gentleman  of  North  Dakota,  made  on  this  floor  on  yesterday. 
he  would  favor  such  legislation. 

The  goitleman  from  North  Dakota  says  that  his  trill  is 
not  an  Inflationary  measure,  but  President  Green,  of  the 
American  Federation  of  Labor,  asked  Congress  not  to  pass 
the  bill  because  it  was  an  Inflationary  measure  and  would 
bring  economic  distress  to  minions  of  wage  earners  of  the 
country.  And  besides,  many  of  the  Biembers  of  this  House 
who  have  spoken  for  this  bill  admit  that  It  is  an  inflation- 
ary bill,  and  that  is  why  they  are  In  favor  of  it.  If  it  is 
not  a  move  toward  inflation  to  issue  $3,000,000,000  of  new 
money,  why  not  make  the  amount  Issued  ten  bUllcm,  or 
fifteen  biUlon,  or  twenty-five  bUtlosi.  and  take  up  all  farm 
and  dty  mortgages — and  idiy  stop  then?  And  the  gentle- 
man from  North  Dakota  would  not  stop  then;  he  would  not 
stop  until  he  had  Issued  about  $33,000,000,000  more  of  new 
money,  to  take  up  all  our  national  bonded  debt,  on  the  theory 


of  saving  interest.  Sutdi  a  riot  of  printing-press  money 
might  save  interest  but  it  would  bring  wreck  and  ruin  to  our 
country  as  the  printing-press  remedy  for  industrial  ills  has 
brought  wreck  and  ruin  to  other  countries  where  tried.  The 
fact  of  the  matter  Is  $3,000,000,000  of  new  money  is  just  to 
be  a  starter  in  this  fiat-money  program.  It  would  let  the 
camel  get  his  nose  under  the  financial  tent,  and  then  the 
fioodgates  of  fiat  money  would  be  opened,  and  with  the  bless- 
ings of  the  author  of  tiie  pending  bill. 

The  farmers  of  the  country — at  least  of  my  district— -do 
not  ask  for  any  special  favors  at  the  hands  of  their  Gov- 
ernment. All  they  ask  for  is  a  square  deal  with  industry. 
Tlie  farm  problem  today  and  yesterday  and  tomorrow  is  not 
and  will  not  be  a  problem  of  interest  but  rather  of  iwiccs. 
If  the  farmers  of  the  country  could  get  for  their  products 
what  they  should  get,  or  prices  on  a  parity  with  what  in- 
dustry gets  for  its  products,  the  farmers  would  be  able  to  pay 
their  interest  and  their  taxes  and  there  would  be  no  agricul- 
tural distress. 

The  farm  problem  today  has  resulted  from  the  terriflo 
shrinkage  in  farm  prices  that  took  place  between  1929.  when 
the  farmers'  crop  was  valued  at  about  $12,000,000,000.  and 
1932.  when  the  value  of  their  crop  was  only  a  little  over 
$5,000,000,000.  In  1932.  taking  the  coimtry  as  a  whole.  9.6 
percent  of  the  gross  farm  income  was  required  to  pay  the 
interest  on  the  farm-mortgage  debts  for  that  year,  while  in 
1935  only  4.5  percent  of  the  gross  farm  income  went  to  pay 
the  interest  on  farm  mortgages.  Again,  farm-mortgage 
foreclosure  have  decreased  about  50  percent  since  1933, 
when  they  reached  the  peak  for  all  times. 

Of  course,  the  farmer  has  a  Icmg  way  to  go  yet  before  he 
will  receive  his  equitable  share  of  the  total  income  of  the 
country,  but  he  is  on  the  way,  and  any  printing-press  legis- 
lation such  as  is  proposed  by  the  Prazier-Lemke  bill  win 
interfere  with,  and  not  help,  the  farmer  to  gain  his  goal  of 
parity  of  prices  with  industry.  The  New  Deal,  without  any 
printing-press  aid.  has  made  It  possible  for  the  farmers  of 
this  country  to  get  for  their  1935  crop  about  $3,000,000,000 
more  than  they  received  for  their  crop  in  1932. 

The  passage  of  the  Frazier-Lemke  bill  would  wreck  our 
Federal  land-bank  system,  and  it  would  break  every  farm- 
mortgage  association  in  the  country.  Six  hundred  thn^Ls^nd 
farm  borrowers  have  invested  $113,000,000  in  the  capital 
stock  of  our  Federal  land-bcmk  system,  and  the  Government 
has  invested  or  loaned  to  such  banks  $217,000,000.  At  the 
ix'esent  time  a  great  many  of  the  local  farm-mortgage  asso- 
ciations are  broke  because  of  losses  resulting  from  mortgages 
given  on  the  basis  of  a  50-percent  value  of  the  land.  The 
Frazier-Lemke  biU.  as  it  was  first  presented  before  the 
House,  provided  for  mortgaging  up  to  100  percent  value  of 
the  land,  and  now  the  sponsors  of  the  biU  have  agreed  to 
cut  down  the  loaning  value  to  80  percent.  The  farmers  who 
joined  the  farm-mortgage  assodatians  went  in  with  the  un- 
derstanding that  they  were  to  guarantee  mortgages  up  to 
50  percent  value.  Under  the  Frazier-Lemke  bill  they  will  be 
obliged  to  guarantee  new  mortgages  up  to  80  percent.  The 
result,  based  upon  past  experience,  cannot  be  otherwise  than 
that  every  farm -mortgage  association  of  the  country  will  go 
broke. 

"Hie  printing-press  road  to  industrial  recovery  In  every 
country  is  strewn  with  the  wrack  and  ruin  of  industry.  The 
inflation  theory  of  bringing  about  industrial  recovery  as 
tried  out  in  France  and  Germany,  in  recent  years,  teUs  a 
story  of  the  ruin  of  the  great  middle  class  of  these  two 
countries.  Four-fifths  at  the  savings  of  the  French  people, 
and  practicany  all  of  the  savings  of  the  German  people 
were  wiped  out  by  the  inflationary  program  tried  by  these 
nations. 

Our  farmers  get  the  lowest  rate  of  interest  of  any  fanners 
In  all  the  world,  and  as  I  have  stated,  the  farm  problem  is 
not  an  interest  problem,  but  a  price  problem,  and  the  way 
to  solve  the  farm  problem  is  not  by  wrecking  our  monetary 
system  but  by  legislaUon  that  wiU  preserve  a  sound  finan- 
cial system  for  this  country  and  at  the  same  time  make 
it  possible  for  the  farmer  to  secure  prices  for  what  he 
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sells,  that  are  cm  a  par  with  the  prices  he  has  to  pay  for 
what  he  btiys. 

I  was  t>om  on  the  farm.  My  sympathies  are  with  the  men 
and  women  who  toll  early  and  late  on  the  farms  of  our 
country  in  order  that  our  industrial  millions  may  be  fed.  I 
believe  that  agriculture  is  our  principal  industry  and  that 
there  can  be  no  general  prosperity  in  our  country  until  the 
farmers  are  prosperous.  During  aU  my  congressional  life  I 
have  supported  legislation  designed  to  help  agriculture  and 
to  give  the  farmers  a  square  deal,  but  I  cannot  support  legis- 
laUon allegedly  designed  to  help  the  farmer  but  in  fact  in- 
tended to  launch  our  country  on  a  fiat-money  spree. 

When  the  present  administration  came  into  power  the 
farm  problem  was  a  pressing  problem.  The  farmers'  in- 
come had  been  about  cut  in  two  during  the  panic  years, 
and  the  farmers  had  no  purchasing  power.  They  were  un- 
able to  meet  their  taxes  and  interest  charges  and  they  were 
practically  out  of  the  picture  as  buyers  of  the  products  of 
industry,  with  the  result  that  industry  suffered  and  the 
army  of  the  unemployed  grew. 

President  Roosevelt  took  up  the  farmers'  problem  Just  as 
he  took  up  other  problems,  and  launched  a  farm-relief  pro- 
gram designed  to  give  the  farmer  a  parity  of  prices,  with 
industry,  and  that  program  without  the  assistance  of  the 
printing-press  remedy  of  the  gentleman  from  North  Dakota, 
Mr.  Lemke.  has  been  successful  in  bringing  to  the  farmers  of 
the  country  a  notable  increase  in  their  Income.  The  fact  is 
under  Mr.  Roosevelt's  farm-relief  program  the  farmers  of 
the  country  liad  an  Increase  of  income  in  1935  over  1932  of 
about  62  percent  and  in  view  of  the  increased  income  for 
the  first  6  months  of  1936  over  the  same  months  of  1935  it 
would  appear  that  the  farmers'  income  for  1936  wlU  show  an 
increase  of  about  70  percent  over  their  income  for  1932. 

I  have  received  quite  a  few  letters  from  my  constituents, 
individuals,  and  groups,  asking  me  to  support  the  Frazier- 
Lemke  bill.  Some  of  these  letters  were  accompanied  with  a 
threat  of  defeat  at  the  polls  if  I  failed  to  vote  for  this  bill. 
My  constituents  by  this  time  ought  to  know  that  it  does  no 
good  to  threaten  their  Congressman  with  political  exile 
from  Washington  for  failing  to  vote  as  they  think  he  should 
vote.  Of  course.  I  concede  that  the  friends  of  this  biU  are 
just  as  honest  in  their  convictions  that  the  printing-press 
road  is  the  right  road  for  our  country  to  travel  in  these 
times  as  I  am  in  my  belief  that  the  printing-press  road  is  a 
road  of  danger  and  ruin  to  our  country.  I  am  wiUing  to 
listen  to  reason  and  arguments  but  not  to  threats.  I  do  not 
believe  that  I  could  fittingly  represent  my  constituency  in 
Congress  in  these  trying  times  if  I  voted  with  my  eyes  on  the 
ballot  box.  I  must  vote  my  convictions  regardless  of  the 
effect  of  such  votes  on  my  political  fortunes.     [ Applause.  1 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Oregon  [Mr.  Mott]  such  time  as  he  may  desire. 

Mr.  MOTT.  Mr.  Chairman,  whatever  may  be  the  verdict 
of  the  House  upon  the  roll  call  which  will  follow  this  debate, 
it  i.*;  my  belief  that  this  day  will  take  its  place  in  legislative 
history  as  one  of  the  most  important  days  of  any  session  of 
the  Congresses.  For  today,  after  5  years  of  continuous 
struggle,  and  in  the  face  of  odds  that  have  seemed  almost  in- 
surmountable, the  Frazier-Lemke  farm  mortgage  refinancing 
bill  is  at  last  before  the  House  of  Representatives,  not  merely 
for  academic  discussion  and  debate  but  for  an  actual  vote. 

Whether  this  biU  will  pass  the  House  today  no  one,  of 
course,  can  predict.  If  it  is  decided  upon  its  merits  and  not 
upon  the  basis  of  partisan  politics,  it  is  my  opinion  it  wiU 
pass,  for  I  am  convinced  that  a  majority  of  the  people's  rep- 
resentatives in  this  body  are  actually  in  favor  of  the  bin. '  In 
all.  240  Members  of  the  House  or  22  more  than  a  majority, 
have  signed  the  petition  to  discharge  the  Rules  Committee 
and  to  force  this  vote  upon  the  biU  today.  AH  of  these  Mem* 
bers.  of  course,  were  not  in  favor  of  the  biU  when  they  signed 
the  petition.  Others  have  been  persuaded  from  time  to  time 
by  administration  leaders  to  remove  their  names  from  the 
petition.  Nevertheless,  I  am  convinced  that  at  the  time  the 
committee  was  discharged  there  were  more  than  218,  or  a 
majority,  who  favored  the  passage  of  the  Frazier-Lemke  bill. 


But  I  am  also  aware,  as  Is  everyone  here,  that  since  the 
Rules  Conmilttee  was  discharged,  the  administration,  which 
is  opposed  to  this  measure,  has  been  using  every  ounce  of 
pressure  it  could  to  destroy  that  support  on  the  majority 
side  of  the  aisle  and  to  defeat  the  bm  because  it  does  not 
meet  with  the  approval  of  the  administration.  It  wUl  be 
very  interesting  to  note  when  the  vote  is  taken  today  what 
effect  that  pressure  has  had.  It  wiU  be  important,  as  weU 
as  interesting,  for  the  country  to  learn  whether  or  not  in 
this  administration  a  biU  strictly  nonpartisan  In  character 
is  to  be  given  the  strictly  nonpartisan  consideration  to  which 
it  is  entiUed. 

I  regret  that  the  debate  up  to  now  has  not  been  entirely 
free  of  partisanship.  I  was  particularly  sorry  to  note  the 
approach  of  the  distinguished  majority  member  of  the 
Agriculture  Committee,  the  gentleman  from  North  Carolina, 
in  the  debate  on  yesterday.  The  gentleman  complained,  to 
quote  his  own  words,  that  this  biU  "is  advocated  not  by  the 
administration,  not  by  the  Farm  Credit  Administration,  but 
by  the  Republican  leadership,  which  seems  for  the  moment 
to  have  taken  over  the  Democratic  House",  and  he  de- 
clared he  would  not  permit  his  zeal  for  the  farmer  to 
become  "intemperate"  to  the  extent  of  departing  "from 
the  leadership  of  the  great  party  now  in  power." 

What  an  argmnent  to  advance  against  a  bin  which  every- 
one knows  has  been  from  the  first  admittedly  nonpartisan. 
Has  this  body  descended  to  such  an  estate  that  we  must 
decide  the  question  of  farm  solvency  and  the  future  destiny 
of  agriculture  upon  a  partisan,  political  basis? 

Likewise,  in  his  remarks  in  the  Record  of  Satin-day  the 
distinguished  administration  leader,  the  chairman  of  the 
Rules  Committee,  took  occasion  to  emphasize  very  point- 
edly the  fact  that  the  authors  of  the  Frazier-Lemke  biU 
were  Republicans. 

Is  that,  any  reason  for  opposing  the  biU  if  it  Is  a  meritorious 
one?  Must  majority  members  of  the  national  lawmaking 
body,  with  its  overwhelming  voting  strength  of  more  than 
3  to  1,  continue  indefinitely  to  support  only  administration 
measures  and  to  oppose  everything  else?  Is  there  no  virtue 
in  any  legislation  unless  it  comes  in  here  from  the  executive 
department  stamped  in  advance  with  Executive  approval? 

It  is  true,  of  course,  that  the  authors  of  this  bin  happen 
to  be  Republicans.  But  that  certainly  does  not  properly 
raise  a  partisan  question.  It  is  true,  also,  that  a  majority 
of  the  Republican  membership  of  the  House  signed  the  peti- 
tion to  discharge  the  Rules  Committee  and  to  force  this 
vote  upon  the  biU.  But  that  likewise  does  not  make  a  biU 
of  this  kind  a  partisan  issue,  and  I  am  glad  the  Rxcobo  wiU 
show  that  no  Republican  in  this  body  has  ever  tried  to  make 
it  a  partisan  issue.  Not  a  single  word  has  come  from  the 
Republican  side  in  this  debate  which  anyone  could  construe 
as  partisan.  AU  that  Republican  supporters  of  the  biU 
want  to  do  is  to  pass  it,  and  that  is  what  everyone  who  be- 
lieves in  it  should  want  to  do,  no  matter  whether  he  is 
Republican  or  Democrat. 

Let  me  proceed  now  briefly  to  discuss  this  biU  upon  its 
merits,  which  is  the  only  basis  upon  which  any  biU  should  be 
debated. 

First,  then,  what  is  the  purpose  of  the  blU?  What  is  the 
situation  and  what  is  the  condition  in  the  country  which 
brings  to  Congress  a  measure  like  the  Frazier-Lemke  farm- 
mortgage  refinancing  biU?  What  is  the  problem  that  this 
bin  presents  and  seeks  to  solve,  and  why  must  it  be  solved? 
Just  what  is  it  that  the  FYazier-Lemke  biU  proposes  to  do 
and  why  is  it  necessary  that  that  thing  should  be  done? 

■nie  Frazier-Lemke  farm-mortgage  refinancing  blU  pro- 
poses a  comprehensive,  carefully  worked  out  national  plan 
for  permanently  helping  the  farmer  out  of  his  present  im- 
possible state  of  insolvency  through  the  refinancing  of  exist- 
ing farm  mortgages  by  the  P\»deral  Government  at  a  rate  of 
interest  which  the  farmer  can  afford  to  pay. 

The  Frazier-Lemke  blU  undertakes  to  refinance  farm 
mortgages  at  an  interest  rate  of  IV^  percent  per  Anmim 
plus  1^  percent  annually  to  be  repaid  upon  the  principal. 
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the  entire  loan  to  the  fanner.  boQi  prtztclpal  and  Interest, 
to  be  amortized  over  a  period  of  47  jears. 

As  security  for  these  loans,  the  Federal  Oovernment  takes 
the  farm  mortgages  and  becomes  the  holder  of  these  mort- 
gages in  the  place  of  the  present  private  holders.  Upon 
these  mortgages  farm-loan  bonds  are  issued,  bearing  interest 
at  1<^  percent  The  bonds  are  first  offered  to  the  public, 
and.  if  not  readUy  sold,  they  are  taken  by  the  Treasury  of 
tint  United  States  as  the  basis,  in  part,  for  a  new  issue  of 
Federal  Reserve  notes  with  which  the  refinancing  is  done. 
The  bill  provides  that  "the  outstanding  Federal  Reserve  notes 
issued  under  this  act  shall  at  no  time  exceed  $3,000,000,000." 
It  should  be  clearly  noted  at  this  point  that  the  security  of 
the  farm-loan  bonds  and  mortgages  is  in  addition  to  the 
regular  security  b^ilnd  this  and  all  other  issues  of  Federal 
Reserve  notes,  which  is  the  vAd  reserve  in  the  Treasury. 

While  this  13.000,000.000  is  somewhat  less  than  one-half  of 
all  the  farm  mortgages  now  outstanding  in  private  hands, 
the  provislcnis  of  the  bill  iar  the  annual  repayment  by  the 
farmer  of  his  loan  to  the  Government  are  such  that  a  greater 
amount  than  three  Mllion  will  never  have  to  be  outstanding 
at  one  time.  As  the  annual  payments  on  principal  and 
Interest,  amounting  together  to  3  percent,  are  made,  this 
amount  is  loaned  out  again  each  year  to  refinance  other 
farm  mortgages  until  the  refinancing  is  completed  upon  all 
farm  mortgages  extetlng  at  the  time  of  the  passage  ctf  this 
bill  and  which  the  mortgagor  desires  to  have  refinanced. 

The  question  Is  often  asked  how  much  this  refinancing 
will  cost  the  Government.  The  answer,  of  course,  is  that 
it  will  cost  the  Government  nothing.  This  bill  provides  for 
no  grants  and  no  subsidies.  The  Government  gives  the 
farmer  nothing  under  the  Prazier-Lemke  bill.  What  the 
Government  does  under  this  bill  is  to  loan  its  credit  to  the 
farmer,  the  same  as  it  has  been  loaning  its  credit  to  banks 
for  the  past  100  years.  For  this  credit  the  farmer  gives  to 
the  Government  the  best  security  that  anyone  can  give — 
the  land  of  the  Nation  itself.  And  the  farmer  repays  to  the 
Government  every  dollar  he  borrows.  One  of  the  essential 
differences  between  this  bill  and  other  hills  under  which 
Federal  farm-mortgage  refinancing  has  been  unsuccessfully 
attempted  is  that  under  the  Frazier-Lemke  bill  the  fanner 
repays  his  loan  at  a  rate  of  interest  low  enough  actually  to 
enable  him  to  pay  it.  The  rate  Is  still  high  enough,  how- 
ever, so  that  the  Government  not  only  will  not  lose  money 
but  win,  as  a  matter  of  fact,  make  a  small  profit  on  the 
transaction. 

This.  then,  is  what  the  Frazier-Lemke  farm-mortgage 
refinancing  l^  Is,  and  what  it  undertakes  to  do.  llie  re- 
financing benefits  imder  this  bill  extend  not  only  to  fanners 
who  are  in  present  danger  of  losing  their  farms  through 
foreclosure  but  also  to  those  who  have  actually  lost  their 
farms  in  that  manner  within  the  statutory  period  prescribed 
in  the  bin.  In  other  words,  farmers  in  that  unfortunate 
position  are  given  an  opportunity  to  repurchase  the  farms 
they  have  actually  lost. 

Several  important  amendments  win  be  offered  and  adopted 
today,  r^ftnying  some  of  the  original  features  of  the  bill. 
Under  these  amendments,  the  provisions  for  loans  on  farm 
chattels  are  eliminated  and  the  refinancing  will  be  confined 
exclusively  to  mortgages  on  real  estate.  The  original  bill 
provided  for  refinancing  up  to  the  full  fair  value  of  the 
property  mortgaged.  This  feature  is  to  be  changed  by 
amoidment  to  provide  for  refinancing  up  to  80  percent,  in- 
stead of  100  percent,  of  the  fair  value  of  the  mortgiiged 
property. .  TliCTe  are  other  amendments  which,  while  impor- 
tant, are  not  fundamental  but  which  we  think  are  valuable 
as  tending  to  remove  ohjectlon  raised  by  some  of  the  oppo- 
nents of  the  bill. 

Having  stated  what  the  Ftaaier-Lemke  farm-mortgage  re- 
financing bill  undertakes  to  do  and  how  it  proposes  to  do  it 
I  come  now  to  the  questi(m  as  to  why  it  is  necessary  to  do 
this. 

Tb  those  who  have  made  a  careful  study  of  the  farm-mort- 
gage problem  the  answer  to  this  qnestloa  presents  no  great 
diXBculty.  The  stxoi^  fact  is  that  unless  farm  mortgages  are 


refinanced  by  the  Federal  Government  at  a  rate  of  interest 
low  enough  to  enable  the  farmer  to  repay  his  loan  and  again 
actually  to  own  his  farm,  within  a  very  few  years  there  wiH 
be  no  such  thing  as  independent  farm  ownership  and  opera- 
tion in  the  United  States.  The  average  farmer  under  pres- 
ent c(Hiditions  cannot  pay  his  existing  mortgage,  and  unless 
conditions  should  change  fundamentally  in  the  future  he 
can  never  pay  it.  That  is  a  statistical  fact  which  does  not 
even  admit  of  argument.  Page  after  page  of  statistics  could 
be  cited  proving  that  it  is  a  mathematical  impossibility  for 
the  average  farmer  ever  to  get  out  from  under  his  present 
mortgage  load,  and  this  is  the  case  whether  his  loan  be  a 
private  or  Government  one. 

Between  70  and  80  percent  of  the  farm  acreage  of  the 
United  States  is  mortgaged,  and  everyone  now  agrees  that 
it  is  not  possible,  under  any  «cisting  method  of  farm-mort- 
gage refinancing,  for  the  majority  of  the  farmers  in  the 
United  States  to  recapture  the  ownership  of  their  mortgaged 
farms.  It  is  for  this  reason  that  private  banks  and  loan- 
ing agencies  long  since  have  ceased  to  make  farm  loans. 
They  know  that  such  loans  cannot  be  repaid  under  any 
rates  or  terms  the  private  lender  can  afford  to  make.  For 
the  same  reason,  even  the  Government,  through  its  present 
land  bank  set-up,  has  practically  ceased  making  any  new 
farm  loans,  and  it  is  now  devoting  a  large  part  of  its  time 
to  foreclosing  the  farm  mortgages  which  it  already  holds.  In 
other  words,  the  average  owner  and  operator  of  a  mortgaged 
farm  in  the  United  States  has  reached  the  end  of  his  finan- 
cial rope  and  nothing  remains  for  him  except  foreclosure. 

Therefore,  either  the  Federal  Government,  through  the 
system  proposed  in  the  Frazier-Lemke  bill,  or  through  some 
oiher  system  equally  effective  and  workable,  must  refinance 
those  mortgages  at  a  rate  ol  interest  that  will  permit  the 
farmer  to  repay  his  loan,  or  within  a  very  short  time  the 
Anierican  system  of  agriculture,  as  an  independent  owner- 
(«)erated  industry,  must  cwne  to  an  end  and  must  be  re- 
placed by  a  universal  system  of  absentee  ownership  and 
farm  tenancy.  This  is  not  mere  prediction.  It  is  a  fact 
which  is  demonstrated  conclusively  by  the  farm  forecloeure 
history  of  the  past  10  years.  Already  nearly  40  percent  of 
the  farmers  of  the  United  States  are  tenant  farmers. 

It  is  generally  conceded  that  there  are  two  main  problems 
which  confront  agriculture  as  an  industry  today,  both  of 
which  must  be  solved  if  that  industry  is  to  be  restored  to  its 
rightful  and  necessary  place  in  our  economic  structure. 
First,  a  feasible  way  must  be  found  to  enable  the  farmer  to 
liquidate  his  mortgage  indebtedness  and  allow  him  again  to 
own  and  operate  his  farm,  and  second,  a  rational  scheme 
must  be  evolved  and  put  into  operation  under  which  the 
farmer,  when  he  does  own  his  farm,  may  be  assured  of  a 
fair  chance  of  receiving  at  least  the  cost  of  production,  plus 
a  reasonable  profit,  on  that  part  of  his  commodities  which 
are  sc^d  and  consumed  in  this  country.  If  these  two  things 
can  be  accomi^ished  the  farmer  has  a  chance  to  survive. 
If  they  are  not  accomplished  then  neither  the  agriculture 
population  nor  the  rest  of  the  population  of  the  United 
States  can  prosper,  because  without  a  prosperous  agriculture 
industry  there  can  be  no  prosperity  in  any  other  industry. 

The  Frazier-Lemke  bill  is  an  attempt  to  solve  only  the 
first  of  these  two  problems.  Obviously  the  fhst  one  is  the 
more  important  of  the  two,  because  unless  it  can  be  solved 
the  second  jH-oblem  is  impossible  of  solution.  The  scdution 
of  the  first,  however,  will  greatly  aid  in  the  solution  of  the 
other. 

I  have  said  that  the  recovery  and  prosperity  of  the  whole 
population  of  the  United  States  depends  largely  upon  whether 
the  farmer  can  again  be  made  solvent  and  capable  of  earn- 
ing a  reasonable  return  upon  his  labor  and  his  farm  invest- 
ment Let  me  tell  you  why  this  is  so,  and  then  you  will  see 
why  the  Frazier-Lemke  bill  is  not  merely  a  farm  bill  but  a 
bill  which  affects  the  future  and  the  destiny  of  every  person 
In  the  United  States  no  matter  in  what  business  or  Industry 
he  may  be  engaged. 

There  are  6,000.000  farm  families  In  the  United  States,  or 
about  30,000,000  people,  directly  eng^;ed  in  or  dependent 
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upon  agriculture  for  their  livelihood.  This  constitutes 
roughly  about  one-fourth  of  our  population.  In  the  days  of 
normalcy  and  so-called  prosperity  when  the  farmer  actually 
owned  his  farm  and  was  able  to  sell  his  product  at  a  profit, 
this  one-fourth  of  the  population  constituted  nearly  one- 
fourth  of  the  entire  purchasing  power  of  the  United  States, 
and  that  purchasing  power  was  respcmsible  in  a  large  degree 
for  whatever  prosperity  was  enjoyed  by  all  other  industry. 
The  farmer  was  the  best  customer  the  merchant  had,  the 
best  client  the  lawsrer  had,  the  best  buyer  the  materialman 
had,  and  the  best  risk  the  bank  had.  Whcrie  communities 
in  those  days  depended  for  their  own  welfare  and  happiness 
upon  the  success  and  prosperity  of  the  farmer. 

Today  the  major  portion  of  this  one-quarter  of  our  popu- 
lation do  not,  in  the  first  place,  own  their  farms  at  all.  They 
simply  hold  them  through  the  sufferance  of  those  to  whom 
they  have  given  mortgages  which  they  cannot  pay.  They 
got  into  this  condition  when  the  price  of  what  they  had  to 
sell  went  below  the  cost  of  producing  it  and  when  the  price 
of  that  which  they  had  to  buy  arose  above  their  ability  to 
purchase  it.  This  condition  was  thought  at  first  by  every- 
body to  be  a  temporary  one.  To  the  bewilderment  of  every- 
one, however,  including  the  farmer,  the  condition  has  re- 
mained p«Tnanent,  and  that  is  the  condition  which 
confronts  agriculture  today. 

The  result  has  been  that  this  one-qxiarter  of  our  popula- 
tion is  today  virtually  without  purchasing  power,  just  as  it 
has  been  without  purchasing  power  for  the  past  5  years. 
The  purchasing  power  of  the  farmer,  although  in  some  years 
there  may  be  a  slight  exception  to  the  rule,  is,  on  the  whole, 
decreasing  instead  of  increasing,  and  this  in  spite  of  all  the 
Government  has  tried  to  do  heretofore  to  remedy  this  condi- 
tion. And  in  addition  to  not  being  able  to  buy  anything  out 
of  the  income  of  their  farms  these  farmers  are  losing  the 
bare  title  and  the  equity  to  their  property  at  a  rate  which  is 
appalling  to  anyone  who  will  merely  read  the  cold  figures  on 
foreclosures. 

And  so,  I  repeat  unless  a  way  can  be  found  to  give  them  a 
new  lease  mi  life,  not  only  is  the  future  of  the  farmer  a 
hopeless  one,  not  only  is  his  own  industry  doomed,  but  the 
future  of  every  industry  in  this  country  will  likewise  suffer 
irreparable  loss.  One-fourth  of  the  population  of  the  United 
States  cannot  be  permanently  deprived  of  its  biyring  power, 
nor  can  it  be  deprived  of  the  very  land  Itself  out  of  which 
its  income  is  derived,  without  permanently  injuring  the 
whole  population,  and  to  argue  otherwise  is  sheer  nonsense. 

No  one,  I  think,  will  seriously  deny  that  the  statement  of 
the  situation  as  I  have  here  outlined  it  is  correct.  The  fact 
is  that  oiMnion  on  this  point  is  virtually  imanimous.  It  is 
agreed  also  by  nearly  everyone  that  a  solution  must  be  found, 
and  found  now  for  this  problem,  and  that  that  solution  is  a 
legislative  one.  F\irthermore,  there  are  few  who  now  con- 
tend that  the  Frazier-Lemke  farm-mortgage  refinancing  bill, 
if  enacted  and  put  into  operation,  would  not  actually  do  what 
it  proposes  to  do  in  the  way  of  solving  this  problem. 

What  then  is  the  objection  to  the  Frazier-Lemke  bill?  The 
objection  is  that  while  the  bill  may  do  what  is  claimed  for  it, 
yet  the  method  it  proposes  for  doing  it  is  a  wrong  method. 
It  is  proper,  I  think,  to  observe  here  that  those  who  have 
raised  objection  to  the  bill  have  not  imdertaken  to  offer  any 
substitute  for  the  portions  of  it  they  object  to.  It  is  proper 
to  observe  also  that  the  supporters  of  this  bill  have  re- 
peatedly stated  that  they  are  willing  to  accept  any  reason- 
able amendment  which  is  offered  in  good  faith.  The  op- 
ponents of  the  Frazier-Lemke  bill  therefore  are  put  directly 
In  the  position  of  opposing  a  bill,  the  objects  and  purposes 
of  which  are  admittedly  both  worthy  and  necessary,  simply 
because  they  do  not  agree  with  the  particular  method  by 
which  those  objects  are  sought  to  be  attained. 

Four  principal  objections  to  the  Frazier-Lemke  bill — aside 
from  the  political  objecticms  I  have  referred  to — have  been 
advanced  during  this  debate.  The  first  is  that  the  rate  of 
interest  prcqxised  to  be  charged  is  too  low.  The  second  is 
that  the  Government  should  not  loan  its  credit  to  the  farmer 
because  that  would  be  preferring  him  to  other  classes  of  citi- 
zens.   The  third  objection  is  that  if  it  is  proper  to  refinance 


farm  mortgages  at  an  Interest  rate  of  1%  percent.  It  Is 
equally  proper  to  refinance  home  mortgages  at  the  same  rate, 
and  that  unless  we  include  home  mortgages  in  the  bill  the 
measure  should  be  defeated.  And  the  fourth  objection,  and 
the  one  that  has  been  loudest,  is  that  the  money  proposed 
to  be  issued  under  the  Frazier-Lemke  bill  would  be  fiat  or 
printing-press  money  and  that  it  would  constitute  infiation. 

Let  me  try  to  answer  these  objections  in  the  order  I  have 
named  them. 

In  answer  to  the  contention  that  the  rate  of  interest  pro- 
posed is  too  low,  it  is  only  necessary  to  observe  that  a  total 
rate  of  repayment  of  3  percent,  principal  and  interest.  Is  all 
the  farmer  can  afford  to  pblj.  That  amount,  as  experience 
has  demonstrated,  represents  the  mn-riTriurn  of  his  abihty  to 
repay.  One  of  the  principal  reasons  for  the  farmer's  present 
financial  plight  is  that  he  catmot  pay  the  rate  of  interest  he 
is  now  being  charged  either  by  the  private  lender  ot  the 
Government.  And  imless  you  lend  to  the  farmer  at  the  rate 
of  interest  he  can  pay  then,  obviously,  the  lending  does 
neither  the  farmer  nor  the  Government  any  good  and  any 
attempted  refinancing  at  a  higher  rate  would  be  futile. 

In  further  answer,  let  me  say  that  the  Gtovernment  has 
already  financed  other  private  Industries,  including  banks, 
railroads,  and  financial  institutions,  at  a  rate  of  interest  in 
many  cases  very  little  higher  than  this  and  in  no  case  higher 
than  the  borrower,  under  conditions  then  existing,  could 
afford  to  pay.  It  has  also  financed  foreign  governments  with 
the  people's  money  at  a  rate  even  lower.  On  most  of  these 
foreign  loans  the  Government  has  cut  down  the  principal  to 
almost  nothing  and  few  of  us  expect  that  we  will  get  back 
even  that. 

The  interest  provided  In  the  Frazler-Lonke  bill  Is  neces- 
sarily low,  but  it  is  sufficient;  and  it  has  this  all-important 
and  sufficient  feature — and  that  is  that  the  farmer  can  and 
will  repay  it. 

The  objection  that  the  Government  would  be  preferring 
farmers  to  other  classes  of  citizens  by  extending  its  credit 
to  them  is  sufficiently  answered  by  showing  that  the  Gov- 
ernment has  already  extended  its  credit  to  almost  every 
other  form  of  industry  and  that  it  is  extending  its  credit 
now  to  farmers,  also,  under  various  existing  farm-loan  laws. 
All  of  these  loans,  however,  have  carried  a  rate  of  interest 
which  experience  has  already  demonstrated  the  farmer  can- 
not meet,  and  the  attempted  refinancing  thus  far  has  been 
a-failure. 

F\u1.hermore.  the  Government  has  been  loaning  its  credit 
to  national  banks,  all  of  which  are  privately  owned,  ever 
since  the  first  national-bank  law  was  passed.  And  it  has 
been  loaning  this  credit  to  the  banks  free.  Up  untU  a  few 
months  ago  it  even  allowed  the  banks  to  issue  money  of 
their  own  on  the  credit  of  the  Govermnent.  There  is  abso- 
lutely nothing  new  in  this  bill  so  far  as  the  lending  of 
credit  by  the  Government  to  private  industry  is  concerned. 
That  has  been  done  for  years  and  is  still  being  done. 

The  third  objection,  that  this  bill  does  not  include  the 
re-financing  of  home  mortgages,  ought  to  be  easily  disposed 
of.  In  the  first  place  this  is  exclusively  a  farm-loan  bill. 
Home-loan  refinancing  is  another  subject  entirely,  and  upon 
that  subject  several  laws  have  already  been  enacted  and  are 
in  effect.  There  is  an  essential  difference  between  the 
necessity  for  comprehensive  farm-mortgage  refinancing,  as 
such,  and  the  refinancing  of  h(xne  mortgages  by  the  Fed- 
eral Government.  The  problems  presented  in  these  two 
proposals  are  so  fundamentally  different  that  they  cannot 
properly  be  Joined  in  the  same  bilL 

Farm-mortgage  refinancing  presents  a  problem  which  is 
distinctly  national  and  industrial  in  its  scope.  It  is  a  prob- 
lem of  saving  a  basic  industry,  without  which  no  other 
industry  can  survive,  from  bankruptcy.  Hcmie  ownership  is 
something  which  people  in  all  walks  of  life  and  in  all 
branches  of  business  and  industry  may  enjoy,  or  not,  ac- 
cordingly as  they  may  m^ef  er  to  own  or  to  rent  the  homes 
in  which  they  live.  It  is  a  very  desirable  thing,  of  course 
for  a  citizen  to  own  his  home,  and  for  that  reason  I  have 
supported  and  shall  continue  to  support  all  sound  and 
proper  home-loan  legislatloo.    But  home  ownership,  as  such. 


•s?* 


ns4 


CONGRESSIONAL  RECORD— HOUSE 


May  13 


1936 


CONGRESSIONAL  RECORD— HOUSE 


however  desirable  and  beneficial  it  may  be,  is  ZH>t  in  itself 
essential  eitber  to  the  continuance  or  tibe  prosperity  of  the 
particular  business  or  industry  in  which  the  home  owner  is 
engaged  and  from  which  he  derives  his  income. 

Farm  ownership  by  the  farmer,  on  the  other  hand,  is 
absolutely  essential  to  that  industry  and  imless  the  man  who 
lives  upon  and  operates  the  farm  can  continue  to  own  it 
the  agriculture  industry  as  we  have  known  it  in  the  United 
States  for  the  past  100  years  will  cease  to  exist  and  will 
be  replaced  by  a  new  economic  system  of  farm  tenancy. 

I  come  now  to  the  fourth  objection — namely,  that  the 
Tterieral  Reserve  notes  proposed  to  be  issued  imder  this  bill 
would  be  flat  or  printing-press  money  and  that  their  issu- 
ance would  be  uncontrolled  inflati<m. 

Tbia  is  the  argument  which  the  opponents  of  the  bill 
employ  as  their  heavy  artillery.  The  charge  of  inflation 
makes  up  the  bulk  of  the  propaganda  that  has  been  sent 
out  against  this  bill.  And  although  every  argument  ad- 
vanced that  the  bill  is  inflationary  has.  in  my  opinion,  been 
conclusively  proven  to  be  without  merit,  the  charge  still 
persists.  Opponents  continue  to  repeat  it  and  to  hold  it 
forth  as  the  bugaboo  and  the  Mg  bad  wolf  of  the  relief 
offered  in  the  Prazier-Iiemke  bill.  Let  us  see  what  that 
charge  really  amounts  to.  Let  us  see  whether  it  is  based 
upon  anything  substantial  or  whether  it  is  merely  a  smoke 
screen  behind  which  the  flght  against  effective  farm-mort- 
gage reflnuicing  is  being  waged. 

At  the  outset  let  me  direct  your  attention  to  the  fact  that 
the  Federal  Reserve  notes  to  be  issued  under  the  Frazier- 
Lemke  Wl  are  escactly  the  same  as  the  Federal  Reserve  notes 
already  issued  and  outstanding  under  existing  law,  and 
which  constitute  the  bulk  of  the  currency  of  larger  denomi- 
naltion  with  which  we  carry  on  our  ordinary  business  trans- 
actions today.  If  you  are  fortunate  enough  to  have  in  your 
pocket  at  this  moment  a  $20  bill  you  will  probata  find 
upon  examining  it  that  it  is  a  Federal  Reso-ve  note.  The 
new  issue  of  notes  under  this  act  will  be  exactly  the  same 
as  that  bill.  They  are  issued  in  exactly  the  same  way,  imder 
exactly  the  same  authority,  and  with  exactly  the  same  secur- 
ity behind  them  as  every  other  Federal  Reserve  note 
outstanding. 

I  submit,  therefore,  that  it  is  obvious  that  unless  the  money 
with  which  we  now  carry  on  our  daily  business  is  fiat  or 
printing-press  money,  neither  wiU  a  new  issue  of  the  same 
kind  of  money,  as  proposed  in  this  bill,  be  fiat  or  ininting- 
press  money,  unless  the  issue  should  be  so  large  as  to  impair 
the  security  and  the  credit  upon  which  it  is  issued. 

Now,  then,  of  what  does  our  currency  consist?  Aside  from 
Dati<»ial-bank  notes,  the  issuance  of  which  is  no  longer  per- 
mitted and  which  are  now  being  withdrawn  from  circulation 
as  rapidly  as  possible,  we  have  only  two  kinds  of  lawful 
money  in  circulation  in  the  United  States,  namely,  the  Fed- 
eral Reserve  note  and  the  silver  certificate.  We  have,  of 
course,  silver,  nickel,  and  copper  coins,  but  I  am  speaking  of 
currency.  Oold  is  no  longer  lawful  money.  Not  only  may 
no  gold  be  coined  under  existing  law.  but  it  is  unlawful  for  a 
citizen  even  to  possess  any  gold  of  the  value  of  more  than 
$100.  FluthernKve,  none  of  our  money  is  redeemable  in 
gold. 

What,  then,  is  this  money  which,  as  I  have  said,  consists  of 
Inderal  Reserve  notes  and  silver  certificates,  and  what  is  it 
that  gives  this  money  its  value  or  purchasing  jtcmer? 

A  silver  certificate  is  a  piece  of  paper  upon  which  is 
printed  the  denomination  of  the  bill  and  the  statement  that 
the  United  States  Treasury  will  pay  that  amount  to  the^ 
bearer  in  silver  dollars  uptm  donand.  Our  silver  certificates' 
are  our  ordinary  $1.  $5.  and  $10  bills.  The  silv^  certificate 
is  the  only  kind  of  money  we  have  which  is  redeemable  in 
metal  or  metal  coins.  Since  nobody  wants  to  carry  silver 
dollars  about  with  him,  nobody  ever  demands  paym«it  of  a 
silver  certificate  from  the  United  States  Treasury. 

The  silver  dollar  in  which  the  certificate  is  redeemable  has 
an  IntrtDsie  value  of  about  50  cents.  The  certificate,  how- 
ever, is  worth  100  cents  and  will  pnrt^use  100  cents'  worth 
of  goods  or  services,  and  so  will  the  coined  silver  dcdlar  upon 


which  it  is  issued.  The  vahie  of  the  silver  certificate,  of 
course,  does  not  depend  upon  the  50  cents'  worth  of  silver 
in  the  Treasury,  which  is  the  specific  metallic  security  or 
reserve  upon  which  it  is  issued.  If  it  depended  on  that,  ob- 
viously, it  would  be  worth  only  50  cents.  Tlie  reason  the 
silver  certificate  or  the  coined  silver  dt^lar  is  worth  100  cents 
instead  of  50  cents  is  because  the  United  States  Government 
says  it  is  worth  that  much  and  because  the  faith  and  credit 
and  the  wealth  and  the  taxing  power  of  the  Government  is 
strong  enough  to  make  the  statement  good. 

Now.  what  is  a  Federal  Reserve  note?  A  FWeral  Reserve 
note  is  a  piece  of  pap)er  upon  which  is  printed  the  denomlna- 
*.ion  of  <Jie  bill  and  the  statement  that  the  United  States 
will  pay  that  amount  to  the  bearer  upon  demand  in  lawful 
money.  Since  the  only  lawful  money  at  present  in  circula- 
tion is  the  Federal  Reserve  note,  the  silver  certificate,  and 
the  silver,  nickle,  and  copper  coins,  a  person  demanding  pay- 
ment of  the  note  at  the  Treasury  could  only  receive  in  pay- 
ment another  Federal  Reserve  note,  or  its  equivalent  in  silver 
certificates,  or  silver  coins.  Nobody,  of  course,  ever  demands 
payment  either  of  a  silver  certificate  or  a  Federal  Reserve 
note  because  there  would  be  no  sense  in  doing  so.  The  Fed- 
eral Reserve  note  and  the  silver  certificate  are  money — the 
only  kind  of  money  we  have — and  that  is  all  there  is  to  it. 

Now,  what  is  behind  the  Federal  Reserve  note,  and  what  is 
It  that  gives  it  its  value  as  money?  It  is  the  same  thing  that 
gives  the  silver  certificate  and  the  coined  silver  dollar  their 
value — the  faith  and  credit,  the  wealth  and  the  taxing  power 
of  the  Government  which  issues  it. 

It  is  true  that  even  although  none  of  our  money  is  redeem- 
able in  gold  its  issuance  is  based,  theoretically  at  least,  upon 
the  gold  reserve  in  the  Treasury.  That  gold  reserve  is  an 
enormous  thing.  It  is  twice  as  large  as  it  was  when  our 
money,  imder  the  gold  standard,  was  actually  redeemable  in 
gold,  and  when  we  had  more  currency  in  circulation  than 
we  have  now.  The  gold  reserve  in  the  Treasury  of  the 
United  States  is  larger  than  that  of  all  other  governments  in 
the  world  combined.  That  gold  reserve  today  is  a  little  over 
ten  and  one-quarter  billion  dollars,  or  more  than  twice  as 
much  as  all  the  money  of  all  kind  in  circulation  in  the  United 
States  today.  Including  Federal  Reserve  notes,  silver  certifi- 
cates, and  national-bank  notes  still  outstanding. 

llie  Federal  Reserve  note  has  the  strongest  gold  backing  of 
any  money  in  the  world,  and  yet,  after  all,  since  neither  the 
Federal  Reserve  note  nor  the  silver  certificate  nor  any  other 
money  is  redeemable  in  gc^d.  its  real  value,  like  that  of  all 
other  money,  is  the  faith  and  the  credit  of  the  Government, 
which  in  wealth  and  resources  and  taxing  power  is  infinitely 
greater  than  the  ten  billions  of  gold  metal  which  it  has  piled 
up  in  its  Treasury.  Iliat  amount,  huge  as  it  is,  would  only 
be  enough  to  operate  the  Goverxunent  about  2  years  if  that 
were  all  the  wealth  the  Government  hxid.  And,  incidentally, 
if  that  were  all  the  wealth  the  Government  had.  its  money 
would  be  w(»^  nothing  at  alL 

Thus,  the  most  casual  analysis  of  what  the  Federal  Reserve 
note  is  should  be  enough  to  destroy  the  argument  that  it  is 
fiat  or  printing-press  money.  If  it  is  printing-press  money 
we  will  have  to  get  along  with  it  anyway,  because  aside  from 
silver  and  silver  certificates  it  is  the  only  money  we  have  at 
present. 

Equally  untenable  is  the  contention  that  the  new  issue  of 
$3,000,000,000  of  Federal  Reserve  notes-imder  the  Prazier< 
Lemke  bill  would  constitute  uncontrolled  infiation  or  that  it 
would  make  the  notes  any  more  flat  or  printing  press  tjian 
they  are  now. 

TTiere  is  a  limit,  of  course,  to  the  amount  of  currency  or 
money  of  any  kind  that  a  government  may  jHtjperly  issue. 
The  decision  as  to  that  matter  is  placed  by  the  Constitution 
in  the  hands  of  the  Congress,  which  has  exclusive  authority 
to  "coin  and  issue  money  and  to  regulate  the  value  thereof." 
The  question  at  issue  is,  therefore,  before  the  proper  tribunal 
or  forum. 

The  only  legitimate  argxmicnt  against  a  new  issue  of  Fed- 
eral Reserve  notes  is,  it  seems  to  me,  that  the  size  of  it 
would  unduly  expand  the  currency.    That  contention,  if  it 


7165 


could  be  sustained,  would  be  sufficient.  But  that  it  would 
be  uncontrolled  infiation,  as  some  have  persisted,  is  not  a 
legitimate  argiunent  at  all;  first,  because  the  amount  of  the 
issue  is  definitely  limited  in  the  bill;  second,  because  it  is 
issued  for  a  specific  object,  and  automatically  ceases  with  the 
accomplishment  of  that  object;  and,  third,  because  under 
the  provisions  of  the  bill  a  certain  portion  of  the  Issue  may 
be  withdrawn  from  time  to  time  to  whatever  extent  may  be 
necessary  to  keep  the  amount  of  currency  outstanding  in 
line  with  the  actual  currency  needs.  In  this  respect  the 
Treasury  has  the  same  discretion  that  it  has  over  any  cur- 
rency now  outstanding.  This  argument,  therefore,  must 
fail  because  it  is  directly  contradicted  by  the  provisions  of 
•  the  bill  itself. 

As  for  the  contention  that  $3,000,000,000  is  too  great  an 
addition  to  the  notes  at  present  outstanding  and  that  it 
would  cause  a  strain  on  the  gold  reserve  in  the  Treasury  or 
on  the  credit  of  the  Government,  it  is  only  necessary  to 
observe  that  after  this  issue  is  made  we  will  still  have  a 
gold  reserve  in  the  Treasury  of  more  than  100  percent  of  all 
the  money  then  outstanding  and  in  circulation.  This  is 
twice  as  large  a  reserve  as  we  had  under  the  gold  standard 
when  you  could  actually  take  a  Federal  Reserve  note  to  the 
Treasury  and  get  gold  for  it.  When  our  money  was  literally 
redeemable  in  gold  a  gold  reserve  of  from  40  to  60  percent 
was  considered  sufficient,  and  that  is  all  we  ever  had.  Now, 
when  our  money  is  not  redeemable  in  gold  it  is  objected 
that  a  gold  reserve  of  100  percent  ttehind  these  notes  is  not 
sufficient. 

And  so  again  the  charge  of  inflation  against  this  bill  re- 
duces itself  upon  analysis  to  an  absurdity.  There  is  no 
inflation  in  the  Frazier-Lemke  bill. 

But  the  gold  reserve  in  the  Treasury  is  not  the  only  tangi- 
ble thing  this  bill  offers  in  the  way  of  security  for  the  Fed- 
eral Reserve  notes.  In  addition  to  that  gold  reserve  the 
Frazier-Lemke  bill  places  in  the  Treasury  of  the  United 
States,  as  a  further  security  for  this  specific  issue  $3,000,- 
000,000  worth  of  farm  mortgages.  The  new  issue  would  be 
100  percent  sound  without  this,  upon  the  basis  of  the  gold 
reserve  alone.  But  in  addition  to  that  100-percent  gold 
reserve  it  has  as  security  something  which  no  other  money 
has  ever  had — the  land  of  the  Nation  itself. 

Here,  then,  Mr.  Chairman,  is  a  proposal  which,  it  seems 
to  me,  meets  all  the  requirements  that  a  Federal  farm  mort- 
gage refinancing  bill  ought  to  meet  or  that  it  can  meet.  Here 
is  offered  a  solution  for  a  problem  which  we  all  agree  must 
be  solved  in  some  way  if  agricultiu-e  is  to  be  restored  to  its 
rightful  and  necessary  place  in  our  economic  structure. 

I  have  tried  to  discuss  this  bill  fairly,  temperately,  and 
upon  what  I  believe  to  be  its  merits.  I  have  tried  to  answer 
all  of  the  objections  that  have  been  raised  to  it  and  to  answer 
them  upon  their  merits.  I  intend  to  vote  for  the  bill  upon 
its  merits  and  without  regard  for  any  consideration  of  par- 
tisanship or  political  expediency.  Let  me  repeat  what  I 
suggested  in  the  beginning — that  that  consideration  has  no 
proper  place  either  in  the  discussion  or  the  vote  upon  this 
bOl,  and  that  I  hope  that  in  the  vote,  at  least,  it  will  be 
given  none  on  either  side  of  the  aisle. 

Let  me  say  with  all  the  sincerity  I  can  that  if  the  authors 
of  this  bill  were  Democrats  instead  of  Republicans  I  would 
be  supporting  it  with  just  as  much  energy  as  I  am  supporting 
it  now.  If  it  were  an  administration  bill,  instead  of  one  to 
which  the  administration  is  opposed,  I  would  not  only  be 
supporting  it  myself  but  I  would  also  be  doing  my  best  to 
persuade  all  Republicans  to  support  it. 

There  is  a  proper  place  for  partisanship  in  the  considera- 
tion of  some  kinds  of  legislation.  There  are  many  bills  in 
which  to  follow  the  call  of  party  leadership  is  not  only  po- 
litically expedient  but  entirely  legitimate  and  proper.  The 
Prazier-Lemke  biU,  however,  is  not  one  of  those  bills,  and  I 
respectfully  suggest  to  those  who  may  consider  it  to  be  such 
that  they  will  find  they  have  made  a  serious  mistake  in  that 
regard.  Opponents  may  not  be  aware  of  it,  but  those  of  us 
who  have  been  supporting  this  legislation  here  have  had  the 
satisfaction  of  knowing  from  the  first  that  in  this  fight  we 


have  been,  representing  the  hopes  and  the  desh^  of  more 
people  thin  have  ever  before  united  in  a  demand  for  any 
legislation  of- national  scope,  and  that  that  demand  is  en- 
tirely nonpartisan  in  its  character. 

Gentlemen  who  may  be  inclined  to  view  this  legislation 
from  a  partisan  angle  should  remember  that  33  States  of 
the  Union  have  by  formal  resolution  of  their  State  legis- 
latures petitioned  the  Congress  to  pass  this  bill,  and  that 
those  resolutions,  which  are  now  on  file  in  this  body,  come 
from  Democratic  and  Republican  States  alike.  There  is  not 
a  single  State  which  is  generally  classed  as  an  agricultural 
State  that  has  failed  to  adopt  and  file  such  a  resolution  with 
the  Congress.  Practically  every  unit  of  the  Grange  and  the 
Parmer  Union  in  the  United  States  has  formally  gone  on 
record  in  favor  of  this  bill,  and  in  doing  so  not  a  single  one 
of  them  took  a  partisan  view  of  this  legislation. 

And  so  let  me  suggest  to  those  who  have  sounded  the  call 
to  partisan  solidarity  on  the  majority  side  that  the  demand 
for  this  legislation  comes  as  strongly  from  Democrats  as 
from  Republicans.  Let  me  suggest  that  Democratic  farmers 
are  more  concerned  in  saving  their  farms  than  they  are  in 
voting  straight  party  tickets.  And  let  me  warn  those  who 
have  sought  to  make  a  partisan  Issue  of  this  measure  that 
if  it  is  defeated  upon  that  basis  there  will  be  as  many  Demo- 
cratic farmers  as  Republican  farmers  to  reckon  with  when 
the  membership  of  this  House  is  called  upon  to  give  an 
accounting  to  the  country  of  the  action  it  is  to  take  today. 

Six  million  farm  families  this  afternoon  are  looking  to  the 
National  House  of  Representatives  with  hopes  raised  higher 
than  they  have  ever  been  before.  Thirty  million  farmers  are 
asking  us  to  give  them  a  chance  to  save  their  farms  and 
their  homes  by  helping  them  to  lift  from  their  shoulders 
the  mortgage  load  which  is  crushing  them  and  destroying 
their  industry.  To  American  agriculture  this  bill  means  a 
new  Magna  Carta.  As  the  Representatives  of  the  people  in 
the  supreme  lawmaking  body  of  the  Nation  we  have  it  in 
our  hands  today  to  grant  that  new  charter  to  the  farmer  or 
to  wittihold  it  from  him.  Let  us  not  withhold  it.  Let  us 
affix  to  it  the  seal  of  oiur  approval.    Let  us  grant  the  charter. 

Mr.  LEMKE.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Bon-KAUl. 

Mr.  BOILEAU.  Mr.  Chairman,  in  the  brief  time  at  my 
disposal  I  want  to  discuss  one  phase  of  the  Prazler-Lemks 
bill  that  I  know  has  been  informally  discussed  by  Members 
while  sitting  in  their  seats  and  in  the  cloakrooms  during 
the  time  this  bill  has  been  under  consideration.  I  hope  I 
may  be  able  to  assist  in  clarifying  one  part  of  the  bill  and 
that  I  may  be  able  to  give  some  information  to  'those  Mem- 
bers who  have  not  given  this  matter  thorough  consideration. 
I  refer  to  that  provision  of  the  bill  that  permits  loans  to  be 
made  up  to  the  fair  value  of  the  land  and  75  percent  of  the 
value  of  the  insm^ble  improvements. 

Many  Memljers  who  have  demonstrated,  by  voting  for  con- 
sideration of  this  bill,  that  they  desire  to  have  an  oppor- 
tunity to  fully  discuss  and  consider  the  bill,  have  stated  that 
there  is  one  provision  that  they  feel  is  fundamentally  wrong 
and  that  they  cannot  support  the  bill  unless  that  provision 
is  amended. 

They  feel  It  is  an  objectionable  feature  of  the  bill,  and  for 
thfi,t  reason  I  want  to  devote  my  time  to  explain  it,  if  I  can, 
in  the  hope  that  those  Members  of  the  House  who  have  that 
conviction  may  understand  the  position  of  those  of  us  who 
are  advocating  the  enactment  of  the  Frazier-Lemke  bill. 

Objection  is  voiced  to  making  loans  up  to  the  full  value 
of  the  land.  It  has  been  stated  that  a  loan  to  the  full  value 
of  the  land  is  a  departure  from  accepted  policy  and  is  un- 
sound. Some  Members  point  to  the  fact  that  commercial 
loans  have  seldom  been  made  in  an  amount  greater  than 
50  percent  of  the  value  of  a  farm.  They  point  out  that  in 
the  case  of  home  owners  the  H.  O.  L.  C.  does  not  lend  up  to 
the  full  value  of  the  home,  but  loans  an  amount  not  in  excess  ^ 
of  80  percent  of  the  value  of  the  home. 

Mr.  Chairman,  there  is  a  vast  difference  betwe«i  a  farm 
loan  and  a  home  loan.  In  the  first  place  a  home  loan  is  not 
a  loan  made  on  business  property.    The  home  loan  is  not 
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baaed  oo  ptmMty  needed  f  er  toakhm  « 
on  the  otfaer  hand,  a  farm  k»n  ineliides  both  a  home  loan 
and  a  buaineai  loan.  A  farmer  obtains  a  loan  to  enable  him 
to  carry  on  a  basic  indostzy  d  this  eountry.  Tbere  is  a 
vast  difference  Uetpecu  ttie  two  types  of  loans. 

For  that  rfinn.  we  are  Josttflfd  in  mafc^tng  a  distinction 
between  a  farm  loan  and  a  home  loan.  Ubder  the  tenns  of 
this  tiill.  a  farmer  can  barrow  only  75  peroent  of  the  vahie 
of  the  Innirable  InnsmfementB.  The  insxirable  vahie  does 
not  mean  the  fun  Taliie.  and  as  a  reoolt.  the  farmer  will  xxjt 
be  able  to  borrow  as  sreat  a  pereentace  of  the  value  of  that 
part  of  his  farm  that  onrotittiw  his  taame  as  can  the  home 
owner  bomw  from  the  BL  O.  L.  C.  at  the  present  time. 
Under  the  present  proviaiops  of  the  UB.  we  midertake  to 
provide  for  the  making  of  a  loan  up  to  the  ftiU.  fair  value  of 
the  land.  In  ny  Judgment,  that  is  not  too  much  to  loan  a 
farmer  who  is  in  need  of  rrflnaarlng  at  preaent  depressed 
values,  "niere  is  no  dancer  of  the  Federal  land  banks  being 
required  to  take  o^r  these  lands,  and  after  aU  that  is  the 
test  of  the  security  of  the  loan.  No  one  would  object  to 
ma^TTg  A  Joan  on  any  piece  of  ptupeity  in  the  world,  up  to 
100  percent  of  its  value,  if  he  was  assured  that  principal  and 
interest  woukl  be  paid.  In  determining  the  soundness  of  a 
loan,  the  test  is  whether  or  not  the  loan  will  be  repaid  in  full 
with  Interest. 

Mr.  Chairman.  I  submit  that  a  loan  up  to  the  full  value 
of  the  land  and  75  percent  of  the  value  of  the  insurable  im- 
provements, under  the  provisions  of  this  bill,  is  a  much  better 
loan  than  those  which  have  been  made  by  the  P^arm  Credit 
Administration  under  existing  law.  In  other  words,  the 
Farm  Credit  Admlnistratian  wUl  have  greater  assurance  of 
getting  its  money  back  frmn  loans  made  under  the  provisions 
of  this  bill  at  1^  percent  interest  than  It  has  of  being 
repaid  on  loans  made  up  to  40  percent  of  the  vidue  of  the 
farms  at  4  peroent  interest  under  the  preaent  Farm  Credit 
Act. 

Why  do  I  make  this  statement?  We  win  assume  the  case 
of  a  farmer  wiK>  has  a  thousand-dcrilar  farm.  In  the  first 
place,  be  may  not  borrow  an  amount  equal  to  the  full  value 
of  the  farm  if  his  debts  are  less  than  its  full  fair  vahie. 
If  a  farmer  has  farm  lands  worth  a  thonsand  dcHlars.  and 
he  has  a  mortgage  or  other  lien  of  $SO0  against  it,  all  he 
could  borrow  wouki  be  $500.  but  if  his  indebtedness  should 
amount  to  a  thousand  dollars,  be  oould  then  b(»Tow  a  thou- 
sand d<dlar8  under  the  provisions  ot  the  pending  bill.  He 
borrows  this  money  at  a  rate  of  Interest  of  1^  percent.  Is 
it  not  a  fact  that  a  mortgage  of  $1,000  on  a  $1,000  farm  is 
better  security,  is  more  apt  to  be  repaid,  when  it  carries  an 
intoest  rate  of  1 V^  percent  and  an  auMatisation  of  1  ^  per- 
cent per  year,  than  a  $500  mortgage  on  a  $1,000  farm  that 
carries  interest  of  4  percent?  A  farmer  is  in  a  better  posi- 
tion to  repay  a  loan  of  $1,000  wHhi  1  ^-percent  interest  than 
be  would  be  to  repay  a  loan  of  $500  if  the  interest  rate  was 
4  percent.  That  is  plain  arithmetic  In  other  words,  undo' 
the  provlsioes  of  this  bill  a  farmer  can  more  easily  carry  a 
$1,700  mortgage  than  he  can  a  $1,000  mortgage  under  exist- 
ing conditions;  that  is  reaUy  the  test  of  whether  or  not  the 
security  provided  under  this  bill  is  adequate  to  guarantee  the 
repayment  of  the  loan 

May  I  ask  this  further  question.  Assuming  there  are  two 
farms  of  equal  value  having  mortgages  against  than;  one 
for  $1,000.  with  interest  at  the  rate  of  IV^  percent,  and  the 
other  with  a  $ljOOO  mortgage  with  interest  at  the  rate  of 
4  or  5  percent.  Would  you  prtfer  to  buy  the  farm  subject 
to  the  mortgage  which  bears  l^  percent  interest  or  the 
farm  with  the  mortgage  bearing  5  or  6  percent  Interest? 

Mr.  DINQKLL.  Is  the  gentleman  asking  a  question  to  be 
answered? 

Mr.  BOUSAU.  No.  I  am  stoply  presenting  the  argu- 
ment in  the  form  of  a  question  that  answers  itaelf . 

Mr.  Qiairman.  it  seems  to  me  that  anyone  who  wants  to 
purchase  a  farm  would  rather  buy  a  farm  with  a  $1,000 
mortgage,  bearing  interest  at  the  rate  of  1)^  percent  than 

^xiy  one  with  a  mortgage  against  it  of  $500  or  $000, 
bearing  Ittfeereit  at  the  rate  of  ft  or  •  percent.    What  does 


tHi*  mean?  It  means  that  a  farm  upon  irtiich  one  of  these 
114-percent  interest  loans  are  made  will  take  on  an  addi- 
tional aecuiity  value,  "niere  would  be  less  likelihood  of  such 
farms  tymg  f  aredoaed  upon,  because  the  owner  could  mare 
easily  pay  his  interest  On  the  other  hand,  if  such  a  farmer 
Is  pressed,  he  could  readily  sell  his  farm  subject  to  the 
mortgage,  and  there  would  be  no  danger  of  the  mortgage 
being  forecLoaed.  There  is  absolutely  no  danger,  as  I  see  it. 
of  these  loans  b^ng  foreclosed,  and  the  Farm  Credit  Ad- 
ministxation  being  forced  to  take  over  the  property. 

[Here  the  gavel  felLl 

Ifr.  1  .unJfCfr.  Mr.  Chairman.  I  yield  the  gentleman  3 
additional  minutfis. 

Mr.  BOILEAU.    Mr.  Chairman,  in  my  judgment,  such  a  ' 
loan  at  1  ^-percent  interest,  based  on  the  full  fair  value  of 
the  land  and  75  percent  of  the  value  of  insurable  Improve- 
ments, is  amply  and  fully  secured. 

I  can  attenUon  to  the  further  fact  that  the  Government 
of  the  United  States  will  make  money  if  we  enact  this  bill 
into  law. 

The  Federal  Government  wiH  make  a  profit  In  excess  of 
$1,400,000,000.  ETven  if  there  should  be  some  losses  on  loans, 
which  I  cannot  conceive,  the  profit  which  will  be  made  by 
the  Government  would  more  than  reimburse  us  for  any  such 
losses. 

This  is  the  situation  as  I  see  it,  and  this  Is  why  I  believe 
the  bill  in  its  present  form  should  be  approved;  but  I  know 
there  are  a  great  many  Members  who  want  to  go  along  with 
this  legislation  who  are  fearful  of  this  one  provision  that  I 
have  referred  to,  and  I  also  know  that  many  gentlemen  in 
the  cloakrooms  have  successfully  used  this  argument  against 
the  measure. 

The  steering  committee  had  meetings  last  night  and  this 
morning  and  this  matter  was  thoroughly  discussed.  Many 
Members  of  the  House,  in  addition  to  the  steering  com- 
mittee, who  are  friendly  to  the  legislation,  and  who  will  vote 
for  it.  whether  It  is  amended  in  this  particular  or  not,  de- 
cided that  It  was  advisable  to  submit  an  amendment  which 
will  limit  the  loans  to  80  percent  of  the  value  of  the  land, 
plus  75  percent  of  the  value  of  the  insurable  improvements. 
[Applause.] 

I  do  not  think  such  an  amendment  Is  necessary,  but  I 
am  going  to  support  it.  I  am  going  along  with  other  sup- 
porters of  the  bill  and  vote  for  such  an  amendment  because 
we  feel  that  the  fanners  win  actually  be  taken  care  of  and 
we  feel  further  that  the  loan  on  such  a  basis  will  be  large 
enough  to  talce  care  of  practically  all  the  farmers  who  are 
in  distress.  Such  loans  may  not  be  large  enough  to  take 
care  of  all  of  them  but  it  is  the  best  we  can  hope  to  get, 
and  we  are  hopeful  that  the  membership  of  the  House,  in 
the  into'est  of  the  ras'rfig'*  of  the  bUl,  will  su^cept  the 
amendment  which  wUl  be  offered  by  the  distinguished  gen- 
tleman from  North  Dakota  [Mr.  LkmkxI.  With  this  amend- 
ment and  other  amendments  which  we  iM'opose  to  offer  and 
which  have  been  given  thorough  and  full  ccmsideration,  we 
believe  the  bUl  will  be  in  such  form  as  will  satisfy  those 
Members  who  have  expressed  a  desire  to  go  along  with  this 
general  type  of  legislation,  but  who  have  conscientious  con- 
victions against  some  particular  provisions  now  in  the  bill 
and  which  we  do  not  regard  as  being  f  undamentaL 

We  have  not  compromised  on  fundamental  principles,  but 
we  have  made  some  concessions  which  we  hope  will  appeal 
to  the  intelligent  judgment  of  the  membership  of  the 
House.     [  Applause .  1 

[Here  the  gavel  felL] 

Mr.  JONES.  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman from  Tennessee  [Mr.  BtrnsI.     [Applause.] 

Mr.  BYRNS.  Mr.  Chairman,  I  have  asked  for  this  brief 
time  in  order  to  read  to  you  a  letter  which  has  just  been  sent 
to  me,  expressing  the  wishes  and  the  hopes  of  same 
50.000,000  people. 

Wage  earners  are  invcdved  in  the  proposition  now  pending 
before  the  House,  as  are  all  classes  of  our  citizens,  and  I  wish 
to  raad  to  you  a  letter  from  the  president  of  the  American 


Federation  of  Labor  with  reference  to  this  bill.    It  Is  ad- 
dressed to  me  as  the  Speaker  of  the  House: 

Ameiuc.\n  F^ederation  or  Labok. 
Washington,  D.  C,  May  13.  1936. 
Hon.  Jor.rPH  W.  Btrns. 

Speaker.  House  of  Represent atives,  Washington,  D.  C. 

Mt  Deak  Congressman  :  The  executive  council  of  the  American 
Federation  of  Labor,  which  is  now  meeting  here  in  Washington, 
gave  .''pcc;al  consideration  to  the  provisions  of  the  Prazler-Lemke 
Act.  n^e  council  Is  In  thorough  accord  with  all  practical  legisla- 
tion ^h:ch  has  been  advanced  for  the  purpose  of  relieving  the  eco- 
nomic situation  existing  among  the  farmers  of  the  Nation.  We 
wish  to  see  them  helped  and  assisted  by  the  Federal  Government. 
This  fact  was  demonstrated  when  labor  gave  united  support  to  the 
enactment  of  the  processing  tax  which  was  embodied  In  the  Agri- 
cultural Adjustment  Act. 

The  executive  council  of  the  American  Federation  of  Labor,  how- 
ever, is  opposed  to  the  Frazler-Lcmke  Act,  largely  because  of  the 
inflation  feature  of  this  proposed  legislation. 

Labor  knows  and  understands  that  the  proposal  to  print  and 
circulate  billions  of  cvurency  as  proposed  in  the  Frazier-Lemke  Act 
will  very  vitally  affect  the  economic  well-being  and  status  of  lat>or. 
We  know  quite  well  timt  when  inflation  of  the  kind  and  character 
embodied  In  the  Frazier-Lemke  Act  Is  adopted  commodity  prices 
rise  but  wages  stand  still.  We  cannot  subscribe  to  this  sort  of 
economic  philosophy.  Labor  would  suffer  reduction  In  living 
standards,  reduced  buying  p>ower.  and  the  problem  of  unemploy- 
ment would  become  more  acute.  There  are  other  features  of  the 
bill  which  are  highly  objectionable. 

For  this  reason  we  call  upon  our  friends  in  Congress  to  vote 
against  the  enactment  of  this  legislation.  We  are  confident  that 
the  best  interests  of  the  wage  earners  of  the  Nation  would  suffer 
very  greatly  if  by  any  chance  the  Frazier-Lemke  bill  would  be 
enacted  into  law. 

We  sincerely  hope  and  trust  that  the  Frazier-Lemke  Act  will  be 
defeated.     We  rely  upon  the  friends  of  labco'  to  vote  against  this 
proposed  inflation  legislation. 
Very  sincerely  yours, 

W.  Green, 
President,  American  Federation  of  Labor. 

I  have  read  this  communication  to  the  Members  of  the 
House  because,  as  I  said  at  the  outset,  this  bill  concerns  the 
entire  country  as  well  as  the  farmers,  in  whom  I  am  as  deeply 
interested  as  any  man  oh  the  floor  of  the  House,  All  of  my 
ancestors,  almost  without  exception,  were  farmers,  and  I  have 
always  been  interested  in  all  legislation  which  looked  to  their 
best  interests;  but  as  a  Representative  upon  the  floor  of  this 
House  pledged  not  only  to  the  fanners  but  to  all  classes,  I 
cannot  vote  for  a  bill  which  makes  a  clear  discrimination  in 
favor  of  one  class  as  against  other  classes  of  our  people  in 
this  country,  and  the  people  whom  I  represent  neither  expect 
nor  u-ant  me  to  do  so.    [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  Texas  [Mr.  Sxjmners]. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  want  to  com- 
pliment the  Members  of  the  House  on  each  side  of  this  bill 
for  the  manner  in  which  this  discussion  has  been  carried  on. 
Whenever  I  do  not  agree  with  anybody.  I  know  somebody  is 
wrong,  and  I  may  be  that  somebody. 

This  is  one  of  the  most  important  bills  that  has  been 
proposed  since  I  have  been  here.  I  have  been  connected 
with  the  effort  to  do  something  for  agricultiire  ever  since  I 
have  been  in  Congress.  With  all  respect  to  my  distinguished 
friend  who  has  introduced  this  bill,  I  believe  this  sort  of 
proposed  legislation  is  hurtful  to  the  interests  of  agriculture. 

Tliere  are  two  groups — and  I  mean  no  offense — hurtful 
to  every  forward  movement — one  who  do  not  want  to  do 
anything  and  the  other  who  want  to  go  too  fast.  The  latter, 
in  my  judgment,  is  the  most  hurtful. 

If  the  cause  of  the  American  farmer  is  to  be  supported, 
he  has  got  to  go  along  with  the  other  people.  He  must 
not  run  out  ahead  of  public  opinion  and  public  support. 

When  I  was  a  boy  back  in  Tennessee  pulling  a  steep  hill  a 
boy  went  along  behind  the  wagon  with  a  rock  to  scotch  the 
wagon.  He  did  a  good  service,  but  if  he  had  gotten  too 
enthusiastic  about  his  part  of  the  program  and  got  his  rock 
ahead  of  the  wagon  he  would  have  stalled  the  team,  and  the 
wagon  might  have  rolled  down  the  hill  and  made  it  necessary 
to  pull  the  hill  again  with  a  tired  team.  It  would  have  been 
more  difficult.  If  we  put  the  agricultural  program  beyond 
the  support  of  public  opinion,  we  will  lose  the  support  of 
those  on  whom  we  must  depend. 


As  has  been  said,  this  bill  deals  with  capital  structure.  It 
proposes  that  the  Federal  Government  shall  advance  every 
penny  sufficient  to  buy  farms;  every  penny  necessary  to  pay 
off  the  indebtedness  of  farms  mortgaged  up  to  100  percent 
of  the  value  of  the  farm,  to  be  paid  for  with  printed  money— 
by  inflation  of  the  currency.  * 

Mr.  BoiLEAiT,  the  able  champion  of  this  bill,  stated  the 
correct  facts  a  minute  ago  when  he  said  that  this  bill  deals 
with  the  agricultural  business. 

If  we  advance  this  printed  money,  $3,000,000,000.  to  pay 
off  all  the  capital  investment  of  farmers,  what  are  we  going 
to  say  when  the  busted  merchant  or  manufacturer  comes 
in  and  asks  Congress  for  billions  of  the  same  sort  of  money 
to  go  into  business  again? 

If  the  Government  advances  100  percent  to  take  care  of 
the  mortgage  on  the  farm  or  to  buy  a  new  farm  as  this 
bill  provides,  what  can  we  say  when  the  people  of  the  cities 
come  and  say,  "We  want  you  to  advance  100  percent  of  the 
value  of  our  property  to  take  care  of  the  debts  that  we 
owe  as  you  have  done  for  the  farmers",  or  "We  want  you 
to  advance  100  percent  of  the  cost  of  property  we  want  to 
buy  as  you  have  done  for  the  farmers",  and  then  the  busi- 
nessmen come  with  their  demands.  Tliey  all  come  with 
demands  which  require  inflation. 

Is  there  anybody  in  this  Chamber  now  who  can  get  him- 
self to  believe  that  we  will  not  have  to  face  these  problems 
tomorrow  if  we  pass  this  bill?  The  arrangement  in  this 
bill  is  to  authorize  the  issuance  of  $3,000,000,000,  turned  out 
from  the  printing  presses.  The  gentleman  from  North 
Dakota  [Mr.  Lemke]  talked  about  provisions  in  the  bill 
which  are  concessions  to  the  psychology  of  the  people.  He 
provides  for  bonds,  as  a  concession  to  that  psychology,  and 
puts  the  interest  at  1^/2  percent  on  the  bonds  to  insure  they 
cannot  be  sold.  I  will  not  say  it  is  slick  stuff.  But  any- 
body knows  that  a  bond  is  not  going  to  sell  with  1 V2 -percent 
interest  which  runs  for  47  years  and  is  based  upon  the  full 
value  of  the  property.  Stripped  of  the  words  in  the  bill, 
the  arrangement  is  to  issue  $3,000,000,000  of  currency  from 
the  printing  press  to  do  all  this  business  we  are  talking  about. 

Then  come  the  home  owners  from  the  cities. 

What  will  the  Government  have  to  do  then?  Advance 
them  a  hundred  cents  on  the  dollar  and  also  advance  100 
percent  of  the  cost  of  the  property  they  buy.  Who  can 
stand  against  that  demand  if  you  pass  this  bill?  Then  what 
is  the  next  thing?  Issue  about  six  or  eight  billion  dollars 
more  from  the  printing  presses  to  take  care  of  that.  When 
that  is  done,  can  you  stand  against  the  merchant,  manufac- 
turer, and  other  business  people  who  say,  "I  have  had  a  busi- 
ness. It  has  been  wrecked  in  these  trying  times.  I  want  the 
money  to  start  another  business."  That  is  what  Mr.  Lxmkx 
proposes  in  this  bill  for  the  farmers.  Can  we  stop  there? 
This  bill  proposes  to  supjHy  every  dollar  of  the  value  of  the 
farm  either  to  pay  off  a  mortgage  or  buy  a  new  farm.  That 
is  more  than  other  people  are  getting.  That  is  more  than 
other  people  wiU  agree  farmers  are  to  have.  Why  drive 
away  friends  by  such  proceedings?  The  country  is  not  will- 
ing to  enter  upon  a  program  of  billions  of  dollars  of  infla- 
tion, and  upon  this  new  peril  to  the  national  credit.  Why 
propose  it  in  the  name  of  agriculture?  That  is  too  much  to 
ask  now  in  the  name  of  the  farmers  of  this  country.  I  say 
this  sort  of  a  bill  offered  as  a  demand  of  agriculture  upon 
the  Government,  upon  all  the  rest  of  the  people  of  the  coim- 
try  is  bad  business,  and  is  calculated  to  drive  from  the  farm- 
ers of  the  coimtry  the  support  which  it  has  taken  years  of 
constant  tactful  effort  to  get.  I  imderstand  money  is  being 
advanced  now  to  farmers  at  3Vi  percent.  That  would  not 
have  been  possible  except  for  the  support  of  the  people  of 
the  cities,  the  business  people,  and  the  laboring  people  there. 
Farmers  have  not  got  the  votes.  They  have  got  to  get  these 
people  to  vote  with  them. 

This  bill  is  being  forced  over  the  protest  of  labor,  as  ex- 
pressed in  the  letter  just  read  by  the  Speaker  from  the 
President  of  the  American  Federation  of  Labor,  Mr.  Green. 
Labor  has  been  the  friend  of  agriculture.  Mr.  Green  says 
his  i>eople  would  suffer  from  this  inflation.    He  asked  that 
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the  farmers  do  not  press  the  bffl.  He  gives  his  reasons. 
Farmers  cannot  afford  to  throw  away  that  support  and  tne 

"= ^port  of  other  groups  who  have  thus  far  gone  along  with 

the  agricultural  program.  I  will  not  follow  Mr.  Lma.  I 
will  not  put  my  farmers  In  the  attitude  of  demanding  this 
bUl  I  wiU  not  put  them  in  an  attitude  hostUe  to  those 
without  whose  support  they  could  not  have  made  progress 
in  the  development  of  their  program.  I  prefer  to  follow 
MARVHf  Joirts.  chairman  of  the  Agricultural  Committee,  who 

is  opposing  this  bill.  .  ,j» 

Mr.  LUNDEEN.    Mr.  Chairman,  wiD  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    Only  to  the  gentleman  from 

Minnesota. 

Mr.  LUNDEEN.  What  about  big  business  that  came  and 
wanted  hundreds  of  millions  of  drflars?  They  got  their 
money.    Why  not  the  farmers? 

Bfr.  SUMNERS  of  TCras.  We  are  dealing  only  with  this 
bill  now.  Shall  we  or  not  pass  this  bill  is  the  only  question 
now.  I  hold  no  brief  to  defend  any  group.  Are  my  state- 
ments correct  or  not?  Does  the  gentleman  challenge  any 
statement  I  have  made?    He  cannot. 

Mr.  LUNDEEN.  I  challenge  the  gentleman  there. 
Mr.  SUMNERS  of  Texas.  But  you  cannot  challenge  a  sin- 
gle statement  I  have  made.  I  know  you  have  got  sense  and 
I  know  you  are  honest.  [Laughter  and  applause.]  You  will 
not  challenge  a  single  statement  I  have  made.  I  know  the 
gentleman.    He  is  a  good  fellow.     [Laughter.] 

I  have  been  making  every  effort  since  I  came  here  to  build 
up  sus>port  for  the  cause  ot  agriculture.  With  the  slogan 
that  we  want  for  the  farmers  of  this  country  only  that  which 
we  are  wining  others  may  have  and  only  that  which  is  in 
line  with  the  general  public  Interest,  we  have  finally  won  the 
support  of  the  people  of  the  country.  It  has  been  a  long, 
hard  light.  Twenty-two  years  ago  in  this  Chamber  I  dis- 
cussed the  city  man's  Interest  In  the  economic  problem  of 
agriculture,  ^nth  that  slogan  and  that  policy  we  have  won 
for  agriculture  a  recognition  and  a  public  Interest  which  it 
never  had  before. 

The  plain  practical  proposition  is  this:  Are  we  who  come 
from  the  agricultural  districts  going  to  put  up  to  the  people 
of  the  Nation  In  the  name  of  agriciilture  a  proposition  like 
this,  not  only  calculated  but  certain  to  lose  for  the  farmers 
of  this  cotmtry  much  of  kindly  Interest  and  support.  You 
heard  the  Speaker  read  a  letter  from  Mr.  Qreen,  president 
of  the  American  Federation  of  Labor,  opposing  as  inimica- 
ble  to  labor  the  Inflationary  features  and  other  features  of 
the  bill.  Labor  has  stood  with  the  farmers  until  Mr.  Lemke 
brought  this  biD  In  here  that  drove  them  out.  I  say  this  sort 
of  thing  is  not  In  the  best  Interests  of  the  agricultursJ  people 
of  this  oodmtry.  We  do  not  have  the  votes.  We  must  have 
support.  I  do  not  have  time  to  discuss  the  other  features 
of  this  bOL    I  emphiMdM'  In  my  time  this  one  point. 

Now  I  Uke  the  gentlonan  from  North  Dakota  [Mr.  Lkickx]  . 
He  Is  (Hie  of  the  most  resourceful  and  lovable  men  In  this 
House,  bat  he  has  got  a  philosophy  of  Oovemment  and  ideas 
about  deallDf  with  the  problems  of  our  farmers  which  come 
from  somewhere  that  mine  do  not  come  from.  [Laus^ter 
and  applause.) 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Texas 
has  expired. 

Mr.  LEMKE.  Mr.  Chairmvi.  I  Shield  10  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  Polices]. 

Mr.  PULMSR.  Mr.  Chairman.  I  am  hoping  that  we  win 
all  keep  our  coats  on  and  not  be  carried  away  from  the  real 
merits  of  this  bill  by  the  many  statonents  made  by  the 
opponents,  which  do  not  have  anything  to  do  with  any 
phase  of  the  bUl,  and  that  we  may  be  able  to  give  fair  and 

Just  consideration  to  same.  

I  admire  the  gentleman  from  Texas  [Mr.  Sitknzks],  but 
at  least  two-thirds  of  the  statements  made  by  him  were 
about  what  win  happen  hereafter  in  connection  with  legisla- 
tion for  other  groups.  Is  it  not  a  fact  that  we  have  these 
arguments  to  contend  with  on  every  bin  that  we  tning  up 
In  this  House,  regardless  of  what  group  we  are  trying  to 
help? 


What  about  my  coHeague  from  North  Carolina,  one  of 
the  best  orators  of  the  House.  He  says,  "I  cannot  vote  for 
this  bm  because  it  was  Introduced  by  a  Republican."  This 
type  of  statement  is  usual  because  it  wiU  sound  good  in  the 
gentleman's  district. 

More  than  that,  he  says  that  for  aU  these  years  we  have 
had  a  system  that  he  does  not  expect  to  depart  from.  I  do 
not  know  what  system  the  gentleman  was  referring  to;  but 
I  want  to  say  to  him  that  if  it  Is  the  system  we  have  had 
for  the  past  50  years,  whereby  the  money  changers  of  this 
country  have  been  able  to  bring  about  deflation  and  inflation 
at  will,  not  by  issuing  currency,  which  has  robbed  the  inde- 
pendent merchants  of  the  country,  put  the  farmers  into 
bankruptcy  and  the  unemployed  into  bread  lines,  then  I  am 
not  interested  in  the  gentleman's  system. 

What  about  the  statement  of  our  majority  leader?  We 
aU  admire  and  respect  our  majority  leader.  He  said  this 
biU  would  be  in  the  interest  of  only  4  percent  of  the  people 
and  certainly  would  not  take  care  of  but  about  15  percent 
of  the  farmers.  That  statement  was  made  by  the  Farm 
Credit  Administration.  I  want  to  refer  to  two  or  three  of 
these  statements. 
Mr.  BANKHEAD.    Mr.  Chairman,  vrtll  the  gentleman  yield 

to  me? 

Mr.  FULMER.  In  one  moment.  My  friends.  I  want  to 
say  to  you,  it  is  misleading.  That  is  the  statement  carried 
in  this  document  sent  out  by  the  Farm  Credit  Administra- 
tion. What  about  the  program  that  we  have  today  under 
the  Farm  Credit  Administration?  Is  it  not  a  fact  that  they 
have  reflnanced  or  financed  only  $3,000,000,000  worth  of 
land  mortgages  up  to  this  good  hour,  taking  care  of  only  15 
percent  of  the  farmers?  We  do  not  hear  the  gentleman 
complaining  about  this.  This  type  of  statement  is  made  by 
many  of  the  opponents  of  the  bilL  But  this  bill — oh,  no;  it 
is  different.    "It  discriminates",  so  say  those  opposing  the 

bill. 

Mr.  BANKHEAD.    Mr.  Chairman,  will  not  the  gentleman 

yield  to  me,  having  referred  to  me? 

Mr.  FULMER.  In  just  1  minute.  This  statement  sent 
down  by  the  Farm  Credit  Administration  refers  to  what  we 
have  done  about  bringing  up  farm  prices.  Let  us  take  cotton, 
for  instance.  Prior  to  1932  the  farmer  had  to  seU  about  20 
to  25  bales  to  pay  interest  on  a  $10,000  mortgage,  at  6  Ms 
cents.  These  mortgages  were  held  by  private  interests  and 
insurance  companies.  This  document  states  that  now  we 
have  these  prices  up  on  cotton  at  this  time  so  that  it  takes 
only  six  bales  of  cotton  to  pay  the  interest  on  a  $10,000  land- 
bank  mortgage.  But.  my  friends,  the  same  farmer  under 
the  Lemke  bill  could  pay  the  interest  on  this  same  mortgage 
with  three  bales  of  cotton. 

Another  argument  raised  against  the  bill  by  every  man 
from  the  city  district  is,  "What  are  you  going  to  do  about 
the  $21,000,000,000  that  my  people  owe  on  their  homes?" 

We  are  not  considering  city  homes  in  this  biU.  When  we 
passed  the  H.  O.  L.  C.  we  did  not  try  to  include  the  farmers. 
You  did  not  take  care  of  the  $21,000,000,000  under  the  Home 
Owners'  Loan  Corporation.  If  we  are  ever  to  rehabilitate 
this  country,  it  wUl  be  when  you  put  the  farmers  on  a  fair 
basis.     [Applause.] 

There  is  nothing  wrong  with  the  Ijcmke  biU,  except  It  did 
not  come  through  the  proper  channels;  It  did  not  come  here 
in  a  strait  jacket.  Now,  my  good  friend,  the  chairman  of 
this  committee,  Mr.  Joins,  has  a  good  bill  proposing  to  issue 
currency.  It  was  reported  at  the  same  time  this  bill  was 
reported.  It  is  a  good  blU.  I  should  be  glad  to  vote  for  it. 
But  it  did  not  come  through  the  regvilar  channels;  it  did  not 
come  in  under  a  strait  jacket,  therefore  it  has  never  been 
considered  on  the  floor  of  the  House.  I  want  to  ask  the 
chairman,  Mr.  Jomcs,  now  why  he  did  not  get  a  rule  from 
the  Rules  Committee  for  the  consideration  of  his  bUl.  He 
probably  would  answer  that  the  chairman  of  the  Rules  Com- 
mittee would  not  give  him  a  rule.  In  speaking  about  the 
manner  in  which  bills  come  to  the  Congress  and  that  are 
considered  by  the  Congress,  I  am  not  referring  to  the  Presi- 
dent of  the  United  States.    He  Is  one  of  the  best  Presidents 
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we  have  ever  had  in  the  White  House;  he  is  Interested  in  the 
common  people;  but  would  to  God  we  could  get  some  men 
like  some  of  our  leaders,  the  Speaker,  if  you  please,  and  a  few 
others  on  the  advisory  council,  instead  of  the  type  of  people 
that  appear  to  be  the  President's  advisers.  Even  the  leaders 
of  this  House  cannot  reach  the  President;  and  I  am  sure, 
along  with  me,  they  do  not  agree  with  some  of  the  things 
that  3.T2  being  done  at  this  time  and  the  manner  in  which 
the  program  is  being  administered.     [Applause.] 

Mr.  Chairman,  the  Frazier-Lemke  bill  deals  only  with 
those  farmers  who  now  have  mortgages  on  their  farms  and 
those  who  have  lost  their  farms  and  want  to  repurchase 
same  or  some  other  farm  and  to  certain  tenants  under  cer- 
tain conditions. 

The  bill  proposes  to  use  the  same  machinery  that  has 
been  set  up — that  is.  the  Farm  Credit  Administration.  The 
bill  doeti  not  set  up  any  new  machinery,  new  high-salaried 
jobs,  neither  will  it  call  for  additional  employees,  except  as 
provided  for  under  section  10.  which  is  very  necessary  if  we 
are  to  have  the  bill  properly  administered. 

Now.  it  has  been  said  by  those  opposing  this  bill,  especially 
the  Liberty  League,  that  this  is  an  inflationary  bill.  Let  us 
see  about  this.  For  the  past  3  years  we  have  issued  billions 
of  bonds  bearing  3-  and  4-percent  interest,  which  has 
proven  to  be  a  godsend  to  those  who.  during  the  Republican 
reign,  made  untold  millions  at  the  expense  of  smaU  specu- 
lators, independent  business  concerns,  labor,  and  agricul- 
ture. The  great  masses  have  been  bled  white  during  this 
period,  farmers  losing  their  farms,  independent  merchants 
forced  into  l)ankruptcy,  labor  placed  in  bread  lines,  there- 
fore, their  purchasing  power  gone,  and,  as  stated,  these 
monopolistic  parasites,  the  rich,  composed  of  a  very  few 
of  the  125,000.000  citizens  of  this  great  Republic  are  placing 
their  money  in  these  bonds.  Every  time  one  of  these  bond 
issues  have  been  offered  they  have  been  gobbled  up  and  con- 
siderably oversubscribed  in  each  instance. 

When  you  mention  this  bill  to  those  who  oppose  same, 
the  first  thing  they  will  say  is:  "I  am  not  going  to  vote  for 
a  bill  that  proposes  to  print  $3,000,000,000  worth  of  paper 
money." 

Now,  let  us  see  what  we  propose  to  do  under  this  biU. 

We  propose  to  issue  $3,000,000,000  worth  of  bonds  bearing 
an  interest  rate  of  IMj  percent.  These  bonds  as  issued  from 
time  to  time  will  be  offered  to  the  investing  public,  as  we 
have  been  doing  in  the  past.  These  will  be  47-year  bonds, 
backed  by  the  best  collateral  in  the  world,  that  is,  the  earth, 
from  whence  all  real  wealth  originates. 

Farmers  will  pay  1^4 -percent  amortization  payment  into 
a  revolving  fund.  ITiis  fund  will  be  used  as  it  accumulates 
to  buy  in  these  bonds  as  an  investment  and  for  retirement 
at  the  end  of  47  years. 

You  ask,  "Can  we  sell  these  bonds?" 

Well,  out  of  our  past  experience  we  find  that  every  time 
Government  bonds  are  offered,  they  are  oversubscribed,  as 
pre\iously  stated. 

On  March  12  the  Secretary  of  the  Treasury  offered  for  sale 
1> 2-percent  Treasury  notes,  receiving  total  cash  subscrip- 
tions amounting  to  three  and  one-fourth  billion  dollars. 
The  award  in  this  instance  in  these  notes  amoimted  to  six 
and  three-fourths  billion  dollars. 

The  amount  subscribed  over  and  above  the  amount  deliv- 
ered would  indicate  the  eagerness  on  the  part  of  investors 
to  buy  these  bonds.  If,  however,  these  bonds  do  not  sell 
when  offered,  then  we  have  the  right  under  the  bill  to  go  to 
the  Federal  Reserve  banks  and  have  currency  issued  on  these 
bonds.  Why  not?  This  privilege  has  been  given  to  banks 
for  many  years. 

As  president  of  a  national  bank,  back  in  the  teens,  I  was 
privileged  to  buy  2-percent  consol  bonds  and  have  cur- 
rency issued  in  the  name  of  my  bank,  dollar  for  dollar,  with- 
out any  cost  to  my  bank  except  a  small  amount  for  paper 
and  the  printing  of  the  currency.  This  currency  was  ex- 
pended through  my  bank,  and  in  the  meantime  we  were 
drawing  2-percent  interest  on  our  bonds. 

Since  that  time  the  Federal  Reserve  Act  has  been  so 
amended  that  banks  can  jnit  up  your  note,  my  note,  as  well 


as  farmers'  notes  and  mortgages,  an  of  which  these  h«twv^ 
are  receiving  from  6-  to  8-percent  interest  thereon,  and  have 
currency  issued. 

Under  this  biU,  if  we  have  to  issue  currency,  the  Govern- 
ment WiU  get  the  1  ^-percent  interest  on  the  bonds  that  wlU 
be  put  up  as  coUateral  with  the  Federal  Reserve  banks. 

I  imagine  that  the  Liberty  League  has  In  mind,  in  oppos- 
ing this  bin,  that  it  is  aU  r^ht  for  bankers  to  do  this;  but, 
farmers,  why,  they  should  make  themselves  comfortable  and 
satisfied  by  continuing  to  feed  and  clothe  the  world  without 
profit,  even  to  the  extent  of  losing  their  farms,  by  continu- 
ing to  pay  4-.  5-,  and  as  high  as  8-percent  interest  on  their 
land  mortgages. 

Who  is  getting  these  milions  from  the  high  interest  rates 
on  these  tax-exempt  bonds  which  are  bringing  poverty  to 
agriculture  and  encouraging  communism  in  t^is  country? 

Certainly  it  is  not  the  Government. 

We  aU  know  that  those  actively  engaged  in  busings  and 
industry  are  not;  therefore,  labor  employed  by  these  busi- 
ness concerns  and  by  industry  are  not  getting  any  of  these 
miUions. 

As  stated,  the  rich,  who  refuse  to  put  their  money  Into 
active  business,  which  would  give  emplojrment  to  the  unem- 
ployed, so  as  to  restore  the  purchasing  power  of  that  great 
class  of  wage  earners,  are  securing  these  benefits. 

Oh,  we  hear  much  these  days  about  the  Government's  going 
into  business,  thereby  competing  with  private  business.  I 
am  against  the  Government's  going  into  business,  any  iinf  of 
business,  that  can  be  handled  by  the  citizens  of  the  coun- 
try, except  for  the  reason  that  this  administration  had  to 
enter  many  lines  of  business  because  banks  were  broke  and 
could  not  make  loans  and  business  and  industry  slowed  down 
and  in  a  great  many  instances  closed  their  places  of  busi- 
ness and  closed  down  their  industries. 

You  know,  in  their  estimation,  it  is  aU  right  for  business 
and  industry  to  control  their  production  at  the  expense  of 
placing  miUions  of  wage  earners  in  bread  lines;  but  when  It 
comes  to  farmers,  we  must  encoiirage  them  to  increase  their 
production  so  that  the  poor  and  unemployed  might  buy 
cheaply,  while  farmers  are  going  into  bankruptcy. 

It  is  my  belief  that  Mr.  Roosevelt  wants  to  get  out  of 
biisiness,  and  will  do  so  if  and  when  banks  begin  to  make 
loans  and  when  business  and  industry  put  the  imemployed 
to  work  on  a  fair  wage  scale. 

Now,  what  is  the  sane  and  sensible  view  In  Issuing  cur- 
rency imder  this  biU? 

It  is  my  firm  belief  that  if  we  have  to  issue  currency  we 
win  not  reach  the  amount  of  $1,000,000,000  at  any  time; 
and  if  so,  there  is  a  provision  in  the  biU  providing  for  the 
retirement  of  this  currency  from  time  to  time.  If  this  biU 
is  passed  and  signed  by  the  President  during  this  session  of 
Congress,  I  feel  sure,  if  the  bonds  do  not  seU,  although  I 
firmly  believe  that  when  offered  from  time  to  time  they  wUl 
be  oversubscribed,  that  we  would  not  be  able  to  use  over 
one-half  billion  of  currency  between  now  and  the  time  when 
Congress  meets  next  January.  If  at  that  time,  out  of  our 
experience,  we  find  that  the  act  should  be  amended,  it  can 
be  done. 

I  am  as  much  against  uncontroUed  inflation  as  any  Member 
of  this  House.  However,  after  having  passed  through  the 
deflation  beginning  in  1921  and  the  credit  inflation  of  1928-29, 
I  would  not  mind  having  a  Uttle  of  some  other  type  of 
inflation. 

What  happened  in  1921,  when  the  Federal  Reserve  banks 
under  Governor  Harding  increased  interest  rates  and  called 
the  banks  of  the  country  to  pay  their  indebtedness?  I  can 
teU  you  because  I  was  a  victim. 

I  was  president  of  a  smaU  country  bank  making  loans  to 
farmers.  We  had  no  trouble  In  rediscounting  our  paper  with 
our  corresponding  bank  or  the  Federal  Reserve  bank.  It  was 
stated  that  farmers  must  increase  their  production  in  order 
to  take  care  of  starving  people.  In  that  we  had  just  come  out 
of  an  awful  war.  Why,  my  httle  bank,  with  twenty-five 
thousand  capital  and  twelve  and  one-half  thousand  reserve, 
borrowed  $100,000  in  1921.  When  Governor  Harding  Issued 
his  orders  given  to  him  by  the  money  changers  of  the  East, 
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stock  and  5^  ^"^jJ^'SSand  the  large  banking 
S^^Sfof  me^^'^d^  know  What  happened  when 

'^^P^'tS:  S  iSe'kind  of  inflation  that  you  people  who 

"^S^oTL'S'we  need  today  is  a  line  of  credit  to  bu^ 
ne^i^nd  industry.  But  those  in  control  of  the  finances  <rf  the 
S^S/pnrfer  to  hoard  their  caah  and  place  same  In  hlgh- 
SSS,  ^-exempt  bonda  and  «ak  the  taxpayers  of  the 

country. 
^S'l^JlS^'J^"  kalnnan.  I  yield  the  gentleman  3 

^T"^Sl^!^M..  Chairman,  let  me  give  you  a  pjctme 
as  to'just  what  has  been  going  on  during  the  past,  and  even 

^I'^^.Tof^rSmTwho  in  1913  bought  a  large  f;^ 
paUg  all  that  he  could  rake  and  acrape  on  ^.  J^vtag  as 
^  payment  a  mortgage  of  the  farm  for  »1?-.0«J^!^^«;^3 
cMit  totereat  per  annum.  Por  12  long  yetrs  this  fanner  was 
SS»^^^  a^^ent  on  the  $18,000  i^debtedn^.  hav- 
^Vh«d  time  rSiig  the  interest.  D"'^  ^^^  f^  y^ 
S^paid  a.  interest  $12,960.  During  the  last  10  yea«  he  rn^e 
payments  along,  paying  In  full  for  Wsf  arm  last  year.  Du^ 
SgUie  last  10  years  he  paid  in  Interest  ^;000-  ™!,^. 
a  total  interest  payment  over  23  years  on  the  ^IJ'OOOJ^"^ 
gage  of  $17  960.  or  an  amount  in  interest  equal  to  the  amount 

^'l^^^r^ir  look  at  this  same  case  under  the  ^m  wh^h 
we  are  considering  at  this  time.  Suppose,  we  will  say.  ^ 
this  farmer  would  have  paid  this  $ia.000  in  the  same  period 
of  time  23  years,  although  the  bill  gives  him  47  years.  He 
wo^have  paid  a  total  amount  of  interest  of  $4,800.  a  saving 

of  $13,160.  s  M  ,^  ,„«Tt 

Let  me  give  you  a  case  under  the  financing  of  farm  mort- 
gages by  the  Federal  land  bank  at  this  time. 

We  have  a  farmer  harrowing  $10,000  for  30  years  at  4  per- 
cent interest.    During  this  period  of  SO  /^^^^^^ J^^^^ 
paid,  largely  to  the  holders  of  the  land-bank  tax-exempt 
bonds,  a  totaHmiount  of  Interest  of  $13,000. 
Under  the  Praxler-Lemke  bill  this  farmer  would  have  paid 

$4300.  or  a  saving  of  $7,500. 

Let  us  take  the  case  of  a  small  farmer  dealing  with  the 
Fyjderal  land  bank.  We  have  lots  of  these  smaU  farmers, 
and  they  usually  have  large  families  to  support. 

I  want  you  to  remember  that  this  is  the  type  of  farmer  who 
was  discriminated  against  under  the  Bankhead  Cotton  Con- 
trol Act.  in  that  he  was  not  given  enough  cotton  allotment 
to  pay  his  actual  farm  expenses,  let  alone  paying  interest  on 

^^^STmSl*  farmer  owes  $2,000.  and  at  4-percent  Inter^ 
rate  he  is  called  upon  to  pay  in  annually  $80.  During  the 
30-year  period  in  which  he  is  allowed  to  liquidate  his  land 
mortgage,  he  pays  in  interest  $2,400. 

Under  the  bill  he  would  have  to  pay  only  $900  over  a  period 
of  30  years,  or  a  saving  of  $1.S00. 

Would  it  not  be  better  to  give  this  litUe  farmer  this  $1,500 
than  give  it  to  those  who  are  buying  these  3-  and  4-percent 
tax-exempt  bonds? 

Mj'  Ood'  Do  we  wonder  that  65  percent  of  the  farmers  in 
South  Carolina  are  farm  tenants?  With  all  of  this  purchas- 
ing power  unjustly  taken  away  from  farmers,  going  into  the 
hands  of  the  Investing  public  as  interest  rates  on  tax-exempt 

bonds?  .  .»_    1  

I  want  to  say  to  you.  my  friends,  who  represent  the  large 
cities  of  this  country,  those  of  you  who  represent  the  indus- 
trial centers  of  the  East,  that  if  and  when  the  urban  hocaes 
of  your  cities  wiD  cease  to  be  foreclosed  upon,  and  if  and 
when  jour  wage  earners  have  been  pot  back  to  work,  it  will 


h*  \r  and  when  we  give  the  30.000.000  people  living  on  the 
Sr^'S't^fSiTtrrTsquare  deal,  thereby  restonng  their 

^TS^th^tTis  your  theory  that  to  make  fanners  pros- 
JoS  t^^Sempk,^  must  be  put  to  work,  that  the  various 
SSn^oTX"^  cStry  must  be  ^0^^^^%,%^^^^^ 
sTas  to  be  able  to  pay  good  wages,  all  of  which  will  restore 
the  purchasing  power  of  the  wage  earners, 
Calvin  Coolidge  sUted  on  one  occasion: 

T^us  °Jh2^1S^s"wl"  tSe"^  ol  i^iculture  and  tl.e  wag» 
^er.  and  everybody  will  be  happy. 

Past  experience  has  taught  us  that  this  Is  not  true^  Go 
baik  if  you  please,  to  the  period  during  the  past  when  farm- 
ed Imppened  to  receive  fairly  good  prices  for  their  prod- 
ucts whS  increased  their  purchasing  power,  and  you  wi.l 
^^^iTber  that  you  did  not  hear  of  any  ^^^^^^'l^f^^^l 
the  homes  c-f  the  urban  people  of  your  cities,  and  in  the 
meantime  wage  earners  were  employed.  „„h   ot   f«ir 

I  realize  that  if  the  people  are  employed,  and  at  fair 
wages  it  will  mean  purchasing  power  that  can  be  used  in 
Durchasing  farm  products  and  manufactured  goods.  aU  of 
which  is  necessary  to  bring  about  an  aU-around.  normal 

""'S^raf' years  ago  the  farmers  asked  for  the  McNary- 
Haugen  equalization-fee  bill.  I  am  one  of  the  very  few  men 
from  the  South  who  voted  for  It. 

You  gave  us  a  Farm  Board  that  wasted  milUons  of  the  tax- 
payers' hard-earned  money. 

Go  back  to  the  Congressional  Record  at  that  time,  ana 
you  will  find  where  I  stated  that  unless  some  means  were 
provided  to  control  production,  pegging  cotton  pnces  would 
be  just  like  putting  millions  of  dollars  in  a  rat  hole^  I  am 
still  sticking  to  Uiis  statement,  but  I  do  not  want  the  kind 
of  control  that  was  given  to  many  farmers  under  the  Bank- 

There  was  nothing  wrong  with  this  act.  but  the  trouble 
was  in  the  manner  in  which  it  was  administered,  and  In  a 
great  many  instances  our  own  home  people  were  responsib.e 
I  realize  that  the  Prazler-Lemke  bUl  will  not  cure  all  cf 
the  evils  that  farmers  have,  but  this  bill  is  Just  and  fair  and 
will  go  a  long  way  in  giving  heart  to  that  great,  poverty- 
stricken  people,  which  will  encourage  thrifty  tenants  and 
young  men  and  women,  who  are  leaving  the  farms,  to 
purchase  lands  and  engage  in  farming. 

Mr.  JONES.    Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  DoxeyL 

Mr  DOXEY.    Mr.  Chairman.  I  regret  exceedingly  harms 
to  be  in  disagreement  with  men  with  whom  I  have  served  oa 
the  Committee  on  Agriculture  for  a  number  of  years  and  with 
whom  I  have  sat  side  by  side  and  worked  in  behalf  of  the 
farmer  day  In  and  day  out,  month  in  and  month  out,  and 
year  in  and  year  out.    I  say  to  the  membership  of  the  House, 
and  the  Record  will  bear  me  out  in  the  statement,  that  dur- 
ing this  administration  the  House  Committee  on  Agriculture 
has  never  brought  before  the  House  for  its  consideration  a 
piece  of  legislation  that  did  not  have  the  cooperation  of  the 
membership  of  the  House.    No  legislation  yet  proposed  by 
my  Committee  on  Agriculture  has  ever  been  defeated  in  this 
House;  and  when  we  proposed  legislation  here  with  committee 
approval,  the  legislation  was  passed  by  the  House.    Why? 
This  House  has  had  and  always  shown  great  confidence  in 
the  Ccmmittee  on  Agriculture,  and  we  members  of  the  Com- 
mittee on  Agriculture  endeavor  to  iron  out  our  differences  in 
committee,  in  executive  session,  and  in  conference,  and  ap- 
pear before  the  membership  of  this  House  with  a  united 
front,  you  may  say.    In  regard  to  this  bill — H.  R.  2066 — the 
Committee  on  Agriculture  has  not  been  able  to  agree,  and  we 
do  not  come  before  you  with  a  united  front.    Mr.  Lemke  is 
not  a  member  of  the  Committee  on  Agriculture. 

On  both  sides  of  this  aisle  there  are  Members  who  are  con- 
scientious friends  of  the  farmer.  Democrats  and  Repub- 
licans are  working  and  doing  all  they  can  to  help  the  fanner, 
yet  they  disagree  as  to  this  legislation.    I  want  to  say  to  the 


real  friends  of  the  farmer  that  the  philosoi^y  of  some  of  us 
is  as  expressed  by  the  distinguished  gentleman  from  Texas 
[Mr.  SuMNERs],  chairman  of  the  Judiciary  Committee,  who 
has  preceded  me  on  this  floor.  I  can  express  it  more  aptly 
in  the  limited  time  I  have  by  citing  the  Aesop  fable,  which 
tells  us  about  the  dog  who  had  a  juicy,  luscious  piece  of  steak 
in  his  mouth,  and  as  he  crossed  the  bridge  he  saw  his  reflec- 
tion in  the  pool  beneath.  He  wanted  that  piece  of  steak  in 
the  other  dog's  mouth  that  he  saw  reflected  in  the  water,  and 
in  an  effort  to  get  it  he  opened  his  own  mouth  and  lost  what 
he  had.  I  am  afraid  that  is  what  will  happen  to  the  farmers 
of  this  country  if  we  are  not  careful. 

The  city  Members  here  have  cooperated  with  us  in  the 
past  and  helped  us  pass  the  legislation  for  agriculture  that 
we  now  have  on  the  Federal  statute  books,  and  we  deeply 
appreciate  it.  Today  we  have  a  separate  credit  structure  for 
agriculture  which  is  separate  and  apart  from  industry.  It  is 
sound  and  based  on  a  solid  foundation.  That  is  taken  care 
of  through  the  Farm  Credit  Administration,  the  land  banks, 
the  cooperative  banks,  and  various  agricultural  lending  asso- 
ciations. There  is  an  endeavor  to  meet  the  credit  needs  of 
the  farmer  through  those  agencies,  and  we  are  helping  the 
farmer  as  best  we  can  at  present.  It  may  be  stated  that  we 
are  charging  too  much  interest,  and  I  agree  with  the  state- 
ment, but  the  tendency,  Mr.  Chairman,  is  to  lower  the  inter- 
est rate.  This  is  necessarily  a  slow  process  and  must  be 
proceeded  with  in  a  cautious  and  soimd  manner.  I  know 
this  administration  has  done  more  for  agriculture  than  any 
administration  in  the  history  of  this  country.  And  nobody 
will  deny  that  statement.  [Applause.]  We  today  have  the 
lowest  farm  interest  rate  in  the  world,  and  it  may  be  reduced, 
but  not  at  this  session  of  Congress. 

In  the  debate  yesterday  it  developed  there  is  a  misunder- 
standing with  some  city  Members.  I  have  the  highest  regard 
for  city  Members;  and  if  and  when  as  a  Member  of  Congress 
deeply  at  all  times  interested  in  the  welfare  of  agriculture 
I  promise  anything.  I  will  live  up  to  the  promise.  It  is  evi- 
dent, from  what  was  said  yesterday,  there  has  been  some 
trading  by  somebody,  and  I  am  of  the  opinion  someone  is 
going  to  be  disappointed.  If  there  is  any  promise  here  or 
trade,  there  is  liable  to  be  a  dilusion,  confusion,  and  dis- 
appointment. This  bill  may  be  passed  and  go  to  the  Senate. 
It  may  come  back  here  and  instead  of  providing  $3,000,000,- 
000.  as  it  now  does,  there  may  be  provided  $9,000,000,000.  I 
do  not  know,  and  neither  does  any  other  Member  know,  what 
the  situation  may  be,  but  we  know  what  this  Nation  can 
stand,  and  we  know  what  is  sound  legislation.  Our  commit- 
tee has  always  tried  to  bring  sound  and  constructive  legisla- 
tion before  the  House,  and  we  have  always  endeavored  to 
defend  ansrthing  we  brought  in  here  as  being  based  on  sound- 
ness and  on  a  financial  structure  that  was  genuine  and  worth 
while  and  one  which  meant  real  relief  to  the  farmer.  That 
is  something  for  you  friends  of  agriculture  to  think  about. 
Does  this  Lemke  bill  do  it? 

Mr.  Chairman,  in  my  limited  time  I  cannot  analyze  the 
bill.  This  credit  is  forced  by  the  provisions  of  this  bill— 
the  security  is  insufficient  and  the  proponents  of  the  bill  ad- 
mit the  weakness  of  that  section  by  a  proposed  amendment 
which  they  expect  to  offer.  They  know  the  bill  will  be  de- 
clared unconstitutional  if  the  forced  credit  transaction  is 
left  in  the  bill  as  it  is  at  present.  Yet  if  the  forced  credit 
feature  is  taken  out  of  this  bill,  it  will  never  be  enforced. 
It  jast  will  not  work  in  a  practical  and  business  way.  It 
has  been  said:  Oh.  you  can  sell  these  IV2 -percent  bonds. 
but  you  cannot  do  that  with  these  particular  bonds,  because 
these  are  47-year  bonds;  and  the  other  sales  of  bonds  as 
cited  here  which  have  been  made  by  this  Government  in- 
volved short-term  bonds  only.  There  is  a  great  difference 
on  the  bond  market  between  short-term  and  long-term 
bonds. 

This  question  of  refinancing  any  kind  of  indebtedness  by 
the  Government  is  a  most  delicate  and  complicated  matter. 
There  is  very  little  that  any  of  us  know  about  the  broad 
question  of  money — when  it  is  sound  and  when  it  is  not. 
But  we  all  know  when  the  Government  loans  the  taxpayers 
money  it  should  be  on  a  sound  basla. 


The  Committee  on  ^riculture  reported  out  another  re- 
financing bill  known  as  H.  R.  7593 — the  Jones  bill.  I  know 
this  bill — H.  R,  7593 — ^has  been  given  much  time  and  study  by 
my  distinguished  chairman,  Mr.  Jonxs,  of  Texas,  and  others 
of  us  privileged  to  be  on  the  House  Committee  on  Agricul- 
ture. But  we  cannot  substitute  the  Jonts  bill  for  this  bill 
under  the  rules  of  the  House.  That  is  my  opinion.  I  do 
know,  however,  that  my  chairman,  Mr.  Jones,  will  offer  his 
bill  as  a  substitute  at  the  proper  time,  but  I  am  afraid  that 
the  point  of  order  that  will  be  made  will  be  sustained  by  the 
Chair  and  that  the  Jones  bUl  will  not  be  substituted  for  the 
Lemke  bill. 

No  one  can  deny  that  this  Lemke  bill  sets  up  discrimina- 
tion. On  its  face  only  about  15  percent  of  the  farmers  will 
be  benefited.  Eighty-five  percent  of  the  fanners  will  never 
be  benefited  by  this  bill  even  though  it  should  become  a  law. 
There  is  no  provision  in  this  bill  as  to  what  farmers  will  be 
helped  and  what  farmers  will  be  left  out.  We  all  know  that 
they  cannot  all  be  refinanced  and  that  they  all  will  not  be 
refinanced. . 

There  are  nearly  $9,000,000,000  of  farm  mortgages  in  this 
country  and,  my  friends,  please  mark  this  prediction  of  mine 
at  this  time.  If  such  a  plan  as  this  becomes  a  law,  the  big 
interests,  the  insurance  companies,  the  big  banks,  and  large 
mortgage-holding  companies  will  get  rid  of  the  farm  mort- 
gages they  now  hold,  procure  what  Government  aid  Is  avail- 
able, and  the  actual  farmers  of  your  district  and  of  my 
district  will  never  receive  any  of  the  contemplated  and 
much-talked-of  relief  promised  them  by  this  Lemke  bill. 

The  way  of  this  bill,  if  it  becomes  a  law  at  this  session  of 
Congress,  will  be  strewn  with  "broken  prwnlses."  I  fear  It 
will  t>e  one  of  the  greatest  disappointments  the  farmers  of 
our  country  have  had.  Everybody  knows  this  Lemke  bill  is 
not  an  administration  measure,  and  the  administration  has 
proved  that  it  has  always  had  the  interest  of  the  farmer  at 
heart,  and  no  one  will  deny  it. 

The  leadership  of  this  House  have  spoken  against  this  bill. 
To  my  mind,  it  was  a  mistake  to  consider  the  bill  at  this 
time,  for  we  all  know  it  Is  not  going  to  beccnne  a  law  at  this 
session  of  Congress.  Politics  is  behind  this  bill,  and  it  is 
going  to  leave  scars,  and  I  am  afraid  it  Is  going  to  hurt  the 
cause  of  agriculture  and  our  future  efforts  to  do  something 
really  worth  while  for  agriculture. 

We  have  gone  a  long  way  toward  helping  agriculture  imder 
this  administration — much  further  than  any  other  adminis- 
tration in  the  history  of  our  country — but  we  have  not  yet 
reached  our  goal,  and  to  enact  this  tjipe  of  legislation  at 
this  particular  time  would,  in  my  Judgment,  throw  a  monkey 
wrench  into  the  whole  agricultural  program  and  would  have 
a  most  unfavorable  reaction,  prejudicing  Members  of  this 
House  against  the  cause  of  agriculture,  who  have  heretofore 
been  our  true  and  warm  friends. 

For  instance,  the  agricultural  program  that  we  now  have, 
which  is  a  substitute  for  the  A.  A.  A.,  cannot  pay  its  way 
as  the  original  A.  A,  A-  did,  because  the  Supreme  Court  has 
said  that  we  cannot  levy  processing  taxes  for  the  specific 
benefits  paid  directly  to  the  producer.  Yet  we  all  know  that 
an  agricultural  program  requires  a  great  deal  of  money  to 
finance  it.  and  we  have  this  year  appropriated  $500,000,000 
to  carry  out  the  plans  and  provisions  of  the  A.  A.  A.  substi- 
tute that  we  recently  passed.  We  could  not  have  secured 
this  appropriation  if  you  city  Members  had  not  helped  us. 
Now.  if  you  city  Members  are  laboring  under  any  misappre- 
hension that  if  you  refinance  or  propose  to  refinance  farm 
mortgages  to  the  time  of  $3,000,000,000,  this  farm  bloc,  who 
are  sponsoring  this  Frazier-Lemke  bill,  will  in  turn  help  you 
to  pass  legislation  here  that  will  refinance  some  mortgages 
on  homes  in  the  cities  to  the  amount  of  six  or  ten  bilUon 
dollars,  you  city  Members  are  going  to  be  disappointed.  We 
all  know  that  this  Nation  cannot  stand  that  kind  of  infla- 
tion. Yet  when  you  start  it,  where  are  you  going  to  stop? 
You  can  talk  all  jrou  want  to  about  "controlled  expansion." 
■niat  sounds  good,  but  in  all  nations  and  in  all  countries 
wherever  the  camel  got  his  nose  under  the  tent,  as  this 
Lemke  bill  provides,  the  expansion  was  not  controQed.  but 
"imcontroUed  inflation"  resulted. 
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Ton  b»Te  already  heard  on  the  flbor  of  this  House  that 
If  I^  ^LScHSm  martwes  In  this  man^r.  you  must 

?^\nSr!^i«l  on  to  refinance  city  mortgages.  As  I 
iSi^SL^lt^  Se  ^nty  or  t.renty-flve  ^11°^  ^o^" 
S'^S^^SiSi^  «itstanding  today^  "^J^^^^r"^ 
5.  «^^  to^  the  city  folks  through  the  H.  O.  L.  C.  and 
is  trying  to  neip  "f  J^^         g^.   __  friends,  you  cannot 

:f ^e^Sr^^^^S^t*-^^!  help  J^  farm- 
«°L'Si^2Se^^re  than  you  «inp«s  legislaUcoa 
Stirmheip  all  the  city  folks  who  have  niart^es  on  tte^ 
Sn«  Todo  that  it  would  regulre  twenty-five  or  thirty 
Kdo^arf  aS?everybody-it  does  not  ^tter  how  f^i- 
ti^^^»d  wild  their  Ideas  may  be  with  regard  to  mflatlon- 
SSvni  that  such  a  plan  or  poUcy  as  that  would  m«ui  wrack 
S^t^for  this  country  and  destroy  our  financial  struc- 
ture    Big  things  have  small  beginnings. 

I  beUere  that  Aost  of  you  are  just  as  I  am-you  want 
««i<Stoe  to  ha^  all  the  relief  possible.  We  want  the 
ISSS^Soble  rate  of  totewst.  but  it  has  got  to  be  com- 
Se^^rSewith  sound  business  aiid  to«d  on  J  «>1M  fa«mda- 
tlon  we  can  best  KJnre  the  interests  of  toe  farmer  by 
watching  our  step,  developing  this  sound  agricultural  pro- 
mn  tit  we  have,  and  not  dotog  anything  to  drive  our 
friends  away  from  us  who  have  helped  us  m  the  past  by 
ISl^  outfalse  promises  to  them,  be  they  Uving  in  the  cities 

°'lt  would  be  a  sad  day  for  agriculture.  In  my  Judgment,  if 
this  House  should  lose  confidence  in  those  of  us  who  have 
up  to  now  carried  the  banner  of  agriculture  ^^^^^^ 
nroval  of  this  administration,  but  we  have  a  different  iMder- 
ship  as  to  this  biSL  and  I  hope  that  we  will  not  do  anything 
here  today  that  will  be  hke  Banco's  ghost  to  rise  up  and 
plague  the  friends  of  agriculture  in  the  future. 

We  must  look  to  the  future.  We  must  plan  for  the  future. 
And  today  with  agriculture  on  the  upward  grade,  we  dimild 
not  hamper  its  future  progress  under  the  guise  of  misinfor- 
mation, propaganda,  and  Uie  poUUcal  claptrap  of  trymg  to 
help  the  farmer  when  In  truth  and  in  fact  the  reverse  is 
what  wouki  likely  happen  should  this  particular  bill  at  this 
time  become  a  law;  but  I  believe  most  of  you  feel  as  I  do- 
that  when  the  real  facts  concerning  this  legislation  are 
known  to  the  membership  of  this  House  this  bUl  wiU  be 
defeated— for  it  Is  not  aU  that  it  is  claimed  to  be,  but  it 
wouki  take  time,  and  more  of  it  than  I  have  at  my  disposal. 
to  take  this  bill  up  aiui  analyw  it  by  sections. 

Again,  I  want  to  say  to  you.  my  city  friends,  that  our 
Committee  on  Agriculture  craves  your  continued  coopcraUon. 
for  we  have  other  ccostructive  legislation  that  it  is  going 
to  be  neoeasary  for  the  city  vote  to  support  in  order  for  it 

to  become  a  law.  ^      ^^    .    *w« 

I  have  introduced  several  bills  providing  benefits  to  the 
actual  producer,  but  It  is  likely,  as  this  session  is  drawing  to 
a  dose,  that  it  will  be  next  Msstan  before  the  membership 
of  this  House  is  asked  to  consider  these  bills,  as  well  as  other 
vital  and  Important  tegisiatioa  that  our  oommittee  will  pre- 
sent which  we  know  will  be  of  real  benefit  to  agriculture 
and  which  wiU  provide  benefits  that  will  go  directly  to  the 
Individual  farmer,  while  here  a   plan  is  being  proposed, 
under  the  gxiise  of  farm  relief,  to  help  the  insurance  com- 
paniea,  the  big  banks,  building  aikd  toan  associations,  and 
great  hoM^g  w>r"p»"*>*.  who  own  and  control  a  great  per- 
centage of  the  farm  mortgages  of  this  cwmtry,  and  who 
expect,  if  this  bifl  Is  passed,  to  reap  a  rich  harvest  at  the 
tjpeaax  of  the  taxpayers  of  this  Natkm. 

Thoefore.  may  I  again  repeat  and  tsk.  you  to  bear  in 
mind  that  If  you  pass  this  Wll  there  is  no  vaUd  and  good 
reason  why  similar  tagisiatlon  ahould  not  be  enacted  hi  an 
effort  to  help  ttae  city  folks  wboae  homes  are  mortgaged, 
which  wonkl  reonire  bilhons  and  bUiiaos  of  the  taxpayers' 
money.  Ih  most  butanoes  the  ctty  borne  owner  Is  to  the 
same  shape  as  the  farmer — the  one  who  owns  the  mortgage 
Is  either  a  bank;  bolUttng  sad  toan  nmodrntiaix,  holding  com- 
pany, or  Me  taiBixranoe  ooaipaiiy.  and.  untoss  I  am  wrong 
In  my  Judpnent,  they  are  the  cnes  wIk>  mtmid  get  the  cream; 
aad  if  anytUiw  were  left,  the  iutHfliluals  we  xcally  want  to 
help  would  haxdly  get  the  cnBolM  Ml  tran  the  tehls. 


At  an  times  my  supreme  effort  here  has  been  to  do  that 
^^  ^^r^^^^^e  best  interest  of  t^^ a™-  ^ 
^teinly  that  is  my  position  with  regard  to  this  bill  at  this 


^^"^e  can  be  no  question  in  the  minds  of  anyone  that  the 
^^^ILSScm  ^aSnst  the  Prazier-Lemke  bill  in  its  pres- 
^T^SS^Tis  n^rsonal  beUef  that  this  administration 
SLS^  intend  for  this  type  of  legislaU^  l^J'^r  Te 
s^on  of  Congress  be  it  supposed  to  benefit  the  fafme^-^^ 
SS^msn,  or^  other  special  class.    All  classes  have  been 
benefited  by  the  efforts  of  this  administration. 
TSnwith  and  for  this  Democratic  administration.    It  has 
mra^much  to  this  Nation,  to  my  State,  and  to  my  distnct^^ 
^e  S^  we  have  enacted,  the  benefits  we  have  receive^ 
the  DTOJects  we  have  secured,  and  the  Federal  money  that  h^a 
be^n^St  for  our  welfare  has  had  administrative  approval. 
^d^Xut  the  cooperation  of  the  leadership  of  t^  admin- 
Snition  very  httie  real  worth-while  result  can  be  obtained 
^do  nS  totend  now  at  this  crucial  time  to  desert  the 
Democratic  leadership  of  this  House. 
I  thank  you.     [Aw>lause.]  ^      ^    ^^ 

MrJONES.  Mr.  Chairman.  I  yield  4  minutes  to  the  gen- 
tleman from  California  [Mr.  Coldek].  K«  H-» 
Mr  COLDEN.  Mr.  Chairman.  I  desire  to  ask.  who  has 
the  best  credit  in  the  United  States?  There  is  but  one  an- 
swer and  that  is  Uncle  Sam.  He  normaUy  pays  3-percent 
intei^  for  the  money  he  obtains  from  the  sources  from 
which  many  of  us  obtain  our  loans.  Why  should  the  Goy- 
^enTloan  money  to  a  special  group  for  one-half  the  rate 

"  rj^^nt  a  part  of  the  city  and  county  of  I>os  Angeles, 
and  the  cheapest  money  that  the  city  of  Los  Aiigel^  has  ever 
borrowed,  of  which  I  have  any  knowledge,  is  at  about  4  per- 
cent Most  of  our  city  obligations  draw  around  5  percent, 
and  4  or  5  percent  is  the  usual  rate  for  our  municipalities 
and  for  our  States.  For  the  Government,  which  pays  3  per- 
cent to  lend  money  at  V^  percent  to  any  group,  whether 
they  are  shipbuilders  and  operators,  bankers,  farmers,  or 
laborers,  or  whoever  they  may  be.  is  unfair  discrimination. 

I  was  very  much  intrigued  by  the  very  clever  argument  of 
the  author  of  this  biU  LMr.  Lemke],  the  eminent  Memlxr 
from  North  Dakota.  In  defending  this  discrimination  he 
said  that  the  Federal  Reserve  banks  can  borrow  money  for 
the  cost  of  printing,  or  30  cents  per  $1,000.  He  proposes  to 
pay  50  times  that  much,  but  the  bill  does  not  propose  to  wipe 
out  the  unjust  discriminaUon  to  which  he  refers.  U  we  did 
our  duty  we  would  take  over  the  Federal  Reserve  System. 
authoriae  the  Treasury  or  some  governmental  ^^J  }° 
issue  every  dollar  of  paper  money  in  the  interest  of  all  the 
people  and  exclude  the  Federal  Reserve  bank  from  this 
vicious  privilege  of  issuing  money.  Congress  should  com 
money  and  regulate  currency,  and  not  delegate  this  favor  to 

favored  bankers.  

This  biU  provides  that  the  favored  farmer  may  borrow  up 
to  $25,000.  The  farmer  who  has  assets  that  would  justify 
this  sort  of  loan  does  not  need  help  one-tenth  or  one -hun- 
dredth as  much  as  the  millions  of  people  in  this  country  who 
do  not  own  a  foot  of  land  anywhere. 

If  we  want  to  do  something  fundamental  in  this  Congress, 
we  should  bring  out  the  Bankhead-Jones  bill  and  give  the 
forgotten  man  and  the  tenants  a  chance  in  this  country. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
genttonan  yield? 

Mr.  COLDEN.  I  am  sorry,  but  I  have  only  4  minutes  and 
cazmot  yield. 

I  am  against  these  discriminations.  The  Indefensible  dis- 
crimination exM-clsed  by  bankers  does  not  Justify  creating  a 
new  one  for  a  small  group  of  farmers,  I  hope  we  can  spoi- 
sor  some  measure  that  will  treat  all  classes  equally. 

This  bill,  if  it  passes,  discriminates  against  the  farmers  who 
owe  $(4)00,000.000.  and  it  discriminates  against  every  home 
owner  in  the  cities,  and  it  discriminates  against  every  busi- 
ness In  this  land.  It  is  an  imjustified  discrimination  tn  favor 
of  a  few.  and  I  believe  In  that  old  skigan  of  democracy — 
equal  rights  to  all  and  special  privileces  to  none.  LAih 
plausej 


I  signed  the  discharge  petition  to  bring  this  bill  to  the 
floor  for  discussion  and  consideration.  I  believe  the  pro- 
ponents of  any  measure  in  the  interest  of  a  material  group 
should  have  consideration  by  the  Members  of  the  House. 
But  in  extending  this  right  to  be  heard  to  the  supporters  of 
the  Frazier-Lemke  bill,  I  reserved  the  right  to  vote  accord- 
ing to  my  convictions,  my  duty,  and  my  responsibility. 

[Here  the  gavel  fell.] 

Mr.  T.TTMK-F.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr,  Withrow]. 

Mr.  WITHROW.  Mr.  Chairman,  inasmuch  as  the  Speaker 
deemed  it  advisable  to  read  a  communication  from  Mr.  Wil- 
liam Green,  president  of  the  American  Federation  of  Labor, 
who  is  personally  opposed  to  this  legislation  on  the  ground 
that  if  enacted  into  law  it  would  lead  to  unrestricted  infla- 
tion, I  take  this  opportunity  of  reading  a  letter  from  Mr. 
A.  F.  Whitney,  who  is  president  of  the  Brotherhood  of  Rail- 
road Trainmen.  The  letter  was  written  to  Mr.  J.  A.  Far- 
quharson,  who  is  national  legislative  representative  of  the 
Brotherhood  of  Railroad  Trainmen,  and  who  is  located  here 

at  Washington.  D.  C: 

Mat  6.  1936. 
Dear  Sir  ajhj  Brother:  I  am  enclosing  herewith  copies  of  letters 
I  have  Just  addressed  to  Senator  Lynn  J.  Praztee  and  Congressman 
Chester  C.  Bolton. 

These  letters  are  self-explanatory,  and  I  urge  you  to  do  whatever 
you  can  to  assist  In  the  enactment  of  the  Frazler-Lemke  farm- 
refinancing  bill. 

Fraternally  yours. 

A  P.  Whitnzt,  President. 

1  also  take  this  opportunity  of  reading  to  you  the  letter 
sent  by  President  Whitney  to  Senator  Fraztcr,  which  reads 
as  follows: 

Mat  6,  1936. 
Hon.  Ltnn  J.  Frazier, 

United  States  Senator,  Senate  Office  Building, 

WashiTigton,  D.  C. 
Mt  Dear  Senator:  I  note  the  required  218  signatures  have  now 
been  obtained  on  the  Prazler-Lemke  bill  and  the  bill  will  come  up 
for  discussion  in  the  House  on  May  11.  This  organization  has  con- 
sistently favored  this  legislation,  for  we  realize  that  the  farmers 
of  this  Nation  are  fast  descending  Into  a  state  of  peasantry  and 
will  continue  to  do  so  unless  some  financial  relief  Is  obtained  for 
them.  I  am  communicating  with  our  national  legislative  repre- 
sentative. Mr.  J.  A.  Farquharson,  10  Indef>endence  Avenue  SW.. 
Washington,  and  asking  him  to  give  this  bill  his  support. 

I  am  glad  to  be  of  assistance  In  this  worthy  legislation,  and  I 
heartily  agree  with  you  that.  In  view  of  the  fact  that  32  State  legis- 
latures' have  endorsed  this  bill,  it  should  be  enacted  without 
amendments,  for  certainly  the  majority  of  the  people  mxist  favor 
such  legislation. 

With  best  wishes.  I  am. 
Sincerely  yours, 

A.  P.  Whitnet, 
President,  Brotherhood  of  Railroad  Trainmen, 


I  want  to  make  it  perfectly  clear  that  the  brotherhood  is 
wholeheartedly  supporting  this  legislation.  It  might  also  be 
said  at  this  time  that  the  Speaker  of  the  House  might  also 
have  obtained  a  letter  from  Mr.  Shouse,  who  is  the  head  of 
the  Liberty  League,  because  he  is  also  opposed  to  this  legisla- 
tion.    [Applause.] 

American  Federation  of  Labor  members,  as  well  as  mem- 
bers of  the  railroad  brotherhoods,  realize  that  their  well- 
being  and  prosperity  is  entirely  dependent  upon  the  well- 
being  of  their  fellow  citizens  who  own  and  operate  our  farms. 
This  bald  attempt  to  play  the  laboring  man  against  the 
farmer,  and  vice  versa,  is  an  old  game  which  has  been  suc- 
cessful too  often  for  the  good  of  this  great  country.  It  is 
merely  a  "red  herring"  drawn  across  the  path  of  this  legis- 
lation by  the  servants  of  vested  interests  to  confuse  the  real 
issue,  which  is,  "Do  you  or  do  you  not  believe  in  real  farm 
relief?" 

The  conditions  following  the  debacle  of  1929  remain. 
While  farm  prices  of  many  commodities  have  risen  in  unit 
value,  still  tlie  things  the  fanner  must  buy  have  risen  in 
greater  degree  and  he  still  remains  in  relative  submergence. 
No  man  can  win  in  an  economic  race  while  carrying  such 
a  handicap.  On  the  basis  of  the  present  income  of  agricul- 
ture and  of  the  present  indebtedness  of  agriculture  and  of 
the  present  taxes  and  interest  rates  which  agriculture  must 
pay,  it  is  impossible  for  agriculture  to  carry  on  successfully. 


When  it  can  carry  on,  when  It  does  prosper,  then  we  will  not 
be  compelled  to  furnish  relief  to  millions  of  nonf armers  who 
are  now  dependent  upon  governmental  bounty  and  govern- 
mental doles.  Farm  tenancy  is  growing  apace.  Foreclosures 
have  divested  real  farmers  from  ownership,  while  morato- 
riums against  foreclosures  are  merely  temporary  and  are  not 
permanent  nor  remedial. 

The  Frazier-Lemke  measice  under  consideration,  if  enacted 
into  law,  would  give  real  reUef.  J  am.  therefore,  whole- 
heartedly supporting  the  measure.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  myself  the  remainder 
of  the  time. 

I  wish  that  the  fine  enthusiasm  of  my  friends  could  be 
used  to  better  advantage  than  in  connection  with  this  bill. 
In  many  respects  they  and  others  have  favored  recognition  of 
equality  for  the  farmers.  But  I  have  listened  with  interest  to 
the  statements  that  were  made  on  jresterday  and  today  by 
the  proponents  of  this  bill  and  there  has  not  been  one  meed 
of  praise  for  the  institution  that  has  done  the  finest  job  of 
refinancing  of  farm  mortgages  in  the  history  of  the  whole 
world.    It  has  not  even  been  mentioned. 

It  would  seem  from  these  speeches  that  this  administra- 
tion is  wholly  subject  to  criticism  in  all  its  farm  program, 
because  I  have  not  heard  from  the  proponents  of  the  pending 
measure  a  single  statement  in  recognition  of  the  only  ad- 
ministration in  50  years  that  has  actually  done  anything 
toward  putting  the  farmers  on  an  equality  with  industry. 
[Applause.] 

TKAXS   or   STBITCGUC 

I  went  through  the  period  from  1920  on.  Through  a  long 
period  of  years  many  of  us  worked  in  season  and  out  iu"ging 
equality  for  the  farm  and  ranch  and  claiming  that  was  all 
we  wanted.  We  met  defeat  after  defeat,  coming  back  empty- 
handed,  and  then  finally,  after  gaining  victory,  had  our  bills 
vetoed. 

In  carrying  on  that  fight  we  had  two  obstacles:  First,  those 
who  did  not  want  to  do  anything,  and,  second,  those  who 
wanted  to  do  too  much,  and  by  claiming  too  much  woimd  up 
by  getting  nothing.  Those  who  went  through  that  long 
struggle  realize  how  important  it  is  to  keep  what  we  have 
builded  and  not  by  claiming  more  than  can  be  attained,  lose, 
as  my  friend  from  Mississippi  [Mr.  Doxey]  has  said,  the  sub- 
stance of  what  we  have. 

That  was  the  story  of  the  dog  in  Aesop's  fable  which  had  a 
good  piece  of  meat  in  his  mouth.  Looking  down  into  the 
water  he  saw  what  he  thought  was  a  better  piece  of  meat. 
Turning  loose  what  he  had,  he  sought  the  other,  and  thus 
lost  all  his  efforts.    The  moral  of  the  fable  was  this: 

Beware,  lest  in  grasping  at  the  shadow  you  lose  the  substance. 

Aesop  said  that  2,600  years  ago.  It  was  built  on  folklore 
and  the  experience  of  the  human  race.    It  is  just  as  true 

today  as  it  was  then. 

the  escoed 


I  am  going  to  give  you  some  facts.  In  the  last  two  and  a 
half  years  more  farms  have  been  refinanced  by  the  Farm 
Credit  Administration  than  in  the  16  previous  years  of  the 
land  bank's  history.  [Applause.]  One  biUion  nine  hundred 
and  seventy-two  million  dollars  have  been  used  to  make 
748,000  loans  on  farms.  These  banks  now  have  outstanding 
nearly  1,000,000  loans,  aggregating  $2,800,000,000,  and  we 
have  the  lowest  interest  rate  for  farm  mortgages  that  ever 
existed  in  the  history  of  the  world.     [Applause.] 

Why  do  not  my  friends  recognize  that? 

This  is  peculiarly  a  farmers'  institution.  It  has  taken 
years  to  build  it.  Nearly  every  fine  institution  can  be  easily 
wrecked,  even  when  there  is  no  intention  of  doing  so.  We 
shoidd  not  take  a  hand  ax  and  machete  and  wreck  the  train 
in  order  to  get  what  seems  to  be  a  little  more,  but  which  in 
reaUty  would  prove  to  be  less. 

separate  credtt  struct  um 

I  said  in  my  platform  years  ago,  when  I  first  ran  for 
Congress,  that  there  ought  to  be  an  Institution  for  agricul- 
ture apart  from  the  ccmunercial  credit  structure.  I  cham- 
pioned that  on  the  fioor  for  years.  I  talked  about  It  so  much 
that  some  almost  thought  I  was  "daffy"  on  the  subject.    But 
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within  3  months  after  this  adminlstratkm  came  Into  power 
It  was  my  privilege  to  sponsor  a  measure  which  did  Just  that. 

Under  this  administration  the  loans  on  land-bank  mort- 
gages are  34  percent,  and  the  commissioners'  loans  are 
5  percent.  This  Is  the  lowest  rate  that  prevails  in  any 
great  country.  Here  are  some  of  the  rates  which  prevail 
elsewhere:  Great  Britain.  5^  percent;  Germany,  4*^  percent; 
Canada,  5  percent;  Etenmark,  4  to  8^  percent;  Hungary,  5 
percent;  Bulgaria,  8  percent;  CzechoslOTakia,  6  percent; 
Prance,  6  percent. 

I  want  a  lower  rate  as  much  as  anyone.  I  want  the  lowest 
possible  rate,  but  I  want  to  look  down  the  road.  There  are 
only  30  percent  of  the  American  people  who  are  engaged 
directly  in  farming.  We  must  show  a  disposition  to  be  fair 
if  we  expect  to  hold  what  we  have.  I  do  not  blame  these 
gentlemen,  but  this  country  has  been  builded  under  party  re- 
.sponsibility.  This  is  a  nonpartisan  issiie,  and  should  be. 
But,  If  the  machinery  of  government  is  not  handled  by  one 
party  or  the  other,  confusion  is  likely  to  result — there  is  no 
ccmtlnuing  organization  to  be  held  responsible,  and  real  issues 
are  likely  to  be  clouded. 

I  want  to  say  that  my  friend — he  is  my  good  friend,  and  I 
admire  him — voted  against  the  Soil  Conservation  Act  and 
the  new  farm  program  of  this  administraticHi  on  February  21. 
That  is  his  privilege.  I  do  not  criticize  it.  God  bless  him,  if 
that  is  the  way  he  felt,  that  is  the  way  he  siiould  vote. 

Members  of  the  House,  especially  on  the  Dtsnocratlc  side, 
are  you  going  to  take  your  philosophy  from  a  man  who  evi- 
dently does  not  believe  in  the  philosophy  of  tliis  administra- 
tion? [Apiriause.]  I  do  not  know  what  the  Republican  side 
is  going  to  do  this  year.  If  they  want  to  go  away  back,  they 
will  nominate  Mr.  Hoover.  If  they  want  to  go  definitely  for- 
ward al<mg  progressive  lines,  they  will  probably  nominate 
someone  like  Senator  Borah.  If  they  do  not  know  where  they 
are  going,  they  will  probably  nominate  someone  like  Mr. 
lAndon.  [Laughter.]  He  is  smart.  I  admire  him.  He 
knows  what  discordant  elements  he  must  say  grace  over,  and 
he  is  taking  the  only  practical  method.  I  say,  "Luck  to  him." 
It  probably  does  not  make  much  difference  whom  they 
nominate. 

But  this  thing  transcends  party  lines  far  and  away. 

OCT  OOTBUTMZHT 

Tou  would  think  from  some  of  the  discussion  here  that  the 
American  Government  was  a  terrible  thing  and  that  it  had 
mistreated  nearly  everybody.  Go  into  any  country  on  earth 
and  see  how  glad  you  are  to  get  back  to  these  American  shores. 
Bless  srour  heart,  this  is  a  fine  country.  It  has  been  builded 
on  the  genius  and  industry  of  American  men  and  women.  It 
is  the  finest  cotmtry  that  was  ever  fashioned  on  this  or  any 
other  continent  in  all  the  history  of  the  world.  And  I  want 
to  say  here  and  now  that,  whether  under  a  Republican  ad- 
ministration— bad  as  I  think  it  sometimes  is — or  under  a 
Donocratic  administration — fine  as  I  think  it  usually  is — I 
would  not  trade  our  country  for  any  other  country  on  earth. 

Here  is  another  Interesting  thing :  Not  only  do  the  farmers 
have  in  the  Farm  Credit  Administration  for  the  first  time  in 
all  the  history  of  the  world  an  institution  of  their  own;  not 
only  has  it  handled  and  refinanced  more  farm  mortgages  in 
the  last  24  years  than  in  the  last  16  years  of  the  land  bank's 
history;  not  only  has  it  handled  them  at  the  lowest  interest 
rates  this  country  has  ever  known,  but  its  bonds  are  selling 
at  practically  an  all-time  high. 

When  this  administration  took  over  the  land  banks  and 
reorganized  them  under  the  Farm  Credit  Administration  and 
broadened  the  organization  so  as  to  include  all  types  of  farm 
credits,  the  land-bank  bonds  were  selling  at  82  and  83  and  81. 
Now  they  are  selling  aroimd  100  cents  on  the  dollar.  I  say 
that  is  a  magnificent  tribute  to  the  way  this  Job  ha£  been 
done  by  this  administration. 

It  has  not  been  perfect,  but  we  must  perfect  It  as  we  go 
along.  In  perfecting  it,  in  making  the  necessary  changes,  or 
in  performing  any  operation  on  the  Farm  Credit  Adminis- 
tration. I  want  the  surgeon  who  handles  the  knife  to  be  one 
who  wishes  the  patient  to  live;  dont  you?    LApplauseJ 


Not  one  word  of  compliment  has  come  from  the  lips  of 
these  gentlemen  who  are  so  anxious  to  perform  a  major 
operation.  Oh,  how  unreasonable  it  all  seems.  This  is  the 
only  institution  we  have  ever  had  that  has  done  a  Job  like 
this.  It  has  been  a  long,  long  struggle  to  the  top  of  the 
hill  I  wish  we  could  get  money  without  interest.  I  wish 
we  could  get  it  at  1  percent  or  one-half  of  1  percent.  I  do 
not  know  whether  I  will  stay  here  any  nimiber  of  years  or 
go  into  the  shadows  soon.  Iliat  is  not  important.  But 
the  whole  essence  of  my  life  has  been  dedicated  to  this 
thing.  Whatever  faults  I  may  have — and  they  are  many — 
I  am  not  going  to  try  to  fool  the  farmers.     [Applause.] 

When  I  go  out  I  certainly  want  a  stamp  on  my  work.  I 
may  be  wrong,  but  I  have  sat  here  through  the  years  and 
have  watched  this  thing.  I  believe  I  know  something  about 
what  I  am  talking  about.  I  have  been  canying  wood  and 
water  for  this  cause  ever  since  I  have  been  in  Congress. 
Some  of  it  has  been  wet;  some  of  it  has  been  green.  I  have 
not  been  very  smart  at  times.  But  I  do  not  want  to  try  to 
bum  down  the  house  Ju..(.  to  get  a  bigger  fire  for  the  mo- 
ment.    [Applause.] 

CASZrUL     LECISLATIOIf 

I  have  great  admiration  for  my  friends,  and  I  expect  to 
be  with  them  on  many  things  that  come  down  the  line.  I 
think  they  have  let  their  enthusiasm  run  away  with  them. 
I  really  believe  that.  In  order  to  try  to  bolster  up  a  lost 
cause,  in  desperation  they  are  offering  a  number  of  amend- 
ments which  very  vitally  change  their  bill.  Anybody  who 
has  ever  studied  money,  who  has  ever  studied  financing, 
knows  that  it  is  a  very  delicate  structure,  and  you  cannot 
at  a  town  meeting  or  on  the  floor  of  this  House  rewrite  a 
bill  that  so  vitally  affects  farm  interests  like  the  Farm 
Credit  Administration  in  a  haphazard  fashion. 

There  is  too  much  at  stake  to  do  things  in  a  haphazard 
way.  This  is  a  broad,  big  country  with  many  and  conflict- 
ing interests.  Ilie  most  important  interests  of  all  are  the 
interests  of  the  farm  and  ranch.  I  believe  I  have  worked 
as  hard  and  as  long  as  anyone  in  this  House  to  get  the  lowest 
possible  interest  rates.  But  I  am  not  interested  in  Just  advo- 
cating something.    I  want  results. 

I  have  been  working  for  a  considerable  time  with  a  number 
of  others  on  a  plan  to  form  a  Federal  Reserve  System  for 
Agriculture.  That  is,  a  S3rstem  that  will  give  the  12  Federal 
land  banks  the  same  status  and  privileges  now  enjoyed  by 
the  12  Federal  Reserve  banks.  If  this  can  be  done,  much 
more  will  be  accomplished  for  the  farmers  of  America  than 
could  possibly  be  accomplished  by  the  pending  bill,  even 
though  it  had  a  chance  of  flnally  being  enacted  into  law. 

About  18  months  ago,  with  the  assistance  of  some  others 
who  are  interested  and  with  others  who  had  given  long  study 
to  the  subject,  I  began  the  drafting  of  a  measirre  which  I 
hope  will  be  finally  enacted.  At  least  I  hope  something  Uke 
it  may  be  finally  ensurted.  It  parallels  the  commercial  credit 
structure  and  would  furnish  a  very  low  rate  of  Interest. 

PAKALXXL    6TSTEM 

We  have  a  Federal  Reserve  System  which  takes  care  of 
the  commercial  credit  structure  of  this  coimtry.  We  fur- 
nish local  banks  the  privilege  of  Issuing  money  by  putting 
up  40  percent  gold  reserve  or  certain  types  of  Government 
bonds,  plus  the  balance  in  commercial  paper. 

We  have  drafted  a  similar  measure  for  agriculture.  It  has 
been  favorably  reported  by  the  committee.  It  is  designed  to 
furnish  cheaper  farm  credit  by  providing  means  by  which 
Interest  rates  may  be  very  materially  reduced.  This  is  done 
in  two  ways:  First,  the  intermediate  credit  banks,  being  the 
discount  banks  for  the  Farm  Credit  Administration,  and 
being  owned  by  the  United  States  Government,  are  given  the 
pnvilege  of  selUnr  their  obligations  and  furnishing  the 
money  at  cost  to  the  Federal  land  banks.  The  Intermediate 
credit  banks,  being  Government  institutions,  can  sell  bonds 
at  a  cheaper  rate  than  the  Federal  land  banks. 

In  addition  we  transfer  from  the  $2,800,000,000  profit 
which  the  Government  made  on  the  gold  transaction  30  per- 
cent, or  $840,000,000  in  gold,  to  the  intermediate  credit  banks. 
These  being  Government  instltuUons,  this  would  simply  be  a 


bookkeeping  transaction.  On  this  gold  as  «  inmiwt,  plus 
agricultural  paper  instead  of  commercial  paper,  the  note- 
issuing  privilege  is  given.  Such  note  woold  have  tbe  same 
backing  and  the  same  prtvilefes  as  Federal  Reserve  notes. 
As  It  parallels  the  Federal  Reeervc  System,  no  one  can  gain- 
say its  justice.  Again,  we  arc  merely  asking  for  equality  for 
agriculture. 

The  40-percent  gold  basis.  ph»  the  farm  paper,  for  inter- 
mediate credit  notes  Is  Just  as  sound  as  the  40-percent  gold 
basis,  plus  commercial  paper,  for  Federal  Reserve  notes. 

This  bill  has  been  gone  over  carefully  by  several  who  have 
made  a  great  study  of  this  subject.  I  expect  to  offer  it  as  a 
substitute.  Some  of  you  may  not  want  to  go  as  far  as  I 
want  to  go  along  these  lines,  but  I  believe  it  would  be  a  great 
step  forward.  It  would  aocompiidi  far  more  than  the  pend- 
ing bill  and  would  Inure  to  the  benefit  of  all  the  farmers  of 
the  country,  instead  of  to  the  benefit  of  comparatively  a  few. 
It  is  just  and  it  is  fair,  and  the  privileges  would  be  extended 
to  every  borrower  under  the  land-bank  system.  I  do  not 
know  whether  we  can  do  it  now,  but  I  believe  ultimately  we 
will  get  a  program  of  this  character,  because  I  believe  it  is 

sound. 

LOW  nrmtasT  kati 

Under  the  measure  which  I  propose  an  interest  rate  of  not 
to  exceed  2  percent  would  be  provided  on  all  loans  of  $5,000 
or  less,  and  upon  the  first  $5,000  of  all  loans,  regardless  of 
size,  made  by  the  land  banks  or  the  land-bank  commis- 
sioner. This  low  rate  would  apply  to  the  uncollected  balance 
of  outstandii^g  loans,  as  well  as  to  future  loans.  On  that 
part  of  the  lean  in  excess  of  $5,000  the  rate  would  be  as  low 
as  the  method  of  flTmjiHny  aiui  the  cost  of  administration 
would  permit. 

The  measure  which  the  gentleman  from  North  Dakota  is 
sponsoring  provides  for  refinancing  a  portion  of  the  farm 
mortgages  of  the  country.  His  measure  provides  for  14- 
percent  interest  and  1 4 -percent  anrortization  payment. 
Then  in  addition  each  farmer  <x  borrower  is  charged  his 
pro-rata  part  of  his  expense  ol  operation  annually. 

The  experience  of  the  land  banks  has  been  that  this 
operating  cost,  including  appraisals,  papers,  the  making  of 
loans,  collections,  and  administration,  generally  amounts  to 
about  1  percent.  .This  Is  lower  than  private-mortgage  com- 
panies have  been  able  to  administer,  but  this  showirtg  has 
been  made  by  the  Farm  Credit  Administration.  This  would 
make  the  rate  of  interest  on  the  pending  biU  ^^proximately 
2 '2  percent,  which,  added  to  the  14 -percent  payment  on 
principal,  would  make  a  total  annual  payment  of  4  percent, 
which  is  very  low. 

Hie  measure  which  I  propose  to  offer  as  a  substitute 
would.  In  my  Judgment,  be  far  more  effective,  more  desirable, 
and  would  Inure  to  the  benefit  of  more  farmers. 

BQUAL   TKEATMSMT 

I  put  into  my  bill  that  the  advantage  of  the  note  issue 
should  go  to  all  farmers  in  the  farm-credit  system.  It  would 
take  care  of  the  small  farmer  at  a  very  low  rate.  It  might 
be  less  than  the  sum  specified,  but  it  would  not  exceed  that 
rate — ^probably  about  the  present  rate  or  perhaps  a  little 
less.  At  any  rate  it  would  take  care  of  all  the  borrowers 
from  the  land-bank  system  on  the  same  basis. 

If  the  landing  bUl  passes,  a  part  of  the  fanners  would  be 
paying  the  low  rate  specified,  and  the  remainder  would  be 
paying  34  percent.  It  hardly  seems  fair  that  a  farmer  who 
has  paid  a  portion  of  his  loan  and  has  managed  in  some  way 
to  keep  his  pajmaents  up,  but  who  still  owes  a  substantial 
balance,  should  be  denied  the  privileges  of  the  lower  rate  of 
interest. 

It  is  necessary  to  use  great  care  in  drafting  legislation  of 
this  kind.  England  had  a  farm  iHt>blem  In  Ireland,  as  you 
will  probably  remember.  They  decided  to  buy  from  the  ab- 
sent owners  a  great  deal  of  the  land  and  sell  it  to  tenants 
at  a  rate  of  interest  materially  below  what  the  mortgage 
companies  were  charging.  Tbe  loans  ran  over  a  long  period 
of  tixne — some  60  years.  I  think  the  interest  rate  was  aroimd 
3  percent,  while  the  commercial  rates  were  around  6  percent. 
Naturally  the  tenants  bought  the  boiPca> 


teunwHately  specolatarg  began  aSatog  the  D>ir  pnrrhatfrs 
$500  and  $1,000  profits  for  their  contracts,  and  the  thteff  at 
once  went  into  speculation.  Tou  ooold  not  blame  these  tea- 
ants,  bat  many  of  th^n,  lured  by  the  easy  money  they  had 
not  known,  parted  wi^  their  purchases.  I^wculation  grew 
so  rife  that  as  much  as  $150  and  $250  per  acre  was  being 
paid  for  tenants'  rights  hi  1926,  tfans  in  many  instances  en- 
cumbering the  land  with  second  mortgages  when  the  first 
mortgage  still  had  about  45  years  to  wax. 

BAmtTABIS 

I  take  care  of  that  feature  in  the  measure  which  I  shall 
offer  by  provldimr  that  only  the  actual  operatinff  farmer  shall 
have  the  benefit  of  the  reduced  rate  on  these  mortgages  and 
that  if  the  land  is  sold  to  other  than  an  actoal  operating 
farmer  the  payments  shall  become  immediately  due  and  pay- 
able or  the  interest  rates  increased.  Whenerer  Interest  rates 
are  provided  that  are  materially  lower  than  current  Interest 
rates,  some  safeguard  should  be  had  to  prevent  the  land  from 
falling  into  the  hands  of  speculators.  This  is  Just  one  of  the 
safeguards  whidi  I  mention  and  which  shows  how  difficult  it 
is  to  make  numerous  hurried  corrections  on  the  fioor  of  the 
House  and  how  much  care  diould  be  exercised  in  the  pre- 
paring of  this  t3rpe  of  legislation. 

We  have  had  a  very  difficult  sittiation  In  this  country. 
I  am  anxious  to  encourage  home  owning  In  every  xKXssible 
way.  I  have  Introduced  a  farm-home  biH  which  would  pro- 
vide an  opportunity  for  the  purchase  of  farm  homes.  I 
have  long  worked  on  legislation  which  woifid  larrrtde  for 
lower  farm-mortgage  Interest  rates.  I  want  real  results.  I 
do  not  want  to  leave  any  looi^MJles  that  will  permit  specu- 
lators to  reap  the  advantages  of  surfi  legislation.  I  want 
those  who  till  the  soil  and  who  furnish  the  basic  wealth  of 
this  country  to  be  the  ones  who  will  receive  the  benefits  of 
legislation  of  this  character.  The  farm-mortgage  situation 
Is  very  definitely  improved,  as  shown  by  the  statistics. 
However,  there  is  room  for  still  greater  improvement.  As  a 
matter  of  fact,  foreclosures  are  very  small  under  the  Farm 
Credit  Administration  just  now.  They  are  practically  back 
to  normal  throughout  the  country,  regardless  of  what  may 
be  said.  The  land  banks  last  year  completed  foreclosures  in 
lees  than  2  cases  in  each  100  of  the  mortgages  which  they 
held. 
Mr.  RANKIN.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  JONES.  I  would  rather  yield  a  Uttle  later,  if  I  have 
time. 

htr.  RANKIN.  The  gentleman  is  not  referring  to  Federal 
land  banks,  is  he? 

Mr.  JONES.  I  am  referring  to  the  Federal  land  banks, 
and  I  have  the  statistics  to  support  my  statement.  One  and 
eight-tenths  percent  is  the  percentage  of  actual  foreclosure 
in  1935.  including  voluntary  deeds.  That  is  the  fact,  and 
those  are  the  statistics.  [Applause.]  The  Farm  Credit  Ad- 
ministration informs  me  that  many  of  those  were  cases 
where  the  farmer  had  abandoned  the  farm,  or  where  they 
had  ceased  to  try. 

Tbe  foreclosures  by  private  loan  companies  and  other 
mortgagees  has  been  considerably  larger;  in  fact,  several 
times  as  large.  The  Federal  land  banks  now  hold  about  37 
percent  of  the  farm-mortgage  debt  of  the  country,  and  yet 
with  more  than  one-thtrd  of  the  outstanding  mortgages  they 
have  carried  out  only  one-tenth  of  the  foreclosures  of  the 
country.  In  other  words,  private  companies,  in  proportion  to 
the  number  of  loans  held,  have  fOTecloeed  in  four  times  as 
many  cases. 

I  want  to  state  the  policy  as  given  me  by  the  Farm  Credit 
Administration.    Here  ts  what  they  state: 

NofforedoeTire  shall  be  instlttited  where  any  farmer,  flnt,  l« 
doini  hU  honest  beet;  wcond.  U  ^iplying  th»  prooeeds  ot  produc- 
tlcxQ  over  and  abore  reasonable  Uvlng  espenaea  to  tbe  pfiyment  of 
tbe  primary  obligation;  third,  la  taking  proper  care  of  Uw  property; 
and.  fourth,  has  the  capacity  to  work  hl»  way  out  of  a  reasonable 
burden  of  debt  under  normal  conditioDB. 


^^1 


I  am  infarmed  that  practically  all  cases,  or  at  least  a  great 
many  cases,  where  foreclosure  was  had,  were  those  where 
there  had  been  abandonment  or  where  the  situaUon  was 
hopeless  and  so  recognized  by  the  fanner  himself. 
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Mr.   Chairman,   will   the   gentleman   yield 


(J 


Mr.    WHITE 
there? 

Mr.  JONES.    I  cannot  yield. 

Mr.  WHITE.  Does  the  gentleman  know  that  the  Federal 
land  bank  has  been  charging  8  percent  on  delinquent  pay- 
ments and  that  that  has  been  going  on  all  the  time? 

Mr.  JONES.  No:  I  do  not  know  that.  While  the  law 
authorizes  collection  of  8  percent  on  delinquent  installments, 
the  Administration  advises  me  that  the  average  coUecUon  in 
such  cases  is  only  about  5  percent. 

Mr.  WHITE.    I  will  inform  the  gentleman  of  that  fact. 

Mr.  JONES.  I  do  not  think  the  gentleman  is  correct.  The 
Farm  Credit  Administration  advises  me  that  the  rate  charged 
varies  a  little  with  the  different  banks.  Five  of  the  banks 
charge  6  percent,  five  of  the  banks  charge  5  percent,  and  two 
of  the  banks  charge  the  present  loan  rate  on  delinquent 
installments. 

Mr.  WHITE.  I  have  documentary  proof  of  what  I  state, 
and  I  will  place  it  in  the  Rxcoiu). 

Mr.  JONES.  They  do  charge  a  little  extra  on  delinquent 
I)ayments:  but.  as  a  matter  of  fact,  the  delinquent  interest 
carries  only  a  gmftM  penalty  which  will  run  to  much  less 
than  what  the  gentleman  states.  The  figures  have  jui>t 
been  furnished  me  by  the  land-bank  ofiBcials. 

Now.  let  me  cite  the  progress  which  has  been  made  under 
this  administration  which  our  opponents  charge  has  done 
Just  about  nothing  at  all.  Under  this  administration  in  1932 
if  a  farmer  h&d  a  $10,000  mortgage  on  his  farm,  it  would  | 
take  25  bales  of  cotton  to  pay  the  interest.  Today  it  takes 
5Jd  bales.  It  took  1,826  bushels  of  wheat;  it  now  takes 
458  bushels.  It  took  2,174  bushels  of  com;  it  now  takes  425 
bushels.  It  took  70  head  of  hogs;  it  now  takes  19  head.  It 
took  4.514  pounds  of  butter;  it  now  takes  1,570.  Figuring 
100  percent  as  normal,  it  took  an  index  of  175  of  the  all- 
unit  basis  index  to  pay  the  interest.  It  now  takes  53.  In 
other  words,  it  takes  less  than  one-third  of  the  farm  prod- 
ucts to  pay  the  interest  on  a  farm  mortgaige  than  it  did  in 
1932. 

rASM     HOMES 

Mr.  Chairman.  I  do  not  want  to  do  anj^thing  which  will 
interfere  with  the  best  passible  deal  for  the  farmer.  I  hope 
everyone  who  wants  a  home  will  have  a  chance  to  secure  a 
home,  because  this  Republic  is  anchored  in  the  homes  of 
America.  But  I  do  not  believe  we  can  turn  the  issuing  of 
the  money  of  this  RepuUic  over  to  any  interested  group. 
That  is  the  trouble  we  have  had  heretofore.  Let  us  get  it 
clear  away  from  the  groups  as  we  have  tried  to  do  in  the 
past,  and  put  it  in  the  hands  of  the  Qovemment.  I  believe 
the  Government  should  have  its  own  bank  of  issue  and 
should  issue  its  own  money,  control  the  currency,  and  regu- 
late the  value  thereof.     [Appiause.l 

I  would  go  that  far,  but  I  do  not  believe  that  we  can  afford 
to  turn  over  to  any  interested  group  of  borrowers  that  right. 
You  know  when  the  land  banks  were  first  organized  they 
used  to  borrow  the  money  from  commercial  sources.  Now  it 
has  reached  the  point  where  the  Government  is  putting  up 
some  money  and.  under  this  bill,  if  it  should  be  adopted,  the 
Government  would  put  up  practically  all  the  money.  No 
group  should  control  the  issuance  of  money.  If  you  do  this, 
how  can  you  refuse  to  do  the  same  thing  for  the  home 
owners  of  cities? 

I  want  to  take  the  control  of  money  out  of  the  hands  of 
the  money  changers.  I  want  to  restore  complete  control  to 
the  Government,  whose  responsibility  it  is,  and  whose  faith 
and  credit  makes  the  money  worth  while.  Then  I  want  to  see 
all  of  the  citizens  of  our  country  put  on  the  same  basis  and 
given  the  same  privileges.  This  is  the  very  essence  of  every 
democratic  govenunent.  For  this  reason  I  have  worked  out 
the  bill  which  I  have  introduced.  I  would  be  willing  for 
similar  privileges  to  be  extended  to  the  home  owners  in  the 
cities.  It  could  be  done  on  a  perfectly  sound  basis.  It  seems 
to  me  that  this  would  encourage  home  owning,  both  in  the 
country  and  in  the  city,  in  a  far  greater  way  than  any  other 
measures  that  have  been  proposed. 

America  did  not  Jiist  happen.  It  was  builded.  It  was 
builded  from  the  f oxindatlon  ui>.    Its  cornerstone  Is  equality. 


For  this  principle  I  have  worked  for  years.  Many  fine  spirits 
in  this  House  and  throughout  the  coimtry  have  done  like- 
wise. We  have  sometimes  disagreed  as  to  methods,  but  I 
believe  progress  has  been  made.  I  want  to  see  the  rainbow 
of  the  farmers'  hopes  touch  the  ground.  I  believe  that  this 
can  be  done  in  strict  accord  virith  the  principles  on  winch 
this  Government  was  founded  and  ha.5  grown  great. 

Mr.  Chairman.  I  beheve  in  the  United  States  Government, 
its  history,  its  institutions,  and  its  people.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  LEMKE.  Mr.  Chairman.  I  yield  the  balance  of  my 
time  to  the  gentleman  fromg  Nebraska  [Mr.  BinderupI. 

Mr.  BINDERUP.  Mr.  Chairman,  ladies  and  gentlemen, 
fellow  Members  of  the  Committee.  I  have  listened  with  pro- 
found interest  and  much  disappointnxent  to  the  last  speech 
delivered  on  the  floor  of  Congress  today  against  the  Frazier- 
Lemke  bill,  that  bill  in  which  I  am  so  intensely  interested. 

GREEN    DESEZTS    TARiiSRS'    CAUSE 

The  speech  reflected  sadness  and  disappointment.  I  refer 
to  the  speech  of  our  Speaker  [Mr.  Byrnk],  when  he  quite 
unusually  took  the  floor  to  oppose  our  righteous  cause  by 
reading  a  letter  from  William  Green,  president  of  the  Ameri- 
can Federation  of  Labor,  who  opposed  our  bill  because  it 
would,  as  he  said,  help  the  farmers  and  not  the  laboring 
people.  And  so  it  was  read — this  message  of  poison  promoted 
by  some  peculiar  short-sightedness  that  could  not  see  that 
the  interests  of  labor  and  the  farmer  are  so  completely  tied 
together  that  to  help  the  one  helps  the  other,  that  one  can- 
not succeed  without  the  other,  that  labor  caimot  gain  em- 
ployment unless  the  farmer  can  buy  the  goods  from  the  fac- 
tories. By  this  faulty  statement  there  was  once  more  in- 
jected the  poison  of  prejudice  to  divide  the  ranks  of  labor 
and  the  farmer — disappointing,  disheartening,  and  discourag- 
ing when  I  realize  the  years  we  have  battled,  the  thousands 
of  miles  I  have  driven,  the  many  talks  I  have  made,  in  an 
effort  to  eradicate  this  poisonous  prejudice  injected  by  the 
enemies  of  our  righteous  cause  for  one  reason  only — that  is, 
knowing  that  if  they  could  keep  a  strife  and  a  division  be- 
tween the  farmer  and  the  laborer,  piedatory,  plundering 
wealth  could  sit  back  and  laugh  and  accomplish  its  purpose; 
decorated  in  honor  and  clothed  in  the  power  of  prestige  we 
gave  him  when  we  elected  him  our  Speaker,  the  gentleman 
from  Tennessee  amplifies  the  erroneous  statement,  the  preju- 
dicial poison,  by  sprasrlng  it  out  over  the  Nation,  into  every 
nook  and  comer. 

XTNTTED   WE   STAND;    DIVIDED   WE  FAIX 

I  realize  the  battles  I  have  in  my  own  home  district  because 
I  voted  for  labor  in  every  case  and  in  every  bill  that  came  up 
in  Congress,  especially  because  I  voted  for  the  GufTey  coal 
bill,  which  would  increase  the  price  of  coal  to  every  one  of  my 
constituents  in  my  district;  because  I  supported  the  out- 
standing N.  R.  A.,  that  did  so  much  to  increase  prices  of 
manufactured  articles  out  in  the  West — all  this  in  an  effort 
to  favor  labor  and  to  raise  the  price  level.  I  was  censured 
for  this  by  my  constituents,  and  now  how  painful  it  is  for  me 
to  realize  that,  after  our  years  of  effort  to  help  labor  in  every 
suggestion,  in  every  bill  introduced  into  Congress,  that  the 
labor  leader.  Mr.  Green,  tiUTis  his  back  upon  the  great  agri- 
cultural West,  the  consimiers  of  the  products  of  the  factories 
of  the  East.  I  explained  to  my  farmer  constituents  that  you 
carmot  hope  to  establish  a  market  for  pork  unless  you  in- 
crease the  purchasing  power  of  labor  and  put  meat  on  the 
laboring  man's  table.  You  can  never  hope  to  sell  your  wheat 
imless  the  laboring  man  eats  bread.  And  I  received  their 
approval  by  a  flattering  majority  in  the  last  election,  sending 
me  as  their  representative  to  the  Nation's  Capital.  I  am 
pleased  to  believe,  however,  from  the  knowledge  that  I  have 
from  personal  contact  with  labor,  that  when  Mr.  Green  wrote 
the  poisonous  sentiments  In  his  letter  to  be  read  in  Congress 
and  destroy  the  farmers'  cause,  he  did  not  speak  the  true 
sentiments  of  labor,  and  it  is  my  own  personal  belief  that  he 
abused  the  confidence  of  his  office  by  expressing  an  individual 
opinion,  assumed  to  be  the  sentiment  of  labor  in  general.  I 
believe  labor  understands  that  labor  and  the  farmer  must 
work  hand  in  hand  and  raise  the  price  level  of  the  fanner's 


; 


commodittes  and  fbe  taborlng  man's  wages  to  where  tbey  can 
maintain  that  high  Amaerican  standard  of  living  to  which 
each  is  so  justly  enUtled.  And  I  beUeve  labor  will  regret 
the  damnaWe  poison  spread  by  their  leader  so  effectively 
equally  as  much  as  do  the  farmers  regret  it  today.  I  sincerdy 
hope  that  our  enemies  have  not  succeeded  in  dividing  our 
ranks  permanently  and  that  the  poison  that  pervades  the 
atmosphere  of  this  Chamber  of  Congres  today,  dividing  labor 
and  the  farmer  once  more,  may  soon  evaporate  and  that  the 
{(Miner  good  feeling  of  cooperation  may  again  return.  My 
friends,  I  say  with  much  eontideration  and  forethought  that 
William  Gh-een.  who  is  the  head  of  labor,  has  done  more 
damage  by  this  letter  to  the  ri^teous  cause  of  labor  than  he 
will  ever  be  able  to  make  right  again  if  he  should  live  to  be 
a  himdred  years  (dd  and  devote  every  hour  of  the  day  to 
make  ri^t  his  wrong.    [Applause.] 

Gunr's  Lsma  BKrABBs  labob's  causb 
Mr.  Chairman.  I  recogni«  most  painfully  the  fact  that 
when  we,  the  Members  of  Congress,  worlnng  in  a  righteous 
cause  of  labor  and  the  farmer,  go  home  to  our  districts  and 
meet  our  constituents  once  more  we  will  have  to  go  back 
many  years  and  begin  all  over  again  to  create  an  imderstand- 
ing  and  cement  together  once  more  the  combined  efforts  of 
the  ftLrmcT  and  the  laborer. 

OPPOSITION  TO  rEAznEs-LEMKE  buxi  ohlt  one-halt  pebcent 
But  I  heard  another  speech  this  afternoon  on  the  floor  of 
this  Congress  that  made  me  happy.  It  was  the  message  deliv- 
ered Ijy  my  friend  the  gentleman  from  Texas  I  Mr.  Jones], 
chairman  of  the  Agricultural  Committee,  who  appeared  in 
opposition  to  our  bill.  I  had  expected  to  hear  opposition  from 
him,  but  I  am  glad  to  note  that  no  such  opposition  developed, 
•niere  is  only  a  half  a  percent  in  interest  difference  between 
the  gentleman  from  Texas  [Mr.  Jowes]  and  myself  so  far  as 
the  Prazler-Lemke  bill  is  concerned,  and  I  beUeve  he  stated 
that  even  this  little  difference  might  be  reduced  somewhat. 
[Applause.] 

(^  I7PHOLDINC  THE  OTCNTTT   OF  UIBOS 

Mr.  Chairman  and  fellow  Members  of  the  Committee,  I 
pause  for  Just  a  moment.  I  can  hardly  realize  that  at  last 
this  long-anticipated  moment,  this  coveted  opportimity  has 
come.  For  many  years  at  home  I  have  been  waiting  and 
hoping  and  longing  for  this  wonderful  opportimity,  when  I 
would  be  permitted  to  stand  upon  the  floor  of  this  Congress 
and  uphold  the  dignity  of  labor  and  the  farmer  and  plead 
their  righteous  cause.  I  can  hardly  realize  that  this  most 
coveted  time  has  at  last  arrived.  What  a  wonderful  realiza- 
tion it  is,  my  friends.    What  a  privilege  it  is. 

THE  TOaCH  or  EEAaON  DUE  ONLY  CUISK 

Coming  from  downtown  this  morning,  I  read  once  more 
that  outstanding  uiscription  carved  on  the  cornerstone  of 
the  Archives  Building,  those  three  most  important  words, 
"Past  is  prelude."  Yes;  truly  the  past  is  the  prelude  to  the 
future.  It  is  out  of  the  past,  my  friends,  that  we  must 
find  the  retrospect  that  shall  shed  light  into  a  dark  and 
imknown  future.  It  is  out  of  the  past  that  we  must  gather 
the  criteria  that  will  guide  us  knowingly  and  intelligently  into 
the  future  along  unknown  paths.  These  criteria,  my  friends, 
are  the  only  guidance  we  have — ^they  are  the  very  oil  in  the 
torch  of  reason,  that  wonderful,  dependable  torch  of  reason, 
that  infallible  giiide  which  can  be  extinguished  by  only  one 
power,  and  that  is  by  the  poisonous  winds  of  prejudice.  Prej- 
udice, my  friends,  unknowingly  perhaps,  developing  in  the 
mind  without  a  realization,  that  causes  a  Congressman  to 
become  a  rubber  stamp,  following,  perhaps  blindly,  in  the 
leadership  of  some  other  man,  or  following  some  old  dog- 
matic theory  simply  because  It  is  old  and  has  been  used  for 
hundreds  of  years.  Prejudice — the  stumbling  block  in  the 
way  of  human  progress.  It  warps  the  Ix^n  of  men  and  sears 
the  conscience  and  destroys  the  great  institutions  of  civiliza- 
tion. Remorseless  prejudice — it  wipes  from  the  earth  today 
nations  as  it  has  in  the  past  and  covers  them  with  a  mantle  of 
dust,  giving  only  a  yellow  page  in  the  history  of  countries  that 
were  once  and  are  no  more. 

Prejudice — that  is  to  the  brain  as  poison  to  the  body  and 
sin  to  the  soul.    It  was  prejudice  that  in  its  effort  to  extin- 


guish the  torch  of  reason  cast  Galiteo  trAo  a  dungeon  to  die 
with  thousands  ol  others  because  they  dared  to  proclaim  the 
sound  philosoidiy  that  the  sun  did  not  revolve  around  the 
earth  but  that  the  earth  revolved  around  the  sun.  a  i^iiloso- 
phy  that  had  been  prohibited  by  the  church  and  its  horrible 
inquisition  for  hundreds  of  jrears.    It  was  prejudice,  my 
friends,  in  its  effort  to  extinguish  the  torch  of  reason,  that 
cast  Christopher  Colimibus  into  iHison  because  he  dared  to 
say  the  world  was  round,  contrary  to  an  old  philosophy  that 
had  for  centuries  proclaimed  the  world  was  flat,  dictated  by 
ignorance.    It  was  prejudice  in  its  effort  to  extinguish  the 
t(Mrch  of  reason  that  gave  to  Socrates  the  cup  <tf  poison  hem- 
lock as  a  reward  for  the  great  knowledge  and  wisdom  he  had 
given  to  the  world.    Prejudice,  my  friends,  that  in  the  morn- 
ing Tif  that  fateful  day  whispered  into  the  ears  of  Pilate, 
"Crucify  Him.    Crucify  "F'th  because  he  dares  to  propound  a 
new  rdligious  iihil«gnphy  that  recognises  the  worthy  weak  as 
against  the  greedy  strong."    Prejudice,  pervading  the  at- 
mosphere in  this  Chamber,  that  cries  out  today  like  a  Joshua 
of  old.  when  he  said  to  the  sun  and  the  mocxi,  "Stand  still; 
stand  stm  while  I  destroy  humanity  and  murder  the  children 
and  the  mothers  and  the  fathers  and  devastate  the  land." 
So  prejudice  whispers  into  the  ear  of  the  Senate  and  the 
House  of  Representatives  today,  like  the  Joshua   of   old. 
"Stand  still  while  I  destroy  the  homes  of  the  Nation,  while 
I  destroy  by  forecloeure  256,000  farm  homes,  evicting  the 
children  and  the  fathers  and  the  mothers.    Stand  stUl,  O 
Congress  of  the  United  States,  while  we  devastate  and  de- 
stroy homes  that  are  God's  sacred  sanctuary  on  earth  to 
man."    Homes  that  are  the  very  units  of  the  foundation  of 
our  Government,  without  which  our  great  Government  will 
be   destroyed,   dlstintegrate  and  rot  away,   as  have  other 
nations  of  the  past.    The  homes,  my  friends,  isrtierein  is 
molded  the  disposition  and  character  of  your  children  and 
mine,  that  shall  determine  the  welfare  of  our  great  Nation, 
the  Nation  we  love. 

ENEMIES  or  THE  nt*T^^^-**"*'^*  BCX 

The  Prazier-Lemke  bill,  my  friends — the  bill  we  are  con- 
sidering today — ^is  all-important;  and  the  enemies  of  the 
Frazier-Lemke  bill  were  not  satisfied  with  the  title  Prazier- 
Lemke  bill,  so  they  took  the  word  "inflation",  and  they  dipped 
this  word  into  the  poison  cup  of  hemlock,  such  as  had  been 
handed  to  Socrates,  and  when  they  had  steeped  this  word 
in  i>oison  distributed  it  through  the  radio  and  the  public 
press  and  so  wafted  it  into  the  minds  of  the  American  people 
they  added  it  to  the  tiUe  and  called  it  the  Frazier-Lemke 
inflationary  bill,  stressing  the  danger  of  inflation  that  would 
raise  the  price  level  of  labor  and  the  farmer — the  only 
thing  and  the  only  plan  that  ever  can  raise  the  price  level 
of  the  farmer's  products  and  the  laborlngman's  salary.  If 
they  wanted  to  add  to  the  name  "Prasier-Lemke",  why  did 
not  they  call  it  the  Frazier-Lemke  home-building  and 
home-protection  bill?  That  is  the  right  name.  Why  did  not 
they  call  it  the  Frazier-Iiemke  perfecting  amendment  to  the 
Federal  land  bank,  for  that  is  truly  what  it  is?  And  with- 
out that  amendment  the  Federal  land  bank  will  be  a  hope- 
less failure,  as  at  present  it  protects  ooty  the  wealthy 
and  the  speculators  and  entirely  ignores  the  holy  mission  for 
which  it  was  created — that  of  home  building  and  home  pro- 
tection to  the  tiller  of  the  soil. 

TWO    FEDEEAL  EEBIONAL   BANKHTO  BIS'IKMS 

(At  this  point  Mr.  Bnroraup  took  a  pointer  and,  referring 
to  a  large  map  of  the  United  States  he  had  prepared  and 
placed  before  Congress,  continued.) 

Mr.  BINDERUP.  I  have  a  map  here  before  me  that  I 
have  prepared  in  order  to  give  you.  my  fellow  Congressmen, 
a  vision  of  the  banking  system  of  the  United  States. 

The  blue  network  (Wue  lines)  on  this  map  is  descriptive 
of  the  Federal  land  bank;  the  red  network  (red  lines) 
on  the  map  is  descriptive  of  the  Federal  Reserve  banks. 
We  have  24  Federal  regional  banks  in  the  United  States. 
Twelve  of  these  are  Federal  land  banks:  they  are  the  farm- 
ers' banks.  Twelve  <rf  them  are  the  Federal  Reserve  banks; 
they  are  the  bankers'  banks.  Now.  the  only  thing  the 
Frazier-Lemke  bill  asks  is  that  you  will  give  to  the  12  Ped- 
eal  i«^"H  banks — the  farmers'  banks — the  same  rigiits  that 
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you  glv«  to  the  12  Federal  Reserve  banks— the  bankers' 
banks.  [Applause.  1  My  friends,  that  is  aU  there  is  to  the 
Prazier-Lcrr.ke  bill.  Why  should  I  continue  for  30  minutes 
on  the  floor  when  this  is  all  there  is — and  who  dares  deny 
the  righteousness  of  this  request? 

TTDTBJil.    UHn   BAKKS    100    PERCENT   COVKRKMENT   BAJTltS 

The  Federal  land  bank  is  piirely  100  percent  Government 
controlled.  The  Federal  Reserve  banks  are  purely  and  100 
percent  privately  controlled  by  member  banks  whose  stocks 
are  owned  by  foreigners  to  a  great  extent — in  England,  Italy, 
Germany,  and  Prance,  primarily — as  well  as  owned  by  Amer- 
ican citizens.  Now.  the  only  thing  that  the  Frazier-Lemke 
bill  asks  is  that  you  will  give  the  farmers'  banks  that  are 
Government  owned  and  controlled  the  same  rights  and  privi- 
leges that  you  give  to  the  Federal  Reserve  banks  that  are 
foreign  and  domestically  owned  and  controlled.  That  is  all 
there  is  to  the  Praaier-Lemke  bill,  and  who  dares  to  stand  up 
in  this  audience  and  say  there  is  anything  unjust  or  unfair 
about  this? 

The  Federal  land  bank  Is  the  largest  flnanrlal  cooperative 
agricultural  Institution  In  the  world,  although  it  has  been  in 
existence  for  only  20  years.  It  has  5.034  national  farm-loan 
associations  scattered  In  practically  every  county  in  the 
Nation.  It  has  650.000  farmer  borrowers  and  stockholders. 
It  has  deposited  in  Washington  $113,000,000  of  the  farmers' 
money,  and  they  say  to  Uncle  Sam,  "We  guarantee  each 
other's  obligations  to  the  extent  of  5  percent  of  the  mortgage 
value  of  our  land.  If  our  neighbors  fail  to  pay  you.  Uncle 
Sam,  for  their  Interest,  insurance,  or  taxes,  you  can  draw  on 
this  fund  of  ours  of  $113,000,000,  as  we  want  to  protect  you 
in  every  way.  Uncle  Sam.  We  have  mortgaged  our  farms, 
the  greatest  and  best  farms  and  farmers  and  farm  homes  of 
the  Nation,  in  order  to  secure  you  so  that  you  will  never  lose 
a  cent.  We  borrowed  $90,000,000  of  you.  Uncle  Sam:  in  1916; 
up  to  the  time  of  the  depression  in  1933  we  had  paid  you  back 
every  cent  except  $50,000.  thus  showing  our  ability  and  desire 
to  treat  you  right,  and  that  is  more  than  your  other  borrowers 
are  doing  for  you.  We  have  left  the  management  entirely  to 
you,  Uncle  Sam."  The  President  of  the  United  States  ap- 
points the  Governor  in  Washington,  who  is  the  sole  dictator 
of  the  whole  system,  who  appoints  5  directors  in  each  one 
of  the  12  regional  banks,  as  well  as  his  own  personal  agent, 
thus  making  6  representatives  of  the  Government  in  every 
regional  bank;  and  the  farmers  of  48  States,  all  the  farmers, 
elect  only  one  to  represent  the  farmers'  interests  in  each  one 
of  the  banks.  All  the  authority  is  the  Government's,  and 
even  though  we  pass  this  bill  the  Government  could  at  any 
time  increase  or  decrease  the  amount  of  the  $3,000,000,000 
we  ask.  as  Congress  sees  fit. 

There  is  no  greater  security  on  God's  green  earth  than 
Federal  land-bank  mortgages,  where  every  farmer  in  the 
Nation  guarantees  his  neighbor's  indebtedness  to  the  extent 
of  5  percent  of  the  mortgage  value  of  his  own  land.  Even 
If  our  entire  Nation  should  some  day  be  conquered  by  a 
foreign  foe  and  the  entire  Govemm»it  be  changed,  and 
our  Government  bonds  be  worthless,  the  Federal  land-bank 
mortgages  on  the  homes  of  the  Nation  would  still  be  worth 
100  cents  on  the  dollar.  This  Is  the  kind  of  security  we 
propose  to  give  you.  Uncle  Sam,  if  jrou  will  just  treat  us  the 
same  as  you  treat  the  bankers.  We  do  not  ask  as  much, 
even.  You  are  only  charging  the  bankers  30  cents  a  thou- 
sand for  the  use  of  your  credit  and  your  Federal  Reserve 
notes.  We  are  willing  to  pay  you  50  times  more  than  the 
bankers  pay  you.  We  want  to  pay  you  1  ^  percent  interest, 
or  $15  per  thousand.  Is  there  a  Congressman  within  the 
hearing  of  my  voice  who  will  stand  up  and  say  that  this  is 
an  unfair  demand  on  the  part  of  the  farmers  of  our  Nation? 
rmaixL  mxsncvx  banks  hot  QOTEunczNT  banks 

Now,  I  want  to  show  you  what  kind  of  security,  as  a  matter 
of  comparison  in  the  Federal  Reserve  T^nnWng  System,  the 
bankers'  banks,  are  offering  Uncle  Sam  as  security  or  bcisls 
on  which  to  issue  Uncle  Sam's  money,  the  Federal  Reserve 
notes.  I  wish  first  to  state,  however,  that  I  have  been 
actively  associated  with  the  Inderal  land  bank  since  1917  as 
a  borrower  and  stockholder;  that  I  am  very  familiar  with 
the  entire  Federal  land  bank  system  from  the  time  when 


you  write  out  the  application  with  individual  farmers,  passed 
by  the  local  national  farm-loan  associations,  passed  on  to 
the  Federal  land  banks,  loans,  obligations,  or  mortgac:es  as 
sent  on  to  Washington,  placed  with  the  Farm  Credit  Admin- 
istration and  consolidated  bonds  issued  thereon;  the  for- 
mation of  the  Federal  Farm  Mortgage  Corporation  in  1933 
that  handled  $700,000,000  of  these  bonds,  whereon  the  farm- 
ers pay  4V2  percent.  The  Government  is  selling  these  bonds 
with  as  low  as  IMz-percent  interest,  thus  dealing  on  a  300- 
percent  margin.  I  want  to  add  I  am  very  familiar  with  the 
Federal  Reserve  Banking  System  of  the  United  States,  and 
in  order  that  I  might  qualify  to  stand  before  you  here,  my 
fellow  Congressmen,  I  spent  a  great  deal  of  time  with  mem- 
bers of  the  Federal  Reserve  Board  at  the  last  session  of 
Congress;  I  remained  in  Washington  last  year  until  the 
latter  part  of  September,  believing  as  I  did  that  a  Congress- 
man, a  true  representative  of  the  people,  is  not  made  by  an 
election,  but  is  made  by  devotion  and  sincerity  to  his  work, 
and  that  knowledge  is  light  and  wisdom  is  power.  There- 
fore I  became  acquainted  with  the  different  departments 
of  our  Government,  and  most  especially  with  the  Federal 
Reserve  Board  of  the  Federal  Reserve  bank.  I  knew  and 
understood  that  the  Federal  Reserve  System  of  the  United 
States  is  more  powerful  than  our  Government.  And  I  just 
wanted  to  know  how  it  happened. 

WHAT    BACKING    HAS    FEDEKAI.    RESERVX    MO  NET? 

Mr.  BARRY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BINDERXJP.    No;   I  cannot  yield  as  my  time  is  so 
limited.    I  just  explained  to  you  that  the  red  network  on 
this  map  represents  the  Federal  Reserve  System,  the  bank- 
ers' banking  system  of  the  United  States.    Can  you  imagine 
what  the  money  of  the  Federal  Reserve  System  of  the  United 
States  is  based  on?     In  your  wildest  imagination,  in  your 
strangest  fancies,  in  your  vaguest  dreams,  can  you  imagine 
what  is  back  of  this  Federal  Reserve  bill  I  am  holding  in 
my  hand?     No;   jnou  cannot;   that  is  impossible.    There  is 
not  a  single  soul  in  the  world  who  knows  what  is  back  of 
this  currency.     A  million  inspectors  would  not  be  able   to 
trace   back   and  find   the   substance   back   of   this   Federal 
money.     I  asked  a  member  of  the  Federal  Reserve  Brard  of 
the  Federal  Reserve  bank  in  Washington  and  they  told  me 
they  did  not  know,  as  all  the  paper  back  of  Federal  Reser/e 
currency  was  held  in  the  12  private  Federal  Reserve  regional 
banks;  and  that  they,  the  Federal  Reserve  Board  here  in 
Washington,  never  did  see  the  security  nor  even  the  paper 
representing  the  security,  but  merely  took  the  word  of  the 
chairman  of  the  class  C  directors  of  these  banks,  who  acts  in 
a  dual  capacity,  and  is  also  the  Federal  Reserve  agent  of 
the  Federal  Reserve  Board.    In  other  words,  the  buck  was 
passed  to  the  Federal  Reserve  regional  banks.    I  undertook 
to  rvm  this  matter  down  last  sunmier  during  vacation  and 
managed  to  meet  a  former  director  of  one  of  the  Federal 
Reserve  regional  banks,    I  asked  him  what  was  back  of  thi:5 
Federal  Reserve  money  in  the  way  of  substance,  and  he 
said  they — the  directors  of  the  Federal  Reserve   banks — 
really  did  not  know,  as  they  never  saw  suiy  of  the  security. 
but  took  the  word  of  the  directors  of  the  member  banks  of 
the  Federal  Reserve  System.    In  other  words,  he  passed  the 
buck.    So  I  managed  to  meet  the  president  of  one  of  the 
member  banks  of  the  Federal  Reserve  System,  and  I  asked 
him  what  was  back  of  this  Federal  Reserve  currency  they 
had  rediscounted  with  their  regional  Federal  Reserve  bank, 
and  he  repUed,  "Well.  I  do  not  really  know;   I  only  take 
the  word  of  my  customers."    He  had  really  never  seen  the 
security  and  did  not  know  what  the  security  was.    In  many 
cases  there  was  no  security — only  the  promise  of  some  indi- 
vidual to  pay.    And  so.  in  reality.  I  would  have  to  hunt  up 
the  individual.    In  other  words,  they  passed  the  buck;  and. 
as  I  said,V  million  inspectors  working  overtime  could  never 
find  the  rek^  substance  security  back  of  this  Federal  Reserve 
currency. 

FEDZBAI.    KESXKVX\itOirrT    BASED    ON    STOCK    GAMBLERS'    PAPKE    OF    WALL 

STUEET 

But  suppose  We  all  make  a  few  guesses.  Let  me  guess 
first.  I  will  te^  you  what  might  be  back  of  this  Federal 
Reserve  currenoly,  this  bankers'  bank  money.    Oh,  it  might 
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be  some  more  Insull  bonds  such  as  the  bankers'  Federal  Re- 
serve Uuiks  financed  so  he  could  pyramid  his  stock  and 
sell  holding-company  stock,  mostly  99  percent  water.    Oh. 
yes;  the  Federal  Reserve  banks  financed  all  the  gamblers  of 
WaU  Street  in  1929.  boosted  their  stock  to  the  sky  by  fur- 
nishing plenty  of  this  Federal  Reserve  currency  such  as  I 
hold  in  my  hand;  then  all  at  once  said,  no;  no  more;  and 
took  the  money  away  from  them,  and  down  crashed  all 
bonds  and  stocks  flat.  Just  as  they  left  the  farmers  flat  in 
1920.    I  pause  once  more  and  ask  you  to  explain,  if  you  can, 
why  you  financed  Wall  Street  gamblers  in  this  manner  in 
1929,  and  you  are  doing  the  same  thing  this  very  minute, 
and  still  refuse  to  vote  for  the  Fraaler-Iiemke  bill  that  pro- 
vides for  Issuing  our  Federal  Reserve  money  on  the  fauns 
of  the  Nation,  the  greatest  seoirlty  on  earth,  and  strictly  a 
Government  function.    You  do  not  cry  "inflation"  when  we 
finance  the  crooks  of  the  Nation  and  give  them  the  right  to 
inflate  two  hundred  billions;  in  fact,  the  sky  is  the  limit 
But  when  we  ask  you  to  finance  the  farmers'  homes  to  the 
comparatively  small  amount  of  $3,000,000,000,  you  holler 
unUl  you  are  hoarse;  you  stand  on  the  floor  of  Congress 
and  call  us  radical  inflationists.    Let  me  ask  you,  are  we 
radical  because  we  ask  that  the  farmers,  through  their  bank- 
ing system,  the  Federal  land  bank,  should  have  the  same 
right  as  the  bankers  have  through  their  Federal  Reserve 
banks,  or  are  you  radical  that  demand  a  superior  right  for 
the  bankers?    You  Republicans  on  this  side  of  the  aisle: 
I  ask  you,  who  are  continually  urging  that  we  must  stay  by 
the  Constitution  of  the  United  States— and  I  am  with  you 
in  this — you  accuse  the  Democrats  of  violating  the  Consti- 
tution.   Then,  why  not  be  practical  and  Insist  that  the 
function  of  issuing  money  must  be  returned  to  the  Govem,- 
ment  as  the  C<Histitution  provides  in  plain  words: 

Congress  shaJl  ooln  ail  monsy  and  regulftte  tlie  value  thereof. 

That  is  plain  i^g^is^  Why  do  you  not  insist  In  this  case 
that  we  take  this  privilege  away  fr«n  the  Federal  Reserve 
banks  that  have  stolen  this  sacred  right  from  our  Giovem- 
ment?  You  rejoiced  when  the  Supreme  Court  found  the 
farmers'  A.  A.  A.  unconstituUonal,  but  when  we  plead  to  take 
our  constitutional  right  to  issue  money  away  from  the  Fed- 
eral Reserve  Banking  System,  private  banks,  if  you  please, 
wherein  the  Oovemment  does  not  own  one  cent  of  stock, 
many  of  you  fight  against  this  constitutional  provision  and 
insist  that  the  bankers  must  retain  this  superright. 
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But  let  us  go  back  to  the  Federal  Reserve  currency  such 
as  I  hold  in  my  hand,  and  guess  again.  Second,  maybe  it  is 
a  shipment  of  limburger  cheese  over  in  Germany  that  has 
not  been  shipped  yet  that  some  importer  in  the  United 
States  bought  on  30,  60,  90,  120,  or  180  days'  time  on  accept- 
ances, time  drafts,  notes,  debentures,  or  other  evidence  of 
indebtedness— as  all  Federal  Reserve  currency  is  issued  on 
debt— that  readily  finds  its  way  into  the  notorious  stock 
exchange  of  New  York  City,  where  it  is  bought  at  a  disco\mt 
by  some  member  bank  of  the  Federal  Reserve,  or  perhaps 
by  the  Federal  Reserve  bank  itself,  as  they  buy  paper  direct. 
Thus  it  finds  its  way  into  the  Federal  Reserve  Banking  Sys- 
tem of  the  United  States,  and  Federal  Reserve  currency  is 
Issued  thereon,  such  as  this  $20  bill  I  am  holding  in  my 
hand.  If  I  had  a  UtUe  more  time.  I  would  like  to  tell  you. 
step  by  step.  Just  how  this  is  done.  I  hope  sometime  in 
the  futiffe  I  may  have  this  privilege.  Now,  my  friends.  I 
pause  again  f  (W  a  moment  to  challenge  anyone  to  deny  this 
statement. 

M OZITT   l^UHTIMG 
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Or  it  might  be  something  else.  I  have  a  friend  out  in  Ne- 
braska whose  business  it  is  to  chum  butter.  He  sells  this 
butter  to  bU3rcrs,  foreign  and  domestic,  and,  as  evidence  of 
his  customers'  indebtedness  to  him,  he  accepts  time  drafts 
and  sometimes  notes  whereto  are  attached  certain  contracts. 
He  discounts  this  paper  with  his  bank,  which  happens  to  be 
a  member  of  the  Federal  Reserve  System.  The  member  bank 
sends  this  paper  to  the  Federal  Reserve  Bank  of  Kansas 
City,  and  the  Federal  Reserve  bank  says  somPtJiIng  like  this 


to  the  Federal  Reserve  Board  in  Washington:  "We  hav«  a 
certain  amount  of  paper  that  has  been  examined  by  the 
directors  of  our  bank,  O.  K.'d  by  the  chairman  of  our  direc- 
tors", who  \s  now  speaking  to  you  in  a  somewhat  changed 
personality,  because  he  has  now  become  the  Federal  Reserve 
agent  of  the  Federal  Reserve  Banking  System  of  the  United 
States,  so  he  speaks  with  governmental  authority.  He  tells 
the  Federal  Reserve  Board  of  the  Federal  Reserve  bank  to 
inform  the  CMnptroDer  of  the  CurrMicy  to  advise  the  Secre- 
tary of  the  Treasury  to  Instruct  the  Bureau  of  Engraving 
and  Printing  to  press  an  electric  button  and  start  the 
printing  press  going  and  to  print  a  certain  amount  of  Fed- 
eral Reserve  currency  such  as  I  hold  in  my  hand  here  and 
send  this  prlnting-prefis  money  to  the  Kansas  City  bank 
to  finance  what?  Oh,  my  friend's  butter,  which  has  not  as 
yet  been  churned;  the  cows  have  as  yet  not  been  milked;  the 
cows  are  probab^  not  as  yet  fresh,  and  no  <me  on  God's 
green  earth  knows  when  the  cows  are.  [Lau^ter  and  ai>- 
plause.]  And  on  soch  Imaginary  transactions  the  IMeral 
Reserve  Bank  of  the  United  States  Issues  the  curreney  such 
as  I  hold  in  my  hand,  which  reads  "Federal  Reserve  note — 
Government  of  the  United  States  will  pay  to  the  bearer." 

A  wonderful  system,  is  It  not?  How  would  you  like  to 
have  the  privilege  of  issuing  checks,  stating  on  the  check 
that  your  neighbor,  John  Jones,  would"  pay  to  the  bearer  on 
demand?  W^  that  is  exactly  what  the  Federal  Reserve 
does.  Issues  checks  on  the  United  BUtes  Treasury,  and  we 
are  supposed  to  believe  that  they  have  B(Hne  security  hidden 
away  some  iriace,  God  <mly  knows  where,  and  we  Just  draw 
on  an  inexhaustible  imagination,  and  so  Uncle  Sam  issues  his 
money  based  on  such  imaginary  security.  That  is  not  all;  I 
am  going  to  take  a  little  more  time  to  teH  you  Just  exactly  how 
another  one  of  these  transactkms  happened — one  out  of  a 
million. 

no^uo.  sEsntw  hoxtxt  basb)  oir  ax.  capors's  wuiaai 
Did  you  ever  know  that  during  the  balmy  palmy  days  of 
prohibition  we  financed  Al  Capone's  bootleg  whisky,  that 
he  shipped  from  Canada,  with  Federal  Reserve  money  based 
on  United  States  credit,  through  the  Federal  Reserve  Bank- 
ing System  of  the  United  States,  money  such  as  I  hold  in  my 
hand  here?    I  want  to  dwell  a  little  on  this  transaction. 
First  I  want  to  tell  you  that  this  information  was  brought 
to  me  by  a  cashier  in  one  of  the  banks  of  Chicago.    I  had 
also  read  something  of  the  kind,  but  it  seemed  to  me  that 
this  was  going  quite  a  way,  to  print  money  based  on  bootleg 
whisky.    So  I  asked  a  member  of  the  Federal  Reserve  Board 
if  this  could  possibly  be  true.   He  repUed,  "There  Is  no  doubt 
whatever  but  what  this  paper  would  be  eligible  for  redis- 
count in  the  Federal  Reserve  System,  and  undoubtedly  your 
information  is  correct.    We,  of  course,  do  not  see  the  paper 
on  which  this  money  is  issued,  as  it  ts  retained  In  the  12 
Federal  regional  Reserve  banks:  we  take  the  word  of  the 
director  of  the  bank,  who  is  the  Federal  Reserve  agent  In 
each  bank.    And  the  Federal  Reserve  relies  on  the  member 
bank  who  rediscounts  the  paper.   They  are  only  Interested  in 
the  maker  and  endorser,  as  to  their  mercantile  responstoUity. 
and.  of  course,  the  paper  is  first  class.    The  distiller  in  Can- 
ada is  a  millionaire  and  so  Is  Al  Capone.    The  paper  Is  un- 
usual as  it  is  collectible  imder  two  codes  of  law-^rst,  against 
their  net  worth  under  the  civil  law.  and,  second,  coDectlWe 
under  the  criminal  law.    All  anyone  would  have  to  do  would 
be  to  whisper,  'Al.  the  paper  is  due.    Come  In  and  pay  up 
or  you  and  your  distiller  win  go  to  JaO.' "    [  Aw>lause  and 

laughter.]  ^  ^  «  ^      ,. 

I  want  to  go  into  this  transaction  more  In  detail  to  show 
you  step  by  step  how  the  paper  drifts  into  Washington  as  a 
basis  of  money  issued.  Ihose  of  you  who  are  familiar  with 
the  FWeral  Reserve  System  wUl  know  that  they  are  exercis- 
ing many  short  cuts,  but  I  am  giving  it  to  you  step  by  step, 
such  as  it  would  be  handled  if  they  did  not  avail  themselves 
of  the  short  cuts.    Al  Capone  orders  a  million  dollars'  worth 

of  whisky  from  Von  B &  Son,  distillers  In  Canada.    He 

buys  this  probably  on  60,  90,  120,  or  180  days'  time,  always 
with  renewal  privileges  if  necessary.  The  Canadian  distil- 
lery tirm«-d<^t^'y  sends  acceptances*  time  drafts,  notea.  or 
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other  evidence  of  Al  Capone's  Indebtedness  to  their  cor- 
respondent bank  In  Chicago  who  advises  Al  Capone  to  come 
in  and  sign  this  paper.    The  member  bank  buys  this  paper, 
usually  at  a  pretty  good  discount  because  there  is  plenty  of 
profit  in  the  whisky  business.    A  doUar  does  not  mean  a 
whole  lot  to  them.    When  the  member  bank  rediscounts  this 
paper  with  the  Federal  Reserve  Bank  of  Chicago,  the  Federal 
Reserv  bank  directors  examine  this  paper  under  the  direc- 
tion of  the  class  C  director.    He  O.  K.*s  the  transaction. 
He  takes  this  paper  in  his  hand  and  steps  across  the  aisle 
into  another  room  and  lo  and  behold  the  transformation. 
A  modem  Dr.  Jekyll  and  '.At.  Hyde.    Passing  into  the  other 
room  he  now  becomes  the  agent  of  the  Federal  Reserve  Bank- 
ing Sv-stem  of  the  United  States;  clothed  in  governmental 
power  he  calls  up  the  Federal  Reserve  Board  of  the  Federal 
Reserve  bank  in  Washington  and  talks  to  them  something 
like  this:   "I  have  a  million  dollars'  worth  of  good  paper 
that  is  eligible  under  the  Federal  Reserve  Act  as  a  basis  for 
issuing  money.    Send  me  a  million  debars  at  once."    And 
the  Federal  Reserve  Hoard  in  Washington  takes  his  word 
for  It  and  phones  to  the  Comptroller  of  the  Currency,  Mr. 
O  Connor,  who  Instructs  the  Secretary  of  the  Treasury,  Mr. 
Morgenthau.  to  inform  the  Bureau  of  Engraving  and  Print- 
ing to  touch  a  certain  electric  button  and  the  printing  presses 
start  running  and  grind  out  a  million  dollars*  worth  of  Fed- 
eral Reserve  currency  such  as  I  hold  in  my  hand,  and  send 
this  printing-press  money  to  the  Federal  Reserve  Bank  of 
Chicago,   ni..   and   thus  Uncle   Sam   finances   Al   Capone's 
whisky  and  all  the  fanners  ask  is  the  same  consideration  Al 
got  and  will   pay  50   times  more  for   the  same   privilege. 
[Applause.] 

Going  over  this  transaction  with  a  member  of  the  Federal 
Reserve  Board,  he  explained  to  me  that  his  Board  were  cut- 
ting out  all  of  these  steps  now  and  that  they  were  printing 
hundreds  of  millions  of  dollars  of  this  currency  in  advance, 
and  sending  millions  to  each  one  of  the  Federal  Reserve  re- 
gional banks  so  they  could  just  help  themselves  and  they 
would  not  have  to  ask  the  Federal  Reserve  Board  for  any 
money. 

TKLBE  miASONS  FOB    DEPRESSIONS 

My  friends,  do  you  hesitate  to  believe  me?    I  do  not  blame 
■  you   if   you   do.    You   did  not   think   the  Federal   Reserve 
Banking  System  and  the  monetary  system  of  the  United 
States  were  so  rotten,  did  you?     And  you  wonder  why  we 
have  panics,  depressions,  and  hundreds   of  thousands   are 
losing  their  homes.    You  did  not  understand,  did  you?    No; 
the  enemies  in  this  case  told  you  that  it  was  God  Almighty 
that  was  doing  this,  and  that  it  was  He  who  visited  this  curse 
upon  humanity  every  few  years.    They  called  it  cycles,  and  | 
they  said  it  just  could  not  be  helped.    They  said  it  was  be-  i 
cause  there  was  too  much  machinery.    Yet  we  have  had  many 
panics  before,  way  back  in  1837,  one  of  the  most  severe  panics, 
and  there  was  not  any  machinery  in  existence  at  that  time.  I 
Then  they  told  you  that  It  was  the  tariff,  but  the  Republicans  j 
gave  us  all  the  high  tariflt  they  could  and  the  Democrats  are 
in  power  right  now.  and  if  they  believe  it.  they  could  give 
us  free  trade  any  minute  they  wanted  to.    They  said  it  was 
because  there  was  too  much  labor.    Yet  in  1929 — that  is  only 
7  years  ago — labor  was  so  scarce  you  could  hardly  hire  a  man. 
especially  mechanics  In  the  various  lines.    Yes,  the  enemies 
through  the  public  press  and  the  radio  will  tell  you  all  these 
things.    And  then  they  will  say  it  was  the  war,  but  we  had 
prosperity  for  11  years  after  the  war,  and  every  thinking  man 
knows  this  is  not  true.    They  told  us  that  it  was  overproduc- 
tion— that  we  raised  too  much — and  yet  10.000,000  people  are 
hungry  and  50.000,000  people  would  fain  have  more.    They 
say  we  went  too  fast,  and  that  the  Nation  overbuilt  its  homes, 
and  yet  millions  of  people  are  without  homes.    They  said  we 
had  lived  too  fast  and  bought  too  much,  while  we  know  the 
farmers  and  the  laboring  people  scarcely  have  enough  clothes 
and  are  living  without  the  great  conveniences  to  which  they 
are  entitled  in  a  civilized  nation  with  endless  resources  and 
endless  credit.    They  say  it  is  because  we  have  gone  into  debt 
too  much,  and  yet,  my  friends,  anals^ze  the  monetary  system 
of  the  United  States  and  3rou  will  know  that  sUl  of  our  money 
Is  based  on  debts.   And  if  we  should  pay  our  debts  and  thereby 


take  90  percent  of  our  check-book  money  out  of  circulation 
the  price  of  a  good  farm  will  go  down  to  less  than  a  dollar  an 

acre. 

You  have  wondered  about  our  monetary  system,  have  you 
not?  But  you  have  also  wondered  why  we  are  starving  to 
death  in  the  midst  of  plenty.  Examine  and  you  will  find 
that  the  two  are  positively  and  absolutely  linked  together. 
They  say  the  monetary  system  is  diflicult  to  understand. 
My  friends,  believe  me  when  I  tell  you  that  anyone  who 
could  learn  his  multiplication  tables  can  much  easier  un- 
derstand the  monetary  system.  There  is  nothing  difficult 
about  it. 

USING   UNITED  STATES  CREDIT  TO   FINANCE  ARGENTINE   WHXAT 

In  conclusion,  just  one  more  example  of  what  this  treach- 
erous money  can  do,  such  as  I  hold  in  my  hand,  the  Fed- 
eral Reserve  currency,  issued  by  the  Federal  Reserve  Bank- 
ing System  of  the  United  States.  Just  a  short  time  ago 
an  exporter  of  wheat  in  Minneapolis  received  an  order  for 
a  million  dollars  worth  of  wheat  to  be  shipped  to  England. 
He  investigated  the  markets  and  found  he  could  buy  this 
wheat  for  a  small  fraction  of  a  cent,  because  of  freight 
rates,  cheaper  in  Argentina  than  he  could  buy  it  in  the 
United  States.  He  made  a  small  deposit  on  the  wheat,  and 
through  the  same  system  as  described  in  former  cases, 
through  obligation  of  the  English  importer,  evidenced  in 
time  drafts,  notes,  or  debentures  that  found  its  way  into  the 
stock  exchange,  or,  perhaps,  it  was  into  the  Federal  Reserve 
Bank  of  Minneapolis.  It  traveled  the  same  course  as  Al 
Capone's  whisky  paper,  and  thus  we  used  the  credit  of  the 
United  States  with  these  Federal  Reserve  notes  to  finance 
a  shipment  of  wheat  by  an  American  exporter  from  Argen- 
tina to  England,  and  used  the  credit  of  the  United  States 
in  competition  with  our  own  farmers.     [Applause.] 

LIKE   CHILDREN    GROPING    IN    DARKNESS 

Here  in  Congress,  fellow  Members,  it  seems  to  me  we  are 
like  children  groping  in  darkness.  Why  not  pau.se  for  a 
moment  and  analyze  the  situation?  I  know  we  all  believe 
in  cause  and  effect.  Let  us  find  out  the  reason  we  fell  from 
the  highest  plane  of  prosperity  to  the  lowest  1c\t1  of  de- 
pression, starvation,  and  misery;  and  knowinR  the  cause  we 
are  sure  to  find  the  remedy.  They  have  said  that  we  should 
go  out  on  an  experimental  stage — and  God  knows  we  have 
been  there.  Maybe,  however — maybe  if  we  keep  groping 
along  in  darkness  long  enough,  and  all  the  blind  alleys  have 
finally  been  closed,  we  will  then  discover  the  right  cause 
and  all  work  together  in  the  right  alley.  Believe  me.  my 
friends,  it  is  the  control  of  our  monetary  system  that  we 
lack,  that  measures  the  sweat  of  the  brow  of  man  by  its  own 
abundance — meaning  its  own  abundance  of  money  in  actuiil 
circulation,  not  locked  up  in  bank  vaults.  It  might  as  well 
be  in  the  bottom  of  the  Atlantic  Ocean.  And  the  Frazicr- 
Lemke  refinancing  of  farm  mortgages  is  the  first  step  in  the 
right  direction.     [Applause.] 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 


Be  it  macted,  etc..  That  this  act  shall   be  known  by  the  title 
•The  Parmera'  Farm  Relief  Act." 

Mr.  JONES.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jones:  Page   1,  line  3.  strike  out  all 
of  lines  3  and  4  and  Insert  In  lieu  thereof  the  following: 

"That  this  act  may  be  cited  as  the  "Agricultural  Bank  Note  Act." 

"AGRICULTURAL   BANK   NOTE  COMMITTEE 

"Sec.  2.  (a)  There  Is  hereby  created  a  committee  to  be  known  as 
the  "Agricultural  Bank  Note  Committee"  i hereinafter  in  this  act 
referred  to  as  the  Committo*'')  which  ehall  be  composed  of  ih? 
Secretary  of  the  Treasury,  the  Governor  of  the  Farm  Credit  .\d- 
minJstration.  and  the  Intermediate  Credit  Commissioner.  Each  of 
such  officers  may.  at  any  time,  authorize  any  officer  or  employee 
of  the  department  or  agency  of  which  he  Is  the  head  to  act  in  his 
place  as  member  of  the  Committee  for  such  jjeriod  and  under  such 
circumstances  as  may  be  fixed  by  him.  and  while  so  authorized 
such  officer  or  employee  shall  have  all  the  powers  and  duties  of  the 
member  of  the  Committee  for  whom  he  acts,  Including  the  power 
of  acting  as  chairman.  The  Governor  of  the  Farm  Credit  Admin- 
istration shall  be  chairman  of  the  Committee  and  a  majority  of 
the  Committee  shall  constitute  a  quorum. 
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"(b)  Th»  Oonunlttee  ^h*n  Ji»ve  potrw,  wltbMit  ngard  to  the  i 
provlBkmB  of  otbw  1*wb  applicable  to  the  emplorment  and  own- 
penaatlon  of  oftcers  and  employee*  of  the  United  States,  to  employ 
and  fix  the  oompenwttlon  and  duties  o*  such  agente.  oOcera.  and 
employees  as  may  be  necessary  to  carry  out  the  powers  and  duties 
now  or  hereafter  conferred  upon  the  Committee,  to  require  bonds 
of  them  and  fix  the  penalties  thereof,  and  dismiss  them  at  pleas- 
ure The  rates  of  compensation  of  all  such  agents,  ofBcers,  and 
emtdoyees  shall  not  exceed  the  rates  of  compensaUon  prescribed 
f  or  cOTiparable  duties  by  the  Classification  Act  of  1923,  as  amended. 
No  member  of  the  Committee  and  no  person  acting  as  a  member 
shall  receive  additional  compensation  for  such  serrlce  but  may  be 
allowed  actual  necessary  traveling  and  substotenoe  expenses  when 
engaged  in  the  business  of  the  Committee  outside  the  District  of 
Colximbla.  ^  -  ^^ 

"(c)  The  Committee  shaU  be  entitled  to  the  free  use  of  the 
United  States  malls  in  the  same  manner  as  the  executive  depart- 
ments of  the  Ocvemment.  In  carrying  out  its  powers  and  duties, 
the  Committee  may,  with  the  consent  of  any  board,  bureau,  com- 
mission. Independent  establishment,  or  executive  department  of  the 
Government,  avail  itself  of  the  use  of  information,  services,  facili- 
ties officers,  agents,  and  emjrfoyees  thereof. 

"(d)  The  Committee  shall  have  power  to  prescribe  the  manner 
in  which  the  obligations  of  the  Committee  shall  be  allowed  and 
paid.  The  expenses  of  the  Committee  shall  be  paid  out  of  the 
proceeds  of  assessments  levied  on  the  Federal  Intermediate  Credit 
Banks  by  the  Committee.  The  Committee  shall  from  time  to  thne 
estimate  the  expenses  of  the  Committee  for  such  period  as  may  be 
determined  by  It,  and  each  surti  bank  shall  pay  to  the  Oommlttee. 
within  15  days  after  demand  therefor,  the  amount  wlilch  the  Com- 
mittee fixes,  on  such  equitable  basis  as  the  Oommlttee  may  deter- 
mine, as  the  bank's  proper  share  of  siich  estimated  expenses. 

"(e)  The  powers  conferred  on  the  chairman  of  the  Committee 
under  this  act  shall  be  exercised  In  accordance  with  the  policy  de- 
termined by  the  Conunlttee  and  subject  to  the  general  supenrialon 
and  control  of  the  Committee. 

"(f)  The  Committee  shall  have  power  to  make  such  niles  and 
regulations  as  it  deems  necessary  In  carrying  out  the  powers  and 
duties  now  or  hereafter  conferred  upon  it. 

"DISCONTINTTiLirCX  OF  DSBXirrTTSK  XSSUX 

"Sac.  3.  Mo  Federal  Intermediate  Credit  Bank  fduOl  have  author- 
ity, after  90  days  after  tha  date  of  the  enactment  of  this  act,  to 
issue  debentures  under  the  provisions  of  section  203  ot  the  Fed- 
eral Farm  Loan  Act,  a*  amftnrird  (U.  8.  C^  1934  sd..  Utle  12,  sees. 
1041.  1042.  and  1043;  Supp.  I.  sec  1041).  except  that  if  the  Com- 
mittee unanimously  finds  that  the  issuancf  of  debentures  by  any 
Federal  Intermediate  Credit  Bank  is  necessary  to  supply  funds 
to  such  bank  to  supplement  funds  made  available  undv  this  act, 
or  to  meet  emergency  needs  of  such  bank,  the  Committee  may,  by 
unanimous  vote,  and  with  the  i^iproval  of  the  President,  authorize 
such  bank  to  issue,  under  the  provisions  of  such  section  208,  svich 
amount  of  debentures  as  the  Committee  may  prescribe.  Not- 
withstanding any  such  authorization,  no  such  bank  may  have  out- 
standing at  any  one  time  debentures  and  other  obligations  issued 
\inder  such  section  203  In  excess  of  10  times  the  amount  of  the 
paid-in  capital  and  surplus  of  such  bank,  nor  have  outstanding 
at  any  one  time  debentures  and  other  obligations  and  notes  In 
excess  of  IS  times  an  amount  equal  to  the  unimpaired  capital  plus 
the  surplus  of  such  bank.  For  the  purpose  of  enabling  any  such 
bank  to  comply  with  the  requirements  of  such  section  203  re- 
lating to  the  giving  of  security  for  obUgatlocs  Incurred  by  It.  the 
Committee  shall  authorize  the  release  of  the  lien  for  notes  provided 
in  section  4  (b)  on  so  much  of  the  assets  at  the  bank  as  may  be 
necessary,  but  no  such  release  shall  be  authorized  if  the  effect  of 
the  release  would  be  to  reduce  the  fair  book  value  of  the  amount 
of  assets  of  the  bank  subject  to  such  lien  below  an  amount  equal 
to  the  total  face  amount  of  outstanding  notes  issued  by  such  bank. 

"iBsvAjfcs  or  aamc  Mons 

"Szc.  4.  (a)  Upon  application  by  any  Federal  Intermediate 
Credit  Bank  to  the  chairman  of'tfaa  cammlttce.  in  such  form 
as  may  be  prescribed  by  him.  such  bank  may  be  authorlaed  by 
him  to  issue  notes  under  the  provisions  of  this  act  for  any  law- 
ful purpose  for  which  such  bank  may  need  funds.  The  chair- 
man shall  determine  the  n— ds  of  jnich  bank  f<x-  fonda,  the  neces- 
sity of  such  contemplated  note  osus  to  meet  such  needs,  and 
whether  the  requirements  of  this  act  will  be  compiled  with  In 
connection  with,  and  its  purposes  carried  out  by.  such  note  issue, 
and,  on  the  basis  of  such  determination,  shall  grant  such  appli- 
cation in  whcrie  or  In  part  or  reject  It  antirely. 

"(b)  Such  notes,  when  issued,  shall  be  lawful  money,  shall  be 
legal  tender  at  their  face  value  for  all  debts,  public  and  private, 
shall  be  obligations  of  the  United  States  and  the  Issuing  bank, 
and  shall  be  a  first  lien  on  all  the  iinplcdged  property.  excq;>t 
cash,  real  property,  and  tangible  personal  property,  of  the  Issuing 
bank.  Each  Federal  Utermedlate  Credit  Bank  shall  be  liable  on 
the  amoxmt  of  notes  Issued  by  each  other  Federal  Intermediate 
Credit  Bank  which  is  not  paid  after  the  assets  of  such  other  bank 
have  been  liquidated  and  distributed,  and,  in  such  case,  the  pro- 
visions of  section  207  of  the  Federal  Farm  Loan  Act,  as  amended 
(U.  S.  C,  1934  ed..  UUe  12,  sec.  1081).  relating  to  unpaid  losses 
of  principal  on  debentures  of  the  banks,  shall  apply  with  reject 
to  notes  issued  under  this  act.  The  total  amount  of  such  notes 
which  any  such  bank  may  have  outstanding  at  any  ooe  time  shall 
not  exceed  the  fair  book  value  of  the  unpledged  property  (not 
Including  tanglUe  personal  property  or  real  property)    of  such 


bai^  nor  shaU  such  total  amooBt  of  Botes,  tofBtlMr  wttli  tb» 
total  faoe  amount  of  aay  debenturca  and  other  obllgattons  of  such 
bank  which  may  be  outstanding,  exceed  IS  times  an  amount  aqxial 
to  the  unimpaired  capital  plus  the  surplus  of  such  bark.  The 
total  faoe  amount  of  such  notes  which  all  the  banks  may  haw 
outstanding  at  any  one  time  shall  not  exceed  two  and  one-half 
times  the  amount  of  the  fund  set  aside  as  a  reserve  for  such  notes 
under  section  6  (a). 

"(c)  Upon  approval  of  any  such  application,  the  ComptroUer  of 
the  Currency,  on  order  of  the  chairman,  shall  deliver  such  notes  to 
the  rarm  Loan  Registrar  of  the  land-bank  district  in  which  the 
issuing  bank  is  located.  The  registrar  shall  hold  the  notes  subject 
to  delivery  to  the  bank  as  required  by  it  and  shall  be  req;>onsible 
for  the  safekeeping  of  such  notes  dxuing  the  Urns  they  are  in  his 
custody. 

"(d)  In  order  to  furnish  suitable  notes  for  Issue  under  this  act, 
the  Comptrc^er  of  the  Currency  shall,  under  the  direction  of  the 
Secretary  of  the  Treasury,  cause  plates  and  dies  to  be  engraved  in 
the  best  manner  to  gxtard  against  counterfeits  and  fraudulent 
alterations,  and  shall  have  printed  therefrom  and  numbered  such 
quantities  of  such  notes  of  the  denominations  of  $5,  $10,  920,  950, 
$100,  $500,  $1,000.  $5,000.  and  $10,000  as  may  be  required  to  supply 
the  Issuing  banks.  The  notes  shall  be  in  such  form  and  tenor  as 
shall  be  prescribed  by  the  Secretary  ot  the  Treasury.  The  Secretary 
shall  provide  for  identifying  the  Issuing  bank  on  the  na4es  by  a  dis- 
tinctive letter  and  serial  number. 

"(e)  When  such  DOtes  have  been  prepared  they  shall  be  deposited 
in  the  Treasury  or  In  the  Bubtreasury  or  mint  of  the  United  States 
nearest  the  place  of  business  of  the  issuing  bank  and  shall  be  held 
by  the  United  States  for  such  bank  subject  to  the  order  of  the 
Comptroller  of  the  Cxirrency  for  their  delivery  as  provided  by  this 
act. 

"(f )  The  plates  and  dies  to  be  pnxnired  by  the  Comptroller  of  the 
Currency  tot  the  printing  of  such  notes  shall  remain  under  his 
control  and  direction,  and  the  expenses  necessarily  Incurred  in 
executing  the  laws  relating  to  the  procuring  of  such  iu>tes,  and  all 
other  exi>ense8  incidental  to  their  Issue  and  retirement,  shall  be 
paid  by  the  committee.  The  examination  of  plates,  types,  bed 
pieces,  etc..  and  reg\ilations  relating  to  such  examination  of  platea, 
dies,  etc.,  cA  national-bank  notes  provided  for  In  section  5174  of 
the  Revised  Statutes  (U.  8.  C.  1934  ed.,  tlUe  12,  sec.  108).  are 
hereby  extended  to  include  notes  herein  provided  for. 

"aisxKvxa  roe  notes 
"Sec.  5.  (a)  The  Secretary  ol  the  Treasury  Is  authortasd  and 
directed  to  set  aside  in  the  Treasury  and  hold  as  a  reserve  for  the 
notes  of  an  banks  authorized  to  be  issued  under  this  act  the  sum 
of  $800,000,000  La  gold  of  the  standard  of  weight  and  fineness  pro- 
vided in  accordance  with  law  on  the  date  of  the  enactment  of  this 
act.  The  stabilization  fund  provided  for  in  section  10  of  the  Oold 
Reserve  Act  of  1934  is  hereby  reduced  by  such  amount. 

"(b)  The  Committee  shall  require  each  issuing  bank  to  malnt*tn 
on  deposit  in  lawful  money  (other  than  notes  issued  luader  this 
act)  with  the  Treasurer  of  the  United  States  a  sum  suflkcient.  in 
the  judgment  of  the  Secretary  ai  the  Treasury,  to  meet  demands 
for  redemption  by  the  Tteasurer  of  notes  issued  under  this  act 
by  such  bank,  but  in  no  event  less  than  5  percent  of  the  total 
amount  of  such  notes  Issued  by  such  bank  which  are  outstand- 
ing. Such  deposit  shall  be  considered  pr(Y>erty  of  such  bank  for 
the  purposes  of  determining  the  amount  oi  notes  which  such 
bank  may  have  outstanding  under  this  act. 

"(c)  The  Committee  shall  require  each  issuing  bank  to  keep 
on  hand  at  all  times  In  other  lawful  money  a  sum  sufldent,  in 
the  judgment  of  the  chairman  of  the  Committee,  to  meet  de- 
mands for  redemption  at  the  Issuing  bank  of  notes  Issued  under 
this  act  by  such  bank,  but  In  no  event  less  than  6  percent  of 
the  total  amovmt  of  such  notes  Issued  by  such  bank  which  are 
outstanding.  Such  sum  shall  be  eooeklered  property  of  such 
Ymn^  tar  the  purposes  of  determining  the  amount  of  notes  wiilch 
such  bank  may  have  oatstaadiog  under  this  ad. 


"See.  6.  Notes  issued  \mder  this  act  shall  be  redeemed  in  other 
lawful  Bioney  upon  '«y«««"*  at  the  IVeesury  Department  of  the 
United  States  in  the  District  of  Coliunbla,  by  the  Treasurer  of 
the  United  States,  or  at  the  bank  Issalng  the  notes.  Redemption 
»b#n  be  in  such  kind  of  lawful  money  as  may  be  determined  by 
the  rcidrfming  agency.  In  the  case  of  redemption  at  the  Treas- 
ury, the  amount  required  for  redemptkHi  shall  be  paid  out  of  the 
deposit  for  such  purpose  maintained  by  the  Issuing  bank  or,  if 
such  deposit  is  inadequate,  the  amount,  upon  direction  of  the 
Secretary  of  the  Treasury,  may  be  paid,  in  whole  or  in  part,  out 
of  the  deposit  of  any  other  Issuing  bank  or  banks.  The  issuing 
bank  shall,  upon  demand  by  the  Secretary  of  the  Treasury,  re- 
store the  amount  ot  iU  deposit,  or  the  deposit  ot  any  other 
Ifnitng  bank,  as  the  case  may  be,  for  the  amount  of  any  re- 
demption at  the  Treasury  of  notes  issued  by  such  bank. 
"arruaN,  KJcnssKKirT,  ams  CAJfCXT,*TioK  or  notbb 

-Sec.  7.  (a)  Whenever  notes  issued  under  this  act  by  one  bank 
are  received  by  any  other  Issuing  bank,  the  receiving  bank  shall 
promptly  return  stich  notes  to  the  Issuing  bank  for  credit  or  re- 
demption, or  upon  direction  (rf  the  issuing  bank.  shaU  forward 
such  notes  direct  to  the  Treasurer  of  the  United  States  to  be 
redeemed.  The  Committee  Is  auttiorlzed  to  require  any  Plederal 
Reserve  bank  to  present  notes  Issued  under  this  act  to  the  bank 
ot  issue  or  to  the  Treasurer  of  the  United  States  for  redemption, 
at  any  time,  and  In  such  wmruTTit  m  the  Committee  deems  neces- 
to  carry  out  the  purposes  of  this  act. 
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"(b)  NotM  laroed  midw  thla  act  received  by  the  Treasurer  oT 
the  I  nitfHl  Statrt  otherwise  than  for  redemption  shall  be  returned 
:o  the  biink  of  Issue  for  the  credit  of  the  United  Slates. 

-ir,  Any  lESUing  banJt  may  at  any  time  reduce  ita  liability  for 
outstanding  notes  lasued  by  It  by  depositing  with  the  Secretary 
of  the  Treasury  notes  issued  by  it  or  other  lawful  money. 

•id)  Notes  returned  to  the  lasuinK  bank  under  this  section,  re- 
deemed by  the  issuing  bank,  cr  deposited  with  the  Secretary  of 
the  Treasury  under  subsectlcn  (ci  shall  not  be  reissued  except 
UFKjn  compliance  with  the  terms  of  an  original  Issue. 

'lei  Tfie  Secretary  of  the  Treasury  is  authorized  and  directed  to 
prescribe  regulation*  (foveming  the  return  of  notes  to  the  Issuing 
bank  and  the  cancelation  and  destruction  of  notes  unfit  for  cir- 
culation and  preventing  reissue  of  notes  except  upon  compliance 
with  the  terms  of  an  original  Issue. 

"rtDEfb^L   RESPtVK    BAITKS    AS    AG13(CTES 

"Sec  8  Th^  several  Federal  Reserve  banks,  upon  the  request  of 
the  rommlttee.  any  bank  authorized  to  Issue  notes  imder  this  act. 
any  Parm  Loan  R^lstrmr.  or  the  CtomptroUer  of  the  Currency,  are 
auth.)nzed  and  directed  to  perform  such  services  (Including  act- 
ing as  depcaltortea  and  fiscal  agents)  in  connection  with  the  exe- 
cution of  the  powers  and  duties  conferred  on  the  requesting 
agency  under  this  act  as  may  be  requested  by  such  agency  and 
shall  for  siich  services  receive  svich  compenaatlon  as  may  be  agreed 
upon. 

"LOANS  TO  LAKD  BAlTKa  >T  IimSMZZtlATS  CUDIT  BANKS 

•Sic.  9.  Effective  90  days  after  the  date  of  the  enactment  of 
this  act.  the  Federal  Farm  Loan  Act.  as  amended.  Is  amended  by 
Inserting  at  the  end  of  section  203  (a)  thereof  the  following  new 
paragraph: 

"'(4i  Tt>  make  loans  or  advances  direct  to  any  Federal  land 
bank  on  the  security  of  direct  obligations  of  the  United  States, 
Federal  Farm  Mortgage  Corporation  bonds,  constdldated  Federal 
land  bank  bonds.  Federal  land  bank  bonds,  or  other  security 
approved  by  the  Oovemor  of  the  Farm,  Credit  Administration. 
The  limitations  on  maturity  of  loans  provided  in  section  203  (c) 
of  this  act  and  the  provisions  of  section  204  (b)  of  this  act 
(relating  to  rates  of  interest  charged  original  borrowers)  shall  not 
apply  with  respect  to  loans  or  advances  mads  under  this  para- 
graph.' 

"miiMxar  anb  discount  katzb 

"Ssr.  10.  (a)  Effective  with  respect  to  loans  and  discounts  made 
by  Federal  Intermediate  credit  banks  after  90  days  after  the  date 
of  the  enactment  of  this  act.  section  204  (a)  of  the  Federal  Ttna. 
Loan  Act.  as  amended.  Is  amended  to  read  as  fellows: 

"  'Sk.  204.  (a)  The  Intermediate  Credit  Commissioner,  with  the 
approval  of  the  Oovemor  of  the  Farm  Credit  Admlnlst^tion.  shall 
fix  the  discount  rates  and  interest  rates  to  be  charged  by  Federal 
intermediate-credit  banks.  Different  r»tcs  may  be  fixed  for  differ- 
ent banks  and  for  different  classes  and  maturities  of  loans  and 
discounts  made  by  the  same  bank.' 

'Mb)  Effective  with  respect  to  loans  made  after  90  days  after  the 
date  of  the  enactment  of  this  act  by  the  Central  Bank  for  Coopera- 
tives and  the  banks  for  cooperatives,  section  8  (a)  of  the  Agrl- 
cxiltural  Marketing  Act.  as  amended  by  section  54  of  the  Parm 
Credit  Act  of  1933.  is  amended  to  read  as  follows: 

'•  •8«c.  8.  (a)  Locuis  to  any  cooperative  aseociatlon  shall  bear 
such  rates  of  Interest  as  may  be  prescribed  by  the  Cooperative 
Credit  Commissioner,  with  the  approval  of  the  Governor  of  the 
Farm  Credit  Administration.  In  fixing  such  raises  of  Interest  the 
Commissioner  shall  fix  such  rates  as  he  deems  the  needs  of  the 
lending  agencies  require,  and  different  rates  may  be  fixed  for 
different  banks  and  for  different  classes  and  maturities  of  loans 
made  by  the  same  bank.' 

"CHAETZaS  AND  BTXAWS 

"Svc.  11.  Such  changes  as  are  necessary  in  order  to  make  the 
charters  and  bylaws  of  corporations  affected  by  this  act  conform 
to  the  provisions  of  this  act  are  hereby  expressly  authorized  to  be 
made. 

"rmmti.  rAxic  MorrQACK  coai>oBATioN  as  deposttokt 
"Sbc  12  Any  corporation  organized  under  (a)  the  Federal  Farm 
Loan  Act.  as  amended,  (b)  the  Parm  Credit  Act.  as  amended,  or  in 
which  a  production-credit  corporation  organized  under  such  act 
holds  stock,  or  (c)  section  201  (e)  of  the  Emergency  Relief  and 
Construction  .^ct  of  1932.  and  any  receiver  of  any  of  the  foregoing 
corporations  is  hereby  authorized  to  deposit  funds  with  the  Ffederal 
Parm  Mortgage  Corporation,  which  la  authorized  to  accept  such 
deposits  upon  .such  terms  and  conditions  as  may  be  prescribed  by 
It.  except  that  interest  rates  paid  on  the  various  classes  of  deposits 
shall  be  subject  to  the  approval  of  the  Secretary  of  the  Treasury. 
The  Federal  Farm  Mortgage  Corporation  is  authorized  to  invest 
such  deposits  In  such  manner  as  is  authorized  by  law  in  the  case 
of  other  unobligated  funds  of  the  Corporation. 

"iNTBtEST  EATXS  ON  LAND-BANK  LOANS 

"Sec.  13.  (a)  SecUon  13  of  the  Federal  Parm  Loan  Act. 
amended  lU.  5.  C.  1934  ed..  tlUe  12,  sec.  781).  Is  amended 
adding  at  the  end  thereof  the  following  new  paragraph: 

"  'Seventeenth.  In  the  case  of  any  loan  on  mortgage  made  after 
the  date  of  the  enactment  of  the  Agricultural  Bank  Note  Act.  and. 
in  the  case  of  loans  made  on  or  prior  to  such  date,  with  respect 
to  interest  payments  payable  on  Installment  dates  occurring  after 
such  date,  the  rate  of  Interest  on  so  much  of  the  unpaid  balance 
of  the  loan  as  <loes  not  exceed  15,000  shall  not  exceed  2  percent 
per  annum.' 


as 
by 


"(b)  The  second  sentence  of  section  7  of  the  Federal  Farm 
Loan  Act.  as  amended  (U.  S.  C.  1934  ed..  title  12,  sec.  723).  Is 
amended  by  Inserting  before  the  period  at  the  end  thereof  a  comma 
and  the  following:  or.  in  the  case  of  any  such  direct  loan  made 
after  the  date  of  the  enactment  of  the  Agricultural  Bank  Note  Act, 
and.  In  the  case  of  direct  loans  made  on  or  prior  to  such  date, 
with  respect  to  Interest  payments  payable  on  installment  dates  oc- 
curring after  such  date,  one- half  of  1  percent  In  excess  of  the 
rate  provided  In  paragraph  "seventeenth  '  of  section  13  on  so  much 
of  the  unpaid  balance  of  the  loan  as  does  not  exceed  »5,000.' 

"(c)  Paragraph  'twelfth'  of  section  12  of  the  Federal  Farm  Loan 
Act.  as  amended  (U.  S.  C.  1934  ed..  title  12,  sec.  771;  Supp.  I.  title 
12.  sec.  771).  Is  amended  by  inserting  at  the  end  thereof  the  fol- 
lowing new  jjaragraph: 

"  'The  Secretary  of  the  Treastiry  shall  pay  each  Federal  land 
bank,  as  soon  as  practicable  after  July  1.  1936,  and  after  the  end 
of  each  quarter  thereafter,  such  amount  as  the  Land  Bank  Com- 
missioner finds  is  equal  to  the  amount  by  which  interest  payments 

I  made  to  such  bank,  during  the  preceding  quarter,  are  less,  by  rea- 
son of  the  rates  of  interest  applicable  under  the  provisions  of 
paragraph   "seventeenth"   of  section   13   and   section   7  to  unpaid 

I  balances,  not  in  excess  of  (5.000.  of  mortgage  loans,  than  interest 
payments  would  be  without  regard  to  such  provisions;  but  In  any 

I  case  in  which  the  Land  Bank  Commissioner  finds  that  the  amount 
of  Interest  payable  by  such  bank  during  any  such  quarter  has  been 
reduced  by  reason  of  loans  and  advances  niade  to  it  by  Federal  in- 
termediate-credit banks  under  section  202  (a)  (3)  of  this  act.  as 
amended,  there  shall  be  deducted  from  the  amount  payable  under 
this  amendatory  paragraph  for  such  quarter  the  amount  which 
the  Commissioner  finds  is  the  difference  between  the  amount  which 
wotild  have  been  payable  for  such  quarter  as  Interest  on  farm 
loan  bonds  of  a  face  value  equal  to  the  amount  of  loans  and  ad- 
vances on  which  such  bank  was  obligated  to  Federal  Intermediate 
credit  banks  during  such  quarter  under  such  section  202  (a)  (3) 
and  the  amount  of  interest  payable  for  such  quarter  on  stich  loans 
and  advances  to  such  bank  under  section  202  (a)  (3).  There  is 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treastiry 
not  otherwise  appropriated,  such  sums  as  may  be  necessary  to 
make  the  payments  authorized  by  this  amendatory  paragraph.' 

"LNIKBSBT  RATES   ON   COUMISSIONXK   LOANS 

"Sec.  14.  Section  32  of  the  Emergency  Farm  Mortgage  Act  of 
1933.  as  amended  (U.  8.  C.  1934  ed..  title  12.  sec.  1016;  sup.  I. 
title  12.  sec.  1016).  Is  amended  by  inserting  at  the  end  thereof 
the  following  new  pcutigraph: 

"  'In  the  case  of  any  first-  or  second-mortgage  loan  made  under 
this  section  after  the  date  of  the  enactment  of  the  Agricultural 
Bank  Note  Act,  and  in  the  case  of  a  loan  made  on  or  prior  to 
such  date,  with  respect  to  Interest  payments  payable  on  install- 
ment dates  occurring  after  such  date,  the  rate  of  interest  on  so 
much  of  the  unpaid  balance  of  the  loan  as  does  not  exceed  $5,000 
shall  not  exceed  2  percent  per  annum.  Whenever  a  borrower  obli- 
gated under  a  second -mortgage  loan  made  under  this  section  Is 
also  obligated  under  a  first-mortgage  loan  made  under  this  section. 
or  under  a  first-mortgage  loan  made  by  a  Federal  land  bank  the 
interest  rate  on  the  unpaid  balance,  not  in  excess  of  $5,000.  of 
which  Is  determined  under  section  13  of  the  Agricultural  Bank 
Note  Act.  the  reduced  Interest  rate  provided  In  this  paragraph 
shall  apply  to  an  amount  of  the  unpaid  balance  of  the  second- 
mortgage  loan  equal  to  the  amount  by  which  the  unpaid  balance 
of  such  first-mortgage  loan  is  less  than  $5,000.  and  this  sentence 
shall  apply  regardless  of  the  priority  in  the  time  of  making  such 
first-  and  second -mortgage  loans.'  •* 

Mr.  BOILEAU  (interrupting  the  reading  of  the  amend- 
ment).   Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BOILEAU.  I  would  asi  the  gentleman  frcm  Texas 
if  this  is  the  bill  known  as  H.  R.  7593? 

Mr.  JONES.    Yes.    I  do  not  care  to  have  it  read. 

Mr.  Chairman.  I  ask  unanimous  consent  that  further  read- 
ing of  the  amendment  may  be  dispensed  with,  but  that  it  be 
printed  in  the  Record  at  this  point. 

Mr.  RANKIN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, very  few  of  us  know  what  the  amendment  is.  We  would 
like  to  hear  it  read.    I  object.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  RANKIN.     Mr.  Chairman.  I  make  the  point  of  ord^ 
that  the  amendment  is  not  in  order  for  the  simple  reasor. 
that  it  is  an  entirely  different  bill,  changes  the  legislation 
entirely,  has  an  entirely  different  meaning  and  an  entirely 
different  import. 

Mr.  JONES.  Mr.  Chairman,  I  desire  to  be  heard  on  a 
point  of  order. 

The  CHAIRMAN.  The  Chair  wiU  state  that  very  little  or 
the  amendment  has  been  read. 

Mr.  RANKIN.  I  reserve  the  point  of  order.  Mr.  Chair- 
man. 

Mr.  BOILEAU.    Mr.  Chairman,  I  make  the  point  of  order. 
The  CHAIRMAN.    Tlie  gentleman  will  state  the  point  ol 
order. 
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MX.  BOII£AU.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  Is  not  germane  to  the  bill  or  to  this 
aecUon  of  the  bill,  that  it  provides  an  entirely  different 
method  ot  refinancing  fann-mortgage  Indebtedneas,  that  it 
has  no  relatianshlp  to  the  bill  under  oonsLderation,  and  Is 
not  a  proper  amendment  to  the  blU  or  the  sectloxL  I  desire 
to  be  heard  on  the  point  of  order. 

The  CHAIRMAN.  Tlie  gentleman  from  Wisconsin  makes 
the  vtf^nt  of  order  that  the  amendment  is  not  germane. 
The  €%air  has  now  read  the  amendment.  The  Chair  will  be 
glad  to  hear  the  gentlnnan  from  Wiscoosin  on  the  point 
of  ortier. 

Mr.  BOIL£AU.  Mr.  Chairman,  I  eaU  the  attention  of  the 
Chair  to  a  ruling  (rf  a  farmer  Speaker  of  the  House.  Mr. 
Rainey.  when  the  Emei-gency  Farm  Credit  Act  of  1933  was 
under  c(»i8ideratioD  in  this  House. 

That  was  on  April  13,  1933.  Mr.  Rainey  was  in  the  chair, 
and.  as  I  stated  before,  the  House  was  considering  the 
Emergency  Farm  Mortgage 'Act  of  1933.  which  was  a  bill 
that  provided  for  a  very  definite  method  of  refinancing 
farm-mortgage  indebtedness,  "nie  bill  then  under  con- 
sideration was  finally  enacted  Into  law  and  is  now  known 
as  the  Emergency  Farm  Mortgage  Act,  or  the  law  which 
amended  the  Federal  Land  Bcmk  System  to  authorize  the 
loans  which  have  been  made  to  the  farmers  during  the 
present  admlnistratioo. 

At  that  time  the  gentleman  from  Texas  [Mr.  Joiras]  was 
in  charge  d  the  bill,  being  chairman  of  the  Committee  on 
Agriculture,  the  position  he  now  occupies.  At  that  time  I 
offered  the  identical  bill  that  we  are  now  considering,  the 
Frazier-Lemke  bill,  as  a  substitute  to  that  bill.  The  bill 
then  being  considered  provided  a  very  definite  means  of 
refinancing  farm-mortgage  indebtedness.  It  occurred  to  me 
at  that  time,  Mr.  Chairman,  that  because  of  the  fact  we 
were  considering  the  question  of  farm-mortgage  refinancing 
it  would  be  germane  to  offer  as  a  substitute  the  so-called 
Frazier-Lemke  bill,  which  was  another  bill  providing  for 
the  refinancing  of  farm-mortgage  indebtedness.  I  was  very 
firmly  convinced  at  that  time  that  I  was  right.  However, 
Mr.  Chairman,  the  gentleman  from  Texas  [Mr.  Jokks] 
made  such  a  convincing  argument  at  that  time,  when  the 
situation  was  Just  the  reverse  of  what  it  is  now,  that  the 
Chairman  of  the  Committee  of  the  Whole  and  later  on — 
when  a  motion  to  recommit  was  offered — Speaker  Rainey 
ruled  that,  although  both  related  to  the  question  of  re- 
financing farm  mortgages,  they  provided  separate,  distinct, 
and  entirely  different  methods  and  means  of  raising  money, 
and  different  administrative  features,  and  therefore  that 
my  amendment  was  not  germane. 

Mr.  Chairman,  I  submit  that  the  situation  today  is  identi- 
cal with  the  situation  that  existed  at  that  time,  except  that 
now  the  positions  of  the  gentleman  frwn  Texas  and  myself 
are  reversed.  May  I  eaU  the  attention  of  the  Chair  to  the 
language  of  the  ruling  made  by  Speaker  Rainey  at  that 
time?    He  said: 

The  question  presented  has  been  passed  upon  two  or  three  times 
and  presents  nothing  new.  The  blU  \mder  cc«islderstlcxi  provides 
a  method  of  farm  relief,  essentially  by  the  Issuance  of  bonds,  to  be 
marketed  In  the  ordinary  way.  The  Prazier  bill,  which  is  the  sub- 
ject of  the  motion  to  recommit,  provides  also  for  farm  relief,  also 
for  bond  Issues,  and.  In  addition  to  that,  provides  a  method  of 
meeting  the  bond  Issties  by  currency,  printed  and  issued,  clearly 
Inflation,  which  may  amount  to  as  much  as  three  and  a  half 
bilLlon  dollars.    The  two  methods  are  as  wide  apart  as  the  poles. 

In  making  his  decision  he  called  attention  to  a  ruling  of 
the  Chair  In  1924  when  the  McNary-Haugen  Wll  was  up  for 
consideration.  It  appeared  that  Mr.  Rainey,  before  he  be- 
came Speaker,  offered  an  amendment  to  the  McNary-Haugen 
bill,  and  thought  because  both  dealt  with  farm  rdief — and 
I  took  the  position  that  both  dealt  with  farm  relief — the 
amendment  which  he  offered  would  be  germane.  In  his  rul- 
ing of  April  13,  1933,  he  mentions  the  fact  that  in  1924  he 
was  firmly  convinced  that  his  position  was  correct,  b^t  that, 
as  a  matter  of  fact,  the  precedents  of  the  House  were  against 
him.  When  he  ruled,  as  Speaker,  on  this  point  of  order  in 
April  1933,  be  followed  the  precedent  established  when  a 
point  of  order  waa  sustained  asainst  the  amendment  he 
offered  in  1924. 


He  referred  also  to  a  dedaion  made  by  the  gentleman  from 
Michigan  [Mr.  MapisI  In  1929  when  he  was  Chalnwan  of 
the  Committee  of  tlie  Whole  and  in  which  the  genti«nan 
from  Michigan  followed  the  same  precedent.  It  is  inter- 
esting to  note  the  language  of  the  gentleman  from  Michigan 
in  his  decislan.  a  part  of  which  reads  as  foUows: 

HowvOT,  it  Is  not  posslbls  to  offer  a  sobstltuts  for  a  bin  which 
undertakes  to  give  the  aama  relief  and  yet  departs  entirely  from 
the  method  of  the  blU  under  oooalderatlaQ. 

As  I  previously  stated,  that  is  the  language  of  the  decislan 
of  the  gentleman  from  Michigsui.  Mr.  Mapcs.  Similar  lan- 
guage appears  In  the  decision  of  the  goitleman  from  Texas, 
Mr.  Sakdxbs,  in  1924,  and  In  the  decision  of  Mr.  Rainey  in 
1933.  The  situation  today.  I  submit,  Mr.  Chairman,  is 
identical. 

In  the  Jones  bill,  which  is  offered  here  as  a  substitute,  the 
Chair  will  notice  that  on  page  5  there  is  a  subtitle  "Issuance 
ot  bank  notes."    On  that  page  the  bill  reads: 

Upon  application  by  any  Federal  Intermediate-credit  bank  to 
the  chairman  of  the  committee  In  such  form  as  may  be  pre- 
scribed by  him,  such  bank  may  be  a»ithorir.ed  by  hlnx  to  iacue 
notes  under  the  provisions  ot  this  act — 

And  so  forth.  This  gives  the  Federal  Intermediate-credit 
banks  additional  powers.  "Hie  bill  imder  consideration  does 
not  deal  with  the  Federal  intermediate-credit  banks  at  all  and 
does  iK>t  utUlse  such  banks  in  providing  the  relief  souf^t  to 
be  given  ftumers  under  the  Frazier-Lemke  bill.  TTie  inter- 
mediate-credit bank  system  is  not  referred  to  in  the  legisla- 
tion under  consideration  at  all.  "Rierefore  the  amendment 
offered  by  the  gentleman  from  Texas,  ^^lich  relates  to  the 
Federal  intermediate-credit  banks,  is  absolutely  foreign  to 
the  legislation  under  consideration  and  Is  not  a  germane 
amendment. 

As  In  1933.  both  provisions  relate  to  bonds,  that  Is  true, 
but  both  of  them  do  not  relate  to  the  Intermediate-credit 
bank  system.  The  Frazier-Lemke  bill  relates  to  the  Feden^ 
Reserve  System  and  the  Farm  Credit  Administration,  and 
provides  for  the  Issuance  of  Federal  Reserve  notes,  and 
therefore,  an  amendment  is  not  germane  to  this  bQl  that 
attempts  to  finance  farm-mortgage  indebtedness  through 
the  Federal  intermediate-banking  system. 

-Mr.  Chairman,  in  conclusion,  I  submit  that  the  decision 
mtuie  In  1933  by  Speaker  Rainey,  ruling  that  an  amendment 
to  substitute  the  Frazier-Lemke  bill  for  the  Emergency  Farm 
Credit  bill  was  not  germane,  is  on  all  fours  with  the  proposi- 
tion before  us  today,  that  and  the  arguments  which  were 
sound  then  are  sound  today  and  should  prevail.  I  am  satis- 
fied, now.  of  the  soundness  of  the  ruling  of  Speaker  Rainey. 
I  confess,  as  Speaker  Rainey  did,  at  that  time,  that  the. 
passing  years  have  taught  me  that  I  was  in  error.  I  am 
willing  to  rest  my  argument  on  that  decision.  The  gentle- 
man from  Texas  [Mr.  Jonxs]  is  bound  today  as  I  was 
In  1933.  Mi.  Chairman.  I  again  submit  that  the  amendment 
is  not  germane  because  It  provides  an  entirely  different 
method  of  refinancing  the  farm-mortgage  indebtedness  of 
this  country,  and  the  point  of  order  should  therefore  be 
sustained.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  think  the  decision  which 
Speaker  Rainey  made  is  the  correct  one,  and  I  would  not 
undertake  to  offer  a  bill  like  the  (Xlginal  Farm  Credit  Ad- 
ministration Act  as  an  amendment  or  as  a  substitute  for 
this  particular  bill,  but  you  will  notice  from  the  reading  of 
the  citation  the  gentleman  from  Wisconsin  [Mr.  Boilsau] 
has  just  made  that  the  distinguishing  features  that  the 
then  Speaker  referred  to  as  the  reason  for  holding  it  out 
of  order  was  the  fact  that  the  original  Farm  Credit  Act 
did  not  provide*  for  the  issuance  of  any  currency  or  any 
money,  but  simply  for  ordering  a  sale  of  bonds  in  the  regu- 
lar way,  and  ran  the  hills  parallel  up  to  the  point  where 
one  did  not  provide  for  the  issuance  of  Treasury  notes 
while  the  other  one  did.  Now.  the  particular  bill  I  have 
f(Hlows  and  parallels  that  same  point;  in  other  words,  it 
is  ]wt  a  little  different  method  of  approcu:h  to  the  same 
problem— I  think  a  better  method— but  it  differs  in  detail 
only,  and  the  differences  mentioned  by  the  gentkman  from 
Wlsouisin  are  differences  of  detaU. 
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I  provide  tn  this  measure  practically  that  30  percent  of 
the  profit  on  the  Rold  transacUon  should  be  transferred  on 
the  books  of  the  Treasury  to  the  credit  of  the  12  inter- 
mediatc-crecUt  banks.  This  30  percent  amounts  to  about 
$840  000  000.  That  this,  plus  tlie  agricultural  paper,  shall 
be  the  basis  of  intermediate  credit  notes  which  shall  have 
aU  the  status  and  bearing  of  Treasury  notes  to  the  amount 
of  $2,000,000,000.  There  is  a  difference  in  amount,  but  it 
covers  the  exact  point  of  distinction  made  by  the  former 

Speaker.  .  ,  _     

The  two  bills  provide  for  refinancing  of  farm  mortgages, 
they  both  provide  for  a  reduction  of  interest  rates,  and  they 
both  provide  an  issue  of  currency  in  connection  with  refinanc- 
ing of  farm  mortgases.  It  extends  the  same  privileges  to  the 
12  land  banks  through  the  intermediate-credit  system  that 
Ls  now  had  by  the  12  Federal  Reserve  banks,  with  proper 
limitations.  They  also  provide  for  the  handling  of  the  re- 
financing by  the  Farm  Credit  Administration.  They  parallel 
each  other  In  the  main  essentials  and  they  differ  only  in 
detail.  There  would  not  be  any  point  in  offering  an  amend- 
ment if  it  did  not  differ  somewhat  in  its  details. 

Mr.  Chairman,  there  is  not  ansrthing  in"  this  bill  that  de- 
parts from  the  purposes  of  the  Prazier-Lemke  bill.  It  is  true 
that  the  benefits  of  the  refinancing  provided  in  the  measure 
I  offer  inures  to  the  benefit  of  all  the  farmers  in  the  land- 
bank  system  instead  of  a  part  of  them,  but  does  that  make 
It  not  germane?  My  measure  provides  for  the  issuance  of 
notes  with  the  exact  limitations  and  provides  the  same  privi- 
leges for  the  Federal  land  bank  that  are  now  held  by  the 
Federal  Reserve  bank. 
Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JONES.     Yes. 

Mr.  MOTT.  The  gentleman  states  his  bill  is  the  same  as 
the  Frazier-Lemke  bill? 

Mr.  JONES.  The  same  purposes,  refinancing  at  a  lower 
rate  of  interest. 

Mr.  MOTT.  It  has  been  charged  by  opponents  of  the 
Frazier-Lemke  bill  that  the  bill  is  inflationary.  The  gentle- 
man is  one  of  the  opponents  of  the  Frazier-Lemke  bill ;  is  the 
gentleman  admitting  that  his  bill  also  is  inflationary? 

Mr.  JONES.  I  do  not  admit  that  mine  is  inflationary, 
because  I  have  avoided  that  by  going  exactly  to  the  same 
methods  and  putting  it  on  the  same  rock-bottom  basis  that 
is  used  for  financing  Treasury  notes,  to  wit,  40  percent  of 
gold  and  60  percent  of  commercial  paper.  I  take  40  percent 
of  gold  and  60  percent  of  farm  paper,  which  makes  it  ex- 
actly the  same  basis  of  issue,  with  the  same  method  of  con- 
trol. If  one  is  sound,  the  other  is  soimd.  If  the  one  for  the 
Federal  Reserve  is  noninflationary,  then  this  Is  noninflation- 
ary.  This  is  a  carefully  drawn  measure,  and  I  have  had  a 
great  deal  of  help  in  drafting  the  mechanics  of  the  bill.  I 
think  it  is  sound,  I  think  it  is  fair;  it  inures  to  the  benefit  of 
all  the  farmers,  and  I  regret  exceedingly  that  the  gentleman 
from  Wisconsin  has  seen  fit  to  make  a  point  of  order,  but  I 
Insist  there  is  a  vast  difference  in  holding  the  Frazier-Lemke 
bill  out  of  order  when  offered  as  a  substitute  for  the  original 
Farm  Credit  Act  and  holding  this  amendment  out  of  order 
as  a  substitute  for  the  pending  bill. 

Mr.  BOILEAn.  Mr.  Chairman,  if  the  Chair  will  hear  me 
further,  I  wish  to  call  the  attention  of  the  Chair  to  one 
other  distinguished  authority,  the  opinion  of  a  great  par- 
liamentarian. I  want  to  refer  to  the  Congressional  Record 
of  last  Friday,  in  which  the  distinguished  chairman  of  the 
Rules  Committee  of  the  House  of  Representatives,  a  man 
who  Is  undoubtedly  familiar  with  the  rules  of  the  House  and 
the  precedents  and  has  served  here  a  long  time.  In  an  ex- 
tension of  his  remarks  In  the  Rbcord  the  gentleman  from 
New  York  [Mr.  O'Conkok]  states  as  follows,  in  referring  to 
the  JcHies  bUl : 

H.  R  7503  Is  "a  bill  to  facilitate  the  extension  of  agrlcultiir&l 
credit  at  lower  Interest  rates  by  proTldlng  for  the  issue  of  certain 
bank  notea.  and  for  other  purposes."  Again,  unfortunately,  how- 
ever, this  bill  cannot  be  crffered  as  an  amendment  to  the  Frazier- 
Lemke  bill,  because  it  is  not  germane  and  would  be  nilcd  out 
on  a  point  of  order,  and  It  is  well  known  that  the  proponents  of 
the  Prazler-Lemke  bill  will  oppose  anjr  amendment  offered  to 
their  measure. 

lApplauseJ 
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I  submit.  Mr.  Chairman,  that  the  opinion  of  the  chairman 
of  the  Rules  Committee  should  be  given  great  weight  and 
consideration,  especially  in  view  of  the  great  interest  he  has 
taken  in  this  legislation  and  also  because  of  the  great  in- 
terest he  has  shown  with  reference  to  the  parliamentary 
procedures  to  be  followed  in  the  consideration  of  this  bill. 

The  CHAIRMAN  (Mr.  WooDRtm).    The  Chair  is  ready  to 

rule. 

The  bUl  under  consideration  (H.  R.  2066),  known  as  the 
Frazier-Lemke  bill,  as  stated  in  its  title,  is  for  the  purpose  of 
refinancing  agricultural  indebtedness  at  a  reduced  rate  of 
interest,  and  so  forth,  through  the  medium  of  the  Farm  Credit 
Administration  and  the  Federal  Reserve  Banking  System. 

To  that,  as  a  substitute,  the  gentleman  from  Texas  [Mr. 
Jones]  offers  an  amendment  containing  the  provisions  of 
the  bill  H.  R.  7593.  which  has  for  its  purpose  to  facilitate  the 
extension  of  agricultural  credit  at  a  lower  rate  of  interest,  and 
so  forth,  through  the  medium  of  a  committee  known  as  the 
agricultural  bank  note  committee. 

The  gentleman  from  Texas  having  notified  the  committee 
that  he  intended  to  offer  his  bill  as  a  substitute,  for  which 
the  Chair  is  grateful,  the  Chair  has  had  an  opportunity  to 
examine  the  amendment  and  to  give  it  some  consideration  in 
collaboration  with  the  Parliamentarian  of  the  House. 

Of  course,  the  point  of  order  is  directed  to  the  amendment 
because  it  is  alleged  that  it  is  not  germane.  The  Chair  will 
read  very  briefly  from  Cannon's  Precedents,  volume  8.  sec- 
tion 2912,  which  states  the  fundamental  principle  of  ger- 
maneness: 

The  mere  fact  that  an  amendment  proposes  to  attain  the  same 
end  soxight  to  be  attained  by  the  bill  to  which  it  is  offered  does  not 
render  It  germane. 

Again: 

To  a  bUl  designed  to  raise  the  price  of  agricultural  products  to  a 
ratio  consistent  with  the  price  of  other  commodities  by  the  creation 
of  a  corporation  authorized  to  deal  In  such  products,  an  amend- 
ment proposing  to  accomplish  the  same  results  through  a  'com- 
prehensive system  of  cooperative  marketing  was  held  not  to  b« 
germane. 

The  Chair  is  also  familiar  with  the  quotations  from  the 
rulings  of  Mr.  Sanders,  a  very  distinguished  former  Member 
of  the  House  and  Parliamentarian,  which  are  found  in  the 
same  volume  in  section  2912,  which  the  Chair  will  not  repeat 
The  gentleman  from  Wisconsin  has  read  them. 

Paradoxically  as  it  may  seem,  the  question  arose  between 
the  two  distinguished  gentlemen  who  are  now  contending  on 
opposite  sides  of  the  issue  when  the  farm  mortgage  bill  was 
before  the  committee  for  consideration  on  April  13,  1933. 
The  gentleman  from  Wisconsin  offered  then  the  Frazier- 
Lemke  bill  as  a  substitute  for  that  bill,  and  the  distinguished 
and  ^ble  gentleman  from  Texas  [Mr.  Jones]  very  vigorously 
and  successfully  presented  a  point  of  order  and  in  appar- 
ently convincing  logic  addressed  the  Chair  as  follows: 

Mr.  Speaker,  In  my  Judgment  there  can  be  no  question  that  this 
motion  Is  not  germane  to  the  measure  before  the  House.  True  they 
both  provide  for  refinancing  of  farm  mortgages,  but  the  Chair,  of 
course,  Is  familiar  with  the  rule  that  In  order  to  be  germane  aU 
features  of  an  amendment  mxist  be  germane. 

Again  the  gentleman  said,  speaking  of  his  effort  to  make 
the  amendment  germane: 

The  next  year.  I  think  It  was.  In  an  effort  to  get  my  proposi- 
tion voted  on.  I  took  the  pending  bUl.  spent  about  3  days  writ- 
ing all  the  provisions  of  the  pending  bill  Into  the  clocklike  work 
of  niy  bill  In  such  a  way  that  I  thought  the  Chair  would  not  be 
able  to  distinguish  between  them.  I  liscd  the  same  sort  of  or- 
ganization, the  same  otBclals,  the  same  procedure,  the  same 
method  of  application,  in  an  effort  to  bring  the  case  within  the 
rule. 

The  Chair  again  ruled,  on  April  25,  1929,  that  a  similar  proposal 
to  a  similar  bill  was  not  germane. 

Mr.  Speaker  Ralney  then  sustained  the  point  of  order 
made  by  the  gentleman  from  Texas. 

The  Chair  thinks,  without  entering  into  any  extended 
ruling  on  the  question,  that  the  amendment  offered  by  the 
gentleman  from  Texas,  while  it  may  seek  to  attain  the  same 
result,  certainly  does  seek  to  attain  it  through  an  entirely 
different  method,  to  wit,  the  creation  of  an  entirely  different 
and  sep€irate  agency  to  administer,  and  also,  as  the  gentle- 
man admitted  in  his  dlscusslan  of  the  poiixt  of  ortfcr,  brings 
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fn  an  entirely  separate  and  new  class.  The  Chair,  after 
sach  ccmslderation  as  be  has  been  able  to  give  the  matter, 
is  constrained  to  sustain  the  point  of  order,  and  niles  that 
the  amendment  is  not  germane. 

Mr.  LESINSKI.    Mr.  Chairman,  I  otter  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Iifr.  LEsnfSKx:  Page  1,  strike  out  lines  3 
and  4  and  insert  in  lieu  thereof  the  following:  *miat  this  act 
atiall  be  known  by  the  short  title  Farmers'  azul  Home  Owners'  Be- 
lief Act.  Whexi  uaed  hereinafter,  xinleaa  the  context  otherwise 
requires,  the  term  farmer*  and  the  term  farmers'  shall  Include 
an  urban  home  owner,  and  the  term  farm'  shall  Include  \irt>an 
home.  The  functkms  of  making  loans  on  urb«n  houMS  shall 
be  ezercisecl  by  the  Homa  Ownen'  Loan  Corporatloa." 

Mr.  BOILBAn.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  Michigan 
desire  to  be  heard  on  the  point  of  order. 

Mr.  IJSINSKI.  Mr.  Chairman,  I  am  one  of  the  men  who 
signed  the  Ptaiier-Lemke  petition,  but  I  also  feel  that  the 
tnimn  population  of  this  country  should  have  the  same  bene- 
fits as  the  farmers. 

Mr.  BOTTiKAO.    Mr.  Chairman 

Mr.  LESINSKI.  There  are  only  30  percent  farmers  in 
this  country  and  we  have  over  70  percent  of  urban  popula- 
tion and  workingmen  in  the  cities. 

Mr.  BOnJEAU.  Mr.  Chainnan,  I  dislike  to  do  it  while  this 
parliamentary  situation  is  involved,  but  I  insist  that  the 
gentleman  discuss  the  point  of  order. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman  on 
the  point  of  order. 

Mr.  LESINSKI.  I  feel  that  the  home  owners  and  the 
urban  population  is  entitled  to  the  same  coaisideration. 

The  Chair  will  say  that  the  amendment  brings  in  a  di|fer- 
ent  set  of  provisions  not  contemplated  In  the  pending  bill. 

Mr.  BOTTiFAU.  Mr.  Chairman,  I  wish  to  be  heard  on  the 
point  of  order.  I  am  sorry  to  disagree  with  my  colleague 
from  Michigan.  For  months  we  have  been  talking  about  an 
agreement  which  will  take  care  of  the  home  owners,  and  it  is 
obvious  that  the  bill  is  purely  a  farm  bill  referring  to  the 
Farm  Credit  Administration. 

Mr.  O'MAT.T.FY  rose. 

The  CHAIRMAN.  For  what  purpo^  does  the  gentleman 
from  Wisconsin  rise? 

Mr.  CMALLEY.  I  make  the  point  of  order  that  the  gen- 
tleman is  not  speaking  to  the  point  of  order.  He  is  discus- 
sing the  merits  of  his  amendment.  He  Is  not  discussing  the 
germaneness  of  the  amendment. 

The  CHAIRMAN.  The  Chair  disagrees  with  the  gentle- 
man, and  the  gentleman  will  proceed. 

Mr.  OXX)NNOR.  Mr.  Chahman,  this  bill  is  distinctly  a 
farm-mortgage  bill  and  does  not  provide  for  agencies  to  take 
care  of  the  urban  mortgages.  Wtile  there  are  several  amend- 
ments that  would  likely  take  care  of  that  situation,  we  are 
satisfied  that  they  are  not  germane  to  the  bill. 

The  CHAIRMAN.  "Hie  Chair  thinks  the  amendment  is  not 
germane  and  sustains  the  point  of  order. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  Mr.  Chairman.  I  want  to  say  at  the  outset  that  I 
have  the  highest  respect  and  friendship  for  the  i;n-esident  of  the 
American  Federation  of  Labor,  William  Green.    [Applause.] 

I  want  to  say  also  that  at  different  times  in  the  last  few 
years,  when  I,  as  chairman  of  the  Committee  on  Labor,  have 
taken  this  floor  and  have  advocated  labor  legislation,  on  each 
side  of  the  aisle  I  have  been  accused,  probably  facetiously,  of 
being  controlled  by  Mr.  Green,  the  president  of  the  American 
Federation  of  Labor.  I  hope  today,  after  voting  In  favor  of 
this  bill,  which  Mr.  Green  opposes  in  his  letter  to  the  Speaker 
of  this  House,  that  the  membership  of  the  House  will  under- 
stand thoroughly  from  now  on,  if  they  did  not  before,  that 
no  one  controls  me,  and  that  I  will  continue  to  vote  and 
speak  today,  as  in  the  past,  for  what  I  beheve  are  the  best 
interests  of  the  American  people. 

Mr,  BOILEAU.    Will  the  gentleman  yield? 

Mr.  CONNERY.    For  a  question. 

Mr.  BOILELAU.  Is  It  not  a  fact  that  whenever  Mr.  Green 
wanted  to  communicate  with  the  membership  of  the  Houss 


with  reference  to  some  legislation  he  got  tn  touch  with  the 
gentleman  from  Massachusetts  as  chairman  of  the  Com- 
mittee on  Labor?  But  wtien  it  is  in  reference  to  farm  legis- 
lation be  gets  in  touch  with  somebody  else? 

Mr.  CONNERY.  Well,  I  prefer  not  to  answer  that  ques- 
tion. I  am  going  to  vote  ftM*  this  bill  because  I  believe  and 
have  b^ieved  for  many  ye»n  that  we  cannot  have  prosperity 
in  this  country  until  we  have  prosperity  for  the  fanners.  I 
do  not  believe  that  there  can  be  prosperity  for  all  of  the 
people  until  we  have  prosperity  for  the  farmers.  Labor  in 
my  dotrici.  which  Is  industrial,  caimot  get  decent  wages  nor 
decent  living  conditions  until  the  farmers  can  get  a  decent 
Iirioe  fiM*  then-  products. 

If  the  farmers  cannot  refinance  their  farm  mortgages,  they 
will  have  to  leave  their  farms  and  walk  into  the  city  and  each 
become  another  member  of  the  14,000,000  unemployed  in  ttM 
United  States.    [Applause.l 

We  have  heard  a  lot  of  talk  about  inflation  here,  but  WB 
have  heard  very  little  talk  <m  the  floor  of  this  House  about 
the  fact  that  If  you  have  a  bank  in  your  home  city  the  presi- 
dent of  that  bank  can  take  $100,000  worth  of  liberty  bcmds, 
bring  them  to  the  Federal  Reserve  System,  and  get  $05,000  tn 
cash,  the  same  kind  of  cash  with  which  we  want  to  refinance 
the  farms.  He  can  get  this  cash  from  the  Treasury  of  the 
United  States  for  the  mere  cost  of  printing  the  notes,  and  in 
the  meantime  will  draw  2y2-percent  interest  from  the  Gov- 
ernment <m  the  bonds  which  he  has  put  up  and  still  retain 
the  right  to  lend  out  the  $95,000  in  cash  at  6,  7.  8,  or  10 
percent  to  borrowers.  Ttiis  kind  of  tnflaticm  is  not  inflation 
when  it  is  for  the  benefit  of  the  banks,  but  when  we  want  to 
utilize  it  for  the  benefit  of  the  farmers  to  save  their  farms  we 
are  all  wrong.  Hie  farmers  do  not  fit  because  they  do  not 
belong  to  the  Federal  Reserve  ring.  I  am  going  to  vote  for 
this  bill.    [Applause.] 

Mr.  RANEIN.  Mr.  Chairman.  I  rise  in  oppotition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  the  g^itleman  from  Texas  [Mr.  Jomsl. 
for  whom  we  all  have  great  admiration,  and  the  others  who 
were  supporting  his  amendment,  must  realize  now  that  this  is 
a  fight  Isetween  the  friends  and  opponents  <^  farm  relief. 

This  has  developed  into  a  battle  to  keep  us  from  doing 
something  for  the  farmer.  Gentlemen  criticized  certain  pro- 
visions of  this  bill.  I  am  not  altogether  satisfied  with  it,  and 
I  have  told  you  from  the  beginning  that  there  were  changes 
that  should  be  made.  You  have  the  power  now,  If  you  are 
sincere  in  your  alleged  desire  to  do  scHnethlng  for  the  fanner, 
to  offer  helpful  amendments. 

Amendments  to  correct  this  bill  will  be  germane.  Correct 
the  bill,  if  there  is  anything  wrong  with  it,  but  do  not  try  to 
hide  b^iind  the  proposition  that  there  are  some  provisions  in 
it  you  do  not  like,  or  that  you  think  are  imwlse  or  unconsti- 
tutional, if  you  have  not  offered  amendments  to  correct  them. 
The  farmers  of  this  country  are  In  dire  distress.  I  disagree 
with  the  gentleman  from  Texas  on  the  foreclosures  that  are 
going  on.  The  district  which  I  have  the  honor  to  represent  is 
the  scene  of  many  foreclosures  today.  The  people  are  driven 
from  their  farms  while  their  crops  are  tn  the  fields  and  they 
are  appealing  to  us  for  relief. 

I  am  going  to  offer  an  amendment,  on  page  2,  to  reduce  the 
limit  of  these  loans  to  80  percent.  Some  Memlsers  object  to 
lending  to  the  extent  of  100  percent  of  the  value  of  the  farm. 
WeU,  we  are  stripping  that  camoufiage  out  of  your  way.  We 
are  going  to  offer  an  amendment  limiting  the  amount  that 
can  be  loaned  to  80  percent. 

Others  have  criticized  the  bill  because  of  the  interest  rates. 
Now  is  the  time  to  show  whether  you  are  in  earnest  and  want 
to  do  something  for  the  farmers,  or  whether  you  are  going  to 
line  up  with  the  Liberty  League  and  this  self-appointed 
guardian  of  the  farmers,  this  man  Green,  who  had  the  im- 
pudence to  send  a  letter  in  here  and  tell  the  Congress  of  the 
United  States  how  to  legislate  for  the  farmers  of  this  country. 
Mr.  McFARLANE,  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  RANKIN.    Yes. 

Mr.  McFARLANE.  I  believe  the  membership  of  this  House 
is  entitled  to  know  where  Mr.  Green  and  his  committee  gets 
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authority  to  expreas  themselves  as  representing  the  A  P. 
of  L  against  the  Prazier-Lemke  bill.  I  think  it  is  important 
that"  the  Members  of  this  House  should  know  that  Mr.  Green 
and  his  executive  committee  had  not  taken  any  action  en  the 
Prazier-Lemke  bill  at  10:30  o'clock  this  morning. 

Mr  RANKIN.  No.  I  have  voted  for  labor  consistently  for 
years"  but  I.  for  one.  resent  the  impudence  of  this  man  Green 
in  sending  a  letter  to  Congress  to  tell  us  how  to  vote  on  farm 
legislation.    [Applause.] 

(Here  the  gavel  felL]  .      .  .,.        *  ♦v^ 

Mr.  SWElifEY.    Mr.  Chairman,  I  move  to  strike  out  the 

last  three  words. 

Mr  Chairman,  Mr.  William  Green,  president  of  the  Amer- 
ican Federation  of  Labor.  Is  a  personal  friend  of  mine.  I 
served  with  him  in  the  Ohio  State  Legislature.  In  my  cam- 
paign for  reelecUon  he  gave  me  a  personal  letter,  reciting 
my  labor  record  as  a  Member  of  Congress,  that  I  read  to  the 
voters  ot  my  district,  which  assisted  in  my  nomination  yes- 
terday at  the  Ohio  primary  election.  I  made  my  campaign. 
and  I  won  by  a  2-to-l  vote  over  my  machine-endorsed  op- 
ponent yesterday  in  Ohio  [applauseJ  on  the  Frazier-I^mke 
bill  and  other  forms  of  social  legislation.  i 

I  have  not  got  a  cow  in  my  district,  I  have  not  got  a  farm 
in  my  district,  but  I  recognize  that  the  farmer  is  entitled  to 
social  Justice  just  the  same  as  is  the  laborer  in  the  city. 
They  are  interdependent  upon  each  other.  [Applause.] 
With  full  knowledge  of  my  support  of  the  Prazier-Lemke  bill,  | 
organized  labor  supported  me.  i 

Great  groups  of  voters  are  organizing  now  that  have  their  ; 
grass  roots  in  the  people  and  not  in  WaU  Street.    They  are 
aetermined  to  drive  the  money  changers  from  the  temple 
and  are  demonstrating  their  strength  at  the  polls,  and  let 
me  say  to  my  colleagues  on  the  majority  side  of  the  House 
do  not  give  me  the  argximent  that  I  cannot  get  the  support  , 
of  my  county  Democratic  organization  if  I  vote  for  a  liberal 
measure  that  is  sponsored  by  a  Republican.    What  an  asinine 
argument  that  is!     I  would  not  care  if  it  was  sponsored  by 
the  most  reactionary  Republican,  if  that  could  be  possible; 
but  this  mcasuie  is  sponsored  by  a  progressive  Republican, 
a  Roosevelt  Republican,  by  Wilioam  Lemke.  except  for  whom 
Mr.   Roosevelt  could  not  have  been  elected   President.     It 
look  more  than  Democratic  votes  to  elect  Franklin  D.  Roose- 
velt.   The  influence  of  William  Lemke  and  the  farmers  of 
this  Nation  helped  to  elect  Franklin  D.  Roosevelt. 

Nor  do  I  subscribe  to  the  argument  that  this  measure  Is 
highly  inflationary.     The  red  herring  of  inflation  is  drawn 
across  the  trail.    By  whom?    Not  by  the  laboring  class,  the 
small  mechant.  or  the  farmers,  but  by  the  investment  bank- 
ers  and   the   international   bankers,   the   holders   of   large 
blocks  of  tax-exempt  interest-bearing  l)onds  issued  by  our 
Government.    The  people  are  going  to  decide  the  issue  of 
whether  or  not  this  is  a  Government  of,  for.  and  by  the 
people  or  whether  it  is  a  Government  of  the  people,  by  the 
people,  for  the  private-owned  banking  system.    This  is  the 
most  highly  controversial  measxire  before  tlie  American  Con- 
gress,   and    one    that    will    have    a    tremendous    effect    in 
the  coming  Presidential  election.    I  trust  the  majority  party 
will  see  the  wisdom  of  passing  a  bill  designed  to  assist  a  dis- 
tressed farm  population  of  30,000.000  human  beings,  many 
of  whom  are  now  the  victims  of  the  cruel  process  of  fore- 
closure with  others  to  follow.    An  amendment  will  be  offered, 
I  think,  to  permit  a  percentage  of  the  gold  reserve  now  idle 
in  the  Treasury  vaults  to  tjack  this  measure  so  the  controls 
will  not  be  lost;  and  to  prevent  so-called  wild  inflation  of 
the  currency  I  am  saying  to  you  now  that  the  action  this 
House  takes  today  will  reflect  itself  in  the  November  1936 
election.    The  statement  has  been  made  that  if  the  Presi- 
dent should  veto  this  bill  if  it  passes,  he  would  lose  5,000,000 
'votes,    I  do  not  think  he  would  veto  it.    If  it  passes  and  he 
signs  the  bill,  he  wlU  receive  10.000.000  or  15.000.000  votes 
of  those  who  will  bless  his  memory.    The  issue  will  be  de- 
cided by  the  j)eople,  not  by  the  privileged  classes. 
Mr.  Chairman.  I  am  going  to  support  this  bill. 
Mr.  CONNHRY.     Mr.   Chairman,   if   the  gentleman   will 
yield,  if  the  President  signs  this  bill,  he  will  gain  15,000,000 
votes. 
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Mr  SWEEiNEY.  Yes;  that  is  right.  The  President  has 
never  stated  he  was  opposed  to  this  bill;  on  the  contrary, 
he  is  reported  to  have  said  at  Sioux  City.  Iowa,  before  the 
Chicago  convention  of  tlie  Democratic  Party  m  1932.  that 
he  was  for  the  principle  of  the  Frazier-Lemke  bQl  to  aid 
the  farmers  in  distress  to  refinance  their  farm  mortgages. 

Mr.  HOLLISTER.    Mr.  Chairman,  I  rise  in  opposition  to 

the  amendment. 

With  the  ringing  oratory  of  the  gentleman  from  Massa- 
chusetts [Mr.  CoNNERY]  still  in  our  ears,  this  is  perhaps  as 
good  a  time  as  any  to  emphasize  once  more  the  heart  of  the 
objections  to  this  bUl.  and  that  is  the  currency-issue  pro- 
vision.   We  have  heard  the  gentleman  from  Massachusetts 
reiterate  the  familiar— perhaps  I  should  not  use  the  word 
"claptrap",   but   say   instead — statement   that   the    bankers 
get  bonds  from  the  Government  which  they  buy  but  do  not 
pay  for;  that  they  in  turn  pledge  the  bonds,  and  then  cur- 
rency is  issued  against  the  bonds;  the  conclusion  being  that 
if  the  bankers  can  do  that,  why  not  let  others  do  it  as  well. 
Mr.  Chairman,  we  are  again  mixing  the  problem  of  who 
should  do  the  banking  of  the  country  with  the  problem  of 
the  issuance  of  additional  currency.    Whether  you  believe  in 
a  private  banking  system  or  in  a  banking  system  entirely 
under  the  control  of  the  Government  is  not  the  issue  before 
us  today.    That  is  a  separate  issue  on  v/hlch  there  are  argu- 
ments on  both  sides.    Even  if  the  Government  was  in  control 
of  the  banking  system  it  would  still  be  proper  for  the  Gov- 
ernment to  issue  currency  only  for  the  needs  of  industry, 
trade,  and  agriculture   as   those   needs   might   rise,   and   it 
would  be  most  improper  for  the  Government  to  issue  flat 
currency;  just  as  improper  as  when  the  banking  system  of 
the   country   is   conducted   privately   as   it   is   today    under 
Government  super^-ision. 

As  a  matter  of  fact,  all  of  this  talk  about  the  use  of 
bonds  to  back  Federal  Reserve  notes  is  beside  the  point.  A 
very,  very  small  percentage  of  the  Federal  Reserve  notes 
today  are  backed  by  bonds  because  of  the  fact  there  is  more 
than  an  adequate  supply  of  gold  certificates  owned  by  the 
banks  and  held  in  the  Federal  Reserve  banks,  which  in  turn 
represents  a  certain  amount  of  gold  earmarked  in  the  Treas- 
ury of  the  United  States,  and  which  these  gold  certificates 
are  held  against.  The  great  majority  of  the  Federal  notes 
are  secured  by  gold  certificates  and  not  secured  by  bonds. 
j  There  is  no  incentive  or  advantage  to  a  banker  to  be  able 
to  take  those  bonds  and  get  currency  because  a  bank  does 
not  want  currency  except  insofar  as  its  customers  may  need 
currency  from  day  to  day  in  their  ordinary  business.  The 
I  privilege  of  putting  out  currency  is  not  one  which  is  par- 
ticularly desired  by  the  banks.  It  is  one  which  is.  however, 
innate  in  any  banlcing  system,  whether  it  be  private  or 
Government  conducted.  In  considering  this  bill,  and  in 
considering  the  dangers  of  diluting  the  currency  and  forcing 
the  issuing  of  additional  amounts  of  it,  please  do  not  mix 
that  problem  with  the  problem  of  whether  or  not  we  should 
have  a  private  or  Government  conducted  banking  system, 
because  the  two  problems  are  not  the  same. 
[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  during  consid- 
eration of  the  GufTey  bill  in  the  Seventy- third  Congress  I 
called  attention  to  the  growing  division  in  the  House  between 
Representatives  from  the  agricultural  States  and  the  indus- 
trial States  and  to  the  growing  tendency  of  the  Representa- 
tives of  one  group  to  oppose  legislation  in  favor  of  the  other 
group.  I  was  prompted  to  make  that  statement  by  reason  of 
the  fact  that  a  very  brilliant  Member  of  the  House,  one  of 
the  leaders  on  this  side  of  the  aisle,  from  an  industrial  State. 
rose  in  his  place  and  not  only  declared  but  boasted  that  he 
had  not  voted  for  a  single  farm  measure  under  this  admin- 
istration. 

Mr.  Chairman,  at  the  same  time  leaders  of  the  farm  group 
on  that  side  of  the  aisle  were  not  only  opposing  the  GufTey 
bill  but  they  were  practically  as  much  in  opposition  to  the 
National  Industrial  Recovery  Act  as  the  National  Associa- 
tion of  Manufacturers.  I  commended  this  situation  to  the 
consideration  of  Members  on  both  sides  of  the  House  who 
were  harboring  hopes  of  the  foundation  of  a  Farmer-Labor 


Party  in  this  country-  I  could  wen  afTord  to  do  that,  ICr. 
Chairman,  because  my  record  Is  100  percent  for  every  meas- 
ure that  aids  both  a^culture  and  Industry  under  the 
Roosevelt  administration.     [Applause.] 

This  mmning  an  Incident  occurred  which  disturbs  me 
deeply.  I  refer  to  the  letter  read  by  the  Speaker  of  the 
House  in  the  last  moments  of  general  debate.  Tliis  letter 
was  written  by  the  president  of  the  American  Federation  of 
Labor,  and  called  on  all  friends  of  labor  to  oppose  this  bill. 
That  is  the  first  intimation  as  to  any  opposition  on  the  part 
of  organized  labor  I  have  heard  during  the  3  years  the  bill 
has  been  pending  in  the  House. 

Mr.  Chairman,  I  was  bom  in  the  ranks  of  labor.  I  have 
been  a  member  of  organized  labor  for  45  years,  and  I  am 
proud  of  it.  I  have  lost  lobs  in  strikes  for  labor;  I  have  gone 
to  jail  for  labor;  I  was  tried  in  the  Federal  courts  of  this 
country  for  labor,  years  and  years  before  I  ever  heard  of  the 
president  of  the  American  Federation  of  Labor.  [Applause.] 
Now.  Mr.  Chairman.  I  am  on  the  spot,  notwithstanding  an 
imblemlshed  labor  record  that  reaches  back  to  the  time  when 
I  worked  on  a  section  for  $1.10  a  day  with  a  shovel.  I  am 
about  to  have  a  Mack  mark  placed  against  my  record  down 
in  the  American  Federation  of  Labor  headquarters  if  I  vote 
for  this  bill. 

Mr.  McPARLANE.  Will  the  gentleman  yield?  The  basis 
for  the  letter  which  the  Speaker  read  cannot  be  backed  up  by 
proceedings  of  the  American  Federation  of  Labor  of  1934.  the 
last  time  this  organization  has  sp<rfLen  on  the  question,  at 
which  time  this  organization  stated  that  they  are  opposed  to 
uncontrolled  inflation.  They  made  no  reference  to  this  su;t, 
which  was  then  pending  before  Congress.  The  provisions  of 
this  act  clearly  show  it  is  not  uncontrolled  Inflation,  so  it 
seems  Mr.  Green  and  his  associates  speak  only  for  themselves. 
Mr.  MARTIN  of  Colorado.  I  fear  there  will  be  repercus- 
sions from  this  letter  far  beyond  the  scope  of  this  bill.  I  fear 
there  will  be  a  tendency  to  stm  further  divide  labor  and  agri- 
culture in  this  country  and  line  up  the  one  against  the  other, 
and  neither  group  can  succeed  alone. 

I  may  say  to  my  able  young  friend  from  Texas  that  I  have 
a  very  high  regard  for  the  American  Federation  of  Labor.  I 
have  read  its  platforms  for  years  and  have  always  found 
them  progressive  and  constructive.  I  win  be  surprised  If  the 
reactions  of  the  rank  and  file  to  this  letter  are  altogether 
favorable. 

Mr.  Chairman,  the  bm^Hling  of  this  Wll  has  been  unfortu- 
nate. It  was  assumed  that  it  would  never  reach  this  stage, 
and  as  a  consequence  it  did  not  receive  the  ctmsideration  in 
committee  which  would  have  doubtless  resulted  in  improve- 
ment. Now.  it  has  been  petitioned  out  as  (siglnally  intro- 
duced. No  bill  can  receive  proper  consideration  and  amend- 
ment In  the  House;  we  all  know  that.  It  must  be  the  work 
of  the  committee.  But  now  it  is  take  it  or  leave  it  as  is.  a  bill 
that  embodies  a  good  principle  and  has  perhaps  the  largest 
endorsement  ever  given  a  farm  measure  in  Congress.  Both 
branches  of  the  legislature  in  my  State  unanimously  me- 
morialized Ctwigress  to  pass  this  bllL  My  vote  is  pledged  to 
it  and  will  be  cast  for  it. 

Mr.  Chairman,  it  Is  unfortunate  that  party  politics  has 
been  injected  into  this  debate  and  emphasis  given  to  the  fact 
that  it  is  sponsored  by  a  so-called  Republican. 

I  apprehend  the  Republican  Party  would  be  glad  to  trade 
the  gentleman  from  South  Dakota  [Mr.  LmdcbI  and  his  type 
of  Republicans  for  liberty  League  Democrats.  We  Democrats 
of  the  West  cannot  afford  to  countenance  this  line  of  attack. 
We  know  that  time  and  again  transfusions  of  progressive 
Republican  blood  have  revitalized  the  Democratic  Party  in 
the  West.  It  made  the  West  Democratic  for  12  years  imder 
the  leadership  of  Bryan.  It  reelected  Woodrow  Wilson.  It 
gave  the  West  to  Franklin  D.  Roosevelt.  In  my  home  State 
it  has  given  us  such  Democratic  leaders  as  Senator  Henry  M, 
Teller,  Senator  John  F.  Shafroth,  Senator  Edward  P.  Costi- 
gan.  otir  beloved  coDeague.  Edward  T.  Taylor,  former  pro- 
gressive Republicans  who  foimd  a  home  in  the  Democratic 
Party  and  were  welccnned  with  op«i  arms;  also  Governors 
and  Representatives  in  Congresa. 


It  Is  the  same  stoxy  In  other  Weistem  States.  The  West 
Is  first  of  aU  progressive.  It  has  given  the  ooantry  much  d 
its  progressive  leadership— li*  Folutts,  Boiah,  Nouos. 
Johnson.  Tliese  are  western  names,  so-called  Repoblicans* 
but,  in  principle.  Democrats.  Their  worii  is  not  yet  done,  nor 
the  woxic  oi  the  West.  The  West  gave  us  a  political  party  to 
save  the  Nation,  and  it  again  needs  saving. 

Many  objections  are  urged  against  the  bill:  That  the 
amortizatlcm  period  is  too  long,  that  the  Interest  is  too  low, 
that  it  would  discriminate  against  outstanding  farm  mort- 
gages with  hifi^er  interest  rates,  that  it  does  not  include 
home  owners,  that  it  will  lead  to  similar  demands  from  other 
groups,  that  it  will  destroy  the  value  of  life  Insurance,  and 
so  forth;  but  all  these  objections  rolled  into  one  do  not 
compare  with  that  of  tnfiatioo. 

An  the  horrible  examples  of  history,  ancient  and  modem, 
have  again  been  brought  out  and  paraded  before  us.  We  have 
again  heard  of  the  stratospheric  flight  and  collapse  of  the 
German  mark  after  the  war,  l^  means  of  which  a  prostrate 
nation,  with  no  ecAd,  Inflated  Its  paper  into  the  trilliODS  for 
the  express  purpose  of  destroying  its  domestic  debt.  We 
have  heard  again  of  the  French  inflation  and  the  devalua- 
tion of  the  franc,  whereby  France  charged  off  most  of  its 
domestic  debt.  We  have  heard  again  of  the  greenback  of 
the  Civil  War — the  rag  baby  that  won  the  Civil  War — and 
which  could  not  be  depressed  below  40  cents  on  the  dollar, 
even  though  tt  hiul  inrlnted  on  its  face  repudiation  by  its 
own  Government.  We  have  heard  of  the  John  Law  bubble 
in  France  200  years  ago.  We  have  been  made  to  hear  the 
midnight  clatter  of  the  printing  press  down  in  the  Bureau 
of  Engraving. 

Mr.  Chairman,  I  cannot  hear  the  clatter  of  the  printing 
press  in  this  bilL  The  numey  to  be  issued  imder  this  bill 
is  backed  by  what  ought  to  be  the  most  valuable  security  in 
existence— the  land,  nils  money  will  be  a  first  mortgage 
on  the  land,  and  it  will  be  real  laiMl  right  under  foot,  and  not 
the  Imaginary  land  of  John  Law,  located  on  another  conti- 
nent. Its  issue  and  appUcation  will  be  In  the  hands  of  the 
Federal  Government.  It  will  be  a  dow  process.  If  any 
Member  thinks  we  are  in  danger  of  a  monetary  blizzard  in 
the  refinancing  of  farms,  it  indicates  that  he  has  had  no 
experience  In  heliring  mortgaged  farmers  under  the  present 
system.  I  think  we  may  safely  leave  it  to  the  Federal  Re- 
serve System  and  Federal  land  banks  to  see  to  it  that  no 
monetary  fiood  will  deluge  the  land.  We  may  also  rely  to 
some  extent  on  a  monetary  and  banking  system  under  which 
this  money  will  be  reabsorbed  in  the  banks  nearly  as  fast  as 
it  issues.  Instead  of  more  money  in  the  hands  of  the 
people  we  are  Ukely  to  have  more  money  in  the  banks.  I 
apprehend,  though,  that  the  Infiation  bogey  may  again  serve 
its  pvu-pcse  and  scare  the  country  out  of  an  attempt  to  try 
something  besides  tax-exempt  bonds  to  put  new  Uf  e  Into  our 
economic  system. 

Mr.  Chairman,  one  more  thoagfat.  This  bill  is  addressed 
to  the  solution  of  an  ominous  prdalem.  It  may  be  stated 
In  two  lines.  One-half  the  farmers  in  this  cotmtry  are  ten- 
ants and  the  number  is  steadily  growing.  The  farms  of  this 
country  are  mortgaged  for  $9,000,000,000  and  the  debt  can 
never  be  paid  under  present  conditions  and  methods.  We 
have  heard  a  lot  about  the  redistribution  of  wealth.  Unless 
we  want  to  have  on  oar  hands  the  issue  of  a  redistribution 
of  land,  we  must  reverse  this  tenant  and  debt  process.  This 
bill  is  intended  to  do  that. 

Mr.  CURLEY.  Mr.  Chairman.  I  rise  In  (^position  to  the 
pro-forma  amendment. 

Mr.  Chairman,  I  have  the  highest  regard  and  respect,  as 
well  as  love,  for  our  distinguished  Speaker,  the  gentleman 
from  Tennessee  [Mr.  Bmvs].  I  also  have  100-peroent  loy- 
alty to  him  as  a  member  of  the  Democratic  majcrtty  of  this 
House.  I  also  have  the  same  sort  of  respect  and  n^ard.for 
the  majority  leader  of  the  House  and  for  the  disttngnidied 
chairman  of  the  Committee  on  Agriculture,  the  gentleman 
from  Texas  [Mr.  Jonsl.  who  so  ably  presented  his  case 
here  today. 
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With  respect  to  the  bill.  I  am  reminded  of  the  story  told 
of  that  famous  French  philosopher  and  statesman,  Voltaire, 
who.  in  his  dying  days,  during  one  of  his  sicknesses,  said  to 
his  physician: 

You  are  trying  to  convey  drugs  about  which  you  know  little. 
into  a  body  about  which  you  know  less,  to  cure  a  disease  about 
which  you  know  nothing  at  alL 

[Laughter  and  applause.] 

This  bill  proposes  issuance  of  new  currency  up  to  $3,000,- 
000.000  at  14-perccnt  interest  for  use  as  a  revolving  fund 
to  refinance  eight  and  a  half  billions  of  dollars  in  form 
mortgages  at  a  cost  of  1  *^2  percent  for  retirement  of  principal. 

The  move  to  push  this  bill  down  the  throats  of  this  body 
appears  suspiciously  to  me  as  an  attempt  to  not  only  em- 
barrass the  Prefiident  but  to  "put  him  mi  the  spot"  at  a  tine 
when,  as  the  great  physician  whose  remedies  are  fast  bring- 
ing about  the  recovery  of  a  very  ill  patient — a  broken-down 
prosperity — be  la  about  achieving  the  goal  he  set.  the  full 
recovery  and  bappineas  of  the  country. 

Although  a  new  Member  of  this  distinguished  House  of 
Representatives.  Mr.  Chairman,  and  one  who  was  elected  on 
the  Roosevelt  New  Deal  platform.  I  feel  honor-bound,  under 
fucb  circumstances,  to  carry  out  to  the  best  of  my  ability 
the  humane  public  policies  inaugurated  by  President  Roose- 
velt through  his  sane  common-sense  admimstration  of  our 
National  Oovemment  for  the  benefit  of  all  the  people  and 
not  any  class  or  group  of  our  economic  family. 

Then,  this  Mil.  If  it  becomes  a  law.  it  has  been  said  by 
many  experts  that  it  would  ruin  the  large  army  of  our  small 
insurance  poUcyholders.  I  wonder  if  the  sponsors  of  this 
legislation  have  given  this  feature  any  serious  thought. 
Many  substantial  business  people  in  my  district  deem  this 
class  legislation.  If  that  opinion  is  correct,  then  it  is  un- 
soimd.  and  if  adopted  will  meet  the  fate  of  Its  half  brother  in 
the  St.  Paul  Federal  court  of  appeals  decision.  If  this  legis- 
lation is  Just  and  meritorious,  as  sponsors  t>elieve  it  to  be.  I 
am  compelled  to  think  of  the  imfortunate  plight  of  the 
owners  of  equities  in  the  poorer  classes  of  tenements  in  the 
cities  throughout  the  country,  most  of  whom  are  shackled 
hand  and  foot  by  the  mortgages  to  the  extent  of  $21,000.- 
000.000.  If  we  are  going  to  refinance  the  eight  and  a  half 
bUlion  farm  mortgages,  then  in  all  fairness  take  in  the  lu-ban 
cripples  as  well. 

There  is  and  there  should  be  a  bond  of  simnpathy  and 
brotherhood  between  the  farmer  and  city  dweller.  Industry 
and  agriculture  are  vitally  essential  to  the  life  of  the  human 
structure  affecting  130.000.000  people  in  this  country.  Our 
great  President  has  had  that  picture  within  range  of  his 
vision  every  day  of  his  public  life  and  in  his  dreams  every 
night  as  well.  The  plight  of  the  forgotten  man  is  constantly 
before  him  with  his  problems  for  solution.  But  let  me  point 
out  to  you  that  there  is  another  important  group  of  our  great 
American  Nation  occupying  a  great  deal  of  his  attention  just 
now  that  were  the  first  to  be  flattened  on  its  back  and  kept 
there  ever  since  in  a  strait  Jacket  to  this  very  day.  It  rep- 
resents tbe  4.000.000  craftsmen  of  the  building  industry 
and  its  afBllated  businesses.  And  these  4.000.000  or  mcMre. 
when  empk)}red.  supplied  the  flow  of  the  bloodstream — the 
purchmslng  power  for  consumers  of  the  farmers'  commodities. 
lAdies  and  gentlemen,  there  is  where  your  trouUe  lies. 
Legislate  to  give  a  financial  blood  transfusion  to  the  paralyzed 
building-trades  industry  and  you  will  have  your  remedy.  If. 
as,  and  when  you  strengthen  that  backbone  of  our  himian 
structure,  you  will  have  planted  the  germ  from  which  pros- 
perity must  come,  not  only  for  the  farmer  and  the  40.000,000 
members  of  ^the  families  of  our  citizens  in  distress  but  for  the 
whole  population  in  America.  If  you  do  that,  you  will  not 
need  any  Fraxier-Lemke  bill.  t)ecause  it  will  not  be  necessary. 

That  great  maa.  om-  peerless  leader.  President  Roosevelt, 
Is  possessed  of  deep  affection  for  the  farmer.  As  a  matter  of 
iBci,  he  has  done  more  for  the  farmer  than  any  of  his  prede- 
cessors have  done.  He  is  now  making  heroic  efforts  to  lighten 
sUU  more  their  existing  burdens  under  the  most  trying  condi- 
tions. Why  should  a  convalescing  body  politic  be  subjected 
to  an  untried  remedy  when  unnecessary?    But  if  you  are 


going  to  insist  on  the  policy  "everybody  for  himself,  then 
every  element  in  our  economic  structure  should  be  incorpo- 
rated into  any  scheme  for  relief.  If  you  are  going  to  sub- 
sidize the  farmers,  then,  in  the  name  of  fair  play  and  justice. 
do  the  same  thing  for  our  vast  army  of  urban  equity  owners 
in  the  cities,  thereby  guaranteeing  to  them  their  constitu- 
tional rights  of  equal  opportumty  to  all  with  special  privi- 
leges to  none. 

Under  section  7  of  this  proposed  act.  in  the  event  the 
proposed  bonds  to  be  issued  are  not  readily  purchased,  the 
Federal  Reserve  notes — greenbacks — shall  he  issued  and  de- 
livered to  the  Land  Bank  Commissioner.  Remember,  my  col- 
leagues, the  tragedy  of  1929.  when  billions  and  billions  of 
gilt-edged  securities  that  YaA  been  sold  to  the  innocent  in- 
vesting American  citizens  throughout  the  country.  Including 
these  very  same  farmers,  as  well  as  widows  and  hundreds  of 
thousands  of  others  throughout  the  country,  who  gave  up 
their  life  savings  when  these  inflated  sectirity  tmbbles  burst, 
bringing  disaster  and  unspeakable  shock  to  a  stunned  pubUc. 
Do  you  want  another  dose  of  that  kind  of  inflation?  Our 
answer  is.  No:  we  do  not.  We  must  4ulp  those  *n  need,  but 
by  reason  and  common  sense,  not  magical  formulas.  [Ak>- 
plause.I 

Mr.  MARCANTONIO.  Mr,  Chairman,  I  move  to  strike 
out  the  last  flve  words. 

Mr.  Chairman.  I  knew  that  quite  a  number  of  distinguished 
gentlemen  in  this  House  were  opposed  to  this  bill.  I  also 
learned  today  that  the  Speaker  is  opposed  to  the  bill.  I  also 
learned  that  Mr.  Green  is  opposed  to  the  bill:  but  never  did 
I  realize  that  Mr.  Voltaire  is  opposed  to  this  bilL    [  Laughter.  1 

Mr.  Voltaire's  opposition  is  characteristic  of  the  other  rea- 
sons advanced  against  the  bill.  However,  Mr.  Chairman, 
despite  the  philosophers,  the  statesmen,  and  the  labor  lead- 
ers who  have  taken  their  position  against  this  bill,  in  my  own 
humble  way  I  shall  do  my  best  toward  its  enactment.  I  think 
I  have  established  one  fact  since  I  have  been  here,  and  that 
is  that  I  have  always  been  diligent  and  very  zealous  in  the 
protection  of  the  rights  of  labor. 

I  have  followed  Mr.  Green  on  matters  of  labor  legislation 
when  I  felt  that  his  position  was  in  the  best  interests  of  the 
American  workers;  but  when  Mr.  Green  attempts  to  throw 
the  weight  of  the  organized  workers  of  America  on  the  side 
of  the  Liberty  League  and  the  Economy  League  and  other 
reactionaries  who  are  opposed  to  this  bill,  then  I  refuse  to 
follow  Mr.  Green's  leadership  and  shaU  vote  my  conscience 
on  this  bill.    [Applause.] 

I  have  no  farmers  in  my  district.  I  have  nothing  to  gain 
politically  by  supporting  this  bill.  When  I  signed  the  peti- 
tion for  the  discharge  of  the  Rules  Committee.  I  made  up 
my  mind  to  support  this  bill,  because  I  reahzed  that  in  Amer- 
ica there  is  an  economic  unity  between  fanner  and  lalx>rer 
and  that  today  this  economic  unity  is  becoming  more  strongly 
welded  than  ever  before. 

I  also  realized  that  the  workers  in  my  district  cannot  live 
while  we  have  an  impoverished  American  farmer.  ITie  eco- 
nomic welfare  of  one  is  dependent  on  the  economic  welfare 
of  the  other. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  MAY.  I  understood  the  gentleman  to  say  that  he  had 
chosen  not  to  follow  Mr.  Green  and  to  follow  his  conscience, 
although  he  had  been  following  Mr.  Green.  Does  the  gentle- 
man mean  to  say  that  heretofore  he  has  been  following  Mr. 
Green  rather  than  his  conscience?     [Laughter.] 

Mr.  MARCANTONIO.  The  gentleman's  question  is  obvi- 
ously silly.  I  stated  that  I  had  been  following  Mr.  Green  on 
matters  of  labor  legislation  insofar  as  I  thought  he  was 
right.  That  by  no  means  implies  that  I  have  followed  or  will 
follow  him  when  he  takes  a  position  which  is  inconsistent 
with  the  best  interests  of  labor.  What  I  should  like  to  know 
from  the  gentleman  is  whether  his  opposition  to  this  bill  is 
influenced  by  Mr.  Green's  opposition  to  this  bill  or  whether 
his  opposition  to  this  bill  is  influenced  by  the  National 
Economy  League  or  the  American  Liberty  League.  Since 
when  has  the  gentleman  decided  to  become  a  friend  of  labor?. 

Mr.  MAY.    Is  that  question  put  to  me? 


Mr.  MARCANTONIO.    Yes:  and  I  will  leave  tt  op  to  the 

gentleman  to  answer  it. 

Mr.  MAY.  I  will  answer  the  question  by  saying  that  I 
have  too  much  common  sense  and  to  much  experience  to 
vote  for  this  kind  ot  dangerous  legislation.    [Laughter.] 

Mr.  MARCANTONIO.  Well,  the  gentleman  has  not  given 
any  reason  except  his  common  sense,  and  I  submit  that  that 
is  not  enough,  because.  I  am  sorry  to  state,  that  the  exercise 
of  the  gentleman's  common  sense  should  not  be  accepted 
as  a  good  reason  for  voting  against  the  bllL    [Applause.! 

Mr.  Chairman,  it  Is  most  unfortunate  that  Mr.  Qreen  has 
taken  this  position.  He  has  dealt  a  most  serious  blow  not 
only  to  the  farmers  but  also  to  labor.  He  has  retarded  the 
much-needed  alliance  between  farmer  and  labor.  Tills  re- 
sult is  most  injurious  to  American  labor.  With  270,000  farms 
about  to  be  foreclosed,  organized  labor  cannot  stand  by  and 
permit  these  farms  to  be  sacrificed  because  of  any  arttflclal 
exctiset.  Nobody  has  yet  been  able  to  prove  any  inflationary 
danger  in  this  bill.  Nobody  has  faf*hl1shf<1  that.  Nobody  as 
yet  has  shown  wherein  this  law  Is  going  to  hurt  labor.  All 
that  has  been  furnished  have  been  generalltiet.  This  bill 
will  In  nowise  hurt  the  American  worker.  It  wUl  aid  the 
American  wcx-ker.  I  repeat,  a  prosperous  agriculture  means 
a  prosperous  American  working  clasa.    [Applause.] 

(Here  the  gavel  felLl 

Mr.  O'BiALLEY.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro-forma  amendment  and  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Ricord. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Iliere  was  no  objection. 

Mr.  CMATJJTY.  Mr.  Chairman,  I  saw  come  into  this 
House  today  something  that  I  had  hoped  would  never  come 
here,  because  if  it  comes  here  and  stays  here  it  threatens  the 
safety  of  the  Republic. 

When  labor  and  the  farmer  can  be  tricked  into  fighting 
each  other,  then  the  money  changers  can  sit  back  and  ac- 
complish their  designs  without  hindrance  and  without  check. 
something  that  they  have  been  unable  to  do  in  this  country 
since  its  founding.  I  thought  we  had  once  and  for  all  learned 
enough  of  the  tricks  of  the  money  changers  and  international 
bankers  not  to  let  them  poison  us  with  the  prejudicial  and 
false  notion  that  if  labor  helped  the  farmer  it  would  cost 
labor  something,  and  if  the  farmer  helped  labor  it  would  cost 
the  fanner  something.  No  one  can  prosper  in  the  cities  of 
this  country  unless  the  farmers  can  make  enough  money, 
after  they  have  paid  the  interest  and  principal  charges  on  all 
their  Indebtedness,  to  have  scHne  pturhaslng  power  left.  I 
come  from  a  city  district,  and  by  the  smallest  application  of 
logic  I  know  that  the  workers  of  the  factories  of  my  city  have 
no  market  for  their  products  and  their  skill  unless  the  farm- 
ers' purchasing  power  is  restored. 

I  was  not  only  astonished,  but  I  was  depressed,  to  hear  the 
Speaker  of  this,  the  greatest  legislative  body  in  the  world,  read 
in  the  Well  of  this  House  today  a  letter  from  the  president  of 
the  American  Federation  of  Labor  stating  that  the  president 
of  that  great  labor  organimtion  was  asking  the  friends  of 
labor  in  this  House  to  defeat  a  measure  so  needed  by  and  so 
beneflcial  to  the  agricultural  into-ests  of  our  coimtry.  I  was 
surprised  that  In  that  letter  the  great  American  Federation 
of  Labor  should  set  down  for  pubhc  record  the  statement  that 
that  organization  had  helped  pass  the  processing-tax  acts 
that  have  since  been  rightfully  rejected  by  the  Supreme 
Court  of  this  country. 

One  of  the  features  of  my  own  personal  record  in  Congress 
of  which  I  am  most  proud  is  the  fact  that  I  have  consistently 
opposed  and  voted  against  that  false  and  atheistic  philosoii^y 
that  believes  that  destruction  of  foodstufEs  aad  other  crops 
is  the  way  to  economic  welfare.  Tliere  is  only  one  thing  I 
have  gathered  from  a  scholastic  study  of  ectmomlcs.  but  that 
thing  I  cling  to  and  that  is  the  principle  that  only  production 
produces  wealth  and  that  only  from  production  can  the 
people  enjoy  the  beneflts  of  decent  living. 

I  am  surprised  that  any  organization  founded,  supported, 
and  made  powerful  by  the  wages  of  the  workers  of  the  cities 
should  boast  of  the  fact  that  it  had  helped  make  possiUe  the 


passage  of  a  bin  in  which  a  proeessing-taz  feature  reached 
into  the  pockets  and  the  meager  pay  envelopes  of  every  wage 
earner  who  toils  in  America  for  hard-earned  money  to  trans- 
fer that  money  to  the  toilers  on  the  farm. 

I  have  never  believed  that  tt  was  either  fair.  Just,  or  honest 
to  compel,  as  we  have  done  by  all  previous  farm  legislation, 
the  poor  of  the  cities  to  help  out  the  poor  of  the  farm,  in- 
stead of  assessing  the  cost  of  recovery  where  it  belongs, 
against  the  money  changers  and  the  rich  that  have  today 
control  and  landlordshlp  of  most  of  the  fertile  lands  that 
once  belonged  to  a  free  and  Independent  people.  I  should 
be  ashamed  to  ever  want  it  recorded  by  any  organisation  to 
which  I  might  belong  that  my  organitation  was  a  party  to 
the  passage  of  legislation  that  destroyed  meat.  milk,  and 
foodstufEs  sorely  needed  by  the  toiien  of  my  city,  whose 
children  today,  even  as  we  debate  this  bill,  are  hungry  and 
tnsufBciently  clothed  because  of  such  dficturuction  and  be- 
cause of  such  a  totally  un-CbrisUioi  and  un-American  theory 
of  agricultural  restoiatton. 

I  have  alwasv  been  a  friend  of  labor,  as  my  record  shows. 
I  come  from  a  family  and  a  clasa  that  has  earned  its  way 
by  honest  toil.  I  am  proud  of  that  fact;  too  proud  of  it  to 
ever  vote  to  deny  the  benefits  of  equal  government  to  any 
group  in  this  Nation  who  honestly  toll  for  their  dally  bread. 
If  my  recollection  serves  me  correctly,  the  Wisconsin  State 
Federation  of  Labor  went  on  record  in  favor  of  this  lecLila- 
tlon.  Today,  however,  at  tlie  last  moment,  in  secrecy  and 
by  surprlae,  an  expression  is  recorded  in  this  House  that 
would  have  you  believe  that  the  rank  and  fUe  of  UUxnr  is 
against  this  measure.  In  my  State  a  Farmer-lAbor  fed- 
eration has  sought  to  politically  capitalize  the  common  needs 
of  agricultiue  and  labor  for  common  gains.  I  wonder  what 
they  now  can  say  in  their  councils  to  this  imfortunate  at- 
tempt to  pit  labor  against  the  farmer  and  farmer  against 
laborer.  I  will  have  no  part  of  it  myself  and  shall  vote  for 
this  measure  because  it  is  a  pure  and  simple  measiu-e  of 
justice  to  the  farmer;  will  not  in  any  way  cost  labor  one  sin- 
gle penny  in  Increased  prices  for  the  products  of  the  farm, 
as  did  the  processing  taxes  and  the  agricultural  adjustment 
bill — that  we  learn  today  who  it  was  ^k^o  helped  pass  these 
penali7Jng  acts. 

If  it  is  to  be  a  blot  against  my  record,  which  has  always 
been  on  the  side  of  labor,  and  which  will  always  be  on  the 
side  of  labor  when  labor  seeks  Justice,  that  a  vote  for  justice 
to  the  American  farmer  is  a  vote  against  labor,  then  that 
blot  will  shine  brighter  than  all  the  rest  of  my  record.  I 
know  the  rank  and  file  ot  labor  in  my  city  and  my  State. 
I  know  that  they  have  achieved  an  intelligence  that  goes  far 
beyond  the  opinions  of  some  who  sneer  at  their  imderstand- 
Ing  and  alertness.  I  know  that  they  see  behind,  beyond, 
below,  and  back  of  many  things  special  privilege  would  have 
them  bcilieve.  They  know  that  their  interest  and  the  farm- 
ers' Interest  must  be  always  joined  to  bring  about  success  in 
the  age-long  struggle  with  entrenched  greed  and  special 
privilege. 

Without  lower  Interest  rates,  without  the  ability  to  reduce 
his  mortgage  debt  within  a  reasonable  period  of  time,  all 
the  processing  taxes  that  can  be  devised  by  the  professors 
of  all  the  universities  of  the  coimtry  cannot  put  the  farmer 
on  his  feet  again.  Without  the  opportunity  to  discharge 
his  indebtedness  upon  Uie  same  terpis  and  with  the  same 
privileges  and  machinery  that  the  banker  and  stockbroker 
and  grain  trader  is  allowed  under  present  law,  you  can  pay 
the  farmer  of  my  State  $2  a  hundred  for  milk,  a  price  he 
has  never  dreamed  of,  axKi  he  will  still  be  unable  to  bail  out 
of  his  indebtedness  in  a  lifetime.  I  want  t^e  farmer  a  pros- 
perous, free,  and  Independent  landlord  of  his  own  land,  Just 
as  I  want  the  laborer  a  prosperous  and  Independent  landlord 
of  his  own  skill  and  toil;  and  I  am  proud  today,  when  the 
vote  comes,  to  be  able  for  the  first  time  in  3  V^  years  to  cast 
my  vote  on  the  side  of  the  debtor  instead  of  on  the  side  of 
the  creditor.  The  greatest  credit  that  can  be  given  a  group 
of  legislators  is  due  the  steering  committee  of  this  bill  and 
to  my  colleague  the  gentleman  from  North  Dakota  for  doing 
the  most  important  thing  that  can  be  done  in  a  session  pre- 
ceding an  election,  ^n^  that  is  to  bring  about  a  record  vote 
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on  whether  or  not  this  Congress  shall  legislate  for  the  debt- 
ors of  this  country  who  have  had  the  chains  of  debt  fastened 
to  them  tighter  with  each  piece  of  legislation  we  have  passed 
to  date.  Perhaps  the  only  thing  wrong  with  this  bill  is  that 
It  came  from  the  Members  of  Congress  of  the  United  States 
Instead  of  a  council  of  "brain  trusters"  gathered  together  In 
a  locked  room  and  that  it  was  prepared  through  free  and 
open  debate  and  not  under  the  whiplash  of  machine  politics. 
TTus  is  the  first  farm-relief  bill  I  have  had  the  opportunity 
to  vote  on  that  has  come  into  these  Halls  in  the  way  that 
legislation  should  come  before  a  representative  body  of  a  free 
people,  and,  were  there  no  other  reasons  to  commend  it,  that 
novelty  alone  would  compel  me  to  favor  It. 

Mr.  GIPPORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  wish  to  make  a  very  few  brief  observations. 
ti  is  Interesting  to  have  so  many  from  the  other  side  of  the 
House  walk  over  to  this  side  and  try  to  make  out  that  this 
is  our  responsibility.  With  a  majority  of  three  to  one,  you 
must  accept  the  responsibility,  whatever  the  outcome  of  the 
vote  may  be. 

The  gentleman  from  North  Dakota  may  have  voted  for 
Roosevelt,  but  I  doubt  it.  We  are  told  he  is  a  Roosevelt 
Republican.  I  should  be  glad  if  he  would  rise  in  his  place 
and  state  if  he  is  in  fact  a  Roosevelt  Republican. 

Mr.  L£MKE.    I  am  not  a  Hoover  Republican.    [Laughter.] 

Mr.  OIFPORD.  Mr.  Chairman,  I  want  to  say  that  I  think 
the  country  will  know  which  party  is  to  take  the  responsi- 
blhty.  Mviy  things  have  been  said  today  that  ought  to 
benefit  the  Republican  Party.  We  welcome  such  statements, 
inasmuch  as  It  Is  your  huge  Democratic  majority  that  will 
decide  the  fate  of  this  bilL 

But  what  worries  me — although  I  am  against  this  bill,  of 
course — Is  that  if  I  am  allowed  to  come  back  next  year,  we 
shall  be  obliged  to  vote  for  a  $3,000,000,000  for  urban  mort- 
gages. It  would  be  unthinkable,  If  you  pass  this  legislation, 
that  we  should  not  extend  the  same  privileges  to  all.  In 
the  end  it  would  mean  many  millions  to  be  provided  in  the 
same  maimer. 

The  gottleman  from  Ohio  TMr.  Hollister]  has  answered 
fully  the  argument  that  the  Federal  Reserve  banks  may  draw 
2 > 2-percent  interest  on  bonds,  then  receive  currency  at  a 
very  low  charge  and  reloan.  If  it  is  so  m-ofitable,  why  have 
not  they  done  It?  Tliey  have  used  this  privilege  only  to 
meet  currency  necessities.  Why  hide  behind  that  in  trying 
to  get  this  three  billions  and  the  other  billions  that  must 
follow?  Do  not  let  the  public  think  we  are  too  blind  not  to 
realize  fully  that  this  is  the  beginning  of  dangerous  inflation. 

There  is  a  new  influence  in  evidence  here  today.  Even 
the  defenders  of  labor  are  not  following  Mr.  Green  today. 
There  is  no  lack  of  suspicion  in  some  of  our  minds  that  If 
this  bill  should  pass,  some  radio  priest  might  exclaim.  "See 
the  scalps  dangling  at  my  belt.  See  the  results  I  have  ac- 
complished over  the  radio  during  the  past  several  weeks.  I 
have  got  those  fellows  frightened  now."  How  we  have  en- 
joyed, and  been  persuaded  by,  that  voice  which  we  hear  so 
many  Sundays  cursing  Republicans  and  Democrats  ahke. 
We  cannot  help  but  feel  there  must  have  been  influence  from 
somewhere  that  even  the  voice  of  labor  is  unheeded  by  its 
customary  foUowers. 

Mr.  SWEENEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  QIFFORD.  No.  The  gentleman  can  take  all  the 
time  he  wants  to  praise  the  man  who  today  seems  to  have 
such  a  great  influence  over  the  House.  No  doubt  he  believes 
that  both  great  parties  will  be  annihilated  by  this  new 
reformer,  wearing  the  self-styled  cloak  of  social  justice  and 
breathing  forth  Inflammatory  economic  nonsense,  as  it  was 
recently  characterized  by  the  president  of  Yale  University. 
I  Applause.  1 

I  Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  ohjectlon. 


The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Pennsylvania  I  Mr.  Dunn]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman.  I  am  one  of 
21  members  of  the  Committee  on  Labor  of  the  House  of  Rep- 
resentatives. I  do  not  know  of  any  member  of  the  Commit- 
tee on  Labor  who  received  any  information  from  Mr.  Green 
or  any  other  person  afiaiiated  with  organized  labor  who  said 
they  were  opposed  to  the  Prazier-Lemke  bill.  It  seems  to 
me  if  the  American  Federation  of  Labor  was  under  the  im- 
pression that  this  constructive  and  humanitarian  piece  of 
legislation  would  be  injurious  to  the  laboring  people  of  our 
country,  Mr.  Green  and  other  people  afl51iated  with  organized 
labor  would  have  communicated  with  the  gentleman  from 
Massachusetts  [Mr.  Connuiy],  chairman  of  the  Hoiise  Labor 
Committee,  and  other  members  of  the  committee.  [Ap- 
plause.] 

Mr.  Chairman,  I  am  going  to  vote  for  this  bill  because  I 
believe  it  is  going  to  save  many  farms  of  the  unfortunate 
farmers.  If  I  were  convinced  that  by  voting  for  this  legisla- 
tion I  would  be  defeated  next  November,  I  would  vote  for  it  a 
hundred  times.    That  is  how  I  feel  about  this  measiire. 

Many  Congressmen  said  they  are  opposed  to  this  bill  be- 
cause it  is  inflationary.  I  have  resp>ect  for  every  man's 
honest  opinion.  However,  I  desire  to  say  if  our  President 
would  have  informed  the  Members  of  this  House  that  he 
favored  the  bill,  many  of  the  Representatives  who  axe  going 
to  vote  against  it  would  undoubtedly  support  it. 

I  am  convinced  beyond  a  doubt  that  if  this  bill  is  enacted 
into  law,  the  laboring  men  who  live  in  my  district — and  I 
represent  one  of  the  largest  industrial  districts  in  the  world — 
would  be  benefited;  In  fact,  the  laboring  men  throughout 
the  country  would  be  benefited.  If  the  farmer  carmot  sur- 
vive, the  men  who  work  in  our  industries  wiU  also  suffer 
tremendously.  One  depends  upon  the  other  for  their  liveli- 
hood. 

In  conclusion  I  wish  to  state  the  reason  there  is  so  much 
opposition  to  this  bill  Is  that  if  it  is  enacted  into  law  it 
will  be  one  step  closer  in  giving  the  right  to  Congress  to  coin 
and  regulate  the  value  of  money,  and  this  right  rightly  be- 
longs to  Congress  and  not  to  the  international  bankers,  who 
are  responsible  for  a  great  deal  of  the  human  mi^ry  which 
now  exists  in  our  country.     [Applause.] 

[Here  the  gavel  fell] 

The  Clerk  read  as  follows: 

Sbc.  2.  That  the  Government  now  perform  Its  solemn  promise 
and  duty  and  place  American  agriculture  on  a  busis  of  equality 
with  other  Industries  by  providing  an  adequate  system  of  credit, 
through  which  farm  Indebtedness  and  farm  mortgages  now  exist- 
ing may  be  liquidated  and  refinanced  through  real-estate  mort- 
gages on  the  amortization  plan,  at  l'^  percent  Interest  and  I'j 
percent  principal  per  annum,  and  through  mortgages  on  hvostock 
used  for  breeding  or  agricultural  purposes  at  3  percent  Interest 
per  annum  through  the  use  of  the  machinery  of  the  Farm  Credit 
Administration  and  the  Federal  Reserve  Banking  System. 

Mr.  LEMKE.    Mr.  Chairman,  I  offer  an  amendment. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lcmks:  On  page  2.  line  4.  begmnlrg 
with  the  word  "and",  strike  out  all  down  to  and  including  the 
word  ■annum",  In  line  6. 

Mr.  liEMKK.  Mr.  Chairman,  the  purpose  of  that  amend- 
ment is  to  take  out  of  this  bill  any  loan  on  livestock.  It 
simply  limits  the  bill  to  agricultural  loans,  and  so  takes  live- 
stock loans  out  of  the  bill.  I  feel  there  can  be  no  objection 
to  taking  that  part  out  of  the  bill,  and  therefore  there  should 
be  no  objection  to  the  amendment. 

Tlie  CHAIRMAN.  TTie  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Daliyjta. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bankhead)   there  were  ayes  68  and  noes  84. 

Mr.  BOILEAU.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Lemke 
and  Mr.  Jones  to  act  as  tellers. 

The  committee  again  divided,  and  the  tellers  reported 
there  were  ayes  120  and  noes  118. 

So  the  amendment  was  agreed  to. 

Mr.  FISH.    Mr.  Chairman,  I  offer  an  amendment. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Fish:  Page  2,  line  3.  after  the  word 
"at",  strike  out  "1',^"  and  Insert  "234." 

Mr.  FISH.  Mr.  Chairman,  judging  from  the  vote  just  had 
on  the  last  amendment,  it  is  evident  that  my  amendment 
will  not  be  passed.  It  is  quite  evident  to  me  that  the  amend- 
ment cannot  be  passed.  As  a  Member  of  this  House,  I  am 
sorry  to  see  the  spectacle  we  just  witnessed  a  few  moments 
ago,  when  manj^  Members  of  the  House  refused  to  try  to 
perfect  legislation  which  has  come  before  them  for  the  first 
time,  and  refused  to  vote  for  a  sound  perfecting  amendment 
offered  by  the  sponsor  of  the  bill,  in  order  to  defeat  it,  and 
for  no  other  purpose.  I  do  not  expect  to  vote  for  the  bill, 
but  I  am  going  to  vote  for  every  perfecting  amendment  that 
is  offered  that  will  improve  the  bill,  because  that  is  my  duty 
as  a  Member  of  Congress. 

Tlie  only  function  we  have  in  the  Congress  is  to  legislate, 
to  try  to  write  legislation  and  to  try  to  perfect  it  instead 
of  being  rubber  stamps  and  having  legislation  jammed  down 
our  throats.  We  just  saw  a  deliberate  attempt  by  the  op- 
ponents of  the  bill  to  evade  perfecting  this  farm-mortgage 
refinancing  bill  which  makes  a  travesty  and  mockery  of  the 
House  of  Representatives  as  a  deliberative  body. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FISH.  No;  I  am  sorry;  my  time  is  too  short.  I  have 
said  aU  I  want  to  say  on  that  subject. 

I  have  not  arisen,  either,  to  uphold  or  defend  Mr.  William 
Green,  president  of  the  American  Federation  of  Labor,  as 
no  defense  is  necessary.  I  am  100  jiercent  with  him  on  what 
he  says  against  inflation  in  order  to  properly  safeguard  the 
interests  and  welfare  of  45.000.000  American  wage  earners. 
That  is  the  group  he  is  speaking  for,  also  the  125,000.000 
consumers;  and  no  one  has  the  right  to  criticize  him  for  de- 
fending and  protecting  the  rights  and  interests  of  labor 
against  ruinous  inflation.  But  as  long  as  our  old  friend, 
Voltaire,  the  French  philosopher,  has  been  brought  into 
Congress  and  interjected  into  the  debate,  I  am  reminded  of 
what  he  said,  not  about  this  bill  but  about  all  bills.    He  said: 

I  do  not  agree  with  a  word  you  say,  but  I  will  defend  to  the  death 
your  right  to  say  it. 

[Applause.] 

That  is  the  position  I  take  about  Mr.  Green,  and  I  happen 
to  agree  with  what  he  said. 

The  purpose  of  my  amendment  raising  the  interest  rate 
to  2%  percent  is  to  obviate  the  inflationary  machinery  set 
up  in  this  bill.  I  want  to  be  fair  to  the  sponsors  of  the 
bill  without  using  words  which  may  hurt  someone's  feel- 
ings. I  think  this  whole  bill,  so  far  as  inflation  is  concerned, 
is  utterly  deceptive  and  amounts  to  an  inflationary  smoke 
screen  that  approximates  a  fraud.  Every  man  and  woman  in 
this  House  knows  that  you  cannot  float  any  bonds  at  1  ^-2 -per- 
cent interest  at  anytime  or  anywhere  in  the  United  States.  I 
communicated  with  the  Treasury  Department  this  morning 
and  found  that  the  lowest  rate  of  interest  on  any  of  their 
long-term  bonds  is  2?4  percent.  Those  were  the  bonds  that 
were  issued  last  September,  and  another  billion  or  more  of 
similar  bonds  were  issued  last  month  at  2%-percent  interest. 

I  want  to  see  the  farmers  get  the  very  lowest  possible  in- 
terest rate,  but  I  do  not  want  to  see  it  come  about  through 
uncontrolled  inflation.  For  that  reason  I  have  offered  this 
amendment  raising  the  interest  rate  to  2%  percent  so  it 
can  be  handled  by  a  bond  issue,  as  we  have  all  other  appro- 
priations, and  enable  us  to  sell  those  bonds  to  the  people 
and  get  the  lowest  possible  rate  for  the  fanners  of  this 
country.  If  we  refinanced  the  farm  mortgages  at  2^4  per- 
cent it  would  be  a  great  help  to  the  farmers  in  saving  their 
farms  instead  of  having  this  bill  defeated  because  of  the 
inflationary  provision  and  the  farmers  get  nothing  at  alL 

[Here  the  gavel  fell.] 

Mr.  McFARLANE.  Mr.  Chairman,  I  do  not  believe  many 
are  surprised  at  the  gentleman  from  New  York's  [Mr.  Fish] 
amendment.  He  signed  the  discharge  petition;  however, 
his  remarks  indicate  he  will  vote  against  the  bill  even  should 
his  high- interest- rate  amendment  be  adopted.    I  believe  he, 
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like  many  other  Members,  Is  trying  to  run  with  the  hare  and 
hunt  with  the  hounds,  so  to  speak.  You  will  recall,  he  had 
the  same  trouble  In  voting  on  the  swijusted  service  certificate 
question.  He,  like  many  other  Republicans,  wanted  to  pay 
the  adjusted-service  certificates  out  of  what  was  supposed 
to  be  unexpended  public-relief  balances.  We  do,  however, 
appreciate  the  fairness  of  the  statement  he  just  made  re- 
garding the  debate  and  fairness  to  those  favoring  this  legis- 
lation to  have  the  right  to  offer  perfecting  amendments  to 
the  bill. 

It  is  to  be  regretted  that  some  of  our  leaders  have  taken 
the  attitude  from  the  beginning  here  that  they  are  going 
to  kill  this  bill  any  way  they  can  and  they  are  not  going  to 
permit  recognized  needed  amendments  to  the  bill  to  bs 
placed  upon  same.  The  last  teller  vote  on  the  section  to 
strike  from  the  bill  the  section  permitting  personal  prop- 
erty to  be  used  as  collateral  was  agreed  to  by  friends  of 
the  bill,  yet  the  House  leaders,  even  though  they  favor  the 
amendment,  voted  against  it,  evidently  having  in  mind  that 
with  this  section  left  in  the  bill  it  would  have  less  chance  of 
passage.  You  will,  nevertheless,  go  back  home  and  look 
your  farmers  in  the  face  and  say:  "Oh,  I  could  not  stand 
this  provision  or  that  provision",  and  you  know  that  we  can- 
not get  a  record  vote  on  these  different  amendments.  So 
you  go  and  hide  behind  that  smoke  screen.     [Applause.] 

THIRTT     CENTS     PE«     THOUSAND     TO     THX     BANKER THIS     AlCENSMENT 

REQITIKES   78  TIMES  THAT  AMOITNT  FOK  THX  FAKMEK 

Now,  let  US  be  fair  about  this  thing.  The  gentleman  from 
New  York  has  offered  an  amendment  raising  the  interest 
rate  to  2%  percent.  I  am  surprised  we  have  not  heard  the 
gentleman  from  New  York  cry  out  in  anguish  and  shed  great 
tears  of  grief  when  we  have  passed  the  different  amend- 
ments to  the  Federal  Reserve  Act  allowing  the  Federal  Re- 
serve bank  to  print  money  and  give  it  to  its  member  banks 
at  actual  cost  of  printing.  This  has  been  the  law  of  the 
country  since  the  creation  of  the  Federal  Reserve  System  in 
1913.  Chapter  3  of  title  12,  United  States  Code,  Armotated, 
paragraph  422,  in  part  reads: 

That  nothing  in  this  section  contained  shall  be  construed  as 
exempting  national  banks  or  Federal  Reserve  banks  from  their 
liability  to  reimburse  the  United  States  for  any  expenses  incurred 
in  printing  and  issuing  circulating  notes. 

According  to  a  letter  I  have  here  from  the  Federal  Re- 
serve Board  this  money  is  costing  member  banks  about  30 
cents  per  thousand. 

Ffde!lal  Reserve  Boahs, 
Washington,  January  26,  1931. 
Dear  Sa:  Referring  to  your  letter  of  January  21.  I  beg  to  advise 
that  •  •  •  the  cost  of  printing  Federal  Reserve  notes  is  ba^ed 
on  the  number  of  notes  printed,  and  accordingly  the  cost  per  |1,000 
varies  with  the  proportion  of  Federal  Reserve  notes  of  the  different 
denominations  printed.  The  average  cost  of  printing  Federal  Re- 
serve notes  in  December  1930  was  slightly  over  29  cents  per 
$1,000.     •     •     • 

Very  truly  yours, 

E.  M.  McClelland, 
Assistant  Secretary. 

Gentlemen  who  have  preceded  me  have  gone  into  detail 
and  have  explained  how  the  money  is  printed  and  issued  to 
the  different  member  banks.  They  get  their  money  at  actual 
cost  of  printing.  Iliis  statement  cannot  be  truthfully  denied. 
But  when  it  comes  to  the  farmer — you  have  already  indicated 
here  this  afternoon  that  his  rights  are  to  be  measured  with  a 
different  yardstick  than  the  yardstick  used  in  making  laws  for 
the  banker. 

Now,  that  is  the  issue  in  this  bill.  If  the  Government  can 
furnish  money  to  the  banker,  as  it  does  under  the  law,  for 
about  30  cents  per  $1,000,  the  actual  cost  of  printing  the 
money,  why  cannot  it  do  the  same  for  the  farmer?  We  are 
dealing  with  the  farmers  land,  the  best  security  on  earth. 
If  real  estate  at  80  percent  of  its  fair  value  is  not  good  col- 
lateral then  there  is  no  good  collateral  In  this  country,  and 
you  know  it.  Whenever  the  homes  of  America  fall,  this 
country  falls  with  them,  and  you  know  it;  yet  you  say  to  the 
bankers  they  can  have  money  on  their  own  notes  for  the  cost 
of  printing,  and  they  in  turn  loan  industry  money  today  at 
% -percent  interest  for  production  of  the  finished  product. 
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but  any  other  ctus  of  people  snch  u  the  fanner  wbo  takes 
more  risk  than  any  other  producer,  you  are  sayin«  to  him 
that  he  must  continue  to  pay  from  8  percent  to  15  percent 
Interest  for  money  for  hla  production.  Class  legislation! 
Yes  we  have  been  dealing  with  class  legislation  here  foi 
years,  but  it  has  been  in  favor  of  the  privileged  class  and 
against  the  rights  of  the  plain  people.  [Applause.]  You 
know  what  I  say  is  true,  the  record  made  by  the  Congress 
the  past  50  years  clearly  proves  that  special  privilege  has 
largely  written  the  laws  of  Congress  for  their  special  benefit. 

TOO    ICPCH    OmUBBT    MCBT — TOO    MTJCH   TAX-KX«MPT    BONIM 

Now  a  further  word  about  the  gentleman's  amendment 
raising  the  interest  rate  to  2%  percent.  This  is  a  money- 
changers' amendment  to  try  to  kiU  this  bill.  Everythmg  we 
have  done  has  been  on  a  tax-exempt,  bond-issue  basis.  I  say 
we  have  floated  far  too  many  tax-exempt  bonds  already.  I^t 
us  get  back  to  fundamentals.  The  plain  people  of  this  coun- 
try are  going  to  have  to  pay  the  big  tax-exempt  bond  indebt- 
edness, and  it  is  high  time  we  stop  such  a  program  and  cut 
down  expenses  wherever  possible. 

As  stated  by  an  eminent  authority,  suppose  we  list  the 
new  debts  accumulated  year  by  year  since  1914.  Then  sup- 
ixjse  we  assimie  they  are  financed  by  Treasury  notes  and 
that  each  year  3  percent  of  these  notes  are  retired  by  taxa- 
tion.   What  would  we  owe  today  under  such  a  system? 

If  aU  extraordinary  expenses  of  Government  were  to  be 
financed  by  currency  issues,  retired  by  taxation,  at  the  rate 
of  3  percent  annually,  the  following  table  shows  the  progress 
that  would  have  been  made  in  debt  payment. 
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Contract  y«»r 

New  debt 

Yean 
ekpeed 
(or  retire- 
ment 

Amount  retired 

193«  biilanee 

191* 

1915  .^....  

19JS 

UW .      

W8J          . 

ti.  188,  ooa  nno 

lonaooo 

Kooaooo 

1. 75a  (-tri.  Olio 

u,  auo.  uuu,  (aaJ 

6l,V  IVO.  000 

X  m\  nuft.  noo 
a.  iou  nnx  QUO 
4.  .sax  UKX  000 
1.  nix  000, »«' 

ao 

lU 
18 
17 
8 
4 
1 
3 
1 

$7«2.or»tnno 

l.MaOQO 

aanuxuuo 
1.  onn.  mi  ono 

4.  4C4.  au.  000 

6,  732.  (J(X'.  (im 

KI,2.Vl.00O 

52T.0<XX0OO 

371X001X000 

aoudixouo 
6i.ooaooo 

$3«9,  con.  ono 
i.naooo 

14,  OW),  000 

rNi.ooaono 

4.S36.0aX0O0 

6,  4«\,  01)0,  WXI 
522.  7.10k  000 

ion 

X3gs.ooaou) 

i«n 

lUM 

11B5 - - 

a.sii.(nxouo 
laxxouaooo 

1.649,00a000 

Tot*I 

3^000,000.000 

14,  2Sa  000. 000 

23.  75a  000, 000 

But  the  period  1920-30  offered  special  opportunity  for  re- 
tiring more  rapidly  the  terrific  war  debt.  The  following 
table  shows  the  rate  of  actual  retirement  of  principal,  which 
reduction  could  have  been  applied  to  preceding  debt  bal- 


ances: 

IMO 

1921 

i9aa 

1923 


Actumt  reduction 

$1,300,000,000 

300.000.000 

1.000.000.000 

1,600.000,000 

19>4  __       1.100.000.000 

1925  -     _  1700,000,000 


1M6 

1927 

1928  - 

1929 

1980 


900.000,000 
1. 100. 000.  000 
900.000.000 
700.000.000 
TOO,  000.  000 


Summary  of  Fedrral  interest  paid — Continued 


1928 

1927 

1928 

1929 

1930 

1931 


Amount 
♦833,  000.  000 
778.000,000 
731.000.000 
678, 000,  000 
659, 000.  COO 
611,000.000 


1932.. 
Id33  _- 
1934  _. 
1935 -. 


Amount 

(599.000,000 

689.  000,  000 

756.  000,  000 

820,  000,  000 


Actual  total--     13.950,968,361 


Redoctkm    of    i^neip»l 10.800,000.000 

Principal  balance  (above) »23.  750, 000. 000 

ReducUon    i920-SO    (above) 10. 300.  000.  000 


Neccaaary  net  debt. 


13.450.000.000 

But  even  such  a  debt  is  wholly  unnecessary. 

We  have  paid  the  bondholders  in  interest  more  than  In 
principal.  The  interest  paym«its  on  Federal  debt  from  1914 
to  1935.  inclusive,  total  $13,959,958,361. 

Summary  of  Federal   interest   paid 


1914  .. 
1915.. 
1916.. 

1917  .. 

1918  _. 

1919  -. 


Amount 

Amount 

$23,000,000 

IWO-     $1,030,000,000 

22.000.000 

1921 999,  000.  000 

22.000.000 

1922-     -       --              901.000.000 

24,  000,  000 

1923 1.055.000,000 

189.000,000 

1924 940,000.000 

$19,000,000 

1ft35                                 881,000,000 

If  we  assume  it  was  necessary  to  borrow,  between  1914  and 
1935,  Inclusive.  38  billion  dollars,  we  could  have  Issued  38  bil- 
lion in  Treasury  notes,  non-lnterest-bearing  notes,  and  could 
have  retired  over  24  billion  with  the  amounts  we  have  actu- 
ally spent  on  principal  and  interest  payments,  between  1914 
and  1935.  with  the  result  that  there  would  not  be  over  14 
billion  of  Federal  debt  today.  This  is  truly  the  way  to  bal- 
ance the  Budget,  without  the  present  burden  of  taxation. 

The  fanner  lives  mainly  in  States  denied  credit.  Ke  pays 
his  share  of  Federal  taxes.  The  bondholders  live  in  the 
States  with  large  credit.  The  "bond  reicket"  sucks  money 
from  agriculture  into  the  financial  centers. 

TTStTRT 

The  Bible  is  full  of  passages  speaking  out  boldly  against 
the  taking  of  interest  or  usury.    Exodus,  chapter  22,  verse  25, 

states: 

If  thou  lend  money  to  any  of  my  people  that  la  poor  by  thee, 
thou  Shalt  not  be  to  him  as  an  usurer,  neither  shalt  thou  lay  upon 

him  usury. 

Leviticus  25:  3S-37  states: 

And  If  thy  brother  be  waxen  poor,  and  fallen  In  decay  with  thee; 
then  thou  shalt  relieve  him:  Yea  though  be  be  a  stranger,  or  a  ao- 
Joumer;  that  he  may  live  with  thee.  Take  thou  no  usury  of  him, 
or  Increase;  but  fear  thy  God;  that  thy  brother  may  live  with  thee. 
Thou  Shalt  not  give  him  thy  money  upon  usury,  nor  lend  him  thy 
Tlctuals  for  Increase. 

Deuteronomy  23:  1&-20  states: 

Thou  Shalt  not  lend  upon  usury  to  thy  brother,  usury  of  money, 
usury  of  victuals,  usxiry  of  anything  that  is  lent  upon  usury:  Unto 
a  stranger  thou  mayest  lend  upon  xisxiry;  but  unto  thy  brother  thou 
Shalt  not  lend  upon  usury  that  the  Lord  thy  Cod  may  bless  the« 
in  all  that  thou  aettest  thine  hand  to  In  the  land  whither  thou 
goest  to  possess  it. 

Psalms  15:  5  states: 

He  that  putteth  not  out  his  money  to  usury,  nor  talceth  reward 
against  the  innocent.  He  that  doeth  these  things  shall  never  be 
moved. 

Proverbs  28:  8  states: 

He  that  by  usury  and  unjust  gain  increaseth  his  substance,  ha 
shall  gather  It  for  him  that  will  pity  the  poor. 

Luke  6:  35  states: 

But  love  ye  your  enemies,  and  do  good,  and  lend,  hoping  for 
nothing  again:  and  your  reward  shaU  be  great,  and  ye  shall  be  the 
children  of  the  Highest;  for  He  Is  kind  unto  the  unthankful  and  to 
the  erU. 

Yet  we  find  since  about  the  fifteenth  century  as  the  im- 
portance of  the  money  changers  has  grown  and  their  powers 
extended  over  the  different  branches  of  business  activity,  the 
church,  the  school,  and  the  politics  of  the  Nation;  they  have 
been  able  to  enact  legislation  legalizing  Interest  or  usury  and 
Lave  had  same  recognized  as  a  highly  moral  undertaking. 

Statements  have  been  made  recently  that  the  total  an- 
nual interest  burden  of  the  people  of  the  Nation  is  about 
$15,000,000,000.  and  the  total  tax  burden  of  the  Nation — 
National.  State,  county,  city,  and  schools — is  about  $15,- 
000,000.000  annually,  thus  making  the  interest  and  tax  bur- 
den for  the  25.000,000  families  in  the  United  States  of  $1,203 
for  each  average  family  of  the  Nation. 

THM   REMXDT 

All  of  you  fiilly  realized  the  chaotic  condition  confronting 
us  at  the  beginning  of  this  administration.  Due  to  the  ever 
increasing  special- privileged  legislation  being  enacted  in 
increasing  amounts  for  more  than  50  years,  which  class 
legislation  has  taken  from  the  people  their  rights  and  privi- 
leges and  given  them  to  the  special-privileged  few,  which 
has  made  them  immensely  wealthy  at  the  expense  of  the 
people.  All  of  our  statisticians  today  frankly  state  that 
due  to  such  causes  about  4  percent  of  the  people  own  more 


than  90  percent  of  the  wealth  of  the  Nation.  This  concen- 
tration of  wealth  in  a  few  hands  has  made  it  impossible  for 
the  wealthy  to  consume  the  commodities  necessary  to  keep 
labor  employed.  This  has  forced  unemployment,  misery,  and 
want  among  our  people.  We  must  correct  the  situation.  No 
one  realized  existing  conditions  better  than  our  great  leader 
in  the  White  House  when  he  spoke  thus  in  his  inaugural 
address: 

Practices  of  the  unscrupulous  money  changers  stand  indicted  In 
the  court  of  public  opinion,  rejected  by  the  hearts  and  minds  of 
men.     •     •     • 

The  money  changers  have  fled  from  their  high  seats  In  the  temple 
of  our  civilization.  We  may  now  restore  that  temple  to  the  ancient 
truths.  The  measure  of  the  restoration  lies  in  the  extent  to  which 
we  apply  social  values  more  noble  than  mere  monetary  profit. 

None  have  tried  harder  than  our  great  leader,  the  Presi- 
dent, to  overcome  the  many  obstacles  confronting  the  Nation. 
I  believe  the  records  will  show  that  we  have  made  great  prog- 
ress in  all  lines  of  recovery.  However,  the  simple  facts  still 
remain  as  to  the  money  changers — they  have  not  been  driven 
from  the  temple  since  they  were  lashed  out  by  our  Lord  while 
He  was  here  on  earth.  We  see  ample  evidence  of  their  handi- 
work all  around  about  us  and  find  ourselves  blocked  by  them 
on  every  piece  of  legislation  we  try  to  enact  for  the  benefit  of 
the  masses  which  would  in  any  way  curb  their  money-making 
powers.  It  seems  that  their  invisible  hand  is  always  at  work 
and  writes  into  law  in  every  bill  provisions  that  amply  pro- 
tect their  ill-gotten  gains.  There  is  nothing  wrong  with  our 
economic  structure  today  that  correcting  our  monetary 
system  would  not  cure. 

How  long.  O  Lord,  will  our  people  stand  idly  by  and  allow 
their  farms  and  their  homes  and  savings  and  their  all  to 
be  taken  from  them  without  demanding  of  their  Congress 
legislation  requiring  the  enforcement  of  the  one  provision  of 
the  Constitution  written  by  the  blood  of  our  forefathers  that 
really  would  mean  and  permit  for  them  all  the  right  to  life, 
liberty,  and  pursuit  of  happiness?  I  refer  to  paragraph  5  of 
section  8  of  article  1  of  the  Constitution,  which  provides: 

The  Congress  shall  have  power  •  •  •  to  coin  money,  regu- 
late the  value  thereof,  and  of  foreign  coin,  and  fix  the  standard 
of  weights  and  measures. 

cxrr  HOMXs  vxsistjs  rAsn  homes 

Much  has  been  said  in  the  debate  of  this  bill  in  an  effort 
to  prejudice  the  city  vote  or  those  living  in  the  industrial 
centers  against  this  bill  that  it  would  be  unfair  and  the 
meanest  kind  of  class  legislation  to  enact  this  kind  of  leg- 
islation for  the  farmer  without  ensw;ting  similar  legislation 
to  relieve  city  home  owners. 

No  one  sympathizes  with  the  overbm-dened  city  home 
owners  more  than  I,  and  none  here  will  more  strongly  sup- 
port such  legislation  than  the  friends  of  the  Prazier-Lemke 
bill.  All  of  you  realize  that  imder  our  rules  of  procedure 
that  such  an  amendment  taking  care  of  city  home  owners 
cannot  be  made  germane  to  this  legislation.  Introduce  your 
legislation,  and  you  will  find  us  supporting  same. 

The  Philadelphia  Record  in  a  series  of  editorials.  May  7, 
8,  and  9,  had  a  good  deal  to  say  under  the  heading,  "Whj 
does  it  have  to  be  6  percent?" 

In  the  first  editorial  they  said: 

Our  Interest  rate  set-up  endangers  recovery.  Depression  lowers 
interest  rates  for  production,  but  makes  no  corresponding  reduction 
for  consumption.  This  accelerates  the  making  of  goods,  retards 
the  making  of  customers. 

The  6-percent-and-up  rate  Is  not  applied  equally  to  all  borrowers. 

The  high  rates  are  applied  to  little  merchants,  to  householders, 
to  buyers.  But  the  giant  corporations,  our  chief  producers,  our 
sellers,  are  borrowing  all  the  money  they  need  at  rates  as  low  as 
three-quarters  of  1  percent. 

In  commenting  further  they  state: 

In  depression  the  6-percent-and-up  fetish  hcdds  only  against  the 
little  feDow.     The  results  are  obvious. 

We  have  talked  about  increasing  consumption  buying  since  de- 
pression. We  have  prided  ourselves  on  solving  the  problems  of  pro- 
duction. We  have  realized  that  consumption  is  our  difficulty.  We 
meet  that  diiQculty  with  unparalleled  stupidity  by  charging  manu- 
facturers  three-quarters  of   1  percent  to  flnanr«  the  making  of 


things  and  scaring  off  would-be  customers  by  demanding  6  percent 
up  when  they  want  to  buy  the  same  things  on  time. 

Speaking  further,  in  comparing  the  interest  rate  for  the 
manufacturer  as  compared  to  the  consumer,  they  say: 

The  man  who  makes  refrigerators  pays  75  cents  per  $100  per  year 
for  the  financing  he  needs.  The  small -biislness  man  dealing  in 
refrigerators  must  pay  at  least  $6  per  $100  for  the  funds  he  needs 
to  run  his  store.  And  the  man  who  buys  a  refrigerator  must  pay 
as  high  as  $14  per  $100  for  the  credit  he  needs. 

The  neck  of  the  bottle  Isn't  making  refrigerators.  It's  getting 
them  into  the  home. 

But  because  our  interest  set-up  Is  tradition  bound  we  make  It  as 
easy  as  possible  to  produce,  as  hard  as  possible  to  sell,  which  means 
to  consume,  which  means  to  prosper. 

Our  banking  system  reflects  the  emphasis  on  production,  the  dis- 
regard of  consvunption  that  sent  us  into  our  1929  tallspiu. 

THX  H.  O.  L.  C.  AMO  W.  B.  A.  INTXaXST  KATTS 

The  Government  tried  to  break  through  tradition  to  secure 
for  the  overburdened  home  owners,  both  city  and  farm, 
lower  interest  rates  and  succeeded  only  in  a  very  limited 
way.  But  as  stated  in  the  Philadelphia  Record  in  their 
editorial  of  May  8,  1936: 

But  the  very  same  Interests  which  had  helped  ruin  the  home 
owners  brought  all  their  pressiire  to  bear  on  the  Government. 
Shielding  their  precious  high-rate  structure,  they  warned  that 
cheap  Government  loans  would  ruin  them,  that  home  owners 
would  refuse  to  pay  "regtilar"  interest  rates  if  the  Government 
charged  only  4  percent,  that  the  Government  had  to  protect  them. 
The  Government,  therefore,  borrows  money  at  254  percent  for 
long  terms  and  lends  it  to  home  owners  at  5-percent  interest,  plus 
so  heavy  a  schedule  of  amortization  that  the  total  carrying  charge 
is  brought  to  9.6  percent.  The  high-rate  fallacy  remains. 
H.  O.  L.  C.'s  Job  Is  to  enable  home  owners  to  keep  their  homes. 
Its  giant  weapon  is  cheap  Government  credit.  But  because  this 
is  an  era  of  6-percent-plua  for  the  little  fellow,  H.  O.  L.  C.  piles 
up  the  charges — and  H.  O.  L.  C.  reports  begin  to  sliow  mounting 
foreclosiires. 

We  ran  into  the  same  stone  wall  in  trying  to  provide 
reasonable  rates  under  Federal  Housing.  As  you  know  Fed- 
eral Housing  was  created  to  enable  wage  earners  to  build 
homes  and  repair  existing  homes.  It  was  supposed  to  do  a 
"billion-dollar  job";  it  was  not  supposed  to  lend  money  but 
to  insure  loans  through  commercial  banks  to  such  home 
owners;  there  was  no  risk  to  it  under  such  plans  but  as  the 
Philadelphia  Record  sa3^: 

The  P.  H,  A.  requires  a  5-percent  Interest  rate,  discounted  in 
advance.  This  advance  discount  of  interest  on  the  entire  loan 
makes  ho  allowance  for  monthly  payments  which  reduce  the  prin- 
cipal, thus  bringing  the  true  interest  rate  up  to  9.5  percent.  And 
here  we  see  the  interest-rate  fallacy  exposed  In  all  Its  beauty. 

The  manufacturer  of  bathtubs  borrows  money  af  less  than  1  per- 
cent to  finance  his  production.  The  small  contractor  who  wants  to 
install  bathtubs  has  to  pay  6  percent  for  his  financing — where  he 
can  get  financing  at  all. 

And  the  home  owner,  the  consumer  on  whom  the  bathtub  in- 
dustry depends,  has  to  pay  9.5  percent.  The  only  reason  he  Isnt 
paying  14  percent  is  the  Government  guaranty. 

This  set-up  encourages  the  making  of  bathtubs;  but  it  dis- 
courages the  sale  of  bathtubs. 

Thus  we  find  after  2  years'  business  the  Federal  Housing 
Administration  has  done  a  little  over  $300,000,000  worth  of 
business  instead  of  $1,000,000,000  worth  of  business.  High 
interest  rates  have  kept  low  incomes  of  labor  from  making 
needed  improvements  and  purchases.  Thus  we  find  we  have 
imlimited  cheap  money  for  production  and  manufacture  year 
in  and  year  out,  in  good  times  and  in  bad  times,  but  high 
interest  rates  for  the  consumers. 

THE  TAAMBL  AKD   THS  WACB  BAUnS 

The  Record,  in  its  editorial  of  May  9,  summarized  the  case 
thus: 

Our  distorted  interest  rates  are  Intensifying  the  distortion  of 
OUT  economic  system — giving  the  big  the  advantage  over  the  smaU, 
giving  production  the  edge  over  consumption. 

There  is  only  one  way  out.  That  is  to  reduce  interest  rates  to 
the  small  borrower. 

In  view  of  the  bitter  attack  being  made  against  this  legis- 
lation by  the  money  changers,  it  seems  to  me  that  a  com- 
parison of  the  income  of  the  farmers  and  wage  earners  cover- 
ing the  past  number  of  years  would  be  interesting  to  study. 
The  figures  given  below  for  the  farmers  are  compiled  by 
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Dr   A.  G.  Black.  Chief  of  Bureau  of  Agricultural  Economics 

i:  the  Department  of  Agriculture: 

F-j-yn   income   per  capita  and  affricultural  trealth  of  the   United 

States.  1909-24 
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>  TotaJ  o(  acricaltarr'a  share  dlvklod  by  rarm  population.  Jan.  1. 
'  .^enouUural  wesilth  diviiJed  by  farm  population. 

The  flgTires  given  below  for  national  income  for  all  wage 
earners  as  shown  by  the  Conference  Board  Bulletin,  April  10. 
1935,  is  as  follows: 

National  income  produced,  1909-1934 


Total  OmI- 
UoQ  dollan) 

National  iaootn 

e 

Tear 

Pw  painful 

worker, 

Including 

onemployed 

Index  of 

wbolesala 

PweapiU 

prices,  all 
comnioditMS 

(193B-100J 

ions  .  . ... 

27  2 

S300 

$7r 

67.6 

1010 

30.1 

S38 

785 

70  4 

mi 

20.4 

314 

r         761 

84.9 

i»i» 

11.8 

»4 

814 

aOLl 

1013 

33  7 

350 

857 

80.8 

iai4 

U.0 

337 

806 

88.1 

I01& 

44.2 

*47 

430 

860 
1.00S 

00.5 

1916  .    

85.5 

1*17 

63.2 

621 

1,304 

117.5 

ll»         ..... 

•0.2 

681 

1.48J 

131.3 

1919 

67.4 

Ma 

1.CB 

188.6 

1920            

74  3 

ao7 

i.no 

154.4 

14»I 

12.6 

486 

1.S3 

97.6 

1*22 . 

ei.7 

6fi3 

1.423 

06.7 

1923 

00.  K 

«96 

1,584 

loas 

1*04 _ 

•o.e 

•15 

1,666 

08.1 

1935 _. 

77.1 

871 

1.685 

103.5 

iiaB _- 

7«lS 

674 

1,800 

lOOiO 

itn 

n.2 
8a& 

•68 

671 

1.647 

1.891 

06.4 

1B2H.-..                

06.7 

loat _ — 

8S.0 

«8> 

1,710 

M.I 

1«0 

7a  9 

671 

1.430 

88.4 

1031 

64.6 

440 

1,107 

73.0 

19t« - 

ae.4 

»I6 

m 

•4.8 

1903 

41.8 

S3 

836 

65.9 

lOM 

47.6 

»77 

046 

74.9 

Forecloiures  and  acquisitions  of  properties  ^y  the  Home  Ovmerf 
Loan  Corporation,  1934-36 


1936 


Year 


1934 
1UJ6. 


Numher  of 

outright 

forwJo 

sures 


30 

4,106 

11.713 


.Nnmber  by 
acquisitions 
by  volun- 
tary deed 


Xi4 
1,  100 


Total  num- 
ber of  prop- 
erties ac- 
Qulred 


30 
4.440 

12,813 


It  may  be  of  interest  to  see  how  foreclosures  have  Increased 

under  the  Federal  land  bank. 

Foreclosures  and  acquisitions  of  properties  by  the  Federal  land 

banks.  1930-35 


Year 

Number  of 

outright 
foreclosures 

Number 
by  acQui^- 

tions  by 

voluntary 

deed 

Other 

aoQULsi- 
tion^' 

Total  num- 

berofprop- 

eritias  au- 

quired 

J930                                      .       

•4.645 

•7.396 

•10,038 

5,577 

4.024 

0.964 

71 

413 

1,369 

952 

1.UU5 

1.576 

4,716 

1901 — 

1982 

i,'OT9' 
756 

1.488 

7.7«J9 
11.408 

1933 

1914 — .       - 

lasfi 

7,568 

5.S75 

13,UJ8 

>  Includes  retU  estate  uoguired  in  trade,  purch&se-niuney  iiiorl^a;:e(l,  furet  !>.>><» I  or 
canceled!  by  deed,  cancelations  of  r«al-estate  sales  contracts,  and  abandouiiienLS 
reacquired. 

I  Includes  canoalations  by  voluntary  deed,  break -down  not  available. 

FRAZIEK-LEMKS  FARM  REFTNANCIIfG 

An  eminent  authority  shows  the  necessity  of  new  credit 
facilities,  new  purchasing  power,  new  debt-paying  ability,  is 
found  in  an  analysis  of  the  farms  mortgaged.  The  following 
table  shows  for  each  of  the  48  States:  (1)  llie  number  and 
(2)  percentage  of  farm  mortgaged.  (3)  the  totals  of  mortgages 
on  farms  operated  by  full  owners,  and  (4)  probable  distribu- 
tion of  Frazier-Lemke  refinancing. 

There  is  a  Justifiable  criticism  of  this  table.  It  is  statisti- 
cally correct.  But  practically  every  little  3-acre  farm  in  the 
country  that  is  termed  a  farm  "statistically"  and  is  free  from 
debt  is  incoriKirated  into  the  table. 

If  the  Department  had  used  only  farms  of  10  acres  or  over 
in  compiling  its  figures,  then  the  much  higher  percentage  of 
mortgaged  farms  would  be  revealed,  and  this  table  would 
appear  far  too  conservative. 


(;ute 


Mississippi 

Oklahoma 

Aiabanui. 

Ueorgia 

North  Dakota-. 

Louisiana   

South  Dakou.. 

Iowa 

Nebraska 

Arkans;vi 


Thus  we  find  from  studying  the  above  tables  that  the 
farmers'  Income  in  1934  was  $163  per  capita  or  fl3.58  per 
month  while  the  average  per-capita  income  of  labor  gener- 
ally was  $377  or  $31.42  per  month.  Thus  we  see  that  the 
Incomes  of  the  farmors  and  wage  earners  generally  will  not 
permit  payment  of  t&h  Interest  rates. 

The  Government  records  show  to  what  extent  f  oredoaureB 
are  being  made  under  H.  O.I*.  C  ctaark 


South  Carolma 

Texas 

Kansas . 

Colorado 

Mumaiota 

Idaho 

Illinois 

MtsBoun 

Wiaconsin, 

Montana 

North  Carolina . 

Wyunung . 

Indiana  

Tennessee 

Oreicon  

Delaware 

Cettfonua 

Washington 

New  Araey 

Vermont _.__ 

Mtchiitan 


Farms 
mort- 


261,000 
183.000 

mooo 

190,000 

80,000 
135[,000 

64.000 
166.000 

99.  QUO 
186.000 
121.1)00 
S77.0U0 
lU.(lX) 

40,  UX) 
125^0110 

27.000 
141,000 
169. 1  «0 
119.000 

80.100 
178^  two 

lauuo 

111.000 

147,  HOI) 

3^UU0 

.vooo 

79.000 

4aooo 

14,000 
14.000 
06.000 


Percent 

of  total 


83.7 
80.4 
78.0 
78.2 
78  2 
77.6 
77.4 
n  3 
T7.2 
77  0 
78.7 
76.1 
71  9 
67  9 
67.  H 
67.1 
e«J.  J 


Total  mort- 

giiKes  on 
farms  oper- 
ated by  full 
owners 


66  1 

65  9 

64.5 

63. 

62. 

61. 

80 

6W. 

SR 

&it. 

57 

57, 

56 

66 


$36,733,000 
60.931,000 
37,  422, 000 

35.  624.  000 
6*J,  (M4,  000 
26,  67,%  Olio 
64.  358.  mX) 

462.  902,  000 
17J,  342,000 

36,  3S8,  («« 
26.  447. 000 

199.  £i\  000 

111.  air.ooo 

48.8M.UUU 

23^  114.000 
50.  2J5.000 

I9vy,  229,  (100 

1«7,  K»i.J,  000 

rA  <r29. 000 
i^V  598.000 
49.  tiro,  000 
12,7M.  UUO 

112.  1!<,'.,U0U 

49.  751!,  (WO 

64.116,000 

.S,6I7.0(» 

298.523,000 
72,  303,  (100 
39,  7<*.  IWO 
26.  376. 000 

141,  034.  000 


Probable 

distrlbutioa 

Kraiier- 

l>emke 

refiuancinz 


$27,000,000 
46.  iXiO,  000 
28.  (HW,  (JOO 
26,  llOO,  000 
46.  (X>  1. 000 
20, 000.  UO  J 
48,  OCX),  (X)0 
34U.(XX),  O'X) 
129,  000,  IV,X> 
26,  000,  tXW 

3a  000. 000 

150,  000,  OIX) 

85.  000,  0()0 

86,  OUU. »») 
175,000,000 

37,ooaow 
150,  OIX),  ooa 

140.000.000 

286,000.001) 

27.000.0'*) 

37.  OU),  IXM 

9.  000, 0<>3 

84.  000, 00  ) 

37.  oon.  IXW 

48,(XX),(VKJ 
4.  000,0  « 

223, 000.  tX)) 
64.  Oija  OJ  ) 
30,  UX).  0» 
20.000,0)0 

106,000,000 
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State 


TtHh -. 

M.irylHiid 

Ma^'sachti.^ctls... 

Con  tied  icut 

Ohio 

New  York 

Kentucky -. 

N'evii'la 

Flori'la- 

Virsiuia 

reiin.--ylvaria... 

Khode  inland 

Anr.onH. 

New  Hanipshire 

New  .Mexico 

-Maine 

West  Virginia... 


Farms 
iiiMrt- 
Hajred 


IS,  (KK) 

2.'.,  IKK) 

i:i,  IM) 

il.  (Mil) 

li:i.()oo 

J>2,  OlK) 

126.01)0 

1,  0(>0 

2f>.  (KX) 

75.  ()00 

7.";,  (XX) 

1,(X)0 

5.  (X« 

5.  IKX) 

12.000 

13.  OIX) 

26,000 


Porc-pnt 
ol  lol;il 


Tot.ll  mort- 

p.iVVS  OU 

f:irr!i.-  i);ier- 

ale<l  by  full 

ow  iiers 


.'>.';  9 
.53.4 


5:J. 

52. 

51. 

51. 

51. 

4(3. 

4» 

44. 

43. 

43 

41.8 

38.4 

38.4 

35.  1 

32.6 


$2\741,000 
32,  MW,  1)00 
34. 1160.  (XX) 
23,  .xi<3,  (HX) 

I4:i,  (.)M<,  (.100 

170,  460.  (XX) 

62.  777,  000 

H,  074.  000 

21,fin*i.0()0 

.■vJ,  424,  (XX) 

122.  744,  (KX) 
2.  (V,i.  (XX) 
11.61S,0O0 
8,  lyj,  000 
10,  325,  (XX) 
22,  539.  000 
16,260,000 


Probable 

li.stribution 

t  nuier- 

lyenike 

refinancing 


$21,000,000 

24,(».I0.  IKW 

2,'').  iXXJ,  QOO 

17. 000.  (XX) 

l()7,(X)i),  iXX) 

127.(XXJ.  000 

47. 000, 000 

6.000.000 

16,000,000 

*>.  000,  (X)0 

92,  000.  (XX) 

2.000.000 

9.000.000 

6.000,000 

7,500.000 

17. 000, 000 

12, 000, 000 


THK   JONKS    BUX,    H.    R.    7593 

At  the  beginning  of  debate  on  this  measure  the  gentleman 
from  Texas  [Mr.  Jones]  offered  his  bill  H.  R.  7593,  author- 
izing the  issuance  up  to  $2,000,000,000  of  new  currency  at 
2  percent  interest  with  proper  gold  reserve  protection,  and 
the  Chair  held  the  bill  not  germane  to  this  measure  pending. 

A  comparison  of  the  two  bills,  however,  clearly  shows  the 
recognition  of  the  justness  of  the  lower  interest  rates  pro- 
vided in  the  Frazier-Lemke  bill. 

In  conclusion,  let  me  say  that  I  believe  it  is  generally 
recognized  that  we  need  more  money  in  circulation.  On 
October  31,  1920,  we  had  $53.21  per  capita  in  circulation; 
since  then  it  ha&  decreased  about  $20  per  capita.  In  1929, 
before  the  crash,  we  were  using  about  $62,000,000,000  of 
bank  checks  which  now  is  down  to  about  $20,000,000,000, 
In  other  words  we  formerly  had  at  least  three  times  as  much 
bank  money  as  we  now  have. 

Under  existing  law,  title  12,  chapter  3,  paragraph  248  (d) , 
United  States  Code,  Annotated,  the  Federal  Reserve  Act  pro- 
vides: 

To  supervise  and  regulate  through  the  Bureau  under  the  charge 
of  the  Comptroller  of  the  Currency  the  issue  and  retirement  of 
Federal  Reserve  notes,  and  to  prescribe  rules  and  regulations  tin- 
der which  such  notes  may  be  delivered  by  the  Comptroller  to  the 
Federal  Reserve  agents  applying  therefor. 

Thus  we  find  the  Federal  Reserve  System  has  complete 
authority  to  regulate  the  issue  and  retirement  of  outstanding 
currency.  Thus  we  find  that  should  prices  rise  as  greatly 
feared  by  Mr.  Green  and  his  committee,  the  Federal  Reserve 
Board  has  ample  authority  to  retire  suflBcient  outstanding 
currency  to  adequately  regulate  the  amount  of  currency  in 
circulation,  and  this  measure  because  of  the  provisions  of 
the  bill  under  existing  law  could  not  truthfully  be  considered 
as  inflationary. 

Nothing  is  ever  settled  until  it  is  settled  right.  You  may 
defeat  this  measure  through  the  tactics  used  here  today  by 
appealing  to  the  prejudices  of  the  industrial  Members  to 
vote  against  the  farmers,  but  when  labor  understands  the 
situation  it  will,  as  it  has  always  done,  demand  a  square  deal 
for  its  friend  and  co-worker,  the  farmer. 

We  have  certainly  learned  our  lesson,  one  section  of  the 
country  cannot  prosper  without  the  other  section  being 
allowed  its  fair  share  of  prosj)erity.    [Applause.] 

Mr.  DEEN.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro- 
forma  amendment. 

Mr.  Chairman,  as  the  only  Member  from  my  State  who 
signed  the  petition  to  discharge  the  Rules  Committee,  I  want 
to  state  to  the  Members  of  the  House  I  did  so  hoping  that 
we  could  amend  the  bill  if  and  when  it  ever  came  to  the 
floor  of  the  House.  I  have  studied  the  bill  offered  by  the 
gentleman  from  Texas  [Mr.  Jonts],  chairman  of  the  Com- 
mittee on  Agriculture,  as  an  amendment  to  the  bill  now 
under  consideration,  I  have  drafted  and  had  drafted  certain 
amendments  along  the  line  of  the  provisions  contained  in 


Mr.  Jones'  bill,  which  amendments,  however,  are  not  ger- 
mane to  the  bill  under  consideration,  so  I  am  informed. 

Mr.  Chairman,  I  am  for  the  principles  enunciated  in  the 
bill  offered  by  the  gentleman  from  Texas  IMr.  Jones],  which 
uses  $800,000,000  in  gold  as  the  basis  for  the  issuance  of  the 
money.  I  am  for  the  lowering  of  the  interest  rate,  and  I 
yield  to  no  man,  the  gentleman  from  Texas  [Mr.  McFar- 
LANE],  who  just  preceded  me,  or  anyone  else,  in  my  ambition 
to  be  of  service  to  not  only  the  fanners  but  to  all  the  people 
of  my  district  and  the  country  at  large.  However,  I  cannot 
subscribe  to  the  method  of  financing  and  the  policy  of  ad- 
ministering this  act  as  provided  in  the  Lemke-Prazier  bill. 

I  believe  that  all  meritorious  legislation  should  be  brought 
to  the  floor  of  the  Hoa«:e  for  consideration  and  should  be 
either  passed  or  defeated  on  its  merits  or  demerits.  I  do 
not  think  any  bill  should  be  pigeonholed,  and  for  this  reason 
I  signed  the  petition  in  reference  to  the  Frazier-Lemke  bill. 
I  signed  the  petition,  believing  I  could  amend  the  bill  to  the 
point  where  it  would  be  satisfactory.  Since  the  amendments 
I  have  in  mind,  which  were  prepared  along  the  line  of  Mr. 
Jones'  bill,  are  not  germane  to  the  pending  bill  under  con- 
sideration, I  cannot  vote  for  it,  and  I  hope  the  Congress  will 
not  pass  a  bill  which  win  jeopardize  the  farmers  of  the 
country  and  make  conditions  worse  than  they  are  today. 
This  is  my  honest,  conscientious  conviction.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BINDERUP.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  in  opposing  the  amendment  offered  by  my 
good  friend  from  New  York,  Mr.  Hamilton  Fish,  whom  I 
highly  respect,  who  speaks  continuously  about  the  Inflation 
feature,  I  want  to  issue  a  challenge  to  the  opponents  of  this 
bill  and  yield  to  anyone  who  dares  to  deny  the  righteousness 
of  this  provision.  That  is  the  fundamental  thing  in  the 
Frazier-Lemke  bill. 

Mr.  Chairman.  I  want  to  read  a  paragraph  of  a  bill  that 
every  one  of  the  gentleman  on  that  side  [addressing  the 
Democratic  side  of  the  House]  voted  for.  I  quote  a  para- 
graph from  the  Banking  Act  of  1935,  section  24: 

Any  national  banking  association  may  make  real -estate  loans 
secured  by  first  Hens  upon  Improved  real  estate,  Including  farm 
mortgages. 

And  then,  at  the  end  of  the  paragraph,  note  this: 

Notes  representing  such  loans  shall  be  eligible  for  discount  as 
commercial  paper  within  the  terms  of  the  second  peu'agraph  of 
section  13  of  the  Federal  Reserve  Act. 

This  is  what  I  want  to  bring  out  particularly,  if  you  will 
change  three  words  in  that  act,  if  you  will  amend  section  24 
to  include  just  three  words,  you  will  have  included  the 
Frazier-Lemke  bill.  If  you  will  add  these  three  words,  then 
we  may  eliminate  everything  in  the  Frazier-Lemke  bill,  be- 
cause it  is  the  fimdamental  part  of  it.  Put  in  three  words, 
"or  Federal  land  bank",  making  it  read: 

Any  banking  association  or  Federal  land  bank  may  make  real- 
estate  loans  secured  by  first  liens  upon  Improved  real  estate,  in- 
cluding farm  mortgages,  and  notes  representing  such  loans  shaU 
be  eligible  for  discount  as  commercial  paper  within  the  terms  of 
the  second  paragraph  of  section  13  of  the  Federal  Reserve  Act. 

Just  include  those  three  words;  and  why  not?  Why  not 
give  the  Federal  land  bank,  the  farmers'  banks,  the  same 
privilege  in  this  Banking  Act  that  you  are  giving  to  the 
Federal  Reserve  System,  the  bankers'  banks?  That  is  all 
there  is  to  the  matter,  and  I  challenge  anyone  to  reply  or 
to  answer  why  this  should  not  be  done.  I  wait  for  the  reply, 
I  challenge  you  Democrats,  with  whom  I  have  associated  all 
my  life,  to  get  up  here  and  say  why  that  should  not  be  done. 
Let  your  constituents  at  home  know  that  you  do  not  think 
as  much  of  the  farmers  as  you  do  of  your  bankers.  I  dare 
you  to  go  on  record  in  reference  to  that  matter.  [Applause.] 
Is  it  a  fact  that  not  a  soul  dares  to  arise,  and  yet  will  vote 
against  this  bill,  the  Frazier-Lemke  bill?    [Applause J 

[Here  the  gavel  fell.] 
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Mr.  JONES.  Mr.  Chainnan,  I  ask  for  a  vote  on  the 
amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Fish  J. 

The  amendment  was  rejected. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  close 
in  15  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PETTENGILL.  Mr.  Chairman,  there  is  no  doubt  that 
the  passace  of  this  bill  would  afford  a  tonporary  measure  of 
relief  to  many  of  our  citizens  who  have  been  cau£ht  between 
fixed  irtortcaie  obligations  and  a  declining  price  leveL  They 
are  among  the  most  worthy  of  our  people,  and  because  their 
situation  has  been  such  a  hard  one  I  have  been  anxious  to 
have  this  bill  considered  on  Its  merits. 

It  was  for  this  reason  that  I  signed  the  discharge  petition 
ao  as  to  give  this  bill  its  day  in  court  aiKi  to  permit  parlia- 
mentary government  to  perform  its  true  function,  which  is 
to  debate  Important  measures  rather  than  smother  them  in 
committee. 

The  bill  is  now  out  on  the  floor  and  its  merits  and  demerits 
must  be  weighed.  We  have  to  consider  its  total  effect  on  our 
farmers  and  all  our  people,  rather  than  a  small  minority  of 
the  farmers  alone.  I  regret  exceedingly  that  I  have  come  to 
the  clear  conviction  that  the  bill  will  be  bad  for  all  our  peo- 
ple, taken  together,  and  that  it  will  do  little  good  and  much 
harm  to  the  farmers  themselves. 

As  many  sincere  pet^e  have  a  different  view  I  shall  state 
the  reasons  for  my  belief.  In  doing  so  I  refer  to  the  bill  as  it 
has  come  on  the  floor,  without  reference  to  amendments  that 
may  be  offered  or  adopted.  In  fact,  my  constituents  who 
favor  the  bill  have  generally  asked  me  to  Vote  against  all 
amendments.  I  will  discuss  it,  therefore,  m  the  form  in  which 
it  has  been  presented  to  the  country. 

The  bill  provides  for  reflnancing  of  farm  mortgages,  and 
the  purchase  of  farms  by  tenants.  No  provision  is  made 
for  mortgagors  or  tenants  or  land-contract  purchasers  liv- 
ing In  towns  and  cities.  They  get  no  benefit  whatever  from 
the  bill.  On  the  contrary  the  wage  earner's  lot  is  certain 
to  be  made  worse  by  still  further  increase  in  the  cost  of 
living,  as  stated  by  the  president  of  the  American  Federa- 
tion of  Lfld>or. 

We  have  to  consider  the  bill  itself,  as  drawn,  and  also  the 
probability  that  if  it  is  once  passed  it  will  irresistibly  lead 
to  still  more  legislation  of  the  same  character. 

But  for  the  moment  let  us  analyze  the  bill  itself  on  the 
assumption  that  if  passed  its  provisions  will  be  lived  up  to 
and  no  more  similar  legislation  will  follow. 

The  bill  provides  for  reflnancing  mortgages  or  flnanring 
farm  purchases  by  tenants  or  former  owners.  Loans  are 
to  be  made  on  both  real  estate  and  chattels.  Real-estate 
loans  are  to  be  made  at  1 ''^-percent  Interest  and  1  ^-percent 
principal  pajrment  annually,  which  means  that  the  loans 
win  run  for  47  years. 

Loans  may  be  made  up  to  100  percent  of  the  value  of  the 
land  and  75  percent  of  the  vahie  of  insorable  buildings  and 
Improvements.  The  same  provisions  apply  to  financing  the 
redempUoo  of  land  lost  by  foreclosure  at  any  time  within 
the  past  15  years  and  to  the  purchase  of  latid  by  tenants. 

R^Kht  there  let  me  ask  if  there  is  a  single  supporter  of  the 
bill  in  this  House,  or  anywhere  In  the  Naticxi,  whether  a 
farmer  or  not,  who  would  loan  $100  of  his  own  money  or 
money  for  which  he  is  responsible  as  guardian  or  trustee 
upon  any  such  termis?  I  mean  loan  up  to  100  percent  of 
the  value  <rf  the  land  at  l»2-pcrcent  Interest,  and  47  years 
before  his  loan  would  be  paid  back?  I  have  never  heard  of 
any  such  person  anywhere.  Even  If  a  man  had  money  of 
his  own  to  loan,  who  would  deposit  a  dollar  in  a  bank 
which  w^as  known  to  be  making  that  kind  of  loans?  I  dare 
say  that  every  farmer  who  favors  this  bill  would  at  once 
withdraw  his  deposits  from  his  country  bank  if  he  knew 
the  bank  was  making  100  percent  loans  of  liis  deposits.     I 


want  someone  to  tell  me  why  the  Government  should  make 
loans  that  no  one  would  make  if  his  own  money  were  at 
stake. 

Chattel  mortgages  are  to  be  refinanced  up  to  65  percent 
of  the  value  of  the  security,  with  3-percent  interest  and  ma- 
turity up  to  10  years. 

The  total  amount  of  money  provided  for  these  purposes  is 
$3,000,000,000.    It  cannot  be  more  and  might  be  less. 

How  far  will  $3,000,000,000  go?  How  many  farm  mort- 
gagors and  farm  tenants  would  be  helped?  How  many  are 
certain  not  to  be  helped,  and  on  the  contrary,  are  certain 
to  be  hurt  by  the  passage  of  the  bill? 

A  careful  analysis  shows  how  extravagant  have  been  the 
claims  for  this  bill  and  how  disaiH>ointing  it  would  surely 
prove  to  be. 

To  show  how  effective  this  misrepresentation  has  been,  I 
read  an  advertisement  printed  in  an  Indiana  newspaper  the 
other  day: 

rAKMEBS,  TAKZ   NOTICXI 

The  FYazler-Lemke  bill  tor  financing  all  farm  Indebtedness  at 
a  rate  ol  Interest  of  l^^^i  percent  comes  up  for  consideration  In 
the  House  of  Representatives  on  May  11.  No  measure  so  far  pro- 
posed for  farm  relief  has  half  the  merit  of  this  bill.  Every 
farmer  should  write  his  Congressman  urging  him  to  support  It. 

You  will  note  that  it  is  claimed  that  the  bill  will  finaiu:e 
"all"  farm  indebtedness. 

Someone  is  misleading  the  public.  The  advocates  of  the 
bill  know  that  the  bill  cannot  and  will  not  finance  "all" 
farm  indebtedness.  Either  that,  or  they  are  not  sincere 
when  they  say  in  the  bill  that  the  fund  shall  iu>t  exceed 
$3,000,000,000. 

We  cannot  change  the  science  of  arithmetic.  However  de- 
sirable, no  one  can  make  2  and  2  equal  6  or  60.  We  carmot 
pay  off  the  farm  debt  of  this  country  and  finance  farm  pur- 
chases by  tenants  with  $3,000,000,000,  The  money  simply  will 
not  go  around.  There  is  no  way  to  make  it  go  around,  and 
the  inevitable  result  of  the  bill  is  to  wwrk  serious  injustice 
among  mortgagors  and  tenants,  all  equally  worthy,  helping  a 
few  and  denying  the  same  equal  treatment  to  their  neighbors. 

I  favor  giving  farm  borrowers  as  cheap  credit  as  can  safely 
be  done.  But  I  would  give  all  the  farmers  credit  at  3  or 
3  Hi  or  4  percent,  or  whatever  the  lowest  safe  rate  might  be, 
and  not  give  a  third  or  fourth  I'/a-percent  money  and  then 
require  the  other  two-thirds  or  three-fourths  to  keep  on 
paying  5  or  6  or  7  or  8  percent.  If  you  make  credit  as  cheap 
as  it  can  reasonably  be  made  to  all  farmers,  you  have  done 
something  that  is  real  and  constructive  and  sound  and  just. 
But  this  bill  offers  injustice,  imequal  treatment,  and  disap- 
pointment to  the  overwhelming  majority  of  our  farm  popu- 
lation. 

Let  us  look  at  the  facts  and  figures.  Farm  real-estate 
mortgages  as  of  January  1.  1935,  are  estimated  to  total  nearly 
eight  billions — $7,770,000,000.  I  do  not  have  the  figtire  for 
chattel  mortgages,  but  it  is  probable  that  it  is  at  least  a 
billion  more,  making  a  grand  total  of  about  nine  billions. 

You  cannot  refinance  nine  billions  with  three  billions.  All 
this  bill  can  do,  at  the  utmost,  is  to  refinance  one- third  of 
the  farm  debt  and  one- third  of  farm  debtors,  doing  nothing 
whatever  for  the  other  two-thirds.  The  bill  condemns  the 
latter  to  their  present  situation.  In  fact  It  wiD  probably 
hurt  two  farm  debtors  for  every  one  that  It  would  help. 

It  is  argued  that  the  three  thousand  million  dollars  will 
revolve  and  therefore  after  many  years  it  will  refinance  more 
than  one -third  of  the  farm  debtors. 

This  assumes  that  there  will  be  no  losses  or  operating  ex- 
penses; that  all  payments  will  be  made  p>romptly  as  they 
fall  due;  that  there  will  be  no  foreclosures  or  abandonments; 
that  during  the  next  47  years  there  will  be  no  more  depres- 
sions; no  more  crop  failures;  no  more  wars;  no  more  shrink- 
ages in  the  price  level  of  farm  lands. 

This  asstimption  files  in  the  face  of  all  experience.  To 
begin  with,  all  of  the  l»-2-percent  interest  paid  by  the  farm- 
ers will  be  required  to  pay  the  l^*.- percent  interest  on  the 
farm -loan  bonds  to  be  issued  under  the  terms  of  the  bill. 

That  leaves  only  the  1^ --percent  principal  payment  (forty- 
five  million  on  three  thousand  million)   to  "revolve."    How 


much  of  that  1  *4  percent  will  be  left  after  operating  expenses 
and  losses  are  charged  off?  With  loans  up  to  100  percent  of 
the  value  of  the  lands,  and  therefore  little  or  no  equity  in  the 
borrower,  it  seems  obvious  that  abandonments  will  occur  much 
more  frequently  than  normally  whenever  there  is  even  a  mild 
depression  in  values,  and  that  the  expense  of  collections,  fore- 
closures, and  losses  will  absorb  all  of  the  1»^  percent  whjch 
may  be  collected.  In  fact,  the  Farm  Credit  Administration 
estimates  that  expenses  and  losses  will  almost  cei-tainly  be 
greater  than  all  the  amounts  collected. 

This  being  the  case,  there  vnll  be  nothing  to  "revolve"  for 
the  purposes  of  making  additional  loans.  This  limits  the 
total  available  fund  to  the  original  $3,000,000,000  or  less. 

So  f£ir  we  have  talked  only  of  farm  mortgagors  and  have 
shown  that  the  bill  caii  benefit  only  one-third  of  them;  and 
they  in  turn  are  only  18  percent  of  all  farmers. 

But  this  has  omitted  the  farm  tenants  entirely  and  the  men 
who  have  lost  on  foreclosures  entirely.  The  bill  provides  for 
them  as  well  as  the  mortgagors  and  when  tiie  claim  of  the 
tenants  and  purchasers  to  part  of  the  $3,000,000,000  are  con- 
sidered, the  amount  available  to  refinance  farm  mortgagors 
is  still  further  reduced. 

It  is  necessary  to  consider  the  claims  of  all  persons  intended 
to  be  l)eneflted  by  the  bill.  They  include  farm  mortgagors, 
farm  tenants,  and  those  who  have  lost  farms  by  foreclosure 
within  15  years,  whether  now  living  on  farms  or  not. 

The  farm  census  for  1930 — the  last  year  for  which  all 
figures  are  available — shows  the  following: 

AprU  1,  1930 
Total  number  of  farms 6.288,648 


Farms  c^>erated  by  full  owners: 

(a)  Free  of  mortgage  debt 

(b)  Mortgaged    (fcx-    •4,080,000,000). 
Mortgage  data  not  reported 


1. 157,  848 

1.569,178 

184.  618 


3.911,644 

Farms  operated  by  part  owners 666,  760 

Farms  operated  by  managers 55,889 

(c)   Farms  operated  by  tenants 2,664,365 

Tenants  farms — value  of  land  and  buildings $16.  381,  657,  526 

Disregarding  for  the  moment  all  of  the  EUxjve  items  except 
(b)  and  (c) — mortgagors  and  tenants — and  disregarding  also 
all  chattel  mortgages,  we  have  a  total  of  farm  mortgages  and 
value  of  lands  available  for  purchase  by  tenants  of  approxi- 
mately $20,461,000,000,  or  nearly  seven  times  the  three  billions 
provided  in  the  bill.  In  addition  we  have  those  who  have  lost 
farms  by  foreclosure  within  15  years  and  who  might  like  to 
rebuy  them  with  purchase  money  provided  by  the  Govern- 
ment up  to  100  percent  of  the  value  of  the  land  and  75  per- 
cent of  the  value  of  the  improvements.  No  one  can  estimate 
how  large  a  sum  would  be  applied  for  by  them,  but  it  is  no 
doubt  a  large  amount.  Whatever  it  might  be,  it  is  obvious 
that  this  bill  cannot  possibly  assist  more  than  one  farm  morl;- 
gagor  and  tenant  out  of  seven.  For  the  other  six  the  bill  does 
nothing.  And,  of  course,  it  gives  no  benefit  to  the  1,157348 
farm  owners  who  fortunately  are  free  of  mortgage  debt, 
except  as  it  is  claimed  that  they  would  indirectly  benefit  by 
"Infiation",  which  I  shall  dlsctiss  later. 

If  all  the  benefit  of  the  bill  went  to  the  fanners  living  on 
mortgaged  farms  and  none  to  tenants,  it  is  i^in  that  it 
would  take  care  of  only  three-fourth*  of  them— $3,0004)00,000 
tmder  the  bill.  a«  against  $4,080,000,000  of  debt  against  these 
1.569.178  farms— or  1,177,500  farms,  which  is  only  18  percent 
of  tlie  total  farms  in  the  cotmtry  which  would  stand  to  benefit 
imder  the  bin. 

If  all  the  benefits  of  the  bill  went  to  finance  purchasers 
of  farms  by  the  2,644,365  tenants  and  none  to  mortgagors. 
It  is  again  plain  that  it  would  take  care  of  less  than  1 
tenant  out  of  5— $3,000,000,000  against  $16.381.557,526— or 
about  479,520  tenants,  and  would  do  nothing  for  the  re- 
maining 2.184,845  tenants.  For  them  the  bill  promises 
bread  and  gives  them  a  stone.  If  the  benefit  of  the  bill 
went  to  the  479,520  farm  tenants  and  nothing  to  the  mort- 
pagors,  it  would  benefit  less  than  7  percent  of  the  total 
farmers  of  the  Nation,  leaving  nothing  for  93  farmers  out 
of  100. 


The  advertised  claims  of  this  bin  as  the  sohitlon  of  the 
farm  problem  and  the  salvation  of  hard-pressed  farmers 
simply  do  not  stand  up. 

If  we  provide  for  only  three  farm  mortgagors  out  <rf  four, 
will  the  fourth  mortgagor  and  aU  tenants  feel  that  they 
have  been  treated  justly  and  equally  by  their  Government? 
They  wiU  not.  They  wiU  demand  equal  treatment.  How 
can  we  defend  such  a  discrimination  against  them? 

If  we  provide  for  only  1  farm  tenant  out  of  5,  what  wiU 
the  other  4  tenants  and  aU  mortgagors  say  about  the  way 
we  have  treated  them?  How  can  you  defend  giving  the 
favor  of  government  to  only  a  few  of  many  equally  worthy 
and  denying  it  to  a  far  greater  number  who  have  the  same 
claims  to  your  consideration? 

The  answer  is  that  you  cannot  defend  your  work,  and, 
having  created  injustice,  you  win  be  subjected  to  irresistible 
pressures  to  remove  the  injustice  you  have  created.  You 
WiU  be  asked  to  treat  aU  alike. 

If  you  do,  and  I  know  many  proponents  of  the  bin  Intend 
to  do  that  very  thing,  Instead  of  $3,000,000,000,  you  wIU 
eventually  issue  many  times  that  amoimt  to  finance  farm 
debtors  and  tenants,  possibly  up  to  the  figure  given  of 
$20,461,557,526. 

And  when  you  have  financed  aU  farm  debts  and  provided 
money  for  an  farm  tenants  to  buy  farms  at  1*^ -percent 
interest  and  1*^ -percent  principal,  or  3  percent,  which 
uncounted  numbers  wiU  do,  as  3  percent  is  far  less  than 
many  now  pay  as  rent,  what  win  you  then  say  to  the  wage 
earner  and  home  owner  and  house  buyer  and  tenant  In  the 
towns  and  cities  of  America?  Mortgages  on  homes  In  towns 
and  cities  total  about  $20,000,000,000  more,  to  say  nothing 
of  homes  that  city  tenants  and  purchasers  on  land  contract 
would  like  to  buy,  as  wen  as  merchants  and  businessmen 
hard  pressed  with  debt. 

What  are  you  going  to  say  to  them?  Are  you  going  to 
say,  "We  are  sorry.  We  wUl  provide  the  farmer  with  1%- 
percent  money,  but  not  you  people  who  Uve  in  town.  You 
are  not  as  deserving  as  the  farmer." 

The  Home  Owners  Loan  Corporation  has  made  1,016.142 
loans,  totafing  $3,081,000,000,  on  town  and  city  homes  at 
5-percent  interest.  Can  you  Justify  three  binions  to  farm- 
ers at  1^  percent  and  three  biinons  to  wage  earners  at  5 
percent? 

Who  thinks  he  can  defend  any  such  discrimination — 1%- 
percent  money  to  the  farmer  and  leave  the  city  mortgagor 
and  tenant  and  the  buyer  on  land  contract  of  a  city  home 
to  pay  5,  6,  or  7  percent?  In  view  of  the  fact  that  the  70 
percent  of  our  people  Uve  in  town  and  30  percent  in  the 
country,  it  is  as  certain  as  sunrise  that  the  70  percent  win 
demand  and  get  the  same  treatment  as  the  30  percent.  If 
they  do  not,  they  wiU  elect  a  Congress  that  wlU  give  them 
equal  treatment. 

This  Is  a  road  that  has  no  turning.  "Controlled  inflation** 
by  this  means  is  a  dream.  It  does  not  exist  in  the  field 
of  practical  poUtics. 

Either  you  are  going  to  discriminate  against  large  groups 
of  people^a  far  larger  number  than  you  help— or  you  wlU 
remove  the  discrimination  by  flnaUy  voting  out  twenty  or 
thirty  or  forty  bilUons  of  paper  money  to  refinance  aU  debts — 
rural  and  urban— and  aU  tenants,  and  when  you  have  done 
that  no  one  is  helped  and  everyone  is  ruined  by  skyrocketing 
prices,  the  farmer  included,  with  a  dictator  seizing  the  reins 
of  power  in  a  chaos  such  as  has  overwhelmed  three>fourtbs 
of  Europe. 

Believing  as  I  do,  that  this  bin  is  the  beginning  of  the  road 
to  ruin,  from  which  there  is  no  turning  once  we  embark  upon 
it,  I  have  no  choice  but  to  vote  against  it.  It  is  either  unequal 
and  unjust  discrimination  toward  citizens  equally  worthy  and 
equaUy  in  need  or  it  is  biUions  of  ruinous  infiation.  There  is 
no  escape  from  that  conclusion  that  I  can  see. 

But,  again,  for  argument's  sake  let  us  suppose  that  the 
provision  in  the  biU  that  no  more  than  $3,000,000,000  of  money 
shall  be  issued  remains  the  law  permanently,  what  then? 
Someone  win  say,  "WeU,  let  us  help  those  in  distress  up  to 
$3,000,000,000,  anyway.    Why  deny  that  much  good?" 
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The  amwer  Is  that  to  do  temporary  good  to  a  few  you 
cannot  avoid  harming  an  equal — In  fact,  a  much  greater — 
number. 

For  example,  here  are  two  farms.  A  and  B,  of  equal  value, 
producing  the  same  kind  and  quantity  of  crops  for  the  same 
market,  both  mortgaged  for  $5,000,  at  6-percent  Interest 
•niat  means  that  both  have  a  fixed  interest  charge  of  $300  a 
year,  .You  refinance  A  at  1  *^  percent,  or  $75  a  year.  As  your 
ttmds  will  not  go  around,  you  do  not  refinance  B.  A  pays 
$75  a  jrear  interest  and  has  47  years  to  pay.  B  continues  to 
pay  $300  interest  a  year.  A,  therefore,  is  given  an  advantage 
over  B  of  $225  in  annual  interest  charges  alone,  to  say  nothing 
of  principal  payments. 

What  does  this  do?  It  makes  A  desirable  to  buy  and  by  the 
same  token  destroys  the  real-estate  maiket  for  B.  No  one 
would  buy  B  with  a  6-percent  mortgage  when  he  can  buy  A 
with  a  1  '^-percent  mortgage.  In  10  years,  at  an  Interest  sav- 
ing of  $225  annually,  a  tniyer  could  afford  to  pay  up  to  $2,250 
more  for  A  than  B — to  say  nothing  of  lower  payments  on  the 
principal.  As  a  result  you  have  reduced,  if  not  destroyed.  th.e 
real -estate  market  for  aD  farms  not  financed  at  1  >2  percent. 
Am  I  to  not  consider  them?  This  would  apply  also  to  the 
1.157.848  farms  now  free  from  debt.  Are  they  to  be  for- 
gotten? It  will  hurt  their  real-estate  market  also,  for  the 
reason  that  a  prospective  purchaser  wiE  certainly  prefer  to 
buy  the  farm  with  IVa -percent  interest  and  47  years'  ma- 
turity. The  farmer  who  is  fortunate  enough  to  get  l^j- 
percent  refinancing  under  this  bin  will  be  able  to  capitalize 
his  interest  saving  at  the  expense  of  all  other  famxs  in  the 
same  real-estate  market. 

We  can  enact  this  bill  but  we  cannot  repeal  human  nature 
or,  as  Abraham  Lincoln  once  said,  "escape  the  verdict  of 
history."  "I  know  but  one  light  to  guide  my  feet,  and  that  is 
the  lamp  of  experience."  Not  only  in  all  history  is  there  no 
precedent  that  justifies  this  bill.  but.  on  the  contrary,  the  one 
example  of  legislation  most  like  this  bill  demonstrates  how 
futile  it  is  as  a  solution  of  the  difficulties  of  farm  debtors  and 
farm  tenants. 

I  refer  to  the  exijerience  in  Ireland.  The  Irish  Land  Act 
of  1903,  known  as  Wyndham's  Act.  and  other  similar  legisla- 
tion before  and  since  then  provided  for  the  financing  of  pur- 
chases of  farm  land  by  tenants  at  low  total  interest  and 
principal  pajrments  yearly.  More  than  half  of  the  land  pur- 
chased by  tenants  took  place  at  the  rate  of  3^4  percent — 
about  the  same  as  this  bill. 

What  happened?  The  rl^ht  to  Ixiy  at  this  cheap  interest 
and  prizKipal  rates  of  payment  became  known  as  "tenants' 
rights."  These  "tenants'  rights"  became  highly  desirable, 
and  In  many  cases  the  tenant  right  became  as  valuable  as 
the  land  Itself. 

I  quote  from  the  Struggle  for  Land  in  Ireland,  1800-1923. 
by  John  E.  Pomfret: 

The  tenant  no  longer  competed  fqr  tbe  landlord's  land  since  his 
Interest  had  become  a  fixed  and  Itnown  quantity.  Instead  the 
tenants  entered  Into  oompetltlan  for  the  tenant  right.  In  bidding 
(or  the  farm  of  an  outgoing  tenant  the  applicants  bargained 
fiercely  against  each  other,  not  for  the  appurtenances  of  the  farm 
but  for  the  right  to  obtain  a  holding  at  a  fixed  rental;  and  In  this 
new  Btruggle  for  land  the  tenant  aufTered  aa  before.  The  tenant 
right  was  as  Taluable  as  the  Interest  that  waa  being  purchased  from 
the  owner. 

The  experience  in  Ireland  demonstrates  how  necessary  it 
Is  to  think  things  through,  and  how  cruelly  disappointing 
much  well-meaning  legislation  for  socially  desirable  ends 
turns  out  to  be  if  not  thought  through. 

What  reason  is  there  to  believe  that  the  result  would  be 
different  under  this  bill?  That  the  1^  percent  land  would 
not  rise  In  the  speculative  markets  at  the  expense  of  all  other 
iarms  and  all  other  farmers?  True,  a  small  minority  who 
would  originally  participate  In  the  $3,000,000,000  made  avail- 
atde  by  this  bill  would  benefit  for  a  time  at  least,  but  it 
seems  as  plain  as  a  pikestaff  that  by  helping  a  small  minority 
Toa  not  only  subject  the  majority  to  unjust  credit  discrimi- 
nation but,  more  than  that,  their  farms  cannot  find  buyers 
in  the  same  real-estate  nuirket  with  farms  financed  at  IVa 
percent. 


I  again  repeat,  let  us  support  farm  credit  legislation  that 
treats  all  farmers,  equally  situated,  alike.  This  bill  is  a 
denial  of  that  sound  principle  of  'equal  rights  for  all,  special 
privileges  for  none."  This  bill  throws  one-third  or  one- 
fourth  or  one-seventh  of  the  farm  mortgagors  and  tenants 
into  unfair  competition  with  all  the  rest. 

In  voting  against  this  bill  I  am  voting  to  protect  the  great 
majority  of  farm  borrowers  and  tenants  against  this  unjust 
discrimination  and  unfair  competition. 

There  are  other  dangers  that  lurk  in  this  bill. 

We  have  to  consider  the  rights  of  existing  borrowers  under 
the  Farm  Credit  Administration,  as  well  as  the  investors  in 
its  bonds.  This  bill  is  certain  to  subject  them  to  the  danger 
of  serious  loss. 

Let  us  see  why  this  would  be  so.  It  arises,  first,  from  the 
fact  that  no  one  will  buy  the  l»/2-peTcent,  47-year  bonds 
proposed  to  be  Issued  under  this  bill.  "I^erefore,  existing 
mortgages  would  be  paid  for  only  by  the  issue  of  $3,000,- 
000.000  of  Federal  Reserve  notes. 

The  Farm  Credit  Administration  now  has  outstanding  its 
own  Issues  of  farm  loan  bonds  l)earing  interest  at  from  3  to 
4*2  percent  and  not  callable  for  from  8  to  10  years  and  now 
selling  at  a  premium.  As  a  substantial  number  of  its  farm 
borrowers  would  no  doubt  refinance  their  present  loans  under 
this  bill  at  IMj  percent,  the  Farm  Credit  Administration 
would  receive  cash  therefor. 

Could  It.  in  turn,  reinvest  the  cash  so  received  in  Govern- 
ment securities  that  would  yield  enough  to  continue  to  pay 
the  3-  to  412-percent  interest  on  its  noncallable  bonds  now 
held  by  the  public?  The  Farm  Credit  Administration  states 
that  it  could  not.  The  average  interest  rate  on  Government 
securities  is  now  2.55  percent — not  sufficient  to  meet  the  rate 
paid  by  the  Farm  Credit  Administration  on  its  outstanding 
bonds.  Tliat  i;neans  only  one  thing — Interest  received  would 
not  equal  interest  paid  and  the  Farm  Credit  Administration 
would  default  in  the  interest  on  its  outstanding  bonds,  and 
this,  in  turn,  would  mean  receivership  and  liquidation  of  the 
system.  Receivership  would  cause  a  loss  of  the  $113,000,000 
capital-stock  investment  in  the  Farm  Credit  Administration 
now  held  by  some  600.000  farm  borrowers,  to  say  nothing  of 
$217,000,000  invested  by  the  Government. 

It  is  apparent  that  there  is  much  more  to  be  thought  of 
in  this  bill  than  its  proponents  have  made  public.  They 
have  never  thought  it  through. 

The  destruction  of  the  present  Federal  land-bank  system 
and  the  loss  of  the  capital-stock  investment  of  600,000 
farmers  would  in  all  probability  give  such  a  black  eye  to 
farm  credit  that  private  lenders  of  farm  credit  would  call 
their  loans  Just  as  fast  as  they  could. 

Where  would  farm  borrowers  go  tnenv 

Aside  from  the  disaster  which  the  bill  threatens  to  the 
Farm  Credit  Administration  and  private  farm  credit,  it  Is 
to  be  noted  that  the  bill  makes  It  the  "duty  of  the  Federal 
Reserve  and  national  banks  to  Invest  their  available  surplus 
and  net  profits"  in  the  I'i-percent,  47-year,  nonsalable 
bonds  to  be  issued  under  this  bill. 

That  would  "freeze"  $3,000,000,000  of  the  assets  of  our 
banks  in  paper  they  could  not  turn  into  cash. 

What  effect  would  that  have  on  bank  borrowers,  the  mer- 
chant, and  manufacturer,  and  so  forth? 

Upon  careful  study,  the  bill  appears  certain  to — 

(A)  Benefit  temporarily  only  one-third  or  one-fourth  or 
one-seventh  of  the  total  farm  borrowers  and  tenants  of  the 
Nation. 

(B)  Impair  the  real-estate  market  of  all  other  farmers. 
(O   Destroy  or  seriously  harm  the  present  Farm  Credit 

Administration. 

(D)  Put  to  serious  hazard  $113,000,000  capital-stock  in- 
vestment of  600,000  farmers  in  the  Federal  land-bank 
system. 

(E)  Drive  private  lenders  out  of  the  farm-credit  field. 

(F)  Freeze  three  billions  of  the  assets  of  Federal  Reserve 
and  member  banks,  thus  impairing  their  ability  to  serve 
their  customers,  and  thus  causing  a  return  of  business  stag- 
nation among  those  who  live  in  the  cities  and  are  in  turn 
the  fanners'  market. 
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(G)  Put  in  motion  forces  that  would  press  for  an  uncon- 
trolled and  imcontrollable  inflation  that  would  be  ruinous 
to  every  home  in  America,  the  farm  home  included.  After 
inflation  had  swept  over  Germany,  the  farm-mortgage  debt 
in  terms  of  gold  marks  was  double  what  it  was  before.  This 
was  due  in  part  to  the  fact  that  in  a  period  of  inflation 
commodities — which  the  farmer  has  to  buy  as  well  as  what 
he  has  to  sell — increase  in  value  faster  than  real  estate. 

Mr.  Chairman,  this  bill  suffers  from  the  same  disease  that 
prevented  any  favorable  action  on  the  soldiers'  bonus  until 
it  was  divorced  of  monetary  experimentation.  Farm  credit 
is  one  thing.  It  ought  to  be  treated  on  its  merits.  Any 
attempt  to  mix  farm  credit  ana  monetary  theory  is  bad  for 
both. 

I  was  raised  on  a  farm — a  run-down,  hill  farm — that  sold, 
buildings  and  all,  for  $6  an  acre.  In  saying  that  I  say  all 
that  is  necessary.  There  never  was  anything  but  a  depres- 
sion on  that  hillside  farm. 

My  natural  sympathy,  therefore,  goes  to  the  farmers  of 
my  district  and  the  entire  Nation.  They  are  literally  the 
backbone  of  the  Republic.  I  have  voted  for  every  farm 
measure  that  gave  reasonable  promise  of  helping  them  to 
secure  equality  with  those  who  live  in  the  towns  and  cities. 

But  ballyhoo  is  one  thing;  careful  study  is  another.  This 
bill  will  not  stand  examination.  As  it  will  help  only  a  few 
and  harm  most  of  the  farmers  themselves,  I  am  unable,  as 
their  friend  and  well-wisher,  to  vote  for  it. 

Time  does  not  permit  a  review  of  farm  progress  under 
recent  legislation.  It  has  been  real  and  substantial.  Farm 
income  in  1935  was  about  $3,000,000,000  more  than  1932.  In 
other  words,  a  single  year's  increase  in  income  was  equal  to 
the  total  amount  to  be  loaned  under  this  bill. 

While  a  reduction  of  overhead  costs  through  reduced  in- 
terest is  important  it  is  far  more  important  to  increase  in- 
come. One  and  one-half-percent  interest  under  this  bill 
would  help  only  about  18  percent  of  farm  debtors.  But  in- 
creased income  helps  all  farmers. 

Commodities  raised  by  farmers  have  doubled  In  price  in 
the  past  3  years,  an  increase  more  than  any  other  group  in 
the  price  index.  I  hope  it  will  continue  until  farm  and  city 
goods  are  placed  on  a  parity  where  they  can  be  exchanged 
freely. 

A  large,  perhaps  the  greater,  part  of  this  increase  has 
been  due  to  untying  the  American  dollar  from  the  old  fixed 
weipht  of  gold.  I  have  strongly  supported  the  administra- 
tion's policy  in  this  regard  and  shall  continue  to  work  for  a 
dollar  that  will  have  a  substantially  uniform  exchange  value 
for  all  commodities,  rather  than  one  commodity,  gold,  which 
fluctuates  as  does  a  ton  of  coal  or  a  pound  of  iron.  I  favor  a 
nonpartisan,  nonpolitlcal  monetary  "Supreme  Couit"  that 
will  make  such  congressional  policy  effective  for  farmers  and 
town  dwellers  alike. 

Another  policy  I  strongly  favor  is  the  development  of  the 
cooperative  movement,  not  only  to  reduce  selling  costs  in 
marketing  farm  commodities  but  also  to  reduce  the  middle- 
man expense  for  what  the  farmer  buys.  The  cooperative 
movement  is  democracy  at  the  grass  roots — a  sound  middle 
ground  between  irresponsible  individualism  and  compulsory 
paternalism. 

Since  the  spring  of  1933  over  $2,000,000,000  of  farm  debt 
has  been  refinanced  by  the  Farm  Credit  Administration,  with 
a  total  of  $3,361,555,498  outstanding  on  April  30.  1936.  The 
long-term  interest  rate  is  from  4  to  5  percent,  a  saving  of 
one  dollar  in  three.  Until  1938  it  has  been  further  reduced 
to  3 '2  percent,  the  lowest  interest  rates  ever  to  be  had  in 
America.  Interest  savings  total  $72,000,000  annually.  Through 
scale-downs,  $200,000,000  of  principal  has  been  wiped  out  on 
the  $2,000,000,000  of  mortgages,  about  10  percent. 

Foreclosures  have  been  cut  In  half — from  39  per  1,000 
farms  for  the  year  ending  March  15,  1933,  to  19  per  1,000  In 
the  year  ending  March  15.  1936.  Out  of  1,000  farms,  at  the 
present  time  981  are  not  being  lost  to  their  owners.  No  one 
can  deny  that  this  Is  not  real  progress.  It  is  shown  by  the 
increase  in  real-estate  values.  A  testimonial  to  this  advance 
is  the  fact  that  private  credit  Instead  of  getting  out  of  farm 
lending  is  now  reentering  that  field — 70  percent  of  farm 


loans  being  made  by  private  lenders  in  1935  as  against  23 
percent  in  1934,  and  at  lower  interest  rates. 

Another  thing  that  makes  the  future  look  better  Is  the 
development  of  new  farm  markets.  MiUions  of  acres  are 
now  in  soy  beans  used  for  paint.  Then  there  is  the  growing 
market  for  tung  oil;  for  paper  from  slash  pine;  for  power 
alcohol  from  corn  and  Jerusalem  artichokes — possibly  this  is 
the  most  important  of  alL  Many  chemists  believe  industrial 
alcohol  will  some  day  take  the  place  of  gasoline  and  put  every 
idle  acre  at  work.  One  hundred  pounds  of  cotton  go  into- 
every  automobile  and  Its  tires.  Cotton  is  being  used  as  a 
binder  in  concrete  highway  construction.  Plastic  materials 
such  as  the  steering  wheel  of  automobiles,  cellophane,  and 
"silk"  stockings  are  coming  from  the  farm.  Tbe  Farm 
Chemurgic  Council  looks  forward  to  the  day  when  houses  and 
furniture  will  be  "grown"  on  the  farm.  Experiments  in 
rubber  from  milk  weed  are  now  going  on.  Industry  and 
chemistry  are  apparently  Just  at  the  threshold  of  furnishing 
agriculture  new  markets  that  will  completely  change  the 
outlook  for  rural  America. 

I  do  not  claim  that  agriculture  is  yet  reestablished  to  Its 
just  position  in  the  life  of  the  Nation.  But  it  is  certain  that 
it  is  closer  to  the  goal  than  at  any  time  in  many  years. 

Mr.  NICHOLS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  figures  which  the  gentleman  from 
Indiana  [Mr.  PrrrxifGiLi.]  has  prepared  are  probably  cor- 
rect, I  do  not  know,  but  when  the  gentleman  says  that  these 
figures  will  portray  the  benefits  that  will  be  reflected  to  the 
farmers  by  the  enactment  of  this  leglslatiwi,  the  gentleman 
is  incorrect  for  this  reason.  One  of  the  biggest  benefits  that 
not  only  the  farmers  but  the  great  mass  of  all  the  pro- 
ducers of  this  Nation  will  receive  from  this  bill  is  not  whether 
or  not  as  an  individual  he  will  get  money  to  pay  off  a  mort- 
gage on  a  farm.  The  general  benefit  will  flow  frwn  the 
fact  of  the  so-called  expansion  of  the  currency,  which  sim- 
ply means  the  putting  into  circulation  of  more  of  the  price- 
flxing  units,  cheapening  the  purchasing  power  of  the  dollar. 

Today,  when  a  man  takes  a  cash  dollar  and  goes  into  my 
district  in  Oklahoma  and  buys  a  dollar's  worth  of  cotton, 
he  gets  127  cents'  worth  plus  of  my  farmer's  cotton  for  his 
dollar.  This  applies  to  labor.  When  a  person  Imys  a  dol- 
lar's worth  of  la^r  at  the  present  purchasing  power  of  the 
dollar,  he  buys  127  cents  plus  worth  of  that  man's  labor, 
and  so  it  applies  all  the  way  down  the  line. 

Therefore  if  this  bill  can  be  held  to  Its  present  rate  of 
interest,  so  that  if  it  becomes  law  they  caimot  issue  bonds 
instead  of  issuing  the  currency,  then  the  expansion  of  the 
currency  by  $3,000,000,000  will  bring  the  purchasing  power 
of  the  dollar  down  low  enough,  I  hope,  so  that  it  will  have 
a  purchasing  power  of  only  100  Instead  of  127  cents. 

Mr.  FULMER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  NICHOLS.  I  yield- 
Mr.  FULMER.  Is  It  not  a  fact  that  today,  under  the 
Federal  land  bank  system,  Parmer  A  is  paying  21^ -percent 
interest,  while  B,  who  is  next  door,  is  paying  six? 

Mr.  NICHOLS.  That  is  very  true,  and  if  you  amend  this 
bill  and  raise  the  rate  of  interest  to  2%  percent  or  some 
other  percentage,  certainly  you  will  get  It  up  to  the  point 
where  it  is  profitable  to  Issue  bonds,  and  if  you  issue  bonds, 
outside  of  the  benefit  that  would  flow  from  this  set  of  flg- 
ures,  there  will  not  be  any  benefit  to  the  farmers  of  the  Na- 
tion, because  if  ttus  bill  Is  to  give  them  genuine  benefit  you 
have  got  to  keep  the  rate  of  interest  so  low  that  It  Is  not 
possible  to  Issue  bonds,  but  it  is  safe  to  issue  currency  or 
United  States  Treasury  notes.  . 

Mr.  RETT.IiY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  THCHOLS.    I  yield. 

Mr.  REILLY.  Then  the  gentleman  admits  that  this  Is  an 
inflationary  measiire? 

Mr.  NICHOLS.  So  far  as  I  am  concerned,  I  am  for  It  be- 
cause It  Is  an  expansion  of  the  currency  measure,  and  insofar 
as  I  am  concerned  I  would  be  pleased  If  there  were  a  provl- 
sloo  In  the  bill  which  would  stop  the  further  Issuance  of 
tax-exempt  Government  securities.     LAK>lauseJ 
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Mr.  RANKZN.    Hr.  Chairman.  wQl  the  gentleman  yksld? 

Mr.  NICHOLS.     1  ytcld.  

Mr.  RANKIN.  The  gentleman  from  Indiana  [Mr.  Prrrw- 
cnj.  ] .  who  made  these  figures,  shows  by  his  own  flgm'es  that 
he  does  not  understand  the  Wl.  for  the  simple  reason  that 
the  farmers  who  profit  would  not  be  limited  to  the  amount  of 
$3,000,000,000. 

Mr.  NICHOLS,  And  I  want  to  say  at  this  point  that  some- 
thing was  said  on  the  floor  yesterday  by  a  Member  who  saii 
be  controlled  his  own  rote  and  was  not  influenced  by  any 
outside  influences.  I  may  say  to  you  that  I  control  my  rote, 
too.  and  I  am  not  supporting  this  measure  because  of  any 
pressure  put  on  me  or  any  persuasion  being  used  on  me  by 
the  National  Union  for  Social  Justice  or  anybody  else. 
L  Applause.] 

[Here  the  gavel  felL] 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  while  this  bill  is 
not  a  full  measure  of  relief,  it  is  a  step  in  the  right  direction. 
and.  if  followed  by  other  steps  carrying  the  same  low  interest 
to  home  owners,  it  will  bring  relief  from  the  slavery  of  debts, 
release  the  peoi^'s  income  frtnn  the  exhaustive  drain  of 
interest  and  mortcaces,  and  leave  the  earnings  free  for  use 
as  buying  and  consimiing  power. 

Tax  coTBoncrirr  fubjiibuxs  tbb  mokxt 

The  enormity  of  the  unjust  discrimination  against  the 
people  can  be  realised  only  when  it  is  understood  that  the 
Government  is  printing  the  money,  guaranteeing  and  stand- 
ing behind  it  to  make  it  good,  and  insuring  its  redemption, 
and  then  turning  it  over  to  private  bankers  for  only  three 
one-hmxdredths  of  1  percent  to  loan  to  the  people  at  4.  5.  6 
percent,  or  even  a  higher  interest.  When  it  is  realized  and 
luiderstood  that  after  turning  this  money  over  to  the  bank- 
ers, the  Oovemment  is  buri  owing  back  the  same  idoitical 
money  on  bonds  at  3  and  4  percent,  and  the  people  are  pay- 
ing miiHrtn*  for  the  use  of  their  own  money,  the  enormity  of 
this  injustice  will  appear. 

vmovms  a  XjOW  unMuar  bats 

This  bill  is  to  re<iulre  the  Ctovemment,  loaning  this  money 
issued  to  the  Federal  Reserve  banks  at  three-himdredths  of 
1  percent  to  loan  the  money  direct  to  the  farmers  at  1>4 
percent,  or  a  percent  50  times  more  than  the  Government 
is  chargl2]|r  the  bankers  for  the  same  money.  And  yet,  with 
the  farmers  offering  to  pay  50  times  the  interest  charged  the 
bankers,  these  private  bankers  are  objecting  and  declaring 
such  a  low  interest  rate  to  the  farmers  would  be  '^inflation." 
But  the  true  and  only  reason  ai^sears  that  the  bankers 
would  not  be  getting  the  interest. 

BONDS  KXBcrrzB  ntoac  taxasiom 

But  this  Is  not  an  to  be  considered.  After  the  private 
bankers  objecting  gets  the  mooey  for  three-hundredths  of  1 
percent,  or  one-flftieth  of  what  the  farmers  are  offering  to 
pay  in  this  biU.  the  Government  exempts  these  Uankers  from 
all  taxation  on  the  money  and  bonds.  But  the  farmers 
under  Vbe  provisions  of  this  bin  are  not  only  offering  to 
pay  IV^-percent  interest,  or  50  times  more  than  the  bankers 
are  paying,  they  are  fmrther  offering  to  continue  paying 
taxes  upon  their  mortgaged  property,  and  are  claiming  no 
exemiition  as  claimed  and  granted  to  the  bankers. 
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If  this  bin  becomes  a  law  today  it  wffl  make  this  substantial 
difference:  Hie  Government  win  receive  from  the  farmers 
$45.000,000  more  money  than  from  the  bankers  who  are  ob- 
iecUnfl.  And  the  fanners  will  be  paying  $90,000,000.  less 
interest,  and  the  bankers  wlU  be  taking  no  interest  on  the 
money  loaned  by  the  Government.  This  Is  the  reason  that 
this  biU  is  being  opposed  by  the  lending  bankers,  the  reason 
they  are  rafeiing  the^cry  of  Inflation"  and  charging  "un- 
sound" apd  "bad"  money. 

The  Govornment  te  tenlng  mtlhons  of  money  to  the  big 
banks  and  financial  interests  based  upon  whi^cy  paper  or 
distiller  wardiouse  receipts.  These  lending  bankos  are  tak- 
ing this  same  money  based  upon  distiller's  warehouse  recelx^ 
instead  o<  upon  improved  £arm  land  under  this  bilL  The 
only  diffennoe.  they  coHect  interest  itfxm  the  mooey,  which 
makes  them  iifctlouk  so-caOed  *"<'«'"*^  and  an  tfae  Tidaus 
evils  warned  of  as  "unsound"  money. 


oajsmoH  or  glass  LsrnaLATioiv 
A  further  objection  urged  against  this  bill  is  that  it  is 
class  legislation,  favoring  the  farmer  over  other  classes  at 
people.  But  this  objection  is  more  apparent  t^etn  feaT" 
WhUe  it  favors  farmers  directly,  it  favcie  all  other  classes  no 
less  Indirectly,  and  to  an  extent  substantially  equal  with 
farmers.  While  I  a&i  favoring  an  equal  interest  charge  for 
all  cla.«.^«8,  home  owners,  and  others  as  well  as  the  farming 
and  agricultural  classes,  yet  there  is  no  legislation  pending 
today  which  will  bring  more  certain  and  prompt  recovery 
and  create  more  employment  to  the  laboring  classes  than  to 
reduce  the  farm  interest  charge  and  help  the  farmers  pay 
their  debts. 

THZ    PRCBLIM    OF   CONSITMPTION 

"nie  problem  today  Is  a  problem  of  consumption,  a  prob- 
lem of  the  buying  and  consuming  power,  a  problem  of  the 
power  and  the  ability  of  the  people  to  buy,  take,  use,  and 
consume  the  products  of  factory,  mill,  and  workshop.  The 
jMxiblem  of  production  has  been  solved  but  the  problem  of 
consimaption  remains  for  solution. 

rAKM13S    MOBK    KITSCXSOT7S    AMD    DOtTBLE    CONSTTaSEBS 

The  farmers  are  not  only  the  more  numerous  consuming 
class  but  they  are  a  class  of  double  consumers  over  others. 
They  consume  not  only  what  other  men  buy  and  consume 
for  personal  and  family  use  in  their  homes,  but  they  buy  and 
consume  an  equal  or  greater  amount  over  and  above  personal 
and  family  use  for  farm  upkeep,  equipment,  and  operations. 
These  items  over  personal  and  family  use  and  above  what 
other  men  buy  and  consume,  includes  ropes,  chains  and  pul- 
leys, harness,  wagons  and  farm  vehicles,  plows,  harrows, 
rollers,  and  disks,  binders,  reapers,  mowers,  and  rakes.  Tliese 
articles  over  what  other  men  buy  further  includes  roofing, 
paint,  and  lumber,  fencing,  concrete,  tiling,  and  hardware 
and  a  thoiisand  and  one  other  articles  and  materials  which 
other  men  do  not  buy  or  use  and  which  keeps  factories, 
mills,  and  workshops  running. 

By  means  of  these  double  needs  and  requirements  of  the 
farm  population  of  the  country  over  what  Is  consumed  by 
other  men  for  personal  use,  ttie  43,000.000  farm  people  of 
the  country  and  dependents  are  equal  to  70  percent  of  all 
other  consuming  classes  and  without  which  restoration  of 
the  farm  buying  and  consuming  power  there  can  be  no 
recovery  from  this  panic. 

FABM    DEBTS  AlfD   THX    COMSITMIN6    FOWBB 

It  was  farm  interest,  debts,  and  mortgages  under  the  fall 
of  farm  values  and  prices  which  destroyed  the  farm  buying 
and  consimiing  power  and  brought  on  this  panic  or  depres- 
sion. It  was  under  the  same  fall  of  values  and  prices  that 
interest,  debts,  and  mortgages  were  doubled,  measured  in 
farm  products  with  which  the  farmers  have  to  pay. 

The  effect  of  the  fall  of  farm  prices  and  values,  which 
multiplied  taxes,  interest,  and  debts,  was  to  absorb  all  f  ann 
earnings  and  income,  destroy  and  take  away  the  buying  and 
consuming  power  of  the  great  farm  population  and  depend- 
ents. And  only  the  payment  and  release  of  farm  debts  can 
bring  a  restoration  of  their  power  to  buy  and  consume  the 
products  of  factory,  mti^  and  workshop. 

Before  the  panic  or  depression  came  and  during  the  time 
of  higher  prices  and  farm  vaiues,  the  farmers  were  selling 

not  more  than  one-fourth  or  one^third  of  their  products 

com,  wheat,  and  hogs — ^with  which  to  meet  interest,  debts, 
and  mortgage  payments  and  were  left  with  the  other  th|^- 
fourths  or  two-thirds  thereof  with  which  to  buy.  take,  and 
consume  the  products  of  factory,  min,  and  workshop.  And 
with  the  proceeds  of  these  two-thirds  or  three-fourths  of 
their  crops,  with  which  to  use  as  bosring  and  consimiing 
power,  the  farmers  were  taking  aU  industry  produced.  All 
the  mills,  factories,  and  workshops  were  kept  running.  All 
laboring  men  were  kept  employed  on  full  time,  and  ja-osper- 
ity  was  everywhere  abroad  in  the  land. 

But  when  farm  values  and  prices  feU  in  1920  and  again  in 
1W9,  the  farmers  were  compiled  to  sell  and  give  up  not  cmly 
one-fourth  or  one-third  of  their  crops  to  meet  interest  and 
make  debt  paymoits  but  ultimately  compelled  to  sen  foiu:- 
fourths  or  three-thirds  of  their  crops  and  produce  of  the 
larm.  or  the  whole  of  their  stock,  produce,  and  crops,  with 
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which  to  pay  taxes,  hiterest,  and  debts,  and  no  part  was 
left  with  which  to  buy.  take,  and  consmne  the  products 
of  factory,  mill,  and  workshop. 

And  it  was  this  failure  of  the  farm  buying  and  consuming 
power,  this  taking  of  aU  farm  earnings  and  income  with 
which  to  pay  interest,  debts,  and  mortgages,  which  reached 
back  through  retail  merchants,  through  wholesale  and  com- 
mission houses,  and  brought  on  a  failure  of  orders  and 
stopped  the  mills,  factories,  and  workshops  and  threw 
30.000.000  laboring  men  out  of  emplosrment.  It  was  this 
drain  of  interest  and  debts  which  took  away  and  absorbed 
all  the  earnings  and  income  from  the  farm  and  destroyed 
the  farm  buying  and  consuming  power.  And  as  long  as  this 
greater  share  and  portion  of  farm  earnings  and  income  and 
proceeds  continues  going  into  the  vortex  or  sink  hole  of  farm 
interest  and  debts,  there  never  can  be  a  recovery  from  this 
panic. 


UNTIL    rASM    DEBTS    ABB 


PAID    THKBE    CAN    BE    NO 
CONStTMING    POWEB 


RESTOBATION    OP    THB 


If  there  had  been  no  farm  debts  to  be  paid  when  farm 
values  and  prices  fell  and  if  other  values  and  prices  had 
fallen  in  the  same  proportion  as  farm  values  and  prices, 
there  would  have  been  no  destruction  of  the  farm  buying  and 
consuming  power.  But  now,  until  farm  debts  are  paid  or 
substantially  reduced  and  more  of  farm  earnings  and  income 
are  left  free  for  use  as  farm  buying  and  consuming  power, 
there  never  can  be  a  recovery  or  economic  relief  from  the 
blight  of  this  panic  or  depression.  The  release  of  farm 
earnings  and  incomes  from  farm  debts  will  alone  restore 
the  farm  buying  and  consimiing  power. 

WHAT  PABMXBS  BXQUIKE  TO   PAT   TARM   DEBTS 

A  restoration  of  farm  buying  and  consiuning  power  re- 
quires first  that  the  farmers  be  released  from  the  drain  of 
interest,  debts,  and  mortgages  and  that  all  or  greater  share 
of  earnings  and  income  be  left  free  to  be  used  by  the  farmers 
with  which  to  buy,  use.  and  consume  the  products  of  factory, 
mill,  and  workshop.  The  payment  and  release  of  farm  debts 
and  mortgages  first  requires  a  lower  Interest  charge,  and, 
second,  higher  prices  for  farm  products  not  only  for  a  part 
or  reduced  crop  but  higher  prices  for  a  full,  normal  crop. 

The  farmers'  debts  and  mortgages  are  largely  renewal 
debts  and  mortgages  and  were  made  or  contracted  for  under 
and  based  upon  higher  prices  for  a  full,  normal  farm  crop. 
A  higher  price  for  a  part  or  reduced  crop  will  not  restore 
the  farmer's  power  to  pay  his  debts  and  mortgages  con- 
tracted under  higher  prices  for  a  full  crop.  Because  what 
the  farmer  gains  in  price  he  will  lose  in  reduced  production. 

THE  VOBTEX  OP  PABM  DEBTS  AND   MORTGAGES 

Without  such  lower  interest  rates  and  such  higher  prices 
for  a  full  crop  the  farmer's  income  will  continue  to  be  ab- 
sorbed in  the  vortex  of  interest,  debts,  and  mortgages,  de- 
stroying their  buying  and  consuming  power.  Farm  debts 
and  mortgages  will  remain  unpaid  and  will  pass  on  as  burdens 
upon  the  farmer's  children.  This  Frazicr-Lemke  biU,  now 
being  considered,  will  give  the  farmers  the  lower  interest  re- 
quired and  a  restoration  of  the  money  supply,  secretly  with- 
drawn from  circulation,  will  restore  farm  prices  and  the 
power  of  farm  products,  wheat,  and  com  to  pay  taxes,  inter- 
est, debts,  and  mortgages. 

When  the  farm  buying  and  consuming  power  is  restored, 
when  all  or  a  greater  part  of  farm  proceeds  are  released  and 
made  available  to  farmers  with  which  to  buy,  take,  and  con- 
sume the  products  of  factory,  miU,  and  workshop,  the  subter- 
fuge plsa  of  overproduction,  with  people  starving  and  suffer- 
ing will  no  more  be  heard  in  the  land. 

DEBTS   EXCEED   ACTUAL   PEOPEBTT  VALTTATIOir 

The  public  and  private  debt  today  upon  which  the  people 
are  paying  interest  directly  or  in  some  concealed  form  is 
estimated  in  equal  amount  and  value  to  aU  the  wealth  and 
prop>€rty  of  the  country. 

THE    BLAVEBT    OP    HCPOSSIBLE    DEBTS 

The  people  can  never  pay  and  be  released  from  these 
crushing,  monstrous  debt  obligations.  They  are  under  the 
slavery  of  impossible  debt  Which  win  be  passed  on  to  their 
children  and  to  their  children's  fhii<irpii. 


Every  man  is  paying  today  not  only  directly  upon  his  own 
personal  debts,  not  only  upon  his  own  farm  or  home  mortgage, 
but  he  is  paying  upon  the  public  debt  and  upon  the  private 
corporate  debt  covered  and  concealed  in  the  increased  price 
which  he  is  compeUed  to  pay  for  the  necessaries  of  life. 
The  farmers  of  the  country  are  struggling  imder  an  im- 
possible debt  burden.  They  may  be  able  to  pay  theh:  debts, 
but  not  while  using  their  Income  with  which  to  Uve.  Or 
they  may  be  able  to  earn  enough  upon  which  to  Uve.  but 
not  while  paying  their  debts.  They  cannot  both  pay  their 
debts  and  live. 

AN  OLD  STBATEGT   OP  KINGS 

The  same  old  artifice  or  strategy  has  been  resorted  here 
today  in  an  effort  to  defeat  this  farm-relief  measure  which 
the  kings  of  old  and  royal  rulen>  have  used  for  1,000  years 
to  hold  their  people  in  subjection  for  the  levy  and  coUec- 
tion  of  tribute  from  them.  Whenever  their  people  and 
subjects  grew  restless  and  revolted  against  their  burdens 
of  taxation  and  tribute  exacted  the  kings  would  start  a  war, 
array  the  people  against  each  other,  and  make  them  de- 
feat each  other  and  hold  themselves  in  bondage  and 
subjection. 

BONDACE    OP    THE    ISBAELRXi 

The  farmers  of  the  country  today  are  struggling  under  a 
yoke  of  debt  slavery  and  bondage  as  galling  as  ever  held 
upon  the  Israelites  by  Pharaoh.  Substantially  80  percent 
of  the  farm  acreage  is  under  mortgage  far  toward  the  limit 
and  the  money  lenders  are  exacting  their  interest  tribute. 
Under  existing  farm  conditions  these  mortgages  can  never 
be  paid.  The  owners  will  struggle  a  lifetime  in  self-denial 
to  pay  interest  and  taxes  but  wiU  pass  beyond,  leaving  the 
burdens  of  these  impossible  debts  stiU  xmpaid  and  weighing 
upon  their  children. 

In  order  for  the  farmers  to  pay  their  debts  they  must  have 
a  lower  interest  rate  and  they  must  receive  for  their  crops 
not  only  a  higher  price  for  a  part  crop  but  a  higher  price 
for  a  full  crop  upon  which  basis  these  mortgage  debts  were 
based  and  contracted  for.  This  biU,  if  enacted  into  law,  will 
give  the  mortgage -ridden  farmers  interest  at  1^2  percent 
which  they  can  pay,  and  the  new  money  going  into  circula- 
tion will  raise  farm  prices  substantially  higher  not  only  on 
a  part  crop  or  reduced  crop  but  prices  upon  their  full  crop, 
both  lowering  their  interest  and  increasing  their  ability  to 
pay. 

FARMS  UNDia  OB  SUBJECT  TO  FORECLOSUBB 

Two  million  farms  are  now  under  foreclosure  or  are  sub- 
ject to  foreclosure,  and  without  which  lower  interest  and 
higher  prices  for  a  full  crop  millions  of  farmers  will  beccane 
tenants  and  others  will  be  left  struggling,  staggering  on 
imder  crushing,  impossible  debt  burdens. 

The  labor  Members  who  signed  the  petition  to  bring  the 
bill  out  of  committee  and  to  bring  it  out  upon  the  floor  and 
constituting  a  full  majority  of  the  House  membership  are 
now  hesitating  and  wavering  in  their  support,  "nie  old 
strategy  of  kings  is  working  to  divide  the  laboring  masses 
and  defeat  this  bill. 

THE  ETRATECT  OF  DIVIDING  THE  PEOPLB 

And  if  this  WU  is  defeated,  it  will  not  be  defeated  upon 
its  merits,  nor  by  the  free  wiU  of  the  majority.  It  wiU  be 
defeated  by  the  strategy  of  dividing  the  labor  membership 
here  representing  the  toiling  masses,  the  farmers  in  the  field, 
and  the  workers  in  the  shops.  If  this  biU  is  defeated  here 
today,  it  will  be  defeated  by  the  same  class  of  men,  by  the 
certain,  special,  crafty  few  who  have  always  held  the  masses 
in  subjection  during  the  long,  painful  years  of  the  past  and 
by  this  same  strategy  and  artifice  of  dividing  the  workers 
and  making  them  defeat  themselves. 

And  when  a  biU  ccmes  here  for  the  relief  of  Industrial 
labor,  these  same  legislative  manipulators  win  reverse  their 
strategic  maneuvers  and  seek  to  array  farmers  against 
laborers,  to  divide  them  and  make  them  fight  each  other, 
and  in  this  way  they  win  continue  their  strangle  hold  upon 
the  people. 

A  UeSSOH  FROM  TBS  EXAKFIS  OF  BJBTOBT 

After  long,  tedious  years  of  slavery  and  bondage  tod  crush- 
ing, exacting  trlbiU«  taken  by  the  kings  and  royal  rulers  of 
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old.  the  people  finally  T«aliaed  the  f rfly  of  fleeting  and  con- 
tending one  <a«alnst  the  otber  and.  joining  and  uniting  first 
:n  PYance.  In  Switzerland,  and  in  America,  they  threw  ofl 
;he  galling  yoke  of  servitude  and  exacting  tribute  and  wan 
their  freedom  and  independence,  the  right  of  self -govern- 
ment, and  to  determine  their  own  affairs.  And  some  day 
the  people — the  lalxMing  masses — may  take  heed  and  learn 
a  lesson  from  these  great  examples  in  history,  from  the  peoide 
held  under  kings,  from  the  people  held  in  bondage  and 
slavery,  and  Join  together  in  common  cause  and  free  them- 
selves from  the  modem  slavery — the  bondage  of  debts. 

The  men  who  labor  on  their  farms  azKl  the  men  who  labor 
in  the  miUs  for  wages  under  industrial  taskmasters  have  the 
same  common  cause  and  interest  at  stake  as  the  people  under 
the  kin^B  and  royal  rulers  of  old  and  kept  divided  to  hold 
them  in  subjection.  This  morning  this  bill  was  assured  of 
passag*;.  Enough  Monbers  had  signed  to  bring  it  out. 
Enough  Members  had  voted  for  its  consideration.  The  Labor 
Committee  of  the  House  and  the  chairman  and  leaders  of 
that  committee  had  declared  for  this  bill  to  help  deliver 
the  fanners  from  the  slavery  of  debt. 

A   UJkBKM  TO  LKAO   LJlBOB 

But  now  at  the  psychological  moment,  during  the  heated 
debate  upon  the  bill,  and  when  the  monstrous  imposition  of 
charging  private  bankers  only  three  one-hundredths  of  1  per- 
cent and  denying  the  same  money  to  farmers  at  1  ^-percent 
interest,  or  50  times  great«-  than  the  bankers  pay,  a  letter 
was  secured  and  read  to  the  House  from  a  man  assuming  the 
leadexahip  of  labor,  condemning  the  bill  solely  because  it 
wcAild  raise  farm  prices,  the  object  of  which  is  to  divide  the 
farm  and  labor  memixrshlp  of  the  House  and  mai^e  them 
vote  against  each  other  and  thereby  secure  the  defeat  ot  this 
bilL 

If  this  old  strategy  of  the  ages  can  be  carried  out  to  defeat 
this  bill  and  the  laboring  masses  divided  aiui  made  to  defeat 
each  other,  certainly  no  great  claim  of  progress  under  our 
boasted  civilization  and  intdligence  can  be  made  for  the 
people  of  the  world  today  over  the  people  of  thousands  of 
years  ago. 

mxrucnwuf  »»»"—■  un  thx  rmorv* 

But  the  people  today  are  not  only  being  divided  and  ar- 
rayed against  each  other  as  farmers  against  Industrial  work- 
ers, but  they  are  being  kept  and  held  divided  and  arrajred 
against  each  other  by  arraying  farmers  and  other  workers 
of  one  political  party  against  farmers  and  laborers  of  EUK)ther 
poHtical  iMuty.  The  farmers,  reganfless  of  party  organiza- 
tion, have  the  same  common  interest  and  welfare  at  stake, 
and  yet  they  have  been  and  are  being  misled  year  after 
year  to  fight  each  other  at  the  polls,  and  while  thus  fighting 
each  other  they  have  been  chained  down  in  debt  slavery,  im- 
poasiUe  for  them  or  their  children  to  pay. 

As  long  as  the  laboring  masses,  the  men  toiling  on  the 
farms  and  the  men  laboring  in  the  mills,  can  be  kept  ar- 
rayed against  each  other,  whether  as  different  classes  of 
people  or  as  members  of  different  political  parties,  they  will 
remain  in  the  bondage  of  debts  to  pay  tribute  as  interest 
to  their  masters.  And  as  long  as  the  farmers  will  allow 
themselves  kept  divtded  and  arrayed  against  each  other  by 
poUttdans  and  party  leaders  they  will  remain  in  hopeless 
debt  slavery  azKl  bondage  axid  their  cfandrcn  wiU  be  left  car- 
ryiDM  tht  chains  of  interest  charges  and  bdd  in  the  bondage 
of  staggering  debts  impoaslble  to  pay. 

The  Clert:  read  as  foUows: 

Bwc.  3.  Farm  Credit  Admlnistrstkn  la  hereby  sutttorlaed  moA  dl- 
rwrtad  to  IlqtUdate.  rrtnanoe.  uid  take  up  farm  znortgages  and 
other  fann  Indebt  xlo«aa.  ■■»«'**»^  at  tlie  date  o€  enactment  at 
ttus  act.  by  laelrtng  rcal-eetate  loaoa,  aaeurad  by  first  mortgagee  on 
farme.  to  an  amoun'  equal  to  the  fair  value  of  ouch  farm  and  75 
percent  at  tbe  valxie  at  tnsnrable  buUdtngB  and  tmprawementa 
thereon,  through  the  uae  of  the  marhlmry  at  th«  federal  land 
banJu  and  nathmal  tarm-loaa  aeenrtattnnt.  and  to  make  all  neeea 
sary  rulea  aoad  regulattcoe  for  the  canylng  out  at  the  puipoeea  of 
this  act  with  expedition.  In  case  iiieh  farm  UKatgagee  and  other 
farm  tndebtedneaa  to  be  Uquldated  and  refinanced  exceed  the  fair 
value  ot  any  tmwa  and  T6  peiMini  a(  tha  value  at  Inanrable  btiUd- 
Inga  and  iBnaiwiiienta  theraoo.  then  such  fann  mcrtgages  and 
IndebtadBBM  Aall  be  sealed  down  tn  aeeerdaDce  wttSi  the  pn>- 


of  bankniptcy  thzoughoot  the  United  States",  approved  JxOy  1. 
18S>8,  and  acta  amendatory  thereof  and  supplementary  thereto. 
Bach  loans  shall  be  made  at  a  rate  of  1 V^  percent  Interest  and  1  ^ 
percent  prtncljHd  per  annum,  payable  In  any  lawful  money  of  the 
United  States. 

Mr.  LEMKE.    Mr.  Chairman,  I  offer  an  amendment,  which 
is  at  t2ie  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ldckx:  Page  %  line  IS,  strike  out 
the  word  "famMT  and  insert  in  Ueu  thereof  •farm  lands";  page  a, 
line  19.  beginning  with  the  word  "in",  strike  out  all  down  to  and 
including  tbe  period  In  line  3  on  page  S. 

Mr.  LEMKE.  Mr.  Chairman,  the  first  amendment  is  sim- 
ply the  correction  of  a  word.  In  place  of  "farms"  there  has 
been  some  question  on  the  part  of  some  Members  that  that 
would  mean  the  buildings  as  well  as  land  and  therefore 
make  double  valuation.  So  instead  of  the  word  'farms'*  we 
insert  simply  the  words  "farm  lands." 

Itiat  is  the  first  amendment  in  that  section. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  CELLBR.  Suppose  a  man  owns  a  million  acres.  Can 
be  cxxne  within  the  provisions  of  this  bill  with  all  those 
acres? 

Mr.  LEMKE.    That  is  not  germane  to  this  amendment. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  LEMKE.    I  yield. 

Mr.  BANKHEAD.  There  is  no  definition  whatever  in  this 
bill  of  what  constitutes  a  farm.  In  bills  heretofore  offered 
where  the  question  of  farm  relief  has  been  involved  there 
has  been  a  specific  definition  of  what  constitutes  a  farm. 
What  is  the  gentleman's  interpretation  of  what  a  farmer 
is  under  his  bill  to  be  entitled  to  the  benefits  of  this  legis- 
lation? 

Mr.  LEMKE.  It  provides  for  the  same  farmer,  uses  the 
same  machinery,  and  will  loan  on  the  same  land  under  the 
same  conditions  as  the  present  Farm  Credit  Administration. 
This  simply  provides  to  refinance  farmers,  as  already  defined 
by  law. 

Mr.  BANKHEAD.  Regardless  of  the  size  of  the  farm  and 
regardless  of  the  nature  of  the  producLs  that  he  produces? 

Mr.  LEMKE.  No.  That  is  already  limited  by  law  to 
$25,000.  I  believe. 

Mr.  BOTT.F.AU.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  BOILEAU.  This  is  an  amendment  to  the  Farm  Credit 
Act? 

Mr.  LEMKE.    Yes. 

Mr.  BOITiEi^U.  And  those  definitions  already  appear  in 
the  law  and  apply  to  this  act  as  well  as  to  existing  law,  so 
that  there  is  no  ground  for  complaint  in  that  regard. 

Mr.  LEMKE.  Ttiat  Is  correct.  Now  let  me  finish.  I  want 
to  talk, about  the  amendment,  and  not  answer  questions  that 
can  l>e  answered  later  on.  Then  we  go  to  line  19  of  the  bill 
and  we  strike  out  the  words  which  have  in  mind  a  scaling 
down.  We  take  that  out,  because  those  words  seem  to  have 
been  misunderstood  by  some  Members.  So  in  order  to  com- 
ply with  the  suggestion  that  there  be  no  reference  in  this 
bill  to  the  bankruptcy  proceedings,  we  take  all  that  part  of 
It  out.    So  we  take  out  these  words: 

In  case  such  farm  mortgages  and  other  farm  Indebtedness  to  be 
liquidated  and  refinanced  exceed  the  fair  value  of  any  farm  and 
75  percent  of  the  value  of  Insurable  buUdlnga  and  improvements 
thereon,  then  such  farm  mortgages  and  Indebtedness  shall  be  ac&led 
down  In  accordance  with  the  provisions  of  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1808.  and  acts  amendatory  thereckf 
and  EupplementaJy  thereto. 

Those  are  the  words  taken  out.  We  take  out  any  reference 
to  bankruptcy.  So  when  we  get  through  with  this  bill,  we 
haw  nothing  that  refers  to  bankruptcy. 

Mr.  Chairman,  I  ask  for  a  vote. 

Mr.  CELLER.    Mr.  Chairman,  I  rise  tn  opposition  to  the 

Mr.  JONSS.  Mr.  Chairman,  I  ask  imanimois  consent 
that  all  debate  on  this  amendment  and  oU  amendments 
thereto  close  in  $  w»«>m^ 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Chairman,  when  we  are  told  that  this 
is  a  farm-relief  measure,  there  is  indeed  a  misnomer.  The 
Farm  Credit  Administration  very  clearly  told  us  yesterday, 
and  the  facts  are  undisputed,  that  only  15  i>ercent  of  the 
farmers  of  the  country  will  be  benefited  by  this  act.  We  are 
told  that  66  percent  of  the  farms  in  the  United  States  are 
unencumbered.  Mortgages  on  the  remaining  34  percent 
amounted,  as  of  January  31.  1935,  to  $7,770,000,000.  Tliere- 
I  fore  the  $3,000,000,000  provided  in  this  bill  would  take  care 
of  less  than  40  i)ercent  of  the  mortgaged  farms.  That  would 
mean  just  this:  Only  15  percent  of  all  the  farmers  in  the 
country  would  obtain  benefits  imder  this  act  at  the  expense 
of  the  other  85  percent  of  the  farmers  and  all  the  other  tax- 
payers of  the  country. 

I  come  from  the  city  of  New  York.  We  in  the  city  of  New 
York  and  the  State  of  New  York  have  voted  fairly  consis- 
tently for  relief  to  farmers  during  the  last  decade.  I  per- 
sonally never  voted  against  a  farm  bill,  except  one,  in  my  14 
years  of  tenure  in  this  House ;  but  when  we  hear  that  this  bill 
only  benefits  15  percent  of  the  farmers  at  the  expense  of  all 
other  farmers  and  all  of  the  other  citizenry  of  the  country, 
and  when  we  further  consider  that  all  but  the  15  percent  of 
all  fanners  must  foot  the  bills,  it  is  time  to  call  a  halt.  We 
of  the  city  are  not  going  to  support  you  on  a  proposition  of 
that  sort.    It  is  unfair;  it  is  class  legislation  with  a  vengeance. 

It  is  admitted  now  by  the  distinguished  and  honest  gen- 
tleman from  Oklahoma  [Mr.  Nichols]  that  this  is  an  infla- 
tionary measure.  That  is  the  first  admission  we  have  had. 
Shall  I  say  the  truth  has  come  out  at  last,  and  that  this  is 
an  inflationary  measure,  involving  in  the  first  instance  but 
$3,000,000,000?  We  are  told  beyond  peradventure  of  doubt 
that  this  bill,  if  passed,  will  be  followed  by  a  similar  meas- 
ure to  help  the  dwellers  of  the  cities,  to  help  the  city  owners 
of  homes,  and  the  total  cost  thereof  would  be  $25,000,000,000. 
Will  you  stop  with  twenty-five  billion?    Of  course  not. 

The  history  of  the  issuance  of  our  continentals  during 
the  Revolutionary  War,  whence  comes  the  phrase  "not  worth 
a  continental",  the  history  of  France  in  1789,  the  history 
of  Germany  a  few  years  ago.  all  indicate  the  danger  of  toy- 
ing with  currency  inflation.  You  plunge  the  population 
into  the  most  acute  misery.  In  all  places  where  such  meas- 
ure as  the  Frazier-Lemke  bill  was  tried  the  misery  lasted 
over  a  decade.  The  first  issue  is  always  a  small  one  and 
quite  limited,  but  is  soon  followed  by  dozens  of  issues,  and 
soon  business  becomes  stagnant,  capital  more  timid,  yet 
always  there  is  the  cry  for  more  and  more  issues  of  money. 

The  only  ones  who  benefit  are  the  speculators  and  the 
very  rich.  The  poor  become  poorer,  and  the  helpless  become 
more  afflicted.  Usually  dictatorships  follow  the  orgy  of  in- 
flation. Witness  what  happened  in  Germany,  where  Hitler 
became  supreme;  witness  what  happened  in  Italy,  where 
Mussolini  became  supreme;  witness  what  happened  in 
Prance  in  1789,  when  Napoleon  ascended  to  power.  It  is 
easy  for  a  dictator  to  lead  into  subjection  a  people  made 
unhappy  by  inflation. 

No  one  knows  what  tomorrow  will  bring  forth.  Nobody 
drinks  to  get  drunk;  but  Just  as  soon  as  you  get  on  the  to- 
boggan of  inflation,  as  admitted  honestly  by  the  gentleman 
from  Oklahoma,  you  go  the  whole  way.  There  is  no  stop- 
ping. You  may  sip  inflation  today,  but  tomorrow  you  are 
drunk  with  it.  You  may  say  this  is  only  a  bogey  of  infiatlon. 
It  is  no  bogey.  The  menace  is  imminent.  The  danger  is 
present.  Once  you  pass  this  infiaUonary  measure,  there  can 
be  no  stopping  of  similar  measures. 

Let  me  call  your  attention  to  this:  In  1928  there  was 
a  bishop  by  the  name  of  Cannon  who  injected  himself  into 
politics  and  tried  to  defeat  certain  candidates  for  political 
preferment.  At  the  present  time  there  is  another  gentle- 
man stepping  out  of  the  pulpit  into  the  political  arena, 
thereby  soiling  his  clerical  robes.  He  tries  to  browbeat  and 
threaten  candidates  for  puUic  office  in  various  States,  in- 
cluding my  own.    He  boasts  that  he  has  defeated  in  several 


States  nimierous  nominees.  We  must  and  should  vote  ac- 
cording to  our  own  dictates,  not  the  dictates  of  any  pulpiteer 
This  particular  cleric  may  be  guided  by  the  highest  motives, 
but,  nevertheless,  his  actions  are  dangerous.  TTiere  is  a 
marked  cleavage  between  religion  and  poUtics.  That  cleav- 
age must  be  maintained;  otherwise  Jefferson  and  our  great 
patriots  lived  in  vain.  I  shall  wear  the  collar  of  no  man, 
no  class,  no  sect.  Be  no  puppet  for  any  man.  be  he  rabbi, 
minister,  or  priest.  I  shall  be  no  puppet  to  any  one  of 
them.    [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  North  Dakota. 

The  amendment  was  agreed  to. 

Mr.  RANKIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rankin:  Page  2.  line  14  strike  out 
tbe  foUowlng  words:  "to  tbe  fair  valvie  of  such  farms"'  and  insert 
In  lieu  thereof  tbe  foUowlng:  "to  80  percent  of  the  appraised  valvie 
of  sucb  farm  lands." 

Mr.  RANKIN.  Mr.  Chairman.  I  do  not  care  to  take  up  the 
time  of  the  House.  I  Just  wish  to  caU  attention  to  the  fact 
that  a  great  many  Members  have  expressed  the  view  that  the 
bill  ought  not  to  be  passed  in  the  form  provided  for  loans  up 
to  100  percent  of  the  value  of  the  property.  I  have,  there- 
fore, offered  this  amendment  to  limit  it  to  80  percent  of  the 
fair  value  of  the  property.  I  offer  the  amendment,  and  I 
trust  there  will  be  no  opposition. 

Mr.  GILCHRIST.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RANKIN.     I  yield. 

Mr.  GILCHRIST.  What  is  the  last  word  of  the  gentle- 
man's amendment?    Is  it  "such  land"  or  "such  farm  lands"? 

Mr.  RANKIN.  It  is  "80  percent  of  the  appraised  value  of 
such  farm  lands." 

Mr.  LEMKE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr.  LEMKE.  I  wish  to  state,  Mr.  Chairman,  that  the 
steering  committee  having  this  bill  in  charge  has  considered 
the  amendment  and  is  not  opposed  to  it.  The  steering  com- 
mittee accepts  the  amendment.     [Applause.]     t  _ 

Mr.  RANKIN.  Mr.  Chairman,  permit  me  to  say  to  the 
membership  of  the  House  that  this  is  simply  an  amendment 
that  reduces  the  amount  that  may  be  loaned  on  any  piece  of 
farm  land  imder  this  bill.  Members  who  are  opposed  to  it, 
or  who  profess  to  be  opposed  to  it  because  the  bill  provided 
for  100-percent  loans,  I  trust  you  will  support  the  amend- 
ment. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RANKIN.    I  yield. 

Mr.  McFARLANE.  The  amendment  the  gentleman  has 
offered  reducing  the  limit  to  80  percent  provides  for  the  same 
percentage  of  appraised  value  as  now  exists  in  the  Home 
Loan  Act. 

Mr.  RANKIN.    Yes;  that  is  correct. 

[Here  the  gavel  fell.] 

Mr.  BANKHEAD.    Mr.  Chairman 

The  CHAIRMAN.  The  gentleman  from  Alabama  is  recog- 
nized. Does  the  Chair  understand  the  gentleman  rises  in 
opposition  to  the  amendment? 

Mr.  BANKHEAD.  Mr.  Chairman.  I  prefer  to  rise  for  the 
purpose  of  supporting  the  amendment.  t)ecause  even  the 
adoption  of  the  amendment  would  in  no  wise  change  the  basic 
principles  of  our  opposition  to  this  bill. 

But  I  am  rather  curious  to  know  why  the  author  of  this  bill, 
after  so  many  months  of  deliberation  and  consideration  and 
after  presenting  to  the  Committee  on  Agriculture  the  abso- 
lute necessity  for  providing  100-percent  loans,  has  so  abjectly 
surrendered  his  views  on  this  point. 

Mr.  IJIMKE.  Mr.  Chairman,  I  may  say  to  the  gentleman 
from  Alabcuna  that  we  did  that  because  we  have  a  steering 
committee  and  because  the  Congress  of  the  United  States  is 
writing  the  laws.  On  this  steering  committee  we  have  Demo- 
crats, Republicans,  and  Members  representing  other  groups, 
selected  impartially.    They  have  asked  that  this  be  done. 
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But  I  will  say  to  the  gentkmmn  from  Alabama  that  a  100- 
percent  loan  under  this  bill  Is  safer  than  a  50-percent  loan 
under  the  preaent  Farm  Credit  Administration  set-up  with 
its  higher  rates  of  interest  and  payments. 

Mr.  BANKHEAD.  I  just  wanted  the  gentleman  to  confirm 
the  fact  that  he  himself  was  still  standing  for  a  100-percent 
loan. 

Mr.  T.g^nnr  Yes;  but  I  am  ▼otlng  for  this  because  I  am 
giiided  by  my  colleagues  on  the  committee. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  BfCissisaippL 

The  question  was  taken;  azul  on  a  dtrlslcm  (demanded  by 
Mr.  Bon.XAU)  there  were — ayes  UO.  noes  14. 

So  the  amendment  was  agreed  ta 

Mr.  McPARLANE.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  llcFABuun:  On  page  a.  llnee  11  and 
la.  etrlke  oat  the  vonU  "existing  at  tbe  date  of  enactment  of 
thU  act",  and  Inaert  In  Ueu  tbereof  "existing  on  tbe  aotb  day  of 
AprU  1030." 

Mr.  JONSB.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
dose  in  5  minutes. 

Tlie  CHAIRMAN.  The  gentleman  from  Texas  asks  unan- 
imous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  close  in  5  minutes. 

Is  there  objection? 

Mr.  MAIN.    Mr.  Chairman.  I  object. 

Mr.  JONES.    Mr.  Chairman.  I  modify  my  request. 

Mr.  Chairman.  I  ask  unanimous  consent  that  debate  on 
this  section  and  all  amendments  thereto  close  in  10  minutes. 

Tlie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McPARLANE.  Mr.  Chairman,  this  is  Just  a  correc- 
tive amendment  to  place  in  the  bUl.  a  date  certain  when 
mortgages  under  the  bUl  will  bec(»ne  eligible.  This  date  is 
fixed  as  of  the  30th  day  of  April  1936,  rather  than  the  date 
the  act  beccxnes  effective. 

Mr.  LEMKE.  Mr.  Chairman.  I  may  say  the  steering  com- 
mittee that  has  this  bill  in  charge  agrees  to  the  amendment 
and  accepts  it. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  McFaeuuvxJ. 

Hie  amendment  was  agreed  to. 

Mr.  MAIN.  Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

Itie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Maix:  Page  S,  line  3,  after  the  word 
"be",  strike  out  "made  at  the  rate  of  1^  per",  and  strike  out  line 
4  and  inaert  at  the  end  of  line  5:  "and  such  payment  shall  be 
made  according  to  an  amortization  plan  prorldlng  for  annual  pay- 
ments of  tS  (or  each  (100  or  fraction  thereof  of  the  Initial  prin- 
cipal Sim  in  each  at  siich  nuHtgage  agreements.  Out  of  such  an- 
nual payments  not  more  than  IV^  percent  of  the  principal  from 
time  to  time  remaining  unpaid  on  the  respective  mortgage  agree- 
ments shall  be  applied  as  interest,  and  not  lees  than  14  percent 
of  the  original  principal  sum  shall  be  applied  toward  the  retire- 
ment of  the  principal  debt." 

Mr.  MAIN.  Mr.  Chairman,  It  is  my  understanding  from 
the  sponsors  of  this  bill  that  it  is  their  purpose  and  intent 
that  the  mortgage  obligations  entered  Into  under  tMs  law 
shall  be  retired  in  a  period  of  aiq>rozimately  48  years.  As 
I  read  the  language  of  the  bill  as  printed,  it  would  seem  to 
me  It  would  require  66%  years  to  retire  the  principal. 

The  purpose  of  my  amendment  Is  to  put  exi^cit  language 
in  the  bm  which  will  clarify  the  thought  which  sponsors 
have  in  connection  with  the  term  '^amortization  plan",  and 
thereby  we  wlU  make  specific  and  clear  the  intention  and 
purposes  of  the  bill  so  that  paymoits  to  apply  on  interest 
shall  be  on  a  downward  sliding  scale  and  payments  to  ap- 
ply on  principal  shall  gradually  Increase  from  year  to  year 
and  thus  the  principal  may  be  retired  in  a  shorter  period 
than  that  suggested  in  the  language  of  the  l^  as  it  now 
stands. 

lix.  Chairman.  I  want  to  say  that  If  a  transaction  involv- 
ing the  finandng  of  Illegal  Uquor  can  be  used  as  a  basis  for 
Isisuing  currency.  I  would  hxmg  my  head  in  shame  if  I  should 


deny  to  the  farmers  erf  the  Nation  the  right  to  use  the  ma- 
chinery of  the  Federal  Government  to  issue  currency  backed 
up  by  their  obligations. 

Some  may  say  that  the  I  O  U  of  Al  Capone  is  entitled 
to  a  preference  over  and  above  the  mortgage  bonds  of  sober, 
industrious,  God-fearing  fanners  of  the  Nation.  May 
Heaven  forbid  that  such  a  conditicxi  should  ccKitinue  to  exist. 

I  realize  that  those  who  would  Justify  the  issuing  of  cur- 
rency to  linance  bootleggers  will  say  that  the  paper  of  Al 
Capone  could  be  liquidated  in  a  short  time.  But,  Mr.  Chair- 
man. I  consider  that  the  obligations  of  the  American  farmer, 
even  if  deferred  over  a  period  of  48  years,  are  infinitely  more 
essential  to  the  stability  of  this  Nation  than  the  paper  of  Al 
Capone  even  if  it  can  be  liquidated  in  48  hours. 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan  IMr.  MahvI. 

The  amendment  was  rejected. 

The  Clerk  read  as  foUows: 

Sac.  4.  The  Farm  Credit  Administration  Is  further  authorized 
and  directed  to  Uquldate,  refinance,  and  take  up  chattel  mort- 
gages and  other  farm  Indebtedness,  existing  at  the  date  of  enact- 
ment of  this  act,  by  making  loans  at  the  rate  of  3-pereent  Interest 
per  %nniim,  secured  by  first  mcHtgages  on  livestock,  to  an  amount 
equal  to  65  percent  of  the  fair  market  value  thereof,  such  loans  to 
run  for  a  period  of  1  year,  with  right  of  renewal  from  year  to  year 
for  a  term  of  10  years:  Prot;ided,  That  any  depreciation  in  the 
value  of  such  livestock  is  replaced  by  additional  livestock,  and  the 
amount  of  the  loan  Lb  reduced  10  percent  each  year. 

Mr.  LEMKE.    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lemkz:  On  page  3,  strike  out  lines  6 
to  17,  both  inclusive,  and  renximber  sections  5  to  19  as  sections  4 
to  1& 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEMKE.    I  yield  to  the  gentleman  from  Texas. 

Mr.  JONES.  Does  not  the  amendment  which  the  gentle- 
man has  Just  offered  make  the  bill  conform  to  the  other 
amendment  which  has  been  adopted? 

Mr.  LEMKE.  Yes;  this  makes  it  conform  to  the  other 
amendment  which  has  been  adopted. 

The  CHAIRMAN.  TTie  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota  [Mr.  L«mke]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

See.  6.  There  Is  hereby  authorised  to  be  appropriated,  oat  of 
any  money  not  otherwise  appropriated.  $100,000  lor  the  use  of  the 
Farm  Credit  Administration  to  carry  out  the  provisions  of  this  act. 
The  neceesary  and  actual  expenses  Incurred  in  carrying  out  the 
provisions  of  this  act  shall  be  apportioned  and  prorated  and  added 
to  each  Individual  mortgage,  and  such  sums  so  added  shall  be  paid 
to  the  Farm  Credit  Administration  for  administrative  purposes. 

Mr.  KVALE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  hope  I  shall  not  take  the  5  minutes 
allotted  to  me,  for  I  well  know  the  House  is  anxious  to  pro- 
ceed with  dispatch.  So,  instead  of  eulogizing  those  who 
have  brought  this  bill  this  far — John  Simpson,  of  the  Farm- 
ers' Union,  and  his  coworkers;  the  gentleman  from  North 
Dakota.  Mr.  Leickx;  Senator  Fsazixr;  and  the  others  who 
with  them  have  fought  for  the  principles  embodied  in  this 
bill  for  all  these  years — ^I  propose  to  use  my  little  minute 
to  another  purpose. 

The  measure  has  been  amply  championed  on  this  floor, 
both  during  this  debate  and  prior  to  it.  Members  of  this 
body  should  know  what  it  means.  If  they  do  not,  for  they 
have  had  sufBcient  opportunity.  If  their  presence  on  the 
floor  has  permitted  them  to  do  so.  they  have  heard  from 
the  lips  of  men  like  Ooldsbcniottch.  Luckx,  Bon.EAn, 
BiHDEaup,  and  others  enough  about  the  mechanics  of  the 
bill  so  that  any  expression  that  I  might  make  would  be 
needless  as  well  as  useless. 

And  we  who  are  here  well  understand  the  attitude  of  the 
administration  leaders. 

The  only  thing  I  frankly  cannot  understand  is  the  expres- 
sion of  the  head  of  the  American  Federation  of  Labor.  Wil- 
liam Green,  that  has  been  read  to  us.    That,  to  me,  is  some- 


thing that  win  have  to  be  lived  down  by  him  and  his  organ- 
ization for  long  years,  even  though  I  hold  the  Federation 
itself  without  guilt.  I  say  it  as  one  who  has  without  fall 
supported  labor  measures  with  the  fullest  conscience.  It 
might  well  be  labeled  "traitorous"  as  far  as  I  am  concerned. 
I  know  he  does  not  speak  the  voice  of  our  Minnesota 
federation. 

I  realize  our  beloved  Marvin  Jones,  of  Texas,  who  heads 
the  House  Committee  on  Agriculture,  opposes  us  today. 
That  is  his  privilege.  He  leads  the  oposition  from  a  feeling 
of  sincere  conviction,  and  no  one  who  knows  him  or  has 
observed  his  activities  could  imagine  him  acting  otherwise. 
But,  Mr.  Chairman,  with  all  deference,  I  shall  say  that  today 
I  would  prefer  to  follow  others  of  the  members  of  his  com- 
mittee, notably  Representatives  Pulkxr  and  Bon.EAu.  than 
to  take  his  word  in  this  controversy. 

When  my  father  came  to  this  body,  in  the  Sixty-eighth 
Congress — and  God  love  his  memory — Jones  was  third 
from  the  top  on  the  Democratic  side  of  the  committee, 
imder  the  leadership  of  Haugen,  of  Iowa.  Polmer  sat  close 
to  him,  and  those  two  are  the  only  members  of  that  then 
committee  who  now  serve.  They,  the  two,  will  recall  the 
strife  at  that  time  for  relief  in  the  areas  from  which  I  come. 
Today  they  are  divided  in  their  opinions  of  this  measure. 
I  go  with  Fdxicer  today. 

But  while  my  father  served  in  this  body,  until  1929,  he 
had  nothing  but  the  warmest  admiration  for  Marvin  Jones, 
because  Jones  was  one  of  those  who  had  Just  as  much  in- 
terest in  the  dairy,  the  com  and  hog,  the  wheat  and  flax, 
the  diversified  farmer,  as  he  had  in  his  own  cotton  and  row 
farmer.  The  tenant  threat  even  then  was  creeping  upon 
the  South  Just  as  it  was  enveloping  us  with  deadly  certainty. 

Today  we  stand  apart.  But  I  feel  that  the  bill.  Improved 
by  amendments  offered  by  Lcmke  and  others,  will  hold  out 
hope  to  literally  thousands  in  my  State  and  area  that  have 
been  giving  in  to  the  despondency  and  despair  that  attends 
a  15-year  struggle  against  the  loss  of  the  homes  that  their 
parents  and  grandparents,  as  well  as  themselves,  had  housed 
and  reared.  This  bill  will  give  them  hope.  It  will  help 
the  entire  Nation  at  the  same  time. 

This  silly  talk  of  wild  and  uncontrolled  inflation  need  not 
be  taken  seriously,  as  Is  evidenced  by  the  fact  that  the  man 
opposing  the  bill  who  stresses  that  argument  in  debate  is 
immediately  followed  by  another  who  argues  that  the  three- 
billion  limitation  is  authentic.  Then,  again,  those  who 
argue  that  the  interest  rate  is  unfair  lay  themselves  open  to 
the  accusation  that  they  approve  no  affirmative  action  until 
all  interest  rates  in  all  financial  transactions  have  been 
leveled,  and  economists  and  sensible  men  know  that  is  a 
long  way  off. 

Mr.  JONES.    Will  the  gentleman  yield? 

Mr.  KVALE.     I  yield. 

Mr.  JONES.  I  Just  want  to  pay  an  honest  tribute  to  the 
gentleman's  father,  with  whom  it  was  my  privilege  to  serve 
a  number  of  years.  I  respected  him  not  only  for  his  ability 
but  for  his  industry.  I  have  never  known  a  flner  or  more 
lovable  character  during  my  service  here.  Agriculture  has 
never  had  a  better  nor  a  more  loyal  friend.  I  am  glad  that 
my  friend  who  has  Just  yielded  to  me  is  following  in  his 
footsteps  and  has  many  of  the  fine  qualities  of  his  illustrious 
father. 

Mr.  KVALE.  Mr.  Chairman,  despite  the  remarks  that 
included  the  purported  expression  of  President  Green,  of  the 
Federation  of  Labor,  and  despite  the  vicious  tactics  that  have 
been  employed  in  opposition  to  this  measure,  I  hope  the 
House  will  give  It  approval  and  permit  it  to  be  considered  in 
the  other  body  of  Congress.  I  hesitate  to  believe  that.  If 
there  also  approved,  our  President  would  veto  the  measure. 

If  enacted,  it  would  restore  homes  and  homesteads  to 
thousands  of  deserving  citizens,  revive  prosperity  in  thou- 
sands of  community  centers  and  small  cities  as  well  as 
throughout  the  Nation,  and  would  recreate  In  the  hearts  of 
aflUcted  and  patient  farmers  the  conviction  that  the  Govern- 
ment in  Washington  is  finally  doing  something  for  them 
instead  of  doing  something  to  t>>prn, 

LHere  the  gavel  fellj 


Mr.  BIERMANN.  Mr.  Chalnnan,  I  rise  In  opposition  to  the 
pro-forma  amendment. 

Mr.  JONES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN.    Yes. 

Mr,  JONES.  Mr.  Chairman,  I  ask  imanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  close 
in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  BIERMANN.  Mr.  Chairman,  I  rise  to  ask  the  pro- 
ponents of  this  bill  a  few  questions,  if  they  wUl  be  kind 
enough  to  answer  them.    In  section  5  I  find  this  language: 

The  necessary  and  actued  expenses  Incurred  in  carrying  out  the 
provisions  of  this  act  shall  be  apportioned  and  prorated  and  added 
to  each  Individual  mortgage  and  such  sums  so  addtKl  »hn.n  be  paid 
to  the  Farm  Credit  Administration  for  administrative  purposes. 

I  should  like  to  ask  the  author  of  the  bill  what  this  In- 
cludes, and.  specifically,  whether  it  includes  losses  that  the 
Farm  Credit  Administration  may  incur  in  taking  back  farms? 

Mr.  LEMKE.  No;  it  does  not.  It  simply  includes  the  ad- 
ministrative expenses  in  connection  with  the  making  of  the 
loans — ^that  is,  getting  abstracts  and  various  collection 
charges,  the  same  as  at  present  in  the  Federal  land  bank 
under  existing  law. 

Mr.  BIERMANN.  How  does  the  gentleman  propose;  to  take 
care  of  losses?  Say,  under  this  act  a  loan  of  $100  an  acre 
is  made  and  the  land  shrinks  in  value  to  $50  an  acre  and 
the  Farm  Credit  Administration  takes  it  back,  who  absorbs 
that  loss? 

Mr.  LEMKE.  There  are  not  going  to  be  any  losses  under 
this  bill;  and  who  is  taking  care  of  such  losses  at  present? 
Losses  would  be  taken  care  of  by  prorating  them  among  the 
borrowers,  only  imder  this  bill  we  make  It  possible  for  the 
Government  of  the  United  States  to  make  a  profit  for  the 
first  time  in  the  history  of  the  Nation  by  issuing  its  own 
credit. 

Mr.  BIERMANN.  Then,  the  answer  to  my  inquiry  as  to 
how  the  losses  are  going  to  be  taken  care  of  is  that  then: 
are  not  going  to  be  any  losses. 

Mr.  LEMKE.  I  have  said  they  would  be  prorated  among 
the  borrowers.    A  very  small  cost  to  each  farmer. 

Mr.  BIERMANN.  Will  these  necessary  and  actual  ex- 
penses be  added  to  the  principal  of  the  mortgage  or  will 
they  be  prorated  as  the  interest  goes  on? 

Mr.  LEMKE.  Tiiey  will  be  prorated  as  they  are  Incurred 
each  year,  and  a  pro-rata  estimate  is  made,  and  when  you 
pay  the  interest  you  pay  the  costs. 

Mr.  BIERMANN.  And  this  amount  will  be  determined 
each  year  and  added  to  the  interest  charged  the  mortgagor? 

Mr.  LEMKE.    Yes;  as  is  done  now. 

Mr.  BIERMANN.  Has  the  gentleman  an  estimate  of  what 
this  additional  charge  wUl  be? 

Mr.  LEMKE.  The  additional  charge  will  be  considerably 
less  than  it  is  at  present  because  of  the  extravagant  way  in 
which  they  have  been  sending  out  collectors  under  the  exist- 
ing law  because  the  farmers  cazmot  pay.  Under  this  bill  the 
farmers  will  be  able  to  pay,  and  I  would  say  that  the  cost 
would  be  between  one-fourth  and  one-half  of  1  perc«it  per 
year. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIER&fANN.    I  yield. 

Mr.  DONDERO.  Does  the  proponent  of  the  bill  mean  to 
tell  the  House  that  no  man  will  know  what  his  Interest  Is 
going  to  be  from  year  to  year,  and  that  it  might  be  more  or 
less,  according  to  the  amoimt  of  the  adminlstraUve  expenses? 

Mr.  I£MKE.  No;  we  have  nothing  to  do  with  that.  The 
Interest  is  fixed,  but  the  farmer  Is  paying  the  expenses  of 
administration  right  now,  and  they  figure  about  1  percent 
when  they  make  the  loan  for  appraisals,  abstracts,  and  so 
forth. 

[Here  the  gavel  fell.] 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman.  S  minutes 
does  not  give  a  man  any  time  to  speak,  and  I  do  not  expect 
that  I  can  change  any  votes  in  this  Congress.  I  am  not  at- 
tempting that,  because  there  are  some  of  you  In  here  whose 


-    ^v  id 


i4^ 


yt-f 


7206 


CONGRESSIONAL  RECORD— HOUSE 


May  13 


1936 


minds  carmot  be  changart.  I  know  tbat  Ood  Almighty  had 
this  in  mind  when  he  created  the  earth  axKl  pat  man  cm  it. 
This  la  one  reason  be  set  the  span  of  life  at  threescore  and 
ten  years.  He  thought  it  was  the  only  way  he  could  change 
some  of  the  people  on  this  earth.  Some  of  them  are  in 
this  CongreaB  at  this  time.  [T  lighter.  3  But.  of  course, 
jrou  may  have  a  chance  to  be  bom  again  and  come  back, 
but  I  bellere  some  of  you  would  have  to  be  bom  twice  be- 
fore you  could  catch  up  with  the  times,  because  times  have 
changed  so  rspidly  that  at  least  some  of  you  should  have 
been  bom  100  years  ago  to  have  been  up  with  the  times. 
[Laughter.] 

I  remember  yesterday,  when  the  big  guns  of  this  House 
put  the  leaser  lights  down  here  in  the  well.  They  thought, 
perhaps.  It  would  be  much  better  to  sacrifice  them  thrm  to 
sacrifice  themselves:  but  today  the  big  artillery  had  to 
come  down  here  in  order  to  beat  the  bill.  I  can  tell  you 
lesser  lights  that  you  have  got  to  go  back  to  the  country  for 
your  votes.  If  you  defeat  this  biD.  the  big  artillery  will  take 
the  credit  and  what  you  lesser  lights  will  get  is  hell  frwn 
your  people  when  jrou  go  back  home.  [Laughter  and 
appUuse.l 

I  was  amused  yesterday  and  also  today  when  I  saw  such 
gentlemen  as  my  friend.  Mat.  of  Kentucky,  and  this  young 
gentleman  from  South  Carolina  get  up  here  and  shed  tears 
for  the  farmers  of  the  Nation.  Oh,  my  friends,  it  Is  too  bad: 
Now.  I  am  a  fanner,  and  you  fellows  cannot  fool  me 
[laughter] :  neither  can  you  fool  the  farmers  that  are  sitting 
in  these  galleries;  and  if  you  fool  the  farmers  beck  home, 
they  are  bigger  fools  than  I  think  they  are.  [Laughter  and 
applause.! 

This  Is  not  a  political  question.  This  is  a  fight  with  the 
money  changers  and  their  friends  on  one  side  and  the  farmer 
and  his  wife  and  children  on  the  other.  Your  vote  on  this 
bQl  is  one  of  the  most  Important  votes  you  will  be  called  on 
to  cast  In  this  Congress.  It  Is  a  vote  that  each  one  of  your 
constituents  are  watching  all  over  this  Nation.  You  will  be 
counted  standing  on  one  side  with  the  money  changers  or  on 
the  other  with  humanity  and  the  farmers  of  this  Nation. 

I  would  not  like  to  say  anything  here  that  would  hurt  your 
feelings,  but  I  doubt  If  you  have  any  feelings  to  htirt.  You 
Congressmen  who  are  fighting  this  bill  do  not  seem  to  have 
any  sympathy  for  the  farmers  of  this  Nation. 

A  great  many  of  your  fathers  fought  to  free  the  slaves  of 
the  South.  I  beg  of  you  to  free  the  farmer's  wife,  who  is 
nothing  more  now  than  a  slave. 

Many  of  you  Congressmen  nursed  the  breast  of  a  good  farm 
mother.  8bB  got  up  at  4  o'clock,  ran  after  you,  and  waited 
on  you  until  10  o'clock  at  night.  Many  of  your  mothers,  no 
doubt,  have  gone  over  yonder,  never  to  return,  but  If  she 
oould  only  qxak  to  you  she  would  say,  "Vote  for  this  bill  to 
help  the  farm  mothers  that  are  still  alive." 

Many  a  fanner's  wife  has  gone  to  her  grave  long  before  her 
time  trjring  to  pay  the  interest  to  these  money  changers. 

The  farmer  and  his  family  put  in  a  whole  season  working  to 
produce  a  crop.  Through  no  fault  of  theirs  there  may  be  no 
harvest,  and  they  lose  all  their  labor,  but  the  interest  has  to 
be  paid.  The  money  changers  never  knock  off  or  lose  any- 
thing. If  the  farmer  cannot  p«o^  his  interest  they  take  the 
farm. 

You  made  a  great  deal  of  ado  these  last  2  days  about  60  per- 
cent oi  the  farms  that  bad  no  mortgage.  I  think  those  fig- 
ures are  not  true;  but  if  they  are,  so  much  the  worse  for  you 
fellows  that  are  fighting  this  le^slation.  The  loan  compa- 
nies and  bankers  ha\^  taken  2.000.000  farms  away  from  the 
farmers  since  1920.  Of  course,  they  have  no  mortgages  on 
them.  A  great  many  businessmen  in  the  cities,  that  made 
their  money  in  business,  bought  a  farm  as  a  hobby.  This 
accounts  for  most  of  your  farms  that  are  without  mortgages 
now.  There  is  not  over  10  percent  of  the  fanners  that  own 
land  and  live  on  the  farm  that  have  their  land  clear.  In 
other  words,  90  percent  of  these  fanners  are  saddled  down 
with  mortgages. 

A  year  ago  we  had.  in  nMind  figures.  $5,400,000,000  in  cur- 
rency mod  today  we  have  $5,800,000,000.  an  incxease  of 


$400,000,000  issued  by  the  Federal  Reserve,  which  costs  thpm 
27  cents  per  thousand  doUazs. 

There  Is  less  than  $1,000,000,000  In  actual  currency  in  all 
the  banks  in  the  United  States.  Still  they  say  we  have 
$284)00,000,000  to  loan.  Talk  about  inflation,  that  surely  is 
inflation  for  the  big  bankers  of  this  Nation. 

When  the  farmers  ask  for  the  privilege  of  using  $3,000.- 
000.000.  yoa  set  up  an  awful  howL  There  is  no  limit  to  what 
the  Federal  Reserve  bank  could  inflate. 

They  have  $18,000,000,000  in  Government  bonds,  and  if 
they  saw  fit,  they  could  have  $18,000,000,000  in  currency 
printed,  or  they  could  extend  the  credit  for  that  amount  and 
many  times  over. 

They  have  $6,000,000,000  in  gold.  They  could  extend 
credit  for  $15,000,000,000.  Talk  about  $3,000,000,000  inflaUon. 
(Christ  drove  the  money  changers  frwn  the  temple,  but 
wte  still  have  them  with  us.  The  time  will  come  when  we 
will  drive  them  out,  and  we  will  have  an  honest  d(dlaz. 
[Applatise.] 

Every  few  days  some  of  jrou  Congressmen  try  to  defend 
these  bloodsuckers,  money  changers,  the  old  Federal  Reserve 
Board,  and  Wall  Street  bankers.  What  have  they  done?  In 
1920  they  deflated  the  currency  and  brc^  the  farmers  and 
the  small  bankers  of  this  Nation.  TMey  have  driven  2,000,000 
farm  families  out  of  their  homes,  filled  the  poorhouses,  filled 
the  insane  asylums,  filled  all  the  Jails  in  the  State  and  Nation, 
caused  people  to  commit  murder,  others  to  commit  suicide, 
and  you  sit  here  and  deny  the  fanners  a  cheaper  Interest 
that  would  help  to  save  their  homes,  put  money  in  circula- 
tion, give  employment  to  labor,  and  help  business  of  all  kinds. 

If  you  are  not  careful,  somebody  else  will  be  warming  your 
seat  and  you  will  be  standing  on  the  outside  looking  for  a 
ticket  to  get  in. 

Some  of  joM  Congressmen  who  are  opposing  this  bill  were 
bom  with  a  gold  spoon  in  your  mouth,  and  you  are  still  feed- 
ing out  of  it.  You  have  not  had  an  opportimlty  to  mix  with 
the  farmers  and  the  common  people.  I  do  not  like  to  con- 
demn you  for  voting  against  this  bill  for  the  reason  that  you 
do  not  imderstand  It.  Some  of  you  others,  before  you  came 
here  to  Congress,  were  as  poor  as  church  mice,  and  perhaps 
would  have  been  in  the  soup  line  by  this  time  except  you 
grabbed  hold  of  the  public  teat  and  have  been  milking  $10,000 
a  year  out  of  the  taxpayers.  You  would  really  be  worth 
more  to  the  Nation  If  you  were  cleaning  up  the  waste  behind 
a  good  herd  of  cows.     [Laughter  and  applause.]  i 

[Here  the  gavel  fell.l 

The  Clerk  read  as  follows: 

8bc.  8.  The  funds  with  which  to  liqtildate  and  refinance  exist- 
ing farm  mortgages  and  other  tarm.  tudebtadncaa  ahall  be  provided 
by  the  Issuing  of  farm-loan  bonds  by  the  Farm  Credit  Adminis- 
tration, through  tlie  land  bank  commisaloner  and  Federal  l&nd 
banks,  as  now  provided  by  law.  which  bonds  shall  bear  Interest 
at  the  rate  of  li^  percent  per  annum,  IX  aecured  by  mortgages  on 
farms,  and  S  percent  per  annum  If  secured  by  chattel  mortgages 
on  Uveatock.  These  bonds,  after  delivery  to  the  Farm  Credit  Ad- 
minlstratlon,  may,  by  it,  be  sold  at  not  less  than  par  to  any  Indi- 
vidual or  corporation,  or  to  any  State.  National,  or  Federal  Re- 
serve bank,  or  to  the  Treasxirer  at  the  United  States.  And  It  shaU 
be  the  duty  of  the  Federal  Reserve  and  National  banks  to  Invest 
their  available  sxirplus  and  net  profits,  after  the  dividends  are 
paid  to  their  stockholders,  In  such  farm-loan  bonds. 

Mr.  LKMKE.    Mr.  Chairman,  I  offer  the  following  amend- 
ment. 
"Ihe  Clerk  read  as  follows: 

Page  4.  line  7,  strike  out  first  comma  and  all  that  follows  down 
to  the  period  In  line  9. 

Page  4.  line  13.  strike  out  the  "duty  oT*  and  insert  In  lieu 
thereof  "lawful  for." 

Mr.  LEMKF..  Mr.  Chairman  and  members  of  the  Cammit- 
tee,  this  amendment  simply  provides  for  the  striking  out  of 
these  words:  "if  secured  by  mortgages  on  farms,  and  3  per- 
cent per  annum  if  secured  by  chattel  mortgages  on  livestock", 
and  where  the  bill  reads  "and  it  shall  be  the  duty  of  the 
Federal  Reserve  and  naUonal  banks"  the  amendment  pro- 
vides for  striking  out  the  words  "the  duty"  and  inserting  the 
words  "lawful  for." 

The  CHAIRMAN.    The  quesUon  is  on  the  amendment. 

The  amendment  was  agreed  to. 
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Mr.  JONES.    M!r.  Chairman,  I 


tmanimoas  canseni 


that  all  debate  on  this  section  and  all  amendments  thereto 
close  In  10  minutes. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  PAIMJBANO.    1  object. 

Mr.  JONES.  I  aak  unanimous  consent  that  all  speeches 
on  this  section  and  all  sections  hereafter  be  limited  to  S 
minutes  instead  of  5. 

Several  Members  objected. 

Mr.  PFEIFER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  rise  for  information.  Am  I  to  understand  by 
this  bill  that  insurable  property,  buildings,  and  their  Im- 
provements on  farm  lands  can  be  taken  care  of  to  the  extent 
of  75  percent  of  the  valuation  of  the  buildings?  I  am  con- 
scious, as  you  are,  that  buildings  on  farm  land  do  not  only 
pertain  to  buildings  which  may  be  called  a  home  and  a  bam 
but  on  some  farm  lands  there  are  sixth  buildings  as  churches, 
homes  for  the  disabled,  homes  for  the  aged,  agricultural 
schools  and  colleges.  I  would  like  to  know  if  these  buildings 
will  be  permitted  to  receive  75  percent  of  their  valuation. 

Mr.  LEMKE.  All  these  things  are  taken  care  of  in  the 
Farm  Credit  Administration.  The  provisions  of  that  act  will 
continue  with  the  help  that  they  will  have  when  we  get  this 
money  to  do  It. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment.  Mr.  Chairman  and  Members  of  the 
Committee,  I  have  listened  with  a  great  deal  of  interest  to  the 
discussion  on  this  bill,  due  largely  to  the  fact  that  I  come 
from  that  section  of  the  country  where  the  people  are  unani- 
mously in  favor  of  the  Frazier-Lemke  refinancing  measure, 
and  to  the  further  fact  that  I  sincerely  feel  this  to  be  the 
most  important  piece  of  legislation  ever  presented  to  this 
Congress.  It  seems  to  me  such  legislation  is  actually  vital 
to  the  welfare  of  the  Nation  and  will  prove  of  t]*emendous 
political  significance.  By  this  vote  we  express  our  senti- 
ments as  to  whether  or  not  we  favor  the  farmer  retaining 
his  home,  or  favor  helping  him  to  find  his  way  to  the  dole, 
along  with  the  20,000^)00  already  there.  It  occurs  to  me 
that  most  of  the  argument  that  has  been  made  for  and 
against  this  bill  has  proceeded  upon  the  wrong  basis.  We 
ought  not  talk  about  this  as  an  Investment  matter  of  a 
commercial  nature.  If  I  judge  the  sentiment  right,  money 
loaned  to  fanners  to  save  their  homes  is  slu  Investment  in 
the  security  of  the  Government  of  the  United  States  and 
in  the  perpetuity  of  the  institutions  vmder  which  we  live, 
r  Applause.] 

Of  course,  I  do  no  know  anything  about  conditions  in  the 
big  cities,  but  I  do  not  think  It  is  material.  This  is  what 
happened  last  year  when  we  had  under  consideration  the 
H.  O.  L.  C.  bill.  We  appropriated  an  additional  $1,750,- 
000.000  to  you.  You  did  not  claim  in  this  rti.sriKsinn  that 
that  money  was  to  be  bonowed  by  the  owneis  of  the  prop- 
erty in  the  cities.  It  was  ft«cly  admitted  here  that  that  was 
added  to  the  former  $3,000,000,000  that  had  been  paid  by 
the  Government  of  the  United  States  to  save  the  building- 
and-loan  companies  from  failitre.  God  knows  I  sjrmpathize 
with  you  men  who  live  in  the  cities.  I  have  not  been  to 
many  big  cities,  but  I  want  you  to  have  srour  homes  secure. 
just  as  the  farmers  of  this  country  must  have  theirs  if  we 
continue  as  a  government. 

Do  you  know  that  out  In  our  portion  of  the  country  the 
farms  of  Oklahonta.  Kansas.  C<^rado,  and  Texas  are  fast 
going  into  the  hands  of  mortgage  comi^uiles?  "niey  are  the 
ones  who  received  the  benefits  under  the  A.  A.  A.  simply 
because  the  farmer  was  driven  off  by  foreclosure.  The  Farm 
Credit  Administration  and  the  Federal  land  banks,  of  which 
the  gentleman  from  Texas  spoke  today,  while  they  were  of 
some  benefit  to  the  farm  people  out  there  for  a  while,  have 
of  late  been  a  comjrfete  dud.  I  can  give  you  illustration 
after  illustration  of  a  man  who  has  a  farm  worth  ten  or 
twelve  thousands  dollars  who  has  a  mortgage  on  it  for 
$2,500,  and  he  cannot  have  it  refinanced  because  the  ap- 
praisers will  not  let  him  do  it.  The  seciuity  is  too  good 
and  the  mortgage  company  wants  the  farm.    On  the  other 
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hand.  It  a  man  has  a  farm  that  Is  worth  $5,000  and  he  owes 
six  or  Kven  thousand  dollars  on  It,  the  Fedo^  farm-loan 
bank  will  jump  in  there  and  save  the  mortgage  companies. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman.  I  more  to  strike  out  the 
last  three  words. 

Mr.  Chairman.  I  have  bttaatd  attentively  to  the  arguments 
In  favor  of  this  bill.  To  my  mind,  this  is  not  a  farm  loan 
bllL  It  is  mere  or  less  a  banker  and  insurance  company  bilL 
The  fact  that  the  gentleman  tram  Ncnth  Dakota  has  recom- 
mended and  offered  an  amendment  to  strike  out  chattel  loans, 
which  win  help  the  poor  tenants  ^iho  are  unable  to  obtain 
any  loans  at  all,  ^ows,  to  my  mind,  that  it  is  an  insurance 
company  and  banker  loan,  in  order  that  they  might  collect 
from  the  Government  mortgages  which  they  now  have  on 
farms  that  have  depreciated  considerably. 

Mr.  BINDERUP.    Mr.  Chairman,  will  the  gentleman  yidd? 

Mr.  PAUkOSANO.  No.  The  gentleman  bad  22  minutes 
and  did  not  yield  to  anyone. 

Now,  the  question  has  been  put  to  the  gentleman  from 
North  Dakota  why  he  did  not  include  city  loans.  The  reply 
was,  "WeU,  Introduce  a  bilL" 

That  reminds  me  of  when  I  was  a  member  of  the  Legisla- 
ture of  Bfaryland.  The  city  of  Baltimore  paid  65  percent 
of  the  State  taxes.  We  had  a  l^  before  the  legislature 
asking  for  $7,000,000  for  loans,  and  of  the  seven  million  we 
asked  two  million  for  Baltimore  City.  The  c<mtentIon  was, 
'No.  We  will  give  you  $1,300,000  out  of  the  $6,300,000."  In 
other  words,  20  percent.  Some  of  the  members  of  the  legis- 
lature who  came  to  me  said,  "Why,  Palmzsaho,  we  are  glad  to 
vote  for  a  bin  if  you  will  only  put  it  in  a  separate  bill.  We 
know  you  are  entitled  to  it,  but  you  ought  to  do  it  tn  a  sepa- 
rate bin.  We  cannot  vote  for  it  jointly  in  this  bill."  That 
Is  the  same  argument  today  that  the  gentleman  from  North 
Dakota  makes — "introduce  another  biU.'*  Aiul  when  that 
other  bill  comes  before  the  House  the  very  gentlemen  who  are 
advocating  this  bill  will  run  away  from  the  bin  that  would 
put  the  city  man  on  an  equality  with  the  farmers. 

I  hope  this  bill  will  be  defeated,  and  if  there  is  to  be  con- 
sidered another  bill  to  put  the  home  owners'  bdl  in  with  the 
farm,  then  perhaps  a  point  of  order  win  not  be  considered. 
But  as  it  is  today  we  are  uzmble  to  offer  an  amendment  to 
include  the  home  owners'  loans.  I  hope  €be  bill  will  be  de- 
feated at  this  time  azul  that  in  Xbe  near  future  we  can  con- 
sider a  farm  loan  bill  together  with  a  home  owners'  loan  bin. 

[Here  the  gavel  feU.] 

Mr.  JONES.  Mr.  Chairman,  I  ask  unaninious  ccmsent  that 
an  debate  on  this  secticm  and  all  amendments  thereto  close 
in  15  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  -fire  words. 

Mr.  Chahman,  I  am  sure  this  Indulgent  fiousc  will  give 
me  3  or  4  minutes  to  defend  ourselves  as  two  orphans  in  this 
House.  Many  Members  on  the  Democratic  side  have  ob- 
jected to  this  WU  because  it  has  been  introduced  by  a 
Republican.  About  the  time  we  thought  we  would  have 
some  support  from  the  Republicans,  along  comes  the  dis- 
tinguished gentleman  from  Massachusetts  [Mr.  Onrrou)] 
and  disclaims  any  connection  for  the  authorship  of  this  bin. 

I  think  It  was  from  New  England  a  few  years  ago  that 
one  of  your  Senators  said  we  were  the  "wild  jackasses"  of 
the  Northwest.  If  this  is  true,  it  is  true  only  because  our 
ancestors  came  from  New  England.     [Applause.] 

I  will  tell  you  the  kind  of  Republicans  we  are.  We  are 
the  kind  of  Republicans  who,  when  we  feel  the  President  <rf 
the  United  States  is  right,  are  not  afraid  to  stand  up  and 
vote  with  him:  and  we  did  that  last  year  on  the  power 
company  bill  when  about  one-third  of  3rou  Democrats  ran  out 
and  deserted  him.  That  is  the  kind  of  Republicans  we  rep- 
resent in  our  State. 

(Here  it  started  to  rain  and  hail,  and  the  speaker  stopped.) 
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Mr.  BURDICK.  No  damned  wonder  it  is  raining!  I  knew 
we  could  do  something  on  this  biH.  We  made  it  rain. 
.'Laughter  and  applause.  1 

As  a  precedent  for  money  affairs,  let  me  quote  the  Re- 
publican Party  on  the  handling  of  gigantic  financial  mat- 
ters. We  lent  a  great  deal  of  money  to  foreign  countries 
during  the  war.  At  the  time  of  settlement  it  amounted  to 
$11,000,000,000.  The  Republicans  of  this  Nation  settled  it 
as  follows.  Let  us  see  if  there  is  any  business  precedent  be- 
hind this  question  of  relief  for  the  farmers  of  this  country. 
We  lent  Great  Britain  $4,715,000,000,  and  the  Republican  ad- 
ministration settled  that  at  a  discount  of  30  percent,  and  re- 
duced the  Interest  from  5  percent  on  demand  to  3J  percent 
payable  in  62  years,  and  England  has  been  so  satisfied  with 
the  settlement  that  we  have  paid  out  to  support  the  English. 
through  loans  in  this  country,  more  than  England  has  paid  us 
since  i922,  the  huge  sum  of  $1,507,000,000;  and  the  people 
of  America  paid  it! 

In  the  case  of  France  they  owed  us  $4,630,000,000.  We 
gave  her  a  discount  of  over  60  percent,  and  reduced  her  in- 
terest charge  from  5  percent  on  demand  to  1.6  percent  pay- 
able in  62  years. 

In  the  case  of  Italy,  who  owed  us  $2,000,000,000.  we  gave 
her  a  discoimt  of  80  percent,  and  reduced  her  interest  from 
5  percent  on  demand  to  0.4  percent  payable  in  62  years;  and 
Italy  has  been  so  satisfied  with  the  Republican  settlement 
that  she  has  not  paid  us  a  nickel  since.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  BURDICK.  Mr.  Chairman,  in  addressing  the  House 
I  was  given  permission  to  extend  my  remarks  on  the  subject 
of  the  farm-debt  question  and  the  Prazier-Lemke  farm-debt 
refinance  biU  then  pending  before  the  House.  In  accordance 
with  that  authority,  I  submit  the  following  statement: 

Pirrt,  I  desire  to  call  to  the  attention  of  the  House  my 
speech  on  this  subject  found  on  pages  7125  to  7128  of  the 
Congressional  Record,  May  12,  1936.  Next,  I  desire  to  call 
attention  to  remarks  made  by  me  and  found  in  the  Record 
under  date  of  August  6.  1935.  This  last  statement  referred 
to  contains  a  full  and  complete  analysis  of  the  farm  situation 
and  the  tables  of  figures  contained  therein  are  most  germane 
to  the  question  now  discussed.  As  a  last  preliminary  to  what 
I  now  wish  to  say.  I  call  attention  to  extension  of  remarks 
made  by  me  on  February  28  and  found  on  pages  3008.  3009, 
and  3010  of  the  Congrissional  Record,  which  discusses  the 
faUure  of  the  Farm  Credit  Administration  to  be  of  further 
service  in  the  refinancing  of  the  unflnanced  farm  debt. 

On  the  very  day  that  this  bill  first  came  up  for  consid- 
eration—May 11,  1936— the  Governor  of  the  Farm  Credit 
Administration  mailed  to  every  Congressman  a  memoran- 
dum giving  reasons  why  the  Frazier-Lemke  farm -debt  refi- 
nance bill  should  be  defeated.  Mr.  Speaker,  that  memo- 
randum is  an  amazing  statement  when  compared  with  the 
testimony  of  Governor  M>'ers  given  before  the  subcommit- 
tee of  the  Committee  of  the  House  on  Appropriations  during 
this  present  session  of  Congress.  It  is  more  amazing  still 
when  compared  to  the  actual  figures  on  the  farm -mortgage 
debt,  the  rate  of  foreclosure,  and  the  number  of  farmers 
who  are  still  unable  to  secure  the  refinance  of  their  loans. 
I  do  not  believe  it  possible  for  any  fair-minded  person  to 
come  to  any  other  conclusion  than  that  this  memorandum 
is  positively  misleading;  that  it  contains  misinformation, 
exaggerated  statements,  and  assumes  facts  not  in  any  de- 
gree involved  in  the  present  bUl;  that  the  arguments  made 
in  it  are  fallacious;  that  It  sets  up  figures  that  are  absurdly 
untrue  and  in  direct  conflict  with  what  this  same  witness 
said  before  the  Apprc^riations  Committee;  that  the  witness 
either  deliberately  misrepresented  the  situation  or  did  not 
know  the  situation  of  the  farmers.  In  either  event  the 
memorandum  was  misleading  and  cunningly  gotten  up  to 
defeat  the  measure.  Now.  let  us  look  to  the  facts: 
Page  1  of  the  memorandum.  Governor  Myers: 
If  the  total  farm  debt  and  the  total  debt  of  urban-home  owners 
eventually  were  to  be  reflnaAced  under  H.  B.  2068.  or  stmUar  legis- 
lation, over  $35,000,000,000  would  be  required. 

The  bill  did  not  provide  for  the  refinance  of  urban-home 
owners.    What  did  Myexs  make  this  statement  for?    Merely 
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to  prejudice  Members  of  Congress.  He  wanted  to  hold  up 
to  them  in  a  subtle  way  the  horrors  of  inflation.  This 
was  an  unfair  statement  and  Myers  knew  it  when  he 
made  it. 

Mr.  Cannon.  You  say  that  farm  values  declined,  and  the  value 
of  the  dollar  during  that  time  steadily  Increased,  and  it  was 
harder  each  year  to  raise  the  Interest. 

Mr.  Mtibs.  That  Is  right. 

Mr.  Cannon.  The  farmer  produced  the  same  amount  of  stock 
and  grain  but  the  dollars  he  received  were  fewer. 

Jtfr.  Mtess.  In  general  that  la  true,  especially  since  1929. 

Mr.  Cannon.  Would  you  say  the  situation  Justified  an  infla- 
tionary policy? 

Mr.  Mtkss.  I  do  not  think  my  answer  would  be  worth  much, 
but  may  I  say  that  I  think  conditions  Justify  a  re.storation  of 
stability  of  prices.  We  hop*  the  approximate  level  might  be  main- 
tained In  the  future.  In  order  to  avoid  wide  fluctuations  both  up 
and  down. 

Mr.  Cannon.  Yout  position  Is  that  the  farmer  who  borrowed  a 
sum  of  money  In  1920  which  he  could  have  paid  back  with  a 
hundred  hogs  of  standard  weight  and  quality,  should  not  be  re- 
quired, because  of  fluctuations  in  the  dollar,  to  pay  back  150  of 
such  hogs. 

Mr  Myers.  I  think  the  welfare  of  agriculture  requires  that  the 
purchasing  power  of  farmers"  products  remain  as  nearly  level  as 
possible  from  one  period  to  another. 

Compare  this  dialog  with  the  statement  of  Myers  on  page  9 
of  his  memorandum.    He  says: 

similarly,  458  bushels  of  wheat  met  the  Interest  bill  In  1935  com- 
pared with  1,826  bushels  In  1932. 

M^-ers  knows  that  these  farm  mortgages  were  not  made  in 
1932.  but  way  back  before  that,  and  an  honest  comparison 
would  have  included  the  number  of  bushels  required  to  pay 
interest  when  the  money  was  borrowed  compared  to  the  num- 
ber of  bushels  required  to  pay  the  interest  now. 

I  submit  we  want  to  know  what  happened  to  the  farmer 
since  1920.  Others  may  date  their  depression  from  1929.  but 
the  farmers  date  their  depression  in  1920  and  definitely  fix 
the  date  as  May  18,  1920.  That  day  the  Federal  Reserve 
Board  in  the  city  of  Washington  broke  the  entire  agricul- 
tural country  by  the  adoption  of  a  resolution  increasing  the 
discoimt  rate.  This  resulted  in  calling  farm  loans  all  over 
the  country.  Prices  of  farm  products,  farm  lands  tumbled, 
but  the  debt  remained  unimpaired. 

VALUE    or    FAF.M    PROPERTT 

As  the  prices  increased  for  the  farmer's  overhead  expenses 
and  the  goods  he  purchased  and  at  the  same  time  the  na- 
tional income  was  becoming  less  and  less  and  the  farmers' 
percentage  of  that  decreasing,  we  are  not  surprised  to  learn 
what  became  of  the  farmers'  accumulations  in  farm  property 
during  the  same  period.  This  table  teJls  the  whole  story. 
Value  of  farm  property  in: 

Joi^ •'^^'  °°°'  ^OO'  °oo 

1QOQ ^^-  316. 000. OOO 

1930 ^^-  °^-  ^^^  ""° 

1932-I.IIIIII'ri  l"'ii""'ii""i~"~y ' 

1933 _  __ 

1934-.: 
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47. 880. 000. 000 
37,  027.  000.  000 

30,  151,000.000 

31,  655.000,  000 


During  the  same  period  the  amount  of  interest  increased: 

1935,  Interest  paid  by  farmers 600,000  C03 

During  the  same  period  taxes  increased: 

1920  taxes -4-„  ,^.   _„- 

1955   taiips  $452,000,000 

19J0  taxes 600,000,000 

Mj^ers    states 
$7,770,000,000. 
The  foUowing  table  shows  the  farm  indebtedness  to  1934: 


that    the    present    farm    indebtedness 


is 


Farm  debt 


Year 


Pefit  on  l.'inds 


1920.. 

192ft 

1S«8 

1832 

1833 

1!B4« 


-.-    $7.  s.--,  TOO.  000 

.--    a.  :«)y.  620. 000 
-—    y.  jou.  000.  uoo 

---      8,500,000,000 
—  I    8,300,000,000 


Other  debts 


$3.  IiYi.  mio.  noo 
4,.tiri.  i«)ii.  ()i»o 

4.  Ml).  (III).  (klO 
3. 'JIO,  ix»i.i«fl 
3,  ,ia),  ««l.  (TOO 

i.  100,  uou.  uoo 


f 


This  would  tndicafe  that  the  fanners  were  paying  off  their 
mortgages  and  were  actually  in  better  position  financially 
now  than  in  1928.  This  important  fact  should  be  remem- 
bered that  from  1928  to  1933  foreclosures  and  forced  trans- 
fers greatly  increased,  and  as  each  f (M^eclosxire  ox  forced  sale 
was  made,  that  indebtedness  was  washing  out  and  to  that 
extent  reduced  the  amount  ot  outstanding  mortgaged  debt. 

The  proof  of  this  statement  is  found  in  the  figures  pub- 
lished by  the  Bureau  of  Agricultural  Statistics.  House  Docu- 
ment No.  9,  Seventy-third  Congress.  An  examination  of 
these  figures  indicates  that  since  1920,  40  percent  of  all  farm 
homes  in  America  were  either  foreclosed,  transferred  to  set- 
tle debtSy  or  lost  imder  d^inquent  tax  sales. 

Myers  knew  that  the  recorded  debt  on  farms  does  not  tell 
the  story  of  the  farm  debt.  On  page  8  of  the  memmrandum 
Myers  says: 

The  total  Bcale-dowxks  stnoe  May  1.  1983,  are  estimated  at  »p- 
proxlmately  $200,000,000.  Thla  is  what  actually  happened.  The 
Federal  land  banks  would  not  close  a  loan  unless  the  farmer  could 
get  his  creditors  to  agree  to  take  less  than  they  actually  had  com- 
ing. Tbe  Federal  land  bank  and  all  otber  Ooremment  agencies 
could  not.  under  the  law,  make  a  discount,  so  the  discount  fell 
upon  the  general   creditors. 

With  this  knowledge,  Myers  knows  that  the  recorded  debt 
against  farms  does  not  tell  the  story  of  the  farmers'  debts. 
On  pBge  2  he  says,  "The  Federal  land-bank  system  will  be 
ruined  by  this  bill."  Let  us  see  if  it  is  not  about  ruined  as 
it  is,  so  far  as  helping  any  mare  farmers.  Page  969,  hear- 
ings, Myers  said: 

Loana  made  In  1934. $1,202,392,637 

Loans  made  In  1935 449,412,704 

Since  1935  the  loans  have  been  constantly  declining,  until 
today  in  some  land-bank  areas  the  officers  tell  you  they 
have  practically  suspended.  On  the  security  offered  and  the 
appraisement  they  can  make  no  more  loans. 

Myers  admits  this  on  page  957  (hearings).  What  Is  the 
land  bank  doing  then?  Myers  tells  you  on  page  970  (hear- 
ings) : 

with  the  passing  of  the  emergeticy  the  Federal  land  banks 
are  not  required  to  place  as  much  stress  on  the  making  of  loans 
and  are,  therefore,  enabled  to  give  greater  attention  to  otrflectlona 
and  real-estate  operation. 

He  means  the  banks  have  practically  quit  loaning  and  are 
collecting,  foreclosing,  and  selling  out  the  foreclosed  land. 
On  page  3  of  his  memorandum,  Myers  says,  in  regard  to 
foreclosures : 

During  1026,  it  is  estlnaated  that  there  were  18.2  foreclosures 
per  thousand  farms  In  the  United  States.  In  1932  the  figure 
reached  38.8  foreclosures  per  thooaand  farms.  By  1835  the  number 
had  decreased  to  19  foreclosures  per  thousaiid  farms. 

let  us  see  what  the  actual  record  is — page  941,  hearings. 
Tables  sulxnltted  by  Myers  himself: 

Foreclosures   and   acquisitions   of  properties   by  the   Federal  land 

Dsnfcs,  193(y-35 
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Namb«ra( 

outri^rbt 

faredosarea 

Nnmbcr 
ot  aoqolsi- 

tions  by 

voluntary 

<ifl»l 

OUmt 

aoquisl- 
Uou' 

Total  nnm- 
bsre/prop- 

ertia*  ac- 
quired 

isao 

>4,ai6 

«  7.395 

>10,OS9 

»,»77 
4,0^ 

71 

413 

l,*l» 

902 

1,005 

1.S76 

4.716 

7,799 
11,408 

1*1. 

lOT?   



IWB.    ..    .    

i,a3t 

7fi6 
1.488 

7,fiM 

5,876 

13,028 

1U34 

1W5 

'  About  Uw  sama.  '  Am  mort«ap>  hsd  trrt)tod  slno.  pre-war. 


>  Includes  nial  estate  aeqiiired  In  tndc.  pnmhaw  laoaey  atortKased,  feraeloeed  or 
cancriMl  by  deed.  canotlatioaB  of  real  w^ale  a*lee  oontrkcU,  and  stoaBdonmuits 
rtiar*!  ii  ired . 

>  1  tK-{ad«s  eaaeeteUons  by  voluntary  deed,  bntk-demn  not  avaflsbto. 

When  was  Myers  telMng  the  truth?  Was  it  when  he  pre- 
sented figures  showing  conduslvdty  that  1935  was  the  ban- 
ner year  of  an  years  in  foreclosures  In  the  Federal  land  bank 
sj'stem,  or  did  he  tell  the  troth  when  he  said  in  his  memo- 
randum that  foreclosures  declined  to  1935? 

Let  us  leave  Myers  and  his  flctitioas  flgnres  and  pot  in 
some  that  approximate  the  real  situation  in  reference  to 
foreclosures,    I  give  them  by  States.    Hxe  flgnres  re^aeBCixi 


the  number  of  farms  per  thousand  thai  were  fopecloeed  In 
the  area  having  39  percmt  of  farm  mortgages. 
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Oklaboma 


1833.  per 

ISM.  per 

1,000 
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TO  really  show  to  what  Imgth  Governor  Myers  went  in 
misrepresenting  the  Federal  land  bazik,  look  at  page  1  of  his 

_  ^  ,  PtTcemt 

Total  ehajrges  In  Lemke  bUl 5 

Total  charges  (Federal  Uod  bank) I^I__~      4 

In  the  very  next  paragraph  on  the  same  page  he  says: 

Low  interest  rates  (under  the  Tiwrike  blU)  granted  to  a  part  at 
the  farmfers  would  place  the  remaining  farmers  •  •  •  under 
a  tremendous  handicap. 

First  he  artificially  raised  the  interest  cost  in  the  Lemke 
bill  and  lists  as  chajges  the  entire  cost.  After  getting  the 
charges  up  beyond  the  present  Federal  land  b«mk  rate — to 
drive  votes  away  from  it — ^he  then  proceeds  to  throw  a  scare 
into  the  farmers  because  of  this  cheap  rate.  Finally  he  caps 
the  climax  and  .asserts,  page  1.  paragraph  2— m«n(M"andum : 

BEN  WITH    ACCSUE   TO   LESS   THAN    15    PSBCKNT   OT   rARMZBS 

Let  us  examine  the  facts: 

Number  of  farm  people  (living  on  farms)    1935 32.  T79.  000 

Nximbcr  cA  farms  in  United  States   (last  available  re- 
port)       <j_  812  350 

Full  owners  and  managers 3,258.328 

Renters  and  contract  holders s!  5541  022 

Total 1 6,  812,  350 

Forty-nine  percent  of  the  farms  in  the  United  States  are 
owned  by  the  tillers  and  their  managers. 

Flfty-<xie  percent  of  the  farms  in  the  United  States  are 
not  owned  by  the  tillers. 

If  we  can  help  51  percent  of  the  tillers  to  own  a  farm — 
and  this  bill  makes  it  possiWe— why  did  Myers  say  we  could 
help  less  than  15  percent  of  the  farmers?  We  are  rapidly 
developing  into  a  land  of  farm  renters.  Whenever  a  farmer 
loses  his  farm  on  foreclosure  he  usually,  for  a  year  or  two, 
becmnes  a  renter,  and  then  is  finally  ousted  and  goes  to 
the  cities  and  villages  and  lives  on  relief  or  friends  or  dis- 
places some  other  wcwker. 

If  we  were  to  finance  the  farm  debt  existing  in  1920  and 
which  was  never  paid,  but  40  percent  of  which  has  been 
foreclosed,  the  farm  debt  today  would  be  $20,440,000,000, 
even  assuming  that  the  taxra  and  interest  had  been  paid. 
When  Myers  says  the  farm  debt  is  now  only  $7,700,000, 
two  obvious  facts  come  to  mind:  First,  the  statement  is  not 
true.  I  have  submitted  a  taWe  of  the  farm  indebtedness 
in  1934.  showing  it  to  be  orer  $12,000,000,000.  That  includes 
other  debts  beside  the  recorded  debt  on  farms,  but  Myers 
should  Include  this,  since  he  takes  credit  for  debt  adjust- 
ments on  all  debt  of  $200,000,000. 

All  win  agree  that  tiie  number  of  farm  mortgages  paid 
during  1935  was  a  very  small  percentage.  If  the  farm  debt 
has  decreased  since  1934,  it  is  due  entirely  to  the  fore- 
closures that  have  taken  place  during  that  year.  Every 
time  a  foreclosure  is  made  the  recorded  debt  is  wiped  out. 
or  at  least  charged  off.  Hie  creditors,  including  the  Gov- 
ernment, still  pursue  the  unfortunate  debt  wretches  with 
deficiency  judgments.  Therefore  the  more  foreclosures 
there  are,  the  smaller  the  recorded  farm  debt  wlH  be.  I 
am  now  thorrmghly  convinced  that  if  Governor  Buyers  can 
pursue  his  policy  of  foreclosures,  which  demonstrates  an 
increase  of  120  percent  In  1935  over  the  year  1934,  that  the 
farm  debt  win  soon  be  wlxied  ootk 


» T55; 


i 


I- 


ft 


7210 


CONGRESSIONAL  RECORD— HOUSE 


May  13 


The  recorded  farm-mortgage  debt  today  Is  approximately 
$8,400,000,000.  We  can  reduce  it  by  deducting  the  number 
of  sheriffs"  certificates  held  by  insurance  companies  and  the 
Federal  land  banks,  but  those  certificates  are  still  subject 
to  redemption,  and  neither  Meyers  or  anyone  else  has  a 
right  to  deduct  them  from  the  debt. 

In  all  the  years  the  Federal  land  bank  has  been  operating 
the  outstanding  amount  loaned  as  of  E>ecember  1,  1935  was 
$2,866,651,139.  and  remember  this  includes  commissioners 
loans  which  tie  up  the  farmers'  personal  property  as  well  as 
his  land.  If  we  considered  strictly  land  loans,  the  account 
would  stand,  commissioners  loans  deducted,  $794,726,418; 
total.  $2,071.925.721— and  that  is  only  a  Uttle  over  24  percent 
of  the  mortgage  debt. 

The  balance  of  the  farm -mortgage  debt  Is  carried  by  in- 
surance companies,  banks,  and  private  individuals,  and  fully 
67  percent  of  that  is  due  or  carried  on  shortr-time  extensions. 
Mortgage    debt    held    by    the    Federal    land    bank 

(round  numbers) $2,000  000  000 

By  baiiks.  Insurance  companlea,  and  LodiTlduaisI.I     6.400.000.000 


Total 8.400.000,000 

Of  this  M.400  000.000  held  by  others.  67  percent  Is 

due  or  carried  on  short-time  extensions 4.288.000.000 

In  Other  words.  50  percent  of  the  farm -mortgage  indebt- 
edness is  either  due  and  ready  to  be  called,  for  which  no 
financial  help  in  refinance  has  been  offered.  The  Federal 
land  bank  having  taken  the  cream  of  the  loans,  we  can  well 
imagine  that  there  appeal^  to  be  no  help  to  be  given  to  the 
farmers  in  America  who  sustain  50  percent  of  the  farm- 
mortgage  debt.  Two  million  farm  homes  are  affected  and 
10.000.000  farm  people. 

Myers  says  66  percent  of  the  farms  are  not  mortgaged. 
That  Includes  largely  land  that  is  rented.  The  Federal  land 
bank  foreclosed  in  1935  over  13.000  farms.  Of  coiirse, 
they  are  not  now  mortgaged;  they  are  clear.  Everyone  who 
forecloses  land  09ms  land  that  Is  clear.  Forty  percent  of  all 
farms  in  1920  have  been  foreclosed  since  that  date.  They 
are  clear.  All  farms  will  be  clear  just  as  soon  as  Myers  and 
his  allies  can  clean  up  the  rest  of  the  farmers.  There  will 
then  be  no  farm-mortgage  debt  to  bother  anyone.  If  farm- 
ers then  ask— the  real  tillers  of  the  soil— to  get  help  to 
finance  the  farm  debt.  Myers  will  tell  them  there  is  no  farm 
debt:  the  money  is  not  needed. 

Getting  right  down  to  business  and  cutting  out  all  of  these 
fanciful  and  Juggled  figures  indulged  In  by  the  Governor 
of  the  Farm  Credit  Admiiiistration,  we  know  that  there  are 
at  least  10.000.000  farm  people  whose  homes  are  in  Jeopardy 
and  whose  homes  will  be  taken  away  from  them  in  the  next 
3  years  unless  we  get  a  Congress  that  will  Usten  to  the  farm- 
ers and  the  facts. 

Will  unemployment  end?  Never,  as  long  as  we  force  these 
millions  of  farm  people  into  the  cities.  WUliam  Green  com- 
rmtted  an  enormous  crime  against  the  workers  of  this  Na- 
tion when  he  condemned  a  plrji  that  will  keep  the  unem- 
ployment ranks  from  being  augmented  by  millions.  The 
administration  committed  the  blunder  of  the  ages  in  refus- 
ing to  help  the  farmer  save  his  home.  Relief  expenditures 
will  and  must  increase.  The  Republicans— 72  percent  of 
them — in  Congress  helped  the  administration — the  very  ones 
that  complain  the  most  against  the  extravagant  expenditures 
of  the  Democratic  administration— the  very  ones  who  shout 
long  and  loud,  "My  God.  the  Budget  isn't  balanced."  Who 
is  going  to  care  about  the  Budget  as  long  as  we  have  hungry 
people? 

In  my  limited  way  I  have  tried  and  tried  to  point  out  in 
this  Congress  the  necessity  of  saving  farm  homes,  but  my 
appeals  mean  nothing.  Other  Members  have  made  appeals, 
but  to  no  avail. 

What  the  future  holds  in  store  I  know  not.  but  I  will 
gamble  my  life  that  no  republic  can  long  endure  when  good, 
honest  tillers  of  the  soU  must  be  dispossessed  and  driven 
Into  the  soup  lines.  It  may  be  possible  to  continue  to  abuse 
the  a«ed  farmers  whose  possession  of  farm  homes  dates 
back  150  years— but  neither  this  nor  any  other  government 
can  thus  subdue  the  youth  on  those  farms— the  very  cream 


of  all  our  inhabitants  of  the  United  States.    We  are  playin-j 
with  fire  when  we  try  it. 

What  I  say  here  is  not  said  in  any  partisan  spirit.  I  giv? 
to  the  Democrats  what  is  due  them.  They  have  done  much 
for  the  relief  of  farmers,  but  not  enough.  They  have  re- 
lieved the  pain  in  a  degree,  but  have  not  touched  the  cause. 
The  Republicans  when  in  power  did  neither.  Neither  party, 
as  such,  is  fully  aware  of  what  is  wrong,  or  willing  to  cure 
the  trouble  if  it  knew.  Party  squabbles  will  not  settle  the 
matter  in  the  slightest  degree.  When  the  Democrats  are 
in  power  you  can  prove  by  every  Republican  that  the  Demo- 
crats are  incompetent,  and  when  the  Republicans  are  in 
power,  no  proof  is  necessary.  What  I  have  to  say  here  v.'ill 
not  influence  a  single  Member,  but  I  cannot  resist  the  im- 
pulse to  say  it. 

Mr.  KNUTE  HILL.  Mr.  Chairman,  the  merits  of  this  bill 
have  been  discussed  pro  and  con  and  the  time  allotted  to  me 
is  not  siifficient  to  go  into  it.  I  shall  deal  only  with  two  or 
three  issues. 

One  of  the  arguments  advanced  against  the  bUl  has  been 
on  the  ground  that  it  is  inflationary.  We  who  are  backing 
this  bill  contend  that  it  is  controlled  inflation,  not  anything 
that  Is  dangerous.  Most  of  you  Members  who  have  been  in 
this  Chamber  for  several  years  remember  oiir  former  col- 
league, l^wis  W.  Douglas,  a  Representative  from  Arizona, 
who  later  was  Director  of  the  Budget.  I  believe  you  will 
agree  with  me  that  he  is  at  least  considered  a  proponent  of 
sound  money.  Listen  to  what  he  was  quoted  as  saying  with 
reference  to  the  proposition  when  we  wanted  to  issue  Treas- 
ury notes  for  the  payment  of  the  bonus.  I  read  from  the 
Kansas  City  Star: 

BELIEVE   rr  OB   NOT — OKKKNBACKS   VERSUS   BONDS 

There  Is  no  fundamental  difference,  says  Lewis  W  Doufias 
former  Director  of  the  Budget,  between  the  Issuance  of  neW 
currency,  virtually  greenback  money,  and  the  Issuance  of  Gov- 
ernment bonds  which  represent  more  public  debt.  The  lack  of 
essential  distinction,  he  shows,  arises  from  the  fact  that  the  Vii- 
I  ?v  ^.T^^°*'y;  ^°^"^^''^^  bonds,  and  Government  checks  are 
alike  pieces  of  paper.'  In  short,  the  country  Is  not  lei^ally  on 
a  spec.e  basis.  Its  currency  being  no  more  redeemable  In  gold  or 
suver  than  are  Its  bonds.  Therefore  the  former  Director  of  the 
S?f  ^  J!t''  °°  ^°^  reason  to  become  alarmed  about  paying  the 
bonus  with  new  money"  than  about  paying  It  with  baby  tends. 
Yet  the  difference,  if  not  fundamentaUy  different,  is  different  in 
Us  psychology."  The  Issuance  of  greenback  or  printing -press 
^,?.7  ^"^"^  immediately  be  seen  as  outright  Inflation  and  fears 
would  be  aroused  accordingly.  The  other  process,  the  Issuance 
of  bonds,  is  more  subtle,  less  obvious.  ia=uuu<.e 

In  other  words,  we  issue  bonds  in  this  country  but  the 
people  do  not  consider  it  inflation  because  they  are  fooled- 
but  when  we  come  out  openly  and  ask  for  controlled  inflation 
then  they  say  it  is  dangerous  inflation. 

Another  criticism  is  on  a  partisan  basis,  objection  being 
made  that  the  bill  was  introduced  by  a  Republican  Member 
of  this  Congress;  yet  it  is  weU  known  here  that  he  and  many 
of  those  with  him  on  the  Repubhcan  side  supported  Pranklm 
p.  Roosevelt  in  1932   [applause],  and  without  that  support 
he  never  would  have  been  nominated  and  elected.    But  aside 
from  Its  authorship  let  us  see  if  this  is  not  really  a  Demc- 
craUc  measure.    The  Democratic  Party  has  always  been  the 
fnend  of  the  farmer.     Its  1932  platform  promised  reducei 
rates  of  interest  and  relief  for  the  farmer.     This  bill  has 
been  endorsed  by  32  State  legislatures,  a  majority  of  which 
are  Democratic.    It  was  passed  by  a  vote  of  18  to  5  by  the 
House  Agriculture  Committee,  with  a  Democratic  majority 
It  was  passed  unanimously  by  the  Senate  Agriculture  Ccm- 
rmttee.  with  a  Democratic  majority.     The  petition  to  dis- 
charge the  Rules  Committee  was  signed  by  150  Democrats 
and  would  have  been  signed  by  many  more  Democrats  but 
for   the  interference  of   party   leaders.     This   would   be   a 
majority  of  the  House  Democrats. 

A  letter  from  William  Green,  president  of  the  American 

^fS?,  .  f  .^''  ^^  ^°  ^^«^^^<i  ^^  the  debate. 
Unfortunately  too  often  leaders  of  national  organizations  do 
not  represent  the  rank  and  file.  On  labor  legislation  I  would 
rather  follow  Connery,  of  Massachusetts,  and  Crosser  of 
Ohio,  than  Mr.  Green,     On  veterans'  legl«^lation  I  would 
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rather  follow  Patkan,  ot  Texas,  and  Raivkin,  of  Mississippi. 
than  Commander  Belgrano.  We  could  go  on,  but  this  illus- 
trates my  point  of  view. 

"Hie  two  large  groups  whose  purchasing  power  has  been 
destroyed  during  the  past  decade,  the  farmers  and  laborers, 
are  the  forgotten  men.  Their  interests  are  common.  "Riey 
have  been  kept  apart  by  exploiting  interests.  Until  they 
unite  and  drive  from  power  their  c<«nmon  enemy  they  can 
never  succeed  In  getting  real  relief.  Aesop  has  been  quoted 
today  in  the  "dog  and  his  shadow"  fable.  Let  me  call  3rour 
attention  to  another  of  his  fables,  the  one  where  while  two 
dogs  were  fighting  over  a  bone  a  third  stole  away  with  it. 
It  is  a  sad  commentary  to  note  that  the  nnmjnui  head  erf 
the  A.  P.  of  L.  should  see  fit  to  inject  dissension  between 
labor  Bxid  agriculture  and  thus  permit  the  big  industrialists 
and  the  bankers  to  continue  to  "steal  away  with  the  bone." 
But  In  spite  of  the  Greens,  I,  for  one,  will  continue  to  sup- 
port labor  legislation  and  strive  for  imlted  efforts.  [Ap- 
plause.] 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman.  I  have  no 
apology  for  giving  my  enthusiastic  support  to  the  pending 
Prazier-Lemke  measure  proposing  to  refinance  farm  mort- 
gages. Let  me  say  at  the  outset  that  I  do  not  propose  to  be 
stampeded  now  because  certain  House  leaders  are  opposing 
this  measure.     T Applause.] 

I  have  a  profound  respect  and  deep  affection  for  the 
leadership  of  this  House,  but  I  have  my  own  responsibility, 
just  as  the  leadership  has  its  responsibility.  I  am  voting 
today  as  my  conscience  dictates.  I  have  been  as  regulsu",  I 
will  say  to  the  gentlemen  on  the  Democratic  side,  as  most  of 
the  Democrats  of  this  House.  I  have  been  glad  to  follow  the 
leadership  of  this  House  when  I  believed  it  to  be  right,  but 
have  not  hesitated  to  differ  with  any  of  my  Democratic 
brethren  when  in  my  Judgment  they  were  wrong.  I  have 
been  glad  to  follow  our  great  leader  in  the  White  House,  and 
although  many  insinuations  have  been  made  it  is  significant 
that  no  one  has  stood  on  the  floor  of  this  House  today  and 
said  the  President  is  against  this  measure. 

Nearly  every  speaker  who  has  opposed  this  legislation  so 
far  has  insisted  that  this  is  class  letrislation.  Tliat  has  been 
their  theme  song.  But  we  all  know  that  when  the  farmers 
prosper  all  business  prospers.  It  is  also  Just  as  true  that  when 
the  farmers  are  hard  pressed  and  broke  that  their  calamities 
are  reflected  in  all  business  enterprises  everywhere. 

It  is  a  matter  of  common  knowledge  that  farm  tenantry 
has  been  on  a  decided  increase  during  the  past  decade. 
Hundreds  of  thousands  oi  our  industrious,  honest,  and  ca- 
pable home  owners,  through  no  fault  of  their  own.  have  been 
thrown  into  bankruptcy.  They  have  seen  their  life  savings 
swept  from  under  them  during  the  p&&t  several  years  be- 
cause of  the  unreasonably  low  prices  of  farm  commodities, 
high  taxes,  and  high  interest  rates.  All  of  these  have  made 
it  impossible  for  thousands  of  farmers  to  clothe  and  feed 
their  families. 

In  the  State  of  Oklahoma  more  than  62  percent  of  an  the 
farms  are  now  being  tilled  by  tenant  farmers.  We  have  in 
our  State  over  133,000  tenant  farmers.  Much  of  this  land 
on  which  these  temints  eke  out  a  bare  existence  is  owned  by 
the  big  mortgage  and  insurance  companies.  It  is  signifi- 
cant that  for  the  most  part  it  is  our  most  fertile  lands  that 
are  enciuibered  with  heavy  farm  mortgages.  In  several  oS 
the  surrounding  States  the  percentage  of  farmers  who  have 
been  driven  from  their  homes  is  even  larger  than  in  Okla- 
homa. More  than  80  percent  of  the  farmers  of  Oklahoma 
have  their  farms  mortgaged.  In  fact,  there  are  only  about 
23,000  farm  owners  left  in  Oklahoma.  Oklahoma  farmers 
owe  a  total  of  $60,931,000.  The  situation  is  similar  in  many 
other  States,  especially  in  the  South. 

Many  opponents  of  this  measure  have  held  up  the  Bank- 
head-Jones  bill  as  a  solution  to  our  problem.  For  several 
months  some  of  us  have  been  advocating  the  passage  of 
the  Bankhead-Jones  farm-tenant  bill.  If  passed,  it  would 
bring  a  measure  of  relief  to  a  large  group  of  farmers.  It  is 
a  progressive  bUl  that  the  farm  tenants  of  the  country  have 
been  anxiously  looking  to  this  Congress  to  pass.  But  we 
know  that  the  Bankhead-Jones  bill  has  been  sleeping  peace- 


fully in  the  Committee  <m  Agriculture  several  months,  and  in 
spite  of  the  efforts  of  many  of  us  to  get  action  on  it  that 
it  is  not  on  the  calendar  and  not  in  the  legislative  picture 
so  far  as  this  Congress  is  concerned.  Of  course,  that  bill, 
if  passed,  would  not  reach  thousands  of  distressed  farm 
owners  who  are  facing  bankruptcy  and  who  would  be  helped 
by  the  pending  bill.  But  it  would  have  shown  at  least  a 
disposition  on  the  part  of  this  Congress  to  assist  a  large 
group  of  needy  homeless  and  helpless  farmers  who  are  about 
to  give  up  in  despair. 

If  we  are  to  have  a  happy,  contented,  and  reasonably 
prosperous  citizenry,  we  must  have  a  people  of  home  owners. 
In  the  breast  of  every  farmer  of  America  who  does  not  live 
under  his  own  roof  is  that  yearning  for  a  comfortable  home 
for  himself,  his  wife,  and  children.  If  farm  tenantry  is  ever 
to  be  eradicated  and  if  the  deplorable  unemplojrment  situa- 
tion is  to  be  solved  in  America,  this  Congress  now  or  at  some 
future  date  must  enact  legislation  that  will  make  it  pos- 
sible for  the  millions  who  yearn  for  an  opportunity  to  do 
so  to  actually  own  and  farm  their  own  farms.  We  cannot 
side-step  the  issue.  We  cannot,  ostrichlike,  stick  our  heads 
in  the  sand  and  ignore  this  perplexing  and  all-important 
problem  much  longer.  Tliis  Congress  has  the  opportunity 
today  to  really  do  something  worth  while  for  our  farmers. 
Your  vote  on  this  measure  today  will  speak  much  louder 
and  will  be  appreciated  infinitely  more  than  honey-coated 
speeches  and  beautiful  eulogies  to  the  distressed  farmers 'of 
yoiir  district.     [Applause.] 

Several  of  the  op>ponents  of  this  legislation  have  criticised 
what  they  call  defects  in  this  biU.  "nie  pending  measure  may 
not  be  perfect.  Within  the  past  few  days  certain  amendments 
have  been  agreed  upon  to  strengthen  and  clarify  the  measure. 
PossiWy  other  amendments  will  be  added  before  it  is  voted  on 
today.  One  thing  we  do  know,  it  is  a  sincere  effort  on  the 
part  of  a  large  farm  group,  irrespective  of  jjartisan  politics, 
in  and  out  of  Congress  to  give  the  farmer  a  square  deal. 
[Applause.] 

The  jaending  bill  provides,  among  other  things,  that  farm 
mortgages  shall  be  refinanced  by  existing  governmental 
machinery  at  an  interest  rate  of  1  ^  percent  and  also  1  Vi  per- 
cent on  the  principal  each  year.  It  would  take  47  years  to 
amortize  his  loan  at  this  rate.  In  47  years  the  t&rmer  could 
pay  off  his  mortgage  if  the  Prazier-Lemke  bill  becomes  a  law. 
For  examine,  on  every  $1,000  borrowed  the  farmer  would  pay 
$30  a  year  for  a  period  of  47  years. 

It  cannot  be  denied  that  under  this  hOX  the  Government 
would  have  a  safe  loan.  It  is  conceded  that  a  first  mortgage 
on  land  is  the  best  security  possible.  Tliis  Government  would 
get  back  not  only  every  dime  loaned  to  the  farmer  but  also  a 
small  rate  of  interest  totaling  over  $1,000,000,000.  So  the 
farmer  is  not  asking  for  a  dole.  He  is  not  asking  for  charity. 
He  is  simply  asking  his  Government,  that  has  been  so  mag- 
nanimous to  the  big  banks,  insurance  companies,  railroads, 
and  oUier  big  corporations,  to  give  the  broke  and  distressed 
farmers  real  farm  relief. 

Some  of  the  self -admitted  statesmen  of  this  House  have 
been  rather  bitter  in  their  criticism  of  this  farm  refinancing 
bill.  It  has  been  held  up  as  wild  inflation,  as  being  imprac- 
tical and  unsound.  Tet  the  record  shows  that  some  of  the 
same  gentlemen  have  evidently  considered  it  statesmanship 
and  economically  sound  to  give  governmental  aid  and 
straight-out  subsidies  to  big  business  far  beyond  the  limits  of 
anything  suggested  or  dreamed  of  by  the  sponsors  of  this  bill 
to  assist  the  unfortunate  farmers  of  America.  I  have  noticed 
that  some  of  the  gentlemen  who  are  so  bitter  in  their  criti- 
cism of  the  Prazier-Lemke  farm  bill  have  voted  consistently 
for  unreasonable  Federal  subsidies  to  the  big  shipping 
interests. 

Some  of  them  have  condoned  a  $90,000,000  loan  to  one  bank 
in  Chicago — a  loan  that  has  never  been  paid.  That,  accord- 
ing to  some  of  the  critical  gentlemen  here,  is  statesmanship, 
but  those  of  us  who  would  raise  our  voices  in  behalf  of  the 
farmers  are  criticized  and  scolded  as  being  impractical  and 
visionary.  Some  of  these  same  self -admitted  statesmen  who 
are  so  critical  today  have  by  their  votes  repeatedly  condoned 
and  endorsed  the  attitude  of  this  Government  several  years 
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SLgo,  while  some  of  them  were  in  Congress,  in  canceling  bil- 
lions of  dollars  in  debts  due  this  Government  by  foreign  gov- 
ernments. In  voting  for  such  an  outrageous  thing  they 
saddled  such  debts  on  the  backs  of  the  American  farmers  and 
their  children  and  their  children's  children. 

In  a  desperate  effort  to  try  to  frighten  some  Democrats  who 
have  been  pledged  to  support  of  the  Prazier-Lemke  bill  for 
years  from  doing  what  we  conceive  to  be  our  solemn  duty  to 
the  farmers  of  this  country,  it  has  been  suggested  that  in 
giving  our  support  to  this  measure  that  we  are  straying  away 
from  the  fundamental  principles  of  democracy.  Well,  let  us 
see  about  that. 

May  I  say  that  so  far  as  party  regularity  is  concerned, 
in  Otlahoma  that  our  Democrats  have  wholeheartedly  en- 
dorsed the  Prazier-Lemke  bill.  The  recent  State  Democratic 
convention  in  Oklahoma  enthusiastically  and  unanimously 
endorsed  the  pendmg  bill.  [Applause.]  Not  only  that,  but 
might  I  remind  Democrats  who  seem  to  have  the  jitters 
about  party  regularity  that  the  last  Democratic  National 
Convention  went  on  record  in  no  uncertain  terms  in  favor 
of  legislation  to  assist  the  farmers.  In  fact,  one  plank  in  the 
Democratic  platform  almost  described  the  Prazier-L^mke 
bill.  It  pledged  the  Democratic  Party  in  no  uncertain  terms 
to  assist  the  farmers  of  America  in  refinancing  their  farm 
loans  over  a  long  period  of  years  at  a  low  rate  of  interest. 
That  is  what  the  Prazier-Lemke  bill,  if  passed,  proposes 
to  do. 
--    Mr.  McPARLANE.     Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  yield  to  the  gentleman 
from  Texas. 

Mr.  McPARLANE.  I  think  there  are  thirty-odd  States  of 
the  Umon  that  by  their  legislatures  have  endorsed  this  bill. 
Mr.  JOHNSON  of  Oklahoma.  The  gentleman  is  correct, 
and  there  will  be  other  State  legislatures  and  other  State 
Democratic  conventions  do  likewise  before  this  fight  is  fin- 
ished.    [Applause.] 

Much  has  been  said  this  afternoon  by  opponents  of  this 
bill  about  the  good  work  done  by  the  farm-credit  banks. 
It  is  true  that  the  farm-credit  legislation  has  been  of  great 
assistance  to  a  comparatively  small  group  of  our  farmers, 
but  it  IS  generally  conceded  that  in  the  main  the  job  has  not 
been  done,  and  will  not  and  cannot  be  done,  without  addi- 
tional remedial  legislation. 

In  giving  my  support  to  this  bill  I  am  perfectly  wiUing  to 
accept  the  criticism  of  the  self-admitted  statesmen  who  op- 
pose it  so  bitterly.    That  is  their  privilege,  and  it  is  the 
privilege  of  others  to  offer  their  criticism.    Well  do  I  remem- 
ber that  in  my  last  campaign  for  Congress  I  was  bitterly 
criticized  by  my  opposition  for  my  stand  for  the  Prazier- 
Lemke  bill.    But  I  did  not  weaken  then,  and  I  shall  not  do 
so  now.    Some  of  those  who  were  critical  or  silent  concern- 
ing the  pending  measure  In  the  past  are  supporting  it  today, 
and  I  predict  that  many  who  will  cast  their  votes  against 
it  today  will  support  it  in  the  future  if  the  farmers  are 
charitable  enough  to  give  them  another  opportunity  to  do  so. 
Mr.  Chairman,  I  expect  to  vote  on  this  measure  as  I  have 
on  every  other  bill  that  has  come  before  this  body  for  con- 
sideration.   I  am  going  to  vote  as  my  conscience  dictates, 
and  in  so  doing  I  accord  every  other  Member  the  same  privi- 
lege.    [Applause] 
I  Here  the  gavel  fell.] 
"Hie  Clerk  read  as  follows: 

Src.  7  In  case  aU  of  said  farm-loan  bonds  are  not  readily  pur- 
chased, then  the  land  bank  comnussioner  shall  present  the  re- 
mainder to  the  Federal  Reserve  Board,  and  the  Board  shall  forth- 
with cause  to  be  issued  and  delivered  to  the  land  bank  commts- 
Eloner  Federal  Reserve  notes  to  an  amount  equal  to  the  par  value 
of  such  bonds  as  are  presented  to  it.  Such  farm-loan  bonds  to  be 
held  by  ihe  Federal  Reserve  Board  as  securitv  in  lieu  of  any  other 
tecurUy  or  reserve  The  outstanding  Federal  Reserve  notes  Issued 
under  this  act  shall  at  no  time  exceed  »3. 000.000.000. 

Mr.  LEMKE.    Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Ajmcndmcnt  oflered  by  Mr.  Lkmki:    Page  4.  line   19,  strike  out 
Federal    Reserve    Board'    and    Insert    in    lieu    thereof    "Board    of 
CJovernors  of  the  Federal  Reserve  System." 
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On  page  4.  lines  23  and  24.  strike  out  "Federal  Reserve  Board"  and 
Insert  In  lieu  thereof  "Board  of  Governors  of  tbe  Federal  Reserve 

System." 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota  [Mr.  LemkzJ. 

The  amendment  was  agreed  to. 

Mr.  LEMKE.  Mr.  Chairman,  I  offer  another  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lemke:  Page  5,  line  1,  after  the  word 
"reserve"  and  before  the  period  Insert  a  colon  and  the  following: 
"Profided,  however.  That  as  additional  security  and  reserve  the 
President,  In  his  discretion,  by  Executive  order,  may  set  aside  a  gold 
fund  In  the  Treasury  as  a  reserve  for  such  notes  out  of  free  gold  in 
the  Treasury  or  out  of  the  exchange  stabilization  fund  created  by 
section  10  of  the  Gold  Reserve  Act  of  1934.  and  maintain  such 
reserve  fund  In  an  amount  equivalent  in  dollars  to  not  less  than 
40  percent  of  such  note,  outstanding." 

Mr.  BANKHEAD.  Mr.  Chairman.  I  make  a  point  of  order 
against  the  amendment — that  it  is  not  germane  to  the  sec- 
tion of  the  bill  just  read,  or,  as  a  matter  of  fact,  to  the  bill 
itself. 

The  CHAIRMAN.  Does  the  gentleman  from  North  Dakota 
desire  to  be  heard? 

Mr.  BOILEAU.    Mr.  Chairman.  I  desire  to  be  heard. 

Mr.  Chairman,  in  view  of  the  fact  this  amendment  or  one 
similar  to  it  appeared  in  the  Record  of  yesterday  the  Chair 
has  had  some  opiwrtunity  to  examine  the  precedents  and  to 
determine  whether  or  not  in  his  opinion  the  pending  amend- 
ment is  germane.  The  section  as  written  in  the  bill  amends 
the  Pederal  Reserve  Act.  In  view  of  the  fact  that  it  refers 
to  the  reserve  back  of  Pederal  Reserve  notes,  I  feel  that  an 
amendment  is  germane  which  affects  the  reserve  back  of 
Pederal  Reserve  notes. 

Under  the  existing  law.  Pederal  Reserve  notes  ar«  backed 
by  40  percent  gold.  That  is  the  existing  law.  The  section 
in  the  bill  which  this  amendment  would  change  now  provides 
for  the  issuance  of  Pederal  Reserve  notes.  I  am  of  the 
opinion  that  under  existing  law.  even  if  this  amendment 
were  not  approved,  there  would  be  40-percent  gold  back  of 
the  Pederal  Reserve  notes  issued  pursuant  to  the  provisions 
of  this  bill.  This  amendment  is  offered  merely  to  make  it 
more  specific,  and  I  believe  it  is  germane  because  it  relates 
to  the  subject  matter  actually  dealt  with  in  this  very  section: 
in  other  words,  the  reserve  back  of  Federal  Reserve  notes. 
For  this  reason  I  submit.  Mr.  Chairman,  that  the  pending 
amendment  merely  is  a  perfecting  amendment.  The  subject 
matter  dealt  with  in  this  amendment  is  the  same  as  that 
dealt  with  in  this  section  of  the  bUl,  and  it  is,  therefore 
germane  in  every  respect. 

The  CHAIRMAN.  Does  the  gentleman  from  Alabama 
desire  to  be  heard? 

Mr.  BANKHEAD.  Mr.  Chairman,  I  do  not  care  to  offer 
any  argtiment  on  the  point  of  order.  It  is  apparent  to  me 
that  under  the  rulings  of  the  House  and  the  precedents  of 
the  House  the  amendment  is  out  of  order,  and  I  submit  it 
to  the  Chair. 

The  CHAIRMAN.  The  Chair  has  had  some  opportunity 
to  consider  the  present  amendment  in  connection  with  an 
amendment  that  was  offered  by  the  gentleman  from  Texa^ 
this  morning.  The  Chair  directs  the  attention  of  the  pro- 
ponents of  the  amendment  to  the  fact  that  section  5  (a) 
of  the  substitute  amendment  offered  by  the  gentleman  from 
Texas  this  morning  also  contained  a  gold  provision  The 
Chair  considered  this  provision  and  was  to  some  extent  influ- 
enced by  it  in  the  ruling  he  made  at  that  time. 

Much  that  was  said  in  ruling  this  morning  on  the  ger- 
maneness of  the  amendment  offered  at  that  time,  of  course 
applies  to  the  present  amendment.  The  new  section  6  pro- 
vides for  the  issuance  of  certain  Federal  Reserve  notes  The 
present  amendment  changes  the  form  of  that  section  and 
provides  for  a  gold  security  and  in  addition  to  that  provides 
certain  discretionary  duties  for  the  President. 

The  Chair  believes  that  under  the  rules  and  precedents  of 
the  House  the  amendment  is  not  germane  and  therefore 
sustains  the  point  of  order. 
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Mr.  Chairman,  I  move  to  strike  out  the 


Mr.  SABATH, 
last  word. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  ctmsent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

Mr.  BOILEAU.  Mr.  Chairman,  we  have  another  amend- 
ment to  offer  to  this  section,  and  I  object. 

Mr.  SABATH.  Mr.  Chairman,  some  of  the  Republican 
Members,  and  the  gentleman  from  Oklahoma  [Mr.  Johnson] 
who  preceded  me,  called  attention  to  the  pledges  and  prom- 
ises given  the  farmers  of  the  United  States  in  the  Democratic 
platform  of  1932.  If  these  gentlemen  will  recall  all  that 
has  been  done  for  the  farmers  and  agriculture — the  bene- 
ficial legislation  in  their  interest  and  the  relief  provided, 
their  honesty  will  compel  the  admission  that  not  only  has 
every  pledge  been  kept,  but  that  under  President  Franklin  D. 
Roosevelt  and  the  Seventy -third  and  Seventy-fourth  Con- 
gresses more  has  been  done  for  the  American  farmer  than  has 
ever  been  done  during  the  entire  life  of  the  Nation. 

Had  it  not  been  for  the  opposition  of  the  vested  interests, 
even  more  could  have  and  would  have  been  done  for  them. 
It  is  to  be  regretted  that  the  stand-pat  Republicans,  for 
purely  political  purposes,  are  charging  and  will  claim  during 
the  coming  camp«Ugn  that  the  administration  has  failed  to 
accomplish  all  that  it  promised.  I  am  satisfied,  however, 
that  the  great  mass  of  fanners  and  the  people  realize  that 
the  President  has  done  everything  possible  to  improve  their 
conditions  and  to  bring  about  better  times,  better  prices,  and 
greater  consumption. 

While  it  may  not  be  generally  known,  the  fact  is  that  the 
value  of  farm  lands  in  the  United  States  has  Increased  as 
much  as  50  percent  and  even  higher  throughout  the  country 
during  the  last  year.  The  farmer  today  receives  from  100 
to  300  percent  higher  prices  for  his  products  than  he  did  from 
1931  to  1933. 

Mr.  KELLER.  Where  did  the  gentleman  get  such  infor- 
mation? 

Mr.  SABATH.    I  have  and  will  give  you  that  information. 

Mr.  KELLER.    Where  does  the  information  come  from? 

Mr.  SABATH.  Investigations  and  reports  indicate  that 
fact.  It  Is  really  amusing  to  hear  the  threats  from  the  other 
side  to  the  effect  that  unless  this  bill  passes,  dire  results  will 
be  the  lot  of  the  Democratic  Party.  "Hie  people  generally, 
including  the  farmers,  have  seen  their  confidence  in  Presi- 
dent Roosevelt  and  the  Democratic  Party  justified.  For  one, 
I  have  supported  every  farm  bill  and  all  legislation  in  the 
interest  of  farmers.  At  this  time,  however,  I  cannot  support 
this  bill. 

I  am  obliged  to  vote  against  this  bill  because  it  is  class 
legislation.  It  provides  no  aid  to  the  city  dweller,  but  rather 
discriminates  against  him.  Had  the  proponents  of  the  bill 
broadened  it  originally,  as  I  strongly  urged,  to  make  its 
benefits  available  to  home  owners,  it  would  have  had  my 
support.  This  was  not  done.  Tliey  were  Winded  to  the 
needs  of  everyone  but  a  small  percent  of  farmers.  Today 
amendments  and  changes  have  been  crffered  to  the  bill.  Had 
the  gentleman  from  North  Dakota  [Mr.  Lemki]  and  his 
steering  committee  for  the  bill  given  serious  consideration 
to  the  need  for  such  changes  to  broaden  the  bill  before,  there 
would  not  have  been  the  owxDsition  to  it  that  there  is  now. 

I,  too.  can  see  where  the  fanner  should  be  assisted,  but  I 
cannot  lose  sight  of  the  crjring  needs  of  the  city  dweUer. 
Consider  the  fact  that  in  1931.  1932,  1933,  and  even  1934,  a 
million  Americans  lost  their  homes,  and  that  had  it  not  iQeen 
for  the  Home  Owners'  Loan  Act  another  million  would  have 
lost  their  homes.  It  is  claimed  that  the  Home  Owners'  Loan 
Act  aided  the  home  owner.  You  know  as  well  as  I  do  that 
this  Home  Owners'  Loan  Act  indiscriminately  offered  relief 
to  all  home  owners,  and  that  the  farmer,  particularly  the 
small  one.  had  equal  resource  to  its  benefits.  Itie  proposed 
bill,  on  the  other  hand,  gives  the  fanner  a  1  Viz-percent  In- 
terest rate,  against  that  enjoyed  by  city  dwellers  under  the 
Home  Owners'  Loan  Act  of  4'/2  and  6  percent  on  private 
loans  and  mortgages. 

My  colleague  [Mr.  Keller]  asked  where  I  get  the  informa- 
tion as  to  the  increase  in  value  of  farm  ia.n<Vt    For  his  edi- 


fication and  that  of  the  other  Members,  I  refer  to  the  Sun- 
day. AjHll  26,  1936.  issue  of  the  most  critical  pcutisan  news- 
paper in  the  Midwest,  the  Republican.  anti-Roosevelt  Chi- 
cago Tribune.  It  would  be  educational  to  reprint  here  in 
the  Record  the  full-pa«e  statistical  report,  and  map.  which 
consid^  the  subject,  but  rules  of  the  House  will  not  permit 
of  that.  As  pertinent  to  the  matter  under  discussion,  how- 
ever. I  r^er  to  what  it  has  to  say.  Of  the  Joilet  territory 
ill  states: 

Seventy-percent  inert mw  to  farm  sales  to  Joilet  taritory  In  last 
15  months  over  year  of  1934.  Values  up  40  to  46  percent,  with 
real-estate  men  predicting  a  further  rise.  Prominent  among  farm 
buyers  are  city  businessmen  seeking  safe  toveetmente. 

Of  Iowa  it  reads: 

Sales  of  Iowa  fann  lands  to  1035  increased  50  to  100  percent 
over  preceding  year,  and  trend  Is  even  more  abruptly  upward  for 
1936.  Three-fourths  of  buyers  city  persons  acquiring  i*"^  for 
tovestment. 

As  to  Wisconsin,  it  states: 

Wlsconaln  enjoyed  a  substantial  Increase  in  farm  sales  to  1935. 
An  even  more  gratifying  increase  on  the  books  for  1936.  Majority 
of  sales  to  city  buyers,  who  consider  rural  lands  among  safest  of 
present  tovestments. 

Of  central  Illinois,  It  reports: 

steady  advance  reported  in  farm  sales  to  Galesbuig  area.  City 
dwellers  conspicuous  among  buyers.  ProiJerty  movtog  better  than 
at  any  time  in  4  years.  Public  again  "land  minded"  because  of 
safety  of  tovestment.  Values  increased  50  percent  tipry  faU  of 
1932. 

Of  Michigan,  it  reports: 

Notable  upturn  of  farm-property  maricet  to  Michigan.  Leading 
broker  reports  sales  300  percent  greater  to  1935  than  to  1934  or 
1933.  Approximately  third  of  all  sales  to  city  factory  workers,  a 
third  to  businessmen,  two-ninths  to  tboee  already  engaged  in 
farming,  one-ntoth  to  professional  men. 

As  to  Indiana: 

Central  and  southern  Indiana  report  increased  farm  sales  every- 
where that  eroBlon  has  not  reduced  soil  fertility.  Values  highest 
since  before  depression.  Suburban  farms  near  larger  cities  to  great 
demand. 

There  are  many  other  favorable  reports,  and  what  applies 
to  the  Midwest  apphes  to  the  entire  country.  There  is  not 
space  to  print  the  full-page  newspaper  articles,  but  those 
porticms  I  have  quoted  are  representative. 

I  am  reliably  informed  that  a  great  deal  of  consideration 
is  now  being  given  by  the  President  to  legislation  that  will 
bring  about  a  reduction  of  interest,  providing  even  greater 
benefits  to  farmers,  city  dwellers,  and  home  owners.  I  know 
that  the  President  is  very  friendly  to  progressive  legislation. 
He  is  doing  everything  possible  to  aid  all  classes  and  to  bring 
about  reemployment  of  all  those  now  unemployed. 

Some  of  my  colleagues  oppose  the  present  bill  because  they 
fear  inflation.  Such  is  not  the  case  with  me.  That  is  a  term 
recklessly  applied  by  the  lug  bankers  to  any  measure  which 
threatens  to  curb  their  control  of  money.  My  stand  in  favor 
of  expanding  our  currency  has  not  changed,  but  I  have  been 
and  still  am  against  uncontrolled  inflation.  I  hope  that  in 
the  next  session  of  Congress,  legislation  will  be  enacted  to  do 
away  with  6-percent  loans,  and  that  we  will  be  able  to  linut 
Interest  on  all  loans  to  3  percent.  Th&t  is  a  fair  charge.  I 
might  mention  that  it  is  my  intention  in  the  next  Congress  to 
do  everything  within  my  power  to  remedy  the  evil  whereby 
a  small  man  pays  6  percent  and  even  7  percent  on  a  loan, 
where  the  speculator  and  gambler  has  access  to  the  money  at 
one-half  of  that  flgure.  Why  should  not  the  farmer,  the  mer- 
chant, and  the  hwne  owner  enjoy  the  same  low  rates?  As  I 
have  stated,  I  will  support  a  bill  looking  toward  currency  ex- 
pansion to  the  fullest  limit  of  my  power;  I  cannot  support  one 
which  will  result  in  uncontrolled  inflation. 

Those  of  you  who  have  advocated  this  legislation  and 
fought  for  it  have  my  admiration.  You  have  fought  hard  for 
something  you  believe  in.  Still,  you  must  not  condemn  those 
whose  views  on  one  subject  are  different  than  your  own. 

Criticism  has  been  directed  against  Mr.  Green  because  of 
his  letter  to  the  Speaker  against  this  bill  by  many  Members 
who  have  been  and  are  in  accord  with  him  on  most  matters. 
I  think  that  criticism  is  unjust  and  uncalled  for.    He  has  the 
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interests  of  the  wage  earners  at  heart,  and  you  and  I  are  all 
aware  of  that.  As  president  of  the  American  Federation  of 
Labor  he  has  always  been  Imown  as  the  champion  of  the 
common  people.  While  I  do  not  want  to  quarrel  with  my 
colleagues.  1  think  that  perhaps  Mr.  Green  has  more  soberly 
considered  certain  phases  of  this  bill  and  is  aware  of  the  re- 
sults that  would  come  about  if  it  were  to  pass.  I  agree  with 
him  in  bchevmg  that  the  benefits  of  legislation  proposed  by 
this  bill  would  accrue  but  to  a  small  percentage  of  the  popu- 
lation, and  that  it  would  work  to  the  disadvantage  of  laboring 
wage  earners  of  the  country.  Mr.  Green  has,  in  my  opinion, 
taken  a  courageous  stand  on  this  question. 

I  am  sorry  that  the  proponents  of  the  bill  could  not  have 
seen  their  way  clear  to  make  its  benefits  available  to  all  the 
people.  Had  they  done  so  there  could  have  been  no  charge  of 
discrimination,  and  many  others  besides  myself  would  have 
been  in  a  position  to  support  it. 

Mr.  LEMKE.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lxickk:  Page  4.  line  23.  strike  out  the 
sentence  beginning  with  the  word  "such"  and  ending  with  the 
word  ■•reserve",  on  page  5.  line  1. 

Mr.  LEMKE.  Mr.  Chairman,  this  amendment  strikes  out 
the  following  language: 

Such  farm -loan  Iwnda  to  be  held  by  the  Federal  Reserve  Botwd 
as  security  in  lieu  of  any  other  security  or  reserve. 

In  Other  words,  this  puts  the  same  security  back  of  these 
Federal  Reser\'e  notes  In  addition  to  these  farm  mortgages  as 
is  back  of  other  Federal  Reserve  notes. 

My  own  position  in  the  matter  is  that  makes  very  little 
difference,  but  since  some  feel  there  ought  to  be  something 
In  addition  to  the  farm  mortgages,  we  just  strike  that  out 
and  make  these  Federal  Reserve  notes  the  same  as  all  the 
other  Federal  Reserve  notes,  and  I  can  see  no  reason  why 
any  person  should  object  to  this  amendment  which  the 
steering  committee  has  considered  and  is  willing  to  accept. 

The  amendment  was  agreed  to. 

Mr.  BOILEAU.     Mr.  Chairm.an.  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  A  short  time  ago  the  gentleman  from 
North  Dakota  offered  an  amendment  which  struck  out  the 
words  'Federal  Reserve  Board"  in  lines  23  and  24  and  sub- 
stituted 'Board  of  Governors  of  Federal  Reserve  System." 
This  amendment  strikes  out  the  entire  sentence,  and  I  am 
asking  whether  or  not  the  language  in  the  bill  Is  now  clear 

The  CHAIRMAN.    The  Chair  thinks  so. 

The  Clerk  read  as  follows: 

Sec.  8  The  Farm  Credit  Administration  and  the  Federal  land 
banks  shall  turn  over  all  payments  of  interest  and  principal  on 
such  farm-loan  bonds,  for  which  the  Federal  Reserve  Bofird  Issues 
Federal  Reserve  notes,  to  the  Treasurer  of  the  United  States,  and 
shall  be  by  him  kept  for  the  purpose  of  redeeming  said  Federal 
Reserve  notes  and  shall  be  reinvested  by  him  as  a  sinking  fund  In 
farm-loan  bonds  Issued  under  the  provisions  of  this  act. 

Mr  IJIMKE.    Mr.  Chairman,  I  oflter  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lncxx:  Page  5,  lines  5  and  6.  strike 
out  "Federal  Reserve  Bo&rd"  and  Insert  In  Ueu  thereof  "Board  of 
Governors  of  the  Federal  Reserve  System." 

The  amendment  was  agreed  to. 

Mr.  SISSON.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  close 
in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SISSON.  Mr.  Chairman.  I  asked  for  recognition, 
although  I  hate  to  take  the  time  of  the  committee  at  the 
end  of  a  wearisome  day.  There  have  been  some  charges 
passed  back  and  forth  as  to  why  certain  Members  were  for 
or  against  this  particular  piece  of  leglslaUon,  with  insinua- 
tions that  certain  Members  were  dominated  by  the  fact  that 
somebody  is  for  it  or  somebody  Is  asaiost  it.    I  do  not  tiiinh- 


it  is  very  material  who  is  for  it  or  who  is  against  it  as  indi- 
viduals, and  I  do  not  believe  that  has  infiuenced  very  many 
Members  one  way  or  the  other. 

I  have  that  confidence  in  this  House.  I  want  to  make 
my  own  position  plain.  I  was  one  of  those  who  signed  the 
petition  for  the  discharge  of  the  Commiltee  on  Rules.  Why 
did  I  do  it?  Because  at  that  time  or  some  t:mc  before,  the 
Committee  on  Agriculture  had  reported  out  this  bill.  Why 
they  did  it  is  water  over  the  dam.  but  so  far  as  it  appears 
from  the  record,  and  so  far  as  we  could  find  out,  it  was 
reported  imanimously. 

I  was  opposed  to  this  legislation  from  the  start,  and  I 
stated  to  the  two  gentlemen  who  came  to  see  me  for  the 
proponents  of  the  bill,  and  who  asked  me  to  sign  the  peti- 
tion for  the  discharge  of  the  committee,  that  if  I  did  sign 
the  petition.  I  would  vote  against  the  bill.  I  want  to  make 
that  plain  for  all  time. 

The  leading  proponents  of  this  bill  in  the  House,  I  am 
sure,  have  long  known  what  my  position  on  the  bill  was, 
and  that  I  would  not  support  it. 

I  did  not  take  my  name  off  the  petition,  and  I  want  to 
say,  for  the  benefit  of  the  country,  that  no  one  in  the  lead- 
ership asked  me  to  take  my  name  off,  and  I  do  not  beLeve 
anyone  else  was  asked  to  take  his  name  off. 

Now.  a  word  or  two  about  the  bill.  So  far  as  I  can  find, 
this  experiment — which  started  out  as  an  experiment  to 
loan  money  on  a  basis  of  100  percent  of  the  value  of  the 
mortgaged  property;  it  may  have  been  changed  by  amend- 
ments of  the  gentleman  from  North  Dakota  (Mr.  LemkeI, 
who  has  practically  rewTitten  the  whole  bill  on  the  floor 
so  that  now  no  one  knows  what  it  is — has  never  been  made 
in  this  country,  and.  so  far  as  I  can  find  out.  has  never 
been  made  in  any  other  country.  And  it  was  to  be  loaned 
at  a  rate  of  interest  of  1'2  percent. 

I  am  as  much  for  the  farmer  as  any  man  here;  and  I  am 
standing  now  for  the  interests  of  the  farmer,  because  loan- 
ing money  at  I'z  percent  will  destroy  the  private  mortgage 
market  and  put  the  United  States  into  the  mortgage  business 
for  all  t:me. 

This  experiment  of  lending  money  on  the  basis  of  100 
percent  of  the  value  of  the  property  mortgaged  to  secure  the 
loan  has  never  before  been  tried  in  this  country  or  in  any 
other  country,  so  far  as  I  can  find.  There  is  no  experience 
as  to  the  losses  on  such  a  basis. 

In  itself.  If  we  were  sure  we  could  put  on  the  brakes  at 
will,  this  bill,  if  enacted  into  law,  might  not  be  dangerously 
inflationary.  I  do  not  presume  to  be  qualified  to  say  whether 
it  is  or  not. 

But  it  would  be  the  beginning  of  a  downgrade  which  I 
do  not  dai-e  to  see  this  country  take.  No  man  can  say  how 
far  it  would  take  us.  But  judging  from  the  experience  of 
every  one  of  the  countries  of  the  Old  World  which  has  ever 
tried  such  an  experiment,  it  is  certain  to  end  in  communism, 
state  socialism,  or  a  fascist  dictatorship. 

I  am  for  the  American  farmer.  I  hope  certain  things  will 
be  done  for  the  farmers  of  my  district,  my  State,  and  the 
entire  country;  things  which  have  not  yet  been  done  by  this 
Government.  I  beUeve  that  when  the  American  farmers  are 
informed  of  the  certain  consequences  of  this  legislation  they 
will  not  demand  or  wish  to  get  their  mortgages  refinanced 
by  the  Government  at  100  percent  of  the  value  of  their 
farms,  at  14-percent  interest,  and  by  any  inflationary 
measure  such  as  this  would  be. 

If  we  were  to  enact  this  proposal  into  law.  it  would  lead 
to  an  irresistible  demand  that  our  viUage  and  city  home 
owners  get  their  mortgages— on  which  they  are  now  charged 
at  least  5-percent  interest^-also  refinanced  at  I'-a  percent 
by  the  Federal  Government. 

It  would  entirely  destroy  the  mortgage  market  and  would 
put  the  Government  into  the  mortgage  business  for  all  time 
to  come. 

Mr.  Chairman,  if  I  knew  that  by  voting  for  this  bill  I 
could  insure  my  reelection,  and  that  my  vote  against  it  would 
assure  my  defeat.  I  could  not,  on  my  oath,  vote  for  this 
oiiL     LApplauseJ 
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The  Clerk  read  as  follows: 

8xc.  8.  Whenever  the  amoont  of  mooey  laaued  muter  this  act 
shall  exceed  §35  per  c^>tta.  then  the  Treasarer  of  the  United 
Btatae,  by  and  with  the  approTal  of  the  Federal  Beeerre  Board 
and  the  President  of  the  United  fitatet.  may  retire  Federal  Beeerre 
notes  in  an  amount  equal  to  the  principal  paid  on  farm-loan 
bonds,  for  which  Federal  Reaerre  notes  were  taoed.  not  to  exceed 
2  percent  in  any  one  year,  of  the  amount  of  Federal  Beaerve  notes 
so  Issued. 

Mr.  L£MKE.   liCr.  Chairman,  I  offer  an  amendment,  which 
is  at  the  Clerk's  desk. 
Tlie  Clerk  read  as  fallows: 

Amendment  offered  by  Mr.  Lexkx:  Page  5.  line  11,  beginning 
with  the  word  "whenever**,  strike  out  an  down  to  and  including  the 
word  "the"  In  line  12.  and  Insert  In  lieu  thereof  'The." 

Page  5.  lines  13  and  14.  strike  out  "Federal  Besenre  Board"  and 
Insert  in  lieu  thereof  "Board  of  Ooremors  of  the  Federal  Beeerre 
System." 

Page  5,  line  17,  strike  out  the  figure  "T  and  Insert  in  lieu  thereof 
the  figure  "8." 

Mr.  LEMKE.  Mr.  Chairman.  I  might  make  Just  a  short 
explanation.  The  first  part  of  the  amendment  strikes  out  of 
section  9  the  language  "whenever  the  amount  of  money 
issued  under  this  act  shall  exceed  $25  per  capita,  then." 
That  Is  all  taken  care  of  by  the  absolute  limitation  of 
$3,000,000,000. 

The  balance  of  the  amendments  are  simply  perfecting 
amendments. 

The  CHAIRMAN.    The  question  Is  on  the  amendments 
offered  by  the  gentleman  from  North  Dakota. 
The  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sxc.  9.  There  Is  hereby  created  a  board  of  agriculture  consisting 
of  one  member  from  each  State,  elected  by  the  farmers  of  such 
State,  who  shaU  be  elected  by  delegates  selected  by  a  mass  conven- 
tion of  farmers  in  each  county  or  pariah  within  the  United  States, 
who  are  indebted  and  declare  It  to  be  their  Intention  to  take  ad- 
vantage of  this  act.  such  county  or  parish  convention  to  be  its  own 
Judge  as  to  who  are  bona-flde  farmers  and  otherwise  eUglble  to 
participate  In  its  proceedings. 

Sec.  10.  The  Farm  Credit  Administration  is  hereby  authorized  and 
directed  to  give  public  noUce.  through  the  Federal  land  banks,  to 
the  farmers  of  each  eonnty  or  parish  of  the  time  and  place  of  hold- 
ing the  first  county  or  pariah  oonventlmi.  which  shall  be  held  at 
the  seat  of  goverxunent  of  each  ootmty  or  parish:  and  It  shall  at 
the  same  time  give  notice  of  the  first  c(»iventton  of  the  State  dele- 
gates, to  be  held  at  the  State  capiUl  of  each  Stete,  notice  of  such 
convention  to  be  given  within  60  days  after  the  enactment  ot  this 
act. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  would  like  to  caU  the  attention  of  the  mem- 
bership of  the  House  to  the  situation  that  developed  a  short 
time  ago  when  an  effort  was  made  by  the  gentleman  from 
North  Dakota  [Mr.  Lkhkb]  to  amend  section  7  to  provide  for 
a  gold  reserve  to  back  up  these  Federal  Reserve  notes  that 
we  propose  to  Issue.  A  point  of  order  was  made  by  the  dis- 
tinguished majority  leader  and  was  sustained  by  the  Chair, 
so  that  we  were  unable  to  presoit  that  amendment  to  a  vote 
of  the  membership. 

However,  shortly  after  that  you  will  recall  that  next  to  the 
last  sentence  of  section  7  was  stricken  out  by  another  amend- 
ment.   In  other  words,  this  language  was  stricken  out: 

Such  farm-loan  bonds  to  be  held  by  the  Board  of  Oovemors  of 
Federal  Reserve  System  as  security  in  lieu  of  any  other  security  or 

By  striking  out  that  sentence  we  have  pure  and  slmirie 
Federal  Reserve  notes.  Federal  Reserve  notes  that  are  Just 
as  good  as  the  Federal  Reserve  notes  that  you  have  in  your 
pocket  today,  backed  by  Just  as  good  security  as  any  security 
you  own  today;  backed  by  Just  as  much  gold  as  any  Federal 
Reserve  notes  in  the  country  today, 

TTiose  of  us  who  are  supporting  this  measure  are  satisfied 
that  we  are  providing  for  the  issuance  of  Federal  Reserve 
notes  which  are  Just  as  good  as  any  Federal  Reserve  notes 
being  issued. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  BOILEAU.    I  yield. 

Mr.  RANKIN.  And  under  the  Gold  Standard  Act  of  1900 
it  is  interchangeable  with  every  other  American  dollar. 

Mr.  BOILEAU.    I  thank  the  gentleman. 
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Mr.  HOmSTER.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  BOILEAU.    I  ylrid. 

Mr.  HOLUSTER.  Will  the  gentleman  point  out  wherein 
there  is  any  backing  for  these  FedCTal  Reaerve  notes? 

Mr.  BOILEAU.  I  say  that  the  Federal  Reserve  System  is 
directed  by  this  section  of  the  law  to  issue  Federal  Reserve 
notes  and  send  them  over  to  the  land  bank  commissioner. 
I  submit  to  the  gentleman  that  that  type  of  security  is  just 
as  good  as  any  other  Federal  Reserve  note  that  is  now  issued. 

Mr.  HOIilSTER.    Why? 

Mr.  BOILEAU.  For  the  first  reason,  the  Federal  Reserve 
will,  under  this  law,  be  reqiured  to  put  as  much  gold  back 
of  these  notes  as  any  notes  which  it  now  issues. 

Mr.  HOLUSTER.    Where  is  that  in  the  act? 

Mr.  BOILEAU.  It  Is  not  in  this  act.  It  Is  an  essential  part 
of  the  Federal  Reserve  Act.  It  is  ah-eady  part  of  the  law. 
The  Federal  Reserve  notes  are  to  be  issued  with  certain  gold 
backing. 

Mr.  HOLLISTTER.  Why?  Where  does  that  appear  in  the 
act? 

Mr.  BOILEAU.  In  the  Federal  Reserve  Act.  We  are  not 
repealing  the  Federal  Reserve  Act.  We  are  not  changing 
the  Federal  Reserve  Act  in  any  respect. 

Mr.  HOLUSTER.  But  the  Federal  Reserve  Act  says  that 
notes  shall  be  issued  through  the  Federal  Reserve  banks,  and 
the  Federal  Reserve  banks,  in  turn,  shaU  put  up  certain  gold 
coverage.  Where  Is  there  any  provision  for  any  gold  cover- 
age f(n-  these  notes? 

Mr.  BOILEAU.  I  submit  that  In  the  Federal  Treasury 
today  there  are  billions  of  dollars  of  gold  that  is  now  claimed 
by  the  Federal  Reserve  System. 

Mr.  HOLUSTER.  But  the  genUeman  is  mixing  the  Treas- 
ury and  the  Federal  Reserve  banks  and  putting  them  to- 
gether. 

Mr.  BOILEAU.  No;  I  am  not.  The  gentleman  is  not  giv- 
ing me  time  to  complete  my  stat«nent. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  HOLUSTER.  Mr.  Chairman,  I  rise  in  oppoaition  to 
the  pro-forma  amendment. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  an  debate  on  this  section  and  aU  amendments  thereto 
close  in  10  minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  HOLUSTER.  Mr.  Chairman,  I  am  very  glad  the 
gentleman  from  Wisconsin  raised  the  question  he  did,  be- 
cause it  gives  me  an  opportunity  to  point  out  one  of  the 
troubles  with  the  kind  of  currency  for  \^iich  this  bill 
provides. 

Mr.  BOILEAU.  Mr.  Chairman,  the  gentleman  used  up 
part  of  my  time  interrupting  me  and  did  not  permit  me  to 
finish  my  statement.    I  wonder  If  he  would  yield  now? 

Mr.  HOLUSTER.    Yes;  I  win  yield. 

Mr.  BOILEAU.  1  would  like  to  say  to  the  gentleman  that 
the  language  is  clear  as  to  the  intent.  We  attempted  to 
clarify  the  matter  by  putting  in  an  amendment  that  would 
directly  provide  for  the  gold.  If  there  is  any  change  needed 
in  the  law  to  bring  this  about,  we  are  helpless  to  present 
such  an  amendment  because  of  a  point  of  order  having  been 
raised,  but  that  matter  can  be  properly  taken  care  of,  be- 
cause the  clear  intent  of  Congress  is  expressed. 

Mr.  HOLUSTER.  The  gentleman  points  out  clearly  the 
difficulty  with  this  bill. 

Here  is  a  bill  which  these  gentlemen  have  had  under  con- 
sideration for  months  and  months,  which  they  thought  over 
very  carefully,  yet  they  find  today  they  have  not  covered 
many  things  which  everybody  knows  should  have  been 
covered.  If  Federal  Reserve  notes  are  to  be  issued,  they  cer- 
tainly should  be  the  same  kind  of  Federal  Reserve  notes  that 
are  now  issued  under  the  Federal  Reserve  Act,  yet  abso- 
lutely nothing  was  put  in  this  bill  to  explain  how  these  notes 
could  be  placed  in  the  same  position  as  Federal  Reserve  note« 
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Issued  iinder  the  present  Federal  Reserve  Act.  If  the  gentle- 
man will  read  section  16  of  the  Federal  Reserve  Act,  he  will 
see  how  there  is  a  gold  coverage  placed  behind  all  Federal 
Reserve  notes,  the  issuance  of  which  is  provided  under  the 
Federal  Reserve  Act. 

It  is  true  that  under  recent  legislation  all  gold  coverage  is, 
let  me  say.  in  a  state  of  quiescence.  It  Is  a  gold  coverage 
which  is  theoretical,  in  that  it  cannot  now  be  realized  on; 
but  it  is  none  the  less  true  that  all  Federal  Reserve  notes 
issued  under  the  Federal  Reserve  Act  have  a  certain  per- 
centage of  coverage  by  gold  certificates  held  by  the  Federal 
Reserve  banks,  which  certificates,  in  turn,  earmark  a  certain 
amount  of  gold  held  in  the  Treasury.  The  mere  statement 
in  this  bill  that  these  notes  are  Federal  Resene  notes,  with- 
out any  provnslon  securing  them  in  the  same  way,  does  not 
make  them  identical  with  the  other  Federal  Reserve  notes. 
TTiese  gentlemen  preparing  this  bill  simply  omitted  to  con- 
sider the  fact  that  they  were  not  providing  protection  behind 
these  notes  and  were  not  making  them  the  same  as  those 
now  In  circulation.  This  illustrates  the  fact  that  what  the 
people  backii:ig  this  bill  are  interested  in  is  to  get  out  a  lot  of 
trick  money  which  will  dilute  and  inflate  the  currency  of  this 
country.  If  they  were  so  anxious  to  have  these  Federal 
Reserve  notes  exactly  like  other  Federal  Reserve  notes,  it 
would  have  been  a  perfectly  simple  matter  to  insert  such  a 
provision  in  the  bill. 

Mr.  WHITE.     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  HOLLISTER.     I  yield. 

Mr.  WHITE.  As  a  matter  of  fact,  as  the  law  now  stands, 
have  not  the  Federal  Reserve  banks  power  to  issue  10  times 
the  amount  of  currency  now  outstanding? 

Mr.  HOLLISTER.     I  should  say  not. 

Mr.  WHITE.  They  can  issue  at  least  an  amount  far  in 
excess  of  what  is  in  circulation. 

Mr.  HOLLISTER.  They  can  issue  a  large  amount  in  addi- 
tion; yes. 

I  Here  the  gavel  fell.l 

The    CHAIRMAN.    Without     objection,     the    pro- forma 
amendment  u-ill  be  withdrawn. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

^**»J^cJ^^  farmprs  attending  such  county  or  parish  convention 
and  the  State  delejfates  attending  such  St.-ite  convention  shall 
organize  and  make  such  rules  and  regulations  for  their  procedure 
aa  they  deem  necessary  or  convenient,  and  shall  elect  a  president 
and  a  secretary  and  make  arrangements  for  such  other  future  con- 
ventions as  they  may  deem  necessary  to  carry  out  the  purposes  of 
this  act.  and  they  shall  at  all  times  cooperate"  and  assist  the  board 
Of  agriculture,  the  Farm  Credit  Administration,  the  Federal  land 
hanks,  and  national  farm-loan  associations  to  liquidate  and  refi- 
nance farm  mortgages  and  farm  indebtedness. 

Sec.  12.  The  State  delegates  so  elected  shall  meet  at  the  State 
capital^  of  their  respective  States  and  elect  a  member  of  the  board 
of  agriculture,  who  shall  hold  his  ofEce  frcm  the  date  of  such 
election  and  for  a  period  of  2  years  from  January  20  following  and 
who  8baU  receive  $15  per  diem  and  necessarj-  traveling  e.Tpenses 
While  on  offlctal  business,  to  be  paid  by  the  Farm  Credit  Adminis- 
tration out  of  any  funds  set  apart  by  section  5  of  this  act 

Sec  13.  Immediately  a^ter  their  election  the  members  of  the 
board  of  agriculture,  upon  call  of  the  Farm  Credit  Administration 
Shall  meet  at  Washington,  in  the  District  of  Columbia  and  or- 
ganize by  electing  a  chairman  and  a  secretary,  and  they  shall  make 
such  rules  and  regulations  as  they  deem  necessary  and  expedient 
to  carry  out  the  purposes  of  this  act.  They  shall  elect  an  ex^-utlve 
committee  of  three,  none  of  whom  shaJl  be  members  of  the  board 
of  agriculture,  who  shall  hold  their  office  at  the  will  of  said 
Board  and  who  shall  receive  a  salary  of  »7,500  per  annum  and  5 
cents  per  mile  for  necessary  traveling  expenses  while  on  offlclaJ 
business,  to  be  paid  by  the  Farm  Credit  Administration  out  of  any 
funds  set  apart  by  section  5  of  this  act. 


Mr.  Chairman,  I  move  to  strike  out  the 


Mr.  GILCHRIST, 
last  word. 

Mr.  JONES.  Mr.  Chairman,  wm  the  gentleman  yield  for 
the  submission  of  a  unanimous-consent  request' 

Mr.  GILCHRIST.     I  yield. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  tliat 
all  debate  on  this  secUon  and  all  amendments  thereto  close 
in  11  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 


Mr.  GILCHRIST.  Mr.  Chairman.  I  wrote  the  report  for 
the  committee  on  the  pending  bill.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  insert  by  way  of 
extension  such  part  of  that  report  as  I  think  pertinent  to  the 
bill  as  now  amended  and  proposed. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  GILCHRIST.  Mr.  Chairman,  that  report  was  made  on 
May  3,  1935,  more  than  a  year  ago.  Some  statements  in  it 
refer  to  conditions  then  existing,  but  these  conditions  still 
prevail.  Seldom,  if  ever,  does  any  bill  suit  everybody.  Sel- 
dom, if  ever,  do  the  supporters  of  a  given  measure  agree 
personally  to  every  item  or  projxjsition  in  it.  All  legislation 
is  accomplished  because  of  a  wholesome  compromise  between 
and  among  those  who  are  in  general  support  of  the  measure. 
The  present  bill  is  no  exception,  and  its  friends  have  agreed 
upon  certain  amendments  that  they  will  propose  at  the 
proper  time.  I  myself,  although  I  am  for  the  bill,  believe  that 
it  should  be  amended  before  the  final  vote  comes,  but  these 
amendments  should  be  those  proposed  by  the  friends  of  the 
bill  itself.  Mr.  Lemke  and  the  steering  committee  have 
agreed  upon  several  modifications.  The  provisions  of  section 
3  concerning  the  scaling  down  of  mortgages  is  not  necessary 
and  will  be  stricken.  Section  4,  relating  to  chattel-mortgage 
loans,  is  unwise  and  will  be  eliminated.  No  bank  should  be 
required  against  its  own  desire  to  invest  in  these  bonds  or 
in  any  other  kind  of  bgnds.  and  the  bill  will  so  be  amended. 
Mortgages  should  be  limited  to  80  percent  of  the  value  of 
the  lands  and  no  more.  It  would  be  well  to  broaden  the 
security  behind  these  notes  and  to  make  such  security  simi- 
lar in  some  degree  to  that  behind  Federal  Reserve  notes  and 
not  limit  it  to  the  bonds  alone.  The  board  provided  for  in 
the  act  should  be  an  advisory  board  only  and  not  a  super- 
visory one,  and  the  provisions  of  the  act  should  not  be  ex- 
tended to  any  farmer  who  has  lost  his  farm  through 
foreclosure  more  than  10  years  ago.  Such  report  is  as 
follows : 

It  must  be  understood  at  the  outset  that  the  bill  Is  not  intended 
to  increase  farm  indebtedness.  If  a  farmer  is  out  of  debt,  he 
should  not  be  encouraged  to  go  Into  debt.  The  bill  Is  designed  to 
refinance  existing  farm  mortgages  at  low  rates  of  interest  and 
extend  them  over  a  long  amortization  period  so  that  the  farmer 
can  keep  a  home  for  himself  and  his  wife  and  children  and  not 
suffer  them  and  h:m  to  be  cast  out  by  the  sheriff.  The  bill  will 
not  increase  farm  debts.  It  will,  however,  come  to  the  relief  of 
worthy  farm  people  who,  in  the  aggregate,  number  about  one- 
fourth  of  our  entire  population. 

Facilities  for  getting  the  farmer  Into  debt  are  already  quite 
adequate,  but  facilities  for  getting  him  out  of  debt  are  inade- 
quate. It  is  our  duty  to  provide  farm  credit  at  such  rates  and 
on  such  terms  as  will  get  farmers  out  of  debt.  Then,  and  not 
until  then,  will  they  acquire  buying  power  and  be  enabled  to 
enter  the  markete  and  take  part  In  business  activity  and  in  the 
restoration  of  prosperity  to  the  whole  country  and  to  all  classes 

,  of  people. 

The  farmer  needs  lower  rates  and  better  terms  The  last  issue 
of  the  Yearbook  of  .Agriculture  (1934)  points  out  that  while  ordi- 
narily a  reduction  of  Indebtedness  is  a  favorable  sign  neverthe- 
less the  smaU  decline  In  farm  indebtedness,  which  has  tak^n  place 
since   1928,  was  not  the  result  of  normal  liquidation   but   of  fore- 

,  closures,  bankruptcies,  and  forced  sales  and  of  the  inability  of 
credit  agencies  to  give  that  support  which  is  absolutely  requisite 
to  recovery.  In  1932  one-seventh  of  the  mortgaged  farms  were 
encumbered  for  ,o  percent  of  their  value;  the  mortgaee  debt  reu- 
resented  40  percent  of  the  value  of  all  mortgaged  f;u-ms  and  25 
percent  of  the  value  of  all  farm  land  and  buildings.  Because  of 
the  drop  In  f.ami-commodJty  prices,  payment  became  impossible 
for  great  numbers  of  farmers.  About  s;x  and  one-fourth  million 
^n^^t.^^L^^^^'"'!^^  engaged  in  agricultural  pursuits,  and 
30.000.000  people  depend  upon  agricultural  solvency  in  order  that 

J^^  iTnH^K°'\^  '^*^  ^l^  ^''°'^''  *'°**'"-  "^^  system  of  the 
Federal  land  banks  may  have  done  son.e  good,  but  It  has  not 
been  adequate  to  the  situation.  State  legi.slatures  have  b?^n 
compeUed  to  resort  to  moratoriums,  el.se  the  sheriff  would  now  be 
sehing  more  farm  homes  than  he  ever  did  and  more  of  our  farm 
^S^J^r"^"^  ^  'TJ"^^  ^"^^'"  *°  charitable  Institutions  3 
^ZLfr..     ^"^    ""'"""^    ^    dependent    upon    bread    lines    for    bare 

In'Sri^i^rnntyfrtTT'*'  ^°"d'^»°"  o'  agriculture  has  been  reflected 
iTv^  ur^n  rh5.^^'  '"/"^"^  '^''°^"  °'  °"'"  I''"'*  ^en  who  have 
toirr-.m  ,0  t  1^°^**^^^"^^  ^""^  ^^°  ^°'"'^  l'^  the  hardest  kind  of 
and  al^osl  in  hit^^'^'n  '^  ^^y  Jl^J^'tig  8  months  of  summertime 
and  almost   10  hours  a  day  for  7  days  in  every  week  durlnK  w.n- 

W^nA  """"  *^,°  ^"^  !!S"'^  ^^  '-^^  ^"^"^  intelligently  and  who 
have  no  sense  of  wrongdoing  and  who  are  without  blame  but  are 
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overwhelmed  by  eondltloiu  for  whhA  they  sre  ztot  responsible, 
and  who  have  exhausted  their  reaources,  are  loath  to  penolt  their 
homes  to  be  taken  away  and  their  loved  ones  sacrlflced  to  a  ruth- 
less juggernaut  or  tnsolrency  and  forendosurea.  "me  American 
farmer  Is  a  manly  man.  Be  believes  that  he  must  always  per- 
form his  contracts  and  keep  his  promises  and  be  loyal  to  his 
country  and  keep  and  preserve  Its  laws  and  fulfill  his  duty  to 
society  In  general.  But  Is  not  his  duty  to  his  wife  and  his  chil- 
dren the  most  sacred  of  all  of  these? 

Is  not  his  promise  to  his  loved  ones  as  consecrated  as  all  others? 
If  he  Is  thrown  out  of  house  and  home  without  fault  of  his  own, 
he  is  likely  to  feci  that  sense  of  resentment  which  might  even 
Impel  hhn  to  resist  force  with  force.  Despair  may,  at  times,  drive 
the  best  of  our  citizens  to  desperation.  These  men  are  feeding 
America,  and  no  American  dtlaen  has  a  rl^ht  to  eat  the  bread  that 
they  produce  unless  he  Is  willing  to  share  with  them  all  of  the 
things  that  bring  about  beautiful  home  living  and  establish  them 
in  society  on  a  basis  of  decent,  bountiftil,  intelligent,  and  reli- 
gious twentieth-century  citizenship. 

The  eondltloBS  f oUowlng  the  debacle  ot  193S  remain.  While  farm 
prices  of  many  commodities  have  risen  in  unit  value,  still  the  things 
the  fanner  must  buy  have  risen  in  greater  degree  and  he  still 
remains  In  relative  submergence.  No  man  can  win  in  an  economic 
race  while  carrying  such  a  handicap.  On  the  basis  of  the  present 
income  of  agriculture,  and  of  the  present  indebtedness  of  agricul- 
ture, and  of  the  present  taxes  and  interest  rates  which  agriculture 
must  pay.  It  is  impassible  for  agriculture  to  carry  on  successfully. 
When  It  can  carry  on — when  It  does  prosper,  then  we  wUl  not  be 
compelled  to  furnish  relief  to  millions  of  nonfarmers  who  are  now 
dependent  upon  governmental  bounty  and  governmental  doles. 
Farm  tenancy  is  growing  apace.  Ft>recIo6ures  have  divested  real 
farmers  from  ownership,  while  moratoriums  against  foreclosures  are 
mere  temporary  i>alliativ<es  and  are  not  permanent  nor  remedial. 

The  bUl  provides  that  farm  indebtedness  shall  be  refinanced 
through  the  use  of  existing  governmental  machinery  at  an  Interest 
rate  of  IVi  percent  and  a  further  payment  of  1>4  pert»nt  annually 
to  amortize  the  loan.  It  will  take  47  years  to  liquidate  such  an 
Indebtedness,  during  which  tlm£  the  mortgagor  will  make  a  yearly 
payment  of  930  on  each  $1,000  of  the  loan.  ProvlElon  Is  made  to 
issue  bonds  wlilch  will  be  secured  by  first  mortgages  upon  the 
farm  lands  of  the  country.  These  bonds  will  draw  Interest  at  1^ 
percent  and  will  be  amortized  at  1'4  percent  annually.  In  the 
event  that  there  is  not  a  ready  mariut  for  them  the  Farm  Credit 
Administration  will  deliver  them  to  the  Federal  Reserve  Board 
which  m  turn  will  cause  currency  (notes)  to  be  issued  and  given  to 
tlie  Farm  Credit  Administration  dollar  for  dollar.  These  Federal 
Reserve  notes  are  not  to  exceed  $3,000,000,000,  this  being  the 
amount  of  the  revolving  fund  fixed  in  the  biU.  The  Federal 
Reserve  Board  will  Issue  tliese  notes  Just  the  same  as  it  does  today, 
except  that  the  Federal  Reserve  banks  are  getting  them  today  and 
do  not  pay  an3rtliing  for  them.  They  pay  no  interest  upon  them. 
They  pay  nothing  for  ttke  use  ot  the  credit  of  the  Government. 
Surely  there  ought  to  be  some  way  for  the  Government  when  In 
need,  to  get  money  without  borrowing  It  from  a  bank. 

This  bill  has  met  with  unprecedented  public  approval.  It 
agrees  with  the  p«urty  promises  and  the  party  platforms  of  all 
political  parties.  No  other  bill  twfore  this  Congress  compares  with 
It  in  the  backing  and  endorsement  which  has  been  given  to  it. 
The  National  Farmers'  Union  and  many  State  grange  and  farm 
bureau  organizations  are  for  it.  It  has  been  endorsed  by  leaders 
in  the  Veterans  of  Fivelgn  Wars  and  in  the  labor  brothcrlvoods 
and  by  the  National  Union  for  Social  Justice.  Twenty-nine  State 
legislatures  have  memorialized  Congress  for  its  passage,  includ- 
ing those  of  Montana,  Nevada,  Wisconsin,  Illinois,  Minnesota, 
North  Dakota.  California.  Nebraska,  Oregon.  Indiana,  Arizona. 
Idaho,  Colorado,  Oklahoma,  South  Dakota.  Tennessee,  Iowa.  South 
Carolina,  Kansas,  Michigan.  Ohio,  Texas,  Kentucky,  Wyoming, 
North  Carolina.  Arkansas,  Ne^  Mexico.  New  Jersey,  and  Washing- 
ton. In  addition,  the  lower  house  in  each  of  the  following  States 
have  endorsed  the  bill:  New  York.  Delawars,  Pennsylvania,  Ala- 
bama, and  Missouri.  Our  people  want  to  have  it  enacted  into  law 
during  this  session.  The  realization  of  their  hopes  should  not  be 
postponed.  The  bill  Is  a  simple  acknowledgment  of  the  solemn 
promises  and  duties  of  the  Oovemaaent  to  place  American  agricul- 
ture on  an  equiaUty  with  other  industries. 

Section  3  authorizes  the  liquidation  of  farm  mortgages  and 
other  farm  debts  existing  at  this  time  by  the  making  of  real- 
estate  loans  to  the  extent  of  80  percent  (as  amended)  of  the  fair 
value  of  the  fann  land  and  of  75  percait  of  the  value  of  the  in- 
surable buildings.  This  secUoa  authorlaes  the  Farm  Credit  Ad- 
ministration to  make  all  necessary  rules  and  regtilations  to  carry 
out  the  purposes  of  the  act. 

It  is  believed  that  such  a  loan  will  be  a  safe  one  and  that  the 
farmer  can  meet  its  ccBdltlona.  The  low  rate  at  toterest  stlpidated 
and  the  favorable  terms  given  the  borrower  enhance  his  ability 
and  makes  the  loan  easier  of  payment.  Ptuthermore,  when  a  loan 
of  this  character  Is  placed  upon  a  farm  home,  then  the  value  of 
the  property  will  be  increaeed  because  the  advantageous  conditions 
for  payment  sorroundlng  the  mortgage  will  make  the  pnx>erty 
more  desirable. 

There  should  be  no  question  about  the  safety  of  this  security, 
provided  that  the  bill  is  honesMy  adminlsteTed  and  that  loans  are 
made  on  80  percent  of  real  vahies  (as  the  bttl  wM  be  aownded) 
and  noi  on  fictitious  or  p%iffed-up  values.  The  vwy  fact  that  a 
piece  of  land  carries  a  governmental  loan  at  l^i -percent  interest 
will  in  Itself  establiA  Its  value  on  a  htgh^y  basts  and  therefore 
—  --  the  •         •  ■     - 


SBrt^op  ■  anOiorlaes  a  small  appruiMhtOon  to  cany  oot  fhe 
provisions  of  the  act,  but  all  necessary  and  actual  expense*  so 
incurred  must  be  apportioned  and  prorated  and  added  to  each  in- 
dividual mortgage.  Through  this  means  the  expenses  of  the  ad- 
ministration of  the  act  will  be  paid  by  those  who  get  its  benefit 
and  not  by  the  Federal  Government.  By  this  bill  farmers  are  not 
asking  for  charity  or  for  a  dote  or  far  any  subsidy.  ^They  will  re- 
pay these  loans.  In  this  respect  they  are  asking  for  much  the 
same  treatment  that  the  Government  has  already  afforded  to 
other  industries  such  as  railroads  and  banks  and  insurance  com- 
panies through  the  Reconstruction  Finance  Gorpor&tion  and 
through  other  instrumentalltlea. 

Section  6  provides  that  the  funds  to  refinance  existing  indebted- 
ness shall  be  provided  through  the  issuing  of  farm-loan  bonds  by 
the  Farm  Credit  Administration  through  the  land-bank  commis- 
sioner and  Federal  land  Knr^fc^a  ^g  qq^  provided  by  law.  Thaas 
bonds  shall  bear  interest  at  the  rates  provided  in  the  mcrtga^es 
extending  to  farmers  and  must  be  sold  at  par. 

Section  7  supplements  section  6  and  relates  to  the  sale  of  bonds 
in  case  they  are  not  readily  ptnrchased.  Inderal  Reserve  notes  are 
to  be  issued  up  to  the  extent  of  these  bonds  and  secured  by  thesa. 
The  amount  outstanding  of  these  notes  at  any  one  time  shall  not 
exceed  $8,000,000,000.  Is  this  sufficient?  This  legislation  will  be 
administered  under  the  regulations  of  the  Federal  land-bank  S3rstcm. 
This  system  has  been  In  operation  for  more  than  20  years,  and  to 
date  it  has  now  outstanding  in  farm  loans  less  than  $3,000,000,000. 
The  fund  named  Is  a  revolving  fund  and  wiU  surely  be  sufficient  to 
cover  loans  that  can  safely  be  made  for  some  period  of  time  and 
nntil  repa3nnents  are  made  and  recovered  under  the  revolving  fea- 
tures of  the  plan.  It  is  sufficient  to  take  immediate  care  of  those 
farmers  who  are  in  imminent  danger  and  in  sore  distress,  and  who 
are  about  to  be  dispossessed.  As  time  goes  on  and  as  amortisatlmi 
payments  in  excess  of  what  Is  required  for  redemption  of  bonds  are 
returned  into  the  fund,  new  and  increasing  numbers  of  mortgagors 
will  get  advantage  from  the  act. 

There  is  a  prospect  also  that  private  money  to  some  extent  will  be 
invested  In  the  bonds,  and  when  this  happens  the  revolving  fund 
will  be  augmented  and  increased.  The  amount  of  farm  loans  out- 
standing in  the  whole  country  ^proximates  $8,S00.000.(X)0.  About 
29  percent  of  them  are  held  by  individuals  where  there  is  more  or 
less  of  a  personal  relationship  existing  between  debtors  and  credi- 
tors. The  holders  of  many  of  thesis  private  loans  will  not  desire  to 
have  them  rewritten  right  away,  but  will  carry  them  indefinitely 
Into  the  futtire;  and  many  of  these  private  mortgages  will  be  refi- 
nanced upon  terms  which  will  not  be  wholly  out  of  line  with  the 
present  proposal.  In  this  respect  also  debtors  will  gain  substantial 
benefits. 

Section  8  has  to  do  with  the  payment  of  the  Interest  and  prin- 
cipal which  will  accrue  on  the  farm-loan  bonds,  and  provides  that 
payments  upon  the  bonds  shall  be  turned  over  to  the  Treasurer 
of  the  United  States  for  the  purpose  of  redeeming  the  notes  that 
have  been  Issued  and  for  the  further  purpoee  of  reinvestment  as  a 
sinking  fund  in  new  issues  of  farm -loan  bonds.  If  we  compare 
this  plan  for  the  issuance  of  currency  with  those  which  have 
heretofore  been  used  whereby  the  Government  has  loaned  its 
credit  to  the  banks,  and  has  also  given  them  as  a  free  and 
gracious  gift  the  right  to  issue  ctirrency,  ar«l  moreover  has  actually 
paid  interest  to  them  besides,  we  will  be  compelled  to  sfree  that 
the  Prazler -Lemke  bill  will  prove  to  be  of  great  value  to  the 
Government  itself.  Instead  of  paying  3 -parent  Interest  to  these 
banks  the  conditions  will  be  reversed  and  the  Government  will  be 
receiving  Interest  at  1 14  percent.  And  at  the  end  of  the  amortiaa- 
tion  period  (47  years)  as  con^mted  on  the  amount  of  the  revolv- 
ing fund,  the  Government  will  have  made  a  profit  of  $fl.345,(X)0.000 
above  what  It  is  now  costing  us  under  plans  now  practiced  and 
st^iemes  now  fashionable.  Instead  at  paying  out  money  it  will 
be  receiving  money.  This  is  one  of  the  few  times  in  the  history 
of  this  Republic  that  anybody  has  seriously  proposed  to  pay  the 
Government  a  profit  for  the  use  of  its  own  credit.  Heretofore, 
the  money  changers  have  demanded  and  derived  that  income  and 
that  profit.  Heretofore  certain  banks  have  lasoed  currency  at  a 
cost  to  them  of  only  about  30  cents  per  thousand  dollars,  being 
the  simount  that  is  paid  for  preparing  and  printing  the  bills  or 
notes. 

This  profit  would  keep  our  schools  open;  it  would  build  a  net- 
wot±  at  broad  highways  throughout  the  land;  it  would  establish 
and  maintain  hospitals  and  colleges  and  libraries.  It  would  reduce 
taxes.  It  would  help  to  restoK  buying  power  to  common  people 
and  prosperity  to  the  country. 

It  is  not  necessary  at  this  ttme  to  »T»Tntti>i  tnto  the  propriety  of 
the  privilege  at  issue  extended  to  Pederal  Reserve  tMaks.  Many  peo- 
ple who  are  in  full  support  of  the  Prazler -Lemke  bill  believe  that 
such  privilege  Is  proper  and  necessary.  It  most  be  remembered, 
however,  that  the  12  Federal  Reserve  banks  are  private  corporations, 
that  they  and  their  stock  are  privately  owned,  and  that  none  of 
their  profits  go  to  the  Government.  Why  should  the  credit  of  the 
Nation  be  given  away  absolutely  free?  Why  should  a  bonus  (In- 
terest) be  paid  to  those  who  receive  such  largess?  Those  who  be- 
lieve in  this  privilege  as  well  as  those  who  do  not  ought  to  be  able 
to  unite  In  refxising  to  mooopoltae  it.  Those  who  get  it  Me  not  in 
a  position  to  claim  exclusive  rights  In  it.  Nobody  owns  a  charter 
right  to  it.  Safety  and  sectirity  being  conceded  then  it  must  fol- 
low that  the  right  invcrfved  in  the  tssiianre  of  currency  based  on 
OovemmeBt  bonds  ought  net  to  be  s  m\w»'  lal  one  to  be  twemiBtA 
alone  by  those  who  are  affinent.  Security  rspardtng  such  Issusnee 
must  be  guaranteed  always;  but  when  this  la  doee  and  when  safety 
is  assured,  why  cannot  some  of  the  beneAts  of  this  prlrilefe  be  es- 
tended  to 
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Or  PV'bniary  28.  1935.  there  were  outstanding  from  the  Treasury 
•5  466  702.738  being  about  »43  07  per  capita.  On  October  31.  1020. 
we  had  $5J  21  per -capita  circulation  Since  then  It  has  decreased 
•  10  14  p«'r  capita  Furthermore,  in  1929.  before  the  crash,  we  were 
U3Sng  at  least  »62.000.Ci00.000  of  banJc  money  or  bank  checks.  Some 
authorities  make  thia  figure  much  larger.  This  la  now  down  to 
about  •20,000.000.000.  In  other  words,  we  formerly  had  at  least 
three  times  the  amount  of  bank  money  (Checks,  drafts,  etc.)  than 
we  havi"  now     These  facta  call  for  explanation  and  remedy. 

A  goodly  part  of  the  money  that  has  Kone  from  the  Treasury  la 
really  not  In  cu-culatlon  at  all.  Some  of  It  is  In  foreign  countrlea. 
Some  of  it  i.s  in  Cuba,  where  It  Is  used  as  money  almost  exclu- 
sively, and  some  of  It  Is  in  other  countries  which  use  It  In  one  way 
or  another.  A  lOt  of  our  money  has  been  lost  or  destroyed  In  fires. 
still  more  of  It  is  hiding  In  safety  deposit  boxes  and  In  old  socks 
and  mattresses  We  can  take  the  M.580.000.000  of  gold  that  Is 
now  idling  in  the  Treasury  and  redeem  every  dollar  of  our  out- 
standing currency  and  then  have  a  balance  of  more  than  »3.000.- 
000.000  of  gold  left  untouched  In  the  Treasury  and  not  obligated 
In  any  way.  We  have  also  a  blUlon  of  dollars  of  unused  sliver. 
We  could  issue  an  enormous  sum  of  currency  based  upon  those 
•4.000.000.000  worth  of  extra  gold  and  silver. 

L«t  It  be  remembered  that  this  bill  does  not  propose  to  create 
any  new  or  additional  Interest-bearing  tax-exempt  securities.  It 
provides  for  an  intelligent  and  regulated  expansion.  There  are 
specific  limits  provided  and  safe  boundaries  set  against  uncon- 
tnslled  Issues  of  currency.  The  contemplated  Lssues  do  not  so  far 
exceed  our  previous  experience  as  to  cause  any  honest  apprehen- 
sion among  thoae  who  desire  In  real  good  faith  to  restore  pros- 
perity to  agrlculturaJ  as  well  as  to  commercial  interests. 

Sections  10.  11.  12.  13,  14,  15.  and  16  describe  machinery  and 
procedure  The  gist  of  this  Is  that  a  board  of  agriculture  la  cre- 
ated consisting  of  one  member  from  each  State,  which  will  elect 
an  executive  committee  of  three  to  act  as  an  advisory  body,  but 
does  not  control  the  Parm  Credit  Administration.  They  receive 
complaints,  report  delinquencies  to  the  executive  division  of  the 
Government  or  to  the  President,  and  act  as  a  go-between  They 
are  really  an  advisory  body.  The  real  truth  is  that  Congressmen 
now  act  as  chore  boys  for  the  people  in  performing  the  very  work 
that  this  board  and  this  executive  committee  will  do  after  the  bill 
is  enacted  Into  law.  It  Is  believed  that  actual  exjDerience  will  prove 
that  little  new  machinery  will  be  reqiUred  to  operate  the  act  be- 
cause the  bill  uses  the  present  set-up  of  the  Farm  Credit  Admin- 
istration. 

Section  17  extends  the  benefits  of  the  act  to  those  who  have  lost 
their  farms  since  1935  (as  amended)  to  those  who  desire  to  repur- 
chase   their    land    or    another    Uk*    farm.     Like    benefits    are    also 
extended  to  tenants  and  numbers  of  their  families. 
The  bill  should  be  enacted. 

Mr.  Chairman,  we  all  know  that  farmers  still  remain  in 
submergence.    The*  farms  of  the  United  States  were  valued 
at  nearly  $48,000,000,000  in  1930.  and  this  value  has  faUen 
precipitously  since  then  to  the  extent  of  probably  36  percent 
of  former  values,  although  I  do  not  have  the  ngures  for  1935. 
In  my  Stat^— Iowa— as  of  April  1.  1930,  farm  lands  were 
valued  at  practically  $4,225,000,000.  but  by  January  1,  1935. 
this  was  reduced  to  about  $2,462,000,000.   being  a  loss  of 
41.71  percent.    In  my  own  home  county — Pocahontas— their 
value  feU  off  from  nearly  $58,000,000  in  1930  to  $36,000,000 
in  January  1935.  being  a  loss  of  35 J8  percent.     The  cash 
income  from   the  farms  of  this  country  has  fallen  from 
about  $10,500,000,000  in  1929  to  approximately  $6,000,000,000  \ 
in  1934.  and  this  was  after  the  revaluation  of  the  dollar. 
Farm  debts  remain  practically  as  before  except  for  that 
poruon  of  them  which  has  been  canceled  because  of  fore- 
closures and  because  they  have  been  hquldated  by  bankrupt- 
cies,  and  by  the  sheriff,   and  by  voluntary  surrender   to 
creditors. 

Some  improvement  in  prices  for  farm  products  is  notice- 
able, but  much  of  this  Is  due  to  the  drought.  Some  of  it 
may  be  due  to  agricultural  legislation,  and  some  of  it  may 
be  due  to  other  causes,  but  nevertheless  the  prices  for  the 
thmgs  that  the  farmer  buys  have  raised  in  a  higher  degree 
than  prices  for  the  things  he  sells.  The  last  report— April 
15.  1936 — issued  by  the  Agricultural  Department  itself  shows 
that  the  raUo  of  prices  received  by  the  farmer  to  prices  paid 
by  him  stands  at  87  percent  only.  And  this  figure  does  not 
take  into  consideration  the  enormous  increase  in  the  taxes 
which  are  imposed  upon  him.  He  is  not  at  parity.  He  is 
competing  in  an  economic  race  while  carrying  a  handicap 
He  is  running  with  a  13-pound  leaden  ball  chained  to  his 
feet. 

The  same  thing  is  tnie  as  to  farm  labor.  The  farmer 
works  12  hours  a  day  for  7  days  in  the  week,  including  Sun- 
days as  well  as  groundhog  days  and  other  holidays.  When 
one  talks  about  30  hours  a  week,  as  does  Mr.  Green,  presi- 
dent at  the  American  Federation  of  Labor,  he  can  have  no 
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real  conception  of  the  hours  during  which  farmers  arc 
compelled  to  toll.  I  wonder  if  these  leaders  who  talk  about 
prevailing  wages  are  ignorant  of  the  fact  that  farm  wa?cs 
for  the  hired  man  are  now  only  about  $20  to  $25  per  month? 
The  farmer  can  pay  him  no  more.  Yet  the  farm  group 
has  always  supported  labor  legislation;  and  when  the  day 
shall  come  that  labor  will  not  support  agriculture,  it  will 
just  be  too  bad  for  somebody. 

Now.  with  these  facts  before  us.  nobody  can  deny  that 
farmers  must  remain  in  submergence  and  that  they  can 
never  get  into  a  position  of  equality  with  other  men  until 
they  are  relieved  from  excessively  high  taxes,  from  burden- 
some interest,  and  from  other  unjust  discriminations  which 
are  forced  upon  and  against  them. 

In  America  we  have  three  great  agencies  for  culture  and 
for  improvement  and  for  stabilization.  We  have  the  school. 
We  have  the  church.  But  above  and  beyond  these  we  have 
the  home.  We  should  save  homes.  The  Republic  cannot 
endure  unless  we  build  a  high  type  of  social  life  in  and 
around  our  homes.  I  have  heretofore  and  will  continue 
hereafter  to  support  all  home  legislation.  The  strategy  of 
those  who  are  opposing  this  bill  is  to  separate  the  labor 
vote  from  the  farm  vote  and  the  urban  home-owner's  vote 
from  the  farm  home  owner's  vote.  It  is  an  old  strategy,  and 
its  accomplishment  forebodes  e^-il  and  nothing  else.  Whrn 
farmers  can  have  prosperity,  we  know  that  aU  of  us  will  have 
a  higher  and  better  civilization.  When  we  save  farm  homes, 
then  we  will  know  that  agricultural  bujring  power  will  be 
increased  and  that  this  will  stimulate  heavy  industries,  actu- 
ate building,  spread  emplosonent,  and  in  every  other  way 
help  and  support  business.  Every  man  or  woman  who  is 
engaged  in  labor  or  in  commerce  or  in  carriage  or  in  finance 
or  in  any  other  kind  of  industry  or  business  will  be  aided. 

We  can  add  much  to  rural  life.  A  small  percentage  only  of 
farm  homes  have  electric  appliances  or  plumbing  facilities. 
A  small  percentage  only  of  farm  mothers  can  afford  to  go  to 
the  hospital  when  the  baby  comes.  In  many  places  schoola 
for  farm  children  are  not  what  they  ought  to  be,  but  happily 
this  is  not  true  of  my  own  State,  which  continues  to  stand  at 
the  head  of  the  whole  country  in  respect  to  literacy.  The 
farm  wife  ought  to  be  able  to  buy  the  pretty  things  that  add 
to  a  great  culture  and  make  a  happy  home. 

We  had  better  save  the  homes  already  owned  than  to  make 
new  ones.  There  are  before  Congress  resettlement  bills  for 
rural  people.  Do  you  know  that  figures  recently  released  show 
that  the  cost  of  rural  resettlement  is  $5,345  per  family? 
Keep  in  mind  the  number  of  mortgages  against  the  farmers 
who  stand  a  chance  of  being  ousted  from  their  farms,  and 
then  figure  what  your  resettlement  is  going  to  cost.  It  will 
run  into  many  multiples  of  billions  beyond  what  this  bill  wiJ 
cost.  It  win  be  cheaper  and  wiser  and  more  humane  to  sa\'e 
the  homes  we  already  have. 

I  have  in  my  hand  a  telegram  from  the  clerk  of  courts  in 
my  own  county  which  shows  that  about  one-seventh  of  the 
farms  there  are  now  under  mortgage  foreclosure  or  have  been 
during  the  past  5  years.  In  addition  to  these  actual  fore- 
closures many  farmers  have  lost  their  farms  because  of 
voluntary  settlements  concerning  mortgages  which  never 
reached  the  foreclosure  courts.  If  one-seventh  have  lost 
homes  and  farms,  what,  let  me  ask.  have  the  other  five  or  six 
farmers  been  doing?    What  has  happened  to  them?     Many 

.i?f?*,^^  °°^  ""^^  *^"^  ^^°  J^Ps  ahead  of  the  sheriT 
with  htUe  m  prospect  for  the  future. 

In  my  State  we  have  a  moratorium  In  favor  of  farms  and 
agamst  foreclosures.  But  this  farm  moratorium  is  based 
upon  emergency,  and  it  is  bound  to  end  sometime.    It  can- 

n^  J°  °?  fTo7J  ^^  ^''^''^^-  "^^  P^'^^nt  law  terminates 
on  March  1.  1937.  and  when  this  moratorium  ends,  then  th^ 
floodgates  will  be  raised  and  a  deluge  will  sweep  over  many 
^J^J^  commimlties.  GenUemen  are  claiming  that  the 
^sent  bin  will  take  care  of  only  15  percent  of  the  mort- 
f^^nJ^^  country.  Even  if  this  is  admitted,  nevertheless 
SSJn^  i  .  ^♦r'^^  °''^'  ^^  whenever  paj-ments  are 
reUny^  into  the  Treasury,  new  and  additional  mortgagors 

S^i^!..^''*°^t.°i  ^^  "  ^  Significant  also  that  the 
number  of  fanns  which  are  In  imminent  and  acut*  distress 
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seem  to  amount  to  about  15  percent,  and  the  bill,  in  any 
event,  will  take  care  of  those  who  are  about  to  be  evicted. 

I  have  heard  said  here  something  about  paper  money  and 
about  printing-press  money.  Mr.  Chairman,  with  the  excep- 
tion of  a  few  silver  certificates,  there  is  not  now  a  dollar  of 
currency  in  this  country  that  is  redeemable  In  anything 
except  another  piece  of  paper.  There  is  not  a  bond  of  the 
Federal  Government  now  outstanding  that  Is  redeemable  in 
anything  else  than  another  piece  of  paper  or  another  bond 
likewise  printed  on  a  printing  press.  Gold  payments  have 
been  legislated  out  of  existence.  The  so-called  Federal  Re- 
serve gold  certificates  given  to  the  Reserve  banks  for  the  gold 
deposited  by  them  in  the  Treasury  state  upon  their  face  that 
they  are  payable  to  bearer  on  demand  as  authorized  by  law: 
but  the  law  makes  redemption  entirely  discretionary  with 
the  Secretary  of  the  Treasury,  and  it  has  been  made  a  pun- 
ishable crime  for  anyone  to  have  or  to  hold  gold.  Mr.  Lewis 
W.  Douglas,  recently  Budget  Director  for  the  present  admin- 
istration, who  everybody  admits  is  an  authority  on  the 
question,  recently  wrote  an  article  which  I  hold  in  my  hand 
in  which  he  says  that  substantially  the  same  language  is 
found  in  all  of  our  currency,  and  I  quote: 

It  Is  a  promise  to  p)ay.  but  In  what?  Not  gold,  no;  for  gold 
certificates  have  been  legislated  out  of  existence.  Moreover.  It 
would  make  little  dilTerence  it  the  currency  wei^  redeemable  In 
gold,  because  It  has  been  made  unlawful  and  a  punishable  crime 
for  anyone  to  hold  gold.  Even  gold  previously  acqtilred  has  been 
confiscated  by  the  Ctovernment. 

In  this  article  Mr.  Douglas  sums  up  by  saying: 

On  the  whole,  however,  our  currency  now  being  a  mere  piece 
of  paper,  otir  bonds  now  being  mere  pieces  of  paper,  and  a  Gov- 
ernment check  now  being  a  mere  piece  of  paper,  there  Is  no 
fundamental  difference  between  the  direct  emission  by  the  Gov- 
ernment of  pieces  of  paper  to  a  bank  against  which  the  Govern- 
ment draws  another  kind,  but  eqtially  unsupported,  piece  of  paper 
In  payment  of  Its  bills. 

I  am  for  a  stable  currency  just  as  much  as  anyone  else  is. 
I  am  against  what  is  derisively  called  "flat"  money.  I  think 
that  a  foot  should  remain  12  inches,  that  a  poimd  avoirdu- 
pois should  always  consist  of  16  otmces,  and  that  231  cubic 
inches  ought  always  to  make  a  gallon.  I  do  not  believe  that 
these  measures  should  be  allowed  to  change  as  much  as  375 
percent  in  a  short  while.  By  the  same  token  there  ought  to 
be  some  means  of  controlling  the  dollar  so  that  it  will  re- 
main comparatively  constant  in  value  and  so  that  a  farmer 
who  borrows  a  dollar  today  for  the  purpose  of  buying  1 
bushel  of  com  shall  not  be  compelled  to  port  with  10  bushels 
of  com  when  he  goes  to  pay  the  debt  a  short  time  afterward. 

I  do  not  see  that  anyone  need  to  worry  about  any  flat 
money  as  being  contained  in  this  bill.  There  is  none  pro- 
posed by  or  in  the  bill.  We  have  over  $10,000,000,000  in 
gold  in  this  country,  and  several  billions  of  this  is  free  gold- 
Federal  Reserve  notes  are  supposed  to  be  secured  by  40  per- 
cent of  gold  and  60  percent  of  commercial  paper,  but  you 
cannot  get  this  gold  if  you  want  to.  Furthermore,  I  should 
like  to  put  some  of  this  free  gold  behind  the  issue  of  the 
notes  involved  in  this  pending  bill;  but  none  of  those  who 
are  against  the  bill  will  vote  for  such  a  preposterous  thing  as 
to  allow  a  farmers*  bank  to  have  the  privilege  that  is  now 
extended  to  a  central  reserve  bank.  And  yet  these  same  men 
talk  about  discrimination.  I  have  heard  them  hae  today. 
They  beat  their  breasts  and  say.  "We  are  for  equal  rights  for 
all  and  special  privilege  for  none",  and  they  talk  about  class 
legislation.  Class  legislation  is  connected  in  some  way  or 
another  with  60  percent  of  the  bills  that  come  before  us.  We 
legislate  about  postal  rates  and  give  county  newspapers  the 
right  to  send  their  paper  free  within  the  county  of  their  pub- 
lication. That  is  all  right.  I  am  glad  of  it.  But  is  it  class 
legislation?  The  only  offense  that  there  may  be  in  class 
legislation  of  the  character  that  I  am  talking  about  is  when 
the  legislation  does  not  embrace  all  of  the  class  or  when  it 
selects  some  individual  from  a  class  and  imposes  some  special 
burden  upon  him  from  which  other  persons  are  exempt.  It 
is  of  two  kinds,  namely,  that  In  which  the  classification  is 
natural  and  reasonable  and  that  in  which  the  classification 
is  arbitrary  and  capricious.  ITie  one  is  legal,  the  other  is  not. 
The  one  is  wise,  the  other  is  reprebensible. 


The  legislation  before  us  deals  with  a  class  In  an  honest 
and  fundamental  way.  It  is  a  natural  and  reasonable 
classification.  Class  legislation.  Will  gentlemen  answer 
this  question?  Is  the  power  of  issue  of  currency  now  given 
to  the  Federal  Reserve  banks  class  legislation?  I  have  heard 
them  exclaim  on  the  floor  here  today:  "Oh,  I  have  got  to 
protect  the  great  American  principle  of  fairness  to  all." 
Will  these  gentlemen  get  up  here  and  say  that  they  are 
against  the  right  of  issue  now  exercised  by  P>ederal  Reserve 
banks?  No;  they  will  not.  Well,  then,  let  them  explain 
why  that  is  not  class  legislation  equally  with  what  is  pro- 
posed in  this  bill.  Now,  I  am  not  opposing  the  present 
practice  of  the  Federal  Reserve  System  concerning  the  issue 
of  money.  I  have  not  said  anything  against  it;  but  I  do 
say  that  men  who  are  for  it  ought  not  to  Ulk  about  class 
legislation  when  a  farmer's  bank  wants  to  participate  in  it 
and  have  some  of  the  rights  that  are  Involved  in  it,  espe- 
cially when  the  farmer's  bank  is  willing  to  give  better  secur- 
ity than  anybody  else  has  ever  offered. 

Now,  in  this  bill  we  are  proposing  the  very  best  security 
that  it  is  possible  to  offer.  We  are  pledging  the  farm  lands 
and  the  farm  homes  of  our  people.  We  are  willing  to  write 
into  the  bill  also  the  same  regulations  concerning  the  issue 
of  money,  including  gold  reserves,  that  attach  to  other  is- 
sues, and  such  an  amendment  will  be  offered  t<Mnorrow. 
We  have  dug  a  hole  somewhere  out  in  Kentucky  where  we 
have  buried  om-  gold;  and  so  far  as  actual  use  for  redemp- 
tion of  currency  is  concemed,  we  might  as  well  have  10  tons 
of  pig  iron  avoirdupois  out  there,  as  to  have  10  tons  of  gold, 
troy  weight.  We  do  not  use  the  metal  for  redemption  pur- 
poses anyway;  so  why  do  some  of  us  become  hysterical  when 
we  propose  that  relief  should  be  given  to  farmers? 

In  order  further  to  divide  those  who  ought  to  remain  to- 
gether, Congressmen  are  here  today  stirring  up  home  owners 
In  the  towns  and  cities  against  this  bill.  It  has  been  pend- 
ing for  5  years  and  not  one  of  these  gentlemen  has  ever  pro- 
posed an  amendment  to  it.  So  long  as  it  slept  in  the  Com- 
mittee on  Rules,  and  so  long  as  it  was  believed  that  that 
committee  had  provided  a  sepulcher  for  it,  these  gentlemen 
were  perfectiy  satisfied.  But  now,  after  5  years  of  struggle 
and  after  Mr.  Leioce  has  been  able  to  drag  the  biH  out  of 
the  Rules  Committee  and  to  bring  it  to  a  fair  and  open 
hearing  on  the  floor  of  the  House,  these  same  gentlemen  are 
horrified  in  suddenly  learning  that  there  is  no  amendment 
on  it  for  the  Home  Owners'  Corporation.  I  have  heretofore 
voted  for  and  will  hereafter  vote  for  every  premier  thing  that 
will  save  the  homes  of  the  cities  and  of  the  towns.  But  this 
bill  does  not  discriminate  against  them,  as  claimed.  Home 
owners.  It  is  true,  under  present  laws  pay  more  interest,  but 
home  owners  are  not  compelled  to  put  5  percent  of  the 
amount  of  their  loan  Into  an  association  that  gtiarantees  the 
payment  of  every  other  man  who  has  such  a  loan.  Farmers 
do  this. 

Is  this  discrimination?  Is  this  class  legislation?  Are 
these  gentlCTien  in  good  faith?  Do  they  really  think  that 
after  6  years,  during  \i^ch  time  they  have  fought  the  WH, 
they  should  be  allowed  now  to  put  an  amendment  onto  It 
vrtiich  would  murder  it?  Why  have  they  waited  so  long  to 
make  their  suggestions?  The  reason  ia  manifest.  These 
genUemni  are  against  the  1M11,  anyway,  and  always  have 
been,  and  have  heretofore  bidden  behind  the  skirts  of  the 
Rules  Committee. 

We  must  dignify  agriculture.  We  must  save  farm  homes. 
We  must  open  the  door  of  hope  for  those  who  raise  our  bread. 
We  have  no  right  to  eat  unless  we  are  willing  to  pay  the 
cost  of  producing  our  food  and,  in  addition,  allow  a  profit 
to  the  producer  which  will  put  him  on  an  economic  parity 
with  men  in  other  industry.  The  men  and  women  on  the 
farms  have  struggled  heroically.  They  have  ridced  all  of 
their  property  and  all  of  their  hves  that  we  may  have  abun- 
dance. They  have  helped  to  build  a  mighty  Nation.  ITiey 
have  seen  a  vision  of  brotherhood  and  Justice  in  a  world  of 
reality  and  of  selfishness.  They  have  their  ears  to  the  wind. 
Their  eyes  are  fixed  on  a  far  hcHlzon,  and  they  are  marching 
toward  it  with  firm  feet.  They  demand  Justice,  a  thing  which 
the  wicked  fear  and  which  the  ri^teous  hope  for.    Tliey 
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deserve  social  and  economic  parity  with  industry.  Let  us 
give  it  to  them. 

Mr.  WHITE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  In  the  Record  and  to  include 
therein  a  table  from  the  Federal  land  bank  which  shows  the 
charges  on  delinquent  interest.  "^ 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Chairman  and  Members  of  the  Commit- 
tee, this  b.ll  to  provide  a  plan  to  refinance  farm  mortgages  is 
a  sound  and  constructive  piece  of  legislation,  far  more  impor- 
tant and  necessary  than  any  of  the  relief  legislation  that  has 
heretofore  been  passed  by  the  Congress  during  this  adminis- 
tration. The  very  integrity  of  the  agricultural  industry  and 
the  people  engaged  in  farming  is  at  stake. 

Mr.  Chairman,  the  object  of  this  legislation  is  to  relieve 
the  farmers  of  this  country  of  an  interest  load  which,  under 
ex:st:ng  conditions,  they  cannot  carry:  and  at  the  same  time 
safeguard  the  ownership  and  the  possession  of  the  farms  by 
those  engaged  in  the  industry,  so  that  they  may  be  secure 
in  the  possession  of  their  property  and  the  enjoyment  of 
the  fruits  of  their  thrift  and  industry. 

Mr.  Chairman,  anyone  conversant  with  the  financial  con- 
ditions of  the  farm  owners  in  this  country,  the  history  of 
foreclosures,  and  the  precarious  situation  of  the  thousands 
cf  farmers  who  are  vainly  struggling  to  carry  an  unbearable 
interest  load  under  impossible  conditions  knows  that  the  re- 
hef  to  be  given  under  the  provisions  of  this  bill  must  be 
had.  and  had  quickly,  if  their  farms  are  to  be  saved— farms 
that  have  been  acquired  and  improved  by  a  lifetime  of  work 
and  savmg. 

Mr.  Chairman.  I  speak  from  the  experience  of  a  lifetime  in 
reclaiming  and  working  a  farm.  No  claj;,s  of  people  and  no 
industry  in  this  country  has  been  so  handicapped  and  placed 
under  such  great  disadvantage  as  have  the  farmers.  The 
Government  has  permitted  the  manufacturing  and  business 
interests  of  this  country  to  organize  and  stifle  competition 
and  fix  and  maintain  exorbitant  and  unreasonable  prices 
for  most  of  the  things  the  farmer  has  to  buy.  At  the  same 
time  the  prices  of  farm  products  have  been  below  the  cost  of 
production.  This  disparity  in  prices  can  lead  to  but  one 
end — disaster. 

Mr.  Chairman,  the  result  of  the  failure  of  our  Government 
to  correct  this  short-sighted  and  ruinous  pohcy  of  big  busi- 
ness has  brought  ruin  and  distress  to  our  people  everywhere. 
Is  it  any  wonder  that  under  such  hopeless  conditions  many 
farmers  gave  up  the  struggle  and  flocked  to  the  industrial 
centers  to  compete  with  the  city  workers  for  jobs  in  other 
industries  or  that  the  young  people  refused  to  accept  the 
hardships  of  farm  hfe  and  went  to  the  cities  to  swell  the  ranks 
of  those  who  must  find  jobs?  ' 

Mr.  Chairman,  who  can  calculate  the  cost  of  the  failure 
of  the  Government  to  protect  the  people  of  this  country  from 
the  predatory  practices  of  big  business  in  profiteering  at  the 
expense  of  the  people  engaged  in  our  basic  industry- 
farming? 

When  the  crash  that  resulted  from  this  folly  brought  dis- 
aster to  the  people  of  this  countrj^we  know  that  to  save 
business  from  complete  collapse  cAgress  has  made  three 
appropriations  for  relief  totaling  the  staggering  amount  of 
$9,400,000,000  which  has  increased  the  interest  load  being 
carried  by  all  of  us  by  $282,000,000  annually:  and  a  new 
appropriation  of  $1,425,000,000  is  now  being  made  for  more 
relief,  while  the  end  is  not  yet. 

Mr.  Chairman,  industry  in  this  country  must  be  reorgan- 
ized. A  plan  must  be  devised  so  that  the  citizens  of  this 
country  can  become  self-supporting,  the  population  must  be 
redistributed,  and  industry  readjusted  on  a  balanced  plan 
to  elimmate  unemployment.  We  must  begin  at  the  founda- 
tion and  restore  agriculture  by  refinancing  farm  owners. 

L«t  me  remind  the  gentlemen  who  contend  that  this  b:U 
will  discriminate  against  many  farmers  because  sufficient 
funds  are  not  provided  to  refinance  aU  farm  mortgages  at 
this  time  that  the  same  argument  could  have  been  used 
against  the  R.  P.  C.  when  It  was  created,  as  only  $500,000  000 
was  appropriated  at  the  time,  with  the  authority  to  sell  an 


additional  billion  in  bonds.  It  is  impracticable  and  absurd 
to  demand  that  an  initial  appropriation  be  made  to  finance  all 
existing  farm  mortgages  by  the  passage  of  this  bill.  Let  mo 
also  remind  these  gentlemen  that  no  objection  was  made  to 
the  creation  of  the  Federal  land  banks,  which  provided  a 
means  to  reduce  interest  on  farm  mortgages  to  those  who 
were  free  to  borrow  when  it  was  established.  Let  me  further 
remind  the  gentleman  that  it  very  effectively  reduced  farm- 
mortgage  interest  rates,  as  I  was  able  to  refinance  a  farm 
mortgage  paying  8  percent  quarterly  to  a  Holland  bank  to  6 
percent,  'w.'ith  1  percent  of  that  to  apply  on  the  principal  in 
amortization  payment,  although  many  other  borrowers  were 
unable  to  take  advantage  of  the  new  plan  at  that  time. 

Mr.  Chairman,  if  we  are  to  save  thousands  of  mortgaged 
farms  throughout  the  country,  this  bill  must  be  passed  and 
the  farm-loan  law  amended.  In  support  of  the  statement  I 
made  in  the  debate  with  the  chairman  of  the  Agricultural 
Committee  I  Mr.  Jones]  when  he  had  the  floor  earlier  in  the 
afternoon,  as  to  the  interest  charges  on  delinquent  farm-loan 
pav-ments.  I  submit  as  part  of  these  remarks  a  statement 
from  the  Federal  Land  Bank  of  Spokane  to  Mr.  A.  Klockman, 
a  borrovv-er  who  has  invested  a  fortune  and  spent  a  hfetime 
in  developing  a  farm  in  northern  Idaho,  and  now  in  the 
evening  of  hfe,  when  the  prices  of  farm  products  have  fallen 
below  the  cost  of  production,  with  taxes  and  insurance  piling 
up,  he  is  charged  8-percent  interest  on  delinquent  farm 
paj-ments. 

Mr.  Chairman,  let  the  opponents  of  this  bill  study  thp 
statement  presented  here  and  tell  me  if  this  deserving  man. 
who  has  put  his  all  into  this  farm,  can  ever  pay  out  unless 
this  bill  is  enacted  into  law. 

The  FEDEa.\L   Lakd   B.vnk   of   SpoK.\>rE 

ST.^TEME?n•   OF   AMOr>fT   REQUIRED   TO    PAY    OFF    L<^)A.N    A3    OF    FEB.    1.    1936 

I       Borrower:    Martha   N.  Klockmar.n.   National    Farm   Loan   Admin- 
I  Istration.  Boundary  County  — 12.  loan  no.  33093 
'       Dat!-  of  note:    Nov.  7.  1924.     Original  loan    $25  000 
In.nallment    due    Nov.    7.    1932.     Part    payment    $11621 

Oct.  22.  1934 balance    .' 

Overtime   mtere.st   at   8   percent   to   JuJy    1,    1935    and    5 

percent  to  Feb    1.   193G 

Installment  due  May  7.  1933 "  balance" 

I  Overtime   mtcrest   at  8   percent   to  July    1,'  1935    and   5 

percent  to  Feb.   1,   1936    

Installment  due  Nov.  7,  1933 "-'-""balance  " 

Oveitlme   interest   at   8   percent   to   July    1.    1935     and    5 

percent   to   Feb.    1.    1936 

Installment  due  May  7,  1934 "-I"    balance 

Overtime    Interest    at   8   percent   to   July    1,    1935     and    5 

percent  to  Feb    1.  1936 

Installment  due  Nov.  1.  1934 ------       balance' 

Overtime    Interest   at   8   percent  to   July    1.    1935     aud   5 

percent  to  Feb    1.  1936 

Installment  due  May  1.  1935 I..-  balancell 

Overtime   interest   at   8   percent  to   July    l."'l935    and   5 

percent  to  Feb    1.  1936 

Installment  due  Nov    1,  1935 "I"---    balance  " 

Overtime  interest  at  5  percent  to  Feb.  1    1936 

Installment  due  May  1.  1936 "  balance"' 

Less  advance  discount  on  $22,104.49  at  3   percent  for  3 
months 

Unmatured  balance  of  principal  as  of  May  1    1936  21 
Interest  at  —  percent  from to  miscellaneous  "ad- 
vance. Nov.  30.  1935 

Exten.sion  and   interest  to  — 
to  Feb.  1.  1936 


;   interest  at  5  percent 

1931-24.  general  taxes  advanced,  June  18  1935  /.  _~ 
^''FeT\  Wse  ^^''^''^  ^°  "^"'^  ^"  ^^^^-  ^"'^  ^  P^rcent"^ 
^ta£  Tldsnr'  '^*°'  ^'  ^*33rti :  "May  "3." "l'93"4"." $1; 
In.siu-ance  premium  advanced.  Feb    23    1935       "  ~'"~ 

Inter^est^  at ^8 ^percent  to  July   1.   1935."  and  5"percent"to 

Notes  receivable,  Oct.  r."l935-"ir"  balance" 

Interest  at  4  percent  to  Feb.  1.  1936  _  •'"'^i--- 

Notes  receivable,  Oct.  1,   1935.,    .  "_\  ""----- 

Interest  at  4  percent  to  Feb.  1,  1936   -'"     ""  I 
Tru-st  accounts  credit.  Dec    4    1935   "  '  "" 

^cn^'nrTnri'fnr  °'  "~  ^V^^""'  ""^  »nmatu;;a'b"a"lan"ce"of 
principal  for  —  years  to  complete  5-ycar  period 


$696.29 

186   13 

812. 3J 

163   45 
700. 82 

112.93 
701.81 

85  04 
686.45 

56.63 
488  82 

20.78 

380.  19 

4.75 

380.  19 

162. 94 
725.30 

391.00 


3  31 
3,  687.  02 

118. 18 

3.00 
20.25 

1.  14 

7,  500.  00 

100.  (.0 

20. 525. 70 

273.08 

22.66 


ToUl 


^^ 50   g39   7g 

.e^^ab^e  llT^^'^'  ""^  "^  -^^^^'^  ^P°"  recelpt"o7"payment'  oX 


the  above  amount. 


Prepared  by  M.  H 
OriginaJ  to  borrower. 
cate  to  flle. 


O.  H.  JtrNOD,  Trearurer. 
Checked  by  R.  G.  D.    Date.  January  21.  1936. 
DupUcate  to  secrttajy- treasurer.     Tripll- 
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That  Is  not  the  only  Injustice  that  Is  being  done  to  bor- 
rowers by  the  system  being  followed  by  the  Federal  land 
banks.  When  I  borrowed  $3,000  on  my  farm  they  required 
5  percent,  or  $150,  as  my  subscription  to  the  farm-loan 
association,  who,  in  turn,  invested  this  money  in  the  farm 
land  bank  stock.  That  the  Members  of  the  House  may  know 
how  these  subscriptions  are  handled,  I  present  a  letter  re- 
ceived from  President  Ehrhardt,  of  the  Federal  Land  Bank 
of  Spokane,  stating  my  Uability  in  the  matter: 

Thx  Federal  Lakd  Bank  or  Spokane. 

Spokane,  Wtmh..  April  25.  1936. 
Hon.  CoirpTOW  T.  WmrE, 

House  0/  Rrpresentatit>e9.  Wiuhinffton,  D.  C. 

Deas  Congressman  White:  Replying  to  your  letter  of  April  18, 
our  records  indicate  that  the  capital  stock  of  the  Bonner  Cotinty 
National  Farm  Loan  Association  is  Impaired  approximately  112 
percent  as  of  April  30.  1930. 

As  you  know,  the  Federal  Farm  Loan  Act  provides  that  share- 
holders of  national  farm -loan  associations  shall  be  held  Individ- 
ually responsible,  equally  and  ratably,  and  not  one  for  another,  for 
aU  contracts,  debts,  and  engagements  of  such  association  to  the 
extent  of  the  amotmt  of  stock  owned  by  them  at  the  i>ar  value 
thereof,  in  addition  to  the  amount  paid  tn  and  represented  by 
their  shares. 

This  section  of  the  law  was  amended  June  16.  1983,  by  the  addi- 
tion of  section  744  (a),  which  provides  that  shareholders  shall  not 
be  held  individually  responsible  for  any  contract,  debt,  or  engage- 
ment of  the  as.soclation  entered  Into  after  June  16.  1933,  but  this 
section  shall  not  be  construed  to  relieve  any  other  liability  with 
respect  to  stock  held  by  such  shareholders. 

In  other  words,  there  is  a  100-percent  superadded  liability  on  as- 
sociation stock  for  debts  contracted  prlc»-  to  June  16.  1933.  but  in 
thl.s  connection  I  think  you  should  take  Into  accoxmt  the  fact  that 
it  has  not  been  the  policy  of  the  Federal  Land  Bank  of  Spokane 
at  any  time  to  Impose  this  liability  on  association  members. 

TruBtlng  this  supplies  you  with,  the  information  desired,  I  am. 
Very  truly  yours, 

E.  M.  Ehrhabot,  President. 

And  a  letter  from  the  officers  of  the  Consolidation  of  Farm 
Loan  Associations  of  Southern  Idaho  with  a  statement  of 
their  liability  and  also  a  letter  from  the  Idaho  commissioner 
cf  agriculture,  which  explains  the  workings  of  the  plan  in 
that  district: 

National  Farm  Loan  Ajssociations  or 
Ada  Countt,  Boise  County,  Kitna,  and  Emmett, 

Boiae.  liUho.  AprU  27.  1936. 
Hon.  Compton  I.  White. 

House  of  Representatives,  Washington,  D.  C. 

Dear  Congressman:  We  wish  to  call  your  attention  to  the  foUcrw- 
Ing  facts  in  regard  to  the  Impairment  of  capital  of  the  National 
Farm  Loan  Associations  and  enclose  statement  of  financial  condi- 
tion of  this  association  as  submitted  by  the  Federal  Land  Bank  of 
8p>okane  showing  stock  impairment  of  72.3  percent. 

You  will  note  by  this  statement  that  there  have  been  certain 
losses  which  have  been  charged  to  this  aasoclatlon  and  that  5-per- 
cent Interest  has  been  charged  on  such  losses;  also  that  interest 
has  been  charged  on  esttlmated  losses.  As  we  understand  It,  these 
losses  are  determined  every  6  months  and  the  Interest  Is  com- 
pounded; therefore  we  have  an  annual  Intere^  charge  which  con- 
tinues to  grow,  and  each  6  months  our  Impairment  Is  larger;  but 
we  have  no  Income  to  pay  these  losses  or  Interest.  Therefore  it  Is 
only  a  question  of  a  very  short  time  when  our  5-percent  stock  will 
be  wiped  out. 

Our  borrowers  were  and  are  compelled  to  buy  5  percent  at  their 
loan  In  stock,  and  then  this  association  In  turn  Is  compelled  to 
buy  equal  amount  of  stock  of  the  Federal  Land  Bank  of  Si>okane, 
which  stock  pays  no  interest  or  dividend.  Our  fees  are  as  large  as 
the  applicant  should  pay,  yet  barely  enough  to  pay  our  expenses, 
no  we  have  no  o{^>ortunlty  to  create  a  reserve  for  losses  or  Interest. 
Being  now  associated  with  the  Boise  County,  Kuna.  and  Emmett 
associations  In  a  group  office,  the  Federal  land  bank  now  sends  us 
monthly  reserve  equal  to  30  cents  per  thousand  dollars  of  loans, 
which  amounts  to  about  $47.37  per  month,  but  our  Interest  Impair- 
ment Is  about  $240  monthly,  leaving  a  monthly  deficit  of  $192j63 
without  taking  Into  account  new  losses  which  are  boiind  to  occur. 

Under  the  above  arrangement  every  association,  we  believe, 
whether  their  stock  is  now  impaired  or  not.  Is  doomed  to  bank- 
ruptcy, because  losses  wUl  occur  sooner  or  later,  and  when  associa- 
tion stock  becomes  Impaired  it  continues  to  Increase  because  of 
this  Interest  charge. 

If  we  are  to  be  charged  Interest  at  5  percent  on  our  Impairment, 
we  believe  that  we  should  have  5-percent  interest  on  our  capital 
stock  which  is  Invested  In  stock  of  the  Federal  land  bank,  or  we 
^'hould  have  some  of  the  Interest  on  the  loajis  made  through  this 
as«soclatlon,  so  that  we  would  have  income  to  offset  losses. 

We  have  called  this  to  the  attention  of  the  officials  of  the  Federal 
Land  Bank  of  Spokane,  but  they  Inform  us  that  this  interest  Is 
charged  according  to  regulations  Issued  by  the  Farm  Credit  Ad- 
ministration at  Washington.,  They  admit  that  sooner  or  later  our 
Slock  of  5  percent  wUl  become  worthless,  but  they  have  no  remedy 
for  us. 

We  ask  your  assistance  In  remedying  this  situation  by  new  legis- 
lation or  a  change  In  the  regulations  of  the  Farm  Credit  Adminis- 


tratlon.  or  both,  as  we  woold  like  to  be  able  to  take  emiv  o(  our- 
selves; but  under  the  present  set-up  we  are  doomed  to  f  aUure. 
Yours  very  truly. 

Ada  Coctntt  National  Farm  Loan  Association, 

Wm.  J.  HoLMAN,  President, 

R.  H.  Davidson,  Director. 

C.  A.  OuASON,  Director. 

B.  F.  Hatnes,  Director. 

Statement  of  condition  of  Ada  County  N.  F.  L.  A.  as  of  Nov.  1.  1935 

Agreement  signed  Mar.  1,  1938 
Accountability  for: 

Indemnity  account — debit $28. 654. 83 

Interest  on  indemnity  account 9,603.45 

Estimated  loss  on  sheriffs'  certificates 553.36 

Interest  on  above 34.33 

Estimated  loss  on  unsold  farms 1.. 

Interest   on    above 2,392.39 

Liability  to  outsiders I         '89l!o9 


Total  accountable  debits 42,129.45 

Less  accountable  credits: 

Indemnity  account — credit 

Interest  on  indemnity  accotint I 

Estimated  profit  on  tmsold  farms $1,469.41 

Reserve  in  F.  L.  B.  bonds 

Other  outside  assets 269.  52 

1.  738.  93 


Net  accountability* 40,390.52 

Capital  stock 55!  860.  00 

1  Does  not  Include  delinquencies  of  or  advances  to  borrowers. 

Net  Impairment,  72.3  percent.     Class  20. 

S-qate  or  Idaho. 
Department  or  Agriculture, 

Boise.  February  27.  1936, 
Hon.  CoMPTON  I.  White,  * 

House  of  Representatives.  Washington,  D.  C. 

Mr  Dear  Congressacan  :  It  has  come  to  my  attention  on  several 
occasions  that  In  spite  of  the  fact  that  prices  of  farm  products  are 
materially  better  than  they  have  been  during  the  past  several  years, 
that  In  many  cases  throughout  Idaho.  In  fact,  almost  all  cases, 
our  farmers  are  not  making  any  headway  In  the  way  at  paying 
the  deUnquencies  on  their  Federal  land-baiik  mortgages — barely 
able  to  keep  up  the  Interest  rates.  There  are  several  reasons  for 
this. 

Many  of  these  farmers  have  delinquencies  which  were  set  up  to 
be  paid  within  a  6-year  period.  In  many  cases  3  of  these  6  years 
have  already  expired,  and  the  contract  between  the  farmer  and 
the  Government  states  that  the  delinquencies  must  all  be  cleaned 
up  In  5  years.  One -half  of  this  time  has  already  gone  by,  and  In 
very  few  cases  have  the  farmeni  been  able  to  pay  one-half  of  their 
delinquencies.  If  the  Government  tnalsts  that  aU  delinquencies 
must  be  paid  up  In  this  5-year  period,  the  farmers  are  practlcaUy 
right  now  back  where  they  started. 

I  am  sure  we  aU  agree  that  we  are  definitely  on  the  upgrade, 
and  that  time  will  be  the  main  factor  that  wUl  aUow  our  farmers 
to  work  from  under  their  burden.  If  possible,  I  am  sure  It  would 
be  a  saving  factor  In  many  Instances  If  this  whole  program  could 
be  set  up  so  that  these  dellnquences  could  be  placed  at  the  end  of 
the  loan  period  and  allow  the  farmer  to  pay  his  Interest  and  taxes, 
and  if  he  had  any  other  money  he  could  put  It  into  general  im- 
provements around  the  farm.  There  Is  not  one  farm  In  a  hundred 
but  what  needs  equipment  of  almost  every  kind  and  also  needs 
improvements  In  the  way  of  painting  and  remodeling  buildings. 
If  the  farmers  have  any  money  at  aU  besides  their  Interest  and 
taxes  and  the  normal  payment  they  are  faced  ¥rtth.  I  am  sure  It 
wotUd  be  put  to  mighty  good  advantage  right  on  the  farm;  and 
If  these  delinquent  payments  that  are  supposied  to  be  taken  care  of 
In  this  first  5-year  period,  at  which  one-half  has  practlcaUy  gone, 
could  be  placed  at  the  end  of  the  present  mortgage  or  loan.  It 
would  make  It  possible  for  many  to  save  their  hcmies,  which  at  this 
time  looks  as  though  they  will  be  unable  to  do. 

NaturaUy,  our  farmera  have  only  one  place  to  look  for  asslctanoe 
like  this,  and  that  Is  to  those  who  represent  them  In  Washington, 
and  I  am  sure  you  will  consider  one  of  the  most  serious  j»t)blems 
to  the  Idaho  farmer,  as  well  as  other  farmers,  when  you  take  this 
vital  matter  under  advisement. 

With  best  personal  wishes.  I  am. 
Very  respectfully  yours. 

F.  Les  Johnson, 
Oommiesioner  of  Agrieuiture. 

Mr.  Chairman,  there  can  be  no  permanent  business  recov- 
ery or  real  prosperity  in  this  country  until  the  farm  owners 
are  relieved  of  the  impossible  Interest  load  under  which  they 
are  laboring.  Farm  loans  must  be  refinanced,  and  this  bill 
provides  the  means  to  do  that  without  Increasing  the  Interest 
burden  of  the  Government,  which  cannot  be  safely  increased. 
I  urge  every  Member  to  vote  for  this  bill,  which  will  do  for 
our  basic  Industry — farming — ^wliat  has  already  been  done  for 
other  industries  by  the  B.  F.  C. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  as  the  de- 
bate on  the  pending  bill  Is  about  to  close,  I  want  to  repeat  a 
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rtatexTicnt  I  made  a  few  minutes  ago  for  the  benefit  of  the 
Josser  lights  in  this  HouGe.  If  this  b'll  is  defeated,  the  big 
pfTch  will  get  the  credit,  and  all  you  fellows  from  the  coun- 
try Will  cret  IS  "hell."  There  w;ll  be  someone  else  h?re  next 
scs.sicn  warminar  your  seats,  and  ycu  will  be  en  the  outside 
looking  in  and  asking  for  a  ticliot  to  come  in. 

Mi.  LEMKE.     \L-.  Chairman,  I  cfTer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ijlmke:  Page  7.  line  0,  after  the 
^ord  "aectiuij",  .ctrite  out  "5"  and  i:iscrt  m  lieu  thereof  "■4." 

Page  7.  iLxie  21.  alter  the  word  •"section",  strike  out  "5  "  and 
Insert    •4.' 

Mr.  JONTS.  Why  not  wait  until  we  get  through  with 
the  bill  and  then  ask  that  all  section  numbers  be  corrected? 

Mr.  LEMKE.  Tliis  amendment  involves  the  body  of  the 
bill  and  simply  corrects  the  section  numbers  because  we 
took  out  a  previous  section. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota  LMr.  LemkeJ. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  14.  The  members  of  the  board  of  agriculture  shall  keep 
In  touch  with  and  report  to  the  executive  committee  the  progress 
of  liquidating  and  reftnanclng  farm  mortgages  and  farm  indebted- 
ness m  their  respective  States.  They  snail  cooperate  with  covmty 
cr  parish  and  State  governments,  and  with  all  farm  and  coopera- 
tive organizations  within  their  respjectlve  States,  to  speedily  bring 
about  the  liqu.datlon  and  reflnancmg  of  farm  mortgages  and 
farm  indebtedness. 

Mr.  AYERS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  the  Frazier-Lemke  bill  to  refinance  farm 
mortgages,  which  we  are  now  considering,  has  been  under 
consideration  by  the  people  of  this  Nation  since  1923.  Ever 
since  that  time  it  has  been  introduced  in  each  successive 
Congress.  During  these  past  8  years  the  people  of  the 
Nation  have  studied  it  and  have  come  to  understand  it. 
It  has  been  the  subject  of  discussion  and  debate  in  every 
State  legislature  of  this  Nation.  As  a  matter  of  fact.  32  Slate 
legislatures  have  memorialized  Congress  to  enact  this  bill  into 
law.  and  every  farm  organization  of  the  Nation  is  on  record 
for  it.  yet  it  has  taken  8  years  to  get  it  up  for  consideration 
on  the  floor  of  the  House.  The  powerful  invisible  govern- 
ment which  we  have  had  to  battle  in  order  to  pass  any  pro- 
gressive legislation  since  I  came  to  Congress  has  been  the 
obstacle  that  prohibited  consideration  of  this  bill.  The  fact 
that  this  bill  is  a  farmers'  farm-credit  bill  and  not  a  bankers' 
farm-credit  bill  is  the  reason  tliat  it  has  been  delayed  so  long. 
If  it  is  defeated  now.  that  same  fact  is  what  will  defeat  it. 

The  opposition  to  the  Prazier-Lemke  bill  comes  from  the 
same  soiure  and  from  the  same  interests  which  have  opposed 
all  the  recovery  legislation  which  we  have  passed  during  this 
administration. 

Mr.  Chairman,  the  opposition  to  this  bill  comes  from  Wall 
Street,  from  the  international  bankers,  from  those  in  control 
of  the  Federal  Reserve  System,  and  from  those  who  have 
had  special  privileges  for  so  long  that  they  have  come  to  be- 
lieve that  they  and  they  alone  own  and  control  this  Govern- 
ment for  their  own  benefit.  They  are  now  organized  imder 
the  title  of  the  Liberty  League  and  are  fighting  this  bill  for 
the  simple  reason  that  it  is  a  fanners'  farm  credit  act  Instead 
of  a  bankers'  farm  credit  act.  I  hope  this  Congress  will  wake 
up  to  the  fact  that  for  that  reason  we  must  pass  this  bill. 

This  special-privileged  class  Is  now  using  every  effort  to 
scare  the  people  and  to  scare  this  Congress  into  the  belief 
that  the  Frazler-Lemke  bill  is  an  Infiationary  measure  and 
therefore  dangerous  to  the  safety  of  our  money  system.  Mr. 
Chairman  and  ladies  and  gentlemen  of  the  House,  let  me  call 
your  attention  to  the  fact  that  these  special-privileged  few 
have  been  and  are  branding  as  inflationary  every  piece  of 
legislation  or  proposed  legislaUon  which  helps  the  farmers 
or  toUers  of  this  country;  but.  according  to  their  ideas,  noth- 
ing is  inflaUonary  q^t  helps  the  bankers,  the  Wall  Street ers. 
the  Industrial  institutions  of  the  country,  or  anything  that  is 
connected  with  big  business. 

The  same  tax  dodgers  who  held  sway  and  robbed  the 
Treasury  of  the  United  SUtes  under  the  MeUon  and  Mills 


regime  by  evading  just  taxes  and  by  securing  refunds  equal- 
ing an  amount  as  great  as  the  Frazicr-Lemkc;  bill  calls  for 
to  reflance  fanners  are  the  same  persons  who  are  now  brand- 
ing this  bill  as  inflationary  and  dangerous  and  who  are 
crying  about  the  issuance  of  $3.000.COO,000  worth  of  money 
backed  by  idle  bullion  in  the  Treasury  and  also  secured  by 
first  mortgages  upon  productive  farm  lands.  They  are  also 
the  same  persons — Liberty  Lca£U8i"s — who  so  strenuoasly  op- 
posed all  tax  bills  which  have  been  enacted  by  this  adniin- 
istraiicn  and  who  are  now  fighting  the  bill  which  the  House 
recently  passed  levying  a  tax  upon  exorbitant  reserves. 
These  taxes  upon  exorbitant  reserves  were  enacted  by  the 
House  primarily  to  force  the  companies  having  these  exorbi- 
tant reserves  to  pay  them  cut  as  dividends  to  stockholders 
who  in  most  instances  would  be  glad  to  pay  the  income  tax 
and  the  surtax  in  order  to  secure  their  just  dividends.  And 
then  they  would  put  the  money  into  circulation,  which  in 
turn  would  help  relieve  the  depression. 

It  might  be  worth  taking  the  time  to  name  just  a  few  of  these 
big  corporations  holding  exorbitant  reserves.  The  United 
States  Steel  Corporation  has  a  reserve  of  over  $520,000,000; 
the  Standard  Oil  Co.  of  New  Jersey.  $449,000,000;  the  Ameri- 
can Telephone  &  Telegraph  Co..  $401,000,000;  General  Mo- 
tors, $270,000,000;  the  American  Tobacco  Co.,  $105,000,000; 
the  Atlantic  &  Pacific  chain-store  corporation,  $100.000000; 
none  of  which  reserv'es  could  have  been  built  up  had  it  not 
been  for  agriculture,  the  primary  industry  of  this  Nation. 
Yet  when  it  comes  to  legitimately  helping  the  agricultural 
industry  all  of  these  concerns  call  the  measure  inflationary 
and  insist  that  it  is  dangerous  to  our  governmental  structure. 

Just  a  little  different  situation,  but  what  I  consider  a  v/orse 
situation,  exists  with  the  Ford  Motor  Co.  This  is  a  family 
corporation  with  $380,000,000  in  reserve  deposited  in  a  Ford 
family  bank  which  purchases  tax-exempt  Government  bonds 
upon  which  the  Government  pays  a  rate  of  interest  greatly 
in  excess  of  what  is  provided  that  the  farmer  should  pay 
under  the  Fi-azier-Lemke  bill.  Of  course,  the  Fords  do  not 
want  to  distribute  their  reserve  because,  first,  if  they  did  the 
members  of  the  family  would  have  to  pay  an  income  tax  and 
a  surtax  on  the  dividend  distributed  to  them;  and.  second, 
they  would  lose  the  interest  the  Government  is  paying  them 
for  it  on  their  investment  in  Government  bonds. 

Of  course.  I  could"  go  on  with  a  recitation  of  the  same 
state  of  affairs  with  the  Morgans,  the  Mitchells,  the  Chases, 
the  Kuhns,  the  Loebs,  the  Mellons,  the  Mills,  the  Du  Fonts, 
and  many  other  of  the  enemies  of  this  bill  who  are  fighting 
it  because  it  is  a  farmers"  bill  and  not  a  bankers'  bill. 

The  inflation  argument  on  the  floor  of  the  House  since  we 
commenced  the  consideration  of  this  bill  has  really  become 
emotional.  Almost  hysterically  we  have  been  reminded  of 
the  great  inflation  of  the  German  mark  after  the  World  War. 
and  have  been  warned  that  this  bill  is  a  first  step  toward  the 
same  disaster  that  came  to  the  German  mark.  Now,  let  me 
remind  you,  Mr.  Chairman  and  Members  of  the  House,  that 
in  all  the  history  of  the  world,  inflation  ha^  never  occurred 
anywhere  at  any  time  in  a  stable  government.  Let  us  re- 
member that  when  the  armistice  was  signed,  Germany  was 
the  most  unstable  of  all  governments  on  the  globe,  and  the 
German  leaders  were  wise  enough  to  deliberately  and  inten- 
tionally take  advantage  of  that  fact  and  issue  untold  quan- 
tities of  paper  money  and  ruin  the  value  of  their  currency. 
thereby  wiping  out  their  debt.  But  you  will  remember  that 
these  German  marks  were  not  backed  by  any  gold  that  Ger- 
many had.  nor  were  they  backed  by  any  gold  that  she  was 
to  get  In  the  future:  hence  she  wiped  out  her  debt  and  vastly 
increased  her  own  wealth. 

The  German  situation  Is  absolutely  no  argument  in  this 
case,  for  this  biU  proposes  to  put  the  idle  gold  of  the  Treasury 
and  the  lands  of  this  Nation  back  nf  the  money  that  is  to  be 
Lssued  for  the  refinancing  of  agricultural  loans. 

This  infiation  argument  is  only  a  straw  man  being  put  up 
with  the  hope  that  the  Congress  will  put  on  its  boxing  gloves 
against  it  and  lose  sight  of  the  real  issue,  namely,  refinancing 
the  farmer  with  the  best  security  in  the  world. 

The  same  people  and  the  same  interests  who  are  putting 
up  this  inflation  straw  man  are  the  persons  and  the  interests 
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who  during  the  last  10  years  have  manipulated  by  amend- 
ments the  Federal  Reserve  law  so  that  today  the  Govern- 
ment is  printing  and  delivering  to  the  Federal  Reserve 
System  all  of  the  currency  of  the  Nation,  except  the  $1  bills 
which  are  issued  against  the  silver  in  the  Treasury,  for  just 
the  cost  of  printing.  That  is  a  fact,  Mr.  Chairman  and  Mem- 
bers of  the  House;  the  Government  is  not  receiving  one  item 
of  interest  on  the  currency  issued  to  the  Federal  Reserve 
System.  The  Government's  credit  is  back  of  that  currency, 
yet  all  of  the  profits  are  made  by  individual  bankers.  All 
that  the  Government  gets  is  the  cost  of  the  paper,  the  ink. 
and  the  printing,  which  averages  about  30  cents  per  thousand 
dollars. 

Now  that  the  farmers  of  the  Nation  are  asking  that  cur- 
rency be  issued  to  the  extent  of  $3,000,000,000.  which  is  only 
about  half  of  what  has  been  issued  to  the  Federal  Reserve, 
and  to  be  secured  by  the  best  security  in  the  Nation,  upon 
which  they,  the  farmers,  will  pay  1' 2-percent  interest  and 
amortize  the  principal  at  1'2  percent  per  annum,  the 
supporters  of  thf  Federal  Reserve  brand  it  as  inflation. 

Now,  let  us  compare  the  money  that  is  issued  to  the  Fed- 
eral Reserve  with  that  which  is  proposed  to  be  issued  by 
this  bill.  The  Federal  Reserve  gets  its  money  absolutely  free 
except  for  the  cost  of  printing,  which  is  30  cents  per  thou- 
sand dollars,  while  under  this  bill  the  money  to  be  issued 
will  draw  interest  at  the  rate  of  $15  per  amium  on  each 
thousand  dollars.  In  other  words,  the  money  to  be  issued 
under  this  bill  will  bring  into  the  Government  50  times  as 
much  as  that  which  is  issued  to  the  Federal  Reserve,  and 
under  this  bill  it  will  all  be  profit  to  the  Government, 
whereas  under  the  Federal  Reserve  issue  the  Government 
receives  no  profit  at  all — just  the  cost  of  printing. 

To  refinance  the  agricultural  indebtedness  and  to  make 
the  loans  under  the  Frazier-Lemke  bill  will  not  require  any 
new  machinery  nor  any  new  bureaus,  boards,  or  commis- 
sions, and  no  profit-making  enterprise  or  enterprises  will  be 
set  up  as  are  set  up  through  the  Federal  Reserve  System,  for 
all  of  its  member  banks  are  private  profit-making  organiza- 
tions. Under  this  bill  the  loans  are  to  be  made  through  the 
present  Farm  Credit  Administration,  which  is  already  in 
operation  and  working.  The  program  under  this  bill  is  not 
new  at  all.  It  is  simply  a  program  to  have  the  money  issued 
to  the  Farm  Credit  Administration  and  it  to  make  the  loans 
with  its  present  organization,  each  applicant  paying  the 
initial  expense  incidental  to  his  loan. 

Mr.  Chairman,  before  passing  this  infiation  straw  man. 
which  has  been  set  up  by  the  enemies  of  this  bill,  permit  me 
to  say  that  I  have  recognized  some  real  "infiation"  in  the 
arguments  presented  against  the  bill.  But  it  is  not  money 
inflation.  It  is  lobby  and  propaganda  inflation.  I  have 
heard  ideas  and  facts  inflated  to  the  greatest  extent  I  have 
ever  recognized  since  coming  to  Congress.  For  instance,  just 
before  the  opening  of  the  argument  on  this  bill  a  20-page 
mimeographed  summary  and  analysis  of  the  bill  was  delivered 
to  the  offices  of  the  Members  of  the  House.  It  is  real  propa- 
ganda against  the  bill.  Some  of  the  statenvents  in  it  are  so 
inflated  that  they  are  really  amusing.  One  statement  in 
particular  advises  us  that  66  percent  of  the  farms  of  the 
United  States  are  not  mortgaged.  That  statement  is  real 
lobby  inflation.  Then  this  propaganda  program  went  on  to 
say  that  this  bill  would  hurt  85  percent  of  the  fanners  rather 
than  help  them.  What  do  you  think  about  that  for  lobby 
inflation?  Then  it  went  on  to  say  that  the  Federal  Land 
Bank  System  would  be  ruined.  What  do  you  think  about 
that  statement  for  real  lobby  infiation? 

According  to  the  best  information  I  can  get  from  reliable 
sources.  80  percent  or  more  of  the  farm  acreage  of  the  Nation 
is  mortgaged;  and  certainly  it  takes  acreage  to  produce  the 
agricultural  products  which  feed  and  clothe  a  nation  of  more 
than  125,000.000  people,  so  the  inflation  we  are  confronted 
with  today  is  the  inflation  of  lobbying  and  propaganda 
against  this  bill. 

I  look  upon  this  bill  as  necessary  to  bring  agriculture  back 
to  a  reasonable  level  of  prosperity.  We  can  legislate  on  all 
other  subjects  until  we  are  black  in  the  face,  but  we  can 


never  return  a  substantial  and  permanent  prosperity  to  this 
country  until  we  have  restored  the  buying  power  of  the 
farmer,  and  we  cannot  expect  the  farmer  to  regain  his  buy- 
ing power  so  long  as  all  of  his  profits  go  Into  interest  and 
taxes.  We  must  reduce  his  interest  rate  and  we  must  reduce 
his  taxes — he  will  do  the  rest  and  prosperity  will  be  restored. 

Can  any  Member  of  this  House  give  any  reason  why  the 
farmer  should  not  get  money  at  the  same  rate  of  interest  that 
the  Government  is  paying  on  its  bonds,  at  the  same  rate  that 
the  big  corporations  are  paying  for  their  loans?  That  is  one  of 
the  first  steps  in  restoring  his  buying  power,  and  as  soon  as 
we  restore  his  buying  power  farm  mortgages  become  one  of 
the  best  classes  of  security  in  the  Nation. 

During  the  World  War  and  during  the  reconstruction  days 
thereafter  our  Government  loaned  billions  of  dollars  to  the 
Allies  at  I'a  and  2  percent  and,  by  the  way,  this  money 
was  raised  by  the  sale  of  Liberty  bonds  to  the  people  of  the 
Nation.  From  June  1917  to  May  1919  over  $21,000,000,000 
was  raised  in  that  way.  These  bonds  carried  a  rate  of  inter- 
est of  3^2  percent  and  upward,  and  were  sold  to  millions  of 
people  who  could  not  afford  to  buy  them.  As  a  matter  of 
fact,  they  were  sold  to  people  who  had  to  borrow  the  money 
to  buy  them.  Farmers  and  workingmen  were  really  coerced 
into  buying  them  for  fear  they  would  be  charged  with  being 
German  sympathizers.  Some  of  the  purchasers  never  saw 
the  bonds.  They  were  left  with  the  banks  as  security.  In 
this  way  the  farmer  was  being  actually  forced  into  debt. 
Then  after  the  war  was  over,  and  along  in  1920,  Wall  Street 
manufactured  a  little  depression  for  no  other  reason  than 
to  knock  the  bottom  out  of  the  farm  prices,  including  lands 
and  all  farm  products.  This  took  the  bond  market  down 
with  it.  Then  all  farmers  and  laborers  of  the  country  ac- 
tually had  to  have  money.  They  had  no  credit  and  were 
forced  to  sell  their  bonds  far  below  par.  When  the  bonds 
got  into  the  hands  of  the  same  people  who  are  now  fighting, 
and  always  have  fought  the  Prazier-Lemke  bill,  the  bond 
market  went  up  to  par  and  better  and  has  stayed  there  ever 
since.  These  fellows  were  profiteers  at  the  expense  of  the 
producers  and  toilers  of  this  Nation. 

That  is  not  all,  Mr.  Chairman,  on  this  subject  with  which 
these  same  people  should  be  charged.  See  what  you  thjnk  of 
this:  The  Government  loans  made  to  foreign  countries  were 
in  most  instances  conditioned  that  the  money  loaned  be 
used  for  American  purchases,  and  the  big  manufacturers  of 
this  country  received  the  benefits  of  excellent  profits  by 
reason  of  these  loans  to  the  foreign  countries. 

Now,  let  us  analyze  the  condition  that  has  put  the  farmer 
in  the  position  where  It  has  become  necessary  for  him  to 
have  the  benefit  of  the  Prazier-Lemke  bill.  First,  he  was 
forced  in  debt  by  war  conditions.  Second,  he  was  forced 
to  sell  his  bonds  at  a  loss.  Hiird,  he  could  not  abandon 
his  farm  and  he  had  no  place  else  to  go,  so  he  went  on  and 
produced  the  raw  materials  to  the  manufacturer  at  a  loss 
whereby  the  manufacturer  made  his  profits  on  the  moneys 
we  loaned  to  the  foreign  countries.  Fourth,  the  foreign 
countries  repudiated  their  debts,  which  necessitated  the  mak- 
ing up  of  that  sum  to  carry  this  country  along,  and  it  thereby 
increased  the  farmer's  taxes  in  order  that  his  own  country 
be  maintained.  Fifth,  when  he  could  not  pay  his  taxes  and 
Interest,  the  machinery  of  the  law  was  put  into  effect  to 
take  his  farm,  either  by  mortgage  foreclosure  or  by  tax  title. 
And  now  when  he  needs  the  benefit  of  the  country  he  has 
protected  and  the  interests  he  has  helped  we  find  those  in- 
terests foremost  in  the  arena  fighting  him. 

These  same  interests  that  are  opposing  the  Prazier-Lemke 
bill,  first,  on  the  pretext  that  it  is  inflation  and,  second,  on 
the  pretext  that  the  Government  cannot  afford  to  issue 
$3,000,000,000  worth  of  money  to  refinance  the  farmer,  were 
the  same  people  who  urged  the  loans  to  foreign  countries. 
On  these  loans  there  is  now  over  thirteen  and  one-half  bil- 
lion dollars  repudiated;  nevertheless,  these  same  enemies  of 
the  Prazier-Lemke  bill,  these  profiteers  on  war  loans,  these 
profiteers  under  the  Federal  Reserve  System,  hold  this 
$3,000,000,000  money  issue,  with  the  best  security  In  the 
world  back  of  it,  up  to  the  people  of  the  Nation  and  up  to 
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Congress  as  absolutely  ruinous.  Their  argument  Is  Just  not 
consistent. 

Mr.  Chairman,  under  the  Frazier-Lemke  bill  the  farmers 
are  not  asking  for  charity.  Par  be  It  from  that.  They  are 
simply  asking  the  Government  to  treat  them  the  same  as  it 
treats  other  industries  and  to  give  them  an  opportimity  to 
pay  their  debts  by  loans  at  a  rate  of  interest  wtiich  they  can 
bear.  They  ask  the  same  opportunity  to  borrow  money  from 
the  Government  that  is  given  to  the  industrial  interests  of 
the  country. 

I  have  called  to  the  attention  of  this  House  several  times 
during  this  and  the  last  Congress  that  private  industry 
cannot  continue  to  prosper  imless  agriculture  prospers.  I 
reiterate  that  agriculture  is  the  basic  industry  of  this  Nation, 
and  It  can  only  prosper  by  reducing  its  interest  rate  and  its 
taxes;  and  the  passage  of  the  Prasier-Lemke  bUl  is  a  full  step 
to  reduce  the  interest  rate;  and  when  that  is  done  the  States 
and  the  Government  will  go  together  to  reduce  the  taxes  and 
the  purchasing  power  of  the  farmer  will  be  restored;  and 
then,  and  not  until  then,  will  prosperity  return. 

I  implore  you,  Mr.  Chairman  and  Members  of  the  Commit- 
tee, to  give  us  an  even  break;  that  is  all  we  ask.  and  that  is  all 
this  bill  provides  for.  An  even  break  Is  just  to  treat  us  as  in- 
dustry is  treated  and  to  permit  us  to  borrow  money  at  the 
same  rate  of  interest  that  Industry  pays.  \^e  are  offering 
the  Government  better  security  than  industry,  for  we  are 
offering  them  the  basis  of  all  wealth  of  this  Nation— a  first 
mortgage  on  our  agricultural  i^nd*? 

The  Clerk  read  as  follows: 

Sbc.  16.  The  executlw  committee  at  the  board  erf  ■grlctilture 
ah*U  adrlae  with  and  nipervlje  the  work  of  liquidating  and 
reflnanrtng  farm  mortgages  and  farm  Indebtedness  by  the  Farm 
Credit  Admlnlatratlon  and  the  Federal  Reserve  Board,  and  they 
BhaU  cooperate  with  said  boards  and  with  country  or  parish  and 
State  govemmenta  and  with  varlouB  farm  organizations,  and 
with  the  agrlcultral  colleges  <rf  the  Nation,  in  order  to  bring  about 
a  Juat  and  speedy  liquidation  and  refinancing  of  farm  mortgwrea 
and  fam  Indebtedness.  They  shaU  report  any  member  of  the 
I'^rmCredlt  Admlnlstratloo  or  the  Federal  Reserve  Board  who 
Mgtecta.  hlndera.  or  delays  the  carrying  out  of  the  provisions 
o(  this  act.  to  the  President  at  the  United  States,  and  It  ahaU 
}r*L^^  °'  "^  President,  upon  cause  shown,  to  remove  any 
such  OTteer  and  to  appoint  some  other  suitable  per«on  In  his 
PMos  with  the  advice  axkd  coosmt  ot  the  Senate. 

Mr.  IJn^at^F:     Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

«^-^^"'-^v*^-  h"^-  **•«*  *•  ^^  ",  beginning  with  the 
word     and  .   strike   out   down  to  and   tnrhi«nng   the   word   •T>y" 

...^I!r.*.V°"i°  and  11,  strike  out  -TWeral  Reserve  Board"  and 
tawETt  In  lieu  thereor  -Board  at  Ooremors  of  the  Federal  Rnerve 
ciyvtem. 

.-"^  8.  "ne  17,  strike  out  TMsral  Remrre  Board"  and  Insert 
toJUro    thersof    "Board    ol    Oovemcrs    at    the    IWeral    R«^ 

Mr.  LKMKE.  Mr.  Chahman,  I  want  to  say  that  we  strike 
out  the  following  language: 

And  supervise  the  work  of  liquidating  and  leflnanclna  farm 
martgages  and  f ann  indebtedneas. 

In  other  words,  we  take  away  tlie  supervisi<Hi  of  the 
board  of  agriculture  and  make  it  merely  advisory  to  the 
Farm  Credit  Administration.  "Riere  has  been  some  criU- 
clsm  made  of  taking  powers  away  from  the  Administration. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
aH  debate  on  this  section  and  all  amendments  thereto  close 
in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MICHENER.  Mr.  Chairman,  this  bill  is  supported 
primarily  by  two  groups:  First,  those  farmers  who  because 
of  a  lack  of  parity  between  agriculture  and  industry  since 
1920  find  themselves  burdened  with  a  mortgage  indebted- 
n^  bearing  a  rate  of  interest  that  makes  it  practically  im- 
possible for  them  to  ever  pay  out.  That  is,  consldolng  the 
prices  which  they  receive  for  their  product  and  their  labor 
the  taxes  which  they  must  pay,  and  the  costs  of  living  and 
operation  which  they  nrast  meet,  this  group  of  om-  dtteens 
see  their  farms  going  on  the  auction  block.    Tliey  face  dis- 


possession. Work  as  hard  as  they  win.  economize  as  they 
may.  they  fully  realize  that  they  must  be  refinanced  or 
liquidated. 

It  is  this  group  in  which  I  am  vitally  interested.  The 
urgency  of  the  situation  is  such  that  I  am  willing  to  go  a 
long  way.  Since  I  have  been  in  Cdngress  I  have  voted  for 
practically  every  measure  looking  toward  the  relief  of  agri- 
culture. I  had  Lttle  faith  in  the  efficacy  of  some  of  these 
measures,  but,  feeling  so  keenly  that  something  must  be  done 
for  the  farmer.  I  have  been  willing  to  chance  anything.  I 
signed  the  Prazier-Lemke  petition  in  this  frame  of  mind.  I 
have  tried  as  hard  as  I  could  to  bring  myself  to  the  belief 
that  the  Prazier-Lemke  bill,  if  enacted  into  law,  would  in 
the  end  be  for  the  good  of  agriculture.  I  promised  my  con- 
stituents that  I  would  do  everything  I  could  to  bring  the  bill 
up  for  consideration.  I  have  cooperated  in  every  way  with 
Mr.  Lemke  in  bringing  this  about.  Mr.  Lemke  and  my  con- 
stituents imderstand  tnat  I  have  never  promised  to  vote  for 
the  Prazier-Lemke  bill  with  all  of  its  provisions. 

Second,  that  group  which  believes  that  much  of  our  eco- 
nomic trouble  of  the  present  day  is  due  to  the  monetary 
system  prevailing  In  our  country.  These  people  believe  that 
there  is  a  lack  of  money  or  currency  afloat  in  the  land.  They 
believe  in  more  currency.  In  short,  they  are  generally  known 
as  currency  Inflationists.  They  are  apparently  interested  In 
refinancing  farm  mortgages  because  they  find  here  a  vehicle 
to  put  more  money  in  circulation.  They  will  espouse  any 
cause  if  it  gives  an  opportunity  to  print  more  money.  They 
supported  the  Patman  bUl  providing  for  the  payment  of  the 
bonus  for  that  reason.  We  all  know,  however,  that  it  was 
impossible  for  the  soldiers  to  get  their  money  as  long  as  they 
insisted  on  printing  new  money.  When  this  policy  was 
abandoned,  some  of  the  most  enthusiastic  advocates  of  the 
payment  of  the  bonus  were  no  longer  Interested.  However, 
the  real  friends  of  paying  the  bonus  were  still  interested! 
and  as  a  result  the  bonus  vriil  be  paid  in  June.  It  is  my 
thought  that  the  farmer  must  not  join  up  his  troubles  with 
any  experimental  money-Issuing  project;  it  matters  not  who 
proposes  It  or  how  alluring  it  may  seem. 

I  do  not  belong  to  what  has  come  to  be  known  as  the  in- 
flation group.  And  my  interest  in  this  bUl  Is  not  motivated 
by  the  same  hopes  or  desires  that  bring  this  last  group  to 
the  support  of  this  measure. 

I  am  not  going  to  take  any  time  In  reciting  the  number  of 
farms  subject  to  foreclosure,  or  in  telling  of  the  dreadful 
condiUon  of  agriculture  as  an  industry.  These  facts  are  all 
weU  known  to  every  Member  of  Congress.  That  type  of 
speech  has  been  made  time  and  time  again.  There  is  no 
comfort  for  the  farmer  in  depicting  to  him  his  distress  and 
continuously  reminding  him  of  his  hopeless  condition.  The 
farmer  has  been  fed  up  on  this  kind  of  thing.  And  to  me  it 
approaches  demagoguery  on  the  part  of  those  who  would 
OHitlnuously  preach  to  the  farmer  these  things.  We  want 
a  more  cheerful  aspect. 

No  one  knows  better  than  the  farmer  himself  what  his 
condition  is.  No  one  knows  better  than  this  same  farmer 
and  his  family  how  he  has  striven  ever  since  the  World  War 
to  keep  his  head  above  water  financially.  The  farmer  who 
Is  about  to  lose  his  farm  gets  litUe  solace  out  of  the  fact  that 
he  has  plenty  of  company. 

A  few  years  ago  one  group  of  our  farmers  felt  that  the 
equalization  fee.  as  embodied  in  the  McNary-Haugen  biU  was 
the  soluUon.  Another  group  was  just  as  sure  that  the  so- 
iled debenture  plan  would  bring  the  farmer  into  his  own. 
Still  another  group  was  satisfied  that  the  right  approach  to 
the  problem  was  through  cooperative  marketing. 

At  no  time  have  the  several  farm  organizations  and  the 
farmers  of  the  country  presented  a  united  front  in  behalf  of 
any  particular  type  of  legislation  looking  toward  relief  So 
that  today  we  find  one  group  and  some  sections  of  the  coun- 
ter urging  a  continuation  of  the  principles  of  the  recent 
A^  A.  A  while  other  sections  are  violenUy  opposed  to  this 
pohcy  of  scarcity,  "men  there  is  another  group  who  would 
permit  unlimited  production,  provide  adequate  tariff  protec- 
tion against  fwelgn  imports,  and  pay  a  bounty,  if  necessary, 
on  aU  exportable  surpluses.  x«:v«i.i«y. 
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The  farmer  who  needs  help  Is  not  Interested  in  the  author- 
ship of  legislation;  whether  the  bill  originates  with  the  Farm 
Union,  the  Grange,  the  Farm  Bureau,  or  any  other  organi- 
zation should  be  immaterial.  The  measure  should  have  the 
support  of  all  agriculture  if  it  is  sound.  Jealousies  between 
farm  organizations  do  much  damage  to  the  cause  of  agricul- 
ture. This  is  not  true  among  farmers  themselves,  but  human 
nature  is  human  nature,  and  the  leaders  of  various  groups 
are  bent  upon  supremacy  for  the  particular  organization.  If 
an  organization  hits  upon  a  good  thing,  the  other  organiza- 
tions should  be  for  it.  Cooperation  and  not  extermination  is 
essential. 

It  is  difficult  for  any  student  of  the  problem  to  arrive  at  a 
definite  and  restricted  conclusion.  Tlie  problem  is  not  solved; 
and  the  enactment  of  this  bill  will  In  no  way  solve  the  problem 
in  its  entirety.  It  is  regrettable  that  so  much  misinformation 
on  both  sides  has  gone  out  to  the  country  concerning  this 
measure. 

'Hie  bill  itself  is  loosely  and  poorly  drawn.  It  expresses  a 
hope  and  pictures  an  objective,  with  little  attention  having 
been  given  to  the  fundamental  details  and  method  of  accom- 
plishment. I  feel  sure  that  in  drafting  the  bill  much  consid- 
eration was  given  to  placing  language  in  the  bill  that  would 
sell  the  bill  to  the  farmer.  New.  the  Congress  finds  itself 
in  a  position  where,  on  the  floor  of  the  House,  it  is  to  be  asked 
to  re^^Tite  the  proposed  law.  Indeed,  some  of  the  proponents 
of  the  bill  here  in  Washington  have  asked  the  farmers,  who 
are  to  be  the  beneficiaries,  to  write  and  to  wire  the  Congress- 
man objecting  to  anj'  amendments  to  the  bill.  In  other 
words,  these  honest  pecple  have  been  asked  to  insist  on  the 
bill's  passing  without  any  amendments.  Now,  every  Member 
here  knows  that  this  bill  should  not  be  passed  without  amend- 
ments. Mr.  Lemke.  the  author  of  the  bill,  would  not  want 
the  bill  passed  without  amendments;  and  Mr.  Lemice  will  offer 
clarifying  and  perfecting  amendments  which  he  feels  are 
essential  if  the  bill  is  to  be  seriously  considered.  I  speak  of 
this  because  present-day,  high-pres.sure  methods  are  ofttimes 
making  it  impossible  to  write  constructive  laws.  If  the  honest 
legislator  who  is  on  the  groimd  and  knows  the  facts  does  not 
accede  to  these  demands  from  back  home,  he  is  condemned 
as  being  opposed  to  what  the  law  seeks  to  do. 

The  Prazier-Lemke  bill  has  been  before  the  House  for 
several  years.  Those  who  fervently  believe  in  the  measure 
have  only  asked  for  a  chance  to  be  heard.  When  a  bill  Is 
introduced  into  Congress  it  is  referred  to  a  committee,  and 
it  is  the  function  of  that  committee  to  hold  hearings — that 
is,  to  listen  to  the  propxinents  of  the  bill  as  well  sis  to 
the  opponents  of  the  bill.  In  these  circumstances,  the  bUl 
is  considered  carefully,  line  by  line  and  sentence  by  sen- 
tence, and  changes  and  alterations  are  always  made.  This 
is  the  sensible  and  correct  procedure.  When  a  bill  of  the 
importance  and  of  the  far-reaching  effect  of  the  Prazier- 
Lemke  bill  comes  before  Congress  year  after  year,  then  there 
is  but  one  way  to  handle  the  matter,  and  that  is  free,  open, 
and  fair  consideration  before  the  qualified  committee  and  the 
Congress. 

This  bill  has  not  had  that  consideration.  The  bill  was 
never  reported  out  by  the  committee  with  any  thought  that 
it  would  become  a  law  In  its  present  form.  That  Is,  the  real 
friends  of  the  bill  on  the  Agricultural  Committee,  realizing 
the  futility  of  any  efforts  in  the  committee,  succeeded  in  in- 
ducing other  members  of  the  committee  to  report  the  bill  to 
the  House  without  any  changes.  Unquestionably  there  were 
those  who  felt  that  that  killed  the  bill. 

EfTorts  were  then  made  to  secure  the  permission  of  the 
Rules  Committee  to  have  the  bill  considered  by  the  Con- 
gress. The  signatures  of  218  Members  made  this  discussion 
and  this  consideration  of  the  Prazier-Lemke  bill  possible. 
We  are  all  agreed  that  the  fioor  of  the  House  is  no  place  to 
write  a  technical  bill.  And  I,  for  one,  would  be  pleased  to 
return  this  bill  to  the  committee,  where  all  sides  might  be 
heard,  and  a  carefully  prepared  statute  brought  back  for  our 
vote  and  consideration.  I  know,  however,  that  to  recommit 
this  bill  would  be  to  kill  it.    In  short,  no  consideration  would 


be  given  to  It,  and  such  a  procedure  is  unthlnkaWe  under  all 
of  the  circumstances. 

One  thing  I  like  about  the  gentleman  from  North  Dakota 
[Mr.  Lekki]  Is  that  he  realizes  that  a  measure  of  this  kind 
is  most  difficult  to  draw,  and  that  he  Is  not  only  willing  but 
anxious  for  constructive  amendments. 

On  yesterday  each  Member  of  Congress  was  presented  with 
an  elaborate  analysis  of  the  Prazier-Lemke  bill,  H.  R,  2066. 
This  analysis  was  prepared  by  the  Parm  Credit  Administra- 
tion, the  agency  of  the  Government  which  is  to  administer 
the  Prazier-Lemke  Act  if  it  ever  becomes  a  law.  "nie  Farm 
Credit  Administration,  through  its  several  divisions,  Is  pre- 
sumed to  know  more  about  the  administration  of  agencies 
loaning  to  the  farmer  than  any  other  set-up  in  the  Govern- 
ment. In  these  circumstances,  prudence  requires  tliat  the 
Congress  give  every  consideration  to  the  details  of  this  anal- 
ysis. Again,  it  is  impossible  to  do  this  on  the  floor  of  the 
House.  The  gentlemar  from  North  Dakota  IMr.  LemkbI 
has  rightfully  criticized  the  Parm  Credit  Administration  for 
presenting  this  analysis  at  this  late  hour  when  the  bill  is 
being  considered  on  the  floor  of  the  House. 

It  has  been  insisted  in  this  debate  that  the  Prazier-Lemke 
bill  is  discriminating  in  favor  of  agriculture,  and  that  it  Is 
also  discriminating  as  between  various  groups  of  farmers. 
There  is  some  merit  In  both  contentions.  Yet  it  Is  very 
difficult  to  enact  any  law  providing  for  reorganization  or 
refinancing  of  industry  or  business  of  any  type  that  is  not 
in  some  way  discriminatory.  All  bankruptcy  laws  are  dis- 
criminatory. All  reorganizations  and  moratoriums  under 
existing  law  are  discriminatory.  That  is,  the  creditor  who 
acted  in  good  faith,  and  as  a  matter  of  accommodation 
loaned  the  debtor  money  or  supplied  him  with  goods,  has 
done  the  work  and  Uved  up  to  his  end  of  the  contract,  has 
a  right  under  the  law  to  feel  that  the  debtor  will  do  the  same 
thing.  The  debtor,  however,  through  no  fault  of  his  own,  or 
even  through  his  own  reckless  habits,  is  brought  to  a  condi- 
tion where  he  cannot  do  that  which  he  has  agreed  to  do.  In 
these  cases,  the  present  law  discriminates  in  his  favor,  and 
the  creditor  must  suffer.  So,  after  all,  there  is  discrimina- 
tion. And  I  know  of  no  way  whereby  we  are  going  to  enact 
legislation  that  will  take  care  of  the  unfortunate  farm  debtor 
without  giving  to  that  debtor  certain  benefits  which  will  not 
inure  to  the  l)enefit  of  the  more  prosperous  farmer. 

By  the  terms  of  the  Prazier-Lemke  bill,  the  law  Is  to  be 
administered  by  the  Farm  Credit  Administration  under  the 
advice  and  counsel  of  the  executive  committee  of  a  new 
board,  to  be  known  as  the  Agricultural  Board.  This  board 
is  created  not  by  the  farmers  of  the  country,  but  only  those 
farmers  who  are  debtors,  and  who  are  to  receive  the  benefits 
of  the  Prazier-Lemke  bill  are  to  be  permitted  to  participate. 
These  debtor  farmers  are  first  to  meet  in  convention  in 
counties,  send  delegates  to  a  State  convention,  and  the  State 
convention  in  turn  sends  a  delegate  to  Washington.  There 
is  to  be  one  of  these  delegates  from  each  State  in  the  Union. 
These  delegates  are  to  receive  $15  per  diem  and  necessary 
traveling  expenses  while  on  official  business. 

These  delegates  are  to  select  three  members  of  an  execu- 
tive committee,  and  these  members  are  each  to  receive  $7,500 
a  year  and  5  cents  per  mile  for  necessary  traveling  expenses. 
Now,  remember  these  expenses  are  all  to  come  out  of  the 
farmer  who  is  refinanced,  and  are  in  addition  to  the  IV2- 
percent  interest  and  IV2 -percent  principal  paid  annually. 
In  addition  to  the  board  and  the  committee,  clerical  help 
must  also  be  provided  for. 

There  are  many  who  are  opposed  to  the  setting  up  of 
another  bureau  of  this  type  for  the  sole  purp>ose  of  advising 
and  counseling  with  the  Farm  Credit  Administration. 

This  law  could  not  be  a  success  unless  the  administrator 
of  the  law  made  it  a  success.  As  I  have  just  said,  the  Parm 
Credit  Administration  is  the  administrator.  And  the  Parm 
Credit  Administration  is  violently  opposed  to  the  law.  Con- 
gress has  been  advised  by  the  administration  that  the  law 
is  impiacticable,  discriminatory,  unworkable,  and  will  do 
more  injury  than  good.  Is  it  reasonable  that  we  should  pass 
this  hill  and  place  the  administration  of  this  law  in  this 
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hostfJe  atrncy?  We  could  not  expect  the  law  to  be  a  suc- 
c^sv  and  It  would  be  just  another  faiJure,  where  the  fanner 
would  be  the  goat.  The  Congress  did  not  know  the  atti- 
tude of  the  Farm  Credit  Administration  until  this  bill 
reached  the  floor  for  consideration,  and  in  this  connection 
I  cannot  condomn  too  strongly  the  position  of  the  Parm 
Credit  Administration  in  wltliholdlng  this  information  until 
the  bill  was  belnc  debated  on  the  floor. 

The  Farm  Credit  Administration  has  thoroughly  digested 
the  bill  and  advises  the  Congress  how  the  bill  will  be  inter- 
preted and  accepted,  if  it  becomes  a  law.  We  are  told  that 
the  adnoinistration  will  cost  at  least  1  percent  per  armum 
on  all  loans,  and  at  least  1  percent  per  annum  will  be  neces- 
sary to  cover  losses;  and  that.  Inasmuch  as  the  farmer's  in- 
t<>rest  IS  to  be  14  percent,  this  would  make  the  actual 
interest  cost  to  the  farmer  of  3^  percent  per  annum  instead 
of  14  percent  set  up  in  the  bill.  This  agency,  therefore, 
concludes  that,  plus  the  14 -percent  principal  payment,  the 
total  payment  of  the  farmer  each  year  would  be  5  percent 
on  his  loan.  Now.  this  is  not  some  propagandist,  some 
speaker,  or  some  enthusiast  talking;  it  is  official  and  comes 
from  the  very  people  who  are  to  administer  the  law,  if  it 
ever  becomes  a  law.    Give  sctious  thought  to  that. 

Attention  is  called  to  the  fact  that  approximately  66  per- 
cent of  the  farms  of  the  United  States  are  not  mortgaged, 
and  that  the  mortg&ge  debt  on  the  remaining  34  percent 
of  all  farms  Is  estimated  $7,770,000,000.    It  is  insisted  that 
the   $3,000,000,000  provided  under  the  Prazier-Lemke   bill 
wouW  take  care  of  less  than  40  percent  of  the  farmers  whose 
farms  are  mortgaged  at  the  iM^sent  time  and  would,  there- 
fore, provide  benefits  for  less  than  15  percent  of  the  farmers 
of  the  country  at  the  expense  of  the  remaining  85  percent. 
This  agency  of  the  Government  further  calls  attention  to  the 
fact  that  if  homes,  other  than  farms,  are  given  the  same 
terms  of  refinancing,  then  over  $25,000,000,000  of  new  money 
will  be  required.    It  Is  argued  that  this  is  not  a  general 
farm-relief  measure,  but  that  it  will  give  the  15  percent  of 
the  fanners  tremendous  odds  over  the  remaining  85  percent 
in  the  matter  of  production  cost    And  that  this  would  not 
apply  only  to  those  present  in  distress  but  to  future  genera- 
tions of  farmers  also.    Attention  Is  caUed  to  the  fact  that 
the  34  percent  of  mortgaged  farms  would  be  given  advantage 
over  the  66  percent  of  unmortgaged  farms,  because  those 
farms  could  be  sold  at  a  much  higher  rate  for  the  reason 
that  the  mortgagor  really  would  have  no  equity   in  the 
farm;  that  he  could  remain  as  long  as  things  went  well,  but 
could  move  ofT  at  any  time  he  saw  fit.  and  would  not  even 
have  paid  adequate  rent  for  the  time  be  occupied  the  farm. 
Under  this  hill  farm-loan  bonds  would  be  Issued  by  the 
Farm  Credit  Administration  Just  the  same  as  farm-loan  bonds 
are  issued  under  the  present  law.    But  the  rate  of  Interest 
would  be  but  1 4  percent  per  annum  on  real-estate  security 
and  3  percent  per  annimi  on  chattel-mortgage  security.    Now, 
the  money  to  take  up  these  bonds  must  come  tTom  some^ 
where,  and  the  bill  providea.  that  first,  the  bonds  must  be 
offered  to  the  public  for  sale.    If  they  are  not  taken  by  the 
pubUc.  then  "it  shall  be  the  duty  of  the  Federal  Reserve  and 
naUonal  banks  to  Invest  their  available  surphises  and  net 
profits,  after  the  dividends  are  paid  to  their  stockholders,  in 
such  farm-loan  bonds." 

Many  advocates  of  the  Wll  have  been  led  to  believe  that 
there  Is  now  In  the  vaults  of  these  banks  hundreds  of  mil- 
Uons  of  dollars  that  could  be  immediately  Invested  in  these 
bonds,  with  the  only  loss.  If  any,  falling  on  the  stockholders 
of  the  banks.  All  I  know  about  Wall  Street  is  what  I  read. 
I  Uve  in  and  represent  a  typical  Main  Street  district,  and 
of  course,  this  law  would  apply  to  the  banks  in  my  district. 
PracUcaUy  all  of  our  banks  closed  during  the  bank  holiday, 
and  practically  all  of  them  had  much  dlfflculty  In  getting 
opened.  And  none  of  them  at  this  time  have  much  reserves. 
Whether  or  not  some  of  them  are  permitted  to  remain  open 
depends  upon  their  ability  to  create  sufficient  reserves.  Tills 
biUwould  absolutely  prevent  a  bank  from  laying  aside  re- 
servesto  take  care  of  slow  assets  and  to  better  safeguard 
the  depositors.  In  the  district  from  which  I  come,  most  of 
the  banks  pay  from  2  to  3  peroent  interest  to  the  depositors 


on  deposits.  How  can  the  small  bank  in  the  country  pay  this 
interest  to  depositors  and  at  the  same  time  be  compelled  by 
law  to  invest  its  available  surpluses  and  profits  in  1 4 -percent 
bonds?  I  am  sure  that  I  know  of  many  thinking  farmers  in 
my  district  who  would  not  want  this  bill  enacted  with  such 
a  provision. 

Tlie  Farm  Credit  Administration  again  points  out  that  if 
it  were  posslUe  to  refinance  farm  mortgages,  as  provided  in 
the  Prazier-Lemke  bill,  that  this  would  upset  the  whole 
farm-loan  machinery.  Billions  of  dollars  have  been  loaned 
by  the  Grovemment  under  the  present  Farm  Loan  Act  by  the 
Parm  Credit  Administration.  These  bonds  are  outstanding 
and  are  held  throughout  the  country.  They  bear  interest  at 
from  3  to  4 '2  percent  and  are  not  callable  for  from  8  to  10 
years.  Now.  these  institutions  would  have  this  money,  and 
it  would  be  impossible  for  them  to  safely  invest  the  money 
to  earn  the  interest  which  the  institutions  must  pay  to  the 
holders  of  these  outstanding  bonds.  The  result  could  be  but 
one  thing,  and  that  is  default  in  the  payment  of  the  interest 
on  these  outstanding  bonds,  which  would  mean  receivership 
and  eventual  liquidation  of  the  system.  This  would  entail 
the  loss  of  $113,000,000  capital-stock  investment,  and  some 
600.000  fanner  borrowers  through  the  system,  as  well  as 
some  $217,000,000  which  the  Government  has  invested.  Un- 
derstand this  is  what  the  Government  agency  Itself  tells  us 
today. 

No  other  loaning  agency  could  compete  with  the  Govern- 
ment under  this  bill.  Tlierefore  this  bUl  would  throw  the 
burden  of  financing  the  total  farm-mortgage  debt  on  the 
Government,  which  would  mean  that  instead  of  $3  000  - 
000,000,  between  $7,000,000,000  and  $8,000,000,000  would  be 
required  to  finance  existing  debts  alone;  and  that  does  not 
Include  the  farms  that  could  be  purchased  by  farm  tenants 
and  members  of  farmers'  families.  Let  us  not  forget  that 
just  so  sure  as  this  benefit  is  given  to  agriculture,  it  will  be 
given  by  Congress  to  the  rest  of  the  home  owners  of  the 
country.  The  Government  estimates  the  additional  amount 
at  $17,740,000,000. 

We  can  get  some  Idea  of  the  enormity  of  this  proposition 
when  we  recall  that  nearly  750.000  loans  for  approximately 
$2,000,000,000  have  been  made  by  the  Federal  land  banks 
and  the  lAnd  Bank  ConMnissioners  within  the  last  3  years. 
That  the  estimated  scale-downs  in  cwinection  with  these 
operations  approximate  $200,000,000.  This  has  brought 
about  annual  interest  reducUons  as  a  result  of  such  refinanc- 
ing amounting  to  $38,000,000. 

Now.  I  assume  that  the  above  statements  are  correct  con- 
sidering the  source.  If  they  are  correct,  then  this  bUl 
should  not  be-  railroaded  through  without  adequate  consid- 
eration. Some  of  us  have  protested  vociferously  about  the 
present  administration's  asking  us  to  vote  for  legislation  that 
had  not  been  properly  considered.  And.  to  be  consistent 
we  should  apply  the  same  rule  to  this  legislation,  the  pur- 
poses of  which  we  are  in  favor. 

I  want  to  again  impress  upon  you  the  fact  that  it  will  be 
absolutely  necessary  to  issue  $3,000,000,000  in  new  money  I 
am  not  going  to  discuss  the  security  back  of  that  money  be- 
cause under  this  bill  there  would  be  $3,000,000,000  worth,'and 
no  more  of  farm  mnrtgages  and  chattel  mortgages  back  of 
lAA  if.  on  the  theory  that  the  loans  were  just  equal  to 

100  percent  of  the  security.  ^ 

The  quesUon  of  inflation  or  expansion  is  one  about  which 
many  people  differ.    There  are  those  who  can  see  no  infla- 

?^.T  f  T  ^^^,f«°backs.  Personally.  I  feel  this  is  infla- 
^n^^i  "^"^  ""^^J^  $3,000,000,000  at  all.  if  the  matter 
ended  there.  The  debate  on  this  floor  within  the  last  2  days 
has  convinced  me  thoroughly  that  this  measure  Is  but  the 
banning;  and  if  there  Is  not  a  Ucit  agreement,  there  is  at 

^\l  .TJ^^^n  ^^^  ^^^^  ^^°^  ^^  beUeve  in  infla- 
tion tJiat  this  bill  will  be  followed  by  a  similar  bUl  reflnanc- 
SL^^  mortgages.  The  fanners  of  my  country  who  are 
S^^«.  ^°'^'"  '""^^^  ™*^  ^d  °^o^^  considerate  terms 
^e^TSf^r^^f^T^*'  "P'^*'  ^  ^=^^™^^y  inflation.  And 
^^i^  J^^  ^^^  my  own  State  was  in  my  office 
resterday  and  gave  me  this  Infannation  and  agreed  with  me 
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that  while  $3,000,000,000  as  provided  is  controlled  expansion, 
yet  if  we  include  all  indebtedness  this  would  be  ruinous  in- 
flation. Under  my  responsibility  to  the  farmers  of  my  dis- 
trict, I  cannot  bring  myself  to  the  point  where  I  am  willing 
to  step  into  a  boat  in  a  swift  current  and  without  oars. 

I  am  sure  that  my  friends  who  have  written  me  and  tele- 
graphed me  asking  me  to  vote  for  this  bill  without  amend- 
ment do  not  mean  what  they  say.  This  bill  provides  for  a 
loan  on  farms  up  to  100  percent  of  their  fair  value  plus  75 
percent  of  the  value  of  insurable  buildings  and  improve- 
ments. Mr.  Lemke.  the  author  of  the  bill,  recognizes  that 
this  provision  is  not  sound  or  advisable  and  has  offered  an 
amendment  to  loan  only  80  percent  on  the  fair  value  of  the 
farm.  Most  of  the  opponents  of  the  bill  voted  against  this 
amendment  because  they  wanted  to  make  the  bill  ridiculous. 

The  bill  also  provides  that  if  the  farmer's  "mortgage  and 
other  indebtedness"  exceeds  more  than  the  actual  value  of 
his  assets,  then  such  "mortgage  and  indebtedness  shall  be 
scaled  down."  In  other  words,  the  small  bank  in  your  home 
town  which  has  loaned  the  depositors'  money  to  a  farmer  on 
his  mortgage,  the  groceryman  who  has  sold  groceries  to  the 
farmer,  the  drygoodsman.  the  fuel  man,  and  all  others,  add 
up  the  amount  owed,  and  then  they  are  compelled  to  take 
whatever  the  Government  wants  to  pay  in  settlement,  and 
the  debtor  gets  the  entire  benefit. 

In  view  of  the  Supreme  Court  decision  on  the  Prazier- 
Lemke  moratorium  law  this  provision  is  clearly  imconstitu- 
tional.  It  is  so  recognized  by  Mr.  Lemks,  and  he  has  offered 
an  amendment  striking  It  from  the  bill.  Yet  the  farmers 
back  home  are  insisting  on  msUung  no  changes.  They  do  not 
mean  that,  and  I  am  pleased  to  vote  for  these  perfecting 
amendments. 

The  bill,  however,  as  it  comes  to  a  vote,  is  radically  differ- 
ent than  the  bill  as  the  farmers  know  it.  I  appreciate  that 
there  are  those  who  will  say  that  no  material  changes  were 
made,  and  so  forth.  When  we  recall  that  the  farmers  are 
for  this  bill,  first,  because  they  believe  it  reduces  their  rate 
of  interest  to  14  pereent.  when,  as  a  matter  of  fact,  as 
stated  by  the  Parm  Credit  Administration,  the  interest  rate 
with  overhead  will  amount  to  3  V2  percent.  They  are  for  the 
bill  because  it  permits  them  to  borrow  the  fair  value  of  the 
real  estate  plus  75  percent  of  the  reasonable  value  of  the 
improvements.  I  know  many  farmers  who  caimot  come 
under  the  present  law  because  the  Parm  Loan  Board  insists 
upon  too  much  equity  In  the  property.  Now  the  amendments 
have  changed  the  bill  so  that  as  it  will  be  voted  upon  the 
amoimt  to  be  borrowed  is  the  same  as  imder  the  existing 
law.  Other  farmers  are  for  the  bill  because  it  permits  them 
to  bonow  on  their  livestock  at  3-i)ercent  interest.  The  bill 
has  been  amended  by  striking  out  all  reference  to  livestock. 

The  American  Federation  of  Labor,  speaking  for  50,000,000 
people,  has  today  gone  on  record  vigorously  opposing  the 
Prazier-Lemke  bill  because  of  its  inflationary  provision. 
William  Green,  president,  says  that  the  bill  is  inflationary, 
that  it  will  upset  the  whole  economic  system  and  bring  untold 
distress  and  suffering  to  the  wage  earner  and  consumer. 
Now,  we  all  realize  that  no  one  group  of  our  people  can  long 
prosper  without  the  prosperity  of  the  other  groups.  The 
farmer  must  have  higher  prices  for  his  products.  Ilierefore 
he  must  sell  these  products  in  the  American  market,  and  the 
wage  earner  is  the  big  consumer  In  the  American  market. 
The  American  Federation  of  Labor  undoubtedly  wants  pros- 
perity, and  nothing  but  a  sincere  belief  that  this  bill  is  in- 
flationary and  will  do  damage  could  justify  such  a  pro- 
nounced stand  taken  by  the  Federation. 

The  last  2  days,  during  consideration  of  this  bill,  have 
been  exciting  days  for  Members  of  Congress.  Many  farmers, 
as  well  as  many  inflationists  who  favor  the  legislation,  have 
been  in  the  galleries.  As  we  aH  know,  these  groups  have 
nsited  our  offices,  urging  us  to  vote  for  this  bilL  On  the 
other  hand,  speaking  for  myself,  no  one  has  approaxhed  me 
or  even  written  to  me  opposing  the  legislation,  so  that  my 
action  today  will  not  be  guided  by  the  usual  story  about 
lobbyists  and  Influences  of  that  kind, 

During  all  my  service  in  Congress  I  have  never  had  a  more 
trying  decision  to  reach.    My  (flstrict  is  laiyely  agriculturaL 


Many  of  my  personal  friends  and  acquaintances  have  been 
thoroughly  sold  on  this  bill.  They  have  mortgages  that  are 
due  or  to  become  due.  They  can  see  no  future  without  re- 
lief on  the  part  of  the  Government.  I  want  to  give  them 
that  relief.  They  have  a  right  to  expect  it  from  me.  and 
there  is  no  reason  why  I  should  not  want  to  do  this.  How- 
ever, this  responsibility  is  mine;  and  while  political  expedi- 
ency undoubtedly  suggests  that  I  should  vote  for  this  bill, 
yet  my  conscientious  judgment  tells  me  that  the  bill  is  not 
wholesome  as  it  now  stands,  that  It  could  not  and  would  not 
accomplish  beneflcial  results  if  administered  by  the  Farm 
Credit  Administration,  for  the  reasons  above  stated  The 
farmer  must  have  a  lower  rate  of  interest  on  existing  in- 
debtedness. He  must  have  more  liberal  terms  of  payment  if 
he  is  to  remain  on  the  farm,  but  he  must  not  have,  in  con- 
nection with  this,  monetary  inflation  that  will  destroy  his 
market. 

I  have  urged  throughout  this  session  that  the  Agriculture 
Committee  give  attention  to  s<»ne  form  of  legislation  which 
will  be  of  benefit  to  all  farmers  and  that  will  assist  in  mak- 
ing it  possible  that  every  farmer  who  produces  on  the  soil 
shall  have  the  cost  of  production  for  his  product,  plus  a  rea- 
sonable profit.  As  between  ind'istry  and  agriculture,  if  there 
is  to  be  cny  discrimination,  it  must  be  in  favor  of  agriculture, 
and  the  sooner  the  country  recognizes  this  fact  the  better. 

I  am  sure  that  many  of  my  farmer  friends  will  be  disap- 
pointed in  the  vote"  that  I  am  compelled  to  cast  here  today, 
but  I  have  faith  enough  in  those  friends  to  believe  that  if 
they  knew  all  of  the  conditions  and  understood  the  situation 
as  I  do  at  this  hour  and  imder  all  the  circumstances,  they 
would  approve  of  my  vote,  rather  than  condemn  it.  Tills  bill 
is  not  going  to  pass  the  House,  therefore  a  vote  for  it  is  but 
a  gesture.  If  it  did  pass  the  House,  we  all  know  it  could 
not  pass  the  Senate.  But  if  it  did  pass  the  Senate,  it  would 
be  vetoed  by  the  President.  Let  us  remember  that  it  takes 
two-thirds  of  each  House  In  any  Congress  to  pass  a  bill  over 
a  President's  veto. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Dakota  [Mr.  LekxeJ. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  foUows: 

Sec.  16.  The  benefits  of  thla  act  shall  also  extend  to  any  farmer, 
or  member  of  his  family,  who  lost  his  or  her  farm  through  indebt- 
edness or  mortgage  forecloexire  since  1921  and  who  desires  to 
purchase  part  or  all  of  the  farm  lost  or  another  like  farm.  It 
shall  also  extend  to  any  tenant,  or  member  ot  his  or  her  family, 
who  desires  to  purchase  an  encumbered  farm,  provided  he  or  she 
has  lived  on  and  operated  a  farm  as  a  tenant  for  at  least  3  years 
prior  to  the  enactment  of  this  act. 

Mr.  LEMKE.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Lxiuu:  Page  0,  line  1.  strike  out 
"1921"  and  insert  "1928". 

Page  9,  line  5.  strike  out  the  word  "two"  and  Insert  the  words 
"three  consecutive." 

Mr.  LEMKK  Mr.  Chairman,  this  amendment  simply 
permits  the  farmers  who  have  lost  their  farms  since  1928 
to  take  advantage  of  the  act  instead  of  those  who  lost 
them  in  1921. 

The  amendment  was  agreed  to. 

Mr.  DIES.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dies:  Page  9,  line  4.  strike  out  "an 
encumbered  farm"  and  insert  "a  farm  not  exceeding  $5,000  in 
value." 

Mr.  DIES.  Mr.  Chairman,  this  amendment  is  acceptable 
to  the  author  of  the  bill  and  to  his  steering  committee.  I 
invite  your  attention  to  the  wording  of  the  bill  at  present, 
which  limits  the  character  of  farm  which  a  tenant  can  pur- 
chase to  an  encumbered  farm.  If  this  is  left  in  the  bill,  it 
win  preclude  tenants  in  many  sections  of  the  country  from 
purchasing  farms.  Also,  it  will  enable  mortgage  companies 
to  imload  farms  upon  which  they  have  liens  and  mortgages. 
It,  tlieref ore,  is  not  fair  to  limit  this  provision  to  only  those 
farms  that  have  encumbrances  or  liens  upon  t>wTn, 

Mr.  BOTT.KAU.    Mr.  Chairman,  wOl  the  gentleman  yield? 

Mr.  DIEa    Yes;  I  yield. 
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Mr.  BOILEAU.  Will  the  gentleman  state  whether  or  not 
this  $5,000  limitation  applies  to  tenants  or  to  all  fanners? 

Mr.  DIES.    It  applies  to  tenant  farmers. 

Mr.  BOILEAU.    And  only  to  tenant  farmers? 

Mr.  DIES.    Yes. 

Mr.  BOILEAU.  In  other  words,  it  applies  to  a  tenant  who 
wants  to  buy  a  farm,  but  a  man  who  owns  a  fazm  now  will 
not  be  affected  or  limited  by  the  amendment. 

Mr.  DIES.  Under  the  bill  as  written  there  is  no  limita- 
tion on  the  value  of  the  farm  to  be  purchased  by  the  tenant. 
More  than  60  percent  of  the  farmers  of  the  coxmtry  are 
tenants  today,  and  tenancy  is  increasing  with  alarming 
rapidity. 

In  a  recent  report  made  by  the  Secretary  of  Agriculture 
he  pointed  out  tlie  seriousness  ol  tenancy  in  the  United 
States. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield  for 
one  question? 
Mr.  DIES.    Yes. 

Mr.  BIVALK.  Does  this  amendment  embody  some  of  the 
prlnciides  of  the  tenancy  bill  held  up  on  the  other  side? 

Mr.  DIES.  Yes:  the  tenancy  bill  which  was  referred  to 
the  House  Committee  on  Agriculture  and  which  has  never 
been  reported  by  that  committee  and  evidently  will  not 
become  law  during  this  session  of  Congress. 

As  I  said  a  moment  ago,  the  Secretary  of  Agriculture  in 
his  report  pointed  out  the  seriousness  of  tenancy  and  di- 
rected the  attention  of  the  country  to  the  necessity  of  taking 
adequate  steps  to  put  a  stop,  as  much  as  possible,  to  the 
Increase  of  tenancy  In  the  United  States. 

In  many  counties  in  the  South  more  than  75  percent  of 
the  farmers  are  tenants.  A  few  landlords  own  the  vast 
acreages  that  are  cultivated  by  tenant  farmers.  I  hope  that 
my  amendment  will  be  adopted.     [Applause. 1 

The  CHAIRMAN.    The  question   is  on  the   amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Dnsl. 
The  amendment  was  agreed  to. 

Mr.  BINDERUP.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  once  more  reverting  to  the  proposition  that 
has  been  stated  here  several  times  this  afternoon  about  the 
Federal  land  banks;  once  more  reverting,  if  you  please,  to 
the  great  advantage  that  the  Prazier-Lemke  bill  will  be  under 
this  wonderfiU  system,  I  want  especially  to  talk  to  those  to 
whom  I  have  listened  for  the  past  year  and  a  half  talking 
about  the  Idle  textile  miUs  in  the  New  England  States.  I 
want  to  show  what  an  advantage  this  will  be. 

TTie  Frazier-Lcmke  biU  is  nothing  more  nor  less  than  Just 
a  proposiUon  made  to  Uncle  Sam  that  says.  "We  want  to 
go  into  partnership  with  you.  Uncle  Sam.  You  give  us 
$3,000,000,000  of  credit  and  we  will  mortgage  to  you  all  of 
our  homes,  involving  three  times  the  amount  of  money  we 
ask.  and  we  are  going  to  do  much  better  by  you  than  has 
ever  been  done  before,  because,  under  our  proposition  if  you 
give  us  $3.000^000.000  of  credit  we  will  give  you  $45,000,000 
a  year  In  Interest,  which  is  50  times  more  than  you  are  used 
to  getting  from  the  Inderal  Reserve  banks,  and  besides  this 
we  will  make  $90,000,000  for  ourselves." 

I  want  this  thought  to  go  bock  to  the  East,  because  in  the 
West  we  are  buying  your  products.  The  farmers  in  the 
West  have  not  had  a  new  suit  of  clothes  for  10  years  We 
are  going  to  buy  with  this  money— and  I  am  taking  now 
the  figures  from  New  York  State,  which  shows  the  velocity 
of  money.  This  shows  that  in  1935  money  changed  hands 
72  times  in  1  year,  and  taking  90.000.000  times  72  you  have 
the  enormous  buying  power  of  $6,480,000,000.  This  repre- 
sents the  increase  in  parchasing  power,     li^iplause.} 

i,*?^^?^'^-  *^  Chairman.  I  a^  unanimous  consent  that 
all  debate  on  this  section  and  all  amendments  thereto  cIobc 
in  5  minutes. 

IJeCHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  IVxas? 
There  was  no  objection. 

^^^BORMANN.  Mr.  Chainnan,  I  offer  the  following 
amenament. 


1936 


The  Clerk  read  as  fc^ows: 

Pmge  9.  after  line  8.  add  a  new  section  to  read  as  follows: 
"The  mortgages  for  the  loan  provided   In   this   act   shall    be  so 

drawn  as  to  provide  that  when  the  mortgaged  property  passes  out 

of  the  hands  of  the  original  mortgagor  the  loan  shall  be  due  and 

payable  Immediately. 

"This  provision  shall  net  apply  to  Inheritances  from  husband  to 

wife,  or  wife  to  husband,  parent  to  child,  or  child  to  parent." 

Mr.  BOILEAU.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  germane.  It  refers  to  inherit- 
ances, and  it  seems  to  me  also  that  it  is  not  germane  to  this 
part  of  the  bill. 

The  CHAIRMAN.  The  Chair  thinks  that  it  is  germane, 
and  therefore  overrules  the  point  of  order. 

Mr.  BIERMANN.  Mr.  Chairman.  I  would  like  the  par- 
ticular attention  of  the  Members  in  charge  of  the  bill,  be- 
cause I  think  when  they  understand  this  amendment  they 
will  accept  it.  The  purpose  of  the  amendment  is  to  elimi- 
nate speculation.  My  amendment  provides  that  if  the  mort- 
gaged propjerty  passes  from  father  to  son  or  wife  to  husband 
the  mortgage  goes  with  it.  But  if  the  property  is  sold  the 
mortgage  forthwith  becomes  due. 

We  must  assume  that  a  farm  carrying  a  mortgage  draw- 
ing 14 -percent  interest  will  have  a  higher  value  than  a 
farm  mortgaged  at  5  percent.  So  there  is  the  element  of 
value  added  to  the  farm  by  the  fact  that  the  mortgage  car- 
ries an  uncommonly  low  interest  rate. 

My  amendment  proposes  to  eliminate  the  element  of  specu- 
lation in  these  farms  mortgaged  at  m-percent  interest.  It 
proposes  to  connne  the  benefits  to  the  distressed  fanners 
and  to  prevent  spieculation  in  their  farms. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  BIERMANN.     I  yield. 

Mr.  BOILEAU.  It  seems  to  me  that  the  gentleman's 
amendment  has  a  good  deal  of  merit. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Iowa. 

Itie  question  was  taken,  and  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sxc.  17.  The  executive  committee  of  the  board  of  ai^rlculture 
shall  have  power  in  case  of  crop  failures,  and  in  other  meritorious 
cases,  to  extend  the  time  pasrments  due  on  loans  made  under  this 
act  from  tmie  to  time  for  a  period  not  exceeding  3  years,  provided 
the  mortgagor  keeps  up  the  payment  of  all  taxes  on  the  mortgaeed 
property.  ^^ 

Mr.  KING.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  King:  Page  9,  line  12,  after  the  word 
TJrcperty',  Insert  a  new  section,  as  follows: 

"Tot  the  purposes  of  this  act  the  term  'State'  or  'States'  shall 
Include  the  Territories  of  Alaska  and  Hawaii,  and  the  Territory  of 
Alaska  shall  be  held  and  considered  a  single  county  or  parish." 

Mr.  KING.  Mr.  Chairman,  Hawaii  is  almost  enUrely  an 
agricultural  community,  dependent  for  the  livelihood  of  its 
people  principally  on  agriculture.  Its  interest  in  this  legis- 
lation now  before  the  House  is  shown  by  a  joint  resolution 
adopted  by  the  Legislature  of  the  Territory  of  Hawaii  request- 
ing the  Congress  of  the  United  States  to  enact  this  bill  into 
law.  which  resolution  I  presented  to  the  House  last  session 

We  have  been  working  steadily  toward  diversifying  our  in- 
dustries and  are  doing  everything  within  our  power  to 
encourage  smaU  farming  and  the  raising  of  food  crops  This 
is  a  matter  of  military  importance  as  weU  as  of  economic 
value  to  the  Territory.  Any  legislation  that  will  make  the 
farmer's  burden  less  is  as  greatly  needed  in  Hawaii  as  on  the 
mainland. 

lioT^^^'^^^'^.^^^^  ^"'"^  ^o""  ^930  shows  that  we  have 
5.955  farms,  totalmg  2.815,026  acres  of  land,  of  which  440  579 
are  improved^  The  value  of  this  fann  properi;y,  lands  knd 
?^.if^i  !f  ^125,938.756.  "nie  proportion  of  all  farms  o^ 
crated  by  tenants  is  72.5  percent,  and  30.8  percent  of  the 

te^iaa'l'^^rn^^.!?  "^^  ^^^  ^°*^^  °^  mortgaged  debt 
^  «^™?'  ^^  ^^^  !:^"°  "^  ^^  *°  ^»^«*^  ^  52.3  percent. 
T^average  value  of  the  mortgaged  farms  Is  $6,321.  and  the 

average  of  the  mortgages  is  $3,305 

to^i]rd,i^if  H'^^'^  I  ^^^y  condition  of  our  agricul- 
tural industries,  it  also  shows  that  there  is  a  substantial  field 
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for  the  refinancing  of  farm  mortgages.  We  have  no  Terri- 
torial agency  to  serve  this  purpose  and  the  Farm  Credit 
Administration  has  but  recently  been  extended  to  include 
Hawaii. 

When  it  is  realized  that  we  produce  for  sale  approximately 
$100,000,000  worth  of  agricultural  products  annually  in  addi- 
tion to  a  considerable  amount  of  foodstuffs  consumed  locally, 
and  that  we  buy  American  mei"chandise  and  foodstuffs  to  the 
value  of  approximately  $90,000,000  annually,  our  deep  inter- 
est in  this  legislation,  w^hich  may  have  a  tremendous  effect 
on  agriculture  as  a  whole,  can  be  readily  understood. 

Hawaii  since  the  date  of  its  annexation  to  the  United  States 
has  shared  with  all  the  States  in  bearing  every  national 
burden,  pays  a  substantial  amount  of  taxes  into  the  Federal 
Treasury,  has  asked  for  no  exemptions  not  equally  appUcable 
to  the  States  of  the  Union,  and  asks  in  return  only  that  any 
legislation  designed  to  benefit  the  people  of  the  States  be 
extended  to  include  Hawaii  as  an  integral  part  of  this  great 
Nation. 

I  sincerely  hope  that  the  House  will  accept  the  amendment 
I  have  offered  as  a  matter  of  common  justice  to  the  Terri- 
tories of  Alaska  and  Hawaii. 

Mr.  LEMKE.    Mr.  Chairman,  we  accept  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Hawaii. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  18,  Th:.6  act  shall  be  liberally  construed,  and  no  technicalities 
or  limitatlonii  ahall  be  Imposed  or  permitted  to  interfere  with  the 
speedy  carrjing  out  of  its  purposes;  and  the  provisions  of  the  Farm 
Credit  Administration  and  the  Federal  Reserve  Banking  System 
shall  apply  as  far  as  applicable  in  the  carrying  out  of  the  provi- 
sions of  this  act;  and  all  laws  or  parts  of  laws  in  conflict  herewith 
are  for  the  purpose  of  this  act  repealed.  The  persons  charged  with 
the  duty  of  <;arr>'lng  out  the  provislODs  of  this  act  are  authorized 
and  directed  to  do  all  things  necessary  or  convenient  to  accomplish 
its  purpoees  with  expedition. 

The  CHAIRMAN.    Under  the  rule  the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Woodrum,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  had  under  consideration  the  bill 
(H.  R.  2066)  to  liquidate  and  refinance  agricultural  indebted- 
ness at  a  reduced  rate  of  interest  by  establishing  an  efficient 
credit  S3rstem,  through  the  use  of  the  Farm  Credit  Adminis- 
tration, the  Federal  Reserve  Banking  System,  and  creating  a 
board  of  agriculture  to  supervise  the  same,  and,  pursuant  to 
House  Resolution  123,  he  reported  the  same  back  with  sundry 
amendments  adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  TTie  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mr.  BOILEAU  and  Mr.  KVALE  demanded  the  yeas  and 
nays. 

The  yeas  and  najrs  were  ordered. 

TTie  question  was  taken;  and  there  were — yeas  142,  nays 
235.  not  voting  51,  as  follows: 

(RoU  No.  951 
YEAS— 142 


Amlle 

Andre  sen 

Ashbrook 

Ayers 

Berlin 

Blnderup 

Blackney 

Blanton 

Boileau 

Buckler,  Minn. 

Burdlck 

Cannon,  lifo.. 

Cannon.  Wla. 

Carlson 


Canienter 

Cartwrlght 

Cluistlanson 

dark.  Idaho 

Collins 

Colmer 

Connery 

Cravens 

Crawford 

Crosby 

Crosser,  Ohio 

CununingB 

Daly 

Dies 


Disney 

Dorsey 

Duncan 

Dunn,  Mlsa. 

Dunn,  Pa. 

Eckert 

Klcher 

EUenbogen 

Engel 

Englebrlgh* 

Parley 

Pencrty 

Fletcher 

Focht 


Ford.  Miss. 

Fulmer 

Cambrlll 

Gaaque 

Gassaway 

Gear  hart 

Gehrmann 

OUciulst 

GUdea 

Gillette 

Ooldsbaroush 

Gray,  Ind. 

Gray.  Pa. 

Oreenway 


Orlswold 
Gxiyer 

Haines 

HUdebrandt 

mil,  Knute 

Hill,  Samuel  B. 

Hoeppel 

Hoffman 

Hook 

Houston 

Hull 

Imhoff 

Jacobsen 

Johnaon.  Okla. 

Keller 

Kniffln 

Knutson 

Rvale 

Lambertson 

Lee.  Okla. 

Lemke 

Luckey 


Adair 

Allen 

Andrews,  N.  Y. 

Arends 

Bacon 

Bankhead 

Barden 

Barry 

Beam 

Belter 

Blermann 

Bland 

Bloom 

Boehne 

Boland 

Boykln 

Boylan 

Brewster 

Brooks 

Brown,  Ga. 

Brown,  Mich. 

Buchanan 

Buck 

Buckley.  N.  Y. 

Burch 

Bumham 

Carmlchael 

Carter 

Casey 

Castellow 

Celler 

Chandler 

Chapman 

Church 

Citron 

Clark.  N.  a 

Cochran 

Coffee 

Colden 

Cole,  Md. 

Cole.  N.  Y. 

Cooley 

Cooper.  Ohio 

Cooper,  Tenn. 

Coming 

CosteUo 

Cox 

Creal 

Cross.  Tex. 

Crowe 

Crowther 

Culkln 

Cullen 

Curley 

Darden 

Darrow 

Deen 

Delaney 

Dlcksteln 


Andrew 

Bacharach 

BeU 

Bolton 

Brennan 

Bulwlnldfl 

CaldweU 

Cary 

Cavlcchla 

Cl&lboma 

£>ear 

Dempaey 

DeRouen 


Lundeen 

McCleUan 

McFarlane 

McGehee 

McOrath 

McOroarty 

Mahon 

Main 

Marcantonlo 

Martin,  Colo. 

Masslngale 

Meeks 

MlUer 

Mitchell,  Tenn. 

Monaghan 

Morltz 

Mott 

Murdock 

Nelson 

Nichols 

O'Malley 

Patman 


Patterson 

Patton 

Pearson 

Peterson.  Pla. 

Pierce 

Plttenger 

Qulnn 

Randolph 

Rankin 

Richards 

Rogers,  Okla. 

Romjue 

Ryan 

Sadowsld 

Sanders,  Tex. 

Sauthoff 

Schneider,  Wla. 

Schulte 

Scott 

Scrugham 

Secrest 

Shannon 


NAYS— 235 


Dingell 

Dtrksen 

Dltter 

Dobbins 

Dockweller 

Dondero 

Dough  ton 

Doxey 

Drewry 

r>riscoU 

Driver 

Duffy,  N,  Y. 

Eaton 

EkwaU 

Evans 

Faddls 

Fieslnger 

Pish 

Fitzpatrlck 

Flannagan 

Ford,  Calif. 

Frey 

Puller 

Gavagan 

Glfford 

Gingery 

Goodwin 

Oranfleld 

Greenwood 

Greever 

Gregory 

G  Wynne 

Kallcck 

Hamlin 

Hancock.  N.  Y. 

Hancock.  N.C 

Hart 

Healey 

Hennlngs 

Hess 

Hlgglns,  Conn. 

Higglns.  Mass. 

HUl,  Ala. 

Hobbs 

Holllster 

holmes 

Huddleston 

Johnson,  Tex. 

Johnson.  W.  Va. 

Jones 

Kahn 

Kelly 

Kennedy,  Md. 

Kennedy,  N.  Y. 

Kenney 

Klnzer 

Kleberg 

BUoeb 

KoclalkowsU 


Kopplemann 

Kramer 

Lambeth 

TAnham 

Lea,  Calif. 

Leslnskl 

Lewis,  Colo. 

Lewis,  Md. 

Lord 

Lucas 

Ludlow 

McAndrews 

McCormack 

McKeough 

McLaughlin 

McLean 

McLcod 

McMillan 

McReynolds 

McSwaln 

Maas 

Mapes 

Martin,  Mass. 

Mason 

Maverick 

May 

Mead 

Merrltt,  Conn. 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Mitchell,  ni. 

Montague 

Moran 

Norton 

03rlen 

O'Connell 

O'Connor 

OT)ay 

OXeary 

Oliver 

O'Neal 

Owen 

Palmisano 

Parks 

Peterson,  Ga. 

PettengUl 

Peyser 

Pfelfer 

Plumley 

Powers 

Rabaut 

Ramsay 

Ramspeck 

Ransley 

Rayburn 

Reed,  ni. 

Reed,  N.  T. 

Rellly 


NOT  VOTING — 51 


IMetrlch 

Doutrlch 

Duffey,  Ohio 

Eagle 

Edmlston 

Ferg:uaon 

Fernandez 

Green 

Harlan 

Harter 

Hartley 

Hope 

Jenckes.  Ind. 


Jenkins,  Ohio 

Kee 

Kerr 

Lamneck 

Larrabee 

Lehlbach 

Maloney 

Mansfield 

BCarvhaU 

Montet 

Parsons 

Perkins 

Polk 


Smith.  Wash. 

Spenca 

Stack 

Stefan 

Stubba 

Sweeney 

Thurston 

Tolan 

Turner 

Turpln 

Wallgren 

Weartn 

Werner 

White 

WlUuxtw 

Wolcott 

Wood 

Woodrxiff 

Young 

Zlnunerman 


Rich 

Richardson 

Risk 

Robertson 

Robinson,  Utah 

Robsion,  Ky. 

Rogers.  Mass. 

Rogers.  N.  H. 

Russell 

Sabath 

Sandlln 

Schaefer 

Schuetz 

Seger 

Shan  ley 

Short 

Slrovich 

Sissoa 

Smith,  Conn. 

Smith.  Va. 

Snell 

Snyder,  Pa. 

Somers,  N.  Y. 

South 

Stames 

Stewart 

Sumners,  Tex. 

Sutphln 

Taber 

Tarver 

Taylor.  8.  C. 

Taylor,  Tenn. 

Terry 

Thorn 

Thoma^on 

Thompson 

Tlnkham 

Tobey 

Tonry 

Tread  way 

Umstead 

Vinson,  Oa. 

Vinson.  Ky. 

Wadsworth 

Walter 

Warren 

Weaver 

Whelchel 

Whlttlngton 

Wiggles  worth 

Wilcox 

Williams 

Wilson,  La. 

Wilson,  Pa. 

Wolfenden 

Wolverton 

Woodrum 

The  Speaker 


Reece 

Sanders,  La. 

Sears 

Smith.  W.  Va. 

Steagall 

Sullivan 

Taylor.  Colo. 

Thomas 

ntterback 

Welch 

West 

Zloncheck 


v;j 


:- *- 


ti 


'A 


^H 


\    * 

-  Hi 


■*  '^a 


t> 


I 


ih 


The  SPEAKER.    The  Clerk  will  call  my  name. 
The  derfc  called  Mr.  Speaker  Byrhs'  name,  and  he  an- 
swered  "nay." 
So  the  bill  was  rejected. 


L 
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The  Clerk  annomiced  the  following  pain: 
On  this  TOte: 

Mrs.  JenckM  of  Indiana   (for)    with   Mr.  BeU   (acalnst). 
Mr    Or«cn   (for)    with   Mr.  Baebar»ch    (^wtlnat). 
Mr    FvrcuBoo    (for>    with   Mr.   Ckviccblm    (acaUutt). 
Mr.  Ot«Ci1ch  (for)    with  Ur.  Dear  (A«&ln«t). 
Mr.   Bop«    (for)    with   Mr.  Kerr    (a«ralnst). 
Mr    MartfaaU    (for)    wlih  Mr.   Stca«all    (acatnst). 
Mr.   Tajrlor  of   Colorado    (for)    wltb    Mr.   Axutraw  of   *^«— '.^^ 
(affiilnst). 

Mr  LarrabM  (for)  with  Mr.  Lehlbacb  (>calaat). 
Mr  Zioncheck  rfor)  with  Mr.  Harlan  (agalnat). 
Mr.  Doutrlch    (for)    wttn  Mr.  SuUtvaa  (asainat). 

OenenU  pairs: 

Mr    S*ar»  with  Mr    Jenkins  of  Ohio. 

Mr     Manafleld    with    Mr.    Perkins. 

Mr    Lamneck  with  Mr.   Bolton 

Mr.  Bulwlnkle   with    Mr.  Hartley.  i 

Mr.    Maloney   with    Mr.    Rmcc. 

Mr    Eagle  with   Mr    Thomaa. 

Mr.  Fernandez  with  Mr.   Welch. 

Mr    Claiborne  with  Mr.  Harter. 

Mr    CaldweU    with   Mr.    K«e. 

Mr    Polk  with   Mr    Sanders  of  Louisiana. 

Mr.   Montet  with   Mr.   West. 

Mr.   Dempeey    with    Mr.    Uttertwck. 

Mr.  Wmlston  with  Mr.  DeRouen. 

Mr.  Brennan  with  Mr.  Crf. 

Mr.  PETTKNGILL.  Mr.  Speaker,  my  coUetigue  the  gentle- 
man from  In<liana.  Mr.  Lamabk,  is  unavoidably  detained  on 
account  d  illness  in  the  family.  If  present,  he  would  have 
voted  "aye." 

Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  my  col- 
league. Mr.  Smith  of  West  Virginia,  is  absent.  Had  he  been 
present,  he  would  have  voted  "no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  reconsider  the 
vote  by  which  the  bill  was  rejected,  and  lay  that  motion  on 
the  table. 

*nie  motion  was  agreed  to. 

ECTDrSION  or  REMAXXS — THI  FRAZm-LIMKE   BILL 

Mr.  O'CONNOR.  Mr.  Speaker,  as  we  are  about  to  nnish 
the  debate  on  the  Frazier-Lonke  bill  and  vote  upon  its  paa- 
8a«e.  I  desire  to  take  the  opportunity  to  reiterate  what  I 
have  previously  said  abmit  this  measure. 

As  has  been  very  clearly  demonstrated  In  the  debate  here 
during  the  put  2  days,  and  as  was  well  known  for  years  by 
all  who  took  the  trouble  to  Investigate,  this  bill  is  the  great- 
est momtroBlty  which  was  ever  presented  to  any  legislature. 
If  It  ever  was  properly  reported  out  of  the  Agriculture 
Committee,  it  should  never  have  been  so  reported.  The 
final  vote  to  be  taken  today.  In  my  opinion,  not  only  Justifies 
the  attitude  of  a  Rules  Committee  of  the  House  of  Repre- 
senUtlves,  irrespective  of  which  party  is  in  power,  but 
should  completely  Justify  the  decision  the  Rules  Committee 
has  taken  In  reference  to  this  measure.        * 

Prom  the  beginning  the  Rules  Committee  has  always  been 
willing  to  grant  a  hearing  on  an  application  for  a  rule  for 
the  consideration  of  this  bUl.  provided  that  the  request 
was  presented  by  a  majority  of  the  members  of  the  Agricul- 
ture Committee.  irrespecUve  of  party.  Such  a  request  has 
never  been  presented. 

No  legislature  can  conduct  its  business  in  town  meeting. 
This  bin  typically  justifies  the  futility  of  such  a  procedure. 
About  13.000  bills  have  been  introduced  into  this  Congress. 
Only  about  400  wiU  ever  become  public  laws.  If  the  theory 
of  the  advocates  of  this  measure  was  carried  to  its  logical 
conclusion,  every  one  of  the  13.000  bUIs  would  be  brought 
on  the  floor  for  a  town -meeting  discussion. 

It  is  the  function  of  the  Rules  Committee  to  determine 
Just  whether  or  not  a  bill  is  likely  to  pass  the  House.  The 
result  today  will  Justify  the  atutude  of  the  Rules  Committee 
as  to  thia  particular  measure. 

To  bring  on  the  floor  of  the  House  a  bill  Just  because  It 
has  behind  it  a  demagogic  appeal,  or  an  outside  influence, 
is  contrary  to  the  proper  functioning  of  a  legislative  body 
and  its  committees.  ^^ 

If  anybody  did  not  know  before  that  this  was  purely  an 
inflationary  measure,  they  certainly  know  it  now     A  cruel 
dastardly  deception  has  been  pracUced  on  the  farmer  and 
even  on  some  of  the  city  dwellers  In  reference  to  this  bill. 


Tliat  deception  should  now  be  apparent  to  all,  after  we  have 
wasted  3  days  in  considering  this  monstrosity,  instead  of 
proceeding  to  the  consideration  of  the  260  bills  already  on 
the  Union  Calendar  and  about  50  bills  on  the  House  Cal- 
endar, all  duly  reported  from  the  standing  committees. 

The  method  of  legislation  by  petition  will  again  be  demon- 
strated as  inefficient  and  contrary  to  good  legislative  prac- 
tice. No  bill  has  yet  ever  become  a  law  which  was  brought 
before  the  House  by  the  petition  method. 

The  letter  read  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  today  by  the  distinguished  Speaker 
of  the  House,  addressed  to  him  by  Mr.  William  Green,  pres- 
ident of  the  American  Federation  of  Labor,  is  a  succinct) 
reiteration  of  the  attitude  of  the  wage  earner  of  this  country 
toward  such  an  inflationary  measure  as  this,  the  Prazier- 
I/jmke  bilL  In  my  speech  on  the  floor  of  the  House  on 
February  18  of  this  year,  and  again  In  my  remarks  in  the 
Record  of  last  Friday.  May  8,  I  stated  the  position  of  Mr. 
Green  and  the  wage  earner  toward  this  bill. 

If  this  measure  ever  became  a  law  it  would  be  ruinous  to 
every  wage  earner  in  my  district,  where  there  are  no  farms, 
and  to  every  wage  earner  throughout  the  country,  and.  fur- 
thermore, to  most  of  the  farmers  of  the  Nation. 

During  seven  terms  in  Congress  I  have  gladly  supported 
every  piece  of  legislation  which  would  really  help  the  farmer. 
Irrespective  of  the  fact  that  there  are  only  6.000.000  farmers, 
including  tenant  farmers,  in  the  whole  country  out  of  a 
population  of  over  127.000.000.  and  in  addition  to  the  fact 
that  of  the  50.000.000  wage  earners  in  this  country  only 
about  10,500.000.  or  about  20  percent,  are  employed  on  the 
farm,  this  bill  would  not  help  4  percent  of  the  farmers.  It 
could  not  possibly  help,  by  reason  of  its  provisions,  any 
farmer  having  a  mortgage  on  his  farm  which  exceeds  the 
value  of  his  farm,  which  Is  the  situation  in  most  insUnces 
where  the  farmer  is  now  in  stressful  circumstances.  There 
is  no  provision  in  the  bill  for  the  people  in  the  ciUes  who  owe 
$21,000,000,000  in  mortgages  on  their  homes,  as  compared 
with  about  eight  and  one-half  billion  owed  by  all  the  farm- 
ers. Wherever  the  gity  home  owner  has  been  able  to  borrow 
funds  from  the  Government,  he  has  been  compeUed  to  pay 
5-percent  interest.  This  bill  would  take  over  the  mortgages 
on  the  farms  at  1 -percent  interest. 

The  city  hcMne  owner  can  only  refinance  his  mortgage  at  a 
valuaUon  of  from  60  to  80  percent.  Under  this  bill  farm 
mortgages  would  be  taken  over  at  100  percent  and  the  insur- 
ance companies  would  receive  the  billions  of  dollars  to  be 
expended  by  the  Government. 

There  are  only  about  33  percent  of  the  farms  in  the  coun- 
try which  have  any  mortgages  on  them.  Therefore  this  bill 
would  not- help  the  other  66  percent  of  the  farmers  who 
would  have  to  pay  the  cost  of  the  inflationary  feature  of  the 
bill. 

Nobody  believes  that  the  bonds  mentioned  in  this  bill  could 
ever  be  sold  at  1  »2  percent  interest  on  collateral  such  as  cattle 
and  hogs.  Therefore,  the  inflationary  provisions  of  the  bill 
would  go  Into  effect  at  once  and  we  would  have  $3,000  000  000 
of  pnnting-press  money,  which  would  increase  the  Uving 'ex- 
penses of  the  wage  earner  and  consequenUy  decrease  the 
value  of  his  wages. 

The  Federal  land-bank  system,  which  has  been  so  bene- 
ficial to  the  farmer,  would  be  absolutely  ruined,  with  a  loss 
of  about  $113,000,000  invested  by  600.000  farmers  in  the  in- 
stitution and  a  further  loss  of  $217,000,000  invested  bv  the 
Government. 

Already  about  $2,000,000,000.  comprising  about  750  000 
loans,  has  been  made  to  the  farmers. 

Foreclosures  have  progressively  decreased.  There  are  now 
only  about  19  foreclosures  per  1.000  farms,  which  is  sub- 
stantially the  same  as  in  1926.  the  normal  year  before  the 
depression. 

fJi'^^  ^*  increase  In  commodity  prices,   statistics  show 
that  the  farmers  have  been  able  to  pay  the  interest  on  their 

.SJ^n^ny?^^^".'^!^*'  ^^^  ''  *  ^°"  exaggeration  in  the 
popXtto^  "  present-day  condiUon  of   the  faira 
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The  unemployment  existing  today,  which  we  are  trying 
to  remedy,  is  not  in  the  farming  sections,  but  in  such  dis- 
tricts as  mine,  where  the  building  trade  mechanics,  for  in- 
stance, are  still  out  of  emplo.vment  after  years  of  uncm- 
ployn:;cnt.  It  is  they  who  know  what  suffering  in  the  de- 
pression is  as  compared  to  the  farmer,  who  would  be  the  last 
person  on  earth  who  would  ever  starve. 

Most  of  the  activity  in  support  of  this  bill  comes  from  the 
so-called  farmer  who  owns  thousands  of  acres  of  farm  land 
and  owes  from  forty  to  one  hundred  thousand  dollars  in  mort- 
gages on  their  farms.  That  is  not  our  conception  of  a 
farmer.  V/e  usually  think  of  a  farmer  with  a  compara- 
tively few  acres  principally  devoted  to  the  maintenance  oi 
,  his  family.  Many  of  the  chief  agitators  for  this  bill  are.  in 
our  opinion,  big  businessmen  with  big  investments  in  farms, 
who  never  in  their  life  handled  a  plowshare.  We  have  seen 
them  around  Washington  with  their  canes  and  spats.  It  is 
such  people  as  they  who  have  deceived  the  real  farmer  and 
the  city  dweller  as  to  this  bill. 

It  may  have  been  healthier  to  expose  all  this  deception 
on  the  floor  of  the  House,  but  I  still  feel  that  the  attitude  of 
the  organization  of  the  House  toward  this  bill  was  justified 
and  that  the  vote  today  will  further  justify  it. 

Mr.  AYERS.  Mr.  Speaker,  the  Prazier-Lemke  bill  to  re- 
finance farm  mortgages,  now  under  consideration  for  the  first 
time  by  Congress,  has  been  under  consideration  by  the  people 
of  this  Nation  since  1928.  During  these  8  years  the  people 
of  the  Nation  have  studied  it  and  have  come  to  understand 
it.  It  has  been  the  subject  of  discussions  and  debates  in 
every  State  legislature  of  this  Nation.  As  a  matter  of  fact, 
32  State  legislatures  have  memorialized  Congress  to  enact 
this  bill  into  law,  and  every  farm  organization  of  the  Nation 
is  on  record  for  it. 

INVISIBUE    COVrXNMENT    PREVENTS    PROGRESS 

The  powerful  invisible  government  which  we  have  always 
had  to  battle  in  order  to  pass  any  progressive  legislation  has 
been  the  obstacle  that  prohibited  consideration  of  this  bill 
by  Congress  for  all  this  time. 

Now.  Mr.  Speaker,  this  is  not  a  relief  bill.  It  is  a  farm- 
credit  bill.  We  are  only  asking  for  farm  credit  in  the  same 
terms  that  industrial  credit  has  been  established  for  the 
industries  of  the  Nation.  This,  in  reality,  is  a  farmers' 
farm-credit  bill  and  not  a  bankers'  farm-credit  bUl.  and 
that  is  the  reason  the  invisible  government  has  delayed  it  so 
long  and  hopes  to  kill  it  in  the  end. 

Lack  of  understanding  by  Congress  of  a  real  farm-credit 
system  and  suppression  of  such  understanding  by  the 
privileged  interests  of  this  Nation— the  invisible  government, 
if  you  please— is  what  has  hindered  farm-credit  develop- 
ment, and  in  reality  hindered  recovery. 

FARMERS     NOT     ASKING     CHARTTT— JUST    FAIR     PLAT 

The  farmer  is  not  asking  for  charity  in  this  bill,  nor  Is  he 
asking  for  reUef .  except  that  he  be  given  credit  on  the  same 
basis  as  industry. 

To  set  up  a  program  under  the  Farm  Credit  Administra- 
tion through  the  enactment  of  this  bill  would  be  just  ex- 
actly the  same  thing  as  has  been  set  up  for  other  industries 
through  the  Reconstruction  Finance  Corporation.  In  the 
R.  P.  C.  industries  secure  credit  on  a  business  basis  and 
back  their  loans  with  property  and  securities.  Under  this 
bill  the  farmer  is  to  secure  credit  through  the  Farm  Credit 
Administration  in  exactly  the  same  manner.  It  is  Just  an 
ordinary  business  deal  where  the  farmer  hires  money  just 
the  same  as  industry  hires  money  now  through  the  R.  F.  C. 

In  both  instances  the  system  is  based  on  local  representa- 
tions, associations,  cooperatives,  and  so  forth.  In  one  it  is 
industrially  owned  and  controlled  and  in  the  other  it  is 
farmer  owned  and  farmer  controlled.  Take  it  all  in  all  it  is 
a  permanent  system  which  is  democratic  in  its  nature  and 
based  upon  cooperative  principles  which  have  been  appUed 
to  credit  for  a  long  period  in  this  and  other  countries. 

The  stigma  of  aid  or  charity  or  reUet  is  not  attached  to 
this  system,  which  is  meant  for  the  solvent  operator  with  a 
sound  farm  or  ranch  unit  upon  which,  if  given  a  fatr 
chance,   he   can   make   a   decent   living   and   educate   his 
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children.  It  will  stabilize  farm  credit,  it  will  lower  costs  of 
production,  and  it  will  lower  prices  to  the  consumer,  and  in 
the  end  will  make  more  profits  and  add  security  and  sta- 
bihty  all  along  the  line;  it  will  revive  agriculture,  the  pri- 
mary industry  of  the  nation,  and  oil  the  wheels  of  all  other 
industry,  thereby  relieving  unemployment  and  aiding  labor 
in  general.  It  will  eliminate  the  distress  cases  which  are 
now  the  problem  of  the  Resettlement  Administration,  the 
Seed  Loan  Administration,  and  the  Farm  Credit  Adminis- 
tration. The  summary  is  that  it  will  put  agriculture  back 
on  its  feet. 

Mr.  Speaker,  let  me  say  again  that  this  is  a  farm-credit 
bill  and  not  a  farm-relief  bill;  but  it  is  a  farm -credit  bUl 
for  the  farmers  and  not  a  bankers'  farm-credit  bill.  That 
is  the  very  reason  why  it  has  not  been  brought  up  for  a  vote 
long  ago.  If  it  were  a  bankers'  farm-credit  bill,  we  would 
have  no  trouble  in  getting  it  up  for  consideration;  and  if  it 
is  defeated  today,  I  am  sure  it  will  be  because  of  the  fact 
that  it  is  not  a  bankers'  farm  credit  bill.  O  Mr.  Speaker, 
I  hope  that  Congress  has  waked  up  to  its  duty  of  represent- 
ing the  people  and  not  the  privileged  few.     [Applause.] 

RXACTIONARIZS   OF   BOTH   PARTIES   TOGETHER 

Mr.  Speaker,  the  opposition  to  the  Frazier-Lemke  bill 
comes  from  the  same  source  and  from  the  same  interests 
which  have  opposed  all  the  recovery  legislation  which  we 
have  passed  during  this  administration.  What  "gets  my 
goat"  is  that  some  of  the  administration  leaders  right  here 
on  the  floor  of  this  House  are,  in  the  consideration  of  this 
bill,  throwing  in  with  their  avowed  enemies.  I  just  cannot 
understand  it.  It  is  too  deep  for  me.  That  is  not  the  way 
we  do  things  out  in  my  country. 

The  opposition  to  this  bill  comes  from  Wall  Street,  from 
the  international  bankers,  from  those  in  control  of  the  Fed- 
eral Reserve  System,  and  from  those  who  have  had  special 
privileges  for  so  long  that  they  have  come  to  believe  that 
they  and  they  alone  own  and  control  this  Government  for 
their  own  benefit.  They  have  organized  under  many  decep- 
tive heads,  the  latest  of  which  is  the  Liberty  League,  which 
league  in  their  name  is  now  fighting  this  bill  for  the  simple 
reason  that  it  is  a  farmers'  farm  credit  bill  instead  of  a 
bankers'  farm  credit  bilL 

I  have  heard  supporters  of  the  Liberty  League,  the  Econ- 
omy League.  Wall  Street,  and  the  Tammany  organization 
stand  up  on  the  fioor  of  this  House  yesterday  and  today,  cry- 
ing to  the  high  heavens  and  shedding  crocodile  tears  for  the 
farmers  and  relating  how  they  have  always  voted  for  and 
helped  the  farmers  of  this  Nation,  and  that  they  are  doing 
it  now  on  this  bill  by  voting  against  it.  They  infer  that  the 
farmer  is  misguided,  they  insist  and  state  that  they  are 
coming  to  his  rescue.  They  are  self-appointed  guardians  of 
the  farmer. 

WeU.  Mr.  Speaker,  let  us  call  a  spade  a  spade;  that  Is 
what  we  do  out  in  Montana,  and  that  is  what  I  have  always 
done  here.  The  farmer  of  this  Nation  does  not  need  a 
guardian.  He  knows  what  he  wants  and  he  knows  why. 
So  if  these  so-called  friends  desire  to  help  him  let  them 
go  with  him  on  this  bill.     [Applause.] 

WAIX    STREET   FARMZSS   FARM    THE    FARlf^ 

The  special -privilege  classes  have  always  voted  for  agri- 
cultural measures  in  which  they  see  10  times  the  benefit  to 
themselves  as  that  which  goes  to  the  farmer.  They  usually 
wrote  such  measures  and  branded  them  as  farmers'  legis- 
lation. True,  they  supported  the  Farm  Credit  Administra- 
tion and  the  legislation  creating  it.  also  the  old  Farm  Board. 
They  did  that  because  they  saw  4^2-  to  6-percent  Interest 
coming  to  them  on  tax-exempt  bonds  which  they  would  pur- 
chase to  finance  it.  and.  remember,  the  farmer  in  the  end 
paid  that  interest,  both  on  his  loan  and  on  the  bonds,  and 
then  took  up  the  slack  on  the  tax  exemption  of  the  bonds. 

Now  that  this  bill  proposes  that  the  Government  refinance 
the  farmer  at  IV2 -percent  Interest,  they  are  for  him 
being  against  it.  That  is  what  we  call  out  home  "hitting 
below  the  belt  when  the  referee  Isn't  looking."  But  what  I 
am  trying  to  do.  Mr.  Speaker.  Is  to  put  this  Into  "slow 
motion"  so  the  picture  will  show  the  real  facts. 
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A  CAUPAiQW  or  rsAX  ow  nrrLATioN 
Th^  special  prlnleged  class  is  now  using  every  effort  to 
scare  the  people  and  to  scare  Congress  into  the  belief  that 
the  Prazier-]>mke  bill  is  an  inflationary  measixre  and  there- 
fore dangerous  to  the  safety  of  our  money  system  and  of 
our  Government.  True.  It  is  Inflationary  to  the  extent  that 
it  expands  our  currency  to  the  extent  of  $3,000,000,000.  but 
please  remember  that  this  expansion  is  protected  by  more 
than  twice  that  amount  of  idle  gold  bullion  in  the  Treasury, 
and  this  expansion,  not  inflation,  is  further  protected  by  first 

mortgage  on  the  agricultural  lands  of  this  country the 

best  seciirlty  In  the  world. 

ANswn  TO  imruiTioif  chakgb  ..• 

Let  me  remind  you.  B4r.  Speaker,  that  inflation  never 
occurred  in  any  stable  go\'emment  in  this  world,  and  let  me 
challenge  our  adversaries  on  that  subject. 

The  most  peculiar  thing  that  I  have  noticed  since  coming 
to  Congress  is  that  the  special  privileged  few  of  this  Nation 
have  always  branded  as  inflationary  every  piece  of  legisla- 
tion which  helps  the  farmer  and  the  toiler  of  the  country 
but  according  to  their  ideas  nothing  is  inflationary  that  helps 
the  bankers,  the  Wall  Streeters.  the  industrial  insUtutions 
or  big  business.  This  inflation  idea  In  a  stable  country  like 
ours  is  just  a  bugaboo.  It  never  has  and  cannot  come  about 
in  a  stable  country.  I  sh&U  answer  that  in  detail  later  when  ' 
I  take  up  and  answer  the  arguments  that  have  been  put  up 
about  the  CSerman  marks.  That  has  been  a  scar^head  and  a 
bugaboo  on  the  floor  yesterday  and  today. 

TAX   DOOCnS   AND  TAX    U»TrWDBtS    OPPOSK   BILL 

The  same  tax  dodgers  and  tax  refunders  who  held  sway 
and  robbed  the  Treasury  of  the  United  States  under  the 
Mellon  and  Mills  regimes,  by  evading  just  taxes  and  by  secur- 
ing refunds  equaling  an  amount  greater  than  the  Prazier- 
Lemke  bill  costa  for  refinancing  farmers,  are  the  same  persons 
who  are  now  branding  t2iia  biU  as  InfliiUonary  and  dangerous 
and  who  are  crying  about  the  Issuance  of  $3,000,000  000  worth 
of  money  backed  by  Idle  bullion  and  secured  by  first  mort- 
gages on  farm  lands.  They  are  the  same  persons  now  or- 
gaxiteed  as  Ubcrty  I^jaguers.  and  who  strenuously  opposed 
all  tax  hOIa  which  have  been  enacted  by  this  administration 
and  who  are  fighting  the  present  tax  biU  which  proposes  t<i 
levy  a  tax  upon  exorbitant  corporation  reserves  These 
taxes  upon  exorbitant  reserves  are  proposed  primarily  to 
force  the  companies  having  such  reserves  to  pay  them  out 
as  dividends  to  stockholders  who  In -turn  will  be  glad  to  pay 
^^..^Z^.  surtaxes  on  the  same  In  order  to  secure 
their  just  dlTldends.    They  would  put  this  money  Into  circu- 

lA^UwJff^'  ^  ^^^^   ^'^'^  *^'**  '^^^^  ^  depression. 

t  Ji  ^k'  «   ^"^  '^^  ^  ^^  connection  to  take  the 
time  of  the  House  to  name  just  a  few  of  these  big  corpora- 

Sr*K.^lJ!J?H?  ^^^^^  ««rves  for  the  benefit   of 
^  iSii^***^*"  and  to  the  detriment  of  the  average 
stockhoJder.    The   United   SUtes  Steel  Corporation  has   a 
reserve    of    over    $520,000,000.    Just    think    of    it.    More 
^n  one-stxth  the  amount   that  it  will  take  under  the 
Ptazler-Lemke  bill  to  refinance  farm  mortgages.    Then,  the 
Standard  Oil  Co.  of  New  Jersey  has  In  its  reservTovS 
it!*,:??*'??®'   "*®  American  Telephone  L  Telegraph.  $401  -  ! 
000.000;  General  Motors.  $270,000,000;  the  American  Tobacco  ' 
Co..  one  hundred  and  five  million;  the  AUanUc  &  Pacific  i 
chain-store  corporation.  $100,000,000. 

™.'^*T*?^  stockholder  of   these  companies  would  be  ' 
mighty  glad  if  these  tremendous  reserves  were  reduced  to  a  i 
r^sonable  amount,   and   they,   as  stockholders,  had   dis-  ' 
Sm,^  .^  ?T  ^^  ^"^'  dividends.    It  is  they  who  are  ' 
enUUed  to  it   but  the  big  stockholders  of  these  companies 
who  are  likeislse  stockholders  in  banks  where  these  fabulous 
reserves  are  deposited,  are  the  stumbUng  blocks  In  every  I 
instance.    They  keep  these  enormous  reserves  to  make  profits  ' 
for  themselves  In  their  banking  enterprises  in  which  the 
average  stockholder  has  no  interest,  and  this  is  the  way  they  , 
,^Li     I  H!  .^  tax-exempt  bonds,  through  their  banks   ' 
upon  which  they  secure  all  the  profits  as  stockholders  of 
the  bank  which  holds  the  reserves  on  deposit.    It  is  a  case 


of  using  the  other  fellow's  money  for  their  own  gain  and  in 
beating  him  and  beating  the  Government  also  to  their  own 
individual  profit. 

Then  there  is  another  class  of  these  exorbitant  reserve  cor- 
porations in  which  there  is  just  a  little  difference,  but  which 
I  consider  worse  than  those  I  have  just  named.    They  are  the 
"family  corporations',  such  as  the  Ford  Motor  Co.     It  has 
$580,000,000  in  reserve,  which  is  deposited  in  a  Ford  family 
bank,  which  purchases  tax-exempt  Government  bonds  upon 
wliich  the  rate  of  interest  greatly  exceeds  that  which  is  pro- 
vided the  farmer  shall  pay  under  the  Prazier-Lemke  bill 
Just  think  of  it!     One  family  corporation  with  a  reserve  of 
more  than  one-sixth  the  amount  that  is  provided  to  refinance 
the  farmers  under  this  bUl.  and  this  family  is  not  paying  a 
penny  of  taxes  on  this  income  which  they  hold  in  reserve- 
but,  on  the  contrary,  through  their  family  banking  connec- 
tions, they  are  actually  hivesting  the  money  in  tax-exempt 
and  mterest -earning  Government  securities.    Of  course  these 
families  do  not  want  to  distribute  these  reserves  because 
first  of  all.  if  they  did.  the  members  of  the  family  would  have 
to  pay  an  income  tax  and  a  surtax  on  the  dividends  dis- 
tributed to  them;  and.  second,  they  would  lose  the  interest  the 
Government  is  paying  them  on  this  money  which  they  should 
primarily  pay  to  the  Government. 

I  could  go  on  with  a  recitation  of  the  same  state  of  affairs 
with  the  Morgans,  the  Mitehells.  the  Chases,  the  Kuhns  the 
Loebs.  the  Mellons.  the  Du  Fonts,  the  Mills,  and  many  other 
family  Liberty  League  enemies  of  this  bill.  All  of  these  peo- 
ple are  agamst  the  farmer  being  refinanced  directly  through 
the  Government  as  is  proposed  by  this  bill  because  it  would 
tend  to  break  down  their  bond  racket.  In  short,  they  are 
fighting  this  bill  because  it  Is  a  farmer's  bill  and  not  a 
banker's  bill. 

llfTLATION  CAXNOT  EXIST  TO  A  JTTABLE  COVnWMDn^-cntMAN  ARGUMENT 

XXrCTSD 

The  infiation  argument  on  the  floor  of  the  House  since  we 

commenced  the  consideration  of  this  bill  has  reaUy  become 
;  emotional  Almost  hysterically  we  have  been  reminded  of 
I  the  ^at  Inflation  of  the  German  mark  after  the  World  War 

«^  ^""^  been  warned  that  this  bill  is  a  first  step  toward  the 
;  M^e  disaster  that  came  to  the  German  mark.    Now,  let  me 

^^,w  J°;!;  ^-  ^^  *°^  Members  of  the  House,  that 
I  i^^K       ^^"^  °'  ^  "^^^  inflation  has  never  occurred 

S?r^h!r  *K  ^yi™«^  ^  a  stable  government.  Let  us  remem- 
'  ^L      K^^u^  )^^  armistice  was  signed  Germany  was  the 

most  unstable  of  all  governments  on  the  globe,  and  the  Ger- 

X"fi^^«  H  ""T  ^  ^"^"^^  ^  deliberately  and  intention- 
ally take  advantage  of  that  fact  and  issue  untold  quantities 
of  paper  money  and  ruin  the  value  of  their  currency  thereby 
wipmg  out  their  debt.  But  you  will  remember  that  th'ese^r^ 
man  marks  were  not  backed  by  any  gold  that  Germany  had 
nor  were  they  backed  by  any  gold  that  she  was  to  get  in  the 
future;  hence  she  wiped  out  her  debt  and  vastly  Increased  her 
own  wealth;  first,  by  wiping  out  her  debt;  and  ^nd.Tpr" 

fn?f^M^>?  ^^"t"^  ^^'  ^^^'^^  "^^  ^^d.  by  not  obliga?tag 
any  gold  she  might  acquire  in  the  future  "BAtrnt 

caTfoff^n"'^'^^'''''  ^  absolutely  no  argument  in  this 
S!fvl/,^  ^  proposes  to  put  the  idle  gold  of  the  Treasury 

^^?n^  °^""'  ""^^^"^  ^^  °^  "^^  ^°"^y  that  is  to  2 
issued  for  the  refinancing  of  agricultural  loans. 

wi^K"'^"''?K^f^^''^  is  only  a  straw  man  being  put  up 
ri^n^%  °^  ^^  ^^  ^°^'^  ^  P"t  on  it^  boxmgTlove? 
the  farmer  with  the  best  security  in  the  world.    I  beg  of  you 
Mr.  Speaker  and  Members  of  the  House,  do  not  let  them 
fool  you  with  this  straw  man. 
fXDEaAL  REsrav-i  crrs  rrs  montt  at  cost  or  PRiNTmc-wiiT  canko- 

"^  "^MER  GET  ms  AT  A  REASONABLE  RATE^StJ^X^'^*^^''" 

UD^u'^L^^l^  ^"^  ^^^  '^^  ^terests  who  are  puttin^ 
up  tins  inflation  straw  man  are  the  persons  and  the  interest^ 

l.lt^T^J^  ^'  '°  y^^  ^^^^  manipuSted  by-end 
ments  the  Federal  Reserve  law  so  that  today  the  G^e^ 
ment   is   printing   and   delivering   to   the   ^HpSI  ^°'^^'^" 
system  all  of  the  currency  of  IS^N^tio^ex^eS^e  ^blS 
which  are  issued  against  the  sUver  in  the  Tr^uJ^f  f!,^  I'^t 
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the  cost  of  printing.  That  is  a  fact.  Mr.  Speaker  and  Mem- 
bers of  the  House;  the  Goverrmient  Is  not  receiving  one  item 
of  interest  on  the  currency  issued  to  the  Federal  Reserve 
System.  The  Government's  credit  Is  back  of  that  currency 
yet  all  of  the  profits  are  made  by  individual  bankers  All 
that  the  Government  gets  is  the  cost  of  the  paper,  the  ink 
and  the  printing,  which  averages  about  30  cents  per  thou- 
sand dollars. 

Now  that  the  farmers  of  the  Nation  are  asking  that  cur- 
rency be  issued  to  the  extent  of  $3,000,000,000.  which  is  only 
about  half  of  what  has  been  issued  to  the  Federal  Reserve 
and  to  be  secured  by  the  best  security  in  the  Nation  upon 
which  they,  the  farmers,  will  pay  14-percent  interest  and 
amortize  the  principal  at  1»2  percent  per  annum  the 
supporters  of  the  Federal  Reserve  brand  it  as  inflation ' 

Now.  let  us  compare  the  money  that  is  issued  to  the  Fed- 
eral Reserve  with  that  which  Is  proposed  to  be  issued  by 
this  bill.  The  Federal  Reserve  gets  its  money  absolutely  free 
except  for  the  cost  of  printing,  which  is  30  cents  per  thou- 
sand dollars,  while  under  this  bill  the  money  to  be  issued 
will  draw  interest  at  the  rate  of  $15  per  annum  on  each 
thousand  dollars.  In  other  words,  the  money  to  be  issued 
under  this  bill  will  bring  into  the  Government  50  times  as 
much  as  that  which  is  issued  to  the  Federal  Reserve  and 
under  this  bill  it  will  aU  be  proflt  to  the  Government,  whereas 
under  the  Federal  Reserve  issue  the  Government  receives  no 
profit  at  all — just  the  cost  of  printing. 

NO    NEW    BUREAUS    REQUIRED 

To  refinance  the  agricultural  indebtedness  and  to  make 
the  loans  under  the  Frazier-Lemke  bill  will  not  require  any 
new  machinery  nor  any  new  bureaus,  boards,  or  commissions  ' 
and  no  profit -making  enterprise  or  enterprises  will  be  set  up 
as  are  set  up  through  the  Federal  Reserve  System,  for  all  of 
its  member  banks  are  private  profit-making  organizations 
Under  this  bill  the  loans  are  to  be  made  through  the  present 
Farm  Credit  Administration,  which  is  already  in  operation 
and  working.  The  program  under  this  bill  is  not  new  at 
ail.  It  is  simply  a  program  to  have  the  money  issued  to  the 
Farm  Credit  Administration  and  it  to  make  the  loans  with  its 
present  organization,  each  appUcant  paying  the  initial  ex- 
pense incidental  to  his  loan. 


INFLATION  IS  IN   ARGUMENT  AND  NOT  IN  BILL 

Mr.  Speaker,  before  passing  this  infiation  straw  man 
which  has  been  set  up  by  the  enemies  of  this  bill,  permit  me 
to  say  that  I  have  recognized  some  real  "infiation"  in  the 
arguments  presented  against  the  bill.  But  it  is  not  money 
inflation.  It  is  lobby  and  propaganda  inflation.  I  have 
heard  ideas  and  facts  inflated  to  the  greatest  extent  I  have 
ever  recognized  since  coming  to  Congress.  For  instance  just 
before  the  opening  of  the  argument  on  this  bill  a  20-page 
mimeographed  summary  and  analysis  of  the  bill  was  delivered 
to  the  offices  of  the  Members  of  the  House.  It  Is  real  propa- 
^ganda  against  the  bUl.  Some  of  the  statements  in  it  are  so 
inflated  that  they  are  really  amusing.  One  statement  in 
particular  advises  us  that  66  percent  of  the  farms  of  the 
United  States  are  not  mortgaged.  That  statement  is  real 
lobby  inflation.  Then  this  propaganda  program  went  on  to 
say  that  this  bill  would  hurt  85  percent  of  the  farmers  rather 
than  help  them.  What  do  you  think  about  that  for  lobby 
inflation?  Then  it  went  on  to  say  that  the  Federal  land 
bank  system  would  be  ruined.  What  do  you  think  about 
that  statement  for  real  lobby  inflation?  [Laughter  and  ap- 
plause.] *^ 

According  to  the  best  information  I  can  get  from  reliable 
sources.  80  percent  or  more  of  the  farm  acreage  of  the  Nation 
is  mortgaged;  and  certainly  it  takes  acreage  to  produce  the 
agricultural  products  which  feed  and  clothe  a  Nation  of  more 
than  125.000,000  people,  so  the  inflation  we  are  confronted 
with  today  is  the  inflation  of  lobbying  and  propaganda 
against  this  bill. 

INTEREST  AND  TAXES   Or   FAHMESS   MUST  BE   REDUCED 

I  lock  upon  this  bill  as  necessary  to  bring  agriculture  back 
to  a  reasonable  level  of  prosperity.  We  can  legislate  on  aU 
other  subjects  until  we  are  black  in  the  fact,  but  we  can 
never  return  a  substantial  and  permanent  prosperity  to  this  j 
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country  until  we  have  restored  the  buying  power  of  the 
farmer,  and  we  cannot  expect  the  farmerto^re^aL  his  buy- 
ng  power  so  long  as  all  of  his  profits  go  into  Lterest  and 
Uxes.  We  must  reduce  his  interest  rate 'and  we  mm  reduc^ 
his  taxes-he  will  do  the  rest  and  prosperity  will  be  r  Jtored 
Can  any  Member  of  this  House  give  any  reas^  X  Se 

ZTfi  '  K^"^"*  ""^^  ^!^  ^'^'^"^  ^^  ^^«  ^'  '^^  ot  intere?? 
that  the  big  corporations  are  paying  on  their  loans?    That 

IS  one  of  the  first  steps  in  restoring  his  buying  power,  and  as 

soon  as  we  restore  his  buying  power,  farm  mor^ages  becoi^ 

one  of  the  best  classes  of  security  in  the  Nation!^ 

FARMERS    AND    TOILERS    FORCED    INTO    DEBT    AND   THEN    THXI.   SECXmmzS 

DEFLATED 

During  the  World  War  and  during  the  reconstruction  days 
thereafter  our  Government  loaned  billions  of  dollars  to  the 
Aihes  at  IV2  and  2  percent  and.  by  the  way.  tSS^  money 
was  raised  by  the  sale  of  Liberty  bonds  to  the  people  of  the 
Nation.    Prom  June  1917  to  May  1919  over  $21.000  000  000 
was  ra^  in  that  way.    These  bonds  carried  a  rate  of  inter- 
est of  3^4  percent  and  upward,  and  were  sold  to  millions  of 
people  who  could  not  afford  to  buy  them.    As  a  matter  of 
fact,  they  were  sold  to  people  who  had  to  borrow  the  money 
to  buy  them.    Farmers  and  workingmen  were  really  coerced 
into  buymg  them  for  fear  they  would  be  charged  with  being 
German  sympathizers.    Some  of  the  purchasers  never  saw 
the  bonds.    They  were  left  with  the  banks  as  security     In 
this  way  the  farmer  was  being  actually  forced  into  debt 
Then  after  the  war  was  over,  and  along  in  1920.  Wall  Street 
manufactured  a  little  depression  for  no  other  reason  than 
to  knock  the  bottom  out  of  the  farm  prices,  including  lands 
and  all  farm  products.    This  took  the  bond  market  down 
with  It.    Then  all  farmers  and  laborers  of  the  country  ac- 
tually had  to  have  money.    They  had  no  credit  and  were 
forced  to  sell  their  bonds  far  below  par.    When  the  bonds 
got  mto  the  hands  of  the  same  people  who  are  now  fighting 
and  always  have  fought  the  Frazier-Lemke  bill,  the  bond 
market  went  up  to  par  and  better  and  has  stayed  there  ever 
since.    These  feUows  were  profiteers  at  the  expense  of  the 
producers  and  toilers  of  this  Nation.    [Applause.] 

FOREIGN    LOANS     HELPTO    1NDT7STRT    BUT    INJURED    FARMERS 


This  is  not  all.  Mr.  Speaker,  on  the  subject  with  which 
these  same  people  should  be  charged.  See  what  you  think  of 
this:  The  Government  loans  made  to  foreign  countries  were 
in  most  instances  conditioned  that  the  money  loaned  be  used 
for  American  purchases,  and  the  big  manuacturers  of  this 
coimtry  received  the  benefits  of  excellent  profits  by  reason 
of  these  loans  to  the  foreign  countries. 

Now.  let  us  analyze  the  condition  that  has  put  the  farmer 
in  the  position  where  it  has  become  necessary  for  him  to 
have  the  beneflt  of  the  Frazier-Lemke  bill.  First  he  was 
forced  in  debt  by  war  conditions.  Second,  he  wm  forced 
to  seU  his  bonds  at  a  loss.  Third,  he  could  not  abandon 
his  farm  and  he  had  no  place  else  to  go,  so  he  went  on  and 
produced  the  raw  materials  to  the  manufacturer  at  a  loss 
whereby  the  manufacturer  made  his  profits  on  the  moneys 
we  loaned  to  the  foreign  countires.  R)urth,  the  foreign 
countries  repudiated  their  debts,  which  necessitated  the 
making  up  of  that  sum  to  carry  this  country  along,  and  it 
thereby  increased  the  farmer's  taxes  In  order  that  his  own 
country  be  maintained.  Fifth,  when  he  could  not  pay  his 
taxes  and  interest,  the  machinery  of  the  law  was  put  into 
effect  to  take  his  farm,  either  by  mortgage  foreclosure  or  by 
tax  title.  And  now  when  he  needs  the  beneflt  of  the  country 
he  has  protected  and  the  interests  he  has  helped  we  find 
those  interests  foremost  in  the  arena  fighting  him. 

These  same  interests  that  are  opposing  the  Frazier-Lemke 
bill,  first,  on  the  pretext  that  it  is  inflation  and.  second,  on 
the  pretext  that  the  Government  cannot  afford  to  issue 
$3,000,000,000  worth  of  money  to  refinance  the  fanner,  were 
the  same  people  who  urged  the  loans  to  foreign  countries. 
On  these  loans  there  Is  now  over  thirteen  and  one-half  bil- 
lion dollars  repudiated;  nevertheless,  these  same  enemies  of 
the  Frazier-Lemke  biU.  these  profiteers  on  war  loans,  these 
profiteers  under  the  Federal  Reserve  System,  hold  this 
$3,000,000,000  money  issue,  with  the  best  security  in  the 
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world  back  of  It,  np  to  the  people  of  the  Nation  and  up  to 
Congress  as  absolutely  rulnoas.  Thetr  argument  Is  Just  not 
consistent.    [Applause.  I 

ruaoMa  amx.  om-r  ro*  am  evck  break 

Mr.  Speaker,  under  the  Prazler-Lemke  bill  the  farmers  are 
not  asking  for  charity.  Par  be  it  from  that.  They  are 
simply  asking  the  Government  to  treat  them  the  same  as  it 
treats  other  industries  and  to  give  them  an  opportimity  to 
pay  their  debts  by  loans  at  a  rate  of  interest  which  they  can 
bear.  They  ask  the  same  opportunity  to  borrow  money  from 
the  Government  that  is  given  to  the  industrial  interests  of 
the  country. 

I  have  called  to  the  attention  of  this  House  several  times 
during  this  and  the  last  Congress  that  private  industry 
cannot  continue  to  prosper  unless  agrlcultiu-e  prospers.  I 
reiterate  that  agriculture  is  the  basic  industry  of  this  Nation, 
and  it  can  only  prosper  by  reducing  its  interest  rate  and  its 
taxes:  and  the  passage  of  the  Prazier-Lemke  bill  is  a  full  step 
to  reduce  the  interest  rate;  and  when  that  is  done  the  States 
and  the  Government  will  go  together  to  reduce  the  taxes  and 
the  purchasirxg  power  of  the  fanner  will  be  restored;  and 
then,  and  not  until  then,  will  prosperity  return. 

I  implore  you.  Mr.  Speaker  and  Members  of  the  House  to 
give  us  an  even  break;  that  Is  all  we  ask.  and  that  is  all  this 
bill  provides  for.  An  even  break  Is  just  to  treat  us  as  indus- 
try is  treated  and  to  permit  us  to  borrow  money  at  the  same 
rate  of  interest  that  Industry  pays.  We  are  offering  the 
Government  better  secxmty  than  industry,  for  we  are  offering 
them  the  basis  of  all  wealth  of  this  Nation— a  first  mortgage 
on  our  agricultural  lands.    [Applause  1 

Mr.  BURDICK.  Mr.  Speaker,  under  leave  given  to  all 
Members  on  May  14  to  extend  their  remarks.  I  desire  to  pre- 
sent what  I  beheve  were  the  reasons  why  the  Prazier-Lemke 
farm  debt  refinance  act  was  defeated. 

During  the  coming  campaign,  many  reasons  will  be  given 
Some  wlU  say  that  William  Green's  letter,  read  by  Speaker 
BT«irs.  was  the  decisive  stroke.  In  my  opinion,  Green's  let- 
ter had  no  effect  whatever. 

Do  you  suppose  that  the  22  Republicans  who  deserted  the 
cause  on  the  final  vote  wwe  infiuenced  by  Green?  Do  you 
thuak  the  old  reactionary  Repubhcans.  the  real  hardshells 
were  influenced  by  Green?  If  they  were,  it  is  the  first  tim^ 
in  history  this  was  ever  done.  Do  you  think  Green  influenced 
tne  old-line  reacUonary  Democrats?  The  reading  of  the  let- 
ter by  the  Speaker  of  the  House  no  doubt  did  influence  some 
wavering  Democrats,  and  even  then  it  was  not  the  letter 
so  much  as  it  was  the  words  of  admonition  of  the  Speaker 
'^^''^JL^"""*^  ^  ****-"^  °^  in  Congress.  tS^-' 
min^tratlon  could  not  have  picked  a  better  man  to  admonish 

!SL  f?^V^*l^  ~^*^-  ^*  adnilnlstration  knew  It    Be- 
^*»j^' *^- Btms  was  honestly  against  the  bill  and  always 

There  were  two  principal  reasons  why  the  bill  was  de- 
feated, one  reason  applying  to  an  Democrats  and  one  rea- 
son applying  to  almost  everyone  who  voted  against  it  The 
S^'!^*!2.T!f  U?^  ^  ^  measure  passed,  it  would  have 
^^t  ?^,?^  democrats,  they  having  322  members  out  of 

h^^Sjl.*u      •nie  President  was  agatost  the  measure,  as 
he  claimed  it  was  against  his  financial  policy,  and  the  ap- 

POBJ  was  made  to  Democrats  to  support  the  President.    That 

S^^f   rS  ""^J^  ^"^  "^  ^^  »«^  °n  the  floor  of 
the  House  during  the  debate.    Speakers  did  not  overlook  teU- 

^^L^*^^*L™"°**'**^P  that  this  was  a  RepuhUcan 
m««ure.  being  Introduced  by  WnxuM  Lnox.  of  North  S^ 
kota.  a  nonpwtlsan  Republican,  and  really  the  one  man  who 
^as  responsible  for  Roosevelt's  vote  In  North  Dakota  in  1932 
^n-i^lJ!!*^"^*^  It  was  forgotten  in  the  fall  of 
h?m.  V^r^^P^^'''^  ^  ^°^  ^^°**  ^^led  to  defeat 
t^;  H^***  forgotten  this  time  when  the  Democrats  wiU 
try  to  do  the  same  thing.  v^»«>  wm 

H-^?^*"**^  ^.^^  regularity  and  to  follow  the  Presi- 
dent was  one  <rf  the  big  factors  in  defeating  the  measST 
A  second  reason  was  that  there  were  a  great  number 'of 


attempt  to  inflate  the  currency.    If  that  teim^inlUtio^ 


did  not  Influence  a  great  many,  it  at  least  gave  a  great  many 
the  "excuse"  they  were  looking  for.  The  Republicans  bel- 
lowed loud  and  long  on  this  t«Tn  "inflation",  and  many  of 
the  Republicans  who  would  have  liked  to  help  the  farmers 
were  scared  pink  by  this  bugaboo.  "inflatlMi." 

E^rery  week  in  the  year,  yes,  every  day  in  the  year,  we 
are  Issuing  currency  in  the  same  way.  Of  the  $5,000,000,000 
in  circulation,  the  Federal  Reserve  Board  has  Issued  80  per- 
cent of  it.  Issued  It  on  what?  Issued  it  upon  securities  de- 
posited with  the  Secretary  of  the  Treasury.  This  security 
may  be  Government  bonds— It  may  be  commercial  paper. 
There  is  no  limit  to  what  can  be  issued  in  this  way.  The 
Reserve  Board  pays  no  interest  on  this  money.  The  Treas- 
ury Department  handj  over  the  new  cinrency  on  this  se- 
curity and  the  Reserve  Board  collects  the  interest  on  the 
security  deposited  and  coUects  the  interest  on  the  money 
every  day  it  stays  in  circulation.  In  this  way  the  private 
interests  of  the  country  coUect  double  Interest.  More  than 
that,  the  currency  issued  to  the  Reserve  Board  can  be  and 
is  loaned  out  in  credit  10  times,  20  times,  as  much  as  50 
times,  and  thus  interest  is  coUected  on  untold  millions  of 
"book"  money. 

All  the  Prazler-Lemke  biD  attempted  to  do  was  to  cut  out 
this  "private  grab"  in  interest  and  furnish  the  money  to  re- 
finance farm  debts.  By  cutting  out  this  "private  interest 
grab"  the  rate  to  farmers  could  be  reduced  and  at  the  same 
time  the  Government  would  receive  an  income  from  its  money 
which  would  wipe  out  the  United  States  Government  debt  in 
47  years.  Of  course,  if  this  were  done,  the  "private  money 
fraternity"  would  lose  their  interest  grab  and.  therefore  the 
"money  interests",  including  the  Bankers  Association  of 
America,  the  Chamber  of  Commerce  of  the  United  States 
Wall  Street,  and  their  puppets  began  the  chorus  of  "infla- 
tion, inflation." 

This  was  the  real  thing  that  defeated  the  biU,  just  as  the 
words  "death  sentence"  defeated  the  power  bill  twice  in  the 
last  session.    It  was  a  play  on  words  that  worked     I  think 
many  of  the  Repubhcans  knew  better,  but  they  were  not  look- 
ing for  reasons,  they  were  looking  for  excuses.    The  reaction- 
ary or  conservative  Repubhcans  represent  the  "money  oli- 
garchy of  the  North"  and  the  reactionary  or  conservative 
Democrats  represent  the  same  interest  in  the  South     When 
the  call  go«  out  to  support  the  "money  changers".  Massa- 
chi^tts  and  Virginia,  regardless  of  party,  rush  to  the  rescue. 
A  few  examples  may  be  in  order.    The  Senator  from  Virginia 
^^con»ervaUye  and  heeds  the  caU  of  the  money  changers 
^V^^  Hit^  ^^  Repubhcans  in  Virginia  endorse^nTon 
theh- ticket    The  Congressman  from  New  York,  a  RepubUcan, 
rials  dj^  after  day  about  the  terrific  expenses  of  the  Demo- 
cratic Government,  but  when  a  bill  comes  up  which  will  give 
mlUlons  to  the  "special  interests",  he  rushes  iross  Sie  dC! 

SrH^f  i  T^u^  ***^^^  °^  ^  Democratic  leadership. 
Birds  of  one  feather  always  fiock  together,  and  I  will  defy 
a^one^  anywhere  to  find  any  difference  in  the  atmude  of 
the  Congre^man  from  New  York  and  the  Senator  f rom  Vh- 
©nia  an  subjects  such  as  banking  and  currency,  shipsSX 

i^DriaSJ^'t^^'  "^^^^^^^  compaJes,  c^U^S 
appropriations  for  the  Army  and  Navy,  and  aU  other  kindred 

renirJ^;   "^  .^'"'l^*  is  not  the  Sngres^a^^aS?^ 

While  the  hill  h^  to  run  the  gantlet  of  all  these  reasons 
and  excuses  and  false  philosophy,  the  two  constanrun^ng 

S?  S^Tn'^oT^nT''^^  ^'."^  '^^  ^^  "^«  Nation^F^Sf: 
SL^  n/,^.''*  S^  '^^  Reverend  Father  Charles  E. 
SS^^re^^'^-  S""^  President  Edward  H.  Everson 
^i^^^^  ^-  ^-  Kennedy,   of   the   National   Farmers' 

^  sun^t^'IhrSn'"^^'^  "^'^  ^^^^  '^^'  in  A^icl 
came  support  to  this  bilL    The  Farmers'  Union  is  comoosed 

of  the  real  tillers  of  the  soil,  and  not  the  swivel -cl^i?wS^ 

who  have  received  big  checks  from  the  enf weed  sS^rr  tTJJrn 

gram  of  the  New  DeaL    Without  the  Ltm^^ff^r^f'tS^; 

two  naUonal  officers  of  the  Farmers'  Uni^n    the  me^,!^e 

would  never  have  come  to  a  vote  in  the  Hoike     iSe^en 

who  plow  and  sow  and  reajv-the  men  and  *^en^ho  a^e 
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fighting  for  a  mere  chance  to  stay  In  the  "old  family  home"— 
can  point  with  just  pride  to  the  work  done  by  their  tnisted 
officers. 

Rev.  Father  Charles  E.  Coughlin  has  endeared  himself  to 
millions  of  suffering  farm  people.  It  is  the  first  time  in 
American  history  that  the  prejudice  of  religious  differences 
has  been  entirely  eUminated  among  the  many  milUons  of 
farm  people,  and  I  am  sure  that  those  farmers  will  pray  for 
his  continued  health  and  strength  to  carry  on  in  a  righteous 
cause.  Without  his  help,  this  measure  would  never  have 
come  to  a  vote. 

The  farmers  owe  a  debt  of  gratitude  to  the  hundreds  of 
labor  councils  o'  America  who  urged  the  passage  of  this  bill 
and  a  greater  debt  of  gratitude  to  those  labor  leaders  in  Con- 
gress who  stood  up  for  the  farmers  in  defiance  of  the  orders 
issued  by  labor's  naUonal  leader.  In  spite  of  this  unsus- 
pected thrust  in  their  back,  the  farmers  of  America,  through 
their  Representatives  in  Congress,  will  still  support  the  just 
cause  of  labor. 

The  farmers  know  now  who  their  enemies  are.  They  know 
who  their  friends  are.  They  are  now  prepared  to  go  into 
a  real  battle,  having  definitely  drawn  the  enemies'  fire.  The 
farm  people  may  be  left  by  this  Congress  unprotected,  but 
their  spirits  cannot  be  subdued.  Important  history  will  be 
made  in  the  next  few  months,  and  the  farmers  of  America 
will  be  vital  factors  in  writing  that  history. 

Mr.  SCHNEIDER  of  Wisconsin.  Mr.  Speaker,  this  House 
will  vote  today  on  the  so-called  Prazier-Lemke  bill  which 
provides  for  refinancing  farm  mortgages  at  lower  interest 
rates  and  with  opportunity  to  pay  off  the  debts.  From  the 
standpoint  of  the  debt-burdened  farmer  this  is  the  most 
important  and  most-needed  legislation  which  has  come  be- 
fore this  Congress.  The  bill  has  been  before  Congress  since 
1930  and  was  reported  favorably  by  the  House  Committee  on 
Agriculture  on  May  3  a  year  ago.  The  Rules  Committee  re- 
fused to  grant  a  nUe  by  which  it  could  be  brought  before  the 
House  and  it  was  necessary  for  those  of  us  who  favor  this 
legislation  to  resort  to  the  use  of  a  petition  to  discharge  the 
committee  and  bring  the  bill  up  for  consideration. 

The  necessity  for  genuine  farm-credit  relief  is  a  result  of 
many  years  of  oppression  of  our  American  farmers.  Farm- 
ers buy  their  necessities  in  the  sellers'  market  at  the  seUers' 
prices  and  seU  their  products  in  the  buyers'  market  at  the 
bu^-ers'  prices.  They  pay  the  freight  on  everything  that  they 
buy  and  pay  the  freight  on  everything  that  they  sell  A  very 
large  proportion  of  the  dollar  paid  by  the  consumer  is  re- 
tained by  the  large  distributing  corporations  which  pay  enor- 
mous salaries  and  dividends  on  watered  stock. 

Agricultural  producers  have  operated  under  even  worse 
conditions  since  1921.  when  they  were  forced  into  a  depres- 
sion, and  they  have  been  down  ever  since.  It  has  now  been 
conclusively  proven  that  the  Federal  Reserve  officials  acted 
deliberately  at  that  time  to  deflate  the  farmer  by  destroying 
his  credit.  This  was  done  by  demanding  payment  on  his 
notes,  denymg  him  further  credit,  and  forcing  him  to  seU  his 
products  upon  a  glutted  market.  This  procedure  destroyed 
his  market  and  forced  prices  below  cost  of  production  The 
losses  ran  into  biUions  of  dollars.  His  farm-land  values  also 
shrank,  and  he  has  been  required  to  sell  his  products  since 
1921  at  prices  out  of  all  proportion  with  reference  to  parity 
^\ith  prices  he  is  required  to  pay.  A  system  that  will  not 
provide  cost  of  production  to  the  farmer  is  indefensible 

In  view  of  the  action  of  the  Federal  Reserve  officials  in 
1921  It  IS  only  fair  that  the  Government  now  use  the  power 
of  the  Federal  Resenre  System  to  extend  credit  aid  to  the 
farmer  similar  to  that  which  it  extends  to  business  The 
plan  proposed  in  this  bill  will  accomplish  this  result  Under 
the  present  Federal  Reserve  law,  the  procedure  when  new 
Federal  Reserve  note  paper  money  is  issued  is  as  foUows* 
I  he  busmess  mterests  borrow  money  from  the  banks  which 
arc  members  of  the  Federal  Reserve  System.  The  banks  take 
the  promissory  notes  or  other  securities  to  the  F^eral  Re- 
serve Board's  agent,  who  issues  Federal  Reser\'e  notes  to  them 
without  interest.  These  Federal  Reserve  notes  pass  freely  as 
money  and  are  accepted  the  same  as  any  other  paper  money 
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■nils  legislation  merely  proposes  to  aid  the  farmer  In  the 
same  manner.  Under  its  provisions  when  the  farmer  bor- 
rows  mnney  from  the  Farm  Credit  AdminlstraUon  giving 
his  land  mortgage  as  security,  the  Farm  Credit  Administra! 
tion,  acting  as  the  farmer's  bank,  is  aUowed  to  go  to  the 
Federal  Reserve  Board's  agent  and  receive  from  him  Federal 
Reserve  notes.  The  only  substantial  difference  is  that  under 
this  legislation  the  Government  will  reaUze  a  profit  from 
the  transaction,  when  the  farmers  pay  the  Farm  Credit  Ad- 
mmistration  l^a-percent  interest  for  the  use  of  the  money 
Under  the  present  Federal  Reserve  System  nothing  is  paid 
the  Government  for  the  use  of  the  new  money  except  the 
very  shght  cost  of  the  printing  and  handling 

The  opponents  of  this  bill  have  made  emotional  appeals 
fOT  Its  defeat  because  they  say  it  will  result  in  hiflation. 
Tliose  who  are  alarmed  over  inflation,  however,  say  nothing 
about  the  deflation  through  which  the  farmer  has  pass^ 
They  ignore  the  fact  that  many  of  the  farmers  are  today 
struggUng  to  pay  mortgage  debts  incurred  during  the  high 
war-tune  prices,  of  a  50-cent  dollar,  and  that  the  dollars 
which  farmers  are  called  upon  to  pay  back  now  are  of  much 
higher  value. 

When  Federal  Reserve  notes  or  paper  money  Is  Issued  to 
finance  business  acUvities  that  is  regarded  as  sound  poUcy 
and  instead  of  being  called  inflation  it  is  termed  "a  flexible 
and  elastic  currency  system."  In  order  to  meet  the  objec- 
tions of  those  who  fear  inflation,  however,  the  steering  com- 
mittee, of  which  I  am  a  member,  has  approved  and  sponsored 
several  amendments.  One  of  these  amendments  author- 
ized the  President  to  use  the  stabihzation  fund  and  the 
free  gold  m  the  Treasury  to  back  any  Federal  Reserve  notes 
issued  under  this  proposed  law.  Another  amendment  which 
has  aheady  been  adopted  provides  that  only  real  estate  can 
be  mortgaged  to  the  Govenunent,  removing  the  provision 
which  aUow  loans  on  farm  personal  property.  Another 
amendment  which  has  received  approval  hmits  the  amount 
of  the  loan  to  80  percent  of  the  fan-  value  of  the  property 

Mr.  Speaker,  hundreds  of  thousands  of  American  farmers 
have  aheady  lost  their  homes,  theh-  business  assets,  and  their 
means  of  making  a  UveUhood.  Insurance  companies  banks, 
and  other  creditors  have  foreclosed  on  them,  and  they  have 
been  evicted.  The  situation  in  our  agricultural  sections  Is 
still  very  serious.  It  is  estimated  that  today  farmers  are 
losing  their  homes  and  property,  which  in  many  cases  repre- 
sents the  entire  savings  of  the  Ufe-long  toU  of  several  gen- 
erations, at  the  rate  of  about  2.000  per  week.  About  one- 
fourth  of  these  foreclosures  are  bemg  made  by  the  Federal 
land  banks,  the  governmental  agency  which  we  have  been 
told  here  is  taking  care  of  the  farm-credit  situation.  This 
record  shows  that  the  Federal  land  banks  are  not  saving 
and  cannot  save  the  farmers.  May  I  not  say  that  I  am  not 
against  the  Federal  land  banks,  which  are  the  agents  of 
the  Farm  Credit  Administration,  but  I  beUeve  that  they 
should  have  the  same  authority  and  advantages  to  function 
in  the  interest  of  the  fanner  that  the  Federal  Reserve  System 
banks  have  to  function  in  the  interests  of  business. 

Years  of  economic  oppressiwi  have  driven  the  farmer  to 
such  a  low  financial  level  that  unless  we  act  at  once  miUiona 
of  them  will  not  survive.  ITirough  the  Federal  Reserve  Sys- 
tem and  the  Reconstruction  Finance  Corporation  urban  busi- 
ness has  been  saved  from  foreclosure  and  bankruptey.  Did 
those  who  now  cry  inflation  criticize  the  issuance  of  billions 
of  dollars  in  currency  and  ci-edit  to  insurance  companies  and 
business  hiterests  generally  to  save  them?  The  Prazier- 
Lemke  bill  is  the  only  legislation  which  has  been  introduced 
in  this  Congress  which  will  do  the  same  thing  for  the  great 
American  agricultural  business. 

For  years  American  farmers  have  been  the  victims  of  those 
who  control  their  credit  and  the  operations  of  an  outmoded 
private  banking  system  which  exploits  them  and  takes  the 
fruits  of  their  long  hours  of  labor.  The  Nation's  money 
monopolists  have  used  our  private  banking  and  credit  sys- 
tem to  enrich  themselves  and  to  deflate  and  exploit  the 
farmers  and  the  producers  of  the  Nation  imtll  they  have 
almost  become  the  serts  of  the  money  changers. 
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liT.  Speaker,  the  banking,  monetary,  and  credit  system 
now  In  private  hands  and  manipulated  by  them  in  the  inter- 
ests of  their  small  ?roup.  should  belong  to  the  people  and 
be  controlled  by  them  through  their  representatives  The 
Prazler-Lemke  bill  will  help  to  break  the  grip  of  these  ex- 
ploiters. It  IS  a  step  in  the  direcUon  of  the  ultimate  goal 
It  Should  be  passed  today  to  give  the  farmers  genuine  relief 
from  the  staggering  burden,  high  interest  rates  and  an 
opportunity  to  pay  off  the  principal  of  their  debts 

Mr.  COCHRAN.  Mr.  Speaker.  "Equal  rights  to  all",  special 
privUeges  to  none."  That  phrase  has  been  uttered  millions 
of  tunes  by  public  speakers  since  the  immortal  Thomas 
Jefferson  first  expressed  it. 

Who  is  the  man  or  woman,  after  reading  this  bill  that  can 
say  it  extends  equal  rights  to  all  and  special  privileges  to 
none? 

Although  I  come  from  a  district  entirely  within  the  limits 

,  .!^  ?  *?*  ^*^*  ^^^^  °'  "^*  country.  I  have  honestly  and 
faithfully  been  doing  everything  I  can  to  assist  the  farmers 
because,  as  I  have  often  said,  I  fully  realize  that  the  unem- 
ployment sltuaUon  in  the  cities  will  never  be  eliminated  untU 
there  is  prosperity  among  the  fanners  of  the  country  Of 
course,  we  cannot  sell  what  we  manufacture  in  the  cities 
unless  there  is  a  market,  and  that  market  can  only  be  created 
when  all  the  citizens  of  our  country  have  money  to  spend. 
With  that  thought  in  view.  I  repeat.  I  have  supported  legisla- 
tion that  would  be  beneficial  to  the  farming  interests,  and  it 
is  my  purpose  to  continue  to  support  proper  legislation  when  I 
fMl  that  it  will  be  helpful  to  the  farmers,  which  means  it  will 
be  beneficial  to  the  people  I  represent  who  manufacture  that 
which  the  farmer  buys. 
The  author  of  the  measure  as  well  as  others  who  are  sup- 

^^u^u-^^J**"  ^""^  ^'"^^^  ^^^  ^ey  are  not  doing  anything 
m  the  bill  that  the  Federal  Reserve  bank  has  not  been  doing. 
Not  only  in  connection  with  this  legislation,  but  many  Umes 
on  this  floor,  you  have  heard  the  argument  in  regard  to 
Federal  Reserve  banks  being  permitted  to  issue  Federal  Re- 
serve not^.  If  that  system  is  wrong,  then  the  law  that  per- 
niits  the  Federal  Reserve  banks  to  issue  Federal  Reserve  notes 
should  be  repealed,  but  surely  we  are  not  going  to  correct 
that  situation  by  passing  this  leglslaUon.  because  two  wrongs 
will  not  make  a  right. 

I  honestly  feel  this  bill,  if  it  is  ever  enacted  into  law  will 
be  the  start  of  a  period  of  inflation  that  cannot  be  stopped 
I  am  flrmly  convinced  that  inflation  means  destruction 

If  we  are  to  provide  ways  and  means  for  the  farmers  to 
secure  loans  through  a  Government  agency  on  the  basis  as 
provided  in  this  bill,  then  we  must  do  the  same  for  the  home 
owners^  far  the  hospitals,  the  churches,  the  hotels,  the  apart- 
ment-house  owners,  as  well  as  for  the  owners  of  the  stores 
and  factories.  If  you  are  to  extend  equal  rights  to  all  and 
special  Privileges  to  none,  no  one  who  votes  for  this  biU  can 
deny  the  same  right  to  the  others  that  I  have  mentioned 

Under  the  provisions  of  the  pending  measure,  although  it 
provides  for  $3,000,000,000.  it  will  take  at  least  $9  000  000  000 
to  finance  all  of  the  farm  mortgages  in  the  count^on  i?S 
basis,  and  if  the  Oovemment  is  to  take  over  the  c7ty  moT^ 

SS'lifJ^Kir^'^' »^^  ^  ^  anywhere  between  thirty 
and  fifty  biUion  dollars.  If  that  will  not  ultimately  lead  to 
^Uoo  expan^on  of  the  currcncy.  or  whatever  yoS^w^t  U> 
call  it,  then  what  does  it  mean' 

ot^£  Hou^tf?.°°T  ?"  ^"'"f  ^  ^'^  ^'"'y  «'  "^  Member 
nf  th!  ^  "^  ^  "^^  question  their  logic.    Are  proponents 

of  the  m«sure  m  agreement  on  the  outstanding  quStkm 
h^volved-that  of  inflation  or  expansion  of  tSTciS-rSic?' 
If  you  have  listened  to  the  debate,  of  course,  you  mi^^Sr 
this  quesuon  m  the  negative.  The  author  denies  1^15?!^ 
to  Inflation,  as  do  many  who  hav«  consistent  ad^^ 

^^^^r^lJ^"^  ^^^^  "^^  '^  tSTJSSio^To;^ 
^f  ~L^!ST^'°'  °°^  outstanding  Member  of  this  House 
the  jentteman  from  Oklahoma  [Mr.  NIchoisj.  whSe  aS 
^^t  be  questioned  and  whoee  frankness  w^  IS  Sive  ^! 

S^^^l^:  "^"^"^J  reservation  that  beyond  qiLst^l 
the  bin  wm  bring  expansion  of  the  currency  and  h<»  ^lrtKI^ 
stated  that  this  is  the  outstanding  r^^t^V  cS^^^uS^SS 
to  support  it.    He  further  forcibly  decla^^"^^ 
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knew  that  the  bonds  could  not  be  sold  with  the  rate  of  in- 
terest provided,  and  the  only  way  the  money  could  be 
secured  would  be  to  issue  currency. 

The  danger  sign,  "Stop.  look,  and  listen."  should  be  in  evi- 
dwice  here  today.  Who  will  buy  bonds  paying  such  a  rate  of 
interest?  It  is  inconceivable  that  the  pubUc  will  invest  if 
this  be  so.  as  Mr.  Nichols  says,  then  the  bonds  will  remain 
with  a  GovCTnment  agency  and  the  currency  comes  forward 
The  three  billion  wUl  be  followed  by  other  billions,  and  if 
equal  rights  are  advanced  to  all.  those  billions,  when  you  have 
taken  care  of  the  home  owner  and  other  property  owners  I 
repeat,  will  mount  to  anywhere  from  thirty  to  fifty  billion ' 

You  have  heard  the  views  of  the  American  Federation  of 
Labor  as  expressed  by  Mr.  William  Green,  president  speak- 
ing for  the  execuUve  councU.   Let  me  quote  in  part  from  that 

Labor  knows  and  understands  that  the  Drooosal  tr.  r>rir.t  »r,^  ^, 
wm^'' j;'V^.°^  or  currency  as  propceS  lE^ST^^fjlJi^S  ^^m 
will  ver>'  hkely  affect  the  economic  well-being  and  status  S^labor 

?m»^f^  '^'^fu^'l'-^^^  '^^'^  inflation  of  this  kind  tnd  chaj^S-r 
embodied  in  the  Prazler-Lemke  bill  is  adopted  commcSltv^Mc^^ 
^^f.^n,^**  Btand  still.  We  cannot  subscribe  t^  S^^fec^ 
nomlc  phUosophy.  Labor  would  suffer  in  living  standar^redJc^ 
mo'r?!cS?e"'"Thi'rJ  Z'  problem  of  unemployment  worS  bTon .0 
SSe^Uonible^''"''  ^  °'^^'"  '"«'"^"  ^  '^«  »>'"  ^^^^^  ^.-e  highly 

ierv'^Luv'irbv^in^'  ^^'  ^T^^"  °^  the  NSlon'^SSld^uSj 
eStS  mt^  law^   ^"^   """^'"^  *^*   Prazler-I^mke    bill    would    be 

nf  "^f  ^^"S""  ^^'''"  ^^^^  ^""^^'^  f°^  y^^  ^or  the  pavment 
of  the  adjusted-compensation  certificates  refused  at  alf  times 

«!l  fK  ^  "     ^^  medium  of  printing  currencv.    The  Lerion 

fhl  "^^T'L"^  ^"^^^'°"-  '^^^^  patriotic  men.  mu^h  a" 
they  wanted  the  certificates  paid,  stood  solidly  Zalnsl 
Inflationary  measures.  "^octinbu 

We  need  not  go  back  a  hundred  years  for  examples  as  to 

pai^ion'of^hT"'^  ""^'^  ^  "^^"''^  ^^  P^°^^'d^^  for  ex' 
pansion  of  the  currency.     Just  look  at  what  haonened  in 

ZTt"r^''/!l'-  ''^^"^-  ^^^"^^^-  ^^"-'  --^  otheTe'oumnes 
that  tned  this  in  recent  years.  uinxii,.-, 

.  ^^^.!:^^  ""'^  K^  ^  ^'^  ^^^^  ^°  ^  ^P^c^al  correspondent  of 
^n.Tf ^£f'.J^°  "'^^^  ^^^^^J  ^-i-^its  to  Russia.  He^p- 
pened  to  be  there  during  the  inflation  period  of  19-3  and  he 
related  an  experience  that  is  an  exampirof  what  oc^ur" 
when  the  Printing  presses  start  running  priminrcL^enc; 
The  Russian  ruble  was  at  one  time  worth  aJoi^^dsTc^nts' 
whe'n^L"""""''-  J^'  P"°^^^  P^^^^^  were  goTng  in  1903 
?5  000  ooo''™h^..T^"-  .''l^^''  °^^  ^^  ^^'  required  to  pay 
Lrfn°;  T^  f.^°'  a  duck  that  he  later  had  roasted  for 
rr,ht;  ^™^''  '^^°  ^^^  ^™  the  duck  for  75  000  000 

Zc^lT^  V'''''^  '°  P^^  150.000.000  rubles,  or  the  pr^ce  oJ 
two  ducks,  to  secure  5  pounds  of  sugar      This  show,  thp 
farmer  received  plenty  of  paper  for  hi^  duck    b,?  h.  ^ 
required  to  pay  plenty  of  paper  to  seciS^e  5  pounS^  of  su"^ 

.u^sS-l^fL^  iLt^^th^wtk^^^^^^^  SST? 

ingio^^r^ow^y^^^^,-^  -^^  13 
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German  kind,  where  there  was  not  a  scintilla  of  value  back 
of  the  mark. 

There  were  those  who  voted  for  the  Frazier-Lemke  bill 
who  are  for  sound  money  and  against  cheap  or  depreciated 
currency,  and  supported  the  biU  to  give  the  hard-pressed 
farmers  a  break  and  a  chance  to  pay  farm  hands  a  good 
wage  and  malse  several  crops  and  get  on  their  feet. 

I  did  that  very  thing,  after  careful  investigation  and  vot- 
ing for  a  number  of  perfecting  amendments,  and  aU  the 
while  keeping  in  mind  how  willing  America  was  to  help 
European  countries  to  over  twenty  bUlions  without  any 
security,  while  our  farmers  are  willing  to  put  up  their  land 
as  security  for  the  refinancing  they  desire,  which  is  the  most 
valuable  thing  in  the  world— land— from  which  comes  the 
sustenance  of  human  life. 

^  Thus  with  so  many  interests  in  disagreement  in  regard  to 
"infiation"  it  is  clear  that  not  too  many  understand  what  it 
is  all  about.  From  WaU  Street  to  the  labor  leaders  the 
President.  Speaker  of  the  House.  Democratic  and  Repub- 
lican Members,  farmers,  and  the  head  of  the  Committee  on 
Labor.  Mr.  Connery.  we  have  a  confusion  of  voices  on  the 
subject. 

Prof.  Lewis  Haney.  of  the  New  York  University,  makes  the 
inquiry.  Who  started  the  present  inflationary  moves? 

He  thus  goes  on  to  say  that  the  Hoover  administration 
began  to  let  down  the  bars  with  its  R.  F.  C,  Federal  Farm 
Board,  and  nibbling  at  the  standard  for  our  money.  The 
Roosevelt  administration  ran  away  with  the  idea. 

It  both  devalued  the  dollar  and  abandoned  the  gold  stand- 
ard, thus  making  its  Federal  Reser\-e  notes  no  better  than 
greenbacks.    It  has  made  all  of  us,  through  our  Government 
debtors  by  borrowing  at  the  banks  and  issuing  billions  in 
checks  which  are  no  better  than  greenbacks. 

It  has  put  its  notes,  which  are  almost  noninterest  bearing 
into  the  banks,  thus  creating  deposits  which  are  the  basis 
for  checks — deposit  currency — that  are  no  better  than 
greenbacks. 

How  much  better  than  greenbacks  are  its  silver  certificates'' 

Why  not  go  ahead  and  kill  all  the  wasteful  spending  and 
distribution  of  our  funds  by  the  bureaucrats? 

Who  started  the  move  to  "Ughten  the  burden  of  debf"> 
The  Roosevelt  administration  did.  It  was  under  this  slogan 
that  they  went  ahead  with  inflation,  borrowing,  farm  bo- 
nuses, organization  of  unproductive  "work  relief"  armies 
artificial  lowering  of  interest  rates,  and  other  devices  for 
destrosring  our  savings. 

One  idea  in  the  Frazier-Lemke  bill  was  to  make  farm 
ov^Tiers  out  of  farmers  who  could  not  pay  for  their  farms— 
to  give  farms  away.  Well,  is  that  any  worse  than  the  at- 
tempt to  make  laborers  out  of  men  by  giving  them  work  to 
do  that  does  not  pay— giving  wages  for  boondoggling'  is 
It  any  worse  than  giving  people  cheap  housing  that  they  can- 
not pay  for?  Is  it  any  worse  than  sinking  our  savings  in 
unproductive  public  works?  » 

Much  of  organized  labor  was  for  the  Frazier-Lemke  bill 
but  one  branch  helped  to  defeat  it.  Why.  then,  should  or- 
gamzed  labor  defend  schemes  for  giving  labor  incomes  that 
are  not  earned,  and  if  not  earned  cannot  be  paid'  Why  can 
they  not  see  that  inflation  of  any  kind  endangers  their  real 
incomes? 

The  whole  show  has  come  down  to  an  effort  by  selflsh 
pressure  groups"  to  get  something  for  nothing.    And  it  all 
has  the  same  outcome,  namely,  the  destruction  of  our  sav- 
ings by  taxation  and  by  inflation,  both  of  which  kiU  thirift 

Now  that  the  different  kinds  of  Inflationists  are  at  odds, 
and  the  New  Dealers.  Coughlinites.  and  Townsendites  ^ 
clahtung— to  say  nothing  of  internal  struggles  between  Ickes 
and  Hopkins— is  it  not  a  good  time  to  caU  a  halt  to  the  whole 
process  of  dividing  up  the  carcass? 

I  do  not  believe  that  the  average  American  likes  it  or  can 
see  any  sense  in  it.  He  says  to  himself.  "I  might  as  well  eet 
mine  .  but  he  adds,  "as  long  as  others  are  doing  it "  l^us 
I  beheve  if  we  quit  the  whole  mess  at  once  and  restore  an 
economy  of  common  sense,  we  will  flnd  that  most  of  us  will  be 
glad  to  get  back  to  sound  money  and  productive  employment. 
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We  want  to  earn  our  incomes  and  to  be  able  to  keep  what  we 

If  we  cAn  only  stop  the  waste  and  have  reasonable  certainty 
as  to  our  savings  and  investments,  we  will  gladly  pay  the  taxM 
and  give  the  rehef  necessary  to  tide  over  the  readjustment 
and  to  balance  the  Budget,  Only  thus  can  we  attain  real 
prosperity.  ^^  ^^ 

"nie  h<?ad  of  the  American  Federation  of  Labor.  Mr  Green. 
took  the  President  Roosevelt  or  administration  side  of  th^ 
issue,  or  against  the  farmer,  while  there  was  a  hard  counter 
irom  A-  F.  Whitney,  president  of  the  Brotherhood  of  RaUway 
^ammen.  located  in  Washington.  He  wrote  to  Congressman 
WiTHKow.  as  follows: 

T  JJ^i^»  *^  Brothdi:  I  am  enclosing  herewith  c^t^  of  betters 

l^^^^S.  Bot;S^^  "^  ^^^'  ^™^  '■  ^"^  and^ConSiiSSS 

These  letters  are  self-explanatory,  and  I  urge  you  to  do  whatever 

S'nan^ng^S^^^  ^  "^^  *^^^^  °'  t^l4Ji^-2Sx£*SS 

FYatemally  yours, 

A.  F.  WHTrNrr,  President. 


Congressman  Withrow  also  read  into  the  Congrissionai. 
Record  the  f oUowing  letter  from  President  Whitney  to  Sena- 
tor Prazier  :  "-"^"i*- 

Hon.  Ltxk  J.  PRAzini,  "  ***^  «•  ^"^e- 

United  States  Senator.  Senate  Office  Building, 

vr^  i-»         c  -  -    ^ashi7^gt<yn.,  D.  C. 

aiT  Dear  Senatoh:  I  note  the  required  218  signatures  have  now 
been  obtained  on  the  Prazler-Lemie  bill,  and  the  bm  wSI  com^ 
up  for  discussion  in  the  House  on  May  11.  This  orwntaSon  S! 
e«'^n?1hu^4*r"^'*  '''H  legislation,  for  we  realize  ^t^efai^ 
ers  of  this  Nation  are  fast  descending  Into  a  state  of  wL^i^ 
and  will  continue  to  do  so  unless  somf  flnanclaf  rehef  is^SSfnS 
for  them.  I  am  communicating  with  our  national  lejrtslattve  re^ 
resentatlve.  Mr.  J.  A.  Parquharson.  10  Independence  A^nu?  8W 
Washington,  and  asking  him  to  give  this  bUl  hU^pSrt 

I  am  glad  to  be  of  assistance  in  this  worthy  legislation."  and  I 
heartily  agree  with  you  that,  in  view  of  the  fact  That  M  ^te 
legislatures  have  endorsed  this  bUl.  it  should  be  enac^  wlSSS 

sTcrf^SSion.'  ''''"''^'  "^^  "^^^^^'y  "^  "^«  people  mu??a^5 
With  best  wishes,  I  am. 
Sincerely  yoxirs. 

_      . .     ^    „      ,  A.  O.  Whitnit. 

President.  Brotherhood  of  Railroad  Trainmen. 

Mr.  MASSINGALE.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment.  ^ 

Mr,  Speaker  and  Members  of  the  House,  I  have  listened 
with  a  great  deal  of  interest  to  the  discussion  of  this  biU  due 
largely  to  the  fact  that  I  come  from  that  secUon  of  the  coun- 
try where  the  people  are  unanimously  in  favor  of  the  Frazier- 
Lemke  refinancing  measure,  and  to  the  further  fact  that  I 
sincerely  feel  this  to  be  the  most  important  piece  of  legisla- 
tion ever  presented  to  this  Congress. 

It  seems  to  me  such  legislation  is  actually  vital  to  the 
welfare  of  the  Nation  and  will  prove  of  tremendous  pohtical 
significance.  By  this  vote  we  express  our  sentiments  as  Ut 
whether  or  not  we  favor  the  farmer's  retaining  his  home  or 
favor  helping  him  to  find  his  way  to  the  dole,  along  with  the 
20,000.000  already  there.  It  occurs  to  me  that  most  of  the 
argument  that  has  been  made  for  and  against  this  bill  has 
proceeded  upon  the  wrong  basis.  We  ought  not  talk  about 
this  as  an  investment  matter  of  commercial  nature  If  I 
judge  the  sentiment  right,  money  loaned  to  farmers  to  save 
their  homes  is  an  investment  in  the  security  of  the  Govern- 
ment of  the  United  States  and  in  the  perpetuity  of  the 
institutions  under  which  we  live.    [AMJlause.l 

Of  course,  I  do  not  know  anything  about  conditions  in  th » 
big  cities,  but  I  do  not  think  it  is  material.  Tliis  is  what 
happened  last  year  when  we  had  under  consideration  thf> 
H.  O.  L.  C.  bilL  We  appropriated  an  additional  $1,750,000  OOO 
to  you.  You  did  not  claim  in  this  discussion  that  that  mo'nev 
was  to  be  borrowed  by  the  owners  of  the  property  in  the 
cities.  It  was  freely  admitted  here  that  that  was  added  to 
the  former  $3,000,000,000  that  had  been  paid  by  the  Govern- 
ment of  the  United  States  to  save  the  building  and  loan  com- 
panies from  failure.  God  knows  I  sympathize  with  you  men 
who  live  in  the  ciUes,  I  have  not  been  to  many  big  cities,  but 
I  want  you  to  have  your  homes  secure.  Just  as  the  farmers  of 
this  country  must  have  theirs  if  we  continue  as  a  government. 
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Do  you  know  that  oat  In  otir  portion  of  the  cotmtiy  the 
farms  of  Oklahoma.  Kansas,  Colorado,  and  Texas  are  faat 
going  Into  the  hands  of  mortgace  companies?    They  are  the 
ones  who  received  the  beneflta  under  the  A.  A.  A.  simply 
because  the  farmer  was  6riven  off  by  forecloBure.    The  Farm 
Credit  Admini«tration  and  the  Federal  land  banks,  of  which 
the  gentleman  from  Texas  spoke  today,  while  they  were  of 
some  benefit  to  the  farm  people  out  there  tor  a  while,  have 
of  late  been  a  complete  dud.    I  can  give  you  illustration 
after   Illustration.    If   a   man   has   a  farm    worth   ten   or 
twelve  thousand  dollara  and  has  a  mortgage  on  it  for  $2,500 
he  often  cannot  have  it  refinanced  because  the  appraisers 
are  too  conservaUve.    The  security  Is  too  good  and  the  mart- 
gage  company  wants  the  farm.     [Applause.] 

I  know  of  one  farm  adjoining  a  paved  highway  not  over 
4  miles  from  good  market  towns.  This  farm  is  generally 
reputed  to  be  worth  from  $10,000  to  $13,000  in  these  times 
of  depression.  The  owner  made  an  application  to  borrow 
$2,800  under  the  Federal  Farm  Act  to  save  it  from  fore- 
closure. This  amount  has  been  denied  him.  and  not  on 
account  of  any  tiUe  defects  and  not  on  account  of  the  moral 
responsibility  of  the  risk. 

The  rate  of  Interest  offered  under  the  Farm  Act  is  not  an 
inducement  to  the  farmer  because  he  Is  unable  to  borrow 
siifUcient  money  to  save  his  property. 

The  opponents  of  this  hUl  contend  that  by  reason  of  the 
5-percent  interest  rate  provided  for  in  the  Home  Owners- 
Loan  Corporation  Act,  and  the  IVi-percent  interest  rate 
provided  for  in  the  Frazier-Lemke  Wll,  there  Is  a  diacrimi- 
nauon  that  ought  not  to  exist  against  the  city  property 
owner.  They  do  not  complain  that  the  interest  rate  is  too 
low.  for  I  am  sure  they  are  well  aware  of  the  fact  that  the 
Oovemment  of  the  United  States  has  repeatedly  loaned  large 
suois  of  money  to  corporations  organlaed  to  purchase  ships 
that  were  built  during  the  war.  These  corposrations  got  aU 
th«  money  they  wanted  at  from  one-eighth  of  1  ircent 
interest  up. 

If  the  opponents  from  the  cities  want  money  for  their 
consUtuents  at   l>4-percent   interest  instead  of  S-percent 
interest.  I  am  sure  that  every  man  who  signed  the  Frazier- 
Jf™^.*^^°°  "^  ^^  another  petition  to  force  the  Rules 
Z"!^^  ^I!^^  out  «ich  hCl  In  event  the  Rules  Com- 
mittee should  be  opposed  to  the  bin,  and  in  the  further  event 
the  chapman  should  be  unable  to  oootrol  his  own  committee 
Tb  me  It  seems  more  like  cfafld  talk  than  stateamanahlp  for 
^  *^2_^^  ^  "P'**  this  bffl  on  the  ground  that  the 
Home  Owners'  Ixmn  Corporatioo  fixes  an  Interest  charge  of 
5  percent  on  city  loans  while  this  bffl  permits  the  farmer  to 
have  money  at  1^  percent.    It  is  much  the  same  argument 
as  the  youngster  that  has  eaten  a  piece  of  cake  ohjerting  to 
ajrK>th«- having  any  cake  at  all  because  his  piece  was  mSkr 
than  the  piece  the  other  Is  about  ready  to  eat  ™»*«r 

the  dties  as  In  the  farm  areas,  but  that  fact  furnishes  no 
ground  or  excuse  for  any  conflict  over  extension  of  assistance 

^^^S^tTnlT'^Li?^  ^'»°''««*  oi  such  condlS^l^ 
rushes  what  should  be  a  common  bulwark  behind  which  the 

and  concerted  stand  against  the  power  that  Is  cotista^ 
laying  siege  to  every  home,  urban  or  rural,  in  America. 

Instead  of  fussing  about  favoritism  to  one  group  It  is  bettM> 
to  pass  thb  bill  and  then  immediately  amend^rncttiS^ 
ers  Loan  CoiponUlon  Act  so  that  the  city  home  owner  shall 
have  every  advantage  of  cheap  Interest  rates  that  the  terms 
of  this  bill  takes  to  the  farmer.  ^^ 

X4if  !?'"^°  ^-  ^^  ^°^  "^'^  ^  <*rtaln  Members  to  preju- 
d^  Members  from  the  cities  against  this  bill  the  SpS«- 
t<>ok  the  floor  and  read  a  letter  from  Mr.  William  Green.  In 
wWch  he  as  preadent  of  the  American  PWeration  of  Labor 

t^^„"?^^  °'  ^^'^  ^^^^  ^  ^""^^  to  vote  agSn^ 
the  WU  because  commodity  prices  would  rise  and  beoSeit 

May  IS  by  B4r.  Green,  and  on  the  same  day  was  read  by  the 
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Indeed,  tt  was  the  prevailing  opinion  that  labor  was  in  fuH 

sympathy  and  accord  with  the  farmer  and  his  program,  and 

the  letter  was  exploded  with  the  effect  of  a  grenade  attack 

from  friends  within  the  camp.    This  letter,  while  provoking 

IndignaUon  against  Mr.  Green.  evidenUy  will  cost  the  bill 

enough  votes  to  defeat  it,    I  am  suspecting  that  the  letter 

was  pursuant  to  a  legislative  trade  made  possible  by  House 

leaders  who  had  become  Jittery  over  fear  of  meeting  defeat 

at  the  hands  of  Members  favoring  this  bUl.  and  I  anticipate 

that  we  may  look  forward  to  favorable  committee  action  on 

one  or  more  bills  in  which  Mr.  Green  has  vital  interests,  but 

which  have  not  yet  received  favorable  action. 

^"^^.^"^^^  ^  "*y  Member  and  the  country  Member, 
and  dividmg  the  laborer  and  the  farmer,  have  thus  been 
driven  In  the  desperate  but,  perhaps,  successful  effort  to  de- 
feat this  bill.  These  wedges  were  driven  in  reality  because 
of  fear  that  the  liberals  in  Congress  were  making  a  threaten- 
ing assault  against  the  right  of  a  few  men  to  own  and  control 
the  ba^e  of  our  population.  It  Is  history  repeating  itself— 
kings  heretofore  have  been  shrewd  enough  to  drive  the  enter- 
lag  wedge  between  facUons  opposing  their  usurpation  of 

Sf'^^n  ^  ^^""^  ^°''  *  ^^^  "'^^e  themselves  more  secure. 
Finally  the  deceived  become  disillusioned,  the  throne  topples, 
and  the  people  themselves  assume  control  of  government 

of^^'^^v^  °?  "^^  ''*'■  ^^^^^  ^'l  farmer  to  fly  at  each 
other  s  throats     Neither  Is  receiving  a  fair  part  of  the  d^- 

S^n^n'S  °S  ^^  ^f^""^  ^°«^^-  «^^  of  all  groups,  they 
should  stand  shoulder  to  shoulder  to  obtain  this.  It  is  a  great 
blow  tbat  Mr  Green  has  dealt  the  fanner;  it  has  staggered 
him  and  his  friends;  but  the  farmer  has  b^me  me  S^t  of 
somai^  ^es  he  is  still  undaunted  and  u^^^id'^d  is 
ready  to  carry  on  In  order  to  Uve.  Evidently  Mr  Green 
f^ot  that  while  the  farmer's  yearly  income  is  $27?lhe 
^^^♦?'*°'^  °^  ^^  P«^l^  ^  represents  is  $908.  U  he  had 
gren  tins  consldo^on,  he  surely  would  not  have  caSed  on 

^  .H  n^"^.."^^  '°''  ^^"^  legislation  with  consistency 
and^  continue  to  do  so.  but  leadership  such  as  hTS-' 
gayed  in  this  case  Is  loaded  with  dynamite  for  the  fellow 

^3  Tl^  "'S'tiS  l^-  '^'J'^^  cannot  live  on 
Z^tXJ^'  ^  ^  Wll  He  presented  a  plan  to  Congress 
whCTeby  he  could  keep  his  farm,  live  on  It.  iise  and  (SrefS 
^'T^  on  It.  and  the  Government  of  t^Xd^£ 
1^^  of  being  out  any  money,  would,  for  the^t  ti^e^' 
Its  history,  make  money  out  of  the  transaction.  Two  mmion 
farmers  have  been  foreclosed  In  the  S^  vearT^nTfi 
eral  huiidred  thousand  more  ^e^v^tl^t^ic^i^' 
Kth^  for^Josures  take  place,  another  nSSlSi  of  o^rSe 
wffl^^added  to  the  dole  and  about  250.000  hSnS^f  l^^i' 

We  must  not  forget  that  the  farming  Industrv  i,  oWpr 
than  the  Government  and  that  it^Sf  nT  te  deSr^lt? 
T^e  picture  seems  rather  dark.  andTt  a^aL  S^'^^li 

S^^J^,^'  ^""^  ^^'^^^^  ^  "^  better^uUon^'S^ 
provided  for  hirn.  to  live  th*>  lifp  nf  ♦>,«  j^#  «^""«u  can  oe 

the  .nental  .Sle^'t^J^  ft  X.T^  I  ^Z 

coarser  foods,  to  wear  rouiiher  clothp^   tn  h^TST"       ?*'""' 

nlshings  In  his  home,  to^t  i^^' ^ ^    .^^^'  '"■ 

feed  his  ohndien  oThJf^  ^^  LT"tteJSi:f'^^ 

w>  pursue  it  10  to  18  hours  per  day  in  ot^t  thaf  ♦>,«  k.,T 
of  our  potation  may  be  f^  S'd  dol^'  ^d  SL^^d 
entertamed  m  a  manner  befitting  their  hSier  SSt^on^n 

t^f^  "!'•  "^  ^^^  being^Z^oTd^enS^e^^^ 
and  agriculture  debased  to   the   point   cS  reprS  ^; 

ri!f^     ^v   1  5^^^"^^  ^^  "^  s^-^e  Shan  keen  comnan- 

?n  tS^J^  *f ^'  ^^  ^^  °'  ambiti^^hlTw^Ta; 
Up  to  now  the  glory  of  American  life  has  been  finn  Tff^' 

ana  other  activities,  and  upon  seeing,  one  realizes  that  here 
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is  the  real  America.    Destroy  this,  and  you  blot  out  300  years 
of  American  progress. 

If  we  fall  to  enact  a  law  similar  to  this,  it  means  that  we 
propose  to  classify  the  farmer  on  a  levd  lower  than  that 
of  the  average  American  dtlaen.  He  has  done  nothing  to 
warrant  any  discrimination  against  him.  There  ought  not 
to  be  any  discrimination  against  any  class  In  this  country. 
Men  in  all  walks  of  life  are  found  who  render  great  and 
distinguished  service  to  our  Government.  But  what  greater 
or  more  distinguished  servloe  can  any  man  or  class  of  men 
render  than  the  farmer?  By  his  incessant  toll  we  are  sup- 
plied with  all  the  needs  and  comforts  of  life.  We  turn  to 
the  farmer  for  bread,  meat,  clothing,  and  all  else  necessary 
to  sustain  human  life.  He  utilizes  the  maximum  of  day- 
light hours  in  the  field.  Returning,  with  lantom  In  hand, 
he  robs  the  dark  night  of  its  aversion  to  work,  as  he  dimly 
feels  his  way  among  the  sheds  and  stables  ministering  to 
hjs  stock.  Rain  and  snow  have  no  terrors  for  him.  The 
weather  he  takes  as  a  matter  of  course,  for  his  is  a  work 
that  cannot  be  delayed.  Prom  an  hour  before  dawn  until 
late  bedtime,  year  in  and  year  out.  he  labors  to  produce 
those  things  without  which  we  cannot  live.  I  call  that 
service  of  the  highest  type  that  can  be  rendered  by  any 
American. 

We  must  not  forget  that  there  are  untold  numbers  of 
tenant  farmers  and  sharecroppers  in  direful  distress  by 
reason  of  the  present  conditions.  Among  these  are  many 
of  the  most  desirable  people  in  America.  TTiey  own  no  land 
from  which  they  can  receive  benefits  of  the  Soil  Conserva- 
tion Act.  In  a  large  measure  they  must  dep^id  upon  the 
magnanimity  of  the  landlord.  That  is  not  the  kind  (rf 
security  to  offer  a  free  man.  Home  ownership  will  bring  the 
same  kind  of  protection  to  tenant  and  sharecropper  as  to 
landlord.  TTiis  is  as  it  should  be,  for  the  benefit  of  the  law 
should  be  to  the  producer  and  not  to  the  land.  If  the 
landlord  produces  the  crop  he  is  enUtled  to  all  the  benefit. 
If  the  tenant  or  sharecropper  produces  It,  then  he  is  en- 
titled to  all  the  benefit,  less  the  r«ital  or  share  he  agrees  to 
pay  the  landlord  for  use  of  the  land,  "niis  is  the  law  of 
landlord  and  tenant  as  we  have  always  known  it. 

All  the  metropolitan  newspapers  and  the  magazines  and 
periodicals  of  the  country  claim  this  bill  is  infiationary,  and 
their  theme  song  is  "Financial  Sanity  Is  Needed."  Their 
idea  of  financial  sanity  is  not  to  interfere  In  the  least  with 
what  we  have.  Let  the  Morgan  group  continue  in  its  present 
financial  trend,  with  power  to  fix  or  change  the  prices  of 
crops  or  labor  at  will.  They  want  to  continue  to  have  the 
right  to  have  currency  issued  on  their  demand  only,  in  such 
amounts  as  they  prescribe,  based  upon  nothing  but  thin  air, 
and  when  the  Frazier-Lemke  bill  proposed  that  the  Federai 
land  bank  be  given  the  right  to  issue  currency  seciued  by 
the  solid  earth — ^the  home  land  of  our  farmers — a  wail  was 
set  up  that  wild  inflation  was  about  to  take  place. 

The  inflation  talk  was  due  to  the  fact  that  the  big  in- 
terests could  not  hope  for  any  profit  from  the  issuance  of 
money  in  this  proposed  way.  The  Federal  Reserve  bank 
is  privately  owned  and  wants  to  continue  in  its  exclusive 
right  to  issue  and  control  money.  The  Frazier-Lemke  bill 
asks  for  authority  of  the  Federal  land  banks  to  issue  cur- 
rency for  refinancing  farm  loans  secured  by  first  mortgages. 
The  Federal  land  banks  are  farmers'  banks.  The  Federal 
Reserve  banks  are  bankers'  banks.  The  scare  of  inflation 
raised  by  opponents  of  this  bUl  wiU  have  the  effect  to  have 
more  and  more  tax-exempt  bonds  issued,  thus  increasing 
the  strength  and  power  of  the  very  rich  over  our  Govern- 
ment. If  this  bill  is  defeated,  responsibility  will  be  due  alike 
to  the  leaders  of  both  Democrat  and  Republican  Parties  in 
the  House. 

The  $9,000,000,000  debt  on  farms  cannot  be  paid  as  long 
as  the  present  financial  methods  are  employed.  What  the 
future  has  in  store  for  the  farmer  is  the  greatest  of  aU 
social  and  economic  problems.  In  European  politics  and 
wars  a  crushing  defeat  has  just  been  administered  to  help- 
less Ethiopia.  Mussolini  boastfully  said,  "Ethiopia  is  Italy's." 
Just  now  the  financial  oonquesi  of  the  farmer  is  complete. 
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I  am  wondering  who  may  arise  to  proclaim,  "Tlie  farmer 
mine."  .     **-c  ^.uiuu 

Mr.  DINGKLL.  Mr.  Speaker,  proponents  of  the  FraHer- 
I^mke  farm  bin  further  argue  that  the  fanner  must  have 
still  lower  Interest  rates  on  his  mortgages  and  loans  than  he 
now  enjoys;  Instead  of  money  at  SVi  percent  now  available 
ttiey  demand  money  at  1  %  percent  Tills.  It  is  claimed,  must 
be  brought  about  in  order  to  restore  the  farm  prosperity 
This  argument  is  as  specious  as  any  that  has  ever  been  ad- 
vanced by  demagogues  who  would  mislead  the  Nation  in  order 
to  gain  political  favor  and  advantage. 

I  submit  proof  in  refutation  of  their  falladoas  reasoning 
Allow,  for  example,  that  the  farmer  pays  on  an  average  of  6 
percent  on  his  mortgages,  although  he  does  not;  in  fact,  he 
can  now  borrow  at  SV4  percent,  which  would  mean  a  total 
amount  of  $180,000,000  Interest  per  annum  on  $3,000,000  000— 
$3,000,000,000  provided  In  the  Frazler-Iiemke  bffl  as  a  revolv- 
ing fund. 

Should  the  Frazier-Lemke  bffl  become  a  law  the  same 
fanner  element  would  pay  at  the  rate  of  1  ^-percent  Interest 
per  annum  on  the  same  amount  of  $3,000,000,000.  or  $45  - 
000,000  per  annum.  Divided  among  the  6,000,000  farms  the 
average  per  farmer  saving  in  Interest  would  amount  to  $22  50 
per  annum. 

Perhaps  the  Fraxler-Lemkeltes  will  ai^ue  that  the  $3  000  - 
000,000  would  serve  as  a  revolving  fund  to  refinance  approxi- 
mately $9,000,000,000  in  farm  mortgages,  and  that  my  first 
example  is  unfair,  even  though  I  tried  to  be  more  than  fair 
to  the  opposition  by  using  6  percent  as  the  basis  charged  the 
farmer  when  a  3Vi-percent  rate  Is  applicable  under  the  QU- 
lette  law,  so  let  us  cite  two  definite,  concrete  examples  ex- 
tending the  plan  and  the  savings  to  the  farmer  under  the 
plan  to  the  maximum  possible  degree. 

Take  for  example: 

Six  billion  dollars  at  SV^  percent  equals  $195,000,000  per 
annum. 

Six  Wllion  dollars  at  1%  percent  equals  $90,000,000 
annum. 

Net  savings  to   the  6.000.000  farmers,   $105,000,000 
az^num. 

Divide  $105,000,000  savings  among  6,000,000  farmers  and 
the  average  saved  wUl  be  $17.50  per  capita,  or  $5  less  per 
farmer  than  my  first  Illustration. 

T&ke  the  same  example  and  use  as  a  basis  for  calculation 
the  amount  of  $9,000,000,000,  which  stretehes  the  plan  to  the 
maximum  extent  of  Its  revcrtving  possibilities,  L  e..  using  the 
$3,000,000,000  three  times,  and  here  is  how  it  appears  in  cold 
figures. 

Example: 

Nine  bUlion  dollars  at  3^  percent  equals  $315,000,000  per 
annum. 

Nine  billion  dollars  at  1%  percent  equals  $135,000,000  per 
anntun. 

Net  savings  to  6.000,000  farmers.  $180,000,000  per  Annum. 

Divide  $180,000,000  savings  in  Interest  among  6.000.000 
farmers  and  the  average  saved  will  be  $30  per  capita,  or  about 
$7.50  more  than  shown  In  my  first  example. 

I  have  always  argued  that  the  farmer  can  and  wffl  pay  his 
Interest  and  other  obligations  If  he  receives  a  fair  price  for 
the  crops  he  produces.  Reasonable  Interest  does  not  stand 
between  prosperity  and  the  farmer,  so  reduction  of  Interest 
rates  as  In  this  instance  dxown  will  not  fulfill  the  glittering 
promises  of  the  misguided  proponents  of  this  measure. 

Paying  the  farmer  a  Just  price  for  what  he  produces  Is  the 
surest  way  to  prosperous  farming.  If  that  is  not  true,  then 
let  us  lower  the  Interest  rates  and  forget  about  fair  prices. 

Speaking  of  farm  prices,  this  administration  went  a  long 
way  toward  restoring  farm  price  levels.  The  2  cents  per 
pounds  hogs.  10  cents  per  bushel  com.  26  cents  per  bushel 
wheat,  and  3  cents  per  pound  cotton  of  February  1933  under 
Hoover  rose  to  IS!-^  cents  for  hogs,  nearly  90  cents  for  com, 
above  a  dollar  for  wheat,  and  at  least  12^2  cents  tor  cotton. 
I  am  proud  of  the  farm  record  of  this  administration  and 
so  is  every  fair-minded  farmer.  I  am  anxious  to  give  the 
man  in  the  city  a  chance  to  catch  his  breath  as  he  tries  to 
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keep  up  with  the  rising  prices  before  I  attempt  to  further  aJd 
the  fanner  at  the  expense  of  the  man  in  the  city 

Recent  figures  show  that  the  average  of  what  the  farmer 
produces  was  being  sold  at  or  about  58  percent  above  the 
Hooverlan  era.  while  at  the  same  time  what  the  farmer  has 
to  buy.  such  as  implements,  machinery,  and  other  necessi- 
ties, increased  about  17  percent— a  net  difference  in  the 
farmers'  favor  of  about  three  and  a  haL*  times,  and  we  are 
all  glad  of  this  favorable  trade  balance. 

In  the  United  States  we.  the  American  people,  organized 
great  mutual  associations  for  the  protection  of  our  loved  ones 
and  we  refer  to  them  as  insurance  companies  or  fraternal 
insurance  societies.    There  are.  of  course,  some  stock  com- 
panies, but  the  great  bulk  of  the  companies  operating  are 
what  are  known  as  mutuals.    Under  the  laws  of  our  country 
these  mutual  and  benevolent  associations  are  compelled  to 
incorporate  and  the  earnings  of  these  associations  are  equi- 
tably distributed  among  the  policyholders  or  among  their 
beneficiaries.    State  laws  prescribe  rigid  regulations  as  to 
Investments,  business  practices,  and  even  as  resjards  insur- 
tS^  de*"  ndJ^u'°  ^'^*^'  "**  millions  of  policyholders  and 

Let  us  do  everything  we  can  to  aid  the  farmer  and  the  ' 
man  in  the  city    but  let  us  take  heed  lest  we  destroy  M 

iTv  ^  h^"'''^^^  r*°  °'***'  ^  '^^  «  '™"».  whether 
i?^hi^  *'.°'  °°'-  ^'  "*  '«^°*1  you  people  laboring 
i^S\^.n  °^''^"  ^^'  "^""«  ^  ~"  o'  the  farms  tfcS? 
Lm  S^  ,f  of  you  when  I  n»ak  of  the  mutual  associa- 
UoBB  known  in  America  as  InRirance  companies  and  as  fra- 

t^ti^*^'  '^*'""-  "^^  »™  ^'^  "'°'-^  POllcies"ss^d 
l^m^^J^.r*^  '"  ^^  *^""'^  "  y°"  undermine  the 
IS^«  ^  °1  ^*i***  »»oclatlon«.  you  are  destroying  your  own 
e<mues  and  the  future  security  of  your  loved  ones 

tul^  .^^  ?K  '^  institutions  are  not  as  a  rule  mu- 
d^ir.  K^^J^'°J!  "**'  organized  for  the  benefit  of  the 
ffi^Si^y  ^J  '°'  ^^*  ^~^^'  "^  ^^  stockholder,  still  we  are 
aU  deeply  Interested  In  the  stability  of  our  banks  and  Se 

S^.irn^"'  u'  SL?^°*'  remember  only  too  weS  Se 
hUttortc  bank  crash.  P^ortunately.  however,  this  administra- 
Uon,  because  of  the  aid  it  rendered  and  the  painstakinTcSe 

of  all  small  depositors  100  cents  on  the  doUar 
To  prevent  recurrence  we  provided  insurance  for  aU  bank 

i'^S?  de'pLtJf'"^'  "^^^  "'"^  something 'lll^ss^^^ 
or  all  depositors.    Here  is  a  significant  thought  for  you  to 

S^^Di^^J^'^  Hn-"^  °'  "^"^^  ^^^  /^iled  ^^derth^ 

t^  7^  hint? t^^,"^  °J  ^^Po^^rs,  under  Roosevelt  less 
vTJ  J^..^^.""^"^^  ^^  °^  *»»"t  $14,000,000  in- 
IS  l^k,S^".  .1"^  r  °'  *.^°*^  ^°"^^  ^  ^^  depositees, 

h^^J'S  *'"^»^*  ^""P^^  ^°^^^^8  in.surance  policies  and  haWne 
^nk  deposits  to  their  credit  in  this  country?  nfch  j^pie? 
Or  any  particular  class?  Not  at  all.  Po7every  ri(^  S^n 
holding  a  poUcy  or  a  bank-deposit  book,  you  can^uTt  a  h^ 
dred  average  citizens,  working  men  and  women  in^he  citSl 
and  on  the  farms.  Let  us  not  destroy  ourselves  in  o^^S 
to  a^d  someone  else,  f requenUy  less  needy  than  ourselvS^  ^ 
us  analyze  the  claims  of  the  demagogues  and  oppSmisS 
The  b:ll  would  not  have  been  slaughtered  by  Co^ST^  it 
had  any  claim  to  a  statutory  existence  congress  ir  it 

Since  I  have  voted  for  every  farm  bill  m  the  last  two  ^^ 
slons.  I  cannot  be  charged  with  either  bias.^  ^m^^ 
prov.ncial  narrowness.    Having  aided  the  meaSureTow'a^i 
consideration    I  would  have  voted  for  it  on^^^e  j3 
U  had  any  redeeming  features  or  merit  Passage  ii 

RU»AL    ELICTSinCATION 

.s^348^T?^,f  ^""'''^  *  conference  report  on  the  bill 
pIt^s!  "^  electrification,  and  for  other 

KXTKNSION  or  RKXARKS 

to^vlS^Tl^nd^  r^-  i-  -3-  consent 
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Mr.  SNEUL    Mr.  Speaker.  I  object. 

Mr.  SADOWSKI.    Mr.  Speaker.  I  make  the  same  request 
•nie  SPEAKER.    Is  there  objecUon  to  the  request  of  the 
gentleman  from  Michigan? 
Mr.  SNELL.    Mr.  Speaker,  I  object. 

Mr.  HOBBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks,  and  to  include  therein  a 
T.^  w  ^l"^^^  ^^ore  the  American  Judicature  Society 
at  the  Mayflower  Hotel  on  the  evening  of  May  6    1936 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SNELL.     Mr.  Speaker.  I  object 
inJSry^^^"^™  °^  Colorado.    Mr.  Speaker,  a  parUamentary 
The  SPEAKER.    The  gentleman  will  state  it 
Mr.  MARTIN  of  Colorado.    On  yesterday  was  not  unani- 
mous consent  granted  for  all  Members  who  spoke  on  the  bill 
to  revise  and  extend  their  remarks?  *~  "^  ""  ^ne  om 

Tlie  SPEAKER.  The  Chair  is  so  advised.  On  yesterday 
aU  Members  of  the  House  were  granted  5  legiiJafiveXs 
withm  which  to  extend  their  own  remarks  on  the  Prazler- 
LiemKe  bill. 

Mr.  TTIEADWAY.    Mr.  Speaker.  I  ask  unanimous  consent 
hat  on  tomorrow.  foUowing  the  gentleman  from  North  Caro- 
f^r^20  mi^^°^''^'  ^  ""^^  ^  permitted  to  address  the  House 
Mr.  MAVERICK  and  Mr.  BURDICK  objected. 

WAVAL    AIR    STATION.    IDAJn,    FLA. 

Mr.  VINSON  of  Georgia  submitted  a  conference  renort  on 

Z  ^cixli^v  of  '^r'  ^-^'^rize  the  acquisUiorof'^a'^s  iS 
the  vicinity  of  Miami,  Fla..  as  a  site  for  a  naval  air  station 
and  to  authorize  the  construction  and  Installation  oJ  a  ^?S 
air  station  thereon.  »  "»»« 

COMPENSATION  OF  CERTAIN  MPLOYZIS  OF  RAILWAY  MAIL  SERVICB 

fK^^,^^^"  submitted  the  foUowing  conference  report  on 

tlon  of  division  superintendents,  assistant  division  su^rin- 
SSS.n;rt^'  superintendents  at  large.  assist^ntT^r- 
^w  .^rt  charge  of  car  construction,  chief  clerks,  assisUnt 
chief  clerks,  and  clerks  in  charge  of  sections  in  offices  of 

mras'^amenie'd^^  "^'"^^"  ''  ^'  Classification  Act  of 


coirratXNcr  report 
The  committee  of  conference  on  the  dlsagreelne  vot*.«  of  th-  ♦w^ 
f^^tT  }^"  amendment  of  the  Senate  if  the  bill  (H  R  ^n9«7? 
e^ntriSltStll^ro^i'^irTn^^rJi"^  °^  mvisJiVs^upSiSi 
at  lar^e.  aSstanr  suSerln^nd.^?  f'^'^U  *^''^'^'''  superintendents 
ciiief  derl^Sf^tant  ?hw  cfpr^^^^  °'  "^   construction, 

in  Offices  Of  St.SoS\?iVlnTn'Snu' n^'S' AaU^v VJl  T^^r 

ofTSfs^^nlt^°S,^Si^£°Se'S^f^'^"^^^*  ^  ^^"^  amendment 

T.  G.  BuKCH. 
ynro  H.  HnjarBRANDT, 

A.   WlLI,IS   ROBEHTSON. 
I.    H.    DOUTKICH, 

PHn.ip  A.  GooDmN 
Managfra  on  the  part  of  the  House. 
Kenneth  McKellar. 
Carl  Hatden, 
Lynn  J.   Frazier. 
MaTiagers  an  the  part  of  the  Senate. 

STATEMENT 

dlI^"nr^o;L°Sr^^L'??o°Lr,L?°ortr  ^,^,r -^^-n-  on  the 
provide  for  adjusting  the  comn^rtt^f^  ^^  ^^^'  ^^-  ^  10267)  to 
ents.  assistant  division  auperXnT.mr  °^  ."^'^^^^  superintend- 
in  charge  of  car  constnSfon  cWef  nw..^^^*  superintendent 
and  clerks  In  charge  of  .^^uCns  ^f  nm.  ',  ^'^^'  '^^'ef  clerk.s. 
ents  in  the  Railway  Mall^^ce  to  rorr?«^  h^'*'°''  superlnt^nd- 
llshed  by  the  Clas^lflcatlo?"ct  or  l^^  ^"  ^  '^'^  '*'"  ^^^^''- 
foUowlng   statement   m    e^la^at°on  ^' t^*  amended,  submit  the 

S^^on^;e-"n^^i-.?.-^--o2m^^^^^^^^^ 

Oe?ekl''SiluJ^th^°^<?4^^2a^,X2^  ^«  ^«^-"ter 
service  to  correspond,  -^^^J  S^^p^AStlSaJS?.  ^ S^  ^^ 
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establlahed  by  the  Clauntflcatlon  Act  at  1B33,  ma  amended,  for  posl- 
Uc«i.s  In  the  departmental  serrlce  in  the  District  of  Columbia.  At 
hearings  on  the  bill  the  House  committee  was  advised  concerning 
the  suggestion  of  the  Director  of  the  Bureau  of  the  Budget  that 
the  phrase  "with  the  concurrence  of  the  Civil  Serrloe  Oocnmls- 
slon"  be  added  aTter  "Postmaster  General",  on  page  1.  and  this 
amendment  was  accordingly  Included  In  the  blU  and  passed  by 
the  House.  The  Senate  amendment  struck  out  this  phrase,  and 
the  House  conferees  have  agreed  to  the  change  made  by  the  Senate 

T.  Q.  BuKK. 

ftdED  H.  HiLozBaAifirr. 

A.  Wnj.IS  ROBBtTBON, 

I.  H.  DorrmcH, 
PHnjp  A.  GooDwm. 
Managers  on  the  part  o/  the  HouMe. 

CHARLKTON  ABMY  BASE  TKHMINAI.,  CHARLBSTOlf,  S.  C. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (6.  3789)  authorizing 
the  Secretary  of  Commerce  to  convey  the  Charleston  Army 
Base  Terminal  to  the  dty  of  Charleston,  S.  C,  insist  on  the 
House  amendment,  and  agree  to  the  conference  asked  for 
by  the  Senate. 

The  Clerk  read  the  title  of  the  hilL 

The  SPEAKER.    Is  there  ob>ectian  to  the  ivquest  of  the 
gentleman   from  Virginia?     [After   a  pMiae.]    The  Chair 
hears  none,  and  appoints  the  foUowing  conferees:  McMra 
Blaitt),  SiRoncH,  and  Welch. 

PERMXSSIOir  TO  ADDRESS  THE  HOUSE 

Mr.  ELUINBOOEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  15  seconds. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  proceed  for  15  seconds.  Is  there 
objection? 

There  was  no  objection. 

Mr.  ELLENBOOEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  and  revise  the  remarks  I  O^  going  to  make 

Mr.  SNELL.    Mr.  Speaker,  to  that  I  object. 

The  SPEAKER.  Objection  is  heard.  The  time  of  the 
gentleman  has  expired. 

ELECTION   TO   COMMITTEES 

Mr.  DOUGHTON.  Mr.  Speaker.  I  offer  the  following 
privileged  resolution. 

The  Clerk  read  as  follows: 

House  Resolution  512 

Resolved.  That  the  following-named  Members  be.  and  they  are 
hereby,  elected  members  of  the  sUndlng  committees  of  the  House 
of  Representatives,  as  follows: 

Patents.  William  P.  Cokneht.  Jr.,  Massachusetts.  Immigration 
and  Naturalization.  R.  A.  Ouxir.  Florkla. 

The  resolution  was  agreed  to. 

Mr.  CARTWRIGHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  desk  the  bill  (H.  R.  11687) 
to  amend  the  Federal  Aid  Highway  Act  approved  July  11. 
1916.  as  amended  and  supplemented,  and  for  other  purposes, 
with  a  Senate  amendment,  disagree  to  the  Senate  amend- 
ment, and  ask  for  a  conference. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs 

CARTWRIGHT.  WaRREN,  WHITTIKCTON,  TURPIN.  and  WOLCOTT. 

CAPTURE  or  SAM  COKER 

Mr.  DOBBINS.  Mr.  Speaker,  by  direction  of  the  chairman 
of  the  Committee  on  the  Post  Office  and  Post  Roads,  and 
concurred  in  by  the  chairman  of  the  Committee  on  the  Judi- 
ciary, I  ask  unanimous  consent  that  the  Committee  on  the 
Po.st  Office  and  Post  Roads  be  discharged  from  the  further 
consideration  of  House  Resolution  508  and  that  the  same  be 
referred  to  the  Committee  on  the  Judiciary. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  niinols? 

There  was  no  objection. 

PaMTSSIOH  TO  ADDRESS  TRX  HOUSE 

Mr.  TREADWAY.  Mr.  Speaker,  I  now  renew  my  request 
that  I  be  aUowed  to  address  the  House  for  20  minutes  after 
the  disposition  of  business  on  the  Speaker's  table  tomorrow 


morning  and  after  the  address  of  the  gentleman  from  Nortti 
Carolina  [Mr.  Hancock]. 

The  SPEAKER.  The  gentleman  from  Massachusetts  asks 
unanimous  consent  that  on  tomorrow  immediately  after  the 
reading  of  the  Journal  and  disposiUon  of  business  on  the 
Speaker's  table,  f(rilowing  the  special  order  now  pending,  he 
may  be  permitted  to  address  the  House  for  20  miw^it^  jg 
there  objection? 

Mr.  QRISWOLD.    Mr.  Speaker.  I  object. 

PAYMENT  or  BEMKPIT8  IT  THE  TETBItAirS'  ADMINISnATIOir 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R.  9496)  to  protect  the 
United  States  against  loss  In  the  deHvery  through  the  mails 
of  checks  in  payment  of  benefits  provided  for  by  laws  ad- 
ministered by  the  Veterans'  Administration,  with  Senate 
amendments,  disagree  to  the  Senate  amendments,  and  ask 
for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  <rf  the 
gentleman  from  New  York? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  and 
I  am  not  going  to  object,  but  I  think  the  House  Is  In  no  mood 
to  transact  business  orderly. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  New  York? 

There  was  no  objection;  and  the  Chair  appointed  as  con- 
ferees Mr.  Mead,  BCr.  DoBscra,  Mr.  Hazves,  Mr.  OooDwnr,  and 
Mr.  DouTRJCH. 

PERMISSIOM  TO  ADDRESS  THE  HOUSE 

Mr.  DIMOND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Friday  of  this  week  after  the  reading  ot  the  Journal  and 
disposition  of  matters  on  the  Speaker's  table  I  may  be  per- 
mitted to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 

Mr.  THEADWAY.  Mr.  Speaker,  reserving  the  right  to 
object.  I  think  I  made  a  pn^ier  request,  and  I  do  not  know 
why  one  Member  should  be  sdlowed  to  q?eak  and  another 
Member  should  be  denied  the  privilege.  I  asked  twice  this 
afternoon  to  be  allowed  to  speak  on  tomorrow  after  the  dis- 
position of  business  on  the  Speaker's  table,  and  objection 
has  been  made.  Of  coarse.  I  have  no  particular  objection  to 
the  gentleman  from  Alaska  speaking,  but  I  should  like  to 
have  fair  treatment,  and  I  shall  be  forced  to  dbieci. 

The  SPEAKER.    Objection  is  heard. 

Mr.  TREADWAY.    Mr.  Speaker.  I  did  not  object. 

Mr.  RICH.    Mr.  Speaker.  I  make  the  point  of  no  quorum. 

The  SPEAKER.  Win  the  gentleman  withhold  that  a 
moment? 

Mr.  RICH.    I  withhold  It,  Mr.  Speaker. 

LEAVE   or   ABSElfCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  MoRiTz.  for  5  days,  on  account  of  official  business. 

To  Mr.  Perkins  (at  the  request  of  Mr.  Powers)  on  account 
of  illness. 

To  Mr,  Mansfield,  for  3  days,  on  accoimt  of  illness. 

SENATE   ENROLLED   BILL  SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
States  Navy,  officers  and  enlisted  men  of  the  Marine  Corps. 
and  officers  and  enlisted  men  of  the  United  States  Army  to 
accept  such  medals,  orders,  diplomas,  decorations,  and  pho- 
tographs as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  [My. 
Rich]  makes  the  point  of  order  there  is  no  quorum  present. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr,  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
46  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  May  14,  1938,  at  12  o'clock  noon. 
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RCPORTB   OF   COMICITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 
Under  cUum-  2  of  rule  XUI. 

Mr.  KING;  CommllUw  on  MUiUry  Affalri.  H.  R.  10713 
A  bill  to  authonz*  the  tranafer  of  Und  from  the  War  Depart- 
ment to  the  Territory  of  Hawaii;  with  amendment  (Rept. 
No.  2623  •  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  11643.  A  bill  to  amend  certain  provi&iona  of  the  act  of 
^!'2-  ^il®  "**  ^^^-  ^  210-212);  without  amendment 
(Rept.  No.  2624).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union 

oaJJ'-  T^f^  Committee  on  Military  Affairs.  H.  R. 
98,5  A  bill  U)  provide  $50,000  for  the  care,  maintenance 
and  Improvement  of  the  ancestral  home  of  James  K.  Polk' 
and  for  other  purposes;  without  amendir.ent  (Rept.  No  2625)' 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union.  »««-«^ 

Mr  WEAVER:  Committee  on  the  Judiciary.    House  Joint 

Ma^e.  New  Hampshire.  New  York.  Vermont.  Massachusett*. 
Rhode  Island,  and  ConnecUcut  to  conserve  and  regulate  the 

^ZnL"li  f^''  !S*  '^^^  ^'  ^^^»  '^^  strSWwhos^ 
drainage  basins  lie  within  two  or  more  of  the  said  States- 

mU^  ofT."S^'?'  l"^^'-  '***•  '«2«>  •    Referred  to  the  Com! 
w     ^i?*  ^^^^^  "°"^  0°  ^e  state  of  the  Union 
Mr.  HUDDL^STON:  Committee  on  Interstate  and  Foreign 

art  Pmml  -^  ""•  ^'^"-  ^  ^^  ^°  ^^^^  secUon  2  of  S 
i^^K  ""^  ^  *^'  granting  the  consent  of  Congress  to  the 
^TnZ%J'T  .^'''^'  Corporation  to  construcTi^taST 
and  operate  bridges  across  the  Tennessee.  Tombigbee.  W^l 
rlor.  Alabama,  and  Coosa  Rivers,  within  the  State  of  Juf. 

Nn62''?'R:?^  ^^.  'V^'-'  ^^'*^°"^  amendment  I^^. 
No^  262, ) .     Referred  to  the  House  Calendar 

Mr.    MALONEY:  Committee   on   Interstate   and   Foreign 

the  city  of  New  Orleans.  La.,  a  nonnavigable  stream-  without 
amendment  .Rept.  No.  2629).    Referred  to  the^ou^^a!?- 

Mr.  MONAGHAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  2835.  An  act  to  further  e.Ttend  thrtTmS 
for  commencing  and  completing  the  constnicUon  of  a  bA^e 
across  the  ML^souri  River  at  or  near  Garrison.  ?J  D^   Sm 

Ca5enTr        '^'   "^'^'-  ''^-  ^'''' '    ^^^"^^  tol^-Hoire' 

rnm'm  ^^^^^^^  Committee  on  Interstate  and  Foreign 
Commerce.  S.  3945.  An  act  to  extend  the  times  for  m^ 
mencmg  and  compleUng  the  construction  of  cer^  ?S: 
highway  bridges  across  the  Red  River  from  ic^v,  ^ 
Minn.,  to  Fargo.  N.  Dak.;  ;iS:St  ^Tndi^S  T.TTo 
2631  > .    Referred  to  the  House  Calendar 

Commerc^H"^^  uS^T^S^ ^"^^'^"-'^   -^   Fo-i«n 

commencing  "and""  completing  ^tLl  ^o^^cUouVT?.^''' 
across  the  Ml^uri  River^  or  n^^^° Vj .  *^.^^^ 
amendment     .Rept    No.    2632).    Referred    to'^^O^e ToSsI 

CommeS^^^^  UsT ^ h.T ti°^^^  ^'  ^-^^ 
commen'Sig^nd^'coiil  tin^  ^e  c'^nlSiXn'^^f  ^^ni^^ 
across  the  Missouri  Ri4  aTor  nLr^r^'^.^^o  •  ^-ff 
ou^t^amendment  .Rept.  No.  2633).    "^Zr^^te'^o^ 

^^endment    .Rept.    No.    263^):^!^^"^  "thf  H^ 

Co^e^°ir^r246?Tr  "S  ^^^-^.-^  ^-ign 
commencing  and  compleUn^  ^  ^n?^"".  ^'  ^^"  ^°^ 
across  thrLv-annX^^r  at^  n^^,'ri°°  1*  ^"^^ 
Sylvanla.  Ga.;  with  anSn^t^i^S'^^,'^^  "^ 
to  the  House  Calendar.  ^^^-    ^^erred 
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Mr,  MARTIN  of  Color»do:  Commltt««  on  Int«r»t4U«  and 
l?If^  Commerce.  H.  R.  12066.  A  Wll  authorizing  th« 
f !i  .u  i**''*'  ^^^^  through  lu  State  highway  commlssloa 
and  tiie  State  of  Nebra*ka,  acting  through  lU  department  ot 
roads  and  irrigation,  to  construct,  maintain,  and  operate  a 
IVJf  .  .u^^*^f  ~^°"  ^  Missouri  River  at  or  near  Dodge 
fpL^»  i?  ?r,f"^  °'  Omaha.  Nebr.;  without  amendment 
^Z^™^"^^-  Referred  to  the  House  Calendar 
..Jf  KOCLALKOWSB3;  Committee  on  Insular  Affairs  S 
T  ,  '.4  s  l^'  ^  provide  a  civil  government  for  the  virgiii 
?Jf"^  °J  ?'  ^^"^'^^  S'*^-  ^^t^°^t  amendment  (I^ptX 

the'sVate'^J'Se^ll!:'  ''°°^''^  °'  "^^  ^^'^  ""'"^  - 

H^  fSi^  f'^"«^  °°  ^^"^  ^°*^  ^^^'^  ^d  Post  Roads, 
?r;5J  ^  A  bill  to  nx  the  raUo  of  substitutes  to  regular 
employees  In  post  ofBces  imd  in  the  Railway  Mail  Se^^- 
wl^^amendm«jt  (Rept.  No.  2638).     Referred  to  thTSSl 

iST  ?^?;  ^  w  "^^  ^  "^*^  *^^  o^  the  Union. 
PnrlJ:^^  *"'  Maryland:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  12514.  A  bill  authorizing  the 
S?^tJ^^  Authority  to  construct,  maintain.  anSopS! 
Tn  R-.^i  ^'^^  '^^°"  *^  Chesapeake  Bay.  fr<^  a  pSSt 
w.n5^  Z"""'*  ?°^^^'  **^-  ^'^  Hart  Island  and  MuTe^s 
Island  to  a  point  near  Tolchester.  Kent  County  MdTWlS 
am^dment    (Rept.    No.    2639).    Referred    to^'t^^^nSiS 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12473.  A  bill  authorizing  the  State  HieT 
way  Board  of  the  State  of  Georgia  to^^^ct    mlintSi 

Sim  V/f  ^  Augusta.  Ga.;  with  amendment  <Rept  No 
2640).     Referred  to  the  House  Calendar 

me^e"s'i^2L'A°nli'''  on  Interstate  and  Foreign  Com- 
S  thn  tS:  Jf^  ^  ^'  granting  the  consent  of  Congress 
to  the  Department  of  Public  Works  of  Massachu^e^^t^ 
construct,  maintain,  and  operate  a  free^warbSdge 
^mss   he  ConnecUcut  River  at  or  near  NorthamptZ  S 

Ho^^CaSr^"^    '^^^^-    ^°-    ''''^-    ^^e^^trThe 

co^e^rc'^^'TT^i.esrn'Ifir  ""^"^^  ^"^  ^-^^ 

CoS^erto  the  fouifof  H^or^'' s'^C^'t^' nn '.  'T^"^  °' 
^n.  and  operate  a  fr.'etig"hw7y  brld^et  rt'e^^vrS- 
^    rwApt^lM^^"''"^^  ^°  ^^"  ^°^^  Calendar. 

Co^ercf^ToT      r""r.  °^    '^^^^^^   ^^^    ^-ei^n 
flZJ^     K-  V-         °^-     An  act  to  exempt  publicly  owned  in 
terstate  highway  bridges  from  State,  municipal    and   lor« 
axation;   without  amendment   (Rept.  No    2643)     ^ferred 
Unio^  committee  of  the  Whole  House  on  the  statf  of  the 

ei^C^e/ce'^H  R"2680"°l'^rnT  '""''T^'^  ^^  ^- 
portation  and'sale^f  natural  gas' li 'rnfeTtit  ^n^  ^^^^- 
and  for  other  purposes:  with  aSicSaentTRept  No  ?6S1  >' 
^ITLTo^'''  ^°°^'^^  °^  ^^^  ^o^^  HousT^on^the^LVo 

S.^303°nct1orenX  a^eSfS  ^^ t^^^^^^ 

Ltt^-r^pTovrj^i'^^^^^ 
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R^R^  OF  COM^^^^oN  Wa^  3ILL3   AND 

Under  clause  2  of  rule  Xm 
Mr.  TURNER:  Committee  on  Milif^r^   a«  • 
An  act  authorizing  certain  oflfi  Military  Affairs,     s.   4391. 

united  StatesXS^fo'^ep°sucSr.H  ^"'^""^  "^^"  °^  '""^ 
decorations,  and^oto^aoh^ '^fl  "^t^  °'^^"'  diploma.. 
by  foreign  govern^ent^'^^prt^i,^^:^  of^'ir.*'"''^^"  ^^^"^ 
with  amendment  (Rept  No  26M)  r  f  IJ''^^ '■^°^^'"^'^- 
mittee  of  the  Whole  Hou^  Referred  to  the  Com- 


civil  War;  without  MxnmAmmt  (Rept.  No,  M47) .    llefamd 
to  the  Committee  ot  the  Whole  Eoum. 
Mr.  LJC8XN8KI:  Committee  on  Invalid  Pemloiu.    H.  IL 

12701.  A  bin  granting  penitoru  and  increaee  of  penalODs  to 
certain  helpleca  and  dependent  children  at  Bokhen  of  the 
CivU  War;  without  amendment  (Rept.  No.  2648).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  LESINSKI:  Committee  on  Invalid  Pensioiu.    H.  R. 

12702.  A  bin  granting  increase  of  penslooa  to  certain  widows 
and  former  widows  of  soldiers  and  sailors  of  the  Ctvll  War; 
without  amendment  (Rept.  No.  2640) .  Referred  to  the  Com- 
mittee of  the  Whole  Houee. 

Mr.  LESINSKI:  Committee  on  Invalid  Pensions.     H.  R. 

12703.  A  bill  granting  pensions  to  certain  widows  and  fonner 
widows  of  soldiers,  sailors,  and  marines  of  the  C?lvll  War; 
without  amendment  (Rept.  No.  2660) .  Referred  to  the  Com- 
mittee ai  the  Whole  House. 


PUBLIC  BHiLB  AND  RESOLUTIONS 

Under  clause  3  of  rule  XZU.  public  bills  and  reaolutioos 
were  mtroduced  and  severally  referred  as  follows: 

By  Mr.  DOXEY:  A  bill  (H.  R.  12693)  authorizing  the  Sec- 
retary of  Agriculture  to  provide  for  the  dassifleation  of  cot- 
ton, to  furnish  informaUon  on  market  supply,  demand,  loca- 
tion, condition,  and  market  prices  for  cotton,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  AYER8:  A  bill  (H.  R.  12694)  to  authorize  the  Sec- 
retary of  Agrlcultine  to  extend  and  renew  tor  the  term  of 
10  years  a  lease  to  the  caUcago,  MUwaukee,  It  St.  Paul  Rail- 
way Co.  of  a  tract  of  land  in  the  United  States  Department 
of  Agriciilture  Range  Livestock  Experiment  Statioru  in  the 
State  of  Montana,  and  for  a  right-of-way  to  said  tract,  for 
the  removal  of  gravel  and  ballast  material,  executed  under 
the  authority  of  the  act  of  Congress  approved  June  9,  1926; 
to  the  Committee  on  Agriculture. 

By  Mr.  CHANDLER:  A  biU  (H.  R.  12695)  relating  to  sales 
and  contracts  to  sell  in  interstate  and  foreign  commerce;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DINGELL:  A  bill  (H.  R.  12696)  authorizing  the 
Postmaster  General  of  the  United  States  to  issue  a  series  of 
special  postage  stamps  in  commemoration  of  the  services  of 
Commodore  John  Barry  in  the  Revolutionary  Navy;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  PATMAN:  A  bill  (H.  R.  12697)  to  establish  the 
monetary  policy  of  the  United  States,  and  for  other  purposes; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  12698)  relating  to  the 
establishment  and  operation  of  grazing  districts  In  the  State 
of  Nevada;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  McLEOD:  A  bill  (H.  R.  12699)  to  amend  section 
4900  of  the  Revised  Statutes  (U.  S.  C.  title  35.  sec.  49) ;  to 
the  Committee  on  Patents. 

By  Mr.  BARRY:  Joint  resolution  (H.  J.  Res.  587)  to  extend 
the  time  within  which  applications  may  be  filed  under  the 
Home  Owners'  Loan  Act  of  1933.  as  amended;  to  the  Com- 
mittee on  Banking  and  Currency. 


PRIVATE  Bn.Tfi  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll,  private  bills  and  resohitions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LESINSKI:  A  bill  (H.  R.  12700)  granting  pensions 
to  certain  soldiers  of  the  Civil  War;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12701)  granting  pensions  and  increase  of 
pensions  to  certain  helpless  and  dependent  children  of  sol- 
diers of  the  C?ivil  War;  to  the  CJommittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12702)  granting  Increase  of  pensions  to 
certain  widows  and  former  widows  of  soldiers  and  sailors  of 
the  Civil  War;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12703)  granting  pensions  to  certain 
widows  and  former  widows  of  soldiers,  sailors,  and  marines 
of  the  Civil  War;  to  the  Committee  on  Invahd  Pensions. 

By  Mr.  CROWE:  A  bill  (H.  R.  12704)  granting  a  pension 
to  Isaac  A.  Chandler;  to  the  Committee  on  Pensions. 

By  Mr.  CULKTN:  A  bill  (H.  R.  12705)  for  the  reUef  of 
James  Wood;  to  the  Committee  on  Claims 
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hiff  ft  paailon  to  limard  MlCchell  Sapp;  to  the  Commtttoo  oo 


By  Mr.  SNYDER  of  Pemiaylvania:  A  bill  (H.  R.  13707) 
for  the  reUef  of  W.  A.  Merrill  Bona  k  Co.,  Inc.;  to  the  Com- 
mittee on  Clfttma. 

By  Mr.  THOBCAB:  A  UU  (H.  R.  12708)  grantii«  an  in- 
crease of  pensian  to  Mary  C.  Host;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12709)  granting  an  Increase  c<  pension 
to  Euphemia  TrnmboU;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  UTTERBACK:  A  bill  (H.  R  12710)  to  provide  for 
the  advancement  on  the  reth^  list  of  the  Navy  of  Frederick 
D.  Powers;  to  the  Committee  mi  Naval  Affairs. 

Also,  a  bill  (H.  R.  12711)  granting  a  pension  to  Olennle 
Bdwinson;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WHELCHEL:  A  bUlCH.  R.  12712)  for  the  relief  of 
Hoyt  a.  Bamett;  to  the  Committee  on  Claims. 

Also,  a  hill  (H.  R.  12713)  for  the  reUef  of  Mr.  and  Mrs. 
Jerry  Martin  Tow;  to  the  Committee  on  Claims. 


PETTTIONS,  ETC, 
Under  clause  1  of  role  XZn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10880.  By  Mr.  CRAWPTDRD:  PetiUon  of  Henry  Cowall  and 
90  residents  of  Shiawassee  County,  Mich.,  relative  to  Issuance 
of  currency;  to  the  Committee  on  Wfly>HT7g  and  Ctirrcncy. 

10881.  By  the  SPEAKER:  Petition  of  Vicente  Perrin  and 
others;  to  the  Ccnnmfttee  en  Ways  and  Means. 

10882.  Also,  petition  of  the  Federation  of  Citizens'  Asso- 
ciations <rf  the  District  of  Columbia;  to  the  Committee  on 
Rules. 

10883.  Also,  petition  of  the  Southern  Cotton  Shippers' 
Associati<»;  to  the  Committee  cm  Agriculture. 

10884.  By  Mr.  RISK:  Resolution  of  the  General  Assembly 
of  the  State  of  Rhode  Island,  petitioning  the  President  of 
the  United  States  and  Congress  to  maintain  the  Civilian 
Conservation  Corps  at  its  iH-esent  quota  of  500,000  men  for 
another  year;  to  the  Committee  on  Appropriations. 
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THURSDAY,  May  14,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Sha^   Montgomery, 
offered  the  following  prayer: 

Most  merciful  God,  In  this  stillness  while  we  bow,  forgive 
us  our  sins.  O  bless  the  Lord  all  ye  people  and  make  the 
voice  of  his  praise  to  be  heard.  He  ruleth  by  his  power; 
His  eyes  b^iold  the  naticuis;  let  not  the  unrighteous  exalt 
themselves.  Let  us  learn  to  trust  Thee,  our  Heavenly  Father, 
and  to  fill  our  places  aztd  enjoy  goodly  things  in  the  spirit 
of  unquestioning  faith  and  gratitude.  O  lead  us  in  uprai 
the  certitude  of  the  soul  and  help  us  to  a  more  restful  and 
cahning  jtnepect.  Insirtre  us,  blessed  Lord,  with  the  re- 
deeming love  that  saves,  with  the  strengthening  grace  that 
sustains,  and  with  the  providential  guidance  that  keeps  us 
in  the  way.  The  mercy  of  the  Lord  is  from  everlasting  to 
everlasting  and  his  righteousness  unto  children's  children. 
In  the  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KESSA6X  ntOM  THE  SEIfATE 

A  message  from  the  Soiate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  12162.  An  act  to  create  an  swiditional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  be  known  as  the  Hattlesburg  division. 

Ihe  message  also  announced  that  the  Senate  had  passed, 
with  amendments.  In  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  tdlowing  title: 


'1  '**''^ 


m 


'"^  pensions  to  certain  soldiers  ot  the 
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H.  R.  8940.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto. 

The  message  also  announced  that  the  Senate  had  passed 
a  bUI  and  a  joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  2665.  An  act  to  change  the  name  of  the  Department  of 
the  Interior  to  be  known  as  the  Department  of  Conserva- 
tion: and 

S.  J.  Res.  242.  Joint  resolution  authorizing  and  directing 
the  Commodity  Credit  Corporation  to  facilitate  the  Uquida- 
tlon  of  loans  to  cotton  producers. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (S.  2953)  entitled 
•An  act  to  provide  for  the  inspection,  control,  and  regula- 
tion of  steam  boUers  and  unflred  pressure  vessels  in  the  Dis- 
trict of  Columbia",  requests  a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  King.  Mr.  Reynolds,  and  Mr.  Cappeh  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
J'n^K  KM^^  ^wo  Houses  on  the  amendments  of  the  Senate 
to  the  bill  .H.  R.  8599)  enUtled  "An  act  to  provide  for  a 
changem  the  designaUon  of  the  Bureau  of  Navigation  and 
Steamboat  tospection.  to  create  a  marine  casualty  investi- 
gation board,  and  increase  efficiency  in  administration  of 
the  steamboat-inspecUon  laws,  and  for  other  purposes  " 


May  14 


Wllsoii.  La. 

Wlthrow 

Zioncheck 


Smith.  CSonn.  Sweeney  Thomas 

Smith.  W.  Va.         Taylor.  Colo.  Utt«rback 

SteagaU  Taylor.  8.  C.  WlgKlesworth 

The  SPEAKER.    Three  hundred  and  Lhirty-nve  Members 
are  present,  a  quorum. 

On  motion  of  Mr,  RAYBtniK,  further  proceedings  under  the 
call  were  dispensed  with. 

The  SPEAKER,    Under  the  special  order  of  the  House  the 
Chair  recognizes  the  gentleman  from  North  Carolina  [Mr 
Hawcock]  for  10  minutes. 
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PERJCtSSJOK  TO  ADDRESS   THE   HOUSE 

thJ'L^^^^,^^-    ^  SP^^^^-  following  the  remarks  of 
the  gentleman  from  North  Carolina   [Mr.  Hancock  1    i  ask 
unanimous  consent  to  address  the  House  for  20  minutes 
Mr.  GRISWOLD.     Mr.  Speaker.  I  object 

the'r^-.^^Z^-eSr^^'  '  "^^  ^'  ^^^  °^  °-" 

wiS^^ofdTaff mo^t^  "^"^"^^^  ''^^  Massachusetts 

Sl^aker™^'^'''''    '   ^'"^""^^   ''  '°'   ^^^  "^°"^«^t-   ^'- 

H.   NTWXIN   MEGILL 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication from  the  Clerk  of  the  House: 

The  Spiakbi.  ^^    !*■    1938. 

-  ""^  ^^  Rnrresentativ^a.  Washiriffton.  D   C 

Yours  rejpectrully,  '  '^^  ^-  °'  ^^^  House. 

rrt      t.  SotTH    TarifBLE. 

Clerk  of  the  House  o/  Representatives 

ty.^.J^^^^^'^^^-    ^'-  ^^^'^'  I  ^ow  renew  the  point 
that  there  is  not  a  quorum  present 

^  Mr   BANKHEAD.    Mr,   Speaker.   I   move   a  call   of   the 
A  call  of  the  House  was  ordered 

f»,^H*'t^^'"''  ''^^  ^^  ^°"'  *'^^"  ^  following  Members 
failed  to  answer  to  their  names;  aaemoers 


Andrev.  Macs, 
Arrnds 

Bell 

Berlin 

Bolton 

Brennaa 

Brewster 

Brooks 

Buckler  Minn. 
Buckley.  N.  T. 
Bulvtnkia 

Caiaweu 

Cary 

Casey 

Cavlochla 

Chapman 

Clalbcma 

CoUliu 

Connery 

Crosby 


(Roll  No.  96] 


Cross,  Tex. 

Culkln 

Daly 

Dear 

Dempaey 

DoRouen 

Dlngell 

Dorsey 

Doutrtch 

D\ifley.  Ohio 

Duffy.  N.  T, 

Kagle 

Baton 

Edmlaton 

Ekwall 

EnclebrlKht 
Fenerty 
Perruson 
Feruandea 


Pltzpatrlck 

Gaaeaway 

Gifford 

GoMaborough 

Gray,  Pa. 

Green 

Grecaway 

Harlan 

Harter 

Hartley 

Hess 

Hoeppel 

Hope 

Jenckes.  Ind. 

Jenkins.  Ohio 

Ke« 

Keller 

Kennedy.  itf«l 

Kerr 

IiArTabe* 


Lehlbach 

MoOroarty 

Maloney 

Marshall 

Maverick 

Merrltt,  Conn. 

Montet 

Merita 

Nichols 

Oliver 

Palmisano 

Parks 

Patton 

Perkins 

Risk 

Sabath 

Sanders.  La. 

Sandlln 

Sears 

Secrert 


^  HOUSINC   CONDrnONS  IH   THE   UNITED  STATES 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker  I  have 
asked  for  this  time  In  order  to  direct  your  attention  to  and 
eUcit  your  interest  in  House  Resolution  466.  which  I  intro- 
duced on  March  26  and  which  is  now  pending  before  the 
Rules  Committee. 

Briefly,  this  resolution  authorizes  the  Speaker  of  the  House 
to  appomt  a  select  committee  consisting  of  seven  members 
to  investigate  housing  problems  in  the  United  States  and 
Great  Britain.     This   study   and   investigation  will   include 
problems  of  home  ownership,  home  building,  home  flnancing 
and  pubhc  housing,  and  will  involve  a  careful  survey  of  the 
activities  of  the  present  agencies  of  the  Government  having 
to  do  with  housing  in  all  its  phases.     The  resolution  in  ques- 
tion requires   tl?at  after  this  investigation  and  survey  has 
been  completed  the  committee  shall  report  its  findings  and 
recommendations  to  the  House  during  the  first  session  of 
the  Seventy-fifth  Congress.     Fifty  thousand  dollars  is  au- 
thorized and  wUl  be  requested  from  the  Committee  on  Ac- 
counts to  cover  the  actual  expenses  incurred  by  members  of 
the  committee  and   to  employ  such   technical  and  clerical 
assistance  as  the  committee  deems  desirable  to  complete  a 
comprehensive  study  and  inquiry  and  prepare  a  report  and 

«?^^i  ^^   program  for  the   consideration   of   the  Seventy- 
fifth  Congress.  "^ 

f-J.^u!'^  k"  f  ""'  '^'"  ^^^  ^^^*  '^  '^  ^'^^  t™e  the  legisla- 
ive  branch  of  our  Government  really  knew  something  about 
the  housing  problem.  In  my  opinion,  in  its  proper  and  effec- 
tive so  ution  Will  be  found  the  key  to  the  pre.sent  stag^erinK 
unemployment  situation.  Unemployment  is  admitted  by  all 
to  be  the  crucial  problem  of  America,  and  there  must  be  a 
way  to  solve  it.  For  several  years  now.  under  the  impact  of 
the  depression  and  the  desire  for  recovery,  we  have  started 
m  a  dozen  different  directions  to  build  apartments,  to  insure 
mortgages,  to  conduct  resettlement  operations,  to  refinance 

ZT%T-  '^  '°*''y-  ^.""'^^^  '^'''-   ^°  ^^PP«rt   commit  y 
home-financing   institutions,   and   the   like.     All   have   been 

imtiated  in  good  faith  under  a  general  desire  to  do  something 

for  better  living  conditions  and  for  home  ownersh 'p 

It  IS  becommg  increasingly  apparent  that  a  thoughtful  in- 
vestigatmg  group  should  sur^'ey  the  whole  prcbfem  take 
estimony.  and  develop  a  coordinated  plan  which  can  be  fol- 
lowed by  our  Federal  Government,  even  though  thatplan 
may  mean  the  withdrawal  from  some  of  the  activities  up^n 
which  we  have  hastily  embarked.  The  Congress  shnniH^^ 
its  own  broad  studies  on  these  questions  and  not  d^^nd 
solely  on  the  guidance  of  experts  and  prcponenS  from^h- 
departments  of  the  Government,  who  are  aJwa"-s  legSTativ; 
competitors  for  the  expansion  and  development  of  hefr  oar 
Ucular  activities  and  spheres  of  influence  ^ 

The  great  changes  and  forward  steps  in  the  develooment 

T.T^.^ZvT:  '"^^^^^  ''^'^'  committees  or    hrough^-e^^ 
lar  established  committees  of  the  House.     In  contra^    we 


extended  study  and  Ascusskm  and  obseiTatian  and  tbe  bear- 
ing of  all  interests  isTolved  which  so  vast  and  comprehen- 
sive a  program  deserves  to  have.  The  public  polldee  in 
regard  to  housing  in  a  country  ao  vast  as  ours  cannot  be  d^ 
veloped  In  the  neceasarfly  hurried  hearings  of  a  legislative 
session.  It  Is  my  judgment  that  such  a  responsibility  should 
have  months  of  undivided  attention  from  a  group  of  this 
House,  supported  and  advised  by  competent  experts  and  im- 
partial advisers. 

The  British  experience  in  public  and  mivate  house  build- 
ing is  frequenUy  cited  as  a  major  factor  in  their  recent 
business  recovery.  On  several  occasions.  In  the  development 
of  their  governmental  housing  policy,  they  have  had  the 
bwieflt  of  the  study  and  judgment  of  commissions  composed 
of  representative  citizens  and  experts.  It  seems  to  me  that, 
with  our  dozen-plus  Government  operations  dealing,  in  one 
way  or  another  with  the  housing  problem,  some  with  mod- 
erate success  and  others  without  particular  effectiveness 
we  should,  as  a  legislative  body,  seek  information  and  de-' 
velop  a  program. 

It  is  customary  to  say  that  reports  of  such  bodies  are  not 
read.  Of  course,  they  are  not  read  by  tens  ot  thousands  of 
citizens,  but  such  reports,  if  well  done,  are  read  by  the  men 
who  have  the  responsibility  of  determining  the  housing 
policies  which  affect  or  touch  the  tens  of  thousands. 

Construction  can  be  our  most  important  industry  in  busi- 
ness recovery  and  stability,  and  home  ownership  is  basic  to 
governmental  loyalty  and  stability.  We  should,  therefore, 
take  extraordinary  measures  to  so  inform  ourselves  that  we 
can  legislate  wisely  on  these  subjects,  TLere  would  be  less 
occasion  for  such  a  suggestion  if  the  housing  problem  had 
been  one  with  which  the  National  Goverrunent  had  been  con- 
cerned for  decades  and  upon  which  we  had  committees  of 
the  House  who  had  spent  years  in  studying  and  dealing  with 
the  question.  The  Federal  housing  problem  is  an  innova- 
tion to  the  Congress,  and  should  be  treated  by  special  atten- 
tion In  order  that  we  may  do  the  greatest  good  for  the  rent- 
ing and  home-owning  citizens  of  the  country.     [Applause.] 

RtTRAL  XLICTKirrCATION 

Mr.  RAYBURN.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bUl  (S.  3483)  to  provide  for  rural  electrifica- 
tion, and  for  other  purposes,  and  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
dispense  with  the  reading  of  the  statement  for  this  reason: 
There  were  three  vital  differences  between  the  House  and 
Senate  on  this  bill,  which  I  can  explain.  I  think,  in  3  min- 
utes, and  therefore  I  do  not  believe  it  is  necessary  to  read 
the  statement, 

Mr.  RICH.  Reserving  the  right  to  object,  will  the  gentle- 
man yield? 

Mr.  RAYBURN.     Yes, 

Mr.  RICH,  "nils  report  was  not  on  the  desk  when  the 
House  convened  this  morning  and  the  Members  do  not  know 
a  thing  about  it. 

Mr.  RAYBURN.  I  can  explain  all  the  differences  between 
the  conference  report  and  the  House  bill  in  about  a  minute 
and  a  half. 

Mr.  RANKIN,    Tills  will  save  time.      ' 

Mr.  RICH.  It  may  save  time,  but  while  we  are  saving 
time  we  are  wrecking  the  Nation,  and  we  ought  to  know 
more  about  this  legislation  than  we  do  now, 

Mr.  RAYBURN,  As  I  have  Just  stated  to  the  genUeman. 
there  are  three  main  differences  between  the  House  bill  and 
the  conference  report,  and  I  can  explain  them  to  a  minute 
and  a  half. 

Mr.  RICH.  I  wish  the  gentleman  would  explain  the  dif- 
ferences before  he  asks  unanimous  consent  to  6^spease  with 
the  reading  of  the  statement. 

Mr,  RAYBURN.  I  have  got  to  have  nTiAniTnmis  consent 
in  order  to  dispense  with  the  reading  of  ii»  atat^Tr^^^ 
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nhw^?^  Ci^iot  tliat  be  wtthhAI?  X  do  Dot  wmnt  to 
^^!?  "^®  gentleman  wffl  explain  the  bffl,  but  to  some 
ctf  these  bOIs  and  conference  reports  there  are  "niggers  to 
the  woodpUe",  and  we  are  going  to  try  to  get  these  nlggert 
out,  if  poBslble.  *-••«• 

The  SPEAKER.  The  Chair  wIH  state  to  the  gentleman 
from  Pennsylvania  that  unanimous  consent  has  already 
been  given  for  the  reading  of  the  sUtement  to  Ueu  of  the 
report.  Of  course,  it  will  be  necessary  to  read  the  state- 
ment if  someone  objecU  to  the  request  of  the  genUeman 
from  Texas. 

Mr,  RICH,  I  do  not  want  to  object  to  anything  that  is 
reasonable,  but  I  have  just  this  very  second  obtained  a  copy 
of  the  report,  and  I  do  not  know  a  thing  to  the  world 
about  it,  and  the  majority  of  the  Members  are  In  the  same 

boat. 

Mr.  RAYBURN,  If  the  gentleman  will  allow  me,  I  can  tell 
him  something  about  It. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH,  I  am  going  to  object  until  I  hear  the  statement 
read. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COHmXRCS   KXrOBT 

[To  aocompany  8.  3483] 

The  committee  of  conference  on  the  dlsMgreelng  votes  of  tbe  two 
Houses  on  the  amendment  of  the  House  to  the  bUl  (S.  3483)  to 
FM^vide  for  rural  electrtflcation,  and  for  other  purposes,  having 
met.  after  f\xll  and  free  conference,  have  agreed  to  recooimcnd 
and  do  recommend  to  their  req>ecUve  Hrmim^^  as  foUows: 

That  the  Benate  recede  from  Its  disagreement  to  the  amend- 
ment of  the  House  and  agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  prc^xised  to  be  inserted  by  the 
House  amendment  Insert  the  following:  "That  there  Is  hereby 
created  and  established  an  agency  of  the  United  Stotes  to  be 
known  as  the  Rural  Eleetrlficatlon  Administration',  all  of  the 
powers  of  which  shall  be  exercised  by  an  Administrator,  who  shaU 
be  appointed  by  the  President,  by  and  with  the  advice  and  con- 
sent of  the  Senate,  for  a  term  of  ten  years,  and  who  shall  receive 
a  salary  of  $10,000  per  year.  This  Act  may  be  cited  as  the  'Rural 
HectrlflcaUon  Act  of  1936', 

"Sbc.  2.  The  Administrator  is  authorized  and  empowered  to 
make  loans  in  the  several  States  and  Territories  of  the  United 
States  for  rural  electrification  and  the  fumi^lng  of  electric  energy 
to  persons  In  ninU  areas  who  are  not  receiving  central  station 
service,  as  hereinafter  provided:  to  make,  or  cause  to  be  made 
studies.  Inrestlgations.  and  reports  OMicemlng  the  condition  and 
progress  of  the  electrification  of  rural  areas  In  the  several  States 
and  Territories;  and  to  piiWish  and  disseminate  Information  with 
respect  thereto. 

"Sic.  3.  (a)  The  ReeousU'uctlon  Finance  Oorporatlon  is  hereby 
authoriaed  and  directed  to  make  loans  to  the  Administrator  upon 
his  request  approved  by  the  President,  not  exceeding  In  aeereirate 
amount  »50.000.000  for  the  fiscal  year  ending  JameSO  1W7  ^th 
Interest  at  3  per  centum  per  annimi  upon  the  secvirlty  'of  the  obli- 
gations of  borrowers  from  the  Administrator  appointed  pursuant 
to  the  provisions  of  this  Act  or  from  the  Administrator  of  the 
Rural  Electrtflcation  Admlnlstrstlon  established  by  Executive  Or- 
der Numbered  T087:  Provided.  That  no  such  loan  shall  be  In  an. 
amoimt  exceeding  85  per  centum  of  the  principal  amount  out- 
standing of  the  obUgattons  consUtutlng  the  securtty  therefor- 
And  provided  further.  That  such  obligations  Incurred  for  the  pur- 
pose of  flnancing  the  construction  and  operation  of  generatliut 
plants,  electric  transmission  and  dlstrtbutlon  lines,  or  systema 
shall  be  fully  amortized  over  a  period  not  to  exceed  twenty-flve 
years,  and  that  the  maturtty  of  such  obligations  Incurred  for  the 
purpose  of  flnancing  the  wiring  of  premises  and  the  acquisition 
and  installation  of  electrical  and  plimiblng  ^pllancea  snd  equip- 
ment shaU  not  exceed  two-thirds  of  the  assured  life  thereof  and 
not  more  than  five  years.  The  Administrator  is  hereby  authorized 
to  make  all  such  endorsements,  to  execute  all  such  Instruments 
and  to  do  all  such  acts  and  things  as  shall  be  necessary  to  effect 
the  valid  transfer  and  assignment  to  the  Reconstruction  Finance 
Corporation  of  all  such  obligations. 

"(b)  There  is  hereby  authorised  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  for  the  fiscal 
year  ending  June  30.  1038.  and  for  each  of  the  eight  years  there- 
aXter,  the  sum  of  $40,000,000  for  the  purposes  of  this  Act  as  h»e- 
inafter  provided. 

"(c)  Fifty  per  centtmi  of  the  annual  simas  herein  made  avaUa^sIe 
or  apprc^rteted  fcx-  the  puipoass  of  Uila  Act  shall  be  allotted  yearly 
by  the  Admin tstratoT  for  loans  in  the  several  States  In  the  propor- 
tlon  which  the  number  of  their  farms  not  then  receiving  central 
station  electeie  service  bears  to  the  total  number  of  farms  of  th« 
United  States  not  then  reoetrlng  such  service.  The  Administrator 
shall,  vltbln  nlne^  dafs  aCtsr  Um  **«g<""«"g  of  each  fiscal  year 
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det^rmin*.  for  each  State  and  for  the  United  States  the  number 
or  farm*  not  t!:en  receiving  such  service  "u"iutT 

b^  ^^-i  ^11:?.  7'^'^'''^''^,^  ^^  «^«^'^^  oif  such  annual  sums  shaU 
S^tn;?;;  ^w  ^"^'""^  ^^  ^^"^  *^^^  States  and  In  the  Terrltcrles. 
Tirh  S'.^i  fn^*'""'  ^  hereinabove  provided,  in  such  amounts  foi: 
ma-  t  :%^  ;err;tcry  a.s.  In  the  cplr.lon  or  the  Administrator. 
^."tL^.  ,^-^r^"^vfly  employed  for  tne  purposes  or  this  Act,  and  to 
^;i  f.:'  ,'^.  provisions  of  section  7:  Provided,  hoi^-eter.  That  not 
rncre  than  10  per  centum  of  said  unallotted  annual  sums  may  be 
cmp-yed  m  any  one  State,  or  in  all  or  the  Territories 

lei  ir  any  part  or  the  annual  sums  made  available  for  the 
purposes  of  thi.  Act  shall  not  be  loaned  or  obU^atid  durSj  tSe 
h.val  year  for  wl^irh  such  sum3  are  made  available  such  unex- 
I3endr.1  or  unobiu-ated  sums  shall  be  available  for  io^  by  the 
i^l^l::i'T'  '"  "^Ij^'lo'^lr.g  rear  or  years  ^ithout^otmeS 
Proridfd.  houc:e-.  That  not  mere  than  10  per  centum  of  said 
f^rT*'  "^^^J^  employed  In  any  one  State  or  In  all  ^fThe  Tern 
tones  And  pr.mdfd  further,  That  no  l,>ans  shall  be  made  bv  Uie 
^TV^'    ^^"^^   Corporation    to    the   AdnSi.°^rator  'after 

Kurh  i''''  '^^-  ^^'^■'"nr  .-«  miscellaneous  receipts  exceprth^t  an^ 
oKaMnn^^*  representing  payments  of  principal  I^d^'nirest  ?n 
cort-u"t^nn'°^';  ''"''''?  '^-^  ^^^->'  fo"-  loans  mSe  by  the  F^^ 
paS  tl^  the  £^^7ruc?[:?n",=^'°"  '°  A^*^  Administrator  shall  ^ 
such  iWiii     ^^^^'■"^lon   Finance  Corporation   in   payment  of 

cing    the   construction    and^SiaUoi   or    J^n^r'",/^'''^^  ""^  ^"*''- 

r^i^^«  clSfstat'S"  SrvTc?"^'"Jr^^"  "^°  ^  "°* 
Administrator     in    m^kin*    c^ok    i    ^^'*^-    >iowerer.    That    the 

States.  Termorie?  a"f  iSi,m?nn,°^  '^""  ^'^^  preference  to 
palltle^  P^^ples  utinty  d^trlct^  a^'^o^^'l^  '^"~'-  '""^'^l" 
l»mlt«l  dividend  a«oclatloM  tlf*  ^^iJv^^T*"''^-  "o'lProflt.  or 
the  requirement  TThi,  A^'  ^,*  ^'^?^*^^  °'  '^*^*^  ««^Ply  with 

and  ^ndltions^latmg'to  me  SnSe'^fth'^  °"  '^*^^  ^™» 
and  the  aecurltv  therefnr  n7  th?^  J  ,^  °'  '^*  moneys  loaned 
and  may  be  mile  nibble  ^n^ni'^^^''^^'^^  ^^^  determine 
Provided.  Zn^r  Th^  »n  °  'h  "^'^  ""  ''^  P*^  ""^  of  income: 
within  a  pernor  xS^toVinfii^*  loana  shall  be  selT-liquldatlng 
interest  aVa  raS  Jauid   to  ^  twenty-flve  years,  and  shall  b«J 

by  the  united "sta2s"*ir'°A^ertcr'^'.tI"nhM'  1""*^'^^  P*^^^"^ 
maturity  or  ten  or  mor*.  v^  -rf        ?    '^   obligations,    having    a 

ing  thelaat^recJdS^'^fiS  ylir^^'^^.?*'^  ^^^"^'-  i^'u^l  dur- 
were  Issued  P-ovided  fu^lr^V^A  r^^^^""^  ^^  ^"'^^  obligations 
operation,  or  en'awment  nr^^  °°  '"'''  ^°'"  ^^'^  construction, 
unless  the  coS^orthe  State^^Tt^oH  1°!,  ^'r'  f^*'^  ^  °^*^^ 
the  premises  is  first  obtaln^T  TJ^^  ^  ^*''''^  Jurladlctlon  In 
section  5  shall  not  be  mSj^m^if^  l^***.' .'^'^    ^^^^'^    «^d 

and  equipment.  Such  ^oSJ,  mav^mtlir"t'*  P^^^'««  appliances 
of  runds  loaned  under  th^r^fJ^^  ,*^*  ^°  "^^  °'  ^^^  borrowers 
firm,  or  corpoT^tSf  Yupp?yK  o?  iSSl^r.^t"^''  *"  °.i  '°  ^^^  P^"°"- 
ances.  or  equipment.  sSch  iLm  «^a1^  S^ri?*^^^'^.*'''^^-  ^PP"' 
to  such  conditions  and  so  s^,^  ..  ^  for  such  terms,  subject 
ment  thereor.  and  ehaJl  bTat^  rS  ^  i^r'^T'^  ^°  *^"'-«  ^""P^y- 
rate  of  interest  payable  by  ^rUnuVd  It !t'  equal  to  the  average 
obligations,  ha  vine  a  matiirit^of  V°"*^^  ^Utes  or  America  on   its 

thereof.  1-s^eJ  dtJtSg'^S.i^/Stlr^S.'^fl^r'^  ^'"^^  ^^^  ^^^^ 
such  obligations  werl  Sued      P'®*^^^  ^«^  ^^'^  In  which  any 

puSSe'or'^r^aKng^th?Ttu?lerKvSt'*'Jf  '^^  ^^*  *°<^  '°r  ^»^« 
repoVts  herein  ?rovldS  for  thfi  /^^^^tigatlons.   publications,   and 

priated.  out  of ^«Sy  nSniv  ii  f^  VT^^^  authorized  to  be  appro- 

ated.  such  su^*^  sTaJl  L  n^J^    "^  °°'  otherwise  approprl- 

forl.nd  Pu^hV^'j^t^^TfS^i^osSf  o°r^e^'  empowered  to  b,d 
acquire,  property  pleJ^d T^^^S^^e^  °S*:^^;-  ^  °^,^^^^  ^o 
pursuant  to  this  Act;  to  oav  tb*  n^v^  J  „T^  ^  ^  '°*°  ^^'^ 
expenses  incurred  in  c^T^tf^;  ^.f^^P''^^^  any  costs  and 
ized  m  section  3  of  thlTSt  to  a^t  tiS^i^*"  '''°"  *"'^°'-- 
rurch.«ed  or  acquired  In  the  nlSie  S^^Je  u^t^  fdtl'T'^^  ^ 
ica;  to  operate  or  lease  mirh  n»««l-i^  »  umiea  states  of  Amer- 
deemed  n^^ti^  o^S^S^i  P"P^J.°^?^«^^  P*''«*  as  may  be 
but  not  trexcS  Ave  imSf  !ft~  ^T^^*  ^^'^  Investment  therein, 

•SL^S^ble"^^^^"-  -^^^^^^^  Sd-^S^Tto^^ 

pr;s  S'snd2i^?s'ton's  n\°jSoL^^^"^"^°"^  *^«  •*- 
r.;ai™"b^sre;,%-rie"-sj^^^^^^ 

by  s  h'uS v^ssssr^-.--SaS  sss£5\T^- 
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!17*£^"'^"  Numbered  7037.  dated  May  11.  1935,  may  be  vested  bv 
t^f  \^^^^^^^  *n  the  Administrator  authorized  to  be  appointed  bv 
tnis  Act,  and  in  such  event  the  provisions  of  this  Act  shall  apply  to 
said  loans  and  contracts  to  the  extent  that  said  provisions  are  not 
inconsistent  therewith  The  President  may  tr.-xnsfer  to  tho  Rurrl 
Electrlflcation  Administration  created  by  this  Act  the  Jurl.sdiction 
and  control  of  the  records,  property  (including  office  equipn  ent 
and  personnel  used  or  employed  in  the  exercise- and  pcrfoni^rn^?  of 

.^Lh^'k''^'""!  2^   ^^^   ^"^^'    Electrification    Adminiitration    estab- 
lished by  such  Executive  order  «:»-au 

y.-.i^'^  ^^  T^^t  •'"^^  ^'^''"  ^  administered  entirely  on  a  nonpartisin 
ba^s  and  in  the  appointment  of  offl.lals.  the  selection  of  enSnvees 
and  m  the  promotion  of  any  such  oSiclals  .,r  emplovt'es    no  poIuS 

I>fl,?V'"^''"'^^''°°  ^'^^  ^  permitted  or  Riven  consideSt am  bu 
all  such  appointments  and  promotions  .shall  be  Riven  an?nade  on 
•M J^  o'^rierlt  and  efficiency.  If  the  Administrator  herein  pro 
n  „  J.i  M  '""^"^  ''^'  '^^  P^sident  of  the  United  States  to  be  guT; 
^esldlnt  '«I!h^'  '^''  "^"''"'  ^'  ^^"  ^  ^""-^^  ^'^^  Office  bvthi 
^aril  h.  V^  ^.^"'^  appointee  or  selection  of  officials  or  employeV4 
made  by  the  Administrator  who  Is  found  guilty  of  a  vlolatiGn  nf 
^^}^^^''\^^li^^  removed  by  the  Administrator^  violation  of 

bEc.   10.  The  Administrator  .shall  present  annually  to  the  r-in 
gress  not  later  than  the  20th  day  of  January  In  each  veax  a  fnM 
report  of  his  activities  under  this  Act  ^         *  ^"'' 

AdSmlstit^?ryVceprrn'drilize%.fcT'l^rirnta°^  "^^^   '^^^ 

prescribe  their  duties  The  Administer. r  <  ^  .^^"^  necessary  and 
appropriated  pursuit  ^^tTo^fi  to  '?''"'°"^*'^'  ^'"""^  ^^^'"^ 
<lncludingex^dltures  for^V^nawll,  '"''  """^^  expenditures 
ment;  lawbookTand  ^Si  of^^?nce"I,";.^!'PP''*i  ""'^  •''^"'''■ 
travea  expenses;  rental  at  the  se^t  n7'.,^  °'^'*^  ^""^  periodicals; 
the  purchase,  "operation  S  ma?ntSnaTe"  oT^'n^.  ^"^  elsewhere: 
vehicles;  and  nrlntln?  anrt  MT,H.^rl;  °^    Passenger-carryln? 

sary  to  carry  o^u'J^the  Vo^'oS'S'th^  a'cT  '^^'^^'^^'^  ^^  "-es! 

extel"5;L?^eof^a^^roflSe't°^^^^  ^°^  empowered  to 
made,  by  the  Admln?8tr«of  p^^su^t  "t^  Th.^^i^'t'P^i  °^  ""^^  ^°*"^ 
erer.  That  with  respect  to  Sn^^Sn  ^,il  ^^i '  P'"'''^^^-  ^oir- 
payment  of  interest  V^princ?Ml  s^aU  ^t  k  """"^t"  '^^''^"  *  ^^'' 
Ave  years  after  such  payment  shl^fh^vl  k^  '^^''^^^^^  ".ore  than 
respect  to  any  loan  nJule^nder  se^  ion  \  tn  "''^  ^"'''  ^"^  ^^''^ 
pal  or  interest  shall  ^t  be  exL-nrtoH  '  ^^^Pa^^ent  of  prlncl- 
such  payment  shaU  have  ^ome  due  ^rdrH"''^  !,"*'°  ^^"^^  ""'^^ 
the  provisions  of  this  secti^  shtir^!.t  ,  ^'^''■^''d  Itirther.  That 

the  security  therefor  ^ch  ma?  b?  hpfn^'j:  '"tK^"^'  °'^l^g^t'o-'^-s  or 
Finance  coiporation  undefthT'^^^vU^L^?^;^ 

deemed  \omean"tnyiei^^rnXd%Tt."^"^^'  '''^^-  ^"^^'^  ^^ 
the  boundaries  of  any  cUy  viiT^  nr  w^^k  u°^  '"eluded  within 
in  excess  of  fifteen  ht^drediSbri^°"^^  ^f'l""-'  "  P°P"l«tion 
deemed  to  include  both  thef-^ -rln  ,  ^  *"^^   ^"""^  '^'^all  b^ 

the  term  "farm-  shS  be  5^1^  to  iL^n"'^"'  PoP^'atlon  thereof; 
publications  of  th^lureauTSe^eXs  \ll'?  ^  ^"^"'^^  ^"  ^"^^ 
be  deemed  to  mean  any  natiafpe^^  firm  .^'"^  "person-  shall 
elation;  the  t<rm  "TermorV-^An  ^  h'  ^^  corporation,  or  aasu- 
lar  possession  of  the  UnlSl  SU^L  "^^  "^  ^^"^"^'^  "''y  ''^^- 

to"!^j  ^rs:.'n^7  ^iT^^'^^^'i  J,^fi  Tnv^'irdT.^'^^^'^^  ^^--*' 
the  Act  and  the  applicatlon^of'such  nVJ.J     ''I'  ^^''  remainder  of 
circumstances  shaS^not  £^  .^fecC  tKbl-^  '°  °'^"  P^"°"«  °' 
And  the  House  agree  to  the  same.  ^' 

Sam    Ratbuhn. 

George  HrDDLEnTON, 

Carl   E.    Mapes 
Manager,  cm  the  part  of  the  House 

E.  D.  SMrrH. 

BCRTON   K.   Whielir. 
^  O.    W.   NoRiis,      ^^ 

Manager,  on  the  part  of  the  Senate 
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STATEMENT 

diS^g^re^nr^^ro^r  T.I  f^ ij^il^t  ?n°^?e  t/^s^"^—  ^  ^^^^ 
for  rural  electrification,  and  forTther  n,^^  "  '^-  '^^^^  ^  P'-o^ldc 
ing  statement  in  explanaUon  of  ^h^  ^.V^T^'  '"'^""^  ^^e  follow- 

amendment  of  the  House  with  an^Jl^^  ^  disagreement  to  the 
tute  for  both  the  Senat^  bill  and^.  t™^'"'  "^^'^^  ^  ^  s"''^"- 
cUfferences  between  the  Senate  £1  ?h»  t?"^  amendment.  The 
the  substitute' agreed  upon  by  the  con?nr^°'''^  amendment,  and 
lowing  discussion,  except  for^clertcL  im-.^H  ^'"^  "°^^  *°  ^^«  '°J- 
changes  made  necessar?  to  h^^J^*''^'*"'''''^  ^^  Incidental 
by  the  agreements  ^eaJhed.  ^"""^'^  various  provisions  affected 

Sections  1    3(c^    "i  tru    c    ^n  , 
and  14   ,sec:  13^  of  thl'^Houi'i^ncli.^n/'^',  "°"«  ^"^^^^^^t). 
included  in  the  text  of  u2^rSi^S^«^^  ^^  ^"*^  ^^^   '^ 
in  the  wording  (sees,  l,  3Tc)?f  ( JT?  iTlIdTi)  "^"^^^  "'^^'^ 


Section  a  of  the  Senate  Mn  Mtthortaetf  the  Administrator  of  the 
Rural  Klectrmcatkm  Aikninlatntlan  to  promote  niraX  alectrlflca- 
tion  by  niaklng  loana.  and  to  make  studies  and  reports  as  to  rural 
electrification  and  to  pobllah  Information  pertalnln«  tbervto  The 
House  amendmmt  authorlawl  the  Administrator  to  make  loans  for 
rural  electrlflcation.  and  retaUied  the  provlstons  as  to  studies 
reports,  and  pubilcaUona.  The  conference  asreement  adonts  Ibe 
provisions  of  the  House  amendment 

Section  3(  a)  of  the  Senate  bill  authorlKd  the  Reconstruction 
Finance  Corporation  to  make  loans  to  the  Administrator  not  ex- 
ceeding tSCOOO.OOO  m  the  aggregate  for  each  of  the  fls^  yeLs 
1937  and  1938.  The  House  amendment  authorized  such  loans  in 
the  amount  of  »50,000.000,  but  only  for  the  fiscal  year  1937  The 
conference  agreement  adopts  the  provisions  of  the  House  amend- 

Section  3  (a)  of  the  Senate  bill  also  limited  wiring,  appliance, 
and  equipment  loans  to  maturities  "generally  not  more  thim5 
years.  The  House  amendment  struck  out  the  word  "frenerallv  " 
The  conference  agreement  omits  the  word  "generaUy  " 

a4?!^'°rSlo*oi^^  *?f  ^*  ^""^  ^^  anthorlwd  appropriations  of 
?c^o  ^  annually  for  8  years,  beginning  with  the  fiscal  year 
:y39  The  House  amendment  authorized  an  appropriation  in  like 
amount  annually  for  9  years,  beginning  with  the  fiscal  year  1988 
to  correspond  with  the  change  hi  section  3  (a) .  The  conference 
agreement  adopts  the  provisions  of  the  House  amendment 

«,-^«"°^^T,^*^  25  *'*'!  ^""^  ^^  ^y  *  proviso  prohibited  the 
making  of  Reconstruction  Finance  Corporation  loans  to  the  Ad- 
ministrator after  June  80,  1938.  The  Home  amendment  made  th« 
prohibition  effective  June  30.  1937.  to  correspond  with  the  change 
in  sections  3  (a)  and  3  (b).  The  conference  agreement  ado^ 
the  provisions  of  the  House  amendment.  •""i'— 

The  House  amendment  added  a  new  subsectkm  S  (f)  to  section 
fJ^  .*^*  Senate  bill  to  provide  that  repayments  on  loans  made  by 
tne  Administrator  should  be  covered  into  the  Treasury  as  miscel- 
laneous receipts,  except  that  repayments  on  loans  put  up  as 
r^T^*^i°''  »<»^^c«»  *>y  the  Reconstruction  Finance  Ojrporitlon 
to  the  Administrator  should  be  paid  to  the  Reconstruction  Finance 
Corporation  to  be  applied  In  payment  of  such  advances.  The  Sen- 
ate bill  contained  no  corresponding  provision.  The  conference 
agreement  adopts  the  Hotise  provisions. 

Section  4  of  the  Senate  blU  authorized  construction  and  opera- 
tion loans  to  States.  Terrttorlea.  munlctpalltlea.  utility  dlsmcts 
and  oooperatlve  corporations  and  associations.  The  House  amend- 
ment added  persons  and  corporations  to  the  list  of  such  ellglbles 
The  conference  agreement  adopts  the  House  provision  on  this 
point  but  adds  a  provision  directing  the  Administrator  in  mak- 
ing such  loans,  to  give  preference  to  States,  Terrttorlea,' and  sub- 
dlvtelons  and  agencies  thereof,  munlclp*illtleB,  people's  utility 
dlstrlcta,  and  oooperatlve.  noniwoflt.  or  limited-dividend  associa- 
tions, the  projecto  of  which  comply  with  the  requirements  of 
this  act. 

Section  4  provided  that  such  loans  by  the  Administrator  bear 
Interest  at  a  rate  not  exceeding  3  percent  per  annum.  Tixe  House 
amendment  required  that  such  hiterest  be  at  a  rate  not  less  than  3 
percent  per  annum.  The  conference  agreement  provides  that  the 
Interest  rate  shaU  be  equal  to  the  average  rate  of  Interest  payable 
by  the  United  States  of  America  on  Its  obligations,  having  a  ma- 
turity of  10  or  more  years  after  the  dates  thereof,  issued  during  the 
last  preceding  fiscal  year  in  which  any  such  obligations  were  issued 

The  House  amendment  added  at  the  end  of  section  4  of  the  Senate 
blU  a  proviso  prohibiting  the  making  of  any  loan  for  the  construc- 
tion, operation,  or  eniargenaent  of  a  generating  plant  unless  consent 
of  the  Bute  authority  having  Jurisdiction  in  the  premises  was  first 
obtained,  and  also  prohibited  the  making  of  loans  imder  the  act 
unless  the  Administrator  certifies  that  the  security  therefor  Is  rea- 
sonably adequate  and  that  the  loan  will  be  repaid  within  the  time 
agreed.  The  Senate  bill  contained  no  similar  provision  except  that 
loans  under  section  6  be  so  secured  as  reasonably  to  assure  repay- 
ment (sec.  6  of  Senate  bill).  The  conference  agreement  adopts 
the  provisions  of  the  House  amendment. 

Section  6  <rf  the  Senate  bill  authorised  the  making  of  wiring  ap- 
pliances, and  equipment  loans  to  Individual  consumers  as  well  as 
to  borrowers  under  section  4  and  to  the  persons  InstaUlng  the  wir- 
ing, applianoea.  or  equipment.  The  House  amendment  eliminates 
loans  to  Indlvldtial  consumers  unless  the  consximer  Is  a  person  mak- 
ing a  loan  under  secUon  4  or  Is  the  person  Installing  the  matertals 
The  conference  agreement  adopts  the  House  provision  on  this  point 

Section  &  ot  the  Senate  bill  also  provided  that  the  loans  under 
such  section  should  bear  Interest  at  a  rate  not  exceeding  8  percent 
per  annum.  The  House  amendment  required  such  rate  of  Interest 
to  be  not  less  than  3  percent  per  annimi.  The  conference  agree- 
ment provides  that  the  Interest  rate  shall  be  equal  to  the  averace 
rate  of  Interest  payable  by  the  United  States  of  Amertca  on  rts 
obligations,  having  a  maturity  of  10  or  more  years  after  the  dates 
thereof  Issued  during  the  last  preceding  fiscal  year  in  which  any 
such  obligations  were  issued.  -"^«^  «"/ 

The  second  paragraph  of  section  7  of  the  Senate  bOI  prohibited  a 
borrower  under  section  4  of  the  Senate  bill  from  selling  property 
acquired  under  the  act  to  any  prlvato  corporation  oTpCTsSn^tU 
tbe  loan  was  repaid,  and  thereafter  only  with  the  approval  of  the 
Administrator.  The  House  amendmentj  extended  the  prohlblUon 
against  sale  to  forhld  sale  In  any  case  until  repayment  of  the  loan, 
without  the  approval  of  the  Admhilstrator.  but  required  no  Vip- 
proval  in  respect  of  a  sale  after  repayment  ol  the  loan.  The  con- 
ference agreement  •Oaptm  the  provisions  of  the  House  iLm>T.rtrr,or,t 


7247 

♦K?*^??  \°i.^  Senate  bill  (last  sentence)  made  seetksfi  S7W  of 
the  Bejted  Statutes  (requiring  advertising  iTpurchST iWu^ 
,^Si/*^^  !f^i^^*  *°  purch««.  m^deiiTxpeiSSg^da  loSd 
under  the  act  if  t^eaggrgfate  amount  involTedwasnLrelhLi  »W 
l^eHooae  amendment  struck  out  this  provision.  The  eanfeiwoe 
agreement  eliminates  the  provtekm.  ««"««oe 

trS^l^°«^  tv,"*  ^  ^*S^  blllprovlded  for  a  nonpartisan  adminis- 
tration of  the  act  and  for  appointments  and  promotions  of  officials 
and  employees  on  the  basis  at  mertt.  and  for  removals  by  the  Prert- 
dent  and  by  the  Administrator  in  case  of  vlolaUons  of  this  section 
Tbe  House  amendment  struck  out  this  secUon.  The  oooference' 
agreement  retains  the  Senate  provisions.  ^^ 

Section  10  of  the  Senate  bill  required  a  report  to  Congrev  f»«m 
tne  Administrator  as  soon  as  practicable  after  the  1st  day  o<  Jan- 
uary in  each  year.  The  House  amendment  (sec.  9)  raqulred  the 
report  to  be  made  not  later  than  the  20th  day  of  January  In  each 
year  The  conference  agreement  (sec.  10)  adopts  the  proTlaiOBS  ci 
the  House  amendment.  /         *•  »»   »     "»—  «« 

flection  11  of  the  Senate  bill  (relating  to  the  power  oT  the  Ad- 
ministrator to  hire  persormel  and  to  make  expenditures)  was  modi- 
fled  by  the  House  amendment  (sec.  10)  to  provide  that  expenditures 
for  the  enumerated  purposes  were  not  to  be  made  except  out  of 
appropriations  made  ptirsuant  to  section  6.  The  conf«ence  agree- 
ment (sec  11)  adapts  the  iwovisiotis  of  the  House  amendmeiU 

Section  13  of  the  Senate  bill  (containing  definitions)  was 
amended  by  the  House  amendment  to  include  a  definition  al  "T^- 
ntory"  In  order  to  extend  the  application  (rf  the  act  to  Insular 
poeaeaslons  otf  the  United  States.  The  conference  agreement  (sec 
13)  adopts  the  change  made  by  the  House  amendment. 

Sam  Ratbttkn. 
OaoacK    HuDOUBBToir, 
Cabi.  B.  Mapxs, 
Managers  on  the  pert  o/  the  Houee. 

Mr.  RICH  (interrupting  the  reading  at  the  statement) .  Mr. 
Speaker,  I  have  been  informed  that  if  we  dispense  with  th« 
reading  of  the  statement  that  the  gentleman  from  Texas  will 
give  us  the  information  and  therefore  save  time.  So  I  wltii- 
draw  my  objection. 

Mr.  RAYBURN.  Mr.  Speaker,  in  the  bUl  as  it  passed  the 
Senate  and  as  it  passed  the  House.  I  think  there  are  but  thre© 
differences  that  amount  to  a  great  deal.  As  the  Senate  passed 
the  bill  there  was  no  provision  for  lending  money  to  private 
companies,  but  only  to  public  bodies  and  quasi-public  bodies. 

The  House  passed  the  bill  allowing  loans  to  private  cor- 
porations. 

We  c(Mnpromised  on  this  sort  of  a  provision,  that  the  pro- 
vision for  loans  to  private  companies  was  retained  tn  the 
bill  and  that  municipalities  and  nonprofit  organizations  should 
receive  preferences  at  the  hands  of  the  Administrator  to 
lending  money.    That  is  the  difference. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    I  will. 

Mr.  RANKIN.  That  is  the  same  provision  that  is  con- 
tained In  the  T.  V.  A, 

Mr.  RAYBURN.    TTie  same. 

Mr.  RANKIN.  It  gives  preference  to  municipalities  and 
cooperative  associations. 

Mr.  RAYBURN.    That  is  right. 

Another  difference  was  that  the  Senate  bffl  provided  that 
the  loans  should  be  made  at  not  more  than  3  percent,  "nie 
House  bill  provided  that  loans  should  be  made  for  not  less 
than  3  percent.  We  compromised  by  striking  out  both  of 
these  sentences  and  inserting  a  provision  that  the  money 
should  be  loaned  by  the  Administrator  of  the  Rural  Electrlfl- 
cation at  the  price  that  It  cost  the  Government  to  get  It. 

Mr.  RANKIN.  And  what  would  that  amount  be  at  the 
present  time? 

Mr.  RAYBURN.  At  the  present  time  It  would  be  less  than 
S  percent,  but  it  Is  to  go  up  and  down  as  it  will  cost  the 
Government. 

Mr.  RANKIN.  So  It  would  be  now,  and  for  the  last  10 
years,  substantially  3  percent  or  less? 

Mr.  RAYBURN.    Yes. 

Now,  the  House  struck  out  a  provlsian  in  the  Senate  bill 
which  I  did  not  know  was  In  the  T.  V.  A.,  and  that  was  that 
the  administration  should  be  nonpartisan.  So  the  House 
yielded  on  that  and  It  was  restored. 

Mr.  RICH    It  is  to  be  nonpartisan?   How  can  that  happen? 

Mr.  RAYBURN.  I  do  not  know,  but  the  bill  provides  that 
it  shall  be.  I  am  not  the  Administrator.  But  let  me  say  that 
87  percent  will  be  under  civil  service. 
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fhff'K  ;  In  figuring  out  the  rates  of  interest  which 
they  charge  for  this  money  do  they  figure  any  cost,  as  far  as 
the  Government  is  concerned,  for  the  people  they  have  in 
^Ji  fniPlof  Jar  insurance,  taxes,  office  rent,  and  all  over- 
head figured  by  private  business? 

Mr.  RAYBURN.  This  is  conducted  like  any  other  Gov- 
ernment msutution.  Just  like  the  Interstate  Commerce  Com- 
mission or  any  other  commission  of  the  Government.  The 
administration  is  paid  for  out  of  the  Treasury 

fJl?-  f"^^  "^^^  ^°  °°^  ^«^^  *^  overhead  costs  in 
^g  to  determine  what  the  rates  of  interest  are  going  to 
be?  They  simply  use  the  rate  we  borrow  money  for  and 
^e  average  rate  of  interest  charged  is  the  amount  we  cha??e 
wlUiout  any  overhead  expenses  being  figured.  ThItTthe 
TtL  ,<^?^^-°^«^t  fools  the  people  of  this  country.  That 
is  the  poLtlcal  way  of  doing  things 

the'^o^rSeT-  ''  ^  "«^  ^'  ^^^^  ^^^^  ^^  ^^ 
n«^  ^CTH.  In  other  words,  you  will  have  to  lay  taxes 
on  some  port  of  the  Government  in  order  to  get  en^^h 
^t^nf"*; '.^.°°  "^^  organization  that  i^  s^k^'g  ^T 

I^i^  nfh  'tT'^-  w^  "^*  ^^^P«^'«  ^  have  to  be  bor^e  by 
some  other  branch  of  the  Government'  ^ 

A^^RAYBURN.    If  there  is  any  other  expense,  it  will-  yes 

J^SA^?^''-    I  ^d  three  main  points, 
fo^h^^-    ^"^^  °^  ^^  Members  were  interested  in  a 

S^e  TnT'r^^r,"^  ^'  ^^^  amendmSturo? 
TriJ^  c^nate  requiring  the  recip  ents  of  these  loa-i<;  fy^ 
advertise  for  bids  on  aU  contracts  over  $500  ^i^^  ^ 
receded  on  that  amendment'  ^*  ^"^^ 

atl^eJ^^o^lf-    ^'^^^"-^^ck  that  out.  and  the  Sen- 

QU^onT^'^'^''"^    ^"^    "^^    ^-"-^    yield    for    a 
Mr.  RAYBURN.     I  yield, 

gentleman  from  Texas  a  m,^i«  '^  ^  ^^^^^  ^o  ask  the 
♦w  TT^  ""ui  lexas  a  question  or  two  ahnnt  it  t  tu-  i. 
tiie  genUeman  will  not  deny  that  in  ..ii  <fc  i  "^  ^^^^^ 

the  Government  in  no  caS^^^l^J^  ?*"'^  acUvlUes 
on  the  value  or  cSt  of ^  prorSS^h^  ^°^?  '°°  ^"°^ 
rity  for  the  loan.  Bvpn  nn  SS'Uf  *^^  ^  ^^^  ^P  ^  secu- 
Lemke  bill  Wb^orT.ff  o.,i  ^*^"^y-  ^^len  the  Prazier- 

MP^cent  of  the  appralsed^ie  oTihe  ^a^  Sf  w''  "^ 

«SS«S2°:^,°'  ""  '*^''^-    "^^  ^P*»*".  Will  the 
Mr.  RAYBURN.    I  yield. 
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Mr.  ROGERS  of  New  Hampshire.  Is  It  not  a  fact  that 
the  conference  agreement  does  adopt  the  House  amendment 
auttiormng  the  administration  to  make  loans  for  rural  elec- 
trification, as  shown  in  the  House  amendment' 

Mr.  RAYBURN.     That  is  correct 

^  S?^^-    ^-  Speaker,  will  the  gentleman  yield' 
Mr.  RAYBURN.     I  yield.  " 

Mr^CGLDEN.     What  are  the  condiUons  of  repayment' 
Are  they  made  on  a  monthly  basis' 

T^r^^^-    "^^    ^    °°^    ^^"    determined    yet 
They  can  pay  them,  and  they  will  be  handled  under  what- 

lluo^"'  ""  ^  operation  in  the  States,  or  rules  and  regu- 

m^t.  ^^^^\    ^  "^"^  ^^^^  ^^  ^^^  "P°^  monthly  pay. 
ments.  the  whole  amount  will  only  be  loaned  for  the  m^t 

s^rwiin?  n^o??^^^^^^  ^^  ^  ^^-^^  -^^  --th^a^sj 

Mr.  RAYBURN.     It  could  be 

^:  R^^-  i^eld^^'^^'  ^'  ^'^  ^^^^^^"^-  ^^'^' 
m«^';  ^J™^ANN.  I  did  not  understand  what  the  gentle- 
man said  regarding  the  so-caJled  Norris  amendment  regard- 
ing Uie  loamng  of  money  to  private  corporation^  wSt 
was  done  with  that?  at^uiia.     wnai 

.ir^;  ^^y^-  It  ^as  retained  in  the  bill-the  provl- 
«on  to  loan  to  private  corporations,  utility  companies  ^ut 
we  have  a  provision  that  preference  should  be  ^ven  to  mu 

M^c,^'  r^  J"^""'  ^"^^  ^'  cooperatives,  and  slf  ortL 
Mi.  Speaker.  I  move  the  previous  question 
The  previous  questicm  was  ordered 

t^eZ^^    "^  '"'^^"°°  "^  -  '"'-'"^  to  th.  con. 
The  conference  report  was  agreed  to 

re^r?°ii?  ^1!!^?'^''^^^  ^^^  ^^  '^y  ^Wch  the  conference 
report  was  agreed  to  was  laid  on  the  table.  ^"'"erence 

NAVY  DEPARTMENT  APPROPRIATION  BILL     1937 

t^f^^i^-  J^.-  ^.^^^"'  ^  ^  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H   R   12527)  m^^Hn^ 

i'l^^^o^^S^fiL^L  ^  ^T  ^P-tmenr-and'L'fa^ 
?u^^  w^h  ^J^  ^"^  *^"^"  3°-  ^937.  and  for  other 
SS^f  The  Sl^^  amendments,  disagree  to  the  amend- 
menu  of  the  Senate,  and  ask  for  a  conference  with  the 

The  Clerk  read  the  UUe  of  the  bilL 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
genUeman  from  North  Carolina?  ^«iuesc  oi  uie 

sh^ri^v^o^;    ^^  Speaker,  reserving  the  right  to  object   I 
should  like  to  ask  the  gentleman  a  question     Thi^irtHi 

fore  the  House  at  this  time.    I  am  simply  now  asLng^a^ 

by  L"^^,  Sid  S  t^/c^e'r^cT^  ^^^'  ^^  ^^^  '^ 
rn^l'T^^    ^°"  ^'  ^°^«  to  disagree  to  all  those  amend- 

Mr.  UMSTEAD.    I  so  stated  very  clearly 
.en^:n^^n^^Nor^cl7oSiT^^  ^mSL^^^^^ 

Virginia.  Mr.  Sc.^^''^-^^^^,  ^,  ^^--^  West 


J^*'^*^   "^^""^   "^^    '*^'    "^-^ONTEEENCE    REPORT 

rer^ce™^Srth?SI??H.  f  ss't^^^'  ^.>?^  "^  ^^^  -- 
sitlon  of  lands  in  the  ^ciSy  of  »^?  Sf'^""^  ^'  ^'''^- 
naval  air  staUon  and  tn  TTithni.  ^P^'  ^*-  "  ^  ^^^e  ^or  a 
stallatlon  oT^^^^J^^^^T^  ^^«  construction  and  in- 
consent  that  the  s^t^ent  ^^.v  S''"^^  ^'^  ^  unanimous 
I^e  Clerk  r^'tSe  mL  of X  ^aT""  "^  ^'^^  ^  ^^  -^^^• 


1936 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  no  objection. 
The  Clerk  read  the  statement. 
The  conference  report  and  statement  are  as  follows- 
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COMratENCK   KXPOST 

[To  accompany  H.  R.  8372) 

The  oommitte*  of  conference  on  the  dlaagreelng  votes  at  the 
S'7°2^  t^„?h  "f*"  "^«^«»™enU  of  the  S^^SSlTthe^  Th.^ 
m7«J.i  ^  »V"^orlze  the  acquisition  of  lands  In  the  vicinity  of 
Miami.  Florida,  as  a  site  for  a  naval  air  station  and  to  authorize 
the  construction  and  InstaUatJon  of  a  naval  air  statton  the^ 
^^.^  '".*'.;  '"•^  '"^^  ""^  ^^  conference,  have  agreed  to  r^S: 
^>f  ♦'^K  "^S  "commend  to  their  respective  HousSls  fSlSS^ 

That  the  Senate  recede  from  its  amendment.^^        io"ows. 

Caju.  Vmsow. 

P.  H.  D«xw»T. 

Gbokgx  p.   Daxsow, 
Managers  on  the  part  of  the  House. 

David  I.  Walsh. 

Mn.T.Airn  E.  Ttdings, 

Pkederick  Halx, 
Managers  on  the  part  of  the  Sejtate, 

BTATEKZNT 

thJ^^=^!i2^"  "J"  the  part  of  the  House  at  the  conference  on 
SLti^r^^^K<?f*?^'  l^*  ^''^  «*»"«*  ^«  "^«  amendment  of  the 
u,^.  ,«  t^*"*  ?'P  .i^-  ^  ^'^^^  ^  authorize  the  acquisition  of 
i^^^irJ  ^^\  vicinity  of  Miami.  Pla..  as  a  site  for  a  naval  a^ 
suitlon  and  to  authorlw  the  construction  and  Installation  of  a 
naval  air  station  thereon,  submit  the  foUowlng  statement  In  cx- 

Sp^!h°?  "i**"*  *'^**^*  °'  "^®  ""^"o^  agreed  upon  aS  rS<S- 
mended  in  the  accompanying  conferencefeport;  iamely-  ^^^ 
The  House  text  prevails.  The  House  blU  provides  for  the  accent- 
ance  of  a  donation  of  lands  on  North  Blscayne  Bay,  In  ^e  ^Snfty 
^L^^^r^%:-  """^  *^*^  establishment  thereon  of  a  naval  aj 
station.  The  Senate  struck  out  the  whole  of  the  House  teS  and 
made  provisions  for  acceptance  of  donated  lands  me^Iy  S  ^e 
vicinity  of  Miami.  Pla..  and  for  the  development  ^  the  prop- 
erty for  such  naval  necessities  as  the  Secret^r  of  the  Navy^Sfy 
consider  to  be  warranted,  the  property  to  be  ret^nTie^^  t^  ^h^ 
grantors  If  not  used  by  the  United  sLtL  2  .SitSSSSd  by  the 
amendment  within  10  years.  ^^^fiu^u  oy  me 

Caxl  Vinson, 
P.  H.  DxxwmT. 
Gboijcx   p.   Dakxow, 
Managers  on  the  part  of  the  House. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  I  move  the  previous 
question  on  the  conference  report. 
The  previous  question  was  ordered. 
The  conference  report  was  adopted. 
A  motion  to  reconsider  was  laid  on  the  table. 

TREASUKY-POST  OTFICZ  DIPAKTMKfTS  APPROPUAnON  BIU..  1937— 

CONTEEKNCZ   UCPOEI 

Mr.  LUDU)W.  Mr.  Speaker.  I  call  up  the  conference  re- 
port on  the  bin  (H.  R.  10919)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30.  1937,  and  for  other  purposes. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  sUtement  are  as  follows: 

ooMraaxitcB  bxpobt 

The  committee  ct  conference  on  the  disagreeing  vote*  of  the  two 
Houses  on  the  amendmenU  of  the  Senate  to  the  bUI  (H  B  10819 i 
n.'^nt  ^  approprtatlons  for  the  Treasury  and  Port  Office  DSarti 
ments  for  the  fiscal  year  ending  June  30.  1937.  and  for  oth«W- 
^^™I^  ?*^'  ^^  '^  '»'*  *««  conference  have  agreed  to 
fS^^  recommend    to    their    reapecUve    HdW  w 

of^sra?n"aS°n^Ess%'Ti2''irTs°sr3*f  s%n?*^T 

50  51.  53,  64.  62.  and  64.  and  'agr^  to  uie^me.  '  '  '  *°'  *^'  *^' 
Amendment  numbered  1:  That  the  House  recede  from  its  din- 
agreement  to  the  amendment  of  the  Senate  niSS^  ?^d  .^^ 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of^ToS 
proposed  insert:  "|1.050,000",  and  the  Senate  agree  to  the  saL 

Amendment  numbered  3;  That  the  House  recede  from  ItTdls- 
agreement  to  the  amendment  of  the  Senate  numbered  3  and  aeree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the^im 
proposed  insert:  •'tlSS.OCO".  and  the  Senate  agree  to  the  same 

Amendment  numbered  5:  That  the  House  recede  from  iU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5.  and  aeree 
nr^^  J*f"  ^^  »°  amendment,  as  foUows:  In  lieu  <rf  the^jra 
^X^^r^  "•1£73.210".  and  the  Senate  agree  to  tS  s^e 
ae^m^n?*t^'  numbered  11:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nianbered   H,  and 


•gree  to  the  same  with  an  amendment,  m  follows-  Tn  M«»  «f  th- 
Bum^  proposed  in«rt:    "M76.000".   and"  JSe^SSTt.  ^^^JTto  S 


^^iZ^'  tr^SSlSen^i^  £:  ^^Se"^^  ,t  SS 

^^^"iSL?:^T7jS^4^riid-th-^^^ 

air^eJTS.*  °^»*"«»,1*:  That  the  House  recede  ftom  Its  dls- 
!S!!^  *»,  ^^  amendment  of  the  Senate  numbered  14  tod 
agree  to  the  same  with  an  amendment  as  foUows-  H-irt«L  ^ 
|^**^.»n^**°  °"t  by  said  ameXSt'sSeSSno  SS^S  f?l! 
lo^  -or  for  the  permanent  enlargement  of  thTci^aStv  rf  ^v 
existing    avlauon    shore   «Utlon"^d    ihe^^t^^  S  SI 

!SS^  iie  «S!  ,S^**°'*''*  °£  ^«  ^°**«  numbered  17.  and 
agree  to  the  same  with  an  amendment,  as  follows-  in  Umi  At  t>>. 
sum^proposed  insert:   -t28.690.788".  and  the  Ste^"  S  ^ 

»™™f*f*  numbeped  22:  That  the  House  recede  from  Its  dls- 
SSS^ie  sa^  ^^*^°*  °'  ^»^«  Senate  numbSS^  J?  a?d 
agree  to  the  same  with  an  amendment,  as  foUows-  In  Ueu  of  th« 
6um  proposed  Insert:    "$1 .320.000".   and  the  ^Ste  a«?2^  S  Sj 

ae^^SrSl*  numbered  26:  That  the  House  i«oede  from  Its  dls- 
a^ment  to  the  amendment  of  the  Senate  numbered  26  a^ 
agree  to  the  same  with  an  amendment,  as  follow*^  itoTrrf  ^ 

S^n?TfSJ  J^  "^'^  amendment.  i^^^^tSTfoUoiSi:  "S? 
?^!^f5Fw'^'??*'  ^°^  expenses  of  educaUotxal  exhibits,  snicific^v 

a^mpn^'^t^^  numbered  27:  That  the  Hou«i  reoKle  f^om  It.  dl.- 
agreement  to  the  amendment  of  the  Senate  numbered  27  ^ 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  toe 
jurn^  proposed   Insert:    "$365,135";    and   the   Senate  %iS   to   thS 

a™,^^SS^^  numbered  28:  That  the  House  recede  frtmi  its  dl.- 
^!^T^Ik^  *^*  amendment  of  the  Senate  numbered  28  and 
agree  to  the  same  with  an  amendment,  as  foUowsTni  Iteu^ 
«me         P"P°«^  ^'^"^-  "»5«9.810":  and  the  Senate  a^  to  the 

airi^^^f^^*  numbered  29:  That  the  House  recede  from  Its  dis- 
^^^IJ^J^""  amendment  of  the  Senate  numbered  29.  and 
agree  to  tbe  same  with  an  amendment,  as  fcdlows:  In  lieu  of  tt» 
sum  proposed   Insert:    ■•$769,160":    and   the   Senate  %JS^  to  SS 

J^^iT^^  numbered  30:  That  the  Hou«  recede  frwn  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  rf  toe 
^^  proposed   insert:    "$447,500":    and   toe   Senate   SgS^ to  toj 

Amendment  numbered  32:  That  the  House  recede  from  Its  dis- 
agreement to  toe  amendment  of  toe  Senate  numbered  82  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  <rf  the 
sum  proposed  insert :  "$206,240".  and  the  Senate  agree  to  toe  wmT 

Amendment  numbered  34:  That  the  House  reo^e  from  Its  dls^ 
agreement  to  the  amendment  of  toe  Senate  numb«*d  34  and 
!^«!^  the  same  wl to  an  amendment,  as  foUows:  In  lieu  of  the 
sum  proposed  Insert:  "$104,930",  and  toe  Senate  agree  totoe^^ 

Amendm«mt  numbered  86:  TTxat  toe  House  re^^it,^ 
^S!!^^°l  ^^^  amendment  of  the  Senate  numbered  86,  and 
agree  to  the  same  wito  an  amendment,  as  follows:  In  Ueu  erf  the 
matter  Inserted  by  said  amendment,  tosert  toe  foltowlmr- 

Salaries   of    Inspectors:    For   salaries   of    fifteen    Inm^ton   in 

jlSS^eS.-^       "*""  "^  ^^*  ''''^'^  "^  •erenty-flirSSSSoiS 

And  the  Senate  agree  to  the  same 
„J!^*™*?*?*  numbered  88:  That  toe  House  recede  frtwn  its  dis- 
agreement to  the   amendment  of  the  Senate  numbered  38    and 
agree  to  the  same  with  an  amendment,  as  follows-  In  lieu  tif  toe 
sum  proposed  insert:  "$686,600",  and  the  Senate  agree  tol2e«^ 

Amendment  numbered  42:  That  the  House  reoSTftSm  Its^ 
Sf^^  ♦>.  ^  amendment  of  the  Senate  numbered  42.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  at  th« 
aim  proposed  insert:    "$«,776W)".  and  toe  Senate  agSJr  S  to! 

Amendment  numbered  -48:  That  toe  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43.  and  asree 
to  toe  same  with  an  amendment,  as  foUows:  In  Ueu  <rf  toe^ma 
proposed  insert:  "$186,900,000-,  and  the  Senate  agree  to^thea^ 

Amendment  numbered  44:  That  the  House  recede  from  ito  dis- 
agreement to  the  amendment  at  toe  Senate  numbered  44  and  aeree 
r^  ^J??^*  ?^^  *"  amendment,  as  follows:  In  lieu  of  toe  sum 
proposed  insert:  "$134,900,000".  and  the  Senate  agree  to  the  sSS 

Amendment  nimibered  45:  That  toe  House  recede  from  iU  di*. 
agreement  to,  toe  amendment  at  the  Senate  numbered  45  and  aeree 
to  the  Kime  with  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
proposed  insert:  '$7.125,000 '.  and  toe  Senate  agree  to  tS  Sme 

Amendment  numbered  59:  That  the  House  recede  frcMn  Its  dis- 
agreement to  the  amendment  of  toe  Senate  numbered  59  and  scree 
to  toe  same  with  an  amendment,  as  f<^ows:  In  lieu  of  toe  sum 
proposed  tosert:  "$12,876,000".  and  the  Senate  agree  to  the  same 

Amendment  numbered  60:  That  toe  House  recede  from  its  dis-     ' 
agreement  to  toe  amendment  of  the  Senate  numbered  60  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  sum 
proposed  insert:  "$14,900,000".  and  the  Senate  agree  to  the  sameT^ 


aim 


m 
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Amendm«.nt  numb«r«d  81:  That  the  Houm  recede  from  lU  di, 

•^.i-v  lo  txie  same  »ltn  an  amendment  as  follows  in  iion  nf  »>». 
-m^  proposed    in^rt:    "M.eTS.OOO".    and  "^Sn^te' agree    to   tS^ 

n^rSmelT^  numbeml  «J3:  That  the  Hou..;e  recede  from  lu.  dls- 
Jf?^^!  rh2^«  '^!  '^|°?°'»™e°t  Of  the  Senate  numbered  63,  and 
^^  ,:.^^  i^'*  *'"^  ^  amendment,  as  follows.  In  lieu  of  the 
sum^  propoeed    ln«rt:    •■»«25.000".    and    the    Senate    agre^    t?  the 

The   comm;ttee    of   conference  report    In    disagreement   amend 
menia  numbered  26.  48.  49,  and  53  "«»Krccraent   amend- 

Lotrrs  LcDr.ow. 
John  J.  Botlan, 
Emmet  O'Neal. 
John  Tabc«. 

CLAaiNCI.  J.    McLlOD 

Managers  on   the  part  of  the  Hcmse. 

Carter  Glass. 

Kenneth  McKzllar, 

Carl   Hatden. 

Frederick  Steiwer, 
Managen  on  the  part  of  the  Senate. 

STATDfKNT 

dl2?«S;S*^^°  of^iti*^  '^'J'^'  ^°^  "'  '""^  conference  on  the 

TREASURY  DEPARTMENT 

poS^d^y  the1fo'^S''?rd%?'(4'^ir  °^  ''■^'■^^'  -  P- 

8te^  o"f°  tMs1.^^'"''P'"*'''**^  taTQ.SM.  as  proposed  by  the  Home  In- 
'^^TJo'^^S-.TJr^^^^^^^  ^-  -^---  -ce'Sf 

pr?p"riaTes,Y3??.2lo"Sl  Of  i^^^^^^^  °^  Disbursement:   Ap- 

at^     nnH    *i  T'-joirt     '"^"^^o  Of  »I.473,210,  as  proposed  by  the  Srn- 

eTp^Cl  Snd''n.iL'^s^ro?S^ri7ro:^."°,nT^°^  saU^s  ?n"d 
S^UlV^r/tre^^d^f  ^."h"  ^"-^^'re'^e*n"t^  ^^^rTa^d^  l^e 
S^uih  a^endes      ^  '"^  '"^^  perfonnance  of  woric  by  such  DKlslon 

Dr2L°Mni!n^  ®-  "^^"""K  ^o  the  Public  Debt  Service-  ADDro- 
L  pro'po^ifSfSe'L^.Tt^^^y  '^*  "''"^-  '^^^'^  Of  »2.073So. 

^?*no"°rAirp^£n4T5£^^^ 

Instead  of  »49  7M  Mn  «  ,,  '  J^^'  **  Proposed  by  the  Hou.se 
exg.ni^*JL'SrauV[^S;S,'iv^"n^r^^^-  ^°^  ^^^^^^^  ^^ 

L'%"°;;^''S?  ?^rrnat^  P-P^cl1yTe^nare:^sT.?S^ut 
serviceTTTthe  DistrS  ,^  doinrnM^"**  limitation  upon  personal 
rectlon  In  ph^-^    ^  Columbia;   and  makes  a  technical  cor- 

men  on  duty  at  c««t  n„«!f  ^^'  i  **  ^*^''  number  of  enlisted 
the    Commandif,  ^ce  'SSi    n^**"*"*."   ''^  connection   with 

ltlnR.uchdeti?atolS^ln^eDi8ilctn7r'  •  k!^-**^  °'  '""" 
by  the  House  blU;  appropfla^  tll^  4^  ^^^'^^^^  ,  "  proposed 
as  proposed  by  the  HouS^d^il^Sa'^f!**?,^"^'^,^!'^^^- 
Senate,  for  pay  and  allowanc^ilih-  .h^»T  '  .**  Proposed  by  the 
or  ♦54.4M  being  on  «roum^r;;So«?thl°2.'°/^''  ^°"**  »™°"°t 
House  limitation  on  Se  iL^  o? -S^.'.  f  ^i"***  ^^^""^^  out  of  the 
stations  that  p^?  Drohlh^n^^^^^  I"^"^  '^^  aviation  shore 
extension"  at  ^^y  ?ich  iutfo.S5t?"^"%"  °'  ''"^  'permanent 
stor«  that  part  of  the  Hoi^^^^.   conference    agreement    re- 

U  aPPncable'^-tolhr^eSren^im^^^nSS^ort^  "  "^  .'^'^' 
any    existing    aviation    shor..    .tit r^"*  °*  '^   capacity  of 

proposed  by  th^sinite  iMt*^i?^  ,,"£Sr°P'^*^*»  »180.000  as 
Hou^.  for  contingent  exS^  ?n™i^'  "  Proposed  by  the 
posed  by  the  HotST^LS^J™*!  S^So  L  nm*,l^'^-  "  P^°- 
ate  for  repairs  to  veasela  «nVi  !ii„  V^k  "  P^Po^<i  by  the  Sen- 
ihe  conference  air^^eSa.'"**  ^""^  ^^  ^^  ^o  correspond  to 

On   nos.    18  and    IP;    Annronrlat**   a^-*  len 
Senate,  instead  of  *50.0W    I^^^T^i^^l?i.  ^  P'^oposed   by   the 
Secret  Service  Divisirm    o^.^     Proposed  by  the  House,  for  salaries 

:|p2S  ^B2B^I~^^-^^^& 
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ni^l'f  *'°"  on  personal  services  In  the  D'strlrt  of  Columbia  In  th» 

$663120  11  ^:T^  ,"l^""'  ^'^  appropriates  for  such  Dlvls  Jn 
9tit>J.JJ0.   as   propo.sed    by    the    Hou.v>     insto-i-i    nf   mapn  ±an  '-^""=*oa 

pc«ed  by  the  Senate,  an^  approp?[t^ 'jTSo'U' iSZf  Vl  iZ" 
160.  as  proposed  by  the  House,  and  $1.500  000.  as  proposed  bv^hl 
Senate,  for  diseases  and  sanitation   Investigations  ^^°^'^^'^  ^>   ^^« 

un  no.  23:   Strikes  out  the  appropriation  of  ft22  oon    ir^^*,^  ^  w 
the  Senate,  for  reestablishment  of  the  aiay  offlJra^  He  e^    LonV 

On   nos.  24  and   25:    Makes   the  approni  lat ions   for  tlfo'         "*" 
ment  Division.  Public  Building  Br^S°h    avalS.    «.^     Procure- 

fr^'.f'n'-  '°'  *-^P""^«^  °'  edScatTonal-exhlbrtS'^mi'tS^P^^  J^ 
limit  such  expenses  to  not  to  exceed  tl.OOO.  "foamed  so  a«  to 

POST   OmCE    DEPARTMENT 

On  nos.  27  to  34,  inclusive,  relating  to  salnriAo   t«   k 
offices  in  the  District  of  Columbia:  "Sfe  foiroi"e\ab,.Sr''"\^"^ 
the   amounts,   respectively,   m   the   House   bnTtL«!'°"  ^^^^^ 
me^t.,  and  the  amounts  Veed'Sp^n^^  th'i'rerit^oTfh^  ^^^^I 


Office 


I   Ofllne  of  First  A.'i'^i.sUnt. 

<)fT!r»  of  .•^•nml  A.s.*i.stnnt 
I  Oflif'e  .)f  Thinl  Assistant 
I   Office  of  Fourth  As-sistant 

cfficf  of  .Solicitor 
;  Office  of  I'hief  in.spe<'for 

( 'ffice  of  purchx-iing  :»geiit 

Bureau  of  Accounu 


iiiiiount 


$3»iO,ooo 

.'«■>.  mo 

44.'.  sidi 
XI.  (XK) 

2111. -{.so 
4<),  W) 

10.1.  tXX) 


Senate 
a:nouut 


$372.  270 
.17:5.  'M) 

771,  vi<) 

4.12.  3)0 

HI. HI) 

21<),  000 

42.000 


("onfcr- 

enoe 
ttfuount 


$36fi.  1,3.5 

.ViO,  SIO 
7Ci*,  l.-iO 
447,  -^lO 

Ml.2>«) 

20fi.  240 

42.  IKO 

UH.  y:^ 


.n.S?ad"of  '45.oJ?.^S'J,VoV^U''b?'^ 

pen.ses  of  the  Post  OfIi?e  Depanmcm  ^'   '°'  ^o^^lngent,  e.x- 

.n?p?ct"o^-SeSllo'5lnftaria?fon"s'Stlr'^    ^'"^^   °^   ^^'^^ 
Eonuel,    respectively,    in    the    House   hUitt      cf   °"^o^'"^«   «nd   per- 

and   the   conference   aj-eemeiu  "    ^^^    ^^""^^^    amendments. 


Ilofise 

bill 


I.^  iaspectors  in  .-h  iree  .n.)  ,W  inst^ctors  $2.  170  nno 

in  cdiree.  an  1  fi2-.  :n.s[)e<tors 

1;  i!;s;*ct<.rs  in  ,-lnrp>  iiH  .^.5  ,nsi)ectors 

I  rivWinL-  -.n  1  !iii.-c,-ellH:ie..,is  exi,>ases       

'  lerks.  Jniaiuu  hfjil.i;j:r:er,^___  


."^ennte 
allien. 1- 
lu  exits 


:  (■'inftTriu'O 
[  H^Te-'ineut 


573.000 

4-1'),  I  (JO 


$1',  42,5, 000 

6.'<.l.000 
4W,  tXW 


$2.  21 U.. loo 
,"*«,  .500 
46.'),  fOO 


KoTi^  Sll^arT  alIowed";rrlrs?s°rn'^^  "^'"^  P^^'^^^^  '"  tho 
«2.900  each,  and  5  Jt^a^O  each  ^^^   '  ^'   ^^'^^^  ^^^^-   ^   ^tt 

Ge^erarrh'e    'following  Ubu!atro'^'^'s^n^^'  .^"^-"^^"^    Postma-ster 
!!!!!l!!l^^^l3-at^^  c?:^erre""Jie:;^e^^^ 


rompen.sation  to  po.st ma.stcr3 

.Assistant  postrri^ters  

rierks,  first-  an.l  secon.l<Hss  "posVoffipei" 

«.  It y  delivery  carriers 

t^p«•Uil-dellve^y  fees 


Ilouie  bill    f^niite  ameii.1-'  rnnferrnf-o 
luents        ]  aKrwiiiem 


$47,  .V)0.  000 

fi.  7.50. 000 

1H«.  .vjo.noo 

134..'>00.000 

7,000.000 


$4>*.  000,  (tor) 

'i,  VIO.  I»00 
H7,  ,500,000 

ia,5.  ;joo,  (XX) 

'.  2oO.  UOO 


$48.  OfX).  (K») 
'.,  77.=>.  iXKi 

ISfi.  (HlO.  (Ji«) 

l:S4.  MXI.  (XXI 

7.  Ii5.  UOO 


in.'Sad"°of\US;:°^aL%1*opJLTJv-t^eP^^^    ^'    '^^    H'^-- 
increase  proposed  of  •24^.7^^  e^^^io^^l.-r^J-^,-^ 

SeSTte'^thJ^aL'o^rwSS  Siy'^Ln^H^'r-  "  P^P^^^  ^>-  "'-e 
of  postal  activities.  ^   '^  "*^   ^or  cost  ascertalnnient 

be^tLnor'Lo^ngVJSST'SJ  i^,"/^'*^*°^  °"  ^»^«  «-ount  to 
as  proposed  by  the  Se^t?  th^  ^.t^'°°'.  •^•962.500  to  $8,230,000. 
for  an  additional  vv^JLy  •sch^ilf'"""?^  "^"^  °'  •267.500  bein, 
America.  '   acneaule   on   the   east   coast   of   s.,uth 

tra°?:XproprUte?Sl2^6oJriS;°L*^r^^^H''S  *^  ^^'^  ""d"  '^on- 
of  •12.250.000,  as  proposS^y 'the^'^?^'*  ^V^"  «°^-  '"«f*^"d 
posed  by  the  Senate,  thV!Snitation,?n^K*'  """*  Increases,  as  pro- 
may  be  used  for  aimi^ilsSitJvi  ^°  '^*  .'^°"°'^«  '^"^^  ^'^'^-^'^ 
lunlbla  and  in  the  Oew^^  expenses  In  the  District   of   Co- 

tlonin??f  pSt"m«  ?oc\®:bS?em,?r,i?on?*  salvaging  and  recondi- 
of  $35,000  and  the  authorlt?  I^^^k'^'Ik^'^'"*  °"^  '^^  increase 
such  work.  uinonty  inserted  by  the  Senate  to  provide  for 

,  P-%*"d  b'y%bnoS^^,ni3  KSb  ^^    °^   •^^■■^^««00.    as 
I  .te.  for  rent,  light.  et^/rra^.'^S^ar^P^^i^^-^^-n- 
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On  no.  00:  ApproprlatM  •14,9004)00.  liMtead  of  tl4,fi00j000  m 
propoaed  by  the  Hooae.  and  $15300^)00,  ••  proixMed  by  the  Ber- 
ate, for  operating  foroe  for  pubUe  buildlngB. 

On  no.  ei :  Appropriates  M.OTe.OOO.  Instead  of  $4jSS0i)00.  as  wo- 
poeed  by  the  House,  and  M.TOO.OOO,  as  propoMd  by  the  Senate  for 
operating  mippUes  for  public  buildings. 

On  no6.  62  and  63:  Appropriates  $e2&j000.  Instead  oi  MOODOO 
as  proposed  by  the  House,  and  »660.000,  as  proposed  by  the  Seiuite" 
for  furniture,  etc,  for  public  buildings,  and  makes  the  aDoro-^ 
prlaUon  available,  as  proposed  by  the  Senate,  for  "safe  and  vault 
protective  devices." 

On  no.  64:  Inserts  section  4.  proposed  by  the  Senate.  proJilblt- 
ing  the  use  of  any  money  appn^^rlated  under  the  bill  for  pay- 
ment to  any  person  for  the  nillng  at  any  postUon  for  which  Mich 
person  has  been  nominated  aft«-  the  Senate  upon  vote  has  failed 
to  confirm  the  nnmlnatlon  <rf  such  person.  ^^ 

AMxxjnaxim  ueported  nc  disacrxzmknt 
The  committee  of  conference  report  In  disagreement  the  fol- 
lowing amendments  of  the  Senate:  ^^ 
_,*^S_?°  ^-  Providing  for  the  transfer  of  funds  to  the  office 
of  Treasxn-er  of  the  United  States  and  to  certain  other  Treasurv 
^Pf'I?^^'*'"  from  various  agencies  to  cover  expenses  performed 
«7  i^JD?**"^  ^  clearing  of  checks,  servicing  of  bonds^andllng 
or  collections,  and  rendering  of  accounts  for  such  agencies.  ^^ 
ti^'^^'f  *?•  ■"•  '^**  *^  relating  to  appropriaUons  f^  transports^ 
JSl^  ^^?S^  ""****  contracU  authorized  by  the  M^cSant 

LoTTiB  Ludlow, 
John  J.  Botlak, 

ElCMIT  OTTlAL, 
JOHK    TABZa, 

Culmxhce  J.  McLioo. 
Manager*  on  the  part  of  the  House. 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  to  the  gentleman 
irom  Pennsylvania  [Mr.  RtchI. 

Mr.  RICH.  Mr.  Speaker,  I  should  like  to  ask  the  gentle- 
man, with  the  exception  of  Senate  amendments  26,  48  49 
and  52,  how  much  the  biU  has  been  increased  over  what  It 
was  when  It  left  the  House? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  from  Penn- 
sylvania that  the  total  increase  is  $2,851,063,  The  Senate 
increased  the  House  biU  in  the  sum  of  $7,438,723.  The  House 
conferees  were  able  to  induce  the  Senate  conferees  to  recede 
to  the  extent  of  $4,587,660,  which  leaves  a  net  increase  of 
$2,851,063. 

Mr.  TABER.  Mr.  Speaker,  will  the  genUeman  from  Indi- 
ana yield  for  a  question? 

Mr.  LUDLOW.    I  yield. 

Mr.  TABER.  It  is  a  fact  that  the  House  conferees  fought 
over  every  dollar  of  difference  between  the  two  Houses. 

Mr.  LUDLOW.  That  is  absolutely  correct;  and  I  must  say 
that  we  have  brought  to  this  House  a  report  that  is  unani- 
mous. So  far  as  the  House  conferees  are  concerned,  we  to« 
agreed  as  to  every  Item,  and  the  orderly  parliamentary  pro- 
cedure Is  to  adopt  the  report  and  then  proceed  to  the  amend- 
ments In  disagreement  between  the  House  and  the  Senate. 

Mr.  RICH.  I  want  to  congratulate  the  gentleman  from 
Indiana  [Mr.  Lm)Low]  and  the  gentleman  from  New  York 
[Mr.  Tabib]  on  trying  to  keep  these  amounts  down,  but  hard 
as  you  gentlemen  worked  you  need  some  help,  for  the  Items 
have  not  yet  been  cut  down  to  the  bone.  As  I  read  the  con- 
ference report,  the  House  conferees  recede  on  13  amend- 
ments and  the  Senate  conferees  recede  on  13  amendments, 
yet  21  of  the  amendments  carry  Increases  as  they  now  stand! 

Mr.  LUDIiOW.  I  may  say  to  the  gentleman  that,  of 
course,  a  conference  impUes  a  yleldhig  on  both  sides  to  a 
certain  extent,  and  they  did  three-<juarters  of  the  yielding 
We  won,  I  think,  a  great  victory  in  the  conference  between 
the  two  Houses. 

Mr.  RICH.  I  am  behind  the  gentleman.  He  Is  doing 
good  work;  so  is  the  gentleman  from  New  York  [Mr.  Tabxr]. 
I  see.  however,  four  amendments  In  disagreement,  nos.  26, 
48.  49.  and  52.  These  amendments  will  require  more  money! 
Is  It  proposed  to  ask  us  to  disagree  to  these  amendments? 

Mr.  LUDLOW.  The  gentleman  from  Pennsylvania  ts 
mistaken.  If  we  yield  to  the  Senate  on  these  four  amend- 
ments. It  will  make  the  amount  less  Instead  at  more.  These 
Involve  the  controverted  Item  (rf  ocean-mail  awitracts. 

I  think  the  orderly  procedure  would  be  for  the  gentlwnan 
to  permit  the  conference  report  to  be  adopted,  "nien  we 
can  consider  at  length  ?ach  amendment  In  disagreement. 

Mr.  mCH.  Maybe  I  do  not  quite  understand  the  8ltu»- 
ticm,  but  the  last  sentence  of  the  conference  nixxt  xeads: 


nie  oaoamtfetee  at  ____.>. 
xnenta  noa  20,  48,  40,  and  sa. 
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■niese  amendmaits,  when  finally  disposed  of.  will  repre- 
sent another  increase. 

Mr  LUDLOW.  I  may  say  to  the  gentleman  that  if  we 
adopt  an  of  them  the  amount  carried  by  the  bill  will 
not  be  increased. 

Mr.  RICH.  The  conferees  did  not  agree  to  these  amend- 
ments? 

Mr.  LUDLOW.  No,  we  did  not;  and  we  do  not  intend  to 
Mr.  RICH.  Then,  the  conferees  did  a  good  Job. 
Mr.  LUDIXDW.  I*t  me  say  to  the  gentleman  that  I  be- 
lieve he  and  I  think  alike  on  a  great  many  lines;  and  I 
am  sure  it  will  be  comforting  to  his  economic  soul  to  know 
that  this  bill,  as  it  now  stands.  Is  $16,743,068  below  the 
actual  appropriatiwi  for  these  two  departments  for  the 
fiscal  year  1936,  which  is  a  very  substantial  reduction. 

Mr.  RICH.  I  agree  on  that  point,  but  do  not  forget 
that  Congress  has  asked  the  Committee  on  Appropriations 
to  do  a  lot  more  for  the  Post  Office  Department  which  has 
increased  the  bill  very  materially.  The  fact  of  the  matter 
is  that  the  Post  Office  appropriation  bill  this  year  is  some 
$29,000,000  or  $30,000,000  more  than  It  was  a  year  ago. 

Mr.  LUDLOW.  I  thank  the  gentleman  for  his  contribu- 
tion, but.  as  a  matter  of  fact,  we  have  been  able,  by  the 
most  assiduous  attention  to  effect  this  reducUon,  nothwlth- 
standing  statutory  requirements  like  the  40-hour  week, 
which  we  could  have  no  control  over  but  which  had  to  be 
provided  for  In  the  bill.  So  that  we  have  really  accom- 
plished quite  a  material  reduction. 

Mr.  RICH.    I  agree  with  the  gentleman,  and  I  think  it 
should  be  driven  home  to  the  membership  of  the  House  that 
we  ought  to  be  careful  in  connection  with  the  legislation  we 
pass  so  that  we  do  not  increase  all  of  these  WTproprlatlons 
year  after  year. 
Mr.  OTilALLEY.    Will  the  gentleman  yield? 
Mr.  LUDLOW.    I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  OTdALLEY.    Is  it  not  true.  If  we  adopt  Senate  amend- 
ments 48.  49,  and  52,  it  will  result  in  an  additional  saving  of 
$20,000,000? 

Mr.  LUDIOW.  It  will  result  in  a  reduction  of  $22,000,000, 
but  there  is  a  question  whether  we  ought  to  do  that  or  not. 
There  is  involved  a  question  of  moral  standards  and  obliga- 
tion ol  contracts. 

Mr.  O'MALLEY.  I  want  to  make  it  clear,  for  the  benefit 
of  the  gentleman  from  Pennsylvania,  that  the  adoption  of 
Senate  amendments  48,  49,  and  62  will  bring  about  a  saving 
of  $22,000,000. 

Mr.  LUDIOW.  Mr.  Speaker,  I  move  the  adoption  of  the 
conference  report. 

Ihe   SPEAKER   pro   temjxire    (Mr.   McRmiOLDs).    The 
question  is  on  the  adcvtion  of  the  conference  report. 
The  conference  report  was  agreed  to. 
The  SPEAKER  pro  tempore.    The  Clerk  will  report  the 
first  amenxlment  in  disagreement. 
The  Clerk  read  as  follows: 

Page  46,  line  16,  amendment  no.  26: 

"With  the  i^jproval  of  the  Director  of  the  Bureau  of  the  Budget, 
there  may  be  transferred  to  the  appropriations,  'Salariea.  ofBce  of 
Treasurer  of  United  States,  lOsr,  'Contingent  expenses,  lYeasurv 
Department.  1937',  •Printing  and  binding.  Tnamxry  Depwtment 
1W7',  and  'Stationery.  Ttaasury  Department,  1937',  from  funds 
available  for  the  Agricultural  Adjustment  Administration,  Home 
Owners'  Loan  Corporation,  Farm  Credit  Administration.  Tfenneasee 
VaUey  Authority.  PMeral  Pam  Mortgage  Oarporatloo.  and  Baeon- 
structlon  Finance  Corporation,  such  sums  as  may  be  necessary  to 
cover  the  expenses  Incurred  in  clearing  of  checks,  servicing  of 
bonds,  handling  of  collections,  and  rendering  of  accounts  therefor: 
PTiAitded.  That  a  statement  of  any  transfers  of  appruorlattons  nnuijt 
heretmder  shall  be  Included  in  the  annual  Budget. 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  that  the  House  recede 
fnsm  Its  disagreement  to  Senate  amendment  no.  20  and 
concur  in  the  same  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Lusiow  moves  that  the  House  recede  from  its  disagreement 
to  the  amendment  ot  the  Senate  no.  26.  and  agree  to  the  same  with 
an  amendment,  as  follows:  In  lieu  at  the  matter  inserted  by  said 
amendment  insert  the  fcAlowing:  "With  the  approval  of  the  Director 
of  the  Bureau  of  the  Budget,  there  may  be  transferred  stuns  (not 
exceeding  a  total   of  H50.000)    to   the   approprlatl<xia,    ^pitl«^^y^f 
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Offlc*  of  Treaaurw  of  United  States,  193r.  'Contingent  expenses 
Tr«i5ury  Department.  1937'.  -Printing  and  b^ng  SeJS?  Si 
partment  I93r.  and  -Statlooery.  Treasury  SSLtm^^^i »??• 
t'riom'^oXf  ^^'■"t  '"■  ^^"  A^lcultu^^ndJustnSntTdziinii?;!: 
T«nn™%?T  ".  ^^  Corporation.  Farm  Credit  AdmlnlstraUon. 
R^,^.M;ti*V"'^°'''^y-  '^"'^  ^'^  Mortgage  Corporation^ 
Reconstruction  Finance  Corporation.  Federal  Emerge ncV  Relief 
Adminuj  ration,  farmers'  crop  production  and  harvesting  loans 
recera  land  banks,  and  other  bsmks  and  corporations  under  the 
^rvlslon  of  the  Farm  Credit  Administration.  Railroad  Retirement 
^lr>?"  1  ^°"'*'"o''°"  Service,  Includin-  soil  conservation  and 
f,??inon  ^'^°^-  ^^**^  Security  Board.  F^eral  Housing  Admin- 
istration.  and  Emergency  Conservation  Work,  to  cover  the  exoenses 

iie^iT  se^"..?^r7L°'/"'K*^  respective  activities  in  cle^Ki^ 
checlcs,  ser^•lclng  of  bonds,  handling  of  collections  and  renderlne 
?rn^7,'^''^  therefor.  Provided.  Th^t  funds  transferrSl  hereunder 
rrom  the  appropriation  for  Emergency  Conservation  Work  sh^l 
S!^!*";'"^'"   """^   •^"°«  30-    1937^any  ^^l^lo^ln  S   ^^l 

Z^r^     J^.:  "^'«-«*«*  further.  That  a  statement  of  any  tr^isfers 
Bud^'^t.^P''*'^"^  "^^  hereunder  shall  be  Included  iTu^e^uL 
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The  motion  was  agreed  to.  I 

n«3?^  SPEAKER  pro  tempore.     The  aerk  win  report  the 
next  amendment  m  disagreement 

mentfi  48.  49.  and  52.    Amendment  no.  49  is  partially  depend- 
d^LnnT"'^""'  ^°-  "•  ^^^  a^endmentTts  is  w^uy 

SfTTm-^H        .'^^^'^^  °'  ^"°"'  ^  ask  iunaniraous  consent 
that  amendment  no.  49  may  be  passed  ove?  for  the  time  being 

^  thS^li^^''        °^  *^  ^"^  "  °^^  ^  bonsidered  togeth^' 

rea^4tT^;!ff*H^™  ^f P*""^'  ^  ^^^^  objection  to  the 
request  of  the  gentleman  from  Indiana' 

There  was  no  objection. 

th^fh^V^^^-    *?•  ^P^^^^'  ^  ^^  unanimous   consent 

?hoi^.  fnr^  """^^  ^"°^^  ^'^^^  ^^«  ^^  ^  extended  to 
2  hours  for  the  reason  that  this  is  a  controversial  matter 

^ouihTv''^""  «^"«^en  have  applied  to  me  for  tiSf  i 
should  hke  very  much  to  be  able  to  oblige  all  of  those  who 
desire  to  speak  on  this  matter 

rea?e^ttf^i^.r°  ^'^^'■"-  ^  ^^^^^  ^^jccUon  to  the 
request  of  the  gentleman  from  Indiana' 

nh^t  BANKHEAD.  Mr.  Speaker,  reservlns  the  right  to 
object  and  I  shall  not  object  to  the  request  of  Oie  eentlf 
.T  H  k"^  ^"^^  ^^  °°^  ^^^  i'  ^'•'y  bel>ossible  to  conclude 

"^  ^sz^^^^  o\^tx;  "^  ^-  --  ^^^ 
^sti^^rtr^Ltd-^rsh^uid^^r^^^^^^^^^ 

Mr.  BANKHEAD.    I  shall  not  object. 

we'^waS^^ST^if';.^,^'^"-  ^'  ^d  a  resolution  that 
rl^^r.^  ^"*"'   ^^  afternoon.    I   think   we   ha\^ 

reached  an  agreement  with  reference  to  the  correcUon  of  thf 
RKOM  in  connecUon  with  the  mnarks  whichX^^^^ntl^^^^^^ 
from  Colorado  made  some  days  ago     We  aUn  ho!/       *^™^ 

S5?£2^^fr"  '"^  thTwrhad^'rL^^^^^; 

afternoon  and  adjourn  over  untU  Monday  *'  "»  »™  "i^s 
af^oS!?"-    ^«*  *«  »"  the  matters'  coming  up  this 

?Se  ^SS^nr  ""f  •  "^  '^  »^  ^^  «P«^ted  to  caU  up. 
remi^t^S^^f^  !Z°  ^^J^^^-  ^  there  obJecUon  to  the 
request  of  the  gentleman  from  Indiana? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  Clerk  will  renort  fh« 
two  amendments  in  disagreement.  ^^  "^ 

The  Clerk  read  as  follows: 

P»gB  61.   line  4.   amendment  no    m-  at^/w      '    ...    .. 
line  4.  down  to  and  inrcS^°\ii°i^,£S'Je^*'Jl!S^^  "'^ 


Foreign  Mall  Service.  Merchant  Marine  Act:  For  transporta- 
tion of  foreign  malls  under  contracts  authorized  by  the  Merchant 
Marine  Act  of  1928  (U.  S.  C.  title  46.  sees.  861-^89;  tiUe  46  s^ 
8e6^1x)  including  the  cost  of  advertising  in  connection  ^■ 
w^""^  °'  contracte  authorized  by  said  act.  $26,500  000  Prnl 
ind^d.  That  no  part  of  the  money  herein  appropriated  shall  be 
paid  on  contract  no.  56  to  the  Seatraln  Co." 

Mr.  LUDLOW.     Mr.  Speaker.  I  move  that  the  House  insist 
on  its  disagreement  to  Senate  amendments  nos.  48  and  52 
Mr.  WEARIN.     Mr.  Speaker,  I  offer  a  preferential  motion 
The  Clerk  read  as  follows: 

no"f2  ^""'*  ™°^'*  ^  "^^^  ^°d  concur  In  Senate  amendment 
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Mr.  MARCANTONIO.  Mr.  Speaker.  I  should  like  to  sub- 
mit a  unanimous-consent  request.  The  motion  just  made 
by  the  genUeman  from  Iowa  I  Mr.  WearinJ  covers  only  one 
amendment.  I  understand  unanimous  consent  was  granted 
that  amendments  48  and  52  may  be  considered  together 
I  tiierefore  ask  unanimous  consent  that  the  gentleman's 
motion  be  corrected  to  read  that  the  Houre  recede  and 
concur  in  Senate  amendments  nos.  48  and  52. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

.J^\-  ^^,^W-     ^    Speaker.  I  yield   10  minutes  to  the 
gentleman  from  New  York  (Mr.  Makcantonio] 

Mr.  MABCANTONIO.  Mr.  Speaker,  if  this  motion  is  agreed 
to  we  will  effect  a  saving  of  $22,000,000.  However,  thrissue 
m\olved  IS  not  necessarily  a  saving  of  $22,000,000  The  issue 
T^xvr    '""^  ^^^?."  ^^"'^^  ^^  ^^  genUeman  from  Iowa 

Sc  rlf^o^^at^^'  "^  ^'^-'  ^<^  overlauling^ri 
th?if  ^""^^"^  American  merchant  marine  is  a  disgrace  to 
Snnof  '^'"'^-  '^"  ^^erican  merchant  mann^^y 
cannot,  m  any  manner,  pretend  to  grant  safety  at  sea  toaSy 
of  Its  passengers.  Any  such  pretension  is  a  fraud  Ilie  fa?tl 
speak  for  themselves.  The  treatment  of  the  crews  the 
equipment,  the  general  condition  of  these  .hips,  and  es^ciaUy 

^ol  ?h''  ^''  ^'"'"  ""  ^  Singer-bread  top  and  down  b^ low 
these  sh;ps  are  not  fit  for  either  habitation  or  sailing 

About  3  weeks  ago  I  submitted  to  the  Secretary  of  Tom 
merce  110  statements,  each  statement  made  by  a  seam^ 

^v^i^'^r  st^Xt'^  "^^^:;  ^-^^  ^^^  wc^n^m^d^-^^f- 
oravery   at  sea.     These  men  had   first-hand   knowleriirp   nf 

I  no  charges    chTraes^iL?  t!^  memorandum  containing 

Of  hving  and  wor4g  concJuoTs  Tai^""  "^  "^  '^^"^  '°™ 
an  opportunity  to  e:L^P  Vhit  I  ^  ^^'^  gentlemen  had 
upper  deck  do  not^^L  ^  f"^"  ^  ^^^  look  at  the 
8hip.butgodo^a^i^tH^^^^^°^*tive  portions  of  the 

Will  realil.  tlSTt^^l^os  "'.  "^'h^'^  ""  "^^'  ^'^  ^^^ 

Tl^ey  are  a  disgr'ace^tSSe^^LSttS^'!  V  "^  ^°^^^- 
try  such  as  ours.  "iercnant  marine  of  a  great  coun- 

on^^i'e;'"7^eTaTe'?onl^ct'°°'  ^^^'^^^  ^^^^^  ^re  out 

are  AmericI^'La^ert"amen  wh"t  ''''''''  ^^  «"«» 
lives  to  safety  eLtlelknT^fZ  7^°  ^''^  dedicated  their 
being  manned  by  w  p  a  tcV  ^^^  ^'"^  ^°^«  °"t  to  sea 
out  to  sea  carr^Vpietcz^'aiTbPi?''  '^'-  ^^^  «°^« 
1  workers.     Takelor^S^- ^e^^T-ed^^  ^'^.t 


When  It  went  out  the  other  day  and  had  to  come  back,  a 
recheck  of  the  shipping  crew  showed  that  the  ship  crew 
was  composed  mainly  of  W.  P.  A.  workers  and  that  it  did 
not  have  the  number  of  able-bodied  seamen  required  by  law 

Mr.  KNDTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  KNUTSON.  The  gentleman  does  not  contend  that  a 
person  who  is  on  W.  P.  A.  should  be  barred  from  honest 
work? 

Mr.  MARCANTONIO.  I  contend  that  a  person  who  Is  on 
W.  P.  A-,  if  he  Is  not  an  able-bodied  seaman,  should  not  be 
allowed  to  do  the  work  of  an  able-bodied  seaman,  because 
unless  you  have  able-bodied  seamen  on  a  ship  you  are  im- 
periling the  lives  of  the  passengers  on  that  ship.  Remember 
the  Morroto  Castle. 

Mr.  KNUTSON.  The  gentleman  knows  tliat  a  boat  that 
Is  not  fully  manned  by  able-bodied  seamen  would  not  receive 
clearance  papers. 

Mr.  MARCANTONIO.  That  Is  Just  it.  They  are  receiving 
clearance  papers  every  day,  and  I  make  that  charge,  and  we 
have  sutenitted  proof  of  that  to  Secretary  Roper 

Mr.  KNUTSON.    That  would  be  murder. 

Mr.  MARCANTONIO.  Well.  I  am  not  going  that  far  I 
am  not  entering  into  that  at  all.  I  am  pointing  out  the 
facts.  I  am  interested  in  the  facts,  and  I  am  not  interested 
in  arriving  at  any  political  conclusions.  The  facts  are  that 
ships  are  today  being  manned  by  W.  P.  A.  workers  from  the 
city  of  New  York,  none  of  whom  are  qualified  as  able-bodied 
seamen. 

Mr.  MORAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  MORAN.  Of  course,  there  are  plenty  of  qualified, 
able-bodied  seamen  in  this  country  to  man  the  merchant 
marine. 

Mr.  MARCANTONIO.  Of  course,  there  are  plenty  of 
them. 

Mr.  MORAN.  Will  the  gentleman  state  to  the  House  the 
reason  they  are  not  manning  them? 

Mr.  MARCANTONIO.  I  will  tell  you  why  they  are  not 
manning  them.  It  is  because  these  men  have  been  insisting 
on  two  things.  Tliey  insist  on  decent  wages,  decent  living 
and  working  conditions,  and,  second,  real  safety  at  sea.  The 
companies  do  not  want  to  comply  in  either  respect.  All  they 
are  Interested  in  is  money.  They  are  racketeers,  racketeer- 
ing on  the  GovMnment.  on  the  seamen,  and  on  the  passen- 
gers. Hence.  In  order  to  break  the  strike,  they  are  using 
W.  P.  A.  workers,  who  are  not  able-bodied  seamen,  as  scabs 
to  work  the  ships,  thus  exploiting  labor,  cheating  the  Gov- 
ernment, and  Imperiling  the  Uves  of  passengers.  Withhold 
this  appropriation  and  you  will  force  these  companies  to 
come  to  terms.  We  owe  them  nothing.  They  have  broken 
repeatedly  their  contractual  obligations.  That  releases  the 
Qovemment  from  any  obligation  to  them. 

Yesterday  we  had  a  letter  read  by  the  Speaker  of  the 
House  from  the  president  of  the  American  Federation  of 
Labor.  We  are  the  Congress  which  Is  supposed  to  protect 
labor.  Yet  we  are  asked  to  turn  over  $22,000,000  to  a  gang 
of  labor  exploiters  who  refuse  to  give  decent  wages  or  decent 
living  quarters  to  the  seamen,  but  employ  W.  P.  A.  workers 
as  scabs. 

If  we  agree  to  concur  in  the  Senate  amendment  and  refuse 
to  give  the  $22,000,000  to  the  shipping  companies,  we  may 
force  out  of  Congress  a  real  bill,  with  provisions  protecting 
both  labor  and  the  pasMngers.  How  can  any  friend  of  labor 
consent  to  give  this  money  without  any  provision  to  protect 
labor  and  passengers? 

I  am  In  favor  of  a  merchant  marine.  I  want  a  merchant 
marine,  as  all  of  us  do.  But  before  we  turn  over  $22,000  000 
to  anybody  let  us.  at  least,  turn  It  over  by  means  of  a  'bill 
that  will  protect  American  seamen  and  American  passengers 

Mr.  KNUTSON.    WUl  the  genUeman  yield? 

Mr.  MARCANTONIO.    Yes. 

Mr .  KNUTSON.  The  strike  In  New  York  Is  being  fomented 
by  Communists,  and  it  ought  to  be  stopped. 

Mr.  MARCANTONIO.  The  gentleman  from  Minnesota  is 
making  the  same  mistake  that  torles  make  when  a  strike 
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Mr.  KNUTSON.    It  la  an  ouUaw  strike. 

Mr.  MARCANTONIO.  It  is  no  more  an  ouUaw  strike  than 
tne  gentleman  is  an  outlaw  Congressman.  [Laughter  ]  I 
brought  these  men  down  to  Washington.  I  brought  them 
here  and  took  them  before  the  Secretary  of  Commerce  Who 
were  these  men?  Every  single  man  had  won  a  medal  for 
Swuld^'    "^^^  ^^  ^^  Secretary  facts  straight  from  the 

1^  Secretary  of  Commerce  said.  "Make  memorandum  of 
mat  and  'make  a  memorandum  of  this",  and  we  gave  him 
the  memorandum.  Three  weeks  have  gone  by.  and  we  have 
received  no  communication  from  him.  He  promised  he 
would  investigate.  To  date  no  sign  of  any  investigation 
Whenever  workers  ask  for  a  decent  wage  or  decent  living 
conditions  they  are  called  "reds."  mese  men  are  good  Ameri- 
cans, and  the  man  who  questions  the  Americanism  of  these 
men  is  not  a  good  American  himself. 

Mr.  MORAN.    Will  the  genUeman  yield? 

Mr.  MARCANTONIO.  I  yield  to  Uie  gentleman  fwim 
Maine. 

Mr.  MORAN.  Tlie  genUeman  realizes  that  the  subsidy 
was  allowed  because  of  the  Increased  cost  of  operating 
American  ships,  and  that  since  that  time  they  have  cut 
wages. 

Mr.  MARCANTONIO.  ExacUy;  they  received  the  money 
and  then  they  cut  wages. 

The  SPEAKER  pro  tempore  (Mr.  McRbtholds).  The 
time  of  the  genUeman  from  New  York  has  expired. 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Wisconsin  £Mr.  O'Malutt]. 

Mr.  O'MAUjEY.  Mr.  Speaker,  the  motion  of  the  gentle- 
man from  Iowa  is  to  recede  and  concur  in  the  Senate  amend- 
ment. The  effect  <rf  that  motion  would  be  to  cut  $22,500,000 
off  the  ocean-mall  subsidy  contracts  from  the  Treasury-Post 
Office  Department  ai^JropriaUon  bill  as  it  passed  the  House 
I  hope  the  motion  of  the  gentleman  from  Iowa  will  be 
adopted.  First.  It  is  about  time  we  stopped,  once  and  for  all. 
this  system  of  subsidy  to  a  few  privileged  ship  operators  who 
happen  to  stand  in  the  political  and  financial  good  graces  of 
certain  bureaucrats.  We  have  had  it  a  long  time.  The  Demo- 
crats least  of  aU  can  stand  in  favor  of  such  a  system  of  sub- 
sidies. lAst  year  we  tried  for  3  days  to  get  a  roll  call  on  the 
ship-subsidy  bill.  Nobody  seemed  to  want  to  go  on  record  as 
to  whether  or  not  we  should  continue  that  system  of  graft, 
which  usually  has  the  American  flag  wrapped  around  it  so  it 
can  be  disguised  as  patriotion. 

At  that  time  I  called  the  attention  of  the  Democratic 
Members  of  the  House  to  the  expressions  in  their  own  party 
platform  on  this  question  of  ship  subsidies  and  ocean-mail 
contract  subsidies.  Of  course,  it  may  be  a  unique  thing  In 
these  days  to  remind  anybody  of  a  campaign  platform,  but 
anoUier  campaign  platform  is  probably  in  the  making,  and  I 
believe  I  can  safely  predict  that  both  parties  wUl  have  the 
same  opposition  to  subsidies  In  their  platforms  that  the  Demo- 
cratic Party  has  had  for  a  kmg  time.  I  wlU  read  what  the 
Democratic  platform  said  about  these  rfilp  subsidies: 

^T.«?P*^  ■•  "l<*«^  •*»<*  unaouDd  aU  effort*  to  owtrcon»  bv 
•uh^^  the  handlcape  to  Amerloui  eWpplng  and  aSmSoTlm^ 
paced  by  Bepiiblican  poUclee.  *'t~*»  ~**  M^umcrce  un- 


ii'i 


Of  course,  I  would  not  be  at  afl  surprised  that  the  Repub- 
lican side  of  the  House  voted  to  keep  this  $22,000,000  subsidy 
in  effect.  It  started  under  their  policies  and  was  mott 
viciously  consummated  under  Hoover,  but  I  think  the  people 
would  be  surprised  if  the  Democrats  should  vote  to  keep  up  a 
'^cket  which  was  a  national  scandal  under  Republican  rule 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield' 

Mr.  O'MALLEY.  I  do  not  have  the  time.  If  the  gentle- 
man will  get  me  more  time,  I  win  yield. 

That  twenty-two  and  a  half  miUion  is  not  a  very  great 
saving,  but  it  Is  an  indication  of  the  attitude  of  this  House 
toward  ocean-mall  contracts.  Those  contracts  have  been  as 
great  a  scandal  as  the  Teapot  Dome  scandal  ever  was.  The 
American  people  know  that  only  a  few  privileged  ship  oper- 
I  ators  make  anything  out  of  it    One  ship  operator  got  a 
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million  dollars  for  carrying  1  pound  of  man  -nie  record 
tt^J  sanain  that.  If  we  adopt  the  preferential  moUon 
o^ercd  by  the  gentleman  from  Iowa  to  recede  and  concur 
in  the  Senate  amendment,  we  take  twenty-two  and  one-half 
mi.i:on  dollars  away  from  these  racketeers.  We  do  not  have 
to  pass  the  buck  to  either  the  President  or  Postmaster  Gen- 
eral. We  r.houid  do  our  duty  and  cancel  these  contracts  by 
reiiLsing  this  appropriation. 

I  now  yield  to  the  gentleman  from  Alabama,  the  majority 
leader. 

Mr^BANKHEAD.  Of  course,  in  years  past  I  have  opposed 
subsidies  very-  bitterly.  I  was  on  a  select  committee  in  1922 
to  investiRate  those  subsidies. 

Mr.  O-MALLEY.  There  was  an  investigation  made  of  the 
ship  subsidies:  yes. 

Defr^'  S,""^^^^^-  ®"*  *^  ^'  *^  proposition  as  it  ap- 
SnS^J^tSl  ^^  '^"'^^  measure,  and  I  am  incUned  to 
support  the  recommendation  of  the  subcommittee  upon  it- 
Here  IS  a  commitment  by  the  Government  to  the  shio  oo^ 
erators  under  existing  law.  entered  into  in  g^d  fafth   th^ 

SeseTt  ?or  th'^^'^n'^  ^"^  ^  °^°^^  ^^^^'  ^'  ^^    a 
Now  -hi^  the  continued  operation  of  these  merchant  lines 

^nZ'f      k". J^^  ^"^  *  contract,  ought  we  not  carry  ittiu, 

Sr'^^'^A'^^  ^  ^°^  °"«  °^  a  bad  one? 
the  M.rr^!^^?f^"    "^^^  contracts  were  entered  into  under 
the  Merchant  Marine  Act  in  1928.  and  the  very  reason  whv 
mis  amount  is  in  this  bill  is  because  tS^  H^  S  ye^ 
^d  the  merchant  marine  subsidy  bm  by  onl^igSf  vo^  , 

?de?^  vtt""*-??^  "!;*'  '^"  ^'^^  ^^  °°'  seen  Tto  co^:  ' 
slder  It  yet.    The  advocates  of  subsidies  for  profiteers  and 
mUlionaires  are  attempting  to  canr  through  hereTcS- 

f^T    /  ""^^^  "^^  "°"^^  ^  ^'^^  fraudulent  ^n- 
tracts^and  were  entered  into  without  competitionTfai  S^ck 

co2S  hL'^d   "^^  '"^^  °'  ^^  ^^°"--  ^--  W13- 

genueman  from  Maine  I  Mr.  Mohan] 

Mi^  MORAN.    Mr.  Speaker.  I  ask  unanimous  consent  to 

revise  and  extend  my  remarks  and  include  therein^  1!^ 

^^?°^'.^T,??i^°"^  ^^°°^  ^»'^<^  dcJSnent."'"""  "  ^'^ 

ob^Llff^^  ^'°  ^'"^^'^  '^-  McRetnolds).    Is  there 

^^ZJ^  ^^  T'"'^  °'  ^^  gentleman  from  Maine? 
There  was  no  objection.  i^-iucc 

i>  ^etafr'^  Hc'S,^^?*"'  '"'  '"''"'»'  ■*'"'  'he  House 
o?wlfeVe?-in"„r  £7^~'oc°eT^!»T,?Xrr."  ' 
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Prom  the  above  quotation  It  win  be  readily  seen  that  the 
decision  on  this  question  is  a  very  important  one  and  mear- 
millions  of  dollars  to  the  taxpayers  of  the  United  States 
The  second  point  to  consider  is  the  result  of  the^e  forei--^ 
,  ocean-mail  contracts.    A  careful  reading  of  House  of  Rep- ' 
sentatives  Report  1277.  Seventy-fourth  Congress    first  sc" 
sion,  will  convince  anyone  that  our  present  policy  is  n^t 
producing   an    adequate    merchant   marine.     All    informed 
persons  on  this  subject,  regardless  of  what  views  they  mav 
have  as  to  the  proper  remedy,  agree  in  the  position  that  cir 
present  system   is   most   un.satisfactory.     This   fact   sho'iM 
t>e  borne  m  mind  when  we  realize  that  the  question  before 
,tne  House  IS  to  continue  to  pour  millions  of  dollars  into  a 
system  which  admittedly  is  not  producing  desired  results 
Third.  We  should  not  forget  that  in  the  President's  me  -' 
sage  to  Congress,  dated  March  4.  1935.  that  he  specifically 
stated  that  "the  Congress  should  provide  for  the  termination 
or  existing  ocean-mail  contracts  as  rapidly  as  possible  "    The 
President,  of  course,  aiked  for  a  new  system  but  agrees  that 
the  existmg  contracts  should  be  canceled. 

Fourth.  It  should  be  borne  in  mind  there  actually  was  no 
competitive  bidding  for  these  contracts  as  required  by  law 
Following  Is  a  quotation  from  pages  11  and  12  of  Senate 
Report  898.  Seventy-fourth  Congress,  first  session  clearly 
demonstrating  that  there  really  was  no  competitive  biddm- 
for  these  contracts. 
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approximately   S  C^  SS)     S^  1930   t^.^  ^^,1^^^^°^^  to 
they    were   »18.0C0  000^n    1932   th*^  L^'T   •13.000.000;    in    1931 

are  estimated  at  $28  850  000     p™-  1  o^  ♦!  "^'^     ^°^  ^^5  they 

•32.851.954  if  t^e^SriSSrs^rl  to  JJLt^°J^'  ^"^"^  ^*^"^  ^'^^  ■ 
reason  oX  reclaaslflcatlon  0X^7-!,   n^ ^    *  ^*  amounta  due  by 
Of  the  service,  but  Se  BudLfn^^^r^?'^'  """*  '""  performance 
allowance  and  reconSneSdS  5^t^I  ^^^^'S'^f  °'  ^«  Increased 
as  for  the  fiscal  Ve^Ss.  appropriation  be  continued 

II  the  present  contracts  continue  ther*  win  k.„  w. 
thereunder  the  approximate  totaJ  nf  iS^ryiT  L^o«^"  *^°  P**'* 
already  been  paid  bv  the  PfitTHSL^*^^^®^-^^-^^  There  haa 
tract*  thV^  of  $119^7  SJS^?^  Sf^'^^".*  "°^"  ^^«*  ^°°- 
estimated  amount  f or  the  baS^  r5  t^/."""  ^°'  ^^^*'  '^^^K  ^^ 
tracts  at  tl 88  837  4^67      ^""^^  °^  "^*  ^«™^  o'  the  present  con- 

JuJe^".1?3"4.X^'^rii°ve'bi^^fS^r^^^  ^'"H^,"P  ^ 

ri?53V.5S.^io^^srdiSrrcrbe?^^^^        ^"-  »^' 

rate  and  the  amount  af^SSn^'^^H  ^*  ^^^'^  poundage 
a  direct  subsidy  paid  ^^lh,.*^Jlif2t\**  be  called  nothing  except 
eriy  used  In  the  hulldmK  of^  r^fS^!tV°°  ^'  '^  '^^"^d  ^e  prop- 
amounted  to  mor^\?S  fiwSS^  Lh*!;'"*;  '^'^  ^*»  '^'^y 

contracts  the  exoea  aJ.^^^^'Lf^^'^  "^*  "'«  «'  the 
♦a68.000.00a  ^^  subsldj,    will   axxM>unt    to   around 


NVUJnCATlON    or    COMPETrriVE    BIDDING 

thi'  ^"i  contemplated  by  the  Merchant  Marine  Act  of  IQ^s  that 
the  Postmaster  General  should  first  determine  what  ocean  mui 
routes  Should  be  established  and  certify  th^  to  the  UnSL  StTi" 
Shipping  Board.  The  Shipping  Board  was  then  to  determ.ne  tnd 
certify  to  the  Postmaster  General  the  t%-pe  size  soid  ^n  !vhor 
characteristics  of  the  vessel  whlAi  shoX' be  emp^iTycd  the  f^e 
^l^n^H"""*  "^«?^l=^lty  of  .sallln:?3.  and  aH  ot^er  f^iu  beaHn; 
^'^yleLuT^lWil^^rl''  "^n"^"^'  '^^  requlremenVof  hi 
cen!rcat?1Se';os\'^  JS?"G^rek?  w^L^^o   ad'^enr^^d  °L  ^"'^ 

'^T^ri;r^^iu'':j^s^^  ^-  Sr^rce^^^-^^str  ^^h-^ 

sceTSTed^u^  t°h'i''5'^' A!i.'*  representatives  of  steam.,hlp  lines  de- 

aid  TnThe  form  oT^mSl  narf   ^^ n'   ^'^^^   '^*'^°"*    additional 
it  was  to  reof^ivp      -^t      pay),  and  the  amount  of  compensation 

certification  was  2:?om?aSed  hv  r,!«  r"^*""^^"  General."  Thl.s 
spectlve  contrartt^  whn  wiL^  the  representatives  of  the  pro- 
Ihltantly  ^dTlS^tlv  the  Sh^n??^^^^  t'  ^°"^«  ^°  ^^^  Peaces, 
fled-    to    the    PosSSJr  V^ni^P     fv,^"^^"*  "determined  and  certl- 

departmenVll  sX^S^iu?e  and  th^nJ'^'-^^.^  ^^^""'^  "'^  »"^^- 
agreed   upon  In   advance   that  t^,  ^^.  prospective    contractor    had 

The  route  v.-aTthJn  Xr^Sd  aid  tS';';lt^°^^,  '^°"^^  "^'^>'- 
pany.  which  had  arrrnvr-TiTtd^t^fl^^''^^'^^  '^'  '°  ^^«  <^o'"- 
and  the  compensSS^R  So^d  r^e^e  'Thf  J'  7^  '°  ^^^" 
eral  has  advised  the  President  t hot ^o\  ^.^^  Postmaster  Gen- 
are  subject  to  cancelauon  40  of  ?hL  K^,'''  °' ."^  '"^^'^^  contracts 
of  the  legal  requirement:'  fSr  romo^t'^*''!^  '^*  »"  °P^"  defiance 
by  the  P^ma^er^Sral^s  b^^^  V^'"'^  bidding.  This  advice 
dence  adduced  before  him  Jh,n)ff  "^w  ^^^  tran.scrlpt  of  evl- 
contracts  were  r^ae^lks'^^e  'IZI^^^'  ^''^  ^'°^^  *»^»t  ^hese 
Shipping  lnterestr?oSde"ed^  ^I^^nr^^''^''\'^Jf^   °'    ^^''^'^^ 

chln^t^MlS^e'^S---   €-i;  S   P^itK^-.-\re  '^1^1 
ding,     omclals  and  co^acti?,  ^e^^  ^^  tTan^d^TdTei^n^  T" 


WffK    T      jj  "  prevent  it. 

thf^LdttaTe^whi^H"''  '°  ^'-^  comptroller  General  of 

it  c^  that  thercontra^^t.^^''''''";^^^  RncoRi^making 
Of  the  fact  that^eT  wSf  et^t^^^  "'  ^"^^^^  ^^^"'^^ 

I  quote  his  rep!y.S  Luows:  competitive  bidding. 

CoMPTRcxn  Genseal  or  rnr  UmrrD  Statk. 
Hon.  Edwa«d  C.  MoaAW,  Jr..  WashtTigton.  March.  5.  1936. 

Mt  Dka«  if^  °^  «<7»nJ«TifattFw. 
10.  1936.  wl5rniSS~;Je^*/^  to'^'.''^  7°^  '^'^  °'  February 
-««i»*ca  M  voidable  ah  inlUo  under  the  Merchant 


t 


Marine   Act  of   1928    (45  Stat.  694)    because   not   award<.rt   t^  *>,. 
lowest  bidder  on  the  basis  of  competitive  bTdd^ng  ''^"'^^'^  ^  "^« 

cuIrMir\\^^x^nt^"Snfrt^^°Stl°n'g7or\h"?hf'ba^r   *''   °'   *^« 
occan-n.all  contract.   sho'lSd   be'id^vemSl 'for  ani^eS^ei^^fnto 

entered    into  under  the  Merchant   Marine   Act  of   iqIh    m^^Hf    »!f 

canceled  for  the  reason  that  they  were  negotiated  in. t.L^f^.  ^ 

awarded  to  the  lowest  bidder  aftL  comjetuiie  Sdd^nl   '^  °'  "^^^ 

Section  406  of  the  Merchant  Marine  Act  provlded'^that  before 

The  report  of  the  Postmaster  General   tn  th»   i>»>.i^^»4. 
date  of  Januarv  11    iQ-^s    JT-  Jv,o^  ^  President  under 
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ments  to  the  effect  that  t^- ^  report  there  are  contained  state- 
entered  Into 'wlS  S^J,^ctS^e"?m'^^^^^^^  *°^-°^^-^<*  ^^"> 
itself  be  sufficient  to  authnri«  h.^^^     ^*  bidding  would  not  of 

compensation    provlSeS    unde?  Slfh    rnnV^?  of  payment  of  tho 

authority  In  this  offlJe  to^^uTr^i^?!,"'*  contracts,  and  there  Is  no 
tratlve  ^tion  be  ^en       ^         ^'  ^^  Executive  or  admluis- 

un^r''these%ont^°X"'.r/\^^°''  compensation  for  service 
Court  of  SlIliS  of^ii^ihe  annrnni^t^"':?,  1°^^"^  *"''°8  """  »»  ^he 
States  for  the  compJnStlon^nn^^f^v,'**'^'''^'  '^^"'^  °'  *^«  ^«»^^ 
were  entered  Into  JSSIh^  of  th.  nt,f^''^^**-  "^^  contracts 
authorized  by  law  to  mSrJurh  rnt^lL^.^  ^'*^  ''^  '»^«  o»clal 
official,  in  the  exerc?se^  th^  h.^^m'^*''^-  t'"'^  ^^*  '*^^  ^^^^  ^^^ 
statute,  may  have  S^Se^^^^fni^''  \^«^^<*  '"  ^1™  tinder  the 
the  int^rest^  of  thrSJvISS    S^w^^cSr^'  t^'*^  '?  ^"'  ^"^ 

tlon  5  of  the  it  of  J^l  5f  I9^?"ff,'f ''\^  *^*  provisions  of  see- 
any  or  all  of%he%onSVSinS^!^^;^/ch?;SS;!^^^ 
made  in  the  report  of  the  Postma*^r  QeneS  ThTs  rS.i°^nr"t 

?SSu'n"dlr^^¥— .U--'  -  -^  -----  -oUi"an°i 

Sincerely  yours, 

Acting  Comptroller  General  of  Sie^vSi77iates. 
It  is  contended  that  this  appropriation  should  be  passed 
because  the  Government  should  provide  funds  for  contrwt^ 

^fjfc^^^i  statement  is  that  we  should  not  consider  our^ 
selves  bound  by  star-chamber  agreements  arrivedlt  LSe 
manner  employed  in  these  cases.  TTieseTon^  wSe 
obviously  merely  handed  out  to  preferred  perWwithout 
any  pretense  whatever  of  competitive  biddST^k  Tn  ac  - 

Amenca  to  pay  hundreds  of  miliions  of  dollars  morTon^ch 
a  specious  argument.  In  order  to  prevent  the  rSfp^enU  of 
these  ocean-mail  contracts  from  continuing  to  eSoY  t^e 
fruite  of  such  illegal  arrangements,  and  in  order  to  begin  a 
construe  ive  policy  to  rehabilitate  the  American  meSnt 

^ToLs^  T^r  "^^^  ^^P  ^^  appropriation  tSl"y 
and  pass  an  honest  merchant-marine  bill  before  the  cS 
of  th^  session  I  am  fully  convinced  that  if  this  approprL 
Uon  IS  stopped  that  the  holders  of  these  contract^  J^te 
more  cooperative  than  they  now  are  to  arrlvTat  a  reS 
merchant-marine  policy  which  will  be  fair  to  tLc^yers  i 
weu  as  equitable  to  the  shipping  interests,  H  w^'XtL^ 
this  appropriation.  I  fear  that  there  will  be  no  new  LSSii^ir 
,rtw  ^r  ?\?^  "^°^  °'  Congress:  and  5T^  co^^t 
un^t  ^^^^'  ^T  ^^^  American  merchant  marin^Ton- 
tmue  Its  present  downward  course,  which  means  its  Sactical 
ehmmation  in  a  very  few  years  ^^       Pracucal 

5J^-  S^^    Mr- Speaker,  will  the  gentleman  yield? 

Mr.  MORAN.    I  shall  be  very  glad  to  yield. 
iJ^'  ^i^^'    The  President  was  given  authority  by  law 
to  cancel  contracts,  but  he  has  not  canceled  any 

Mr.  MORAN.  I  realize  that  is  true.  The  President  wa., 
gven  authority  to  cancel,  and  he  did  not  cSel  -^ 
President  also.  In  his  message  to  Congress   said  ^t  r^ 

ou^h7to  r^   l""  ""*  Congress  of  the  United  States  that 
Sent  ^  "^""^^  ^^^  °'  ^^^  '^  to  the 

JS:  Si^i^,  ^^:  ^^-'  ^  ^^  --tleman  yield? 

IVfr.  O-MALLBY.  Are  not  those  contracts  entirely  de- 
pendent upon  congressional  appropriations;  and  is  not  the 
denial  of  an  appropriation  practically  the  same  thing  as 
cancelation  of  them?  •"*'**«  ao 

Mr.  MORAN.    A  denial  of  the  appropriation  would,  of 
course,  prevent  carrying  out  the  contracts. 
Afr.  Hnx  of  Alabama-;  Mr.  Speaker,  wiU  the  gentleman 

Mr.  MORAN.    I  yield.  * 
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Mr.  HILL  of  AlabamA.  "njc  g«ntl«nan  quoted  the  Presi- 
dent u  saying  the  contracts  ought  to  be  canceled.  The 
President  said,  however,  that  before  they  were  canceled  the 
Congress  ought  to  provide  other  means  for  an  American 
merchant  marine  by  r^'«<"g  this  subsidy  act. 

Mr.  MORAN.    I  agree  with  the  gentleman. 

Mr.  HILL  of  Alabama.  He  did  not  think  it  right  to  can- 
cel the  contracts  without  making  some  other  provision  to 
aid  the  American  merchant  marine. 

Mr.  MORAN.  Let  me  say  to  the  gentleman  I  have  very 
little  time,  and  I  did  not  want  to  have  any  misunderstanding 
regarding  my  statement.  That  Is  why,  I  said  we  should  read 
the  President's  message.  The  President  himself  told  us  In 
his  message,  for  what  it  may  be  worth  for  the  Congress  to 
consider,  that  he  felt  the  foreign  ocean-mail  contracts  should 
be  canceled. 

Mr.  Crawford:    Mr.  speaker,  win  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  CRAWFORD.  Would  the  gentleman  dare  make  an 
expression  as  to  why  the  other  body  has  not  enacted  a  ship- 
subsidy  bill? 

Mr.  MORAN.  I  have  a  firm  opinion.  I  doubt  the  pro- 
priety of  ccmmenting  on  the  actions  of  the  other  body.  Per- 
haps I  had  better  not  do  it.  but  I  have  some  positive  ideas 
about  the  subject.  The  question  has  been  asked:  "Are  these 
not  contracts?"  Why  should  we  take  a  contract  that  is  in 
existence  which  the  Oovemment  has  made,  and  then  turn 
around  and  by  the  subterfuge,  you  might  call  it.  of  denying 
the  approprtatlon  for  same  thereby.  In  effect,  stop  a  con- 
tract this  Oovemment  in  all  good  faith  has  entered  Into 
with  the  contracting  parties?  This,  in  brief,  is  the  ix-oposi- 
tlon  presented  by  my  very  good  friend  the  distinguished 
majority  leader,  and  I  know  some  other  Members  feel  the 
same  way.  My  answer  is  that  the  Postmaster  General  has 
stated,  as  a  result  of  his  exhaustive  investigation  of  these 
contracts,  and  the  special  committee  of  the  body  at  the 
other  end  of  the  Capitol  which  investigated  this  subject  also 
has  reported  that  40  of  the  43  contracts  were  awarded  in 
violation  of  the  requirement  of  the  law  providing  for  oxn- 
petitive  bids:  and,  therefore,  they  are  voidable  ab  Initio. 
Certainly  we  should  not  take  the  position  that  contracts 
voidable  ab  Initio  should  not  even  be  considered  or  recon- 
sidered, or  eren  canceled.  In  further  answer  to  the  argu- 
ment that  we  should  not  deny  an  appropriation  for  Gov- 
emmezit  contracts  actually  in  existence,  this  very  biU  does 
that  very  same  thing  in  one  instance.  On  page  61  of  this 
bill  appears  this  language: 

ProtMed,  niat  no  part  of  Um  money  herein  appn^)rl«t8d  ahjJl 
be  paid  on  c(Xitrac(  no.  M  to  th*  Seatraln  Oo. 


Is  that  not  a  case  of  denying  money  to  a  contract  in 
existence?  Was  not  that  a  contract  legally  entered  into  by 
the  United  States?  The  very  same  reason  for  canceling 
the  Seatrain  contract  exists  for  canceling  40  of  the  43 
contracts. 

Mr.  CULKIN.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MORAN.    Tes. 

Mr.  CULKIN.  Tlie  gentleman  has  studied  this  question 
closely,  as  I  know.  Does  the  gentleman  believe  we  can  con- 
tinue an  American  merchant  marine  without  substantial 
subsidy  either  for  carrying  the  mails  or  by  differential  in 
building  operation? 

Mr.  MORAN.  I  beheve  we  must  have  an  American  mer- 
chant marine.  I  will  state,  in  answer  to  the  gentleman's 
question,  that  we  cannot  have  an  American  merchant  marine 
without  some  aid. 

BCr.  CULKIN.  Does  not  the  gentleman  know  that  if  some- 
thing is  not  done  at  this  session  of  Congress  either  by  way 
of  continuing  these  mail  subsidies  or  by  differentials  in  build- 
ing operation  that  the  American  merchant  marine  wiU  re- 
ceive a  death  biow  from  which  it  wiU  never  recover?  And 
may  I  say  in  this  connection  that  I  am  in  sympathy  with 
many  of  the  statements  the  gentleman  has  made.  Is  not  my 
general  contention  correct,  however? 

Mr.  MORAN.  I  think  the  gentleman  is  fundamentally 
correct  in  his  posiUon  that  our  meixhant  marine  is  In  such 


a  condition  that  If  some  remedial  action  Is  not  taken— and 
it  should  be  taken  at  this  session  of  Congress,  and  I  have 
always  advocated  It — that  we  have  a  very  dangerous  situa- 
tion confronting  our  merchant  marine. 

Mr.  MARCAJTTONIO.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  MORAN.    I  yield- 
Mr.  MARCANTONIO.    Whatever  we  may  do  in  the  matter 
of  subsidies,  does  not  the  gentleman  think  it  is  only  proper 
that  Congress  lay  down  certain  specific  rules  and  regulations 
for  the  protection  of  passengers  and  the  crews  of  these  ships? 

Mr.  MORAN.  The  gentleman  is  exactly  right  so  far  as 
the  labor  and  safety-at-sea  conditions  are  concerned.  What 
I  object  to  is  that  no  matter  what  forced  or  labored  argu- 
ments may  be  presented,  it  is  an  absolutely  proved  fact  that 
these  ocean-mail  contract  people  sat  around  the  table  and 
schemed  with  our  ofiBcials  to  divide  up  these  contracts  among 
themselves,  and  the  bids  were  issued  and  worded  In  such  a 
way  that  no  one  else  could  bid  against  them.  This  Is  aU  a 
matter  of  public  record.  Some  contracts  exactly  fitted  the 
fleet  of  the  person  who  got  the  contract  and  fitted  no  one 
else.  It  is  inconceivable  to  me  how  the  Congress  of  the 
United  States  will  continue  to  stand  for  this  situation.  Talk 
about  honesty  In  government;  here  Is  the  right  place  to 
begin.  The  people  are  getting  sick  and  tired  of  "invisible 
government",  and  If  we  do  not  change  it.  they  will.  I  would 
like  to  see  a  "new  deal"  in  the  American  merchant  marine, 
and  all  I  ask  for  Is  common  honesty  as  a  foundation  for  such 
new  policy. 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Minnesota  LMr.  KitotsonJ. 

Mr.  BarorSON.  Mr.  Speaker,  it  seems  to  be  quite  popu- 
lar on  the  part  of  some  Members  of  this  House  to  belittle 
and  deride  everything  that  is  American.  I  happen  to  know 
something  about  the  American  merchant  marine,  and  I  can 
assure  the  Members  of  this  body  that  there  is  nothing  about 
the  American  merchant  marine  that  we  need  to  be  ashamed 
of  except  possibly  that  it  is  woefully  weak. 

This  great  country  of  ours  should  have  the  greatest  mer- 
chant marine  of  any  country  in  the  world.  In  fact,  a  strong 
merchant  marine  is  absolutely  essential  in  time  of  war  and 
in  peacetimes  to  carry  oiff  commerce  to  other  lands.  They 
talk  about  this  subsidy  or  assistance  that  we  are  voting  to 
the  American  merchant  marine  as  though  it  were  an  out- 
and-out  gratuity  that  Is  unnecessary.  If  by  contributing 
$22,000,000  toward  upbuilding  our  merchant  marine  we  may 
succeed  in  placing  it  on  the  level  where  it  rightfully  belongs. 
It  is  money  well  spent. 

Mr.  OTklALLEY.    Will  the  genUeman  yield? 

Mr.  KNUTSON.    I  jrteld  to  the  gentleman  from  Wlscon.sin. 

Mr.  0'MALL£Y.  We  have  already  contributed  $300,000.- 
000  so  far,  and  they  seem  to  be  in  worse  condition  now  than 
they  were  before. 

Mr.  KNUTSON.  That  may  be  true,  but  If  we  would  lift 
some  of  the  restrictions  that  now  rest  upon  our  shipping  we 
would  not  have  to  appropriate  so  much  money.  As  it  now 
Is.  our  merchant  marine  is  unable  to  compete  with  the  mer- 
chant marine  of  other  countries. 

Mr.  O'MALLEY.  The  history  of  the  Morro  Castle  shows 
that  there  are  not  very  many  restrictions. 

Mr.  KNUTSON.  We  have  accidents  at  sea  Just  like  we 
have  accidents  on  land.  Including  railroad  accidents,  auto- 
mobile accidents,  and  the  like.  Of  course,  we  want  to  do 
everything  we  can  to  reduce  these  accidents  to  a  minimum, 
but  I  am  satisfied  that  Mr.  Roper  is  doing  everything  he  can 
to  protect  those  who  travel  on  ships  fiying  the  American  flag. 

Mr.  DONDERO.    wm  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  American  goods  ought  to  be  shipped  in 
American  bottoms? 

Mr.  KNUTSON.  Yes;  certainly.  May  I  say  to  the  gentle- 
man from  Wisconsin  that  this  policy  of  subsidizing  the  mer- 
chant marine  was  inaugurated  under  the  Shipping  Act  of 
1916,  at  which  time  Woodrow  Wilson  was  President  of  the 
United  States  and  the  gentleman's  party  controUed  both 
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Houses  of  Congress.  I  would  suggest  to  the  gentleman  that 
he  Inform  himself. 

Mr.  O'MALLEY.  But  the  gentleman  will  have  to  admit 
that  some  of  us  Democrats  are  willing  to  profit  by  our  mis- 
takes, which  is  more  than  may  be  said  about  the  Republicans 

Mr.  KNUTSON.  The  gentleman  should  inform  himself 
before  he  addresses  the  House. 

Mr.  CRAWFORD.    Will  the  gentleman  yield'> 

^/  ^SY^^-    ^  y^^^^  ^  ^^^  gentleman  from  Michigan. 

Mr.  CRAWFORD.  I  want  to  ask  a  serious  question,  and  I 
am  serious-minded  about  it.  It  is  my  understanding  that  the 
subsidy  which  we  grant  is  supposed  to  cover  the  difference  In 
operating  expenses  and  the  cost  of  building  the  ships  Is 
that  the  gentlemtin's  understanding? 

Mr.  KNUTSON.  It  Is  supposed  to  cover  the  differential" 
yes.  • 

Mr.  CRAWFORD.  I  am  serious  about  this  matter  and  I 
am  not  trying  to  trip  him  up.  If  I  came  to  him  as  a  ship- 
builder and  laid  down  my  comparative  operating  costs  with 
foreign  competition,  including  both  operation  and  cost  and 
the  cost  of  the  building  of  the  ship,  and  you.  the  Government, 
grant  me  my  operating  differentials,  wherein  am  I  handi- 
capped In  competing  with  other  foreign  shippers? 

Mr.  KNUTSON.  May  I  say  that  the  cost  of  building  ships 
in  this  country  is  one-third  greater  than  in  any  other 
country  in  the  world? 

Mr.  CRAWFORD.    I  Included  capital  cost  and  other  costs 

Mr.  KNUTSON.  It  is  for  Congress  to  determine  whether 
we  are  to  have  a  merchant  marine  that  wiU  make  us  Inde- 
pendent of  aU  other  nations  In  carrying  on  our  foreign  com- 
merce. We  know  that  financial  help  from  the  Government 
is  necessary  to  keep  it  on  a  sound  basis.  England  subsidizes 
her  shipping,  so  does  Germany,  Prance,  Italy,  and  Japan. 
The  subsidies  given  by  those  countries  greatly  exceed  that 
given  by  this  Government,  which  should  convince  the  House 
that  such  help  is  absolutely  necessary  if  we  are  not  to  see  the 
American  flag  driven  from  the  high  seas.  That  would  be  a 
national  calamity. 

The  gentleman  from  New  York  [Mr.  Marcantonio]  has 
challenged  my  assertion  that  the  seamen's  strike  in  New 
York  Is  being  fomented  by  Communists  and  is  an  outlaw 
strike. 

The  facts  are  easily  obtainable  by  anyone  who  cares  to 
look  for  them. 

The  International  Seamen's  Union  of  America  Is  the  only 
bona-fide  seamen's  union  in  our  country.  It  has  been  in 
continued  existence  since  1892  and  Is  duly  chartered  by  the 
American  Federation  of  Labor. 

In  the  early  part  of  this  year  the  International  Seamen's 
Union  held  a  convention  here  in  Washington,  D.  C.  That 
convention  anticipated  just  such  an  outlaw  strike  as  is  now 
fostered  in  New  York.  The  convention  had  from  day  to  day 
received  clear  and  positive  proof  that  notorious  fomenters  of 
strife  were  at  work  seeking  to  bring  about  a  tie-up  of  shipping 
along  the  Atlantic  coast  for  any  reason  or  no  reason  what- 
ever. 

It  was  because  of  this  clear  understanding  of  the  situation 
that  all  the  delegates  at  the  convention,  including  the  radi- 
cals, voted  for  the  adoption  of  a  resolution  warning  the  mem- 
bership against  the  poisonous  propaganda  that  emanated  in 
the  mam  from  the  publicity  bureau  of  the  Communist  Party. 
The  resolution,  unanimously  adopted  by  the  convenUon  fol- 
lows. ' 


7257 

questionable  methods,  including  gangster  tacUcs.  to  tie  up 
^ps  under  a  trade-union  agreement  with  the  Intemation^ 
Seamen's  Union.  "•w«Aii«i 

It  Is  no  secret,  and  Mr.  Maxcaktonio  cannot  deny  that  the 
Communist  press  Is  soliciting  funds  on  a  Nation-wide  basis 
for  this  disruptive  element  in  New  York  City.  Nor  can  he 
deny  that  the  notorious  alien.  Harry  Bridges,  who  has  kept 
the  San  Francisco  water  front  in  a  turmoU  for  the  last  2 
years.  Is  lending  aid  and  assistance  to  the  New  York  wreck- 
ing crew. 

That  these  abortive  efforts  have  been  unsuccessful  is  due  to 
the  common  sense  and  the  inherent  loyalty  of  the  rank  and 
file  of  the  International  Seamen's  Union  of  America  Ships 
are  saUlng  out  of  New  York  Harbor  on  schedule  and  they  are 
manned  by  loyal  imlon  members, 

I  have  referred  to  a  trade-union  agreement  between  ship- 
owners and  seamen.  This  agreement  has  been  effective  since 
January  1.  1935.  and  contains  a  clause  granting  preference  In 
employment  to  union  members  when  obtainable. 

The  same  agreement  provides  for  joint  boards  of  concilla- 
Uon  and  arbitration  "to  adjust  any  grievance,  dispute,  or 
difference  which  may  arise  or  exist." 

On   March    15.    1936,   the   agreement   was   renewed   and 
improved  by  the  addition  of  this  proviso: 
All  ratings  increased  »5  per  month  above  existing  scales. 

With  this  change  the  agreement  wiU  remain  in  effect  to 
December  31.  1937. 

The  shipping  companies  which  signed  the  improved  and 
extended  agreement  with  the  IntemaUonal  Seamen's  Union 
of  America  are  American  Merchant  Lines,  Baltimore  Insular 
Line.  A.  H.  Bull  Steamship  Co.,  Export  Steamship  Corpora- 
tion. Grace  Line.  Inc..  Luckenbach  Gulf  Steamship  Co    Inc 
Luckenbach  Steamship  Co..  Inc.,  Munson  Steamship  Line' 
Panama  MaU  Steamship  Co.,  Panama  Pacific  Line.  Shepard 
Steamship  Co.,  United  States  Lines  Co..  Inc..  Columbian  Line 
American  Foreign  Steamship  Co..  Waterman  Steamship  Pan- 
Atlantic.  Calmar  Line.  Isthmian  Steamship  Line.  Baltimore 
Mail,  Standard  OU  Co.  of  New  Jersey,  Sinclair  Navigation  Co 
Mooremac-Gulf  line.   New  York  b  Cuba  Mail   Steamship 
Co.,  New  York  &  Porto  Rico  Line.  Newtex  Line.  Savannah 
Line  (Ocean  Steamship  of  Savannah) .  Sword  Steamship  Co 
Clyde-MaUory  Lines.  Argonaut  Line.  American  Prance  Line' 
American  Hampton  Roads  Oriole  Line,  American  Republics 
Line.  Mississippi  Steamship  Co..  Black  Diamond  Line  Ameri- 
can  West  African  Line.  Lykes  Bros.,  Lykes   Bros.'  Ripley 
Tampa-Interocean. 

For  further  clarification  of  these  outlaw  attempts  to  tie 
up  the  port  of  New  York.  I  quote  herewith  an  editorial  under 
the  caption  "I.  S.  U.  Honors  Agreements",  from  the  current 
issue  of  the  Seamen's  Journal,  the  official  paper  of  the  Inter- 
national Seamen's  Union  of  America: 

I.  S.  V.  HOlfOBS  ACSZEMEirrS 


Resolved  by  the  Thirty-third  Convention  of  the  International 
Seamen  s  Union  of  America  in  regular  session  assembled  at  Wash- 
ington, D.  C  ,  on  February  13.  1936.  That  we  hereby  warn  the  dis- 
trict unions  members  and  seamen  generally,  of  the  AUantlc  and 
™  against  the  danger  of  yielding  to  the  subversive  propaganda 
now  being  circulated  from  anonymous  sources  by  Irresponsible 
persons  intended  to  stampede  the  seamen  Into  a  strike  under  clr- 
cumstaiices  leading  straight  to  disaster.  It  being  the  opinion  of  the 
ccnyentlon    that   strike    action   on    the   Atlantic    and    Gulf   mider 

«n^\^      .If*  ^y*."^'"  ^*°  seriously  endanger  the  district  unions 
and  membership  in  the  Pacific  district.  u^uuo 

Notwithstanding  this  emphatic  expression  by  the  author- 
ized spokesmen  of  the  organized  seamen,  a  self-appointed 
committee  in  New  York  has  attempted  by  the  use  of  divers 


•The  Atlantic  agreement  was  arrived  at  by  collective  bargaining 
f^  ^*"  procMS  is  recognized  by  custom  and  by  law  as  the  most 
logical  and  effective  method  of  maintaining  Just  and  peaceful 
relations  between  shipowners  and  seamen. 

,4^!^  one  claims  that  this  agreement,  or  any  other  agreement  ar- 
rived at  through  collective  bargaining,  is  perfect  or  even  bordering 
on  perfection.  For  14  long  years  American  ships  saUed  the  seveS 
seas  Without  any  trade-union  agreement  of  any  kind  whatever 
They  paid  wages  ranging  from  a  total  blank  (received  by  the 
work-a-ways)  up  to  such  meager  amounts  as  circumstances  and 
necessity  required. 

Where  were  these  self-appointed  leaden  who  are  now  trying  to 
kick  over  a  trade-union  agreement  which  deflnitely  recognizes  the 
union  and  provides  for  wages  twice  as  high  as  formerly  paid  by 
many  shipowners?  Where  were  they  and  why  did  they  not  raise 
their  voices  during  those  lean  and  bitter  years? 

.»,^*Ji^.^""J.^™l°'*  ^^*  °^y  °"<*  before,  for  a  comparatively 
,  ^^o?*I*°^'  **8lnnlng  during  the  World  War  and  endlng^on  May 
1,  1921  have  union  conditions  prevailed  on  American  ships  saUini 
from  Atlantic  ports.  At  that  time,  however,  there  was  no  ne- 
gotiated or  signed  agreement.  Union  conditions  were  reluctanUv 
«)nceded  because  of  the  exigency  created  by  the  war  and  the 
Nation-wide  scarcity  of  men. 

Needless  to  state  the  present  signed  pact  between  shipowners  and 
seamen  is  not  based  either  upon  an  emergency  due  to  war  or  upon 
a  scarcity  of  seamen.  It  is  no  secret  that  there  are  considerably 
more  than  enough  seamen  available  to  man  every  ship  afloat. 

The  Atlantic  agreement,  therefore,  spells  a  voluntary  concession 
on  the  part  of  America's  biggest  shipowners  toward  a  "new  deaL" 


'■m 
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Kna  for  that  ii«r  •ttltud*.  that  expraMd  Omin  to  b*»«  th«  ««- 
;ne  n  ,  ^oopermUon  m  dTt^toplng  the  Ain^csn  merchant  marine. 
thr  shipowners  deaerve  full  credit.  t»~i«._«  ot^tMi  haa 

m  buTlew  of  the  great  ba-lc  Industrie,  of  "«  ^Pjt^^J^i^ 
ccllectlTe    bargaining   been   eatabWahwl.     The   7^*  *°, 'Sl^rr 

Art  ha*  been  declared  unconsUtutlonal  by  the  United  s***"*^)^ 

p;in,^o^  certainly  the  »^-ir-»P"^"SfJ^*f!Pr2"i^^li^^ 
rtithUi  by  the  courts  can  nearer  be  as  satJrfactory  as  the  voluntary 

-ecaenision  of  thMe  rights  by  the  employers.  ^  ^ 

■^e  a^r^me^  now  In  einit  on  the  AUanUc  pl*c«»  8™^  «" 
rp^'ibmtT^i  ^1  the  member,  of  the  Atlantic  dls^ctunlOM^ 
E^rv  rl«h-  hM  a  corresponding  duty,  and  <?very  Prtrllep  '*.°,*^ 
,^iS  ii*n<id  by  an  obUgatlon.  Only  by  due  restratnt  and  fr^k 
rS^nmon  of  our  own  responalbUltJas  can  ''•  d*™"*^  "^„^* 
r^nat:onal  Seamen-s  Union  wUl  In  the  future  as  In  the  past 
hoJ^r  iicTVesp^cTan  agreement  duly  executed  by  Its  authorized 

^^'R^^^mUoTof  the  International  Seamen's  Union  and  ooU*ctive 
bancalnlng  seemed  far  away  a  couple  of  years  a«o.  The  proml**' 
oTTshlpJlng  code  faded  away  Into  thin  alf.  And  yet^ue  to  the 
loyalty  iiid  ^operation  of  the  International  Seamen's  UnlOTi  mem- 
bership—new  and  old.  eart  and  west^-our  union  to  now  reco«- 
n^?^rywhere  except  on  the  Steel  Trust  controUed  fleet  on  the 

If  we  UM  our  heads.  If  we  frown  upon  Internal  strife  and  peraonal 
anlmortty,  the  day*  ahewl  win  enabU  us  to  con«)l»date  our  forces 
Imd^JSll^^t  m  Aiierlca  a  union  of  seamen  that  will  be  an  example 
^nA  maplratlon  to  seamen  the  world  over. 

minutes  to  the 
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Mr.  LUDLOW.    Mr.  Speaker.  I  yield  10 
gentleman  from  New  York  [Mr.  BoYiJurl. 

Mr.  BOYLAN.  Mr.  Speaker,  It  is  very  Interesting  to  hear 
the«  fresh-water  sailors  talking  abont  cutting  the  legs  ofT 
the  merchant  marine  and  the  Navy.  They  are  ensconced 
safely  only  about  1.500  miles  from  the  coast.  I  do  not  sup- 
pose there  is  any  battleship  or  any  gun  yet  developed  that 
can  throw  a  aheU  from  either  the  Atlantic  or  the  Pacific  coast 
Into  the  State  of  Iowa. 

Mr.  WEARIN  and  Mr.  MORAN  rose. 

Mr  BOYLAN.    Wait  Just  a  minute,  please. 

Now.  they  might  be  familiar  with  paddling  canoes  up  and 
down  the  Uttle  tributaries  that  go  to  feed  the  mighty  rivers 
that  sweep  on  to  the  great  Atlantic  or  to  the  great  Pacific,  but 
we  who  are  living  along  the  Atlantic  and  Pacific  coasts  want 
to  have  a  little  protection.  We  have  no  storm  or  cyclone 
cellar  to  go  into  when  these  ships  shell  our  coasts. 

Now.  what  Is  there  about  this  subsidy?  Ttie  House  itself  is 
on  record.  We  do  not  favor,  as  a  general  proposition,  subsi- 
dising the  mail  carriers,  but  we  say  that  untU  a  subsidy  bUl  is 
passed  we  must  follow  this  course;  we  have  no  other  altema- 
tJv«.  The  House  expressed  Itself  and  passed  the  bill  proposed 
by  the  gentleman  from  Virginia  [Mr.  BlajtoI  at  the  last  ses- 
sion. Unfortimately  nothing  has  yet  been  done  relative  to  it 
in  the  Senate. 

In  the  meantime,  what  are  we  going  to  do?  Are  we  going 
to  destroy  our  mwchant  marine?  Are  we  going  to  break  faith 
with  the  men  who  bought  these  ships  with  the  provision  of  a 
mail  contract,  and  by  one  fell  swoop  are  we  going  to  destroy 
the  property  value  that  ttoey  have  in  this  contractual  obliga- 
tion of  the  Government? 

Mr.  OTIALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr.  o-miATjjrv  The  gentleman  refers  to  a  lack  of  famil- 
iarity with  theae  ships  in  the  fresh-water  country.  We  have 
no  coast  line,  but  neither  have  we  any  shipbuilders  or  ship 
operators. 

Mr.  BOYLAN.  What  better  evidence  is  there  that  you  do 
not  taow  anything  about  it?  You  have  no  shipbuilders  and 
you  have  no  ships.    You  yourself  confess  you  know  nothing 

about  it. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield  to  the  gentleman. 

Mr.  KNUTSON.  The  gentleman  from  New  York  must  be 
aware  of  the  fact  there  is  a  certain  clement  in  this  House 
that  will  not  be  happy  untU  the  American  flag  is  removed 
from  the  seas. 

Mr.  BOYLAN.  Oh.  I  pray  that  that  day  wiU  never  come. 
We  have  enouch  patriotic  Amaieans  here  to  maintain  the 
flat  on  the  aeas  that  was  put  there  by  the  darins  mariners 
of  RevYduttonary  era  and  maintained  during  all  the  years. 
What  a  glorioua  history  the  ^m^rt^'^n  Kavy  wad  the  American 


marine  have-^  history  unparalleled  in  daring  and  oiterprise 
by  that  of  any  country  in  the  world. 
Mr.  MORAN.    Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr  MORAN.  The  genUeman.  in  his  general  accusation 
about  the  people  on  this  side  of  the  question  being  fresh- 
water sailors,  rather  fell  into  the  difficulty  that  most  people 
fall  into  when  they  state  a  generalizaUon. 

Mr.  BOYLAN.    All  right;  what  is  the  question? 
Mr  MORAN.    The  gentleman  will  admit,  for  example,  that 
some  of  the  opposition,  particularly  the  gentleman  wbo  is 
now  speaking,  has  quite  an  acquaintance  with  the  AtlanUc 
coast  and  is  not  a  fresh-water  sailor. 

Mr  BOYLAN.  Well,  really,  knowing  as  I  do  the  splendid 
history  of  the  old  State  of  Maine  and  the  ma«:niflcent  keels 
laid  down  there  and  the  exploits  of  the  old  Maine  sailors, 
who  went  to  every  part  of  the  world  and  displayed  our  flag, 
I  am  mystified  and,  indeed,  I  am  at  a  loss  to  account  for 

the  position  of  the  gentleman.  

Mr.  Speaker,  as  I  have  stated,  the  House  has  made  known 
Its  decision  on  these  matters  and  the  Senate  has  not.  Then, 
until  a  subsidy  bill  is  passed  by  the  Congress,  we  have  no 
alternative.  We  must  remember  that  these  ships  were  pur- 
chased by  many  corporatioiis  now  operating  them  with  the 
proviso  that  they  would  have  a  mail  contract.  If  you  abro- 
gated these  contracts,  if  you  denied  appropriations,  our  flag 
would  not  be  seen  in  many  parts  of  the  world  where  it  is  now 
flown.    Therefore  we  have  really  no  choice  in  the  matter. 

Some  of  the  gentlemen  now  advocating  that  we  do  not 
continue  in  disagreement  on  this  amendment  have  not  hesi- 
tated to  vote  for  subsidies  for  farmers.  They  believe  that  the 
farmers  should  be  subsidized,  and  in  many  cases  I  believe  so, 
too;  but,  if  we  want  to  carry  on  our  merchant  marine,  why 
not  apply  the  subsidy  to  the  merehant  marine  as  well  as  to 
the  farmers? 
Mr.  OTidALLEY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BOYLAN.     Yes. 

Mr.  CMALLEY.  If  the  people  who  operate  the  ships  upon 
the  seacoast  are  such  fine  sailors  and  such  wonderful  busi- 
nessmen, why  do  they  need  to  reach  into  the  taxpayers' 
pockets  of  my  section  of  the  country  to  help  them  get  along? 
Mr.  BOYLAN.  "Rie  gentlenaan  knows  enough  about  the 
question  to  know  that  the  construction  cost  of  ships'  keels 
laid  down  in  American  yards  is  more  and  the  materials  cost 
more  and  we  pay  more  for  labor.  Our  mechanics  work  a 
shorter  number  of  hours,  and  what  is  the  result?  The  re- 
sult is  that  a  ship  laid  down  in  American  yards  is  going  to 
cost  very  much  more  than  a  ship  laid  down  in  foreign 
yards,  where  the  wages  of  the  mechanics  are,  perhaps,  only 
50  percent  of  our  wages  auad  where  the  cost  of  materials  is 
less.  As  the  gentleman  well  knows  this  immediately  brings 
a  differential.  The  cost  of  foreign  labor  is  less  and  their 
seamen  work  longer  hours  and  are  paid  less  and  are  not  fed 
as  well  as  our  boys  are  fed.  and  this  makes  another  differ- 
ential.   Does  the  gentleman  understand  that? 

Mr.  OTbiALLEY.  Yes;  the  gentleman  understands  that: 
and  that  is  why  he  wonders  why  one  ship  line,  like  the  Bull 
Ship  Line,  could  build  a  million  dollar  ship  this  year  out 
of  their  profits  and  without  a  subsidiary,  while  these  other 
ship  Unes  that  the  gentleman  is  so  worried  about  have  to 
get  subsidies.  Why  can  one  do  it  when  the  other  cannot? 
Mr.  BOYLAN.  The  answer  is,  the  line  mentioned  by  the 
gentleman  is  not  engaged  in  the  foreign  trade.  I  ask  my 
colleagues  to  support  the  position  of  the  committee  and 
vote  down  the  motion  of  the  gentleman  from  Iowa.  [Ap- 
plause.] 

Mr.  LUDLOW.  I  yield  5  minutes  to  the  gentleman  from 
New  York  [Mr.  DickstsinI. 

Mr.  DICKSTEIIN.  Mr.  Speaker  and  colleagues,  I  am  not 
disturbed  about  any  subsidy  that  we  grant  to  ships  that  fly 
the  American  flag.  As  a  matter  of  fact,  our  merchant  ma- 
rine is  the  weakest  in  the  world.  I  should  like  to  see  us  build 
up  a  merchant  marine  that  would  be  able  to  compete  with 
every  maritime  country  In  the  world,  so  that  the  seagoing 
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trade  of  the  United  States  could  be  adequately  carried  on 
by  American -manned  ships  flying  the  American  flag. 

When  we  build  up  a  merchant  marine  we  ought  to  start 
right,  and  to  start  right  it  is  my  thought  we  should  as  a  Gov- 
ernment policy  provide  subsidized  facilities  for  expert  train- 
ing of  American  citizens  in  the  duties  on  board  ship  We 
should  provide  trained  men  to  serve  as  American  seamen  on 
merchant  ships  which  may  be  subsidized  by  American  money 
You  will  find  that  every  ship  that  is  being  subsidized  today 
has  90  percent  aliens  that  represent  the  League  of  Nations 
Especially  is  this  true  on  such  ships  when  arriving  from  for- 
eign ports  into  American  ports. 

There  is  not  a  real  American  crew  on  American  ships  that 
are  being  subsidized  in  the  merchant  marine.  If  we  had  a 
merchant  marine  today  we  could  be  proud  of,  we  would  not 
have  enough  Americans  to  run  the  ships;  we  would  have  to 
go  to  other  countries  to  find  sailors  to  operate  those  ships 

Some  years  ago  when  our  efforts  to  establish  a  merchant 
marine  reached  low  ebb,  one  of  the  natural  results  was  that 
the  younger  generation  of  American  citizen  boys  faUed  to 
turn  his  energies  toward  a  sea-farin«  life.  A  natural  conse- 
quence has  been  that  shipowners,  and  ship  captains,  too,  have 
been  compeUed  to  seek  nationals  of  other  countries  for  de- 
pendable crews.  This  Increasing  foreign  make-up  of  the 
ships'  crews  only  served  to  make  the  service  on  sea,  even  on 
American  ships,  less  and  less  of  an  occupaUon  encouraging 
to  American  youth. 

It  seems  to  me  the  first  thing  this  Congress  should  do 
toward  the  permanent  strengthening  of  our  merchant  marine 
is  the  definite  establishment  of  an  official  school  of  equal 
standing  with  West  Point  and  Annapolis  for  the  primary 
purpose  of  selecting  and  training  American  young  men  for 
a  sea -faring  life  on  our  own  merchant-marine  ships. 

This  Government  spends  vast  sums  annually  to  train  se- 
lected men  for  officers  in  our  Navy  and  Army  and  Coast 
Guard  in  order  that  this  Nation  may  be  assured  of  leaders 
of  our  armed  forces.  This  Is  money  spent  in  the  nature  of 
an  annual  premium  on  our  own  insurance  policy  against 
aggression  and  other  emergencies  Involving  our  national  wel- 
fare and  our  self-defense. 

We  have  recently  entered  upon  a  most  worthy  policy  of 
taking  selected  unemployed  young  men  and  placing  them  in 
C.  C.  C.  camps  under  trained  instructors  in  practical  out- 
door occupations.  These  young  men  are  being  trained  to 
take  their  places  in  the  useful,  worthwhile  activities  of  civil- 
ian hfe;  and  when  they  complete  their  camp  life  and  camp 
training,  they  will  find  themselves  better  fitted  to  cope  with 
their  problems  and  will  develop  into  more  useful  citizens  and 
businessmen. 

The  permanent  estabUshment  by  an  act  of  Congress  of  a 
Merchant  Marine  Academy  with  sufficient  financial  support 
permanently  assured  by  the  Federal  Government  vrill  be  a 
forward  step  in  the  direcUon  of  creating  an  incentive  for 
able-bodied  young  Americans  to  become  sea-minded.  The 
men  selected  to  receive  this  Government  training  for  the 
merchant  marine  service  could  be  required  to  agree  to  a 
definite  period  of  service  at  sea  after  graduation  on  ships 
under  the  American  flag  for  guaranteed  rates  of  compensa- 
tion agreed  upon  by  shipowners  who  receive  a  Government 
subsidy  for  the  operation  of  our  merchant  marine  ships. 

A  natural  result  of  this  policy  would  be  that  as  time  goes 
on,  the  seamen  on  our  ships  will  be  selected  from  American 
citizens  by  trained  men  graduated  from  our  Merchant  Marine 
Academy,  not  because  of  any  Government  coercion  to  employ 
citizens  but  because  the  American  point  of  view  of  the 
trained  American  citizen  would  naturally  as  a  line  of  least 
resistance  seek  and  seciu-e  American  seamen. 

In  the  examinations  conducted  by  the  Committee  on  Un- 
American  Activities,  while  in  search  of  propaganda  activities, 
we  found  on  one  vessel  350  aliens  in  the  steward's  depart- 
ment, all  brought  from  foreign  countries,  some  of  them  held 
certificates  of  United  States  citizenship,  but  told  us  frankly 
that  they  did  not  owe  aUeglance  to  the  United  States,  that 
they  maintained  in  foreign  countries  their  famUles.  that  they 
paid  taxes  in  their  own  countries,  and  that  they  were  on  the 
American  ships  only  for  the  job. 
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Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  DICKSTEIN.    I  yield. 

Mr.  McCORMACK.  And  some  of  them  voted  in  the  coun- 
tries of  their  birth. 

Mr  DIcpTEIN.  Yes;  voted  and  paid  taxes  in  their  own 
countnes.  but  were  holding  jobs  on  American  vessels— jobs 
tnat  belonged  to  American  citizens. 

Our  investigation  of  another  ship  indicated  clearly  that 
tne  members  of  the  crew  were  almost  entirely  aliens  picked 
up  at  foreign  ports,  although  in  some  instances  we  were  con- 
vinced a  fraudulent  citizenship  certificate  was  used  to  conceal 
the  large  alien  make-up  of  the  crew.  These  aliens  deserted 
the  ship  when  an  emergency  arose,  leaving  American  citizens 
to  perish  with  the  ship. 

Nothing  like  that  could  ha,veMppened  if  the  crew  had 
been  made  up  of  American  citizens  vrith  the  viewpoint  and 
spirit  of  American  justice  and  fair  play  and  trained  In  the 
traditions  of  the  sea. 

A  very  frequent  complaint  from  the  shipping  interests 
whenever  any  kind  of  restrictions  are  proposed  upon  them  in 
the  matter  of  selecting  their  crews  is  that  it  is  impossible  to 
select  a  full  crew  from  American  seamen. 

Without  agreeing  that  the  complaint  is  correct,  nor  deny- 
ing that  such  a  condition  prevails.  I  say  to  you.  my  colleagues 
that  the  Government  should  do  everything  in  its  power  to 
make  the  work  and  life  on  board  our  American  merchant- 
marine  ships,  whether  operating  imder  subsidy  or  not,  so 
promising  as  a  career  that  the  rising  American  generation 
of  young  men  will  be  attracted  to  service  on  the  sea  under 
the  American  flag. 

ffigh  wages  alone  wiU  not  bring  about  the  respect  for 
service  in  American  merchant  marine  which  is  needed.  We 
must  create  prestige  for  seamen  in  the  American  merchant 
marine  service  which  will  fix  It  definitely  in  the  minds  of 
young  American  citizens  as  an  honorable  and  desirable  ca- 
reer worthy  of  the  best  men  to  build  for  themselves. 

We  need  to  restore  to  sea  service  the  romance  of  achieve- 
ment that  urged  the  old-time  seamen  to  follow  the  sea,  not- 
withstanding the  hardships  of  the  life;  but  our  modem  young 
man  should  be  led  to  see  the  romance  of  the  sea  from  the 
viewpoint  of  our  own  American  shipping  Interests  and 
achievement  for  himself  in  an  honorable  career  in  the  Ameri- 
can merchant  marine  service. 

All  of  our  seaports  have  a  great  many  imemployed  Ameri- 
can seamen  anxious  to  get  any  available  ship  job.  Many 
ship  captains  and  shipping  companies  will  still  give  a  prefer- 
ence to  an  alien  seaman  if  possible,  because  the  alien  as  a 
rule  will  accept  lower  wages  and  can  be  more  easily  compelled 
to  take  what  he  finds  on  board  In  the  way  of  food  and 
quarters. 

•ITie  owners,  operators,  and  captains  of  ships,  either  ocean 
going  or  in  coastwise  trade,  of  American  registry,  flying  the 
American  flag,  whether  they  enjoy  a  Government  subsidy  or 
not,  should  be  under  legal  restraint  to  employ  only  American 
seamen  on  shipboard  when  American  citizen  passengers  or 
American  merchandise  is  behig  transported  in  intemaUonal 
traveL 

Mr.  MARCANTONIO.  jls  not  that  the  fault  of  the  ship- 
ping companies  who  are '  discriminating  against  the  i)eople 
of  our  own  country  because  these  companies  insist  on  em- 
ploying cheap  labor? 

Mr.  DICKSTEIN.  I  think  It  Is  the  fault  of  Congress  that 
it  does  not  put  a  provision  in  the  bill  that  will  employ  aU 
American  seamen. 

Mr.  BLAND.  The  gentleman  must  know  that  in  the  pres- 
ent bill  it  Is  provided  that  66%  percent  shall  be  American 
citizens. 

Mr.  DICKSTEIN.  But  they  are  not.  That  does  not  apply 
to  ocean-going  vessels  arriving  from  foreign  ports,  but  only 
upon  departure  from  an  American  port  carrying  mail  under 
an  ocean-mail  contract. 

Mr.  BLAND.    It  applies  to  ocean-going  vessels. 

Mr.  DICKSTEIN.  Furthermore,  many  of  the  men  on  these 
vessels  who  hold  certificates  of  citizenship  still  say  they  retain 
their  allegiance  to  their  own  native  country.  I  called  the 
gentleman's  attention  to  it. 
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There  Is  another  point  to  that  connection  to  which  I  wish 
to  direct  your  attention.  v.  uj   -  »« 

As  I  understand  the  present  law.  every  ship  hoWing  an 
ocean-maU  contract  Is  required  at  each  departure  from  an 
American  port  for  an  overseas  Journey  to  have  a  crew  made 
up  of  not  less  than  66*,  percent  of  citizens  of  the  United 
States,    either    naUve-bom    citiaens    or    fully    naturalized 

citizens.  .    ,, 

The  weak  potot  of  this  provision  of  law.  as  repeatedly 
shown  during  recent  invwtigaUons.  is  that  the  citizenship 
of  the  crew  is  based  upon  the  entire  crew. 

The  Committee  on  Merchant  Marine  should  agree  to  cer- 
tain amendments  to  this,  or  soAe  other,  bill  on  this  subject, 
so  as  to  require  that  not  less  than  80  percent  of  the  mem- 
bers of  the  crew  in  each  department  of  the  ship,  namely,  the 
deck  department,  the  eniflne  department,  and  the  steward 
department,  should  be  either  native-born  citizens  or  fully 
naturalized  citizens,  and  further  that  not  more  than  20  per- 
cent of  the  members  in  each  department  of  the  crew  on 
board  may  be  unnaturallaed  aUens.  but  with  a  strict  prefer- 
ence irtven  to  aliens  who  have  valid  declarations  of  intentions 
to  become  citizens  when  filling  this  20-percent  alien  quoU. 
The  point  I  make  Is  that  the  crew  in  each  department  on 
board,  rather  than  the  total  crew  on  the  ship,  should  be  the 
basis  for  requirement  of  citizen-crew  members. 

Finally.  I  would  direct  your  attention  to  the  three  primary 
objectives  we  should  endeavor  to  reach:  First,  a  merchant- 
marine  academy  operated  and  financed  by  the  Federal  Gov- 
ernment and  with  a  national  standing  and  Importance  to 
that  now  possessed  by  West  Point,  Annapolis,  or  London 
< Conn.)— Coast  Guard — Academies;  second,  an  awakened 
American  spirit  among  the  younger  men  upon  which  to  estab- 
lish an  honorable  prestige  for  the  American  merchant -marine 
service  as  a  career;  and.  third,  a  new  requirement  upon  cap- 
tains of  American-registry  merchant  ships  that  they  main- 
tain their  riiip  crews  at  all  times  to  a  standard  of  80  percent 
either  native-bom  or  fully  natxirallzed  citizens  in  each  of  the 
three  departments  of  the  crew,  and  that  in  fUling  the  balance 
of  20  percent  In  each  department  of  the  crew  strict  prefer- 
ence be  given  to  aliens  who  have  declared  their  valid  inten- 
tion to  becwne  citizens. 

Such  a  program,  when  put  into  effect,  win  do  much  to  give 
the  American  merchant  marine  a  place  in  international  com- 
merce that  all  patriotic  Americans  wiD  be  iwx)ud  of  and  will 
mean  a  new  day  for  the  American  citizen  who  may  choose 
the  American  merchant-marine  service  as  his  life  work.  The 
American  seamen  will  find  their  lot  at  sea  and  In  port  more 
of  a  career  than  Just  a  money  Job. 

Such  a  program  will  also  operate  to  the  financial  and  busi- 
ness improvement  of  every  phase  of  the  shipping  interests 
concerning  American  operators.  An  able  citizen  crew  trained 
-  to  regard  his  sea  service  as  a  career  and  serving  under  men 
trained  to  uphold  the  prestige  of  an  wholly  American  mer- 
chant marlxw  service  will  tend  to  improve  service,  profits, 
and  continuity  of  contracts. 

Such  a  program  will  operate  to  the  benefit  of  the  Federal 
Government  by  reason  of  improvement  of  American  shipping 
business  and  International  commerce  with  attendant  actual 
increase  of  rerenue  from  taxes,  export  and  Import  duties,  and 
improrement  of  general  welfare  and  employment  conditions. 
I  believe  the  constructive  features  of  this  three-point  pro- 
gram will  appeal  to  the  common  sense  of  every  fair-minded 
American  citizen  who  Is  interested  In  increased  emplosrment 
opportunities  for  citizens  and  In  a  logical  method  of  improv- 
ing the  persoainel  and  the  prestige  of  the  American  mer- 
chant-marine service. 

Tixe  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  MARCANTONIO.  Was  the  gentleman  from  Virginia 
[Mr.  Buun>]  referring  to  the  provisions  of  his  own  bill,  or 
to  this  contract? 

Mr.  BLAND.  Oh.  no.  The  provision  of  my  bill  Is  75  per- 
cent.   The  provlslan  of  the  existing  law  is  66*3. 

Mr.  MARCANTONIO.  The  gentleman  is  aware  that 
under  the  present  contracts  that  proyisioa  is  being  grossly 
viola  te<L 
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The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  [Mr.  Dickstedt]  has  expired. 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Oklahoma   [Mr.  MassdigaliI. 

Mr  MASSINGALE.  Mr.  Speaker,  my  Interest  in  this  bill 
Is  purely  Incidental.  If  residence  by  the  sea  is  a  qualification 
to  say  anything  for  or  against  this  bill.  I  surely  would  be 
disqualified,  because  I  live  a  thousand  miles  from  it. 

About  3  or  4  weeks  ago  I  got  Into  this  thing  Just  by  acci- 
dent.   The  House  was  almost  deserted.    TTiere  was  up  for 
consideration  an  item  In  this  WIl  providing  for  $26,500,000 
to  be  paid  to  '.ome  ship  company  that  was  drawing  it  Ille- 
gally, as  I  untierstood  from  statements  made  by  gentlemen 
who  were  piloting  the  bUl.    Nobody  did  It.  so  I  picked  up  a 
pad  and  wrote  out  an  amendment  to  take  that  $26,500,000 
out  of  the  biU.    I  think  probably  I  am  the  only  man  In  the 
House   who   voted   for    the    amendment.     It    was   defeated. 
When  it  went  over  to  the  Senate.  I  took  enough  interest  to 
telephone  over  there  and  caU  somebody's  attention  to  It.  and 
the  Senate  cut  that  $26,500,000  out  of  the  bill,  and  I  think 
they  should  have  done  it.     Having  taken  a  little  interest  In 
It  in  the  way  I  did,  I  read  the  arguments  that  were  pre- 
sented in  the  Senate  both  for  and  against  the  Idea  of  ex- 
cluding this  $26,500,000  from  this  bill,  and  the  Senate  came 
to  the  conclusion  that  it  was  a  steal.    You  read  the  argu- 
ments.   Such   men   as   Senator  Glass   and   Senator   Black 
investigated  it,  and  they  said,  in  effect,  that  the  Government 
of  the  United  States  was  being  filched  not  out  of  $26,500,000, 
because  they  said  that  after  the  Investigation.  Mr.  Farley 
advised  somebody  that  four  and  one-half  million  was  really 
necessary  to  take  care  of  these  contracts.     These  contracts 
that  were  entered  into  were  given  to  men  who  owned  ships 
that  had  never  come  up  to  the  specifications  required  by 
the  Government  of  the  United  States. 
Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MASSINGALE.     I  yield. 

Mr.  DONDERO.  Has  not  the  President  of  the  United 
States  the  authority  to  cancel  any  contract  that  may  contain 
such  a  pronsion? 

Mr.  MASSINGALE.  I  understand  he  has.  but  that  Is  not 
the  question.  The  question  In  this  case  is.  Is  this  Congress 
going  to  take  the  position  that  it  is  not  going  to  stop  spend- 
ing money  by  the  millions  to  fulfill  unlawful  and  illegal 
contracts? 
Mr.  O'MALLEY.    Mr.  Speaker,  will  the  gentleman  yield 

for  a  question? 

Mr.  MASSINGALE.    I  yield. 

Mr.  O'MALLEY.  The  question  is  whether  or  not  this 
Congress,  because  the  President  has  not  done  anything,  will 
not  do  anything  itself? 

Mr.  MASSINGALE.  Yes;  that  is  the  idea.  As  I  under- 
stand it.  the  President  has  put  this  up  to  the  Congress. 

Mr.  O'MALLEY.  And  the  question  is  whether  the  Con- 
gress will  pass  the  buck  to  the  President? 

Mr.  MASSINGALE.    That  is  the  idea, 
put  up  the  money,  they  are  not  going  to  get  any  contracts. 
They  do  not  want  them. 

Mr.  MORAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MASSINGALE.    I  yield. 

Mr.  WORAN.  Does  the  gentleman  realize  that  these  con- 
tracts were  lined  up  on  the  basis  of  speed  of  the  vessel? 

Mr.  MASSINGALE.     That  is  the  idea. 

Mr.  MORAN.  And  that  this  summer  speed  contests  have 
been  conducted  at  several  points,  one  of  which  is  in  my  fresh- 
water harbor  in  Maine,  and  most  of  them  were  found  to  be 
wrong  under  the  speed  test. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Oklahoma  has  expired. 

Mr.  LLTDLOW.  Mr.  Speaker.  I  3rield  10  minutes  to  the 
gentleman  from  Iowa  [Mr.  WzARnj]. 

Mr.  WEARIN.  Mr.  Speaker,  we  have  heard  considerable 
discussion  this  afternoon  with  reference  to  ship  subsidies, 
much  of  which  is  entirely  irrelevant  to  the  question  under 
consideration;  namely,  whether  or  not  this  House  should 
recede  and  concur  in  the  Senate  amendment  to  strike  out 


Now.  if  we  do  not 


$26,500,000  from  the  House  appropriation  blU  for  payments 
on  fraudulent  contracts. 

One  would  think  from  some  of  the  speeches  that  have 
been  made,  that  the  attitude  of  those  who  oppose  t.hi.<s  appro- 
priation is  such  that  we  are  about  to  sweep  the  American 
flag  from  the  high  seas  and  that  we  are  going  to  destroy  the 
American  merchant  marine,  when  many  of  us  have  been 
laboring  for  weeks  and  months  to  prepare  an  honest,  fair, 
decent,  respectable  ship-subsidy  bill  that  will  give  America 
the  merchant  marine  that  she  demands  and  protect  the 
taxpayer's  Treasury. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  McFARLANE.  Is  that  not  Just  what  they  do  not 
want? 

Mr.  WEARIN.    Exactly. 

Mr.  MORAN.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  MORAN.  In  the  report  of  the  House  committee  on 
the  so-called  Bland  subsidy  bill  that  was  brought  in  last 
session  there  is  this  statement  on  page  2: 

The  reports  of  the  Postmaster  General  and  shlpplng-poUcy  com- 
mittee showed  that  the  financial  condition  of  the  operators  will 
not  permit  them  to  refinance  the  replacement  program. 

Mr.  WEARIN.  Exactly.  In  other  words,  we  do  not  have 
an  American  merchant  marine  on  the  high  seas  at  the  pres- 
ent time  adequate  to  carry  American  trade,  and  those  who 
have  received  the  subsidies  now  say  they  do  not  have  any 
money  with  which  to  give  us  a  merchant  fleet.  I  want  to 
call  to  your  attention  a  very  important  matter  that  was 
raised  by  the  majority  leader  of  this  House,  which  is  a  jus- 
tifiable question,  as  to  whether  or  not  this  House  has  the 
right  to  refuse  to  appropriate  fimds  for  contracts  which  are 
already  in  existence  and  with  which  I  have  already  dealt  to 
some  extent.  I  have  gone  into  this  thing  very  carefully  suid 
have  consulted  the  best  of  legal  advice.  I  want  to  give  you 
a  careful  picture. 

It  has  been  suggested  that  unless  we  appropriate  this 
money  to  m.ake  the  jwijanents  falling  due  in  the  next  fiscal 
year  on  the  existing  ocean-mall  contracts,  the  Government 
will  be  In  default  on  its  obligations  and  will  be  liaWe  to  suit 
In  the  Court  of  Claims  for  breach  of  contract. 

L«t  us  examine  this  suggestion  In  the  light  of  the  facts. 

These  ocean-mail  contracts  were  awarded  by  the  Post 
Office  Department  during  Mr.  Hoover's  administration  under 
authority  of  the  Jones- White  Act  ptissed  in  1928. 

Title  IV  of  that  act  authorized  the  Postmaster  General  to 
enter  into  contracts  with  citizens  of  the  United  States  whose 
bids  were  accepted  for  carrying  the  ocean  malls — section 
404 — and  the  act  prescribed  In  detail  the  maimer  in  which 
the  competitive  bids  should  be  Invited  by  public  advertise- 
ment and  the  maimer  in  which  the  contracts  should  be 
awarded — sections  406,  407.  Congress  did  its  part  in  lasting 
down  the  rules  that  were  to  be  followed  by  the  Post  Office 
Department  and  also  by  the  Shipping  Board  in  administer- 
ing the  generous  ocean-mail  subsidies  which  were  to  build 
up  and  maintain  an  American  merchant  marine. 

Let  us  see  what  hap^sened.  Instead  of  carrying  out  the 
mandate  of  the  act  and  following  the  direction  of  Congress 
that  the  ocean-mail  contracts  be  let  to  the  lowest  bidder 
after  due  notice,  adequate  public  advertisements,  and  imder 
competitive  bidding,  these  contracts  carrying  enormous  sub- 
sidies to  private  shipping  interests  were  awarded  to  favored 
interests  without  any  real  competition  whatever.  The  ad- 
vertisements for  bids  were  so  framed  that  there  could  be  no 
real  competition,  and  the  compensation  carried  by  the  con- 
tracts was,  in  each  instance,  the  highest  compensation  allow- 
able under  the  act. 

This  scandalous  abuse  of  the  law  was  investigated  by  a 
special  committee  of  the  Senate.  I  invite  the  Members  of 
this  Chamber  who  are  not  familiar  vnth  the  background  of 
these  ocean-mail  contracts  to  glance  through  the  nine  vol- 
umes of  printed  testimony  produced  before  the  Senate's 
investigating  committee.  You  win  be  amazed  to  read  how  a 
little  group  of  officials  from  the  Post  Office  Department,  the 


Shipping  Board,  and  the  Commerce  Department  sat  around 
a  table  and  calmly  passed  out  "the  gravy",  as  one  of  them 
termed  It,  to  the  shipping  company  they  had  selected  for  a 
particular  ocean-mail  route. 

These  ocean-mall  contracts  were  an  made  during  the 
Hoover  administration.  Some  of  them  were  not  signed  until 
just  before  the  4th  of  March  1933.  Ihey  just  got  under  the 
wire.  None  have  been  awarded  under  this  administration. 
These  contracts  are  a  legacy  from  omt  Republican  friends. 

As  soon  as  this  scandalous  state  of  affairs  was  brought  to 
the  attention  of  President  Roosevelt,  he  directed  the  Post- 
master General  to  make  an  investigation  and  submit  a  re- 
port. Mr.  Farley's  Department  devoted  months  to  this  task. 
All  of  the  holders  of  ocean-mail  contracts  were  notified  to 
appear  and  defend  the  legality  of  their  contracts.  They  did 
appear  with  the  witnesses  and  with  their  high-priced  lawyers. 
They  were  given  every  opportunity  to  establish  the  legality 
and  the  bona  fides  of  their  contracts.  They  had  their  day 
in  court.  They  were  given  a  fair  hearing.  And  with  what 
result? 

After  weighing  all  the  evidence  and  upon  the  record  sub- 
mitted. Postmaster  General  Farley  reported  to  the  President 
that  all  of  the  ocean-mail  contracts  except  one  had  been 
awarded  without  any  real  competition.  I  invite  you  to  read 
his  report.    It  is  printed  as  a  Senate  committee  print. 

The  Postmaster  General  recommended  that  the  contracts 
be  canceled,  and  the  Congress  gave  the  President  express 
power  to  cancel  these  contracts  In  the  Independent  Appro- 
priation Act. 

Upon  receiving  Postmaster  General  Farley's  exhaustive  re- 
port, the  President  sent  a  special  message  to  Congress  on 
March  4,  1935,  in  which  he  recognized  the  abuses  brought 
to  his  attention  and  recommended  that  we  end  this  method 
of  extending  Government  aid  to  private  shipping  interests. 

So  we  have  this  situation:  The  Senate,  through  its  special 
committee,  has  made  a  record  showing  that  these  ocean-mail 
contracts  were  surrounded  by  fraud  and  chicanery  in  their 
making.  The  Postmaster  General,  in  an  independent  in- 
vestigation, has  reached  the  same  conclusion.  The  President 
has  condemned  the  ssrstem  of  paying  these  subsidies.  He 
termed  it  a  "subterfuge." 

Yet.  on  this  record,  it  is  suggested  and  proposed  to  this 
body  that  we  should  approve  another  appropriation  of  $26.- 
000,000  to  go  into  the  pockets  of  these  special  interests  on 
these  alleged  contracts. 

I  am  not  a  lawyer,  but  many  of  the  Members  of  this  Cham- 
ber are  learned  In  the  law.  I  ask  you  gentlemen  who  are 
lawyers  this  question: 

If  a  contract  with  the  Government  is  obtained  in  violation 
of  statutory  requirements,  and  if  there  Is  favoritism — crook- 
edness— in  its  inception  and  execution,  is  the  Government 
bound  by  such  a  contract? 

I  have  been  told  there  can  be  only  one  correct  answer. 
Fraud  taints  every  transaction.  A  contract  obtained 
through  fraud  is  voidable  at  the  election  of  the  injured  party, 
even  between  private  pers4»is.  Moreover,  when  the  Govern- 
ment Is  a  party,  a  contract  made  by  the  Government's  agent 
is  illegal  unless  all  statutory  requirements  have  been  followed. 

I  also  understand  that  when  a  contract  is  tainted  with 
fraud  or  illegality,  and  this  Ls  particularly  true  of  Govern- 
ment contracts,  that  no  recovery  can  be  had  against  the  in- 
jured party  if  he  refuses  to  further  perform  the  fraudulent 
or  illegal  contract.  If  that  is  not  the  law,  I  invite  correction 
of  my  statement. 

No  one  dares  challenge  the  statement,  because  it  is  true. 
I  cite  you  to  these  facts  in  support  of  my  contention— on 
page  386  of  part  2  of  Postmaster  General  Farley's  individual 
reports  to  the  President,  afterward  submitted  to  a  commit- 
tee of  another  body  investigating  air-mail  and  ocean-mall 
contracts,  I  find  the  following  statement  with  reference  to 
foreign  ocean-mail  route  no.  54  Involving  the  Waterman 
Steamship  Corporation: 

This  contract  may  be  canceled  without  any  offer  of  compensation 
for  the  reason — 

(a)  The  contract  was  a  negotiated  one  and  waa  not  awarded  as  a 
result  of  competitive  bidding,  as  required  by  law. 
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The  same  InvestigaUon  on  the  part  of  P"?^',^^^ 
Parley  diaelowd  the  fact  that  all  other  contracts,  with  the 
cxoSion  or  one  or  two.  and  including  such  offento  as  Uje 
5^«S  Diamond  Lines;   the  Baltimore  Mail  Staunship 
So^;  the  Tacoma  Oriental  Steamship  Co.;  the  Pacific  Axgen- 
Une  Bra.il  Line;  the  South  Atlantic  8t««^P  Co;  ^nl^ 
SUtes  lines.  Inc.  (Delaware),  contractor,  and  UniUd  SUtes 
uS«  cTrNerada).  «ibcontractor;   the  D<rilar  SteamsWp 
Lines;  the  CKdf  Pacific  MaU  Line,  Ltd.;  the  Grace  Steamship 
^^the  Panama  Mail  Steamship  Co.;  Eastern  Steamship 
1^-  Colombian  Steamship  Co.;  Wkes  Bros,  steamship  Co.; 
iS!U^Sr«ean    Steamship    Co.;     Lykes    Bros.-Ripley 
Btcamship  Co.;  and  a  number  of  others,  were  aU  recipients 
of  waft  to  the  extent  of  negotiated  contracts,  in  express  vio- 
latUm  of  the  law  as  enacted  by  the  Congress.    Th^  con- 
cJuS^  were  arrived  at  through  Mr.  Parley's  inv^Ugati^ 
as  a  result  of  information  obtained  from  repreaent^ves  and 
officials  of  the  rarious  companies  submitted  under   oaOi. 
When  such  evidence  is  compUed  indicating  negotiated  con- 
U^ts  axwl  the  law  specifically  provides  that  they  shall  be 
let  on  the  basis  of  competitive  bids  it  is  childish  for  layman 
c^  iwcr.  «»d  much  less  the  latter,  to  call  them  other  than 
fraud2ent.    Let  us  refrain  from  hiding  behind  technicalities 
to  this  matter  and  face  the  facts.    Certainly  the  Members  of 
the  United  SUtes  Congress  are  not  going  to  "fP^opiiate 
m«iey  to  make  payments  under  the  terms  of  contracts  that 
were  entered  toto  in  vioJation  of  law. 

My  contention  is  that  we  should  vote  aye  on  my  motion  to 
recede  and  concur  to  the  Senate  amendments  48  and  52 
I^ng  the  subsidy  item  of  |2ft,500.000  from  the  Treasury 
«d  Post  Office  appropriation  blU.  which  also  provid^  for 
the  continuation  of  the  carriage  of  mail  on  a  poundage  basis. 
The  fact  of  the  matter  Is  the  genttonen  who  are  lamenting 
that  our  merchant  martoe  may  be  destroyed  in  the  event  that 
this  money  is  not  appropriated  f aU  to  recognise  the  fact  that 
.11  such  similar  subsidies  appropriated  by  this  Congress  have 
been  paid  to  the  same  shipowners  to  which  this  will  be  paid 
under  the  tenns  ol  the  1928  act  without  securing  an  ade- 
quate merchant  marine  or  even  a  respectable  one.    The  gen- 
tlemen who  follow  me  will  probably  ring  the  changes  untU 
one  might  expert  to  see  American  flags  dotting  the  high  seas 
hke  stars  to  the  heavens.   In  reaUty  the  shipowners  who  have 
been  recipienU  of  these  appropriations  have  broken  faith 
uith  us.  as  was  evidenced  by  testimony  totroduced  before  Mr. 
Parley's  lutcstliiitlnn  and  the  fact  that  the  same  subsidized 
shipowners  have  been  here  to  Washington  all  during  the 
seventy-fourth  session  of  Congress  waihng  for  more  subsidy 
and  fff  "^  before  the  House  Committee  on  Merchant  Martoe. 
of  which  I  am  a  member,  that  they  do  not  have  any  money 
with  which  to  build  new  ships  for  those  we  practically  gave 
them  a  few  years  ago  that  are  now  obsolete  and  unpaid  for. 
In  view  of  the  fact  that  they  have  not  produced  a  merchant 
marine  wtth  the  aid  o(  former  appropriations  similar  to  this 
one,  the  projWDents  of  this  appropriation  have  little  to  talk 
for  to  that  respect.    If  we  appropriate  another  $26,000,000 
plus  to  conttoue  payment  under  the  fraudulent  contracts  now 
in  existence  for  the  maintenance  at  a  merchant  marine 
that  has  not  been  properly  matatataed  by  the  suhBtrtlTWl  ship- 
owners.  we  win.  to  addition  to  becoming  parties  to  the  crtaie, 
be  throwing  that  much  more  money  toto  the  pockets  of  at^ 
tomeys.  highly  paid  officials  of  shlpptog  cgmpantes.  and  sub- 
sidiary institutions  with  no  prospects  of  results. 

By  way  of  substantiating  ray  statement  that  the  subsi- 
dized ship  owners  have  f  aUed  to  build  up  a  merchant  marine 
to  accordanee  with  the  intent  of  Ooacreas  allow  me  to  quote 
you  this  paragrajii  from  pert  I.  page  202,  of  the  Ptjst- 
master  General's  hMlivldual  rcpocts  to  the  President,  as 


published  in  a  Senate  committee  print,  and  obtain^  fa 
four  small  volumes  that  you  should  read  from  cover  to  cover: 

•n*.  Lykes  Bro*.  tmn,  m  •  Ttmult  c£  oper»ttng  SWJ^  B«S 
■  ■■III  rrfl  Uizowh  ttoeir  several  oceMi-in*ll  oontracU  (««™a 
STiS:  and  ffTT^Mle  large  proftU  ou  a  ■mall  o^^J^^.^ 
toV«toient.  The  record  shows  that  in  their  d»t^»  ^*^J^ 
Shlpptsg  BoMtl  and  the  Port  OfBoe  Department  they  hare  h««i 
actuated  largely  by  a  dealre  to  obtain  aa  much  from  tHe  Oot- 
eroment  as  poilble  upon  minimum  commltmento  looking  to  the 
upbuilding  of  the  American  merchant  marine 


Mind  you  the  above  is  from  the  conclusions  of  Postmaster 
General  Parley's  tovesUgation  of  the  subsidized  shipowners 

themselves.  ^^^  , 

To  further  substantiate  my  posiUon  that  this  approprta- 
Lwn  is  fruiUess  with  respect  to  accomplishing  anything  in 
buUdtog  up  a  merchant  marine  that  is  rapidly  becoming 
obsolete  in  spite  of  the  pajTnent  on  the  part  of  the  United 
States  Government  of  over  $160,000,000  to  mail  subsidies 
since  1928.  plus  the  merchant  fleet  that  we  pracUcally  gave 
them  along  with  trade  routes  developed  under  Government 
operation  at  the  expense  to  the  taxpayers,  allow  me  to 
quote  this  paragraph  with  reference  to  the  Lykes  Bros.- 
Ripley  Steamship  Co.  on  page  202.  part  I  of  Postmaster 
General  Parley's  todividual  reports  to  the  President: 

In  view  of  the  reluctance  of  the  contractor  to  obUgate  Itself  to 
buUd  any  ships  and.  In  view  of  the  interprtrtaUons  placed  upon 
the  replacement  provision  by  ito  agent  who  PfZO"*^^.^*:.** 
hereinbefore  shown.  It  is  poBslble  that  the  contractor  may  elect 
to  forfeit  its  S300.000  performance  bond  if  it  is  unable  to  Per- 
suade the  Post  Office  Department  when  tbe  time  comes  to*  \X 
to  begin  replacemenU  that  traffic  condiUons  do  not  warrant  tne 
expenditure. 

You  will  find  by  reading  the  reports  quoted  from  above 
that  simUar  attitudes  toward  building  a  merchant  marine 
are  to  be  found  to  connecUon  with  the  other  subsidized  Imes. 
Now.  to  order  to  keep  this  discussion  straight,  let  us  remem- 
ber that  to  the  first  place  the  inference  of  the  proponents 
of  this  appropriation  that  we  h-<ive  a  great  merchant  martoe 
which  is  about  to  be  destroyed  through  our  failure  to  appro- 
priate this  money  is  not  based  on  the  actual  facts.    We  have 
nothing  to  talk  about  in  that  respect.    Furthermore,  let  us 
remember  that  the  money  is  to  be  used  m  making  payments 
upon  contracts  admitted  by  the  owners  to  be  negotiated, 
which  would  certainly  be  a  fraudulent  contract  to  any  court 
of  law  when  the  statute  under  which  it  was  drawn  specifi- 
cally states  that  the  same  should  have  been  let  upon  the 
basis  of  competitive  biddtog. 

Now  I  want  to  call  your  attention  right  here  to  some 
situations  that  exist  to  this  Congress  at  the  present  time. 
This  House  passed  the  Bland-Copeland  ship-subsidy  bill  at 
the  last  session  by  a  bare  majority  of  eight  votes,  sent  it  to 
another  body  for  action,  and  what  happened  over  there? 
It  was  held  up  because  of  the  fact  that  we  pototed  out  on 
the  floor  some  things  that  were  not  to  accordance  with  the 
suggestions  of  the  President,  and  that  bill  has  not  been 
passed  to  this  date.  These  shipowners  are  hopmg  the  bill 
will  not  pass,  that  no  btU  will  pass,  but  that  the  1928  act 
will  be  left  to  existence,  with  the  result  that  we  will  appro- 
priate $26,500,000  to  go  toward  paying  these  fraudulent 
contracts. 

If  the  House  insists  upon  taking  such  action.  I  venture 
this  prediction:  The  ship-subsidy  crowd,  who  have  been 
hauling  away  the  taxpayers'  money  from  the  Public  Treas- 
ury without  giving  them  back  an  adequate  merchant  marine 
that  the  country  needs  from  coast  to  coast,  will  fight  any 
decent  subsidy  bill,  if  one  can  be  devised  by  Uiis  Congress 
or  any  Congress,  and  urge  a  conttouation  of  payments  under 
the  Jones- White  Act  of  1928;  and  that  goes  for  fresh-water 
sailors  or  sidewalk  sailors  of  old  New  York.  If  the  lobby 
representatives  of  the  shipowners  are  thus  successful  m  de- 
feattog  a  respectable  subsidy  bill,  granting  that  one  can  bo 
drawn,  and  the  Seventy-fourth  Congress  adjourns  without 
further  action,  the  President  will  be  forced  to  cancel  the 
contracts  without  having  a  merchant-marine  program  to 
offer  as  a  substitute,  or  else  conttoue  payments  that  some  of 
you  want  to  provide  for  today,  and  thereby  place  the  ad- 
ministration's stamp  of  approval  upon  a  corrupt  system  of 


ship  subsidies  that  he  has  already  branded  a  subterfuge  to 
a  special  message  to  Congress.  I  do  not  want  to  be  a  party 
to  placing  our  leader  in  that  kind  of  a  position,  especially 
when  he  asked  the  Postmaster  General  of  his  Cabmet  to 
investigate  the  mess  and  followed  up  by  specifically  asking 
us  to  do  something  about  it. 

If  the  House  will  defeat  this  appropriation  of  $26,500,000. 
as  it  should  do  upon  the  ground  that  it  is  not  obligated  to 
make  payments  on  fraudulent  contracts,  you  wUl  see  some 
action  in  another  body  in  an  eflfort.  and  it  will  be  success- 
ful, to  get  out  some  respectable  merchant-marine  legisla- 
tion.. If  we  fail  to  take  the  above  action,  we  wUl  simply 
guarantee  payments  regardless  of  the  advent  of  a  bill,  which 
is  exactly  what  the  shipowners  want  and  which  will,  as  I 
said  before,  place  President  Roosevelt  to  the  embarrasstog 
position  of  having  to  cancel  the  contracts  without  having  a 
program  to  offer  in  place  of  them  or  continue  payments  and 
commit  the  administration  to  the  corruption  exposed  at  his 
request  by  his  own  Postmaster  General.  Mr.  Farley. 
Mr.  McFARLANE.  Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  WEARIN.     I  yield. 

Mr.  McFARLANE.  In  regard  to  the  ship-subsidy  bill 
that  was  passed  by  eight  votes,  after  we  got  a  roll-call  vote 
that  was  not  expected,  is  it  not  true  that  on  the  floor  in  the 
debate  it  was  said  this  was  an  administration  bill  and  that 
it  was  represented  on  the  floor  as  bemg  such,  but  that  the 
President  the  very  next  day  repudiated  it? 

Mr.  WEARIN.  That  is  correct.  Of  course,  the  propon- 
ents of  that  bill  were  careful  not  to  state  specificaUy  on  the 
floor  that  it  was  endorsed  by  the  White  House,  but  they 
did  what  to  ray  mtod  was  Just  as  bad  and  almost  as  mis- 
leading; they  inferred  to  an  evasive  manner  that  the  pro- 
posal was  an  admtoistration  measure. 

So  I  say  to  this  House,  that  if  you  refuse  to  concur  in 
the  action  of  the  Senate  in  strikmg  out  this  appropriation 
for  these  ocean-mail  contracts,  if  you  insist  upon  appropri- 
ating the  taxpayers'  money  to  continue  these  contracts  to 
force  for  another  year,  you  are  in  effect  placing  this  House 
on  record  as  approvtog  the  fraud  and  the  collusion  sur- 
rounding these  shady  transactions,  as  well  as  the  entire 
Democratic  administration,  unless  the  President  sees  fit  to 
cancel  them. 

If  you  vote  for  this  appropriation  ycu  are  repudiating  the 
recommendations  of  Postmaster  General  Farley,  you  are 
ignoring  the  President's  message  of  March  4,  1935.  and  you 
are  in  effect  saying  to  the  Senate  that  you  approve  of  these 
illegal  transactions  and  intend  to  ratify  them  after  having 
a  full  knowledge  of  the  facts. 

More  than  that,  you  are  saying  to  your  constituents,  you 
are  serving  notice  on  the  taxpayers  of  this  country,  that 
you  are  indifferent  to  their  toterests.  that  you  are  unwilling 
to  oppose  the  shipping  lobby  that  is  urgtog  this  appropria- 
tion. I  cannot  believe  that  a  majority  of  this  House  will 
allow  themselves  to  be  placed  in  such  a  false  position.  I 
urge  you  to  concur  to  the  action  of  the  Senate  to  striktog 
down  this  improvident  use  of  the  public's  money. 
[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  10  mtoutes  to  the  gen- 
tleman from  Vlrgtoia  [Mr.  Blaitd]. 

Mr.  BLAND.  Mr.  Speaker,  this  matter  is  of  sufficient  im- 
portance for  us  to  approach  It  free  from  feeUng,  free  from 
bias,  free  from  prejudice,  with  the  sole  desire  of  doing  that 
which  is  best  for  the  country.  It  is  unfortunate  That  in  the 
heat  of  debate,  statements  are  made  which  frequently  cannot 
be  justified  by  the  facts.  A  gentleman  just  a  short  while  ago. 
I  know  with  sincere  honesty,  made  the  statement  that  it  was 
represented  upon  the  fioor  of  this  House  that  the  bill  that 
was  passed  last  year  was  an  administration  measure.  Such  a 
statement  never  came  from  me  and  I  do  not  believe  it  ap- 
pears m  the  Rkcord.  If  it  does.  I  never  made  it. 
Mr.  McFARLANE.  Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  BLAND.    I  cannot  yield. 

Mr.  Speaker,  I  said  that  I  did  not  know  what  an  adminis- 
tration measiu-e  was  unless  the  President  of  the  United  States 
wrote  to  me  and  said,  "I  want  this  bill;"  and  I  said  that  if 
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the  approval  of  the  Secretary  of  Commerce,  under  whom  mer- 
chant marme  matters  come,  saying  that  he  approved  that 
subsidy  bUI,  with  the  exception  of  two  particulars,  would 
make  it  an  administration  measure,  then  it  was  an  admto- 
istration measure.    This  should  appear  to  the  Record. 

Another  Member  says  that  90  percent  of  the  saUors  are 
aliens.  I  caU  your  attenUon  to  a  provision  to  the  Merchant 
Marme  Act  of  1928  requlrtog  that  two-thirds  of  the  crews 
shall  be  American  seamen.  It  was  avoided  to  the  case  of  the 
Morro  Castle  because  we  had  been  trying  to  this  Congress 
for  years  to  get  through  legislation  that  would  prevent  those 
aUens  who  had  3-year  certificates  and  who  had  applied  for 
admission  toto  the  United  States  from  betog  classed  as  Ameri- 
can citizens.  We  thought  the  Jones-White  Act  would  not  per- 
mit those  men  to  be  classed  as  American  citizens,  but  the  At- 
torney General  ruled  against  us.  Under  the  leadership  of 
Mr.  Davis  this  House  passed  a  bill  repeahng  the  old  law  under 
which  these  men  were  classed  as  citizens.  The  bill  went  to 
the  Senate,  but  not  until  after  the  Mono  Castle  disaster  was 
that  law  repealed.    The  gentleman  surely  recalls  that. 

So  far  as  the  situation  In  New  York  is  concerned,  I  wUl 
take  my  stand  with  the  International  Sailors'  Union,  with 
Sharenberg  and  Furuseth.  rather  than  with  the  men  who  are 
represented  by  the  genUeman  from  New  York  [Mr.  Msbcak- 

TONIO]. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
jdeld? 

Mr.  BIAND.     I  yield. 

Mr.  MARCANTONIO.  I  call  attention  to  the  fact  that 
last  week  the  Supreme  Court  of  New  York  County  decided 
in  favor  of  these  men  and  against  the  leadership  which, 
incidentally,  has  been  repudiated  by  an  overwhelming  ma- 
jority of  the  union.  Mr.  Sharenberg  has  been  kicked  out  by 
his  own  union. 

Mr.  BLAND.  That  is  all  right;  I  stiU  take  my  stand  with 
Sharenberg  and  the  union  that  has  been  fighting  for  the 
Americans.  But  let  us  get  to  the  bUL  We  hate  been  told 
that  the  Postmaster  General  has  said  these  are  fraudulent 
contracts, 

I  deny  that.  I  read  the  conclusions  of  the  Postmaster 
General  as  given  to  the  President  of  the  United  States  to  the 
report  which  he  made.      He  said: 

Proceeding  upon  the  soxind  theory  it  is  necessary  that  this 
Government  must  have  an  adequate  merchant  marine.  I  am  defi- 
nitely of  the  opinion  that  decided  changes  must  be  made  in  the 
administration  of  the  subsidy.  The  reports  on  each  contract, 
which  are  sent  herewith,  do  not  contain  positive,  definite  recom- 
mendations as  to  what  treatment  I  would  advise  being  elven  In 
each  case. 

If  these  had  been  fraudulent  contracts,  would  Postmaster 
General  Farley  have  made  that  statement;  and  if  the  recom- 
mendations were  shown  to  be  fraudulent,  do  you  believe  that 
the  President  of  the  United  States,  Franklin  D.  Roosevelt, 
who  would  not  stand  for  any  fraud,  would  have  permitted  15 
months  to  have  passed  and  not  have  canceled  any  of  these 
ccmtracts?    The  question  answers  itself. 

Mr.  Speaker,  I  come  now  to  a  broader  proposition.  What 
will  be  the  effect  of  the  elimination  of  this  $26,000,000? 
What  does  it  mean?  The  gentleman  from  Indiana  has  re- 
ceived a  letter  from  Mr.  Peacock,  Director  of  the  ShiiH>tog 
Board,  in  which  it  is  stated  that  unless  this  money  Is  ap- 
propriated aw>roximately  $53,000,000  of  a  total  of  $85,- 
000,000  loaned  and  still  owing  for  the  construction  of  ships 
will  go  into  default,  and  that  the  owners  would  probably  find 
it  necessary  to  turn  their  fieets  back  to  the  Government 
unless  subsidies  were  providec.  Tliese  ships  will  come  back 
toto  the  hands  of  the  Government.  What  will  the  result  be? 
Instead  of  paytog  $26,000,000  for  the  operation  of  ships,  we 
will  have  to  pay  $30,000,000  to  $50,000,000  to  have  the  Gov- 
ernment run  them,  and  we  will  have  no  ships  to  the  end. 
That  will  be  the  ultimate  result. 

Ihe  letter  of  Mr.  Peacock  to  the  gentleman  from  Indiana 
also  tells  you  that  the  elimination  of  this  amoimt  from  the 
deficiency  bill  has  already  done  Immense  damage.  American 
ships  are  to  contest  with  the  most  comp)etitive  conditions  to 
the  world.    We  spent  $148,000,000  to  loans  to  our  shipowners 
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for  the  construcUon  of  these  ahlps.  In  the  same  time,  or 
from  1922  to  date.  Great  Britain,  through  the  Trade  PaciU- 
Ues  Act.  has  lent  $206,000,000.  and  is  continuing  to  lend  for 
the  building  and  modemixation  of  her  ships,  because  she 
knows  that  it  is  to  her  interest  that  while  we  are  holding 
down  the  merchsmt  marine  on  this  side  of  the  water  she 
should  put  into  service  modem,  up-to-date,  speedy,  fine, 
economical  ships  in  service  in  order  to  get  the  business. 

Let  one  of  our  shipowners  go  to  you  or  to  anyone  who 
may  have  automobiles  or  grain  to  ship  and  ask  for  your 
contract.  You  would  say  to  him.  "Upon  what  terms  will 
you  carry  it?'  He  will  reply.  •*!  will  take  it  for  so  much." 
•How  long  will  you  carry  it  at  that  rate?"  "I  will  take  it 
for  a  year."  "look  at  your  subsidy  bill,  look  at  your  de- 
flclencv  bill;  can  you  tell  me  that  your  ships  will  be  operat- 
ing ail  that  time?"  "No."  The  answer  of  the  shipper 
inevitahly  will  be  that  he  must  contract  with  carriers  who 
can  give  assurance  of  permanent  service. 

Ttit  fOTelgn  shipowner  can  make  a  contract  whereby  he 
will  carry  theae  automobiles  and  the  grain  which  is  offered 
Indefinitely,  and.  of  course,  the  shipper  will  contract  with 
htm     Do  you  think  the  shippers  of  automobiles  and  grain 
or  other  commodities  are  going  to  contract  with  the  Amer- 
ican ships  under  those  circumstances?    The  gentleman  from 
Indiana  [Mr.  Ludlow]  will  tell  you  that  Mr.  Peacock  in  his 
letter  states  that  the  ehmlnation  of  the  appropriation  has 
already  been  made  "sales  talk"  by  our  competitors  and  they 
are  taking  the  business  from  our  ships,  driving  them  off  the 
seas.    What  are  other  nations  doing?    Look  at  the  Queen 
Mary,  which  will  come  over  here  in  a  little  while,  with  an 
appropriation  from  Great  Britain  of  about  £3.000,000.  and 
another  £6.000.000  approinlated  for  another  ship,  and  addi- 
tional funds  for  the  operation  of  the  ships.    Look  at  the 
Normandie.  which  was  built  by  Prance  with  Prench  money 
and  operated  with  French  mooey.    Look  at  the'  budget  of 
France  for  1935.  with  over  $28,000,000  to  be  paid  as  their 
contribution  to  their   own  ships.   $27,000,000   of   which   is 
going  to  four  lines  in  Ftanoe  alone.    Can  we  maintain  a 
merchant  marine  without  the  support  of  oui  Government? 
lir.  Speaker,  in  a  little  while  we  will  be  called  upon  to  vote 
upon  this  matter.    If  the  Members  want  to  deny  our  mer- 
chant marine  this  amoimt.  if  they  want  to  do  that,  the 
inevitable  result  will  be   that  American  ships  are  either 
going  to  be  tied  up  to  the  dock  or  else  we  must  appropriate, 
as  we  did  formerly,  thirty,  fqrty,  or  fifty  million  dollars,  to 
continue  the  ships  upon  the  seas.     [AppOause.] 

Extending  my  remarks  under  permission  granted.  I  desire 
to  present  additional  salient  facts. 

The  questiOQ  before  Congress  for  decision  is  whether  an 
American  merchant  marine  shall  be  continued,  or  whether 
we  shall  make  abject  surrender  to  foreign-fiag  ships.  No 
subsidy  legislation  exists.  No  aids  other  than  ocean  mail 
Is  provided.  Is  aid  essential?  Let  the  President  of  the 
United  States  answer.  In  his  message  of  March  i.  1935.  he 
said  that  a  subsidy  for  the  American  merchant  marine  must 
be  bAsed  upon  providing  for  American  shlpi^ng  Government 
aid  to  make  up  the  differential  between  American  and  for- 
eign shipping  costs.    He  said: 

It  should  eorsr.  first,  the  dlfferenc*  In  the  cost  of  building 
fQilpc;  second,  the  dlfferesice  In  the  cost  of  operating  ships;  snd, 
finally,  tt  should  take  Into  consideration  the  liberal  subsidies  that 
many  foreign  governments  provide  for  their  shipping. 

Only  by  meeting  this  thraefotd  differential  can  ve  expect  to 
_  mn1"*r*"  a  reasonahle  place  In  ocean  ooounerce  tor  ships  flying 
the  American  flag  and  at  the  same  time  maintain  American 
standards. 

In  setting  up  adequate  provlslaos  for  subsidies  for  American 
shipping,  the  Congress  should  provide  for  the  termination  of  exist- 
ing ocean-maU  ccdtracts  ss  rapidly  as  possible,  and  It  should  ter- 
minate the  practice  of  lending  Oovemment  money  for  shipbuild- 
ing. It  shouM  provide  annual  appropriations  for  subsidies  sufll- 
dently  large  to  cover  the  dlfferentlaU  that  I  have  deacrlbed. 

The  contracts  under  consideration  involve  43  ocean-maii 
contracts  and  trade  routes,  many,  If  not  all.  of  which,  are 
essential  to  the  commerce  of  the  United  States.  Cancela- 
tion or  modification  may  Involve  the  United  States  tn  law- 
suits for  damages  amounting  to  millions  of  doDars  with 
counterclaims  on  the  part  of  the  Qoivemment    Termination 


of  these  contracts  without  some  alternative  measure  which 
may  form  the  basis  of  adjustment  will  result  in  a  chaotic 
condition  for  the  Oovemment  so  far  as  its  merchant  marine 
is  concerned  and  for  the  merchant  marine  as  well. 

The  President  has  said  emphatically,  affirmatively,  and 
unequivocally  that  aids  are  necessary,  and  that  Congress 
should  la-ovide  annual  appropriations  for  subsidies  larce 
enough  to  cover  the  differentials  mentioned  by  him.  He  has 
distinctly  recognized  the  need  for  a  gradual  transition, 
through  negotiation,  from  ocean-mail  pay  to  direct  subsidies. 
UnUl  subsidies  are  provided  by  law,  the  only  legal  way  aid 
can  be  provided  Is  by  an  appropriation  for  ocean-mail  pay 
under  the  Mail  Pay  Act. 

To  cut  off  that  pay  is  to  destroy  the  American  merchant 
marine,  since  no  aid  is  provided  even  though  the  President 
has  said  that  without  aid  the  merchant  marine  cannot 
continue. 

Failure  to  provide  such  aid  Is  notice  to  foreign-flag  owners 
and  shippers  of  our  Intent  to  abandon  the  American  mer- 
chant marine. 

If  any  bill  is  passed  providing  subsidy  In  accordance  with 
the  suggestion  of  the  President,  provision  must  be  made, 
says  the  President,  for  the  termination  of  existing  ocean- 
mail  contracts  as  rapidly  as  possible. 

■nie  appropriation  in  the  pending  bill  continues  the  ocean- 
mail  pay.  thereby  providing  funds  for  the  continuance  of  aid 
to  ships  while  the  change  is  being  mede  from  ocean-mail 
contracts  to  such  subsidy  as  may  be  provided. 

Without  aid  the  merchant  marine  cannot  continue.  If  a 
subsidy  is  provided,  the  change  from  the  present  method  to 
the  new  will  require  time,  and  the  ocean-mail  pay  will  be 
needed  to  bridge  the  gap.  Changes  cannot  be  made  imme- 
diately. 

What  is  the  situation  as  the  Director  of  the  Shipping 
Board  Bureau  sees  it? 

Under  date  of  May  1,  1936,  the  Director  answers  the 
inquiry  of  Mr.  Ludlow  as  to  the  probable  effect  of  the  Senate 
amendment  which  eliminates  the  appropriation  for  ocean- 
mail  contracts.  The  letter  will  be  found  in  the  record.  He 
said  that  with  relatively  imlmportant  exceptions,  most  of  the 
28  companies  which  hold  the  43  existing  ocean -mail  contracts 
are  indebted  to  the  Government  on  construction  loans  or 
ship-sales  mortgages  or  both,  and  that  at  the  close  of  busi- 
ness on  April  30,  1936.  17  companies  holding  21  of  the  mos.' 
important  mail  contracts  owed  the  Government  construction 
loans  aggregating  $83,387,904.73.  Mr.  Peacock's  best  esti- 
mate, based  upon  long  acquaintance  with  financial,  tariff. 
and  other  conditions  affecting  those  operations,  is  that  within 
a  very  short  time  after  the  termination  of  the  ocean -mail 
contract  payments,  11  companies  holding  13  of  these  con- 
tracts, representing  approximately  $52,500,000  of  the  above- 
mentioned  indebtedness,  would  be  in  default  and  would  prob- 
ably find  it  necessary  to  turn  their  fleets  back  to  the  Oovem- 
ment unless  the  mail  payments  are  replaced  by  some  other 
substantial  subsidy.  The  current  indebtedness  of  ocean-mail 
contractors  on  ship-sale  mortgages  is  $12,984,773.07,  and  on 
the  same  basis  it  is  estimated  that  a  large  part  of  this  amoimt 
would  also  be  defaulted,  and  that  several  additional  holders 
of  mail  contracts  would  be  forced  to  turn  back  their  ships. 

Mr.  Peacock  said  that  it  appears  inevitable  that  if  the  mail- 
contract  payments  are  terminated  in  this  way,  a  very  large 
proportion  of  the  privately  owned  and  operated  fleets  which 
have  been  built  up  under  the  Merchant  Marine  Acts  of  1920 
and  1928  will  revert  to  the  Government  within  a  short  tim? 
thereafter. 

Concemihg  the  injury  already  done,  Mr.  Peacock  said  that 
the  proposed  elimination  of  this  appropriation,  even  though 
It  be  not  carried  through,  has  already  caused  injury  to  the 
American  merchant  marine.  The  Bureau  has  received  sev- 
ersd  reports  of  its  being  used  as  sales  talk  in  the  solicitation 
of  traffic  for  foreign  lines.  Bookings  are  often  made  for  a 
considerable  period  in  advance  and  foreign  lines  have  ap- 
parently not  been  slow  to  capitalize  the  doubt  which  has  thus 
been  raised  as  to  the  i>ossible  continuance  of  the  operation  of 
certain  of  our  hnes. 


Attention  was  also  directed  to  the  fact  that  the  possible 
enactment  of  new  subsidy  legislation  which  would  replace  the 
ocean-mail  contracts  with  more  direct  subsidies  Eiffords  no 
reason  for  discontinuance  of  the  appropriation  in  question 
for  the  coming  fiscal  year.  It  is  generally  recognized  in  all 
the  proposed  bills  that  the  transition  would  take  a  number  of 
months  which,  in  any  event,  would  carry  over  until  weU  after 
June  30  of  this  year.  Omission  of  this  appropriation  would, 
therefore,  seriously  endanger  at  the  very  outset  a  successful 
transfer  to  the  new  system  of  subsidies.  Furthermore,  both 
the  subsidy  bill  which  was  passed  by  the  House  at  the  last 
session  and  that  which  was  recently  reported  to  the  Senate 
would  make  this  appropriation  available  for  the  purposes  of 
the  new  act.  Its  continuance  is,  therefore,  highly  desirable 
entirely  irrespective  of  whether  the  ocean-mail  contract  sys- 
tem is  or  is  not  replaced  by  more  direct  subsidies. 

A  little  less  than  $85,000,000  remains  unpaid.  Unless  the 
ships  can  continue  operation,  companies  owing*  about  $53,- 
000,000  are  in  danger  of  immediate  bankruptcy.  If  receiver- 
ships foUow,  the  ships  must  be  tied  to  the  docks,  unless  the 
Government  continues  them  in  operation  at  its  own  expense. 
They  cannot  obtain  credit.  The  Government  must  lose  the 
routes  it  has  spent  milllMis  to  establish  and  maintain,  or  it 
must  continue  their  operation  at  Government  expense.  If 
Government  operation  is  to  follow,  an  appropriation  equal 
in  amount  must  be  provided. 

APPROPRIATION  IN  DEFTCIZNCT   BILL   WILL    NOT  STJITICE 

The  contention  has  been  made  that  if  a  subsidy  bill  should 
fail,  an  appropriation  may  be  made  in  the  deficiency  bill.  In 
the  meantime,  irreparable  damage  has  been  done  and  will 
continue.  Ships  depend  upon  shippers.  Shippers  contract 
months  in  advance.  They  demand  certainty  and  stability  of 
service.  Uncertainty  as  to  continuance  of  oj)eration  requires 
them  to  protect  their  interests  by  making  contracts  with 
foreign-flag  ships  on  whose  operation  they  can  depend. 
They  have  no  assurance  that  the  American  lines  will  con- 
tinue. Self-protection  demands  that  they  turn  to  foreign- 
flag  ships.  The  loss  of  business  makes  continued  operation 
of  American-flag  ships  more  uncertain.  One  of  the  greatest 
obstacles  to  the  establishment  and  maintenance  of  an  Amer- 
ican merchant  marine  has  always  been,  and  is  now.  lack  of 
confidence  in  its  permanency.  Greater  doubt  is  inspired  by 
the  failure  at  present  to  make  an  appropriation,  ilie  situa- 
tion is  more  critical  in  the  South  than  in  the  North.  It  is 
probable  that  there  will  only  remain  three  or  four  companies, 
if  that  number,  and  they  will  be  in  the  North  or  on  the 
Pacific. 

In  the  absence  of  an  appropriation,  agents  soliciting  cargo 
at  home  and  abroad  can  give  no  assurance  that  the  service 
will  continue.  They  can  only  express  the  hope  that  Congress 
wlU  provide  the  necessary  funds.  This  assurance  gives  no 
certainty  either  to  domestic  or  to  foreign  shippers.  In  self- 
protection  they  must  turn  to  foreign-flag  lines  which  can 
give  assurance  of  continued  service.  No  business  of  any  kind 
could  survive  such  uncertainty.  Patronage  and  connections 
secured  by  years  of  service  and  at  immense  cost  will  be  lost. 
Once  lost,  their  recovery  will  be  impossible.  The  continuance 
of  an  appropriation,  with  some  assurance  of  permanency  of 
operation,  is  imperative. 

MERCHANT  MARINE  VITAL  TO   NATION 

The  merchant-marine  problem  is  one  of  the  most  vital  now 
facing  the  Nation.  It  is  a  problem  involving  the  commercial 
and  military  security  of  the  Nation. 

The  Nation  is  now  without  any  shipping  policy.  We  have 
been  going  from  bad  to  worse.  As  a  result,  there  has  not 
been  a  single  vessel  built  in  several  years  in  this  country 
for  overseas  trade.  Under  the  stimulus  of  the  1928  legisla- 
tion 366.000  tons  of  new  ships  cosUng  $145,000,000  were  con- 
structed for  our  foreign-trade  fleet. 

Much  has  been  said  about  the  number  of  companies  which 
are  in  arrears  to  the  Government  on  loans  from  the  con- 
struction-loan fund.  The  fact  is  a  comparatively  small 
amount  is  in  arrears.  Out  of  a  total  cost  of  $214,800,000  for 
the  building  and  reconditioning  of  ships,  on  which  $148.- 
000,000  was  loaned  by  the  Government,  less  thft"  $3,000,000 


was  hi  arrears  on  March  1  of  this  year.  Considering  the 
period  over  which  these  loans  were  made— the  worst  slump 
ever  experienced  in  the  history  of  shipping— this  is  a  remark- 
able showing,  compared  with  defaults  in  other  industries. 

The  terriflc  effect  of  this  depression  may  be  realized  more 
fully  when  it  Is  considered  that  water-borne  commerce  of 
the  United  States— excluding  traffic  on  the  Great  Lakes  and 
tanker  tonnage— declined  from  62,113,000  tons  in  1929  to 
35,156,000  tons  hi  1935.  Yet  during  this  period  American- 
flag  ships  were  able  to  maintain  a  percentage  practically 
uniform,  the  percentages  being:  1929,  31.5;  1930,  31.7;  1931. 
31;  1932,  29.2;  1933.  31;  1934,  32;  and  1935.  30.5. 

American  shipping  in  the  foreign  trade,  despite  the  un- 
precedented depression  in  world  commerce,  has  demon- 
strated that  even  though  seriously  handicapped  by  a  high 
degree  of  obsolescence,  our  ships  competing  in  that  trade 
have  succeeded  in  carrying  throughout  the  slump.*  higher 
percentage  than  in  previous  years,  except  in  1922.  It  has 
been  able  to  do  this  only  throtigh  Government  assistance 
rendered  the  industry  under  the  ocean-mail  contracts  pro- 
vided for  in  the  1928  act. 

It  is  true  that  the  financial  standing  of  this  industry  is 
precarious.  American  shipping  is  not  alone  in  this  diffi- 
culty. Shipping  of  practically  all  the  principal  maritime 
countries  has  been  able  to  survive  the  world-wide  slump 
only  through  the  hberal  financial  support  accorded  by  their 
governments  during  the  past  7  years.  Not  only  have  the 
governments  of  these  countries  assisted  their  nationals  finan- 
cially in  completing  their  ships  on  the  ways  but  have  helped 
them  in  the  building  of  new  ships,  and  when  necessary 
have  furnished  them  with  working  capital.  Despite  the 
unsatisfactory  conditions  in  world  trade  and  shipping  and 
the  financially  weak  position  of  many  of  their  lines,  none 
of  these  governments  has  been  willing  either  to  abandon, 
take  over,  or  curtaU  then-  shiwJing  acUvities.  We  alone 
among  the  naUons  have  hesitated  and  delayed  action  in 
formulating  a  strong  shipping  pohcy.  and  at  this  late  date 
actually  propose  to  deny  them  the  assistance  promised  and 
written  into  law  and  in  the  contracts  between  the  Govern- 
ment and  the  shipowners  for  operation  over  a  fixed  period 
of  years. 

The  item  of  $26,500,000  which  has  been  stricken  from  the 
Treasury  and  Post  Office  aw>ropriation  bill  will  deny  our 
shipping  industry  the  aid  which  enables  it  to  sun'ive  the 
keen  competition  now  prevailing  and  offset  strong  support 
given  to  foreign  shipowners  by  their  governments.  This  is 
a  comparatively  insignificant  sum  when  compared  with  the 
generous  aid  given  other  domestic  industries  to  enable  them 
to  survive. 

While  we  have  been  without  any  definite  policy  for  ship- 
ping, our  competitors  have  been  mairinp  the  most  marked 
progress.  Other  nations  have  lost  no  time  in  building  up 
their  sea  strength  for  both  commercial  and  national-defense 
purposes,  and  in  doing  so  they  have  materially  helped  in 
meeting  their  imemployment  problem.  It  will  prove  interest- 
ing to  consider  our  present  condition. 

THE    STATX7S    OF    THE    AMERICAN    MERCHANT    MARINE    IN    THE    INTDNA- 

TIONAL  CARXTTNC  TRADE 

On  January  1,  1936.  there  were  in  our  foreign-trade  fieet 
3,057.000  tons,  in  which  ships  with  speeds  between  10  and  11 
knots  predominate.  Over  85  percent  of  the  total  tonnage  is 
14  years  old  or  over,  averaging  17  years,  with  nearly  11  per- 
cent, or  281,000  tons,  20  years  Old  or  over. 

In  our  domestic-trade  fieet,  which  consists  of  about 
2,000,000  tons,  ships  with  speeds  between  10  and  11  knots 
again  predominate,  but  to  a  greater  extent  than  in  our 
foreign-trade  fieet.  Over  92  percent  of  the  total  tonnage  is 
14  years  old  or  over,  averaging  19  years,  with  nearly  27  per- 
cent, or  489,000  tons,  20  years  old  or  more. 

In  our  tanker  fleet,  of  2.377,000  tons,  92  percent  of  this 
tonnage  are  vessels  with  speeds  of  less  than  12  knots.  88  per- 
cent of  the  total  tonnage  being  14  years  old  or  over,  averaging 
18  years,  with  14*4  percent,  or  303,000  tons,  20  years  old  or 
over. 

These  figures  disclose  the  imperative  need  for  the  prompt 
modernization  of  our  foreign,  domestic,  and  tanker  fleets,  of 
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uhich  nearly  88  percent,  or  about  6^28.000  gross  toM.  Is 
14  vrars  old  or  ov«r.  and  of  which  nearly  16  M»  percent,  or 
over  1  000  000  tons,  are  already  20  years  old  or  over. 

The  foregoing  figures  Illustrate  the  high  percentage  of  old 
and  slow  ships  and  the  lack  of  modem  and  suitable  types  to 
serve  as  efficient  commercial,  naval,  and  military  units. 

The  prime  purpose  of  Government  financial  aid  to  Ameri- 
can shipping  is  to  place  it  upon  an  economic  parity  with  our 
foreign  compeUtors  whose  capital  and  operating  costs  are  on 
a  lower  level.  The  rendering  of  such  aid  will  not  accomplish 
the  purpose  for  which  It  Is  Intended  unless  our  ships  are 
on  an  equality  in  type,  speed,  and  economy  of  operation  with 
tho«e  of  our  competitors.  Five  million  dollars  a  year  could 
be  saved  in  fuel  consumption  alone  if  the  present  obsolete 
ships  operating  on  foreign  ocean-mail  routes  were  replaced 
with  modem  types.  It  Is  difficult  to  meet  compeUtlon  suc- 
cessfully with  such  a  handicap. 

The  last  ships  contracted  for  by  the  Government  during 
the  war  w«r«  delivered  in  1922.  Since  then  and  up  to  June 
1935.  nearly  13.000.000  tons  ot  ocean-going  ships,  2.000  tons 
and  over,  were  built  for  the  six  principal  maritime  nations, 
which  tndnded  the  United  States,  Great  Britain.  Germany. 
France.  Italy,  and  Japan.  Of  the  13,000.000  tons  of  ships 
constructed  during  that  period,  the  United  States  buUt  about 
800.000  tons,  averaging  approximately  65.000  tons  per  annum. 
No  cargo  or  combination  cargo  and  passenger  vessels  have 
been  built  or  contracted  for  during  the  last  3  years  t(X  the 
foreign  trade,  while  during  the  same  period  five  of  the  prin- 
cipal maritime  countries  have  built  or  are  building  over 
1.500.000  tons  of  such  types. 

oarwmMxmnALM  nr  ooMsisntmon  amd  opcxation 
Great  Britain  is  the  world's  largest  shipbuilding  nation, 
and  shortly  before  the  World  War  tonnage  built  in  Great 
Britain  was  more  than  half  of  the  world's  total.  Great 
Britain  is  still  the  largest  producer  of  ships  and  is  able,  even 
today,  to  underbid  some  countries  abroad  which  have  lower 
labor  costs.  This  may  be  attributed  to  the  availability  of 
native  raw  materials,  the  volume  of  work,  and  an  abundant 
supply  of  skilled  shipyard  workers.  The  estimates  on  con- 
stniction  differentials  will  therefore  be  confined  to  American 
and  British  costs.  Construction  differentials  will  vary  ac- 
cording to  the  tjpe  of  vessel  under  consideration  and  the 
condition  of  the  yards  which  are  Uddlng  on  the  vessel. 
On  the  assumptkm  that  comparable  conditions  prevail  in 
both  American  and  British  yards  and  the  bids  are  based  on 
Identical  plans  and  specifications,  the  construction  differen- 
tials will  vary  apfirozimately  as  foDows: 

For  a  plain  specification  cargo  ship  corresponding  to  a 
modem  tramp  vessel  the  construction  differential  will  range 
from  40  to  50  percent  of  the  American  cost,  for  a  first-class, 
cargo-liner  type  of  vessel  from  a  third  to  45  percent  of  the 
American  cost,  and  for  a  combination  freight  and  passenger 
liner  from  20  percent  to  a  third  of  the  Amolcan  cost. 

The  differentials  between  domestic  and  foreign  ship  opera- 
tion are  caused  mainly  by  the  higher  wage,  subsistence,  and 
repair  costs  on  American  ships.  For  example,  the  average 
monthly  wages  on  a  cargo  vessel  of  bJDOO  gross  tons  or  over, 
reduced  to  percentages,  will  vary  as  follows: 

Unlt«l  States iOO 

QeraxMZij 68 

Great  BrltalD «* 

On  vessels  of  the  combination  freight  and  passenger  types 
and  passenger  vessels  the  wage  differential  against  the  Amer- 
ican ship  is  somewhat  less  than  on  cargo  vessels,  due  to  the 
increased  numbers  of  foreigners  employed  in  the  stewards' 
department  on  American  ships  at  wages  more  nearly  com- 
parable to  those  of  foreign-flag  ships.  The  subsistence  cost 
on  American  cargo  ships,  compared  with  those  operating 
under  foreign  flags,  would  vary  approximately  in  the  same 
proportion  as  the  wage  differential,  while  in  the  case  of  the 
combination  freight  and  passenger  types  and  passenger  ves- 
sels the  «mb<^t<^*^^^  costs  would  be  more  laeaily  In  proportion 
to  the  wage  differential  on  such  shipa^ 


The  differential  In  repair  costs  between  American  and 
foreign  ships  would  vary  in  about  the  same  proportion  as  the 
cocstTOCtion  differential,  since  the  same  kind  of  labor  and 
material  is  used  in  repairing  vessels  as  in  the  building  of 
them.  

mOtCHANT   SHOTJXTILDnrO   TH«OTJGHOXTT   TH«   WORLD 

It  appears  from  Lloyd's  Register  of  Shipping  Report  that 
there  has  been  a  decided  increase  in  merchant  shipbuilding 
abroad  during  1935.  No  such  improvement  has  taken  place 
in  the  United  States.  At  the  end  of  the  year  no  less  than 
75  merchant  vessels,  above  4.000  gross  tons  each,  were  under 
construction  in  Great  Britain,  and  only  4  such  vessels- 
all  tankers— were  being  built  in  American  shipyards. 
Twenty-eight  large  vessels  were  under  construction  in  Ger- 
many and  15  in  Japan. 

During  the  past  4-year  period  figures  show  a  consistent 
Improvement  in  British  yards.  Take,  for  example,  ships  of 
4.000  gross  tons  each:  What  is  the  comparative  situation  as 
between  Great  Britain  and  the  United  States  at  the  close 
of  the  past  4  years? 

Let  Lloyd's  Register  of  Shipping  answer: 

Merchant  vessels  under  construction 
(Bach  of  4.000  ktobb  tons  <x  over] 
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What  was  the  situation  throughout  the  world? 

At  the  close  of  1935  there  were  imder  construction  157 
merchant  vessels  of  above  4,000  gross  tons.  At  the  end  of 
1934  there  were  120.     At  the  close  of  1932  there  were  62. 

Consider  the  progress  in  other  countries  as  compared  with 
the  United  States.  Look  at  the  record  supplied  by  Lloyd's 
Register  of  Shipping: 

Merchant  vessels,  each  of  4.000  ^ross  tons  or  over,  under  construc- 
tion at  the  dose  of  the  past  4  years 
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What  do  these  figures  rtveal?  That  the  United  States  has 
been  decidedly  outbuilt  by  Great  Britain.  Germany,  and 
Japan.  These  figures  show  the  extent  of  last  year's  im- 
provement in  Great  Britain  and  Germany.  At  the  end  of 
1933  there  was  only  one  merchant  vessel  of  4.000  gross  tons 
and  over  under  construction  in  Germany,  at  the  close  of  1934 
there  were  13.  and  at  the  close  of  1935  there  were  28. 

At  the  close  of  1935  there  were  no  merchant  vessels  between 
2,000  and  4.000  gross  tons  each  imder  construction  in  the 
United  States.  There  were  21  such  N-essels  l)eing  built  in 
Great  Britain  and  a  total  of  51  throughout  the  world.  No 
such  tonnage  has  been  reported  for  the  United  States  during 
the  past  4- year  period. 

Again,  let  the  detailed  figures  answer: 

Merchant  x>essels  from  2,000  to  4.000  gross  tons  under  construction 
at  the  close  cf  th£  past  4  years 
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Consider  the  157  vessels  above  4,000  tons  under  construc- 
tion at  the  close  of  1935,  the  4  under  construction  in  the 
United  States  were  tankers,  and  these  are  the  only  vessels 
reported  as  being  under  construction  in  American  shipyards 
at  that  time. 

The  large  volume  of  merchant  construction  abroad  is  indic- 
ative of  the  fact  that  foreign  nations  are  continuing  to 
replace  their  obsolete  tonns^e  with  modem  vessels. 

Of  the  157  vessels  under  construction,  above  4,000  gross 
tons  each.  58  are  steamships  and  99  are  motorshlps.  A 
break-down  of  this  tonnage  according  to  size  reveals  one 
steamer  above  50.000  gross  tons — the  Queen  Mary — under 
construction  in  Great  Britain,  one  steamer  between  30,000 
and  50.000  gross  tons  in  HoUand,  and  two  motorships  be- 
tween 25.000  and  29,999  gross  tons  in  Great  Britain.  A 
total  of  124  vessels  are  between  4.000  and  9.999  gross  tons 
each,  of  which  77  are  motorships  and  47  are  steamers. 

Classification  according  to  size  and  type  is  as  follows: 

Merchant  vessels  each  of  4,000  ffross  tons  or  over  under  construc- 
tion on  Dec.  31,  1935 

[Ciossifled  according  to  size  and  type] 
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At  the  end  of  1935  a  total  of  59  tankers,  each  of  1,000  gross 
tons  or  over,  were  under  construction  throughout  the  world, 
aggregating  438.560  gross  tons.  Fifty -one  of  these  tankers 
were  motorships,  the  other  eight  being  steamers. 

CONSTBUCnON    IN    GREAT    BKITAIN 

Lloyd's  Register  of  Shipping  in  a  recent  issue  shows  that  on 
December  31.  1932,  Great  Britain  had  under  construction  18 
merchant  vessels  of  4.000  gross  tons  or  over.  32  at  the  end  of 
1933.  56  at  the  end  of  1934,  and  75  at  the  end  of  1935. 

The  Journal  of  Commerce  of  April  23.  1936,  carried  special 
correspondence  from  London  under  date  of  April  14  to  the 
effect  that  the  Cunard- White  Star  Line  was  reported  as  plan- 
ning three  ships,  one  to  be  a  new  superliner  and  two  of  the 
Mauretania  type.  This  article  said  that  the  public  did  not 
realize  the  enormous  strides  that  have  been  made  in  marine 
engineering  during  recent  years  and  the  enormous  potenUal- 
ities  which  are  opening  up  as  the  result  of  experience  with 
the  latest  types  of  high-pressure  boilers. 

There  already  exists  provision  by  Parliament  for  a  sister 
ship  to  the  Queen  Mary  for  £5,000,000. 

coNST»ucnoN  rw  japajt 

In  order  to  aid  her  merchant  marine  Japan  enacted  the 
ship  improvement  facilities  act,  which  became  effective  Oc- 
tober 1,  1932.  This  law  was  a  definite  policy.  The  moving 
causes  for  it  as  summarized  in  a  recent  article  on  the  sub- 
ject were,  first,  too  many  obsolete  ships;  second,  need  of 
faster,  more  economical  ships  to  enter  competitive  world 
trades;  third,  industrial  and  national  strategic  value  of  main- 
taining efficiency  of  private  shipyards  and  furnishing  em- 
ployment to  skilled  labor.  This  law  provided  varying  con- 
struction bounties  dependent  upon  speed.  The  ships  were 
required  to  be  constructed  under  the  supervision  of  the  min- 
istry of  communications  and  of  the  navy.  The  shipping  com- 
pany was  required  to  scrap  2  tons  of  obsolete  toimage  for  each 
new  ton  built,  and  the  subsidy  Is  to  be  paid  upon  the  keel 
being  laid,  the  other  half  when  the  vessel  was  commissioned 
for  sea,  provided  the  obsolete  tonnage  was  placed  in  the 
hands  of  the  scrappers.  All  new  construction  was  required 
to  be  in  national  yards  with  Japanese  labor  and  materials, 
including  fittings  and  engines.  All  vessels  buUt  under  the 
terms  of  the  subsidy  are  not  to  be  disposed  of  or  rebuilt  with- 
out the  approval  of  the  ministry  of  communications.  I 
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This  ship-improvement  facilities  act  of  1932  resulted  from 
^^n!^^.  previously  made,  which  showed  that  more  than 
1,000,000  tons  were  obsolete. 

Under  the  provisions  of  the  first  act  31  ships  aggregating  a 
gross  tonnage  of  200.027  tons  were  built,  all  being  over  4  000 
tons  and  having  speeds  of  15  knots  and  over,  as  the  policy  was 
a  scrap  and  build  on  the  basis  of  2  tons  scrapped  for  1  built 
and  400,000  gross  tons  were  eUminated.  The  total  cost  of  the 
subsidy  was  about  10,400.000  yen. 

"The  first  ship-improvement  facilities  act  proved  so  benefi- 
cial to  industry  it  was  extended  for  another  12  months  from 
March  1935.  In  this  act  the  ships  which  might  qualify  for 
the  subsidy  were  to  be  over  4.000  gross  tons.  The  ratio  of 
the  new  tonnage  was  to  be  1  to  1.  the  total  appropriation 
being  1,500,000  yen  for  new  shipping  aggregating  50.000  ^rosa 

■The  appropriation  under  the  second  act  has  been  com- 
pletely aUocated.  and  eight  ships  over  4.000  tons  gross  and 
having  speeds  of  15  knots  and  over  were  contracted  for  bv 
August  1935. 

In  addition  to  these  subsidized  ships  there  were  a  num- 
ber of  fast  ocean-going  and  home-trade  ships  of  various 
types  and  sizes,  built  or  being  built,  for  which  no  exchequer's 
grant  was  made. 

The  majority  of  the  ships  built  or  being  built  under  the 
first  and  second  acts  are  of  6,000  gross  tons  and  over  the 
designed  speed  being  In  excess  of  18  knots,  and  some  having 
speeds  of  nearly  19  knots. 

An  article  appeared  hi  the  New  York  Times  of  April  26. 
1936,  to  the  effect  that,  according  to  word  received  In  San 
Francisco  on  April  25,  1938,  an  eight-ship  construction  pro- 
gram for  the  express  silk-trade  service  of  the  Kawasaki- 
Kaisha  hiterests  had  been  arranged.  It  was  said  that  the 
first  to  be  built  would  be  four  express  Deisel  freighters  for 
the  Japan-Pacific  coast-New  York  run,  and  It  was  said  that 
these  ships  would  be  the  world's  fastest  cargo  carriers  It 
was  said  in  this  article  that  these  ships  would  register  9  300 
deadweight-tons  capacity  each,  would  be  powered  with 
10,000-horsepower  Deisel  engines,  were  expected  to  mahitain 
a  19-knot  schedule  In  service,  and  the  first  would  be  com- 
missioned In  February  1937.  followed  by  others  in  April,  June 
and  August, 

The  success  of  the  first  3-year  program  brought  on  a  de- 
mand for  further  modernizing  the  Japanese  merchant  fieet 
and  this  was  provided  for  in  a  new  program  covering  a 
5-year  period,  with  500,000  gross  tons  of  obsolete  shipping 
to  be  scrapped,  and  new  ships  to  be  built  which  are  to  be 
large  and  speedy,  including  both  cargo  ships  and  combina- 
tion freight  and  passenger  liners,  additional  high-class  liners 
for  the  San  Francisco  route  being  stressed. 

Today  Japan  has  more  than  50  new  economical  motor- 
ships  of  from  5,500  to  9,800  gross  tons  each,  with  a  speed  of 
from  16  to  18%  knots,  actually  operating  in  Pacific  waters, 
lliese  are  cargo  ships,  not  passenger  or  combination  carriers. 
It  does  not  seem  necessary  that  such  speed  Is  required  for  the 
type  of  cargo  Imported  into  Japan.  It  must  follow  that  these 
ships  are  for  quick  deUvcry  of  manufactured  goods  which  are 
in  competition  with  all  other  manufacturing  nations  of  the 
globe.  ThBix  value  as  naval  auxiliaries  to  the  Japanese  Navy 
is  obvious. 

Jvru«x  or  amxkicax  icbk:hakt  itijum 
The  American   merchant  marine   is  more   strongly   en- 
trenched on  world  trade  routes  than  at  the  beginning  of  the 
depression.     This  depression  was  not  foreseen,  and  it  has   - 
obliged  the  Government  to  co/tae  to  the  aid,  flnanHaVy  and  ' 
otherwise,  erf  everyone  in  the  country — agriculture,  banking, 
manufacturing,  and  railroads.   It  is  not  surprising  that  while 
Americans  aM)ear  Indifferent  to  relief  for  American  ships. 
Great  Britain,  Francf ,  Germany.  Italy,  and  Japan  are  bend- 
ing every  effort  to  modernize  their  fleets,  increase  their  speed. 
Improve  their  services,  and  secure  for  themselves  American 
trade  to  which  our  ships  are  entitled,  and  which  they  could 
retain  if  we  would  only  adopt  a  definite  shipping  policy.    It 
is  not  surprising  that  foreign  lines  ardently  hope  that  the 
United  States  wlU  cut  down  its  aid  to  American  shipping  so 
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that  foreign  ships  may  carry  more  of  a«r  exports  and  Im- 
ports. Foreign  commerce  for  the  last  fiscal  year  was  the  best 
since  1931.  Exports  for  the  fiscal  year  1935  increased  $79.- 
000.000  orer  the  preceding  year.    Imparts  increaaed  around 

$65,000,000. 

American  ships  are  carrying  increasing  numbers  of  p>as- 
aengers  in  proportion  to  their  accommodatioDS.  but  there  is 
ample  room  for  improvement,  especially  In  the  North  At- 
lantic, where  American  vessels  still  get  but  an  ei^ith  d  the 
business  while  our  American  dtlaens  constitute  three-fourths 
of  the  total  travcL 

The  crying  need  at  present  is  a  replacement  program  for 
our  rapidly  obsoleacing  tonnage.  Broept  for  the  ships  built 
under  the  Jones-White  Act.  practifAily  all  seagoing  Ameri- 
can ships  date  back  to  the  war  period.  All  of  our  ships  must 
be  replaced  within  the  next  few  years. 

Are  we.  as  Americans,  to  oonf  ess  that  we  are  incompetent 
to  wive  this  problem?  Great  Britain  met  the  situation  in 
the  nlzKteenth  century  with  the  payment  at  mail  subven- 
tions to  essential  services.  They  have  kept  up  their  aids 
ever  since.  Consider  their  dlacrtminatory  or  preferential 
duties,  imperial  preference  pohcles.  such  as  the  Ottawa 
at.  naval-reserve  pay  to  ships,  oOcers,  and  crews: 


special  loan  grants  and  the  like 

Compare  the  loans  made  by  Qreat  Britain  with  our  own 
in^rm  Under  the  Trade  rmemoa  Acts,  the  British  have 
loaned  between  1932  and  IMS.  £37.487.745:  under  the  Irish 
Trade  Pscilities  Act  they  have  loaned  £14.909.237  between 
1923  aiMl  1934.  In  other  words,  they  have  loaned  $2064)00,- 
000  while  we  were  lending  about  $1M.MO,000.  Great  Britain 
advanced  in  addition  about  $50.0004)00  to  the  Cunard  line, 
about  fifty  million  for  a  scrap  and  build  program,  and  an- 
other £3.0004)00  for  tramp-ship  subsidy. 

Since  the  loans  mmtlonf^d  above,  f uztber  huge  rams  have 
been  guaranteed  under  those  British  and  Irish  acts.  Our 
loans  have  run  along  from  66%  to  75  peroect  d  the  total 
cosU.  Ttie  British  loans  have  been  based  upon  80  percent 
to  100  percent,  and  their  interest  charges  have  run  around 
3  percent. 

The  British  are  always  keen  to  promote  their  shipping. 
When  American  Interests  formerly  threatened  they  answ«^ 
with  an  advance  by  the  British  Government  of  fimds  to 
build  the  Lntttmia  and  the  Mcmretania  at  2% -percent  in- 
terest, and  provided  mail  oontracts  sod  naval-reserve  boun- 
ties to  amortlae  the  loan. 

Consider  other  nations.  France  has  ccoitinued  a  policy 
of  aid  from  the  days  of  Louis  XIV.  In  1935  French  sub- 
sidies totaled  around  $37,000,000.  with  $274)00.000  going  to 
four  lixtes. 

I  regret  that  I  cannot  go  at  this  time  more  fully  into  the 
benefits  gnmted  by  other  nations.  It  is  weU  known  that 
Prance  bore  practically  the  entire  cost  oi  building  the 
jVormoiuHe.  and  has  to  bear  now  a  large  part,  if  not  all. 
ot  the  cost  of  the  operaticm.  Every  maritime  nation  on  the 
face  of  the  ^obe  is  trying  to  promote  a  merchant  marine. 
It  r«nains  for  the  United  States  alone  to  muddle  sOcxig  with 
no  policy  except  a  policy  oi  destructian. 

[Here  the  gavel  felLl 

liCr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  In  the  Record  and  to  include 
therein  certain  excerpts  from  newspapers,  public  documents, 
aiKi  also  statistics  from  the  Uoyds*  Register  of  Shipping. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  ci  the  gentleman  from  THiginia? 

There  was  no  objection. 

Mr.  LUMjOW.  Mr.  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  New  York  [Mr.  Ctjuan]. 

Mr.  CULKIN.  Mr.  Speaker,  during  the  discussion  of  the 
amendment  offered  by  the  g«itleman  from  Iowa  [Mr. 
WtAnnf  1  I  queried  the  gentleman  from  Maine  on  the  effect  of 
the  f aihrre  to  make  provision  for  the  continuance  of  this  mail 
subsidy,  or  in  the  alternative  the  passage  of  subsidy  legisla- 
tion, and  the  effect  of  the  failure  of  those  two  procedures 
upon  the  future  of  the  American  merchant  marine.  The  gen- 
tleman from  Maine,  for  whom  I  have  the  higiiest  respect,  and 


who  has  made  a  diligent  inquiry  into  this  situation,  stated  it 
would  have  a  fatal  effect  upon  the  future  of  the  American 
mercliant  marine.  The  gentleman  is  sincere  and  well 
informed,  and  his  statement  was  absolutely  correct. 

The  genUeman  from  New  York  [Mr.  Marc.vntonio]  is  very 
solicitous  about  the  future  of  the  American  sailor.  I  do  not 
yield  to  him  in  my  desire  to  advance  the  welfare  and  economic 
standing  of  the  American  sailor,  but  I  may  say  now.  with  full 
knowledge  of  the  facts,  and  from  a  somewhat  expert  knowl- 
edge gained  by  service  on  the  Merchsmt  Marine  Committee, 
that  if  the  motion  of  the  gentleman  from  Iowa  prevails,  and 
the  Senate  fails  to  pass  subsidy  legislation,  tliere  will  be  no 
American  sailors  working  on  any  Aroerican  ships.  American 
tonnage  will  be  carried  imder  foreign  flags  and  there  will  be 
no  place  for  American  sailors  under  that  scheme  pf  things. 
Pending  the  passage  of  a  constructive  act  which  will  build  up 
an  American  pers<mnel  and  provide  proper  seagoing  environ- 
ment, adequate  pay  for  the  American  sailor,  and  also  safety 
at  sea,  the  present  maO  subsidy  should  be  continued  so  that 
our  flag  may  not  pass  from  the  sea. 
Mr.  WEARIN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CULKIN.  I  am  sorry,  I  cannot  yield  now. 
The  fact  is  that  at  the  present  time  men  who  are  deeply 
concerned  with  the  welfare  of  the  American  sailor  and  who  are 
not  tinged  with  "red"  realize  that  if  this  legislation  falls  in 
both  of  Its  phases  the  American  sailor  will  be  on  the  docks 
without  employment. 

I  am  deeply  sympathetic.  Mr.  Speaker,  with  the  necessity 
of  writing  legislation  which  contains  an  adequate  provision 
for  the  development  and  protection  of  American  peraonneL 
I  am  frank  to  say  that  the  message  of  the  President  in  this 
respect  was  not  broad  enough  to  meet  my  views.  The  sub- 
sidy legislation  for  which  I  voted  and  which  has  been  referred 
to  here  was  not  broad  enough  to  meet  my  views.  In  view  of 
the  fact  that  this  legislation  is  hopelessly  enmesiied  and  in  a 
pocket  in  the  Senate,  the  procedure  provided  by  this  com- 
mittee of  continuing  the  mail  subsidy  temporarily  is  sound 
and  should  be  carried  out. 

As  you  know,  every  nation  In  the  world  today  is  heavily 
subsidizing  Its  merchant  marine.  The  chairman  of  ttie  Com- 
mittee on  the  Merchant  Marine  has  referred  to  the  activities 
of  Prance,  Englft^d.  and  Japan.  You  know  that  if  we  are  to 
survive  as  a  nation  we  must  continue  our  merchant  mariiie, 
despite  the  sins  of  the  jMist  to  which  the  opponents  of  a  mer- 
chaint  marine  are  conthiually  referring. 

The  President,  with  full  power  to  do  so,  has  failed  to  cancel 
these  contracts.  The  Inference  is  he  does  not  And  them 
illegal  and  that  he  does  not  find  them  lacking  In  integrity. 
The  inference  is  plain  that  he  finds  their  continuance  neces- 
sary for  the  preservation  and  protection  of  the  American 
merchant  marine  and  for  the  purpose  of  keeping  the  Ameri- 
can flag  on  the  high  seas. 

I  beseech  you  gentlemen  on  both  sides  of  the  aisle,  for  the 
honor  of  America,  for  our  national  development,  in  the  in- 
terest of  the  farmer  who  has  crops  to  export,  to  get  back 
of  proper  sutisidy  legislation  at  the  appropriate  time  when 
the  Senate  has  composed  its  differences,  and  for  the  present 
at  least  to  continue  these  mail  subsidies,  so  that  the  seamen 
wh(xn  my  friend  from  New  York  [Mr.  Marcantonio]  is  so 
sohcitous  about,  and  for  which  solicitude  I  commend  him, 
may  not  be  thrown  out  on  the  docks  and  their  (H>Portumty 
for  employment  forever  destroyed. 

I  urge  the  Members  of  ihe  House,  in  the  name  of  America, 
which  is  being  outbuilt  in  freight  and  passenger  carriers  by 
Prance,  England.  Italy,  and  Japan,  not  to  permit  your  eyes 
to  be  closed  by  prejudice  or  passion,  but  to  get  back  of  the 
American  merchant  marine,  and  in  doing  so.  vote  down  the 
IM^erential    motion    of    the    gentleman    from    Iowa    IMr. 
Wearin]. 
Mr.  MORAN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CULKIN.    I  yield  to  the  gentleman  from  Maine. 
Mr.  MORAN.    Does  the  gentleman  agree  with  me  that 
the  present  system  has  not  produced  and.  presumably,  will 
not  produce  an  adequate  merchant  marine,  and,  therefore, 
some  new  policy  is  necessary? 
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Mr.  CULKIN.  I  agree  with  the  genUeman  on  that  propo- 
sition. We  cannot  return  to  the  old  state  of  things.  The 
operators  must  be  held  to  a  stricter  loyalty  to  America. 
That  can  be  accomplished  without  destroying  the  American 
merchant  marine,  which  both  the  gentleman  from  Maine 
and  myself  wish  to  conserve. 

Mr.  MORAN.     The  gentleman  and  I  are  in  accord  on  that 

point. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  New  York  [Mr.  Bacon]. 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks,  and  to  include  therein  certain  papers 
and  quotations  from  various  docmnents. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  this  should  not  be  a  partisan 
question.  I  believe  it  should  be  an  American  quesUon.  I 
frankly  admit  I  want  to  see  an  American  merchant  marine. 
I  frankly  admit  I  want  to  see  the  American  flag  on  the 
high  seas,  not  only  in  the  coastwise  trade  but  on  all  the 
seven  seas  of  the  world.  I  think  it  is  admitted  to  be  impos- 
sible to  maintain  an  American  merchant  marine  flying  the 
American  flag  without  some  kind  of  Oovemment  help. 

Whether  the  so-called  Jones-White  Act  is  the  ultimate 
solution  of  this  question  Is  something  we  should  not  con- 
sider in  adopting  a  conference  report.  I  think  it  is  admitted 
that  the  contracU  made  in  accordance  with  the  provisions  of 
the  Jones- White  Act  are  enforceable  in  the  Court  of  Claims, 
and  if  we  refuse  to  appropriate  the  money  the  shipping  con- 
cerns will  go  into  the  Court  of  Claims  and  collect  not  only 
Ihe  money  due  them  but  also  collect  damages;  and  I  believe 
whether  the  Jones-White  Act  is  the  proper  and  eventual 
solution  or  not.  we  ought  to  continue  to  pay  on  our  con- 
tractual obUgaUons  under  that  act  and  as  a  Congress  we 
ought  not  to  repudiate  a  legal  Government  contract.  Then 
let  us  in  this  Congress,  if  we  have  time,  or  in  the  next  Con- 
gress revamp  the  whole  proposition  so  we  may  have  a  real 
American  merchant  marine  on  the  high  seas. 

Mr.  Speaker,  my  interest  in  a  merchant  marine,  I  am 
frank  to  confess,  is  also  sentimental.  My  great-grandfather 
started  out  from  Cape  Cod  ^^en  he  was  17  yeare  of  age  and 
went  to  sea.  Before  he  was  21  he  was  a  second  mate  on  a 
ship  sailing  between  Boston  and  Canton,  China.  This  was 
in  about  the  year  1802.  By  the  time  he  was  27  he  was  cap- 
tain of  a  clipper  ship  that  sailed  from  Boston  to  China.  My 
grandfather  followed  him  and  also  went  to  sea  as  a  boy.  So 
I  come  from  a  line  of  old  Yankee  ship  captains  who  carried 
the  American  flag  from  Massachusetts  to  China  [applause], 
and  this  is  the  reason  I  have  a  sentimental  interest  in  seeing 
Uiat  the  American  flag  continues  to  remain  on  the  high  seas. 
In  those  days  90  percent  of  all  our  imports  and  exports  were 
carried  in  American  ships.  Those  were  the  days  of  wooden 
ships  and  iron  men.  We  have  h^n  ships  now.  Do  not  let 
us  be  wooden  men. 

Between  1820  and  the  Civil  War  in  1860  we  carried  70  per- 
cent of  all  our  imports  and  exports  in  American  ships.  In 
1914,  when  the  World  War  began,  we  were  carrying  9.7  per- 
cent of  our  Imports  and  exports,  and  our  foreign  trade  was 
controlled  by  our  competitors. 

This  is  not  a  partisan  question.  Let  me  read  you  what 
Thomas  Jefferson  said: 
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The  marketing  of  (xii  productions  wlU  be  at  the  mercy  of  anv 
?^'^^°lr  ^'h*^*^    *^    possessed    Itself   exclusively    of    the    means    of 

[Applause.] 

Thomas  Jefferson  was  the  flrst  American  President  who 
realized  the  importance  of  carrying  American  goods  in  Ameri- 
can ships  under  the  American  flag.  Woodrow  Wilson,  an- 
other great  Democrat,  was  one  of  the  strongest  Presidents  we 
ever  had  in  favor  of  an  American  merchant  marine. 

Something  has  been  said  here  about  the  matter  of  com- 
petition and  the  differential  between  our  ships  and  foreign 
ships.  Let  me  refer  to  some  actual  figures  which  I  have  ob- 
tained from  the  Shipping  Board.    For  example,  here  is  a  i 


Jimmary  of  capital  and  operating  differentials  on  a  Uhlted 
state*  vessel  of  11,900  gross  tons  and  a  British  vessel  of  the 
same  gross  tonnage. 

ITie  American  cost  was  $3,375,000.  They  were  both  built  In 
the  same  year,  and  the  British  cost  was  $2,250,000.  a  capital 
differential  in  favor  of  Great  Britain  of  $1,125,000  for  an 
identical  boat. 

*^}^K^  ^°^^  ^*^  ^*°**  *»*'  ^*o  its  operation.  We  find 
that  the  wage  differential  in  favor  of  the  British  boat  was 
$1,926.35  a  month.  ^^ 

In  other  words,  on  the  two  identical  boats  built  the  same 
year  the  wages  of  the  American  ship  per  month  was  $1^26.35 
greater  than  the  wages  on  the  British  ship. 

Let  us  go  further.  The  crews  were  about' the  same  in  num- 
ber. We  find  that  the  cost  of  food  given  to  these  American 
s^en  on  that  ship  was  $780.41  per  month  more  than  the 
food  given  the  same  number  of  seamen  on  the  British  ship 
Of  course,  these  differentials  would  have  been  greater  if  the 
foreign  boat  had  been,  for  examine,  Greek,  Norwegian,  or 
Japanese.  «— -• 

Let  me  give  you  another  one.  Here  is  the  case  of  two  other 
boats  built  the  same  year,  tankers,  both  apjHxjximately  10387 
dead-weight  tons.  Tlje  American  boat  cost  $1,142^70  and 
the  British  boat  cost  $758,000,  a  difference  of  $384,570  in 
favor  of  the  British  boat,  »«",««  *« 

Now,  look  at  tlie  wage  difference.   The  wages  on  tlie  Ameri- 
can vessel  was  $1,570  per  month  more  ♦>^«"  the  wages  oald 
on  the  British  boat.    [Applause.] 
THere  the  gavel  feU.] 

Mr.  LUDLOW.  Blr.  SpeaJcer,  I  yield  5  minutes  to  the  gen- 
tleman from  Alabama  [Mr.  BsmoaKAs]. 

1^  BANpEAD.  Mr.  Speaker,  during  my  eariy  yean  of 
jervlce  in  the  House  I  was  a  member  of  the  Committee  on 
Merchant  Marine  and  Fisheries.  During  that  service  al- 
though I  am  a  landlubber  by  Wrth  and  residence,  I  took  a 
great  interest  in  the  development  of  a  merchant  m^rtpy 

I  think  I  know  something  about  the  problems  and  the  diffi- 
culties and  about  the  conditions  that  prevaU  against  the 
successful  operation  of  an  American  merchant  marine. 

I  think  there  is  no  question  of  more  supreme  natlcmal  im- 
portance to  aU  sections  of  the  country,  not  only  on  the  sea- 
coast  but  in  the  interior,  than  for  America,  at  aU  times,  to 
have  at  least  a  fairly  adequate  merchant  marine,  manned  by 
American  saUors,  under  the  American  flag,  and  carrying  a 
legitimate  proportion  of  our  own  commerce  to  the  markets 
of  the  world. 

I  hope  we  are  also  approaching  the  time  when  there  will  be 
a  great  restoration  of  the  volume  of  our  export  trade  Un- 
fortunately during  the  past  few  years  it  has  been  greatly 
diminished,  down.  down.  down,  until  it  has  almost  disap- 
peared. I  am  one  of  those  who  believe  that  industrial  pros- 
perity in  America  is  largely  based  upon  a  large  volume  of 
export  foreign  trade,  because  I  know  that  the  men  who  pro- 
duce articles  for  export  compose  several  million  of  our 
employable  workmen  who  are  now  out  of  work. 

What  is  the  issue  presented  by  this  motion?  In  essence  it 
is  purely  a  proposition  of  the  Government  of  the  United 
SUtes  carrying  out  the  contractual  obligation  with  those 
(H)erators  of  American  ships  which  are  carrying  the  mail 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  genUeman 
yield? 

Mr.  BANKHEAD.    No.    I  am  sorry;  I  do  not  have  time. 

Whether  or  not  it  is  an  unwise  policy  which  we  have  em- 
barked upon  is  beside  the  issue.  Whether  or  not  there  is 
now  pending,  with  extreme  possibility  of  passing  shortly,  a 
new  merchant  marine  bill  involving  swne  principles  of  sub- 
sidy is  beside  the  issue.  But  here  we  are  confronted  with 
what,  hi  my  opinion,  is  a  plain  contract,  in  which  the  Post 
Office  Department  of  the  United  States  is  obUgated  to  pay 
these  men  during  the  period  of  these  contracts  a  specific  siun 
of  money  for  services  to  be  performed  by  Jthfsm.  If  that  is 
not  the  Issue,  then  what  is  the  issue? 

Mr.  WEARIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  No.  I  cannot  yield.  ITie  genUeman 
has  had  a  fair  opportunity  to  present  his  views.  If  I  had 
more  time,  I  would  be  glad  to  yield. 
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Probably  Uie  qmstkn  ivhlch  the  gcnaeman  wished  to  pro- 
pound woald  be  tbe  question  of  fnuidulent  contracts.  That 
has  been  answered,  "niosc  contracts  have  not  been  canceled. 
They  are  an  existing  obligation,  and  I  think  the  attUnde  of 
the  House  committee  on  this  proposition  Is  a  sound  and 
correct  oi».  In  other  words,  untU  those  obligations  are 
canceled,  or  until  some  new  method  or  contract  Is  estab- 
Uihed  to  meet  tbe  existing  situation,  then  certainly  we  can 
do  no  less,  as  an  honest  goremment.  than  to  carry  out  cur 
promise  to  pay  these  men  during  the  existence  of  these 
contracts. 

Mr.  COIDES.    Mr.  Speaker,  will  the  gentleman  yield? 

The  SPEAKER.    The  time  of  the  gentleman  has  expired. 

Mr.  BANKHEAD.  I  am  sorry.  If  I  bad  more  time,  I 
would  be  glad  to  answer  the  gentleman. 

Mr.  LDDIOW.  Mr.  Speaker,  I  yield  9  minutes  to  th« 
gentleman  from  N^w  York  [Mr.  Tisnl. 

Mr.  COU3EN.  Mr.  Speaker,  wUl  the  gentleman  yield  for 
a  brief  questlon7 

Mr.  TABER.    I  yield  for  a  brief  question. 

Mr.  COliTKN.  I  call  attention  to  the  statement  of  our 
**«i«^nt  ooUeagne  (Mr.  Bsoowl  that  In  his  comparison  of 
wages  and  cost  of  ships  he  took  a  foreign  competitor  which 
pays  the  highest  wages  In  the  world  outside  of  the  United 
States.  In  Scandinavia.  Italy,  and  Prance  tbe  wages  and 
cost  of  ships  are  much  less  than  in  England 

Mr.  BACON.    The  gentleman  Is  qiiite  correct. 

Mr.  TABER.  Mr.  Speaker,  I  win  be  unable  to  yield  any 
further  because  1  only  have  a  few  minutes. 

Personally  I  am  supporting  the  poelUon  which  the  chair- 
man of  the  committee  lUr.  Iajvlow]  took  when  he  made  the 
motion  that  the  House  insist  upon  its  position.  I  hope  the 
House  <a  Representatives  wffl  support  that  motion.  I  want 
to  can  your  attention  to  a  few  facts.  The  object  of  this 
Senate  amendment  Is  to  wipe  out  about  twenty -one  or 
twenty-two  minion  dollars  ot  appropriation  which  the  House 
carried  In  the  Treasury-Post  Office  bUl  to  meet  the  contrac- 
tual obligations  of  the  Oovemment  under  these  ship-subsidy 
contracts.  What  the  object  of  the  Senate  was  in  striking 
out  this  proposltlcm  I  do  not  know,  because  they  have  before 
thfm^  reported  by  tbe  Senate  Commerce  Committee,  abso- 
lutely no  bill  to  meet  the  ship-subsidy  situation.  To  my 
mind.  It  is  absolutely  essential  that  this  Government  main- 
tain ships  on  the  seas.  I  believe  in  economy  Just  as  much 
as  any  man.  and  win  go  Just  as  far  as  any  man  to  promote 
economy  in  the  United  States,  but  our  foreign  trade  is  abso- 
lutely dependent  upon  American  ships  on  the  seas.  If  we 
do  not  have  those  ships  on  the  sea.  the  freight  rates  dis- 
criminate against  American  goods  going  to  other  vcrta  and 
In  fav«'  of  foreign  goods  onnlng  to  American  ports  and  else- 
where, and  we  have  no  recourse  except  to  have  either  Oov- 
emment-owned  ships  or  Government  subsidies,  Just  like 
other  countries  have. 

Frankly  I  am  not  Just  satisfied  with  the  type  of  subsidy 
and  the  type  of  operation  we  have;.  I  believe  we  dnnld  have 
a  better  one,  but  this  Is  the  kind  we  have  and  it  is  the  only 
opportunity  to  have  any. 

Now,  what  Is  the  situation?  The  Congress  of  the  United 
States  3  years  ago  passed  a  MU  which  gave  the  President 
the  power  to  cancel  these  coiUracts.  After  careful  investi- 
gation by  the  Postmaster  General  not  one  single  contract 
has  been  eanceJed.  The  Postmaster  G«ieral's  oiBce  has  told 
our  committee  when  we  have  had  them  before  vts  that  they 
did  not  have  any  evidence  on  which  to  cancel  these  con- 
tracts. 

Here  Is  the  pfcture.  The  gentleman  from  Indiana,  Mr. 
Lm»Low,  win  read  to  you  shortly  a  letter  from  the  Ccanp- 
troller  General  of  the  United  States.  I  want  to  call  atten- 
tion to  a  word  or  two  of  that  letter  only,  because  I  do  not 
want  to  trespass  on  what  the  gentleman  from  Ixuliana  will 
give  you.  The  Comptroller  General  says  that  the  Treasury 
would  be  permitted  to  pay  oat  of  whatever  funds  are  ap- 
propriated here  $14,300,000.  Ev«n  if  the  moUon  of  the 
gentleman  from  Iowa  were  carried,  the  whole  of  that  money 


could  be  used  for  the  purpose  of  paying,  as  far  as  it  would 
go,  the  Govemmeirt's  obligation.  In  other  words,  the  adop- 
tion of  the  Senate  amendment  means  a  mess  of  the  worst 
kind;  a  mess  where  some  of  these  people  can  be  paid  and 
others  cannot  be  paid.  In  other  words,  it  is  all  mixed  up. 
The  only  thing  we  can  do,  and  do  fairly  and  honestly,  is  to 
vote  "no"  on  the  motion  of  the  gentleman  from  Iowa  to 
recede  and  concur  in  the  Senate  amendments  and  send  the 
matter  back  to  the  Senate  and  let  them  withdraw  that 
amendment. 

I  do  not  believe  the  House  of  Representatives  should  at- 
tempt to  create  a  situation  where  we  are  trying  to  get  out 
ot  paying  our  contractual  obligations. 

If  we  get  out  of  them,  one  immediate  result  will  be  a 
default  upon  $53,000,000  of  contracts  which  have  been  made 
with  the  Shipping  Board  for  the  purchase  of  ships,  and 
upon  which  the  shippers  are  paying  their  installments  and 
their  Interest,  meaning  altogether  right  there  $4,000,000. 
$5,000,000.  or  $8,000,000  of  loss  Immediately— at  least  one- 
third  the  amount  of  this  appropriation— and  this  will  be  a 
recurring  item. 

On  top  of  all  that  we  have  another  situation.  Our  .ships. 
It  is  true,  are  not  so  good  as  I  wish  they  were.  At  the  same 
time,  since  this  operation  has  been  commenced  and  these 
contracts  have  been  In  force,  we  have  put  on  the  sea  two 
of  the  finest  trans- Atlantic  ships  In  the  world,  the  Wash- 
inffton  and  the  Manhattan:  and  It  Is  worth  a  good  deal  to 
us  to  have  them  on  the  sea.  In  addition  to  that,  when  I 
came  to  Wsshington,  first  it  was  costing  us  for  Government 
operation  of  the  Shipping  Board,  in  one  way  or  another, 
practically  $100,000,000  a  year.  The  result  of  this  operation 
and  these  contracts  and  the  things  that  have  been  done  in 
between  has  been  to  cut  down  this  expense  from  $100,000.- 
000  to  $25,000,000  a  year.  That  is  the  way  It  works,  and 
that  Is  the  way  It  would  work.  It  will  cost  you  an  awful 
lot  more  to  have  Government  operation  than  it  will  to  have 
these  contractual  subsidies.  I  want  to  get  out  of  It  and  give 
decent  service  the  best  and  the  cheapest  way  we  can.  I 
hope  that  when  you  come  to  vote  on  this  proposition  that 
you  will  vote  "no"  on  this  motion  to  recede  and  concur  and 
will  insist  on  the  House  position. 

Mr.  LUDLOW.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  New  York  [Mr.  MxabI. 

Mr.  MEAD.  Mr.  Speaker,  I  favor  the  position  taken  by 
the  members  of  the  Ai;H;>ropriations  Committee,  because  this 
is  not  a  time  to  legislate.  When  that  time  comes  we  can 
correct  such  evils  as  in  our  Judgment  exist.  I  also  favor 
the  elimination  of  this  postal  subsidy  whenever  that  Is  pos- 
sible. But  I  want  to  say  in  pa-sslng  that  the  present  admin- 
istration of  the  Post  OlBce  Department,  together  with  the 
cooperation  of  the  subcommittee,  has  pared  down  the  appro- 
priation for  the  mail  subsidy  approximately  $3,000,000  In  the 
last  3  years.  The  Department  15  doing  excellent  work.  By 
investigating,  by  inspecting  ships,  and  in  other  ways,  the 
postal  officials  have  achieved  a  maximnm  saving  under 
existing  conditions. 

There  are  two  ways,  as  I  see  It.  to  correct  the  evils  that 
have  been  mentioned  In  this  debate:  If  there  are  violations 
of  law  not  properly  attended  to  by  the  agencies  of  the  Gov- 
ernment which  should  deal  with  them,  the  matter  should 
be  made  the  subject  of  investigation  by  a  committee  of 
Cmigress.  Secondly,  a  new  law  should  be  brought  in  here 
before  we  disturb  the  contractual  relations  and  produce  a 
chaotic  condition  in  the  dispatch  and  delivery  erf  the  United 
States  malls.  In  view  of  the  splendid  record  accomplished 
so  far  by  the  Post  Office  Depeirtment  and  by  the  House  com- 
mittee, I  feel  we  ought  to  act  favorably  upon  this  conference 
report  as  presented  by  the  chairman  of  the  subcommittee, 
and  then  let  us  make  an  effort  to  bring  out  new  legislation 
to  WMTect  such  ills  as  we  believe  exist  in  our  merchant 
marine.  I,  for  one,  favor  taking  this  subsidy  out  of  the 
Post  Office  Department,  where  it  is  now  a  direct  charge 
against  that  service.  However,  until  such  legislation  is 
brought  In  for  our  conslderatioo,  I  believe  we  ought  to  su];>> 


port  the  positicHi  taken  by  the  ccmmittee.  They  considered 
this  matter  in  conference  and  prepared  a  rejwrt  which,  in 
my  judgment,  squares  with  existing  conditions. 

The  present  administration  of  the  Post  Office  Department 
had  one  of  these  ocean-mail  contracts  eliminated  by  mutual 
agreement.  A  legislative  committee  of  the  House  recom- 
mended that  the  Seatrain  contract  be  abrogated.  That 
contract  has  never  gone  into  effect. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Speaker,  I  yield  2  additional  minutes 
■  to  the  gentleman  from  New  York. 

Mr,  MEAD.  I  believe  that  under  existing  conditions  we 
are  carrying  the  mails  in  American  bottoms,  aiding  our 
American  merchant  marine  in  a  most  economical  and  effi- 
cient manner.  I  hope  that  legislation  will  be  presented  to  us 
before  the  termination  of  this  session  so  that  we  may  be  able 
to  correct  coodltions  which  we  know  merit  consideration  and 
correction,  but  we  have  before  us  nothing  but  a  conference 
report  the  rejection  of  which  wIU  mean  a  test  case  between 
the  Oovemment  and  those  contractors  carnrlng  the  mails. 
Rejection  of  the  report  wlU  result  in  a  chaotic  condition  so 
far  as  the  dispatch  of  the  mail  is  concerned.  I  believe  we 
ought  to  await  that  better  oppcntunity  which  wlU  come  to  us 
in  a  legislaUve  way  when  a  biU  is  reported  by  the  Senate 
committee  bearing  upon  this  subject. 

The  Appropriations  Committee  in  charge  of  this  bin  have 
gone  as  far  as  possible.  Ttity  have  accomplished  everything 
they  possibly  could  within  the  existing  law.  and  not  until  we 
change  the  law  is  It  time  for  us  to  find  fault  and  differ  with 
the  committee  in  the  event  they  are  not  doing  their  level 
best  to  carry  out  Its  provisions. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Speaker.  I  shall  use  the  remainder  of 
my  time  myself,  and  request  the  Chair  to  notify  me  when  I 
shall  have  consumed  9  minutes. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks In  the  Record  and  to  include  therein  certain  letters 
from  high  governmental  officials  bearing  upon  the  subject 
matter  of  ocean-mail  contracts. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUCAS.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  LUDLOW.  I  would  Iflce  to  yield;  I  would  like  to  be 
courteous;  but  I  have  such  limited  time  that  I  must  ask  the 
gentleman  first  to  let  me  ]MXx:eed  with  my  statement. 

Mr.  Speaker,  this  is  a  very  Interesting  subject  to  discuss, 
and  I  have  tried  to  be  very  kind  in  yielding  to  all  gentlemen 
who  desired  to  be  heard,  so  that  I  have  whittled  down  my  own 
time  to  almost  the  vanishing  point.  For  this  reason  I  re- 
spectfully request  that  I  be  permitted  to  proceed  without 
interruption  during  the  few  minutes  at  my  disposal. 

Mr.  Speaker,  I  fiixd  myself  torn  by  conflicting  emotions  in 
respect  to  this  ocean-mail  question.  I  agree  absolutely  with 
the  objective  that  is  sought — ^the  complete  divorcement  of  the 
carriage  of  ocean  mail  from  merchant  marine  subsidy — while 
at  the  same  time  I  disapprove  the  irregular,  strong-arm,  revo- 
lutionary means  by  which  it  is  proposed  by  another  branch 
of  Congress  to  attain  that  objective. 

For  the  information  of  Members  I  wish  to  make  a  brief. 
concise  statement,  showing  the  present  status  of  this  par- 
ticular matter.  Tlie  act  of  1928,  imder  which  these  ocean- 
mail  contracts  have  been  executed  and  enforced  during  the 
last  8  years,  is  to  a  large  extent  a  misnomer.  In  legisla- 
tive history  and  the  general  understanding  among  our 
people  It  is  tied  in  with  the  Postal  Service,  but  really  its 
major  significance  is  in  the  fact  that  it  is  the  vehicle  for 
carrying  a  large  subsidy  to  steamship  companies — a  subsidy 
which,  roughly  speaking,  amoimts  to  10  times  the  size  of 
the  appropriation  that  would  be  required  to  carry  the  same 
volume  of  ocean  mail  if  there  were  no  subsidy  involved. 

Forty-three  contracts  are  now  in  existence  under  this 
statute  of  1928,  and  on  the  basis  of  100  percent  performance 


the  Govenmient  would  be  obligated  to  pay  the  steamship 
companies  something  in  excess  of  $33,000,000  during  the 
fiscal  year  1937.  To  a  certain  extent  there  is  administrative 
leeway  to  reduce  the  amount  where  the  steamship  com- 
panies do  not  meet  all  of  the  statutory  requirements  and  the 
Budget  Bureau  added  its  own  arbitrary  cut  so  that  the 
estimate,  when  It  reached  our  subc«nmittee.  provided  for  a 
minimum  appropriation  of  $26,500,000  as  being  necessary  to 
discharge  the  Govenuneiit's  obligati(»is  under  the  ocean-mail 
contracts  during  the  next  fiscal  year. 

The  House  Appropriations  Subcommittee  approved  this 
amount  on  the  theory,  which  up  to  that  time  had  never 
been  challenged  or  disputed,  that  as  an  approiylatii^  com- 
mittee it  had  no  authority  to  annul  existing  law  and  that 
money  must  be  provided  to  pay  these  contractual  obliga- 
tions as  long  as  the  so-called  Merchant  Marine  Act  of  1928 
remains  mi  the  statute  Ixx^.  There  Is  nothing  in  the  his- 
tory (»■  precedents  of  Congress  that  told  us  that  we  might 
take  action  which  in  effect  would  nullify  the  act  ot  1928 
by  denying  the  funds  to  carry  out  the  contracts  legaUy 
executed  imder  it. 

The  House  sustained  our  viewpoint  and  the  PostofBce  and 
Treasury  Departments'  approprlatlcm  blU  for  the  fiscal  year 
1937.  as  it  passed  the  House  and  went  over  to  the  Senate, 
carried  the  Budget  item  of  $26,500,000  for  the  ocean-mail 
contracts. 

When  the  bill  reached  the  Senate  Committee  on  Appro- 
priations that  committee  struck  out  the  specific  Item  of 
$26,500,000  for  transportation  of  mail  under  the  ocean-mail 
contracts  and  added  $4,500,000  to  the  item  of  $9,450,000  in 
the  bill  for  carrying  ocean  mail  on  a  poundage  basis.  By 
so  doing  the  committee  undertook  to  squeeze  $22,000,000 
of  subsidy  out  of  ocean-mail  transportation,  the  admitted 
purpose  being  to  hasten  the  enactment  of  a  new  ship  subsidy 
bill  which  would  subsidize  the  merchant  marine  on  a  basis 
entirely  free  and  Independent  from  the  Postal  Service. 

The  Senate  adopted  the  views  of  its  Appropriaticms  Com- 
mittee and  thus  the  issue  was  squarely  presented  in  confer- 
ence between  the  Senate's  position  and  the  House's  position 
on  this  matter.  After  an  animated  discussion  in  conference, 
the  Senate  conferees  refusing  to  yield,  your  cwiferees  have 
brought  the  issue  back  to  this  chamber  for  a  vote  of  the 
House. 

The  gentlemen  who  are  tussociated  with  me  on  tbe  con- 
ference committee  will  speak  for  thsnselves  In  voicing  their 
opinions  of  the  Merchant  Marine  Act  of  1928.  For  myself 
alone  I  wiU  say  that  if  I  had  been  a  Member  of  Congress 
when  it  was  passed  I  would  have  voted  against  It  and  I  would 
gladly  vote  this  instant  for  its  repeal. 

To  hang  a  huge  subsidy  on  the  fiction  of  carrying  the  malls 
is  to  my  way  of  tiiinking  a  base  deception.  There  is  tibout  it 
a  certain  tincture  of  fraudulent  pretense  when  the  Amprirun 
pe<^le  are  led  to  believe  that  they  are  paying  a  large  sum  for 
carrying  the  ocean  mail  when,  as  a  matter  of  cold  fact,  a  rela- 
tively small  part  of  the  expenditure  is  for  mitn  service  and  a 
very  large  part  of  it  goes  into  tbe  coffers  of  steamship  com- 
panies.   I  confess  that  the  word  "subsidy"  grates  on  my  ears. 

It  seems  to  me  almost  a  hateful  word,  something  synony- 
mous with  special  privilege.  Under  our  American  form  of 
government  special  privilege  should  not  be  allowed  to  enter. 
Certainly  it  is  outlawed  by  the  philosophy  of  lliomas  Jeffer- 
son, to  whom  we  on  this  side  of  the  Chamber  profess  our 
allegiance. 

Entertaining  these  beliefs  I  would  hasten  the  day,  if  I 
could,  when  there  will  be  a  complete  divorcement  of  the 
mail  service  and  ocean  subndies  but  I  question  whether  the 
end.  desiraUe  as  I  believe  it  to  be.  would  justify  the  means 
by  which  the  Senate  proposes  to  bring  about  this  separation. 

However,  the  merit  or  demerit  of  the  Merchant  Marine  Act 
of  1928  is  not  the  question  involved  here  today.  Tlie  questix>n 
is  whether  it  is  wise  or  justifiable  for  the  Govermnmt  to 
repudiate  contracts  that  have  been  legally  authorized  and 
executed. 
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What  the  Senate  proposes  Is  nothing  less  than  a  cae&arlan 
operation,  the  Lke  of  which.  I  beheve.  has  never  been  wit- 
nessed in  legislative  annals.  If  we  establLsh  such  a  prec- 
edent I  am  wondering  how  often,  and  In  what  embarrassing 
ways.  It  will  arise  to  haunt  us  in  the  future.  Can  an  ap- 
propriations committee,  by  arbitrarily  exercLsing  its  power 
of  w.tiiholdin«  funds,  nullify  an  act  of  Conirrcss,  thus  to  all 
Intents  and  purpof^es  destroying  that  act  as  completely  as  if 
It  had  been  rrpcaled  by  another  act  of  Congress? 

Take,  for  iniUince,  the  Social  Security  Act,  It  makes  cer- 
tain speculc  appropriations  to  carry  out  the  purposes  men- 
tioned in  the  act — $8,000,000  In  one  paragraph,  12,000,000  in 
another,  and  so  forth.  Could  members  of  the  Approprl- 
tions  Committee  say,  "We  do  not  like  the  Social  Security 
Act  and  we  will  not  appropriate  any  money  to  enforce  it." 
There  is  an  even  stronger  reason  why  we  should  not  as- 
sume such  an  attitude  in  reference  to  the  Merchant  Marine 
Act,  for  in  the  latter  instance  binding  contracts  have  been 
entered  Into  in  good  faith"? 

If  members  of  the  Appropriations  Committees  were  to 
say  that  and  Congress  were  to  back  them  in  that  attitude. 
what  would  become  of  orderly  legislative  procedure?  Would 
we,  or  could  we,  ever  know  that  any  legislative  act  that 
Congress  might  pass  would  be  safe  from  annulment?  With 
such  a  situation  and  precedent  staring  us  in  the  face.  I 
doubt  whether  the  ccesarean  operation  performed  by  the 
Senate  on  the  ocean-mail  contracts,  in  order  to  bring  about 
the  birth  of  a  new  ship- subsidy  law.  is  justified.  As  much 
as  I  would  like  to  see  *he  existing  hybrid,  deceptive  system 
of  ocean-mail  contracts  abolished,  I  cannot  convince  myself 
that  the  end  would  Justify  the  means. 

I  am  thinking,  too.  of  other  consequences  of  the  proposed 
annulment  of  the  ocean-mail  contracts  through  enforced 
starvation  and  I  am  wondering  whether  we  would  not  find 
that  we  have  made  a  very  bad  bargain  before  we  get  through 
with  it.  Undoubtedly  lawsuits  would  pile  up  for  recoveries 
under  the  contracts. 

It  could  hardly  be  pleaded  that  the  contracts  are  non- 
enforceable  on  account  of  fraud,  as  the  President  long  had 
the  authority  to  cancel  these  contracts  for  fraud  or  for  any 
reason  whatsoever  which  he  conceived  to  be  in  the  public 
interest,  and  he  never  exercised  that  authority  in  a  single 
solitary  instance.  If  Government  contractual  obligations 
mean  anything,  there  Is  no  reason  to  doubt  that  the  steam- 
ship companies  would  be  entitled  to  heavy  recoveries. 

This  problem  is  one  of  many  faces  and  angles  and  one 
of  its  facets  has  to  do  with  the  loans  made  by  the  United 
States  Shipping  Board  to  these  ocean-mail  contractors. 
Seventeen  companies,  holdmg  21  of  the  most  impor- 
tant ocean-mail  contracts,  owe  the  United  States  Govern- 
ment $83,387,904.73  on  construction  loans.  If  money  is 
not  appropriate  to  pay  the  ocean-mail  contracts  the  Ship- 
ping Board  estimates  that  $52,500,000  of  these  loans  will  be 
immediately  defaulted,  with  a  prospect  that  a  considerable 
part  of  the  remaining  $30,887,000  will  be  defaulted  later. 
This  can  have  but  one  result — a  large  part  of  this  shipping 
will  be  thrown  back  on  the  Oo\'emment,  to  be  tied  up  In 
our  harbors  and  rot  as  so  much  junk. 

Your  conferees  leave  the  decision  with  yt>u.  After  all.  it 
is  a  matter  for  the  House  to  decide.  If  subsidies  could  be 
divorced  from  the  mail  service  without  the  serious  conse- 
quences and  repercussions  that  undoubtedly  would  result 
from  this  drastic  Senate  action  I  would  give  the  program 
my  personal  blessing,  but  I  am  fearful  of  what  will  happen 
if  we  follow  this  uncharted  course.  Under  the  circum- 
stances it  is  my  belief,  and  I  think  I  reflect  the  views  of  the 
other  House  conferees,  that  the  normal  way  is  the  best  way, 
and  that  safety  and  prudence  suggests  that  we  continue  the 
ocean-mail  appropriation  for  1  more  year,  thus  affording 
time  to  enact  a  new  merchant  marine  subsidy  law  and  work 
out  the  problem  In  an  orderly  manner  with  full  protection 
to  the  rights  of  both  the  contractors  and  the  Government. 

In  my  opinion  the  Government  ought  to  meet  its  obliga- 
tions under  these  contracts  until  the  Merchant  Marine  Act 
of  1928  is  repealed.    IluU  is  the  just  thing  to  do;  it  is  the 


right  thing  to  do.  By  withholding  the  appropriation  until 
the  matter  is  adjusted  in  this  way  we  will  be  inviting  re- 
prisals which,  in  the  long  run.  if  I  am  not  mistaken,  will 
pile  a  cost  and  a  burden  on  the  Government  several  time* 
the  amount  involved  in  this  appropriation.  To  my  mind 
repudiation  would  not  only  be  wrong  and  unethical,  but  it 
would  be  a  very  bad  bargain  from  the  Government's 
standpoint. 

With  the  prrmi.'slon  of  the  Hou^e  I  submit  herewith  cor- 
respondence with  Postmaster  General  Farley,  J.  C.  Peacock, 
Director  of  the  Shipping  Board,  and  Comptroller  General  Mc- 
Carl.  which  has  an  illuminating  bearing  on  this  question. 

These  letters  are  as  follows: 

OmCE    or   THE    POSTMASTEB    OEmOIAL, 

Wash-tngton.  D.  C,  Idaj/  2,  1938. 
Hon.  Loris  Ludlow, 

Committee  on  AppropriatUyru,  House  of  Representatives. 
Mt  Dea£  Mr.  LnoLow:   This  is  Ln  reply  to  your  letter  of  April  30, 
1936.  addressed  to  the  Hon.  Harllee  Branch,  Second  Assistant  Post- 
master General,  stating  that  the  Senate  struck  out  the  appropria- 
tion for  the  ocean-mail  contracts  and  provided  in  lieu  thereof  an 
appropriation  of  $4-500.000  to  carry  on  the  ocean  mall  on  a  strictly 
poundage  basis,  and  requesting  advice  as  to  what  would   be  the 
effect    of   withholding    thl.s   appropriation    as   far    as    the    interests 
'  of    the    tJnited    States,    particularly    the    interests    of    the    Postal 
1  Service,  are  concerned. 

A  sum  of  approximately  $4,500,000  will  be  needed  for  carrying 
the  mails  on  a  strictly  poundage  basis.  It  Is  believed  In  the 
Department  that  the  efficiency  of  the  mall  service  will  not  be 
affected  in  the  least  if  Congress  provides  that  sum  for  carrying 
the  mails  on  a  poundage  basis.  The  remainder  of  the  appropriation 
Is  a  subsidy  to  the  holders  of  ocean-mail  contracts. 

The  PoKt  Office  Department  is  primarily  concerned  with  the 
transportation  of  malls  and  cannot  undertake  to  express  an  opinion 
as  to  the  amount  of  any  subsidy  that  should  be  provided  for  a 
merchant  marine  or  the  effect  in  detail  of  eliminating  subsidies 
from  the  pre;-ent  appropriation.  It  would  seem  to  me  that 
whether  subsidies  are  to  be  provided  for  under  the  present  laws 
Is  a  question  for  the  determination  of  Congress  Itself. 
Sincerely  jours, 

James  A.  FARtrr, 
Postmaster  GeneroL 

dzpaetme^ft  of  commerce, 
TJnttfd   States   Shipping   Board   Bureau, 

Washirujton,  March  16,  1936. 
Hon.  LotJTS  Ludlow, 

House  of  Rt'prescntativcs.  Washington,  D.  C. 
My  De.\r  Co.ngressma.v  :  In  response  to  your  Inquiry.  I  find 
that  at  March  15.  1936,  18  lines  holding  21  ocean-mall  contructa 
were  Indebted  to  this  Bureau  on  unpaid  construction  loans  aggre- 
gating $84.104,932  86.  I  am  enclosing  a  statement  showing  the 
outstanding  loans  of  each  company. 

These  loans  relate  to  vessels  which  have  already  been  con- 
structed while  of  course  the  construction  subsidy  provisions  of 
the  pending  subsidy  bill  would  apply  only  to  new  construction. 
If  all  ocean-mail  contract  payments  should  be  terminated  without 
some  provision  for  adjustment  of  exLstlng  construction  loans  as 
is  contemplated  in  S.  3500.  our  best  estimate  is  that  approximately 
$53,000,000  of  the  above  loans  might  Immediately  default,  and  It 
is  of  course  pos.sibie  that  some  indeterminate  part  of  the  remaln- 
Lng  balance  of  $31,000,000   might  also  eventually  default. 

If  there  Is  any  further  information  that  I  can  furnish  yoii. 
please  let  me  know. 

Very  truly  yours. 

J.  C.  Peacock,  Director. 

Statement  of  canstniction  loans  outrtanding  Mar.  15.  1936.  to  com- 
panies holding  ocean-mail  contracts — unpaid  ctmstruciion  loans 
at  Mar.  15.  rJ3S 

Contractor : 

Export    Steamship    Corporation $5,444,025.00 

American  .South   African  Line 945  000  00 

Grace    Line,    Inc 1,718.325.00 

American  Scantic   Line,   Inc 544.713.50 

Colombian  Steamship  Co..  Inc 2,  85l!  750  00 

New  York  &  Cuba  Mail  Steamship  Co 2!  446  i;75  00 

Oceanic   Steamship    Co 8,' 755!  875  00 

Dollar  Steamship  Lines.  Inc.  Ltd 10,751.937.16 

American  Line  Steamship  Corporation 6.  669^  70o!  00 

Ml.sslssippl  Shipping  Co..  Inc 340 !  983.  94 

Panama  Mall  Steamship  Co 10.560  519  00 

United   Prult   Co ~  8  329  375  00 

United   States  Lines  Co '__'_Z'_  13!  51o!  53o' 00 

BaJtunore   Mali   Steamship   Co 6,  128,  906  26 

Eastern   Steamship   Lines,   Inc 3!933.  80000 

American  Diamond  Lines,  Inc 47o!  0«5  00 

Waterman   Steamship   Corporation.           _  g'^S  SC9  00 

Gulf  Pacific  Mail  Une,  Inc ....I."  76!614!oo 

Total g^  104,  932.  86 
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Dbpastmcnt  of  CoMinatcs, 
Ukttb)  States  SmmMo  Board  Bubkau, 

Washington.  May  1.  1936. 

Hon.   LOTTU  LVDLOW, 

Ilouae  of  Repre»mtative$.  Waahington.  D.  C. 

DBAS  Ms.  LtTBLOw:  Your  l«tt«r  of  April  SO,  Inquiring  m  to  the 
probable  elTect  of  the  Senate  ftmeDdment  which  would  eliminate 
the  approprlmtlon  for  the  ocean-nutU  contracts,  Is  st  hand. 

With  relstlvely  unimportant  exceptions  most  of  the  28  com* 
psnles  which  bold  the  43  existing  ocean -mall  contracts  are  In- 
debted to  the  Government  on  construction  loans  or  ship-sales 
mortgages,  or  both.  An  analysis  of  those  mortgages  therefore 
affords  a  very  (ood  picture  of  the  probable  cflact  of  the  elimina- 
tion of  this  appropriation. 

At  the  close  of  buslnass  last  night,  17  companies  holding  31  of 
the  most  Important  mail  contracts  owed  the  Oovermnent  con- 
struction loans  aggregating  $83,387,904.73.  Oiir  best  estimate, 
based  upon  long  acquaintance  with  financial,  traffic,  and  other 
conditions  affecting  those  operations,  U  that  within  a  very  short 
time  after  the  termination  of  the  ooean-mall  contract  payments 
11  companies  holding  13  of  these  contracts,  representing  approxi- 
mately $52,500,000  of  the  above-mentioned  indebt^ness,  would 
be  In  default  and  would  probably  find  it  necessary  to  turn  their 
fleets  back  to  the  Government  unless  the  mall  payments  are  re- 
placed by  some  other  substantial  subsidy.  The  cxirrent  indebted- 
ness of  ocean-mall  contractors  on  ship-sales  mortgages  Is  $12,984,- 
773  07,  and  on  the  same  basis  It  Is  estimated  that  a  large  part  of 
this  amount  would  also  be  defaulted  and  that  several  additional 
holders  of  mall  contracts  would  be  forced  to  turn  back  their 
ships. 

It  appears  Inevitable  that  if  the  mall-oontract  payments  are 
terminated  in  this  way.  a  very  large  proportion  of  the  privately 
owned  and  operated  fleets  which  have  been  built  up  under  the 
Merchant  Marine  Acts  of  1920  and  1928  will  revert  to  the  Govern- 
ment within  a  short  time  thereafter. 

In  this  connection  I  would  also  point  out  that  the  proposed 
elimination  of  this  appropriation,  even  though  It  be  not  carried 
through,  has  already  caused  Injury  to  the  American  merchant 
m.irlne.  We  have  received  several  reports  of  Its  being  used  as 
sales  talk  In  the  solicitation  of  traffic  for  foreign  lines.  As  you 
probably  know  bookings  are  crften  made  for  a  considerable  period 
m  advance  and  foreign  lines  have  apparently  not  been  slow  to 
capitalize  the  doubt  which  has  thus  been  raised  as  to  the  pos- 
sible continuance  of  the  operation  of  certain  of  our  lines. 

Might  I  also  call  your  attention  to  the  fact  that  the  possible 
enactment  of  new  subsidy  legislation  which  would  replace  the 
ocean-mail  contracts  with  more  direct  subsidies  affords  no  reason 
for  discontinuance  of  the  appropriation  in  question  for  the  com- 
Ine;  fiscal  year.  It  is  generally  recognized  in  all  the  proposed  bills 
that  the  transition  wotild  take  a  number  of  months  which  in  any 
event  would  carry  over  until  weU  after  June  30  of  this  year 
Omission  of  this  appropriation  would  therefor*  seriously  en- 
danger at  the  very  outset  a  successful  transfer  to  the  new  system 
of  sul)sldles.  Furthermore  both  the  subsidy  bill  which  was  passed 
by  the  House  at  the  last  session  and  that  which  was  recently 
reported  to  the  Senate  would  make  this  appropriation  available 
for  the  purposes  of  the  new  act.  Its  continuance  is  therefore 
highly  desirable  entirely  irrespective  of  whether  the  ocean-maU 
contract  system  Is  or  is  not  replaced  by  more  direct  subsidies 
Sincerely, 

J.  C.  Peacock.   Director. 

COMFTXOLLES    GENEXAL    OF    THE    UnTTED    STATES, 

„        ,  Washington.  May  4.  1938. 

Hon.  Louis  Ludlow, 

House  of  Representatives. 
Mt  Dear  Mr.  Ludlow:  I  have  your  letter  of  AprU  30,  as  follows: 
"The  Senate,  as  you  know,  struck  out  the  appropriation  for  the 
ocean-mall  contracts  and  provided   in  lieu  thereof  an  appropria- 
tion of  $4,500,000  to  carry  the  ocean  mail  on  a  strictly  po\uulage 
basis. 

"As  chairman  of  the  House  conferees  I  would  like  to  be  provided 
with  all  available  information  as  to  the  probable  consequences 
of  the  Senate's  action  If  It  should  prevail  In  the  final  adjustment 
of  this  matter. 

"Without  asking  you  to  commit  yourself  as  to  the  wisdom  or 
unwisdom  of  the  withdrawal  of  this  appropriation,  unless  you 
should  care  to  volunteer  an  opinion,  I  would  like  to  get  all  the 
Information  you  can  send  to  me  as  to  the  probable  effect  of  this 
proposed  action,  as  it  Is  an  important  matter  and.  without  preju- 
dice to  either  side  of  the  question,  1  would  like  to  know  as  nearly 
as  Is  humanly  ascertainable,  the  results  we  may  expect  if  this 
actlcm  Is  Uken.  I  need  all  the  light  it  is  possible  to  obtain,  so 
that  I  may  give  correct  information  to  the  House. 

"What  would  be  the  effect  of  withholding  this  appropriation, 
as  far  as  the  interests  of  the  United  States  are  involved? 

"In  cases  where  there  has  been  partial  fulfillment  of  contract 
what  would  be  the  process  of  settlement  for  performance  already 
rendered?  In  other  cases— that  is  to  say.  In  cases  where  claims 
may  be  filed  under  the  contracts — ^what  would  be  the  process  of 
determination?  What  would  be  the  sltuaUon  In  regard  to  loans 
made  to  the  ooean-mail  contractors  by  the  Oovemment? 

"I  would  greatly  appreciate  any  Information  you  may  send  to 
me  on  all  phases  of  this  subject  and.  of  course,  if  you  care  to 
express  any  opinion  your  views  woold  be  moat  welcome  and  I  will 
be  gratefxil  for  an  early  answer." 


r^Jj^  «ibmission  states  that  the  Senate  -stmet  out  the  appro- 
prlatlon  for  the  ocean-mall  contracu  and  provided  in  Ueu  thereoif 
an  appropriation  of  $4,500,000  to  carry  the  ocean  mall  on  a  strictly 
poundage  basis."  This  sUtemcnt  does  not  appear  to  be  ouite 
accurate.  *^  s"*«« 

Heretofore  the  Ck>ngmw  has  appropriated  by  separate  items  for 
transportation  of  foreign  malls,  that  U,  one  item  for  transporta- 
tion of  forclfcn  malls  luider  contracts  enUred  into  pursuant  to 
the  Merchant  Marine  Act  of  1W8,  and  a  separate  item  for  other 
'"ff**  o*  transporutlon— steamship  ^poundage  basis),  aircraft 
and  otherwise.    As  the  bUl.  H.  B.  10919,  wae  peaed  by  the  House 

°L?!fPr*"*°**"'**  *****  '°"'*  ^**  continued.  ta».aO0j0O0  being  pro- 
videdfor  transportation  tmder  such  contracu.  and  $9.AbOjOO0  tor 
trsji^x»rutkm  by  ether  means.  The  Senate,  bjr  amendmenu  48 
and  62,  eliminated  the  specific  Item  of  $20,0OOXK)O  for  transporta- 
tion under  ocean-mall  contracts.  Increased  the  amotmt  under  the 
other  item  from  $9,450,000  to  $14,200,000.  and  struck  out  the  lim- 
iting clause  employed  by  the  House  of  Represenutlves,  readln« 
as  follows:  "(exclusive  of  mall  carried  under  contracts  awarded 
under  the  provisions  of  the  Merchant  Marine  Act  of  1928)"  so 
that  said  Item  as  amended  by  the  Senate  (amendment  48)  reads 
as  follows: 

"Foreign  mall  transportation:  For  transporutlon  of  foreign 
maUs  by  steamship,  aircraft,  or  otherwise,  $14,300,000:  Pto- 
vided.     •     •     •." 

You  will  note  there  appears  no  limitation  on  the  uses  of  thu 
appropriation  item,  as  amended  by  the  Senate,  to  carry  the  ocean 
mall  "on  a  strictly  poundage  basis",  and  in  the  absence  of  such  a 
limitation  such  appropriation  would  be  available,  among  other 
things  and  while  It  lasts,  for  carrying  the  ocean  malls  under  con- 
tracts heretofore  entered  Into  pursuant  to  section  404  of  the  Mer- 
chant Marine  Act  of  1928,  some  of  which  have  several  years  yet  to 
run.    (See  list  of  contracts  in  S.  Doc.  No.  69,  72d  Cone.,  pn.  2  to  11  1 

You  ask; 

"What  would  be  the  effect  of  withholding  this  appropriation,  as 
far  as  the  interests  of  the  United  States  are  involved? 

"In  cases  where  there  has  been  partial  fulfillment  of  contract 
what  would  be  the  process  of  settlement  for  performance  already 
rendered?  In  other  cases— that  is  to  sav.  In  cases  where  claims  may 
be  filed  under  the  contracts— what  would  be  the  process  of  deter- 
mination?    •     «      •  "  *^ 

TTiere  appears  nothing  In  this  pending  appropriation  bill  pur- 
porting to  amend  the  provisions  of  the  Merchant  Marine  Act  of 
1928,  under  which  existing  ocean-mall  contracts  were  entered  Into, 
and  nothing  purporting  to  operate  upon  such  existing  contracts. 
Therefore,  the  condition  will  be,  if  the  measure  is  enacted  as 
amended  by  the  Senate,  that  the  appropriation  item  of  $14,300  000 
wui  be  available  for  lawful  payments  lor  transportation  of  foreign 
malls  by  steamship,  aircraft,  or  otherwise",  including  transporta- 
tion of  foreign  malls  under  lawful  contracto  entered  into  pursuant 
to  the  provisions  of  the  Merchant  Marine  Act  of  1928  and  If  the 
amount  appropriated  should  prove  to  be  insufflclent  there  would 
be  an  accounting  duty,  pursuant  to  the  provlslcms  of  section  4  of 
the  act  of  June  14,  1878.  as  amended  (U.  8.  C,  title  31  sec  714) 
to  examine  and  allow.  In  the  amount  appearing  legally'  due  such 
claims  as  might  result  for  services  rendered  under  ocean-mall 
contracts  and  certify  them  to  the  Congress  for  appropriations  with 
which  to  make  payment.  And  in  this  connection  see.  also,  section 
401  of  the  Merchant  Marine  Act  of  1928.  as  amended  (45  Stat  692) 
which  provides : 

"All  mails  of  the  United  BUtes  carried  on  vessels  between  ports 
which  It  Is  lawful  imder  the  navigation  laws  for  a  vessel  not 
documented  imder  the  laws  of  the  United  SUtes  to  carry  merchan- 
dise BhaU.  if  practicable,  be  carried  on  vessels  in  respect  of  which 
a  contract  Is  made  under  this  title." 

There  Is  another  phase  of  the  problem  which  apparently  should 
have  the  consideration  of  the  Congress — the  possible  early  deple- 
tion of  the  appropriation  through  payments  under  ocean-mail 
contracu  and  the  effect  of  such  depletion  with  respect  to  pay- 
ments for  other  means  of  transix>rtatlon  of  foreign  malls,  some 
of  which  may  not  enjoy  the  contractual  basis  entitling  to  allow- 
ance and  certification  of  claims  under  the  act  of  Jime  14,  1878. 

With  respect  to  how  loans  made  by  the  Government  on  vessels 
under  the  Merchant  Marine  Act  would  be  affected  by  the  with- 
holding of  amounts  becoming  due  under  ocean-mall  contracts — 
either  temporarily  pending  sufficient  appropriations  or  peima- 
nently  in  the  event  of  performance  and  failure  of  the  Congress  to 
appropriate  for  the  payment  of  the  certified  claUns  reported  to  it, 
I  would  suggest  you  seek  the  views  of  the  Secretary  of  Commerce, 
who  is  charged  with  administration  ot  that  portion  of  the 
Merchant  Marine  Act. 
Sincerely  yours, 

J.  R.  McCakl, 
ComptroOer  General  of  the  United  States. 

Mr.  Speaker,  I  move  the  previous  question. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabkr)  there  were — ayes  60,  noes  4. 

Mr.  MKIiARD.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  Is  not  a  quorum  present. 

Tlie  SPEAKER.  EMdently  there  is  not  a  quorum  present. 
The  DoOTkeeper  will  cloee  the  doors,  the  Sergeant  at  Arms 
will  notity  the  absent  Members,  and  the  Clerk  will  call  the 
ralL 
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The  question  was  taken;  and  there  were — yeas  302,  nays  13, 
not  voting  112,  as  follows: 


(RoU  No.  97) 
YEAS--  302 


Adair 

Ailfn 

Andrwsen 

Andrews.  N.  T. 

Aahbrook 

Ayem 

Baron 

RaiiJchead 

nardJ'n 

Barry 

Beam 

Be.lCT 

Birrmann 

Bindonjp 

BlacJiney 

B!and 

Blantoa 

Bioom 

Boykln 

Boylan 

Bniwii.  O*. 

Buchanan 

Buck 

Buckler.  ICLnn. 

Burch 

Bumham 

Cannon.  Mo. 

Cannon.  Wis. 

Carlson 

Carmich**! 

Carp<rnt«r 

Carter 

Cartwrtght 

Ca«*y 

Ca&t«now 

Chandler 

Church 

Citron 

Clark.  N.  C. 

Cochran 

CoCoe 

Coirten 

Caie.  Md. 

0>>.  N.  Y. 

Colmer 

Coolpy 

Coopx-r.  Tenn. 

CcisteUo 

Cox 

Cravpnj 

Crawford 

Creal 

Cross,  Tex. 

Croeser,  Ohio 

<7rowe 

Crowther 

Culkin 

Cullen 

Cununlnga 

Curley 

[>aly 

Darden 

Darrow 

Drrn 

Delaney 

Dies 

Dietrich 

Dlrkaen 

Disney 

Dltter 

Dockweller 

Dondero 

Doutibton 

Doxey 

Drewry 

DrtficoU 


Amite 
Bolleau 
Burdlck 
ChrlstlansoB 


Andrei 

Arenda 

Bacharach 

Bell 

Berlin 

Boeline 

lioland 

BoJton 

Brennan 

Brewster 

Br<x)ks 

Brown,  Mich. 

Buckiey.  N.T. 

BulwlnXl* 


Driver 

DuJTy.  N.  Y. 

Duncan 

Diuin.  Mlsa. 

Dunn.  Pa. 

Eckert 

Elcher 

Ekwall 

Ellenbocen 

Enicel 

En«lebrl«JCit 

Evans 

Faddla 

Parley 

Pleslager 

F'.annagan 

Ford.  Calif. 

Pord.  Miss. 

Prey 

Puller 

Pulmer 

Ganibnu 

Oaaque 

Oavagan 

Gear  hart 

Glichrtst 

Glldea 

Olllett« 

G'.ngery 

Goodwin 

Gray.  Ind. 

Gray.  Pa. 

Greever 

Gregory 

Grtswold 

Ouyer 

Gwynn« 

Haines 

Hamlin 

Hancock.  N.  Y. 

Hart 

Healey 

HiRglns.  Mass. 

HUl.  Ala. 

HIU.  Knute 

m\\.  Samuel  B. 

Hobbs 

HoCman 

HoIUstor 

Holmes 

Hook 

Houston 

Huddleston 

Imhoff 

Jacobsen 

Johnson.  Okla. 

Johnjwn.  Tex. 

Johnson,  W.  Va. 

Jones 

Kahn 

Kelly 

Kennedy.  N.  Y. 

Kenney 

K Inzer 

Kloeb 

Knlflln 

Knutaon 

Koclalkowski 

Kramer 

Kvale 

Lambertaon 

Lambeth 

Lanineck 

Lanluim 

Lea.  Calif. 

Lee.  Okla. 


Lemke 

Lesin^kl 

Lewis.  CDlo, 

Lewis.  Md. 

Lord 

Lucas 

Luckey 

Ludlow 

Mc  Andrews 

McClellan 

McCormack 

Mc  Par  lane 

McOehea 

McGrath 

McKeough 

McLauglUln 

McLean 

McLeod 

McMillan 

McReynolds 

McSwaln 

Maas 

Mahon 

Main 

Mapes 

Martin.  Colo. 

Mason 

Ma&.«lngale 

Maverick 

May 

Mead 

Meeka 

Merrltt.  Conn. 

Merrltt.  N.  Y. 

MlcJiener 

Mil  lard 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Monaghan 

Montague 

Mo  ran 

Mott 

M\u-dock 

Nelson 

Norton 

OConneU 

ODay 

O'Leary 

OMalley 

O'Neal 

Owen 

Palmlsano 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Pla. 

Peterson.  Oa. 

PettengUl 

Peyser 

Pierce 

Plttenger 

PUimley 

Powers 

Rabaut 

Ranxsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Ray burn 

Reece 

Reod.  Til. 

Rred.  N.  Y. 

BeUly 


NAYS— 13 
Ketcher  Hull 

Gehrmann  Lundeen 

HUdebrandt  Marcantonlo 

NOT  VOTING — 112 


Caldwell 

Carv 

Cavicchla 

Celler 

Chapman 

Claiborne 

Clark.  Idaho 

Collins 

Connery 

Coofjer,  Ohio 

Corning 

Cros-by 

Dear 

Dempsaf 


De Rouen 

Dicks  teln 

Dln«eU 

Dobbins 

Dorsey 

Doutrlch 

Duffey.  Ohio 

Kagle 

Eaton 

Edmlston 

Penerty 

Ferguson 

Femsjidsa 

Pish 


Richards 

Richardson 

Risk 

Robertson 

Robinson.  Utah 

Robslon.  Ky. 

Rogers,  Mass. 

Rogers.  N   H. 

Rogers.  Okl*. 

Russell 

Ryan 

Sabath 

Sadow!«kl 

Sanders.  Tex. 

S&ndlln 

Schaefer 

Schuctz 

Scott 

Scrugham 

Seger 

ShanJey 

Shannon 

Short 

Smith.  Conn. 

Smith.  Va. 

Smith.  WaJh. 

Snell 

Snyder.  Pa. 

Somers.  N.  Y. 

South 

Spence 

Stack 

Starnes 

Stefan 

Stewart 

Stubbs 

Sumners.  Tex. 

Sutplun 

Sweeney 

Taber 

Tarvcr 

Taylor.  Tenn. 

Terry 

Thorn 

Thoma.son 

Thompson 

Thurston 

Tinkham 

To  bey 

To  Ian 

Tonry 

Tread  way 

Turner 

Turpln 

Umjitead 

Vinson.  Ky. 

Wads  worth 

Walitjrcn 

Warrt-n 

Wearln 

Werner 

Whelchel 

Whlttlngton 

Wilcox 

Williams 

Wilson.  La, 

Wilson.  Pa. 

Wolcott 

Wolverton 

Wood 

Woodruff 

Wood  rum 

Youan 

Zinucennan 


SauthofT 
Schi:cldcr.  Wis. 
Wlthrow 


Flt^pa  trick 

Pocht 

Gassaway 

Olfford 

Goldsborough 

Qranfleld 

Green 

Greenway 

Gret?nwood 

Halleck 

Hancock,  N.  O. 

Harlan 

Barter 

Hartley 


Hennlngs 

Hess 

HlgRlns.  Conn. 

Hoe  p  pel 

Hope 

Jenrkes.  Ind. 

Jenkuis,  Ohio 

Kee 

Keller 

Kennedy.  Md. 

Kerr 

KleberK 

Kopplemann 

Larrabee 


Lehlbach 

McGroarty 

Maloney 

Mansfield 

Marshall 

Martin.  Mass. 

Montet 

Morltz 

Nichols 

O'Brien 

O'Connor 

Oliver 

Parks 

Parsons 


Perkins 
Pfelfer 

Polk 

Qulnn 

Rich 

Romjue 

Sanders.  La. 

Schulte 

Sears 

SecTest 

Slrovlch 

SKson 

Smith.  W.  ■Va. 

Steagall 


Sullivan 

Taylor,  Colo. 

Taylor.  S.  C. 

ThomR.s 

Ulterhack 

Vln.-ion.  Ga. 

Walter 

Weaver 

Welch 

West 

White 

WlK(?>f  worth 

Woifpniien 

Zloncheck 


So  the  previous  question  was  ordered. 
The  Clerk  announced  the  following  pairs: 
General  pairs: 

Mr  Sears  with  Mr.  Jenkins  of  Ohio 

Mr  Taylor  of  Colorado  with   Mr.   Lehlbach. 

Mr.  Cary    with    Mr     Eaton. 

Mr  Boland  with  Mr.  Andrew  of  Mas.sarhusetU. 

Mr  Greenwood  with  Mr    Cooper  of  Ohio. 

Mr.  O'Connor  with    Mr    Wolfenden. 

Mr  Schulte   with    Mr.   Ahrends. 

Mr  Steagall    with    Mr    Perkins. 

Mr  Vln.son  of  Goorj^la  with  Mr.  Pocht. 

Mr  Mansfield   with    Mr,   He.sa. 

Mr  Larrabee  with  Mr    Brewstpr. 

Mr  Sullivan   with  Mr.  Bacharach. 

Mr  Kleberg   with   Mr    Halleck. 

Mr.  Green   with   Mr.  Bolton. 

Mr.  Bochne   with    Mr     Fiih. 

Mr  GranQeld   with    Mr.   Cavlcchla. 

Mr.  Bulwlnkle  with  Mr.   Higgins  of  Connecticut. 

Mr  Chapman    with    Mr     Collins. 

Mr  Parsons  with   Mr.  Gilford. 

Mr.  Kennedy  of  Maryland  with  Mr.  Thomas. 

Mr  Maloney   with  Mr.  Doutrlch. 

Mr  Din^ll    with    Mr     Hartley. 

Mr  W"aver  with  Mr    Fenerty. 

Mr^,  Fernandez  with   Mr.   Hope. 

Mr.  Park.s  with  Mr.   Martin   of   Massachusetts. 

Mr.  Cannery   with    Mr.    Welch. 

Mr  p-.t/patrli-k   with   Mr.   Marr,hall. 

Mr  Corning   with   Mr.    Wlggle.s worth. 

Mr  K':^rr   with   Mr.    Rich. 

Mr  R-mJu^  with  Mr    Cro.sby. 

Mr  BpU   w-.th  Mr    OBrU>n. 

Mr  Wh'te    with    Mr     Berlin 

Mr  Oa.'.saway   with   Mr    Pfelfer. 

Mr  Brown  of  Michigan  with  Mr.  Hennlngs. 

Mr  Secrest   with   Mr     Dear. 

Mr  UttiTback  with  Mr    Ferguson. 

Mr  Nichols   with    Mr.    Eagle. 

Mr  'xValter  with   Mr.   Dompsey. 

Mr  Taylor  of  South  Carolina  with  Mr.  Kee. 

Mr.  Slrovlch   with   Mr.   Caldwrll. 

Mr  Polk  w-.th  Mr.  Hancock  of  North  Carolina. 

Mr  We-'t  with  Mr    Montct. 

Mr  Dobbln-s  with  Mr    Keller. 

Mr  Sanders  of   LouLslana   with   Mr.   Buckley  of  New  York. 

Mr  Harlan  with  Mr.  Smith  of  West  Virginia. 

Mrs    Jenckes  of   Indiana   with  Mr.   DeRouen. 

Mr.  Sl.y^fn  with  Mr.   Dorsey. 

Mr  Qulnn    with   Mr.   Harter. 

Mr  EdmLston   with   Mr.    Morltz. 

Mr.  Dick.st,  In    wnth    Mr.   Claiborne. 

Mr  D'.itToy  of  Ohio  with   Mr    Celler. 

Mr.  Oliver   with   Mr.    Brrunan. 

Mr  M^Oroarty    with    Mr.    Zloncheck. 

Mr  Brooiis   with  Mrs.   Greenway. 

Mr.  Bacon  and  Mr.  Cttlkin  changed  their  vote  from  "nay" 
to  "yea." 

Mr.  Marc.vntonio  changed  his  vote  from  "yea"  to  "nay." 

The  doors  were  opened. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Clerk  may  state  the  two  motions  now  pending 
before  the  House  and  that  the  Speaker  state  the  order  in 
which  they  will  be  voted  upon. 

Mr.  TABER.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  TABER.  A  vote  "nay"  is  a  vote  to  sustain  the  posi- 
tion of  the  House  conferees,  is  it  not? 

The  SPEAKER.     The  gentleman  is  correct. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Indiana? 

Tliere  was  no  objection. 

The  Clerk  read  the  motions,  as  follows: 

Mr  Wea«in  moves  to  recede  and  concur  In  Senate  amendments 
nos.  48  and  52. 

Mr.  Ludlow  moves  that  the  House  Insist  on  Its  disagreement  to 
Senate  amendment  nos.  4A  and  &2. 


The  SPEAKER.  The  question  Is  on  the  preferential  mo- 
tion offered  by  the  gentleman  from  Iowa  iMr.  WearinI. 

Mr.  WEARTN.  Mr.  Speaker,  upon  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  refused. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Wkarin  and  Mr.  CMallfy)  there  were — ayes  61,  nays  187. 

So  the  motion  was  rejected. 

The  SPEAKER.  The  question  Is  upon  the  motion  of  the 
gentleman  from  Indiana  IMr.  LttdlowI  that  the  House  in- 
sist on  its  disagreement  to  Senate  amendments  nos.  48 
and  52. 

Mr.  CMALiEY.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  yeas  and  nays  were  refused. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment In  disagreement. 

The  Clerk  read  as  follows: 

Page  60.  line  89.  amendment  na  48:  Strike  oat  "$9,460,000"  and 
Insert  "♦14.300.000." 

Mr.  LUDLOW.    Mr.  Speaker.  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment  with  an  amendment, 
•nie  Clerk  read  as  follows: 

Mr.  Ludlow  moves  that  the  House  recede  from  its  disagreement 
to  Senate  amendment  numbered  49.  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  stun  proposed  to  be  Inserted 
by  said  amendment  insert  "»9.717.500." 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by  which  the  conference 
report  and  the  various  motions  were  agreed  to  was  laid  on 
the  table. 

PROTECTION  or  THE  AMERICAN  LEGATION  IN  ADDIS  ABABA 

Mr.  McREYNOLDS.  Mr.  Speaker,  the  Committee  on  For- 
eign Affairs  has  directed  me  to  submit  a  privileged  adverse 
report  on  House  Resolution  504,  which  I  send  to  the  Clerk's 
desk. 

The  Clerk  read  as  follows: 

Mr.  McRrTNOLDs,  from  the  Committee  on  Foreign  Affairs,  sub- 
mitted the  foUowlng  adverse  report  to  accompany  House  Resolu- 
tion 504: 

"The  Committee  on  I^relgn  Affairs,  to  whom  was  referred  the 
resolution  (H.  Res.  504)  requesting  the  Secretary  of  State  to  trans- 
mit to  the  House  of  Representatives  certain  Information  relating  to 
the  protection  of  the  American  Legation  In  AddLs  Ababa,  having 
considered  the  same,  submit  the  foUowlng  report  thereon,  with  the 
recommendation  that  It  do  not  pass: 

"The  action  of  the  committee  Is  based  upon  the  letter  to  the 
chairman  of  the  committee  from  the  Secretary  of  State  dated  May 
11.  1936." 

Mr.  McREYNOLDS.    Mr.  Speaker,  I  move  that  the  House 
resolution  (H.  Res.  504)  be  laid  on  the  table. 
The  motion  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

CAPTURE  OF  CERTAIN  ALLEGED  MAIL  ROBBERS 

Mr.  MEAD.    Mr.  Speaker,  I  submit  a  privileged  adverse 
report  on  House  Resolution  507. 
The  Clerk  read  as  foUows: 

Mr.  Mkad.  from  the  Committee  on  the  Post  Office  and  Post  Roads, 
submitted  the  foUowlng  adverse  report  (to  accompany  H.  Res.  507)  : 

"The  Committee  on  the  Post  Office  and  Post  Roads,  to  whom  was 
referred  the  resolution  (H.  Res.  507)  calling  on  the  Postmaster 
General  for  facts  concerning  allegations  tliat  postal  Inspectors  did 
not  cooperate  with  agents  of  the  Department  of  Justice  in  the 
capture  of  certain  alleged  mall  robbers,  reports  It  back  to  the 
House  and  recommends  tiiat  the  resolution  do  not  pass. 

"The  committee  now  has  in  its  possession  the  Information  called 
for  In  House  Resolution  607." 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  resolution  be 
laid  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ADJTTSTING   COMPENSATION   POR   POST-OFFICE   EMPLOYEES 

Mr.  MEAD.  Mr.  Speaker,  I  call  up  the  conference  report 
Ml  the  bill  (H.  R.  10267)  to  provide  for  adjusting  the  com- 
pensation of  division  superintendents,  assistant  divisicNa  su- 
perintendents, assistant  su];)erlntendeiits  at  large,  assistant 


superintendent  In  charge  of  car  construction,  chief  clerks. 
assistant  chief  clerks,  and  clerks  in  charge  of  sections  in 
offices  of  division  superintendents  In  the  Railway  Mail  Serv- 
ice to  correspond  to  the  rates  established  by  the  Classifica- 
tion Act  of  1923.  as  amended- 
The  Clerk  read  the  conference  report,  as  follows: 

CXINTEBKNCX    BSPOKT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  10267) 
to  provide  for  adjxistlng  the  compensation  of  division  superintend- 
ents, assistant  division  superintendents,  assistant  superintendents 
at  large,  assistant  superintendent  In  charge  of  cor  construction 
chief  clerks,  assistant  chief  clerks,  and  clerks  In  charge  of  sections 
in  offices  of  division  superintendents  in  the  Railway  MaU  Service 
to  correspond  to  the  rates  established  by  the  ClasslflcaUon  Act  of 
1923,  as  amended,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reconmiend  to  their  resf>ectlTe  Houses 
as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same. 

T.  O.  BuscH. 

Feed  H.  HiLOEBKAMirr, 

A.  Wnxis  RoBKrrsoN, 

I.    H.    DOUTRICH, 

Philip  A.  Goodwin, 
Managers  on  the  part  of  the  House. 

Cabl  Hatden. 

LTKN  J.  FSAZIXB. 

Managers  on  the  part  o/  the  Senate, 
The  conference  report  was  agreed  to. 

ORDER  OF  BITSINESS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  make  a  short  statement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  I  wish  to  ask  all  Members  of  the  House, 
if  they  can  conveniently  do  so.  to  remain  here  until  the 
remaining  business  is  disposed  of.  We  hope  to  get  through 
and  adjourn  over  until  Monday. 

SARAH  SHELTON 

Mr.  SCHAEFER.    Mr.  Speaker,  I  ask  unanimous  consent 
to  take  frcMn  the  Speaker's  table  the  biU  (H.  R.  2982)  for  the 
relief  of  Sarah  Shelton  and  agree  to  the  Senate  amendment. 
The  Clerk  read  the  Senate  amendment,  as  follows: 
Page  1,  line  6,  strike  out  "$8,000"  and  Insert  "$5,000." 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

■nie  Senate  amendment  was  concurred  in. 

PENSIONS  TO  SOLDIERS  OF  THE  CIVTL  WAR 

Mr.  LESINSKI.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  12700)  granting 
pensions  to  certain  soldiers  of  the  Civil  War. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

■nie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Administrator  of  Veterans'  Affairs  b«. 
and  he  is  hereby,  authorized  and  directed  to  place  on  the  pension 
roU,  subject  to  the  provisions  and  Umltatlons  of  the  pension  laws — 

The  name  of  Joseph  Thompson,  late  of  Capt.  Isaac  D.  Hon'*  Com- 
pany K,  Sixty-ninth  Regiment  Enrolled  Missouri  Mllltla,  and  pay 
him  a  pension  at  the  rate  of  950  per  month. 

The  name  of  John  C.  Camden,  late  of  Capt.  James  H.  Bridge- 
water's  company  of  State  Guards  and  Capt.  John  Brldgewater's 
Company  A,  Halls  Gap  Battalion,  Kentucky  State  Troops,  and  pay 
him  a  p>enslon  at  the  rate  of  $50  per  month. 

The  name  of  Joshua  S.  Mulllns.  late  of  Capt.  J.  M.  Gooch's  Com- 
pany C,  Halls  Gap  Battalion,  Kentucky  State  Troops,  and  pay  h<"i 
a  pension  at  the  rate  of  $50  per  month. 

The  name  of  Milton  McNabb,  alias  Milton  McNab,  late  of  Capt. 
Henry  Bucksath's  Cony>any  G,  Thlrty-fffth  Regiment  Enrolled  Mis- 
souri Mllltla.  and  pay  him  a  pension  at  the  rate  of  $50  per  month. 

The  name  of  William  H.  Jones,  late  of  Capt.  John  R.  Curry's 
Company  D.  South  Cimiberland  Battalion,  Kentucky  State  Troops, 
and  pay  him  a  pension  at  the  rate  of  $50  per  month. 

The  name  of  Andrew  J.  White,  late  of  Capt.  Richard  F.  Taylor's 
company.  Middle  Green  Battalion,  Kentucky  State  Troops,  and  pay 
him  a  pension  at  the  rate  of  $60  per  month. 

Tlie  name  of  George  Brewer,  late  of  Capt.  James  Kvenole'g  Oom- 
pany  H,  Three  Forks  Battalion,  Kentucky  State  Ttoopa,  and  pay 
lilm  a  pension  at  the  rate  o£  $50  per  month. 
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Th«  name  of  SUas  8.  Shepperd.  late  of  Capt.  Walter  P.  Ingram's 
Company  D.  Halls  Gap  Battalion.  Kentucky  State  Troops,  and  pay 
him  a  pension  at  the  rate  of  $50  per  month.  _ 

The  niune  of  James  E.  Hamilton,  late  of  Capt.  Richard  Murphy  s 
company.  Pulaski  and  Texas  Counties  Enrolled  Missouri  Militia, 
and  pav  him  a  pension  at  the  rate  of  $50  per  month. 

The  name  of  Peter  Cuddy,  late  of  Capt.  Henry  Bucksoth'a  Com- 
paiiy  O  Thirty-tlfth  Re;?lment  Enrolled  Missouri  Militia,  and  Capt. 
P.-ter  R.  Dolmans  company.  Chariton  County  Volunteer  Missouri 
Milit:^.  and  pay  blm  a  pension  at  the  rate  of  $50  per  mianth. 

The  bill  was  ordered  to  be  en^ossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  LESINSKI.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (H.  R.  12701)  grant- 
ing pensions  and  increase  of  pensions  to  certain  helpless  and 
dependent  children  of  soldiers  of  the  Civil  War. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  It  enacted,  etc..  That  the  Administrator  of  Veteraiis'  Affairs 
be.  and  he  la  hereby,  authorized  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitations  of  the  pension 
la»-s — 

The  name  of  Bert  Milburn.  helpless  and  dependent  son  of  Jesse 
S  Milbum.  late  of  Company  M.  Tenth  Regiment  Indiana  Volunteer 
Cavalry,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Jessie  Myrtle  Bennett,  helpless  and  dependent 
riaus;hter  of  Jonathan  Benr.ett.  late  of  Company  H,  Eighth  Regi- 
ment Indiana  Volunteer  Cavalry,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Charles  Hovermale.  helpless  and  dependent  son  of 
John  A.  Ho\ermaIe.  late  of  Company  D.  One  Hundred  and  Thirty- 
nfth  Rejt'.ment  Indiana  Volunteer  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $20  per  month. 

Tho  name  of  M>Ta  Struchen.  helpless  and  dependent  daughter 
of  .Abr:ihAm  Struchen.  hite  landsman.  United  States  Navy,  and  pay 
her  .1  pension  at  the  rate  of  $20  per  month. 

The  name  of  Francis  A.  Sipc.  helpless  and  dependent  ?on  of 
Archibald  Sipe.  late  of  Company  C.  Suity-fourth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Alice  R.  Smith,  helpless  and  dependent  daughter 
of  WilUara  Smith,  late  of  Company  P.  Pifty-ftrst  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

Tlic  name  of  Jcsle  Slesfly.  helple£3  and  dependent  daughter  of 
John  Sifsslr,  late  of  Company  B.  Forty-fourth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  SalUe  Hutchens.  helpless  and  dependent  daughter 
of  /Vrthur  Hutchens.  late  of  Company  H.  Twenty-fourth  Regiment 
Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Daniel  F.  Glenn,  helpless  and  dependent  son  of 
James  Glenn,  late  of  Company  E.  Fifth  Battalion,  and  Company 
E.  Si.xth  Regiment  Missouri  State  Militia  Cavalry,  and  pay  hun  a 
pens.on  at  the  rate  of  $20  per  month. 

The  name  of  Bertha  B.  Haroff.  helpless  and  dependent  daughter 
of  Wdham  T.  Haroff.  late  of  Company  K.  One  Hundred  and  Twenty- 
sixth  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

Tlie  name  of  Charles  W.  Ringer,  helpless  and  dependent  son  of 
Melan'-thon  Rmger.  late  of  Company  C,  One  Hundred  and  T^ienty- 
ftrst  Regiment,  and  Company  F.  Sixty-ninth  Regiment,  Ohio  Volun- 
teer Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Albert  Braun.  helpless  and  dependent  son  of  John 
Braun.  late  of  First  Battery,  Indiana  Volunteer  Light  Artillery,  and 
pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Harry  C.  B.  Prets,  helpless  and  dependent  son  of 
George  Frets,  late  of  Company  E,  Eighty-eighth  Regiment  Indiana 
Volunteer  Inlantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  nam^  of  James  B.  Long,  helpless  and  dependent  son  of  John 
W.  Long,  late  of  Company  H,  Thirty-first  Regiment  Indiana  Vol- 
unteer Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Edward  Butler,  helpless  and  dependent  son  of 
Tob'.as  D.  Butler,  late  of  Company  B.  First  Regiment  Indiana  Vol- 
unteer Heavy  Artillery  (Twenty-first  Regiment  Indiana  Infantry), 
and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Frank  Bxircham,  helpless  and  dependent  son  of 
James  Burcham,  late  of  Company  H.  Sixth  Regiment  Indiana 
Volunteer  Cavalry,  and  pay  hlin  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Luther  Hudson,  helpless  and  dependent  son  of 
Jeremiah  Hudson,  late  of  Company  F,  Fifteenth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Katie  Glenn,  helpless  and  dependent  daughter  of 
Thomas  Qlenn.  lat«  of  Company  B.  Eighteenth  Regiment  Kentucky 
Volunicar    Inlantry,    aad    Company    B,    Twanty-tbJird    Regime nt 


Veteran  Reserro  Corps,  and  pay  her  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  John  W.  Lutz.  Jr.,  helpless  and  dependent  son  of 
John  W.  Lutz,  late  of  Company  G.  Seventy-ninth  Regiment  Penn- 
5?ylvania  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Maude  Isabel  Schuler,  helpless  and  dependent 
daughter  of  Taylor  L.  Schuler,  late  of  Company  C,  Twenty-first 
Regiment,  Pennsylvania  Volunteer  Cavalry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  George  N.  Groff.  helpless  and  dependent  .<;on  of 
John  Groff.  late  of  Company  D.  One  Hundred  and  Ninety-fifth 
Regiment  Pennsylvania  Volunteer  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Alice  M.  Stltes,  helpless  and  dependent  daughter 
of  John  J.  Stltes.  late  of  Company  K,  Ninth  Regiment  Ohio  Vol- 
unteer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Hester  A.  Bradford,  helpless  and  dependent  daugh- 
ter of  Henry  Bradford,  late  of  Company  G,  One  Hundred  and 
Eighty-second  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  name  of  Levi  Copas.  helpless  and  dependent  son  of  Jackson 
Copas.  late  of  Company  K,  One  Hundred  and  Forty-flrst  Regiment 
Ohio  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Ivy  Pltzer.  helpless  and  dependent  daughter  of 
Samuel  J.  Pltzer.  alias  Samuel  E.  Pitt,  late  of  Company  I.  Forty- 
eighth  Regiment  Ohio  Volunteer  Infantry,  and  Company  H.  Twenty- 
sixth  Regiment  Kentucky  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  name  of  Lulu  M.  William.s.  he'.pless  and  dependent  daughter 
of  Edward  Williams,  late  of  Company  D.  Forty-flfth  Regiment 
Pennsylvania  Volunteer  Infantry,  and  Company  F,  Twenty-founh 
Regiment  Veteran  Reserve  Corps,  and  pay  her  a  pension  at  the  rule 
of  $20  per  month. 

The  name  of  Hallle  V.  Weeks,  helpless  and  dependent  daughter  cf 
George  Weeks,  late  of  Company  B,  Thirty-sixth  Regiment  Wisronain 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Jesse  Mills,  helpless  and  dependent  son  of  Cornelias 
MUls.  late  of  Company  C.  Thirteenth  Regiment  Missouri  Volunteer 
Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Prank  A.  Bo-ster,  helpless  and  dependent  .son  of 
James  A.  Boster,  late  of  Company  A.  Eighty-seventh  Re;;im.nt. 
Illinois  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Katie  Rock,  helpless  and  dependent  daughter  of 
John  Rock,  late  of  Company  I.  Fourteenth  Regiment  New  Y  :r'< 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  cf  $20  per 
month. 

The  name  of  Margaret  Ann  Canatsey,  helpless  and  depende.-^'. 
daughter  of  William  S.  Canat.<iey.  late  of  Company  D.  Seventieth 
Regiment  Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month. 

The  name  of  Alice  L.  Calderhead,  helpless  and  dependent 
daughter  of  William  A.  Calderhead,  late  of  Company  H,  One  Hun- 
dred and  Twenty-sixth  Regiment  Ohio  Volunteer  Infantry,  and 
Company  D.  Ninth  Regiment  Veteran  Reserve  Corps,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  name  of  Elmer  B.  Williams,  helpless  and  dependent  son  of 
Andrew  Williams,  late  of  Company  G,  Twenty-third  Regiment 
Missouri  Volunteer  Infantry,  and  p.iy  him  a  pension  at  the  rate  cf 
$20  per  month. 

The  name  of  Isabelle  Scott,  helpless  and  dependent  daughter  cf 
Henry  B.  Scott,  late  of  Companies  D  and  H,  Fifth  Regiment  Kan.s,*.^ 
Volunteer  Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Charles  Younger,  helpless  and  dejsendent  son  of 
Charles  Younger,  late  of  Company  E,  Ninth  Regiment  West  Vir- 
ginia Volunteer  Infantry,  and  Company  B,  First  Regiment  West 
Virginia  Veteran  Infantry,  and  pay  him  a  pension  at  the  rate  of  J.20 
per  month. 

The  name  of  Michael  T.  Tipple,  helpless  and  dependent  son  of 
John  M.  Tipple,  late  of  C-ompany  E.  One  Hundred  and  Twenty- 
fifth  Regiment  Ohio  Volunteer  Infantry,  and  pay  hira  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Samuel  Warner,  helpless  and  dependent  son  of 
John  Warner,  late  of  Company  F,  One  Hundred  and  Fortieth 
Regiment  Ohio  National  Guard  Volunteer  Infantry,  and  pay  him 
a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Everett  Horton.  helpless  and  dependent  sen  of 
James  S.  Horton.  late  of  Company  H,  First  Regiment  Ohio  Vol- 
unteer Heavy  Artillery,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Minnie  B.  Leonard,  helnlesa  and  dependent 
daughter  of  Andrew  J.  Leonard,  late  of  Company  H,  First  Regi- 
ment Ohio  Volunteer  Heavy  Artillery,  and  pay  her  a  pension  "at 
the  rate  of  $20  per  month. 

The  name  of  Leslie  D  Hood,  helpless  and  dependent  son  of 
John  D  Hood,  late  of  Company  A.  Eighty -eighth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Jennie  Hopkins,  helpless  and  dependent  daughter 
of  William  Hopkins,  late  of  Company  D.  F^rst  Regiment  Ohio 
Volunteer  Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of 
$20  per  month. 
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The  name  of  Ella  Carl,  helpless  and  dependent  daughter  of 
Nathan  Carl,  late  of  Ccmipany  K,  One  Hundred  and  Eighty-seventh 
Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  120  per  month. 

The  name  of  Lewis  CJongrove,  helpless  and  dependent  son  of 
Amos  Congrove,  late  of  Company  I,  One  Hundred  and  Eighty- 
sixth  Regiment  Ohio  Volunteer  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $20  per  month. 

The  iiame  of  Alberta  B.  Newman,  helpless  and  dependent 
daughter  of  David  Newman,  late  of  Company  E,  Eighth  Regiment 
Iowa  Vcrfunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Mary  Jane  McGlaughlln,  helpless  and  de{>endent 
daughter  of  John  McGlaughlln.  late  of  Company  E.  Fifteenth 
Regiment  Pennsylvania  Volunteer  Cavalry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Elizabeth  A.  C.  Bl^ham,  helpless  and  dependent 
daughter  of  James  Blgham.  late  of  Company  K.  One  Hundred 
and  Eighty-fourth  Regiment  Pennj«ylvanla  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  at  $20  per  month. 

The  name  of  Hattle  R.  Winrman.  helpless  and  dependent  daugh- 
ter of  Ellakim  Wlerman,  late  of  Warren's  Independent  company, 
Pennsylvania  Volunteer  Cavalry,  and  pay  her  a  pension  at  the 
rate  erf  $20  per  month. 

The  name  of  Charles  W.  6ml  th.  helpless  and  dependent  son  of 
Henry  Smith,  late  of  Company  F,  One  Hundred  and  Sixty-sixth 
Regiment  Pennsylvania  Drafted  Militia  Infantry,  and  pay  him  a 
pension  at  the  rat«  of  $20  per  month. 

The  name  of  Jim  Meredith,  helpless  and  dependent  son  of 
Alexander  Meredith,  late  of  Company  I,  Twenty-seventh  Regiment 
Kentucky  Volunteer  Infantry,  and  pay  ^in\  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Simpson  Pennington,  helpless  and  dependent  son 
of  Thompson  Pennington,  late  of  Company  K.  Ninth  Regiment 
Kentucky  Volunteer  Infantry,  and  pay  htm  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Nancy  Ann  Laird,  helpless  and  dependent  daughter 
of  James  C.  Laird,  late  of  Company  H,  Twenty-sixth  Regiment 
Kentucky  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  George  Meredith,  helpless  and  dependent  son  of 
Alexander  Meredith,  late  of  Company  I,  Twenty-seventh  Reg:lnient 
Kentucky  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Mary  Metzger,  helpless  and  dependent  daughter  of 
August  Metz^r,  late  of  Company  H,  One  Himdred  and  First  Regi- 
ment New  York  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $20  per  month. 

The  name  of  AzeUe  V.  Crawford,  helpless  and  dependent  daughter 
of  WUllam  Crawford,  alias  Thomas  8.  Carter,  late  of  Company  K. 
Fifth  Regiment  New  York  Veteran  Infantry,  and  Company  I,  Sec- 
ond Regiment  Connecticut  Voltmteer  Heavy  Artillery,  and  pay  her 
a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Prances  F^gler.  helpless  and  dependent  daughter  of 
George  W.  Engler,  late  of  Company  A,  One  Hundred  and  Forty- 
third  Regiment  Pennsylvania  Voltinteer  Infantry,  and  Plfty-flrst 
Company,  Second  Battalion  Veteran  Reserve  Corps,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  name  of  George  E.  Ryan,  helpless  and  dependent  son  of 
Francis  M.  Ryan,  late  of  Company  B,  Forty-third  Raiment  Indiana 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Robert  T.  Bland,  helpless  and  dependent  son  of 
James  N.  Bland,  late  of  Company  K.  One  Hundred  and  Twenty- 
fourth  Regiment  nunols  Volunteer  Infantry,  and  i>ay  him  a  pen- 
sion at  the  rate  of  $20  per  month  in  Ueu  of  that  he  is  now 
receiving. 

The  name  of  Chester  D.  Green,  helplere  and  dependent  son  of 
EllBha  W.  Green.  late  of  Company  K.  Fifty-sixth  Regiment  niinols 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  920  per 
month. 

The  name  of  Mary  A.  Proudflt,  helpless  and  dependent  daughter 
erf  James  B.  Proudflt.  late  of  Company  H.  One  Hundred  and 
Seventy-second  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month. 

The  name  of  James  Edward  Miller,  helpless  and  d^>endent  son  ot 
Andrew  J.  Miller,  late  of  Company  I,  F^xty-eighth  Regiment  Illinois 
Volvmteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Claude  Stlne.  helpless  and  dependent  son  of  Abra- 
ham Stine.  late  of  Company  K,  One  Hundred  and  Eleventh  Regi- 
ment Illinois  Voltmteer  Infantry,  and  pay  Mt"  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Flossie  M.  Ramsey,  helpless  and  dependent  daughter 
of  James  A.  Ramsey,  late  of  Company  F,  Fourth  Regiment  Tennes- 
see Volunteer  Cavalrj'.  and  pay  her  a  penslcxi  at  the  rate  ot  $20  per 
month. 

The  name  of  Hannah  D.  Warren,  helpless  and  dependent  daughter 
of  Andrew  J.  Warren,  late  of  Company  C.  Plfty-slxth  Regiment 
Illinois  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  920 
per  month. 

The  name  of  Ida  Jones,  helpless  and  dependent  daughter  of 
William  D.  Jones,  late  of  Company  C,  Third  Regiment  New  York 
Volunteer  Light  ArtUlery,  and  pay  her  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Sarah  E.  Schott,  helpless  and  dependent  <i«»^ne*Tt^T 
of  Abram  M.  Schott.  lat«  of  Cooopaay  H.  One  Hundrad  aad  ^ir^- 


eighth  Regiment  New  Yoit  Volunteer  Infantry,  and  pay  her  a  pen- 
sion at  the  rate  of  $20  per  month.  ^^ 
■nie  name  o*  Louise  K.  Stockwell.  helpless  and  dependent  daughter 
of  David  Stockwell,  late  of  Company  K,  Fourteenth  Regiment  Ver- 
mont Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  James  C.  Riley,  helpless  and  dependent  son  of  John 
D.  Riley,  late  of  Company  H,  Seventy-seventh  Regiment  New  YcM-k 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month.  ^^ 

The  name  o*  Settle  Dlllard,  helpless  and  dependent  datighter  of 
James  W.  Dlllard.  late  of  Company  E.  Plfty-second  Regiment  Ken- 
tucky Volunteer  Mounted  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $20  per  month. 

The  name  of  Maggie  Sanders,  helpless  and  dependent  daughter 
otf  James  W.  Sanders,  late  of  Company  K.  Eleventh  Raiment  and 
Company  H.  Plfty-second  Regiment.  Kentucky  Voltmteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Gabriel  Patrick,  helpless  and  dependent  aon  of 
Merldith  Patrick,  late  of  Company  I,  First  Regiment  Arkansas  Vol- 
imteer  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $20  per  mooth. 

The  name  of  Ella  Strutton,  helpless  and  dependent  daughter  ot 
Ellsha  S.  Strutton.  late  of  Company  M,  Third  Regiment,  and  Com- 
pany C,  Eleventh  Regiment.  Missouri  Vtflunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Albert  S.  Miller,  helpless  and  dependent  son  of 
Aaron  J.  Miller,  late  of  Company  K.  Fifth  Regiment  Pennsylvania 
Volunteer  Heavy  Artillery,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Adelia  T.  Hoover,  helpless  and  dep>endent  daughter 
of  James  Hoover,  late  of  Company  I.  Eighty-eighth  Regiment  Penn- 
sylvania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Minnie  O.  Jones,  helpless  and  dependent  daughter  of 
Alonzo  W.  Janes,  late  of  Company  G,  One  Hundred  and  Party-ninth 
Regiment  Pennsylvania  Volunteer  Infantry,  and  pay  her  a  ntn'rl^n 
at  the  rate  of  $20  per  month. 

The  name  of  Sadie  E.  Goshom,  helpleas  and  dependent  daughter 
of  George  Goshom,  late  of  Company  I,  One  Hvmdred  and  Ftorty- 
nlnth  Regiment  Pennsylvania  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  100  per  month. 

The  name  of  Edna  B.  Harttey,  helpless  and  dependent  daughter 
of  William  Hartley,  late  of  Company  D,  Fifty-fifth  Etoglment  Penn- 
sylvania Vtrtxinteer  Infantry,  and  Company  P,  Thirty-fourth  Regi- 
ment United  States  Colored  Vtdunteer  Infantry,  and  pay  h«r  a  pen- 
sion at  the  rate  of  $20  per  month. 

The  name  of  WUllam  C.  Plaher.  helpless  and  dependent  aon  of 
Winiam  H.  Plsher,  late  of  Company  P,  Sixteenth  Regiment  Pennsyl  - 
vanla  Volunteer  Cavalry,  and  pay  him  a  pension  at  the  rate  oS  $30 
per  month. 

The  name  of  John  Westerkamp.  helpless  and  dependent  son  of 
Alexander  Westerkamp,  late  of  Company  B,  Tenth  Regiment  Ohio 
Volunteer  Infantry,  and  One  Himdred  and  Twenty-sixth  Company, 
Second  Battalion,  Veteran  Reserve  Corps,  and  pay  htn»  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Grace  A.  Walker,  helideas  and  dependent  daughter 
of  Chaiies  B.  Walker,  late  of  Company  E.  Elghty-hlnth  Regiment 
New  York  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Nellie  Mae  South,  helpless  and  dependent  daughter 
of  Henry  C.  South,  late  of  Company  P,  One  Himdred  and  Thirty- 
fourth  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Marion  Van  Natta.  helpleas  and  dependent  wm  of 
George  O.  Van  Natta,  late  of  Company  K,  Ninety-ninth  Regiment 
Indiana  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Stella  Llttlejedm,  helpless  and  dependent  daughter 
of  William  Llttlejohn.  late  of  Company  H,  Twenty-seventh  Regi- 
ment Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Edith  Pyle,  helpless  and  dependent  daughter  of 
James  W.  Pyle,  late  of  Company  O,  One  Hundred  and  Ninety-sixth 
Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $20  per  month. 

The  name  of  Rmma  Blosser,  helpless  and  dependent  daughter  of 
William  H.  Blosser,  late  of  Ctxnpany  P,  Ninetieth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Amanda  Hart,  helpless  and  dependent  dau^ter  of 
Abeolom  Hart,  late  of  Company  D,  Seventeenth  Regiment  Ohio 
Volimteer  Infantry,  and  pay  her  a  pensicm  at  the  rate  of  $M  pa- 
month. 

The  name  of  Sherman  King,  helpless  and  dependent  son  of 
Benton  K.  P.  King,  late  of  Company  D,  Sixth  Regiment  Provisional 
Enrolled  Missouri  Militia,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  William  Gage,  hapless  and  dependent  son  of 
Daniel  H.  Oage,  late  erf  Cooa^Mny  B,  Third  Regiment  Michigan 
Volunteer  Cavalry,  and  pay  him  a  pensicm  at  the  rate  erf  $20  per 
moDth. 

The  name  of  Ernest  P.  Oartoch,  helpleas  and  dependent  son  of 
Peter  A.  Oarlexh,  late  of  Company  A,  Ninth  Regiment  West  Vir- 
ginia Vcdunteer  Infantry,  and  pay  him  a  pension  at  the  rate  erf 
$20  per  month. 

The  name  of  Sarah  E.  Jaclcson.  helpleas  and  dependent  daughter 
at  Cyrus  A.  Jackson,  late  of  Oompany  B,  TtOity- as  tenth  Regiment 
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Indlar.a  Vrlnnt*er  Infantry,  and  pay  ber  a  pension  at  the  rate  of 
tyj  p«T  33or.*.h  In  lieu  of  that  she  is  now  receiving 

The  r.:*me  of  Cora  S  Day.  be.plesis  and  d-pendent  daughter  of 
Thonia*  G.  Day.  late  of  Company  E.  Thu-d  Rcginicn:  Iad;ina  Vol- 
unteer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
r.i'^nth 

The  r.ame  of  Martin  H  Doolln.  helpless  and  dependent  son  of 
Wi:..a:n  H  DooUn.  late  of  Con-.pany  K.  Forty-fourth  Regiment 
MiN-Hcun  V'otunteer  Infantry,  and  pay  hun  a  pension  at  the  rate  of 
$-Xi   per   m.>nth 

Tlie  niime  of  Leah  Kestersnn.  helpless  and  dependent  daughter  of 
Hugh  Kt«!terson.  late. of  Capt  Isaiah  Guymon  s  Company  A,  Mercer 
County  Battalion.  Misaourl  State  MUitla.  and  Company  D.  Korty- 
f'  urth  n.<*i?;ment  Enrolled  Mis-soun  Militia,  and  pay  her  a  pension 
at  the  rale  of  »20  per  month 

TTie  nanje  of  John  Schocnmakcr.  Jr.  helpless  and  dependent 
son  of  John  Scbocnmaker.  late  of  Company  H.  Ninth  Regiment, 
ar.d  Company  K.  Second  Regiment,  New  Ycrlt  Volunteer  Heav-y 
Artillery,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Marlon  Gregory,  helpless  and  dei)endent  son  of 
William  Gref^jry.  late  of  Company  ¥.  One  Hundred  and  Seventy- 
ninth  Regiment  Ohio  Volunteer  lafajitry,  and  pay  hun  a  pension 
at  the  rate  of  $20  per  month. 

Tlie  name  of  Maretta  A.  Booher.  helpless  and  dependent  daugh- 
ter ct  Siimuel  A.  Booher,  who  was  pensioned  a.s  Samuel  A.  Booker, 
late  of  Company  H.  One  Hundred  and  Slxty-hrsi  Regiment  Ohio 
National  Guard  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $20  per  month. 

TT-.e  r.^me  of  Henry  Frtedr'.oh.  helpless  and  dependent  son  of 
Conrad  Fnedrich.  late  of  Company  E.  Forty-flfth  Regiment  1111- 
nuu  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
920  per  month  In  lieu  of  that  he  Is  now  receiving. 

Tl.e  n:ime  of  Harry  E.  Duffleld.  helpless  and  dependent  son  of 
Henry  D.  DufBeld,  late  of  Company  F.  Second  Regiment  Iowa  Vol- 
unt*^r  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  William  P  Cope,  helpless  and  dependent  son  of 
Emmor  B  Cope,  late  captain  and  aide-de-camp.  United  States 
Volunteers,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 
The  name  of  William  E.  Coughlln.  helpless  and  dependent  son 
t  r  William  Coughlm.  late  of  Company  B.  Seventh  Regiment  Wis- 
ccn.sm  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  prr  month. 

Hie  name  of  Kathryn  Smith,  helpless  and  dependent  daughter 
of  Mahlun  P.  Smith,  late  of  Battery  C.  Third  Regiment  United 
States  Artillery,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month 

The  name  of  Josephine  Campbell,  helpless  and  dependent 
daUKh'er  of  Lewu  Campbell,  late  of  Company  C.  One  Hundred 
.T!>d  S*«venty-ninth  Rej^iment  New  York  Volunteer  Infantry,  and 
pay  1.1  r  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Arthur  Boyce.  helpless  and  dependent  son  of 
Joseph  Boyce.  late  of  Company  K.  One  Hundred  and  Seventeenth 
Regiment  New  York  Volunteer  Infantry,  and  pay  him  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Mamie  CartmlU.  helpless  and  dependent  daughter 
of  James  A.  Cartmill.  late  of  Company  D.  Thirteenth  Regiment 
West  Virginia  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $20  i>er  month. 

The  name  of  Clara  L.  Dolman,  helpless  and  dependent  daughter 
of  Charles  M.  Dolman,  late  of  Company  I.  Seventy-seventh  Regi- 
ment Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Cora  I  Spangler,  helpless  and  dependent  daughter 
of  Franklin  O.  Spangler,  late  of  Company  H,  One  Hundred  and 
Eighty-sixth  Regiment  Pennsylvania  Volunteer  Infantry,  and  pay 
tier  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Ammon  Barkman,  helpless  and  dependent  son  of 
Daniel  Barkman,  late  of  Company  F.  Nineteenth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Thomas  M.  Teeters,  helpless  and  dependent  son 
of  Joaiah  Teeters,  late  of  Company  B.  One  Hundred  and  Twenty- 
ninth  Re|:lment  Ohio  Volunteer  Infantry,  amd  pay  him  a  pension 
at  the  rate  of  $30  per  month. 

The  name  of  William  Barkman.  helpless  and  dependent  son  of 
Daniel  Barkman.  late  of  Company  F.  Nineteenth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Harry  Dubs,  helpless  and  dependent  son  of  Lorenzo 
Oubs.  late  of  Company  I.  One  Hundred  and  Forty-sUth  Regiment 
Indiana  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate 
cf  $20  per  month. 

The  name  of  Margaret  M.  Saunders,  helpless  and  dependent 
daughter  of  John  W  Saunders,  late  of  Company  I.  Seventh  Regi- 
ment Mlwourl  Volunteer  Cavalry,  and  pay  her  a  pension  at  the 
rate   of  $20  per  month. 

The  name  of  Ann  M.  Callery.  helpless  and  dependent  daughter 
of  Phillip  Callery.  late  of  Company  B.  Ninth  Regiment  Connecti- 
cut Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$20  p>er  month. 

The  name  of  Kxcella  La«:ue-Leyo.  helpless  and  dependent 
daughter  of  Joeeph  Leyo.  alias  Joseph  Lejane,  late  of  Company 
E.  Second  Regiment  New  Hampshire  Volunteer  Infantry,  and  pay 
her  a  ^nslon  at  the  rate  of  $20  per  month. 

The  name  of  Lewis  Stamper.  he!ple?a  and  dependent  son  of 
Wedey  Stamper,  lata  of  Companj  K.  Fourteenth  Regiment  Ken- 


tu(ky  Vol'anteer  Cavalry-,  and  pay  htm  a  prn.'^lon  at  the  rate  of 
$20   per  month. 

The  name  of  Ned  Johnston,  helplesv*  and  dependent  son  of 
Samuel  Johnston.  late  of  Company  K.  Fourteenth  Regiment  Ken- 
tu(  ky  Volunteer  Cavalry,  and  pay  hini  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Dora  McCaUlster,  helpless  and  dependent  daughter 
of  Geur«e  \V  McCallister.  late  of  Coii.pany  A.  hiftv-lcurth  Regi- 
ment Kentucky  Volunteer  Mounted  Infantry,  and  pay  her  a  pen- 
sion at  the  rate  of  $20  per  month. 

The  name  of  Myrtle  B  Oldfleld.  h^lple.ss  and  dependent  daughter 
of  Jitnies  R  Oldfleld.  late  of  Company  C.  Thirty-eighth  Regiment 
Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Charles  F  BcrofT.  helpless  and  dependent  son  of 
Dan;el  Bomff.  late  of  Company  A.  Forty-si.xth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Charlie  Campbell.  helple.<«5  and  dependent  son  of 
William  A.  Campbell,  late  of  Company  C.  Thirteenth  Regiment 
Tennesoee  Volunteer  Cavalry,  and  pay  him  a  pension  at  the  rata 
of  $20  per  month. 

The  name  of  Joke  Campbell,  helpless  and  dependent  son  of 
William  A.  Campliell.  late  of  Company  C,  Thirteenth  Regiment 
Tennessee  Volunteer  Cavalry,  and  pay  him  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Hattle  Campbell,  helpless  and  dependent  daughter 
of  William  A.  Campbell,  late  of  Company  C,  Thirteenth  Regiment 
Tennessee  Volunteer  Cavalry,  and  pay  her  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Robert  N.  Wilson,  helpless  and  dependent  son  of 
William  D  Wil.scn,  late  of  Company  C.  Second  Ret^iment  Tennessee 
Volunteer  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Nannie  B  Floyd,  helpless  and  dependent  datighter 
of  Aaron  Hoyd.  late  of  Company  B*.  El^'hth  Rrglment  Kentucky 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  EfHe  P.  Chiles,  helple.ss  and  dependent  daughter  of 
George  \V.  Chiles,  late  of  Ccmpar.y  C.  Fifty-sovtnth  Regiment  Ohio 
Volunteer  Infuntry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Charlie  J.  Dupree,  helpless  and  dependent  son  of 
Geon^e  Dupree,  late  of  Company  E.  Niijcty-el^hth  Regiment  New 
York  Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month. 

The  name  of  Adam  Anderson,  helpless  and  dependent  son  of 
Georsje  B  Anderson,  late  of  Company  C.  Eiust  Tennessee  National 
Guard,  and  pay  him  a  pension  at  the  rate  of  $20  prr  month. 

The  name  of  Nora  A.  Kitchen,  helpless  and  dependent  daughter 
of  William  N.  Kitchen,  late  cf  Company  I,  Fifty-first  Regiment 
Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$20  per  mcnth  In  lieu  of  that  she  ts'now  receiving. 

The  name  of  Elizabeth  Jane  Bemhart,  helpless  and  dependent 
daughter  of  "WiUiam  Bernhart,  late  of  Company  G,  Sixty-flrst  Regi- 
ment Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month. 

The  name  of  Mazie  Layman,  helpless  and  dependent  daughter  of 
Daniel  B.  Layman,  late  of  Company  A.  Third  Regiment  Potomac 
Home  Brigade  Maryland  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Georgana  Layman,  helpless  and  dependent  daughter 
of  Daniel  B.  Layman,  late  of  Company  A,  Third  Regiment  Potomac 
Home  Brigade  Maryland  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Walter  Cllce,  helpless  and  dependent  son  of  John  P. 
Cllce,  late  of  Company  K,  Fourth  Regiment  West  Virginia  Volunteer 
Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Sarah  E.  Stephen,  helpless  and  dependent  daughter 
of  Peter  J.  Stephen,  late  of  Company  I.  Third  Regiment  Potomac 
Home  Brigade  Maryland  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $20  per  month. 

The  name  of  Milton  Warner,  helpless  and  dependent  son  of  Casper 
Warner,  late  of  Company  C,  Fifty-third  Regiment  Pennsylvania 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Isabel  Bennett,  helpless  and  dependent  daughter  of 
John  Bennett,  late  of  Company  G.  Seventy-second  Regiment  Illinola 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  James  A.  Lenhart.  helpless  and  dependent  son  of 
Michael  Lenhart.  late  of  Company  F.  Nineteenth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per 
month. 

Mr.  CMALLEY.  Mr.  Speaker,  I  think  the  House  should 
have  some  explanation  of  these  bills.  We  just  passed  one  bill 
without  any  explanation. 

Mr.  LESINSKI.  The  bill  H.  R.  12700  was  a  pension  biU  for 
original  soldiers  of  the  Civil  War. 

Mr.  O^MALLEY.    How  old  are  they? 

Mr.  LESINSKI.    Eighty-nine,  on  an  average. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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Mr.  LESINSKL  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (H.  R..  12702)  grant- 
ing increase  of  pensions  to  certain  widows  and  former  wid- 
ows of  soldiers  and  sailors  of  the  Civil  War. 
The  SPEAKER,  Is  there  objection? 
Mr.  CMALLEY.  Reserving  the  right  to  object,  I  should 
like  to  ask  the  gentleman  how  many  people  are  provided 
for  in  this  bill? 

Mr.  LESINSKI.    In  this  bill  there  are  478  widow  increases. 
The  average  age  is  83  years  and  4  months. 
Mr.  CMALLEY.    Are  they  getting  pensions  now? 

■Riey  are  getting  inadequate  pensions. 
How  much  pension  are  they  getting? 
They  are  cetting  $20,  and  we  increase  it 
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Mr.  LESINSKI. 

Mr.  CMALLEY. 

Mr.  LESINSKI. 
to  $30. 

Mr.  CMAUuEY.  They  are  getting  $20:  and  you  are  in- 
creasing it  to  $30  for  each  of  the  four-bundred-and-some- 
odd  people  mentioned  in  this  bOl? 

Mr.  LESINSKI.    That  is  correct 

Mr.  CMALLEY.    Does  this  omnibus  bill  incluA  400  sepa 
rate  bills? 

Mr.  LESINSKI.     Four  hundred   and  seventy-eight  Wlls. 

Mr.  CMALLEY.  How  much  does  that  increase  the 
amount  to.  in  money,  over  what  they  are  getting  now? 

Mr.  LESINSKI.  Fifty-seven  thousand  eight  hundred  and 
forty  dollars. 

Mr.  CMALLEY.    An  increase  In  pension  of  $57,000? 

Mr.  LESINSKL  Fifty-seven  thousand  eight  hundred  and 
forty  dollars. 

Mr.  MAVERICK.  Are  those  widows  of  Confederate  sol- 
diers or  Union  soldiers?     [Laughter.] 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  CMALLEY.  Reserving  the  right  to  object,  I  am  try- 
ing to  get  a  complete  explanation.  The  gentleman  from 
Texas  asked  whether  or  not  they  are  Union  soldiers'  widows. 

Mr.  LESINSKL  They  are  widows  of  soldiers  under  the 
law  enacted  in  the  year  1905. 

Mr.  BLANTON.  Reserving  the  right  to  object,  simply  to 
ask  a  question.  The  old-age  pension  which  we  provided  under 
the  Social  Security  Act  provides  for  a  pension  of  $30  a 
month.  If  these  widows  get  a  $10  increase,  they  would  then 
receive  $30  per  month,  but  they  would  not  participate  in  that 
old-age  pension? 

Mr.  LESINSKI.    They  wlU  not. 

Mr.  BLANTON.  And  this  is  merely  to  equalize  the  pen- 
sion they  are  getting,  being  82  years  of  age,  with  what  they 
would  get  even  if  they  were  not  widows  of  soldiers? 

Mr.  LESINSKL     Tliat  is  correct. 

Mr.  DONDERO.  Reserving  the  right  to  object,  Mr. 
Speaker,  does  this  list  of  pensions  for  widows  have  the  iman- 
imous  support  of  the  Committee  on  Invalid  Pensions? 

Mr.  LESINSKL  Yes;  this  is  reported  out  by  the  commit- 
tee. 

Mr.  BANKHEAD.    Mr.  Speaker,  the  regular  order. 
The  SPEAKER.    Is  there  objection  to  the  consideration  of 
the  biU? 

There  was  no  objection. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affairs 
be,  and  he  is  hereby,  authorized  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitation*  of  the  pension 
laws — 

The  name  of  Mary  Devlne.  widow  of  John  Devlne.  late  of  Com- 
pany B.  One  Hundred  and  Sixty-ninth  Regiment  New  York  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  |50  per  month 
In  lieu  of  that  ahe  Is  now  receiving. 

The  name  of  Martha  J.  CapweU,  widow  of  William  E.  CapweU, 
tate  of  Company  M,  Second  Regiment  Pennsylvanja  Voltinteer 
Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of  $50  per  montlx 
In  lieu  of  that  ahe  Is  now  receiving. 

The  name  of  Mary  A.  Secrlst.  widow  of  Alexander  W.  Secxlrt.  late 
of  Company  K,  Fourth  Regiment  United  States  Veteran  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Susanna  Calhoun,  widow  of  Samuel  Calhoun,  late 
Of  Company  H.  Two  Hundred  and  Slxtb  Regiment  PennsylTaiila 
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Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  Is  now  receiving.  ««*»*«  j^r 

The  name  of  Emma  Snyder,  widow  of  Henry  B.  Snvder  Ute  of 
Company  I.  Ninth  Regiment  United  SUtes  Infantry,  and  'pay  her 
a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  sh»U  now 
receiving. 

The  name  of  Mary  L.  Cottrell,  widow  of  Caloway  Cottrell  late  of 
Company  C,  One  Hundred  and  Twenty-third  Regiment  Indiana 
Volunte«r  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Harriet  K.  MUler,  widow  of  John  MUler,  late  of 
Company  K,  Seventy -fifth  Regiment  New  York  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  is  now  receiving. 

The  name  of  C.  Cordelia  Strong,  widow  of  Hermon  A.  Strowr 
late  of  Company  B,  One  Hundred  and  Ninth  Rei^iment  New  Yort 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
mcnth  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Eva  Elliott,  widow  of  Rabum  ElUott,  late  of  Com- 
pany K.  Porty-elghth  Regiment  Missouri  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of' that 
she  Is  now  receiving. 

The  name  of  Phebe  M.  Temple,  widow  at  George  w.  Temple 
late  of  Company  F,  Fourth  Regiment  Michigan  Volunteer  Cavalry 
and   pay  her  a  pension  at  the  rate  of   $50   per   month  In  Ueii 
of  that  she  Is  now  receiving. 

The  name  of  Laura  E.  Hancock,  widow  of  Ephraim  H.  Huicoek. 
late  of  Company  D,  Twenty-second  Regiment  Ohio  Voltinteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  Is  now  receiving. 

The  name  of  Alice  M.  Price,  widow  of  Dorr  Price,  late  of 
Company  A.  One  Hundred  and  Fifty-fourth  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Mary  OTlaherty.  widow  of  Edward  ©"Flaherty, 
late  of  Company  I,  Ninth  Regiment,  and  Company  I,  Second 
Regiment  New  York  Volunteer  Heavy  ArtlUery.  and  pay  her  a  pen- 
sion at  the  rate  of  $60  per  month  In  Ueu  of  that  she  U  now 
receiving. 

The  name  of  Estella  D.  Smith,  widow  of  David  Smith,  Ute  of 
Company  B.  Fifty -fifth  Regiment  Ohio  Volunteer  Infantry,  and 
I»y  her  a  pension  at  the  rate  of  $50  per  m<»ith  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Catherine  Magiltoo.  widow  of  Joseph  MagUton. 
late  of  Company  P.  Third  Regiment  New  York  Volxmteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  is  now  receiving. 

The  name  of  Susanna  Singer,  widow  of  John  Singer,  late  of 
Company  D,  Twelfth  Regiment  Wisconsin  Volunteer  Infantry,  and 
I»y  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Cynthia  Conley,  widow  of  James  Conley.  late  of 
Company  I.  Fourteenth  Regiment  Kentucky  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu^i 
that  she  is  now  receiving. 

The  name  of  Ella  E.  Terryll,  widow  of  John  C.  TerryU,  late  ot 
Company  D.  Eleventh  Regiment  Minnesota  Volunteer  Inf^tty; 
Slid  pay  her  a  pension  at  the  rate  of  $50  per  month  In  U«l  of 
that  she  is  now  receiving. 

"^^ J^*™*  °'  ^^°  -^  Gregg,  widow  of  Daniel  Oregg,  late  of  Com- 
pany B.  Thirty-fifth  Regiment  New  York  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  is  now  receiving. 

The  name  of  EUle  M.  Young,  widow  of  "momas  A.  Young,  late 
of  Conlpany  F.  One  Hundred  and  Eighty-ninth  Regiment  <»iio 
Volimteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Sarah  D.  Stauffer.  widow  of  WUlUm  D.  Btauffer. 
late  of  Company  H.  One  Htmdred  and  Ninety-fifth  Regiment  Penn- 
sylvania Volxmteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Malinda  M.  Klstler,  widow  of  Levi  Klstler.  late 
of  the  First  Independent  Battery,  Ohio  Volunteer  Light  Artillery, 
and  pay  her  a  pension  at  the  rate  of  $50  per  mcmth  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Kate  Anderson,  widow  of  Blias  W.  Anderson,  late 
of  Company  I.  SUty-ninth  Regiment  Indiana  Volimteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  mcxith  in  lieu  of 
that  she  is  now  receiving. 

The  name  of  Anna  L.  Dick,  widow  of  George  Dick.  Ute  of  Cbm- 
pany  E,  Fifty-eighth  Regiment  Ohio  Volunteer  Infantry,  and  ^pay 
her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of  that  she  U 
now  receiving. 

The  name  of  Lorena  M.  Hasklns.  former  widow  of  Byron  A. 
Straight.  U+e  of  Company  B.  One  Hundred  and  Twelfth  Regiment 
New  York  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  in  Ueu  of  that  she  U  now  receiving. 

The  name  of  Anna  M.  W.  Dlggles.  widow  of  John  P.  Dlggles, 
late  of  Company  M.  First  Regiment  New  Hampshire  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Sarah  Comfltock,  widow  of  Merl  A.  Comstoek,  Ute 
of  Company  C.  Twenty-sixth  Regiment  Connecticut  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  nite  of  $50  per  month  In  Ueu 
of  that  she  Is  now  reoelvlng . 
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Thf  name  of  Ida  M    Stough.  w^dow  of  Michael  Stough.  late  of  I 
Company  G.  One  Hundrwl  and  Nir.ety-seventh  Regiment  Ohio  Vol- 
xinteer   Infantry,   and    pay   her   a    pt-nslon   ai,   the   rale   cf   *40   per 
month  m  lieu  cf  that  ihe  U  now  receiving. 

The  name  of  Mar^arot  V.  Myprs.  widow  cf  Jacob  H.  Myers,  late 
of  Company  C.  One  Hundred  and  Fortieth  Regiment  Indiana  Vol- 
unteer Infantry,  and  pay  her  a  peiision  at  the  rale  of  $50  per 
month  in  lieu  of  tha*.  hhe  is  now  receiving. 

The  name  of  Ljrretia  Beer,  wltiow  of  William  A.  Beer,  late  of 
Companies  K  and  B.  One  Hundred  and  Second  R/>giment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  ahe  Is  now  receiving. 

The  name  of  Rebeca  Hanklnson.  widow  of  Samuel  Hankliison. 
late  of  Company  D,  Eighteenth  R«?glment  United  Suites  Infantry. 
and  pay  her  a  pension  at  the  race  of  $50  per  month  In  lieu  of 
that  she  is  now  receiving. 

The  name  of  Maria  J.  Anderson,  former  widow  of  William  H. 
ProTtn,  late  of  Battery  I.  Second  Regiment  lUlncils  Volunteer 
Light  Artillery,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Kate  Harris,  widow  of  Charles  M.  Harrl*.  alias 
Charles  M.  Jordan,  late  of  Company  P,  Thlrty-Qrst  Regiment 
Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  lieu  of  that  she  Is  now  recemng. 

The  name  of  Martha  Brown,  widow  erf  James  L.  Brown,  alias 
Lemon  Siiles.  late  of  Company  H.  One  Hundred  and  Eighteenth 
Regiment  United  States  Colored  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  In  Lieu  of  that  she  \a 
now  receiving. 

The  name  of  Eunice  T.  Brown,  widow  of  Prancls  R.  Brown,  late 
of  Companies  D  and  C.  Twenty-fovirth  Regiment  Indiana  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Rebecca  Berry,  former  widow  of  Paul  Tlslow.  late 
of  Company  H,  Twenty-fourth  Regiment  Indiana  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  i^er  month  In 
lieu  of  that  ahe  Is  now  receiving. 

The  name  of  Anmnda  A.  Sibrel,  widow  of  Thomas  P.  Slbrel.  late 
of  Company  C,  Plfty-thlrd  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  p>enslon  at  the  rate  of  $40  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Huldah  Pedrlck,  widow  of  Hiram  Pertrlck.  late  of 
Company  P,  First  Regiment  New  York  Volunteer  L  ght  Artillery, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  la  lieu  of  that 
Bhe  Is  now  receiving. 

The  name  of  Mary  L.  Paddock,  widow  of  Peter  Paidock,  late  of 
Company  B,  One  Hundred  and  Forty-flrat  Regime  at  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  ni.te  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Green,  widow  of  PrancUlo  A.  Green,  late 
of  Company  I,  Twenty-first  Regiment  New  York  Volunteer  Cavalry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  moi.th  In  lieu  of 
that  slie  Is  now  receiving. 

The  name  of  Mary  E.  Redmon.  widow  of  William  T.  Redmon, 
late  of  Company  C.  Ninth  Regiment  Missouri  State  Mllltla  Volun- 
teer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Maria  Berghoff,  v.ldow  of  John  T.  BenrhofT.  late 
Ruriceon.  Twenty-flfth  Regiment  Missouri  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $.50  per  month  in  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Matilda  M  Fleming,  widow  of  Thomi^s  J.  Fleming. 
late  of  Company  C,  Twelfth  Regiment  Missouri  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  ia  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Eliza  Hindman.  widow  of  Marian  G.  Hlndman.  late 
of  Company  C,  Sixth  Regiment  Missouri  Slate  Mllltla  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  ]}er  month  in 
lieu  of  that  the  Is  now  receiving. 

The  name  of  Catharine  Myers,  widow  of  David  Myers,  late  of 
Company  H.  Seventy-Qrat  Regiment  Indiana  Volun-eer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
ahe  is  now  receiving. 

The  name  of  Louisa  Kendall,  widow  of  Joseph  T.  K?ndall.  late  of 
Company  H.  Fifty-eighth  Regiment  Indiana  Volun'-eer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  la  lieu  of  that 
ahe  is  now  receiving. 

The  name  of  Joanna  E.  Vlckers,  widow  of  Lorenzc  Vlckers,  late 
of  Company  A,  One  Hundred  and  Ninety-fourth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  ri.te  of  $50  per 
month  Id  lieu  of  that  she  la  now  receiving. 

The  name  of  Mary  E.  Whitlock.  widow  of  James  W.  Whitlock. 
late  of  the  Eighteenth  and  Twenty-flfth  Indep)endent  Batteries. 
New  York  Volunteer  Light  Artillery,  and  i>ay  her  a  pension  at  the 
rate  of  $50  per  month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Mary  Gibson,  widow  of  Alexander  Gibson,  late  of 
Company  F,  Thlrty-flrst  Regiment  Indiana  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
ahe  Is  now  receiving. 

The  name  of  Lucy  A.  Vandlver,  widow  of  Thomas  Vandlver.  late 
of  Company  C.  Twenty-third  Regiment  IlUnols  Volui.teer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  m  lieu  of  that 
she  is  now  receiving. 

The  name  of  Belle  Armel,  widow  of  WUllam  Armel.  late  of  Com- 
pany K,  One  Hundred  and  Thirty-third  Regiment  Indiana  Volun- 
teer'Infantry,  and  pay  her  a  pwnslon  at  the  rate  of  850  per  month 
in  lieu  of  that  she  la  now  recelvlnc. 


The  name  of  Mary  L.  Garrison,  widow  of  Chesley  P.  Garrison, 
J  ate  of  Company  P,  Thirty-third  Regiment  Indiana  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
of  that  she  Is  now  receiving. 

The  name  of  Mary  J  Gwlnn.  widow  of  WlUlam  M.  Gwlnn.  late 
of  Company  F.  Porty-flfth  Regiment  Indiana  Volunteer  Infantry 
(Third  Cavalry),  and  pay  her  a  pension  at  the  rate  of  $30  per 
month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Mary  E.  Cole,  widow  of  Samuel  T.  Cole,  late  of 
Company  Q.  One  Hundred  and  Twenty-third  Regiment  Indlaiia 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  .she  Is  now  receiving. 

The  name  of  Nancy  E.  Bucher,  widow  of  John  B.  Bucher.  late  of 
Company  E.  Fifty-ninth  Regiment  Indiana  Volunteer  Infantry,  and 
pay  her  a  pjenslon  at  tlie  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

The  name  of  EmcUne  Klnnaman,  widow  of  WUUam  H.  Klnnaman, 
late  of  Company  P,  First  Regiment  Indiana  Volunteer  Heavy  Artil- 
lery-, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu 
of  that  she  is  now  receiving. 

The  name  of  Clementine  Young,  widow  of  Jcrfin  J.  Young,  late  of 
Comp>any  D,  One  Hundred  and  Seventh  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  is  now  receiving. 

The  name  of  Lucy  E.  BJevtns.  former  widow  of  Allen  Blevlns.  late 
of  Company  E,  First  Regiment  East  Tennessee  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Elizabeth  J.  Cunningham,  widow  of  John  W.  Cun- 
ningham, late  of  Company  B.  Twenty-seventh  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Swing,  widow  of  Marcus  A.  Swing,  late  of 
Company  A.  One  Hundred  and  Thirty-seventh  Regiment  lUlnols 
Volunteer  Infantry,  and  pay  her  a  p>enslon  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Elnora  McDowell,  uidow  of  William  P.  McDowell, 
late  of  Company  F,  Twentieth  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  13  now  receiving. 

The  name  of  Emma  Bamholt,  widow  of  Edward  Bamholt,  late  of 
Company  H.  Two  Hundred  and  Thirteenth  Regiment  Pennsylvania 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Helen  Gallagher,  widow  of  William  G.  Gallagher, 
late  of  Company  I,  One  Hundred  and  Nlnety-flfth  Regiment  Perm- 
sylvanla  Volunteer  Irxfantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Kate  C.  George,  widow  of  David  George,  late  of 
Company  D.  Seventeenth  Regiment  Pennsylvania  Volunteer  Cav- 
alry, and  pay  her  a  peru^ion  at  the  rate  of  $50  per  month  In  Ueu 
of  that  .she  is  now  receiving. 

The  name  of  Emma  J.  Miller,  widow  of  Oliver  P.  Miller,  late  of 
Company  E.  One  Hundred  and  Twenty-seventh  Regiment  United 
States  Colored  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $50  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Sarali  J.  Lafferty,  widow  of  Jacob  P.  Lafferty.  late 
of  Company  A.  One  Hundred  and  Fifty-seventh  Regiment  Penn- 
sylvania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Cath.irine  E  Hinkle.  widow  of  Samuel  A.  Hlnkle, 
late  of  Company  D.  One  Hundred  and  Nlnety-flfth  Regiment  Penn- 
sylvania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Annie  I.  McCoy,  widow  of  Alfred  R.  McCoy,  late  of 
Company  B,  Second  Regiment  West  Virginia  Volunteer  Cavalrv, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  13  now  receiving. 

The  name  of  Sarah  J.  Moody,  widow  of  Francis  M.  Moody,  late  of 
Company  K.  One  Hundred  and  Sixty-flrst  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  m 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Pocock.  widow  of  Edgar  J.  Pocock.  late  of 
Companies  F  and  C.  Flfty-flrst  Regiment  Ohio  Volunteer  infantry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she   IS   now  receiving. 

The  name  of  Mary  C.  Relchard,  widow  of  WUllam  A  Relchard. 
late  of  Company  G.  Sixth  Regiment  Ohio  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
Is  now  receiving. 

The  name  cf  Kate  Rogers,  former  widow  of  David  R.  Jones,  late 
of  Company  D.  First  Regiment  Ohio  Volunteer  Heavy  Arti;k>ry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  is  now  receiving. 

»  The  name  of  L.  Belle  Bailey,  widow  of  George  M.  Bailey,  l.Tte  nf 
Company  F.  Fifth  Regiment  Ohio  Volunteer  Cavalry,  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  is  now 
receiving. 

The  name  of  Mary  Jones,  widow  of  Dennis  Jones,  late  of  Com- 
pany E,  Fifty-sixth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  l.s 
now  receiving. 

The  name  of  Jane  A.  Taylor,  widow  of  William  A.  Taylor,  late  of 
Company  A,  One  Hundred  and  Fifty-nlnih  Regiment  Ohio  Na- 
tional Guard  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $50  per  month  In  Ueu  of  that  she  is  now  receiving. 
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The  name  at  Sarah  J.  Blair,  widow  of  Jomiph  P.  Blair,  late  ai 
Battery  A.  Flrrt  Regiment  PenDaylTaiila  Reaerve  Votuztteer  Ucht 
ArtUlery.  and  pay  her  a  pension  at  tbe  rate  a<  tSO  per  montti  in 
Ueu  of  tbat  she  la  now  receiving. 

The  name  of  Susan  Buckingham,  widow  (rf  Thomas  O.  Bucking- 
ham, late  of  Company  D,  ¥\}rty-«eoond  Regiment  Ohio  Voltmteer 
Infantry,  and  pay  her  a  pension  at  the  rate  at  $50  per  month  in 
Ueu  ot  that  she  is  now  receiving. 

The  name  of  nuabeth  Cooiey.  widow  erf  Dawson  Cooley,  late  erf 
the  Twenty-sixth  Independent  Battery,  (Milo  Voltmteer  Light 
ArtlUery,  and  pay  her  a  pension  at  the  rate  of  $50  par  month  In 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Declmay  Ey,  former  widow  of  Washington  Ely. 
late  of  the  Seventh  Independent  Battery,  Ohio  Volunteer  Light 
Artillery,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Deborah  Hunter,  widow  at  Sullivan  Hunter,  late  of 
Company  B,  Seventh  Regiment  California  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  960  per  month  In  Ueu  of  that 
she  la  now  receiving. 

The  name  of  Miranda  O.  Thompson,  widow  of  William  W 
Thompson,  late  of  Company  B,  Sixteenth  Regiment  New  York  Vol- 
xmteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Ruth  P.  Shivers,  widow  of  Robert  B.  Shivers,  late 
of  Company  I,  Eighty-ninth  Regiment  Ohio  Volimteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  is  now  receiving. 

The  name  erf  Marji  Clemons,  widow  <rf  Robert  T.  demons,  late 
of  Company  B,  Fifth  Regiment  Ohio  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Carrie  P.  Bloom,  widow  of  Jesse  H.  Bloom,  late  of 
Company  F,  First  Regiment  Ohio  Volunteer  Light  ArtlUery,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
Is  now  receiving. 

•nie  name  of  Eva  A.  Holter,  widow  of  Alfred  H.  P.  Hotter,  late 
of  Company  K,  One  Hundred  and  Fifty-third  Regiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Elizabeth  J.  Cobum.  widow  of  Oscar  M.  Cobum, 
late  of  Company  D,  Third  Regiment  North  Carolina  Volunteer 
Mounted  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Mary  E.  Grange,  widow  of  Charles  E.  Grange,  late 
of  Company  F,  Eighty-fourth  Regiment  Pennsylvania  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  Is  now  receiving. 

The  name  of  EUzabeth  L.  Crist,  widow  of  Abram  L.  Crist,  late 
of  Company  A,  Fifth  Regiment  Pennsylvania  Reserve  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Sarah  E.  Sturm,  former  widow  of  Anthony  Louden- 
burg,  late  of  Company  H,  NUith  Regiment  Pennsylvania  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  Is  now  receiving. 

The  name  of  EUaabeth  S.  Simpson,  widow  of  John  T.  Simpson, 
late  of  Cc«npany  A,  Sixth  Regiment  Pennsylvania  Volimteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  Is  now  receiving. 

The  name  of  Mary  E.  CatUn,  widow  of  Charl^  Q.  Catlln.  late  of 
company  A,  First  Battalion  Pennsylvania  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $40  per  month  In  Ueu  of  that  ahe 
la  now  receiving. 

The  name  of  JuUa  Poust,  widow  of  Henry  Poust,  late  of  Com- 
pany F,  One  Hundred  and  Sixth  Regiment  Pennsylvania  Volunteer 

nTf^rTi  "^^P*y  ^"^  a  pension  at  the  rate  of  $60  per  month  In 
lieu  of  that  she  Is  now  receiving.  "*""v**  ui 

The  name  of  Mallsa  Morris,  widow  of  Daniel  B.  Morris,  late  of 
Company  D,  Seventh  Regiment  Kentucky  Volunteer  Infantry  and 
S'no^rJSS''"  at  the  rate  of  $40  per  month  In  Ueu  of  thit  she 

The  naine  of  Mary  C.  Davis,  widow  of  John  R.  Davis  late  of 
S^St^^H  ^'   '^^'^^'t^^ath  Regiment  Kentucky   Volunt^T'caviu? 

nf'^nJ^!  ^  ^f^"**  ^  ^*^*^'  ^^°^  o'  Samuel  Sharp,  late 
Vc.iSn^^7  P-  J^*  Hundred  and  Seventeenth  Reglmentminols 
Volunteer  Infantry,  and  pay  her  a  pension  at  t^Tnte  of  $50TCr 
month  m  Ueu  of  that  she  is  now  r«ilvlng  **  "**  ™*  "  '^o  per 
H  J^  name  of  LydU  «.  I^ton.  former  widow  of  Samuel  H  Har- 
rtson.  late  of  Companies  D  and  O,  Sixty-fifth  ReJ^ent  Unltod 
States  Colored  Volunteer  Infantry,  and  Comp«?y ITsS^enth  B^ 
ment  MlnnewjU  Volunteer  Infantry,  and  paj^^r  a  «i^n  at^ 
m^of  $60  per  n^th  In  lieu  of  St  S  U  US  ri^ST,?^''  ^  "** 
The  name  of  Eunice  A.  CoUlns.  widow  of  Franklin  A  CoUlns. 
SK  ^i^^:^Z^'  ^«"'^,B««l»«»t  New  iSr^lu^ieS^ 
Sfiia't"!.? L  SSw'rS^.''  "-»  ~^  o'  •«>  P«  rnonth  in  lieu 

i^^^f  ^:*™*  °'  ^**'*  "■  KRgleston,  widow  of  caiarlea  Eggleston. 
Late  of  Company  U,  Sighteenth  B<«lment  New  York  VoUmSSTca^ 

^h!f^K^?  ***•  ''J^^  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  is  now  receiving. 

io  J**f  °5°"  °^  AlwUda  E.  Seymour,  widow  of  Oeorge  W.  Seymour. 
late  landman.  United  States  Navy,  and  pay  her  a  pension  at  ttxe 
rate  of  $60  par  month  in  lieu  of  that  she  is  now  receiving. 
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T^  name  of  SraeUa  A.  Lacker,  widow  of  Moses  H  Lackev  lata 
of  Ownpany  E.  First  Regiment  Ohio  Volunteer  Ught  ArtUlerv'  and 
W  her  a  pension  at  the  rate  of  $60  par  month  l£  lleu^  St  Sa 
Is  now  receiving.  ^^    ^^ 

T^e  name  rf  Catherine  Gnmert.  widow  of  Henry  C.  Grunert  late 
of  Company  P.  One  Hundred  and  Blghty-slxth  Regiment  New  York 
volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  H.  Ackley.  widow  of  WUllam  P.  Ackley.  late  of 
Company  B.  -Penth  Regiment  New  York  Volunteer  Heavy  ArUUery 
and  pay  her  a  pension  at  the  rate  of  $50  per  nuwxth  in  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Ellxa  Pickard.  former  widow  of  Frederick  Wleber 
late  of  Company  A,  One  Hundred  and  Fifty-second  Regiment  New 
York  Volunteer  Infantry,  and  pe.y  her  a  pension  at  the  rate  of  $50 
per  month  In  lieu  of  that  she  is  now  receiving 

T^e  name  of  Margaret  J.  MerrlU.  widow  of  George  Merrill,  late 
of  Company  A,  Fiftieth  Regiment  ^^aconsin  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
she  Is  now  receiving.  «*   «u  u*  «*•* 

The  name  of  Bmogene  AUen.  widow  of  Alonao  AUen.  late  of  Com- 
pany M.  Fifth  Regiment  New  York  Volunteer  Heavy  ArtUlery  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  tdaat  she 
Is  now  receiving. 

The  name  of  Nancy  Plsh,  widow  of  Orvllle  Fish,  late  unassigned 
Twentieth  Regiment  New  York  Volunteer  Cavalry,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now 
receiving. 

The  name  of  Laura  Joles.  widow  of  WUllam  A.  Joles.  late  of 
Company  a.  Tenth  Regiment  New  York  Volimteer  Heavy  ArtlUery, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Margaret  Vandresar.  widow  of  Richard  B.  Vandresar 
late  of  Company  O,  Tenth  Regiment  New  York  Volimteer  Heavy 
ArtUlery,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  of  that  she  is  now  receiving. 

The  name  of* Jennie  Everett,  widow  of  Daniel  Everett,  late  of 
Company  C  First  Regiment  New  York  Volunteer  Light  Artillery, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  AUce  W.  Butts,  widow  of  Daniel  D.  Butts,  late  of 
Company  D,  One  Hundred  and  Eighty-sixth  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Ella  A.  Hart,  widow  of  Charles  H.  Hart,  late  of 
Company  K,  Tenth  Regiment  New  York  Volunteer  Heavy  ArtlUery, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Mary  Hennesey,  widow  of  WlUlam  Hennesey,  late  of 
Company  P,  One  Hundred  and  Eighty-fourth  Regiment  New  York 
Volvinteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  in  Ueu  of  that  ahe  is  now  receiving. 

The  name  of  Etta  A.  Johnson,  widow  of  Myron  Johnson.  late  of 
Company  L,  Tenth  Regiment  New  York  Volunteer  Heavy  Artillery. 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Ida  Bloss,  widow  of  Jotham  Bloas,  late  of  Company 
K,  One  Hundred  and  Eleventh  Regiment  New  York  Volunteer  In- 
fantry, and  Company  D.  Povulh  Regiment  New  York  Volunteer 
Heavy  ArtlUery,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  llair~ef  that  she  Ls  now  receiving. 

T^e  nameNol  Rose  A.  Pettigrew.  former  widow  of  John  P.  Pettl- 
grew,  late  of  Company  C,  Sixteenth  Regiment  truirMm  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  receiving. 

The  name  of  Victoria  Gould,  former  widow  of  Russell  M.  Smith, 
late  of  Company  G,  Eighty-ninth  Regiment  Illinois  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  is  now  receiving. 

The  name  of  Mary  J.  McAIeamey,  widow  of  John  D.  McAleamey. 
late  of  Company  E.  Secoiid  Regiment  Iowa  Volimteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  cf  that 
she  is  now  receiving. 

The  name  of  Lucy  A.  Beckwlth,  widow  of  Daniel  W.  Beckwlth. 
late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
of  $60  per  month  In  Ueu  erf  that  she  is  now  receiving. 

The  name  of  Mary  E.  Cahoone,  widow  cf  Gideon  A.  C^hoone, 
late  of  Company  D,  Fourth  Regiment,  and  Company  G.  Seventh 
Regiment,  Rhode  Island  Volim.teer  Infantry,  and  pay  her  a  pen- 
sion at  $50  per  month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Hattie  E.  ChappeU.  widow  of  Charles  L.  ChappeH, 
late  of  Company  B,  Twenty-sixth  Regiment  Connecticut  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  ot  $40  per  month  in 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Augusta  E.  Cutler,  widow  of  Alvln  Cutler,  late  of 
Company  C,  First  Battalion  Maine  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  Is 
now  receiving. 

The  name  of  Martha  M.  Tryon,  widow  of  Henry  W.  Tiyon.  late  of 
Company  K,  Fourteenth  Regiment  Connecticut  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  Tnnnth  in  Ueu  erf  that 
she  is  now  receiving. 

The  name  of  Caroline  Webb,  widow  of  EUas  Webb,  Jr.,  late  of 
Company  B,  Pint  Regiment  West  Virginia  Volunteer  Light  ArtlUery, 
and  pay  her  a  pension  at  the  rate  at  $50  per  bonth  in  Ilea  of  tliat 
ahe  is  now  recelvlsg. 
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The  name  of  Violet  8.  Woodwwtl,  widow  of  Ward  N.  Woodward. 
late  of  Company  B.  Ninetieth  Regiment  Otilo  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  tSO  per  month  :n  lieu  of  that 
&he  Is  now  receiving 

The  name  of  Rachel  Smith,  widow  of  James  E  Smith,  late  of 
Company  B.  Twenty-second  Re^ment  Kentucky  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of 
that  ►■he  is  now  receiving. 

TTie  name  of  Sophie  M.  Swlgert.  widow  of  Marcu5  V.  Swlgert.  late 
of  Company  L.  Seventh  Regiment  Ohio  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  »50  per  month  In  lieu  of  that  she  Is 
noa'  receiving. 

The  name  of  Nancy  South,  widow  of  Andrew  J  South,  late  of 
Company  D.  One  Hundred  and  Seventy-fourth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  6er  a  pension  at  the  riite  of  »50  per 
month  In  Ueti  of  that  she  Is  now  receiving. 

The  name  of  Caroline  Rupe.  widow  of  Jonathan  Rupe.  late  of 
Company  H.  Ptfty-thlrd  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  ♦.iO  per  month  In  lieu  of  that  she 
is  now  receiving 

The  name  of  Elizabeth  Ruasell.  widow  of  Timothy  Rus,sell.  late  of 
Company  P.  Thirteenth  Regiment  West  Virginia  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  is  now  receiving 

The  name  of  Mary  E  Pickens,  widow  of  David  S.  Pickens,  late  of 
Company  F.  Second  Regiment  Ohio  Volunteer  Heavy  Artillery  and 
pay  her  a  pension  at  the  rate  of  »5«)  per  month  In  lieu  of  that  she  la 
now  receiving 

The  name  of  Catherine  Rlbel  widow  of  Peter  Rlbel  late  of  Com- 
pany K.  One  Hundred  and  Eighty -seventh  Regiment  Ohio  Volun- 
teer Infantry,  and  pay  her  a  pcn.:lon  at  the  rate  of  $50  per  month 
in  lieu  of  that  she  is  now  recelvin;j. 

The  name  of  Mary  L.  Martin,  "widow  of  John  W  Martin  late 
of  Company  O,  Twenty-second  Regiment  Kentucky  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Dorlnda  Phillips,  widow  of  George  S  Phllllp.s 
late  of  Company  D,  One  Hund.-ed  and  Eighty-fifth  Regiment 
Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Effle  C.  Greene,  widow  of  Alonzo  J.  Greene  late 
of  the  Thirteenth  Battery.  Indiana  Volunteer  Light  Artillery;  and 
Company  A.  Second  Regiment  West  Virginia  Volunteer  Cavalry 
and  pay  her  a  penalnn  at  the  rate  of  $30  per  month  in  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Mary  C  Kaneff.  widow  of  George  W  Kaneff  late 
of  Company  L.  Seventh  Regiment  Ohio  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
abe  la  now  receiving. 

The  name  of  Mary  B.  Oramm,  widow  of  Frederick  Oramm  late 
of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  in  lieu  of  that  she  la  now  receiving. 

The  name  of  HenrletU  H.  Bator,  widow  of  Ira  Eator  late  of 
Company  A.  One  Hundred  and  F(^y-flrst  Regiment  Ohio  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
m  heu  of  that  she  U  now  receiving. 

The  name  of  Mellna  Bndlcott.  f.jrmer  widow  of  Henry  C.  Grant 
late  of  Company  B.  Ntnety-aecond  Regiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  penalon  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  la  now  receiving 

The  name  of  Mary  B.  Derry,  widow  of  John  H.  Derry.  late  of 
Company  B.  Ninetieth  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  penalon  at  th«  rmt«  <rf  $60  per  month  In  lieu  of  that 
she  1*  now  receiving. 

The  nam*  of  Mary  B.  DeWltt.  widow  of  Philip  DeWltt  late  of 
Company  B.  One  Hundred  and  Kloety-thlrd  Regiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  fienalon  at  the  rate  otf  $50  per 
month  m  lieu  of  that  she  U  now  receiving 

The  name  of  Jtillna  Crabtree.  widow  of  Jeremiah  Crabtree  late 
of  CompMiy  H.  Flrat  Reflment  Ohio  Volunt«er  Heavy  Artillery 
and  pay  her  a  praaion  at  tb«  rate  of  $50  per  month  In  lieu  of 
that  ahe  la  now  receiving. 

The  name  of  Sarah  A.  Dougherty,  widow  of  tera  Dougherty 
late  of  Company  I.  One  Hundred  and  Seventy-second  Regiment 
Ohio  National  Guard  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $50  per  month  In  lieu  of  that  ahe  Is  now  receiving 
The  name  of  Jane  Cooper,  widow  of  John  C.  Cooper,  late  of  Com- 
pany F.  Second  Regiment  Ohio  Volunteer  Heavy  ArtUlery.  and  pay 
her  a  penalon  at  the  rate  of  $50  per  month  in  lieu  of  that  she  la 
now  receiving. 

The  name  of  Mary  Conaway.  widow  of  George  Conaway  late  of 
Battery  B.  First  Regiment  West  Virginia  Volunteer  Light  ArtUlery 
and  pay  her  a  penalon  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  is  now  receiving. 

The  name  of  Maria  S.  Caraey.  widow  of  Seldon  W  Carsey  late 
of  Company  A.  One  Hundred  and  Forty- first  Regiment  Ohio  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  lieu  of  that  ahe  is  now  receiving. 

The  name  of  Sarah  J.  Collins,  widow  of  William  C  Collins  late 
of  Company  B.  First  Regilment  West  Virginia  Veteran  Infantry'  and 
pay  her  a  peostoc  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Adabelle  Brown,  widow  of  Anderson  Brown  late  of 
Company  ^  One  Btodred  aod  Seivemy-thlrd  Reg:iment  Ohio  Volun- 


teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Amy  F.  Brown,  widow  of  Charles  Brown,  late  of 
Company  D.  Ninety-second  Regiment,  and  Company  H.  Thirty-first 
Regiment.  Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $50  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Agnes  Bentley.  widow  of  Sampson  Bentley.  late  of 
Company  L,  Eleventh  Regiment  United  States  Colored  Volunteer 
Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of  $60  per  month 
In  lieu  of  that  she  is  now  receiving. 

The  name  of  Elizabeth  Board,  widow  of  Daniel  A.  Board.  Into  of 
Company  B.  Tenth  Regiment  West  Virginia  Voluntetr  Infar.try. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  m  lieu  of  that: 
she  IS  now  receiving.  '-- 

The  name  of  Mary  C.  Arthur,  widow  of  Azarlah  Arthur,  late  of 
Company  D.  Fifty-sixth  Regiment  Ohio  Volunteer  Infantrv.  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

The  name  of  Eva  Barlow,  widow  of  Marlon  S.  Barlow,  lat?  of 
Company  B,  Ninety-first  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  mouth  in  lieu  of  that  she 
is  now  receiving. 

The  name  of  Cora  A.  Pattiscn.  widow  of  W.  Tterrell  Pattlson,  late 
of  Company  D.  One  Hundred  and  Thirty-second  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Laura  A.  Smith,  widow  of  Jedediah  Smith  late 
of  Company  D,  Eighty-third  Regiment  Illinois  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $50  ppr  month  in  lieu  of 
that  she  l.s  now  receiving. 

The  name  of  Mary  E.  Perky,  widow  of  Charles  Perky,  late  of 
Company  E.  One  Hundred  and  Fourth  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Prances  A.  Carter,  widow  of  Theodore  B.  Carter 
late  of  Company  I,  Twenty-sixth  Regiment  Michigan  Volunteer 
Infantry,  and  One  Hundred  and  Second  Company.  Second  Bat- 
talion Veteran  Reserve  Corps,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  in  lieu  of  thai  she  is  now  receiving. 

Tlie  name  of  Mary  C.  Abnims.  widow  of  Daniel  W.  Abrams.  late 
of  Company  I.  nfteenth  Regiment  Iowa  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of'  that 
she  is  now  receiving. 

The  name  of  Elizabeth  A.  Crum,  widow  of  Jacob  Crum  late  of 
Company  C.  One  Hundred  and  Fourth  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  receiving. 

The  name  of  LUlie  A.  Athey.  widow  of  John  W.  Athey  late  of 
Company  E,  Thirty-ninth  Regunent  Iowa  Volunteer  Infantry  and 
F»y  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of' that 
she  Is  now  receiving. 

The  name  of  Eliza  C  Dunlap.  widow  of  WUllam  Dunlap  late  of 
Company  C,  Seventy-sixth  Regiment  Pennsylvania  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  ahe  Is  now  receiving. 

The  name  of  Frances  C.  GasklU.  widow  of  Harvey  Oaaklll  late 
of  Company  L,  Third  Regiment  Iowa  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Phoebe  A  Jennings,  widow  of  George  C.  Jennings 
late  of  Company  M.  Third  Regiment  Iowa  Volunteer  Cavalry  and 
F»y  her  a  pension  tit  the  rate  of  $50  per  month  in  lieu  of'  that 
ahe  Is  now  receiving. 

The  name  of  Cordelia  Hlatt.  widow  of  Joseph  O.  Hlatt  late  of 
Company  F,  Eighth  Regimcmt  Iowa  Volunteer  Cavalry,  knd  pay 
her  a  penalon  at  the  rate  of  $50  per  month  m  Ueu  of  that  she 
U  now  receiving. 

1^  name  of  S^rah  J  Plttman.  widow  of  Thomae  Pittman  late 
of  Company  C,  Flfty-flnrt  Regiment  mmoxm  Vohmteer  Infn'ntry. 

^.^^  ^  *  !*"**«  »t  the  rate  of  150  per  month  Ui  Ueu  of 
that  ahe  Is  now  reedrlng.  "«=u  w* 

irxTSf  ^^J^r^^*^*^  "  Mccunough,  wldow  of  WUllam  McCuI- 
i^luntir  Tn?a^^"  ^  l'''^  ''  T^^J-tooTth  Regiment  Iowa 
Volunteer  Infantry,  and  pay  her  a  penalon  at  the  rate  of  $50  oer 
month  in  Ueu  of  that  she  Is  now  re«lvtag  ^ 

The  name  of  Harriet  Reynolds,  widow  of  Hayden  Reynolds  late 
of  Company  B.  Fifth  Regiment  low.  Volunteer  nSan^  and  pay 
Sow*r^l^ng.  "^^  "«  "^  °*  •«>  per  month  In  Ueu  of  that  she^  ll 

The  name  of  Martha  J.  Wick,  widow  of  Henry  Wick,  late  of  Com- 
pany H,  Twenty-ninth  Regiment  Iowa  Volun^  Infantix  and  pTy 

^oll^?l'°"  *'  ^^'^  ""^^  °'  »^0  P^'  '^onth  m  Ueu  of  that  she  ll 
now  receiving.  -  "•»   xi-i^t,  sue  la 

The  name  of  Sarah  A  Teague.  widow  of  WlUlam  W.  Teague  late 
aLrnT;Pr^  ^'  T^^^r^-'^'"*  Regiment  Indiana  Volunteer Tnfantr^ 
sS'  ifLw^rie^.'Sr  ''  "'^  "'"  °'  •*"  "^  """'^  ^  ^^^"  °'  ^^^ 
r.^'^'^J^^^  °^  ^''"'^  -^  ^'^-8-  '^dow  of  Howard  King,  late  of  Com- 
pany H    Two  Hundredth  Regiment  Pennsylvania  V^luntL  Infan- 

fZr^l^  P^^  ^"  ^  P^'^"^  *'  "^«  rate  Of  $50  per  moSfS  lleu^ 
that  she  is  now  receiving.  "  ^ 

The  name  of  Margaret  J   Miller,  widow  of  Nicholas  D   MUler    late 

cL^^^^^^J    B-    ^^°ty-flrst    Regiment    Pennsylvania    Volun^r 
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The  name  of  Uary  B.  Kberly.  widow  of  Henry  J.  Eberty,  late  of 
Company  L.  Twenty-first  Regiment  Pennsylvania  Volimteer  Cavalry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  DruslUa  Bamhart.  widow  of  Montgomery  Bamhart 
late  erf  Company  E.  Seventeenth  Regiment  Pennsylvania  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu 
of  that  she  Is  now  receiving. 

The  name  of  Ernestine  Stager,  widow  of  Simon  Singer  late  of 
Company  D.  Eighth  Regiment  lUlnols  Volunteer  Cavalry  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  shels 
now  receiving. 

The  name  of  Anna  Flint,  widow  o*  Myron  L.  Fltat.  late  of  Com- 
pany P.  Fortieth  Regiment  Wisconsin  Volunteer  Infantry  and  pay 
her  a  pcnsloy  at  the  rate  of  $50  per  month  ia  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  SUzabeth  EHehl,  widow  of  Abraham  Dlehl  late  <rf 
Company  E,  Forty-ninth  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that  she 
iB  now  receiving. 

The  name  of  Maria  A.  Houston,  widow  of  Samuel  E.  Houston  late 
of  Company  K,  One  Hundred  and  Thirty-eighth  Regiment  lu'lnols 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  r»te  of  $50  per 
month  In  Ueu  of  that  she  Is  now  recelvtn^. 

The  nauM  of  Martha  C.  Howe,  widow  of  John  Howe,  late  of 
Company  B.  Ntaety-thlrd  Regiment  nilnols  Voltmteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that 
she  is  now  receiving. 

TTie  name  of  Elizabeth  Snyder,  widow  of  John  W.  Snyder,  late 
of  Company  I.  One  Hundred  and  Forty-sixth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  Der 
month  ta  lieu  of  that  she  Is  noif  receiving. 

The  name  of  StOlle  Miller,  widow  of  Nathan  MUler,  late  of  Com- 
pany E.  One  Hundred  and  Twenty-fifth  Regiment  United  States 
Col<M«d  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$60  per  month  In  Ueu  of  that  she  Is  now  receiving 

The  name  of  Winnie  Hasard.  widow  erf  Flem  Hazard  late  of 
Troop  A,  Fifth  Regiment  United  SUtes  Colored  Cavalry  'and  pay 
her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that  she  la 
now  receiving. 

The  name  of  Mart^  R.  Henderson,  widow  of  Richard  Henderson, 
late  of  Company  E.  Thirteenth  Regiment  Kentucky  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
of  that  ahe  is  now  receiving. 

The  name  of  Martha  J.  Blacketer.  widow  of  George  H.  Blacketer. 
late  of  Company  K.  Ptourth  Regiment  Tennessee  Volunteer  Cavalrr 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

"^  «°?f*®  ***  ***^  *•  ^^*«™*  widow  of  John  H.  Vlgus,  late  of  Com- 
pany B  One  Hundred  and  Twenty-eighth  Regiment  Indiana  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month 
in  Ueu  of  that  she  Is  now  reoelTing. 

The  name  at  CaroUne  Appelt.  widow  of  OottUeb  Appelt,  late  of 
Company  H.  One  Hundred  and  Fin*  and  Thirty-seventhReglments 
S*T»^'2?  .^*'^"°***'  Infantry;  and  Battery  K.  Third  Regiment 
United  State*  ArtUlery,  and  pay  her  a  pension  at  tbe  rate  of  $60 
per  month  In  Ueu  of  that  she  U  now  receli^ng.  ««  "»«  »»  •«» 

The  name  of  MaUlda  A.  Button,  former  widow  of  Jolin  HoU.  late 
of  Company  D,  Second  Regiment  CaUfomla  Volunteer  Cavalry,  and 
pay  her  a  penalon  at  tbe  rate  of  $60  per  month  in  Ueu  of  that  abe  la 
DOW  receiving. 

The  name  of  Elizabeth  ICIler,  widow  of  Oeoffe  lOHer,  late  cf 
Company  H,  Fifteenth  Regiment  Wew  York  Voltmteer  Engineers 
and  pay  her  a  pension  at  tbe  rate  of  $60  per  montb  in  lleuof  tbat 
•he  Is  now  receiving.  ^^ 

tSEt^^m^  **  CompMy  F.  Third  Regiment  Wew  York  Volunteer 

Jr^lf^^tH;  ■f?/*''  ***"  P«»»<»  at  the  rate  of  $60  per  month 
In  Ueu  of  that  she  1«  now  receiving. 

rJI^^*°f  ^LS**^  Seward,  widow  of  Chrtetlan  Seward,  late  of 
Company  I.  Forty-eighth  Rcghnent  Penneylvanla  Volunteer  In- 

n^.  7;  fw  ^^  ^  •  penelon  ftt  the  rate  of  $60  per  month  in 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Bridget  Haley,  widow  of  Mchael  Haley  late  of 
S;r^"''>?'  ^^^  B*«ln»«it  Hew  York  Volunteer  ^S?'jir^en. 
fhft  ^^  ?**"  '  P!P?L^  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  Is  now  receiving.  -««  w 

r^L^t"^  ^  Jennie  V.  Myers,  widow  of  Peter  J.  Myers,  late  of 

vS^tL^r  ^T^fJnt'U^'"?^  ■?**  Sixty-ninth  Regiment  N^  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  mtr 
month  m  Ueu  of  that  she  Is  now  reiving  '      *^ 

i^t?'lf''^  °^  MathUda  Danlelson.  widow  of  Daniel  Danlelson. 
in^.nt     '^^^P^y   °-   Fifty-seventh   Regiment   Illinois   VolunteS 

S?  nf^th^'l^P*^.  ^''  "  ^"^^  **  ^'^  rate  of  $50  per  month  ta 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Margaret  A.  Bradshaw,  widow  of  John  Q.  Bradshaw 
Ir^.n'^L^'^P^y  ®'  Ninety-eighth  Regiment  HUnols  V^aU^ 
M' untcd  Infantry,  and  pay  her  a  penalon  at  the  rate  of  $50  per 
month  m  Ueu  of  that  she  Is  now  receiving.  t«  «  •oo  per 

The  name  of  Florence  I.  Husa,  widow  of  WUllam  O.  Huae^  late  of 
Company  G.  Twenty-second  Regiment  losra  Volunteer  tofSi? 
Jmd  pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  tS 
the  IS  now  receiving.  ^^ 

i^fl^^f^J^"^  °'  *^°^y  •'•  McCready.  widow  of  Jacob  A,  McCreiMly 
late  of  Company  Q.  Sixty-elghth  fieglmeut  Indiana  VohiateeTS 
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SrSt'SLTn^^  "r^^.  •*  "^^  ~*«  °'  •«>  ^  "^«^th  in  lieu 
The  name  of  Susan  I.  Queen,  widow  of  WUllam  H    Oueen    l^tm 

^^^^l  ^-  ^^y-*;^^th  Regiment  lowaTt^uSeeT^inS^T 

Se  KSi'iicSJS?^  at  the  rate  Of  $60  per  month  ta  lieu  of  "S 
The  name  of  Eliza  Roblnaon,  widow  of  WlUlam  A    Robinson. 

^^t^^^f'^^l  ^'  Seventieth  Regiment  lUlnoUVolun^r^i 

S^S^t^h.^,''^  ^""^  •  P^P^°°  *'  "^*  ™**  "^  *^  P^r  month  ta  l£i 
Of  that  she  is  now  receiving.  »"  "i  iicu 

fJ^  °*me  of  Miriam  A.  WlUlama.  former  widow  of  David   N 

Sf^J^  .r,H   ^°\P*°y  F-  Thirtieth  Regiment  minols  vSImtwr 

S?u  oT^tw  .1?.*^,  *'*'■  *  P*^°°  *'  *^«  f»*«  of  $50  per  monSrS 
ueu  of  that  she  Is  now  receiving  wuwu  m 

■nie  name  of  Martha  Ferguson,  widow  of  Plnley  H.  Penruson  late 
^Company  E.  "IVeUth  Regiment  Indiana  Voltmteer S^'  id 
teno^rSJI^""  "  rate  of  $50  per  month  in  Ueu  of  St  Se 

rvvT!^J?*^*  SL^^f"^^^  *™^  ^"^^^  ^  WlUlam  B.  81ms.  late  of 
Company  L.  Fourth  Regiment  HUnols  Volunteer  Cavalry,  and  pay 
S^*rJSS^  at  the  rate  of  $40  per  month  in  Ueu  Ttha^^SiTto 

The  name  of  Sophia  Huber.  widow  of  Joseph  Huber,  late  of  Com- 
f^^^  One  Hundred  and  Forty-fourth  Regiment  Indiana  Vo^- 
in  Ueu  of  that  she  Is  now  receiving.  "»"">.u 

i-*T*^*i?™®  °^  ElteaA^  Washington,  widow  of  Charles  Washington, 
late  of  Company  K,  One  Hundred  and  Sixteenth  ReglmemUnlted 
States  Colored  Volunteer  Infantry,  and  pay  her  a^nslan  »rthe 
rate  of  $50  per  month  ta  Ueu  of  that  she  is  now  receiving 

The  nAme  of  FlM^nce  8.  McQlnnls.  widow  ot  Archibald  McGlnnls. 
ifl^,  °^  Compajiy  A.  Ninety-first  and  One  Hundred  and  Twentieth 
Regiments  Indiana  Volunteer  Infantry,  and  pay  her  a  pension^ 
therate  of  $50  per  month  in  Ueu  of  that  she  is  now  receMng 
rwl^  o^^®  ^  ^^^  °  Neal.  widow  of  James  H.  Neal.  late  rf  Com- 
^^  ;  One  Hundred  and  Thirty-seventh  Regiment  Indiana  Volun- 

r^i  ff Hy'.*^**  P*y  ^'  *  pension  at  the  rate  of  $30  per  month 
in  lieu  of  that  she  Is  now  receiving.  luuuioi 

o^*  °**^  °L!^^'^  ^  Austin,  widow  of  Pleasant  Austin,  late  of 
Company  M.  Thirteenth  Regiment  minols  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving.  ^^ 

The  name  ^Marla  O.  Fowler,  widow  of  George  Ptowler.  late  of 
company  K.  One  Hundred  and  Thlrty-elxth  Regiment  IllinoU  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  Ueu  of  that  she  U  now  receiving.  u*""!-* 

'"^J^^S^  °'  Nancy  Vopmj.  widow  of  Charles  Fopay.  late  of  Com- 
pany E.  Eleventh  Regiment  Illinois  Volunteer  Infantry,  and  pay  her 
a  pension  at  tbe  rate  of  $60  per  tnonth  in  lieu  of  that  she  U  now 
receiving. 

« '^.??™*  *^  ®^*"**  ®  ™"'  ^•'Wto*'  of  SUas  P.  HUl.  late  of  Company 
O.  Thirty-flrst  Regiment  IlllnoU  Volunteer  Infantry,  and  pay  ha- 
a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  ahe  It  now 
receiving. 

Tbe  name  of  Sarah  A.  Morris,  widow  of  wmiam  S.  MOrrls.  late  of 
Company  C,  Thlrty-flrrt  Regiment  Illijkols  Volimteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month  in  lieu  of  that  abe 
la  now  receiving. 

The  name  of  Margaret  I.  ICakten.  widow  of  Jeepet  N.  Maiden,  late 
of  Company  A,  Twenty-fourth  BcgUaent  Indiana  Vt^unteer  Infan- 
ti7  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  is  now  receiving. 

The  name  of  Klttl*  O.  Board,  widow  of  Ashbel  L.  Bocard.  late 
of  Company  C.  One  Hundred  and  TUtT-fourth  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  penalon  at  the  nUe  of  $60  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Evelyn  C.  Devcreaux,  widow  of  WUllam  H  Deve- 
rraux.  late  of  Conu>ahy  F.  Ninth  Regiment  New  York  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu 
of  that  she  is  now  receiving. 

■nie  name  of  Addle  J.  Wheeler,  widow  of  Solomon  Wheeler.  Ute 
of  Company  C.  Second  Regiment  New  York  Veteran  Volunteer  Cav- 
alry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  is  now  receiving. 

The  name  erf  Augtista  Blttmayer.  widow  of  John  Blttmayer,  late 
of  Company  B,  First  RegUnent  Maryland  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  ahe 
Is  now  receiving. 

The  name  of  Jenettie  B.  Evaiu.  widow  of  Daniel  B.  Evans  late  of 
Battery  K,  First  Regiment  United  States  Artillery,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  ahe  Is  now 
receiving. 

The  name  of  li£inam  E.  Crampton,  widow  of  John  H.  Cramnton. 
late  of  Company  K.  Thirteenth  Regiment  New  YtMit  Volunteer  In- 
fantry (subsequently  Third  New  York  Volunteer  Cavalry) ,  and  Com- 
pany K.  Plf ty-fourth  Regiment  New  York  National  Guard  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  of  that  she  le  now  recdvtog. 
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Thr  nam?  of  Hlft  O.  MlllspaiiRh,  widow  of  Pathuel  MlUspaugh. 
late  of  Company  C,  Seventh  Regiment  Pennsylvania  Volunteer  Cav- 
alry, iind  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  reccivinj?. 

The  name  of  Emma  Pierce,  widow  of  Lyman  Pierce,  late  of  Com- 
paiiy  M.  T»-enty-fourth  Re«jlment  New  York  Volunteer  Cavalry,  and 
pay  her  a  pen.sion  at  the  rate  of  $30  per  month  In  Ueu  of  that  she 
la  now  rec»-ivtng. 

The  name  of  Bet-sy  A.  Noble,  widow  of  Bartlett  A.  Noble,  late  of 
Company  K.  TTilrteenth  Regiment  New  York  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  18  now  receivii.g. 

The  imme  of  Susiui  C.  Stanley,  widow  of  Luther  Stanley,  late  of 
Company  A.  One  Hundred  and  Fifty-fourth  Regiment  New  York 
Voluntet-r  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Martha  F.  Reynolds,  widow  of  Norman  Reynolds, 
Ute  of  Company  A.  Forty-ninth  Regiment  New  York  Volunteer 
Inlaniry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Mary  L.  Wilson,  widow  of  James  Wilson,  late  of 
Company  C.  Twenty-sixth  Regiment  New  York  Volunteer  Infantry. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Emily  Turner,  widow  of  Myron  Turner,  late  of 
Company  A.  Forty-ninth  Regiment  New  York  Volur.teer  Infantry; 
and  the  Twenty-second  Company.  Second  Battalion  Veteran  Reserve 
Corps,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  Is  now  receiving. 

The  name  of  Amelia  A.  Owen,  widow  of  Benjamin  F.  0\ren.  late 
of  Company  C.  Ninth  Regiment  New  York  VolunU^er  CavaU-y!  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she   Is  now  receiving 

The  name  of  Martha  E.  H.  Fl-'her.  former  widow  of  Jchn  A. 
Fir  her,  late  of  Company  D,  Twenty-third  R.-glment  Mi.->scurl  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rale  cf  $40  per 
mo:;th  in  lieu  of  that  s-he  Is  now  rernving. 

The  name  of  Mary  Malcy,  widow  of  Edward  Maler,  late  of  Com- 
pany C  Ninety-third  Regiment  New  York  Volunteer  Infantrv.  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
shf  .s  now   receiving. 

Tlie  nao:e  of  Jane  Pcllctier.  widow  of  Joseph  Pr littler,  late  of 
C<.mp  iny  B.  First  Re;3lmcnt  New  Ycrk  Veteran  Volunteer  Cavalry, 
an  1  piy  her  a  j>en.^ion  at  the  rate  of  $50  per  month  in  lieu  of 
thai  whe  Is  now  receiving. 

TTi"  name  cf  Mary  A.  Richmond,  widow  of  Edwn-d  L.  Pl'-h- 
moad.  late  uf  Company  A.  First  Bittahnn  SL-ventcenth  R-'eiment 
Ui.iU'd  States  Infantry;  and  Company  F,  TA-enty-s;;:th  P.  .^ir.iT.t 
New  York  Vclunteer  Cavalry,  and  pay  her  a  ren.^;on  at  the  rate 
of  $50  per  mon'h  In  lu-u  of  lh.it  .-.h.?  is  now  receivm-^. 

Th;'  name-  of  AdcUe  I,.  Wrl-ht.  widow  of  Edw:ird  O  Wrl^Tht.  late 
of  C.  n.piny  E.  S-.tond  Rifcjimfn*.  N;w  Yorl:  Voluntr-cr  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  la  Ueu  of  that 
bhe  IS  now  receiving. 

The  name  of  Loui?e  E.  Van  Nordrn,  widow  of  James  W.  Van 
NrrJen.  late  of  Company  K,  First  Regiment  N'ew  York  V.iluntter 
EnKin'-ers.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  f^f  that  she  Is  now  rrceirtr.g. 

The  name  of  Ella  S  T.  Wltbeck.  widow  of  C.  William  Wltbeck. 
late  principal  musician.  Ninety-third  Regiment  New  York  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
111  Mcu  of  that  she  Is  now  receiving. 

The  name  of  Burley  Van  Fleet,  former  widow  of  Ideral  K.  Van 
Fleet.  late  of  Company  C.  Tliirty- third  Regiment  Kentucky  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $40  per 
month  in  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Mary  G.  Van  Brunt,  widow  of  Henry  Van  Brunt, 
late  of  Company  C.  Twenty-second  Reg.ment  Wisconsin  Volunteer 
Infantry;  and  the  One  Hundred  and  Thirty-eighth  Company. 
second  Battalion  Veteran  Reserve  Corps,  and  pay  her  a  pension 
at  the  rate  of  $50  per  m.onth  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Mary  B.  Norwood,  widow  of  William  Norwo<xl  late 
of  Company  Q.  Fiftieth  Regiment  New  York  Volunteer  Engineers, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Pronla  L.  B.  Norwood,  widow  of  Thomas  W.  Nor- 
wood, late  of  Company  P.  First  Regiment  Arkansas  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  Is  now  receiving 

The  name  of  Elizabeth  Koont7s  widow  of  Jacob  Koonta.  alias 
Jaccb  Kuntz.  late  of  Company  A,  Thirteenth  Regiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  Ln  lieu  of  that  she  is  now  receiving. 

The  name  of  Alice  Paul,  widow  of  David  Paul,  late  of  Company 
P.  Seventy-seventh  Regiment  Pennsylvania  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  in  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Ida  N.igel,  widow  cf  William  H.  Napel.  late  of 
Company  I,  Thirty-second  Regiment  Iowa  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  nuanth  in  lieu  of  that 
ahe  IS  now  receiving. 

The  name  of  Martha  Oorsuch,  widow  of  Richard  M.  Gorsxich 
late  of  Company  H.  First  Regiment  Potomac  Home  Brigade,  Marv- 
^and  V-^lunte«r  Cavalry,  and  pay  her  a  pension  at  the  rule  of  $50 
per  month  in  lieu  of  that  she  is  now  receiving. 

The  nam*  cf  Mary  E.  Tucker,  widow  of  John  Turker.  late  of 
Company  K.  Twenty-seventh  Beglment  MassachusetCa   Volunteer 


Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ue.i  of  that  she  is  now  receiving. 

The  name  of  Mary  B.  Beckett,  widow  of  William  H,  Beckett,  late 
of  Company  D.  Forty-third  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  m  Ueu  of 
that  she  is  now  receiving. 

The  name  of  Hattle  I.  Lusk.  widow  of  Absalom  A.  Lusk,  late  of 
Company  K,  One  Hundred  and  Twenty-fourth  Regim-^nt  lUinois 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  Ls  now  receiving. 

The  name  of  Anna  M.  Curtis,  widow  of  Horatio  O.  Curtis,  late 
of  Company  D,  Twentieth  Regiment  New  York  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  is  now  receiving. 

The  name  of  Mary  E.  Mearkle.  widow  of  David  S.  Mearkle.  late 
of  Company  G.  Ninety-ninth  Regiment  Pennsylvania  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  Is  now  receiving. 

The  name  cf  Margaret  E.  Laidlg,  widow  of  Jeremiah  Laidig,  late 
of  Company  K.  Twenty-second  Regiment  Pennsylvania  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  mouth  In 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Hattle  V.  Wilson,  widow  of  Thomas  H.  Wilson,  late 
of  Company  C.  Thirty-fourth  Regiment  Pennsylvania  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  Is  now  recelvUig. 

Tlie  name  of  Rowena  Grice,  widow  of  La  Payette  Grlce,  late  of 
Company  O,  Seventy-ninth  Regiment  Oluo  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month  In  Ueu  of  that  she 
18  now  receiving. 

The  name  of  Martha  J.  Crets,  widow  of  Prank  Crets,  late  of 
Company  K.  Sixth  Regiment  Ohio  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now 
receiving. 

Th.e  name  of  Susan  P.  Behymer,  widow  of  John  Behymer.  late  of 
Company  D,  Fifty-seventh  Re;Timent  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rale  of  $50  per  month  in  Ueu  of  that  she 
is  now  rcceivinT. 

The  name  of  Margie  Burke,  former  widow  of  Henry  Snltker  'ate 
of  Compai.y  E.  Thirteenth  Pj!i:!i:ient  Ohio  Vc'unl':>er  Cavalry,'  and 
pay  her  a  pen.sion  at  the  rale  of  $50  per  month  m  Ueu  of  that  she 
IS  row  recelvir.g. 

The  name  of  riarah  A.  Burd.  widow  of  Jesse  Burd,  late  of  Com- 
pany I.  Fourth  ne-l.-n-nt  V.'e.,t  Virf:;:;ia  Volurifer  Inran'rv.  and  pay 
her  a  pensicn  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

Thr?  n.imc  cf  Mary  Dlker,  widow  of  Charles  D'.ker,  late  of  the 
Third  Indip-nder.t  Compar.y.  Ohio  Volunteer  Cavalry,  and  pay  her 
a  pen5icn  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now 
recelvin;;. 

The  name  of  Safrona  Elliott,  widow  of  I.sam  Elliott.  l.Ve  of  Com- 
pany A.  One  Hundred  and  Pourfeenth  Ret'iment  United  States 
Colore<l  Volunteer  Infantry,  and  pay  her  a  pen.-^ion  at  the  rate  of 
$50  i)er  month  in  Ueu  of  that  she  is  now  receivin" 

The  na.me  of  Emma  R.  Pettle.  v.idoiv  of  H.irri-on  Pet  tie  late  of 
Company  K.  Seventy-sixth  Rcvjlment  Now  York  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  IS  now  recelvm;::. 

Tlie  name  of  Jennette  Knapp.  widow  of  George  Knapp.  late  of 
Company  G.  One  Hundred  and  Flftv-second  Rek;lment  New  York 
Volunteer  Infantry,  and  pay  her  a  p"en.<^icn  cit  the  rate  of  $50  per 
month  in  Ueu  of  that  sh?  is  now  receiving. 

The  name  of  Mary  Odor,  widow  of  VViniam  Od.or  late  of  Com- 
pany K.  One  Hundred  and  T\*-enty-rirst  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  cf  Ro^otta  W    Kinder,  -s-ldow  of  Brn'amin  R    Ringer 
late    of   Company    F.    Sixtieth    Regiment   Ohio   Volunteer   Infantry" 
and  pay  her  a  p-nsion  at  the  rate  of  $50  per  month  m  Ueu  of  that 
she   is   now  receiving. 

Tlie  name  cf  Sarah  Terry,  widow  of  Jo.^eph  B.  Terry.  late  of  Com- 
pany H.  One  Hundred  and  Seventeenth  Re^rj^ent  New  Ycrk  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  Ueu  'if  that  she  is  naw  recelvin.T. 

The  name  of  Ellen  J.  Vlnce.  widow  cf  William  Vince  late  of 
Company  t.  First  P-e«^'iment  Ohio  Volunteer  Hea-.-y  ArtiliL^ry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  tiiat  she  Is 
now  receiving. 

The  name  cf  Eliza  Cook,  widow  of  John  Cook,  late  of  Company 
C.  Fourteenth  Regiment  Ohio  Volunteer  Infantry,   and   pay  her  a 
pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  is  now 
j  receiving. 

I       The  name  of  Jeanette  Wallace,  widow  of  William   Wallace    lat« 
I  of  Company  B,  One  H-undred  and  Sixtieth  Re),nmcnt  Ohio  Volunteer 
I  in-antry^and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Mary  E  Shelt^n.  widow  of  Jcseph  Shelton  late  of 
Company  C.  Tr^enty-second  Reglm.ent.  and  Company  C  Seventh 
t>^^'^■f^^^^"^^''^^^  volunteer  Infantry,  and  pay  her  a  pen.<=lon  at 
the  rate  of  $dO  per  month  in  Ueu  of  that  she  Ls  now  receiving 

The  name  of  Marth.a  MeGraw.  widow  of  We.siey  McGraw  late  of 
Company  H.  Eighteenth  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month  in  lieu  of  that  she  Is 
now  receiving. 

r.fV^^Jl^t  r°',?^'"^  Coffman.  widow  cf  George  M.  Coffman,  late 
or  Company  I,  One  Hundred  and  Bghty-flfth  Rcj,nment  OUlo  Val- 


Tinteer  Ibfaatry.  and  pay  her  a  pension  at  taie  rate  of  $50  per 
month  In  lieu  of  that  she  to  now  receiving. 

The  name  of  Julia  A.  Hull,  widow  of  David  Hull.  late  of  Company 
G,  Thu-ty-flrst  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is  no-^ 
receiving. 

The  nfime  of  Mary  M.  Devol.  widow  of  Allen  Devol.  late  of  Com- 
pany G,  One  Hundred  and  Flfty-flrst  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  jjenslon  tt  the  rate  of  $50  ijer  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Martha  Buckingham,  widow  of  John  Buckingham, 
late  of  Company  L,  Twelfth  Regiment  Ohio  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that  she 
is  now  receiving. 

The  name  of  Mary  Baker,  widow  of  John  A.  Baker,  late  of  Com- 
pany A,  One  Hundred  and  Forty -ninth  Regiment  Ohio  National 
Guard  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Elizabeth  Foughty,  widow  of  Samuel  Poughty,  late 
of  '"ompany  A,  Second  Regiment  Indiana  Volunteer  Cavalry'  and 
Company  A,  Seventy-eecond  Regiment  Indiana  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate^f  $60  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Eliza  Noble,  widow  of  Henry  S.  L.  Noble  late  of 
Company  D,  Seventy-third  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  thai  ahe 
is  now  receiving. 

■I^e  name  of  Sarah  A.  Swlck.  widow  of  Martin  V.  B.  Swlck  late 
of  Companies  D  and  K.  Shtty-second  Beglment  Ohio  Voltmteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month  In 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Elizabeth  Omdurf,  widow  of  William  M  Omdurf 
late  of  Company  F,  One  Hundred  and  Fourteenth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  In  lieu  of  that  she  is  now  receiving.  *^ 

-nie  name  of  Flora  Smith,  widow  of  Amos  Smith,  late  of  Company 
K.  Seventeenth  Regiment  Ohio  Volunteer  Infantry,  and  pay  her  a 
ftaeM^  *^  **^«  ™*«  of  $50  per  month  in  lieu  of  that  she  U  now 

The  name  of  Birdie  L.  Santee.  widow  of  Joseph  W.  Santee.  late 
,fr,^^^„Su'^*.°"'"*'^  *°**  Sixty-eighth  Regiment  Ohio  Vol- 
^\f^,  ^f^^'J^  P*y  ^"  *  pension  at  the  rate  of  $40  per  month 
in  lieu  of  that  ahe  Is  now  receiving. 

The  name  of  Emma  Turner,  widow  of  James  Turner,  late  of 
Company  A,  One  Hundred  and  NInty-flfth  Regiment  Ohio  Volun- 

iTf.rS^^.V^  ?*^  ^"  *  pension  at  the  rate  of  $60  per  month 
In  Ueu  of  that  ibe  Is  now  receiving. 

r,.I^*B^^*:S2LJi,^^^*  ^y-  ^^'^  o'  Sylvester  Ray.  late  of  Com- 
pany B.  Twttfth  Regiment  Ohio  Volunteer  Cavalry,  and  pay  her 
i^S^  rate  of  $60  per  month  In  lieu  of  that  she  li  now 

The  name  of  ICargaret  C.  Mills,  widow  of  PTanklln  O.  Mills,  late 
Voi«^^^"7,°'*£^®  Hundred  and  First  Regiment  Pennsylvania 
^^J?^  .  ,y^»°try.  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  in  lieu  of  that  she  is  now  receiving 

nnl^^^^^l?'  Mary  Wilson,  widow  of  David  WUson,  late  of  Com- 
pany B.  Fourteenth  Beglment  Pennsylvania  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  laabelle  Call,  widow  of  Harrison  O.  Call,  late  of 
Company  A,  Twentieth  Beglment  Michigan  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of  that  she 
IS  now  receiving. 

TLf^®  ,°^,*^  Margaret  A.  Morse,  former  widow  of  George  B. 
v^i^V  ^T°^  C^apany  G.  One  Hundred  and  First  Regiment  Ohio 
rf^^v^  1^"^,^'  "^^  P*y  ^"  *  pension  at  the  rate  of  $50  per 
nionth  in  lieu  of  that  ahe  Is  now  receiving 

TTie  name  c*  Mary  Saxton,  widow  of  Burton  Saxton.  late  of 
Company  F,  Eleventh  Beglment  Pennsylvania  Volunteer  Cavalry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Dora  B.  Reynolds,  widow  of  James  T.  Reynolds 

Jtrf^5  ^^^"ly  =.  Porty-fourth  Regiment  Missouri  Volunteer  In^ 

fipn^'  f^Jj  ^^  1*^  *  pension  at  the  rate  of  $60  per  month  In 
Ueu  of  that  she  is  now  receiving, 

Ti™  T^'i  °f  **^®  ^,-  P™«^«y.  '^Ido'^  of  Henry  A.  Presley,  alias 
J  ^  4-  E}^""^'  ^***  °^  Company  O,  One  Hundred  and  NUiety- 
fourth  Regiment  Pennsylvania  Volunteer  Infantry,  and  pay  hS  a 
?ec^vmg*'  "^«  '^^  ^^  •«>  per  nuHith  in  Ueu  ^i^t£^VZ>i 

The  name  of  Mary  E.  Van  TTeese,  widow  of  Asbury  D.  Van  Treese 
late  of  Company  B.  Plrat  Battalion  Nevada  Volunteer  Infantry!^ 

fs  now'rJcSfv'S?''  "  ""*  """^  "^  '"^  P*'  "^°*^  ^  ^^"  °'  '^^  ^« 

.f^^  °^^  °iJ^  ^-  Hudgens,  widow  of  James  M.  Hudgens,  late 
Mum  ^^  *^'  ?^*"^  Regiment  Provisional  EnroUed  MlskoS 
^M,  i.t\r?  P^y.^^'-  *  pension  at  the  rate  of  $50  per  mon^  in 
ueu  of  that  she  Is  now  receiving.  *^^^>^ 

TemlL.^t  .°'  M^^a  E.  Humphreys,  former  widow  of  Ellas 
»,  nf  ?  ^^'  ^%°f  Company  P,  One  Hundred  and  Thirtieth  Regl- 

■f^'  J"fl^^  Volunteer  Infantry,  and  pay  her  a  pension  at  toe 
lute  of  $40  per  month  in  lieu  of  that  rfie  is  now  receiving 

The  name  of  Sarah  L  Tomlin,  widow  of  Calmet  J.  TomUn  late 
of  Company  C,  Third  Regiment,  and  Company  L.  Sixth  Reglinent 
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Mlffiouri  state  MlUtla  Vohmteer  Cfcvalry.  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  in  Ueu  of  t^t  she  is  now  recSSS^ 

Z^  name  of  AUce  Chapman,  widow  of  Samuel  R.  Chapman  late 
of  Company  C,  One  Hundred  and  Eighth  Regiment  New  York  Vol - 

li^^  ,  ,^*^*,  "^^  P*y  ^*^  *  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

""^^^^^^  °'  Susan  A.  Pitts,  widow  of  John  W.  Pitta,  late  of  Com- 
pany C,  Fifth  Beglment  New  York  Volunteer  Heavy  ArtiUeay  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Magdalene  Bmrlch.  widow  of  William  P.  Emrich 
late  of  Company  G,  Nmth  Raiment  New  York  Volunteer  Cavalry' 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Ida  H.  Rupert,  widow  of  John  Rup«t.  late  of  Com- 
pany P.  Ninetieth  Regiment  nilnois  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  sheli 
now  receiving. 

T  ^f  name  of  Leah  Jones,  'vptlow  of  James  Jones,  late  of  Company 
L,  Fourth  Beglment  Pennsylvania  Volunteer  Cavalry,  and  nay  her  a 
pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  Is  now 
receiving. 

The  name  of  Anna  M.  Dennisoix,  widow  of  Edward  Dennlson.  late 
of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate  of 
$50  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Phenia  E.  Howard,  widow  of  Stephan  D  Howard 
late  of  Company  G,  Eightieth  Beglment  New  York  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $40  per  month  In  lieu 
of  that  she  is  now  receiving. 

The  name  of  Georglanna  Barker,  widow  of  Edward  Barker  late 
of  Ccwnpany  H.  One  Hundred  and  Forty-third  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Anna  Keener,  widow  of  Edward  Keener  alias  Ed- 
ward Oomcy,  late  of  Company  A,  Fifth  Regiment  New  Hampahlre 
Voltmteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Lydia  J.  AllarC.  widow  of  Jonathan  Allard  late  of 
Company  E.  Seventy-eighth  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  ahe 
is  now  receiving. 

The  name  of  Ellen  E.  Smith,  widow  of  George  M.  Smith,  late  of 
Company  H.  Eighth  Regiment  Kansas  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  sbela 
now  receiving. 

The  name  of  Ella  M.  Tansey.  widow  of  Anthony  Ttoaey  late  of 
Company  D,  Fifteenth  Regiment  Kansas  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Mary  E.  Straube,  widow  of  Christian  Stratibe  late 
of  Company  B,  Forty-ninth  Beglment  Missouri  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Katharlna  Bels,  widow  of  Robert  Rels,  late  of  Com- 
pany C,  Second  Regiment  Missouri  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  she  is 
now  receiving. 

The  name  of  Sarah  A.  Bays,  widow  (rf  Thomas  J.  Bays,  late  of 
Company  H,  Forty-second  Regiment  Indiana  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of  that 
she  is  now  receiving. 

The  name  of  Lyda  PoweU.  widow  of  Louis  PoweU.  late  of  Com- 
pany C.  Fifty-third  Regiment  Indiana  Volunteer  Infantry  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that  she  is 
now  receiving. 

The  name  of  Ella  G.  Munhall,  widow  of  Thomas  T.  Munhall  late 
of  Company  B,  Eleventh  Beglment  nilnois  Volimteer  Cavalry,'  and 
pay  her  a  pension  at  the  rate  of  $30  per  month  in  Ueu  of  that  she 
is  now  receivirvg. 

The  name  of  Ella  N.  Herwlck,  widow  of  Thomas  O.  Berwick  late 
of  Company  O,  One  Hundred  and  Tenth  Beglment  Pennsylvania 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Emma  Duncan,  widow  of  Alexander  Duncan.  aUas 
Albert  Duncan,  late  of  CcHnpany  B.  One  Himdred  and  Ninety-third 
Beglment  Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $50  per  month  in  Ueu  of  that  she  is  now  receiving 

The  name  of  Elizabeth  Cavanagh.  widow  of  Bichard  Cavanagh 
late  of  Company  E,  Sixth  Beglment  Pennsylvania  Volunteer  Cavalry 
and  C<xnpany  E,  Second  Beglment  Pennsylvania  Provisional  Volim- 
teer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $60  per  month 
In  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  B.  WetmiUer.  former  widow  of  Samuel  Hummel, 
late  of  Companies  E  and  F,  Fifty-fourth  Beglment  PeimsylvanU 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Mary  J.  Alkens,  widow  of  George  C.  Aikens,  late  of 
Company  E.  First  Regiment  Vermont  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that  she  Is 
now  receiving. 

The  name  of  Sarah  Jane  Bump,  widow  of  Edwin  Bump,  late  of 
Company  C.  Fourth  Beglment  Wisconsin  Vdimtecr  Infantry,  sub- 
sequently Fourth  Beglment  Wisconsin  Volimteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  oi  $60  per  month  In  Ueu  of  that  she  is 
now  receiving. 
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Th<*  nime  of  RmmA  9  Dolaway  widow  of  Geor^  Dolaway.  latr 
of  Corr.par.y  I.  Fiftieth  R'^lment  Pennsylvania  Volunteer  Infantry. 
mncl  p^y  her  a  pf-n.  on  at  the  rate  of  $50  per  month  In  lieu  of  that 
the  '.i  now  receiving 

T".>e  namf  rf  Ella  J  Wln-^fjar,  widow  of  William  W.  WInegar.  late 
(t  Cor-.-.pan-  B  Or.e  H-jr.cIred  and  Thirtie'h  Kenin-.ent  New  York 
Volunt'^-r  I  •.fi-'iTry  (N.nfte«>nth  Volunie-.T  Cav:i;ryi.  and  Company 
B  Fir>t  Res:hi.f!jt  New  York  Drsg-ons.  and  pay  her  a  pension  at 
the  rare  of  $50  i>er  month  in  lieu  of  that  f'he  is  now  receiving. 

T!:p  nam?*  nt  Came  l.  Fuy.  widow  of  Albert  R.  Fay,  late  cf  Com- 
pni.v  A.  H  ■fTman"'*  birt.ilcn.  One  Hundred  and  T*enty-e!ghth 
Kintimon:  Ohio  Voliiatt-er  Infantry,  and  pay  her  a  pen.slcn  at  the 
int-  ct  i'O  ptr  monih  m  lieu  of  that  she  Is  now  receiving. 

V.'.c  n..nu-  'f  E;i/..b*'th  Cl.iric,  vndow  of  Dwight  C.  Clarlc.  late  of 
Company  D  Ninth  H^riment.  and  Company  M.  Second  Regiment. 
N«'w  York  V  iIuntfTr  Heavy  Artillery,  and  pay  lior  a  pension  at  the 
rate  of  »30  per  month  m  lieu  of  that  she  Is  now  receiving. 

The  n:i;r.f  of  H.irrlct  Bruwnr.gg.  widow  of  George  Brownri-g.  late 
f  f  Cu.-rpir.y  O.  One  Hundred  and  Seventh  Regim.ent  New  Ycrk  Vol- 
i;nte<  r  Infantry,  and  pay  her  a  pension  at  the  rate  of  »50  per  mouth 
in  lieu  of  that  'he  l3  now  receiving. 

The  name  of  L  C»t'orgia  D  Crane,  widow  of  Henry  P.  Crane,  late 
f  f  Ccn-.pany  O.  Thirteenth  Reglr.^ent  Maryland  Volunteer  Infantrv. 
and  pay  her  a  pension  at  the  rate  of  $5J  per  month  in  lieu  of  that 
fh"  1^  n^w  receiving. 

The  name  of  Columbia  Hanklns.  widow  of  Alexander  Hanklns. 
late  of  Company  E.  One  Hundred  and  Forty-nmth  Regiment  Ohio 
Volunteer  Infantry,  and  p.iy  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  l.s  now  receiving. 

The  name  of  Margaret  V.  Be5a.  widow  of  Alexander  Besa.  late  of 
Company  P.  One  Hundred  and  Ninety-third  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  m  lieu  of  that  .she  is  now  receiving. 

The  name  of  Sarah  A  Bulluck.  widow  of  Warren  Bulluck.  late 
of  Company  D,  Ninety-seventh  Regiment  New  York  Volunteer 
Infantry,  and  pay  her  a  perusion  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  receiving. 

The  name  of  Agnes  C  Johnson,  widow  of  Nel.son  W  Jchn.son. 
late  of  Companies  H  and  P.  Nlnety-cecond  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  ;n  lieu  of  that  .*he  Is  now  receiving. 

The  name  of  Hattle  G.  Dyer,  widow  of  James  W.  Dyer,  late  of 
Company  A.  One  Hundred  and  Eighteenth  Regiment,  and  Com- 
pany E.  Ninety-sixth  Regiment,  New  York  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
^he  is  now  receiving. 

The  name  of  Marlah  C  Kent,  widow  of  George  H.  Kent,  late  of 
Company  C.  One  Hundred  and  Eighteenth  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  In  lieu  of  that  she  is  now  receiving,  and  continue  the 
f20  per  month  additional  pension  now  being  paid  for  the  relief 
airl  benefit  of  Lorenzo  Kent,  helplfss  and  dependent  son  of  the 
soldier,  subject  to  the  provisions  and  limitations  of  the  pension 
laws. 

The  name  of  Laura  M.  Shlpman.  widow  of  Albert  O.  Shlpman, 
late  of  Company  P.  Thirteenth  Regiment  New  York  Volunteer 
C.iVAlry.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
l!cu  of   that  she  Is  now  receiving. 

The  name  of  Deborah  Pond,  widow  of  Joseph  W.  Pond,  late  of 
Company  L,  Ninth  Regiment  New  York  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rat*  of  $50  per  month  la  lieu  of  that 
s>hc   is  now  receiving. 

The  name  of  Ida  M.  Lent,  widow  of  George  W.  Lent,  late  of 
Company  D.  First  Regiment  New  York  Volunteer  Light  Artillery. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Clara  P.  Tower,  widow  of  Almon  Tower,  late  of 
Company  O.  Ninety-eighth  Regiment  New  York  Volunteer  In- 
f:vntry.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  la  now  receiving. 

The  name  of  Rose  Ann  Rlcharda  widow  of  David  Richards,  late 
of  Company  H,  One  Hundred  and  Sixth  RogUnent  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Kate  P  Shannon,  widow  of  James  W.  Shannon, 
!\te  of  Company  K,  Fourteenth  Regiment  Kentucky  Volunteer 
Infantry,  and  pay  her  a  pension  at  tiie  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Warman.  former  widow  of  Alvln  V.  Reyn- 
rlds,  late  of  Company  C.  Seventy-flrst  Regiment  minols  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  montii  in 
lieu  of  that  she  U  now  receiving. 

Tlie  name  of  Carrie  Washbume.  widow  of  William  E.  Washbume, 
fillas  William  B.  Conneally.  late  of  Company  A.  Twenty-fourth 
Revi'.ment  Wisconsin  Volunteer  Infantrv.  and  One  Hundred  and 
Sixtieth  Company.  Second  Battalion  Veteran  Reserve  Corps,  and 
pay  her  a  p>en8ion  at  the  rate  of  $50  per  month  in  lieu  of  that 
the  is  now  receiving. 

The  name  of  Chrlstlann  Perrlgo.  widow  of  David  L.  Perrlgo.  late 
of  Company  K,  Tenth  Regiment,  and  Company  P.  Sixth  Regi- 
ment. New  York  Volimt«^r  Heavy  Artillery,  and  pay  her  a  pension 
at  ti^e  rate  of  $50  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Laura  K.  Boee,  widow  of  William  Boze,  late  of 
Company  K.  Forty-sixth  Regiment  Indiana  Volunteer  Infantry 
and  pay  her  a  pension  at  the  nf  oX  $50  per  month  In  lieu  of 
that  she  !•  now  receivm^ 


The  name  of  Emma  Chapman,  widow  of  Cary  D.  Chapman,  late 
of  Company  L.  Second  Regiment  Colorado  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  mouth  in  lieu  of  that 
she  Is  now  receiving. 

The  name  cf  Martha  E.  McLellen.  former  widow  cf  Theodore  P. 
McLcllen,  late  cf  Company  M.  Thirteenth  Rr>-iment  Indiuna  Vol- 
unteer Cavalry,  and  pay  her  a  pension  at  the  rate  of  350  per 
month  in  lieu  cf  that  she  is  now  rccfivm^. 

The  name  cf  Ma.-y  E.  Oliver,  widow  uf  David  Oliver,  late  cf 
•:he  U.Ti'cd  States  Tiavy.  and  pay  her  a  pension  at  the  rate  cf 
550  per  month  m  lieu  of  that  she  is  new  receiving. 

Tlie  name  cf  Mary  E.  Lee.  v,  idcw  of  Charles  H.  Loe,  late  of 
Company  F,  Fourth  P^eRiment  Icwa  Volunteer  Cavalry,  iind  pay 
her  a  pension  at  tlie  la'.e  cf  $-'0  per  month  in  lieu  of  tliat  cho 
is  now  receiving. 

The  name  of  Nancy  A  Bortner,  widow  of  Henrv  S.  Bcrtner. 
late  of  Company  B,  One  Hundred  and  Flity-srcond  negirnent  In- 
diana  Volunteer  Infantry,  and  pay  her  a  penslcn  at  tlie  rate  of 
$50  per  month  in  lieu  of  that  .she  is  now  receiving. 

The  name  of  Hannah  Ciisler.  widow  of  Henry  Ca.sler,  late  of 
Company  C,  Tenth  Regiment  Michigan  Volunteer  Cavalry,  au:l  pay 
her  a  pension  at  the  rate  of  $^0  per  month  In  lieu  of  that  t.he 
IS  now  .'■cceiving 

The  name  of  Carrie  Hclman,  widow  of  R.  Brunrcn  Holman.  late 
of  Company  A,  Ninety-seventh  Regiment  New  York  Volunteer  In- 
fantry-, and  pay  her  a  pension  at  the  rate  of  $50  per  mouth  in 
lieu  of  that  she  is  now  receiving; 

The  name  of  Mary  L.  Gage,  widow  of  Aucjustus  M.  Gocp.  lato  of 
Company  H,  One  Hundred  and  Tnenty-iirst  Regiment  New  York 
Volunteer  Infantry,  and  One  Hundred  and  Thirty-hrs:  Company, 
Secrnd  Battalion  Veter.uis'  Reserve  Corps,  and  pay  her  a  jjeiision 
at  the  rate  of  $59  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Jane  M.  French,  widow  of  Edwin  Y.  French,  late  of 
Company  C.  Sixty-first  Regiment  Now  York  Volunteer  Infantry, 
and  hospital  steward.  United  Si^trs  Army,  and  pay  her  a  pen.-i^y'n 
at  the  rate  of  $50  per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  E.  Spencer,  widow  of  James  Spencer,  late  of 
Company  I,  One  Hundred  and  Twenty-third  Revjiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pen5ion  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Hawk,  widow  cf  Emanuel  Hawk,  late  of 
Company  D.  T\*-enty-flfth  Regiment  Un;ted  States  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
is  now  receiving. 

The  name  of  Orrlc  S.  McCutcheon.  widow  of  James  N.  Mc- 
Cutcheon,  late  cf  Company  A.  One  Hundred  and  Ninety-third 
Regiment  Pennsylvania  Volunteer  Inlantry,  and  pay  her  a  pea.siori 
at  the  rate  of  $40  per  month  m  lieu  of  that  she  i.s  now  receivint'. 

The  name  of  Olive  J.  Ebert,  widow  of  diaries  W.  Ebert  late  of 
Company  E,  Twelfth  Regiment  West  Virginia  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  m  lieu  cf  that 
she  is  now  receiving. 

The  name  of  Sarah  A.  Coonradt.  widow  of  William  A.  Coonradt, 
<  lat?  of  Company  K.  One  Hundred  and  Eighty-eighth  Regiment  New 
j  York  Volunteer  Jnfantry,  and  pay  her  a  {)en.<;ion  at  the  rate  of  $50 
I  per  month  in  lieu  of  that  she  is  now  receiving. 
I  The  name  of  Elizabeth  Campbell,  widow  of  Henrv  Campbell  late 
I  of  Company  K,  Fourth  Regiment  United  States  Infantrv.  and  pay 
I  her  a  pension  a:t  the  rate  of  $50  per  month  in  lieu  cf  that  she  is 
I  now  receiving. 

The  name  of  Margaret  J.  Rlnehart.  widow  of  John  Rlnehart,  late 
of  Company  F,  Second  Regiment  Pennsylvania  Provisional  Volun- 
teer Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  mt-nth 
in  lieu  of  that  she  is  now  receiving. 

The  name  of  Minnie  B.  Bell,  former  widow  of  Augustus  C  Bell 
late  of  Company  D,  One  Hundred  and  Third  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $5) 
per  month  in  lieu  of  that  she  Is  now  receiving 

The  name  of  Elmlra  J.  Earhart.  widow  of  William  H  Earhart. 
late  of  Company  G.  Eighty-eighth  Regiment  Pennsylvania  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Melissa  D.  Smith,  widow  of  John  Mc  Smth  late 
of  the  unasplgned  Ringgold  Battalion,  and  Company  A  Tivcntv- 
second  Regiment  Pennsylvania  Volunteer  Cavalrv  and  pay  hpr'a 
pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  Is  now 
receiving. 

The  name  cf  Sarah  J.  Hochstetler.  widow  of  William  Hoch- 
Ktetler.  late  of  Company  H,  First  Battalion  Pennsylvania  Volunteer 
Infantry,  and  Company  K.  Twentieth  Regiment  Pennsylvania 
Volunteer  Cavalry,  and  Company  D.  First  ReRlmcnt  Pennsylvania 
Volunteer  Provisional  Cavalry,  and  pay  her  a~  pension  at  the  rate 
or  $oO  per  month  in  lieu  of  that  she  is  now  receiving 

The  name  of  Hattle  C.  Knox,  widow  of  William  C.  Knox  late 
of  the  Signal  Corps.  United  States  Army,  and  pay  her  a  pension 
at  the  rate  of  $40  per  ^onth  In  lieu  of  that  she  Is  now  recelvini' 

The  name  of  Alice  Jordan,  widow  of  Jacob  L.  Jordan  late  of 
Company  H.  One  Hundred  and  Fifty-third  Regiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Cynthia  A.  Mitchell,  widow  of  Wvatt  M    Mitchell 
late    of    Conipany    E.    Ninety-ninth    Regiment    Illinois    Volunteer 

i.»ff^^T;,'V"  K^V  ^'"  *  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Martha  A.  SantT*-av,  widow  of  Henrv  E    San^wav 
late   of   Company   G.   One   Hundred   and   Ninety-third '  Regiment 
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New  York  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 

of  $.S0  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Emma  B.  Korn.  widow  of  John  Kom  late  of 
Comp.Tnv  G.  Fifty-flrst  Regiment,  and  Company  C.  One  Hundred 
;.nd  rifthty-fourth  Regiment,  Ohio  Volunteer  i:ifantry  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she 
Is  new  receiving. 

Tie  name  of  Rachel  A.  Barr.  -Ridow  of  John  C.  Barr  lat-  of 
Company  D.  Fifty-fourth  Re-iment  Ohio  Volunteer  Infantry  ''and 
pay  hor  a  pension  at  the  rate  of  $50  per  month  in  lieu  of'  that 
she  Is  now  receiving. 

Ti-ie  name  of  Emma  Wiley,  widow  cf  Aquila  Wiley,  late  colonel 
Forty-tir.a  Re-iment  Ohio  Volunteer  Infantrv%  and  major,  Eighth 
Regiment  Veteran  Reserve  Corps,  and  pay  her  a  pension  at  the 
rate  cf  $.-,0  per  month  In  lieu  of  that  she  Is  now  receiving 

The  name  of  Agnes  E.  Silvernall.  widow  of  Warren  S.  Sllvemall 
T^lt  Vo,^".T?'-"r   D,   One  Hundred   and   T^*'enty-elghth   Regiment 
»l^^         Vohinteer  Infantry,  ^.nd  pay  her  a  pension  at  the  rate  of 
$D0  per  month   in  lieu  of  that  she  is  now  receiving 

Th»  name  of  Mabel  A.  La  Forge,  widow  of  James  La  Forge  late 
of  Company  A.  One  Hundred  and  Flfty-^ixth  Regiment  New  York 
\  o.unteer  Infantry,  and  pay  her  a  pen.-icn  at  the  rate  of  $50  per 
mrn-h  m  lieu  of  that  she  Is  now  receiving 

latl^^f"^"''^  °^  "^""li^-  ^binson.  widow  of  William  Robinson, 
late  of  Company  K,   Twenty-ninth  Regiment  Connecticut  Volun- 

i^Ln'^f  .^v?'/"l?  ^'''^'  ^"  ^  pension  at  the  rate  of  $50  per  month 
in  lif-u  of  that  she  Is  now  receiving. 

The  name  of  Ellen  V,  GUlson,  widow  of  Oliver  P.  Gillson  late 
»;m  ^.'^P''"^'  h  ^J"«^nth  Regiment  New  York  Volunteer  Cavalry 
and  Cum.pany  L,  Second  Regiment  Provisional  New  York  Volunteer 

i^o,?i7.,"';''  ^^■\  ^"  *  Pension  at  the  rate  of  $50  per  month  in 
lieu  cf  that  she  Is  now  receiving. 

The  narne  of  Clara  A.  De  Kay,  widow  of  Peter  De  Kay    late  of 
Ccmpany  L.  Fifth  Regiment  New  York  Volunteer  Heavy  Artillery 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

y.T^^^f^n""'  °^  "^2-"!.^;  Osterhout.  widow  of  Abraham  Osterhout, 
late  of  Company  K,  Fifty-sixth  Regiment  New  York  Volunteer  In- 
fantry and  pay  her  a  pension  at  the  rate  of  $40  per  month  in  lieu 
of  that  .^he  is  now  receiving. 

The  name  of  Emma  Buchanan,  widow  of  James  A.  Buchanan 
alias  James  A  Buck,  late  of  Company  I.  Forty-fifth  Regiment 
Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension  It^he 
rate  of  $o0  per  month  In  lieu  of  that  she  Is  now  receiving 

The  luime  of  Sarah  A.  Lindsey,  widow  of  Robert  Llntfeey  late 
Of    Compariy    D,    Fcrty-fourth    I^glment    Missouri    Volunteer    In- 

ff  n  "f"  m"  .  ^^^  .^"  *"  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving. 

The  name  of  Laura  E.  Coon,  widow  of  Martin  V.  B.  Coon  late 
of  Company  G.  One  Hundred  and  Eighteenth  Regiment  New  York 
Vo.unteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  Is  now  receiving 

1-he  name  of  Emma  I.  Smith,  widow  of  Lvman  Smith,  late  of 
the  Lnited  States  Navy,  and  pay  her  a  perision  at  the  rate  of 
$50  per  month  in  lieu  of  that  she  Is  now  receiving 

The  name  of  Etta  L.  Tlfft.  widow  of  James  H  '  Tlfft  late  of 
Company  E.  Tenth  Regiment  New  York  Volunteer  Heavy  Artilleir 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  IS  now  receiving. 

The  name  of  Mary  E.  Stone,  widow  of  James  R.  Stone,  late  of 
Companies  H  and  K,  Forty-sixth  Regiment  Missouri  Volunteer 
Iiuantry  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving.  "^"i^  ui 

The  name  of  Sarah  E.  Johnston,  widow  of  MUes  Johnston,  late 
of  Company  E.  One  Hundred  and  Nlnety-flfth  Regiment  Penn- 
sylvania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  In  lieu  of  that  she  is  now  receiving 
,  J^*^,"^*^  o*  Hattle  M.  Warner,  widow  of  Benjamin  W  Warner 
late  of  Company  C.  Eighteenth  Regiment  Michigan  Volunteer  In- 

i^.^'^'f  ^^  .  ^^^  .^*'"  *  P«'^»on  at  the  rate  of  $50  per  month  in 
lieu  of  that  she  is  now  receiving.  ^       t^  .^  x^i 

The  name  of  Georglanna  K.  Grlest.  widow  of  WUliam  P   Grlest 
ate  of  Company  I.  Two  Hundredth  Regiment  Pennsylvania  Vol- 

mom^'  .I'^r'"^;  ";?^   P*y  ^"  *  P*'^^'"*    at  the  rate  of  $So  ^r 
month  in  lieu  of  that  she  Is  now  receiving 

The  narne  of  Nancy  McClay.  widow  of  William  McClay    late  of 

Stn-'  S.d''n«v"i^°^''^  "^1  ^°°^  Regiment  Ohio  ^ol^te^r 

fn  hP  „^r^V  ^  .  ^t^  ?'''■  *  P^^-^o^  at  the  rate  of  $50  per  month 
m  lieu  of  that  she  Is  now  receiving. 

The   narne   of   Nancy   Hyson,    widow   of   Robert   Hyson    late   of 
^n7'lTJ\^-  ^'i"«t«»,'^th  Regiment  Wisconsin  VolunS  irianti^ 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  is  now  receiving. 

The  name  of  Julia  Woods,  widow  of  Thomas  Woods  late  of 
Conipany  A.  One  Hundred  and  Forty-seventh  Re|lme?tNew  York 
\oluntcer  Infantry,  and  pay  her  a  ^nslon  at^e  rate  of  ^0  S 
month  in  lieu  of  that  she  Is  now  reviving  ^ 

The  name  of  Llda  A.  Beverly,  widow  of  Jacob  Beverly,  late  of 
naf Vo*7  ^-  ^'''  P-«^Ciment  Missouri  Volunteer  Englnl^ii  and 
sh^  is'now  ^eSJvi'ig''  ''''  """^  °'  *'°  "^^  ^°""^  ^  ^^«"  °'  "^^^ 
rf^ro^V'''"^  <2^  p.'^tUe  Ann  Gault.  widow  of  John  T.  Gault,  late 
and^.-L^'^K^  ^-  S^'^teenth  Regiment  Kentucky  Volunteer  Infantay 
fhot  '  K*  ""  *  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  is  now  receiving. 

Tlie  name  of  Mildred  C.  Sexton,  widow  of  John  F  Sexton  late 
of  Company  L.  Thirteenth  Regiment  Kentucky  Volunte^  Cava£^ 
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The  name  of  Barbara  Cook,  widow  of  John  P  Cook   late  of  r^Tr, 
pany  B.  Eighty-second  Regiment  Ohio  Volunt^r  Infant,?  an?  pT; 

no'wXu-lng.  "'  '''"  '^"^  °'  '"^  P^'  °^°°^^  ^^  "^^  ^  tharshfl^ 

The  name  of  Johanna  E.  Mou.ser.  widow  of  Robert  I   Mouser   late 

of  Company  M,  Third  Regiment  Ohio  Volunteer  CavalrJ^^d  do^ 

Sow  «?e?vln?.  "'  ''''  '^''  °'  ♦^  P^'-  '^°"^^  '°  '^'^  <>'  il^at  i?''s 
The  name  of  Luclnda  Lauck.  widow  of  Michael  Lauck  late  of 
Company  D  Ninety-ninth  Regiment,  and  Company  D  Fiftieth 
Regiment.  Ohio  Volunteer  Infantry,  and  pay  her  a  Snslon  at  th« 
rate  of  $50  per  month  In  lieu  of  that  she  Is  now  rece^rng 

The  name  of  Cora  L.  Cole,  widow  of  Jeremiah  Cole   late  of  Com 

^nf/nfrv'^^'n''"''^'!^  ^"'^  Seventy-fourth  Regiment  Ohio  vSlumS^ 
Infantry  and  pay  her  a  pension  at  the  rate  of  $40  per  month  in 
lieu  of  that  she  is  now  receiving.  ^    monin  in 

The  name  of  Emma  C.  Bender,  widow  of  Joseph  L.  Bender   lat- 
of  Company  B.  Tenth  Regiment  New  York  Volunteer  HeaW  Art^l! 

arty.^^^^  P?  ""^  *  P"°'*°^  ^"  "^^  ^^^  °^  »50  peJ  m?nthin  lieu 
of  that  she  Is  now  receiving. 

The  name  of  Sarah  D.  Brooke,  widow  of  Franklin  G.  Brooke  la*e 
of   Company  I.   Sixth   Regiment  Pennsylvania   VoluntclrCavaln 

she'lfn'ow"rece^"nt"  "'  '''"  '"''  °'  *""  ^"  "^°""^  ^^  "^"  °^  '^'' 

^f'^»*f^"^'"!  °L^"^^  '^*"  "^y^-  '^^°^  °f  John  R.  Van  Tuyl  late 
ZL?t  i^rtTu"^'  ^st  Battalion  New  York  National  Guard  Volunteer 
^«^M  ,'!u7'  t"^"^  P*y  ^"  *  pension  at  the  rate  of  $50  per  month 
in  lieu  of  that  she  Is  now  receiving.  ^      monin 

The  name  of  Emma  L.  Locklin.  widow  of  John  H.  Locklln  late 
of  Company  F.  Slxty-ftrst  Regiment  New  York  Volunteer  InfantrV 
she'How  ^ece^l^^"  "'  '^^  ™^  °'  ♦^^  P"  -^"^  in^Ueu^o^'St 

The  name  of  Hester  A.  Walmer,  widow  of  John  Walmer  late  of 
Company  A.  One  Hundred  and  Fifty-fifth  Regiment  InduTa  Volun- 

in  lieu  of  that  she  Is  now  receiving.  "^"^lii 

The  name  of  Mary  L.  Hill,  widow  of  William  Hill  late  of  Com 
?antVv''a?d''na"v^^''''''  and  Eleventh  Regiment  Ohio  VolunUe?°£: 
o^tSi  sSe  How  r^e^^vS°"  "'  ''''  '^"^  °'  *""  ^"  "^°"^^  ^  "^^ 
The  name  of  Elizabeth  Brown,  widow  of  Martin  Brown  late  of 
Company  C,  Eleventh  Regiment  Ohio  Volunteer  iSfantT'ondVy 
SecervC^g"^  ""  ^*  ^^'  ^"^  °^  *^  P*'"  °^°^'^  1"  iie"  of  that  shris  no^ 
The  name  of  Frances  A.  Kuder.  widow  of  Albert  D.  Kuder  late 
of  Company  G.  First  Regiment  Ohio  Volunteer  Light  ArtiJleS'  aSid 

?hJ  is^no^^r^f^nr  '""^  ^'^  °'  '''  ^'^  °^°^"^  ^  l^eu^J'tS? 

?nr7nJ;v°r."^'^''  "°^  Elghty-nlnti  Regiment  oSio  VotuSS; 
lieu  of  that  she  is  now  receiving. 

The  name  of  Eunice  N.  Palmer,  widow  of  William  H  Palmer 
l^iftr^^  Company  B.  Sixty-eighth  Regiment  Ohio  VolmiteeT^n-' 
of  that  she  Is  now  receiving. 

The  name  of  Nancy  A.  Welch,  former  widow  of  Lewis  Welch  late 
.i^'^^V'^  ^-  Sixty-seventh  Regiment  Ohio  VoluntJeTStitry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving.  *"  »  »=«  ui  vxmv 

Tlie  name  of  Ellen  A.  Stevens,  widow  of  Merarl  B  Stevens  late 
f/rv^T^""^  h  ^'^^'"^  Regiment  New  York  VolSteer  H^^ArtiS! 
il?;  1^1  ?*^  ^"  *  P^^^lo'^  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  is  now  receiving.  ****««  u* 

The  name  of  Margaret  I.  Relder.  widow  of  Emanuel  Relder   late 
?,v^?P^°y  C.  Porty-flrst  Regiment  Ohio  Volunteer  InfTntry   and 
f«  Li'~  Pf^**°°  ""i^^"  ™**  °'  '^  P*'-  "^°°th  in  lieu  of  thkt^e 
Son  ^'^T^''^'  *?f  continue  the  $20  per  month  additional  pen 
sion  now  being  paid  for  the  relief  and  benefit  of  Joseph  Relder 

?S^  H^,t«t1  ^«P«^^f^^  ^^  o'  the  soldier,  subject  to  the  prov^lori 
and  limitations  of  the  pension  laws. 

The   name   of  Mary  Buhrer,   widow   of   Martin   Buhrer    late   of 

Company  C.  SUty-seventh  Regiment  Ohio  VoltSeer^ant^   and 

n^L'^^^^^^  Catherine  J.  Cupp.  widow  of  Samuel  Cupp,  late  of 

S.??^^  LP°*  Hundred  and  Ninety-fifth  Regiment  Ohio  Volun- 

i^ul^n'^^-J^'t  Pf^  ^"  ^  pension  at  the  rate  of  $40  per  month 
in  lieu  of  that  she  is  now  receiving. 

The  name  of  Harriet  Deamer.  widow  of  Solomon  Deamer  late  of 
Company  D,  One  Hundredth  Regiment  Ohio  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  is  now  receiving. 

The  name  of  Abble  Davison,  widow  of  Lewellyn  C.  Davison  late 
of  Company  I,  One  Hundred  and  Sixty-ninth  Regiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Sarah  Marks,  widow  of  Alonzo  Marks   late  of  Com 
pany  A,  Sixty-seventh  Eegiuaeat  Ohio  VoJunteej:  Infantry   and  pay 
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Iter  a  pension  at  the  rate  of  tSO  per  month  In  lieu  of  that  she  Is 
nov  recplvliig. 

The  name  of  Jennie  Kohn.  former  widow  of  Obadlah  Larimer, 
lale  of  Company  C.  Siity-second  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
shf"  Is  now  receiving 

The  name  of  Christcna  HuifTman,  widow  of  Christian  HuiTman. 
late  of  Company  E,  Etghty-suth  Regiment  Oiiio  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  Is  now  rwelving. 

The  najne  of  Eliza  V.  Stevens,  widow  of  John  L.  SteTens,  late  of 
Company  H,  Tenth  Regiment  Vermont  Volunteer  Infantry,  and 
Twinty- fourth  Company,  Second  Battahon,  Veteran  Reserve  Corps, 
and  pay  her  a  pen.sii>n  at  the  rate  of  $40  per  month  in  lieu  of  that 
■he  IS  now  receiving. 

The  name  of  Elizebeth  Klepper,  widow  of  Theodore  Klepper,  late 
of  Company  G,  One  Hunc'jed  and  Thirty-eighth  Regiment  Penn- 
sylvania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$60  per  month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Louisiana  Cahe.  widow  of  Lucius  H.  Cabe,  late  of 
Company  C.  Third  Regiment  Tennessee  Volunteer  Mounted  Infan- 
try-, and  pay  her  a  pension  at  the  rate  of  $50  p>er  mouth  in  lieu  of 
that  &he  is  now  receiving. 

The  name  of  Katliryn  Bruce,  widow  of  John  W.  Bruce,  late  of 
Company  D.  Eleventh  Regiment  New  York  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  mouth  in  Lieu  of  that  she 
is  now  receiving. 

The  name  of  Harriet  E.  Bryaa.  widow  of  Samuel  C.  Bryan,  late 
of  Company  H.  One  Hundred  and  Thirty-fourth  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  tlie  rate  of  $50 
per  month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Anna  J.  Flick,  widow  of  Benjamin  Pllck.  late  unas- 
slgned.  Third  Regiment  Pennsylvania  Volunteer  Heavy  ArtlUery, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
hlie  Is  now  receiving. 

The  name  erf  Lydia  R.  DuBola.  widow  of  John  T.  DuBols,  late  of 
Ctimpany  H.  Twelfth  Regiment  New  Jersey  Volunteer  Infantry,  and 
pay  her  a  pension  at  tlie  rate  of  $50  per  month  in  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Kate  Schnetzler,  widow  of  Martin  Schnetzler    late 
of  Company  A.  Twelfth  Regiment  New  Jersey  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  mtmth  in  lieu  of  that 
she  la  nam  receiving. 

The  name  of  Catharine  A.  Pag«.  widow  of  George  W.  Page,  late  of 
Company  A.  Third  Regiment  PenaBylvanla  Volunteer  Heavy  Artil- 
lery, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  is  now  receiving. 

The  name  of  Anna  M.  Slmmnna.  widow  of  John  Simmons,  late  of 
Company  I.  Ptrty-ihlrd  Regiment  United  States  Colored  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  reoeivlng. 

The  name  of  Margaret  C.  Lee.  widow  of  William  W.  Lee.  late  of 
the  band^  Sixth  Regiment  Pennsylvania  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  is 
now  receiving. 

The  name  of  Martha  Weleer.  widow  of  George  Welser.  late  of 
Company  A,  Ttoth  Regiment  New  Jersey  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
Is  now  reeelTtng. 

The  name  of  Mary  A.  Pendegrast.  widow  of  William  Pendegrast. 
late  of  Company  D.  Porty-eerenth  Regiment  New  Tcx^k  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  ^e  is  now  receiving. 

The  name  of  Clara  B.  Klrkendall.  widow  of  Lyman  P.  Klrkendall 
late  of  Oompany  I.  Ptfteenth  Regiment  Ohio  Volunteer  Infantry! 
and  pay  her  a  pension  at  the  rate  of  $30  per  mor.th  in  lieu  of  that 
she  Is  now  reeelrlng. 

The  name  of  Mary  Reynolds,  widow  of  Henry  K.  Reynolds,  late  of 
Company  O,  Sixth  Regiment  Kentucky  Volunteer  CavaJry,  and  ijay 
her  a  penalaci  at  the  rate  of  $50  per  month  ha  Ueu  of  that  she  Is 
now  reoeirlng. 

The  name  of  Dlar  Bales,  widow  of  Stephen  Bales,  late  of  Com- 
pany A.  Marty-eerenth  Regiment  Kentucky  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
Is  now  reoetTtng. 

The  name  of  Kate  M.  ParreU.  widow  at  John  ParreU.  late  of  Com- 
pany H.  Pin*  Regiment  Ctmnectlcut  Volunteer  Cavalry,  and  pay  her 
a  pensKm  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is  now 
receiving. 

The  name  d  Kate  Rlker.  widow  of  Charies  K.  Rlker,  late  of  Com- 
pany D.  One  Hxmdred  and  Ninety-third  Regiment  New  York  Voiun- 
teer  Infantxr.  »nd  J»7  her  a  pension  at  the  rate  of  $50  per  month 
In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Cora  A.  Townsend.  widow  of  Hiram  L.  Ttownaend, 
late  of  Oompany  D.  Ttnth  Regiment  New  York  Volunteer  Heavy 
ArtUlery,  and  pay  hor  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  is  now  receiving. 

The  name  of  Anna  K  Kaney.  widow  of  Joseph  Kaney,  late  of 
Company  P.  One  Hundred  and  KVghty-thtrd  Regiment  Ohio  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Aima  M.  Partsh,  widow  of  Oris  Parish,  late  of 
Company  K.  Thirtieth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  she  Is 
now  receiving. 

^The  name  of  Ltxla  H.  Powera,  widow  of  Rodney  M.  Powws.  late  of 
'Koop  H.  Saoood  Bsglment  United  States  CavsJxy.  and  pay  her  a 


pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  Is  now 
receiving. 

The  name  of  Martha  J.  Constant,  widow  of  John  C.  Constant, 
late  of  the  United  States  Navy,  and  pay  her  a  pension  at  the  rate 
of  $50  per  month  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Sophia  Rawlins,  widow  of  Richard  N  Rawlins.  late 
of  Company  H.  One  Hundred  and  Forty-second  Refrlment  New 
York  V^oluntecr  Infantry,  and  pay  her  a  pension  at  the  rale  of  $60 
per  month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Lydia  Atkins,  widow  of  Lewis  Atkins,  late  of  Com- 
pany D,  Thirty-ninth  Regiment  Kentucky  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now  receiving. 

The  name  of  Elizabeth  J.  Wlnklepleck.  widow  of  Samuel  Wlnkle- 
pleck.  late  of  Companies  A  and  B,  Second  Regiment  Kansas  Vol- 
unteer Cavalry,  and  pay  her  a  pension  at  tlie  rate  of  $50  per  month 
in  lieu  of  that  she  Is  now  receiving. 

Tlie  name  of  Mary  E.  Stout,  widow  of  Martin  Stout,  late  of 
Company  F.  One  Hundred  and  Twenty-fifth  Regiment,  and  Ct)m- 
pany  A,  Sixtieth  Regiment,  Illinois  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  is 
now  receiving.  » 

The  name  of  Mary  V.  Oonlne,  widow  of  Alfred  Conine,  late  of 
Company  C,  Twenty-seventh  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a^penslon  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Mary  A.  McNeil,  widow  of  Robert  McNeil,  late  of 
Company  C.  One  Hundred  and  Eighty-sixth  Regiment  New  York 
Voliinteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
montn  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Lovena  Trlpplett,  widow  of  Calvin  Trlplett,  late  of 
Company  C,  Fortieth  Regiment  Kentucky  Volxinteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  is 
now  receiving. 

The  name  of  Mary  M.  Glbbs.  widow  of  Jaseph  F.  Glbbs,  late  of 
Company  P.  Thirteenth  Regiment  West  V^lrglnia  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  Is  now  receiving. 

The  name  of  Nancy  Jarrett.  widow  of  James  M.  Jarrett,  late  of 
Company  C,  Seventy-ninth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Prances  M.  Small,  widow  of  WlUlam  H.  H.  Small, 
late  of  Company  C,  Twentieth  Regiment  Illinois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Nettie  S.  Taylor,  former  widow  of  WlUlam  C. 
Schultz,  late  of  Company  K,  Third  Regiment  nUnols  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  Is  now  receiving. 

The  name  of  Elmlra  M.  Webb,  widow  of  Leroy  J.  Webb,  late  of 
Company  K,  Twelfth  Regiment  Michigan  Volunteer  Infantry,  andj 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving 

The  name  of  Martha  Graves,  widow  of  Chauncey  H.  Oravee,  late 
of  Company  A.  Sixty-eighth  Re^ment,  and  Company  K.  One  Hun- 
dred and  Fifty-fourth  Regiment,  EUlnols  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving. 

The  name  of  Abblglal  J.  Brownson,  widow  of  James  M.  Brownson, 
late  of  Company  I,  Sixtieth  Regiment  New  York  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  is  now  receiving. 

The  name  of  Mary  A.  Ballard,  widow  of  Charles  L.  BaUard,  late 
of  Oompany  A,  Thirty-eighth  Regiment,  and  Company  D.  First 
Regiment,  Wisconsin  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $60  per  month  In  Ueu  of  that  she  is  now  receiving. 

The  name  of  Mary  E.  Prank,  widow  of  Joseph  Frank,  late  of 
Company  P,  Third  Regiment  New  York  Volunteer  Cavalry,  and 
unasBlgned,  New  York  Voltinteer  Marine  ArUllery,  and  pay  her  a 
pension  at  the  rate  of  $50  ]i>er  month  In  Ueu  of  that  she  Is  now 
receiving. 

The  name  of  Mary  B.  Kaiser,  former  widow  of  WUllam  Bohne, 
late  of  the  band.  Seventy-first  Regiment  Pennsylvania  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Martha  E.  Watts,  widow  of  Joseph  K.  Watts  late  of 
Company  E.  Seventeenth  Regiment  West  Virginia  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  is  now  receiving. 

The  name  of  Mary  Quirk,  widow  of  Thomas  Quirk,  late  of  the 
unassigned  detachment.  Pennsylvania  Volxinteer  Infantry  and  nay 
her  a  pension  at  the  rate  of  $50  per  month  hi  Ueu  of  that  she  is 
now  receiving. 

The  name  of  Lovlna  Baumgardner.  widow  of  John  Barmieard- 
ner.  late  of  Company  E.  Plfty-flist  Regiment  Pennsylvania  Volun- 

iTLm  ^^V*^'*  ?*^  ^"  '  pension  at  the  rate  of  $60  per  month 
In  lieu  of  that  she  is  now  receiving. 

Tnie  name  of  Elizabeth  A.  Rlckenberg.  widow  of  John  Rlcken- 
berg,    late    of    Company    I,    First    Regiment    (Uncoln>    New    York 

m^nfH^«^?*^;w"^J**y  ^""  •  P*^*^  »*  the  rate  of  $50  per 
month  in  Ueu  of  that  she  Is  now  receiving. 

r^^Jir.^^  °^  ^^^^"^  lowers,  widow  of  Selden  E.  Plowera.  late 
^f»n^  musician  Twelfth  Regiment  West  Virginia  Voluiiteer 
mfanfry  and  pay  her  a  pension  at  the  rate  of  $50  per  month  m 
Ueu  of  that  she  Is  oow  recelvln*.  "i«"i^  ^ 
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The  name  Of  Tracy  Huffman,  widow  of  Wnilam  B.  Huffman, 
late  of  Company  G,  One  Himdred  and  First  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  in  lieu  of  that  she  Is  now  receiving. 

Die  name  of  Ann  R.  Mongan.  widow  of  Jeremiah  Mongan.  late 
of  Company  H.  First  Regiment  Potomac  Home  Brigade  and  Com- 
pany H,  Thirteenth  Regiment  Maryland  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of '  that 
she  Is  now  receiving. 

The  name  cf  Barbara  Wiley,  widow  of  James  P.  WUey  late  of 
Company  D,  Second  Regiment  Potomac  Home  Brigade  Mary- 
land Volunteer  Infantry,  and  pay  her  a  pension  at  the 'rate  of 
$50  per  month  In  lieu  of  that  she  Is  now  receiving 

The  name  of  Phebe  L.  Alspaugh,  widow  of  James  Alsraueh  late 
of  Company  C.  Fourteenth  Regiment  Iowa  Volunteer  Infantry 
and  pay  her.  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  is  now  receiving. 

The  name  of  Addle  Allen,  widow  cf  Stockton  Allen.  late  of  Com- 
pany H,  First  Regiment  Michigan  Volunteer  Infantry  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  hi  lieu  of  that  she  Is 
now  receiving. 

The  name  of  Mary  Lehnen.  widow  of  Plere  Lehnen  late  of 
Company  H,  Second  Regiment  Wisconsin  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
is  now  receiving. 

The  name  of  Maggie  B.  Gunsalus,  widow  of  Alfred  C.  Gunsalus 
late  quartermaster  sergeant.  Ninth   P^egiment  Iowa  Volunteer  In- 

f"^?  'v'  .°i^  .  5^^  }^"  "  P«^*on  at  the  rate  of  $50  per  month  In 
I.cu  of  that  she  is  now  receiving. 

The  name  of  Mary  W.  Hannaford,  widow  of  Lyman  B.  Hannaford 
late  cf  Company  D,  One  Hundred  and  Third  Regiment  Ohio  Vol- 
unteer Infanlrj'.  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  Is  now  receiving 

The  name  of  Mary  E.  Starkweather,  widow  of  Warren  H  Stark- 
Zlf!^f-  t'^^  °K  Company  H.  Ninety-fourth  Regiment  New  York 
\olunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  e50  per 
month  In  lieu  of  that  she  Is  now  receiving 

The  name  of  Hulda  Bennett,  widow  of  James  Bennett  late  of 
Company  M,  Fourteenth  Regiment  New  York  Volunteer  Heavy 
ATUAtry.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
lieu  o'  that  ?he  is  now  receiving. 

The  name  of  Kettle  A.  Miller,  widow  of  John  Miller,  late  of  Com- 
pany D.  One  Hundred  and  Ninety-fifth  Regiment  Pennsylvania 
\o.r.:;.ccr  Ii.fantry,  and  pay  her  a  pension  at  the  rate  of  850  per 
month  in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Elmira  J.  Dougla.ss.  widow  of  William  H  H.  Douelass 
late  of  Cvimpany  G,  Fortieth  Regiment,  and  Company  K  Fifty- 
lirst  Regiment  Ohio  Volunteer  InTantrj-.  and  pay  her  a  pension  at 
the  rate  or  $50  per  month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Mary  E.  Smith,  widow  of  George  W.  Smith  late  of 
Company  I.  Porty-clshth  Regiment  Ml&souri  Volunteer  liafantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
sh"  is  now  receiving. 

The  name  of  Nora  White,  widow  of  John  White,  late  of  Company 
B,  Thirty-fifth  Regiment  New  York  Volunteer  Infantry  and  pay 
her  a  pennon  at  the  rate  of  $50  per  month  In  Ueu  of  that  she  Is 
now  receiving. 

Tl-.e  name  cf  Margaret  J.  Hicks,  widow  of  WlUlam  B.  Hicks  late 
rf  Company  I,  Fourteenth  Regiment  West  Virginia  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  :ihe  is  now  receiving. 

The  name  of  Annie  E.  A.shcom,  widow  of  WlUlam  Ashcom  late 
of  Cv^mpany  F.  Twenty-first  Regiment  Pennsylvania  Volunteer  Cav- 
alry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  is  now  receiving. 

The  name  of  Mary  E.  Warthen.  widow  of  Alban  Warthen  late 
of  Company  C.  Seventy-sl.xth  Regiment  Ohio  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Mary  G.  Nohrenhold,  widow  of  Henry  S.  Nohrenhold, 
late  cf  Company  H,  One  Htmdred  and  Seventy-ninth  Regiment 
Pennsylvania  Drafted  Militia  Infantry,  and  Company  G,  Second 
Regiment  Pennsylvania  Volunteer  Heavy  Artillery,  and  pay  her  a 
pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  Is  now 
receiving. 

The  name  of  Prances  Eggleston,  formCT  widow  of  Edward  J. 
Keegrji.  late  of  Company  L,  Seventeenth  Regiment  Pennsylvania 
Volu.nteer  Cavalry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Hannah  Glbbs.  widow  of  Michael  Glbbs.  late  of 
Company  A.  Fourth  Regiment  West  Virginia  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
fche  is  now  receiving. 

The  name  cf  Jennie  Wood,  widow  of  Edward  Wood  late  of  Com- 
pany K.  Third  Regiment  Pennsylvania  Reserve  Volimteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  Is  now  receiving. 

The  name  of  Rachel  P.  Thomas,  widow  of  Leonard  R.  Thomas 
late  captain.  Company  C.  Ninety-sevejath  Regiment,  and  major' 
Ninety-seventh  Regiment,  Pennsylvania  Volunteer  infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
is  now  receiving. 

The  name  of  Amanda  L.  Dare,  widow  of  Henry  C  Dare  late  of 
Company  H,  Twenty-fourth  Regiment  New  Jersey  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  Is  now  receiving. 
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tt35E,^T»*  of  Enza  Adams,  widow  of  Bmer  Adams,  late  of  the 
United  States  Navy,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  In  Ueu  of  that  she  is  now  receiving.  ™«  w  •ou  per 

The  naxne  of  Elizabeth  M.  Cox,  widow  of  Ellas  O.  Cox.  late  of 
Company  K,  Seventy-thU-d  Regiment  Illinois  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that 
she  is  now  receiving.  ' 

■nie  name  of  Louisa  Reynolds,  widow  of  George  W.  Reynolds  late 
of  Company  M.  ThU-d  RegUnent  WlsconsUi  Volunteer  CavahTr'  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving. 

TTie  name  of  Mary  A.  Smith,  widow  of  Lampson  Smith.  Jr  late 
of  Company  B,  One  Hundred  and  Sixty-ninth  Regiment  New' York 
volunteer  Infantry,  and  pay  her  \  pension  at  the  rate  of  $50  oer 
month  in  Ueu  of  that  she  is  now  receiving.  ^ 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PENSIONS  TO  CERTAIN  WIDOWS  AND  FORJCXl  WIDOWS  OF  SOLDIERS. 
SAILORS,    AND   MARINXS   OF   THX   CIVIL    WAR  ^^ 

Mr.  LESINSKI.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  biU  (H.  R.  12703)  granting 
pensions  to  certain  widows  and  former  widows  of  soldiers, 
sailors,  and  marines  of  the  Civil  War. 

The  SPEAKER.  Is  there  objection  to  the  present  consider- 
ation of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affalra 
he.  and  he  Is  hereby,  authorized  and  directed  to  place  on  the  pen- 
law^°      subject  to  the  provisions  and  Umitetlons  of  the  pension 

The  name  of  Elizabeth  Davis,  widow  of  Slmel  Davis  late  of 
Company  C.  Twenty-seventh  Regiment  Umted  States  Colored  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  oer 
month.  *^ 

The  name  of  IdeUa  Wald,  former  widow  of  Samuel  Wald  late 
or  Company  A.  Seventy-seventh  Regiment  Pennsylvania  Volunteer 
in^ntry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Su?an  Melugln,  widow  of  Amos  W.  Melugin  late  of 
Company  E,  Fifth  Regiment  Iowa  Volunteer  Cavalry,  and  Company 
F,  Twenty-seventh  Regiment  Iowa  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  G.  Brown,  widow  of  Enos  Brown  late  of 
Company  D,  One  Hundred  and  Eghteenth  Regiment  New  York 
Vo.unteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month.  *^ 

The  name  of  Mary  Tompkins,  widow  of  WUllam  Tompkins  late 
of  Company  F,  Forty-sixth  Regiment  Iowa  Volunteer  Infantry'  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mls-sourl  P.  Benton,  widow  of  WlUlam  D  Benton 
late  of  Company  B.  Seventh  Regiment  Missouri  State  Militia  Volun- 

^       '^^'^y'  *°^  P^y  ^^^  ^  pension  at  the  rate  of  $30  per  month 

The  name  of  Mary  A.  Nichols,  widow  of  Albert  Nichols  late  of 
Company  H,  Seventh  Regiment  Rhode  Island  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month.  ' 

The  name  of  Caroline  Denny,  widow  of  Isaac  Denny,  late  of  Com- 
pany C,  Sixty-second  Regiment  Ohio  Volimteer  Infantry  and  oav 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  H.  Nash,  widow  of  George  8.  Nash  late  of 
Company  D,  First  Regiment  Missouri  Volunteer  Light  ArtUlery  and 
pay  her  a  pension  at  the  rate  of  $30  per  month.  '■       - 

The  name  of  Nancy  M.  Pierce,  widow  of  Franklin  D  Pierce  late 
of  Capt.  Walter  P.  Ingram's  Company  D,  HaU's  Gap  Battalion  Ken- 
tucky Stat^  Troops,  and  pay  her  a  pension  at  the  rate  of  $.30  per 
month.  *^ 

The  name  of  Emma  Wagner,  widow  of  Charles  Wagner  late  of 
Company  E.  First  Regiment  Maryland  Veteran  CavaUr,  and'  pay  her 
a  pension  at  the  rate  of  $30  per  month.  i'  J     <- 

The  name  of  Alice  Cook,  widow  of  GUbert  Cook,  late  of  Company 
A.  Sixth  Regiment  Indiana  Volunteer  Cavalry,  and  pay  her  a  pen- 
sion at  the  rate  of  $30  per  month.  u  pay  ner  a  pen 

The  name  of  Mary  Johnson,  widow  of  Francis  M.  Johnson  late 
of  Companies  D  and  B,  Ninth  Regiment  Tennessee  Volunteer  Cavalry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Florence  L  Steele,  widow  of  George  W  Steele  late 
of  Company  I.  Sixty-first  Regiment  United  States  Colored  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month 
and  Increase  the  rate  to  $30  per  month  from  and  after  the  date 
she  shall  have  attained  the  age  of  60  years,  which  fact  shall  be  de- 
termined by  the  subnasslon  of  satisfactory  evidence  by  the  benefi- 
ciary to  the  Veterans'  Administration.  ■ 

The  name  of  Flora  Turner,  widow  of  George  W.  Turner  late  of 
Company  E,  Sixteenth  Regiment  Pennsylvania  Volunteer  'cavalry 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  Increase 
the  rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by  the 
submission  of  satisfactory  evidence  by  the  beneficiary  to  the  Vet- 
erans' Administration. 

The  name  of  Ruth  I.  G.  Prldham.  former  widow  of  Joeeph  L 
Goulette,  late  of  Company  H.  Eighth  Raiment  Michigan  Volunteer 
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rarairy.  and  pay  Tier  a  praslan  at  the  rate  of  $X  per  nunith  and 
!  ncirane  the  rate  to  $30  per  montli  from  and  after  tbe  date  ahe  aliall 
haM>  attained  the  age  cf  80  yean,  wtxlch  fact  ahall  be  detemUned 
by  the  aubmisslon  of  satisfactory  erldeiice  by  the  beneficiary  to  the 
Vpt««rana'  Administration. 

Ttxe  name  of  Louisa  M.  Alcorn,  widtrw  of  William  W.  Alcorn,  late 
of  Company  A,  Fourteenth  Regiment  Ohio  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  n\te  of  $30  per  month. 

The  name  of  Rachel  A.  UpdegraCT.  widow  of  Uriah  H.  Updegraff. 
late  of  Company  B,  Plfty-second  Regiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Kate  P.  Aiderson,  widow  of  John  T.  Aldereon.  late 
of  Company  K.  One  Hundred  and  Nineteenth  Regiment  lUlnoLs 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  930  per 
month. 

The  name  of  Susanna  Pear.-e,  widow  of  Lewis  S.  Pearce,  late  of 
Company  D.  Sixth  Regiment  Kansas  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  &lary  W.  Leslie,  widow  of  John  M.  Leslie,  late  of 
Capt.  Warren  W.  Karris'  company  of  Howard  County  Volunteer 
Missouri  Militia,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Rachel  Nash,  widow  of  Thomas  J.  Nash.  late  of 
Capt.  H.  C.  Donnohue's  company  of  Pettis  County  Volunteers, 
Missouri  MlUtla.  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Nancy  Triplet,  widow  of  George  Triplet,  late  of 
Company  B,  Seventy-fourth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  and  Increase 
the  rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by 
the  submission  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration. 

The  name  of  Ella  Taylor,  widow  at  James  H.  Taylor,  late  of 
Company  I.  Twenty -fourth  Regiment  Kentucky  Volimteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  increase 
the  rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by 
the  submission  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration. 

The  name  of  Margaret  E.  Pryce.  former  widow  of  J&coh  A.  Thuma. 
late  of  Company  C,  Sixty-fourth  Regiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Parmella  J.  Woodwskrd,  widow  of  Stephen  P.  Wood- 
ward, late  of  Compkany  E.  One  Hundred  and  Forty-second  Regiment 
Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30 
per  month. 

The  name  of  Agnes  Metcalf.  widow  of  Allen  Metcalf,  late  of 
Company  I.  Thirty -eecood  Regiment  Ohio  VoLunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  monti*. 

"rhe  name  of  Pearl  Brentllnger,  widow  of  :je\i  Brentlinger.  late 
of  Company  I.  Twenty -eeventh  Regiment  Ohiv-»  Volunteer  In- 
fantry, and  i>ay  her  a  pension  at  the  rate  ol  $20  per  month  and 
Increase  the  rate  to  $30  per  month  from  and  after  the  date  she 
shall  have  attained  the  age  of  60  years,  which  fact  shall  be  de- 
termined by  the  submission  ot  satisfactory  evidence  by  the  bene- 
ficiary to  the  Veterans'  Administration. 

The  name  ot  Onrllla  Flnton,  widow  of  James  Plnton.  late  of 
Company  P.  Sixteenth  Regiment  Michigan  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Eleanor  R.  Gage,  widow  of  William  O.  Gage.  late 
of  Company  C.  Seventh  Regiment  Michigan  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  increase 
the  rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by 
the  subnUsBloa  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration. 

The  name  ct  Jane  8.  Murphy,  widow  of  George  W.  Murphy, 
late  of  Capt.  Jacob  B.  Cox's  Company  C  and  Capt.  James  H.  Davis' 
Company  K.  Eighty-first  Regiment  Enrolled  Missouri  MlUtia.  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  nsjne  <rf  Mary  C.  WlllLeraon,  former  widow  ot  James  W.  or 
Wallas  Wllkerson,  late  of  Company  S.  Eighty-eeventh  Regiment 
Enrolled  Missouri  Militia,  and  pay  her  a  i>enslon  at  the  rate  of 
$30  per  month. 

The  name  of  Susan  Harder,  widow  of  John  W.  Harder,  alias  J. 
W.  Harder,  late  of  Capt.  John  Hankln's  Company  D,  Plfty-flrst 
Regiment  Enrolled  Missouri  Mnitia  and  pay  her  a  pension  at 
the  rate  of  $30  per  month. 

The  name  of  Mary  F.  WllUamst  widow  of  John  Williams,  late 
of  Capt.  John  W.  Younger's  comptmy  of  the  Clay  County  Bat- 
talion Enrolled  Missouri  mittj^,  t^iux  pay  her  a  pension  at  the 
rate  of  $30  per  month. 

The  name  ot  Louisa  Walnacott,  widow  of  James  J.  Walnscott, 
late  of  Company  M.  Sixteenth  Regiment  Kanwan  Volunteer  Cav- 
alry, and  pay  her  a  pension  at  the  rate  ot  $30  per  month. 

The  name  of  Nannie  Bladea,  former  widow  at  George  Blades, 
late  of  Company  B,  Seventh  Regiment  Illinois  Vcrtvmteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  C.  Burnett,  wtdow  of  George  W.  Burnett, 
late  of  Company  C.  Fifth  Battalion  Missouri  State  Militia,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

Ttie  name  of  Edna  A.  Cole,  widow  at  Henry  Cole,  late  of  the 
Ninth  Independent  Battery,  Wisconsin  Volunteer  Light  Artillery, 
and  pay  ber  a  pension  at  the  rate  of  $20  per  month  and  increase 
the  rate  to  $90  per  month  from  and  after  the  date  she  ah^n  have 
attained  the  a^e  ot  60  years,  which  fact  shall  be  determined  bj 


the  sTrtjmlsston  of  satisfactory  erldence  T>y  the  "beneflctary  to  the 
Veterans'  Administration. 

The  name  of  Mary  C.  McKamln,  widow  of  Charles  McKarnln, 
alias  Charles  Camin,  late  of  Capt.  John  W.  Younger  s  company. 
Clay  County  Battalion.  Enrolled  Missouri  Mllltla.  and  Capt  John  W. 
Yo\inger's  compwmy.  Clay  and  Clinton  County,  Missouri  Volunteer 
Militia,  and  pay  ber  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Anna  Fletcher,  widow  of  John  R.  Fletcher,  late 
of  Company  D,  One  Hundred  and  Forty-fifth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  nrjoxe  ot  Hattle  Mcintosh,  widow  of  Perry  C.  Mcintosh,  late 
of  Company  B,  Fifty-first  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Amanda  C.  Bodenl'.amer.  former  widow  of  Charles 
McClung,  late  of  Company  E,  One  Hundred  and  Forty-fifth  IVgi- 
ment  Indiana  Volur.teer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $30  per  month. 

The  name  of  Alice  Chumbley,  widow  of  John  J.  Chumbley,  late 
of  Company  G,  Twelfth  Regiment  Kentucky  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Roberta  Davis,  widow  of  Thomas  F.  Davis,  late  of 
Company  I,  Forty-second  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Margaret  E,  Stephens,  widow  of  John  E.  A.  Ste- 
phens, late  of  Company  E,  Nineteenth  Regiment  Illinois  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  p>er  month. 

The  name  of  Alfrettla  Smith,  widow  of  Miirion  B.  Smith,  late 
of  Company  B,  Tenth  Regiment  Ohio  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Delia  Leach,  widow  of  William  N.  Leach,  late  of 
Company  B.  One  Hundred  and  Seventy-eighth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Elizabeth  H.  Camp,  widow  of  William  H.  Camp, 
late  of  Company  F,  Sixteenth  Regiment  Connecticut  Volunteer 
Infantry,  and  pay  her  a  p>en&ion  at  the  rate  of  $30  per  month. 

The  name  of  Bertha  T.  Hastings,  widow  of  John  K.  Hastings, 
late  of  Company  K,  Second  Regiment  West  Virginia  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Anna  L.  Harman.  widow  of  Benjamin  F.  Hannam, 
late  of  Company  B,  One  Hundred  and  Thirty-first  Regiment  Penn- 
sylvania Volunteer  Infantry,  and  pay  her  a  penbion  at  tiie  rate 
of  $30  per  month. 

The  name  of  Sarah  Nance,  widow  of  John  Nance,  late  of  Capt. 
Shadrach  Combs'  Company  D.  Three  Porks  Battalion,  Kentucky 
State  Troops,  and,  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Lucy  Jones,  widow  of  John  L.  Jones,  late  of  Com- 
pany P.  Forty-seventh  Regiment  Kentucky  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  increase 
the  rate  to  $30  per  month  from  and  after  the  date  she  shall 
have  attained  the  age  of  60  years,  which  fact  shall  be  determined 
by  the  submission  of  satisfactory  evidence  by  the  beneficiary  to 
the  Veterans'  Administration. 

The  name  of  Mollle  Slgman,  widow  of  John  Slgman,  late  of 
Company  B.  Fourth  Regiment  Kentucky  Volunteer  Mounted  In- 
fantry, and  pay  h^r  a  pension  at  the  rate  of  $20  per  month  and 
Increase  the  rate  to  $30  per  month  from  and  after  the  date  she 
shall  have  attained  the  age  of  60  years,  which  fact  shall  be  deter- 
mined by  the  submission  of  satisfactory  evidence  by  the  bene- 
ficiary to  the  Veterans'  Administration. 

The  name  of  Mumaell  Woldredge,  widow  of  John  Woldredge,  late 
of  Company  I,  Fifth  Regiment  Kentucky  Volunteer  Cavalry,'  and 
pay  her  a  pension  at  the  rate  of  $20  per  month  and  increase  the 
rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by 
the  submission  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration. 

The  name  of  Ada  Simpson,  widow  of  Slmuel  Simpson,  late  of 
Company  G,  Thirty-second  Regiment  Kentucky  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Loranla  M.  Blackman.  widow  of  William  A.  Black- 
man,  late  of  Company  I,  Eighteenth  Regiment  Wisconsin  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Marietta  Cannon,  former  widow  of  Joseph  Carver, 
late  of  Company  B,  One  Hundred  and  Twenty -fotirth  Regiment 
Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $30  per  month. 

The  name  of  Angellne  Hart,  former  widow  of  James  M.  Hart,  late 
of  Company  G.  Eighth  Regiment,  and  Company  D,  Eleventh  Regi- 
ment, Missouri  Volunteer  Cavalry,  and  pay  her  a  pension  at  the 
rate  of  $20  per  month  and  increase  the  rate  to  $30  per  month  from 
and  after  the  date  she  shall  have  attained  the  age  of  60  years, 
which  fact  ahall  be  determined  by  the  submLssion  of  satisfactory 
evidence  by  the  beneficiary  to  the  Veterans'  Administration. 

The  name  of  Agnes  P.  Miller,  widow  of  James  A  MlUer  late  of 
Company  F.  Fourth  Raiment  Tennessee  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Catherine  Orender,  widow  of  William  ©render  late 
of  Capt.  Thomas  K.  Pauls  company  of  Wright  County,  Volunteer 
Missouri  MUiUa,  and  pay  her  a  pension  at  the  rate  of  $20  per  month 

The  name  of  Mary  B.  Morris,  widow  of  William  F.  Morris  late  of 
Ccn^jany  C,  Ninth  Regiment  Illinois  Volunteer  Infantry  and  uav 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Katie  A.  Smith,  widow  of  Richard  G  Smith,  late  of 
Company  A.  Twelfth  Regiment  Missouri  Volunteer  Cavalrv  and  na* 
her  a  pension  at  the  rate  ctf  $30  per  month. 
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The  name  of  Melissa  P.  Seneker,  widow  of  Jacob  C.  Seneker  late 
of  Company  C.  Forty-fourth  Regiment  Missourt  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Ida  A.  Borthwlck,  widow  of  Charles  P  Borthwick, 
alias  Franklin  Brown,  late  of  Company  I,  Fifty -third  Regiment 
Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $30  per  month. 

The  name  of  Agnes  Crawfcx-d.  widow  of  Edward  Crawford  late  of 
Company  F.  Fifteenth  Regiment  Maine  Volunteer  Infantry  and  oaV 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Cora  Dawson,  widow  of  Samuel  Dawson,  late  of  Com- 
pany C,  Sixteenth  Regiment  New  Ycwk  Volunteer  Heavy  Artillery 
and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Cora  B.  Gardner,  vrtdow  of  James  Gardner  late 
unasslgned.  Eighteenth  Regiment,  and  Company  E.  Ninth  Regiment 

J?tpr^th»  nf.  t""**  i""?."^  ""*  ""^^  ^  »30  per  month  from  and 
r  .  if,  t^^t  *^®  *^^^  ^^«  attained  the  age  of  60  years,  which 
fact  shall  be  determined  by  the  submission  of  satisfactory  evidence 
by  the  beneficiary  to  the  Veterans'  Administration  ^^viQence 

The  name  of  Ella  Chapman,  former  widow  of  Charles  H  Halsev 
A%n.w.      '^^^^y  ?•   ^^^   R«&lment  New   York   Volunteer   Light 

Se  L^."*  ^f'^V"  a  pension  at  the  rate  of  $30  per  month.  ^ 

The  name  of  Mary  P.  Smith,  widow  of  Ellis  Z.  Smith,  late  of 
Company  G.  Seventy-sixth  Regiment  New  York  Volunteer  infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Emma  W.  Zane,  widow  of  Ethan  L  Zane  late  of 
Company  E.  Fifteenth  Regiment  Kansas  Volunteer  ctvllry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month 

-The  name  of  Wlllanna  Green,  widow  of  Thomas  G  Green  late 
of  company  I.  Fourth  Regiment  Iowa  Volunteer  Cavahr  and  nav 
her  a  pension  at  the  rate  of  $30  per  month  '-*^*^-  ana  pay 

The  name  of  Laura  E.  Rowell.  widow  of  John  M  RoweU  late  of 
company  H,  One  Hundred  and  Thirty-ninth  ReglSTnt  mi^o^ 
V^oluiueer  Infantry,  and  pay  her  a  penion  at  the  SS^  Sf^ 

■The  name  of  Mary  E.  Adams,  widow  of  William  H  Adams  latP 
of  Capt^  William  Miller's  Company  G,  Sixtieth  Sgiment  Sf^lS 
Missouri    Mil  tla,    and    Capt.    WUliam   E.    McGlnnll'    ComSiy    H 

SrTr  o^iT^p^r^^^h"**'*  ^"-  ^^^  ^^y  ^"  ^  p«---  - 

The  name  of  Nettie  B.  Protzman.  widow  of  Absalom  N    Prot? 

Ser^'lnfa'^t^  S^P^^.''-   -^^^'^^^  Reglmenrimnols' V^lv^I 
^i^     ^'  ^^.t^^y  ^^^  *  pension  at  the  rate  of  $30  per  mon^ 

"  tlTl^il^  ^'n^r  ^*L,^'?P*°y  A,  Sixth  Regiment  M^hu- 

i.tl^^r",^""^  °'  °J"l°S  ^  Warren,  widow  of  William  M  Warren 
late  of  Company  B.  Fifty-first  Regiment  Massachusetts  VoUmte^; 
Infantry,  and  pay  her  a  pension^  the  rate  of  WO^r  monti 

The  name  of  Lucy  C.  Montgomery,  widow  of  AJexf^deTI?  Mont- 
In^n7rv  I'^h"'  ^^^^^^  "■  eighteenth  Regiment  S  VolS^ 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The   name   of    Jennie   Tewksbury.    widow   of   A^ron   TVwksburv 
late  of  Company  C,  One  Hundred  and  Forty-firsT^gtoem^ Oh7o 

per  Tonth.'"'"'''^'  "'''  """'  ^"  '^  P*^^  '''  t^'r'SS  of^'wS 
The  name  of  Harriett  A.  Lltten.  widow  of  Silas  N    Lltten.  late 

.L^'^^^''^    ^'    ^rty-fl"rt    Regiment    Ohio    Volunteer    I^ntr? 

and  pay  her  a  pension  at  the  rate  of  $30  per  month  ^^^nt'T. 

The  name  of  Mary  Ann  Melvin.  widow  of  James  M   Melvln    late 

of    Company    G,   One    Hundred    and    Ninety-fifth    Regiment    Ohl^ 

volunteer  Infantry,  snd  pay  her  a  penslon'at  the  ?aK  $30  Ji? 

latTof"?omnfnv?*A'^r7-  8»»«b"^.  '^'Idow  of  James  Sallesbury. 
Vol.  n.o»;T^/   I   ^'   ^^''^   Hundred   and   Fortieth   Regiment  Ohio 

Ccm^D-in^*"  ^'fi°'^P^*''.t  ^2'^^-  ''***°''  °'  Levi  M.  Black,  late  of 
«n?^n,v-'>,r;  ^^-^^-fiith  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month.  ^"^^''T. 

na^^  F^l^i  ^^  J-  ^'*;''*  '^^'^°'^  °'  «"g»^  Allen,  late  of  Com- 
r^H-'  '^^  ^^o"y -second  Regiment  Wisconsin  Volunteer  Infantrv 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  ^°'*^^' 

The  name  of  Jeanette  Nelson,  widow  of  MUton  Nelson  late 
of  Company  H  Twelfth  Regiment  Illinois  VoluntS?  Cav^ry  Sid 
pay  her  a  pension  at  the  rate  of  $30  per  month  '-^^^^'^y-  ana 

latr'of"^t,^„^^'l!^  TThompson,  widow  of  Joseph  D.  Thompson. 
Inf«n?L  «„^^^  ®"  ^epty-sixth  Regiment  Illinois  Volunteer 
VolnntZV  T  ^f  C°™Pa°y^P.  Second  Regiment  United  States  Veteran 
rnonth         Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 

The  name  of  Nora  B.  Dunlavy.  widow  of  Henry  P.  Dunlavy  late 
Of  Company  G,  Second  Regiment  Iowa  Volunteer  Infantry.'  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 
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The  name  of  Anna  Maude  Delay,  widow  of  Georee  W    Deinv 

her  a  pension  at  the  rate  of  $30  per  month  ^  ^ 

lAtV^f"^  °^  ^^  i  'Waltenbaugh,  widow  of  Jacob  Waltenbaugh 
un^^^r  w™^y  ^J  Seventy-seventh  Regiment  Pennsylvania  Vol- 
-^  ^''^•^t  P*y  ^"  *  pension  at  the  rate  of  $30  per  month 
The  name  of  H.  Enuna  Streepy.  widow  of  Isaac  Streepy  ^te  of 
Company  I,  Thirty-sixth  Regii^ent  Iowa  Volunteer  L^S^^iuid 
pay  her  a  pension  rft  the  rate  of  $30  per  month.  ^^^'  "^a 

iiitlTf  o""*  °'  ^^r^  ^  Jackman,  widow  of  George  C.  Jackman 
S^a^trJ^^H"'^  I.  Thirteenth  Regiment  New  HamShire  VokSS 

'^J^i^'^  ?*/  ^^"^  *  pension  ut  the  rate  of  $30  ^month. 
nf^Ji^     ^  °,^  ^'J*  ^-  °<*^dge.  Widow  of  William  H.  Eldrldge  late 
nlv  hT^t^y  G,  Thirtieth  Regiment  Maine  Volunteer  Infan^  aid 
pay  her  a  pension  at  the  rate  of  $20  per  month  and  increak^  the 

I?t^n^*tl°  ^'  '?°il'^  '™™  '^'^  ^^  ^^  date  she  ^rkave 
«nh^S!^i  *^^  f^*"  ?!,^  y*^  "^^^^^  '»<=<^  »^all  be  determined^by  thi 

n^L^^^^  °L?*"^  ^-  ^-  ^«^<»'  ^'^°^  of  Henry  Scales,  late  of 
?nfT,?t™^  ^H  ^enty-fourth  Regiment  Massachtietts  VolunleS 
Infantiy,  and  pay  her  a  pension  at  the  rate  of  $30  per  month^ 

The  name  of  Mary  C.  Learned,  widow  of  Henry  Learned  late  of 
Company  K.  Eighteenth  Regiment  Iowa  VoluntLr  SSuiry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month  ^ 

rr.mno^f?f  S'  ^^i"  ^  Schaber,  widow  of  Louis  Schaber,  late  of 
Company  p.  Seventh  Regiment  lUinois  Volunteer  Cavalry  imd  nav 
her  a  pension  at  the  rate  of  $30  per  month.  j^.  aaa  pay 

The  name  of  Sarah  A.  King,  widow  of  John  W.  King,  Ute  of  Com- 
pany A    Thirteenth  Regiment,  and  Company  I.  Fmy-slxth  rS- 

r"aS'^f"$Lrp2r^m°S"  '^^^'  '^^  ^'^  ^^^  '^  pe^^at^he 

H  T?n.°5!?^°^w^^*J^°°**'  "^^^o^  °'  ^'^  W«^-  late  of  Company 
f;.?^    Hundred  and  Fortieth  Regiment  Illinois  Volunteer  Infant^ 
and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Ethel  S.  Ferguson,  widow  of  Samuel  Ferguson,  late 
of  Company  E,  Fourth  Regiment  Illinois  Volunteer  CavaJrv*  ^ 
pay  her  a  pension  at  the  rate  of  $30  per  month  '' 

The  name  of  Ada  Plattenberger,  widow  of  Jacob  P.  Plattenbenrer 
h™  ^A  Company  G,  Second  Regiment  Pennsylvania  VolunSr 
Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Maria  B.  Thompson,  widow  of  WUUam  J.  Tliompson' 

taS  Tt^^S'-rSS:^  ^'''"  ""'•  ""■  ■»'  "•'  '  '«—  'f^S 
•TTie  name  of  Annie  S.  Nealley,  widow  of  Meldon  A.  Nealley   late 

rite  oT"$ISyr  ^LTh."'"^  °'^'^'  ^'^  ^^^  ^"  ''  ^^'^  '^  '^' 
i.T^^^J?™*  °'  Louisa  P.  Mansfield,  widow  of  James  W.  Mansfield 
late  of  Company  H.  Eleventh  Regiment  Kentucky  Volunteer  Cav-' 
alry^  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Mary  Miller,  vrtdow  of  Winston  Miller  late  of  Com- 
?!^/.^'.P?^  Hundred  and  Twenty-fifth  Regiment  United  States 
a-S^!^  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
•ou  per  month. 

The  name  of  Mattle  L.  Stults,  widow  of  John  8.  Stults    latP  of 
Company   L,   Thirteenth   Regiment    Kentucky    Volunteer  'cavali^ 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  ^' 

The  name  of  Prances  Vaughn,  vridow  of  Woodson  Vaughn  late 
of  Company  F.  One  Hundred  and  Twenty-fifth  R*>giment  United 

The  name  of  Julia  Lyon,  widow  of  James  B.  Lyon,  late  of  Com. 
pany  D.  Seventeenth  Regiment  Kentucky  Volunteer  Infantry^ind 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  J.  Logsdon,  widow  of  Harrison  Logsdon  late 
of  Company  H,  Twenty-seventh  Regiment  Kentucky  Voluiiteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Martha  Kaslnger,  widow  of  Nicholas  C  Kaslmrer 
late  of  Capt.  Richard  P.  Taylor's  Company  C,  Middle  Green  River 
Battalion  Kentucky  State  Troops,  and  pay  her  a  pension  at  the  rate 
of  $30  per  month.  ^ 

The  name  of  Gorda  James,  widow  of  Thomas  P.  James,  late  of 
Capt  Richard  F.  Taylor's  Company  C,  Middle  Green  River  BattaUon 
Kentucky  State  Troops,  and  pay  her  a  pension  at  the  rate  of  $30 

T^e  name  of  Alwilda  Brooks,  widow  of  Calvin  W.  Brooks,  alias 

r-^^  Df°°^  l!*^t.  °'  L*-  •^®*^  ^  Taggarts  Company  D,  Middle 
Green  River  Battalion,  Kentucky  State  Troops,  and  pay  her  a  oen- 
slon  at  the  rate  of  $30  per  month.  v  r  ^i^  m  pen 

The  name  of  Mary  E.  Sutherland,  widow  of  Robert  A.  Sutherland 
late  of  Company  K,  Twenty-sixth  Regiment  Kentucky  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Matt.e  Bumgardner,  widow  of  Emmett  Bunurardner 
late  of  Company  P,  Thirty-seventh  Regiment  Kentucky  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Marie  Brown,  widow  of  William  R.  Brown,  late  of 
Company  H,  One  Hundred  and  Thirty-seventh  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month.  *^ 

The  name  of  Pannle  L.  Leonard,  widow  of  George  B.  Leonard 
late  landsman.  United  States  Navy,  and  pay  her  a  pensUai  at  tha 
rate  ol  $30  per  month. 
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Th*  tuuiM  of  M&rr  B«nk»  Fullw.  widow  of  Thomas  O.  Fuller, 
la:*  of  the  Tweniielh  Dna;uiche<l  Company,  UAssachusrtts  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  MaiyHret  Thuiman,  widow  of  Samuel  Thunn*n. 
late  of  Company  B  One  Hundred  and  Sixteenth  Re*?lment,  and 
Company  1.  One  Huncred  and  Fiftieth  Regiment,  Indiana  Volun- 
teer Infantry,  and  pav  her  a  pension  at  the  rate  of  930  per  month. 

The  n&me  of  Sarah  K  Gotne,  widow  of  William  H.  Golne.  late 
of  Company  C  Thirteenth  Regiment  Indiana  Volunteer  Cavalry, 
and  pay  her  a  pen«iun  at  the  rate  of  (30  per  month. 

The  name  of  Minnie  Smith,  widow  of  Emerson  Smith,  late  of 
Company  H  Twenty-second  Regiment  New  York  Volunteer  Cavalrj-, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

Ttic  name  of  Nettle  J.  Brown,  widow  of  Jesae  Brown,  alias  Jesse 
Brown  Buck,  late  of  Company  K,  Third  Regiment  New  York  Vol- 
unteer Light  Artillery,  and  pay  her  a  pension  at  the  rate  of  930  per 
month. 

The  name  of  Catherine  J.  Hoyer,  widow  of  Arthur  Hoyer.  late 
nt  Company  A.  Seventy-sixth  Regiment  New  York  Volunteer  In- 
fantry, and  Company  E.  Second  Regiment  New  York  Volunteer 
Artillery,  and  pay  her  a  pension  at  the  rate  of  t30  per  month. 

The  name  of  Martha  Sla  Downing,  former  widow  of  Oeorge  W. 
Friend,  late  of  Company  E.  One  Hundred  and  Fourteenth  Regiment 
Illinois  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
•30  per  month. 

The  name  of  Hulda  8.  Dick,  widow  of  Samuel  M.  Dick.  late  of 
Company  D,  Twelfth  Regiment  Kentucky  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  930  per  noonth. 

The  nam*  of  Mary  E.  Carroll,  former  widow  of  William  C.  Ouyer. 
late  of  Company  E.  T^'enty-Orst  Regiment  Pennsylvania  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Sarah  A.  Thomus.  widow  of  Andrew  Thomas,  alias 
Anderson  Thomas,  late  of  Capt.  Joel  C.  Bussey's  company  of  Bath 
County  RanRcrs.  Kentucky  State  Troops,  and  Capt  William  Sear- 
cey's  Company  F.  First  Regiment.  Capital  Guards.  Kiintucky  State 
Ttoops.  and  pay  her  a  pension  at  the  rate  of  930  p>er  month. 

The  name  of  Jessie  M.  Warner,  widow  of  William  C.  Warner,  late 
of  Company  B,  Ninth  Regiment  Indiana  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Julia  A.  Taylor,  former  widow  of  William  T.  Wray, 
late  of  Company  L,  Seventh  Regiment  West  Virginia  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Flora  E.  Bailey,  widow  of  Lewis  J.  Bailey,  late  of 
Company  B.  Fifty-first  Regiment  Indiana  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Anna  H.  Brock,  *ldow  of  Allen  Brock,  late  of  Ccnn- 
pauy  D,  Nineteenth  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Jane  E.  Mitchell,  widow  of  James  F.  Mitchell,  late 
of  Company  H.  One  Hundred  and  Seventeenth  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  930  per 
month. 

The  name  of  Pearl  Thomas,  widow  of  John  N.  Thomas,  late  of 
Company  F.  Flfty-flfth  Regiment,  and  Company  G.  One  Hundred 
aiul  Fifteenth  Regiment.  Indiana  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  930  per  month. 

The  name  of  Annie  Lewis,  widow  of  George  Lewis,  late  of  Com- 
pany A,  Flfty-flfth  Regiment  Massachusetts  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Maryette  Sweet,  former  widow  of  Delavim  Devoe, 
late  of  Company  F,  Fourteenth  and  One  Hundred  and  Eighty- 
sixth  Regiments  New  York  Volunteer  Infantry,  and  pay  her  a  pen- 
sion at  the  rate  of  930  per  month. 

The  name  of  Joele  Greathouse,  widow  of  William  Greathouse 
late  unaastgned.  Ninety-eighth  Regiment  Illinois  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  930  per  month  and 
increase  the  rate  to  930  per  month  from  and  after  the  date  she 
shall  have  attained  the  age  of  60  years,  which  fact  shall  be  deter- 
mined by  the  submission  of  satisfactory  evidence  by  the  beneficiary 
to  the  Veterans'  Administration. 

The  name  of  Anna  L.  Rumsey.  widow  of  Horace  N  Rumsey,  late  of 
Company  A.  One  Hundred  and  Forty-eighth  Regiment  New  York 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  930  per 
month. 

The  name  at  Lydla  B.  Perkins,  widow  of  Charles  Z.  Perkins,  late 
of  Companies  F  and  B.  Seventy-fifth  Regiment  New  York  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Phoeba  Flte.  widow  of  Nathaniel  M.  Flte,  late  of 
Company  D.  Fourth  Regiment  Tennessee  Voluntetr  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  920  per  month  and  Increase  the 
rate  to  930  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  80  years,  which  fact  shall  be  determined  by  the 
submission  of  aatlafactivy  evidence  by  the  beneficiary  to  the  Vet- 
erans' AdmlntetraUon. 

The  name  of  Margaret  M.  Crane,  widow  of  Daniel  E.  Crane,  late 
of  Company  D.  One  Hundred  and  Fifty-third  Regiment  New  York 
Volunteer  Infantry,  and  i>ay  her  a  pension  at  the  rate  ot  930  per 
month. 

The  name  of  Latira  C.  Clark,  widow  of  Walter  S.  Clark,  late  of 
Company  C,  Twenty-sixth  Regiment  Kentucky  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Lee  lUgsby.  widow  of  Jamce  K.  Rl^by.  late  of  Com- 
(>ar.y  C.  Rfty-aecond  Regiment  Kentucky  Volunteer  Mounted  In- 
fantry, and  pay  her  a  penslcn  at  the  rate  of  930  per  month. 

The  name  of  Sarah  Ann  B.  Emry,  widow  of  William  M.  Kmry,  late 
of  Capt.  Richard  F.  Taylor's  Oompany  C.  Middle  Green  River  Bat- 


talion Kentucky  State  Troopa.  and  pay  her  a  pension  at  the  rate  of 
930  per  month. 

The  name  of  Belle  B.  Hood,  widow  of  Andrew  J.  Hood,  late  of 
Company  E,  Fifty-second  Regiment  Kentucky  Volunteer  Mounted 
Infantry,  and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  nanie  of  Sylvia  Abner,  widow  of  Isaac  N.  Abncr.  late  of 
Capt.  Richard  F  Tavlors  Company  C.  Middle  Green  River  Battalion 
Kentucky  State  Troops,  and  pay  her  a  pension  at  the  rate  of  930 
per  month. 

The  name  of  Annie  Lewis,  widow  of  Taylor  Lewis,  late  of  Com- 
pany B.  One  Hundred  and  Twenty-third  Regiment  United  States 
Colored  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
930  per  month. 

The  name  of  Jennie  Welbom,  widow  of  William  T.  Welborn.  Inte 
of  Company  E.  Twenty -sixth  Ref  iment  Kentucky  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Marparet  Officer,  widow  of  Robert  OfDcer,  late  of 
Company  L.  First  Regiment  Arkansas  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Lou  Jones,  widow  of  Francis  M.  Jones,  late  of  Com- 
pany K,  Third  Regiment  Arkansas  Volunteer  Cavalry,  and  pay  her 
a  pension  at  the  rate  of  920  per  month  and  Increase  the  rate  to 
930  i>er  month  from  and  after  the  date  she  shall  have  attained  the 
age  of  60  years,  wL;.:h  fact  shall  be  determined  by  the  submission 
of  satisfactory  evidence  by  the  beneficiary  to  the  Veterans"  Admin- 
istration. 

The  name  of  Jemima  Reeves,  widow  of  Francis  M.  Reeves,  late  of 
Company  B,  First  Regiment  Arkansas  Volunteer  Infantrj-,  and  pay 
her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Bettle  A.  Reese,  widow  of  Sherwood  R.  Reese,  late 
of  Company  K,  Second  Regiment  Missouri  Volunteer  Light  Artil- 
lery, and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Martha  J  Hopper,  widow  of  Robert  B  Hopper,  late 
of  Company  E,  Eighth  Regiment  Missouri  State  Militia  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  920  per  month  and  increase  the 
rate  to  930  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by  the 
submission  of  satisfactory  evidence  by  the  beneficiary  to  the  Vet- 
erans' Administration. 

The  name  of  Llllle  Slemiller.  widow  of  Israel  SlemUler.  late  of 
Company  D,  Fourth  Regiment  Iowa  Volunteer  Infantry,  and  Com- 
pany C.  Plfty-flrst  Regiment  Missouri  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  riite  of  920  per  month  and  increase  the  rale  to 
930  per  moiUh  from  and  aftf>r  the  date  she  .shall  have  attained  the 
age  of  60  years,  which  fact  shall  be  determined  by  the  submission 
of  satislactory  evidence  by  the  beneficiary  to  the  Veterans'  Admi- 
Istration. 

The  name  of  Sarah  Smith,  widow  of  Henry  Smith,  late  of  Capt. 
William  Strong's  Companv  E.  Three  Forks  Battalion  Kentucky  State 
Troops,  and  pay  her  a  pension  at  the  rate  of  930  por  month 

The  name  of  Margaret  Moore,  widow  of  James  F.  Muorc,  late  of 
Company  E.  Forty-,sevLnth  Regiment  Kentucky  Volunteer  liiXantry, 
and  pay  her  a  pension  at  the  rate  of  930  per  nxontb. 

The  name  of  Minerva  Wells,  widow  of  William  Wells,  late  of 
Company  D,  Three  Forks  Battalion  Kentucky  Slate  Troops,  and 
pay  her  a  pension  at  the  rate  of  930  per  month. 

■The  name  of  Emily  J.  Poe,  widow  of  Meredith  Foe  late  of  Com- 
paiues  F  and  D,  I'\)urteenth  Regiment  Kentucky  Volunteer  In- 
fantry, and  pay  her  a  p)ension  at  the  rate  of  930  per  month. 

The  name  of  Luclnda  McOanlel,  widow  of  Arthur  McDanlel.  late 
of  Capt.  William  Strong's  Company  E.  Three  Porks  Battfdlon  Ken- 
tucky State  Troops,  and  pay  her  a  pension  at  the  rate  of  930  per 
month. 

The  name  of  Emellne  Gamhrel,  widow  of  Joseph  Gambrel.  alias 
Joseph   Garbral,  late  of   Capt.   Francis  M.   Vaughn's  Company   B 
Three  Forks  Battalion  Kentucky  State  Troops,  and  pay  her  a  pen- 
sion at  the  rate  of  930  per  month. 

The  name  of  Polly  Stewart,  widow  of  Jesse  Stewart,  late  of 
Company  K.  Fortieth  Regiment  Kentucky  Volunteer  Infantry  and 
pay  her  a  pension  at  tJie  rate  of  930  per  month. 

The  name  of  Luticia  C.  Anderson,  widow  of  King  D.  Anderson 
late  erf  Company  A,  Third  Regiment  Tennessee  Volunteer  Infantry' 
and  pay  her  a  pension  at  the  rate  of  9o0  per  month. 

The  name  of  Sarah  J.  Green,  widow  of  Robert  Green  late  of 
Company  H,  Ninth  Re>jiment  Tennessee  Volunteer  Cavalry  and 
pay  her  a  pension  at  Uie  rate  of  920  per  month  and  Increase  the 
rate  to  930  per  month  from  and  after  the  date  she  shall  have  at- 
tained the  age  of  60  years,  which  fact  shall  be  determined  by  the 
submission  of  satlsfactwy  evidence  by  the  beneficiary  to  the 
Veterans'   Administration. 

The  name  of  Lester  N.  Hays,  widow  of  WUUam  Hays,  late  of 
company  I,  Seventh  Regiment  Tennessee  Volunteer  Mounted  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  930  per  month  and 
increase  the  rate  to  930  per  month  from  and  after  the  date  she 
ahall  have  attained  the  age  of  60  years,  which  fact  shall  be  deter- 
mined by  the  submission  of  satisfactory  evidence  by  the  beneficiary 
to  the  Veterans'  Administration. 

"The  name  of  Hannah  L.  Heaton.  widow  of  Murphy  Heaton  late 
of  Company  M,  Thirteenth  Regiment  Tennessee  Volunteer  Cavalry 
and  pay  her  a  pension  at  the  rate  of  920  per  mouth  and  increase 
♦  f  .t  *?  »30  per  month  from  and  after  the  date  she  shaU  have 
attained  the  age  of  60  years,  which  fact  ahaU  be  determlzied  by  the 
wibmission  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration.  ' 

The  name  of  Allle  M.  Walker,  widow  of  Marshall  A.  Walker  late 
of  Company  A.  Sixth  Regiment  Tennessee  Volunteer  Infantry'  and 
pajr  hex  a  pension  at  the  rate  of  930  per  month.  ' 
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The  name  of  Susan  «.  Jeffres,  widow  of  WUUam  Jeffres  late  of 
Company  C.  Eleventh  Regiment,  and  Company  I,  Ninth  Regiment 
Tennessee  Volunteer  Cavalry,  and  pay  her  a  pension  at  the  rate 
of  S30  per  month. 

^^^J^*^^  °'  Maggie  Allen,  widow  of  Calvin  Allen,  late  of  Com- 
pany G.  Forty-ninth  Regiment  Kentucky  Volunteer  Infantry  and 
pav  her  a  pension  at  the  rate  of  930  per  month 

The  name  of  Louisa  Weaver,  widow  of  Gorxlon  Weaver  late  of 
Companies  H  and  E,  Ninth  Regiment  Tennessee  Volunteer  Cavalrv 
and  pay  her  a  pension  at  the  rate  of  920  per  month  and  IncreaS 
the  rate  to  930  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by 
the  submission  of  satisfactory  evidence  by  the  beneficiary  to  the 
\ctcrans'  Administration.  ^'-^'^y   w  uio 

The  name  of  Afartha  Wyatt,  widow  of  James  E.  Wyatt  late  of 
Company  A,  Seventh  Regiment  Tennessee  Volunteer  Mountwl  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  930  per  month 

The  nanie  of  Zubie  Owens,  widow  of  William  Owens  late  of 
Company  B.  Eighth  Regiment  Tennessee  Volunteer  CavilA  aiS 
pay  her  a  pension  at  the  rate  of  930  per  month  '*^''^.   ana 

i«t'^^of°^^.°^«^""''' J-  Mosher,  former  widow  of  Jonathan  Rains, 
late   of  Capt.  Henry  G.   Bollinger's   company   of   Camden   Countv 

of^^r^^r  mo^^'   ^"^'   ^^   P^^   ^"   ^Vnslon   TtS^^^Z 

inJ*"*,^^^  °^  ^*^  ^-  Mecomber.  widow  of  Joseph  Mecomber 
late  of  Company  C.  Eighth  Regiment  Michigan  Vohmtee"lS-' 
fantry.  and  pay  her  a  pension  at  the  rate  of  930  per  monS 

The  name  of  Mallsa  Maze,  widow  of  WUliam  Maze  late  of  Lieu- 
tenant   Djetrlch's   company.    Cooper   County   Prov^lomi    Enrolled 

The  name  of  Annie  E.  McKown.  widow  of  William  H  McKown 
\l%  °'  Company  A.  One  Hundred  and  Fifty-fourth  Regtolnt 
So  ^^r^mor'^h'"'  Infantry,  and  pay  her  a  peiiion  at  thTf^S  oJ 

A."vt;r  t;;rtf  s  c^pin?-  i^'^'i'^^^'^z.-ii^.So^^sLr 

of  ?ayTfcht?^M^rp^by^s^c;Spry°:f  °AiST^ 
T.^rT^o^''^  ^""  ^^^^^^  ^"  ^  pens^i^on^I^bSTt; 
The  uarne  of  Emma  Knight,  widow  of  Moses  Knight,  late  of 
^r^^^^  *^-  ?\^^ty-fo"rtfa  Regiment  and  Company  G.  Twenty- 
first  Regiment.  Missouri  Volunteer  Infantry,  and  pay  her  a  nen- 
slon  at  the  rate  of  920  per  month  and  increase  the  rate  to  930 
per  month  from  and  after  the  date  she  shall  have  atuLd  thS 
age  of  60  years,  which  fact  shall  be  determined  by  the  sub! 
mis.sion  of  satisfactory  evidence  by  the  beneficiary  to  the  Vet 
erans'  Admlnnlstratlon.  *«"}•«   tne    vet- 

ia,I^.!^f^*"'^  °^  ^^^  ^  Copeland,  widow  of  Joseph  T.  Copeland 
M  ssoin  S\CZ  \^''''''  Regiment  Provisional  E^olled  2S^i' 
month       ^^'''"*'   '^**  P*y  ^"  *  pension  at  the  rate  of  930  per 

Tlie  name  of  Nan  A.  Benson,  widow  of  McCloud  Benson,  late  of 
CoiTipany  C.  Eighth  Regiment  Missouri  State  MilitlVSSlry  and 
pay  her  a  per.sion  at  the  rate  of  930  per  month  ^^^airy.  ana 

r,J!^-^n^'^^r°J  ^"^^  ^*°?,^'  '^''°''  °^  -^^^^  Rhodes,  late  of  Com- 
unH-r,  ;  V^  ^  Regiment  Missouri  State  Mllltla  Volunteer  Cavahr 
and  pay  her  a  pension  at  the  rate  of  930  per  month 
„n  r'if™!  °^  Frances  E.  Newton,  former  widow  of  Israel  Newton 
vn^nt^i^  Scott  late  of  Company  C,  Second  Regiment  United  siatS 
month         ^^^"^'T^'  ^"^  P»y  t»"  a  pension  at  the  rate  of  930  per 

■nie  name  of  Margaret  F.  Wilson,  widow  of  James  H.  WUson  late 

rL^^^^^^'T  °  ^"^  °'   T^l^^^th  Regiment   IlUnols  Voluiiteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

Tlie  name  of  Flavla  F.  Kile,  widow  of  Ransome  Kile,  late  of  Com- 
pany  A.   Seventy-third   Regiment,   and   Company   I.   Thlrty-el^th 

fhTTaL^^of^toTr  mc!^^^  ^^"^^^  ^  ^^'^^  ^  ^^^^^^ 

or^^JS^l  2.  ^^rt^.Scor^.SgS^-  pln^Xnlf^lSnlS 
Ca^lry.  and  pay  her  a  pension  at  the  rate  of  930  per  month 

The  name  of  Sylvia  I.  Whlteman,  widow  of  John  A.  Whiteman. 
late  of  Company  M,  Nineteenth  Regiment  Pennsylvania  VoluntS 

?^^^  ■■  f?"*  P^/  ^''  *  P*^^'°°  »t  ^^  '•a^«  °f  ♦ao  per  mont^aTd 
increase  the  rate  to  930  per  month  from  and  aftefthe  daS  she 

mmid  hrtK^^K***  *^*  a«e  of  60  years.  wHlch  fact  shaU  be  detor! 
^  ?H  ^J^""  submission  of  satisfactory  evidence  by  the  benefici^ 
to  the  Veterans'  Administration.  ^       ^  i/ci«:i«,ij«y 

The  n.ame  of  Carrie  M.  Poole,  widow  of  Charles  H  Poole  late  of 
f«r^^°^  ?•  T^y-^th  Regiment  MassachuitteVo^ie^  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  930  per  month. 

The  name  of  Emma  Burdge,  widow  of  Alonzo  G.  Burdge  late  of 
Company  K.  Fifty-fourth  Regiment,  and  Company  K  Onf  Hun^ 
end  Forty-eighth  Regiment.  Indiana  VolunulW  Infant^  a^lJS 
her  a  pension  at  the  rate  of  930  per  month.  "  p»y 

Tlie  name  of  Ida  L.  Budd.  widow  of  George  W.  Budd.  late  of 
Company  L.  Fifth  Regiment  Ohio  VolunteerCavalry.  and  p^hS 
a  pension  at  the  rate  of  930  per  month 

The  nwne  of  Jennie  E.  Key.  widow  of  John  H.  Key.  late  of  Com- 
?nfl\,t  •  One  Hundred  and  Thirty-fourth  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  »30  per  manth. 
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DaIJV^^°iSj>r*^"^-  "^'^"^  "^  ^°^^  «  Pl^fce.  late  of  Com- 
wl  L^^"*J^,'^  Regiment  Ohio  Volunteer  Infantry  and^T 
her  a  pension  at,  the  rate  of  930  per  month  ^^ 

allI?V^lr^l^"ii^t^-  frt^nkerhoff.  widow  of  Leland  BrlnkerhofT. 
York  ^olLitSr^ei^  r^m  ™P^y  ^'  fourteenth  Regiment  New 
rn-^^  M  ^i^L  H**^  ArtUlery,  Companies  G  and  A,  Third  Retrl- 
ment  2f3  v°^^  V(,lunteer  Cavalry,  and  Company  F  Fourth  KS- 
vnfk-  ^T  \°^^  Provisional  Cavalry  (formerirPirst  Reglm^t  nIw 

lat^of^^''  °^  Horten-se  Van  Horn,  widow  of  William  H.  Van  Horn 
Giar?Vo?iX?7Tn;  ^1''^'^'''^  Regiment  New  York  NatloS 
So  Sr  mont5r    ^'^"°'^'  ''"^  P"y  ^^'  »  pension  at  the  rate  of 

The  name  of  Anna  V.  Peck,  widow  of  John  L  Peck   late  of  Com 
pany  C,  One  Hundred  and  Fourth  Regiment  New  York  vSunS; 

increajse  the  rate  to  930  per  month  from  and  after  the  date  sS^ 

2^nL^tl%^H^*°t''  *^^  ^«  °'  60  y^^-  which  facrshau  S^deS! 
Sr^^^o  L^^Tr  !"b^"i^°n  Of  satisfactory  evidence  by  thri^nS- 
ciary  to  the  Veterans'  Administration  oenen 

r^Jl  ^^^  of  MarUla  A.  Buchwalter,  widow  of  Edward  L    Buch- 

S,?vnf,^.°'  ^°iP*^^'  °°«  Hundred  and  Fourteen^  RegSent 

^^  mln^         ^*^^'  "^'^  P»y  ^«-  a  Pen«lon  at  the  ratl^JSo 

i^t^^^^^/^™^  °'  Jennie  Freeman,  widow  of  William  A.  Freeman 
ifntrS'o^H™^^''^.^'  Twe"^-°lnth  Regiment  Ohio  Volunt^^-' 
fantry.  and  pay  her  a  pension  at  the  rate  of  930  per  month 

•nie  name  of  Mary  E.  Snyder,  widow  of  Isaac  P.  Snyder  late 
Of  Company  I.  One  Hundred  and  Eighty-fifth  Recent  ojS 
moiSi        ^'^*°^'  ^'^  P*y  ^«-  a  Pen^on'^at  the  «£^  WO^ 

•nie  name  of  Jessie  B.  McElroy.  widow  of  Samuel  McElrov    lat« 

VolSn'S^rYnr^-  ?"""  ""T"^  "^^  Eighty-seventh  ^i^SS^'oSS 
month        ^^*°'^'  ^"^  pay  ^e*-  »  Pe°«lon  at  the  r^  of  »30  pS 

The  name  of  Belle  Robinson,  widow  of  Charles  H.  Robinson 
alias    Archibald    Bush,    late    of    Company    L     Twelfth   ^w«; 

n"n*r^  ^\^^.'  *=^°'°^^^  Volunteer  Hea^^ ArtUlerr^"?  P^h«  I 
pension  at  the  rate  of  930  per  month.  ^^ 

1  J^^,  "^™*  °'  Rh.3da  H.  Lozler,  widow  of  Alexander  H    Lozler 

The  name  of  Matilda  E.  A.  Homback,  widow  of  John  Homback 
^^  ^'^T^^""^  D,  Eleventh  Regiment  Mlssourt  Volun^VSviS' 
and  pay  her  a  pension  at  the  rate  of  930  per  month  ^avairy. 

The  name  of  Mary  E.  Bussard.  widow  of  Salem  Bussard  late  of 
Company  I,  One  Hundred  and  Fifty-ninth  Reglme^dhlo  Vol- 
^onth  ^'^^''^'  ^°^  P^y  ^"  *  P^'^lo^  at  thi  rate  erf  wo ^; 

^^®^°^®  °'  Norma  Roush,  widow  of  Ell  Roush.  late  of  Com- 
pany C.  Fourth  Regiment  West  Virginia  Volunteer  InSnSy  and 
P^  ^"  t^'^°''  *'  ^^^  "te  of  920  per  month  and  IncreSi  ^he 
^^..^H^H  ^'  '^^''^  ^'""^  *"**  ^ter  the  date  she  shLTha^ 
attained  the  age  of  60  years,  which  fact  shall  be  determined  b? 
the  submission  of  &itisfactory  evidence  by  the  beneficlS^  to  the 
Veterans'  Administration.  •^^^•-^tuy  w  me 

The  name  of  Debbie  Kllngler.  widow  of  Isaac  Kllngler  late  of 
Companies  G  and  P.  One  Hundred  and  Fourteenth  Re|ment  Oh?o 
month        ^^^-  "^**  pay  ^^r  a  pension  at  the  ratT  of  930^ 

The  name  of  Agnes  E.  Klmmel,  widow  of  David  P.  Klmmel  late 
of  Company  K.  Fifth  Regiment.  Pennsylvania  Volimt^  HeavJ 
Artillery,  and  pay  her  a  pension  at  the  rate  of  920  per  month  aS 
incre^  the  rate  to  $30  per  month  from  and  afteVthe  ^Tte  she 
shall  have  attained  the  age  of  60  years,  which  fact  sludl  bfdeS! 
mined  by  the  subini&slon  of  satisfactory  evidence  by  the  beneflclarv 
to  the  Veterans'  Administration.  wcucuciary 

T^e  name  of  Annie  Beals.  widow  of  John  Beals.  late  of  Comnanv 
G.  Eighth  Regiment  Massachusetts  Militia  Volunteer  l5anS?^Sd 
pay  her  a  pension  at  the  rate  of  920  per  month  and  increaL  ^e 
rate  to  930  per  month  from  and  after  the  date  she  s^S^hSS 
attained  the  age  of  60  years,  which  fact  shaU  be  detemined  bv 
the  submlsslori  of  satisfactory  evidence  by  the  beneflSSTto  thJ 
Veterans'  Administration.  ^^^^uuy  w  me 

The  name  of  Jennie  M.  Spauldlng.  widow  of  Dennlson  F  Snauld- 
ing.  late  of  Company  K,  Seventh  Regiment  Vermont  VoiSteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  930  per  month 

The  name  of  Florence  I.  Christie,  widow  of  Joseph  B  Christie 
late  of  Company  E,  Third  Regiment  Michigan  Volunteer  Cavsdrv' 
and  pay  her  a  pension  at  the  rate  of  930  per  month.  "''»*^. 

The  name  of  May  Tuffree.  widow  of  Francis  Tuffree.  late  of  Com- 
pany  H.  Thirteenth  Regiment  Iowa  Volunteer  Infantry  and  nav 
^^'..f^P*"^""  *'  the  rate  of  920  per  month  and  increaai  the  rate 
to  930  per  month  from  and  after  the  date  she  shaU  have  attained 
the  age  erf  60  years,  which  fact  shaU  be  determined  by  the  sub- 
mission of  satisfactory  evidence  by  the  beneficiary  to  the  Veterans' 
Administration.  t  !;»«•*« 

The  name  of  I^na  L.  Evans,  widow  of  Isaac  T.  Evans  late  of 
Company  D.  One  Hundred  and  Thirteenth  Regiment  Ohio  Voltm- 
teer  Infantry,  and  Company  F,  Seventh  Regiment  Veteran  Reserve 
Coipe.  and  paj  het  a  pension  at  the  rate  of  $30  per  montb. 
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The  n*me  of  SUa  B.  TClnnMnon,  widow  of  Hiurrlson  Elnnamon. 
Ut«  of  Company  I,  TtUrty-cigixUi  EUglment  Ohio  Volunteer  In- 
I^^try.  and  pay  her  a  penalon  at  the  rate  of  $30  per  month. 

The  name  of  Mary  Q.  Sherwood,  widow  of  Snrlth  J.  Sherwood, 
late  of  Captain  Smith's  Battery  A.  Chicago  Light  Artillery,  and 
pay  her  a  pension  at  the  rate  at  $30  per  month. 

The  name  of  Uargar«t  Schofteld.  widow  of  Daniel  H.  Schofleld. 
alias  DaiUel  H.  Cofieid.  late  ordinary  seaman.  United  States  Navy, 
and  Company  D,  Twenty-aecond  Begliiient  Ohio  Volunteer  In- 
fantry, and  Battery  L.  First  Regiment  Ohio  Volunteer  Light  Artil- 
lery, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Amanda  Napier,  widow  of  Francis  M.  Napier,  late 
of  Company  I.  Twelfth  Regiment  Mlasouri  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Belle  Uockenamlth,  widow  of  Thomas  L.  Hocken- 
smlth.  late  trf  Company  K.  Seventy-aeventh  Regiment  EnroUed 
Mlasouri  MUltla,  and  pay  her  a  i>enslon  at  the  rate  of  $30  per 
month. 

The  name  of  Lillian  La  Motte.  widow  of  WUllam  O.  La  Motte 
ate  of  Company  H.  Forty-atxth  Regiment  KnroUed  Missouri  Milltlai 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Ethel  Kapp.  widow  of  Andrew  w.  Kapp.  late  of 
Captain  Tanner's  Independent  company.  Pennsvlvanla  Volunteer 
Infantry,  and  Company  D,  Flfty-atxth  Bectment  Pennaylvanla  Vol- 
xmteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

TtM  name  of  MaUie  Mayo,  widow  of  John  A.  Mayo,  late  of  Com- 
pany C.  Forty-sixth  Regiment  EnroUed  Missouri  MUltla,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Delia  B.  Blmey.  widow  o*  Nelson  L.  BbTiey.  late  at 
Company  P.  Ninety-eighth  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Lottie  Smith,  widow  of  James  W.  Smith  late  of  Com- 
pany D.  BghUeth  Regiment  New  York  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $ao  per  month  and  Increase  the  rate  to 
$30  per  month  from  and  after  the  date  she  shall  have  attained  the 
ag«  of  00  years,  which  fact  shaU  be  determined  by  the  submission 
of  saUstactory  erldenoe  by  the  beneftciary  to  the  Veterans'  Adminis- 
tration. 

The  name  of  Mary  C.  Serers.  widow  of  Asaria  8eir«r8.  late  of  Oom- 
pMiy  B.  Qreen  River  Battalion  Kentojcky  State  Troops,  and  pay  her 
a  penstan  at  the  rate  of  $S0  per  mcAth.  ^^ 

The  name  of  Florance  Boonell.  widow  of  Oeoige  W.  BtmneU,  late 
Of  Company  I,  One  Hundred  and  Seventy-ninth  Regtment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

^^^J*»^°t  Nardasa  Walter,  widow  of  Israel  Walter,  late  of  Com- 
ply L.  Fifth  Regiment  Penn»flTania  Volunteer  Heavy  Artillery 
and  pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  naote  of  Sarah  B.  Baggs.  widow  of  James  M.  Begga.  late  of 
OoBjpany  H.  Twelfth  Regiment  Ohio  Volunteer  CavalryTSd  pay  h«- 
a  pension  at  the  rate  of  $30  per  month.  f-j^  "er 

The  name  of  Julia  C.  Measamore.  widow  of  Thomas  Messamore 
lato  of  Company  F.  Seventh  Regiment  Tennesaee  Volunteer  Mounted 
lAXantry.  and  pay  her  a  pension  at  the  rate  of  tao  per  month  and 
inrrcase  the  rate  to  $30  per  month  from  aod  after  the  date  ahe 
SSJ^JS^^.^  M*  Of  ao  ye.„.  Which  flSTrtST  ^e£! 
mined  by  the  suhmlsslon  of  satlsf aetorr  crldenoe  by  the  benefldarv 
to  the  Veterans'  Administration.  ^^  ^  oenenaary 

TTie  name  ofLtele  K.  Brown,  widow  of  Martin  J.  Brown  late  of 
Conpany  D.  Seventy-foorth  Regiment  Indiana  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  nana*  of  Bcaa  M.  Oreen.  widow  of  Solomon  J.  Oieen.  late  of 
Company  B,  Forty-seventh  Regiment  Iowa  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

^J^J'^  ^.^'^S^  ^^"**'  widow  of  Charles  A.  Otto,  late  of  Com- 
pany C.  Btoventh  Regiment  Minnesota  Volunteer  Infantry  and  oav 
her  a  penalan  at  the  rate  of  $30  per  month.  ^^ 

Ttoe  name  of  Sadie  Halnllne.  widow  of  Nathan  T.  Halnllne.  late 
of  Company  A.  Sixteenth  Regiment, nilnols  Volunteer  Infanfar  ^d 
STI  Z""  i^°"°°  ■'  ^^^^  of  $ao  per  month  and  IncreaM  the 
rate  to  $30  per  month  from  and  after  the  date  ahe  shall  hav^ 

Tk*****^^.  •«•,«'«  »««•  ^^^  fact  shall  be  determined  bJ 
^^S^H^rSLTSr^  '"^"^  "'  ""  '•-^'^  ^  ^ 

The  name  of  Sarah  M.  WUllams.  widow  of  Benjamin  F  WU- 
J^^f*  "^/o  ^^li^*™«-  !»«•  ^  Capt.  W.  A.  Mann-s  company  of 
Independent  Scouts  for  Greenbrier  County.  West  Virginia  ^te 
Troops,  and  pay  ha-  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  CTara  L.  Oarvln.  widow  of  Fvelyn  F.  Oarvln  late 
of  Oompany  H.  Third  Regiment  Vermont  Volunteer  Infantry  and 
Company  I.  Fifth  Regtment  New  York  Volunteer  Cavalry  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Antonia  Kuehn.  widow  of  Otto  Kuehn.  Ute  actlnc 
assistant  surgeon  (contract  surgeon).  United  States  Aimy  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  B.  Under,  widow  of  George  W.  Under  late 
of  Company  H.  One  Hundred  and  Seventh  Regiment  Illinois'  Vol- 
unte»  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  oer 
month.  *^ 

The  name  of  Helen  R.  Pltnev.  widow  of  Orvllle  L,  Pitney  late 
of  Oompany  A,  Seventy-eighth  Regtnoent  minois  Voltmteer  Infan- 
t^J^  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Harriet  A.  Ward,  widow  of  Charles  H  Ward  late 
hospital  steward.  United  States  Army,  and  j»aj  her  a  penstoo  at 
the  rate  of  $30  per  month.  !'-»-«•  jjouwd  »i 


The  name  of  Sarah  J.  Cluter.  former  widow  of  Absalom  Hun- 
aaker,  alias  Abosolm  or  Absolom  Hunsaker,  late  of  Company  I. 
FlfUeth  Regiment  Enrolled  Missouri  Militia,  and  pay  her  a  pen- 
sion at  the  rate  of  $30  per  month. 

The  name  of  Mary  B.  Hoffman,  former  widow  of  John  R.  Hoff- 
man, late  of  Company  E.  Twenty-first  Regiment  Wisconsin  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  ol  $30  per 
month. 

The  name  of  Elizabeth  Ellen  Barker,  widow  of  Ira  Barker.  Jr.. 
late  of  Company  G,  Eighteenth  Regiment  Wisconsin  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  A.  DeGross.  widow  of  Roes  A.  DeGro&s,  late 
of  Company  A.  Sixteenth  Regiment  United  States  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Neville  8.  Tout,  widow  of  Henry  C.  Tout,  late  of 
Company  B.  One  Hundred  and  Seventeenth  Regiment  Indiana  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  nAne  of  Sarah  J.  Clarkson.  widow  of  Thaddeus  Clarkaon. 
late  of  Company  K.  Eighty-sixth  Regiment  New  York  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  M.  Swaflord.  widow  of  George  W.  Swafford. 
late  of  Company  P,  Sixth  Regiment  Tennessee  Volunteer  Mounted 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Laura  A.  Garrison,  widow  of  Lewis  W.  Garrison, 
late  of  Company  B.  Eleventh  Regiment  Iowa  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  (rf  Alice  B.  Mitchell,  widow  of  Thomas  P.  Mitchell. 
late  of  Company  A,  Twenty-flrst  Regiment  New  York  Volunteer 
Cavalry,  and  pay  her  fc  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  A.  Hayes,  widow  of  Charles  J.  Hayes,  late 
of  Company  H,  Sixteenth  Regiment  Maine  V<riunte«r  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  E.  Button,  widow  of  Albert  Sutton,  late  of 
Company  G,  Sixtieth  Regiment  New  York  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Jennie  S.  Bogardus.  widow  of  John  E.  Bogardus. 
late  of  Oompany  K,  Fourteenth  Regiment  New  York  Volunteer 
Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Sarah  M.  H.  Nlckerson,  widow  of  Henry  O.  Nlck- 
enon.  late  of  Company  A.  Third  Regiment  Rhode  Island  Vol- 
unteer Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of  $30 
per  month. 

The  name  of  Bertha  L.  Wade,  widow  of  Samuel  J.  Wade,  late 
of  Company  C.  Sixtieth  Regiment  Massachusetts  Mllltla  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Dora  B.  Mann,  widow  of  John  E.  Mann,  late  of 
Company  Q.  Nineteenth  Regiment  Massachtisetts  Volunteer  In- 
fantry, and  Company  P,  Twenty-fourth  Regiment  Vet-ran  Re- 
serve Corps,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Mary  Spear,  widow  of  Albert  A.  Spear,  late  of 
Oompany  O.  Fointh  Regiment  Massachusetts  Volunteer  Heavy 
Artillery,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Mary  E.  CKeefe,  widow  of  Daniel  H.  O'Keefe,  alias 
Daniel  Henneesy.  late  of  Company  F,  Second  Regiment  New  York 
Volimteer  Heavy  Artillery,  and  pay  her  a  pension  at  the  rate  of 
$30  per  month. 

The  name  of  LUade  Lawson.  widow  of  George  N.  Lawson.  late  of 
Company  O,  Nineteenth  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Jennie  L'.  McNeill,  widow  of  James  McNeill  alias 
James  Johnson,  late  of  Company  L.  Twelfth  Regiment  TPnncs.see 
Volunteer  Cavalry,  and  pay  her  a  pension  at  the  rate  of  $30  oer 
month.  ^ 

The  name  of  Anna  Angelow,  widow  of  William  J.  .\ngplow  late 
unasslgned.  One  Hundred  and  First  Regiment  niinois  Volunteer 
Infwitry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 
oJ?*  "*^^'  ^*'  °  Smith,  widow  of  Dayton  Smith,  late  of 
Company  D,  One  hundred  and  Thirty-fourth  Regiment  Ohio  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

la^  r^^^'n^L  i*  L,^^J^^°™-'  '^^^^  °'  William  Stewart. 

late  of  Company  M,  Second  Regiment  Colwado  Volunteer  Cavalrv 

and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  AmUe  M.  Swingle,  widow  of  Calvin  P.  Swingle    late 

2.^JT^  '^-  ^"^-«i»"»  Regiment  Ullnols  Volunteer  I^antr? 
£.^•5^  ^"^  *  P«°«*on  »t  the  rate  of  $30  per  month  ' 

The  name  of  Lena  P   Rlddlck.  widow  of  Isaac  h'  Riddlck    late  of 

^S^rilftnS^'^T^y.  "^  Thirty-third  RegiSeSTndfari*  VoN 
unteer  infantry,  and  pay  her  a  pension  at  the  rate  of  $30  oer  month 

rJ^^r.^^^'i^,^-  ^}^^  Regiment  Potomac   Home   Brigade    and 
^^X  ^    Thirteenth   Regiment  Maryland   Volunteer   Infant^ 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  ^^antrj . 

The  n^me  of  Annie  M.  Ohver.  widow  of  John'  F  Oliver  alias 
Francis  OUver.  late  ordinary  seaman.  United  States  Navy  ^id  L^ 
h«Ma  pension  at  the  rate  of  $30  per  month.  ^"  ^*^ 

The  name  of  Lucy  Pierce,  widow  of  Samuel  W  Pierce  lat*  nr  <-«,« 
^y   P.  Sevcnteeth   Regtment  Massachuaette   Vo"nteLr   iSa^S^l' 

J£?£J  ^'$5)^?"^  ^i'f,:;^**  5^  *20  P«-  inonth'^d'm^SS 
fcoe  r»*e  to  sjo  per  month  from  and  after  thp  riat*  •»-«  ck-h  w 
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Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 

The  name  of  Mlra  W.  Miller,  widow  of  Henry  A.  Mller  late  of 
Company  E.  Ninety-fifth  Regiment  Ohio  Volunteer  Infan'try  and 
pay  her  a  pension  at  the  rate  of  $30  per  month 

The-  name  of  Hattle  E.  Shobe,  widow  of  Hugh  Shobe  late  of 
Company  E,  One  Hundred  and  Eighth  Regiment  Unlte^l  sVatS 
$30  ptr  mSfh        ^'^"^'^y'  *^^  P^y  ^"  *  P«^l°a  at  the  rtt^ot 

1  o  7^'*' f ''%"'*  °'  ^*J7  "•   ^b«''ts.   ''Jdow   of   Francis  M.  Roberts, 
nr«n?iv    nT/^^^v?'    ^l^'^y-thlrd    Regiment    Indiana    vS,^ 

^h.  7.^       ft^  ^V  1P«^'°°  at  the  rate  of  $30  per  month 
The  name  of  Maude  CampbeU.  widow  of  John  P.  Campbell    late 

MovJ^'^hP?"?     ?•     ^ty-second     Regiment     Kentucky     V^unSe? 

^^^fn^  Infantry,  and  pay  her  a  pension  at  the  rute  of  $20^J 

;Tp^^trh  '°H'^,f t  ^^^  ^^^  *°  «0  P^'-  ^^'^th  from   and   af?Jr 
K   M  w  ^."^^  ^^^  ^"""^  attained  the  age  of  60  years    which  fact 

shall  be  determined  by  the  submission  of  satlsf  Jto^  evidence  by 

the  beneficiary  to  the  Veterans'  Administration  <^^'aence  by 

The    name    of   Neley   Keller,   widow   of    William   Keller    late    of 

an^^*v^°'  ^*"ty-elghth  Regiment  Illinois  VolunSr'inftmti? 

and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  IncreS 

itt'JnVd  V'hf  f  f^".'^^^^'^  ''■°'"  ^^  ^^'^  ^•^  elate  She  shall  h"^ 
f),l^K      ^  *^^,°'  ^  y*"*"-   ^^"^^  fact  shall  be  determined   by 

ViVr^nTTrinl'stSISr^^^^  ^''^^''^^  ^^  ^^«  beneficiary  To"  tSj 

pay  her  a  pension  at  the  rate  of  $30  per  month  """^^^y-  and 

Tlie  name   of   Cora  J.   Lowell,   widow   of   Edwin  A    Lowell    late 

and  3hel^  ?•  ^'"y-^'gh^h  Regiment  New  YoTk  Nati^  Gu^d 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

iJ...r^%"'''  °'  ^"^^  ^-  I^rchlld,  widow  of  William  Palrchlld 
Cavalrv  TnT^J  y.^'  nineteenth  Regiment  New  York  VolSiteer 
r„ J:  ^  ■  ^^^  P*/  ^"  *  pension  at  the  rate  of  $20  per  month  and 
increase  the  rate  to  $30  per  month  from  and  after  thVdatl  she 

minld    h?  f,^'*'°'^  'r^  ^^^  °'  ^  y^«"-  ^^'-^  fact  sb'i^f  S^^eter! 
mined    by  the   submission  of   satisfactory  evidence   by   the  l^ne 
flclary  to  the  Veterans'  Administration         ''"'''''^''^   ^^   tne  bene- 
The  name  of  Mary  E.  Mlchaud.  widow  of  Henry  Mlchaud    late 

und  nTrh"/r  °-^°'-^-«»K^*i^  Regiment  Indiana  Vomnteer  iSntrf 
und  pay  her  a  I^nslon  at  the  rate  of  $30  per  month.  ^ 

lat?^of°^o.^nin?'f  i;.^K^'i^"'  ^'^^'^  °f  "T^o"^  A.  Wilkinson. 
„n^  ^.v  >f  P  "y  ^  n'°*-^  Regiment  Indiana  Volunteer  Cavalry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  '-avairy, 

!,♦       r'J,^™*  °'  °'"~^®  V-  La'^nce.  widow  of  Isaiah  E    Lawrence 

Vofunteer^T^r^/tJ^'  ""^^  '''^^'^  *"^  Sixty-ninth  Re^imelu  Ohio 
montti       ^^^^'  and  pay  her  a  pension  at  the  rati  of  $30  per 

i«P«f"<S'"'^  °'  ^^J?-  'Wagner,  widow  of  Phillip  H.  Wagner 
llntr^  andT/v^Lf-  ^^"^"'^  Regiment  Illinois  Volunteer  In^ 
if.^^Jilfl^*^V^  *oP*^'°°  at  the  rate  of  $20  per  month  and 
increase  the  rate  to  $30  per  month  from  and  after  the  date  she 

J^^tl  J  t  *  submuslon  of  satisfactory  evidence  by  the  beneficiary 
to  the  Veterans'  Administration.  "^"^""y 

of^nmna^L"^  ^h^^""  S^^tchell.  wldow  of  WUllam  Critchell.  late 
lifanfrv  «n^  n-^H  ^^  ^"^'^y,^^^^  Regiment  New  York  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Betsy  Ann  Boles,  widow  of  William  M.  Boles   late 
^L  H™P*"y  ®;  ^^^  Regiment  Kentucky  Volunteer  Cavalry    and 
pay  her  a  pension  at  the  rate  of  $30  per  month 
i«fl^%°/^*  °'  Louise  O.  Bowman,  widow  of  William  H.  Bowman 
v^f     i  Cotnpany  A.  One  Hundred  and  Fifty-ninth  Regiment  Ohio 
month  "  ^'^"'^'  ^"^  P*y  ^"  a  pension  at  the  rate  of  $30  per 

VnT^l  °*T  °'  ^°^  Ferguson,  widow  of  James  H.  SUpleton. 
known  as  James  H.  Ferguson.  Jr..  late  of  Company  K.  Fifty-third 
Regiment  Kentucky  Volunteer  Mounted  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month  and  Increase  the  rate  to  $30 
per  month  from  and  after  the  date  she  shall  have  attained  the  age 
of  60  years,  which  fact  shall  be  determined  by  the  submission  of 
satisfactory  evidence  by  the  beneficiary  to  the  Veterans'  Admin- 

nr^ih.n?*,  ?'  ^°^*^  ^-  ^^-  '^^^°^  °f  -^o^n  Ritz.  alias  Daniel 
?nT„m^V  ii?^/"  Company  C.  Sixty-ninth  Regiment  Pennsylvania 
month        ^'^"'^'  *"**  P*y  ^«^  a  pension  at  the  rate  of  $30  per 

Thp  name  of  Lottie  L.  Stoner.  widow  of  Martin  G.  Stoner  late 
of  Company  C.  Third  Regiment  Pennsylvania  Volunteer  Hea^ 
Artillery,  and  pay  her  a  pension  at  the  rate  of  $30  per  month 
r^^^J'tt""^/  °J  Catharine  Gunderman,  widow  of  Samuel  Gunder- 
ffnt'Li  T  f  F°™Pany  P.  Forty-sixth  Regiment  Pennsylvania  Vol- 
month     "^'^^'■y-   ^"""^  P*y  ^"  *  pension  at  the  rate  of  $30  per 

•Hie  name  of  Sarah  M.  Waugh.  widow  of  Enoch  L.  Waujrh  late 
of  Battery  E.  West  Virginia  Volunteer  Light  Artillei^.  and^ay  h« 
a  pension  at  the  rate  of  $30  per  month.  ^ 

The  name  of  Mary  E.  Brewer,  widow  of  Francis  M  Brewer  late 
or  c  apt  Jacob  Bane's  Cavalry  Company  E.  Mercer  County  Batt^on. 

^^month"^  '^  "''*  ^^  ^"  "  ^'^°°'  "^  ^^^  rate  S^So 

The  name  of  Delia  Rankin,  widow  of  George  W.  Rankin    late  of 

fee??Sin5.''^'/r'^  """  "^^y^th  l^giment  Ohio  VoTu^ 
teer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 
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x>i^^Tl''^?rt°J  iffPJ^!"^'  V^""^  °'  -^^^  C.  Long,  late  of  Com- 
pany H,  Thirty-fifth  Regiment  Indiana  Volunteer  IiSantrv  unrtn.,, 
her  a  pension  at  the  rate  of  $30  per  month  "^"^try,  and  pay 

lof-  ,  ^*™*  °'  Vlannle  M.  Walters,  widow  of  George  T  Walters. 
tV^^l^T^'^^  °'  ^'"^  Regiment  West  Virginia  vSunteer  £}S 
try.  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Edith  M.  Cruise,  widow  of  John  D  Cruise  late 
telegrapher.  Military  Telegraph  Corps  of  the  Army  of  tS  UnlSd 

SoSldlnt^^ltf  fl^^tf'"'***'  ^:  Spaulding,  widow  of  Franklin  M. 
R^iJ  *^-TT*!!  ^"^  lieutenant  and  regimental  commissary  Second 
Regiment  United  States  Colored  Volunteer  Cavalry  and  pay  her  a 
pension  at  the  rate  of  $30  per  month  ^  ^ 

The  name  of  Sylvia  Campbell,  widow  of  Fletcher  Camobell  late 
of  Company  P,  Tenth  Regiment  Michigan  Volunteer  SJ2S"  «:d 
pay  her  a  pension  at  the  rate  of  $30  per  month  ^a>airy,  and 

The  name  of  Herthe  L.  R.  Whitney,  widow  of  William  W   Whit 
ney.  late  acting  assistant  surgeon.  United  Stated  ArS  Tnd^a; 
her  a  pension  at  the  rate  of  $30  per  month  ^*  ^  ^ 

The  name  of  Susan  Van  Pelt,  former  widow  of  William  aii«,^«« 
late  Of  Company  B,  Sixty-fifth  Reglmenrohro  VoluntiTl^sS^' 
and  Company  K.  Fifth  Regiment  Veteran  SServeS^  V^S  «?.• 
her  a  pension  at  the  rate  of  $30  per  mo?th  ^'  ^^  ^^^ 

,»/  ,  ^*™''  °'  ***^  -^  Ferguson,  widow  of  Archey  C  Pyreuson 
late  of  Company  D.  Twenty-nlnth  Regiment  Ohio  Volun'teS  toS^-' 
try.  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Margaret  Haskln,  former  widow  of  Andrew  J  Fisher 

Lnd  nL^^^fP^y  ^;  ^'^^  Regiment  Wisconsin  Vol unS^C^^^' 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  cavalry. 

The  name  of  Ellse  M.  fium,  widow  of  Cyrill  A   Lum   latP  of  <-!«»« 
fi7lSan?^"aTd^'rvT'  Eighty-flfth  RSme''nt'^N?w  York^SSl 
^i         ^"  ^^^  P^y  ^"  *  pension  at  the  rate  of  $30  per  monUi 

The  name  of  Lu  M.  Llnscott,  widow  of  John  P  IJnscSu^  ^^  of 
Company  A,  Wrst  Regiment  Massachusetts  vSunt^^viirl  an^ 
pay  her  a  pension  at  the  rate  of  $30  per  month  cavalry,  and 

The  name  of  Lura  H.  P.  Markley.  widow  of  Henrv  W  MatItI-^  i„*- 
regimental  commissary  sergeant.  Second  SglSS  CaSSSilvo? 
unteer  Infantry,  and  pay  her  a  pension  at  th^raS  of  $30  tSr  monti" 

P^y"irS'n.%'^%^'i'^:'i.Vf°^  °'  "^'^  ^MSeriaS'orSSm: 
te^  iSanfJl   o^^!^  tf"*  Forty-seventh  Regiment  Illinois  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  oer  month 
The  name  of  Olivia  Stebblns  widow  of  Austin  ERt*KK^^  month 
Company  C,  Eighty-eighth   Regl^^m  mfnols %oliS?e«  ^'^ti?' 
and  pay  her  a  pension  at  the  rate  of  $30  per  month.  mfantry. 

rn™^t°?f  ^^^^*  y  Owens,  widow  of  Thomas  M.  Owens  late  of 
an^^^^h^'  ^«"^y-'ourth  Regiment  Missouri  VolunteS^iif^tir 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  J-»"antry. 

h^^if  ^V^^*°l  °*'^y  Vredenbergh.  widow  of  Samuel  F    Vreden- 
tee?  Jant;^   i^^^''''^^-  ^"^^^^th  Regiment^w  VSk  vSS- 
^        °^'^'  ^^^  P*y  ^"  a  pension  at  the  rate  of  $30  ner  momh 
The  name  of  Delia  Bond,  fonner  widow  of  JeL#HR«n^  ^?      ; 

Company  F,  Fifty-seventh  •ReSnrOhroVofS^^'iS^trl'ln^d 
pay  her  a  pension  at  the  rate  of  $30  per  month  ^^*otry,  and 

The  name  of  Irene  C.  Flack    widow  of  TC-iiii'am   a    m...!.    i  j. 

peoMon  at  the  rat.  of  »30  per  montr         ""^'  ">"  P'J  "«  » 

The  name  of  Agnes  Holbrook.  widow  of  David  Holbrook  l*t-  ^f 
?T^^l^'  ^^'•^^t^  Regiment  New  Ham^e  vSSS'r  IrSa^! 
tZ'  ™t   'J^^.on''  *  P^*^""  ''^  ^^  ™*«  of  ♦20  pf^T  month  anS^mcTewc 

^bB  "^  "  "  -°y--Sc^?acr^rbe'^5SeS^n^^^^^^ 

v?tJ?iS?°AdSJ?Sftr^  "^'^"^  ^^  the^iSnSSiri^S 

co^nant'?^  V,  ^l^^^^  Smith.  Widow  of  James  W.  Smith  late  of 
Sf  ^!^^  "•  Ninety-second  Regiment  Ohio  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month  "gantry,  and 

The  name  of  Minnie  P.  R.  Leach,  widow  of  Charles  Leach  lat*  o' 
Company  A.  Forty-ninth  Regiment  Wisconsin  VolSitS  ?iifa?ti^^ 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  ^*°''7- 

nt^JJ^t  of  Alta  Manypenny.  widow  of  Albert  Manypenny    late 
of  Company  L  Twenty-second  and  Twenty-nlnth  Regiments  Mich 
;S°monS.**^'  ^"^^'^^  '^'^  ^^  ^"  *  r^nsion  aftL  ™^  o^'go 

The  name  of  Mattle  St.  Clair,  widow  of  Orlsmore  St.  Clair  late 
Vol?^^^r7  ^-  ^*  Hundred  and  Second  Regiment  PennsylVanU 
moiS?      ^^^'  and  pay  her  a  pension  at  the  rate  of  $30  per 

The  name  of  Emma  T.  Porter,  widow  of  Nelson  L.  Porter  late  of 
Company  A,  Twenty-first  Regiment  Connecticut  Volunteer  liifantrv 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Bessie  HaU.  widow  of  WUllam  Hall  late  of  the 
First  Independent  Battery,  Minnesota  Volunteer  Ught  ArtUlerv 
and  pay  her  a  pension  at  the  rate  of  $30  per  month.  ' 

The  name  of  Emma  Caroline  Washburn,  widow  of  Nelson  Wash- 
bum  late  of  Company  L.  Tenth  Regiment  New  York  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month  and 
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iitcrvv*  the  rate  to  |80  per  month  from  and  after  the  date  ghe 
siiail  have  attained  the  age  of  00  years,  which  fact  shall  be  deter- 
mi.'nd  by  the  subnil»«ion  of  satufactory  evidence  by  the  beneficiary 
to  the  Veterans'  Administration. 

The  name  of  HatUe  Yarwood.  widow  of  Nomaan  B.  Yarwood,  late 
of  Company  D.  First  Battalion.  SUteenth  Regiment  United  States 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  LlUie  Ilaley.  widow  of  Pal&n  R.  Daley,  late  ot  Com- 
pany H,  Second  Regiment  Tennessee  Volunteer  Mounted  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  Increase 
the  rate  to  $J0  (x>r  month  from  and  after  the  date  she  shall  have 
attained  the  a^^e  of  60  years,  which  fact  shall  be  determined  by 
the  si;bmls.s:(in  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veteran^!'  Administration. 

TTie  name  of  Bertha  M.  Lewla,  widow  of  Samuel  E.  Lewis,  late 
of  Company  A.  One  Hundred  and  Porty-elghth  Regiment  Ohio  Vol- 
untf^r  Infantry,  and  pa>  her  a  pension  at  the  rate  of  $30  per 
month. 

Tt.e  name  of  Joanna  Gray,  widow  of  David  Gray,  late  of  Com- 
pany O,  Twenty-seventh  Regiment  United  States  Colored  Volun- 
teer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 
The  name  of  Saluia  J.  Slaughter,  widow  of  Elijah  T.  Slaughter, 
late  of  Company  K.  Seventy -seventh  Regiment  Enrolled  Missouri 
MUltla,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Hattle  House,  widow  of  Draper  F.  Hotise.  late  of 
Cspt.  William  F.  Pell's  company  of  Ind'^pendent  Scouts  for  Wirt 
County.  West  Virginia  SUte  Troops,  and  pay  her  a  pension  at 
the  rate  of  $30  per  month. 

The  name  of  Julie  A.  Allen,  widow  of  James  Allen,  late  of  Com- 
pany K.  First  Regiment  California  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

Ttie  name  of  Rose  MlUlman,  widow  of  John  Milliman,  late  of 
Company  A,  One  Hundred  and  Second  Regiment  New  York  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month  and  increase  the  rate  to  $30  per  month  from  and  after 
the  date  aha  shall  have  attained  the  age  of  60  years,  which  fact 
shall  be  detennlned  by  the  submission  of  satisfactory  evidence  by 
the  beneficiary  to  the  Veterans'  Administration. 

The  name  of  Louise  Workman,  widow  of  Thomas  Workman, 
Inte  of  Company  I,  Ninth  Regiment  West  Virginia  Volunteer  In- 
fantry, and  Company  D,  First  Regiment  West  Virginia  Veteran 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Minnie  A.  Lacy,  widow  of  Miles  H.  Lacy,  late  of 
Company  D.  Forty-fifth  Regiment  Kentucky  Volunteer  Mounted 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month  and 
tncreaae  the  rate  to  $30  per  month  from  and  after  the  date  she 
shall  have  attained  the  age  of  60  years,  which  fact  shall  be  de- 
termined by  the  submission  of  satisfactory  evidence  by  tlxe  bene- 
ficiary to  the  Veterans"  Administration. 

The  name  of  Carrie  Stldham.  widow  of  Samuel  Stldham,  late  of 
Capt.  William  Strongs  Company  E.  Three  Fca-ks  Battalion  Ken- 
tucky State  Troops,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month.  ^ 

The  name  of  Jane  Armstrong,  widow  of  James  W.  Armstrong 
late  of  Oompany  F,  Sixth  Regiment  Michigan  Volunteer  Heavy 
Artillery,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Annie  B.  Jackson,  widow  of  William  H.  Jackson 
late  of  Ccmpany  A.  Fifth  Regiment  Tennessee  Volxinteer  Cavalry 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  increase  the 
rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  «»  years,  which  fact  shaU  be  determined  by  the 
submlarton  of  satisfactory  evidence  by  the  beneficiary  to  the  Vet- 
erans' Administration. 

The  name  of  Mary  K.  Ringer,  widow  of  George  A.  Ringer,  late  of 
Oompany  C.  Slxty-flm  Regiment,  and  Oompany  I.  Twenty-third 
Rogiment.  New  York  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month  and  Increase  the  rate  to  $30  per  month 
from  and  after  the  date  the  shall  have  attained  the  age  of  60  years, 
which  fact  shall  be  determined  by  the  submission  of  satisfactory 
evldenc«  by  the  Iwneflciary  to  the  Veterans'  AdmlnistraUon 

The  nameof  Nora  Pierce,  widow  of  David  K.  Pierce,  late  of  Com- 
pany A,  Funy-ftrst  Regiment  Ohio  Voltmtoer  Infantry  and  Bat- 
tery B.  Kentucky  Volunteer  Light  Artillery,  and  pay  her  a  pension 
at  the  rate  of  $30  per  month.  k="»~u 

The  name  of  Reatha  Reneau.  widow  of  Napoleon  Reneau    late 
of   Company   M.   Second  Regiment   Tennessee   Volunteer   CaValrv 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  HatUe  Harvey,  widow  of  James  J.  Harvev  late  of 
^mpany  D.  Deventh  Regiment,  and  Company  K,  Ninth  B^ment 
ST'^^ItU*^'**'  ^"'^'  *°**  ***^  *""  *  pension  at  thTrate  of 
T^e  nMne  of  Lucy  E  Huff,  widow  of  Jonas  Huff,  late  of  Comnanv 
P.  Fourth  Raglment  Tennessee  Volunteer  Infantry  and  oaT  her 
a  pension  aS  the  rate  of  $30  per  month.  ' 

The  name  of  Sarah  L.  KUlson,  widow  of  Berry  Ellison  late  of 
Company  C.  First  Regiment  Tennessee  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  montii.  ' 

The  name  of  Martha  Story,  widow  of  Thomas  Story  late  nf 
Company  M.  Eighth  Regiment  Tennessee  Volunteer  CaiiOry  and 
pay  her  a  pension  at  the  rate  of  $30  per  montii 

The  name  <*  Venla  Moody,  widow  of  PrancU  M.  Moody,  late  of 
Company  A,  Thirteenth  Regiment  Tennessee  Volunteer  Ca^ 
and  pay  her  a  pension  at  the  rate  of  $»  per  month  and  IncwaL' 
the  rate  to  $80  per  month  from  and  after  the  date  sh^^lS^^ 

submission  of  satisfactory  evidence  by  th«  beneflciary  to  UirVet 
srans"  Administration.  "'  ***  "^®  *«'^- 


The  name  of  Clnda  Fortoea.  widow  of  William  Forbes,  late  of 
Company  E.  Third  Regiment  North  Carolina  Volunteer  Mounted 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Sarah  J.  Lake,  widow  of  John  C.  Lake,  late  of 
Company  I.  Sixteenth  Regiment  Michigan  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  E  Mitchell,  widow  of  Thomas  J.  Mltehell. 
alias  T.  J.  Mitchell,  late  of  Company  M.  Seventy-third  Regiment 
Enrolled  Missouri  Militia,  and  Capt.  William  L.  f'enlx's  company  of 
Taney  County.  Volunteer  Missouri  Militia,  and  pay  her  a  pension  at 
the  rate  of  $30  per  month. 

The  name  of  Effle  T  McElhlney  widow  of  Robert  T.  McElhlney. 
alias  Robert  McElhaney.  late  of  Capt.  C.  B.  Owen's  company.  Mis- 
souri Home  Guards,  and  Capt.  G.  H.  Rumbaugh's  company  of 
Cavalry  (Berry's  battalion).  Thirteenth  Regiment  Missouri  Vol- 
linteers.  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Lydla  A.  Havens,  widow  of  Benjamin  Havens,  late 
of  Company  G.  Ninth  Regiment  Iowa  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Nettle  LaTour  Welcome,  widow  of  Francis  D.  Wel- 
come, late  of  Company  F,  One  Hundred  and  Seventeenth  Regiment 
New  York  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $30  per  month. 

The  name  of  Catherine  C.  West,  widow  of  Handy  West,  late  of 
Company  A.  One  Hundred  and  Twenty-seventh  Regiment  United 
StaU'.s  Colored  Volunteer  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $30  per  month. 

The  name  of  Hattle  Ware,  widow  of  Franklin  Ware,  late  of 
Company  B.  One  Himdred  and  Twenty-fourth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Mary  Newton,  widow  of  William  B.  Newton  late 
of  the  Kentucky  SUte  Volunteer  Militia,  and  pay  her  a  pension  at 
the  rate  of  $30  per  month. 

The  name  of  Mariah  M.  Johnson,  widow  of  Greenville  Johnson 
late   of  Captain  William  D.   Caldwell's  Company  G.   Three  Forks 
Battalion.  Kentucky  State  Troops,  and  pay  her  a  pension  at  the 
rate  of  $30  per  month. 

The   name   of   Lucy   Leach,   widow   of   Henry   C.   Leach,   late   of 
Company  K,  Nineteenth  Regiment  Kentucky  Volunteer  infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Maggie  Berry,  widow  of  Samuel  Berry,  alias  Samuel 
Cynthiaaa,  late  of  Company  D.  Twelfth  Regiment  United  States 
Colored  Volunteer  Heavy  Artillery,  and  pay  her  a  pension  at  the 
rate   of   $30   per   month. 

The  name  of  Lou  A.  Strother.  widow  of  George  W.  Strother  late 
of  Company  K,  First  Regiment  Capitol  Guards,  Kentucky  SUte 
Troops,  and  pay  her  a  pciislon  at  the  rate  of  $30  per  month. 

The  name  of  Elsie  LaUhaw,  widow  of  George  Latshaw  alias 
George  Gatshaw.  late  of  Company  D,  One  Hundred  and  Twenty- 
third  Regiment  PennsylvanU  Volunteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $20  per  month  and  Increase  the  rate  to  $30 
per  month  from  and  after  the  date  she  shall  have  attained  the  a«e 
of  60  years,  which  fact  shall  be  determined  by  the  subnUaslon  of 
satisfactory  evidence  by  the  beneficiary  to  the  Veterans'  Admin- 
istration. 

The  name  of  Prances  Collins,  widow  of  Levi  Collins  late  of  Com- 
pany-D.  Forty-seventh  Regiment  Kentucky  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Emma  Ferris,  widow  of  Jacob  Ferris  late  of  Com- 
pany H.  Eleventh  Regiment  Ohio  Volunteer  Infantry,  and  nay  her 
a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  E.  Hllles,  widow  of  Charles  H  HlUes  late  of 
Troop  L.  Sixth  Regiment  United  States  Cavalry  and  nay  t^r  a 
pension  at  the  rate  of  $30  per  month. 

The  nanie  of  Ellen  Edwards,  widow  of  James  Edwards  late  of 
Oompany  F,  Sixth  Regiment  Dlinols  Volunteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month  ^ 

The  name  of  Jennie  Washington,  widow  of  Otho  Washlmrton 
^te  of  Company  B.  Fortieth  Regiment  United  SUtes  CoSe?V??: 
mo^  "^^  '"'i   P*y  ^  ^   P«^on   at   the   rate  oTwo  ^r 

^d.  Pf'^k^.'^J^a^esT^D^f^S^omTanT  k'  '^^..^.S^^^ 
r£i)=^r°ron^^""  ^^'""^  -^  P*^  --  -^  Pe^slo-^^f^h'e^a^ 
•The  name  of  Budora  M.  EJklna,  widow  of  Calvin  P  inirinB  i-*- 
^company  F.  Third  Regiment  Tennessee  VoS^feSr  Inf^n?^'  '^ 
pay  her  a  pension  at  the  rate  of  $30  per  month  ^'"^^^'T.  and 

»F  v^^"  o"i%r  s..r^vj,."^'L"™^ 

month.        *""^'  "«1  P*y  tier  a  pension  at  the  rate  of  $30   per 
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The  name  of  Emma  2.  Bowden.  widow  of  Rlward  Bowden.  late 
of  Company  C.  Seventeenth  Regiment  Kentucky  Volunteer  Cav- 
aln-.  and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Elizabeth  J.  Uoyd,  widow  of  William  E  Lloyd,  late 
of  Company  D,  Fourth  Regiment  Pennsylvania  Volunteer  In- 
fant.-y.  and  pay  her  a  pension  at  the  rate  of  $20  per  month  and 
lnor-,i.'-c  the  rate  to  $30  per  month  from  and  after  the  date  she 
shall  have  atUined  the  age  of  60  years,  which  fact  shall  be  deter- 
nuiied  by  the  submission  of  satisfactory  evidence  by  the  bene- 
ficiary to  the  Veterans'  Administration. 

,  P''^,^^^^  of  Mary  A.  McCiiilough.  widow  of  George  McCuUough 
late  of  Company  G.  Sixteenth  Regiment  Kansas  Volunteer  CavaiSr' 
and  pay  her  a  pension  at  the  rate  of  $30  per  month 

Tin-  name  of  Kitty  Alice  Love,  widow  of  George  P.  Love  late  of 
Company  D.  Twenty-eighth  Regiment  niinoU  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month 

The  name  of  Phlna  McCrary.  widow  of  Ira  McCrary,  late  of  Com- 
I^any  D,  Sixth  Regiment  Kentucky  Volunteer  Cavalry,  and  nay  her 
a  pension  at  the  rate  of  $20  per  month  and  increase  the  rate  to 
$30  per  month  from  and  after  the  date  she  shall  have  attained  the 
age  of  60  years,  which  fact  shall  be  determined  by  the  submission 
fstr^ticm"''^"'^  evidence  by  the  beneficiary  to  the  Veterans'  Admln- 

1  J^^,^°:^^  o'  Prances  C.  Strlckler.  widow  of  William  J.  Strickler 
late  of  Companies  G  and  C.  One  Hundred  and  Ninety-fifth  Reel- 
nirnt  Pennsylvania  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $30  per  month.  *^         ^  »k 

The  name  of  Edna  P.  Welsh,  widow  of  Edward  A.  Welsh  late  of 
Company  G.  Second  Regiment  Maryland  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $20  per  month  and  increasi  the 
rate  to  $30  per  month  from  and  after  the  date  she  shall  have  at- 
tained the  age  of  60  years,  which  fact  shall  be  determined  by  the 
submis-sion  of  satisfactory  evidence  by  the  beneficiary  to  the  Veter- 
ans   Administration.  j   -^  -^^j  »ci«i 

The  name  of  Mary  C.  Miller,  widow  of  Samuel  R.  Miller  late  of 
Company  C,  One  Hundredth  Regiment  Indiana  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Catherine  Keyser,  widow  of  Jacob  Keyser  late 
ordinary  seaman.  United  States  Navy,  and  pay  her  a  pension  at 
the  rate  of  $30  per  month.  ^ 

Tlie  name  of  Emma  K.  Clark,  widow  of  William  F.  Clark  late  of 
Co-pany  I.  Fourteenth  P^egiment  Iowa  Volunteer  Infantry  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

•P.ie  name  of  Lana  Miller,  widow  of  William  H.  Miller  late  of 
Company  A.  Twentieth  Regiment  Pennsylvania  Volunteer  Cavahr 
and  p.»y  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Leu  visa  Brewer,  widow  of  Valentine  S  Brewer  late 
of  Company  D.  Seventh  Regiment  Kentucky  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

Tlic  name  of  Nancy  Jane  Dyer,  widow  of  King  S  Dver  late  of 
Company  C,  Fifty-seventh  Regiment  Indiana  Volunteer  Infantry 
and  p.iy  her  a  pension  at  the  rate  of  $30  per  mouth. 

Th-  name  of  Emma  H:llikcr.  widow  of  John  Hilliker.  late  of  Com- 
pany F,  Futy-flrst  Regiment  Ohio  Volunteer  Infantry,  and  nav  her 
a  pcn-sicn  at  the  rate  of  $30  per  month. 

Tlie  name  of  Lenace  Marlin,  widow  of  Oliver  Marlin.  late  of  Com- 
pany F.  One  Hundred  and  Forty-seventh  Regiment  Ohio  Volunteer 
In.antry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month  and 
lncrea.se  the  rate  to  $30  per  month  from  and  after  the  date  she 
sha.i  have  attained  the  age  of  60  years,  which  fact  shall  be  deter- 
nilnea  by  the  submission  of  satisfactory  evidence  by  the  beneficiary 
to  the  Veterans'  Administration.  ' 

The  name  of  Mary  J.  Goodwin,  widow  of  Eugene  B  Goodwin  late 
land.sman.  United  SUtes  Navy,  and  pay  her  a  pension  at  the'  rate 
of  $30  per  month. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
-was  read  the  thiid  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

TOM   EOGEBS 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  (H  R 
8262)  for  the  rcUef  of  Tom  Rogers,  with  a  Senate  amend- 
ment, and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  tiUe  of  the  bilL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Amend  the  title  so  as  to  read:   "An  act  for  the  relief  of  Tom 
Ro^-ers.  and  the  heirs  of  W.  A.  Bell,  Israel  Walker.  Henry  Shaw 
Thornas  Bailey,  and  Joseph  Watson."  -"»w, 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

FOnX  FREDERICA  NATIONAL  MONTJMENT.  ST.  SIMON  ISLAND.  GA. 

Mr.  DEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R.  8431)  to  provide  for 
the  esublLshment  ol  the  Port  Prederlca  National  Monument, 
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at  St.  Simon  Island.  Oa,  and  for  other  purposes,  with  a 
senate  amendment,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  foUows: 
^J^  1.  line  8.  after  the  word  "area".  Insert  "not  to  exceed  80 

The  Senate  amendment  was  agreed  to. 

A  moUon  to  reconsider  was  laid  on  the  table. 

WILLIAM  A.   DEVUn 

Mr  RAMSPECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  (S.  2806)  for  the  relief  of  WUliam  A.  Devine  be 
rereferred  from  the  Committee  on  Civil  Service  to  the  Com- 
mittee on  Claims.  It  involves  an  appropriation  and  I  do  not 
think  our  committee  has  jurisdiction. 

T^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia  [Mr.  RamspeckJ? 

There  was  no  objection. 

ASSESSED  VALUATION  OF  REAL  PROPEHTT  TAX  IN  VIHCIN  ISLANDS 

Mr.  KOCIALKOWSKI.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (H.  R.  8287) 
to  establish  an  assessed  valuation  real  property  tax  in  the 
Virgin  Islands  of  the  United  States,  with  Senate  amendments 
and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

^r.^^^i^'?J^^J\''^'^^  °"'  *^  '^^^  "value",  down  to  and  Includ- 
i;°a  ^  !^^\J^  ^^^  ^^'  *°«^  ^^^^  '■"  the  legislative  authority 
rolLTZ  ^^"*?  '^^"  ^^"  "^  ^^^^  ^^'^^  ^°^  "-^  l^^y.  assessment 
th  .  «^?  J^^;,,  ?'"^^°'^''w  °'  "^y  ^'  imposed  under  authority  of 
Prion  ^.K,w»?  ™°°^^5  after  the  date  of  Ite  enactment,  the 
^;^nl.!^  *^*^  ^^^°  prescribe  regulations  for  the  levy,  assessment 
nn  tr  h.'  *°d,e^'>'-«"^nt  of  such  tax.  Which  shall  be  in  e3oct 
^P^  .,  legislative  authority  of  such  municipality  shall  make 
regulations  for  such  purposes."  *-       j        ««i   uiaac 

Page  2.  line  15,  strike  out  "colonial"  and  Insert  "municipal  " 

"^^:  \  P^^  Virgin  Islands  Company  shall  pay  annually  into  the 
municipal  treasuries  of  the  Vlrr.n  Islands  In  lieu  of  taxes  an 
aniount  equal  to  the  amount  of  taxes  which  would  be  payable  on 
«^H  "^\P™P«rty  in  the  Virgin  Islands  owned  by  the  United  SUtes 
and  in  the  possession  of  the  Virgin  Islands  Co..  If  such  real  p^on! 
erty  were  in  private  ownership  and  taxable,  but  the  valuation 
placed    upon    such    property   for    taxation   pu^oses    by    the   loSl 

t^^'21i"/^°'"^V'^  "^^"  ^  ^^^"'^d  ^  »  reaionable  amount  by 
the  Secretary  of  the  Interior  If.  after  investigation,  he  finds  that 
such     valuation     Is     excessive     and     unreasonable      The     Virgm 

vr^^j?";.^^^^  *^^  P^y  ^°*°  ^^«  municipal  treasuries  <rf  tiS 
Virgin  Islands  amounte  equal  to  the  amounte  of  any  taxes  of  pen- 
eral  application  which  a  private  corporation  slnUlarly  situated 
would  be  required  to  pay  into  the  said  treasuries.  Similar  pay- 
ments shall  be  made  with  respect  to  any  property  owned  bv  the 
United  States  In  the  Virgin  Islands  which  la^  Sd  Tor  ortlnS? 
business  or  commercial  purposes,  and  the  Income  derived  from  any 
property  so  used  shall  be  avaUable  for  making  such  payments*^ 
Page  3,  line  12.  after  "real"  insert  "and  perronal.'"        '"^"'*' 

The  Senate  amendments  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

CORRECTION  OF  THE  RECORD 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  offer  a  resolu- 
tion to  correct  the  Record,  which  I  send  to  the  desk. 

The  SPEAKER.  The  gentleman  from  Colorado  offers  a 
resolution  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Hotise  Resolution  514 

ii«oIu«l  That  certain  matter  appearing  In  the  Concmssiowal 
Recobi)  of  May  8,  1936,  on  page  7168,  In  extension  of  remarks  of 
Hon.  John  A.  Mabtin,  of  Colorado,  beginning  with  the  words  "Mr 
Tabeb",  In  the  next  to  the  last  line  in  column  1  and  extendlnp 
to  and  including  the  word  "situation",  at  the  end  of  the  ninth 
paragraph  In  column  2,  be  stricken  from  the  Becord  as  not  em- 
braced In  the  consent  to  extend  remarks,  together  with  the  Intro- 
ductory paragraph  to  said  remarks  of  Mr.  Tabeb,  being  the  para- 
graph Immectlately  preceding  the  above  language  ordered  stricken. 
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The  SPEAKER.    The  question  Is  on  the  resolution, 

Mr.  8NELL.    Mr.  Speaker,  on  that  I  demand  the  yeas  and 

nuys. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  269.  an- 
swered "present"  1,  not  voting  157,  as  follows: 


[Roll  No.  881 

> 

YKAfV- 269 

Artftlr 

Dorsey 

L&mneck 

Robertson 

A. .en 

Do\py 

Lanha.n 

Bobslon.  Ky. 

A Nh  brook 

Drpwry 

Lea.  Cillf. 

Rogers.  Maaa. 

Avf's 

Driver 

Lee.  Okla. 

Russell 

15a.  "n 

Dufly.  N.T. 

Leslnnkl 

Ryan 

r  an!:  head 

Dunn.  Mlsa. 

Lewis.  Colo, 

Sabath 

B*rry 

Dunn.  Pa. 

Lewis.  Md. 

Sadowskl 

lietuji 

Kckert 

Lord 

Sanders.  Tex. 

Bflter 

El'-her 

Lucas 

Bauthoff 

Bier  maun 

Ekwall 

Lurkey 

Rrhaefer 

Blndenip 

Elenbogcn 

Ludlow 

Schneider,  Wl 

Blackney 

Ei.«cl 

Lundeen 

Bchuetz 

Bland 

Englebrlght 

Bcott 

Bianton 

Bvana 

McOonnack 

Scrugham 

Bloom 

Parley 

McParlana 

Seger 

Boehne 

Pleslnfrer 

McOehce 

Bhanley 

BoUeau 

Flannagan 

McKeotigh 

Shannon 

Boylan 

PI  etc  her 

Mr.lAughiin 

Short 

Brown.  0». 

Pocht 

McLcAn 

Smith.  Oonn. 

Buchanan 

Pord.  Calif. 

McLeod 

Smith.  Va. 

Burdlck 

Pord.  IClaa. 

McJflUan 

Smith.  Wash. 

Bumhazn 

Prey 

McReynolds 

SneJi 

Cannon.  Mo. 

Pulmer 

Maas 

Snyder.  Pa. 

Cannon.  WU. 

Gava^n 

Mahon 

Somers,  N.  T. 

Carlaon 

Oearhart 

Main 

South 

Carmlchael 

Oehrmann 

Mapes 

Spence 

Carpenter 

GUchrlst 

Marcantonlo 

Stack 

Carter 

GUdea 

Martin.  Colo. 

Stamea 

CartwTlght 

Gingery 

Stefan 

Cdsey 

Goodwin 

Maverick 

Stewart 

Ca-steUow 

Gray.  Ind. 

May 

Btubbe 

Chapman 

Gray.  Pa. 

Mead 

Sutphln 

Chrutlanaon 

Oreever 

Merrttt.  Conn. 

Sweeney 

Church 

Orlawold 

Mlchener 

Taber 

Cttron 

Guyer 

Millard 

Taylor,  Tenn, 

Clark.  N.C. 

Ramlln 

Mitchell,  ni. 

Terry 

Cochran 

Hancock.  H.  C. 

Mitchell,  Tenn 

Thom 

CofTe* 

Hart 

Thomason 

Golden 

Healey 

Mott 

Thompson 

Cole.  Md. 

HlgKlns,  Oonn. 

Murdock 

Thurston 

Cole.  N.  T. 

Hl«Klrui,  Maaa. 

Nelson 

Tlnkham 

Oolmer 

Hlldebrandt 

Norton 

Tobey 

Ctooley 

Hill.  Ala. 

O'Connell 

Tolan 

Cooper.  T>nn 

Hill.  Knuta 

O-Malley 

Tonry 

CosteUo 

Hobba 

Owen 

Tread  way 

Cox 

Hoffman 

Parsons 

Turner 

era vena 

Hon  later 

Patman 

Turptn 

Crawford 

Holniea 

Patterson 

Umstead 

Creal 

Book 

Patton 

Vinson,  Ky. 

Cro«»,Tex. 

Hope 

Pearson 

Wadsworth 

Croeaer.  Ohio 

Huddleston 

Peterson.  Ga. 

Wailgren 

Crowe 

Hull 

Petten«m 

Warren 

Crowther 

Imhoff 

Peyser 

Wearln 

Culktn 

Jacobsen 

Pierce 

Weaver 

Cullen 

Johnson.  Okla. 

Ptttenger 

Werner 

Curley 

Johnson.  Tex. 

Plumley 

Whelchel 

Daly 

Jonee 

Powers 

White 

Darden 

Kahn 

Rabaut 

Whlttlngton 

Darrow 

Kelly 

Ramsay 

Williams 

Decn 

Kenney 

R&nkln 

Wilson,  Pa. 

Delan<7 

Klnser 

Ranaley 

Wolcott 

Dtea 

Kloeb 

Reeca 

Wolverton 

D»etrtch 

Knlfflri 

Beed.  ni. 

Wood 

Dlrk^en 

Knutaon 

Reed.  N.  T. 

Woodruff 

DUney 

Koclalkowikl 

Eellly 

Zimmerman 

Ditter 

Kvale 

Richards 

IXx-kweller 

Lambertaon 

Richardson 

Dondero 

L&mbeth 

Biak 
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Andreaen 

BiUwtnkle 

Dlcksteln 

GambrUl 

Andrew.  Maaa. 
AiidrewB.  N.  T. 
Arenda 

Burch 

Caldwell 

Gary 

DlngeU 

Dobbins 

Dotighton 

Casque 
Oassaway 

Glfford 

Bat'harach 

Cavlcchla 

Doutrlch 

Gillette 

Barden 
Bell 

Celler 
Cti.\nd]er 

Drtsroll 
Dufley,  Ohio 

Gol  dsborouch 

Granfleld 

Berlin 

CI  al  borne 

Duncan 

Green 

Buland 

Kacle 

Qraenway 

Bolton 

Collins 

Eaton 

Greenwood 

Boykln 

Cannery 

Xdmtston 

Qre^rory 

Brennaa 

Cooper.  <Xilo 

Paddla 

Brewster 

Cornlnc 

Fenerty 

Salnes 

Brooks 

Cro«^y 

Ferruaon 

BaUeck 

Brown.  ICdk. 
Buck 

Cuminlngi 
Dear 

Plah 

Hancock.  H.T, 
Barlan 

Buckler.  ICUm. 

Dampwy 

ntivatrtck 

Barter 

Buckiay.  H.  T. 

DaBouaA 

VoUor 

BartlAV 

Henntnss 

Hess 

Hill.  Samuel  B, 

Hoeppel 

Houston 

Jenckes.  Ind. 

Jenkins.  Ohio 

Johnson.  W.  Va. 

Kee 

Keller 

Kennedy.  Md. 

Kennedy.  N.  T. 

Kerr 

Kleberg 

Kopplemann 

Kramer 

Larrabee 

Lehlbach 

Lerake 

McClellan 

McGrath 

McGroarty 


licSwaln 

MaJoney 

Mansfleld 

Marshall 

Martin.  Mass. 

Mason 

Meeks 

Merrttt.  N.  T. 

Miller 

Montague 

Montet 

Moran 

Morttz 

Nichols 

O'Brten 

O'Connor 

0"Day 

O'Leary 

Oliver 

O'Neal 

Palmlsano 

Parks 


Perkins 

Peterson,  ma. 

Pfeifer 

Polk 

Quinn 

Rams  peck 

Randolph 

Raybum 

Rich 

Robinson.  Utah 

Rogers.  N.  H. 

Rogers.  Okla. 

Rcmjue 

Sanders,  La. 

Bandlln 

Sohulte 

Bears 

Bee rest 

Slrovich 

Bls.%>n 

Smith.  W.  Va. 

Steagall 


BuIIlvan 

Sumnera,  Tex. 

Tarver 

Taylor.  Colo. 

Taylor,  8.  C. 

TTiomaa 

Utterback 

Vln.son.  0«. 

Walter 

Welch 

West 

Wlggleaworth 

WUcox 

Wilson.  La. 

Wlthrow 

Wolfenden 

Wood  rum 

Young 

Zloncheck 
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So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs* 

Until  further  notice: 

Mr.  Woodrum  with  Mr.  OilTonJ. 

Mr.  Vinson  of  Georgia  with  Mr.   Andrew  of  Massachusetts. 

Mr.  Doughton  with  Ur.  Penerty. 

Mr.  McSwain  with  Mr.  Hancock  or  New  York. 

Mr.  Burch  with  Mr.  Gwynne. 

Mr.  Montague  with  Mr.  OoUlna. 

Mr.  Puller  with  Mr.  PUh. 

Mr.  Pomandez  with  Mr.  Andrews  of  New  York 

Mr.  Ramspeck  with  Mr.  Buckler  of  Minnesota! 

Mr.  Raybum  with  Mr.  Wlthrow. 

Mr.  Gregory  with  Mr.  Slsaon. 

Mr.  WUcox  with  Mrs.  ©"Day 

Mr.  McClellan  with  Mr.  Barden. 

Mr.  Merrttt  of  New  York  with  Mr.  Houston 

Mr.   Tarver   with   Mr.   Lemke. 

Mr.  Rogers  of  New  Hampshire  with  Mr    Gasaua. 

Mr.  Boykin  with  Mr.  OX*ary. 

Mr.  Robertson  with  Mr.  Kramer. 

Mr.  Sumners  of  Texas  with  B«r.  Paddls. 

Mr.  Palmisano  with  Mr.  Haines. 

Mr.  WUson  of  Louisiana  with  Mr.  Mason 

Mr.  Cummings  with  Mr.   GUlette. 

Mr.  Randolph  with  Mr.  Kennedy  of  New  York. 

Mr.  Sandlln  with  Mr.   McGrath 

Mr.  Chandler  with  Mr.  Duncan. 

Mr.  Peterson  of  Flortda  with  Mr.  Polk. 

Mr.  Gambrlll  with  Mr.  Rogers  of  Oklahoma 

Mr.  Samuel  B    Hill  with  Mr.  O'Neal 

Mr.  Clark  of  Idaho  with  Mr.  Meeks. 

Mr.  Drtscoll  with  Mr.  Johnson  of  T^est  VItsIiUa. 

Mr.  Moran  with  Mr.  Goldsborough 

Mr.  Buck  with  Mr.  Kopplemann. 

Mr.  Young  with  Mr.  Berlin. 

Mr.  Adair  changed  his  vote  from  "nay"  to  "yea." 
The  result  of  the  vote  was  announced  as  above  recorded 
A  moUon  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

GERMAN  PIONEERS  ASSISTED  GREATLY  IN  BUILDING  TEXAS— DESERVE 
COBCMEMORATIVE  MONUMENT 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent—I had  intended  to  ask  it  on  that  euloEry  on  the  gentle- 
man from  New  York  [Mr.  SNELL]-but  I  ask  unanimous  con- 
sent to  revise  and  extend  my  own  remarks  without  reference 
to  the  gentleman  from  New  York. 

Mr.  SNELL.     Leave  out  the  eulogy. 

Mr.  MAVERICK.    I  ^nll  leave  out  the  eulogy 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

CERM.^NS    PROroiTTOLT    AJTECT    TEXAS    HTSTOET 

th^'i.^^K^u-    ^-   ^P"^^"-   ^   ^'   State   of  Texas 
thlfiJ       a^"^^  a  monument  to  the  German  pioneers  of 
mat  state.    A  plan  has  been  suggested  by  Hon.  Leo  M    J 
Dlelmann    one  of  the  leading  architects  of  Texas    and  a 

w^r  ^v,   °^  T  °^  ^^'  ^^  P^°°^^-     Tbe  information 
which  I  here  place  in  the  Record  concerning  the  history 

^LT'^f''^^^  P*"""""  ^^  "^^^  ^^^"  nie  by  the 
brother  of  Mr.  Dlelmann.  the  Honorable  Henry  B.  Dlelmann 
one  of  the  prominent  lawyers  of  the  State  of  Texas  The  plan 
suggested  by  Architect  Dlelmann  calls  for  a  lofty  obelisk 
superimposed  on  a  base  in  the  farm  of  a  lone  sUr.  iS 
interior  is  to  be  used  as  a  historical  mnmimAnt. 


I 


The  great  commemorative  obelisk  is  to  be  placed  In  Landa 
Park,  New  Braunfels,  Tex.,  which  is  only  30  miles  from  San 
Antonio,  in  my  congressional  district,  and  New  Braunfels  is 
the  cradle  of  German  immigration  in  Texas.    It  was  founded 
on  Good  Friday,  March  21.  1845,  and  I  am  informed  by  re- 
liable historians  of  the  German  migraUon  that  it  is  the 
logical  site  for  this  monument.    It  was  the  home  of  Dr 
Ferdinand  Jacob  Lindheimer,  who  fought  at  the  Battle  of 
San  Jacinto  which  established  Texas  as  an  independent  re- 
public and  freed  it  from  Mexico.    Dr.  Lindheimer  was  a 
distinguished  botanist,  the  first  editor  of  the  New  Braunfelser 
Zeitung,  which  he  founded  in  1852  and  which  is  published 
to  this  day.    New  Braunfels  is  the  first  city  in  Texas  which 
taxed  itself  for  the  maintenance  cf  a  pubUc  free  school     In 
public  education  the  German  pioneers  were  among  the  lead- 
ers, and  their  descendants  today  are  among  the  strongest 
supporters  of  public  education. 

The  settling  of  a  great  number  of  Germans  in  Texas  oc- 
curred at  a  time  and  under  circumstances  which  pro- 
foundly affected  the  events  leading  to  the  independence  the 
security,  and  the  prosperity  of  the  young  Texas  RepiibUc 
and  the  future  Lone  Star  State. 

A  glance  at  the  map  of  Texas  in  1836  reveals  the  fact  that 
most  Texans  of  that  day  lived  in  the  eastern  and  south- 
eastern part  of  the  State.  The  very  first  Germans  who 
came  to  Texas  settled  on  the  fringes  of  its  civilization. 
Austin  County,  where  Priedrich  Ernst  started  the  first  Ger- 
man settlement  in  Texas  in  1831.  known  ever  since  by  the 
significant  name  of  "Industry",  Fayette  County  where 
Joseph  Biegel  founded  Biegel's  Settlement  In  1832  were 
comparatively  far  from  the  then  existing  settlement^  So 
were  Cat  Spring,  founded  in  1834,  by  Robert  J.  Kleberg  one 
of  the  greatest  of  Texas  pioneers;  Prelsburg  in  Colorado 
County,  founded  by  William  Prels  in  1837,  after  he  had 
taken  part  m  the  storming  of  San  Antonio  In  1835  and  in 
the  BatUe  of  San  Jacinto  in  1836.  So  were  the  other  settle- 
ments ui  Washington.  Payette,  Colorado,  and  other  counties 
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nh^J?  f°  "J^  ^^?.  German  settlements  In  Texas  had  distinct 
characteristics  which  other  settlements  did  not  possess.    The 

^l^  ,^^^ii^  "^^  """^  *^"^^  ^  ^^e^-  There  were  no 
Negroes  in  their  communities.  All  labor  was  performed  by 
themselves  as  self-respecting  citizens.  Consequently  many 
artisans  and  craftsmen  were  present  wherever  Germans  set- 
tled. Pr.iTOing  was  carried  on  in  a  scientific  manner. 
Wherever  they  setUed  they  built  permanent  homes. 

Likewise,  their  contact  with  the  highest  forms  of  social, 
scientific,  and  cultural  life  In  the  country  of  their  origin  gen- 
erally was  so  close  that  travelers  Uke  Frederick  Law  Olmsted 
wnte  of  the  fullness  of  their  social  Ufe  In  terms  of  highest 
praise.  Having  brought  to  their  new  homeland  the  advan- 
tages of  a  higher  education  and  having  In  their  midst  physi- 
cians, lawyers,  university  professors,  able  journalists  and 
even  poets,  painters,  and  musicians.  It  is  not  surprising  that 
we  find  classical  literature,  scientific  lectures,  and  the  finest 
or  music  a  matter  of  everyday  enjoyment.  Robert  Kleberg's 
excellent  piano,  hbrary.  and  paintings  were  lost  in  the  burn- 
ing of  Harrisburg  in  1836.  but  within  a  decade  the  music  of 
Mozart.  Haydn,  and  Beethoven  was  played  and  sung  In  many 
a  humble  but  happy  German  home  in  Texas. 

The  Germans  are  known  the  worid  over  for  their  love  of 
song.  Every  German  Immigrant  who  came  to  Texas  brought 
with  him  his  love  of  song,  it  cheered  many  a  weary  fron- 
tiersman and  brightened  the  fireside  of  many  a  settler.  Sing- 
ing clubs  were  organized  in  every  settlement.  On  July  4 
1853.  the  first  Saengerfest  was  held  at  New  Braunfels.  Quite 
a  number  of  societies  organized  before  the  Civil  War  are  still 
m  existence  and  are  still  members  of  either  the  Texas 
Gebu-gssaengerbund  or  the  Deutsch-Texanlscher  Staats- 
Saengerbund  (German  State  Singers'  League).  To  this  day 
annual  or  biennial  song  festivals  are  held. 

SDKS    OF   HIXMANN   ANt)   OTHKE    SOCHTUS    BACK    MOVE 
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These  settlements  brought  many  Germans  to  Texas  at  a 
time  when  every  man  counted  for  much  in  the  siruggle 
which  was  imminent.  These  Germans  were  all  men  who 
had  left  their  native  countries  because  of  tyranny  and  a 
'^^'u  ^.J^""  ^^^"^o"^'  and  they  brought  the  spirit  of  liberty 
with  them.  Although  in  Texas  but  a  few  years  and  not  yet 
even  well  acquainted  with  their  fellow  Texans.  they  immedi- 
ately entered  the  shm  ranks  of  the  Texans  and  fought  and 
died  at  San  Antonio,  at  Goliad,  and  San  Jacinto,  for  the 
formation  of  the  new  RepubUc. 

The  most  significant  event  in  the  history  of  German  settle- 
ments m  Texas  was  the  organization  of  the  Society  for  the 
Protection  of  German  Immigrants  in  Texas.  Under  its  aus- 
pices shipload  upon  shipload  of  the  highest  type  of  better  citi- 
zenship, healthy  and  desirous  of  establishing  homes,  set  foot 
upon  Texas  soil,  changed  the  red  man's  hunting  grounds  into 
fields  and  gardens,  and  founded  model  cities  and  towns 
wherever  they  .settled,  "niese  new  German  settlers  did  not 
receive  their  grants  of  land  in  the  safe  eastern  and  central 
portions  of  the  State,  but  had  to  occupy  the  fringe  extending 
from  south  Texjis  to  west  Texas,  from  the  Comal  and  Guada- 
upe  to  the  Pedemales.  Llano.  San  Saba,  and  upper  Colorado, 
the  land  of  the  fierce  Comanche  Tribes. 

.u'^^,^^°*^^"°^  ^^'^  ^^  German  frontiersmen  afforded 
then-  feUow  Texans  is  enough  to  entlUe  them  to  a  monument. 
But  this  protection  also  assured  the  German  settlers  of  the 
opportunity  to  firmly  estabhsh  their  new  home  on  Texas  soU 
In  the  villages  and  in  the  hills  of  the  great  stretch  of  virgin 
Texas  lands  they  occupied  they  established  New  Braunfels. 
Fredericksburg,  Sisterdale,  Boeme,  and  Comfort  as  original 
German  settlements.  Prom  them  sprang  the  now  fiourishing 
German  communities  In  the  counUes  of  Mason,  Uano  GU- 
j5fPi!'  Kerr.  Kendall.  Comal.  Guadahipe,  Medina.  Bexar 
pe  Witt,  Victoria.  lAvaca,  Bastrop.  Travis,  Harris,  and  others! 
iarRe  areas  which  for  examples  of  modem  farming,  orderly 
government,  fine  cities,  and  towns  are  outstanding  in  America. 


The  people  of  Texas  owe  it  to  themselves  and  to  the  sturdy 
pioneers  of  German  extraction  to  build  one  central  monu- 
ment to  their  memory,  large  enough  to  depict  the  outstand- 
ing services  they  rendered  at  San  Antonio,  at  Gohad  at  San 
Jacmto  m  the  fight  for  Uberty,  and  after  independence  In 
the  great  work  they  did  in  the  building  of  the  great  Lone 
Star  State. 

The  movement  to  erect  this  monument  is  in  the  hands  of  a 
corporaUon  called  Monument  Association  for  the  German 
Pioneers  of  Texas.  Among  the  board  members  are  Martin 
Faust.  Carl  Blebers.  Paul  J.  Herttlng.  Henry  B.  DIehnann 
C  A.  Goeth,  G.  P.  Neuhaeuser.  George  Haeusler,  Robert  h' 
Wagenfuehr.  John  R.  Puchs,  and  other  prominent  men  The 
Sons  of  Hermann  in  Texas,  the  Catholic  State  League  the 
Texas  State  Saengerbund,  the  Mountain  Singing  Societies 
the  Association  of  German  Societies  in  Texas,  and  well-known 
Texans  like  the  late  Gen.  Jacob  P.  Wolters.  Charles  Nagel  a 
native  Texan.  Erhard  Quenther.  Hermann  Ochs.  Morris 
Stem.  Ernst  Raba.  Pred  Reutzel.  Otto  Meerscheidt.  Jesse  Op- 
penheimer.  Mrs.  Otto  Koehler.  P.  C.  Weinert,  Dr.  Biesele  and 
many  others  have  endorsed  the  movement. 

Mr.  Speaker,  the  German  pioneers  not  alone  deserve  this 
monument  for  their  public  service  in  our  fight  in  Texas  for 
hberty  but  for  their  plain,  hard-working  citizenship  and 
orderly  building.  With  their  good  traits  of  character,  tihiey 
also  paid  their  taxes  for  the  support  of  their  Government 
Their  descendants,  now  numbering  several  hundred  thou- 
sand, are  proud  of  their  heritage,  but  are  at  the  same  time 
good,  patriotic  American  citizens.  Many  of  them  are  the 
best  leaders  of  Texas  and  substantially  contribute  to  the 
welfare  of  the  State  and  Nation. 

HISTOrY  OF  IXPKACHMZNT  TRIALS 

Mr.  HOBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  Include  therein  a 
speech  I  delivered  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Alabama? 

There  was  no  objection. 


%t 
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Mr.  HOBBS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remariu  in  the  Rjecoro,  I  incJude  my  speech  before  the 
American  Judicature  Society,  at  the  Mayflower  Hotel  in 
Washington,  on  the  evening  oX  May  6,  1936,  as  follows: 

A  Tcry  aertoua  mistake  wu  nuule  ••  to  thl«  part  of  tbe  program. 
Tou  should  not  bare  "picked  on  me",  a  ■Implc  country  boy,  wben 
u\y  two  Irlcnda,  the  otbex  managers  on  the  part  of  the  Houae, 
really  know  something  about  the  subject  and  were  prtmarlly  re- 
•ponatMe  for  the  success  at  the  pro— cutlon  whlcb  resulted  In  the 
recent  purge  of  the  bench.  I  wotild  not  be  true  to  myaeif  nor  to 
your  cunfldence  In  me  If  I  did  not  pay  my  tribute  of  respect  to 
the  Honorable  Hattow  W.  STTMirau.  of  Texas,  who  deserves  prac- 
tically all  of  the  credit  for  this  achievement,  who  knows  mor« 
about  the  law  of  impeachaaent,  and  who  has  done  more  to  clartfy 
and  rectify  thought  on  the  subject,  than  any  man  I  know.  Z 
wouid  that  he  had  been  Invited  to  ^>eak.  Instead  of  the  speaker 
you  did  select.  I  am  at  a  loss  as  to  why  ymi  have  chosen  a  "green" 
country  boy  like  me  to  speak  in  such  august  presence,  on  a  sub- 
ject that  has  engaged  some  of  the  beet  thought  of  our  profession. 
I  am  borne  out  in  my  apology  by  the  word  of  the  distinguished 
man  to  whom  X  have  Just  referred.  I  was  In  Alabama  when  the 
House  elected  me  as  one  ot  the  managers.  Wben  I  returned  I 
went  to  the  chairman  of  the  Judiciary  Committee,  who  bad  influ- 
enced the  selection.  I  felt  sure,  and  expressed  my  appreciation  of 
the  honor  that  had  been  done  me.  He  said:  "Dont  be  getting 
the  t>tghead  about  this  appointment — we  figured  that  we  needed 
t>oih  feet  and  heads  on  this  committee,  and  you  are  to  be  the 
feet!"  So  you  have  the  feet  of  the  eommittee  before  you.  and  I 
am  bold  enough  to  try  to  speak  to  you  only  because  you  h&ve 
wished  It  on  yourselves! 

Tou  all  know,  I  am  sure,  the  history  of  Impeachment  trials — that 
they  are  the  gift  of  Anglo-Saxon  civilization.  The  outgrowth  of 
this  parUcular  kind  of  trial  appears  In  history  alx>ut  the  fourteenth 
ctntury,  but  we  find  It  in  its  tribal  form  much  further  back  than 
that,  through  several  stages  of  development,  until  Its  emergence 
about  the  fourteenth  century.  For  the  last  200  years  the  present 
form  of  Impeachment  tnal  as  we  know  it  has  been  followed.  There 
has  been  no  change  worthy  of  mention.  Therein  lies  the  chance 
of  miaapprcheuslon  that  obtains  In  the  minds  of  the  American 
people  and  even  of  the  Senate  Itaelf.  Originally,  and  up  to  the  time 
of  the  adoptlQji  of  our  Constitution,  it  was  distinctly  a  criminal 
proceedinR  The  punishment  ran  from  mere  removal  from  ofBce. 
through  the  conflscatlon  of  estate,  on  up  to  hanging,  drawing,  and 
quartering.  With  that  background  we  borrowed  from  England. 
"lock,  stock,  and  barrel",  the  parlisunentajy  system  of  impeachment, 
but  stripped  our  Senate  of  all  power  to  punish  except  by  ousting. 
Therefore  it  has  been  here  a  mere  ouster  proceeding,  with  no  ele- 
ment at  a  criminal  trial  except  the  form.  But  that  form  has  been 
largely  resporulble  for  the  error  in  oxir  Uiinking — the  fallacy  ttiat 
this  procedure  is  crtmlnaL  The  modem  trend  has  been  away  from 
that  conception,  largely  by  reason  of  the  Influence  of  Judee 
Susmera  " 

All  through  the  history  of  the  13  Impeachment  trials  that  have 
been  conducted  in  this  country  before  the  Senate  of  the  United 
States  we  see  the  conflict  between  these  two  distinct  twlnts  of 
new:  (1)  That  It  Is  strlcUy  criminal  in  Its  nature,  although  with- 
out punMunent  except  removal  from  ofBce;  (2)  tiuit  it  is  a  strictly 
civU  procedure,  merely  to  remove  an  unfit  person  from  office.  I 
think  It  is  safe  to  say  and  remind  ourselves  that  since  1912  with 
the  trial  of  Robert  W.  Archbald,  that  ghoet  has  been  pretty  well 
laid.  The  dedakm  of  the  Senate  in  that  case.  In  which  no  crime 
nor  misdemeanor  known  to  the  criminal  law  was  involved  In  any 
of  the  charges,  removed  that  Judge  from  office  for  mlaliehavlor 
not  amounting  to  crime  or  misdemeanor.  Since  then  there  may 
iKJt  tw  again  a  serious  contest  regarding  the  nature  and  Innate 
character  of  an  impeachment  trial,  I  believe  we  are  all  agreed 
(1)  that  it  Is  not  in  any  sense  of  the  word  a  criminal  proceeding- 
(21  that  the  burden  of  proof  Is  not  on  the  prosecution  to  prove 
guilt  "beyond  a  reasonable  doubt",  as  It  Is  in  a  criminal  trial 
(3)  that  there  is  no  preemption  at  innocence  to  be  Indulged  in 
favor  of  the  respondent,  such  as  attends  every  defendant  in  a 
criminal  court;  and  (4)  that  Judges  shaU  hold  their  offices  only 
during  good  behavior.  Those  four,  I  believe,  we  may  accept  as 
recognised  principles  of  the  modem  law  of  impeactiment  caaes. 

In  tbe  recent  Rltter  trial,  for  the  first  time  in  the  history  ot  our 
Government,  we  saw  a  conviction  on  a  new  article  in  impeachment 
procedxire.  Contrary  to  what  has  l)een  said,  that  article  Is  not  a 
aummary,  a  catch-aU.  but  it  is  tbe  only  article  at  impeactiment 
that  should  ever  be  written.  The  question  Is  not»  as  tbe  ConsUtu- 
tloo  itself  says,  whether  or  not  you  wUl  punish  a  crime,  l)ecauae 
thatU  reeerved  for  the  courts,  irrespective  of  the  outcome  of  the 
Impeachment  trial.  We  are  all  interested  in  tlie  purity  of  the  sprlnR 
from  whlcb  JusUoe  flowa.  the  iuO^o  on  tbe  bencb.  We  care  llttte 
if  he  be  convicted  ot  any  criminal  offenae  or  no.  We  are  tremen- 
dously concerned  that  one  who  has  brought  the  bench  Into  scandal 
and  disrepute  sbonld  be  no  tongv  paialttcd  to  disgrace  It.  There- 
rore  tb«e  waa  that  thought  gownlnc  our  pens  wben  we  wrote 
the  seventh  article  ot  Impeachment  for  the  trial  of  Judge  Rltter 
It  itaipiy  says  that  the  cooBeqototm  at  his  coarse  of  conduct  has 
been  to  bring  tbe  bench  upon  wbic^  be  stU  mto  tUsrepute  In 
5***'****  ?5  !?^  charge  tbe  other  six  arUdes  are  pointed  to  as  in- 
stances o<  that  course  of  conduct.  AU  the  other  articles  merely 
point  the  way  to  the  conclusion.  They  point  to  sins,  if  you  please 
against  various  and  sundry  peracms  or  tXMtttoUons:  btit  the  chief 
•in  and.  aa  I  ooocclve  it.  tbe  only  aln  of  wblcb  tbe  Nation  and 


Senate  and  the  bar  need  take  eognlxasee  ts  the  one  against  the 
t>ench.  This  is  the  second  contested  trial  that  tias  gone  through 
all  the  stages  to  conviction  and  removal.  Wliile  there  were  two 
other  finished  Impeachment  trials  against  Judges  at  Federal  courts, 
these  two  other  Judges,  who  have  been  removed,  were  not  present—^ 
their  cases  were  not  defended.  Of  all  tbe  nine  impeaciunents  of 
Federal  Judges,  this  latest  one  Is  the  only  one  in  which  conviction 
was  upon  an  article  charging  this  supreme  sin  of  a  Judge,  the  sin 
against  the  bench.  Not  only  is  the  conviction  of  Judge  Rltter 
grounded  on  the  bedrock  of  Justice,  but  he  was  adjudged  guilty  of 
the  gravest  Judicial  sin — disgracing  the  bench — as  cliarged  In  the 
only  article  which  should  be  used  in  the  Impeachment  trial  of  anv 
Judge.  ^ 

TlM  only  other  consideration  to  which  I  challenge  you  Is* 
What  of  the  future?  We  all  recagni2e  that  in  this  day  witli 
every  passing  hour,  the  duties  ot  tbe  Senators  become  more  and 
more  onerous.  We  should  appreciate  fully  that  it  la  too  much  to 
ask  of  the  9«  Senators  that  they  drop  their  public  business,  cease 
to  function  In  any  of  the  multiform  ways  required  of  them 
usually,  and  postpone  legislation,  no  matter  how  imporUnt  for 
the  time  necessary  to  give  full  attention  to  a  trial  of  this  kind.  It 
is  not  in  any  sense  In  criticism  of  the  Senate  of  the  United  States 
that  a  change  in  the  modus  operandi  Is  siiggested.  They  lived 
up  to  tbe  proud  heritage  which  la  theirs,  gave  us  as  ^lendld 
attention  as  could  be  expected,  and  were,  as  they  always  have 
been,  the  courteous  gentlemen  and  distinguished  statesmen  who 
should  occupy  the  seats  of  the  mighty.  They  kept  the  faith 
But  the  thought  remains  that  It  is  asking  too  much  of  them  and 
Uiat  there  is  no  necessity  for  It.  Once  we  cease  thinking  of  im- 
peachment as  a  criminal  trial,  we  have  solved  the  problem  of 
conducting  It  ta  such  by  the  Senate.  The  constitutional  guamnty 
that  every  defendant  In  a  criminal  case  must  be  confronted  with 
the  witnesses  against  him  should  not  apply  to  an  impeachment 
trial.  K  It  La  not  a  criminal  trial,  there  U  no  necessity  for  bring- 
ing all  the  wltne55ses  to  testify  In  the  presence  of  the  whole  court 
and  of  the  accused.  I  should  like  to  s'lggest  to  you  as  thinking 
men  that  no  longer  In  this  respect  Is  It  necessary  to  continue 
that  which  for  200  years  has  been  the  procedure  in  all  Impeach- 
ment trials.  We  could,  with  greater  etSciency.  entrust  the  Uvking 
of  evidence  to  a  committee  of  the  Senate,  taking  all  the  evidence 
that  is  of  vital  Interest  In  open  court,  and  the  rest  by  deposi- 
tion. Time  woiild  be  conjserved.  The  cost  to  the  Government 
would  be  materially  lessened.  I  am  perfecUy  sure  the  Senators 
would  appreciate  the  saving  of  their  time  and  would  approach  tlie 
task  with  fresher  energy  and  Interest.  All  of  the  Scn;itors  would 
of  course,  read  all  of  the  evidence,  and  their  Judgment  would  be 
Just  as  enlightened  and  dependable.  Such  a  charige  in  procedure 
would  save  nine-tenths  of  the  time  of  nine-tenths  of  the  Senate 
It  Is  such  a  pleasure  to  have  been  with  you.  and  I  hope  that 
,  your  interest  wUl  bear  fruit  in  constructive  thought  and  effort 
[  which  shall  make  more  simple  and  certain  the  preservation  of 
■  the  purity,  the  dignity,  the  honor  of  the  bench.  Pull  down  the 
plliars  of  the  temple  of  Justice  and  we  all  perish. 

ESSITES  OF  1936  CAMPAIGN 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  In  the  Record  and  to 
include  therein  a  copy  of  an  address  I  made  before  the 
Republican  State  convention  in  Nashville  on  May  5. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rxcord,  I  include  the  following 
address,  which  I  delivered  before  the  RepubUcan  State  con- 
vention in  Nashville.  Tenn.,  on  May  5: 

Mr  Chairman  and  fellow  Republicans.  It  Is  certalnlv  a  very  great 
privilege  and  pleasure  for  me  to  be  with  you  today  and  behold  this 
fine    demonstration    of   mUltant    Americanism.     As   I    survev    thH 

2f!r^?'^'^''  '  "m^  ^f*°  "»'*  ^  y°"^  resolute  faces  that  decree 
against  the  so-caUed  New  Deal  which  was  pronounced  against 
another  reg  me  of  unbridled  revelry  many  centuries  ago-^ene. 
Si»I^n^  «i  upharsln".  meaning  nhou  hast  been  welgbed  In  the 
balances  an4  found  wanting." 

The  national  campaign  which  confronts  us  presents  the   most 

nulllc  ^^^o^'^Ik"^'^'***  "'^  ^^^  °^  *^«  American  Re- 
public It  ta  not  the  customary  quadrennial  campaign  of  the 
past  wherein  two  great  political  parties,  both  loyal  to  thf  hiUlowed 
tradiUona  and  Institutions  of  Americ^  vied  Jub  each  oSi  m 
patriotic  rivalry  for  mastery.  Flu-  fT^  It.  my  frleJSs.  It  is  S 
2S5^^  !;^"*°  "'S.  '°^  "^  constitution!!  go^ramit  are 
^^  ^J^^  ^?^^  "^^^^  **«  '°««  "f  a  socialistic  phl- 
loeophy.  and  upon  the  outcome  of  that  issue  depends  the  very 
existence  and  perpetuity  of  this  Republic  '^»«"«»  "le  very 

V^  ^  ''^^SSiPiJ^,  ^^}Z  °l  ^^  country  will  decide  whether 
they  will  remain  loyal  to  tlie  tenets  and  ideals  of  lihertv  anH 
justice  handed  down  to  u.  by  an  iUuatrtous^ScUSr  ^he^er 

S^^.T.n..^'**^  "tJ^  ^*  '*^  80ds  of  «)claSS^  JlSSaS 
communism  and  become  regimented,  blueprinted,  and  straight- 
Jacketed   into  a  system  which  destroys  individual    initiatlve^uul 

Sf??^.V"^H  T^  Pii"«wphy  of  Holy  Wrtt^t  nLui  Say  « 
abaU    eat  bread  in  tbe  sweat  of  bis  own  face,"  ^^ 
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*w  "It  "  1^'",  '7«*em  which  has  been  euphoniously  denominated 
the  New  Deal,  there  can  be  no  personal  Independence  The  state 
founded  on  bureaucratic  government  dominates  everythine  oer- 
T^^^  property  alike.  It  is  government  by  men,  in  ai^plifled 
form.  Instead  of  government  by  law,  as  provided  in  the  Consti- 

JZl^^  ^«^V^^r**^  '°  Washington  which  closely  resembles  dicta- 
torshlp,  dominating  a  servile  Congress  and  even  darlnR  to  threate^ 
the  mgnlty  and  integrity  of  the  Supreme  Court,  we  loSder^S 
has  become  of  that  great  Instrument  promiUgat^d  by  our  fathers 
the  constitution  of  the  United  States.*^  With  thS  SLi  IJ^S 
entering  into  competition  with  and  coercing  private  indiut^.^ 
undertaking  to  regulate  the  dally  life  of  ou?  entire  citizenship  ^e 
wonder  again  as  to  what  has  become  of  the  BlU  of  Rlghtsln  whilh 
we  have  taken  such  pride,  and  about  which  we  hav?  iSe?  i2c£^ 
tomed    to   boast   as   a   proud   and   Lberty-loving   peop^  mJ^I 
so-called  government  Invading  the  privacy  of  the  i^U  and  thj 
great  communication  facilities  of  our  land,  even  to  tt,e  potot  of 
requisitioning  correspondence  between  husband  and  w5e    a?  hS 
^t    hSf  ^^'""^^^  ^f  ^^^  ^•^^  governmental  activities,  we  iSndS 
what    has    become    of    the    covenant    In    the    Constitution    which 
guarantees  the  citizen  sgainst  "unreasonable  search  and  w»Sre" 
No,  my  friends.  I  repeat,  this  is  not  a  campaign  of  rlva^  St^n 
the  ^.IV  T^^'*"  parties  such  as  we  haveVen  accSied^^S 
tl^f  P.  '  .i,  "  ^/  contest  between  two  conflicting  systems   and    n 
this  deadly  conflict  will  be  found,  regardless  of  past  polUl<;jU  aflUl 

Sn  thToSer  ""^  *  '^'**™  "^^^  ^  ""*'  °'  "^^  ^^^^'^  °'  R*^ 
»..i.lit^^"m^  apparent  that  In  this  conflict  we  wlU  find  men  and 

nln^fi  H  Jefferson.  Jackson,  and  Grover  Cleveland  with  fa- 
natical devotion  arrayed  with  us  in  our  battle  for  the  rertoratlon 
nrrier^tw"'"*"?!.  °'  ^^^  American  system  as  againit  thU  new 
erit  o^lt,^rn°Vi**  "^^^f^**  ^""^  ''^'^"  °^  Ame^can  liberty  ^ 
the  r«nticf  ^  f  ^^^™  "^''^^  ^^^"'^  ^educe  US  to  a  stite  of 
mctato^shfj.  °'  Pa^rnallsm.   which  inevitably   leads  to  2ark 

KrJJtest'"*?Th1W,i?J^%P'*n.°*  »^l^stratlon  we  have  seen  the 
greatest  exhibition  of  embezzlement  of  public  confidence  and 
misappropriation  of  public  trust  that  has  ever  been  known  smce 
the  days  of  Talleyrand  and  Machlavelll.  We  .^v?  ^n^  man 
hoM,"*  ^  '!:^  ^'^^^^  °®"  ^  ^^«  Kl^t  ot  the  R^publl^  not  SS? 
?H  .^It'"^^".'^'*  '^*  platform  upon  which  he  w^as  elected  Sit 
forr^  anH^^?  'PT'"'  "^^^'"'^  directly  in  conflict  with  s^id  pS- 
form   and   his  solemn  preelection  pledges.     The  question   K    wmi 

iSnf,^^°P^  °'t '^"  ^^^^  States  sfand  for  this  betlya^of'tS 
l^f^u^^-   i"  *^^  ''^^^  °'  ^^tory,  both  remote  and  recent   I  do 

The  ^^lll  '^^-  ''V^  ^^  ^§^^°  ^^  '^  "»^«  ^^^P  to  the  Jti 
The  .American  people  have  always  demanded  of  a  public  servant 
a  strict  accounublllty  of  his  stewardship.  They  have  ^fwa?s 
Sp/^nf /r^'  condemned  a  breach  of  faith,  and  I  don't  bcutve 
they  will  tolerate  it  in  the  present  Instance  fcaeve 

in    i«!P  f^^   National    Democratic   Convention    met    In    Baltimore 
vual  Itne      ^""^'^r^^?  boundary   of   the   United    SUtes   i^l 
and    tS    United"*  q?."f   "^^P"!^   ^^   ^"'^'^   betv,-een  Great   Britain 
vn^ia«H    F  ,\V^    ®^^^    "    ^    °"''    northwestern    boundary    line 
Engand    Insisting   on    the   forty-ninth   parallel    of   latitude   while 

^v  i^i  ^^'^  ^''**?  **  ^""''^  ^  ^  «>•  "^e  Baltimore  convenUon 
by  so  emn  resolution,  pledged  Its  nominee,  who  happened  ?o  £ 
a  distinguished  Tennessean.  James  K.  Polk,  to  ckS'  out  thi 
contention  of  the  United  States.  ^ 

This  question  was  the  dominant,  the  paramount  issue  of  the 
campaign  and  the  Democrats  adopted  the  famous  slogan— "Flfty- 
foiu-  forty  or  flght."  On  tbis  Issue  practically  alone  Mr  Polk  wL 
JoTg^alKoun'^c^-  .  ^""""n'^  *'^^  ^*«  inlugurati^.-  howeS^ 
w^fh  rr£t  BrY."-.^"^^  °'  ^^^  *'  ^^^  ^^'"e-  negotiated  a  treaty 
^.nH  ^  ^P'^"^*"  whereby  the  United  States  acceded  to  the  de- 
mands of  the  British  Empire,  and  the  49th  paraUel  was  aL^ 
of^thern'^.tin'^^r  °""  northwestern  boundar?  line,  ^e  ^oS 
ot  faUh  i?at  Mr^Tv.*  ^  outraged  and  chagrined  by  this  breach 
efo  ^  that  Mr.  Polk's  name  became  a  byword;  and  notwlth- 
was  ?oSlh?L'r'  '^'  """^^  ^^  administration  the  £?xl^n  War 
w^  ^nrfpxln^^  ''°°  "  ^  "^^^  °^  ^^*^^  ^'^^  a°d  valuable  territory 

IZrJ^*^,.^"^  *°d  *^*  nominee  of  his  party  was  ignominouslv 
oefeatcd  in  the  election  which  foUowed.    The  people  of  this  cou^S^ 

VZll  Z^'i,'''.  °°'  ?°.^°°*  *^"  downright  b?S^yL  of  thei?  co5 
TourcT^S^^'^^''''-  ""  ^'  ^-P-"-  P— tes  the  fiSr 
c:to^  1916  Woodrow  WUson  was  elected  President  of  the  United 
^f  f^f  °,°,^^^  ^^28^°  *^*^  ^^  *^^  ">^PPt  ^  out  of  war"  iSfa  resSt 
of  this  false  and  fraudulent  slogan  iaiUions  of  votes  wer?  Jalt^J 
him  Which  would  otherwise  ha^e  been  cast  for  ?^  clndlSs  S 
RepublKi^  sffiflecPV"^  issue  alone  mUllons  of  con^Sfntiom 
wS  el«~^  h,^  H^^  themselv^  to  vote  for  Mr.  Wilson,  and  he 
Th^  oti  •     "^  ^y  *  ^^'^  "^"  majority.     Yet  notwithstandinu 

u^,^,fH  t^  assurance  that  if  Wilson  wire  elected  the  United  SuSl 
would  be  kept  out  of  the  war,  within  60  days  of  his  inaiWaflon 
^^ar  was  declared  and  this  country  was  plu^eS  lnS>  S^^e^tSS 

Arli^H^"  ""^^r  "^**  '^^^  ''"'••'I  ^"  ever  kn?wn.  fiSt  in  NS^e 
American  people,  smarting  under  the  betrayal  of  4  vejua  ^fo«. 

pSVthi?h^"H"  ^  T?**J^*P  ^°^  thigh-'Se^^dfSJL^f  STe 
^^^liio  w  "*  ^^'^.'^^'y  violated  their  confidence  in  1916. 
Demoi^L^^JT"*^!"  ^'^  Roosevelt,  as  a  candidate  of  the 
Democratic  Party,   not  only  subacrlbed   100  percent  to  it*  plM- 
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form  adopted  In  Chicago,  which  he  declared  was  a  -lau-r*^  ~-,^ 
nant  with  the  people^  but  durl4  tSe^  J^*  ^T^L^^ 
solemnly  asseverated  his  determi^tlon  to  stJlSv  ob^^^^Z 
S?^/r^A.^^*  mandates  of  that  platfoi^.  T^e  pi^tfo:^"^*  ^ 
?iL  H*  ^"^o^ratlc  convention  in  1932  is  a  high-Sa^  comSK?* 
tlve  document,  and  there  is  no  doubt  that  It  hid  a  l^ro^^S^i 
iiHo^f,  '°^"  °'  ^^  country.  They  supported  Mr  R^vflt^,^ 
fn  S.r?-^P*^«,^™  ^  "^  out  the  p^i^Uions  of^STt  pitf?™ 
{5nS  te"3o*  *'"'•   "   ""   *^"^y   °^«*'«*  bimieriSS; 

What  does  the  record  show? 
foTiLSl^f??  »<Jopted  at  Chicago  In  1933  empbatlcaUy  declared 
o?  b^SS^Ln  K^^^'^ent.  Pl«l8«l  tbe  party  to  the  ellmina™ 
Of  bureau*  and  commissions,  and  in  tbe  most  exollclt  and  sneciflo 

SXiT^S'ltf*  "  **»/  25.percent  reSSionX  go^SSnSSSS 
S^.^    }^  '^  ^'^  ***"»  o'  "^  injunction  ^  hi*  party^h!* 

!i?,^      obtain  title*  for  which  tbe  Knglish  alphabet  ha*  been 

Uce  began  his  adminlatration  of  the  Department  of  Agrl^ture 
^,ri^  organization  of  26,000  employees.  *^Up  to  the  daftSS^ 
Supreme  Court  consigned  to  tbe  scrap  heap  the  A.  A.  A    wSlac! 

ClyU   Service   Commission  estimates  the   average   salary  of   tbM 

Srv^^,*°P^°y*"  "  *'^-^  P^  monS^ThlrSeiS.  SSS 
the  New  Deal  pays  out  of  the  taxpayers*  money  to  this  onTer^n 

^r^°v  n?  ^"if  salary  of  $1203:5/16.  And.  in  adSltlon  to^^ 
fn^  nf  T^ii  ;*i^°^  employees,  Mr.  Wallace  has  organized  a  fleW 
force  of  part-time  employees  of  115366,  drawing,  according  to  the 
August  report  of  the  CivU  Service  CommisslonTS^  average  5f  W833 

J?t^^^o^H,'^°'i*  °'  ^^-^^^  employees,  or  40,000  more  than  the 
entire  standing  Army  of  the  United  State*. 

m^^t!HPt"°f°f/  °'  *"  °^^"  governmental  agencies  has  been  aug- 
^h„^«t-!?  f  "'""■  P«'P°'-"on«.  thus  further  burdening  tbe  already 
exhausted  taxpayers  of  the  Nation.  ^^  -^^•^y 

o1bT,°cP,,?™°^*^**?'°"'  ^''^dant  life  the  eminent  New  Deal  magi- 
clans  prescribed  the  reduction  of  crops,  the  destruction  of  f^ 
products,  and  the  birth  control  of  pigs  and  SveT  Thev  mT- 
scribed  the  lowering  of  our  tariff  w^alls  and  JSe  negotS«on  ^f 
reciprocal  treaties.  And.  behold,  as  a  result  oFthS^  mSSiiS 
alone  we  have  not  only  lost  our  foreign  market  ^t  WhSre 
S,c  L^.'v  °>f  "^^  Skyrocketed  from  W  to  100  pSlS^nT  ?S1 
SSl^P^il  ,^^  °ot  only  robbed  the  American  f^er  of  his 
foreign  markets,  but  it  has  Irreparably  damaged  his  domestic 
market  as  well.  Last  year,  1935.  under  Roose^  and  the  New 
Deal  imports  to  the  United  States  increased  24  percent,  while  oij 
exports  increased  only  7  percent.-. 

10^^ /k!^"'*^'  P°°^«r  }^^^  astounding  figures  for  a  moment:  In 
1932  this  country  sold  54.879,000  bushels  of  wheat  to  forelro 
countries,  valued  at  $32,684,000.  In  1935  this  countir  sold  S 
T^  if^o''?^*^^  ""^y  232,965  bushels  of  wheat  valued  at  $212^1 
In  1932  the  United  States  sold  7.886.000  bushels  of  com  to  "Sr- 
elgn  countrl^.  valued  at  $2,815,000;  whereas  in  1935  we  sold  to» 
fore  gn  countries  only  117.382  bushels  of  com,  valued  at  only 
?9  n^  *  ^  }^3^  ^^'f  country  purchased  from  foreign  countries 
13.856  tons  of  hay  valued  at  $96,000.  In  1935  we  purchased  ft^m 
foreign  countries  67.171  tons  of  hay  valued  at  $664  667  "Hie^ 
crease  of  Imports  from  Canada  to  the  United  States  is  a  concrete 
example  of  the  baneful  effects  of  these  trade  agreement  on 
American  agriculture.  Permit  me  to  give  you  the  figures  f<^  the 
month  of  January  1935.  as  compared  with  January  1936: 


Product 


Fresh  pork 

Cattle.  X "I II..Iir 

rheese ^11"""! 

Horsfis iiiirin 

Turnips I-I-lTIIIIIIIIIIIl! 

I'otatoes r.-iiiir""„ 

Milk  powder IIIIIIII I~ 

Fresh  beef lll-^^'iy 

Bacon  and  ham«         

Wool... 
Poultry. 


Imports 


January 
1B36 


K3S0 

M.4.S3 

7.  SB 

15.315 

45,134 

2,414 

9,387 

4,007 

8.223 

7,  110 


January 
1030 


r6.oio 

457,  itra 

96, -r 
9111,500 

llfi.  7.57 
27.853 
2!l.348 
23,713 
21.623 

159.598 
7,  m 


And  yet,  in  the  face  of  this  dismal  and  alarming  picture  the 
New  Dea  ers  continue  to  carry  on  this  stupid  policy,  which,  lii  iu 
final  analysis  can  only  speU  doom  to  the  American  farmer 
*Ji^!f,f?,ti'f^  ^  foreignlmportatlons  Is  by  no  means  confined  to 
agricultural  producte.  The  increase  in  Industrial  ImportatkiM  Is 
even  more  ominous.  For  instance,  in  1932,  we  imported  from 
Japan  58.000  square  yards  of  bleached-cottoA  cloth.  Inl933^ 
Imported  from  Japan  30.000.000  square  yards  of  this  same  ma- 
terial, an  Increase  of  more  than  500  percent  T  - 

When   you  consider  that  a  cotton  weaver  In  Japan  Is  pald-«^ 
daily  wage  of  only  21  cents.  It  U  easy  to  understand  the  where- 
T?If„    ^'^J^^  i«  t™e  of  Japan  likewise   appUes  to  Germany 
Italy,  Czechoslovakia,  and  other  European  and   Asiatic  coxmS^ 
where  low  standard*  of  llvlaf  and  pauper  wage*  prevaU        ' 
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Th*  factories  aad  farms  and  the  laboring  claMce  of  America 
ran  only  be  saved  from  this  flood  of  cheap  merchandise  by  an 
old-faahioned.  William  McKinley  protective  tarlir. 

When  Ui.  Roosevelt  entered  upon  his  administration,  as  a  Bepre- 
senUtire  In  Coot^ress  I  felt  obligated  to  support  his  program  so 
long  as  It  did  not  run  coxmter  to  my  conscience  and  my  concep- 
tion of  my  patriotic  duty.  With  considerable  reluctance  I  sup- 
ported the  N  R.  A.  in  the  hope  that  It  might  contribute  to  the 
•oluUon  of  the  depression  and  promote  recovery.  At  that  time  I 
did  r.ot  have  the  "pmotcst  dream  that  the  administration  through 
this  aprnry  would  attempt  to  regiment  and  dominate  the  entire 
buslneaa  striicture  of  the  Nation.  At  that  time  It  never  once  occurred 
to  me  that  timjugh  this  Instnunent&lity  the  Federal  Government 
would  set  up  a  bureaucratic  dictatorship  in  Washington  and 
undertake  to  suspend  the  constitutional  rights  of  Individuals  and 
pre^nbe  what  industry  could  or  could  not  do  to  the  remotest 
detail. 

•nie  American  Bar  AssoclaUon  has  recenUy  reported  that  -the 
N  R  A.  agency  alone  issued  more  than  10.000  pages  of  pronounce- 
ments intended  to  have  the  force  and  effect  erf  Uw;  that  In  1  year  of 
of"lS.^hI  IS^  f^»tlons  and  alleged  laws  exceeding  the  volumes 
of  aU  the  Federal  st*tut«fs  pMsed  during  the  life  of  the  Republic  ■ 
— -T.IJ  "^  '  °'  "^*  drastic  provisions  of  the  codes  thus  set  up 
!f  .»;  "»«»'  of  prosecution  and  imprisonment  thereunder  tens 
^.K  ??I^°^  °1  Industries  and  hundreds  of  thousands  of  citizens 
submitted  to  the  Imperious  dictates  Imposed  upon  them  by  the 
*V!n^ot  our  patemalisUc  government,  and  Government  spies 
nr!i?".  "^"gfao"t  the  United  States  even  as  did  the  locusts  and 
J^  !f  ^KTPt  during  the  reign  of  Pharaoh.     Many  of  the  things 

SLt!^.^t^."l/"}  L7*^w°'  **"°^  ^'"  «^°  ™°«  ruthless  a^d 
K^finr  ■?i.."^!l^w"*^  anything  done  by  Bialin.  HlUer.  or 
Jf^^^^.^^r^'^'*^*"**"*  tyranny  was  carried  on  In  the  name 
oi  necnslty.  One  hundred  and  flfty  years  ago  that  great  sUtes- 
man  and  patriot  WlUiam  Pitt  said :  »«»«.«»- 

It  .-*fr^*^  ^  ^*  ^  '°^  *^^  infringement  of  human  freedom 
It  is  the  argument  of  tyrants.     It  U  the  creed  of  slaves" 

sent  tL  Ji'^f^'  h°i  .""'^K.^'' '  *°  ^°°"*  "^•^  ^^  arrested  and 
f^Ll?^^  having  hired  men  at  a  price  satisfactory  to  them 

in  !^  ^  repairing  automobile  batteries;  a  poor  woman  engaged 
in  her  own  hou«  in  decorating  tin  cans  to  be  used  as  flower  6i>i6 
7^^^^  T^  with  prosecution  and  forced  to  discontinue  these 
^iStl^  ,^.  ""^  *^'  '"  supporting  herself  and  five  fatherless 
^th^^'  «ii!*?*.7"*  *"^«ted  and  fined  for  shipping  the  products 
Shr<5i^  in^^^r-  '  P*^'  ***'  ^*^^  ^"^  '•«  arrested  and 
th^^w  S^^J".?^*"^«  a  pair  of  pants  for  5  cents  less  than 
S^ea^t^Sd^,*;!  «^  "^«  Code  Napoleon  of  Roosevelt;  men  were 
inreatened  with  fine  and  Imprisonment  for  seUlng  milk  to  starv- 

Ji«n^  ♦**  *.  P'^**  ^*"  ^"^  "^*  *^»<1  ^'y  *  group  of  milk- 
fntii^*   autocrats:    an   American   citizen   was   arrested,   fined    and 

in^.^t^n'ij^^.^^""";''^  ^°'  «^^l°K  to  buy  a  slclc  chicken 
c^.2«5S,i?c^S:*''  regulation  «t  up  by  a  group  of  arrogant 

m^^*V*J^^  go  along  with  the  administration  on  emergency 

whS  l^^^«  ^l  V"*  »"P^°»«  Court  Of  the  United  States:  but 
TniSL  «7^I°'  "  1°*^"  dreamed  that  It  would  be  used  as  an 
r»^!2L^  ^"^  "***  oppression.    When  1  voted  for  this  measure 

fLh.^«5£Siir^  ^^  °".  ^^^  "^*''  *^  authority  an  autocratic 
Cabinet  oOoer  would  undertake  to  satisfy  the  hmier  of  theland 

Si5l2i*t^  "S^  inhuman  slaughter  of  fl.OOO.OOO^SfLlS  S^  S3 

SS^.^  S^SJ^aui,"^"^  "^  "^  ""^  amocS^tS^ster- 

^^«n  I  voted  for  the  Triple  A  I  certainly  did  not  realize  thjit  th*^ 

l^^fJ''*'  ""r'^r*  «*•*"  '^^  ^  /xpioit^S^«?r4Sd 

InniSTTt  ^^'.n"^^  indolence  by  paying  them  for  Sot  iSii^g 
n{^^-«»iH  v!2^^^  °^^*'"  •°«««<1  my  mind  that  two  sugaf 
fh!^^^^^  *i  **  P*^**  °^"  •2.000.000  for  not  raising  sugarcaSe^ 

^^J^^L^^^r^  "^"^^^  ^°^  ^"™"  ''°"'^  ^  P*1<1  •220.000  for 
n^!^  .  *  ^  '  °*^*'"  «1^°^«1  that  a  Citizen  of  Kentucky  who 
f7I1^.L^"t  farm  consisting  of  4^  acres  and  who  fed  hS^ hoes 
the  garbage  he  gathered  from  hotels  and  restaurants  wo\SdX  o^d 
the  sum  of  1113.000  to  curtail  his  hog  production  ^ 

WilS?  ^^?il^  Ti"^  "'  *^*  taxpayers-  money  was  worse  than 
wasted  on  this  scandalous  crop-  and  stock -reduction  Insanity^ 

th?n*m-\T^"?^'"  """'  ^  '^*^^«  *^«=il^«  to  give  publicity  to 
the  names  and  the  amounU  paid  out  of  the  Peoples'  Treawirv  to 
the  recipients  of  this  woeful  and  wanton  extrav^ce'^JT^M 
planauon  that  «jch  publicity  might  subject  the^ug^ters  of  Se 
famjers  r«*iving  these  fat  Government  checks  to  todSS"  showl 
iJrST^  °'."'*  mentality  of  this  prince  of  bSnSSJi™ 
But  as  a  crowning  act  of  stupidity,  a  supine   and   comDlacent 

lamented  poUto-control  bill,  better  known  as  the  ^d'  blU  I 
SVtlMl*' J^^.  ^>"^-  "i»t  ^i^^  I  ■incerely  desired  to  go  aloni 
^,.^w'^r*"'^'??^"°°  '"  *^  -o-called  recov^  program.  Is  imSf 
T^I  ^^L^^'^  ^.1  P'*^  °'  •»*^^  and^[«SSSr^s5auSn 
!  hiif  i^^^°*'^.^'^  *«**^^  "•  ""^^n  »t  came  to  s^porttog 
-1  Lr^*^  *°*^**  "^^^  »  °^*»^  t«  J*"  'or  raiaing  potatoes  in  SI 

f?^^'**'J*"-'^P°'*^*^  °°*  wrapped  In  Sellophane™  n^ 
ir^rSigruSTto^'^a^it^^^  "^  AgrlcultV  I  thSuJhS 
t.^^\'J^  "J  friends,  the  potato  turned  out  to  be  entirely  -too 
i^d  iSt^^«**^f^*'™"°"'  *"^  "^«  »•''  *o  regulate  Its  productSS 

^Jt^^^l**"  ***  *°  outraged  people,  aad  especlaUy^der  iS 
threat  of  tito  Tengeance  of  the  Supreme   CouiCat   the  eamS 


request  of  the  White  House,  a  pliant  and  submissive  Congress  a 
short  time  ago  ruthlessly  cut  down  this  youthful  and  promising 
New  Deal  agency,  along  with  its  triple  sisters,  the  cotton  andto- 
bacco  enactments,  and  now  they  lie  alongside  the  three  As  and 
the  blue  eagle  on  the  pitiless  -cooling  board",  and  "none  are  so 
poor  as  will  do  them  reverence." 

You  can  Imagine  the  chagrin  and  humiliation  of  those  (Congress- 
men who.  ujider  the  Executive  whip,  voted  for  these  un-American 
measures  only  a  few  mouths  later,  under  the  same  laah.  to  be  com- 
pelled to  vote  for  their  repeal.  I  said  Imagine  the  "chagrin  and 
humillaUon.'  As  a  matter  of  fact,  these  administration  Congress- 
men have  become  so  calloused  by  the  Executive  saddle  that  their 
withers  are  so  galled  that  they  have  perhaps  lost  their  sense  of 
chagrin  and  htimiliatlon. 

I  have  supported  every  measure  that  has  been  proposed  by  the 
administration  to  relieve  unemployment  and  human  suffertng  in 
the  United  States,  but  these  vast  bUlions  have  been  so  dissipated 
In  boondoggling  pracUces  that  the  problem  has  been  aggravated 
rather  than  reduced. 

In  his  annual  nxessage  to  the  Congress  on  January  4  1935  the 
President  said:  >       ^ 

"The  Federal  Government  must  and  shall  quit  Its  business  of 
relief.  I  am  not  willing",  said  the  President,  "that  the  vitality  of 
our  people  be  further  sapped  by  the  giving  of  cash  or  market 
baskets,  or  a  few  hours  of  weekly  work  cutting  grass,  rakine  leaves 
or  picking  up  papers  in  the  public  parks." 

Mark  you.  these  are  the  words  of  the  President  of  the  United 
States— Pranklln  Delano  Roosevelt!  "*•"=« 

This  clarion  declaration  was  received  by  the  Joint  session  of  the 
Congress  with  tremendous  applause.  Mark  you,  this  armounce- 
ment  was  made  after  the  Congress,  at  the  Presidents  request  had 
voted  him  the  colossal  sum  of  »3 ,300 .000 .000,  which  had  been 
squandered  with  no  appreciable  results. 

However,  since  that  heartening  declaration  was  made,  upon  his 
urgr^  demand,  the  Congress  voted  him  an  additional  «4  800  - 
000  000.  most  of  which  has  already  been  "poured  into  a  rat  hole" 
and  now  he  comes  back  asking  for  $1,500,000,000  more 

Has  human  misery  in  the  United  States  been  assuaged "»  Only 
temporarUy.  True,  we  have  had  a  succession  of  "shots  "in  the 
arm  .  but  when  the  exhUaratlon  foUowlng  these  hypodermics  died 
away,  another  shot  had  to  be  immediately  administered  and  the 
poor  old  pump  has  been  worn  out  completely  by  successive  and 
excessive  priming. 

Has  unemployment  been  banlfhed?  Far  from  It  Notwith- 
standing his  solemn  promise  during  the  campaign  to  provide  a 
Job  for  every  Idle  man  In  the  United  SUtes.  we  have  pVacUcally 
as  many  unemployed  In  the  United  SUtes  today  as  we  had  when 
^iL^A  *  U)chinvar  "came  out  of  the  East"  and  was  inaugu- 
rated.    According  to  a  recent  statement  of  the  American  FedTra- 

m?f  «?'J^J^''-  ^^'^.  *C^  12.625.000  people  In  the  United  States 
out  of  work  now,  and  the  number  Is  Increasing  daily 

«  **^ir!.l°*^'  ^  ^°^^^  ^  °^y  ^^^  ''"1  penetrute  beyond  the  con- 
fines of  this  convenUon  chamber;  however,  I  want  to  say  that  if  we 
continue  this  orgy  of  waste,  this  accumulaUon  of  public  debt  we 
are  not  only  headed  for  early  Inflation,  but  It  will  be  a  question  of 
a  very  short  time  until  repudiation  wlU  foUow,  Just  as  It  did  in 
Germany. 

When   Woodrow   Wilson   was   Inaugurated    as   Presldpnt    nt   ♦>>• 

^mSSjSS?  °V^i^  *'J^:^-  ^^'^«  Publl?tebrw«  oSy 
Jf^l^h^^oQ,  ^^''^  *S.  ^J^°  ""'^  '"»°^  t^e  Presidency  on 
Mareh  4  1921.  our  public  debt  had  mounted  to  »24  045  136  549  ' 
^H^  the  economic  and  businesslike  methods  of  the  Harding  and 
Coolidge  administrations.  In  8  years  this  staggering  public  debt 
was   reduced    to   •17344.873.799.     When   Mr     Bkwvw    left    office    on 

J^^^K.*'  i^'  ""^  P""**^'*^  ******  *^  ^^"^  increased  to  •20.937.350  964 
but  this  difference  represents  the  financing  of  the  Reconstruction 
Finance  Corporation  and  the  Farm  BoardTtwo  ^en^l^S^^ 
sound  economic  merit.  On  AprU  15.  1936.  due  to  theVlld  eVtSva- 
a^^lfl^'^m.**^"'''  administration,  o^r  pubUc  debt  4|r5^ 
•31  463.296.1«a.  and.  according  to  an  estimate  of  Budget   D^e^ 

SiVSx)^  "^^  '^''  ^  ^°^  ladebtedxS  ST^S 
in™"-'--^^^ 

jS^c-S^S^^-^^^^^^^^^   °^-  - 

B£B  i  Jf---  -"th-"^-  r^aoSro^re^i^f  ^- 
^■^•^-  i^  ""^  present  time  the  per  capltTof  PederiU  exnense 
U  ii%i%^''^  P^r-caplta  debt  $2^,  ^  the  n^er  on  ?L^ 

an^u^'^in^SI^T^n'Ji^^*^  ^  "pending  »20.000  every  minute 
^In  a  speech  before  Uie  Congress  In  March  1933  President  Roosevelt 
°S"^"^'^-"  ^rj7ui'^- -^"S-n^^-  -n  wrecked 
sou^eS"^lsTmp°LS^wSr"^    economists  '  of    ti.e    country 

m;nmi"u^t%t'1:irnrnJ^'Sev'^d  f ?^  "^  ^"°'  '^^  •^^"^  ^ 
wealthy  Invest^ri'  f^m  Sui?n'<S'compaSrerf';;m  .^^^^   'l"""" 

£%'ro:Sf  ortSe^u^JSSSng^P^SH^^  over 

wh«n  does  the  n^SeT^^SL^^^^^^^Si^^iT^. Xo^ 
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bank  deposltora  utd  to  6S,000/)00  Inwmmoe  poUeyholden  When 
the  OoTsmment  can  no  longer  borrow  to  p«y  ita  cuirent  bm*.  then 
real  InflatJon  will  begin,  financial  chaoa  will  foUow.  and  the  life 
savings  and  family  protection  of  a  great  crow-eecUon  of  the  Ameri- 
can people  wUl  be  wiped  out."  «-«** 

In  frenzied  accent*  Mt.  Rooaerelt  caUa  upon  private  Industry  to 
?"  m5  ^J^  »uccor.  PrtTate  Industry,  after  being  browbeaten  and 
buUdozed  for  3  years;  private  Industry,  that  has  been  subjected 
to  the  rack  and  the  thumbscrew  of  governmental  coercion,  intiml- 
*^"-S°'*'S.***"i??*"^=  private  Industry,  that  has  been  bowed  to 
a  point  that  It  has  lort  its  mOTale.  and  with  oonfldence  gMie  is 
now  expected  to  "turn  the  other  cheek"  and  shoulder  the  burden 
°^^^^F^P^o7T°^t  and  recovery.  I  sincerely  hope  It  responds,  but 
with  business  demorallaed  and  *ith  markets  complctelvaaCTlflced 
or  on  crutches;  threatened  with  a  tax  bill  which,  if  enacted,  will 
seriously  penalize  their  thrift  and  capital  structure,  and  with  no 
bona-flde  assurance  of  Government  sympathy  and  cooperation  the 
prospects  are,  indeed.  desoUte  and  gloomy.  i-^         **.  loic 

When  I  supported  theae  gigantic  appropriations  for  relief  and 
'^^^f.  "  J^^T^^  occurred  to  me  that  the  proceeds  would  be 
wasted  in  chasing  rainbows  and  In  boondoggling  tomfoolerv  it 
never  entered  my  mind  that  the  New  Dealers  Irould  essay  toemu- 
late  tiie  example  of  the  celebrated  King  Kanute  by  squandering 
mimons  in  a  futile  effort  to  harness  Uie  Atlantic  0<W^m^ 
,°«i^°*°,^  fjmous  Passamaquoddy  hoax.  In  the  face  of  the  find- 
ings of  the  Army  Engineers  that  such  a  project  Is  not  only  fan- 
^1  nn^"^  ^'^^^h"*'  ^«*  boondoggters  haie  already  s^nt  i^e 
mUllons  on  Quoddy.  and  would  go  through  with  their  Irtdest^nt 
scheme  but  for  the  avalanche  of  rtdlculethat  has  come  up  f?Si 
aU  parts  of  the  country.  The  hundred-and-slxty-mllllon  Florida 
■•~H^>,'*  ^"^^  as  visionary.  Just  as  futUe,  and  Just  as  lousy  ^J 
red  house"  settiement  in  Wert  Virginia  belongs  in  the  same  cate- 

f^li.^^'^tl^^^  "*•  ^^  ""^  *«°1»^  homSteadlng^f  flrSSa 
in  sight  of  the  aurora  borealls  in  froeen  Alaska.  ThS  adventme 
has  already  proved  to  be  a  dismal  faUure,  as  have  many  o thSI 
too  nxunerous  to  mention.  "i»"jr  otaers 

But  in  reciting  some  <rf  theae  boondoggling  experiments  wp  wrruM 

l^L'^:"""^."  '^v^^  °^*  **"  attenti^^  the^SSSnT  •S^ 
bathhouse  for  the  use  and  benefit  of  wayward  dSTat  Memnhls^ 

Sd°t««3?,^t^%^"'*/*^*y'  '^^^^  **»  Porxselaln  comiS^nte 
Sf  Jhi^tht^>,"^'  ^*  '^I^^  deserving  of  special  notlo^,  for  It 
teUiere  that  the  truant  Peklneee.  the  poodle,  the  fox  terrier  the 
^t  Dane,  and  the  Just  plain  dog  are  taken  in.  given  a  baih  a 
^T^I'^ItW:''^'  ^  ^  toenails  manicured,  and  ha  hot  Umai«M 
™f„  ^K^'^ifiL'?^*"  ''^*  ™*°-  women,  and  children,  poorly  clad 
walk  the  streeU  without  food  or  ahelter.  -O  ye  of  littUe  faith!" 
How  can  you  have  Uie  temerity  to  challenge  either  the  wisdom  or 
the  righteouaneas  of  this  Utopian  pipe  dream 

f»f*V,L™J  frtenda.  probably  the  most  scandalous  and  rrJprehensible 
tt^*  !t.°^  l^**.  *.°H!"  performance  Is  the  stark  and  repulsive  fact 
ri^ftLl^  administration  is  actuaUy  playing  poUtics  irtth  human 
riHjr,t  .°  ^"^ia^  ml^ry.  In  the  administration  of  this  so-caUed 
y^ltJ^  ^  '°  established  fact  that  no  Job  of  any  Importance  may 
be  held  by  anyone  who  does  not  subMnlbe  100  percent  to  Uie  New 
Deal  faUacy,  and  before  one  can  obtain  employment  even  as  a 
h?f^'?li.^/*l^J'*  "'."*'  aubmlt  to  a  searching  catechism  testing 
his  political  faith;  and  If  he  does  not  answerttie  questions  satS: 
factorUy,  "woe  be  unto  him,  for  his  name  is  Dennis  " 
i«^J;J^^°'"  ^^  of  these  huge  appropriations  has  been  consumed 
S-  f^f^?*!^'  '^^^'^'  "^-^P^  admlnlsu-ation.  fat  salaries  to 
the  faithful,  and  the  construction  and  maintenance  of  political 
fences  at  the  shameless  expense  to  those  victims  of  the  depression 
for  whom  it  was  intended.  m«:iixo»««i 

I  ^°"^^f  corruption  in  the  past  has  been  confined  to  local  polit- 
ical subdivisions.  For  the  first  time  In  our  history  we  have  beheld 
the^  sad  and  disgraceful  spectacle  of  a  national  organization  pene- 
trating all  parts  of  our  counu^  In  a  deliberate  effort  to  debasTthe 
morale  and  debauch  the  people  as  a  whole.  The  maladministration 
of  relief  has  perhaps  not  been  quite  as  fiagrant  and  viUtar  In  Ten- 
nessee as  elsewhere,  but  It  has  been  bad  enough  here     The  wlu)le 

h^»^h*  ♦*■  ,!*^?  Z*'^^"*  ^  *^*  scandalous  revelations  recentiy 
brought  to  Ught  In  Pennsylvania.  New  York.  Michigan  West  Vlr- 
f^  *•«^^®^**  °^  Washington,  and  eteewhere  tiiroughout  thTco^- 
try  Rottenness  and  corruption  of  the  most  putrid  and  venal  sort 
mJJL^^  ^?J^  ^  P*,l]?**^  ''^  characterize  the  system  from 
?iJl^!.«^^^"°™**-  ^*  *°*»«  "^-"P  ^  honeycc^bed  with 
T^^l^^S^ilV"  "I?  favoritism  such  as  would  ha^  amiu^  Boss 

rw*-  -  «     .   PmuuwLPHiA.  Pa..  JforcH  14.  1936. 

th?^™^^2^"T"™"''  Contact  all  houses  in  your  division  and  get 
nrL  ?f  f  '"J?^"  on  relief,  also  all  tiioee  holding  W.  P.  A.  tote 
Urge  Uiem  to  register  Democrat  on  Btorch  26  or  loel  position. 

(Signed)     Chas.  McDonald. 
Democratic  Leader,  Fourteenth  Ward. 
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^S^d"S'2fSfSi:"-  *n>U*l  Of  the  rest,  was  read  by  the 
"It  is  my  optnioo  that  there  la  not  a  man  or  woman  tn  thi. 
^^^^n?*T^  "^  P?^  afflUation.  w^o^'^rJSS^^'ciLS.n 
SSSeXlT^.^th'^^.S'  ob«rvation  whatev^T^  d^^iot 
SdSJ?rtJSS  ^J^  measure  as  it  is  being  administered 

hx£^  ^*^,^  ^^**  *^  "^"^^  ''°^  o'  "»*^ts  actually 
intended.  <M  course,  there  are  many  who  will  not  openly  exDresi 
themselves,  because  they  are  fearful  to  do  sa"  "^^'"y  expre« 

„„T^  loathsome  practice  has  been  shown  to  be  general  through- 

SS  ^^,*^2^  h''"t**^'"  *»°  "^*  continuation  of  thfNcw 
S^ti^^^JiL**"^?**-  ^  "°™*  °^  *^  SUtes  It  has  been  Uie 
practice  to  demand  4  percent  of  their  pay  checks  from  W    P    A 

JS;  SlJ?  to  ^"*i:Jl^^f ^f***"**^*^-  -^^  '*««^"y  ^y  attention 
was  called  to  an  editorial  in  a  country  newspaper  in  East  Ten- 

enforc^  in  the  county  in  which  the  newspapcT  is  published 

My  friend*.  I  could  go  on  for  hours  redtlngthe  crimes  that  have 
v^~°S^>,"*1  ^Z  the  pre^mt  admlniatxaS^n  In  wS^Tn^n  sul- 
veraive  of  the  rights,  liberties,  and  welfare  of  the  Amerioui  people 
but  I  must  not  further  impose  upon  your  patience^  Peopie. 

^li?™^*?^?- »!fL°*  ^^^  y**"  ^e*^  ^^^  this  is  not  the 
S?^ff^^J*°?,*  between  Democrat*  and  Republicans.  This  la  a 
battle  to  vindicate  and  preserve  constitutional  government  In 
t'f^^^^  ^^®  Internationale.  If  they  like  it.  that  I.  UieU 
misfortune.     In  Prance  the  welkin  rings  to  the  insplrine  straUis 

"Deutachland  Uber  AUes."  80  mote  it  be.  In  Italy  it^^^^Miw! 
Boum-.  and  tbafs  Uielr  affair.  In  England  It/'-L^ng  JV*JSe 
King  .and  I  have  no  objection  to  that.  But  here  InAjmerica  for 
the  sake  of  ourselves  and  for  the  sake  of  our  posterity  let*  ron- 
tinue  to  Sing  Uie  Star-Spangled  Banner:  lefs'^VlJie  olr  |5- 
leglance  to  the  Constitution  and  never  falter  in  our  faith  in  the 
inspired  Wisdom  of  our  fatiiers.  who  eet  up  here  on  U^  SgSI 
tills  Nation,  which  has  survived  five  wars  and  their  attendant  ud- 
heavala  and  remiltant  dislocation— this  govcnunent  of  the  oeoole 
by  the  people,  and  for  the  people.  peopie. 

THX  RIGHT  TO  BSTOW 

Mr.  MAPES.  Mr.  Speaker,  I  ask.  unanimous  consent  to 
extend  my  remarks  In  the  Rkcoks  and  to  include  therein  a 
radio  address  made  by  my  coUeague  the  gentleman  from 
Mictiigan  [Mr.  McLkop]  last  Tuesday  evening. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  MAPES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  speech  of  Con- 
gressman CuuucNCE  J.  McLsoD,  of  Michigan,  on  the  Bight  to 
Know,  over  network  of  the  National  Broadcasting  Co  fnxn 
Washington.  D.  C,  May  12,  1936: 


Listen  to  this  from  the  Btate  of  Massachusetts- 

••I  have  sent  your  name  through  for  highway  work.    If  vou  are 

Sr°«W^?^!n^°**^*^-  ^°*"y  ^^*  «^«  town  clerk  before  5  p.  m. 
March  18  and  have  your  designation  changed  to  Democrat " 
H^  ^  floor  of  the  United  States  Senate  10  days  ago  Senator 
Holt  Democrat,  of  West  Virginia,  delivered  a  rinSng%»echS 
The  J^rSM^-H^,*^"?'  °J  ^*"*"'  ^1«K™°".  and  afflS^lts  ?^1^ 
^nL^i^  ;  ^^°]?^^?  *^"**'  '"^  misappropriation  of  Federal  fundi 
intended  for  relief  In  hl«  State,    a  letter  written  by  a  prtania^ 
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Just  as  education  is  the  keystone  to  clvlUwtlon.  enlightened 
pubUc  opinion  Is  the  bedrock  upon  which  the  foundation  of  good 
government  must  rest,  otherwise  it  cannot  endure  as  an  eflk^nt. 
responsive  tool  tn  the  carving  of  their  own  destiny  by  a  people 

The  germs  erf  oppression  and  dictatorship  can  never  thrive  in  'the 
bright  light  of  a  well-informed  pubUc.  They  may  sometlmee  gain 
a  temporary  foothold  but  will  always  wither  and  fade  under  the 
scorching  rays  of  Intelligent  pubUc  opinion. 

The  self-governing  genius  of  the  American  people  is  found  In 
2yL>P*'*°'^*^    capacity   for    news.     Newspapers    with   more    than 
38.000.000  circulation  are  printed  daily  in  every  comer  of  the  land 
Day  and  night  the  press  agencies  <»erate  to  faring  latest  newa 
flashes  to  milli(»a  of  homes. 

These  news  services  are  the  very  foundation  pillars  that  link  an 
enlightened  public  opinion  to  the  structure  of  our  Government 
They  constitute  the  surest  saf egiutrd  for  every  fundamental  rlaht 
of  citlaenahlp.  ^^ 

When  we  flnd  someone  chipping  at  these  pillars  of  informatian. 
trying  to  ocrtor.  to  distort,  or  to  suppress  facU.  we  find  sonMone 
who  does  not  believe  in  the  right  of  the  people  to  nnsmes  the 
knowledge  upon  which  self-government  is  built. 

In  foreign  lands  pubUc  knowledge  is  a  limited  prlvllese  In 
our  country  it  still  remains  an  inaUenable  right,  cuanoitoed  bv 
the  bttsic  law  of  the  land,  »u-*~ii«wa  oj 

In  aplte  of  this  sacred  guaranty,  we  have  had  8  years  which 
have  been  made  conspicuous  by  the  destructive  activities  of  those 
in  official  life  who  do  not  beUeve  the  people  have  a  right  to  know 
what  is  being  done  by  their  Goremment. 

An  outstanding  news  commentator  recently  exposed  efforts  by 
the  President  to  Influence  new^>aper  owners  and  pubUshers  to 
discontinue  articles  criticizing  waste  and  mitwkeg  of  the  New  Deal 
As  we  know,  the  President  failed  In  those  attempts.  He  did  not 
stop  there,  however:  and  to  use  that  writer's  own  words  as  they 
appeared  in  a  recent  newspaper.  I  quote: 

""The  President  has  set  in  motion  a  campaign  to  discredit.  If 
possible,  tlie  effectiveness  of  those  Washington  coneraondents  who 
write  articles  critical  ot  his  adminlstratloa."  ' 
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ThJ«  astounding  irreUtlon  to  one  of  the  most  recent  develop- 
ments m  the  New  Eteal  campaign  to  void  the  peoples  right  to 
know  what  Is  being  done  by  their  public  servants. 

Some  time  a|:o  a  resolution  was  adopted  by  the  Board  of  In- 
vestigation in  the  Department  of  Commerce,  exposing  the  short- 
comings of  the  Department  and  censuring  Its  officials  for  oppos- 
ing legislation  to  prevent  repetition  of  the  Morro  Castle  and  Mo- 
hair* disasters.  In  which  hundred*  of  lives  were  sacrificed 

The  officials  responsible  for  the  release  of  this  resolution  to  the 
press  were  summarily  dismissed  from  office  without  even  a  hear- 
ing. In  spite  of  their  clvll-servlce  status. 

It  will  be  recalled  that  2  years  ago  Mr.  Roosevelt  tried  to  take 
business  leaders  into  camp  by  the  creation  of  a  Business  Advisory 
Council  for  the  Department  of  Commerce.  This  Council  was  to 
meet  periodically,  study  conditions,  and  put  its  conclusions  Into 
printed  form.  It  has  done  so:  but  have  any  of  those  reports 
been  made  public  by  the  administration?  No;  they  have  not 
One  found  Its  way  out  of  the  secret  archives  of  the  Department 
of  Commerce,  but,  I  repeat.  It  did  not  reach  the  newspapers  with 
the  consent  of  the  Roosevelt  administration 

v.u*^."'  "*  ''"^  remember  that  only  a  few  months  ago  Mr.  Roose- 
r!iLl!^  announcing  over  the  radio,  at  press  conferences,  and 
n^1P^^^^y.  *^-  '^,*^  ^^®  Treasury  deficits  were  growing  .smaller. 
genthau  appeared  before  the  Senate  Finance  Committee  to  testify 
o-^-T'^r*  3^*,  P*"*^*  ^  leglalauon  which  Mr.  Roosevelt  had 
previously    declared    would    not    be    necessary.     Mr.    Morgenthau 

m,«'.t.«°  '^'^  ^^*  °*^  'o'  revenue  without   answering 

questions  concerning  the  Treasury's  condition.     Quite  unwillingly 
it  f^     %}^   Morgenthau  let  the  fact  be  known  that  the  prosp^is 

MiS^oo^'Vk''}  '^.^f*^  y*^  ^^'-^^'^  *  probable  deficiTof 
M^.OOO  000    the  largest  deficit  in  peacetime  history 

KhS^!^  °'  ^^  first-hand  knowledge.  Gen.  Johnson  Hagood  a 
^  ^«.^^  "^^  xas  requested  by  a  congressional  commltteelo  give 

^  hSS^t  .-fiL^^^"*^!?' ^'P*^'*^^^  ^'  «»'«  ^^^  committee 
ma  honest  \1ew8  on  the  administration's  policy  of  waste    which 

^n^t,.r***  \'  ^"l"^  impossible  for  him  to^secure  fun(S  fo^ 
r«Benuaj    repairs    while    the    supply    of    money    was    plennful    for 

bH^R'cS'velt""/^  "'''  9^-r^^il^-  His  suLquen?pe"r^Sitio°n 
o/t?f^rt^^t   .      ^  '^''^y  ^^^"^  *^«  ^'^th  Will  remain  as  one 

ri.!  ^.  ''t^  ^"^  ^^  "^o'"^  "^  ^^^  New  Deal  venture 
ou^.tvJHl  ,"\    '■^'^*,^P"^*°^  °*  Agriculture  compiled  a  thor- 
rt^L^   ?^  i^^^r^^"^  ''"■  P^^^''^  consumption  entlUed  "Cotton  Pro- 
Jtudt^i^  y*"!*";"''^  ^^'^  "     ^«^^  ^»o^  »^tlons  Of  \Ss 

sSu  oTS^^A  A  rwlfH"'^!,^""^*  "^°^S  ^^«  harmful^ 
thl  o^^.^  t  **  ''^^  respect  to  cotton  and  agricultural  labor 
the  orlglna^  document  was  quickly  suppressed,  ev?n  though  it  h^ 

T,   .*'^*1.*'^  ^^^  Secretary  of  Agrt^turt.  klmself         '^ 
«K.  K     *^*^'y  necessary  to  add  that  the  carefully  revised  report 
Jx^i^'TS  ^^^^^  ""^''  P"''"'^  contained  none  of  th7?a^  wSS 
«posed  the  blunders  of  the  New  Deal  agricultural  pr«n-am      The 

ine  o?";T"^'''"^i''*w'"PP'^°°  °^  thlTdocu^t^w^SS  stilTS 
ft  „J^  f^^  ""^y  **"■*  "^**  °^  '*^«  P"«'iit  administration  we-S 
riinn-  f"   '   resolution   Introduced   in   the   Senate   U^  Pebr^ 

;t^!ei°;iSJn?'  "^'  "^  "'^  "^«^-  -«— *  --^^- 

lutT'lu^^u^^*^,!"^  T  '"'  »«^lng  the  airs  of  abso- 
«itt  tif  ,   .  ^^**  ^  ^^^  '*"^«  *>y  the  peoples  Government 

in  t\*  ^?'^  !  "^"^'^  ^  becoming  more  andSore  of  a  S^e^ 
thM,\^"f^  ^^U^  """""^  "^«  ^  Roosevelt  to4  oSS  W^ 
Sh  l^^^-  ^"^^'.^V^^d  J^t  "  little  as  possible  about  the^nJer 
and  experimental  workings  of  our  GovemmenT  unJess--and  I  wan[ 
toemphaslw  thl*-that  the  facto  which  were  tS^^o^er  to  the 
propaganda   machine  for  distribution   showed   InfoiSatlo"   which 

S^nu^n  ^^  ^^   '''•   ''^^   ^'^^"^   ^   "^«^   incest    pollc?o^ 
deception  and  gross  exaggeration  k^^^j    ui 

«J?*t^**'i'*Vf«^/L'''i^^  ''''^  '^"^^  °'  t*^*  »^"«  sums  of  money 
paid  to  a  few  of  the  friendly  and  wealthy   lndi^1duals  and  cor 
poratlona  out  of  the  funds  appropriated  fo/the  faraSrs    tf  ?t  hiS 
.r,  t>?*^  '"^  the  stubborn  and  determined  flght^cStly  waSd 
in  the  Senate.     This  fight  forced  the  Secretax?  of  ^^cultil^?^ 

**i!^°"  ^^^  ^"^  ^^^^  ^°°«^  "^^^  *-^^  monev,  the  peSple?  mJ>ne^ 
presumably    appropriated    only    and    exclusively    for^^ded  S 

The  whole  manUe  of  secrecy  and  suspicious  aversion  to  lec-tti 
[^«''2ir^/°'  ^°™»tlon.  Which  haLgs  like  a  pSl  ovS  Walhl 
tf^?.i°^7v^  "^  "*^'^y  "^'^^  ^  every '^AmerlcanprlncXir  that 
iL^'^^'^w  '«•  "»  to  realize  that  it  exisu.  even  when  we  SI  con 
fronted  with  the  undeniable  proofs.  •  "  "i  *aen  we  are  con- 

rwJT'i^.^^^v,^*^.^,?''!^'^'''  "'^'P'  *  *^^t  Ii"le  clique  of  New 
^VJ/^^,  ^^°  "^  **"  ^^^  ^  ^i°8  done  With  the  «2  00)000  (XW 
of  the  people  s  money  which  was  turned  over  to  the  Secre'S^^ 
therreasury  to  manipulate  as  he  sees  fit  for  stabilizatio??5rJSes^ 

in  U.  ^Mi'ii''"^"""  "^  ^'^^  *°**"^*  ^  the  people  is  containtS 

Everv  f^  !rf«"PP"f*f  P"^  °°  Govemm^actlvltlS' 
wh^r!^mT«^?r  "^rL^^  Washington  hear  of  some  new  instance 
VI  here  still  another  Government  report  has  been  suppressed  TT^se 
frequent  rumors  create  suspicion.  The  reason  for  thrSLplCcS  1! 
found  111  the  fact  that  everj-  time  one  of  these  supp^SS^  re^rt| 
leaks  into  the  newspapers.  Information  exposing  morTNei  dS 
fiction  and  blunders  is  Invariably  found        *~^"^  ™°"  "«^    ^^ 

Instances  of  suppression,  where  facts  have  been  dellberatelv  with 
S::?rr?n^°SS  ^^^^o^  people,   are  too^SrJiS^^ 

csint^^^^SSaJi^on^TTeaTli^To^rtinnil  ^^ 

up  agamat  the  stone  waU  of^^New  Deal  arroglncS'aK*^^'^ 
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The  Congress  has  been  considering  another  huge  appropriation 
bUI  to  provide  reUef  for  those  In  distress.  Last  summer  the 
President  requested  his  close  personal  friend.  Gen.  Hugh  Johnson 
one  of  the  originators  of  the  New  Deal,  to  administer  Federal 
relief  in  New  York  City.  Upon  completion  of  his  term  of  service 
General  Johnson  submitted  a  report  on  Federal  rchef  spend  in  •' 
which  was  promptly  suppressed.  It  was  suppressed  because  It 
contained  many  derogatory  facts  about  waste  and  relief  spending 
that  did  not  provide  relief,  and,  further,  because  these  f^  of 
(»rrupt  waste,  if  knovra  to  the  people,  would  further  arouse 
righteous  indignation.  tiruuse 

♦w^^^*^  ^^^  Congress  might  institute  corrective  measures  for 
the  mily  important  problem  of  greater  relief  for  the  needy  I 
introduced  a  resolution  of  Inquiry,  requesting  that  the  House  "of 
Representatives  be  furnished  with  a  copy  of  this  report  The 
resolution  was  promptly  rejected  by  the  subservient  New  Deal 
majority.  .•^i.*^ 

inf^^f.  ""^  present  Congress  there  have  been  23  requests  for 
information  made  under  the  "resoluUon  of  inquiry"  mle  of  the 
House  of  Representatives.  All  but  three  of  these  requests  have 
^ngre^""^^    ^    suppressed    by    the    present    Roosevelt-controHed 

to'Sln  lnfo,^^.^.'"f"^"fK  ^  ^^"^  *^  °'  suppression  that  tries 

fo^fc   F,  'formation  from  the  press  and  the  censorship  that  keeps 

1^.  nInT,  '^^   P^Pl*^'"    '•«P'-««ntatlves    in    Congress.^  Both    ^eep 

I    ^i^^^P  '^  Ignorant  of  the  facts  which  they  are  entitled  to  know 

To  those  who  may  still  feel  IncUned  to  doubt  that  their  securitv 

to   sueJest   th^tt^^' '  ^""^  succession  of  blunders.  I  would  like 

refll^^lon  Sf.l  I  ^'T""}  "^^^  ^  *  "^°^'  opportune  time  for 
reflection.     ThLs    week,   having   been    dedicated    to   social    security 

Ukln  arthl'tr-  '\  'L'^°^''  ^"^^^  ^^^^  *  ^^''^'  inven^ry  S 
taken  at  this  time  of  those  actions  of  the  administration  which 
have  a  bearing  on  the  security  of  the  people 

oc'^r'^  ^'^^-  °-^°^^  ^^  °^®'"  "^^^^  °f  ^he  year,  has  been  set  aside 
as  ife-lnsurance  week,  a  week  of  meditation  on  not  o^y  our  own 
social  security  but  the^soclal  security  of  our  dependent 

You.   Mr.    Citizen,    who  labor   for   a   Uvine     what    i^    vnir   nfo 
insurance  policy  worth,  the  policy  that  you  ^have  bUn  buying  f'; 
1^  ^»^  ""^^"^  °'  y«»™.  buying  With  hardnearned  doUars  worth 

i^Dln^^n^^''^  Tl"^  "'''  '^°"8^'  °'  ^^  ««:^1  purity  you  were 
hoping   to    bequeath    your   closest    kin,    your   aged    wife    vour   de 

Cf'iS^fl';*'"^!^-  ^*^*'  ^  '^**  policy- going  to?e  dually  wonh" 
in  real  value  when  It  Is  finally  surrendered?     We  know  todav  that 

werw|irwr:Si;^^^^^      "-  "p  r  \re-adrof-:^;i- 

eTtlVes'thL't^  tb^U^iSre'soSi  bsifwltf  2^°"^^^^ 
a  vague  myth  of  tradition!^  security  wlU  become  only 

t-L"""*"'  ^^''^  ''  ^  °^y  ^^™«^  *o  make  honest  mistakes      Ml. 
ta^es  cannot  remain  honest,  however,  when  thefarS^W^  Umo' 
and  time  again  under  the  deceptive  cloak  nt  JnZIZ^^^         ° 
SS'oS^LSr  ,'^  r"""^'^  ^  ai!lnu?;'na  loT'^neaT^'y  7,7' 

their  Government  and  theS  pK  si^aS,      ^      ^  ^"'^  ^^''"'^ 
los't^a?  rtglT  °'  "^"^  "^^^^  '^^  ^"«^«  *^^  we  have  already 

Kd?rsrd^n?w?i;e°!,e:pTto'L^o;i?f  S^iSers^i^Sl  ^ 
policies  and  actlo^  of  t£S^  puSlHeJ^^I'''  ^'°'"^^*^  '''''  °'  '''' 

Mr'.°lSLfeuTNerD?^'  SSfnSt^?'  °.^"°"^  ^^^^^^  ^^^'-^-- 
ing  out  briefly  s^methmgiS^^or^"°H  ^  °l^°g-I  ^m  point- 
blunders -something  now  oJK  iTftoSan'^fv'H^  admlnistrauve 
friends,  that  If  penSltted  to  Lture  im^ro^  ^r'.'f"'^^^^^.  my 
to  know:  and.  of  course  if  Sit  ^or^^  ^  ?^^  ^^'^  ^  °^  "^Igi^t 
freedom  of  speech,  an^evei^  o?^er  fo^^'f^'"'"'  °'  '^"  '''^^■ 
the  Constitution  wlU  becoiS  a  hoIlow^cieS^'*"'^  guaranteed  by 

on'JfficlKreat.'l^iS.Vl^'iU"'  -L-^^—  counterattack 
struggle  for  this  bJ?c^Sh?^?eSei  I^^.h  "^  ''"°^-  ^  ^^^  1°^'? 
It  is  that  coiistant  vmilance  fs  th/ nr?  ^^^""^  °'°'"^  *^^  another 
to  reuin  those  cherished  herliLe^t hi  ''^  we  must  pay  If  we  wish 
American.  nentages  that  are  the  birthright  of  every 
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EXTENSION  OF  EEM.MIKS 

blanket  thSe  reVue"4?  ''°^^'"^  ^'^''''  ^  ^^  ^°-^d  not 

Mr.  Speaker,  I  ask  unanimous  consent  that  oii  lur      v^ 
may  have  5  legislative  days  withSi  w^h  to^l^  t?f' '"^'■' 
remarks  in  the  Record  ^^^^'^  '^^^^  °^ 

The  SPEAKER.    The  Chair  thinks  not 


"Hie  gentleman  from  Al*h>ma  asks  unanimous  consent  that 
all  Members  may  have  5  legislative  days  within  which  to 
extend  their  own  remarks  In  the  Bxcoas.    Is  there  objection? 

There  was  no  objection. 

THK  LATI   BUG.  CKIf.   BOBKKT  H.  DUNLAP 

Mr.  MAAS.  Mr.  Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  biU  (H.  R.  7110)  to  authorize 
the  President  to  bestow  the  Congressional  Medal  of  Honor 
upon  Brig.  Gen.  Robert  H.  Dunlap  with  a  Senate  amend- 
ment, and  concur  in  the  Senate  amendment.  I  may  say  by 
way  of  explanation  that  this  merely  vnf>nds  the  title. 

The  Clerk  read  the  title  of  the  bUL 

Mr.  WADSWORTH.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  if  this  is  the  hill  which  passed  the  House 
authorizing  the  conferring  of  the  Navy  Cross  instead  of  the 
Congressional  Medal  of  Honor? 

The  SPKAKER.  The  Oerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Amend  the  title  so  as  to  read :  "An  act  to  authcrlae  the  President 
to   bestow   the    Navy   Croa«   upon  Brig.   Gen.   Bobert   H.   Dunlap 
United  SUtes  Marine  Corps.  deccMed."  —i'. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 
ITiere  was  no  objection. 
The  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

PEXMISSIOIV   TO   ADDRESS    THE    HOUSE 

Mr.  CASTELLOW.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  on  next  Monday,  after  the  reading  of  the  Journal 
and  the  disposition  of  business  on  the  Speaker's  table,  I 
may  be  permitted  to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Monday  next,  at  the  conclusion  of  the  address  of 
the  gentleman  from  Georgia  (Mr.  Cactellow!.  I  may  ad- 
dress the  House  for  20  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  was  no  objection. 
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■nie  letter  referred  to  follows: 


WORKS    PROGIESS    ADMUnSTRATIOIf   IW    KISSOURI 

Mr.  COCHRAN.  Mr.  Speaker,  on  the  day  the  deficiency 
bill  was  passed  Mr.  Short,  of  Missouri,  in  the  course  of  his 
remarks  was  permitted  to  place  in  the  Record  a  letter  he 
received  from  R.  Newton  McDoweU,  a  general  contractor 
whose  headquarters  are  at  Kansas  City,  in  which  he  criti- 
cized the  Works  Progress  AdministraUon  in  my  State.  Mr. 
Speaker,  I  am  one  Member  of  Congress  who  has  faithfully 
tried  to  keep  poLtics  out  of  relief  work.  I  feel  that  no  mat- 
ter who  appbes  for  a  job.  If  the  applicant  comes  within  the 
policy  of  W.  P.  A.,  then  every  effort  should  be  made  to 
place  the  applicant  regardless  of  politics.  In  every  letter  I 
have  written  to  those  applying  for  such  work  I  have  told  the 
writer  a  letter  from  a  Congressman  is  not  and  should  not  be 
sufficient  to  secure  an  applicant  work.  I  take  the  position 
we  appropriated  the  money  for  people  In  distress  and  I  want 
to  see  it  spent  for  people  who  are  in  need. 

When  I  received  the  same  letter  from  Mr.  McDowell  I 
sent  It  to  the  Administrator  of  W.  P.  A.  In  Missouri,  asking 
l°L^^  e^lanation,  and  I  have  received  his  reply.  I  have 
talked  with  Mr.  Short,  and  he  agrees  that  I  should  place 
the  letter  in  the  Record.  ^^^ 

Mr.  Speaker,  I  ask  unanimous  consent  to  Insert  the  letter 
In  the  Record  at  this  point. 

r.^!nf^^^if^.«^  ^^^^"  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 


Feoksal  Wouu  Psoguss  Admiwist^attoh 

Hon.  John  J.  Cochiun.  M.  C.      """^^"^  '^'*'  *'°-  ^^  ''  '"'• 
House  Office  Building.  Washirurton.  D.  C 
DsAS  CoarcussMAW  Cochrah:  I  wish  to  acknowledire  r#«^tT»t  «f 

iJttcuoweii  regarding  W.  P.  A.  aet-up  In  MlsaourL 

rvLrin'^**  enclosures  carefully  and  want  to  state   that  Mc- 

««.    we  have  been  trying  to  get  McDovell  to  take  W   P   A.  em- 

?obi*^ut°'ih?r>,p*^  '°'^  ^'^  p^*  ^•'^^  ^  w^rr^'L^^jSt 

wopromtoe*  at  the  time  certain  oounty-bond  elections  were  being 

a**^W?^'^*"  """^^  "^"^  crlUctoe  than  be  helpful      As  far 

f^  J^l^L^^°TV'''L  ^  ^^^  constructive  crTtSS^  iTgcSS 
ror  any  program,  but.  knowing  McDowell  as  T  dn  t  .tt,  -iSr« 
looking  for  McDowell-,  angVe^od  ^ST  thte  to  o^\^^^^ 
«^8e"f«*Uy  put  your  fln^r  on  U»toSaSr  ^^^  ^ 

nrnS^i^'^SS^^T'^^.J*"'  ^^"*  "^  ^orka  P^greM  AdmlnUtratlon 

P  H'^^.1?^i°f .  '.'?™  *  '***«■  **>**  ^  McDowell  wrote  to  Mr 
L? •^''SS^        "^  ^''^  Of  the  SUto  highway  ,lep«SJS; 

oo't' ^*^,"7J'^f!^»°<''  «»•  «»«^  program  Is  worted  out 
^  ^■i'f^  *^L^^  P*'  y*"  P«"  "««.  ^^*^  includes  his  nav 
ot  $32  per  month,  with  a  balance  left  to  pay  ^ia^xH^  itJ 

at  Dolntnr  1,1:  ?«,  *K  ^^J^.  *"**  "*•  "^o^^  1°  stock  piles 
per  to?    °'  "»'<»■  the  very  rldlculoua  price  oT  about   il   <inU 

K«*l.'  '*r*^**  others,   as  weH  as  myself,  thai  Mr    Murray  »iii   k» 

Ju!^:  ?M^  """^  "tatement  attached  to  MeDoweU'a  letter  ol 
ln^"^^t,?k*S^if^  ""P'S?*  '"  3  ™°°*»"  ^  producing  and  haul- 

T^P  rpiiff  ^™  TB^-46  000  tons  of  stone  and  S2.000  tons  of  sand 
The  relief  program  permits  an  aUowance  of  «1  150  oer  vear  aer^n 
to  cover  wages  and  materials.  On  th*.  h--t-  iiiTL^  I  „  *^  ° 
work  wniiirf  QfT/v^  -ir^  11^^  tm  uus  basis,  400  men  for  3  months' 
worK  would  afford  an  aUowance  of  »114,000.  of  which  each  man  for 
^«  P^tod  would  receive  $96.  or  a  tota^  labor  ?U1  of  Sa4^hi?- 
^T^?*S^t°*  t:nV^^^*  to  pay  us  for  our  faclllUe.  abo^  J?S:oS^ 
The  State  will  pay  freight  rate  of  20  cent*  per  ton  on  ISooo 

cy^r.^**J^.^  "**  Glasgow  Special  Road'  District  In  Howard 
fSJ^LSlt'Si^  ^"°*^  McDowell  «iy«  he  has  alo^triSt.  I  Sie 

rirr^.T^^*^'  *^-  °-  -'•ckson.  F.  L.  Perguaon.  >T<f|  Rice  A^  Mumin 
^at  McDoweU  made  threats  to  the^^SaTif  ^ey  d W  tot^^; 
bond  l^ue  and  spend  the  bond  Issue  through  P    W    A     he  would 

worK  in  this  district  Is  being  performed  bv  the  txr  p  a  .»  ♦*.«- 
Ume.  and  the  other  day  »^lS>oSS  de?fd^\iJ?t  fhe  WV? 
workers  on  quarry  project  of  this  special  roMl  district  were  just 
the  type  of  men  that  he  wanted  on  his  Job  and  oSereT^  £S 

rolla  exactly  the  same  as  thoae  he  selected 

We  now  have  In  operation  In  the  BUte  of  Miaaourl  over  1 100 
projects,  some  of  which  are  working  In  the  Immedlatr^cl^tT 
Where  McDoweU  has  contracts;    and  while  I  t^T^peS^l 

tory  Indicate  that  the  work  we  are  doing  with  W    P    A    lahor  im 
better  than  the  work  being  done  under  contract  by  McDoweU 
r^L^^^J^l  y°°  for  your  inquiry  In  this  matter,  and  am 
returning  herewith  papers  forwarded  with  your  letter 
Very  truly  yours. 

Matthew  8.  MtraaAT. 

State  Administrator. 
THE  LATE  HABIT  C.  STEVENS 

Mr.    CHRISTtANSON.    Mr.    Speaker,   I   ask    unanimous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  feel  that  it  Is  appro- 
priate that  we  should  take  note  of  the  passing  of  Harry  C 
Stevens,  the  dean  of  Washington  newspaper  correspondentB,' 
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who.  for  42  years.  reiM^sented  the  Minneapolis  Journal  at  the 
Nation's  Capital.  He  died  last  Sunday  and  on  yesterday  was 
carried  to  his  rest  by  Members  oi  this  House  and  former  asso- 
ciates in  the  press  gallery. 

For  two  generations  Mr.  Stevens  saw  and  recorded  history 
In  the  making.  He  was  the  friend  and  confidant  of  every 
man  who  has  served  as  a  Representative  or  a  Senator  from 
Minnesota  and  its  neighboring  SUtes  since  1892,  when  he 
Joined  the  staff  of  the  Journal — the  only  newspaper  on  which 
he  ever  worked. 

Among  his  old  cronies  were  such  men  as  Senator  Knute 
Nelson,  whose  memory  my  State  reveres;  "Uncle  Joe"  Can- 
non, who  once  held  tight  the  reins  of  this  House;  and  Her- 
scheJ  V.  Jones,  the  late  publisher  of  the  Journal,  to  whom  he 
was  more  than  an  able  and  trusted  employee. 

He  knew  Elihu  Root,  WiUiam  A.  Day.  and  many  other 
Cabinet  members  Intimately,  and  as  a  journalist  saw  the  pro- 
cession  of  Presidents  from  Benjamin  Harrison  to  Franklin  D 
Roosevelt. 

He  wrote  the  day-by-day  history  of  Washington  during 
two  wars  and  noted  the  steps  by  which  a  half -grown  nation 
marched  to  empire.  He  witnessed  also  the  steady  develop- 
ment of  the  F>ederal  Ctovemment  from  its  once  modest 
proportions  into  the  present  labyrinth  of  departments  and 
bureaus;  and  because  he  had  watched  the  growth  he  knew 
and  understood,  as  few  others.  Its  structure  and  functions 
He  covered-  President  Coohdge  during  the  latter's  vacation 
In  the  Black  Hills  and  was  one  of  the  newspapermen  who 
stood  m  line  and  received  the  little  slips  of  paper  on  which 
was  typed  the  wise,  though  cryptic,  announcement,  "I  do  not 
choose  to  run  in  1928." 

As  a  newspaperman  Mr.  Stevens  was  always  alert  and  vigi- 
lant. He  was  also  dependable:  he  was  never  known  to  have 
violated  a  confidence.  He  was  never  harsh  in  his  criticisms 
He  was  generous  uith  his  time  and  means.  A  coworker  of 
many  years,  who  knew  him  well,  pronounced  the  finest  pos- 
sible eulogy  on  Harry  C.  Stevens  when  he  said.  -He  came  as 
near^o^  hving  the  Golden  Rule  as  any  person  I  have  ever 

MOBIUZING  THE  RELIEF  VOTE 

..^r^M^^^^  ^^^-  Speaker,  I  ask  unanimous  consent  to 
rfi!  H?^  ""^J"  remarks  in  the  Record,  and  to  include  a 
radio  address  I  made  the  other  night. 

TTie  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  New  York? 

There  was  no  objection. 

^^I.^^^\.^^-  SP^«"-  »^der  the  leave  to  extend  my 
remarks  m  the  Record,  I  include  an  address  that  I  made  ove- 
foUoS?  Broadcasting  System  on  Monday.  May  11,  a^ 

The  Btm  Incrtaslng  relief  burden  of  the  clUea  and  States  m 
today  our  most  preaalxig  n*UonAl  protolem.  ^   ^ 

lJ!^*****^^  we  do  to  bring  thia  terrific  expense  within  the 
llmJta  of  our  naUonal  atoUlty  to  pay?  wiimn    the 

Relief  U  the  central  factor  In  our  lirgent  budget  problem 
And  our  grleyoualy  unbalanced  l^Kleral  BudgetT  the  verTcore 

of  our  conunued  economic  st.gn.Uon  in  the  heavy  indulw^ 
Thus  the  New  Deal",  relief  squandering  I5  a  principal  obs^le 

to  sound  and  aurtalned  buslnese  recovery  f*"^«-'pai  ODstacle 

As  a   member  of   the  Ai>proprlaUons   Committee   of   the   Hnii«A 

-  Whole  picture  of  PWeral  relief  administration  anew  ^ 

It  la  apparent  to  all  that  Roosevelt  economic  policies  assure  a 
heavy  FWeral  relief  load  for  a  long  time  to  came  BuT^«n^ 
"^Z'J"^.  "^r^'  "^  *'"^«"  mlght^be  ^uSd  °^'h.5  by  t^ 
pa?r!>nsS.  ^"^^   "^    "^^   '^'^   machlnJy   Tp^fitS 

The  evidence  adduced  in  our  committee  hearings  establishes 
beyond  all  question  that,  u  now  wlmlnlstered,  ^^rSiie7^nclS 
are  shot  through  with  corroding  and  paralj^ng  poLt^^S^ 
No  State,   no  city,   no  county   has  escaped   thlTbnght      PolSSi 

W  P.  A.  program  and  the  ResetUement  Administration  to  Dur*iv 
political  organimions  for  the  duration  of  the  S^^f£n^^Sr 
evidence  dlsclosee  further  that  the  C.  C.  C.  campTWheav^?^ 
loaded   with  political   appointees.  t«unps   are   heavily 

This  survey  of  the  situation  indicates  clearly  to  mv  mind  th»t 
adequate  relief,  if  efflclenUy  administered  throug"^nSSltlcij 
agencies.  couJd  be  managed  with  about  half  of  the  anSSt  now 
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The  way  out  is  to  retrim  the  administration  of  relief  to  State 
boards  wholly  nonpartisan  In  character,  responsible  directly  to 
the  respecUve  GovemcK^.  All  administrative  matters  then  would 
be  handled  within  the  States  and  counUes.  The  Federal  sjxjlls- 
men  would  have  no  appointive  power  In  any  State  relief  organiza- 
tion. 

A  Republican  amendment  to  the  new  relief  bill,  designed  to 
accomplish  this  objective,  was  promptly  rejected  by  the  Demo- 
cratic majority  of  the  House  last  Ptlday. 

But  only  by  this  method  can  the  present  deplorable  waste  cor- 
ruption, and  IneClclency  be  eliminated,  and  the  admlnistraUve 
overhead  reduced  to  a  reasonable  percentage  of  the  relief  outlay. 

There  is  no  question  in  the  mind  of  anyone  familiar  with  pres- 
ent conditions,  but  that  at  least  one-third  of  the  current  Federal 
relief  allocations  are  dissipated  in  the  baldest  political  activity 
aimed  at  the  perpetuation  of  New  Deallsm. 

Here  Is  a  letter  from  a  Democratic  ward  leader  in  Philadelphia 
to  his  precinct  lieutenants.  It  is  dated  March  14,  1936  Just  10 
days  before  tho  Pennsylvania  primary  reglsUations.  I  read  from  a 
photostatic  copy  of  the  letter: 

••Dea«  CoMMmrxMAK:  Contact  all  hotises  in  your  division  and 
get  the  names  of  ail  men  on  reUef,  also  all  those  holding  W  P  A 
Jobs.  Urge  them  to  register  Democrat  on  March  25  or  else  lose 
their  Jobs. 

"Slncererly  yours." 

That  letter  Is  signed  by  a  recognized  Democratic  leader  of  the 
foiu-teenth  ward  In  Philadelphia. 

And  here  is  another  letter  dated  April  13.  1936.  It  Is  addressed 
to  a  citizen  In  Philadelphia  who  had  applied  for  a  W  P  A  Job 
He  had  sent  his  application  to  a  Democratic  Member  of  the  United 
States  Senate  In  Washington.  The  letter  I  have  before  me  is 
signed  by  the  Senator's  secretary.  Here  are  the  last  two  para- 
graphs, on  the  official  stationery  of  the  United  States  Senate 

•This  matter  is  handled  entirely  by  Hon.  Edward  N.  Jones  State 
administrator.  Works  Progress  Administration.  Harrlsburg    Pa 

"I  would,  therefore,  suggest  that  you  contact  your  local  Demo- 
cratic leaders  with  a  view  to  having  them  recommend  voTir  ao- 
pointment  to  Mr.  Jones  who  will.  I  feel  sure,  give  your  application 
and  their  recommendation  every  possible  consideration  " 

Here  is  a  frank  confession  that  the  way  to  a  W  P  A  Job  Is  'o 
-contact  your  local  Democratic  leaders  with  a  view  to  having  them 
recommend  your  appomtment."  ^ 

Now  this  Is  not  a  partisan  document.  Everv  time  the  New  Deal 
la  exposed  the  Jobmaster  general  cries  ••pr6paj?anda."  But  the 
It  T'  .»^^oJ"''^  quoted  Is  written  on  the  official  stationery  of 
?l  l^^"^^  ^^'''^^  ^^'^'*-  "  °^^"  prima-facle  evidence  that  to- 
day the  administration  of  relief  Is  a  part  of  the  Democratic  politi- 
cal preparation  for  the  Presidential   campaign  ^ 

One  letter  from  Philadelphia  demands  that  ever^-  W   P    \   worker 

register  Democratic.     The  other  tcHs  how  to  get  on  the  rel'-ef  ^o'-s 

throuj^h  political  appointment  of  "your  local^D<^mocmtlc    caders'" 

^""^  }^'^^  ^'^  "^^  poatlcal  corruption   in   the  relief   mach  ne-v 

connned  to  Penzisylvanla.     Here  Is  a  case  from  New  Jersev        ^      ^ 

A  young  man  applied  for  a  position  in  the  C.  C.  C    oreani/itio-T 

?h.  ^r^"^  '°  ^  ^K  "^''"^^'^^  ^n  Pby--^<^  education  'soS  as 
the  record  reveals  he  was  admirably  qualified  by  trairm^  >.Vri 
experience.  Omitting  all  names,  I  now  read  the  lettJr  h^Ln/u 
cant  received  from  the  Federal  officer  in  charge-  ^^ 

"In  reply  to  your  letter  of  April  22;  as  stated  In  mv  i^tf«,.  ^/ 
April  8,  this  office  is  unable  under  binding  P^e^MnsT^cnons  w 
consider  any  nontechnical  man  for  appointment  to  the  sune?^ 
visor>-  work  In  the  C.  C.  C.  camps  unless  his  name  £  certi^eritn 
us  on  the  so-called  advisers'  hst  from  Washington  ^"^^^'^'^  ^^ 

'This    is   the    list   of    names   submitted    by   Senator   ot^h 

^ocratlc  Representauves   In   Congress  from   New  Jersev   tn   -h. 

Federal   administration   for  employi^ent  In   this  C    C    C  VtUitv 

The  only  way  in  which  you  can  put  yourself  in  a  n^isitlonf^         ^' 

employment,  therefore.   Is  by  mJkin^  ^^gemen??  o^ha^e  lena! 

^   °°*'  °'    '*'*   Democratic   Congressmen   reouJ^t    that 

your  name  be  put  on  this  advisors'  list."  request   that 

There  you  have  an  epitome  of  the  hlch  hnmani.o.^^ 
wh^h^de  the  day-t<£day  admir5lti^i^ATt^^^JS.t^ir?eTef 

th2e^?^^Tet^r?°^°i^^,?ynuStIStUt:  S^^h  ^"^^.   ^'^'^^■ 
eral  reflef  has  been  disgraifufly  w^^^f'*,  h^^ ''ii^^^  ^^*^   ^«^- 

paign  fund  of  more  thS  W  S^ln^"   "^  Jurisdiction    a    cam- 

Charges  of  the  same  nature  have  b«>«>n  air-oH  ,^  ♦!.     ^ 

Senate  or  House  of  RenresentatlvL  i^  r»^^  °°  ^^^  ^°^''  °^  ^^'^ 

We«t  Virginia,  Color^o^uT£^''^Saoc!^^J°Jf''  T^°i^    '" 
Nevada,  and  Oregon.  <-aiifomia,  Maine.  Indiana. 

The  shocking  situation  In  West  Virginia  «.vpr«i   ,t.o«i. 
came  a  focal   point  of   national   attenSJn     %l^^,n!     ^  ^°  ^T 
investigation  on   the  scene    SenarnV   S^.i^'     ^'^"o^i^    a   personal 
once  described  W.  P.   A    in'  ^  o^^  s^^-^   fn^t''  ^^   Democrat, 
floor  Of  the  United  St2t«  SenaS*  '°  ^^^*  ^■°'"^«  °"  ^^« 

"There  is  only  one  way  to  Identlfv  the  MV   x>    a    ,,,  nr        ,..         . 
and  that  U  to  say  It  is  a  hMrTb  4  meL       •      ^  ^  ^^t  ^^'"Si^* 
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extravagant   and   wasteful   and    wTrh    .    ^k     '  P^'l^»«.  ^^th  belnR 
.^y  sy^  to  pr^^t^  ^^!l£t.-    ^"^"^^    censorsmp    and 


At  uiiother  point  In  the  debate  Senator  Holt  read  tht^  letter, 
which  had  been  sent  out  from  the  State  Mtmlnlstrator*.  offloe  to 
one  of  the  county  supervlaors: 

"I  hand  you  herewith  a  Ust  of  doctors  In  Ohio  Cbnnty  Kindly 
separate  the  Democrate  from  th«  EepubUcana  and  list  them  In 
order  of  priority,  so  we  may  notify  our  safety  foremen  and  com- 
pensation men  as  to  who  la  eligible  to  participate  In  case  of 
injury." 

In  due  course  one  of  these  lists  of  doctors  came  back  to  SUte 
headquarters  with  this  heading:  "List  of  county  doctors— Demo- 
cratic doctors  are  Ueted  on  the  left-hand  side  and  RepubUcans 
on  the  right." 

Now,  this  was  a  list  of  local  doctors  subject  to  call  in  emer- 
gencies on  any  of  the  West  Virginia  W.  P.  A.  Jobs— a  part  of  the 
Federal  responsibility  tinder  the  Workmen's  Compensation  SUt- 
utes.     "The  Democratic  doctors  are  listed  on  the  left"  I 

It  must  be  understood,  of  course,  that  If  <m  some  stormy  night 
no  Democratic  doctor  wen  avaUable  a  Republican  physician  mob- 
ably  would  be  eligible  for  caU.  But  the  relief  spoUamen  have 
taken  every  possible  precaution  against  that  dreMlful  crisis 

"The  Democratic  doctors  are  listed  on  the  left." 
*J^?  .T^*^  *^°  *^  American  InsUtute  of  Public  Opinion  polled 
the  NaUon  on  this  question:  "In  your  opUilon,  does  poaUcanlaT 
a  part  In  the  handling  of  reUef  in  yoixr  locaUty?" 

Tens  of  thousands  of  baUots  were  distributed.  They  went  to 
every  State  In  the  Union.  They  were  returned  by  men  and  women 
In  every  walk  of  life.  Democrats  and  Republicans  were  poUed  In 
exactly  the  proportion  of  their  voting  strength  In  the  several 
States.  The  composite  answer  presents  .  reliable  cross-section  of 
?e*urn8^   **       **  °"   "^®   question.    And  here   are   some   of   the 

The  vote  in  Arkansas  was  83  percent  yes.  in  New  Jersey  the 
\ote  wu  78  percent  In  the  afflrmative;  in  West  Virginia  It  was  77 
percent;  LoiUsiana.  76  percent;  Rhode  Island.  76  percent;  Missis- 
slppl,  76  percent;  WMhlngton,  73  percent;  Msssachusetts.  72  per- 
cent; Oklahoma,  71  percent. 

*  ^.!:^t^^^  run  through  every  SUte.  Not  one  Bt.te  returned 
a  majority  vote  in  the  negative.  In  every  one  of  the  48  StatM 
the  majority  opinion  prevails  that  the  relief  agencies  are  ooerat- 
ing  aa  a  part  of  the  DemocraUc  national  campaign— a  camwUgn 

t^e^'plSSli'^alL?'  "^  ''^^  ^'^  °'  "^•^  money  ^ 
in  VSI  S^ci  ^S^iStSr^  need  IS  not  to  be  found 
A  more  wanton  corruption  of  a  noble  humanitarian  nrlnclnle  is 
not  to  be  found  in  aU  the  annate  of  the  Americ^^p!?  ^ 
rt^l7^°»f  ♦^^  and  women  on  relief  are  convinced  that  poliUcs 
^it^-iff^T  ""^  ^ncies.  The  naUonal  poll  I  ha^  just 
cited  WM  further  analyzed  accordhig  to  the  controUing  econcnnlc 

thit'«*n?J''f  ^"^.-^  ^^°^  "^  ^y  P««»"  °°  rSef  shJ^^ 
that  49  percent  voted  "yes"  on  the  question  of  poUUcal  admlnlstra; 

^^^iT,*^'"^?^  """^  "^O  percent  "yes."  These  are  the  grcKips 
JhV™"*^*"''  ^""^  *^  personal  contact  with  the  reUef  mS! 
chlnery  No  groups  are  In  a  better  position  to  know  the  truth 
concerning  political  Influences  at  work  in  the  reUef  pork  bSrel 

th?'r!i.fr'*'*"f  "^"i^^  °'  ^^  °^  "^  political  pay-roUVdding  In 
the  relief  agencies,  of  course,  is  a  terrific  burden  of  waste 

Incompetence  knows  no  rule  of  action  save  to  squander  throueh 
Turned  loose  to  fatten  in  the  lush  pastures  of  pork    oSitllai 
bureaucrats  have  but  one  rule  of  condikv-to  sj^nd  w'w^ere^ 
would  do  the  work.  k^^^  •-  wuere  si 

mu?,?^^^,*'"'^^'  ^  ^^  *«°'  **'°"'  *^e  Appropriations  Com- 
wirS^  T?^  ^*  ^°"**  °'  R«Pre8entativea.  W.  P.  A  Administrator 
f^  Hopkins  presented  detailed  figures  showing  that  for  every 

f^;^  f^^'^i  ""i  ^"^^  ^^*^  ^"*  y«^'  o^y  •«>0  actually  was  paid 
into  the  hands  of  the  W.  P.  A.  workers.  The  balance  of  W72 
went  for  supervision.  admlnistraUve  expenses,  materials  eaulD- 
ment.  and  other  overhead.  "«v«i»i»,    equip- 

In  some  States  the  administrative  e^xnses  ran  m  high  as  18 
percent  of  the  total  relief  outlay  ^^         "* 

«.>,^^*"^  "^  n^^  ""*  experience  of  the  American  Red  Cross 
to  reneT^fc**      percent  as  an  adequate  administrative  overhead 

nJ^^  ^if;.^",  *^®  difference  of  15  percent  must  be  charged  to  the 
cruel  poliUcal  bureaucracy  which  is  diverting  reUef  funds  to  the 
partisan  purposes  of  the  Roosevelt  canyial^ 

«-„^f^^"^  ^  another  very  disttirblng  consideration  In  this  pic- 
ture today,  namely,  that  the  more  business  recovery  we  have  the 
greater  grows  our  relief  bill.  "»vc,  me 

Of  cotirse   it  does  not  make  sense;  but  the  figures  are  from  Mr 

fnr^^f  \''^*  "P°^-„J,°**^  "^*«'  expenditures  from  all^S 
for  the  calendar  year  1933  were  $792,910,000  «~vixv.co 

douSe""*    **^«^***^   y«"    1834   they    were   •1,476.372,000— almost 

And  in  1935  they  were  $1,756,375,000. 

At  thia  moment  these  expenditures  (from  all  sources)  are  run- 
ning at  the  rate  of  a  little  more  than  $2,000,000,000  tar  the  cal- 
endar 3^ar  1936. 

\^'hen  Mr.  Hopkins  made  his  first  national  survey  In  Julv  1933  he 
found  3.908.068  relief  cases— each  case  representing  a  family  ot  un- 
attached person.  That  was  the  beginning  of  the  gigantic  New  Deal 
venture  in  plain  and  fancy  boondoggUng?  ^^ 

But  by  January  1935.  after  18  months  of  Roosevelt  recovery,  Mr 
Hopkins'  rolls  carried  6.272.472  cases  I 

y^ese  figures  present  the  whole  lamentable  story  of  political  re- 
lief.   The  greater  the  recovery,  the  greater  the  relief  ^"^ 
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th^SJ^^^tJ*  management  be  explained  tn  any  terms  s^v» 

the  terms  of  Incompetence,  prodigious  squaaderUig  <rf  tSTouhlic 

funds,  and  gross  political  corrupOoti?  ^^  puwic 

In  th^  terms  alone  can  New  Deal  relief  be  explained— but  to  no 

^f^f.^:!:^^  **'*  ^««  «*  humanity  can  tiS^pouSrSrSlS 
of  relief  funds  be  Justified  or  defended.  i~i"«»i  oiversion 

tr,^^  according  to  the  needs  oT  the  poliUcal  precinct  is  shocking 
to  the  Americ«Q  tradition  of  faithful  public  service  and  offenS^iS 
every  instinct  of  public  morals.  =*— »»c  w 

^bJ°'  °^  ^°  °^  believe  that  the  American  Nation  can  r«tlf y  this 
sorry  record.  ' 

PERMISSION  TO  AODRSSS  THE  HOUSE 

Mr.  DONDERO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Monday  next,  after  the  reading  of  the  Journal  and 
disposition  of  business  on  the  Speaker's  desk  and  following 
the  address  of  the  gentleman  from  Georgia  [Mr.  CastkllowI 
and  the  gentleman  from  Massachusetts  [Mr.  Tseadwat],  I 
may  be  permitted  to  address  the  House  for  20  minutes 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shall  not  object  in  this  instance,  but  we  are 
getting  along  toward  the  close  of  the  session.  There  are  a 
great  many  Members  who  have  bills  pending  on  the  Consent 
Calendar,  and  they  are  arztous  to  have  these  bills  acted 
upon.  I  hope  no  further  request  will  be  made  to  address 
the  House  on  Monday  next,  so  that  ample  time  may  be  pn>- 
vlded  to  dispose  of  bills  on  the  Consent  Calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objectiosi. 

PROTECTZHC   OXTR  rOREICN  SERVICE  ABROAD 


Mr.   Speaker,   I  ask 
House    for    one-half 


Mrs.  ROGERS  of  Massachusetts, 
unanimous  consent  to  address  the 
minute. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts. 
There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  with  reference 
to  Addis  Ababa  and  to  also  include  a  letter  from  the  Secre- 
tary of  State  which  has  been  made  public. 

The  SPEAKER.  Is  there  objection  to  the  re<iuest  of  the 
gentlewoman  from  Massachusetts? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, has  not  that  letter  of  the  Secretary  of  State  been  in- 
corjwrated  in  the  Congressional  Record  heretofore? 

Mrs.  ROGERS  of  Massachusetts.  No;  but  it  has  been  made 
public. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 
Tliere  was  no  objection. 

Mrs.  ROGERS.  Mr.  Speaker,  imder  the  leave  to  extrad 
my  remarks  in  the  Recc»d.  I  Include  the  following  letter 
from  the  Secretary  of  State  to  the  chairman  of  the  Com- 
mittee on  Foreign  Affairs  of  the  House  of  Representatives: 

Dkpaktmzict  or  Btats, 
,^    „  Map  11,  1936. 

The  Honorable  Sam  D.  McRxtkolos, 

House  of  Bepre»enUUit>e». 
Mt  Deas  Ms.  McRktkouis:  I  have  received  Mr.  Barns'  letter 
at  May  7,  1936,  transmitting  a  copy  of  House  Resolution  604  re- 
questing (L)  Information  regarding  the  steps  taken  to  protect  ttae 
American  Legation  at  Addis  Ababa  and  American  citizens  In  that 
capital  and  (2)  cc^ies  of  all  communications  exchanged  between 
the  Department  and  the  Legation  at  Addis  Ababa  regarding  the 
recent  looting  and  acUon  taken  or  propoaed  to  be  taken  In  con- 
nection therewith. 
In  reply,  I  submit  the  following: 

(1)  According  to  at  official  report  from  the  American  Legation 
at  Addis  Ababa  dated  February  25.  1935.  the  following  American 
nationals  were  resident  in  Ethiopia  on  that  date.  These  figures 
Include  men.  women,  and  children: 

In  employ  ot  United  States  Government 3 

Missionaries jqs 

Others  — . t  ~  '  16 


Total 


127 


f 
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*  Virtually  all  of  the  persons  listed  under  this  beodli^  were 
colored  citizens.  Practically  all  of  them  were  indigent  and  unable 
to  leave  the  country.    As  It  was  considered  that  they  would  be 
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Approximately  one-half  of  these  mtasloDaries  resided  In  the  cap- 
itaJ.  while  the  other  hjOf  were  scattered  through  miaslon  statlona 
m  the  provinces.  Many  of  these  stations  were  from  2  to  3  weeks' 
travel  by  caravan  from  the  capital. 

The  question  of  the  protection  of  American  citizens  In  Ethiopia 
flret  arose  early  In  May  1935.  when  the  Department  took  up  the 
matter  with  the  American  Embassy  at  London  and  suggested 
that  the  Embassy  endeavor  Lnformally  to  ascertain  what  steps 
wen»  being  taken  by  the  British  Government  for  the  possible  pro- 
tection of  Its  nationals.  The  Foreign  Office  expressed  the  view 
that  foreigners  In  Ethiopia  would  be  protected  as  long  as  the 
Etopcror  remained  In  power,  but  that  difficulties  would  be  likely 
to  arise  In  case  of  his  overthrow.  The  Foreign  Office  stated  at 
the  same  time  that  In  case  It  became  necessary  to  evacuate  for- 
eigners from  Ethiopia  It  would  be  glad  to  Instruct  Its  Legation 
at  Addis  Ababa  to  do  everything  It  could  to  assist  In  the  evacua- 
tion of  American  nationals  there. 

L'pon  receipt  of  this  Information  the  Department  instructed 
the  American  Charge  d'Aifairs  at  Addis  Ababa  by  telegram  to 
consult  In  strict  confidence  with  the  missionary  leaders  and  re- 
port the  earliest  date  on  which  American  nationals  could  evacuate 
the  capital.  Bearing  In  mind  the  above-mentioned  offer  of  the 
British  Foreign  Office  and  In  view  of  the  fact  that  the  personnel 
of  the  American  Legation  consisted  at  that  time  of  only  three 
unmarried  American  nationals,  the  Department  advised  the  Charge 
d'Affalres  that  It  assumed  arrangements  could  be  made  vnth  the 
British  Minister  for  the  evacuation  In  case  of  necessity  of  those 
three  officials. 

On  June  29  the  Charge  reported  that  those  missionaries  who 
were  prepared  to  leave  could  do  so  at  once  and  that  he  had 
recommended  an  Immediate  evacuation  of  outlying  mission 
stations. 

On  July  a.  1935,  the  Department  instructed  the  Charg6  d'Af- 
falres confidentially  but  urgently  to  advise  all  American  mission- 
aries in  the  capital  to  leave  Immediately  and  to  give  similar  advice 
regarding  missionaries  in  the  provinces  unless  there  was  sound 
reason  for  believing  they  were  not  in  danger.  He  was  Instructed 
to  stress  the  fact  that  the  continued  presence  of  American  na- 
tionals in  Ethiopia  was  likely  to  prove  embarrassing  to  this  Gov- 
ernment. At  the  same  time  the  Dep>artment  addressed  letters 
to  the  home  mission  boards  in  the  United  States  urging  them  to 
withdraw  their  personnel  from  Ethiopia. 

On  July  S,  1935,  the  Charg*  d'Affalres  reported  that  all  mis- 
sionaries had  been  advised  as  Instructed,  but  that  the  chief  dif- 
ficulty in  their  departing  was  lack  of  funds  and  absence  of  in- 
structions from  the  home  boards.  The  Department  Immediately 
advised  the  home  mission  boards  of  this  situation  and  virged 
them  to  simply  their  personnel  with  fxinds  to  withdraw  from 
Ethiopia.  The  Charge  stated  that  he  had  again  urged  the  clos- 
ing of  all  mission  stations.  He  also  reported  that  he  had  dis- 
cussed the  situation  with  the  Emperor  who  had  promised  all 
possible  protection  to  American  nationals  and  had  agreed  to 
Inform  the  Charg6  franidy  if  a  crisis  should  arise. 

Late  In  July  it  learned  that  the  German  Government  had  re- 
quested that  the  British  Legation  In  Addis  Ababa  extend  protec- 
tion to  German  nationals  in  case  of  necessity.  It  was  also  learned 
at  this  time  that  the  British  Government  had  requested  permis- 
sion of  the  Ethiopian  Government  to  increase  its  ususd  guard 
of  10  men  and  1  officer  by  something  over  100  additional  men 
and  officers.  This  permission  was  refused,  but  nevertheless  148 
cfllcers  and  men  of  an  Indian  regiment  were  dispatched  to  Ethiopia 
and  arrived  in  Addis  Ababa  on  September  7,  1935.  They  brought 
with  them  extensive  arms,  ammunition,  and  supplies. 

The  French  and  British  Ministers  at  Addis  Adaba  had  mean- 
while come  to  an  understanding  tliat  the  extra  Brl-iish  troops 
would  be  stationed  at  the  capital,  while  French  troops  would  be 
stationed  at  DirA  Dawa  where  the  shops  of  the  largely  French- 
owned  railway  were  located.  Eventually  French  troops  arrived  at 
Dlr4  Dawa  on  October  6.  1935. 

At  this  point  It  should  be  stated  that  except  for  the  British. 
French,  and  Italian  Legations,  which  for  some  years  had  main- 
tained in  Addis  Adaba  small  guaids  of  their  native  colonial 
troops,  all  other  legations  relied  upon  the  employment  of  native 
guards.  Thus,  prior  to  the  outbreak  of  hostilities,  the  American 
Legation  had  available  the  following  personnel  for  guard  purposes: 

Guards 6 

Messenger! 4 

Overseer 


Total. 


11 

Upon  the  arrival  of  four  American  naval  radio  operators  on 
October  14,  1935.  the  defensive  strength  of  the  Legation  was  of 
course  increased  by  these  trained  naval  men.  The  three  unmarried 
officials  of  the  Legation  at  that  time  stationed  in  Addis  Ababa 
were  natxirally  also  prepared  to  defend  themselves  In  case  of 
necessity. 

The  following  arms  and  ammunition,  furnished  hy  the  War 
Department,  had  for  some  years  been  available  to  the  Legation: 


parttc\ilarly  helpless  in  case  of  trouble,  they  were  repatriated 
during  the  stmimer  and  autumn  of  1935  through  funds  obtained 
from  a  private  source.  It  was  nect^asary  to  obtain  such  funds 
privately  since  no  appropriation  Is  available  for  repatriating  in- 
digent Amerlcaa  nationaU. 


Rifles 4 

Revolvers 4 

Rlfie   cartridges 400 

Revolver   cartridges 900 

Bayonets- 4 

On  January  20.  1936,  the  Charge  d'Affalres  at  Addis  Ababa,  pre- 
sumably after  a  careful  survey  of  his  needs,  requested  the  follow- 
ing additional  arms  and  ammunition.  This  request  was  immedi- 
ately transmitted  to  the  War  Department,  which  made  the  ship- 
ment from  one  of  its  arsenals. 

6 

6 

600 

600 


Rifles 

Automatic    pistols 

Rifle    cartJldges 

Pistol    cartridges 

Even  if  further  equipment,  such  as  machine  guns,  had  been  re- 
quested, it  Is  open  to  serious  doubt  whether  the  Ethiopian  au- 
thorities would  have  permitted  the  importation  of  such  equipment 
since  it  was  well  known  that  other  governments  experienced  diffi- 
culties and  long  delays  In  Importing  shipments  of  such  a  nature 
Into  Ethiopia. 

In  this  connection  It  should  be  pointed  out  that  troops  are  sta- 
tioned In  foreign  countries  as  legation  guards  only  in  those  cases 
where  such  a  right  has  been  acquired  by  treaty  or  long-standing 
usage  or  suffrance.  The  United  States  had  acquired  no  such  right 
In  Ethiopia,  and  like  aU  other  legations  there,  except  the  British, 
French,  and  Italian  missions,  it  relied  on  native  guards. 

On  August  10,  1935,  the  Department  instructed  the  Charge  d'Af- 
falres at  Addis  Ababa  urgently  to  renew  his  advice  to  all  mission- 
aries remaining  In  the  country  to  depart.  Again  the  home  mission 
boards  were  urged  by  the  Department  to  take  steps  looking  to  the 
immediate  departure  of  their  personnel.  The  Charge  d'Affalres 
on  August  14.  1935,  reported  that  his  Instructions  had  been  carried 
out. 

On  this  same  date  the  Charg6  also  reported  that  It  was  his 
opinion  that  as  long  as  the  Emperor  remained  alive  the  Ethiopian 
authorities  would  make  every  possible  effort  to  protect  foreigners. 
In  this  connection  It  should  be  recorded  that  on  December  19. 
1935.  the  Charg6  reported  the  receipt  of  Information  that  the  last 
of  the  Italian  missionaries  had  departed  early  in  December  (i.  e.. 
2  months  after  the  beginning  of  hostilities)  and  that  not  a  single 
Instance  of  ill  treatment  of  such  missionaries  had  been  reported. 
On  the  contrary,  he  stated,  they  had  been  shown  courtesy  and 
kindness  by  the  Ethiopian  authorities  and  people.  This  fact,  he 
added,  had  made  a  most  favorable  Impression  on  foreigners.  On 
February  3.  1936.  in  reporting  that  he  was  bringing  his  wife  and 
family  to  Addis  Ababa  from  Egjrpt,  the  Charge  stated  that  his 
colleagues  did  not  anticipate  that  Addis  Ababa  would  be  bomt>ed 
or  that  police  protection  would  fail,  but  in  any  case  they  were 
better  prepared  for  either  eventuality  thjin  they  had  been  In  the 
fall  of   1935. 

On  March  24.  1930,  the  minister  resident  reported  the  issuance 
of  an  official  Ethiopian  notice  calling  on  all  the  population  to 
maintain  their  reputation  for  hospitality  by  showing  no  hostility 
to  foreigners  "who  live  among  us  as  friends,"  He  added  that  this 
was  apparently  merely  a  precautionary  measure,  since  no  foreigners 
had   been  molested. 

Late  in  August  1935  careful  consideration  was  given  to  the 
possibility  of  dispatching  an  American  war  vessel  to  the  Red  Sea 
area  to  assure  radio  communications  between  Washington  and 
Addis  Ababa  and  for  possible  use  in  protecting  American  natlonal.-s. 
However,  since  that  area  was  well  within  the  troubled  zone  and  in 
view  of  the  tension  existing  there  at  the  time  this  plan  wa.s 
abandoned.  The  facts  on  which  this  decision  was  based  cannot 
be  discussed  In  a  public  document,  but  I  shall  be  glad  to  have  the 
data  furnished  for  the  confidential  Information  of  the  committee 
if  it  is  so  desired. 

Other  steps  taken  to  protect  American  nationals  who  insisted  on 
remaining  in  Ethlc^la  despite  repeated  warnings  to  leave  may  be 
summarized   as   follows: 

1.  Construction  of  bombproof  shelter  at  American  Legation, 
authorization  for  which  was  granted  on  September  24.  1935. 

2.  Establishment  of  naval  radio  station  at  the  Legation.  This 
naval  detail  consisted  of  four  men  who  natxirally  were  available 
for  defense  purposes  in  case  of  necessity.  In  connection  with  the 
establishment  of  the  radio  station  it  Is  of  interest  to  note  that 
because  of  the  opposition  of  the  Ethiopian  Government  to  the 
establishment  of  such  stations  the  Charge  was  obliged  to  bring  in 
the  material  for  the  station  as  "electrical  equipment"  and  tho 
naval  radio  operators  as  "clerks."  Such  being  the  case  and  bear- 
ing In  mind  the  protests  of  the  Emperor  against  the  increase  In 
the  British  Legation  guard.  It  is  obvlotis  that  any  attempt  to  intro- 
duce an  American  military  guard  Into  Ethiopia  would  have  been 
staunchly  opposed  by  the  Ethiopian  authorities. 

3.  On  Septenxber  14.  1935.  the  Charg6  rep>orted  that  he  hart  ad- 
vised American  institutions  In  Addis  Ababa  to  paint  or  stretch 
large  American  flags  on  the  roofs  of  their  buildings  as  a  precau- 
tion against  air  raids.  The  Ambassador  at  Rome  was  instructed 
to  furnlBh  this.  Information  to  the  Italian  Government,  witli  the 
request  that  it  be  transmitted  to  the  Italian  military  authorities 
in  East  Africa.  The  Italian  Government  promptly  conveyed  this 
information  to  its  military  authorities. 

4.  Early  in  October  the  Charge  d'Affalres  at  Addis  Ababa  re- 
ported   that    the    members    of    tha   Diplomatic    Corps    there    had 


decided  to  a«k  their  respective  governments  to  telng  to  the  at- 
tention of  the  Italian  GovoTunent  the  fact  that  Addis  Ababa  and 
Dlr^  Dawa  were  open  and  undefended  towns.  Upon  receipt  of 
this  information  the  Department  Instructed  the  American  Am- 
bassador at  Rome  to  bring  the  matter  to  the  attention  of  the 
Italian  Government,  which  promptly  issued  a  statement  to  the 
effect  that  these  towns  would  not  be  bombed  as  long  as  they  were 
not  used  for  troop  conoentratlon. 

6.  On  April  7.  1938.  the  American  Ambassador  at  Rome  was 
directed  to  express  to  the  Italian  Government  the  hope  that 
Italian  military  authorities  in  East  Africa  might  be  advised  of 
the  location  of  American  Institutions  in  the  provinces  of  Ethi- 
opia. Such  acticxi  was  duly  taken  by  the  Italian  Government. 
On  the  outbreak  of  war  on  October  S.  1935.  the  Charge  d'Affalres 
at  Addis  Ababa  reported  that  he  had  insisted  that  certain  mis- 
sionary women  and  children  leave  at  once.  He  continued  as 
follows: 

"For  all  Americans  remaining  I  have  arranged  with  the  British 
Legation  to  be  afforded  such  protection  as  may  be  possible.  British 
Minister  has  kindly  consented  to  distribute  gas  masks  to  any 
Americans  who  desire  them  and  to  allow  them  to  set  up  tents  In 
his  compotind  In  the  event  that  police  protection  fails.  I  have 
been  repeatedly  assured  by  the  Emperor  and  local  auth(»lties  that 
everything  possible  will  be  done  to  protect  American  lives  and 
property." 

On  April  18.  1936,  the  Minister  Resident  at  Addis  Ababa  reported 
that  In  connection  with  the  possible  departure  of  the  Ethiopian 
Government  from  the  city  the  Diplomatic  Corps  was  making  every 
effort  to  arrange  for  adeqtiate  police  protection  during  the  interval 
between  the  departure  of  the  Government  and  the  arrival  of 
Italian  forces. 

On  May  1,  1930,  the  Diplomatic  Corps  at  Addis  Ababa  agreed 
Individually  to  endeavor  Informally  to  dissuade  the  Ethiopian 
Government  from  taking  steps  which  might  lead  to  fighting  near 
the  city,  basing  their  efforts  on  humanitarian  motives  and  with 
a  view  to  protecting  thetr  nationals.  Later  on  May  1  the  Minister 
reported  that,  as  he  had  learned  that  the  Ethiopian  Government 
had  decided  to  try  to  defend  the  capital,  he  was  advising  American 
women  and  children  to  prepare.  In  accordance  with  previous 
arrangement,  for  concentration  at  the  British  Legation. 

(2)  With  respect  to  the  request  for  oc^ies  of  all  conununlcations 
between  the  Department  at  State  and  the  American  minister  resi- 
dent at  Addis  Ababa  regarding  the  recent  looting  and  action  taken 
or  proposed  In  reapect  thereto.  I  attach  copies  of  all  pertinent 
telegrams.  I  Invite  particular  attention  to  my  telegrams,  no.  179 
of  May  8  and  no.  190  of  May  4.  to  the  Minister  at  Addis  Ababa, 
stressing  the  fact  that  considerations  of  safety  should  at  all  times 
be  controlling  and  that  no  one  at  the  Legation  should  Jeopardize 
his  life  merely  for  the  purpose  of  remaining  there. 

I  should  make  it  clear  that  our  arrangement  for  protection  of 
our  nationals  in  the  well -defended  British  Legation  was  not  at  all 
imusual.  It  Is  the  frequent  practice  at  one  government  to  seek 
assistance  for  its  natl<»al8  from  another  govenunent  which,  be- 
cause of  the  large  number  of  its  nationals  and  the  importance  of 
its  interests  In  a  given  area,  may  be  better  prepared  to  render 
such  assistance.  On  many  occasions  diplomatic  and  consular 
officers  of  the  United  States,  In  accordance  with  the  imlversal 
practice  of  all  nations,  have  used  their  good  crfBces  In  protecting 
foreign  nationals  in  those  jjarta  of  the  world  where  this  co\intry 
has  outstanding  Interests  and  where  it  is  well  equipped  for  such 
services.  As  a  matter  of  fact,  scxne  40  foreign  nationals  sought 
and  received  protection  In  the  American  Legation  during  the 
recent  crisis  In  Addis  Ababa. 

The  following  facts  must  also  be  borne  In  mind.  It  was  confi- 
dently expected  that  American  nationals  In  Ethiopia  would  follow 
the  advice  urgently  given  them  in  Jtily  1935,  and  repeated  In 
August,  to  withdraw  from  the  cotmtry.  If  these  urgent  warnings 
had  made  no  Impression.  It  was  expected  that  the  President's 
statement  of  October  6.  1935,  that  any  of  our  people  who  engaged 
In  transactions  with  the  belligerents  did  so  at  their  own  risk, 
might  at  least  have  had  some  effect.  If  these  warnings  and  ad- 
monitions had  been  given  the  consideration  which  was  due  them 
by  unofficial  American  citizens  In  Ethlc^la  there  would  have  re- 
mained In  that  country  only  the  personnel  of  the  American  Lega- 
tion, whose  protection  offered  no  difficulty.  Obviously,  to  pro- 
tect those  American  cltlxens  who  remained  and  who  were  widely 
scattered  throughout  Ethlc^xla  would  have  required  the  dl^atch 
of  a  large  military  force. 

In  connection  with  the  suggestion  that  American  armed  forces 
might  have  been  sent  to  Ethiopia  for  the  protection  of  the  Ameri- 
can Legation,  It  seems  unnecessary  to  recall  the  state  of  public 
opinion  In  this  country  during  the  summer  of  1935,  which  re- 
sulted in  the  passage  in  Auguist  of  that  year  of  the  neutrality 
resolution,  specifically  designed  to  prevent  this  country's  being 
dragged  into  any  foreign  conflict.  The  disiwtch  of  an  American 
war  vessel  carrying  American  troops  to  a  distant,  troubled  zone 
at  such  a  time  and  for  such  a  limited  purpose  would  have  sub- 
jected this  Government  to  a  charge  of  flagrantly  violating  the 
spirit  of  the  neutrality  act  and  wotild  undoubtedly  and  rightfully 
have  met  with  vigorous  protest  fiom  the  American  people. 
Sincerely  yours, 

COBOXLL    HtJU.. 

Mr.  Speaker,  when  I  Introduced  House  Resolution  504  I  did 
so  because  I  felt  that  the  Members  of  Congress  should  know 


an  of  the  facts  In  connection  with  the  protection  of  the 
American  Legation  at  Addis  AbabaT  Ethiopia,  during  the 
recent  looting.  I  am  sorry  the  committee  did  not  see  fit  to 
rep(Mi  favorably  on  the  resolutl(si,  for  there  are  parts  of 
Secretary  Hull's  letter  that  wiU  stand  discussion. 

"Hie  United  States  Government  has  an  exceedingly  unen- 
viable reputation  throughout  the  world  for  the  lack  of  Inter- 
est observed  in  the  protection  of  its  embassies,  legations,  and 
personneL  Since  the  Addis  Ababa  events  occurred  I  have 
recel'ved  many  letters  from  American  citizens  who  have  lived 
abroad.  These  letters  Invariably  call  attention  to  the  Humil- 
laUng  spectacle  of  a  country  the  size  of  ours  appealing  to 
the  British  Oovemxnent  for  the  protection  (tf  Its  Legation. 
Some  of  the  writers  of  these  letters  go  so  far  as  to  advise 
any  American  in  foreign  lands  to  get  acquainted  with  the 
British  Legation  In  anticipation  of  trouble,  because  ot  the 
r^pect  Great  Britain  has  from  all  nations. 

This,  too,  Is  borne  out  in  Secretary  Hull's  letter,  quoted 
below.  It  will  be  noted  in  his  fourth  paragraph  that  in 
May  1935 — 1  year  £«o — the  Department  of  State  asked  the 
American  Embassy  in  London  "to  ascertain  what  steps  were 
being  taken  by  the  British  Government  for  the  possible  pro- 
tection of  its  nationals."  Great  Britain's  Foreign  Oflace 
stated  that  "in  case  it  became  necessary  to  evacuate  for- 
eigners from  Ethiopia  it  would  be  glad  to  Instruct  its  Legation 
at  Addis  Ababa  to  do  everything  it  could  to  assist  in  the 
evacuation  of  American  nationals  there."  In  other  words, 
our  Government  intended  to  rely  on  a  foreign  power  to  pro- 
tect our  citizens,  and  apparently  planned  to  do  nothing  itself. 
It  is  a  confession  of  weakness. 

Our  Government  warned  its  citizens  to  leave  Ethopia.  and 
many  of  them  did  so,  those  remaining  electing  to  do  so  on 
their  own  responsibilities.  Many  did  not  leave  because  they 
did  not  have  the  money  to  do  so.  But  what  of  the  plight  of 
the  employees  of  our  Government  who  had  no  choice  but  were 
obliged  to  remain  at  their  posts  unless  orders  to  the  contrary 
were  received? 

"Hie  Department  of  State  admits  that  it  used  subterfuge 
in  bringing  into  Ethiopia  radio  equipment  and  radio  oper- 
ators as  "electrical  material"  and  "clerks."  While  the  State 
Department  was  willing  to  use  subterfuge  In  this  respect,  it 
was  unwilling,  apparently,  to  do  so  to  protect  our  Legation- 
It  was  not  too  proud  to  do  some  smuggling,  but  too  proud  to 
do  other  cmuggllng.  What  a  ridiculous  "position!  Too  much 
dependence  was  placed  on  Great  Britain,  not  only  for  sup- 
plies and  shelter  In  time  of  trouble  but  for  men  and  arms  for 
defense  against  the  looters. 

The  question  of  invcdvement  in  the  war  or  the  violation  of 
the  spirit  of  the  Neutrality  Act  does  not  enter  Into  the  mat- 
ter at  alL  The  defense  of  the  Legation  was  not  against  the 
organized  soldiery  of  Ethiopia  or  any  other  nation  but 
against  unlawful  looters  and  bandits  who  were  not  sub- 
ject to  any  regulation  <sc  command.  That  was  the  ianger. 
Had  our  Minister  or  his  wife  or  the  other  employees  been 
killed,  it  is  quite  probable  that  neither  Ethiopia  nor  Italy 
would  have  been  held  to  Idame.  Situated  in  the  most  dan- 
gerous part  of  Addis  Ababa,  our  Legation  was  defended  by 
Minister  Engert  and  the  other  employees  with  what  few 
rifles,  shotguns,  and  pistols  they  had  at  hand.  The  most 
effective  weapon  of  dtf ense  was  an  Italian  submachine  gun, 
procured  late,  by  chance,  through  the  good  offices  of  an 
Abyssinian  policeman,  who  had  fled  to  the  American  Lega- 
tion. AU  because  our  Department  of  State  was  imwUling  to 
risk  the  refusal  of  permission  to  import  machine  guns.  Sec- 
retary Hull's  statement  on  this  point  is  pitifully  weak: 

Even  If  further  equipment,  such  as  machine  guns,  had  been 
requested.  It  Ls  open  to  serio\u  doubt  whether  the  Ethiopian  au- 
thorities would  have  permitted  the  importation  of  sxich  equip- 
ment since  It  was  weU  known  that  other  governments  experienced 
difficulties  and  long  delays  In  Importing  shipments  at  such  a 
nature  Into  Ethiopia. 

It  is  not  wild  conjecture  to  presume  that  Great  Brltlaa 
had  a  sufliciency  of  arms.  We  know  they  had  the  men,  de- 
spite the  refusal  of  the  Ethiopian  Government  to  permit 
them  to  have  them. 
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Secretary  Hull  admits  that  our  interests  are  protected  in 
countries  where  we  have  outstanding  interests,  but  in  small 
and  often  dangeroiis  posts  the  employees  and  citizens  are  left 
to  shift  for  themselves  or  are  placed  under  the  protection  of 
a  foreign  goverrmient.  This  is  wrong,  and  makes  our  policy 
a  matter  of  dollars  and  cents. 

In  the  next  to  the  last  paragraph  of  his  letter  the  Secre- 
tary states  that  the  problem  cf  protecting  the  personnel  of 
the  American  Legation  offered  no  difficulty.  That  this  is  not 
so  is  borne  out  by  the  fact  that  two  persons  were  injured  in 
the  fighting  in  the  Legation. 

I  feel  that  it  is  most  important  for  the  morale  of  the  For- 
eign Service  that  our  State  Department  should  hereafter 
make  provisions  for  the  defense  of  American  Legations  in 
expovsed  areas.  We  have  an  excellent  corps  of  trained  men. 
capable  of  coping  with  every  diplomatic  emergency,  but  when 
they  are  exposed  to  attack  by  looters  and  tribesmen  running 
amuck,  as  was  the  case  in  Ethiopia,  they  should  be  afforded 
protection,  or  at  least  the 'means  to  protect  themselves. 

RAILROADS  ARX  THX  PRINCIPAL  BENK7ICIARIES  OF  RTVER  AND  HARBOR 

DKVKLOPMXNT 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  which  I  made.  i 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection- 
Mr.  CULXIN.    Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  Insert  the  following  radio  address  which  I  de- 
livered on  Monday.  April  27,  1936: 

PeUow  cltiaena  of  New  York  State.  I  wlah  to  discuss  with  you 
tonight  the  Stokes  resolution,  now  pending  in  the  New  York  State 
Senate,  submitting  a  constitutional  amendment  to  permit  the  Leg- 
islature  of  the  State  of  New  York  to  Impose  toUs  on  the  barge 
canals  I  am  glad  to  present  the  matter  to  the  r)eople  of  the 
State  from  the  national  viewpoint. 

The  Imposition  of  tolls  on  our  canals  will,  I  flrmly  believe   Im- 
pair the  presUge  and  development  of  oxir  SUte.     It  wlU  also  re- 
sult in  grave  Ion  to  our  bankers,  to  our  Industrialists,  and  to  the 
consuming  public.     To   aU   of   them   now   go  the   savings   which 
come  from  the  operation  of  our  canals.     I  have   served  on  the 
Rivers  and  Harbors  Committee  of  the  House  for  8  years  and  hive 
come  to  be  familiar  with  the  naUonal  plct\ir»  on  transportaUon 
TTie  prime  necessity  of  America  today  Is  adequate  low-cost  fr«lght 
cnargM.     In  some  secUons  of  our  country  we  have  great  surpluses 
of  products  <rf  the  farm  and  factories  for  which  there  Is  no  nirket 
In  other  sections  there  is  distress  because  of  the  need  of  these 
commodities  which  cannot  be  transported  to  the  area  where  thev 
are  needed  by  reason  of  the  prohibitive  and,  may  I  say.  excessive 
freight  rates.     It  Is  my  honesUy  considered  opinion  that  the  de- 
velopment of  our  internal  waterways  and  of  our  coastal  harbors  Is 
now  beginning  to  solve  this  acute  and  distressing  problem.     An- 
°   w*if  'w**^  ^^  ^'  solution  is  tlie  3.000.000  miles  of  roads  and 
public  highways  which  the  Nation  has  Improved.     Over  these  the 
development  of  transporUUon  by  truck  la  already  furnishing  some 
relief  to  the  suffering  farmer  and  bualneasman.     We  have  15  000 
miles  of  canalized  rivers  suited  to  navlgaUon  within  these  United 
SUtes.     We  have  about  250.000  miles  of  railroads.     As  at  present 
constituted  these  various  methods  of  transportaUon  are  not  meet- 
ing the  probluna  ct  the  people,  and  I  am  convinced  from  my  exam- 
ination  of    the   subject   that    the    present    rate   stru<;ture    of   the 
railroads  is  a  definite  and  complete  handicap  to  the  farmer  or 
industrialist  who  wishes  to  get  his  goods  to  nlarket.     As  time  hu 
gone  oru  these  raUroad  rates  have  become  more  and  more  oppre«- 
fi7*T  F^*  maiugement  of  the  railroads  have  since  the  creation  of 
the  Interstate  Commerce  Commission  remained  quiescent  and  have 
until    now    been  content   to   make   an   annual    pUgrtmage   to   the 
Interstate  Conunerce  CommlsBlon  where  they  asked  for  and  usually 
received  an  Increase  In  freight  rates.    These  charges  finally  became 
so  exccMlve  that  the  public  has  been  driven  to  water  axid  truck 
transportation,  where  they  were  available. 

-K*fit^T^J!J  !*^i  ^  ^V*  °°  grievance  against  the  railroad;  and 
whUe  I  wtoh  to  give  them  due  credit  for  the  part  they  are  play- 
ing In  American  economics,  I  desire  to  emphasize  that  their 
growth  In  America  has  gone  hand  in  hand  with  the  development 

Stl^nlTn^;,.?^*!.  "^  ^  '^^  ^^°^  ^'y  «»•  ardent  advo- 
cates of  the  raUroads  who  are  now  seeking  to  get  a  monopoly  of 

t^«'^T^JiSf«J?  America.  The  Congress  has  disbursed  more 
^  ,^**f-?^°**  "P"''  "cmcoast.  lake  harbors,  and  channels  In  a 
Sf  "^,  °J^  \??  ^^-  Sixty-seven  percent  of  this  total  was  upon 
coastal  harbors.  These  harbors  were  the  connecting  links  between 
the  ships  and  the  raUroads  and  equally  beneficial  to  both  Take 
for  example.  New  York  Harbor;  over  10  branches  of  New  York  Har- 
bor Improved  by  the  Oovemment,  ferryboaU  operated  by  the  rail- 
roads carried  freight  m  1933  valued  at  over  14  bUllon  doUars.  If 
such  harbor  Improvement  constitutes  subsidy  to  the  ahlna.  it  also 
constitutes  an  equal  subsidy  to  the  railroad^  ^^ 


On  the  Great  Lakes  we  handle  an  average  of  100.000.000  tons  of 
freight  per  year.  This  tonnage,  consLstmg  mostly  of  ore.  coal,  and 
wheat.  Is  handled  by  rail  at  both  ends  of  the  line.  The  railroads 
receive  about  10  mills  per  ton-mile  on  these  freights  and  the 
boats  1  mill  per  ton-mile.  Thus  the  railroads  enjoy  the  major 
benefits.  j  j  j 

The  classic  example  of  railrotid  development  due  to  water  trans- 
portation is  the  area  around  Pittsburgh.  During  the  25-year  period 
between  1900  and  1925  the  waterway  trafllc  at  Pittsburgh  increased 
31.000.000  tons;  the  rail  trafllc  Increased  116,000.000  tons.  This 
growth  and  development  was  entirely  due  to  the  low-coet  water 
transportation  which  carried  the  Iron  ore  from  the  Mesaba  Range 
in  Minnesota  to  the  Lake  Erie  ports,  from  where  it  was  a  short  haul 
by  rail.  Except  for  the  low-cost  transportaUon  by  ^e  Lakes  the 
production  of  steel  In  and  around  Pittsburgh  would  have  been  Im- 
possible and  the  railroads  would  not  have  enjoyed  the  treraendoua 
development  incident  to  the  establishment  of  the  steel  milla  ad- 
jacent to  the  coal  mines. 

The  growth  of  our  large  cities  on  the  coast  and  on  the  Great 
Lakes  has  been  due  to  the  existence  of  water  transportation. 
Chicago.  Cleveland,  and  Buffalo  on  the  Great  Lakes;  Galveston, 
Houston,  and  New  Orleans  on  the  Gulf;  the  great  cities  on  the 
Pacific  and  AUantlc  coasts,  have  had  their  development  and  growth 
by  reason  of  water  transportation  provided  In  part  by  nature  and 
improved  by  the  Federal  Government.  Around  these  centers  of 
population  the  railroads  have  had  their  greatest  and  most  profit- 
able development  so  that  the  continuing  flow  of  propaganda  against 
waterways  comes  with  poor  grace  and  without  JustlflcaUon  from 
the  railroads  and  their  spokesmen.  They  have  been  the  benefici- 
aries of  all  these  developnienta  and  are  now  biting  the  hand  that 
fed  them.  I  definitely  charge  that  the  railroads  of  today  are  seek- 
ing a  monopoly  of  transportaUon  and  have  entered  upon  a  cam- 
paign of  misrepresentation  of  the  waterways  and  trucks  which 
reaches  to  every  nook  and  comer  of  the  land.  If  a  monopoly  of 
transportaUon  comes— and  It  will  come  unless  Industry  and  agri- 
culture are  aroused  to  the  dangers  of  the  sltuaUon— the  costs  of 
Uving  will  go  up  by  leaps  and  bounds  and  we  shall  have  to  fight 
again  the  batUe  which  the  people  won  In  1886,  when  the  Interstate 
Commerce  Commission  was  established. 

Just  now  the  firing  line  Is  here  in  New  York  State  where  a  pre- 
liminary attempt  Is  being  made  to  destroy  the  usefulness  to  the 
people  of  the  New  York  State  barge  canals.     The  raUroads  have 
assumed  their  ancient  role  and  propose  to  wreck  these  canals  by 
the  ImposlUon  of  toUs.     If  they  succeed  In  this,  they  wlU   then 
demand   that  the   highways   be   operated   under   a  similar   system 
These  canals  connect  the  Great  Lakes  area  with  the  seacoast      They 
run  from  Lake  Ontario  and  Lake  Erie  to  Albany  and  have  at  present 
a  navigable  depth  of  9  feet.     Prom  Albany  to  New  York  via  the 
Hudson  River  we  have  a  27-foot  channel.     The  canals  are  Increasing 
in  usefulness  each  year,  and  the  tonnage  Is  gradually  mounting  as 
better  transportation  facilities  are  afforded.     They  furnish  an  essen- 
tial Unk  to  all  transportation  from  the  Lake  States  and  Middle  West 
to  the  AUanUc  seaboard.     These  canals  last  year  carried  approxi- 
T^^U-?^-^^    ^^°*   °'    freight.     It   U.    estimated    it    wUl    reach 
6  000.000  tons  in  1938.     Over  this  canal  passes  at  low  UTmsporta- 
tlon  cost  fertilizers,  feeds,  gasoline,  fiour.  canned  goods,  buUdlnK 
material,  kerosene,  fuel  oU,  and  a  host  of  other  raw  and  manu- 
factured products.     Low-coBt  canal  charges  bring  a  saving  to  the 
rarmers  and  urban  consumers  on  these  items  of  at  least  $8  000  000 
per  year.     Then  there  is  the  item  of  savings  to  the  farmers  'and 
urban   consumers  In  lower  freight   rates   In  other  forms  of  trans- 
it,     i^.."  a  result  of  barge-canal  oompeUtlon.     We  may  esUmate 
this  additional  saving  at  $5,000,000  per  year. 

Bnployment 'In  New  York  SUte  Industries  Is  stimulated  and 
made  possible  by  the  low  transportation  cost  of  raw  materials  by 
barge  canal.     This  Is  a  concrete  and  definite  benefit  which  would 

^i^-^^"  P^^J°  ^^^  ^''^'^^  ^^'  ^^^^  '^e"  Imposed  on  the 
canal.  These  Industries  employ  many  thousands  of  men  and  nay 
large  sums  In  taxes.  Commerce  on  these  canals  at  their  terminal 
points  give  employment  to  marine,  warehouse,  and  port  workers 
There  are  no  exact  figures  available  on  this,  but  it  may  be  con- 
servatively esUmated  at  a  total  of  15.000,000  per  year  '  '^  «^^ 
These  canals  have  a  sanitary  and  drainage  value  that  cannot  be 
""^tr^.^"  '^°"*^  ^"  ^^°^  P"=  ea^h  year,  going  fS^thS 
^f^^"^  ^  ^*'*  ^^  thousands  of  recreational  craf  t  wS  gWe 
f,^     f^K^*  ^«^"i"°°  ^  tb«  People.     As  a  result  of  the  constSc! 

J^^it  .n  tt-^"*"^?  ^^**  ''*,**'■  P^''"'  ^*^«  ^'^n  created  which 
result  m  the  employment  of  thousands  of  people.  This  canaJ  S 
not^^operated    for    Uie    benefit    of    the    tranSo?tIuor^o^a^e1 

«r,'^Jf  Ik*^  "  "^*'  "^**'"  ^^^g^  1°  transportation  costs  are  passed 
on  to  the  consumer,  farmer,  and  the  Industrialist.  Wlth£i  the 
f°°^°v„^*  ^"^^  '°  ^^«  State  of  New  York  a  freight  dm?r?ntlaJ 
U,  established  by  the  railroads  which  Illustrates  the  |otenUal  eff^ 
of  the  canal  upon  the  freight  rates.  I  have  heard  It  stated  bv 
excellent  authority  on  transportation  that  If  the  barge  canS 
Vri^^^J°'^  ^^^  '"'^  "°*  transport  a  ten  of  freight  the  merl 
ex^nce  or  presence  of  the  canal  would  result  In  a  saving  to  the 
people  of  the  SUte  of  New  York  of  $50,000,000  per  year  In  freiiht 
rates.  That  was  the  reasoning  of  our  forebears  on  tWs^roniuinn 
^l\l.7?^  '°'°  ,''^"  constituuon  of  this  Stai  two^rS^  S' 
One  that  Uie  canals  could  not  be  sold  or  leased,  and  the  otS' 
that  the  canals  should  be  toll-free  forever.  They  did  this  btSai^ 
they  realized  how  vital  the  continuance  of  Uie  c^i  Sst^^  ^ 
^»f  !,,^^ir^  K°  "'w"'*  ^«>nomic  Ufe  of  the  SUte.  "Se  r^asS^ 
to*t  applied  when  these  provisions  were  put  into  Uie  ^ititSJS 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7311 


apply  with  greater  force  bow  when  the  raUroads  are  serfUng  and 
are  actuaUy  TT"^fc<"g  progress  toward  a  monopoly  of  tr&n^xvtaUon. 
The  United  States  Engineers,  who  are  the  greatest  eoonomlsts 
on  water  transportation  in  the  world,  recommended  In  1028  that 
the  Government  take  title  to  the  canals.  The  engineers  found 
that  the  New  York  SUte  barge  canal  was  a  aoimd  navlgaUonal 
project  and  that  the  economics  restilUng  from  Its  operation  Justi- 
fied not  only  its  continuance  but  Its  being  taken  over  by  the 
Government.  I  wish  that  every  cltlaen  of  the  SUte  who  is  listen- 
ing in  on  this  discussion  might  read  the  engineers'  Illuminating 
and  commendatory  repwrt  on  the  New  York  SUte  canals.  Pur- 
suant to  said  report  Congress  passed  an  act  in  ISSO  which  provided 
for  Government  operation.  The  act  carried  an  appropriation  of 
$2,500,000  annually  for  the  operation  of  the  canal.  I  had  a  hand 
In  writing  that  statute. 

I  regret  that  the  State  did  not  take  advantage  of  this  oppor- 
tunity to  nationalize  the  barge  canals.  It  has  always  been  my 
belief  that  the  New  York  SUte  Barge  Canal,  which  is  a  vital  link 
in  our  naUonal  system  of  waterways,  should  be  operated  by  the 
Oovemment  as  are  the  Atlantic,  the  coastal,  the  Illinois,  and  other 
waterways  of  this  type. 

The  constitutional  provision  against  the  sale  or  lease  of  the 
canals  more  or  less  stood  In  the  way.  and  In  1932  my  coUeague. 
Mr.  Gavagan,  of  New  York  City,  Introduced  a  bill  for  the  deepen- 
ing of  the  canal  to  12  feet  navigable  depth  without  taking  title. 
Subsequent  to  that  the  United  BUtes  Knglneers  recommended  an 
approprlaUon  of  $27,000,000  for  the  purpose  of  deepening  the 
canal  to  12  feet  navigable  depth,  giving  greater  clearancee  under 
the  bridges  and  straightening  out  some  of  the  bends.  We  spent 
many  weary  months  getting  this  measure  through  Congress.  The 
represenUtlvee  of  the  raUroads  trained  their  heaviest  guns  on  this 
project,  but  without  success.  Last  year  $6,000,000  was  spent  on 
this  deepening  by  the  Federal  Government.  This  year  there  will 
be  an  additional  $5,000,000  available  for  this  piirpose,  and  an 
equal  sxmi  each  year  till  the  work  Is  done.  It  makes  the  canal 
50  percent  more  efficient,  and  It  will  result  in  corresponding  sav- 
ings in  transportation  cosU  when  this  improvement  is  completed. 
It.  of  course,  materially  helps  the  unemployment  situation  in  New 
York  SUte  and  at  the  same  time  Is  a  worth-while  and  thoroughly 
construcUve  navigational   project. 

I  think  I  know  the  situation  at  Washington.  It  is  my  Judgment 
that  on  the  completton  of  the  canal  deepening  the  P^ederal  Oovem- 
ment will  take  over  and  operate  the  canal  provided  the  SUte  is 
then  willing.  The  passing  of  the  pending  resolution  In  the  senate, 
no.  163,  by  Senator  Stokes,  providing  that  the  Legislature  of  the 
Bute  of  New  York  may  levy  6Ute  canal  tolls  as  It  sees  fit,  wUl  stop 
the  expenditure  of  this  $27,000,000.  It  will  also  defeat  probably 
for  all  time  our  purpose  in  Congress,  provided  the  SUte  consents, 
to  Uke  over  and  operate  this  canal. 

Congress  is  vigorously  opposed  to  any  form  of  toll  upon  a  public 
utility,  whether  it  Is  a  highway,  a  bridge,  or  waterway.  America 
passed  that  stage  many  decades  ago.  It  remained  for  the  railroads 
to  attempt  to  turn  back  the  clock  and  restore  this  relic  of  the 
Dark  Ages.  Members  of  Congress,  both  East  and  West.  North  and 
Bouth.  are  at  one  mind  on  this  subject  of  tolls.  The  Congress 
win  not  vote  money  to  any  public  utility  that  coUecU  tolls.  If 
tolls  are  made  probable  by  the  action  of  the  Legislature  of  New 
York  SUte  at  this  session,  then  New  York  SUte  must  remain  on 
its  own  because  so  far  as  the  Federal  Government  Is  concerned.  It 
will  not  aid  or  contribute  by  Uklng  this  canal  over,  operating  It. 
and  continue  lU  deepening.  The  people  of  our  SUte  will  then 
have  to  take  refuge  in  the  cold  bosom  of  the  railroads,  where  they 
will  find  scant  comfort  with  a  certain  loss  of  BUte  prestige  and 
development  and  transportation  oosU  that  wUl  be  ruinous  to  agri- 
culture and  Industry. 

I  want  to  caU  your  attention  to  a  letter  written  by  General 
Markham,  Chief  of  Bngineers,  to  the  New  York  SUte  Authority  on 
this  question.     It  Is  as  follows: 

Mr.  Bnxjxcs  Wilsoh, 

Auistant  O^nerml  Manager,  the  Port  of  New  York  Authority, 
111  Eighth  Avenue.  New  York.  N.  Y. 

Deak  Sot:  I  am  in  receipt  of  your  letter  of  January  20,  1936.  In 
which  you  refer  to  a  proposal  removing  the  prohibition  sigainst  tlie 
levying  of  toUs  oa  the  Great  Lakes-Hudson  River  Waterway,  intro- 
duced in  the  New  York  SUte  Legislature,  and  ask  to  be  advised  If 
the  authorization  contained  In  the  recent  river  and  habor  act, 
approved  August  80,  1035,  would  not  prohibit  the  allotment  of 
Federal  funds  to  this  project  in  the  event  such  legislation  were 
esUblished. 

It  is  the  view  of  this  offlce  that  the  authorlzaUon  conUined  In 
the  river  and  harbor  bill  based  on  the  report  of  this  department. 
Is  ppeclflc  In  that  Federal  funds  may  not  be  made  available  for 
the  Improvement  In  the  event  legislation  Is  enacted  for  the  estab- 
lishment of  toUs.  It  Is  my  further  view  that  in  such  event  it 
would  be  necessary  for  me  to  recommend  the  revocation  of  any 
unexpended  balances  from  the  fund  provided  from  the  Emergency 
Relief  apprc^niation  for  the  work  now  under  way,  and  that  no 
further  Federal  funds  could  be  allotted  to  the  Improvement  of 
the  cazial  under  the  present  authorizstioo. 
Very  truly  yours, 

E.  M.  Masxwam. 
Major  General.  Chief  of  Engtneera. 

With  eharactertotle  audacity  the  railroads  say  that  the  passage 
of  the  Stokes  Besolutloa  No.  183  will  make  no  difference  with 
the  disbursement  of  Federal  money.  The  letter  of  the  distin- 
guished chief  engineer  throws  that  oontention  out  ot  the  wlndov. 


I  have  become  familiar  witb  tbe  natlcmal  transporttkUon  prob- 
lems of  the  farmer  by  reason  of  my  service  at  Washington.  I 
have  been  in  contact  with  the  national  crfBoers  and  represenUtlves 
of  the  Orange  and  the  Farm  Bureau  Federation.  These  bodies 
realize  the  damage  whieh  threatens  their  people  by  reason  of 
the  present  activities  of  the  raUroad.  Both  the  National  Grange 
and  the  Farm  Bureau  feel  that  the  railroads  are  seeking  a  na- 
tional monopoly  of  transporUtlon  In  America.  I  have  fought 
shoulder  to  shoulder  with  the  Orange  and  Farm  Bureau  leaders 
on  this  proposition.  So.  I  appeal  to  you  listeners  who  are  mem- 
bers of  farm  organizations  to  write  or  telegraph  your  Senator  In 
the  New  York  State  Legl&latiire  requesting  him  to  impose  this 
St<^ee  Resolution  No.  163.  I  likewise  appeal  to  the  IndustrlalisU 
and  to  all  citizens  who  are  concerned  with  the  welfare  and  de- 
velopment of  our  State  to  Uke  similar  action.  I  moke  no  war 
on  the  railroads.  I  am  for  giving  them  their  place  in  the  sun. 
I  will  vote  to  give  them  Federal  aid  in  every  reasonable,  proper 
way. 

In  conclusion  I  wish  to  emphasize  with  all  earnestness  and 
sincerity  that  the  passage  of  the  Stokes  resolution  in  the  senate 
will  be  a  body  blow  to  the  people  of  our  SUte  in  that  It  will 
hamper  iU  development.  Increase  the  present  burdens  of  the 
farmer,  add  to  the  high  cost  of  living,  and  will  surely  discontinxie 
necessary  and  proper  Federal  aid  to  our  barge-canal  system. 

Thank  you  and  good  night. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  2  minutes. 

The  SPEIAKER.  Is  there  objection  to  the  reiiuest  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  my  purpose  In  addressing 
the  House  at  this  time  is  to  call  attention  to  the  fact  that  in 
the  passage  of  the  deficiency  bill  several  days  ago,  and  In  re- 
lation to  the  Works  Progress  Administration,  on  page  23.  from 
linp  4  to  line  9.  appears  language  which,  in  my  oi^nion.  would 
preclude  veterans  who  will  otherwise  be  eligible  in  accordance 
With  pYi.<ing  regulations  frcxn  being  employed  unless  the 
language  is  changed  by  the  Senate.    The  House  bill  states: 

In  the  employment  of  persona  an  Works  Progress  Administration 
proJecU  applicants  in  actual  need  of  such  employment  whose  names 
have  not  heretofore  been  placed'  on  relief  rolls  shall  be  given  the 
same  eligibility  for  employment  as  api^lcanU  whose  names  have 
heretofore  appeared  on  such  rolls. 

The  words  "actual  need",  in  my  opinion,  will  preclude  vet- 
erans from  receiving  work  in  the  Works  Progress  Administra- 
tion unless  the  words  "actual  need"  are  supplemented  by  ap- 
proi»1ate  language  inserted  by  the  Senate  not  to  exclu<|e  vet- 
erans who  are  in  need,  but  who  might  be  denied  such  em- 
ployment because  of  receipt  of  the  bonus. 

Mr.  Speaker,  I  know  the  Works  Progress  Administrate  iq 
in  sympathy  with  the  emirioyment  of  veterans  who  are  In 
need  and  does  not  feel  that  the  receipt  oi  the  bonus  should 
interfere  with  such  employment. 

It  was  not  the  intention  of  the  Members  of  the  House,  and 
I  know  it  was  not  my  intention,  and  I  do  not  think  the  inten- 
tion of  either  the  Democratic  or  Republican  Members,  to 
state  that  veterans,  just  because  they  may  receive  the  bonus, 
shall  be  denied  empdosmient  in  the  Works  Progress  Adminis- 
tration. I  also  know  that  the  distinguished  gentl^nan  that 
proposed  the  amendment  eliminating  the  dead  line  would 
feel  the  same  way.  I  hope  the  Senate  will  incorporate  an 
appropriate  amendment,  and  when  it  comes  bcu:k  for  our  con- 
sideration that  the  House  will  ccmcur.  " 

[Here  the  gavel  fell.] 


THE    CONSTITUTIOW    OF    THE    UHITED    RATES 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Cwn- 
mittee  on  Printing,  I  send  to  the  Clerk's  desk  a  privileged 
report  on  Senate  CoTunirrent  Resoluticm  35  (Rept.  No.  28W) 
and  ask  for  its  Immediate  consideration. 

Tbe  ClCTk  read  as  follows: 

Senate  Concurrent  Resohrtlon  85 

Reaoived  by  the  Senate  {the  House  of  Repreaentativea  eoneur- 
ring).  That  the  Constitution  at  the  United  States  of  America 
(annoUted),  including  all  amendmento  thereto,  and  with  clteUons 
of  the  cases  of  the  Supreme  Court  of  the  United  SUtes  construing 
ite  several  provisions,  collated  under  each  separate  provision,  be 
complied  and  revised  up  to  date,  and  that  the  same  shall  be  printed 
and  bound;  and  that  3,000  copies  shall  be  printed,  of  which  2,300 
cc^ies  shall  be  for  the  use  of  the  House  of  BepresenUtives  and  800 
copies  tor  the  use  cf  the  Senate. 

The  Senate  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  tablfi. 
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FISCAL  RELATIONS  OF  THX  DISTRICT  OF  COLUMBIA 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes  to  make  an  announcement  regarding 
the  conference  on  the  District  of  Colxmibia  appropriation  bill. 

The  SPEAKER.  Is  there  objecuon  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  Washington  newspapers 
have  reported  that  a  Mr.  L.  H.  Parker  is  a  great  expert  on 
ci\ic  tax  matters  and  that  he  has  given  a  special  report  on 
fiscal  relations  here  in  Washington  which  would  show  that 
the  District  of  Columbia  is  the  third  highest  taxed  city  in 
Che  Umted  States. 

This  statement  is  so  ridiculous  that  it  is  absurd  on  its  face. 
All  of  us  who  have  been  giving  close  study  to  local  tax  mat- 
ters here  for  20  years  know  he  is  a  fake  when  he  makes  that 
assertion.  Our  subcommittee  had  this  man  Parker  before 
us  and  questioned  him  in  a  hearing,  and  he  showed  that 
when  he  worked  for  the  city  of  New  York  he  had  been  draw- 
ing a  salary  of  $230  to  $240  a  month,  and  that  he  is  drawing 
now  an  annual  salary  of  $9,600  from  a  joint  committee  of 
Congress,  and  yet  last  October  he  hired  himself  out  to  this 
Washington  Board  of  Trade,  on  the  side,  for  $5,500,  which 
they  paid  him  to  make  this  ridiculous  report  about  Washing- 
ton being  overtaxed,  when  the  people  here  are  the  least 
taxed  of  any  city  in  the  whole  world. 

We  showed  that  he  does  not  know  anything  worthy  of 
belief  about  the  civic  tax  rate  in  this  and  comparable  cities, 
or  about  the  fiscal  or  tax  relations  of  Washington  and  the 
United  States  Government.  We  showed  that  he  was  not  an 
expert  on  civic  taxes,  and  that  he  had  not  been  to  any  one 
of  these  cities  that  was  given  by  the  President  in  his  report 
last  year  as  paying  much  larger  taxes  than  Washington,  and 
that  he  knew  nothing  about  their  tax  matters,  and  his  whole 
evidence  before  our  subcommittee  showed  he  had  sold  him- 
self last  October  to  the  board  of  trade  for  $5,500  to  give 
this  report  that  is  against  the  interest  of  the  Government, 
which  is  pasing  him  an  annual  salary  of  $9,600. 

We  are  going  to  have  this  evidence,  taken  before  our  sub- 
committee, printed  and  it  will  be  £u:cessible  to  you  Monday 
mnming-  I  am  going  to  mail  every  one  of  you  and  every 
Senator  a  copy  of  his  testimony  and  I  hope  every  Member 
of  this  House  and  every  Member  of  the  Senate  will  read  this 
man's  testimony.  It  is  ridiculous.  It  is  absurd.  He  was 
bought  by  Washington  for  $5,400  and  testified  he  knew  what 
they  exiKcted  >^<Tn  to  do  for  this  hand.some  fee.  It  just  shows 
how  far  Washington  wHl  go  to  try  to  escape  Just  taxation. 
[Applause.] 

Mr.  Speaker.  I  am  grateful  to  my  colleagues  for  allow- 
ing me  to  present  further  facts  about  what  occurred  at  our 
hearing.  This  Mr.  L.  H.  Parker  admitted  that  when  he 
came  to  Washington  the  tax  rate  here  was  $1.82  per  $100, 
that  in  1926  the  tax  rate  was  $1.70  on  the  $100,  that  in 
1927  they  raised  it  back  to  $1.80  on  the  $100.  that  in  1928 
they  lowered  it  back  to  $1.70  on  the  $100,  and  that  from  1928 
to  1933.  inclusive,  the  tax  rate  in  Washington  was  $1.70  on  the 
$100  or  $17  on  the  $1,000. 

TAX   KATS  tl.aO  ON  THS   $100 

Mr.  L.  H.  Parker  likewise  admitted  that  since  1934  the  tax 
rate  in  Washington.  D.  C.  has  been  only  $1.50  on  the  $100. 
or  $15  on  the  $1,000,  which  is  the  total  tax  paid  here  on 
tangible  personal  property  and  upon  real  estate,  which  is 
assessed  at  a  valuation  far  below  its  real  value. 

MO  SPKTIAX.  TAXZS   IN   WASKINCTON 

Mr.  L.  H.' Parker  admitted  that  on  property  in  the  District 
of  Columbia  there  is  no  State  tax,  and  no  county  tax,  and  no 
school  tax.  and  no  special  water  tax.  and  no  special  school 
tax,  and  no  special  courthouse-,  jail-,  or  bridge-bond  tax, 
such  as  are  paid  by  people  living  in  some  cities,  additional  to 
the  city  taxes  they  pay. 

WASHINGTON  TAX   LOWTEST  IN    XTN  ITCl)   STATCS 

Mr.  L.  H.  Parker  admitted  that  he  could  not  name  another 
city  in  the  whole  United  States  where  the  total  tax  on  tangible 
personal  property  and  real  estate  was  as  low  as  $1.50  on  the 
$100.  paid  by  the  people  of  Washington. 
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or  BITRDENS  OTHEH3  PAT 

Mr.  L.  H.  Parker  admitted  that  Washington  people  paid  no 
estate  tax.  no  inheritance  tax,  no  gift  tax,  no  income  tax, 
and  no  sales  tax  (additional  to  the  Federal  tax  which  all 
people  alike  pay),  such  as  the  people  in  some  of  the  other 
cities  of  the  United  States  have  to  pay. 

ONX  THOUSAND  DOLLABS  EXEMPTTON  ON   HOUSEHOLD  rURNITUTE 

Mr.  L.  H.  Parker  admitted  that  he  could  not  name  another 
city  in  the  United  States  besides  Washington  where  each 
family  is  given  an  exemption  from  taxes  on  $1,000  of  houoc- 
hold  furmture,  which  $1,000  exemption  Washington  people 
enjoy. 

LIBRAHIES    EXEMPT    WHETHCT    $5    OR    $300,000 

Mr.  L.  H.  Parker  admitted  that  he  could  not  name  another 
city  in  the  United  States  besides  Washington  where  each 
person  has  exempt  from  all  taxes  his  private  library,  re- 
gardless of  value,  whether  it  is  worth  $5  or  $500,000,  which 
exemption  Washington  people  enjoy. 

TWO-CENT  GASOLXNE  TAX 

Mr.  L.  H.  Parker  testified  that  he  could  not  name  another 
city  in  the  United  States  besides  Washington  where  the  tax 
on  gasoline  is  as  low  as  2  cents  per  gallon,  which  low  rate 
of  2  cents  per  gallon  on  gasoline  Washington  people  enjoy. 
Across  the  Memorial  Bridge.  2  miles  from  the  Capitol,  over 
in  Virginia,  the  tax  is  5  cents  per  gallon  on  gasoline,  and 
over  beyond  Chevy  Chase  in  Maryland,  5  miles  north  from 
the  Capitol  the  tax  is  4  cents  per  gallon  on  gasoline,  plus 
the  sales  tax  that  prevails  In  Maryland,  which  Baltimore 
people  have  to  pay.  while  Washington  people  enjoy  their 
2  cents  per- gallon  tax  on  gasoline. 

PAMILT   WEARING  APPAREL   EXEaCFT,   REGARDLESS   OP  VALUE 

Mr.  L.  H.  Parker  testified  that  he  could  not  name  another 
city  in  the  United  States  besides  Washington  where  each 
person  has  exempt  from  taxes  all  wearing  apparel,  regard- 
less of  value,  whether  worth  $5  or  $500,000.  which  exemption 
Washington  people  enjoy. 

LOW    RATE    OP    $6.60    Pm    TEAR    POR    WATER 

Mr.  L.  H.  Parker  testified  that  he  coiild  not  name  another 
city  in  the  United  States  besides  Washington  where  the 
charge  for  water  is  only  $6.60  per  year  for  the  average 
family,  which  low  rate  the  Washington  people  enjoy. 
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ONS-DOLUIB  REGISTRATION  PKE  FOR  $12,000  ROUUB-ROTCS 

Mr.  L.  H.  Parker  testified  that  he  could  not  name  another 
city  in  the  United  States  besides  Washington  where  the  an- 
nual registration  fee  on  automobiles  covering  license  num- 
ber plates  is  only  $1  per  year,  whether  the  car  is  a  Ford 
or  a  $12,000  RoUs-Royce.  which  low  nominal  fee  the  Wash- 
ington people  for  years  have  enjoyed. 

NO   CHARGE    POR   REP~.IRINO    AND    REPLACINO    SIDEWALKS    AND    STREET 

PAVINa 

Mr.  L.  H.  Parker  could  not  name  another  city  In  the 
United  States  besides  Washington  where  the  people  are 
not  charged  for  repairing  or  replacing  sidewalks  and  street 
paving  in  front  of  their  residences,  which  privilege  Wash- 
ington people  have  enjoyed  for  years. 

NO    ANNUAL    CHARGE    POR    SEWER    S2XVICX 

Mr.  L.  H.  Parker  could  not  name  another  city  in  the 
United  States  besides  Washington  where,  after  a  residence 
is  once  connected  with  the  sewer  system,  there  is  never 
thereafter  any  charge  made  against  the  owner  for  sewer 
service,  which  privilege  Washington  people  have  always  en- 
joyed, while  people  in  some  cities  have  to  pay  a  monthly 
charge. 

ONE-HALF  OP   1    PERCENT  ON   INTANGIBLXS 

Mr.  L.  H.  Parker  testified  that  he  could  not  name  another 
city  in  the  United  States  besides  Washington  where  the  tax 
on  intangible  property  (or  the  tax  that  compares  with  it)  is 
as  low  as  the  Washington  tax  rate  of  only  one-half  of  1  per- 
cent on  intangibles,  which  low  rate  Washington  people  have 
enjoyed,  with  no  law  here  that  forces  them  to  render  their 
intangibles,  millions  of  dollars  of  which  are  hidden  away  in 
lock  boxes  in  b&nks  and  not  rendered  for  taxes,  and  it  is  only 
when  people  die  and  their  estates  go  through  probate  that  the 
full  amount  of  their  intangibles  become  known. 


.5 


1936 

ASHB,  T«ASH,   AWD  OAaBACS  04THXUD  rO*  FROM 

Mr.  L.  H.  Parker  could  not  name  another  city  In  the  United 
States  besides  Washington  where  the  people  have  their  ashes 
gathered  free  from  their  homes,  their  trash  gathered  free 
from  their  homes,  and  their  garbage  gathered  free  from  their 
homes,  which  priyOeee  Washington  people  have  always 
enjoyed. 

TREES  FURNlflmJ.  PLANTED.  rUCmCTTD.  BPRATED.  PSTTND,  AND  REPLACED 

WlTUUl/T  CHARGE 

Mr.  li.  H.  Parker  testified  that  he  could  not  name  another 
city  In  the  United  States  besides  Washington  where  in  front 
of  and  around  their  residences  the  trees  are  furnished  to  the 
owners  without  charge,  are  idanted  without  charge,  are  pto- 
tected  with  lumber  inclosures  without  charge,  are  watched 
and  cared  for  free,  are  epnyed.  free,  are  pruned  free,  and 
are  replaced  without  charge  when  they  die,  which  privilege 
Washington  people  have  enjoyed  for  many  years. 

f^fftfwiacwn  VALUE  LESS  THAN  HALF  OF  RSAL  VALUE 

Mr.  L.  H.  Parker  had  his  attention  called  to  numerous 
pieces  of  property,  with  figures  and  facts  furnished  by  Tax 
Assessor  Richards  showing  that  In  1933  Washington  experts 
on  property  values  testified  that  the  value  of  numerous  lots 
was  double  and  even  tr^le  the  assessed  value,  and  that  the 
Government  was  forced  to  pay  double  and  even  in  instances 
treble  the  assessed  value  for  many  pieces  of  property,  Inchid- 
ing  the  numerous  lots  it  bought  for  sites  of  the  New  House 
Office  and  the  United  States  Supr^ne  Court 

ASSESSED  VALUES  REDUCED  $80,000,000  IX   19S4  AN»  $«0,0O0,OOO  IN   1*M 

Mr.  L.  H.  Parker  had  his  attention  called  to  the  fact  that 
Commissioner  Melvin  C.  Hazen,  chairman  of  the  Board,  testi- 
fied that  in  1934  the  Commissioners  arbitrarily  reduced  the 
assessed  value  of  real  estate  In  WasWngton  $80,000,000,  and 
that  in  1935  they  arbitrarily  reduced  the  assessed  values  of 
real  estate  $50,000,000,  so  that  during  the  past  2  years  the 
assessed  values  of  real  estate  In  Washington  has  been  lowered 
$130,000,000.  which  has  meant  a  great  saving  In  taxes  to 
Washington  people. 

wASHnraroir  pboplb  least  taxed  and  asrr  tssatxd 

Mr.  L.  H,  Parker  had  his  attention  called  to  the  fact  that 
Commissioner  Melvin  C.  Hazen  testified,  as  shown  by  the 
printed  hearings,  that  the  people  of  Washhigton  were  the 
least  taxed,  enjoyed  more  privileges,  and  were  better  treated, 
than  the  people  of  any  other  city  In  the  United  States. 

PAD  MOTBnrO  OH  THX  $14.T$e,000  mMOUAL  ■UDOI 

Mr.  L.  H.  Parker  testified  that  Washington  people  paid  no 
part  of  the  $14,750,000  »pent  on  the  Biemorlal  Bridge,  all  of 
same  being  paid  by  the  United  States. 

PAIS  HOTHXIIO  CM  ■EAITRFUX.  BHHWAT  TO  KOUaiT  WWBKOW 

Mr.  L.  H.  Parker  testified  that  Washington  people  paid  noth- 
ing on  the  beautiful  hl^way  to  Blount  Vernon,  which  is  con- 
stantly enjoyed  by  all  Washington  people,  all  of  such  expense 
being  paid  by  the  United  States. 

WA.SHINCTONIAN3   naTBTT  FBOM  ALL  DBPABTICBNT   APPROPRIATION   BILLS 

Mr.  L.  H.  Parker  admitted  that  the  people  of  Washington 
have  funds  furnished  for  projects  of  local  interest  and  benefit 
to  them  in  large  siuns  from  the  Interior  approiMlation  bill, 
and  from  all  of  the  annual  expropriation  bills  for  the  different 
departments  of  government. 

HOWARD  UNTVER8ZTT  FOIAXCKO  BT    UMllU)  aTATEB 

Mr.  L.  H.  Parker  admitted  that  Washington  people  paid 
nothing  for  Howard  University  here,  but  that  the  United 
States  finances  and  maintains  It. 

WONDERFUL  OONOREaBIONAL  LIBRAST  CO«T8  WASHINOTOlf  PEOPUt  NOTHINC 

Mr.  L.  H.  Parker  admitted  that  Washington  people  have 
paid  nothing  either  for  the  construction  or  annual  mainte- 
nance of  the  fine  Congressional  library  here,  daily  used  by 
Washington  peoide. 

UKFTED  STATES  INSTITUTICNS  HERE  ATTRACT  TO  WABHlNgrON  riuHlHtElHt 
OP  THOUSANDS  OF  TOUE1FT8  WHO  MFKNV  MOLUONS  IN  WASHINarON 

Mr.  L.  H.  Parker  admitted  that  because  of  the  Government 
institutions  here,  hundreds  of  thousands  of  tourists  are  at- 
tracted to  Washington,  and  that  the  enormous  amount  of 
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money  they  spend  here  annually  is  a  bonanza  to  Washington 
people. 

ALTHOUGH     EKPLOTED    BT    ROUSE    AND    SENATE     AT    SAIART     OF     $»,600 
ANNU^ALLT,  NEITHER  REQUESTD  HIM  TO  REPORT  ON  LOCAL  TAXES 

Mr.  L.  H.  Parker  admitted  that  although  he  was  employed 
by  a  joint  committee  of  Congress,  of  which  Senator  Pat 
Hasxisom  is  chairman  and  Congressman  Bos  Doughton  is 
vice  chairman,  that  neither  Senator  Haruson  nor  Congress- 
man Doughton  had  ever  requested  him  to  make  any  report 
on  local  taxes,  and  that  neither  knew  anything  about  his 
hiring  himself  out  to  the  Washington  Board  of  Trade  last 
October  for  a  $5,500  fee  to  help  the  board  of  trade. 

HIGH  TAX  RATS  IN  OOICPABABLB  CITIES 

Mr.  L.  H.  Parker  had  his  attention  called  to  the  list  of  com- 
paraUe  cities  which  President  Franklin  D.  Roosevelt  sub- 
mitted to  Congress  last  year,  which  he  had  had  investigated 
bj  the  Treasury  Department,  shoving  that  in  all  of  them  the 
tax  rate  far  exceeded  that  paid  in  Washington,  and  that  the 
tax  rate  in  Washington  was  the  lowest  of  than  aU,  and  Mr. 
Parker  admitted  that  he  had  never  been  in  any  of  these 
cities  to  check  up  their  tax  rate,  and  he  showed  our  subcom- 
mittee that  he  did  not  know  anything  whatever  about  the 
tax  rate  of  comparable  cities. 
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The  property  at  no.  1317  Iris  Street  NW.,  being  lot  12  in 
block  2774.  was  a  vacant  lot  In  1929  and  was  then  assessed  at 
$2,310,  and  a  new  residence  was  built  on  it.  and  on  August 
15',  1931.  was  sold  to  Mr.  L.  H.  Parker  for  $17,950,  of  which 
Mr.  Parker  paid  $500  cash,  and  assumed  a  first  trust  of 
$10,000,  and  a  second  trust  of  $7,450,  and  while  he  owned  it, 
and  from  1930  to  1934  this  property  was  rendered  for  taxes  at 
an  assessed  valuation  of  only  $11,010,  and  for  1935  and  1936 
it  is  assessed  at  only  $10,110,  which  at  the  tax  rate  of  $1.50 
pays  the  lowest  taxes  of  similar  iHt)perty  In  any  other  city  of 
the  entire  United  States. 

WANT  COLLEACUXS  TO  BEAD  PRINTED  BEARINGS 

These  hearings  will  Ije  printed  and  available  by  next  Mon- 
day, and  I  want  my  coueagues.  both  in  the  House  and  Senate, 
to  read  same.  They  will  find  in  same  some  very  interesting 
information. 

HOUSE  SUBOOmmXB  HAS  BBBjr  DILIOENT  AND  FAPTHFUt 

Our  House  subcommittee  has  worked  hard,  has  been  dili- 
gent and  faithful,  And  I  know  that  it  will  have  the  hearty 
support  of  the  House  in  not  allowing  an  amendment  that 
will  force  the  taxpayers  of  the  United  States  to  make  a  gra- 
tuitous contribution  of  $5,700,000  out  of  the  Public  Treasury, 
to  pay  on  the  local  fiscal  expenses  of  Washington  people,  who, 
as  Commissioner  Hazen  says,  are  the  best  treated,  the  least 
taxed,  and  enjoy  more  privileges  than  any  other  people  In 
the  United  States. 

I  know  that  the  people  of  Missouri,  Iowa,  West  Virginia, 
Pennsylvania,  and  Texas  do  not  want  us  to  tax  them  to  make 
a  $5,700,000  annual  gift  to  Washington  people  each  year, 
and  I  believe  the  people  of  Oklahoma,  New  York.  Virginia. 
New  Hampshire,  and  South  Dakota  are  of  like  mind,  and 
would  resent  being  made  to  pay  taxes  to  raise  $5,700,000  to 
give  to  Washington  people  each  year. 

rXCHTINO   FOB   WHAT  IS   RIGHT  IS  BXPEM8IVB 

In  addition  to  the  time  and  labor  spent  on  these  matters, 
it  has  cost  me  a  lot  of  money.  I  have  paid  to  the  Govern- 
ment Printing  Office  quite  a  sum  of  money  for  reprinfcB.  Just 
to  let  the  people  know  about  this  situation.  Just  to  show 
how  much  the  Government  Printing  Office  has  charged  me 
for  printing  matter  relating  to  the  fight  I  am  making  to 
keep  communism  out  of  public  schools  I  have  gotten  per- 
mission to  print  the  following  certificate: 

OOVERNMZNT  PSIMTnfG  OFFICE, 

CONCRESSIONAL  BXC»R0   ClERK, 

WtuhiTiffton,  D.  C.  May  8.  1936. 
As  CoNGRDSioNAL  Rbcobd  defk.  who  bandies  »11  orders  for  re- 
prints Of  public  documents.  I  do  bereby  certify  tbst  the  reprints 
at  beartngs  and  excerpts  fronai  the  CoNCRfflsioNAL  Record  ordered 
by  CongreBsman  Thomas  L.  Blanton  relating  to  his  efforts  to  keep 
communism  out  of  schools,  were  not  printed  at  Government  ex- 
pense  but  that  CongresBman  Blanton  was  charged  regxUar  prices 
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for  same  bv  the  Oovernment  Printing  Office,  and  such  reprinting 
cost  Congre».smaa  Blanton  the  foUcwlng  amounts,  to  wit: 
Order    No.    547C0.  Elxtracts    from    hearings.    Committee    on 
Appropriations,  on  eliminating  subversive  matter  from 

public    schools $309.60 

Orrter  No.  12573    Excerpts  of  speeches  from  Congressional 

Record  on  communism 668.86 


Total   on  above 978.46 

The  above  shows  the  total  charges  made  by  the  Government 
Printing  Office  a^jalnst  Mr.  Blanton  for  printing  the  above. 

W.  A.  Smith. 
Congreasiaruil  Rectyrd  Clerk. 

APPLE   BLOSSOM    IXSTTVAL    AT   WISTFORP,   MASS. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimcus  consent  to  address  the  House  to  make  an  an- 
nouncement and  extend  an  Invitation  to  the  Members  of  the 
House. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  on  Satur- 
day and  Sunday  of  this  week  the  inhabitants  of  the  beautiful 
little  town  of  Westford.  Mass..  are  to  have  an  apple-blossom 
festival,  and  I  want  you  to  know  how  anxious  we  are  to 
have  every  one  of  my  colleagues  come  there  to  see  our  beau- 
tiful apple  blossoms  and  also  accept  the  hospitality  of  the 
Fifth  District  and  Westford  in  particular.  We  want  you  all 
very  much,  and  I  may  say  to  the  people  from  the  South  who 
have  not  been  there  before  that  we  will  give  you  a  welcome 
as  warm  as  the  simny  South;  and  I  may  say  to  the  people 
who  have  left  our  section  to  go  to  the  central  West  and  far 
West  we  want  to  welcome  you  back;  and  I  will  say  to  the  gen- 
tleman from  North  Dakota,  who,  perhaps,  has  forgotten  us 
in  New  England  a  little,  we  have  the  same  affectionate  feel- 
ing for  the  people  who  have  left  us,  and  we  want  them  at 
least  to  come  back  and  see  us. 

Mr.  McFARLANE.  Mr.  Speaker,  will  the  gentlewoman 
yield? 

Mrs.  ROGERS  of  Massachusetts.    I  j-ield. 

Mr.  McFARLANE.  Is  the  gentlewoman  from  Massachu- 
setts by  any  chance  referring  to  the  remarks  of  the  gentle- 
man from  North  Dakota  yesterday  when  he  referred  to  the 
gentleman  from  New  Hampshire.  Mr.  Moses? 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman  re- 
alize that  apparently  the  heavens  resented  those  remarks, 
and  hailstones,  like  thunder,  descended  on  this  roof?  [Ap- 
plause.] 

rRAZXER-LEMKZ  BILL 

Mr.  FULMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  a  few  excerpts  on  the 
Lemke  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  FULMER.    Mr.  Speaker,  under  leave  granted  me  to 

extend  my  remarks  and  insert  therein  a  few  excep'pts  on  the 

Prazier -Lemke  farm  debt  refinancing  bill,  I  am  inserting 

herewith  a  letter  just  received  from  one  of  my  constituents. 

The  contents  of  this  letter  is  very  much  in  line  with  my 

argimaent  made  yesterday   on   the   floor  of   th^  House   in 

connection  with  the  consideration  of  the  Frazier-Lemke  bilL 

CoLxruBiA,  S.  C  May  12,  1936. 
Hon.  H.  P.  Prucn,  M.  C, 

WasKinffton,  D.  C. 

Deak  Congkkssman  Pulmxk:  I  notice  that  the  Prazler-Lemke  farm 
debt  refinancing  bill  Is  being  considered  by  Congress.  From  the 
account  In  the  today's  paper  It  appears  that  you  are  In  favor  of 
the  passage  of  this  bill.     I  am  glad  that  you  are  on  the  right  side. 

I  am  unable  to  see  how  the  Issue  of  currency  to  pay  debts  already 
contracted  could  bring  about  Inflation,  and  If  It  did.  would  that 
evil  be  any  greater  than  that  which  now  exists  as  a  result  of  the 
high  rate  of  Interest  landowners  are  paying  to  stave  ofT  foreclosxires 
and  loss  of  their  ho3xes7 

I  am  enclosing  herewith  notice  to  me  of  Installment  due  the 
Federal  land  bank  on  a  loan  which  the  bank  made  me  about  1924. 
I  hare  no  criticism  of  the  bank.  As  a  matter  of  fact.  It  has  always 
treated  me  with  the  greatest  consideration  and  courtesy,  but  my 
purjxjse  in  enclosing  this  notice  Is  to  Impress  upon  you  and  other 
Members  of  Congress  who  may  come  into  p>osBeaslon  of  this  Infor- 
mation the  enormous  interest  cliArgee  which  mortgageee  are  paying. 


You  will  observe  that  the  semiannual  payments  on  this  loan 
amount  to  I130J23,  of  which  $86.04  Is  for  interest  and  only  $44.19 
is  apphed  to  'the  principal.  In  other  words,  the  Interest  Is  ap- 
proximately flouble  the  principal.  I  may  say  In  this  connection 
that  the  Interest  charges  on  this  loan  prior  to  a  couple  of  years 
ago,  when  the  Government  arranged  to  have  Interest  rates  re- 
duced, were  considerably  In  excess  of  the  figure  given  here.  The 
total  payment  of  principal  and  Interest  th?n  being  something  over 
$320  per  year  in  the  place  of  approximately  $260  which  I  am  now 
required  to  pay.  After  making  payments  at  the  rates  mentioned 
above  since  the  money  was  borrowed  in  1924.  the  principal  has 
been  reduced  to  about  $4,400  on  a  $5,000  loan.  The  principal  has 
been  approximately  paid  In  interest.  With  the  high  taxes  and  the 
high  cost  of  living  it  Is  almost  Impossible  for  fanners  who  owe  a 
mortgage  indebtedness  to  save  their  homes.  I  personally  know  of 
a  numibor  of  cases — and  you  probably  do — where  foreclosures  have 
been  made  and  the  home  owners,  after  years  of  struggle,  have  been 
thrown  out  either  to  become  tenant  farmers  or  drift  to  town  and 
pick  up  whatever  odd  Jobs  chance  might  give  them. 

Prom  my  own  experience  and  observation  I  do  not  feel  that  the 
Congress  could  do  anything  that  would  go  further  to  relieve  a 
most  distressing  situation  and  Improve  conditions  as  a  whole  than 
to  pass  this  bill.  I  trust  that  the  delegation  from  this  State  will 
give  It  solid  support. 

I  would  like  to  know  what  the  Bankhead  "sound  dollar"  Is 
worth  to  the  poor  devil  who  does  not  have  one  to  spend. 

With  kindest  regards  I  am. 
Yours  very  truly, 

J.  IviT  HxncPHaxT. 
ADJOtlRIOCENT   OVEH 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  tlie  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

ORDER    OF   BUSrPTESS 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  Ala- 
bama yield  for  a  question? 

Mr.  BANKHEAD.     I  yield.  Mr.  Speaker. 

Mr.  SNELL.  What  does  the  gentleman  expect  the  pro- 
gram to  be  for  Monday.  Tuesday,  and  Wednesday  of  next 
week? 

Mr.  BANKHEAD.  So  far  as  we  can  tell  now.  I  may  state 
to  the  minority  leader.  Monday,  as  the  gentleman  knows,  is 
Consent  Calendar  day.  I  do  not  know  whether  the  Speaker 
has  any  suspensions  in  mind  or  not.  I  have  not  conferred 
with  him. 

On  Tuesday  we  will  have  private  claims  bills;  and  if  we 
dispense  \vnth  Calendar  Wednesday,  we  will  take  up  the  con- 
ference report  on  the  Interior  Department  appropriation 
bill. 

EXTENSION  OP  REMARKS 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
put  in  the  Record  a  certificate  from  the  Record  clerk  of  the 
amount  of  money  I  have  paid  recently  to  the  Government 
Printing  Office  in  my  fight  against  communism. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

THE  FARMER  AND  HIS  MORTGAGK 

Mr.  COLMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  COLMER.  Mr.  Speaker,  I  seriously  doubt  that  any- 
thing that  might  be  said  or  done  by  me  with  reference  to 
the  pending  legislation  and  the  friends  of  this  bill— Frazier- 
Lemke — which  so  many  of  us  think  will  be  of  great  benefit 
to  the  farmers  of  this  coimtry,  will  have  any  substantial 
effect.  We  are  told  that  the  powers  that  be  on  this  hill 
are  opposed  to  this  particiilar  legislation.  I  dislike  very 
much  being  put  in  the  attitude  of  "opposing  the  leadership 
of  this  body  who  have  in  charge  the  administration's  poli- 
cies, for  I  realize  that  this  administration  has  done  possibly 
more  for  agriculture  than  any  previous  administration.  If 
I  am  incorrect  in  this,  then  I  know  that  I  am  on  sound 
ground  when  I  state  that  the  Roosevelt  administration  has 
attempted  to  do  more  to  assist  agriculture  than  any  pre- 
vious administration.  And  I  might  add  that  there  has  been 
more  reason  and  justification,  possibly,  for  assistance  to  the 


farmer  in  the  past  3  years  than  at  any  time.  For  certainly 
there  has  never  been  a  time  in  the  history  of  the  coontry 
when  agriculture  needed  the  sympathetic  cooperation  of  its 
National  Legislature  more  than  It  did  at  the  period  when  this 
administration  came  into  power. 

Moreover,  I  am  not  unmindful  of  the  fact  that  there  is  a 
desire  today  on  the  part  of  the  agricultural  interests  of  the 
country  to  cooperate  insofar  as  possible  with  an  administra- 
tion that  is  trying  to  help  them.  But.  Mr.  Speaker,  this  Is  a 
most  important  matter,  as  I  view  it.  It  goes  to  the  very 
foundation  of  the  troubles  which  beset  the  American  farmer 
today.  I  should  be  the  Ifist  Member  of  this  House  to  chal- 
lenge the  sincerity  of  many  of  those  who  oppose  this  legisla- 
tion. I  do  not  question  their  desire  to  constructively  help  the 
farmer.  But  I  have  a  right  to  my  own  opiiuon,  and  I  hope 
that  as  long  as  I  am  a  Member  of  this  body  I  shall  always 
have  the  courage  to  exercise  the  right  to  follow  that  opinion 
when  I  have  once  reached  it  after  careful  study  and  thought. 
Therefore.  I  shall  vote  for  this  measiire. 

A  brief  analysis  of  the  bill  would  be  in  order,  but  I  shall 
content  myself  with  merely  pointing  out  some  of  the  salient 
features  of  the  bill  which.  I  think,  would  be  beneficial 

tNTCBST  or  FAKM  MOBTCACKS  TOO  HIGH 

The  whole  purpose  of  this  bill  Is  to  refinance  existing  farm 
mortgages  at  a  rate  of  Interest  that  the  farmer  can  pay. 
There  are  today,  smd,  for  that  matter,  every  day,  mortgages 
being  foreclosed  on  the  farms  of  this  country  by  the  Federal 
Land  Bank  and  by  private  mortgages.  These  mortgages  are 
being  foreclosed  because  of  the  fact  that  the  farmer  is  not 
earning  suflBcient  income  from  his  farm  to  pay  the  rate  of 
interest  which  he  today  has  to  pay.  If  the  business  interest 
of  this  country  had  to  pay  the  same  rate  of  interest  on  its 
mortgages  and  other  indebtedness  the  foreclosures  in  the 
business  world  would  be  Just  as  substantial  as  they  are  in  the 
field  of  agriculture.  Business  could  not  stand  It;  neither  can 
agriculture. 

When  this  administration  came  into  power  in  1933  the 
whole  eccmomic  structure  of  the  country  was  tottering. 
People  were  hungry.  Banks  were  toppling  like  toy  houses 
before  the  anger  of  a  spoiled  child.  In  fact,  the  country 
was  facing  a  revolution.  The  present  administration,  under 
the  leadership  of  our  great  President,  proceeded  to  bring 
order  out  of  chaos.    Much  is  yet  to  be  done. 

SAMZ    TRZATMZNT    FOR    AGRICULTURE    AS    FOR    DTDUSTRT 

One  of  the  first  things  that  was  done  was  to  grant  gener- 
ous loans  through  the  Reconstruction  Finance  Corporation 
at  a  low  rate  of  Interest  to  Industry.  Tlie  industrial  wheels 
were  about  to  stop.  They  were  threatened  with  foreclosure — 
they  were  being  foreclosed  In  thousands  of  Instances  daily. 
The  Reconstruction  Finance  CoiDoration  came  to  their  aid. 
Today.  In  spite  of  the  assistance  that  has  been  rendered  to 
a^culture  by  this  administration,  finds  agriculture  In  very 
much  the  same  position  that  industry  was  then.  In  feuct, 
agriculture  was  in  the  same  condition  3  years  ago  as  indus- 
try. We  are  asking  today  that  the  same  privilege  be  granted 
to  agriculture  that  was  granted  to  industry  then — refinance 
the  farm  mortgages  on  a  lower  rate  of  interest.  Need  I 
remind  you  that  millions  upon  top  of  millions  of  dollars  went 
to  the  relief,  through  the  medium  of  loans  through  the  Re- 
construction Finance  Corporation,  of  Indxistry.  Happily, 
they  were  able  to  refinance  their  obligations  at  a  lower  rate 
of  Interest,  and  today  industry  Is  fairly  comfortable.  Give 
the  farmer  the  same  opportunity  to  refinance  his  mortgage 
Indebtedness  and  you  will  find  him  in  a  few  years  fairly 
happy  and  content. 

FARMERS  TRTINO  TO  RRPAT  WITH  mCH  MONZT  IlfmBTEDNESS  nfCURRD 

WITH  CBSaP  KOMXT 

Mr.  Speaker,  the  condition  of  the  farmer  today,  in  spfte 
of  all  the  GU^tempts  that  have  been  made  to  assist  him,  is 
not  an  enviable  one.  The  chief  trouble  with  the  fanners 
of  this  country  today  is  that  they  are  trying  to  repay  obliga- 
tions incurred  when  cotton  was  selling  at  20  cents  and  wheat 
at  $1.50  with  money  earned  on  10-cent  cotton  and  90-cent 
wheat.  I  doubt  if  it  can  be  done.  Thousands  of  farmers 
in  this  country  are  faced  with  the  loss  of  their  farms— 


their  homes,  tf  you  idease — becoose  back  tn  prosperotis 
times  when  money  was  cheap  they  incurred  obligaUons  at 
a  low  rate  of  interest  (which  is  always  incidental  to  cheap 
money)  and  are  now  forced  into  the  unfortunate  position 
of  trying  to  repay  these  obligations  with  tight  money,  which 
must  be  obtained  at  a  high  rate  of  interest;  this,  too,  when 
they  are  now  receiving  approximately  half  for  the  commodi- 
ties which  they  produce  as  compared  with  the  price  received 
for  their  commodities  when  the  obligation  was  incurred. 
But  It  is  argued  that  the  farmer  should  not  have  incurred 
these  obligations  in  prosperous  times.  The  farmer  is  not 
to  be  Indicted  for  this  any  more  than  the  city  dweller,  the 
laborer,  or  any  other  class  of  people.  Even  the  master  minds 
in  the  industrial  world  would  be  subject  to  the  same  in- 
dictment. All  classes  of  people  made  the  same  mistake,  if 
a  mistake  it  was.  We  have  realized  that  and  attempted 
to  correct  It  In  this  Congress.  We  have  granted  relief  to 
the  home  owners  through  the  Home  Owners'  Loan  Corpora- 
tion. We  have  extended  the  helping  hand  to  industry.  We 
have  saved  the  banks  of  the  country  through  the  guaranty 
deposit  law.  We  have  undertaken  to  grant  security  for  the 
aged  through  the  old-age  pension.  Financial  assistance  to 
the  crippled  and  unfortunate  children  of  our  cotmtry  has 
been  given.  And.  frankness  compels  the  admission  that  we 
have  attempted  to  help  the  farmers  of  the  country. 

All  of  these  imdertakings  were  worthy  and  received  my 
steadfast  and  enthusiastic  support.  But  here,  as  I  see  it, 
we  have  an  opportunity  through  this  piece  of  legislation  to 
go  to  the  taproot  of  the  farmer's  trouble  by  liquidating  his 
farm  mortgage  through  a  process  of  refinancing  at  a  rate 
of  Interest  at  1^  percent,  plus  the  carrying  charges,  which 
should,  at  the  most,  not  exceed  over  another  IV^  percent.  In 
other  words,  imder  the  terms  of  this  legislation  if  enacted 
into  law,  the  farmer  would  be  able  to  swap  his  mortgage  upon 
which  he  is  now  paying  anywhere  from  6  to  8  percent  for 
another  mortgage  on  a  long-term  retirement  plan  at  a  rate 
of  interest  at  3  percent.  It  would  give  him  security.  If  this 
bill  were  enacted  Into  law  there  are  thousands,  yea,  hun- 
dreds of  thousands,  of  farmers  in  this  country  who  could 
rest  at  night  with  the  assurance  that  they  had  reasonable 
seciffity  for  their  farms  and  their  homes  from  this  ghostly 
spectre  of  the  advent  of  the  farm  auctioneer.  Three  percent 
interest  with  the  liqtudation  of  the  mortgage  over  a  period 
of  40  years — what  comfort,  what  a  sense  of  security  the 
mortgage -ridden  farmers  of  this  country  would  have! 

INFlj^TIOHART 

But  we  are  told  that  this  bill  is  infiationary  and  that  that 
is  one  of  the  chief  objections  to  Its  ensictment  into  law.  As 
one  who  has  given  considerable  time  to  the  study  of  our 
monetary  system,  I  disagree  with  this  charge.  Inflation  is 
a  question.  Few  people  agree  upon  what  constitutes  in- 
flation. Time  will  not  perqiit  »  discussl<xi  of  the  monetary 
question  involved.  Suffice  f^  to  say  that  these  bonds  which 
are  proposed  to  be  issued  and  sold  under  the  provision  of 
this  bill  would  have  behind  them  every  safeguard,  as  the  bill 
is  now  amended,  that  any  other  existing  obligation  of  the 
Government  has. 

They  would  have  behind  them  the  gold  and  silver  in  the 
Treasury  of  the  United  States.  Moreover,  they  would  have 
behind  them  the  real  value  of  this  country — the  real  estate 
and  the  homes  of  the  country.  After  all,  what  constitutes 
value?  Certainly  it  Is  not  money.  The  true  wealth  of  this 
Nation  is  not  in  the  stocks  and  bonds  owned  by  the  financial 
interests  of  this  country.  Oin:  real  wealth  Is  based  ui>on  the 
value  of  the  property  of  the  country's  citizenship.  The 
bonds  which  are  proposed  to  be  issued  under  this  act  will  be 
secured  by  that  value. 

I  fear  that,  if  the  present  conditions  with  reference  to  the 
farm  mortgages  of  this  coimtry  continue  as  they  have  for  the 
past  7  years,  the  mM^e  of  the  farming  class  trf  this  Nation 
will  be  undermined  and  destroyed.  And  when  the  morale 
of  the  agricultural  class  of  this  coimtry,  constituting  as  it 
does  the  fundamental  wealth  of  the  Nation,  Is  destroyed,  this 
country  will  cease  to  exist  on  Its  present  basis  with  Its  pres- 
ent institutions.  Recent  statistics  tend  to  prove  that  farm 
tenancy  is  on  the  increase.    I  fear  that  it  will  continue  to 
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grow  untU  some  snbstanUal  remedy,  such  as  the  pending  I      To  Mr.  Kellhi.  for  1  week  from  May  15    on  ^count  of 
u^i^iiatinn    i^  wanted  sickness  in  family  and  busmess  necessity.    His  first  absence 
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Pharmacy  to  held  Its  tenth  Congress  in  the  United  States  In 
1939,  and  to  Invite  foreign  countries  to  participate  in  that 


Eighth.  The  act  to  enable  the  C(nnmodity  Credit  Corpora- 
Uon  to  better  aerve  the  fanners  tn  orderly  marketing  and  to 

nmxritia  tntttiit.  AnH  fA/*41iHAA  fcir  «»^i'iiili>P'  Mim)iifi««  f rofri  con.. 


7316 


CONGRESSIONAL  RECORD— HOUSE 


May  14 


I 


Tfm 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7317 


V'' 


grow  until  some  substantial  remedy,  such  as  the  pending 
legislation,  is  granted. 

IXDZSAL    EESIBVX    BANK    VTMSVS    rEDOJO.    LAND    BANK 

One  of  the  chief  objections  advanced  against  this  legisla- 
tion is  that  it  is  not  orthodox  and  that  it  proposes  to  give 
the  Federal  Land  Bank  the  power  to  issue  Federal  Land-Bank 
bonds.  This  is  exactly  what  is  done  under  the  orthodox 
monetary  system  we  have.  In  other  words,  we  are  merely 
asking  here  for  the  same  privilege  that  the  Federal  Reserve 
Bank  enjojrs.  How  can  it  be  said  that  it  is  perfectly  orthodox 
for  the  Federal  Fleserve  Bank  to  do  one  thing  and  that  it  is 
unorthodox  for  the  Federal  Land  Bank  to  do  the  same  thing? 
The  truth  about  the  matter  is  that  those  who  advance  this 
argument  advocate  the  political  thought  or  philosophy  that 
teaches,  in  the  final  analysis,  that  the  monetary  policies  of 
this  Government  should  be  dictated  by  the  financiers,  the 
big  banking  interests  of  the  country. 

There  is  more  misinformation  and  more  ignorance  on  the 
question  of  the  monetary  policies  of  this  country  than  on 
any  other  subject.  When  the  people  of  this  country  awaken 
to  the  real  truth  about  our  monetary  policy  in  this  country, 
there  is  going  to  be  a  change.  There  is  no  sound  reason 
why  the  taxpayers  of  this  country  should  pay  in  excess  of  a 
billion  dollars  a  year  for  the  privilege  of  Issuing  its  own 
money.  When  the  masses  of  the  people  of  this  coimtry  are 
educated  on  this  important  question.  Congress  will  exercise 
its.  constitutional  right  and  duty  to  coin  and  issue  its  own 
money  and  save  this  billion  dollars  annual  interest  charge 
that  the  Government  now  pays  for  that  privilege.  We  are 
wedded  to  the  old  policy  through  years  of  practice;  and 
when  we  attempt  here  in  this  body  to  exercise  our  right  and 
j)erform  our  duty  as  Members  of  Congress,  we  are  imme- 
diately told  that  we  are  unorthodox. 

LET  US  BK  SINCZRS 

Mr.  Speaker,  this  is  not  a  moratorium,  and  I  am  glad  that 
the  bill  has  been  amended  to  strike  out  the  bankruptcy  pro- 
vision. Let  us  be  fair  and  sincere  about  this  matter.  The 
farmers  of  this  country  do  not  want  a  moratorium,  and  they 
do  not  want  bankruptcy.  They  want  two  things:  F\rst. 
they  W£Uit  a  fair  price  for  their  commodities ;  and  second,  they 
want  a  rate  of  interest  on  their  farm  indebtedness  that  it 
is  possible  for  them  to  pay  and,  at  the  same  time,  make  pay- 
ments upon  the  principal.  In  other  words,  they  want  an 
opportunity  to  retire  their  outstanding  obligations.  And 
they  want  such  an  opportimity  as  has  been  given  the  indus- 
tries of  this  country. 

I  realize  that  $3,000,000,000  in  bonds,  or  In  money,  or  in 
credit,  is  a  sizeable  amount.  I  realize  that  It  is  no  light 
thing  to  provide  for  the  issuance  of  $3,000,000,000  worth  of 
farm-mortgage  bonds.  I  am  equally  cognizant  of  the  fact 
that  it  is  not  a  trifling  matter  to  further  utilize  the  credit 
of  this  country,  as  great  as  its  resources  are,  for  an  addi- 
tional $3,000,000,000.  But  we  have  provided  for  in  excess  of 
$10,000,000,000  for  relief  of  the  unemployed,  the  aged  and 
maimed,  the  home  owners,  the  railroads,  banks,  and  in- 
dustry. Are  we  to  say  to  the  farmer  that  he  is  the  for- 
gotten man?  I  may  be  in  error  about  this.  My  interest  in 
the  farmers  and  the  agricultural  class  of  my  district  and  the 
country  as  a  whole  may  cause  me  to  become  too  enthusiastic. 
Ordinarily,  I  try  to  stay  within  the  bounds  of  reason.  I 
think  I  am  conservative  by  nature.  But  I  think  we  have  a 
real  opportunity  in  this  legislation  to  render  a  real  service 
to  the  mortgage-ridden  farmers  of  the  land — another  oppor- 
tunity to  place  agriculture  upon  a  parity  with  industry. 

And  so  long  as  I  remain  in  this  House  it  will  be  my  pur- 
pose to  try  to  Improve  the  lot  of  the  agricultural  class  of 
this  country.  Whenever  a  question  arises  affecting  their 
interest  as  has  been  raised  here  today.  I  shall  resolve  that 
doubt  in  favor  of  the  farmers  of  this  country. 

LKAVK    OF   ABSEKCE 

By  unanimous  consent,  leave  oX  absence  was  granted  as 
follows: 


To  Mr.  Keller,  for  1  week  from  May  15,  on  accoimt  of 
sickness  in  family  and  business  necessity.  His  first  absence 
in  three  terms. 

To  Mr.  Meeks.  for  1  week,  on  account  of  oCBcial  business. 

SENATE  BILLS  REFERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  under  the  nile.  referred  as  follows: 

S.  32.  An  act  to  provide  for  the  creation  of  the  Saratoga 
National  Historical  Park,  in  the  State  of  New  York,  and  for 
other  purposes;  to  the  Committee  on  the  Public  Lands. 

S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V.  Houston, 
retired;  to  the  Committee  on  Military  Affairs. 

ENROLLED   BH^LS   AND   JOINT   RESOLUTIONS   SIGNED 

Mr.  PAFISONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  joint  resolutions  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City.  Calif.; 

H.  R.  2119.  An  act  for  the  relief  of  Mrs.  K  L.  Babcock, 
mother  and  guardian  of  Nelson  Babcock.  a  minor; 

H.  R.  2467.  An  act  for  the  relief  of  Holy  Cross  Mission 
Hospital ; 

H.  R.  3340.  An  act  for  the  relief  of  Jesse  S.  Post; 

H.  R.  5058.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Oreg..  for  public-park  purposes; 

H.  R.  8089.  An  act  for  the  relief  of  Joseph  J.  Baylin; 

H.  R.  8370.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington.  Wis.; 

H.  R.  8506.  An  act  for  the  relief  of  Oliver  Faulkner; 

H.  R.  9042.  An  act  to  provide  for  the  sale  of  the  Port 
Newark  Army  Supply  Base  to  the  city  of  Newark.  N.  J.; 

H.  R.  9370.  An  act  for  the  relief  of  Frank  Cordova; 

H.  R.  9373.  An  act  for  the  relief  of  H.  L.  and  J.  B.  Mc- 
Queen, Inc..  and  John  L.  Summers,  former  disbursing  clerk. 
Treasury  Department; 

H.  R.  9455.  An  act  for  the  relief  of  Robert  J.  Mann; 

H.  R.  10308.  An  act  to  amend  article  3  of  the  "Rules  Con- 
cerning Lights,  etc.".  contained  in  the  act  entitled  "An  act  to 
adopt  regulations  for  preventing  collisions  upon  certain  har- 


bors^ rivers,  and  Inland  waters  of  the  United  States",  ap- 
proved June  7.  1897; 

H.  R.  10321.  An  act  to  amend  section  4  of  Public  Act  No. 
286.  Seventy-fourth  Congress,  approved  August  19,  1935,  as 
amended ; 

H.  R.  10589.  An  act  to  amend  section  32  of  the  act  en- 
titled "An  act  to  authorize  the  construction  of  certain 
bridges  and  to  extend  the  times  for  commencing  and/or 
completing  the  construction  of  other  bridges  over  the  navi- 
gable waters  of  the  United  States,  and  for  other  purposes", 
approved  August  30,  1935; 

H.  R.  10847.  An  act  to  authorize  the  acquisition  of  land 
for  cemeterial  purposes  in  the  vicinity  of  New  York  City, 
N.  Y.; 

H.R.  11036.  An  act  to  amend  section  4321.  Revised  Stat- 
utes lU.  S.  C.  title  46.  sec.  263),  and  for  other  purposes; 

H.R.  11302.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3.000  blankets,  olive  drab.  no.  4;  1.500  canvas  cots, 
to  be  used  at  their  annual  encampment  to  be  held  at 
Shreveport,  La.,  in  June  1936; 

H.R.  11346.  An  act  for  the  relief  of  H.  R.  Heinicke,  Inc.; 

H.  R.  12162.  An  act  to  create  an  additional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  be  known  as  the  Hattiesburg  division; 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley  Wer- 
lich; 

H.  J-  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress  of 
Military  Medicine  and  Pharmacy  in  Rumania  in  1B37;  and 
♦^o  authorize  and  request  the  President  of  the  United  States  to 
invite  the  International  Congress  of  Mihtary  Medicine  and 


Pharmacy  to  hxAd  Its  tenth  Oongress  in  the  United  States  in 
1939,  and  to  Invite  foreign  countries  to  paiticipate  in  that 
Congress; 

H.  J.  Res.  547.  Joint  resolution  providing  for  the  importa- 
tion of  articles  free  from  tariff  or  customs  duty  for  the  pur- 
pose of  exhibition  at  Great  Lakes  Exposition  to  be  held  at 
Cleveland,  Ohio,  beginning  in  June  1936,  and  for  ottier  pur- 
poses; and 

H.  J.  Res.  569.  Joint  resolution  to  authorize  an  appropria^ 
tion  for  the  expenses  of  participation  by  the  United  States  in 
a  conference  at  Brussels  to  revise  the  Convention  for  the  Pro- 
tection of  Literary  and  Artistic  Works,  concluded  at  Bern, 
September  9,  1886,  and  revised  at  Rome,  June  2,  1928. 

BILL  raCSEMTU)  TO  THE  FKEMUDTT 

Mr.  PARSONS,  from  the  Committee  on  EnroHe-i  BUls.  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  ap];Ht)val,  a  bill  of  the  House  of  the  following 
UUe: 

H.  R.  10544.  An  act  authorizing  the  erectttHi  of  a  memorial 
to  those  who  met  their  death  in  the  wreck  of  the  dirigible 
Shenandoah. 

Extension  or  Rkkakks 

ICT  REPORT  TO  THE  PEOPLE  OF  THE  THIRD  COKGRKSSIOKAL  DISTRICT 
OF  WASHINGTON  OF  ICT  4  YEARS'  SERVICE  AS  THEIR  REPRESEN- 
TATIVE IN  CONGRESS 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  in  conformity 
with  my  practice  in  former  sessions,  I  now  desire  to  render 
to  the  people  of  southwest  Washington  a  brief  account  of 
my  stewardship  as  their  Representative  in  Congress  during 
the  past  4  years,  as  I  feel  that  this  is  information  wliich 
they  are  entitled  to  have. 

FXSZOD  TtOM.   1033  TO  1936 

During  the  two  terms  I  have  served  in  Congress,  during 
the  Seventy-third  and  Seventy -fourth  Congresses.  I  liave 
diligently  and  faithfully  rejM-esented  the  people  of  the  Third 
Congressional  District  of  the  State  of  Washington,  to  whom 
I  have  the  honor  of  submitting  this  report.  It  has  been  my 
privilege  to  actively  participate  in  the  enactment  of  the  leg- 
islation and  formulation  of  the  policies  which  have  mate- 
rially improved  the  condition  of  our  people,  as  contrasted 
with  the  distress  and  despair  of  the  dark,  terrible  months  of 
early  1933,  when  business.  Industry,  said  agriculture  were 
prostrate.  In  southwest  Washington  we  have  gone  a  long 
way  from  the  never-to-be-forgotten  conditions  of  1929-33 
and  evidences  of  improvement  are  everywhere  apparent,  in 
retail  business,  farm  prices,  industrial  pay  rolls,  building  con- 
struction, and  business  generally.  However,  our  task  is  far 
from  completed.  We  have  made  substantial  progress,  it  is 
true,  but  we  must  continue  to  completion  the  program  and 
efforts  which  we  have  started  to  bring  about  better  and 
happier  living  conditions  for  all  our  people. 
MT  rwoGBMSspn  vomrc  >bcx3«d 

In  my  reports  of  previous  sessions  I  have  set  forth,  in  detail 
the  measures  which  I  have  actively  supported  and  voted  for 
and  those  which  I  have  opposed  and  voted  against.  In  this 
last  session  I  voted  for  the  following  major  measures: 

First.  Adjusted  Compensation  Payment  Act,  1936 — bonus — 
and  to  pass  It  over  veto. 

Second.  Neutrality  Act,  extending  and  amending,  to  keep 
the  United  States  out  of  war. 

Tlurd.  Conservation  of  soil  resources,  to  benefit  the  farmers. 

Fourth.  Impeachment  of  Federal  Judge  Hitter,  of  Florida, 
for  having  been  Involved  in  flnancJal  transactions  unbecom- 
ing a  member  of  the  judiciary. 

Fifth.  H.  R.  8458  and  conference  report.  Federal  Govern- 
ment employees*  leave  bill;  and  H.  R.  8459  and  conference 
report.  Federal  Government  employees*  sick  leave  bill. 

Sixth.  An  act  to  ccmtinue  Electric  Home  and  Farm  Author- 
ity until  February  1937  to  flnancfr  installment  sales  of  elec- 
trical fixtures  for  homes  In  rural  and  country  districts. 

Seventh.  An  act  to  amend  title  I  of  the  National  Housing 
Act  and  to  extend  same  to  April  1,  1937.  providing  insurance 
of  loans  and  advances  for  the  purpose  of  financing  altera- 
tions, repairs,  and  improvements  of  homes  and  other  real 
property,  including  churches. 


Eighth.  The  act  to  okable  the  Ocnnmodity  Credit  Corpora- 
tion to  better  serve  the  farmers  in  orderly  marketing  and  to 
provide  credit  and  facilities  for  carrying  surphises  from  sea- 
son to  season. 

Ninth.  The  rural  electrification  bill — S.  3483 — to  provide  a 
10-year  program  to  furnish  the  fanners  of  America  with  the 
conveniences.  econcHnies,  and  comforts  which  are  a  part  of 
the  modem,  electrified  home. 

Tenth,  A  bUl  to  extend  to  July  1,  1938,  the  power  of  the 
Federal  Deposit  Insurance  Corporation  to  make  loans,  pur- 
chases of  assets,  or  guaranties  to  reduce  or  avert  threatened 
insurance  losses,  for  the  protection  of  depositors  in  banlLS. 

Eleventh.  H.  R.  11687,  to  authorize  Federal  aid  fw  high- 
ways and  road  construction,  for  the  fiscal  years  1938  and 
1939,  and  to  establi^  in  the  Bureau  of  Public  Roads  a  sec- 
tion of  rural  roads,  as  favored  by  the  National  Grange  in  the 
interests  of  better  roads  for  farmers,  as  passed  by  the  House. 

Twelfth-  The  corporate  tax  bill  to  tax  incomes,  capital 
stock,  and  excess  pr<Ats  of  large  corporations. 

Thirteenth.  Work  relief  bill,  to  provide  funds  for  continu- 
ance of  larogmn. 

Fourteenth.  The  Frazler-Lemke  bill  to  refinance  farm 
mortgages;  also  voted  for  discharge  of  committee  and  was 
twenty-second  out  of  218  Members  who  signed  petition  to 
bring  bill  before  House  for  debate  and  vote. 

THX  TOWWSXND  PULM 

My  stand  in  favor  of  the  Townsend  plan  is  well  known,  not 
only  to  the  people  of  my  district  and  State  but  also  to  the 
entire  Nation.  I  became  an  advocate  of  the  Townsend  plan 
over  2  years  ago,  at  a  time  when  there  was  not  a  single  Town- 
send  Club  in  my  district,  and  I  have  taken  an  active,  promi- 
nent part  In  the  campaign  waged  in  Its  behalf  in  and  outside 
of  Congress,  and  was  the  only  Member  of  Congress  who 
addressed  the  Chicago  convention  in  October  1935. 

I  placed  in  the  Congressional  Record  on  April  4,  1934.  the 
first  statement  and  explanation  of  the  Townsend  plan  which 
was  made  in  the  Congress  of  the  United  States  and  the  first 
official  notice  which  it  received  in  the  National  Capital.  I 
have  studied  it  continuously  since  then,  and  was  one  of  a 
small  group  of  House  Members  who  drafted  the  first  and 
second  bills  embodying  the  plan,  the  latter  receiving  56 
votes — of  which  mine  was  ooe — in  the  first  session  of  the 
Seventy-fourth  Congress,  and  have  again  served  on  the  steer- 
ing committee  in  this  past  session. 

I  appeared  in  behalf  of  Dr.  Townsend  and  Mr.  Clements 
when  the  hearing  was  held  before  the  Rules  Committee  on 
the  Bell  resolution  for  an  investigation,  and  also  spoke  twice 
on  the  fioor  of  the  House  on  that  subject,  my  remarks  on 
these  occasions  having  been  broadcast  by  the  March  of  Time. 
We  have  made  more  rapid  progress  in  furthering  the  Town- 
send  plan  than  has  ever  be&a.  made  in  regard  to  any  other 
important  legislative  proposal,  and  I  feel  confident  of  our 
eventual  success.  I  intend  to  continue  to  support  it  vigor- 
ously in  the  future  as  I  have  in  the  past. 

VBraum*  z^bohlatkim 

I  have  been  one  of  the  most  active  Members  of  the  vet- 
erans' bloc  in  Congress  who  have  consistently  fought  for  a 
greater  measure  of  Justice  for  the  veterans  of  our  wars.  I 
have  had  the  honor  and  pleasure  during  the  past  2  years  to 
serve  as  one  of  the  22  members  of  ttie  steering  committee 
headed  by  Congressman  Wright  ("Bonus")  Patman,  of  Texas, 
who  have  carried  on  the  fight  for  immediate  cash  payment  of 
the  adjusted-service  certificates,  which  resulted  in  final  vic- 
tory in  this  session  of  Congress. 

I  led  the  contest  for  the  passage  of  my  bill  (H.  R.  6995) 
to  restore  the  pensions  to  the  veterans  of  the  Spanish - 
American  War,  including  the  Boxer  Rebellion  and  the  Phil- 
ippine Insurrection,  their  widows  and  dependents,  in  the 
Committee  on  Pensions,  of  which  I  am  a  member,  wrote 
the  favorable  conmiittee  report,  secured  its  passage  on  the 
fioor  of  the  House,  aided  in  its  passage  through  the  Senate, 
and  in  securing  the  approval  of  the  President,  which  was 
the  most  important  single  piece  of  pension  legislation  en- 
acted by  Congress  in  many  years,  and  has  been  the  subject 
of  Nation-wide  comment. 
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UBOS  UTO  FAKM  LBCISLATIOIf 

I  have  actively  supported  In  this  session,  as  I  have  in  all 
former  sessions,  the  legislation  favored  by  the  American  Fed- 
eration of  Labor  and  the  Railroad  Brotherhood  of  Locomo- 
tive Firemen  and  Eng^nemen.  providing  for  more  just  work- 
ing conditions  for  employees.  I  actively  supported  the 
Retirement  Pension  System  Act  for  railroad  employees  both 
times  when  it  was  enacted,  and  will  do  so  again  if  such 
action  becomes  necessary  by  decision  of  the  Supreme  Court. 
I  have  favored  all  measures  in  the  interests  of  higher 
wages,  shorter  hours,  and  better  working  conditions  for  the 
men  who  labor  and  by  their  labor  make  possible  the  com- 
fort and  happiness  of  mankind.  Thia  pohcy  on  my  part 
has  been  pursued  in  a  realization  of  the  fact  that  the  pros- 
perity of  business  and  industry  depends  upon  the  piurchas- 
ing  power  of  the  wage  earners  and  producers. 

For  these  very  reasons  I  have  also  continued  to  go  on 
record  in  favor  of  all  social-welfare  legislation  sought  by  the 
postal  employees,  rural  and  substitute  carriers,  and  all  em- 
ployees of  the  Federal  Grovemment  who  are  faithful  and 
efQoient  public  servants  and  deserving  of  just  treatment  at 
the  hands  of  Uncle  Sam. 

I  have  likewise  supported  all  fsum  legislation  sponsored 
by  the  National  Grange,  the  Washington  State  Grange,  and 
by  the  Pomona  and  local  Grange  units  within  my  district, 
as  I  am  convinced  that  on  account  of  their  practical  ex- 
perience and  knowledge  of  the  problems  of  agriculture  they 
know  what  is  best  for  the  farmer.  It  is  my  firm  conviction 
and  sincere  belief  that  we  can  have  no  permanent  or  lasting 
business  prosperity  unless  it  rests  upon  the  well-being  of 
agriculture,  and  It  is  therefore  absolutely  essential  that  our 
dairy,  poultry,  grain,  and  fruit  fanners  be  treated,  in  all 
our  legislation,  on  a  parity  with  industry.  We  have  made 
real=progress  in  our  efforts  to  restore  agriculture,  as  evi- 
denced by  increased  prices  of  all  farm  products,  but  our 
main  objective  will  not  have  been  achieved  until  the  farmer 
receives  a  reasonable  profit  for  his  product,  whether  it  be 
milk,  butterfat,  eggs,  vegetables,  fruit,  berries,  or  grain, 
above  his  cost  of  production. 

irvn  AND  HAKBOB  PmOJSCTS 

During  the  first  session  of  the  Seventy-fourth  Congress 
an  cxnnibus  rivers  and  harbors  bill,  the  first  in  5  years,  was 
reported  out  by  the  Committee  on  Rivers  and  Harbors,  on 
which  I  hold  membership,  and  was  pa^ed  by  the  House  and 
Senate  and  signed  by  the  President,  it  carried  nine  proj- 
ects for  southwest  Washington  and  four  surveys  for  new 
projects,  the  largest  number  of  southwest  Washington  proj- 
ects ever  included  in  a  rivers  and  harbors  bill. 

First.  Grays  Harbor  Jetties:  This  project  to  reconstruct 
the  north  and  south  Jetties  to  an  elevation  of  16  feet,  at  a 
cost  of  $4,565,000.  the  biggest  single  project  west  of  the  Mis- 
sissippi River,  after  having  been  repeatedly  rejected  by 
United  States  Army  Engineers  for  many  years,  has  been  ap- 
proved and  is  in  progress  of  construction.  Dredging  the 
inner  channel  of  Grays  Harbor,  at  an  annual  cost  of  $58,000, 
which  local  taxpayers  have  paid  since  1919.  has  been  assumed 
by  the  Federal  Government,  commencing  in  1934. 

Second.  Port  of  Vancouver:  This  is  a  project  to  provide  a 
channel  300  feet  wide  and  30  feet  deep  from  the  mouth  of  the 
Willamette  River  to  the  Interstate  Highway  Bridge  at  Van- 
couver, Wash.,  with  two  turning  basins,  each  generally  2,000 
feet  long,  800  feet  wide,  and  30  feet  deep,  at  a  cost  of  $140,000 
for  new  work  and  annual  maintenance  of  $35,000,  for  which 
P.  W.  A.  funds  were  obtained,  and  the  project  has  been  con- 
structed. It  follows  closely  the  allocation  of  $58,000  P.  W.  A, 
funds  secured  the  previous  year  to  dredge  the  channel  and 
basins  to  a  depth  of  28  feet.  Another  new  project  to  extend 
the  lower  turning  basin  downstream  for  a  distance  of  1.000 
feet  and  to  a  depth  of  30  feet  at  low  water  was  initiated  by 
me  in  a  resolution  adopted  by  the  House  Committee  on  Rivers 
and  Harbors  on  June  20,  1935,  and  finally  approved  by  the 
United  States  Army  Engineers  at  Washington,  D.  C,  on  Janu- 
ary 2.  1936,  and  is  in  line  for  inclusion  in  the  next  rivers  and 
harbors  bill  In  the  meantime  efforts  have  been  made  by  me 
to  have  an  exception  made  in  regard  to  this  project  and  have 


the  necessary  funds  allocated  out  of  other  siuns  available  for 
rivers  and  harbors  work.  We  have  also  secured  a  Federal 
P.  W.  A.  grant  in  the  sum  of  $136,653  toward  the  cost  of  con- 
structing a  new  dock  terminal  for  Vancouver. 

Third.  Willapa  Harbor  and  Narrows:  This  is  a  project  for 
the  "further  improvement  of  Willapa  Harbor  and  River  by 
straightening  the  "narrows",  consisting  of  a  sharp  S  bend 
about  a  mile  downstream  from  Raymond,  at  a  cost  of 
$207,000,  and  P.  W.  A.  funds  were  secured  and  the  project 
has  been  constructed.  Previous  to  that  an  allocation  of 
$80,000  P.  W.  A.  funds  was  secured  to  dredge  and  deepen 
the  main  channel. 

Fourth.  Olympia  Harbor:  Two  revised  and  modified  proj- 
ects to  dredge  and  deepen  the  channel  to  30  feet  and  provide 
certain  tximing  basins  have  been  approved,  at  a  total  cost  of 
$105,467  for  new  work,  which  has  been  secured  from  P.  W.  A., 
and  the  project  completed,  and  a  third  modified  project  has 
recently  been  approved  to  widen  the  outer  reach  to  500  feet 
and  enlarge  the  turning  basin,  at  the  present  depth  of  30 
feet,  to  cost  $98,000,  which  is  in  line  for  inclusion  in  the  next 
rivers  and  harbors  bill. 

Fifth.  Bakers  Bay:  This  project  to  provide  a  channel  200 
feet  wide  and  10  feet  deep,  extending  through  the  easterly 
passage  at  Sand  Island  to  the  port  of  Ilwaco,  which  has  been 
advocated  for  many  years,  has  been  approved,  and  altogether 
$80,000  P.  W.  A.  funds  were  secured,  and  the  project  has 
been  completed.  We  recently  succeeded  in  defeating  the 
attempt  to  close  the  west  charmel.  and  a  project  to  improve 
the  same  is  now  pending. 

Sixth.  Surveys  for  new  projects:  The  omnibus  rivers  and 
harbors  bill  also  carried  items  for  preliminary  examinations 
and  surveys  of  Shelton  Harbor  in  Mason  County,  a  highly 
important  lumber,  pulp,  and  forest -products  manufacturing 
community;  Vancouver  Lake  and  Columbia  River,  to  furnish 
a  fresh-water  harbor  ideal  for  industrial  sites  and  purposes 
of  national  defense;  Elokomin  (Cathlamet)  Slough,  to  serve 
important  lumber  and  manufacturing  interests;  and  the 
Chehalis  River  frtwn  the  mouth  of  the  Skookumchuck  River 
to  the  Grays  Harbor  County  line,  Washington. 

BOm»EVTLXE  PROJECT 

I  have  continued  my  efforts  to  further  this  worthy  project 
which  is  important  to  Skamania,  Clark,  and  Cowlitz  Coun- 
ties in  my  district.  Approval  of  the  United  States  Army 
Engineers  has  been  secured  for  a  ship  channel  300  feet  wide 
and  27  feet  deep  at  low  water  from  Vancouver  to  North 
Bonneville  in  the  Columbia  River,  at  a  cost  of  $2,380,000. 
The  dredging  of  this  channel  and  providing  of  suitable  turn- 
ing basins  and  dockage  facilities  to  accommodate  ocean- 
going vessels  will  insin^  the  industrial  development  of  the 
Hamilton  Island  industrial  area  at  North  Bonneville  and 
vicinity.  I  also  will  continue  to  favor  the  construction  of 
the  main  trunk  transmission  line  down  the  north  bank  of 
the  Columbia  River,  on  the  Washington  side,  to  Camas,  with 
an  extension  to  Vancouver  and  Longview,  as  recommended 
by  the  United  States  Army  Engineers. 

JXOOD  COJiTHOL 

The  United  States  Army  Engineers  are  proceeding  pur- 
suant to  my  bills  passed  by  Congress.  Public  Laws  Nos.  336. 
337,  338,  and  339,  affecting  the  Cowlitz,  Chehalis,  Lewis,  and 
Columbia  Rivers  and  all  their  tributaries,  with  a  view  to  the 
control  of  their  floods,  which  was  the  first  legislation  of  this 
character  affecting  the  rivers  of  southwest  Washington 
which  has  ever  been  enacted.  The  recommendations  and 
plans  of  the  Federal  Engineers  constituted  a  basis  for  obtain- 
ing Federal  funds  in  order  that,  after  a  delay  of  30  years 
without  any  action  being  taken,  the  property  and  lives  of  our 
citizens  are  to  be  protected.  I  have  actively  cooperated  \;vith 
municipal,  county,  and  State  officials  in  formulating  a  prac- 
tical cooperative  flood -control  program  for  our  section  of  the 
State,  and  by  our  continued  joint  efforts  we  are  attaining 
our  objective. 

OLTUFIA-GRATS  HASBOR WTLl-APA  HARBOR  CANAL 

Further  progress  on  this  project,  which  has  been  success- 
fully revived  after  having  been  dormant  for  nearly  40  years, 
has  been  made.    ITie  United  States  Army  Engineers  have 
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recommended  the  Puget  Sound-Grays  Harbor  unit  of  the 
canals  to  the  National  Resources  Board  to  provide  a  13-foot 
navigation  canal  at  a  cost  of  $25,213,000.  At  the  thirtieth 
and  thirty-first  annual  conventions  of  the  National  Rivers 
and  Harbors  Congress,  held  in  Washington,  D.  C,  the 
projects  committee  of  that  powerful  waterways  organization 
approved  the  entire  project. 

It  is  intended  in  the  next  session  of  Congress  to  include 
this  project  in  an  omnibus  canal  bill  which  will  include 
meritorious  canal  projects  in  various  sections  of  the  Nation 
for  which  strong  support  has  been  enlisted. 

The  route  of  the  Willapa  Harbor  and  Grays  Harbor  units 
would  not.  according  to  the  Engineers,  be  permitted  to  dam- 
age the  cranberry  bogs  or  oyster  beds  of  Pacific  and  Grays 
Harbor  Counties,  and  at  the  public  hearing  held  at  Aberdeen 
3  years  ago  I  insisted  upon  this  precaution  being  taken. 

CAME  AifU  FISH   RESOURCES 

One  of  the  most  important  enterprises  which  can  be  en- 
couraged by  the  Federal  Government  is  the  developing, 
propagating,  and  conserving  of  our  game  and  fish  resources. 
I  have  therefore  at  all  times  cooperated  with  the  House  Spe- 
cial Committee  on  Conservation  of  Wild  Life  and  Resources, 
as  well  as  with  the  Willapa  Harbor  Sportsmen's  Association, 
Grays  Harbor  County  Game  Protective  Association,  and  the 
Poggie  Club  of  Washington,  Aberdeen  Chapter,  and  other 
sportsmen's  organizations  in  my  district.  According  to  their 
recommendations,  I  have  introduced  in  this  last  session  of 
Congress  a  bill  for  the  establishment  of  a  fish-cultural  sta- 
tion on  the  west  fork  of  the  Humptullps  River,  in  Grays 
Harbor  County.  Wash.,  for  the  propagation  of  trout  and 
steelhead,  in  support  of  which  I  am  assured  the  cooperation 
of  Hon.  Prank  T.  Bell,  Commissioner.  United  States  Bureau 
of  Fisheries.  Request  has  also  been  made  for  additional 
W.  P.  A.  funds  for  improvements  at  the  Quinault  Hatchery 
to  increase  the  pond  system  for  the  purpose  of  rearing  a 
larger  number  of  fish  to  the  fingerling  stages  before  releas- 
ing them.  I  have  given  prompt  attention  to  the  requests 
received  from  the  holders  of  fish  and  game  licenses  in  south- 
west Washington  for  information  regarding  the  Federal  laws 
and  pending  legislation  relating  to  the  subject  of  wildlife, 
and  have  secured  for  them  such  Government  pamphlets  and 
circulars  as  are  available  for  distribution. 

DEPARTMXNTAI.  AXD  COMUnTZX  HEARINGS 

I  have  made  frequent  appearances  before  the  bureaus  and 
departments  of  the  Federal  Government  whenever  the  inter- 
ests of  southwest  Washington  have  been  involved.  During 
the  pendency  of  the  negotiations  and  hearings  in  regard  to 
the  reciprocal-trade  agreement  with  Canada,  at  every  stage 
of  the  proceedings  I  vigorously  presented  the  case  and 
viewpoint  of  the  lumber  and  shingle  Industries,  and  have 
received  many  letters  from  prominent  shingle  and  liunber 
operators  commending  and  praising  me  for  my  efforts  and 
activity,  which  were  contributory  to  the  satisfactory  results 
obtained,  compared  with  the  scant  consideration  our  forest- 
products  industries  have  received  during  former  national 
administrations. 

PUBLICTTT  rot  SOUTHWEST  WASHINGTON 

During  my  service  in  Congress  I  have  obtained  desirable 
publicity  for  southwest  Washington  without  neglecting  my 
official  duties  while  doing  so.  I  have  been  a  guest  speaker 
before  the  Women's  National  Democratic  Club,  American 
Legion.  Grange,  United  Spanish  War  Veterans.  Temple 
Baptist  Church,  Chevy  Chase  Presbyterian  Church,  Kiwanis 
Club.  Order  of  Vasa,  Washington  State  Society,  and  other 
civic  and  fraternal  organizations  in  Washington,  D.  C; 
and  during  the  past  4  years  have  addressed  five  important 
national  conventions  in  various  parts  of  the  United  States, 
namely,  National  Rivers  and  Harbors  Congress,  national  en- 
campment of  the  United  Spanish  War  Veterans,  national 
convention  of  the  Townsend  Clubs  of  America,  national  con- 
vention of  third-  and  fourth-class  postmasters,  national  con- 
vention of  the  Railway  Mail  Association.  My  activities  in 
Congress  have  received  honorable  mention  in  Harper's  Mag- 
azine, Time,  Literary  Digest,  NaUozial  Tribune  (Stars  and 


Stripes) ,  Plain  Talk  Magazine,  Townsend  Weekly,  the  United 
States  News,  Eagles  Magazine,  Real  America.  Foreign  Service 
(Veterans  of  Foreign  Wars),  the  Postmasters'  Advocate,  the 
National  Rural  Letter  Carrier,  the  Progressive  (La  Follette's 
magazine),  to  mention  just  a  few  of  the  more  important 
national  publications,  and  generous  news  and  pictorial  men- 
tion in  the  newspapers  of  Washington.  New  York,  and  ether 
eastern  cities.  "This  publicity  has  not  only  been  beneficial  to 
my  district  but  it  has  served  to  make  me  known  in  Washing- 
ton, D.  C,  and  throughout  the  country. 

ROAD  AND  HIGHWAT  CONSTRUCTION 

I  have  taken  a  keen  interest  in  the  Federal  road-building 
program  and  in  securing  appropriations  for  same.  The  Third 
CongresslcHial  District  has  received  more  Federal  aid  than 
ever  before,  and  as  a  resiilt  there  has  been  more  road  con- 
struction in  the  counties  of  southwest  Washington  than  diur- 
ing  any  previous  period.  I  have  particularly  cooperated  in 
furthering  road  building  in  the  rural  districts,  as  I  t^preciatc 
fully  the  value  and  importance  to  our  farming  population  of 
farm-to-market  roads.  I  have  kept  close  contact  with  the 
United  States  Bureau  of  Public  Roads  and  have  received  very 
friendly  and  sympathetic  consideration  from  that  agency  at 
all  times.  I  am  heartily  in  favor  of  a  national  rursl  free- 
deUvery  mail  road  building  program  apart  from  the  Federal 
and  State  highway  systems  and  to  be  apportioned  to  the  re- 
spective States  without  any  matching  of  funds  by  the  States. 
"These  roads  should  be  built  according  to  specifications  satis- 
factory to  the  commissioners  of  the  county  in  which  located 
and  the  Secretary  of  Agriculture  in  determining  the  portions 
of  the  road  to  be  improved  and  the  specifications  therefore  to 
consult  with  the  Postmaster  General  and  such  county  com- 
missioners. 

Such  a  program  will  improve  the  rural  free-delivery  mall 
service  and  also  relieve  imemployment  throughout  the  coun- 
try and  prove  of  decided  benefit  and  advantage  to  my  district. 

ITDERAL  PROJZXrra  IN  THIRD  DISTUCT 

In  every  community  in  our  nine  counties  useful  Federal 
projects  have  already  been  constructed  or  are  under  con- 
struction. Numerous  public-works  projects,  C.  C.  C.  camps. 
the  Longview  Subsistence  Homesteads,  the  Kelso.  Centralia, 
and  Montesano  post  offices,  new  roads,  dikes,  and  flood-con- 
trol works,  rivers,  harbors,  and  jetty  projects  are  evidence 
of  the  progress  which  has  been  made  in  the  pwist  4  years  in 
building  a  greater  southwest  Washington. 

OUR  PUBLIC  SCHOOL3 

I  have  actively  favored  providing  in  public  works  and  re- 
lief appropriation  bills  adequate  funds  to  pay  the  salaries  of 
school  teachers  and  maintain  our  public  schools  as  well  as  in- 
stitutions of  higher  learning,  as  I  consider  the  cause  of  public 
education  to  be  paramount  and  favor  the  following  program: 

First.  Adequate  free  public  education  to  the  children  of  the 
United  States. 

Second.  Adequate  pay  for  public-school  teachers  as  a  mat- 
ter of  Justice  and  as  a  means  of  retaining  in  and  attracting 
to  the  teaching  profession  the  most  competent,  devoted,  and 
best  equipped  men  and  women. 

Tliird.  An  annual  minimum  of  at  least  8  months'  teaching 
in  the  public  schools  of  all  the  States. 

Fourth.  An  adequate  number  of  safe,  commodious,  and  well- 
equipped  school  buildings. 

Fifth.  Free  textbocdts  for  all  public-school  pupils. 

Sixth.  Adequate  assistance  by  the  Federal  Government, 
through  appropriations  and  otherwise,  in  accomplishing  the 
above-named  objects. 

Eighth.  Such  other  allied  purposes  as  may  serve  the  best 
interests  of  the  teachers  and  pupils  and  shall  make  the  public 
schools  a  more  effective,  liberal,  and  far-reaching  force  in 
local,  State,  and  national  life. 

I  also  favor  the  creation  of  a  Federal  Department  of  Edu- 
cation, to  be  headed  by  a  Secretary  of  Education  to  sit  in  the 
President's  Cabinet,  with  all  the  facilities  and  resources  of 
the  Federal  Government  enlisted  in  behalf  of  the  cause  of 
education.  We  are  now  the  only  civiHzed  nation  in  the 
world  which  has  failed  to  grant  to  education  a  national 
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diligently  to  serve  the  State  of  Washington  and  the  Natira^ 
and  to  measure  up  to  the  high  ideal  of  a  national  Repre- 
sentative. 


CONSTEUCnV*  LHSlSlATIOir 

I  consider  the  f  (dlowing  to  be  the  most  constructive  legis- 
lAtive  achievements  <rf  the  present  administraUon: 

First  The  unemployed,  their  wives  and  children,  have  been 
fed  and  a  relief  and  pubUc-works  Program  has  been  ca^ed 
out  In  this  connection  I  have  favored  modifying  the  regu- 
lations as  to  employment  on  relief  projects  to  provide  jobs 
to  those  worthy  citizens,  who.  although  they  never  have  ap- 
plied for  reUef  benefits,  are  yet  In  need  of  employmwit^ 

second.  A  million  city  families  have  been  saved  from 
eviction  by  the  Home  Owners'  Loan  Corporation  and  a  num- 
ber of  private  mortgage  and  lending  companies  made  solvent, 
whose  investors  are  citizens  of  small  means. 

Third.  Farmers'  cash  income  last  year  ^^s  two  and  one- 
half  billions  larger  than  in  1932.  Farm  Cretht  Administra- 
tion loans  have  stopped  foreclosures.  Banlcruptcy  pric^ 
have  given  way  to  profitable  prices.  Despite  a  serious  coiut 
setback,  a  naUonal  program  of  planned  producUon  and  soil 
conservation  is  again  moving  ahead. 

Fourth.  A  prostrate  banking  system  has  been  recon- 
structed and  the  Federal  bank  deposit  l^»",^^i*^" 
restored  confidence  and  rendered  the  deposits  of  the  people 

^Fim.  to^tors.  for  the  first  time,  have  their  investments 
safeguarded,  through  the  securities  registration,  stock  mar- 
ket, and  holding  company  acts. 

Sixth  Labor  has  gained  recognition  of  the  right  to  oar- 
gain  coilecUvely.  and  means  of  enforcing  that  right  have 

been  provided.  ,  ,  w^„„*i^«i 

Seventh.  The  F^eral  Housing  Act  has  proved  beneficial 
and  with  reduced  interest  rates,  and  more  Wb«f»\/«^<*^°5' 
terms  will  prove  a  further  stimulus  to  the  construcUon  and 
repair  of  homes  and  give  employment  to  members  of  tne 
buUding  trades  and  those  employed  in  manufactunng  build- 
ing materials,  which  applies  particularly  to  the  lumber, 
shingle,  plywood,  and  veneer  industries  of  our  own  section 

of  the  country.  „^,r.^f„ 

Eighth  A  start  has  been  made  to  provide  social  security 
for  our  people,  including  the  blind,  crippled  children,  under- 
privileged mothers,  and  the  aged.  This  program  is.  in  my 
opinion,  inadequate  and  will  be  supplanted  by  the  Town- 
send  plan,  which  wiU  render  unnecessary  all  pension  sys- 
tems, public  and  private,  and  also  redistribute  purchasing 
power  among  the  masses  In  such  a  maimer  as  to  brmg 
about  permanent  good  times  and  insure  social  security  for 
our  unemployed  young  people  as  well  as  aged  citizens. 

Ninth.  We  have  enacted  the  first  real  neutrality  legisla- 
tion in  our  history  to  prevent  our  being  dragged  into  the 
vortex  of  another  world  war.  with  its  consequent  loss  of  life 
and  treasure.  ^      ^  ^^  .    . 

The  foregoing  are  the  main  achievements  of  the  past  4 
years  and  can  lead  to  but  one  answer  to  the  question. 
"Would  we  go  back  to  the  conditions  from  which  we  emerged 
as  a  direct  result  of  this  legislation?"  That  answer  Is.  "No: 
we  do  not  want  to  go  back;  we  want  to  go  forward  to  achieve 
still  greater  benefits  and  safeguards  and  security  for  the 
average  man.  for  the  so-called  lower  and  middle  classes, 
who  are  the  backbone,  the  brawn,  and  the  brains  of  our 
beloved  country." 
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Since  I  first  came  to  Congress  4  years  ago  I  have  striven 
to  respond  promptly  to  every  reasonable  request  made  of  me 
by  my  constituents,  making  It  a  rule  to  promptly  answer  all 
letters  and  Inquiries,  and  whenever  possible  to  carry  out 
their  wishes.  This  has  necessarily  increased  my  work,  but 
I  have  always  felt  that  my  first  duty  was  to  my  distiict. 
The  good  cttixcns  of  southwest  Washington  have  been  very 
kind  to  me.  and  as  the  people  whom  I  have  sought  to  serve. 
they  ar«  the  best  and  only  Judges  as  to  whether  my  services 
as  their  representative  In  Congress  have  been  satiafacto^. 
While  I  have  felt  that  my  primary  and  first  duty  was  to  the 
people  of  ■outhwest  Washington,  I  have  tirled  faithfully  and 


Mr  SCOTT.  Mr.  Speaker,  while  few  Intelligent  people 
question  tiie  necessity  for  continuing  reUef  until  a  better 
way  is  found,  it  is  becoming  more  and  more  obvious  that 
merely  voting  more  billions  for  reUef  wUl  not  solve  the 
problem.  The  cure  of  any  disease  involves  dealing  with 
underlying  causes.  Treating  symptoms  is  no^^enougi. 
Salve,  even  a  billion  dollaxs'  woith.  does  not  get  at  tne 

Business  improvement  appears  to  be  definitely  under  wuy, 
with  indications  that  it  may  go  a  long  way.  But  the  reiiei 
load  is  not  dropping  in  proportion  to  business  improvement. 
There  is  a  vast  reservoir  of  marginal  cases,  those  who  are 
just  on  the  verge  of  relief.  As  these  come  to  an  end  of 
their  resources  and  savings,  and  relatives  and  friends,  tney 
have  no  choice  but  to  Join  Uie  ranks  of  those  on  reUei. 
The  addition  to  relief  rolls  from  tills  marginal  reservoir  is 
almost  keeping  pace  with  the  removal  of  cases  from  reUef  by 

reemployment. 

rtEMAjrKirT  bsuxt  fboblkm 

Some  estimate  that  tiie  marginal  cases  exceed  tiiose  ac- 
tuaUy  on  relief  and  that  together  they  constitute  about  40 
percent  of  our  total  population.  Continued  improvement  m 
business  should  take  up  some  of  tiiis  40  percent,  but  because 
of  otiier  factors  at  work,  because  of  basic,  world-wide  eco- 
nomic changes  tills  improvement  will  not  completely  take  up 
the  slack.    It  will  not  solve  the  relief  problem. 

KND    or   AN    CCONOinC    ERA 

Unemployment  in  America  grows  out  of  economic  causes 
far  more  basic  tiian  the  old  concept  of  ttie  busmess  cycle. 
We  are  not  merely  in  a  depression.  We  are  historically  at 
the  end  of  an  economic  era.  We  are  faced  with  makmg 
basic  adjustments  to  a  condition  that  is  new,  not  only  to 
America  but  in  the  history  of  the  race. 

For  300  years  America  has  participated  in  the  world- 
wide operation  of  an  economic  mechanism,  variously  called 
the  price  system,  or  capitalistic,  or  profit  system.  That  sys- 
tem has  notoriously  served  the  master  races  at  tiie  expense 
of  the  subject  peoples.  In  spite  of  its  ups  and  downs  and  in 
spite  of  inequalities,  and  the  ever-present  and  fluctuating 
margin  of  poverty,  that  system  has  served  tiie  majority  of 
people  in  America  reasonably  welL  Ignoring,  for  tiie  mo- 
ment, all  questions  of  Justice  or  of  social  righteousness  and 
considering  only  the  mechanical  or  matiiematical  workabil- 
ity of  tiie  system,  it  is  plain  tiiat  tiiat  workability  depends 
upon  constantly  getting  rid  of  accumulated  profits. 

TUM  vuaaar  or  rEorxr 
This  necessity  may  be  illustrated  with  a  simple  example. 
Suppose  a  manufacturer,  producing  10.000  chairs,  makes  10- 
percent  profit.    His  profit  is  1,000  chairs.    Now  suppose  there 
Is  not  sufficient  redistributed  buying  power  to  provide  for  the 
consumption  of  that  profit  margin  of  a  thousand  chairs. 
They  remain  on  display  in  the  stores.    To  that  extent  they 
reduce  orders  to  the  factory  for  more  chairs.    As  orders  are 
cut  down,  the  factory  cuts  down  its  hours  or  days  of  opera- 
tion  cutting  down  employment  and  reducing  pay  rolls,  or 
redistributed  buying  power.     As  this  redistributed  buying 
iwwer  is  cut  down,  the  sale  of  chairs  falls  off  still  further, 
cutting  down  operations,  employment,  and  pay  roils.    It  is 
a  vicious  circle  that  Is  not  only  a  circle  but  a  spiral  that 
goes  constantiy  downward.    It  is  the  unconsumed  margin  of 
profit   that  wrecks   the   mechanics   of    the   profit   system. 
The  obvious  crux  of  the  problem  is  to  get  rid  of  the  chairs. 
Again  emirtiasizing  that  we  are  here  considering  solely  the 
mechanics  of  economics,  and  ignoring  for  the  moment  all 
questions  erf  social  values,  it  is  of  no  consequence  how  the 
profit  margin  is  consumed,  so  long  as  the  chairs  are  disposed 
of  so  they  cannot  stand  in  the  way  of  new  orders  to  the 
factory.    They  may  be  invested  in  stocks  and  bonds,  which, 
eventually  find  their  way  into  expansion  of  production  plant. 


new  buildings  and  equipment,  larger  sales  and  promotion  ex- 
penses, increased  operating  costs,  rents,  interest,  insurance, 
and  dividends  so  widely  distributed  that  they  increase  con- 
sumption. Or  the  profit  margin  of  chairs  may  be  burned 
up.  or  sunk  in  the  ocean,  or  blown  up  in  a  war.  Purely  from 
the  standpoint  of  economics,  the  particular  method,  or  the 
particular  moment  of  time  of  disposing  of  the  profit  margin 
is  of  little  consequence.  But  that  profit  margin  must  be 
consumed  if  the  system  is  to  keep  working. 

CONSUMPTION    MtrST   EQUAL   PRODUCTION 

The  first  axiom  in  the  successful  working  of  any  economic 
S3rstem  is  that  consumption  must  equal  production.  "Hie 
consumption  side  of  this  equation  includes  saving  and  all 
the  elements  and  factors  connected  with  it.  Saving  for  the 
rainy  day,  for  Insurance  to  replace  losses,  for  investment, 
for  reserves  for  obsolescence,  replacement,  and  expansion; 
all  of  these  merely  inject  the  time  element  into  consumption. 
They  affect  the  particular  time  and  method  of  consumption 
without  in  any  degree  affecting  the  basic  economic  law  that 
in  the  long  run  consumption  must  equal  production.  The 
method  of  profit  disposing  that  we  have  come  to  think  of 
as  normal,  the  method  on  which  America  has  principally 
depended  for  300  years,  is  the  constantly  expanding  market. 
But  that  market  was  ba.sed  on  three  foundation  stones,  each 
of  which  is  now  either  passing  or  already  gone.  These  three 
foundation  stones  are: 

First.  A  frontier. 

Second.  A  rapidly  growing  population. 

Third.  An  apparently  unlimited  foreign  market,  based  on 
the  mechanical  supremacy  of  the  western  races. 

The  frontier  has  practically  gone. 

The  curve  of  population  growth  is  leveling  off.  It  is  esti- 
mated that  our  population  will  be  practically  stationary  by 
1950. 

The  mechanical  supremacy  of  western  races  is  true  to- 
day— a  matter  of  history.  We  have  sent  our  mass-production 
machinery  to  the  far  comers  of  the  earth.  We  have  sent 
our  engineers  to  show  these  backward  people,  not  only  how 
to  op)erate  the  machinery  but  even  how  to  make  it. 

ous  roRncN  trade 

On  the  same  identical  machinery  these  backward  people 
are  putting  labor  at  rates  far  below  our  own.  Japan,  with 
identical  mass-production  equipment,  manned  with  labor  at 
from  7  to  14  cents  a  day,  is  sending  beer  to  Germany,  and 
laying  down  manufactured  cotton  goods  In  Manchester, 
England,  cheaper  than  the  Manchester  mills  can  turn  it  out. 
The  western,  or  so-called  advanced,  races  have  turned  their 
former  customers  into  competitors,  and  competitors  with  a 
tremendous  advantage  over  themselves.  Our  foreign  trade, 
based  on  that  mechanical  supremacy,  is  definitely  a  thing  of 
the  past.  We  shall  probably  continue  to  wrangle  such  slight 
margins  as  we  can.  We  sliall  continue  to  hear  much  of 
trade  agreements,  of  favored-nation  positions,  of  unilateral, 
bilateral,  and  reciprocal  arrangements.  We  shall  try  to 
get  the  most  possible  out  of  the  constantly  shrinking  margin 
of  foreign  trade.  But  the  big  reservoir  of  foreign  market, 
which  we  have  so  long  thought  of  as  practically  without 
limit,  is  gone  forever. 

With  these  three  foundation  stones  of  constant  expansion 
either  gone  or  on  the  way  out,  the  profit  system,  based  on 
that  constant  expansion.  Is  facing  a  basic  change. 
9  othxb  rtLOvnats  or  zxpansion 

There  are,  of  course,  other  frontiers  of  expansion,  or  ways 
of  bringing  about  increased  consumption  to  dis];>ose  of  the 
profit  margin.    Notable  among  these  are: 

First.  New  Industries,  with  the  new  desires  and  possi- 
bilities of  consumption  that  they  create,  and  their  increased 
expenditures  for  new  plant  and  equipment. 

Second.  Expansion  of  private  credit  or  debt.  Inflation 
that  Increases  consumption  temporarily  but  postpones  facing 
the  issue. 

Third.  War;  mass  destruction  of  the  profit  margin,  both 
past  and  future. 

Fourth.  Oovemment-directed  redistribution  of  buying 
power. 


These  frontiers,  or  methods  of  disposing  of  the  clogging 
profit,  are  usually  present  In  varying  degrees  and  exercise 
their  Infiuences  in  varying  combinations.  In  about  1890  the 
last  large  land  frontier  was  opened  to  settlement.  The  In- 
tensive expansion  and  development  of  the  West  continued 
for  some  time  to  provide  an  outlet  for  accumulated  profit 
margins.  But  about  the  beginning  of  the  present  century 
that  expansion  was  beginning  to  slow  up,  and  we  were  begin- 
ning to  feel  the  pressure  of  an  inadequate  expansion  market. 
But  new  Industries,  particularly  the  automobile,  stepped  in 
and  temporarily  solved  the  problem. 

wax 

By  1912  to  1914  the  slack  was  fairly  well  taken  up  and 
again  we  were  feellJig  the  pinch  of  inadequate  disposal  of 
the  profit  margin.  Along  came  the  World  War  with  its  un- 
precedented destruction  of  material  goods.  It  served  to 
physic  the  accumulated  profits  out  of  the  economic  system. 
But  it  went  further  than  that.  It  levied  heavily  on  future 
profits.  Credit  was  expanded.  Debts  were  accepted  in  place 
of  payments.  Destruction  continued.  We  had  tremendous 
activity.  The  system  was  ravenous  for  material  goods. 
There  was  demand.  And  we  went  zooming  Into  unprece- 
dented prosi)erity. 

Of  course,  this  prosperity  has  never  been  paid  for. 
Neither  the  war  additions  to  our  own  national  debt  nor  the 
war  debts  owed  to  us  by  the  other  nations  have  been  liqui- 
dated. It  was  obviously  only  an  illusion  of  prosperity.  But 
the  illusion  served  those  who  either  did  not  want  to  think  or 
were  incapable  of  thinking  or  did  not  want  others  to  think. 
In  any  event,  consciously  and  unconsciously.  It  did  help  to 
salve  the  conscience  of  the  Nation  on  the  crime  of  going  Into 
the  war,  and  it  postponed  meeting  the  real  issue  of  the  profit 
system. 

After  the  war,  with  tremendously  expanded  production 
facilities,  we  were  again  in  a  pinch  for  disposition  of 
profits,  or  for  consumption  of  goods.  Again  the  system 
was  getting  badly  clogged.  This  time  we  saved  our  skin  by 
resorting  to  the  wildest  orgy  of  credit  expansion  we  had  ever 
known.    "ITiis  expansion  was  in  three  principal  channels: 

First.  Bank  credit  for  business  expansion,  investment,  and 
speculation. 

Second.  Time-payment  buying  to  Increase  purchases  of 
consumption  goods. 

Third.  Government  debt. 

When  this  vast  bubble  of  credit  expansion  burst  In  1929, 
the  profit  system  was  in  the  toughest  spot  yet.  The  nor- 
mal method  of  disposing  of  the  profit  margin,  the  constantly 
expanding  market  based  on  frontier,  rapidly  growing  popula- 
tion, and  a  foreign  market  foimded  on  mechanical  suprem- 
acy, was  gone.  In  the  first  29  years  of  the  century  we  had 
been  through  a  major  industrial  expansion,  a  major  war.  and 
a  major  credit  expansion.  We  had  either  to  face  the  Issue 
and  pay  the  piper  or  resort  to  the  only  remaining  device  for 
postponement,  expansion  of  Government-directed  redistri- 
bution of  buying  power.  We  chose  to  continue  on  the  road 
of  evasion  and  postponement  and  expanded  this  last  remain- 
ing device,  not  that  this  device  was  new, 

THZ    COVEKNIOENT    TAKZS    A    HANS 

Many  methods  of  Government  redistribution  of  buying 
power  have  been  with  us  so  long  that  we  have  taken  them 
for  granted.  Such  are  the  Army  and  Navy  expenditures. 
Post  Office  deficits,  public  roads  and  buildings,  reclamation 
work,  forestry,  pest  control,  health  work,  and  improvement 
of  rivers  and  harbors.  When  we  consider  these  activities  at 
all.  we  are  apt  to  t^ilnk  only  of  their  social  Implications  and 
values,  forgetting  that  they  are  also  definitely  a  part  of  our 
economic  procedure  for  redistributing  buying  power  to  in- 
crease consumption  and  dispose  of  the  clogging  profit  margin. 

While  this  method  had  long  been  used  and  had  been  ma- 
terially expanded  following  the  war.  it  had  always  been  used 
in  conjunction  with  some  other  of  the  major  devices  of  profit 
disposal.  But  after  the  break  of  1929  It  had  to  be  used  almost 
alone. 

The  Republicans  under  Mr.  Hoover  Increased  many  Oovem- 
r»^nt.  activities,  notably  reclamation  worit.  and  Instituted  new 
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agencies,  such  as  farm-credit  orgaxiizations.  and  the  Recon- 
struction Knance  Corporation  for  public  financing  of  private 
enterprise.  Taxes  were  increased  and  the  national  debt  in- 
rlated  before  the  Democrats  came  into  power  in  1932. 

The  D«nocrats  under  Mr.  Roosevelt  have  merely  been  ex- 
panding the  older  parts  of  this  method  of  Government  direc- 
tion of  redistribution  of  buying  power,  such  as  Army  and 
Navy  expenditures,  reclamation  work,  and  so  forth,  increasing 
the  scope  of  the  more  recent  devices  added  by  the  Republicans 
and  adding  new  ones.  Within  this  general  method  they  have 
added  such  devices  as  the  land  banks,  home-loan  banks.  Fed- 
eral Housing  Admimstration,  seed  loans,  stock  loans,  C.  W.  A.. 
P.  E.  R.  A-.  and  W.  P.  A^  with  the  whole  relief  program,  both 
direct  dole  and  the  thinly  disguised  dole,  or  manufactured 
work  relief.  They  established  the  C.  C.  C.  to  furnish  sub- 
sistence «nplo3rment  to  a  particular  group;  the  N.  R.  A.  to 
increase  distribution  of  bU3ring  power  among  labor ;  the  A.  A.  A. 
with  its  cotton  program,  its  com  and  hog  program,  its  to- 
bacco ftn<i  potato  programs,  smd  its  soil -conservation  pro- 
grams, an  In  an  attempt  to  bring  about  parity  for  the 
farmers,  to  increase  their  buying  jxjwer.  Tliey  have  been 
working  on  old-age  pensions  and  various  social-security  pro- 
posals. "With  an  their  infinite  variety  in  detail,  all  of  these 
activities  and  proposals  obviously  come  within  this  fourth 
general  method  for  getting  rid  of  the  obstructing  profit  mar- 
pin.  "Government-directed  redistribution  of  buying  power." 
In  expanding  this  method  we  have  added  nothing  new  in 
principle.  We  have  merely  added  to  the  variety  and  size  of 
the  operations. 

The  cost  of  this  method  has  perennially  been  met  by 
.some  combination  of  taxes  for  Immediate  payment  and  pub- 
lic debt  for  postponed  payment. 

On  the  cost  side  we  have  added  to  both  the  variety  and 
size  of  taxes  and  increased  the  public  debt.  We  have  also 
added  that  thing  relatively  Infrequent  in  American  history — 
inflation  of  the  ciurency  or  depreciation  of  tlie  dollar.  But 
since  this  move  was  made  principally  to  meet  a  condition  in 
international  exchange.  It  has  relatively  slight  bearing  on 
the  particular  domestic  problem  we  are  considering  here. 

As  taxes  get  heavier  it  is  becoming  plain  to  more  and  more 
people  that  every  consimier  pays  taxes,  whether  or  not  he  is 
technically  a  taxpayer.  The  living  standard  of  each  in- 
dividual Is  lowered  by  taxes  exactly  to  the  extent  that  taxes 
are  eventually  collected  for  the  support  of  others  on  the 
goods,  services,  and  conveniences  that  he  uses  or  consimies. 
The  Inflation  of  the  public  debt  is  spread  through  practi- 
cally all  political  subdivisions.  Material  increases  have  been 
accumulated  in  the  national  debt,  and  In  most,  if  not  aH,  of 
the  State,  county,  and  city  debts. 

In  this  connection  a  clear  distinction  should  be  made  be- 
tween the  purely  economic  function  of  this  device  of  Govern- 
ment-controlled stei^plng-up  of  consumption  to  dispose  of 
the  profit  margin  and  the  many  questions  of  social  value  and 
political  expediency  involved.  £very  detail  of  such  a  pro- 
gram, and  of  each  new  proposal,  presents  problems  of  relative 
social  values,  of  the  possibihties  and  the  expediency  of  dif- 
ferent methods  of  taxation,  and  of  the  wisdom  aiul  safety 
limits  of  pubhc-debt  expansion, 

ncnjiTioN 

To  make  any  attempt  to  judge  bow  far  the  public  debt 
can  be  inflated  with  safety,  when  and  to  what  extent  we 
shall  resort  to  further  currency  inflation,  when  and  to  what 
extent  othor  methods  of  profit  disposing,  such  as  new  in- 
dustries or  a  new  war,  may  again  get  under  way  and  once 
more  be  major  factors  would  be  dealing  in  the  realm  of 
prophecy  and  is  beycxid  the  scope  of  this  analysis. 

The  iH^sent  Government  has  merely  developed  this  Gov- 
ernment-directed redistribution  further  than  ever  before  in 
our  history;  and  to  this  dd  process  Mr.  Roosevelt  has  applied 
the  new  and  hopeful  name  of  "pump  priming",  on  the  the(»7 
that,  if  carried  far  enotigh.  it  would  start  the  old  econcxnic 
processes  to  function  more  normally.  To  the  extent  that 
these  processes  depend  on  the  psychological  factors  of  confi- 
vlence  aiul  belief.  It  i*  a  weU-f mmded  hope,  aad  doubtless  has 


already  had  good  results.  But  to  the  extent  that  the  old 
normal  processes  depend  on  more  basic  factors  than  have 
passed  off  the  stage,  it  cannot  provide  a  basic  amswer.  In 
that  sense  it  can  function  only  to  the  extent  that  the  buying 
power  so  redistributed  is  able  to  take  up.  or  provide  con- 
sumption for,  the  otherwise  unconsumed  profit  margin  of 
production. 

It  could  succeed  completely  only  if  carried  to  the  extent  of 
taking,  through  taxation  and  inflation  of  the  public  debt, 
from  those  who  have  more  than  they  can  consume,  all  of  that 
surplus  and  redistributing  it  to  those  who  have  less  buying 
power  thiui  their  consumption  possibilities.  It  is  now.  as  it 
always  has  been,  merely  an  equalizing  device  to  alleviate  to 
some  extent  the  peak  pressures  produced  by  our  economic* 
sj-stem. 

BOBBING  PETER  TO  PAT  PAUL 

In  other  words,  it  can  only  succeed  to  the  extent  that  it  robs 
Peter  to  pay  Paul.  It  may  distribute  buying  power  to  all  the 
Joneses  in  order  that  they  may  buy  more  from  all  the  Smiths. 
On  this  buying  the  Smiths  may  make  some  profit.  As  long  as 
this  distribution  is  based  largely  on  the  futures,  or  increasing 
the  public  debt,  the  Smiths  will  probably  not  worry  much  and 
will  be  pleased  with  the  profit  they  are  making.  But  when 
the  day  of  reckoning  comes  the  Smiths  will  wake  up  to  the 
fact  that,  whether  through  taxes  or  through  inflation  or 
repudiation,  they  are  paying  not  only  the  10-  or  20-percent 
profit  they  have  made  but  the  rest  of  the  bill  as  well — ^the 
hundred  percent. 

NZW    IMDUSTKIXS 

One  of  the  principal  hopes  during  this  period  of  dallying 
and  postponing  the  real  issue  is  that  new  industries  will  be 
developed  to  save  the  situation.  It  Is  said  that  scientists  have 
enough  tricks  up  their  sleeves,  enough  inventions  that  are 
intentionally  held  back  to  protect  older  industries,  to  bring 
about  a  tremendous  increase  in  employment.  Nor  has  the 
inventive  genius  of  the  human  race  come  to  an  end.  New 
indTistries  do  make  their  appearance  from  time  to  time.  A 
major  new  industry  or  a  sizeable  group  of  new  smaller  indus- 
tries may  come  on  the  scene  any  time.  Such  a  development 
would  absorb  some  of  the  slack,  possibly  a  considerable 
part  of  it. 

But  such  absorption  would,  at  best,  be  only  temporary. 
While  new  industries  create  new  desires,  expand  the  possi- 
bilities of  satisfying  desires,  induce  increased  consumption, 
and  create  new  kinds  of  work,  it  is  not  all  net  gain.  While 
the  automobile  and  the  tractor  have  absorbed  vast  amounts 
of  labor  in  their  own  manufacture  and  distribution,  in  tires 
and  all  manner  of  accessories,  in  the  building  of  roads,  and 
in  increased  business  for  all  kinds  of  travel  and  tourist  serv- 
ices, they  have  also  displaced  much  of  the  wagon-making 
industry,  buggy  manufacture,  harness  business,  and  that  por- 
tion of  agriculture  that  went  into  the  raising  and  maintaining 
of  horses.  The  truck  has  materially  affected  the  railroad 
industry,  llie  radio  has  largely  displaced  the  phonograph, 
has  thrown  thousands  of  musicians  out  of  work,  and  made 
the  lecture  tour  almost  a  passe  industry.  The  electric  re- 
frigerator has  made  inroads  on  the  manufacture  and  distri- 
bution of  ice.  and  so  forth. 

On  the  whole,  new  industries  tend  to  shift  the  channels 
of  unemployment  rather  than  to  increase  the  sum  total  of 
employment.  In  fact,  under  the  profit  system,  with  its 
pyramiding  cMitrol  and  labor-saving  machinery,  the  net  re- 
sult has  been  actually  to  reduce  the  total  employment.  It 
Is  obvious  to  anyone  that  when  hand  labor  was  the  only 
means  of  satisfying  those  hiunan  needs  which  were  not  sup- 
pUed  by  nature  in  the  raw  state  there  was  no  such  major 
problem  of  unemployment  as  we  now  have. 

Not  that  we  ever  will  or  ever  should  go  back  to  hand 
methods.  But  as  production  is  increased  by  modem  science, 
it  is  idain  that  consumption  must  be  increased  to  equal  the 
production. 

The  iHtJblem  resolves  itself  into  wie  of  consiunption. 

And  since  a  high  percentage  of  our  people  are  consuming 
far  kss  than  their  needs  or  desires  would  dictate,  it  is 
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obvious  that  the  problem  Is  further  resolved  into  one  of 
distribution  of  buying  power. 

Whatever  tends  to  widen  the  distribution  of  buying  power 
is  a  help.  Whatever  tends  to  concentrate  buying  power,  or 
to  funnel  it  into  the  hands  of  relatively  few  consumers, 
thereby  reducing  total  consumption,  is  a  liability. 

The  principal  modem  factors  of  concentration  of  buying 
power  are  the  machine,  with  the  question  of  its  ownership 
and  the  pyramiding  of  ownership  and  control  through  the 
legal  devices  of  the  corporation  and  the  holding  company. 

A    COMMON    FALLACY 

An  argimient  commonly  put  forward  is  that  machines 
actually  create  more  labor,  since  labor  is  required  to  make 
the  machine,  which  is  a  new  activity  with  the  introduction 
of  each  new  machine. 

This  argiunent  is  a  fallacy.  When  a  new  machine  first 
comes  on  the  market,  it  does  create  new  labor  for  the  time 
being.  But  the  machine  lasts  longer  than  the  time  required 
for  its  creation.  And  it  displaces  more  man-hours  than  are 
required  for  its  creation.  Before  long  the  curve  of  labor 
displaced  by  the  machine  crosses  and  exceeds  the  curve  of 
labor  employed  in  its  manufacture. 

In  the  first  stage  of  mass  production,  when  machines  still 
required  human  labor  for  their  operation,  hvmdreds  of 
thousands  of  hand  laborers  were  displaced.  But  we  are  now 
well  into  the  second,  or  the  automatic  stage,  where  machines 
are  operated  by  machines.  Human  labor  is  being  displaced 
at  geometric  rates  of  progression. 

Under  our  system  of  private  ownership  of  machines, 
'labor  saving"  simply  means  reduction  in  redistributed  buy- 
ing power.  Another  name  for  it  is  reduction  of  consumption 
or  market.  Each  business  strives  to  reduce  costs.  The 
inescapable  result  is  that  collectively  they  reduce  the  pos- 
sible market. 

THI     PROnr     SYSTEM 

The  "profit  system"  is,  by  definition,  a  system  in  which 
each  industry  and  each  undertaking  aims  to  make  a  profit. 
A  profit  is  obviously  the  margin  of  income  over  expense. 
Expense  is.  of  course,  another  name  for  "redistributed  buy- 
ing power."  Each  business  undertakes  to  take  in  more  buy- 
ing power  than  it  redistributes.  In  other  words,  the  very 
aim  of  industry,  under  the  profit  system,  is  to  destroy  that 
necessary  equation  between  production  and  redistributed 
buying  power — consumption. 

As  long  as  the  profits  remain  small  enough  to  he  con- 
sumed by  those  making  them,  no  damage  is  done  to  the  eco- 
nomic working  of  the  sjrstem.  The  small  businessman,  the 
professional  man,  or  the  small  contractor,  whose  profits  are 
Eimply  the  equivalent  of  wages  or  salary,  and  within  the 
limits  of  what  he  and  his  dependents  consume,  is  no  eco- 
nomic liability.  But  when  big  business  accumulates  profits 
beyond  the  consumption  of  those  engaged  in  it,  profits  that 
need  to  be  reinvested,  but  can  find  no  economically  sound 
channel  for  such  reinvestment,  it  is  then  that  the  sterile 
pools  of  idle  profit  accimiulate,  upset  the  equation,  and 
block  the  mechanics  of  the  system. 

No  new  industry  would  achieve  major  significance  in  the 
profit  system  that,  did  not  become  both  successful  and  large. 
Being  successful,  it  would  take  in  more  buying  power  than 
it  redistributed,  upsetting  the  equation.  And  being  large, 
it  would  carry  that  lack  of  balance  to  the  point  of  adding 
to  the  sterile  pools  of  accumulated  profit.  So  new  industries, 
on  which  some  are  pinning  hopes,  \illl,  in  the  profit  system, 
as  soon  as  they  become  successful  enough  and  large  enough 
to  have  major  significance,  simply  add  to  our  troubles  by 
further  destroying  the  necessary  balance  between  production 
and  consiunption. 

Tliere  are  only  three  possibilities  for  correction.  One  is 
absorption  of  the  surplus  production  in  the  constantly  ex- 
panding market,  outlined  above.  Another  is  the  group  of 
artificial  devices  for  forcing  redistribution,  also  listed  above — 
war,  credit  infiation,  and  Government-directed  redistribution. 
The  third  is  a  fundamental  reorganization  of  our  economic 
system  to  some  basis  of  community  or  cooperative  ownership 
and  control  of  our  natural  resources  and  the  marhinp-s. 


XMCHEASHfG  PREssnsxa 

The  only  points  I  want  to  emphasize  here  are  that,  his- 
torically, the  profit  system  has  already  been  artificially 
maintained,  by  war  and  credit  inflation,  for  many  years 
beyond  the  period  of  its  normal  existence;  that  we  are 
merely  continuing  to  maintaiij  it  artificially  by  further  credit 
inflation,  which  must  some'^ay  be  balanced,  either  by  the 
sweat  of  future  generations  or  by  repudiation,  with  all  the 
chaos  and  suffering  that  that  entails;  that  it  now  appears 
to  be  entirely  probable  that  we  shall  again  be  called  upon 
to  maintain  this  dying  system  still  further  by  particijiation 
in  another  major  war,  that  most  heinous  and  inexcusable 
of  all  national  crimes,  mass  murder;  that  as  long  as  we  try 
to  hang  on  to  and  to  drag  along  with  us  this  rotting  corpse, 
we  are  progressing  irrevocably  into  the  vortex  of  increasing 
pressures;  that  the  pressures  of  the  human  suffering  of  the 
dispossessed  portion  of  our  people  have  already  passed  the 
safety  zone  and  reached  the  point  of  imminent  threat  to 
social  order  and  the  continuance  of  our  democratic  proc- 
esses; that  the  spectacle  of  starvation  and  increasing  dis- 
ease, crime,  and  suicide  in  the  face  of  potential  abundance 
is  a  blot  on  American  intelligence  and  morality;  that  some 
day,  willy-niUy,  we  shall  have  to  meet  the  issue  of  the  profit 
system  squarely;  and  that  we  should  face  that  issue  now 
instead  of  further  dallying  with  It. 

COOPBKATIVE   ECONOMY 

There  are  two  major  alternatives  to  the  profit  system: 
One,  state  socialism,  with  the  dangers  of  fascism  and  com- 
munism at  its  opposite  extremes,  and  the  other,  long  proven, 
practical,  and  working  out  with  happy  results  in  many  coun- 
tries, cooperative  economy. 

Socialism  is  already  in  actual  operation  in  our  own  coun- 
try in  our  vast  systems  of  roads.  Postal  Service,  rivers  and 
harbors,  many  of  our  public  works  and  activities.  It  should 
certainly  be  allowed  to  grow  in  a  natural  way  and  with 
reasonable  care. 

Cooperative  economy,  in  spite  of  the  outstanding  success 
of  partial  coop)erative  undertakings,  such  as  cooperative  mar- 
keting associations,  and  in  spite  of  some  minor  experiments 
and  a  gcod  deal  of  public  discussion  and  agitation,  is  still 
almost  new  to  us. 

A  major  part  of  our  governmental  program  should  be  the 
furthering  of  scientific  laboratory  experiments  and  the  de- 
velopment of  practical  working  models  in  a  cooperative 
economy. 

THE  ROBINSON- PATMAN  BILL  INSURES  EQUAL  OPPORTUNITY  AND 
FAIR  PLAY  IN  BUSINESS PROTECTION  FOR  INDEPENDENT  MER- 
CHANTS 

Mr.  SADOWSKI.  Mr.  Speaker,  one  of  the  most  important 
bills  to  come  before  the  House  in  this  session  is  the  Robin- 
son-Patman  bill.  I  was  highly  pleased  when  the  House 
Judiciary  Committee  reported  the  bill  out  favorably  and  more 
than  pleased  when  the  Senate  passed  the  bill  last  week.  I 
know  that  this  bill  will  have  the  overwhelming  support  of 
the  Members  of  the  House  of  Representatives  when  it  comes 
before  us  for  a  vote. 

We  can  remember  when  not  so  long  ago  our  home  mer- 
chants were  the  leading  substantial  citizens  in  our  cities  and 
villages.  They  were  actively  idwitlfied  with  local  civic  asso- 
ciations, cluljs,  fraternal  orders,  lodges,  and  churches.  All 
of  their  employees  were  local  citizens  who  were  well  known 
in  the  community  and  had  the  best  interest  of  the  city  at 
heart. 

Later,  however,  the  monopohes  began  to  operate.  The 
retail  business  became  organized  and  controlled  by  the  offi- 
cials of  high  finance  with  offices  in  New  York,  Chicago,  and 
other  cities.  They  had  unlimited  means.  "Riey  could  afford 
to  sell  certain  articles  far  below  the  cost  to  the  local  mer- 
chant, and  it  was  only  a  matter  of  time  when  the  home 
merchant  was  forced  out  of  business.  Their  business  was 
taken  away  by  strangers.  They  lost  their  investments  and 
were  forced  to  quit.  By  the  passage  of  this  bill  Congress 
win  grant  the  independent  merchant  lawful  protection. 
Then  we  may  again  see  our  yoimg  men  who  are  frugal  and 
industrious  enter  on  a  business  career  In  their  own  name. 
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wxxx  mcBSASB  rumcMABUta  pown 
It  is  our  Sincere  desire  and  also  that  of  our  great  Presi- 
dent. Franklin  D.  Roosevelt,  to  increase  the  purchasing  power 
of  the  people.  The  present  discriminatory  practices  in  mer- 
chandising does  more  than  merely  create  competitive  con- 
diUons  unfair  to  the  independent  merchant.  The  unequal 
concessions  exacted  from  manufacturers  and  processors, 
through  which  the  favored  few  benefit,  press  backward  on 
costs  and  tend  to  keep  down  and  reduce  the  wages  of  workers 
in  those  induslries.  In  addition  they  become  a  powerful 
factor  in  depressing  and  holding  down  the  prices  paid  to 
farmers  for  their  agricultural  jn-oducts. 

The  reduction  in  purchasing  power  that  results  from  the 
depressing  of  wages  and  agricultural  income  amounts  to  a 
great  deal  more  than  any  jwice  reduction  which  may  reach 
the  consumer.  It  is  a  weU  established  fact  that  when  wages 
are  reduced  in  the  plants  of  these  manufacturers  who  grant 
concessions  to  the  monopoUes,  the  other  industries  likewise 
follow  suit  and  reduce  wages.  These  wage  reductions  are 
reflected  in  the  wages  of  all  industries. 

This  is  also  true  of  the  farmers  and  the  producers.  The 
unfair  and  uneq\ial  competitive  conditions  that  result  from 
the  various  price  and  service  concessions  which  a  few  privi- 
leged monopolies  can  now  exact  has  practically  ruined  our 
whole  merchandising  system.  It  sets  up  an  endless  chain 
of  chiseling  operations  that  undermines  wages,  destroys  farm 
incomes,  and  weakens  our  entire  business  and  economic 
structure, 

■nils  unfair  system  of  competition  must  be  elimmated 
before  we  can  hope  to  achieve  that  greater  purchasing 
power  which  all  of  us  are  striving  for. 

rkiM  coMmmoM  is  lu.  eight 
The  opponents  of  this  bill  continually  raise  the  objection 
that  this  legislation  will  stifle  competition.  Competition  in 
business  is  a  good  thing  when  it  is  fair  competition.  Unfair 
competiUwa,  the  kind  that  has  destroyed  small  business  in 
this  Nation,  must  not  be  tc^rated  fiu-ther. 

The  monopolies  insist  on  concessitHis.  allowances,  and  re- 
bates to  enable  them  to  compete  with  independent  mer- 
chants. Ttiis,  I  say,  is  imfair  competition.  Why  are  they 
afraid  or  unable  to  compete  with  the  independent  merchant 
on  equal  tenns?  Why  are  they  afraid  to  start  with  goods  at 
equal  costs?  The  monopolies  claim  to  have  superior  effi- 
ciency. .  Let  us  have  an  honest  test. 

This  bill  does  not  demand  any  special  privileges  for  the 
independent  or  small  merchant.  It  merely  demands  that 
unfair,  unequal,  and  imethical  business  practices,  including 
unfair  price  discrimination,  be  prohibited  by  law.  I  cannot 
see  anythiitg  wrong  in  this.  I  am  sure  that  under  these 
rules  the  Independent  merchants  can  and  will  hold  their 
own  with  the  Ug  monopolies  and  chain  stores. 

AMBUCAH   TAOL  PLAT 

This  is  truly  an  American  bill.  It  is  based  on  the  prin- 
ciples of  American  ideals,  which  demand  equal  opportunity 
and  fair  play.  It  is  based  en  the  unalienable  rights  of  life, 
liberty,  and  the  ptn-sult  of  happiness  which  the  founders  of 
American  democracy  wrote  in  the  Declaration  of  Independ- 
ence. 

The  opponents  raise  the  old  cry  of  laissez  falre.  They  be- 
lieve that  this  gives  them  the  inherent  right  to  destroy  all 
other  business.  They  say  that  we  have  no  right  to  impose 
governmental  restraints  upon  the  conduct  of  private  busi- 
ness, even  though  it  be  to  protect  those  rights  defined  In  the 
Declaration  of  Independence  In  the  interest  of  the  great 
majority  of  American  citizens. 

Congress  has,  at  various  times,  pcused  laws  for  the  regu- 
lation of  business.  The  Interstate  Commerce  Act  of  1887 
required  the  railroads  to  refrain  frmn  discrimination  in 
rates  and  services.  The  Sherman  Act  of  1890  freed  indi- 
vidual enterprise  from  the  tmrden  of  oppressive  agreements 
among  camp^tiv«8.  The  Federal  Trade  Commission  Act  of 
1914  authorised  the  suppression  of  certain  tmfair  practices. 

The  Roblnson-Patman  bUl  merely  carries  these  principles 
another  step  forward  to  protect  the  independent  merchants 
who  have  been  able  to  withstand  the  onslmightB  of  the  chain 


stores  and  monopolies.  Seventy-five  percent  of  the  retail 
business  done  in  America  is  done  by  the  independent  re- 
taUers.  So  75  percent  of  the  wholesalers,  brokers,  and  man- 
ufacturers are  dependent  upon  the  success  of  the  independ- 
ent retailer  for  the  successful  sale  of  their  products. 

The  large  burden  of  overhead  costs  of  manufacturers  and 
wholesalers  are  charged  against  the  merchandise  bought  by 
these  numerous  merchants  aU  over  the  country.  The  large 
mass  buyers  know  this.  A  manufacturer  nmning  under 
capacity  can  afford  to  take  on  a  large  block  erf  new  business 
at  a  price  below  his  net  cost  so  long  as  it  wiU  yield  him 
something  additional.  He  will  take  an  order  from  the  chain 
stores  or  the  monopolies  at  prices  sometimes  20  percent 
or  more  below  that  which  he  charges  the  independents. 
He  will  do  this  to  prevent  his  competitor  from  getting  the 
business.  The  chain  stores  will  point  out  to  him  that  his 
overhead  costs  remain  the  same  whether  he  gets  the  addi- 
tional business  or  not  and  that  it  is  to  his  advantage  to 
take  a  small  profit  and  to  charge  his  entire  overhead  ex- 
pense against  the  business  that  he  grets  from  the  independent 

merchant. 

The  Federal  Trade  Commission  in  Its  findings  of  fact  on 
the  famous  Goodyear-Sears.  Roebuck  &  Co.  case,  involving 
price  discrimination,  found  among  other  things  that  the 
gross  discrimination  in  favor  of  Sears,  Roebuck  &  Co.  ranged 
from  32  to  53  percent.  This  agreement  was  guarded  in 
the  closest  secrecy.  It  was  concealed  from  its  own  sales 
force  and  when  their  own  Goodyear  dealers  complained  that 
they  could  not  possibly  compete  against  such  an  arbitrary 
price  advantage,  they  denied  first  that  they  were  even  sell- 
ing tires  to  the  Sears.  Roebuck  Co.  I  merely  cite  this  as  an 
example. 

There  are  niunerous  other  like  cases  which  have  come 
before  the  Federal  Trade  Commission. 

Monopoly  is  the  result  of  unwholesome  competitive 
methods.  It  cannot  result  where  the  method  of  competition 
Is  fair.  Hence,  to  prohibit  price  discrimination— unfair 
method  of  competition — is  to  prohibit  the  methods  which 
foster  monopoly.  Monopoly  on  the  whole  is  an  unnatural 
product.  It  has  no  place  in  America.  The  price  discrimina- 
tion to  Sears.  Roebuck  &  Co.  was  not  Justified  on  account  of 
differences  in  the  grade,  quality,  or  quantity  of  the  com- 
modity sold  or  by  difference  in  the  cost  of  selling  or  trans- 
portation or  good  faith  to  meet  competition.  It  had  the 
effect  of  destroying  independent  dealers  and  creating  a 
monopoly. 

Now,  the  same  practices  prevail  in  practically  every  other 
business.  This  Is  particularly  true  of  the  grocery  and  drug- 
store business.  I  cannot  at  this  moment  think  of  any  young 
man  attempting  to  go  into  the  grocery  or  drug-store  business 
cm  his  own  initiative.  It  would  be  the  greatest  folly.  He 
would  be  ruined  in  a  few  months'  time.  The  best  that  he  can 
hope  for  is  to  obtain  a  Job  working  as  a  clerk  for  one  of  the 
chain-store  companies.  To  him  "life,  liberty,  and  the  pursuit 
of  happiness"  Is  a  myth. 

The  chain-store  monopolies  talk  about  the  Robinson-Pat- 
man  bill  destroying  equality  of  opportunity  for  yoimg  people. 
No  agency  in  the  American  system  of  distribution  has  been 
any  more  destructive  of  opportunity  for  youth  than  the  chain 
banks  and  chain  enterprises,  who  seek  to  regiment  and 
standardize  clerkships,  counter  salesmen,  auditors,  and  store 
managers  into  a  vast  army  of  mediocre  wage  slaves  living  on 
starvation  wages,  devoid  of  every  iota  of  originality  or  inde- 
pendence. 

The  American  youth  believes  that  competition  Is  the  life 
of  trade.  He  believes  in  the  policy  of  live  and  let  live,  and 
further  he  believes  that  it  is  the  duty  of  government  to  pro- 
tect the  weak  against  the  cheating  and  bribing  of  the  strong. 


PSOTECr  AACERICAN  BUSINESS 

The  Robinson-Patman  bill  is  a  protective  measure.  It  is 
a  plug  for  the  loophole  of  crooked  merchandising;  a  loophole 
that  only  time  and  experience  and  our  changed  social  and 
economic  order  has  shown  to  exist  in  our  present  anti- 
trust laws.  It  iwrevents  discrimination  in  prices  where  such 
discriminiition  tends  to  create  mmopoly.    A  manufacturer 


can  manufacture  all  the  goods  he  wants  to  and  sell  them  at 
a  loss  if  he  wants  to,  provided  he  takes  the  same  loss  on  sales 
to  the  independent  distributor  that  he  takes  in  his  sales  to 
the  chain  stores  and  mail-order  distributors. 

The  bill  does  not  in  any  way  attempt  to  change  the  busi- 
ness methods  or  practices  within  the  chain-store  systems 
whether  those  practices  be  good  or  bad.  It  does  not  put  any 
penalty  en  efficiency  either  in  manufacturing  or  distribution. 
It  does  not  prevent  the  distributor  or  retailer,  whether  he  be 
chain  store  or  independent,  from  passing  along  to  the  con- 
sumer every  saving  that  efficiency  can  devise. 

This  bill  will  prohibit  practices  that  destroy  competition 
and  bring  about  mooopoly.  It  will  not  injure  any  legitimate 
business  or  legitimate  practice. 

Mr.  Speaker,  the  enactment  of  this  bill  into  law  will  re- 
doiuid  to  the  everlasting  glory  of  this  Democratic  adminis- 
tration. 

AMERICAN  AmSHIPS  SHOULD  BE  DESIGNED  BY  AMERICAN  ENGINEERS 

Mr.  O'CONNELL.  Mr.  Speaker,  during  the  past  week 
we  have  had  a  demonstration  of  the  large  airship  in  trans- 
Atlantic  commercial  service.  The  tremendous  acclaim  of 
the  press  and  the  public  should  be  convicing  evidence  that 
America  is  airship  conscious. 

It  is  not  my  purpose  to  make  any  statement  that  may 
reflect  on  the  German  engineers  who  constructed  the  Hin- 
denburg  or  of  those  in  charge  of  the  airship  during  its 
successful  flight,  but  as  an  American  citizen  and  Member 
of  CongTes.s,  I  feel  it  my  duty  to  comment  on  certain  state- 
ments published  in  the  press. 

Tlie  Sunday  Star.  Washington,  D.  C,  May  10,  states: 

Eckener  reveals  purpose  of  trips.  United  States  financial  back- 
ing is  soUi^ht.  Dr.  Hugo  Eckener.  commodore  of  the  Zeppelin 
fleet,  said  in  an  interview  tonight  the  primary  purpose  of  the 
Hindenhurgs  cruises  to  the  United  States  this  year  was  to  win 
financial  backing  for  a  German-American  trans-Atlantic  transport 
service. 

Such  an  arrangement  between  the  two  countries  was  planned 
in  1928.  he  pointed  out.  but  was  frustrated  by  the  depression. 

Loss  of  the  Navy  dirigibles  Macon  and  Aknyn  has  since  soured 
the  American  public  against  dirigibles,  he  said,  and  lighter-than- 
alr  enthusiasts  hope  to  remove  that  feeling  by  week-to-week 
demonstrations  of  the  Hindenburg'a  capabilities. 

It  is  Of  interest  to  know  where  this  financial  backing  is 
expected  to  come  from.  I  have  a  letter  signed  by  a  vice 
president  of  the  Goodyear  Tire  L  Rubber  Co.,  dated  April 
28,  1936.  stating  the  following: 

We  are  interested  in  the  subject  of  airships  but  are  not  pres- 
ently considering  the  erection  of  a  ship.  This  has  to  go  through 
the  process  of  authorization  by  Congress. 

The  Washington  Herald,  Sunday,  May  10,  states: 

»Unlted  States  dirigible  sought  to  match  Hindenburg .  Naval 
experts'  hopes  rise  as  officials  prepare  to  greet  Eckener.  Success- 
ful trans-Atlantic  flight  of  the  German  Z^eppelln  Hindenburg  yes- 
terday buoyed  hopes  of  naval  and  congressional  llghter-than-air 
enthusiasts  that  the  Federal  Government  would  sponsor  construc- 
tion of  a  twin  ship,  perhaps  to  complement  the  German  air  liner's 
North  Atlantic  schedule. 

Senator  Bulklet,  Democrat,  of  Ohio,  has  Introduced  a  bill  au- 
thorizing Federal  construction  of  such  a  ship. 

Navy  experts  have  already  planned  for  construction  of  a  giant 
sky  cruiser  exceeding  the  Hindenburg  dlmen-slons,  to  replace  the 
U.  S.  S.  Akron,  lost  at  sea  2  years  ago. 

The  Navy's  scientific  advisory  committee,  following  investigation 
of  the  Akron  and  Macon  disasters,  in  a  preliminary  report  has 
recommended  continuance  of  the  Navy  policy  of  developing  the 
science  of  llghter-than-air  flights  and  has  urged  construction  of 
a  new  Bup>erdlrlgible.  The  ship  would  be  operated  experimentally 
apart  from  the  fleet. 

The  Goodyear-Zeppelln  Corporation,  at  Akron,  Ohio,  staffed 
with  German  Zeppelin  engineers,  has  assured  the  Navy  such  a  ship 
could  be  built  for  about  $3,000,000. 

The  Navy  high  command  maintains  such  a  dirigible  would  be 
the  equivalent  of  a  $10,000,000  light  cruiser  in  fleet  scouting,  her 
higher  speed  compen.sating  for  her  greater  vulnerability. 

The  Navy  plans  calls  for  "belly  hangars",  housing  up  to  10  air- 
planea  Planes  would  be  launched  and  retrieved  by  a  patented 
trapeze.  An  observer  could  watch  enemy  fleet  operations  from  a 
"sub  cloud  car"  suspended  from  a  thousand -foot  cable  while  the 
dirigible  remained  hidden  from  detection  above  the  clouds. 

The  statement  that  "Naval  experts  already  have  planned 
for  construction  of  a  giant  sky  cruiser,  exceeding  the  Hi-nden- 
bvrg  dimensions,  to  replace  the  U.  S.  S.  Afcron,  lost  at  sea  2 


years  ago",  recalls  my  remarks  printed  In  the  Concressiohal 
Record  of  April  14,  1936,  in  which  I  said: 

The  Zeppelin  frame  is  classlfled  as  an  Indeterminate  structure 
and  may  be  calculated  only  upon  what  la  termed  an  "empirical 
formula"  and  may  not  be  calculated  upon  normal  engineering 
formulas.  It  is  interesting  to  know  that  the  empirical  formula 
is  established  only  through  experience  of  actual  construction  and 
use  of  what  is  classed  as  an  indeterminate  structure. 

Prior  to  the  construction  of  the  Akron  and  Macon,  the  Zeppelin 
engineering  organization  was  supplied  with  data  for  an  airship  only 
as  large  as  the  Los  Angeles  or  the  Graf  Zeppelin.  They  may  have 
desired  to  construct  an  airship  the  size  of  the  new  Von  Hinden- 
burg, but  perhaps  had  no  data  to  then  warrant  such  construction. 
What  would  they  do  about  it? 

If  the  (5erman  Zeppelin  engineers  wanted  definite  Information 
that  would  warrant  them  to  build  the  Von  Hindenburg,  which  is 
larger  than  the  Akron  or  Macon,  and  to  advance  their  empirical 
formulas  with  construction  and  operations  data,  they  would  need 
to  build  larger  airships  or  get  someone  else  to  pay  for  the  experi- 
ment. My  opinion  is  the  United  States  was  again  chosen  to  be 
"the  goat."  The  construction  and  destruction  of  the  Akron  and 
Macon  undoubtedly  supplied  valuable  data  to  the  German  Zeppelin 
organization  for  the  construction  of  the  Von  Hindenburg. 

In  reference  to  the  paragraph  "the  Goodyear-Zeppelin 
Corporation,  of  Akron,  Ohio,  staffed  with  German  Zeppelin 
engineers,  has  assured  the  Navy  such  a  ship  could  be  built 
for  about  $3,000,000,"  I  am  wondering  if  a  Zeppelin-type 
airship  or  the  American  suspfension-bridge  frame  ahship  is 
referred  to. 

On  October  29,  1934.  the  Honorable  Ewlng  Y.  Mitchell,  then 
Assistant  Secretary  of  Commerce,  presented  to  the  Federal 
Aviation  Commission  an  airship-construction  program  en- 
dorsed by  the  Department  of  Commerce,  and  which  Mr. 
Mitchell  stated  was  prepared  by  the  National  Advisory  Com- 
mittee for  Aeronautics.  This  program  called  for  the  con- 
struction of  two  Goodyear-Zeppelin  airships,  of  7,000,000 
cubic  feet  capacity,  which  is  the  size  of  the  Hindenburg, 
the  first  costing  $6,500,000  and  the  second  costing  $4,250,000. 

Now.  according  to  press  reports,  the  Goodyear-Zeppelin 
Corporation  has  assured  the  Navy  a  much  larger  airship 
"could  be  built  for  about  $3,000,000."  It  seems  that  the  past 
20  months  have  reduced  the  cost  of  American  airship  con- 
struction very  materially. 

The  demonstration  made  by  the  Hindenburg  Is  worthy  in 
that  it  shows  the  capabilities  of  large  airships  in  trans- 
oceanic commercial  service.  If  American  engineers  dupli- 
cated the  Hindenburg,  except  in  its  frame,  what  could  prevent 
such  airship  jjerforming  as  well  as  the  Hindenburg? 

If  the  American  airship  frame  was  stronger  the  airship 
would  be  safer;  if  American  nonexplosive  helium  gas  were 
used,  instead  of  explosive  hydrogen  gas,  the  American  airship 
would  be  much  safer;  if  the  American  frame  were  of  less 
weight  a  more  profitable  pay  load  could  be  carried;  and  were 
the  total  engine  power  increased,  the  American  airship  would 
be  faster. 

I  have  introduced  the  bill,  H.  R.  12682.  May  12,  1933. 
authorizing  the  construction  and  operation  of  two  American 
trans-Atlantic  airships,  through  a  loan  by  the  Secretary  of 
the  Treasury. 

The  effect  of  this  bill  is  that  Congress  provides  means  for 
an  organization  of  American  engineers  and  business  execu- 
tives to  solve  the  American-airship  problem,  and  to  design, 
construct,  equip,  and  operate  American  airships  in  overseas 
commercial  ser\'ice.    This  bill  is  as  follows: 

That  for  the  purpose  of  fostering  the  American  airship  industry 
and  to  promote  American  overseas  trade  with  use  of  commercial 
airships,  to  be  available  In  time  of  war.  to  encourage  American 
design,  construction,  and  operation  of  airships,  to  demonstrate 
the  value  and  profit  of  overseas  airship  ;servlce  thus  to  promote 
its  extension  with  private  capital,  and  to  provide  immediate  em- 
plojrment  in  American  airship  constructlbn,  the  Secretary  of  the 
Treasury  Is  hereby  authorized  and  directed  to  lend  the  sum  of 
$12,000,000  to  the  Resp)ess  Aeronautical  Engineering  Corporation 
for  the  purposes  of  constructing  an  American  airships  plant,  an 
Atlantic  operating  terminal,  and  two  airships  employing  the  self- 
anchored  suspension  bridge  t3rpe  frame,  each  airship  having  not 
less  than  7.000,000  cubic  feet  of  helium-gas  capacity,  and  for 
operating  ruch  airships  in  commercial  service  between  the  United 
States  and  England  or  other  European  countries. 

Sec.  2.  Tlie  Secretary  of  the  Treasury  shall  Investigate  the  per- 
sonnel and  engineering  organization  of  the  Respess  Aeronautical 
Engineering  Corporation  and  he  may  require  such  changes  in  the 
present  organization  as  he  shall  deem  to  be  advisable  before  such 
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loan  to  mad*.  mmI  be  AaJl  mpilre  XbMt  full  ix»unuic«  be  cairled 
to  cover  replacement  In  event  of  fire,  <Umage,  or  U«  erf  the  alr- 
hhlps  or  other  property  ptircli««e<l  or  constructed  with  the  pro- 
ceeds of  the  loMX  unUl  the  full  unonnt  of  the  lo«i  Is  rep^d. 

Sic  3  Buch  loan  shall  carry  Intercet  charges  at  the  rate  M  8% 
Dercent  per  annum,  which  shall  cumulate  for  a  3-year  period, 
knd  shall  remain  a  lien  on  the  patents,  the  patent  ri^ts,  and  all 
present  and  subwquenUy  acquired  asKsts  of  the  ooiporatlon  untU 
paid  The  loan  plus  accumulated  Interest,  shall  be  paid  in  10 
annual  payments,  the  flrst  payment  to  be  made  8  years  after  the 
date  of  the  enactment  of  this  act,  and  any  payments  on  account  of 
the  loan  shaU  be  deposited  in  the  Treasury  of  the  United  States 
to  be  credited  to  mlscellsjieous  receipts. 

8k:  4.  ThtTt  to  hereby  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $13,000,000  to 
carry  out  the  provisions  of  thto  act. 

This  bill  ia  for  the  purpose  of  providing  a  loan  through 
which  the  development  and  operations  of  airships  will  be 
delegated  by  Congress  to  American  engineers.  It  is  a  busi- 
ness proposition  in  which  the  Government  extends  its  aid 
in  fM^rardlng  an  activity  that  is  of  extraordinary  value  to  our 
Nation,  an  activity  that  has  ahrady  been  delayed  Ux>  long. 

"Ilie  loan  may  iM^vide  the  following: 

11)  Approximately  80  percent  of  the  loan  may  be  used  in 
direct  and  indirect  employment  of  labor. 

(2)  It  may  give  employment  to  great  numbers  of  engi- 
neers and  highly  skilled  men  for  whom  it  is  now  diflficult  to 
provide  work  in  their  respective  lines. 

(3)  It  may  construct  two  great  airports,  one  being  in  the 
South  and  one  on  the  Atlantic  seaboard.  These  airports 
should  be  of  great  military  value  in  event  of  war. 

(4)  Within  2  weeks  after  the  money  is  made  available  for 
this  work  several  hundred  men  may  be  employed,  and 
within  a  few  months  approximately  2.000  men  may  be  em- 
ployed in  direct  labor,  with  perhaps  several  thousand  em- 
ployed in  indirect  labor. 

(5)  Many  tjrpes  of  established  industries  would  be  benefited 
through  orders  placed  for  this  activity.  Approximately  25 
percent  of  the  loan  may  be  expended  for  orders  placed  with 
major  industries. 

^6)  It  may  be  the  start  of  a  great  new  American  industry 
and  be  the  first  step  toward  establishing  a  major  form  of 
overseas  transportation  through  which  our  commerce  with 
foreign  nations  may  b^  expedited  and  increased. 

(7)  With  the  evide^e  of  Grovemment  support,  as  demon- 
is  proposed  within  the  year  to  arrange 
the  continued  construction  of  airships. 

.  through  the  employment  of  three  and 

in  some  cases  four /shifts  of  workers,  the  construction  pro- 
gram may  be  compjeted  in  a  period  of  about  12  months. 

(9)  After  a  thorough  test  of  the  airships  it  is  expected 
trans-AUantlc  service  may  be  established,  with  each  airship 
making  a  round  trip  weekly  between  our  Atlantic  coast  and 
England.  If  the  loan  is  approved  by  this  Congress,  these 
airships  may  be  in  regular  service  before  the  fall  of  1937. 

(10)  Such  service  may  expedite  our  mails  and  commerce 
to  other  nations  of  the  world,  to  Europe,  and  to  countries 
which  are  now  best  served  by  transportation  from  England  or 
E^iropean  countries. 

(11)  It  may  in  time  establish  the  United  States  in  a  domi- 
nating ctxnmerclal  position,  through  fast  and  economical 
transportation  direct  to  overseas  commercial  centers,  includ- 
ing those  within  the  interior  of  continents  where  rapid  trans- 
portation is  now  unknown. 

(12)  It  may  provide  twice  a  week  transportation  across 
the  Atlantic  in  less  than  40  hours,  which  with  later  improve- 
ment may  be  reduced  to  30  hours. 

(13)  This  may  be  Amolca's  answer  In  the  race  for  faster 
ocean  vessels,  that  In  other  countries  are  built  with  large 
government  construction  loans  and  are  supported  by  annual 
operating  subsidies  of  considerable  size. 

( 14)  It  will  deznonstrate  to  American  Inventive  genius  and 
skilled  engineers  the  confidence  of  our  Qovemment  In  their 
ability  to  design  and  construct  American  airships.  It  win 
also  demonstrate  the  superlocily  at  Amfrlfaui  design  and 
constructioa  ol  alrrihlpfc 


strated  by  this  loan, 
private  financing 
(8)   It  is  pro] 


In  view  of  the  fact  the  borrower  must  depend  upon  com- 
mercial operations  for  its  profit,  the  construction  would  be 
at  the  lowest  cost  and  of  the  best  quality.  No  profit  may  be 
added  nor  any  rosralty  be  paid  under  the  patents. 

Considering  the  conditions  for  this  loan,  we  should  also  con- 
sider estimates  submitted  on  October  29,  1934,  by  the  Honor- 
able Ewing  Y.  Mitchell  to  the  Federal  Aviation  Commission  in 
the  airship-construction  program  endorsed  by  the  Department 
of  Commerce.  The  two  Ckwdyear-Zeppelin  airships  would 
cost  $10,750,000  and  an  Atlantic  operating  terminal  to  cost 
$3,000,000.  making  a  total  of  $13,750,000. 

With  the  loan  of  only  $12,000,000  the  Government  would 
have  for  security  two  better,  stronger,  and  safer  airships  o/ 
approximately  the  same  size  or  larger  than  the  Goodyear- 
Zeppelins.  and  an  Atlantic  operating  terminal;  also  an  airship- 
construction  plant  costing  approximately  $4,000,000,  making 
a  total  of  $17,500  000.  with  the  valuation  based  on  the  cost  of 
two  airships  and  a  commercial  airship  terminal,  being  $13,- 
750,000  in  the  Department  of  Commerce  proposal.  Further. 
$1,000,000  of  the  loan  is  either  applied  for  additional  construc- 
tion or  operating  capital;  also  the  patents  and  patent  rights 
and  all  present  and  subsequently  acquired  assets  of  the  bor- 
rower would  be  pledged  as  security  until  the  full  amount  of 
the  loan  is  paid. 

■nie  borrower  is  required  to  carry  full  insurance  to  cover 
replacement  in  event  of  fire,  damage,  or  loss  of  the  airships  or 
other  property  purchased  or  constructed  with  the  proceeds  of 
the  loan,  until  full  payment  is  made.  Insurance  for  these  air- 
ships was  taken  up  with  a  Lloyds'  American  representative, 
and  at  first  20  percent  of  the  airships'  value  was  required  for 
annual  payment.  However,  when  further  consideration  was 
given  to  the  suspension  bridge  type  of  frame  to  be  employed, 
t^e  insurance  charge  was  reduced  to  15  percent  and  it  was 
stated  might  be  reduced  to  10  percent. 

The  cost  of  insurance  aptly  illustrated  the  difference  in 
the  proposal  submitted  by  the  Department  of  Commerce  and 
the  present  proposal  for  private  construction  and  operation. 
Twenty  percent  annual  insurance  on  $10,750,000  for  two 
airships  of  the  Zeppelin  type  would  amount  to  $2,150,000, 
while  15  jjercent  annually  on  the  $5,000,000  cost  of  the  two 
American  designed  airships  would  be  only  $750,000.  Quite 
a  difference,  and  similar  differences  would  be  shown  by  the 
sums  required  for  depreciation,  maintenance,  interest,  and 
so  forth. 

Another  comparison  is  interesting.  Mr.  Mitchell,  in  pre- 
senting the  Commerce  Department  airship-construction 
plan,  told  the  Federal  Aviation  Commission  that  "Mr.  Harp- 
man,  representative  of  the  Goodyear-Zepj)elin  Corporation 
of  Akron.  Ohio,  stated  at  our  conference  on  the  subject  of 
airships  that  his  company  would  enter  into  a  contract  for 
operation  of  the  two  airships  and  maintenance  for  5  years 
on  the  basis  of  a  dollar  per  year,  if  the  Government  desired 
them  to  submit  a  bid."  This  would  seem  to  establish  the 
value  placed  by  the  builders  of  the  two  airships,  for  which 
the  Government  would  be  required  to  pay  $10,750,000. 

Going  back  4  3rears.  when  bill  H.  R.  8681  was  before  the 
House  Commerce  Committee,  the  (joodyear-Zeppelin  Cor- 
poration offered  to  build  airships  and  operate  them  in  trans- 
Atlantic  service  to  Germany  if  the  Government  would  pay 
$32  per  mile — in  both  directions  but  canylng  mail  in  only 
one  direction — ^for  a  reservation  of  10,000  pounds  of  mail. 
This  charge  of  $32  per  mile  for  8.000  miles,  round  trip  to 
Germany,  would  have  cost  the  Government  $256,000  for 
transporting  10,000  pounds  of  mail  across  the  Atlantic  to 
Germany,  or  for  only  1  pound  of  mail  if  only  that  amount 
were  forwarded. 

The  Commerce  Committee  did,  however,  recommend  a  pay- 
ment of  $20  per  mile  and  the  bill  H.  R.  8681  was  approved  on 
the  fioor  of  the  House  on  June  15,  1932,  thus  a  mail  charge 
al  $16  per  pound  was  approved. 

With  the  loan  of  only  $12,000,000  the  Respess  Aeronautical 
EIngineering  Corporation  proposes  to  establish  twice-a-week 
airship  service  in  both  directions,  cajrying  passengers,  mail. 


and  freight  at  only  $1.50  per  pound.  They  do  not  require 
that  the  Government  send  any  mail  on  its  airships;  but  if 
the  Post  Office  Department  wishes  to  use  its  service  the  charge 
per  pound  is  the  same  as  reservation  for  passengers,  $1.50 
per  pound. 

Further,  instead  of  the  Government  busring  airships  at  a 
high  figure,  possibly  including  a  large  profit,  and  leasing 
them  back  to  the  builders  at  $l-per-year  rental,  the  Respess 
Aeronautical  Engineering  Corporation  will  repay  the  full 
amount  of  the  loan  plus  interest,  will  maintain  the  airships 
in  first-class  operating  condition,  set  aside  funds  to  replace 
the  airships  when  it  is  deemed  necessary  to  retire  same,  and 
will  carry  full  insurance  to  cover  replacement  if  an  airship 
is  damaged  or  destroyed,  as  well  as  liability  insurance  for 
passengers,  mail,  and  merchandise. 

That  airships  can  do  this  is  because  the  Respess  airships 
will  be  safer,  stronger,  have  a  much  longer  useful  life,  be 
capable  of  carrying  a  larger  pay  load,  and  because  of  their 
simplicity  and  ease  of  construction  these  airships  can  be 
built  m  America  at  lower  cost  than  Zeppelin  airships  can  be 
built,  with  cheaper  labor,  in  Germany. 

The  superiority  of  the  Respess  airship  is  substantiated  by 
the  report  of  Messrs.  Robinson  &  Steinman,  eminent  Ameri- 
can engineers,  117  Liberty  Street,  New  York  City,  in  which 
are  the  following  statements: 

Whatever  may  be  said  of  the  performance  of  the  Zeppelin  air- 
ship wlU  apply  equally  to  the  Respess  airship,  but  the  Respess 
airship  would  have  in  addition  the  following  advantajzes: 

Greater  strength  and  safety. 

Greater  inherent  strength. 

Increased  length  of  life. 

Decrea.sed  maintenance  costs. 

More  efficient  use  of  material. 

Reduction  in  cost  of  construction. 

Reduction  in  time  of  construction. 

Ease  of  construction. 

Simplicity,  accuracy,  and  deflnlteness  of  calculation. 

The  stresses  in  this  airship  never  reverse,  thereby  removing  all 
fear  of  failure  In  the  huU  through  fatigue  and  crystallization. 

The  net  pay  load  will  be  unusually  high,  facilitating  economical 
commercial  operation. 

That  Respess  airships  may  be  operated  at  an  attractive  profit  Is 
Indicated  by  an  estimate  of  the  probable  annual  receipts  and  ex- 
penditures for  such  service,  as  contemplated  for  the  construction 
and  operation  of  two  7.000.000-cubtc-foot  airships,  each  making  a 
round  trip  weeltly  between  our  Atlantic  coast  and  England  or 
Europe. 

Operating  charges 

Administration  and  conununlcatlons $300,  000 

Fuel  and  oil ^ "     850^000 

Helium  gas 1 300,000 

Crew 300,  OOO 

Engine  maintenance  and  replacement 500,  OCX) 

Terminal   charges 300,000 

Contingencies . 400.  000 

InFurance 750,  OOO 

Airship  maintenance 500,000 

Airship    depreciation 600 i  000 

Liquidation  of  construction  loan 500,000 

Interest  at  S'j  percent  annually 175,000 

Traffic  solicitation  and  handling 660,000 


6.  035,  000 
Estimated  income 

Pounds 

Total  pay  load  available  each  trip 4a.  000 

Total  load  208  trips 9.984.000 

Average  75  percent  full  loads 7.488.000 

Average  80  percent  of  schedule  trips 5,  958,  400 


Income  with  11.50  pound  charge 

Deduct  operating  charges 


-_  »8.  937,  600 
._     6,  035,  000 


Net   profit 2,902,600 

These  estimates  were  submitted  with  realization  that  no  service 
of  this  character  has  ever  been  operated,  and  consequently  the 
figures  must  be  taken  as  approximate.  A  sincere  effort  was  made 
to  estimate  the  operating  charges  high  and  the  prospective  income 
low.  It  Is  fair  to  state  also  the  pay  load  is  believed  wUl  be  much 
more  than  48,000  pounds. 

The  terms  of  the  bill  provide  a  condition  that  the  Secre- 
tary of  the  Treasury  shsdl  approve  the  personnel  and  engi- 
neering organization  of  the  Respess  Aeronautical  Engineer- 
ing Corporation.  Such  organization  will  be  ccanpetent  to 
design,  construct,  equip,  and  operate  the  airships  in  trans- 


Atlantic  service  and  to  conduct  the  affairs  of  the  corpora- 
tion in  accord  with  the  purposes  of  this  act. 

The  Secretary  of  the  Treasury  is  not  required  to  consider 
the  technical  details  of  the  construction  of  these  airships. 
TTie  United  States  has  as  competent  engineers,  builders, 
and  operating  personnel  for  large  enterprises  as  any  other 
nation.  If  the  standing  of  the  engineers  and  executives 
who  are  selected  for  this  work  meet  the  approval  of  the 
Secretary  of  the  Treasury  we  can  be  assured  the  design  and 
construction  will  be  sound,  the  operations  will  be  conducted 
with  efficiency,  and  a  satisfactory  demonstration  will  be 
made  of  the  value  and  profit  of  overseas  airship  service  so 
that  private  capital  may  be  forthcoming  to  build  scores  of 
other  great  airships  for  establishing  American  commercial 
airship  service  to  all  parts  of  the  world. 

I  am  convinced  that  private  capital  will  become  available 
when  a  demonstration  of  these  airships  has  been  made,  be- 
cause I  have  recently  received  numerous  letters  from  large 
banking  and  trust  companies,  as  well  as  from  security  under- 
writers, which  state  they  are  interested  in  this  development 
and  request  that  they  be  kept  informed. 

I  now  desire  to  say  a  few  words  concerning  the  prospective 
value  of  large  airships  for  addition  to  our  naval  and  military 
forces  employed  in  the  defense  of  our  Nation  in  the  event 
of  war. 

It  cannot  be  ssud  that  large  airships  have  had  sufficient 
trial  to  establish  their  full  naval  or  military  value.  Unfor- 
tunately, the  airships  we  have  previously  constructed  lasted 
such  a  short  time  that  real  service  trial  was  very  limited. 

The  Akron  and  the  Macon,  however,  demonstrated  some 
features  of  exceptional  value.  They  proved,  beyond  any 
question,  that  airships  may  transport  and  service  fighting 
airplanes,  thus  becoming  in  effect  movable  airfields,  or  they 
may  serve  the  same  purpose  as  naval  airplane  carriers. 

They  demonstrated  by  their  water-condensing  systems  that 
helium  gas  can  be  employed  and  it  is  not  necessary  to  "valve 
out"  the  gas  in  order  to  control  the  airship,  as  is  now  re- 
sorted to  by  the  Graf  Zeppelin  and  the  Hindenburg.  They 
demonstrated  the  practicability  of  military  operations  of 
large  airships  over  sea  or  land.  TTieir  destruction  demon- 
strated a  weakness  in  the  type  of  frame  then  employed  and 
should  tell  us  to  now  call  upon  our  American  engineers  to 
provide  an  improved  structure  that  is  strong,  safe,  and  not 
subject  to  reversal  of  stress,  fatigue,  and  crystallization  of  the 
metal  employed. 

I  feel  we  cannot  learn  the  true  future  value  of  airships  lor 
use  in  the  defense  of  our  country  without  we  make  further 
tests  with  American -designed  airships.  Congress  provided 
funds  and  two  naval  airships  were  constructed  upon  German 
design.  These  airships  we  lost.  Will  our  Navy  admit  de- 
feat? Must  our  Navy  continue  to  follow  German  leadership 
when  we  have  far  better  structural  engineers  in  America? 

Proper  persoimel  and  the  most  modem  wartime  equip- 
ment should  be  provided  for  both  our  Navy  and  Army.  Not 
so  long  ago  cavalry  was  an  Important  division  in  our  land 
forces,  and  naval  airplane  carriers  were  unknown.  Instead 
of  wariare  being  confined  to  land  and  sea.  future  wars  may 
be  decided  in  the  air,  from  which  both  our  naval  and  land 
forces  are  vulnerable. 

The  nations  of  the  world  are  spending  hundreds  of  mil- 
lions of  dollars  annually  for  the  constniction  of  new  heavier- 
than-air  craft.  Ehiring  the  World  War  lighter-than-alr 
dirigibles,  even  in  their  then  undeveloped  state,  were  a  valu- 
able aid  to  German  arms.  Hie  naval  battle  off  Jutland  may 
have  had  an  entirely  different  end  had  Admiral  Jellicoe  been 
supplied  with  information  which  the  German  airships  con- 
veyed to  the  Imperial  German  Staff.  Germany  continues  to 
build  airships. 

Nature  has  given  the  United  States  the  only  large  supply 
of  nonexplosive  helium  gas,  which  would  provide  greatly  in- 
creased safety  for  both  commercial  and  military  airships. 
Congress  has  voted  and  there  has  been  expended  more  than 
$11,000,000  for  the  development  and  conservation  of  this 
valuable  gas  for  American  airships,  with  provision  no  helium 
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may  be  shipped  to  foreign  countriea  except  with  Presidential 
approval. 

A  former  Congress  recognised  the  future  Importance  of 
airships  and  of  helium  gas  for  the  use  of  our  airships.  We 
expended  about  $10,000,000.  appropriated  by  Congress,  for 
the  construction  of  two  airships  upon  the  advice  of  Zeppelm 
engineers  by  an  American  corporation  in  which  the  German 
Zeppelin  interests  own  25  percent  of  the  stock.  We  lost 
these  two  airships,  and  are  we  through?  If  the  Germans 
diacovered  during  the  World  War  that  airships  with  further 
improvements  would  be  of  military  value,  would  they  en- 
courage other  nations  to  build  airships  of  the  kind  they 
seem  to  be  able  to  buUd  In  Germany  and  we  fail,  under 
their  advice,  to  build  In  the  United  States? 

In  my  judgment  the  airship  will  become  in  time  a  major 
form  of  commercial  transportation,  in  which  the  United 
States  should  have  a  dominant  place.  Further,  great  air- 
ships may  In  time  replace  the  expensive  naval  airplane  car- 
riers and  become  a  valuable  arm  for  the  defense  of  our  cities 
and  vital  transportation  systems  in  event  of  war. 

The  United  SUtes  has  the  greatest  bridges,  buildings,  and 
other  evidences  of  the  high  qualities  of  the  American  engi- 
neer and  the  initiative  of  private  industrialists.  In  time  of 
need  we  turn  to  them  for  aid  in  the  defense  of  our  Nation. 
Why  do  we  not  now  enlist  these  forces  in  the  preparation  of 
our  defense,  by  having  private  industry  solve  the  airship 
problem  for  us. 

In  conclusion,  I  desire  to  present  a  few  pertinent  extracts 
from  numerous  letters  I  have  recently  received  from  Ameri- 
can engineers: 

It  cMi  be  laid  without  boaating  that  the  American  engineers 
stand  preeminent  In  resovircefulness  and  Ingenuity. 

I  heartily  concur  in  your  movement  to  place  further  design 
and  construction  of  American  Ughter-than-alr  craft  under  the 
sole  dlreoUon  of  emlnenUy  respcraalblfl  American  engineers.  Such 
men  In  the  past  have  demonstratad  peerieas  Ingenuity  In  other 
lines  of  endeavor,  and  should  receive  conalderaUon  In  any  future 
aeronautical  program.  When  responsible  authorities  continue  to 
be  Inhibited  by  the  foreign  Influence,  after  experiencing  the  fruits 
of  past  dlMMters.  I  beUeye  a  change  of  command  is  indicated  If 
American  commercial  supremacy  la  to  remain  secure.  I  shall  be 
pleased  to  enlist  support  of  your  movement  to  stop  foreign  exper- 
ImenUtlon  with  American  funds,  and  aubsOtute  therefor  the 
certined  reaulU  obtainable  throxigh  American  engineers. 

Concerning  the  ability  of  American  engineers  to  design  and  con- 
struct airships,  this  society  wishes  to  express  Its  gratitude  to  you 
for  the  action  you  have  taken  and  sincerely  hopes  that  Congress 
will  place  these  problems  In  able  hands;  and  when  they  do,  the 
American  engineer  will  be  respected  In  this  field  as  he  la  in  all 

others,  ..      *^      . 

I  have  never  been  convinced  that  It  Is  necessary  for  the  Amer- 
ican Ctovemment  to  depend  on  foreign  engineering  talent  for  the 
design  of  lU  atrshipa.  for  I  feel  we  have  In  this  coimtry  men  who 
are  fully  competent  to  do  this  work.  Costly  experiences  have  in- 
dicated that  following  the  principles  of  German  designs  has  been 
unsuccessful,  and  I  believe  this  work.  If  It  had  been  done  by 
American  engineers,  woold  probably  have  been  much  more  saUs- 
factory,  and  we  certainly  would  have  learned  a  great  deal  that 
would  be  of  use  In  the  future. 

While  I  am  not  personally  famUlar  with  the  project  of  the 
Respess  Aeronautic  Snglneerlng  Oorpcratlcn.  I  am  very  much  in 
favor  of  the  program  for  llghtsr-than-air  development  in  general. 
I  believe  It  la  vital  for  this  country  to  maintain  an  Interest  In 
llghter-than-alr  craft  as  weU  as  the  heavler-than-alr  variety  and 
that  all  possible  Oovemment  aid  shoiUd  be  given  to  this  Impor- 
tant Item  of  our  national  defense.  I  was  particularly  Interested 
to  note  that  Dr.  D.  B.  Stelnman,  the  eminent  engineer  of  New 
York,  is  interested  In  the  project  and  has  made  a  study  of  the 
design.  Dr.  Stelnman  Is  preeminent  In  his  field,  and  I  am  sure 
that  If  his  asBlstanoe  can  be  gained  in  connection  with  this  project 
that  its  siKcess  and  ackequacy  is  assured. 

I  am  particularly  Impressed  with  what  you  say  relative  to  the 
efllclency  of  the  engineers  of  the  United  States.  It  is  a  profes- 
sion concerning  which  so  many  of  the  public  are  Uttle  Informed 
and  which,  after  all.  Is  the  pr^easlon  on  which  the  life,  health, 
and  pro^ierlty.  and  the  advancement  of  those  things  which  go  to 
make  the  Nation  prosperous,  are  so  dependent. 

I  abhor  war.  The  Ethiopians  had  no  desire  for  war.  Still  war 
comes  and  must  be  considered.  This  country  needs,  and  must 
have,  airships  of  this  type  for  national  safety.  I  am  strongly  of 
the  (^nion  that  many  American  professional  engineers  have  struc- 
tural knowledge  and  experience  equal  to,  If  not  superior  to.  that 
of  any  other  country  In  tlM  wcvld.  To  me  it  seems  lamentable 
that  the  leading  engliMerlng  and  morhanlraU  Nation  of  the  world 
should  be  confined  to  some  one  design  just  because  It  has  been 
operative  in  some  other  country.  Such  procedure  prohibits  con- 
sideration of  possible  Improvements  which  are  baaed  upon  eden- 
tmc  engineering  knowledge  and  principles.  This  restriction  auto- 
matically puts  this  Nation  In  a  second-rate  position.    American 


engineers  built  Boulder  Dam  without  asslstanoe  except  good  Amer- 
ican ability.  They  did  a  wonderful  Job  of  it.  It  happens  that  I 
have  the  honor  to  know  Dr.  Stelnman  personally.  I  have  such 
confidence  In  his  Integrity  and  Judgment  concerning  structures  of 
this  class  that  if  Dr.  Stelnman  favors  the  suspension  type  of  frame 
for  airships  I   am  convinced   It  will   prove   the   superior   type   of 

structure.  ^^  ,        . 

As  to  the  construction  used  in  the  Zeppelin,  the  criticism  has 
often  been  heard  in  the  past,  even  In  authoritative  German  quar- 
ters that  it  is  not  the  most  satisfactory  soluUon  and  that  it 
becomes  less  so  with  Increase  In  size  of  the  airship.  The  rigidity 
Is  all  buUt  In  the  hull,  consisting  of  transverse  polygonal  frames 
braced  by  longitudinal  open-frame  beam  members.  Professor  Eber- 
hardt.  of  the  Technische  Hochachule  Darmstadt,  came  to  the  con- 
cl\i6lon  years  ago  that  this  method  of  obtaining  rigidity  can  be 
Improved  upon  by  anchoring  the  hull  to  a  longitudinal  central 
member,  such  as  provided  In  the  Unger  design.  Little  has  been 
heard  about  this  design,  not  b<  cause  of  its  lack  of  merit  but  "be- 
cause of  the  hopelessness  of  the  task  of  contesting  the  2ieppelln 
design",  which  I  quote  from  a  letter  of  a  prominent  German  engi- 
neer. The  name  "Zeppelin"  enjoys  such  popularity  and  Is  so 
strongly  associated  with  airship  construction  In  the  minds  of  peo- 
ple that,  not  alone  In  Germany,  It  Is  thought  to  be  the  only  one 
that  win  do  for  an  airship. 


THi:    KATXCMAL    FEDERATIOH    OF    TXXTTLES    STJPPORTS    THE    BLLEIf- 

BOGEH  TEXTILE   BOi. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  the  national  textile  bill 
in  its  revised  form.  H.  R.  12285,  has  received  the  unanimous 
£md   enthusiastic   backing    of    the   National    Federation   of 

Textiles. 

At  a  recent  meeting  In  the  city  of  New  York  Mr.  Peter  Van 
Horn,  president  of  the  National  Federation  of  Textiles,  called 
attention  to  the  deplorable  plight  of  the  rayon  and  silk 
Industry.    Mr.  Van  Horn  said  that — 

The  country's  120,000  rayon  and  silk  locans.  operated  at  capacity, 
could  produce  twice  as  much  cloth  as  the  market  could  take  up. 

Since  the  Supreme  Court  killed  the  N.  R.  A.  textile  codes,  along 
with  the  rest  of  the  codes,  textile  production  has  Increased  80 
percent,  billings  have  Increased  9  percent,  and  third-shift  opera- 
tion has  gone  up  12  percent;  but  textile  prices  have  declined, 
wages  have  dropped  5  percent,  and  employment  In  the  textile 
industry  has  dropped  13  percent.  This  means  a  drop  of  $10,- 
000.000  in  purchasing  power  of  workers  in  the  textile  Industry; 
and  that  means  the  textUe  industry  and  all  other  consumers' 
goods  industries  can  sell  proportionately  less  goods. 

The  bill  has  been  reported  favorably  by  the  Committee 
on  Labor  and  a  rule  for  its  consideration  is  now  pending 
before  the  Committee  on  Rules. 

SOME  ASPECTS  OF  BRPTTSH  KXTHODS  IN  HANDLING  TTNirMPLOYllENT 

Mr.  SHANUEY.  Mr.  Speaker,  one  of  the  most  intelligent 
of  the  many  able  foreign  correspondents  who  make  our  press 
gallery  and  fourth  estate  in  the  Capitol  the  outstanding 
group  of  newspapermen  in  the  world.  Sir  Arthur  Willert  is 
quoted  as  saying  totidem  verbis  that  our  delay  in  attacking 
the  social-justice  program  has  placed  us  far  in  the  rear  of 
the  efforts  of  his  own  country.  I  have  pointed  out  before 
that  David  Lawrence  admitted  the  truth  of  this  assertion. 
It  is  now  my  purpose.  Mr.  Speaker,  to  give  in  a  humble  way 
some  of  the  outstanding  efforts  oJf  the  British  methods  of 
attack. 

I  am  unusually  anxious  to  do  this  because  I  noticed  in  yes- 
terday's paper  that  the  leading  nominee  for  opposition  can- 
didate to  our  modem-minded  and  alert  Chief  Executive  in  the 
fall  of  this  year  has  just  complained  about  the  lack  of  defi- 
nite knowledge  of  the  facts  underlying  the  relief  of  the  un- 
employed. He  seems  exercised  about  waste  and  politics.  Par- 
enthetically he  is  Governor  of  one  of  the  sovereign  States  of 
this  Union  and  as  such  he  should  be  in  a  far  better  position 
to  detect  such  wastage  and  graft  than  any  man  in  his  com- 
monweal. If  he  had  given  us  the  facts  of  the  Kansan  situa- 
tion in  all  its  entirety,  pointed  out  its  defects,  and  made  sin- 
cere comments,  at  least  that  State  would  be  free  from  alleged 
political  thievery  and  Treasury  sabotage  or  we  would  be  to 
blame.  I  submit  that  since  he  has  not  done  this  we  might 
well  say  that  Elansas  has  an  excellent  administration  and 
the  Federal  Government  has  done  an  excellent  job  in  that 
State.  If  this  is  not  so  and  he  has  remained  silent,  well,  then, 
he  has  failed  in  the  most  personal  and  JefTersonian  of  all  du- 
ties, that  of  State  pride  and  keeping  one's  own  house  In  order. 
TTiis  is  a  gigantic  problem  in  all  Its  phases  when  we  hon- 
estly realize  that  this  administration  inherited  the  faults  of 


over  half  a  century  of  Republican  do-nothlnglsm  and  ac- 
ceptance of  the  free  play  of  the  blind  forces  of  a  profit- 
motive  system.  Suddenly — ^yes,  overnight — President  Roose- 
\'elt  was  asked  to  effect  remedies  for  situations  that  might 
have  well  had  some  prior  anticipation  and  planning. 

I  cannot  call  this  task  of  the  President  herculean,  for  that 
masterly  son  of  Zeus  and  Alcmene  could  not  have  performed 
it  himself  even  if  it  was  set  out  by  cousin  Eurystheus  as  an 
additional  or  thirteenth  labor.  Cleansing  the  Augean  stables 
with  its  stabled  herd  of  3,000  oxen  was  a  mere  physical  task 
compared  to  the  mental,  spiritual,  and  physical  labors  of  the 
Chief  Executive  of  this  country  as  he  faced  in  1933  the  most 
startling,  threatening  cataclysm  in  all  our  history. 

Nothing  but  a  stubborn  and  benighted  toryism  can  ever 
stand  up  and  criticize  his  efforts  and  his  present  endeavors  to 
permanently  solve  this  Gordian  knot  of  twentieth-century 
democracies. 

Like  the  words  of  the  of  the  Duke  of  Wellington: 

I  find  many  very  ready  to  say  what  I  ought  to  have  done  when  a 
battle  is  over;  but  I  wish  some  of  these  persons  would  have  come  to 
me  and  told  me  what  to  do  before  the  battle. 

The  President  might  well  propound  the  same  question. 

The  outstanding  conclusion  from  the  most  thorough  of  the 
studies  of  the  English  system  brings  us  to  the  realization  that 
there  is  no  short  cut  to  a  workable  system,  even  after  close 
to  three  decades  of  effort,  in  which  all  the  great  contributory 
factors  of  England's  great  power — labor,  the  Crown,  Parlia- 
ment, with  the  House  of  Lords — all  put  their  most  serious 
attention  to  the  solution.  In  a  complicated  economic  order 
there,  which  was  turned  topsy-turvy  all  over  the  world,  the 
way  back  must  be  slow  and  prolonged,  made  doubly  so  by  the 
quickening  interest  of  millions  of  voters  enjoying  suffrage  and 
audible  voice  for  the  first  time.  The  ravages  of  unemploy- 
ment have  left  fears  of  titanic  proportions,  and  the  oftai- 
f  ound  petulent  attitude  toward  the  setting  up  of  the  new  ma- 
chinery in  this  country  must  be  realized  and  thoroughly 
appraised  if  a  real  understanding  is  to  be  had. 

Through  the  ages  Great  Britain  has  had  her  system  of 
poor  relief  administered  by  local  officials  compelled  by  law 
to  relieve  destitution  and  want  wherever  it  existed,  but 
today  that  system  has  been  for  the  most  part  relegated  to 
the  memories  of  the  past,  and  England  has  health  insurance, 
granting  maintenance  and  medical  attention;  workmen  com- 
pensation acts  for  Industrial  accidents;  pensions;  and  various 
types  of  other  assistance.  The  British  method  was  to  em- 
ploy every  type  of  assistance  available,  including  contribu- 
tory xmemployment  insurance,  noncontributory  relief  to 
representatives  of  the  insurance  scheme,  relief  works,  and 
extended  assistance  of  emplosonent  exchanges,  very  modified 
poor  relief,  restraining  of  the  unemployed  movement  of  the 
unemployed  from  areas  of  scarcity  to  areas  of  need,  and 
stimulating  emigration. 

It  must  be  remembered,  however,  that  England  attacked 
this  problem  as  far  back  as  1911,  when  over  2,000,000  people 
were  compelled  to  join  a  compulsory  insurance  scheme 
managed  by  the  National  Government.  Nine  years  later  it 
attempted  to  extend  this  insurance  over  all  its  industrial 
wage  earners,  but  the  extension  was  a  distinct  failure.  It 
Is  using  every  expedient  today  to  still  effect  a  solution. 
Thus,  it  may  be  said  that  for  25  years  the  English  have 
exerted  every  effort  to  eliminate  the  problems  of  industrial 
maladjustment.  It  must  be  remembered,  moreover,  that  the 
President  of  the  United  States,  heir  to  the  apparent  burden 
of  25  and  more  years  of  neglect  In  this  field,  has  been  com- 
pelled to  solve  these  problems  within  a  space  of  4  years. 

The  censure  of  the  carping  criticasters  who  are  raising 
their  heads  out  of  their  storm  cellars  is  forgetful  of  all  this, 
and  in  most  cases  is  bitterly  partisan,  which  means  that  it 
has  no  respect  for  whatever  the  administration  is  doing. 
This  one-sided  stricture  becomes  all  the  more  political  when 
it  is  realized  thaX  the  opponents  on  the  other  side  of  the  aisle 
imply  that  a  solution  should  have  been  reached  by  this  time, 
thus  betraying  their  ignorance  of  the  SisjiJhean  labors 
involved. 

The  change  in  the  treatment  of  the  British  worker  from 
the  historic  consideration  as  a  criminal  and  a  pauper  to  a 


highly  privileged  posltlMi  today  In  English  political  consid- 
eration is  the  outstanding  phase  of  the  British  poUcy. 

Seemingly  the  British  system  of  local  poor  relief  and  lt3 
greatest  auxiliary  charity  assistance  are  today  incapable  of 
solving  this  age-old  problem.  This  is  strikingly  true  In 
England,  where  the  Royal  Commission,  organized  to  study 
the  relief  problems,  has  again  and  again  stressed  the 
need  for  mitional  assistance.  Perhaps  the  most  famous  of 
these  was  the  Royal  Commission  on  the  Poor  Laws  for  Re- 
lief and  Distress,  organized  in  1905,  which  came  back  with 
these  three  points:  (1)  That  existing  methods  for  handling 
imemployment  should  be  radically  changed;  (2)  that  a  na- 
tional system  of  labor  exchanges  should  be  established;  (3) 
that  state-subsidized  unemployment  insurance  should  be  in- 
stituted. That  was  the  start  and  the  opening  wedge  in  the 
25  years  of  handling  this  problem. 

In  the  first  place,  it  is  settled  now  in  Kngliish  policy  that 
destitution  must  be  solved  by  an  agency  in  Government  cir- 
cles, and  that  unemployment  itself  is  due  to  faulty  economic 
structure  and  is  not  blameable  on  the  employee  himself. 
Finally,  this  solution  is  not  the  burden  of  the  local  communi- 
ties but  of  the  National  Government  or  the  Crovm.  She  has, 
however.  Insisted  that  there  is  a  common  cooperative  respon- 
sibility for  everyone  for  the  entire  problem. 

To  cope  with  this  problem,  which  for  continuity  has  even 
outlived  the  time  of  Thirty  Years  War,  outstripped  the  ex- 
penditure in  money  and  efforts  of  her  greatest  generals  and 
admirals,  caused  more  suffering  and  bitterness  relatively  than 
all  the  catclysms  of  her  history,  England  has  tried  every- 
thing; and  in  that  laboratory  of  attempted  success  and  fail- 
ure we  may  well  look  for  a  background  and  a  sympathetic 
back-drop  for  our  own  efforts. 

One  word,  of  course,  should  be  inserted  at  this  point — that 
the  English  people  are  content  to  pay  as  you  go  and  accept 
the  tremendous  taxation  burden  that  is  unknown  here  in 
America.  No  American  can  adequately  study  the  British 
system  and  not  realize  that  the  average  Englishman  pajrs 
infinitely  more  in  taxes  and  suffers  the  loss  of  practically  all 
of  the  luxuries  that  the  average  man  in  America  enjoys  daily. 
The  English  attitude  is  that  it  is  the  problem  of  his  genera- 
tion, and  he  is  going  to  pay  it  today.  Further,  too,  a  more 
enlightened  viewpoint  on  taxation  governs  the  entire  coim- 
try, and  a  better  system  of  handling  taxpayers  oils  the  wheels 
of  administrative  machinery.  Further,  too,  the  average  Eng- 
lish citizen  is  content  to  accept  a  lesser  amount  for  relief 
than  is  true  in  America.  These  facts  must  be  remembered 
before  we  attempt  to  appraise  the  English  unduly  or  attempt 
to  use  it  as  a  basis  of  our  American  plans. 

We  must  therefore  admit  a  very  open-minded  willingness 
on  the  part  of  the  English  Parliament  to  discuss  the  prob- 
lems of  maladjustment  in  its  entirety  and  an  even  greater 
desire  to  modify  and  even  eradicate  all  past  methods  if  neces- 
sary. It  must  be  remembered  that  the  English  type  of  gov- 
ernment is  a  true  parliamentary  one  in  which  the  Executive, 
Crown,  or  King,  as  you  will,  is  absolutely  responsible  to  the 
legislative  branch,  or  Parliament.  What  the  Parliament  says 
or  does  is  law  without  review  by  Crown  or  court. 

ITie  year  1911  marks  the  first  effort  of  the  British  to  cope 
with  the  problem  of  unemployment  and  the  recurring  cycles 
of  depression.  Two  and  a  halt  million  people  were  compelled 
to  join  a  compulsory-insurance  scheme  operated  by  the  Na- 
tional Government.  This  was  the  first  step  in  removing  the 
ever-recurring  perplexity  from  the  agencies  of  old;  the  poor- 
relief  law  and  charitable  agencies. 

For  a  decade  this  scheme  worked  with  marvelous  encour- 
aging prospects,  so  much  so  that  in  1920  the  attempt  was  made 
to  extend  the  privileges  to  the  entire  group  of  industrial  wage 
earners.  But  the  depression  of  1921  riddled  the  scheme  full 
of  holes.  From  an  actuarial  point  of  view  the  base  could  not 
take  care  of  the  demands  of  a  group  that  numbered  three 
times  the  estimated  recipients.  l!lie  entire  scheme  was 
stranded  on  the  rocks  of  a  depression  the  like  of  which  bad 
no  parallel  in  modem  annals. 

Tlie  Deserted  Village  of  Oliver  Goldsmith  presents  no  more 
pathetic  picture  than  was  unfolded  as  one  key  industry  after 
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another  «nccambed  to  tWf  economic  plague.  Steel,  coal.  fron. 
wcxjI.  cotton,  worsted*,  ihipplnf.  all  fell  by  the  wayiKJe. 
blurhted  and  «trtpped  of  enerfy  and  Ufe.  *v  ♦  i.  ^ 

ParUament  acted,  of  coane.  with  the  iwlftnew  that  1»  lo 
indrlibly  aiwxlated  with  that  cabinet  type  of  government. 
Additamenu  of  complicated  changea  to  the  flrtt  ^'^J^^ 
jn»uranc«  «cheme»  were  offered,  permitting  longer  beneflU 
tor  VxuiKX  period*  and  Uberaltelng  the  requJremenU  for  bene- 
fit rtcepium.  The  financial  change*  needed  were  made  up 
by  doubltng  premJum*  and  obtaining  fundi  from  the  national 
ireawry  In  the  nhape  of  fubddle*.  ,^    ,.  .     ^  ♦hi. 

Local  authorltiea.  too,  attempted  to  phig  the  hole*  of  thl« 
t/rror  again  supplemented  In  many  iMtance*  by  trade-union 
i^neftta  and  occasional  aid  from  large  enterprise*  that  had 
ihcir  own  Insurance  systems,  along  with  the  conventional 

charitable  aids.  .  ^  .^  .^         *.       ,  »„j 

This  characteristic  cooperation  of  both  the  national  and 
local  bodies  has  been  In  vogue  since  the  first  unemployment 
workmen  act  of  1905,  when  unemployment  got  its  baptismal 
recognition  as  a  byproduct  of  Industrial  maladjustment. 
This  acceptance  of  the  blamelessness  of  the  workingman, 
himself,  gave  a  dignity  to  the  tasks'  future  handling  that 
forced  pubUc  responsibility  for  the  maintenance  of  the  labor- 
ers affected  and  withdrew  them  from  the  reproach  of  fault 

or  blame.  ^.  ^     .         . 

In  a  brilliant  unfolding  of  the  formation  and  character 
of  the  NaUonal  Insurance  Act  of  1911.  Sir  William  Bever- 
idge  in  his  book,  paints  the  picture  of  the  scheme  that  pro- 
vided for  the  mandatory  insurance  of  2,000.000  manual  work- 
ers in  seven  of  the  most  fitful  of  English  industries— ship- 
building, mechanical.  pubUc  works,  iron  founding,  building, 
vehicular  construction,  and  saw  milling.  A  million  and  a  half 
munition  and  kindred  war  workers  were  added  during  the 

The  Initial  insurance  premiums  were  made  up  by  weekly 
contnbuUons  in  adult  brackets  of  2Vijd.  by  worker  and  em- 
ployer each,  with  the  state  adding  l%d.  Weekly  benefits 
were  7s.  Various  provisions  to  curtail  the  inroads  that  bad 
risks  would  cause  were  put  into  organic  law.  As  we  said 
above  this  proved  splendidly  adequate  and  the  future  seemed 
roseate  at  that  time. 

But  in  1920  too  precipitate  a  view  of  ultimate  success  veiled 
caution  and  enthusiasm  was  unduly  responsible  for  the  ex- 
tention  to  cover  over  eleven  million  more.  The  subsequent 
break-down  is  history,  but  a  study  of  the  system  is  still  worth 
while  if  only  to  prove  the  need  for  caution  and  consideration 
for  the  efforts  of  the  President  to  utilize  the  mistakes  of  that 
campaign  across  the  water. 

There  are  close  to  13.000,000  compulsorily  insiu^d  against 
imemployment,  including  the  obligatory  enrollment  of  all 
persons  employed  under  a  contract  of  service  of  apprentice- 
ship. Over  6.000.000  workers  are  therefore  outside  of  this 
sch«ne.  These  exempted  or  excused  classes  include  workers 
under  16  and  over  65,  agrUniltural  workers,  domestic  servants, 
railroad,  utility,  governmental,  and  kindred  groups,  out- 
workers, banks,  and  others. 

There  is  a  vraiting  period  of  3  or  6  days,  all  types  of 
regulations^  and  designated  officers  for  reports,  appeals,  and 
so  forth;  sometimes  elaborately  set  out,  but  all  made  and 
changed  with  the  cooperation  of  all  parties,  including  labor 
unions,  whose  services  have  been  most  helpf  uL 

Obviously  the  originally  short-period  plans  were  changed 
to  meet  the  Inroads  of  the  worse  depression  in  history.  Even 
benefits  were  paid  in  advance  of  contributions.  But  even 
greater  liberalization  was  necessary;  so  much  so  that  the 
entire  insurance  structure  was  creaking  under  the  strain.  It 
was  a  short  cut  to  the  emt^oyment  of  the  scheme  to  give 
money  to  those  whose  contributions  did  not  entitle  them  to 
benefit  tinder  the  ori^nal  plan. 

At  times  these  payments  were  often  also  given  in  advance. 
In  the  famous  Blanesburgh.  or  1925  report,  howe\'er.  It  was 
that  committee's  opinion  that  the  question  of  unemployment 
Insurance  should  be  jjermanently  broadened.  It  tackled  the 
problem  of  the  work-shy  who  preferred  benefit  to  work. 
They  first  attempted  to  work  out  a  definition  of  those  who 
"genuinely  were  seeking  work**,  but  the  tremendous  disad- 
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vantages  of  attempting  to  get  behind  the  woilcer's  mhid  and 
his  atUtude  made  this  impossible.  Labor  Itself  was  dis- 
tinctly opposed  to  this  method  of  attack.  As  a  •aJJ^ltate 
the  Morris  committee  of  1929  recommended  that  a  claim- 
ant should  be  denied  benefit  If  he  refused  an  offer  of  suit- 
able work  or  if  be  failed  to  prove  that  he  had  made  rtaM- 
able  efforts  to  obUln  suitable  work  had  It  been  avaflable. 
The  burden  of  proof  therefore  wae  changed  from  ttae  «*»}»' 
ant  to  the  insurance  oflBcer.  The  latter  w«e  now  eompeliea 
to  prove  that  the  cUimant  bad  refused  the  Job  or  was  so 
indifferent  that  he  failed  to  obUln  one  when  available. 

We  know  that  the  totaUy  unpredictable  demands  upon  th« 
unemployment  Insurance  to  1931  not  only  caused  conster- 
nation for  the  existence  of  the  system  itself  but  it  came 
dangerously  near  being  of  alarming  perU  to  the  finance 
system  of  the  Empire.  The  result  was  that  the  benefits 
from  Insurance  were  strictly  reduced  and  other  aid  was 
closely  Ued  to  poor  reUef.  Various  changes  were  made. 
This  resulted  In  the  establishment  of  the  "means  test", 
which  in  so  many  words  means  that  those  persons  who  had 
already  drawn  26  weeks  of  benefits  in  a  year,  or  who  had 
siifflcient  contributions  to  entitle  them  to  benefit,  were  re- 
quired to  prove  their  need  for  assistance  to  the  poor-law 

ofacials. 

Now,  it  is  not  necessary  to  point  out  the  elaborate  ma- 
chinery set  up  to  help  this  change  in  overhead  poUcy.  It 
is  sufficient  to  say  that  the  actual  change  as  indicative  of  the 
constant  necessity  for  revamping  the  entire  poUcy.  No  one 
has  found  the  touchstone  to  turn  these  problems  Into  a  for- 
mula or  common  denominator  which  will  effectuate  a  solu- 
tion. ^  ^     ^. 

It  might  be  added  also  that  the  constant  changes  in  the 
requisites  for  unemployment  benefits  has  been  the  cause  of 
the  threatening  insolvency  in  the  fund  itself.  Obviously 
funds  from  the  Crown  were  the  only  salvation. 

It  is  significant  that  all  of  these  reports  are  predicated 
upon  the  admittedly  sound  belief  that  "an  imemployment 
insurance  scheme  must  now  be  regarded  as  a  permanent 
feature  of  the  code  of  social  legislation."  All  believe  that  the 
obtainable  solution  must  eventually  be  along  the  lines  of 
insurance  features.  The  system  has  taken  some  terrific 
blows,  but  the  English  method  of  refusing  to  go  off  half 
cocked  has  been  the  salvation  of  the  present  existing 
methods.  Definitely,  certainly,  and  enthusiastically  this 
spearhead  of  attack  in  the  form  of  Insurance  constitutes 
England's  answer. 

Of  course,  the  sustaining  force  in  those  dark  days  was  the 
British  Treasury.  Prom  those  imexpected  drains  came  va- 
rious additional  helps  and  subsequent  studies  on  the  problem. 
Recourse  to  the  treasury  was  aUowed,  we  have  seen,  by  those 
who  had  even  exhausted  their  legitimate  insurance  claims. 
This  really  precipitated  the  national  budgetary  crisis  in  1931 
with  practically  close  to  a  half  a  bilUon  dollars  going  to  this 
insurance  propping. 

What  about  the  future?  An  effort  to  Include  all  of  the 
hitherto  exempted  lists  for  the  most  part  will  bring  into  the 
fimd  all  of  those  whose  contributions  will  be  steady  and.  by 
and  large,  'will  result  In  little  or  no  benefit  but  will.  In  short, 
bulwark  the  drains  of  the  others.  The  exclusion  of  these 
good  risks  in  the  past  has  prevented  the  spread  of  the  scheme 
over  those  whose  aid  and  assistance  has  been  mast  needed 
for  a  Nation-wide  coverage.  The  only  safegiuuxl  Is  Insur- 
ance. Of  course,  these  people  are  being  taxed  to  subsidize 
their  fellow  men  In  groups  less  fortunate  In  tenure  of  office 
and  large  pay  rolls.  When  It  U  realized,  however,  that  the 
safety  of  all  depend  upon  the  care  of  all  the  charge  on  these 
prior  exempted  sectire  groups  seems  Justifiable,  at  least,  in 
the  English  system. 

What  other  auxiliaries  was  the  British  system  esUbllshlng 
in  the  fight  on  the  effects  of  economic  maladjustment? 

Brilliant  efforts  In  the  field  of  unemployment-exchange 

systems  dominate  these  outside  handmaid  efforts.    Provisions 

for  work  and  the  removal  of  potential  workers  from  glutted 

areas  to  others  with  scarcity  of  workers  were  the  salient  fea- 

I  tures  of  the  branch.    Emplojrment  directories,  national  and 

I  divisional  webs  with  exchange  information,  publicity  chan- 
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nels,  local  committees  of  assistance,  all  linked  with  employer 
and  employee,  dot  the  map  of  the  economic  battlefields. 

Training  areas  for  women,  girls,  and  Juveniles  were  set  up 
with  tacctti.  The  effort  to  get  rid  of  surplus  laborers  by 
oversea  immigration  proved  a  pitiful  fiasco  and  it  is  sufD- 
dent  to  say  that  It  iortM  a  sorrowful  chapter  to  the  entlr? 
txory.  Britf^y.  however.  It  was  the  Empire  Settlement  Ad  of 
1922  which  projected  the  15-year  plan  to  settle  British  sub- 
jects to  the  Dominion  with  the  National  Oovemment  to  pay 
a  half  of  the  costs.  TVansplanted  men,  with  habiU  and 
training  unresponsive  to  new  surroundings,  found  discour- 
agement and  tribulation,  and  the  failure  wu  due  principally 
to  this  absence  of  prior  agricultural  training. 

In  the  public-works  projects  the  central  government 
supported  some  directly,  while  the  treasury  guaranties  of 
credit  aided  others.  Subsidies  to  the  local  authorities  also 
helped.  Practically  all  men  to  these  projects  were  registered 
on  the  employment-exchange  records.  As  time  went  on  efforts 
were  made  to  place  projects  to  areas  termed  "prosperous", 
so  as  to  relieve  other  areas  of  the  stigma  of  stagnation  and 
cause  mobility  of  labor.  Projects  calling  for  unskilled  labor, 
with  as  few  machines  as  possible,  were  utilized.  Placement 
of  men  for  every-other-day  work  periods  increased  the  num- 
bers aided,  ■with  added  favorable  consideration  to  ex-service 
men  whose  cases  and  reasons  for  maladjustment  long  ante- 
dated the  depression. 

A  billion  dollars  worth  of  projects,  however,  never  mate- 
riahzed.  An  unemployment  grants  committee  dealt  in  wage 
'grants,  loan  grants,  transference  grants,  all  of  which  served 
to  cushion  the  load,  but  eventually  the  futility  of  public  works 
was  recognized  and  a  gradually  tapering  off  was  noticeable. 
This  does  not  mean  that  there  were  relatively  no  funds  spent 
on  public  works.  On  the  contrary,  close  to  a  billion  was 
spent  by  both  national  and  local  authorities  over  10  years 
in  road  work,  sewers,  sewer  disposal,  water  suppUes,  elec- 
tricity, docks,  parks,  municipal  buildings,  sea  defense,  baths 
and  bathhouses,  public  health,  and  other  types.  It  would 
serve  no  purpose  to  go  into  the  details  of  this  avenue  of 
attack.  In  the  British  scheme  of  things  it  was  helpful,  but 
not  capable  of  very  permanent  extension  under  existing  con- 
ditions. 

Any  resume  of  the  efforts  of  other  countries  to  handle  this 
problem  of  unemployment  or  economic  maladjustment  shows 
primarily  that  its  ravages  can  only  be  handled  on  a  long- 
time, permanent  basis.  Temporary  measures  and  expedients 
are  not  enough.  The  most  sane,  intelligent,  and  open-minded 
group  in  our  Nation  must  handle  this  vexing  problem  with 
all  its  intricacies,  and  the  machinery  set  up  must  be  care- 
fully planned  and  continually  subject  to  inspection  and  re- 
vision. No  one  of  the  foreign  methods  can,  of  course,  be 
taken  or  adopted  in  toto,  but  there  is  not  one  of  them  that 
cannot  be  studied  for  helpful  suggestions. 

Obviously,  the  time  is  not  far  distant  when  this  Congress 
must  pass  upon  the  permanence  of  this  problem.  True,  in- 
deed, is  it  that  we  have  hitherto  delegated  to  the  executive 
department  powers  broad  to  their  blanketing  features  to  the 
emergency  handling  of  the  entire  matter.  But  truer  still  is 
the  growtog  realization  that  it  will  soon  be  our  problem  to 
amass  the  facts,  study  the  experiences,  and  formulate  a  per- 
manent set-up.  At  that  time  the  entire  history  of  the  Presi- 
dential efforts — and  they  were  heroic  endeavors — will  be 
subject  to  our  scrutiny.  I  wish  to  say  now  that  It  Is  my 
personal  opinion  that  those  efforts  of  the  White  House  will 
reflect  great  glory  on  the  honesty  aiul  brilliant  handling  of  a 
tremendous  problem  imder  terrific  pressure. 

No  one  to  this  administration,  Mr.  Speaker,  can  deny  that 
errors  have  been  made  to  the  extension  of  om*  relief  pro- 
gram. But  can  anyone  seriously  gainsay  the  fact  that  Jbfr. 
Hopkins  has  been  willing  to  listen  to  all  complaints  and 
suggestions  and  attempt  a  reasonable  solution?  We  hear 
much  from  the  other  side  of  the  aisle  about  substitutes  and 
earmarking  funds,  bitter  condemnation  of  W,  P.  A.,  graft 
and  boondoggltog,  decentralization,  home  rule,  and  such 
telk,  but  we  wonder  if  a  single  estimable  gentleman  on  the 
minority  side  has  realized  that  any  abrupt  face  about  to 


our  handltog  of  the  problem  would  entail  confusion,  fear, 
and  mayb(!  chaos.  Somethtog  has  been  done,  and  its  results 
are  patent.  Whether  we  like  the  formula  or  the  policy  we 
can  appraise  the  resultant  product.  Is  it  fair  to  say  that 
a  conseqivmce  which  has  been  secured  only  after  2  years 
of  intensive  study,  with  lt#  early  efforts  at  tlma  blindly 
emergent  yet  sincere,  should  be  scrapp'd  overnight?  Is  it 
fair  for  tliose  who  charge  politics  in  its  pr<^srnt  adminis- 
tration to  hold  themselves  out  as  nonpartkans  now  when 
they  must  or  should  know  that  changes  now  would  be 
calamitom,  I  have  tried  to  show  in  a  feeble  way  withto 
what  I  believe  should  be  the  limits  of  a  revision  and  exten- 
sion of  this  type  that  the  entire  problem  is  one  of  trial  and 
error,  and  there  is  no  panacea.  As  a  matter  of  fact,  if  we 
had  a  Pedin-al  commission  of  inquiry  composed  of  the  biggest 
men  to  this  country  able  and  all  willing  to  leave  their  own 
work  to  study  this  problem  to  Its  entirety,  It  Is  difficult  for 
me  to  believe  that  such  an  toqulry  would  not  take  6  months 
of  the  most  painstaking  study,  yet  we  are  asked  to  accept 
the  conclusions  of  men  whose  bent  is  primarily  political  and 
overtiu-n  an  entire  system  which  at  the  worse  cannot  be 
totally  wrong. 

Let  us  not  accept  or  prefer  the  report  to  the  bullet  or  the 
echo  to  the  report  In  this  momentous  question.  "Hiese  criti- 
cizers  would  take  a  leap  forward  If  the  Achilles  of  modem 
liberalism  were  not  to  the  White  House,  but  they  dare  not 
emerge  with  anything  but  the  most  glittering  generalities. 
They  do  not  dare  to  go  toto  details,  or  at  least  they  will  not 
while  this  House  is  to  session,  for  it  would  be  treated  to  the 
most  searching  analysis  in  the  world.  It  would  be  well  for 
the  country,  however,  if  the  Republican  mmority  would  pre- 
sent some  tangible  detailed  plan  with  a  worked-out  philoso- 
phy to  this  House  through  one  of  its  leaders  and  let  us  see 
what  3  yejirs  of  external  aloofness  has  fashioned,  or  are  they 
too  far  down  the  mcltoed  plane  of  political  misfeasance 
which  is  nothing  more  or  less  than  the  path  of  fatuous 
censure  and  overreaching  condemnation? 

Let  us  not  forget  that  the  Republican  Party  is  judged  by 
its  membership  m  Congress,  and  it  cannot  hope  to  whitewash 
their  sms  of  omission  by  a  sug£u--coated  platform.  The 
voters  want  more  than  party  planks  to  lift  a  candidate  or  a 
party  above  the  rest  of  us.  They  demand  results,  and  if 
party  timber  smcerely  applied  cannot  produce  results,  it  is 
well  to  discard  that  useless  liunber.  When  one  hears  the 
platform  talk,  one  is  remtoded  of  the  vigorous  statement  of 
Justice  Holmes  to  Missouri  v.  Holland  (252  U.  S.  416) : 

We  see  nothing  In  the  Constitution  that  compels  the  Oovem- 
ment to  sit  by  while  a  food  supply  Is  cut  off  and  the  protectors  of 
our  forest  and  our  crops  are  destroyed.  It  Is  not  sufficient  to  rely 
upon  the  States.     •     •     •     The  reliance  is  In  vain. 

THE  SCRIPPS-HOWARD  CHAIN  OF  NEWSPAPERS  CONTINTTES  ITS  VIG- 
OROUS sxrppoRT  or  the  wacner-elleneogen  housing  bill 

Mr.  EUoENBOGEN.  Mr.  Speaker,  I  have  ah-eady  com- 
mented on  the  widespread  toterest  and  active  support  which 
the  Wagner-EUenbogen  housing  bill  has  aroused  to  the  news- 
papers of  this  coimtry  stoce  the  bill's  introduction  a  few 
weeks  ago.  Among  those  journals  which  hailed  tiie  bill 
immediately  on  its  appearance,  and  which  have  given  It  full 
editorial  support,  the  liberal  Scrippe-Howard  chato  of  news- 
papers has  taken  a  leading  part. 

In  an  editorial  which  appeared  to  the  Pittsburgh  Press  and 
other  papers  of  the  Scripps-Howard  chain  on  May  3.  1936, 
an  excellent  analysis  is  made  of  the  Importance  of  the  bill, 
both  as  an  economic  and  social  measure. 

Commenting  on  the  fact  that  surprlstogly  little  opposition 
developed  at  the  hearings  on  the  Wagner-Ellenbofen  bill, 
the  editorial  credits  this  to  "a  general  approval  of  its  social 
aims  and  economic  needs." 

The  editorial  then  addresses  Itself  to  such  criticisms  as 
have  arisen  and  analyzes  and  answers  each. 

First,  to  the  claim  that  there  Is  no  housing  shortage.  It 
replies  that  a  preponderance  of  authority  disimtes  this. 

To  clt«  on«  of  standing — tiM  Public  Administration  Clearing 
House  of  Chicago — estimates  on  a  basis  of  censu«  figures  a  need 
lor  7,700,000  additional  dwelling  unite  during  the  next  10  years. 
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Next  the  editorial  takes  up  the  aMertlon  that  a  scarcity  of 
purchasing  power,  and  not  a  housing  shortage,  causes  these 
conditions. 

In  refuUtloo  of  this  charge  it  points  out,  very  wisely, 

that- 
One  of  the  chief  c*um«  for  ■cftrdty  of  purchasing  poww  In  this 
country  1b  the  lag  which  hss  chsracterlzcd  the  so-called  heavy 
induBtrie*  dxirlng  the  whole  depresBlon,  Other  tndiistiies  have 
picked  up.  But  the  "Tieavles".  generally  speaking,  are  rtlll  in  the 
doldrums.  And  to  more  than  any  other  single  cause  this  lag  la 
due  to  lack  of  building.  Nothing  would  more  sharply  stimulate 
employment  and  iw  consequent  purchasing  power  in  the  heavy 
Indiistrles  than  Just  siich  a  program  as  that  contemplated  in  the 
slum -abatement  bill. 

We  can  learn  from  the  experlenoe  at  others,  Snglands  vast 
public  housing  program  resulted  in  a  private  home-Jsullding  boom 
as  well  as  In  greatly  increased  factory  production. 

It  has  also  been  contended,  the  editorial  notes,  that  pub- 
licly financed  housing  kills  thrift  and  discourages  initiative. 
A  look  at  the  record  of  England  is  suggested,  where  the 
result  was  exactly  the  opposite. 

Between  1919  and  1933  total  assets  of  British  bulMlng  societies 
(InstltutloDS  like  our  private  building  and  loan  associations)  in- 
creased from  77,000,000  to  501,000.000  pounds,  a  600-percent  im- 
provement. 

The  editorial  dismisses,  properly,  the  claim  that  the  Gov- 
ernment should  not  compete  with  private  industry,  because 
there  is  no  competition. 

All  authorities  agree  that  really  low-rent  housing  does  not  and 
will  not  attract  private  capital. 

It  is  asserted— 


Remarks  the  Pittsburgh  Press — 

that  such  financing  as  called  for  in  the  bill  Is  not  a  proper  gor- 
emmental  function. 
Why  not? — 

Asks  the  ih^ss. 

We  spend  tax  money  to  put  down  fires,  crime,  disease,  and  dis- 
order. Those  things  are  bred  in  the  slums.  Tax  money  sjient  to 
do  away  with  the  breeding  is  even  better  spent,  and  is  more  than 
returned  in  decreased  iiealth  department,  fire  and  police  expenses. 
Tuberculosis,  for  example,  is  30  times  more  prevalent  in  slum  areas 
than  elsewhere,  baby  deaths  300  percent  higher.  Juvenile  delin- 
quency 300  times  more  frequent.  In  temu  of  bnsad  economics  as 
well  as  social  Improvement  this  strikes  us  as  the  most  powerful 
of  aU  the  arguments  for  slum  abatement.  Prevention  is  cheaper 
than  cure. 

In  conclusion,  the  editorial  commends  the  emphasis  which 
the  Wagner -Ellenbogen  bill  places  on  local  rather  than 
Federal  participation  in  its  program. 

The  very  essence  of  the  plan  is  to  emphasize  not  the  Federal  but 
the  local  abject  through  limited  loans  and  grants  to  local  housing 
authorities  over  a  4-year  period. 

In  Its  moderate  alms,  its  long-term  viewpoint,  and  its  decen- 
tralization features,  it  marks  a  decided  advance  over  nil  our  previ- 
ous rehousing  plans. 

The  Scrtpps-Howard  papers  say  of  the  Wagner-Ellenbogen 
bili 

This  consistent  and  able  support  which  the  Wagner- 
Ell«ibogen  bill  is  receiving  is  a  testimonial  to  the  sound  pur- 
poses and  aims  inherent  in  the  bill,  and  the  practical  maimer 
In  which  they  are  reserved. 

The  continuance  of  this  support  will  aid  In  enlightening 
the  pec^ie  of  this  country  to  the  merits  of  the  measure,  and 
a  c(H3sequent  Nation-wide  demand  for  Its  passage. 

DEFICIENCY  BILL  OP   1936  AKD  RELXET 

Ur.  ORISWOLD.  Mr.  Speaker,  the  title  of  this  biU  is  a 
misnomer.  It  is  so  much  more  than  the  title  designates. 
The  bill  appropriates  a  little  more  than  $2,364,000,000.  Ac- 
cording to  the  committee  $1,425,000,000,  or  half  of  this 
amount,  is  allocated  to  the  Works  Progress  Administration. 
This  cannot  be  construed  as  a  deficiency.  It  is  an  outright 
new  grant  to  the  Works  Progress  Administration  for  alleged 
relief  purposes. 

layolved  in  the  other  half  of  the  funds  appropriated  by 
the  bill  are  the  necessary  funds  to  make  effective  the  Social 
Security  Act  and  the  Railroad  Retirement  Act.  as  well  as  the 
operation  of  the  Post  Office  Department  under  the  40-hour- 
week  system.  To  vote  against  the  bill  would  require  me  to 
vote  against  the  grants  to  States  for  old-age  pensions,  grants 


to  States  for  aid  to  deixndent  children,  and  aid  to  the  blind. 
These  are  humane  measures,   necessary  and   meritorious. 
These  laws  are  already  enacted,  and  require  this  money  to 
make  them  operative.    A  man  cannot  strike  at  the  aged, 
nor  at  the  defenseless  destitute  blind,  nor  at  crippled  chil- 
dren and  keep  his  self-respect.    It  is  only  a  little  less  ob- 
noxious to  me  to  strike  at  the  postal  employees  by  refusing 
to  appropriate  the  money  for  their  salaries  or  to  be  so  unjust 
as  to  refuse  to  grant  the  Railroad  Retirement  Board  the 
money  provided  by  this  bill  after  requiring  the  railroads  to 
pay  their  contribution  to  that  fund  and  the  railroad  em- 
ployees to  stand  the  deductions  from  their  meager  salaries. 
I  resent  having  a  bill  brought  in  this  Chamber  to  be  voted 
on  which  so  hopelessly  commingles  these  vital  things  with 
the  unnecessary  grant  of   money  to  the  Works   Progress 
Administration.    I  say  unnecessary  advisedly.    Even  though 
I  beUeved  in  the  efficiency  of  the  W.  P.  A..  I  would  still  say 
this  grant  of  a  billion  and  a  half  is  unnecessary.    It  is  un- 
necessary because  that  agency  now  has,  and  will  have  on 
the  1st  day  of  next  July,  an  unexpended  balance  of  more 
than  a  billion  two  hundred  million  dollars.    An  unexpended 
balance  only  two  hundred  million  short  of  the  sum  you  are 
giving  them  in  this  deficiency  bill  in  which  there  is  no 
deficiency  except  in  the  fimds  for   the   purposes  I  have 
enumerated. 

I  voted  against  the  three  billion  three  hundred  million 
relief  measure.  I  voted  against  the  four  billion  eight  hun- 
dred million  relief  measure.  I  stated  at  the  time  my 
reasons.  Those  reasons  are  as  good  to  me  today  as  at  the 
time  of  those  votes.  I  objected  to  requiring  the  taxpayer 
to  pay  in  taxes  double  the  amount  of  the  relief,  which  we 
do  through  our  system  of  paying  for  reUef  by  the  issuance 
of  interest-bearing  tax-exempt  bonds.  I  do  not  believe  that 
the  people  of  this  Nation  should  be  required  to  pay  a  bonus 
for  the  privilege  of  taking  care  of  its  destitute  citizens. 
When  this  bill  has  passed  we  will  have  appropriated  for 
relief  $9,600,000,000.  That  is  what  we  will  have  expended. 
That  is  what  the  people  on  relief  and  those  employed  in 
its  distribution  will  receive,  but  it  will  cost  the  taxpayer 
$20,000,000,000  to  dispense  the  nine  and  one-half  billions. 
I  protest  the  price  is  too  high  for  what  the  citizen  gets. 
He  is  expending  $2  to  get  back  one.  He  is  like  the  man  who 
went  into  the  match  business,  bought  matches  for  5  cents  a 
box  and  sold  them  for  4  cents,  expecting  to  sell  20,000,000 
boxes  and  make  his  profit  on  the  volume  of  business  done. 

This  relief  appropriation  is  like  all  the  others.  It  gives 
all  the  power  to  one  man.  Under  this  bill  you  must  go,  hat 
in  hand,  to  Mr.  Hopkins,  bow  before  the  idol,  and  await 
his  will.  Rehef  under  this  system  is  governed  by  remote 
control.  And  we  have  been  under  Mr.  Hopkins*  inventive 
genius,  progressing  constantly  in  this  form  of  relief  admin- 
istration. Mr.  Hopkins'  maxim  is  the  more  remote  the  con- 
trol the  better,  and  the  further  the  idol  in  charge  is  removed 
from  the  recipient  of  his  bounty  the  more  honor  to  the  idol 
and  the  more  cost  to  the  taxjMiyer. 

These  are  not  idle  words  to  draw  an  indictment.  Let  me 
give  the  figures.  I  give  you  figures  obtained  from  the  county 
auditors  in  seven  counties  in  my  district  and  the  figures 
obtained  from  the  district  offices  of  the  W.  P.  A.  In  seven 
counties  for  the  9-month  period  immediately  follo\*'ing 
August  1,  1935,  the  date  on  which  the  remote-control  system 
of  relief  administration  imder  the  W.  P.  A.  was  instituted 
the  total  cost  for  the  seven  counties  was  $1,337,163.87  or  an 
average  cost  of  $148,573.76  per  month  for  the  9-month 
period. 

Prior  to  August  1,  1935,  relief  was  administered  for  26 
months  by  local  control.  The  Government  granted  the 
money  to  the  States  and  the  States  distributed  it  by  and 
with  the  advice  of  local  authorities  in  the  communities. 
Under  that  system  the  cost  for  26  months  was  $1,352,563.44. 
or  an  average  monthly  cost  for  the  26  months  or  $57,021.67 
per  month- 

In  these  seven  counties  in  Indiana  under  Mr.  Hopkins' 
system  the  cost  per  month  is  almost  three  times  that  of  the 
relief  before  the  W.  P.  A.  came  into  controL  Under  Mr. 
Hopkins'  system  we  have  the  security  wage  for  labor  and 
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the  preralllng  profit  for  the  material  man.  I  am  opposed  to 
such  discrimination.  If  the  material  man  is  entitled  to  the 
prevailing  profit  on  his  Investment,  then  labor  Is  entitled  to 
the  prevailing  wage  on  Its  Investment.  Under  the  system 
before  Hopkins,  the  system  of  local  control,  the  P.  E.  R,  A. 
and  the  C.  W.  A.,  the  prevailing  wage  as  well  as  the  prevail- 
ing profit  was  paid.  Relief,  while  not  administered  without 
errors,  was  better  administered  than  now  and.  according  to 
the  figures  I  have  given  you.  at  one-third  of  the  cost.  This 
bill  is  being  amended  to  provide  for  the  prevailing  rate  for 
labor.  I  concur  in  that  amendment.  It  is  a  step  forward 
but  Is  not  the  prevailing  wage.  Under  this  amendment 
you  will  increase  the  rate  and  not  the  wage.  You  require 
labor  because  it  receives  the  prevailing  rate  of  pay  to  shorten 
its  hours  so  as  to  continue  to  be  imder  a  starvation  wage. 

The  Nation  cannot  attain  to  a  prop>er  economic  recovery 
under  a  starvation  wage  that  ijermits  only  a  mere  existence 
to  a  number  of  the  citizens.  Neither  the  farmer  nor  the 
merchant  can  eventually  profit  when  the  purchasing  power 
of  labor  is  kept  at  merely  enough  to  keep  body  and  soul 
together. 

Mr.  Hoover's  theory  of  relief  was  to  spread  existing  em- 
ployment among  more  people  by  shortening  hours.  Put  two 
men  on  one  job  and  divide  the  wage.  His  theory  was.  let 
all  starve  together.  Mr.  Hopkins'  theory  is  the  same,  with 
only  a  slight  variation.  Mr.  Hopkins  believes  all  should  be 
kept  alive,  but  with  as  little  life  as  possible. 

I  think  the  time  has  come  to  inject  a  new  serum  into  the 
lifeblood  of  relief  administration  and  relief  thought.  The 
time  has  come  to  throw  off  the  old  worn-out  cloaks  of  both 
Hoover  and  Hopkins,  the  theories  of  recovery  based  on 
starvation  and  accept  as  a  national  relief  system  a  theory 
based  on  American  standards  of  living. 

The  expenditure  of  relief  money  in  lasting  public  works 
of  a  permanent  nature  would  employ  people  in  the  heavy 
industries — in  the  manufacture  of  materials.  It  would  be  a 
great  indirect  aid  to  recovery.  Many  now  on  the  public- 
relief  work  would  find  employment  in  private  industry.  The 
Government  cannot  continue  indefinitely  as  the  employer  of 
6,000,000  people.  The  problem  can  be  solved  only  when  the 
transfer  is  made  from  the  public  pay  roll  to  a  private  pay 
roll.  Without  private  business  to  be  taxed  there  can  be  no 
funds  for  public  relief. 

Our  present  system  on  relief,  whether  we  name  it  a  dole 
or  a  security  wage,  saps  the  pride  and  crucifies  the  high  soul 
of  the  individual  who  is  forced  to  accept  it.  We  are  creating 
a  Nation  of  governmental  suppliants  to  replace  a  Nation  of 
working  men  and  women  proud  of  their  ability  to  maintain 
themselves. 

Never  before  has  a  relief  appropriation  bill  been  brought 
before  the  House  attached  to  a  deficiency  bill  so  that  the  two 
could  not  be  separated.  Ihere  must  have  been  a  reason  for 
preventing  a  separate  vote  on  the  relief  appropriation.  I 
have  my  opinion  as  to  that  reason.  This  I  do  know,  that 
there  are  other  Members,  like  myself,  who  would  not  vote 
for  it  if  it  were  not  so  tied  up  with  other  appropriations  that 
to  vote  against  it  would  be  to  crucify  the  helpless,  destitute 
aged,  curse  the  blind,  deny  the  joy  of  life  to  helpless  crippled 
children,  and  abrogate  already  existing  law  by  failing  to 
make  provision  for  the  necessary  money  for  the  operation  of 
those  laws. 

Mr.  Speaker,  I  am  forced  to  vote  for  the  bill  to  keep  faith 
with  the  helpless,  but  in  so  doing  I  am  not  commending  or 
supporting  an  appropriation  for  relief  by  remote  control  and 
tax-exempt  interest-bearing  bonds. 

OMmBus  claucs  bills 

Mr.  COCHRAN.  Mr.  Speaker,  few  of  our  constituents  real- 
ize the  vast  amoimt  of  work  that  it  is  necessary  for  a  Member 
of  Congress  to  perform  which  is  in  no  way  reflected  in  our 
districts.  We  are  expected  by  some  to  have  a  personal  knowl- 
edge of  all  pending  legislation,  but  if  those  who  expect  this  of 
us  stopped  to  realize  that  when  this  Congress  adjourns  in  a 
few  weeks  the  Record  will  show  over  20,000  bills  and  resolu- 
tions have  been  Introduced  since  January  1935,  they  would 
better  understand  the  situation  that  confronts  us. 


Our  tasks  are  dlvendfled  and  many,  Becatue  the  hour  of 
meeting  is  noon,  many  feel  that  a  Congrcaanan's  life  is  a 
round  of  pleasure.  If  those  people  would  be  at  our  office 
early  In  the  morning  and  see  dozens  of  letters  to  the  first  of 
six  malls  that  come  to  our  desk  during  a  day,  then  watch  us 
run  to  a  committee  meeting  or  around  to  various  Govern- 
ment Departments  scattered  over  a  great  city,  they  would 
have  a  more  intelligent  understanding  of  what  their  Repre- 
sentatives do  other  than  to  alt  and  listen  to  speeches  and 
vote.  Tlie  standing  committees  of  the  House,  where  all  leg- 
islation and  matters  that  affect  the  conduct  of  the  Govern- 
ment are  considered,  is  the  place  where  all  well-informed 
people  know  a  vast  amount  of  work  is  done.  Take  as  an 
example  the  hearings  on  the  deficiency  bill.  That  bill  con- 
tained a!x)ut  two  and  one-half  billion  dollars  in  appropria- 
tions for  various  Government  agencies.  Several  thousand 
pages  of  testimony  is  found  in  the  hearings,  A  complete 
analysis  of  the  activities  of  the  Works  Progress  Administra- 
tion is  found  in  one  volume.  How  many  of  our  citizens  know 
that  members  of  the  committee  sat  morning  and  afternoon, 
not  for  weeks,  but  for  months,  while  Chairman  Buchanan! 
of  Texas,  and  his  38  associates  secured  Information  relative 
to  expenditures  In  the  past  and  made  Government  officials 
Justify  their  request  for  additional  money  before  placing 
their  stamp  of  approval  ojx  the  Budget  recommendation  by 
placing  the  item  in  the  bill.  When  the  statement  is  made, 
"the  amount  is  below  the  Budget  estimate",  it  means  the 
official  could  not  justify  the  demand  for  the  full  amount. 
You  will  see  by  that  hearing,  pages  of  testimony,  even  re- 
garding such  expenditures  as  for  telephone,  telegraph,  auto- 
mobiles, typewriters,  and  stationery,  not  speaking  of  the 
more  lmix>rtant  activities.  ETverything,  however.  Is  covered. 
How  many  people  read  Mr.  Hopkins'  explanation  of  boon- 
doggling projects,  so  called?  Mr.  Hopkins  not  only  read  the 
criticism  of  the  partisan  press  but  then  submitted  a  state- 
ment of  facts  and  in  each  Instance  justified  the  project 
The  criticism  did  not  jibe  with  the  facts. 

It  was  at  night  that  the  members  of  this  committee,  along 
with  many  others,  were  required  to  remain  In  their  offices 
looking  after  the  mail  from  their  constituents. 

It  so  happens  the  Committee  on  Expenditures  in  the  Ex- 
ecutive Departments  is  charged  with  certain  duties,  and  as 
chairman  of  that  committee  I  feel  it  is  only  proper  that  some 
attention  be  given  to  claims  bills.  It  is  not  a  pleasant  under- 
taking for  one  to  disagree  with  his  colleagues  on  private 
bills.  The  Govenmient  departments  naturally  watch  the  ac- 
tion of  Congress  in  handling  claims  growing  out  of  Govern- 
ment contracts,  and  so  forth.  My  contention  has  been 
Congress  should  give  more  than  ordinary  attention  to  the 
principle  involved  in  some  of  these  claims,  no  matter  how 
small  the  amount.  I  know  my  attitude  has  been  criticized. 
In  fact,  one  Member  has  gone  so  far  as  to  say,  because  I 
opposed  a  bill  providing  for  the  payment  of  insurance  of 
$10,000  in  a  veteran's  case,  I  have  no  sympathy  for  the  dis- 
abled ex-service  men.  The  principle  involved  in  that  case 
was  whether  Congress  desired  to  adopt  a  policy  of  setting 
aside  a  decision  of  the  Veterans'  Bureau.  I  contended  to  do 
so  would  open  the  door  for  the  introduction  of  thousands  of 
similar  bUls.  The  author  of  the  bill  fuUy  understood  my 
position,  as  we  did  not  discuss  the  merits  of  the  case.  That 
criticism  does  not  bother  me  In  the  least.  It  is  better  to  try 
to  do  something  for  the  taxpayers  now  and  then,  even  if 
wrong  at  times,  than  to  do  nothing. 

There  is  absolutely  nothing  personal  in  my  opposition  to 
certain  i)rivate-claims  bills.  Ihe  work  in  presenting  a 
synopsis  of  some  of  the  bills  for  the  benefit  of  Members  who 
do  not  have  the  time  to  examine  the  reports  due  to  other 
duties  is  arduous,  especially  when  one  wants  to  be  perfectly 
fair.  I  found  a  month  ago  I  was  doing  too  much  for  my  own 
good,  and  the  House  ph3rsiclan  so  advised  me.  I  will  be 
imable  to  take  the  fioor,  as  I  have  in  the  iMist,  on  Tuesday, 
May  19,  when  the  omnibus  bills  are  called,  but  I  am  now 
submitting  a  brief  statement  regarding  some  of  the  claims 
that  are  on  the  calendar,  Just  as  I  have  done  every  time  the 
hills  have  been  considered  at  this  session. 
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As  a  result  of  tny  efforts  many  bills  have  been  defeated, 
and  some  that  I  oppoaed,  which  passed,  have  been  vetoed  by 
the  President. 

There  are  seven  omnibus  claims  bills  on  the  calendar — 
five  from  the  CcHnmittec  on  Claims,  one  from  the  Committee 
on  War  Claims,  and  one  from  the  Committee  on  Public 
Lands.  Itxcre  are  many  meritorious  bills  included,  but  it  is 
my  opinion  that  there  are  a  number  that  should  not  pass 
or  at  least  should  receive  more  than  ordinary  attention,  and 
it  is  the  latter  I  refer  to. 

My  statement  follows: 

H.   R.   B045    (Oknivus) 

This  bin  is  from  the  Committee  on  Claims.  TTiere  are 
several  measures  included  in  this  bill  to  which  I  call  the  atten- 
tion of  Members  ot  the  House. 

T»TL«   D ^H.   ».    353» JOHW    L.    ALCOCK 

Under  this  bill  the  Court  of  Claims  would  be  given  juris- 
diction to  adjudicate  a  claim  for  anticipated  profits  under 
executory  contracts  between  claimant  and  foreign  buyers 
covering  spruce  Ixmtiber,  which  the  United  States  comman- 
deered for  war  purposes.  Claimant  has  heretofore  recov- 
ered damages  for  the  loss  on  lumber  in  his  i)oss6ssion  at  the 
time  the  Government  took  over  all  spruce  timber. 

Does  Congress  wish  to  obligate  the  Government  to  pay 
anticipated  and  speculative  prc^ts?  The  War  Department 
says  in  part: 

II  the  relief  be  granted,  it  is  believed  such  action  would  consti- 
tute •  precedent  too  dangeroxis  to  even  contemplate,  as  it  would 
open  up  vmtold  tens  of  thousands  of  claims  of  a  like  natxire,  for 
the  reasons  that  during:  the  war  the  Oovemment  not  only  requisi- 
tioned ships  which  were  under  contract  and  charter  at  the  time  of 
their  requisition  but  undertook  the  control  of  wheat,  sugar,  coal, 
and  other  commodities  of  almost  every  nature,  thereby  rendering 
impossible  the  execution  of  previous  contracts,  respecting  these 
commodities,  and  took  over  steel  mills,  railroads,  shlpy&rds,  tele- 
phone and  telegraph  lines,  the  capacity  output  of  factories  and 
other  producing  activities.  If  this  bill  should  be  enacted  into 
law.  It  Is  the  opinion  of  this  Department  that  it  will  inevitably 
result  In  a  stampede  and  gold  rush  In  the  nature  of  claims  upon 
the  Government  In  comparison  with  which  the  Klondike  gold  rush 
would  appear  as  a  solo  affair.  If  this  should  be  passed,  it  is 
dilBcult  to  understand  why,  in  principle,  every  soldier  who  was 
drafted  into  the  military  service  would  not  have  an  equally  merl- 
torlovis  claim  against  the  Oovemment  for  a  special  act  of  Con- 
gress for  relief  to  compensate  him  for  the  difference  between  his 
meager  Army  pay  and  the  pay,  salary,  or  earnings  he  was  receiving 
in  civil  me. 

In  view  of  such  a  statement  from  the  present  Secretary  of 
War,  Congress  should  give  more  than  ordinary  consideration 
to  this  proposed  legislation  and  defeat  the  bill. 

Tmj  r» — H.  B.  STas — hknbt  w.  bibtts  ant>  othzxs 

The  claim  of  Henry  W.  Bibus  and  others  grows  out  of 
the  purchase  of  land  for  use  by  the  Government  during  the 
war,  for  which  the  claimants  were  paid  $472,250.30.  There 
are  11  claimants,  and  all  but  2  received  the  option  price. 
In  one  Instance  the  compromise  was  $5,000  less,  and  in  the 
other  the  same  amount.  In  four  cases  the  Government  paid 
more  than  the  optical  price.  The  report  shows  the  Gov- 
ernment spent  millions  for  Improvements.  It  converted  the 
land  Into  highly  desirable  industrial  property  by  reason  of 
the  expenditure  In  excess  of  $6,000,000.  Now  the  former 
owners  want  the  Congress  to  pass  a  bill  that  might  result 
in  their  securing  the  amount  between  the  purchase  price 
and  the  sale  price— over  a  million  dollars.  The  War  De- 
partment is  opposed  to  the  biU,  and  the  Congress  should 
defeat  it. 


TITLB    VI ^B.    B.    4841 


or  c^rrAiM  abxt  disbttbsimo 
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A  similar  bill,  6.  556.  became  Private  Act  No.  214,  Seventy- 
fourth  Cocigress,  appronred  August  14.  1935,  after  this  title 
was  Included  in  the  omnibus  tdU.  H.  R.  9054. 


X — •.    1SS< 

The  bill  has  been  pending  for  many  years  and  grows  out  of 
the  ao-called  Alsop  award  of  July  4,  1911,  made  by  the  King 
of  Great  Britain  as  arbitrator. 

Mrs.  de  Prevost  maintains  this  money  should  be  paid  to 
her  by  the  Oovemment  because  of  all^:ed  irregularities  In 
the  distribution  through  the  State  Department  to  claimants 
under  the  Alsop  award.   The  United  States  Qoverunent  held 


the  Government  of  Chile  was  liable  to  the  United  States, 
acting  for  certain  named  persons  and  their  heirs.  The  King 
of  Great  Britain  was  named  as  arbitrator,  and  he  decided  in 
favor  of  the  United  States.  The  contentions  of  the  claimant 
indicate  a  former  Assistant  Solicitor  of  the  State  Depart- 
ment resigned  after  the  award  had  been  made  and  within  a 
few  years  entered  the  case  as  an  attorney.  If  the  allegations 
of  Mrs.  de  Prevost  are  true,  then  the  Assistant  Solicitor  of 
the  State  Department  was  guilty  of  unethical  conduct,  to  say 
the  least.  ITiis  lady  has  spent  many  years  around  the  Capitol 
in  an  effort  to  secure  the  passage  of  an  act  to  reimburse  her. 

Mrs.  de  Prevost  died  several  weeks  ago.  and.  so  far  as  I 
can  ascertain,  she  did  not  leave  any  relatives  in  this  country. 

The  Committee  on  War  Claims  reported  the  next  bill 
and,  of  course,  has  to  do  with  claims  growing  out  of  the  war. 
Some  even  go  back  to  the  War  of  the  Rebellion. 

H-  R.  9112    (OiCNTBxrs) 

TTn.E  I H.  B.  23T EOWISVIIXB  OIL  CO. 

The  bin  is  to  remove  the  statute  of  limitations  so  far  as  It 
appUes  to  the  linters  claim  of  the  Rowesville  Oil  Co.,  arising 
out  of  a  contract  it  had  with  the  Government  in  1919.  The 
Judge  Advocate  General  of  the  War  Department  indicates 
that  at  this  time,  with  incomplete  records,  the  Government 
would  be  at  a  great  disadvantage  in  defending  this  suit  if  the 
bill  was  passed.  Further,  while  the  plaintiff  made  a  plea  at 
the  time  of  cancelation  of  contract  that  it  feared  bankruptcy, 
the  Judge  Advocate  General  says: 

As  a  matter  of  fact,  the  plaintiff  did  not  faU.  Like  all  Industries 
connected  with  the  manufacture  of  munitions,  the  plaintiff  made 
great  jiroflts  as  a  result  of  the  war. 

The  company  did  not  protest  the  cancelation  clause  at  the 
time  the  contract  was  made. 

TTTLB   n H.   B.    254 rASMTRS   STOBACZ   *   TTXTUJTXR  CO. 

The  second  bill  is  for  the  Farmers  Storage  &  Fertilizer  Co., 
and  is  similar  to  the  Rowesville  Oil  Co.  bill. 

TTTLB    HI B.    B.    3790 WALTn    W.    JOHNSON 

This  bill  proposes  to  pay  a  balance  alleged  to  be  due  claim- 
ant for  services  rendered  in  behalf  of  the  United  States 
Shipping  Board  Emergency  Fleet  Corporation  during  the 
years  1918  and  1919  in  launching  ships  built  for  the  Govern- 
ment at  various  shipbuilding  yards. 

In  decision  of  April  30,  1930,  no.  E-455,  the  Court  of  Claims 
found  the  value  of  the  claimant's  services  in  launching  the 
ships  to  be  $20,000,  and  that  $5,495  of  that  amount  had  been 
paid  by  the  shipbuilding  corporations,  the  amount  of  the 
Judgment  being  $14,505.  Does  the  Congress  wish  to  author- 
ize this  payment  notwithstanding  the  claimant  has  already 
been  paid  in  full,  in  the  view  of  the  Court  of  Claims? 

■nie  net  Judgment  was  paid  by  the  Government.  It 
amounted  to  $14,505  and  was  paid  September  6,  1930.  This 
certainly  should  dispose  of  the  claim.  The  bill  seeking  fur- 
ther reimbursement  should  be  defeated. 

TrrLK    V H.    B.    4059 ^CIXA    B.    KTMBAIJ. 

The  bill  to  pay  Ella  B.  Kimball,  daughter  and  heir  of 
Jeremiah  Simonson,  Is  a  Civil  War  claim.  It  provides  for 
payment  of  $16,441.81  for  furnishing  supplies  and  labor  in 
the  construction  of  the  U.  S.  S.  Chenango.  The  findings  of 
the  court  were  submitted  in  1907,  but  all  efforts  to  collect  the 
money  by  an  act  of  Congress  have  failed,  as  have  hundreds 
if  not  thousands  of  other  Civil  War  claims. 

trrLE   VI — H.    B.    6356 JOSI3>H    O.    CBISSOM 

The  claim  of  Joseph  G.  Grissom  of  $1,153.43  Is  another 
Civil  War  claim.  This  was  to  cover  a  period  between  the 
time  he  was  commissioned  by  a  Governor  sind  actual  date 
of  muster  in.  One  hundred  and  sixty-three  such  claims 
passed  the  House  but  were  rejected  by  the  Senate.  This  is 
the  first  time  since  1914  this  claim  has  been  reported  by  a 
House  committee. 


TirUB    VH — H.    B.    TTf7 GSOBGB    B. 

The  claim  of  George  B.  Marx  grows  out  of  an  informal 
contract  to  make  200  wire  carts  for  the  Signal  Corpe  in  1918. 
The  War  Department  canceled  the  order  on  November  9, 
1918.  later  considered  the  claim  and  paid  Marx  $139,876.86. 
Marx  claims  $76^7iJ2.    The  committee,  despite  the  objec- 


tions of  the  War  Department  in  the  Seventy-first  Congress, 
recommended  Marx  be  paid  $58,259.02.  The  biU  was  de- 
feated. Now  it  is  proposed  to  refer  the  case  to  the  Court  of 
Claims.  The  Government  should  not  be  re<iuired  to  defend 
such  a  suit. 

TiTLS  vm — s.  tsao — r.  o.  bawdall  *  co. 

This  bill  proposes  to  authorize  the  Court  of  Claims  to  read- 
judicate  a  claim  for  losses  and  damages  arising  out  of  con- 
tracts for  furnishing  hay  to  the  War  Department  In  the  year 
1918.  The  claim  was  referred  to  said  court  by  Private  Act 
No.  507.  Seventieth  Congress,  approved  March  2,  1929.  and 
denied  by  the  court  for  the  reason  there  was  no  agreement 
or  understanding  whereby  the  Government  was  to  provide 
cars  for  shipping  the  hay,  and.  there  being  no  breach  of 
contract  by  the  United  States,  no  liability  resulted  for  the 
alleged  losses  and  damages  (71  Ct.  Cls.  152). 

Does  the  Congress  wish  in  effect  to  amend  the  contracts  at 
this  late  date  by  changing  the  rights  and  obligations  of  the 
parties  thereunder  so  as  to  make  the  Government  Uable  for 
risks  which  the  contractor  voluntarily  assumed  in  its  imder- 
takings? 

This  company  wants  $20  and  $25  a  ton  for  3.606  tons  of 
hay  it  contracted  to  furnish  the  Government  for  $14  per 
ton.    The  Government  paid  the  contract  price. 

Hye  next  two  omnibus  bills  are  from  the  Committee  on 
Claims,  H.  R.  11214  and  11215. 

H.  B.  11214   (OiCNiBXTS) 

TTTIX  n. H.  B.  8479 CH4BI.BB  G.  JOHNSON 

The  bill  is  for  the  relief  of  Charles  Q.  Johnscm.  State 
treasurer  of  the  State  of  California. 

I  have  no  objections  to  this  bill,  as  the  coupons  have  not 
been  presented  to  the  Treasury  Department,  but  the  bill 
should  read,  a  bill  for  the  relief  of  the  Maryland  Casualty 
Co.,  as  that  company  has  actually  paid  the  loss,  and  in  the 
end,  Mr.  Johnson  will  reimburse  the  surety  company. 

TITLB  XI 8.    9SS TO  CABST   INTO  BTPBCT  THK  riNSINOS  OF  THB   COUBT 

or  ciAiMa  IN  TBX  CASS  or  wuxxam  w.  danknhowxb 

This  is  an  ancient  claim,  over  15  years  old. 

Section  9  of  the  act  of  Pfebruary  12,  1901,  according  to  the 
Court  of  Claims  shows,  provided  among  other  things  for 
the  payment,  50  percent  by  the  United  States  and  50  percent 
by  the  District  of  Columbia  for  all  dama«res  to  property 
owners  resulting  from,  incidental  to,  or  connected  with  all 
relocations  and  changes  of  allnements  and  grades  of  the 
tracks  of  said  railroad  or  the  streets  of  the  cicy. 

The  act  of  June  29.  1906  (34  Stat.  624.  625),  repealed  sec- 
tion 9  of  the  act  of  February  12,  1901.  and  provided  for  the 
ascertainment  of  the  actual  damages  resulting  to  property 
owners  from  changes  made  In  streets  and  railroad  tracks 
under  the  act  of  1901. 

No  suit  was  ever  brought  under  section  9  of  the  act  of  Feb- 
ruary 12,  1901,  or  claim  filed  as  provided  by  the  act  of  June 
23,  1906,  by  the  claimant. 

It  seems  to  me  if  the  Congress  is  to  further  reimburse  this 
owner,  the  District  of  Columbia  should  be  required  to  pay  50 
percent  of  the  damages,  but  this  bill  calls  for  the  payment  of 
the  entire  amount  from  the  Treasury  of  the  United  States. 

It  further  appears  that  this  owner  slept  on  his  rights  and 
did  not  take  advantage  of  the  acts  referred  to. 


TiTLx  zn- 


9Sa ESLMA  HAI.VBBSOM 


The  decedent  In  this  case  lost  his  life  while  fighting  a 
forest  fire  in  Montana  during  August  1933  as  an  employee 
of  the  Sieben  Livestock  Co.,  of  Helena,  Mont.  It  seems  to 
be  admitted  by  everyone  except  a  representative  of  the  com- 
pany that  at  the  time  of  his  death  as  a  result  of  the  fire 
Harry  Halverson  continued  to  be  employed  with  the  com- 
pany. He  was  not  employed  in  the  FOrest  Service  of  the 
United  States  at  any  time  up  to  and  including  the  time  of 
his  death,  August  21,  1933.  In  other  words,  if  employed  by 
the  company  and  not  by  the  Government,  there  is  neither 
moral,  equitable,  nor  legal  obligation  upon  the  Government, 
such  obligation  resting  squarely  upon  the  company.    Tliere 

I.XTX 4M 


appears  to  be  no  sound  reason  why  the  United  States  should 
assume  the  liability  if  in  fact  that  liability  is  rightfully  upon 
another. 

TTTLB    XIV B.    1328 SNABX    *    TBIXST    CO,    NOW    FBEDEBICK    SNABB 

COBPOKATION 

Tlie  contractors  In  this  case  are  asking  the  Congress  to 
grant  them  the  sum  erf  $83,978.05  in  full  settlement  of  all 
claims  against  the  Government  for  damages  incident  to  de- 
lays (alleged  to  have  been  caused  by  the  CSovernment)  in 
connection  with  work  performed  by  than  under  a  contract 
for  furnishing  labor  and  materials  necessary  in  the  improve- 
ment of  the  water  front  at  the  submarine  base.  Key  West. 
Fla.  The  contractors  have  had  their  day  in  court  <m  two 
different  occasions. 

•nie  Congress  has  already  made  available  $800,000  more 
than  the  oontxact  price  which  was  paid. 

In  the  Seventy-third  Congress.  S.  1760  authorized  the 
Court  of  Claims  again  to  hear  and  adjudicate  the  case 
without  regard  to  the  statute  of  limitations. 

This  bill,  however,  does  not  return  the  case  to  the  Court 
of  Claims,  where  it  has  been  on  two  previous  occasions,  but 
directs  the  Secretary  of  the  Treasury  to  pay  the  money 
direct,  by  providing  that  the  Secretary  of  the  Treasury  shaU 
pay  the  $83,978.05. 

If  any  action  is  to  be  taken  by  the  C?ongress  on  this  bUl, 
it  certainly  should  be  to  return  the  claim  to  the  Court  of 
Claims,  and  not  pay  the  claim  from  the  Treasury,  as  the  bill 
provides. 

TTTLB  XV.   8.  14S1 — COfJ.TBl  XAlRIT'ACTnxnra  OO.  OF  BAJtMCBVILLE.  OA. 

The  contracts  under  which  the  claim  of  the  Collier  Manu- 
facturing Co.  was  predicated  were  entered  into  by  the  firm 
of  cnift  k  Goodrich,  and  the  Court  of  Claims  has  found  that 
settlements  with  the  latter  company  were  made  by  the  Gov- 
ernment. The  Government  dealt  with  cnift  k  Goodrich,  not 
with  the  Collier  Co.  Why  should  it  be  necessary  to  pay' this 
company  the  sum  of  $48,719.70  in  full  settlement  of  all 
claims  when  they  have  in  fact  no  claim  against  the  (3rOv- 
emment?  The  case  has  been  decided  adversely  to  the  Col- 
lier Co.  by  the  War  Department  Board  of  Contract  Adjust- 
ment and  by  the  Court  of  Claims — certiorari  denied  by  the 
Supreme  Court  of  the  United  States. 

H.  R.  11215  (Omnibus) 

TTIXB    I — H.    B.    SSS — CBOBGB    B.    BBOWN 

This  is  a  bill  to  authorize  payment  of  pay  and  allowances 
to  George  R.  Brown,  a  former  second  lieutenant  in  the  Na- 
tional Guard,  to  cover  a  period  during  which  it  is  claimed 
he  was  illegally  placed  in  a  discharge  status  from  the  service 
of  the  United  States.  A  fact  that  was  apparently  overlooked 
when  the  War  Department  acted  to  restore  claimant  to  an 
active  status  was  that  when  his  National  Guard  organization 
was  transferred  into  the  Federal  service  on  August  4,  1917. 
he  was  not  an  officer  of  the  National  Guard,  having  been 
discharged  therefrom  by  the  Governor  July  28.  1917,  which 
order  was  received  August  1,  1917,  and  therefore  he  was  not 
an  officer  in  the  service  of  the  United  States  when  the  al- 
leged illegal  discharge  order  was  issued  or  at  any  time  dur- 
ing the  period  for  which  pay  and  allowances  are  claimed. 

It  is  a  further  fact  that  lieutenant  Brown  rendered  no 
services  during  the  period  in  question,  never  reported  to  a 
military  post  or  station,  and  was  not  ordered  to  do  so.  The 
accounting  officers  of  the  Government  in  1918  and  the  Court 
of  CTlaims  in  1924  found  no  merit  in  the  claim  and  the  War 
Dei>artment  in  agreement  therewith  has  reported  adversely. 
Amount  claimed.  $689.90. 

TITIJB  rv H.  B.   Ills FXB8T  tT.  B.  O.  CUNO 

This  bill  would  reimburse  First  Lt.  R.  G.  Cuno  for  damages 
to  his  personal  property  which  were  sustained  by  reason  of 
a  storm  which  flooded  a  wardioase  at  Langley  Held.  Va., 
August  23,  1933,  where  the  Government  had  stored  the  prop- 
erty during  the  officer's  absence  as  a  patient  at  Walter  Reed 
General  Hospital.  The  prt^erty  was  stored  free  of  charge, 
and.  at  most,  the  Government  was  merely  a  gratuitous 
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bailee,  requiring  the  exercise  of  only  ordinary  care  and 
certainly  not  liable  for  damages  resulting  from  unfore- 
seeable causes.  The  damages  to  the  property  may  be  con- 
sidered as  the  result  of  an  act  of  God,  any  consequent 
losses  necessarily  resting  on  the  owner  of  the  property. 

Since  as  early  as  1885  (23  Stat.  350)  the  Government  has 
accepted  only  a  limited  liability  for  loss,  destruction,  or 
damage  of  the  property  of  personnel  of  the  military  services 
"see  act  of  Mar.  4,  1921,  41  Stat.  1436).  but  it  has  never  gone 
£0  far  as  to  insure  personal  property  of  an  Army  officer 
against  loss,  damage,  and  destruction  when  the  custody  by 
the  Government  was  for  convenience  of  the  owner  of  the 
property. 

Hundreds  of  enlisted  men  and  officers  at  Langley  Field. 
Port  Monroe,  and  the  navy  yard  and  hospital  at  Langley 
Field  lost  Ibeir  personal  belongings  in  the  flood  of  1933. 

Is  Congress  to  reimburse  this  man  to  the  extend  of  $851.61 
and  not  recognize  the  others? 

TTTL*   Vm — H.    ».    3179 JESS*    ASHBT 

"Ilie  claim  of  Jesse  Ashby  arose  out  of  work  required  to  be 
performed  under  contract  dated  April  28.  1931.  for  painting 
plaster  walls  in  the  new  Department  of  Commerce  Building. 
Washington,  D.  C,  and  the  provisions  of  this  title  VIII  have 
for  their  purpose  a  reference  of  his  claim  to  the  United 
States  Court  of  Claims  with  jurisdiction  to  hear  the  same 
notwithstanding  the  failure  of  any  Govenmient  officer  to 
give  proper  written  orders  for  additional  work  with  instruc- 
tions to  adjudicate  the  same  upon  the  basis  set  forth  in  the 
bill.    Article  3  of  the  contract  requires  that  any  claim  result- 

~^ng  in  an  increase  in  the  contract  price  must  be  asserted 
within  10  days  after  the  change  is  ordered  and  supervisory 
officers  of  the  Government  have  stated  that  the  claim  of  the 
contractor  is  more  in  the  nature  of  an  afterthought  subse- 
quent to  completion  of  the  work,  based  upon  his  personal 
opinion  that  the  profits  should  have  amounted  to  more  than 
were  actually  realized  on  the  job.    This  merely  shows  the 

-  value  which  flows  to  the  Government  under  section  3709. 
Revised  Statutes,  in  requiring  competition  from  contractors. 
Common  experience  teaches  that  oftentimes  profits  are 
small,  and  in  some  instances  losses  are  incurred  as  a  result 
of  competitive  bidding  on  close  estimates.  This  is  a  chance 
that  all  contractors  take  in  entering  into  competitive  bid- 
ding, and  in  this  particular  case  claimant  stands  on  no  dif- 
ferent footing  than  other  contractors  similarly  situated.  In 
any  event,  if  the  claimant  thinks  he  has  a  legal  claim  against 
the  Government  under  the  contract  he  is  not  precluded  from 
pursuing  whatever  remedy  he  believes  himself  entitled  in 
the  Court  of  Claims,  the  statute  of  limitations  not  having 
run  at  this  time.  If  the  Government  is  going  to  guarantee 
a  realization  of  the  profit  estimated  by  a  contractor,  then 
the  protection  accorded  the  Goverimient  by  the  provisions 
of  section  3709.  Revised  Statutes,  will  be  practically  nulli- 
fied.   No  amount  is  estimated. 


TTTLX   Xm — H.   ft. 


6105 rOR    THE    RELIEF    OF   THE    NEW    AMSTERDAM 

CASU.M.TT    CO. 


This  bill  is  for  the  relief  of  the  New  Amsterdam  Casualty 
Co.  This  company  furnished  the  bond  for  one  Zangwell 
Engelsher.  who  had  been  indicted  on  six  counts  for  counter- 
feiting. You  have  himdreds  of  similar  cases  where  forfeited 
bail  bonds  will  be  demanded  when  bills  of  this  character 
pass.  Then,  again.  It  would  be  interesting  to  know  who 
guaranteed  this  bond  when  it  was  written  by  the  company. 
In  many  cases  I  have  heard  of  surety  companies  demanding 
security  before  they  will  furnish  such  bonds.  Was  the  com- 
pany reimbursed:  and  if  so,  will  it  return  this  money  to  those 
who  furnished  the  guaranty? 

rnxE  xvn — s.  895 — to  casrt  out  the  pikdincs  of  the  court  of 

CLAIMS    IN    THE   CASM   OF  TUB  ATIANTIC    WORKS.    OF    BOSTON,    MASS. 

The  claim  of  the  Atlantic  Works,  of  Boston.  Mass..  is  a 
more  or  less  ancient  one,  the  basis  thereof  being  predicated 
upon  construction  of  the  revenue  cutter  Daniel  Manning. 
undei  the  terms  at  a  contract  with  the  United  States  dated 
June  27.  1895.  Ttte  vessel  was  completed  October  7.  1897. 
was  delivered  to  and  acce];>ted  by  the  United  States,  and  the 


full  contract  price,  plus  the  cost  of  extra  work,  was  paid  and 
received  by  the  contractor  as  pajonent  in  full. 

It  appears  clear  from  an  examination  of  the  findings  of 
fact  by  the  Court  of  Claims,  to  whom  was  referred  the  case 
under  the  Tucker  Act  of  March  3.  1887,  that  the  error  in 
estimates  for  the  job  was  due  in  large  part  to  the  inexperi- 
ence and  lack  of  facilities  for  handling  the  same. 

The  nature  of  the  claim  was  summarized  in  the  Court's 

conclusion  of  law  as  follows: 

If  the  Court  have  Jurisdiction  under  any  of  the  provlslon.T  of 
the  Tucker  Act  to  render  Judgment,  Its  conclusion  Is  that  there  Is 
no  liability  upon  the  United  States  under  the  terms  of  the  con- 
tract to  pay  said  claim,  and  that  the  claim  Is  neither  a  legal  nor 
an  equitable  one.  The  claimant  Insists  that  the  claim  Is  one  for 
"a  grant,  gift,  or  bounty"  by  the  Government  and  the  payment  of 
such  a  claim  rests  in  the  Judgment  and  discretion  of  Congress. 

This  claim  thus  appears  to  be  merely  another  case  where 
the  Government  is  asked  to  donate  or  give  to  a  contractor 
moneys  of  the  taxpayer  to  partly  reimburse  such  contractor 
for  losses  due  to  errors  in  estimating  its  costs  and  profits  on 
Government  work.    "Hie  amoimt  involved  is  $22,170.30. 

TITLE  XVm^S.  211* — FOR  THE  RELXEF  OF  AMOS  D.  CARVER,  S.  E.  TURNER, 
CLIFFORD  N.  CARVER.  SCOTT  BLANCHARD.  P.  B.  BLANCHARD.  JAMES  B. 
P.ARSE.  A.  N.  DI.ANCHARD.  AND  W  A.  BLANCHARD  AND,  OR  THE  WIDOWS 
OF   SUCH    OF   THEM   AS    MAT    BE   DECE.VSED 

The  claim  of  Amos  D.  Carver  et  al..  in  the  sum  of  $35,916.68, 
is  stated  to  represent  losses  incurred  by  the  owners  of  the 
schooner  Betsy  Ross  by  reason  of  interference  with,  delays  to, 
and  forced  cancelation  of  a  private  charter  of  and  the 
appropriation  of  the  use  of  said  vessel  by  the  United  States 
Shipping  Board  on  or  about  April  5,  1918.  The  basis  for  the 
claim  appears  to  be  that  the  loss  was  incurred  in  handling 
a  shipment  of  wheat  for  the  United  States  Food  Administra- 
tion from  Australia  to  New  York  instead  of  a  shipment  of 
chrome  ore  to  the  west  coast  of  the  United  States  under  a 
private  charter.  The  United  States  Shipping  Board  has 
denied  appropriation  of  the  Use  of  the  vessel  and  the  Su- 
preme Court  of  the  United  States  has  confirmed  the  conten- 
tion cf  the  Government  on  the  merits  to  the  effect  thfit  no 
liability  attached  to  the  United  States,  this  action  being  on 
writ  of  certiorari  after  judgment  by  the  Court  of  Claims 
against  the  United  States. 

As  before  stated,  the  Supreme  Court  of  the  United  States 
has  found  that  no  legal  liability  existed,  and  if  the  Congress 
sees  fit  to  pass  the  bill  in  behalf  of  the  claimants  as  a  grant 
or  gift  there  would  appear  to  be  for  ascertainment  what,  if 
any,  expenses  were  incurred  by  the  owners  incident  to  the 
shipment  of  wheat  from  Australia  to  New  York  over  and 
above  the  expenses  which  would  have  been  incurred  in  the 
shijMnent  of  chrome  ore,  taking  into  consideration  the  re- 
spective freight  charges  which  would  have  accrued  to  the 
owners  on  each  shipment.  From  all  that  appears  the  ship- 
ment of  chrome  ore  under  the  original  charter  may  have  re- 
sulted in  a  gi-eater  loss  than  the  shipment  of  wheat,  incident 
to  which  it  apparently  is  contended  the  loss  was  inciu-red. 

H.  R.   12322    (Omnibus) 

TITLE   I — H.    R.    1369 R.    L.   TANKERSLET 

This  bill  would  grant  to  the  beneficiary  $5,000  from  the 
United  States  Treasury  as  damages  for  personal  injuries 
alleged  to  have  been  sustained  in  an  encounter  with  one 
Capt.  John  C.  Luikhart,  commanding  officer  of  Service  Troop, 
One  Hundred  and  Eleventh  Cavalry,  New  Mexico  National 
Guard,  while  the  organization  was  in  attendance  at  an  en- 
campment at  Port  Bliss.  Tex.  The  trouble  appears  to  have 
been  the  result  of  an  argument  between  Mr.  Tankersley  and 
the  captain  regarding  the  taking  of  watermelons  from  the 
former's  patch  by  certain  undisclosed  enlisted  members  of 
the  New  Mexico  National  Guard.  Aside  from  the  fact  that 
the  tort  feasor  has  never  been  heard  in  defense  of  the  al- 
leged assault,  the  report  of  the  Secretary  of  War  indicates, 
at  least  tacitly,  an  accepted  or  admitted  liability  by  the  State 
of  New  Mexico  by  its  willingness  to  pay  all  hospital  bills  and 
remunerate  Mr.  Tankersley  for  his  loss  of  time,  but  this  offer 
by  the  State  appears  to  have  been  refused,  the  plaintiff  in- 
sisting upon  a  large  money  settlement  and  criminal  prosecu- 
tion, thus  indicating  either  that  the  injuries  were  of  a  minor 
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nature  and  the  loss  of  time  negligible  or  that  the  victim  of 
the  affray  can  be  satisfied  only  by  the  granting  of  a  sub- 
stantial sum  of  improved  injuries.  "Hie  law  is  clear  that 
members  of  the  National  Guard  in  time  of  peace  are  admin- 
istered, uniformed,  equipped,  and  trained  in  their  status  as 
National  Guards  of  the  several  States,  Territories,  and  the 
District  of  Columbia,  and  the  fact  that  the  Federal  Govern- 
ment appropriates  money  for  allotment  to  the  States  in  as- 
sisting them  in  the  training  of  their  troops  does  not  shift  the 
liability  either  legally,  equitably,  or  morally  upon  the  Federal 
Government  for  damages  which  may  have  been  caused  by 
these  State  troops. 

TITLE    n — ^H.    R.    ises MART    B.    KONXT 

The  person  who  would  benefit  under  this  title  is  the  widow 
of  one  George  H.  Roney,  who  died  October  16,  1931,  as  a 
result  of  injuries  sustained  when  struck  by  an  aut<Mnobile 
being  operated  by  a  member  of  the  District  of  Columbia 
police  department  while  responding  to  an  emergency  call, 
and  the  payment  would  be  made  from  funds  of  the  Federal 
Government,  no  part  thereof  being  contemplated  from  funds 
of  the  District  erf  Columbia  In  proportion  to  the  contribu- 
tions legally  made  by  the  Congress  for  the  support  of  the 
District  of  Columbia.  It  appears  that  this  claimant  has 
already  been  paid  the  sum  of  $5,000,  the  maximum  amount 
authorized  by  the  Congress  in  such  cases  by  the  act  of 
February  11,  1929.  as  amended  by  the  act  of  Jime  5,  1930 
(46  Stat.  500),  and  the  passage  of  this  bill  would  amount 
to  a  special  exception  to  the  general  law  made  and  provided 
for  Just  such  cases,  not  only  by  Increasing  the  amount  be- 
yond the  $5,000  limitation,  but  also  by  authorizing  the  entire 
payment  above  $5,000  from  the  Federal  Treasury  rather 
than  from  funds  of  the  District  of  Columbia. 

TITLE    in. H.    R.    1148 TO    CONFER    JURISDICTION    ON    THE    COURT    OF 

CLAIMS    TO     HEAR,     DETCRMCNK,     AND     RENDER     JUDGMENT    UPON     THE 
CLAIMS   OF  THE  ITALIAN  STAR  LINE,  INC.,  AGAINST  THE   UNITED  STATES 

This  bill  would  provide  another  legal  avenue  through 
which  the  corporation  can  again  bring  suit  against  the 
United  States  for  recovery  of  approximately  a  half  a  miUion 
dollars  of  the  taxpayers'  money  for  the  admitted  purpose  of 
paying  dividends  to  the  Italian-American  stockholders  in  the 
corporation.  This  corporation  has  already  tried  numerous 
times  to  impress  several  Federal  courts  with  the  merits  of 
its  claim,  but  its  claims  have  uniformly  been  turned  down. 
The  memorandum  from  the  Director,  Shipping  Board  Bu- 
reau, included  in  the  committee's  report,  indicates  that  most 
of  the  Government's  important  witnesses  have  since  died 
and  that  the  expense  of  summoning  the  remaining  witnesses 
in  behalf  of  the  Government  would  entail  a  tremendous  cost. 
It  is  stated  further  that  the  Government  already  has  suffered 
a  loss  of  approximately  $1,500,000  out  of  the  transaction.  It 
is  also  Indicated  that  the  corporation  from  practically  the  be- 
ginning found  it  extremely  dif&cult  to  operate,  partly  because 
of  internal  dissension  In  the  board  of  directors  and  partly 
because  of  a  tremendous  drop  in  the  shipping  business.  It 
is  submitted  that  to  require  the  Goveriunent  to  defend  an- 
other suit  at  this  time,  after  the  death  of  so  many  of  its 
principal  wltnessses;  after  the  statute  of  limitations  has  long 
since  run  against  the  claimant,  would  place  the  Government 
at  a  decided  disadvantage  and  entail  an  unnecessary  and 
burdensome  cost. 

This  corporation,  once  indicted  for  conspiracy  to  defraud 
the  United  States,  should  not  be  placed  in  a  position  superior 
to  that  of  an  individual  litigant  who  has  sued  and  lost  to 
another  private  litigant  instead  of  to  the  Government.  In 
such  a  case  the  plaintiff  having  exhausted  his  legal  reme- 
dies unsuccessfully  may  not  by  vexatious  litigation  per- 
petuate his  lawsuits,  and  the  Government  should  be  pro- 
tected to  the  same  extent,  which  the  Congress  can  do  by  not 
consenting  to  the  bringing  of  another  suit  of  this  nature  in 
the  Court  of  Claims. 

TITLC    IV — H.    E.    2044 — KSXKOR    BAROUTUNIAN 

There  appears  to  be  absolutely  no  reason,  legal,  equitable, 
or  moral  why  this  claimant  should  be  paid  $1,000.  Harou- 
tunian  posted  a  bond  conditioned  upon  the  voluntary  de- 


parture from  the  United  States  of  two  Turkish  nationals 
temporarily  admitted  to  this  country,  who  by  a  series  (rf 
driays.  hindrances,  and  obstacles  have  to  all  Intents  and 
purposes  flouted  the  immigration  laws  and  still  remain  in 
this  country.  The  facts  as  reported  by  the  Second  Assistant 
Secretary  of  Labor  are  more  or  less  of  a  travesty  and  insofar 
as  the  two  aliens  received  permission  to  remain  in  the  United 
States,  the  following  excerpts  from  the  said  report  appears 
pertinent: 

As  you  will  have  seen  from  the  foregoing  facts,  neither  lira. 
Zakarlan  nor  ber  daughter.  Vehanush.  was  permitted  to  remain 
In  the  United  States.  The  former,  aa  stated  above,  voluntarily 
departed  from  this  country,  going  to  Canada,  and  was.  on  the 
same  day.  lawfiUly  admitted  to  the  United  States  after  she  had 
complied  with  aU  requirements  of  the  Imjnlgration  laws.  Veha- 
nush.  as  further  shown  above.  Is  still  in  this  country,  but  she 
U  not  here  lawfully  under  the  Immigration  laws  and  is  here  only 
because  of  the  indulgence  and  forbearance  of  t>iiq  Department. 
Therefore  the  statement  In  bill  H.  R.  2515  that  these  aliens  sub- 
sequently received  permission  to  remain  In  the  United  States 
is  incorrect. 

The  propriety  of  the  Department's  action  In  forfeiting  the  col- 
lateral security  deposited  with  the  immigration  bond  can  hardly 
be  questioned.  That  action  was  In  accordance  with  the  plain 
provisions  of  the  bond  and  also  the  authority  conferred  upon  the 
Secretary  by  the  power  of  attorney  which  Mr.  Haroutunlan  exe- 
cuted. The  bond  was  exacted  from  the  aliens  in  accordance  with 
the  authority  contained  In  section  15  of  the  act  of  1024  (U.  S.  C. 
title  8.  sec.  215).  The  obligation  volimtarily  assumed  by  Mr. 
Haroutunlan  was  that  the  aliens  would  depart  from  the  United 
States  voluntarily  before  the  expiration  of  the  period  of  time  fixed 
by  the  Department  for  their  temporary  stay,  and  that  they  would 
do  so  without  causing  any  expense  to  the  Umted  States.  That 
they  faUed  to  do  either  is  obvious  from  the  facts  stated  above. 
Instead,  they  persisted  In  remaining  In  this  country  in  obstinate 
regard  of  the  Department's  orders  re^>ecting  them.     •     •     • 

Why  should  the  United  States  return  a  forfeiture  exacted 
under  the  bond  under  these  more  or  less  vicious  circum- 
stances? A  subterfuge  undoubtedly  was  perpetrated  in  solv- 
ing and  surmounting  the  immigration  hiudles  erected  by  the 
Congress  and  the  surety  certainly  should  not  be  rewarded 
for  the  success  of  the  enterprise.  This  title  undoubtedly 
should  be  stricken  from  the  bill. 

TTTLE    V H.   a.   4500 FRANK    LEE    BORNET 

■Hie  wording  of  this  title  would  lead  to  the  inference  that 
injuries  were  sustained  by  the  claimant  as  a  result  of  inno- 
cently coming  into  contact  with  a  dynamite  cap  used  by  the 
Civil  Works  Administration  contractors.  Actually,  however. 
it  appears  that  the  Negro  youth  stole  the  cap  from  the  cache 
where  they  had  been  placed  by  the  dynamite  workers  for 
safety  and  subsequently  in  experimenting  therewith  caused 
the  explosion  which  resulted  in  the  loss  of  two  fingers.  The 
situation  Is  the  same  as  though  he  had  stolen  a  loaded 
revolver  and  accidently  shot  himself  and  then  made  claim 
upon  the  owner  of  the  gun  for  damages  for  his  injury. 
There  is  absolutely  no  liability  on  the  part  of  the  Govern- 
ment, and  it  is  not  believed  that  Congress  should  ratify  or 
approve  his  larceny  by  rewarding  him  for  his  illegal  act 
which  accidently  resulted  in  the  injury. 

TITLE   VI ^H.   B.   4SSB STSRUNC    BBONZE   CO. 

See  report  of  the  Comptroller  General  of  the  United  States, 
dated  Awni  26,  1934.  on  pages  34,  35.  and  36  of  Report  No. 
2416  of  the  Committee  on  Claims,  accompansring  this  omni- 
bus claims  bill.  H.  R.  12322.  Tliis  bill  has  to  do  with  the 
New  House  Office  Building.  The  report  is  lengthy  and  not 
favorable. 

TVTLM  vm ^H.  a.  683S XISSISSIPFI  BARGE  CORPORATION 

This  is  a  claim  by  the  disputed  owner  of  the  steamboat 
Dandelion  claimed  to  have  been  sunk  by  a  Government  ves- 
sel in  February  1929,  over  7  years  ago.  The  amount  of  the 
claim  is  now  $20,000.  It  appears  that  this  old  ship  was  built 
in  1893  and  was  sold  by  the  United  States  Lighthouse  Serv- 
ice to  the  alleged  vendee  of  the  claimant  for  $2,500.  The 
committee  report,  while  admitting  that  the  purchaser  of  the 
vessel  from  the  lighthouse  Service  paid  only  a  small  sum  for 
the  ship,  states  "There  is  nothing  to  show  that  he  did  not 
make  repairs  before  he  sold  it."  It  may  also  be  stated  that 
there  Is  nothing  to  show  that  he  did  make  any  restairs. 
Tbere  seems  to  be  much  confusion  as  to  ownership  and 
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value  of  this  old  crate  at  the  time  it  was  sunk  and  it  is 
significant  to  note  that  the  alleged  owners  have  never  pur- 
sued their  remedies,  il  any  they  had.  in  a  court  of  competent 
jurisdiction  capable  of  hearing  both  sides,  of  viewing  thfc 
witnesses,  and  of  submitting  them  to  cross  examination  by 
the  opposing  counsel.  Neither  is  it  shown  that  any  attempt 
was  ever  made  to  minimize  the  damages  by  salvage  opera- 
tions. In  this  connection  attention  is  invited  to  that  part 
of  the  memorandum  of  the  general  counsel.  Inland  Water- 
ways Corporation,  dated  April  20.  1934,  as  follows: 

Our  claim  department,  shortly  after  the  sinking,  advised  the 
Mississippi  Barf^e  Corporation  that  we  denied  any  liability. 

Liability  on  the  part  of  either  the  Government  or  the  Inland 
Waterways  Corporation,  whichever  may  be  considered  to  have  been 
the  owner  of  the  towboat  Natchez,  is  by  no  means  certain  under 
the  law. 

Even  if  liability  exists  It  would  be  manifestly  unjust  to  pay  the 
Mississippi  Barge  CorpKjratlon  and  disregard  the  rights  of  the 
other  claimants  of  Interest. 

It  should  be  noted  that  the  owners  made  no  attempts  to  mini- 
mize their  damage  by  salvaging  the  boat.  On  the  contrary,  they 
abandoned  it  as  a  wreck. 

The  Suits  In  Admiralty  Act  would  apply  to  this  case.  Under 
Its  terms  the  owners  were  afforded  abundant  time  In  which  to 
ascertain  their  damage,  make  claim  against  the  Inland  Water- 
ways Corporation,  and  sue  either  the  Corporation  or  the  towboat 
Natchez.  This  time  has  now  expired,  and  It  Is  doubtful  If  any 
court  would  now  entertain  Jurisdiction  of  such  a  claim  cither 
against  the  United  States  or  Corporation  or  the  towboat  Natchez. 
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The  only  report  of  the  facts  in  this  case  is  that  of  the  Navy 
Department  quoted  from  a  report  of  the  driver  of  the  Na^-y 
automobile,  from  which  It  may  be  concluded  that  the  victim  1 
of  the  accident  negligently  walked  into  the  path  of  the  mov- 
ing machine.  The  Government's  driver  appears  to  have  vol- 
untarily {jaid  from  his  personal  funds  the  medical  expense 
incurred,  and  the  undisputed  evidence  shows  that  the  truck 
was  moving  slowly,  the  chauffeur  sounding  his  horn,  and  that, 
due  to  the  pedestrian  shielding  his  face  from  the  rain  and 
wind,  he  walked  into  its  path. 

There  appearing  no  negligence  attributable  to  the  driver, 
authorization  of  payment  of  this  claim  by  the  Congress  must 
be  on  the  theory  that  the  Government  is  an  insurer  against 
injury  to  those  who  walk  the  streets  where  its  vehicles  are 
driven. 

TTTLB  X — S.  4  27 — AUTMOB12ING  TH«  KDMBrS.lEMENT  OT  XDWiBD  B. 
WHXZLXS  AND  THX  «TAT¥  IWVTaTMENT  CO.  FOE  THX  LOSS  OF  CTRTAIN 
LANDS   IN   THE    MOBA   CEANT,    NEW    MEXICO 

8.  427  passed  the  House  May  5.  1936. 
H.  R.  1^33  (OMNiBTrs) 

mXE  1 — H.  E.  2415— rOE  THE  EKUET  OF  8T.\NDAED  OIL  CO  FOB  LOSSES 
SrSTArNED  BT  PAYMENT  OF  DISCmiMINATOET  EXCESS  TONNAGE  T.\XES 
AND    LIGHT   MONETS 

This  bill  involves  $60,283.  In  going  over  the  report  I 
found  the  Court  of  Claims  held  that  the  taxes  imposed  were 
legally  assessed  and  collected.  Despite  this  decision  I  found 
a  letter  from  the  Secretary  of  Commerce  in  the  committee 
report  directly  in  contrast  to  that  of  the  Attorney  General. 
I  immediately  wrote  the  Secretary  of  Conunerce  requesting 
an  explanation.  I  also  talked  to  the  Solicitor  of  the  Depart- 
ment, who  said  the  matter  had  never  been  called  to  his 
attention. 

For  the  information  of  Members  I  submit  a  letter  received 
from  the  Secretary  of  Commerce. 

Depabtment  OF  Commerce. 

Office  of  the  Secbz^abt. 

Washinffton.  April  22.  1936. 

Hon.   JOHIf  J.  COCKBAW. 

Chairman.  Committee  on  Expenditures  in  Executive 

Departments.  House  of  Representatives,  Washington.  D.  C. 
Mt  Dbab  Mb.  Chairman:  I  have  your  letter  of  the  18th  Instant, 
calling  my  attention  to  a  conflict  bet-*-een  my  letter  of  June  10. 
1935.  with  reference  to  H.  R.  2415,  a  bill  for  the  rrtlef  of  the  Stand- 
ard Oil  Cc  and  a  communication  of  the  Attorney  General  dated 
July  1,  1935.  on  the  same  subject. 

In  my  letter  of  June  10,  1935.  It  was  said  in  part: 
"Immediately  after  the  closing  of  the  World  War  hostilities,  there 
were  collected  by  coUectors  of  customs,  acting  under  orders  of  this 
Department,  from  the  vessels  of  the  Standard  Oil  Co.  penr.l  taxes 
under  sections  4219  and  4225  of  the  Revised  Statutes,  inasmuch 
as  It  was  considrred  that  the  commercial  treaty  between  Germany 
and  the  United  States  had  been  suspended  or  abrogated  by  the  war. 
In  wtUch  case  the  said  penal  taxes  voulU  be  iiicurre<L 


"The  Standard  Oil.  Co..  however,  brought  action  against  the  Gov- 
ernment on  the  ground  that  the  collection  of  these  penal  ta.xes 
was  not  In  accordance  with  the  law.  The  Government  defended 
the  case  and  the  decision  of  the  court  -.vas  against  the  Government. 

"Inasmuch  as  under  the  decision  of  the  court  the  above  collection 
was  erroneous,  it  appears  to  the  Bureau  of  Navigation  and  Steam- 
boat Inspection  that  the  Department  should  not  object  to  the  pay- 
ment of  the  sum  found  due  the  Standard  OH  Co." 

These  statements  are  Incorrect  and  are  based  upon  a  misconcep- 
tion of  the  decision  of  the  Court  of  Claims  dated  May  13.  1933  (77 
Ct.  Cls.  206).  formed  by  officials  of  the  Bureau  of  Navigation  and 
Steamboat  Inspection  who  made  the  preparatory  study  for  the  letter 
of  June  10.  1935. 

As  Is  stated  In  the  letter  of  the  Attorney  General  above  referred 
to.  the  Standard  Oil  Co.  of  New  Jerrey  brought  suit  In  the  Court 
of  Claims  for  refund  of  tonnage  duties  and  light  money  collected 
on  certain  vessels  under  the  provisions  of  sections  4219  and  4225, 
Revised  Statutes,  respectively  (U.  3.  C.  title  46,  sees.  121,  128). 
The  Court  of  Claims  decided  that  the  moneys  collected  from  the 
Standard  Oil  Co.  under  the  provisions  had  been  lawfully  collected 
and  that,  therefore,  the  claim  of  the  Standard  Oil  Co.  had  no  merit. 
It  !s  therefore  felt  that,  since  the  Standard  Oil  Co.  has  had  its  day 
in  court  and  the  determination  of  Its  claim  on  the  merits,  there  is 
no  reason  for  extendm:;  logiflatlve  relief  w^hich  would  in  effect  be  a 
refund  of  the  aforem.entloiied  collections. 

I  regret  the  error  and  the  resultant  confusion  arising  In  this 
matter.  I  am  addre.<islng  a  letter  under  the  same  date  to  the  chair- 
man of  the  Committee  on  Claims,  House  of  Representatives,  calling 
his  attention  to  this  matter  and  requesting  his  approval  for  the 
Withdrawal  of  my  letter  of  June  10,  1935. 

Sincerely  yours,  Daniel  C.  Ropeb, 

Secretary  of  Commerce. 

In  view  of  the  letter  of  the  Secretary  ol  Commerce  as  well 
as  the  report  of  the  Attorney  General,  I  feel  the  committee 
should  ask  that  the  title  be  stricken  from  the  bill. 

Tliere  caa  be  no  doubt  but  that  the  favorable  letter  from 
the  Secretary  of  Commerce  resulted  in  the  favorable  report 
on  the  bill. 

Further,  let  me  say  it  seems  only  proper  that  the  legal 
division  aiid  not  the  officials  of  a  bureau  should  prepare  a 
statement  of  facts  in  cases  of  this  character.  This,  I  feel 
confident,  will  be  done  by  the  Department  of  Commerce  in  the 
future. 

title  n — H     B.   478» COAST   FIB   AND  CED.\B   PRODUCTS  CO  .    INC. 

This  title  covers  a  case  where  the  contractor  asserts  a  claim 
for  payment  for  cross  ties  claimed  to  have  been  shipped  imder 
a  contract  dated  April  18,  1928.  with  the  Bureau  of  Reclama- 
tion. Department  of  the  Interior.     The  cross  ties — five  car- 
loads— as  a  matter  of  fact,  were  in  excess  of  the  amount  re- 
quired to  be  furnished;  the  Government  had  no  use  for  them; 
they  were  placed  upon  a  railroad  siding  for  disposition  by  the 
contractor;  the  contractor  was  promptly  notified,  and  subse- 
quently he  sold  some  of  this  excess  to  other  parties.    Both  the 
Department  of  the  Interior  and  the  Comptroller  General  of 
the  United  States  have  reported  adversely  on  the  m.erlts.  and 
I  the  claimant  has  tacitly  admitted  the  correctness  of  these 
I  reports  by  never  having  pursued  his  remedy  in  the  Court  of 
I  Claims,  where  a  judicial  determination  of  his  rights  could 
'  have  been  obtained.     The  excess  shipment  of  cross  tics,  for 
I  which  paj'ment  is  now  sought  from  the  Government,  appears 
to  have  resulted  primarily  from  erroneous  calculations  or  esti- 
mates by  the  contractor  and  his  subcontractors  for  which 
the  Government  was  in  no  way  responsible. 

j    TITLE     VIU 8.     3  73 CONFERKING     JURISDICTION     UPON     THE     COUBT     OF 

I  CLAIMS   TO    HEAR.    DETERMIKE,    AND    RENDEB   JUDCI/IENT   ON    THE    CLAIM 

OF    ROBERT    A      WATSON 

This  claimant  was  dealing  in  the  sugar  market  for  the 
primary  purpose  of  realizing  a  profit  from  the  transactions 
and  his  chief  concern  appears  to  have  revolved  around  the 
po.s.-ible  effect  of  the  Lever  Act.  upon  the  profit  believed  to 
be  necessary  in  order  to  meet  the  risks  involved  and  the  nec- 
essary financing.  Due  to  an  unforeseen  break  in  the  price 
of  sugar,  the  contemplated  profits  of  the  claimj.nt  apparently 
were  not  realized,  and  it  is  the  puiT>ose  of  the  title  to  permit 
suit  to  be  instituted  in  the  Court  of  Claims  for  the  damage 
or  loss  sustained.  The  financial  in.stitutiGn.s  v/ith  which 
credit  apparently  was  establli;hcd  by  Mr.  Wutsou  to  purchase 
the  sugar  took  the  same  chance.s  as  any  other  person  in 
buying  with  the  object  of  s;elling  their  commodities  at  a 
profit,  and  when  unforeseeable  looses  are  incurred,  such 
losses  properly  should  fall  upon  them  and  not  upon  the  tax- 
payers of  the  country. 
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TITLE    IE — S.    I960 TOB   THS   BELIEF    OF   THX    FLOBIDA    ITATIOirAL    BANK 

ft     TBtrST     CO.,     A     NATIOHAL     BANKJira     COePOBATION,     AS     8UCX:ESS0B 
TBTTSTXE  FOB  THX  EUTATE  OF  PHXUF  XHUJCNDOBF,  DECEASED 

This  bill  sets  aside  the  statute  of  limitations  and  delegates 
the  Commissioner  of  Internal  Revenue  to  consider  a  claim 
for  refund  of  inheritance  taxes.  The  President  has  time  and 
again  vetoed  such  bills.  Why  send  him  another  that  will 
meet  a  similar  fate.  The  Treasury  Department  strongly  op- 
poses passage  of  the  bilL 

WILL    THE    PEOPLE.    WITHOUT    MONEY.    MAKE    THIS    GOVERNMEKT 
RESPOm)  TO  THE  GXEATXST  GOOD  TO  THE  GBEATEST  mjMBBR? 

Mr.  BURDICK.  Mr.  Speaker,  poor  people,  without 
money,  and  In  some  form  of  distress,  have  quite  given  up 
hope  of  ever  seeing  an  administration  that  will  respond  to 
the  greatest  good  to  the  greatest  number.  I  desire  to  reg- 
ister a  protest  against  this  beUef .  Under  our  form  of  Gov- 
ernment the  people  can,  every  2  years,  get  control  of  their 
Government.  No  new  national  p>arty  need  be  organized. 
E^-erything  Is  set,  as  it  is,  to  gain  control  of  the  Govern- 
ment. Every  2  years  every  Congressman  in  Washington 
must  be  elected.  Every  2  years,  therefore,  the  way  is  open 
to  the  people  of  this  country  to  elect  a  new  Congress. 
Forty-eight  different  methods  can  be  employed,  or  as  many 
methods  as  there  are  States. 

It  would  not  be  possible  to  elect  a  President,  because  that 
Is  not  a  part  of  our  machinery  of  elections.  A  President  is 
not  elected  by  popular  vote,  although  he  should  be.  It  takes 
a  national  party — or,  rather,  a  Nation-wide  party — ^to  elect  a 
President.  But  the  President  can  do  nothing,  except  hand 
out  Jobs,  without  the  backing  of  Congress.  If  we  had  a  Con- 
gress with  backbone  that  would  lay  down  the  law  to  the 
President,  he  would  have  to  follow  the  law.  Unfortunately, 
in  this  country  the  custom  has  grown  up  that  the  President 
directs  Congress.  Today  that  is  really  so,  but  there  is  abso- 
lutely no  need  for  It.  Congress  could  write  the  laws,  and  the 
President  would  have  to  execute  them  or  be  subject  to 
impeachment. 

In  the  election  of  Congressmen,  each  State  can  do  that 
Job  wiiiiout  a  national  party.  All  that  Is  necessary  is  that 
the  people  demand  that  these  men  stand  for  a  principle 
above  party  ties.  When  they  have  candidates  of  this  type, 
elect  them.  Elect  them  in  every  State,  or  as  many  States  as 
possible.  When  Congress  convenes  It  would  then  be  com- 
posed of  men  and  women  who  were  elected  to  office  on  prin- 
ciple rather  than  party.  That  Congress  would  then  be 
Independent — tlie  President  would  cotmt  in  his  own  depart- 
ment, but  only  in  that  department.  Congress  would  write 
the  laws.  They  would  write  the  laws  which  the  people 
demanded.  Under  this  kind  of  operation.  It  would  not  make 
a  great  deal  of  difference,  outside  of  Jobs,  who  was  Presi- 
dent. No  matter  who  it  was,  he  coiild  not  override  the 
wishes  of  the  people,  for  the  Congress  would  actually  be  the 
representative  of  the  people. 

The  chance  to  contrcH  legislation  is  within  reach  ctf  the 
people.  Party  banners  are  not  what  Is  needed — it  Is  educa- 
tion on  the  part  of  the  people  to  understand  and  appreciate, 
and  grasp  the  opportunities  of  government  which  they  have 
always  had.  This  will  take  place  some  day — majrbe  In  the 
C(xning  election;  mayl)e  not.  But  If  this  Government  Is  to 
endure,  that  very  thing  must  happen.  When  It  does,  the 
whole  Nation  will  not  be  prostrated  because  there  is  a  Presi- 
dential election.  Things  will  be  normal  and  the  Presidents 
imder  this  exercise  of  government  will  be  servants  of  the 
people  and  not  the  masters  of  Congress. 

On  the  roll  call  to  discharge  the  Rules  Committee  on  the 
Prazier-Iiemke  farm  refinance  bill  there  were  220  votes  for 
it  and  153  against.  To  this  must  be  added  the  paired  votes. 
On  pairs  for  there  were  10  votes  and  10  votes  against.  This 
would  make  the  actual  vote  as  follows:  230  for  and  163 
against.  Of  this  vote  of  230  for,  they  came  from  the  follow- 
ing sources:  Seven  Progressives  of  Wisconsin,  or  100  percent 
of  that  membership;  3  Farmer-Laborltes  frcun  Minnesota,  or 
100  percent  of  that  membership;  2  nonpartisan  Republicans 
from  North  Dakota,  or  100  percent  of  that  membership;  169 


Democrats,  or  53  percent  of  that  membership;  49  Republi- 
cans, or  49  percent  of  the  membership. 

On  the  roil  call  on  the  final  passage  of  the  bill  the  vote 
stood:  For  the  bill,  142;  against  the  bill,  235.  To  this  vote 
must  be  added  the  following  pairs:  10  for  and  10  against, 
making  the  actual  vote  152  for  aiKi  245  against  These 
votes  for  the  bill  came  from  the  following  sources:  7  E*ro- 
gressives  (Wisconsin)  or  100  percent  of  that  membership; 
3  Parmer-Laborites  (Minnesota)  or  100  percent  of  that  mem- 
bership; 2  nonpartisan  RepubUcans  (North  Dakota)  or  100 
percent  of  that  membership;  28  Republicans,  or  28  percent 
of  that  membsrship;  113  Democrats,  or  35  percent  of  that 
membership. 

Those  entitled  to  the  most  credit  for  this  coia«geous  vote 
are  the  Democrats.  With  the  administration  and  the  leaders 
of  the  House  appealing  to  everything  known  in  politics,  yet 
35  percent  of  them  stuck  to  their  principles. 

The  Wisconsin  Progressives,  the  Farmer-Laborltes,  and  the 
iKmpartisan  Republicans  do  not  deserve  so  much  credit,  be- 
cause they  always  vote  for  the  people — always.  They  were 
elected  to  do  that  wid  they  never  fall.  There  is  no  ad- 
ministration to  browbeat  them;  no  Jim  Farley  to  threaten 
their  defeat  at  home;  there  are  no  poUtical  appointments  at 
stake. 

Ihe  28  Republicans  deserve  great  credit  for  their  inde- 
pendence. The  leaders  were  against  tlie  measure — the  Re- 
pubUcan  press  was  against  the  measure — the  measure  itself 
was  a  blow  at  "special  privilege",  which  the  national  Re- 
publican Party  has  supported,  and  will  support  again  if  the 
reactionary  element  controls  the  Cleveland  conventi<xi. 

Of  those  who  voted  to  give  the  bill  a  hearing,  the  following 
deserted  the  cause  on  the  final  roll  call:  None  of  the  Progres- 
sives (Wisconsin);  none  of  the  Farmer-Laborltes  (Minne- 
sota) ;  none  of  the  nonpartisan  RepubUcans  (North  E>akota) ; 
56  Democrats,  or  33  percent  of  those  who  voted  to  give  the  bill 
a  hearing;  27  RepubUcans.  or  49  percent  of  those  who  voted 
to  give  the  bill  a  hearing. 

Prom  these  figures  the  percentage  of  progressivelsm  among 
the  Democrats  is  still  higher  than  the  percentage  of  pro- 
gressivelsm among  the  RepubUcans — merely  a  7-percent  dif- 
ference in  favor  of  the  Democrats. 

Another  thing  definitely  estabUshed  is  this:  That  on  the 
vital  question  befOTe  Congress,  that  of  the  people  on  one 
side  and  the  organized  money  power  on  the  other,  that  both 
the  Democratic  and  Republican  Parties  can  be  thoroughly 
trusted.  Sixty-five  percent  of  the  Democratic  membership 
voted  against  the  people  and  In  favor  of  continuing  the 
reign  of  organized  wealtli,  while  the  Republicans  went  them 
one  better,  and  75  percent  of  the  membership  voted  against 
the  TpeoiAe. 

Here  is  what  the  question  was  before  the  House  on  this 
bill  as  told  by  Thomas  Jeflezson,  Abraham  Lincoln,  and 
Salmon  P.  Cha&e: 

Capital  primarily  did  not  exist  esoept  as  natural  reaouroea  and 

when  labor  was  applied  to  natural  reaouroes  it  brought  capital. 
Hence  labor  was  previous  to  capital  and  entitled  to  firat  conaldera- 
tlon. — (Lincoln.) 

BANKS   ICOBZ   DAMCSBOXTS  THAK   STAHrDtNC   ABUirS 

I  believe  that  banking  Institutions  are  more  dangerous  to  our 
liberties  than  standing  armies.  Already  they  hare  raised  a  money 
aristocracy  that  has  set  the  Oovemment  at  defiance.  The  l&sulng 
power  should  be  taken  from  the  banks  and  restored  to  the  Oov- 
ernment  and  the  people  to  whom  It  properly  belongs. — (Thomaa 
JeSerson.) 

My  agency  in  procuring  the  passage  of  the  National  Bank  Act 
was  the  greatest  financial  mistake  ot  my  life.  It  has  buUt  up  a 
monopoly  that  offsets  erery  Interest  In  the  country.  It  should  be 
repealed.  But  before  this  can  be  accompU&hed  the  pec^le  will 
be  arrayed  on  one  side  and  the  banks  on  the  other  in  a  contest 
such  as  we  hare  never  seen  brfore  In  this  country. — (Salmon  P. 
Chase,  Secretary  of  the  Treasury  imder  President  Lincoln.) 

X  see  In  the  near  future  a  crisis  arising  which  unnerves  me 
and  causes  me  to  tremble  for  the  safety  of  my  country.  The 
money  power  of  the  country  will  endeavor  to  prolong  Its  reign  by 
working  upon  the  prejudices  ot  the  people  untU  the  wealth  U 
aggnegated  In  a  few  hands  and  the  Republic  Is  destroyed.  I  feel 
at  this  time  more  anxious  tot  my  country  than  even  la  Um  midst 
of  war. — (Lincoln.) 
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On  this  basis  and  as  between  the  Democratic  and  the  Re- 
publican Party,  the  people  have  little  to  choose  between. 
The  flght  on  this  bill  demonstrates  one  thing  definitely  and 
finally,  and  that  is :  If  the  people  ever  win  their  flght  against 
the  power  of  the  Banking  Trust,  they  must  break  the  shack- 
els  that  bind  them  to  a  party  name  and  vote  for  Members 
of  Congress  who  stand  for  principle.  That  is  the  way  the 
following  Members  reached  Congress:  Seven  Progressives 
frota  "JVisconsin  found  their  way  into  Congress;  three  Parmer - 
Laborites  from  Minnesota  found  their  way  into  Congress; 
two  nonpartisan  Republicans  of  North  Dakota  found  their 
way  into  Congress. 

Once  in  Congress  these  12  Members  were  united  on  every 
major  matter  before  Congress.  That  is  the  way  some  hun- 
dred Democrats  got  into  Congress.  Their  people  sent  them 
here  on  a  question  of  principle.  When  in  Congress  those  113 
Democrats  never  fail  to  support  the  people  on  all  major 
issues.  Twenty-eight  Republicans  in  Congress  stand  with 
the  people  always;  they  cannot  be  subdued  by  the  party 
lash. 

If  the  12  Progressives  had  waited  until  there  was  organized 
a  National  Progressive  Party,  they  would  not  be  in  Congress 
today. 

While  each  State  Is  engaged  in  the  process  of  electing  its 
Congressmen,  there  Is  nothing  in  the  way  to  prevent  those 
States  from  supporting  a  Nation-wide  liberal  movement, 
which  eventually  could  name  the  President  of  the  United 
States.  In  this  way  the  plain  people  of  the  United  States 
could  secure  complete  control  of  their  Government.  It  is 
now  up  to  the  people  of  the  United  States  to  keep  in  Con- 
gress the  142  Members  who  are  now  here  and  ready  to  carry 
on  the  fight  for  the  people;  it  is  up  to  the  people  in  every 
State  to  make  sure  at  the  coming  November  election  that 
those  who  have  voted  against  the  people  be  left  at  home 
and  replace  them  by  men  and  women  who  will  stand  up  and 
be  counted  for  the  people. 

It  will  take  some  time  to  make  New  York,  Massachusetts. 
Connecticut,  Virginia,  and  the  rest  of  the  original  Southern 
States  Progressive,  but  that  day  will  siu^ly  come.  It  can- 
not be  that  the  people  in  all  of  these  States  are  set  against 
Progressi\'e  principles.  The  gospel  must  be  spread,  and  it 
will  be  up  to  these  142  Members  of  Congress  to  carry  the 
bnint  of  this  work  into  evBry  State  in  the  Union.  Old  reli- 
able Pennsylvania  is  already  breaking  away  from  party  rule. 
New  Jersey,  Mississippi.  Louisiana.  Texas,  Oklahoma,  Mis- 
souri, Kansas,  Nebraska,  Colorado,  and  the  Pacific  Slope 
States,  the  old  Southwest,  Ohio,  Maryland,  all  show  signs  of 
independence.  The  majority  of  the  voters  In  the  United 
States  are  ready  for  independent  voting.  All  the  people 
need  is  to  know  the  record  made  by  their  enemies  in  both 
the  Democratic  and  the  Republican  Parties. 

A    nUBXjn    TO   THK    CBZAT    AUCT    OT    POST-OFFICE    FICPLOYEES — 

THEIR    LABOR    EXEMPLIFIES    LOYAL    PTTBLIC    SERVICE tlS31ARK- 

ABLE  EFFICIEKCY  OF  THIS  DEPASTMTNT  IS  ATTRIBUTABLE  TO  THE 
QUALITY  OF  THXIX  WOBX  AND  THEIR  EXCELLENT  RELATIONS 
WITH  THEIR  SUPERIORS 

Mr.  CITRON.  Mr. ,  Speaker,  the  Post  Office  Service  is 
more  than  a  remarkable  business;  it  is  a  great  public  insti- 
tution. All  of  us  know  Its  success  in  the  dispatch  of  the 
mails.  We  accept  its  value  to  the  Nation  but  very  few  of 
us  take  particular  note  of  the  importance  of  the  personnel 
in  the  orderly  functioning  of  this  Department. 

These  men  and  women  employees  do  not  need  any  praise 
from  me.  Their  work  and  accomplishments  speak  for  them- 
selves. However,  when  I  recently  had  occasion  to  see  how 
efficiently  they  performed  their  duties  in  the  flooded  areas 
of  my  State  during  an  emergency  and  overcame  obstacles 
caused  by  swollen  rivers,  I  realized  to  a  greater  degree  the 
value  of  such  service  to  the  country.  My  observations  in- 
spired me  to  look  further  into  the  matter  and  to  make  these 
remarks. 

Their  l03ralty  and  devotion  to  their  work,  their  undeniable 
efficiency,  and  their  spirit  of  helpfulness  in  relation  to  the 
people  they  serve  and  to  their  superiors,  is  highly  cormnend- 
able.  It  has  made  the  Post  Office  Department  the  greatest 
business  organizatioa  in  this  country. 


Postal  employees  are  not  automatons.  They  receive  a 
thorough  training,  and  display  that  skill  nece.ssary  to  accom- 
plish their  work  with  maximum  speed  and  accuracy.  Only 
human  beings  can  read  and  write,  and  no  machinery  could 
substitute  for  them. 

Whether  it  be  the  substitute  or  the  special  carrier,  the 
clerk  working  in  the  office  or  on  the  railway,  whether  it  bs 
the  carrier  in  the  city  or  village,  or  the  rural-  or  star-route 
carrier,  all  perform  their  allotted  duties  ably  and  unobstru- 
sively. 

They  are  organized,  and  by  means  of  their  organizations 
have  improved  themselves  and  the  Service.  I  believe  the 
example  they  set  in  their  relations  with  each  other  and 
with  their  superiors  might  well  be  studied  by  other  industries 
and  emulated,  to  the  improvement  of  the  economic  and  in- 
dustrial life  of  our  Nation,  in  order  to  effect  better  relations 
between  labor  and  employers. 

Of  course,  Mr.  Speaker,  such  a  remarkable  state  of  af- 
fairs was  not  produced  overnight.  It  is  founded  on  tradi- 
tions, and  an  enterprise  such  as  this,  which  has  grown  with 
the  country  since  the  beginning  of  our  Republic,  necessarily 
becomes  imbued  with  fine  traditions. 

Much  of  the  successful  operation  of  the  Postal  Service  by 
its  employees  can  be  attributed  to  the  civil  sen'ice.  In  my 
opinion,  the  civil  senice  should  be  extended  in  the  most 
reasonable  manner  and  wherever  feasible.  It  strengthens 
the  loyalty,  sense  of  responsibility,  and  morale  of  the  men 
and  women  who  come  under  its  jurisdiction. 

Last  year  I  voted  for  the  restoration  of  the  pay  cuts  of 
these  men  and  women.  I  also  voted  for  the  institution  of 
the  40-hour  week  in  place  of  the  44-hour  week,  and  I  am 
glad  I  was  afforded  an  opportunity  to  do  this.  Congress 
was  justifl3d  in  passing  this  legislation. 

I  am  informed  that  95  percent  of  the  eflicicncy  and  ."suc- 
cess of  the  Postal  Service  is  due  to  the  human  element.  The 
work  of  postal  employees  combines  both  physical  and  mental 
ability,  and  in  no  business  is  the  human  factor  so  important 
as  this  one.  where  machinery  cannot  replace  men. 

I  am  also  informed  that  the  studies  of  experts  disclose  that 
the  average  postal  worker  produces  three  times  as  much  rev- 
enue now  as  he  did  in  1913.  In  enacting  legislation  for  the 
restoration  of  pay  cuts  and  the  establishunent  of  a  40-hour 
week.  Congress  showed  its  recognition  of  the  contribution  of 
postal  employees,  and  furthermore  improved  their  morale,  a 
matter  of  importance  and  benefit  to  the  entire  country.  In 
this  connection,  private  industry  might  also  benefit  from  the 
example  of  the  Government  in  recognizing  the  right  of  these 
workers  to  share  in  the  profits  resulting  from  their  improved 
efficiency.  We  hear  much  of  the  need  of  increased  purchas- 
ing power.  This  always  follows  where  we  effect  a  more  just 
distribution  of  the  benefits  resulting  from  improved  efficiency 
and  productivity.  And  whenever  we  recognize  this  principle 
of  fundamental  justice,  we  find  production  and  the  number 
of  producers  increased  and  unemployment  due  to  improved 
machinery  and  increased  skill  of  operators,  decreased. 

Show  me  a  person  in  our  whole  country  who  does  not  trust 
his  message  to  the  mails.  In  the  heat  and  sandstorms  of  the 
South,  and  in  the  cold  and  snow  of  the  North,  men  are  daily 
treading  streets  and  routes,  delivering  letters  and  packages 
to  their  destination.  The  sight  is  commonplace,  and  there- 
fore we  rarely  think  of  the  many  coordinated  imits  which  go 
to  make  up  this  smoothly  running  public  institution.  Only 
when  we  particularly  look  into  it  do  we  recognize  the  true 
worth  of  the  thousands  of  Post  Office  employees  and  the  valu- 
able sen'ice  they  are  rendering  our  country. 

THE  CAUSE  AND  CURE  OF  WAR  AND  POVERTT 

^Mr.  Eukjl'KT.  Mr.  Speaker,  in  the  confused  and  bewil- 
dered world  of  today  there  are  two  outstanding  problems 
about  which  many  Americans  are  deeply  concerned.  One 
is  the  problem  of  war.  the  other  cccncmic  security.  War 
has  disturbed  the  happiness  of  the  human  race  from  time 
immemorial,  and  economic  security  has  been  a  delusion  and 
a  snare.  Those  of  our  generation  thought  these  two  prob- 
lems were  settled  and  solved.  At  the  turn  of  the  century  it 
was  freely  predicted  that  there  would  be  no  more  war,  and 


as  late  as  1929  economists  and  statesmen  gave  assurance  that 
prosperity  was  permanent;  that  we  were  living  in  a  new  era; 
that  poverty  was  all  but  banished  from  the  earth.  Since 
these  pleasant  prophecies  of  peace  and  plenty,  we  have  wit- 
nessed the  greatest  war  of  all  time  and  experienced  the  most 
widespread  and  devastating  depression  of  all  the  years  of 
our  national  existence.  The  proi^iets  were  in  error.  Neither 
the  problem  of  war  nor  the  iHXJblem  of  poverty  Is  settled  or 
solved. 

Inasmuch  as  the  proWem  of  war  remains  unsettled,  even 
after  our  participation  In  a  war  to  end  war,  the  Congress 
of  the  United  States  is  confronted  with  the  task  of  provid- 
ing a  military  establishment  adequate  for  the  defense  of  the 
Nation.  There  Is  a  wide  difference  of  opinion  as  to  the 
necessary  strength  of  the  land  and  sea  forces  for  adequate 
defense,  while  others  qaestl<m  the  good  faith  of  the  Gov- 
ernment's professions  in  regard  to  her  military  prepared- 
ness, charging  that  the  United  States,  in  common  with  many 
of  the  leading  Nations  of  the  earth,  is  thinking  in  terms 
of  aggression  as  well  as  defense. 

Be  that  as  it  may,  the  fact  remains  that  the  world  is 
still  war  minded,  and  as  long  as  this  mental  condition  ob- 
tains, there  can  be  no  peace  and  cessation  of  preparation 
for  war.  This  is  a  fact  accepted  by  all  practical  men  and 
women,  whether  they  be  miUtarists  or  pacifists.  As  long 
as  the  world  psychology  is  what  It  is  today,  no  nation  on 
earth  will  adopt  the  policy  of  unpreparedness.  Whether  we 
like  it  or  not.  the  leading  nations  of  the  earth  will  continue 
to  place  upon  the  backs  of  the  people  the  ugly  and  heavy 
burdens  Incident  to  preparation  for  war.  The  <Mily  question 
upon  which  there  is  a  difference  of  opini(xi  Is  as  to  how 
and  to  what  extent  war  preparation  shall  be  prosecuted. 

The  prevailing  thought  demands  extensive  preparation, 
and  so  we  find  that.  In  spite  of  the  many  woes  of  the  average 
citizen,  he  still  cries  out  for  a  large  Navy  and  an  adequate 
Army.  This,  of  course,  means  a  tremendous  draft  on  the 
Treasury  of  the  United  States,  as  Is  amply  testified  by  the 
Navy  appropriation  bill  and  the  accompanying  Army  bill. 
Although  the  distress  and  tax  burdens  of  the  people  are 
rapidly  becoming  unbearable,  predlctlcms  are  common  that 
another  major  war  is  Imminent  and  that  such  a  war  would 
phmge  the  world  Into  an  era  of  darkness  and  destruction, 
"nie  distress  and  burdens  of  the  people,  the  misery  and 
demoralization  of  war.  together  with  the  suggestion  (rf  a 
return  to  semibarbarlsm  in  the  event  of  another  major  war, 
are  impelling  earnest  men  and  women  in  all  walks  of  life 
to  search  for  a  solution  not  only  for  the  age-old  problem 
of  war  but  of  poverty  as  well. 

Hie  two  problems,  war  and  poverty,  persist  in  their  on- 
ward march  and  stubbornly  refuse  to  yield  to  any  of  the 
nostnnns  and  remedies  vropose<L  Why  this  persistency? 
Can  there  be  no  solution?  Are  the  problems  too  difficult  for 
the  human  mind  to  fathom?  In  many  lines  of  human  en- 
deavor man  has  demonstrated  a  high  order  of  mental  gen- 
ius— so  much  so  that  in  our  modem  world  of  invention 
many  achievements  seem  weird  and  uncanny.  In  the  Ught 
of  man's  progress  in  the  various  spheres  <rf  science,  why 
such  abject  failure  and  defeat  in  social  science? 

There  can  be  only  one  answer.  In  the  physical  sciences 
man  seeks  to  discover  and  follow  natural  law.  Not  so  in  the 
social  sciences.  Here,  with  an  abandon  that  is  disconcerting, 
he  flounders  and  fumbles  and  makes  confusion  worse  con- 
founded. In  the  light  of  our  past  experience,  why  not  fol- 
low the  example  of  the  true  scientist  and  seek  the  root  cause 
of  war  and  poverty?  It  is  only  by  doing  this  that  we  may 
hope  to  find  the  tnie  answer. 

WHAT    IS    THX    CAUSK    OF    WAR? 

Wars  are  not  waged  for  pleasure.  Ihere  is  a  real,  definite 
reason  why  war  persists. 

Why  are  men  ready  to  fly  at  each  other's  throats  and  defy 
and  violate  every  instinct  of  civilized  behavior? 

The  war  in  Africa,  the  recent  war  in  China,  the  fear  of 
war  that  is  disturbing  the  foreign  offices  of  the  leading  na- 
tions of  the  world  are  due  to  reasons  that  are  not  far  to  seek. 


Charles  O'Connor  Hennessy,  of  New  York,  In  a  recent  ad- 
dress, said: 

Men  may  cry  "Peace!  Peaoer  but  there  can  be  no  lasting  peace 
vintll  the  root  caiiaes  of  war  an  recogzilBed  and  removed:  until 
the  peoples  may  be  led  to  accept  a  new  and  simple  philosophy  of 
human  relationships — that  of  eqxial  rlghta  for  aU,  freedom  for  aU. 
jxistlce  for  all.  Political  peace  and  economic  war  are  irreconcUable. 
There  can  be  no  poUtlcal  peace  at  home  or  abroad  unless  It  Is 
founded  uix>n  cooperation  in  freedom  and  mutual  friendship  and 
respect. 

We  propose  to  end  the  curae  of  war.  with  all  its  barbarities  and 
brutalities  and  Its  grievous  burdens  upon  the  backs  of  the  workers 
of  the  world,  by  leading  nations  to  recognise  and  remove  the  true 
causes  of  international  contention  and  strife.  T^iese  have  their 
roots  not  alone  in  hostUe  tariffs  and  the  struggle  for  markets  but 
tn  the  economic  imperialism  which  exploits  the  natural  resources 
of  distant  and  undeveloped  lands  for  the  enrichment  of  favored 
groups  of  capitalists  at  home. 

Since  the  World  War  many  laudable  efforts  have  been  put 
forth  and  machinery  was  set  up  in  the  hope  of  arresting  the 
war  madness  of  the  world.  There  is  the  League  of  Natlcxis. 
the  World  Court,  the  Kellogg  treaties  outlawing  war,  and 
many  other  measures  designed  to  prevent  war;  yet,  in  spite  of 
it  all,  the  war  spirit  is  still  acute,  and  all  attempts  to  ston  the 
onward  tide  of  aggressive  armies  in  the  Orient  and  the  far- 
off  regions  of  Africa  have  been  in  vain,  while  rumors  of  wars 
more  devastating  and  terrlt^  than  any  yet  recorded  fill  the 
ears  of  men  eveiywhere.  There  can  be  no  poUtical  peace  so 
long  as  great  and  valuaUe  economic  prizes  can  be  obtained 
by  the  arts  of  corrupt,  selfish,  or  ignorant  governments.  The 
true  basis  of  both  poUtical  and  economic  peace  can  only 
spring  from  a  condition  of  social  justice — a  condition  that 
abhors  any  and  every  form  of  privilege,  which  implies,  of 
course,  an  economic  order  based  upon  the  doctrine  of  equal 
rights  for  all,  freedom  for  ail,  justice  for  alL 

War  and  rumors  of  war  still  oontinne,  and  so  with  the 
problem  of  poverty.  It.  too.  persists  and  remains  unsolved. 
As  with  the  prcrialem  of  rhr,  there  are  those  who  are  seeking 
remedies  for  its  solution.  But  all  in  vain.  Thare  seem  to 
be  insurmountable  difficulties.  8o  far  both  the  proldem  of 
war  and  the  proUem  of  poverty  have  eluded  the  wit  and 
genius  of  man.  Wbereva  we  chance  to  look,  there  is  con- 
fusion and  bewilderment.  Is  there  any  doubt  about  the 
facts  pointed  out  by  Mr.  Hennessy?  The  way  to  peace,  this 
thinker  and  economist  declares,  is  for  the  pec^e  to  accept 
a  new  and  simple  philosophy  of  human  relationships — that 
of  equal  rights  for  all,  special  privileges  for  none.  And  bow 
nicely  this  matches  the  doctrine  proclaimed  by  the  founders 
of  the  American  Republic.  Our  great  charter  of  liberty,  the 
Declaration  of  Independence,  breathes  the  very  soul  of  this 
simple  philosophy.  Those  who  long  for  peace,  those  who 
would  labor  for  peace,  will  Ihid  their  hope  for  peace  not  in 
large  armies  and  formidable  navies,  but  in  the  deep  phUoso- 
lihy  of  Him  who  bade  men  to  love  one  another  and  the 
truths  contained  in  the  Declaration  of  Independence.  Man's 
thoughts  must  be  turned  away  from  the  doctrine  of  force 
and  conflict  to  the  doctrine  of  good  wUl,  natural  rights,  and 
social  justice.  It  is  only  in  this  way  that  war  may  be  out- 
lawed and  peace  achieved.  The  problem  of  war  must  first 
be  resolved  and  settled  tn  the  minds  of  men  beton  any  last- 
ing peace  can  be  established.  Until  this  is  achieved,  the 
mad  race  for  armaments  will  continue,  and  tremendous  sums 
of  the  taxpayers'  money  will  be  spent  annnaJly  for  war  and 
preparation  for  war. 

And  why  poverty?  It  likewise  has  its  roots  In  the  absurd- 
ities of  our  economic  order.  Mr.  Theunis,  president  of  the 
Economic  Conference  of  the  League  of  Natiims,  called  to- 
gether a  few  years  ago  and  attended  l>y  representatives  of 
51  countries  to  find  the  cause  of  war  and  izKlustrlal  depres- 
sions, said: 

The  main  trouble  now  is  neither  In  any  natural  shortage  of 
the  resources  of  nature  nor  any  inadequacy  in  man's  power  to 
exploit  them.  It  is  all  In  one  form  or  anothiffr  a  maladjustment, 
not  in  an  insufficient  productive  capacity,  but  a  series  of  impedi- 
ments to  the  full  utilization  of  that  capacity. 

Since  both  war  and  poverty  have  a  common  cause — a 
cause  inherent  in  our  economic  structure,  perhaps  by  an- 
swering the  question.  "Why  poverty?"  we  will  kin  two  birds 
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with  one  stone.  A  brief  survey  of  the  fruits  of  our  dis- 
crdercd  eccncmic  system  reveals  the  extent  to  which  the 
people  have  been  reduced  In  the  scale  of  poverty.  The 
Brookings  Institution  of  Washington.  D.  C,  reports  that 
71  percent  of  the  American  people  in  1929 — at  a  time  when 
incomes  were  at  the  highest  point  in  the  years  of  our  so- 
called  prosperity — received  only  enough  of  the  products 
of  their  toil  that  enabled  them  barely  to  exist.  The  dis- 
covery of  the  Brookings  Institution  Is  not  surprising.  It  is 
a  fact  knouTi  to  everyone  who  stops  to  think.  The  question 
naturally  arises,  "Why  this  condition  in  a  land  of  plenty?" 
The  answer  is  found  in  Mr.  Theunis's  statement,  that  it  is 
all  in  one  form  or  another  a  maladjustment  of  our  economic 
order. 

And  wherein  lies  this  maladjustment?  Many  are  of  the 
belief  that  our  money  structure  is  at  fault.  Others  contend 
that  the  machine  is  the  culprit;  while  still  others  maintain 
that  our  productive  process  Is  too  abundant;  and  so  ad 
infinitum. 

In  the  midst  of  this  confusion  of  thought,  let  us  call  for 
counsel  and  light,  Thomas  Jefferson,  the  author  of  the 
Declaration  of  Independence,  founder  of  the  Democratic 
Party,  and  one  of  the  world's  great  politico-social  philoso- 
phers. Mr.  Jefferson,  in  1785,  was  stationed  in  Prance  as 
Minister  Plenipotentiary  of  the  United  States.  This  was 
Jefferson's  first  visit  abroad.  Before  reaching  foreign  shores, 
Jefferson,  in  common  with  the  great  body  of  his  countrymen, 
knew  little  or  nothing  about  poverty.  In  the  new  America, 
every  able-bodied  and  willing  worker  was  employed.  Here 
economic  opportunities  were  open  to  all  on  equal  terms,  and 
none  were  so  rich  as  to  invite  envy,  and  none  so  poor  as  to 
demand  charity.  Everyone  was  prosperous  in  proportion  to 
his  thrift,  ability,  and  applicatioiL  Not  so  in  France.  ITiere 
Jefferson  found  the  problem  of  unemployment  and  poverty 
in  all  its  ugliness  and  despair — and  this  before  the  advent 
of  the  so-called  machine  age  or  the  rise  of  the  House  of 
Morgan  or  the  doctrine  of  economic  abundance.  Why  then 
the  problem  of  unemplojrment  and  poverty  in  all  its  horrid- 
ness  and  magnitude  similar  to  the  problem  now  confronting 
the  American  Nation?  Let  the  story  be  told  in  Jefferson's 
own  words.  In  1782,  a  few  years  before  his  first  trip  abroad. 
Jefferson,  in  answer  to  a  letter  from  a  friend  in  Prance 
Inquiring  about  economic  condltlona  in  America,  wrote: 

Rrom  Savkotuh  to  PorUtnoutb  fou  wUl  wldom  meet  •  beggar. 
In  the  laifect  towoM  indeed  they  eomrtlmes  present  themMelvem. 
They  are  usually  foretgners  who  have  never  attained  a  settlement 
in  an;  parish.  I  never  jtt  aaw  a  native  American  begging;  in  the 
street*  or  highways. 

As  late  as  1814  Jefferson  wrote  Tboma«  Cooper: 

The  old  and  crlppted' among  us  who  possess  nothing  and  have 
no  families  to  take  care  of  them  being  too  few  to  merit  notice 
as  a  separate  section  of  society. 

As  soon,  however,  as  Jefferson  set  foot  In  Prance  he  saw 
the  real  thing  in  poverty.  After  a  year's  residence  he  wrote 
to  an  American  correspondent,  saying: 

Of  20  millions  of  people  supposed  to  be  In  Prance,  I  am  of  the 
opinion  there  are  19  million  more  wretched,  more  accursed  In 
every  circumstance  of  human  existence  than  the  most  conspicu- 
ously wretched  Individual  of  the  whole  United  States. 

And  observed  that  the  land  of  Prance  was  concentrated  in 
a  very  few  hands,  and  that  the  people  had  been  expropriated 
from  the  land  and  huddled  in  cities  and  towns.  'The  streets 
and  highways  were  filled  with  beggars,  which  to  Jefferson 
was  a  new  and  distressing  aspect  in  human  society.  This 
impelled  Jefferson  to  ask: 

\^'hat  could  be  the  reason  that  so  many  shotild  be  permitted 
to  beg  who  are  willing  to  work,  in  a  country  where  there  Is  a 
very  considerable  proportion  or  uncultivated  lands? 

and  answered  by  saying: 

Whenever  there  Is  In  any  country  uncultivated  lands  and  un- 
employed poor.  It  Is  clear  that  the  laws  of  property  have  been 
so  far  extended  as  to  violate  natural  rights.  The  earth  is  given 
as  a  common  stock  for  man  to  labor  and  live  on. 

The  distress  and  poverty  of  the  French  people  were  so 
amaring  that  he,  in  a  letter  to  Monroe,  exclaimed: 


My  God  I  How  little  do  my  countrymen  know  what  precious 
blessings  they  are  In  possession  of  and  which  no  other  people  on 
earth  enjoy  I     I  confess  I  had  no  Idea  of  It  myself. 

The  testimony  of  Jefferson,  depicting  In  dramatic  fashion 
the  economic  condition  of  the  people  of  France  as  compared 
with  the  people  of  his  own  country,  emphasizes  the  fact  that 
the  people  of  France  were  expropriated  from  the  land,  while 
in  America  there  was  no  end  of  accessible  land  on  equal 
terms  to  all.  The  conditions  in  France  filled  the  land  with 
beggars  and  mendicants  and  untold  millions  of  wretched 
men  and  women,  while  in  America  there  was  neither  pov- 
erty nor  mendicancy. 

The  account  of  France's  misery  and  woe  and  America's 
blessings  and  good  fortune  in  the  days  of  Jefferson  points 
the  way  for  the  answer  to  the  enigma  of  our  time.  Today 
the  economic  conditions  in  America  are  not  unlike  the  con- 
ditions prevailing  in  France  immediately  preceding  the 
French  Revolution.  In  France  property  had  been  concen- 
trated in  a  few  hands.  The  major  portion  of  the  land  of 
the  country  was  in  the  possession  of  the  nobility  and  the 
church,  while  the  masses  of  the  people  were  economically 
dependent  upon  the  few  who  controlled  the  economic  re- 
sources of  the  Nation.  In  America  today  the  wealth  is  in 
the  hands  of  the  few.  The  natural  resources — the  wide 
open  spaces  of  our  western  domain — are  no  longer  free,  and 
the  masses  of  our  people,  as  in  France  150  years  ago,  are 
economically  dependent  upon  the  few  who  control  the  eco- 
nomic resources  of  America.  We  today  have  our  beggars 
and  mendicants,  and  millions  of  poor  and  wretched  men  and 
women.  France  had  her  social  eruptions.  We  today  are 
menaced  with  dire  f  orelxxiings,  and  no  one  can  tell  whether 
or  not  America  will  escape  her  share  of  the  world's  civil 
commotions  and  eruptions. 

A  century  and  a  half  ago  the  economic  condition  of  the 
two  countries  was  vastly  different,  the  one  struggling  with 
the  problem  of  poverty  and  social  insecurity;  the  other  en- 
joyed plenty  and  social  stability.  Today  the  picture  is 
different.  The  story  of  Jefferson  is  quite  illuminating  and 
&u(;gests  the  answer  to  the  question  why  a  free,  independent, 
and  self-reliant  people  have  been  reduced  to  a  condition  of 
social  insecurity  and  economic  servitude. 

Mr.  Theunis  calL^  attention  to  the  fact  that  maladjust- 
ments In  our  econcmlc  order  are  the  cause  of  war  and  in- 
dustrial depressions.    Wherein  lies  the  maladjustment? 

Jefferson  obcervcd  that  the  earth  is  given  as  a  common 
stock  for  man  to  labor  and  live  on.  and  It  might  not  be 
amiss  to  remind  ourselves  that  here  in  America,  as  In  Prtmce 
a  century  and  a  half  ago,  the  laws  of  property  have  been  so 
far  extended  as  to  violate  natural  rights.  And  again  let  us 
be  reminded  that  in  Prance  during  the  hectic  days  of  the 
Revolution,  the  National  Assembly  of  Prance  declared  that 
ignorance,  neglect,  or  contempt  of  human  rights  are  the 
sole  causes  of  public  misfortunes  and  corruption  of  govern- 
ment. Prance,  as  a  resiilt  of  her  delinquency,  had  her  Rev- 
olution. America,  like  her  sister  Republic,  has  been  blind 
and  neglectful  of  the  first  duty  of  government. 

We  prate  about  natural  rights,  about  the  right  to  life, 
liberty,  and  the  pursuit  of  happiness,  and  yet  we  have  so  far 
forgotten  the  primary  function  of  government — which  is  to 
secure  the  p)eople  in  the  enjoyment  of  their  natural  rights — 
that  millions  of  our  fellow  citizens,  for  all  intents  and  pur- 
poses, are  disinherited  and  strangers  in  the  land  of  their 
birth.  Herein  lies  the  fundamental  maladjustment,  and 
thus  our  economic  structure  is  set  for  the  few  to  exploit  the 
many,  resulting,  of  course,  in  the  few  being  inordinately  rich 
and  the  many  abjectly  poor. 

Those  who  seek  to  prevent  war  and  abolish  involuntary 
poverty  have  but  one  coiirse  to  pursue  if  they  wish  to  achieve 
their  ends.  War  and  poverty  have  their  root  causes  in  the 
maladjustment  of  our  econcmic  order.  The  impediments 
that  stand  in  the  way  to  the  full  utilization  of  the  earth 
on  which  we  live  must  be  removed  so  that  labor  and  indus- 
try may  have  unrestricted  access  to  the  resources  of  Nature 
and  unimpeded  exchange  among  all  the  peoples  of  th« 
world.    When  this  happy  condition  shall  come  to  pass,  then 
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and  not  until  then,  may  we  hope  to  enjoy  the  blfessings  of 
abundance  and  peace. 

AGRICULTUSE  IN  HAWAH 

Mr.  KING.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  sutxnit  the  following  information 
about  the  agricultural  industries  of  the  Territory  of  Hawaii. 
pertinent  to  the  discussion  of  H.  R.  2066,  the  so-called 
Frazier-Lemke  bilL 

The  Territory  of  Hawaii  ts  predominantly  an  agricultural 
community,  dependent  upon  the  prodxicts  of  its  soli  for  the 
livelihood  of  Its  people  and  for  the  maintenance  of  its  po- 
sition as  an  important  element  in  the  domestic  economy  of 
the  United  States. 

The  United  States  census  of  1930  shows  that  58  percent 
of  the  Territory's  total  population  of  368.336  live  In  rural 
districts  and  that  40  percent  of  all  persons  gainfully  em- 
ployed are  directly  engaged  in  the  agricultural  woxic  of  Its 
5,955  farms. 

The  Islands  which  comprise  the  Territory  of  Hawaii  are  of 
volcanic  origin  and  are  devoid  of  minerals,  metals,  and  fuels 
suitable  for  industrial  use.  Hence,  except  for  the  comn^r- 
cial  activity  made  possible  by  its  strategic  location  in  the 
lines  of  ocean  transportation  in  the  Pacific,  its  farm  products 
are  the  sole  basis  of  its  economic  life. 

The  agriculture  of  the  Territory  covers  the  range  from 
small  farms  operated  in  part  for  the  sirisslstence  of  the  farmer 
and  his  family  and  in  part  for  t^e  local  supply  of  food- 
stuffs through  the  scale  of  the  larger  farming  units  for  the 
commercial  production  of  rice,  bananas,  coffee,  pineapples, 
and  sugar. 

Ranching  and  the  production  of  meat  and  dairy  products 
supply  a  considerable  part  of  the  local  consumption  of  these 
commodities  and  are  related  to  agriculture  In  Importance  to 
Hawaii. 

The  production  of  foodstufTs  locally  in  sufficient  amount 
and  diversity  to  supply  the  needs  of  the  civilian  population 
and  military  forces  in  the  Ter^tory  in  the  event  of  an  emer- 
gency Is  an  Important  factor  In  the  national  defense.  For 
example,  during  U>e  World  War  the  Territory  of  Hawaii  was 
asked  by  the  Federal  Oovemment  to  frow.  as  far  as  posdble, 
its  own  foodstuffs.  Vbm  avoldlnf  the  dlTersion  of  food  prod- 
ucts from  other  iwrts  of  the  country  and  alao  to  maintain 
mszimum  produetion  of  wag»T  In  order  to  ntpfrty  m  moeh  m 
possible  of  this  eHentUl  eommodtty  for  tbe  national  purposes. 

Agricultural  enterprises  in  Hawaii  and  agenctes  of  tbe 
Territorial  and  nderal  Ooremment  carry  on  numerous  ac- 
tivities, both  indlTiduaUy  and  cooperatlTely,  designed  to  pro- 
mote diversilSed  farming,  especially  in  the  production  of  foods 
for  local  consimipClon.  in  those  sections  which  are  suitable 
for  such  farming.  The  United  States  Department  of  Agri- 
culture In  cooperation  with  tbe  University  of  Hawaii,  through 
the  Extension  Service,  tbe  Hawaii  Agrteultural  Experiment 
Station,  and  In  the  field  of  education,  carry  on  w<nic  which  is 
of  great  t>eneflt  to  agriculture  in  general  in  the  Territory,  and 
especially  to  small  farmers.  The  Hawaiian  Sugar  Planters' 
Association,  an  agricultural  cooperative  composed  of  those 
engaged  in  Vbe  production  of  sugar,  the  major  farm  crop  of 
the  Territory,  takes  part  in  this  work  through  its  own  experi- 
ment station  and  otherwise.  The  Agricultural  Adjustment 
Administration,  under  the  provisions  of  the  Jones-Costlgan 
Act  and  the  Agricultural  Adjustment  Act,  has  sponsored  a 
number  of  projects  for  the  ben^t  of  agriculture  generally. 

The  Territory  of  Hawaii,  aside  from  its  natural  l>eauties  of 
sea,  plains,  valleys,  and  mountains,  the  beneficence  of  its 
climate,  and  the  hosiMtality  of  its  people,  is  best  known  for 
its  prtxluction  of  sugar  cmd  pineapples,  which  are  the  basis  of 
its  commerce  In  the  interchange  of  goods  with  other  parts  of 
the  United  States.  However,  I  have  dwelt  at  some  length  on 
other  tjrpes  of  farming  in  order  to  acquaint  those  not  f amihar 
with  our  local  situation  with  these  phases  of  our  agricultural 
life. 

The  Important  commercial  crops  of  sugaicane  and  pine- 
apples are  produced  by  larger-scale  farming  because  of 
essential  features  inherent  in  the  agricultaral  work  of  grow- 
ing these  crops  under  the  conditions  of  terrain  and  natural 


environment  in  the  parts  01  the  Territory  where  these  crops 
can  successfully  be  produced.  Tliere  is  no  conflict  of  interest 
between  these  larger  farming  enterprises  and  the  other  tsrpes 
of  farming  previously  described,  because  the  localities  for 
which  each  is  suited  overlap  to  only  a  very  slight  extent. 

The  commercial  farming  of  sugarcane  and  manufacture  of 
sugar  b^an  in  Hawaii  on  a  small  scale  a  little  over  a  centiny 
ago.  Tliere  has  been  a  gradual  and  sound  development  from 
that  small  beginning  to  the  present-<lay  status  of  productive 
capacity.  Two-thirds  of  the  sugar  produced  annually  in 
Hawaii  is  manufactured  from  sugarcane  grown  under  irriga- 
tion in  arid  sections.  The  green,  fertile  cane  fields  which, 
on  each  of  these  farming  enterprises,  now  stretch  out  for 
miles  around  its  sugar  mill,  were  before  the  development  and 
apphcation  of  irrigation  water  arid  wastes  or  low-grade 
cattle  range.  In  their  original  state  these  lands  sucqsorted 
no  agriculture,  provifled  a  source  of  livelihood  for  very  few 
people,  produced  little  of  value,  and  were  the  source  of  smnn 
revenues  through  taxation  for  the  support  of  government. 
With  the  application  of  irrigation  water  these  lands  produce 
large  quantities  of  essential  food,  namely,  sugar,  provide  a 
good  livelihood  for  thousands  of  persons  engaged  In  the  pro- 
duction of  sugar  and  its  related  activities,  and  are  the  source 
of  large  taxes  for  the  support  of  the  government.  Water 
development  under  these  conditions  and  on  the  required  scale 
entails  the  expenditure  of  large  amounts  of  money.  It  has 
been  done  entirely  by  the  private  farming  enterprises  of  the 
sugar  industry.  Not  only  has  the  Government  not  been 
asked  to  spend  any  money  for  these  developments,  but  the 
Territorial  government  receives  a  considerable  amount  6t 
money  annually  as  rents  for  water  rights  which  It  owns. 

TTie  producers  who  grow  si«arcane  in  regions  where  the 
rainfall  is  sufficient  had  other  difficulties  of  no  less  magnitude 
to  overcome  in  developing  their  farming  enterprises. 

Of  tbe  total  of  250,000  acres  of  land  on  which  sugarcane  is 
grown  in  Hawaii,  about  one-half  is  owned  directly  by  tbe 
sugar  producers,  about  one-seventh  is  under  lease  from  the 
Territorial  government,  and  tbe  remainder  is  leased  from  prt* 
vate  owners,  most  of  whom  are  families  of  Hawaiian  blood. 

Tbe  sugarcane  growei-s  of  Hawaii  employ  in  rear-round 
work  on  their  farms  and  in  their  sugar  mins  almost  iOJOOO 
persons,  irtiose  earnings  an  eonsldexablr  above  the  airerafe 
for  farm  workers  in  other  pans  of  tbe  United  States  as 
reported  by  the  Bureau  of  Agrlculturai  Eeonomics.  United 
States  Department  of  Agrlealtttre. 

Sugarcane  in  Hawaii  requires  almost  3  years  to  grow  to 
maturity.  Tbe  oompenoatloo  is  found  in  tbe  high  yields 
obtainable  in  this  natural  sugarcane-growing  secdoo.  pro- 
vided tbe  best  farming  methods  are  followed  and  the  soils 
and  other  natural  resources  are  oanserved.  However,  this 
2-year  crop  cycle  is  a  dominant  factor  in  tbe  farm  economics 
of  sugarcane  growers. 

A  Uttle  over  30  years  ago  pineapples  grown  in  the  Territory 
of  Hawaii  were  shipped  to  ottier  parts  of  the  United  States 
only  as  fresh  fruit,  and  were  there  thought  of  as  a  luxury. 
At  the  present  time  milhans  of  cases  of  dehdous  and  health- 
ful Hawaiian  canned  pineapple  are  sold  annually.  Tbe 
growing  of  pineapples  is  next  in  sue  and  importance  to  sugar 
In  the  farm  crops  of  the  Territory  of  Hawaii 

Pineapple  plants  thrive  on  the  higher  plains  and  plateaus 
in  regions  of  low  rainfalL  Tbey  do  not  require  irrigation. 
Sugarcane  or  other  farms  crops  could  not  be  grown  success- 
fully on  the  great  majority  of  the  lands  devoted  to  pineap- 
ples, and,  vice  versa,  pineapples  would  do  well  on  only  a 
small  part  of  the  lands  devoted  to  other  crops.  Again,  as  In 
the  case  of  sugar,  without  conflict  with  the  Interests  of  otiier 
farm  crops,  the  growing  of  pineapples  by  large-scale  farm- 
ing enterprises  has  transformed  improductive  areas  into 
productive  farm  lands.  Those  conducting  the  farming  enter- 
prises, their  employees,  and  the  ccnnmunity  generally  have 
all  benefited  thereby,  and  consumers  in  all  parts  of  the  United 
States  have  available  an  excellent  food  product. 

Coffee  of  fine  quality  is  grown  in  the  Territory  of  Hawaii, 
but  the  sections  suitable  for  its  production  are  limited  in 
area.  About  20,000,000  pounds  of  coffee  are  produced 
annually. 
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The  United  States  Census  of  1930  gives  the  total  area  of 
the  Territory  ot  Hawaii  as  4,100.480  acres,  the  total  number 
of  farms  as  5.955,  the  area  under  cultivation  as  440,579  acres, 
the  area  of  woo<lland  Included  in  farms  as  747.636  acres,  and 
the  total  area  of  land  of  all  sorts  in  farms  as  2,815.026  acres. 
Approx:mately  300.000  acres  are  under  cultivation  by  cor- 
porate enterprises  which  are  adequately  financed  and  in  a 
position  to  obuin  additional  finances  as  required.  Approxi- 
mately 140.000  acres  comprise  small  farms  operated  by 
homesteaders  or  others  engaged  in  the  production  of  small 
crops,  focdbtuffs,  and  dairying.  There  are  over  5,000  small 
farmers  in  the  Territory  the  average  size  of  whose  farms  is 
about  25  acres.  Hawaii  has  been  working  steadily  toward 
diversifying  its  agricultural  indiistries  and  is  doing  every- 
thing within  its  power  to  encourage  small  farming  and  the 
raising  of  food  crops.  The  first  necessity  is  long-time 
firmncing  at  rates  of  interest  that  the  farmer  can  pay. 
There  Is  no  Territorial  agency  to  serve  this  purpose.  The 
Farm  Credit  Administration  has  but  recently  been  extended 
to  include  Hawaii.  So  far  it  has  limited  itself  to  short-time 
chattel  mortgages  for  feed  and  crop  loans.  The  other  facili- 
ties of  the  Farm  Credit  Administration  should  be  extended 
to  the  Territory  as  soon  as  possible,  so  that  Hawaii's  farm- 
ers may  have  the  same  opportunity  to  procure  proper  financ- 
ing as  the  farmer  of  the  mainland.  Any  legislation  designed 
to  lessen  the  burden  of  the  farmer  is  needed  to  the  same 
extent  in  Hawaii  as  on  the  mainland. 

The  total  amount  of  the  farm -mortgage  debt  in  Hawaii 
is  $1,123,570.  and  the  ratio  of  debt  to  value  of  the  farms 
under  mortgage  is  52.3  percent.  The  farms  under  mortgage 
comprise  30.8  percent  of  all  farms,  but  almost  the  whole  of 
this  mortgage  debt  is  against  the  small  farmer  and  is  at  a 
rate  of  interest  from  6  percent  up.  Proper  agricultural 
financing  will  have  more  influence  than  any  other  single 
factor  in  establishing  the  small  farmer  on  a  sound,  economic 
basis. 

The  inlands  which  form  the  Territory  are  mountainous. 
Much  of  their  land  is  in  rough  movmtain  areas,  in  most  cases 
covered  by  forests.  It  is  of  the  utmost  importance  to  our 
aRTiculture  and  to  the  general  life  of  the  Territory  that  these 
mountain  forests  should  be  preserved  and  improved,  because 
of  their  effects  upon  conservation  of  rainfall  and  upon  cli- 
'  mate.  In  the  post  forests  have  suffered  from  dymg  out  of 
trees,  intrusion  of  cattle,  pigs,  and  goats,  and  from  erosion. 
For  many  years  the  Territorial  government  has  done  excellent 
work  in  setting  aside  and  fencing  forest  reserves,  reforesta- 
tion, and  the  prevention  of  erosion.  The  members  of  the 
Hawaiian  Sugar  Planters'  Association  have  contributed  both 
money  and  work  to  reforestation.  The  Federal  Government, 
since  the  establishment  of  the  Civilian  Conservation  Corps. 
has  done  much  good  work  in  our  forests.  However,  much 
remains  to  be  done,  and  the  importance  of  preserving  and 
improving  our  forests  and  checking  the  ravages  of  erosion  in 
our  forest  areas  must  alwajrs  be  borne  in  mind. 

The  area  of  farm  land  in  the  Territory  of  Hawaii  is  limited. 
due  to  natural  conditions.  Agricviltiu^  is  the  economic  back- 
bone of  Hawaii.  The  fertility  and  productivity  of  our  soils 
is  our  most  valuable  natural  resource.  Our  arable  lands 
must  be  protected  against  any  further  diminution  in  either 
area  or  productivity  due  to  erosion.  The  fertility  and  pro- 
ducti\1ty  of  our  farm  soils  must  be  conserved  and  improved 
by  proper  farming  methods.  The  economic  status  of  our 
farmers  should  be  maintained  at  such  a  level  that  they  are 
able  to  practice  soil  conservation  in  all  of  its  long-terra  im- 
plications. It  is  only  in  this  way  that  the  Territory  of  Hawaii, 
dependent  upon  its  agricultural  resources,  can  continue  to 
progress  in  the  future  as  it  has  in  the  past. 

It  is  the  agriculture  of  the  Territory  of  Hawaii  which 
enables  it  to  sell  annually  in  other  sections  of  our  country, 
namely,  the  several  States,  about  $100,000,000  of  conmiodi- 
ties.  and  to  buy  in  the  continental  United  States  goods  and 
services  in  the  amount  of  about  $90,000,000  a  year. 

Hawaii  became  a  part  of  the  United  States  by  voluntary 
action  of  both  countries  In  1898.  and  was  incorporated  into 
the  United  States  m  *  TerriUxrj,    Since  that  time  it  has 


shared  with  aH  the  States  in  every  national  obligation  and 
burden,  pays  substantial  amounts  of  taxes  into  the  Federal 
Treasury  upon  the  same  basis  as  do  all  the  States,  asks  for 
no  exemptions  not  equally  applicable  to  all  the  States  of  the 
Union,  and  a.sks  only  that  all  legislation  designed  to  benefit 
the  people  of  the  States  shall  be  so  drawn  that  it  includes  on 
the  same  basis  the  Territory  of  Hawaii  as  an  integral  part  of 
our  great  Nation. 

WORK  OF  THE  COMMITTEE  ON  WAYS  AND  MEANS 

Mr.  BUCK.  Mr.  Speaker,  many  inquiries  have  come  in  to 
me  since  my  election  in  January  1935  to  membership  on  the 
Ways  and  Means  Committee  as  to  the  duties  of  that  com- 
mittee, so  I  desire  to  take  up  these  few  minutes  allotted  me 
in  a  very  brief  explanation  of  the  interesting  and  valuable 
v/ork  that  that  committee  performs. 

News  writers  invariably  refer  to  it  as  the  "powerful"  Ways 
and  Means  Committee.  If  that  adjective  is  deserved  it  is 
because  of  the  manner  in  which  its  members  are  selected, 
the  continuity  of  their  service — which  is  not  interrupted 
save  by  retirement  or  death — and  to  the  thorouRhness  with 
which  they  consider  biUs  referred  to  it.  Service  on  this 
committee  is  an  education  as  well  as  an  honor.  Pi-om  its 
ranks  have  come  Speakers  of  the  House,  Governors  of  States, 
Supreme  Court  Justices,  Vice  Presidents  and  Presidents. 

As  constituted  at  the  present  time  it  consists  of  25  mem- 
bers— 18  Democrats  and  7  Republicans — being  divided  in  pro- 
portion to  the  party  membership  of  the  House.  On  the  Dem- 
ocratic side  members  of  the  committee  are  elected  by  their 
Democratic  colleagues  in  caucus,  and  it  is  therefore  safe  to 
say  that  every  man  who  is  placed  on  the  committee  by  his 
fellow  Democrats  has  received  the  approval  of  more  than  half 
of  his  colleagues.  This  approval  not  only  honors  him  but 
places  upon  him  a  severe  responsibility.  Under  the  seniority 
traditions  of  the  House,  once  elected  to  the  Ways  and  Means 
Committee,  a  Meml)er  will  retain  his  position  thereon  as  long 
as  he  is  reelected  to  Congress.  Of  course,  his  value  there  to 
his  constituents  becomes  increasingly  greater  with  each  term 
of  ofiBce  that  he  may  serve. 

The  work  of  the  committee  concerns  the  lifeblood  of  the 
Federal  Government — its  revenue.  All  bills  that  purport  to 
raise  revenue  or  which  affect  the  bonded  debt  of  the  United 
States  are  referred  to  the  Ways  and  Means  Committee.  It 
is  the  oldest  committee  of  the  House,  having  been  established 
at  the  first  session  of  Congress  in  1789.  It  was  made  a  stand- 
ing committee  in  1802.  Originally  both  the  raising  and 
spending  of  money  were  considered  by  it,  but  since  1865  ap- 
propriation bills  have  been  given  to  the  Committee  on  Appro- 
priations. Certain  other  legislation  involving  Government 
credit,  such  as  that  creating  the  Reconstruction  Finance  Cor- 
poration and  other  similar  organizations,  has  been  given  to  the 
Committee  on  Banking  and  Currency.  Yet  the  financial  sup- 
port of  the  United  States  Government  depends  on  the  Ways 
and  Means  Committee.  Without  the  measures  which  it  consid- 
ers and  acts  upon  the  Government  could  not  live  for  5  minutes. 
I  Its  revenue  jurisdiction  includes  not  only  internal-revenue 
taxation,  such  as  the  income  tax,  stamp  taxes,  beer,  v/ine, 
and  liquor  taxes,  and  other  excise  taxes,  but  ciLstoms  duties 
of  all  kmds.  This  tax  jurisdiction  brings  with  it  collaterally 
'  the  consideration  of  many  bills  which  broaden  the  jurisdiction 
of  the  committee  materially.  For  instance,  all  bills  affecting 
the  administrative  regulations  of  the  beer,  wine,  and  alcohol 
industries  ccme  before  the  committee;  also,  such  subjects  as 
transportation  of  dutiable  goods,  collection  districts,  ports  of 
entry,  customs  unions,  anLismuggling  legislation,  and  other 
similar  matters  fall  within  the  jurisdiction  of  the  committee. 
California  is  vitally  concerned  with  all  of  these  questions.  As 
the  only  Califomian  on  this  committee,  I  have  been  in  a 
specially  advantageous  position  to  safeguard  her  interests. 

The  revenue  relationships  of  the  United  States  with  the 
Philippines  and  Puerto  Rico  come  before  it.  All  subjects 
relating  to  the  Treasury  of  the  United  States  and  the  deposit 
of  the  public  moneys  are  within  its  jurisdiction.  Its  assent  is 
necessary  to  laws  regulating  the  cla-^-^es  and  amount  of  the 
bonded  debt  of  the  Government.    Legislation  affecting  the  seal 
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herds  of  Alaska  and  other  revenue-producing  animals  of  that 
Territory  is  under  the  jurisdiction  of  this  committee.  Legis- 
lation on  narcotics  and  firearms  is  also  imder  its  jurisdiction. 

Because  taxation  or  revenue  is  involved,  often  subjects  of 
legislation  come  before  the  committee  which  might  at  first 
sight  be  thought  to  belong  elsewhere.  As  an  example,  it  was 
this  committee  that  considered  and  reported  out  the  Ad- 
justed Compensation  Act  affecting  World  War  veterans  which 
became  law  in  1936.  The  bill  setting  up  planned  control  of 
the  bituminous-coal  industry,  commonly  called  the  Guffey 
coal  bill,  was  referred  to  and  reported  from  the  Ways  and 
Means  Committee  because  it  was  based  on  a  tax  feature. 
The  Social  Security  Act,  one  of  the  greatest  and  most  for- 
ward-looking pieces  of  legislation  ever  enacted  by  Congress, 
was  the  subject  of  4  weeks  of  open  hearings  and  7  weeks  of 
executive  sessions  and  study  thereafter  before  It  was  reported 
and  passed,  lliis  act  has  not  had  an  opportunity  to  go  fully 
into  effect,  and  many  who  are  now  urging  other  social  reme- 
dies will  be  surprised  to  find  just  how  far  this  act  does  go  in 
aiding  all  classes  of  the  helpless,  destitute,  and  aged.  It  is  by 
no  means  a  finality — ^it  can  be,  and  probably  will  be,  amended 
from  time  to  time,  but  it  has  gone  as  far  as  it  is  possiUe  to  go 
at  the  present  in  setting  up  social-security  standards. 

These  examines  which  I  have  cited  will  serve  to  give  you 
some  idea  of  the  very  broad  scope  of  the  committee's  activi- 
ties, and  will,  perhaps,  enable  those  of  you  who  hear  me  or  read 
this  in  print  to  understand  why  the  committee  is  referred  to 
as  "powerful."  The  legislation  which  it  considers  and  con- 
trols affects  the  very  heart  of  the  Nation,  not  merely  by  control- 
ling the  lifeblood  of  revenue  but  in  all  the  various  correlated  ac- 
tivities which  spring  from  association  with  revenue  problems. 

Of  necessity  Its  members  are  hard  workers,  meeting  almost 
daily  In  sessions  to  consider  bills  pending  before  it.  Diuring 
the  Seventy-fourth  Cor^jess  some  401  House  bills,  47  House 
resolutions,  and  9  Senate  bills  have  been  referred  to  this 
committee.  Frequently  in  the  consideration  of  Important 
legislation  it  is  necessary  to  hold  night  sessions  as  well  as 
to  meet  during  the  day. 

Democratic  members  of  the  Ways  and  Means  Committee 
have  one  duty  not  shared  by  their  Republican  colleagues. 
They  act  as  a  committee  on  committees,  and  it  is  their  duty 
to  fill  any  vacancies  in  the  Democratic  membership  of  the 
other  standing  committees  of  the  House  which  may  occur. 
This  requires  them  to  exercise  to  the  full  the  discretion  and 
judgment  which  their  colleagues  felt  they  had  when  they 
voted  them  membership  on  the  Wa3^  and  Means  Committee. 

It  has  been  my  privilege  as  a  member  of  the  Ways  and 
Means  Committee  for  the  last  2  years  to  serve  under  the 
very  able  leadership  of  Hon.  Robert  L.  Doughton,  of  North 
Carolina,  due  to  whose  tact  and  generalship  it  has  not  been 
necessary  since  he  has  been  chairman  to  ask  for  any  special 
rule  for  the  consideration  of  a  bill  reported  by  the  committee. 
What  is  even  more  remarkable  is  the  fact  that  during  this 
entire  period  the  confidence  of  the  House  in  Chairman 
DoTTGHToif  and  the  committee  has  been  so  great  that  no 
amendment  to  any  bill  reported  by  it,  other  than  corrections 
which  the  committee  itself  has  made,  has  been  voted  by  the 
House. 

This  legislation  has  Included,  since  I  have  been  on  the 
committee,  besides  the  bills  above  referred  to,  the  act  estab- 
lishing the  Federal  Alcc^ol  Administration,  the  Antismug- 
gling  Act,  the  railway  retirement  pension  legislation,  amend- 
ment of  the  Second  Liberty  Bond  Act,  the  Liquor  Tax  Ad- 
ministration Act — which  I  had  the  honor  of  piloting  through 
the  House  and  which  contains  legislation  of  great  value  to 
California's  wine  industry — the  Revenue  Act  of  1935,  the 
Treasury  Service  Reorganization  Act,  and  the  Revenue  Act  of 
1936,  as  well  as  numerous  minor  measures. 

I  am  iH-oud  of  my  service  on  this  committee;  I  am  proud  of 
the  legislation  which  I  have  helped  to  prepare,  and  particu- 
larly of  the  Social  Security  Act.  I  hope  thieit  those  who 
thoughtfully  consider  the  great  work  that  this  committee  Is 
doing  will  be  equally  v^oMil  of  the  part  that  their  Representa- 
tives in  Congress  on  this  committee  are  contrlbuUng  to  it. 


WHAT   IS   BEHUTD    THE    PKOSBCUnOV   OT    CONCRXSSlIAn    JOHN   H. 
HOEPPEL.  OF  CAUFORNIAf 

Mr.  BURDICK.  Mr.  Speaker,  it  is  not  an  easy  role  for  a 
Member  of  this  body  to  stand  ccmvicted  of  a  crime  while 
still  serving  the  i)eople  who  sent  that  Member  to  this  Con- 
gress. That  is  the  present  situation  in  which  Congressman 
JoHif  H.  HoEPPEL,  of  California,  finds  himself  today. 

No  one  has  presented  to  the  House  any  of  the  surround- 
ing facts  and  circumstances  with  reference  to  this  convic- 
tion, and  from  all  that  appears  on  the  surface,  this  Member 
of  Congress,  in  the  estimation  of  his  political  enemies,  is 
unworthy  of  a  seat  here;  in  the  estimation  of  his  friends, 
who  do  not  know  the  facts,  there  is  expressed  sympathy  for 
him;  but  friends  and  enemies  alike  acknowledge  the  con- 
viction and  let  the  matter  rest  at  that. 

If  Congressman  John  H.  Hoeppel  did  in  fact  sell  an  ap- 
pointment to  West  Point  for  the  consideration  of  $1,000. 
or  any  amount,  I  would  be  the  last  Member  to  condone  it. 
At  the  outset  let  me  say  that  he  has  not  been  convicted  of 
any  law  violation  so  far.  A  )ury  has  found  agains^  htm, 
the  trial  court  has  denied  a  moti(»i  for  a  new  trial,  and 
the  Court  al  Appeals  of  the  District  of  Columbia  has  found 
against  him.  Be  that  as  it  may.  there  Is  no  conviction  in 
law  imtil  there  is  a  final  conviction.  Not  until  this  case  has 
been  reached  by  the  Supreme  Court  of  the  United  States 
and  decided  adversely  to  him  can  there  be  said  to  be  a 
conviction.    A  verdict  of  guilty  ia  not  a  conviction. 

Until  the  time  there  is  a  final  conviction  the  Congressman, 
as  a  matter  of  right,  can  participate  in  the  proceedings  of 
the  House,  but  doing  so  with  the  facts  and  circmnstances 
unexplained  the  situation  is  embarrassing  to  the  Congress- 
man and  to  the  House  itself.  For  these  reasons,  and  in  the 
interest  of  fairness,  I  desire  to  make  the  foUowlng  state- 
ments: 

Congressman  Hoeppel  was  elected  as  a  Democrat  from  the 
Twelfth  California  District.  I  have  served  with  him  since 
my  election  to  the  Seventy-fourth  Congress.  Congressman 
Hoeppel  was  a  staunch  friend  of  the  Townsend  old-age- 
pension  plan,  soldier's  bonus,  the  Frazier-Lemke  bill,  and 
other  progressive  measures,  and  fought  the  National  Econ- 
omy Act.  He  clashed  with  the  administration  and  jotten 
took  the  flocH*  against  the  plans  of  his  party.  He  was  inde- 
pendent and  fearless.  Before  the  first  session  of  the 
Seventy-fourth  Congress  had  been  c(»npleted  it  was  apparent 
that  Hoeppel  was  not  in  the  good  graces  of  the  administra- 
tion or  the  leaders  in  Congress.  TTie  first  thing  that 
happened  to  indicate  that  his  independence  was  not  ap- 
proved was  the  taking  away  of  his  political  patronage  in 
the  State  of  California.  This  was  handed  over  to  the  junior 
Senator  from  that  State. 

This  act  of  punishment  did  not  deter  this  Congressman 
from  taking  decided  issue  with  the  administration  leaders. 

The  next  thing  that  happened  was  the  indictment  of  Con- 
gressman Hoeppel  and  his  son.  charged  with  conspiracy  to 
violate  section  150,  title  18,  ot  the  United  States  Code,  which 
reads: 

It  shall  be  unlawful  to  soUdt  or  recetre  from  anyone  whatso- 
ever, either  as  a  political  contribution,  or  for  personal  emolument, 
any  sum  of  money  or  thing  of  value,  whateoever.  In  consideration, 
of  the  promise  of  support,  (Mr  use  of  influence,  or  for  the  support 
or  influence  of  the  payee,  in  behalf  of  the  perscm  paying  the  money, 
or  any  other  person.  In  obtaining  an  i^polntlve  oCOoe  imder  the 
Government  of  the  United  States. 

It  Is  obvious  that  a  cadet  in  training  at  the  Military 
Academy  at  West  Point  Is  not  an  officer  under  the  Qovem- 
ment  of  the  United  States.  For  this  reason,  no  final  judg- 
ment can  be  based  on  a  conviction  for  conspiracy  under  this 
section,  under  the  facts  in  this  case.  The  Goiremment 
knows  that  as  wen  as  anyone  else. 

In  addition  to  that,  what  was  the  evidence  adduced  at  the 
trial  against  this  Congressman?  Ttie  (Hily  witness  was  the 
Intended  cadet,  who  testified  that  he  made  all  of  his  ar- 
rangements with  Charles  H.  Hoeppel.  the  son  ot  the  Con- 
gressman.   He  had  no  conversation  of  any  kind  with  the 
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Congressman  untQ  after  the  note  was  given  and  until  after 
the  intended  cadet  refused  to  go  through  with  the  agree- 
ment to  pay  $1,000  for  the  appointment.  The  only  testimony 
in  the  whole  record  which,  even  by  insinuation,  implicates 
the  Congressman  is  found  on  page  51  of  the  transcript. 

Caoct.  We  then  had  a  convetBatlon  [with  the  Congressman].  He 
said  he  knew  what  I  waa  there  for.  Then  he  sat  down  and  typed 
a  letter  which  I  read  and  then  realized  It  was  my  resignation. 
It  was  then  we  had  a  conversation.  When  I  read  the  letter  I  asked 
Congres'^nian  Hoepfkl.  If  I  couldn't  receive  the  appointment 
legally.  He  said.  "Well,  aa  long  aa  you  don't  wish  to  carry  out 
the  agreement,  you  cannot  have  the  appointment." 

This  is  the  only  evidence  in  the  whole  case  that  by  In- 
ference might  implicate  the  Congressman.  The  evidence  of 
a  confederate  in  the  violation  of  law  is  the  only  evidence 
against  the  Congressman.  No  evidence  of  his  demanding  a 
note;  no  talk  between  him  and  the  cadet  about  a  note; 
nothing  in  the  whole  record. 

Remember,  too,  that  this  portion  of  the  cadet's  story  was 
denied  by  the  Congressman  and  by  his  other  son,  who  was 
present  on  the  occasion.  No  other  evidence  in  the  case 
whatever.  There  is  nothing  in  the  whole  record  Indicating 
the  Congressman  ever  knew  anything  about  the  conversa- 
tion between  Charles  Hoeppel  and  the  cadet.    Not  one  word. 

The  law  seems  well  settled  that  no  one  can  be  convicted 
upon  the  testimcmy  of  an  accomplice,  unless  that  testimony 
is  suiHwrted  by  other  credible  evidence  in  the  case.  The 
record  is  silent  on  any  corroboration  of  the  cadet's  story. 

Yet  the  Congressman  was  convicted  of  a  conspiracy — an 
agreement  to  violate  this  section  of  the  code. 

I  have  beenva  public  prosecutor  for  many  years,  serving 
both  as  State's  attorney  in  North  Dakota  and  as  assistant 
United  States  district  attorney  for  North  Dakota.  I  was  also 
interested  in  the  Congressman,  as  he  was  an  independent 
actor  in  CongiPess.  I  read  the  record  of  that  trial.  I  know 
what  it  contains  and  I  submit  here  what  that  record  dis- 
closes in  reference  to  any  connection  the  Congressman  had 
with  the  case. 

I  am  absolutely  convinced  that  no  final  judgment  of  con- 
viction ever  will  be  entered  against  Congressman  Hoeppel 
for  the  simple  reason  that  there  is  no  competent  evidence 
upon  which  a  final  conviction  can  be  based. 

In  addition  to  the  fact  that  there  is  no  evidence  in  the 
record  implicating  Congressman  Hoeppel  in  the  actual  con- 
spiracy there  remains  the  further  fact  that  this  conspiracy 
must  be  proved.  In  Federal  court  it  cannot  be  guessed  at — 
it  cannot  be  based  on  conjecture.  The  agreement  must  be 
proved.  In  this  entire  record  there  is  absolutely  no  evidence 
of  any  agreement  between  Congressman  Hoeppel  and  his  son. 
That  evidence  is  not  there.  If  they  had  been  charged  with 
receiving  a  bribe,  the  proof  would  have  to  be  made.  It  could 
not  be  made  for  the  reason  there  was  no  such  proof.  This 
particular  case  will  be  dismissed,  so  I  am  advised,  and  the 
"conspiracy  case"  will  stand.  ITie  gist  of  that  case  is  the 
agreement  to  violate  the  law,  and  nowhere  in  the  whole  tran- 
script is  there  any  evidence  at  all  proving  any  such  agreement. 

I  do  not  know  whether  the  administration  in  some  round- 
about way  infiuenced  the  proceedings  thus  far  or  not.  but 
it  does  seem  peculiar  that  one  who  was  openly  opposed  to 
the  administration  should  be  the  one  who  was  proceeded 
against. 

In  all  our  history  no  administration  had  had  such  recourse 
to  that  special  type  of  criminal  prosecution  known  as  indict- 
ment for  conspiracy  as  the  present  one.  The  administration 
employed  this  process  In  North  Dakota,  in  Louisiana,  and 
was  about  to  use  it  In  Ohio.  Ohio  has  a  Governor  named 
Davey,  and  Harry  L.  Hoi^ins  was  about  to  ask  for  one  of 
these  "handy  indictments"  against  this  Governor  because  he 
did  not  suit  Hopkins.  The  Governor  beat  him  to  it  and  had 
a  warrant  issued  for  Hoi^lns,  so  that  fight  ended  in  a  draw. 
Harry  L.  Hopkins.  W.  P.  A.  Director,  seems  to  have  used  the 
"conspiracy  Indictment  route"  as  his  chief  weapon  of  defense. 

I  do  not  know  who  in  the  administration  was  responsible 
for  the  Hoeppel  Indictment,  or  if  anyone  was.  but  the  same 
charge  was  used  against  Hokppkl  as  was  used  against  the 
other  disturbeza. 


Hopkins  In  his  frequent  calls  for  indictments  "for  con- 
spiracy" indicated  the  perfect  earmarks  of  a  dictator.  That 
is  what  all  dictators  do.  They  hush  up  criticism.  He  did 
not  go  as  far  as  a  Hitler  or  a  Stalin,  but  he  went,  apparently, 
toward  a  course  that  would  destroy  his  enemies,  yet  not 
"summarily  purge"  society  of  their  presence. 

The  Supreme  Court  of  the  United  States  exists  to  protect 
the  liberties  of  the  people.  Sometimes  their  decisions  do 
not  suit  my  fancy,  but  I  will  swallow  it  all  before  I  shall  be 
willing  to  tiim  a  dictator  loose  in  this  country.  As  our  his- 
tory is  now  being  written,  the  Supreme  Court  of  the  United 
States  is  the  greatest  bulwark  for  the  protection  of  the  lib- 
ercies  of  the  people  of  all  our  institutions  of  government. 
Where  is  the  real  American  citizen  whtit  would  not  prefer  the 
judgment  of  the  Supreme  Court  to  the  ignominious  intrigues 
of  Harry  L.  Hopkins? 

Mr.  Speaker,  imder  our  form  of  government  the  one  thing 
that  distinguishes  it  from  all  other  forms  of  government 
today  is  its  constitutional  guaranty  of  free  speech.  This 
one  thing — free  speech — is  not  found  in  Fascist  forms  nor 
in  the  Soviet  of  Russia.  In  respect  to  free  speech  the  one 
is  as  bad  as  the  other.  In  those  countries  where  free  speech 
is  attempted,  the  aftermath  is  sure  to  be  death  to  the  one 
who  attempts  free  speech.  In  this  Government  the  Consti- 
tution guarantees  free  speech.  While  the  original  Constitu- 
tion was  silent  on  the  subject,  the  very  first  amendment  to 
the  Constitution  provides: 

AMENDMENT    NO.    1 

Ckjngrcss  shall  make  no  law  re.sp<»ctlnK  the  establishment  of 
relli^on.  or  prohibiting  the  free  exercise  thereof;  or  abridging  the 
freedom  of  .speech,  or  of  the  pres.s;  or  the  right  of  the  people 
peacefully  to  a.ssemble.  and  to  petition  the  Government  for  a 
redress   of    grievances. 

Speaking  on  the  subject  of  free  speech,  Thomas  Jefferson 
said: 

I  have  sworn  on  the  altar  of  God  eternal  hostility  against  any 
form  of  t>Tanny  over  the  mind  of  man.  I  am  for  freedom  ot 
speech  and  freedom  of  the  press  I  am  opposed  to  silence  by 
force  Instead  of  reason,  any  complaint  or  criticism.  Just  or  unjust, 
by  our  people  against  the  Government. 

!  If  this  case  was  in  fact  engineered  to  put  Hoeppel  out  of 
I  the  way  and  stop  his  free  speech,  then  I  say  a  great  crime 
has  been  committed.  Just  as  soon  as  the  American  people 
learn  that  there  is  no  more  free  speech,  then  the  days  of 
this  Republic  can  be  numbered.  If  this  Hoeppel  case  is  an- 
other one  of  the  administration's  political  purge  cases,  then 
we  can  thank  God  that  there  is  still  a  Supreme  Court. 

VETERANS   AND   THEIR    DEPENDENTS   SHOULD    CONSmER   THEIR    OWN 

INTERESTS  ABOVE  PARTY 

Mr.  HOEPPEL.  Mr.  Speaker,  as  a  veteran  of  the  Spanish- 
American  War  and  also  the  World  War,  and  as  a  publisher 
of  a  national  periodical  devoted  to  the  interests  of  veterans 
and  their  dependents,  I  feel  competent  to  present  to  the 
Members  of  Congress  and  the  American  people  many  dis- 
criminations which  our  veterans  suffer  under  the  so-called 
Economy  Act. 

It  is  supposed  to  be  an  unwritten  law  of  the  Congress  that 
a  new  Member  is  to  remain  in  the  background  and  permit 
the  old  timers  to  carry  on  until  such  time  as  the  new  Mem- 
ber has  earned  his  spurs,  so  to  speak.  My  record  in  Con- 
gress will  show  that  I  am  not  this  type  of  Representative, 
and  no  one  can  keep  me  silent  when  the  interests  of  the 
American  people  are  involved  or  the  welfare  of  my  comrades 
is  at  stake. 

MEMBEK    OT    PENSION    AND    WORLD     W.VR    \-ETERANS'     COMMrTTEES 

I  am  a  member  of  the  Pensions  Committee  of  the  House 
and  the  second  man  from  the  chairmanship.  This  com- 
mittee considers  all  legislation  pertaining  to  veterans  and 
their  dependents,  except  that  affecting  World  War  veterans 
and  their  dependents.  I  am  also  a  member  of  the  Commit- 
tee on  World  War  Veterans'  Legislation  and  thus  have  been 
called  upon  in  the  past  to  consider  questions  pertaining  to 
all  of  our  veterans.  I  have  always  evidenced  the  fullest 
sympathy  for  our  veterans  in  their  problems  and  have  trans- 
mitted such  sympathy  into  action.    During  my  service  in 
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Congress  nothing  has  pleased  me  more  than  the  opportunity 
afforded  me  to  assist  In  securing  the  restoratkm  of  pensions 
to  our  Spanish  War  veterans.  When  this  legislation  was 
under  consideration  I  took  the  floor  on  at  least  eight  differ- 
ent occasions  to  speak  In  support  of  this  restoration  and 
organized  a  movement  to  override,  if  necessary,  the  Presi- 
dent's anticipated  veto  ot  that  measure.  Fortunately,  the 
veto  was  not  forthcoming  and  on  August  13,  1935.  the  an- 
niversary of  the  capture  of  Manila,  I  was  more  than  elated 
to  find  that  the  President  affixed  his  ^gnature  to  H.  R. 
6995.  restoring  to  my  ccHnrades  of  the  Spanish- American 
War  and  their  dependents  the  pensions  which  were  so  ruth- 
lessly taken  from  them  In  the  Economy  Act  of  1933. 

It  Is  self-evident  that,  with  my  experience  as  a  veteran, 
my  membership  on  the  Pension  and  World  War  Veterans' 
Committees,  and  my  prestige  as  chairman  of  an  Important 
committee  of  the  Congress,  I  will  be  in  a  position  to  serve 
my  comrades  and  their  dependents  better  Uian  would  any 
new  Member,  inexperienced  in  congressional  affairs,  and 
without  my  veteran  committee  assignments.  I  will  be  a  can- 
didate for  renomination  on  August  25,  and  I  am  satisfied  that 
my  comrades  of  the  Spanish-American  War  and  World  War, 
and  all  other  veterans  and  their  dependents,  whose  Interests 

I  have  vigorously  championed  in  the  Congress,  will  remember 
the  service  I  have  given  them  when  they  cast  their  votes, 

THX    NXW    nSAL   COJXCMXBa 

Two  days  after  I  was  sworn  in  as  a  Member  of  the  New- 
Deal  Congress,  I  was  on  the  floor,  flghting  against  the 
economy  bill  and  espousing  the  Interest  of  my  comrades  of 
the  Spanish-American  and  World  Wars.    I  was  one  of  the 

II  Members  of  Congress,  headed  by  the  Honorable  Wiluam 
P.  CoNNKRY,  of  Massachusetts,  who  voted  throughout  in  the 
interest  of  the  veterans  and  In  opposition  to  the  Economy 
Act.  The  average  veteran  today  knows  how  unfair  was  the 
first  Economy  Act,  and  It  was  only  by  the  determined  stand 
which  the  friends  of  the  veterans  took  in  Congress,  under 
the  leadership  of  Congressman  CowNntY,  that  we  were  able 
finally  to  bring  about  repeal  of  many  of  the  obnoxious 
features  of  the  Economy  Act. 

Thousands  of  our  aged  veterans  and  their  dependents  were 
bereft  of  pension  entirely  imder  the  terms  <rf  the  Economy 
Act ;  others  received  drastic  reductions  to  only  $6  per  month, 
and  there  was  utter  chaos  in  veteranism.  Hxmdreds,  If  not 
thousands,  of  veterans  and  their  dependents  died  because  of 
want  or  worry  due  to  the  financial  strain  which  they  were 
forced  to  undergo  under  the  guise  of  economy.  I  personally 
know  that  many  individuals  are  with  us  no  more,  and  their 
last  days  were  made,  In  a  sense,  a  horrible  nightmare  be- 
cause of  the  Injustice  perpetrated  against  them  in  the  so- 
called  Economy  Act.  Had  it  not  been  for  the  Honorable  Wil- 
liam P.  CoKNERY  and  others  in  the  Congress  who  knew  the 
veteran  question  and  who  had  such  a  heartfelt  Interest  In 
their  welfare,  I  fear  the  tragedy  would  have  been  more  pro- 
nounced. Much  of  It  still  exists,  especially  In  the  case  of 
the  peacetime  veterans,  whose  predicament  I  will  discuss 
presently. 

OPPOSED  ONT-MtAN  CONTEOL  OF  VETERAN  WCLPAKE 

Most  disturbing  to  me  in  connection  with  the  Economy  Act 
was  the  fact  that  authority  was  vested  in  one  man — the 
Chief  Executive — ^to  stipulate  pension  benefits  and  decide 
other  questions  pertaining  to  the  veteran  issue.  Regardless 
of  how  well  disposed  the  Chief  Executive  may  be,  the  facts 
stand  out  clearly  and  ixxsitively  that  he  was  ill  advised  in 
the  Economy  Act,  and  as  a  result  many  veterans  lost  their 
homes  and  their  closing  days  were  indeed  dark  and  gloomy. 

I  have  it  authentically  from  a  Member  of  Congress  that 
he  advised  the  President  as  to  the  regulations  pertaining  to 
Spanish  War  veterans,  and  as  a  result  of  his  advice  an 
Spanish  War  veterans  under  the  age  of  55  years  were  taken 
from  the  pension  lists.  This  was  under  the  mistaken  as- 
sumption on  the  part  of  one  Member  of  Congress  that  few, 
if  any,  Spanish  War  veterans  were  under  55  years  of  age. 
Imagine  the  utter  chaos,  terror,  and  suffering  which  must 
have  Invaded  the  homes  of  9,657  Spanish  War  veterans  over 
50  years  of  age  and  under  the  ace  of  65,  some  of  tbem  re- 


ceiving as  much  as  $50  per  month,  who  were  peremptorily 
taken  from  the  pension  lists.  Ihe  President  issued  this  order 
cau.sing  acute  distress  within  this  group  of  our  veterans,  but 
to  his  credit  it  may  be  stated  that  after  I  called  upon  him 
personally  in  January  1934  and  laid  before  him  the  desperate 
plight  of  these  9.657  Spanish  War  veterans,  and  after  I  took 
the  question  up  with  General  Hines,  an  Executive  order  was 
Issued  granting  to  Spanish  War  veterans  imder  65  years  of 
age  the  same  rights  and  benefits  as  Spanish  War  veterans 
over  55  years  of  age  received  under  the  Economy  Act.  In  my 
presence  the  President  figured  out  the  cost  of  restoring  these 
men  to  the  pension  lists  and  I  am  satisfied  that  those  of  this 
group  of  9.657  who  today  survive  are  thankful  to  him  for  their 
restoration  to  the  pension  lists. 

FBACSmcS    VBTBUUfS 

As  I  served  20  years  as  an  enlisted  man  In  the  Army,  I 
know  the  condition  of  the  i)eacetime  disabled,  and  It  was 
largely  through  my  efforts  that  the  pensions  which  they 
heretofore  received  of  $30  per  month  for  total  disability 
were  increased  by  the  President  to  $45  per  month.  This 
increase  of  50  percent,  however,  was  more  than  wiped  out 
by  subsequent  Executive  orders  and  regulations,  so  that. 
Instead  of  receiving  50-percent  increases  In  pensions,  the 
peacetime  veterans  actually  suffered  a  loss  in  monthly  pen- 
sion payments  because  of  the  manner  of  rating  disabihties. 

The  Regular  Veterans'  Association,  with  headquarters 
here  in  Washington,  D.  C,  has  furnished  me  with  a  volu- 
minous list  of  individuals  who  lost  a  leg  or  a  hand  or  both, 
and  also  bhnd  men  who  lost  their  sight  in  the  service,  who 
are  suffering  reductions  in  pensions  as  high  as  92  percent. 
These  maimed  veterans  are  now  stiffering  an  average  reduc- 
tion of  62  percent  in  their  pensions  on  a  basis  of  the  pen- 
sions they  received  for  their  service-connected  disabilities 
before  the  New  Deal  Congress.  In  this  Instance  we  Demo- 
crats are  more  than  living  up  to  our  platform  declaration, 
wherein  we  proposed  25-percent  savings  in  Federal  expendi- 
tures. We  are  taking  an  average  of  62  percent  from  maimed 
and  blind  veterans,  disabled  In  service! 

Others  known  to  me,  suffering  from  tuberculosis,  now  ar- 
rested, are  suffering  pension  deduction  periodically  so  that 
some  of  them  who  were  at  one  time  rated  totally  disabled 
because  of  tuberculosis,  when  they  attain  the  age  of  55  to  70 
years,  will  receive  only  $6  per  month.  Under  the  Security 
Act  we  provided  $15  per  month  from  the  Federal  Government 
for  nonveterans.  Maimed  veterans  will  thus  be  in  a  position 
where  it  will  be  to  their  advantage  to  siurender  the  pensions 
they  receive  for  their  disabihties  incurred  in  service  in  order 
to  receive  the  greater  pension  provided  for  them  as  civilians 
in  their  old  age.  This  certainly  is  not  dealing  fairly  with 
our  service-connected  disabled  veterans. 

SPAHXBH   WAS  VnXRAMB 

Many  Spanish  War  veterans  are  receiving  inadequate  pen- 
sions for  their  disabihties.  It  is  impossible  for  them  to  prove 
service-connection  for  their  disabilities  35  years  after  the 
Spanish-American  War.  One  of  the  President's  Executive 
orders  appeared  to  be  liberal  in  this  respect  but  in  applica- 
tion it  was  the  exact  opposite,  and  thousands  of  our  Spanish 
War  veterans,  with  disabilities  incurred  in  the  Philippines, 
Cuba,  and  so  forth,  are  not  being  adequately  pensioned.  1 
am  in  favor  of  legislation  which  would  grant  service  con- 
nection to  every  Spanish  War  veteran  for  the  present  degree 
of  his  disability. 

This  would,  in  a  sense,  be  synonomous  with  the  considera- 
tion accorded  to  Civil  War  veterans,  and  I  do  hope  that  our 
Democratic  platform,  as  well  as  the  Repubhcan  platform, 
win  Include  a  plank — which  will  not  be  ignored — providing 
for  the  removal  of  existing  discriminations  against  our  vet- 
erans through  the  enactment  of  an  adequate.  Just,  uniform 
pension  law.  Prom  my  close  study  of  the  subject  I  feel 
that  we  can  treat  our  disabled  veterans  more  fairly  with 
little  or  no  additional  expense,  provided  we  will  enact  uni- 
form pension  legislation  and  at  the  same  time  effect  econo- 
mies In  the  Veterans'  Administration,  which  I  know  can  be 
brought  about  without  a  decrease  In  the  efficiency  of  tha 
■ervice  to  veterans. 
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COItSOUDATTOlf  or  SOLOIZBS'    HOMES 

I  will  not  go  Into  details  on  the  economies  which  could 
be  effected  in  the  Veterans*  Administration,  but  will  merely 
mention  one  item  as  proof  conclusive  of  my  contention. 
Today,  the  Veterans'  Administration  is  maintaining  too  many 
soldiers'  homes,  some  of  them  only  half  full.  Some  of  them 
could  be  closed  immediately.  There  is  no  reason  why  the 
Veterans'  Administration,  the  Army,  and  the  Navy  should 
maintain  separate  soldiers'  homes.  All  men  who  are  in  these 
homes  served  in  either  the  Army  or  Navy  and  we  should 
have  only  one  soldiers'  home  administration,  and  that  should 
be  entirely  under  the  Veterans'  Administration. 

Instead  of  having  a  large  ntunber  of  soldiers'  homes  of 
small  capacity  we  should  have  fewer  soldiers'  homes — with 
up-to-date  facilities.  The  United  States  Soldiers'  Heme  here 
in  Washington  occupies  over  500  acres  of  the  most  desirable 
section  of  the  city.  Less  than  150  acres  are  utilized  for 
the  soldiers.  The  balance  of  this  valuable  property  is  uti- 
lized in  the  raising  of  chickens  and  high-grade  dairy  cattle 
and  for  a  private  golf  coiu-se  for  the  myriad  of  Army  officers 
on  duty  in  Washington  and  their  friends.  I  understand 
that  the  milk  and  meat  products  from  the  dairy  herd  at  the 
home  cost  the  home  management  about  twice  as  much  as 
would  milk  and  meat  from  private  sources.  I  would  sug- 
gest that  the  Soldiers'  Home,  situated  in  the  very  heart  of 
Washington,  be  enlarged  for  the  disabled  veterans  under  the 
Veterans'  Administration:  or  if  this  caimot  be  done,  that 
at  least  300  acres  of  this  valuable  land  be  turned  over  for 
municipal  playgrounds  and  other  recreational  purposes  for 
the  children  of  Washington.  This  property  is  too  valuable 
and  the  need  for  additional  playground  facilities  for  our 
children  is  too  imperative  for  us  to  utilize  a  large  portion 
of  the  Soldiers'  Home  grounds — which  belong  to  the  enlisted 
men  and  arc  maintained  by  them — for  a  golf  course  for  the 
officers  and  as  grazing  fields  for  a  herd  of  high-bred  dairy 
cattle. 

One  member  of  the  home  at  one  time  played  a  few  games 
of  golf  on  this  course,  but  it  was  not  long  before  the  manage- 
ment found  it  convenient  to  show  him  the  gate,  and  he  is  no 
longer  a  member  of  the  home.  It  should  be  borne  in  mind 
that  the  Soldiers'  Heme  here  in  Washington  was  bought  from 
enlisted  men's  funds  and  is  maintained  entirely  by  enlisted 
men.  I  am  satisfied  that  these  men  would  rather  see  300  or 
more  acres  of  this  valuable  property  utilized  for  a  municipal 
playground  for  all  citizens  than  as  a  golf  course  for  the  offi- 
cers and  a  home  for  high-grade  milk  cattle. 

SOME  or  THI  MANT  DI3CXIMINATXONS  OPKaATING  AGAINST  VrTEBANS 

Is  there  any  man  in  America  who  would  be  so  unfair  as  to 
say  that  an  enlisted  man  who  lost  his  eyesight  in  Prance  and 
who  becomes  a  member  of  a  soldiers'  home  should  receive 
only  515  per  month  pension  while  he  is  in  the  Soldiers'  Home? 
Is  there  any  citizen  "so  short-sighted  and  so  unfair  from  the 
standpoint  of  humanity  that  he  would  say  that  we  are  doing 
the  fair  thing  with  our  disabled  veterans  by  reducing  the 
pension  of  a  tubercular  veteran  who  lost  a  lung  from  gas  in 
Prance  to  $15  per  month  while  he  is  trying  to  regain  his 
health  In  a  Oovermnent  hospital?  To  give  his  health  in  the 
service  of  his  country  U  a  heroic  sacrifice  on  the  part  of  the 
Individual,  and  for  our  Oovermnent  to  reduce  his  compensa- 
tion to  $15  per  month  only  while  he  Is  fighting  the  battle  of 
life  and  suffering  the  tortures  of  hell  Is  certainly  not  my 
concept  of  Ju-.tlce  to  our  veterans. 

This  same  protest  pertains  to  Spanish  War  veterans,  with 
whom  I  *crvrd  in  1898.  and  who  have  suflered  physical 
agonies  since  ttukt  period.  Now,  whrn  they  must  go  Into 
a  soldiers'  home  or  Oovemment  hospital,  are  wo  giving 
them  a  square  deal  when  we  reduce  their  pensions  to  $9 
per  month  while  they  are  undergoing  treatment?  Was  it 
a  square  deal  to  their  widows  to  reduce  thrlr  pcmlons  to 
115  per  month,  as  we  did  in  the  economy  act?  Think  of 
it — $15  per  month  for  an  aged  widow  to  subsist  herself! 
Only  last  year,  we  provided  $15  per  month  Oovemment 
gratuity  to  our  aged  citizens,  many  of  whom  may  have  been 
citizens  of  a  foreign  nation,  when  the  SpanLsh-American 
War  widow  was  married  to  her  soldier  husband  during  tiie 


time  of  his  service  in  the  Philippines  or  Cuba.  Is  this  treat- 
ing the  widows  of  our  disabled  veterans  with  jiist  and  equi- 
table consideration? 

I  consider  pensions  granted  to  disabled  veterans  and  their 
dependents  as  an  inherent  right,  based  upon  the  recogni- 
tion of  our  obligation  to  provide  for  those  who  have  suf- 
fered injury  and  who  have  served  our  Nation  in  war  through- 
out the  years. 

Unfortunately,  such  pensions  have  been  considered  as  an 
income  by  the  W.  P.  A.  and  as  a  result  thereof,  just  because 
they  received  a  small  pension  from  the  Government,  many 
of  our  disabled  comrades  and  their  widows  have  been  de- 
nied relief  work  and  thxis  were  placed  in  a  more  disadvan- 
tageous position  than  the  foreigner,  inasmuch  as  foreigners, 
many  of  whom  never  even  wish  to  become  citizens,  were 
considered  as  fit  subjects  for  relief  and  obtained  relief  em- 
ployment, whereas  our  own  disabled  comrades  and  their 
widows  were  left  to  eke  out  an  existence  with  the  insignifi- 
cant pensions  received. 

OLD-AGE  sKctmrrr  should  be  ADornoNAL 

I  am  afraid  the  same  condition  will  apply  in  the  admin- 
istration of  the  Security  Act  whereby  our  aged  citizens  are 
to  receive  up  to  $30  per  month  pension  from  the  respective 
States,  of  which  amount  the  Federal  Government  appro- 
priates $15  per  person.  In  order  that  veterans  and  their 
dependents  may  not  suffer  discrimination  in  the  Security 
Administration,  I  propose  that  each  pensioner  receiving  less 
than  $60  per  month  pension,  including  widows  and  other 
dependents,  should  have  added  to  such  pen-sions  the  $15 
gratuity  which  we  have  provided  for  individuals  over  65 
years  of  age.  Unless  this  is  done,  we  will  find  that  some 
veterans  and  widows  will  receive  less  pension  tlian  will  civil- 
ians and  widows  of  nonveterans  under  the  Security  Act. 
This  would  be  discriminatory  indeed  and  unless  corrected, 
would  wipe  out  the  beneficent  effects  of  our  veteran  pension 
laws. 

A    SQUARE    DEAL   TO    EMEHGENCY    OFFICERS 

I  am  opposed  to  the  present  provisions  of  the  Economy 
Act  v\  hereby  emergency  officers,  with  direct  war  service-con- 
nected disabilities  were  taken  from  the  emergency  officers' 
retired  list  under  the  provisions  of  a  New  Deal  term, 
"causative  factor."  Under  this  term  several  thousand  emer- 
gency officers  who  served  valiantly  in  France,  many  of  them 
in  the  front  lines,  have  been  removed  from  the  retired  emer- 
gency officers'  list  and  their  pensions  reduced  to  a  figure  of 
penury.  Think  of  it!  Are  we  fair  and  just  with  our  emer- 
gency officers?  Are  we  fair  and  square  with  the  American 
people  if  we  will  remove  from  the  emergency  officers'  retired 
list  men  who  served  in  the  front-line  trenches  and  who  went 
through  the  horrors  of  hell  in  so  doing  while,  at  the  same 
time  we  enact  legislation  whereby  officers  of  the  Regular 
Army,  at  the  age  of  37  years,  thoroughly  able-bodied  and  com- 
petent, are  placed  on  the  retired  list  at  $149  per  month?  To 
deny  retired  pay  to  war-disabled  officers  and  to  give  such 
high  retired  pay  to  young  men  who  did  not  serve  in  war 
and  were  not  disabled  one  iota  is  certainly  not  my  concept 
of  a  square  deal.  Further  than  this,  we  are  putting  through 
legislation  whereby  these  able-bodied  37-ycar-old  officers, 
receiving  $149  per  month,  may  take  positions  in  civil  life 
to  further  augment  their  income. 

In  other  words,  the  taxpayer  Is  being  called  upon  to  pay 
these  able-bodied  men  $140  per  month  to  compete  with  him 
for  a  Job.  What  chance  has  an  unemployed  civilian  against 
this  compeillJon  of  men  who  have  been  educated  at  Oovern- 
mral  expense  and  at  ihl.i  early  osc  arc  retired  for  life?  The 
cmerBcncy  officers  have  a  Just  ericvance,  and  we  can  111 
afford  to  permit  this  discrimination  to  exist  between  war- 
disabled  emergency  officers  and  peacetime  able-bodied  officers 
only  37  year*  of  age. 

DSSASLSD  vrreiuNa  khovlo  be  rkimsuued  for  LoesES 

I  am  In  favor  of  returning  to  every  veteran  and  dependent 
the  amount  of  money  withheld  from  them  diu-ing  the  opera- 
tion of  the  Economy  Act.  While  I  am  not  an  attorney,  I  am 
inclined  to  believe  that  the  Economy  Act,  in  itself  was  un- 
constitutional.   It  is  almoGt  synonj-mous  wiih  much  other 


New  Deal  legislation  which  has  been  thrown  overtxNird  by 

our  Supreme  Court. 

Whether  we  as  veterans  recognize  It  or  not,  nevertheless 
the  fact  is  that  the  average  nonveteran.  as  a  good,  loyal, 
patriotic  citizen,  will  uphold  us  in  our  just  demands.  This 
was  evidenced  in  the  Congress  by  the  outstanding  support 
given  to  the  veterans  by  nonveteran  Congressmen,  which 
support  in  some  instances  eclipsed  that  of  veteran  Members 
of  Congress  themselves.  ' 

For  that  reason,  when  veterans  go  to  the  polls  In  the  pri- 
maries and  in  November.  I  would  suggest  that  they  first 
examine  party  platforms,  and  especially  the  records  of  the 
candidates  themselves  before  casting  their  votes.  Veterare 
not  receiving  pei^ions  have  always  evidenced  the  fullest 
measure  of  cooperation  and  helpfulness  in  the  problems  of 
the  disabled,  and  with  this  backgroimd  and  with  the  further 
strength  which  the  veterans  have  in  their  family  relations 
and  personal  contacts,  I  feel  the  veterans  of  our  country  owe 
it  to  themselves,  in  helpfulness  to  our  disabled  comrades,  to 
vote  for  the  interest  of  the  disabled  rather  than  to  permit 
blind  partisanship  to  influence  them  when  they  cast  their 
ballots.  If  we  veterans  will  do  this,  there  is  no  doubt  that  in 
the  next  session  of  Congress  uniform  poision  legislation  will 
be  enacted  which  will  eliminate  the  present  discriminations 
against  our  disabled  and  their  dependents  and  restore  to  the 
Congress  its  constitutional  right  and  obligation  to  provide 
specifically  for  our  disabled  comrades  and  their  dependents, 
rather  than  to  permit  such  authority  to  rest  in  the  hands  of 
the  Chief  Executive  or  the  Veterans'  Administrator. 

The  Veterans'  Administrator  advises  me  that  since  the 
economy  bill  became  a  law  there  have  been  II  different 
enactments  of  the  Congress  itself  to  correct  discriminations 
resulting  from  this  measure,  and.  in  addition,  the  Preadent 
has  issued  12  Elxecutive  orders,  with  29  amendments  to  these 
Executive  orders,  making  a  total  of  41  Executive  orders  is- 
sued by  the  President  as  a  result  of  the  Economy  Act.  In 
addition,  the  Veterans'  Administration  has  rendered  261  Ad- 
ministrator's decisions,  and  there  have  been  revised  wholly 
or  in  part  815  paragraphs  of  regulatory  material  used  by  the 
Veterans'  Administratis  in  canying  on  its  activities. 

Addressing  my  comrades  and  the  citizens  of  the  Nation, 
may  it  not  be  said  that  this  volumiiMnis  paper  work  adds 
confusion  to  confusion,  the  veterans  never  know  where  they 
are,  and  the  taxpayers  are  called  upon  to  pay  for  additional 
employees  tn  the  Veterans'  Administration  who  are  required 
because  there  are  so  many  conflicting  angles  under  the  pres- 
ent Veterans'  Administration  set-up?  The  administration  of 
veteran  affairs  eoukl  be  simplified  and  millions  of  dollars 
saved  to  the  taxpayers  through  the  enactment  of  a  sound, 
uniform  pension  bUl.  which  I  have  been  advocating  since 
1926. 

VBOH.BMS  or 


It  is  my  desire  to  bring  before  this  body  the  cause  of  the 
enlisted  men  of  the  Regular  Army,  Navy,  Marine  Corps,  and 
Coast  Guard.  I  can  speak  of  those  men  because  I  am  one  of 
them  through  having  served  for  more  than  20  years  as  an 
enlisted  man  In  the  Army.  Many  thonauvte  of  fine  young 
men  from  splendid  homes  In  my  district  ore  now  serving  or 
have  served  in  the  regular  service  as  wiMitert  men.  Tliey 
are  proud  of  that  service,  and  their  fomlllee  at  home  ore 
proud  that  their  son  or  brother  is  taonorahly  wearing  the 
uniform  of  his  coontry.  The  mihtary  senrlce  is  no  viace  for 
a  weakling,  either  phyileaUy  or  morally,  because  the  enlisted 
men  are  subject  to  severe  teets  by  the  reeniitlng  oOcer,  and 
should  a  man  slip  through  who  if  not  up  to  the  moral 
standards  of  the  Army  or  Navy,  he  is  quickly  discovered 
and  dropped.  We  may  well  feel  proud  ot  our  regular  serv- 
ices, and  those  services  hare  always  performed  when  called 
ut)on  according  to  the  highest  ftondards  and  tnOitioa*. 
Those  men  have  never  eomplaitied.  and  have  olwayi  obeyed 
orders  no  matter  bow  distasteful  has  been  the  job  assigned 
to  them,  or  how  hard  it  has  been.  Hundreds,  U  not  thou- 
sands, of  graves  today  bear  the  mangled  bodies  of  enlisted 
mc-n  who  have  given  their  lives  In  the  development  of  oiu* 
air  defenses  during  the  past  two  decades.    Yes;  only  the 


other  day  the  President  approved  a  bin  to  erect  a  mooument 
to  the  men  who  gave  their  lives  on  the  Shenandoah.  Just 
over  the  river  in  Arlington  Cemetery  is  a  beautiful  monu- 
ment to  the  men  who  lost  their  lives  on  the  Maine,  14  men 
gave  their  lives  en  the  Shenatidoah.  and  260  gave  their 
lives  on  the  Maine,  and  we  erect  monuments  to  their  mem- 
ory, yet  we  pension  the  survivors  of  those  disasters  as  inforior 
Americans.  A  man  totally  disabled  on  the  Maine  is  entitled 
to  only  $30  a  month. 

When  the  World  War  started,  all  men  who  had  been  dis- 
abled in  the  service  were  e<iually  pensioned,  and  this  included 
ail  groups,  such  as  the  Civil  War  disabled,  the  Indian  war 
disabled,  the  Spanish  War  disabled,  and  the  disabled  of  the 
Regular  Establishment.  All  these  groups  had  organizations, 
except  the  enlisted  men  of  the  Regular  Establishment,  and 
those  organizations  were  quick  to  follow  the  World  War 
organizations  in  asking  for  pension  increases  to  a  place 
where  the  pensions  would  be  reasoimble  and  proper  In  con- 
sideration of  the  increased  living  costs.  The  Regulars  had 
no  organization  and  no  voice,  and  the  result  was  that  they 
did  not  get  any  increase  in  pensions,  except  for  a  very  minor 
groiu>.  They  were  declared  inferior  by  Congress  and  giv^i 
lower  pensions;  they  were  simidy  neglected  by  Congress. 
Looking  back  from  the  World  War  period,  we  are  unable  to 
And  a  single  instance  where  there  has  been  any  discrimina- 
tion  in  pensions  awarded  for  service-incurred  disability, 
and  we  can  trace  pension  legislation  back  through  Ameri- 
can history,  through  English  history,  and  through  Roman 
history. 

In  America  we  have  alwajrs  recognized  war  service  as 
eminent  service,  and  have  given  something  extra  for  sudi 
service.  We  have  givMi  land  grants,  service  pensions,  and 
cash  bonuses.  Diulng  war  periods  we  have  paid  the  soldiers 
more,  and  have  given  them  other  valuable  considerations, 
such  as  family  allowances,  which  have  been  taken  away  after 
the  war  periods  have  ended.  This  is  perfectly  proper,  and. 
in  my  opinion,  we  cannot  do  enough  for  the  nven  who  have 
fought  our  wars.  However,  everything  that  we  have  given 
the  war  veterans  for  war  service  has  applied  to  all  equally, 
and  prior  to  the  New  Deal  we  never  have  adopted  the  theory 
that  part  of  the  pension  for  the  war-polod  disabled  is  for 
war  service  and  part  is  for  disablli^. 
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The  first  official  declaration  that  we  are  doing  this  has 
come  from  the  White  House  in  the  form  of  the  regulations 
and  nates  provided  by  the  President  under  authority  of  the 
Economy  Act. 

The  Economy  Act.  which  I  am  proud  to  have  voted 
against,  repealed  all  public  pension  laws  affecting  men  dis- 
abled in  the  service,  as  well  as  service  pensions  affecting 
men  who  had  served  subsequent  to  April  20,  IBM.  and  the 
President  was  given  power  by  the  act  to  provide  rotes  and 
regulations  ''as  he  shall  deem  equitable  and  just."  In  other 
words,  the  President  was  given  the  power  to  eliminate  the 
great  number  of  inequalities  then  existing  in  the  pension 
laws,  and  his  standoxd.  as  set  by  Congress,  was  equity  and 
justice.  Under  that  authority  the  Preildent  caused  terrific 
reductions  to  be  made  In  all  groups  of  disabled,  and  Con- 
gress qtUckty  stepped  in  and  restored  the  wor-perlod  dis- 
abled groups  and  alio  the  Spanish  War  senrlce  pentfons. 
The  Regular  senrlce  disabled  have  been  left  right  where  they 
fcU  when  the  ax  hit  them. 

In  193a  the  admlnlitrotlon  proudly  proclaimed  that  It  hod 
increased  the  pencloni  of  the  Regulars  who  had  been  so 
neglected  since  1M3.  ood  oi  a  matter  of  fact  the  rote  for 
total  dUobUlty  woe  iDcrvaeed  from  $30  a  month  to  $46  a 
month,  which  on  the  furfoce  appears  to  be  a  contlderable 
raise;  however,  on  March  20.  1933,  the  average  pension  of 
the  dliabled  Regulars  was  $19,66  a  month,  and  2  yean  later, 
notwithstanding  Uie  fact  that  a  large  number  had  been 
dropped  in  the  meantime,  the  average  had  dropped  to  $18.42 
a  month,  and  this  latter  figure  includes  the  men  disabled 
prior  to  the  War  with  Spain  who  suffered  only  small  tem- 
porary reductions.    It  is  estiznated  that  Instead  of  a  raise 
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that  the  group  who  were  disabled  after  the  War  with  Spain  I  already  know  that  the  average  disability  benefit  of  the  dis- 
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that  the  group  who  were  disabled  after  the  War  with  Spain 
were  reduced  about  one-third  in  their  pensions;  in  other 
words,  they  are  now  getting  one-third  less  than  they  pre- 
viously got  under  the  standards  of  1883. 

THE    BLIND.     MAIMED,     AND    HIXPIJE3S    VrTTHANS    HVrTBt    GRrATZST     LOSS 

IN  PENSIONS 

Every  man  who  suffered  the  loss  of  his  eyesight  in  the 
performance  of  duty  suffered  a  reduction  of  more  than  30 
percent,  while  the  men  who  suffered  anatomical  losses  were 
given  reductions  which  averaged  about  60  percent.  Think 
of  it:  we  Congressmen  suffered  a  temporary  15-percent 
reduction  in  our  salaries  and  thought  it  was  a  lot,  but  com- 
pare that  temporary  15-percent  reduction  with  the  perma- 
nent reductions  in  pensions  to  the  men  who  lost  their  arras 
and  legs  in  the  performance  of  duty,  which  reductions  went 
as  high  as  92  percent. 

The  President  has  caused  a  study  to  be  made  by  the  Vet- 
erans' Administration,  and  in  the  course  of  this  study  the 
Veterfiois'  Administration  called  upon  the  War  and  Navy 
Departments  and  the  Coast  Guard  for  recommendations  and 
comment.  It  is  significant  to  note  that  the  War  and  Navy 
Departments  recommended  equality  in  pension  rates  as  be- 
tween all  men  disabled  in  the  service,  whether  in  a  war 
period  or  not,  while  the  Coast  Guard  recommended  retire- 
ment for  disability  for  its  enlisted  men,  which  it  has  had 
since  1915.  and  which  the  officers  of  all  the  services  have 
had  for  more  than  a  generation.  There  we  have  the  War 
and  Navy  Departments  recommendins  equality  in  pensions, 
and  concurred  in.  but  in  a  different  manner,  by  the  Coast 
Guard.  Wc  see,  then,  the  Veterans'  Administration  as  being 
the  only  entity  which  recommends  against  such  equality, 
and  It  is  very  significant  to  note  that  there  is  not  one  single 
individual  in  the  upper  councils  of  the  Veterans'  Adminis- 
tration who  is  qualified  by  experience  to  raise  his  voice  in 
behalf  of  the  disabled  enlisted  men  of  the  Regular  services. 

In  the  year  1897  a  young  man  named  Alexander  Wagner, 
who  may  be  identified  by  the  pension  number,  C-886136. 
entered  the  United  States  Army,  and  he  continued  to  serve 
therein  until  the  year  1907,  when  he  was  dropped  for  dis- 
ability which  consisted  of  having  lost  a  leg  at  the  hip  in  the 
performance  of  duty.  Wagner  was  given  a  pension  in  1907. 
end  in  the  year  1933,  which  was  36  years  after  he  had  en- 
tered the  service  and  when  he  was  36  years  older,  his  pen- 
sion was  reduced  62  percent.  At  first  he  did  not  complain 
of  the  extreme  hardship  forced  upon  him,  because  he  was 
told  that  the  reduction  was  necessary  to  maintain  the  credit 
of  his  country.  He  had  a  hard  time  getting  enough  to  eat, 
because  the  economic  stress  had  caused  shai-p  competition 
for  every  dollar  that  was  to  be  earned,  and  the  young, 
healthy  men  won  In  that  competition.  As  time  went  on 
he  saw  all  other  groups  restored  in  full,  none  of  which  were 
given  such  a  reduction  as  he  was,  and  he  became  bitter.  He 
felt  that  the  United  States  had  broken  faith  with  him  in  his 
hour  of  need,  and  that  preyed  on  his  mind  together  with  the 
fact  that  he  could  not  properly  provide  for  himself  and 
last  summer  he  was  found  with  a  bullet  through  his  head 
and  a  holographic  will  by  his  side  in  which  l^e  directed  that 
his  pension  be  given  to  the  President.  That  is  the  story  of 
one  old  man  who  in  his  youth  gave  10  years  of  service  and 
who  lost  a  leg  in  that  service.  The  pension  reduction  given 
to  Wagner  was  not  unusual,  even  though  it  amounted  to 
62  percent,  because  the  average  pension  reduction  to  that 
group  was  about  62  percent  for  all  men  who  had  lost  arms 
and  legs. 

rVUlT  THING   FOB  TH«  OmCEB NOTHING   rOB  THB  ENLISTFD   MAN 

Strange  as  it  may  seem,  it  is  true  that  of  all  groups  of 
people  entitled  to  pensions,  compensation,  or  disability  bene- 
fits, the  Resrular  ser\'ices  represent  the  two  groups  who  get 
both  the  highest  and  the  lowest.  The  Regular  officer  is 
given  better  treatment  than  is  any  other  group,  while  the 
Regxilar  enlisted  man  is  given  worse  treatment  than  any 
other  group.  If  we  estimate  that  the  captain  in  the  Army 
represents  the  average  disabled  officer  in  pay  status,  which 
I  believe  is  conservative,  we  find  that  the  average  disability 
benefit  of  the  Regular  officers  is  $187.50  a  month,  and  we 


already  know  that  the  average  disability  benefit  of  the  dis- 
abled enlisted  men  entitled  to  pension  is  $18.42  a  month,  so 
that  the  average  officer  gets  much  more  than  10  times 
as  much  as  does  the  average  enlisted  man  for  disability,  and 
they  serve  together  on  the  same  ships  and  the  same  aircraft. 
I  would  not  say  that  the  enlisted  man  of  the  Regular  services 
is  entitled  to  as  much  for  service-incurred  disability  as  is  the 
Regular  officer,  but  I  do  submit  that  the  ratio  shown  is  all 
out  of  proportion  according  to  American  standards  of  fair- 
ness and  justice. 

Let  us  again  compare  the  officers  and  enlisted  men;  this 
time  of  those  now  in  service.  We  remember  how  all  officers 
and  men  were  given  a  15-perccnt  reduction,  and  then  the  en- 
!  listed  men  v.ere  given  an  additional  reduction  by  having 
their  reenlistment  bonus  taken  away.  This  reenlistment 
bonus  had  been  enjoyed  by  them  for  a  considerable  period, 
and  it  was  the  only  time  the  average  enlisted  man  could, 
because  of  his  small  pay.  get  together  enough  money  to  visit 
the  home  and  his  kinfolks  that  he  left  when  he  entered  the 
service. 

twi:ntt-one  dollars  pek  month  enlisttd  men  suffer  fttrthek 

reductions 

When  the  restoration  came  the  officers  were  fully  restored 
but  the  enlisted  men  were  left  with  the  loss  of  their  reenlist- 
ment bonus.  Then  it  was  discovered  that  promotions  in  the 
Army  were  slow,  and  as  a  result  the  morale  of  the  officers 
was  low.  so.  without  also  considering  the  promotions  of  the 
enlisted  men,  we  promoted  a  large  group  of  officers  and  gave 
to  them  the  increased  pay  that  goes  with  promotions.  The 
final  result,  as  it  now  stands,  is  that  we  have  increased  the 
officers  and  reduced  the  enlisted  men. 

What  a  record  we  have  made  during  the  past  38  months 
in  the  care  and  treatment  given  to  the  enlisted  men  of  our 
military  and  naval  forces.  We  have  taken  or  sharply  re- 
duced the  p)ensions  of  the  sick  and  the  maimed,  and  we  have 
reduced  the  pay  of  the  enlisted  men  while  increasing  that  of 
the  officers.  This  administration  will  live  forever  in  the 
minds  of  the  enlisted  men  of  our  services  as  being  in  direct 
contrast  with  the  administration  of  another  Roosevelt  who 
caused  raises  in  pay  to  the  enlisted  men  and  gicatly  im- 
proved their  lot.  Those  disabled  in  the  Regular  services  are 
comparatively  few  in  numbers  and  the  United  States  may 
well  take  steps  to  save  its  face  in  the  treatment  it  has  ac- 
corded that  group.  We  may  well  take  steps  to  clear  our 
skirts  of  the  charge  that  we  have  broken  faith  with  the  sick 
and  the  maimed  of  our  services  who  we  promised  to  care 
for  and  for  whom  we  assumed  the  hazards  of  the  service. 

Let  us  consider  that  an  enlisted  man  who  adopts  the  serv- 
ice as  a  career  does  so  on  the  definite  assurance  that  the 
Government  assumes  the  hazards  of  the  service  as  to  dis- 
ability, and  that  the  Government  also  guarantees  to  him  a 
comfortable  old  age  through  retirement  pay.  Therefore, 
with  each  year  of  service  the  enlisted  man  acquires  an  in- 
creased equity  in  a  life  annuity,  which  he  cannot  collect  on 
unless  he  completes  the  required  number  of  years  of  service. 
Under  the  present  set-up  a  man  may  complete  as  much  or 
more  than  90  percent  of  the  required  service,  then  become 
disabled,  and  be  lucky  to  get  a  pension  of  $6  a  month,  even 
though  he  has  grown  gray  in  the  service  and  is  totally  unfi: 
to  enter  a  strange  commercial  world  and  compete  with  young 
and  able  men  for  a  bving. 

Notwithstanding  the  fact  that  enlisted  men  of  20  or  more 
years'  service  are  discharged  from  the  Army  because  of  physi- 
cal disability  inctured  in  line  of  duty  incident  to  the  service 
as  shown  by  the  certificate  of  Army  doctors,  we  find  the  Vet- 
terans'  Administration  denying  these  disabled  enlisted  men 
pension  benefits,  as  the  Veterans'  Administration  frequently 
does  not  recognize  the  findings  of  service-connected  disabil- 
ity incident  to  the  service,  as  shown  by  the  Army  surgeon's 
certificates  on  disability.  Our  own  "fighting  Teddy  Roose- 
velt", if  living,  would  quickly  correct  this  type  of  inhuman 
treatment  to  veterans. 

PBOPOSFD  THAT  OmCERS  UVB  ON  THE  BACKS  OF  ENLISTED  MEN 

And  now  we  find  legislation  proposed  to  add  a  number  of 
officers  on  the  retired  list  as  members  of  a  board  at  the  Sol- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7351 


diers*  Home,  who  are  to  be  paid  extra  compensation  above 
their  retired  pay,  which  compensation  is  to  be  taken  from  the 
contributions  of  25  cents  per  month  which  the  enlisted  men 
arc  forced,  against  their  will,  to  pay  to  the  home  each  month. 
The  Soldiers'  Heme  at  Washington  has  approximately  343 
civilian  employees,  whose  organization  forced  through  in  this 
Congress  the  iniquitous  bill  taking  from  each  $21-a-month 
enlisted  man  25  cents  per  month.  "Rie  enlisted  man  now  re- 
ceives $20.75  per  month  and  the  civilian  employees  at  the 
home  will  very  soon  obtain  an  increase  in  pay — if  this  con- 
sideration has  not  already  been  shown  tliem — all  at  the  ex- 
pens?  of  the  poor  enlisted  man. 

NOT  ONLT  LAWS   BUT   INTERPRETATION   OF  LAWS  DIRECTED   AGAINST 
DISABLED  ENLISTED  MEN 

We  do  not  stop  with  discriminating  against  the  d'sabled  of 
the  Regular  Establishment  in  our  laws,  but  instead  we  dis- 
criminate against  them  in  the  interpretation  of  the  laws.  In 
the  veterans'  regulations,  which  were  promulgated  by  the 
President  pursuant  to  the  Economy  Act,  there  is  the  provi- 
sion that  when  a  pensioner  is  being  furnished  domiciliary  or 
hospital  care  by  the  United  States  his  pension  shall  be  lim- 
ited in  amount.  The  pensioners  who  are  resident  in  the 
Soldiers'  Home,  Washington,  are  so  reduced  or  limited  in 
their  pensions.  Yet  there  is  no  instance  where  the  United 
States  has  ever  appropriated  money  for  the  maintenance  of 
the  Soldiers'  Home,  and.  in  fact,  the  home  is  maintained  by 
the  enlisted  men  of  the  Army,  who  in  the  past  have  suffered 
deductions  in  pay  for  the  maintenance  of  the  home  and 
who  arc  now  contributing  25  cents  per  month  for  the  Sol- 
diers' Home  fund.  The  Attorney  General  of  the  United 
States  in  volume  20,  Opinions  of  the  Attorney  General,  page 
350,  after  carefully  reviewing  the  source  of  the  Soldiers* 
Home  fund,  rendered  it  as  his  opinion  that  the  money  and 
property  flowing  from  the  Soldiers'  Home  was  not  money 
and  property  flowing  from  the  United  States.  In  taking 
away  the  pensions  of  the  residents  of  the  Soldiers'  Home 
because  of  such  residence,  the  Veterans'  Administration  is 
overruling  the  Attorney  General  of  the  United  States  and 
is  placing  the  United  States  in  the  position  of  making  money 
out  of  the  Soldiers'  Home  by  taking  the  pensions  of  the 
men  resident  therein  and  keeping  that  money  in  the  Treas- 
ury of  the  United  States. 

In  conclusion  I  appeal  to  the  Congress  to  consider  the  facts 
which  I  have  stressed  herein.  I  have  in  my  files  a  list  of  over 
150  blind,  maimed,  and  helpless  veterans  whose  pensions 
today,  on  an  average,  are  62  iiercent  less  than  they  were  be- 
fore the  New  Deal  came  into  power.  The  New  Deal,  which 
created  this  havoc  among  our  war  service-connected,  peace- 
time veterans,  is  obligated,  in  my  opinion,  to  correct  this  in- 
justice before  this  Congress  adjourns.  It  should  be  recalled 
that  in  the  last  session  of  Congress  we  promoted  approxi- 
mately 9.000  able-bodied,  well-paid  officers  of  the  Army,  giv- 
ing them  increases  in  pay.  This  legislation  was  rushed 
through  the  Senate  in  15  minutes  and  taken  to  the  President 
so  he  could  sign  it  on  the  same  day  to  put  about  $100,000  extra 
money  in  the  pockets  of  these  officers.  The  pockets  of  the 
blind,  maimed,  and  helpless  peacetime  veterans  are  empty. 

THE   AU^MO,   MISSIONS,    GOVERNOR'S    PALACE COME   TO   SAN 

ANTONIO THE  TEXAS  CENTENNIAL 

DRAMA    SURGES    THROUGH    HISTORY    OP    TEXAS 

Mr.  MAVERICK.  Mr.  Speaker,  Texas  is  celebrating  its 
centennial;  it  happens  that  I  live  in  and  represent  San  An- 
tonio, where  in  the  middle  of  the  city  stands  the  Alamo,  one 
of  the  greatest  historical  monuments  in  the  entire  world.  It 
is  quite  true,  I  suppose,  that  when  a  Texan  tells  of  his 
history,  he  may  be  given  to  what  seems  extravagance  of 
expression. 

This,  however.  Is  usually  under  the  strain  and  stress  of 
emotion  produced  from  our  dramatic  past.  However,  my 
stor\'  will  be  accurate,  and  I  state  this  not  only  that  the 
record  shall  be  kept  in  the  national  annals  but  that  those 
who  will  this  year  visit  Texas  may  know  something  of  its 
history.  Naturally  I  know  something  of  the  history  of  Texas, 
but  I  have  made  research  and  have  had  the  direct  assistance 
of  Hon.  Fred  C.  Chabot.  well-known  Texas  historian,  whose 


material  I  have  used  and  whom  I  shall  alsft  directly  quote, 
and  whose  help  I  now  gratefully  acknowledge. 

TANACUANA,  INDIAN  VILLAGE,  NOW  SAN  ANTONIO,  MODERN  CTTT 

San  Antonio  is  a  great  modem  city;  historically,  however,  it 
goes  back  to  the  village  of  Yanaguana  of  the  Indians;  for  how 
long  previous  to  written  history,  we  do  not  know.  The  first 
written  history  was  the  christening  of  the  village  of  San 
Antonio  de  Padua  in  1691. 

Today  San  Antonio  de  Bexar  is  the  gateway  to  Mexico  and 
the  center  of  great  fanning,  ranching,  truck-growing,  and 
fruit  regions  and  the  greatest  military  and  aviation  district  m 
America.  It  has  Kelly.  Duncan,  and  Brooks  Relds,  which 
are.  respectively,  training,  mechanical,  and  tactical  units;  also 
Randolph  Field,  "the  West  Point  of  the  air",  and  numerous 
other  mihtary  and  civilian  aviation  fields;  also  Port  Sam 
Houston,  Camp  Travis,  "the  Arsenal",  other  military  imits, 
and  Camp  Stanley,  the  greatest  maneuvering  field  for  size 
and  topography  in  the  entire  world. 

THE   SIX    FLAGS    OF    TEXAS 

Over  the  city  of  San  Antonio  and  the  State  of  Texas,  now 
a  progressive  part  of  the  American  Nation,  have  flown  six 
flags:  that  of  Spain,  France,  Mexico,  the  Republic  of  Texas, 
the  Confederate  States  of  America,  and  the  United  States  of 
America,  and  as  Mr.  Chabot  says: 

We  may  even  count  more,  for  the  Freedonlan  Republic  of  Edwards 
was  In  Texas,  as  was  the  Republic  declared  by  James  Long,  when 
the  colorful  Lafitte  reigned  the  buccaneer  camp  on  Galveston 
Island. 

TEXAS,  ONX-THIBD  BIGGSB  THAN  CUUf  ANT 

Texas  a  himdred  years  ago  was  nearly  twice  the  size  that 
it  is  at  this  time,  taking  in  what  is  now  part  of  New  Mexico. 
Oklahoma.  Kansas,  Colorado,  Wyoming,  and  had  a  population 
of  only  35,000  men,  women,  and  children  thinly  scattered 
over  the  widest  areas.  There  were  no  roads  as  we  understand 
them  now.  It  is  astonishing  to  know  that  in  that  primitive 
age  there  was  such  a  unanimity  of  spirit  and  of  revolution. 
Today,  Texas,  stripped  of  much  of  its  territory,  is  still  one- 
third  larger  than  Germany,  and  its  wealth,  by  virtue  of 
natural  resources,  is  incomparably  greater  than  that  of  Ger- 
many. That  Texas,  once  a  sovereign  nation,  is  a  vassal  prin- 
cipality to  a  little  street  in  New  York  is  not  so  pleasant  to 
think  upon — but  I  must  stick  to  our  history. 

It  is  customary  for  people  to  dream  about  their  mighty 
history.  And  every  Texan  who  really  knows  Texas  history, 
and  who  realizes  the  tremendous  implications  of  Texas' 
formation  as  a  sovereign  State,  has  heard  the  shrill  cry  of 
empire. 

PEACE   WITH    LATIN   AMEKICA    AITD   THE    WOBLO 

But  our  dream  of  empire  is  dead.  This  is  only  a  fancy 
long  since  passed.  For  the  people  of  Texas  are  peaceful  with 
all  Mexico,  Latin  America,  and  all  of  the  world,  and  though 
willing  to  fight,  despise  war.  Our  people  want  to  develop  the 
"arts  of  peace",  to  work,  to  conserve  what  God  gave  us,  and 
promote  science,  industry,  and  good  government. 

In  San  Antonio  there  are  hotels  (I  swear  the  Chamber  of 

Commerce  is  not  inspiring  this)  that  are  the  best — but  not 

far  from  these  very  hotels  are  the  ancient  "chili  stands" 

where  food  is  served  in  the  open  in  bright-colored  stands — 

just  as  we  did  200  years  ago — and  where  Mexicans  actually 

play  guitars  and  sing  the  folk  songs  of  Mexico  and  Texas 

ranches. 

(Note. — The  stands  now  have  ecreens  and  are  sanitary.  The  hot 
chUi  may  burn  you,  but  you  will  not  get  ptomaine  poisoning.) 

SPANISH  missions;  plazas;  old  catkeobal;  modebn  EUILDITJ'GS 

Near  the  city  are  the  great  Spanish  missions,  established 
by  the  sacrifice  of  the  Franciscan  Fathers.  In  the  vicinity 
of  Military  Plaza,  named  by  the  Spanish  "Plaza  des  Armas", 
and  Main  Plaza,  named  also  by  the  Spanish  "Plaza  de  Mayor", 
one  sees  the  old  cathedral,  and  by  its  side  a  beautiful  modern 
bank  building,  and  on  the  different  sqtiares  the  city  hall,  tho 
coimty  courthouse,  and  bright  tropical  parks.  Directly  fac- 
ing the  Military  Plaza  is  the  old  Governor's  Palace,  in  a  per- 
fect state  of  reconstruction,  rehabilitated  through  the  leader- 
ship of  the  Conservatian  Society  of  San  Antonio,  of  which  the 
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architect  was  Harvey  P.  Smith,  tfaroogh  fimds  supfilied  by  ttae 

citv  nf  San  Antonio. 

The  centennial  celebrates  the  100  years  of  liberty,  and  I 
shall  first  describe  that  phase. 

Having  lost  the  Battle  of  San  Antcnio  In  1835  when  General 
Cos  was  driven  from  San  Antonio,  the  Republic  of  Mexico, 
under  the  leadership  of  the  Mexican  tyrant,  Santa  Anna, 
decided  to  concentrate  her  military  forces  in  San  Antonio  In 
view  of  the  rising  tide  of  armed  revolt  of  the  Texans. 

TEZAHS  OCCUPT  THS  AtAMO — AIA  TO  DIX 

In  fact,  from  a  strategic  viewpoint,  the  Mexicans  could  not 
afford  to  lose  San  Antonio,  then  and  now  the  key  and  heart  of 
the  State  of  Texas.  As  the  concentration  proceeded  the  few 
Americans  who  lived  there  occupied  tho  Alamo,  fortified  it 
again,  and  made  ready  to  fight  with  blood  and  guns. 

In  this  far-distant  empire  now  being  established  the 
Americans  who  had  formed  the  government  of  Texas  dis- 
agreed among  themselves  aiKl  there  was  a  lack  of  discipline 
in  the  volunteer  troops.  Only  one-hundred-and-eighty-odd 
men  were  available,  but  all  went  Into  the  Alamo.  Enthusi- 
astic historians  say  the  Texans  were  attacked  by  a  Mexican 
army  of  5.000.  The  Mexicans  claim  there  were  1500  only, 
and  no  doubt  the  real  number  was  around  2.000  to  2,500,  if 
unbiased  military  estimates  are  correct. 

THS    StECZ EETKPOKCZMXNTS    NTVn    CAMS 

"  Bowie  and  Neill  were  In  command  at  San  Antonio,  and 
although  Neill  had  orders  to  demolish  the  Alamo,  he  did 
net  do  it.    He  was  given  a  furlough.    Governor  Smith  then  \ 
ordered  William  Barrett  Travis,  who  w«is  in  charge  of  re-  | 
cruiting  at  San  Felipe  de  Austin,  to  raise  a  company  and  j 
go  to  Nein's  assistance.    Then  Bowie  learned  through  his 
Mexican  relatives  of  the  approach  of  the  Mexican  Army. 
He  {beaded  for  help.    David  Crockett,  fresh  from  Tennessee, 
entered  the  Alamo  with  about  15  men  from  his  State. 

The  siege  of  the  Alamo  began.  Travis  asked  for  help,  but 
never  got  It.  Completely  surrounded,  nevertheless,  on  March 
1.  32  brave  men  from  Gonzales — also  an  historical  spot 
which  will  celebrate  the  centennial,  and  which  all  should 
visits-led  by  Capt.  Albert  Martin,  rode  to  Bexar,  dashed 
through  the  Mexican  lines,  knowing  that  as  they  entered  the 
walls  that  death  rode  with  them. 

"XL    OEGXTXIXO'*,    "KO    9UA*T%M" TBS   TTBAIVT'B    BXTCLEB    ECSSAM    DEATH 

On  March  6  the  final  attack  was  ordered  by  Santa  Anna. 
the  Mexican  dictator.  Messages  had  passed  between  the 
lines,  and  preceding  the  attack  Santa  Anna  ordered  the 
playhig  of  El  Deguello,  whirfi  meant  "no  quarter."  Some 
of  those  near  there  tell  the  bugles  made  a  horrible  noise  in 
that  screeching  sjfmbol  of  death.  Old  historians  say.  "They 
put  the  Texans  to  the  sword,  and  not  a  single  combatant 
was  left  alive  to  tell  the  story." 

TBATB.    ■OWIZ,    BOIfHAM.    AMD   OtOCKXTT    DIX    FOX    UBXBTT 

C(4onel  Travis,  a  young  man  with  a  flair  for  romance  and 
military  heroism,  who  is  said  to  have  been  a  student  of  the 
Latin  poets,  died  in  the  breach,  slajring  the  Mexican  officer 
who  had  wounded  him  to  death.  James  Bowie,  dying  of 
pneumonia,  was  slain  in  his  bed.  David  Crockett  fought 
valiantly;  his  ammimition  giving  out.  he  fought  to  the  death 
with  a  broken  gun.  It  is  said  that  Santa  Anna  twice  stabbed 
with  a  poniard  the  corpse  (rf  Evans,  the  man  who  might  have 
Ignited  the  powder  magazines  had  he  not  been  killed  In  the 
attempted  act.  thus  burying  Santa  Anna  and  himself  beneath 
the  ruins  of  the  citadel.    Bonham  was  kiUed  while  working 

the  cannon. 

A  jxw  mas  XH  tbx  alamo 

The  racial  backgrounds  of  the  soldiers  of  the  Alamo  were 
various:  most  of  them  were  native-bom  Americans,  but 
there  were  Insh.  English,  Scotch.  Welsh,  Danish,  Mexican, 
and  one  of  the  heroes  who  died  for  liberty  at  the  Alamo 
was  a  Jew,  Aaron  Wolff. 

A  full  story  of  the  coaitributlons  to  Texas  liberty,  its 
growth,  industry,  and  culture,  by  Jews  was  recently  made  in 
an  address  by  Rabbi  Ephraim  Frisch.  of  Temple  Beth  El, 
San  Antonio.  He  quoted  the  bcx^  of  LeviUciis.  "Proclaim 
liberty  throughout  the  land,  to  all  the  inhabitants  thereof". 


and  gave  name  after  name  of  Jews  in  Texas  history.  Includ- 
ing that  of  Wolff. 

I  mention  the  Jews  in  Texas  history,  and  especially  that 
of  Wolff,  not  to  please  that  race,  but  to  show  all  of  us  that 
hvmianity  loves  liberty  and  will  fight  for  it.  Racial  perse- 
cution is  a  horrible  thing,  and  we  Americsuis  must  never 
permit  ourselves  to  travel  the  road  of  bitterness  and 
persecution. 

SB.   mSCH,    XABBI.    AITSAUI   TOX.  TOUCRAIfCZ 

On  the  occasion  of  Dr.  Prisch's  address,  which  was  March 
6.  1936.  in  commemoration  of  the  Alamo,  he  said: 

Here  may  we  aJl,  under  God.  Catholic.  Protestant,  and  Jew.  men 
of  all  falttis  and  all  lineages,  continue  to  live  and  proeper,  cherish- 
ing our  precious  American  traditions  and  Ideals  of  liberty,  of 
brotherhood,  of  Justice,  and  of  peace;  everyone  In  tlxe  words  of 
Smpture  "sitting  under  his  own  vine  and  fig  tree,  with  none  to 
make  him  afraid";  each  one  eager  to  be  his  brother's  keeper. 

TEXAS  BECOMES   A  SOVESEIGN   NATION 

Throughout  the  wide  expanse  of  Texas  the  news  of  the 
fall  of  the  Alamo  spread  consternation  and  horror.  How- 
ever, the  men  of  Texas  assembled  in  small  companies.  Then, 
by  intelligent  military  tactics  which  he  had  learned  in  Indian 
campaigns.  Gen.  Sam  Houston,  former  Governor  of  Tennes- 
see, retreated  over  the  face  of  Texas,  engaged  the  Mexicans 
at  the  Battle  of  San  Jacinto  near  the  city  of  Houston,  and  a 
great  victory  was  won  by  the  Texans.  This  field,  with  a 
magnificent  monument,  will  be  a  part  of  the  great  cele- 
bration. 

The  story  of  the  establishment  of  the  Republic,  its  trials, 
tribulations,  and  its  paper  money,  the  intrigue  of  the  French 
Ambassador,  all  indicate  to  the  historian  events  interesting 
enough  to  inspire  years  of  study  and  research.  And  all  these 
places  representing  this  great  epoch  in  American  history  are 
worthy  of  the  pilgrimage  of  any  American. 

And  Texas  is  the  only  State  that  was  once  a  sovereign  na- 
tion, recognized  as  such  by  the  other  countries  of  the  world. 
This  status  was  enjoyed  for  nearly  10  years,  when  it  volun- 
tarily accepted  statehood  in  the  United  States  of  America. 

But  I  am  telling  principally  the  story  of  San  Antonio, 
although  San  Antonio  is  the  history  of  early  Texas. 

WAa;    BLOODY  feet;    prisoners   OF  PEHOTX 

Texas'  wars  were  not  over.  Although  a  treaty  had  been 
signed  by  the  Mexicans  and  Texans  and  Texas  had  been 
recognized  in  every  respect  by  Mexico,  it  decided  it  would 
annex  Texas;  so  she  began  to  harry  the  new  republic 
and  make  military  invasions.  In  1842  Mexico  made  war. 
Vasquez  came  into  San  Antonio  and  departed  with  loot  and 
treasure  and  Mexican  sympathizers.  Again  General  Woll  and 
the  trained  regulars  of  the  Mexican  Army  entered  the  city. 
The  Mexicans  under  Antonio  Menchaca  took  post  in  the  old 
cabildo,  and  the  Americans  fortified  the  home  of  Samuel 
A.  Maverick,  a  prmninent  citizen  and  signer  of  the  Declara- 
tion of  Indep>endence,  which  place  was  located  on  the  north- 
east comer  of  Main  Plaza.  The  Texans  attempted  to  de- 
fend the  town  but  were  finally  captured  by  overwhelming 
numbei^.  Barefooted,  they  were  then  taken  to  Mexico, 
marching  over  deserts  of  cactus,  tropical  lands,  and  freezing 
mountains  nearly  1,800  miles  to  the  State  of  Vera  Cruz  and 
imprisoned  in  the  Castle  Perote.  Castle  Perote  is  near  the 
village  of  Jalapa.  It  is  one  of  the  largest  and  most  beautiful 
castles  on  the  American  continent.  It  is  said  that  the  Span- 
lards  spent  15,000.000  pesos  In  building  it,  and  I  have  never 
seen  a  more  forbidding,  though  simple  and  beautiful  piece  of 
architecture. 

TEXAS  GIVES  ITS  STAX  TO  THE  tTNTTED  STATES 

But  Texas,  composed  of  Americans,  desired  the  security, 
prestige,  and  honor  of  their  mother  country,  so  it  became  a 
part  of  the  Union  in  1845.  United  States  troops  were  moved 
in  and  quartered  on  Military  Plaza.  Later  Major  Babbitt 
occupied  the  Alamo  as  a  quartermaster  depot,  and  it  was 
so  occupied,  except  for  the  Civil  War.  until  1878.  In  1849 
General  Worth,  after  whom  the  city  of  Fort  Worth,  also 
substantially  participating  in  the  centennial  celebration, 
was  named,  resided  in  the  old  Justice  John  James  home  on 
Commerce  Street,  which  I  can  remember  as  a  child,  and 
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which  stood  at  the  comer  of  Presa  Street.  The  troops  were 
in  temporary  barracks  in  Concepcion  Mission  on  one  side  of 
San  Antonio  and  at  the  head  of  the  San  Antonio  River  on 
the  other.  These  latter  springs  were  called  Worth  Springs, 
but  this  name  is  now  forgotten. 

SAN    ANTONIO    EAXLT     MILITAXT    CENTEK 

At  the  comer  of  Houston  and  St.  Marys  Streets  stands  the 
modern  Gunter  Hotel.  On  this  location  a  hotel  was  built 
in  the  fifties  by  John  and  William  Vance,  which  served 
as  officers'  quarters  and  barracks.  They  were  first  occu- 
pied in  1856  and  then  later  were  used  as  Confederate  head- 
quarters. The  old  French  Building,  which  existed  until 
just  a  few  years  ago,  still  hves  in  the  minds  of  San  An- 
tonians,  was  built  during  the  Civil  War  and  was  known  as 
the  Confederate  Aid  Store.  In  its  place  stands  a  modern 
police  building. 

Tlie  Maverick  Hotel  was  built  on  Houston  Street,  and  was 
constructed  for  Federal  headquarters  of  the  Army  and  occu- 
pied by  General  Ord  in  1875.  From  1R75  on,  San  Antonio 
began  to  develop  as  a  great  center.  Major  Belknap,  famous 
in  Texas,  began  the  building  of  Port  Sam  Houston  May  6. 
1875.  or  over  60  years  ago.  It  is  today  the  finest  military 
pest  in  North  or  South  America  and  should  be  visited  by  all 
Americans. 

The  history  preceding  the  fall  of  the  Alamo  and  the  estab- 
lishment of  the  Republic  of  Texas  in  1836  is  an  interesting 
one  in  that  it  was  more  or  less  a  "republican  movement" 
which  started  in  1790. 

SOME    E\'ENTS    PRECEDING    TEXAS    REVOLUTION 

Let  me  quote  Mr.  Chabot: 

The  first  revolutionary  tendency  in  San  Antonio  seems  to  have 
been  in  1790,  when  the  "Republicans"  here  had  the  audacity  of 
holding  a  junta  without  p>errrusslon  from  the  authorities.  Four 
years  later  Phihp  Nolan  arrived. 

Then  In  1803  came  the  company  of  the  Alamo  of  Parras,  Mexico, 
which  wa.s  .stationed  In  the  old  San  Antonio  de  Valero  mission, 
which  had  been  secularized  seme  years  before.  They  gave  their 
name  to  the  nassion,  when  it  was  used  as  a  fort,  the  Alamo.  With 
the  w.T.r  of  independence  from  Spain,  San  Antonio  suffered  all  the 
horrors  imaoiuable.     Each  faction  outdid  the  other  in  cruelty. 

ROTALISTS    OP    SPAIN    DEFEATED 

In  1813  San  Antcnio  surrendered  to  the  Americans  under  Kemper, 
as  a  rf'sult  of  the  defeat  of  the  Spaniards  on  the  Rocillo.  The 
Royah.sis  under  Elisondo  were  defeated,  and  the  Americans  returned 
to  San  .■\ntoiiio.  Toledo  was  elected  commander  in  chief.  The 
Amc.-nans,  or  .^rmy  of  the  North,  were  defeated  on  the  Medina,  and 
only  93  Americans  were  able  to  escape  to  Natchitoches.  Arredondo 
marched  triumphantly  Into  San  Antonio  and  sought  revenge  on  the 
Republicans.  By  1814  San  Antonio  had  become  a  desolate  place, 
suffering  from  the  heel  of  a  ruthless  tjTant  within,  and  surrounded 
by  ferocious  Indians  without.  Prices  became  prohibitive  and  food 
very  scarce. 

A  great  flood  came  down  upon  the  town  on  July  5,  1819,  destroy- 
ing lives  and  property  alike.  Those  who  could  fled  to  higher 
ground  on  the  east  bank  of  the  river;  they  started  the  new  vllllta, 
or  little  town,  and  gradually  occupied  the  properties  which  had 
belonged  to  the  Indians  and  soldiers  who  had  squatted  around  the 
Alamo. 

As  the  American  colonists  came  Into  Texas,  San  Antonio,  the 
capital  of  the  Province,  received  the  most  prominent  of  them,  who 
came  to  petition  the  Governor.  The  Austins,  Moses,  and  Stephen 
P.,  were  here;  Baron  Bastrop  lived  here,  and  helped  them.  Then 
the  leaders  of  the  Irish  immigration,  McGloln  and  McMullen 
were  here,  the  latter  making  San  Antonio  his  permanent  residence. 
Jamef?  and  Rezin  Bowie  arrived,  the  latter  the  Inventor  of  the 
"Bcv.ie  knife",  the  former,  Jim  Bowie,  Alamo  hero,  who  married 
Ursula,  the  charming  daughter  of  Governor  Veraunendl,  one  of 
San  Antonio's  richest  merchants,  and  whose  home,  the  Veramendl 
Palace,  was  a  famoxis  spot  for  hospitality,  beauty,  and  political 
intrigue.     Here  Sam   Houston  visited  when  on  an  Indian  Jaunt. 

In  1834  the  first  strictly  revolutionary  meeting  to  discuss  Texas 
Independence  from  Mexico  was  held  In  San  Antonio. 

WHO  WnX  FOLLOW  OLD  BEN   MILlMT 

The  following  year  an  attempt  to  disarm  the  Americans  at 
Gonzales  was  the  Inauguration  of  actual  v^arfare.  General  Cos 
was  driven  from  San  Antonio  by  the  western  army  of  Americans, 
under  old  Ben  Milam,  who  lost  his  life  when  taking  the  Veramendl 
House  The  capitulations  for  the  surrender  of  the  Mexicans  and 
San  Antonio  to  the  Americans  were  signed  In  the  Cos  House,  or 
the  old  Martinez  House  on  VilUta  Street,  in  December  1835,  when 
Gen.  Edward  Burleson  was  glad  to  terminate  a  campaign  against 
such  great  odds. 

CAN  ART    tSLANDXSS    CAICX   IN    1T31 

Thousands  of  the  people  of  San  Antonio  are  descended 
from  what  is  known  as  the  "Canary  Islanders."    John  W, 


Smith  married  a  lady  who  was  a  member  of  a  Canary  fam- 
ily. He  was  the  first  mayor  of  San  Antonio,  and  his  grand- 
son, John  W.  Tobin,  was  one  of  the  most  distinguished  re- 
cent mayors  of  the  city.  Smith's  friend,  Samuel  A.  Maverick, 
married  a  lady  from  Alabama,  and  he  was  the  first  Con- 
gressman of  the  Texas  Republic,  representing  the  district  of 
Bexar.  His  grandson,  Mauhy  Maverick,  became  the  first 
Congressman  of  the  United  States  of  America  representing 
the  single  district  of  Bexar  a  hundred  years  later. 

But  let  me  tell  the  story  of  the  Canary  Islanders  who  came 
in  the  year  1731  from  the  Canary  Islands,  arriving  on  March 
9.  They  formed  the  first  municipality  or  civil  settlement  in 
the  province  of  Texas,  naming  the  villa  San  Fernando  in 
honor  of  the  Spanish  Prince  of  Asturias,  who  later  became 
king  of  Spain.  San  Fernando  was  located  at  the  side  of  Main 
Plaza,  then  called  the  'Tlaza  of  the  Islanders"  adjoining  the 
Plaza  of  the  Presidio,  or  Military  Plaza.    Chabot  says: 

According  to  the  vice -regal  decree  for  the  founding  of  this  villa. 
It  was  to  be  the  capital  of  the  province.  This  was  the  flrst  politi- 
cal settlement,  as  we  have  said,  and  It  received  the  usual  royal 
protection  and  encouragement.  The  colonists,  as  first  settlers, 
were  made  Hidalgos,  those  who  had  something  or  who  were  some- 
body: hljos  de  algp,  in  accordance  with  the  laws  of  the  Indies. 

By  1734  the  first  foundation  stone  for  their  parish  chiirch  was 
laid.  This  holy  temple  was  then  called  San  Fernando,  in  honcx'  of 
the  Spanish  saint  and  king.  It  was  finished  In  about  1746,  and 
erected  under  the  Invocation  of  the  Virgin  of  the  Candelaria  and 
Our  Lady  of  Guadalujie,  for  whom  the  Inhabitants  had  a  particular 
reverence.  This  was  the  beginning  of  our  present  historical  land- 
mark, San  Fernando  Cathedral. 

THE  FLAG    OF  FRANCS 

It  must  be  remembered  that  Texas  had  six  flags;  one  of 
those  was  that  of  Prance.  The  French  had  come  down  the 
Mississippi  River  from  Canada  and  had  established  them- 
selves in  Louisiana.  They  claimed  all  the  lands  drained  by 
the  great  Mississippi.  Sieur  de  Robert  La  Salle  landed  on  the 
Texas  coast  in  1685  and  established  a  fort  and  settlement 
on  the  Garcitas  Creek  which  he  called  St.  Louis.  Savage 
tribes  scon  destroyed  the  fort  and  La  Salle  was  murdered 
by  his  own  men. 

Then  St.  Denis  had  a  trading  expedition  from  Louisiana 
to  Mexico,  and  the  Spanish  governors  were  alarmed  at  the 
French  encroachment.  In  the  year  1719,  French  forces 
crossed  the  Louisiana  frontier  and  drove  the  Spaniards  out 
of  east  Texas.  Let  Mr.  Chabot  continue  the  story  which 
largely  concerns  the  beautiful  Spanish  missions  of  southwest 
Texas. 

This  train  of  events  called  for  the  appointment  of  the  Marquis 
of  Aguayo  as  Governor  of  Texas.  He  was  the  most  powerful 
feudal  lord  of  north  Mexico,  and  soon  organized  a  mUltary  expedi- 
tion, entered  Texas,  and  drove  back  the  French,  reestablishing 
the  Spanish  missions. 

While  the  missionaries  were  In  refuge  in  San  Antonio,  Father 
Margil  founded  the  beautiful  mission  which  he  named  In  honor 
of  the  Governor,  San  Jos6  de  San  lyllguel  de  Aguayo.  This  was  In 
1720.  Now  Aguayo  removed  the  Presidio  of  San  Antonio  to  the 
site  of  the  present  military  plaza,  and  had  a  fortification  built 
of  adobe  and  stone,  fireproof,  and  strong,  with  a  residence  for  the 
commander  or  governor,  and  quarters  for  the  officers.  This  was 
the  beginning  of  our  Governor's  palace,  and  It  was  completed  In 
1722. 


THE  MISSIONS 


-THET    STILL  STAND 


Then  the  east  Texas  missions  were  abandoned  and  reestablished 
on  the  San  Antonio  River.  On  March  5.  1731,  the  captain  of  the 
San  Antonio  Presidio  proceeded  to  the  first  mission  ground,  ac- 
companied by  his  officers,  and  Father  Vergara  "grasped  the  hand 
of  the  captain  of  the  tribe,  In  the  name  of  aU  the  other  Indians 
who  had  attached  themselves  to  the  mission,  and  led  him  about 
over  the  locality,  and  caused  him  to  pull  up  weeds,  throw  stones, 
and  perform  all  the  other  acts  of  real  possession",  when  the  first 
mission.  La  Purlslma  Concepcion,  was  founded  here. 

Then  followed  the  founding  of  the  San  Juan  and  the  Espada 
missions.  In  serving  the  Indians  of  east  Texas  Concepcl6n  had 
originally  taken  their  name;  now  it  was  called  Oxir  Lady  of  Purl- 
slma Concepcion  de  Acuiia,  In  honor  of  the  viceroy,  Juan  de  Acufia, 
Marquis  of  Casafuerte.  San  Juan  of  the  Nazones  was  rechrlstened 
San  Juan  Capistrano;  and  the  Elspada,  the  first  mission  estab- 
lished In  Texas,  as  Our  Father  San  Francisco  of  the  Texas,  was 
now  rechrlstened  San  Francisco  de  la  Espada. 

These  missions  stand  today.  It  is  said  that  the  Concepcion 
Mission,  from  the  viewpoint  of  massive  beauty  and  outline, 
is  the  best.  San  Jose  Is  recognized  as  the  most  beautiful  in 
America,  famous  for  its  stone  facade  and  its  rose  window. 
With  the  cooperation  of  several  societies  and  the  church, 
most  of  this  mission  church  and  surrounding  quarters  are 
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being  preserved  said  restored.    AH  of  these  missions  should 
be  visited  by  those  attending  the  centennial. 

The  missions  around  San  Antonio  are  not  all  that  there 
are  In  Texas.  In  Goliad  one  finds  two,  and  there  occurred 
the  massacre  of  Fannin's  men. 

mrVOLT  IN   NTW   XnCXICO ICSSIOIfS — el  PASO 

Among  the  missions  in  excellent  shape  are  those  near 
El  Paso,  which  are  still  older  than  those  around  San  Anto- 
nio. They  were  established  because  of  the  great  revolt  of 
the  Indian  tribes  in  New  Mexico  in  1690.  when  the  Spanish 
Governor  of  New  Mexico,  Otermln,  and  a  number  of  sur- 
vivors of  the  revolt  escaped  from  Santa  Fe  and  came  down 
the  Rio  Grande  River  to  Ysleta,  near  El  Paso,  where  one  mis- 
sion had  already  been  established  in  1682. 

During  the  same  period  the  missions  of  Socorro  and  San 
Elizario  were  established.  Ysleta  app)ears  to  be  the  first 
church  in  Texas.  There  is  a  farm  near  which  El  Pasoans 
claim  is  the  oldest  in  the  United  States  of  America  from  the 
viewpoint  of  continuous  cultivation. 


KSnUSENTATIVK    TBOICASON    HAS    SPBCTACUtAX    AND    BEAUTLfUL 

DiamucT 

The  Texas  Centennial  is  not  intended  as  a  celebration  of 
its  early  period  as  a  State  of  the  Union,  but  the  early  period 
will  naturally  be  considered.  Every  Texan  and  every  visitor 
should  know  of  the  great  forts  in  the  western  jjart  of 
Texas,  the  Big  Bend  country,  and  the  missions  just  men- 
tioned, all  of  which  are  in  the  congressional  district  of  Hon. 
R.  E.  Thomason,  of  El  Paso. 

Port  Davis,  named  for  Jefferson  Davis,  who  was  then 
Secretary  of  War.  was  established  October  7,.  1854,  and  Is 
in  Jeff  Davis  County.  Congressman  Thomason  Is  now  estab- 
lishing a  great  national  park  in  this  area,  which,  for 
spectacular  scenery,  high  mountains,  and  wide  plains,  is  one 
of  the  most  beautiful  areas  In  America.  There  is  already 
the  Fort  Davis  State  Park,  and  this  would  be  increased  in 
size  by  several  million  acres. 

This  fort  was  established  because  of  its  being  the  center  of 
wild  Indian  tribes,  the  Mescaleros,  Apaches,  and  Comanches. 
It  was  continuously  occupied  imtil  the  Ci^il  War,  when  Texas 
Confederate  troops  took  command  under  Colonel  Baylor. 
Any  centeimlal  visitor  traveling  between  El  Paso  and  San 
Antonio  might  stop  overnight  in  such  cities  as  Marfa,  Van 
Horn,  Alpine,  and  Port  Stockton.  Not  far  from  El  Paso  are 
the  great  Carlsbad  Caverns  and  a  national  park. 

TSXAS  COLONIES MOSSS  AVSTDt "CONNBLTlC'lTr  TANKEB" 

To  include  in  this  statement  a  story  of  the  Texas  colonists 
Is  impossible.  Representative  Cttron,  of  Connecticut,  urged 
me  to  do  this,  telling  me  of  Moses  Austin,  from  Durham, 
Conn.,  which  is  in  his  Congressional  District.  Moses  Austin 
was  a  '"Connecticut  Yankee",  and  his  son,  Stephen  P.,  took 
up  his  colonization  work  in  Texas  when  he  died  and  made  the 
name  of  Austin  immortal.  There  were  many  colonizers  caUed 
"Empresarioe".  and  they  formed  the  background  and  siipport 
of  the  Texas  revolution. 

In  telling  history  an  interested  party  is  likely  to  exag- 
gerate and  make  of  his  ancestors  gods  and  angels.  It  is 
true  to  Texas  came  ministers  of  the  Gospel,  priests,  poets, 
musicians;  but  likewise  came  adventurers,  rowdies,  duelists, 
men  who  sang  loud  songs  as  they  drank  tequilla  (a  powerful 
Mexican  distillate  of  cactus,  putting  whisky  to  shame,  and 
well  known  to  the  descendants  of  our  Texas  heroes),  and 
these  men  rode  horses  high,  wide,  handsome,  and  fancy- 
free.  This  is  the  true  background  of  Texas.  San  Antonio 
is  a  great  American  city,  but  its  cosm(9olitanism.  flash,  and 
color  are  outstanding. 

OOSMOPOUTAN,  nVDUSTUAL,  HISTORICAI. 

The  early  Anglo-Americans  of  the  forties  and  fifties  were 
the  true  pioneers  of  the  present  Industrial  development.  In 
tills  group  were  many  Germans  who  left  the  tyranny  of 
Europe  and  came  to  Texas  for  freedom  and  liberty,  and  they 
were  a  wholesome  leavening  to  oar  Anglo-American  specula- 
tion and  extravagances.  Many  of  our  preeoit  banks,  the 
pioneer  lumber  and  housing  concern,  the  pioneer  flour 
mills  and  businesses  are  owned  and  operated  by  the  descend- 


ants of  these  German  pioneers.  Ttiroughout  southwest 
Texas  and  in  the  trade  territory  of  San  Antonio  are  numerous 
German  farmers,  and  their  farms  can  be  noted  for  their 
neatness  and  excellent  condition. 

In  the  cosmopolitanism  of  San  Antonio  Is  the  Italian 
colony,  many  of  whom  have  been  born  in  San  Antonio  to 
the  third  generation,  others  who  were  born  in  Italy.  Of 
course,  many  other  nationalities  are  represented. 

In  celebrating  the  Texas  Centennial  the  element  of  Mexi- 
can extraction  and  Spanish  background  must  not  be  forgot- 
ten. In  the  city  of  San  Antonio  there  are  some  80,000 
Americans  of  Mexican  extraction.  They  maintain  much  of 
their  racial  and  cultural  heritage,  although  by  education 
and  patriotism  they  are  American  citizens.  Historically, 
however,  it  must  be  remembered  that  the  republican  move- 
ment— the  movement  for  a  constitutional  and  free  govern- 
ment was  also  of  Mexican  origin — and  in  the  siege  »of  San 
Antonio  in  1835  on  the  side  of  liberty  were  Mexicans,  as  there 
were  among  heroes  of  the  Alamo.  There  were  Mexicans  who 
fought  for  Texas  in  the  Battle  of  San  Jacinto. 

The  Anglo-American  leaders  were  anxious  to  receive  the 
cooperation  of  such  great  leaders  as  Erasmo  Seguin  and  his 
son  Juan — a  town  now  being  named  after  him;  of  Antonio 
Navarro,  after  whom  the  county  of  Navarro  is  named,  as  well 
as  the  city  of  Corsicana  since  he  came  from  a  Corsican  fam- 
ily; Antonio  Menchaca;  Francisco  Ruiz,  and  son,  after  both 
of  whom  well-known  streets  are  named  in  San  Antonio,  and 
dozens  of  other  cities;  but  old  Spanish  and  Mexican  families 
of  San  Antonio  who  cherished  liberty  and  independence 
fought  side  by  side  with  the  Americans  or  Texans. 

Reuben  Rendon  Lozano.  a  native-bom  citizen  of  Mexican 
extraction,  a  schoolmate  of  mine,  and  now  a  prominent  law- 
yer in  San  Antonio,  has  written  'Viva  Tejas! — The  Story  of 
Mexican-bom  Patriots  of  the  Republic  of  Texas."  This  book 
gives  in  detail  what  its  title  indicates,  as  well  as  the  part 
played  by  the  Mexicans  as  I  have  just  outlined. 

ON  TO  TEX.^S 

In  visiting  San  Antonio  the  traveler  should  pass  through 
Houston  (see  the  battlefield  of  San  Jacinto  and  monument), 
Dallas,  or  Fort  Worth — or  all  of  them;  likewise  through 
Austin,  the  State  capital,  where  can  be  seen  one  of  the  great- 
est State  capitals  in  America,  a  beautiful  and  well-planned 
city,  an  excellent  university,  the  old  Texas  State  Cemetery, 
the  French  Embassy  and  other  sites,  historic  and  modem. 
One  should  visit  Gonzales  and  Goliad.  If  one  travels  west, 
they  should  not  fail  to  see  El  Paso,  passing  through  the  Davis 
Mountains,  and  seeing  near  the  city  the  two  missions  de- 
scribed elsewhere.  One  should  always  include  San  Antonio 
in  any  trip. 

San  Antonio  is  by  automobile  3 '4  hours  from  the  border  of 
Mexico  and  7  hours  altogether  from  the  city  of  Monterey,  far 
in  the  interior  of  Mexico,  an  old,  historic,  but  like  San  An- 
tonio, modem  metropolis.  San  Antonio  is  also  3  •'2  hours 
from  the  Gulf  of  Mexico,  the  greatest  place  for  tarpon  fishing 
in  southern  waters.  Tlie  city  is  the  center  of  a  great  area, 
and  from  a  viewpoint  of  history,  modernity,  and  hope  of 
future  progress,  is  a  valuable  place  for  any  American  to  visit 
to  round  out  his  knowledge  of  all  the  traditions  that  make 
up  American  history. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  fat  4  o'clock  and  50 
minutes  p.  m.)  the  House,  under  the  order  just  adopted,  ad- 
journed imtil  Monday.  May  18,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
835.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Act- 
ing Secretary  of  the  Navy,  transmitting  a  draft  of  a  proposed 
bill  to  amend  section  210  of  the  act  entitled  "An  act  to 
provide  for  the  regulation  of  interstate  and  foreign  com- 
munication by  wire  or  radio,  and  for  other  purposes",  ap- 
proved June  19,  1934.  was  taken  from  the  Speaker's  table 
and  referred  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


I 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  10640.  A  bill  to  authorize  appropriations  for  construc- 
ticn  at  mihtary  posts.  Panama  Canal  Department,  and  for 
other  purposes;  without  amendment  (Rept.  No.  2653).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  12511.  A  bill  to  authorize  appropriations  for  construc- 
tion at  military  posts,  and  for  other  purposes;  without 
amendment  (Rept.  No.  2654) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  DICKSTEIN:  Committee  on  Immigration  and  Natu- 
ralization. H.  R.  12244.  A  bill  to  amend  section  24  of  the 
Immigration  Act  of  1917,  relating  to  the  compensation  of 
certain  Immigration  and  Naturalization  Service  employees, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
2655).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  CONNERY:  Committee  on  Labor.  H.  R.  12599.  A  bill 
to  provide  more  adequate  protection  to  workmen  and  labor- 
ers on  projects,  buildings,  constructions,  improvements,  and 
property  wherever  situated,  belonging  to  the  United  States 
of  America,  by  granting  to  the  several  States  jurisdiction 
and  authority  to  enter  upon  and  enforce  their  State  work- 
men's compensation,  safety,  and  insurance  laws  on  all  prop- 
erty and  premises  belonging  to  the  United  States  of  Amer- 
ica; without  amendment  (Ftept.  No.  2656).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WHITE:  Committee  on  the  PubUc  Lands.  H.  R. 
12698.  A  bill  relating  to  the  establishment  and  operation 
of  grazing  districts  In  the  State  of  Nevada;  without  amend- 
ment. (Rept.  No.  2657).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  7086.  A  bill  to  establish  the  Moimt  Olympus  National 
Park,  in  the  State  of  Washington,  and  for  other  purposes; 
without  amendment  (Rept.  No.  2658).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  H.  R. 
11922.  A  bill  to  amend  the  act  of  May  25,  1933  (48  Stat.  73) ; 
without  amendment  (Rept.  No.  2659).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DINGELL:  Committee  on  Ways  and  Means.  S.  3247. 
An  act  to  amend  title  n  of  the  National  Industrial  Recovery 
Act,  as  amended,  by  the  Emergency  Appropriation  Act,  fiscal 
year  1935,  and  as  extended  by  the  Emergency  Relief  Appro- 
priation Act  of  1935;  with  amendment  (Rept.  No.  2660). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  COSTELLO:  Committee  on  Military  Affairs.  S.  3334. 
An  act  to  make  provision  for  the  care  and  treatment  of  mem- 
bers of  the  National  Guard,  Organized  Reserves,  Reserve 
Officers'  Training  Corps,  and  Citizens'  Mihtary  Training 
Camps  who  are  injured  or  contract  disease  while  engaged  in 
mihtary  training,  and  for  other  purposes;  with  amendment 
(Rept.  No.  2663).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DUFFY  of  New  York:  Committee  on  the  Judiciary. 
H.  R.  12612.  A  bill  to  suK>lement  the  act  of  Jime  25,  1929 
(ch.  41.  46  Stat.  L.  41).  which  authorized  and  directed  the 
Attorney  General  to  institute  suit  against  the  Northern 
Pacific  Railway  Co.  and  others;  without  amendment  (Rept. 
No.  2664) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  CELLER:  Committee  on  the  Judiciary,  House  Joint 
Resolution  582.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission;  with  amendment  (Rept.  No. 


2665).    Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLMER:  A  bill  (H.  R.  12714)  for  the  relief  of 
former  employees  of  the  Federal  subsistence  homestead  cor- 
porations; to  the  Committee  on  Claims. 

By  Mr.  LEMKE:  A  biU  (H.  R.  12715)  to  liquidate  and  re- 
finance agricultural  indebtedness  at  a  reduced  rate  of  inter- 
est by  establishing  an  efficient  credit  system,  through  the  use 
of  the  Farm  Credit  Administration,  the  Federal  Reserve 
Banking  System,  and  creating  a  Board  of  Agriculture  to 
supervise  the  same;  to  the  Committee  on  Agriculture. 

By  Mr.  RAMSAY:  A  bill  (H.  R.  12716)  to  prevent  the 
manufacture,  sale,  or  transportation  of  adulterated  or  mis- 
branded  Uquors.  and  regulating  traffic  therein;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  TOLAN:  A  bill  (H.  R.  12717)  to  provide  for  the 
right  of  election  by  employees  subject  to  the  provisions  of 
the  Civil  Service  Retirement  Act  of  a  joint  and  survivorship 
annuity  upon  retirement;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  TONRY:  A  bill  (H.  R.  12718)  to  amend  the  Hony 
Owners'  Loan  Act  of  1933;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  12719)  for  the  relief  of 
the  Southeastem  University  of  the  Yoimg  Men's  Christian 
Association  of  the  District  of  Coliunbia;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  DeROUEN:  A  bUl  (H.  R.  12720)  granting  the  con- 
sent of  Congress  to  the  Louisiana  Highway  Commission  to 
construct,  maintain,  and  operate  a  free  or  toll  highway 
bridge,  or  a  railway  bridge  in  combination  with  a  free  or  toll 
highway  bridge,  and  approaches  thereto  across  the  Missis- 
sippi River  at  or  near  Baton  Rouge,  La.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  12721)  authorizing 
the  sale  of  approximately  5,000  acres  of  land  in  the  Gogebic 
purchase  unit  to  the  University  of  Notre  Dame;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  12722)  to  aid  the 
several  States  in  making  certain  toll  bridges  free  bridges, 
to  authorize  an  appropriation  for  such  purpose,  to  make 
such  appropriation  available  for  matching  with  funds  ap- 
portioned under  the  Federal  Highway  Act,  and  for  other 
purposes;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  McLEOD:  Resolution  (H.  Res.  513)  to  amend  sec- 
tion 5  of  rule  XXn  of  the  rules  adopted  as  the  rules  of 
the  Seventy -fom-th  Congress:  to  the  Committee  on  Rules. 

By  Mr.  DISNEY:  Joint  resolution  (H.  J.  Res.  588)  for  the 
designation  of  certain  streets  or  avenues  In  the  Mall  as  Ohio. 
Missouri,  Oklahoma,  and  Maine  Avenues;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  KENNEY:  Joint  resolution  (H.  J.  Res.  589)  to 
authorize  the  Secretary  of  the  Treasury  to  permit  the  trans- 
portation of  bonded  merchandise  by  other  than  common  car- 
riers under  certain  conditions;  to  the  Committee  on  Ways 
and  Means. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bill  (H.  R.  12723)  for  the  rehef  of 
Helmuth  Heyl;  to  the  Committee  on  Claims. 

By  Mr.  CARLSON:  A  bill  (H.  R.  12724)  for  the  reUef  of 
Maj.  Wilbur  Rogers;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CHANDLER:  A  bill  (H.  R.  12725)  for  the  relief 
of  Arthur  J.  Ellwood;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DARDEN:  A  blU  (H.  R.  12726)  for  the  reUef  of 
Jeremiah  A.  Kennedy;  to  the  Committee  on  Naval  Affairs. 
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By  Mr.  OKESWOLD:  A  bill  CH.  R.  12727)  granting  a  pen- 
sion to  Ella  Bitay  Parris;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  KENNEDY  of  New  York:  A  bill  (H.  R.  12728)  for 
the  relief  of  I&idore  Ferzig:  to  the  Committee  on  Claims. 

By  Mr.  MORTTZ:  A  bill  (H.  R.  12729)  for  the  relief  of  the 
General  Electric  CorpOTation;  to  the  Committee  on  Claims. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  12730)  to  authorize  the 
payment  of  an  anniiity  to  William  H.  Moran,  Chief  of  the 
Secret  Service  Division  of  the  Treasury  Department.  upoA  his 
retirement,  in  recognition  and  appreciation  of  his  services 
to  the  United  States;  to  the  Committee  on  the  Ciyil  Service, 

By  Mr.  SOMKRS  of  New  York:  A  biU  (H.  R.  12731)  for  the 
relief  of  P4>nJ<^min  Weisenberg;  to  the  Committee  on  Claims. 

By  Mr.  SAXJTHOFF:  A  bill  (H.  R.  12732)  granting  a  pen- 
sion to  Alice  Waste:  to  the  Committee  on  Pensions. 

By  Mr.  WALLQREN:  A  bill  (H.  R.  12733)  for  the  relief  of 
George  Parker;  to  the  Committee  on  Ways  and  Means. 

PETITIONS.  ETC. 
Under  clause  1  of  rule  XXir,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10885.  By  Mr.  BETTER :  Petition  of  the  Lackawanna  Hous- 
ing Authority,  endorsing  the  Wagner-Ellenbogen  housing  bill. 
Jmown  as  the  United  States  Housing  Authority  Act  of  1936; 
to  the  Committee  on  Banking  and  Currency. 

10886.  By  Mr.  BOYLAN:  Resolution  unanimously  adopted 
by  the  Bricklayers'  International  Uniwi,  Local  No.  9.  Brook- 
lyn, N.  Y.,  favoring  improved  housing  conditions;  to  the 
Committee  on  Banking  and  Currency. 

10887.  By  Mr.  COCHRAN:  Petition  of  Oscar  H.  Palken- 
berg.  of  St.  Louis.  Mo.,  and  other  residents  of  the  Thirteenth 
Congressional  District  of  Missouri,  favoring  pensions  for  the 
blind,  as  provided  in  House  bill  7122;  to  the  Committee  on 
Pensions. 

10888.  By  Mr.  MEAD:  Petition  of  the  Lackawanna  City 
Housing  AuttioTlty.  of  Lackawanna.  N.  Y..  urging  the  passage 
of  the  Wagner-Ellenbogen  housing  bill ;  to  the  Committee  on 
Banking  and  Currency. 

10899.  By  Mr.  RABAUT:  Petition  of  the  Detroit  Commu- 
nity nmd.  stiggesting  a  national  policy  for  relief;  to  the 
Committee  on  Ways  and  Means. 

10690.  Petition  of  the  Wisconsin  Federation  of  Women's 
Clubs;  to  the  Committee  on  the  Civil  Service. 


SENATE 

Friday,  May  15,  1936 

iLeoislative  day  of  Tuaday.  May  12.  1936) 

The  Senate  met  at  12  o'clock  m..  on  the  expiration  of  the 
recess. 

THX  JOTTUfAL 

On  request  of  Mr.  Robznsox,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wedneaday.  May  13.  1936.  was  dispensed  with,  and  the 
Journal  was  approved. 

MmAOl  nOM  THI  Houn 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  annoimced  that  the  House 
had  agrieed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
8287 )  to  establish  an  assessed  valuation  real  property  tax  in 
the  Virgin  Islands  of  the  United  States. 

The  mesMfe  also  announced  that  the  House  had  severally 
agreed  to  ting  amendments  of  the  Senate  to  the  following 
bills  of  the  House: 

H.R.  2983.  An  act  for  the  relief  of  Bmxwh  Sli^ton: 

H.  R.  7110.  An  act  to  authorize  ttie  President  to  bestow  the 
Navy  Cross  upon  Brig.  Gen.  Robert  H.  TTiinlap.  United  States 
Marine  Corps,  deceased: 

H.R8ai2.  An  act  for  the  relief  of  Tom  Rocers  and  the 
heirs  of  W.  A.  Bell.  Isnel  Walker.  Hemy  fihaw,  Thomas 
Bailey,  and  Joseph  Watson. 


H.  R.  8431.  An  act  to  provide  for  the  establishment  of  the 
Fort  Prederica  National  Monument,  at  St.  Simon  Island.  Qa., 
and  for  other  purposes. 

•nie  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  tlie  Senate  to  the  bill  (H.  R. 
9496)  to  protect  the  United  States  against  loss  in  the  deliv- 
ery through  the  mails  of  checks  in  payment  of  benefits  pro- 
vided for  by  laws  administered  by  the  Veterans'  Administra- 
tion, asked  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Mead.  Mr. 
Dobbins.  Mr.  Hatnes.  Mr.  GooDwnf.  and  Mr.  Doutiuch  were 
appointed  managers  on  the  part  of  the  House  at  the  con- 
ference. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11687; 
to  amend  the  Federal  Aid  Highway  Act,  approved  July  11, 
1916,  as  amended  and  supplemented,  and  for  other  purposes, 
asked  a  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Caetwright,  Mr. 
Warskn.  Mr.  WHiTTiNCTOir.  Mr.  Tuspin.  and  Mr.  Wolcott 
were  appointed  managers  on  the  part  of  the  House  at  the 
conference. 

Ilie  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  12527) 
making  appropriations  for  the  Navy  Department  and  the 
naval  service  for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes,  asked  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  UicsTKAB,  Mr.  Thom.  Mr.  Johnson  of  West  Virginia.  Mr. 
ScRUGHAM.  Mr.  McLeod,  and  Mr.  Dittkh  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  fiuther  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  3483)  to  provide  for  rural  electrification,  and 
for  other  purposes. 

The  message  also  annouiK;ed  that  the  House  had  agreed  to 
the  reports  of  the  committees  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  each  of  the  following  bills  of  the  House: 

H.  R.  8372.  An  act  to  authorize  the  acquisition  of  lands  in 
the  vicinity  of  Miami,  Fla..  as  a  site  for  a  naval  air  station 
and  to  authorize  the  construction  and  Installation  of  a  naval 
air  station  thereon;  and 

H.  R.  10267.  An  act  to  provide  for  adjusting  the  compen- 
sation of  division  superintendents,  assistant  division  superin- 
tendents, assistant  superintendents  at  large,  assistant  super- 
intendent in  charge  of  car  construction,  chief  clerks,  assistant 
chief  clerks,  and  clerks  in  charge  of  sections  in  offices  of 
division  superintendents  in  the  Railway  Mail  Service,  to  cor- 
respond to  the  rates  established  by  the  Classification  Act  of 
1923.  as  amended. 

The  message  further  aimounced  that  the  House  had  agreed 
to  the  report  of  the  commit,tee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses^on  the  amehdments  of  the  Senate 
to  the  bill  (H.  R.  10919)  making  appropriations  for  the 
Treasury  and  Post  Office  Departments  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes:  that  the  House 
receded  from  Its  disagreement  to  the  amendments  of  the 
Senate  numbered  26  and  49  to  the  lald  bill,  and  concurred 
therein  each  with  an  amendment,  in  which  it  requested  the 
concurrence  of  the  Senate:  and  that  the  House  insisted  upon 
its  disagreement  to  the  amendments  of  the  Sezuite  numbered 
48  and  52  to  the  said  bill. 

The  message  also  announced  that  the  House  Insisted  upon 
its  amendments  to  the  bill  (S.  3789)  authorizing  the  Secre- 
tary of  Commerce  to  convey  the  Charleston  Army  Base  Ter- 
minal to  the  city  of  Charleston,  8.  C  disagreed  to  by  the 
Senate;  agreed  to  the  conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
Blamb,  Mr.  SntovicH.  and  Mr.  Welch  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  It  requested  the  concurrence  of 
the  Senate: 
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H.  R.  12700.  An  act  granting  pensions  to  certain  soldiers 
of  the  Cinl  War; 

H.R.I 2701.  An  act  granting  pensions  and  increase  of 
pensions  to  certain  helpless  and  dependent  children  of  sol- 
diers of  the  Civil  War; 

H.  R.  12702.  An  act  granting  increase  of  pensions  to  cer- 
tain widows  and  former  widows  of  soldiers  and  sailors  of  the 
Civil  War;  and 

H.  R.  12703.  An  act  granting  pensions  to  certain  widows 
and  former  widows  of  soldiers,  sailors,  and  marines  of  the 
Civil  War. 

The  message  also  announced  that  the  Hotise  had  agreed 
to  the  concurrent  resolution  (S.  Con.  Res.  35),  as  follows: 

Resolved  by  the  Senate  {the  House  of  Representativea  concur- 
ring ) .  That  the  Constitution  of  the  United  States  of  America 
(Annotated),  Including  all  amendments  thereto,  and  with  clta- 
tlon.s  of  the  cases  of  the  Supreme  Court  of  the  United  States 
construing  Its  several  provisions,  collated  under  each  separate  pro- 
vision, be  compiled  and  revised  up  to  date,  and  that  the  same 
shall  be  printed  and  bound;  and  that  3,000  copies  shall  be  printed, 
of  which  2,200  copies  shall  be  for  the  use  of  the  House  of  Repre- 
sentatives and  800  copies  for  the  use  of  the  Senate. 

ENROLLED   BILLS  AND   JOINT   RESOLUTIONS  SIGNED 

The  message  further  annovmced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  President  pro 
tempore: 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
States  Navy,  officers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army 
to  accept  such  medals,  orders,  diplomas,  decorations,  and 
photographs  as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered; 

H.  R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City,  Calif.; 

H.  R.  2119.  An  act  for  the  relief  of  Mrs.  E.  L.  Babcock, 
mother  and  guardian  of  Nelson  Babcock,  a  minor; 

H.  R.  2467.  An  act  for  the  relief  of  Holy  Cross  Mission 
Hospital; 

H.  R.  3340.  An  act  for  the  relief  of  Jesse  S.  Post; 

H.  H.  5058.  An  act  to  convey  certain  lands  to  Clackamas 
County,  Oreg..  for  public-park  purposes; 

H.  R.  8089.  An  act  for  the  relief  of  Joseph  J.  Baylin; 

H.  R.  8370.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington,  Wis.; 

H.  R.  8506.  An  act  for  the  relief  of  Oliver  Faulkner; 

H.  R.  9042.  An  act  to  provide  for  the  sale  of  the  Port 
Newark  Army  Supply  Base  to  the  city  of  Newark.  N,  J.; 

H.  R.  9370.  An  act  for  the  relief  of  Prank  Cordova; 

H.R.  9373.  An  act  for  the  reUef  of  H.  L.  &  J.  B.  Mc- 
Queen, Inc.,  and  John  L.  Summers,  former  disbursing  clerk. 
Treasury  Department; 

H.  R.  9455.  An  act  for  the  relief  of  Robert  J.  Mann; 

H.  R.  10308.  An  act  to  amend  article  3  of  the  "Rules  Con- 
cerning Lights,  etc.,"  contained  in  the  act  entitled  "An  act  to 
adopt  regulations  for  preventing  collisions  upon  certain  har- 
bors, rivers,  and  inland  waters  of  the  United  States",  ap- 
proved June  7,  1897; 

H.  R.  10321.  An  act  to  amend  section  4  of  Public  Act  No. 
286.  Seventy-fourth  Congress,  approved  August  19,  1935,  as 
amended; 

H.  R.  10589.  An  act  to  amend  section  32  of  the  act  en- 
titled "An  act  to  authorize  the  construction  of  certain 
bridges  and  to  extend  the  times  for  commencing  and/or 
completing  the  construction  of  other  bridges  over  the  navl- 
tiable  waters  of  the  United  States,  and  for  other  purposes", 
approved  August  30,  1935; 

H.  R.  10847.  An  act  to  authorize  the  acquisition  of  land 
for  cemeterlal  purposes  In  the  vicinity  of  New  York  City, 
N.  Y.; 

H.R.  11036.  An  act  to  amend  section  4321,  Revised  Stat- 
utes (U.  S.  C,  title  46.  sec.  263) ,  and  for  other  purposes; 

H.  R.  11302.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  drab,  no.  4;  1,500  canvas  eotSi, 
to  be  used  at  their  annual  encampment  to  be  held  aX 
Shreveport.  La^  in  June  1936; 


H.R.  11346.  An  act  for  the  relief  of  H.  R.  Heinicke,  Inc.; 

H.  R.  12162.  An  act  to  create  an  additional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  be  known  as  the  Hattiesburg  division; 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley  Wer- 
lich; 

H.  J.  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress 
of  Military  Medicine  and  Miarmacy  in  Rumania  in  1937; 
and  to  authorize  and  request  the  President  of  the  United 
States  to  invite  the  International  Congress  of  Military  Medi- 
cine and  Pharmacy  to  hold  its  tenth  congress  in  the  United 
States  in  1939,  and  to  invite  foreign  countries  to  participate 
in  that  congress; 

H.  J.  Res.  547.  Joint  resolution  providing  for  the  importa- 
tion of  articles  free  from  tariff  or  customs  duty  for  the  pur- 
pose of  exhibition  at  Great  Lakes  Exposition  to  be  held  at 
Cleveland,  Ohio,  beginning  in  Jime  1936,  and  for  other  pur- 
poses: and 

H.  J.  Res.  569.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenses  of  participation  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for  the 
Protection  of  Literary  £Bid  Artistic  Works,  cwicluded  at 
Bern.  September  9,  1886,  and  revised  at  Rome.  June  2,  1928. 

ADDITIONAL   JUDGE.   THIRD   CIRCUIT WITHDRAWAL   OF   MOTION   TO 

RECONSIDER 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
withdraw  the  motion  which  I  entered  on  Wednesday  last  to 
reconsider  the  vote  by  which  the  bill  (S.  4457)  authorizing 
the  appointment  of  an  additional  circuit  judge  for  the  third 
circuit  was  passed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
motion  to  reconsider  is  withdrawn. 

DRAFT    OF    PROVISION    PERTAINING    TO    APPROPRIATIONS    FOR    THE 
NATIONAL  ARCHIVES    (S.  DOC.  NO.  215) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  from  the  President  of  the  United  States, 
transmitting  draft  of  a  proposed  provision  pertaining  to 
existing  appropriations  for  The  National  Archives  for  the 
fiscal  years  1936  and  1937.  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

DEFICIENCY   AND   SUPPLEMENTAL   ESTIMATES   FOR   DEPARTMENT    OF 
STATE  (S.  DOC.  NO.  216) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  irom  the  President  of  the  United  States, 
transmitting,  pursuant  to  law,  a  deficiency  estimate  of  ap- 
propriation for  the  fiscal  year  1935  in  the  sum  of  $4,039.68. 
and  supplemental  estimates  of  appropriations  for  the  fiscal 
years  1936  and  1937  In  the  sum  of  $12,808.80,  amounting  in 
all  to  $16,848.48,  for  the  Department  of  State,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 


ALLEGED    COMMUNISTIC    ACTIVITIES    AT    BOWAKO    UNTTERSITT 

(S.  DOC.  MO.  217) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Acting  Secretary  of  ttie  Interior,  transmitting, 
in  response  to  Senate  Rescdution  294  (submitted  by  Mr. 
McNart  (for  Mr.  Hastings)  and  agreed  to  on  Apr.  30,  1936). 
photostatic  copies  of  reports  made  by  a  special  agent  of  the 
Division  of  Investigations  on  September  23  and  30,  1035, 
together  with  memoranda  from  the  director  of  investiga- 
tions and  the  Solicitor  of  the  E>epartment  of  the  Interior, 
pertaining  to  alleged  communistic  activities  at  Howard  Uni- 
versity. Washington,  D.  C,  which,  with  the  accompcmying 
papers,  was  ordered  to  lie  on  the  table. 

Mr.  McNARY.  Mr.  President,  In  the  absence  of  the  Sena- 
tor from  Delaware  [Mr.  Hastxncs],  I  ask  that  the  report  be 
printed  as  a  Senate  document. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered, 

prrmoKS  and  memorials 

Tlie  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  in  the  nature  of  a  petition  from  Mra.  W.  F.  Scofleld. 
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of  Dode  City,  Fla..  praying  for  tike  adoption  of  measures  to 
adjust  the  losses  Incident  to  processing  tax  on  cotton,  which 
was  refgrped  to  the  Cooimittee  on  Agriculture  and  Forestry. 
He  also  laid  before  the  Senate  a  resoiution  adopted  by  the 
seventh  dlrtrtct  board  of  the  Wisconsin  FederaUon  of  Wom- 
en's Clubs,  favoring  the  repeal  of  section  213  of  the  Economy 
Act  of  1»M.  known  as  the  married  persons'  clause,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  Santiago 
Iglesias.  Resident  Commissioner  of  Puerto  Rico,  requesting 
that  no  action  be  taken  on  any  proposal  pending  in  Con- 
fress  relative  to  the  future  status  of  Puerto  Rico,  particularly 
the  bUl'O.  4529)  to  prmide  for  a  referendxnn  in  Puerto  Rico 
on  the  question  of  independence,  to  provide  for  carrying  it 
into  effect,  and  tor  other  purposes,  without  granting  full 
opportunity  for  all  ccmcemed  to  be  heard,  which  was  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs. 

&Cr.  WALSH  presented  a  resolution  adopted  by  the  News- 
paper Guild  of  Boston.  Mass..  favoring  the  continuation  of 
Fyderal  arts  projects  on  a  national  basis  under  Federal  con- 
trol, which  was  referred  to  the  Committee  on  EducaUon  and 
Labor. 

He  also  presented  the  memorial  of  the  management  and 
several  employees  of  the  Fitchburg  (Biass.)  ESigineerlng  Cor- 
poration, remonstrating  against  the  enactment  of  the  bill 
(H.  R.  12395)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes,  unless  the  bill  be  amended  so  as  to  eliminate 
provisions  preventing  the  building  up  of  a  surplus  by  corpo- 
rations, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  the  Central  Labor  Union 
of  Lowell.  Mass.,  prasring  for  the  enactment  of  the  bill  (S. 
4174)  to  foster  and  protect  interstate  commerce  by  authoriz- 
ing the  Interstate  Commerce  Commission  to  approve  or  dis- 
approve of  the  consolidation  or  abandonment  of  carrier  fa- 
cilities of  public  service,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

Mr.  COPELAND  presented  a  resolxition  adopted  by  the  New 
York  Electrical  Contractors  Association,  Inc.,  of  New  York 
City,  favoring  additional  appropriations  for  the  Public  Works 
Administration,  and  that  its  expenditures  be  confined  to 
activities  that  will  not  encroach  on  public  construction  nor- 
mally carried  on  by  private  enterprise,  which  was  referred  t« 
the  Committee  on  Appropriations. 

He  also  prasented  a  telegram  from  citiaens  ai  New  York 
City  deploring  recent  aspersions  on  directors  of  the  Federal 
theater  project  In  New  York  City,  which  was  referred  to  the 
Committee  on  Ai^iropriatloQs. 

He  also  vreaented  resoIuOoas  adopted  by  the  Lower  East 
Side  Community  Council,  of  New  York  City;  the  City  Housing 
Authority,  of  Lackawanna;  Bricklayers'  Local  Union  No.  1. 
Bricklayers'  International  Union.  Local  No.  29,  and  the  Old 
South  Brtmklyn  Social  Workers'  League,  all  of  Brooklyn;  the 
Niagara  FrUs  Central  Labor  Unlcm,  of  Niagara  FkUs,  and  the 
Board  of  Child  Welfare,  of  Schenectady,  all  in  the  State  of 
New  York,  favoring  the  enactment  of  the  so-called  Wagner- 
Ellenbogen  low-cost  housing  bin,  which  were  referred  to  the 
CoouniCfeee  on  Education  and  Labor. 

He  also  preaented  a  resolution  adopted  by  the  board  of 
directors  of  the  Utica  (N.  Y.)  Chamber  of  Commerce  protest- 
log  against  the  oiactment  of  pending  legislation  to  materially 
change  the  method  of  taxing  the  earnings  of  corporations, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  ad<^;)ted  by  the  New  York 
Unemployment  Insurance  State  Adviavy  Council,  of  New 
York  State,  favoring  an  amendment  to  the  Social  Security  Act 
providing  that  onployers  shall  be  given  credit  against  Fed- 
eral taxation  for  all  contributions  paid  by  them  into  an  ap- 
proved State  unemployment  InAirance  fund,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Coal  Mer- 
chants Association  of  Albemy.  Tnc,  of  Albany,  N.  Y.,  favoring 
the  enactment  of  House  Wll  12161,  the  so-called  fuel-oil  tax 
bUl.  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Lockixirt 
.CN.  Y J  Board  of  Commeroe  favoring  the  enactment  of  legis- 


lation providing  for  the  repeal  of  the  long-and-short-haul 
clause  of  the  Interstate  Commerce  Act,  which  was  referred  to 
the  Committee  oh  Interstate  Commerce. 

He  also  presented  a  copy  of  an  editorial  from  the  St  Ix)ui8 
Globe-Democrat,  of  April  29,  1936,  relating  to  the  merchant 
marine,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  an  editorial  from  the  Miami  (Fla.) 
Herald  relative  to  pending  legislation  providing  for  the  de- 
portation of  undesirable  aliens,  which  was  referred  to  the 
Committee  on  Immigratioa. 

He  also  presented  a  letter  from  the  Director  of  the  United 
States  Shipping  Board  Bureau,  Department  of  Commerce, 
transmitting  copy  of  a  resolution  adopted  by  the  National 
Society  Daughters  of  Founders  and  Patriots  of  America  at 
Washington,  D.  C,  endorsing  the  principles  of  the  policy 
providing  for  the  maintenance  and  development  of  a  mer- 
chant marine  necessary  for  the  national  defense  and  for  the 
proper  growth  of  our  foreign  and  domestic  commerce,  which 
was  ordered  to  lie  on  the  table. 

He  also  presented  a  telegram  from  the  General  Federation 
of  Women's  Clubs  in  convention  at  Coral  Gables,  Fla.,  fav- 
oring the  enactment  of  legislation  to  strengthen  existing 
laws  relating  to  the  deportation  of  aUen  criminals,  which 
was  ordered  to  lie  on  the  table. 

Mr.  WAGNER  presented  a  resolution  adopted  by  the  Utica 
(N.  Y.)  Chamber  of  Commerce  protesting  against  the  en- 
actment of  legislation  to  materially  change  the  present 
method  of  taxing  the  earnings  of  corporations,  which  was 
referred  to  the  Committee  on  Finance. 

LOW -COST  HOTTSIKG 

Mr.  WAGNER.  Mr.  President,  I  ask  vmanimous  consent 
to  have  printed  in  the  Record  and  appropriately  referred 
resolutions  adopted  by  the  Board  of  Aldermen  of  the  City  of 
New  York;  the  Board  of  CMld  Welfare  of  Schenectady, 
N.  Y.;  and  the  Central  Labor  Union  of  Cannonsburg,  Pa., 
favoring  the  enactment  of  the  so-called  low-cost  housing 
bill. 

There  being  no  objection,  the  resolutions  were  referred  to 
Uie  Committee  on  Education  and  Labor  and  ordered  to  be 
printed  in  the  Record,  as  follows; 

Resolution  memorializing  the  Congress  of   the   United  St&tes  to 

enact   at   the   earliest   poeslble    date    the   Wagner   houalng    biU, 

known  as  no.  4424 

Resolved,  That  the  Board  trf  Aldermen  of  the  City  of  New  York 
does  strongly  and  earnestly  request  the  Congress  of  the  United 
States  to  enact  at  the  earUest  possible  date  the  Uzilted  States 
Housing  Act  of  ia3€.  known  as  the  Wagner  housing  bUi  (S.  4424); 
and  be  it  further 

Resolved.  That  a  copy  of  this  resolution  be  sent  to  the  Vice 
President  of  the  United  States,  the  Speaker  at  the  House  of  Rep- 
resentatlTes.  Senator  Wackkb.  and  the  chairmen  of  the  House  and 
Senate  committees  having  Jurisdiction  thereof. 


Whereas  it  has  been  proTen  that  bad  housing  Is  detrimental  to 
the  health  of  the  people  in  a  community  and  that  slums  constitute 
an  economic  waste;  and 

Whereas  It  Is  an  acknowledged  fact  that  good  housing  for  per- 
sons o(  low  Income  cannot  be  provided  tnrough  the  ordinary  chan- 
nels of  private  enterprise;  and 

Whereas,  city.  State,  and  National  Oovemments  have  accepted 
the  principles  and  acknowledged  the  obligation  of  governmental 
reepoaiBlbUlty  for  the  housing  of  persons  who  cannot  be  reached 
through  private  enterprise;  and 

Whereas  it  is  necessary  for  the  Government  to  bear  a  certain  por- 
tion of  the  burden  of  financing  the  clearance  of  slums  and  the 
ooostnictton  of  low-rent  hoxislng:  Therefore  be  It 

Beaolved.  That  the  Board  of  Child  Welfare  of  Schenectady.  N.  Y.. 
endxjrses  a  bill  Introduced  in  the  Senate  by  the  Honorable  Robxxt 
P.  Wagitkb,  United  States  Senator  from  New  York,  and  in  the  House 
of  Representatives  by  the  Honorable  Hzkst  ELX£>rBOGKN,  Congress- 
man from  Pennsylvania,  which  reads  as  follows: 

"A  bill  to  provide  financial  assistance  to  the  States  and  political 
subdivisions  thereof  for  the  elimination  of  unsafe  and  Insanitary 
housing  conditions,  for  the  development  of  decent,  safe,  and  sani- 
tary dwellings  for  families  of  low  Income,  and  for  the  reduction  of 
unemployment  and  the  stimulation  of  business  activity,  to  create 
a  United  States  Housing  Authority,  and  for  other  purposes." 

Be  it  finther 

Resettled ,  That  a  copy  of  this  resoltrtlon  be  forwarded  to  the 
President  and  to  Hon.  Robcst  F.  Wacker  and  Hon.  Rotal  S.  Cope- 
LANO.  Senators  from  New  Tork,  and  the  following  Representatives: 
Hon.  Fbank  W.  Cxowtrex,  Hon.  Bxxtrand  Svell,  Hon.  Jamxs  W* 
W^BSWcaxB.  Hon.  Pabxxs  Cobitikc,  and  Hon.  HAMn.TOM  Ptso. 


Whereas  we,  in  Canonsbburg.  Pa.,  are  urgently  aware  of  the 
bad  housing  conditions  here  and  elsewhere;  of  the  acute  housing 
shortage,  which  is  growing  rapidly  worse;  of  the  inability  of  pri- 
vate enterprise  or  local  Initiative  alone  to  remedy  this  situation; 
and  of  the  suffering  caused  by  continuous  unemployment  In  the 
building  trades:   and 

Wherejis  the  A.  F.  of  L..  In  convention  assembled  last  October, 
resolved  unanimously  that  "a  long-term  public  housing  policy 
must  be  adopted  in  order  to  guarantee  a  minimum  standard  of 
decency  in  housing  for  all  families";   and 

Whereas  the  A.  F.  of  L.  convention  likewise  resolved  that  "broad 
Federal.  State,  and  local  legislation,  establishing  workers'  housing 
a.s  a  public  responsibility,  setting  up  permanent  machinery  to 
effectuate  the  ends  herein  set  forth,  and  providing  adequate 
sources  of  funds,  must  be  enacted  as  quickly  as  possible;  and 
that  all  labor  organizations  should  actively  sponsor  and  promote 
such  legl.slatl  jn,  and  should  Investigate  and  publicize  the  stand 
on  hou.sing  ol  all  candidates  for  office";   and 

Whereas  the  Wagner-Ellenb^jgen  housing  bill  presents  the  first 
concrete  forward  step  toward  fulfillment  of  labor's  housing 
program :    Be  It  therefM^ 

Resolved.  That  the  Canonsburg  Central  Labor  Union  heartily 
endorses  the  Wagner-Ellenbogen  housing  bill  and  urges  its  im- 
mediate adoption  by  the  Congress  of  the  United  States;  and  be  it 
further 

Resolved.  That  we  hereby  petition  the  Congress,  while  leaving 
the  general  policy  and  administrative  set-up  as  It  now  is  In  the 
bill,  to  Increase  the  Immediate  appropriation  from  •51.000.000 
to  $100,000,000  ana  the  first  bond  Issue  from  $100,000,000  to 
•250  000.000.  with  e<MTespondlng  increases  for  ensuing  years;  and 
be  It  further  '   > 

Resolved.  That  copies  of  the  resolution  be  sent  to  the  Presi- 
dent and  to  the  Senators  and  Representatives  in  Congress  of  this 
State. 

RESTORATION  OF  RELIEF  RESPONSIBILITIES  TO  THE   STATES 

Mr.  VANDENBERG.  Mr.  President,  a  few  d&ys  ago  I  dis- 
cussed on  the  floor  of  the  Senate  the  question  of  the  restora- 
tion of  relief  restx>nsibllities  to  the  States.  I  desire  to  ask  to 
have  printed  in  the  Record  and  appropriately  referred  a 
letter  and  resolution  upon  this  subject  from  the  managing 
director  of  the  Detroit  Community  Fund. 

There  being  no  objection,  the  letter  and  resolution  were 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Thi  DETHorr  CoMMtrNrrr  Fttnd, 

Detroit,  Mich..  May  6.  1936. 

Hon.  AjtTHTJH  H.  VANDENBERG, 

Washington,  D.  C. 
Mt  Dear  Senator:  The  enclosed  suggested  national  policy  for 
relief  has  been  unanimously  passed  by  the  executive  committee  of 
the  Detroit  Community  Fund  and  the  board  of  directors  of  the 
Detroit  Council  of  Social  Agencies  of  Metropolitan  Detroit,  and  I, 
as  secretary,  have  been  requested  to  forward  this  resolution  to  you 
as  a  sxiggestion  to  be  followed  In  establishing  the  necessary  relief 
legislation  by  the  Congress  of  the  United  States. 
Sincerely  yours, 

Percival  Dodge,  Managing  Director, 

Suggested  national  policy  for  relief,  community  chests  and  councils, 

incorporated. 

The  time  has  come  In  the  interest  of  meeting  the  emergency 
relief  needs  and  In  laying  a  foundation  upon  which  a  long-time 
national  relief  program  can  be  built  when  Federal,  State,  and  local 
responsibility  should  be  clearly  defined, 

1.  Therefore  it  is  recommended  that  Federal  appropriations  for 
relief  be  made  on  a  grant-in-aid  basis  to  the  States  after  establish- 
ing a  fcM-mula  for  financial  participation  of  these  various  govern- 
mental units.  This  formula  for  the  next  12  months  should  prob- 
ably be  about  70  percent  Federal  and  30  percent  State  and  local. 
These  grants-in-aid  should  be  for  both  direct  relief  and  work  relief, 
as  decided  by  local  authorities,  except  that  the  Federal  administra- 
tion might  require  some  minimum  percentage  to  be  spent  on  work 
relief.  The  ultimate  program  should  look  forward  to  placing  as 
much  financial  responsibility  upon  States  and  local  communities 
as  they  can  carry.  Private  welfare  agencies  can  never  assume  re- 
sponsibility tar  an  emergency  relief  program.  To  do  so  would 
wreck  the  services  these  agencies  have  always  performed  fM'  family 
welfare,  children,  the  sick,  and  the  under-privileged  youth,  and 
the  generiii  welfare  program  which  Is  indispensable  for  community 
life. 

2.  It  is  further  recommended  that  the  administrative  responsi- 
bility be  placed  upon  local  conununltles,  subject  to  general  stand- 
ards of  administrative  procedtire  set  by  the  Federal  and  State  Gov- 
ernments. These  standards  should  Include  the  establishment  of 
State  and  local  welfare  departments. 

3.  It  is  further  suggested  that  a  Federal  commission  be  appointed 
by  the  President  to  consider  and  recommend  the  long-time  Federal 
relief  policy. 

STATTTS   or   BONOS  RECIPIENTS  ON  WORK-RELIEF   PROJECTS 

Mr.  VANDENBERG.  I  also  present  a  resolution  from 
the  Wayne  County  Council,  Veterans  of  Foreign  Wars,  deal- 


ing with  the  subject  matter  which  I  briefly  suggested  on  the 
floor  of  the  Senate  recently,  namely,  the  withholding  of 
work  relief  from  veterans  who  are  being  paid  their  bonus. 
I  ask  that  the  resolution  may  be  printed  in  the  Record  and 
appropriately  referred. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Whereas  It  has  been  reported  to  us  that  it  is  the  IntenUon  of 
the  Works  Progress  AdminlstraUon  of  the  State  of  Michigan  to 
remove  from  service  all  veterans  working  thereunder,  when  and 
as  they  receive  their  allotments  of  Government  bonds  in  lieu  of 
their   adjusted -service  certificates;    and 

Whereas  we  feel  that  such  action  on  the  p>art  of  the  Works 
Progress  Administration  will  force  such  veterans  to  sacrifice  for 
cash  any  bonds  they  may  receive  and  tend  to  depreciate  the 
value  of  Government  bonds  of  this  character  to  all  holders:   and 

Whereas  such  acUon  on  the  part  of  the  Works  Progress  Admin- 
istration woiild  be  contrary  to  the  intent  of  Congress  in  ordering 
the  allotment  of  these  bonds  to  the  veterans,  and  a  nullification 
of  the  act;    and 

Whereas  we  feel  that  such  a  course  would  resiat  in  unjust 
discrimination  against  the  veterans  as  a  class  and  cause  tinf^ir 
hardships  to  them  and  their  dependents  in  keeping  them  in  a 
continual   depressed    financial   condition:  Therefore   be   it 

Resolved,  That  we,  the  Wayne  County  Council.  Veterans  of 
Foreign  Wars,  meeting  this  11th  day  of  May  1936,  do  hereby 
protest  any  such  unjust  act  be  perpetrated  on  the  veterans  as 
the  reported  ruling  of  the  Works  Progress  Administration,  which 
would  prevent  him  from  settling  past  obligations,  keep  hiTn  in 
Idleness  while  the  cash  from  the  sale  of  his  bonds  was  being 
dissipated,  and  force  him  to  apply  for  reinstatement  with  the 
Works  Progress  Administration  in  order  that  he  and  his  family 
may  live  after  his  funds  are  gone;  and  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  to  Mr. 
Lynn  Plerson.  State  administrator.  Works  Progress  Administra- 
tion of  the  State  of  Michigan,  Lansing,  Mich.,  and  a  cc^y  be  sent 
to  Mr.  J,  J.  O'Brien,  county  administrator.  Works  Progress  Ad- 
ministration, Water  Board  Building.  Detroit.  Mich.,  to  the  two 
Senators  from  the  State  of  Michigan,  and  the  Congressmen  from 
Wayne  County. 

REPORTS  OF  COMMITTEES 

Mr,  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  4289)  to  correct  the  military 
records  of  DeRosey  C.  Cabell,  Thomas  McP.  Cockrill,  James 
N.  Caperton,  Junius  H.  Houghton,  Otto  P.  Lang.  Paul  B. 
Parker,  James  DeB.  Walbach.  and  Victor  W.  B.  Wales,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
2027)  thereon. 

Mr.  CHAVEZ,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  3536)  authorizing  con- 
struction, operation,  and  maintenance  of  Rio  Grande  canal- 
ization project  and  authorizing  appropriation  for  that  pur- 
pose, reported  it  with  amendments  and  submitted  a  report 
(No.  2029)  thereon. 

Mr.  POPE,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (8.  4520)  to  amend  the 
act  approved  June  29.  1935  (49  Stat.  436-439) .  entiUed  "An 
act  to  provide  for  research  Into  basic  laws  and  principles  re- 
lating to  agriculture  and  to  provide  for  the  further  develop- 
ment of  cooperative  agricultural  extensicHi  work  and  the 
more  complete  endowment  and  support  of  land-grant  col- 
leges", reported  It  without  amendment  and  submitted  a 
rejwrt  (No.  2030)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Immigration,  to 
which  was  referred  the  bill  (H.  R.  9991)  to  extend  the  time 
for  applying  for  and  receiving  benefits  imder  the  act  en- 
titled "An  act  to  provide  means  by  which  certain  Filipinos 
can  emigrate  from  the  United  States",  approved  July  10, 
1935,  reported  It  without  amendment  and  sutxnltted  a  report 
(No.  2031)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  th^m 
each  without  amendment  and  submitted  reports  thereon: 

H,  R.  190.  A  bill  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated  in 
Fort  Brady  Reservation  to  Ira  D.  MacLachlan  Post,  No.  3,  the 
American  Legion,  for  15  years  (Rept.  No.  2032) ;  and 

H.  R.  10849.  A  bill  to  authorize  an  api>ropriatlon  for  im- 
provement of  ammunition  storage  facilities  at  Aliamanu, 
Territory  of  Hawaii,  and  Edgewood  Arsenal,  Md.  (Rept.  No. 
2033). 
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Mr.  8HKPPARD  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (H.  R.  11006)  providing  for 
the  examination  of  the  Nueces  River  and  its  tributaries  in 
the  State  of  Texas  for  flood-control  purposes,  reported  it 
without  amei^dment  and  submitted  a  report  (No.  2034) 
thereon.  ' 

TAXATION   or   WTOXICATnfS   UQVOI — MPOBT   OF   TIKAKC* 

COKKITTEZ  ^ 

Mr.  KINO. /Mr.  President,  there  has  been  before  the 
Committee  oi^  Finance  for  a  long  time  House  bill  9185,  a 
formidaWe-loAlng  bill  of  about  90  pages.  I  am  Instructed 
by  the  Finance  Committee  to  report  the  bill;  and  I  shall  ask 
early  consideration  of  it,  because  it  la  an  important  Wll,  and 
it  ought  to  be  passed  before  the  tax  bill. 

Mr.  KINO,  from  the  Committee  on  Finance,  to  which  was 
referred  the  bill  (H.  R.  9185)  to  insure  the  collection  of  the 
revenue  on  intoxicating  liquor,  to  provide  for  the  more  elfi- 
clent  and  economical  admljaistration  and  enforcement  of  the 
laws  relating  to  the  taxation  ctf  intoxicating  liquor,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  2028)  thereon. 

anjLs  nvTKODUCEV 

Bins  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  fc^ows: 

By  Mr.  BARKLSY: 

A  bill  (3.  4627)  to  create  a  division  of  stream-pollution 
cfxitrol  in  the  Bureau  of  the  Public  Health  Service,  and  for 
other  purposes:  to  the  Committee  on  Commerce. 

By  Mr.  BLACK: 

A  bill  (S.  4628)  to  aid  the  several  States  In  making  certain 
toll  bridges  free  bridges,  to  authorize  an  appropriation  for 
such  purpose,  to  make  such  appropriation  available  for 
matchlnf  with  funds  apportioned  under  the  Federal  High- 
way Act,  and  for  other  purposes;  to  the  Committee  on 
Commerce. 

By  Mt.  RUSSELL: 

A  bill  (S.  4629)  to  provide  for  a  refund  of  taxes  and 
amounts  paid  for  tax -exemption  certificates  under  the  Bank- 
head  Cotton  Act  of  1934,  the  Kerr-Smith  Tobacco  Act,  as 
amended,  and  the  Potato  Act  of  1935;  to  the  Committee  on 
Finance. 

By  Mr.  SCHWELLENBACH : 

A  bill  (S.  4630)  for  the  relief  of  CJharles  Parker;  to  the 
Committee  on  Finance. 

By  Mr.  McKELLAR: 

A  bill  (S.  4631)  for  the  relief  of  Drs.  W.  S.  Davis,  P.  A. 
Palmer,  H.  S.  Cakes,  and  J.  M.  Ousley;  to  the  Committee  on 
Claims. 

By  Mr.  8HEPPARD: 

A  bill  (S.  4632)  providing  for  a  survey  of  the  Colorado  River. 
Tex.,  above  the  coimty  line  between  Coke  and  Runnels  Coun- 
ties: to  the  Committee  on  Commerce. 

By  Mr.  JOHNSON: 

A  bin  (S.  4633)  to  provide  for  the  selection  of  certain  lands 
In  the  State  of  California  for  the  use  of  the  California  State 
park  system:  ai»l 

A  bill  (S.  4634)  to  provide  for  the  selection  of  certain  lands 
In  the  State  of  Califomla  for  the  tise  of  the  California  State 
park  system:  to  the  Committee  on  PuWic  Lands  and  Surveys. 

By  B«r.  COPELAND: 

A  bill  (S.  4685)  to  authorize  the  coinage  of  50-cent  sUver 
pieces  In  commemoration  of  the  one  himdred  and  fiftieth 
anniversary  of  the  adoption  of  the  Constitution  of  the  United 
States:  to  the  Committee  on  Banking  and  Currency. 

A  bin  (S.  4638)  granting  the  consent  of  CongresB  to  the 
Interstate  Bridge  Commission  of  the  State  of  New  York  and 
the  Commonwealth  of  Pennsylvania  to  reconstruct,  main- 
tain, and  operate  a  highway  bridge  across  the  West  Branch 
of  the  Delaware  River  between  a  print  in  the  vicinity  of  the 
\-lIlage  of  Hancock,  Delaware  County.  N,  Y.,  and  a  point  In 
the  town  of  Buckingham,  Wayne  County.  Pa.,  and  a  highway 
bridge  across  the  Delaware  River  between  points  tn  the  vUlage 
of  Banyville,  Sullivan  County.  N.  Y.,  and  the  village  of  Sho- 
hola.  Pike  County.  Pa.;  to  the  CcHnmittce  on  Commerce. 


HOTTSI  BILLS  RKTESKKD 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  to  the  Committee  on  Pensions: 

H.  R.  12700.  An  act  granting  i>ensions  to  certain  soldiers  of 
the  CivU  War; 

H.  R.  12701.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  helpless  and  dependent  children  of  soldiers 
of  the  Civil  War; 

H.  R.  12702.  An  act  granting  Increase  of  pensions  to  certain 
widows  and  former  widows  of  soldiers  and  sailors  of  the  Civil 
War;  and 

H.  R.  12703,  An  kct  granting  pensions  to  certain  widows 
and  former  widows  of  soldiers,  sailors,  and  marines  of  the 
Civil  War, 

CHANGS  or  RZnEBEirCS 

Mr.  CONNALLY.  I  move  that  the  Committee  on  Claims 
be  discharged  from  the  further  consideration  of  the  bill  (S. 
4576)  to  amend  an  act  entitled  "An  act  authorizing  the 
Court  of  Claims  to  hear,  consider,  adjudicate,  and  enter 
Judgment  upon  the  claims  against  the  United  States  of  J.  A. 
Tippit,  L.  P.  Hudson,  Chester  Howe,  J.  E.  Arnold,  Joseph  W. 
Gillette,  J.  S.  Bounds,  W.  N.  Vernon,  T.  B.  Sullivan,  J.  H, 
Neill,  David  C.  McCaJlib.  J.  J.  Beckham,  and  John  Toles".  ap- 
proved June  28.  1934.  and  that  it  be  refefred  to  the  Com- 
mittee on  Indian  Affairs.  I  have  consulted  with  the  chair- 
man of  the  Committee  on  Indian  Affairs,  and  this  reference 
is  agreeable  to  him. 

The  motion  was  agreed  to. 

PASSAMAQUODDT  AND  rLOMDA  CANAL  PROJECTS — AMENBMrNTS 

Mr.  VANDENBERO.  Mr.  President,  a  few  days  ago  the 
Senator  from  Arkansas  [Mr.  Robinson]  introduced  Senate 
Joint  Resolution  266.  respecting  the  Passamaquoddy  tidal 
power  and  Florida  ship  canal  projects.  I  ask  to  present  a 
series  of  proposed  amendments  to  the  Joint  resoluticna,  and 
request  that  they  be  printed  and  lie  on  the  table. 

Mr.  ROBINSON.  Mr.  President,  with  respect  to  the 
amendments  which  the  Senator  from  Michigan  has  just  pre- 
sented to  the  joint  resolution  relating  to  the  Florida  canal 
and  the  Passamaquoddy  projects,  let  me  say  that  the  joint 
resolution  was  referred  to  the  Committee  on  Commerce.  I 
inquire  of  the  Senator  whether  he  desires  to  have  his  amend- 
ments also  referred  to  that  committee  for  its  consideration? 

Mr.  VANDENBERO.  I  should  be  very  glad  to  have  them 
take  that  course. 

Mr.  ROBINSON.    Very  wcU. 

The  PRESIDENT  pro  tempore.  The  amendments  sub- 
mitted by  the  Senator  from  Michigan  will  be  received, 
printed,  and  referred  to  the  Committee  on  Commerce. 

AMENDMENTS   TO   FIRST   DETICXENCT   APPROPRIATION    BILL 

Mr.  BARKLBY  submitted  amendments  intended  to  be  pro- 
posed by  him  to  House  bill  12624,  the  first  deficiency  appro- 
priation biH,  which  were  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  19.  line  6.  after  "Bend",  Insert  the  toUoirXng:  "a  dam  at 
or  near  GllbertsvUle,  Ky.,  and  a  dam  at  or  near  Watts  Bar,  Tenn,". 

On  page  19.  line  6,  strike  crat  all  after  "Bend"  down  to  and 
tocludlng  "River".  In  line  8. 

On  page  19,  line  18.  strike  out  "$39,900,000"  and  Insert  In  lieu 
thereof  "$41,100,000." 

Mr.  RUSSELL  submitted  an  amoidment  intended  to  be 

proposed  by  him  to  House  bill   12624,  the  first  deficiency 

appropriation  bill,  which  was  referred  to  the  Committee  on 

Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  22,  line  20,  to  change  the  period  to  a  colon  and  Insert 
the  following:  "Prwided  further.  That  not  more  than  one-half  of 
1  percent  of  the  total  nxiznber  ctf  persons  employed  within  any 
State  shall  be  persons  who  were  noiffesldents  of  the  State  at  the 
time  of  the  appointment  or  employment  of  snch  jieraon,  nor  eball 
mc»e  than  1  percent  of  the  total  amount  allocated  for  expendi- 
tures for  any  piCTpcse  within  any  State  be  paid  as  salaries,  wages, 
or  other  compensation,  to  persoos  who  were  not  bona  fide  residents 
of  such  State  at  the  time  of  appointment  or  employment. 

AMENDMENTS  TO  RTVER  AND  HARBOR  FLOOD   CONTROL  BILL 

Mr.  MiNTON  and  Mr.  Shkpparo  each  submitted  an  amend- 
ment, and  Mr.  Walsh  submitted  two  amendments  intended  to 
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be  proposed  by  them,  respectively,  to  the  bill  (H.  R.  8455) 
authorizing  the  construction  of  certain  public  works  on  rivers 
and  harbors  for  fiood  control,  and  for  other  purposes,  which 
were  referred  to  the  Committee  on  Commerce  and  ordered  to 
be  printed. 

INTERNAL-REVENTTK    TAXATION — AMENDMTNTS 

Mr.  SCHWELLENBACH  Submitted  an  amendment  and  Mr, 
BoxE  and  Mr.  Schwellenbach  jointly  submitted  an  amend- 
ment, intended  to  be  proposed  by  them  to  the  bill  (H.  R. 
12395  >  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  which  were  referred  to  the  Committee  on  Finance 
and  ordered  to  be  printed. 

INTOXICATINC  LIQUOR — AMENDMENTS 

Mr.  McADOO  and  Mr.  JOHNSON  jointly  submitted  three 
amendments  intended  to  be  proposed  by  them  to  the  bill 
(H.  R.  9185)  to  insure  the  collection  of  the  revenue  on  intoxi- 
cating liquor,  to  provide  for  the  more  eflacient  and  economical 
administration  and  enforcement  of  the  laws  relating  to  the 
taxation  of  intoxicating  liquor,  and  for  other  purposes,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed- 

PRINTINC  OF  HEARINGS  RELATIVE  TO  COTTON  COOPERATIVES 

Mr.  McKELLAR  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  39),  which  was  referred  to  the  Com- 
mittee on  Printing: 

Rc!.oIved  by  the  Senate  (the  House  of  Representatives  concur- 
ring I .  That,  In  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act  approved  March  1,  1907,  the  Committee  on  Appro- 
priatioii.s  of  the  Senate  be,  and  Is  hereby,  empowered  to  have 
printed  2.000  additional  copies  of  the  hearings  held  before  the 
s-xibccmmittee  of  said  committee  of  the  Senate  during  the  first 
sesbion  of  the  Seventy-fourth  Congress,  pursuant  to  the  resolution 
(8.  Res  185)  authorizing  the  Committee  on  Appropriations  to 
conduct  an  investigation  of  the  expenditures  by  the  Federal 
Govtrnment  for  the  Cotton  Cooperatives,  etc.  These  2,000  copies 
are  to  be  divided  as  follows:  1,500  copies  of  voltime  no.  1  and  500 
copies  of  volume  no.  2. 

RTTRAL  ELECTRIFICATION 

Mr.  NORRIS.  Mr.  President,  I  present  the  conference  re- 
port en  Senate  bill  3483,  to  provide  for  rural  electrification, 
and  for  other  purposes,  and  I  ask  unanimous  consent  for  its 
immediate  consideration. 

The  PRESIDEINT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report,  which  was  read  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Hotise  to  the  bill  (S.  3483)  to 
provide  for  rural  electrification,  and  for  other  purposes,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  tliclr  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  House  amend- 
ment Insert  the  following: 

"That  there  Is  hereby  created  and  established  an  agency  of  the 
United  States  to  be  known  as  the  'Rural  Electrification  Adminis- 
tration', all  of  the  powers  of  which  shall  be  exercised  by  an  Admin- 
istrator, who  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  for  a  term  of  ten  years,  and  who 
shall  receive  a  salary  of  $10,000  per  year.  This  Act  may  be  cited  as 
the  'Rural  Electrification  Act  of  1936.' 

"Sec.  2.  The  Administrator  Is  authorized  and  empowered  to  make 
loan.s  in  the  several  States  and  Territories  of  the  United  States 
for  rural  electrification  and  the  furnishing  of  electric  energy  to 
persons  In  rural  areas  who  are  not  receiving  central  station  service, 
as  hereinafter  provided;  to  make,  or  cause  to  be  made,  studies. 
Investigations,  and  reports  concerning  the  condition  and  progrers 
of  the  electrification  of  rural  areas  In  the  several  States  and  Terri- 
tories: and  to  publish  and  disseminate  Information  with  respect 
thereto. 

"Sec.  3.  (a)  The  Reconstruction  Finance  Corporation  Is  hereby 
authorized  and  directed  to  make  loans  to  the  Administrator,  upon 
his  request  approved  by  the  President,  not  exceeding  In  aggregate 
amount  $50,000,000  for  the  fiscal  year  ending  June  30,  1937,  with 
Interest  at  3  per  centum  per  annum  upon  the  security  of  the  obll- 
gaticns  of  borrowers  from  the  Administrator  appointed  pursuant 
to  the  provisions  of  this  Act  or  from  the  Administrator  of  the 
Rural  Electrification  Administration  established  by  Elxccutive  Order 
Numbered  7037 :  Provided,  That  no  such  loan  shaU  be  In  an  amount 
exceeding  85  per  centum  of  the  principal  amount  outstanding  of 
the  obllgatlcns  constituting  the  sectirlty  therefor:  And  provided 
further,  That  such  obligations  Incurred  tor  the  purpose  of  financ- 
ing the  construction  and  operation  of  generating  plants,  electric 
transmission  and  distribution  lines,  or  systems  shall  be  fully  amor- 


tlied  over  a  period  not  to  exceed  twenty-flve  years,  and  that  the 
maturity  at  such  obligations  Incurred  for  the  purpose  of  fln«.nring 
the  wiring  of  premises  and  the  acq\ilsltlon  and  Installation  of 
electrical  and  plumbing  appliances  and  equipment  shall  not  exceed 
two-thirds  of  the  assured  life  thereof  and  not  more  than  five  years. 
The  Administrator  Is  hereby  authorized  to  make  all  such  endorse- 
ments, to  execute  all  such  Instrtunents,  and  to  do  all  such  act« 
and  things  as  shaU  be  necessary  to  effect  the  valid  transfer  and 
assignment  to  the  Reconstruction  Finance  Corporation  of  all  such 
obligations. 

"(b)  There  Is  hereby  authorized  to  be  appropriated  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  for  the  fiscal 
year  ending  Jxme  30,  1938,  and  for  each  of  the  eight  years  there- 
after, the  sima  of  $40,000,000  for  the  purposes  of  this  Act  aa  here- 
inafter provided. 

"(c)  Fifty  per  centum  of  the  annual  sums  herein  made  avaU- 
able  or  appropriated  for  the  purposes  of  this  Act  shall  be  aUotted 
yearly  by  the  Administrator  for  loans  in  the  several  States  In  the 
proportion  which  the  niuaber  of  their  farms  not  then  receiving 
central  station  electric  service  bears  to  the  total  number  of  farms 
of  the  United  States  not  then  receiving  such  service.  The  Ad- 
ministrator ShaU,  within  ninety  days  after  the  beginning  of  each 
fiscal  year,  determine  for  each  State  and  for  the  United  States 
the  number  of  farms  not  then  receiving  such  service. 

"(d)  The  remaining  50  per  centum  of  such  annual  sums  shaU 
be  avaUable  for  loans  In  the  several  States  and  in  the  Territorlea. 
without  allotment  as  hereinabove  provided,  in  such  amounts  for 
each  State  and  Territory  as,  in  the  opinion  of  the  Administrator, 
may  be  effectively  employed  for  the  purposes  of  this  Act,  and  to 
carry  out  the  provisions  of  section  7:  Provided,  however.  That  not 
more  than  10  per  centum  of  said  unallotted  annual  sums  may 
be  employed  In  any  one  State,  or  In  all  of  the  Territories. 

"(e)  If  any  part  of  the  annual  sums  made  available  for  the  pur- 
poses of  this  Act  shall  not  be  loaned  or  obligated  during  the  fiscal 
year  for  which  such  sums  are  made  available,  such  unexpended  or 
unobligated  simis  shall  be  avaUable  for  loans  by  the  Administra- 
tor In  the  following  year  or  years  without  allotment:  Provided, 
however.  That  not  more  than  10  per  centum  of  said  sums  may 
be  employed  In  any  one  State  or  In  all  of  the  Territories:  And 
provided  further.  That  no  loans  shall  be  made  by  the  Reconstruc- 
tion Finance  Corporation  to  the  Administrator  after  June  30. 
1937. 

"(f)  All  moneys  representing  payments  of  principal  and  Inter- 
est on  loans  made  by  the  Administrator  under  this  Act  shall  be 
covered  Into  the  Treasury  as  miscellaneous  receipts,  except  that 
any  such  moneys  representing  payments  of  principal  and  Interest 
on  obligations  constituting  the  security  for  loans  made  by  the 
Reconstruction  Finance  Corporation  to  the  Administrator  shaU 
be  paid  to  the  Reconstruction  Finance  Corporation  in  payment  of 
such  loans.  « 

"Sec.  4.  The  Administrator  Lb  authorized  and  empowered,  from 
the  sums  hereinbefore  authorized,  to  make  loans  to  p>ersons,  cor- 
porations. States,  Territories,  and  subdivisions  and  agencies  thereof, 
municipalities,  peoples  utility  districts  and  cooperative,  nonprofit, 
or  limited-dividend  associations  organized  under  the  laws  of  any 
State  or  Territory  of  the  United  States,  for  the  purpose  of  financ- 
ing the  construction  and  operation  of  generating  plants,  electric 
transmission  and  distribution  lines  or  systems  for  the  furnishing  of 
electric  energy  to  persons  In  rural  areas  who  are  not  receiving  cen- 
tral station  service:  Provided,  however,  That  the  Administrator, 
in  making  such  loans,  shall  give  preference  to  States,  Territories, 
and  subdivisions  and  agencies  thereof,  municipalities,  peoples 
utility  districts,  and  cooperative,  nonprofit,  or  limited  dividend 
associations,  the  projects  of  which  comply  with  the  requirements 
of  this  Act.  Such  loans  shall  be  on  such  terms  and  conditions 
relating  to  the  expenditure  of  the  moneys  loaned  and  the  security 
therefor  as  the  Administrator  shall  determine  and  may  be  made 
payable  In  whole  or  In  part  out  of  Income:  Provided,  however.  That 
all  such  loans  shall  be  self-liquidating  within  a  period  of  not  to 
exceed  twenty-five  years,  and  shall  bear  interest  at  a  rate  equal  to 
the  average  rate  of  Interest  payable  by  the  United  States  of  America 
on  Its  obligations,  having  a  maturity  of  ten  or  more  years  after 
the  dates  thereof.  Issued  during  the  last  preceding  fiscal  year  In 
which  any  such  obligations  were  Issued:  Provided  further.  That  no 
loan  for  the  construction,  operation,  or  enlargement  of  any  gener- 
ating plant  shall  be  made  unless  the  consent  of  the  State  authority 
having  Jurisdiction  In  the  premises  Is  first  obtained.  Loans  under 
this  section  and  section  5  shall  not  be  made  unless  the  Adminis- 
trator finds  and  certifies  that  in  his  Judgment  the  security  therefor 
Is  reasonably  adequate  and  such  loan  will  be  repaid  within  the 
time  agreed. 

"Sec.  5.  The  Administrator  is  authorized  and  empowered,  from 
the  sums  hereinbefore  authcM-lzed,  to  make  loans  for  the  purpose 
of  financing  the  wiring  of  the  premises  of  persons  in  rural 
areas  and  the  acquisition  and  installation  of  electrical  and  plumb- 
ing appliances  anid  equipment.  Such  loans  may  be  made  to  any  of 
the  borrowers  of  funds  loaned  under  the  provisions  of  section 
4,  or  to  any  person,  firm,  ca:  corporation  supplying  or  instalUng 
the  said  wiring,  appliances,  or  eqtiipment.  Such  loans  shall  be 
for  such  terms,  subject  to  such  conditions,  and  so  secured  as  rea- 
sonably to  assure  repayment  thereof,  and  shall  be  at  a  rate  of 
Interest  equal  to  the  average  rate  of  interest  payable  by  the 
United  States  of  America  on  Its  obligations,  having  a  maturity 
of  ten  or  more  years  after  the  dates  thereof.  Issued  during  the  last 
preceding  fiscal  year  in  which  any  such  obligations  were  Issued. 

"Sxc.  6.  For  the  purpKxe  of  administering  this  Act  and  for  the 
puipoM  at  maklTig  the  studlest  Investigations,  publications,  and 
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npnrtt  hmntB  prvHdid  fer,  than  to  bcMbr  mtltorMte  >•  f" 
propriAUil,  out  o(  Mjy  moncf  la  tb*  Tthmstj  not  oClMrwtM  tppro- 

**iSbc.  7.  Tb*  AdrntniaCntor  U  Mxtbortsad  KDd  •mpovcrcdto  Md 
for  and  purcbaM  at  anf  foredamre  or  otber  mie.  or  otbarvlM  to 
acquire,  prapcrty  pledged  or  martgB«ed  to  lecure  any  loan  mada 
pursuant  to  thU  Act;  to  pay  tlie  purcbaae  price  and  any  coats 
azKl  ezpenan  Incurred  In  connection  tterewlth  from  the  auma 
autbarlaed  In  aecUoD  S  of  thla  Act:  to  accept  title  to  any  property 
so  purchased  or  acquired  In  the  name  of  the  United  States  of 
America;  to  operate  or  lease  euch  property  for  such  period  aa  may 
be  deemed  necessary  or  advisable  to  protect  tbc  InTsatment  therein, 
but  not  to  exceed  five  years  after  the  aoqulsltton  tbereof:  and  to 
sell  sucb  (>roperty  so  purchased  or  acquired,  upon  such  terms  and 
for  such  consideration  as  the  Admtnistrat<H'  shall  determine  to  be 
reasonable. 

"No  borrower  of  fvmds  under  aecUon  4  shall,  without  the  ap- 
proval of  tbe  Administrator,  sell  or  dispose  of  Its  property,  rights, 
or  franchisee,  acquired  under  the  provisions  of  this  \ct.  until  any 
loan  obtained  from  the  Rural  Blectrlfloatlon  Administration,  In- 
cluding all  Interest  and  chargea,  shall  have  been  repaid. 

"Sec.  8.  Tbe  administration  of  loans  and  contracts  entered  Into 
by  tbe  Rural  Sectrlflcatlon  Administration  established  by  Execu- 
tive Order  Numbered  T087.  dated  May  11.  19S5.  may  be  vested  by 
tbe  President  in  the  Administrator  authorized  to  be  appointed  by 
thla  Act:  and  in  such  event  the  provisions  of  this  Act  shall  apptly 
to  said  loans  and  contracts  to  the  extent  that  said  provisions  are 
not  inconalstent  therewith.  The  President  may  transfer  to  the 
Rural  Kectrmcatlon  Administration  created  by  this  Act  the  Juris- 
diction arJ  control  of  tbe  records,  property  (including  office  equip- 
ment), atxl  personnel  used  or  employed  In  the  exercise  and  per- 
formance of  the  functions  of  the  Rural  Klectrtfic&tion  Administration 
estabUahed  by  such  Executive  order. 

"8«c.  8.  ThU  Act  shall  be  administered  entirely  on  a  nonpartisan 
basis,  and  In  the  appointment  of  ofDcialfl.  the  selection  of  em- 
ployees, and  in  the  promotion  at  any  such  ofDclals  or  employees, 
no  p<^tlcal  test  or  qualification  shall  be  permitted  or  given  con- 
Bideratton,  but  all  such  appointments  and  promotions  shall  be  given 
and  made  on  tbe  basis  of  merit  and  efficiency.  If  the  Administrator 
herein  provided  ftw  is  found  by  the  President  of  the  United  States 
to  be  guilty  of  a  violation  of  this  section,  he  shall  be  removed  from 
crfBce  by  the  President,  and  any  appointee  or  selection  of  officials  or 
employees  made  by  tbe  Administrator  who  is  found  guilty  of  a 
violation  <rf  this  Act  shall  be  removed  by  the  AdminlBtrator. 

"Sbc.  10.  The  Administrator  shall  present  annually  to  the  Con- 
gress not  later  than  the  aoth  day  of  January  in  each  year  a  full 
report  of  his  activities  under  this  Act. 

~8»c.  11.  In  order  to  carry  out  the  provisions  of  this  Act  the  Ad- 
ministrator may  accept  and  Qtillxe  such  voluntary  and  uncompen- 
sated services  of  Federal.  State,  and  local  officers  and  employees  as 
are  available,  and  he  may  without  regard  to  the  provisions  of 
clvll-eervlce  laws  applicable  to  officers  and  employeea  of  the  United 
States  appoint  and  fix  the  compensation  of  attorneys,  engineers, 
and  experts,  and  be  may.  aubject  to  tbe  civil-service  laws,  appoint 
auch  other  oSoers  and  employees  as  he  may  find  necessary  and 
prescribe  thetr  duties,  "ne  Administrator  is  authorized,  from  sums 
appropriated  pursuant  to  section  ^  to  make  such  expenditures  ( in- 
cltiding  expenditures  lor  penonal  services:  supplies  and  equipment; 
lawbooks  and  books  of  reference;  directories  and  periodicals;  travel 
expenses;  rratal  at  tlie  seat  of  govenunent  and  elsewhere;  the  pur- 
chase, operation,  or  maintenance  of  passenger-carrying  vehicles; 
and  printing  and  binding)  as  are  appropriate  and  necessary  to 
carry  out  tbe  provlsiocia  of  this  Act. 

"Sac.  la.  The  Administrator  is  authorized  and  empowered  to  ex- 
tend tbe  time  of  payment  ot  Int^est  or  principal  of  any  loans  made 
by  the  Adrntnlstrator  pursuant  to  this  Act:  Provided,  however. 
That  with  respect  to  any  loan  made  under  section  4,  the  payment 
of  inta«8t  or  prlnetpal  shall  not  be  exteiMled  more  than  five  years 
after  bu(^  payment  shall  have  beoome  due,  and  with  respect  to  any 
loan  raade,«nder  aectloa  6.  the  payment  of  prlnetpal  or  Interest 
shall  not  be  extended  more  than  two  years  after  such  payment  shall 
have  beoome  due :  AnA  provided  further,  That  the  {HoVtslons  of  this 
section  shall  not  api^y  to  any  obUgaUona  or  the  sec\u1ty  therefor 
which  may  be  held  by  tbe  Reccnatruetlon  Finance  OOTporatlon 
under  tbe  i^ovislons  of  section  3. 

^'Sbc.  is.  Aa  used  in  thla  Act  the  term  'rural  area'  shall  be 
deeoaed  to  mean  any  area  of  tbe  Xbitted  States  not  Included 
within  the  boundaries  of  any  city,  vUlage.  or  borough  having  a 
population  In  excess  of  fifteen  hundred  Inhabitants,  and  such 
term  shall  be  deoned  to  Include  both  the  farm  and  nonfarm 
population  thereof;  the  term  farm'  shall  be  deemed  to  mean  a 
farm  as  defined  In  the  pidrilcatkniB  of  the  Bureau  of  the  Census; 
the  term  *perBon'  shaJQ  be  deemed  to  mean  any  natural  person. 
Arm.  eorporatlon.  or  association;  the  tenn  'Territory'  shall  be 
deemed  to  Include  any  Insular  post  salon  of  the  United  States. 

"Sac.  14.  If  any  provision  of  thla  Act.  or  the  apptlcatlan  thereof 
to  any  person  or  clrcumstanoee,  ia  held  invalid,  the  remainder  of 
the  Act  and  tbe  appUeatlon  of  aoch  provision  to  other  i>ersons  or 
elrcumstancea  shall  not  be  affected  thereby." 

And  tbe  Bouse  agree  to  the  same. 

S.  D.  SmrH. 
"  Buaiuw   K.   Whxxucb. 

O.  W.   Nouis. 
Mmtoffert  on  the  part  of  the  Senate. 
Saac  RaTVOBaf. 
OTtana  HoDouBSTDir, 
GaiL  S.  Mapbb, 
^anaoen  o«  the  part  of  the  Hoiue. 


Mr,  ROBZNSOir.  ICr.  Preftdent,  BMy  I  InQUire  oT  th«  Sen*- 
tor  from  Hebn$kA  whether  the  coaf ereoce  report  reprefenU 
a  full  acreement  between  tbe  two  Housec? 

Mr.  NORRIS.   It  i«  a  full  Agreement;  yes.  sir. 

Mr.  ROBINSON.  Will  the  Senator  briefly  explain  tiie  na- 
ture of  the  agreement? 

Mr.  NORRIS.  Mr.  President,  there  were  several  amend- 
ments made  by  the  House,  most  of  which  were  unimportant, 
and  unless  a  particular  question  is  asked  about  th^n  I  will 
not  refer  to  them.  There  were,  however,  three  very  material 
disagreements.  One  pertained  to  the  interest  which  could 
be  charged  tar  making  loans  for  the  construction  of  rural 
lines  and  also  for  equipment.  The  Senate  bill  provided  for 
a  rate  of  interest  not  to  exceed  3  percent.  The  House  bill 
provided  for  a  rate  of  interest  of  not  less  than  3  percent.  So 
what  was  the  maximum  in  the  bill  as  passed  by  the  Senate 
became  the  minimum  in  the  House  bill.  The  conferees  all 
agreed  to  a  modification  of  the  rate  of  Interest  prmislon  so 
that  the  i^te  of  interest  shall  be  the  same  as  that  which  the 
Government  has  to  pay  for  any  money  it  borrowed  on  a 
10 -year  or  longer  period  during  the  fiscal  year  preceding  that 
in  which  the  loan  shall  be  made. 

Mr.  McKKTJ.AR.  Mr.  President,  will  the  Senator  kindly 
repeat  his  last  statement?  I  did  not  imderstand  it  fully,  as 
I  was  engaged  at  the  moment.    My  attention  was  diverted. 

Mr.  NORRIS.  The  agreement  of  the  conferees  is  that  the 
rate  of  interest  charged  for  rural  electrification  purposes 
shall  be  tl»e  same  as  that  the  Government  has  to  pay  for 
money  borrowed  by  it  during  the  preceding  fiscal  year  on 
the  basis  of  10  years  or  a  longer  period. 

Another  disagreement  was  in  reference  to  the  loaning  of 
money  to  private  corporations.  The  Senate  bill  provided  that 
the  money  could  be  loaned  only  to  public  corporations,  such 
as  municipalities  and  to  farm  and  other  organizations  oper- 
ating on  a  nonpn^t  basis.  Ihe  House  included  private  cor- 
porations in  the  list  of  those  who  could  borrow.  The  agree- 
ment of  the  conferees,  as  we  have  reported  it,  is  that  the 
House  provision  to  loan  to  private  corporations  or  persons 
shall  remain  in  the  bill,  but  a  proviso  has  been  added  to  the 
effect  that  in  making  such  loans  the  Rural  Electrificaticn 
Administrator  shall  give  preference  to  loans  asked  for  by 
public  bodies  and  organizations  of  farmers  operating  on  a 
nonprofit  basis. 

Another  disagreement  was  as  to  the  Senate  provision  that 
in  the  administration  of  all  rural  lines  and  in  the  loaning 
of  money,  the  machinery  set  up  should  be  operated  without 
regard  to  partisan  politics,  tmd  that  efflciency  should  be  the 
guide  instead  of  any  pohtical  affiliation  in  making  appoint- 
ments or  in  prcmiotions  or  in  any  demotions  or  discharges. 
Ihe  House  struck  that  provision  out  entirely.  Under  the 
agreement  reached  by  the  conferees  that  provision  has  been 
retained  In  the  bill. 

I  do  not  know  of  any  other  material  disagreements.  If 
there  are  any  questions  which  Senators  desire  to  ask,  I  shall 
be  very  glad  to  answer  them  if  I  can. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

CHAXLESTOH   AUCT   BASE   ZZKlCIfAL,   CHARLESTOK,   S.   C— CONFSR- 

XNCX  REPORT 

Mr.  COPELAND  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (S.  3789) 
authorizing  the  Secretary  of  Commerce  to  convey  the  Charleston 
Army  Base  Terminal  to  the  city  of  Charleston,  South  Carolina. 
having  met,  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  amendment  numbered  2. 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House  numbered  1.  and  agree  to  the  same. 

ROTAL  S.    COFKLAITD, 

HnuM  W.  Johnson. 
MOBBJS  Shkfpaxd, 
Managers  on  the  part  of  the  Senate. 
8.  O.  Blano. 

WlUXUC    I.   SiBOVICH. 

RjOHAai)  J.  WaiiCH, 

oia  the  part  o/  the  Mouee. 

3be  report  vas  agreed  to. 
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SKITATOR  LrWTt,  OT  ItimOU — AW  AmECZATIOir  rr  C,  L.  MOSHEB 

Mr.  ABHURST.  Mr.  Pretldent.  I  uk  leave  to  have  printed 
in  the  CoKCREMioMAL  Record  an  appreciation  written  by  Mr. 
Clinton  L.  Mosher,  published  on  Friday,  May  8.  1936,  in  the 
Brooklyn  Daily  Eagle,  of  one  of  the  most  erudite  and  accom- 
plished gentlemen  in  public  life  in  America — Senator  James 
Hamilton  Lewis,  of  Illinois. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Brooklyn  Dally  Eagle  of  May  8,  1936] 
Congress  Capebs 
By  Clinton  L.  Mosher 

J.     HAM     LEWIS,     EXPERT     ON     UVT A     CHARMING     MAN      BRIGHT     WTm 

PLUMAGE,      BRILLIANT     WITH     WORDS TO     THE     SENATE      HE'S     INDIS- 
PENSABLE * 

Washington,  May  8. — When  J.  Ham  Lewis  first  came  to  the 
United  States  Senate  from  Illinois,  with  his  maroon  spats,  pink 
whiskers,  he  was  known  as  the  greatest  dude  In  America  and  the 
garrulous  rainbow. 

As  time  wore  on  and  It  became  apparent  there  was  a  great  deal 
more  to  the  Senator  than  a  charming  personality,  bright  plumage, 
and  fine-sounding  words,  an  editorial  writer  rose  up  in  his  wrath 
and.  in  an  editorial  entitled  "Hark,  Hark,  the  Lark",  declared 
J.  Ham's  speeches  would  sound  Just  as  good  read  backward. 

Yet  Lewis  Is  an  extremely  valuable,  if  eccentric.  Member  of  the 
upper  branch  of  Congress,  if  for  no  other  reason  than  that  he  pre- 
serves the  fine  old  tradition  that  a  Senator  should  be  able  to 
express  himself  on  the  floor  of  the  Chamber  with  a  better  brand 
of  language  than  Is  employed  by  an  alderman  on  a  soapbox  dviring 
campaigns. 

It  Is  very  refreshing,  for  example,  after  spending  a  day  listening 
to  second-rate  mouthlngs  from  his  colleagues,  to  have  J.  Ham  stand 
at  his  desk,  adjust  his  purple  ascot  tie,  and  repeat  at  great  length 
the  discourses  of  Christ  and  the  orations  of  Galus  Pllnlus  Caeclllus 
Secundus,  late  of  Rome. 

A  youth  grovcn  old 

At  this  present  age — he  won't  tell  the  date  of  his  birth — the 
Senator  is  a  thoroughly  enjoyable  character.  As  a  youth,  in  what 
was  the  Territory  of  Washington,  J.  Ham  first  grew  his  facial 
shrubbery  in  order  to  conceal  his  lack  of  years.  He  once  said  he 
was  bom  in  1862,  and  stuck  to  his  story  for  many  years,  until  his 
mother,  unable  to  stand  it  any  longer,  squelched  him. 

He  Is  greatly  In  demand  at  social  functions  in  Washington,  and 
so  is  his  charming  wife,  whose  parlor  tricks  consist  of  telling 
uproariously  funny  stories  about  her  dignified  husband  and  in 
reading  fortunes.  She  once  attempted  to  read  the  palm  of  a  Su- 
preme Court  Justice  whUe  the  A.  A.  A.  case  was  pending,  but  he 
backed  away.  It  would  have  served  as  an  ezceUent  test  of  Mrs. 
Lewis'  familiarity  with  black  magic. 

Repaid  his  benefactors 

The  Senator  was  bom  in  Danville,  Va.,  the  child  of  the  cus- 
tomary poor  but  proud  parents.  When  the  time  came  for  yoting 
Lewis  to  make  his  way  in  the  world,  he  secured  employment  as 
an  office  boy  in  Augusta,  Oa.,  but  the  Job  was  not  to  his  liking 
and  he  ran  away  to  Savannah,  where  he  got  work  washing  dishes, 
a  humbler  position,  which,  nevertheless,  gave  him  a  degree  of 
independence. 

He  soon  discovered  how  necessary  to  success  is  an  education  and 
borrowed  from  friends  to  pay  his  tuition  in  the  University  of  'Vir- 
ginia. Years  later,  when  he  had  laid  aside  some  money  from  a 
lucrative  law  practice,  the  Senator  returned  to  Savannah,  hired  an 
open  barouche  and,  dressed  in  his  loudest  clothes,  went  about  the 
city  with  a  bag  of  gold,  paying  off  his  benefactors.  It  was  a  grand 
performance,  and  tjrplcal  of  Lewis.  After  all.  isn't  it  a  fine  thing 
to  have  in  the  Senate  a  man  so  honest  about  paying  his  debts? 
J.  Ham  believes  the  foreign  countries  shovild  do  as  he  did  and  pay 
up.  and  he  makes  frequent  speeches  to  that  effect. 

Once  out  of  coUege,  Lewis  was  fired  with  an  ambition  to  be  Gov- 
ernor of  the  Territory  of  Washington.  He  started  for  the  north 
country  where  his  parents  had  gone,  but  got  only  as  far  as  San 
Francisco,  where  he  fell  so  low  as  to  accept  employment  as  a  news- 
paper reporter.  His  wages  were  $8  a  week.  He  did  so  well  as  a 
reporter  that  he  was  promoted  to  the  Job  of  stevedore  on  the  docks, 
studying  law  on  the  side. 

His  one  handicap  at  the  time  was  his  youth.  He  was  too  young 
to  get  the  rich  clients,  so  he  sprouted  the  famous  pink  whiskers, 
which  added  years  to  his  appearance.  His  next  move  was  to  pur- 
chase a  horse  and  loud  clothes  and  ride  through  the  main  streets  to 
attract  attention  and  also  business.     The  trick  worked. 

What?     Perfumed  whiskers 

Just  before  the  turn  of  the  century  J.  Ham  was  the  Democratic 
Leader  of  the  Territorial  senate,  the  husband  of  Rose  Lawton 
Douglas,  and  a  power  in  the  Northwest.  He  almost  achieved  his 
iimbltion  to  l>e  Governor,  and  probably  woxild  have  been  successful 
l;ad  he  not  refused  the  nomination  because  he  disagreed  with  his 
party  over  some  obscure  matter  then  known  as  the  ditch  issue. 

In  1896  Lewis  was  elected  to  the  House  of  Representatives. 
His  entrance  into  the  Chamber  caused  wUd  excitement.  The  first 
charge  made  against  him  was  that  he  perfumed  his  whiskers. 
He  retaUated  by  introducing  a  resolution  to  ciub  the  powers  of 


Tom  need,  tbe  Speaker.  Tli*  rMolution,  of  eottne,  fell  by  tb«  way- 
side, and  Czar  Reed  and  Lewis  later  became  friends  when  tomeoaa 
sent  Re«d  a  letter  in  Oreek  and  Lewis  was  the  only  person  who 
could  translate  It. 

Bword  tipped  with  rose 

When  the  Spanish-American  War  came  along,  Lewis  Joined  the 
Washington  National  Guard,  and  was  promoted  to  the  rank  of 
lieutenant  colonel.  He  had  made  picttircs  of  himself,  striking 
fine  poses  with  his  sword.  Years  later,  when  he  reached  the  Sen- 
ate. J.  Ham  said  of  his  verbal  sword  that  it  is  always  tipped  unth 
a  rose. 

He  quit  the  House  in  1898  to  pursue  his  law  practice  here  and 
abroad.  One  of  his  clients  was  a  syndicate  that  proposed  a  tun- 
nel under  the  Bering  Straits  and  run  through  trains  from  Paris 
to  New  York.  He  traveled  throiigh  practically  every  country  in 
Europe,  partly  on  business.  parUy  In  search  of  information  to 
bolster  his  theory  that  the  lands  across  the  sea  are  cofvetous  of 
our  wealth,  security,  a\d  prestige.  He  is  to  this  day  the  perpetual 
Paul  Revere. 

The  year  1913  saw  Lewis  back  in  Congress,  this  time  In  the 
Senate.  When  the  World  War  broke  out  he  volunteered  for  serv- 
ice in  the  regiment  which  the  late  Theodore  Roosevelt  was  organ- 
izing, but  Congress  put  a  stop  to  the  whole  thing.  Later  the 
Senator  managed  to  get  a  Job  that  took  him  to  Europe  to  observe 
the  movement  of  supplies.  He  saw  considerable  fighting,  and  on 
one  occasion  a  stray  buUet  whizzed  through  his  facial  shrubbery, 
but  without  causing  any  damage.  King  Albert  was  so  pleased 
with  the  incident  that  he  offered  to  decorate  the  Senator  but, 
because  the  decoration  would  have  been  unlawful,  J.  Ham  turned 
it   down. 

Clemenceau  and  the  scholar 

While  abroad,  the  Senator  called  on  Clemenceau.  They  had  an 
extended  conversation  on  the  problems  of  the  war.  Reporters 
gathered  around  Lewis  as  he  left  the  Tiger's  office.  Clemenceau. 
said  Lewis,  had  predicted  the  end  of  the  war  within  a  year. 

The  next  day  the  Premier's  office  announced: 

"Premier  Clemenceau  cannot  be  held  responsible  for  uncon- 
trolled statements  of  weU-lntentioned  and  honorable  visitors  more 
or  less  familiar  with  the  nuances  of  the  French  language." 

It  was  a  bitter  blow  to  Lewis,  the  scholar,  but  he  took  it  and 
left  foreign  shores  aboard  an  Army  transport.  On  the  way  back 
a  German  submarine  torpedoed  the  boat.  Lewis  escaped.  An  ob- 
server said  later  of  the  Senator  that  he  simply  smoothed  his  tie 
and  helped  the  wounded. 

Back  In  Washington.  Lewis  announced  his  Intention  of  leaving 
the  Senate,  but  President  Wilson,  his  close  friend,  pleaded  with 
him  to  run  again.  Despite  a  disagreement  they  had  had  over  the 
League  of  Nations,  Lewis  accepted  renomlnatlon,  only  to  be  de- 
feated In  the  Republican  landslide  that  carried  into  his  seat  Medlll 
McCormick. 

Spent  $35  and  vxm 

Twelve  years  later,  after  more  than  a  decade  devoted  mostly  to 
local  politics  and  the  law,  Lewis  engaged  in  an  election  fight  with 
Mccormick's  wife,  Ruth  Hanna  McCormick,  the  daughter  of  the 
famous  Mark  Hanna.  Ruth  spent  $250,000  getting  the  nomination; 
Lewis,  $35.  Mrs.  McCormick  was  a  dry  Republican;  Lev^is  a  wet 
Democrat,  both  running  in  a  wet  Republican  State.  The  victory 
went  to  Lewis. 

Let  those  who  think  of  the  Senator  from  Illinois  only  as  the 
man  who  had  pink  whiskers  lend  his  attention  to  the  Senate  debate 
on  neutrality. 

Said  Senator  Thomas  of  Utah:  "The  real  definition  for  war  is 
ultima  ratio  regum.  WUl  the  Senator  from  UlinoLs  translate  that 
for  me?" 

"I  think  that  means  the  last  argument  of  kings,"  replied 
Lewis. 

And  again,  Thomas  speaking: 

"If  I  may  have  the  attention  of  the  able  Senator  from  Illinois, 
probably  we  may  quote  a  line  from  Llvy,  and  get  the  Roman 
theory,  showing  that  there  was  no  place  for  the  neutrality  Idea 
there ; 

"  'Media  nulla  via  est' — "There  Is  no  middle  way;  and  those  who 
fight,  or  those  who  are  enemies  to  the  Romans,  are  either  friends, 
allies,  or  enemies.' 

"The  Roman  theory  had  its  reflection  in  the  statement  which 
I  think  will  be  found  In  the  New  Testament,  that  those  who 
are  not  tar  us  are  against  us.    Am  I  right?" 

He  knows  his  Livy 
In  reply,  Lewis,  delighted  with  the  attention,  said: 
"Mr.  President,  I  was  about  to  say  to  the  able  Senator  from 
Utah,  since  he  complimented  me  by  calling  my  attention  to  the 
quotation  from  Llvy,  that  it  occurs  In  a  letter  in  which  the  posi- 
tion was  taken  that  you  are  either  against  your  country  or  you 
are  with  it.    There  Is  no  middle  ground. 

"The  able  Senator  Is  quite  right.  That  was  expressed  by  Jesus 
Christ  In  the  words,  "He  that  is  not  with  Me  is  against  Me.'  And 
that  doctrine  Is  borne  out,  as  the  able  Senator  says.  In  the  classic 
reference  to  which  he  has  made  aUuslon." 

What  would  a  Senator  do  when  he  was  uncertain  about  his  Llvy 
If  J.  Ham  Lewis  were  not  In  that  body? 

NEW    FRONTIERS — STORY    OE    RESETTLEMENT — ARTICLE    BT    R.    G. 

TUGWELL 

Mr.  DIETERICH.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  In  the  RjEcoas  an  article  written  l^  Hon. 


1 


-m 


A. 


■u  Ml 


^1    .*^    **i 


I!* 

m 
i  hi 

i  r-1 
I  ; 


73^ 


CONGRESSIONAL  RECORD— SENATE 


May  15 


1936 


CONGRESSIONAL  RECORD— SENATE 


7365 


R.  O.  TugweH  entitled  "New  Frontiers— The  Story  of  Resettle- 
ment", which  was  published  in  the  Chicago  Sunday  Times  of 
April  19.  1936. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rscokd.  as  follows: 

IProm  the  CUcago  Sunday  Times  of  Apr.  19  and  28,  1936] 

N*W    PSOMms — TK«   ST0«T    or    RSSKTTLXMKIfT 

By  R.  O.  TugweU 

WASEnNCTON,  D.  C. — Throughout  the  course  of  our  history  we 
have  wa^ed  a  relentleas  battle  with  nature.  We  have  brought  the 
•oU  under  cultivation.  We  have  cut  the  forests.  We  have  changed 
the  counes  of  rivers.  In  short,  we  hav«  bent  the  forces  of  nature 
to  serve  our  needs. 

Yet  today  we  Qnd  ourwlves  the  Tlctlms  of  the  very  forces  we 
■ought  to  subdue.  In  floods  and  dust  storms,  in  high  taxes,  and 
In  human  misery  we  are  paying  the  price  of  our  folly. 

We  know  now  that  man  and  nature  must  work  hand  In  hand. 
Mature  Intended  her  gliu  for  certain  uses.  But  we  have  abused 
her  endowments  by  riotous  exploitation.  Before  it  Is  too  late,  we 
must  protect  the  heritage  that  each  generation  holds  in  trust  for 
posterity. 

Time  and  again  great  leaders  m  our  national  life  have  sounded 
the  call  to  conaenre  our  resources.  Since  the  days  of  President 
Theodore  Rooaevelt  men  of  vision  have  reminded  us  that  our  soil 
and  our  forests  are  not  limitless  and  have  urged  us  to  use  our  land 
wtaely. 

"OJoomy  Jeremiahs."  we  shouted.  "Our  land  Is  inexhaustible 
Por  three  centuries  already  It  has  fed  and  clothed  and  housed 
America.  It  will  continue  to  feed,  clothe,  and  house  us  and  our 
children  after  us." 

Then  came  the  depression.  All  about  us  we  saw  people  broken 
In  mind  and  spirit,  hungry  and  Jobless,  caught  In  the  gears  of  a 
huge.  uncontroUed  economic  machine — Industrial  and  white-collar 
workers  waiting  In  bread  lines  or  adding  their  names  to  the  length- 
ening relief  roUs. 

But  what  of  the  farm  people?  Surely  they  had  food,  for  they 
had  the  land  on  which  to  raise  food.  But  they,  too — more  than  a 
million  of  them — were  on  the  relief  rolls.  Then  jieople  realiaed 
that  perhap*  our  land  was  not  producing  the  way  It  ought  to 
produce. 

Agrlcultoxttl  experts  and  scientists  called  our  attention  to  the 
fact  that  much  of  our  once  fertile  soil  was  now  barren.  They 
pointed  out  that  land  intended  by  nature  for  grass  and  trees  had 
been  plowed  under,  that  we  have  been  exposing  to  the  disastrous 
forces  of  wind  and  water  valuable  soU  which  needed  coverage,  and 
that  natural  watersheds  had  been  destroyed.  As  a  result,  each  suc- 
cessive year  was  adding  to  the  toU  of  human  poverty  and  to  the 
dangers  of  violent  dust  storms  and  ravaging  floods. 

The  Federal  Government,  aware  of  the  situation,  has  embarked 
on  a  NatloQ-wlde  program  of  land  use  designed  to  conserve  our 
natural  resources  leading  to  a  proper  readjustment  between  the 
people  and  the  land. 

To  carry  out  a  major  portl(m  of  this  program.  Prealdent  Franklin 
D.  Roosevelt,  on  April  30,  1935,  established  the  Resettlement 
Administration. 

The  Resettlement  Administration  has  been  charged  with  a 
number  of  duties  all  designed  to  benefit  large  numbers  of  our 
people  who  are  in  need  of  help — to  initiate  projects  on  behalf  of 
rural  famiUes  and  industrial  wcH-kers  in  o\ir  cities,  to  alleviate  the 
distress  of  farmers  in  our  rural  areas,  and  to  carry  on  specific 
work  useful  to  the  Nation  as  a  whole. 

The  work  which  the  Resettlement  Administration  Is  doing  may 
be  summed  up  as  follows: 

1.  Initiating  and  administering  projects  to  check  the  misuse  of 
our  land. 

a.  M»^«T»g  loans  to  farmers  and  reestsbllnhlng  their  credit,  so  as 
to  put  them  oo  tbelr  feet  again. 

3.  Tnm«*»"g  projects  involvii«  the  resettlement  of  distressed 
people  in  rural  areas. 

4.  Postering  town  plannli^  and  demonstrating  both  the  need 
and  the  fesaibillty  o<  adequate  hotialng  for  city  families  with 
modest  Incomes. 

The  various  phases  oi  this  work  In  adjusting  the  people  of  the 
NatloD  to  the  land  on  which  they  Uve  sue  Interrelated.  They  are 
aU  parts  of  a  coordinated  effort  to  achieve  a  more  stable  national 
economy.  It  Is  Just  as  important  for  the  city  laborer,  the  crafts- 
man, the  clerk,  the  merchant,  and  the  banker  that  this  work  be 
done  as  it  is  for  the  farmer,  the  sharecropper,  and  the  rural  resi- 
dent. TtM  problems  that  face  us  are  not  new.  They  were  im- 
plicit in  the  careless  way  otir  continent  was  settled. 

Tim  or  KMPnx 

When  a  little  troop  of  blue-coated  aokUers.  In  wlga.  strode  along 
the  sandy  eboffcs  of  Lake  Michigan  in  1830,  and.  in  alght  of  the 
Potuwatomls  Indians,  coestnieted  Part  Dearborn  at  the  mouth  at 
the  Cbioigo  River,  the  United  Statea,  then  recovering  from  Its  war 
for  Independence,  was  tn  the  first  tluoes  of  westward  expansion. 

For  a  decade  and  a  half  the  tnhaMtants  ot  the  Atlantic  seaboard 
had  been  In  the  grip  of  a  nmmadlc  fever.  Over  the  Cumberland 
route,  the  Oeneeee  Road,  and  the  various  trails  leading  to  the 
Ohio  Rtver  via  Ptttaburgh.  tlMfoeands  ot  Amsrtcan  coknlsta.  on 
foot  and  by  wagon,  moved  In  aeandi  at  new  opportunlUee. 

What  thsy  wanted  was  land— good  land,  a  plot  ot  ground  which 
tarh  man  oould  call  bis  owa  and  iqwm  wtileli  ba  ooald  build  his 


From  the  dawn  of  our  history  free  land  had  been  a  fighting 
matter.  The  proclamation  of  the  British  Crown  in  1769.  forbidding 
migration  beyond  the  Appalachians,  had  met  with  open  defiance. 
And  after  Cornwallls  had  been  forced  to  surrender  at  Torktown.  the 
colonists  pressed  even  further  into  the  back  country,  towaxd  the 
setting  sun. 

On  and  on  they  went,  their  numbers  augmented  by  the  throngs 
of  Immigrants  from  the  Old  World.  Into  the  fertile  valleys  of 
Ohio.  Indiana,  and  Michigan;  into  the  bltiegrass  coimtry  of  Ken- 
tucky and  Tennessee  and  along  the  Coastal  Plain,  they  pressed 
in  search  of  greater  opp>ortimltles. 

The  tide  continued  to  roU  westward.  Chicago,  which  developed 
from  a  village  of  four  cabins  to  an  important  link  in  a  chain  of 
outfitting  posts,  watched  immigrants  as  they  came  out  of  the 
East  and  settled  In  northern  Dllnols  and  Wisconsin. 

Nothing  could  stop  the  "horiaon  hrmger"  which  gnawed  at  the 
Invarlera  of  the  wesVrn  States.  In  1834  over  260  wagons  a  day 
streamed  out  of  Bu&alo  on  the  road  to  Chicago  and  the  great 
Northwest.  Wagon  wheels  left  deep  Imprints  in  the  sands  along 
the  lake  shore  and  bucked  the  muddy  roada  which  led  out  of 
the  city. 

The  land-hungry  immigrants  settled  on  the  fertile  soils  of  the 
Mississippi  Valley,  moved  on  beyond  to  the  Oreat  Plains,  and 
even  over  the  Rocklea  to  the  great  Northwest  and  to  the  Pacific 
coast. 

To  this  mass  migration  further  Impetus  was  given  by  the  dis- 
covery of  gold  in  California,  by  the  continental  expansion  of 
railroads,  and  by  famine  In  Europe.  Land  speculators,  real-estite 
agents,  railroads,  editors,  and  self-appointed  prophets  sang  the 
glories  of  the  land,  and  the  pioneers  answered  by  trekking 
westward. 

In  1862  another  boost  was  given  to  the  movement  when  Con- 
gress, by  the  homestead  law.  which  permitted  any  head  of  a  family 
to  settle  free  of  charge  on  160  acres  of  public  land,  inaugurated  a 
field  of  settlement  which  did  not  come  to  an  end  tintil  the 
twentieth  century. 

As  purveyor,  merchant,  and  shipper  for  the  pioneer.  Chicago 
served  as  a  barometer  for  the  great  movement  Into  the  we.stem 
lands.  As  meat  packer,  granary,  processor,  and  transportation 
center  It  reflected  the  development  of  the  national  domain  by  the 
pioneer. 

The  early  pioneer  was  a  strong  Individualist.  He  settled  on  his 
Isolated  holding  and  fought  an  unremitting  battle  with  the  wilder- 
ness. Single  handed  he  tilled  his  broad  acres  and  beat  back  the 
enemies  from  his  homestead.  In  the  thousand  emergencies  of  a 
difficult  and  dangerous  existence  be  had  only  his  own  ability  and 
courage  to  rely  on.  He  produced  his  own  foodstuffs,  warded  off 
diseases  with  home-made  remedies,  and  manufactured  most  of  his 
clothing. 

But  often  as  not  he  was  an  unskilled  farmer.  Renewal  of  the 
exhausted  soil  called  for  more  scientific  knowledge  than  he  could 
command.  When  overcultivatlon  rendered  his  land  unproductive 
he  took  the  easiest  way  out.  He  picked  up  his  belongings  and 
headed  for  a  new  homestead.  Thus,  although  his  virtues  were 
many,  his  faults  Included  a  prodigious  wastefulness. 

Through  the  years  forests  were  cleared  for  cultivation  and  cot- 
ton, and  other  staples  were  planted.  Along  the  upper  Miaelsslppl 
Basin  acres  and  acres  of  green  tasseled  stalks  of  corn  reached  out 
toward  the  sun,  and  in  place  of  the  buffalo  grass  of  the  Great 
Plains,  acres  and  acres  of  wheat  rippled  like  water  in  the  breezes. 
Mineral  resources  too  were  tapped,  and  millions  of  trees  felt  the 
cold  steel  of  the  wood  chopper's  ax.  And  in  the  semiarid  regions 
cattlemen  virtually  ruled  a  vast  domain  of  thousands  of  miles  of 
grazing  land  until,  after  many  bitter  battles  fought  with  sheep 
herders  and  homesteaders,  they  lost  their  unrestricted  grazing 
grounds. 

■OBOTS    ON    THX    VAMM 

Ttttn  came  the  World  War.  Another  period  of  expansion  started. 
A  great  demand  arose  for  farm  products.  "Wheat  will  win  the 
war"  became  a  catchword. 

As  a  result,  agriculture  became  an  industry.  The  fanners  called 
upon  science  to  aid  them  in  the  problem  of  production,  and  science 
responded.  Here  was  a  new  ensilage  harvesting  maciilne  that  cut 
cornstalks  tn  the  field;  here  were  tractors  to  draw  drills,  discs, 
and  plow  bottoms;  here  were  binders,  threshing  machines,  com- 
bines— all  aiding  tn  the  process  of  supplying  grain. 

Semiarid  regions,  suitable  only  for  grazing.  l>ecame  dotted  with 
huge  wheat  lands.  Farms  were  turned  Into  food  factories.  The 
"man  with  the  hoe"  became  a  food  engineer,  with  a  mechanical 
menagerie.  He  raised  a  "cash  crop"  and  lx>ught  his  fruits  and 
vegetables  in  tin  cans  from  the  nearest  city. 

The  system  put  a  premium  on  exploitation,  rather  than  on  con- 
servation. The  farmer  frequently  treated  his  land  as  a  temporary 
Investment  for  speculaticm.  rather  than  as  a  pmrmanent  home. 
Often  he  woiild  crop  his  land  to  exhaustion.  With  sharp-edged 
ax  and  firebrand  he  would  destroy  forest  to  sell  the  lumber  or 
to  provide  more  space  for  cash  crops. 

Logglhg  oompanlea.  In  order  to  meet  the  pressing  demand  of 
growing  dtles  and  thriving  Industries  for  wood,  cut  forest  after 
forest  dean,  leaving  large  areas  exposed  to  the  ravages  of  flood 
and  fire. 

The  expansion  of  agrlcolture  left  a  trail  of  waste  and  desola- 
tion. Prom  the  Atlantic  to  the  Pacific,  abandoned  fanns  and 
eat-over  forests  testify  to  the  wasteful  conquest  of  the  continent. 
Of  the  original  forest  lands  which  covered  the  United  States,  less 
than  one-half  remains.  The  timber  supply  has  been  decreased 
ai  sewal  tUnea  tba  rata  oC  annual  growttx.    In  saaas  areas  timber 
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has  almost  entirely  disappeared  as  a  soiirce  of  supplementary 
Income.  About  80.000,000  acres  of  cut-over  and  burnt-over  land 
have  t>een  permitted  to  lie  idle  without  adequate  provision  for 
reseedlng.  In  the  lake  States  alone  over  25.000,000  acres  of  forests 
have  been  cut  over  and  the  land  allowed  to  go  to  waste. 

Grass  lands  and  other  lands  not  suitable  fc»r  cultivation  have 
been  exposed  to  the  wind  and  rain  by  the  plow.  The  rains  that 
flow  off  this  land  now  wash  the  rich  topsoils  to  the  rivers  and 
occa:is.  In  dry  periods  the  fertile  soils  are  blown  by  winds  out  of 
the  reach  of  man. 

Bare,  plowed  ground.  It  has  been  said,  loses  as  much  soil  In  4 
years  as  unbroken  groimd  in  4,000  years.  In  a  recent  dust  storm 
300.000,000  tons  of  fertile  topsoil  was  swept  off  the  Great  Plains. 
Each  year  400.000.000  tons  of  soil  material,  the  National  Resources 
Board  repc«^,  are  washed  into  the  Otilf  of  Mexico  by  the  Missis- 
sippi River.  Those  twin  demons — wind  and  water — ^together  re- 
move, beyoL.d  use.  3.000.000,000  tons  of  soil  annually,  creating  a 
yearly  loss  estimated  at  $400.ri00,000. 

Our  soil  experts  estimate  that  one-fifth  of  our  agricultural  lands 
are  badly  eroded  and  that  close  to  100.000.000  acres  of  land  have 
been  destroyed  beyond  recovery.  Still  other  vast  areas  yield  so  low 
a  return  as  to  place  them  in  the  unproductive  class.  As  many  as 
650.000  farm  families  In  the  lower  income  classes  occupy  sub- 
standard farms  with  a  total  area  In  the  neighborhood  of  100,000,000 
acres. 

Such  submarginal  lands  create  an  ever-growing  problem  for  State 
and  county  governments.  The  national  conference  on  land  utiliza- 
tion, which  met  in  Chicago  in  1931,  pointed  out  then  that  the  lack 
of  a  program  for  such  lands  has  resulted  in  "an  increased  number 
of  abandoned  farms,  a  rapidly  growing  su-ea  of  tax-delinquent  land 
which  Is  being  resold  for  the  same  vises  under  which  it  became  tax 
delinquent  •  •  •  serious  dislocations  of  the  physical  and  in- 
stitutional arrangements  of  units  of  local  government  through  the 
disappearance  of  land  from  the  tax  rolls,  and  a  sparse  and  scattered 
population  that  can  be  supplied  with  adequate  schools  and  roads 
only  at  a  great  expense." 

In  one  of  the  States  adjacent  to  Illinois  a  study  showed  that  In 
one  county,  for  example.  28  families  stranded  on  isolated  unpro- 
ductive farms  cost  the  Government  $185  a  year  each  merely  for  the 
trBinsportatlon  of  their  children  to  and  from  school.  The  same 
families  each  paid  an  average  annual  tax  of  $10.80  a  year.  As  a 
result  the  other  taxpayers  of  the  covmty  had  to  subsidize  the  resi- 
dence of  these  people  on  poor  land  at  the  rate  of  $5,000  a  year. 
In  order  to  maintain  roads  leading  to  dwellings  on  submarginal 
farms,  another  county  spent  13  times  -as  much  as  the  total  tax 
collected  from  these  families. 

Submarginal  land  may  be  found  In  every  State  In  the  Union. 
In  Illinois,  the  State  land  plsmnlng  consultants  have  Indicated 
that  there  ars  1.587.000  acres  of  submarginal  land  wtilch  should  be 
retired  from  their  present  tise.  The  Resettlement  Administration  is 
not  only  continuing  the  necessary  studies  of  such  problems  in  land 
use.  but  is  also  executing  a  Nation-wide  program  of  projects  dem- 
onstrating the  manner  of  converting  lands  to  proper  uses. 

LAI<n>-USK   FROGBAM 

The  land-use  program  of  the  Resettlement  Administration  calls 
for  the  purchase — through  206  projects — of  more  than  9,000,000 
acres  of  land  throughout  the  United  States.  This  land  is  to  be 
retired  from  its  present  wasteftil  and  uneconomic  uses.  It  will  not, 
however,  lie  Idle.  Some  of  our  projects  call  for  the  conversion  of 
wasted  land  Into  recreation  areas,  others — the  largest  of  which  is 
in  the  western  plains  and  contains  1.000,000  acres — will  be  per- 
mitted to  develop  into  grazing  land.  Still  others  will  Involve  work 
of  reforesting,  erosion  control,  establishment  of  wildlife  refuges, 
and  development  of  parks  and  forest  preserves. 

Of  the  total  number  of  acres  planned  for  purchase  by  the  Re- 
settlement Administration,  over  1,000,000  acres  have  already  been 
bought  and  are  being  restored  to  their  proper  uses.  In  Illinois 
the  Resettlement  Administration  has  three  land-retirement  proj- 
ects. The  land-development  phase  of  the  program  is  under  way 
on  two  of  these  at  the  present  time.  Altogether,  about  35,000 
acres  will  be  acquired  by  the  Resettlement  Administration  In 
Illinois. 

The  Federal  projects  now  being  undertaken  throughout  the 
United  States  will  demonstrate  in  concrete  form  the  results  which 
may  be  expected  from  a  wiser  public  use  of  land. 

Inherent  in  this  land  program  1"  the  human  element.  There  are 
17.000  families  living  on  this  land  that  is  to  lie  retired.  What  is 
to  become  of  them? 

From  some  angles  this  may  be  considered  to  be  the  most  diffi- 
cult phase  of  the  work  of  Resettlement  Administration.  We  feel 
that  human  beings  should  not  be  dealt  with  as  pawns  on  a  chess- 
board, to  be  moved  about  at  the  will  of  disinterested  agencies — 
or  simply  as  cogs  in  a  giant  economic  machine,  to  be  fitted  into 
place  by  objective  social  engineers.  We,  therefore,  are  bound  to 
consider  strongly  the  matter  of  psychology,  and  allow  full  play 
for  the  native  energy  and  the  initiative  of  the  people  themselves. 

Yet  it  is  essential,  if  there  is  to  l>e  a  real  rural  prosperity  in  the 
United  States — and  there  can  never  be  a  genuine  Nation-wide 
pro.sporlty  without  it — that  we  do  what  we  can  to  achieve  the 
American  Ideal  of  individual  ownership  of  good  farm  lands.  The 
old  i::co!^aphic  frontiers  are  cloeed;  we  must  open  new  frontiers 
of    Individual    farm  ownership. 

To  a  large  extent,  hard  economic  facts  and  severe  poverty  which 
people  living  on  submarginal  land  have  encountered  have  already 
convinced  them  of  the  necessity  for  moving  to  more  suitable  loca- 
tions.    The  sale  of  tlielr  land  to  the  Government  la,  of  coiirss. 


entirely  c^tlonal.  and  It  Is  a  striking  fact  that  our  records  to  date 
do  not  show  a  single  refusal  to  sell. 

Some  of  these  families,  with  the  money  received  for  their 
exhausted  homesteads,  are.  under  the  guidance  of  the  Resettle- 
ment Administration,  buying  productive  lands  and  are  helping 
themselves  to  a  fresh  start.  Others  are  using  their  funds  to  lease 
new  lands,  as  the  first  step  In  farm  ownership. 

Unfortunately,  however,  there  are  families  which  are  in  a  posi- 
tion to  do  neither.  For  these  families  and  other  deserving  people 
we  are  offering  the  oppwrtunlty  to  resettle,  if  they  wish,  on  new 
farms. 

In  general,  three  types  of  projects  are  made  available  to  them. 

Where  we  can  find  good  individual  farm  tracts  in  their  vicinity, 
we  acquire  these  lands  and  offer  them  to  the  new  settlers  for 
pvirchase.  The  terms  under  which  they  are  sold  are  very  reason- 
able— easy  payments  over  a  long  period  of  years.  In  this  way  the 
new  settlers  achieve  a  large  degree  of  economic  lndei>endence.  and 
become  an  acceptable  part  of  cstabllshe<i  oonununlty  Ufe — tax- 
paying,  self-respecting  pe<^le.  with  a  wMthy  social  outlook. 

couMxrNrrr  psojbctb 

On  the  other  hand,  where  we  can  find  large  tracts  of  good  lands 
on  which  farms  can  be  more  economically  developed  when  grouped 
together,  we  establish  community  projects  and  offer  the  new  set- 
tlers farms  tn  these  communities. 

In  such  resettlement  commtmltles  individual  farm  xmltt.  rang- 
ing in  size  from  10  acres  to  120  acres,  are  arranged  In  such  a  man- 
ner as  to  provide  cmnmxuilcatlon,  roads,  utility  services,  and 
schools  as  conveniently  and  as  economically  as  Is  possible. 

A  third  type  of  project  is  also  available  to  the  new  settlers.  This 
consists  of  rural -industrial  communities  which  were  Initiated  by 
other  Government  agencies — the  Subsistence  Homesteads  Division 
of  the  Department  of  the  Interior  and  the  Rural  Rehabilitation  Di- 
vision of  the  Federal  Emergency  Relief  Administration — and  were 
taken  over  by  the  Resettlement  Administration  at  the  time  of  Its 
establishment.  We  are  completing  these  projects  and  are  estab- 
lishing a  few  more  like  them. 

The  new  frontiers  opened  to  Americans  by  the  Resettlement  Ad- 
ministration take  Into  account  many  pe<^le  who  have  literally 
been  misplaced  or  forgotten  in  the  hlt-or-mlss  methods  of  our 
national  development.  There  are.  for  example,  the  young  married 
farm  couples  Just  starting  out  in  life.  Had  they  lived  three  genera- 
tions ago  they  would  have  moved  westward  with  the  tide  of  migra- 
tion. Had  they  been  bom  one  generation  earlier  they  would  have 
moved  to  the  cities  with  the  tide  of  industrial  expansion.  Now 
they  find  themselves  out  of  time — stranded  couples.  They  have  no 
alternative  except  to  start  as  hired  servants  cw  farm  tenants,  and 
in  many  cases  even  these  opportunities  are  cloeed  to  them. 

Then  there  are  the  stranded  people — families  whose  breadwinners 
have  been  emplosred  In  forestry  or  in  coal,  lead,  zinc.  Iron,  and  other 
mines  wbJch  have  been  fully  exploited  and  are  now  practically 
exhaxisted.  With  the  resources  gone,  they  have  no  way  to  turn. 
Part-time  work  combined  with  small-scale  farming  can  save  them. 

Finally,  there  are  good  farmers  in  the  farm-tenant  class  who 
have  been  caught  in  the  meshes  erf  an  economic  arrangement  from 
which  they  cannot  extricate  themselves  without  assistance. 

Families  from  all  these  classes,  in  addition  to  thoee  who  have 
been  living  on  submarginal  land  which  has  been  purchased  by  the 
Federal  Govenunent,  furnish  the  candidates  for  resettlement.  It 
Is  only  right  and  fair  that  the  new  frontiers  be  opened  to  these 
people. 

We  have  made  plans  to  establish  about  230  resettlement  proj- 
ects, exclusive  of  33  projects  initiated  by  the  Subsistence  Home- 
steads Division.  It  is  likely,  however,  Inasmuch  as  our  fimds  are 
limited  and  since  our  Intention  Is  merely  to  demonstrate  the  need 
and  feasibility  of  such  projects,  that  we  will  actually  carry  out 
plans  for  perhaps  half  that  number.  Resettlement  projects  have 
already  been  approved  for  42  States.  Projects  completed  are  pro- 
viding homes  and  better  farming  opportunities  for  more  than 
14.000  pec^le.  In  Ullnois,  4  resettlement  communities  providing 
for  approximately  660  families,  have  already  been  established  or 
are  in  the  process  of  construction. 

Resettlement  and  land  utilization  are  significant  f<M:  the  future 
welfare  of  America.  Work  of  this  sort  must  be  carried  on  with 
a  long-term  policy  In  view.  But  there  is  also  an  emergency  at 
hand.  A  great  many  rural  families  are  in  dire  need.  They  must 
be  helped  at  once.  An  integrated  civilization  like  ours  cannot 
permit  a  whole  segment  of  the  Nation's  population  to  be  destitute. 

The  city  dweller,  of  cotirse,  may  be  shocked  to  learn  that  the 
Federal  Emergency  Relief  Administration  has  had  over  1.000,000 
farm  families  on  its  rolls.  F^u-mers  on  the  dole!  It  seems  Impos- 
sible, yet  that  was  the  situation. 

A  large  nvunber  of  these  distressed  farmers  were  those  who  had 
land  of  fair  or  good  quality.  But  inefficient  and  imwise  methods 
of  farming  or  the  burdening  pressure  of  debts,  or  both,  have  kept 
them  in  the  state  of  poverty. 

For  years  these  farmers  had  planted  their  entire  acreage  in 
cash  crops.  They  sold  their  crops  and  bought  their  own  food  at 
the  stores.  In  good  times,  when  prices  for  farm  products  were  high, 
they  managed  fairly  well.  But  when  the  market  sagged  or  such 
phenomena  as  continued  drought  or  general  econcHnic  depression 
occurred  they  faced  utter  privation. 

Farmers,  like  merchants  and  manufacturers,  op>erate  on  credit. 
For  many  years  they  were  able  to  plant  and  cultivate  and  market 
their  crops  with  loans  from  farmer  friends  or  credit  agencies.  SUice 
1929  this  sort  of  credit  has  been  harder  and  harder  to  obtain. 
After  a  year,  consequently,  the  farmer  got  along  with  less.     His 
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unpaid  debt«  piled  higher  «nd  higher.  If  he  vmn  lu(±7.  he  strtig- 
gled  along  iinder  a  debt  he  could  never  hope  to  repay;  otherwlae. 
he  lost  his  poaaeflBions.  This  waa  a  seTtfe  hardship  on  farmers 
who  had  owned  property.  For  thoae  who  had  been  renting  land 
or  aharecropplng  the  hardship  was  no  leaa  (u:ute. 

A  rKDOUL  QBXTBSTAKX 

I  hare  felt  that  the  Goyeriunent  should  do  more  than  merely 
help  dectltute  farm  families  survive  on  a  minimum  of  food  and 
clothing  given  to  them  from  time  to  time.  I  have  believed  tha* 
opportunities  should  be  furnished  them  to  help  them  help  them- 
selves toward  independence. 

Rural  rehabilitation  Is  a  definite  part  of  the  work  of  the  Resettle- 
ment Administration.  The  Idea  behind  this  phase  of  our  work  Is 
to  reeatabllsh  the  credit  of  poor  farmers  by  extending  to  them 
small  loans,  ranging  anywhere  from  (50  to  $600,  with  which  to  pur- 
chase seed,  work  animals,  llveetock.  farm  machinery,  tools,  or  other 
Items  essential  to  proper  farming. 

In  conjunction  with  such  loans  theae  farmers  (and  others  v,ho 
may  wish  such  advice)  are  aided  by  carefully  prepared  farm  plans 
which  aim  toward  restoration  of  the  farmer  to  a  self-supporting 
basis.  Theae  plans  provide  a  llve-at-home  program  by  which  the 
farmer  can  raise  most  of  his  own  food  and  not  be  entirely  depend- 
ent on  one  cash  crop  to  enable  him  to  support  his  family.  The 
farmers'  wives  are  likewise  taught  better  home  management  and 
are  enoouraged  to  can  their  home-grown  foods  for  family  use. 

The  manner  In  which  this  scheme  Is  working  is  gratifying. 
Already  Bome  110,000.000  of  these  loans  have  been  repaid  to  the 
Oovemment.  But  theiv  Is  an  even  larger  Implication  In  the  work 
of  rehabilitation.  Theae  loans  keep  the  farmer  off  the  relief  rolls. 
The  aTerage  loan  doea  not  exceed  the  amount  neoesaary  to  keep 
a  farm  family  on  the  dole  for  a  year. 

At  the  present  time  there  are  about  650.000  farm  families 
throughout  the  United  Statea  who  have  received  such  assistance. 
Approximately  3,000.000  people  have  thus  been  given  an  opportunity 
to  become  Ixkdependent  and  self-respecting  again.  Certainly  such 
an  investment  is  worth  while. 

In  minoia  the  number  oi  families  in  need  oi  rehabilitation  has 
been  proportiasiately  large.  During  the  past  8  months  the  Re- 
settlement Administration  under  this  i^aae  of  its  program  has 
come  to  their  asalstance  wUh  loons  tc^^ing  more  than  •1,000,000. 
In  addition  to  that  to  such  Illinois  farm  families  so  poor  that 
they  lacked  even  bare  suhststenoe.  the  Resettlement  Administra- 
tion has  made  emergency  grants  oC  almost  $185,000  to  stave  off 
threats  at  starvatloa. 

A  KATTDI  or  DBBT 

Small  loans  or  grants,  at  coarse,  are  of  no  fundamental  value 
to  those  farmers  whose  dUBcultlcs  are  heavy  debt  burdens.  From 
1910  to  1030  the  mortgage  debt  per  acre  on  American  farms  In- 
creased approximately  two  and  three-quarters  times.  During  this 
period  tike  mortgage  debt  on  minols  farms  Increased  from  iS.lSfi 
to  ge.iao  per  farm.  At  the  same  time  the  prices  of  agrlcriltural 
producta  had  daeilned  in  1830  to  about  one-half  of  the  1010  level. 
This  brought  about  a  altuatkm  whereby  many  farmers  were  at- 
tMnpUng  ths  almost  Impoaslble  task  of  trying  to  pay  huge  debt 
charges  with  small  Incomes.  Obrkrasly  It  ooold  not  be  done,  and 
with  the  arrival  of  dlsoounglng  years  csme  an  avalanche  of  ruth- 
leaa  toredasaras.  frequently  desired  neither  by  creditor  nor  debtor. 

The  l^Bderal  Government  has  found  that  both  creditors  and 
debtors  have  to  gain  by  sealing  down  burdensome  debU  to  a  rea- 
sonable amount.  Accordingly  the  Resettlement  Administration  or- 
ganizes voluntary  persocmel  to  serve  on  State  and  cotmty  farm 
debt  adjustment  committees.  These  committees,  appointed  by 
the  Oovemor  of  the  State,  bring  creditors  and  debtors  together 
In  order  to  arrive  at  a  mutual  agreement  which  wUI  result  In  a 
reduction  of  the  debts  or  an  exteoalan  nf  time  In  which  they  are 
to  be  paid.  In  the  last  6  months  creditors,  to  whom  was  owed 
more  than  M«.480.000,  have  agreed  to  reductions  totaling  over 
gia.780400.  In  XlltnoU  the  voluntary  oommlttees  initiated  meet- 
ings which  nasulted  in  the  ■^^'♦"g  down  of  debts  during  this 
period  at  time  by  SO  psrosat. 

This  work  of  rehabilitation  and  farm-debt  adjustment  is  essen- 
tlaUy  simple.  praeUcal.  and  conerete. 

The  people  Itvlag  in  our  metropolitan  areas  are  likely  to  regard 
this  whole  program  of  rural  rehabUitatlon.  reseUlement.  and  land 
use  as  a  matter  of  eoncem  only  to  the  farmers  of  the  Nation. 
This  Is  a  far  cry  from  actual  facts.  City  realdenU  are  related 
more  dlrsctly  to  the  whole  program  than  they  realize.  Proper 
planning  for  our  living  needs  U  universally  essential. 

In  the  matter  at  housing,  for  example,  the  urban  dweller  should 
see  the  nssd  for  a  more  carefully  planned  development.  Ind\2str1al 
workers  with  low  incomes  have  found  little  consideration  for  their 
needs  tn  the  sporadic  and  tzndlreeted  growth  at  our  cities.  In 
our  most  bsautlful  cities,  ugly  and  fUthy  slums  house  a  subetantlal 
part  at  the  population.  And  even  in  the  country,  unsightly  subur- 
ban developments,  accompanied  by  industry,  have  grown  up. 

The  (act  remains  that  there  is  a  real  need  for  decent  housing  for 
people  with  modest  tnoomes.  It  ts  an  equaUy  unfortimate  fact 
that  private  Industry  and  public  policy  sddom  work  in  harmony 
Mth  such  a  nsed.  The  Rsaettleiaent  Admlnlstratkm  feels  that 
much  can  be  done  to  atlmulate  the  proper  agencies  to  aatlafy  this 
need  by  demonstrating  the  feasibility  of  properly  planned  housing 
(or  people  with  modest  incomes. 

We  are,  therefore,  engaging  In  a  program  of  suburban  resetUe- 
ment  which  is  fftr  nK>r«  than  a  simple  housing  venture.  Our  idea 
is  to  ereet  model  towns  tn  suburbs  where  land  Is  reasonable  and 
where  hadustttal  workers  can  sojoy  a  "r~««^"r'  at  aUnple  life  and 
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still  live  within  easy  transportation  distance  of  their  work.  In 
each  of  these  communities  the  residents  will  have  an  opportunity 
to  engage  in  small-scale  farming  as  an  avocation  and  form  of 
recreation.  Pull-time  farming,  with  a  ready-made  market,  will  be 
provided  for  in  the  green-belt  region  for  neighboring  farmers. 

It  is  interesting  to  note  the  first  thinking  along  these  lines  was 
done  by  Ebenezer  Howard,  a  young  E^nglish  immigrant,  who  had 
been  working  as  a  stenogi-apher  in  a  Chicago  office  at  the  time  of 
the  great  fire.  He  published  a  little  book  In  which  he  described 
a  certain  kind  of  idealized  town  which  he  called  garden  city.  It 
pictured  a  union  of  city  and  country  life  In  which  the  land  was 
planned  to  eliminate  waste  and  to  provide  the  dwellers  with  a 
pleasant  aiul  spacious  living. 

Howard  s  ideas  were  materialized  in  England,  to  which  he  later 
returned,  and  two  garden  cities  were  set  up  there  with  success. 

In  America  garden  cities  have  also  been  constructed,  but  they 
have  been  limited  to  rather  expensive  suburban  regions  for  wealth- 
ier people  and  have  not  met  the  real  needs  of  our  workers. 

GRZZM-BKLT  TOWWH 

At  present  the  Resettlement  AdmlnlsU-atlon  is  constructing  four 
commiinities  to  demonstrate  that  such  projects  should  and  can  bo 
carried  out  with  the  worker  of  modest  Income  In  ^new.  One  of 
theae  which  is  farthest  along  is  located  in  Berwyn,  Md..  near  Wash- 
ington, D.  C.  Another  is  near  Cincinnati.  Ohio:  a  third  is  at  Bound 
Brook.  N.  J.,  and  a  fourth  near  Milwaukee,  Wis.  Each  of  thesa 
will  be  a  green-belt  town,  so-called  because  the  community  will  be 
surrounded  by  a  belt  of  farm  land,  woods,  and  parks,  to  prevent 
encroachment  of  undesirable  housing  and  Industry. 

The  green-belt  project  near  Milwaukee,  for  example.  Is  to  be 
constructed  near  the  center  of  a  plot  of  3,500  acres.  The  land, 
because  of  the  rolling  terrain.  Its  good  soil,  and  Its  proximity  to 
county  parkways  and  roads,  provides  an  excellent  site.  On  It  there 
will  be  erected,  to  begin  with,  750  dwelling  units — mostly  Indi- 
vidual homes  and  chain  houses.  Each  resident  will  be  no  more 
than  15  to  25  minutes  away  from  the  working  districts  of  Mil- 
waukee. West  All  is,  Cudahy,  and  South  MUwaxikee.  Every  house 
will  have  a  garden  and  a  porch,  and  nearly  every  hotise  will  have 
its  own  garage.  The  house  will  be  simple,  practicable,  and  sani- 
tary and  designed  in  accordance  with  the  best  architectural  plans. 

The  conununity  will  have  stores,  a  jxset  office,  a  community 
center,  recreational  grounds,  picnic  grounds,  and  will  also  have 
provisions  for  the  construction  of  inns,  schools,  and  churches. 

The  Milwaukee  projects  and  the  other  suburban  communities 
will  not  be  'T^ederal  islands"  within  their  respective  States.  We 
Intend  that  every  citizen  shall  have  his  full  share  both  in  duties 
and  In  privileges.  Each  community,  as  soon  as  it  is  practicable, 
will  be  turned  over  to  a  nonprofit  corporation  for  holding  and 
managing  the  properties.  The  Federal  Government  will  be  repre- 
sented only  in  such  capacity  as  will  Insure  its  financial  stake. 
The  government  of  each  community  will  be  that  which  Is  appro- 
priate to  Its  size  under  the  laws  of  the  respective  States;  the  land 
and  the  buildings  on  it  will  bear  their  full  share  of  State  and 
local  taxation.  And  from  those  tax  revenues  the  schools  and 
other  public  services  will  be  supported  Just  as  they  are  elsewhere. 

The  charges  to  be  paid  by  the  holders  of  these  properties  will 
be  kept  as  low  as  possible.  It  is  expected  that  the  rent  to  be  paid 
by  the  dwellers  will  not  exceed  one-quarter  of  their  Income. 

The  people  of  Chicago  are  perhaps  better  aware  of  the  advan- 
tages of  such  planning  than  are  the  people  of  some  other  cities. 
Chicago,  whose  motto  is  "city  within  a  garden",  Is  Jvistly  appre- 
ciative of  the  advantages  ot  proper  city  planning.  Ita  lake-front 
development,  its  street- widening  efforts,  ita  slum-clearance  proj- 
ects, its  distinctive  system  of  pubUc  parks  and  boiilevards,  as  well 
as  Its  creation  of  notable  public  buUdlnga  for  the  fostering  of 
art  and  culture,  testify  to  the  progressive  thinking  of  the  citizens. 
It  is  Just  such  a  kindred  and  sympathetic  understanding  which 
gives  us  courage  in  dealing  with  problems  on  a  NaUon-wlde  scale. 

I  have  described  In  some  detail  the  reasons  for  such  a  program 
as  ours,  and  have,  I  hope,  pointed  out  the  aims  and  the  work 
of  the  Resettlement  AdminlstraticMi.  The  problems  are  tremen- 
dous; ths  obstacles  niimerous;  the  possible  consequences  are  far- 
reaching.  Obviously  the  causes  for  the  deplorable  conditions  ex- 
isting today  cannot  be  solved  overnight.  But  my  associates  and 
I  have  confidence  in  the  value  of  the  task  we  are  performing  and 
hope  that  our  work  will  contribute  substantiaUy  toward  "the 
more  abundant  life"  which  President  Roosevelt  envlsaees  for  our 
coiintry  in  the  future.  ««hs« 

SENATOR   CLARK'S  ADDRESS  AS  TEKFORART   CHAIRMAN  OF  MISSOinil 
DEMOCRATIC  CONVENTION 

Mr.  TRUMAN.  Mr.  President,  I  ask  unanimous  consent 
that  the  address  delivered  by  my  colleague  the  senior  Sena- 
tor from  Missouri  [Mr.  Clark],  as  temporary  chairman  of 
the  Missouri  Democratic  State  convention,  held  at  Joplin. 
Mo..  May  5.  1936,  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  would  regard  It  as  a  great  honor  and  a  great  prtvllege  at  any 
time  and  in  any  year  to  be  permitted  to  preside  for  a  brief  Ume 
and  to  address  this  great  gathering  of  truly  representative  Missouri 
Democrats.  I  woiild  have  regarded  it  as  a  great  honor  in  the 
years  of  o\ir  disasters  and  defeats.  In  this  year  when  Democracy 
in  State  and  Nation  is  militant,  harmonious,  triumphant  and 
certain  of  victory,  the  evidence  of  yoiir  favor  In  my  selection  as 
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temporary  cttatrmm  of  tZite  cottTflBttan  Is 
deeply  cherish. 

We  meet  today  as  DemocnUa— a  term  broad  enough  to  embrace 
aU  who  bsUeva  in  lihsral  nemoiistic  principles  and  nazxov 
enough  to  sxctorte  those  who  pcr^st  in  advocsOng  a  return  to 
the  errors  which  recently  brought  this  Nation  to  the  sorry  {Mas 
from  which  the  pnssnt  DaoMiarmtlc  artmtnlsUmUup  is  pabifnlly 
and  sloiwly  extrlcattng  it. 

I  speak  today  as  a  Democrat  to  an  aassakhlage  at  Democrata. 
I  am  a  Democrat  both  by  birth  and  oonvlctlon.  My  great-grand- 
father voted  (or  Jefferson  electors  in  Hew  Jersey  in  17M.  and 
from  that  day  to  this  the  men  ot  our  name  have  (cUowed  the 
standard  ot  Jcfleraonlan  Democracy  without  variatloci  or  shadow 
of  turning,  because  we  have  believed  tn  the  principles  which  that 
standard  represented.  And  so  today  I  have  no  hesitation  in 
calling  every  believer  In  libwalism  and  Democracy  in  Mlnsouri 
and  in  the  Nation  to  rally  round  the  banner  ot  the  only  exronent 
of  liberalism  who.  in  this  year  ot  our  Lord.  IBSg.  has  any  chance 
to  be  President  ot  the  United  States — ^Pranklln  D.  Roosevelt. 

Let  us  always  keep  before  us  the  history  at  the  Democratic 
Party.  R-om  the  (oundatloo  ot  our  Oovemment  undo:  the  Con- 
stitution it  has  ever  stood  as  a  tremendous  bulwark  against  the 
encroachments  ot  Toryism  upon  the  rights  ot  the  people  tm  the 
one  hand  and  against  the  advances  at  radicalism  to  dsstroy  our 
constitutional  system  at  government  on  the  other. 

I  pray  God  that  the  Democratic  Party  may  never  become  either 
a  reacUonary  party  or  a  radical  party.  If  it  ever  does,  it  will  siiffer 
and. deserve  to  siiffer  the  (ate  of  obliteration  which  has  been  suf- 
fered by  the  Liberal  Party  In  England  In  its  absorption  by  the  old- 
line  Tory  industrialists  and  the  Labor  Party.  Liberalism  today  in 
the  United  States  is  resisting  major  attacks  from  the  therales  of 
fascism  on  the  oae  hand  and  radicalism  on  the  other.  Liberalism 
can  only  be  reoognlsed  in  the  Democratic  Party  as  represented  by 
Franklin  D.  Roosevelt.  Whether  or  not  you  sgree  with  all  his  acts — 
and  I  have  disagreed  with  and  voted  against  some — no  one  can 
deny  Intelligently  that  today  he  stands  as  the  great  liberal  bxilwark 
against  the  extremes  of  the. Fascists  and  the  Commtmlsts. 

The  Democratic  Party  was  (ounded  as  the  party  of  progress  and 
throiighout  the  Nation's  history,  save  for  a  few  brief  lapses,  it  has 
consistently  remained  the  party  of  progress.  By  party  of  progress 
I  mean  a  party  which,  while  recogniring  that  underlying  princi- 
ples do  not  change,  yet  also  reoognioes  that  the  application  of  those 
principles  must  keep  abreast  of  advancing  civilization.  Thomas 
Jefferson  himself — %o  my  mind  the  greatest  political  philosopher 
that  the  world  has  pvex  known — realized  fully  and  founded  his  po- 
litical creed  upon  the  theory  that  the  science  of  government  is  a 
progressive  science  and  that  advances  must  constantly  be  nude  in 
the  promotion  of  the  welfare  of  the  pec^e  lest  we  perish.  So  Jef- 
ferson wrote  a  century  and  a  quarter  ago:  "We  have  chanced  to 
live  in  an  age  which  will  probably  be  distinguished  in  history  for 
its  experiments  in  government  on  a  larger  scale  than  has  yet  taken 
place."  I  may  be  old-fashioned,  but  as  an  old-line  Democrat.  siHnuig 
from  the  loins  ot  old-line  Democracy,  somehow  I  would  still  rather 
take  Thomas  Jefferson  as  an  authority  on  Jeffersonlan  Democracy 
than  Jouett  Shouse  or  John  RaskOb  or  Ir6n6e  Du  Pont. 

After  a  little  more  than  3  years  In  complete  control  of  the 
National  Oovenunent  in  this  period  of  great  stress,  the  Democratic 
Party  confidently  subJecU  itself  to  the  Judgment  of  the  people 
upon  its  record  ot  achievement.  It  Is  well  that  under  our  system 
of  government  the  peopie  shall  have  ofHwrtunity  to  Judge  the 
past,  take  stock  of  the  preeent,  and  estimate  the  future  at  fre- 
quent intervals.  The  Issue  which  the  people  must  decide  U  this: 
Does  the  record  of  President  Roosevelt  and  the  Democratic  Party 
since  March  4.  lOSS.  Justify  the  people  of  the  United  States,  who 
are  the  masters  at  all  parties  and  all  public  servants,  in  granting 
to  us  a  new  lease  on  power,  or  Is  that  record  such  as  to  Justify 
the  electorate  in  casting  us  into  outer  darkness?  And  this  issue 
can  best  be  decided  if  each  voter  will  soberly  and  dispassion- 
ately cast  up  in  his  own  nxind  a  comparison  between  conditions 
as  they  were  on  that  stormy  day  in  March  1893  when  Franklin  D. 
Roosev^t  toiA  oflloe  and  ooDdltlons  as  they  are  today.  It  is  upon 
thu  comptalmoii  and  this  record  that  we  with  full  faith  and  con- 
fidence appeal  to  the  men  and  women  ot  the  United  SUtes  who, 
when  they  go  to  the  polls  to  vote,  bold  in  their  hands  full  power 
to  govern  the  destinies  of  this  great  Nation. 

Let  me  briefly  recount  the  history  *— ^twg  xcp  to  our  present 
situation.  The  United  States  has  from  the  earliest  times  of  the 
Republic  been  the  bulwark  of  liberty  throughout  the  world.  We 
set  the  ezaB4>Ie  of  repnhlloanlem  to  the  nations  o(  the  earth. 
Our  Gkyvemment  was  created  and  stands  as  a  monument  to  the 
proposition  that  men  are  fit  to  govern  themselves.  A  little  more 
than  ao  years  ago  It  seemed  that  the  prlaelplee  upon  which  our 
Government  had  been  (ounded  were  to  encompass  the  earth,  (or 
nearly  80  nations  had  followed  our  example  in  setting  up  con- 
stitutional governments.  Today,  as  a  result  at  events  which  have 
gone  on  in  the  latter  years  axkd  ot  events  which  are  still  taking 
place,  every  lover  at  constitutional  llbnty  in  the  world  must  bow 
his  head  In  shame.  But  even  tn  this  time,  this  time  of  crisis, 
when  as  a  result  of  the  brutal  bestlaUty  of  war.  at  the  lowering 
of  standards,  the  destruction  of  morale  which  accompanied  and 
followed  that  awful  confliet,  liberty  Is  prostrate  throughout  the 
world,  with  brutal  dietators  In  the  ascendent  In  nearly  every  land, 
the  United  States  still  affords  the  last  hope  to  the  oppressed  and 
liberty-loving  pec^des  of  the  world. 

Wc  ourselves  have  been  pe^fftng  throogb  the  fiery  (umace  of 
the  aftermath  ot  war.  We  are  just  emetglng  from  a  crisis  more 
serious  than  any  In  our  hlatory,  vitu  tte  poa^Ue  tao&ptkm.  at  tte 


Pcrtod  at  the  Bevotution  and  that  ot  the  Gtvfi  War.  TIm  surrlval 
of  onr  InBtttuUons  and  at  our  whole  **»»«*»»«*«  fhtio  hM  been 
tested  to  the  uttermost.  But  uader  the  UwmIiiisIiIii  at  the  Presi- 
de^ a<  the  United  States  thne  is  evidence  today  of  reeovety  on 
every  *»»»«*i 

During  the  war  there  was  an  enormous  waste  of  blood  and 
treasure  throughout  the  world.  When  that  dread(ul  conflict  was 
ended,  bankruptcy  or  its  equivalent,  utter  lack  of  ftn«.TKr^»i  ata- 
bility  in  International  relations,  su^>lckm.  jealousy,  rancorous 
hatea,  breaking  down  of  Baorale  were  on  every  hand. 

The  United  aates.  as  the  leading  ereditor  nation  in  the  world, 
deliberately  pursued  the  part  of  aggressor  in  an  economic  war  with 
all  the  nations  of  the  earth.  Through  retaUatlOQ  by  other  coun- 
tries,. International  trade  was  practicaUy  ended.  We  ocxnered  the 
gold  supply  of  the  world,  and  while  properly  demanding  payment 
of  International  obllgatioias  owed  us  by  other  nations,  we  set  up 
tarts  walls  and  embargoes  to  prevent  them  from  paying  in  the 
only  medium  in  which  they  could  pay — goods  and  oommodltiss. 

On  the  4th  of  March  ^921  Woodrbw  Wilson  retired  from  the 
Presidency  after  an  administration  which  had  witnessed  the  enact- 
ment of  more  remedial  legislation  than  had  been  placed  on  the 
statute  books  for  60  years  prior  thereto,  and  after  having  suc- 
cessfully ccmducted  the  greatest  war  in  all  history,  involving  on 
our  part  the  expenditure  <a  billkms  of  dollars.  He  retired  under 
circumstances  where  not  even  the  bitterest  partisan  opponent  of 
his  administration  ever  dared  even  to  intimate  that  every  dollar 
of  those  vast  stmis  had  not  been  properly  spent  or  that  aa  much 
as  one  penny  had  ever  stuck  to  the  fingers  of  any  public  official. 

And  then  came  days  never  to  be  remembered  without  a  hlush  by 
any  lover  of  his  country.  With  the  advent  of  Harding  we  entered 
upon  a  period  of  riotous  extravagance,  ot  uncontrolled  infia±ir>n  and 
qieculatlon.  ^>eclal  privilege  exercised  absolute  control  of  Gov- 
ernment, of  buidness,  and  of  the  lives  and  well-being  of  our  people — 
with  unprecedented  arrogance,  not  troubling  to  mask  its  ugly  face. 
The  Mellons,  the  Insulls,  the  Wiggins,  and  scores  of  others  of  like 
Ilk  reigned  suiKeme  and  bilked  the  American  people  to  their  hearts' 
content.  Corruption  stalked  ttie  land,  involving  some  of  the  highest 
officials  of  the  Nation;  and  men  who  sat  at  the  President's  very 
Cabinet  taUe  were  guilty  of  crimes  so  treasonable  that  they  would 
have  brought  the  blush  of  shame  to  the  brow  of  Benedict  Arnold 
or  Jvidas  Iscarlot. 

And  for  12  long,  weary,  tragic  years  the  march  toward  calamity 
ocmtinued.  Harding  died;  Daugherty  and  Fall  and  scores  oC  others 
were  driven  from  office  in  disgrace,  some  to  prison:  but  the  organ- 
ized forces  of  public  pliuvder  retained  control  of  the  Oovemnient 
with  less  crude  and  more  astute  agents.  Andrew  MeUon  remained 
as  the  dictator  of  the  fiscal  poUdee  of  the  Nation. 

The  most  serious  economic  maladjustments  were  not  only  per- 
mitted to  continue  but  were  actually  created  by  the  Oovemment 
Itself.  Agriculttue,  the  basic  and  (undamrntal  Industry  of  the 
Nation,  had  been  prostrated  shortly  after  the  war  by  the  sudden 
and  arbitrary  deflation  ot  farm  values  forced  by  the  indefensm^ 
action  of  the  Federal  Reserve  Board;  and  that  depreasicm  continued 
and  grew  worse  throughout  the  administrations  of  Harding, 
Ooolldge,  and  Hoover.  In  the  false.  pseudo-proq>erlty  of  the  Hard- 
ing and  Coolidge  administrations  American  agriculture  had  no 
part.  To  the  wiping  out  of  the  buying  power  of  the  American 
farmer  a  major  part  of  the  responsibility  (or  the  ultimate  iHw^rr 
may  be  traced. 

May  I  pause  for  just  a  moment  to  reflect  In  passing  upon  the 
varying  standards  of  value  of  farm  lands  under  the  Hoovo-  and  tbe 
Roosevelt  regimes?  I  read  a  few  days  ago  that  my  old  and  dear 
friend.  Senator  James  A.  Reed,  had  just  purchased  a  farm  in  Platte 
County  (or  a  reported  price  at  $46j000.  and  it  was  (urther  stated 
that  he  had  purchased  the  place  as  an  investment.  In  aplte  at 
the  Senator's  constant  predictions  of  evil  to  the  people  at  the 
United  States  through  the  oiaetments  at  the  last  3  years,  I  wonder 
K  he  knows  of  any  prudent  investor,  himself  included,  who  would 
4  years  ago,  at  the  height  or  depth  of  the  Hoover  pnMmerlty,  been 
willing  to  risk  $45,000  or  any  omalderahle  portion  ok  It  Cor  the  farm 
which  he  has  just 'purchased  as  an  Investment.  I  wonder  if  the 
Senator  knows  of  any  responsible  citizen  who  in  the  halcyon  days 
of  the  old  regime  before  Roosevelt,  for  the  retton  of  which  he  longs 
so  mtich,  would  have  been  willing  to  buy  farm  land  as  an  Invest- 
ment, except  at  the  beggarly  low  prices  at  which  shavers  of  fore- 
closures might  be  able  to  wring  a  proflt  fnnn  the  Impoverished 
farmer. 

To  return  to  our  discussion,  it  Is  fair  to  assert  that  to  the  heads 
of  three  Republican  admlnlstratlona..  from  1021  to  1033.  the  paxiic 
ot  1038  and  the  misery  which  ensued  (or  millions  ot  Americans  is 
directly  chargeable. 

Ttoej  deliberately  encouraged  Inflation.  They  studiously  abetted 
the  delusion  that  an  era  had  arrived  in  our  national  affairs  In  which 
depression  or  panic  could  not  rectv.  They  permitted  the  prostitu- 
tion of  the  Nation's  credit,  through  a  system  set  up  by  the  Wilson 
art  ministration  of  the  use  ot  legitimate  business,  into  the  power  of 
Wall  Street  tar  purposes  of  spectilatlon.  High  Government  officials, 
great  financial  expo-ts.  constantly  prated  to  the  effect  that  a  perma- 
nently high  plateau  of  prosperity  had  been  reached,  that  Inflation 
ot  values  was  entirely  Justiflable.  that  there  could  never  be  another 
depreasion  in  the  United  States.  And  so  the  mad  orgy  ot  <r?*Tft^V"n 
and  qMculation  went  on. 

And  then  when  the  inevitable  day  of  reckoning  came  and  the 
market  cra^ied,  when  the  country  stood  in  need  ot  encouragement 
end  reassurance,  the  very  same  men  who  had  stimulated  and  led 
the  talk  of  a  permanently  high  level  of  proqiwrlty— of  "a  radio  in 
a  chicken  In  evsKy  po^  and  two  caxs  In 
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as  Hoorer  ono9  promised  the  Amerlcaii  people — tliese  very  same 
men  ralaed  a  cry  of  alarm.  Instead  of  saying  franUy  to  ttie  people 
that  a  bubble  of  Lnfl&Uon  had  btirst,  tbat  a  few  rich  plungers  had 
lost  fortunes,  and  that  most  unfortxinately  a  multitude  of  small  in- 
vestors, or  sn\all  speculat<x^  as  the  case  might  be.  had  been  ruined, 
but  that  the  basic  wealth  of  the  Nation  was  still  intact,  that  we 
still  had  as  vast  resources,  as  rich  agricultural  lands,  as  great 
mineral  stores,  as  much  machinery,  as  adequate  tr&nsp<»aation 
facilities,  as  many  sUlled  workmen,  as  honest,  industrious.  God- 
fearing a  people  as  ever  lived  on  this  earth,  and  that  what  the 
country  needed  was  for  everyone  to  forget  the  stock  market  and  go 
back  to  work.  Mr.  Hoover  raised  a  shout  of  panic. 

He  summoned  to  Washington  a  crowd  of  capitalists  and  he  told 
them  in  the  most  public  manner  possible  that  this  country  was  in 
the  most  serious  crisis  of  Its  fate  and  that  unless  they  stood  by  the 
whole  country  was  headed  for  destruction.  And  these  industrial 
captains,  each  and  every  one,  promised  to  carry  On.  And  then, 
alam^ed  by  the  President's  warning,  they  each  and  every  one  went 
home  and  trimmed  the  sails  of  his  own  little  ship  to  weather  a 
terrific  storm. 

The  reaction  of  the  public  was  Immediate  as  it  was  inevitable. - 
Public  confidence  was  utterly  destroyed.     A  stampede  ensued;   and 
without  making  a  substantial  effort  to  correct  the  b&sic  economic 
maladjustments  which  had  created   the  situation,   the   leaders  of 
this  school  of  thought  gave  way  to  counsels  of  despair. 

Trade  was  {>aralyzed,  factories  were  shut  down.  w(»'kmen  were 
thrown  out  of  employment,  credit  which  had  been  substituted 
during  the  Inflation  3rears  for  currency  as  a  medium  of  exchange 
was  suddenly  and  abnormally  contracted,  and  the  price  of  agricul- 
tural products  noee-dlved  because  millions  who  would  gladly  have 
p>ald  a  decent  price  for  the  necessities  of  life  had  not  the  where- 
withal with  which  to  pay.  A  remarkable  and  xinprecedented  situa- 
tion was  created  wherein  millions  ot  people  were  starving  in  the 
midst  of  plenty. 

And  then  in  the  face  of  this  situation  of  disaster,  right  on  top 
of  the  collapse,  a  Republican  Congress  proceeded  to  pass  and 
President  Hoover  proceeded  to  sign  the  m.06t  outrageous,  the  n^ost 
indefensible,  the  most  criminal  tariff  act  In  the  entire  history  of 
the  world — one  which  made  the  historic  and  Infamous  "tariff  of 
abominations",  which  laid  the  foundation  for  the  Civil  War.  seem 
by  comparison  mild  and  equitable.  In  the  face  of  the  solemn 
written  protest  of  nearly  a  thoiisand  of  the  leading  economists  of 
the  United  States,  in  spite  even  of  the  urging  of  leading  industrial 
captains,  who  had  hitherto  been  glad  themselves  to  participate  in 
the  tariff  loot,  that  the  limit  had  been  exceeded.  President  Hoover 
signed  the  bill. 

The  result  was  immediate.  Kvery  civilized  nation  in  the  world 
proceeded  to  retaliate.  Our  foreign  trade  fell  away  to  nothing. 
Huge  surpluses  of  the  products  of  American  industry  and  agri- 
culture, the  sale  of  which  in  foreign  lands  had  made  the  prosperity 
of  the  United  States,  accumulated  on  our  handa.  The  more  food 
there  was  produced  in  the  United  States,  the  more  millions  were 
hungry  within  our  borders.  The  more  gold  we  accumulated,  the 
more  our  financial  structure  was  Impaired.  The  more  superficial 
remedies  were  applied  without  regard  to  the  basic  economic  ail- 
ments, the  more  aggravated  and  dangerous  became  the  constitu- 
tional disease.  Yet  no  effort  was  made  to  adjust  the  basic  economic 
condition  which  had  brought  about  the  collapse.  Apparently  it 
was  not  recognlzedr-that  starvation  in  the  midst  of  plenty  was  an 
Indictment  of  our  system  which  could  not  be  blinked  at,  glossed 
over,  or  Ignored.  « 

And  so,  on  the  4th  of  March  1933.  Franklin  D.  Roosevelt  was  in- 
augurated Into  the  Presidency  to  face  a  situation  more  desperate 
than  had  ever  confronted  any  President  upon  his  induction  into 
office,  save  possibly  only  Lincoln  in  1866.  The  Republican  policy 
of  pandering  to  special  privilege  had  at  last  reached  Its  full 
fruition.  Agriculture,  long  suffering  through  the  tariff  policy 
which  compelled  it  to  buy  everything  it  had  to  buy  in  a  protected 
market — paying  a  tvlff  tax  on  every  Item  of  consumption — and  to 
sell  ever)'thlng  it  had  to  sell  In  a  free  market,  was  prostrate. 

Industry,  long  profiting  by  unjust  discrimination  against  agri- 
culture through  our  system  of  prohibitive  tariffs,  had  finally  come 
upon  destruction  through  the  vicious  excesses  of  that  policy,  par- 
ticularly as  exemplified  by  the  Hoover-Grundy  Tariff  Act  of  1930, 
which  had  effectively  closed  the  markets  of  the  world  to  our  prod- 
ucts of  every  kind. 

Public  confidence  had  been  utterly  destroyed.  A  bank,  with  its 
vaults  bulging  with  Idle  money,  did  not  dare  loan  a  dollar  on  any 
sort  of  security,  because  in  the  state  of  the  public  mind  the  best 
of  security  was  likely  to  prove  worthless.  Citizens  with  money  in 
their  pockets  anxious  to  put  It  In  places  of  safekeeping  did  not 
dare  deposit  a  dollar  In  any  bank  because  they  feared  that  where 
!;o  many  had  failed  in  no  place  might  there  be  security.  Hofirding 
had  become  an  inevitable  national  vice.  Disclostires  of  the  extent 
to  which  Insull  and  Morgan  and  Wlggln  and  Mitchell  and  a  host 
of  others  of  the  great  captains  of  privilege  had  been  allowed  to 
plunder  the  American  people — largely  through  the  aid  and  protec- 
tion granted  them  by  Government — had  led  the  American  people 
to  a  state  of  despair  which  was  closely  akin  to  desperation. 

Franklin  D.  Roosevelt,  as  a  result  of  all  these  conditions,  took 
office  with  every  bank  in  the  United  States  closed,  every  industry 
prostrated,  every  decent  citizen  apprehensive  of  the  future  of  his 
country. 

With  superb  courage  the  President  took  the  lead.  He  recognized 
that  bold  measures  were  needed  to  correct  the  situation.  He 
realized  and  proclaimed  that  certain  fundamental  economic  adjust- 
ments were  necessary,  and  that  In  addition  certain  emergency  and 


temporary  measiires  were  necessary  and  desirable  to  restore  the 
equilibrium.  His  courage  and  his  masterful  grasp  of  the  spirit 
of  his  countrymen  have  been  like  the  music  of  silver  bugles  sound- 
ing the  charge  to  the  people  of  the  United  States.  He  recoKnlzed 
his  grave  responsibility  In  a  great  crisis  and  he  did  not  dodge  or 
shirk. 

It  Is  not  necessary  to  have  agreed  with  every  item  of  the  enact- 
ments of  the  last  3  years  to  be  able  to  rejoice  In  the  spiritual  and 
material  Improvements  which  have  taken  place  in  the  country 
during  that  period  as  a  result  of  that  program  as  a  whole.  Th;:- 
gallant  figure.  President  Roosevelt,  with  his  high  courage,  with  his 
indomitable  will,  which  has  enabled  him  to  rise  far  above  th  • 
limitations  of  mere  physical  misfortiuies,  with  his  magiiifi'-ent 
abilities,  with  his  unswerving  devotion  to  the  body  of  the  people — 
j  to  the  "forgotten  man"  as  he  once  denominated  him — Is  leading 
the  American  people  out  of  the  slovgh  of  despond.  The  wry 
buoyancy  of  his  courage  and  optimism  has  had  a  tremendous  and 
Inspiring  effect  upon  the  hearts  and  minds  of  our  people  In  ending 
the  depression.  He  has  done  more  in  3  years  to  rout  the  i^i- 
trenched  forces  of  special  privilege  than  has  been  accomplished  In 
any  similar  period  of  our  history  since  Andrew  Jackson  sat  in  the 
White  House. 

Some  of  the  measures  advocated  by  the  President  are  purely 
temporary  in  their  natxire;  some  call  for  permanent  readjustments 
in  our  economic  structure,  to  as  far  as  may  be  removed  the  caus«*s 
of  the  dreadftil  ordeal  through  which  we  have  been  passing.  Som.^ 
have  been  frankly  experiments  so  recognized  Eind  denominated  by 
the  President  himself  with  the  promise  that  If  they  shall  prove 
unsuccessfiil  he  will  recognize  the  fact  and  abandon  them.  Some 
have  proved  unsuccessful  and  have  been  abandoned.  Others  will 
prove  unsuccessful  and  will  be  abandoned.  But  the  great  majority 
have  proved  successful  and  should  and  will  by  the  determination 
of  the  people  become  a  part  of  otir  permanent  system  of  laws. 

Some  of  them,  to  my  naind,  have  been  dangerous  experiments: 
some  of  them  have  involved  a  grant  of  power  by  Congress  or  an 
assumption  of  power  by  govenunent  which  I  myself  was  unabk- 
to  reconcUe  with  my  views  of  the  Constitution  of  the  United  Stales. 

I  may  say  to  you  very  frankly  that  I  have  not  agreed  with  all 
these  measures,  and  that  when  I  have  not  been  able  to  reconcile  mv 
views  on  fundamental  grounds  with  those  of  the  President  I  ha\e 
differed  with  him  with  great  regret,  but  imder  my  own  oath  of  office 
have  voted  my  own  convictions.  I  hold  It  to  be  the  duty  of  a 
Senator  or  Representative  sworn  on  his  own  oath  to  represent  the 
sovereign  people  of  a  great  State  to  give  most  careful  and  defer- 
ential considerations  to  the  recommendations  of  the  President,  to 
resolve  all  possible  doubts  In  favor  of  his  proposals,  but  if  thor- 
oughly convinced  that  they  are  WTong  to  vote  against  them  Such. 
I  conceive,  to  have  been  the  theory  of  the  fathers  of  the  Republic, 
and  such  wUl  be  my  coiffse  as  long  as  I  remain  in  a  position  of 
responsibility  under  the  Constitution. 

But.  my  fellow  Democrats,  I  say  with  all  possible  earnestness 
that  it  is  not  necessary  for  you  or  for  me  to  agree  with  every  act 
of  this  administration  in  order  to  revere  the  character  and  Intellect 
of  President  Roosevelt  and  to  glory  In  the  sum  total  of  the  maznifl- 
cent  achievements  of  his  administration  since  he  took  office,  nie 
proof  of  the  pudding  is  in  the  eating;  the  test  of  Roosevelt's  ad- 
ministration should  be  the  benefits  which  have  accrued  to  the 
people  of  the  Nation  imder  his  leadership. 

Taking  his  program  as  a  whole,  the  audacity,  the  power  of  deci- 
sion, the  gallantry  of  spirit  of  the  President  have  been  an  Inspira- 
tion to  the  people  of  the  United  States  the  like  of  which  we  have 
not  seen  since  the  immortal  Jackson  formed  and  led  the  hosts  of 
Democracy.  Whatever  may  be  the  outcome  of  any  particular  mea.<5- 
ure  of  his  program,  he  has  convinced  the  American  people  that  he 
U  Uterally  and  faithfully  carrying  out  his  pledge  to  drive  the  mcney 
changers  from  the  temple. 

Whether  he  succeed  or  fall  in  any  particular  engagement  of  what 
must  necessarily  be  a  long  war  to  finally  redeem  the  Nation  from 
the  forces  of  reaction  and  depression,  the  whole  country  realizes 
that  the  whole  force  of  Government  Is  now  being  exerted  to  the 
uttermost  in  the  Interest  of  the  masses  of  the  people  Instead  of  the 
Interest  of  special  privilege.  More  than  any  President  since  An- 
drew Jackson  he  has  been  the  invincible  and  triumphant  foe  of 
entrenched  special  privilege.  More  than  any  President  Elnrf 
Thomas  Jefferson  he  has  vlsloned  a  Government  conducted  exclu- 
sively in  the  interest  of  the  whole  people.  More  than  any  President 
since  Woodrow  Wilson  he  has  demonstrated  that  an  honest,  vigor- 
ous Executive  can  conduct  an  administration  through  the  fierv 
ordeal  of  vast  expenditures  of  public  money  and  emerge  without 
even  the  fumes  of  suspicion  or  corruption  or  venlality  upcn  lt3 
garments. 

And  yet.  even  In  this  time,  which  is  still  a  time  of  stress,  even 
In  the  midst  of  this  vital  struggle  for  recovery,  even  as  we  are 
toiling  back  from  the  depths,  since  we  have  this  year  under  the 
Constitution  a  national  election,  there  are  men  and  women,  som.^ 
formerly  in  high  places  and  some  stiU  In  high  positions  in  our 
Government,  who  are  wlUlng  for  fancied  partisan  advantage  to 
indulge  in  the  practice  of  abusing  the  President  and  damning  all 
his  acts.  Their  viewTX)lnt  is  set  forth  In  the  old  doggerel:  "I  do 
not  like  thee.  Dr.  Fell;  the  reason  why  I  cannot  tell;  but  this  I 
know,  and  know  full  well,  I  do  not  like  thee.  Dr.  Fell." 

Old  battle-scarred  veterans  of  the  army  of  privilege — men  who 
unctuously  defended  every  Infamy  of  the  Harding  administration; 
men  who  cheerfully  supported  the  Hoover-Grundy  tariff  bill;  men 
who  ballyhooed  the  stock-market  Infiatlon.  which  led  to  our  pres- 
ent deplorable  state;  men  who  even  had  the  hardihood  to  defend 
Hoover  as  a  great  President,   who  had   fulfilled   his  extravagant 
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eampaigB  pledges  and  ttwigitt  tmparailded  pgcspetlty  to 
United  States — have  ths  effrontery  to  stand  upon  the  floor  ot  the 
American  CXingress  or  on  convention  floors  throtighout  the  country 
and  abuse  the  President  of  the  United  States  for  hto  erery  act  and 
deed  In  the  interest  of  recovsary. 

My  fellow  Democrats — and  In  that  term  I  Include.  oX  course,  the 
sisterhood  as  well  as  the  brotherhood  of  our  party — let  us  look 
the  situation  squarely  In  the  face  as  we  determine  the  ptdleles 
which  are  to  govern  our  aetloos.  Their  best  and  bravest  have  left 
them  to  fallow  the  standard  of  the  gallant  Roosevelt.  Orand  oM 
Oboscs  Nouus,  battle-searred  veteran  of  saany  contests  in  the 
people's  Interest,  refused  to  gt've  the  weight  of  his  great  name  to 
the  Republican  ticket  in  his  State,  because  he  desired  to  be  per- 
fectly free  to  support  the  President.  But  while  we  are  gaining 
such  notable  accessions,  we  are  today  suffering  the  opposition  of 
others  who  have  been  with  us  In  battles  of  the  pcwt.  In  the  ani- 
mosity of  some  ws  rejoice,  because  they  were  never  with  us  In 
spirit  and  actuality.  At  tb«  same  time  these  ate  few  among  us 
who  do  not  have  regret  for  the  attitude  of  some  whom  we  have 
followed  on  many  stricken  fields.  Most  of  xis  have  pt^tleal  scars; 
some  of  \js  have  sears  on  our  bodies  which  we  have  euried  as 
badges  of  honor  and  decent  mementoes  from  ths  campaigns  ot 
Alfred  B.  Smith  and  James  A.  Reed. 

In  1938  the  nominee  for  President,  avidllng  himself  of  the 
courtesy  which  has  been  extended  to  nominees,  picked  a  rmtrt  for 
the  chairmanship  of  our  national  committee  In  every  way  unsuit- 
able except  for  the  choice  at  the  candidate.  The  man  had  been 
a  Republican  and  had  never  made  any  pretense  at  all  of  being 
a  Democrat.  In  a  campaign  In  iHiich  we  all  lent  our  best  effnts 
Governor  Smith  was  defeated.  I  will  not  take  the  trouble  to  re- 
coTint  the  Inevitable  debacle  whlc^  happened  to  the  Democratic 
Party  In  Missouri  through  our  honest  efforts  to  support  the 
nominee. 

Many  of  us  In  Missouri  were  at  that  time  so  concerned  about 
the  election  of  Governor  Smith  that  ws  did  not  stop  for  the 
moment  to  regard  the  fact  that  he  had  appointed  as  chairman 
of  the  national  oommittea  a  sworn,  notorious,  and  acknowledged 
henchman  of  the  Du  Fonts — John  J.  Baakob.  We  fought  the 
fight  for  Governor  Smith — a  fight  which  many  of  us  have  reason 
to  remember  to  ths  day  of  ouz  death. 

With  the  doifaat  of  Governor  Smith  every  element  of  common 
decency  would  have  dictated  that  Mr.  Raskob  should  have  retired 
as  chairman  of  ths  Democratic  National  Committee.  By  his  own 
confession  he  had  never  been  a  Democrat.  By  his  own  publica- 
tion he  had  In  mind  only  to  change  the  acknowledged  and  tra- 
ditional policy  of  the  party.  Yet  he  not  only  clung  to  his  post 
in  the  party  organisation,  but  by  loaning  money  from,  himself  in 
his  individual  capacity  to  himself  in  his  representative  capacity 
for  eztravacant  salaries  to  Jouett  Shouae  and  others,  he  sought 
to  create  a  situation  where  he  couid  control  the  party.  He  was 
foolish  enough  to  believe  that  by  himself  creating  a  situation 
where  the  pctfty  was  in  his  personal  debt  he  could  create  a  situ- 
ation In  which  he  could  control  the  party  policies  and  dictate  th* 
party  nominee.  He  sswumart  that  he  had  a  mortgage  on  the 
Democratic  Party,  which  under  threat  of  foreclosure  he  could 
control  at  wllL  Under  this  sssimird  power  he  sought,  a  year  and 
a  half  in  advance  of  th*  national  convsntlon.  to  dictate  a  plat- 
form, and  later  he  sought  to  use  the  position  to  which  he  waw 
never  entitled  to  defeat  the  ovcrwhslinlng  choice  of  the  people 
for  oiu:  party's  nomination. 

Beeatise  he  had  himself  put  ths  party  tax  hto  personal  debt  be 
attempted  to  sasumo  the  rols  at  dictator  and  selector  ot  can- 
didates. His  efforto  la  thipit  regard  should  have  conrlnced  him  that 
the  Denkocratle  Psrty  to  not  for  sale.  He  slkould  have  been  able  to 
recognize  the  fact  that  a  party  founded  on  principle,  rH>resmtlng 
the  hopes  and  aspteatloas  of  mllltons  ot  hto  f^ow  dtlaens  could 
not  have  lU  principles  changed  at  his  wUl  by  the  mere  act  of  hto 
loaning  money  to  hlmsell  In  a  temporary  capacity  which  he  never 
had  any  real  right  to  eaeupy.  Neither  he  nor  hto  backers,  the 
du  Fonts,  have  ever  had  money  enough  to  buy  the  Democratic 
Party.  That  party  with  lu  fundamental  principles,  lu  great 
traditions,  to  not  for  sale.  When  Mr.  Raskob  sought  to  foreclose 
hto  mortgage,  he  foimd  that  be  had  no  control  over  the  hearts 
and  minds  ot  millions  who  followed  the  teaching  of  Jefferson 
through  principle.  I  thank  God  today  that  at  last  Mr.  Ras- 
kob has  been  paid  In  fnU  and  that  ths  boldest  effort  ever  made 
in  our  history  to  buy  a  great  party  has  completely  failed.  Franklin 
D.  Roosevelt  was  nominated  and  elected  as  President  of  the  United 
States  despite  the  efforts  of  Mr.  Baskob  and  kindred  chlselers.  and 
he  will  be  reelected  In  the  same  way  by  the  overwhelming  choice 
of  the  American  people. 

But  BCr.  Raskob  and  the  Messrs.  Du  Pont  were  not  satisfied. 
They  did  not  even  after  the  1932  election  reallxe.  and  have  not 
yet  realized,  that  the  American  people  do  not  Intend  to  suffer 
the  dictation  of  a  group  of  mcmitlon  makers,  who  in  their  swollen 
and  ill-gotten  profits  due  to  war  have  assumed  to  regulate  the 
policies  of  the  Nation. 

They  have  proceeded  to  organise  and  finance  a  multlttide  at 
propaganda  organizations  for  the  porpose  of  hamstringing  any 
effort  on  the  part  of  the  present  admdnistratlon  toward  reform. 
The  American  Liberty  League,  the  Crusaders,  the  Farmers'  Inde- 
pendent Council  (which  does  not  number  «^mr>ng  its  membership 
an  actual  farmer),  the  Sentinels  of  the  Republic,  and  the  recent 
Grass  Roots  Convention  at  Atlanta  (one  of  the  ma)or  jokes  of  our 
entire  history)  are  major  examples  of  their  activity.  What  a 
travesty  It  to  to  have  a  meettag  under  the  aueplees  ef  the  Da  Fonts 
and  Ba&kob  held  under  the   name  of  the  Southern  League  for  J 
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•MEeraonlan  Dcsnooaeyf  It  has  been  dlseloaed  that  alnoet  the 
whole  or  the  expense  at  that  futUe  attempt  to  undermine  the 
Doaoamtlc  administration  was  borne  by  that  noble  brotherhood 
^presented  by  Baskob  and  the  Du  Fonts.  As  the  contributions 
to  the  various  prtq)aganda  organlaattons  have  been  dtocloeed  we 
have  Sound  the  Boekefdlefs  and  the  Mbrgans  in  some  but  the 
I>i  Fonts  and  the  delectable  Baakob  tn  practically  aU. 

So  frequent  has  been  the  appearance  of  their  names  tn  Che  list 
of  oontrlbutors  for  fake  wganlaatlona  that  I  am  reminded  of  a 
story  once  told  by  Abraham  Lincoln.  He  said  that  In  the  (dd  days 
a  country  school  was  having  a  reading  lesson  from  the  <mly  text 
which  was  available— the  BlMe.  The  leeson  for  the  day  was  the 
story  of  the  Hebrew  children  in  the  fiery  furnace.  When  It  came 
to  the  turn  of  one  boy  to  read  he  caught  a  verse  which  contained 
the  names  Shadrach,  Meahach,  and  Abednego.  The  boy  stuttoed 
badly  In  the  pronur.ctotlon  of  the  names  and  was  sternly  reproved 
by  the  teacher  for  unfamlllarlty  with  his  lesson.  As  the  reading 
went  around  the  class,  a  verse  to  each  pupil,  it  came  back  to  the 
boy  with  a  verse  which  again  contained  the  Dames  of  Shadraeh. 
Meahsrh,  and  Abednego.  mmI  again  he  made  a  sorry  mes  of  hts 
pronunciation  and  again  was  scolded  by  the  teacher.  As  the  read- 
ing started  around  again  the  boy  counted  ahead  to  see  what  verse 
he  woiild  catch  the  next  time.  Suddenly  he  burst  Into  tears. 
-What  In  the  world  Is  the  matter  with  you  nowr*  a^ed  the  teacher. 
The  boy  replied,  "Here  come  those  three  damned  scoundrels  back 
again."  And  so  whether  we  start  with  the  American  Liberty  LaagTM 
or  the  Crusaders  or  the  Farmers  Independence  Council  or  the  Sen- 
tinels of  the  Republic  or  the  ITattonal  Economy  League  or  the 
Southern  Leagtie  for  Jeffersonlan  Democracy  we  find  the  Du  Ponte 
and  the  Radcobs  eoeolng  back  again.  Last  year  they  ecntrlbuted 
$370,000  out  of  the  $480,000  expended  by  the  American  Liberty 
League  In  abuse  of  the  Presldettt.  Including  the  $54,000  taken  down 
by  Jouett  Shouse. 

Of  course,  the  Morgan  Interests,  who  divided  $30.000i>00  among 
six  or  seven  partners  In  8  years  for  their  efforts  which  contributed 
BO  much  toward  dragging  us  Into  the  World  War.  could  not  be 
expected  to  approve  the  democratic  policies  of  President  Roosevelt 
In  forcing  the  divorcement  of  the  bttolness  of  floating  securities 
from  the  banking  btislness.  Of  course,  munitions  makers  who  made 
hundreds  of  millions  of  dollars  out  of  the  agony  at  mankind  dur- 
ing the  period  of  the  war  cannot  be  expected  to  look  with  favor 
upon  the  wise  and  statesmanlike  course  of  President  Roosevelt  In 
advocating  a  neutrality  policy  designed  to  keep  us  out  of  future 
wars  and  pwevent  proflteertng  by  munitions  makers.  We  glory  In 
that  fact.  But  when  these  same  munitions  makers  come  forward 
with  their  tear-rusted,  blood-stained  gold  to  try  to  set  Jouett 
Shouse  up  as  the  political  dictator  of  the  country  It  to  a  nwctacle 
to  make  the  angels  weep.  And  slnoe  the  night  of  the  'Teast  of 
Belshasiar"  last  winter,  at  which  13  Du  Fonts  by  name  and  7 
Du  Foot  "In-laws"  sat  at  the  same  table  to  listen  to  Al  Smith's 
speech,  the  prospect  of  the  Fresldent's  reelection  has  become  more 
certain  day  by  day. 

I  know  that  many  of  you  are  Indlned  to  have  feelings  of  bit- 
terness toward  some  of  those  whom  we  have  been  happy  and 
proud  to  follow  in  other  years.  I  urge  you  not  to  indulge  that 
feeling.  Let  us  think  of  them  in  their  greatest  years,  of  the  gal- 
lant struggle  that  they  made  In  former  years  in  the  interest  of 
the  people.  It  makes  me  think  of  a  story  that  some  of  you  have 
heard  my  father  tell  about  an  old  fellow  up  In  Flke  County  who 
was  a  inlghty  good  man  but  who  finally  became  very  old  and 
feeble  and  finally  childish  and  despondent.  At  last  be  «^wrlu^iMl 
that  he  had  better  eomxntt  suicide.  So  he  went  out  to  the  bam 
and  looked  for  fnmtif.bttig  wtth  which  to  hang  himself  and  all  he 
could  find  was  an  old  blind  bridle.  He  took  the  reins  and  threw 
them  up  over  the  rafters  and  tied  them  and  got  up  on  a  box  *"d 
stuck  hto  bead  through  tlie  bUnd  bridle  and  kicked  the  box  out 
from  under  him.  Just  as  he  was  about  to  pass  out  hto  son  came 
and  cut  him  down.  The  old  man  was  dazed.  He  did  not  know 
wtiere  he  was.  He  rubbed  hto  eyes  and  said.  "John.  IT  you  had 
left  me  alone  a  minute  longer.  I  would  have  been  In  Heaven." 
John  said,  '^es;  and  wouldn't  you  have  cut  a  dcvU  of  a  figure  In 
Heaven  looking  through  a  blind  bridle?"  That  to  the  same  kind 
of  a  fignre  that  Jim  Beed  and  Al  Bailth  are  cutting  In  tbelr^present 
company. 

In  the  Impending  contest  the  Democratic  administration  will 
have  the  support  of  mllllnns  who  formerly  rlessfd  themselves  ss 
BepuUlcana.  No  Intelligent  man  has  ever  had  any  belief  other 
than  that  as  private  citizens  the  rank  and  file  of  the  Bepubllcan 
Party  were  Just  as  patriotic.  Just  as  conscientious,  and  Just  as 
law-abiding  as  their  Democratic  neighbors.  They  were  merely  not 
so  well-informed,  which  was  the  occasion  of  their  voting  the  Re- 
publican ticket.  And  now.  since  the  dreadful  pass  to  which  their 
policies  had  brought  the  Nation  has  caused  concentration  upon 
policies  at  government  by  many  who  formerly  looked  only  for 
traditional  party  labels,  millions  who  formerly  called  themselves 
Republicans  have  definitely  and  permanently  "Ugrr^wl  themselves 
with  the  Democratic  Party. 

Millions  of  others,  recognising  the  need  for  reform  but  clinging 
I>recariousIy  to  their  party  ties,  have  demanded  a  complete  refOT- 
matlon  of  the  Bepubllcan  Party.  A  year  or  so  ago  the  Bepub- 
llcan National  Committee  drew  up  a  declaration  of  principle 
which  contained  what  the  lawyers  call  a  plea  In  confession  and 
avoidance.  They  declared  the  pressing  need  of  the  day  to  be 
remedial  soctol  legislation.  Tet  by  that  very  declaration  they 
admitted  that  while  In  undisputed  [xiwer  for  12  long  years  they 
had  fkfled  and  refused  to  enact  sny  of  the  legislation  which  they 
now  assert  to  be  vital  to  the  welfare  of  the  country.    Tliey  would 
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have  the  people  believe  thst  tf  again  entrusted  with  power  thetr 
conduct  will  be  the  diametric  opposite  of  their  coxirse  In  the  past. 

But  the  dominant  group  In  the  Republican  Party  Is  now,  aa  It  has 
always  been,  the  reactionary  group  typified  by  such  notable  dis- 
hards  as  Dave  Reed  and  Ogden  Mills,  by  Andy  Mellon  and  Joe 
Orundy,  by  Dan  Hastings,  of  Delaware,  and  Arthur  Hyde,  of  Mis- 
souri, and  by  Herbert  Hoover.  The  settled  determination  of  the 
dominant  "old  V^ard"  elements  to  return  to  the  policies  which 
proved  so  calamitous  to  the  Nation  Is  shown  by  their  frantic  efforts 
to  select  a  candidate  so  colorless  and  so  little  known  to  the  country 
that  they  hope  to  unite  for  him  the  jangling,  discordant,  and 
hopelessly  antagonistic  forces  which  make  up  the  opposition  to 
President  Roosevelt. 

The  Democratic  Party  appeals  to  people  of  the  United  States 
upon  Its  record  of  achievement  since  the  4th  of  March  1933.  I 
consider  one  of  the  greatest  declarations  of  the  President  his  state- 
ment a  few  days  ago  In  Baltimore,  when.  In  direct  contrast  to  the 
drifting,  do-nothing,  let-nature-take-lts-cours©  theories  of  Mr. 
Hoover,  he  said  that  "we  should  do  something:  If  It  Is  successful, 
do  It  some  more:  If  It  does  not  succeed,  abandon  It  and  do  some- 
thing else:  but  do  something." 

That  there  has  been  great  progress  toward  recovery  cannot  be 
denied.  As  a  matter  of  fact,  some  of  those  who  are  now  loudest  In 
criticism  of  Mr.  Roosevelt  3  years  ago  were  desperate  and  hopel^s. 
urgently  imploring  the  Government  to  do  something  to  aid  them. 
They  have  profited  along  with  the  rest  of  the  country  In  the 
progress  toward  recovery. 

The  difference  between  the  theory  of  Mr.  Hoover  and  that  of  Mr. 
Roosevelt  has  been  the  difference  between  Indolently  sinking  lower 
In  the  slough  of  despond  and  manfully  struggling  back  to  recovery. 
That  divergence  is  emphasized  In  the  change  of  policy  from  lettir.g 
agriculture  steadily  drift  to  perdition  to  taking  vigorous  measures 
which  have  increased  the  national  income  of  agriculture  two  and 
one-half  fold.  Even  though  the  Supreme  Court  did  declare  uncon- 
stitutional the  first  act  passed  in  aid  of  agriculture,  the  principle  of 
restoring  parity  of  purchasing  power  to  the  American  farmer  has 
been  established,  and  the  Democratic  Party  is  committed  to 
establishing  that  parity  within  the  Constitution. 

The  contrast  between  the  policies  of  Hoover  and  Roosevelt  Is 
again  shown  In  the  difference  between  Hoover's  course  in  allow- 
ing our  banking  system,  carrying  the  savings  and  hopes  of  millions 
of  our  citizens,  to  drift  Into  unnecessary  wreck  and  bankruptcy 
and  that  of  Mr.  Roosevelt  In  bravely  setting  up  a  deposlt-insiir- 
ance  system  which,  without  substantial  cost  to  the  Government. 
ha.<»  restored  confidence  and  been  so  successful  that  it  ha.s  pro- 
tected the  savings  and  working  capital  of  our  people  without  the 
loss  of  a  penny  of  deposits  since  Its  establishment.  Such  a  meas- 
ure put  Into  effect  2  years  before  would  have  saved  blliicnd  to 
the  .American  people  and  prevented  the  depth  of  the  doprec^lon. 

The  contrast  In  the  theory  and  practice  of  Hoover  and  Roosevelt 
Is  illustrated  once  more  in  the  difference  between  Hoover's  policy 
of  ruining  otir  foreign  trade  by  constantly  inviting  retaliation  by 
piling  up  additions  to  already  excessive  tariff  duties  and  that  of 
Roovevelt  in  carefully  and  systematically  restoring  markets  for  the 
products  of  our  farms  and  factories  through  reciprocal -trade 
agreements  without  substantially  Injuring  any  national  interedt. 
It  is  again  set  cut  in  the  fact  of  Hoovers  dogged  adherence  to  his 
theory  of  "rugged  individualism",  with  Its  Inevitable  corollary,  that 
labor  must  tnrar  the  brunt  of  every  depression  and  the  attitude 
of  Roosevelt  under  which  labor  has  attained  to  the  best  status  in 
our  history.  It  was  shown  again  in  the  deadly  parallel  of  the 
course  of  Hoover's  complacence  In  permitting  the  bogus  Inflation 
of  stock-market  values  leading  to  the  crash  of  1929  and  Roose- 
velt's sturdy  policy  of  sponsoring  and  promoting  legislation  to 
make  such  operations  Impossible  In  the  future. 

Thomas  Jefferson  once  said:  "Lay  down  true  principles  and 
adhere  to  them  Inflexibly.  Do  not  be  frightened  Into  their  sur- 
render by  the  alarms  of  the  timid  or  the  croaking  of  wealth 
against  the  ascendency  of  the  people."  To  this  dictum  of  the 
great  Virginian  the  Roosevelt  administration  has  adhered  and 
will  adhere.  Again  Jefferson  said:  "The  only  orthodox  object  of 
the  institution  of  government  Is  to  secxire  the  greatest  degree  of 
happiness  possible  to  the  general  mass  of  those  associated  imder 
It."  To  the  accomplishment  of  that  object  President  Rooeevelt 
and  the  Democratic  Congress  are  devoting  themselves  without 
btlnt. 

I  say  again  that  the  Democratic  Party  submits  Its  case  upon  Its 
record  of  achievement.  The  test  of  the  pudding  Is  In  the  eating. 
The  test  of  this  administration  must  be  the  effect  of  Its  enact- 
ments upon  the  well-t)elng  of  the  country.  And  that  must  come 
back  to  a  comparison  between  conditions  as  they  were  In  March 
1933  and  conditions  as  they  are  today.  The  struggle  Is  between 
Roosevelt  and  reacUon.  and  reaction  spells  chaos. 

THE    DBAMA   OF   COirSXBVATION — ADDRESS    BY    HON.    MAITRY 

KAVERICK 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcord  an  address  on  the  subject  The 
Drama  of  Conservation,  delivered  by  Hon.  Mauht  liiAvnucK, 
Member  of  the  House  of  Representatives  tram  Texas,  before 
the  Virginia  State  Planning  Board  on  May  5.  1936,  at 
Richmond,  Va. 

This  meeting  of  the  Virginia  State  Planning  Board  was  on 
national  conservatiaiL,  In  which  the  American  Planning  azxd 


Civic  Association,  the  American  Society  of  Planning  Oflaclals, 
and  the  American  City  Planning  Institute  cooperated. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Planntno  Is  NscnssABT  to  Pseszsvz  Countbt 

Fellow  Americans,  I  appreciate  the  fine  Introduction  of  your 
toastmaster.  Hon.  Morton  L.  Wallersteln,  who  Is  district  chairman 
of  the  National  Resources  Committee  and  chairman  of  the  Vir- 
ginia State  Planning  Board.  I  like  to  speak  in  Virginia  be- 
cause people  always  give  me  such  wonderful  Introductions. 
For  Instance.  Mr.  Wallersteln  made  me  commander  of  the  Twenty- 
eighth  Infantry,  during  the  war.  thereby  promoting  me  to  a  colonel. 
[Laughter.)  I  was  only  a  lieutenant.  And  besides,  he  made  me 
a  hero.  It's  great  to  be  a  hero,  although  you  never  can  plan  for 
sure  whether  yo\i  will  come  out  wl'.h  a  couple  of  legs  ml.ssing, 
or  blind — or  missing  altogether.  Anyhow.  I  appreciate  the  Intro- 
duction. 

Only  10  percent  of  this  audience  are  Virginians,  but  you  must 
know  that  a  Virginian  Is  alwa3rs  proud  of  a  Virginian,  and  my  first 
name  Is  "Maury."  Governor  George  C.  Peery.who  preceded  me,  also 
had  some  nice  things  to  say,  but  I  regret  to"  find  that  Mr.  Waller- 
stein's  people  have  only  been  In  Virginia  some  111  years,  and  the 
Crovemor's  people  only  some  150  to  200  years — which  means  that 
they  are  mere  newcomers,  because  my  people  have  been  here — 
I  do  not  remember  exactly — but  something  like  from  250  to  300 
years.     (Laughter.) 

You  must  forgive  me  for  meandering  a  little  about  ancestors: 
First,  because  I  am  not  too  well  informed  on  the  technique  of 
conservation,  and  because  ancestors  work  right  In  with  the  subject 
cl  consei-vatlon,  anyhow. 

THOMAS   JEITEKSON,    FATHER    OF    LIBEKTT    AND    CONSEKVATION 

I  say  this  because  every  demagogue  trying  to  attract  attention, 
or  every  reactionary  trying  to  make  money  without  respect  to 
the  public  welfare.  Is  using  the  name  of  Thomas  Jefferson  at 
will,  trying  to  make  a  Liberty  Leaguer  out  of  him.  [Laui^hlcr  | 
Thomas  Jeffersci  was  no  reactlonaJ7,  no  selfish  citizen,  no  Liberty 
Leaguer.      [Applause.] 

The  reactionaries  and  Liberty  Leaguers,  and  that  same  stupid 
class  that  always  generally  succeeds  In  wrecking  some  nation, 
have  pulled  his  corpse  out  of  the  grave  and  have  tried  to  drapo 
his  bones  with  the  royal  purple  of  reactlonarylsm,  but  I  think 
they  will  fall.  Of  course.  Thomas  Jefferson  was  a  believer  In  in- 
dividual llfc3rty — cini,  religious,  and  academic — he  believed  In  the 
utmost  l:l>erty  of  intellect  and  spirit.  But  let  us  remember  he 
was  the  first  man  In  America  who  advocated  plowing  on  contours, 
ccnservatlcn.  reforestation,  and  the  preservation  of  our  natural 
resources.  Not  only  that,  but  he  advocated  farm  cooperatives— 
and  some  people  tell  us  that  that  Is  some  terrible  form  of  socialism. 

Yet  neither  Thomas  Jefferson  nor  any  man  then  living  could 
have  foretold  the  tremendously  changed  condiMons  in  the  United 
States  of  America  today.  And,  of  course,  he  did  not  have  the 
integrated  ideas  of  today  on  the  subject  of  planning  and  conserva- 
tion by  all  our  governmental  imits,  but  he  did  have  the  Idea  of 
conservation  within  the  limits  of  science  of  that  day. 

He  thought,  and  so  expressed  himself  even  before  the  Louisiana 
Purchase,  that  there  was  enough  land  to  last  our  people  forever. 
And  then,  as  President,  he  made  the  Louisiana  Purchase  and 
thought  for  sure  that  the  day  would  never  come  when  there 
would  t>e  a  shortage  of  land.  He  did  It  Just  like  in  the  old  days 
when  a  Texan  would  go  out  and  get  ten  or  twenty  thousand  acres 
more  land,  feeling  siire  that  the  ranch  business  would  go  on 
proeperously  forever  and  that  the  trail  up  to  Abilene,  Kans.. 
would  always  be  roaring  with  the  cloven  hoofs  of  cattle.  But  in 
that  thought  Jefferson  was  mistaken.  Just  like  the  early  cattlemen 
of  Texas. 

So  I  have  only  this  to  say:  We  who  are  Americans  have  an 
"Important  mission",  or  else,  to  put  It  In  plain  American  language, 
a  big  Job  to  save  our  country.  Most  of  you  In  this  audience  know 
that  cities  and  metropolitan  areas  and  States  must  be  planned 
with  all  the  tremendous  problems  of  roads,  highways,  bridges, 
homes,  apartment  houses,  business  buildings,  samtatlon — every- 
thing. You  all  know  that  our  resources  are  In  extremely  bad 
shape.  So  let  us  all  quit  making  reactlonaried  out  of  our  ancestor.^ 
and  do  what  they  did — think  for  ourselves,  be  democratic,  and 
plan  and  coordinate  our  country  so  that  it  will  be  a  decent  place 
In  which  to  live.     [Applause.) 

So  when  we  talk  about  planning  and  con.servatlon  let  us  talk 
about  It  In  such  a  way  that  we  come  to  certain  logical  conclu- 
sions, upon  which  wc  can  act  intelligently.  Let  us  go  into  a 
labyrinth  of  thought,  and  If  this  labyrinth  of  thought  brings  \is 
to  certain  conclusions,  then  let  us  accept  those  conclusions 
without  fear.  In  this  adventure  will  come  all  of  our  concepts 
of  the  Declaration  of  Independence,  the  theories  of  our  fore- 
fathers, the  interpretation  of  the  Consututlon,  our  opinions  on 
the  Supreme  Court,  everything.  But  we  need  not  go  into  all  thl3 
intricate  phraseology  and  thought;  let  us  think  only  of  the 
simple  necessity  of  the  preservation  of  a  free  country  to  live  In, 
with  a  free  people  In  It,  and  with  the  people  in  possession  of 
their  God-given  resources. 

NATtTKAL     RESOURCES     BELONG     TO     PEOPLX 

I  Started  out  my  first  premise  by  saying  that  the  natural 
resources  erf  America  are  the  heritage  of  the  whole  Nation,  or 
the  people  as  a  wholes  and  should  be  conserved  and  utUizcd  for 
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the  beneUt  of  all  the  people.  X  deny  no  man  the  right  to  his 
ambition,  or  his  indlvidvudlty.  But  I  deny  to  every  man  in 
America  any  right  to  destroy  any  portion  of  the  natural  re- 
sources, or  to  so  plan  his  buaineas  ox  industry  as  to  be  a  danger 
to  the  health  and  lives  of  his  fellow  citizens.  The  gains  of  our 
democracy  in  civilization  and  culture  are  essentially  mass  gains. 
If  you  don't  believe  that,  I  am  sixre  you  will  understand  that 
the  losses  of  our  democracy  in  the  matter  at  otir  natural 
resources  are  essentially  mass  losses. 

Let  me  be  more  specific:  If  In  a  certain  section  of  the  ootintry 
we  destroy  the  natural  resources  and  there  come  great  floods  or 
dust  storms,  then  the  people  as  a  whole  suffer  the  result  of  all  this 
destruction.  Therefore,  we  should  not  let  a  few  people  or  any  num- 
ber of  people  destroy  these  resoxirces,  but  the  resources  should  be 
protected  for  the  general  welfare. 

There  can  be  no  logical,  constitutional,  patriotic,  or  sensible 
denial  of  this.  Yet  In  the  past,  when  efforts  have  been  made  to 
put  these  principles  into  living  facts,  a  multitude  of  pretexts  and 
evasions  and  obstacles  have  been  advanced.  We  cannot  stay  prog- 
ress— or,  rather,  we  should  not  do  it.  Nature  is  the  servant  of  man — 
or,  again,  she  should  be  the  servant  of  man.  Otir  natural  resources, 
properly  conserved,  are  limitless — why  shouldn't  we  take  a  limit- 
less advantage?  T^ere  Is  absolutely  no  excuse  for  the  senseless, 
savage,  and  brutal  exploitation  which  has  defaced  many  pages  In 
otu*  naticmal  history. 

THBOOOSX  lOOSKVZLT  STAKTS  DJEA  OT  CONSERVATION 

I  have  been  interested  in  conservation  for  a  few  yeara,  and  do 
not  know  as  much  as  those  who  are  in  this  audience  about  its 
technical  OBpectM,  But  I  can  remember  In  the  old  days  when 
Gifford  Plnchot  and  Theodore  Roosevelt  and  the  others  were 
making  a  good  fight  against  great  odds  in  the  matter  of  conser- 
vation. I  remember  then  the  discussions  about  saving  our  fcM-ests, 
our  rivers,  oxir  hills,  and  valleys — that  was  25  or  30  years  ago,  but 
since  then  we  have  destroyed  imtold  natural  wealth.  In  fact,  all 
that  Teddy  Rooeevelt  accomplished  was  to  save  a  little,  build  an 
Idea,  and  have  it  as  a  matter  of  record  that  we  ^ere  really  destroy- 
ing our  natural  resources,  and  ourselves. 

nUMKUX  D.  aOOeXVXLT  SSAIXT  AOOOMTUSHZNC  CONBlXVATtOIf 

And  now,  at  this  time,  Franklin  D.  Roosevelt  and  the  Govern- 
ment are  starting  all  over  again  a  policy  of  consoration  with 
intelligent  zeal  and  real  convictions.  [Applause.]  I  do  not  say  this 
as  a  Democrat,  because  I  dislike  party  platitudes  as  much  as  any- 
one. However,  It  is  a  matter  of  fact  that  a  great  work  has  been 
begtm  In  this  cotintry.  •Tnannlng"  may  sound  odious  to  some — 
but  that  Is  now  possible  through  various  agencies  of  Government. 
And  I  see  no  reason  why  we  should  not  "plan"  to  prevent  dust 
storms,  floods,  diseases — and  save  our  country. 

Now  that  a  large  body  of  public  opinion  Is  alert,  let  us,  as  Ameri- 
cans, make  a  clean  breast  of  the  fact  that  for  years  the  attempt 
to  execute  even  rudimentary  conservation  policies  was  Jeered  as 
visionary  or  banished  as  a  threat  to  individual  liberties.  The  recent 
floods  and  dust  storms  have  shocked  and  i^jpalled  the  whole  coimtry. 

LET    us    PLAN    AGAINST    OTTST    STORMS    AND    FLOODS 

Now  What  are  we  going  to  do  about  It?  Are  we  going  to  stop 
the  dust  storms  and  the  floods?  The  answer  is  that  we  miist;  we 
have  to  do  it.  And  the  reason  Is  that  we  cannot  do  as  we  used  to 
do  and  exist.  We  cannot  move  West  nor  go  to  a  foreign  country. 
We  must  stay  In  our  own  country  and  conserve  It.  We  must  stay  in 
the  big  city  and  make  it  livable. 

Generally  we  have  almost  broken  down  the  natural  "plan"  In 
America.  Now  It  must  be  restored.  It  Is  of  little  use  to  rehabilitate 
and  conserve  our  lands  tf  we  cannot  thereby  improve  the  condition 
of  human  beings.  Therefore,  the  final  and  most  significant  element 
to  be  considered  is  neither  land  nor  water  but  the  people  who  live 
on  the  land  and  are  dependent  on  the  water. 

I  have  recited  these  facts  because  the  use  and  control  of  our 
natural  resoxirces  presents  a  bewildering  array  of  problems,  some 
technical,  some  economic,  some  social,  some  l^al  and  consti- 
tutional. In  which,  without  a  guiding  master-plan  we  would  in- 
evitably lose  our  way.  The  vastness  <rf  the  ocruntry,  the  wide 
range  erf  climate  and  topography,  the  abrupt  seasonal  changes, 
our  Inherited  prejudices  all  tend  to  make  the  formulation  of  a 
national  policy  difOcult.  But  nothing  short  of  a  national  pc^cy 
can  deal  effectively  with   conditions. 

The  task  of  making  and  carrying  out  such  a  policy  will  involve 
many  agencies.  It  will  take  a  long  time.  It  will  demand  the 
highest  order  of  patriotism,  statesmanship,  and  skill. 

T.  V.   A.   EXAMFLX   OF  PROFITABLZ  PLANNING 

Now  let  me  bring  together  the  different  ends  of  the  threads 
and  make  something  of  a  conclusion.  In  many  of  these  things 
our  inherited  ideas,  our  ideas  of  government,  may  clash  with  the 
principle  of  saving  otir  own  lives.  But.  I  hold  that  individuality 
should  not  go  to  the  extent  (rf  destroying  the  country.  I  should 
like  to  see  a  man  make  all  the  money  he  wants  to  make,  but  not 
at  the  expense  of  the  nattiral  resources  or  the  general  welfare  of 
the  people. 

Let  me  take  a  particular  case  on  which  we  may  base  some  con- 
clusions, the  Tennessee  Valley  Authority.  There  is  where  dams 
are  built — where  power  can  be  produced  cheaply  (if  we  have  as 
much  sense  as  the  Canadians,  and  I  think  we  have) — where  there 
is  a  coordinated  plan  ot  conservation.  Now.  a  dam  Is  buUt.  The 
water  hacks  up.    The  water  begins  to  pour  over. 

Now  the  question  Is,  shotild  the  Government  steal  this  water 
from  Its  own  people  and  grive  It  to  some  private  monopoly  in  order 
that  they  may  exploit  the  people,  or  should  the  Qovenunent  take 
advantage  at  Mm  water  wlUcb  Ood  let  Ml  from  the  sUea  aoA 


use  that  for  the  benefit  ot  the  people  d  the  United  States  aad  to 
help  pay  for  the  project?    I  hold  unalterably  to  the  Utter  view. 

NO  FASCISM  OR  COMMTTNXBM;   BUT  80MRIMES  OOVXRNMKNT  OWNRSSHIP 

Now  let  me  state  a  conclusion:  The  pwople  of  this  country  will 
not  accept  the  regimentation  of  fascism  or  communism.  The  people 
will,  however,  find  It  necessary  to  conserve  their  own  natural  re- 
sources. This  will  necessitate,  when  It  comes  to  matters  which 
solely  concern  the  public  welfare,  the  Government  having  sufflclent 
power  to  accomplish  the  purposes.  Sometimes  It  means  govern- 
ment— ^National,  State,  or  local — ownerahlp.  Remember  that,  from 
a  legal  viewpoint,  a  dn^  of  water  which  falls  in  Idaho  goes  aU  the 
way  through  its  course  down  the  IClsslssippl  Valley  Into  the  Oulf 
of  Mexico.  Through  Its  course  It  does  not  worry  about  dty,  county. 
State,  or  National  lines,  about  Governors,  Congressmen,  or  ewn 
Judges  of  the  Supreme  Court.  Some  of  the  water  even  flows  from 
CF.nada.  No  water  cares  anything  for  otir  courts  and  cannot  be  cttc<l 
for  contempt,  or  at  least  water  or  nature  does  not  obey. 

With  this  in  view,  let  us  get  back  to  the  T.  V.  A.  It  oonoems  elz 
or  seven  States.  It  would  be  utterly  impossible  to  have  the  various 
units  in  there  to  make  contracts  and  treaties  In  order  to  aocompUBh 
these  purposes.  Therefore,  the  only  way  this  great  plan  of  conser- 
vation and  cheap  power  can  be  accomplished  is  through  the  Ind- 
eral Government.  If  our  Government  does  not  do  It.  it  will  not  be 
done. 

NATIDNAI.    PLAN    MSCXSSAST    FOR    STATSB 

Now  I  presume  that  there  are  many  here  who  will  say  that  I 
am  making  a  speech  for  a  strong  centralized  government.  I  am 
not  doing  so.  I  am  saying  that  the  Federal  Government  Aoxild 
have  the  necessary  p>ower  to  have  a  coordinated  plan,  and  that 
the  work  of  the  different  States  should  be  done  by  thcee  different 
States.  Various  State  planning  boanls  will  have  plenty  to  do;  in 
fact,  they  will  have  too  much  to  do,  and  the  Federal  Government 
has  neither  the  time  nor  the  inclination  to  take  any  of  their 
powers  away  fnnn  them.  And  yet.  I  am  perfectly  frank  in  saying 
that  I  do  not  believe  that  any  State  should  have  a  right  to  destroy 
another  State  either  with  its  flow  of  water,  lu  dust  storms,  or 
the  effect  that  it  may  have  on  another. 

We  are  In  the  most  primitive  state  of  national  planning. 
People  are  afraid  to  use  the  word  "plan."  It's  suppoeed  to  be 
radical  or  something  bad.  But  In  order  to  acocMnpIlah  anything 
in  the  conservation  of  natural  rBsooroes.  we  must  start  somewhere. 
The  first  thing  we  mtist  (to  is  to  enlarge  the  work  that  has  already 
been  established  by  the  Nattonal  Resources  Committee.  As  you 
know,  the  National  Besouroes  Committee  Is  appointed  by  the 
President  and  has  no  independent  statutory  standing.  I  have 
introduced  a  bill  known  as  the  "national  resources  board  bill", 
which  provides  for  the  statutory  creation  of  a  permanent  board. 
I  want  the  board  to  be,  and  I  am  sure  you  want  it  to  be,  a  per- 
manent national  institution  which  wiU  study  our  natural  re- 
sources, collect  data,  and  prepare  programs  according  to  the  hear- 
ings on  the  bill  "as  may  be  helpful  to  a  planned  deveU^ment  and 
use  of  land,  wind,  water,  and  other  national  resources  and  such 
related  subjects  as  may  be  referred  to  it  by  the  President." 

tnSTORT    or    NATIONAZ,    RXSOURCES    BOARD 

Let  me  tell  you  about  the  National  Resources  Committee.  It 
and  Its  predecessors,  the  National  Planning  Board  and  the  Na- 
tional Resoiu-ces  Board,  have  brought  together  for  the  first  time 
exhaustive  studies  and  plxms  for  public  works,  land  use,  water  use, 
minerals,  and  other  related  subjects  in  relation  to  each  other  and 
to  national  planning.  These  reports  provide  a  sound  basis  for 
effective  conservation. 

When  I  came  to  Congress  the  first  Government  publication  sent 
me  was  this  report  of  the  National  Resources  Board.  I  believe  it 
is  by  far  the  most  important  work  done  by  any  Government  agency 
and  probably  one  of  the  most  effective.  I  became  interested  in  the 
National  Resotirces  Board  report  because  It  brought  together  ma- 
terial on  national  policy  or  national  planning  that  had  not  been 
put  In  one  place  since  Theodore  Roosevelt's  Commission  on  Country 
Life  got  out  their  report  In  1909.  I  set  about  to  find  out  what 
kind  of  F>eople  were  working  on  the  report  and  what  they  were 
driving  at. 

First  of  all,  I  found  out  it  was  a  nonpartisan  effort,  and  that  the 
men  who  were  responsible  for  muLtring  this  plan  for  the  better  use 
of  our  land  and  water  resources  were  Frederic  A.  Delano,  Charles 
E.  Mernam.  and  Wesley  C.  ICtchell.  Dr.  Mitchell  and  Dr.  Merrlam 
had  previously  been  working  on  President  Hoover's  Committee  on 
Recent  Social  Trends;  In  fact,  they  were  chairman  and  vice  chair- 
man of  that  committee.  So  In  this  work  tliey  were  Just  carrying 
out  what  they  had  started  some  years  before. 

Back  in  1929  Mr.  Frederic  Delano,  throiigh  the  Federated  Soci- 
eties on  Planning  and  Parks,  got  out  a  book  on  "What  About  the 
Year  2000?"  That  book  stated  in  concise  and  interesting  form  the 
problem  of  making  the  best  use  of  our  land.  Mr.  Delano  and  his 
coworkers  were  interested  in  this  planning  work  as  a  continuing 
inventory  of  otir  natural  resources  and  a  constant  readjtistment  of 
our  policies  to  meet  emerging  problems.  The  planning  work  that 
they  have  been  dolz>g  is  a  Job  that  does  not  get  finished  with  Just 
one  report  or  with  two  reports.  It  m^st  be  continued  as  long  as 
we  have  a  cotintry. 

ICKES    ENCOURAGES    UCXKTRAUZATION    AND    STATE    BOARDS 

The  second  thing  I  found  out  about  this  National  Resources 
Board  was  that  they  not  only  talked  about  decentralization  of 
planning,  but  they  practiced  it. 

With  Secretary  Ickes'  help,  back  in  November  1933,  they  sug- 
gested to  the  Governors  erf  the  various  States  that  each  State 
oiagbX  to  lift¥e  a  planning  agexkcgr  to  think  about  what  was  going 
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to  happen  to  the  rCTOvirces  of  the  State.  The  Reaoiircea  Board 
a^^eed  to  help  by  assigning  apeclallsts  and  consiiltanta  to  these 
Slate  planning  boarda.  When  they  started  this  Idea  there  were 
one  or  two  States  where  some  work  of  this  sort  had  gotten  tinder 
way — In  Iowa  and  In  New  York,  for  Instance.  Now  there  are  4« 
State  planning  boards,  and  33  of  these  boards  have  laws  behind 
them  to  make  them  permanent.  This  National  Resources  Com- 
mittee has  done  all  that  In  a  little  over  2  years.  Now  they  are 
encouraging  the  State  boards  to  get  the  cities  and  counties  to 
thinking  about  their  future,  following  the  example  of  what  has 
been  done  in  county  planning  in  California  and  the  rural  zoning 
work  that  has  been  going  on  In  Wisconsin.  There  are  three  or 
four  hundred  of  these  county  planning  boards  In  this  country, 
and  over  800  city  and  town  planning  boards. 

The  third  thing  I  found  out  about  this  report  on  the  national 
resources  was  that  It  represented  a  real  cooperative  job  by  a 
great  many  different  bureaus  of  the  Government — that  they  did 
not  just  go  out  and  duplicate  what  a  lot  of  other  people  were 
doing,  iniej  got  the  j)eople  with  experience — the  people  who 
knew — In  different  bureaus  to  get  together  and  to  put  all  of 
their  material  In  one  report. 

They  have  followed  up  this  cooperative  work  through  contin- 
uing committees  on  land  and  water  and  other  things,  which  have 
helped  to  prevent  competition  In  the  purchase  of  land  by  differ- 
ent Government  bureaus,  and  more  recently  to  coordinate  proj- 
ects for  drainage  and  storage  of  water  to  avoid  con^cts  between 
the  wildlife  Interests  and  the  agricultural,  power,  and  other 
groups.  The  Resources  Committee  Is  showing  uis  a  way  to  get 
results  without  Interfering  with  bureau  activities. 

It  Is  to  asstire  the  continuance  of  these  valuable  efforts  that 
I  Introduced  In  Congress  the  bill  I  just  mentioned  to  make  this 
National  Resources  Committee  a  permanent  and  continuing  body. 
Such  a  body  will  take  a  long-range  view  of  the  entire  national 
problem  and  will  apply  the  highest  engineering  and  technical 
knowledge  to  the  reorganization  of  our  natural  resources. 

AJU    WX    TO    LTVX    LZXX    CHINESZ    COOUXST 

And  all  this  sho\ild  be  done  not  as  an  end  In  Itself  but  as  a 
means  of  decreasing  the  burdens  Imposed  on  the  average  citizen, 
raising  the  Living  standards  of  the  Nation,  and  enhancing  the  well- 
being  of  all  Americans.  And  when  I  say  Americans,  I  mean  It!  If 
we  keep  on  going,  we'll  be  like  a  hive  of  Chinese  coolies.  We  might 
as  well  admit  the  fact,  according  to  the  situation  of  our  natural 
resources  today  and  our  lack  of  conservation,  that  our  standard  of 
living  Is  slipping.  We  of  course  have  electric  lights,  automobiles, 
and  One  roads  and  apartment  hotisea  In  different  places:  but  the 
country  Is  blowing  and  Mrashlng  away  and  we  have  certain  large 
groups  of  our  citizens  who  have  a  lower  standard  of  living  than 
many  Americana  who  lived  from  fifty  to  a  hundred  years  ago. 

Thus  we  should  proceed  from  the  viewpoint  of  Intelligent,  human, 
and  natural  conservation  and  planning,  both  within  and  without 
Congress — that  Is.  in  the  cities  and  States,  our  business  relations, 
our  human  relations,  our  clubs  and  societies,  everywhere.  And 
along  with  this,  I  think  we  should  support  a  statutory  continuance 
of  the  National  Resources  Conunittee.  This  will  not  come  without 
effort,  and  I  mean  great  effort.  That's  because  people  taiv  about 
bureaus  when  it  Isn't  an  additional  bureau,  and  Isn't  going  to 
cost  any  more  than  It  does  now. 

As  a  matter  of  fact.  It's  going  to  save  the  country  If  estab- 
lished— and  If  we  carry  on  intelligently.  So  let  me  talk  about 
this  National  Resources  Board  In  a  legislative  way: 

At  this  point  let  me  "coordinate"  a  few  conclusions,  and  then 
let's  talk  about  what  we're  going  to  do  about  it. 

The  first  conclusion  Is  that  we  should  not  let  our  prejudices, 
however  dear  they  may  be  to  our  hearts,  keep  us  from  realizing 
the  public  necessity  of  conservation.  Many  of  you  are  technical 
men,  engineers,  profeaaional  planners — I  am  an  elected  public 
cfflclal  and.  for  all  I  know,  you  probably  call  me  a  "politician." 
So  in  abandoning  your  Inherited  prejudices — If  you  have  any— 
ig}\  may  also  find  It  a  good  thing  to  cooperate  with  elected  public 
offieials  toward  the  end  of  effectuating  something  really  worth 
whUe. 

Second,  an  Immediate  objective  Is  the  adoption  of  a  coordinated 
national  plan  with  a  proper  decentralization  for  smaller  units,  and 
as  a  first  step  In  the  realization  ot  this  the  National  Resources 
Board  bill  must  be  adopted  by  Ccmgress. 

Third,  the  most  Important  thing  la  to  have  a  correct  mental 
attitude  on  the  subject  (rf  "planning."  The  word  Is  woefully  ml»- 
understood  and  widely  distorted.  It  does  not  mean  destruction, 
anarchy,  and  the  end  of  the  world.     It  means  the  opposite — the 

eractlcal.  orderly,  and  far-sighted  um  ot  what  God  gave  us.  But 
y  pernicious  propaganda  and  misrepresentation  it  has  a  sinister 
meaning.  Opponents  of  conaervatlcHi  and  planning  are  generally 
persons  who  have  some  Interest  In  some  speculative  enterprise 
which  will  bring  a  profit  out  of  the  natural  resources.  The  public 
must  know  this. 

I  have  stated   thres  conclusions  briefly.    They  are.   to   repeat, 
leave  off  your  prejudices  and  cooperate  with  your  elected  officials: 
put  over  the  Resotircse  Board  bill;  and  let  the  public  know  what 
*'plannlng~  and  "conaerratlon"  really  mean. 
Now  let's  keep  those  In  mind. 

ooNcarss  kxspscts  intsujckut  pttblic  oronoif 
All  right,  let's  get  to  the  practical  things.  A  session  of  Con- 
gress immediately  preceding  a  national  election  ts,  of  coxirse, 
not  such  an  opportune  tims  to  press  a  measure  like  this.  If  s 
too  easy  for  oppcsients  to  yell  about  "more  Government  interfer- 
ence", "patemallsm".  "bitteaucracy",  and  so  on,  and  It's  not  good 
ina&nara  of  me  to  suggest  that  yoa  "write  your  Caograsmen." 


But  I  do  say  this:  You  have  been  doing  a  good  piece  of  work 
in  your  various  capacities  and  in  your  various  organlzutions  and 
you  must  get  in  the  fight  pubUcly  and  politically,  yourselves,  with 
your  own  courage  and  your  own  minds.  Hence,  you  must  create 
public  opinion  so  that  public  opinion  will  know  and  you  must 
also  discuss  this  either  personally  or  by  letter  with  your  Con- 
gressmen— and  back  them  up  and  give  them  courage  to  do  this. 
To  put  isolated  pressure  on  a  Congressman  is  useless,  but  to  have 
him  understand  an  Intelligent  plan,  with  the  backing  of  public 
opinion,  is  another  thing. 

LET'S    D2A1IATIZZ    OCH    PEACEFUL    FICIIT ! 

Now.  here  are  some  other  things  you  can  do.  I  have  seen  a  lot 
of  your  State  reports.  They  are  about  this  thick.  [Mr.  Maverick 
held  up  two  fingers,  indicating  about  2  Inches  thick.)  You  start 
out  by  trying  to  tell  a  story  from  the  beginning  like  an  old  English 
novel  and  it's  tiresome  and  unreadable.  We  should  get  out  shorter 
reports,  much  shorter;  we  should  have  a  foreword,  heads  ^and  sub- 
heads, colored  drawings  that  mean  something,  so  that  the  averat;e 
man  can  understand  it  without  going  crazy  over  hideous  black 
statistics  that  blur  your  eyes  and  confuse  your  thoughts.  Some  of 
the  stuff  you  get  out  goes  to  the  ashcan.  where  it  belongs,  or  to 
the  statisticians  who  make  your  statistics  and  who  are  the  only 
ones  who  can  possibly  understand  it. 

So  my  final  message  to  you  is  that  we  must  dramatize  this 
battle  to  save  the  natural  resources.  We  must  put  color  in  It  and 
organize,  and  make  the  game  worth  fighting  for.  You  can  always 
put  color  in  a  war.  where  people  are  killing  each  other  and  destroy- 
ing each  other  and  their  resources.  It  looks  like  we  ought  to  have 
sense  enough  to  make  a  colorful  fight  for  the  preservation  of 
human  and.  natural  resources  and  for  making  this  a  decent  country 
In  which  to  live.  Tellow  Americans,  that's  our  Job  and  let's  go  to 
it.     [Applause.] 

ADDRESS    BY    GOVERNOR    CROSS,    OF    CONNECTICTJT,    AT    DINNER    TO 
POSTMASTER   GENERAL   FARLEY 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  delivered  by 
Hon.  Wilbur  L.  Cross,  Governor  of  Connecticut,  at  a  dinner 
given  in  honor  of  the  Postmaster  General,  Hon.  James  A. 
Parley,  at  the  Hartford  Club,  in  Hartford,  Conn.,  on  the 
evening  of  May  6,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  Chairman  and  fellow  Democrats,  where  Is  the  man  or  woman 
who,  looking  over  this  vast  audience  filling  every  available  room  in 
this  club,  can  have  any  doubt  about  how  the  election  In  Connecti- 
cut Is  going  in  November?  You  men  and  women  and  those  whom 
you  represent  In  every  part  of  the  State  have  it  In  your  power  to 
win  Connecticut  for  Franklin  D.  Roosevelt  and  the  entire  State 
ticket.  If  Connecticut  is  lost,  the  ignominy  will  rest  upon  you 
and  me. 

I  welcome  here  tonight  Postmaster  General  Farley  as  the  repre- 
sentative of  President  Roosevelt.  I  welcome  also  our  Representa- 
tives In  the  two  Houses  of  Congress  who  have  found  It  possible  to 
be  here.  Let  It  not  be  forgotten  that  the  two  Senators  from 
Connecticut  are  Democrats  for  the  first  time  In  more  than  a  half 
centiiry;  nor  that  four  of  Connecticut's  Members  In  the  House  of 
Representatives  are  Democrats  also.  I  congratulate  them  all  on 
the  conspicuous  part  they  have  played  In  national  legislation  since 
their  election. 

Hero  In  the  comparative  quiet  of  Connecticut,  away  from  the 
Washington  strife,  broken  only  by  visits  to  various  pasts  of  the 
cotintry,  I  have  been  able  to  keep  close  watch  on  the  political 
campaign  as  It  has  been  developing.  Nothing  else  has  gratified  me 
so  much  as  to  see  the  gradual  return  to  prosperous  days  such  as 
we  have  been  dreaming  of  since  the  Inaugruration  of  President 
Roosevelt.  It  Is  a  conservative  estimate  to  say  that  our  business  Is 
back  to  where  it  was  in  1930,  and  that  In  some  lines  it  has  reached 
the  magnitude  of  1929  on  what  appears  to  be  a  more  secure  basis. 

It  Is  clear  that  the  Republicans  began  their  campaign  6  months 
too  early,  with  the  result  that  It  has  already  completely  collapsed. 
It  is  now  degenerating  Into  shrieks  of  despair.  The  Republicans 
have  proposed  no  measures  of  a  constructive  character.  In  this 
respect  they  are  silent.  They  have  confined  themselves  to  criticism 
of  details  of  the  policies  of  the  Democratic  Party,  but  they  have 
proposed  no  substitutes.  They  cannot  propose  subsUtutes  for 
they  have  none.    So  they  are  forced  to  shriek  to  save  themselves. 

You  recall  how  they  shrieked  over  the  President's  "brain  trxist." 
Now  they  have  formed  one  of  their  own.  But  they  do  not  like 
the  word  "brain"  or  "brains. "  So  they  call  their  brain  trust  a 
research  division  of  the  national  Republican  committee,  presided 
over  by  Henry  P.  Fletcher,  the  chairman.  For  a  time  the  Repub- 
llcana  thought  that  they  needed  no  brains  to  help  them  out. 
They  reUed  upon  ghost  writers  fiitUng  through  their  ofllces  to  sup- 
ply them  with  material  for  shrieking.  Some  of  these  ghost  writ- 
ers are  brilliant  young  men  rather  clever  In  devising  phrases,  none 
of  Which,  however,  have  stuck  with  the  public.  "What  has  been 
lacking  m  them  is  an  understanding  of  the  significance  of  recent 
political  and  economic  history.  Hence  the  Imperative  need  of  the 
RepubUcan  "brain  trust"  to  supply  the  ghosts  with  facts  and  views 
for  better  Republican  propaganda.  Why  do  not  the  candidates 
for  the  highest  office  in  the  Republic  speak  for  themselves?  Is 
it  because  they  do  not  dare?  Or  is  It  because  they  have  nothing 
but  shrieks  to  utter?    I  would  remind  them  that  At>nLham  Lin- 


coln, when  he  had  a  speech  to  make,  rsCtred  to  his  attic  alone 
and  wrote  it.    The  attic  was  not  hatmted  by  ghosts. 

Chairman  Fletcher  Insists  that  the  Republican  "brain  trust"  Is 
different  from  the  Democratic  "brain  trust."    Be  Is  correct. 

When  Mr.  RooseTelt  became  President,  he  was  faced  wtth  an 
economic  and  financial  ooDapse  more  tevastating  than  any  other 
that  had  ever  occurred  in  our  history.  His  problem  was  the  restora- 
tion of  our  economic  equIUbrtum  and  the  preserraUon  during  this 
process  of  the  physical,  mental,  and  moral  welfare  of  the  under- 
privileged people  of  the  country.  It  was  a  tremendous  problem.  He 
called  in  for  his  asststazice  groups  of  brilliant  men  and  women, 
many  of  them  young  men  and  women. 

The  realm  of  the  social  sciences  is  vague.  There  are  few  or  no 
definite  lines  that  guarantee  success.  There  was  nothing  for 
President  Roosevelt  to  do  except  to  try  out  (Uie  plan  tfter  another 
and  to  eliminate  eventually  such  as  did  not  promise  success.  It 
was.  as  he  himself  has  implied,  a  process  of  trial  and  error.  The 
Republicans  would  Judge  him  by  such  errors  as  may  have  been 
made.  The  proper  judgment  should  be  based  upon  all  his  plans 
taken  together.  So  judged  It  must  be  conceded  that  they  have 
done  the  busLoess.  We  have  moved  far  out  of  the  depression,  and 
the  morale  of  the  people  has  been  maintained. 

Mr.  Fletcher  does  not  claim  for  his  division  of  research  anything 
more  than  a  mesjis  for  turning  out  propaganda  against  the  so-called 
New  Deal.  It  Lb  composed,  with  one  or  two  exceptions,  of  men  who 
are  bitterly  opposed  to  the  New  Deal.  It  is  their  function  to  dis- 
cover flaws  in  the  New  Deal  for  syndicated  articles  in  the  news- 
papers, for  ghost  writers,  and  for  candidates  for  office  who  are  in 
desperate  need  of  such  assistance  In  writing  their  political  speeches. 
Nothing,  however,  ts  to  see  the  light  unless  it  is  "timely",  which 
is  the  same  as  saying  that  anything  favorable  to  the  New  Deal 
is  to  be  suppressed.  The  motive  Is  purely  political.  The  Republican 
"brain  trust"  is  thus  already  thoroughly  discredited  before  getting 
a  start  on  its  discoveries. 

Just  now  the  Republicans  are  playing  upon  the  fears  of  the 
people.  Their  shrieks  are  very  loud.  We  are.  they  say,  in  the  midst 
of  an  enormoTis  credit  inflation  which  must  inevltahly  result  in 
direct  Inflation  of  the  currency.  One  thing  seems  to  be  forgotten. 
It  is  that  thCTe  has  been  set  up  in  the  revision  of  the  Federal  Re- 
serve Act  a  mechanism  of  control  which  was  absent  at  the  time  of 
the  credit  inflation  leading  to  the  explosion  of  1929. 

Talk  about  inflation  comes  with  poor  grace  from  the  Republicans. 
In  my  brief  lifetime  there  have  been  two  Immense  inflations,  both 
of  which  occurred  when  the  Republicans  were  in  power.  The  first 
was  a  direct  inflation  of  the  currency  Initiated  during  the  Civil 
War  against  the  advice  of  Abraham  Lincoln  and  bringing  financial 
disaster  in  the  following  decade.  The  old  greenbacks  wl^  which 
the  country  was  then  flooded  depreciated  to  the  point  where  It  took 
two  dollar  bills  to  get  a  gold  dollar.  It  Is  almost  impossible  to 
exaggerate  the  filth  of  that  old  paper  money,  much  of  which  wore 
out  passing  from  hand  to  hand  and  so  was  never  redeemed. 

The  question  arose  whether  this  paper  money  was  a  legal  tender 
In  the  settlement  of  domestic  debts.  A  decision  of  the  Supreme 
Court  declared  that  it  was  not  a  legal  tender.  The  next  step  Was  for 
the  Republicans  to  enlarge  by  two  the  membership  in  the  Supreme 
Court  by  the  appointment  of  men  who  could  be  trusted  to  declare 
the  greenbacks  a  legal  tender.  By  this  maneuver  the  Supreme 
Court  of  the  United  States  became  an  adj\inct  of  the  RepubUcan 
Party.  The  prestige  which  It  lost  was  not  regained  until  the  advent 
of  Orover  Cleveland. 

You  all  remember  the  inflation  of  credit  during  the  CooUdge  and 
Hoover  sdministratloDs.  All  attempts  at  control  were  feeble.  The 
bubble  should  have  burst  in  1927.  But  it  was  delayed  until  I92B  by 
an  inflation  which  mounted  beyond  all  bounds  exo^t  the  blue  sky. 
Instead  of  an  attempt  to  contrtd  credit.  Mr.  Hoover  and  his  Con- 
gress gave  their  attention  to  a  revision  of  the  tariff,  which  extended 
over  a  long  period  of  dickering  lasting  16  months.  On  the  other 
hand,  one  of  the  first  things  accomplished  by  the  pteaent  ftdmlnis- 
tratlon  was  a  revision  of  the  Federal  Reserve  Act  for  the  purpose  of 
preventing  an  explosion  like  the  one  In  1928. 

This  is  the  record  of  the  Republican  Party,  now  engaged  In 
shrieks  against  a  possible  inflation  of  the  currency  and  an  Imagi- 
nary dlHi aspect  for  the  Supreme  Court  of  the  United  States. 

What  troubles  the  Republicans  most  Is  the  restoration  of  i»o»- 
poity  under  Demociatie  auspices.  This  prosperity  they  are  not  vet 
ready  to  concede  In  spite  of  the  trade  news  anyone  may  read  in  the 
newspapers  every  day.  Tliey  are  trying  to  convlikce  manufacturer*, 
merchants,  and  farmer* that  there  has  been  no  pennanent  reeovety. 
that  It  to  all  an  iUualon. 

Within  the  last  f  ortnl^t  Senator  DKxnBOW .  ot  Xbwm,  addressing 
the  Senate,  expressed  alarm  over  the  Increased  manufacture  ^irrf 
sale  of  canned  dog  food,  which  may  be  purchased  In  groceilea  ^n** 
drug  stores  where  food  for  humans  Is  sokL  According  to  the  statis- 
tics, this  Increased  sale  cannot  be  aeoounted  for  by  any  "sudden 
rise  in  the  birth  rate  In  dogdom."  His  oantdoslon  Is  that  ahout  20 
percent  of  all  the  canned  dog  food  now  manufactured  Is  eaten  by 
humans  This,  in  his  view.  Is  undenlatde  erldenoe  that  the  depres- 
sion is  yet  with  us.  Or,  to  put  It  another  way.  the  policy  of  the 
present  Democratic  administration  has  fotoed  great  masses  of 
people  to  feed  on  stuff  fit  only  for  dogs.  It  would  seem  as  if  the 
time  had  come  for  the  ZtepobUcan  organisation  to  put  an  end  to 
this  irresponsible  talk  and  to  tell  the  people  what  the  Republicans 
would  do  were  they  In  power.  The  time  has  come  for  something 
more  than  shri^s. 

An  xirgent  need  of  the  Bepuhllcana  Is  a  leader.  Where  Is  he? 
They  got  Harding  out  of  the  Middle  West.  So  they  are  again  loak. 
ing  there  for  annther.   At  tlia  present  "'"^ip^  QofBuor  I«ndoo,  of 
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appears  to  be  ahead  tn  the  race  for  the  nomination  for 

President.  One  of  his  qualifications  for  the  office,  it  is  proclaimed. 
Is  his  ablUty  to  balance  the  budget  In  a  State  where  the  constitu- 
tion requires  that  expenditures  must  not  exceed  Income.  In  one 
or  more  cotintles  of  Kansas  It  was  necessary,  in  order  to  balance  the 
budget,  to  dose  the  schools.  The  Federal  Oovemment  stepped  in 
and  opened  the  schools.  Who  deserves  the  ;»raise — Oovernoc  L*ndon 
or  President  Boaseveltf 

Annthrr  quallflcatlon  of  Governor  Landon  Is  his  fight  for  national 
prohibition  down  to  the  last  ditch  aftor  the  struggle  had  been 
given  up  by  President  Hoover.  It  Is  conceded  by  the  Republicans 
that  national  prohibition  cannot  be  made  a  political  issue  again 
till  1944.  But.  it  is  argued,  it  would  be  weU  to  begin  to  buUd  up 
a  popular  demand  for  the  restoration  of  the  eighteenth  amend- 
ment now.  for  it  will  take  at  least  8  years  to  do  the  job.  There 
is  danger  that  Governor  Landon  may  fail  his  party,  Aooording  to 
the  newqpapets,  some  months  ago  a  group  of  Republican  wets  in 
Chicago  took  the  alarm  and  visited  Governor  Landon.  They  came 
away  feeling  better  than  when  they  arrived,  convinced  that  pro- 
hibition was  with  him  only  a  political  matter,  in  no  sense  a 
personal  concern. 

THEORY  AND  PKOCSKSS  OF  RVCOVKST  PROGHAM — AOORKSS  BY  HON. 

M.  S.  BCCLES 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rtcobd  an  address  on  the  Ttieory  and 
Progress  of  the  Recovery  Program,  delivered  by  Hon.  Mar- 
riner  S.  Eccles,  Chairman,  Board  of  Governors  of  the  Federal 
Reserve  System,  at  the  Conference  on  Debt  Taxation  and 
Inflation,  held  at  the  Waldorf-Astoria  In  New  York  City  on 
May  8,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

TBX  PBOaUOC  IN  isss 

As  one  who  has  followed  with  keen  Interest  the  comprehensive 
program  adopted  8  years  ago  to  bring  about  recovery,  I  should  like 
to  attempt  to  explain  my  understand  Ing  ctf  developments  since  it 
was  adopted  and  how,  in  my  view,  it  may  achieve  and  Tw*tnt.ytn  i^ 
complete  restcvation  which  we  all  desire. 

Let  me  first  direct  your  attention  to  the  conditions  prevailing  In 
1932  and  early  1933,  and  to  that  most  fundamental  of  all  meirmrwnir 
data,  the  naUcmal  Income.  The  national  Income,  which  was  esti- 
mated at  more  than  eighty  billions  in  1929,  had  shnink  to  >"*»^  that 
amount  by  1932.  The  annual  buying  power  and  debt-paying  ca- 
pacity of  the  oommtmlty.  therefore,  had  been  reduced  by  more  than 
forty  billions.  The  problem  of  recovery  was  to  raise  that  national 
Income  to  above  its  1929  level,  which  could  only  be  brought  about 
by  the  Government  undertaking  activities  and  expenditures  which 
private  enterprise  was  not  in  a  position  to  undertake.  How  could 
it  be  accomplished? 

Leaving  aside  plans  which  Involved  fundamental  and  far-reaching 
changes  in  oxir  whole  economic  organization,  the  solutions  offered 
to  the  cotintry  in  1933  were  of  two  main  types.  On  the  one  hand 
there  were  those  who  contended  that  all  that  was  needed  was  the 
restoration  of  confidence.  They  InstKted  that  it  was  essential  to 
balance  the  Budget;  that  the  gold  standard  must  be  retained  at 
all  costs;  that  no  legislation  disturbing  to  business  shoxild  be  en- 
acted. On  the  other  hand  there  were  those  who,  like  myself,  felt 
that  recovery  in  the  present  situation  could  only  be  achieved  by 
bold  and  aggressive  into-vention  by  the  Government,  largely 
through  underpinning  the  entire  private-credit  strxicture,  which 
had  collapsed,  and  undertaking  to  restore  purchasing  power  through 
relief,  public  expendltoxres,  and  other  measures. 

I  think  the  hope  of  success  by  the  former  method  rested  on 
faith  rather  than  logic  After  all.  a  budgetary  surplus  did  not  pre- 
vent the  downturn  In  1030;  a  balanced  Budget  Ln  1030  did  not 
prevent  an  acceleration  of  the  define.  Not  only  were  we  on  the 
gold  standard  in  those  years  bat  gold  was  flowing  In  steadily. 
Efforts  to  balance  the  Budget  in  1931  and  1932.  maintenance  of  the 
gold  standard,  and  the  absence  of  reform  legislation  did  not  prevent 
us  from  descending  to  lower  and  yet  lower  economic  depths.  What 
reason  was  there  for  thinking  that  factors  which  failed  to  prevent 
or  cheek  the  downturn  would  In  themselves  lead  to  an  upturn? 

THK  VUBSIJUM   or  CONnDBtCS 

Looking  at  this  question  of  oonflrifnce  a  little  more  dosdy,  let 
us  try  to  see  exactly  what  conditions  are  necessary  for  Its  estab- 
lishment. With  the  nstlfinsl  buying  power  cut  in  half,  the  demand 
for  goods  of  aU  kinds  was  reduced  accordingly.  Indtistry  as  a 
wlu^  poswssed  more  than  enough  equipment  to  satisfy  the  cur- 
rent demand.  What  does  confidence  mean  In  conditions  such  as 
these?  Does  it  not  ntean  nonfldenre  that  Increased  expenditure 
on  plant,  eqiilpment.  axul  inventory  wUl  be  ppofitable?  What  busi- 
nessman would  have  added  to  his  plant,  when  he  already  possessed 
a  great  amount  of  excess  capacity,  merdy  because  he  read  that 
the  Budget  had  been  balanced?  It  Is  difficult  to  understand  why 
pec^le  would  be  expected  to  Invest  money  in  new  enterprise  when 
ensting  Investments  were  becoming  less  profitable  every  day.  It 
should  not  require  any  great  Insight  to  understand  that  a  reduc- 
tion of  Oovemment  expenditures,  while  everybody  else  as  a  matter 
of  self -protection  was  being  forced  to  reduce  exi>enditarcs.  could 
only  accentuate  the  proccasts  d  deflation  by  reducing  buying 
pamtT.  An  Increase  in  tax  rates  at  such  a  time  would  have  had  a 
deflationary  effect  to  tba  axtent  that  they  zcduoed  eipamtttnres 
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that  otherwise  would  be  made,  4nd  would  consequently  hAW 
yielded  little.  \i  any.  additional  revenue. 

A  belief  that  Industry  woiild  have  voluntarily  entered  upon  cap- 
ital expenditures  m  1933  If  the  Oovemment  had  restricted  Its 
expenditures  and  raised  taxes  Is  unrealistic  to  the  highest  degree. 
It  displays  an  utter  miscomprehension  of  the  considerations  that 
Influence  a  businessman  in  planning  expenditures.  There  mtiat 
be  reason  to  believe  that  capital  expenditxires  can  be  profitably 
made  belore  they  are  undertaken.  This  profitable  outlook  existed 
at  the  bottom  of  the  depression  In  but  few  industries,  such  as 
brewing,  distilling,  and  gold  mining.  In  these  industries  plant 
expenditures  actually  occurred  and  an  abundance  of  capital  was 
reaUlly  available  Why?  Because  there  was  confidence — that  is. 
an  expectation  that  funds  could  be  profitably  invested  In  these 
industries — which  had  been  renewed  by  repeal  of  prohibition  and 
the  premium  on  gold. 

What  was  the  opportunity  generally  throughout  the  country  for 
profltable  investment  in  new  enterprise?  Throughout  mdvistry 
there  was  excess  capacity  In  relations  to  cons\imer  buying  power, 
ror  was  there  any  inducement  for  residential  construction  so  long 
as  It  was  cheaper  to  rent  or  buy  than  it  was  to  build. 

THS  THKCIT  Or  THZ  KECOVZaT  PIOCKAM 

Obviously,  what  was  needed  to  abscH-b  excess  capacity  generally 
was  an  increased  demand  arising  from  increased  consumer  buying 
power.  And  here,  it  seems  to  me,  is  the  crux  of  the  matter.  In- 
creased demand  could  come  about  only  as  a  result  of  Increased 
incomes;  and  Increased  Incomes  depended  upon  Increased  dl-J- 
bursements  by  Indiistry  or  by  Government  or  by  both.  As  far  as 
Industry  was  concerned,  it  was  being  forced.  In  self-preservation,  to 
reduce  wages  and  expenditures  of  all  kinds,  thus  rapidly  increas- 
ing the  number  of  unemployed,  further  shrinking  consimier  buying 
power  and  accelerating  the  deflationary  forces  which  threatened 
complete  collapse  of  the  entire  credit  structure. 

The  only  alternative  under  the  circumstances  was  intervention 
by  Government.  Only  In  this  way  was  It  possible  to  arrest  the 
forces  of  deflation  by  bringing  about  an  increase  In  incomes,  and 
hence  an  Increase  in  the  demand  for  goods  and  services  of  all 
kinds  through  Increasing  disbursements  financed  Initially  by  bor- 
rowings rather  than  by  taxes.  Those  of  us  who  advocated  this 
course  believed  that  an  Increase  In  incomes  brought  about  in  this 
way  would  lead  to  an  Increase  In  the  demand  for  goods.  Industry 
would  pay  out  more  In  wages  and  materials  in  ma^^ng  these  goods. 
These  payments  would  result  In  further  increased  demands  until 
^'finally  the  stage  would  be  reached  when  here  and  there  individual 
businessmen  would  see  some  point  In  taking  up  deferred  mainte- 
nance. In  adding  to  plant,  or  venturing  to  establish  a  new  type 
of  service  or  Industry.  Here  and  there  it  would  become  profitable 
to  build  new  houses  as  the  demand  for  houses,  and  consequently 
rents,  rose.  As  tills  process  proceeded,  we  anticipated  that  tax 
revenues  would  increase  as  incomes  increased,  and  the  gap  be- 
tween expenditures  and  receipts  would  gradually  close.  A  little 
later  the  whole  burden  of  the  recovery  movement  could  rest  on 
increasing  business  and  individual  expenditures,  and  the  Federal 
Government  could  not  only  balance  the  Budget  but  could  begin 
to  retire  the  debt  built  up  in  the  depression.  The  expenditures 
of  the  Federal  Government  can  be  fxilly  Justified  solely  on  hu- 
manitarian grounds — on  the  urgent  necessity  of  relieving  the  home 
owners  and  the  farmers,  who  were  about  to  lose  their  homes  and 
their  farms,  and  aiding  the  great  army  of  unemployed  who  were 
destitute  and  helpless  through  no  fault  of  their  own.  However, 
I  feel  that  the  expenditures  are  fully  Justified  as  a  means  of 
achieving  business  recovery. 

HAS    Tint    PBOCaAlC    BEB3V    STTCCrSSTUL    TO    OATET 

Has  the  economic  phllosc^hy  of  the  past  3  years,  which  I  have 
attempted  to  outline,  fulfilled  reasonable  expectations? 

The  answer  Is  to  be  found  by  looking  without  blew  at  the  re- 
sul:s  to  date.  On  the  debit  side  we  should  put  the  gross  Increase 
in  the  Federsd  debt  from  $20,935,000,000  on  February  28,  1933  to 
♦31.459.000.000  on  March  31.  1936.  and  the  continuing  large  num- 
ber of  unemployed,  many  of  whom  are  dependent  on  relief. 
Neither  of  these  adverse  factors  is  as  unfavorable  as  most  of  the 
business  and  financial  conununlty  have  been  led  to  believe. 
Against  the  increase  in  the  debt  must  be  offset  the  increase  In 
the  Treasiiry's  cash  balance  from  $221,000,000  to  $2,866,000,000  in 
the  same  period  (exclusive  of  the  stabilization  fund),  and  an  In- 
crease In  the  recoverable  assets  of  Government  agencies  from  an 
estimated  $2,400,000,000  to  $4,300,000,000,  largely  In  the  Recon- 
struction Finance  Corporation,  which  was  used  very  largely  to  sup- 
port directly  the  banking  and  Private  credit  structure.  So  that  this 
leaves  a  net  increase  in  the  national  debt  of  $5,979,000,000.  which 
is  less  than  a  month's  national  Income  In  1928-29.  The  annual 
Interest  charge  on  the  Federal  debt  as  computed  at  the  end  of 
March  1936  increased  by  only  8  percent  over  the  end  of  March 
1933.  This  may  be  compared  with  an  Increase  In  the  gross  debt  of 
50  percent  In  the  same  period.  The  total  carrying  charges  amount 
to  a  little  over  1  percent  of  our  current  national  Income;  not,  I 
think  you  will  admit,  an  ezceaslye  btxrden. 

In  considering  the  ccntlnulng  heavy  volume  of  unemployment. 
It  should  be  remembered  that  there  were  2,000,000  to  2.500.000  of 
unemployed  prior  to  the  depression,  and  that  the  number  of  people 
seeking  work  has  Increased  since  then  by  3,500.000  to  4.000,000. 
due  to  the  Increase  in  the  nximber  ot  those  reaching  employment 
age.  The  lack  of  employment  In  many  cases  of  the  principal 
breadwinner  of  the  family  is  also  responsible  for  other  members 
of  the  family,  who  wctild  not  ordinarily  be  employed,  seeking  em- 
ploymcnt.    ifore  Izoportant  than  thew  ocmslderatloiii^  howvnr,  la 


the  fact  that  millions  of  workers  who  were  formerly  working  only 
1  or  2  days  a  week,  and  yet  were  listed  as  employed,  are  now 
working  4  and  5.  The  increase  In  man-hours  worked.  In  other 
words,  has  been  much  greater  than  the  increase  in  the  number  of 
men  working.  The  Introduction  of  labor-saving  mtichlnery  has 
doubtless  also  played  Its  part.  I  am  not  saying  that  the  employ- 
ment situation  is  at  all  satisfactory.  I  am  merely  saying  that  the 
progress  has  been  far  more  substantial  than  appears  at  first  sight. 
Because  of  the  various  factors  I  have  Just  mentioned,  the  burden 
of  relief  has  not  diminished  correspondingly  with  the  Increase  In 
employment.  As  recovery  proceeds  we  can.  of  course,  expect  relief 
expenditures  to  diminish. 

HfCOJTE,    PKODUCnON,    AITD    RJESTORATION    Or    MONTT    ST7PPLT 

On  the  favorable  side  of  the  recovery  program  to  date  I  would 
stress  particularly  the  rise  in  the  national  income  and  production, 
the  restoration  of  the  supply  of  money.  Increasing  tax  revenues,  and 
the  rise  in  building  activity. 

Although  current  direct  estimates  are  not  available.  It  would 
appear  from  other  evidence  that  the  national  Income  Is  running 
currently  about  sixty  bUllons  a  year  as  contrasted  uith  approxi- 
mately forty  billions  In  1932.  The  index  of  production  has  risen 
from  58  percent  to  94  percent  of  its  1923-25  level.  The  supply  of 
deposits  of  all  commercial  banks  rose  from  $27,000,000,000  on  June 
30,  1933,  to  $37,000,000,000  on  December  31.  1935.  or  about  the  pre- 
depression  level,  so  that  the  contraction  In  the  money  supply  which 
occurred  as  a  result  of  deflation  has  been  largely  offset.  This 
replenishing  of  bank  deposits  Is  chiefly  attributable  to  the  increase 
in  bank  holdings  of  Government  securities  and  to  the  Inflow  of 
gold.  It  is  directly  attributable.  In  other  words,  to  the  relief  and 
recovery  expenditures  of  the  Government  and  Indirectly  attributa- 
ble to  the  revaluation  of  gold,  which  was  a  necessary  condition  for 
the  reversal  of  the  international  flow  of  capital.  In  the  absence 
of  Government  borrowing  and  the  revaluation  of  gold  no  progress 
would  have  been  made  toward  a  restoration  of  the  community's 
supply  of  purchasing  power,  since  private  loans  and  investments  of 
banks  continued  to  decline  imtll  1935.  It  Is  encouraging  to  note 
that  recovery  Is  bringing  about  some  increase  in  the  demand  for 
an  extension  of  private  credit  by  the  banking  system. 

PKOCKCSS  TOWAaS   A   BAI.ANCEQ   BUDGET 

Turning  to  Oovemment  revenues,  the  trend  Is  most  reassuring. 
In  the  calendar  year  1932  they  amounted  to  $1,880,000,000.  In 
1935,  despite  the  nonpayment  of  part  of  the  processing  taxes,  they 
amounted  to  $3,857,000,000,  an  increase  of  nearly  $2,000,000,000. 
With  bonus  payments  met  and  a  revision  in  taxes  enacted,  this 
favorable  trend  should  be  accelerated  so  that  we  would  have  every 
reason  to  expect  a  balanced  Budget  within  a  reasonable  period. 
Balancing  the  Budget  through  increasing  taxes  or  decreasing  ex- 
penditures, or  both,  as  the  national  Income  is  restored.  Is  an  abso- 
lutely indispensable  element  in  the  eventual  and  complete  success 
of  a  program  of  recovery  requiring  Government  intervention  which 
entails  large  deficit  financing. 

O&DEaLT    CHAKACTER    OF    THE    RECOVERT    MOVEMENT 

Finally,  I  would  stress  the  increasing  activity  in  the  heavy  in- 
dustries and  in  building  construction.  During  1934  and  1935  It 
was  constantly  said  that  the  deficit  financing  experiment  had  been 
a  failure  because  heavy  Industry  and  building  construction  had 
not  picked  up  substantially.  Such  criticism  displayed  a  miscon- 
ception of  the  necessary  sequence  of  events.  First,  the  process  of 
forced  liquidation,  caused  by  deflation,  had  to  be  stemmed.  Sec- 
ond, the  demand  for  constuner  goods  had  to  be  greatly  increased 
before  there  could  possibly  be  any  inducement  for  corporations  or 
individuals  to  add  to  productive  capital  facilities  to  provide  more 
goods  and  services.  Third,  long-term  interest  rates  had  to  be 
brought  down  to  encourage  and  make  profitable  the  use  of  cap- 
ital for  new  enterprise,  and  to  adjust,  through  refunding,  a  sub- 
stantial portion  of  the  existing  debt  structure  on  a  supportable 
basis. 

In  the  real-estate  field  llqtddatlon  had  to  be  stopped  and  rents 
had  to  rise,  this,  together  with  lowered  interest  rates,  bringing 
about  a  reopening  of  the  mortgage  market.  All  of  these  necc&- 
sary  steps  took  time.  They  could  not  have  been  accomplished  in 
a  much  shorter  space  of  time,  considering  the  depth  of  the  de- 
pression and  the  immensity  of  the  problems  thus  created.  For 
more  than  a  year  the  Improvement  of  underlying  condlUons  has 
become  increasingly  steady  and  orderly  in  character.  The  ground 
has  been  weU  prepared.  The  national  Income  has  been  increased 
by  some  50  percent.  Indxistry  and  finance  have  been  enabled  by 
the  recovery  program  to  Improve  greatly  their  financial  position 
through  increased  earnings,  adjustment  and  reduction  of  debts, 
and  refunding  on  more  favorable  terms.  Favorable  long-term 
Interest  rates  are  available  for  financing  In  practically  every  field 
of  activity.  Rents  have  risen,  hence  real-estate  values  have  In- 
creased, making  it  again  profitable  to  Increase  building  construc- 
tion. Excess  capacity  in  nearly  every  field  of  production  is  rapidly 
diminishing.  The  Index  of  commodity  prices  hoi  remained  steady 
for  more  than  a  year. 

THX    PRZSEirT   PHASE    OF   THE    RECOVERT    MOVEBCENT 

The  present  phase  of  the  recovery  movement  Is  a  moet  Important 
one.  Will  the  dlsbxirsements  of  private  business  and  Individuals 
increase  siifllcienUy  to  warrant  a  lessening  of  the  Government's 
contrlbuUon  to  the  growth  In  the  naUonal  income?  It  Is  en- 
couraging to  note  that  activity  In  the  housing  field  Is  rMldly 
increasing:  capital  financing  la  graduaUy  being  undertaken  for  new 
enterprise;  an  expansion  of  private  credit  on  the  part  ol  the  banking 
system  ia  in  evidence;  activity  In  the  machine-tool  Indiatrlal- 
equlpmentk  and  lie»T7  Indnstctea  reOectB  «'*^rTit1iil  Improvement 
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Barring  UBfenaeen  ecpUngepclea,  the  present  Improiicuient 
■hould  ooDtlnae.    Tbe  oatlook  at  tbe  mcpient  is  very  enoocffaglng. 

OOMCLXTBION 

The  Pederal  OovemixMnt  cannot  and  should  not  decrease  Its 
eKpendltures  on  recovery  Xastsr  than  private  Industry  Is  aUe  profit- 
ably to  take  over  the  load.  To  do  so  would  reduce  ooaguraa  buying 
power  and  thus  retard.  If  not  reverse,  the  progress  ot  recovery. 

The  flow  of  money  must  be  maintained  and  Increased  in  an 
expanding  economy.  If  private  capital  fails  to  maintain  and  ex- 
pand the  flow,  and  wtdeepread  uneoopkiynaeat  exists  or  develops, 
Oovemment  must  act  m  a  compensatory  factor. 

Purcdiaslng  power  can  only  be  maintained  by  private  btxtlnea  as 
a  whoAe  dlsbiirstng  Its  income  or.  Insofar  as  it  tails  to  do  so,  by 
Oovemment  expenditure  either  on  the  basts  at  deficit  financing  or 
by  taxing  in  sudi  a  way  as  to  Insure  the  flow  at  funds  that  Indi- 
viduals and  corporatiooa  oUiervlse  would  accumulate  and  maintain 
in  idle  baU-ices,  so  that  sodaUy  beoeflcUl  work  wlU  be  provided  tor 
those  who  are  able  and  willing  to  work  but  for  whom  private 
enterprise  fails  to  provide. 

I  am  sure  that  we  will  aU  agree  that  our  objective  should  be  the 
maintenance  ot  long-term  prosperity  and  the  avoldanee  of  the  twin 
evils  or  inflation  and  deflation.  The  attainment  of  this  objective 
depends  not  only  upon  the  effective  coordination  of  monetary  and 
fiscal  poUclss,  but  also  upon  an  enlightened  body  of  puUlc  (pinion. 

DKPSX6SION,  mrnCPLOTlCXHT,  Am  KBCOVnT 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rbcord  extracts  from  a  speech  on  De- 
imssimi.  Unemployment,  and  Recovery  delivered  by  Hon. 
Oerald  O.  McOeer,  K.  C„  mayor  of  Vancouver  and  member 
of  the  Canadian  Parliament  tar  Vancouver-Burrard,  In  the 
House  of  Commons  of  Canada  on  Msmd&y.  April  20.  If36. 

There  being  no  objectiaa,  the  extracts  were  ordered  to  be 
printed  In  the  Rmcou),  as  follows: 

RxoovsBT  Umsis  Boosbvbls 

Uay  X  hurriedly  draw  the  attention  of  the  eocunlttee  to  the 
nature  and  extent  of  the  problem  we  have  to  face  by  pi«/Ht«g 
before  you  the  amounts  appropriated  by  the  United  States  Con- 
gress, the  channels  throtigh  which  such  moneys  have  been  spent, 
and  the  aooounts  of  appropriated  funds  still  to  be  expended  In 
the  Roosevelt  recovery  program  at  the  end  of  February  19»«.  The 
total  ^>propnatlons  for  agrtculture  were  $2,580.138,01638.  the  sum 
of  $859,623.3S2il5  remaining  unexpended.  The  sgricultimd  ap- 
propriations of  Oongreas  were  administered  Uirough  the  Agricul- 
tural Adjustment  Administration,  the  Commodity  Credit  Corpo- 
ration, the  Federal  Farm  Mortgage  Corporation,  the  Federal  land 
banks,  and  through  a  reduction  In  Interest  rates  on  mortgages. 
The  appropriations  for  relief  amounted  to  $5,384,108,151.95,  this 
sum  being  administered  through  the  ryderal  Emergency  Relief 
Administration,  the  Federal  Surplus  Relief  Corporation,  the  Civil 
Works  Administration,  the  bnergency  Conservation  Work,  and  the 
Department  of  Agriculture  relief.  Of  that  $5,204,108,151.95,  only 
$170,654,098.40  remains  tmexpended.  The  publlc-wcH-ks  appropria- 
tion by  Congress  totals  $5,479,848,405.89,  and  this  amoiint  Included 
expenditures  on  the  Boulder  Dam  project,  loans  i»ti/1  grants  to 
States  and  mvmiclpalltles,  loans  to  railroads,  expenditures  on  pub- 
lic highways,  river  and  harbor  work.  Rural  Electrification  Admin- 
istration, Works  Progress  Administration,  and  several  other  proj- 
ects. Then,  as  an  aid  to  home  owners.  Congress  set  aside  $793  - 
772.2S2.80,  of  which  sum  $338,552,5O7J20  remains  imexpended.  As 
a  miscellaneous  appropriation  we  have  the  sum  of  $4,315,405,418.39. 
of  which  $1,759,188,908.61  remains  unexpended.  The  misoeUaneous 
sum  is  administered  through  the  Export-Import  Banks  of  Wash- 
ington, the  Federal  Deposit  Insurance  Corporation,  the  Adminis- 
tration for  Industrial  Recovery,  the  Reconstruction  Finance  Cor- 
poration, and  the  Tennessee  Valley  Authority. 

The  point  I  wish  to  make  is  that  facing  that  problem,  a  problem 
common  to  all  people  on  the  Worth  American  Continent,  the  total 
■mount  appropriated  by  Congress  prior  to  February  29,  1936  Is 
shown  as  $18,839,000,000  of  which  amount  $6,009,413,350  remains 
unexpended.  Notwithstanding  the  fact  that  over  $6,009,413,350  re- 
mains unexpended,  the  President  asked,  and  Congress  approved,  an 
expenditure  In  the  present  3rear  ot  a  further  appropriation  ot 
V 1  •  dOO  ,000,000. 

In  addlUon,  Congress  voted  $2300.000,000  to  pay  the  soldiers' 
bonus,  making  In  all  a  total  of  $9,300,000,000  now  available  for  the 
continuation  ot  the  recovery  policy. 

Mr.  RoGxaa.  Has  the  honorable  member  the  figures  showing  the 
numbers  ot  unemployed  In  the  United  Stetes  during  the  period 
those  expenditures  were  made? 

Mr.  McGkr.  Tee:  and  that  Is  exactly  where  I  suggest  the  min- 
ister is  falling  to  grasp  the  true  significance  of  our  problem. 

Mr.  Rogers.  Would  the  honorable  member  give  the  figures? 

Mr.  McOm.  I  have  not  tlie  figures  with  me,  but  I  have  followed 
them.  The  point  I  am  dealing  with  Is  that  whUe  there  were 
13.000,000  unemployed  in  1983,  in  1936  the  figure  Is  placed  bdow 
9.000.000.  But  there  Is  an  unemployment  of  people  and  an  unem- 
ployment ot  business.  While  the  numbers  actually  destitute  and 
unemjdoyed  are  on  r^let  and  have  been  oared  tor,  unemployment 
In  business,  which  is  Just  as  aaUAia,  lias  been  dfme  away  with  In 
the  United  States. 
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I  know  Hun  an  many  people  who  say  that  nothing  has  been 
accomplished  in  the  United  SUtes  but  an  Increase  in  the  national 
debt  ot  $8,000,000,000.  For  that  reason  I  would  like  to  <Sw^ 
attention  o*  the  committee  to  some  ot  the  more  Important  features 
ot  the  Roosevelt  scheme  ot  managed  currency.  Under  the  gold 
policy  Inaugurated  by  the  Roosevelt  administration,  one  which  was 
the  very  opposite  of  that  proposed  at  the  World  Economic  Confer- 
ence In  1933.  the  gold  resCTves  of  the  United  States  have  been  In- 
creased from  $4,000,000,000  In  1933  to  $10,000,000,000  In  1936 
Mr.  BxNNxrr.  A  creditor  nation. 

Mr.  McOsn.  Yes:  a  creditor  nation,  but  a  creditor  nation  which 
saw  the  wisdom  of  increasing  the  price  ot  gold  to  $85  an  ousee  so 
that  debtor  nations  could  pay  their  bills.  That  Is  exactly  what  has 
happened.    And  the  silver  piaUcj 

Mr.  BKNirxTT.  Failure. 

Ut.  McQmt.  My  r«ght  hoQorable  friend  sa/i  'failure."  Let  us 
see  about  that.  Silver  was  remonetlzed.  and  sliver  certificates 
were  issued  as  full  legal  tender.  The  accumulation  of  aUver  re- 
serves and  silver  certlflcates  now  in  issue  and  circulating  as  tnoner 
etoow  an  increase  at  $2,000,000,000. 

I  suppose  It  will  be  said  that  the  spending  program  was  a 
tallure  as  weU.  Under  the  wptackdtag  program  of  the  National  Oov- 
emment, American  banic  deposits,  which  had  fallen  to  $88,000  - 
000,000  in  1083.  had  risen  to  $46,000,000 jOOO  in  193S,  or  an  increase 
ot  $7,000,000,000.  Thus,  under  Roosevelt's  recovery  policy,  while 
the  people  ot  the  United  States  may  have  an  Increase  of  9SJ000  - 
000.000  ol  debt.  It  you  add  the  gold  Increases,  silver-reserve  in- 
creases, saver-ccrtlficate  increases,  and  bank-deposit  Incraasss, 
you  have  $16,000,000,000  more  money  In  the  United  States  st  the' 
•nd  €t  1985  than  existed  in  1833,  or  a  net  Increase  of  $7jD00  • 
OOOJOO  in  excess  at  the  national  debt  incurred  through  the  recov- 
ery program.  Now,  according  to  the  gold-standard  theorists,  who 
accept  orthodox  ecoDomie  practice,  this  is  the  sltuatioo  la  the 
united  Statas.  With  $l04>00j000.000  at  gold  in  reserve  they  can 
place  $5,000,000,000  at  the  dl^osal  ot  the  TrcasTiry  to  use  as  a 
BtahtllnMloB  ttmd.  an  amount  tar  in  excess  of  what  to  needed. 
That  leaves  •5,000,OOOXX)0  avmilable  to  support  domestic  currency. 
Now,  on  the  a6-peroent  gold-reaerve  basU  established  at  the  eco- 
nomic conference  m  1088.  $ao.OeOMO,000  at  full  legal  texkder  FW- 
eral  Reserve  notes  may  be  Issued.  Under  the  Federal  Reserve 
Bank  Act  every  doUar  of  Federal  Reserve  notes  U  good  tor  $10 
bank  credit.  Therefore,  under  'the  managed  currency  system  ot 
Roosevelt  that  Nation  has  managed  its  monetary  power  so  that  it 
can  now  support  a  bank  deposit  cxvrency  of  $300,000^04)00,  or 
an  amount  suOclent  to  pay  off  the  National  debt,  the  State  debt, 
the  mtmlclpal  debt,  and  corporate  and  individual  debts  ^^^d  stUl 
leave  $22,000,000,000  In  reserve. 

Let  us  see  what  else  has  been  done.  In  many  respects  the 
managed  currency  and  recovery  policies  of  the  Roosevelt  admin- 
istration are  similar  to  those  adopted  In  Great  Britain;  in  some 
respects  they  went  much  further.  The  Roosevelt  program  may  be 
summarized  as   follows : 

The  gold  standard  was  abandoned. 

The  gold  debts  were  repudiated. 

The  Government  established  a  monopoly  on  the  ownership  of 
gold.  It  then  revalued  the  price  of  gold,  raising  the  value  from 
$20  to  $35  an  oiuice,  a  course  which  all  other  leading  naticms 
followed.  . 

SUver  was  remonetlaed  and  the  issue  ot  silver  certificates  as 
full  legal  tender  money  was  authorised. 

All  American  currency  was  established  on  a  legal-tender  basis. 

The  Government  established  measures  oC  contFol  over  the  inter- 
national movement  of  gold,  silver,  currency,  and  credit. 

The  Treasury,  working  In  cooperaticm  with  the  Federal  Reserve 
bank,  seciired  the  effective  cooperation  of  Federal  Reserve  member 
hanks  and  other  hanking  Institutions,  together  with  loan  and 
trust  companies.  Insurance,  and  other  financial  corporations. 
Working  together,  they  proceeded  to  bring  order  out  of  the  chaos 
that  had  followed  the  odlapse  of  the  gold-standard  system. 

National  obligations  were  refunded  at  rates  of  interest  averaging 
2Vi  percent. 

Money  was  borrowed  on  short  term  for  Oilll  percent,  or  less 
than  the  cost  of  printing  and  maintaining  paper  currency. 

NaUonal  currency,  profits  from  monetary  management,  and 
taxes  were  used  to  finance  obligations  Incurred  to  alleviate  desti- 
tution, to  put  people  to  work,  to  restore  business  to  normal,  and 
to  balance  the  standard  of  Uvlng  for  all  dicwws  and  throughout 
all  sections  of  the  Nation. 

The  control  of  production  prices,  wages,  and  competition  was 
attempted. 

Much  was  done  to  assist  Statas,  mimlclpallties,  home  and  tarn 
owners,  carrying  unpayable  Interest-bearing  debts. 

Banks,  railway  companies,  industries,  badnesses,  and  agricul- 
turists In  trouble  were  assisted. 

Public  works  and  social  B«-vioes  to  relieve  unemjrioynkent  were 
Inaugxu^ted.  Better  housing  and  sliun  clearance  were  assisted 
and  encouraged,  and  today  Congress  is  proceeding  to  go  forward 
with  the  largest  housing  program  ever  undertaken  by  any  nation 
in  the  world.  Trtte,  the  national  Income  has  not  been  restored  to 
the  1929  level  of  nearly  $90,000,000,000.  but  It  has  Increased  from 
$38,000,000,000  In  1933  to  $5S.O0O,OO0j0O0  In  1935,  or  an  Increase  of 
$17.OOO4XN),O00.  It  Is  still  rldng  and  win  go  above  $eo/X>0,000,000 
In    1936. 

Hatiosukl  wealth  has  been  tnexesMd  la  ths  saaoe  period  d  ttme 
by  over  $125,000,000. 
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It  l."»  tniff  that  tmemploymrnt  has  not  bTn  flimlnated,  but  It 
hAM  been  reduced  from  13.000  000  to  1cm  than  9.000.000,  and.  what 
i«  more  Important,  it  ha»  been  prevented  from  rising  from  13,- 
f>t/j,000  to  fl<ure*  that  would  have  resulted  Jn  the  complete 
d^-BiructJon  of  the  nrjcial  and  economic  life  of  the  American  pe</ple 

Mr  BcNwrrr  Laat  year  it  wac  oUted  that  there  were  20.000,000 
p*opl*  on  relief 

Mr  UcdrtJi  Y'/u  rmild  k»^  ^tat^ment*  from  Wall  B'reet  that 
would  ro  l-JiTlier  «han  'hat  btjt  J  want  to  j(lve  ym  an  unbtaaed 
Dptrtum      Y'-'i  rn'i/ht  ((•♦•  an  ev<m  wf/rm  opinU/n  from  j</ut  fri«nd» 

Mr  StMMrrr    N/,  fh«7  are  »](  rm  tti^  r/t^l«T  •ld«  rurw. 

Mr  hUOr.rn  U  la  i):0r«ii/fm  ivA  fturpflAlf«a(  *h;*t  alK/va  th«  \u/f(\» 
f,t  i'4/ru}emnM<><ri  l^.at  the  tiffin  nt  »«tr»  >»/.'h#d  K'«"''l  are  hur1lni(  at 
ft'^Ti^etett,  *»»/<  u  hijmaru'y'*  ttf0ttu/*i  i'<m*»tnii*rr*Tt  ''hampM/n, 
fh>iM  who  ciir*  t';  friny  p«r<<ive  Mfur'K/nA  of  »|/pr'/val  for  tl»«  tUytmrn- 
vlt  p<>lu.'y  alreitdy  \»itx%  prriMrnt«d  by  unbu««a  Ttttutt<\mfm  of  bu- 
U^neal  fa<.-t« 

In  th«  April  19M  laaua  of  Curretjt  MUiary.  ikbUrh  I  think  ev»ry» 
ona  will  admit  u>  a  rvonpartlaan  )<nirna!,  tli«re  u  a  tendlnt;  artteU 
rrviewiriK  the  Il/x>««velt  recovery  pruffram.  Atnoni;  yihifr  Ihinjpn, 
ihU  article  bays: 

"Moat  of  what  happened  Is  well  known.  The  important  thing  Is 
how  we  came  through  It.  True,  we  hear  very  little  cheering  and 
practically  none  from  the  great  capituliHts  whose  system  was  saved 
from  possible  destruction  In  those  black  days  of  March  1933.  Yet 
the  National  City  Bank  In  Its  economic  reports  states  that  the  year 
1935  clooed  with  business  activity  at  the  highest  level  in  more  than 
6  years  and  with  slgnj  of  recovery  more  widespread  than  at  any 
time  since  the  turn  of  the  depression  was  reached  In  1932. 

Some  industries  making  consumption  goods  are  doing  more  busi- 
ness now  than  they  did  even  in  1929.  Some  of  the  heavier  indus- 
tries such  as  the  manufacturer.g  of  machine  tcols.  steel  Ingots,  plg- 
iron  foundry  equipment,  and  other  classes  of  machinery  have 
reached  the  highest  level  since  1930.  Some  mail-order  and  chain- 
store  houses  report  greater  sales  than  In  1929  " 

People  say  that  Roosevelt  has  not  accomplished  anything,  but  I 
think  that  just  as  Jefferson  freed  the  people  of  the  British  colonies 
In  America  from  the  slavery  of  irresponsible  monarchy,  and  as 
Lincoln  destroyed  the  slavery  of  evil  and  selflsh  monop>oly  that 
threatened  his  Nation  with  disruption,  Roosevelt  has  moved  to  free 
his  people  from  the  bondage  of  money  power. 

Basing  my  conclusions  upon  such  facts.  I  believe  that  future 
generations  will  add  the  name  of  FYanklln  Delano  Roosevelt  to  that 
Illustrious  galaxv  that  is  now  exclusively  reserved  for  the  names  of 
George  Washington.  Thomas  Jefferson,  and  Abraham  Lincoln. 

Through  his  courageous  and  wholesome  effort  to  complete  the 
great  work  of  establishing  universal  freedom  launched  in  America 
by  Jefferson  and  carried  on  by  Lincoln.  Roosevelt  has  carved  for 
himself  a  permanent  place  in  the  history  of  human  progress. 

I  am  not  alone  In  that  conclvision.  Lloyd  George,  observing 
Roosevelt's  war  with  high  finance,  took  occasion  to  state: 

"The  intrepidity  with  which  he  is  fighting  against  the  machina- 
tions of  the  established  and  arrogant  priesthood  of  the  golden  calf 
is  being  watched  with  a  thrill  of  admiration  by  those  who.  all  the 
world  over,  have  been  stiffertng  from  its  thraldom.  If  he  wins  he 
will  have  rendered  a  service  to  mankind  which  will  exceed  that  of 
Lincoln  when  he  abolished  a  more  limited  slavery. 

"But  his  task  Ls  oven  more  formidable,  for  the  hierarchy  he  has 
challenged  is  powerftil  and  Its  JanisBarles  in  all  lands  are  federated 
In  a  well-knit,  well-drilled,  and  well-equipped  brotherhood  in  arms.  ! 
They  play  Into  each  other's  hands — they  fight  each  other's  battles. 
If  they  fall,  they  will  share  each  other's  ruin;  if  they  succeed,  they 
will  divide  the  loot  among  themselves. 

"In  London  and  In  Paris  they  are  unas.<^allably  entrenched.  To 
adopt  the  scriptural  quotation.  'Judas  Is  their  law  given;  industry 
is  their  washpot,  and  over  successive  minlsterles  have  they  cast 
their  shoe.' 

"The  President  of  the  United  States  has  resolved  that  this  verse 
shall  no  longer  apply  to  American  governments  and  American  pro- 
ducers." 

It  is  also  well  to  note  that  the  same  ponverful  forces  are  deriding 
the  Roosevelt  program  that  Jeered  at  Lincoln  and  assailed  Thomas 
Jefferson. 

I  have  placed  before  the  committee  a  summary,  brief  but  definite, 
of  the  recovery  programs  In  Great  Britain  and  the  United  States. 
I  have  done  this  because  I  think  In  those  countries,  with  widely 
different  economic  conditions,  programs  cf  definite  relief  such  as  I 
think  are  available  to  us  have  t}een  undertaken  and  have  acliieved 
some  measure  of  success. 

INDEPEKDENCE   FOR   PtTEBTO   RICO ADDRESS    BY   DR.   BLAS  HERRERO 

Mr,  WALSH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Congressional  Record  a  radio  address 
entitled  "Independence  for  Puerto  Rico",  delivered  over  Sta- 
tion WJSV.  Washington,  D.  C.  on  May  13.  1936.  by  Dr.  Bias 
Herrero,  member  of  the  Legislature  of  Puerto  Rico. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

As  a  member  of  the  Leglslatvu*  of  Puerto  Rico,  I  desire  to  ex- 
press appreciation  to  President  Roosevelt,  to  the  Congress,  and  to 
all  of  the  good  people  In  this  great  Nation  who  have  manifested  , 
interest  In  the  welfare  of  Puerto  aica  1 


Thoae  at  us  who  have  lived  on  the  Island  under  the  benevolent 
Influence  of  American  administration,  thone  of  us  who  have  beheld 
the  transformation  from  an  obscure,  Old  World  c<Honial  po<wea«lon 
to  that  of  a  progressive  American  dep<«ndcncy,  thoM  of  us  who 
vlrw  this  tran^frn-matlon  through  eye*  that  are  not  b«clouded  by 
politlrai  insincerity,  are  profotindly  frat^ul.  We  ar*  thankful  also 
for  (Air  wutu*  M  /.menran  citizens  and  proud  in  cmr  alteeianc*  to 
a  t\Ml  that  \n  rp*.\>"<U"\  th«  world  ovt^ 

Th^  ptim\r%\  e>THHu\/MUfm  with  whlctj  1  h«v«  ttM  tumor  Ut  h« 
amtiMt^d  th*  CfrnWiUm  Party  \n  th#  majorltr  party  m  Fu«rto 
Itf-o  and  as  ww  h  r^mitnU  b^h  tnan«h«'S  f/f  tb*  U%MAtiAir»  and  th« 
»^li»il»i»«itrat!//n  '/f  irwrtiUr  u't^tntrunMnl  affair*.  It  eofMtltutMi  m 
«ifii</r»  of  ttf»  r^iM^vativs  and  labor  ifruupit.  th«  t*tt4>r  nt  whUrh  l« 
amiiaud  wuh  tint  Attv^Wun  r»a»rmUtni  iH  L»b<fr  ■oth  trf  th«M 
Kf'Hipm  rfpftm^m  imtH/rfnt  »Urnt*nUt  iH  th«  popul«tum  «Umirnu 
that  «/«  viiMi  iK"/*  ut  111*  wmuimui  mna  •wlaj  Mw.-urtty  oi  th«  islariiUK 
•Uim*u\A  that  huv*  b<fiyn  "pro-Anuinctn"  »ln/«  tti4  oturupuiUm,  •!«« 
timniM  that  alway«  havW  m«nt/««t«4  uiiswervinc  loyalty  to  Atti»rlcui 

UWtJlUllOfiS. 

Th«  r-/mJition  Party- th«  ir.ajorlty  political  party  of  Puerto 
Rico-  favors  not  independtncs,  but  atttehood  or  a  t«rrltorlai  status 
permitting  popular  election  of  Oovert\or  and  cabinet,  a  status  tliat 
will  cement  forevennore  the  bonds  of  friendship  between  the  Ameri- 
can people  and  the  people  of  Puerto  Rico. 

•niere  U  no  evidence  of  widespread,  deep-rooted  sentiment  for 
Independence  In  Puerto  Rico,  Present  agitation  Is  confined  to  a 
group  of  students  and  malcontents — a  group  that  polled  less  than 
2  percent  of  the  total  vote  In  the  last  general  election.  One  of  the 
political  parties  have  seized  upon  it  as  a  convenient  means  of  en- 
ticing votes  in  the  coming  election,  but  few  members  of  that  same 
party  sincerely  favor  it.  One  movement  for  independence.  Initi- 
ated In  1912.  cea-sed  entirely  In  1917  when  residents  of  the  Island 
were  granted  American  citizenship.  The  present  effort  would  find 
but  few  supporters  if  statehood  or  a  territorial  form  of  government 
were  granted. 

But  what  would  be  the  result  If  Independence  actually  were 
achieved?  Suppose  that  the  Congress,  deceived  by  the  clamor  of  a 
noisy  minority,  enacted  a  law  provldinv?  for  Independence.  What 
would  happen  to  Puerto  Rico?  What  would  be  the  fate  of  those 
who  were  taken  to  the  mountain  top  and  shown  the  Utopia  of  inde- 
pendence below?  What  would  be  the  effect  upon  trade  with  the 
United  States?  For  Puerto  Rico,  utter  ruin.  For  the  credulous 
who  listened  too  long  to  the  blandishments  and  hollow  promises  of 
irresponsible  spellbinders,  hunger  and  hopeless  poverty.  For  the 
United  States,  the  loss  of  one  of  its  most  lucrative,  one  of  Its  most 
Important  world  markets,  for  Puerto  Rico  ranks  sixth  among  all  of 
Uncle  Sam'3  world  markets  and  second  only  to  Canada  among  mar- 
kets of  the  American  continents.  Sales  of  rice  alone  bring  an  an- 
nual revenue  of  $10,000,000  to  American  business  houses;  other 
comncodities  bring  almoet  equally  large  revenue. 

Sugar  is  the  indispensable  key  to  the  economic  security  of  Puerto 
Rico,  the  determining  factor  between  economic  ruin  and  pros- 
perity. That  Industry  alone  represents  80  percent  of  the  Island 
revenue.  It  employs  directly  130,000  people;  indirectly,  thousands 
more.  The  American  railroad  in  Puerto  Rico  carries  on  only  be- 
cause of  its  sugar  freightage,  an  Item  which  constitutes  80  percent 
of  all  its  traffic.  Ships  of  the  American  merchant  marine  carry 
800,000  tons  of  sugar  annually  from  Puerto  Rico  to  ports  of  the 
continental  United  States.  And  these  same  ships  return  to  the 
island  laden  with  commodities  from  American  markets. 

Tairlfl  protection  Is  indispensable  to  the  economic  stability  of 
Puerto  Rico.  Without  It  the  Island  would  be  bankrupt.  With 
tariff  protection  the  Puerto  Rican  producer  markets  sugar  in 
the  United  States  at  $3.84  per  100  pounds.  The  world  market 
price  brings  but  84  cents  per  100  pounds.  Without  the  benefit 
of  tariff  which,  of  course,  would  not  continue  in  the  event  of 
Independence,  Island  producers  competing  in  the  world  market 
would  receive  $3  less  per  100  hundred  pounds  than  under  pres- 
ent conditions.  One  hardly  needs  to  be  an  economist  to  visualize 
the  disastrous  effect  of  such  a  diminution  in  revenue.  Sugar 
mills,  tmable  to  prevail  against  world  competition,  would  be  com- 
pelled to  dlscont-inue  operations.  With  the  closing  of  the  mills 
130,000  people  would  lose  their  sole  means  of  earning  of  liveli- 
hood: and,  taking  entire  families  into  account,  the  disaster  directly 
would  affect  five  or  six  hundred  thousand  souls,  or  clo«-e  to  one- 
third  the  entire  popiUatlon.  Discontinued  pay  rolls  would  stop 
the  circulation  of  money  in  Insular  commerce.  Stores  and  other 
establishments  of  trade  would  be  affected.  Wholesale  bankruptcies 
would  be  the  rule.  American  merchant-marine  vessels  would 
suffer  the  loss  of  sugar  cargoes.  Business  houses  In  the  United 
States  would  find  no  m.arket  for  commodities  now  con'iuined  in 
great  quantities  on  the  Island.  And  all  of  the  careful  planning 
ail  of  the  great  humanitarian  works  that  have  been  wrought  upon 
our  island  by  the  American  people  will  have  gone  for  naught. 

This  Is  not  a  wild,  ill-con-'ldered  prophecy  of  Puerto  Rico  under 
Independence.  It  l.s  not  a  distorted,  fanciful  picture  drawn  from 
the  imagination.  Nor  is  it  a  prediction  prompted  by  bias  or  by 
hope  of  political  advantage.  It  is  rather  a  statement  that  is 
ba-sed  upon  cold  economic  facts.  With  tariff  protection  we  carrv 
on;  without  It  we  perish. 

The  mere  Introduction  of  an  independence  bill  in  the  Congress 
recently   had   tremendous   financial   reverberations   on   the    island 
Property  owners  became  apprehensive.     Straight-thinking  cit'zens 
were  fearful  of  the  future. 

The  superpatrlots  who  paint  such  glowing  word  pictures  of  an 
independent  Puerto  Rico  have  yet  to  explain  what  revenue  will 
supplant  that  which  will  vanish  with  the  removal  cf  tariff  protec- 
tion on  sugar.    Like  aU   visionaries,  their  theories  are  patterned 
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from  the  ekmds.  Tb«y  ham  no  tboagM  lor  tutk  rwlltlcf.  Tbou- 
MUKU  xom.]f  ct«nf«  mlMratoly,  povwty  And  d«tltutkm  maf  be  wtdc- 
•prMUt.  dJflMM  iiMy  tM  staaaaat,  aad  tbctr  aaUva  kuid  boptl— ly 
mlTMl  In  tlM  •UgBMit  pool  of  aoopoDikr  hnpri— ihm  ito  tti«m 
th«  foil  1*  All  tbmt  mtdtUMi  ffhal  ^lerrtnt  »iU&  to  of  no  «om»- 
qtMDe*. 

MM  wtatft  othtr  Imdrntn  to  aimOatU  to  mtpfftf  tba 
Urn  at  rafmm  tbmt  would  wult  Uom  tiiilA«n  at  tha 
Uil    Tba  anamai  to  uoaa.    Tha  aetaa  InfliiiirfT.  Is 
witli  Wnaii.  OmtamaU.  Vwnwirta,  and  alhar  Btmtk 
iUfoa,  baa  haau  raduaad  to  •  alaia  at  InHiniinnH  tfy*  to 
mtataiaad  tfaaa  two  4avaatatiua  ttmriaamaa.   OUnio  Unttta,  la 

Kiiion  witu  riofkto  an4  Cftltfomi*  protftieto,  And  Amariaam 
*,  but  tiMli'  rOVMMMt  AM  inAODiAqM— tUl  WlMM  OOOMMWd  WMh 

(hoM  ttam  mi§aa,  Oikar  anparu  an  In  Haa  aaaaa  aatajorr.  tiaaa 
can  iaka  Iba  fiaaa  at  aitaat. 

TboM  wbo  ata  pfia§  Up  taniaa  to  tba  aauaa  at  iaOapaoAaaaa 
tor  ttia  purpoM  of  aanaUlag  a  tow  foto*  oAftoet  to  atata  wtoc  vtU 
•ustAin  tb*  tbottfAiuto  wboA*  Atnplofiiiont  m  tb«  eaaa  flold«  And 
sucMT  mliU  win  oAAAf  wtcb  tba  ooUaoaa  at  augat  marttata.  at  from 
wb«DC«  will  eoaaa  tba  nvaniia  to  taad  btuifry  ehttdran  And  to  ood- 
tlntu  tb«  fptendid  CAmpAlfn  AC»ln«t  mMnutrttum  tnttutcd  And 
furtbcrtd  by  tb*  OovAmmoni  at  tba  Dnltod  ItotM,  or  to  eonttnoA 
tbA  fupAfb  AyAtAm  et  oducAtlon  inAraltod  And  CoAt«rAd  by  the  Mine 
authority.  And  to  carry  on  oountleee  other  ueeful  Improvements 
that  have  brought  Puerto  Blco  the  ftAttu  at  an  important  poUtlCAl 
tubdlvteton  of  buslnees  energy  And  progreAg. 

InteUlgent  men  and  women  on  the  '■i««^  know  that  there  CAn 
be  no  appredable  aotirce  of  revenue  without  lucrative  sugar  mar- 
kets; and  that  there  can  be  no  lucrative  sugar  markets  without 
tariff  protection.  People  prompted  by  an  honest  desire  to  be  of 
service  to  their  native  land,  therefore,  are  not  In  favor  of  Inde- 
pendence; are  opposed  to  any  nujvement  that  has  for  Its  objective 
the  severance  of  the  tie  that  binds  the  people  of  Puerto  Rico  and 
the  people  of  the  United  States.  AU  of  these  people,  the  Intelli- 
gent, patriotic  group  on  the  Island,  favor  first,  statehood;  state- 
hood because  it  wIU  bind  them  the  closer  to  American  institutions 
and  make  thena  feel  that  they  have  a  share  in  the  Government 
that  has  shaped  their  political  destiny  with  such  a  degree  of 
benevolence.  As  an  alternative,  they  seek  a  form  of  territorial 
government  that  will  authorize  popular  election  of  Governor  and 
cabinet:  a  form  of  self-government  that  wiU  come  as  a  reward  for 
unswerving  loyalty  to  the  American  flag:  loyalty  that  was  notably 
demonstrated  during  the  ETuropean  war  when  17,000  troops  were 
equipped,  trained,  and  made  ready  for  embarkation  to  the  battle- 
fl.elds  of  France.  And  surely,  these  aspirations  wiU  find  favor  with 
all  Americans  who  are  familiar  with  the  orderly  conduct  of  gov- 
ernment that  has  prevaUed  on  the  Island  during  36  years  of  the 
occupation.  Sxirely  they  will  not  be  mistinderstood  »Lnnnng  a  peo- 
ple whose  government  is  grounded  upon  the  sacred  principle  of 
self-determination. 

It  has  been  asserted  that  the  people  of  Ptierto  Rico  are  incapa- 
ble of  self-government  because  of  Ullteracy  and  because  of  an 
alleged  prevalence  of  fraud  In  elections.  Neither  of  these  asser- 
tions has  any  basis  In  fact.  Both  are  grounded  upon  a  mlsunder- 
Btanding  of  and  unfamillarlty  with  statlsUcs  and  insular  law. 

During  the  regime  of  Spain  illiteracy  was  widespread.  Educa- 
tional facilities  were  limited,  means  of  communication  primitive. 
Consequently  an  education,  even  of  the  most  rudinientary  tonn, 
was  available  only  to  the  rich  and  middle  classes.  Thousands  of 
people  in  parts  of  the  Island  remote  from  municipalities  or  towns 
never  entered  school — never  learned  to  read  or  write.  Many  of 
these  people  still  live,  and  for  the  remainder  of  their  lives  will  be 
carried  ot  necessity,  on  the  Ullteracy  side  ot  the  ledger  as  legacies 
Inherited  from  the  days  of  Spanish  dominion.  But  tremendous 
strides  have  been  made  toward  reduction  of  illiteracy  on  the 
Island,  thanks  to  educational  effcMrts  ot  the  Oovemnaent  In  Wash- 
ington. Illiteracy  has  been  reduced  from  80  percent  during  the 
Spanish  era  to  less  than  40  percent  at  the  present  time.  And  with 
available  facilities  the  percentage  of  illiterates  on  the  Island  within 
the  next  10  years  will  be  reduced  to  a  negligible  Bigure.  What 
other  people,  what  other  government,  has  accomplished  ^better 
results  In  the  short  pwlod  ot  less  than  40  years?  The  assertion, 
then,  that  the  pe<^le  ot  the  islsmd  are  Incapehie  at  self-government 
because  of  widespread  iUitcracy  Is  without  foundation. 

It  has  been  alleged  In  support  of  arguments  against  self- 
government  that  Puerto  Rican  elections  are  chnxilcally  fraudulent. 
Clean,  honest  elections  should  be  the  ideal  of  every  government,  at 
every  people,  and  all  sensll>le  people  demand  that  elections  ahmild 
be  so  conducted.  But  how  many  natlcms,  how  many  governments, 
how  many  political  sub^'ylsions  of  government,  have  been  wlthoirt 
election  frauds  at  some  time  in  their  history?  But  now,  concern- 
ing Puerto  Rico,  "Let's  look  at  the  record",  as  one  of  our  distin- 
guished American  statesmen  Aould  put  it.  The  Thirty-third  An- 
nual Report  of  the  Governor  o::  Puerto  Blco  rendered  to  the  Secretary 
of  War  by  the  Honorable  James  R.  Beverley,  then  Governor.  conUins 
the  following  (I  quote  from  Governor  Beverley's  report) :  "It  is 
extremely  gratifying  to  state  that  there  was  less  disorder  than  in 
any  previous  election  held  In  Puerto  Rico,  and  It  Is  believed  that  In 
bpite  of  charges  and  countercharges  by  parties  and  candidates  the 
elections  of  1932  were  the  fairest  and  most  orderly  ever  held  on  the 
island."  I  have  no  hesitancy  in  stating  that  elections  in  Puerto 
Rico  are  conducted  on  as  high  a  plane  of  fairness  and  honesty  as 
in  any  nation  or  political  dependency  functioning  under  a  demo- 
cratic form  of  government.  But  the  word  of  a  former  American 
Governor,  an  unbiased  observer.  IX  you  wUl.  to  moAt  persuasive  evi-  ' 
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. ^         - —      —    ObllfAtloa    tiMt    bAA    bAAB    fruitful    la    MlttfUA 

TlM  groAt  work  thot  baahaau  aaaompbabad  aiaaa  tba  wtupAliM 
bAA  mtntod  tb«  ■fiiifAgHiiiui  at  Latin  paaptaa  tba  world  om  And 

S*S!-S!^L*JLfi5!fifli?  **»«**  Asaahaan  npubUcA,  for  tbM«  to 
*  ^teff  of  fefotborbood  Amesf  LaUm,  m  aatang  M^a  §aaottt. 
tS^  ifSS^JSSS'  **2^  '•^'  Oao^atmmSfrrmrta  Btoe  to 
tnMAtl^  MOAk  M  tiM  MAP  of  tba  wM^  grAb  ot  wuBd  la  tfio 
Oamtbaau  Mk-btit  it  to  Aa  laworteat  Uak  la  tiM  abatn  tbat 

•od  flMiA  oTfoutb  AoMnoA,  TbA  ttadrttABac  to  tbaoa  tba  00- 
UttoAl  dAonar  of  Fuorto  Moo  baa  pmF'ma^lc  aWS  SIK 
maiia  wbort  took  of  f urttMr  latofwt  or  AboadoanMat  wm  bt  rula- 
oua;  rulaouA  to  Pu«r«x>  fttoe  Aod  dtoAotfouA  to  tba  ooafldAoeo  dad 
food  WUl  thAt  hAA  nu^tAd  from  it  la  otbor  LaOb  oeuatrtoA. 

TbOM  of  UA  who  bAITA  bAAB  OOBAtAtOBt  pfOpOBABtA  Of  Aa«toMltom 

2?^J?^.'*.^^  of  UA  who  b*vA  rAAtotAd  TlgorouAly  tbo  Afforu 
of  AAlftoh  politicians  to  AngAndAr  batMd  of  AmorlcAn  InAOtuttonA; 
tboAA  of  tjs  who  are  wtning  to  shed  our  Ufeblood.  if  nooAMAry.  In 

defenoe  of  these  Institutions — and  our  ntuxbcni  at*  legion feol 

that  our  efforts  merit  rAcagnitlon — recognition  in  th*  form  of  a 
P»P  ttuU  will  make  UA  feel  that  we  are  not  just  a  mere  lasular 
pometeion  but  a  real,  integraJ  part  of  thto  great  Government;  a 
step  that  would  place  tis  in  a  position  to  say  to  our  people.  "We 
are  now  a  genuine  part  of  the  great  government  of  the  people 
by  the  people,  and  for  the  people."  ' 

I  thank  you. 

KEICORIAL  DAY  AOD&XSS  BT  MORSrCOrOB  OCHTDOK 

Mr.  LA  POLLETTB.  Mr.  President.  I  ask  unanimous  con- 
sent that  there  be  printed  in  the  Record  a  Memorial  Day 
address  delivered  l^  Msgr.  Robert  B.  Condon  at  La  Crosse. 
Wis.,  on  May  30,  1924. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Today  America  piauses  amid  her  myriad  schemes  of  enterprise  to 
honor  the  men  who  more  than  six  decades  ago.  in  the  great  strug- 
gle for  national  existence,  won  Imperishable  renown  for  them- 
selves, and  as  imperishable,  we  trust,  freedom  for  the  Etepublic. 
Animated  by  this  sentiment,  we,  a  portion  of  the  American  people 
assemble  under  the  auspices  of  the  Grand  Army  of  the  Republic! 
PltUng  auspices,  Indeed.  Who  can  better  honor  the  heroic  dead, 
who  sleep  in  the  sepuleher  of  glory  carved  with  the  good  sword, 
than  the  conu^des  who  laid  them  to  rest  when  the  thunders  of 

battle  had  been  hushed  over  many  a  blood-drenched  field  of  fame 

the  comrades  who  shared  similar  perils,  and  whom  a  merciful 
Providence  has  spared  from  a  similar  destiny?  Flowers  fall  on  the 
tomb  with  heavenly  peace  from  hands  which  bore  the  sword  of 
freedom,  and  which  laid  to  rest  the  innuite  of  that  tomb. 

Not  only  are  the  avtsplcas  fitting— the  occasion,  the  day,  to  In- 
^Iring.  It  is  sacred  alike  to  memory  and  to  hope.  It  commemo- 
rates a  trlimipb  of  himian  liberty  and  of  eternal  right.  It  com- 
memorates the^  emancipation  of  one  race,  the  sacrifice  at  another, 
and  strengtbens  oin-  hope  for  the  growth  and  glory  of  their  co- 
operation. In  commemcH-ates  a  revelation  of  all  that  man  when 
true  to  God,  can  do  for  his  fellow  man. 

GBJEAT   TSINae    IT    IHX» 

The  Grand  Army  of  the  Republic.  It  marched  farther  than  the 
armies  of  Caesar  or  Alexander.  It  fought  more  battles  than  the 
hosts  of  Tbmerlane.  But  it  carried  out  the  amblUon  of  no  v;ilgar 
conqueror.  It  extended  not  the  sway  of  oppressor.  In  the  march 
of  the  Grand  Army  no  helpless  peoples  were  mowed  down,  no  rights 
were  trampled  on.  no  arts  were  lost:  civilization  was  not  swept 
away.  The  only  ruins  the  Grand  Army  left  were  the  ruins  of  the 
auctlcm  block,  of  the  whipping  post,  and  of  4.000.000  shackles. 

The  Grand  Army  of  the  Republic .  The  very  name  carries  us  back 
over  half  a  century.  The  years  Intervening  roU  away,  and  we  stand 
in  spirit  In  the  great  struggle  for  freedom.  In  that  struggle  the 
Grand  Army  of  the  Republic,  the  soldiers  of  the  North,  were,  I 
believe,  the  instrumentality  chosen  by  Heaven  to  redeem  the  land 
from  the  foul  blight  of  slavery  and  to  advance  mankind.  Let  us. 
then,  consider  the  principles  for  which  that  struggle  was  waged. 
and  the  restilts  which  followed  it.  In  order  that  we  may  correctly 
estimate  the  services  of  the  Grand  Army  of  the  Republic  and  the 
debt  of  gratitude  we  owe  them. 

A  WAA  yOA  FBXDOaC 

The  Civil  War  was  a  war  for  liberty,  a  war  for  national  unity,  a 
war  for  civilization. 

It  was  a  war  not  only  for  the  freedom  of  the  North,  threatened 
by  the  arrogant  slave  power  of  the  South,  but  for  the  freedom  of 
an  alien  and  proscribed  race.  Many  and  illustrious  have  been  the 
deeds  for  liberty  from  the  beginning  of  time,  and  in  every  part  of 
the  world.  Mankind  preserves  their  memory  and  crowns  them  with 
applaxise.  Never,  however,  was  a  struggle  for  Uberty  grander  than 
the  struggle  of  the  soldiers  of  the  North  from  '61  to  'dS.  The/ 
struggled  not  only  for  their  own  liberty,  and  the  liberty  of  their 
race,  but  prinuirily,  it  would  seem,  for  as  despised  and  subjugated 
a  race  as  the  world  had  ever  seen.  They  fotigbt  to  actualize  th« 
Declaration  of  Independence,  to  mako  good  the  lofty  profesBlons 
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wltlv  which  we  be(;»n  our  career  fts  a  Nation,  and  with  which  we 
electr.fted  mankind.  Think  of  It.  In  the  Declaration  we  proclaim 
that  all  men  are  created  equal,  that  they  are  endowed  by  the 
Creator  with  ctrtaln  Inalienable  rights,  that  anaong  these  rights  are 
life,  liberty,  and  the  pursuit  of  happiness.  And  then,  like  a  blotch 
at  blood  on  our  own  Constitution,  was  the  clause  permitting  traffic 
In  human  flefh  and  blood. 

DECtAKATION    MEANS    SOMETHXNO 

If.  however,  the  wrong  was  great  and  the  contradiction  glaring, 
noble  was  the  reparation  and  mighty  has  been  the  change.  Today 
the  Dcclaratlcn  of  Independence  Is  more  than  a  theory. 

America  is  a  Commonwealth  of  over  100,000,000  of  freemen,  with- 
out a  slave  and  with  no  master  save  God. 

The  Civil  War  was  a  war  for  national  unity.  It  was  to  emphasize 
beyond  possibility  of  misinterpretation  the  opening  words  of  the 
Constitution.  "We.  the  people  of  the  United  States."  It  was  to 
demonstrate  the  truth  of  those  inunortal  words  of  Webster,  "Liberty 
and  union,  now  and  forever,  one  and  inseparable." 

Today  the  southern  pec^le  salute  the  flag  of  our  common  country 
with  patriotism  as  fervent  as  that  of  the  North,  and  would  rally  as 
enthusiastically  in  Its  defense.  Indeed,  the  sentiment  of  the  South 
may  be  summoned  up  in  these  words  of  Henry  Grady,  "Sons  of  the 
South,  sir.  would  die  to  defend  the  Union  which  their  fathers 
sought  to  destroy." 

The  Civil  War  was  a  war  for  civilization.  It  requires  neither 
wide  range  of  historic  reading  noa:  depth  of  phlloa^hy  to  realize 
how  much  of  supreme  Importance  was  at  stake  in  the  Civil  War. 
He  who  believes  with  Talleyrand  that  "everybody  is  wiser  than 
anybody",  he  who  believes  with  Lincoln  in  a  "government  of  the 
people,  by  the  people,  and  for  the  people",  must  behold  suspended 
on  the  Issue  of  that  conflict  the  fate  of  popular  government  and 
the  {xilltical  salvation  of  the  world. 

WOXnj)    END    THI    COtJTTniT 

If  the  South  had  succeeded,  the  Republic  woxild  have  been  no 
more.  Another  chapter,  and  the  saddest  In  all  the  melancholy 
record  erf  unsuccessful  struggles  for  liberty  would  have  been  writ- 
ten. The  experiment  of  self-government  by  the  people  would  have 
faiied.  And  the  hopes  of  the  oppressed  of  all  the  earth  would 
have  gone  out  forever.  Dreadful,  Indeed,  were  the  possibilities  at- 
tendant upon  southern  success.  Hands  red  with  guilt  of  slavery 
would  have  held  the  political  destinies  of  America.  Perhaps  the 
slave  power  would  have  established  a  strong  centralized  govern- 
ment. Like  a  huge  boa  constrictor  the  slave  power  would  then 
have  coiled  Itself  around  the  States,  crushing  In  Its  slimy  folds  the 
last  Instinct  of  liberty,  and  striking  Its  deadly  fangs  Into  all  who 
would  resist.  Perhaps  the  principles  of  Calhoun  would  ha\'e  been 
carried  to  the  extremity  of  his  logic.  There  would  have  been 
secession  from  thoe^e  who  had  seceded.  Separate  and  independent 
governments  would  have  been  established.  And.  superadded  to 
the  horror  of  slavery,  would  have  been  the  repetition  of  European 
history,  with  its  centuries  of  militarism,  devastation,  and  woe. 

But  this  was  not  to  be.  The  blood  and  treasure,  the  sacrlflce 
and  heroism  of  the  Revolution,  of  the  War  of  1812;  the  civic  virtues 
displayed  on  land  and  sea.  In  peace  and  war.  In  public  office,  and  In 
private  station;  the  patriotism  and  statesmanship  of  Washington 
and  Jefferson,  of  Hamilton  and  Jackson,  of  Webster  and  Clay  were 
to  have  a  fairer  Issue.  It  was  not  given  to  mankind  to  hear  amid 
the  ruins  of  our  country  and  over  the  tomb  of  liberty,  the  Jubila- 
tions of  the  oppressor,  mingled  with  the  waUlngs  of  the  oppressed. 

A    COST    TKEMK^^>OUS 

But.  oh.  at  what  a  cost  was  this  awful  destiny  averted.  We 
think  today  of  those  who  died  that  the  Nation  might  live,  of  all 
they  wrought  and  suffered.  We  think  of  the  homes  made  desolate, 
of  the  hearts  broken  over  loved  ones  who  marched  away  and  came 
not  tMkck.  of  the  Lives  that  went  up  to  God  Ln  battle,  in  hospital. 
and  in  prison  pen.  Surely  If  we  have  reached  a  height  of  un- 
precedented national  glory,  we  have  passed  through  the  valley  of 
suffering.  Surely  U  we  have  beheld  the  salvation  of  God  it  was  by 
the  red  sea  of  fraternal  blood!  We  are  thankful  those  days  have 
passed  away.  We  pray  Gcd  they  have  passed  away  forever.  Par, 
very  far  from  us.  O  God  of  battles,  be  Thy  flery  host.  Thy  destruc- 
tive march,  and  Thy  terrible  vengeance.  But  Thou,  O  Prince  of 
Peace,  come,  abide  with  us  forever  and  let  Thy  rays,  O  Light  of 
Ages,  fill  the  land. 

■iSTUtS  or  CHAUTT 

Dr.  Condon  next  spoke  of  the  heroic  women  of  the  ClvU  War.  of 
the  mothers  and  wives  and  daughters  and  sisters  of  the  boys  In 
blue,  of  the  Woman's  Relief  Corps,  and  of  the  Sisters  of  Charity. 
He  spoke  of  the  merciful  ministrations  of  that  sister  on  the  field 
of  battle,  as  she  stanched  the  Ufcblood  of  the  wounded  soldier. 
cooled  the  fevered  brow,  and  spoke  words  of  heavenly  consolation 
to  the  soul  about  to  go  into  the  presence  of  God. 

He  spoke,  too,  of  the  necessity  of  carrying  out  In  peace  the  spirtt 
which  the  "Grand  Army  of  the  Hepubllc"  carried  out  In  war. 

"The  soldiers  of  the  Grand  Army  knew  what  they  were  fighting 
for",  be  mid.  "Theirs  was  an  intelligent  patriotism.  And  such  a 
patriotism  must  needs  be  ever,  if  our  country  Is  to  endure.  How 
much  of  the  crying  out  against  the  Constitution  arises  from  not 
understanding  tliat  Constltntion.  We.  all  of  us,  owe  a  great  debt 
to  the  lawyers  and  statesmen  of  the  land  for  their  knowledge  of 
the  Constitution,  and  their  defense  of  it  against  rash  and  thought- 
less Innovators.  But  that  knowledge  should  be  possessed  by  every 
citizen  who  would  fain  preserve  the  inherttance  of  the  soldiers 
and  emulate  their  patriotism.  Let  every  Amerlcaa  be  educated 
in  the  principles  of  the  Constitution. 


TXACH  PATRiorrsM 


"Let  us  begin,  even  In  the  grades,  to  teach  every  American  boy 
and  girl  the  meaning  of  every  clause  of  the  Constitution,  how 
much  it  cost  to  write  that  clause  Into  public  law,  and  the  fright- 
ful oppression  from  which  it  delivered  those  who  arduously  se- 
cured it,  and  from  which,  it  was  hoped,  it  was  to  deliver  every 
American  forever.  Let  us  reflect,  too,  that  the  greed  for  powtr 
and  the  other  evil  passions,  which  caused  that  oppression,  are 
ever  latent  In  the  human  heart  and  are  ever  striving  to  extend 
their  sway.  To  war  against  these  and  every  other  evil  passion  Is 
our  duty  as  men,  conscious  of  an  eternal  destiny  and  our  dutv, 
too,  as  citizens,  who  would  realize  a  glorious  destiny  for  ciir 
country. 

"Let  us,  therefore,  on  this  great  day  pledge  oin-selves  over  the 
ashes  of  our  heroic  dead  to  the  maintenance  of  those  great  priM- 
clples  of  religion  and  mcMTility  which  are  the  Indispensable  condi- 
tion of  the  growth  and  worth  of  the  indlvldtial,  and  of  the  weal, 
the  greatness,  and  the  p>erpetuity  of  the  NatloA." 

DTTERXST  RATES  ON  FARM  LOANS — STAmiENT  BY  W.  B.  DOAK 

Mr.  PRAZIER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  statement  by  Mr.  W.  B. 
Doak,  a  farmer  living  in  Virginia,  in  regard  to  interest  rates 
on  farm  loans. 

There  being  nd  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Eghty  peroent  of  loans  taken  over  by  the  Farm  Credit  Admin- 
istration (mainly  on  a  5-percent  bond)  have  been  refunded  at  3  to 
3 '4  percent,  saving  Federal  land  banks  $12,000,000  annually  for  20 
years  on  Interest.  Among  other  rights  conveyed  by  the  Federal 
farm  loan  associations  to  stockholding  farmers  is  this  very  process 
of  calling  in  bonds  and  refunding  at  a  lower  rate  of  Interest.  Is 
It  reasonable  to  expect  that  we  will  be  satisfied  with  a  reduction  to 
314  percent  for  1  year.  4  percent  for  2  years?  Then  to  pay  5  per- 
cent for  the  rest  of  the  40  years.  Much  ado  is  made  of  our  being 
given  the  benefit  of  half,  of  this  reduction  for  3  years,  of  what 
I  they  get  for  20  years. 

At  no  time  in  20  years  history  of  farm  credit  have  bondholders  or 
brokers  ever  accorded  us  fair  or  even  honest  treatment.  Their 
first  move  was  to  syndicate  the  bonds  for  three  or  four  banking 
and  Investment  houses — 30  or  40  percent  too  high — to  amend,  re- 
peal, or  reorganize  the  system.  The  Federal  farm  loan  associations 
provided  for  cooperative  control  by  farmers  who  still  own  over  90 
percent  of  all  voting  stock,  and  pay  expenses  (twenty-odd  million 
dollr'.r'i  a  year  for  12  land  banks).  They  uiidortook  to  relieve  us  of 
an  $18,000,000  reserve  fund.  Compare  Federal  land-bank  rcpcrts, 
December  31,  1933.  with  June  30.  1934.  They  have  never  shoAii 
the  slightest  ret^ard  for  their  obligation  to  a  million  contracts 
with  farm  families  who  trusted  and  fed  them. 

Instead  of  being  merely  a  matter  of  peeling  off  $5  to  $7  from  a 
roll  of  1100  bUls,  Interest  payments  have  become  chronic  night- 
mares hitched  to  every  bedpost. 

Farmers  In  land  banks  are  being  ordered  to  get  ready  to  pay 
more  than  ever,  commissioners'  loans  added  In  for  cameVs  back- 
breakln?  measure.  Instead  of  being  wllLlng  to  admit  claim  of 
Farm  Credit  Administration. 

Five  thousand  Federal  farm  loan  associations  are  being  turned 
Into  what  would.  In  organized  labor,  be  called  company  unions. 

No  farmer  In  Amcrtca  has  betrayed  so  many  trusts,  broken  so 
many  contracts,  or  been  so  long  delinquent — 12  years — as  farm- 
loan  banks. 

A  Midas  hand,  that  of  the  professional  banker,  has  laid  its 
withering  curse  upon  the  only  flower  still  blooming  In  the  Demo- 
cratic garden  of  our  Wilson  administration. 

We  hope  to  help  our  great  humanitarian  and  prof^re.sslve  Presi- 
dent Roosevelt  In  his  Inaugural  avowed  purposes,  "to  drive  the 
money  changers  out  of  the  temple."  What  the  rnoney  chancers 
have  undertaken  to  do  Is  to  drive  the  cooperating  farmers  out  of 
thelr^agrartan  wing,  added  to  our  financial  system  in  1916. 

We  must  come  back  to  Thomas  Jefferson-Andy  Jackson  prin- 
ciples and  precepts  about  money  and  credits.  Passing  the  Frazler- 
Lemke  bill  is  our  first  step.  I  make  no  effort  to  .say  where  or  when 
this  farmer-banker  fight  wUl  end.  but  entertain  no  doubt  how 
Borrowers  outnimiber  lenders  10  to  1.  We  are  in  the  majority  and 
what  is  of  infinitely  more  Importance,  in  the  right.  We  are  bound 
to  win — only  a  matter  of  time. 

I  will  use  a  holder  of  $10,000  worth  of  F.  L.  B.  bonds  on  "the  Hill " 
by  way  of    illustration.     Knowing   our   constant   effort   to   reduce 
,  bond  rates,  tax-free,  he  claimed  for  years  that  he  didn't  get  worth 
I  of  his  money.    So  when  his  5-percent  bonds  were  called  In  and  pa'd 
off.  I  asked  what  he  did.     After  some  hesitation  he  admitted  re- 
,  investing  his  $10,000  in  the  new  Issue.  3 '4  percent;  al«o  that  2  per- 
cent was  all  he  could  get  In  a  safe  Investment  otherwise.     What 
J  does  this  signify?     Simply  that  three  farmers  had  sweat  blood  for 
14  years,  so  our  county  agent  says,  to  pay  this  Investor  50  percent 
more  than,  he  was  finally  forced  to  admit,  his  money  would  brine 
elsewhere. 

The  Farm  Credit  Administration  statement  that  "farm  mortgage 
rate  Is  lowest  In  hLstory"  is  Incorrect.  On  the  contrary  it  is  one  of 
the  hlghestr-tts  own  overhead,  the  highest  of  which  I  have  any 
knowledge. 

No  blight  or  pest,  not  even  the  boU  weevil,  ever  hurt  our  beloved 
Southland  like  usury.  Experts  have  testified  there  is  more  usury 
in  some  Southern  and  Western  States  than  In  the  whole  of  Europe. 

Smith  s  Bible  DlcUonary.  page  723.  "The  word  usury  hajs  come  In 
modem  English  to  me»n  excessive  Interest  upon  money  lotmed 


either  fonnally  ISegal  cr  at  least  opprenlw.'*  In  th«  Scriptures, 
however,  the  word  did  not  have  this  sense  but  meant  simply  in- 
terest of  any  kind  t^xin  money.  Jews  were  forbidden  by  the  law 
of  Moses  to  take  Interest  from  their  brethren.  The  praetloe  of 
mortgaging  land,  sometimes  at  exorbitant  Interest,  grew  up  among 
the  Jews  during  the  captivity  In  direct  violation  of  the  law.  We 
find  the  rate  reaching  1  to  100  per  month,  corresponding  to  the  "Bo- 
man  Centeslmae  Usurae,  or  12  percent  per  annum."  "Nehemlah 
firmly  repressed  exactions  of  the  nobles  and  usury  at  the  rich." 

Nehemlah.  fifth  chapter:  "We  have  mortgaged  our  land,  vine- 
yards, and  houses  that  we  might  buy  com,  because  of  the  dearth 
(drought).  •  •  •  We  have  borrowed  money  for  the  king's  trib- 
ute and  that  upon  our  lands  and  vineyards.  •  •  •  I  rebuked  the 
nobles  and  tbe  rulers  and  said  unto  them.  Ye  exact  usury  every  one 
of  his  brother.  And  I  set  a  great  assembly  against  them.  •  •  • 
Also  I  shook  my  lap  and  said.  So  God  shake  out  every  man  from  his 
house  •  •  •  that  performeth  not  this  promise,  even  thus  be  he 
shaken  out  and  emptied." 

FEDERAL    CASOLIKI    TAX 

Mr.  CONNAUjY.  Mr,  President,  at  the  request  of  the 
junior  Senator  from  Oklahoma  [Mr.  Ciobe],  who  is  absent, 
I  ask  leave  to  have  printed  in  the  Rkcokd  an  editorial  entitled 
"Federal  Gasoline  Tax  Is  Direct  Burden  on  Farmers,  Busi- 
ness, and  Industry." 

"ITiere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  folows: 

[From  the  Oil  and  Gas  Journal  of  Apr.  23,  1936] 


Fedekal  Oasolinz  Tax 


Is    DiXKCT    BTTUmf 
AMD    LnDUSTBT 
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Of  the  total  revenue  received  by  all  of  the  taxing  Jurisdictions  of 
our  Government — National,  State,  and  local — ^the  taxes  levied  on 
the  sales  at  gasoline  produce  approximately  one-twelfth  of  tbe 
total  revenue  raised  in  the  United  States. 

There  are  182.651  governmental  units  in  the  United  States  which 
exercise  the  sovereign  power  to  tax  the  citizen,  his  prc^jertles,  his 
business,  and  his  Income.  The  aggregate  iinnn«».i  tax  revenue  levied 
and  raised  by  all  of  these  taxing  jurisdictions  amounts  to  approxi- 
mately $10,000,000,000.  The  aggregate  expenditures  (a  these  gov- 
ernmental Jurisdictions  amounts  to  approximately  $15,000,000,000. 
The  difference  is  made  up  by  loans  and  not  by  taxes. 

In  view  of  the  extremely '  large  ntunber  of  taxing  Jurisdictions 
and  the  many  ramified  problems  of  Government  revenue  and  ex- 
penditures, it  Is  exceedingly  significant  that  when  the  coUection  of 
all  taxes  is  considered,  whether  direct  or  indirect,  specific  or  ad 
valorem,  customs  or  excise,  or  property  or  Income,  Uie  sales  tax 
levied  up>on  one  single  item  of  commerce,  namely,  gasoline,  pro- 
duces approximately  one-twelft2i  of  all  the  revenue  raised  annually 
in  these  United  States. 

In  the  year  1935  it  Is  estimated  that  State  gasc^lne  taxes  pro- 
duced revenue  for  the  States  totaling  $625,000,000,  while  the  Fed- 
eral Government's  tax  produced  revenue  In  excess  of  $170,000,000. 

The  Federal  gasoline  tax  is  called  an  "excise  tax",  and  while 
it  is  collected  at  the  refinery  Instead  of  at  the  flinrig  station,  it 
is  noae  the  less  a  sales  tax  and  must  be  passed  on  to  the  con- 
sumer of  the  gasoline.  Every  time  any  citizen  of  the  United 
States  buys  10  gallons  of  gasoline,  he  pays  10  cents  to  the  Fed- 
eral Government  as  a  tax.  whether  he  knows  it  or  not.  "This  is 
not  only  an  extremely  beavy  burden,  but  it  Is  also  an  added 
burden  to  all  who  operate  private  cars,  trucks,  tractors,  busses, 
and  other  forms  of  automotive  transportation.  There  is  no  rebate 
of  the  Federal  tax  to  the  farmer  or  to  anybody  else,  such  as  Is 
the  case  in  many  State  gasoline  taxes  tbat  are  levied. 

To  Illustrate  the  ^ect  of  the  Federal  gasoline  tax  upon  the 
citizen  of  any  given  area.  It  is  only  necesstoy  to  consider  any  given 
State  and  observe  the  State  burden  upon  tisers  of  automotive 
units  in  that  State,  and  then  observe  the  added  burden  caused 
by  the  Federal  gasoline  tax.  The  State  at  Oklahoma  Is  a  case  In 
point. 

OKLAHOMA  AS  ZXAMPLK 

Oklahoma  Is  one  of  the  leading  oil  States  In  the  Union,  and  in 
1935  it  supplied  185348.000  barrels,  or  18.65  peroent  of  the  total 
crude  oU  produced  in  the  United  States.  Oklahoma  refineries  ran 
to  stUls  67.442.000  barrels  of  crude  oU.  or  6iM  peroent  ot  the 
total  crude  oil  refined  in  the  Nation.  Every  citizen  In  the  State 
is  either  indirectly  or  directly  a  recipient  of  the  economic  better- 
ment brought  about  by  the  wealtb-produdng  operations  of  the 
industry  and,  as  a  consequence,  every  dtlaen  in  the  State  is 
interested  in  the  welfare  of  the  petroleum  Industry.  Truly,  Okla- 
homa is  one  of  the  predominant  oU  States  of  the  Union. 

The  people  of  the  State  of  Oklahoma,  according  to  the  best 
records  avaUable  at  this  time,  consumed  approximately  327,- 
500,000  gallons  of  gasoline  dxirlng  the  year  1835,  on  which  Fed- 
eral gasoline  taxes  were  paid  in  the  round  amotmt  of  $3,300,000. 
Of  this  amoimt.  It  is  roundly  estimated  that  Oklahoma  fanners 
paid  approximately  $910,000  in  Federal  taxes,  while  other  citizens 
and  motor  users  in  the  State  ooatributed  the  balance,  or  $2,200,000 
in  Federal  gasoline  taxes. 

There  are  approximately  140.000  cars  and  trucks  on  Oklahoma 
farms.  Under  the  Oklahoma  State  gasoline  tax  law,  farmers  resid- 
ing within  the  State  can  secure  a  refund  of  the  State  tax  on  gaso- 
line used  In  tractors,  stationary  engines,  etc..  when  same  are  used 
strictly  for  agricultural  purposes.  The  Oklahoma  Tax  Commis- 
sion reports  that  in  the  year  1985  there  were  21,136,780  gaUooa 


of  gaaoOzM  CKempted  from  the  State  tax  for  such  purpoMs.  Ds> 
spite  this  ftSBl stance  to  the  farmers  of  Oklahoma  by  the  State 
Itself,  these  same  Oklahoma  fanners  paid  over  $211.00'J  in  Fed- 
eral gaaoUne  taxes  on  the  gascdlne  from  which  they  were  exempted 
In  paying  a  State  tax. 

It  is  rotighly  estimated  that  the  cars  and  trucks  on  Oklahoma 
farms  consumed  lOjOOOJMO  gallons  of  gasoline  last  year,  for  which 
they  were  not  exempt  the  State  tax.  Therefore,  rouglily.  the  total 
consumption  of  gasoline  by  the  farmers  of  the  State  of  Okla- 
homa was  approximately  91.000,000  gallons.  If  these  figures  are 
rou^ily  correct,  Oklahoma  farnkers  then  paid  approximately  $910,- 
000  in  1935  in  gasoline  taxes  to  the  Federal  Government. 

Roughly  speaking,  the  farmers  of  the  United  States,  in  carrying 
on  their  business  and  in  the  use  of  their  private  cars,  consume 
approximately  one-fourth  of  aU  the  gasf^lne  sold  each  year. 
Therefore  they  pay  approximately  one-foiun^h  of  the  ^nnuftl  Fed- 
eral gasoline-tax  bill,  or  $43,000,000.  This  U  an  immense  sum, 
and  its  payment  by  the  fanner  constitutes  one  more  exceedingly 
heavy  burden  which  he  has  been  called  upon  to  bear  In  these 
recent  "lean  years."  Thus  It  is  that  the  repeal  of  the  Federal 
gasoline  tax  would,  in  Itself,  be  qtilta  an  Item  of  "farm  relief"  to 
the  farmers  of  the  State  of  Oklahoma  and,  sinallarly,  to  the 
farmers  of  every  other  State  In  the  Nation. 

ZNDIKECr    BXTXOXir,    TOO 

In  addition  to  being  a  direct  burden  on  the  fanners  and  motor- 
ists of  the  State,  the  Federal  e**^"""  tax  is  also  an  indirect  burden 
on  two  of  Oklahoma's  leading  Industries,  namely.  p>etroleum  pro- 
duction and  petroletim  refining.  It  Is  furthar  an  Indirect  burden 
on  every  citizen  who  owns  an  acre  of  oU  land  or  who  owns  a 
dollar's  worth  of  oU  royalty.  It  is  an  Indirect  burden  on  every 
citizen  who  owns  stock  In  any  oU  company,  whether  such  com- 
pany be  engaged  in  producing  crude  oil,  transporting  crude  oil. 
refining  crude  oU.  or  marketing  the  products  from  the  IXKlustry. 
It  Is  especially  an  indirect  burden  on  every  person  who  owns  or 
operates  a  service  station,  because  in  the  eventual  long  run  the 
demand  for  the  product  sold  at  the  station  is  decreased  due  to 
the  higher  cost  to  the  constimer  for  each  gallon  which  he  p\ir- 
chases. 

The  gasoline  tax  creates  other  problems  with  which  the  filling- 
station  c^jerator  must  deal.  Most  Important  of  these  is  tax  evasion 
and  the  consequent  "price-cotter."  The  tax-evasion  scandals  Just 
brougbt  to  Ught  in  Colorado  and  Tennessee  furnish  ample  evidence 
that  evasion  is  a  serious  problem.  These  situations  show  clearly 
that  unreasonable  and  excessive  gasoline  tax  rates  invite  tax  eva- 
sion and  avoidance,  and  that  legitimate  marketers  who  pay  their 
gasoline  taxes  are  placed  at  a  competitive  disadvantage.  Every 
cent  added  to  the  total  gasoline  tax  paid  by  the  consumer  makes 
this  condition  Just  that  much  worse.  Studies  made  by  autcxnotive 
associations  show  that  the  money  spent  for  gasoline  anuyunte  to 
approximately  40  percent  of  the  cost  of  operating  a  car.  Since  the 
tax  comprises  more  than  one-third  of  the  price  the  motorist  pays 
for  his  gasoline,  it  Is  evident  that  the  gasoline  tax  is  an  Item  of 
great  Importance  to  every  ear  owner,  which,  In  turn,  indicates  that 
there  might  be  every  Inducement  tor  the  motorist  to  patronize  the 
"price -cutter." 

Oklahoma  refineries  produced  33.288,000  barrels,  or  1306,090,000 
gallons,  of  gasoline  in  1986.  Making  allowance  for  exempt  gasoline 
(sales  to  govenunental  unita  and  for  export),  the  Fedeiul  gasoline 
tax  on  the  total  amoiuit  of  gasoline  manufacttired  within  the 
borders  of  Oklahoma  amounted  to  approximately  $13,000,000.  It  Is 
further  estimated  that  the  Federal  tax  pajrable  on  aU  gasoline 
made  from  all  crude  and  natural  gasoline  produced  in  Oklahoma, 
whether  said  cnide  was  refined  in  Oklahoma  or  elsewhere,  amotmts 
to  approximately  $40,000,000  annually.  Reviewing  these  figures,  It 
is  ostensible  that  the  importance  at  such  a  tax  load  cannot  but  fall 
to  curtail  the  demand  tar  the  output  of  Oklahoma  refineries  and 
oil  wells. 

We  find  consumers  and  retail  merchants  vigorously  protesting 
sales  taxes  of  I  and  2  percent.  Iliese  protests  are  beard  throne- 
out  the  land.  However,  at  present  prices  In  Oklahoma  the  1-cent 
Federal  gasc^ine  tax  is.  In  effect,  a  7-i>ercent  retail  sales  tax  upon 
gasoline.  This  Is  all  tn  addition  to  the  Oklahoma  gasoline  tax. 
which  approximates  a  sales  tax  at  CTer  30  percent.  As  a  conse- 
quence, motorista  in  Oklahoma  are  paying  a  sales  tax  of  almost  40 
percent  upon  the  gasoline  tbey  purchase. 

The  average  price  of  United  States  motor  gasoline  (63-70  octane, 
regular)  in  1935  at  Oklahoma  refineries  was  approxtmately  63  cent* 
per  gallon,  and  for  third-grade  gasoline  (62  octane  and  below)  the 
average  was  approximately  43  centa  per  gallon.  Very  Uttle  pre- 
mium grades  of  gasoline  are  now  sold,  so  the  average  price  of  all 
gasoline  at  Oklahoma  refineries  in  1035  was  probably  not  more  than 
6  cento  per  gallon.  On  this  basis  the  Federal  gasoline  tax  c^  1 
cent  per  gallon  constituted  a  manufacturers'  excise  tax  of  20  per- 
cent on  an  essential  and  necessary  conunodlty  purchased  by  Okla- 
homa citizens. 

While  the  Federal  gasoline  tax  Is  paid  directly  by  the  manufac- 
turer. It  Is  paid  by  the  final  oonoumer  In  the  last  instance.  As  the 
tax  Increases  and  thus  the  consequent  price  to  the  consumer  in- 
creases, sales  resistance  is  Increased  becatise  the  consumer  \b  able 
to  buy  less  gasoline  with  the  same  amount  of  money.  Sales  fall 
off  and  prices  have  a  tendency  to  weaken,  and  thus  again  th« 
Federal  gasoline  tax  aflecta  the  reflnor  and  also.  In  turn,  the  crud*- 
oU  producer. 
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studies  and  analyses  made  by  the  American  Petroleum  Indus- 
tries Committee,  by  comparing  tbe  consumption  of  gaaoUne  in 
States  that  have  increased  the  tax  with  the  consumption  In  other 
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states  of  Bbnllar  geographic  and  economic  conditions  and  struc- 
ture Indicate  that  each  1-cent  Increase  In  the  gasoline  tax  results 
in  a  5-percent  decrease  in  gsuioline  consrunptlon. 

Aaeumlng  the  correctness  of  these  Qgxires,  it  Is  thus  estimated 
that  had  it  not  been  for  the  1-cent  Federal  tax  on  gasoline  In 
1935: 

The  revenue  of  Oklahoma  oU  producers  would  have  been  greater 
by  »8.750.000. 

The  revenue  of  Oklahoma  royalty  owners  would  have  been 
greater  by  $1^50.000. 

The  grross  Income  of  Oklahoma  refineries  would  have  been 
greater  by  $3,675,000. 

The  net  tnccme  of  Oklah<Mna  filling  stations  would  have  been 
greater  by  1500  000. 

And  the  ga.soIine  tax  revenue  to  the  State  would  have  been 
greater  by  •625.000. 

Had  the  revenue  of  Oklahoma  producers  and  refiners  been  In- 
creas<-d  by  the  above  amounts,  probably  only  a  small  part  of  it 
would  have  gone  to  profits.  However,  the  Increased  production 
and  refining  activities  would  have  brought  about  Increased  em- 
ployment. Increased  expenditures  for  supplies  and  other  products, 
and  would  generally  have  benefited  the  State  as  a  whole. 

The  repeal  of  this  tax  would  be  a  stimulant  to  business  and 
Industry  and  would  assist  in  speeding  economic  recovery  In  Okla- 
homa, as  well  as  in  every  other  State  in  the  Union. 

NAVAL  APPROPRIATIONS 

The  PRESIDINa  OFFICER  (Mr.  McGill  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives disagreeing  to  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  12527)  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  WALSH.  Mr.  President,  I  move  that  the  Senate  in- 
sist on  its  amendments,  ask  for  a  conference  ^th  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OCBcer  ap- 
pointed Mr.  Btrnks.  Mr.  Copelanb,  Mr.  Walsh.  Mr.  Halk, 
and  Mr.  EIetes  conferees  on  the  part  of  the  Senate, 

LOSS  or  CHICKS  IN  THE  MAILS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  9496)  to  protect 
the  United  States  against  loss  in  the  delivery  through  the 
mails  of  checks  in  payment  of  benefits  provided  for  by  laws 
administered  by  the  Veterans'  Administration,  and  request- 
ing a  conference  with  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr.  McKELLAR.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that  tha 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  McKxllax.  Mr.  Haysen,  and  Mr.  Frazier  con- 
ferees on  the  part  of  the  Senate. 

PHILIPPTNE    CTTRRENCT   RESERVES   ON   DEPOSIT   IN    TTNITEO    STATES 

Mr.  ADAMS.  Mr.  President.  I  ask  unanimous  consent  that 
Monday  next,  upon  the  convening  of  the  Senate,  the  Senate 
proceed  to  the  consideiation  of  Calendar  No.  1772.  being 
Senate  bill  3486. 

Mr.  McNARY.  Mr.  President,  I  ask  that  the  bill  be  re- 
ported by  the  clerk. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the  bill 
by  tiUe. 

The  LcdSLAXTVE  Clerk.  A  bill  (S.  3486)  to  repeal  the  act 
entitled  "An  act  relating  to  Philippine  Currency  reserves  on 
deposit  in  the  United  States." 

Mr.  ROBINSON.  Mr.  President,  in  the  absence  of  the 
chairman  of  the  Committee  on  Territories  and  Insular  Affairs, 
the  Senator  from  Maryland  [Mr.  Ttdincs].  I  cannot  consent 
to  an  agreement  to  take  up  the  bill  Monday.  As  the  Senator 
from  Colorado  knows,  the  Senator  from  Maryland  is  inter- 
ested in  the  bill  and  has  indicated  a  purpose  to  move  to  refer 
the  bill  to  the  Committee  on  Territories  and  Insular  AfTairs, 
of  which  the  Senator  from  MaiylAnd  is  chairman.  May  I 
inquire  of  the  Senator  from  Colorado  whether  he  has  an 
understanding  with  the  Senator  from  Maryland  about  the 
matter? 


Mr.  ADAMS.  The  matter  has  been  pending  some  2 
months,  delayed  largely  in  order  to  axicommodate  the  Sena- 
tor from  MaiTland.  I  talked  to  him  the  other  day,  and  he 
told  me  to  have  the  bill  set  down  for  consideration  and  let 
him  know  the  hour  and  he  would  be  here.  That  Is  the 
reason  why  I  am  asking  to  have  it  set  down  for  Monday, 
in  order  that  he  may  have  ample  notice.  He  said  he  would 
be  willing  to  come  any  day  upon  notice  sent  to  his  office 
during  the  day.  I  am  asking,  however,  that  it  go  over  until 
Monday  in  order  to  give  him  ample  notice. 

Mr.  ROBINSON.  In  view  of  the  statement  made  by  the 
Senator  from  Colorado,  I  shall  not  object  to  his  request  that 
when  the  Senate  convenes  Monday  it  shall  proceed  to  the 
consideration  of  the  bill  which  he  has  designated. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Colorado  [Mr.  Adams]  for 
unanimous  consent  that  upon  convening  on  Monday  next 
the  Senate  shall  proceed  to  the  consideration  of  the  bill 
(S.  3486)  to  rei)eal  the  act  entitled  "An  act  relating  to 
Philippine  currency  reserves  on  deposit  in  the  United  States." 

Mr.  HAYDEN.  Mr.  President,  reserving  the  right  to  ob- 
ject, I  may  say  that  I  have  just  entered  the  Chamber,  and  I 
should  like  to  inquire  if  the  arrangement  proposed  is  agree- 
able to  the  Senator  from  Maryland? 

Mr.  ADAMS.  Yes.  I  have  arranged  with  him  to  have  the 
bill  taken  up  any  day  and  to  let  him  know  during  the  day 
when  it  will  come  up.  so  that  he  may  come  over  from  his 
office.  I  am  now  asking  that  the  bill  be  taken  up  Monday, 
in  order  that  the  Senator  from  Maryland  may  have  2  or  3 
days'  notice. 

Mr.  HAYDEN.  Is  the  Senator  from  Maryland  aware  that 
the  Senator  from  Colorado  is  making  this  request? 

Mr.  ADAMS.  No;  but  he  said  that  any  time  I  could  ar- 
range to  have  it  taken  up  all  I  would  have  to  do  would  be  to 
telephone  his  office  and  he  would  come  over.  I  have  gone 
beyond  that,  and  am  asking  to  have  the  bill  set  down  for 
consideration  Monday,  which  will  give  him  3  days.  I  have 
waited  week  after  week — really,  month  after  month — to  have 
the  bill  brought  l)efore  the  Senate.  The  point  is  being 
reached  that  unless  the  bill  shall  be  taken  up  promptly  it 
will  not  be  considered  at  this  session. 

Mr.  HAYDEN.  Under  the  circumstances,  I  shall  be  con- 
strained to  object  unless  the  Senator  from  Maryland  knows 
that  the  request  is  being  made. 

Mr.  ADAMS.  He  knows  the  request  is  being  made,  but  he 
does  not  know  the  exact  form  of  the  request. 

Mr.  HAYDEN.    I  should  like  to  have  him  know  all  about  it. 

Mr.  ROBINSON.  Mr.  President,  may  I  suggest  to  the  Sen- 
ator from  Colorado  that  he  communicate  with  the  Senator 
from  Maryland,  if  he  finds  it  practicable  to  do  so,  and  then 
renew  his  request  a  little  later? 

Mr.  CLARK.  Mr.  President,  I  have  no  objection  to  the 
procedure  outlined  by  the  Senator  from  Arkansas  [Mr. 
Robinson],  but,  as  a  member  of  the  Committee  on  Terri- 
tories and  Insular  Affairs,  I  feel  it  incumbent  upon  me  to 
say  I  think  the  bill  should  be  referred  to  that  committee  for 
consideration  by  it.  The  measure  which  it  seeks  to  repeal 
was  reported  from  the  Committee  on  Territories  and  Insular 
Affairs  originally.  Personally  I  shall  not  be  willing  to  agree 
to  unanimous  consent  to  consider  a  bill  to  repeal  an  act 
which  was  reported  out  of  that  committee  and  passed  unan- 
imously by  the  Senate,  when  the  request  applies  to  a  bill 
which  has  been  reported  from  another  committee  and  not 
from  the  Committee  on  Territories  and  Insular  Affairs  which 
originally  considered  the  act  which  it  is  now  sougl*  to  repeal. 

Mr.  ROBINSON.  Mr.  President,  probably  before  the  Sen- 
ator from  Missouri  entered  the  Chamber  I  made  the  state- 
ment that  it  was  my  information  that  the  Senator  from 
Maryland  [Mr.  Ttdings]  desired  an  opportvmity  to  move  a 
reference  of  the  bill  to  the  committee  of  which  he  is  chair- 
man, namely,  the  Committee  on  Territories  and  Insular 
Affairs. 

Mr.  ADAMS.  It  Is  my  imderstandlng  that  the  arrange- 
ment I  have  suggested  is  satisfactory  to  the  Senator  from 
Maryland. 
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Mr.  CLARK.  I  have  no  disposition  to  Interfere  with  any 
such  arrangement,  but  I  do  not  wish  the  Oommittee  on  Ter- 
ritories and  Tnsiilar  Affairs  to  be  precluded  from  considera- 
tion of  the  bill  because  of  the  absence  of  the  chairman  of 
that  committee,  who  desires  to  sobmlt  a  motion  to  refer  the 
bill  to  that  committee. 

Mr.  ROBINSON.  An  agreement  to  proceed  to  the  con- 
sideration of  the  bill  would  not  ia«clude  a  motion  to  refer 
It  to  that  committee. 

Mr.  HAYDEN.  Mr.  President,  let  me  sugjost  to  my  friend 
from  Colorado  that  he  delay  making  the  request  until  he 
can  actually  contact  the  Senator  from  Maryland.  As  a 
member  of  the  Committee  on  Territories  and  Insular  Affairs, 
I  feel  that  I  should  object  at  this  time. 

Mr.  ADAMS.  Mr.  President,  the  matter  has  been  pending 
more  than  2  months.  I  have  been  talking  to  the  Senator 
from  Maryland  in  an  effort  to  have  the  bill  brought  before 
the  Senate;  but  it  has  been  delayed  time  after  time  in  order 
to  meet  the  convenience  of  the  Senator  from  Maryland.  It 
has  been  delayed  until  it  is  now  probable  the  bill  cannot  be 
passed  just  because  of  the  courtesy  extended.  We  are  ap- 
proaching the  end  of  the  session.  The  biU,  in  my  judg- 
ment, is  important.  I  may  say  to  the  Senator  from  Arizona 
that  it  is  the  only  bill  pending  which  proposes  to  make 
money  for  the  Treasury  of  the  United  States.  Every  other 
bin  that  I  know  of  has  proposed  to  take  money  out  of  the 
Treasury.  This  one  bill  proi>oses  to  put  some  money  into 
the  Treasury,  and  yet  I  find  it  is  impossible  to  secure  consent 
for  its  consideration  Monday. 

Mr.  HAYDEN.  If  the  Senator  from  Maryland  intends  to 
move 

Mr.  ADAMS.  "Ilie  Senator  from  Maryland  has  told  me 
that  I  might  arrange  to  have  the  bill  taken  up  for  consid- 
eration.  I  have  not  the  slightest  hesitancy  in  saying  to  the 
Senator  from  Arizona  that  if  the  time  fixed  is  not  con- 
venient for  the  Senator  from  Maryland  and  he  is  willing 
to  fix  a  time  In  the  reasonably  near  future  subsequent  to 
Monday,  It  will  be  agreeable  to  me;  but  I  do  want  a  time 
fixed  for  consideration  of  the  MIL 

Mr.  HAYDEa^.  TTie  primary  question  for  the  Senate  to 
consider  Is  whether  the  bill  should  be  considered  by  the 
Committee  on  Territories  and  Insidar  Affairs  before  it  Is 
considered  by  the  Senate.  My  imderstanding  is  that  that 
is  the  motion  which  the  Senator  from  Maryland  desires  to 
make.  If  he  and  the  Senator  from  Colorado  can  agree  when 
the  motion  shall  be  made— and  I  see  no  reason  why  they 
cannot  come  to  accord  upon  that  point — ^then  the  Senate 
will  have  an  opportunity  to  determine  whether  It  wants  to 
consider  the  measure  wiUiout  the  advice  of  the  Committee 
on  Territories  and  Insular  Affairs.  If  the  Senate  decides 
that  It  does  want  to  do  that,  then  the  bill  can  be  taken  up 
for  consideration. 

Mr.  ROBINSON.  Mr.  President,  that  Is  the  suggestion  I 
made  sometime  ago.  The  Senator  from  Colorado  has  re- 
peatedly applied  to  me  to  have  opportunity  afforded  for  the 
consideration  of  the  bill.  I  have  not  entered  into  any  ar- 
rangement to  that  end.  I  understood  he  had  an  agreement 
with  the  Senator  from  Maryland. 

I  wish  it  made  clear  that  the  Senator  from  Maryland  de- 
sires to  move  to  refer  the  bill  to  the  Committee  on  Terri- 
tories and  Insular  Affairs.  As  already  stated,  that  motion 
would  not  be  precluded  by  the  agreement  which  the  Senator 
from  Cfriorado  suggests.  If  there  is  an  objection  to  the  re- 
quest, I  will  state  to  the  Senator  from  Colonwio  that,  while 
I  do  not  commit  m3rself  to  the  attitude  he  has  taken  con- 
cerning the  bill,  I  sec  no  reason  why  he  should  not  move  on 
Monday  to  proceed  to  Its  consideration. 

Mr.  HAYDEN.    I  think  the  Senator  had  better  do  that. 

Mr.  ADAMS.  I  shall  have  to  move  today  to  have  a  time 
fixed  <m  Monday  for  the  consideration  of  the  bllL  I  assume 
that  is  within  my  rights. 

Mr.  ROBINSON.  Mr.  President,  for  the  present  I  shall  caU 
for  the  regular  order.  If  the  Senator  desires  his  request  acted 
upon  now,  of  coarse,  that  may  be  done. 


Tte  PRESIDING  OFFICER.    Is  there  objection  to  the  re- 
quest of  the  Senator  from  C6lando7 
Mr.  HAYDEN.    I  am  constrained  to  object. 
The  PRESIDING  OFFICER.    Objection  is  heard. 
Mr.  ROBINSON.    I  call  for  the  regular  order. 

PARKWAY  AND  RECREATION   FACILITIES 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  the  unfinished  business. 

"Hie  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10104)  to  aid  in  providing  the  people  of  the  United  States 
with  adequate  facilities  for  park,  parkway,  and  recreational - 
area  purposes,  and  to  provide  for  the  transfer  of  certain  lands, 
chiefly  valuable  for  such  purposes,  to  States  and  political  sub- 
divislwis  thereof. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  reported  by  the  committee. 

The  amendment  of  the  Committee  on  Public  Lands  and 
Surveys  was  to  strike  out  all  after  the  enacting  clause  and 
Insert: 

Th»t  the  Secretary  of  the  Interior  (herelnaner  referred  to  as  the 
"Secretary")  Is  authorized  and  directed  to  eatise  the  National  Park 
Service  to  mal^e  a  comprehensive  study,  other  than  on  lands  under 
the  Jurisdiction  of  the  Department  of  Agrlcultvire,  of  the  public 
park,  parkway,  and  recneational-area  programs  of  the  United  States. 
and  of  the  several  States  and  political  subdivisions  thereof,  and  of 
the  lands  throughout  the  United  States  which  are  or  may  be  chiefly 
valuable  as  such  areas,  but  no  such  study  shall  be  made  In  any 
State  without  the  consent  and  i4}proval  of  the  State  oOclals,  boftfds, 
or  departments  having  Jurisdiction  over  such  lands  and  jjark  areas. 
The  Bald  study  shall  be  such  as.  In  the  judgment  of  the  Secretary) 
will  provide  data  helpful  in  developing  a  plan  for  coordinated  and 
adequate  public  park,  parkway,  and  recreational -area  facilities  for 
the  people  of  the  United  States.  In  making  the  said  study  and 
In  accomplishing  any  of  the  purposes  of  this  act,  the  Secretary  is 
authorised  and  directed,  throuc^  the  National  Park  Service,  to  seek 
and  accept  the  cooperation  and  assistance  of  Federal  departments 
or  agencies  having  jurisdiction  of  lands  belonging  to  the  United 
States,  and  may  cooperate  and  make  agreements  with  and  seek 
and  accept  the  assistance  of  other  Federal  agencies  and  Instni- 
mentalltles,  and  of  States  and  political  subdivisions  thereof  and 
the  agencies  and  instrumentalltlea  of  either  of  them. 

Sbc.  2.  For  the  purpose  of  developing  coordinated  and  adequate 
public  park,  pai*way,  and  recreational -area  faculties  for  the  people 
of  the  United  States,  the  Secretary  is  authorized  to  aid  the  several 
States  and  political  subdlvlalons  thereof  In  planning  such  area.s 
therein,  and  in  coc^jerating  with  one  another  to  accomplish  these 
ends.  Such  aid  shall  be  made  available  through  the  National  Park 
Service  acting  In  cooperation  with  such  State  agencies  or  agencies 
of  p>olitlcal  subdivisions  of  States  as  the  Secretary  deems  best. 

Sbc.  3.  The  consent  of  Congress  Is  hereby  given  to  any  two  or 
more  States  to  n^otlate  and  enter  Into  compacts  or  agreements 
with  one  another  with  reference  to  planning,  establishing,  develop- 
ing, improving,  and  maintaining  any  park,  parkway,  or  recreational 
area.  No  such  compact  or  agreement  shall  be  effective  uxita  ap- 
proved by  the  legislatures  of  the  several  States  which  are  parties 
thereto  and  by  the  Congress  of  the  United  States. 

Sec.  4.  As  used  In  sectkms  1  and  3  of  this  act  the  term  "State" 
shall  be  deemed  to  Include  BawaU,  Alaska,  Puerto  Rico,  the  Virgin 
Islands,  and  the  Distrlot  at  Oolumbia. 

Mr.  McNARY.  Mr.  President,  would  the  Senator  from  New 
York  be  ivilllng  to  describe  briefly  the  differences  between  the 
blllasit  was  recommitted,  and  the  bill  now  pending?  I  think 
probably  the  report  sets  forth  the  facts,  but  I  think  it  would 
be  well  for  the  Senator  to  indicate  in  what  respect  modifica- 
tions were  made  by  the  committee  looking  to  the  removal  of 
some  of  the  objections  to  the  bilL 

Mr.  WAGNER.  Mr.  President,  I  suppose  that  it  Is  not  nec- 
essary to  say  much  about  the  measure  that  is  pending,  be- 
cause we  had  the  bill  under  consideratian  for  2  days  wtien 
it  was  originally  reported  by  the  Committee  on  PuUic  Lands 
and  Surveys.  The  purpose  of  the  bill  is  to  aid  in  providing 
the  people  of  the  United  States  with  adequate  facilities  for 
parks,  parkways,  and  recreational-area  purposes. 

As  the  bill  came  to  the  Senate  originally  from  the  committee 
It  provided  not  only  for  a  survey  and  study  of  the  recreational 
facilities  throughout  the  United  States  for  the  purpose  of 
bringing  about  a  coordination  of  park  and  parkway  facilities 
and  recreational  areas  between  the  Federal  Government  and 
the  States,  but,  in  addition  thereto,  it  authorized  the  makin.? 
of  transfers  of  Federal  Tprapertj  to  the  States  for  the  purpose 
of  carrying  out  this  type  of  coordination.  Many  {Ejections 
were  made  to  that  proiision  upon  the  floor,  and  some  very  valid 
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the  bill  to  the  Committee  on  Territories  and  Insular  Affairs, 
of  which  the  Senator  from  ACaryland  is  chairman.  May  I 
inquire  of  the  Senator  from  Colorado  whether  he  has  an 
imderstanding  with  the  Senator  from  Maryland  about  the 
matter? 


man.  namely,  the  Committee  on  Territories  and  Insular 
Affairs. 

Mr.  ADAMS.  It  is  my  imderstandlnc:  that  the  arrange- 
ment I  have  suggested  is  satisfactory  to  the  Senator  from 
Maryland. 


vm^MMV     «0      W  a  ln&XAAA     1-U^     A  AKX&bO. 


Mr.  ROBINSON.  Mr.  President,  for  the  present  I  shall  caU 
for  the  regular  order.  If  the  Senator  desires  his  request  acted 
upon  now,  of  course,  that  may  be  done. 


ine  tsisaes,  out,  m  aomtion  tnereto.  it  authorized  the  maJdncr 
of  transfers  of  Federal  imxpertj  to  the  States  for  the  purpose 
of  carrying  out  this  type  ai  coordination.  Many  (Ejections 
were  made  to  that  provisioa  upon  the  floor,  and  some  very  valid 
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criticisms  were  voiced.  As  the  result  of  those  criticisms  the 
bill  was  recommitted.  Thereupon  the  committee  itself  recog- 
nized the  validity  of  the  criticisms  and  eliminated  all  the 
features  of  the  original  bill  which  authorized,  even  subject  to 
the  approval  of  Congress,  the  transfer  of  any  Federal  lands 
to  States  for  recreational-facility  purposes.  The  bill  now 
comes  before  us  embodying  a  single  purpose,  to  which,  it  seems 
to  me,  no  one  can  object — a  study  by  the  Department  of  the 
Interior  of  the  recreational  facilities  of  the  United  States  for 
the  purpose  of  bringing  about  this  type  of  coordination. 
These  studies  wiil  net  be  made  within  any  State  unless  the 
State  itself  consents  to  them.  Then,  of  course,  after  the 
studies  and  surveys  shall  have  been  made,  reports  will  come 
back  to  Congress  for  such  action  as  Congress  may  deem  wise 
and  proper. 

That  is  all  there  is  to  the  proposed  legislation.  We  have 
lately  come  to  recognize  the  usefulness,  from  the  social  as 
well  as  the  economic  standpoint,  of  the  development  of  recre- 
ational facilities.  My  own  State  probably  wUl  not  be  affected 
at  all  by  this  proposed  legislation,  for  its  park  development 
has  reached  a  position  of  which  we  are  justly  proud.  I  do  not 
think  it  is  excelled  anywhere  in  the  world. 

To  show  the  popularity  of  our  national  park  development 
I  may  refer  to  statistics  and  say  that  in  our  national  parks, 
numbering.  I  think,  24,  spread  through  the  country,  there 
were  nearly  8.000,000  visitors  last  summer,  or  the  largest 
number  in  history.  Om-  citizens  enjoy  the  facilities  of  these 
parks.  They  are  wholesome  from  the  standpoint  of  recreation 
and  health. 

We  desire,  if  possible,  to  aid  the  States  by  extending  the 
technical  knowledge  which  the  National  Park  Service  has. 
It  may  be  found  in  certain  areas  of  the  country  that  lands 
are  owned  by  the  Federal  Government  which  are  of  no  use  at 
all  to  it,  but  which  might  be  of  great  use  to  the  States  in  their 
park  development.  If  the  study  so  finds.  Congress  in  its  wis- 
dom may  decide  that  these  transfers  should  be  made.  But 
the  present  bill  is  limited  to  a  study. 

Mr.  WHEELER.    Mr.  President,  wUl  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Montana? 

Mr.  WAGNER.    Yes. 

Mr.  WHEELER.  Has  this  bill  the  approval  of  the  National 
Park  Service? 

Mr.  WAGNER.  The  National  Park  Service.  I  understand, 
would  prefer  the  more  comprehensive  measure  which  was 
originally  passed  by  the  House,  but  it  was  very  definitely  dis- 
closed on  the  floor  of  the  Senate  that  Senators  are  opposed 
to  going  beyond  a  mere  study  and  survey  at  this  stage. 

.Mr.  ADAMS.  Mr.  President,  when  this  bill  came  before 
the  Public  Lords  Committee  I  was  rather  favorably  impressed 
with  it.  and  joined  in  reporting  it.  The  bill  now  has  been 
modified  and  trimmed  until  it  is  perfectly  futile  and  useless. 
It  merely  will  involve  the  expenditure  of  money  in  the 
employment  of  persons  on  a  perfectly  useless  survey. 

There  is  no  one,  not  merely  in  the  Senate  but  in  the  United 
States,  who  has  a  higher  regard  than  I  have  for  the  services 
of  the  national-park  organization.  They  have  done  fine  work 
in  preserving  and  exhibiting  the  natural  wonders  which  are 
found  in  the  various  national  parks.  However,  like  all  other 
bureaus  and  departments  of  the  Government,  they  have  cul- 
tivated a  bureaucratic  mind.  They  have  narrowed  down 
their  viewpoint  until  with  them  the  only  thing  that  matters 
is  the  parks.  I  think  their  frame  of  mind  can  be  illustrated 
in  this  way — that  if  a  group  of  men  were  caught  in  a  heavy 
snowstorm  in  one  of  the  parks,  and  the  only  food  available 
were  the  wild  animals,  and  the  wild  animals  were  starving, 
the  park  authorities  would  very  readily  agree  that  the  men 
should  be  fed  to  the  animals  to  keep  them  from  starving, 
but  would  not  consent  that  the  animals  be  killed  to  keep  the 
men  from  starving.  [ Laughter.  1  That  has  become  the  atti- 
tude of  the  National  Park  Service.  As  I  say,  I  think  well  of 
them,  but  they  are  not  so  minded  as  to  be  able  to  make  a 
coordinated  survey  of  the  United  States. 

I  repeat,  the  National  Park  Service  has  done  marvelous 
work  in  various  sections  of  the  land,  and  I  would  not  in  any- 
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way  decry  it;  but  to  turn  the  Service  loose  to  go  through  the 
land,  as  proposed  in  the  biU,  simply  means  the  recommenda- 
tion to  Congress  of  endless  appropriations  and  demands  for 
additional  parks.  The  Park  Service  men,  skilled  in  geology, 
skilled  in  natiu^  history,  skilled  in  the  lore  of  the  mountains, 
have  now  taken  their  musty  history  books  down  from  the 
shelves  and  are  seeking  to  take  under  their  jurisdiction  all 
historical  places,  battlefields,  and  other  localities  within  the 
country.  That  objective  is  within  the  minds  of  the  Park 
Service  in  seeking  the  opportunity  to  make  a  survey. 

Senators  speak  of  coordinating  the  parks.  What  coordina- 
tion is  possible  between  the  administration  of  Rock  Creek 
Park  and  the  administration  of  the  Rocky  Mountain  National 
Park  in  my  State?  There  is  no  common  policy  which  re- 
quires the  National  Park  Service  to  make  a  great  siirvey  and 
see  whether  or  not  there  are  lands  suitable  for  park  areas; 
whether  or  not,  in  order  to  commemorate  John  Brown,  we 
should  make  a  park  out  of  the  whole  area  in  which  the 
Battle  of  Ossawatomle  occurred;  whether  or  not  we  should 
make  a  park  of  the  whole  city  along  the  Delaware  where 
Washington  crossed  for  tke  Battle  of  Trenton. 

Nothing  less  than  that  will  satisfy  the  Park  Service.  They 
now  have  pending  a  bill  asking  that  the  Park  Service  be 
given  authority  to  purchase  all  the  land  within  a  radius  of 
10  miles  of  the  site  of  the  Battle  of  New  Orleans,  which  was 
on  the  edge  of  the  city  of  New  Orleans.  There  is  no  limit  to 
their  ambition,  which  is  a  very  creditable  one;  but  I  am 
merely  saying  that  their  attitude  of  mind  is  such  that  they 
ought  net  to  be  given  authority  to  act  as  the  arbiters  of 
Congress  to  determine  park  locations  and  park  policies. 

In  this  bill  there  was  a  provision,  wide  and  sweeping,  under 
which  they  could  make  an  investigation  covering  the  entire 
United  States.  But  from  the  bill  there  have  now  been  elimi- 
nated the  areas  which,  in  the  West  at  least,  are  the  only  avail- 
able areas  of  consequence  for  recreational  purposes.  I  refer 
to  the  forest  reserves  in  my  State.  Recreation  is  to  be  found 
in  the  forest  reserves.  But  we  are  asked  to  exclude  from 
this  survey  the  very  best  and  most  available  recreational 
areas.  Yet  the  bill  is  spoken  of  as  a  great,  comprehensive 
measure. 

The  National  Park  Service  wants  to  make  a  sur\-ey.  I  wish 
to  give  an  illustration  of  the  reason  why  I  question  its 
understanding  of  surveys;  and  this  is  where  it  cornea  home. 
Great  mountain  ranges,  the  Continental  Divide,  pass  through 
the  State  of  Colorado.  The  waters  of  the  West  flow  thiough 
the  Colorado  River  into  the  Gulf  of  Mexico.  There  is  more 
water  on  that  side  of  the  range  than  we  can  U3e.  We  have 
our  compacts  made  with  other  States  by  which  the  States 
known  as  the  upper-basin  States  have  a  right  to  use  a  cer- 
tain portion  of  the  waters  of  the  Colorado  River.  On  the 
eastern  slope  there  are  vast  areas  of  marvelous  farm  land, 
without  water.  The  people  of  my  State  have  been  endeavor- 
ing to  transfer  some  of  the  surplus  water  from  our  western 
slope  to  the  thirsty  lands  on  the  eastern  slope. 

When  the  Rocky  Mountain  National  Park,  in  my  State,  was 
ceded  to  the  United  States  by  an  act  of  my  State  legislature 
it  was  specifically  provided  that  the  rights  of  the  people  of 
Colorado  in  their  waters  should  be  reserved  and  that  rights- 
of-way  should  be  reserved. 

Following  that,  plans  were  worked  out  to  transfer  some  of 
this  water — not  from  the  park,  but  from  sources  lying  com- 
pletely out  of  the  park,  west  of  the  park,  under  the  moun- 
tains in  the  park,  4.000  feet  below  the  crest.  We  asked  for 
an  appropriation  to  survey  this  proposed  transfer.  The 
Secretary  of  the  Interior  allowed  $150,000  for  a  mere  survey. 
and  the  Park  Service  filed  protests  against  even  entering 
upon  the  national-park  grounds  to  make  a  siu-vey  in  order 
that  needed  water  be  taken,  where  there  was  a  surplus,  which 
would  not  damage  or  impair  the  park  in  any  particular.  We 
were  forced  to  have  a  public  hearing.  The  Reclamation 
Service,  under  the  Secretary  of  the  Interior,  favored  the 
project.  His  Park  Service  opposed  it.  It  was  referred  to  the 
Geological  Sxirvey.  which,  after  inquiry,  made  a  report  in 
which  it  was  stated  that  no  damage  would  be  done  to  the 
park. 


I  desire  Senators  to  understand  the  attitude  of  mind  of 
those  cormected  with  the  Park  Service.  At  this  public  hear- 
ing they  said  to  us,  "You  are  going  to  commercialize  the 
park,  and  that  is  terrible."  They  intimated  that  we  would 
commercialize  it  by  putting  a  tunnel  4.000  feet  imder  the 
surface,  touching  the  park  only  at  a  small  outlet,  an  opening 
9  feet  in  diameter,  not  using  a  drop  of  water  from  the  park, 
but  taking  it  out  where  there  are  200,000  acres  of  the  finest 
land  on  this  earth,  alresuly  imder  cultivation,  but  needing 
a  supplemental  water  supply.  They  complained.  They  said, 
"You  are  going  to  put  this  hole  In  the  movmtains  and  dese- 
crate the  park.    You  are  going  to  build  a  trail." 

I  said,  "Yes,  gentlemen,  and  within  the  past  week  you 
have  been  before  the  Committee  on  Appropriations,  of  which 
I  am  a  member,  asking  for  money  for  trails  in  the  parks." 

"Oh.  yes;  but  these  are  different  trails.  You  are  going 
In  there  to  drill." 

I  said,  "Yes;  we  want  to  drill  in  order  to  make  sure  that 
there  is  proper  ground  through  which  the  tuimel  can  go, 
to  make  sure  that  there  will  be  no  drainage  of  lakes." 

They  said,  "Yes;  but  when  you  set  up  your  drills  there 
is  go:ng  to  be  oil  and  grease  in  your  machine." 

We  have  405  square  miles,  but  we  cannot  take  the  water 
through  the  park,  because  when  we  put  an  engine  in  there 
to  drill,  a  quart  of  oil  or  grease  might  be  dropped  in  an 
utterly  unused  portion  of  the  park. 

Then  they  said  to  us  finally,  "Tliese  engines  are  going 
to  be  noisy.  The  drilling  operaticms  will  be  terribly  noisy 
in  the  park." 

Can  Senators  imagine  the  terrible  destruction  which  would 
ensue  in  the  park  by  allowing  a  diamond  drill  to  operate 
there,  the  terrible  noise,  waking  up  the  bears  from  their 
hiberation.  disturbing  the  robins?  That  illustrates  the  type 
of  mind  it  is  sought  to  send  out  to  make  a  survey  of  parks. 

Mr.  President,  that  is  not  all.  I  am  merely  illustrating 
the  attitude  of  mind  of  these  men,  who  are  wonderful  in 
their  proper  place,  and  have  done  excellent  work.  'Hien  the 
Secretary  of  the  Interior  allowed  us  to  go  ahead  with  our 
suney,  and  the  Reclamation  Service  recommended  the  proj- 
ect. The  Committee  on  Appropriations  included  an  authori- 
zation for  the  project  in  the  bill  then  pending.  ITie  Senate 
of  the  United  States  approved  the  authorization  for  the 
project.  Then  the  Park  Service  went  before  the  committee 
of  the  House  and  protested  against  that  which  their  superior 
oflBcer,  the  Secretary  of  the  Interior,  had  approved;  pro- 
tested against  that  which  the  Department  of  Reclamation 
had  approved;  protested  against  that  which  the  Geological 
Survey  had  approved;  protested  against  that  which  the 
Committee  on  Appropriations  of  the  Senate  had  approved; 
protested  against  that  which  the  Senate  of  the  United  States 
had  approved;  and  repudiated  the  good  faith  of  the  Park 
Service  when  they  said  to  the  people  of  Colorado.  "We  will 
not  interfere  with  the  development  of  your  water  if  you 
cede  the  park  lands  to  us." 

Mr.  President.  I  am  not  willing  that  authority  of  the  kind 
included  in  the  bill  before  us  be  placed  in  the  hands  of  those 
who  are  willing  to  deny  to  thirsty  citizens  who  need  it  water 
which  is  going  to  waste,  water  which  is  fiowing  today  down 
into  Mexico,  where  it  will  be  used  to  grow  cotton  and  vege- 
tables and  fruit  to  compete  with  the  cotton  of  Arizona  and 
the  South  and  the  fruit  and  vegetables  of  Texas.  But  the 
Park  Service  are  so  minded  that  they  would  rather  the 
people  of  my  State  should  be  denied  water  which  they  need, 
water  which  the  statute  gives  to  them,  water  which  a  con- 
stitution approved  by  this  Government  gives  to  them,  rather 
than  allow  some  trifling  thing  to  be  done  in  the  park,  not 
taking  one  thing  from  the  park. 

Mr.  President,  the  bill  is  futile,  it  is  useless,  and  it  seeks  to 
put  into  improper  hands  a  great  and  extensive  power. 

Mr.  McADOO.  Mr.  President,  there  are  two  bills  on  the 
calendar  which  I  desire  to  have  considered,  which  have  been 
reported  favorably  by  the  Committee  on  Patents,  relating  to 
the  extension  of  patents  on  the  badges  of  two  societies,  the 
Holy  Name  Society  and  the  Disabled  American  Veterans  of 
the  World  War. 


I  ask  unanimous  consent  for  the  present  consideration  of 
House  bill  9995,  to  grant  a  renewal  of  Patent  No.  59560,  re- 
lating to  the  emblem  of  the  Disabled  American  Veteraiis  of 
the  World  War. 

The  PRESmiNG  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  has  the  unfinished  business 
been  disposed  of? 

The  PRESIDING  OFFICER.  The  imflnlshed  business  has 
not  as  yet  been  disposed  of. 

Mr.  McNARY.  I  should  prefer  that  the  unfinished  busi- 
ness be  disposed  of  before  proceeding  to  any  other  measure 
on  the  calendar. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
from  California  that  he  withdraw  his  request  for  the  present 
consideration  of  the  bill  to  which  he  has  referred.  Oppor- 
tunity will  be  afforded  a  little  later  for  him  to  renew  the 
request. 

Mr.  McADOO.    Mr.  President.  I  withdraw  the  request. 

Mr.  ROBINSON.    I  think  there  is  no  objection  to  the  bill. 

Mr.  WAGNER.  Mr.  President,  I  am  not  sufficiently  in- 
formed to  comment  upon  the  merits  of  the  controversy 
which  the  junior  Senator  from  Colorado  [Mr.  Adams]  has 
had  with  the  Park  Service  regarding  some  legislation  in 
which  he  is  interested.  I  am  quite  willing  to  accept  his 
assertion  that  the  proposed  legislation  ought  to  be  enacted. 
But  I  do  not  believe  that  the  existence  of  a  controversy  on 
the  part  of  a  single  Senator  with  reference  to  policy  within 
his  own  State  is  sufficient  ground  for  condemning  the  whole 
Park  Service  or  for  determining  that  it  cannot  be  entrusted 
to  make  a  survey  such  as  is  proposed  in  the  pending  measure. 

It  is  difficult  for  me  to  follow  the  argimaent  of  the  Senator 
from  Colorado,  because,  while  assailing  the  Park  Service,  he 
admitted  that  he  favored  a  bill  before  the  S«iate  prior  to 
the  bill  now  imder  consideration,  which  gave  to  the  Park 
Service  very  much  greater  power  in  the  relation  to  this 
whole  matter  than  is  now  proposed. 

As  I  said  before,  this  bill  is  limited  to  providing  a  survey, 
whereas  in  the  bill  previo\isly  passed,  which  the  Senator 
from  Colorado  favored,  there  was  also  included  an  authoriza- 
tion to  report  upon  property  which  might  be  transferred  by 
the  Federal  Government  to  States  upon  the  approval  of 
Congress. 

The  Senator  referred,  I  think,  to  the  "grasping  attitude"  of 
the  Park  Service.  I  think  he  made  one  intimation  that  he 
did  not  intend.  He  said  that  the  Park  Service  is  seeking  to 
purchase  additional  property  to  enlarge  Chalmette  National 
Monument.  Neither  of  the  Senators  from  the  State  of 
Louisiana  is  present  in  the  Chamber  at  the  moment;  but 
the  two  Senators  from  that  State  proposed  that  legislation 
dealing  with  the  national  monument,  and  are  urging  its  pas- 
sage. The  Park  Service,  of  course,  is  agreeable  to  the  enact- 
ment of  that  legislation,  but  did  not  initiate  it.  The 
Committee  on  Public  Lands  and  Surveys  has  held  a  number 
of  hearings  upon  that  bill. 

Senators  generally  seem  to  have  confidence  in  the  Na- 
tional Park  Service,  and  from  private  conferences  I  have 
had  with  the  Senator  from  Colorado  I  am  sure  the  Senator 
himself  really  has  confidence  in  the  National  Park  Service. 
We  have  now  pending  before  the  Committee  on  Public  Lands 
and  Surveys  at  least  15  bills,  introduced  by  Senators,  in 
which  they  seek  an  extension  of  the  national  parks  within 
their  own  States.  This  in  itself  shows  that  they  recognize 
the  great  service  which  the  National  Park  Service  renders 
to  the  masses  of  our  people,  and  that  they  are  satisfied  with 
its  methods  of  administration. 

I  may  say  also  that  nearly  every  organization  which  is  in- 
terested in  park  development  and  in  making  the  parks  acces- 
sible to  the  masses  of  our  people  is  urging  the  passage  of  the 
proposed  legislation,  both  by  personal  appearance  before  the 
committee  and  by  communications  addressed  to  It. 

The  Senator  from  Colorado  has  also  said  that  the  proposed 
legislation  contemplates  a  futile  expenditure  of  money.  But 
the  bill  does  not  ask  for  any  money  at  all.  Whatever  money 
may  be  needed  has  already  been  provided  for. 
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Let  me  now  addre»  myself  to  what  was  said  about  the 
futility  of  the  survey.  A  legislator  so  wise  and  able  as  the 
SenatOT  tnxn  Colorado  knows  that  intelligent  legislati(Mi 
should  always  be  preceded  by  a  thoroiigh  Investigation  of  the 
subject  matter  upon  which  we  are  to  legislate.  If  we  are  to 
legislate  upon  this  subject — and  I  think  there  is  a  general 
sentiment  in  the  country  in  favor  of  extending  the  Park 
Service  and  aiding  some  of  the  States  in  developing  their 
own  park  services — we  need  just  such  a  survey  as  is  proposed 
by  the  pending  legislation.  I  am  sure  the  Congress  would 
not  wish  to  act  until  there  has  been  a  thorough  study  and 
investigation  made  by  one  of  our  departments  with  refer- 
ence to  the  necessity  or  desirability  of  any  particular  devel- 
opment. I  do  not  think  the  Senator  from  Colorado  will 
dispute  that  statement. 

I  had  the  privilege  of  visiting  about  11  of  our  parks  after 
the  last  session  of  Congress;  and  any  Senator  who  has 
visited  those  parks,  or  any  of  the  parks,  is,  I  am  sure,  proud 
of  their  administration.  The  Park  Service  is  nuiklng  the 
paxks  accessible  to  the  humblest  of  our  citizens;  and  the 
parks  are  run  free  from  partisanship,  and  free  from  even 
any  suggestion  of  corruption.  I  think  they  are  as  ably  man- 
aged as  they  possibly  can  be  managed;  and  I  desire  to  pay  a 
public  tribute  to  the  National  Park  Service  for  the  wonderful 
way  In  which  they  are  administering  our  parks. 

That  Is  about  all  I  desire  to  say  about  the  matter.  I  am 
sure  the  Senator  from  Colorado  really  does  not  mean  to  say 
that  this  particular  survey  would  be  a  mere  futility. 

Mr.  ADAMS.  Mr.  President,  I  feel  greatly  complimented 
that  the  able  and  distinguished  Senator  from  New  York 
should  take  occasion  to  pay  any  attention  to  what  I  have 
said.  However.  I  reiterate  my  approval  of  the  administra- 
tion of  the  parks  as  they  are  now  laid  out,  and  call  the  Sena- 
tor's attention  to  the  fact  that  the  national  parks  have  all 
been  established  and  laid  out  by  the  Congress  of  the  United 
States. 

I  have  no  personal  controversy  with  the  men  who  are  in 
charge  of  the  parks.  I  like  those  men.  I  have  no  contro- 
versy over  any  political  matter  in  connection  with  them. 
The  Park  Service  is  one  of  the  few  departments  of  the  Gov- 
ernment which  has  given  me  some  consideration,  if  I  may 
say  so,  in  matters  of  patronage.  There  is  nothing  I  have  to 
say  about  those  administering  the  national  parks  except  that 
in  the  pending  bill  the  administrators  ol  the  parks,  who  have 
done  a  good  job  in  the  parks,  are  seeking  to  go  outside  the 
national  parks  and  engage  in  acti\1ties  with  respect  to  which 
they  have  demonstrated  by  their  action  In  other  matters 
their  incapacity  to  take  a  broad  view. 

The  Senator  from  New  York  spoke  of  various  organizations 
favoring  the  measure.  I  pay  to  the  Park  Service  the  compli- 
ment (rf  saying  that  they  have  the  finest  propaganda  organi- 
zation of  which  I  have  any  knowledge.  They  can  draw  to 
their  support  almost  instantly  a  great  group  of  organizations 
who  will  approve  the  stand  taken  by  the  Park  Sendee  with- 
out knowing  anything  about  the  substance  of  it. 

The  whole  story— I  have  tried  to  tell  it  before— is  that  the 
proposed  survey  Is  a  futility.  It  Is  an  endeavor  to  coordinate 
where  coordination  has  no  jHace.  A  park  is  proper  or  is  not 
proper  in  accordance  with  the  local  situation  and  the  people 
to  be  served.  The  questkci  whether  a  particular  park  area 
should  be  established  to  serve  the  people  of  the  city  of  New 
York  does  not  require  a  w^Afi^i  survey,  and  a  national  sur- 
vey would  merely  delay  a  proper  adjudication.  I  further 
say  that  those  who  live  wtthln  the  neighborhood  to  be  served 
are  those  best  qualified  to  detennlne  what  should  be  dime. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    I  ylekL 

Mr.  CONNALLY.  Let  me  inquire  of  the  Senator  whether 
the  proposal  beiace  us  is  not  substantially  the  one  which  the 
Senate  rejected  overwhelmingly  sometime  ago.  when  con- 
tained in  a  separate  Ull? 

Mr.  ADAMS.  The  pending  bill  is  the  same  as  the  one  to 
which  the  Senator  refers.  It  has  been  cut  down  until  there 
is  httle  left  in  it  but  provlsiim  for  a  roving  commission  to  go 
about  the  land  and  make  studies,  make  surveys,  hire  em- 
ployees, spend  money,  and  make  reports,  action  on  which 


finally  will  have  to  be  determined  by  the  Members  of  Con- 
gress from  the  respective  States. 

Mr.  CONNALLY.  As  I  recall,  when  the  Senate  rather 
decisively  rejected  the  proposal  on  a  previous  occasion,  there 
was  a  much  largejr  attendance  than  there  is  today. 

Mr.  WAGNER.  Mr.  President,  I  am  sure  that  the  Senator 
from  Colorado  intended  to  be  a  little  more  specific  than  he 
waff  in  his  answer  to  the  Senator  from  Texas.  TTie  provi- 
sions to  which  the  Senator  objected  in  the  earlier  bill,  and 
with  respect  to  which  there  was  a  good  deal  of  valid  criticism, 
have  all  been  eliminated  from  the  proposed  legislation;  and 
the  very  thing  the  Senator  from  Colorado  advocated  in  the 
course  of^^his  criticism  is  ail  that  remains  in  the  proposed 
legislation;  namely,  that  study  be  made  by  the  National  Park 
Service  within  those  State  areas  where  the  State  itself  invites 
the  survey.  So  the  intent  to  Impose  something  upon  tha 
State  is  not  in  accordance  with  the  provisions  of  this  bill. 

If  Senators  desire  to  defeat  the  bill,  that  is  their  privilege: 
but  let  there  be  no  misapprehensic«i  about  its  provisions. 
Many  of  the  States  are  interested  in  inviting  this  aid  by  the 
Federal  Government,  because  of  the  attained  success  of  the 
Federal  Government  in  developing  other  recreational  facili- 
ties, including  many  parks.  I  do  not  know  whether  or  net 
Texas  has  extended  such  an  invitation. 

I  do  not  wish  to  reiterate  constantly,  but  it  must  be  done 
in  view  of  the  assertions  which  are  made  concerning  the  pro- 
visions of  the  bill.  The  proposed  legislation  docs  not  provide 
anything  except  that  a  study  shall  be  made  by  the  Park 
Service  of  the  Interior  Department  of  recreational  facihtles 
and  areas  within  States  in  whose  development  the  Federal 
Government  might  assist. 

Mr.  CONNALLY.  Mr.  President.  I  will  say  to  the  Senator 
from  New  York  that  the  Senator  from  Texas  has  been  busily 
engaged  on  committee  work,  and  did  not  know  what  was  in 
the  measure,  and  that  his  inquiries  were  made  for  the 
purpose  of  eliciting  some  information. 

The  Senator  has  taken  occasion  to  refer  to  what  might 
probably  be  the  attitude  of  my  State.  I  suppose  my  State 
is  not  different  from  any  other  State  in  that  when  we  can 
get  a  little  Federal  money,  of  course,  we  are  invitinj?  it. 
That  would  include  making  siu-veys.  buying  sites  for  Stale 
parks,  paying  their  running  expenses,  and  similar  activiLies. 
There  seems  to  be  a  great  theoretical  devotion  to  State 
rights,  but  when  it  comes  to  getting  a  Federal  dollar  that 
devotion  vanishes. 

Mr.  WAGNER.  I  may  say  to  the  Senator  from  Texas  that 
no  Federal  money  at  all  is  involved  in  this  situation,  and  it 
is  in  recognition  of  the  very  valid  criticism  made  by  the 
Senator  from  Texas  when  the  bill  previously  was  before  the 
Senate  that  the  amendments  to  the  bill  have  been  proposed. 
All  the  prior  provisions  of  the  bill  relating  to  the  transfer  of 
lands  have  been  eliminated  from  it,  and  there  has  been 
substituted  authorization  for  a  mere  study — something  about 
which,  until  the  Senator  from  Colorado  decided  to  oppose 
the  proposed  legislation,  there  was  practical  unanimity  of 
agreement.  Even  the  Senator  from  Texas,  it  will  be  recalled, 
made  no  objection  to  a  survey  or  a  study,  but  opposed — 
and  as  I  have  said  the  committee  recognized  the  validity 
of  that  objection — any  suggestion  of  the  transfer  of  land 
until  that  nrntter  was  again  decided  by  the  Congress. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
adoption  of  the  committee  amendment.  [Putting  the  ques- 
tion.!   The  noes  seem  to  have  it. 

Mr.  WAGNER.  I  ask  for  the  yeas  and  nays,  and  I  raise 
the  point  of  no  quorum. 

Mr.  LOGAN.  Mr.  President.  I  make  the  point  of  order 
that  the  committee  amendment  was  adopted  sometime  ago; 
the  committee  amendment  has  already  been  adopted. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  will  say  that  the  question  before  the  Senate  was  stated 
to  him  by  the  President  pro  tempore  of  the  Senate  at  the 
time  he  vacated  the  chair.  It  is  the  understanding  of  the 
present  occupant  of  the  chair  that  the  amendment  has  not 
been  agreed  to. 

Mr.  LOGAN.  I  am  quite  sure,  if  I  can  hear  and  imder- 
stand.  that  as  soon  as  the  clerk  read  the  amendment  it  was 
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armounced  by  the  then  Presiding  Officer  that  the  amend- 
ment was  adopted. 

The  PRESIDING  OFFICER.  The  parliamentarian  ad- 
vises the  Chair  that  it  was  stated  that  "without  objection" 
the  amendment  was  agreed  to;  but  there  was  no  announce- 
ment made  by  the  Chair  that  the  amendment  had  been 
agreed  to.  It  is  the  understanding  of  the  present  occupant 
of  the  chair  that  it  has  not  been  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  that  the  ques- 
tion be  again  submitted  to  the  Senate.  ITie  Senator  from 
New  York  has  no  objection  to  that  being  done. 

The  PRESIDING  OFFICER.  The  Senator  from  New  York 
has  suggested  the  absence  of  a  quonun. 

Mr.  WAGNER.    I  withdraw  that  suggestion. 

The  PRESIDING  OFFICER.  Without  objection,  the  Chah- 
will  again  submit  the  question  to  the  Senate.  The  question 
is  on  the  adoption  of  the  amendment  reported  by  the  com- 
mittee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
a  study  of  the  park,  parkway,  and  recreational-area  pro- 
grams in  the  United  States,  and  for  other  purposes." 

Busnvzss  or  thk  session 

Mr.  ROBINSON.  Mr.  President,  for  the  convenience  of 
Senators  and  the  press,  it  is  deemed  proper  at  this  time  to 
make  a  brief  statement  concerning  the  future  proceedings 
in  the  Senate. 

It  is  expected  the  omnibus  fiood-control  bill,  reported  by 
the  Committee  on  Commerce  on  April  27,  will  be  brought 
before  the  Senate  early  next  week,  probably  not  later  than 
next  Tuesday. 

The  commodity-exchange  bill  has  been  pending  on  the 
calendar  for  a  long  time.  Controversies  have  arisen  in  the 
committee  over  amendments  relating  to  cotton.  As  soon 
as  it  is  found  practicable,  it  is  my  desire  that  that  bill  be 
also  taken  up  for  action. 

Two  major  measures,  the  work-relief  bill  and  the  tax  bill, 
are  pending  in  the  Committees  on  Appropriations  and  Pi- 
nance,  respectively.  It  is  not  possible  at  this  time  to  deter- 
mine when  those  bills  will  be  ready  for  consideration  by  the 
Senate.  I  think  it  is  already  generally  understood  that 
shortly  after  the  reports  on  those  bills  have  been  submitted 
it  will  be  the  purpose  of  myself  and  others  cooperating  to 
take  up  those  measures.  It  caimot  now  be  aimounced  when 
the  reports  will  be  made,  and,  therefore,  no  definite  statement 
on  the  subject  will  be  forthcoming  at  this  time. 

It  is  my  intention  when  the  Senate  completes  its  labors 
today  to  move  a  recess  until  next  Monday. 

I  take  occasion  now  to  express  my  appreciation  to  my 
fellow  Senators  for  the  splendid,  gracious,  and  courteous 
cooperation  that  has  been  afforded  during  the  proceedings 
of  the  Senate  at  this  session.  We  are  approaching  a  time 
when  it  will  be  necessary  to  continue  work  longer  hours.  We 
are  all  desirous  of  completing  the  session,  if  possible,  before 
the  date  when  the  Republican  National  Convention  Ls  sched- 
uled to  meet,  if  It  does  not  abandon  its  purpose  to  hold  a 
meeting  [laughter] ;  and  I  realize  that  in  order  to  accomplish 
that  end  it  will  be  necessary  that  the  full  measure  of  coopera- 
tion which  we  have  had  heretofore  shall  be  continued. 

Mr.  WHEELER,    Mr,  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Montana. 

Mr.  WHEELER.  I  understand  that  the  Republicans  are 
going  to  abandon  their  convention  and  let  the  Liberty  League 
hold  a  convention  instead.    [Laughter.] 

Mr.  ROBINSON.  WeU,  Mr.  President,  that  would  be  a  still 
greater  calamity  in  all  probabihty.    [Laughter.] 

I  wish  also  to  add  that  it  is  my  understanding  that  the 
Senator  from  Nevada  [Mr.  PimtAN],  chairman  of  the  Com- 
mittee on  Foreign  Relations,  imder  the  instructions  of  his 
committee,  will  report  the  naval  arms  treaty  today  and  that 
there  has  been  a  tentative  understanding  among  the  mem- 
bers of  the  Foreign  Relations  Committee  that  that  treaty 


may  be  proceeded  with  next  Monday  If  the  Senator  from 
Nevada  is  ready  at  that  time  to  take  it  up. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas jrield  to  the  Senator  from  Oregon? 

Mr.  ROBINSON.    I  yield. 

Mr.  McNARY.  I  regret  that  I  did  not  hear  all  the  Senator 
had  to  say  with  respect  to  the  program,  but  I  understood 
that  he  mentioned  the  flood-control  bill,  the  commodities- 
exchange  bill,  the  work  relief,  or  deficiency  appropriation  bill, 
and  the  tax  bill  as  the  four  major  bills  to  be  considered  be- 
tween now  and  the  date  he  hopes  the  Congress  may  adjourn. 

Mr".  ROBINSON.    I  especially  mentioned  those  bills, 

Mr.  McNARY.  Does  that  exclude  other  measures  of  less 
importance? 

Mr.  ROBINSON.  It  does  not.  I  think  it  is  proper  to  add. 
in  view  of  the  Senator's  suggestion,  that  there  are  several 
bills  which  it  is  expected  will  be  brought  forward  today,  prob- 
ably under  requests  for  unanimous  consent  for  their  con- 
sideration. 

Of  coiurse,  conference  reiwrts  will,  as  usual,  have  right  of 
way. 

The  statement  I  have  made  is  not  to  be  interpreted  as  pre- 
cluding, from  my  own  standpoint,  the  action  of  the  Senate 
on  other  measures.  I  have  pdnted  out  these  special  measitfes 
because  it  is  my  opinion  that  the  country  as  well  as  the 
Members  of  both  Houses  of  Congress  expect  that  action  shall 
be  taken  on  those  four  measures. 

Mr.  McNARY.  Mr.  President,  does  the  Senator  from 
Arkansas  desire  to  take  up  for  conslderatlMi  the  flood-control 
bill  on  Monday? 

Mr.  ROBINSON.  I  stated  that,  in  aU  probablUty,  It  would 
be  reached  not  later  than  sometime  diuing  the  calendar  day 
of  Tuesday  next. 

Mr.  McNARY.  Then,  may  I  ask  again,  is  it  the  desire 
and  purpose  of  the  Senator  from  Arkansas  to  drive  to  a  con- 
clusion the  session  by  June  6,  which  will  be  on  a  Saturday? 

Mr.  ROBINSON.  Yes;  it  is  my  desire  that  the  session 
shall  conclude  its  labors  by  June  6.  I  presented  that  situa- 
tion somewhat  fully.  Of  course,  it  will  require  a  continuance 
of  the  cooperation  of  the  able  Senator  from  Oregon  and 
others  on  his  side  of  the  Chamber  with  those  of  us  who  sit 
on  this  sidf ,  but  my  information  is  that  we  may  feel  assured 
that  that  cooperation  will  be  extended. 

Of  course,  I  must  admit  that  when  these  important  bills 
get  into  conference  difficulties  in  adjusting  the  differences 
between  the  two  Houses  may  arise  which  will  make  Impos- 
sible an  adjournment  sine  die  by  the  6th  of  June.  But  we 
can  only  meet  those  difficulties  when  they  arise. 

I  think  that  is  all  I  have  to  say. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  for  a 
suggestion? 

Mr.  ROBINSON.    Yes. 

Mr.  WAGNER.  I  imderstood  the  Senator,  In  emmaeratlng 
the  bills  which  he  regarded  as  important,  not  to  Intend  to 
limit  the  consideration  of  other  bilb.  There  is  the  housing 
bill,  for  instance,  which  I  expect  confldently  will  be  reported 
very  soon  by  the  Committee  on  Education  and  Labor.  That 
is  a  bill  which  I  regard  as  one  of  the  most  important  of  all 
the  bills  pending  before  the  Senate. 

Mr.  ROBINSON.  I  think  the  Senator  from  New  York  has 
had  sufficiently  liberal  experience  in  legislative  matters  to 
know  that  it  Is  a  physical,  moral,  mental,  and  every  other 
kind  of  an  impossibility  to  pass  judgment  on  whether  a 
measure  that  has  not  even  be«i  reported  by  one  of  the  com- 
mittees of  the  Senate  shall  be  disposed  of  during  this  session. 
So  far  as  I  am  ctmcemed,  I  would  not  favor  continuing  the 
session  beyond  the  6th  d  June  for  the  purpose  of  passing 
the  bill  to  which  the  Senator  has  referred,  although  I  recog- 
nize its  importance. 

Mr.  WAGNER.  I  appreciate  that,  but  I  did  not  want  it  to 
be  understood  that  the  program  was  limited  and  that  we 
were  foreclosed  from  the  consideration  of  the  housing  bill. 

Mr.  ROBINSON.  I  thought  I  had  made  it  entirely  clear, 
in  answer  to  the  question  of  the  Senator  from  Oregon  [Mr. 
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McNartI.  that  the  statement  respecting  the  four  bflls  I  have 
mentioned  by  no  means  precluded  the  cooslderatlOD  of  other 

bills. 

Mr.  CX>PELAND.  Mr.  President,  our  leader  says  he  hopes 
to  have  the  flood -control  bill  considered  next  Tuesday.  He 
has  also  stated  the  importance  of  acting  as  speedily  as  pos- 
sible on  the  bill.  As  chairman  of  the  C<xnmittee  on  Com- 
merce, may  I  ask,  if  any  Senators  have  amendments  which 
they  desire  to  propose  to  the  flood-control  wn,  that  they  wiH 
be  good  enough  to  have  them  aent  to  the  desk  and  printed 
so  they  may  be  considered  by  the  committee?  If  we  may 
have  that  consideration  in  advance,  it  will  expedite  the  ulti- 
mate passage  of  the  bilL 

In  the  next  place,  may  I  suggest  to  the  Senator  from 
Nev'ada  IMr.  PrmcAK]  that  he  make  every  effort  possible  to 
bring  before  the  Senate  the  safety-at-sea  treaty?  I  have 
reason  to  believe  that  with  a  very  slight  reservation,  which  is 
In  process  of  preparaticKi,  the  treaty  may  be  ratified  without 
any  particular  argument  in  the  Senate. 

Mr.  PnTMAN.  Mr.  President,  will  the  Senator  from 
Arkansas  yteld? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Nevada? 

Mr.  ROBINSON.    Certainly. 

Mr.  PTITMAN.  I  may  state  that  the  committee  has  been 
awaiting  the  adjustment  n^ch  the  Senator  from  New  York 
has  In  mind.  Without  that  adjustment  there  win  be  a  long 
debate  on  the  treaty,  which  would  make  it  almost  impossible 
of  consideration  soon. 

Mr.  COPELAND.  If  I  can  succeed  In  formulating  the 
reservation  and  giving  it  to  the  Senator,  perhaps  that  will 
assist  him  in  reporting  the  treaty. 

Mr.  PITTMAN.  I  shall  be  very  glad  to  have  the  Senator 
assist  in  any  way  he  can,  because  if  the  adjustment  which  is 
in  mind  Is  brought  about,  in  my  opinion  the  treaty  can  be 
ratified  without  opposition. 

Mr.  COPELAND.  I  shall  do  everything  I  can.  because  it  is 
very  Important,  In  order  to  promote  safety  at  sea,  that  the 
treaty  shall  be  ratified. 

Mr.  PTITMAN.    I  thoroughly  agree  with  the  Senator. 

Mr.  ROBINSON  subsequently  said:  Mr.  President,  referring 
to  the  suggestion  of  the  Senator  from  New  York  [Mr.  Copk- 
LAifBl  while  I  had  the  floor  and  was  dlsnjssing  a  program  for 
legislative  action,  I  ask  unanimous  consent  that  during  the 
recess  of  the  Senate  the  Secretary  may  receive  from  Senators 
and  have  printed  amendments  relating  to  the  flood-control 
bill,  and  that  during  the  recess  of  the  Senate  they  may  be 
referred  to  the  Committee  on  Commerce. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
imanimous-consent  request  made  by  the  Senator  from  Arkai>- 
sas?    TTie  Chair  hears  none,  and  It  is  so  ordered. 

LAHS   GSAin  TO   TJKTVEHSITY   OF   UTAH 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  ask  unanimous 
consent  for  the  Immediate  consideration  of  Senate  bill  4609. 

The  PRESIDINO  OFFICER.  The  bUl  will  be  reported 
by  Utle. 

The  Lbgxslatzvx  Clesk.  The  bill  (S.  4609)  to  correct  the 
description  of  certain  land  granted  to  the  University  of 
Utah. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Utah  for  the  immediate  con- 
sideration of  the  bill? 

ITiere  being  no  objection,  the  bill  (S.  4609)  to  correct  the 
description  of  certain  land  granted  to  the  University  of  Utah 
was  considered,  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enmcted,  etc.  Ttiafe  In  order  to  correct  tbe  dcacrlptlon  at 
that  portkm  at  the  Ftirt  Douglas  Military  Beaervallon.  State  of 
Utah,  granted  to  the  UnlTerslty  of  Utah  by  an  set  ap^iroved  Jxxne 
22.  1934  (Public  No.  450,  7M  Cong),  the  Secretary  of  War  U 
authorised  to  accept  trtxn  the  Unlweraity  at  Utah  a  deed  quit- 
claiming aU  Its  rights,  title,  and  Intwest  in  and  to  the  tract  of 
land  granted  by  the  act  approved  June  23.  1934,  supra,  and  upon 
such  acceptance  Is  fvn-ther  authorized  and  directed  to  convey 
to  the  said  UnlTerslty  of  Utah  by  quitclaim  deed  tbe  right,  title, 
and  interest  of  the  United  States  In  and  to  the  tract  of  land 
Intended  to  have  been  granted  by  the  act  approved  June  22,  1934, 
supra,   said   tract  of   land  containing   61.266   acres,    mere  or   less. 


and  correctly  shown  on  map  dated  Octot>er  15.  1936.  entitled 
'Xand  Grant  to  Unlvertrity  of  Utah":  Frxwidefi,  That  the  Uni- 
versity of  Utah  »h«ji,  ^mpmvi>  the  said  property  and  maintain 
same  for  tmtvei'Slty  purposes,  and  not  otherwise,  and  that  in 
case  said  land  shall  be  abandooed  by  the  University  of  Utah  for 
said  purposes,  the  said  land  and  all  imixx>vements  thereon  shall 
revert  to  the  United  States;  Provided  further,  That  the  conveyance 
of  the  land  shall  in  no  manner  carry  with  It  any  right  or  tltls 
In  or  to  any  portion  of  the  water  of  Red  Butte  Canyon  Creek: 
Provided  further,  That  there  Is  reserved  to  the  United  States  the 
perpettial  right  to  maintain,  alter,  rebuild,  and  enlarge  the  sewer 
which  runs  from  the  Port  Douglas  Military  Poet  across  said  tract 
of  land,  or  to  construct  and  iT<«.tnt.A.>n  a  new  sewer  systeni  across 
the  same,  should  It  be  or  become  desirable  to  do  so:  Provided 
further.  That  there  Is  reserved  to  Salt  Lake  City,  a  municipal  cor- 
poration organized  and  existing  under  the  laws  of  the  State 
of  Utah,  a  perpetual  easement  and  right-of-way  for  the  opera- 
tion, maintenance,  repair,  and  renewal  of  the  conduit  and  pipe 
line  as  now  constructed  over  and  upmn  the  Port  Douglas  Military 
Reservation,  the  same  being  connected  with  the  water  supply 
system  of  said  city,  and  also  for  the  construction,  operation,  main- 
tenance, repair,  and  renewal  of  all  valve  houses  which  may  be 
deemed  necessary  in  connection  with  said  pipe  line:  And  pro- 
vided further.  That  a  fence  satisfactory  to  the  Government  shall 
be  erected  and  maintained  by  the  university  between  Its  land 
and  the  military  reservation  upon  demand  made  by  the  Secretary 
of  War  in  his  discretion. 

Sec.  2.  Section  2  of  the  act  approved  June  22,  1934.  Is  hereby 
repealed. 

SUIT   AGAnrST   KORTHOU7   PACmC    RAILWAY   CO.   BT   AL. 

Mr.  VAN  NUYS  obtained  the  floor. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from  In- 
diana yield  to  me? 

Mr.  VAN  NUYS.    I  yield. 

Mr.  ASHURST.  I  propose  to  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate  bill  4594.  which  was 
reported  unanimously  from  the  Senate  Committee  on  the 
Judiciary,  after  a  hearing  before  a  subcommittee  of  which 
the  able  Senator  from  Texas  [Mr.  CorrNALLY]  was  chair- 
man. 

The  PRESIDING  OFFICER.  The  bill  will  be  reported 
by  title. 

The  Legislativs  Clerk.  The  bill  (S.  4594)  to  supplement 
the  act  of  June  25,  1929  (ch.  41,  46  Stat.  L.  41),  which 
authorized  and  directed  the  Attorney  General  to  institute 
suit  against  the  Northern  Pacific  Railway  Co.  and  others. 

Mr.  ASHURST.  Mr.  President,  in  the  act  of  Jime  25, 
1929,  the  Attorney  General  was  authorized  and  directed  to 
institute  suit  against  the  Northern  Pacific  Railv.ay  Co.  and 
others  in  a  matter  involving  nearly  3.000,000  acres  of  land. 
An  Interlocutory  decree  has  been  entered  in  the  matter 
after  hearing  before  a  special  master  in  the  United  States 
District  Court  for  the  Eastern  District  of  Washington. 

I  am  advised  by  the  Department  of  Justice  that  both  sides 
to  the  controversy  agree  Uiat  it  may  be  impossible  to  take  an 
appeal  from  the  interlocutory  order  direct  to  the  Supreme 
Court. 

If  such  an  appeal  may  be  taken  it  will  obviate  or  remove 
the  necessity  for  examination  of  250  different  tracts  of  land. 
I  was  told  yesterday  at  the  Department  of  Justice  that  it 
would  save  the  Government  some  $75,000. 

If  I  have  not  correctly  stated  the  facts  the  Senator  from 
Texas,  who  was  chairman  of  the  subcommittee  of  the  Com- 
mittee on  the  Judiciary  which  considered  the  matter,  will 
correct  me. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Arizona 
has  correctly  stated  the  situation.  The  only  purpose  of  the 
bill  is  to  permit  an  appeal  direct  from  the  district  court  to 
the  Supreme  Court  by  appeal  rather  than  by  certiorari. 
Representatives  of  the  Government  and  the  railway  com- 
panies were  before  the  subcommittee  and  agreed  on  the 
matter. 

Mr.  McNARY.  Mr.  President,  I  am  advised  that  the  com- 
mittee report  was  unanimous.    Is  that  correct? 

Mr.  ASHURST.  The  report  was  unanimous.  I  now  ask 
unanimous  consent  i(x  the  Immediate  consideration  of  the 
bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  frtnn  Arizona? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Wll  (S.  4594)  to  supplement  the  act  of  June  25.  1929  (ch. 
41. 46  Stat.  L.  41) ,  which  authorized  and  directed  the  Attorney 
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General  to  Institute  suit  against  the  Northern  Pacific  Rail- 
way Co.  and  others,  which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  amendment,  on  page  2,  line  1, 
after  the  numerals  '•1936".  to  strike  out  the  following:  "inas- 
much as  the  time  and  expense  incident  to  determining  the 
value  of  the  lands  in  controversy  will  be  large  and  the  best 
interests  of  all  parties  will  be  served  by  first  securing  a  final 
determination  by  direct  appeal  to  the  Supreme  Court  of  the 
United  States  of  all  questions  in  said  suit  on  which  any  party 
may  wish  to  tske  an  appeal  except  the  determination  of  the 
value  of  the  lands  in  controversy  and  the  amount  of  compen- 
sation due  the  plaintiff  or  any  of  the  defendants  and  the  ques- 
tions of  bona-fide  purchasers  raised  by  certain  defendants  and 
reserved  by  order  of  the  court  for  final  hearing",  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  suit  entitled  United  States  of 
America,  plaintiff,  against  Northern  Paciflc  Railway  Co.,  and  others, 
defendants,  no.  E-4389,  Instituted  and  pending  In  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  Washing- 
ton, under  the  authority  and  direction  of  the  act  of  June  25.  1929 
(ch.  41.  46  Stat.  L.  41),  now  on  reference  to  a  special  master  for 
hearing  under  an  order  of  said  court  entered  In  M.id  suit  on  AprU 
21,  1936,  a  direct  review  by  the  Supreme  Covirt  of  the  United  States 
by  appeal  may  be  had  by  any  party  to  said  suit  of  any  order  or 
decree  of  said  district  court  entered  upon  a  review  of  the  report 
of  the  master  to  be  made  pursuant  to  said  order  of  April  21.  1936. 
and  also  of  the  order  or  decree  of  said  district  court  entered  In  said 
suit  on  October  3,  1935,  as  amended  by  an  order  of  January  29, 
1936.  Such  direct  review  by  the  Supreme  Court  of  either  or  both 
of  the  said  orders  or  decrees  may  be  had  by  appeal  taken  within 
60  days  from  the  date  of  the  order  or  decree  of  the  district  court 
entered  upon  a  review  of  the  report  of  the  master  to  be  made  pur- 
suant to  the  said  order  of  April  21,  1936.  The  right  of  review  of 
any  final  Judgment,  authorized  by  the  said  act  of  June  25,  1929. 
shall  continue  In  force  and  effect. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  ASHURST.  Mr.  President,  owing  to  the  importance 
of  the  bill,  I  ask  that  the  report  thereon  may  be  printed  in 
the  Record  at  this  point. 

There  being  no  objection,  the  report  (No.  2020)  submitted 
by  Mr.  Connally  from  the  Committee  on  the  Judiciary  was 
ordered  to  be  printed  in  the  Record,  as  follows : 

The  Committee  on  the  Judiciary,  to  whom  was  referred  the  bill 
(S.  4594 1  to  supplement  the  act  of  June  25,  1929.  which  authorized 
the  Attorney  General  to  institute  suit  againf:t  the  Northern  Paciflc 
Railway  Co.  and  others,  after  consideration  thereof,  report  the  bill 
favorably  to  the  Senate  and  recommend  that  it  do  pass  with  the 
following  amendment: 

On  page  1.  line  10.  after  the  flg\ires  "1936",  strike  out  the  fol- 
lowing words:  "inasmuch  as  the  time  and  expense  incident  to  de- 
termining the  value  of  the  lands  in  controversy  will  be  large,  and 
the  best  Interests  of  all  parties  will  be  served  by  first  securing  a 
final  determination  by  direct  appeal  to  the  Supreme  Court  of  the 
United  States  of  all  questions  in  said  suit  on  which  any  party 
may  wish  to  take  an  appeal,  except  the  determination  of  the  value 
of  the  lands  In  controversy  and  the  amount  of  compensation  due 
the  plaintiff  or  any  of  the  defendants  and  the  questions  of  bona^ 
fide  purchasers  raised  by  certain  defendants  and  reserved  by  order 
of  the  court  for  final  hearing." 

The  reason  for  this  amendment  is  that  the  bill  provides  for  a 
technical  appeal  as  distinguished  from  certiorari. 

OmcE  OF  THE  ATTORmrr  General. 

Washington,  D.  C.  May  4.  1936. 
Hon.  Hbnkt  p.  Ashttrst, 

Chairman,  Committee  on  the  Judiciary, 

United  States  Senate. 

Mt  Deak  Senator:  Pursuant  to  the  authority  and  direction  con- 
tained in  the  act  of  June  25.  1929  (ch.  41,  46  Stat.  41).  suit  was 
brought  in  behalf  of  the  United  States  against  the  Northern  Pacific 
Railway  Co.  and  others  in  the  United  States  District  Court  for  the 
Eastern  District  of  Washington  for  the  purx>ose  of  securing  a  Judi- 
cial determination  of  certain  controversies  respecting  the  opera- 
tion and  effect  of  grants  of  land  made  by  the  Congress  to  the  North- 
ern Paciflc  Railroad  Co.  under  the  act  of  July  2,  1864,  and  the 
resolution  of  May  31,  1870.  and  to  secure  an  accotinting  between  the 
United  States  and  said  company  and  its  successors  with  respect  to 
matters  relating  to  said  grants. 

Certain  preliminary  questions  of  law  were  referred  to  the  master 
for  determination.  The  master  made  his  report,  and  the  court  has 
entered  an  order  confirming  it.  Subsequently,  on  April  21,  1936.  an 
order  was  made  by  the  court  referring  the  case  to  the  special 
nnister  for  hearing,  and  proceedings  before  Mm  are  now  pending. 

Nearly  3.000.000  acres  of  land  are  involved  in  this  suit.  A  final 
determination  by  the  Supreme  Court  of  the  preliminary  questions 
of  law  and  fact  may  eliminate  the  necessity  of  determining  the 


value  of  a  substantial  portion  of  the  lands.  It  appears  highly  de- 
sirable to  secure  such  final  determination  before  entering  upon 
the  valuation  of  the  lands  In  controversy,  which  will  be  an  exceed- 
ingly costly  and  protracted  proceeding. 

Neither  the  general  law  nor  the  special  act  under  which  the  suit 
was  brought  permits  a  direct  appeal  from  Interlocutory  orders  or 
decrees  In  the  suit. 

I  enclose  herewith  a  bill  which  Is  Intended  to  allow  such  appeals 
i  and  I  shall  appreciate  It  If  you  will  Introduce  the  measure  and 
assist  In  securing  its  enactment. 

I  am  InfoiTned  that  the  defendants  In  the  above  suit  also  desire  to 
secure  this  legislation. 
Sincerely  yours, 

Stanley  Reb>, 
Acting  Attorney  General. 
[Enclosure  ] 
In  the  District  Court  of  the  United  States  for  the  Eastern  District 
of  Washington.  Northern  Division.     In  equity  no.  4389.     Order, 
United  States  of  America,  plaintiff,  v.  Northern  Pacific  Railway 
Co.,  a  corporation;  Northern  Pacific  Railroad  Co..  a  corporation; 
Northern  Pacific  Railrxxid  Co.,  as  reorganized   in   1875;  North- 
western Improvement  Co.,  a  corporation;  Bankers  Trust  Co.,  a 
corporation;  Guaranty  Trust  Co.,  a  corporation;  City  Bank  Farm- 
ers Trust  Co.,  a  corporation,  defendants 

On  motion  of  the  plaintiff  filed  in  this  cotirt,  plaintiff  appearing 
by  two  of  Its  solicitors.  J.  M.  Simpson.  United  States  district  attor- 
ney for  the  eastern  district  of  Washington,  and  E.  E.  Danly;  the 
defendants.  Northern  Pacific  Railway  Co..  a  corporation:  Northern 
Paciflc  Railroad  3o.,  a  corporation;  and  Northwestern  Improvement 
Co..  a  corporation,  appearing  by  one  of  their  solicitors.  D.  R.  Frost; 
Bankers  Trtist  Co.,  a  corporation,  and  City  Bank  Farmers  Trust 
Co..  a  corporation,  appearing  by  one  of  their  solicitors.  F.  J.  Mc- 
Kevltt;  the  court  having  heard  argiunent  on  the  motion  on  this 
21st  day  of  April  1936.  by  consent  of  all  parties,  and  no  objection 
being  made  by  any  of  the  parties  to  the  granting  of  the  motion,  and 
the  court  being  fully  advised  in  the  premises,  It  is  now 

Ordered,  adjudged,  and  decreed  that  that  certain  order  of  refer- 
ence heretofore  entered  in  the  above-entitled  cause  on  February 
2?.  1932.  ratified  by  the  order  of  this  court  entered  on  October  3, 
1935  (as  amended  by  an  order  entered  on  Jan.  29,  1936) ,  be,  and  the 
same  is  hereby,  amended  as  follows: 

That  the  special  master  proceed  with  the  hearing  of  said  cause 
and  take  evidence  relative  to  all  matters  therein  not  covered  by  the 
special  master's  report  filed  herein  May  31.  1933,  except  evidence 
relative  to  the  values  of  lands  in  controversy  and  the  amount  of 
compensation  due  plaintiff  or  any  of  the  defendants,  hear  argu- 
ment of  counsel  thereon,  and  report  to  this  court  his  findings  of 
fact  and  conclusions  of  law  and  the  evidence  taken,  together  with 
reconunendations  for  an  order  or  decree  thereon,  said  findings  and 
conclusions  to  be  subject  to  review  by  this  court. 

After  the  findings  and  conclusions  and  recommendations  have 
been  reported  to  this  court  and  any  exceptions  thereto  have  been 
heard  and  determined,  and  an  order  or  decree  thereon  has  been 
entered,  in  event  no  appeal  from  any  order  or  decree  in  this  cause 
shall  be  taken  within  60  days  thereafter,  said  special  master  shall 
proceed  with  the  final  hearing  of  said  cause  and  make  full  and 
complete  findings  of  fact  and  conclusions  of  law  and  report  the  same 
to  this  court,  together  with  the  evidence  taken,  said  findings  and 
conclusions  to  be  subject  to  review  by  this  cotirt. 
Done  in  open  court  this  21st  day  of  April  1936. 

(Signed)     J.  Stanley  Webstes. 

United  States  District  Judge. 

PAYMENT  OF  FEDERAL  TAXES  IN  RAILROAD   REORGANIZATIONS 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
[Mr.  Van  Ntnrs]  has  the  floor. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  yield? 

Mr.  VAN  NUYS.    I  prefer  not  to  yield  for  the  moment. 

Mr.  President,  on  the  last  call  of  the  calendar.  Order  of 
Business  2082,  being  Senate  biU  3841.  was  objected  to  by 
the  Senator  from  Michigan  [Mr.  VanbenbergI.  Since  that 
time  he  has  stated  publicly,  as  appears  in  the  Record,  that 
he  has  no  further  objection  to  the  bill.  I  ask  unanimous 
consent  that  the  Senate  proceed  to  the  consideration  of  the 
bill  at  this  time. 

The  PRESIDING  OFFICER.  The  bill  wiU  be  reported  by 
title. 

The  Chief  Clerk.  A  bill  (S.  3841)  to  amend  an  act  en- 
titled "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  bill? 

Mr.  McNARY.  Mr.  President,  while  withholding  consent 
for  the  present.  I  should  like  to  have  the  Senator  from  In- 
diana state  briefly  the  purpose  of  the  bilL 

Mr.  VAN  NUYS.  Mr.  President.  I  will  say  to  the  Senator 
from  Oregon  that  the  bUl  appUes  to  the  Railroad  Reorgani- 
zation Act  the  same  provisions  which  are  incorporated  in 
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section  77B,  which  is  ttie  Prhrate  Corporation  Reorganizatlcm 
Act,  in  that' the  bill  provides  that  before  any  plan  for  re- 
organization of  a  railroad  under  the  terms  of  thjit  law  may 
be  approved  by  the  court,  provision  must  be  made  for  the 
payment  of  Federal  taxes. 

The  necessity  for  this  proposed  legislaticHi  is  shown  by  the 
fact  that  at  the  present  time  the  Government  has  over 
$10,000,000  of  claims  pending  against  21  railroads  now  in 
reorganization  under  section  77.  As  of  Decembtr  31,  1935, 
a  total  of  89  railroads  were  in  the  hands  of  receivers  or 
trustees.  Many  of  these  railroads  propose  to  reorganize 
under  section  77;  and  we  are  simply  incorporating  into  the 
railroad  act  the  provisions  which  have  proved  so  successful 
and  wholesome  in  the  Private  <?CHi)oratlon  Reorganization 
Act. 

I  know  of  no  objection  to  the  bill  It  has  the  support  of 
and  has  been  reported  by  the  full  committee,  the  Treasury 
Department  is  requesting  its  passage,  and  I  sincerely  hope 
it  may  have  favorable  action. 

The  PRBSIDINO  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  bill? 

•niere  bdng  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
inc.  read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  ( 1 )  the  last  three  sentences  of  the  second 
paragraph  ot  subaectlon  (e)  at  section  77  of  the  act  of  July  1.  1898. 
rntttled  "An  act  to  establteh  a  imlform  system  of  bankruptcy 
throughout  the  United  States",  as  amended,  are  hei-ehy  further 
amended  to  read  as  follows:  "If  the  United  States  of  America,  or 
any  agency  thereof,  or  any  corporation  (other  than  the  Reconstruc- 
tion Finance  Corporation)  the  majority  of  the  stock  of  which  Is 
owned  by  the  United  States  of  America,  Is  a  creditor  or  stock- 
holder, the  Interests  or  claims  thereof  shall  be  deemed  to  be 
affected  by  the  plan,  and  the  President  of  the  United  States,  or  any 
officer  or  agency  he  may  designate,  is  hereby  authorised  to  act  In 
respect  of  the  Interests  or  claims  of  the  United  8tatc»  or  erf  such 
agency  or  other  corjxxntlon.  The  expense  of  such  submission  shall 
be  certified  by  the  Commission  and  shall  be  borne  by  the  debtor's 
estate.  The  CommlsElon  shall  certify  to  the  Judge  tlie  results  of 
such  submissloti." 

(2)  That  the  first  sentence  of  the  third  paragraph  of  said  sub- 
section (e)  of  said  section  77  Is  amended  by  striking  ott  the  period 
at  the  end  thereof  and  Inserting  in  lieu  thereof  a  colon  and  the 
following:  "Prtwided  further,  That  If,  in  any  reorganisation  pro- 
ceeding under  this  section,  the  United  States  Is  a  creditor  on  claims 
for  taxes  or  customs  duties  (whether  or  not  the  Unite<l  States  has 
any  other  interest  in,  or  claim  against,  the  debtor,  as  credited'  or 
8t(>ckh<4der> .  no  plan  which  does  not  provide  for  ttie  payment 
thereof  shall  be  confirmed  by  the  Judge  except  upon  the  acceptance, 
certified  to  the  court,  of  a  leaner  amount  by  the  President  of  the 
United  States  or  the  oOkcer  or  agency  designated  by  him  pursuant 
to  the  proTtslons  of  the  preceding  paragraph  hereof:  Provided  fur- 
ther. That  if  the  President  of  the  United  States  or  such  officer  or 
agency  shall  fall  to  accept  or  reject  such  lesser  amount  for  more 
than  00  days  after  receipt  of  written  notice  so  to  do  from  the  court, 
accompanied  by  a  certified  copy  of  the  plan,  the  consent  of  the 
United  States  Insofar  as  its  claims  for  taxes  or  customs  duties  are 
concerned  shall  be  conclusively  presumed." 

EMBUEX  or  DISABLED  AHERICAH  VITERAIfS  OV  WORLD  WAR 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  consent 
for  the  preamt  consideration  of  House  bill  9995,  bi^g  Calen- 
dar Na  2127.  The  bill  has  been  favorably  reported,  without 
amendment,  by  the  Committee  on  Patents. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  re- 
Queet  of  the  Senator  from  California? 

There  being  no  obtlection,  the  bill  (H.  R.  9995)  to  grant  a 
renewal  oi  patent  no.  59560,  relating  to  the  emblem  of  the 
Disabled  American  Veterans  of  the  World  War,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  thini  time,  and 
passed,  as  follows: 

Be  it  tfiMUTtad,  etc..  That  a  certain  dealgn  patent  Issued  by  the 
United  States  Patent  OfDce  of  date  of  November  1,  1931,  being 
patent  no.  69580,  is  hereby  renewed  and  extended  ifor  a  period 
of  14  years  from  and  after  the  date  of  approval  of  this  act,  with 
all  the  rif^ta  and  prlvltogca  pertaining  to  the  same.  be:ing  generally 
kzkown  as  the  emblem  o<  the  Disabled  Amerlcaa  Veterans  of  the 
World  War. 

BADGI  or  TBI  HOLT  MAKE  SOCIETT 

Mr.  McADOO.  Mr.  President,  I  now  ask  unanimous  con- 
sent for  the  present  consideration  of  House  bill  10194.  being 
Calendar  No.  2128.  This  is  a  similar  measure,  extending  for 
a  period  ot  14  years  the  patent  at  the  badge  of  the  Holy 


Name  Society.  The  bill  has  been  favoraUy  rep<«led,  without 
amendment,  by  the  Committee  on  Patents. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (H.  R.  10194)  granting 
a  renewal  of  patent  no.  40029,  relating  to  the  badge  of  the 
Holy  Name  Society,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  a  certain  design  patent  issued  by  the 
United  States  Patent  Office  of  date  of  June  8.  1909.  being  patent 
no.  40029.  Is  hereby  renewed  end  extended  for  a  period  of  14  years 
from  and  after  the  date  of  approval  of  this  act,  with  all  the  rights 
and  privileges  pertaining  to  the  same,  being  generally  known  as 
the  badge  of  the  Holy  Name  Society. 

PTTTT.TPPPfE    CTTRBElfCY    KESEKVES    OW    DEPOSIT    Ilf    UNITED    STATES 

Mr.  ADAMS.  Mr.  President,  earlier  in  todisy's  session  I 
asked  imanimous  consent  for  the  consideration  on  Monday 
of  Senate  bill  3486,  to  repeal  the  act  entitled  "An  act  relating 
to  Philippine  currency  reserves  on  deposit  in  United  States." 
Objection  was  made  unless  the  Senator  from  Maryland  [Mr. 
TtdingsI  should  be  advised.  Since  that  time  I  liave  taken  up 
the  matter  with  the  Senator  from  Maryland,  and  it  is  agree- 
able to  him  to  have  the  bill  set  down  for  consideration  on 
Monday.  I  therefore  renew  my  request  that,  by  unanimous 
consent.  Senate  bill  3486  be  set  down  fcr  consideration  on 
Monday. 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  to  the 
request  except  as  to  the  manner  of  procedure.  If  the  bill  is 
to  become  the  unfinished  business,  it  ought  to  be  made  the 
unfinished  business  by  motion.  In  the  meantime.  I  under- 
stand, the  Senator  from  Arkansas  suggested  that  other  bills 
might  come  up  this  afternoon.  Why  does  not  the  Senator 
from  Colorado  wait  and  make  his  motion  just  before  the 
Senate  takes  a  recess? 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  Oregon  that 
it  was  not  my  intention  to  make  the  bill  the  unfinished  busi- 
ness in  that  sense,  but  to  have  a  time  fixed  for  taking  it  up 
in  order  not  to  interfere  with  the  consideration  of  other 
measures  in  the  meantime. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
that  he  modify  his  request  so  as  to  provide  that  when  the 
Senate  convenes  on  Monday  it  shall  proceed  to  the  considera- 
tion of  the  bill. 

Mr.  McNARY.  I  have  no  objection  to  ttie  request  in  that 
form.    I  was  merely  discussing  the  question  of  procedure. 

Mr.  ADAMS.  I  modify  my  request  in  accordance  with  the 
suggestion  of  the  Senator  from  Arkansas.  I  understood  that 
that  was  the  substance  of  the  request. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Colorado  for  unanimous  consent 
that  when  the  Senate  convenes  on  Monday  it  proceed  to  the 
consideration  of  Senate  IhU  3486.  The  Chair  hears  none,  and 
it  is  so  ordered. 

CTTSTOMHOXTSE,    SALEK,   MASS. 

Mr.  WALSH.  Mr.  President,  I  ask  imanimous  consent  for 
the  immediate  consideration  of  a  bill  on  the  calendar  which 
Is  in  no  way  controversial.  It  is  House  bill  10934,  bein? 
Calendar  No.  2123.  The  bill  authorizes  the  transfer  of  the 
historic  customhouse  at  Salem,  Mass.,  from  the  Treasurj-  De- 
partment to  the  Interior  Department.  The  hill  is  agreed  to 
by  all  departments  of  the  Government. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Massachusetts? 

There  being  no  objection,  the  bill  (.H.  R.  10934)  to  author- 
ize the  transfer  of  the  customhouse  at  Salem.  Mass.,  from 
the  jurisdiction  of  the  Treasury  Department  to  the  Depart- 
ment of  the  Interior  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  pnssed.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  b^.  and  h? 
Is  hereby,  authorlspd  and  directed  to  transfer  to  the  control  and 
Jurisdiction  of  the  Secretary  of  the  Intertor  the  customhouse  at 
Salem,  Mass..  and  such  adjoining  property,  both  real  and  jjerEonal, 
as  may  now  be  under  the  Jxirisdictlon  of  the  Secretary  erf  the 
Treasury. 

Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby. 
authorized  to  acquire  the  above  property  lor  the  purpose  of  estab- 


lishing same  as  an  historic  site  or  otherwise  preserving  the  build- 
ings and  grounds  In  connection  therewith:  Provided,  That  the 
Secretary  of  the  Treasury  may  retain  sufficient  space  In  the  build- 
ing for  the  necessary  oj>eratlon  of  the  Bureau  of  Customs. 

THROUGH    ROUTES   AND   JOINT   RATES 

Mr.  WHEELER.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  bill  1636,  being  Cal- 
endar No.  2066.  to  amend  the  Interstate  Commerce  Act,  as 
amended,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Montana? 

Mr.  McNARY.  Mr.  President,  I  have  just  been  advised 
that  the  senior  Senator  from  Delaware  [Mr.  Hastings]  de- 
sires to  be  present  when  that  bill  is  called  from  the  calen- 
dar. I  suggest  that  in  his  absence  the  Senator  from  Mon- 
tana refrain  from  asking  for  the  consideration  of  the  bill. 

Mr.  WHEELER.  Mr.  President,  I  should  like  to  accom- 
modate the  Senator  from  Delaware;  but  this  bUl  was 
reported  from  the  Interstate  Commerce  Committee  some- 
time ago,  and  what  I  intend  to  do  at  this  time  is  to  pro- 
pose a  substitute  for  the  bill,  because  of  the  fact  that  when 
the  bill  was  reported  the  clerk  included  in  it  more  than 
was  intended  by  the  committee  to  be  included  and  reported 
to  the  Senate.  I  desire  to  offer  the  substitute  and  then  to 
explain  the  substitute  to  the  Senate.  I  do  not  think  there 
will  be  any  objection  to  the  substitute.  The  present  law 
expires  on  June  16,  and  the  substitute  proposes  practically 
the  reenactment  of  the  law  as  it  stands  upon  the  statute 
bocks  at  the  present  time. 

Mr.  McNARY.  All  I  am  trying  to  do  is  to  preserve  the 
rights  of  the  Senator  from  Delaware.  I  am  now  trying  to 
get  into  communication  with  him.  I  suggest  to  the  Sen- 
ator from  Montana  that  he  make  a  statement  of  the  sub- 
stitute, and  in  the  meantime  I  may  be  able  to  advise  him 
further  regarding  the  attitude  of  the  Senator  from  Delaware 
toward  the  bill. 

Mr.  WHEELER.  I  should  be  perfectly  willing  to  accom- 
modate the  Senator  if  I  could  have  an  imderstanding  that 
on  Monday  the  bill  may  be  taken  up  and  disposed  of.  I 
do  not  wish  to  take  advantage  of  the  Senator's  absence. 

Mr.  McNARY.  If  the  Senator  from  Montana  will  wait 
a  few  moments,  I  may  be  able  to  advise  him  whether  or 
not  the  Senator  from  Delaware  is  in  the  city  and  what 
arrangements  may  be  made. 

Mr.  ROBINSON.  Mr.  President,  we  have  just  agreed  to 
proceed  to  the  consideration  of  another  bill  when  the  Senate 
shall  meet  on  Monday.  As  I  stated  about  an  hour  ago,  the 
Senator  from  Nevada  [Mr.  Ptttman]  probably  will  desire  to 
have  the  Senate  take  up  the  naval  treaty  on  Monday.  I 
think  ample  time  will  still  be  afforded  to  consider  this  bill 
if  the  request  for  its  consideration  be  not  granted  now,  as 
requested  by  the  Senator  from  Montana.  I  wish  him  to  un- 
derstand that  these  other  measures  have,  in  a  sense,  priority. 

Mr.  HASTINGS  entered  the  Chamber. 

Mr.  WHEELER.  Mr.  President,  I  understand  that  the 
Senator  from  Delaware  has  just  come  in.  I  send  to  the  desk 
an  amendment  in  the  nature  of  a  substitute  for  the  bill  to 
which  I  refer,  and  ask  to  have  it  read. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  im- 
mediate consideration  of  the  bill  referred  to  by  the  Senator 
from  Montana? 

Mr.  McNARY.  Mr.  President,  I  suggest  that  the  proposed 
substitute  be  read,  now  that  the  Senator  from  Delaware  is  in 
the  Chamber. 

The  PRESIDING  OFFICER.  The  clerk  v.'iU  read  the  pro- 
posed substitute  for  the  information  of  the  Senate. 

The  Chief  Clerk.  As  a  substitute  for  Senate  bill  1636, 
it  is  proposed  to  strike  out  all  after  the  enacting  clause  and 
in  lieu  thereof  to  insert  the  following: 

Paragraph  (3)  of  section  15  of  the  Interstate  Commerce  Act.  as 
amended.  Is  further  amended  by  adding  the  following:  "The  elimi- 
nation of  any  existing  through  route  or  joint  raLc,  fare,  charge,  or 
classification  without  the  consent  of  all  carriers  parties  thereto  or 
authorization  by  the  Commission  shall  be  deemed  prima  facie  un- 
reasonable and  contrary  to  the  public  Interest." 

Stc.  2.  Paragraph  (4)  of  section  15  of  the  Interstate  Commerce 
Act  l6  hereby  amended  to  read  as  follows; 


7389 

"In  time  of  shortage  of  equipment,  congestion  of  traffic,  or  other 
emergency  declared  by  the  Commission  It  may  (either  upon  com- 
plaint or  upon  Its  own  initiative  without  complaint  at  once  if  it 
so  orders  without  answer  or  other  formal  pleadings'  by  the  inter- 
ested carrier  or  carriers,  and  with  or  without  notice  hearing  or 
the  making  or  flllng  of  a  report,  according  as  the  Commission  may 
determine)  establish  temporarily  such  through  routes  as  in  its 
opinion  are  necessary  or  desirable  in  the  public  Interest." 

Mr.  ROBINSON  rose. 

Mr.  WHEELER.  Mr.  President,  I  wonder  if  I  may  make 
a  statement,  and  then  let  the  bill  go  over? 

Mr.  ROBmsON.  I  should  be  very  glad  to  have  that  done; 
I  think  it  wUl  be  necessary  to  have  the  measure  go  over  until 
a  later  date,  probably  until  Monday.  However,  I  should  be 
glad  to  have  the  Senator  make  his  statement. 

Mr.  WHEELER.  I  should  like  to  make  a  statement  re- 
garding the  bUl.  The  substitute  I  have  presented  provides 
merely  for  a  reenactment  of  the  present  law  with  reference 
to  through  routes.  The  Emergency  Transportation  Act  of 
1933  contains  a  proviso  that — 

No  routes  now  existing  shall  be  eliminated  except  with  the  con- 
sent of  aU  participating  lines  or  upon  order  of  the  Coordinator. 

This  proviso  was  inserted  in  order  to  prevent  the  rail- 
roads from  canceling  in  wholesale  manner  many  joint  routes 
which  were  of  benefit  to  shippers. 

This  proviso  wiU  expire  with  the  act  on  June  16,  if  the  act 
is  not  extended.  Ttiis  bill  proposes  to  write  into  the  perma- 
nent law  at  the  end  of  paragraph  (3)  of  section  15  the 
following  language,  which  has  the  same  practical  effect  as 
that  in  the  Emergency  Transportation  Act: 

The  elimination  of  any  existing  route  or  Joint  rate,  fare,  charge, 
or  classification  without  the  consent  of  all  carriers  parties  thereto.' 
or  authorized  by  the  Commission,  shall  be  deemed  prima  facie 
unreasonable  and  contrary  to  the  public  interest. 

Under  this  amendment,  if  all  the  carriers  involved  in  the 
joint  route  agreed  to  abandon  it,  that  could  be  done  without 
any  fiuther  action.  However,  if  one  of  the  participants  in 
the  route  objected,  and  shippers  objected,  theh  the  railroad 
which  was  proposing  the  abandonment  of  the  route  would 
have  to  convince  the  Commission  that  the  abandonment  was 
in  the  public  interest. 

Surely  there  can  be  no  objection  to  this,  because  whenever 
a  controversy  might  arise  over  cancelation  of  such  a  route 
the  Commission  must  conduct  an  orderly  proceeding  to  de- 
termine the  facts  and  the  effect  of  the  abandonment  on  all 
concerned.  In  some  instances  when  a  tnmk  line  originates 
a  shipment  of  freight  to  a  certain  destination,  it  can  carry 
the  freight  on  its  own  line  all  the  way.  But  if  there  is  a 
shorter  route  and  perhaps  a  cheaper  route  over  which  the 
goods  can  be  shipped  by  giving  them  to  another  road  or 
series  of  roads  somewhere  along  the  line  of  the  originating 
carrier,  then  the  shipper  certainly  should  have  the  right  to 
use  that  shorter  or  cheaper  route. 

A  representative  of  the  National  Industrial  Trafllc  League, 
speaking  for  over  a  thousand  shippers  and  shippers  organi- 
zations, appeared  to  strongly  recommend  the  bilL  Com- 
missioner McManamy.  of  the  Interstate  Commerce  Commis- 
sion, appeared  and  stated  that  the  Commission  favored  it, 
and  had  urged  it  for  years.  Coordinator  Eastman  has  rec- 
ommended the  biU.  and,  in  fact,  it  was  introduced  at  his 
request.  A  letter  from  Mr,  Eastman  in  support  of  It  will 
be  found  on  pages  2  and  3  of  the  committee  report. 

The  American  Short  Line  Railroad  Association  is  sdso  in 
favor  of  the  bill. 

The  PRESIDING  OFFICER.  Objection  is  heard  to  the 
consideration  of  the  bill. 

Mr.  McNARY.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  McNARY.  What  is  the  present  status  of  the  request 
made  by  the  Senator  from  Montana? 

The  PRESIDING  OFFICER.  Objection  has  been  made  to 
the  consideration  of  the  biU, 

Mr.  WHEELER.  Mr.  President  I  did  not  understand  that 
there  was  objection  to  the  adoption  of  the  amendment  I  have 
offered  in  the  nature  of  a  substitute. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
a^ikod  that  the  measure  go  over. 
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Mr.  WHEELER.  I  do  not  understood  tti*t  the  Senator 
asks  to  have  action  on  the  amendment  tn  the  n&ture  of  a 
substitute  go  over. 

Mr.  ROBIMBON.  Mr.  Presklent.  I  have  been  compelled  to 
ensage  In  discussion  of  other  matters  pertaining  to  the  busi- 
ness of  the  Senate  and  have  not  been  aUe  to  follow  the 
debate,  so  I  do  not  know  what  has  transirired  since  my 
attention  was  diverted. 

Mr.  WHXZI£R.  I  asked  to  have  the  amendment  in  the 
nature  of  a  substitute  agreed  to.  and  I  made  the  request  be- 
cause of  the  fact  that  in  reporting  the  hill  the  clerk  included 
things  which  the  committee  did  not  intend  to  have  in  the 
measure. 

Mr.  R0BIN60N.  And  the  purpose  of  the  amendment  is 
merely  to  make  the  report  reflect  the  real  action  of  the 
committee? 

Mr.  WHEEIfR.    That  is  exactly  the  purpose. 

Mr.  ROBINSON.  Certainly  I  have  no  ohiection,  and  I  am 
not  siire  that  I  object  to  the  present  consideration  of  the  bill. 

Mr.  McNART.    Then  I  shall  have  to  object.  Mr.  President. 

Mr.  ROBINSON.  Very  well.  Let  the  amendment  be  agreed 
to  and  let  the  bill  go  over. 

Mr.  McNARY.  The  Senator  expressly  stated  a  few  mo- 
ments ago  that  the  bill  should  go  over  until  Monday.  »n<i  the 
Senator  from  Delaware  [Mr.  Hastikcs]  relied  upon  that 
statement. 

Mr.  ROBINSON.    Very  weU.    Let  it  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

THI  LONIMN  NAVAL  TSXATT  OT   19S6 

Mr.  PITTMAN.  Mr.  President.  I  have  the  honor,  as  chair- 
man of  the  Committee  on  Foreign  Relations,  to  report  to  the 
Senate  the  so-called  London  Naval  Treaty  of  1936.  Executive 
F,  Seventy-fourth  Congress,  second  session,  with  the  recom- 
^  mendation  that  the  Senate  advise  and  consent  to  it. 

As  has  been  stated  by  the  Senator  from  Arkansas,  it  is  my 
intention  to  attempt  to  obtain  consideration  of  the  treaty  on 
Monday  next.  The  hearings  will  be  printed  by  tomorrow 
morning.  I  believe,  and  wm  then  be  available  to  any  Senator 
interested  in  the  matter. 

In  the  meantime.  I  think  it  might  be  well  if  I  should  make 
a  brief  statement  with  regard  to  the  treaty,  so  that  it  may 
be  in  the  RxcoBi>  for  the  benefit  of  those  who  may  desire  to 
read  It. 

Mr.  President,  this  tareaty  was  negotiated  and  executed  in 
accordance  with  the  provisicms  of  the  Washington  Naval 
Treaty  of  1922.  In  1930  there  was  another  so-called  London 
Naval  Treaty,  which  was  supplemental  to  the  Washington 
Naval  Treaty.  Both  the  Washingtcm  Naval  Treaty  and  the 
London  Naval  Treaty  of  1930  expire  on  January  1,  1937.  It 
is  obvious,  therefore,  that  unless  this  treaty  is  advised  and 
consented  to  by  the  Senate  jxior  to  the  adjournment  of  this 
session  there  will  be  no  naval  treaty  looking  to  the  limitation 
of  naval  armaments  and  the  regulation  of  the  construction 
of  naval  vessels  after  January  1.  1937. 

This  treaty  does  not  limit  the  munber  of  vessels  that  may 
be  constructed  of  the  present  type.  It  is  agreed,  however, 
that  no  new  types  of  vessels  of  war  shall  be  purchased  or 
eonstructed.  or  the  iceeis  laid  down,  prior  to  1943.  It  is  also 
provided  in  the  treaty  that  prior  to  January  1.  1943.  no 
g-inch-gun  cruisers  shall  be  laid  down  or  acquired.  In  other 
words,  a  holiday  until  January  1,  1943.  is  declared  relative 
to  the  construction  or  acquisition  al  such  vessels  oi  war. 

The  maximum  size  of  a  capital  ship  is  limited  to  35.000 
tons  standard  dispiacement.  The  age  of  ships  at  the  time 
they  may  be  rqiiaced  has  been  Increased.  The  treaty  cate- 
gorically defhies  the  various  vessels  of  war.  in  my  opinion, 
the  most  important  provision  contained  in  the  treaty  is  found 
in  article  IZ.    It  reads  as  follows: 

No  ▼essel  coming  within  the  categories  cr  rabcategoties  men- 
UoDtd  In  arilcie  12  (a)  aball  be  laid  down  by  any  high  cohtractlng 
party  until  after  the  expiration  of  a  period  of  4  Ttw^nthg  both  from 
the  date  on  which  the  annual  {Miogram  In  which  the  vessel  is  In- 
cluded and  fnxn  the  date  aa  which  the  particulars  in  respect  of 
that  vsasel  ptsscribsd  toy  article  12  (b)  have  rsadasd  sU  the  other 
high  oontiaBtlng  parUaa. 


This  provision  of  the  treaty  and  other  provisions  of  the 
treaty  give  each  of  the  high  contracting  parties  full  notice 
of  the  various  vessels  of  war  of  the  other  high  contracting 
parties,  and  further  give  each  high  contracting  party  4 
months'  notice,  before  any  keel  is  laid  down,  of  a  complete 
description  of  such  proposed  vessel  and  every  detail  relative 
thereto,  including  displacement,  measurements,  armament, 
and  power  i^ant. 

This  avoids  surprise,  suspicions,  excitement  created  by 
false  rumors,  and  gives  an  opportunity  for  conferences  with 
regard  to  the  construction  of  such  proposed  vessels.  These 
fair  expositions  and  the  friendly  discussions  that  may  take 
irface  with  regard  to  the  construction  of  such  vessels  will,' 
it  ts  hoped,  in  many  cases  bring  about  such  an  amicable 
understanding  as  will  prevent  an  unnecessary  naval  race. 

While  there  is  no  limitation  as  to  the  number  of  vessels 
that  may  be  constructed  within  the  defined  types,  the  limi- 
tation of  construction  to  these  types  and  the  armament 
provided  for  will,  in  my  opinion,  eliminate  a  threatening 
cause  for  naval  races.  The  effectiveness  of  war  vessels  of 
the  present  type  is  well  known,  and  therefore  it  is  easy  to 
determine  the  respective  weight  and  eflSciency  of  navies. 
On  the  other  hand,  if  inventive  genius  is  brought  into  play, 
a  new  character  of  war  vessel,  with  new  armament  of  far 
greater  eflBciency  than  present  naval  vessels,  may  be  in- 
vented and  constructed.  In  such  event  it  very  probably 
would  be  necessary  for  many  of  the  naval  vessels  of  the 
present  type  to  be  scrapped,  at  tremendous  expense  to  the 
various  governments. 

Again,  the  institution  of  the  building  of  such  new  types 
would  be  unregulated  and  would  inevitably  result  in  an  in- 
tense and  excited  naval  race.  It  is  true  that  it  is  expressly 
provided  in  the  treaty  that  when  any  of  the  high  contract- 
ing parties  believe  that  their  national  security  is  threatened 
they  may  depart  from  any  or  all  of  the  limitations  in  the 
treaty  without  delay,  simply  upon  informing  the  other  high 
contracting  parties  of  such  fact  and  of  the  reasons  that  in 
their  opinion  require  such  departure.  In  other  words,  the 
high  contracting  parties  are  morally  bound  to  adhere  to  the 
provisions  of  (he  treaty  until  some  act  is  committed  by  an- 
other government  that  threatens  the  national  safety  of  a 
high  contracting  party. 

Under  the  Washington  Treaty  only  adherents  to  that 
treaty  were  qualified  to  become  members  of  the  present 
treaty.  TTiis  provision  could  not  be  changed  except  by 
unanimous  consent,  and  such  consent  was  not  given.  It  is 
hoped,  however,  that  through  bilateral  treaties  between  the 
various  high  contracting  parties  and  outside  governments, 
eventually  all  naval  powers  may  be  brought  imder  the  limi- 
tations contained  in  the  treaty. 

It  is  well  known  that  Japan  refused  to  become  a  party 
to  the  treaty  because  the  treaty  did  not  provide  for  an 
equal  ratio  as  between  Japan,  the  United  States,  and  Great 
Britain.  As  the  treaty  provides  for  no  hmitations  whatever 
on  the  present  types  of  ship  it  would  seem  that  Japan  could 
adhere  to  the  present  treaty  without  having  the  question  of 
ratio  in  any  way  involved.  We  cannot  conceive  that  Japan 
would  be  unwilling  to  adhere  to  the  limitation  as  to  present 
tjrpes.  nor  that  she  would  hesitate  to  agree  to  the  provisions 
in  the  treaty  with  regard  to  granting  full  information  as  to 
the  naval  vessels  of  the  respective  high  contracting  parties. 

Admiral  Standley,  Chief  of  Naval  Operations  and  chief 
naval  advisor  of  our  delegation  at  London,  testified  before 
our  committee  that  he  favored  a  naval  holiday  on  8-inch- 
grm  cruisers  because  we  have  either  constructed  or  laid  down 
all  of  such  cruisers  jwrmitted  to  us  imder  the  Washington 
Treaty;  and,  further,  that  none  of  the  member  govenunents 
of  the  Washington  Treaty  have  exceeded  the  limit  of  such 
cruisers  allotted  to  them  imder  the  Washington  Treaty.  He 
very  frankly  stated  that  the  General  Naval  Board  had  con- 
curred with  him  in  the  opinion  that  we  have  all  of  such  type 
of  vessels  that  we  desire  under  the  jM-esent  set-up  and  bal- 
ance of  the  Navy.  He  was  frank  to  admit  that  he  had 
changed  his  opinion  with  regard  to  the  efficiency  of  such 
8-lnch-gun  cruisers  in  the  performance  of  services  that  other 
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governments  considered  could  be  more  efficiently  performed 
by  6-inch -gtm  cruisers.  In  other  words,  he  now  takes  the 
position  that  there  are  certain  in-shore  duties  that  cannot 
be  performed  by  these  large  8-inch-gim  cruisers,  and  that 
for  such  services  we  must  have  6-inch-gun  cruisers. 

Hon.  Norman  H.  Davis,  chairman  of  our  delegation  at 
London,  and  Admiral  Standley,  also  a  delegate  and  chief 
naval  adviser,  as  well  as  the  other  attaches  of  the  delegation, 
are  to  be  congratulated  upon  the  manner  of  the  negotiation 
of  the  treaty  and  the  results  accomplished.  They  had  given 
very  careful  study  to  the  questions  that  would  arise  in  con- 
nection with  the  General  Naval  Board  of  the  United  States 
NavT.  the  Department  of  State,  and  other  departments  be- 
fore leaving  the  United  States  for  attendance  upon  the  con- 
ference. During  the  entire  conference  they  were  in  constant 
touch  with  the  General  Naval  Board  with  regard  to  all  ques- 
tions that  arose,  and  the  final  draft  of  the  treaty  was  sub- 
mitted both  to  the  State  Department  and  to  the  General 
Naval  Board  before  it  was  executed. 

I  am  submitting  with  this  report,  and  as  a  part  thereof, 
parts  of  statements  made  by  Hon.  Norman  H.  Davis  and  by 
Admiral  WiUiam  H.  Standley  before  the  Foreign  Relations 
Committee.  The  hearings  will  be  printed  for  distribution 
tomorrow,  and  I  am  hopeful  that,  after  consultation  with 
our  leader,  the  Senator  from  Arkansas  [Mr.  Robinson  J,  action 
may  be  had  upon  the  treaty  next  Monday. 

The  PRESIDING  OFFICER.  Without  objection,  the  state- 
ments referred  to  will  be  printed  in  the  Record. 

The  statements  are  as  follows: 

STATrMEfnT    or    HON.    NORMAN    H.    DAVIS.    AMBASSADOR    AT    LARGE.    BEFORE 
TIIE  SENATE  FOREIGN  RELATIONS  COMMITTEE  MAT  14,   1936 

Mr.  Davis.  Mr.  Chairman  and  Senators,  a  full  report  of  the  recent 
Naval  Conference  In  London  and  of  the  treaty  which  was  signed  on 
March  25  last  has  been  made  to  the  President,  who.  In  turn  has 
transmitted  this  to  the  Senate.  I  should  like,  however,  to  make 
cerum  additional  observations  with  regard  to  the  treaty  that  la  now 
before  you  for  ratiflcatlon. 

At  the  outlet.  I  must  state  that  there  are  two  regrettable  but  un- 
avoidable omissions  In  this  treaty.  One  is  that  two  of  the  Wash- 
ington Treaty  powers.  Japan  and  Italy,  have  not  yet  signed  It;  the 
other  is  that  this  treaty  docs  not  provide  for  any  reduction  in  total 
tonnage  or  for  a  continuance  of  the  principle  of  quantitative  limi- 
tation established  by  the  two  previous  treaties.  The  facts  are,  how- 
over,  that  it  was  not  possible  to  secure  agreement  to  that  effect 
because  all  of  the  naval  powers  represented  at  the  conference  with 
the  exception  of  Great  Britain  and  the  United  States,  refused  to  en- 
ter into  a  new  treaty  which  continued  the  limitations  and  the  ratios 
established  by  the  present  treaties.  In  fact.  Japan  left  the  con- 
ference a  few  weeks  after  it  began  because  the  other  powers  were 
unable  to  accept  as  a  basis  for  negotiation  the  Japanese  proposal 
for  a  so-called  common  upper  limit  which  in  effect  was  to  scrap 
the  present  system  of  naval  limitation  and,  without  regard  to  rela- 
tive needs  and  security,  to  change  the  present  ratio  of  5-5-3  to 
3-3-3  or  5-5-5.  WhUe  recognizing  Japan's  right  to  equal  security, 
which  we  believe  was  achieved  under  the  Washington  and  London 
Treaties,  it  was  obviously  Impossible  to  accept  the  Japanese  pro- 
posal because,  owing  to  the  difference  in  relative  needs  and  vulner- 
ability, naval  parity  would  give  to  Japan  naval  superiority. 

As  it  was  impossible  to  agree  to  continue  existing  treaties  beyond 
the  end  of  this  year,  it  was  necessary,  after  the  Japanese  with- 
drawal from  the  conference,  for  the  remaining  powers  to  decide 
whether  to  throw  up  their  hands  and  quit  or  whether  to  proceed  to 
the  negotiation  of  such  a  treaty  as  might  be  possible  In  order  to 
prevent,  if  possible,  the  chaotic  situation  that  would  develop  upon 
the  termination  of  the  existing  treaties  In  case  there  shovdd  be 
nothing  to  take  their  place. 

Notwithstanding  the  difficulties  that  were  Inherent  in  this  situa- 
tion, it  was  decided  to  continue  In  conference,  with  the  result  that 
after  considerable  time  and-  patient  effort  we  succeeded  in  negoti- 
ating a  treaty  which,  while'  preserving  in  a  modified  but  practical 
way  the  principle  of  naval  limitation,  contains  new  and  important 
provisions  which  largely  offset  the  omissions. 

Although  some  thinc^  w^hlch  we  wanted  are  not  In  this  treaty, 
there  is  nothing  In  it  to  which  we  object.  There  is.  In  fact,  no 
single  provision  of  the  treaty  which  is  obJecUonable  or  unfair  to 
any  participating  state  or  to  any  of  the  other  naval  powers,  but 
there  is  much  that  should  prove  to  be  mutuaUy  beneficial.  It  can 
thus  be  hoped  that  those  states  who  have  not  yet  signed  the  treaty 
will  readily  adhere  to  its  provisions. 

The  main  objectives  of  this  treaty  are  twofold.  First,  to  preserve 
the  foundation  of  general  naval  limitation;  and,  second,  to  prevent 
a  naval  race.  To  accomplish  this  It  standardizes  and  limits  the  size 
of  ships  and  the  caliber  of  their  guns  and  provides  for  a  full  ex- 
change of  information  between  the  contracting  powers  as  to  all 
projected  and  actual  construction. 

In  substance,  this  treaty  differs  from  Its  predecessors  In  that 
there  are  no  provisions  for  the  direct  quantitative  limitation  of 


naval  armamenU.  As  a  result  of  the  elimination  of  this  principle. 
"^°l^P^^^^ncei'  given  to  reetnctlona  upon  the  size  and  gun 
caliber  of  the  different  clasM*  of  naval  vesMU.  Although  the  ab- 
sence of  quantitative  UmlU  U  a  matter  of  regret.  It  u  believed  that 
qualitative  limitation  will  serve  effectively  to  eliminate  competitive 
construction  In  naval  armament*  and  thus  to  avoid  dangerotis 
rivalry  In  the  construction  of  new  types.  Government*  know  to- 
day what  the  existing  sizes  are  both  as  to  type  and  number,  and 
their  respective  naval  strength  Is  accordingly  adjusted  to  this  If 
however,  countries  are  permitted  to  build  new  types  of  ships,  such 
building  might  overnight  render  obsolete  existing  classes  of  ships 
and  necessitate  replacement  of  one  or  more  categories,  thereby 
creating  heavy  additional  costs.  Such  competition  may  easUy  be- 
come even  more  expensive  than  competition  In  numbers. 

The  maximum  size  of  battleships  Is  left  at  35.000  tons,  bijt  the 
treaty  provides  for  a  reduction  In  the  caliber  of  guaa  on  future 
batUeships  from  16  to  14  inches,  provided  all  of  the  Washington 
Treaty  powers  enter  Into  an  agreement  to  that  effect  before  the 
new  treaty  comes  Into  force.  The  age  limit  for  battleships  has 
been  Increased  by  6  years,  thus  prolonging  their  life  and  effecting 
substantial  savings  In  their  replacement.  To  Insure  that  no  hybrid 
vessel  between  batUeships  and  cruisers,  such  as  the  German 
"pocket"  battleships,  will  be  built  which  would  create  a  new  type 
and  upset  existing  classes,  a  zone  of  nonconstructlon  between  these 
two  categories  has  been  created. 

Aircraft  carriers  are  to  be  reduced  from  27.000  to  23.000  tons,  and 
the  maximum  size  of  submarines  Is  placed  at  2,000  tons. 

In  respect  to  cruisers  we.  In  effect,  agreed  upon  certain  condi- 
tions, not  to  Increase  our  present  nim:iber  of  10,000-ton  cruisers 
during  the  next  6  years.  In  so  doing,  however,  we  did  not  sacrifice 
any  American  principle  or  agree  to  anything  that  Is  detrimental  to 
our  own  national  security.  The  United  States  now  has,  either  built 
or  building,  all  of  the  10,000-ton  cruisers  which  we  were  permitted 
to  have  under  the  London  Treaty.  This,  In  fact,  gives  us  all  of  the 
cruisers  of  this  type  which  we  expect  to  need  for  the  next  few 
years,  unless  the  construction  of  cruisers  by  some  other  power  or 
powers  upsets  the  balance  of  this  type.  In  which  case  we  have  the 
right  under  the  treaty  to  terminate  the  so-called  cruiser  holiday 
and  to  construct  such  10,000-ton  crulsen  as  we  may  deem  necessary 
In  the  circumstances. 

While  the  new  treaty  has  not  been  signed  by  Japan  and  Italy, 
it  has  been  left  open  for  their  future  adherence.  It  may  be  pointed 
out,  however,  that  Italy  coUabCM^ted  in  the  formation  of  the  treaty, 
which  It  Is  expected  she  wUl  sign  at  a  later  date.  Also  Japanese 
observers  remained  throughout  the  conference,  and  It  Is  hoped  that 
Japan  will  see  fit  later  on  to  adhere  to  the  treaty.  It  Is,  further- 
more, expected  that  Germany  and  Russia,  two  other  principal  pow- 
ers who  were  not  parties  to  the  present  treaties,  will  come  Into  the 
new  treaty  system  through  bilateral  treaties  with  Great  Britain. 

There  has  been  some  comment  on  the  so-called  safeguarding 
clauses  of  this  treaty  to  the  effect  that  the  treaty  is  so  full  of  holes 
as  to  have  no  substance  whatever.  No  one  will  question.  I  am  sure, 
the  necessity  for  providing  that.  In  case  the  construction  of  powers 
outside  the  scope  of  the  treaty  should  menace  the  national  security 
of  any  of  the  contracting  parties,  such  contracting  party  shall  have 
the  right  to  depart  from  the  limits  established  by  the  treaty. 
These  clauses,  however,  are  so  drafted  that,  although  they  give  each 
power  ample  assurance  that  It  will  be  able  to  meet  an  emergency, 
they  do  not  contemplate  that  the  whole  structure  of  the  treaty  will 
be  destroyed  by  a  simple  noncompliance  with  the  letter  or  spirit 
of  Its  provisions.  Only  If  a  country  considers  that  the  require- 
ments of  its  national  defense  are  seriously  threatened  by  the  action 
of  a  noncontractmg  party  wiU  It  undertake  to  put  imo  operation 
the  machinery  to  rclea.se  it  from  Its  treaty  obligations.  Experience 
has  shown  that  such  action  Is  not  apt  to  be  taken  lightly.  It  Is 
further  provided  that  each  power  wishing  to  avail  Itself  of  this 
right  must  set  forth  In  detaU  the  reason  for  so  doing  and  Justify 
Its  action  to  the  other  powers. 

The  new  treaty  provides  for  much  more  elaborate  and  detailed 
exchange  of  Information  than  has  heretofore  existed.  Under  the 
provisions  for  exchange  of  Information,  no  progrram  of  construction 
is  to  be  put  Into  effect  and  no  keel  Is  to  be  laid  without  4  months' 
advance  notice  and  full  information  to  all  the  parties  to  the  treaty. 
This  is  a  considerable  improvement  over  the  Washington  and  Lon- 
don treaties.  To  the  layman  It  may  seem  unimportant,  but  to  all 
naval  exp>ert8  and  to  you  who  are  conversant  with  the  problem  this 
feature  of  the  treaty  Is  of  considerable  Importance.  It  removes  an 
element  of  uncertainty  and  guards  against  any  sudden  develop- 
ment of  naval  building  as  to  type  or  quantity  which  would  seriously 
disturb  confidence  or  the  relative  security.  In  effect.  It  reduces 
suspicion  and  danger  of  the  most  harmful  and  cosUy  kind  of  naval 
competition. 

Although  no  limits  have  been  placed  on  total  naval  tonnages,  and 
each  power  is  therefore  free  to  build  as  many  or  as  few  of  the 
permitted  types  of  naval  craft  as  It  sees  fit.  England  and  America 
are  In  agreement  that  there  shall  be  no  competitive  building  be- 
tween them.  The  exchange  of  letters  which  took  place  between  the 
British  Foreign  Secretary  and  myself  as  chairman  of  the  American 
delegation  recognized  this  pcMnt  of  fundamental  Importance. 
These  letters  reaffirmed  the  understanding  between  England  and 
America  that  the  principle  of  parity  between  the  fleets  of  the  United 
States  and  of  the  British  Commonwealth  of  Nations  Is  an  estab- 
lished principle  which  shaU  continue  to  govern  their  naval  poUcles. 
The  reaffirmation  of  this  basic  principle  of  the  preceding  treaties 
should  go  far.  In  these  days  of  uncertainty,  to  show  that  at  least 
aa  between  the  two  greatest  naval  powers,  the  United  States  of 
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Amerlcs  and  Great  Britain,  there  Is  no  thought  of  naval  cranpe- 
tition. 

When  one  considers  the  difficulties  which  stood  In  the  way  at 
negotiating  any  treaty  whatsoever,  and  what  the  situation  would 
be  without  any  treaty  at  all.  It  Is,  Indeed,  a  source  of  real  satisfac- 
tion that  we  were  able  to  achieve  as  much  as  we  did.  We  were 
Indeed  fortunate  In  being  able  to  negotiate  a  treaty  which  not  only 
preserves  a  structure  of  naval  UinltaUoa  but  which  establishes  a 
bttsu  for  further  progress  toward  naval  reduction  under  more 
favorable  conditions  than  now  exist. 

While  the  new  naval  treaty  Is  lese  rigid  and  less  far-reaching  than 
the  pre\-loii8  treaties,  it  has  many  advantages  and  Its  lack  of 
rigidity  may  well  be  one  of  them.  The  fact  Is  that  the  Washington 
treaty  has  been  denounced  because  of  Its  rigidity,  and  for  the  same 
reason  the  London  treaty  could  not  be  renewed,  whereas  the  new 
treaty,  which  to  more  flexible,  may  be  more  enduring  and  prove  In 
the  long  run  to  be  more  practical.  At  any  rate,  we  have  nothing 
to  lose  In  trying  It  out,  but  possibly  m\ich  to  gain. 


STATSBCrMT  Of  aOMISAL  WnXIAM  H.  STAKBUrV,  CRTCP  OP  If  AVAL  OPOU- 
nOMS,  BBPOKB  Tax  SSMATS  FOKBIGir  BZL.AT10N8  COICMTTTKB,  MAT  14, 
1936 

The  CBAnucAN.  Admiral  Standley,  will  you  state  to  the  commit- 
tee your  understanding  of  this  treaty,  and  why  you  approve  It? 

Senator  Lrwis.  Admiral  Standley,  before  you  answer  that  ques- 
tion, in  that  connection,  this  Is  giving  me  more  concern:  Would 
you  also  include  In  that  answer  to  the  chairman.  Is  It  true  that  we 
are  granting  In  this  treaty  to  Prance  a  superiority  of  submarines, 
and  an  advantage  to  England,  the  right  of  having  superiority  on 
the  cruisers  over  us,  both  on  the  guns  and  quantity  of  construc- 
tion? 

Admiral  &TkxvLErt.  Senator,  we  were  sent  over  to  London  to 
negotiate  agreements  to  take  the  place  of  the  Washington  and 
London  Treaties.  The  Washington  and  London  Treaties  both  were 
to  expire  on  the  1st  day  of  January.  We  were  sent  over  there  to 
negotiate  agreements.  The  Idea  of  our  country,  apparently  of  our 
administration,  and  our  instructions  were,  we  were  to  negotiate 
agreements.  In  other  words.  It  was  the  desire  that  we  bring  back 
an  agreement.  The  duty  of  this  delegation  over  there  was  to  see 
that  any  agreements  we  brotight  back  were  not  inimical  to  the 
Interests  of  this  country.  It  was  my  fxinrtlnn.  as  the  naval  dele- 
gate, to  see  that  nothing  was  agreed  to  over  there  that  was 
Inimical  to  our  national  needs,  or  our  needs  in  national  defeixse, 
so  far  as  the  Navy  was  concerned. 

If  our  mission  had  been  to  refuse  an  agreement,  we  cotild  have 
come  home  very  quickly  when  the  Japanese  went  out.  We  coxild 
have  left  immediately  and  said.  "We  are  finished.  Come  home." 
But  our  purpose  was  to  negotiate  agreements,  if  It  could  be  done, 
consistently  with  our  national  needs  and  security. 

We  ^jent  considerable  tln^  there.  Preliminary  to  that,  however, 
we  knew  that  this  conference  was  to  be  called.  We  went  over 
there  In  1934.  because  the  London  Treaty  called  for  a  conference 
in  1S36,  and  after  the  preliminary  conversation  the  Japanese  de- 
tujunced  the  Washington  Treaty,  and  that  brought  that  to  an  end 
on  the  1st  of  January  1037,  so  that  the  two  treaties  ended  together. 

Now,  in  1934  we  went  over  and  had  conversations  to  see  whether 
or  not  we  could  arrive  at  some  agreements  which  would  take  the 
p>lace  of  these  treaties.  We  were  not  able  to  reach  any  conclusions 
in  1934.  Ws  left  there  with  the  understanding  that  the  British 
Empire  would  continue  the  explorations  through  diplomatic  chan- 
nels, with  the  Idea  of  finding  whether  that  would  be  a  common 
meeting  ground.  The  conversations  in  1934  were  between  Japan 
and  ourselves,  and  England  and  ourselves,  the  three  of  vis — 
bilateral  conversations,  During  1935  Kngland  made  inquiries  of 
France  and  Italy,  who  are  also  signatories  to  the  Washington 
Treaty,  and  so  when  we  went  over  there  in  1935  our  delegation 
had  instructions,  or,  rather,  had  understandings,  of  what  we 
could  agres  to.  what  would  be  acceptable  to  us  in  any  terms  of 
agreemsnt;  so.  having  in  mind  our  mission  to  get  and  reach  agree- 
ments, our  mission  to  safeguard  in  every  way  possible  our  coun- 
try's inteiesta,  or.  rather,  to  accept  agreements  only  In  case  we  felt 
that  our  country's  interests  and  our  national  defense  were  not 
jeopardised.  We  considered  the  varlotia  things  that  could  be  put 
into  an  agreement,  the  various  considerations  that  could  be  used 
as  a  basis  for  agreenvent;  and  the  treaty  that  we  brought  home 
was  the  result  of  those  explorations. 

We  took  out  of  the  Washington  and  London  Treaties  those 
things  which  w«  felt  could  be  continued  and  would  be  desirable 
to  cnntlnus,  We  built  up  a  treaty  on  various  things  xipon  which 
we  could  agree  without  any  conflict  of  thought,  or  what  not; 
there  was  no  controversy;  and  eventually  we  built  \ip  tills  agree- 
ment, this  treaty,  which  contains  the  reasons  which  I  felt  were 
desirable  and  advantageous  to  us.  and  without  any  disadvantage 
whatever,  so  far  as  our  country's  needs  were  concerned. 

I  felt  that  the  Information  part  of  the  treaty,  and  which  in 
effect  Is  limiting  a  building  program  for  a  year,  I  felt  that  that 
would  have  the  effect  of  losenlng  suspidcMi,  and  feeling  that 
some  other  fellow  Is  doing  ■r>»Tv«»tMrt^  he  u  not  telling  you  about; 
aiul  we  have  that  right  today.  I  felt  that  that  would  have  a 
tendency  to  eliminate  suspicion,  and  to  that  extent  probably 
tend  to  avoid  a  naval  race;  and  I.  as  the  senior  oOcer  in  the  Navy, 
the  Chief  of  Naval  Op^atloasi.  I  have  come  to  feel  that  a  nawl 
race  is  a  most  disastrous  thing  In  the  wi^  of  naval  ne«ds. 

The  wcond  part  of  the  treaty  la,  as  I  have  felt — and  I  have 
come  to  believe  that,  too — X  did  not.  In  the  beginning — that  a 


limitation  on  armament  Is  a  desirable  thing.  I  felt,  when  ths 
Washington  Treaty  was  signed,  that  It  was  highly  undesirable 
to  limit  by  agreement  o\ir  naval  needs,  particularly  if  we  felt 
that  we  did  not  get  all  the  advantages.  I  have  come  to  the 
opinion  that  limitation  Is  a  desirable  thing,  and  that  if  we  can 
limit  our  naval  power  to  otu:  naviU  needs,  and  base  It  on  that, 
and  frankly  state  It.  that  It  is  a  desirable  thing  to  have  In 
the  way  of  a  navy.  In  this  treaty,  therefore,  we  have  not  only 
provided  for  that  information  which  will  tend  to  avoid  a  naval 
race  but  we  have  retained  the  structure  for  the  limitation  of 
armament  set  up  by  the  Washington  and  London  Treaties,  and 
wMch  I  consider  a  good  thing.  Now,  while  we  practically  got  no 
limitation,  or  we  did  npt  get  what  we  expected,  In  this  quanti- 
tative limitation,  we  did  get  certain  qualitative  limitations,  and 
we  preserved  the  structure,  and  those  are  the  reasons  which  made 
me  feel  that  this  treaty  was  a  good  treaty,  something  that  was 
worth  while  bringing  home,  and  worth  while  trying  to  get  before 
this  honorable  body.  As  I  started  to  say  in  the  beginning.  In  1935 
we  prepared  for  this  treaty  by  anticipating  every  possible  contin- 
gency that  would  come  up.  In  London,  however,  when  these 
questions  came  up,  there  was  never  a  question  brought  up  that 
wp  did  not,  after  considering  It  there,  whether  or  not  we  thought 
it  was  a  good  thing  or  not.  whether  It  was  Inimical  to  our  Interests, 
wliether  It  would  hurt  our  national  defense,  then  we  put  It  back 
up  to  the  Navy  Department  and  to  our  General  Board,  and  it 
came  through  the  State  Department  and  to  otir  General  Board 
and  to  the  President.  "This  Is  the  proposition.  We  feel  so- 
and-so."  And  In  no  place,  no  agreement  In  this  treaty,  have  we 
accepted  that  that  was  inimical  to  our  national  interests,  and 
that  was  not  in  entire  accord  with  the  delegation.  State  Depart- 
mrnt,  and  General  Board  of  the  Navy,  and  the  administration. 
And  I  feel,  as  I  have  stated,  that  we  have  brought  hack  some- 
thing that  Is  disappointing  in  the  way  of  a  Umltation  of  arma- 
ment.   It  Is  not  what  we  expected. 

The  Chaikman.  Was  this  proposed  treaty  submitted  to  the  Gen- 
eral Board  of  the  Navy  Isefore  it  was  agreed  to  in  London? 

.\dmiral  Standlxt.  Yes,  sir.  Before  It  was  finally  accepted  and 
signed  it  was  submitted.  In  its  entirety,  to  the  State  Department 
and  the  General  Board  of  the  Navy,  and  accepted  by  them. 

Mr.  Davis.  We  were  reporting  constantly.  You  see.  you  build 
these  things  up  as  you  go  along,  and  we  submitted  every  detail 
to  the  General  Board,  every  technical  question  that  came  up  at 
all,  and  every  other  aspect,  to  all  the  branches  of  Government. 

Admiral  Stakdlxt.  To  answer  your  first  question.  Senator,  your 
statement  Is  not  a  correct  one.  Great  Britain  Is  not  allowed  to 
have  cruisers  superior  to  ours,  nor  guns  superior  to  ours,  and  she 
has  not  got  them.  Now,  we  are  allowed,  under  the  Washington 
Treaty,  eighteen  8-inch-gun  cruisers,  imd  Great  Britain  is  only 
allowed  15,  so  we  exceed  her  by  3  on  8-lnch-gun  cruisers. 

Now,  we  have  accepted  a  holiday  In  that  type  of  ship;  so  has  she. 
She  Is  going  to  Increase  her  cnilser  strength  In  type  8.000  below. 
We  have  the  same  right  as  she  has  to  build  as  many  of  those  as 
we  want  if  we  want  to  build  that  tyj>e  of  ship.  We  do  not  need 
the  same  number  that  she  needs,  of  that  smaller  tjrpe.  and  we  did 
not  Intend  to  build  any  of  the  8- Inch  type  during  this  period;  and 
we  have  simply  accepted  something  that  was  going  to  be  the  case, 
anyhow. 

Senator  Lxwis.  In  other  words,  that  which  she  exceeds  us  In  Is 
something  which  we  do  not  need  at  all,  from  your  point  of  view? 

Admiral  Stajvdlzt.  We  do  not  need  at  all;  and  we  have  a  perfect 
right.  If  we  want,  to  match  that  with  aircraft  carriers,  or  with 
some  other  craft  of  standard  type.  We  can  build  In  some  other 
type,  if  we  want  to.  or  we  can  match  her.  ship  for  ship.  In  her 
cruisers;  and  if  we  do  that,  we  will  still  be  three  8-lnch  cruisers 
ahead  of  her  tinder  the  present  standards. 

Now.  so  far  as  the  French  submarines  are  concerned,  there  Is  no 
way  we  can  prevent  any  country  building  anything  they  wanted  to, 
when  Japan  went  out  and  threw  out  the  question  of  quantitative 
limitations,  or  limitations  of  ratios.  Once  that  went,  there  was 
no  way,  no  possible  way.  unless  they  would  agree  to  some  other 
limit,  of  limiting  any  power  In  the  number  of  any  kind  they 
could  build.  So  what  we  brought  back  was  a  limitation,  a  quali- 
tative limitation,  which  only  limited  us  In  the  sizes  and  guns,  and 
so  forth,  but  no  limitation  whatsoever  as  to  the  numbers,  and 
there  was  no  way  we  could  get  that. 

Mr.  Davis.  As  to  the  large  number  of  submarines  which  Prance 
has  got.  you  see  the  London  Treaty  limited  the  United  States  and 
Great  Britain  and  Japan  to  57  submarines,  but  Prance  did  not  get 
into  the  London  Treaty,  and  so  there  was  no  limitation  upon  her 
at  all.  and  she  has  got  something  like  90  submarines.  I  forget  the 
exact  number. 

Admiral  Stajcdltt.  So  It  Is  a  case.  Senator,  of  trying  to  bring 
back  something  that  we  felt  was  worth  while.  It  Is  not  what  we 
would  like  to  have  brought  back,  but  we  brought  back  something 
we  consider  Is  of  no  damage  to  us.  to  our  national  interest,  to  our 
national  defense,  and  we  do  feel,  and  I  feel,  that  It  Is  worth  while 
putting  It  Into  effect. 

Senator  Wacnxk.  Admiral,  we  are  not  limited,  under  this  treaty. 
on  the  construction  of  submarines  at  all? 

Admiral  Staivblet.  No;  not  as  to  number. 

Ur.  Davis.  Just  as  to  the  size. 

Senator  JoHirsoif.  Admiral,  will  you  pardon  me  a  question  or 
two? 

Admiral  STAimurr.  Yes.  sir. 

Senator  Johmsom.  What  type  of  cnilaer  la  most  suited  to  our 
needs? 
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Admiral  Stanolet.  Senator,  we  ha.ve  felt  that  the  large-size 
cruiser  and  the  8-inch  guns  was  the  most  all-around — we  did — 
the  mo6t  all-around  cruiser  for  our  needs.  At  the  time  we  were 
dlscu-ssiiig  that,  Senator,  we  did  not  have  any.  We  had  two  of 
those  types  built. 

Mr.  PITTMAN.  Mr.  President,  I  will  say  that  Tre  have 
taken  all  these  steps  so  that  every  Senator  may  have  an  op- 
portunity to  familiarize  himself  with  the  treaty  between  now 
and  next  Monday.  The  hearings  are  very  short.  The  treaty 
itself  is  quite  short.  The  questions  involved  are  few  and 
quite  simple.  I  hope  Senators  will  take  advantage  of  the 
opportunity  to  read  the  hearings  between  now  and  next 
Monday. 

WITHHOLDING    COMPENSATION    DUE    GOVERNMENT    PERSONNEL 

Mr.  SHEPPARD.  Mr.  President,  on  the  last  caU  of  the 
calendar  the  Senate  passed  Senate  bill  3220,  to  authorize 
withholding  compensation  due  Government  personnel  where 
payments  have  been  made  illegally. 

On  May  4  the  House  passed  an  identical  bill,  being  House 
bill  8784,  which,  on  reaching  the  Senate  was  inadvertently 
referred  to  the  Senate  Committee  on  Claims  instead  of  be- 
ing placed  on  the  Senate  calendar  with  Senate  bill  3220. 
Inasmuch  as  House  bill  8784  is  identical  with  Senate  bill 
3220,  I  ask  unanimous  consent  that  the  Senate  rescind  its 
action  on  Senate  bill  3220,  discharge  the  Committee  on 
Claims  from  the  further  consideration  of  House  bill  8784, 
and  pass  House  bill  8784  in  lieu  of  the  identical  measure. 
Senate  bill  3220. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair) .  Is 
there  objection  to  the  request  for  unanimous  consent  of 
the  Senator  from  Texas?  The  Chair  hears  none,  and  the 
vote  by  which  Senate  bill  3220  was  passed  is  reconsidered. 

Without  objection,  the  Committee  on  Claims  is  dis- 
charged from  the  further  consideration  of  House  bill  8784. 

Is  there  objection  to  the  present  consideration  of  House 
bill  8784? 

There  being  no  objection,  the  bill  (H.  R.  8784)  to  authorize 
withholding  compensation  due  to  Government  personnel 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter,  whenever  upon  the  statement 
of  the  account  of  any  disbursing  officer  of  the  United  States  in  the 
General  Accounting  Office  credit  shall  have  been  disallowed  for 
any  payment  to  any  person  in  the  executive  branch  of  the  Govern- 
ment, otherwise  entitled  to  compensation  from  the  United  States 
or  from  any  agency  or  Instrumentality  thereof,  such  compensation 
of  the  payee  may  be  withheld  until  full  reimbursement  has  been 
accomplished  under  such  regulations  as  may  be  prescribed  by  the 
head  of  the  department,  branch,  or  Independent  establishment 
(including  corporations)  under  which  such  payee  Is  entitled  to 
receive  compensation:  Prot':ded,  That  nothing  contained  In  this  act 
shall  be  construed  to  repeal  or  In  any  way  modify  existing  laws 
relating  to  the  collection  of  the  Indebtedness  of  accountable  or 
disbursing  ofBcers. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  Senate 
bill  3220  be  indefinitely  postponed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  3220  will  be  Indefinitely  postponed. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUnVE  REPORTS  OP  COMMITTEES 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Harry  M.  Hickey,  of  Albany, 
N.  Y.,  to  be  collector  of  internal  revenue  for  the  fourteenth 
district  of  New  York,  to  fill  an  existing  vacancy. 

Mr.  PnTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  several  officers  in  the 
Diplomatic  and  Foreign  Service. 

He  also,  from  the  same  committee,  reported  favorably 
Executive  F,  Seventy-fourth  Congress,  second  session,  a  treaty 


for  the  limitation  of  naval  armaments  and  the  exchange  of 
information  concerning  naval  construction,  together  with  the 
protocol  of  signature  and  additional  protocol,  signed  in  Lon- 
don on  March  25,  1936,  and  submitted  a  report  (Exec.  Rept. 
No.  2)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Brig.  Gen.  Howard  Sey- 
mour Borden,  for  reappointment  in  the  Officers'  Reserve 
Corps  of  the  Army,  under  the  provisions  of  law,  as  a  brigadier 
general  in  the  Inactive  Reserve,  from  July  13,  1936. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  appointment  In  the 
Regular  Army. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair) .  The 
reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

GREAT  LAKES  EXPOSITION 

The  Chief  Clerk  read  the  nomination  of  A,  Harry  Zychick, 
of  Ohio,  to  be  United  States  Commissioner  General  for  the 
Great  Lakes  Exposition. 

■nie  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  postmasters 
on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

IN  THE   NAVY 

The  Chief  Clerk  proceeded  to  read  sundry  nominations 
in  the  Navy. 

Mr.  WALSH.  I  ask  that  the  nominations  in  the  Navy  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations in  the  Navy  are  confirmed  en  bloc. 

MARINE  CORPS 

The  Chief  Clerk  proceeded  to  read  simdry  nominations  in 
the  Marine  Corps. 

Mr.  WALSH.  I  ask  that  the  nominations  in  the  Marine 
Corps  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations in  the  Marine  Corps  are  confirmed  en  bloc 

That  completes  the  calendar. 

RECESS  TO  MONDAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  55  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  May  18, 
1936,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  IS 

(legislative  day  of  May  12),  1936 

Commissioner  General,  Great  Lakes  Expositioh 

A-  Harry  Zychick  to  be  United  States  Comniissioner  Gen- 
eral for  the  Great  Lakes  Exposition. 

Promotions  in  the  Navt 

to  be  hxas  aomiraz. 

Julius  C.  Townsend 

TO  BX  CAPTAINS 

Harry  A,  Badt 
Edward  J.  Foy 

TO  BX  COMMANDERS 

Otto  Nimitz 
Frank  D.  Wagner 
Ralph  D.  Weyerbacher 
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TO  Bi  LcnrnsavAirr  cokbcaitskrs 
Myron  A.  Baber  ClaytMi  S.  Isgrig 

Harley  P.  Cope  Philip  R.  Kinney 

Stanley  J.  Michael  James  A.  Crocker 

TO  BE  UrOTKNANTS 


Alexander  C.  Thorington 
Walter  C.  Ford 
William  Kirton,  Jr. 
William  S.  Veeder 
Thompson  F.  Fowler 
Robert  N.  McFarlane 
John  P.  Delaney.  Jr. 

TO  BE  LXETTTENAim 

E>avid  L.  Maxtineau 
Charles  W.  Travis 
Harold  Payson.  Jr. 
John  R.  Spiers 
Robert  C.  Leonard 
Allan  M.  Chambliss 
David  Lambert 
Merle  P.  Bowman 
Gilbert  H.  Richards.  Jr. 
Frederick  W.  Purdy 
Carter  L.  Bennett 
Frederick  W.  Bnining 


Paul  B.  Tuzo,  Jr. 
Marvin  J.  West 
WilUam  E.  Hank 
Norman  W.  Sears 
Benjamin  May,  2d 
Bennett  S.  Copping 
Isaac  S.  K.  Reeves,  Jr. 

(JTTiaOR  GRADE) 

Walter  L.  Blatchford 
Edward  E.  Shelby 
Kenneth  S.  Shook 
Leland  P.  Kimball,  Jr. 
Joseph  C.  McGoughran 
Harold  F.  Christ 
Richard  B.  Derlckson,  Jr. 
Everett  J.  Poster 
Francis  J.  Blouin 
Albert  C.  Ingels 
Joseph  P.  Costello 
Samuel  Bertolet 


TO  BE  CHIEF  MACHINIST 

Pred  L.  Kent 

TO  BE  CHXSr  PAY  CLERK 

Earl  W.  Layton 

TO    BE    CHIEF   OF   THE   BUREAU   OF   ABROlfAUTICS 

Arthur  B.  Cook 


TO  BE 

John  M.  Alford 
Carl  H.  Amme,  Jr. 
Ralph  W.  Arndt 
Henry  A.  Arnold 
Joseph  H.  Barker.  Jr. 
Harry  A.  Barnard.  Jr. 
James  H.  Barnard 
John  Baimieister.  Jr. 
Walter  B.  Bayless 
Pred  O.  Bennett 
Warfleld  C.  Bennett,  Jr. 
Paul  H.  BJamason 
William  Blenman 
John  D.  Blitch 
John  N.  Boland 
Robert  A.  Bonin 
Walter  W.  Boyd 
Warren  W.  Bradley 
Alfred  W.  Brown.  Jr. 
David  S.  Brown 
James  A.  Brown 
Richard  S.  Bull,  Jr. 
Ronald  E.  Burcher 
Herbert  von  A.  Burkart 
Ovid  McM.  Butler 
Robert  H.   Caldwell 
John  H.  Carmichael 
Frederic  A.  Chenault 
James  A.  Coddington 
Otis  R.  Cole.  Jr. 
Walter  V.  Combs.  Jr. 
Da\id  R.  Connole 
Joseph  A.  Coppola 
John  M.  Court 
Earl  R.  Crawford 
Logan  Cresap,  Jr. 
Joseph  A.  Crook 
Jack  R.  Crutchfield 
Thomas  B.  Dabney 
John  J.  Daub.  Jr. 
Harlan  R.  Dickson 
Donald  O.  Dockum 


ENSIGNS 

Charles  R.  Eisenbach 
William  A.  Ellis 
Ralph  A.  Embree 
Daniel  McE.  Entler,  Jr. 
Joseph  L.  Evans 
Allen  R.  Faust 
Allan  P.  Fleming 
Parker  L.  Polsom 
Gordon  Powler 
Richard  L.  Powler 
Philip  H.  Pox 
Albert  B.  Purer 
John  K.  Pyfe 
Norman  C.  Gillette.  Jr. 
Prank  C.  Graham 
James  S.  Gray,  Jr. 
Richard  Gray 
Francis  A.  Greenup 
George  W.  Grider 
William  T.  Groner 
Louis  J.  GuUiver,  Jr. 
Donald  G.  Gunz 
Arthur  L.  Gustafson 
Willard  M.  Hanger 
James  R.  Hansen 
Mark  Hattan 
Prank  E.  Hayier 
Jack  "W"  Hays 
John  D.  Hewitt,  3d 
Carl  W.  Heywood 
Robert  M.  Higginson 
Edward  E.  Hoffman 
Edmund  J.  Hoffman 
William  G.  Holman 
Harry  P.  Holmshaw,  Jr. 
Charles  E.  Houston 
William  T.  Hulson 
Ralph  R.  Humes 
Ernest  W.  Humi^irey 
Gould  Hunter 
John  C.  Hunter 
Charles  H.  Hutchins 


Edward  J.  Huxtable,  J!t. 
Joseph  B.  Icenhower 
Johns  H.  Janney 
Billy  Johnson 
Webster  C.  Johnson 
William  J.  Johnston 
Seymour  Karasyk 
William  M.  Kaufman 
Robert  F.  Kelly 
Thomas  K.  Kimmel 
Ed  R.  King.  Jr. 
Thomas  S.  King,  Jr. 
John  J.  Kircher 
Harlan  G.  Kirkpatrick 
John  K.  ECnapper 
Otto  P.  Kolb.  Jr. 
Roy  J.  Krogh 
Edwin  L.  Kyte 
Dallas  M.  Lalzure 
Prank  G.  Law 
William  E.  Lewis 
Frederick  I.  Lincoln 
David  A.  Lindsay 
Everett  M.  Link,  Jr. 
Kenneth  C.  Lovell 
Theodore  C.  Lsrster,  Jr. 
Hoyt  D.  Mann 
Charles  S.  Manning.  Jr. 
Porter  W.  Maxwell 
Ray  W.  Mayhew 
James  W.  McCauley 
Jasper  N.  McDonald,  Jr. 
Robert  "W"  McElrath 
Malcolm  C.  McGrath 
Richard  W.  Meyers 
Fred  D.  Michael 
Sydney  R.  Miller,  Jr. 
John  R.  MiUett 
Jack  C.  Moore 
Robert  C.  Morton 
Richard  L.  Myers 
Willard  E.  Neve 
Robert  L.  Neyman 
Roscoe  P.  Nicholson 
Chester  W.  Nimitz,  Jr. 
John  V.  Noel.  Jr. 
Robert  E.  Odenlng 
Bennett  C.  Oelheim 
James  W.  O 'Grady 
Ellis  B.  Orr 
John  M.  Oseth 
Fitzhugh  L.  Palmer.  Jr. 
Nicholas  A.  Pananides 
William  B.  Parham 
Joseph  H.  Patterson 
Van  O.  Perkins 
Jewett  O.  Phillips,  Jr. 
Dale  P.  Pinkerton 
Richard  R.  Pratt 
John  P.  Preston 
William  N.  Price 
Delmar  F.  Quackenbush,  Jr. 
John  B.  Rawlings 
Charles  I.  Raymond,  Jr. 
Marion  J.  Reed 
Joseph  E.  Rice 

Marine 


May  15 

David  C.  Richardson 
Eugene  V.  Riewe 
Prank  M.  Robinson 
Henry  A.  Romberg 
Leroy  W.  Ross 
James  B.  Rutter,  Jr. 
Paul  B.  Ryan 
John  F.  Ryder 
Thomas  W.  Samuel 
Merrill  M.  Sanford 
Walter  P.  Schlech,  Jr. 
Henry  C.  Schwaner,  Jr. 
David  S.  Seaman,  Jr. 
Da3rton  A.  Seller 
James  L.  Semmes 
Onnond  G.  Sexton 
Frederick  C.  Sej-ford 
James  C.  Shaw 
William  H.  Shea,  Jr. 
Sydney  S.  Sherby 
Phihp  E.  Shetenhelm 
Samuel  G.  Shilling 
Forrest  W.  Simoneau 
Robert  C.  Sleight 
Gilven  M.  Slonim 
WilUam  A.  Small 
Millard  J.  Smith 
James  J.  Souther  land,  2d 
Herbert  D.  Sprenger 
Frank  G.  Springer 
Harry  B.  Stark 
Paul  C.  Stimson 
Paul  E.  Sunmiers 
Archibald  E.  Teall 
Richard  A.  Teel 
James  H.  Terry.  Jr. 
Robert  A.  Thacher 
Wilbur  W.  Thing 
William  B.  Thomas 
Floyd  T.  Thompson 
Marshall  P.  Thompson 
Ray  S.  Thompson.  Jr. 
Francis  M.  Traynor 
Stanton  M.  Trott 
John  H.  Turner 
Renfro  Turner,  Jr. 
Alexander  K.  Tyree 
Raymond  W.  Vogel.  Jr. 
George  A.  Wagner,  Jr. 
Raymond  A.  Walsh,  Jr. 
Bruce  R.  Ware,  3cl. 
August  F.  Wcinel 
William  H.  Wendel 
George  H.  Whiting 
Phillip  G.  Wild,  Jr. 
Robert  J.  Williams 
Donald  E.  Willman 
Donald  W.  Wilson 
George  M.  Winne 
Jonathon  L.  W.  Woodville,  Jr 
Sherman  "E"  Wright.  Jr. 
William  H.  Wright 
Jud  P.  Yoho,  Jr. 
David  Zabriskie,  Jr. 
Charles  M.  Holcombe 
Ted  E.  Pulos 
Corps 


Roger  W.  Peard  to  be  lieutenant  colonel. 
John  N.  Hart  to  be  captain. 

Postmasters 

connecticut 

Mary  Eleanor  Michaels.  Berlin. 

George  B.  Moroney,  CoUinsville. 

Thomas  H.  Collins,  Farmington. 

William  W.  Pagan,  Kensington, 


1936 

John  J.  Scanlon,  Meridcn. 
Charles  W.  Camp,  Plantsville. 

IDAHO 

James  V.  Hawkins,  Coeur  d'Alene. 
Lola  H.  Perkins,  Eden. 
George  F.  Walker,  Hailey. 
Clyde  H.  Daugherty,  Kendrick. 
Ida  J.  Peck,  Lava  Hot  Springs. 
Benjamin  Y.  Edwards,  McCammon. 
Jesse  J.  Walling,  Nampa. 
Michael  H.  Donovan.  St.  Maries. 
Frank  A.  McCall,  Salmon. 
Michael  A.  Stronk,  Twin  Falls. 

ILLINOIS 

John  R.  Engleman,  Bellwood. 
Royal  E.  Kern,  Cisne. 
Ellen  M.  Sherry,  Congress  Park. 
Oscar  Ped  Bormer,  F'airfleld. 

MARYLAND 

Joseph  F.  Mattingly,  Indianhead. 
Leonard  Wilson,  MiUington. 
Robert  Kemp  Hughlett,  Trappe. 

MISSOURI 

Georgia  A.  Brammer,  Buckner. 
Robert  O'Neal.  Creighton. 
Kelley  Elza  Jackson.  East  Prairie. 
William  W.  Scholes.  Jr..  Granby. 
Hon-.er  Reid  Cowan.  Maitlanu. 
Anthony  Westhoff,  Marthasville. 
Elizabeth  K.  Black,  Mound  City. 

NORTH  DAKOTA 

William  Anderson,  Courtenay. 
Robert  E.  Milligan,  Hannah. 
Catherine  T.  Albers,  Hazen. 

oino 
Clifton  L.  D.  Hartsel.  Ashland. 
Robert  C.  Younp.  BucyuLs. 
Herman  J.  Kightlinger,  Caledonia. 
William  V.  Goshom,  Gallon. 
Thomas  C.  Washington,  Grafton. 
John  Hayden  Kohn,  Grover  Hill. 
Harry  H.  Hart,  Malvern. 
Ansel  C.  Bidlack.  Oakwood. 
Harry  C.  Stratton,  Piney  Pork. 
Clara  L.  Hev^it,  Seville. 
Julius  L.  Snyder.  Tiro. 

RHODE  ISLAND 

Raymond  L.  Battey.  Greenville. 
Thomas  D.  Goldrick,  Pascoag. 
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SENATE 

Monday,  May  18,  1936 

(.Legislative  day  of  Tuesday.  May  12.  1936) 

The  Senate  met  at  12  o'clock  m.,  on  the  expiration  of  the 
recess. 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  May  15,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  OF  THE  ROLL 

Mr.  LEWIS.  I  observe  the  absence  of  a  quorum,  and  sug- 
Ke>t  that  the  roll  be  called. 

The  \rrCE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Bar?cley 

Borah 

Byrd 

A.shurst 

Benson 

Brown 

Byrnes 

Auitln 

Bilbo 

Bulkiey 

Capper 

Bach  man 

Black 

Bulow 

Caraway 

Bailey 

Bone 

Burks 

Carey 

Chavez 

Guffey 

Clark 

Hale 

Conaally 

Harrison 

Coolldge 

Hatch 

Copeland 

Hayden 

Couzens 

Holt 

Davis 

Johnson 

Dickinson 

Keyes 

Dieterlch 

King 

Douahey 

La  Follette 

Duffy 

Lewis 

Fletcher 

Lonergan 

Prazler 

Long 

George 

McAdoo 

Gerry 

McGill 

Gibson 

McKellar 

Glass 

McNary 

Maloney 

Metcair 

Mlnton 

Moore 

Murphy 

Murray 

NoeJy 

Norrls 

Nye 

O'Mahoney 

Overton 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

RusseU 


Schwellenbach 

Sheppard 

Shlpsu-ad 

Sm;th 

Stelwer 

Thomas.  Utah 

Townsend 

Truman 

Tydlngs 

Vandcnberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


i  : 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Colorado  [Mr.  CosncAWl, 
and  the  Senator  from  Nevada  [Mr.  McCarran]  are  absent 
from  the  Senate  because  of  illness,  and  that  the  junior 
Senator  from  Oklahoma  [Mr.  Gore],  the  senior  Senator 
from  Oklahoma  [Mr,  Thomas  1,  and  the  Senator  from  Ken- 
tucky [Mr.  Logan]  are  unavoidably  detained. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  [Mr.  Barbour]  and  the  Senator  from  Delaware  [Mr. 
Hastings]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGES   FROM   THE   PRESIDENT — APPROVAL   OF   BILLS   AND    JOINT 

RESOLUTIONS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolutions: 

On  May  1,  1936: 

S.  371.  An  act  for  the  relief  of  G.  Elias  b  Bro.,  Inc.; 

S.  788.  An  act  for  the  relief  of  the  International  Mercan- 
tile Marine  Co.; 

S.  790.  An  act  for  the  relief  of  the  Compagnie  Generale 
Transatlantique ; 

8. 1062.  An  act  for  the  relief  of  James  R.  Young;  and 

S.  3413.  An  act  to  give  effect  to  the  convention  between 
the  United  Stales  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  Geneva,  September  24,  1931, 
signed  on  the  part  of  the  United  States,  March  31,  1932,  and 
for  other  purposes. 

On  May  5,  1936: 

S.  753.  An  act  to  carry  out  the  findings  of  the  Court 
Claims  in  the  case  of  the  Wales  Island  Packing  Co.; 

S.  998.  An  act  to  carry  out  the  findings  of  tlie  Court 
Claims  in  the  case  of  George  Lawley  L  Son  Corporation, 
Boston,  Mass.;  and 

S.  4335.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  centennial  celebration  of  Cleve- 
land, Ohio,  to  be  known  as  the  Great  Lakes  Exposition. 

On  May  7,  1936: 

S.  J.  Res.  247.  Joint  resolution  authorizing  the  recognition 
of  the  three  hundredth  inniversary  of  the  founding  of  Har- 
vard College  and  of  the  beginning  of  higher  education  in  the 
United  States  and  providing  for  the  representation  of  the 
Government  and  people  of  the  United  States  in  the  observ- 
ance of  the  aruiiversary.  -  - 

On  May  11,  1936: 

S.  2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser.  a  lieutenant 
(junior  grade).  United  States  Navy,  retired; 

S.  3950.  An  act  to  aid  in  defraying  the  expenses  of  the 
Sixteenth  Triennial  Convention  of  the  World's  Woman's 
Christian  Temperance  Union  to  be  held  in  this  country  in 
Jime  1937;  and 

S.  3977.  An  act  to  authorize  the  Washington  Gas  Light 
Co.  to  alter  its  corporate  structure,  and  for  other  purposes. 

On  May  12,  1936: 

S.  3516.  An  act  for  the  relief  of  Alice  D.  Hollis;  and 

S.  4135.  An  act  for  the  relief  of  Helen  Curtis. 

On  May  13,  1936: 

S.  J.  Res.  260.  Joint  resolution  to  provide  an  additional  ap- 
propriation for  folding  speeches  and  pamphlets  for  the  Sen- 
ate for  the  fiscal  year  1936; 
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S.  1379.  An  act  to  amend  section  981  of  title  IV  and  section 
843  of  title  VI  of  the  Canal  Zone  Code; 

S.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States 
sufferinf  injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7, 1916,  and  acts 
in  amendment  thereof; 

S.  2611.  An  act  to  authorize  the  Utah  Pioneer  Trails  and 
Landmarks  Association  to  construct  and  maintain  a  monu- 
ment on  the  Fort  Etougias  Military  Reservation,  Salt  Lake 
City.  Utah; 

8.  3737.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire by  donation  land  at  or  near  Newburgh.  In  Orange 
County.  N.  Y,  for  aviation  field,  mllttary,  or  other  public 
purixjses; 

S.  3769.  An  act  for  the  relief  of  Marcellus  E.  Wright  and 
Lee.  Smith  It  Vandervoort,  Inc.;  and 

S.  4416.  An  act  for  the  relief  of  Joses^iine  Russell. 

On  May  15,  1938: 

S.  3685.  An  act  far  the  relief  of  George  Rabcinskl ; 

S.  J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  three  hundredth 
anniversary  of  the  landing  of  the  Swedes  in  Delaware; 

S.  J.  Res.  248.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter-American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  ot  another 
American  republic,  in  1936; 

8. 156.  An  act  authorizing  the  President  to  present  a  medal 
in  the  name  of  Congress  to  Johannes  P.  Jensen; 

S.  381.  An  act  for  the  relief  (rf  the  Confederated  Bands  of 
Ute  Indians  located  in  Utah,  Coknrado,  and  New  Mexico; 

S.  1075.  An  act  for  the  relief  of  Louis  H.  Cordis; 

S.  1494.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Mbmesota  to  submit  claims 
to  the  Court  of  Claims",  approved  May  14.  1926  (44  Stat.  L. 
555>; 

S.  2849.  An  act  to  provide  funds  for  cooperation  with  Well- 
pinit  8(±ooI  District  No.  49.  Stevens  County,  Wash.,  for  the 
construction  of  a  pubhc-school  building  to  be  available  for 
Indian  children  of  the  Spokane  Reservation; 

S.  3161.  An  act  to  amend  section  13  (c>  of  the  act  entitled 
"An  act  to  provide  for  the  regulation  of  motor- vehicle  traffic 
in  the  District  of  Columbia,  etc.",  approved  March  3,  1925,  as 
amended; 

S.  3241.  An  act  authorizing  adjustment  of  the  claims  of 
F.  L.  Forbes.  John  L.  Abbot,  and  the  Ralvh  Solhtt  k  Sons 
Construction  Co.; 

S.  3372.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  district  at  Hays.  Mont.,  for  construction  and  im- 
provement of  public-school  buildings  to  be  available  for  In- 
dian chlldim; 

S.  3460.  An  act  to  authorize  the  Secretary  of  the  Interior  to 
ascertain  the  persons  entitled  to  compensation  on  account  of 
private  claim.  Ill,  parcel  1,  Nambe  Pueblo  grant; 

S.  3544.  An  act  authorizing  adjustment  of  the  claim  of  the 
Texas  Padflc -Missouri  Pacific  Terminal  Railroad  of  New 
Orleans; 

S.  3845.  An  act  for  the  relief  of  Dampskib  Aktieselshap 
Roskva; 

S.  3687.  An  act  to  validate  payments  and  to  relieve  the 
accounts  of  disbursing  officers  of  the  Army  on  account  oi 
payments  made  to  Reserve  officers  on  active  duty  for  rental 
allowances; 

S.  3688.  An  act  to  validate  payments  and  to  relieve  dis- 
bursing officers'  accounts  of  payments  made  to  Reserve  offi- 
cers promoted  whUe  on  active  duty; 

S.  3747.  An  act  for  the  relief  of  Maizee  Hamley; 

S.  3748.  An  act  to  authorize  the  Bm-eau  of  Mines  to  con- 
duct certain  studies,  investigations,  and  experiments  with 
respect  to  sub-bituminous  and  lignite  coal,  and  for  other  pur- 
poses; 

S.  3797.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing certain  trit)es  of  Indians  to  submit  claims  to  the  Court  of 
Claims,  and  for  other  purposes",  approved  May  26,  1920; 

S.  3839.  An  act  for  the  relief  of  Randall  Krauss.  a  minor; 
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S.  3842.  An  act  to  authorize  the  coinage  of  50-cent  pieces  in 
commemoration  of  the  one  hundredth  anniversary  o(  the 
establishment  of  the  Territorial  government  of  Wisconsin, 
and  to  assist  in  the  celebratipn  of  the  Wisconsin  Centennial 
during  the  year  of  1936: 

S.  3859.  An  act  to  authorize  the  procurement,  without  ad- 
vertising, of  certain  War  Department  property,  and  for  other 
purposes; 

S.  3932.  An  act  for  the  relief  of  Ann  Rakestraw; 

S.  4214.  An  act  to  provide  for  a  preliminary  examination  cf 
the  Sabine  and  Neches  Rivers,  with  a  view  to  controlling 
their  floods  and  regulating,  conserving,  and  utilizing  the 
waters  thereof,  and  for  other  purposes; 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces  in 
commemoration  of  the  one  hundredth  anniversary  of  the  in- 
corporation of  Bridgeport,  Conn.,  as  a  city; 

S.  4395.  An  act  for  the  relief  of  the  State  of  New  Jersey; 
and 

S.  4447.  An  act  for  the  relief  of  J.  L.  Summers. 

THE  LATE   SENATOR   TRAMMELL.   OF  FLORTOA 

The  VICE  PRESIDENT  laid  before  the  Senate  resolntlons 
adopted  by  the  North  East  Council,  United  Spanish  War 
Veterans,  Department  of  Florida,  Jacksonville.  Fla..  as  a 
tribute  to  the  memory  of  Hon.  Park  Trammell.  late  a  Sena- 
tor from  the  State  of  Florida,  which  were  ordered  to  lie  on 
the  table. 

HARV.UID   UNTVERSrrr  TERCENTElfART   COMMISSIOW 

The  VICE  PRESIDENT  appointed  the  Senator  from  Mas- 
sachusetts [Mr.  CoouDCEl,  the  Senator  from  Ohio  [Mr. 
BtJLKLEY],  the  Senator  from  Maine  [Mr.  Hal«],  and  the 
Senator  from  New  Hampshire  [Mr.  KeyesI  as  members,  on 
the  part  of  the  Senate,  of  the  Harvard  University  Tercen- 
tenary Commission,  established  by  the  joint  resolution  ap- 
proved May  7,  1936  iPub.  Res.  88). 

COAT  OF  ARMS  OF  THE  SWISS  CONTEDERATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  transmit  a  report  from  the  Secretary  of  State  in  regard 
to  the  obligation  of  this  Government,  under  the  Red  Cross 
Convention  of  1929,  to  take  such  measures  as  may  be  neces- 
sary to  prohibit  the  commercial  use  in  the  United  States  of 
the  coat  of  arms  of  the  Swiss  Confederation. 

I  recommend  that,  as  proposed  by  the  Secretary  of  State, 
the  necessary  legislation  be  enacted  to  fulfill  the  treaty  obli- 
gation mentioned.  A  draft  bill  which  is  beheved  to  be  suit- 
able for  this  purpose  accompanies  the  Secretary's  report. 

PaAKKUN  D.  Roosevelt. 

The  White  House,  May  18.  1936. 

(Enclosures:  Report,  draft  Irill.) 

CLAIM    FOR    DAMAGES    TO    PRIVATELY    OWNED    PROPERTY DEPART- 
MENT OF  JtrSTICE    (S.  DOC.  NO.  218) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commmii- 
cation  from  the  President  of  the  United  States,  transmitting 
an  estimate  of  appropriation,  submitted  by  the  Department 
of  Justice,  to  pay  a  claim  for  damages  to  privately  owned 
property,  amounting  to  $4.02,  which,  with  the  accompanying 
papCTS.  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

CLAIMS    FOR    D.\M.^GES    TO    PRIVATELY    OWNED    PT^CPERTY     (S.    DOC. 

NO.   210) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting estimates  of  appropriations  submitted  by  the  execu- 
tive departments  and  independent  offices,  to  pay  claims  for 
damages  to  privately  owned  property,  amounting  to  $7,854.15, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 
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JUDGMENTS    RENDERED    AGAINST    THE    GOVERNMENT    BY    DISTRICT 
COtniTS    (S.   DOC.   NO.    220) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  records  of  judgments  rendered 
against  the  Government  by  the  United  States  district  courts, 
amounting  to  $21,985.31,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

JUDGMENTS  RENDERED  BY  THE  COURT  OP  CLAIMS    (S.  DOC.  NO.  221) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  list  of  judgments  rendered  by  the 
Court  of  Claims,  amounting  to  $302,495.07,  which,  with  the 
accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

CLAIMS    ALLOWED    BY    GENERAL    ACCOUNTING    OFFICE     (S.   DOC.    NO. 

222) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
mimication  from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  schedule  of  claims  allowed  by 
the  General  Accounting  Office,  amounting  to  $23,975.26, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

SCHEDULE    OF    CLAIMS   ALLOWED    BY   GENERAL   ACCOXTNTING   OFFICE 

(S.  DOC.  NO.  223) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  tlie  President  of  the  United  States,  trans- 
mitting, pursuant  to  law.  a  schedule  of  claims  allowed  by  the 
General  Accounting  Office,  covering  judgments  rendered  by 
the  United  States  District  Court  for  the  Southern  District  of 
New  York  against  the  Collector  of  Customs,  amoimting  to 
$19,005.90,  which,  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

SUPPLEMENTAL    ESTIMATES,    DEPARTMENT    OF    COMMERCE     (S.    DOC. 

NO.    227) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law,  estimates  of  appropriations  for  the  Depart- 
ment of  Commerce  for  the  fiscal  years  1936  and  1937,  amount- 
ing to  $681,680,  which,  with  the  accompanying  pai>ers,  was 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

SUPPLEMENTAL    ESTIMATE.    LEGISLATIVE    ESTABLISHMENT     (S.    DOC. 

NO.    228) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law.  a  supplemental  estimate  of  appropriation 
for  the  legislative  establishment,  Architect  of  the  Capitol 
(maintenance  of  Senate  Office  Building),  for  the  fiscal  year 
1936,  in  the  sum  of  $75,180.  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

DRAFT    OF    PROVISION    AFFECTING    APPROPRIATIONS    FOR    THE    POST 
OFFICE  DEPARTMENT    (S.  DOC.  NO.   231) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
draft  of  a  proposed  provision  of  law  affecting  two  appropria- 
tions for  the  Post  Office  Department  for  the  fiscal  year  1937, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

DRAFT   OF   PROVISION   PERTAINING   TO   THE   APPROPRIATION   "EMER- 
GENCY RELIEF.   1935-37"    (S.  DOC.  NO.  230) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
draft  of  a  proposed  provision  of  law  pertaining  to  the  appro- 
priation "Emergency  relief,  1935-37",  contained  in  the  Emer- 
gency Relief  Appropriation  Act  of  1935.  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  Ap- 
prcpriations  and  ordered  to  be  printed. 


SUPPLEMENTAL    ESTIMATE,    LEGISLATIVE    ESTABLISHMENT     (S.    DOC. 

NO.  229) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  legislative 
establishment,  Architect  of  the  Capitol  (Joint  Committee  on 
Inaugxu-al  Ceremonies)  for  the  fiscal  year  1937,  in  the  sum 
of  $35,000,  which,  with  the  accompanying  papers,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

OPERATION    OP    FOREIGN    AND    AMERICAN    SHIPS    IN    THE    FOREIGN 
TRADE    (S.  DOC.   NO.   224) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Commerce,  transmitting,  pursuant  to 
Senate  Resolution  260  (submitted  by  Mr.  Tydings  and  agreed 
to  Apr.  24,  1936).  information  concerning  the  operation  of 
foreign  ships  and  of  American  ships  engaged  in  foreign  trade, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed. 

REPORT  OF  BOARD  OF  GOVERNORS  OF  FEDERAL  RESERVE  SYSTEM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chairman  of  the  Board  of  Governors  of  the  Fed- 
eral Reserve  System,  transmitting,  pursuant  to  law,  copy  of 
the  annual  report  of  the  Board  of  Governors  of  the  Federal 
Reserve  System  covering  op)erations  during  the  year  1935. 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Banking  and  Currency. 

REPORT    OF    THE    NEi\R    EAST   RELIEF 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  comptroller  of  the  Near  East  Relief,  transmitting, 
pursuant  to  law,  the  report  of  the  Near  East  Relief  for  the 
year  ended  December  31.  1935.  which,  with  the  accompany- 
ing report,  was  referred  to  the  Committee  on  Printing. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Board  of  Aldermen  of  New  York  City.  N.  Y.; 
the  Council  of  the  City  of  East  St.  Louis,  m.,  and  the  mayor 
and  Common  Council  of  the  City  of  Sheboygan.  Wis.,  fav- 
oring the  enactment  of  Senate  bill  4424,  known  as  the 
Wagner-Ellenbogen  low-cost  housing  bill,  which  were  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  letter  in  the  natiire  of 
a  petition  from  the  United  Korean  Christian  Society  of 
Hawaii,  of  Honolulu,  Territory  of  Hawaii,  calling  attention 
to  the  plight  of  American  citizens  in  Korea  and  the  Far 
East  and  praying  that  protection  be  accorded  to  such  citi- 
zens and  their  properties,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

Mr.  WALSH  presented  a  resolution  adopted  by  the  Massa- 
chusetts Fruit  Growers'  Association,  favoring  action  by  the 
Government  of  the  United  States  looking  to  the  repeal  of 
duties  now  levied  by  foreign  governments  on  fresh  fruit 
exported  from  the  United  States,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  letter  and  memorials  from  H.  F. 
Thayer,  financial  secretary  of  the  Dump  Truck  Owners'  As- 
sociation of  Massachusetts,  eastern  division,  of  Boston, 
and  sundry  other  citizens  of  the  State  of  Massachusetts, 
remonstrating  against  the  enactment  of  the  so-caUed  Pet- 
tenglll  bill,  being  the  bill  (H.  R.  3263)  to  amend  paragraph 
(1)  of  section  4  of  the  Interstate  Commerce  Act.  as  amended 
February  28,  1920  (U.  S.  C.  tiUe  49.  sec.  4) .  which  were  re- 
ferred to  the  Committee  on  Interstate  Commerce. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  Massachusetts,  praying  for  the  enactment  of  the  bill 
(S.  4174)  to  foster  and  protect  interstate  commerce  by 
authorizing  the  Interstate  Commerce  Commission  to  ap- 
prove or  disapprove  of  the  consolidation  or  abandonment 
of  carrier  facilities  of  pubUc  service,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

FLOOD  CONTROL 

Mr.  WALSH  presented  resolutions  favoring  the  construc- 
tion at  Federal  expense  of  dams  for  the  prevention  of  floods. 
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which  were  ordered  to  lie  on  the  table  and  to  be  iirinted  in 
the  Record,  as  follows: 

Wher««s  In  March  1936  the  Connecticut  Valley  suffered  devas- 
tating floods  which  damaged  farms,  homes,  and  Industries  to  an 
extent  far  exceeding  the  hitherto  unprecedented  flood  of  1927;  and 

Whereas  the  flood  damage  was  caused  by  both  excessive  flow 
from  the  north  and  the  inability  of  the  river  to  drain;  and 

Whereas  the  Army  Engineer  Corps  has  (under  the  provisions  of 
H.  Etoc.  No.  308.  69th  Cong..  1st  seas.)  already  surveyed  and  re- 
ported Pebniary  11,  1936.  and  later  modified,  on  a  system  of  flood- 
protection  dams  in  Vermont  and  New  Hampshire;   and 

Whereas  flood-control  d&ms  in  Vermont  and  New  Hampshire 
arc  essential  parts  In  a  project  involving  dikes  and  drainage, 
the  cost  of  building  danos  would  be  greatest  In  the  States  least 
affected:  Therefore  be  it 

Resolved  by  the  inhabitants  of  South  EUuUey  In  town  meeting 
assembled  on  May  5.  1936 — 

First.  That  the  Federal  Government  should  proceed  to  construct 
at  Federal  ezponse  at  least  80  percent  of  the  comprehensive  system 
of  flood -control  dams  recommended  in  said  report. 

Second.  The  controt  and  maintenance  of  protection  ri«^n>« 
should  be  placed  in  the  hands  of  a  Connecticut  Valley  States 
compact  commission,  th«;  maintenance  cost  to  be  borne  by  each 
State  in  such  proportion  as  the  1985  asBesaed  valuation  of  the 
Connecticut  VaUey  drainage  arm  in  each  State  shall  be  to  the 
total  1935  assessed  valuation  of  the  drainage  area  of  the  entire 
Connecticut  Valley  in  the  four  Connecticut  Valley  States. 

Third.  The  Federal  Oovemment  should  survey  the  Connecticut 
Rlvw  to  determine  what  measnres  are  necessary  to  improve  the 
run-off  in  times  of  flood  and  provide  for  such  improvements,  as 
vrell  as  restoring  and  raising  necessary  dikes. 

Fourth.  A  copy  of  these  resolutions,  properly  certified,  shall  be 
sent  by  the  town  clerk  to  the  Prealdent.  each  Connecticut  Valley 
Congressman,  and  the  Senators  of  th«  four  States  of  the  valley 
watershed  with  the  request  that  they  act  cooperatively  for  the 
future  protection  of  the  lives  and  property  of  the  people  in  the 
vallsy. 

Cttt  or  SpKiNanzLD, 
fn  Board  of  Aldermen,  May  6,  1938. 

Whereas  !n  ICarch  1936  the  Connecticut  Valley  suffered  devas- 
tating floods  which  damaged  farms,  homes,  and  industries  to  an 
extent  far  exceeding  the  hitherto  unprecedented  flood  of  1927;  and 

Whereas  the  flood  damage  was  caused  by  both  excessive  flow 
from  the  north  and  the  inability  <rf  the  rtver  to  drain:  and 

Whereas  the  Army  Engineer  Corps  had,  under  the  pro\'lsions  of 
House  Document  No.  308,  Sixty-ninth  Congress,  first  session,  already 
surveyed  and  reported  February  11,  1986.  and  later  modified,  on  a 
system  of  flood -protection  dams  In  Vermont  and  New  Hamnshlre: 
and  • 

Whereas  flood-contnrf  dams  In  Vermont  and  New  Hampshire  are 
essential  parts  of  the  project  involving  dikes  and  drainage  and  the 
cost  of  buUdlng  dams  would  be  greatest  In  the  States  least  affected  - 
Therefore  be  it 

i£e«oIred  (if  the  common  couticU  cxmcur)  — 

First.  That  the  Federal  Oovemment  should  proceed  immediately 
to  construct  at  ndcral  expense  at  least  the  major  portion  ot  the 
comprehensive  system  of  flood-control  dams  recommended  in  said 
report. 

Second.  The  control  and  maintenance  of  protection  dams  should 
be  pteced  in  th«  hazKls  of  a  Connecticut  Valley  State  compMt  com- 
mission, the  nmlntenance  cost  to  be  borne  by  each  State  in  such 
proportion  as  the  1935  assessed  valuation  of  the  Connecticut  Val- 
ley drainage  area  In  each  State  is  to  the  total  1935  assessed  valua- 
tion of  the  drainage  area  of  the  entire  Connectlcirt  Valley  in  the 
four  CbnnecUcut  Valley  States. 

Third.  The  Federal  Qowmment  should  survey  the  Connecticut 
River  to  detarmine  what  meastires  are  necassary  to  improve  the 
run-off  In  times  <rf  flood  and  provide  for  such  Improvements  as 
well  as  for  restoring  and  raising  necessary  dikas. 

Fourth.  A  copy  of  those  reaolatlons  shall  be  sent  to  the  Presi- 
dent, each  Connecticut  Valley  Congressman,  and  the  Senators  of 
the  four  States  of  the  valley  watershed,  with  the  request  that  they 
act  cooperatively  for  the  ftiture  protection  of  the  lives  and  property 
of  the  people  In  the  valley. 

Board  of  aldermen.  May  6,  1936.  Read,  passed,  and  sent  down  for 
concurrence. 

CuTToan  P.  SsoTR.  Clerk. 
Coouaon  eooacU.  May  6.  10S8.    Read  and  concurred. 

OsoBGS  J.  CuuLX.,  Clerk. 
Presented  to  the  mayor  for  approval  May  6,  1936. 

CurroKD  F.  Sidth,  Cify  Clerk. 

Matob'b  Omca, 
SpritifffiOd,  Mass..  M«^  t,  1936. 
Approved. 

HrmT  Mabtsns,  Mayor. 
UPOm  OF  COOCMITTKIS 

Mr.  ASEURST.  from  the  CcHnmittee  on  the  Judiciary,  to 
which  was  referred  the  Joint  resoIntiGCi  (S.  J.  Res.  246)  re- 
questing the  President  to  proclaim  October  9  as  Leif  EWc- 
soa  Etay,  r^;)orted  it  with  am*»wrtm«»r»t«  ^ui  submitted  a 
report  CNo.  2035)  thpreog. 


Mr.  WALSH,  from  the  Committee  oa  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  4354)  to  authorize  the  at- 
tendance of  the  Marine  Band  at  the  Arkansas  Centennial 
Celebration,  at  Little  Rock.  Ark.,  on  June  2,  3,  4,  and  5. 
1936;  the  Texas  Centennial,  at  Dallas,  Tex.,  on  June  6.  7, 
and  8,  1936;  and  the  Forty-sixth  National  Confederate  Re- 
union, at  Shreveport.  La.,  on  June  9,  10,  11.  and  12.  1936. 
reported  it  with  amendments  and  submitted  a  report  (No. 

2036)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  without  amoid- 
ment  and  submitted  reports  thereon: 

H.  R.  7825.  A  bill  for  the  relief  of  Ifichael  Stodolnik  (Rept 
No.  2041) ; 

H.R.  8278.  A  bill  for  the  relief  of  Earl  Elmer  Gallatin 
(Rept.  No.  2042);  and 

H.  R.  8884.  A  biU  for  the  relief  of  Mrs.  Ollie  Myers  (Rept. 
Na  2043). 

Mr.  HATCH,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  8875)  to  clarify  section 
104  of  the  Revised  Statutes  (U.  S.  C.  title  n.  sec.  194), 
reported  it  without  amendment  and  submitted  a  report  (No' 

2037)  thereon. 

Mr.  CHAVEZ,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bin  (H.  R.  11768)  authorizing 
construction,  operation,  and  maintenance  of  Rio  Grande 
canalization  project  and  authorizing  appropriation  for  that 
purpose,  reported  it  without  amendment  and  submitted  a 
report  (No.  2038)  thereon. 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs  to 
which  was  referred  the  bill  (H.  R.  11920)  to  increase  the 
efficiency  of  the  Air  Corps,  reported  it  with  amendments  and 
submitted  a  report  (No.  2039)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  joint  resolution  (S.  J.  Res.  245)' 
authorizing  distribution  to  the  Gros  Ventre  Indians  of  the 
Port  Bellmap  Reser\-ation,  Mont.,  of  the  judgment  ren- 
dered by  the  Court  of  Claims  in  their  favor,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  2040)  thereon. 

Mr.  BONE,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  bill  (S.  4094)  to  provide  for  the  transfer 
from  the  Treasury  Department  to  the  Navy  Department  of 
the  iM^perty  In  Bremerton,  Wash.,  known  as  the  Navy  Yard 
Hotel  site,  reported  it  without  amendment  and  submitted  a 
report  CNo.  2044)   th«Ton. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce  to 
which  was  referred  the  bill  (S.  4533)  granting  the  consent  of 
Congress  to  the  Mississippi  State  Highway  Commission  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Pascagoula  Riv«r  at  or  near  WUkersoos  Ferry, 
Miss.,  reported  it  without  amendment  and  auhmitted  a  renort 
(No.  2045)   thereon. 

RXPORT  or  HMOJCUX  INSTRUCTOtS  OF  THK  VKAT   (S.  DOC,  133) 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  which 
was  referred  the  report  of  the  proceedings  of  the  Twenty- 
ninth  Meeting  of  the  Convention  of  American  Instructors  of 
the  Deaf,  held  at  Jacksonville,  HI.,  June  17  to  21.  1935.  re- 
ported it  with  the  recommendation  that  it  be  ininted  with 
illustrations;  and  on  motion  by  Mr.  Hatskk.  it  was 

TT,^^TS'frf*''  J^^Vi^'f"*'  ^^^^  "**  President  of  the  Coiumbla 
InstituUan  for  the  Deaf .  transmitting  the  report  of  the  proceedings 
of  the  twenty-ninth  meeting  of  the  Convention  of  Ain^rl^^ 
flr^!^r?^°*_^*  ^^^^    ^*"  **  JacksonvlUe,  Dl..  June  17-21    1985 
be  printed,  with  lllustratlona.  as  a  Senate  docun^t. 

SPKdAI.    COMMlim;    ON    COiraEHTATIOW    OF    WILDLIFI    RESOURCIS 

Mr.  PITTMAN  (for  himself.  Mr.  McNary,  Mr.  Norbeck 
Mr.  Clakk,  Mr.  BAnsY,  Mr.  Btm),  and  Mr.  Wnrre) .  from  the 
Special  Committee  on  Conservation  of  WUdlife  Resources 
reported  a  resolution  (8.  Res.  299) ,  which  was  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate. 

Remlixd.  That  the  special  committee  authortoed  and  directed 
by  the  Senate  resolution  Mo.  246,  agreed  to  April  17.  1930  to  in- 
y««tlgate  the  conservation  ot  wUd  animal  life,  hereby  i£  author- 
ised to  expend  from  the  contingent  fund  of  the  Senate  in  further- 


ance of  such  purposes.  $9,500  In  addition  to  the  amounts  hereto- 
fore authorized  for  such  purposes;  and  the  said  committee  hereby 
is  directed  to  file  with  the  Senate  not  later  than  February  1,  1937, 
Its  final  report  and  recommendations. 

TAXATION  ON  INTOXICATING  LIQUOR MINORITY  VIEWS 

Mr.  BAILEY  submitted  the  views  of  the  minority  of  the 
Committee  on  Finance  on  the  bill  (H.  R.  9185)  to  insure  the 
collection  of  the  revenue  on  intoxicating  liquor,  to  provide 
for  the  more  efficient  and  economical  administration  and 
enforcement  of  the  laws  relating  to  the  taxation  of  intoxi- 
cating liquor,  and  for  other  purposes,  which  were  ordered  to 
be  printed  as  part  2  of  Report  No.  2028, 

ENROLLED  BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  biUs: 

On  May  13,  1936: 

S.  3161.  An  act  to  amend  section  13  (c)  of  the  act  entitled 
"An  act  to  provide  for  the  regulation  of  motor-vehicle  traffic 
in  the  District  of  Columbia,  and  so  forth",  approved  March 
3,  1925.  as  amended. 

On  May  15,  1936: 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
States  Na\T,  officers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army 
to  accept  such  medals,  orders,  diplomas,  decorations,  and 
photographs  as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered. 

BILLS  AND  JOINT   RXSOLTmON   INTRODUCED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  GIBSON: 

A  bill  (8.  4637)  for  the  relief  of  Alex  St.  Louis;  to  the 
Committee  on  Claims. 

By  Mr.  NEELY: 

A  bill  (S.  4638)  granting  a  pension  to  Ida  B.  C^itright;  to 
the  Committee  on  Pensions. 

A  biU  (S.  4639)  for  the  relief  of  Henry  Top;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4640)  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  4641)  for  the  relief  of  P.  S.  Everest;  to  the  Com- 
mittee on  Claims. 

By  Mr.  MURRAY: 

A  bill  (S.  4642)  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Waterton  Oil,  Land  k  Power  Co.,  of  Butte,  Mont., 
against  the  United  States;  to  the  Committee  on  Public  Lands 
and  Surveys. 

By  Mr.  BULOW: 

A  bill  (S.  4643)  authorizing  the  Secretary  of  War  to  lend 
certain  Army  equipment  to  the  Diamond  Jubilee  Committee, 
Yankton,  S.  Dak.,  for  the  accommodation  of  persons  attend- 
ing the  celebration  to  be  held  by  such  committee  during  June 
1936;  to  the  Committee  on  Military  Affairs. 

By  Mr.  OVERTON: 

A  bill  (S.  4644)  to  authorize  a  preliminary  examination 
and  survey  of  the  Mermentau  River,  La.;  to  the  Committee 
on  Commerce. 

By  Mr.  BONE.  Mr.  McNARY,  Mr.  SCHWELLENBACH,  and 
Mr.  STEIWER: 

A  bill  (S.  4645)  to  authorize  completion,  maintenance,  and 
operation  of  certain  facilities  for  navigation  on  the  Colum- 
bia River,  and  for  other  parposes;  to  the  Committee  on 
Commerce. 

By  Mr.  WALSH: 

A  bill  (S.  4646)  for  the  relief  tit  EmUe  Beaudoin;  to  the 
Committee  on  Claims. 


LXXX- 


-468 


7399 

By  Mr.  FLETCHER: 

^v^.^'SL^^-  ^^'^^  authorizing  a  preliminary  examination  of 
the  intracoastal  waterway  throughout  Broward  County  Fla.- 
to  the  Committee  on  Commerce.  '        * 

By  Mr.  COPELAND: 

A  bin  (S.  4648)  to  promote  safety  at  sea  In  the  neighbor- 
hood of  ice  and  derelicts,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  HATCH: 

A  bill  (S.  4649)  for  the  reUef  of  the  estate  of  Alice  W  MU- 
ler.  deceased;  to  the  Committee  on  cnaims. 

By  Mr.  WAGNER: 

A  bm  (S.  4650)  for  the  relief  of  dependents  of  James  B. 
Kiley;  to  the  Committee  on  Claims 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  4651)  for  the  reUef  of  Jacob  N.  Lahr  and  others* 
to  the  Committe  on  Claims.  ' 

By  Mr.  SHEPPARD: 

A  bill  (S.  4652)  to  provide  for  the  administration  of  the 
Umted  States  Soldiers'  Home;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  267)  authorizing  the  President 
to  invite  foreign  coimtries  to  participate  in  the  New  York 
Worid's  Fair  1939,  Inc.,  in  the  city  of  New  York  during  the 
year  1939;  to  the  Committee  on  Foreign  Relations. 

INTERNAL-REVENUE  TAXATION AMENDMENT 

Mr.  CAPPER  sutmiitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12395)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed. 

RIVER  AND  HARBOR  FLOOD  CONTROL AMENDMENTS 

Mr.  BILBO.  Mr.  BYRNES,  and  Mr.  SHEPPARD  each  sub- 
mitted an  amendment  intended  to  be  proposed  by  them,  re- 
spectively, to  the  bill  (H.  R.  8455)  authorizing  the  construc- 
tion of  certain  public  works  on  rivers  and  harbors  for  flood 
control,  and  for  other  purposes,  which  were  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed. 

THE  AMERICAN   MERCHANT  MARINE — AMENDMENTS 

Mr.  COPELAND,  Mr.  GUFPEY.  and  Mr.  GIBSON  Jointly 
submitted  amendments  intended  to  be  proposed  by  them  to 
the  biU  (H.  R.  8555)  to  develop  a  strong  American  merchant 
marine,  to  promote  the  c(xnmerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be  printed. 

AMENDMENT   OF  THE   GRAIN  FUTURES  ACT — AMENDMENTS 

Mr.  MURPHY  submitted  amendments  intended  to  be  pro- 
posed by  him  on  behalf  of  the  Committee  on  Agriculture  and 
Forestry  to  the  bill  (H.  R.  6772)  to  amend  the  Grain  Fu- 
tures Act  to  prevent  and  remove  obstructions  and  burdens 
upon  interstate  commerce  in  grains  and  other  commodities 
by  regulating  transactions  therein  on  commodity  futures  ex- 
changes, to  limit  or  abolish  short  selling,  to  curb  manipula- 
tion, and  for  other  purposes,  which  were  ordered  to  lie  on 
the  table  and  to  be  printed. 

EXPENSES    OT    FUNERAL    COMMITTEE    FOR    THE    LATE    SENATOR 

TXAMMELL 

Mr.  FLETCHER  submitted  the  following  resolution  (S.  Res. 
297),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay.  from  the  contingent  fund  of  the  Senate,  the 
actual  and  necessary  expenses  inciured  by  the  committee  ap- 
pointed by  the  Vice  President  in  arranging  for  and  attending  the 
funeral  of  Hon.  Park  TrammeU,  late  a  Senator  from  the  State  of 
Florida,  upon  vouchers  appnxived  by  the  Committee  to  Audit  and 
Control  the  Contingent  Szpensee  of  the  Senate. 

IKYESnCATION  OF  MOVEMENT  OF  INDIGERT  PERSONS  ACROSS  STATE 

LINES 

Mr.  POPE  submitted  the  following  resolution  (S.  Res.  298). 
which  was  referred  to  the  Committee  on  Education  and 
Labor: 

Resolved,  That  a  special  committee  cotnristlng  of  five  Senators 
to  be  appolntad  by  the  Vice  Prasldentt  la  iMreby  aathcrlaed  and 
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directed  to  study,  surrey,  and  Investigate  the  movement  of  Indl- 
irent  persons  across  State  lines,  obtaining  all  facta  possible  in  rela- 
tion thereto  which  would  not  only  be  of  public  interest  but 
which  wovild  aid  the  Senate  In  enacting  remedial  legislation.  The 
committee  shall  report  to  the  Senate,  with  recommendations  for 
legislation. 

Sec.  a.  For  the  purposes  of  this  resolution  the  committee,  or  any 
duly  authorized  subcommittee  thereof,  is  authorized  to  hold  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions, 
recesses,  and  adjourned  periods  of  the  Senate,  during  the  Seventy- 
fourth  and  succeeding  Congresses,  to  employ  such  experts  and 
clerical,  sienographic,  and  other  asslstantA,  to  require  by  subpena 
or  otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  books,  papers,  and  dociunents,  to  administer  such  oaths, 
and  to  take  such  testimony  and  to  make  such  expenditures  as  It. 
deems  advisable.  The  cost  of  stenographic  services  to  rep<xt  such 
hearings  shall   not   bt  In  excess  of  25  cents  per  hundred  words. 

The   expense   of   the   committee,    which   shall    not   exceed   , 

shall  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman  of  the  committee. 

TESTIMONY  OF   ADSCnnSTHATOS  HOPKINS    (S.  DOC.  NO.  226) 

On  motion  by  Mr.  Hayoen,  it  was 

Ordered,  That  the  summary  of  testimony  by  Works  Progress 
Administrator  Harry  L.  Hopkins  before  the  subconunittee  of  House 
Conunlttee  on  Appropriations  In  charge  of  deficiency  appropria- 
tions. Wednesday,  April  8,  1936,  be  printed  as  a  dociunent. 

REORGANIZATION     OF     CORPORATIONS    UNDER     BANKRUPTCY     LAW^ 

RETUBN  OF  BIIX 

Mr.  ASHURST.  Mr.  President,  I  ask  unanimous  consent 
that  the  House  be  requested  to  return  to  the  Senate  the  bill 
(H.  R.  8940)  to  amend  an  act  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United  States", 
approved  July  1,  1898.  and  acts  amendatory  thereof  and  sui>- 
plementary  thereto.  Tlie  bill  passed  the  Senate  last  Wednes- 
day. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  JOHNSON.  Mr.  President,  owing  to  confusion  in  the 
Chamber.  I  did  not  understand  the  request  of  the  Senator 
from  Arizona. 

The  VICE  PRESIDENT.  The  Senator  from  Arizona  asked 
unanimous  consent  that  the  House  be  requested  to  return  a 
certain  bill,  passed  by  the  Senate  last  Wednesday. 

Mr.  JOHNSON.    What  was  the  bill? 

Mr.  ASHURST.  Mr.  President,  if  I  may  answer  the  inquiry 
of  the  Senator  from  California,  the  bill  related  to  bankruptcy 
matters.  Inasmuch  as  some  serious  differences  of  opinion 
exist  as  to  the  meaning  or  the  construction  which  might  be 
applied  to  the  Senate  amendment,  and  in  order  that  all  par- 
ties may  have  opportunity  to  discuss  it,  I  have  asked  that  the 
House  be  requested  to  return  the  bill  to  the  Senate. 

Mr.  JOHNSON.    I  have  no  objection. 

Mr.  ASHURST.  The  Senator  from  Indiana  [Mr.  Van 
NuYsJ,  who  was  chairman  of  the  subcommittee,  and  who  was 
in  charge  of  the  bill  when  it  was  before  the  Senate,  will,  when 
the  bill  shall  have  been  returned,  move  to  reconsider  the  vote 
by  which  it  was  passed.  If  the  Senator  from  Indiana  should 
be  unable  to  be  present,  I  shall  take  the  liberty  of  making  the 
motion  to  reconsider  the  vote  by  which  the  bill  was  passed. 

Mr.  ASHURST  subsequently  said:  Mr.  President,  about  an 
hour  since,  on  my  motion,  the  Senate  requested  the  House 
of  Representatives  to  return  House  bill  8940.  I  wish  to  give 
notic?  that  tomorrow,  or  as  soon  thereafter  as  may  be  in 
accordance  with  the  rule.  I  shall  move  that  the  Senate  re- 
consider its  action  on  this  bill,  and  that  it  be  restored  to  the 
Senate  Calendar. 

Let  me  say  that  a  widespread  disagreement  as  to  the 
meaning  and  purposes  of  the  amendments  adopted  by  the 
Senate  seems  to  be  extant:  and  at  the  request  of  a  number 
of  Senators,  incliiding  the  Senator  from  Indiana  [Mr.  Van 
NuYs],  and  expressing  my  own  personal  view,  I  think  the 
action  of  the  Senate  on  the  bill  should  be  reconsidered,  and 
it  should  be  restored  to  the  calendar.  I  do  not  make  the 
motion  at  th's  time,  however,  but  give  notice  that  tomorrow 
I  shall  make  the  motion. 

Mr.  McNARY.  Mr.  President,  have  the  papers  been  mes- 
saged to  the  House? 

Mr.  ASHURST.  Yes;  the  House  has  the  papers,  but  the 
Senate  an  hour  ago  seat  to  the  House  a  respectful  request 


for  the  return  of  the  papers.  I  do  not  believe  the  papers 
have  returned  at  the  moment:  but  in  order  to  be  within  the 
nile  I  feel  that  I  should  give  the  notice  at  this  time,  because 
a  Senator  has  only  two  actual  session  days  within  which  to 
give  such  a  notice.  I  therefore  give  notice  that  tomorrow, 
or  as  soon  thereafter  as  may  be.  I  shall  move  that  the  Senate 
reconsider  its  action  on  House  bill  8940. 

There  seems  to  be  some  dispute  as  to  whether  or  not  a 
notice  of  a  motion  would  preser/e  the  right.  I  think  it 
would:  but.  to  be  on  the  safe  side,  I  move  that  the  Senate 
reconsider  the  vote  by  which  the  bill  was  passed.  The  Sen- 
ator from  Alabama  [Mr.  Black]  is  of  the  opinion  that  the 
notice  may  not  be  suflBcient,  and  I  have  profited  by  his 
judgment. 

The  PRESIDING  OFFICER.  The  motion  to  reconsider 
will  be  entered. 

Mr.  ASHURST.  I  inquire  of  the  Chair  if  the  action  just 
taken  protects  the  situation? 

The  PRESIDING  OFFICER.  In  the  opinion  of  the  Chair, 
it  does. 

Mr.  ASHURST.  The  opinion  of  the  Chair  is  that  the 
mere  entry  of  the  motion  protects  the  situation,  so  that  to- 
morrow I  may  actually  move  to  reconsider? 

The  PRESIDING  OFFICER.  That  is  the  opinion  of  the 
Chair. 

Mr.  ASHURST.    I  thank  the  Chair. 

A   PLATFORM   OF   PROGRESS.   BY   DAVID   LAWRENCE 

Mr.  BYRD.  Mr.  President,  I  have  been  requested  to  ask, 
and  I  do  ask,  that  there  be  inserted  in  the  Record  a  statement 
from  the  United  States  News. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  United  States  News  of  May  4.   1936 1 
A  Plattorm  or  P«ocress — Suggestions  or  the  Two  Major  Parties 

Based   Upon   a    Nonpolitical    Desire    or    the    Plopll    for    Em- 

ciENT  Government  and  roR  the  Development  or  Our  Elonomic 

System  So  as  to  Regain  10.000.000  Joes 

By  David  Lawrence 

Political  timidity  usually  writes  the  platforms  of  our  two  major 
parties  at  the  national  conventions. 

To  draft  a  platform  that  really  represents  the  best  Interests  of 
the  people  Is  one  thing  and  to  expect  for  one  moment  that  such 
a  pronouncement  would  ever  be  adopted  at  either  national  conven- 
tion this  year  is  perhaps  a  forlorn  hope. 

Public  opinion  must,  however,  some  day  assert  itself. 

Here  Is  a  platform  of  progress  for  both  parties,  submitted  with 
the  conviction  that  these  principles  represent  today  a  nonpolitical 
effort  to  point  the  way  to  national  recovery  and  to  a  desirable 
evolution  of  the  American  constitutional  system. 

CXTT  AWAT   THE   OBSTACXES   TO   REEMPLOTMENT 

1.  We  believe  that  the  10,000.000  of  our  fellow  citizens  who  are 
unemployed  deserve  the  opportunity  to  regain  their  Jobs  in  pri- 
vate industry  and  that  this  can  be  attained  by  removal  of  artificial 
barriers  imposed  by  Government,  such  as 

(a)  The  closing  of  the  capital  markets. 

(b)  The  confiscation  of  private  projjerty  by  punitive  policies. 

(c)  The  waste  of  public  funds. 

(d)  An  unproductive  and  demoralizing  system  of  taxation. 

(e)  Price  fixing  In  agriculture  which  has  curtailed  our  world 
market  in  cotton  and  other  commodities  and  has  Increased  unem- 
ployment in  rural  areas. 

(f)  High  Uriffs. 

2.  We  believe  that  the  38.000,000  of  our  fellow  citizens  painfully 
employed  deserve  to  be  assured  of  security  In  their  present  posi- 
tions and  to  be  freed  from  the  threats  of  uncontrolled  inflation 
made  inevitable  by  a  continuance  of  unbalanced  Budgets.  We  be- 
lieve the  employed  must  be  protected  against  a  decrease  In  the 
purchasing  power  of  their  pay  envelopes  through  the  decline  in  the 
amount  of  goods  the  dollar  may  buy. 

This  protection  can  be  given  by  establishing  a  sound  fiscal  policy 
and  a  sound  sys*^m  of  taxation,  as  well  as  by  the  removal  of  all 
subsidies  to  Inefficiency,  and  by  the  repeal  of  those  various  Now 
Deal  measures  which  tend  toward  unjust  enrichment  and 
monopoly. 

3.  We  believe  that  exchange  of  goods  and  services,  both  nationally 
and  Internationally,  is  essential  to  recovery,  and  that  an  enlarge- 
ment of  the  volume  of  transactions  Is  possible  only  by  the  remov.-d 
of  restrictions  and  barriers  now  fostered  by  our  own  Government 
and  by  other  governments  devoted  to  the  suicidal  policies  of  eco- 
nomic nationalism,  with  its  quotas  and  high  tariffs. 

PROPER    USES    or   RIGHT    RECtTLATlON 

4.  We  believe  in  a  government  that  is  honestly  administered  for 
the  people  and  does  not  grant  special  prlvUeges  In  the  form  of 
financial  subsidies  and  does  not  distribute  graft  to  Its  political 
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henchmen  In  the  form  of  public  c^ces  pciid  for  with  the  people's 

money. 

5  We  believe  that  the  regulatory  powers  of  our  National  Govern- 
ment are  rightly  used  when  seeking  to  remove  from  the  field  cf 
competition  those  monopolistic  or  other  trade  practices  which  are 
acknowledged  by  modern  society  to  be  dishonest,  fraudulent,  or 
unfair. 

6.  We  believe  that  regulatory  powers  of  government  are  wrongly 
used  when  seeking  to  correct  those  natural  Inequalities  In  economic 
life  which  arise  from  the  genius  or  varying  talents  of  management 
or  the  prudent  application  of  savings  to  sound  Investments. 

7.  We  believe  In  a  useful  balance  between  the  function  of  gov- 
ernment as  an  administrator  ot  even-handed  Justice  and  as  a  moral 
leader  properly  urging  a  constant  Improvement  in  our  social  stand- 
ards through  constitutional  processes  or  by  voluntary  acts.  We 
favor  the  moral  suasion  of  an  enlightened  public  opinion  rather 
than  the  present-day  coercion  reminiscent  of  medievalism. 

8.  We  recognize  the  value  ot  collective  bargaining  so  conducted 
as  to  promote  the  general  welfare  of  workers.  Due  recognition 
should  be  given  to  the  rights  and  Interests  of  all  workers  to  bargain 
collectively  or  Individually  without  coercion  from  any  source. 

9.  We  believe  in  the  merit  system  in  government  and  in  private 
business.  Existing  penal  codes  should  be  revised  to  forbid  any 
recommendations  or  endorsements  by  any  Members  of  the  Congress 
for  any  appointive  positions  within  the  power  of  the  executive 
branch  of  the  Government,  either  with  respect  to  offices  requiring 
or  not  requiring  confirmation  by  the  Senate. 

10.  We  believe  in  a  single  term  of  6  years  for  the  President  and 
Vice  President  of  the  United  SUtes  and  neither  shall  be  eligible  for 
election  at  any  time  thereafter. 

NEED     STRICT    BUDGETING     Or     EXPENDITURES 

11.  We  believe  in  the  establishment  of  a  budget  system  In  which 
each  party  In  Congress  at  the  beginning  of  every  session  shall 
assume  responsibility  for  an  estimate  of  expenditures  and  re- 
ceipts. We  oppose  any  disbursemenu  outside  of  the  final  budget 
adopted  unless  the  Increase  or  decrease  Is  approved  bv  a  two- 
thirds  vote  of  both  Houses. 

12.  We  favor  giving  the  President  the  power  to  veto  any  single 
Item  in  an  appropriation  bUl  without  invalidating  the  entire 
measure,  and  when  such  item  is  vetoed  it  ehall  not  be  restored 
except  with  the  approval  of  two-thirds  of  the  membership  of  both 
Houses   of   Congress. 

13.  We  favor  the  development  of  a  system  of  taxation  which 
shah  coordinate  the  tax  agencies  of  Federal,  State,  and  city  gov- 
ernments to  the  end  that  each  shall  occupy  a  particular  field  of 
taxation    without   overlapping. 

14.  We  favor  the  establishment  of  a  nonpartisan  commission  of 
seven  members,  appointed  for  life,  who  shall  make  a  continuous 
check  on  the  necessity  of  continuing  various  governmental  a^'en- 
cles  and  an  annual  report  on  the  efficiency  or  effectiveness  of 
each  governmenUl  establishment  In  terms  of  moneys  spent. 

A    TRUE    BLEND    OT    POWERS    OF    GOVDtKMZNT 

15.  We  favor  the  exercise  of  existing  Federal  and  State  power 
within  the  Constitution  to  the  end  that  those  national  problems 
requiring  It  shall  have  unified  treatment  by  Government  In  co- 
operation with  business  and  agriculture.  We  oppose  any  restric- 
tion of  production  either  in  Industry  or  agriculture,  preferring 
Instead  the  enlargement  of  America's  domestic  and  foreign  markets 

16.  We  favor  the  development  by  Government  of  natural  re- 
sources and  the  sources  of  power  whenever  private  Industry  is 
unabie  to  furnish  adequate  service  or  whenever  an  undeveloped 
area  necessitates  Government  aid  because  private  capital  is  un- 
available. When  such  facilities  are  fully  developed,  we  favor  the 
leasing  of  such  projects  to  private  agencies  through  competitive 
bids  and  under  contracts  guaranteeing  rates  In  the  public  inter- 
est, such  contracts  to  be  approved  by  State  commissions  in  the 
areas   affected. 

17.  We  favor  such  amendments  of  the  present  Securities  and 
Exchange  Act  as  are  necessary  to  permit  reopening  the  capital 
markets.  We  favor  the  exercise  of  the  Federal  police  power  in 
the  marketing  of  seciirities  only  to  the  extent  of  preventing  fraud 
and  misrepresentation,  but  we  condemn  any  effort  to  use  the 
power  of  the  Securities  and  Exchange  Commission  to  control  the 
management  of  American  enterprises  under  the  pretext  of  regu- 
lating security  sales. 

CHANGES   THAT    WOULD  BRING    REAL    KITICLENCT 

18.  We  favor  the  removal  of  the  Bxu-eau  of  Internal  Revenue 
from  the  Treasury  Department  and  the  establishment  of  the  Bu- 
reau as  an  Independent  agency  with  an  auditor  general  appointed 
for  a  15-year  term  with  the  approval  of  two-thirds  of  both  Houses 
of  Congress. 

18.  We  favor  the  conversion  of  the  Department  of  Justice  into 
an  independent  agency  with  a  Solicitor  General  slmUarly  ap- 
pointed so  that  law  enforcement  may  be  removed  from  the  do- 
main of  politics  or  poliUcal  preasure.  and  so  that  advisory  opln- 
lon.s  on  the  constitutionality  of  proposed  legislation  may  be 
rendered  to  Congress  without  regard  to  political  Influence  or  the 
effect  of  such  opinions  on  the  political  alms  or  maneuvers  of  an 
administration  In  power  or  of  the  opposition  party. 

ao.  We  favOT  an  aggressive  policy  of  international  cooperation 
looking  to  the  removal  of  such  trade  barriers  and  impediments 
to  currency  stabilization  as  threaten  the  future  safety  of  civiliza- 
tion. We  condemn  the  present  tendency  toward  "self -contain- 
ment" and  ecoDomic  IsoUtioo  which,  unless  checked,  will  drive 
the  world  into  another  era  of  wax. 
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21.  We  believe  that  soda!  Improvement  with  nt^  opportunities 
for  old-age  pensions,  unemployment  insurance,  shorterhours  of 
work,  and  higher  wages  can  beet  be  attained  by  electing  a  Con- 
gress consisting  of  independent-minded  representatives  who  wi'l 
permit  the  American  economic  %Btem  to  function  in  order  tha't 
the  charges  of  such  a  social  program,  whether  enacted  by  the 
state*  or  by  the  States  m  cooperation  with  the  Federal  Govern- 
ment, may  be  paid  out  of  the  fruits  of  an  increasing  prosDerltv 
and  a  sound  economic  growth.  r      t-       j 

22.  We  believe  In  the  gradual  retirement  of  Government  from 
all  activities  in  compeUtlon  with  private  business  and  the  with- 
drawal of  the  Government  from  lending  c^)erations  Just  as  soon  as 
adequate  machinery  can  be  set  x^j  by  private  agencies  to  take 
over  emergency  functions.  -«-•'*-  -&  •«   <-»«■«: 

DEALING    WITH    PROBLEMS   OF   THE   JOBLESS 

23.  We  believe  in  human  rtghts  as  superior  to  aU  others.  Among 
these  paramount  righu  are  human  rlghU  In  property,  human 
rights  in  savings,  and  human  rights  in  the  preservation  of  decent 
standards  of  living.  A  high  purchasing  power  and  a  substantial 
increase  in  employment  are  essential  to  these  standards 

24.  We  believe  that  reemployment  wUl  best  be  fostered,  first  by 
an  occupational  survey;  and.  second,  by  a  reclassification  of'  all 
the  unemployed,  together  with  the  estabUshment  of  committees 
in  industry  and  business  so  that  as  rapidly  as  Jobs  are  created  by 
the  removal  of  Government  interferences  employment  mav  be 
given  to  those  who  are  fitted  for  work. 

25.  We  believe  that  relief  fcM-  the  unemployed  should  be  admin- 
istered by  nonpartisan  committees  In  local  conununlties  and  that 
funds  shall  be  granted  by  the  Federal  Government  only  in  the 
form  of  loans  repayable  by  the  States  on  a  30-year  basis 

26.  We  beheve  in  the  establishment  of  an  administrative  service 
to  Include  all  executive  positions  below  the  rank  of  a  Cabinet 
portfolio,  and  the  establishment  of  a  personnel  commission  of 
seven  members  appointed  for  life  to  review  every  5  years  the  tenure 
of  such  administrative  officials  based  on  the  effeetlveness  of  their 
service. 

BATECUARDS    TO    PEXSZSVX    CONSTITUTION 

27.  We  favor  the  freedom  of  the  radio  from  Government  Intimi- 
dation or  Influence.  This  can  be  achieved  by  Issuing  3 -year 
licenses  for  wave  lengths,  with  terms  of  renewal  based  only  on  the 
quality  of  mechanical  reception,  standards  of  which  shotild  be 
established  by  a  commission  of  competent  engineers 

28.  We  favor  legislation  which  wlU  make  It  a  penal  offense  for 
any  Member  of  Congress  to  approach  any  person  In  the  executive 
establishment  with  respect  to  the  disbursement  of  any  public 
moneys  or  to  appear  before  any  executive  department  or  com- 
mission on  behalf  of  any  constituents  or  anybody  else  to  obtain 
contracts  or  agreements  for  said  constituents  or  to  Influence  the 
award  of  any  projects  Involving  the  expenditure  of  public  funds 

29.  We  believe  in  maintaining  the  integrity  of  our  system  of 
consUtutlonal  law.  To  this  end  we  favor  a  pledge  by  Presidential 
candidates  that'  any  appointments  to  vacancies  in  the  Supreme 
Court  of  the  United  States  shall  be  filled  from  panels  suggested 
by  members  of  the  American  Bar  AssociaUon,  and  that  In  the 
event  any  names  not  suggested  by  the  American  Bai-  AaaoclaUon 
are  considered  by  the  Executive  he  shall  pledge  himself  to  require 
endorsement  by  the  bar  association  of  the  State  In  which  the 
proposed  member  of  the  Court  sbaU  have  ^)ent  the  major  part 
of  his  law  practice.  Similar  procedure  should  be  foUowed  in  the 
appointment  of  all  other  Federal  Judges. 

30.  We  believe,  as  did  the  founders  of  our  Republic,  that  our 
representatives  in  government  should  be  the  agents  of  the  pecKjle 
and  not  their  masters,  and  that  the  Constitution  is  a  compact 
between  the  people  and  tlielr  agents,  to  be  amended  or  modified 
only  by  the  will  of  the  people  and  only  In  the  manner  nrovided 
by  the  Constitution  Itself. 

SOLUTION    OF    PROBLEMS    BT    COLLECTIVE    EITORT 

Mr.  BENSON.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  entitled  "Meet  Prob- 
lems by  Collective  Efifort",  written  by  E.  J.  Prochaska.  secre- 
tary of  the  Minnesota  State  Board  of  Pharmacy,  and  pub- 
lished in  the  North  Western  Druggist  for  May  1936.   . 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  North  Western  Druggist  for  l^y  1936] 

MEET  PROBLEMS  BT  COLLBCTIVZ  KTrORT 

By  E.  J.  Prochaska,  lunnnesota  board  secretary 
Independent  merchants  in  all  trade  groups — ^the  retail  druggists, 
hardware  retailers,  grocers,  general  merchants.  Implements  dealers, 
tobacco  dealers,  and  other  retail  distributors — are  today  more  con- 
scious of  their  problems,  the  necessity  for  collective  effort,  than  at 
any  time  In  the  history  of  btislness.  Educational  campaigns 
among  the  consumers,  better  support  of  manufacturers  and  whole- 
salers, collective  bujring,  advertising,  and  merchandising  eSorts  will 
be  of  tremendous  value.  Another  very  Important  factor  too  long 
neglected  by  Independent  merchants  as  far  as  real  effective  coc^>er- 
atlve  efforts  is  that  of  legislation. 

The  necessity  of  this  legislative  protection  Is  well  demonstrated 
by  the  reading  of  our  trade  Journals.  We  read  In  practically  every 
issue  of  legislation  being  Introduced  and  passed  by  legislative  bodies 
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signed  or  vetoed  by  State  executives.  And  In  our  National  Con- 
press  the  Patman  Investigation,  bills  introduced  to  eliminate  unjiist 
discnminatory  price  practices,  also  for  price  stabilization. 

M:tinesota  drussists  and  hardware  dealers  at  their  annual  con- 
ventions this  year  well  demonstrated  that  they  are  giving  thought 
to  these  problems  by  some  of  the  resolutions  passed.  Among  those 
passed  at  the  retail  hardware  dealers'  convention  are  the  following: 

1.  Unalterable  opposition  to  sales  tax,  on  the  grounds  that  it 
would  relieve  large  companies  and  trusts  of  a  large  amount  of 
taxes,  would  not  be  a  replacement  tax.  would  work  a  hardship  on 
small-salaried  people  and  farmers,  would  Increase  expenses  of 
hardware  merchants,  and  would  make  dealers  tax  ccdlectors. 

2  Detlnite  opposition  to  constitutional  amendment  to  be  sub- 
m.tted  to  voters  In  1936.  which  would  abolish  State  real-estate 
taxp.s  "This  would  strike  a  serious  blow  at  present  tax  sjrstem 
and  would  cause  substitution  of  unfair  and  discriminatory  tax 
system." 

3.  Advocating  increase  In  chain-store  taxes. 

4.  Urging  passage  by  legislature  of  fair-trade  bill,  "which  has 
for  its  main  purpose  the  establishment  of  a  fair-price  merchan- 
dise distribution  system  and  the  prevention  of  selling  below  cost." 

5.  Favoring  principles  of  Patman  bill  and  other  legislation  In 
Congress  designed  to  strengthen  Clayton  Act,  to  prevent  discrimi- 
nations against  Independent  merchants. 

The  Minnesota  State  Pharmaceutical  Association.  In  Its  meet- 
ing February  1936.  passed  resolutions  as  follows:  (1)  Opposition 
to  the  sales  tax;  (2)  support  of  a  chain-store  tax;  (3)  support  of 
the  Patman-Robinson  antidiscrimination  bill;  and  (4)  a  fair-trade 
act.  No  doubt  other  trade  groups  have  the  same  problems  and 
will  support  the  same  type  of  legislative  program. 

Today  Is  the  time  for  action  I  This  is  the  year  we  are  going  to 
elect  members  of  the  lower  house  In  the  Minnesota  Legislature. 
Every  merchant  should  contact  the  candidates  for  these  legislative 
positions  as  to  their  position  on  the  resolutions  passed  by  these 
retail  groups.  Every  indeiiendent  merchant  should  study  the  record 
of  those  who  have  served  in  the  last  session  of  the  Minnesota  Leg- 
islature. Legislators  must  be  judged  in  terms  of  their  vote,  sup- 
port, and  leadership  In  a  program  to  our  Interests  or  support  of  a 
program  to  our  detriment. 

The  regular  session  of  the  Minnesota  Leglslatxire  of  1935,  un- 
fortunately, was  not  very  friendly  to  our  needs  and  demands.  A 
sales  tax  was  passed  which,  no  doubt,  would  have  been  detrimental 
to  the  interests  of  the  masses  of  consumers  as  well  as  the  Inde- 
pendent merchants:  and  no  doubt  the  best  break  we  had  during 
this  session  was  the  veto  of  this  bill.  Let  \xs  support  for  the  house 
men  who  will  work  and  vote  against  the  passage  of  a  sales  tax,  a 
program  of  taxation  that  Is  unfair,  unscientific,  and  of  benefit  to 
only  a  small  percentage  of  our  population.     •     •     • 

An  improved  chain-store  tax  bill  was  Introduced  In  the  1935  ses- 
sion. It  had  the  support  of  trade  organizations  representing  thou- 
sands of  retailers.  It  would  have  aided  the  State  treasury,  but  un- 
fortunately, this  worth-while  legislation  received  very  little  con- 
sideration Contact  your  candidates  on  their  jxeltlon  for  an  im- 
proved chain -store  tax,  and  again  support  the  men  who  will  sup- 
port our  program. 

The  next  legislature  shoiild  also  memorialize  Congress  to  pass 
legislation  to  outlaw  discriminatory  price  practices,  also  to  aid  In 
price  stabilization. 

PHILIPPINK     CTTRRENCY     SESUtVIS    ON    DEPOSIT    IN     THB     tmiTED 

STATES 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  entered  into  on  Friday  last  the  Chair  lays  before 
the  Senate  Senate  bill  3486. 

The  Senate  proceeded  to  consider  the  bill  (S.  3486)  to 
repeal  the  act  entitled  "An  act  relating  to  Philippine  cur- 
rency reserves  on  deposit  in  the  United  States,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  relating  to 
Philippine  currency  reserves  on  deposit  in  the  United  States", 
approved  June  19,  1934,  is  hereby  repealed. 

Mr.  ADAMS.  Mr.  President,  this  bill,  so  far  as  I  know,  is 
the  only  bill  that  is  pending  In  Congress  which  really  pro- 
poses to  produce  or  make  money  for  the  Treasury  of  the 
United  States.  The  situation  which  is  responsible  for  the 
bill  coming  before  the  Senate  was  called  to  my  attention 
as  a  member  of  the  Appropriations  Committee.  During  the 
preceding  session  there  came  before  the  subcommittee  of  the 
Appropriations  Committee  considering  the  deficiency  bill,  of 
which  subcommittee  I  hai^iened  to  be  chairman,  a  request 
for  an  appropriation  of  some  $24,000,000  for  the  Philippine 
Islands.  This  appropriation  was  sought  to  be  sustained  by 
an  act  which  was  passed  during  the  preceding  session.  The 
lequest  for  this  appropriation  had  been  made  to  the  House 
Appropriations  Committee  and  rejected.  It  was  made  to  the 
Senate  Committee  on  Appropriations  and,  after  careful 
study,  was  there  rejected. 

The  bill  which  is  before  the  Senate  is  to  repeal  the  act 
authorizing  taking  from  the  Treasury  of  the  United  States 
$24,000,000  and  turning  it  over  to  the  Philippine  government. 


Mr.  President,  by  an  act  approved  June  19,  1934,  the  Con- 
gress provided: 

That  the  Secretary  of  the  Treasury  Is  authorized  and  directed, 
when  the  funds  therefor  are  made  available,  to  establUh  on  the 
books  of  the  Treasury  a  credit  in  favor  of  the  treasury  of  the 
Philippine  Islands  for  »23,862,750.78,  being  an  amount  equal  to 
the  Increase  In  value  (resulting  from  the  reduction  of  the  weight 
of  the  gold  doUar)  of  the  gold  equivalent  at  the  opening  of  busi- 
ness on  January  31,  1934,  of  the  balances  maintained  at  that  tim3 
in  banks  in  the  continental  United  States  by  the  government  of 
the  Philippine  Islands  for  its  gold  standard  fund  and  its  treasury 
certificate  fund,  less  the  Interest  received  by  it  on  such  balances. 

The  act  provided  further  as  follows: 

There  is  hereby  authorized  to  be  appropriated,  out  of  the  receipts 
covered  into  the  Treasury  under  section  7  of  the  Gold  Reserve  Act 
of  1934,  by  virtue  of  the  reduction  of  the  weight  of  the  gold  doUar 
by  the  proclamation  of  the  President  on  January  31,  1934.  the 
amount  necessary  to  establish  the  credit  provided  for  In  section  1 
of  this  act. 

After  quite  extensive  investigation,  It  Is  my  Judgment  that 
the  bill  was  passed  as  a  result  of  mistakes  of  facts  and  mis- 
takes of  law.  I  think  the  House  committee  and  the  Senate 
committee,  which  in  the  Seventy-third  Congress  reported 
favorably  upon  the  bill  which  became  the  act  of  June  19, 
1934,  did  not  fully  understand  the  Philippine  statutes  or  tho 
congressional  statutes  or  the  facts  upon  which  the  legisla- 
tion was  based. 

The  effect  of  the  statute  would  be  to  take  from  the  pockets 
of  the  American  taxpayer  some  $24,000,000  and  give  it  to 
the  Philippine  Islands.  The  theory  of  the  gift  was  that  the 
Philippine  Islands  had  on  deposit  in  the  United  States  cer- 
tain funds;  that  those  funds  constituted  a  gold  reserve,  were 
to  be  treated  as  if  they  were  gold,  and,  so  treated,  there 
should  be  a  profit  to  the  Philippine  Islands  in  the  same  pro- 
portional amoimt  that  the  United  States  Government  took 
upon  its  books  when  it  devalued  the  gold  dollar. 

The  Philippine  Islands  had  on  deposit  in  some  41  banks 
in  the  United  States  $56,000,000,  in  round  numbers.  Those 
who  supported  the  original  bill  said  if  we  translated  tho 
$56,000,000  of  bank  deposits  into  gold  at  the  rate  of  $35  an 
ounce,  those  bank  deposits  would  be  worth  $95,000,000.  and 
that  the  Philippine  Islands  were  therefore  entitled  to  a  profit 
of  $39,000,000,  using  round  numbers.  In  other  words,  the 
profits  which  the  act  sought  to  give  to  the  Philippine  gov- 
ernment were  69.3  percent  upon  its  bank  deposits.  The 
Government  of  the  United  States  by  that  act  was  giving  to 
the  Philippine  government  a  profit  of  69  percent  upon  its 
bank  deposits. 

There  were  50,000,000  American  individuals  and  busi- 
ness organizations  which  had  on  deposit  in  the  banks  of  this 
country  $40,000,000,000.  Those  deposits  did  not  differ  in 
character  from  the  deposit  of  the  Philippine  Islands,  but 
Congress,  misunderstanding  and  believing  that  the  deposit 
of  the  Philippine  Islands  was  to  be  treated  as  if  it  were 
gold,  and  that  being  treated  as  if  it  were  gold,  should  be 
given  this  augmentation  in  value,  said.  "We  will  single  out 
the  Philippine  Islands  from  the  50,000,000  depositors  and 
pay  them  a  profit  of  69  percent,  while  we  will  take  away 
from  our  American  depositors  the  depreciation  of  some  40 
percent  upon  their  deposits,  because  the  purpose  of  the  gold 
devaluation  was  to  reduce  the  purchasing  value  of  the 
dollar."    That  was  the  purpose  of  the  act. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Nebraska? 

Mr.  ADAMS.    I  am  glad  to  yield. 

Mr.  NORRIS.  For  information  I  wish  the  Senator  would 
tell  the  Senate  whether  the  act  which  the  pending  bill  seeks 
to  repeal  contained  anything  except  the  one  matter  to  wMch 
the  Senator  has  referred? 

Mr.  ADAMS.     That  was  all  that  was  in  the  original  act. 

Mr.  NORRIS.    It  w*as  not  a  part  of  some  other  measure? 

Mr.  ADAMS.  It  was  a  separate  measure  which  was  never 
discussed  and  never  explained  by  a  single  word  upon  the 
fioor  of  the  Senate. 

Mr.  NORRIS.  I  am  wondering,  while  listening  to  the  Sen- 
ator's discussion,  why  it  was  that  the  Committee  on  Banking 
and  Currency  reported  that  kind  ol  bill. 
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Mr.  ADAMS.  I  can  explain  that  to  the  Senator.  Tlie  blB 
was  referred  to  the  Committee  on  Banking  and  Currency. 
Then,  on  the  floor  ot  the  Senate,  the  Senator  from  Mary- 
land [Mr.  Ttbings],  chairman  of  the  Committee  on  Terri- 
tories and  Insular  Affairs,  without  a  word  of  explanation, 
moved  that  the  bill  be  readied  from  the  Banking  and  Cur- 
rency Ccmimittee  and  referred  to  his  committee;  and  it  was 
so  referred,  without  any  discussion.  The  Committee  on 
Banking  and  Currency  never  passed  upon  the  bill,  although 
it  related  to  legislation  which  had  been  considered  by  the 
Banking  and  Currency  Committee,  which  has  exclusive  Juris- 
diction over  measures  dealing  with  banking  and  currency 
matters. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Colorado  yield? 

Mr.  ADAMS.    Gladly. 

Mr.  ROBINSON.  The  Senator  from  Maryland  [Mr.  Ttd- 
iNcsl  has  Just  reentered  the  Chamber.  This  bill  was  made 
the  unfinished  business  last  Friday  by  unanimous  amsent, 
and  the  understanding  was  that  a  motitm  would  be  made 
to  refer  the  bill  to  the  Committee  on  Territories  and  Insular 
Affairs  of  which  the  Senator  from  Maryland  Is  chairman. 
The  act  which  it  is  sought  to  repeal  by  the  pending  measure 
was  considered  by  the  Committee  on  Territories  and  Insular 
Affairs. 

Mr.  FLETCHER.  Bfr.  President,  wlU  the  Senator  from 
Colorado  yield? 

Mr.  ADAMS.  I  am  glad  to  yield  to  the  Senator  from 
Florida. 

Mr.  FLETCHER.  The  Committee  on  Banking  and  Cur- 
rency has  considered  the  bill  which  is  now  before  the  Sen- 
ate. That  committee  acted  favorably  on  the  bill,  reported 
it  to  the  Senate,  and  it  Is  here  for  consideration.  However, 
the  Banking  and  Currency  Committee  never  had  anything 
to  do  with  the  original  bill.  That  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs,  I  believe,  by  mis- 
take, because  clearly  the  Banking  and  Currency  Committee 
has  Jurisdiction  over  the  subject  matter,  which  related  not 
only  to  the  Philippine  Islands,  but  to  the  monetary  policy 
of  the  United  States.  Therefore,  in  my  Judgment,  the  origi- 
nal bill  should  have  been  referred  to  the  Committee  on 
Banking  and  Currency  and  should  have  been  considered  by 
that  committee.  However,  the  bill  was  referred  to  the  Com- 
mittee on  Territories  and  Insular  Affairs  because  it  dealt 
with  the  Philippine  Islands. 

TTie  Appropriation  Committees  of  the  House  and  the  Sen- 
ate have  refused  to  appropriate  ttie  money  provided  for  in 
the  act.  The  Senator  from  Colorado  has  introduced  the 
pending  blU  to  repeal  that  act. 

A  motion  is  to  be  made,  I  beUeVe,  by  the  Senator  from 
Maryland  to  refer  the  pending  bill  to  his  committee,  the 
Committee  on  Territories  and  Insular  Affairs.  I  think  that 
should  not  be  done,  but  we  shall  no  doubt  hear  from  him  on 
that  point.  That  will  be  the  question  to  be  submitted  to  the 
Senate. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Maryland? 

Mr.  ADAMS.  I  am  very  glad  to  yield  to  the  Senator.  I 
understand  that  he  desires  recognition  in  order  to  make  a 
motion  to  refer  the  bill. 

Mr.  TYDINGS.  Mr.  President,  I  move  that  the  blU  now 
before  the  Senate  be  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

I  do  not  wish  to  take  the  time  of  the  Senator  from  Colo- 
rado, but  I  should  like  to  take  just  a  couple  of  minutes  to 
say  why  I  make  the  motion. 

This  bill  involves  a  good  many  millions  of  dollars.  It 
would  be  complicated  and  difHctilt  to  discuss  all  the  history 
of  Filipino  fiscal  affairs  so  that  everyone  might  be  con- 
versant with  them.  I  may  say,  however,  that  I  have  con- 
sulted the  Parliamentarian,  and  I  do  not  know  of  another 
bin  touching  a  subject  matter  Mke  this,  dealing  with  a  pos- 
session of  the  United  States,  which  has  been  considered  by 
a  committee  other  than  the  Committee  on  Territories  and 
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Insular  Affairs.  All  the  original  legislation  toacfalnff  the 
bond  Issues  which  brought  this  matter  into  being  was  passed 
upon  by  that  wxnmlttee.  The  currency  bill  itself  was  passed 
upon  by  that  committee.  It  Is  my  Ju<^ent  that  If  we  pass 
this  bill  without  the  Committee  on  Territories  and  Insular 
Affairs  going  thoroughly  Into  It.  many  features  of  the  matter 
which  deserve  consideration  will  not  be  considered. 

This  motion  Is  not  made  with  any  disposition  on  my  part 
to  delay  what  the  Senator  from  Colorado  has  in  mind,  a  re- 
consideration of  the  former  policy  of  Congress.  It  is  based 
upon  the  belief  and  the  conviction  that  we  are  now  in  no 
position  to  act  upon  the  bill;  that  It  should  be  referred  to 
the  Cwnmlttee  on  Territwies  and  Insular  Affairs,  where  it 
should  have  gone  in  the  first  place. 

There  Is  not  a  phase  of  Filipino  legislation,  or  that  touch- 
ing any  other  legislaUon  having  to  do  with  the  Tterritoriea, 
which  we  in  the  conunltf^e  could  deal  with  were  each  sepa- 
rate matter  to  be  given  to  some  other  conmilttee  of  Congress. 
If  that  were  done,  there  would  not  be  any  use  in  having  the 
committee. 

The  original  bUl.  passed  at  the  last  session  of  Congress 
unanimously,  I  believe,  was  considered  by  the  Committee  on 
Territories  and  Insular  Affairs.  Therefore,  I  ask,  what  harm 
can  be  done  by  having  the  bill  of  the  Senator  trom  Colorado 
referred  to  that  committee?  The  actual  transfer  of  the 
money  will  not  take  place  for  some  time.  There  is  no  short- 
age of  time  for  discussion  or  consideration  by  the  Senate, 
because  many  years  will  Intervene  before  the  biH  can  reach 
the  climax  of  action.  Therefore,  without  attemptii^  to  argue 
with  the  Senator  from  Colorado  about  the  merits  or  demerits 
of  the  bill — ^he  thinks  the  contention  he  makes  is  a  sound  one. 
but  I  do  not  agree  with  him — ^I  simply  move  that  the  aiqiro-' 
IMiate  committee  may  consider  the  bill  before  the  Senate 
acts  on  a  matter  involving  many  million  dollars,  because  if  it 
is  decided  wnmgly,  if  the  policy  is  changed,  we  shall  have 
other  legislation  on  the  subject  here  in  succeeding  Congresses. 

I  therefore  ask  the  Senate  and  the  Senator  from  Colorado 
if  they  will  not  accede  to  the  reasonable  motion  of  the  chair- 
man of  the  committee,  and  let  this  bill  go  to  the  Committee 
on  Territories  and  Insular  Affairs,  which  first  considered  the 
subject  matter,  so  that  the  Senate  may  have  the  whole  pic- 
ture before  it  and  may  legislate  wisely. 

Mr.  ADAMS.  Mr.  President,  addressing  myself  directly  to 
the  motion,  it  Involves  the  statement  that  the  bill  was  Im- 
properly before  the  Banking  and  Currency  Committee.  That 
is  the  implication  of  the  motion — the  declaration  that  this 
bill  should  not  have  been  considered  by  the  T=tftriifing  and 
Currency  Committee. 

Mr.  President,  this  bill  proposes  no  legislative  change,  no 
new  legislation  in  reference  to  the  Philippine  government, 
the  administration  of  the  islands,  or  their  currency  or  finan- 
cial policies.  It  is  not  a  bill  relating  to  the  government  of 
the  Philippine  Islands.  The  act  we  are  seeking  to  have 
repealed  was  based  upon  the  Gold  Devaluation  Act,  a  meas- 
ure which  was  passed  by  the  Senate  after  consideration  by 
the  Banking  and  Currency  Committee.  Every  aspect  of  leg- 
islation involved  in  this  measure  was  considered  by  the 
Banking  and  Currency  Committee.  It  Is  an  interpretation 
of  the  Gold  Devaluation  Act.  It  is  not  an  interpretation  of 
any  act  relating  to  the  government  of  the  Philippine  Islands. 
The  only  thing  which  brings  the  Philippine  Islands  into  the 
matter  is  that  they  happen  to  be  a  claimant  imder  the  act. 

If  the  contention  of  the  Senator  from!  Maryland  is  sound, 
then  if  a  farmer  who  had  a  deposit  in  a  bank  should  come  in 
with  a  bill  and  say  that  he  was  entitled  to  a  profit  on  his 
deposit.  I  suppose,  under  the  theory  that  is  now  announced, 
the  bill  ought  to  go  to  the  Agricultural  Committee.  If  a 
college  whose  endowment  funds  were  involved  in  the  de- 
valuation should  have  a  bill  introduced,  that  bill,  on  the 
same  theory,  should  go  to  the  Committee  on  Education  and 
Labor.  If  a  soldier  should  come  in  with  a  claim,  according 
to  the  argument  which  is  made,  the  bill  should  go  to  the 
Military  Affairs  Committee.  If  a  sailor  should  come  In  and 
hare  a  bill  introduced  asking  for  profit  because  of  his  de- 
posit, it  ought  to  go  to  the  Naval  Affairs  Committee;  and 
so  on  as  to  miners  and  others.    Every  committee  would  have 
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Jurisdiction  over  these  respective  matters  according  to  the 
status  or  occupation  of  the  claimant. 

Only  one  committee  in  the  Senate  has  Jurisdiction  over 
currency  and  banking  legislation,  and  that  is  what  is  involved 
in  this  action.  The  Philippine  government  merely  happens 
to  t>e  a  claimant  which,  in  my  judgment,  by  reason  of  omi^ion 
to  have  presented  to  Congress  the  statutes  and  the  facts,  has 
been  fortimate  in  having  enacted  a  bill  authorizing  an  appro- 
priation to  it.  The  act  which  is  sought  to  be  repealed  makes 
a  charge  of  $24,000,000  upon  the  Treasury  of  the  United 
States.  I  do  not  believe  there  is  any  justification  for  saying 
that  the  Banking  and  Currency  Committee  had  no  jurisdic- 
tion of  the  subject  matter.  I  think  the  original  bill  was 
improperly  referred  to  the  Insular  Affairs  Committee;  and 
in  the  House,  when  the  original  bill  was  up  for  consideration, 
the  chairman  of  the  House  Committee  on  Insular  Affairs 
stated  in  the  hearing  that  the  bill  should  have  gone  to  the 
House  Committee  on  Banking  and  Currency. 

Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Michigan? 

Mr.  ADAMS.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  There  is  just  one  fundamental 
question  which  interests  me  upon  which  I  should  like  to  be 
enlightened.  As  I  understand,  the  Philippine  Islands  are 
seeking  to  collect  their  deposits  from  us  in  the  old  value  of 
the  gold  dollar.  It  is  my  understanding  that  the  Philippine 
government  in  turn  owes  American  citizens  a  large  amount, 
perhaps  sixty  or  seventy  million  dollars  of  debt. 

Mr.  ADAMS.     Seventy-five  million  dollars. 

Mr.  VANDENBERO.  Do  they  propose  to  pay  that  money 
back  to  our  citizens  in  the  old  dollars  or  in  the  new  dollars? 

Mr.  ADAMS.  They  propose  to  pay  it  back  in  the  new 
dollars,  the  lawful  currency. 

Mr.  VANDENBERO.  It  would  seem,  just  abstractly,  as  a 
matter  of  theoretical  equity,  that  it  is  a  poor  rule  that  does 
not  work  both  ways. 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  Michigan 
that  what  it  means  is  that  the  Philippine  government  would 
make  40  percent,  or  $30,000,000.  by  paying  their  $75,000,000 
in  bonds  with  a  depreciated  dollar,  and  would  get  $24,000.- 
000  profit  upon  their  deposits.  That  has  seemed  to  me 
utterlj'  without  warrant  and  without  justification. 

Let  me  give  the  details  which  will  show  that  the  Philip- 
pine government  is  not  entitled  to  a  preference  over  other 
depositors.  As  I  have  said,  there  were  50.000.000  individual 
deposits  in  the  banks  amounting  to  $40,000,000,000  at  the 
time  of  the  gold  devaluation.  We  sought  at  that  time  to  cut 
douTi  the  value  of  our  dollars  roughly  40  percent.  That 
operated  to  reduce  the  purchasing  power  of  every  dollar  in 
the  banks  of  the  United  States.  That  was  our  purpose,  with 
a  view  of  raising  prices. 

That  was  one  method  Congress  adopted  to  raise  prices, 
by  reducing  the  purchasing  power  of  the  dollar;  and  the  dol- 
lars in  the  banks,  of  course,  were  directly  affected.  Here 
is  a  workman  who  has  struggled  and  saved  all  his  life  for  a 
httle  competency,  perhaps  l>arely  enough  to  tide  him  through 
his  old  age.  We  are  not  restoring  to  him  any  depreciation, 
let  alone  giving  him  a  profit  on  his  account  Here  are  the 
colleges,  whose  endowment  funds  for  education  were  de- 
valued. We  are  not  giving  them  any  special  consideration. 
Here  are  the  pension  funds  that  have  gone  into  the  banks. 
Here  are  the  insurance  moneys  that  have  gone  to  the 
^idow  and  the  orphan.  They  are  cut  down  in  their  pur- 
chasing power;  but  we  single  out  one  depositor  out  of  the 
fifty  million,  and  to  that  depositor  we  propose  to  pay  a  profit 
of  69  laercent  upon  his  deposits. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield 
for  a  moment? 

Mr.  ADAMS.    Yes,  sir. 

Mr.  FLETCHER.  It  is  conceded  by  the  Philippine  gov- 
ernment and  by  everyone  else  that  they  have  not  lost  a 
dollar  of  the  money  deposited  in  the  banks  here.  There  is 
no  claim  that  they  have  lost  it.    lliey  have  received  back 


everything  they  deposited.     Tliey  had  no  gold  reserve  to 
begin  with. 

Mr.  ADAMS.  The  Senator  from  Florida  points  out  one 
of  the  very  vital  points  connected  with  this  matter. 

I  was  illustrating  that  among  the  deposits  in  the  banks 
were  those  which  were  to  be  used  in  the  purchase  of  the 
necessities  of  life,  but  those  of  the  Philippine  government 
were  in  the  banks  for  different  purposes.  The  Philippine 
deposits  made  up  two  separate  funds,  and  it  is  the  failure 
to  grasp  the  character  and  source  and  purpose  of  those  funds 
that  has  led  to  the  error. 

One  was  the  Treasury  certificate  fund,  so-called.  What 
was  that  based  upon?  Let  me  call  attention  to  the  statute 
which  provided  for  it.  The  Philippine  currency  is  a  silver 
currency.  The  money  which  circulates  in  the  Philippine 
Islands  is  a  silver  currency.  It  is  based  upon  a  gold  unit  of 
value.  In  1903  Congress  provided  that  the  gold  peso  should 
be  the  unit  of  value  and  should  contain  a  definite  number  of 
grains  of  gold,  equal  to  one-half  of  the  then  weight  of  the 
American  gold  dollar.  But  not  one  gold  peso  or  other  gold 
coin  was  ever  coined  by  the  government  of  the  Philippine 
Islands.    There  is  not  even  a  sample  of  a  Philippine  gold  peso. 

The  act  of  Congress  then  provided  that  the  silver  peso 
should  be  the  legal  tender  in  the  Philippine  Islands.  Con- 
gress drew  the  distinction  between  the  unit  of  value,  the 
gold  peso,  a  mere  weight  of  gold,  and  the  silver  peso,  which 
should  be  the  circulating  medium  of  the  islands.  Tliey  fi.xed 
the  weight  of  the  silver  peso  at  something  greater  than  the 
American  silver  dollar.  The  silver  peso  was  equivalent  to  50 
cents,  but  they  fLxed  its  weight  in  silver  at  4  grains  more 
than  the  weight  of  the  American  silver  dollar.  In  other 
words,  there  v.-as  more  than  twice  as  much  silver  in  the  peso 
as  in  our  proportionate  American  coinage.  All  the  coinage 
of  the  Philippine  Islands  was  silver. 

Then,  by  reason  of  the  fact  that  in  business  dealings 
paper  currency  might  be  desirable,  rather  than  transporting 
bulky  silver.  Congress  passed  an  act  in  which  they  provided 
for  the  issuance  of  certificates.  It  is  an  act  almost  identical 
in  its  purpose  and  plan  with  the  eld  Gold  Certificate  Act  of 
this  country,  under  which,  if  one  took  a  definite  amount  of 
gold  to  the  Treasury,  he  received  a  gold  certificate  for  the 
full  amount,  which,  if  desired,  he  could  again  exchange  for 
gold. 

The  Philippine  Islands,  having  only  a  silver  coinage.  Con- 
gress provided,  in  section  1153  of  the  United  States  Code 
title  48: 

The  treasurer  of  the  Philippines  Is  authorized.  In  his  discre- 
tion, to  receive  at  the  treasury  of  the  government  of  the  said 
islands,  or  any  of  Us  branches,  deposits  cf  the  standard  silver 
coins  of  1  peso  authortiscd  by  this  chapter  to  be  coined,  In  sums 
not  less  than  20  pesos.  Philippine  currency,  and  to  issue  certifi- 
cates therefor  in  denominations  of  not  less  than  2  pesos  nor 
more  than  500  pesos,  and  the  coin  so  deposited  shall  be  retained 
In  the  treasury  and  held  for  the  payment  of  such  certiflcales  on 
demand,  and  used  for  no  other  purpose. 

Then  followed  provision  as  to  such  certificates  being  re- 
ceived for  customs  and  taxes,  and  so  forth. 

So  they  created  a  hundred-percent  coin-redemption  fund. 
If  one  wished  to  exchange  pesos  for  certificates,  he  could 
go  to  the  Philippine  treasuiT  and  get  them.  He  could  also 
go  back  with  his  certificate  and  get  pesos.  The  requirement 
was  that  this  fund  should  be  kept  100  percent  in  silver  coin. 
These  are  the  certificates  which  were  to  be  redeemed  and 
paid  by  the  Treasury  deposit  fund. 

After  a  time  the  large  size  of  the  Philippine  peso  and 
using  silver  pieces  brought  its  commercial  value  above  its 
coin  value,  and  the  silver  peso  began  to  go  out  of  circula- 
tion. Then  Congress  authorized  the  Philippine  government 
to  devalue  its  peso,  and  the  Philippine  government  devalued 
its  peso  34  percent.    There  is  no  controversy  over  that. 

By  reason  of  the  shortage  of  silver,  which  was  occasioned 
by  the  increase  in  silver  prices.  Congress  was  asked  to  add 
an  amendment  to  the  law  by  which  gold  to  a  limited  extent 
could  replace  the  silver  temporarily,  but  providing  always 
not  to  exceed  60  percent.    That  was  provided  by  an  amend- 
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ment  adopted  in  1905  and  subsequently  another  adopted  in 
1906.    The  section  as  amended  is  as  follows: 

TTTX*   «8.   TEUUTOBirS   AWO   DfSTJLAH   POSSESSIONS     (P.    IITI,   CH.    B) 

Sec.  1153.  SllTcr  certificates;  redemption:  The  treasurer  of  the 
PhUlppine  IslfciKls  la  authorized.  In  hla  discretion,  to  receive  at 
the  treasury  of  the  government  of  the  said  Islands  or  any  <rf  Its 
branches  depoaits  of  the  standard  silver  coins  of  1  peso  authorised 
by  this  chapter  to  be  coined.  In  sums  of  not  less  than  20  pesos, 
Philippine  cxuTency.  and  to  issue  oertlflcatee  thtmtor  in  denomina- 
tions of  not  less  than  2  pesos  nor  more  than  600  pesos,  and  coin 
so  deposited  shall  bs  retained  In  the  treasiiry  and  held  for  the 
payment  of  such  certificates  on  demand,  and  used  for  no  other 
purpose.  Such  certificates  shall  be  receivable  for  ctistoms,  taxes, 
and  for  all  public  dues  in  the  Philippine  Islands,  and  when  so 
received  may  be  relssiied.  and  when  held  by  any  banking  associa- 
tion In  said  Islands  may  be  counted  as  a  part  of  Its  lawful  reserve- 
Provided,  That  the  treasurer  of  the  Philippine  Islands,  with  the 
approval  of  the  GoTernor  General,  may  substitute  for  any  part 
of  such  sUver  pesos  deposited,  gold  coin  of  the  United  States 
legally  equivalent  In  value,  and  redeem  the  certificates  Issued  in 
either  sUver  pesos  or  such  gold  coin  of  equivalent  value  at  the 
option  of  the  treasurer:  Provided  further.  That  the  amount  of  gold 
coin  held  in  such  reserve  shall  not  at  any  time  exceed  80  percent 
of  the  total  amount  of  certificates  outstanding  (Mar  2  1903  c 
980,  sec.  8.  32  Stat.  954;  Feb.  6,  1905,  c.  453,  sec.  10.  33  Stat  697' 
June  23,  1906.  c.  3521.  sec.  2.  34  Stat.  453). 

See  secUons  815b,  446,  462,  and  463  of  title  81. 

The  Original  provision  exacted  the  retention  In  the  Philip- 
pine treasury  of  coin  to  the  extent  of  100  percent.  Subse- 
quently the  Philippine  Islands  asked  permission  of  our  Gov- 
ernment for  a  larger  measure  of  autonomy,  and  In  1916  that 
was  granted.  Following  that,  the  Philippine  Legislature 
authorized  the  opening  of  deposit  accounts  in  the  United 
States,  in  variance  from  the  policy  which  Congress  had  laid 
down.  The  result  was  that  they  opened  In  this  country  a 
Treasury  certificate  fund  for  the  specific  purpose  of  redeem- 
ing these  outstanding  silver  certificates. 

Then,  in  order  that  they  might  cure  any  possible  lack  of 
parity  between  the  silver  coin  and  the  theoretical  gold  peso, 
they  established  what  they  denominated  a  gold-standard 
fund.  The  money  which  went  into  the  gold-standard  fund 
was  raised  by  the  sale  of  bonds  to  citizens  of  the  United 
States.  These  bonds  were  payable  In  American  dollars,  so 
that  one  of  these  funds,  the  so-called  gold-standard  fund, 
the  name  of  which  has  led  to  confusiwi,  came  from  the  pur- 
chase by  American  citizens  of  Philippine  bonds,  and  repre- 
sented a  mere  l)ank  deposit.  The  other  fund  represented  the 
silver  deposits  In  the  Philippines,  transferred  to  this  country. 
So  that  the  Philippine  Islands  had  absolutely  no  occasion  fw 
a  g(^d  reserve,  they  had  no  currency  which  required  redemp- 
tion in  gold,  they  never  had  a  gold  coin,  and  yet  the  theory 
upon  which  the  bill  passed  was  that  there  was  a  gold  reserve. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  ADAMS.    Certainly. 

Mr.  ROBINSON.  When  the  subject  matter  of  the  pend- 
ing bill  was  before  the  Senate  In  1934,  It  was  somewhat 
carefully  considered  by  the  Committee  on  Territories  and 
Insular  Affairs,  and  a  report  was  made  to  the  Senate  on  the 
bill  by  the  Senator  from  Arizona  [Mr.  HatdemI.  The  re- 
port contains  the  conclusions  of  the  President  of  the  United 
States,  the  Secretary  of  War,  the  Secretary  of  the  Treasury, 
the  Chief  of  the  Insular  Bureau,  and  others,  all  of  whom,  sub- 
stantially, took  the  position  that  the  major  portion  of  the 
currency  reserves  of  the  Philippine  monetary  system  was 
held  and  regarded  as  the  equivalent  of  a  g<dd  reserve.  That 
w£is  the  theory  of  the  l^rislation  which  passed  Congress  and 
which  Is  now  sought  to  be  repealed  by  the  bill  of  the  Senator 
from  Colorado. 

I  find  In  the  letter  to  the  Senator  from  Florida  tMr. 
Fletcher],  the  chairman  of  the  C(Mnmittee  on  Banking  and 
Currency,  the  following  statement  by  the  President: 

with  the  approval  of  the  United  States,  the  government  of  the 
Philippine  Islands  has  for  many  years  maintained  In  banks  In  this 
country  the  major  portion  of  the  currency  reserves  of  Its  monetary 
system  and  has  always  considered  these  deposits  the  equivalent  of 
a  gold  reserve. 

the  effect  of  my  proclamation  of  January  31,  1934,  was  not  only 
to  reduce,  in  terms  of  gold,  the  value  of  these  currency  reserves, 
but  Indirectly  to  devalue,  in  terms  of  goid,  the  entire  cturency 
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ctrculatian  c*  the  PhillpplzM  Islands.  The  United  BUtet  enjoyed 
an  increase  in  the  value  of  iU  currency  reserves  corresponding  to 
the  decrease  in  the  value  of  the  dollar. 

As  the  PhUIpplne  currency  is  interlocked  with  the  United  States 
gold  doUar  imder  laws  enacted  by  the  United  States  Oongiess  It 
would  be  equitable  to  reestablish  the  Philippine  currency  're- 
aerves  on  deposit  in  the  United  States  at  their  former  gold  value 
as  of  January  31.  1934. 

I  am  advised  that  8.  8580.  now  under  consideration  before  jomi 
oonunittee.  Is  designed  to  ftr*y»mpHiy^  this  puri>oee. 

I  recommend  its  enactment. 
Very  sincerely  yours, 

numcLiH  D.  Roo3Bvs.r. 

Then  I  find  also  a  statement  from  the  Director  of  the 
Bureau  of  the  Budget,  a  statement  frwn  the  Secretary  of 
the  Treasury,  and  a  statement  from  the  Secretary  of  War, 
as  well  as  a  communication  from  the  Chief  of  the  Bureau 
of  Insular  Affairs,  all  proceeding  on  the  theory  that  the 
Philippine  ciurency  is  interlocked  with  the  United  States 
gold  dollar  under  laws  enacted  by  the  Congress  of  the  United 
States. 

It  appears  that  as  far  back  as  March  2,  1903,  the  Congress 
passed  a&  act  providing: 

That  the  unit  of  value  in  the  Philippine  Islands  shall  be  the 
gold  peso  consisting  of  12A  grains  of  gold,  nine-tenths  fine,  said 
gold  peso  to  become  the  unit  <rf  value  when  the  government  of 
the  Philippine  Islands  shall  have  coined  and  ready  for,  or  in.  cir- 
culation not  less  than  5.000.000  of  the  silver  pesos  hereinafter 
provided  for  in  this  act.  and  the  gold  coins  of  the  United  States 
at  the  rate  of  $1  for  W  hereinafter  authorized  to  be  coined  shall 
be  legal  tender  for  aU  debts,  public  and  private.  In  tho  PhUipplne 
Islands. 

The  Secretary  of  War  In  his  communication,  among  other 
things,  said: 

At  the  suggestion  of  the  War  Department  the  major  portion  of 
the  currency  reserves  of  the  Philippine  monetary  system  has  been 
maintained  In  the  form  of  United  States  currency  deposited  In 
banks  in  the  continental  United  States.  The  PhlUppine  govern- 
ment has  always  considered  these  deposits  as  the  equivalent  of 
a  gold  reserve. 

The  proclamatlcHi  of  the  President  Issued  on  January  81,  1934, 
reduced  the  gtfld  content  of  the  dollar.  The  effect  of  this  procla- 
mation was  not  only  to  rediice  in  terms  of  gold,  the  value  of  the 
Philippine  currency  reserve  funds,  but  indirectly  to  devalue.  In 
terms  of  gold,  the  entire  currency  clrcvQatlon  of  the  Philippine 
IgJJmds.  The  United  States,  on  the  other  hand,  enjoyed  an  In- 
crease in  the  value  erf  the  currency  reserves  corresponding  to  the 
decrease  in  the  value  of  tne  dollar.  As  the  Philippine  currency 
Is  interlocked  with  the  United  States  gold  dollar  under  laws  en- 
acted by  the  United  States  Congress.  It  is  equitable  that  any 
change  in  the  dollar  which  produces  a  profit  on  the  currency  re- 
ser\'es  of  the  general  government  should  produce  a  corresponding 
profit  on  the  currency  reserves  of  this  dependency. 

There  is  other  language  supporting  that  statement. 

Mr.  President,  there  Is  a  similar  statement  in  the  message 
communicated  to  the  Senate  through  the  Secretary  of  War 
by  the  Chief  of  the  Bureau  of  Insular  Affairs. 

I  make  no  complaint  that  the  Committee  on  Raniririg  and 
Currency  considered  the  bill.  It  is  a  subject  of  interest  to 
the  fiscal  affairs  of  the  Government.  But  I  point  out  the 
fiirtho-  consideration  that  it  also  has  a  very  direct  and 
powerful  bearing  on  the  relatioos  between  the  United  States 
and  the  Philippine  Islands  and  the  PhlUppine  people. 

Mr.  ADAMS.  Mr.  President.  I  should  like  to  discuss  the 
letters  referred  to  by  the  Senator  from  Arkansas,  while  the 
matter  dealt  with  in  the  letters  is  fresh  in  my  mind. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Colorado  permit  me  to  flni«h  my  brief  statement? 

Mr.  ADAMS.  I  did  not  mean  to  Int^rupt  the  Senator. 
I  simply  meant  to  say  that  there  were  certain  things  in  my 
mind  respecting  the  first  part  of  the  Senator's  remarks. 

Mr.  ROBINSON.  The  Philipirine  people  and  their  official 
spokesmen  feel  that  It  would  be  an  act  of  bad  faith  on  the 
INEUt  <A  the  Oovemment  of  the  United  States  to  repeal  this 
statute,  and  thus,  while  taking  the  advantage  for  ourselves 
of  the  increase  In  the  amount  of  the  currency  reserves,  deny 
a  similar  benefit  to  a  dependent  government. 

The  Senator  from  Colorado  argues  this  matter  very  force- 
fully, as  he  does  everjrthing  else  concerning  which  he  speaks, 
but,  in  view  of  the  fact  that  underlying  this  proposal  is  one 
which  involves  the  question  of  good  wUl,  and  which  in  the 
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minds  of  many  who  represent  the  dependent  Philippine  peo- 
ple is  of  very  great  importance,  it  seems  to  me  that  the  bill 
should  receive  further  consideration  by  the  Committee  on 
Territories  and  Insular  Affairs.  I  apprehend  that  no  con- 
sideration was  given  by  the  Committee  on  Banking  and  Cur- 
rency to  that  phase  of  the  question. 

The  brilliant  man  who  is  the  president  of  the  new  Philip- 
pine Commonwealth.  Mr.  Quezon,  has  expressed,  through 
proper  channels,  his  views  concerning  this  proposed  legisla- 
tion. I  have  not  the  slightest  doubt  that  there  should  be  very 
careful  consideration  of  the  measure,  whatever  may  be  the 
conclusion  of  the  Senate  and  of  the  body  at  the  other  end  of 
the  Cap:tol  as  to  its  merics. 

As  suggested  by  the  Senator  from  Maryland  [Mr.  Tydincs] 
it  would  seem  to  be  a  desirable  thing,  to  which  the  Senator 
from  Colorado  might  find  himself  able  to  contribute,  to  permit 
a  further  consideration  of  the  matter  by  the  committee  which 
does  have  jurisdiction  of  the  other  phase  of  the  subject  which 
was  not  brought  forward  before  the  Committee  on  Banking 
and  Currency. 

I  thank  the  Senator  for  yielding,  and  recall  that  he  wished 
to  make  some  comment  on  the  documentary  evidence  to 
which  I  have  called  attention,  and  which  is  to  be  foimd  in  the 
report  submitted  by  the  Senator  from  Arizona  IMi.  Hayden] 
on  May  28,  1934. 

Mr.  ADAMS.  Mr.  President,  referring  to  the  document 
submitted  by  the  Senator  from  Arizona,  I  wish  to  say  that 
no  Member  of  the  Senate  has  a  more  affectionate  regard  for 
the  Senator  from  Arizona  and  more  admiration  for  his  ability 
and  his  industry  than  have  I.  However,  I  should  say  that 
there  are  perhaps  some  things  to  which  the  Senator  from 
Arizona  has  not  devoted  the  same  diligent  attention  which  he 
has  devoted  to  some  others.  The  reixjrt  which  the  Senator 
from  Arizona  filed  is  identical  with  the  report  filed  some  10 
days  before  in  the  House.  It  is  in  substance  a  copy  of  the 
House  report,  merely  changing  the  letters;  that  is,  the  letters 
which  the  Senator  from  Arkansas  read  were  sent  to  the  Sen- 
ator from  Florida  [Mr.  Fletcher],  chairman  of  the  Com- 
mittee on  Banking  and  Currency,  and  sent  to  Mr.  Doughton, 
in  the  House,  chairman  of  the  Committee  on  Ways  and 
Means.  Hie  only  difference  between  the  House  report  and 
the  Senate  report  is  the  substitution  of  one  set  of  identical 
letters  for  the  other. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.     I  yield. 

Mr.  HAYDEN.  The  report  was  made  more  than  2  years 
ago,  and  I  have  no  recollection  as  to  how  that  happened. 
I  do  recollect  very  distinctly  that  the  Committee  on  Terri- 
tories and  Insular  Affairs  of  the  Senate  assumed,  as  it  prop- 
erly should  from  the  representations  made  by  the  President 
and  the  various  departments  interested  in  the  matter,  that 
the  Philippine  peso  and  the  American  dollar  were  so  tied 
together  that  anything  which  happened  to  the  dollar  would 
automatically  be  reflected  on  the  peso.  We  assumed  further 
that  tiie  Philippine  reserve  in  the  United  States  was  exactly 
the  same  as  our  own  Treasurj'  reserves,  and  when  devaluing 
the  dollar  and  the  consequent  devaluation  of  the  peso,  if  that 
credit  was  not  extended  to  the  peso,  then  the  American 
Government  gained  and  the  Philippine  government  lost. 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  Arizona  that 
the  House  committee  held  htiarings.  I  have  copies  of  the 
hearings  here.  I  have  never  been  able  to  obtain  any  copies 
of  hearings  before  the  Senate  committee,  if  they  were  held. 

Mr.  HAYDEN.  I  do  not  believe  a  reporter  was  present 
when  the  hearings  were  held. 

Mr.  ADAMS.  Let  me  call  ihe  Senator's  attention  to  the 
statement  of  the  Chairman  of  the  House  Committee  on  Ter- 
ritories.   Referring  to  the  bill,  he  said: 

No  doubt  the  Committee  on  Banking  and  Currency  has  proper 
control  over  this  subject. 

He  himself  declared  that.    Then  he  said  again: 

T  really  think  this  bill  shoiold  be  before  the  experts  on  Banking 
and  Currency  rather  than  before  this  committee. 

It  was  the  viewpoint  in  the  House  that  the  bill  really  had 
been  sent  to  the  wrong  commiitee  in  the  House. 


Mr.  HAYDEN.  I  am  sure  the  Senate  Committee  on  Ter- 
ritories and  Insular  Affairs  took  no  such  view  in  this  in- 
stance, because  we  felt  that  probably  the  committee  had 
jurisdiction,  inasmuch  as  the  subject  vitally  affects  the  rela- 
tionship between  our  Government  and  the  Philippine  gov- 
ernment. 

Mr.  ADAMS.  As  between  the  American  citizen  and  the 
Philippine  citizen,  does  the  Senator  think  that  the  Philippine 
citizen  should  be  given  the  preference? 

Mr.  HAYDEN.  Not  at  all.  But  he  should  be  given  an 
even  break. 

Mr.  ADAMS.  I  will  say  to  the  Senator  that  the  $24,- 
000,000  which  he  seeks  U)  give  will  come  out  of  the  pockets 
of  the  American  taxpayers  and  will  go  to  the  Philippine 
government.  Let  me  go  beyond  that.  The  Philippine  oflB- 
cials  themselves  never  asked  for  the  passage  of  the  original 
bill.  In  the  letter  with  which  they  have  circularized  Con- 
gress they  make  the  point  clear  that  they  did  not  ask  for 
its  passage,  hut  that  it  originated  with  officers  of  the  United 
States  Government.  That  is  the  fact,  and  it  leads  into  the 
explanation  of  the  documents  which  the  Senator  from  Ar- 
kansas has  just  read,  and  with  which  I  am  familiar. 

I  had  always  supposed  that  the  Bureau  of  Insular  Affairs, 
made  up  of  officers  commissioned  and  drawing  pay  from  the 
United  States  Government  were  interested  in  the  welfare  of 
the  United  States.  I  did  not  understand  that  they  regarded 
it  as  their  obligation  and  their  duty  to  represent  the  Philip- 
pine govenunent  in  opposition  to  the  people  under  whose 
employment  and  pay  they  were. 

The  Bureau  of  Insular  Affairs  proceeded  to  conduct  a 
series  of  negotiations.  Cablegrams  were  passed  back  and 
forth.  They  drew  the  bill,  they  advocated  its  parsage,  they 
drew  the  letters  which  the  Secretary  of  War  has  signed. 
They  proceeded  throughout  the  whole  course  to  be  the  advo- 
cates and  the  representatives  not  of  their  Government  but 
of  the  Philippine  Government.  That  is  what  I  aan  trying  to 
point  out.  The  statutes  passed  by  Congress  and  which 
really  laid  the  foundation  lor  these  funds,  were  never  called 
to  the  attention  of  Congre^^s;  the  very  vital  and  essential 
basic  factors  were  concealed  and  kept  away  from  or  at 
least  not  presented  to  the  members  either  of  the  Senate  or 
the  House  committees.  So  there  was  concealment,  and.  in 
my  judgment,  misrepresentations  both  of  law  and  fact;  and 
the  misrepresentation  misled  the  Secretary  of  War,  it  mis- 
led the  Secretary  of  the  Treasury,  it  misled  the  President, 
and  it  misled  the  committees  of  the  Congress. 

It  is  somewhat  presumptuous,  Mr.  President,  perhaps,  to 
come  here  and  to  sug:gest  errors,  and  I  would  not  do  so,  but, 
after  careful  study  of  every  line  of  the  debate  in  the  House 
and  every  line  of  the  discussion  in  the  committees,  and  every 
word  in  the  letters  and  the  statutes  involved,  I  say  that  the 
reports  tliat  are  made,  both  in  the  House  and  the  Senate, 
do  not  set  forth  the  true  nature,  origin,  and  purpose  of  the 
two  funds  which  make  up  these  deposits;  one  came  from 
the  sale  of  dollar  bonds  to  American  citizens  and  the  other 
represented  a  silver  redemption  fund. 

Mr.  HAYDEN.  The  Senator  has  just  mentioned  the  sale 
of  bonds  to  American  citizens.  What  will  be  the  effect  on  the 
Filipino  people  with  respect  to  the  payment  of  bonds,  such 
as  the  Manila  railroad  bonds,  which  are,  in  effect,  govern- 
ment bonds,  and  which  were  issued  in  Swiss  francs  and 
Dutch  giulders?  So  long  as  the  dollar  was  on  the  old  gold 
standard  and  had  the  same  backing  behind  it  that  a  Swiss 
franc  or  a  Dutch  guilder  had.  it  made  very  Uttle  difference 
to  the  Filipino  people  in  the  payment  of  a  debt  due  in 
guilders  or  francs  what  the  status  of  their  money  was. 
When  we  devalued  and  went  off  gold,  of  course,  any  debt 
due  in  the  United  States  would  be  paid  in  American  dollars, 
and  the  account  would  balance.  But  I  am  told,  and  I  so 
stated  in  the  report,  that  there  are  Filipino  bonds,  for  which 
the  Filipino  people  are  responsible,  issued  in  Swiss  francs 
and  in  Dutch  guilders,  and  if  Congress  had  not  given  them 
this  relief  it  would  cost  them  at  least  $10,000,000  more  to  pay 
the  bonds  than  it  would  if  we  had  not  gone  off  the  gold 
standard.    What  does  the  Senator  say  to  that? 
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Mr.  ADAMS.  I  will  tell  the  Senator  a  part  of  that  st<Hy. 
In  the  first  place,  there  are  less  than  $15,000,000  altogether 
of  Manila  railroad  bonds  outstanding.  There  were  $75,000,- 
000  of  bonds  ipayable  in  dollars  held  in  the  Unit^  States. 

Mr.  HAYDEN.  But  the  Senator  will  admit  that  there 
would  be  a  loss  placed  upon  the  Fihpino  people? 

Mr.  ADAMS.  The  Senator  from  Colorado  will  say  some- 
thing else.  There  are  himdreds  of  millions  of  bonds  issued 
by  American  corporations  payable  in  British  pounds  and 
guilders  abroad  that  our  people  are  going  to  have  to  pay, 
but  we  do  not  propose  to  make  oiur  citizens  whole  because  of 
that  situation-  We  passed  the  Gold  Devaluation  Act,  and  it 
is  my  contention  that  everybody  under  the  American  flag 
.sfiould  be  treated  equally,  and  that  we  should  not  make  an 
exception  of  one  group. 

Mr.  HAYDEN.  So  long  as  the  Pihpinos  were  under  the 
American  flag,  and  so  iMig  as  there  had  been  no  change  in 
their  governmental  status,  that  argxunent  might  be  sound; 
but  Congress  passed  an  act  creating  the  Philippine  Com- 
monwealth, and  it  went  into  effect  after  Congress  had  acted 
with  respect  to  this  matter.  That  new  government,  now  be- 
ing established,  in  good  faith  took  into  consideration  what  the 
Congress  had  done  and  that  they  were  to  receive  the  benefit 
of  the  devaluation;  and  now,  of  course,  it  utterly  changes 
their  plans  and  their  prospects.  So  there  is  a  political  con- 
sideration involved,  and  the  bill  ought  to  go  to  the  Committee 
on  Territories  and  Insiilar  Affairs. 

Mr.  ADAMS.  If  the  Senate  of  the  United  States  wants  to 
make  a  good-will  donation  to  the  Philippine  Islands,  that  is 
one  thing ;  but  to  make  it  under  a  false  understanding  of  law 
and  fact  and  as  due  and  owing  is  something  else.  That  is 
where  I  differ  with  my  friend  from  Arizona.  We  have  been 
pretty  liberal  with  the  Philippine  Islands.  The  Senator 
knows  that  we  have  given  to  the  Phihppine  Islands  all  our 
properties  there;  we  gave  them  our  pubhc  buildings;  and  only 
in  the  last  session  the  Senator  and  I  sat  upon  the  committee 
which  recwnmended  an  appropriation  of  $750,000  to  erect 
buildings  to  replace  some  of  those  we  had  given  away. 

The  Flhpinos  themselves  made  no  request  for  the  appro- 
priation of  $24,000,000,  but  it  was  initiated  at  the  instance  of 
American  officers.  The  pyipinos  say  so.  If  they  are  not  en- 
titled to  it  they  should  be  the  first  to  say  so.  If  the  Con- 
gress should  pass  an  act  to  award  the  Senator  from  Arizona 
a  million  dollars  to  which  he  was  not  entitled  I  know  he  would 
be  the  first  to  say,  "Of  course,  I  will  not  accept  an  award  or 
an  appropriation  which  Is  not  Justly  mine." 

The  existing  statute,  Mr.  President,  was  passed  upon  a 
certain  theory  that  it  was  necessary  in  order  to  restore  the 
Philippine  currency  reserves.  What  does  the  attorney  for  the 
Phihppine  government  tell  the  committee?  Does  he  say  that 
they  are  going  to  use  this  money  to  add  to  the  reserves? 
No;  he  told  the  committee  that  they  are  going  to  use  it  to  pay 
the  operating  expenses  of  the  government.  In  other  words, 
they  admit  that  they  do  not  need  It  for  the  purpose  for  which 
It  was  sought  to  be  appropriated. 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Ml-.  ADAMS.    Certainly, 

Mr.  TYDINGS.  I  should  like  to  call  the  attention  of  the 
Senator  from  Colorado  and  others  who  are  interested  to  some 
of  the  fiscal  matters  touching  the  Philippine  government 
which  the  Committee  on  Territories  and  Insular  Affairs  has 
heretofore  passed  upon.  ThaX  ccxnmittee  has  passed  upon 
legislation  Including  the  coinage  and  currency  of  the  Philip- 
pines, the  establishment  of  a  mint  in  Manila,  the  determina- 
tion of  the  parity  between  the  dollar  and  the  Filipino  peso. 

Mr.  ADAMS.    May  I  £isk  the  Senator  to  tell  me  where  the 
statute  is  that  establishes  the  parity  between  the  peso  and 
the  dollar? 
Mr.  TYDINGS.    I  will  be  glad  to  do  that. 
Mr.  ADAMS.     I  refer  to  the  act  which  was  passed  by 
Congress. 

Mr.  TYDINGS.  Let  me  first  summarize,  and  then  I  will 
give  the  Senator  the  information  In  my  own  time. 

The  Issuance  of  bonds  has  continually  remained  under  the 
jurisdiction  of  the  Committee  on  Territories  and  Insular 
Affairs,  running  to  $30,000,000  or  more. 
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The  first  act  to  provide  for  temporary  administraUon  of 
the  civil  government  of  the  islands,  dated  July  1  1902  was 
passed  on  by  the  Committee  on  Territories  and  Insular 
Affairs.  Tlie  Jones  Act,  which  was  the  first  step  toward 
autonomy  for  the  islands,  was  passed  on  by  that  committee. 
That  act,  providing  the  limitaUons  upon  the  Philippine  gov- 
ernment and  providing  also  for  municipal  and  railroad 
bonds,  and  all  subsequent  amendments  to  It  were  presented 
by  the  Committee  on  Territories  and  Insular  Affairs. 

Why  should  not  the  question  of  bond  issues  and  measures 
affecting  the  currency  situation  in  the  Kiilipixnes  have  gone 
to  the  Committee  on  Banking  and  Currency? 

I  have  had  it  looked  up.  I  wiU  say  to  my  colleagues  of  the 
Senate,  and  there  has  not  been  a  single  measure  touching 
the  Philippines  in  either  the  House  or  the  Senate  that  has 
not  come  out  of  the  Committee  on  Territories  and  Insular 
Affairs. 

Mr.  ADAMS.  Mr.  President,  of  course.  It  may  be  that 
every  one  of  those  measures  was  properly  before  that  com- 
mittee, but  here  is  a  proposed  law  which  has  to  do  with  a 
statute  of  the  United  States,  the  gold  devaluation  statute, 
and  with  its  effect  or  its  Interpretation,  to  which  the  Philip- 
pine claim  is  merely  an  incident.  The  Philippine  govern- 
ment had  $56,000,000  on  deposit  when  there  were  $40,000,- 
000,000  on  deposit  belonging  to  other  people.  In  other 
words,  it  is  like  a  tax  bill  and  other  bills  which  incidentally 
affect  the  Phihppine  government.  As  the  Senator  knows, 
no  tax  bin  has  been  referred  to  his  committee  merely  because 
among  other  things  it  proposed  a  tax  on  oil,  which  would 
affect  the  PhilipjMnes.  Bills  affecting  tiie  sugar  industry 
have  not  been  referred  to  the  Senator's  committee  merely 
because  the  Philippines  were  incidentally  affected. 

This  is  merely  a  bill  which,  in  its  greater  aspects,  affects 
this  country  and  merely  in  part  does  it  affect  the  Philippines. 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
Mr.  ADAMS.  I  will  ask  the  Senator  to  wait  just  a  second. 
As  a  matter  of  fact,  if  we  lay  down  and  stand  by  this  principle 
that  the  Philippine  government  is  entitled  to  a  profit  upon 
its  deposits,  no  soimd  answer  can  be  made  to  the  depositors 
of  the  other  $40,000,000,000,  if  they  should  claim  that  they 
should  have  an  equal  profit. 

Mr.  TYDINGS.  Mr.  President,  I  wish  to  say  to  the  Senator 
that  I  do  not  care  at  this  time  to  discuss  the  merits  of  the 
bill ;  but,  if  his  contention  is  sound,  there  is  no  reason  In  the 
world  why  the  Committee  on  Territories  and  Insular  Affairs 
will  not  agree  with  his  contention  and  report  a  bill  which  will 
carry  out  the  philosophy  which  he  expresses.  All  that  we 
are  asking  for  here  is  not  to  contradict  or  take  issue  at  this 
juncture  With  the  Senator  from  Colorado,  but  that  the 
measure  shall  go  to  the  committee  which  has  considered  and 
acted  upon  all  legislation  affecting  every  phase  of  the  Filipino 
government  from  the  time  it  was  bom  down  to  Its  ultimate 
d«nise.  when  it  will  be  a  free  and  independent  nation.  I  am 
not  taking  issue  at  this  juncture  with  anything  the  Senator 
says  as  to  whether  or  not  the  money  should  be  transferred  or 
should  not  be  transferred.  I  am  trying  to  point  out  to  him 
that  he  himself  and  the  Treasury  experts  may  come  before 
the  committee,  where  he  and  they  will  be  given  courteous 
attention;  we  will  be  impressed  I  know  by  the  arguments  he 
offers  and  will  give  the  best  judgment  we  can.  All  that  I  am 
asking  is  that  the  Committee  on  Territories  and  Insular 
Affairs,  singularly  equipped  to  deal  with  the  subject,  be  en- 
trusted with  this  proposed  legislation. 

Mr.  ADAMS.  I  would  not  say  that  the  Senator's  com- 
mittee is  not  well  equipped,  but  I  do  say,  with  the  exception 
of  myself,  the  Banking  and  Currency  Committee  Is  better 
equipped  to  deal  with  questions  of  banking  and  currency. 
They  have  made  a  study  of  them;  they  are  familiar  with  the 
legislation  that  relates  to  the  subject.  I  would  not  in  any 
way  disparage  the  capacity  and  abihty  of  the  Senator's 
committee,  but  I  know,  if  this  bill  shall  be  referred  to  the 
Committee  on  Territories  and  Insular  Affairs,  the  taxpayers 
of  the  United  States  will  have  the  pleasure  of  paying  the 
$24,000,000. 
Mr.  TYDINGS.    The  Senator  cannot  fairly  say  that, 
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Mr.  ADAMS.  I  will  say,  then,  that  it  will  not  be  possible 
to  pass  the  bill  at  this  session  by  any  chance. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Arkansas? 

Mr.  ADAMS.     I  yield. 

Mr.  ROBINSON.  During  the  interruption  of  his  remarks 
by  the  Senator  from  Maryland  the  Senator  from  Colorado 
made  inquiry  as  to  the  statute  fixing  the  parity — I  believe 
that  was  the  word  used 

Mr.  TYDINGS.     Yes. 

Mr.  ROBINSON.  Between  the  United  States  gold  dollar 
and  the  PhiUppine  currency.  I  think  the  statute  of  March 
2.  1903,  which  I  read  to  him.  was  enacted  for  that  purpose. 

Mr.  ADAMS.  I  am  familiar  with  it.  If  I  am  not  mistaken, 
that  section  of  the  statute  provided  for  the  establishment  of 
a  theoretical  gold  peso  and  fixed  its  weight. 

Mr.  ROBINSON.    Yes;  but  it  provided  more  than  that. 

Mr.  ADAMS.  Yes;  it  provides  not  for  parity  but  that 
United  States  gold  coins  shall  be  legal  tender  in  the  Philip- 
pines. 

Mr.  ROBINSON.  But  it  does  fix  the  ratio  at  2  to  1.  Here  is 
a  case  where  we  were  establishing  the  unit  of  value  of  the 
Philippine  currency  by  an  act  of  Congress.  We  fixed  it  by 
the  gold  peso,  and  the  statute  then  further  provided ; 

Said  gold  peso  to  become  the  unit  of  value  when  the  government 
of  the  Philippine  Islands  shall  have  coined  and  ready  for,  or  In. 
circulation  not  less  than  6,000,000  of  the  silver  pesos  hereinafter 
provided  for  In  this  act.  and  the  gold  coins  of  the  United  States  at 
the  rate  of  $1  for  2  pesos  hereinafter  authorized  to  be  coined  shall 
be  legal  tender  for  all  debts,  public  and  private,  in  the  Philippine 
Islands. 

Mr.  ADAMS.  It  provides  that  American  gold  coins  shall 
be  legal  tender.  If  we  go  back  in  American  history,  we  find 
that  this  Government  for  some  40  or  50  years  enacted  statutes 
making  the  Spanish  milled  dollar  legal  tender,  and  certain 
other  European  coins  legal  tender,  but  they  certainly  did  not 
intertwine  our  monetary  S3rstem  with  those  of  Europe.  This 
is  a  provision  as  to  what  shall  be  legal  tender.  The  next  sec- 
tion pro\'ides  that  the  Philippine  silver  pesos  authorized  by 
that  section  shall  be  legal  tender  for  all  debts. 

Mr.  TYDINGS.  Between  the  United  SUtes  and  the  Philip- 
pines. 

Mr.  ADAMS.  No;  it  is  just  a  declaration  that  certain  coins 
shall  be  accepted  as  legal  tender. 

Mr.  TYDINGS.  Yes;  2  Philippine  pesos  for  1  American 
gold  dollar.  Then,  the  Senator  does  know  that  the  act 
establishing  the  parity,  which  was  read  by  the  Senator  from 
Arkansas,  making  Filipino  money  tie  into  our  own  system  as 
to  value,  was  not  passed  upon  by  the  Banking  and  Currency 
Committee,  but  was  reported  by  the  CcMnmittee  on  Terri- 
tories and  Insular  Affairs. 

Mr.  ADAMS.    Of  course. 

Mr.  TYDINGS.  There  is  not  a  case  in  the  whole  history 
of  38  years  of  Filipino  contact  where  any  legislation  touching 
money  or  anything  else  has  come  out  of  any  other  commit- 
tee except  the  Committee  on  Territories  and  Insular  Affairs. 

I  do  not  want  to  argue  the  merits.  I  have  told  the  Senator 
privately  that  I  have  been  impressed  by  many  observations 
based  on  research  he  has  made  affecting  the  question.  I 
shall  be  glad  to  give  him  the  best  hearing  possible  and  shall 
go  into  the  matter  with  an  open  mind.  I  want  to  hear  what 
the  Senator  has  to  say. 

I  would  not  want  to  have  the  measure  haying  to  do  with 
battleships  dealt  with  by  the  Committee  on  Finance,  and  I 
do  not  want  a  bill  affectii^  insular  affairs  dealt  with  by  any 
other  committee  of  the  Senate  than  the  Committee  on  Ter- 
ritories and  Insular  Affairs.  If  that  committee  could  estab- 
lish a  parity  in  the  first  place  between  Filipino  and  United 
States  money  and  set  up  their  whole  fiscal  system,  if  it  could 
establish  their  mint  for  the  coinage  of  money,  if  it  could 
handle  all  legislation  affecting  their  bond  issues  and  their 
deposits,  it  seems  to  me  it  is  competent  to  handle  this  matter, 
and  that  it  is  the  proper  authority  to  do  it. 

When  the  Senator  from  Colorado  introduced  his  bill,  I 
immediately  consulted  the  Parliamentarian  of  the  Senate. 


The  Senator  introduced  his  bill  and  specified  that  it  should 
go  to  the  Committee  on  Banking  and  Currency,  which  he 
had  a  right  to  do.  He  wanted  it  to  go  to  that  committee. 
The  Parliamentarian  informed  me  that  if  the  Senator  had 
not  done  that — and  it  is  normal  to  make  the  commiimcnt 
to  the  committee  designated  by  the  introducer  of  a  bill — he, 
the  Parliamentarian,  would  have  automatically  referred  it  to 
the  Committee  on  Territories  and  Insular  Affairs  as  the 
proper  committee, 

Mr.  GLASS.  Mr.  President,  may  I  interrupt  at  that 
point? 

Mr.  ADAMS.  I  am  glad  to  yield  to  the  Senator  from 
Virginia. 

Mr.  GLASS.  If  the  bill  should  properly  have  gene  to 
the  Committee  on  Territories  and  Insular  Affairs,  it  should 
have  gone  to  that  committee.  I  do  not  recognize  the  right 
of  an  individual  Senator  to  have  his  bill  referred  to  any 
committee  to  which  he  may  please  to  have  it  referred.  Too 
much  of  that  sort  of  thing  has  been  done.  Purely  banking 
and  currency  measures  have  been  referred  by  request  to  the 
Committee  on  Agriculture  and  Forestry  or  to  any  other 
committee  from  which  the  proponent  of  the  bill  happened 
to  think  he  could  get  a  favorable  report.  I  protest  against 
that  practice. 

Mr.  ADAMS.  So  far  as  I  am  concerned,  I  suggested  that 
the  bill  go  to  the  Committee  on  Banking  and  Currency  be- 
cause it  belonged  to  that  committee.  I  am  here  maintaining 
it  does  belong  to  that  committee.  I  am  unable  to  follow 
an  argument  which  says  that  because  the  regulation  of  in- 
ternal affairs  of  the  Philippine  Islands  is  handled  by  the 
Committee  on  Territories  and  Insular  Affairs  great  prob- 
lems which  affect  the  whole  financial  structure  of  the  United 
States,  its  banking  and  its  currency  and  its  gold,  should  go 
to  that  committee,  because  indirectly  it  affects  the  Philip- 
pine Islands. 

Mr.  HAYDEN.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.  I  am  always  glad  to  yield  to  the  Senator 
from  Arizona. 

Mr.  HAYDEN.  There  can  be  no  dispute  that  the  legisla- 
tion devaluing  the  gold  dollar  properly  belonged  to  the  Com- 
mittee on  Banking  and  Currency.  When  that  legislation  was 
under  consideration  no  one  gave  a  thought  to  what  reper- 
cussions its  enactment  might  have  upon  the  Philippine 
Islands.  A  new  set  of  facts  have  developed.  It  is  found 
that  it  does  have  a  very  detrimental  effect  upon  a  dependent 
people,  and,  that  being  the  case,  certainly  the  committee  of 
the  Senate  charged  with  the  care  of  that  people  with  respect 
to  any  legislation  should  pass  upon  the  question  and  have 
opportimity  to  study  and  understand  its  full  effects,  one  of 
which  I  iUustrated  a  moment  ago  with  respect  to  Philippine 
bonds  issued  and  payable  in  Swiss  francs  or  Dutch  guilders. 
The  Senate  never  thought  of  that  when  the  gold  devaluation 
bill  was  passed. 

The  proper  authority  to  whom  a  measure  of  this  kind 
should  be  referred  is  the  Committee  on  Territories  and 
Insular  Affairs,  and  I  am  sure  that  committee  will  be  happy 
to  have  the  advantage  of  the  study  made  by  the  Senator 
from  Colorado  and  by  the  Committee  on  Banking  and 
Currency. 

Mr.  ADAMS.  Mr.  President,  I  may  say  that  I  made  a 
suggestion  which  perhaps  was  not  proper;  at  least  it  was  re- 
jected. I  said  I  would  like  to  go  before  the  Committee  on 
Territories  and  Insular  Affairs  and  discuss  the  matter.  The 
Senator  from  Maryland  said  that  if  the  bill  was  referred  to 
that  committee  that  would  be  all  right,  but  if  the  bill  was 
not  referred  to  that  committee  there  would  be  no  meeting. 
I  was  anxious  to  discuss  the  matter  with  the  conimittee,  to 
have  the  benefit  of  their  information,  even  though  believinc 
the  bUl  should  not  go  to  that  committee.  The  bill  has  been 
pending  before  the  Banking  and  Currency  Committee  since 
early  in  January. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  ADAMS.    Certainly. 

Mr.  TYDINGS.  I  think  the  Committee  on  Territories  and 
Insular  Affairs  would  profit  greatly,  not  only  by  having  the 
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Senator  come  before  It,  he  having  made  a  study  of  this  bill, 
but  by  having  the  report  of  the  Committee  on  Banking  and 
Currency,  which,  in  my  judgment,  would  receive  as  much 
consideration  as  himaan  beings  could  give  to  it.  We  would  be 
impressed  by  its  observations. 

I  do  not  want  to  transgress  on  the  Committee  on  Banking 
and  Currency.  I  appeal  to  the  Senator  from  Colorado  that 
perhaps  a  matter  of  this  kind  having  dual  relationship,  one 
touching  the  internal  financial  problems  of  our  Government 
and  the  other  the  Filipino  side,  it  would  not  hurt  the  pro- 
posed legislation  if  it  were  considered  by  both  committees. 
If  the  Senator  will  accede  to  that  suggestion,  I  will  call  the 
Committee  on  Territories  and  Insular  Affairs  within  the  next 
2  or  3  days,  to  suit  his  convenience.  I  will  try  to  have  aU 
the  membership  present.  I  will  try  to  conclude  the  meetings 
this  week  and  report  the  bill  to  the  Senate  without  amend- 
ment, if  the  committee  deems  it  wise  to  so  report  it,  or  with 
amendment  if  any  facts  should  be  developed  subsequently 
making  an  smiendment  desirable. 

I  ask  the  Senator  if  he  will  not  let  the  Committee  on  Ter- 
ritories and  Insular  Affairs,  which  feels  that  it  does  have 
some  information  and  background  that  is  very  jiertinent  to 
proposed  legislation,  have  the  benefit  of  the  views  of  the 
CMnmittee  on  Banking  and  Currency  as  weU  as  its  own 
views,  so  that  a  complete  picture  may  be  given  to  the  Senate. 

Perhaps  the  Senator  from  Arizona  [Mr.  Hayden]  has  al- 
ready touched  upon  it,  but  the  Senator  knows  that  the 
holders  of  Filipino  bonds  have  the  option  of  demanding  pay- 
ment in  any  one  of  four  or  five  different  kinds  of  currency. 
Those  bond  issues  were  placed  as  a  result  of  acts  of  Con- 
gress. We  have  a  moral  responsibility  if  we  do  not  have  a 
legal  one.  The  holders  of  those  bonds  can  demand  payment 
in  Dutch  guilders,  in  Swiss  francs,  in  English  pounds,  or  in 
American  dollars.  Such  is  the  tenor  of  those  bonds.  They 
have  been  outstanding  for  a  long  while  and  will  become  due 
in  the  next  2  or  3  years.  Therefore  there  are  certain  aspects 
of  the  question  which  I  believe  the  Committee  on  Banking 
and  Currency  did  not  have  before  it  when  it  considered  the 
matter.  Rather  than  make  a  mistake  and  enact  legislation 
which  may  come  home  to  plague  us,  will  not  the  Senator 
accede  to  a  quick  reference  to  the  Committee  on  Territories 
and  Insular  Affairs,  and  a  quick  hearing,  and  a  quick  re- 
reporting  of  the  bill  with  the  complete  picture,  so  that  we 
may  take  the  sound  coiu^e  when  we  do  finally  pass  upon 
the  bill? 

I  am  glad  to  have  the  Committee  on  Banking  and  Cur- 
rency consider  the  bill.  I  do  not  reflect  on  that  committee 
in  the  slightest  degree.  I  think  it  is  one  of  the  finest  com- 
mittees we  have;  but  I  do  think  there  is  a  side  to  this  mat- 
ter which  might  with  profit  be  offered  to  the  Senate  for  its 
consideration. 

Mr.  GLASS.  Mr.  President,  if  I  may  Intervene,  I  should 
like  to  kn'-w  what  side  there  is  to  this  question  that  the 
Banking  and  Currency  Committee  did  not  consider.  We  had 
the  Philippine  Commissioner  before  our  committee.  We 
had  the  selected  attorney  of  the  Philippine  government  be- 
fore our  committee  repeatedly.  We  gave  the  utmost  atten- 
tion and  the  most  detailed  attention  to  every  conceivable 
aspect  of  this  question;  and  I  should  like  to  have  somebody 
point  out  what  is  involved  that  the  Banking  and  Currency 
Committee  did  not  hear  patiently. 

Mr.  ADAMS.  I  do  not  know  of  anything  that  was  not 
heard. 

Mr.  TYDINGS.  Mr.  President,  I  renew  my  request  to  the 
Senator  from  Colorado.  I  do  not  wish  to  interrupt  him  con- 
tinually, and  I  shall  not  do  so  any  more;  but  to  this  ex- 
tent I  should  like  to  repeat: 

If  the  Senator  will  accede  to  the  reference  of  the  bin  as 
requested  in  the  motion,  I  pledge  Mm  my  word,  and  I  believe 
that  of  the  members  of  the  committee  on  the  floor  and 
elsewhere,  that  we  will  not  delay  the  matter,  and  will  coop- 
erate with  him  in  an  endeavor  to  give  him  action  upon  the 
bill  at  this  session  of  Congress.  It  may  be  that  when  we 
are  more  fully  informed  the  Senator's  views  will  prevail  and 
we  shall  take  his  own  bilL    It  may  be,  on  the  other  hi»-nd. 


that  we  shall  have  a  viewpoint  which  the  Senator  him^]r 
would  like  to  have.  If  he  vnU  consent  to  this  reference  I 
promise  him  that  we  will  cooperate  with  him  in  every  way 
for  dispatch  of  the  proposed  legislation  at  this  session  of 
Congress. 

Mr.  GLASS.  Mr.  President,  may  I  intervene  again  to 
make  just  one  remark?  The  fundamental  question  involved, 
as  it  seemed  to  me  and  as  it  seemed  to  members  of  the 
Banking  and  Currency  Committee,  is  whether  or  not  dif- 
ferent treatment  should  be  accorded  to  the  Filipinos  from 
the  treatment  to  be  accorded  to  our  own  citizens. 

Senators  talk  about  a  moral  obligation.  There  has  been  a 
destitution  of  moral  sensibility  in  dealing  with  our  own  peo- 
ple on  the  question  of  devaluation,  and  the  profit  that  the 
Federal  Government  derived  from  devaluaUon.  Jl  it  was  de- 
sired to  "go  the  whole  hog",  why  not  wipe  out  the  value  of 
the  gold  dollar,  and  get  that  much  more  "profit"?  It  may 
be  called  "profit"  with  as  much  propriety  as  Ali  Baba's  Forty 
Thieves  might  have  called  "profit"  the  plunder  in  their  cave 
that  they  derived  from  highwaymanship. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  ADAMS.  Certainly;  I  yield  to  the  Senator  from 
Florida. 

Mr.  FLETCHER.  What  the  Senator  from  Virginia  has 
said  with  reference  to  the  hearings  is  entirely  true.  I  can- 
not conceive  of  any  difference  between  the  hearings  held  by 
the  Committee  on  Territories  and  Insular  Affairs  inviting  in 
the  Committee  on  Banking  and  Currency,  and  the  hearings 
held  by  the  Banking  and  Currency  Committee  inviting  in 
the  other  committee  and  the  members  of  the  Philippine  Com- 
mission. We  did  that,  as  the  Senator  from  Virginia  has 
pointed  out.  The  attorney,  the  representative  of  the  Kiilip- 
pine  government,  and  all  persons  interested  were  invited 
to  the  hearings,  and  were  given  unlimited  time;  so  the  Bank- 
ing and  Currency  Committee  has  considered  the  very  ques- 
tions which  the  Committee  on  Territories  and  Insular  Affairs 
proposes  to  consider. 

I  think  the  report  of  the  committee,  particularly  para- 
graphs 9  and  10,  shows  the  reasons  why  this  matter  belongs 
in  the  hands  of  the  Banking  and  Currency  Committee.  We 
are  not  particularly  seeking  work  to  do,  but  we  wish  to  dis- 
charge our  duties  in  the  field  of  operations  which  is  entrusted 
to  us. 

Paragraph  9  of  the  report  says: 

The  statute  sought  to  be  repealed  gave  an  unwarranted  profit 
to  the  Philippine  government  upon  its  bank  deposits  which  was  de- 
nied to  Che  similar  deposits  at  the  American  States,  other  public 
bodies,  and  to  other  AmerU:an  citizens,  and  unless  repealed  wUl 
Impose  an  unjust  burden  upon  the  taxpayers  of  the  United  States. 
IX  the  Philippine  Islands  are  entitled  to  a  profit  upon  Its  bank 
deposits,  there  is  even  greater  reason  why  States,  counties  cities, 
and  individual  United  States  citiaens  should  be  given  an  eqii&l  profit 
upon  their  deposits. 

Mr.  TYDINGS.  Mr.  President,  wUl  the  Senator  yield  there 
in  order  to  permit  me  to  ask  the  Senator  from  Florida  a 
question? 

Mr.  ADAMS.    I  yield. 

Mr.  TYDINGS.  I  think  the  Senator  from  Florida  has  in- 
terpreted the  report  of  the  Senator  from  Colorado  slightly 
different  from  the  intention  of  the  Senator  from  Colorado. 
I  do  not  wish  to  argue  the  merits  of  the  matter,  but  aU  we 
are  asking  for  here  is  not  to  give  anybody  a  profit,  but  merely 
to  give  back  the  property  deposited  with  us. 

Mr.  FLETCHER.  The  Philippine  government  has  all  that, 
with  $15,000,000  of  interest  on  the  deposits  besides. 

Mr.  TYDINGS.  The  banks  paid  that  for  the  use  of  the 
money. 

Mr.  FLETCHER.    Exactly,    lliey  were  time  deposits. 

Mr.  TYDINGS.    There  was  no  TMroQi  involved. 

Mr.  ADAMS.  Mr.  President,  if  I  may  interrupt,  the  Secre- 
tary of  War  specifically  asked  for  profit  for  the  Filipinos. 
Profit  is  what  the  Rlipino  representatives  asked  for.  They 
concede  that  there  is  no  loss.  It  is  profit  that  they  tvifc-  Tliey 
say  the  United  States  Government  made  a  profit  by  devaluing 
its  gold,  and  that  they  are  entitled  to  a  proportion  of  the 
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profit;  and  the  word  "profit"  occurs  throughout  their  testi- 
mony. 

Mr.  FLETCHER.    Precisely. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  so 
that  the  record  may  be  complete? 

Mr.  ADAMS.     I  yield. 

Mr.  TYDINGS.  At  this  juncture  I  should  like  to  put  in 
the  Record  a  statement  of  the  currency  reserves  of  the 
Philippine  monetary  system  on  deposit  in  the  United  States 
at  the  opening  of  business  January  31.  1934. 

Mr.  ADAMS.  I  will  say  to  the  Senator  that  it  is  all  in 
the  report  of  the  hearings,  on  page  71. 

Mr.  TYDINGS.  I  think  it  ought  to  be  in  the  Record,  any- 
way. 

Mr.  FLETCHER.  What  statement  is  it?  What  depart- 
ment gives  it  out? 

Mr.  TYDINGS.  This  is  a  statement  of  the  money  the  Fili- 
pinos have.  Tne  statement  was  put  out  by  the  Treasury 
Department. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Maryland?  The  Chair  hears 
none,  and  the  statement  will  be  printed  in  the  Record. 

The  statement  Is  as  follows: 

statement  of  the  currency  reserves  of  the  Philippine  monetary 
rystem  on  deposit  in  the  United  States  at  the  opening  of  busi- 
ness Jan.  31.  1934 


Kuleral 
K«<crve 
ilutrict 


Kirrt. 


SMOOd 


Third. 


Nune  of  deposiUrj 


Fourth. 


Fifth- 


Siith. 


Time  deposits: 

First  Nattun&l  Bank,  Boston,  Mass 

National  i>havrniul  Bank,   Boston, 
Mas? 

New  Haven   Bank,  N.B.  A.,  New 
Haven,  Conn. 

CM    Colony    Trust    Co.    Boston, 
Ma». 

Bankers  Trust  Co.,  New  York,  N'.  Y. 

Bank  of  the  .Manh&tiaa  Co.,  New 
York.  N    Y. 

Cha«c  Natiooal  Bank.  New  York, 
N    Y. 

Grace  National  Bank.  New  York, 
N.  Y. 

Ouanuity   Tr\jst  Co.,   New   York, 
N    Y. 

Marine   .Midland  Trust  Co.,  New 
York,  N    Y. 

New   York   Rut*   National   Bank, 
.iib'iny,  .V   Y. 

United  fitatoB  Trasl  Co.,  New  Yctfk, 
N    V 

Canulen  .-^afe  Deposit  <fc  Trust  Co., 
Camden,  V.  J 

Centnil  Penn  National  Bank,  Phila- 
delphia. Fa. 

First  .National  Bank.  Philadelphia, 
Pa. 

Market  .^tiret  National  Bank,  Phil- 
adelphia, Pa. 

The  Pennsylvania  Co.,  etc.,  Phila- 
delphia. Pa. 

Philadelphia  National  Bank,  Phila- 
delphia. Pa. 

Tr»deis;;iens  National  Bank  die  Trust 
Co..  Phil!i.lelphia,  Pa 

Centra     Inited     National     Bank. 
Clevelanil.  Ohio. 

Farmers    l>«pos]t    National    Dank, 
P;tLst,ur?h,  Pa. 

First    National    Bank.    Piltsbunth, 
Pa. 

Huntinpton  National  Bank,  Colum- 
l'ii.<.  Oh;o. 

Mahonmc  .National  Bank,  YouD«rs- 
tcwn.  Dhio. 

Mellon  -National  Bank.  Pittsburgh, 

First    National    Bank.    BaJtiaore, 

.Md 
Kites  National  Bank.  Washington. 

D   C. 
Setvnd   National   Bank,   Washinc- 

t.ui.  DC. 
E.i.<t    Tenuessee    National    Bank, 

Knoxville,  Tenn.' 
FiTbt  .Nauooal  liank,  .\tlanta.  Ga... 
First  National  Bank,  Birmicghaia. 

.\!a. 
Fulton  National  Bank,  .\tlanta,  Oa. 
Whitney    Na':oual    Bank,  New   Or- 

leaiu.  La.  i 


Treasurer  of  the  Philippine 
Iiilands 


Treasury  cer- 
tificate fund 


I  Oold-standard 
fund 


ti.r.v.non  no 

5,  tlOO,  iXW.  00 

300,000.00 

1,000,000.00 

1,  OOO,  000. 00 


$500,000.00 


40«,1W  00 
750. 000.  00 

i,ooaooo.oo 

500,000.00 


1,000,000.00 
500,000.00 

3,  ono,  OOO  00 

1,01)0,000.00 

1,000.000  oo 

1,000,  000  00 

500,000.00 

750,  iXW.  00 

2, 000,  nxx  00 

500,000.00 


500.0U0.  00 
525.000.00 
500,000.00 
168.750.00 


25a  OOO.  00 


1,  5011,  000.  00 

500,  nx\  00 

1,500,01X100 

soaotti.oo 

16.  3C3.  OC 
1,  OlX».  (XXl  00 

500.  av.  00 

500,  ixr.i.  00 


500,000.00 

250.ooaoo 


200,  000.  00 


500.  ,«0.  00 


statement  of  the  currency  reserves  of  the  Philippine  monetary 
system  on  deposit  in  the  United  States  at  the  opening  of  busi- 
ness Jan.  31,  1934 — Continued 


Federal 
Keserve 

Name  of  depositary 

Trea.surer  nf  the  Philippine 
lilauds 

district 

Trea-sury  cer- 
tificate fund 

1 

Ctol.J-^UniLir  i 
fund 

Eighth.... 
Tenth 

.K.  Time  deposit.*— Cintin:ie<l 

Mercantile     Coaimerce     Bank     6c 

Tru.sl  Co  ,  St    I>iui.s,  Mo 
Mi.ssLssippi   Valley  Trust   Co  ,   St. 

L<><ii,s,  NIo. 
Exciianye  .Nationil  Bank  of  Tulsa, 

Oil  la' 
Fir5t  National  Bank  A-  Trust  Co., 

TuLsa,  okla. 
Omaha    National    Bank,    Omaha. 

Nehr. 
.American  Trust  Co.,  S^n  FrancLsco, 

Calif. 
Bank  of  .\mpricn  N/T  and  S/.\,  .San 

Kr-incuscit,  Calif. 
Pacific     .National    Bank,    Seattle, 

Wash 
People.;  Bank  &  Trust  Co.,  Seattle 

Wash. 
Security  First  National  Bank,  Los 

.^neele."!,  Calif. 
L'nite<i  States  .National  Bunk,  Port- 
land, Oreg 
WelLi  Fargo  Hank  &  Union  Trust 

Co.,  San  Francisco. 

ToUl 

$1.  11)0,000.00 
Z-A  000.  00 
500.000.00 

$900,  oai.  M 

1,  .'-OO,  000  00 
UX\.  (W.  00 
7."iO.  000  (M 

500.  OfX).  00 

500,000.00 

1.250,000  00 

500,000.00 

Twelfth... 

750,  000.  00 

3.V),  000  00 

500,000.00 

1,500,000.00 
500  000  00 

500,000.00 

37  072  rtl3  06      11    IW  7tO  00 

B.  Demand  deposits:    Chase  National 
Bank,  New  York,  N.  Y. 

Agjijetrate  time  and  demand  de- 
posits. 

91,190  44        7,y68,  ,W3  42 

37,  163,iW3  50 

19,  U2,:263.  42 

:  Ea.?t  Tennessee  National  Bank.  KnozviUa,  Tkul^  dosod  Jan.  19,  1933,  cUuia  filed 
with  receiver. 


•  DejKJSit  assumeil  by  .National  Bank  of  Tulsa,  Okla.,  Apr.  25,  1933. 

The  total  deposits  in  the  gold  stadfcrd  and  Treasury  oerlLflcate  funds  are 
$.''i6,276.0.'«.92. 

Mr.  FLETCHER.  Mr.  President,  paragraph  10  of  the 
report  shows  the  fundamental  reason  why  the  Banking  and 
Currency  Committee  ought  to  have  and  does  have  jurisdic- 
tion over  this  matter,  and  why  it  should  not  go  to  the  Com- 
mittee on  Territories  and  Insular  Affairs: 

There  la  therefore  Involved  In  thia  statute  a  principle  the  ap- 
plication of  which  lA  not  limited  to  the  Philippine  Islands. 

Tliat  is  the  question  which  is  involved  here — a  principle, 
the  application  of  which  is  not  limited  to  the  Philippine 
Islands. 

There  Is  Involved  the  Interpretation  and  application  of  the 
various  legislative  enactments  of  the  United  States  Congress 
affecting   gold   clauses  and   gold   coinage   In   the   United   States. 

Those  are  matters  entirely  within  the  jurisdiction  of  the 
Banking  and  Currency  Committee. 

Mr.  TYDINGS.  Mr.  President,  at  the  expense  of  being 
contradictory  of  my  own  observation,  may  I  ask  the  Sen- 
ator one  more  question?  According  to  his  own  logic,  if  we 
had  completely  devalued  the  dollar  to  1  cent  of  its  former 
value,  there  would  be  only  one  one-hundredth  of  the  de- 
posits turned  back,  to  the  Philippine  government,  and  all  the 
rest  would  be  profit. 

Mr.  GLASS.  A  gold  dollar  is  not  worth  1  cent,  because 
if  you  are  caught  with  it  in  your  pocket  you  are  put  in  jail 
and  fined.  There  have  been  repeated  references  here  to 
'reserves."  There  is  no  such  thing  as  a  reserve.  What  is 
a  reserve? 

Mr.  TYDINGS.     There  Is  none. 

Mr.  GLASS.  A  reserve  is  something  that  a  bank  holds  to 
pay  its  depositors.  Tliey  have  not  any  gold  to  pay,  and  if 
they  had  any  gold  the  person  who  got  it  would  be  put  in 
the  penitentiary. 

Mr.  TYDINGS.  I  am  in  thorough  accord  with  what  the 
Senator  from  Virginia  says;  and  my  point  is  that  if  the  gold 
dollar  had  been  completely  devalued  we  would  simply  have 
said  to  the  Filipinos.  "You  are  not  entitled  to  get  any  money 
back,  because  what  you  put  up  with  us  Is  worth  nothing. 
We  will  give  you  1  cent  on  the  dollar;  and  if  you  do  not 
take  that,  the  whole  thing  will  be  wiped  out." 

Mr.  GLASS.  We  would  be  more  honest  than  that.  We 
would  Kive  them  back  cur  paper  currency,  our  printing-press 
currency.    That  ia  all  we  have. 
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Mr.  FLETCHER,    The  report  further  says: 

The  i^jpUcation  of  the  principle  underlying  the  statute  sought  to 
be  repealed  to  all  deposits  to  which  logically  applicable  would 
Involve  many  billions  of  dollars. 

That  is  the  reason  why  this  subject  matter  belongs  In  the 
Bankixig  and  Currency  Committee,  and  not  in  the  Com- 
mittee on  Territories  smd  Insular  AfTairs. 

Mr.  ADAMS.  Mr.  President,  the  Senator  from  Maryland 
asked  to  have  inserted  in  the  Record  a  list  of  the  banks 
where  deposits  were  made  in  this  country.  I  wish  to  state 
tn  that  connection  that  the  acts  passed  by  Congress  did  not 
permit  deposits  of  Philippine  funds  in  any  American  bank. 
They  were  permitted  to  be  so  made  only  after  the  enactment 
of  the  1916  automony  act  and  by  virtue  of  the  provisions 
of  the  acts  of  the  Himpi^e  Legislature.  So  that  any  de- 
posits in  American  banks  were  by  direct  authorization  of 
the  Philippine  government. 

•nie  PhillM^ne  Commissioner.  Mr.  Paredes,  was  asked 
about  this  matter,  and  I  read  from  his  testimony,  on  page 
23  of  the  hearings: 

Senator  McAdoo.  Did  the  Bureau  of  Insular  Affairs  designate  the 
banJts  In  this  country  In  which  those  deposits  should  be  made? 

Mr.  PkMMDMO.  They  suggested  that  we  should  deposit  with  certain 
banks. 

Senator  McAdoo.  But  they  did  not  require  you  to  deposit  with 
those  particular  banks? 

Mr.  PasEDES.  Mo. 

Senator  AoAtts.  You  have  not  lost  a  doUar  out  of  those  deposits? 

Mr.  Paredes.  I  do  not  complain  of  that. 

Senator  Adams.  But  there  Is  not  one  of  those  deposits  on  which 
you  have  suffered  a  loss.  Is  there?  Bvery  single  one  of  those  de- 
posits has  been  paid  in  full? 

Mr.  PAaEDXs.  I  will  have  to  qualify  my  answer. 

Senator  Adams.  I  mean  In  dollars. 

Mr.  Pakzdib.  Well,  If  you  ask  me  If  we  have  the  same  number 
of  doUars  as  we  had  before,  I  will  say,  "Yes,  we  do  have." 

Senator  Adams.  Let  us  imderstaad  this  matter  clearly:  What  are 
the  facts  about  the  losses  In  dollars  from  those  deposits? 

Brig.  Qen.  Creed  P.  CJox.  There  has  been  no  loss  In  dollars  at  all. 
The  only  unsettled  item  Is  a  small  Item  In  one  bank,  of  about 
•  1,000.  It  Is  all  In  the  possession  of  the  Philippine  Treasury  now, 
except  that  small  amount. 

Senator  McAooo.  $1,0007 

Brigadier  General  Cox.  Yes.  There  has  been  no  loss  for  the 
Phuippine  government  in  the  transaction  as  yet,  but  there  are 
some  items  In  litigation. 

Senator  Adams.  But  the  greatest  possible  loss  Is  $1,000? 

Brigadier  General  Cox.  No;  that  is  Just  one  item. 

Senator  Adams.  But  aU  those  deposits  were  secured  by  droosited 
collateral? 

Brigadier  General  Cox.  Yes;  they  were  aTl  secured  by  deposited 
collateral,  and  have  been  made  good  by  the  disposal  of  that 
collateral. 

••••••• 

Senator  McAooo.  There   is   no  earmarked   gold   behind  any  of 
these  deposits?     There  is  no  specific  gold  behind  them? 
Brigadier  General  Cox.  No. 

I  have  read  from  the  testimony  before  our  committee  to 
the  effect  that  not  one  dollar  of  loss  has  been  occasioned  to 
the  Phihpplne  government  by  virtue  of  these  deposits.  But 
that  is  not  all.    I  read  further,  from  page  31  of  the  hearings: 

Senator   Adams.  Mr.   Paredes,   you   concede   that  there  was   no 

actual  loss? 

Mr.  Paredes.  I  am  willing  to  grant  that,  for  the  sake  of  argu- 
ment. Senator. 

Senator  Adams.  Now,  the  gold-standard  fund  was  created  almost 
entirely  from  fimds  derived  from  the  sale  of  bonds  tn  this  country, 
was  It  not?  At  one  time  some  $23,000,000  of  Philippine  bonds  was 
sold. 

Mr.  Paredes.  In  a  way  It  was  so.  but  not  exactly. 
Senator  Adams.  WeU,  substantlaUy  It  was  so,  was  it  not? 
Mr.  Paredes.  SubstantlaUy;   yes. 

Senator  Adams.  Those  bonds  were  paid  In  American  dollars? 
Mr.  Paredes.  Yes. 

Senator  Adams.  The  proceeds  were  placed  In  the  banks  In  AtOlai 
deposits? 

Mr.   Pajides.  Yes,  sir. 

Senator  Adams.  So  that  there  was  no  gold  deposit  In  the  crea- 
tion of  the  gold-standard  fund,  but  It  all  came,  or  substantially 
all,  from  the  proceeds  of  bonds  sold  In  this  country  and  payable 
in  American  dollars? 

Mr.  Paredes.  It  seems  to  me  that  way. 

Senator  Adams.  That  Is  correct.  Is  it  not? 

Mr.  Paredes.  It  seems  so  to  me. 

Senator  Adams.  Now.  your  other  fund,  yotir  treasury  certificate 
fund,  had  Its  origin,  did  It  iMi,  in  the  Isstianoe  of  certificates  tipon 
deposits  of  sliver  pesos? 
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Mr.  P&RSDn.  I  believe  you  are  right.  Senator 

Senator  Adams.  Those  certificates  were  redeemable  In  silver 
pesos?  ■»"»« 

J4r^  Paredes.  Just  as  much   as  they  were  redeemable   In  gold 

Senator  Adams.  In  fact,  they  could  be  redeemed  in  silver  oesoa 
at  anytime,  cotild  they  not? 

Mr.  Paredes.  Yes;  but  I  add  that  they  could  have  been  redeemed 
Just  as  well  also  in  gold  doUars. 

Senator  Adams.  Yes;  but  you  could  have  redeemed  them  In  sUver 
pesos?  e 

Mr.  Paredes.  Yes. 

Senator  Adams.  But  they  were  Issued  upon  deposit  of  an  equiva- 
lent amount  of  silver  pesos? 

Mr.  Paredes.  Yes — and  which  were  equivalent  to  an  equal  amount 
of  doUars  in  cold. 

Senator  Adams.  And  no  certificates  could  be  Issued  by  the  Treas- 
ury Department  unless  an  equal  amoimt  of  silver  deposits  was 
made? 

Mr.  Paredes.  One  htmdred  percent. 

Senator  Adams.  The  Treasury  transfer  was  for  the  pxirpose  of 
redeeming  these  Treasury  certificates? 

Mr.  Paredes.  Yes.  sir. 

Senator  Adams.  And  they  were  redeemable  in  silver? 

Mr.  Paredes.  Yes;  that  was  the  purpose  of  It. 

Senator  Adams.  The  Philippine  government  never  Issued  any 
gold  pesos? 

Mr.  Paredes.  No. 

This  testimony  shows  that  no  certificates  could  be  issued  by 
the  treasury  department  of  the  Philippine  Islands  until  an 
equal  amount  of  silver  deposits  were  made,  and  they  were 
redeemable  in  silver.  In  other  words,  we  get  back  to  this  fun- 
damental, that  the  deposits  in  United  States  banks  were  made 
up  of  two  funds,  one  for  the  specific  and  sole  purpose  of 
redeemingr  certificates  Issued  to  the  Philippine  government 
upon  deposit  of  silver  dollars,  redeemable  in  silver.  There 
was  no  gold  reserve,  no  requirement  for  gold,  no  occasion  for 
it  either  on  accoimt  of  acts  of  Congress,  or  because  of  legisla- 
tion of  the  Phihppine  Islands.  The  other  fimd.  the  ao-called 
gold-standard  fund,  was  created  to  maintain  the  parity  be- 
tween the  silver  peso  and  the  theoretical  gold  peso.  It  was  a 
commercial  fund  used  in  the  sale  and  purchase  of  exchange 
with  the  ultimate  objective  of  protecting  parity  of  Philii^rine 
coin,  if  necessary,  and  being  largely  increased  from  profits 
from  the  exchange  operations. 

In  reference  to  that  the  Philippine  represMitative  also 
testified  as  follows: 

Senator  Adams.  The  Philippine  peso  Is  today  at  par.  Is  It  not, 
substantially,    with   the   American   dollar? 

Mr.  Paredes.  Yes;   two  to  one. 

Senator  Adams.  It  has  been  at  par? 

Mr.  Paredes.  Yes;  two  to  one. 

Senator  Adams.  I  mesa  that  the  Philippine  peso  Is  equivalent  to 
50  cents? 

Mr.   Paredes.  Yes. 

Senator  Adams.  And  that  has  continued,  substantially,  rlsht 
along? 

Mr.  Paredks.  Not  only  substantlaUy  but  absolutely. 

Senator  Adams.  Absolutely.     So  that  the  money  in  the  bank  de- 
posits In  the  United  States,  If  you  deposited  $1,000,000  In   1929 
would  redeem  2.000.000  silver  peso  certificates  at  that  Ume,  and  it 
would  redeem  2,000,000  sUver  peso  certificates  today? 

Mr.   Pareobs.  Yes. 

Senator  Adams.  The  $56,000,000  on  deposit  In  December  1934 
would  redeem  today  as  many  silver  pesos  as  it  would  at  that  time? 

Mr.  Pasedks.  Oh,  yes. 

In  other  words,  the  funds  of  the  Philiw>ine  government  In 
the  banks  lost  absolutely  nothing  of  their  value,  of  their  effi- 
cacy, while  the  deposits  of  American  depositors  were  perhaps 
devalued  and  reduced  in  purchasing  power.  The  Hiilippine 
deposits  had  a  specific  purpose,  namely,  to  redeem  certificates, 
and  there  was  not  the  shading  off  of  a  cent  in  their  capacity 
to  perform  their  original  function.  There  was  no  impairment 
of  the  parity  between  the  silver  peso  and  the  American 
dollar. 

Mr.  President,  that  Is  not  all.  Rfty-slx  million  doUars  in 
Filipino  money  was  put  into  the  banlM  of  this  country  be- 
cause by  reason  of  experiences  in  the  Philippine  Islands  in 
1919  and  1920,  the  Philippine  government  discovered  that  its 
funds  were  not  safe  in  the  Philippine  banks,  and  the  Philip- 
pine Legislature,  when  it  authorized  deposits  in  banks,  pro- 
hibited strictly  the  deposit  of  any  of  these  funds  in  Phillpirfne 
banks,  but  provided  that  they  should  be  deposited  In  Ameri- 
can banks.  They  could  not  be  deposited  in  Philippine  banks 
or  In  banks  owned  by  Filltrtnos. 
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Mr.  CONNALLY.  Mr.  President,  if  I  understand  the  Sen- 
ator from  Colorado  correctly,  this  has  no  relation  to  the 
deposit  of  Philippine  funds  in  the  United  States  Treasury, 
but  this  has  reference  to  funds  in  banks  deposited  as  any 
other  deposits  were  made. 

Mr.  ADAMS.  The  Philippine  government  depxjsited  $56,- 
000.000  in  41  separate  banks,  and  drew  interest  on  that 
amount  to  the  extent  of  over  $15,000,000.  They  were  all 
time  deposits  except  one.  They  stood  like  every  deposit  of 
an  American  citizen.  The  American  citizen  took  the  conse- 
quences of  the  gold  devaluation,  which  by  the  act  is  sought  to 
be  repealed.  The  Philippine  government  has  been  given  a 
69 -percent  profit  upon  its  deposits. 

Mr.  CONNALLY.  Whj'  is  the  Philippine  government  en- 
titled to  any  more  consideration  than  any  other  depositor  in 
the  banks  under  the  same  or  similar  circumstances? 

Mr.  ADAMS.  I  have  been  unable  to  see  that  the  Philippine 
government  should  have  any  better  treatment  than  an 
American  citizen  receives. 

Mr.  CONNALLY.  It  seems  to  me  the  Senator  is  eminently 
correct  in  his  position.  If  the  Government  of  the  United 
States  itself  had  had  deposits  in  banks,  it  would  have  had  no 
ad^-antage  over  other  depositors. 

Mr.  ADAMS.  The  Government  had  $1,600,000,000  in  banks 
at  that  hour,  and,  in  addition  to  that,  my  State  and  the 
Senator's  State,  my  city  and  the  Senator's  city,  the  school 
districts  in  my  State  and  the  school  districts  in  the  Senator's 
State,  and  the  various  governmental  agencies  of  the  United 
States,  had  $4,700,000,000  on  deposit;  yet  they  received  no 
advantage  from  Congress. 

Mr.  CONNALLY.  The  Senator  is  contending  for  the  same 
treatment  to  the  Philippine  government  that  it  received  by 
our  Government  under  the  same  circumstances. 

Mr.  ADAMS.  Yes.  In  my  State  the  constitution  provides 
that  the  school  funds  of  the  State  shall  be  inviolate.  We  had 
on  deposit  in  American  banks  many  million  dollars.  What- 
ever consequences  came  to  those  deposits  we  have  had  to  take. 
If  the  purchasing  power  of  our  school  deposits  has  gone  down, 
we  have  accepted  the  result.  But  I  am  unable  to  see  why 
any  advantage  should  be  given  to  Philippine  deposits,  which 
have  not  suffered  at  all.  I  will  say  to  the  Senator  from  Texas. 
because  they  were  made  for  a  particular  purpose,  and  they 
continue  to  have  the  same  efficacy,  the  same  force,  the  same 
effect,  that  they  had  at  any  time,  because  they  were  to  redeem 
certain  certificates,  and  the  representative  of  the  Philippines 
says  they  will  redeem  as  many  certificates  as  they  would  have 
redeemed  before. 

How  much  monetary  circulation  did  the  Philippine  gov- 
ernment have;  how  much  silver  was  in  circulation  in  the 
Philippine  Islands?  There  were  circulating  in  the  Philippine 
Islands  only  $9,000,000  of  silver  coins,  including  the  pesos 
and  the  fractional  coins,  or,  roughly,  ^18.000,000.  There 
were  only  forty-four  and  one-half  million  dollars  of  treas- 
ury certificates.  In  other  words,  the  aggregate  of  Philippine 
currency,  silver  and  paper,  was  $53,000,000.  and  they  had 
back  of  it  $56,000,000  in  American  banks.  Now  it  is  pro- 
posed that  we  should  give  them  $24,000,000  under  the  guise 
of  preserving  aiid  protecting  their  currency  reserves,  when 
they  had  behind  them  $56,000,000.  or  more  than  dollar  for 
dollar  in  dejxjsits  in  American  banks,  and  every  deposit  they 
had  in  an  American  bank  was  backed  up  by  collateral.  They 
did  not  lose  one  nickel.  However,  they  ask  the  taxpayers  of 
America  to  give  them  a  profit,  and  they  use  the  term  "profit." 
They  say  there  was  no  loss,  but  they  say  that  our  Govern- 
ment, having  made  a  profit  on  gold,  therefore  they  are  en- 
titled to  a  profit  on  their  bank  deposits.  I  do  not  mind  their 
getting  a  profit,  but  I  do  mind  their  getting  it  at  the  expense 
of  the  American  taxpayer. 

They  had  other  moneys  in  their  vaults.  The  Philippine 
peso  is  now  at  parity,  and  has  been.  Philippine  bonds  are 
sclLng  at  a  premium  of  anywhere  from  106  to  114. 

Mr.  President,  another  thing  in  connection  with  this  mat- 
ter, if  the  request  for  the  so-called  profit  which  the  Philip- 
pine government  now  asks  were  granted,  it  could  only  accrue 
on  the  31st  day  of  January  ld34>    Tliey  claim  they  should 


have  it  accrue  becaiLse  of  the  devaluation  of  the  gold  dollar 
which  took  place  on  that  day.  There  could  have  been  no 
profit  to  them  prior  to  that  day.  In  other  words,  until  the 
gold  devaluation  took  place,  by  no  process  of  finance  or  im- 
agination could  they  work  out  a  profit. 

On  that  day  it  was  not  legally  possible  for  them  to  have 
had  any  gold.  On  the  5th  of  April  1933  our  Government 
stopped  the  use  of  gold  in  commercial  transactions.  On  the 
23th  of  December  1933  they  made  these  orders  applicable  In 
the  Philippine  Islands.  In  other  words,  at  the  very  time 
when  they  say  they  are  entitled  to  get  the  gold,  to  have  a 
profit  on  it.  they  could  not  legally  have  had  the  gold.  The 
banks  in  which  they  had  their  deposits  had  no  gold.  Ilie 
banks  could  not  have  paid  them  if  they  had  made  a^ee- 
ments  to  pay  the  gold,  because  Congress  said  such  agree- 
ments are  invalid.  If  they  had  gotten  the  gold  they  could 
not  have  used  it  for  the  purposes  for  which  these  funds 
were  created  and  existed.  The  two  funds  existed  to  redeem 
silver  certificates  and  to  maintain  parity,  and  no  citizen  in 
the  United  States  or  the  Philippine  Islands  could  have  ac- 
cepted the  gold.  It  would  have  been  perfectly  useless  in 
their  hands. 

Mr.  President,  it  is  a  matter  of  natural  inquiry  as  to  how 
this  bill  we  are  seeking  to  repeal  ever  passed  Ixjth  Houses  of 
Congress.  Acts  of  Congress  are  naturally  entitled  to  every 
consideration,  but  they  are  not  beyond  question  or  inquiry. 
I  have  endeavored  to  point  out  that  they  have  overlooked  the 
various  statutes  upon  which  these  deposits  are  based.  Let 
me  read  a  few  statements  from  the  debate  on  the  floor  of  the 
Senate  indicating  what  was  understood  to  be  the  natiu"e  of 
the  bill.  Page  11524  of  the  Congressional  Recoi^d  of  the 
last  session,  Mr.  Bankhead.  the  majority  leader,  said  of  this 
bill: 

This  !s,  as  I  understand,  a  bookkeeping  traru^action.  between  the 
government  of  the  Philippine  Islands  as  such  and  the  Government 
of  the  United  States  as  such;  and  I  have  been  further  advised 
.that  from  the  standpoint  of  the  equity  the  Government  of  the 
United  States  and  the  Trca.'^ury  of  the  United  States  will  not 
lose  any  money  by  virtue  of  this  transaction. 

That  is.  the  leader  of  the  majority  thought  that  it  was  a 
■  bc-o'iCkeeping  transaction  which  would  not  cost  the  United 
I  States  Government  anything.  It  is  not  a  bookkeeping  trans- 
j  action,  and  it  is  going  to  cost  this  Government  $24,000,000. 
I  Then.  Mr.  Patman,  at  page  11531  of  the  Congressional 
Record,  said: 

Therefore,  the  Philippine  people  wanted  gold  In  the  Treasury  of 
the  United  States  as  a  backing  for  the  currency  of  the  Philippine 
government,  and  in  this  country  they  had  $95,000,000  the  equiva- 
lent of  gold. 

It  was  the  notion  that  they  had  gold  when  they  did  not 
have  a  dollar  of  gold.  Mr.  President,  the  deposits  in  the 
banks  were  not  gold.  They  could  not  demand  gold  upon 
them.  The  deposits  in  a  bank  is  payable  in  lawful  money. 
Most  Members  of  the  Senate,  as  lauTcrs.  know  that  when  a 
deposit  is  made  in  a  bank  the  title  to  the  money  itself  passes 
to  the  bank  and  there  takes  the  place  of  it  a  credit  obliga- 
tion; the  relationship  of  debtor  and  creditor  arises,  and  there 
Is  no  specific  item  in  the  assets  of  the  bank  which  can  be 
identified  by  the  deiJositor  as  his. 

More  than  that,  in  this  case  practically  every  deposit  was 
a  time  deposit,  not  even  subject  to  payment  on  demand  with- 
out notice,  and  all  drawing  interest. 

That  is  not  all.  These  deposits  were  made  upon  written 
contracts  of  deposit  which  specifically  provide  for  their  re- 
payment in  accordance  with  law  in  lawful  money.  So  that 
they  were  not  payable  in  gold  as  a  matter  of  law  or  as  a 
matter  of  contract.  Yet  the  letters  which  have  been  read 
here  coming  from  administration  circles  state  that  this 
deposit  was  regarded  by  the  Philippine  government  as  the 
equivalent  of  gold.  I  do  not  think  it  was  so  regarded,  and 
the  reason  I  say  it  was  not  so  regarded  is  that  these  deposits 
had  been  in  the  banks  for  various  periods,  some  running 
back  15  years,  most  of  them  perhaps  10  years.  When  our 
banking  structure  was  shaken  in  the  early  thirties  the  Philip- 
pine Commissioners  and  the  Philippine  Governor  General 
then  made  an  inquiry  as  to  whether  or  not  they  could  have 


a  change  made  In  the  contracts.  They  said  their  contracts 
w«%  payable  In  lawful  money  and  they  wondered  if  they 
could  not  get  them  changed  so  they  would  be  payable  in 
goid.  This  Inquiry  was  repudiated,  as  imauthorized  by  the 
Governor  General  and  the  head  of  the  Bureau  of  Tns^iUr 
Affairs  and  they  were  told,  of  course.  "You  cannot  have  your 
contracts  changed.  Banks  will  not  mstke  an  agreement  to 
pay  you  in  gold  and  still  pay  you  2Mt  to  3  percent  interest." 
That  ended  the  inquhr.  The  Government  took  care  of  these 
deposits  by  seeing  that  they  were  adequately  secured  by 
coHateraL  The  care  which  our  Government  took  of  the 
deposits  Is  evidenoed  by  the  fact  that  not  $1  of  loss  has 
taken  place  in  any  one  of  the  41  deposits. 

Mr.  President,  following  that,  there  came  some  word  that 
perhaps  we  were  going  to  devalue  the  gold  dollar.  In- 
quiry was  then  made  and  the  Filipinos  asked,  "What  win  be 
the  situation  if  we  have  bonds  payable  in  gold  and  you 
devalue  the  dollar?"  The  answer  to  that  was 'made  by  the 
Congress  of  the  United  States  and  the  Supreme  Court  In 
^^ilch  they  said  that  the  gold  clause  was  invalid  and  that 
bonds  pajrable  by  their  terms  in  gold  are  payablf  in  any  law- 
ful currency.  i 

Mr.  SCHWELLENBACIL  Mr.  President,  wilithe  Senator 
yield  so  that  I  may  ask  hirg  a  question? 

Mr.  ADAMS.    I  yield. 

Mr.  SCHWELLENBACH.  Is  there  any  other  instance  In 
which  our  Government  assumed  a  similar  responsibility  to- 
ward any  other  government,  or  any  other  individual,  or  any 
other  corporation  in  the  matter  of  the  devaluation  of  the 
dollar? 

Mr.  ADAMS.    Absolutely  none. 

Mr,  SCHWELLENBACH.  This  Is  the  only  instance  in 
which  it  has  been  done? 

Mr.  ADAMS.  I  will  say  to  the  Senator  from  Washington 
that  the  great  funds  in  his  own  State,  their  school  fimds  in 
the  banks  to  buy  textbooks,  to  erect  buildings,  to  pay  teach- 
ers, have  suffered  in  their  purchasing  power  by  devaluation. 
They  have  not  been  restored  in  any  way.  In  the  case  of  the 
great  insurance  companies  with  their  fimds  in  the  banks 
with  which  to  jmy  widows  and  orphans  in  case  of  disasters 
in  families,  there  is  no  restoration  to  those  insurance  com- 
panies. As  a  matter  of  fact,  as  the  Senator  knows,  the  pur- 
pose of  the  devaluaticHi  was  really  to  reduce  the  purchasing 
power.  Whether  rightly  or  wrongly,  that  is  what  we  sought 
to  do  as  the  means  of  restoring  prices  of  commodities  and 
products  throughout  the  country. 

We  sought  in  the  bill  which  we  are  seeking  to  repeal  to 
give  to  the  PhIllK>ine  government  a  preference  which  is  not 
given  to  any  other  one  of  the  50,000,000  depositors  in  Amer- 
ican banks;  although  as  we  all  know,  the  Philippine  deposits 
were  not  damaged,  because  those  funds  were  deposited  for 
specific  purposes,  for  specdflc  obligations,  and  they  were 
equally  effective  after  devaluation  as  before. 

The  Flllpinoe  c«ne  in  and  thrir  complaint  is,  "We  are 
entitled  to  the  profit"  They  admit  there  is  no  loss;  they 
admit  there  is  no  damage;  but  they  say,  "Yoia-  Government 
realized  $2,000,000,000  in  profit  on  your  gold,  and.  therefore, 
we,  having  $56,000,000  on  deposit  which  we  might  in  some 
way  have  converted  Into  gold,  are  entitled  to  our  share." 
The  bill  provides  that  they  shall  have  their  $24,000,000  taken 
off  the  Treasury  credit  by  reason  of  the  gcAd  devaluation. 
That  is,  we  pick  out  one  bank  depositor  whom  we  have 
looked  after  by  seeing  that  his  deposits  were  secured  by 
collateral  so  that  he  lost  not  one  nickel  upon  his  deposits. 

There  were  a  numb«  of  other  items  showing  the  attitude 
of  the  House.    On  page  11533,  Mr.  Keller  said: 

The  PUlplnoe  had  in  the  Unlt«d  State*  at  the  time  ve  devalued 
tlie  dollar  2,800.000  otinces  of  gold  that  l>elonged  to  the  Philippine 
people,  and  nobody  else.  That  was  worth  at  that  time  about 
$50,000,000.  That  was  Philippine  money  and  belonged  to  the 
Philippine  pet^le.  When  we  devalued  gold  in  the  United  States 
we  alBo  devalued  the  gold  belonging  to  the  Philippine  people. 

It,  therefore,  became  a  fact  that  the  2.800.000  ounces  of  Philip- 
pine gold  became  worth  about  979.000,000.  Tliat  l»  the  long  and 
short  of  the  whole  story. 

Then  Mr.  Frear  said: 
They — 


Referring  to  the  I^llippfakes 

had  placed  their  money  with  American  trustees  on  the  gold  bASla. 
They  wanted  their  money  bark  on  the  same  basis  Bead  the 
report;  the  Treasury  refused  It;  refused  It  repeatedly. 

As  a  matter  of  fact,  the  Treasury  never  refused  it.  for  the 
only  request  ever  made  upon  the  Treasury  for  gold  by  the 
Philippine  govemmenU-and  I  make  the  statement  from  the 
record  and  in  defiance  of  some  reports — was  after  It  became 
legally  and  physically  Impossible  to  give  gold,  on  June  29. 
1933.  Prior  to  that  there  were  mere  inquiries.  So  there 
never  was  a  demand,  and  the  American  Government  liad  no 
responsibility. 

We  passed  an  act.  Mr.  President,  In  1934.  to  enable  the 
Treasury  to  accept  these  deposits.  The  Treasury  could  not 
legally  accept  the  Philippine  deposits  until  that  time.  Under 
the  act  passed,  all  these  bank  deposits,  except  one  operating 
deposit,  have  been  placed  in  the  Treasury,  and  they  are 
now  drawing  2  percent  from  the  United  States  Government. 
So  this  $56,000,000,  or  whatever  amount  it  may  be  at  this 
time,  is  now  in  our  Treasury  drawing  2  percent  interest  from 
our  Government. 

Now  I  am  going  to  ask  permission,  Mr.  President,  to  in- 
corporate in  the  Record,  without  reading,  certain  sections 
of  the  revised  Filipino  Code  which  I  will  have  to  designate. 
Following  1916,  the  Philippine  government  took  over  this 
matter,  and  they  made  provision  for  it  in  section  1626.  a 
portion  of  which  I  will  read,  and  all  of  which  I  will  ask  to 
have  incorporated  in  the  Record.  I  read  this  much  to  show 
what  this  whole  situation  rests  upon: 

The  treasurer  of  the  Philippine  Islands  Is  hereby  authorized.  In 
his  discretion,  to  receive  at  the  Insular  treasury  or  at  any  of  Its 
branches,  deposits  of  silver  pesos  or  half  pesos  authortsed  herein 
In  svuns  of  not  less  than  MO,  and  to  Issue  therefor  treasury  cer- 
tificates of  an  equivalent  face  amount.  In  denominations  of  not 
less  than  H.  nor  more  than  WOO.  Coin  so  received  shall  be  re- 
tained in  the  treasury  and  held  for  the  payment  of  such  certifi- 
cates, on  demand,  and  oaed  for  no  other  purpose,  and  shall  con- 
stitute a  separate  and  trust  fund  In  the  inin^i«r  treasury  to  be 
known  as  the  treasury  certificate  fund. 

The  treasury  certificate  fund  shall  at  all  Umes  be  equivalent  in 
amount  to  100  percent  of  all  treasury  certificates  in  circulat'on 
and  avaUable  for  drculatlon,  and  shaU  be  constituted  of  sUvcr 
coins  received  in  exchange  for  the  treasury  certificates,  and  shall 
be  held  In  the  vaults  of  the  Insiilar  treasxiry  in  M«^")U.  and  not 
elsewhere. 

I  ask  to  have  the  entire  section  printed  in  the  Record  at 
this  point. 

Ihere  being  no  objection,  the  section  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Sec.  1626.  Issuance  of  treasury  certificates:  The  treasurer  of  the 
Philippine  Islands  is  hereby  anthorlEed,  In  his  discretion,  to  receive 
at  the  insular  treasury  or  at  any  of  its  branches,  deposits  of  silver 
pesos  or  half  pesos  authorlaed  herein.  In  sums  of  not  less  than  ^20, 
and  to  issue  therefcw  treasury  cotlficates  of  an  equivalent  face 
amount.  In  denominations  ot  not  leas  than  n  nor  more  than  ^500. 
Coin  so  received  shall  be  retained  in  the  Tmmary  and  held  for 
the  pa3rment  of  such  certlfleates,  on  demand,  and  used  for  no  other 
ptupose.  and  shall  constitute  a  separate  and  trust  fund  in  the 
Insular  treasury,  to  be  known  as  the  treasury  certificate  fiind. 

The  treasury  certificate  fund  shall  at  aU  times  be  equivalent  in 
amount  to  100  percent  of  aU  tzeasury  certificates  In  circulation 
and  available  for  clrculatlcm,  and  shall  be  constituted  of  sUver 
coins  received  In  exchange  for  the  treasury  certlfleates,  and  shall 
be  held  In  the  vaults  of  the  insular  treasury  In  liCanlla,  and  not 
elsewhere:  Prxmided.  however,  That  when  the  govonment's  supply 
of  silver  coin  Is  Insufficient  to  meet  the  demands  of  trade,  gold 
coin  of  the  United  States  may  be  substituted  temponuliy  for 
silver  pesos  in  the  fund  to  such  an  extent  as  may  be  found  neces- 
sary to  release  silver  coins  for  circulation,  pending  the  purehase 
of  sliver  bullion  for  the  coinage  of  silver  coins,  which  sUver  coins 
shall  Immediately  be  substituted  for  the  gold  placed  In  the  fund: 
And  provided  further ,  That  as  first  set  up  and  established  by  the 
provisions  of  this  act  and  until  such  time  as  the  Oovem<H-  Gen- 
eral in  writing  may  direct  the  purchase  of  silver  bullion  for  the 
coinage  of  additional  stiver  coins,  the  treasury  certificate  fund. 
Instead  of  being  constituted  wholly  of  silver  coins  held  in  the 
vaults  of  the  insular  treasury  In  ManUa.  may  be  constituted  In 
MTt  of  currency  Issued  by  and/w  under  the  authority  of  the 
ITnlted  States  held  in  Manila  and  on  deposit  which  such  Federal 
Reserve  banks  or  member  banks  of  the  Federal  Reserve  System  in 
the  TTnlted  States  as  may  from  time  to  time  be  designated  by  the 
Governor  General  to  be  branches  of  the  Philippine  treasury  toe 
receiving  such  deposits.  The  treasury  certificate  fund  shall  be 
segregated  physically  from  all  other  ftmds  in  the  insular  treasury. 
and  It  shall  be  held  under  the  Joint  custody  oC  the  reaerre  vault 
ooDunlttee. 
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Tivttsury  c»rtlfl«itM  shall  be  receivable  for  ctistoms,  taxes,  and 
for  all  public  dues  In  the  Philippine  Islands,  and  when  so  received 
may  be  reissued,  and  when  held  by  any  banking  a.ssociation  In 
said  Islands,  may  be  counted  as  part  of  its  lawful  reserve. 

Mr.  ADAMS.  In  other  words,  the  only  thing  they  con- 
templated was  silver  coinage  and  certificates  payable  in  sil- 
ver; and  yet  the  legislation  which  it  is  sought  to  have  re- 
pealed was  enacted  upon  the  theory  that  the  certificates 
were  based  upon  a  gold  reserve  and  that  the  deposits  in 
American  banks  were  regarded  as  gold.  That  is  a  fiction, 
pure  and  simple,  a  misimderstanding  into  which  the  Con- 
gress fell,  and  which,  unless  corrected,  will  cost  the  tax- 
payers of  your  coimtry  and  mine,  Mr.  President.  $24,000,000. 

This  bill  is  not  a  matter  of  special  concern  to  me.  It  is 
not  like  many  other  bills  that  have  come  before  the  Con- 
gress that  affect  the  locality  of  an  individual  Senator  or  a 
particular  interest.  It  was  called  to  my  attention  as  a 
member  of  the  Appropriations  Committee  when  a  request 
was  made  for  an  appropriation.  I  asked  for  information  as 
to  why  the  bill  passed.  I  asked  for  a  brief.  I  received  a 
statement  from  the  Filipino  representative  which  led  to  some 
doubt  on  my  part;  and  so  I  undertook  a  study  of  it  simply 
because,  it  having  been  called  to  my  attention,  as  a  Member 
of  the  Senate  I  felt  my  obligation.  I  Investigated  the  ques- 
tion and  I  submitted  the  bill  to  the  Banking  and  Currency 
Committee.  Prom  that  committee  it  has  been  unanimously 
reported  after  several  hearings,  after  taking  testimony  from 
all  those  interested.  So  my  interest,  Mr.  President,  is  merely 
that  of  a  citizen  who  Is  unwilling,  without  protest,  to  have  a 
discrimination  made  against  citizens  of  his  own  country  in 
favor  of  the  residents  of  foreign  islands. 

The  PRESIDING  OFFICER.  As  the  Chair  understands, 
the  Senator  from  Colorado  desires  to  have  certain  matter 
printed  in  the  Record? 

Mr.  ADAMS.     Yes.    Matter  which  I  will  furnish. 

The  PRESIDING  OFFICER.  Without  objection,  the  mat- 
ter will  be  printed  in  the  Record. 

The  matter  referred  to  is  as  follows: 

TJvtTTTD  States  Code — Title  48 

Sec.  1142.  Gold  peso;  unit  of  value;  legal  tender.  The  unit  of 
value  In  the  Philippine  Lslands  shall  be  the  gx>ld  pe=o  consistmi?  of 
12'.  trralns  of  Rold.  nine-tenths  fine,  said  gold  peso  to  become 
the  unit  of  value  when  tho  government  of  the  Philippine  Islands 
shall  have  coined  and  ready  for,  or  In,  circulation  not  less  than 
5.000.000  of  the  silver  pesos  provided  for  under  section  1143  of  thus 
title,  and  the  gold  coins  of  the  United  States  at  the  rate  of  $1 
for  2  pesos  hereinafter  authorized  to  be  coined  shall  be  legal 
tender  for  all  debts,  public  and  private.  In  the  Philippine  Inlands. 
(Mar    2.  1903.  c.  980.  sec.  1,  32  Stat.  952  ) 

Sic  1143.  Silver  peso;  legal  tender.  The  government  of  the 
Philippine  Islands  Is  authorized  to  coin  to  an  amount  not  ex- 
ceeding 75.000.000  pjesos.  for  use  in  said  Islands,  a  silver  coin  of 
the  denomination  of  1  peso  and  of  the  weight  of  416  grains,  and 
the  standard  of  said  silver  coins  shall  be  such  that  of  1,000 
parts,  by  weight,  900  shall  t>e  of  pure  metal  and  100  of  alloy,  and 
the  alloy  shall  be  of  copper. 

The  silver  Philippine  peso  authorized  by  this  section  shall  be 
legal  tender  In  the  Philippine  Islands  for  all  debts,  pvibllc  and 
private,  unless  otherwise  specifically  provided  by  contract:  Pro- 
Tided.  That  debts  contracted  prior  to  the  31st  day  of  December 
1903  may  be  paid  In  the  legal-tender  currency  of  said  islands 
existing  at  the  time  of  the  making  of  said  contracts,  unless  other- 
wise expressly  provided  by  contract.  (Mar.  2.  1903,  c.  980,  sees. 
2.  3.  32  Stat.  953.)     See  section  1152  of  this  title. 

Sic  1153.  Sliver  certificates;  redemption:  The  treasurer  of  the 
Philippine  Islands  is  authorized,  in  his  discretion,  to  receive  at  the 
treasury  of  the  government  of  the  said  islands  or  any  of  its  branches 
deposits  of  the  standard  silver  coins  of  1  peso  authorized  by  this 
chapter  to  be  coined.  In  sums  of  not  less  than  20  pesos,  Philippine 
currency,  and  to  Issue  certificates  therefor  in  denominations  of  not 
less  than  2  pesos  nor  more  than  500  pesos,  and  coin  so  deposited 
shall  be  retained  in  the  treasury  and  held  for  the  payment  of  such 
certificates  on  demand,  and  used  for  no  other  purpose.  Such  cer- 
tificates shall  be  receivable  for  customs,  taxes,  and  for  all  public 
dues  In  the  Philippine  Islands,  and  when  so  received  may  be 
reissued,  and  when  held  by  any  banking  association  In  said  islands 
may  be  counted  as  a  part  of  Its  lawful  reserve:  Provided.  That  the 
tre.isxirer  of  the  Philippine  Islands,  with  the  approval  of  the 
Governor  General,  may  substitute  for  any  part  of  such  silver  pesijs 
deposited,  gold  coin  of  the  United  States  legally  equivalent  in  value, 
and  redeem  the  certificates  issued  in  either  silver  pesos  or  such  gold 
com  of  equivalent  value  at  the  option  of  the  treasurer:  Provided 
further.  That  the  amount  of  gold  coin  held  In  such  reserve  shall  not 
at  any  time  exceed  60  percent  of  the  total  amount  of  certificates 
outstanding.  (Mar.  2,  1903,  c.  980.  sec.  8.  32  Stat.  954:  Feb.  6.  1905, 
c  453.  sec.  10,  33  Stat.  697;  June  23.  1906.  c.  3521.  sec.  2,  Si  Stat. 
453.)     See  aecUoos  315b,  446,  462,  and  463  of  UUe  31. 


1936 


MESSAGE   FHOM   THE  HOTTSK 


CONGRESSIONAL  RECORD— SENATE 


A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  communicated  to  the  Sen- 
ate the  intelligence  of  the  death  of  Hon.  William  D.  THOM.fs, 
late  a  Representative  from  the  State  of  New  York,  and 
transmitted  the  resolutions  of  the  House  thereon. 

AMENDMENT    OF    FEDER.\L    AID    HIGHWAY    ACT 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
disagreeing  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  11687)  to  amend  the  Federal  Aid  Highway  Act.  ap- 
proved July  11,  1916,  as  amended  and  supplemented,  and 
for  other  purposes,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  McKFT.I.AR.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Hou.ses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  McKellar.  Mr.  Hayden,  and  Mr.  Frazier  con- 
ferees on  the  part  of  the  Senate. 

protection  AGAINST  LOSS  OF  CHECKS  IN  THE  MAILS — CONFERENCE 

REPORT 

Mr.  McKELLAR  submitted  the  following  report: 

Tlie  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  am.endments  of  the  Senate  to  the  bill  (H  R 
949C)  to  protect  the  United  St.itcs  aRain.st  loss  in  the  dflivery 
through  the  mails  of  checks  In  payment  of  benefits  provided  for 
by  laws  administered  by  the  Veterans"  Admini'^^tratK  n,  havtn;; 
mot,  afttr  full  and  free  conference,  have  aRrced  to  recommend 
and    do    recommend    to    their    respective    Houses    as   foilow-^.: 

That  the  Hoiii^e  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate,  aiid  agree  to  the  same. 

Kennfth    McKei.l.ir, 
Carl   Hayde.n. 
Lynn  J.  Fr.azter, 
♦  Managers   en   the   part   v/    the  Senate. 

Jas.  M.  Mx/.d. 
Donaid   C     DonBTN.s, 
Philip  A    Goodwin. 
Managers   on    the    part    of    the   House. 

The  report  was  agreed  to. 

PHILIPPINE    CURRENCY    RESERVES    ON    DEPOSIT    IN    THE    TTNITED 

STATES 

The  Senate  resumed  the  consideration  of  the  bill  <S.  348G) 
to  repeal  the  act  entitled  "An  act  relating  to  Philippine 
currency  reserves  on  deposit  in  the  United  States." 

Mr.  TYDINGS.  Mr.  President,  I  am  reluctant  to  go  into 
the  merits  of  this  controversy  at  this  time,  if  it  can  be 
avoided.  I  have  two  reasons  for  my  attitude.  The  first  is 
that  if  the  Congress  is  to  adjourn  within  the  next  month,  it 
is  doubtful  whether  this  bill,  if  passed  by  the  Senate,  can 
be  enacted  into  law  anj^vay.  The  second  season  is  that,  in 
my  judgment,  the  bill  ought  never  to  have  gone  to  the  Com- 
mittee on  Banking  and  Currency  in  the  first  instance.  Let 
me  see  if  I  cannot  by  sheer  logic  support  that  assertion. 

Senators,  this  bill  has  nothing  to  do  witn  the  banking  and 
currency  system  of  the  United  States.  If  it  did  have  to  do 
with  that  system.  I  would  be  the  last  one  to  interpose  any 
objection.  This  bill  deals  with  the  bankinjT  and  currency 
system  and  the  fiscal  relations  of  the  Philippine  Islands  with 
the  United  States  of  America. 

There  is  nothing  in  this  measure  which  even  remotely 
affects,  alters,  or  changes  in  any  respect  the  banking  and 
currency  system  of  the  United  States.  What  this  measure 
does  is  to  deal  with  the  Filipino  currency'  as  removed  entirely 
from  American  currency  or  banks. 

Mr.  NORRIS.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Nebra.ska. 

Mr.  NORRIS.  I  take  it  from  what  the  Senator  has  said, 
he  being  opposed  to  the  bill,  that  if  his  motion  should  pre- 
vail and  the  bill  should  be  referred  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs,  it  never  would  be  reported  back 
to  the  Senate.  In  other  words,  the  success  of  the  Senator  s 
motion  would  be  the  same  as  the  defeat  of  the  bill  would 
it  not? 


Mr.  TIDINGS.  No.  While  the  Senator  was  out  of  the 
Chamber  I  rtated  to  the  Senator  from  Colorado  that  I 
thou!:ht  the  bill  should  have  been  referred  to  the  Com- 
mittee on  TeiTitories  and  In.sular  Affairs  in  the  first  place, 
but  that  we  would  be  very  glad  to  have  the  views  of  the 
Senator  from  Colorado  and  those  of  anyone  else  with  rela- 
tion to  this  measure;  and  that  if  the  Senator  would  con- 
sent to  the  reference  of  the  bill  to  the  Committee  on  Terri- 
tories and  Insular  Affairs,  I  would  attempt,  and  I  thought  I 
could  so  premise  before  the  week  had  passed,  to  have  the 
bill  back  on  the  Senate  floor  with  a  very  comprehensive 
report.  I  shall  live  up  to  that  statement  in  the  event  the 
Committee  on  Territories  and  Insular  Affairs  shall  be 
charged  vcith  a  reconsideration  of  the  bill;  and  if  the  course 
I  have  indicated  should  not  be  followed,  I  can  assure  the 
Senate  that  it  will  be  through  no  fault  of  mine.  I  do  not 
want  to  postpone  the  bill.  I  recognize  the  merits  of  the 
argument  of  the  Senator  from  Colorado.  I  think,  however, 
there  is  a  side  of  the  matter  which  he  has  not  touched;' 
and,  although  I  am  reluctant  to  get  into  a  debate  on  the 
merits  of  the  measure,  may  I  just  draw  a  few  Instances 
which  will  indicate  my  position  in  the  event  I  should  go 
fully  into  its  merits? 

First  of  all,  if  there  had  been  no  devaluation  of  the 
American  dollar  there  would  have  been  no  question  about 
the  amount  of  money  that  the  Philippine  government  would 
have  had  when  independence  became  an  actuality.  Every- 
one concedes  that;  even  the  Senator  from  Colorado  concedes 
it.  Therefore  if  there  had  been  no  legislation  the  Philip- 
pines would  have  received  in  gold  the  sum  which  they  have 
deposited  in  the  banks  of  this  country,  or,  if  the  devaluation 
of  the  dollar,  had  it  happened  the  day  after  they  acquired 
independence,  they  would  have  gotten  their  full  amount  in 
cold.    Keep  that  fact  in  mind. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question  there? 

Mr.  TYDINGS.     I  yield  to  the  Senator. 

Mr.  NORRIS.  I  think  I  have  an  open  mind;  I  am  tr3nng 
to  a.^ccrtain  what  are  the  facts.  As  I  understand,  this 
money  was  not  payable  in  gold?    Am  I  wrong  about  that?      , 

Mr.  TYDINGS.  I  could  not  answer  that  question  yes  or  ' 
no.  because  there  are  so  many  elements  that  have  to  be 
considered.  For  example,  in  1902  or  1903 — I  have  forgotten 
the  year— the  Congress  passed  an  act  fixing  the  value  of 
Filipino  currency.  That  act  provided  that  two  Filipino  gold 
pesos  .should  be  equivalent  to  one  gold  American  dollar. 
We  established  a  parity;  we  placed  a  value  on  their  money; 
and  that  value  has  been  maintained  through  all  of  the 
intervening  33  years. 

To  make  a  rather  flamboyant  illustration  of  what  such 
a  policy  as  we  are  about  to  adopt  would  lead  to,  let  us  sup- 
pose that  at  the  next  session  of  Congress  we  devalued  the 
dollar  again  to,  we  will  say,  half  of  Its  present  value,  and 
that  in  a  Congress  3  years  from  now  and  before  Philippine 
independence  we  should  revalue  it  again.  In  each  case  the 
amount  of  gold  which  the  Filipino  people  would  receive 
would  be  reduced,  not  because  of  any  change  in  the  value  of 
what  they  have  external  of  the  United  States,  but  because 
of  the  value  of  what  they  have  internal  of  the  United  States. 

I  am  sure  the  Senator  from  Nebraska  and  other  Senators 
will  appreciate  this  observation.  All  international  balances, 
trade  balances,  credit  balances,  all  sorts  of  debts  are  payable 
in  gold.  Even  the  Filipino  bonds  are  payable  in  gold. 
Therefore,  while  a  Filipino  expending  money  in  this  country 
might  receive  the  same  amoimt  for  potatoes  or  wheat  or 
machinery  in  the  devalued  money  which  he  would  have  re- 
ceived in  the  eld  money,  yet  when  he  attempts  to  circulate 
that  money  in  other  coimtries,  it  does  not  now  have  the 
value  which  it  had  2  or  3  or  4  years  ago,  because  the  Con- 
gress has  reduced  the  gold  content  of  the  dollar. 

Keep  in  mind  the  fact  that  after  36  or  more  years  of 
American  sovereignty,  American  guardianship,  if  you  please, 
of  the  Filipino  people,  they  are  to  be  turned  loose  as  a  new 
nation.  The  parity  which  exists  between  Filipino  money 
and  American  money  will  be  dissipated  instantly.    They  will 
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be  "out  on  their  own",  so  that  the  amount  of  money  which 
they  then  have  which  can  be  used  to  settle  balances  all  over 
the  world  will  determine  to  a  large  extent  the  ffnancial  worth 
and  responsibility  of  the  Philippine  government. 

U  they  were  to  continue  to  deal  only  with  us,  that  would  be 
a  simple  matter,  but  they  will  then  be  an  mdependent  nation, 
and,  therefore,  there  are  certain  sides  to  this  question,  certain 
equities,  if  you  please,  certain  matters  of  justice,  certain 
matters  of  obligation,  certain  matters  of  morality,  certain 
matters  of  finance,  which  we  cannot  dispose  of  by  the  sheer 
statement  that  the  money  they  are  to  receive  is  the  same 
money  that  they  put  up  here  or  that  the  money  they  are  to 
receive  is  less  than  the  money  they  sent  over  here. 

Mr.  NORRIS.  Ml".  President,  may  I  ask  the  Senator  a 
question? 

Mr.  TYDINGS.  Certainly.  I  hope  I  have  answered  the 
Senator's  first  question,  although  I  may  have  answered  at 
considerable  length. 

Mr.  NORRIS.  I  am  interested  to  know  if  I  am  correct  as  to 
another  question  involved,  as  I  see  it.  The  money  the  Philip- 
pine government  had  over  here,  as  I  understand,  was  de- 
posited in  banks? 

Mr.  TYDINGS.    That  is  correct. 

Mr.  NORRIS.  Then,  how  did  this  money  come  to  be  on 
deposit  with  the  Treasury  of  the  United  States? 

Mr.  TYDINGS.  At  the  time  our  currency  system  was  estab- 
lished and  at  the  time  certain  Filipino  obligations  were  in- 
curred it  became  necessary  to  fix  the  standard  of  money  by 
which  those  obligations  would  be  discharged  inasm.uch  as 
they  were  obligations  for  improvements  and  betterments  in 
the  Philippine  Islands.  The  Bureau  of  Insular  Affairs  of  our 
Government  supervised  the  sale  of  those  securities  In  pur- 
suance of  an  act  of  Congress.  We  actually  sold  the  bonds 
in  some  cases.  Therefore,  in  order  to  insure  the  repayment 
of  the  bonds  and  to  settle  the  question  of  the  worth  of  Fili- 
pino currency,  it  became  necessary  to  fix  its  value  in  rela- 
tion to  the  then  value  of  our  dollar. 

In  1903  the  law  fixing  the  value  of  Filipino  money  in  rela- 
tion to  the  then  value  of  our  money  w2ls  enacted.  At  the  same 
time  a  system  was  set  up  requiring  large  deposits  of  Filipino 
money  in  this  country.  Those  deposits  were  not  made  in  the 
banks  of  our  country  by  the  Filipinos  themselves.  The  Fili- 
pinos sent  the  money  to  our  Government,  and  our  Bureau 
of  Insular  Affairs  determined  where  it  should  go  and  how 
long  it  should  stay  there  and  fixed  the  terms  of  the  deposit. 

The  consequence  is  that  there  was  scattered  thi-ough  many 
of  our  national  banks  the  money  which  the  Filipinos  had  sent 
here  to  stabilize  the  worth  of  their  bonds  and  to  stabilize  and 
fix  the  parity  of  their  money  with  reference  to  ours. 

Mr.  NORRIS.  Was  this  practice  or  custom,  or  whatever 
it  may  be  called,  brought  about  by  any  law  that  Congress  en- 
acted, or  was  it  brought  about  by  an  act  of  the  Philippine 
Legislature? 

Mr.  TYDINGS.  It  was  brought  about  as  a  result  of  laws 
enacted  by  Congress,  first  of  all  by  the  law  fixing  the  value  of 
our  money  and  their  money  in  gold.  Laws  authorizing  many 
of  their  bond  issues  were  enacted  by  our  Congress.  The 
deposits  which  were  made  with  the  Bureau  of  Insular  Affairs 
were  made  in  pursuance  of  an  act  of  our  Congress.  The  bonds 
given  by  the  banks  to  the  Bureau  of  Insular  Affairs  for  the 
safekeeping  of  this  money  were  given  as  the  result  of  an  act 
passed  by  the  Congress.  So  that  always  we  have  been  the 
adult,  the  guardian,  having  more  or  less  complete  say  in  tlie 
matter,  and  the  Filipino  has  been  the  ward  who  h£s  been  the 
minor  in  the  whole  transaction. 

Mr.  ADAMS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  TYDINGS.    Certainly. 

Mr.  ADAMS.  I  believe  the  distinguished  Senator  from 
Maryland  is  quite  in  error  as  to  the  facts.  The  situation,  as  I 
understand,  is  that  in  1903  the  United  States  Government  set 
up  the  Philippine  financial  system.  It  provided  that  all 
Filipino  money  should  be  kept  within  the  Philippine  Islands. 
It  made  no  provision  for  money  to  be  deposited  elsewhere. 
The  Philippines  had  two  kinds  of  money,  one  the  silver  peso 
and  the  other  a  certificate,  like  a  warehouse  receipt,  issued 
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against  deposits  of  sOrer  peaos.  No  money,  mider  tlie  act  ol 
Conerress.  could  be  taken  out  of  the  telanrts  or  deposited  in 
American  t)anks. 

In  1916  the  autonomy  act  was  passed,  and  pursuant  to  that 
act  the  Philippine  Legislature  authoriJBed  the  deposit  of  some 
of  its  moneys  in  American  banks,  but  provided  first  they 
must  be  designated  as  branches  of  the  Philippine  treasury. 
Of  course,  the  act  of  the  Philippine  Ijegislature  was  subject  to 
veto  on  our  part,  if  we  saw  fit.  I  beiieve,  although  I  may  be 
mistaken  about  that.  In  any  event  the  deposits  of  Filipino 
money  in  American  banks  were  made  in  this  country  piirsuant 
to  B  Philippine  statute.  The  Bureau  of  Tn.«aOftT  Affairs  acted 
in  many  ways  for  them  without  legal  authority.  The  ofBcers 
of  the  Bureau  of  Insular  Affairs  have  said  definitely  they  had 
no  legal  control  over  those  funds.  That  appears  in  the  hear- 
inK.s  before  the  House  committee.  Neither  the  8ecn;tary  of 
War  nor  his  subordinate  could  determine  the  location  of  the 
funds. 

Mr.  TYDINOS.  The  Senator  from  Colorado  is  misin- 
f  om:ied.  At  the  time  our  Gold  Act  was  pending  devaluing  the 
gold  dollar  the  Filipinos  made  demand  upon  this  Oovem- 
ment.  knowing  that  their  money  was  here  and  that  the 
value  of  it  was  going  to  be  made  less  in  gold  after  our  dollar 
was  devalued  than  it  was  then.  They  made  representations 
to  our  Grovemment  asking  for  the  return  of  that  money. 
Our  Government  assured  them  that  they  need  have  no  fear, 
that  they  were  in  good  hands  and  would  receive  fair  treat- 
ment. 

Mr.  ADAMS.  May  I  express  my  disagreement  with  that 
statement?  The  fact,  as  I  recall.  Li  that  at  the  time  when 
our  banks  encountered  difDciiltles,  Inquiry  was  made  as  to 
whether  or  not  the  deposit  contract  made  between  the  banks 
and  the  Philippine  government,  and  which  provided  that 
the  bank  deposits  should  be  paid  in  lawful  money,  could 
be  changed  so  as  to  have  the  deposits  payable  in  gold.  There 
were  various  reasons  given  why  that  could  not  be  done. 
There  was  no  demand  for  the  payment  of  the  money  at  any 
time. 

Sutxsequently.  when  devaluation  of  the  gold  dollar  was 
imder  consideration,  inquiries  came  as  to  what  wc»ild  be 
the  situation  where  the  Philippine  government  had  bonds 
payable  in  gold  if  they  could  not  get  gold  out  of  the  banks 
to  pay  their  bonds.  TTiey  made  the  inquiry  under  those 
circumstances,  "nie  only  time  they  ever  asked  for  their 
gold  or  for  any  gold  was  on  the  29th  of  Jime  1933,  after 
the  act  had  passed  making  it  unlawful  to  pay  out  gold. 

Mr.  TYDINGS.  The  Senator  is  misinformed.  I  believe. 
There  Is  no  way  of  settling  the  issue  here,  however. 

Mr.  ADAMS.    I  have  the  documents  here. 

Mr.  TYDINGS.  So  have  I  the  docimients,  but  the  point 
I  want  to  make,  before  leaving  the  question,  is  that  there 
can  be  no  adeqiiate  debate.  In  my  Judgment,  upcm  this  mat- 
ter as  it  now  stands,  and  I  do  not  want  to  be  drawn  into  a 
discussion  of  \ts  merits  while  a  motion  to  refer  the  bill  is 
pending. 

Mr.  DAVIS.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Pennsylvania. 

Mr.  DAVIS.  Will  the  Senator  teU  me  the  total  amount  of 
funds  on  deposit  here  by  the  Philippine  government? 

Mr.  TYDINGS.  Around  $50,000,000.  I  have  not  the  exact 
figures.    I  put  them  in  the  Record  earUer  in  the  day. 

Mr.  DAVIS.    What  is  the  total  amount  of  the  bond  issue? 

Mr.  TYDINGS.  In  the  report  of  the  committee  the  total 
amount  of  money  is  shown,  and  where  it  is  in  each  of  the 
banks  of  the  country. 

Mr.  DAVIS.    I  mean  the  amoimt  of  bonds. 

Mr.  TYDINGS.  The  amount  of  bonded  debt.  I  think,  is 
stated  in  the  report,  too. 

The  point  is  that  there  is  another  side  of  this  matter 
which  ought  to  be  presented.  I  do  not  wish  to  delay  the 
consideration  of  this  bill,  and  I  shall  not  delay  its  consider- 
ation if  I  can  avoid  doing  so.  If  the  bill  goes  to  the  Com- 
mittee on  Territories  and  Trw^iiar  Affairs,  of  which  I  am 
chairman.  I  shall  deal  with  It  as  promptly  as  the  circum- 
stances will  permit  and  the  committee  will  permit,  and  I 
hope  to  have  it  back  on  the  Senate  floor  before  the  week  is 


over.  I  feel  that  there  is  information  which  the  entire  Sen- 
ate should  listen  to.  and  which  ought  to  be  considered,  in 
dealing  with  a  subject  such  as  this.  It  is  my  belief  that  if 
the  bill  is  referred  to  the  Committee  on  Territories  and  In- 
siilar  Affairs,  a  more  complete  picture  of  the  whole  history  of 
all  the  banking  and  bond  and  fiscal  transactions  will  be  had. 
There  certainly  will  be  more  righteousness  in  further  con- 
sideration liefore  we  act  than  in  less  consideration  before 
we  act. 

I  conclude  with  the  statement  that  the  bills  fixing  the 
parity  of  Filipino  money  with  oxir  own.  setting  up  the  mint 
in  the  Philippine  Islands,  establishingr  their  currency  sys- 
tem, having  to  do  with  all  their  indebtedness  problems,  and 
all  other  pieces  of  Ptiilippine  legislation,  without  one  ex- 
ception, have  l)een  acted  upon  by  the  Committee  on  Terri- 
tories and  Insular  Affairs,  "niis  is  the  first  time  a  bill  hav- 
ing to  do  with  Filipino  currency  and  having  no  connection 
at  all  with  American  currency  has  been  taken  from  our 
committee. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  an- 
other question? 

Mr.  TYDINGS.    Yes;  I  yield, 

Mr.  NORRIS.  Again  I  am  under  the  impression,  and  I 
wish  to  know  whether  or  not  I  am  correct,  that  the  Philip)- 
pine  government  has  no  gold  currency. 

Mr.  TYDINGS.  The  Philippine  Government,  of  course, 
has  no  gold  currency.  Does  the  Senator  mean  that  it  has 
no  gold  reserves  or  no  gold  currency? 

Mr.  NORRIS.  My  understanding  is  that  they  have 
neither  one. 

Mr.  TYDINGS.     Oh.  yes. 

Mr.  NORRIS.    Have  they  a  gold  reserve? 

Mr.  TYDINGS.    Yes,  sir. 

Mr.  NORRIS.  Have  they  provided  by  law  for  the  pay- 
ment of  their  obligations  in  gold? 

Mr.  TYDINGS.  Some  of  their  obligations  are  payable  in 
gold;  yes,  sir.  I  may  say  to  the  Senator,  before  he  leaves 
the  question,  because  I  know  he  would  want  this  informa- 
tion, that  the  Philippine  bonds  are  among  the  most  peculiar 
bonds  of  which  perhaps  the  Senator  has  ever  heard.  At  the 
option  of  the  twndholder  he  may  demand  that  the  Philippine 
government  pay  the  bonded  debt  in  Swiss  francs,  in  Ameri- 
can dollars,  or  in  gold.  The  bondholder  may  pick  out  the 
highest-priced  money  he  desires  the  bond  paid  in.  and  de- 
mand that  It  be  paid  in  that  money.  That  is  written  in  the 
bond.  So  if  we  give  the  Filipinos  dollars  that  are  of  less 
VEilue  than  the  old  gold  dollars,  and  they  had  to  pay  their 
debts  with  those  dollars,  they  will  be  able  to  pay  only  about 
60  percent  of  as  much  debt  as  they  would  have  been  able  to 
pay  if  they  had  established  their  gold  fund  before  the  enact- 
ment of  the  devaluation  act. 

Mr.  NORRIS.  Since  the  Senator  has  given  that  informa- 
tion, this  inquiry  comes  into  my  mind:  Can  the  Senator  tell 
us  whether,  under  the  Philippine  Constitution  the  Philippine 
Legislature  have  the  right  that  is  given  by  our  Constitution 
to  Congress  to  coin  money  and  to  fix  its  value? 

Mr.  TYDINGS.     They  have. 

Mr.  NORRIS.    They  have  the  same  right? 

Mr.  TYDINGS.     Yes,  sir. 

Mr.  NORRIS.  Then,  assuming  that  what  we  did  was 
right — and  I  alwajrs  thought  it  was;  I  thought  we  had  a 
constitutional  right  to  do  it — the  Philippine  government 
now  would  have  the  same  right  to  devalue  their  doUar  or  to 
change  the  obligation  in  any  way  they  saw  fit? 

Mr.  TYDINGS.    That  is  true. 

Mr.  NORRIS.  They  could  provide  as  we  did.  I  presume, 
that  notwithstanding  payment  in  gold  was  nominated  In 
the  bond,  it  would  be  a  full  liquidation  of  the  debt  if  paid 
in  lawful  money  as  fixed  by  the  Philippine  Legislature? 

Mr.  TYDINGS.  No;  I  may  say  to  the  Senator  that  in  my 
Judgment  that  would  not  be  true,  because,  as  I  recall,  both 
the  Independence  Act  and  the  Philippine  Constitution  pro- 
vide that  contracts  existing  prior  to  their  adoption  shall 
receive  a  certain  preferred  status.  Therefore,  as  these  debts 
were  incurred  in  the  niiUppine  Islands,  under  the  direction 
of  acts  of  Congress,  in  my  Judgment,  there  might  be  a  case, 
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if  that  were  done,  where  the  bondholder  could  come  to  the 
American  Government  and  say,  "You  permitted  a  situation 
to  exist  which  has  cost  me  so  much  money";  and  for  that 
reason  there  was  written  into  the  Independence  Act  and 
into  the  Philippine  Constitution  a  provision  that  debts  then 
existing  for  which  the  United  States  had  stood  sponsor 
should  be  paid  off  without  any  devaluation  taking  place 
therein.    I  hope  that  answers  the  Senator's  question. 

If  the  views  of  the  Senate  should  support  my  motion,  I 
should  hope  to  prepare  a  complete  history  of  all  this  matter 
in  chronological  order  for  whatever  use  the  Senate  wishes 
to  make  of  it  when  there  is  more  opportimity  for  considera- 
tion and  when  there  are  more  Senators  present  to  hear  it 
and  to  have  it  put  in  the  Record.  Not  all  the  information 
that  should  be  considered  is  now  available;  but,  in  my  judg- 
ment, the  report  of  the  Committee  on  Territories  and  Insular 
Affairs  would  make  all  that  information  available,  so  that 
the  Senate  would  have  more  information  at  this  session 
upon  which  to  predicate  its  judgment  than  it  has  at  the 
present  time.  There  is  much  in  the  point  made  by  the  Sen- 
ator from  Colorado,  but  I  do  not  believe  he  paints  the  com- 
plete picture;  and  I  make  the  assertion  that  if  we  shall  act 
on  this  matter  now,  and  it  shall  become  law.  In  the  next 
session  of  Congress  we  will  have  a  bill  to  straighten  it  out. 
I  may  be  wrong,  but  that  is  my  prediction. 

Mr.  BENSON.     Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Minnesota. 

Mr.  BENSON.  I  have  not  heard  the  entire  debate,  but  I 
should  like  to  ask  a  question.  Was  the  $50,000,000  that  was 
dopa:itPd  here  deposited  in  the  form  of  gold? 

Mr.  TYDINGS.  No;  it  was  not.  but  it  could  have  been 
dcpo:;iU^d  in  the  form  of  gold,  because  it  was  worth  that 
much  in  gold  at  the  then  existing  rate  of  exchange  at  the 
time  it  was  brought  here.  Now,  the  question  is,  Shall  we 
give  these  people  back  the  amount  of  property  they  brought 
over  here  and  deposited  in  our  banks,  or,  because  we  have 
said  that  the  measurement  of  property  is  only  24  inches  to 
the  yard  instead  of  36,  shall  we  given  them  back  less  than 
that?  My  contention  is  that  we  ought  to  give  them  back  in 
international  measurements  exactly  what  they  left  here,  and 
nothing  less,  because  I  may  point  out  to  the  Senator  that  if. 
by  the  sheer  force  of  devaluing  the  dollar,  we  could  return  in 
gold  less  money  than  they  brought  here  measured  in  gold, 
we  could  still  further  devalue  the  dollar  down  to  1  cent  of 
its  old  value,  and  give  them  one  one-hundredth  part  of  what 
they  brought  here,  measured  in  gold;  and  then  they  would 
have  no  basis  for  international  currency,  if  we  were  to 
follow  the  matter  to  its  logical  conclusion. 

Mr.  BENSON.  Do  I  understand  that  the  credit  which  the 
Philippme  government  formerly  had  with  New  York  banks 
is  now  with  the  United  States  Treasury? 

Mr.  TYDINGS.  The  Federal  Government  has  jurisdiction 
over  it,  because  the  Bureau  of  Insular  Affairs  designated  the 
banks  and  fixed  the  conditions  under  which  deposits  were 
made,  and  the  Filipinos  had  no  say  whatsoever  about  it. 

Mr.  BENSON.  Where  is  the  credit  now?  Is  it  with  the 
New  York  banks,  or  is  it  with  the  Treasury? 

Mr.  TYDINGS.  There  is  in  the  Record  a  list  of  the  banks 
in  which  the  money  was  deposited,  and  the  amount  in  each 
bank.    It  was  put  in  the  Record  by  me  a  little  while  ago. 

Mr.  ADAMS.  Mr.  President,  the  situation  is  that  all  these 
deposits,  with  the  exception  of  the  one  in  the  Chase  National 
Bank,  have  been  withdrawn  from  the  banks  and  are  now 
in  the  Treasury  of  the  United  States,  drawing  2 -percent 
Interest,  under  an  act  of  Congress  passed  during  the  last  ses- 
sion of  Congress  making  it  possible  to  do  that. 

Mr.  TYDINGS.  That  is  true;  but  the  Senator  from  Min- 
nesota was  not  directing  his  attention,  as  I  understood,  to 
the  existing  status  of  the  money. 

Mr.  ADAMS.    As  I  imderstood.  he  was. 

Mr.  BENSON.    Yes;  I  was,  Mr.  President. 

Mr.  TYDINGS.  Oh,  well,  that  is  where  it  now  is,  but  it 
was  scattered  among  different  banks  up  to  1934,  when  it 
was  withdrawn.  There  is  in  the  record  a  list  of  the  banks 
in  which  the  money  was  placed,  and  the  amount  of  money 


formerly  in  each  bank.  At  'he  last  session  of  Congress,  in 
pursuance  of  an  act  passed  providing  for  its  retxim,  the 
money  was  withdrawn  from  the  banks  and  deposited  where 
it  now  is.  on  interest,  pending  being  turned  over  to  the 
Philippine  government. 

Mr.  BENSON.  If  his  money  originally  had  been  deposited 
by  the  Philippine  government  in  this  country,  with  the 
Treasury  or  with  New  York  banks,  in  the  form  of  gold, 
and  later  had  been  transferred  to  the  United  States  Treasury 
in  the  form  of  gold,  who  now  would  be  the  owner  of  the 
gold?    Would  the  United  States  Government  be  the  owner? 

Mr.  TYDINGS.  No;  in  my  judgment,  in  that  case  it 
would  be  foreign  gold  brought  here,  which  imder  an  act  of 
Congress  would  have  been  exempted. 

May  I  ask  the  Senator  from  Minnesota  a  question? 
Sometimes  the  point  of  a  matter  may  be  brought  out  by 
making  it  personal,  and  I  make  it  personal  m  this  case  only 
because  it  may  serve  the  illustration.  Let  us  suppose  that 
the  Senator  from  Minnesota  should  enter  into  an  agree- 
ment, we  will  say,  with  the  Swiss  Government  to  deposit 
$25,000,000  in  Switzerland.  Let  us  suppose  that  about  that 
time  an  agreement  should  be  executed  between  the  Swiss 
Government  and  the  Senator's  own  Government  establish- 
ing the  relationship  of  money  at,  we  will  say,  2  Swiss  francs 
for  1  American  gold  dollar.  Let  us  assume  that  the  Senator 
should  take  over  and  physically  deposit  $25,000,000  in 
Switzerland,  and  that  subsequent  to  that  time  the  Swiss 
Government  should  alter  the  value  of  its  money.  If  the 
Senator  should  go  to  Switzerland  to  live,  he  could  take  the 
same  amount  of  devalued  Swiss  money  and  perhaps  buy 
just  as  much  with  it  in  Switzerland  as  he  could  buy  before 
the  devaluation  act  took  place;  but  if  he  were  to  bring  that 
money  back  to  the  United  States,  he  would  bring  back  to 
our  country  only  twelve  and  a  half  million  dollars  in  value, 
whereas  he  would  have  sent  $25,000,000  in  value  to  the 
Swiss  Government. 

Substantially  that  would  be  the  state  of  the  Filipino  people 
in  regard  to  this  ciurency.  If  they  should  leave  it  all  in  this 
countrj'  and  spend  it  all  in  this  country,  they  would  probably, 
with  some  modification,  have  as  much  money  as  they  had 
before.  But  the  minute  it  should  become,  per  se,  Filipino 
money,  they  could  only  make  into  Filipino  money  the  de- 
valuated status  of  it,  rather  than  the  original  value. 

I  think  we  have  no  right  to  return  less  in  physical  value, 
in  gold,  if  you  please,  than  we  received  in  gold  at  the  time  we 
entered  into  the  contract.  That  is  the  position  of  the  Treas- 
ury of  the  United  States,  written  to  us  at  the  last  session. 
Without  going  into  business  detail  about  it.  they  said,  in 
effect,  that  we  should  return  to  the  Filipinos  the  exact 
physical  property  they  deposited  with  us  as  their  giiardian. 

Mr.  BENSON.  Mr.  President.  I  think  I  understand  that. 
If  the  Philippine  government  deposited  in  this  country  gold 
to  the  amount  of  $50,000,000,  and  that  money  found  its  way 
into  the  New  York  banks,  and  later,  as  the  Senator  has  indi- 
cated, into  the  United  States  Treasury,  what  I  want  to  know 
before  I  vote  is.  does  the  United  States  Goverrunent  now  own 
that  gold  which  they  obtained  from  the  New  York  banks  in 
liquidation  of  the  debt  they  owed  the  Philippine  government, 
or  does  a  New  York  bank,  or  a  Federal  Reserve  bank,  or  some 
other  private  institution  or  individual  own  the  gold  which  is 
now  in  the  United  States  Treasury? 

Mr.  TYDINGS.  Mr.  President,  that  is  a  rather  difficult 
question  for  me  to  answer  accurately,  but  I  think  I  see  what 
the  Senator  is  driving  at. 

Mr.  BENSON.  Does  not  the  Senator  think  we  ought  to 
know  the  answer  to  that? 

Mr.  TYDINGS.  So  far  as  my  information  is  worth  any- 
thing, I  will  attempt  to  answer  the  question. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    Let  me  answer  the  question  first. 

Mr.  ADAMS.    I  thought  I  could  help  the  Senator  answer  it. 

Mr.  TYDINGS.    I  should  like  to  answer  it  in  my  own  way. 

I  have  in  my  pocket,  let  us  say.  a  $10  gold  certificate. 
That  gold  certificate  says  that  the  Government  will  pay  me 
$10  in  gold.    The  Government  has  the  gold,  but  it  will  not 
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pive  out  the  goW  to  fmyone.  Yet  that  gold  in  the  Treasury 
l<.  actually  znine,  although  the  Government  will  not  let  me 
have  it.  It  gives  me  something  I  can  circulate  which  is 
equal  to  the  value  of  the  gold,  we  will  say,  for  the  sake  of 
the  argument.  In  the  case  of  the  Filipino  government  we 
are  going  to  give  them,  for  the  value  of  the  gold  behind  it, 
something  which  they  cannot  circulate  except  in  this  coun- 
try.   Do  I  make  it  clear  to  the  Senator? 

Mr.  BENSON.  That  part  of  the  story  is  clear.  I  should 
like  to  hear  the  Senator  from  Colorado. 

Mr.  ADAMS.  Mr.  President,  there  are  two  things  which 
ought  to  be  understood.  In  the  first  place,  no  gold  was  ever 
brought  from  the  Phihppine  Islands  and  put  into  the  banks. 

Mr.  TYDINGS.    Of  course  not.    I  have  said  that  15  times. 

Mr.  ADAMS.  The  next  point  is  that  the  Filipinos  are 
getting  interest  on  the  money.  We  do  not  retain  the  title 
to  that  which  we  have  loaned.  That  is,  if  we  get  interest, 
it  means  that  we  have  loaned  the  money.  We  cannot  have 
interest  on  cur  money  and  keep  the  currency  at  the  same 
time.  The  mipinoe  are  getting  2-percent  interest  from  the 
United  States  Government,  when  the  United  States  Govern- 
ment never  got  the  gold  from  them. 

Mr.  TYDINGS.  Mr.  President,  it  is  a  matter  of  no  per- 
sonal concern  to  me  whether  we  give  them  t>ack  $30,000,000 
or  whether  we  give  them  back  $50,000,000.  It  is  a  matter  of 
concern  to  me  as  a  Senator,  insofar  as  I  have  a  vote,  that 
we  treat  these  people  100  percent  fairly.  It  is  a  matter  of 
concern  that  the  Government  of  the  United  States  shall  keep 
its  obligations  to  the  people  of  the  Philippine  Islands. 

When  the  Philippine  government  sent  that  property  here 
and  deposited  it  with  our  Government  it  was  worth  so  much 
money  in  gold,  and  I  am  not  going  to  cast  my  vote,  no 
matter  what  the  business  aspects  may  t>e,  to  give  them  back 
a  value  less  than  the  amount  of  money  which  they  sent 
here  and  left  with  us  in  good  faith,  because  the  minute 
the  Philippine  government  becomes  a  sovereign  nation  its 
money  must  go  Into  international  trade;  and  if  we  give  the 
FlUpinos  less  In  gold  than  they  brought  to  us  measured  in 
gold,  we  have  cheated  them,  defrauded  them,  and  robbed 
them  of  the  value  of  their  property  in  international  trade 
and  business  relationships. 

Mr.  President,  I  think  that  in  the  first  place  this  bill 
should  have  been  referred  to  the  Committee  on  Territories 
and  Insular  Affairs.  The  first  fiscal  bill  relating  to  the 
Philippines  went  to  that  committee,  the  measure  establish- 
ing parity  between  the  United  States  and  the  Filipino  cur- 
rency systems  was  referred  to  that  committee.  That  is  the 
committee  to  which  the  bill  for  the  minting  of  the  money 
in  the  Philippines  was  referred.  The  committee  on  Ter- 
ritories and  Insular  Affairs  is  the  one  to  which  all  the 
indebtedness  bills  were  referred.  The  pending  bill  has  noth- 
ing to  do  with  the  pohcy  of  the  United  States  toiiching 
hanking  and  currency.  There  Is  not  a  reference  to  national 
policy  in  the  bill.  It  relates  entirely  to  our  relationship 
with  the  Philippine  Islands  and  does  not  alter  one  mite  the 
banking  and  currency  pohcy  of  the  United  States  of  America. 

Mr.  President,  the  bill  should  never  have  gone  to  the  Com- 
mittee on  Ranking  and  Currency;  and  if  the  Senator  whc 
Introduced  it  had  not  written  his  own  reference  on  the 
bill,  the  parliamentarian  states  that  he  would  have  referred 
it  to  the  Committee  on  Territories  and  Insular  Affairs. 

In  conclusion.  I  predict  that  if  the  pending  measure  shall 
be  enacted,  it  will  not  be  more  than  a  year  or  two  before  we 
wUl  have  before  us  a  bill  to  correct  the  mistake  which  the 
enactment  of  this  bill  in  its  present  form,  in  my  Judgment, 
at  least,  would  be. 

For  these  reasons.  Mr.  President,  I  ask  for  the  yeas  and  nays 
on  the  motion  to  refer  the  bill  to  the  Committee  on  Territories 
and  Irowilar  Affairs,  with  the  statement  that  tf  It  ts  sent  to 
that  committee,  so  far  as  lies  tn  my  power.  I  will  try  to  have 
the  bill  reported  to  the  Senate  before  the  end  of  the  week, 
with  comment  and  Information  which  I  beUeve  that  com- 
mittee better  than  any  other  can  fumlih  to  throw  light  on 
this  wibJtfCt. 


The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  Maryland  [Mr.  Tydings]. 

Mr.  FLETCHER.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 
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Adams 

Clark 

Austin 

Connally 

Bach  man 

Copeland 

Baridey 

Couzens 

Bennnn 

Davis 

Bilbo 

Donahcy 

Bone 

Fletcher 

Borah 

Prazler 

Browii 

George 

Bulkley 

Gerry 

Bulow 

Gibson 

Burke 

Glo-sa 

Byrd 

Guffey 

Capper 

:iale 

Caraway 

Batch 

Carey 

Hayden 

Chavez 

Holt 

Johnson 

Keyes 

King 

La  PoUette 

Lonergan 

McGin 

McKellar 

McNary 

Malor.ey 

Metc&ir 

Moore 

Murphy 

Murray 

N*ely 

Njrrla 

Nye 

O^Mahoney 


Overton 

Plttman 

Pope 

Radcllffe 

Rryiiolds 

Robinson 

Schwellenbacb 

Sheppard 

Shipstead 

Smith 

Stelwer 

Townsend 

Truman 

".^dlngs 

Vandenbcrg 

Walsh 


The  PRESIDING  OFFICER.  Sixty-seven  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  ts  on  the  motion  of  the  Senator  from  Mary- 
land [Mr.  Tydings]  that  the  pending  bill  be  referred  to  the 
Committee  on  Territories  and  Insular  Affairs. 

Mr.  TYDINGS.  Mr.  President,  a  vote  in  the  affirmative 
is  a  vote  to  refer  the  bill  to  the  Committee  on  Territories 
and  Insular  Affairs,  and  a  vote  in  the  negative  is  a  vote  not 
to  refer  it  to  that  committee? 

The  PRESrOINQ  OFFICER.  The  statement  of  the  Sena- 
tor is  correct. 

The  Senator  from  Maryland  has  asked  for  the  yeas  and 
nays.    Is  the  request  seconded? 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BARKIjEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Delaware  [Mr. 
Hastings].  Not  knowing  how  he  would  vote  on  this  ques- 
tion, I  withhold  my  vote. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  Logan], 
I  do  not  know  how  he  would  vote  on  this  question,  so  I  with- 
hold my  vote. 

Mr.  KING  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  New  Jersey  [Mr.  Bar- 
boubI.  Not  knowing  how  he  would  vote  on  this  question,  I 
withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  [Mr.  Harrison]. 
Not  knowing  how  he  would  vote  on  this  question,  I  withhold 
my  vote. 

The  roll  call  was  concluded. 

Mr.  BILBO.  I  have  a  pair  with  the  senior  Senator  from 
Iowa  [Mr.  Dickinson].  Not  knowing  how  he  would  vote  on 
this  question,  I  withhold  my  vote. 

Mr.  ROBINSON.  I  annoimce  that  the  Senator  from  Ala- 
bama [Mr.  BankheadI,  the  Senator  from  Colorado  [Mr.  Cos- 
'.iGAN],  and  the  Senator  from  Nevada  [Mr.  McCarran]  are 
•letalned  from  the  Senate  on  accotmt  of  illness. 

The  Senator  from  Arizona  [Mr.  Ashttrst],  the  Senator 
from  North  Carolina  [Mr.  Bailey],  the  Senator  from  Ala- 
bama [Mr.  Black],  the  Senator  from  South  Carolina  [Mr. 
Byrnes],  the  Senator  from  Mississippi  [Mr.  Harrison],  the 
Senator  from  Illinois  [Mr.  Lewis],  and  the  Senator  from 
California  [Mr.  McAdoo]  are  detained  in  important  commit- 
tee meetings. 

The  Senator  from  Illinois  [Mr,  Duterich],  the  Senator 
from  Oklahoma  [Mr.  Gokz],  the  Senator  from  Kentucky  [Mr. 
Logan],  the  Senator  from  Louisiana  [Mrs.  Long],  the  Senator 
from  Oklahoma  [Mr.  Thomas],  the  Senator  trom  Indiana 
[Mr.  Van  Nuts],  and  the  Senator  from  Mnnt^^ria  [Mr. 
Whzkld]  are  unavoidably  detained. 

The  Senator  from  New  York  [Mr.  WAcaaa]  Ig  detained 
at  a  cooXerence  at  the  White  House. 


The  Senator  from  Massachusetts  [Mr.  Coolidce],  the  Sena- 
tor from  Wisconsin  [Mr.  Durrr],  the  Senator  from  Indiana 
[Mr.  Minton],  and  the  Senator  frwn  Utah  [Mr.  Thomas] 
are  members  of  the  Board  of  Visitors  to  the  United  States 
Military  Academy  at  West  Point,  and  are  therefore  neces- 
sarily detained. 

The  Senator  from  Indiana  [Mr.  Minton]  is  paired  with  the 
Senator  from  Wisconsin  [Mr.  DurFY].  If  present  and  vot- 
ing, the  Senator  from  Indiana  would  vote  "yea",  and  the 
Senator  from  Wisconsin  would  vote  "nay." 

Mr.  GEORGE.  I  wish  to  announce  that  my  colleague  [Mr. 
Russell]  is  detained  at  the  White  House. 

Mr.  AUSTIN.  I  announce  the  absence  of  the  Senator  from 
Maine  [Mr.  White]  on  official  business.  He  has  a  general 
pa.r  with  the  Senator  from  Oklahoma  [Mr.  Thomas]. 

The  result  was  aimounced — yeas  20,  nays  42,  as  follows: 

YEAS— 20 


PVazler 
Gerry 
Gibson 
Hayden 
La  Follettfl 

Carey 

Connally 

Couzens 

Douabey 

Fletcher 

George 

Glass 

Guffey 

Hale 

Hatch 

Holt 


McKellar 
Metcalf 
Nye 

Overton 
Plttman 
NAYS— 42 

Johnson 

Keyes 

Lonergan 

McGUl 

Maloney 

Moore 

Murphy 

Murray 

Neely 

Norrls 

O'Maboney 


Costlgan 

Davis 

Dickinson 

Dleterlch 

Duffy 

Gore 

Harrlaon 

Hastings 

King 


NOT  VOTINO — 33 
Lewis 


Logan 

Long 

McAdoo 

McCarran 

McNary 

Minton 

Norbeck 

Russell 


Radcllffe 

Reynolds 

Robinson 

Truman 

Tydings 

Pope 

Schwellenbacb 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Townsend 

Vandenberg 

Walsh 


Thomas.  Okla. 
Thomas,  Utah 
Van  Nuys 
Wagner 
Wheeler 
White 


Bachman 
Brown 
Chavez 
Clark 

Copeland 

Adams 

Austin 

Benson 

Bone 

Borah 

Bulkley 

Bulow 

Burke 

Byrd 

Capper 

Caraway 

Ashurst 

Bailey 

Bankhead 

Barbour 

Barkley 

Bl'.bo 

Black 

Byrnes 

Coolldge 

So  Mr.  Tydings'  motion  to  refer  the  bill  to  the  Conunittee 
on  Territories  and  Insular  Affairs  was  rejected. 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
The  bill  is  still  before  the  Senate  and  open  to  amendment. 
If  there  be  no  amendment  to  be  proposed,  the  question  is 
on  the  engrossment  and  third  reading  of  the  bill 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  biU  having  been  read 
three  limes,  the  question  is.  Shall  it  pass? 

Mr.  TYDINGS.  I  ask  for  the  yeas  and  nays  on  the  pas- 
sage of  the  bill. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BARKLEY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Delaware  [Mr. 
Hastings].  Not  knowing  how  he  would  vote  on  this  question, 
I  withhold  my  vote. 

Mr.  KING  'when  his  name  was  called) .  Making  the  same 
announcement  as  on  the  former  roll  call,  I  withhold  my 
vote. 

Mr.  McNARY  (when  his  name  was  called).  Again  re- 
ferring to  my  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison],  I  am  advised  that  if  the  Senator  from 
Mississippi  were  present  he  would  vote  as  I  am  about  to  vote, 
and  therefore  I  feel  at  liberty  to  vote.    I  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  DAVIS  (after  having  voted  In  the  affirmative).  I 
have  a  general  pair  with  the  Junior  Senator  from  Kentucky 
[Mr.  Logan].  If  he  were  present,  I  imderstand  that  he  would 
vote  as  I  have  voted.  Therefore  I  shall  permit  my  vote  to 
stand. 

Mr,  BARKLEY,  I  announce  the  unavoidable  absence  of 
my  colleague  [Mr.  Logan], 

Mr,  LEWIS.  I  announce  the  absence  of  my  colleague  the 
jimJor  Senator  from  Illinois  [Mr.  Duterich],  in  attendance 
upon  a  conference  at  the  Conservation  Department. 


I  announce  further  that  the  Senator  from  Alabama  [Mr. 
Bankhe-ad],  the  Senator  from  Colorado  [Mr.  Costigan],  and 
the  Senator  from  Nevada  [Mr.  McCarran]  are  detained  from 
the  Senate  on  account  of  illness. 

The  Senator  from  Ari2»na  [Mr.  Ashtjrst],  the  Senator 
from  North  Carolina  [Mr.  Bailey],  the  Senator  from  Ala- 
bama [Mr.  Black],  the  Senator  from  South  Carolina  [Mr. 
Byrnes],  the  Senator  from  Mississippi  [Mr.  Harrison],  and 
the  Senator  from  California  [Mr.  McAdoo]  are  detained  tn 
important  committee  meetings. 

The  Senator  from  New  York  [Mr.  Wagner]  is  detained  at 
a  conference  at  tlie  White  House. 

The  Senator  from  Massachusetts  [Mr.  Coolidge],  the  Sen- 
ator from  Wisconsin  [Mr.  DTTFnr],  the  Senator  from  Indiana 
[Mr.  Minton],  and  the  Senator  from  Utah  [Mr.  Thomas] 
are  members  of  the  Board  visiting  the  United  States  Mihtary 
Academy  at  West  Point,  and  are  therefore  necessarily  de- 
tained. 

The  Senators  from  Oklahoma  [Mr.  Thomas  and  Mr.  Gtore], 
the  Senator  from  Louisiana  [Mrs.  Long],  the  Senator  from 
Indiana  [Mr.  Van  Nuys],  and  the  Senator  from  Montana 
[Mr.  Wheeler]  are  unavoidably  detained. 

Mr.  GEORGE.  My  colleague  [Mr.  Russell]  is  detained 
at  the  White  House. 

Mr.  AUSTIN.  I  announce  the  absence  of  the  Senator  from 
Maine  [Mr.  White]  on  official  business.  He  has  a  general 
pwir  with  the  Senator  from  Oklahoma  [Mr.  Thomas]. 

The  result  was  announced — yeas  56,  najrs  11,  as  follows: 


YEAS— 5fl 


Adams 

Austin 

Benson 

BUbo 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Capper 

Caraway 

Carey 

Bachman 
Clark 

Copeland 

Ashurst 

BaUey 

Bankhead 

Barbour 

Barkley 

Black 

Byrnes 


CThavez 

Hatch 

Connally 

Holt 

Couzens 

Johnson 

Davis 

Keyes 

Dickinson 

Lewis 

Donahey 

Lonergan 

Fletcher 

McGlll 

Prazler 

McKellar 

George 

McNary 

Gerry 

Gibson 

Moore 

Glass 

Murphy 

Guffey 

Murray 

Hale 

Neely 

NAYS— 11 

Hayden  Nye 

La  FoUette  Overton 

Metcalf  Plttman 

NOT  VOTING — 28 


Coolldge 

Ckjstlgan 

Dleterlch 

Duffy 

Gore 

Harrison 

Hastings 


King 

Logan 

Long 

McAdoo 

McCarran 

Minton 

Norbeck 


Norrls 

O'Maboney 

Pope 

Radcllffe 

Reynolds 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Townsend 

Truman 

Vandenberg 

Walsh 


Robinson 
Tydings 


Russell 

Thomas,  Okla. 
Thomas.  Utah 
Van  Nuys 
Wagner 
Wheeler 
White 


So  the  bill  was  passed. 


opinions    of    SUPREME    COURT    ON    COAL    CONSERVATION    ACT 

(S.   DOC.  NO.   225) 

Mr.  GUFFEY.  Mr.  President,  I  ask  permis.^.ion  to  have 
printed  as  a  Senate  document  the  three  opinions  of  the 
Supreme  Court  Justices  on  the  Coal  Conservation  Act. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered- 

RELIEF  of  OFFICERS   AND  SOLDIERS  OF  VOLUNTEER  SERVICE 

Mr.  ROBINSON.  Mr.  President,  some  days  ago  a  unani- 
mous-consent agreement  was  entered  into  by  which  the 
motion  of  the  Senator  from  Kansas  [Mr.  Capper]  to  proceed 
to  the  consideration  of  the  motion  of  the  Senator  from  Utah 
[Mr.  King]  to  reconsider  the  vote  whereby  House  bill  9472 
was  passed  should  be  proceeded  with  on  this  day.  I  am 
advised  by  the  Senator  from  Utah  and  the  Senator  from 
Kansas  that  the  information  which  was  caUed  for  during 
the  course  of  the  debate  and  which  it  was  agreed  should  be 
available  for  the  use  of  the  Senate  has  not  as  yet  been  sup- 
pUed.  Therefore  I  a.sk  unanimous  consent  that  the  agree- 
ment be  rescinded. 

Mr.  McNARY,    Mr.  President 

Mr.  ROBINSON.    I  yield. 

Mr.  McNARY.  I  think,  however,  that  statement  might  be 
qualified  by  the  understanding  on  the  part  of  the  Senator 
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from  Kansas  that  the  information  will  be  supplied  during 
the  week.  In  other  words,  it  is  not  the  purpose  of  the  Sen- 
ator fnxn  Arkaxisas  to  have  the  matter  go  beyond  the  present 
session? 

Mr.  ROBINSON.  Oh.  no.  It  is  my  expectation  that  the 
motion  will  be  proceeded  with  as  soon  as  the  information 
can  be  made  available  for  the  use  of  the  Senate. 

Mr.  McNARY.  But  with  that  statement  there  should  be 
some  understanding  about  when  the  report  will  be  available. 

Mr.  ROBINSON.  I  did  not  specify  the  time,  because  I 
have  no  information  as  to  when  the  matter  can  be  disposed 
of.  but  I  will  say  to  the  Senator  from  Oregon,  if  that  will 
be  satisfactory  to  him.  that  when  the  Information  reaches 
the  Senate,  I  will  attempt  to  see  that  the  motion  is  then 
taken  up. 

Mr.  McNARY.  I  have  been  advised  by  the  Senator  from 
Kansas  that  the  information  will  be  available  by  Wednesday 
of  this  week. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Arkansas 
yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  KING.  I  talked  with  General  Connally  last  eve- 
ning, Sunday;  and  I  talked  with  him  again  this  morning. 
I  had  also  talked  with  him  the  same  day  the  motion  was 
before  the  Senate.  He  said  he  would  proceed  with  the 
greatest  expedition  to  obtain  the  information.  He  told  me 
this  morning  it  would  take  him  2  or  3  days  more  and  that 
he  was  using  all  the  force  at  his  command;  that  is.  the 
clerical  assistance,  and  would  have  the  information  at  the 
earliest  possible  date.  I  feel  sure  that  it  will  be  here  not 
later  than  Wednesday  or  Thursday  of  this  week. 

Mr.  McNARY.     Very  well. 

Mr.  ROBINSON.  That  Is  the  reason  I  am  riot  asking 
the  Senate  to  fix  a  definite  time  to  proceed  with  the  sub- 
ject. It  is  Impracticable  to  do  so  unless  we  wish  to  be  con- 
stantly rescinding  the  arrangement. 

Mr.  McNARY.  I  was  not  seeking  a  definite  time,  but  I 
wanted  it  specified  that  we  are  not  going  to  let  this  matter 
run  throughout  the  session. 

Mr.  ROBINSON.  No;  I  do  not  wish  to  do  that.  I  have 
said  that  I  shall  be  glad  to  contribute  to  the  decision  of 
the  matter  as  soon  as  it  is  ready.  I  ask  imanimous  consent 
that  the  order  be  rescinded. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  order  is  rescinded. 


EXEctrrrvx  session 

Mr.  ROBINSON.  Mr.  President,  on  Friday  last  It  was 
announced  that  in  all  probability  the  Senator  from  Nevada 
I  Mr.  PrmiAir].  chairman  of  tlie  Committee  on  Foreign  Rela- 
tions, would  desire  to  proceed  today  with  the  consideration  of 
the  naval  treaty.  I  now  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

Exccunvx  aoESSAfics  tKraacB 

The  VICE  PRESIDENT  laid  before  the  Senate  meusaces 
from  the  President  of  the  United  States  submitting  sundry 
nominations  (and  withdrawing  a  nomination),  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedinss.) 

Kxxcxrrrvx  kxports  or  a  comxittkx 

The  VICE  PRESIDENT.  Reports  of  committees  are  In 
order. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
PuMt  Roads,  reported  favorably  the  nominations  of  sundry 
pontmastem. 

The  VICE  PRESIDENT.  The  report*  wlU  be  pUoed  od  the 
Executive  Calendar. 

OAno  ff.  LiLfcirrNAt 
Mr  NORRM.    Mr  Pre«rldefit,  there  le  «  nomination  wMeh 
<  am^  in  UxUr  turn  Ibr  PrmiOmi,    X  wm  aiithonxed  by  the 
CtHMniium  on  Afiictilturc  and  ForttUf  to  report  the  oomltu^ 


tion  favorably,  but  it  has  not  as  yet  been  announced  from  the 
desk  in  the  message  of  the  President,  which  I  thoxight  came 
first  in  the  order  of  business. 

The  VICE  PRESIDENT.  The  reports  of  committees  come 
first,  and  then,  of  course,  the  calendar  is  called  for.  If  a 
message  from  the  President  has  not  been  referred,  that  comes 
first,  but  the  Executive  message  has  already  been  referred. 

Mr.  NORRIS.  Thai  was  my  understanding,  but  the  Pre- 
siding OfScer  called  for  reports  of  committees.  Of  course.  I 
cannot  report  from  a  committee  until  the  message  from  the 
President  has  been  laid  before  the  Senate. 

The  VICE  PRESIDENT.  The  message  has  been  laid  be- 
fore the  Senate  and  referred  to  the  proper  committee. 

Mr.  NORRIS.  The  President  nominated  in  a  message 
today  Mr.  David  E.  Lilienthal  for  reappointment  as  one  of 
the  directors  of  the  Tennessee  Valley  Authority.  His  term 
of  office  expires  today.  Last  Friday  I  was  authorized  by  the 
committee  to  report  the  nomination  with  a  favorable  recom- 
mendation when  it  came  in. 

The  VICE  PRESIDENT.  The  Senator  can  make  report 
at  the  present  moment,  if  he  so  desires. 

Mr.  NORRIS.     I  have  just  made  it. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received. 

Mr.  NORRIS.  Now,  Mr.  President,  I  ask  unanimous  con- 
sent, inasmuch  as  the  term  of  office  expires  today,  for  the 
present  consideration  of  the  nomination. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and,  without  objection,  the  nomination  is  con- 
firmed. 

Mr.  NORRIS.  Now  I  ask  imanimous  consent  that  the 
President  be  notified. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  President  will  be  notified. 

Are  there  any  further  reports  of  ccmmittecs?  If  there 
be  none,  the  clerk  will  state  the  first  business  in  order  on 
the  calendar. 

POSTM.ASTERS 

Mr.  McKELLAR.  Mr.  President,  I  am  called  out  of  the 
Chamber,  and  I  ask  unanimous  consent  that  the  nomina- 
tions of  postmasters  on  the  calendar  may  be  confirmed  en 
bloc. 

The  VICE  PRESIDEPrr.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  of  postmasters  are  con- 
firmed en  bloc. 

IN    THE    ARMY 

Mr.  SHEPPARD.  Mr.  President.  I  make  the  same  request 
as  to  the  Army  nominations,  that  they  may  be  confirmed  at 
this  time  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  in  the  Army  are  confirmed 
en  bloc. 

THZ  LONDON   NAVAL  TREATY  07    l»a« 

The  VICE  PRESIDENT.  The  clerk  wlU  state  the  first 
business  in  order  on  the  calendar. 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
the  consideration  of  Executive  F  (74th  Cong..  2d  sess.).  a 
treaty  for  the  limitation  of  naval  armament  and  the  exchange 
of  Information  concerning  naval  construction,  together  with 
the  protocol  of  signature  and  an  additional  iwotocol.  signed 
in  London  on  March  25.  1936.  which  had  been  reported 
from  the  Committee  on  Foreign  Relations  without  amend- 
ment. 

The  treaty  Is  as  follows: 

The  Prfwldrnt  of  the  United  8Ul««  of  Anwrlcs.  th*»  PrMldent  of 
th#  rr^nch  Republu-  and  His  MajMty  Ih*-  King  of  Orrat  Britain, 
Trrland  and  th«  Br1tl»h  tHnuinion»  bryond  the  Sean.  Emperor  ot 
India; 

I>«lrlnif  to  rediire  the  burden*  and  prereut  the  daOKern  inli«r«nt 
In  c<Mnp0UU'in  tn  naval  armament. 

DMlflrnt  »h  »»rw  rtt  the  forth/ otn> rwt  Pupinmrm  <ti  the  Trtafr  itir 
Oi*  UmUMiUiu  tti  Naval  Armam^t  Mcned  at  Wa^hinfft/yn  tm  thm 
•Cll  PMllUMT.  \9n.  uttC  o*  Urn  Treat*  ittt  the  XAti^lUiUm  arxl  %f6ut - 
Uon  t4  Na«aJ  Vman<4n»t  alcrMMi  m  \4rttA*m  tm  iim  UnC  AptM  tM» 
im¥0  tor  fart  IV  Ut^tttA),  w  ttutiu  tnijinau/u  tut  \h»  iWtatWu  trf 


naval  annaznent,  and  for  the  exchange  of  infcHmation  concerning 
naval  construction; 

Have  resolved  to  conclude  a  Treaty  for  these  purposes  and  have 
appointed  as  their  Plenipotentiaries: — 

The  President  of  the  United  States  of  America: 
The  Honourable  Norman  H.  Davis; 

Admiral  William  H.  Standley.  United  States  Navy,  Chief 
of  Naval  Operations; 
The  President  of  the  French  Republic: 

His    Excellency    Monslexir    Charles    Corbln,    Ambassador 
Extraordinary     and     Plenipotentiary     of    the    French 
Republic  at  the  Court  of  St.  James; 
Vlce-Admlral  Georges  Etobert.  Member  of  the  Supreme 
Naval  CouncU.  Inspector-General  of  the  Naval  Forces 
In  the  Mediterranean: 
His  Majesty  the  King  of  Great  Britain.  Ireland  and  the  Brit- 
ish Dominions  beyond  the  Seas.  Emperor  of  India: 

for  Great  Britain  and  Northern  Ireland  and  aU  parts  of 

the  British  Empire  which  are  not  separate  Members 

of  the  League  of  Nations:  * 

The  Right  Honovirable  Anthony  Eden.   M.   C.  M.  P., 

His  Principal  Secretary  of  State  for  Foreign  Affairs; 

The    Right   Honourable    Viscount    Monsell.    Q.   B.    E., 

First  Lord  of  His  Admiralty; 
Lieutenant-Colonel  the  Earl  Stanhope,  K.  O..  D.  S.  O.. 
M.  C.  D.  L.,  Parliamentary  Under  Secretary  of  State 
for  Foreign  Affairs; 
for  the  Dominion  of  Canada: 

The  Honotirahle  Vincent  Massey,  High  Commissioner 
for  the  Dominion  of  Canada  In  London; 
for   the   Commonwealth   of   Australia: 

The    Right    Honourable    Stanley    Melbourne    Bruce. 
C.  H.,  M.  C.  High  Commissioner  for  the  Common- 
wealth of  Australia  In  London; 
for  the  Dominion  of  New  Zeal.ind: 

The    Honourable    Sir    Christopher    James    Parr.    G.    C. 
M.    G.,    High    Commissioner    for    the    Dominion    of 
New  Zealand  In  London; 
for  India: 

Richard  Austen  Butler,  Esquire,  M.  P.,  Parliamentary 
Under  Secretary  of  State  for  India. 
Who,   having  commiinlcated  to  one   another   their  fxill  powers, 
found  in  good  and  due  form,  have  agreed  as  follows: 

Part  I.  DnriKmoNs 

AXTICXE    1 

For  the  purposes  of  the  present  Treaty,  the  following  expressions 
are  to  be  understood  In  the  sense  hereinafter  defined. 

A.  Standard  Displaceinent. 

( 1 )  The  standard  displacement  of  a  surface  vessel  Is  the  dis- 
placement of  the  vessel,  complete,  fully  manned,  englned,  and 
equipped  ready  for  sea.  Including  aU  armament  and  ammtmltlon. 
equipment,  outfit,  provisions  and  fresh  water  for  crew,  miscel- 
laneous stores  and  Implements  of  every  description  that  are  In- 
tended to  be  carried  In  war.  but  without  fuel  or  reserve  feed  water 
on  board. 

(2)  The  standard  displacement  of  a  submarine  Is  the  surface 
displacement  of  the  vessel  complete  (exclusive  of  the  water  In 
non-*atertight  structure),  fuUy  manned,  englned  and  eqtilpped 
ready  for  sea.  including  all  amuunent  and  ammunition,  equip- 
ment, outfit,  provisions  for  crew,  miscellaneous  stores  and  Imple- 
ments of  every  description  that  are  Intended  to  be  carried  In  war. 
but  without  fuel.  lubricating  oU.  fresh  water  or  ballast  water  of 
any  kind  on  board. 

(3)  The  word  "ton"  except  in  the  expression  "metric  tons"  de- 
notes the  ton  of  2.240  lb.  (1^19  kilos). 

B.  CategoriCM. 

<  1 )  Capital  Shipi  are  surface  Teasels  ot  war  belonging  to  one  of 
the  two  following  aub-catccmles: — 

(a)  stirface  veasels  of  war,  other  than  aircraft  carrters,  aux- 
iliary veaaels,  or  capital  ships  of  sub-category  ib).  the  stand- 
ard dlsplacetnent  of  which  exceeds  10.000  tons  (10.100  metric 
tons)  or  which  carry  a  gun  with  a  calibre  escecdinc  8  In. 
(203  mm  >; 

(b)  surface  veaaeU  of  war.  other  than  aircraft-carriers  the 
sundard  displacement  of  which  does  not  exceed  8,000  tons 
(8,128  metric  tons)  and  which  carry  a  gun  with  a  calibre 
exceeding  8  In.  (203  mm.). 

(3)  Aircraft-Carrier$  are  surface  veseels  of  war.  whatever  their 
displacement,  designed  or  adapted  prlmarUy  for  the  purpose  of 
carrying  and  operating  aircraft  at  sea.  The  fitting  of  a  landlng-on 
or  flylng-off  de-It  on  any  vcmcI  of  war.  provided  stich  vessel  has 
not  been  designed  or  adapted  primarily  for  the  purpose  of  carry- 
ing and  operating  aircraft  at  sea,  sbaU  not  catise  any  vessel  to 
fitted  to  be  classified  in  the  category  of  aircraft-carncrt. 

The  category  of  aircraft-carriers  U  divided  Into  two  sub-cate- 
gories as  follows;  — 

(s)  vesMls  fitted  with  a  flight  a#ck.  from  which  aJrcfsft 
can  take  on.  or  on  whieb  aircraft  can  land  from  th«  air; 

(b)  vesMls  not  fitted  with  a  flight  Cxn  as  deacnbed  in  («) 
above 
i%i  lAfHt  flur/sM  VttMiU  are  mirlmet  ^•mt^§  ot  war  other  than 
•ifTaft-eaniefi,  miner  war  veasele  or  ausiJiary  teiMMls,  the  »t«n4' 
srd  diep^aeemeni  ot  wtoieti  wsseds  100  tona  (IM  mstne  XdinM)  snd 
Ctj*>i  not  eseeMl  10>000  Wme  i\0,\m  metrte  t/m*r  an4  whi^  <le 
IMM  carrr  a  fua  wtib  a  salifere  weeding  f  la.  (2(«  uun.). 


The  category  of  light  surface  vessels  Is  divided  Into  three  sub- 
categories as  follows: — 

(o)  vessels  which  carry  a  gun  with  a  calibre  exceeding 
6.1  In.  (155  mm.);  ^ 

(b)  vessels  which  do  not  carry  a  gtin  with  a  calibre  exceed- 
ing 6.1  In.  (155  mm.)  and  the  standard  displacement  of  which 
exceeds  3,000  tons  (3.048  metric  tons) ; 

(c)  vessels  which  do  not  carry  a  gun  with  a  calibre  ex- 
ceeding 6.1  In.  (156  mm.)  and  the  standard  displacement  of 
which  does  not  exceed  3,000  tons   (3.048  metric  tons). 

(4)  Suhmarinea  are  all  vessels  designed  to  operate  below  the 
Biulace  of  the  sea. 

(5)  Minor  War  Vessels  are  surface  vessels  of  war.  other  than 
auxUl&ry  vessels,  the  standard  displacement  of  which  exceeds  100 
tons  (102  metric  tons)  and  does  not  exceed  2.000  tons  (2.032 
metric  tons),  provided  they  have  none  of  the  foUowlng  char- 
acteristics:— 

(o)   mount  a  gun  with  a  calibre  exceeding  6.1  In.  (155  mm.) 

(b)  are  designed  or  fitted  to  launch  torpedoes; 

(c)  are  designed  for  a  sp>eed  greater  than  twenty  knots. 

(6)  Auxiliary  Vessels  are  naval  surface  vessels  the  standard  dis- 
placement of  which  exceeds  100  tons  (102  metric  tons),  which  are 
normally  employed  on  fleet  duties  or  as  troop  transports,  or  In 
some  other  way  than  as  fighting  ships,  and  which  are  not  spe- 
clflcaUy  built  as  fighting  ships,  provided  they  have  none  of  the 
following  characteristics; — 

(o)   mount  a  gtm  with  a  calibre  exceeding  6.1  in.  (155  mm); 

(b)  moimt  more  than  eight  guns  with  a  calibre  exceeding 
3  m.  (76  mm.): 

(c)  are  designed  or  fitted  to  launch  torpedoes; 

(d)  are  designed  for  protection  by  armoiir  plate; 

(e)  are  designed  for  a  speed  greater  than  twenty-eight  knots; 
(/)  are  designed  or  adapted  primarily  for  operating  aircraft 

at  sea; 

(g)   mount  more  than  two  aircraft-launching  apparatus. 

(7)  Small  Craft  are  naval  surface  vessels  the  standard  displace- 
ment of  which  does  not  exceed  100  tons  (102  metric  tons). 

C.  Over  Age. 

Vessels  of  the  foUowlng  categories  and  sub-categories  shall  be 
deemed  to  be  "over-age"  when  the  undermentioned  number  of 
years  have  elapsed  since  completion: — 

(a)  Capital    shiiJs 26  years. 

(b)  Aircraft-carriers 20  years. 

(c)  Light   surface   vessels,   sub-categories    (a)    and 

(b): 

(I)  If  laid  down  before  Ist  January,  1920 16  years. 

(II)  If  laid  down  after  31st  December,  1919.__  20  years. 

Light  surface  vessels,  sub-category  (c) 16  years. 

Submarines 13  years. 


(d) 
(e) 


D.  Month. 

The  word  "month"  In  the  present  Treaty  with  reference  to  a 
period  of  time  denotes  the  month  of  thirty  days. 

Part  n. — ^LtMrrsTioN 

ASTICLX   2 

After  the  date  of  the  coming  Into  force  of  the  present  Treaty,  no 
vessel  exceeding  the  limitations  as  to  displacement  or  armament 
prescribed  by  this  Part  of  the  present  Treaty  shall  be  acquired  by 
any  High  Contracting  Party  or  constructed  by.  for  or  within  the 
Jurisdiction  of  any  High  Contracting  Party. 

AJmCLZ   3 

No  vessel  which  at  the  date  of  the  coming  into  force  of  the  pres- 
ent Treaty  carries  guns  with  a  calibre  exceeding  the  limits  pre- 
scribed by  this  Part  of  the  present  Treaty  shall,  if  reconstructed  or 
modernised,  be  rearmed  with  guns  of  a  greater  calibre  than  those 
prerioualy  carried  by  ber. 


(1)  No  capita]  Ship  Shall  exceed  39j000  tons  (35,560  metric  tons) 
standard  dliplacement. 

(2)  No  capital  ship  shall  carry  a  gun  with  a  calibre  exceeding  14 
In.  (356  mm.);  provided  however  that  If  any  of  the  Parties  to  the 
Treaty  for  the  Limitation  of  Naval  Armament  signed  at  Washington 
on  the  6th  February.  1922,  should  fall  to  enter  Into  an  agreement  to 
conform  to  this  provision  prior  to  the  date  of  the  coming  Into  force 
of  the  present  Treaty,  but  in  any  case  not  later  than  the  1st  April, 
1937,  the  maximum  calibre  of  gtm  carried  by  capital  ships  shall  be 
16  In.  (406  mm.). 

(3)  No  capital  ship  of  sub-category  (a),  the  standard  displace- 
ment of  which  Is  less  than  17.500  tons  (17,780  metric  tons),  shall  be 
laid  down  or  acquired  prior  to  the  Ist  January,  1943. 

(4)  No  capital  ship,  the  main  a-inamcnt  of  which  consists  of 
guns  of  less  than  10  In.  (254  mm.)  calibre,  shall  be  laid  down  or 
acquired  prior  to  the  1st  January.  1943. 

ArncLs  s 

(1)  Wo  aircraft  carrier  nhall  exceed  23.000  tons  (29.3M  metric 
ton*)  standard  displacement  or  carry  a  gun  with  a  oAibirt  exceeditig 
0.1  In    (155  mm.). 

(2)  If  the  armament  of  any  alrcra/t  carrier  Includes  guns  exceed- 
ing 5.20  in,  (134  msn.}  In  raflbrs.  the  tertel  ntunber  of  gtins  carried 
which  ssceed  that  calibrs  thall  not  be  mt/rt  than  tea. 

AMTUXM  • 

(\)  no  light  mr1%f*  vtrnfi  ot  tub-^ateg/zry  it)  eseeedlna  ItfiQO 
Uftttt  (•  13*  metric  Umn)  HMtulMf6  dlsplaeem^nt,  and  no  light  miT' 
fa«e  ve<Mie(  f4  mih'rmuvfifrf  iS)  ataall  b«  laid  down  or  aeouifed  prUMr 
to  the  1st  Jabuary,  litii. 


if'- 1? 


in 


t:*  -si 
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(2)  Notwlthatandtni;  the  proTlstons  of  paragraph  (1)  above,  if 
the  rpqulremente  of  the  national  security  of  any  High  Contracting 
Party  are.  in  Hla  opinion,  materially  affected  by  the  actual  or  au- 
thori»«?<l  amount  of  construction  by  any  Power  of  light  surface 
vraaeU  of  sub-category  (b).  or  of  light  siirface  vessels  not  conform- 
ing to  the  resUlctions  of  paragraph  (l)  above,  such  High  Contract- 
iti*?  Party  shall,  upon  notifying  the  other  High  Contracting  Parties 
of  His  intentions  and  the  reaaons  therefor,  have  the  right  to  lay 
down  or  acquire  light  surface  vessels  of  sub-categories  (a)  and  (b) 
of  any  standard  displacement  up  to  10,000  tons  ( 10,610  metric  ton-s) 
subject  to  the  observance  of  the  provisions  ot  Part  III  of  the  present 
Treaty.  Each  of  the  other  High  Contracting  Parties  shall  there- 
upon be  entitled  to  exercise  the  same  right. 

(3  I  It  Is  understood  that  the  provisions  of  paragraph  (1)  above 
constitute  uo  undertaking  expressed  or  Implied  to  continue  the 
restrictions  therem  prescribed  after  the  year  1942, 

ABTICU:    7 

No  submarine  shall  exceed  2.000  tons  (2,032  metric  tons)  standard 
dibpu»tement  or  carry  a  gvin  exceeding  5.1  in.  (130  mm.)  In  calibre. 

ASTICIX    8 

Every  vessel  shall  be  rated  at  Its  standard  displacement,  as  defined 
In  Article  lA  of  the  present  Treaty. 

AKTICXE    9 

No  preparations  shall  be  made  In  merchant  ships  in  time  of  i>eace 
for  the  Installation  of  warlUte  armaments  for  the  purpose  of  con- 
verting such  ships  Into  vessels  of  war,  other  than  the  necessary 
Ftiffeuing  of  deck.s  for  the  mounting  of  guns  not  exceeding  6.1  In. 
(156  mm.)  In  calibre. 

AXTICLX    10 

Vessel*  which  were  laid  down  before  the  date  of  the  coming  into 
force  of  the  present  Treaty,  the  standard  displacement  or  armament 
of  which  exceeds  the  limitations  or  restrictions  pre.scribcd  In  this 
Part  of  the  present  Treaty  for  their  category  or  sub-category,  or 
vessels  which  before  that  date  were  converted  to  target  use  e.xclu- 
slvely  or  retained  exclusively  for  experimental  or  training  purposes 
under  the  provisions  of  previous  treaties,  shall  retain  the  category 
or  designaUon  which  applied  to  them  before  the  said  date. 

Past  HI.  Asvamcx  NonrrcATiON  ako  Exchajtcz  of  Intormatton 

ARTICLK    IX 

(1)  Each  of  the  High  Contracting  Parties  shall  communicate 
€ver>-  year  to  each  of  the  other  High  Contracting  Parties  Infcnna- 
tion.  as  hereinafter  provided,  regarding  His  annual  programme  for 
the  construction  and  acqxUsltlon  of  all  vessels  of  the  cate^jories 
and  sub-categories  menUoned  In  Article  12  (a),  whether  or  not 
the  vessels  concerned  are  constructed  within  His  own  Jurisdiction. 
and  periodical  information  giving  details  of  such  vessels  and  oi  any 
alterations  to  vessels  of  the  said  categories  or  sub-categories  already 
completed. 

(2)  For  the  purp<»es  of  this  and  the  succeeding  Parts  of  the 
present  Treaty,  Information  shall  be  deemed  to  have  reached  a 
High  Contracting  Party  on  the  date  upon  which  such  Information  Is 
communicated  to  His  Diplomatic  Representatives  accredited  to  the 
High  Contracting  Party  by  whom  the  information  is  given. 

(3)  This  information  shall  be  treated  fw  confidential  until  pub- 
lished by  the  High  Contracting  Party  supplying  It. 

AXTTCLE    la 

The  Information  to  be  furnished  under  the  preceding  Article  In 
respect  of  vessels  constructed  by  or  for  a  High  Contracting  Party 
shall  be  given  as  foUows;  and  so  as  to  reach  all  the  other  High 
Contracting  Parties  within  the  periods  or  at  the  Umea  men- 
tioned:— 

(a)  Within  the  flrat  four  months  of  each  calendar  year,  the 
Annual  Programme  of  construction  of  all  vessels  of  the  following 
categories  and  sub-categories,  stating  the  number  of  vessels  of  each 
category  or  sub-category  and.  lor  each  vessel,  the  calibre  of  the 
largest  gun. 

The  categories  and  sub -categories  In  question  are; — 
Capital  Ships — 

aub-category  (a) 
•ub-category  (b) 
Alr-craft-Camers — 
aub-category  (a) 
sub-category  (b) 
Light  Surface  Vessels— 
sub-category  (o) 
I  sub-category  (b) 

sub-category  (c) 
Submarines 
( b )   Not  less  than  four  months  before  the  date  of  the  laying 
of  the  keel,  the  following  particulars  in  respect  of  each  such 
vessel :  — 

Name  or  designation: 
Category  and  sub-categorjr: 

Standard  displacement  in  tons  and  metric  tons: 
Length  at  walerline  at  standard  displacement; 
Extreme  beam  at  or  below  waterllne  at  standard  displace- 
ment; 
Mean  draught  at  standard  displacement; 
Designed  horse-power; 
Designed  speed: 
Type  of  machinexT; 
TyiM  of  f  iMi; 


CONGRESSIONAL  RECORD— SENATE 


Niimber  and  calibre  of  all  guns  of  3  In.  (76  mm.)   calibre 

and   above: 
Approximate  number  ot  guns  of  less  than  3  in.  (76  mm.) 

calibre. 
Number  of  torpedo  tubes; 
Whether  designed  to  lay  mines: 
Approximate  number  of  aircraft  for  which  provision  is  to 

be  made. 

(c)  As  soon  as  possible  after  the  laylng-down  of  the  keel  of 
each  such  vessel,  the  date  on  which  It  was  laid. 

(d)  Within  one  month  after  the  date  of  completion  of  each 
such  vessel,  the  date  of  completion  together  with  al!  the  par- 
ticulars specified  m  paragraph  (b)  above  relating  to  the  vessel 
on  completion. 

(e)  Annually  durtner  the  month  of  January,  in  respect  of 
vessels  belonging  to  the  categories  and  sub-categories  men- 
tioned in  paragraph  (a)    above: 

(U  Information  as  to  any  Important  alterations  which  It 
may  have  proved  necessary  to  niake  during  the  preceding 
year  In  vessels  under  construction,  in  so  far  as  these  altera- 
tions affect  the  particulars  mentioned  In  paragraph  (b) 
above. 

(li)  Information  as  to  any  Important  altemtions  made 
during  the  preceding  year  In  vessels  previously  completed. 
In  so  far  as  these  alterations  affect  the  particulars  men- 
tioned In  paragraF>h  (b)  above. 

(ill)  lnformat:on  concerning  vessels  which  may  have  been 
scrapped  or  otherwise  disposed  of  during  the  preceding  year. 
If  such  vessels  are  not  scrapped,  stifBclent  information  sliall 
be  given  to  enable  their  new  status  and  condition  to  be 
determined. 

(/)  Not  less  than  four  months  before  undertaking  such 
alterations  as  would  cause  a  completed  vessel  to  come  within 
one  of  the  categories  or  sub-categories  mentioned  In  paragraph 
(a)  above,  or  such  alterations  as  would  cause  a  vessel  to  change 
from  one  to  another  of  the  said  categories  or  sub -categories: 
Information  as  to  her  intended  characteristics  as  specilied  in 
para^'raph  (b)   above. 

AHTICLE    13 

No  vessel  coming  within  the  categories  or  sub-catec:orles  men- 
tioned In  Article  12  (a)  shall  be  laid  down  by  any  High  Contract- 
ing Party  until  after  the  expiration  of  a  period  of  four  months 
both  from  the  date  on  which  the  Annual  Procramme  In  which  the 
vessel  Is  included,  and  from  the  date  on  which  the  pai-tlcuiars  In 
respect  of  that  vessel  prescribed  by  Article  12  (b),  have  reached 
ail  the  other  High  Contractuig  Parties. 

AjmCUE    14 

If  a  Hl,?h  Contracting  Party  intends  to  acqtilre  a  completed  or 
partially  completed  vessel  coming  within  the  categories  or  sub- 
categories mentioned  in  Article  12  (a),  that  vessel  shall  be  de- 
clared at  the  same  time  and  in  the  same  manner  as  the  vessels 
Included  In  the  Annual  Programme  prescribed  In  the  said  Article. 
No  such  vessel  shall  be  acquired  until  after  the  expiration  of  a 
period  of  fotir  months  from  the  date  on  which  such  declaration 
has  reached  all  the  other  High  Contracting  Parties.  The  particu- 
lars mentioned  In  Article  12  (b),  together  with  the  date  on  'Rhlch 
the  keel  was  laid,  shall  be  furnished  In  respect  of  such  vessel  so 
as  to  reach  all  the  other  High  Contracting  Parties  within  one 
month  after  the  date  on  which  the  contract  for  the  acquisition 
of  the  vessel  was  signed.  The  particulars  mentioned  in  Article  12 
(d),  (c)  and  (/)  shall  be  given  as  therein  prescribed. 

ARTICLE     1 5 

At  the  time  of  communicating  the  Annual  Programme  pre- 
scribed by  Article  12  (a),  each  High  Contracting  Party  shall  In- 
form all  the  other  High  Contracting  Parties  of  all  vessels  included 
In  His  previous  Annual  Prcgrammes  and  declarations  that  liave 
not  yet  been  laid  down  or  acquired,  but  which  It  Is  the  Intention 
to  lay  down  or  acquire  during  the  period  covered  by  the  first 
mentioned  Annual  Programme. 

ARTtCLK    18 

If,  before  the  keel  of  any  vessel  coming  within  the  categories  or 
sub-cate?ones.  mentioned  In  Article  12  (o)  is  laid,  any  important 
modification  Is  made  in  the  particulars  regarding  her  which  have 
b€5en  communicated  under  Article  12  (b).  Information  concerning 
this  modification  shall  t>e  given,  and  the  laying  of  the  keel  shall 
be  deferred  until  at  least  four  months  after  this  Information  has 
reached  all  the  other  High  Contracting  Parties. 

ARTICLK    IT 

No  High  Contracting  Party  shall  lay  down  or  acquire  any  vessel 
of  the  categories  or  sub-categories  mentioned  In  Article  12  (a), 
which  has  not  previously  been  Included  In  His  Annual  Pro^amme 
of  construction  or  declaration  of  acquisition  for  the  current  year 
or  in  any  earlier  Annual  Programme  or  declaration. 

ARTICLE    18 

If  the  construction,  modernisation  or  reconstruction  of  any  ves- 
sel coming  within  the  categories  or  6ub-categorirs  mentioned  In 
Article  12  (a),  which  is  for  the  order  of  a  Power  not  a  pany  to  the 
present  Treaty.  Is  undertaken  within  the  Jurisdiction  cf  any  High 
Contracting  Party.  He  shall  promptly  Inform  all  the  other  High 
ContracUng  Parties  of  the  date  of  the  signing  of  the  contract  and 
shall  also  give  as  soon  as  possible  in  respect  of  the  vessel  all  the 
Information  mentioned  in  Article  12  (b),  (c)  and  (tf> 
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ABTICLE    X» 

Each  High  Contracting  Party  shall  give  lists  of  all  His  minor 
war  vessels  and  auxiliary  vessels  with  their  characteristics,  as 
enum?rated  In  Article  12  (b).  and  information  as  to  the  particular 
service  lor  vhich  they  are  Intended,  so  as  to  reach  all  the  other 
High  Contracting  Parties  within  one  month  after  the  date  of  the 
convene  into  force  of  the  present  treaty;  and.  .so  as  to  reach  all  the 
other  H!j;h  Contracting  Parties  within  the  month  of  January  in 
each  .'^'.jbsequent  year,  any  amendments  in  tlie  lists  and  changes  In 
the   ii^ormation. 

ARTICLE    20 

Each  of  the  High  Contracting  Parties  shall  communicate  to  each 
of  the  other  High  Contracting  Parties,  .so  us  to  reach  the  latter 
within  one  month  after  the  date  of  the  coming  Into  force  of  the 
present  Treaty,  particulars,  as  mentioned  in  Article  12  (b),  of  all 
vessels  of  the  categories  or  cub-cate^ories  mentioned  in  Article  12 
la),  which  ar?  then  under  construction  for  Him,  whether  or  not 
such  ves.sels  are  being  constructed  within  His  own  Jurisdiction, 
together  with  similar  particulars  relating  to  any  such  vessels  then 
under  con.strv.ctlon  within  His  own  Jurisdiction  for  a  Power  not  a 
party  to  the  present  Treaty. 

ARTICLZ    21 

(li  At  the  time  of  communicating  His  Initial  Annual  Pro- 
gram.me  of  construction  and  declaration  of  acquisition,  each  High 
Contracting  Party  shall  Inform  each  of  the  other  High  Contract- 
ing Parties  of  any  vessels  of  the  categories  or  sub-categories  men- 
tioned in  Article  12  (a),  which  have  been  previously  authorized  and 
which  it  is  the  intention  to  lay  down  or  acquire  during  the  period 
covered  by  the  said  Programme. 

(2 J  Nothing  in  this  Part  of  the  present  Treaty  shall  prevent  any 
High  Contracting  Party  from  laying  down  or  acquiring,  at  any  time 
uunu;^  the  four  months  following  the  dat^  of  the  coming  into 
force  of  the  Treaty,  any  vessel  included,  or  to  be  included,  in  His 
initial  .A.nnual  Programme  of  construction  or  declaration  of  ac- 
quisition, or  prcTioui.ly  authorized,  provided  that  the  information 
p.-escnbed  by  Article  12  (b)  concerning  each  vessel  shall  be  com- 
municated .so  as  to  reach  all  the  other  High  Contracting  Parties 
with:n  one  month  after  the  date  of  the  coming  into  force  of  the 
present   Treaty. 

(3  I  If  th''  pre:>rnt  Treaty  should  not  come  into  force  before  the 
1st  May.  1937  the  initial  Annual  Program.mc  of  construction  and 
declaration  of  acquisition,  to  be  communicated  under  Articles  12 
I  a)  .^.nU  14  shall  reach  all  the  other  High  Contracting  Parties 
within  one  month  after  the  date  of  the  coming  Into  force  of  the 
prcsLLt  Treaty. 

Part  I\'^.  Gen-e:lal  and  SAFECtJARDiNc   (Clauses 

ARTICLE    22 

No  Hi!:;h  Contracting  Party  shall,  by  gift,  sale  or  any  mode  of 
tran-'frr.  dispose  of  any  of  His  surface  vessels  of  war  or  submarines 
in  such  a  manner  that  such  ve.ssel  may  become  a  surface  vessel  of 
war  or  a  ."submarine  in  any  fcreign  navy.  This  provLsion  shall  not 
apply  to  auxiliary  vessels. 

ARTICLE    23 

(1)  Nothing  in  the  present  Treaty  shall  prejudice  the  right  of 
any  Hiah  Contracting  Party,  in  the  event  of  loss  or  accidental 
destruction  of  a  vessel,  before  the  vessel  In  question  has  become 
ovtr-rijrc.  to  replace  such  vessel  by  a  vessel  of  the  same  category 
or  sub-category  as  soon  as  the  particulars  of  the  new  vessel  men- 
tioned in  Article  12  (b)  shall  have  reached  all  the  other  High 
Contracting  Parties. 

{2}  The  provisions  of  the  preceding  paragraph  shall  also  govern 
the  immediate  replacement,  in  such  circumstances,  of  a  light  sur- 
lace  vessel  of  sub-category  (b)  exceeding  8,000  tons  (8,128  metric 
tons)  standard  displacement,  or  of  a  light  surface  vessel  of  sub- 
category [a),  before  the  vessel  in  question  has  become  over-age, 
by  a  light  surface  vessel  of  the  same  sub-category  of  any  standard 
displacement  up  to  10,000  tons  (10,160  metric  tOLS). 

ASTICLZ    24 

(1)  If  any  High  Contracting  Party  should  become  engaged  in 
war.  such  High  Contracting  Party  may.  If  He  considers  the  naval 
requirements  of  His  defence  are  materially  affected,  stispend.  in  so 
far  as  He  Is  concerned,  any  or  all  of  the  obligations  of  the  present 
Treaty,  provided  that  He  shall  promptly  notify  the  other  High 
Contracting  Parties  that  the  circumstances  require  such  sus- 
pension, and  shall  specify  the  obligations  It  Is  considered  necessary 
to  suspend. 

(2 1  The  other  High  Contracting  Parties  shall  In  Euch  case 
promptly  consult  together,  and  shall  examine  the  situation  thtis 
presented  with  a  view  to  agreeing  a.s  to  the  obligations  of  the 
present  Treaty,  If  any,  which  each  of  the  said  High  Contracting 
Parties  may  suspend.  Should  such  consultation  not  produce 
agreement,  any  of  the  said  High  Contracting  Parties  may  stispend, 
in  so  far  as  He  is  concerned,  any  or  all  cf  the  obligations  of  the 
present  Treaty,  provided  that  He  shall  promptly  give"  notice  to  the 
other  High  Contracting  Parties  of  the  obligations  which  it  is  con- 
sidered necessary  to  suspend. 

(3  I  On  the  cessation  of  hostilities,  the  High  Contracting  Parties 
shall  consult  together  with  a  view  to  fixing  a  date  upon  which  tho 
obligations  of  the  Treaty  which  have  been  suspended  shall  again 
become  operative,  and  to  agreeing  upon  any  amendments  in  the 
present  Treaty  which  may  bo  considered  necessary. 


ASTICUE  ss 

(1)  In  the  event  of  any  vessel  not  In  conformity  with  the  limi- 
tations and  restrictions  as  to  standard  displacement  and  armament 
prescribed  by  Articles  4,  5  and  7  of  the  present  Treaty  being 
authorised,  constructed  or  acquired  by  a  Power  not  a  party  to  the 
present  Treaty,  each  High  Contracting  Party  reserves  the  right  to 
depart  If,  and  to  the  extent  to  which.  He  considers  such  de- 
partures necessary  In  order  to  meet  the  reqtiiremeats  of  His 
national  security; 

(a)  during  the  remaining  period  of  the  Treaty,  from  the 
limitations  and  restrictions  of  Articles  3,  4,  5,  6  (1)  and  7,  and 

(b)  dtiring  the  current  year,  from  His  Annual  Programmes 
of  construction  and  declarations  of  acquisition. 

This  right  shall  be  exercised  In  accordance  with  the  following  pro- 
visions:— 

(2)  Any  High  Contracting  Party  who  considers  it  necessary  that 
such  right  should  be  exercised,  shall  notify  the  other  High  Con- 
tracting Parties  to  that  effect,  stating  precisely  the  nature  and 
extent  of  the  proposed  dep>artures  and  the  reasons  therefor. 

(3)  The  High  Contracting  Parties  shall  thereupon  consult  to- 
gether and  endeavour  to  reach  an  agreement  with  a  view  to 
reducing  to  a  minimum  the  extent  of  the  departures  which  may 
be  made. 

(4)  On  the  expiration  of  a  period  of  three  months  from  the  date 
of  the  first  of  any  notifications  which  may  have  been  given  under 
paragraph  (2)  above,  each  of  the  High  Contracting  Parties  shall, 
subject  to  any  agreement  which  may  have  been  reached  to  the 
contrary,  be  entitled  to  depart  dui-ing  the  remaining  period  of  the 
present  Treaty  from  the  limitations  and  restrictions  prescribed  in 
Articles  3,  4,  5,  6  (1)   and  7  thereof. 

(5 1  On  the  expiration  of  the  period  mentioned  In  the  preceding 
paragraph,  any  High  Contracting  Party  shall  be  at  liberty,  subject 
to  any  agreement  which  may  have  been  reached  during  the  con- 
sultations provided  for  in  paragraph  (3)  above,  and  on  informing 
all  the  other  High  Contracting  Parties,  to  depart  from  His  Annual 
Programmes  of  construction  and  declarations  of  acqulMtlon  and 
to  alter  the  characteristics  of  any  vessels  building  or  which  have 
already  appeared  In  His  Programmes  or  declarations. 

(6)  In  such  event,  no  delay  In  the  acquisition,  the  laying  of  the 
keel,  or  the  altering  of  any  vessel  shall  be  necessary  by  reason  of 
any  of  the  provisions  of  Part  m  of  the  present  Treaty.  The 
particulars  mentioned  In  Article  12  (b)  shall,  however,  be  ccm- 
mimlcated  to  all  the  other  High  Contracting  Parties  before  the 
keels  of  any  vessels  are  laid.  In  the  case  of  acquisition.  Informa- 
tion relating  to  the  vessel  shall  be  given  under  the  provisions  of 
Article  14. 

ABTICLX    28 

(1)  If  the  requirements  of  the  national  security  of  any  High 
Contracting  Party  should.  In  His  opinion,  be  materially  affected 
by  any  change  of  circumstances,  other  than  those  provided  for  in 
Articles  6  (2),  24  and  25  of  the  present  Treaty,  such  High  Con- 
tracting Party  shall  have  the  right  to  depart  for  the  current  year 
from  His  Annual  Programmes  of  construction  and  declarations  of 
acqtiisitlon.  The  amount  of  construction  by  any  Party  to  the 
Treaty,  within  the  limitations  and  restrictions  thereof,  shall  not. 
however,  constitute  a  change  of  circumstances  for  the  purposes  of 
the  present  Article.  The  above  mentioned  right  shall  be  exercised 
in  accordance  with  the  following  provisions: — 

(2)  Such  High  Contracting  Party  shall,  If  He  desires  to  exercise 
the  above  mentioned  right,  notify  all  the  other  High  Contracting 
Parties  to  that  effect,  stating  In  what  respects  He  proposes  to  de- 
part from  His  Armual  Programmes  of  construction  and  declaratlona 
of  acquisition,  giving  reasons  for  the  proposed  departure. 

(3)  The  High  Contracting  Parties  wUl  thereupon  consult  to- 
gether with  a  view  to  agreement  as  to  whether  any  departures  are 
necessary  In  order  to  meet  the  situation. 

(4)  On  the  expiration  of  a  period  of  three  months  from  the  date 
of  the  first  of  any  notifications  which  may  have  been  given  under 
paragraph  (2)  above,  each  of  the  High  Contracting  Parties  shall, 
subject  to  any  agreement  which  may  have  been  reached  to  the 
contrary,  be  entitled  to  depart  from  His  Annual  Programmes  of 
construction  and  declarations  of  acquisition,  provided  notice  Is 
promptly  given  to  the  other  High  Contracting  Parties  stating  pre- 
cisely In  what  respects  He  proposes  so  to  depmrt. 

(5)  In  such  event,  no  delay  In  the  acquisition,  the  laying  of  the 
keel,  or  the  altering  of  any  vessel  shall  be  necessary  by  reason  of 
any  of  the  provisions  of  Part  in  of  the  present  Treaty,  The  par- 
ticulars mentioned  In  Article  12  (b)  shall,  however,  be  communi- 
cated to  all  the  other  High  Contracting  Parties  before  the  keels 
cf  any  vessels  are  laid.  In  the  case  of  acquisition,  information 
relating  to  the  vessel  shall  be  given  under  the  provisions  of 
Article  14. 

Part  V.  Pinal  Clat7ses 

ARTICLE    27 

The  present  Treaty  shall  remain  In  force  until  the  31st  Decem- 
ber,   1942. 

ARTICLE    28 

(1)  His  Majesty's  Government  in  the  United  Kingdom  of  Great 
Britain  and  rrorthern  Ireland  will,  during  the  last  quarter  of  1940, 
initiate  through  the  diplomatic  channel  a  consultation  between  the 
Governments  of  the  Parties  to  the  present  Treaty  with  a  view  to 
holding  a  conference  In  order  to  frame  a  new  treaty  for  the  re- 
duction and  limitation  of  naval  armament.  This  conference  shall 
take  place   In   1941   unless  the  preliminary  coiosultaticns   should 
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have  shown  that  the  holding  of  mieb  a  conference  at  that  time 
would   not  be  desirable  or  practicable. 

{2)  In  the  oourae  of  the  consultation  referred  to  In  the  pre- 
ceding paragraph,  views  ahall  be  exchanged  in  order  to  determine 
whether,  In  the  light  of  the  clrcunLStanccs  then  prevailing  and  the 
experience  gained  In  the  Interval  In  the  design  and  construction 
of  capital  ships.  It  may  be  possible  to  agree  upon  a  reduction  In 
the  standard  displacement  or  calibre  of  guns  of  capital  ships  to 
be  constructed  under  future  annual  programmes  and  thus.  If 
possible,  to  bring  ai>out  a  reduction  In  the  cost  of  capital  ships. 

ABTICUI    IS 

None  of  the  provisions  of  the  present  Treaty  shall  constitute  a 
precedent  for  any  future  treaty. 

AKTICLS    30 

(1)  The  present  Treaty  shall  be  ratified  by  the  Signatory  Powers 
In  accordance  with  their  respective  constitutional  methods,  and 
the  instruments  of  ratification  shall  be  dejmslted  as  soon  as  pos- 
sible with  His  Majesty's  Oovemment  in  the  United  Kingdom, 
which  will  transmit  certified  copies  of  all  the  proe^f-verbanx  of 
the  deposits  of  ratifications  to  the  Governments  of  the  said 
Powers  and  of  any  country  on  behalf  of  which  accession  has  been 
made  In  accordance  with  the  provisions  (tf  Article  31. 

(2)  The  Treaty  shall  come  into  force  on  the  1st  January,  1937, 
provided  that  by  that  date  the  Instruments  of  ratification  of  all 
the  said  Powers  shall  have  been  deposited.  If  all  the  above-men- 
tioned Instruments  of  ratification  have  not  been  deposited  by  the 
1st  January.  19S7,  the  Treaty  shall  come  Into  force  so  soon  there- 
after as  these  are  all  received. 

AWTTCLM   Sl 

(1)  The  present  TYeaty  shall,  at  any  time  after  this  day's  date, 
be  open  to  accession  on  behalf  of  any  country  for  which  the 
Treaty  for  the  Limitation  and  Reduction  of  Naval  Armament  was 
signed  in  London  on  the  2ted  April,  1930,  but  for  which  the 
present  Treaty  has  not  been  signed.  The  Instrument  of  accession 
shall  be  deposited  with  His  Majesty's  Oovemment  In  the  United 
Kingdom,  which  will  transmit  certified  copies  of  the  prods- 
vrrbatix  of  the  deposit  to  the  Oovemments  of  the  Signatory 
Powers  and  of  any  cotmtry  on  behalf  of  which  accession  has  been 
made. 

(3)  Accessions,  If  made  prior  to  the  date  of  the  coming  Into 
force  of  the  Treaty,  shall  take  effect  on  that  date.  If  made  after- 
wards, they  shall  take  effect  Immediately. 

(3)  If  accession  should  be  made  after  the  date  of  the  coming 
Into  force  of  the  Treaty,  the  following  information  shall  be  given 
by  the  acceding  Power  so  as  to  reach  all  the  other  High  Con- 
tracting Parties  within  one  month  after  the  date  of  accession: — 

(a)  The  Initial  Annual  Programme  of  construction  and  declara- 
tion of  acquisition,  as  prescribed  by  Articles  13  (a)  and  14.  re- 
lating to  vessels  already  authorised,  but  not  yet  laid  down  or 
acquired,  belonging  to  the  categories  or  sub-categories  mentioned 
hi  Article  la  (a). 

( b )  A  Ust  ot  the  vessels  of  the  aboT»-mentioned  categories  or 
sub-categories  completed  or  acquired  after  the  date  of  the 
eoming  Into  force  of  the  present  Treaty,  stating  particulars 
of  such  vt—eli  as  speclfled  tn  Article  12  (b).  together  with 
similar  particulars  relating  to  any  such  vessels  which  have 
been  constructed  wtthln  the  Jurisdiction  of  the  acceding  Power 
•fter  the  date  of  the  coming  Into  force  of  the  present  Treaty, 
for  a  Power  not  a  party  tbereta 

(e)  PartJenlara,  as  specified  In  Article  la  (b>.  of  aU  vessels 
of  the  categories  or  suh-catagortes  above-mentioned  which  are 
then  under  coostructtoc  for  the  amertlng  Power,  whether  or 
not  such  veanls  are  being  constnaeted  within  His  own  Juris- 
diction, together  with  similar  parUculan  relating  to  any  such 
vessels  tbea  under  eonstmetkni  within  His  Jurisdiction  for  a 
Power  not  a  party  to  the  present  Tteaty. 

(d)  Lists  of  all  minor  war  vessels  and  auxiliary  vessels  with 
their  charactartstics  and  InXormatkHi  oonoemlng  them,  as  pi«- 
Bcrlbed  by  Artlela  19 

(4)  Sach  of  the  High  Oantractlng  Partlea  shall  reciprocally  fur- 
nish to  the  Oowemmant  at  any  country  an  beSialf  at  which  acces- 
sion Is  made  after  the  date  of  the  coming  Into  force  of  the  present 
Treaty,  the  Information  ^)ectftod  In  paragraph  (3)  above,  so  as 
to  reach  that  Oewmuncnt  within  the  period  therein  mentioned. 

(5)  Nothing  In  Part  m  of  the  present  Tteaty  shall  prevent  an 
acceding  Power  from  laying  down  or  acquiring,  at  any  time  dnring 
the  four  mrmtha  following  the  date  of  accession,  any  vessel  In- 
cludsd.  or  to  ba  tnetoded.  In  His  Initial  Annual  Programme  of  con- 
struction or  dedaratloD  of  acqxilsltian.  or  prevloasly  aathortaed. 
provided  that  the  Information  prescribed  by  Article  12  (b)  con- 
cerning each  vessel  shall  be  eommtmleated  so  as  to  reach  all  the 
other  High  Contracting  Parties  within  one  month  after  the  date  of 
accession. 

AamcLM  sa 

The  present  Treaty,  of  which  the  French  and  English  texts  shall 
both  be  equally  authentic,  ahall  be  deposited  In  the  Archives  of 
His  Majesty's  Oovemment  in  the  United  Kingdom  of  Oreat  Britain 
and  Northern  Ireland  which  will  transmit  certified  copies  thereof 
to  the  Oovemments  of  the  countries  for  which  the  Treaty  for  the 
Limitation  and  Seduction  of  Naval  Armament  was  signed  In  Lon- 
don on  the  32nd  AprU.  1930. 

In  faith  whereof  the  above-named  Plenipotentiaries  have  signed 
the  present  Tteaty  and  have  affixed  thereto  their  Bp<vi« 


Done  in  London  the  25th  day  of  March,  nineteen  hundred  and 
thirty-six. 

[SKAL]  NOBMAN    H.    DaVIB 

[SEAI.]  William  H.  Standlxt 

[sxalJ  Ck.\hles  Coasn* 

[seal)  Robirt  G. 

[SEALj  Anthony  Eden 

I  SEAL  j  MONSZLL 

[seal]  Stanhops 

[seal]  Vincent  Masset 

[seal)  S.  M.  Bbucb 

[seal]  C.  J.  Parb 

[ssAL)  R.  A.  BuTLxa 

PaOTOCOL    OF    SiCNATUBB 

At  the  moment  of  signing  the  Treaty  bearing  this  day's  date,  the 
undersigned,  duly  authorised  to  that  effect  by  their  respecuve 
Governments,  have  agreed  as  follows: — 

1.  If,  before  the  coining  into  force  of  the  above-mentioned 
Treaty,  the  naval  construction  of  any  Power,  or  any  change  of 
circumstances,  should  appear  likely  to  render  undesirable  the 
coming  Into  force  of  the  Treaty  In  its  present  form,  the  Powers 
on  behalf  of  which  the  Treaty  has  been  signed  will  consult  as 
to  whether  it  is  desirable  to  modify  any  of  Its  terms  to  meet 
the  situation  thus  pre.sented. 

2.  In  the  event  of  the  Treaty  not  coming  into  force  on  the 
Ist  January,  1937,  the  above-mentioned  Powers  will,  as  a  tem- 
porary measure,  promptly  communicate  to  one  another,  after 
the  laying  down,  acquisition  or  completion  of  any  vessels  In  the  ' 
categories  or  sub-categories  mentioned  in  Article  13  (o)  of  the 
Treaty,  the  information  detailed  below  concerning  all  such 
vessels  laid  down  between  the  1st  January,  1937  and  the  date 
of  the  coming  into  force  of  the  Treaty,  provided,  however,  that 
this  obligation  shall  not  continue  after  1st  July.  1937: — ■ 

Name  or  designation; 

Classification  of  the  vessel; 

Standard  displacement  in  tons  and  metric  tons; 

Principal  diniensions  at  standard  displacement,  namely 
length  at  waterllne  and  extreme  beam  at  or  below  water- 
line; 

Mean  draught  at  standard  displacement; 

Calibre  of  the  largest  gtm. 

3.  The  present  Protocol,  of  which  the  French  and  English 
texts  shall  both  be  equally  authentic,  shall  come  Into  force  on 
this  day's  date.  It  shall  be  deposited  In  the  archives  of  His 
Majesty's  Government  in  the  United  Kingdom  of  Great  Britain 
and  Northern  Ireland  which  will  transmit  certified  copies 
thereof  to  the  Governments  of  the  countries  for  which  the 
Treaty  for  the  Limitation  and  Reduction  of  Naval  Armament 
was  signed  in  London  on  the  22nd  April,  1930. 

In  faith  whereof  the  above-named  Plenipotentiaries  have  signed 
the  present  Protocol  and  have  affixed  thereto  their  seals. 

Done  in  London  tha  a6th  day  of  March,  nineteen  htindred  and 
thirty-six. 

NOKMAK  H.   OaVIS 

William  H.  Standlxt 
Charles  Corbuh 
Robert  G. 
AjfTHONT  Eden 

MONSELL 

Stanhope 
VINCENT  Masset 
S.  M.  Bruce 
C.  J.  Parr 

B.   A.    BlTTLER 

Additiowal  Protocol 

The  undersigned  Plenipotentiaries  express  the  hope  that  the 
system  of  Advance  Notification  and  Exchange  of  Information  will 
be  continued  by  International  agreement  after  the  expiration  of 
the  Treaty  bearing  this  day's  date,  and  that  it  may  be  possible  In 
any  future  Treaty  to  achieve  some  fiirther  measure  of  reduction  In 
naval   armament. 

Done  in  London  the  36th  day  of  March,  nineteen  hundred  and 
thirty-six. 

Norman  H.   Davis 
WnxiAM   H.    Standlet 
*'  •  Charles  Corbut 

Robert  G. 

Anthont  £:den 

MONSXIX 

Btamhofe 
VnvcENT  Masset 
8.  M.  Bruce 
C.  J.  Parr 

R.  A.   BXTTLER 

Mr.  PTTTMAN.    I  offer  the  resolution  of  ratification. 
The  VICE  PRESIDENT.     The  resolution  of  ratification 
will  be  read. 
The  legislative  clerk  read  as  follows: 

Resolved  {two-thirds  of  the  Senaton  present  concurring  there- 
in). That  the  Senate  advise  and  consent  to  the  ratification  of 
ExecuUve  P.  Seventy-fourth  Congress,  second  session,  a  treaty  for 
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the  limitation  of  naval  armament  and  the  exchange  of  information 
concerning  naval  construction,  together  with  the  protocol  of  sig- 
nature and  additional  protocol,  signed  in  London  on  March  25 
1936. 

Mr.  PITTMAN.  Mr.  President,  the  treaty  is  quite  simple. 
It  contains  really  only  two  important  provisions.  One  pro- 
vides that  the  contracting  parties  shall  not  construct  any 
war  vessels  outside  the  present  type  of  such  vessels.  Those 
types  are  described  in  the  treaty.  That  provision  is  designed 
to  prevent  the  possibility  of  there  being  invented  and  con- 
structed some  new  character  of  war  vessel  probably  far  more 
efficient  than  any  comparative  vessel  of  the  present  types. 

We  have  heard  something  with  regard  to  the  German 
"pocket"  warship.  While  that  particular  vessel  has  not  been 
given  any  special  weight  in  considering  this  provision,  yet  it 
leads  to  the  possibility  that  there  may  be  designed  and  con- 
structed some  vessel  with  armament  that  will  be  much  lighter 
and  yet  stronger,  and  that  there  may  be  types  of  guns  in- 
vented that  will  stand  a  great  deal  heavier  charge  of  explo- 
sives and  will  therefore  be  able  to  fire  a  heavier  charge.  If 
that  should  take  place,  then  exactly  the  same  thing  would 
happen  as  happens  in  industry  when  some  inventor  discovers 
a  machine  that  is  far  more  efficient  than  the  similar  machines 
in  existence.  The  result  is  that  there  is  a  scrapping  of  the 
old  machines  and  the  building  of  the  new.  So  it  might  be 
with  regard  to  battleships  and  with  regard  to  all  categories 
of  warships.  The  provision  limiting  until  1942  the  construc- 
tion of  warships  to  those  of  the  present  type  is  for  the  purpose 
of  preventing  a  naval  race  along  that  line  with  great  expense 
to  all  governments  involved. 

In  this  connection  I  must  say  that  there  is  no  limitation  as 
to  the  number  of  war  vessels  that  may  be  constructed  within 
the  types,  with  the  exception  of  what  are  known  as  8-inch- 
gun  cruisers. 

For  that  reason  the  treaty  has  a  limitation  of  armament 
which  i.s  admittedly  disappointing  to  those  who  negotiated 
the  treaty  and  to  all  who  favor  the  limitation  of  armaments. 
The  question  was,  in  the  present  condition  of  the  world, 
particularly  of  Europe,  whether  we  should  have  no  treaty, 
not  being  able  to  get  those  nations  to  agree  to  a  limitation 
on  the  quantity  of  armaments.  The  negotiators  of  this 
treaty  felt  that  at  least  it  would  maintain  the  structure  of 
a  limitation  of  armament. 

It  must  be  remembered  that  the  Washington  Convention 
on  the  Limitation  of  Armaments  ends  on  the  31st  of  De- 
cember of  this  year,  because  under  Its  terms,  when  any  one 
of  the  high  contracting  parties  gives  2  years'  notice  of 
withdrawal  from  that  convention,  it  ceases  to  exist  the  31st 
day  of  December  1936  as  to  all  contracting  parties.  Japan 
gave  that  notice  in  1934.  so  that  treaty,  which  did  have  a 
quantitative  limitation,  actually  and  absolutely  expires  the 
31st  day  of  December  1936. 

In  1030  there  was  another  convention  at  London  on  the 
limitation  of  armament  as  a  supplemental  treaty  to  the 
Washington  Treaty  of  1912.  The  1930  treaty  attempted  to 
place  and  did  place  quantitative  limits  upon  cruisers,  de- 
stroyers, and  submarines,  which  were  not  carried  in  the 
Washington  Treaty;  but  the  1930  treaty  by  its  terms  also 
expired  with  the  Washington  Treaty  on  December  31,  1936. 
Therefore,  we  either  must  have  this  treaty  which  is  now 
proposed,  or  on  the  31st  of  Decem.ber  1936  we  have  no 
treaty  looking  to  any  limitation  of  armament. 

While  this  treaty  does  not  go  far,  it  does  maintain  the 
thought,  the  principle,  the  desire  that  limitation  of  arma- 
ment shall  be  accomplished  at  some  time. 

Mr.  KING.     Mr.  President 

Thr  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair) .  Does 
the  Senator  from  Nevada  yield  to  the  Senator  from  Utah' 

Mr.  PITTMAN.     I  jield. 

^L'•.  KING.  I  inquire  of  the  Senator  if  this  treaty  does 
not  tie  the  hands  of  only  Great  Britain  and  the  United 
States— and  may  I  say  parenthetically  that  Great  Britain  is 
one  of  our  best  friends — and  leaves  Italy,  Japan,  and  Ger- 
many free  to  embark  upon  a  navalistic  poUcy  which  might 
upset  our  plans  and  injure  our  policies  and  militate  against 


a  universal  treaty?  When  I  say  "universal-  I  mean  a  treaty 
among  all  the  powers  after  the  present  treaty  shall  have 
expired. 

Mr.  PITTMAN.  That  is  not  the  opinion  of  the  Senator 
from  Nevada,  because  in  the  very  nature  of  things  and  for 
the  very  reasons  the  Senator  from  Utah  has  suggested  it 
was  essential  to  place  in  this  treaty  a  clause  that  if  by  rea- 
son of  any  of  the  powers  outside  of  this  treaty  continuing 
with  building  to  any  extent  that  threatened  the  national  se- 
curity of  either  of  those  powers  in  its  opinion  alone,  it  should 
have  the  right  immediately  to  release  itself  from  all  limita- 
tions under  this  treaty  simply  by  giving  notice  to  the  other 
high  contracting  parties  of  such  fact  and  stating  to  what 
extent  it  felt  it  was  necessary  for  it  to  depart  from  such 
limitation. 

Then  it  is  provided  that,  one  government  having  done 
that,  the  other  high  contracting  parties  have  the  same  right, 
if  they  see  fit,  to  release  themselves  from  any  or  all  limita- 
tions under  the  treaty.  Therefore,  of  course,  the  success  of 
this  treaty  to  the  narrow  extent  to  which  it  goes,  in  the  long 
run  depends  on  whether  other  governments  outside  of  the 
treaty  feel  the  necessity  and  the  desire  to  conform  to  the 
Umitations  provided  therein. 

As  I  said,  in  the  condition  of  the  world  at  this  time  it  was 
impossible  to  limit  the  number  of  ships  that  should  be  built. 
L£t  us  take  Japan,  for  instance.  Japan  has  refused  to  enter 
into  this  treaty  because  at  the  time  of  the  negotiating  the 
treaty  Japan  insisted  that  it  should  contain  a  provision  with 
regard  to  quantitative  construction,  and  that  that  provision 
should  guarantee  to  Japan  a  top  limit  the  same  as  for  the 
United  States  and  Great  Britain.  As  was  testified  before 
our  committee  by  Admiral  Standley  and  Mr.  Davis,  to  grant 
a  top  limit  to  Japan,  taking  into  consideration  the  territory 
she  had  to  defend  by  comparison  with  the  territory  Great 
Britain  and  the  United  States  would  have  to  defend,  her  top 
limit  would  in  reality  grant  a  superiority  to  Japan  and. 
therefore  could  not  be  inserted  in  the  treaty. 

Coming  back  to  the  question  of  whether  some  other  coun- 
try refuses  to  accept  such  limitation.  If  it  does  exceed  "the 
treaty  limit,  then  the  whole  treaty  fails.  Let  us  take  Japan 
and  see  what  might  happen.  Why  should  not  Japan  adhere 
to  this  treaty?  She  gave  her  reasons  for  not  adhering  to 
the  treaty  previously  because  she  demanded  an  equal  top 
limit.  This  treaty  has  no  reference  whatever  to  a  top  limit. 
It  has  no  reference  to  a  limitation  as  to  the  numbers  of 
ships  except  that  they  be  limited  as  to  type. 

Japan  may  now  adhere  to  this  treaty  unless  she  v,'ants  to 
start  on  a  race  of  discovery  and  invention  in  the  building  of 
new  types  of  destructive  naval  vessels,  or  unless  she  is  un- 
willing to  do  what  the  treaty  provides  the  contracting  parties 
shall  do,  and  that  is  at  the  beginning  of  every  year  to  give 
4  months'  notice  of  the  entire  naval  program  of  that  coun- 
try, the  types  of  ships  intended  to  be  constructed,  tonnage, 
displacement,  and  character  of  armaments.  Of  course,  if 
Japan  or  France  or  Italy  should  desire  to  be  secretive  v/ith 
regard  to  these  matters,  then  we  could  not  expect  her  to 
adhere  to  this  treaty.  If  she  has  no  objection  to  that  pro- 
vision, then  all  these  coimtries  would  adhere  to  the  treaty. 
because  we  really  place  only  two  limitations  upon  them:' 
No.  1,  that  they  will  not  build  outside  of  present  types^.o.  2, 
that  they  will  give  to  each  other  full  information  in  ^an?:- 
every  year  of  the  types  of  ships,  the  numbe?  of  ships,  arma- 
ment, and  so  forth,  which  they  intend  to  construct. 

I  see  a  great  advantage  in  that.  I  think  it  is  of  more 
advantage  than  anything  else  in  the  treaty.  I  understan:! 
the  danger  of  a  naval  race  through  new  discoveries,  but  tho 
thing  which  causes  more  suspicion,  more  uneasiness,  more 
hasty  action  with  regard  to  naval  building,  is  false  informa- 
tion with  regard  to  other  navies.  Japan  hears,  for  ia-rtance, 
that  we  are  going  to  build  four  new  battleships  or  eight  new 
8-inch  cruisers.  We  hear  the  same  thing  with  regard  to  her. 
We  know  it  is  not  true  with  regard  to  ourselves.  We  do  not 
know  whether  it  is  true  with  regard  to  a  foreign  country. 
Most  countries  can  find  out  what  we  are  doing.    Under  our 
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sjrvtem  of  government,  having  a  very  small  Intelligence  de- 
partment, very  much  smaller  than  any  other  government 
with  re?ard  to  esrrionage  in  foreign  countries,  we  are  the 
la.st  to  find  out  what  other  governments  are  doing. 

If,  for  instance,  some  foreign  country  which  feels  that  it 
may  have  a  naval  race  with  us  should  enter  this  treaty,  in 
which  it  promises  to  give  us  at  the  beginning  of  every  year, 
as  we  do  to  it  in  the  case  of  our  Navy,  a  full  exposition  with 
regard  to  its  navy  and  its  plans  for  next  year,  and  we 
should  find  that  that  country  was  laying  down  an  extraor- 
dinary number  of  capital  ships,  a  very  large  number  of 
battleships  and  cruisers,  at  least  It  would  give  us  the  oppor- 
tunity of  going  to  that  government  and  saying,  "Here,  why 
start  this  naval  race?  Why  attempt  to  increase  jrour  large 
cru:sers  by  five  or  six  and  your  battleships  by  three?  If  you 
do,  it  is  absolutely  inevitable  that  the  United  States  will  do 
the  same  thing.  We  have  all  the  resources  you  have,  and 
ycHi  cannot  accomplish  anything  by  attempting  that  charac- 
ter of  naval  race";  and  in  most  cases.  I  think,  in  the  4 
months'  time  that  there  would  be  to  consider  that  matter, 
it  would  have  a  very  beneficial  effect  in  keeping  down  naval 
races. 

Mr.  GERRY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Rhode  Island? 

Mr.  PITTMAN.     I  do. 

Mr.  GERRY.  I  should  like  to  ask  the  Senator  if  the 
nation  laying  down  the  ships  has  to  give  that  information 
when  she  first  lays  them  down  or  each  year,  stating  the 
progress  of  the  ships. 

Mr.  PITTMAN.  In  the  first  place,  they  must  give  notice 
at  the  beginning  of  the  year,  or  at  whatever  time  they  make 
out  their  budgets;  and  that  notice  must  be  given  4  months 
in  advance  of  laying  down  any  keel  under  that  program. 

Mr.  GERRY,  Tlien.  are  they  to  report  the  next  year,  4 
months  in  advance,  how  far  the  vessel  has  progressed? 

Mr.  PITTMAN.  Tjiey  are,  because  each  year  they  are  to 
make  a  full  report  as  to  their  ships,  the  ages  of  the  ships, 
replacements,  and  new  ships. 

Mr.  GEaiRY.  And  when  they  will  be  launched  or  how 
far  their  construction  has  progressed? 

Mr.  PITTMAN.  Prom  the  list  of  information  required  in 
the  treaty,  I  take  it  that  that  information  would  have  to 
be  given.  In  fact,  the  questionnaire  is  set  out  in  detail  in 
the  treaty,  which  imdoubtedly  would  require  that  infor- 
mation. 

Mr.  VANDENBERQ.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Michigan? 

Mr.  PITTMAN.    I  yield  to  the  Senator. 

Mr.  VANDENBERG.  Would  it  be  fair  to  say  that  the 
only  conclusive  and  definite  obligation  under  the  treaty 
upon  any  signatory  is  the  obligation  to  which  the  Senator 
now  refers  respecting  exchange  of  information;  that  other- 
wise, under  justified  circumstances,  there  is  always  an 
escape  clause  in  respect  to  every  other  obligation?  Would 
that  be  a  fair  statement? 

Mr.  PITTMAN.  I  should  say  "yes."  I  should  say  that 
the  clause  in  the  treaty  which  allows  each  one  of  the  gov- 
ernments to  determine  for  itself  if  and  when  it  thinks  its 
national  security  is  threatened  by  the  act  of  some  other 
government,  would  permit  it,  upon  stating  those  facts  to 
the  other  high  contracting  parties  and  stating  to  what  ex- 
tent it  desires  to  depart  from  these  limitations,  to  do  so. 

Mr.  KING.    Mr.  Pn^sident,  will  the  Senator  yield  again' 

Mr.  PITTMAN.    I  yield. 

Mr.  KING.  This  is  somewhat  a  repetition  of  what  I  said 
a  moment  ago.  Notwithstanding  the  very  able  and  fair 
presentation  made  by  the  Senator  from  Nevada,  it  seems 
to  me  that  we  are  tying  the  hands  of  the  two  large  nations 
of  the  world  which  most  desire  peace;  namely,  the  United 
States  and  Great  Britain.  We  are  placing,  so  to  speak, 
our  cards  upon  the  table,  and  telling  Germany  and  Italy 
and  Japan  just  exactly  what  we  are  going  to  do  in  the 
matter  of  naval  constniction.    Tlxey  are  not  tj'Tl'nE  any- 


body else.  They  will  utilize  any  Information  we  make  avail- 
able to  them  for  their  advantage  and  for  the  disadvantage, 
imrticularly,  of  Great  Britain,  if  not  of  the  United  States. 

It  seems  to  me  that  unless  Japan  and  Italy  and  Germany 
are  parties  to  this  treaty — and  I  assume  that  they  would 
not  join — we  are  placing  ourselves,  as  well  as  Great  Britain, 
at  more  or  less  of  a  disadvantage. 

I  shall  be.  very  glad  to  have  the  Senator  explain  that 
matter  a  little  further,  because  it  seems  to  me  that  the  treaty 
is  not  founded  upon  a  proper  recognition  of  the  rights  of 
the  United  States  and  of  Great  Britain. 

Mr.  PITTMAN.  Mr.  President.  It  was  testified  before  our 
committee  by  Admiral  Standley  and  by  Mr.  Davis  that  there 
were  parties  to  the  London  agreement  and  also  to  the  Wash- 
ington Treaty  who  were  unwilling  to  have  governments  out- 
side of  those  treaties  enter  into  this  treaty.  In  other  words, 
the  negotiation  of  this  treaty  was  called  in  accordance  with 
the  Washington  Naval  Limitations  Treaty;  and  it  provided 
that  it  should  be  called  among  the  parties  to  the  Washington 
or  London  Naval  Treaties.  At  the  present  time  there  are 
some  governments  which  are  not  parties  to  the  1930  London 
Treaty,  wliich  treaty  placed  limitations  upon  the  numbers 
and  tonnage  of  cruisers,  destroyers,  and  submarines,  which 
were  parties  to  the  Washington  Treaty.  They  were  unwill- 
ing, for  instance,  to  have  such  other  governments  taken  into 
the  negotiations;  but  they  hoped,  as  the  testimony  shows, 
to  bring  about  Joining  In  these  treaties  by  the  very  govern- 
ments the  Senator  now  speaks  of  through  bilateral  treaties. 

It  is  very  easily  conceivable  that  some  party  to  this  treaty 
would  not  desire  to  treat  at  the  present  time  with  some  of 
the  governments  the  Senator  has  in  mind,  by  reason  of  a  view 
that  they  hold  with  regard  to  actions  of  such  governments 
with  regard  to  certain  other  treaties.  Nevertheless,  none  of 
them  would  object,  possibly,  to  the  United  States  or  Great 
Britain  entering  into  a  bilateral  treaty  covering  exactly  the 
same  subjects  that  are  covered  in  this  treaty  with  any  govern- 
ment in  the  world.  So  they  are  hopeful  of  bringing  into  this 
treaty  eventually  all  of  those  governments  and  states  through 
bilateral  treaties. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Nevada  yield  to  the  Senator  from  Idaho? 

Mr.  PITTMAN.    I  do. 

Mr.  BORAH.  I  do  not  ask  this  question  by  way  of  con- 
troversy, but  in  view  of  the  history  of  competitive  naval 
building  in  the  past.  Just  how  far  may  we  rely  upon  any  infor- 
mation given  us  by  another  nation  as  to  what  it  is  actually 
doing? 

Mr.  PITTMAN.  That  depends  exactly  on  how  far  the 
Senator  feels  we  have  been  deceived  in  the  past. 

Mr.  BORAH.     I  do  not  know  that  we  have  been  deceived. 

Mr.  PITTMAN.  I  do  not  know.  It  is  very  difficult  for  me 
to  say  how  far  we  can  rely  on  those  matters.  I  am  not  able 
to  say.  for  many  governments  seem  to  hold  it  honorable  to 
violate  a  treaty  if  such  act  is  in  their  interest;  but  I  doubt 
if  any  government  would  misrepresent  a  fact  under  a  treaty 
while  a  party  thereto. 

Mr.  BORAH.  I  do  not  know  that  It  is  an  argument  against 
the  treaty,  because  perhaps  It  is  the  very  best  that  can  be 
done.  I  know  of  no  way  to  remedy  it.  but  when  we  consider 
the  naval  competitive  building  which  took  place  between 
Gei-many  and  Great  Britain  prior  to  the  World  War  we  know 
that  there  was  positively  and  affirmatively  deception  upon 
both  sides.  It  is  true  there  was  no  treaty,  but  in  all  prob- 
ability under  similar  circumstances  a  treaty  would  not  make 
much  difference. 

Mr.  PITTMAN.  There  has  been  some  compliance  with 
some  of  our  treaties.  We  recollect  that  the  Washinston 
LimitaUon  of  Armaments  Treaty  had  no  limitation  as  to 
quanUty  except  upon  what  were  caUed  capital  ships  or  battle- 
ships at  that  time  and  airplane  carriers.  As  I  recollect,  that 
was  aU.  There  was  no  limitation  on  cruisers  of  10,000  tons 
or  less,  and  there  was  no  Umltatlon  upon  submarines,  and 
there  was  no  limitation  upon  airplanes.  All  that  any  govern- 
ment had  to  do  to  comply  with  that  treaty  was  to  comply 
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with  the  limitations  as  to  airplane  carriers  and  battleships, 
and  they  have  all  done  that  so  far. 
Now  I  come  to  one  other  point. 

There  is  provided  in  this  treaty  a  naval  holiday  on  what 
wc  ordinarily  call  8-inch-gim  cruisers.  The  kind  of  vessel  in 
contemplation  is  defined  a  little  differently  here,  but  it  means 
that.  Until  1943  there  will  be  no  more  building  by  the 
high  contracting  parties  of  8-inch-gun  cruisers.  There  will 
be  no  limitation,  however,  on  the  smaller  cruisers  under  8,000 
tens  and  canring  6-inch  guns  or  less. 

I  asked  the  direct  question  of  Admiral  Standley  why  it 
was  that  we  had  agreed  to  this  naval  holiday.  "Well,"  he 
said,  "because  we  do  not  want  any  more  8-inch-gun  cruisers. 
We  may  need  some  more  6-inch-gun  cruisers."  And  he 
gave  as  another  reason  for  it  the  fact  that  we  have  obtained 
the  tonnage  in  8-inch-gun  cruisers  provided  under  the  Lon- 
don agreement  of  1930,  including  the  ships  that  are  building 
and  the  keels  that  are  laid  down.  In  other  words,  we  shall 
have  either  built  or  building  by  the  31st  of  December  1936 
our  18  cruisers.  Further,  neither  Great  Britain  nor  Japan 
has  exceeded  the  limit  of  their  8-inch-gun  cruisers  provided 
in  the  1930  treaty.  Admiral  Standley  stated  to  us  very 
frankly  that  when  they  went  over  to  London  in  1934  for  the 
purpose  of  negotiating  the  present  treaty,  and  found  it  im- 
possible, at  that  time  their  naval  board  had  given  consid- 
eration to  this  question. 

Mr.  GERRY.    Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  Nevada  another  question.     As  I  understand,  the 
three  Governments  of  France,  Great  Britain,  and  the  United 
States  are  agreeing  to  this  treaty? 
Mr.  PITTMAN.    That  is  true. 

Mr.  GERRY.  Under  the  treaty  they  have  to  state,  4 
months  in  advance  in  each  year,  what  their  building  program 
is.  Suppose  another  nation  not  signatory  to  the  treaty 
should,  in  the  middle  of  the  year,  start  a  very  heavy  building 
program.  Would  we  be  bound  to  continue  on  the  program 
wc  had  outlined? 

Mr.  PITTMAN.  What  we  would  do  then  would  be  to  turn 
to  the  treaty,  in  which  the  Senator  will  find  provisions  that 
at  any  time  such  occasion  arises  as  the  Senator  suggests, 
either  one  of  the  contracting  parties  may,  by  simply  notify- 
ing the  others  of  such  a  fact  and  to  what  extent  it  desires 
to  depart,  immediately  depart  from  it  as  it  sees  fit. 

I  was  speaking  of  the  8-inch-gun  cruisers.  In  1935  our 
representatives  again  went  over  to  London  for  the  purpose  of 
negotiating  a  treaty.  They  went  back  in  1936  after  having 
gone  over  the  whole  problem  with  the  Department  of  State 
and  with  the  General  Naval  Board  here.  The  General  Naval 
Board  had  determined  before  our  representatives  went  to 
London  in  1936  that  we  did  not  want  any  more  8-inch-gun 
cruisers  until  1942  if  we  could  keep  the  other  nations  from 
building  such  cruisers;  but  if  the  others  start  to  building  such 
cruisers,  then  out  of  necessity  we  will  have  to  build  vessels  of 
that  type.  We  limit  ourselves  solely  on  the  theory  that  the 
other  nations  will  not  build  that  kind  of  vessels. 

Admiral  Standley  said  that  he  had  changed  his  opinion 
with  regard  to  the  efficiency  of  the  8-inch-gun  cruisers  In 
every  case;  that  he  had  charge  of  the  8-inch-gxm  cruiser 
fleet  at  one  time,  and  from  his  experience  with  it  he  had 
found  that  certain  naval  work  had  to  be  done  which  could 
not  be  done  as  effectively  with  the  8-inch-gim  cruiser  as  with 
the  .small  cruiser,  such  as  a  6-Inch-gun  cruiser,  particularly 
inshore  work  and  in  shallow  waters.  At  one  time,  before  he 
had  personal  charge  of  these  cruisers,  he  had  had  the  idea 
that  8-inch-gun  cruisers  could  perform  the  work  of  6-inch- 
gun  cruisers,  and,  of  course,  with  more  efficiency. 

Mr.  President,  I  feel  that  this  statement  covers  the  sub- 
stance of  the  treaty. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield' 
Mr.  PITTMAN.    I  yield. 

Mr.  ROBINSON.  It  Is  recalled  that  at  the  time  of  the 
London  Naval  Conference  the  subject  matter  which  the  Sena- 
tor is  now  discussing  was  quite  an  issue.  Great  Britain  Insist- 
ing on  stopping  the  construction  of  8-inch-gun  cruisers,  our 
naval  experts  Insisting  that  the  8-inch-g\m  cruiser  was  pecu- 
liarly adapted  to  our  needs. 
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The  fact  is  that  the  naval  authorities  now  recognize  that  a 
well-balanced  navy  may  require  an  additional  number  of 
6-mch-gun  cruisers,  and  that  there  are  certain  kinds  of 
service  which  the  6-inch-giin  cruiser  can  perform  better  than 
it  can  be  performed  by  the  8-inch-gun  cruiser. 

We  have  now  18  such  cruisers,  as  I  remember,  to  15  for 
Great  Britam.  and  we  would  not  build  any  more  even  if  we 
^^''>^£^yunder  the  treaty  to  do  so. 

Mr.  PITTMAN.  The  Senator  Is  correct.  Admiral  Standley 
said  we  would  not  build  any  more  prior  to  1942  unless  other 
nations  started  buUding,  and  therefore  he  hoped  they  would 
not  build  any  more.  It  might  be  necessary  for  us  to  have 
some  additional  6-inch-gun  cruisers,  or,  if  some  nation  like 
Great  Britain,  by  reason  of  its  shore  lines,  desired  more 
6-inch-gun  cruisers  than  we  had,  we  might  make  up  the 
diJfference  in  airplane  carriers  or  something  we  needed  more 
The  whole  theory  was,  however,  that  the  other  nations  would 
not  unless  they  were  forced  to  do  so,  build  any  more,  so  far 
as  they  could  avoid  It.  They  had  an  agreement  that  they 
would  actually  try  to  hold  down  construction  of  ships  of  the 
present  type,  battleships  and  big  cruisers.  That  is  as  far  as 
the  convention  could  possibly  go. 

I  believe  the  Senator  from  Utah  has  stepped  out  of  the 
Chamber.  He  wanted  to  know  whethef  or  not  this  treaty 
did  not  place  the  United  States  and  the  other  contracting 
parties  at  a  disadvantage  with  those  governments  which  do 
not  sign  the  treaty,  by  enabling  them  to  obtain  notice  as  to 
what  we  were  doing,  and  those  governments  not  giving  us 
notice  as  to  what  they  were  doing. 

The  notice  provided  for  in  the  treaty  is  a  mutual  and  con- 
fidential notice,  not  a  public  notice.  It  is  a  notice  from  one 
contracting  power  to  another  contracting  power.  It  Is  not 
to  be  published  to  the  world.    It  is  to  be  private  information. 

I  say  that  secret  information  on  the  part  of  some  govern- 
ments gives  an  advantage.  Secret  Information  on  the  part 
of  our  Government  never  gives  us  any  advantage,  because  by 
reason  of  our  habits  and  customs  we  do  not  keep  things 
secret,  and  we  do  not  seek  the  secrets  of  other  nations. 

The  form  of  notice  provided,  this  form  of  publicity  with 
regard  to  a  naval  building  program,  in  my  opinion,  is  one  of 
the  best  things  that  could  possibly  be  adopted  to  prevent 
naval  races. 

Senators  have  transcripts  of  the  hearings  before  them, 
containing  the  testimony  of  Mr.  Davis  and  the  testimony  of 
Admiral  Standley.  Admiral  Standley  testified  before  the 
committee,  and  brought  conviction  to  all  of  us  that  he  would 
not  allow  anything  to  go  into  the  treaty,  with  His  knowledge, 
which  could  in  the  slightest  degree  be  against  the  Interests 
of  our  Government.  He  said  there  never  was  a  time  when  he 
did  not  consult  the  naval  board  in  the  United  States  with 
regard  to  any  material  thing  before  he  considered  Including 
it  in  any  tentative  treaty. 

For  the  reasons  I  have  stated,  I  feel  that  our  country  has, 
in  this  treaty,  as  strong  protection  as  could  be  given  It  by 
our  naval  board.  I  think  this  is  a  step  in  the  right  direc- 
tion in  an  attempt  to  prevent  the  building  of  any  more  large 
cruisers  at  the  present  time.  I  think  it  is  a  step  in  the  right 
direction  in  an  effort  to  keep  one  nation  from  threatening 
some  other  nation  by  a  surprise  movement. 

I  note  that  the  Senator  from  Utah  has  now  returned  to 
the  Chamber.  I  will  repeat  to  him  that  the  notice  we  pro- 
vide for  is  notice  to  signatories  of  the  treaty,  and  not  to  the 
public.  No  one  would  get  any  information  as  to  what  we 
were  doing  in  regard  to  our  program  4  months  hence,  except 
the  contracting  powers.  But,  as  I  have  said  before,  as  far 
as  the  United  States  Is  concerned,  we  have  never  been  able 
to  conceal  anything,  and  have  never  tried  to.  We  rarely  try 
to  find  out  anything  any  other  nation  Is  doing  In  regard  to 
Its  naval  program  until  after  it  is  comideted. 

In  the  opinion  of  the  committee,  this  treaty  Is  one  of  the 
best  things  we  could  have  in  the  way  of  an  Agre&n&it  be- 
tween tlie  nations,  one  of  the  fairest  agre«nents  to  us.  At 
least,  we  are  maintaining  the  spirit  of  peace  among  naticms; 
we  are  not  allowing  all  treaties  with  regard  to  the  limitation 
of  armaments  to  die.  We  are  keeping  the  sjrfrlt  alive,  as 
attenuated  as  it  i&    We  are  entering  into  a  taneaty  which 
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will  exist  until  1942.  one  based  on  the  broad  principles  of 
full  and  complete  notice  to  each  of  the  signatory  powers, 
providing  plenty  of  time  for  discussion  of  any  proposed 
program  before  the  keels  of  the  vessels  shall  be  laid. 

Mr.  President,  to  my  mind  this  treaty  will  do  much  In  the 
future  toward  the  limitations  of  navies. 

Mr.  LEWIS.  Mr.  President,  I  have  listened  to  the  able 
Senator  from  Nevada  [Mr.  Pittmak],  the  chairman  of  the 
Committee  on  Foreign  Relations  of  the  Senate,  ably  present 
the  matter  which  naturally  we  reviewed  as  the  testimony 
was  given  us  before  the  committee  as  basis  for  ratification 
of  the  treaty.  The  treaty  before  us  in  many  respects  con- 
fessedly does  not  meet  the  aspirations  of  the  committee,  of 
the  Navy  Department,  or  of  our  citizens.  The  question  con- 
fronting us  is  how  far  its  contents  Justify  us  in  adopting  it. 

Mr.  President,  it  Is  unfortunate  that  the  past  history  of 
treaties,  and  of  the  dealings  of  the  signatory  parties  to 
treaties,  have  not  much  encouraged  us  to  attach  great  weight 
to  the  fidelity  of  treaties  or  of  the  methods  in  which  they 
have  been  administered.  We  do  not  indulge  in  mere  meta- 
phor of  speech  when  we  may  say  that  the  vitality  of  a  treaty 
can  best  be  described  as  something  not  more  durable  than  a 
decree  cai^-ed  upon  a  snowbank  by  the  point  of  a  sunbeam, 
so  melting  and  evanescent  it  ever  develops. 

Yet  we  have  in  this  treaty,  sir,  a  lesson  which  I  trust  may 
serve  as  a  guide  in  future  dealings  with  foreign  nations. 

At  a  moment  such  as  that  to  which  the  able  chairman  of 
the  committee  has  referred,  a  crisis  such  as  the  condition  of 
the  world  presents,  when  we  all  note  the  nations  at  the 
throats  of  each  other,  and  those  who  formerly  pledged 
fnendship  now  in  open  league  of  death  against  each  other, 
and  seemingly  pledged  to  any  policy  of  utter  demolition  of 
their  people  and  destruction  of  their  nation,  it  is  well  that 
some  evidence  be  given  on  the  part  of  nations  such  as  our 
own  of  a  desire  to  fix  and  pursue  some  other  method  that 
may  lead  to  some  different  result. 

Mr.  President.  I  wonder  if  Senators  have  had  time  to  con- 
template that  this  Is  the  first  gesture  of  confidence  and 
friendship  that  has  passed  between  our  Nation  and  the 
nations  formerly  designated  In  the  World  War  as  its  rivals 
since  the  war  ceased  and  the  treaty  which  we  speak  of  as 
the  affair  of  the  peace  of  Versailles  was  consummated.  If 
this  shall  serve  as  a  revival  of  faith  between  nations,  with- 
out which  civilization  would  lapse,  if  not  descend  to  a  bar- 
baric depth:  if  it  shall  serve  to  bring  us  back,  sir,  to  where, 
in  something  of  the  spirit  of  brotherhood  of  man,  we  may  be 
assured  of  a  new  life  of  confidence  among  nations  and 
respect  tar  the  will  and  honor  of  mankind,  that  which  shall 
have  been  achieved  and  agreed  on  such  terms  is  Its  own 
reward.  If  it  is  conferred  on  such  basis  that  it  may  be 
executed  faithfully,  we  shall  have  achieved  handsomely. 

There  is  in  the  treaty, at  present  before  us,  sir.  a  method 
which,  if  followed  and  pursued  by  other  nations,  may  lead 
to  the  way  of  peace,  and  may  inaugurate  a  system,  sir,  of 
friendships  among  these  nations  that  may  prevent  in  after 
days  that  crash  of  nations  and  that  demoUUon  of  mankind 
which  we  designate  as  war.  We  have  given  to  the  world 
in  the  Uttle  substance  now  before  us  an  evidence  that  the 
United  States  of  America  seeks  some  method  by  which  every 
discussion  may  be  m  the  atmosphere  of  friendship  and  every 
result  lead  and  tend  to  peace.  If  this  treaty  offers  that,  sir, 
as  an  example  and  tenders  it  as  something  of  an  emblem  f  or 
guidance  in  future  courses,  we  shall  then  have  had  much 
compensation  in  general  result,  if  lacking  it  may  be  in  some 
detail  that  we  may  have  sought. 

Mr.  President,  let  us  be  frank  to  say  that  the  treaty  does 
not  consummate  what  was  the  highest  wish  of  those  con- 
nected with  it — the  limitation  of  armament.  There  is  noth- 
ing in  the  treaty  that  assures  our  fellow  citizens  that  by  its 
operations  and  its  automatic  conclusions  we  Khali  save  our 
people  from  the  expense  of  the  heavy  and  multiplied  bur- 
dens of  war;  but  as  we  enter  the  portals  of  hope  and  move 
through  the  mansion  of  desires  we  may  reach  the  end  of 
the  multipUcation  of  force  as  a  method  of  settling  the  dis- 
putes of  mankind     We.  at  least,  sir.  may  be  said  to  infuse 


some  trust  for  a  nobler  course.  Mr.  President,  this  treaty 
adventures  upon  that  jwlicy.  For  myself,  let  it  be  said,  un- 
kind as  seems  to  be  the  utterance,  that  I  do  not  attach 
much  weight  to  the  promise  of  what  will  be  done  for  us  in 
the  future,  either  as  imparting  accurate  information  or  as 
deterring  and  obstructing  future  destructions.  The  very 
provisions  of  the  treaty  in  utter  frankness,  as  well  as  the 
conduct  of  the  past  of  nations,  display  and  disclose  to  our 
country  how  little  we  may  rely  upon  the  mere  written  prom- 
ise made  to  us  by  other  nations,  especially  by  that  which  we 
call  a  compact  or  treaty.  However,  if  the  relationship  dis- 
closed in  the  making  of  this  document,  and  that  which  at 
present  governs  us  in  the  dealings  with  the  signatory  na- 
tions, can  give  us  confidence  so  that  by  virtue  of  that  rela- 
tionship we  shall  have  something  upon  which  in  the  future 
we  may  depend,  then.  sir.  that  of  itself  is  a  seciu-ity  that 
rewards  our  ratification  of  this  treaty. 

Mr.  President,  there  is  a  view  to  the  treaty,  however, 
which  appeals  to  me  in  a  very  individual  manner.  I  have, 
with  the  consent  of  the  Senate,  and  oftentimes  at  the  ex- 
pense, perchance,  of  its  patience,  intruded  the  question  of 
the  debts  which  foreign  nations  owe  us.  Fourteen  billions 
of  dollars  are  long  owing  and  are  due  upon  this  day.  Such 
treatment  of  default  and  faithfulness  to  this,  our  America, 
must  by  all  honor  be  deplored,  and  Senators  who  have  gath- 
ered to  hear  me  now  have,  many  of  them,  joined  in  protest 
against  that  treatment  of  our  Nation  by  these,  our  debtors. 

Fortunately,  we  are  able  to  point  to  the  fact  that  it  is 
some  of  our  debtors — I  may  say  the  principal  debtors — who 
have  joined  in  the  present  arrangement  which  we  speak  of 
as  a  treaty.  The  demonstration  of  their  intent  to  har- 
monize with  us  upon  the  coiu-ses  of  nations,  and  the  indica- 
tion of  willingness  on  their  part  to  come  to  terms  which  in 
some  degree  will  be  mutually  satisfactory  to  us  all,  serves 
to  promote  good  will,  and  is  of  itself  a  prospect,  as  I  see  it, 
of  better  things  in  the  future. 

We  are  on  the  eve,  as  I  behold  it,  of  some  arrangement 
looking  to  a  satisfactory  adjustment  of  the  foreign  debts. 
I  cannot,  from  the  spirit  shown,  see  ahead  of  me  the  com- 
plete paj-ment  of  the  debts.  I  cannot  anticipate  from  late 
events  the  discharge  of  the  debts  in  money.  However.  I  see 
in  the  ratification  of  this  treaty  the  immediate  prospect  of 
some  new  relation  looking  to  the  discharge  of  the  obligation 
in  some  maimer  which  this  country  can  accept  and  which 
will  revive  oiu-  confidence  in  these,  our  debtors,  and  will 
return  them  to  confidence  in  and  friendship  vi-ith  ourselves, 
their  creditors. 

Mr.  President,  we  have  observed  the  conduct  of  nations 
abroad.  May  I  be  so  bold,  sir,  even  at  the  expense  of  an 
expressed  vanity,  to  say  that  my  efforts  here  in  this  body, 
m  the  Senate.  Joined  to  the  support  of  eminent  Sen- 
ators on  both  sides  of  this  Chamber,  have  served  to  arouse 
the  world  to  note  the  wrong  which  was  being  done  our 
Nation  and  to  recount  the  injustices  of  certain  nations  to- 
ward as  and  the  manifest  frauds  which  we  felt  they  were 
perpetrating  upon  xis.  These  evidences  have  done  a  great 
deal  to  move  our  debtors  to  reflect  that  they  were  on  the 
eve  of  losing  the  respect  of  mankind  and  that  of  the  whole 
earth,  which  had  ^»,-itnessed  how  in  their  travail  and  in  the 
hour  of  their  despair  and  when  threatened  with  helpless- 
ness and  death  this  Nation  came  to  their  rescue,  without 
which  there  would  have  been  no  refuge  and  through  which 
alone  they  were  preserved. 

Surely  these  debtor  nations  could  not  fail  to  see  that  all 
the  world  beheld  that  truth;  and  apparently  it  was  this  that 
has  shamed  the.se  nations  in  their  attitude  of  ignoring  the 
debts  and  by  their  conduct  defying  the  efforts  on  the  part 
of  this  land  to  collect  its  just  claims. 

Thus  we  gather,  sir,  that  in  Prance  the  leader  of  the  So- 
cialists. Mr.  Blum,  and  the  leader  of  the  Joint  front.  Mr.  Her- 
riot.  make  an  issue  before  their  people  in  behalf  of  the  pay- 
ment or  adjustment  of  the  debts  due  the  United  States.  Each 
in  revealing  spirit  calls  attention  to  the  benefits  to  be  gained 
by  the  new  friendship  between  these  lands.  Each  urges  that 
their  nation  discharge  their  obligaUons  in  such  a  manner  as 
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to  meet  the  approval  of  this  their  friend-  To  use  the  words 
of  one  of  the  French  statesmen  in  Paris,  "Where  would  this 
coimtry  have  been,"  sa3rs  he,  as  his  words  echo  out  to  the 
multitude  which  he  confronts,  "Where  would  this  coimtry 
have  been  were  it  not  for  the  friendship  of  the  United 
States?" 

And  now.  sir,  we  are  pleased  to  note  that  the  Chancellor 
of  the  Exchequer,  Mr.  Chamberlain,  of  England,  at  his  coun- 
try home  only  on  the  Saturday  which  has  just  passed,  had 
occasion  to  remark  this  hope,  to  use  his  exact  phrase  as 
given  us  in  the  cables,  that — 

Something  may  be  done  again  to  bring  us  closer  together  with 
the  United  States,  and  that  the  United  States  would  no  longer 
doubt  the  fairness  on  tht  part  of  England  or  question  the  honca- 
of  her  officials. 

Mr.  President,  there  Is  no  desire  on  the  part  of  this  Gov- 
ernment to  divorce  itself  from  the  friendship  of  other  na- 
tions worthy  of  our  friendship.  Indeed,  there  is  willingness 
en  our  part  to  do  that  which  will  make  us  worthy  of  their 
continued  confidence.  We  know,  sir,  that  in  England,  where 
heretofore  they  have  refused  to  acknowledge  the  debt  in  their 
budget  in  anywise  whatever,  or  to  pay  any  of  its  interest  in 
the  past,  there  comes  forth  the  statement  that  though  they 
need  all  their  present  cash  for  their  defenses  in  the  construc- 
tion of  armament,  and  for  such  other  reasons  as  they  have 
pointed  out.  still  their  will  is  to  find  a  way,  apart  from  that 
of  the  past,  by  which  other  obligations  may  be  met,  this 
meaning  the  debts  due  the  United  States. 

Mr.  President.  I  have  noted  since  these  observations  were 
made  that  one  of  England's  great  spokesmen,  speaking 
through  one  of  her  other  statesmen,  says  that  it  was  not 
their  intent  to  take  from  the  shelf  what  had  been  previously 
considered  and  disposed  of — the  hope  of  any  land  to  pay 
money,  or.  to  use  his  word,  lest  I  do  him  Injustice,  *'gold." 

Here  I  take  the  liberty  of  returning  to  my  first  expression 
on  this  subject,  and  I  hope  the  honorable  Meml)ers  of  the 
Senate  will  Indulge  me  when  I  refer  to  It.  It  is  evident  to 
my  mind,  sir.  that  there  Is  a  proposition  now  before  our 
Government,  and  I  may  be  pardoned  if  I  assert  that  I  have 
reason  to  know  that  It  takes  on  a  concrete  form,  whereby 
small  bonds  may  be  issued  by  our  debtors,  and  thus  there 
may  be  a  circulation  of  securities  which  may  be  passed  from 
generation  to  generation  In  our  own  land,  and  which  assure 
a  compensation  and  contribution  on  our  debts  due.  the 
nature  of  which  oiu-  people  can  wholeheartedly  accept. 

In  addition  thereto  there  may  be,  and  I  dare  say  and  assert 
there  should  be.  some  arrangement  concerning  Interchanges 
of  treaties  of  trade.  We  speak  of  them.  sir.  as  reciprocal 
treaties.  I  do  not  In  principle  concur  with  them  all.  I  be- 
long rather  to  that  school  of  men  called  Democrats  who  be- 
lieve in  the  doctrine  of  necessary  protection  by  an  adJiLsted 
tariff  Instead  of  a  profitable  and  monopoly  tariff.  However, 
I  feel  in  connection  with  and  following  this  treaty  that  there 
will  come  forth  some  suggestion  that  will  bring  to  our  people 
materials  and  goods  of  a  kind  that  we  do  not  produce  suffi- 
cient for  ourselves,  and  in  that  respect  another  form  of  con- 
tribution and  payment  to  be  added,  which,  taken  all  in  all. 
let  me  conclude,  is  evidence  of  a  further  and  new  revival  of 
mutual  confidence  between  nations,  and  a  return  once  again 
to  the  standard  where  they  will  deal  with  each  other  on  the 
basis  of  national  pride  and  international  honor. 

Mr.  President,  I  can  but  say,  sir,  that  I  am  greatly  in- 
terested in  this  subject  upon  a  phase  so  personal  that  I 
should  not  disguise  it  before  this  body.  I  should  wish  to 
see  brought  about  some  settlement  respecting  the  debts  due 
the  United  States  by  foreign  governments  so  the  proceeds 
could  at  once  be  applied  to  the  demand  of  taxes  that  are 
5oon  to  be  laid  upon  our  people  out  of  the  necessity  of 
conditions  of  which  we  are  all  aware.  I  feel  that  the  ad- 
justments, as  I  imderstand  them,  in  prospect,  even  if  I  am 
mistaken,  to  a  great  degree,  if  not  wholly,  will  contribute 
heavily  to  ameliorate  these  taxes  and  relieve  our  people  of 
great  burdens  which  just  now  shadow  them.  Some  of  our 
people  are  suffering  fear;  some  are  taught  that  they  have  a 
burden    approaching   that   would   crush   them;    some,    not 


realizing  the  limitaUona  that  will  be  provided,  feel,  never- 
theless, that  it  is  an  offense  to  put  this  burden  of  taxes 
upon  them,  however  great  the  necessity  that  Justifies  it. 
Therefore,  sir,  let  me  not  withhold  that  my  anxiety  as  to 
the  debts  takes  on  two  forms,  one  of  which  is  my  constant 
Insistence  that  they  be  paid  in  some  form  or  adjusted  to 
some  stmi  as  a  matter  of  Justice  to  us.  TTie  other  is  my 
desire  that  the  money  come  forth  early,  in  order  that  It  may 
be  applied  to  the  obUgations  of  this  Government,  and  rescue 
it  from  putting  further  weight  of  taxation  upon  the  shoul- 
ders of  our  own  people. 

Mr.  President,  the  Senate  has  indulged  me  at  greater 
length  than  I  expected  to  Impose  upon  it.  I  have  now  but 
tills  to  say,  sir:  This  treaty,  while  not  serving  all  that  I 
desire,  is  better  than  many  ever  hoped  for.  It  is  an  ex- 
pression antagonistic  to  old  hostilities  and  envy  and  indica- 
tive of  a  kindly  spirit  of  a  welcoming  brotherhood.  It  grati- 
fies me  to  say  that  we  may  give  it  our  approval  on  this  basis 
as  a  lesson  for  other  governments  dealing  with  us  and  deal- 
ing with  other  nations  In  the  world.  Here  It  is  that  we  have 
entered  upon  an  era  where,  sitting  around  the  table  as 
friends,  we  may  admonish  the  world,  in  the  words  of  the 
great  Cardinal  Richelieu: 

Take  away  the  sword;  states  can  be  saved  without  It. 

I  gratify  myself  in  supporting  the  motion  of  the  able 
chairman  of  the  committee  for  ratification  of  the  treaty;  and 
I  thank  the  Senate  for  its  Indulgence. 

Mr.  WAI^H.  Mr.  President,  I  should  like  to  make  a  very 
brief  statement  with  respect  to  the  treaty.  My  observations 
will  be  more  in  the  nature  of  an  analysis  of  the  treaty  and 
particularly  as  to  how  It  leaves  the  problem  of  Interna- 
tional naval  disarmament. 

Mr.  President,  the  naval  treaty,  which  is  now  before 
the  Senate  for  ratification,  is  an  agreement  with  respect 
to  naval  armaments  entered  into  between  representatives 
of  Great  Britain,  France,  and  the  United  States  at  the 
naval  conference  held  in  London  from  December  7,  1935,  to 
March  25,  1936. 

In  considering  this  treaty  we  should  recall  the  fact  that 
the  Washington  Naval  Treaty  of  1922  and  the  London  Naval 
Treaty  of  1930  both  expire  on  December  31,  1936. 

The  London  Treaty  contained  a  mandatory  provision  re- 
quiring the  holding  of  a  conference  during  the  year  1935  of 
the  representatives  of  governments  who  were  signatories  to 
that  treaty.  Also  the  denimciation  of  the  Washington  Treaty 
by  Jaijan  required  a  conference  on  that  treaty  as  provided 
in  its  terms. 

Attending  the  conference,  in  addition  to  the  three  coun- 
tries who  signed  the  treaty  now  before  the  Senate  for  ratifi- 
cation, were  Japan  and  Italy.  The  representatives  of  these 
countries  did  not  Join  in  signing  this  treaty.  It  will  be  re- 
called that  Japan  withdrew  from  the  conference  because  the 
other  covmtries  refused  to  agree  to  her  demands  for  naval 
parity  with  Great  Britain  and  the  United  States.  Repre- 
sentatives of  Italy  remained  and  participated  in  the  confer- 
ence imtil  the  end.  Though  the  representatives  of  Italy  did 
not  sign  the  treaty,  it  is  tmderstood  that  the  technical  fea- 
tiures  of  the  treaty  are  acceptable.  Undoubtedly  the  Ethio- 
pian war  was  a  factor  in  preventing  Italy  from  attaching  her 
signattu-e  to  the  treaty  at  the  time. 

Natiu^lly  the  Senate  is  interested  in  knowing  Just  what 
this  treaty  does,  not  necessarily  the  details  of  naval  arma- 
ments that  are  permitted  or  curtailed  but  the  fimdamental 
question  of  whether  or  not  the  treaty  is  moving  in  the  direc- 
tion of  fmther  naval  armament  limitations. 

Speaking  personally,  the  treaty  is  disappointing  in  that  it 
sets  aside  the  slight  restrictions  and  limitations  that  were 
established  in  the  Washington  and  London  Treaties  on  the 
naval  armaments  permitted  each  signatory.  Our  people 
have  been  sincerely  interested  in  making  real  agreements  for 
limitation  of  naval  armaments.  We  did  not  expect  radical 
reductions  in  naval  armaments  through  treaty  negotiations 
with  conditions  as  they  are  in  the  world,  but  we  did  hope 
and  desire  a  gradual  and  steady  movement  In  the  direction 
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of  reduced  and  continued  limitation  of  naval  armaments. 
This  treaty  is  disappointing,  for  it  is  a  recession,  as  quantita- 
tive naval  armament  limitations  are  now  to  end. 

By  quantitative  limitation  is  meant  a  limitation  on  the 
number  or  total  tonnage  of  ships  that  can  be  built  by  one  of 
the  great  powers.  The  Washington  Treaty  provided  a  limita- 
tion upon  the  number  and  total  tonnage  of  battleships  and 
on  the  total  tonnage  of  aircraft  carriers.  Tlie  London  Treaty 
contained  a  limitation  on  the  total  tonnage  of  cnusers,  de- 
stroyers, and  submarines.  The  limitations  of  these  two 
treaties  expire  in  December  1936.  and  the  new  treaty  con- 
tains no  limitation  on  the  number  and  the  tonnage  of 
battleships,  cruisers,  submarines,  destroyers,  and  aircraft 
carriers. 

One  qualification  should  perhaps  be  made  to  this  general 
statement,  namely,  that  this  treaty  contains  or  provides  for  a 
building  holiday  for  6  years  on  8-inch-gun  cruisers  and  6-inch- 
gim  cruisers  whose  displacement  exceeds  8,000  tons.  This 
prohibition  applies  only  to  ships  to  be  laid  down  after  De- 
cember 31, 1936.  In  other  words,  there  is  a  restriction  against 
cruisers  of  this  particular  type  for  6  years.  However,  the 
number  of  6-inch-gun  cruisers  of  less  than  8.000  tons  is  un- 
limited. Other  than  this,  the  treaty  contains  no  limitation 
on  the  number  of  naval  craft,  but  does  place  restriction  on 
the  kind — L  e..  the  size  and  gim  caliber  of  individual  ships. 
In  other  words,  opportunity  for  a  race  in  numbers  of  naval 
craft  is  left  open,  but  opportunity  for  a  race  in  kind  of  naval 
craft,  meaning  size  of  ships  and  size  of  gims,  is  stopped. 

Attention  should  be  called  to  one  other  feature,  namely, 
the  provision  for  advance  notification  of  building  programs 
upon  the  part  of  the  signatories  of  the  treaty  and  exchange  of 
information  as  to  the  detaDed  characteristic  of  each  naval 
craft  that  is  to  be  built.  Between  January  and  April  of  each 
year  each  signatory  nation  must  notify  the  other  nation  as 
to  the  number  of  each  type  of  naval  craft  it  agrees  to  limit 
its  construction  to  during  the  ensuing  year;  also.  4  months 
before  the  date  of  the  laying  of  the  keel  of  any  naval  craft 
the  signatories  are  to  be  notified  in  respect  to  the  name, 
category,  horsepower,  speed,  number,  and  caliber  of  guns' 
et  cetera,  et  cetera. 

There  is  no  mention  or  reference  In  this  or  previous  naval 
treaties  to  the  number  or  kind  of  naval  aircraft.  I  assume 
that  the  reason  why  there  has  never  been  any  effort  made  to 
place  limitation  upon  naval  aircraft  construction  is  due  to 
the  fact  that  some  countries,  as  Great  Britain,  do  not  sepa- 
rate their  aircraft  defense  into  army  and  navy  units  but 
have  a  combined  aircraft  defense. 

Another  reason  is  that  the  building  of  airplanes  has  become 
so  comparatively  easy,  that  in  event  of  war  or^  threatened  war 
any  nation  could  Increase  its  aircraft  with  great  rapidity  and 
further,  it  would  be  difficult  to  determine  whether  commer- 
cial planes  were  being  built  with  mUitary  features.  This 
would  give  rise  to  constant  dissension  and  suspicion. 

Mr.  CAPPER.  Mr.  President.  I  intend  to  vote  for  ratifica- 
tion of  the  pending  Ix)ndon  Naval  Treaty,  although  without 
any  particular  enthusiasm.  It  does  not  seem  to  me  it  will 
have  any  great  effect,  if  indeed  any  at  aU.  in  reducing  arma- 
ments. I  am  not  even  strongly  hopeful  that  it  will  lessen  the 
world  competition  in  the  great  armament  building  race  that 
in  the  end  threatens  the  destruction  of  civilization  as  we 
know  it. 

But  those  who  have  negotiated  this  pact  very  Ukely  have 
done  the  best  that  could  be  done.  It  is  regrettable,  of  course 
that  two  of  the  Washington  Treaty  powers.  Italy  and  Japan 
have  not  signed  the  new  pact,  nor  indicated  they  would  do  so! 
I  sincerely  hope  Mr.  Herman  H.  Davis  is  right  in  the  hope  he 
expressed  that  later  Italy  will  sign  the  treaty,  and  perhaps 
even  Japan. 

As  I  understand,  only  this  coimtry  and  Great  Britain  were 
willing  to  continue  the  provisions  of  the  Washington  Treaty 
in  regard  to  ratios  and  limitations  on  war  vessels.  Japan 
;insists  upon  her  right  to  have  a  naval  force  equal  to  that  of 
'the  United  States  and  Great  Britain  If  and  when  she  feels 
that  her  national  security  demands  it.  In  the  very  mild  form 
m  which  hmitaUon  is  attempted  in  the  pending  treaty,  it  may 
be  that  Japan  will  see  fit  to  become  signatory  later. 


As  I  understand,  there  at  least  is  nothing  objectionable  in 
this  treaty.  There  are  some  limitations  on  naval  armaments 
left  out  which  I.  of  course,  would  be  very  glad  to  see  included 
in  such  an  agreement.  It  is  very  distressing  to  me  to  see  our 
Nation  and  the  other  leading  nations  striving  to  outdo  each 
other  in  preparations  for  war.  It  does  seem  to  me  that  the 
excessive  praparations  for  war  of  themselves  engender  the 
war  spirit  and  lead  toward  war.  not  away  from  it. 

Also  these  huge  expenditures  for  war  purposes  tend  to 
impoverish  the  nations  making  them.  They  greatly  increase 
tax  burdens  and  throw  the  economic  machinery  out  of  gear. 
Too  often  in  history  have  huge  preparations  for  war  caused 
so  much  suffering  and  discontent  among  the  people  of  a 
nation  that  Its  leaders  have  felt  impelled  to  make  war  in  order 
to  divert  attention  of  their  peoples  from  their  internal 
troubles. 

Mr.  President.  I  felt  compelled  to  vote  against  both  the 
huge  Army  and  Navy  appropriation  measures  in  this  session 
of  Congress  because  I  believed  they  were  extravagant  and 
inherently  dangerous  in  their  probable  effects  on  the  peace 
of  the  world.  I  feel  that  a  vote  for  this  treaty  is,  at  least,  an 
expression  of  a  sincere  desire  on  the  part  of  the  people  of  the 
United  States  to  limit  our  own  armaments  to  the  lowest  point 
consistent  with  an  adequate  national  defense. 

Tliere  is  no  question  in  my  mind  of  the  sincerity  of  our 
people  in  desiring  to  live  at  peace  with  the  world.  Nor  is  there 
any  question  that  the  people  of  this  country  do  not  intend  to 
be  called  again  to  the  colors  to  fight  other  nations'  battles. 

This  treaty,  in  contrast  to  the  appropriation  bills  this 
Congress  has  passed,  at  any  rate  is  a  step  in  the  direction  of 
preserving  world  peace.  So  I  am  glad  to  support  it  for  that 
reason. 

As  I  understand,  there  are  two  main  objectives  in  the  pend- 
ing treaty: 

First,  it  attempts  to  preserve  the  foundation,  in  principle 
at  least,  of  general  naval  limitation. 

Second,  it  attempts  to  discourage,  if  not  to  prevent,  a  naval 
armament  race. 

It  provides  also  for  a  full  exchange  of  information  among 
signatories  as  to  projected  and  actual  construction.  This 
feature  alone,  if  carried  out  in  good  faith  and  among  enough 
nations,  may  be  helpful  in  allaying  the  fears  of  what  other 
nations  are  doing,  which  enables  those  interested  to  bring 
about  larger  expenditures  in  the  name  of  national  security 
than  are  necessary. 

Mr.  President.  I  cannot  close  without  saying  that  I  believe 
the  national  defense  policy  should  be  shaped  on  the  basis  of 
defense  of  our  own  Nation  and  in  line  with  our  obligations 
under  the  Kellogg-Briand  Pact.  That  policy  should  include 
control  of  the  munitions  industry  to  take  the  profit  out  of  war 
and  out  of  preparations  for  war. 

Mr.  President,  I  shall  support  this  treaty,  in  which  we 
again,  in  effect,  make  profession  of  our  desire  for  world  peace. 
I  can  only  express  regret  that  our  actions  in  trying  to  keep 
up  with  other  nations  in  preparations  for  war  seem  to  me 
sadly  out  of  line  with  the  professions  which  we  make. 

Mr.  JOHNSON.  Mr.  President,  at  this  late  hour  I  do  not 
rise  to  express  any  particular  objection  to  the  treaty  that  is 
before  us,  nor  to  object  to  its  ratification  now;  but  I  wish  to 
make  plain  to  those  people  for  whom  I  speak,  few  in  number 
and  those  to  whom  I  speak,  that  I  do  not  regard  this  treaty 
either  as  a  naval  limitation  treaty  nor  a  disarmament  treaty 
in  any  respect  whatsoever.  It  is  a  treaty,  sir,  that  has  its 
escape  clauses,  and  will  be  known  always  by  virtue  of  the  fact 
that  It  has  so  many  escape  clauses  to  preclude  the  doing  of 
anything  the  parties  do  not  wish  to  do;  and  under  it  sir 
there  never  can  be  limitation  of  naval  building  nor 'dis- 
armament. 

Mr.  President,  treaties  are  the  only  mode  by  which  we  may 
have  our  international  relations  set  upon  paper  and  agreed 
to.  just  as  contracts  between  human  beings  as  to  their  future 
conduct  and  as  to  those  things  which  may  be  important  to 
them  m  their  grave  concerns.  It  is  a  sad  thing— a  very  sad 
thing,  indeed— that  treaties  of  late  have  not  been  observed 
as  we  are  accustomed  to  observe  the  particular  agreements 
that  we  make  as  Individuals,  and  the  conti-acts  that  we  make 
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for  those  things  of  consequence  to  us.  That,  I  coDcede,  Is  no 
reason  why  treaties  should  not  be  made,  because  they  are 
the  only  mode  that  Is  accorded  us  of  writing  agreements 
between  nations. 

Nevertheless,  sir,  vrtien  we  see  what  has  transpired  In  the 
past  few  years  In  the  world,  the  utter  disregard  of  treaties, 
it  leads  to  a  bit  of  skepticism  as  to  the  sort  of  thing  that  will 
be  accomplished  by  any  treaty  of  any  kind  or  of  any  char- 
acter. The  thing  that  I  wish  to  impress  upon  the  people  of 
the  United  States,  if  I  have  the  power — which  I  do  not  by 
any  means  claim — ^is  that  this  treaty  is  not  accomplishing  the 
purposes  which  we  desire  accomplished  when  we  enter  into 
obligations  with  foreign  governments  regarding  disarmament 
and  regarding  naval  limitations.  It  has  nothing  of  either, 
and  it  has  so  many  modes  by  which  escape  may  be  had  imder 
any  contingencies  that  if  we  are  endeavoring  to  make  our  peo- 
ple believe  we  have  accomi^ished  something  by  the  treaty 
that  has  just  been  made,  we  are  doing  something  which  is 
without  warrant. 

"Hie  very  exceUent  rfeum*  of  the  treaty  by  the  Senator  from 
Massachusetts  [Mr.  Walsh]  conclusively  demonstrates  just 
exactly  what  it  is  and  what  it  will  not  do.  and  principally  what 
it  fails  to  do.  The  very  lack  of  enthusiasm  upon  the  part  of 
those  who  present  the  treaty  to  us  makes  It  perfectly  plain 
that  here  we  are  simply  ratifying  an  agreement  that  was 
made  because  our  friends  who  went  across  the  water  wanted 
"an  agreement"  and  made  "an  agreement." 

On  a  historic  occasion  In  this  body  concerning  another 
treaty,  wtilch,  in  the  language  of  the  distinguished  Senator 
from  Illinois  [Mr.  Lewis],  led  us  into  the  portals  of  hope  and 
made  possible  that  millenlum  that  we  all  trust  may  come  to 
us  and  the  peace  that  we  all  seek  in  days  that  are  to  come 
I  spoke  of  that  treaty  then  before  this  body  that  was  lauded 
all  over  the  world  as  the  beginning  of  the  end  of  fratricidal 
strife,  the  beginning  of  the  end  of  internecine  warfare,  the 
beginning  of  the  end  of  any  conflict  between  peoples  after  its 
execution,  and  the  beginning  with  us  of  the  glory  and  the 
hope  of  peace  on  earth  and  good  will  to  men— a  treaty  more 
honored  since  in  the  breach  than  in  observance— I  spoke 
concerning  that  treaty  in  the  language  of  Francois  Villon 
who  wrote  concerning  a  "friend"  of  his  thus: 

To  Messlre  Noel,  named  the  neat 
By  those  who  love  him.  I  bequeath 
A  helmlesB  Bhlp,  a  hoiiaeless  street. 
A  wordless  book,  a  swordless  Bheath. 
An  hourlesa  clock,  a  leafless  wreath, 
A  bed  sans  sheet,  a  board  sans  meat, 
A  bell  sans  tongue,  a  saw  sans  teeth. 
To  make  his  nothlngleas  complete. 

And  I  vote  for  this  treaty,  sir.  with  that  descripUon  in 
mind. 

Mr.  ROBINSON.  Mr.  President,  no  one  advances  this 
treaty  as  indicative  of  great  progress  toward  the  effective 
limitation  of  armament.  It  is  well  that  Senators  should 
understand  that  the  terms  of  the  treaty  are  not  highly 
gratifying  to  those  who  patricipated  in  its  negotiation.  If 
there  is  one  subject  in  which  mankind  generally  has  been 
disappointed  since  the  close  of  the  World  War,  it  Is  that 
which  is  now  being  discussed  and  which  is  relevant  to  the 
issues  involved  in  this  treaty,  namely,  the  limiUtion  of 
armaments. 

There  are  more  armed  men  on  earth  now  than  there 
were  before  the  storm  broke  in  its  fury  in  1914;  and  the 
state  of  mind  demonstrated  by  the  various  peoples  who  con- 
stitute the  population  of  the  world  does  not  inspire  great 
confidence  In  the  hope  for  the  future. 

It  would  have  been  pleasing  to  everyone  who  hears  me 
and  encouraging  to  millions  scattered  throughout  this 
country,  and  indeed  to  millions  in  other  lands.  If  it  had 
been  found  possible  to  work  out  at  the  recent  naval  con- 
ference an  arrangement  by  which  the  burdens  incident  to 
large  naval  establishments  might  have  been  substantially 
diminished.  The  fact  that  the  treaty  does  not  contemplate 
a  large  measure  of  limitation  on  naval  armaments  is 
chargeable  to  the  conditions  under  which  it  was  negotiated. 
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One  who  may  claim  some  measure  of  familiarity  with 
such  problems  found  dimcuUy  when  the  conference  con- 
vened in  feeling  the  hope  that  Its  efforts  would  be  suc- 
cessful, -nxat  they  have  been  only  partially  successful  has 
been  made  clear  by  the  tenns  of  the  treaty  itself  and  by 
the  statements  that  haye  been  made  here  during  the  time 
of  its  consideration. 

As  to  quanUtative  limiUtions,  the  treaty  contains  no 
provision;  and  that  fact  undoubtedly  is  disappointing  to  the 
friends  of  naval  armament  limitation.  There  are  some  cir- 
cumstances connected  ^-ith  that  phase  of  the  subject  that 
shoiild  be  pointed  out  in  this  connection. 

The  natitms  that  signed  the  treaty  could  not  have  been 
expected  to  forego  the  right  of  self-defense  or  to  abandon 
the  means  of  accomplishing  it.  No  method  for  the  effective 
limitaUon  of  armaments  that  promises  to  be  successful  has 
been  proposed  save  through  International  arrangements  and 
agreements;  and  one,  two^  or  three  nations  necessarily  will 
be  slow  to  abandon  their  right  to  equip  themselves  for  de- 
fense if  it  appears  that  rivals,  or  even  other  friendly  nations 
who  may  become  rivals,  are  unwilling  or  unaUe  to  enter  Into 
an  agreement.  Japan  in  the  conference  demanded  the  ri^t 
of  naval  equality  with  Great  Britain  and  the  United  States. 
When  that  was  not  granted  or  recognized,  she  withdraw  from 
the  conference. 

The  United  States  would  have  been  perfectly  willing,  and 
other  nations  members  of  the  cooference  were  perfectly 
willing,  to  make  limitations  and  even  substantial  reductions 
on  the  basis  of  agreements  entered  into  at  Washington  In 
1922  and  at  Ltxidon  in  1930,  on  the  5^5-^  ratio  or  any  htud^ 
similar  to  that. 

Japan  having  armounced  bar  intention  to  terminate  the 
Washington  Treaty  and  having  withdrawn  from  the  confer- 
ence, the  question  arose  as  to  what  could  be  accomplished 
properly  and  safely  by  those  who  continued  in  its  labors. 

To  me  it  is  regrettable  that  after  January  1,  1937,  imless 
something  unexpected  occurs,  thwe  may  be  a  revival  of 
competition  in  what  is  caUed  quantitative  naval  construc- 
tion. If  any  plan  could  have  been  found  to  avoid  it  or  to 
avert  it,  that  plan  would  have  been  resorted  to.  No  nation 
which  has  Interests  of  its  own  and  of  Its  own  citizens  to  safe- 
guard on  the  seas  may  be  expected  to  abandon  and  dis- 
continue naval  construction  on  the  theory  that  every  other 
power  will  follow  the  wholesome  example. 

Regrettable  as  It  is  that  the  treaty  makes  no  arrangement 
for  quanUtative  limitation,  it  Is  gratifying  to  observe  that, 
in  spite  of  the  difficulties  imder  which  the  conference  labored' 
it  did  accomplish  results  which  are  well  worth  preservli^  and 
which  may  be  of  advantage  In  the  future  when  we  come 
again  to  deal  with  the  limitation  or  reduction  of  naval  arma- 
ments, -niose  advantages  have  been  pointed  out  by  the 
chairman  of  the  committee,  and  they  consist  in  part  of  the 
unqualified  obligation  assumed  by  the  signatories  to  the 
treaty  to  keep  one  another  advised  as  to  the  annual  naval- 
construction  program,  ncrtice  of  the  same  to  be  given  4 
months  in  advance. 

In  entering  into  this  undertaking  the  nations  signing  the 
treaty  surrender  no  right,  lliey  merely  in  good  win  seek  to 
encourage  a  continuance  of  efforts  to  limit  or  to  restrict 
armaments. 

If  a  nation  not  a  party  to  the  treaty  refuses  to  give  Its 
assent  to  that  proposal  and  to  carry  out  the  plan  for  notice, 
and  embarks  upon  a  policy  of  construction  which  indicates 
to  one  of  the  signatories  to  the  treaty  that  Its  safety  Is 
Imperiled,  the  signatory  may,  through  the  escape  clause, 
begin  construction  not  theretofore  Intended,  or  resume  con- 
struction which  had  been  suspended. 

There  has  been  much  criticism  of  the  treaty  because  It 
contains  clauses  of  the  character  to  which  reference  Is  now 
being  made,  but  I  am  wondering  whether  any  loyal  person 
would  want  to  place  his  Government  in  the  position  that  it 
could  not  arm  if  it  were  felt  and  realized  that  to  do  so  was 
necessary  for  the  safety  of  tiie  Nation. 

Reference  has  been  made  to  the  fact  that  the  only  am- 
dusive  obligation  in  the  treaty  is  the  undertaJdng  to  gtwe 
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notice,  that  when  a  nation  has  its  fears  aroused  it  may 
begin  or  resume  construction  by  giving  notice  and  full 
information  to  other  signatories  of  its  intention  to  do  so. 
Whether  such  a  clause  were  in  this  treaty  or  not,  history 
discloses  that  when  the  fears  of  a  people  are  aroused  they 
exercise  the  right  to  prepare  for  their  defense. 

It  is  of  value  to  have  information  of  the  plans  and  pro- 
grams of  other  powers,  and  it  is  of  value  to  have  the  quali- 
tative limitations  which  are  agreed  to  in  this  treaty. 

Admittedly  it  is  not  satisfactory,  it  is  disappointing  to  be 
unable  to  secure  a  fair  measure  of  quantitative  limitation  or 
reduction. 

Just  now  "the  earth  is  filled  with  anger  and  the  seas  are 
dark  with  wrath."  Just  now  there  are  such  conditions  that 
It  is  difficult  In  safety  to  pursue  a  course  which  will  make 
certain  the  reduction  of  our  own  armaments.  But  these 
days,  however  long,  will  end-  The  nights  that  follow  them 
will  break  into  other  dasrs;  and  it  is  the  hope  that  before 
the  limitation  in  this  treaty  shall  expire,  by  the  year  1942.  if 
not  before,  the  state  of  public  opinion  in  the  world  will  be 
such  as  to  permit  quantitative  reduction  in  a  very  large  and 
gratifying  measure. 

Mr.  NYR  Mr.  President,  I  share  very  largely  the  regret 
which  has  been  repeatedly  voiced  this  afternoon  that  the 
treaty  pending  before  the  Senate  was  rather  completely  di- 
vorced from  any  thoiight  of  limitation  of  naval  armaments. 
Perhaps  there  is  something  to  be  said  in  favor  of  the  treaty 
as  respects  the  clause  dealing  with  warning  or  notice  by  na- 
tions respecting  their  building  program:  but  that,  and  that 
quite  alone,  is  the  substance  of  the  pending  treaty. 

The  Senator  from  California  LMr.  Johnson]  has  Intimated 
that  the  treaty  was  only  an  agreement  in  response  to  an 
expectation  that  something  would  come  out  of  the  negotia- 
tions at  London.  The  Senator  from  California  was  not 
guessing  when  he  spoke  of  the  desire  in  those  words. 

I  have  before  me  the  testimony  of  Admiral  Standley,  one  of 
our  delegates  to  the  London  Conference,  in  which  he  says: 

We  were  sent  over  to  London  to  negotiate  agreements  to  take  the 
place  of  the  Washington  and  London  Treaties.  The  Washington 
and  London  Treaties  both  were  to  expire  on  the  1st  day  of  January. 
We  were  sent  over  there  to  negotiate  agreements.  The  idea  of 
our  country — apparently  of  our  administration — and  our  Instruc- 
tions were  we  were  to  negotiate  agreements.  In  other  words.  It 
was  the  desire  that  we  bring  back  agreements. 

If  one  desires  to  do  so,  I  suppose  it  is  fair  to  assume  that 
Admiral  Standley  went  to  London  anticipating  that  he  would 
be  expected  to  return  home  with  an  agreement. 

Mr.  President,  one  who  has  foUowed  the  negotiations  from 
year  to  year  looking  to  the  accomplishment  of  some  measure 
of  disarmament,  must  have  grown  exceedingly  distrustful 
of  all  arms  limitation  or  disarmament  conferences.  Starting 
14  or  15  years  ago.  when  hopes  were  high,  we  have  seen  con- 
ference follow  conference,  each  conference  a  little  weaker 
and  a  little  further  from  the  hopes  that  were  entertained 
than  was  the  preceding  one.  However,  I  do  not  know  why 
we  should  anticipate  very  different  results  than  those  which 
have  been  attained.  A  naval  conference  is  called.  Nations 
choose  their  delegates.  One  nation  which  took  part  in  the 
Ixist  conference  virtually  loaded  a  ship  with  admirals  and 
other  officers  of  her  naval  estaWishment  as  her  representa- 
tives at  the  so-called  naval  disarmament  or  limitation  con- 
ference. The  interest  of  these  men  was  not  in  disarmament: 
it  was  not  at  all  in  limitation.  Their  future  careers  were 
dependent  upon  a  continuation  of  the  present  naval  pace, 
and  they  were  not  going  to  be  fully  satisfied  unless  by  chance 
there  could  be  even  more  ships  than  there  now  are. 

That  was  the  delegatioi  representing  one  nation  alone. 
Other  nations  have  sent  as  delegates,  among  others,  men 
whose  interest  was  in  the  naval  establishment.  We.  too, 
have  participated  and  shared  in  that  kind  of  program.' 
Some  nations  also  have  been  known  in  the  past  to  send  to 
limitation  conferences  men  who  were  stockholders  in  the 
business  of  building  ships  and  building  armament—men  who 
would  be  absolutely  out  of  pocket  if  limitation  of  disarma- 
ment in  any  degree  were  to  be  accomplished. 


Now  that  we  shall  have  this  treaty,  I  suppose  we  may 
hope  during  the  year  only  for  developments  that  will  pre- 
vent a  continuation  of  what  Just  now  is  very  positively  an 
armament  race.  Let  us  hope  that  during  the  year  sanity 
shall  be  brought  home  to  nations,  if  through  no  other  chan- 
nel than  through  the  channel  of  the  tremendous  burden  of 
cost  that  is  being  occasioned  by  these  armament  races.  It 
seems  to  me  that  in  the  United  States,  if  we  wished  to  con- 
tribute in  a  substantial  way  to  the  accomplishment  of  some 
degree  of  disarmament,  or  to  the  accomplishment  of  a  limi- 
tation of  naval  armament,  we  could  proceed  in  a  w^ay  which 
would  remove  some  of  the  very  positive  causes  that  enter 
into  armament  races.  We  could  proceed  first  by  eliminatini^ 
the  cause  which  is  involved  by  reason  of  the  fact  that  some 
men  and  some  Institutions  find  tremendously  large  profits 
in  armament  and  In  armament  races.  The  madder  the  race, 
the  greater  the  profits.  The  Senate's  Munitions  Committeo 
has  recommended  that  our  Government  shall  undertake  the 
nationalization  of  a  part  of  our  munitions  industry,  and  hao 
recommended  that  the  United  States  produce  all  its  require- 
ments of  ships,  of  guns,  of  powder,  of  gas,  and  of  armor 
plate. 

Some  few  weeks  ago  leading  newspapers  of  the  country 
engaged  in  the  conduct  of  a  poll,  feeling  out  the  people  re- 
specting their  wishes  concerning  the  nationalization  issue. 
No  doubt  the  result  of  that  poll  was  most  surprising  to  one 
and  all.  I  know  it  was  to  me.  While  I  had  been  aware  that 
there  was  much  sentiment  for  it.  it  had  never  dawned  upon 
me  that  the  odds  would  be  such  as  were  shovm  as  the  result 
of  the  poll.  It  revealed  82  percent  of  the  people  as  favoring 
nationalization,  and  18  percent  as  being  opposed  to  nation- 
alization. 

The  result  of  his  poll,  conducted  by  Dr.  George  Gallup. 
was  published,  among  other  newspapers  in  tliis  country,  in 
the  Washington  Post.  I  have  before  me  a  copy  of  the  re- 
view of  that  result;  and  I  ask  unanimous  consent  that  it 
may  be  printed  in  the  Record  following  my  remarks 

The  PRESIDING  OFFICER  (Mr.  O'Mahoney  in  the 
chair) .    Without  objection,  it  is  so  ordered. 

(See  exhibit  A.) 

Mr.  NYE.  K  the  United  States  shaU  choose  this  course 
of  eliminating  what  is  a  very  positive  cause  for  entering  into 
armament  races,  we  shall  find  most  emphatically  that  we 
are  not  alone  in  our  thinking,  and  that  it  is  altogether  prob- 
able that  were  we  to  lead,  to  set  the  example,  or  to  set  the 
pace  in  that  direction,  we  very  soon  should  have  company 
from  other  nations. 

Great  Britain  conducted  a  far  more  thorough  poll  than  the 
poll  in  the  United  States  of  which  I  have  spoken.  The  re- 
sult of  the  poll  in  Great  Britain  revealed  that  93  percent  of 
the  people  favored  nationalization,  as  against  7  percent  who 
were  opposed  to  nationalization. 

Eniring  the  debate  this  afternoon  the  Senator  from  Idaho 
[Mr.  Borah]  made  reference  to  the  probability  that  there 
would  be  deception  under  the  treaty:  that  nations  would  not 
fully  reveal  their  plans  and  their  preparations  as  they  in- 
volved naval  construction.  The  Senator  from  Idaho  made 
very  direct  reference  to  the  decepUon  that  was  practiced  in 
the  years  preceding  the  outbreak  of  the  Worid  War  I  have 
before  me  a  page  from  the  London  Evening  Standard  of 
May  6.  1936.  quoting  David  Lloyd  George  as  respects  the 
deception  of  those  years  preceding  the  outbreak  of  the  World 
War.    I  quote: 

dr^dniigS  ?S[f'-   "   "^   ^"^tratlon.    spoke   of   the    "pre-1914 

The  naval  program  of  Germany,  he  said,  was  exaggerated  in  the 

press  and  on  the  platform.     There  was  an  exaggeration  as  S  the 

number  of  ships  being  built  and  the  size  of  the^s.     tS  ad^ice 

^^^*^\^*''*''*'^  "  ^  ^^«  importance  of  smaU^t  rather  th^ 
mcHister  ships  was  deprecated.  ri*tuer  inan 

There  was  a  great  agitation  In  this  country  for  an  Immense 
prograni  for  the  building  of  huge  battleships  and  batUe  cruisers 
T^t  Cabinet  was  divided  about  the  need  foVbuildlng  so  ^f  of 
""*^i^y  ^^^P*  because  some  of  them  took  the  vlfw  tt^Jhat 
we  stood  most  in  need  of  was  small  craft. 

A  Cabinet  committee  was  appointed  to  Investigate  all  the  facts 
^Ln^f  «^  P*T!!f.  Upbuilding  and  Gel^an  gW  ^ 
•nnwnent  firms  tendered  evidence  In  their  poaiwalon  baaed  on 
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secret  Information  which  they  had  received — all  of  the  most 
alarmist  character.     They  had  already  passed  it  on  to  the  Admiralty. 

This  demonstrated  that  the  Germane  were  laying  down  shifts 
considerably  In  excess  of  their  published  statutory  naval  plan. 
The-c  is  no  doubt  that  this  evidence  considerably  Influenced  the 
Cabinet. 

It  tvimed  out  to  be  completely  Inaccurate,  but  It  diverted  the 
Admlraity  from  the  building  of  the  smaU  craft  essentUl  for  our 
commerce  Into  constructing  the  biggest  of  big  ships. 

So  we  find  those  who  were  profiting  from  the  gains  of 
so-called  preparation  for  war  were  the  ones  who  were 
engaged  in  deception  which  ultimately  led  to  war. 

I  do  not  say  on  my  own  authority  that  that  armament 
race  did  lead  to  the  World  War.  Rather  I  am  quoting  none 
other  than  that  same  authority.  David  Lloyd  George,  war- 
time premier  of  Great  Britain,  who  early  this  month  was 
giring  testimony  before  the  royal  commission  investigating 
the  maniifacture  of  munitions  In  Great  Britain.  In  his 
testimony  Ijefore  that  commission  the  gentleman  said  he 
"had  no  doubt  that  naval  competition  between  this  coimtry 
and  Germany  was  a  contributory  cause  to  the  Great  War." 
Of  interest  to  anyone  studj-ing  the  hearings  held  in  England 
was  the  information  revealed  growing  out  of  the  testimony 
of  a  captain  and  former  inspector  of  naval  operations  in 
Great  Brit3in,  who  testified  before  the  commission  as 
follows : 

Private  makers  worked  foreign  and  British  contracts  side  by 
side,  and  It  was  Impossible  to  preserve  entire  secrecy. 

That  remark  had  reference  to  the  years  Just  preceding 
the  World  War.  He  mentioned  cases  to  show  that  in  1913 
guns  of  the  same  type  were  being  made  in  the  same  shops 
for  the  British,  for  the  Japanese,  and  for  the  Turkish  Gov- 
ernments, and  simUar  work  was  being  done  for  Chile  and 
Brazil  at  one  and  the  same  time. 

All  of  which.  Mr.  President,  makes  most  convincing  to  me 
the  expi-essed  thought  that  if  the  United  States  really  de- 
sired to  be  a  sincere  contributor  toward  the  accompUshment 
of  a  reasonable  degree  of  disarmament  in  the  world  she 
would  set  the  example  and  show  the  way  by  eliminating  the 
influence  of  the  private  manufacturer  of  munitions  of  war. 

Mr.  President,  because  it  is  of  such  interest.  I  ask  unani- 
mous consent  that  the  quotation  from  the  testimony  of  E>avid 
Lloyd  George,  as  published  in  the  London  Times  of  May  7 
of  this  year,  may  be  printed  in  the  Record. 

There   being   no   objection,   the   matter   referred   to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 
(Prom  the  London  Times  of  May  7,  1936] 

MAtrcTAiTTutx   or   A»M&— Mr.    Llotd   Geokce's    Views— Statx 

MONOPOLT    UBGED 

Mr.  Uoyd  George.  M.  P..  gave  evidence  before  the  Royal  Commis- 
sion on  the  Private  Manufacture  of  and  Trading  in  Arms  at  a 
public  sittmg  at  the  Middlesex  Guildhall,  Westminster  yesterday 
He  said  that  the  Great  War  had  taught  us  the  importan'ce  of  being 
ready  for  all  contingencies  to  the  extent  of  being  in  a  position  to 
put  all  our  manufacturing  resources  Into  operation  as  soon  as  war 
was  declared.  "When  In  1914  it  came  to  the  need  for  increasing 
our  supply  or  munitions  on  an  enormous  scale",  he  said  "private 
firms  broke  down  completely."  ' 

Sir  John  Hdon  Bankes  presided,  and  there  was  a  fair  attendance 
or  the  public.  Dame  Margaret  Lloyd  George  and  Miss  Megan  Uovd 
George.  M.  P..  were  seated  immediately  behind  Mr.  Uoyd  George.' 

Mr  Lloyd  George,  before  reading  a  prepared  staterhent  of  evi- 
dence, said  that  he  was  in  full  agreement  with  the  view  that  the 
manufacture  of  arms  ought  to  be  a  Government  monopoly 

In  his  statement  he  dealt  first  with  political  reasons  for  for- 
b.dding  private  manufacture  of  arms.  It  would,  he  said  avoid  the 
creation  of  powerful  vested  Interests  whose  prosperity  depended  on 
war  and  preparations  for  war.  The  enormous  Increase  amounting 
to  tens  of  millions  in  a  few  weeks.  In  the  value  of  the  properties 
of  the  armament  firms  In  this  country,  on  the  intimation  of  a 
prot,'ra.ni  of  rearmament  on  a  great  scale  by  the  Government  was  in 
Itself  a  startling  demonstration  of  this  peril.  These  concerns  were 
r-o  lonper  the  property  of  a  limited  niunber  of  partners;  but  thou- 
sands, maybe  scores  of  thousands,  of  shareholders  spread  all  over 
the  country  either  held  or  deait  in  their  shares.  Rearmament 
doubled  the  value  of  the  holding  of  every  shareholder.  Disarma- 
ment would  either  halve  it  or  reduce  It  to  nothing,  it  was  not  a 
healthy  state  of  things  when  a  large  and.  on  the  whole,  influential 
body  of  men  scfit tared  all  over  the  kingdom  should  have  a  direct 
pecuniar}-  Interest  In  war  or  agitations  which  led  to  war. 

THE  OREADNOrCHT   PANIC 

There  was  a  good  deal  of  direct,  and  even  more  Indirect,  propa- 
ganda  conducted   by    these   enterprises.    Sometimes   It   took   the 
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■rubtle  form  of  Inculcating  the  horrora  of  wkt  with  suggertions  that 
people  must  prepare  to  protect  themselves  against  them.  It  mora 
often  took  the  form  of  an  exaggeration  of  preparations  made  toy 
other  countries,  with  more  than  a  hint  that  thev  were  directed 
against  our  security.  The  pre-1914  Government  had  an  Ulustra- 
tion  of  the  latter  method.  They  would  remember  the  dreiwl- 
nought  panic.  The  naval  program  of  Germany  was  exaggerated 
in  the  press  and  on  the  platform.  There  was  an  eraggeratlon  as 
to  the  number  of  ships  being  built  and  the  size  of  the  guns  The 
advice  given  the  Cabinet  as  to  the  Importance  of  small  craft 
rather  than  monster  ships  was  deprecated.  There  was  a  great  agi- 
tation in  this  country  for  an  Immense  program  for  the  building  of 
huge  battleships  and  battle  crulsera.  The  Cabinet  was  divided 
about  the  need  for  building  so  many  of  these  cosUy  shlpe  because 
some  of  them  took  the  view,  held  by  so  many  admirals,  that  what 
we  stood  most  In  need  of  was  small  craft. 

A  Cabinet  committee  was  appointed  to  Investigate  all  the  facU 
with  regard  to  German  shipbuUdlng  and  German  guns.  The  arma- 
ment firms  tendered  evidence  In  their  possession,  based  on  secret 
Information  which  they  had  received— aU  of  the  most  alarmist 
character.  They  had  already  passed  it  on  to  the  Admiralty.  This 
demonstrated  that  the  Germans  were  laying  down  ships  consid- 
erably In  excess  of  their  published  statutory  naval  plan.  There 
was  no  doubt  that  this  evidence  considerably  Influenced  the  Cabi- 
net. It  turned  out  to  be  completely  InacciuTite.  but  it  diverted 
the  Admiralty  from  the  building  of  the  small  craft  essential  for 
our  commerce  into  constructing  the  biggest  of  big  ships.  There 
was  much  more  profit  in  the  building  of  these  gleantic  ships  with 
their  monster  guns.  A  Unpedo-boat  destroyer  would  only  oo6t 
about  one-twentieth  of  a  batUeshlp. 

tNSIDIOUB    FBOPACAJmA 

This  kind  of  propaganda  was  very  insidious.  The  public  had  no 
protection  against  It.  In  the  case  he  quoted  the  public  did  not 
even  know  that  the  information  on  which  we  proceeded  was 
largely  if  not  entirely.  suppUed  by  represenUtives  from  arma- 
ment firms  who  were  pecuniarily  Interested  in  the  panic  which 
was  created.  He  had  no  doubt  at  aU  that  the  information  given  to 
them  as  MinUters  was  also  communicated  to  politicians  outside 
and  to  the  press.  Prom  all  he  heard  the  armament  interests  In 
Prance  were  Just  as  active  on  the  same  Unes  today,  although  the 
methods  they  adopted  were  even  more  pernicious.  To  what  extent 
German  armament  interests  Influenced  German  opinion  he  had 
no  information,  but  he  had  no  doubt  they  were  equally  mis- 
chievous there. 

Coming  to  practical  reasons,  from  the  point  of  view  of  the 
efficiency  of  national  defense,  why  the  present  system  was  a  bad 
one,  he  said  there  must  always  be  a  minimum  of  armaments  below 
which  It  was  not  safe  for  us  to  sink  in  an  armed  world  If  they 
underlnsured  they  were  taking  unjustifiable  risks  In  an  incalcu- 
lable International  situation,  a  situation,  which.  Judged  from  re- 
ports In  the  press,  was  aggravated  by  the  fact  that  peace  was  dis- 
turbed by  the  capable  and  defended  by  the  feeble-minded.  On  the 
other  hand,  if  they  overinsxired  they  were  incurring  unnecessary 
expenditure  which  was  xinproductlve  Insofar  as  It  was  not  essential 
to  protection,  and  they  were  also  provoking  a  competition  In  arma- 
ments which  led  to  fresh  expenditure  and  endangered  universal 
peace.  But  past  experience  demonstrated  that  they  could  not  alto- 
gether rule  out  of  account  sinister  contingencies,  however  improba- 
ble they  might  be  at  the  time.  In  1914  few  anticipated  a  world 
war.  He  could  not  recall  one  who  ever  thought  it  possible  we 
should  have  to  send  an  army  of  several  miUlons  across  the  seas  to 
fight  m  three  continents.  We  levied  and  trained  millions  of  men. 
but  they  were  not  fully  equipped  for  battle  for  nearly  2  years 

The  war  had  taught  them  the  Importance  of  being  ready  for  all 
contingencies  to  the  extent  to  be  in  a  position  to  put  all  manu- 
facturing resources  Into  operation  as  soon  as  war  was  declared 
When  they  contemplated  the  possibility  of  another  great  war 
what  mattered  most  were  the  facilities  for  speedy  expansion  on 
the  most  effective  lines.  Here  nationalization  of  armaments  had 
an  enormous  advantage  over  a  sjrstem  of  private  firms.  When  In 
1914  It  came  to  the  need  for  increasing  the  supply  of  mtmltlons 
on  an  enormous  scale,  private  firms  broke  down  completely.  And 
In  war,  time  was  often  decisive.  If  war  came  there  should  be  no 
delay  beyond  what  was  Inevitable  In  the  provision  of  all  the  neces- 
sary equipment  for  carrying  It  on  effectively. 

CAOBES   OF   DKLAT 

"What",  he  asked,  were  the  principal  causes  of  the  delay  In  the 
Great  War?  (1)  Designs,  patterns,  and  specifications  of  essentials 
were  not  ready;  (2)  even  when  the  designs  were  there  we  had  not 
sufficient  gages  for  accurate  manufacture,  and  that  is  all  Important. 
The  shortage  of  gages  alone  accounted  for  months  of  delay;  (3)  we 
had  no  survey  of  the  available  machine  tools  In  this  covmtry, 
and,  if  we  had,  there  was  nothing  like  a  sufficient  number  to  meet 
the  demand.  They  took  months  to  manufacture  even  with  the 
aid  of  America." 

•'I  am  blaming  no  one",  Mr.  Lloyd  George's  statement  continued. 
"No  one  had  contemplated  a  war  In  which  we  would  be  called 
upon  to  play  so  vast  a  part.  Had  we  possessed  such  an  organiza- 
tion as  8ir  Eric  Geddes  Indicates  In  his  evidence,  if  our  designs, 
patterns,  and  specifications  had  been  prepared,  ready  to  hand  out 
to  the  producers,  we  should  have  saved  several  months — not  far 
from  a  year.  You  may  say  that  it  would  Involve  heavy  expendi- 
ture in  peacetime.  Not  at  all.  For  a  few  htmdred  thousands.  It 
Is  wonderful  what  you  could  accomplish  on  these  lines.     These 
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esscrtlal  prellmlnartes  did  not  cost  us  much  In  money — not 
directly.  But  their  absence  cost  us  Immense  sums — and  many 
hundreds  of  thousands  of  casualties.  All  this  important  question 
of  design  Involves  constant  research  and  experiment.  Tlie  ques- 
tion may  be  asked.  Why  cannot  private  firms  prepare  designs,  pat- 
terns, and  specifications,  and  engage  in  research  and  elaborate 
experiments  Just  as  well  as  the  state?  One  rea.son  Is  that  It 
would  land  them  in  cxpendltiire  on  a  great  scale  with  only  prob- 
lematical commercial  results.  It  Is  only  a  war  or  a  war  panic  that 
would  pay  thera  for  efforts  which  alone  would  In  practice  prove 
equal  to  the  need.  They  are  trading  concerns  for  profit.  The  state 
has  to  take  precautions  for  contingencies  that  It  is  doing  Its  best 
to  avert  and  to  prevent  from  ever  arising  without  reference  to 
trading  profits." 

With  regard  to  the  cost  of  experiments,  Mr.  Lloyd  CSeorge  re- 
ferred to  tanks,  and  said  that  In  the  final  stages  of  the  war  they 
played  almost  as  great  a  part  In  Insuring  victory  as  any  other 
weapon.  Those  used  In  1918  were  a  wonderful  Invention,  but 
they  were  crude  and  clumsy  In  oomparison  with  their  successors 
of  today.  The  casualties  among  the  machines  In  1918  were  ex- 
ceptionally heavy.  At  the  famous  battle  of  August  8,  1918,  60 
percent  of  them  were  put  out  of  action,  and  antitank  devices  had 
then  hardly  had  time  to  devel<^.  Constant  experimentation  was 
essential  If  they  were  ultimately  to  work  up  a  machine  that  would 
overcome  traps  or  antitank  guns  and  other  coimtermeasures.  To 
carry  out  these  experiments  large  tracts  of  land  of  every  kind 
and  conformation  must  be  available.  It  would  not  be  possible 
for  private  firms  to  command  sizable  and  suitable  terrain.  The 
Government^were  eqtupped  with  the  necessary  powers — and  where 
necessary  the  capital — to  provide  the  necessary  ground  for  experi- 
menting. 

LABOB    Dlf  PILULTIIB 

If  war  ensued  and  expansion  became  necessary,  there  were  seri- 
ous labor  difficulties  to  overcome  when  manufacture  was  In  the 
hand.s  of  pr:vate  firms,  in  dilution  of  skilled  labor  with  unskilled, 
and  the  training  of  unskilled  men  and  women.  For  expansion  of 
production  on  a  great  scale  the  number  of  skUled  workers  was 
quite  inadequate.  There  m\ist  therefore  be.  in  the  unfortunate 
event  t.f  war.  a  dilution  of  skUled  with  the  unskilled  and  a  train- 
ing of  men  and  women  for  Jobs  hitherto  undertaken  by  skilled 
craftsmen  organized  into  powerful  unions.  During  the  war  the 
tmlons  were  prepared  to  suspend  their  privileges  for  the  country's 
needs,  but  they  were  most  reluctant  to  make  the  same  concession 
143  private  firms  whose  profits  were  swollen  by  the  transactions.  He 
would  not  pass  any  comment  on  their  attitude.  There  was  much 
to  be  said  for  it.  But  he  was  stating  a  fact  with  which  they  had 
to  deal  in  the  Great  War.  The  adjustment  occupied  a  great  deal 
of  valuable  time  and  gave  recurrent  trouble. 

Amer.ca  was  an  admirable  llliistratlon  of  the  system  of  private 
manufacture  In  the  event  of  war.  The  manufacture  of  munitions 
was  left  largely  in  the  h^nds  of  private  firms.  After  18  months  of 
war  the  Americans  had  no  guns,  heavy  or  light,  of  their  own,  and 
thoir  airplanes  only  came  in  2  or  3  months  before  the  armistice. 
And  yet  America  was  the  greatest  manufacturing  country  in  the 
world.  They  wasted  their  time  on  devising  new  patterns  which 
could  have  been  Instituted  and  perfected  without  very  much  cost 
by  State  arsenals  before  the  war  and  could  have  been  put  in  imme- 
diately after  war  began  and  turned  out  In  great  numbers  had  the 
specification  been  ready. 

Private  manufacture  completely  broke  down  In  the  war  Orders 
were  given  and  accepted,  but  not  fulfilled.  It  was  a  lamentable 
story  of  failure.  Dr.  Addison  had  given  the  figures  of  the  promises 
and  performances  of  the  first  few  months  of  the  war.  No  one  who 
perused  them  would  fall  to  realize  why  we  were  not  only  unable 
for  nearly  2  years  to  make  any  attack  upon  the  German  trenches 
without  appalling  losses  due  to  lack  erf  artlUery  and  high  explosives 
but  our  troops  had  not  enough  ammunition  to  defend  themselves 
in  their  own  trenches  by  retaliating  upon  the  enemy's  g\in«. 

THZ   CASE   OP   BUSSIA 

"While  promises  of  this  kind  were  given  to  us.  heedless  of  any 
reckoning  as  to  the  possibUlty  of  executing  them".  Mr  Uoyd 
Oecr.;es  statement  went  on,  "similar  undertakings  were  given  to 
the  Russians  with  even  worse  results.  Enormous  orders  for  every 
kind  of  ammunition  were  booked  by  Russia  with  our  armament 
firms,  notably  one  firm.  Not  even  an  appreciable  percentage  of 
the  obligations  undertaken  was  ever  discharged.  The  Russians  de- 
pended upon  them  and  found  themselves  with  no  means  of  defend- 
ing their  lives  against  the  terrible  German  attack.  The  feeling 
against  the  British  firms  was  exceedingly  bitter  In  the  Russian 
Army.  The  faUure  was  attributed  to  breach  of  faith,  and  there  is 
no  doubt  that  it  contributed  partly  to  the  Russian  collapse  and 
the  Russian  dls^runtlemcnt  with  the  Allies. 

•I  have  no  doubt  at  all  that  the  contracts  which  were  accepted 
were  entered  into  in  perfect  good  faith,  both  with  our  Government 
;vnd  the  Russian  Government.  The  armament  firms  depended  upon 
a  s>-stem  of  peddling  out  part  of  the  work  to  engineering  concerns 
engaged  on  civilian  work  which  had  to  be  suspended  owing  to  the 
war.  But  they  had  not  the  authority  which  a  government  had  of 
securing  the  cooperation  of  them  firms.  And,  moreover,  it  is  no 
use  pretending  that  a  great  armament  firm  is  particularly  anxious 
to  encourage  other  firms  to  start  to  do  proflUble  btislness  which 
m^ht  result  In  the  establishment  of  formidable  rivals.  When  the 
Government  took  In  hand  the  organization  of  all  our  engineering 
resources  for  the  producUon  of  miuiitions.  we  had  no  difficulty  la 
securing  the  fuUest  cooperation  and  the  largest  output  under  com- 
pifie  Government  control." 


AGTTATION    FOB    WAB 

The  chairman  asked  Mr.  Lloyd  George  If  he  would  extend  state 
monopoly  to  all  branches  of  arms  and  munitions;  for  instance,  to 
battleships,  airplane  engines:  to  all  classes  of  manufacture;  or  only 
to  limited  classes. 

Mr.  Llotd  Gesdrgk.  I  would  go  as  far  as  It  Is  practicable.  The  leas 
you  leave  to  private  manufacttire,  the  less  is  the  Incentive  to 
promote  agitation  for  war. 

The  Chaikman.  To  make  a  monopoly  effective  you  must  go  as  far 
as  complete  nationalization  not  only  of  the  manufacture  but  of  the 
raw  material? — No;  I  should  not  say  that.  In  the  war  we  had 
practically  to  assume  control  of  all  raw  material  and  distribute  It. 

You  had  to  do  that  In  the  war  in  order  to  make  your  monopoly 
complete.  Does  not  the  same  argument  apply  to  these  times? — 
I  do  not  think  so,  because  you  are  not  working  at  the  same  pressure. 

Replying  further  to  questions  by  the  chairman,  Mr.  Lloyd  George 
said  the  greatest  danger  was  that  there  were  firms  who  owed  their 
existence  to  war  preparations,  and  those  were  the  firms  here.  In 
Prance,  and  elsewhere  which  were  taking  part  in  these  agitations. 
With  regard  to  what  was  known  as  "the  dreadnaught  Incident",  he 
said  that  the  e\idence  given  before  the  cabinet  committee  by  Mr. 
Mulliner  was  inaccurate.  The  impression  given  by  him  was  that 
the  Germans  were  going  to  buUd  ships  at  a  greater  rate  than  that 
which  was  laid  down  in  their  naval  program,  and  that  we  should  be 
confronted  with  so  many  German  ships  that  we  should  be  in  a 
minority.     As  It  turned  out  It  was  untrue. 

The  Chaikman.  The  experience  of  the  Great  War  has  wholly 
altered  the  view  with  regard  to  national  defense  of  what  is  neces- 
sary to  be  done  by  way  of  preparation? — Undoubtedly.  The  two 
main  factors  are  the  quantity  of  arms,  etc.,  and  the  necessity  for 
rapid  expansion. 

The  Chaikman.  Would  It  not  be  of  great  assistance  to  the  state  to 
have  private  manvifacttirers  ready  with  the  necessary  personnel? — ^I 
do  not  see  why  the  state  cannot  train  personnel  Just  as  much  as 
private  manufacturers.  In  the  war  we  had  to  depend  a  great  deal 
on  W^oolwlch. 

In  answer  to  Sir  Philip  Gibbs  Mr.  Lloyd  George  said  he  thought 
the  inclusion  in  the  Covenant  of  the  League  of  Nations  of  article  8. 
which  condemns  the  private  manufacture  of  arms,  was  based  on  a 
general  feeling  of  all  who  took  part  in  the  peace  conference.  There 
was  a  feeling  that  Krupps  h.id  had  a  very  pernicious  Influence.  He 
had  no  doubt  that  na,val  competition  between  this  country  and 
Germany  was  a  contributory  cause  to  the  Great  War.  He  was  not 
hostile  to  the  export  of  arms  from  a  moral  point  of  view.  He  would 
have  exported  arms  to  Abj-ssinia  and  not  put  an  embargo  on.  as  had 
been  done.  That  was  a  matter  for  the  League  of  Nations  to  thresh 
out;  there  must  be  some  International  thought.  If  there  were  no 
private  trade  in  arms,  he  could  understand  that  there  might  be 
conditions  in  which  it  would  be  desirable  for  the  state  to  export 
arms. 

Professor  GtrmoiTDCE.  Is  It  not  possible  to  abolish  the  export  ot 
arms  altogether? — I  think  It  would  be  undesirable. 

A  NAVAL  virw 

Capt.  U.  E.  H.  Llewellyn,  R.  N.  (retired),  a  former  Inspector  of 
naval  ordnance,  also  gave  evidence.  He  said  that  in  1914  armament 
plant  held  by  private  makers  did  not  lend  itself  to  rapid  mechanical 
development,  and  had  expansion  and  development  been  left  to  pri- 
vate enterprise  the  war  would  have  been  lost  by  1916.  Private 
makers,  he  said,  worked  foreign  and  British  contracts  side  by  side, 
and  it  was  Impassible  to  prtserve  enUre  secrecy.  He  mentioned 
cases  In  which,  in  1913,  guns  of  the  same  type  were  being  made  In 
the  same  shops  for  the  British,  the  Japanese,  and  the  Turkish  Gov- 
ernments, and  similar  work  was  being  done  for  ChUe  and  Brazil. 
He  personally  saw  a  Japanese  endeavor  to  take  measurements  of 
British  drawings. 

In  reply  to  questions.  Captain  Llewellyn  said  that,  roughly  his 
view  was  that  he  was  not  in  favor  of  state  monopoly  unless  it'  was 
protected  by  InternaUonal  agreement.  It  would  be  futile  to  try  to 
restrict  in  this  country  if  other  countries  were  going  to  take  what 
would  have  been  our  exp>ort  trade. 

The  commission  adjourned  till  today. 

ExHiarr  A 
[Prom  the  Rochester   (N.  Y.)    E>emocrat  and  Chronicle  of  Mar    8. 

19361  ' 

Nation    OviniwHi:t.MTNGi.T    Against   Ptutvat*   MtTNmoNs    Mttntjfac- 

TURX— ShoUU)   tdA.irUTACrXJRK  AND   SaLB  OF  MtTNlTIONS  OF   WAB   FOB 

Pmvatb  Profit  Bk  PnoHisrrm?  Yes.  82  Pehcent;  No  18  Pbb- 
CKNT— Government  Control  Asked  bt  82  Pebcent  of  CoTrrrniT— 
18  Percent  fob  Present  System— 2  Parties  Jom  in  OpposmoN 

By  Dr.  George  GaUup 
While  the  representatives  at  Washington  have  been  extending 
®^   f^P""!*^  neutrality  bill  to  1937  and  appropriating  funds  to- 
ward the   largest   peacetime    Army   and    Navy    budget    in    history 
American  voters  have  recorded  their  opinions  on  another  national 
defense  propcsal— manufacture  oy  the  Government  of  Its  own  war 
materlals^ln  a  Nation-wide  poll  conducted  by  the  Democrat  and 
Chronicle  and  the  American  Institute  of  Public  Opinion. 
They  favor  the  proposal  by  more  than  4  to  1 
"Take  the   private   profit   out    of   war   munitions",    is   a   typical 
voters  comment,    -and  you  lessen  the  incentives  for  war" 

••The  profit  system  in  munitions  has  been  leading  us  to  war  for 
generations  .  is  the  ^ay  a  grocer  In  western  Pennsylvania  ex- 
preasea  it.      Maybe  a  Government  system  woiild  break  the  cycle." 
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"The  OoTemment  could  do  It  cheaper",  submits  a  third. 

All  those  opinions  have  their  p>art  In  creating  one  of  the  great- 
est majorities  that  have  been  reflected  in  the  Democrat  and  Chron- 
icle polls  since  they  were  flrat  made  public  last  October.  Only 
the  principle  of  old-age  pensions  wins  a  higher  proportion  of 
votes. 

Today's  p<Hl  shows  how  public  opinion  rlees  and  falls  on  the 
muniUons  question  from  section  to  section.  The  strongest  senti- 
ment for  nationalization  of  armaments  obtains  in  the  West  the 
weakest  in  States  like  Connecticut  and  Delaware,  where  great 
volumes  of  the  country's  armamente  have  been  produced.  But  In 
the  total  national  picture  public  opinion  expresses  itself: 

For  Oovemment  manufacture _       g2 

For  private  manufacttire ---—IIIIIIIIIIIIIII"  ~     18 

The  Issue  is  one  Congress  must  Inevitably  face,  either  In  this 
session  or  in  succeeding  sessions.  If  public  opinion  continues  in 
Its  present  trend. 

ENGLISH  FEACZ  BALLOT  FAFALLELED 

Virtually  word  for  word,  the  question  asked  American  voters 
corresponds  with  the  question  that  was  put  to  English  voters  a 
year  ago.    The  Democrat  and  Chronicle  ballot  asked: 

••Should  the  manufacture  and  sale  of  war  munltioos  for  DrivB.t«> 
profit  be  prohibited?"  pnvave 

The  English  peace  ballot,  which  began  its  patient,  door-to-dow 
canvass  of  11,000.000  Englishmen  more  than  14  months  ago.  used 
the  word  armamente  in  place  of  war  mimiUona.  After  a  half 
year  of  balloting  Lord  Robert  Cecil  announced  the  results  of 
the  English  poU.  Including  the  question  on  gov«mment  manu- 
facture of  armaments.  When  the  votes  of  those  who  reported 
no  opinion"  m  the  English  poll  have  been  removed  fronTthe 
standings,  opinion  In  the  two  English-speaking  nations  comuares 
as  follows:  k"*"^ 
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Infliiitely  swifter  than  the  English  ballot,  the  Democrat  and 
Chronicle  and  Institute  poll  reported  today  Is  ba.'»ed  on  102  120 
ballots  distributed  to  a  cross-section  of  the  American  electorate 
Whereas  the  British  poll  recorded  the  opinion  of  every  voter  who 
could  be  reached  by  the  canvassers  during  the  6  months,  the 
American  poll  selected  more  than  100,000  representative  Ameri- 
cans to  cast  ballots.  Formers  and  city  dwellers,  Virginians  and 
Kansans.  breadwinners  and  persons  on  relief— voters  of  every 
poup  cast  their  ballots  In  the  same  proportions  as  they  woxild 
in  a  national  election.  The  two  polls  remain  roughly  comparable 
however,  for  though  the  EngUsh  peace  ballot  la  lacking  as  a  cross-' 
section  of  British  opinion,  it  Is  stUl  hnpresslve  for  the  volume 
of  its  replies.  ^^ 

republicans    and    DEMOCRATS    AGREE 

The  nationalization  of  munitions,  like  old-age  pensions  Is  a 
subject  on  which  Republicans  and  Democrats  stand  vh^^uaUy  to- 
gether. Although  Republicans  have  recorded  themselves  in  previ- 
ous pedis  as  violently  opposed  to  Government  control  of  private 
Industry,  here  is  an  Industry  most  Republicans  think  the  Gov- 
ernment ought  to  own  and  operate.  The  votes  of  the  major  partv 
members  compare  as  follows:  f^^v 


Republicans- 


Democrats 


Percentage 

favoring 
Qovemmtnt 
manufacture 


79 
8S 


Percentage 

favoring 

private 

manufacture 


21 
IS 


kJ^  -^  *  old-age-penalons  Issue,  for  which  Congressmen  of 
both  parties  seem  eager  to  claim  credit.  muniUona  natlonallza- 
?!i  ^'^J^^^  y^  gained  the  official  support  oT  either  party,  not- 
^i.^i^'*.^  ^^.  potential  popularity.  The  present  temper  of 
Congress  is  to  solve  the  problem  of  national  defense  with  £krolv 
Increased  apprcyriatlons.  •'^uuyi.y 

The  greatest  variance  of  opinion  In  today's  poU  is  betw«en 
7°^?"^^^  ^^^  England  and  voters  In  the  aiat  States  Amone 
individual  States.  Nevada,  with  ©9  peirrent,  is  m^TS'  fav^  of 
Government  manufacture,  whUe  Delaware,  ho«ae  State  of  the 
Du  Pont  industries.  Is  least  In  favoi^-«3  percent. 

Senate  Chauxnge  Looimro  roB  Pbtvate  Arms  IwDTreTBT— Mttni- 
noNs  CoMMTrm  at  Work  on  Lbgiblative  Rxoommendations 

"(d)  To  InquhT  Into  the  desirability  of  creating  a  government 
monopoly  In  respect  to  the  manufacture  of  armamente  and 
munitions  and  other  ImplemenU  of  war  and  to  submit  recom- 
mendations thereon"  "v-**" 

When  Senator  Chairman  Gerald  P.  Nti  banged  down  his  gavel 
September  17,  1934,  to  open  ttie  flret  session  of  the  special  S^te 
committee  investigating  the  munitlona  Industry,  thero  were  Xow 
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In  the  big  paneled  room  who  gave  much  thonrht  to  -t,»i-t\rm  h- 
(al«ve)  Of  the  Senate  resolutloT that  ^  STtSSlaJ?  t^^^S- 

Kroeptlng  Soviet  Russia,  no  country  In  the  world  oDera.t*d 
its  own  munitions  monopoly.  If  a  monopoly  existed  at  aUit  wS 
aUeged  such  a  monopoly  was  emlnenUy  private,  like  the  myrterl- 
ous  and  picturesque  "armamente  ring"  of  Europe,  typified  by  the 
ShSir  °^**^°'"    '^'^    picturesque    supersalMma^    Sir    BasS 

.i^»°w^K*lir"^  ^^-  ^^°  ^**  sponsored  the  Senate  resolution 
fi  ^*^^"*w^'^^°''  Arthur  Vandknrkro.  was  peeling  his  eye  for 
the  other  phases  of  the  Investigations.  t~— *  "»  eye  lor 

"I  thought',  he  admitted  later,  "that  natlonallratlon  of  mum- 
SSSde'^iSi'^*^""  '^  ^""^  "**  '^'^  Idea   we  had  under 

PART    OF    AMERICAN     THOUGHT 

But  When  the  chairmans  gavel  banged  down  17  monthe  latei^- 
last  February  20— to  bring, the  hearings  of  the  committee  to  an 
end.  the  deslrabUlty  of  creating  a  government  monopoir  had 
become  established  In  the  thinking  of  American  cltlzenridl  over 
the  country,  as  shown  in  today's  poll. 

It  is  debatable  whether  the  munitions  Investigation  created  the 
desire  for  Government  ownership,  or  whether  the  desire  for  Oov- 
ernment  ownership  was  not.  Indeed,  one  of  the  forces  that  created 
tbe  mimltions  investigation.  This  much  Is  certain :  The  two  arjru- 
mente  advanced  for  Government  ownership  during  the  sessiona  of 
the  committee  are  the  same  that  voters  in  today's  poU  advance- 

1.  Government  ownership  woxild  make  national  defense  less 
costly  to  the  taxpayer. 

,   2.  Government  ownership  would  prevent  private  munitions  man- 
ufacturers in  this  country  from  involving  the  United  States  In 

a  foreign  war. 

one  OtTN  STILL  LOADED 

As  this  Is  written  secretaries  for  the  Senate  Mtinitlons  Committee 
^  prepw-ing  a  final  report,  preeumably  with  reoommendations 
senator  Nte  and  other  membera  of  the  committee  will  urge  Cton- 
^88  to  pass.     Expected  within  a  fortnight,  this  report  remalna 

the  one  big  gun  the  committee  has  left  to  fire. 

What  will  be  the  likely  proposals  for  legislation  growing  out  of  It? 
Probably  resoluUons  asking  for  complete  or  partial  Government 
monopolies.  "— .^^w 

Almost  alone  on  the  committee  In  favoring  "complete"  na- 
tionalization is  Senator  Homkb  T.  Bone  (Democrat.  Washington) 
;  '^^°«*or  Bone's  idea  that  the  Government  should  buyparUy 
finished  war  materials  like  steel  and  potash  and  fabricate  them 
^7!?*..J?rP  ^°^  combat  purposes.  This,  the  Senator  believes 
,  »^°  bottle-neck  the  munlUons  traffic  In  the  responsible  hands 
of  the  United  States  Government."  It  would  prevent  the  Irre- 
sponaible  "private  huckstering"  of  munitions— by  Americans  to 
governments  abroad— which  the  Senator  believes  helped  dra«  this 
country  to  war  In  1917.  ^         ^  ^^ 

"We  need  buy  no  iron  mines,  for  Instance",  he  said.  "We  can 
buy  all  these  materials  in  the  open  market.  But  these  things  the 
Government— and  the  Government  alone— shoiUd  fabrlcatelnflnal 
lorm  for  combat  purposes— war  vessels,  guns,  ammunlUon.  ooison 
gas,  and  military  and  naval  fighting  planes."  ' 

••••••• 

»*DBRAL  SHIPHUILDINQ   FAVOREB 

Some  members  of  the  Munitions  Committee,  Including  Senator 
Nte,  believe  the  Navy  can  buUd  good  ships  In  the  navy  yards  at 
costs  considerably  less  than  those  charged  by  the  private  builders 
They  point  to  the  Jump  In  unit  cruiser  coste  from  about  eUtht 
and  one-half  millions  In  1932  to  about  sixteen  and  one-half  mil- 
lion In  1934,  as  unnecessary  burdens  on  the  taxpayer  under  the 
private  building  system.  "*^"    wiu 

"Although  the  evidence  is  not  an  in,"  a  pi«llmlnary  report  at 
the  committee  aaid  last  Jxine,  "the  Indications  are  that  the  private 
yards  cost  the  Government  from  one  to  two  mlUion  dc^lars  more 
a  cruiser  than  the  navy  yards." 

This  preliminary  report  virhlch  leaned  In  the  direction  of  tbe 
Government  monopoly  In  naval  ih^buUdlng.  Is  likely  to  be  con- 
firmed in  the  forthcoming  final  report.  Por  one  thing,  the  re- 
search department  of  the  Interstate  Commn-ce  Commission  last 
month  pUed  up  in  front  of  the  Munitions  Committee  a  aerlee  oif 
reports  and  a  great  stack  of  blue  printe  purporting  to  show  that 
the  Oovemment  cotild  begin  making  all  Ite  own  ships  alrcrmft 
smaU  arms,  and  powder  by  means  of  a  total  investment  of  len 
than  $50,000,000. 

PT7RLIC  OPINION  RCTLSCTB) 

Obviously  measures  such  as  that  favored  by  Senator  Bons  azid 
that  suggested  by  the  Interstate  Commerce  Commission  reflect  the 
force  of  public  opinion.  In  a  plebiscite  today  American  voters 
wotild  probably  authorize  any  system  of  Government  munitions 
manufacture,  so  strong  is  the  sentiment  they  reocHtl  in  the 
Democrat  and  Chronicle  and  the  institute  poll. 

But  it  is  extremely  doubtful  that  Congress  will  enact  any  guch 
legislation  at  this  session.  y 

Deeprfy  pigeonholed  in  a  Senate  subcommittee  already  la  the  HyeV 
war-profite  bill,  the  first  magntim  opus  of  the  Monitions  Committee. 
The  bUl  proposes  a  100-peroent  tax  in  time  of  war  on  corporation 
profits  in  excess  of  6  percent.  Its  ptirpose  Is  to  force  the  Nation, 
through  high  taxes  and  the  conscription  of  industry,  to  pay  for  w»r 
while  It  goes  on  instead  of  pUlng  up  a  debt  burden  for  the  fatare. 

Lacking  the  support  of  the  Roosevelt  administration,  as  w^l  as 
the  support  of  most  Senate  BepuW  leans,  the  Nye  bill  has  langulahed 
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on  the  desk  of  8«iator  Tom  Contcaixt  fDrmocrat,  T^xas) ,  ch&lnnan 
of  the  subconunlttce  of  the  Military  Affairs  Committee. 

In  a  Congress  committed  to  Just  two  things  now — a  painless  tax 
b:U  and  a  speedy  adjournment — the  same  fate  might  befall  further 
resoluMons  arising  from  the  munitions  investigation. 

Moreover,  the  Nye  committee  gave  mortal  offense  recently  to 
southern  Democrats  like  Senator  Cacteb  Qlabs,  of  Virginia,  and 
Senator  Co.nwallt  by  its  references  to  President  Wilson  and  the 
secret  treaties.  Senator  Nte  will  receive  no  concessions  from  either 
of  these  colleagues  for  a  long  time  to  come. 

How  long  can  Congress  pigeonhole  a  matter  that  has  the  support 
cf  82  nercent  of  the  voters,  including  majorities  in  both  the  major 
jjartifs'  That,  in  company  with  the  trend  of  public  opinion  itself 
regarding  munitions,  will  be  interesting  to  watch  In  the  months  to 
tome.    And  meanwhile  there  has  been  a  handwriting  on  the  walL 

"Arms  Makkxs  War  Makkhs",  Get  Mowopolists;  "Btnr  Thet  Havr 
Right  to  Lnn".  Sats  DcnrNSE — Ptact  Sxjkk  it  Proitt  Goes,  Fed- 
eral Rule  Friends  Argce— Foes  Cm  Damgkr  or  Untmplotmxnt 
AND  Untted  States  in  BrsiNxss 

Its  been  a  long,  long  way  from  1917  to  1938  and  the  dragging 
years — as  Charles  M.  Schwab  was  moved  to  comment  on  his  recent 
birthday — have  forged  a  new  fable  around  the  men  who  make  the 
worlds  munitions.  Public  opinion  made  them  demigods  in  the 
days  of  the  war  and  public  opinion  tends  to  make  them  personal 
devils  today. 

In  Schwab's  words,  "the  so-called  munitions  makers  were  the 
most  prized  p)eople  in  the  country."  Now  the  popular  label,  "sin- 
ister figures",  is  considered  almost  too  good  for  them. 

Today's  poll  does  not  show  the  whole  transition  by  any  means. 
That  would  Involve  a  review  of  munitions  investigations,  official  i 
and  unofflclaJ.  here  and  abroad,  of  books  and  moving-picture  melo- 
dramas over  the  last  score  of  years.  What  today's  poll  docs  show 
unml.«takably  is  the  present  state  of  mind  of  American  voters  In 
respect  to  the  munitions  trafSc. 

In  addition  to  the  raw  "yes"  and  "no"  votes  reported  above,  the 
comments  many  voters  attach  to  their  ballots  are  especially 
Illuminating. 

TRAmC     CALLED    CAT7SS 

The  largest  number  of  voters  who  ask  for  an  end  to  the  system 
of  anr^ments  for  profit  label  the  trafQc  a  direct  cause  of  war. 
They  picture  a  devil's  cauldron  of  ships  and  guns  and  ammuni- 
tion, that  explodes  to  the  stirring  of  the  International  munitions 
salesmen. 

"The  mtinitlcns  makers  promote  wholesale  slaughter",  one  voter 
contends. 

"Munitions  profiteers  promote  wars  for  their  own  benefit", 
charges  another. 

A  rr.an  on  a  ranch  in  the  Southwest  argues,  "They  are  profiteers 
in  blood.-  ^ 

If  the  United  States  Government  manufactxired  its  own  muni- 
tions, similar  voters  believe,  the  incentives  for  war  would  be  re- 
duced.    Then: 

"Young  people  would  not  have  to  fight." 

"All  of  \is  women's  sons  wouldn't  have  to  go  to  war.  because 
nobody  would  profit  by  war." 

"Tliere  would  be  peace  for  good." 

R.inied  in  order,  the  most  frequent  comments  boll  down  to 
four: 

1    Private  munitions  means  war. 
Let  s  get  rid  of  the  profiteers. 
Take  the  profit  out  of  war. 
Let  the  Government  make  the  big  money. 

rOR   THE   DCTENSE 

Staunchly  in  defense  of  the  private  manufactiire  and  sale  of 
munitions  are  voters  who  say: 

"Making  guns  is  Just  as  much  a  private  right  as  mairing  soap" 
Their  opinions  elaborate  four  basic  Ideas: 

1  L:ke  any  other  businessmen,  munitions  manufactxirers  have 
a  right  to  make  a  living. 

2.  Government  manufactiire  would  be  Just  so  much  more  Gov- 
ernment control  of  business. 

3  It  would  throw  a  lot  of  people  out  of  work  at  the  old 
factories. 

4.  Private  industry  Is  more  efficient  than  Government  Industry. 

Many  such  Knten  nevertheless  ask  for  Government  regulation 
of  the  munitions  industry,  provided  it  stops  short  of  control  of 
Government  ownership. 

Most  interesting  comment  of  all  is  the  one  submitted  by  a  man 
in  Bridgeport.  Conn.  Whether  he  realized  it  or  not.  Government 
manufacture  might  mean  dilemma  for  him: 

"Munitions  makers?  Phooey!  Look  at  the  way  they  exploited 
the  common  soldiers  In  the  World  War.  Every  man  killed  meant 
more  money  in  their  pockets. 

•Where  do  I  work?  In  that  firearms  factory  over  there.  Busi- 
ness is  great." 

SOCIALISTS    ADD    WEIGHT 

Not  only  Republicans  and  Democrats,  but  the  citizens  who  will 
vote  for  the  Socialist  candidate  next  November  ouuiage  to  stand 
together  on  the  same  platform  In  today's  poll. 

A  frail  2  percent  in  the  Presidential  election  of  1932.  Socialists 
would  poll  no  greater  number  today,  according  to  political  jxjUs 
reported  by  the  Institute  and  th«  Democrat  and  Ctuonicle  everv  I 
fourth  SxiaHtj.  '  \ 
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On  social  Issues  and  on  Government  control  of  Industry  they 
ordinarily  stand  to  the  left  of  the  Democrats  and  far  from  the 
G.  O.  P.  Today  they  lump  their  votes  with  the  big  major-party 
majority.     Votes  of  the  three  parties  compare: 


Perccntago 

favoring 
Oovernrnent 
manufacture 

PerrcTjfafs 

favoring 

private 

manufacture 

Socialists...      .    .        _      . 

Deujutraus 

Ketubhcaos.        .    ..    

01 

8.5 
7'J 

.! 

21 

women's  vote  strong 

Reputedly  the  United  States  Senate  tmdertook  Its  Investigation 
of  the  munitions  Industry  becaiise  a  woman  persuaded  a  group 
of  Progressive  Senators  that  there  ought  to  be  one. 

An  acUve  national  secretary  for  the  W^omen's  International 
League  for  Peace.  Miss  Dorothy  Detzer,  has  watched  the  investi- 
gation cover  17  months  and  spin  out  5-foot  shelf  of  data  in  little 
brown-covered  books. 

In  today's  poll  other  women  record  a  strong  majority  for  Gov- 
ernment operation — one  of  the  subjects  the  munitions  com- 
mittee was  authorized  to  Investigate.  With  87  percent  for  and 
13  percent  against  they  rank  as  a  group  between  Democratic  voters 
and  Socialists. 

On  the  other  hand,  persons  on  relief  pUe  up  a  sentiment 
slightly  more  conservative  than  even  the  generality  of  Republi- 
can voters.  Ordinarily  voters  in  this  class  take  sides  with  the 
majority  of  Democrats.  Not  so  today.  As  their  comments  fre- 
quently show,  they  retain  hope  of  being  employed  in  nrivate 
industry.  *^ 

"Would    the    Government    build    battleships    with    work-relief 
labor?"  one  unemployed   voter   asks. 
Their  vote  comes  to: 


Percent  aCT 

favoring 

Oovcrnnipnt 


Perpi«ntag8 

favoring 
rrivate 


manufacture    mumi/actur* 


Persons  on  relief 

Republicans 

Democrats 


78 
79 
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200.000  Ballots  Used  for  Poll 

Every  time  the  mall  train  pulls  away  from  Princeton,  N.  J.,  it  car- 
ries along  another  consignment  of  ballots  to  .American  voters  from 
the  Institute  of  Public  Opinion— every  time  the  mail  comes  in  the 
postman  rings  at  116  Nassau  Street,  the  Institute's  research  office 

Normally  between  100,000  and  200.000  ballots  have  to  be  sent  out 
before  the  institute  is  satisfied  with  Its  cross  .section.  They  go  into 
every  State.  They  are  directed  to  people  who  live  In  cities,  to  people 
who  live  on  farms,  to  people  on  relief,  and  to  people  with  two  cars 
in  the  garage,  to  people  like  the  man  down  the  street,  and  to  people 
Like  you. 

Statisticians  at  Princeton  office  make  sxire  that  ballots  come  back 
from  all  48  States  and  from  all  those  classes  of  people  in  the  conrect 
proportions— in  other  words.  In  proportion  to  their  numbers  in  the 
whole  voUng  population  of  the  United  States.  The  research  office 
keeps  sending  out  ballots  until  the  right  number  comes  back  from 
each  group.  Then  they  commence  the  Job  of  tabulating  the  thou- 
sands of  check  marks  and  comments  by  which  voters  have  indicated 
their  opinions. 

A  tabulating  machine  in  the  office  more  rapidly  and  more  Infal- 
libly than  Uie  cleverest  statistician  shuffles  special  reproductions  of 
each  ballot  and  produces  tabulated  results. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask  one 
question  about  the  treaty.  Under  the  existing  arrangement, 
as  I  understand  the  matter,  no  fortifications,  fuel  stations, 
or  naval  bases  can  be  built  or  established  west  of  Hawaii' 
Am  I  correct  in  that  statement? 

I  do  not  see  the  Senator  from  Nevada  [Mr.  PrmtANl  in 
the  Chamber  at  the  moment.  Can  the  Senator  from  Ar- 
kansas answer  my  inquiry? 

Mr.  ROBINSON.  Mr.  President,  my  attention  was  di- 
verted.   Will  the  Senator  kindly  repeat  his  question? 

Mr.  COPELAND.  Is  it  not  true  that  under  the  present 
treaty  arrangements,  we  are  prohibited  from  establishing 
any  fortiflcaUons  or  fuel  stations  west  of  Hawaii? 

Mr.  ROBINSON.  It  is  my  understanding  that  under  the 
Washington  Conference  treaty  of  1922  we  obligated  our- 
selves, during  the  period  of  that  treaty,  not  to  further  fortify 
cur  possessions  in  the  PacUic  Ocean.  That  did  not  apply 
as  the  Senator  knows,  to  fortiflcations  at  Hawaii. 


Mr.  CX^PELAND.  With  the  adoption  of  this  treaty  that 
arrangement  would  go  into  the  discard,  would  It  not? 

Mr.  ROBINSON.  I  hardly  think  tliat  is  an  accurate 
statement.  Thia  treaty  does  not  deal  with  that  subject.  One 
of  the  signatories  to  the  Washington  Conference  having  an- 
nounced its  purpose  not  to  be  bound  beyond  the  31st  of 
December  1936,  by  certain  provisions  in  the  Washington 
Treaty,  it  follows  that  if  the  United  States  chooses  to  do 
so.  It  could,  of  course,  treat  the  treaty  as  having  been  abro- 
gated by  that  party  and  could  then  proceed  to  fortify  its 
possessions  without  regard  to  treaty  limitations. 

Mr.  COPELAND.  I  am  not  at  all  in  disagreement  with 
what  the  Senator  has  said.  I  think  it  is  a  correct  state- 
ment. As  a  matter  of  fact,  release  for  this  prohibition  is 
the  only  thing  which  reconciles  me  to  the  limitation  placed 
upon  the  size  of  cruisers.  There  ts  a  material  limitation  in 
the  pending  treaty  upon  cruiser  size.  And,  of  course,  the 
questions  of  fuel  stations  and  cruiser  tonnage  go  hand  in 
hand.  If  we  were  to  undertake  any  offensive  or  defensive 
work  in  the  Par  East  under  the  treaty  which  is  now  In  ex- 
istence, with  the  denial  of  our  right  to  build  fortifications 
west  of  Honolulu  and  no  right  to  build  10,000-ton.  8-inch-gun 
cruisers,  we  should  be  absolutely  heli^ess  in  the  event  of  any 
disturbance  that  might  take  place  in  the  central  or  western 
Pacific;  I  mean  west  of  Hawaii 

So  that  is  the  one  thing  about  the  pending  treaty  which 
reconciles  me  to  voting  for  it.  We  never  lose  a  war  or  win 
a  treaty.  Prom  what  the  Senator  from  California  CMr. 
Johnson]  so  eloquently  said  today,  it  is  very  apparent  that 
we  lost  this  particular  treaty.  But  we  at  least  have  gained 
the  privilege  I  have  just  mentioned,  which,  to  my  mind,  is  ik 
very  important  one.  in  case  of  eventualities  which  might  take 
place. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON.  I  wish  merely  to  say  that  I  do  not  be- 
lieve the  statement  that  we  have  lost  this  treaty  is  Justified, 
unless  It  be  on  the  theory  that  the  treaty  fails  to  provide 
quantitative  limit^ttipTVi. 

With  respect  to  the  cruiser  question,  I  have  some  familiar- 
ity with  that,  and  recall  that  in  1930  it  was  the  position  of 
the  experts  in  our  Navy  that  practically  all  our  cruisers 
should  be  of  the  type  the  Senator  has  described,  the  8-inch- 
gun  10, 000 -ton  cruisers,  and  they  argued  very  forcefully  and 
continuously  to  that  effect.  That  was  the  position  taken  at 
the  London  Naval  Conference  of  1930  as  a  result  of  the 
contention  of  the  naval  exi>ert5  of  the  United  States. 

In  that  treaty  we  secured  a  very  satisfactory  arrangement 
from  the  then  standpoint  of  the  naval  experts.  We  now 
have  18  of  those  large  cruisers,  3  in  iHx>ces8  of  construc- 
tion; and  when  they  shall  have  been  completed,  it  is  the 
opinion  and  has  been  for  some  time  the  opinion  of  the  naval 
experts  that  we  shaU  have  all  the  cruisers  of  that  type  we 
would  need  or  could  use,  unless  some  other  nation  should 
begin  a  program  of  construction  that  would  change  the  rela- 
tionship as  to  the  large  8-inch-gun  10.000-ton  cnxisers. 

The  naval  experts  have  very  materially  changed  their 
attitude  on  that  quesUon,  Ihey  find  that  for  the  defense 
of  commerce,  and  for  certain  strategic  purposes  in  coast 
service,  the  6-inch-gun  cruiser  is  far  preferable  to  the 
8-lnch-gun  cruiser.  They  find  that  the  8-inch-gun  cruiser 
is  not  adapted  to  certain  features  of  the  service  that  it  is 
necessary  to  have  performed;  and  in  consequence  they  feel 
that  we  now  have  quite  as  many  of  the  large-gun  cruisers 
as  are  essential,  and  that  if  we  need  more  cruisers  we  need 
them  of  the  smaller  type.  They  have  changed  their  atutude 
on  the  question;  but  in  addition,  of  course,  the  theory  was 
tha,t  the  8-inch-gun  cruiser,  the  large  10.000-ton  cruiser, 
had  a  wider  cruising  radius  and,  therefore,  was  better  suited 
to  our  needs,  we  having  only  few  naval  bases  in  our  island 
possessions. 

Mr.  COPELAND.  I  thank  the  Senator  for  what  he  has 
said.  The  thing  that  brought  the  matter  to  my  attention 
was  the  very  thing  referred  to  by  the  Senator  from  Arkansas. 
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As  a  member  of  the  Naval  Subcommittee  of  the  Cbmmltte© 
on  AppropriaUona.  I  was  quite  amazed  when  I  found  the 
change  of  poslUon  which  the  Navy  Department  has  taken 
relative  to  the  size  of  crulaers. 

It  was  pointed  out  when  we  argued  the  1930  treaty  that 
because  we  could  have  no  naval  bases  In  the  western  Pacfflc 
It  was  essential  for  us  to  have  the  large  10.000-ton  cruisers 
in  order  that  there  might  be  sufficient  cruising  radius  to 
take  us  over  toward  the  Philippines  and  get  home  again. 
But  I  found  that  the  naval  experts  had  changed  their 
position. 

Of  course,  I  should  like  to  remind  my  friend  from  Ar- 
kansas that  unless  we  pass  a  subsidy  bill  we  shall  not  have 
any  commerce  to  protect,  so  it  will  not  make  much  differ- 
ence, after  all,  what  size  cruisers  we  have.  But  I  pray  that 
we  may  even  yet  pass  a  subsidy  bill,  and  then  I  shall  be 
happy  to  know  that  with  these  speedy  6-tnch-gim  cruisers 
our  commerce  will  be  protected. 

■Hie  PRESIDINa  OFFICER.  If  there  be  no  amendment 
to  be  proposed,  the  treaty  will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  PRESIDING  OFFICER.  The  resoluUon  of  ratification 
will  be  read. 

The  legislative  clerk  read  as  follows: 

£«jotoed  (ttoo-thirda  of  the  Senator*  present  cxmcurrlng  therein). 
That  the  Senate  advLse  and  consent  to  the  ratification  at  Execu- 
tive P.  Seventy-fourth  Congress,  second  session,  a  treaty  for  the 
UmltaUon  of  naval  armament  and  the  exchange  of  Infonnatlon 
concerning  naval  construction,  together  with  the  jnxTtoool  of  sig- 
nature and  additional  protoool,  signed  In  London  on  March  28 
lfi36.  ««»w*  •^, 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to,  and  the  treaty  is  ratified. 

The  clerk  will  state  the  first  nomination  in  order  on  the 
calendar. 

DIPLOltATIC    AHD    rOBEIGN   SERVICX 

The  legislative  clerk  read  the  nomination  of  George  Orr, 
of  New  Jersey,  to  be  secretary  in  the  Diplomatic  Service! 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Earl  L. 
Packer,  of  Utah,  to  be  Foreign  Service  officer  of  riftifg  4, 
a  consul,  and  a  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  ccxifirmed. 

The  legislative  clerk  read  the  nomination  of  Vinton 
Chapin,  of  Massachusetts,  to  be  Foreign  Service  officer  of 
class  6.  a  consul,  and  a  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

CORWELnJS    VAN    H.    EKCEST    AWD    Wn.LIAlC    M.    CRAXCF 

Mr.  ROBINSON.  Mr.  President,  there  are  two  names  In 
the  calendar  to  which  I  ask  the  privilege  of  briefiy  calling 
attention — that  of  Mr.  Cornelius  Van  BL  Engert  and  that  of 
Mr.  William  M.  Cramp. 

These  offlcCTs  are  being  promoted.  As  Senators  win  re- 
call, they  were  in  Addis  Ababa  as  representatives  of  the 
Government  of  the  United  States  during  the  recent  bom- 
bardment of  the  city  and  also  during  the  riots  that  occurred 
there  after  the  bomb^dment.  Their  painstaking,  courage- 
ous, and  diligent  performance  of  duty  have  been  com- 
mended by  the  press  and  are  worthy  of  special  mention  here. 

The  legislative  cleric  read  the  nomination  of  Cornelius 
Van  H.  Engert,  of  California,  to  be  Foreign  Service  officer 
of  class  1. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  WUliam  M. 
Cramp,  of  Pennsylvania,  to  be  Foreign  Service  officer  of 
class  8  and  a  consul. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 
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Mr.  VANDENBERO.  Mr.  President,  as  a  further  mark 
of  the  Senate's  respect  for  the  two  Individuals  of  whom  the 
Senator  from  Arkansas  has  six>ken,  I  ask  unanimous  con- 
sent that  the  President  may  be  notified  of  the  confirmation 
of  their  nominations. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

COLLECTOR  OF  INTERNAL  REVENTJB 

The  legislative  clerk  read  the  nomination  of  Harry  M. 
Hickey.  of  Albany.  N.  Y.,  to  be  collector  of  internal  revenue 
for  the  fourteenth  district  of  New  York. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

That  completes  the  calendar. 


LEGISLATIVE  SESSION 

I  move  that  the  Senate  return  to  legls- 


Mr.  ROBINSON 

lative  session. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
consideration  of  legislative  business. 

COLLECTION    OF    REVENUE    FROM    INTOXICATING    LIQUORS 

Mr.  KING.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  House  bill  9185,  to  insure  the  collection  of  the 
revenue  on  intoxicating  liquor,  to  provide  for  the  more  e£B- 
cient  and  economical  administration  and  enforcement  of  the 
laws  relating  to  the  taxation  of  intoxicating  liquors,  and  for 
other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Utah. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  Finance,  with  amendments, 

Mr.  McNARY.  Mr.  President,  now  that  the  bill  has  been 
taken  up.  I  understand  that  the  Senator  is  willing  to  have 
it  go  over  until  tomorrow,  as  the  Senator  from  Iowa  [Mr. 
Dickinson)  desires  the  floor. 

Mr.  KING.  I  should  be  glad  to  proceed  with  the  bill;  but 
I  understand  that  the  Senator  from  Iowa  desires  to  speak, 
and.  of  course,  I  must  yield. 

FEDERAL    RELIEF   EXPENDITURES 

Mr.  DICKINSON.  Mr.  President,  the  whole  country  Is 
full  of  rumors  and  open  charges  of  the  expenditure  of  Fed- 
eral relief  funds  for  pohtical  purposes.  Particularly  here  in 
Washington  there  is  an  undercurrent  of  goeslp  which  I  con- 
ceive to  be  dangerous  to  the  purposes  of  good  government 
unless  dealt  with  candidly.  For  instance,  what  is  behind 
this  recumng  talk  which  all  of  us  have  heard  about  the 
designs  and  the  ambiUons  of  Works  Progress  Administrator 
Hopkins? 

Perhaps  these  whispers  may  be  merely  more  emanations 
from  the  largest  whispering  forum  on  earth,  the  District  of 
Columbia.  Nevertheless.  I  think  they  should  be  dragged  out 
into  the  light  of  day.  where  they  can  be  examined  for  what 
they  are.  true  or  false,  just  or  imjust. 

The  issue  is  ntaily  and  immediately  important.  In  a  few 
days  we  will  have  before  us  a  deficiency  bill  under  the  terms 
of  which  there  is  committed  into  Mr.  Hopkins'  care  approxi- 
mately a  billion  and  a  half  dollars  of  the  people's  money. 
These  funds,  we  are  told,  are  to  be  spent  for  "useful"  public 
projects  'to  continue  to  provide  relief  and  work  relief."  But 
which  cne  of  us  has  been  permitted  to  study  this  proposal 
sufficiently  to  be  able  to  answer  any  of  the  most  elemental 
queitjons  about  it?  What,  for  example,  is  the  meaning  of  the 
word  "useful"  as  it  appears  in  this  bill?  The  phrase  L*?  en- 
tirely too  indefinite  to  satisfy  me.  It  may  mean  only  "useful" 
to  buy  an  election.  Complaints  that  that  is  the  meaning 
have  been  registered,  and  many  citizens  credit  them. 

Consider,  my  friends,  this  editorial  which  appeared  in  a 
Washingrton  paper  on  Thursday  last  It  is  from  the  Wash- 
ington Star  and  is  headed  "Coadjutor  President."  The  text 
is  as  follows: 

Th-  public   In  recent  years  has  heard  of  "acting"  and  "aaalst- 
anf  Prosldents.  but  the  phrase  "coadjutor  President'"  Is  new      It 
has  appeared  In  the  current  debate  about  P.  W.  A.  versus  W.  P   A 
and  has  certain  ment  as  a  dramatization  of  one  oT  the  prlncipai 


objections  to  the  allotment  of  $1,425,000,000  to  Harry  Hopkins  for 
"mlsceUaneous  projects." 

Few  may  be  supposed  to  have  read  the  actual  language  of  the 
deficiency  bill.  Like  other  omnibiis  measures.  It  Is  a  hodgepodge 
of  unrelated  Items  running  to  a  hundred  pages  of  printed  type 
and  including  provision  for  epproxlmately  a  score  of  branches  of 
the  Government.  That  portion  which  concerns  Mr.  Hopkins'  re- 
quest for  funds,  however,  is  briefer  than  might  bo  expected.  It 
may  be  perused  In  2  minutes. 

Designed,  according  to  the  preamble,  "to  continue  to  provide 
relief  and  work  relief  on  useful  projects  •  •  •  by  the  Works 
Progress  Administration",  it  gives  Mr.  Hopkins  $413,250,000  for 
highways,  roads,  and  streets;  $156,750,000  for  public  buildings; 
8156,750.000  for  parks  and  other  recreational  facilities;  $171,000  000 
for  public  utilities;  $128,250,000  for  flood  control  and  other  con- 
servation; $85,500,000  for  white-collar  projects;  $71,250,000  for 
National  Youth  Administration;  $71,250,000  for  miscellaneous  work 
projects;  and  $85,500,000  for  rehabUitation  and  relief  to  farmers— 
altogether  a  very  considerable  amoxint  of  money  to  be  committed 
Into  the  personal  management  of  any  Individual. 

The  President,  it  Is  worthy  of  notice,  has  no  responsibility  save 
that  of  requiring  "to  be  paid  such  rates  of  pay  •  •  •  as  wlU 
•  •  •  accomplish  the  purposes  of  such  appropriation."  With 
that  specific  excepUon,  "the  Works  Progress  Administrator  is  au- 
thorized to  prescribe  such  rules  and  regulations  as  may  be  neces- 
sary." He  will  proceed  under  no  management  save  that  of  his  own 
conscience  untU  the  funds  have  been  disbursed  and  then  will 
report  to  Congress  what  he  has  done. 

Not  even  In  wartime  has  any  other  ofBcial  ever  been  accorded 
such  power  as  Mr.  Hopkins  wlU  have  if  the  bill  is  passed  In  its 
original  form.  Hence  the  epithet  "coadjutor  President" an  un- 
kind but  not  inaccurate  appellation. 

This  responsible  paper  desires  to  know  whether  Congress 
Intends  to  set  up  a  rival  in  power  to  the  President  himself. 
Whether  the  individual  so  elevated  be  Mr.  Hopkins,  or  some 
other  favorite,  does  not  matter.  The  question  is:  Are  we 
now  to  set  up  a  precedent  for  further  grants  of  power  and 
•funds  to  any  official  or  group  of  officials  who  happen  to  ask 
for  such  endowments?  I  know  that  there  are  those  who  still 
plead  the  necessities  of  a  grave  national  emergency — the 
great  depression.  But  their  cry  of  "Wolf!"  does  not  ring 
true;  for.  in  the  next  breath,  they  insist  that  the  emergency 
has  passed,  and  that  the  New  Deal  has  brought  to  us  a 
wonderful  prosperity  which  they  "planned  that  way."  But 
can  they  have  it  both  ways? 

Just  now  they  are  preferring  to  frighten  themselves  and 
the  voters,  as  they  are  represented  here  in  the  National 
legislature,  with  the  bogey  of  a  crisis  which  they  contend 
cannot  be  met  in  any  other  way  than  by  enormous  spending. 

Not  even  genuine  panic  can  excuse  any  of  us  for  trusting 
such  power  to  unchecked  management,  even  though  It  have 
good  Intent.  For  the  sake  of  all  concerned  this  thing  should 
not  be  done.  I  doubt  the  need.  I  doubt  the  wisdom.  I  doubt 
the  sanity  of  handing  over  to  anybody  so  vast  a  sum  of 
money  to  be  spent  at  the  discretion  of  none  but  the  sjsender. 
This  is  not  our  money:  If  it  were,  we  might  be  more  careful 
with  it;  but  it  is  certainly  our  responsibility  to  protect  It. 
our  duty  to  see  that  it  is  spent  wisely  and  honestly. 

Read  the  bill  itself.  Where  in  its  content  can  we  find 
anything  to  restrain  Mr.  Hopkins  in  the  exercise  of  any 
personal  whims  or  prejudices  he  may  entertain?  Where  is 
there  anything  to  govern  or  control  him  in  the  distribution 
of  these  funds?  The  language  of  this  document  is  a  cLissic 
example  of  hazy  generalities.  It  should  be  clarified  so  there 
would  be  no  shadow  of  doubt  as  to  its  specific  meaning. 

Even  when  that  has  been  done,  however,  it  will  still  re- 
main an  issue  as  to  whether  Mr.  Hopkins  or  any  other  officer 
or  group  of  officers  of  the  Government  should  be  permitted 
to  assume  such  vast  power.  U  we  left  it  to  a  vote  of  the 
people,  they  would  reject  the  proposal  with  a  shout  that 
would  be  heard  throughout  the  country.  The  Nation  is 
Jealous  of  its  freedom  from  dictation,  and  I  say  to  my  col- 
leagues with  all  the  seriousness  of  which  I  am  capable  that 
not  even  the  best,  the  most  honorable  of  administrators 
possesses  strength  of  character  enough  to  resist  the  tempta- 
tion to  be  a  dictator  when  the  chance  is  thro\*Ti  in  his  way 
It  is  my  sober  judgment  that  if  we  pass  this  deficiency  biU 
as  It  stands,  we  wiU  be  raising  up  an  American  Caesar  in 
our  midst. 

Those  are  strong  words,  but  they  are  justified.  Consider 
the  danger  while  there  yet  is  time  to  consider  it.     It  is 
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whispered,  and  tt  has  been  spc^en  openly,  that  this  tremen- 
dous sum  of  money  is  to  be  only  the  first  of  three  of  such 
demands  which  Mr.  Hopkins  proposes  to  make  upon  us.  I 
am  informed  that  he  expects  eventually  to  ask  for  a  total 
of  nearly  $5,000,000,000  for  work  relief.  And  if  he  is  given 
the  primary  slice,  how  are  we  to  deny  htn^  the  rest?  We 
shall  have  established  a  rule  which  we  cannot  break.  We 
shall  have  set  up  a  pattern,  founded  a  habit. 

There  is  peril  in  any  such  procedure.  The  Roman  em- 
perors discovered  that,  but  too  late.  They  fed  the  multitudes 
with  food  and  festivals,  and  the  mulUtudes  became  accus- 
tomed to  being  supported  in  generous  fashion.  In  the  end 
those  mulUtudes  had  to  be  denied,  and  then  in  anger  they 
WTccked  the  state.  Yet  the  Roman  mob  originally  was  only 
a  minority.  It  grew  great  and  powerful  and  anarchistic 
because  it  was  subsidized.  Mr.  Hopkins  is  probably  not  a 
superman.  He,  too,  would  be  in  hazard  of  emulating  the 
Caesars  if  we  were  to  give  him  the  unrestricted  financial 
power  so  to  do.  We  must,  therefore,  protect  him  from  him- 
self. 

It  already  is  said— and  I  mention  it  because  it  is  one  of  the 
whispers  we  aU  have  heard— that  he  nourishes  in  his  heart 
the  dream  of  one  day  being  Mr.  Roosevelt's  successor  I 
suppose  he  sets  his  sights  for  1940— provided  his  Chief  Is 
willing  to  terminate  his  tenure  at  the  end  of  the  traditional 
two  terms  which  a  delusion  of  grandeur  may  have  already 
accorded  him.  ^^ 

Of  course,  it  Is  an  honorable  ambition  to  become  Presi- 
dent, and  no  one  objects  to  Mr.  Hopkins  nourishing  that 
dream.  But  are  the  taxpayers  of  the  country  to  pay  for 
building  up  a  political  machine  to  be  used  by  Mr  Hopkins 
for  the  attainment  of  the  White  House?  The  suggestion  is 
shocking.  I  know.  However.  It  is  not  nearly  so  disturbing  as 
the  indifference  with  which  some  of  us  have  viewed  our 
duty  to  see  that  no  such  thing  shall  ever  happen.  The 
partisan  Infiuence  of  public  money  already  is  a  Nation-wide 
scandal.    Why  should  we  feed  that  fire? 

His  friends  assure  us  that  Mr.  Hopkins  Is  a  paragon  of 
all  the  virtues.  He  has  the  reputation  of  being  a  prince 
charming.  But  so  had  Claude  Duvall,  the  notorious  French 
"Robin  Hood."  While  he  awaited  hanging  at  Tyburn  thou- 
sands of  his  victims  and  their  friends  petitioned  Tc<ng 
Charles  n  for  a  reprieve  for  DuvaU  because  he  was  "so 
romantic."  Well,  romance  may  be  all  right  in  its  place. 
My  fear,  however,  is  that  we  have  had  rather  too  much 
romance  in  high  places  In  Washington  recently. 

For  instance,  there  was  the  romance  of  getting  millions 
of  men  back  to  work.  I  have  lost  track  of  the  number  of 
times  Mr.  Hopkins  promised  to  have  3.000.000  or  4.000.000 
of  the  unemployed  in  jobs.  He  and  the  President  changed 
the  date,  altered  the  deadline,  so  often  that  not  even  pro- 
fessional newspapermen  could  keep  up  with  them.  Yet  the 
solemn  fact  is  that  there  are  now  eleven  or  twelve  million 
persons  in  this  country  able  and  willing  to  work  but  not 
fortunate  enough  to  find  the  promised  employment.  The 
problem  is  not  solved,  despite  the  rosy  picture  painted  by 
Harry  Hopkins  and  other  New  Deal  orators. 

It  is  about  Hopkins'  rival.  Public  Works  Administrator 
Harold  L.  Ickes.  that  another  <rf  these  intriguing  whispers 
IS  being  circulated.  I  speak  of  it  solely  that  my  associates 
on  the  other  side  of  the  aisle  may  deny  it.  if  it  can  be  truth- 
fully denied.  He  has  been  shut  out  of  the  pending  bill  It 
IS  common  knowledge  that  President  Roosevelt  has  objected 
to  any  money  being  allotted  for  P.  W.  A,  Indeed,  it  is 
rumored  that  he  has  declared  that  he  will  veto  any  attempt 
to  earmark  any  part  of  Mr.  Hopkins'  billion  and  a  half  for 
Mr.  Ickes'  use.  But  still  more  serious  is  the  arresting  re- 
port that  Mr.  Ickes  has  said  he  will  resign  his  office  rather 
than  permit  the  public  to  understand  that  by  his  continued 
presence  in  the  Cabinet  he  is  giving  tacit  consent  to  the 
f  xtravagance  and  waste  of  Mr.  Hopkins'  boondoggling  oper- 
ations. I  do  not  know  the  facts,  nor  do  I  care  much  about 
them.    The  rumor  is  enough  to  give  us  pause. 

Look  at  the  picture.    Mr.  Roosevelt  Is  a  candidate  for 
reelection.    Naturally  he  wishes  Mr.  Ickes  to  go  on  the  stump 
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for  him  yet  by  refusal  to  give  further  support  to  them  be 
repudiates  the  things  Mr.  Ickes  has  done,  "me  con^Sdic! 
Uon  is  enough  to  make  even  a  bronze  effigy  laugh  I  am 
informed  that  It  Is  true,  nonetheless.  The  situation  has 
been  discussed  even  in  the  pubhc  prints.  On  Friday  last 
Mr  Roosevelt  went  so  far  as  to  tell  his  press  conference  that 
P.  W.  A.  is  to  be  allowed  to  survive,  though  in  a  dwarfed 
and  mutilated  form. 

If  we  are  interested  in  knowing  why  Mr.  Ickes  Is  beliig 
gradually  eased  out  of  the  New  Deal  oi^anization,  we  may 
recaU  the  time  when  his  inteUigence  force  investigated  Mr 
Parleys  connection  with  P.  W.  A.  awards  in  New  York  City* 
The  President  has  used  the  phrase  "I  do  not  care  who 
signs  the  checks."  That  is  not  a  profound  observation.  In 
my  humble  estimation  it  is  a  rather  stupid  one.  It  suggests 
that  Mr.  Roosevelt  does  not  realize,  or  believes  we  do  not 
realize,  that  whoever  pays  the  piper  commonly  calls  the 
tune.  The  fact  is  that  whoever  signs  the  checks  will  be 
spending  the  money,  if  Mr.  Hopkins  signs  them,  we  are  in 
for  another  spasm  of  political  boondoggling.  If  Mr  Ickes 
signs  them,  the  people  may  be  granted  what  generally  is 
«»£idered  "a  break"  in  getting  a  certain  amount  of  perma- 
nent value  for  the  taxpayer's  money. 

The  difference  is  worth  studying.  Resisting  as  I  do  the  de- 
mand for  a  billion  and  a  half  dollars  at  a  time  when  the  ad- 
ministration is  claiming  that  prosperity  has  returned,  I  am 
skeptical  of  the  need  of  turning  over  any  such  amount  of 
money  to  any  one  person.  But  if  this  appropriation  is  forced 
upon  us,  I  favor  applying  it  to  public  works  which  will  be  un- 
dertaken with  some  regard  for  pracUcal  feasibility  and  durable 
advantage— public  works  that  will  some  day  return  at  least 
a  portion  of  the  funds  spent  and  lent.  I  am  weary  to  death 
of  hearing  about  the  leaf  that  was  raked  all  the  way  from 
Mount  Vernon  to  Washington  and  back  again.  I  am  con- 
fident that  our  citizens  would  rather  have  for  the  money  a 
bridge,  or  a  road,  or  scmie  other  sound  development. 

That  suggests  to  my  mind  another  example  of  Mr  Hop- 
kins' venturesome  temperament.  We  all  remember,  I  hope 
how  he  was  planning  to  eliminate  all  the  dangerous  grade 
crossings.  Even  the  President  talked  extravagantly  about 
the  proposal,  foUowing  a  frightful  accident  at  Rockvllle.  Md- 
in  which  14  school  children  were  killed-  I  should  like  to 
challenge  Mr.  Hopkins  to  name  a  single  grade  crossing  which 
has  been  eliminated  by  him  since  that  accident  and  since  be 
broadcast  his  plan  more  than  a  year  ago. 

We  should  be  entitled  to  estimate  the  future  by  the  past 
I  say  to  the  Senate  that  we  have  no  accurate  Information 
about  what  W.  P.  A.  has  been  doing.  We  have  demanded 
it.  but  Senators  on  the  other  side  of  the  aisle  have  promptly 
laid  our  demands  on  the  table.  When  RepubUcans  were 
in  power  in  the  Senate.  Tom  Walsh  was  never  denied  We 
cooperated  with  him.  Now.  with  the  need  for  legislative  in- 
formation at  ite  highest  point  in  history,  we  meet  nothing 
but  suppression.  Where  is  General  Hugh  Johnson's  report 
on  the  W.  P.  A.  in  New  York  City?  Locked  up  in  Mr.  Hop- 
kins' desk.  Under  former  administrations.  Republican  or 
Democratic,  any  United  States  Senator  got  information 
when  he  asked  for  it.  Under  Roosevelt,  Hopkins,  and  Wal- 
lace, even  my  friends  on  the  other  side  of  the  aisle  take  their 
orders  and  remain  in  ignorance.  General  Johnson  can 
hardly  be  said  to  be  a  RepubUcan  partisan.  That  report, 
said  to  be  temperate  and  scientific,  would  be  helpful  to  aU 
of  us  in  determining  our  action  on  this  bill.  Where  is  it' 
Why  can  we  not  see  it? 

In  1937,  when  we  shall  have  returned  to  real  and  sensible 
party  government,  when  business  and  our  citizens  shall  once 
again  have  returned  to  normal  existence,  then,  I  suppose, 
the  Jtrfmson  report  will  see  the  lig*t  of  day.  It  will  make 
interesting  historical  reading,  but  I  should  like  to  have  it 
right  now  as  a  guide  in  my  consideration  of  the  pending 
bill. 

Apparently,  there  Is  little  hope  that  we  ever  shall  have 
any  accurate  information  about  what  the  W.  P.  A.  designs 
to  do  in  the  next  few  months.  I  doubt  if  Mr.  Hopkins  is 
the  kind  of  person  who  keeps  careful  accounts.  He  prom- 
ises easily,  and  perhaps  sincerely,  but  I  doubt  if  he  himself 
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actually  knows  much  about  what  Is  happening.  He  cer- 
tainly has  shown  me  nothing  to  make  me  believe  he  does. 
His  appetite  remains  unabated.  Like  the  municipalities  to 
which  he  caters  and  from  which  he  solicits  business,  he  has 
the  "get  all  you  can"  habit,  and  that  is  dangerous.  For  one 
thing,  it  encourages  irresponsibility  among  other  Govern- 
ment oflBcere;  for  another,  it  stimulates  municipalities  to 
expect  the  Federal  Government  to  do  for  them  what  they 
should  do  for  themselves.  It  institutionalizes  mendicancy. 
It  promotes  thriftlessness.  It  is  criminal  to  encourage  such 
attitudes  at  this  time  or  any  other  time. 

We  are  told  over  and  over  again  by  the  President.  Hopkins, 
and  Farley  that  there  is  no  politics  in  relief;  but  at  least 
two  of  my  Democratic  brothers  on  the  other  side  of  the  aisle 
have  insisted  that  there  is — the  Senator  from  Indiana  [Mr. 
Van  Nxnrs]  and  the  Senator  from  West  Virginia  [Mr.  Holt]. 
Apparently,  there  Is  politics  in  relief  only  when  the  money 
Is  being  used  against  you.  In  June  1934,  upon  the  occasion 
of  his  acceptance  of  a  degree  from  Yale  University,  the 
President  stated  that  he. knew  nothing  about  the  politics  of 
the  men  to  whom  he  gave  appointment.  The  President,  In 
his  declared  ignorance  of  W.  P.  A.  politics,  has  allowed  Mr. 
Hopkins  to  plug  in  the  Senators  from  Indiana  and  West 
Virginia  on  "busy"  wires.  But  Mr.  Hopkins,  who  Is  operat- 
ing the  Work  Relief  exchange,  through  his  opportunity  for 
"Listening  in",  has  more  intimate  knowledge  than  his  chief. 
He  has  amazing  canniness  for  knowing  just  when  a  relief 
situation  develops  in  a  State.  For  some  unexplained  reason, 
he  knows  that  there  is  a  serious  relief  situation  in  Pennsyl- 
vania at  the  present  time.  The  Hopkins  temjaerament  is  not 
to  let  persons  suffer,  and  so  he  is  seeing  to  it  that  funds 
are  being  poured  into  the  State.  It  so  happens  that  the 
New  Dealers  are  turning  heaven  and  earth  in  an  effort  to 
carry  Pennsylvania  this  fall.  As  a  result,  it  is  difficult  for 
a  motorist  to  move  along  the  roads  of  Pennsylvania. 
W.  P.  A.  workers  are  as  thick  as  fleas. 

No  politics  in  relief!  The  following  two  letters,  of  which 
I  have  photostatic  copies  in  my  possession,  give  a  final,  em- 
phatic answer  to  that  question. 

Letter  no.  1  is  under  date  of  March  31,  1936.  This  letter 
is  from  a  gentleman  who  holds  one  of  the  highest  offices  in 
the  Federal  Government,  and  is  addressed  to  one  who  sought 
his  influence.  The  signer  is  not  on  the  lower  rungs  of  the 
political  ladder,  as  were  the  Democratic  ward  and  coimty 
leaders  of  West  Virginia  and  Pennsylvania  whose  letters 
have  been  exposed.  They  were  shocking  enough.  This 
writer  is  a  highly  placed  Federal  officeholder. 
Mt  Dkab  Mk.  Blaioc: 

I  have  received  yoiir  letter  of  the  27tli,  contents  of  which  I 
have  very  carefxUy  noted. 

In  reply.  I  beg  to  sUte  that  If  you  will  furnish  this  c^ce  with 
a  letter  of  recon»iii?ndatlon  from  the  Demcxrratlc  chairman  of 
yoiir  coiinty  •  •  •.  I  will  be  more  than  glad  to  take  your 
case  up  with  the  Works  Progress  Administration  In  •  •  • 
county  and  do  everything  I  caji  In  an  effort  to  help  yoxi.  This 
procedure  is  followed  In  all  instances. 
With  kindest  regards,  I  am.. 

Letter  no.  2  is  under  date  of  March  30,  1936.  The  second 
letter  was  written  by  another  powerful  Washington  figure 
to  the  same  addressee. 

Dea«  Ms.  Blakk:  Yours  of  March  36  has  been  received.  I  note 
your  desire  to  secure  a  position  with  the  W.  P.  A.     I  am  talcing 

this  matter  up  with  Mr.  today,  requesting  htm    if  possible, 

to  find  some  place  for  you. 

Of  course,  I  do  not  control  these  appointments,  but  I  am  glad 
to  render  my  Democratic  friends  any  assistance  I  can. 
With  best  wishes.  I  am. 

It  will  be  noted  that  the  second  writer  is  much  more  cau- 
tious than  the  open  and  frank  individual  who  wrote  the  first 
letter.  The  second  writer  happens  to  have  held  office  in 
Washington  for  a  very  long  time. 

No  politics  in  relief!  Perhaps  my  friends  across  the  aisle 
will  at  least  admit  that  there  is  some  "rehef"  in  politics. 

American  citizens  have  great  sympathy  for  the  man  who  is 
willing  to  work.  The  whole  Nation  is  solicitous  of  the  wel- 
fare of  the  unemployed  man  and  his  family.    In  a  land  of 
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plenty  no  one  must  go  hungry.  It  is  clear  that  the  New 
Deal  program  of  scarcity  eliminates  jobs  and  causes  poverty. 

What  this  country  needs  today  is  real  jobs  at  real  wages 
for  all  workers.  Let  us  encourage  capital  to  provide  these 
jobs.  Government  restrictions  and  Federal  competition  with 
private  interests  must  be  eliminated.  Confidence  must  be 
restored  to  business.  Industry  must  expand  so  that  money 
will  go  into  investments,  so  that  men  will  be  called  back  to 
their  jobs.  So  long  as  Government  bullies  business  the 
unemployment  question  will  not  be  settled. 

Until  that  time  arrives,  I  am  in  favor  of  giving  assistance 
to  those  in  distress.  No  family  must  suffer.  But  the  pit- 
tance from  Federal  relief  gives  no  man  the  comforts  and 
enjoyments  to  which  he  is  entitled.  It  is  the  program  of 
abundance,  rather  than  the  program  of  scarcity,  whldfa  will 
bring  the  greatest  happiness  to  all  men. 

Relief  should  be  administered  through  State  agencies. 
The  Federal  and  State  Governments  should  cooperate  in 
financing  that  program.  Waste  must  be  eliminated.  No 
longer  should  hungry  people  be  intimidated  by  political  pup- 
pets. No  longer  should  an  American  citizen  be  required  to 
trade  his  vote  for  bread. 

The  need  to  keep  thousands  of  workless  men  and  women 
and  their  children  from  starving,  through  no  fault  of  their 
own,  is  a  need  which  is  with  us  always. 

It  is  not  only  an  occasional  duty.  But  no  good  purixjse  Is 
served  by  dividing  the  cnist  with  the  professionally  unworthy. 

By  that  I  mean  the  grafters  who  have  robbed  the  poor 

sometimes  with  the  unprotesting  consent  of  those  charged 
to  defend  them.  W.  P.  A_  has  been  a  stamping  ground  for 
fakers  and  frauds.  Against  P.  W.  A.,  however.  I  have  heard 
no  such  criticism  leveled.  Mr.  Ickes  may  have  faults,  but 
he  holds  firm  to  the  principles  of  honest,  decent,  cautious, 
and  candid  administration.  If  that  be  "slow",  I  pray  Provi- 
dence for  more  of  that  kind  of  tardiness. 

In  conclusion.  I  plead  for  thorough,  informed,  sympa- 
thetic, and  intelligent  consideration  of  this  bilL  The  bill, 
as  it  has  been  introduced  in  this  Senate,  should  be  redrafted.' 
revised,  reformed,  reconstructed.  It  represents  a  blank 
check  such  as  we  should  not  give  to  any  individual  for  any 
purpose.  I  object  to  it  because  I  am  convinced  that  it  Is 
unwise,  unsound,  unreasonable,  and  unlikely  to  help  the 
people  whom  it  is  supposed  to  benefit. 

Indeed,  I  believe  that  the  time  has  come  when  our  whole 
policy  of  relief  should  be  corrected.  And  I  have  faith  that 
in  the  event  Mr.  Roosevelt  does  not  move  in  that  direction, 
and  should  this  Congress  fail  to  investigate  existing  condi- 
tions and  then  act  in  that  direction,  the  people  of  the  land 

at  the  polls — will  take  the  matter  into  their  own  hands 
and  dispose  of  it  in  line  with  their  traditions,  their  needs, 
and  their  ideals  as  they  are,  not  merely  as  some  ambitious 
tjrro.  thirsty  for  political  power,  supposes  them  to  be. 

Mr.  president,  I  invite  attention  to  certain  of  the  provi- 
sions of  the  deficiency  appropriation  bill  under  the  heading 
of  "Works  Progress  Administration"  which  are  affected  by 
the  decision  of  the  court  today.  Appropriation  is  made  of 
$1,425,000,000  for  certain  classes  of  projects,  and  among 
these  I  find  the  following: 

Public  buildings,  an  authorized  project. 

Parks  and  other  recreational  facUiUes.  another  author- 
ized project. 

Public  utilities,  including  sewer  systems,  water  supply  and 
purification,  airports,  and  other  transportation  facilities  all 
authorized  projects. 

Flood  control  and  other  conservation,  an  authorized 
project. 

White-coUar  projects,  for  which  there  is  no  authorization 

Women's  projects.  There  is  nothing  anj-where  authoriz- 
ing any  such  projects. 

National  Youth  Administration,  an  authorized  project. 

Rural  rehabilitation  and  relief  to  farmers,  for  which  there 
is  no  authorization. 

The  quesUon  I  wish  to  bring  to  the  attention  of  the  Senate 
at  this  time  is  the  decision  of  the  court  today,  which  is  only 
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the  decision  of  the  CJoirrt  of  Appeals  of  the  District  of  Co- 
lumbia, as  to  which  the  Washington  Star  says: 

Three  of  the  five  Judges  decided  the  $4380.000,000  law  was  void 
because  of  improper  delegation  of  powers  to  the  President,  Invasion 
of  States'  rights,  and  lack  of  definite  authorizations. 

Possible  effects  o,.  the  opinion  on  the  pending  rellef-deJciency 
bill  was  the  subject  of  immediate  study  by  administration  leaders 

Like  the  M-SSO .000,000  relief  appropriation  of  last  year  the 
•  1.425.000.000  relief  fund  now  before  the  Senate  Appropriations 
Committee  would  be  aUotted  only  by  broad  classlflcatlons. 

I  ask  that  three  paragraphs  referring  to  which  I  have  in- 
dicated In  the  Star,  referring  to  the  decision  of  the  court,  may 
be  included  as  a  part  of  my  remarks. 

There  being  no  objection,  the  three  paragraphs  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

••nie  fundamental  question  Invdved  Is  the  total  lack  of  consti- 
tutional power  on  the  part  of  Congress  to  put  Into  operation 
through  legislation  a  project  such  as  Is  here  contemplated",  stated 
the  opinion,  which  was  written  by  Associate  Justice  Josiah  A. 
Van  Orsdel.  "And  this  can  be  ascertained,  not  from  any  possible 
determination  of  fact,  but  from  the  very  terms  of  the  statute 
itself." 

"The  Constitution  will  likewise  be  scanned  in  vain  for  a  power 
conferred  upon  the  Federal  Government  to  regulate  'housing'  or  to 
•resettle'  populations.  Those  words  are  not  explicit  there  nor  do 
we  think  they  are  implicit  in  any  power  which  that  Instrument 
confers  upon  Congress;  and  unless  the  power  exists,  any  effort 
by  Congress  to  assert  It,  at  once  transcends  the  scope  and  limita- 
tion of  section  8  of  article  I  and  violates  the  tenth  amendment  " 

Refusing  to  accept  the  administration's  contention  that  the  act 
Is  an  appropriation  for  the  general  welfar«  of  the  United  States 
Justice  Van  Orsdel  again  quoted  the  United  States  Supreme  Court 
in  the  A.  A.  A.  case  to  the  effect  that  "the  attainment  of  a  pro- 
hibited end  may  not  be  accomplished  under  the  pretext  of  the 
exertion  of  powers  which  are  granted." 

DE.fTH    OF    REPRESENTATIVE    WILLIAM    D.    THOMAS,    Or    HEW    YORK 

The  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Senate  resolutions  from  the  House  of  Representatives,  which 
will  be  read. 

The  legislative  clerk  read  the  resolutions  (H.  Res.  517) ,  as 
follows: 

In  the  HorsK  or  Represkntattvss  of  thk  United  States, 

May  18,  1936. 

Resolved,  That  the  Hotise  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  William  D.  Thomas,  a  Representative  from  the 
State  of  New  York. 

Resolved,  That  a  commltcee  of  four  Members  of  the  House, 
with  such  Members  of  the  Senate  as  may  be  Joined,  be  aoDointed 
to  attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  of  the  Hoxise  be  authorized 
and  directed  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions  and  that  the  necessary  ex- 
penses in  connection  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Reaoived,  That  the  Clerk  commurUcate  these  restdutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect,  this  House  do  now 
adjourn. 

Mr.  COPELAND.  Mr.  President,  as  the  Senate  has  Just 
been  advised,  one  ol  the  honored  Members  of  the  New  York 
delegation  in  the  House  of  Representatives.  Hon.  William 
D.  Thomas,  died  yesterday.  Mr.  Thomas  took  the  place  of 
fOTmer  Representative  Parker,  who  was  a  Member  of  the 
House  for  many  years.  We  of  the  New  York  delegation  are 
all  regretful  because  of  Mr.  Thomas'  death. 

I  send  to  the  desk  resolutiwis  which  I  ask  to  have  read 
and  immediately  considered. 

The  resolutions  (S.  Res.  300)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Senate  Resolution  300 

Rexoh'^d.  That  the  Senate  has  heard  with  profoxmd  sorrow  the 
announcement  of  the  death  of  Hon.  William  D.  Thomas  late  a 
Reoresentative  from  the  State  of  New  York. 

iJcsoZrrd^  That  a  committee  of  two  Senators  be  appointed  by 
the  Vice  President  to  Join  the  committee  appointed  on  the  part 
of  the  House  of  Representatives  to  attend  the  funeral  of  the 
deceased  Reorest-ntatlve. 

Resolved,  "niat  the  Secretary  communicate  these  resolutions  to 
the  Hou.-'e  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  resolution  the  Presiding  Officer  ap- 
pointed as  the  committee  on  the  part  of  the  Senate  the 
Senators  from  New  York  [Mr.  Copelamd  and  Mr.  WacnerJ 
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Mr.  COPELAND.  Mr.  President,  as  a  further  mark  of  re- 
spect to  the  memory  of  our  deceased  friend.  I  move  that 
the  Senate  take  a  recess  untU  12  o'clock  noon  tomorrow. 

The  motion  was  unanimously  agreed  to;  and  (at  5  o'clock 
and  38  minutes  p.  m.)  the  Senate  took  a  recess  imtU  to- 
morrow, Tuesday,  lilay  19,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive    nominations    received    by    the    Senate    May    18 

(.legislative  day  of  May  12).  1936 

EtoLOMATIC  AND   FOREIGN   SERVICE 

Harold  M.  Collins,  of  Virginia,  now  a  Foreign  Service  offi- 
cer of  class  6  and  a  consul,  to  be  also  a  secretary  in  the 
Diplomatic  Service  of  the  United  States  of  America. 

Stuart  Allen,  of  Minnesota,  now  a  Foreign  Service  officer 
of  class  8  and  a  consul,  to  be  also  a  secretary  in  the  Diplo- 
matic Service  of  the  United  States  of  America. 
Tennessee  Valley  Authority 

David  E.  Lilienthal.  of  Wisconsin,  to  be  a  member  of  the 
Board  of  Directors  of  the  Tennessee  Valley  Authority  for 
the  term  expiring  9  years  after  May  18.  1936.  (Reappoint- 
ment.) 

Board  or  Tax  Appeals 
Samuel  B.  Hill,  of  Washington,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  a  term  of  12  years  from  June  2 
1936. 

Appointments  in  the  Regular  Army 

MEDICAL  corps 

To  be  first  lieutenants  wUh  rank  from,  date  of  appointment 

First  Lt.  Charles  Harden  Schutt.  Medical  Corps  Reserve. 

First  Lt.  Walter  Richard  Cook,  Medical  Corps  Reserve. 

Appointments,  by  Transtek,  in  the  Regular  Army 

TO  judge  advocate  general's  department 

Capt.  Claude  Bayles  Mickelwait,  Infantry,  with  rank  from 
January  13.  1930, 

to  quartermaster  corps 

Capt.  Thomas  Russell  Howard,  Infantry,  with  rank  from 
August  1,  1935. 

Capt.  Eggleston  Westley  Peach,  Infantry,  with  rank  from 
June  13,  1931. 

Capt.  Willis  Arthur  Platts,  Infantry,  with  rank  from 
January  19,  1924. 

TO  CAVALRY 

First  Lt.  Whitside  Miller.  Infantry,  with  rank  from  March 
1,  1935,  effective  June  25.  1936. 

Promotions  in  the  Regular  Army 

TO  BE  lieutenant  COLONZL 

Maj.  Albert  Whitney  Waldron,  Field  Artillery,  from  May  9. 
1936. 

to  be  major 

Capt.  William  Oliver  Reeder,  Signal  Corps,  from  May  9. 
1936. 


CONFIRMATIONS 
Executive  nominations  confirvied  by  the  Senate  May  18  (.legis- 
lative day  of  May  12).  1936 
Diplomatic  and  Foreign  Service 
George  Orr  to  be  secretary  in  the  Diplomatic  Service. 
Earl  L.  Packer  to  be  Foreign  Service  officer  of  class  4.  a 
consul,  and  a  secretary  in  the  Diplomatic  Service. 

Vinton  Chapin  to  be  Foreign  Service  officer  of  class  6,  a 
consul,  and  a  secretary  in  the  Diplomatic  Service. 

Cornelius  Van  H.  Engert  to  be  Foreign  Service  officer  of 
class  1. 

William  M.  Cramp  to  be  Foreign  Service  officer  of  r.lfUJR  8 
and  a  consul 

TE3fNESSEE   VALLTY   AUTHORITY 

David  E.  Lilienthal  to  be  a  member  of  the  Board  of  Di- 
rectors of  the  Tennessee  Valley  Authority. 
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CoLLtcTOR  or  Internal  RrvTNtnB 
Harry  M.  Hickey  to  be  collector  of  internal  revenue  for  the 
fourteenth  district  of  New  York. 

Appointments  in  thi  Regttlar  ARarr 

Bertrand  Thomas  Pitzmaurice  to  be  first  lieutenant,  Med- 
ical Corps. 

Maurice  Crawford  Davidson  to  be  first  lieutenant.  Medical 
Corps. 

Howard  Hansen  to  be  first  lieutenant.  Medical  Corps. 
Raymond   Edward   Duke   to   be  first   lieutenant.   Medical 
Corps. 

Robert  Stuart  Nelson  to  be  first  lieutenant.  Medical  Corps. 

Promotions  in   the   Regular   Army 
John  Stephen  Sullivan  to  be  colonel.  Infantry. 
James  Lawton  Collins  to  be  colonel.  Field  Artiilery. 
William  CaJdweU  McChord  to  be  colonel.  Air  Corps. 
Wiiliam  Rudicil  Henry  to  be  colonel.  Field  Artillery. 
Edwin  Coit  Kelton  to  be  lieutenant  colonel.  Corps  of  Engi- 
neers. 

James  Allen  Lester  to  be  lieutenant  colonel.  Field  Artiilery. 
Mason  James  Young  to  be  lieutenant  colonel.  Corps  of 
Engineers. 

Layson  Enslow  Atkins  to  be  lieutenant  colonel,  Corps  of 
Engineers. 

Edwin  Albert  Zundel  to  be  lieutenant  colonel.  Field  Artil- 
lery. 

CUnton  Wilbur  Howard  to  be  lieutenant  colonel.  Air  Corps. 

Charles  Manly  Busbee  to  be  lieutenant  colonel.  Field  Artil- 
lery. 

David  Grove  to  be  major.  Quartermaster  Corps. 
James  Horace  Barbin  to  be  major.  Quartermaster  Corps 
Wiley  Hubbard  O^Mohundro  to  be  major.  Infantry. 
Herman  Henry  Pohl  to  be  major.  Corps  of  Engineers. 
Kenneth  Mason  Moore  to  be  major.  Corps  of  Engineers. 
Edmond  Harrison  Levy  to  be  major.  Corps  of  Engineers. 
Thomas  Dodson  Stamps  to  be  major,  Corps  of  Engineers. 
Bartley  Marcus  Harloe  to  be  major.  Corps  of  Engineers. 
Girard  Blakesley  Troland  to  be  major.  Corps  of  Engineers. 
William  Herschel  Allen  to  be  colonel.  Medical  Corps. 
Larry  Benjamin  McAfee  to  be  colonel.  Medical  Corps. 
Adam.  Edward  Schlanser  to  be  colonel.  Medical  Corps. 
Joseph  Edward  Bastion  to  be  colonel.  Medical  Corps. 
Alexander  Taylor  Cooper  to  be  colonel,  Medical  Corps. 
Taylor  Edwin  Darby  to  be  colonel.  Medical  Corps. 
Harry  Reber  Beery  to  be  colonel,  Medical  Corps. 
Royal  Reynolds  to  be  colonel.  Medical  Corps. 
Ralph  Godwin  DeVoe  to  be  colonel,  Medical  Corps. 
Wibb  Earl  Cooper  to  be  colonel.  Medical  Corps. 
Thomas  Ludlow  Ferenbaugh  to  be  colonel.  Medical  Corps. 
George  William  Cook  to  be  colonel.  Medical  Corps. 
William  Lloyd  Sheep  to  be  colonel.  Medical  Corps. 
Edgar  Clyde  Jones  to  be  colonel.  Medical  Corps. 
Floyd  Kramer  to  be  colonel.  Medical  Corps. 
William  Frederick  Rice  to  be  lieutenant  colonel.  Medical 
Corps. 

Edward  Allen  Noyes  to  be  lieutenant  colonel.  Medical  Corps. 
Charles  Woodward  Riley  to  be  lieutenant  colonel.  Medical 
Corps. 

Charles  George  Sinclair  to  be  lieutenant  colonel.  Medical 
Corps. 

Charles  George  Hutter  to  be  lieutenant  colonel.  Medical 
Corps. 

Frederick  Hensel  Fetters  to  be  lieutenant  colonel.  Medical 
Corps. 

Robert  Parvln  Williams  to  be  lieutenant  colonel.  Medical 
Corps. 

Edwin  Brooks  Maynard  to  be  lieutenant  colonel.  Medical 
Corps. 

Harvard  Clayton  Moore  to  be  lieutenant  colonel.  Medical 
Corps. 

Arden  Freer  to  be  lieutenant  colonel.  Medical  Corps. 
Paul  Adolph  Schule  to  be  lieutenant  colonel.  Medical  Corps. 
Frank  Wiley  Wilson  to  be  lieutenant  colonel.  Medical  Corps. 
Paul  Ashland  Brickey  to  be  major.  Medical  Corps. 
James  Willis  Howard  to  be  captain.  Medical  Corps. 
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James  Sherwood  Taylor  to  be  captain.  Medical  Corps. 
Jenner  Garnett  Jones  to  be  captain.  Medical  Corps. 
Eaton  Wesley  Bennett  to  be  captain.  Medical  Corps. 
Tom  French  Whayne  to  be  captain.  Medical  Corps. 
Burt  Held  to  be  captain,  Medical  Corps. 
Joseph  Garber  Cocke  to  be  captain.  Medical  Corps. 
Alfonso  Michael  Libasci  to  be  captain.  Medical  Corps. 
Ralph  Torrey  Stevenson  to  be  captain.  Medical  Corps. 
Frank  Owings  Alexander  to  be  captain,  Medical  Corps. 
John  Benson  Grow  to  be  captain,  Medical  Corps. 
Daniel  John  Waligora  to  be  captain.  Medical  Corps. 
Byron  Ludwlg  Steger  to  be  captain,  Medical  Corps, 
Louie  Render  BrasweU  to  be  captain.  Medical  Corps. 
Dean  Stirling  Belter  to  be  captain.  Dental  Corps. 
Elmer  Emil  Tiedt  to  be  chaplain  with  the  rank  of  captain. 
United  States  Army. 

Reappointment  in  the  Officers'  Reserve  Corps 

Howard  Seymour  Borden  to  be  brigadier  general.  Inactive 
Reserve,  from  July  13,  1936. 

Postmasters 
mississippi 
Viola  E.  Pentecost,  Doddsville. 

NEW  JERSEY 

Raymond  J.  Hughes,  Sr.,  Beachwood. 
Walter  MacPherson.  Bridgeton. 
Winifred  E.  Lindstedt,  Helmetta. 
Charles  V.  L,  Booream,  MiUtown. 

WASHINGTON 

otto  N.  Sorensen,  Edmon<ls. 
William  A.  Bauman.  LynderL 
Edward  N.  Blythe,  Vancouver. 
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WITHDRAWAL 

Executive  ncmiination  withdrawn  from  the  Senate  May  18 

(legislative  day  of  May  12),  1936 

Postmaster 

massachusetts 

Thomas  A.  O'Connor  to  be  postmaster  at  North  Easton,  in 

the  State  of  Massachusetts. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  18,  1936 

The  House  met  at  12  o'clock  noon. 

Rev.  Dr.  Clough  A.  Waterfield.  of  the  Methodist  Episcopal 
Church  South,  of  Memphis,  Tenn..  offered  the  following 
prayer: 

O  eternal  Spirit,  our  Heavenly  Father,  soul  of  our  souls 
and  safeguard  of  the  world,  we  ought  to  thank  Thee,  and 
we  do   thank  Thee,  for  the  heritage   which  here   is  ours. 
For  the  share  we  have,  each  and  all.  in  the  incomparable  work 
in  building  the  great  democracy  of  the  west,  in  the  achieve- 
ment of  the  American  dream.    Touch  us  all  again  and  again 
to  the  great  issues.    Grant  to  these.  Thy  servants,  the  gen- 
tleness  which   makes   men   great;    the   spirit    of    truth   for 
their  minds;  the  spirit  of  justice  for  their  souls;  and  in  their 
hearts  the  high  courage  of  the  old  inextinguishable  hope. 
May   the  Congress  and  the  courts,  the  President  and   the 
people  in  aU  the  swift  and  sweeping  changes,   confusions, 
and  perplexities  which  beset  our  time  look  with  confidence 
and  with  great   blessing  for   light   and   stability   to   that- 
One  face  which,  far  from  vanish,  rather  grows. 
Or  decomposes  but  to  recompose, 
Becomes  our  universe  that  feels  and  knows. 
Amen. 

The  Journal  of  the  proceedings  of  Thursday.  May  14   1936 
was  read  and  approved. 

MESSAGE    FROM   THE    PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 


of  his  secretaries,  who  also  Informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  a  Joint 
resolution  and  bills  of  the  House  of  the  following  titles- 

On  May  8.  1936: 

H.  J.  Res.  567.  Joint  resolution  to  provide  an  addiUcmal 
appropriation  for  expenses  of  special  and  select  committees 
of  the  House  of  Representatives  for  the  fiscal  year  1936;  and 

H.  R.  3673.  An  act  for  the  relief  of  Bernard  V.  Wolfe  and 
the  Dixon  Implement  Co. 

On  May  13,  1936: 

H.R.  11098.  An  act  to  provide  for  terms  of  the  United 
States  District  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  at  Wilkes-Barre,  Pa.;  and 

H.R.  11994.  An  act  to  provide  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the  West- 
em  District  of  Oklahoma  at  Shawnee,  Okla. 

On  May  15.  1938: 

H.  R.  3823.  An  act  for  the  relief  of  the  parents  of  Albert 
Thesing,  Jr.; 

H.R.  11035.  An  act  making  appropriations  for  the  mili- 
tary and  nonmilitary  activities  of  the  War  Department  for 
the  fiscal  year  ending  June  30,  1937.  and  for  other  purposes' 
and 

H.  R.  12098.  An  act  making  apprc^jriaticiis  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1937.  and  for  other  purposes. 

XESSAOB  FSOX  THK  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  bills  of  the  House  of  the  following  titles: 

H.  R.  8784.  An  act  to  authorize  withholding  compensation 
due  Government  personnel; 

H.  R.  9995.  An  act  to  grant  a  renewal  of  patent  no.  59560, 
relating  to  the  emblem  of  the  Disabled  American  Veterans 
of  the  World  War; 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no.  40029, 
relating  to  the  badge  of  the  Holy  Name  Society;  and 

H.  R.  10934.  An  act  to  authorize  the  transfer  of  the  cus- 
tomhouse at  Salem,  Mass.,  from  the  Jurisdiction  of  the 
Treasury  Department  to  the  Department  of  the  Interior. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House 
13  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  10104.  An  act  to  aid  In  providing  the  people  of  the 
United  States  with  adequate  facilities  for  park,  parkway, 
and  recreational -area  purposes,  and  to  provide  for  the  trans- 
fer of  certain  lands  chiefiy  valuable  for  such  purposes  to 
States  and  political  subdivisions  thereof. 

The  message  also  announced  that  the  Senate  had  (»xleied 
that  the  Secretary  be  directed  to  request  the  House  to  return 
to  the  Senate  the  bill  H.  R.  8940,  an  act  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1  1898 
and  acts  amendatory  thereof  and  supplementary  thereto' 
with  the  Senate  amendments  and  all  papers  pertaining 
thereto. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  tiUes.  in  which  the  concurrence  of 
the  House  is  requested: 

S.  3841.  An  act  to  amend  an  act  enUtled  "An  act  to  estab- 
hsh  a  uniform  system  of  bankruptcy  throughout  the  United 
States  .  approved  July  1,  1898.  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S.  4457.  An  act  authorizing  the  appointment  of  an  addi- 
tional circuit  Judge  for  the  third  circuit; 

S.  4594.  An  act  to  supplement  the  act  of  June  25.  1929 
•  ch.  41,  46  Stat.  L.  41),  which  authorized  and  d^ected  the 
Attorney  General  to  institute  suit  against  the  Northern 
Pacific  Railway  Co.  and  others;  and 

S.  4609.  An  act  to  correct  the  description  of  certain  land 
granted  to  the  University  of  Utah. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  9496)  entiUed  "An  act  to 
protect    the    United    States    against    loss    In    the    delivery 
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^^^^^  ^^  ?*^  "^  '*^***  *°  payment  of  benefits  pro- 
vided for  by  laws  administered  by  the  Veterans'  AdmSs- 
traUon' .  disagreed  to  by  the  House;  agrees  to  ii^Tt^l 
ence  asked  by  the  House  on  the  disagreeing  votes  of  ths 
two  Houses  thereon,  and  appoints  Mr.  McKxlla*.  Mr.  Hat- 
den,  and  Mr.  Prazier  to  be  the  conferees  on  the  part  oC 
the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bni  (S.  3483)  entitled  "An  act  to  provide  for 
rural  electrification,  and  for  other  purposes." 

The  message  ^o  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  3789)  entitled  "An  act  authorizing  the  Secre- 
tary of  Commerce  to  convey  the  Charleston  Army  Base 
Terminal  to  the  city  of  Charleston,  S.  C," 

The  message  also  announced  that  the  Senate  Insists  upon 
Its  amendments  to  the  bill  (H.  R.  12527)  enUtled  "An  act 
making  appropriations  for  the  Navy  Department  and  the 
naval  service  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes",  disagreed  to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  Byrnks,  Mr  Con- 
LAND,  Mr.  Walsh,  Mr.  Hale,  and  Mr.  Keyss  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

CONTROL  or  FLOODS  ON  lOSSXSSIFPX  tTTER 

Mr.  DRIVER,  from  the  Committee  on  Rules,  submitted  the 
following  resolution,  which  was  referred  to  the  House  Cal- 
endar and  ordered  printed: 

House  Resolution  618 
Jlcaoiood    That  Immediately  upatx  the  adoption  of  this  raadn- 

ii°f^  }t  ^^  ^J'^  °^"  *°  ™°^*  "^<^  ^^«  House  resolve  Itaelf 
Into  the  Committee  of  the  Whole  House  on  the  state  ot  the  Union 
for  the  oonslderatlon  of  S.  3681.  an  act  to  amend  the  act  entitled 
*5?  **^/°'  ^  oontrol  of  floods  on  the  Mlsadssippl  River  and  Its 
tributaries,  and  for  other  purpoeee".  approved  Uay  15,  1928,  and 
aU  points  of  order  against  said  bUI  are  herebj  waived.  That  after 
general  debate,  which  shall  be  confined  to  the  bUl  and  contmue 
not  to  exceed  2  hours,  to  be  equaUy  divided  and  controUed  by  the 
chairman  and  ranking  minority  member  of  the  Ckammltteo  on 
Flood  Control,  the  bUl  shall  be  read  for  amendment  under  the 
6-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted  and  the 
prerlouB  quesUon  shall  be  considered  as  ordered  on  the'  bill  and 
amendments  thereto  to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit,  with  or  without  instruction*. 

air    corps    technical    SCHOOL 

Mr.  LEWIS  of  Colorado,  from  the  Committee  on  Rules, 
submitted  the  following  resolution,  which  was  referred  to 
the  House  Calendar  and  (sdered  printed: 

House  Resolxrtlon  515 

Resoived,  "Tb&t  upon  the  adoption  of  this  resolution  tt  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Coounltto* 
of  the  Whole  House  on  the  state  of  tba  Union  for  the  considera- 
tion of  8.  3308.  an  act  to  estahUsh  the  Air  Corps  Technical  School 
and  to  acquire  certain  land  In  the  State  of  CdLondo  for  use  as  a 
site  for  said  Air  Corps  Technical  School  and  as  an  aerial  gunnNT 
and  bombing  range  foe  the  Army  Air  Corpa.  And  all  polnU  of 
order  against  said  biU  are  hereby  waived.  That  after  genial  de- 
bate, which  shaU  be  confined  to  the  bill  and  continue  not  to 
exceed  1  hour,  to  be  equaUy  divided  and  contttdJed  by  the  chair- 
man and  ranking  minority  member  of  the  Committee  on  liiUitary 
Affairs,  the  bill  shall  be  read  for  amendment  vmder  the  5-mlnute 
rule.  At  the  concluslcHi  of  the  reading  of  the  bill  for  amendment 
the  Committee  shaU  rise  and  report  the  same  to  the  House  with 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bUl  and  amend- 
ments thereto  to  final  passage  without  Intervening  moUon  except 
one  motion  to  recommit,  with  or  without  Instructions. 

BUREAU  or  NAVIGATION  AND  STEAMBOAT  INSPECTION CONITRENCE 

UEPOBT 

Mr.  BLAND.  Mr.  Speaker,  I  present  a  conference  report 
and  statement  for  printing,  under  the  rule,  on  ttie  bill  (H.  R. 
8699)  to  provide  for  a  change  in  the  designation  of  the  Bureau 
of  Navigation  and  Steamboat  Inspection,  to  create  a  marine 
casualty  investigation  board,  and  increase  efficiency  in  ad- 
ministration of  the  steamboat  inspection  laws^  and  for  otber 
purposes. 
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CHAtUESTOH  AUTT  BAST  TCRJCKAL 

Mr.  BLAND.  Mr.  Speaker,  I  present  a  conference  report 
and  statement  upon  the  bill  (S.  3789)  authorizing  the  Secre- 
tary of  Commerce  to  convey  the  Charleston  Army  Base 
Terminal  to  the  city  of  Charleston,  S.  C,  which  is  submitted 
for  printing  under  the  rule. 

CHAMCB  or  JLXrULIXCm 

Mr.  RAYBDRN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  reference  of  the  bill  (H.  R.  12722)  to  aid  the  several  States 
in  making  certain  toll  bridges  free  bridges,  to  authorize  an  ap- 
propriation for  such  purpose,  to  make  such  appropriation 
available'  for  matching  with  funds  apportioned  under  the 
Federal  Highway  Act,  and  for  other  purposes,  from  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  to  the  Commit- 
tee en  Roads. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

WHY  THX  WACKZl-KLLKNBOGCIT  HOUSING  BILL  SHOT7LD  BE  PASSED 
AT  THIS  SISSION  OF  CONGRESS — THB  DEMAND  FOR  ITS  ENACT- 
MENT  GROWS   STRONGER    DAILY 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  few  measures  which 
have  been  proposed  in  the  Seventy-fourth  Congress  have 
received  the  enthusiastic  endorsement  and  support  accorded 
the  Wagner-Ellenbogen  housing  bill. 

Almost  daily,  newspapers  and  magazines  throughout  the 
country  have  been  commenting  on  the  features  of  this  bill, 
on  its  soundness,  and  on  its  worth  as  a  recovery  measure 
and  as  a  social  need. 

THX  aCSirPS-HOWAXI>  KXWSPAFZKS   CONTDTCX  THCX  CAMPAIGN  FOB  THX 

MZU. 

Within  the  past  few  days  two  more  editorials  have  ai>- 
peared  in  the  Scripps-Howard  chain  of  newspapers  a-siring 
lor  action  on  the  bill  at  this  session. 

On  Saturday,  May  9.  and  Sunday,  May  10,  imder  the 
respective  headings  "England  did  it"  and  "Unfinished  busi- 
ness", the  Pittsburgh  Press  and  other  members  of  the 
Scripps-Howard  chain  continue  their  active  campaign  for 
the  bill. 

Calling  this  measure  "a  sound,  sensible,  and  moderate  ai>- 
proach  to  the  problem" — of  rehousing  the  country's  city  and 
rural  sliun  dwellers — the  first  editorial  demands  enactment 
of  the  bill  as  one  of  the  primary  steps  in  "social  reconstruc- 
tion." 

NO   KLASOIt   FOB   DZUIT 

It  also  points  out  again  the  excellent  features  of  the  bill 
whereby  the  costs  of  dwelling  construction  are  spread  over  4 
years  and  adds  that  since  much  of  it  would  be  returned  to 
the  Federal  Government  by  the  localities  there  is  no  reason 
for  its  delay. 

KKai.AlfT>    DZS    IT 

In  the  second  of  the  two  editorials,  that  of  May  10,  It  Is 
pointed  out  that: 

Tbe  Wagner-EUenbogvn  blU.  now  backed  ma  an  administration 
znMisurv.  does  not  appear  befor«  Congress  as  Just  another  New  Deal 
experiment.  It  alms  to  profit  by  our  own  American  mistakes,  and 
n  takes  for  its  guide  the  British  rehousing  plans  that  appear  to 
have  worked  exceedingly  welL 

Citing  as  its  authority  Mr.  Coleman  Woodbury,  director  of 
the  National  Association  of  Housing  Officials,  the  Press 
remarks: 

We  leam  that  subsidised  low-rent  housing  (in  England)  not  only 
has  provided  decent  homes  for  millions  oX  British  working  people 
but  has  proved  a  powerful  stimulant  to  private  enterprise. 

As  the  editorial  points  out.  subsidized  housing  in  England 
was  begun  right  after  the  World  War,  and  the  results  of  this 
project  are  truly  amazing. 

Between  tbe  armistice  and  April  1.  1935.  a.855»3  hoaslng  nnlta 
were  built,  of  which  1.230473  reoelved  subsidy.  The  Interesting 
thing  is  that,  while  at  the  beginning  the  bulk  of  the  work  was 
subaldlaed.  private  building  was  so  sUmulated  that  In  1934  U 
accounted  for  85  percent  ot  the  units  bulli. 


IT   WOTJBD  BZVIYB  THS  BUIUOING    INUUSTBT 

I  call  particular  attention  to  the  last  sentence  of  the  quo- 
tation ai)ove.  It  is  a  direct  refutation  of  the  charge  that 
the  type  of  housing  undertaken  in  the  Wagner-Ellenbogen 
bill  would  discourage  private  capital  from  participating  in 
home  construction. 

This  program,  more  than  anything  else,  according  to  Her- 
bert Morrison,  chairman  of  the  London  County  Council,  "kept 
England's  heavy  industries  stabilized  until  private  building 
took  up  the  task  about  2  years  ago." 

IT  BBOXTGHT   PBOSPEKITT   TO    ENGLAND 

Other  advantages  also  accrued  in  England,  diiectly  as  a 
result  of  this  program. 

Mr.  Woodbury  found  that  under  the  British  program  the  as-sets 
of  British  thrift  societies  Increased  800  percent;  that  Iorjcs  from 
uncollected  rents  from  London's  70,000  new  sub.sldiiied  uiuts  were 
less  than  one-eighth  of  1  percent;  that  the  public  and  private 
building  financing  gave  needed  outlets  for  safe  capital  Invest- 
ments; the  new  low-rental  homes  did  not  depress  wages  or  reduce 
buying  power,  but,  on  the  contrary,  raised  living  standaids  uiid 
stabilized  families  In  decent  quarters. 

"As  it  worked  in  England",  the  editorial  rightly  concludes, 
"it  should  work  here." 

PASS   THB   WAGN^-EXIXN^OCEN   HOUSING    BILL 

Mr.  Speaker,  such  a  program  will  work  here.  It  is  cm- 
bodied  specifically  in  the  Wagner-Ellenbogen  bill.  I  am 
convinced  that  such  a  bill,  enacted  4  or  5  years  ago,  would 
have  been  our  outstanding  and  most  successful  recovery 
measure.  We  did  not  do  it  then,  and  the  loss  has  been 
ours. 

To  continiie  to  do  nothing  would  be  the  height  of  folly. 
Now  that  our  great  mistake  has  been  so  clearly  made  evi- 
dent to  us,  we  can  make  up  our  minds  that  it  can  be  recti- 
fied, and  quickly. 
■    We  can  do  it  by  passing  the  Wagner-Ellenbogen  bill. 

E.   R.    12659 

Mr.  FERNANDEZ.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  a  statement 
from  the  National'  Federation  of  Federal  Employees  and  my 
reply  thereto  in  connection  with  a  bill  which  I  introduced. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FERNANDEZ.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record  I  include  the  folJowinK 
statement  from  the  National  Federation  of  Federal  Em- 
ployees and  my  reply  thereto,  in  connection  with  a  bill 
introduced  by  me: 

National  Fedebation  ot  Pedexal  EMPLorias. 

Washington.   D.   C,   May    1936. 

Another  "typical  blow  at  the  merit  systpm"  was  revealed  today 
by  Secretary -Treasurer  Gertrude  M.  McNally.  of  the  Natlcniil 
Federation  of  Federal  Employees,  In  a  bill  Just  Introduced  in  the 
House  of  Representatives  to  provide  for  court  stenographers  in 
the  United  States  district  courts  and  to  fix  their  duties  and 
compensation. 

As  pointed  out  by  Miss  McNally.  the  last  paragraph  of  the  bill 
(H.  R.  12659)   contains  the  following  provisions: 

"Stenographers  may  be  engaged  by  the  United  States  district 
courts  regardless  of  the  ClvU  Service  Act.  as  amended:  Provided. 
That  such  expert  stenographers  shall  be  entitled  to  leave  imdor 
the  leave  statutes  of  1935  and  shall  be  entitled  to  annuity  as 
provided  In  the  Retirement  Act,  as  amended,  as  applicable  to 
clvll-service  employees  In  the  United  States." 

"Thlsblow  Is  typical  of  unnumbered  attacks  upon  the  Federal 
merit  system  during  recent  years".  Miss  McNally  declared.  "How- 
ever, It  Is  interesting  to  note  that  while  the  bUl  provides  that 
the  appointees  shall  receive  all  the  benefits  under  the  clvil-service 
system.  It  omits  any  demand  upon  the  prospective  employees  lor 
a  qualifying  test  to  prove  fitness. 

"Court  stenography  Is  specialized  work  of  the  highest  Impor- 
tance. There  Is  no  pKissible  excuse  for  excluding  such  positions 
from  the  clvll-servlce  system  and  tossing  them  to  the  spoilsmen 
for  patronage  distribution. 

-This  provision  of  H.  R.  12659  is  one  of  a  seemingly  endless 
succession  of  evasions  amd  attempted  evasions  of  the  clvtl-servlce 
laws  and  regulations  during  the  past  3  years.  The  result  has 
been  the  most  complete  break-down  of  the  Federal  merit  system 
In  generations. 

"When  wUl  the  public,  that  pays  the  Miiiy  caU  a  halt  to  this 
work  oC  destrucUooT" 


Miss  aXBTBTTDK  U.  VcWAIXT, 

SecretaTy-TreasureT.    National    Federation,    of   Federal    Em- 
ployees, 10  Independence  Avenue  SW^ 

Waahinffton.  D.  C. 

Dkab  Miss  McNaixt:  It  has  come  to  my  attention  that  you  gave 
out  a  release  to  the  press  criticizing  that  i»'OTlslon  of  my  bill 
(H.  R.  12659)  introduced  on  May  11,  1936.  and  referred  to  the 
Committee  on  the  Judiciary,  calling  for  appointment  of  Federal 
district  court  stenographers  regardless  of  clvU -service  examination. 

Because  of  the  special  nature  of  such  expert  services,  I  thought 
It  iDest  to  have  the  bill  Introduced  in  this  manner.  However, 
everyone  familiar  with  legislation  knows  that  any  bUl  is  subject  to 
amendment  to  satisfy  everyone  concerned.  I  myself  certainly 
would  not  object  to  an  amendment  to  place  such  stenographers 
under  the  civil  service  completely. 

I  don't  think  anyone  would  care  to  cast  any  aspersions  or  In- 
slniiatlons  upon  the  judges  of  tJie  many  Federal  district  courts, 
who.  although  they  are  appointed  by  the  President,  by  and  with 
the  consent  of  the  United  States  Senate,  serve  for  a  lifetime,  or 
until  removed  for  cause.  I.  for  one,  certainly  would  say  that 
Federal  Judges  In  my  district  would  name  cotirt  stenographer  re- 
gardless of  my  opinion  or  recommendation. 

The  very  natiire  of  such  expert  services  itself  suggests  that  Just 
any  ordinary  stenographer  eonlA  not  perform  this  work;  and  these 
court  stenographers  would  have  to  be  experts,  as  you  very  well 
know.  Therefore  any  talk  or  Insinuation  such  persons  would  not 
be  merited  Is  nonsense. 

On  what  ground  do  you  mak^  the  statement.  'There  is  no  pos- 
sible excuse  for  excluding  such  positions  (referring  to  court 
stenographers)  from  the  clvll-servloe  system  and  tossing  tbem  to 
the  spoilsmen  for  patronage  distribution"? 

How  are  the  law  clerks  of  the  United  States  district  courts  ap- 
pointed? By  the  Judge,  of  course,  according  to  the  provision  of 
Public,  No.  449,  Seventy-fovirth  Congress,  approved  February  17, 
1936.  Have  you  checked  with  the  United  States  ClvU  Servloe  Com- 
mission to  determine  If  United  States  courts  are  subject  or  not 
subject  to  their  system?  I  am  stire,  if  you  had  taken  the  trouble 
to  do  this,  you  would  have  determined  that  all  the  courts  of  the 
United  States  are  not  subject  to  the  clvU-servlce  system. 

I'm  not  going  to  ask  you  to  issue  a  new  release,  but  I  am  sending 
copies  of  this  statement  to  all  newspapers  in  my  district  In  Lou- 
Ifilana  so  they  wUl  know  the  truth  about  this  matter.  But.  as 
stated  before,  I  have  no  objections  to  an  amendment  to  place  these 
court  stenographers  under  the  examination  system  of  the  CivU 
Service  Commission  of  the  United  States,  although  it  will  be  the 
first  positions  In  the  United  States  courts  to  be  subjected  to  this 
system. 

It  might  interest  you  to  know  that  my  record  in  Congress  is 
favorable  toward  Federal  employees,  and  that  I  would  not  want  to 
be  put  In  a  position  of  tearing  down  the  civU-servlce  system  of 
the  United  States.  I  coiild  go  on  at  length  to  talk  about  what  you 
have  on  your  mind — New  Deal  agencies — but  that  is  imcaUed  for 
at  this  time. 

Feel  free  to  dlacxiss  openly  or  privately  with  me  any  matter  you 
have  on  your  mind.  You  will  find  I  just  want  to  be  fair  to 
everybody. 

I  appreciate  your  deep  Interest  In  these  affairs. 

J.  O.  Fernandez, 
Ifembcr  of  Congress,  First  District,  Louisiana. 

"BKATING  the  living  with  TH*  bones  or  THE  dead" — JEFFER- 
SON ADVISED  AGAINST  IT;  AND  NOW  THE  LZBERTT  LEAGUERS  TRY 
TO   MISREPRESENT   JEFTERSON'S   VIEWS 

Mr.  MAVERICK.  Mr.  Si>eaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  include  a  book  review  on  The 
Living  Jefferson,  by  James  Truslow  Adams,  that  appeared  in 
the  New  Republic,  a  national  weekly,  and  certain  excerpts 
from  letters  of  Thomas  Jeflferson. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Reserving  the  right  to  object,  how  much  of  the 
Record  is  that  book  review  going  to  require? 

Mr.  MAVERICK.  Not  so  much.  It  is  a  book  review  by  me 
on  a  book  by  James  Truslow  Adams,  and  certain  excerpts 
from  letters  of  Jeflferson. 

Mr.  RICH.    How  much  space  will  the  letters  require? 

Mr.  MAVERICK.    Not  very  much. 

Mr.  RICH.    A  page  or  two  pages? 

Mr.  MAVERICK.    It  may  be  as  much  as  that. 

Mr.  RICH.    Not  more  than  two  pages? 

Mr.  MAVERICK.  I  am  not  sure,  but  I  do  not  think  so.  The 
letters  will  be  in  small  type. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  it  has  been  the  habit 
through  ages  to  dig  up  ancestors  and  twist  them  around  to 
meet  the  desires  and  aims  or  the  diggers.    It  has  always 


been  the  reactionaries,  because  they  have  had  the  money 
and  the  power.  In  America  today  the  Liberty  Leaguers  and 
reactionaries  have  dug  up  Tho'nas  Jefferson,  trying  to  make 
him  a  model  reactionary  who  wdered  his  descendants  to 
keep  forever  the  law  exactly  as  it  was  Immediately  following 
the  Revolution. 

In  Rome  the  hungry  and  suffering  people  were  accused  of 
being  In  the  j)ay  of  Greece  and  indulging  in  obscene  Greek 
orgies;  in  every  country  today  absolutism,  dictatorship,  and 
misgovernment  of  all  kinds  is  bolstered  by  a  false  interpreta- 
tion of  ancestors,  and  a  denunciation  of  "foreigners."  Groups 
who  really  hax-e  no  resj)ect  for  sacred  writings  or  the  true 
import  of  national  figures  in  history  always  raise  these  as 
bogeymen  to  frighten  the  pec^le. 

Thomas  Jefferson  specifically  warned  future  generations 
against  "beating  the  living  with  the  bones  of  the  dead."  But 
the  Liberty  Leaguers  have  stolen  him  for  their  hero,  and  have 
publicly  paraded  him  before  the  American  people  in  garments 
which  he  never  wore. 

JAMES    TBTTSLOW    ABAMS    GETS    IK   A    rBXNZT 

James  Truslow  Adams  recently  wrote  a  book  on  Thomas 
Jefferson,  and  such  a  gross  misinterpretation  was  never 
done  before.  Mr.  Adams  appears  to  be  like  a  lot  of  the 
"liberals"  I  know.  They  are  great  on  antiques,  art.  and 
Shakespeare,  and  such  like,  but  when  their  prejudices  about 
wealth  are  touched  in  any  way  they  go  into  a  frenzy.  Thus. 
Mr.  Adams,  who  has  written  many  good  books  before,  has 
gotten  himself  all  excited  and  has  twisted  Jefferson  around 
into  something  he  never  was. 

In  connection  with  this  I  have  written  a  book  review 
which  I  have  entitled  "Beating  the  Living  with  the  Bones 
of  the  Dead",  which  appeared  tn  the  New  Republic  of  May 
13,  1936,  and  which  is  attached  below.  Also  I  attach  below 
some  letters  and  statements  of  Thomas  Jefferson  which  are 
fairly  representative  of  his  ideas  about  politics  and  govern- 
ment. If  some  of  the  statements  he  made  were  made  today 
by  a  modem  public  (^clal  he  would  undoubtedly  be  run 
out  of  the  country.  I  append  the  statements  without  com- 
ment, but  they  are  representative  of  his  writings  on  various 
subjects  of  that  day. 

JETTERSON     INDIVIOCALXST AITS    CONSEBTATlOIflBT 

It  is  very  necessary  in  the  interpretation  of  Jefferson  to 
imderstand  that  he  was  in  favor  of  laMrs  beneficial  to  the  peo- 
ple, whatever  those  laws  were.  He  is  held  out  as  a  great 
"individualist."  I  doubt  If  he  believed  in  an  individualism, 
which  means  a  low  standard  of  living  for  millions  of  people 
because  of  a  false  economic  system,  or  by  means  of  which  a 
small  group  either  by  inheritance  or  power  could  exploit  the 
millions. 

In  fact,  his  social  philosophy  as  affecting  the  people  as  a 
whole  seems  to  have  been  against  monopolies  owned  by  small 
groups;  on  the  other  hand,  he  favored  the  idea  of  coopera- 
tive effort.  For  instance,  he  advocated  plowing  of  contours  In 
order  to  save  the  soil  and  he  was  a  iMX)ponent  of  conservation 
of  natural  resources,  and  believed  that  there  should  be  farm 
cooperatives.  However,  he  could  not  have  foreseen  the  ad- 
vance of  science  and  industry,  and  time  after  time,  as  his  let- 
ters will  show,  so  stated.  He  had  no  Idea  of  attempting  to 
rule  from  the  grave  and  said  so  many  times.  He  wanted  each 
generation  to  settle  its  own  troubles. 

And  as  for  each  generation  settling  its  own  affairs  one  of 
the  most  interesting  letters  is  attached  below,  IV.  Ancestor 
Worship,  8.  Letter  to  du  Pont  de  Nemours,  1811.  It  Is  hoped 
that  many  people  will  read  this  letter  of  25  words,  among 
them  the  descendants  of  Monsieur  Du  Pont,  especially  the 
Prize  Twelve  who  attended  the  Liberty  League  dinner  held 
a  few  weeks  ago  which  was  graced  by  the  Honorable  Alfred 
Emanuel  Smith. 

Prom  his  acts  in  life  and  from  his  letters  we  draw  two  or 
three  conclusions: 

First,  that  liberty  of  speech,  religion,  education,  and  knowl- 
edge are  necessary  in  any  civilized  government. 

Second,  that  each  generation  must  solve  its  own  affairs. 
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Third,  that  Wa  scdal  philoMJphy  waa  far  ahead  of  his  day. 
pftriicularly  on  conservation  and  cooperative  effort.  The  re- 
sources at  that  time,  however,  were  in  a  viri^in  state,  and  he 
could  not  have  realized  the  necessities  of  the  industrial  age. 

The  bock  review  which  appi-arcd  In  the  New  Republic  Is 
as  follows: 

•Bkatino  THt  Lmwc  With  tii«  Boww  or  the  Diajj" 

(The  Living  Jeffemon.  by  Jam**  Truslow  Adam».  New  York: 
Oiarlm  Bcribner'*  Sons.     410  pagM.     »3  ) 

Tlie  title  of  lhl»  book  U  a  mi»nomer.  It  should  have  oeen. 
•Jefferv  n  Repainted:  Pigment*  by  Du  Pont.  Oils  by  Standard  Oil. 
Canvas  by  Hooaac  Mill*.  Scenery  by  Schechter  Broa..  Execution  b> 
James  Truslow  Adams."  Aa  an  example  of  a  very  clever  writer 
and  historian  at  hla  worst.  It  la  excellent.  As  camouflage  for  the 
authors  true  purpoe*-*n  attack  upon  the  New  Deal— Jt  »»  crystal 
clear  As  an  attempt  to  reconcile  JeffersonUn  and  rugged  Indi- 
vidualism It  Is  ludicrous.  ^  . 

The  living  Jefferson  la  the  thinker  and  statesman  who  warned  ua 
aaalnst  using  the  yardstick  of  the  past  alone  In  measuring  the 
problems  of  the  present.  Mr.  Adams  treats  him  simply  as  a  man 
who  hoped  for  development  of  an  agrarian  rather  than  an  indus- 
trial civilisation.  Whether  we  like  it  or  not.  an  industrial  civiliza- 
tion now  dominates  our  lives  and  presents  us  with  the  problem 
of  Utting  our  Institutions  into  It. 

Mk.    ADAMS'    MIND    KZAOS    JtmaSON — WaONO 

In  mind  reading  on  Jefferson,  in  telling  us  what  he  thought  and 
what  he  would  have  done.  Mr.  Adams  loses  sight  of  the  fact  that 
Jefferson's  mind  was  many-faceted.  It  Is  true  that  he  was  highly 
individualistic,  but  at  the  moment  Intense  Individualism  men- 
aced the  social  good  he  was  quick  to  warn  that  "the  unwritten 
laws  of  necessity,  of  self-preservation,  and  of  the  public  safety 
control  the  written  laws  of  meum  and  tutma."  This  Is  what  Mr. 
Adams  completely  Ignores.  If  we  read  the  entire  body  of  Jeffer- 
son's writings  and  read  them  not  In  the  hope  of  finding  substan- 
tiation for  some  parUcular  point  of  view,  we  get  in  full  perspective 
the  mind  of  a  man  who  would  never  have  sought  "to  beat  the 
living  with  the  bones  of  the  dead",  as  Mr.  Adams  Is  attempting 

to  do  _ 

And  Mr.  Adams  is  impartial  with  hla  mind  reading.  Hence  we 
find  the  bonus  marchers  getting  it  in  the  neck.  George  Washing- 
ton who  would  have  •killed"  the  first  veterans'  organization  had 
he  but  known.  U  brought  In  on  that.  There  Is  vindication  for 
the  Supreme  Court  In  the  Schechter  sick -chicken  cai^e.  He  says. 
••Government  for  Jefferson  was  a  necessary  evil."  There  is  no  men- 
Uon  of  the  fact  that  Jefferson  hated  the  Supreme  Court. 

NO    INTOIPUrrATION    or    THX    LIVING    JEfTERSOM 

Jefferson's  hatred  of  monopoly  is  portrayed,  as  well  as  his  belief 
that  property  Is  subject  to  the  regulation  of  the  state,  although 
.such  personal  rights  as  freedom  of  speech  and  press  must  be  un- 
limited Mr.  Adams  Is  very  careful  to  point  out  that  '•liberalism 
and  liberty  were  n/)t  phases  of  his  youth,  they  were  the  very  fiber 
of  his  being  "     None  of  this  Is  news. 

And  there  Is  no  Interpretation  of  the  living  Jefferson  at  all. 
There  is  much  of  Jefferson's  philosophy  of  Individuality  based  on 
liberty  and  the  use  of  land,  but  no  application  of  It  to  the  prob- 
lems of  a  civilization  based  upon  machines,  industrial  monopoly 
and  central  financial  control.  There  Is  no  analogy  with  the 
monopolies  of  today,  no  discussion  of  the  Inherent  right  of  citizens 
to  a  means  of  livelihood  and  a  participation  In  the  means  of 
produc'ion  under  the  present  method. 

Mr.  Adams  makes  tnuch  of  Jefferson's  dislike  of  paper  money,  of 
Jefferson's  belief  In  a  balanced  budget,  of  the  fact  that  Jefferson 
was  neither  demagogrue  nor  a  "mobocrat."  He  skips  over  the  per- 
fectly obvious  facts  that  Jefferson  could  have  known  nothing  of 
modem  finance  and  industry,  and  "balancing  the  budget",  far 
from  being  a  Jeffersonian  invention.  Is  part  and  parcel  of  any  form 
of  government.  There  are  assertions  coming  like  heavily  laden 
freight  cars — that  he  believed  in  a  civilization  based  on  agricul- 
ture, was  opposed  to  primogeniture,  waa  neither  "theorist"  nor 
"doctrinaire  ".  had  no  '"moon-calf  vision" — which  seem  like  efforts 
to  apologize  for  Jefferson  and  to  paint  him  patronizingly,  at  this 
late  date,  as  a  "liberal"  (but  a  respectable  liberal,  an  example  of 
"soundness'  and  ••practicality"),  a  man  who  was  out  with  a  glit- 
tering but  very  safe  sword  to  balance  the  budget  for  the  bond 
boys  of  New  York. 

JTTST    ANOTmai    ANTI-NXW    DIAL    BOOK    arSKKD    TO    I»RTNTni 

One  reads  Mr.  Adams'  portrayal  with  a  sense  of  expectancy,  of 
wa;llng  for  the  inevitable  denouement.  True  to  his  trust.  Mr. 
Adams  gathers  the  Cuttenng  tlireads  of  his  theme  and  ties  them 
together  with  the  etsential  clue  In  his  last  two  chapters.  Here 
at  last  his  true  purpose  is  revealed.  Just  another  anti-New  Deal 
propaganda  book  rushed  to  the  printer.  Jefferson's  party  is  con- 
founded out  of  the  mouth  of  Jefferson.  The  Roosevelt  adminis- 
iration  has  forsaken  the  true  faith:  It  is  about  the  business  of 
tearing  down  the  temple  so  laboriouily  erected  by  Jefferson.  Down 
with  Roosevelt. 

Mr.  Jefferson,  speaking  through  Mr.  Adams,  does  grudgingly 
and  cautiously  approve  the  vigorous  action  of  Roosevelt  in  those 
dark  days  in  March  and  AprU  1933.  So  long  as  the  strong  arm 
of  government  is  extended  to  aid  banks  and  railroads  all  is  well, 
but  anv  attempt  to  extend  this  aid  to  the  ordinary  citizen,  the 
farmer."  the  unemployed,  aud  th»  indigent  aged  Is  a  frontal  attack 
upon  America  niMiv 
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BOOK    ««COMMTW1«D  TO    LlBErtT    l.ZAOVT   VT    At. 

Yes  "Institution*  must  advance  and  keep  pace  with  the  tlmr*", 
Jefferiion  wHd  "If  the  man  has  grown  too  large  to  fit  the  cost 
ho  wore  as  a  boy.  whlttU  him  down  until  be  flu  it",  Mr.  Adams 
berm*  to  nay.    That  U  Mr.  Adams"  philoaophy.    It  wasn't  Jefferson's. 

Thu  book  la  highly  recommended  to  tlie  Liberty  Leagtie.  ths 
Union  League  Club,  the  National  Manufacturer*'  AaeocUtion,  ths 
United  Stittea  Chamber  of  Commerce,  and  the  better-claaa  country 

cluba. 

KLaurt  Mavcxick. 

Representative  letters,  writings,  and  statements  of  Thomas 
Jefferson  are  as  follows: 

L  On  tot  CoNs-nTt-TioN 

1.  LrriES  TO  w.  s.  sMrrn,  novxmbeb  itst 
There  are  very  good  articles  in  It,  and  very  bad.     I  do  not  know 

which  preponderate. 

2.  LETTCa  TO   E.   CARRINCTON,    DECTMEKB    1787 

As  to  the  new  Constitution  I  find  myself  nearly  a  neutral. 
There  is  a  mass  of  good  in  it  in  a  very  desirable  form;  but  there 
is  also  to  me  a  very  bitter  pill  or  two. 

3.    UCTTEB   TO   C.    D.    EBKUNO    (1795)     ON   THE    CONSTITtrnONAI,    CONVEN- 
TION 

A  convention  being  decided  'on.  some  of  the  monocrats  got 
elected  in  the  hope  of  Introducing  an  English  constitution.  When 
they  found  that  the  great  body  of  the  delegates  were  strongly  for 
adhering  to  republicanism  they  directed  their  efforts  to  the  a.sRlml- 
latlon  of  all  the  parts  of  the  new  Government  to  the  EnglLsh 
constitution  as  nearly  a«  waa  attainable.  In  this  they  were  not 
altogether  without  success;  inasmuch  that  the  monarchical  feature 
of  the  new  Constitution  produced  a  violent  opposition  to  it  from 
the  most  zealous  republicans  in  the  several  States.  For  this  rea- 
son •  •  •  it  is  still  doubted  by  some  whether  a  majority  of 
the  people  of  the  United  SUtes  were  not  against  adopting  It 
However,  it  was  carried  through  all  the  assemblies  of  the  States, 
though  by  very  small  majorities  in  the  larger  States. 

4.    LETrEK    TO    COMTE    DE    MOUSTIER,    MAT     1788 

I  see  In  this  Instrument  a  great  deal  of  good.  The  consolidation 
of  our  Government,  a  Just  representation,  an  administration  of 
some  permanence,  and  other  features  of  great  value  will  be  gained 
by  it.  There  are.  Indeed,  some  faults  which  revolted  me  a  good 
deal  in  the  first  moment;  but  we  must  be  contented  to  travel  on 
toward  perfection,  step  by  step.  We  must  be  contented  with  the 
ground  which  this  Constitution  will  j;aln  for  us  and  hope  that  a 
favorable  moment  will  come  for  correcting  what  is  amiss  In  it. 

6.    LETTEB    TO   GEOHCE   HAT.    MAT    1823     (CONCERNING    DimcULTT    OF 

AMENDMENTS) 

The  States  are  now  so  numerous  that  I  despair  of  ever  seeing 
another  amendment  to  the  Constitution,  althoUKh  the  innovations 
of  time  will  certainly  call,  and  now  already  call,  for  some.  (In 
1823.  when  this  was  written,  there  were  24  States.) 

B.    LETTER    TO    SAMtTEI.    KERCHIVAL.    MAT     1815      (FAMOUS    LETTER) 

Some  men  look  at  constitutions  with  s^inctlmonious  reverence 
and  deem  them  like  the  Ark  of  the  Covenant,  too  sacred  to  be 
touched.  They  ascribe  to  the  men  of  the  preceding  age  a  wisdom 
more  than  human,  and  suppose  what  tlicy  did  to  be  beyond 
amendment.  I  knew  that  age  well;  I  belonged  to  it  and  labored 
with  it.  It  was  very  like  the  present,  but  without  the  experience 
of  the  present;  and  40  years  of  experience  in  government  is  worth 
a  century  of  book  reading;  and  this  they  would  say  them.selves. 
were  they  to  rise  from  the  dead  •  •  •  laws  and  institutions 
must  go  hand  In  hand  with  the  progress  of  the  human  mind.  As 
that  becomes  viore  developed,  more  enlightened,  as  new  discoveries 
are  made,  new  truths  disclosed,  and  mn.nners  and  opinions  change 
with  the  change  of  circumstances,  institutions  inu-st  advance  also 
and  keep  pace  with  the   times. 

We  might  as  well  require  a  man  to  wear  still  the  coat  which 
fitted  him  as  a  boy  as  civilized  irocicty  to  remain  ever  under  the 
regimen  of  its  barbarous  ancestors.  It  l.s  this  preposterous  Ic'ea 
which  has  lately  deluged  Europe  in  blood.  Their  monarchs.  In- 
stead of  wisely  yielding  to  the  gradual  change  of  circumstances 
•  •  •  have  clung  to  old  abrises.  entrenched  them-'^elves  behlna 
steady  habits,  and  obliged  their  subjects  to  seek  through  blood 
and  violence  rash  and  ruinous  Innnvatlons.  w'nlch.  l^.ad  they  been 
referred  to  the  peaceful  deliberations  and  collected  wLsdom  of  the 
nation,  would  have  been  put  into  acceptable  and  salutary  form. 
Let  us  follow  no  such  examples,  nor  weakly  believe  that  one 
generation  Is  not  as  capable  as  another  of  taking  care  of  Itself 
and  of  ordering  its  own  affairs.  •  •  •  Each  generation  is  a-s 
Independent  of  the  one  preceding  as  that  was  of  all  which  had 
gone  before.  It  has,  then,  like  them,  a  right  to  choose  for  itself 
the  form  of  government  it  believes  nioot  promotive  of  its  own 
happiness;  consequently,  to  acconimoda*e  to  the  circumstances  in 
which  it  finds  itself,  that  received  from  its  predecessors;  .md  It  is 
for  the  peace  and  good  of  mankind  that  a  solemn  opportunity  of 
doing  this  every  19  or  20  years  should  be  provided  by  the 
Constitution.     •     •     • 

This  corporeal  globe  and  everything  upon  It  belong  to  its  present 
corporeal  inhabitants,  during  their  generation.  They  alone  have 
a  right  to  direct  what  Is  the  concern  of  lhem.selves  alone  and  to 
declare  the  law  of  that  direction.  •  •  •  Lf  this  avenue  be  shut 
to  the  call  of  sufferance,  U  will  make  itself  heard  tlirough  that  of 


force,  and  we  »hsn  go  on.  a*  other  natlona  are  dolog,  In  ths 
cndlcw  circle  of  opprcmlon.  rebellion,  reformation:  and  oppres- 
sion, rrbellion.  rcformstion,  again,  and  bo  on,  forerer, 

II.  RrvoLt-now 
1.  uLins  TO  w.  s.  eMrrw,  nsi  <ow  bhat's  BzsrLUON* 
Ocd  forbid  we  «hmild  ever  be  20  year*  without  tuch  s  rebellion. 
The  people  cannot  be  all.  and  alway*.  well  informed.  The  part 
which  is  wrong  will  be  dlaccntented  In  proportion  to  the  im- 
portance of  the  fact*  they  ml*concelve.  If  they  remain  quiet 
under  such  mlsconceptlona,  it  i*  lethargy,  the  forerunner  of  death 
to  the  public  liberty. 

3.     UTTTEB    TO     JAMES     MADISON.     1787 

I  hold  It  that  a  little  rebellion  now  and  then  is  a  good  thing, 
and  as  necessary  in  the  political  world  as  storms  are  In  tlie 
physical. 

3.   IN    ANOTHEB   LETTEB   TO    MADISON,    1787 

A  little  rebellion  now  and  then  is  a  medicine  necessary  for  the 
sound  health  of  government. 

4.  LETTER    TO    W.    8.    SMITH,     1787 

What  country  can  preserve  Its  liberties  If  its  rulers  are  not 
warned,  from  time  to  tune,  that  the  people  preserve  the  spirit  of 
resistance . 

Let  them  take  arms.  The  remedy  Is  to  set  them  right  as  to 
facts. 

5.    LXTTEH  TO   MRS.   JOHN   ADAMS,    1787 

Tlie  spirit  of  resistance  to  government  Is  so  valuable  on  certain 
occasions  that  I  wish  it  always  to  be  kept  alive.  It  will  often  be 
exercised  when  wrong,  but  better  so  than  not  to  be  exercised 
at  all. 

m.  On   Education 

1.    notes    on   VIRGINIA,    17  83 

Reason  and  free  enquiry  are  the  only  effectual  agents  against 

error. 

3.   STATEMENT   OF    JETTEHSON 

The  Gothic  (FYench)  Idea  that  we  are  to  look  backward  •  •  • 
for  all  that  is  best  In  government  and  religion  and  science.  Is 
worthy  of  those  bigots  in  government  and  religion  who  recom- 
mend  it  to  you.   and  whoee   interest   It   so  well   serves. 

3.    ANOTHER    STATEMENT 

It  Is  error  alone  which  needs  the  support  of  government.  Truth 
can  stand  by  itself. 

4.    A   FURTHER    STATEMENT 

There  is  not  a  truth  on  earth  which  I  fear,  or  would  disguise. 

5.  ON    THE   rNIVE?.SITT    OF   VIRGINIA 

{It  win  be)  based  on  the  illimitable  freedom  of  the  human 
mind,  to  explore  every  subject  susceptible  to  its  contemplation. 
•  •  '  •  here  we  su-e  not  afraid  to  follow  truth  wherever  It  may 
lead,  nor  to  tolerate  error  bo  long  as  reason  is  left  free  to  com- 
bat it. 

6.   FAMOUS   SATING 

I  have  svrorn  upon  the  altar  of  God  eternal  hostility  against 
everj-  form  of  tyranny  over  the  mind  of  man. 

I'V.  Ancestor  'Worship 

1.  letter  to  dr.  JOSEPH  PRIESTLET,  MARCH    1801 

What  an  effort  of  bigotry  In  politics  and  religion  have  we  gone 
thrcurh!  The  barbarians  really  flattered  themselves  they  should  be 
able  to  bring  back  the  times  of  Vandallsh.  •  •  •  All  advances  in 
science  were  proscribed  as  innovations.  They  pretended  to  praise 
and  encourape  education,  but  it  was  to  be  the  education  of  our 
ar.cestorfi.  We  were  to  lock  backwards,  not  forwards,  for  im- 
provement. 

3.  TO  JOHN  TATLOR,   MAT    1816 

Every  generation  comes  equally,  by  the  laws  of  the  Creator  of  the 
world,  to  the  free  possession  of  the  earth  which  He  made  for  their 
subsistence,  unencumbered  by  their  predecessors,  who.  like  them, 
were  but  tenants  for  life. 

3.   TO   THOMAS    EARLE.    M.,    1833 

That  our  Creator  made  the  earth  for  the  use  of  the  living  and  not 
of  the  dead,  that  those  who  exist  not  can  have  not  use  nor  right  In 
it.  no  avithority  or  power  over  It;  that  one  generation  of  men  cannot 
foreclose  or  burthen  Its  use  to  another,  which  comes  to  It  in  its  own 
right  .and  by  the  same  divine  beneficence;  that  a  preceding  genera- 
tion cannot  bind  a  succeeding  one  by  its  laws  or  contracts;  these 
deriviiif^  their  obligation  from  the  will  of  the  existing  majority,  and 
that  mojori'y  being  removed  by  death,  another  comes  in  its  place 
with  a  will  equally  free  to  make  its  own  laws  and  contracts;  these 
are  axioms  so  self-evident  that  no  explanation  can  make  them 
plainer;  lor  he  is  not  to  be  reasoned  with  who  says  that  nonexist- 
ence I  an  control  existence,  or  that  nothing  can  move  something. 
They  are  axioms  also  pregnant  with  salutary  consequences.  And  it 
is  also  found  more  convenient  to  suffer  the  laws  of  our  predecessors 
to  .=  t.T.nd  on  our  implied  assent,  as  if  positively  reenacted,  until  the 
exl.-t:n5  majority  positively  repeals  them.  But  this  does  not  lessen 
the  right  of  the  majority  to  repeal  whenever  a  change  of  circum- 
stances or  of  will  calls  for  It,  Habit  alone  confounds  what  is  civil 
practice   with  natural  right. 
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4.  LCTTEB  TO  JOflK  CATBWBICirT.   1BS4 

Can  one  generation  btnd  «n<rther,  tnd  all  others  In  mieetm\on. 
forever?  I  think  not.  The  Creator  has  made  the  earth  for  the 
living,  not  the  dead.  Rights  and  power*  can  only  belong  to  per- 
«ons.  not  to  things,  not  to  mere  matter  unendowed  with  will.  The 
dead  are  not  even  things.  The  particles  of  matter  which  compcacd 
their  bodies  make  part  now  of  the  bodle*  of  other  animals,  vege- 
tables, or  minerals  of  s  thousand  form*.  To  whst.  then,  are 
attached  the  right*  and  power*  they  held  while  in  the  form  of 
men?  A  generation  may  btnd  itself  as  long  as  its  majority  con- 
tinue* in  life;  when  that  has  disappeared  another  majority  1*  in 
place,  hold*  all  the  right*  and  powers  their  predecessors  once  held, 
and  may  change  their  laws  and  institutions  to  suit  themselves. 
Nothing,  then,  is  tmchangeable  but  the  inherent  and  unalienable 
rights  of  man. 

5.  LZTTCK  TO  SAMUEL  KZRCHIVAL,    181* 

My  wish  Is  •  •  •  to  leave  to  those  who  are  to  live  under  It 
the  settlement  of  their  own  Constitution,  and  to  pass  In  peace  the 
remainder  of  my  time. 

6.  LETTZa  TO  JOHN  R.  PI.EASANT8.    1834 

I  Willingly  acquiesce  in  the  institutions  of  my  country,  perfect  or 
Imperfect,  and  think  it  a  duty  to  leave  their  modifications  to  those 
who  are  to  live  under  them  and  are  to  participate  of  the  good  or 
evil  they  may  produce.  The  present  generation  has  the  same  right 
of  self-government  which  the  past  one  has  exercised  for  itself. 

7.    LETTEB  TO  WILLIAM  SHOKT.   1835 

I  willingly  leave  to  the  present  generation  to  conduct  their  affalrB 
as  they  please. 

8.    LETTEB  TO  DU  PONT  DE  NEMOUBS,    1811     (DESCENDANTS  TAKE  HOTICB) 

Those  who  will  come  after  us  will  be  as  wise  as  we  are,  and  as 
able  to  take  care  of  themselves  as  we  have  been. 

9.    LETTER  TO  SPENCEB  ROANE.    18  IB 

I  Withdraw  from  all  contests  of  opinion,  and  resign  everything 
cheerfully  to  the  generation  now  in  place.  They  are  wiser  than  we 
were,  and  their  successors  will  be  wiser  than  they,  from  the  pro- 
gressive advance  of  science. 

10.    LETTER  TO   MABQITIS  LAFATETTE.    1833 

The  daily  advance  of  science  will  enable  the  existing  generation 
to  administer  the  Commonwealth  with  increased  wisdom. 

■v.  On  the  Coubt 

1.    (1793) 

I  said  to  President  'Washington  that  if  the  equilibrium  of  the 
three  great  bodies — legislative,  executive,  and  Judiciary — could  be 
preserved.  If  the  legislature  could  be  kept  independent,  I  should 
never  fear  the  result  of  such  a  government. 

3.    LETTER   TO  C.   HAMMOND,    1831 

It  has  long  been  my  opinion  •  •  •  that  the  germ  of  dis- 
solution of  our  Federal  Government  is  In  •  •  •  the  Federal 
Judiciary — an  irresponsible  body,  working  like  gravity  by  night  and 
by  day.  gaining  a  little  today  and  a  little  tomorrow,  and  ad- 
vancing Its  noiseless  step,  like  a  thief,  over  the  field  of  jurisdiction. 


3.    LETTER    TO    SPENCER    ROANE.    1831 

The  great  object  of  my  fear  Is  the  Federal  judiciary.  That  body, 
like  gravity,  ever  acting,  with  noiseless  foot  and  unalarmlng  ad- 
vance, gaining  ground  step  by  step,  and  holding  what  it  gains.  Is 
engulfing  insidiously  the  special  governments  into  the  jaws  of 
that  which  feeds  them. 

4.  LETTER    TO    WILLIAM    C.    JABVIS,     1830 

It  is  a  very  dangerous  doctrine  to  consider  the  judges  as  the 
ultimate  arbiters  of  all  constitutional  questions.  It  is  one  which 
would  place  us  under  the  despotism  of  an  oligarchy.  •  •  • 
The  Constitution  has  erected  no  such  single  tribunal,  knowing 
that  to  whatever  hands  confided,  with  the  corruptions  of  time 
and  party,  its  members  would  become  despots.  It  has  more  wisely 
made  all  the  departments  coequal  and  cosovereign  within  them- 
selves. 

5.  LETTER    TO    WILLIAM    C.    JARVIS,     1830 

If  the  legislature  falls  to  pass  laws  for  a  <^nsus,  for  paying 
the  Judges  and  other  officers  of  government,  for  establishing  a 
militia,  for  naturalization  as  prescribed  by  the  Conjstl*».utlon.  or  if 
they  fall  to  meet  In  Congress,  the  Judges  cannot  issue  their  man- 
damus to  them;  if  th3  President  falls  to  supply  the  place  of  a 
Judge,  to  appoint  other  civil  or  military  officers,  to  issue  requisite 
commissions  the  Judges  cannot  force  him.  They  can  issue  their 
mandamus  or  distringas  to  no  executive  or  legislative  officer  to 
enforce  the  fulfillment  of  their  official  duties  any  mure  than  the 
President  or  legislature  may  issue  orders  to  the  judges  or  their 
officers.  Betrayed  by  English  example,  and  unaware,  as  it  should 
seem,  of  the  control  of  our  Constitution  in  this  particular,  they 
have  at  times  overstepped  their  limit  by  undertaking  to  command 
executive  officers  in  the  discharge  of  their  executive  duties;  but 
the  Constitution,  in  keeping  the  'three  departments  distinct  and 
independent,  restrains  the  authority  of  the  Judges  to  Judiciary 
organs,  as  it  does  the  executive  and  legislative  to  executive  and 
legislative  organs.  The  judges  certainly  have  more  frequent  occa- 
sion to  act  on  constitutional  questions  because  the  laws  of  meum 
and  tuiim  and  of  criminal  action,  forming  the  great  mass  of  the 
system  of  law.  constitute  their  particular  department.    When  tlie 
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Iffriilatlvc  or  «*CTitlve  functlonartw  »ct  rmconstltutlonally,  they 
are  reiipoiMlble  to  the  people  In  their  elective  capacity.  The 
exempUon  oX  the  Judges  from  that  U  quite  dangeroua  enoxigh. 

•.    LZTTU    TO    AUnUT    CAIXATTH,    1810 

At  len^h  we  have  a  chance  of  getting  a  Republican  majority 
In  the  Suprt?me  Judiciary.  For  10  years  has  that  branch  braved 
the  spirit  and  will  of  the  Nation  after  the  Nation  had  manifested 
Ita  will  by  a  complete  reform  In  every  branch  depending  on  them. 
The  event  te  a  fortiinate  one,  and  bo  timed  as  to  be  a  godsend 
to  me.  I  am  sure  Its  Importance  to  the  Nation  will  be  felt,  and 
the  occasion  employed  to  complete  the  great  operation  they  have 
BO  long  been  executing,  by  the  awwlntment  of  a  decided  RepubU- 
can.  with  nothing  equivalent  about  him. 

7.    LmTB   TO   CAX&&B    A.    BODNTT,    ISIO 

The  death  of  (Associate  JviaUce)  Cushlng  la  opportune,  as  It 
gives  an  opening  for  at  length  getting  a  Republican  majority  on 
the  Supreme  Bench.  Ten  years  has  the  antlclvlsm  of  that  body 
been  bidding  defiance  to  the  spirit  of  the  whole  Nation,  after  they 
had  m.inifested  their  will  by  reforming  every  other  branch  of  gov- 
ernment. I  truat  the  occasion  will  not  be  lost.  •  •  •  Nothing 
U  more  material  than  to  complete  the  reformation  of  the  Gov- 
ernment by  this  appointment,  which  may  truly  be  said  to  be 
putting  the  Iceyatone  Into  the  arch. 

a.    LKTTXa   TO    GISSOIf    CRAirCEa.    IS14 

With  respect  to  the  dismission  of  the  prosecutions  for  sedition 
m  ConnecUcut.  It  la  well  known  to  have  been  a  tenet  of  the  Re- 
publican portion  of  ovir  fellow  citizens  that  the  sedition  law  was 
contrary  to  the  Constitution,  and  therefore  void.  On  this  ground 
I  considered  it  as  a  nullity  wherever  I  met  It  In  the  course  of  my 
duties;  and  on  this  ground  I  directed  nolle  proeeqtils  In  all  the 
proaecutfons  which  had  been  Instituted  under  It.  and  as  far  as  the 
public  sentiment  can  be  Inferred  from  the  occurrences  of  the  day, 
wc  may  say  that  this  opinion  had  the  sanction  of  the  Nation. 

The  proBocutlona.  therefore,  which  were  afterward  instituted  In 
Connecticut,  of  which  two  were  against  printers,  two  against 
preachers,  and  one  against  a  judge,  were  too  Inconsistent  with  this 
principle  to  be  permitted  to  go  on.  We  were  bound  to  administer 
to  others  the  same  measure  of  law,  not  which  they  had  meted  out 
to  us  but  we  to  ourselves,  and  to  extend  to  all  equally  the  pro- 
tection of  the  aame  constitutional  princlplea.  Those  prosecutions, 
too.  were  chiefly  for  charges  against  myself,  and  I  had  trara.  the 
bf^mnlng  laid  It  down  as  a  rule  to  notice  nothing  of  the  Itind. 

I  believed  that  the  long  course  of  services  In  which  I  had  acted 
ou  the  public  stage,  and  under  the  eye  of  my  fellow  citizens,  fur- 
nished better  evidence  to  them  at  my  character  and  principles 
than  the  angry  invectives  of  adverse  partisans  In  whose  eyes  the 
wry  acts  most  approved  by  the  majority  were  subjects  of  the 
gT<«atest  demerit  and  censure.  These  prosecutions  against  them, 
therefore,  were  to  be  dismissed  as  a  matter  of  duty. 

f.    LSnXB    TO    urns.    JOHN    AZUMB.    SEPTKMBEB    1804 

Tou  seem  to  think  It  devolved  on  the  judges  to  decide  on  the 
Talldlty  of  the  sedition  law.  But  nothing  in  the  Constitution  has 
given  them  a  right  to  decide  for  the  executive,  more  than  execu- 
tive to  decide  for  them.  Both  magistrates  are  equally  independ- 
ent In  the  sphere  of  action  assigned  to  them.  The  Judges,  believ- 
ing the  law  constitutional,  had  a  right  to  pass  a  sentence  of  fine  and 
Imprisonment  because  the  power  was  plaiced  in  their  hands  by  the 
Constitution.  But  the  executive,  believing  the  law  to  be  unconsti- 
tutional, were  boimd  to  remit  the  execution  of  it  because  that 
power  has  been  confided  to  them  by  the  Constitution.  That  In- 
strument meant  that  Its  coordinate  branches  should  be  checks  on 
each  other.  But  the  opinion  which  gives  to  the  Judges  the  right 
to  decide  what  laws  are  constitutional  and  what  not.  not  only  for 
themselves  in  their  own  sphere  of  action  but  for  the  legislative 
and  executive  also.  In  their  spheres,  would  make  the  Judiciary  a 
despotic  law.  remove  all  restraint  from  the  overwhelming  torrent 
at  slander,  which  Is  confounding  all  vice  and  virtue,  all  truth  and 
falsehood  In  the  United  States.  Th»  power  to  do  that  is  fully  pos- 
sessed by  the  several  State  leglslatxires.  It  was  reserved  to  them 
and  was  denied  to  the  General  Government  by  the  Constitution 
of  it. 

SAVK  AMXRZCA  MOW 

Mr.  CHURCH.  Mr.  Speaker,  I  ask  uxumimous  consent  to 
extend  my  own  remarks  and  include  theivin  a  radio  address 
I  made  In  Washington  on  last  Friday. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  CHURCH.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rxpou.  I  Include  an  address  that  I  made 
over  the  National  Broadcasting  System  from  Washington, 
D.  C.  on  Congress  Speaks  hour,  Friday,  May  15,  as  follows: 

Within  6  weeks  the  two  major  political  parties  will  meet  in  con- 
vention to  construct  their  respective  platforms  and  to  select  their 
standard  bearers.  Then  the  political  guns  will  boom  forth  in  a 
literal  barrage  of  claims,  charges,  and  countercharges  In  the  most 
important  Preslitenttal  campaign  in  the  history  of  the  United 
States.  Behind  lbs  eamouflags  and  smoke  screen  of  half-truths 
and  exaggerations.  w«  wUl  find  the  true  facts  and  the  fundamental 

iSSUM. 

Tl>o  N.^w  Deal  has  brought  us  fsce  to  fsce  with  basic  questions 
at  economics  and  government.  The  issue  Is  not  whether  you  are 
a  Democrat  or  •  Repuhlican.    It  Is  rather  whether  you  bcfieve  In 


the  principles  of  American  democracy  or  !n  the  Rooseveltlan 
Utopia  built  on  regimentation,  prosperity  through  scarcity,  profli- 
gate Government  spending,  and  devourlxig  taxation.  It  la  whether 
you  believe  In  the  time-honored  principles  of  economics  or  In  the 
New  Deal  experimentation — a  hybrid  of  fascism  and  communism. 

When  Pranklln  D.  Roosevelt,  acting  under  the  Influence  and 
advice  of  the  "brain  trust",  discarded  the  Democratic  platform  of 
1932,  he  broke  his  covenant  with  the  people.  As  a  candidate  h« 
pledged  himself  to  a  program  of  economy,  but  as  a  President  he 
has  pursued  a  program  of  wasteful  spending.  He  pledged  himself 
to  the  historic  Jeffersonian  principles  of  State  rights,  but  he 
has  pursued  a  protcram  of  national  regimentation  and  control. 
He  pledged  himself  to  uphold  the  Constitution  of  the  United 
States,  but  he  has  actually  asked  Congress  to  pass  laws  he  ad- 
mitted  were  of   doubtful   constitutionality. 

One  need  only  call  to  mind  that  several  outstanding  Democrats, 
such  as  Lewis  W.  Douglas,  former  Director  of  the  Budget,  resigned 
from  this  administration  when  It  broke  faith  with  the  party  and 
the  people.  One  need  only  call  to  mind  that  many  distinguished 
Democrats,  such  as  ex -Gov.  Alfred  E-  Smith  and  former  Secretary 
of  State  Balnbridge  Colby,  to  mention  only  two  of  an  ever-increas- 
ing list,  are  outspoken  opponents  of  the  New  Deal. 

What  actually  did  happen  when  Roosevelt  came  Into  power  In 
1933?  A  relatively  small  group  of  men,  who  represent  the  original 
New  Dealers,  took  control  of  the  Democratic  Party.  With  the  whip 
of  patronage  and  the  constantly  exercised  p>ower  to  grant  or  with- 
hold work-relief  funds,  this  small  group  of  untried  "brain  trusters" 
forced  a  supine  Congress  to  yield  to  Its  every  dictate.  Surrender- 
ing to  political  expediency  and  with  thoughts  only  of  their  own 
reelection,  the  Democratic  Members  of  Congress  did  not  have  the 
statesmanlike  courage  to  oppose  and  prevent  this  dictatorial  coup 
d'etat  within  their  own  party.  With  an  eye  to  the  next  election 
In  November  rather  than  to  the  next  generation,  they  discarded 
the  principles  of  their  own  party  and  the  historic  lessons  of  ex- 
perience. By  that  process  a  Democratic  Congress  ceased  to  exist. 
We  have  rather  a  New  Deal  Congress  masquerading  under  an  old 
party  name. 

True  Democrats,  as  distinguished  from  these  New  Dealers,  be- 
lieve with  the  Republicans  In  the  American  economy  of  abundance 
and  the  principles  of  a  free  democratic  government.  Both  be- 
lieve that  the  true  objective  Is  the  maximum  satisfaction  of 
human  economic  needs  and  political  freedom.  That  objective  Is 
to  obtain  for  the  people  all  the  comforts  of  life  by  way  of  food, 
clothing,  homes,  radios,  automobiles,  electric  refrigerators,  sweep- 
ers, and  all  those  things  which  our  natural  resources  and  national 
genius  are  capable  of  producing,  and  at  the  same  time  to  preserve 
the  blessings  of  liberty  free  from  unreasonable  governmental  in- 
terference. While  historically  the  two  great  parties  have  differed 
as  to  the  means  to  that  end,  nevertheless  throughout  all  our 
history  until  the  advent  of  the  New  Deal  both  parties  have  zeal- 
ously sought  to  advance  the  principles  of  democracy  and  to  make 
America  the  land  of  plenty. 

Becaiise  of  strict  adherence  to  the  ttme-honorfd  principles  of 
thrift,  industry,  and  self-sacrlflce  America  rose  from  13  struggling 
Colonies  actually  to  become  this  land  of  plenty.  While  we  have 
at  times  suffered  from  certain  maladjustments,  with  want  in  the 
midst  of  plenty,  on  the  whole  no  people  anywhere  enjoy  the 
standard  of  living  that  we  do  In  the  United  States.  It  is  for  us 
to  labor  within  these  time-honored  principles  to  remedy  the  mal- 
adjustments and  enable  all  our  people  to  have  full  share  in  the 
abundance. 

The  New  Dealers,  on  the  other  hand,  believe  In  an  economy  of 
scarcity  with  a  system  of  State  capitalism  whereby  all  of  us  are 
regtilated.  regimented,  and  controlled  by  the  bureaucrats  In  Wash- 
ington. Because  this  smacks  of  the  Russian  political-economic 
theory  of  controlled  production  and  consumption,  they  will  deny 
that  they  are  giving  adlierence  to  a  principle  so  entirely  foreign 
to  America.     But  "by  their  deeds  ye  shall  know  them." 

As  a  remedy  to  the  farm  problem,  which  represents  a  disparity 
between  farm  prices  and  industrial  prices,  the  New  Deal  inaugu- 
rated a  program  of  crop  destruction  and  limitation  of  production. 
At  the  same  time  thousands  of  families  were  wondering,  and  still 
arc  wondering,  where  to  obtain  their  next  loaf  of  bread.  Supply 
and  demand  control  prices,  but  to  obtain  the  desirable  objective 
of  giving  the  farmer  a  better  price  for  his  products  the  New  Deal 
emphasis  was  not  upon  the  demand  item  of  the  price  equation. 
On  the  contrary,  rather  than  raise  the  price  by  increaiiing  the 
demand  they  sought  to  limit  the  supply. 

This  same  general  philosophy  of  Government  control  of  produc- 
tion has  been  applied  to  industry.  No  effective  efforts  have  been 
made  to  encourage  industry  to  increase  production  and  to  reem- 
ploy. In  fact,  there  Is  pending  in  the  Senate  at  the  present  time 
a  tax  bill  proposed  by  the  New  Dealers  which  will  hamper  tho 
growth  of  small  corporations  and  Impede  the  development  of  new 
enterprises.  If  enacted,  it  will  drive  capital  out  of  productive 
enterprtae  Into  tax-exempt  securities.  All  manner  of  pcUlicai 
pret«ure  has  been  put  on  the  Senators  to  fcxxe  them  to  accept  the 
bill  as  proposed  by  the  "brain  trust." 

These  are  only  two  of  the  many  examples  I  could  present  as  in- 
dicative of  the  fact  that  the  New  Deal  is  wholly  un-American. 
Instead  of  encouraging  thrift.  It  penalizes.  Instead  of  encouraging 
self-sacrifice  and  industry.  It  encourages  Indolence  and  waste.  In- 
stead of  encouraging  economy,  it  encourages  spending.  In  short, 
wbeu  you  look  beneath  the  camouflage  and  examine  the  true  facU 
and  the  Imponderable  underlying  realities,  you  readily  see  that 
the  New  Dealers  are  not  only  luring  the  people  away  Trom  Ameri- 
can principles  of  government  but  are  leading  them  to  banJLruptcy 
and  destnictlon.    "By  their  deeds  ye  shall  know  them." 
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And  by  the  results  obtained  you  can  concretely  evaluate  their 
deeds.  The  New  Deal  Congress  vested  In  the  President  of  the 
United  States  and  his  political  appmintees  everj*  Imaginable  power. 
He  was  made  virtual  dictator  over  almost  every  phase  of  American 
life.  The  appalling  statement  made  by  the  DL'-ector  of  the  Budget 
to  the  Ways  and  Means  Committee  shows  that  during  the  New  Deal 
we  shall  have  spent  for  recovery  and  relief  alone  $13,853,270,835. 

Today  we  have  a  Federal  public  debt  of  $31,463,066,474.38.  This 
is  the  largest  public  debt  in  the  history  of  the  United  States,  in- 
cluding the  period  of  the  last  war.  The  total  expenditures  In 
excess  of  receipts  for  the  present  fiscal  year  are  today  $2,740,696,- 
649  64.  Each  day  this  month  the  New  Deal  has  spent  eleven  and 
one-c;uarter  million  dollars  more  than  It  ha©  received.  The  total 
receipt.'  of  this  month  to  May  9  are  5121.C20.349. 14,  the  total 
expenditures  $224,944,833.42.  The  New  Deal  is  each  day  spending 
almost  $2  for  every  dollar  taken  In.  These  are  the  figures  in  the 
daily  statvnent  of  the  United  States  Treasury  of  May  9,  1936. 
T\\,s  debt,  increasing  dally.  Is  the  burden  which  the  New  Deal  has 
already  placed  on  our  children  and  our  children's  children. 

ProIesKing  until  after  the  November  election  keen  Interest  in 
the  relief  of  the  Individual  citizen,  the  New  Dealers  are  actually 
giving  the  needy  not  relief  but  a  veritable  back-breaking  burden 
of  future  taxes,  at  the  same  time  that  their  attack  on  private 
indu.=try  continues  to  discourage  any  Increase  In  employment. 
This  is  the  reason  why  history  will  kno^k-n  the  New  Dealers  not  as 
Democrats  but  as  "Hypocrats",  as  I  dubbed  them  on  the  floor  of 
the  House  last  Friday    (May  8,   1936). 

It  is  true  that  despite  this  mammoth  orgy  of  spending  there 
has  been  no  appreciable  decrease  In  the  number  of  unemployed. 
The  American  Federation  of  Labor  has  estimated  that  12,184,000 
people  are  still  without  Jobs.  The  relief  problem  remains  with 
us-  nor  can  we  expect  to  take  our  people  off  the  relief  rolls  until 
lndu.=;try  revives.  And  we  certainly  cannot  expect  Industry  to  re- 
vive as  long  a.s  we  force  it  to  face  the  continued  threat  of  ever- 
Increasing  taxes  or  Inflation.  Futurity  and  confidence  are  dis- 
tinctive requisites  of  business  revival,  but  with  continued  govern- 
mental experimentation  and  expenditures,  and  Increasing  taxes,  no 
man  can  view  the  future  with  any  confidence. 

The  choice  which  we  have  to  make  Is  not  a  choice  between  Demo- 
crats and  Republicans.  It  Is  a  choice  between  New  Deal  state  capi- 
talism in  an  economy  of  scarcity  and  Republican  adherence  to  a 
free  democracy  in  an  economy  of  abundance.  It  is  a  choice  between 
debts.  Uuces.  inflation,  and  fear  on  the  one  hand,  and  on  the  other. 
Industry,  thrift,  freedom,  and  true  security. 

I  keenly  appreciate  the  fact  that  a  large  percentage  of  those 
list^-ning  to  me  are  women.  To  you  women  especially  I  appeal  this 
afternoon. 

Through  all  my  political  life  I  have  actually  tested  the  value  of 
wom.^»n's  political  sagacity  and  her  eagerness  to  follow  a  crusade 
for  sound  thinking  In  government  and  economics.  I  have  never 
found  you  wanting.  You  by  nature  and  experience  recognize  the 
values  of  thrift  as  against  spending.  Industry  as  against  Indolence, 
oconrmy  a:;  against  waste,  freedom  as  against  regimentation.  To 
you  women,  let  me  repeat.  I  appeal  this  afternoon.  I  also  appeal 
to  the  Democrats  who  recognize  the  fallacies  of  the  New  Deal  and 
who  decry  Its  betrayal  of  American  principles.  To  all  of  you  I 
appeal,  "save  America  now." 

CO\T  OF  ARMS  OF  SWISS  CONFEDER.'VTION    (H.  DOC.  NO.  494) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read  by 
the  Clerk,  and,  together  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  Foreign  Affairs  and  ordered 
printed: 

To  the  Congress  of  the  United  States: 

I  transmit  a  report  from  the  Secretary  of  State  in  regard 
to  the  obligation  of  this  Government,  under  the  Red  Cross 
Convention  of  1929,  to  take  such  measure  as  may  be  neces- 
sary to  prohibit  the  commercial  use  in  the  United  States  of 
the  coat  of  arms  of  the  Swiss  Confederation. 

I  recommend  that,  as  proposed  by  the  Secretary  of  State, 
the  necessary  legislation  be  enacted  to  fulfill  the  treaty  obli- 
gation mentioned.  A  draft  bill  which  is  believed  to  be  suit- 
able for  this  purpose  accompanies  the  Secretary's  report, 

Pranklik  D.  Roosevilt. 

The  WraTE  House,  May  18,  1936. 

LEAVE   OF    ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Wilcox,  for  3  weeks,  on  account  of  important  business. 

SEKATE   BILLS  AND   JOIKT   RESOLtTTIONS   KZmUIES 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

8. 949.  An  act  for  the  relief  of  R.  B.  Purcell;  to  the  Com- 
mittee on  Claims. 


S.  2041.  An  act  for  the  relief  of  Charles  E.  Wilson;  to  the 
Committee  on  Military  Affairs. 

S.  2575.  An  act  for  the  relief  of  Emma  Gomez;  to  the 
Committee  on  Claims. 

S.2576.  An  act  for  the  relief  of  Manuel  D.  A.  Otero  as 
administrator  of  the  estate  of  Teresita  S.  Otero,  deceased; 
to  the  Committee  on  Claims. 

S.  3671.  An  act  for  the  relief  of  Howard  Hefner;  to  the 
Committee  on  Claims. 

S.  3715.  An  act  for  the  relief  of  Roscoe  McKinley  Meadows; 
to  the  Committee  on  Naval  Affairs. 

S.  3808.  An  act  for  the  relief  of  R.  D.  Stephens  and  Vera 
Stephens;  to  the  Committee  on  Claims. 

S.  3844.  An  act  for  the  relief  of  Mrs.  M.  N.  Shwamberg; 
to  the  Committee  on  Claims. 

S.  3921.  An  act  authorizing  the  Secretary  of  War  to  be- 
stow the  Silver  Star  upon  Michael  J.  Quinn;  to  the  Commit- 
tee on  Military  Affairs. 

S.  4038.  An  act  to  amend  an  act  of  Congress  approved 
March  3,  1863.  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes";  to  the 
Committee  on  the  Judiciary. 

S.  4078.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  John  C.  Reynolds;  to  the  Committee 
on  Military  Affairs. 

S.  4082.  An  act  to  authorize  the  presentation  of  a  Con- 
gressional Medal  of  Honor  to  Taliesin  Waters;  to  the  Com- 
mittee on  Military  Affairs. 

S.  4099.  An  act  to  authorize  the  award  of  the  Congres- 
sional Medal  of  Honor  for  distinguished  service  to  Pleas 
Sanders;  to  the  Committee  on  Military  Affairs. 

S.  4105.  An  act  authorizing  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  of  Maryland,  for  park,  park- 
way, and  playgroimd  purposes;  to  the  Committee  on  Agri- 
culture. 

S.  4124.  An  act  for  the  relief  of  the  State  of  Connecticut; 
to  the  Committee  on  the  Judiciary. 

S.  4140.  An  act  for  the  relief  of  Homer  Brett.  Esq.,  Amer- 
ican consul  at  Rotterdam.  Netherlands,  as  a  result  of  money 
stolen  from  the  safe  of  the  American  consulate;  to  the 
Committee  on  Claims. 

S.  4252.  An  act  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  into  on  June  12,  1922,  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port 
of  New  Orleans;  to  the  Committee  on  Military  Affairs. 

S.  4390.  An  act  to  amend  the  National  Defense  Act  relat- 
ing to  the  Medical  Administrative  Corps;  to  the  Committee 
on  Military  Affairs. 

S.  4425.  An  act  to  relinquish  all  right,  title,  and  interest 
of  the  United  States  in  certain  lands  in  the  State  of  Con- 
necticut; to  the  Committee  on  Rivers  and  Harbors. 

S.  4461.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownville.  Nebr.;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

S.  4462.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr.,  and  Onawa. 
Iowa;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

S.  4463.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr..  and 
Sioux  City,  Iowa;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

S.  4487.  An  act  to  provide  for  a  preliminary  examination 
and  survey  of  Smugglers  Cove,  Oreg.;  to  the  Committee  on 
Rivers  and  Harbors. 

8.4542.  An  act  authorizing  the  Comptroller  General  of 
the  United  States  to  settle  and  adjust  the  claim  of  the 
Merritt-Chapman  k  Scott  Corporation;  to  the  Committee 
on  Claims. 

8.4584.  An  act  to  amend  the  Migratory  Bird  Trentf  Act 
of  July  3,  1918  (40  Stat.  755).  to  extend  and  adapt  its  ivo- 
▼Islons  to  the  convention  between  the  United  States  and  the 
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United  Mexican  States  for  the  protection  of  migratory  birds 
.".nd  eamt  rr.amrnal.>  concluded  at  the  City  of  Mexico  Febru- 
ary 7.  1938.  and  for  other  purposes;  to  the  Committee  on 
Forci::n  Affairs. 

S.  J.  Res.  200.  Joint  resolution  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19.  World  War  Veterans'  Act,  1924.  as  amended;  to 
the  Committoe  on  World  War  Veterans'  Legislation. 

S.  J.  Res.  235.  Joint  resolution  authorizing  the  Secretary 
of  Apriculture  to  expend  funds  of  the  Agricultural  Adjust- 
ment Administration  for  participation  by  the  United  States 
m  the  1936  Sixth  Worlds  Poultry  Congress;  to  the  Com- 
nuttee  on  Foreign  Affairs. 

S.  J.  Res.  242.  Joint  resolution  authorizing  and  directing 
the  Commodity  Credit  Corporation  to  facilitate  the  liquida- 
tion of  loans  to  cotton  producers;  to  the  Committee  on 
Agriculture. 

S.  J.  Res.  250.  Joint  resolution  extending  thanks  In  appre- 
ciation of  services  rendered  by  Hayden  W.  Wren  as  super- 
intendent of  the  docks  of  the  port  of  New  Orleans;  to  the 
Committee  on  Military  Affairs. 

S.J.  Res.  257.  Joint  resolution  authorizing  the  Secretary 
of  War  to  receive  for  Instruction  at  the  United  States  Mili- 
tary Academy  at  West  Point,  Maximo  Mariano  Pruna  y 
Hernandez,  a  citizen  of  Cuba;  to  the  Committee  on  Military 
Affairs. 

nlLLS  Airo  JOINT  RESOLUTIONS  PRESSKTXO  TO  THE  PRESIDEMT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  May  15,  1936,  present 
to  the  President,  for  his  approval,  bills  and  Joint  resolu- 
tions of  the  House  of  the  following  titles: 

H.  R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City,  Calif.; 

H.  R.  2119.  An  act  for  the  relief  of  Mrs.  E.  L.  Babcock, 
motlier  and  guardian  of  Nelson  Babcock,  a  minor; 

H.  R.  2467.  An  act  for  the  relief  of  Holy  Cross  Mission 
Hospital: 

H.  R.  3340.  An  act  for  the  relief  of  Jesse  S.  Post: 

H.  R.  5058.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Oreg.,  for  public-park  purposes; 

H.  R.  8089.  An  act  for  the  relief  of  Joseph  J.  Baylln; 

H.  R.  8370.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington.  Wis.; 

H.  R.  8508.  An  act  for  the  relief  of  Oliver  Faulkner; 

H.  R.  9042.  An  act  to  provide  for  the  sale  of  the  Port 
Newark  Army  Supply  Base  to  the  city  of  Newark,  N.  J.; 

H.  R.  9370.  An  act  for  the  reUef  of  Frank  Cordova; 

H.  R.  9373.  An  act  for  the  relief  of  H.  L,  ft  J.  B.  McQueen. 
Inc..  and  John  L.  Summers,  former  disbursing  clerk.  Treasury 
Depcurtment; 

H.  R.  9455.  An  act  for  the  relief  of  Robert  J.  Mann; 

H.  R.  10308.  An  act  to  amend  article  3  of  the  "Rules  Con- 
cerning Lights,  etc.".  contained  In  the  act  entitled  "An  act 
to  adopt  regulations  for  preventing  collisions  upon  certain 
hartwrs.  rivers,  and  inland  waters  of  the  United  States", 
approved  June  7.  1897; 

H.  R.  10321.  An  act  to  amend  section  4  of  Public  Act  No. 
288.  Seventy-fourth  Congress,  approved  August  19,  1935.  as 
amended; 

H.  R.  10589.  An  act  to  amend  section  32  of  the  act  en- 
titled "An  act  to  authorize  the  construction  of  certain 
bridges  and  to  extend  the  times  for  commencing  and.^or 
completing  the  construction  of  other  bridges  over  the  navi- 
gable waters  of  the  United  States,  and  for  other  purposes", 
approved  August  30.  1935; 

H.  R.  10847.  An  act  to  authorize  the  ac(i\ilsitlon  of  land 
for  cemeterlal  purposes  In  the  ylctnlty  of  New  York 
City.  N.  Y.; 

H.  R.  11036.  An  act  to  amend  section  4321,  Revised  Stat- 
utes (U.  8.  C,  title  48,  sec.  283) ,  and  for  other  purposes; 

H.  R.  11302.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  drab.  no.  4.  and  UMO  canvas 
cots,  to  be  used  at  their  aimual  ^nr^unpm^n%  to  be  held  at 
Shreveport,  Ijl,  hi  June  1938; 


H.  R.  11346.  An  act  for  the  relief  of  H.  R.  Helnlcke,  Inc.; 

H.  R.  12162.  An  act  to  create  an  additional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  be  known  as  the  Hattiesburg  division; 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley 
Werlich; 

H.  J.  Res.  538.  Joint  resolution  to  provide  for  the  partici- 
pation by  the  United  States  in  the  Ninth  International  Con- 
gress of  Military  Medicine  and  Pharmacy  in  Rumania  In 
1937;  and  to  authorize  and  request  the  President  of  the 
United  States  to  invite  the  International  Congress  of  Mili- 
tary Medicine  and  Pharmacy  to  hold  its  tenth  congress  in 
the  United  States  in  1939.  and  to  Invite  foreign  countries  to 
participate  in  that  cMigress; 

H.  J.  Res.  547.  Joint  resolution  providing  for  the  Importa- 
tion of  articles  free  from  tariff  or  customs  duty  for  the  pur- 
pose of  exhibition  at  Great  Lakes  Exposition  to  be  held  at 
Cleveland,  Ohio,  beginning  in  June  1936.  and  for  other  pur- 
poses; and 

H.  J.  Res.  569.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenses  of  participation  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for  the 
Protection  of  Literary  and  Artistic  Works  concluded  at  Bern 
September  9,  1886,  and  revised  at  Rome  June  2,  1928. 

THE    LATE    REPRESENTATIVE    Wn^LIAM    D.    THOKAS 

Mr.  SNELL.  Mr.  Speaker,  It  Is  with  very  deep  regret  that 
I  aimounce  to  the  Members  of  the  House  the  death,  at  6:45 
last  evening,  of  our  good  friend  and  colleague,  Wh-liam  D. 
Thojcas,  of  the  Twenty-ninth  Congressional  District  of  the 
State  of  New  York.  Mr.  Thomas  had  not  been  in  his  usual 
health  for  seversil  months,  but  those  of  his  friends  who  were 
in  close  touch  with  him  thought  that  his  strong  physique, 
vigor,  and  vitality  would  bring  him  through,  and  that  he 
would  again  be  able  to  attend  his  duties  here  in  the  House. 
Thus  the  sudden  announcement  of  his  death  came  as  a  great 
shock  to  all  of  his  friends. 

Mr.  Thomas  had  not  been  a  Member  of  the  House  as  long 
as  some  of  us,  but  his  genial  personality  and  his  friendly 
manner  won  for  him  a  warm  spot  in  the  affections  of  his  col- 
leagues on  both  sides  of  the  aisle.  His  sudden  death  in  the 
very  prime  of  vigorous  manhood  will  not  only  be  a  great  loss 
to  Ms  family  and  the  community  In  which  he  lived,  and 
where  he  played  such  an  important  part  for  many  years, 
but  it  Is  a  real  loss  to  the  State  and  the  Nation.  We  all 
mourn  his  sudden  passing,  but  we  know  he  is  at  rest  in  the 
Great  Beyond. 

Mr.  Speaker,  at  some  later  date  I  shall  ask  to  make  more 
extended  remarks  on  the  life  and  character  of  our  good 
friend. 

Before  offering  the  usual  resoluticxi.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  special  orders  for  today  may  be 
in  order  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  BANKHEAD.  I  trust  the  gentleman  will  withdraw 
that  request.  I  hope  that  can  be  arranged  tomorrow 
morning. 

Mr.  SNELL.  Very  well.  If  that  is  the  wish  of  the  ma- 
jority leader,  I  will  withdraw  the  request. 

Mr.  Speaker,  I  offer  the  following  resolution: 

The  Clerk  read  as  follows: 

HouM  Reaolutloc  617 

Reaolved.  Tbat  the  Boxuc  bu  beard  with  profound  Rorrow  of  the 
death  of  Hon.  Wiixiam  D.  TuottMA.  a  RcpresenUtlve  from  the  8Ut« 
of  New  York. 

Resolved.  That  a  committee  of  four  Members  of  the  Horiae.  with 
ruch  Members  of  the  ScnaU  m  may  b«  Joined,  be  appointed  to 
attend  the  funeral. 

Rescived.  That  the  Sergeant  at  Arm«  of  the  House  be  authorteed 
and  directed  to  take  nich  steps  as  may  be  necessary  for  carrying 
out  the  provision  of  these  resolutions  and  that  the  necessary  ex- 
penses In  connection  therewith  be  paid  out  of  the  contingent  fund 
at  the  House. 

ilesoired.  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  tiansmlt  a  copy  thereof  to  the  family  of  the  deceaaed. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  the  following  committee:  Mr. 
CaowTHKR,  Mr.  Goodwin,  Mr.  Lord,  and  Mr.  Pattow. 


ADJOTTRNMENT 

The  Clerk  will  read  the  remainder  of  the 


The  SPEAKER 

resolution. 

The  Clerk  read  as  follows: 

Resolved,  That  as  a  further  mark  of  respect  this  House  do  now 
adjourn. 

The  resolution  was  agreed  to;  accordingly  (at  12  o'clock  and 
25  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tues- 
day, May  19,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICAnONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

836.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  legislation  to  rectify  an  injustice  to  retired  officers 
of  the  Army  on  duty  with  the  United  States  Soldiers'  Home 
at  Washington,  D.  C;  to  the  Committee  on  Military  Affairs. 

837.  A  letter  from  the  chairman  of  the  Board  of  Governors 
of  the  Federal  Reserve  System,  transmitting  the  twenty-sec- 
ond annual  report,  prepared  by  direction  of  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  System,  covering  operations 
during  the  calendar  year  1935  (H.  Doc.  No.  333) ;  to  the  Com- 
mittee on  Banking  and  Cxirrency  and  ordered  to  be  printed, 
with  illustrations. 


REPORTS    OP   COMMTTTEES    ON    PUBLIC    BILI^    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  LEWIS  of  Colorado:  Committee  on  Rules.  House 
Resolution  515.  Resolution  providing  for  the  consideration 
of  S.  3398;  without  amendment  (Rept.  No.  2667).  Referred 
to  the  House  Calendar. 

Mr.  DRIVER:  Committee  on  Rules.  House  Resolution  516. 
Resolution  pronding  for  the  consideration  of  S.  3531;  without 
amendment  (Rept.  No.  2668).  Referred  to  the  House 
Calendar. 

Mr.  BLOOM:  Committee  on  Foreign  Affairs.  House  Joint 
Resolution  586.  Joint  resolution  authorizing  the  President 
to  invite  foreign  countries  to  participate  in  the  New  York 
World's  Fair  1939,  Inc.,  in  the  city  of  New  York  during  the 
year  1939;  with  amendment  (Rept.  No.  2671).  Referred  to 
the  House  Calendar. 

Mr.  KELLER:  Committee  on  the  Library.  Senate  Joint 
Resolution  215.  Joint  resolution  authorizing  the  selection  of 
a  site  and  the  erection  of  a  pedestal  for  the  Albert  Gallatin 
statue  in  Washington,  D.  C;  without  amendment  (Rept.  No. 
2672).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS   OF  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  H.  R.  12567.  A  bill  for  the  relief  of  Percy  C.  Wright; 
with  amendment  (Rept.  No.  2873) .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  S. 
4400,  An  act  for  the  relief  of  Barbara  Jaeckel;  with  amend- 
ment (Rept.  No,  2674).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  12734)  to  amend  an  act 
entitled  "An  act  to  distribute  the  commissioned  line  and 
engineer  officers  of  the  Coast  Guard  in  grades,  and  for  other 
purposes",  approved  January  12,  1923;  to  tlie  Committee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  COLDEN:  A  bill  (H.  R.  12735)  to  amend  the  act  of 
June  19,  1934,  relating  to  The  National  Archives  and  the  dis- 
position of  papers;  to  the  Committee  on  the  Library. 

By  Mr.  JONES:  A  bill  (H.  R.  12736)  to  facilitate  the 
extension  of  agricultural  credit  at  lower  Interest  rates  by 


providing  for  the  issue  of  certain  bank  notes,  to  encourage 
the  ownership  of  farm  homes,  and  for  other  purposes;  to 
the  Committee  on  Agriculture. 

By  Mr.  MANSFIELD:  A  bill  (H.  R.  12737)  to  transfer 
Fayette  County,  Tex.,  from  the  southern  judicial  district 
of  Texas  to  the  western  judicial  district  of  Texas;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  POWERS:  A  bill  (H.  R.  12738)  to  prohibit  dis- 
crimination on  accoimt  of  maximum  age  in  employment 
directly  and  indirectly  under  the  United  States;  to  the 
Committee  on  the  Civil  Service. 

By  Mr.  WADSWORTH:  A  bill  (H.  R.  12739)  to  authorize 
a  preliminary  examination  of  Genesee  River,  N.  Y.,  with  a 
view  to  the  control  of  its  floods;  to  the  Committee  on  Flood 
Control. 

By  Mr.  BLANTON:  Joint  resolution  (H.  J.  Res.  590)  to 
prohibit  United  States  judges  and  attorneys  from  accepting 
outside  employment,  and  to  repeal  the  act  of  Jime  20,  1906 
(34  Stat.  316),  embracing  sections  1,  2.  and  3,  as  appears  in 
District  of  Columbia  Code,  Revised,  title  7,  Education,  page 
75;  to  abolish  the  present  Board  of  Education,  declaring 
vacant  all  positions  held  thereunder;  to  abolish  and  declare 
vacant  the  position  of  Superintendent  of  Schools,  and  to 
reenact  the  act  of  June  11,  1878  (20  Stat.  107),  with  amend- 
ments; to  regulate  law  diplomas;  and  to  prohibit  certain 
outside  employment;  to  the  Committee  on  the  Judiciary. 

PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HIGGINS  of  Connecticut:  A  bill  (H.  R.  12740) 
granting  a  pension  to  Helen  H.  Taft;  to  the  Committee  on 
Pensions. 

By  Mr.  WEARIN:  A  bill  (H.  R.  12741)  for  the  relief  of 
Howard  Scott,  seaman  second  class.  United  States  Navy;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  MALONEY:  A  bill  (H.  R.  12742)  granting  a  pen- 
sion to  Delia  Porter;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,   ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10891.  By  Mr.  PFEIFER:  Petition  of  the  New  York  Feder- 
ation of  Post  Office  Clerks,  New  York,  urging  the  passage  of 
the  Pearson  bill  (H.  R.  9258)  providing  for  a  civil-service 
court  of  appeals;  to  the  Committee  en  the  Civil  Service. 

10892.  By  Mr.  TREADWAY:  Petition  of  citizens  of  West- 
field,  Mass.,  urging  the  enactment  of  legislation  covering  flood 
protection  for  the  Connecticut  River  Valley;  to  the  Commit- 
tee on  Flood  Control. 

10893.  Also,  petition  of  citizens  of  Hampden  County,  Mass., 
urging  the  enactment  of  legislation  covering  flood  protection 
for  the  Connecticut  River  Valley;  to  the  Committee  on  Flood 
Control. 

10894.  Also,  resolutions  of  the  Common  Council  of  Spring- 
field, Mass.,  urging  the  enactment  of  legislation  covering 
flood  protection  for  the  Connecticut  River  Valley;  to  the 
Committee  on  Flood  Control. 

10895.  By  the  SPEAKER:  Petition  of  Mother's  Day.  Inc., 
Philadelphia,  Pa. ;  to  the  Committee  on  the  Judiciary. 

10896.  Also,  petition  of  the  city  of  Sheboygan.  Wis.;  to  the 
Committee  on  Banking  and  Currency. 

10897.  Also,  petition  of  the  Board  of  Aldermen  of  the  city 
of  New  York;  to  the  Committee  on  the  Library, 

10898.  By  Mr.  KING:  Petition  of  the  Republican  Terri- 
torial Convention  at  Honolulu.  Hawaii,  reaffirming  its  belief 
In  the  protective-tariff  policies  of  the  Republican  Party,  and 
favoring  the  broadening  of  the  tariff  policy  so  as  to  include 
In  Its  benefits  those  who  depend  upon  agricultural  pursuits 
for  a  livelihood;  to  the  Committee  on  Ways  and  Means. 

10899.  Also,  petition  of  Republican  Territorial  Convention 
at  Honolulu,  Hawaii,  favoring  the  enactment  of  legislation 
authorizing  a  Hawaiian  regiment  of  infantry  to  be  raised 
locally  and  for  service  only  In  the  Hawaiian  Islands;  to  the 
CoDunittee  on  the  Territories. 
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10900.  Also,  petition  of  the  Republican  Territorial  Con- 
vention at  Honolulu.  Hawaii,  opposing  the  making  of  any 
changes  in  the  organic  act  of  the  Territory-  of  Hawaii  un- 
less such  changes  receive  the  prior  approval  of  the  people 
of  the  Territory  expressed  through  their  legislature;  to  the 
Committee  on  the  Territories. 

10901.  Also,  petition  of  the  Republican  Territorial  Conven- 
tion at  Honolulu.  Hawaii,  favoring  the  same  treatment  for 
the  Territory  of  HawaU  in  all  Federal  legislation  as  is  ac- 
corded to  the  States  of  the  Union;  to  the  Committee  on  the 
Temtories. 

SENATE 

!  Tuesday,  May  19,  1936 

(.Legislative  day  of  Tuesday.  May  12.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday.  May  18.  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

lUSSAGXS  THOU   THK   PRESIDENT — APPROVAL   OF   A  BILL 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  on  May  18,  1936, 
the  President  approved  and  signed  the  act  <.S.  1432)  to  amend 
section  5  of  the  act  of  March  2,  1919,  generally  known  as  the 
"War  Minerals  Relief  Statutes." 

CALL  or  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk   called  the   roll,  and  the  following 
Senators  answered  to  their  names: 


May  19 


1936 
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AdmmA 

Copeland 

La  FoUette 

Reynolds 

A.'frurst 

Coxizena 

Lewis 

Robinson 

Au.stln 

DhvIs 

Logan 

Russell 

BachntAn 

D!ckliunn 

Lonergan 

SchweUenbach 

BAlley 

Dlei-erlcti 

Long 

Sheppard 

Barkley 

Donahey 

McAdoo 

Sh'.pstead 

Beu-son 

Fletcher 

McOlll 

Smith 

Bilbo 

Frarler 

McKeUar 

Stelwer 

Black 

George 

McNary 

Thomas.  Ok!a. 

Bone 

Oerry 

MaJoney 

Town  send 

Bormh 

OltMmn 

MetcalX 

Truman 

Brown 

Class 

Uoore 

Tydlngs 

Bulkiey 

Ouffey 

Murphy 

Vandenberg 

Bulow 

Hale 

Murray 

Van  Nuys 

Burks 

Harrison 

Neely 

Wagner 

Brrd 

Hastings 

Norrls 

Walsh 

Capper 

Hatch 

O'Mahoney 

Wheeler 

Carmwmy 

Hayden 

Ovorton 

Whlta 

Ch»v« 

Johnson 

Plttman 

Clark 

Kcyes 

Pope 

Connally 

King 

Radcllffe 

Mr.  ROBINSON.  I  annoimce  that  the  Senator  from  Ala- 
bama IMr.  Bajoche-ad],  the  Senator  from  Colorado  [Mr. 
CosTiGAicl,  and  the  Senator  from  Nevada  [Mr.  McCarr.u*1 
are  absent  from  the  Senate  because  of  illness. 

I  also  announce  that  the  Senator  from  Massachusetts  [Mr. 
CooLUXjil.  the  Senator  from  Wisconsin  [Mr.  Duffy],  the 
Senator  from  Indiana  [Mr.  MintonI,  and  the  Senator  from 
Utah  [Mr.  Thom.^s]  are  absent  because  of  their  duties  as 
members  of  the  Board  of  Visitors  to  the  United  States  Mili- 
tary Academy  at  West  Point. 

I  further  announce  that  the  Senator  from  Oklahoma  [Mr. 
Gore],  the  Senator  from  West  Virginia  [Mr.  Holt],  and  the 
Senator  from  South  Carolina  [Mr.  Byrnes]  are  unavoidably 
detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  IMr.  Barbour]  is  necessarily  absent,  and  that  the 
Senator  from  Wyoming  [Mr.  Carey]  is  absent  for  the  day 
in  the  performance  of  his  duty  as  a  member  of  the  Board  of 
Visitors  to  the  United  States  Military  Academy  at  West 
Point. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  Quorum  is  present. 


senator    from   LOUTSIAITA 

Mr.  OVERTON.  Mr.  President.  I  present  the  credentials 
of  the  Senator -elect  from  Louisiana,  Mrs.  Rose  McConnell 
Long. 

The  VICE  PRESIDENT.    The  credentials  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Btatk  of  LotnsiAMA. 

ExBcrmvi  _Dep  artment, 

"       Baton  Rouge. 
To  the  President  or  the  Senate  of  the  United  States; 

This  Is  to  certify  that  on  the  2l8t  day  of  April  1936  Mrs.  Ross 
McCoNNELL  Long  was  duly  chosen  by  the  qualified  electors  of  the 
State  of  Louisiana  a  Senator  from  said  State  to  represent  said 
State  in  the  Senate  of  the  United  States  for  the  unexpired  term 
ending  at  noon  on  the  3d  day  of  January  1937. 

Witness:  His  Excellency  our  Governor,  James  A.  Noe.  and  oxir  seal 
hereto  afBxed  at  Baton  Rouge  this  7th  day  of  May  1936. 

Jajces  a.  Noe,  Governor. 

By  the  Governor:  .  „^   ., 

jBitAi-l  K.  A.  CoNWAT,  Secrefary  of  State. 

The  VICE  PRESIDENT.    The  credentials  will  be  placed  on 

file. 

Mr.  OVERTON.  Mr.  President,  the  Senator-elect  from 
Louisiana  is  in  the  Chamber  and  ready  to  take  the  oath  of 
oflBce. 

The  VICE  PRESIDENT.  The  Senator-elect  will  present 
herself  at  the  Vice  President's  desk  to  take  the  oath. 

Mrs.  Long,  escorted  by  Mr.  Overton,  advanced  to  the  Vice 
President's  desk,  and  the  oath  of  office  was  administered  to 
her. 

henry  THORNTON  MERIWETHER — VETO  MESSAGE    (S.  DOC.  NO.  234) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  and, 
with  the  accompanying  bill,  referred  to  the  Committee  on 
Naval  Affairs  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  Senate  bill  no. 
3581.  entitled  '"An  act  for  the  relief  of  Henry  Thornton  Meri- 
wether." 

This  bill,  if  enacted  into  law.  would  provide  for  the  ap- 
pearance of  Henry  Thornton  Meriwether  before  a  naval 
retiring  board  for  the  pui-pose  of  determining  whether  or 
not  the  disability  complained  of  In  his  case  originated  in 
the  line  of  duty  in  time  of  war.  If  the  board  finds  that 
Commander  Meriwether  Is  now  suffering  from  a  disability 
incurred  in  the  line  of  duty  in  time  of  war  which  renders 
him  unfit  to  perform  all  the  duties  of  the  grade  of  com- 
mander. United  States  Naval  Reserve  Force,  in  time  of  war, 
the  President  would  be  authorized  to  appoint  him  a  com- 
mander. United  States  Naval  Reserve  Force,  and  place  him 
on  the  retired  list  of  the  Navy  with  the  retii-cd  pay  and 
emoluments  of  that  grade. 

The  records  of  the  Navy  Depiartment  show  that  Mr.  Henry 
T.  Meriwether  served  as  an  officer  of  the  naval  auxiliary 
service  from  May  8,  1902,  to  April  30,  1917,  at  which  time 
he  was  ordered  to  active  service  sls  a  lieutenant  commander 
in  the  Naval  Reserve  Force  and  assigned  to  duty  as  master 
of  the  U.  S.  S.  Jason.  He  was  promoted  to  tlie  grade  of 
commander  in  the  Naval  Reserve  Force  on  July  7,  1919,  upon 
the  recommendation  of  a  selection  board.  He  served  on  the 
U.  S.  S.  Jason  until  February  10,  1920,  and  as  commrjidins 
officer  of  the  U.  S.  S.  Nechcs  from  March  22,  1920.  to  April 
27,  1922.  at  which  time  he  was  ordered  to  the  naval  hospital, 
San  Diego,  Calif.  On  May  17,  1922,  he  appeared  before  a 
board  of  medical  survey  and  was  foimd  unfit  for  service  by 
reason  of  otiti;:,  media,  chronic  no.  602.  origin  in  the  line  of 
duty,  disability  not  the  result  of  his  own  misconduct,  which 
board  recommended  that  Commander  Merivrethcr  be  ordered 
before  a  naval  retiring  board.  However,  under  date  of  June 
19,  1922.  the  Navy  Dcpartmeni  informed  Commandf^r  Meri- 
wether that  he  would  not  be  ordered  to  appear  before  a 
naval  retiring  board  inasmuch  as  he  was  not  eligible  for  re- 
tirement. He  was  further  informed  that  no  action  would 
bo  taken  on  the  board  of  medical  survey  for  the  reason  that 
the  act  of  July  12;  1921,  prohibited  the  retirement  of  Reserve 
officers  of  the  Na\'y  who  did  net  file  their  application  prior 


to  October  1.  1921.  Commander  Meriwether  was  honorably 
discharged,  because  of  expiration  of  enrollment,  on  February 
5,  1925. 

The  records  of  the  Veterans'  Administration  show  that  Mr. 
Meriwether  filed  claim  for  compensation  on  July  13,  1922, 
and  direct  service  connection  was  granted  for  his  disability 
diagnosed  as  tinnitus  aurium;  otitis  media,  bilateral,  20/20 
each  ear.  This  disability,  however,  was  evaluated  as  less 
than  10  percent  from  date  of  discharge  from  service  to  Feb- 
ruary 17,  1928;  temporary  partial  15  percent  from  February 
17,  1928,  to  November  5,  1928;  permanent  partial  15  percent 
from  November  5,  1928,  to  June  30,  1933;  and  no  percent 
from  July  1.  1933. 

However,  under  the  provisions  of  Public,  No.  78,  Seventy- 
third  Congress,  the  veteran  was  awarded  $11.25  per  month, 
effective  July  1,  1933,  and  in  accordance  with  the  provisions 
of  Public,  No.  141,  Seventy-third  Congress,  Commander 
Meriwether  is  now  in  receipt  of  compensation  at  the  rate  of 
$15  per  month,  effective  March  28,  1934. 

Apphcation  for  retirement  under  the  Emergency  Officers' 
Retirement  Act  of  May  24,  1928,  was  received  September  22, 

1928.  ,The  claim  was  considered  by  the  Emergency  Officers' 
Retirement  Rating  Board  on  February  12, 1929,  and  it  was  held 
ttiat  "the  disease  of  retracted  drums,  hearing  20  feet  in  each 
ear,  tinnitus  (V.  ear  8) "  was  shown  to  be  the  direct  result  of 
active  commissioned  service  other  than  as  an  officer  of  the 
Regular  Army,  Navy,  or  Marine  Corps  during  the  World  War, 
incurred  in  line  of  duty  in  such  service,  and  permanently 
disabling  to  a  degree  of  less  than  30  percent  but  more  than 
10  percent.  Authorization  of  retirement  without  pay  was 
approved,  effective  September  22,  1928.  and  on  March  15, 

1929.  this  former  officer  was  advised  that  his  name  was  being 
certified  to  be  placed  upon  the  emergency  officers'  retirement 
list. 

Subsequent  to  this  action  there  was  introduced  in  the 
House  of  Representatives  H.  R.  9065,  Seventy-fourth  Con- 
gress, which  had  for  its  purpose  the  placing  of  Commander 
Meriwether's  name  on  the  emergency  officers'  retired  list  with 
pay  "if  his  disability  shall  now  be  determined  at  not  less  than 
30  percent  and  without  regard  to  any  restriction  in  time  now 
imposed  by  the  act  of  May  24,  1928."  A  similar  bill  was  also 
introduced  in  the  Senate,  l)eing  S.  3357,  Seventy-fourth  Con- 
gress. Under  date  of  August  19,  1935,  the  Veterans'  Admin- 
istration rendered  an  unfavorable  report  on  S.  3357  to  the 
chairman  of  the  Committee  on  Finance,  United  States  Sen- 
ate. In  m.aking  such  recommendation  it  was  pointed  out  that 
the  Emergency  Officers'  Retirement  Act  of  May  24,  1928,  made 
eligible  for  retirement  with  pay,  under  certain  other  condi- 
tions, those — 

Persons  who  have  served  as  officers  of  the  Army,  Navy,  or  Marine 
Corps  of  the  United  States  during  the  World  War,  other  than  as 
officers  of  the  Regular  Army,  Navy,  or  Marine  Corps  who  during 
such  service  have  Incurred  physical  disability  In  line  of  duty,  and 
who  have  been,  or  may  hereafter,  within  1  year,  be  rated  in  accord- 
ance with  law  at  not  less  than  30  percent  permanent  disability  by 
the  United  States  Veterans'  Bureau  for  disability  resulting  directly 
from  such  war  service     •     •     •. 

And  furthermore  that — 

There  were  many  Instances  in  which  applications  for  emergency 
officers'  retirement  benefits  with  pay  were  denied  because  the 
service-connected  condition  was  less  than  30  percent  disabling  and 
did  not  reach  the  required  degree  prior  to  May  24,  1929,  the  de- 
limiting date  provided  by  the  Emergency  Officers'  Retirement  Act  of 
May  24.  1928.  Undoubtedly  many  of  these  claims  are  equally  meri- 
torious and  the  service-connected  disability  will  be  found  to  have 
progressed  to  a  degree  of  more  than  30  percent  subsequent  to  May 
24.  1929.  Moreover,  there  appears  to  be  nothing  to  distinguish  this 
claim  from  other  deserving  claims  which  are  barred  by  the  provi- 
sions of  the  Emergency  Officers'  Retirement  Act  of  May  24.  1928. 

Neither  of  the  above-mentioned  bills  has  received  favorable 
consideration  by  Congress.  Instead  of  providing  for  placing 
Mr.  Meriwether  on  the  emergency  officers'  retired  list  with 
pay,  as  contemplated  by  said  bills,  Senate  bill  3581  in  refer- 
ence proposes  to  place  him  on  the  retired  list  of  the  Regular 
Na\T  with  the  retired  pay  and  emoluments  of  the  grade  of 
commander,  which  would  grant  him  an  annual  compensation 
of  $2,887.50,  as  against  the  amount  of  $15  per  month  he  is 


now  receiving  as  compensation  from  the  Veterans'  Adminis- 
tration. 

Granting  that  this  officer's  disability  was  inctirred  in  line 
of  duty  in  time  of  war,  consideration  must  be  given  to  ihe 
fact  that  there  has  been  provided  by  law  a  special  means 
whereby  ex-members  of  the  military  forces  may  obtain  relief, 
that  .such  relief  in  this  case  has  been  granted  by  the  Veterans' 
Administration  in  accordance  with  the  law  and  the  circum- 
stances, and  that  no  justification  exists  for  singling  this  ex- 
officer  out  for  preferential  treatment  when  others  in  the  same 
category  are  not  similarly  treated.  Furthermore,  the  retire- 
ment system  of  the  Regular  Navy  was  provided  for  the  twofold 
purpose  of  attracting  desirable  permanent  personnel  to  the 
service  and  of  vitalizing  the  active  list.  Its  maintenance  for 
such  purpose  is  vital  to  the  national  defense  and  should  not  be 
jeopardized  by  utilizing  it  as  a  means  of  relief  or  for  placing 
upon  the  regular  retired  list  persons  other  than  the  perma- 
nent personnel  of  the  naval  service. 

In  view  of  the  circumstances  and  reasons  stated  above,  I  do 
not  feel  that  I  would  be  justified  in  giving  my  approval  to 
this  leglslation. 

Pranklin  D.  Roosevelt. 
The  White  House.  May  19.  1936. 

SUPPLEMENTAL    ESTIMATES,    TREASURY    DEPARTMENT     (S.    DOC.    HO. 

235) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting supplemental  estimates  of  appropriations  for  the 
Treasury  Department,  fiscal  year  1936,  amounting  to 
$2,833.70,  together  with  draft  of  a  proposed  provision  per- 
taining to  existing  appropriations,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATE    FOR    CEMETERIAL    EXPENSES.    WAR 
DEPARTMENT   (S.  DOC.  NO.  236) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
fiscal  year  ending  June  30,  1936,  to  remain  available  until 
June  30,  1937,  for  cemeterial  expenses  under  the  War  De- 
partment, amounting  to  $360,000,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATES,    DEPARTMENT    OF    THE    INTERIOR, 

(S.  DOC.  NO.  237) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting supplemental  estimates  of  appropriations  for  the 
Department  of  the  Interior,  fiscal  year  1936,  amounting  to 
$8,541.39,  together  with  draft  of  a  proposed  provision  per- 
taining to  an  existing  appropriation,  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

PAYMENTS    TO    THE    EASTERN    CHEROKEES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  report- 
ing, pursuant  to  Senate  Resolution  285  (submitted  by  Mr. 
Thomas  of  Oklahoma,  and  agreed  to  May  13,  1936).  relative 
to  the  amounts  appropriated  by  Congress  in  payment  of  the 
lands  and  improvements  of  the  Eastern  Cherokees  ceded  by 
them  by  treaty  of  December  29,  1835  (7  Stat.  478),  etc., 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Indian  Affairs. 

PETITIONS  AND  MKMORIAL.S 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  General  Court  of  Massachusetts,  which  were 
referred  to  the  Committee  on  Agriculture  and  Forestry,  as 
follows : 

Resolutions  memorializing  the  President  and  Congress  of  the 
United  States  In  favor  of  the  permanency  of  the  ClvUian  Con- 
servation Corps 

Whereas  It  is  the  earnest  desire  of  the  people  of  the  Common- 
wealth of  liiassachusetts  that  rehabliltatlon  of  the  youth  of  our 
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swered  to  their  names.    A  Qucrum  is  present. 


officers  of  the  Na\'y  who  did  net  file  their  application  prior 
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Nation,  particularly  through  the  acttTtUes  of  the  ClTlllan  Oonaer- 
\.iMoxi  Corpa    be  contlnue<l.  and 

Whereas  the  aald  corpa  has  been  a  remarkable  factor  In  the 
preservation  of  the  forests,  streams,  and  fields  of  these  United 
8tatps:  Therefore  be  it 

Resolve.  That  the  General  Comrt  of  Massachu-wtts  xir^es  the 
CSongreaa  of  the  UiUted  States  to  enact  such  leglslaUon  as  may  be 
necessary  to  make  the  said  Civilian  Conservation  Corps  permanent; 
and  be  It  further 

Reaolvrd,  That  the  secretary  of  the  Commonwealth  forthwith 
•end  copies  of  these  resolutions  to  the  President,  the  Vice  Presi- 
dent, and  the  Secretary  of  State  of  the  United  SUtes  and  to  the 
Members  of  Congress  from  MASsachusetts. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  reso- 
luuons  of  the  General  Court  of  Massachusetts,  favoring  the 
enactment  of  legislation  to  suspend  the  immigration  laws 
for  a  period  of  2  years  to  afford  the  privilege  of  entry  into 
this  country  of  persons  in  Germany  discriminated  against 
and  persecuted  on  religious  or  racial  grounds,  which  were 
referred  to  the  Committee  on  Immigration. 

(See  resolutions  printed  in  full  when  presented  today  by 
Mr.  Walsh.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  at  Dallas.  Tex.,  by  the  Texas  Cotton  Growers 
A.ssociation  in  appreciation  of  the  efforts  of  Congress  to 
place  the  price  of  cotton  at  such  levels  as  will  make  its  pro- 
duction profitable  to  cotton  farmers,  and  commending  the 
administration  for  its  efforts  to  bring  the  agricultural  indus- 
try to  a  parity  with  other  basic  industries,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  North  Dakota  Farmers  Union,  protesting  against  pro- 
posed reduction  in  appropriations  for  agricultural  relief  and 
the  Resettlement  Administration,  which  was  referred  to  the 
Committee  on  Agriculture  and  Forestry. 

He  alio  laid  before  the  Senate  a  resolution  adopted  by  the 
Building  Material  Institute,  of  Cuyahoga  Coimty,  Ohio, 
favoring  the  enactment  of  the  so-called  Wagner-Ellenbogen 
low -cost  housing  bill,  which  was  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Central  Labor  Council  of  Alameda  County,  Oakland.  Calif., 
protesting  against  the  failure  of  Government  oflBcials  to  ob- 
serve the  safety  laws  of  Cahfornia  requiring  wet  drilling  in 
sihca  rock  tunnels,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Tpxas  Federation  of  Labor,  favoring  the  enactment  of  leg- 
islation repealing  the  long-  and  short-haul  clause  of  the 
Interstate  Commerce  Act.  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  laid  before  the  Senate  the  petition  of  the  Interna- 
tional Falls  Trades  and  Labor  Assembly,  of  Intematiomd 
Palls.  Minn.,  prajring  for  the  establishment  of  quota  regu- 
lations of  imports  of  newsprint  to  stabilize  the  newsprint 
industry,  which  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
national  executive  board  of  the  American  Gold  Star  Mothers, 
Washington,  D.  C,  protesting  against  the  enactment  of 
legislation  designating  the  last  Sunday  in  September  as 
Gold  Star  Mothers'  Day;  which  was  ordered  to  lie  on  the 
table. 

Mr.  COPELAND  presented  a  resolution  of  Whlzbang  Lair, 
No.  22.  Province  of  New  York,  Military  Order  of  the  Serpent, 
of  Lynbrook.  N.  Y.,  favoring  the  enactment  of  legislation 
prohibiting  the  importation  of  United  States  ensigns  of  for- 
eign manufacture,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  Manor  Council, 
No.  112.  Sons  and  Daughters  of  Liberty,  of  Woodhaven,  N.  Y., 
favoring  the  enactment  of  legislation  pro\'iding  for  the  re- 
striction of  immigration  and  the  deportation  of  undesirable 
aliens,  which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Traffic  Club 
of  New  York,  of  New  York  City.  N.  Y.,  favoring  the  enact- 
ment of  the  bill  (S.  4174)  to  foster  and  protect  interstate 
commerce  by  authorizing  the  Interstate  Commerce  Com- 


mission to  approve  or  disapprove  of  the  consolidation  or 
abandormaent  of  carrier  facilities  of  public  service,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  WALSH  presented  the  petition  of  sundry  citizens  of 
Boston,  Mass.,  and  vicinity,  praying  for  continuance  of  the 
W.  P.  A.  projects,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  filso  presented  resolutions  adopted  by  the  Building 
Trades  Council  of  LawTence  and  vicinity,  and  Wire  Workers' 
Local  Union  No.  19859,  American  Federation  of  Labor,  of 
Worcester,  both  in  the  State  of  Massachusetts,  favoring  the 
prompt  enactment  of  the  so-called  Wagner-EUenbogen  loW- 
cost  housing  bill,  which  were  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  memorials  and  letters  in  the  nature  of 
memorials  from  employees  of  Eaton's  Wakefield  &  Boston 
Express,  of  Wakefield;  Local  No.  170,  Truck  Drivers  and 
Chauffeurs,  of  Worcester;  Emmott  Transportation  Co.,  Inc., 
of  Uxbridgc;  Teamsters  Joint  Council,  No.  10,  of  Boston  and 
vicinity,  and  sundry  citizens,  all  in  the  State  of  Mas.sa- 
chusetts,  remonstrating  against  the  enactment  of  the  so- 
called  Pettengill  bill,  being  the  bill  (H.  R.  3263)  to  amend 
paragraph  (D  of  section  4  of  the  Interstate  Commerce  Act, 
as  amended  February  28,  1920  (U.  S.  C  title  49,  sec.  4>, 
which  were  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  the  petition  of  sundry  citizen.s.  being 
employees  of  the  Boston  &  Maine  Railroad,  of  Gardner. 
Mass.,  praying  for  the  prompt  enactment  of  the  bill  'S.  4174) 
to  foster  and  protect  interstate  commerce  by  authorizing 
the  Interstate  Commerce  Commission  to  approve  or  dLs- 
approve  of  the  consolidation  or  abandonment  of  carrier 
facilities  of  public  senice,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  the  petition  of  Subordinate  Lod?c  No. 
685.  International  Brotherhood  of  Boiler  Makers.  Iron  Ship 
Builders  and  Helpers  of  America,  of  Boston.  Mass..  favoring 
the  making  of  an  appropriation  of  $500,000  for  an  addition 
to  the  present  structural  shop  at  the  Boston  Navy  Yard, 
which  was  ordered  to  lie  on  the  table. 

LMMIGRATION   OF   PERSONS   SUFFERING    PERSECtlTION   OR   DISCRIMI- 
NATION IN   GERM-tNY 

Mr.  WALSH.  Mr.  President,  I  also  present  for  appro- 
priate reference  and  printing  in  the  Record  resolutions  from 
the  Massachusetts  General  Court  memorializing  Congress 
relative  to  affording  the  privilege  of  entry  into  this  country 
to  persons  who  are  being  persecuted  and  discriminated 
against  in  Germany. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Immigration  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Resolutions  memorializing  Congress  relative  to  affording  the  privi- 
lege of  entry  Into  this  country  to  those  persons  who  are  being 
persecuted  and  discriminated  against  In  Germany 

Resolved.  That  the  General  Court  of  Massachusetts  urges  the 
Congress  of  the  United  States  to  afford  the  privilege  of  entry  into 
this  country  to  those  persons  who  are  being  discriminated  against 
and  persecuted  In  Germany  on  religious  or  racial  grounds.^  by  a 
suspension  of  the  present  Immigration  laws  for  a  period  of  2  years 
with  reference  to  such  persons;  and  be  it  further 

Resolved,  That  the  Secretary  of  the  Commonwealth  forthwith 
forward  cc^les  of  these  resolutions  to  the  presiding  officers  of  both 
branches  of  Congress  and  to  the  Members  thereof  from  this 
Commonwealth. 

REPORTS   or   COmCITTTES 

Mr.  FLETCHER,  from  the  Committee  on  BarJcing  and 
Currency,  to  which  was  referred  the  bill  (S.  4546 1  to  amend 
the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  <No.  2047)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  amendments 
and  submitted  reports  thereon: 

S.  4511.  A  bill  to  amend  the  act  entitled  "An  act  to  pro\ide 
for  the  incorporation  of  credit  unions  within  the  District  of 
Columbia",  approved  June  23,  1932  cRept.  No.  2050  > ; 


S.  4512.  A  bill  to  amend  the  act  entitled  "An  act  to  establish 
a  code  of  laws  for  the  District  of  Columbia",  approved  March 
3,  1901    Rcpt.  No.  2051) ;  and 

S.  4596.  A  biU  to  amend  section  21  of  the  Permanent  Ap- 
propriation Repeal  Act,  1934.  and  for  other  purposes  (Rept. 
No.  2048'. 

Mr.  OVERTON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  1815)  to  require  certain  docu- 
ments of  vessels  not  wholly  owned  by  citizens  of  the  United 
States  and  navigated  in  the  territorial  waters  of  the  United 
States,  its  Territories,  or  Its  possessions;  to  regulate  vessels 
engaged  in  the  fisheries;  and  for  other  purposes,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  2049) 
thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (H.  R.  4688)  to  authorize  the 
operation  of  stands  in  Federal  buildings  by  blind  persons,  to 
enlarge  the  economic  opportunities  of  the  bUnd.  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  2052)  thereon. 

nrvASioN  OF  rights  or  frei  spekch.  assembly,  and  coLLicnvx 

BARGAINING REPORT   OF   A   COMMITTEK 

Mr.  LA  FOLUErTTE,  from  the  Committee  on  Education  and 
Labor,  to  which  was  referred  the  resolution  (S.  Res.  266)  to 
investigate  violation  of  the  right  of  free  speech  and  assembly 
and  interference  with  the  right  of  labor  to  organize  and 
bargain  collectively  (submitted  by  Mr.  La  Follette  on  Mar. 
23.  1936),  reported  it  with  an  amendment  and  submitted  a 
report  (No.  2046)  thereon;  and,  under  the  rule,  the  resolu- 
tion was  referred  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

BILLS   AND   JOINT   RESCLtTnON  rNTSODTJCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  BAILEY: 

A  bill  (S.  4653)  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  enter  judgment  upon  the 
claims  of  contractors  for  excess  costs  incurred  while  con- 
structing navigation  dams  and  locks  on  the  Mississippi  River 
and  its  tributaries;  to  the  Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bill  (S.  4654)  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  officers  of  the 
Coast  Guard  in  grades,  and  for  other  purposes",  approved 
January  12,  1923;  and 

A  bill  (S.  4655)  relative  to  limitation  of  shipowners'  lia- 
bility; to  the  Committee  on  Commerce, 

By  Mr.  ASHXJRST: 

A  b:ll  (S.  4656)  to  amend  the  statutes  providing  punish- 
ment for  transmitting  threatening  communications;  and 

A  bill  (S.  4657)  to  penalize  procuring  of  or  attempts  to 
prociu-e  the  escape  of  any  prisoner  in  the  custody  of  an 
officer  of  the  United  States;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  BLACK: 

A  bill  (S.  4658)  to  aid  the  several  States  in  making  cer- 
tain toll  bridges  on  the  system  of  Federal-aid  highways  free 
bridges,  and  for  other  purposes;  to  the  Committee  on  Com- 
merce. 

By  Mr.  BULOW: 

A  bill  (S.  4659)  to  authorize  the  payment  of  an  annuity 
to  William  H.  Moran.  Chief  of  the  Secret  Service  Division 
of  the  Treasury  Department,  upon  his  retirement,  in  recog- 
nition and  appreciation  of  his  services  to  the  United  States; 
to  the  Committee  on  Civil  Service. 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  4660)  for  the  relief  of  Clifford  Y.  Long;  and 

A  bill  (S.  4661)  for  the  relief  of  Milo  Milliser;  to  the  Com- 
mittee on  Claims. 

By  Mr.  MOORE: 

A  bill  (S.  4662)  for  the  relief  of  Christy  Gnazzo;  to  the 
Committee  on  Military  Affairs. 


A  bill  (S.  4663)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundred  and  sixtieth  anni- 
versary of  the  arrival  of  General  Washington  and  the  Con- 
tinental Army  at  Morrlstown.  N.  J.,  after  their  inspiring 
victories  at  Trenton  and  Princeton,  and  the  establishment 
of  cantonments  in  Morristown  for  the  duration  of  the  war; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  GUFFEY: 

A  bill  (S.  4664)  authorizing  the  appointment  of  an  addi- 
tional district  judge  for  the  eastern  district  of  Pennsylvania; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  McADOO: 

A  bill  (S.  4665)  granting  a  pension  to  Milka  N.  Robbins 
and  minor  child;  to  the  CcMnmittee  on  Pensions. 

By  Mr.  TYDINGS  (by  request) : 

A  biU  (S.  4666)  for  the  reUef  of  Allen  Blow  Cook  and 
William  Hawley  Sewell;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PITTMAN: 

A  bill  (S.  4667)  to  prtrfiibit  the  commercial  use  of  the 
coat  of  arms  of  the  Swiss  Confederation  pursuant  to  the 
obligation  of  the  Government  of  the  United  States  under 
article  28  of  the  Red  Cross  Convention  signed  at  Geneva 
July  27,  1929;  to  the  Committee  on  Foreign  Relations. 

By  Mr.  JOHNSON: 

A  joint  resolution  (S.  J.  Res.  268)  to  amend  the  Joint  reso- 
lution entitled  "Joint  resolution  authorizing  the  Federal 
Trade  Commission  to  make  an  investigation  with  respect  to 
agricultural  inc(xne  and  the  financial  and  economic  condi- 
tion of  agricultural  producers  generally",  approved  August 
27,  1935;  to  the  Committee  on  Agriculture  and  Forestry. 

rWTEHNAL-RIVEirnE    TAXATION AMXNDMENT 

Mr.  LONERGAN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12395)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

AMENDMENTS  TO   FIRST  DKFICUENCY    APPROPRIATION   BILL 

Mr.  BILBO  submitted  amendments  intended  to  be  pro- 
posed by  him  to  House  bill  12624.  the  first  deficiency  appro- 
priation bill,  which  were  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed,  as  follows: 

On  page  21.  line  13,  to  strike  out  "11,425,000,000"  and  in  lieu 
thereof  to  inaert  "$1,475,000,000." 

On  page  22,  line  4,  before  the  colon,  to  Insert  a  semicolon  and 
"and  (k)  assistance  for  public  elementary  schools,  State-sup- 
ported Junior  coUeges,  and  other  educational  purposes,  |50.000.0(X)." 

On  page  22,  line  3,  to  strike  out  the  word  "and"  before  the  letter 
"J"  Ln  parentheses. 

GRAIN  FUTURES  ACT AMENDMENT 

Mr.  POPE.  Mr.  President,  I  submit  an  amendment  in- 
tended to  be  proposed  by  me  to  the  bill  (H.  R.  6772)  to 
amend  the  Grain  Futures  Act  to  prevent  and  remove  ob- 
structions and  burdens  upon  interstate  cwnmerce  in  grains 
and  other  commodities  by  regulating  transactions  therein 
on  commodity  futures  exchanges,  to  limit  or  abolish  short 
selling,  to  curb  manipulation,  and  for  other  purposes.  I  ask 
that  the  proposed  amendment  may  be  printed  and  lie  on  the 
table.  The  amendment  includes  potatoes  among  the  com- 
modities covered  by  the  bilL 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  received,  printed,  and  lie  on  the  table. 

APPROPRIATIONS  FOR  THE  TREASURY  AND  POST  OFFICE  DEPARTMENTS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  on  House  bill  10919,  the 
Treasury  and  Post  Office  Departments  appropriation  bill, 
which  was  read,  as  follows: 

In  thi  Housk  or  Representatives,  UNrrED  States, 

May  14.  1936. 
Resolved,  That  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  nimibered  28  to  the  bill   (H.  R.  10919) 
making   appropriations  lor  the  Treasury  and  Post  Offlce  Depart- 
ments  for   the   fiscal   year  ending    June   30.    1937,   and   for   other 
purposes,  and  concur  therein  with  the  following  amendment: 
In  lieu  of  the  matter  Inserted  by  said  amendment  Insert: 
"With  the  approval  of  the  Director  of  the  Bureau  of  the  Budget, 
there  may  be  transferred  sums  (not  exceeding  a  total  of  M50,(XX}) 
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to  the  approprtattoTMi.  •Balarle*,  Office  of  Treasnrer  of  TTnfled 
8tal*«.  1937',  •Contingent  expenaea,  Trwujiiry  Department.  1937", 
•Prinilng  and  binding.  Treasury  Department.  1937',  and  'Stationery, 
Tif^fiury  Department.  1937',  from  funds  available  for  the  Agricul- 
tural Adjustment  AdmlnistraUon.  Home  Owners'  Loan  Corxwratlon. 
Farm  Credit  AdnUnlrtratlon,  Tennessee  VaUey  Authority.  P^ede^*l 
Farm  Mortgage  Corporation,  Eeconstructlon  Finance  Corporation, 
Federal  Emergency  Relief  AdmlnistraUon.  farmers'  cn^  production 
ajid  harvesting  loans.  Federal  land  banks,  and  other  banks  and 
corporations  under  the  supervision  of  the  Farm  Credit  Adminis- 
tration. Railroad  Retirement  Board,  SoU  ConservaUon  Bervtee.  In- 
cluding soil  conservation  and  domesUc  allotment.  Social  Security 
Board.  Federal  Housing  AdmlnistraUon.  and  Emergency  Conserva- 
tion Work,  to  cover  the  expenses  Incurred  on  account  of  such 
respertive  activities  In  clearing  of  checks.  Bcrrlclng  <rf  bonds,  han- 
dling of  collecUons.  and  rendering  of  accounts  therefor:  ProvidxA, 
Thiit  funds  transferred  hereunder  from  the  impropriation  for 
E.npri'fT^.ry  Conserratlon  Work  nhall  remain  available  until  June 
30.  1«37.  any  provl.ilon  In  the  First  Deficiency  ApproprlaUon  Act. 
Itacal  year  19M.  to  tbe  contrary  notwlthstandlny :  Provided  fur- 
ther.  That  a  staUment  of  any  transfers  of  appropnatlon*  made 
heretinder  shall  t>e  Included  in  the  annual  Budget." 

That  the  House  recede  from  lU  disagreement  to  the  amendment 
at  the  Senate  numbered  49  to  said  bill  and  conctir  tbereln  with 
the  following  amendment: 

In  lieu  of  the  sum  Inserted  by  said  amendment.  Insert  "$9,017,- 
600":  and 

Ttiat  the  Houae  Insist  upon  Its  disagreement  to  the  amend- 
menu  of  the  Senate  nvmibered  40  and  63  to  said  bllL 

Mr.  GLASS.  I  move  that  the  Sen&te  agree  to  the 
amendment  of  the  House  to  Senate  amendment  numbered 
26. 

The  motion  was  agreed  to. 

Mr.  GLASS.  I  also  move  that  the  Senate  disagree  to 
the  amendment  of  the  House  to  Senate  amendment  num- 
bered 49.  and  that  the  Senate  further  Insist  on  its  amend- 
ments numbered  48  and  53  to  the  bill,  request  a  further  con- 
ference with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President 
appointed  Mr.  Glass,  Mr.  McKxllar.  Mr.  Hatdziv,  Mr.  Stkx- 
wxR.  and  Mr.  Noebsck  conferees  on  the  part  of  the  Senate 
at  the  further  conference. 

vies  pssszBKirr  OASim 

BCr.  MURPHT.  Mr.  President.  I  ask  unanimous  cooaent 
to  have  printed  in  the  RsooaD  an  article  from  the  Browns- 
ville (TUL>  Herald  of  May  10,  1936.  in  the  nature  of  a 
tribute  to  our  distinguished  and  beloved  Vice  President. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  la  the  Rxcoao,  a«  follows: 

irrom  tbe  BrovnsvlUe  (Tkl)  Bamld  of  May  10.  1096) 
jonm  MAjfcs  aAainni.  net  ngMiommr  ow  rm  tnvrns  mrn-na,  rom 
Kxcrmonu.   mtmmam   ■rrowD   thb   usrs   or   duti — rxMAi.    roar 
ncroar  u  ouvmcD  ro  joum  aasjm 

From  the  very  inception  of  the  deep-water  fight  of  the  lower 
Rio  Orande  Valley,  the  battle  was  waged  on  two  fronts.  Buoeeee 
on  one  Croat  wae  valuelees  without  sucoeM  on  tbe  other.  And 
euooeae  oo  tlM  oUter  front  depended  largely  on  suooeae  on  the  flist 
front. 

The  valley  had  Its  fight  at  home  and  at  Washington. 

In  sucoaedlng  pages  the  history  of  the  home  front  Is  onUlned 
In  detail,  but  the  ra*l  etory  at  the  fi^fbt  at  Waahlngton  probably 
never  will  be  told. 

Of  one  thing,  however,  there  can  be  no  doubt. 

All  of  the  efforts  made  on  the  home  front  would  hare  been  un- 
availing had  not  the  Washington  offensive  been  guided  by  that 
man  so  beloved  of  his  consUtuents  of  the  Fifteenth  Oongreasional 
District,  John  Nance  Gamer,  former  RepresentaUve  and  Speaker 
of  the  House,  the  present  Vice  President  of  the  United  States. 

The  citaUon  that  the  lower  Bio  Qraode  Valley  would  pin  on  his 
chest  would  read: 

"For  ezcepUonal  set  vices  beyond  the  line  of  duty",  and  how  well 
deserved  la  that  appreciation  of  his  aervlceB  can  only  be  told  by 
thoee  who  have  been  closely  allied  with  the  dee|>-water  fight  of  the 
valley  during  the  past  20  and  more  years. 

For  the  consummation  of  our  deep-water  projects  rested  com- 
pletely in  the  hands  of  official  Washington. 

First  and  foremost  the  Brazos  Santiago  Harbor  project,  embrac- 
ing the  Brownsville  and  Port  Issa>el  porta,  bad  to  win  the  approval 
of  the  Board  of  Army  Kngineera.  and  later  had  to  run  the  gamut 
of  congressional  oppoaiUon. 

To  theee  ends  John  Oamer  threw  his  abilities  with  an  energy 
far  beyond  that  demanded  or  expected  at  a  OongreaBman  by  his 
ccnstltuenta. 

His  years  of  experience  In  aOdal  Washington,  his  Influence,  far 
beyond  that  of  the  average  Oongrceaman.  were  expended  In  a  way 
that  brought  the  dealred  result*.    At  what  expense  of  time  and 


effort  John  Gamer,  a  leading  Democrat.  Bectcped  the  approval  by 
a  Republican  Congress  of  the  valley's  harbor  project  only  he  could 
tell,  and  those  who  know  him  best  know  that  he  never  will  tell. 

But  secure  It  he  did  foUowlng  a  full  approval  of  a  25-foot 
project  by  the  Army  Engineers. 

The  full  measure  of  what  John  Oamer  did  may  be  realized 
from  the  Rivers  and  Harbors  Act  of  1930,  which  not  only  put  tlie 
stamp  of  the  Federal  Government  on  our  deep-water  ports  but 
committed  the  Government  to  the  bxiildlng  of  the  massive  JetUes. 
the  dredging  erf  the  outer  channel,  and  set  up  provisions  for  all- 
time  maintenance  of  tlie  channel  at  Federal  expense. 

For  the  first  time  the  deep-water  project  of  the  valley  waa  in 
buslneeellke  shape.  A  de^nlte  course  was  set  forth.  The  Gov- 
ernment was  committed  to  do  certain  things  when  the  Browns- 
ville and  Port  Isabel-San  Benito  navigation  districts  had  done 
certain  things.    The  "Ifs"  had  been  knocked  Into  a  cocked  hat. 

It  is  no  disparagement  of  the  sincere  efforts  put  forth  by  Sen- 
ators Moaais  BuryvsRO  and  Tom  Coknallt,  Representative  JoezPH 
Mahstizu),  and  other  congressional  friends  of  the  valley,  to  say 
that  John  Gamer's  leadership  carried  the  day. 

With   the  BrownsvlUe   Navigation   District   authorlaed   to  Issue 
bonds  to  the  amount  of  $3,600,000,  It  looked  as  If  the  battle  for 
tlie  Brownsville  port  had  been  won. 
But  came  the  depreaeloa. 

The  bonds  could  not  be  sold  except  at  a  ruinous  discount,  a 
sale  the  navigation  commission  wotild  not  countenance. 

So  the  Brownsville  pert  project  lagged  until  early  in  1932.  when 
an  application  was  made  to  the  ReconstrucUon  Finance  Corpora- 
tion for  a  loan,  with  the  bonds  as  security,  to  enable  tlie  district 
to  proceed  with  it*  construcUon  program. 

Before  final  action  was  taken  on  this  application  the  Public 
Works  Administration  came  Into  being,  and  the  application  was 
taken  from  the  R.  F.  O.  and  began  Ita  weary  way  through  the 
P.  W.  A, 

Again  It  was  John  Gamer,  this  time  as  Vice  President  of  the 
United  States,  who  directed  the  strategy  that  resulted  In  the  even- 
t\ial  approval  of  the  loan  application,  carrying  with  It  such  a  sub- 
stanUal  grant  that  the  Brownsville  navigation  district  will  have 
expended  but  $1,750,000,  as  comiMU-ed  to  the  $3,500,000  at  first 
considered   necessary. 

The  Inside  story  of  what  John  Gamer  did  and  how  he  did  tt 
during  thoee  days  when  the  P.  W.  A.  was  weighing  the  loan  appli- 
cation In  the  balance  will  never  be  told. 

But  this  may  be  said:  That  without  his  Indefatlgrable  effort, 
without  his  sincere  and  skillful  submission  of  the  case  of  the 
Brownsville  navigation  district,  without  his  Influential  proddlnga, 
there  never  would  have  been  a  port  of  BrownsvlUe. 
A  friend  is  a  friend  to  John  Gamer,  once  and  forever. 
On  no  man  In  puUie  life  do  the  obligaUons  of  friendship  rest 
more   heavily. 

Convinced  that  the  BrownsvlUe  port  was  conceived  as  an  eco- 
nomic neoeeeity.  that  it*  construction  would  materially  bless  his 
friends,  he  put  his  shoulder  to  the  wheel  with  the  same  teal  as 
Vice  President  that  he  had  dlqUayed  as  BepresentaUva. 
John  Gamer  turned  the  trick. 
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SniATOS    CXJUUC 

Mr.  TRUMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rccoao  an  address  on  the  subject  of 
the  soldiers'  bonus,  delivered  by  my  colleague  the  senior 
Senator  from  Mlssourt  I  Mr.  ClaskI.  over  the  National 
Broadcasting  Co.  network  on  Monday  night.  May  18,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rscotx).  as  follows: 

Scarcely  any  subject  of  getteral  public  interest  within  our  times 
has  so  readily  lent  itself  to  entirely  honest  and  patriotic  divergency 
of  opinion  to  a  greater  extent  than  did  the  controversy  as  to  the 
immediate  payment  of  the  adjusted-service  certificates — or  In  popu- 
lar parlance — the  bonus.  Millions  of  Americans  honestly  regarded 
the  proposition  of  paying  the  face  of  the  adjusted -service  certifi- 
cates on  any  terms  except  ordinary  discount  rates  as  a  raid  upon 
the  Treasury.  Many  millions  of  other  Americans  with  eqtial  hon- 
esty and  more  reason  regarded  the  payment  In  full  of  the  certificates 
as  the  tardy  aind  belated  liquidation  of  a  debt  which  had  accrued 
prica-  to  November  11,  1918,  and  which  should  have  been  funded 
or  liquidated  prompUy  thereafter.  Other  milUons  of  Americans 
held  to  varying  shades  of  opinion  t)etween  the  two  extremes  which 
have  been  stated.  With  the  changes  In  the  financial  situation  of 
the  Nation  and  the  developments  in  our  national  policy  as  to  ex- 
penditures, a  multitude  of  our  citizens  have  had  occasion  to  change 
their  attitude  as  to  Justice  of  paying  at  once  this  debt  now  nearly 
two  score  years  old. 

Let  me  for  a  moment  recall  to  yotir  mind  the  circumstances  which 
Justified  the  acknowledgment  of  a  debt  which  was  embodied  In  the 
Issuance  of  the  adjusted-service  certificates.  It  Is  to  these  circum- 
stances that  we  must  look  for  the  Justification  both  for  the  origi- 
nal Issuance  of  the  bonus  certificates  and  for  their  payment  either 
now  or  In  1945  or  at  any  other  time. 

In  April  1917  the  United  States  declared  war  on  Germanv.  We 
had  a  small  and  efficient  Regular  Army  In  conformity  with  our 
traditional  national  policy.  We  had  a  most  excellent  and  devoted 
National  Guard,  but  the  Regular  Army  and  National  Guard  com- 
bined, of  course,  formed  a  force  vasUy  amaller  thH.n  our  needs  for 


the  prosecution  of  a  war.  It  was  necessary  to  raise  a  new  army  of 
a  size  unprecented  In  our  history. 

At  the  urgent  Insistence  of  the  War  Department,  Congress  turned 
Its  back  upon  our  ancient  and  historic  policy  of  fighting  our  wars 
with  volunteer  armies  and  decided  upon  conscription.  Millions  of 
our  youth  were  drafted  from  their  civilian  pursuits  Into  the  mili- 
tary' service  In  addition  to  the  several  hundred  thousand  who  had 
enlisted  In  the  National  Guard,  Regular  Army,  Navy,  or  Mao-ine 
Corps.  Altogether  more  than  4.000.000  AmerlcaTis  were  called  to 
the  colors  In  the  less  than  2  years  of  our  participation  in  the  g^at 
war. 

It  Is  not  necessary  In  this  brief  period  to  go  Into  detail  as  to  our 
military  participation  In  that  awful  struggle.  The  world  knows  and 
has  acclaimed  the  story.  Suffice  It  to  say  that  all  of  our  services — 
Army.  Navy,  and  Marines — met  every  demand  which  could  be  made 
upon  them  In  a  manner  to  shed  Imperlnhable  luster  upon  our 
arms,  that  on  some  of  the  bloodiest  and  most  decisive  fields  of  the 
entire  struggle  our  lads  played  a  gallant,  Important,  and,  indeed,  a 
decisive  part;  that  finally  American  troops  were  the  spearhead  of 
the  assault  which  smashed  the  Hlndenburg  line  amid  the  greatest 
carnage  In  history  and  compelled  the  Central  Powers  to  sue  for 
peace  Undoubtedly  If  the  war  had  been  prolonged  until  the  next 
year  the  military  contribution  of  the  United  States  would  have 
been  upon  a  scale  never  equaled  In  military  history.  As  It  was,  such 
experts  as  Grand  Admiral  Von  Tlrpltz  and  General  von  Ludendorff 
attributed  the  final  defeat  and  collapse  of  the  Central  Powers  to 
the  activities  of  the  American  Expeditionary  Forces  and  to  the 
potentialities  of  the  huge  reserves  already  formed  and  forming  on 
this  Eide  of  the  Atlantic.  And  so  the  war  was  won,  and  within  a 
few  months  nearly  all  of  the  armed  forces  were  summarily  re- 
turned to  the  civilian  status  from  which  they  had  been  summarily 
drawn  by  the  dread  advent  of  war.  But  In  millions  of  cases  this 
return  to  the  civilian  life  was  accompanied  by  a  very  definite  eco- 
nomic disadvantage. 

All  of  us  who  are  old  enough  well  remember  how,  when  the  units 
of  the  National  Guard  or  the  draft  contingents  of  the  National 
Army  were  mustered  In  towns  and  cities  throughout  the  land  and 
marched  down  to  the  railroad  stations  to  entrain  for  the  camps, 
with  France  as  their  ultimate  destination,  they  were  accompanied 
by  the  tears  and  prayers  of  their  fellow  citizens,  by  fiery  exhorta- 
tior^  of  patriotism  from  civic  orators  and  local  and  national  lead- 
ers. Who  that  marched  out  In  those  days  can  ever  forget  the  note 
which  we  heard  so  often,  so  urgent  and  emotional  as  to  be  almost 
hysterical: 

"When  you  boys  come  home  there  will  be  nothing  too  good  for 
you!" 

Well,  the  boys  came  home.  That  Is,  most  of  them  did.  Some 
sleep  on  the  other  side  of  the  ocean.  Many  died  in  camps  on  this 
side  of  the  water.  Thousands  suffered  disability  from  wounds  or 
disease,  cither  here  or  In  France,  which  has  since  prevented  their 
return  to  a  normal  participation  In  civilian  life  or  severely  handi- 
capped them  in  such  participation  In  civilian  affairs. 

Ve^,  the  boys  came  home.  And  they  were  discharged  with  a  gen- 
erovis  allowan'^e  from  the  Government  of  $60,  which  at  the  abnor- 
mally high  level  of  prices  then  cxletlng  was  not  enough  to  enable 
the  (i:».-hargcd  soldier  to  buy  a  modest  civilian  outfit  of  clothes  and 
Mib  :.:t  for  more  than  a  week  or  so  while  he  was  trying  to  find  a  Job. 
Anfl  what  did  he  find?  Why,  In  a  multitude  of  Instances  he  foimd 
htmM-lf  out  of  a  job.  He  found  that  manufacturers  of  munitions 
ana  wiir  supplies  hod  been  amassing  profits  of  millions  upon  mll- 
Jlon-"  by  rrafton  of  our  participation  In  the  war.  He  found  that  In 
thouf.snds  of  coses  common  labor,  exempted  from  service  for  work 
in  munition  plant*,  had  been  paid  to  the  tune  of  SIO  or  912  or  tl5 
a  dfty,  while  the  soldier  had  been  paid  a  dollar  and  a  quarter  a  day 
for  biinp,  shot  st  or  a  dollar  a  day  while  he  was  getting  ready  to  go 
acroM  And  In  all  too  many  cases  he  found  his  Job  gone  and  some- 
one who  for  one  reason  or  another  had  been  detained  at  home  hold- 
ing the  Job  or  holding  the  advancement  to  which  he  would  have 
been  entitled  but  for  his  absence  In  the  service.  Not  only  in  busi- 
ness LncI  labor  but  in  the  professions,  hundreds  of  thousands  of 
veterans  suffered  very  definite  economic  disadvantage  In  the  race 
for  lile  by  reason  of  their  military  or  naval  service.  Many  thou- 
sands never  have  recovered  from  that  economic  disadvantage. 

I  can  speak  freely  about  the  bonus  because,  although  I  put  in 
more  than  2  years  in  the  Army  and  spent  something  over  a  year  In 
France.  I  have  no  adjusted-service  certificate  and  never  did  have 
one.  And  that  was  proper.  I  was  a  colonel  and  drew  a  colonel's 
pay.  The  adjusted-service  certificates  were,  and  the  bonus  bonds 
will  be,  properly  limited  to  enlisted  men  and  officers  not  above  the 
rank  of  captain. 

I  think,  and  have  always  thought,  that  the  debt  from  the  Gov- 
ernment to  these  men  accrued  on  November  11,  1918,  and  that  the 
Government  en  their  discharge  from  the  service  or  very  soon 
thereafter  should  have  made  a  payment  to  them  In  cash  of  a  sum 
sufficient  to  at  least  In  some  degree  compensate  them  for  the  eco- 
nomic loss  suffered  through  their  service.  It  would  have  been 
much  cheaper  to  have  handled  It  In  that  way.  It  could  then 
have  been  handled  on  the  same  basis  of  compensation  as  is  now 
under  way  for  an  outlay  of  less  than  a  billion  dollars;  for  be  It 
remembered  that  the  greater  part  of  the  cost  of  the  adjusted 
compen-satlon  represents  Interest  and  the  costs  of  deferred  pay- 
ment. Tlie  cost  of  a  cash  payment  at  the  time  it  was  really  due 
and  the  time  It  would  have  done  the  veterans  the  most  good 
would  have  been  relatively  small  In  comparison  with  the  vast 
outlays  already  made  on  account  of  the  war.  But  the  pressure  of 
the  great  interests  Intent  ca  the  abolition  of  the  excess-profits  tax 
and    other   wartime   ta-xcs    was   so   great    that   nothing    was   done 


toward  either  a  recognition  or  settlement  of  the  debt  and  the 
veterans  were  left  to  relocate  themselves  In  civil  life  as  best  they 
could,  and  if  they  cotild  not  to  sviffer  the  consequences.  Every 
contractor  with  a  claim  against  the  Government  growing  out  cf 
the  war  could  enforce  and  obtain  pay:iient  with  6-pcrcent  in- 
terest, but  the  men  who  were  preparer  to  bare  their  breasts  to 
the  storm  had  only  a  moral  and  not  a  legal  claim  and  were  left 
in  the  humiliating  position  of  being  suppliants  to  Congress  for 
relief.  The  Government  was  under  the  fiscal  dictatorship  of  the 
arch  enemy  of  their  claims,  the  typical  representative  of  those 
who  profited  most  by  the  removal  of  the  excess-profits  tax, 
Andrew  W.  Mellon. 

We  have  all  seen  blatantly  displayed  in  the  newspapers,  we 
have  all  heard  stridently  proclaimed,  over  the  radio  statements 
from  alleged  ex-service  men  who  decried  the  principle  of  adjusted 
compensation  and  abused  all  \^o  ''Advocated  It.  I  have  no  pa- 
tience whatever  with  such  expressions.  Almost  without  exception 
they  came  either  from  those  who  themselves  were  so  comfortably 
placed  from  an  economic  standpoint  that  they  had  no  conception 
of  the  plight  of  their  less  fortunate  comrades  or  else  from  those 
who  were  themselves  making  a  living  on  the  pay  of  the  great 
financial  Interests  who  were  opposed  to  paying  the  debU  of  the 
last  war  but  in  favor  of  squandering  huge  rums  of  money  in 
preparation  for  a  future  war.  They  complacently  asserted  that  the 
men  who  wore  the  uniform  had  done  no  more  than  their  duty; 
that  their  pay  of  a  dollar  or  a  dollar  and  a  quarter  a  day  was 
all  that  they  deserved,  and  that  the  argument  as  to  their  eco- 
nomic hardship  due  to  service  was  based  upon  pure  myth  and 
fable.  Against  such  callous  statements  I  place  my  own  experi- 
ence. In  my  capacity  as  a  past  officer  of  the  American  Legion 
and  my  capacity  as  a  former  Infantry  officer,  I  have  had  occa- 
sion to  Investigate  and  be  familiar  with  hundreds  of  cases,  many 
of  them  from  my  own  regiment  of  men  whom  I  knew  of  my  own 
knowledge  had  been  excellent  soldiers.  In  a  distressingly  large 
number  of  cases  I  found  men  who  had  gallantly  served  their 
country  and  been  summarily  cast  off  who  had  never  been  able  to 
reestablish  themselves  economically. 

The  leading  munition  makers  In  the  United  States,  the  greatest 
profiteers  during  the  period  of  the  war,  financed  organizations  In 
opposition  to  doing  Justice  to  the  veterans  of  the  last  war.  Among 
the  bitterest  opponents,  first,  of  the  enactment  of  the  compensa- 
tion law  and  then  to  immediate  payment  was  one  firm  which  has 
recently  been  exposed  by  the  Mtmltlons  Committee  of  the  Senate 
as  having  held  up  construction  of  vitally  needed  power  plants 
during  the  crisis  of  the  war  while  It  haggled  with  the  Government 
about  Its  own  compensation  and  demanded  huge  bonuses  for  Its 
executives  and  civilian  employees,  while  American  boys  were  dying 
In  the  front-line  trenches  In  France.  I  have  myself  within  tho 
year  heard  the  head  of  a  great  munition  company,  who  himself 
receded  bonuses  of  three  and  a  half  million  dollars  during  the 
2  years  of  our  participation  In  the  war  for  performing  a  good, 
safe  civilian  Job,  smugly  testify  on  the  witness  stand  that  he  wou'd 
regard  a  demand  for  Immediate  payment  of  the  soldiers'  bonus 
as  unwise  and  unpatriotic.  With  such  cant  I  have  no  patience 
whatever. 

It  is  not  necessary  to  trace  the  struggle  for  adjusted  compensa- 
tion. By  1925  the  demand  for  It  had  become  so  stront;  and 
tinlver»al  that  Congress  overrode  the  Mellon -induced  Presidential 
veto  and  enacted  it  Into  law.  It  Is  Important,  however,  to  remem- 
ber that  Congress  and  not  the  veterans  prescribed  the  terms  nf 
this  act.  Although  the  debt  was  then  already  7  years  overdui*. 
the  Congress  elected  at  the  time  not  to  pay  In  cash  but  In  obli- 
gations maturliig  In  20  years  and  bearing  interest  meanwhile  :»t 
a  very  low  rate  of  Interest,  far  below  the  rate  accorded  to  wartime 
contractor*.  Never  has  there  been  a  greater  fallacy  than  the  often 
repeated  statement  that  the  Adjtuted  Compensation  Act  repre- 
sented a  contract  upon  which  the  service  nun  were  ceeklng  to 
renege  by  urging  Immediate  payment.  The  fact  Is  that  Congress 
prescribed  the  terms  of  the  act,  and  the  veterans,  since  they  had 
no  legal  recourse,  had  perforce  to  accept  the  terms  prescribed  or 
nothing.  There  was  nothing  whatever,  morally  or  legally,  to  pre- 
clude them  from  presenting  their  case  to  subsequent  Congresses 
In  an  appeal  for  a  Just  reckoning  which  would  blart  with  the 
proper  date  of  the  debt — November  11,  1918. 

With  the  depression  the  demand  became  Insistent  throughout 
the  Nation  for  a  readjustment  of  the  terms  of  the  certificates 
which  would  give  effect  to  the  real  date  of  the  obligation  and 
expedite  payment  so  as  to  put  the  money  Into  the  hands  of  the 
men  who  desperately  needed  It.  I  need  not  refer  In  detail  to  the 
more  unfortunate  Incidents  of  that  struggle.  I  shall  not  try  to 
describe  the  ill-advised  venture  of  several  hundred  unfortunate 
veterans,  rendered  desperate  by  poverty  and  the  hunger  of  their 
dependents,  who  came  to  Washington  to  personally  urge  their 
claims  upon  Congress.  I  pass  over  one  of  the  most  disgraceful 
Incidents  in  American  history  when  during  the  latter  days  of  the 
Hoover  administration  the  well-fed,  well-equipped  Regular  Army 
was  turned  loose  to  drive  by  flame  and  sword  from  the  miserable 
hovels  In  which  they  were  sheltering  their  women  and  children, 
unarmed  men  who  had  once  upon  a  time  with  guns  In  their 
hands  stood  between  this  country  and  the  mightiest  military 
nation  in  the  world. 

President  Roosevelt  was  elected  to  the  Presidency  in  1932,  after 
a  frank  and  explicit  statement  that  he  would  not  favor  the  im- 
mediate payment  of  the  bonus  until  In  his  opinion  the  condition 
of  the  Treasury  Justified  It.  I  honor  him  for  that  statement.  I 
entertained  similar  views  and  volxintarlly  expressed  them  from  the 
stump  when  I  was  a  candidate  for  the  Senate.    The  overwhelming 
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majonty  of  the  AmerleaB  people.  Including  an  overwhelming  m*- 
j r.rtty  of  the  holder*  of  twljusted-serrtce  certlflcmtes — who  have  cer- 
tainly proved  th*t  they  are  as  patriotic  and  aelf-aacrlflclng  as  any 
body  of  men  and  women  within  the  Nation — agreed  with  thla 
priiurlple.  _... 

In  accordance  with  this  principle,  I  n^yself.  In  company  with 
many  othera.  alnce  I  have  been  a  Member  of  the  Senate,  voted 
three  tlmee  against  the  immediate  payment  of  the  bonus.  I  have 
no  regreta  for  thoee  votes.  And  I  may  say  that  In  aU  my  very 
IjTge  acquaintance  among  the  veterans  of  Missouri  I  found  only 
one  or  two  to  crlUclzo  me  for  thoee  votee.  But  when  It  became 
the  settled  policy  of  the  Oovemment  to  try  to  defeat  the  defwes- 
«ion  by  increasing  buying  power  of  the  Nation  at  large  and  put- 
ting money  In  clrctilatlon.  when  we  were  spending  four  bUllon 
here  and  three  bUllon  there,  when  we  were  running  up  the  blg- 
pest  bllla  m  otjr  peacetime  history  for  the  support  of  Army  and 
Navy  m  preparation  for  a  new  war,  many  of  us  could  not  recon- 
cile our  conscience*  to  the  oppoalng  the  Immediate  payment  of 
a  debt  which  we  have  always  believed  to  have  been  many  years 
overdue. 

At  the  last  aenlon  of  the  Oongrcas.  a  very  large  majority  of  both 
branches  favored  the  immediate  liquidation  of  this  debt.  By  very 
skillful  management  on  the  part  of  those  opposed  to  payment  the 
Issue  was  finally  presented  complicated  by  the  addition  of  an  en- 
tirely separate  and  highly  controversial  matter — that  of  currency 
inflation,  a  subject  In  no  wise  connected  with  the  p>ayment  of  the 
bonus.  The  President  properly  vetoed  the  bill  and  hla  veto  wa» 
sustained  In  the  Senate. 

At  the  beginning  of  the  present  session  of  Congress  the  sponaors 
tn  the  House  of  the  varlotia  plans  for  the  Immediate  payment  of 
the  compensation  certlflcatee.  and  the  representatives  of  the  vari- 
ous service  men's  organizations  composed  their  previous  differences 
and  agreed  upon  a  bill  which  was  Introduced  into  the  House  by 
RcpresenUtlve  Vmsow,  of  Kentucky,  and  RepreaentaUve  McCoa- 
MACK.  of  Maasachuaett*.  later  Joined  by  BepreeentaUve  Patman,  of 
Texas,  who  had  formerly  sponsored  a  different  and  somewhat  an- 
tagonistic plxtn.  Th\a  measure  subsequently  passed  the  House  by 
an  overwhelming  vote. 

T  was  reqviested  to  Introduce  an  Identical  bill  In  the  Senate  and 
was  prepared  to  do  eo  with  no  doubt  as  to  its  successful  passage 
In  the  Senate.  But  because  I  was  primarily  concerned  In  the  suc- 
cessful consummation  of  the  act  rather  than  in  mere  passage 
through  the  Senate.  I  Immediately  sought  consultation  with  two 
of  the  most  astute  and  devoted  friends  of  the  veterans  in  the 
Senate — Senator  JAms  F.  B-mrta.  of  South  Carolina,  and  Senator 
I'^RXDOUCK  STxrwm,  of  Oregon.  These  Seiuktors  had  Jointly  Intro- 
duced a  bill  following  the  veto  In  the  preceding  session  which  pro- 
vided for  immediate  payment  on  a  basis  of  ne«u-ly  a  hundred  per- 
cent. Together  we  sweated  over  the  matter.  We  took  stock  of  the 
situation.  We  concluded  that  we  could  pass  either  the  House 
bill  or  the  Bymes-Steiwer  bill  without  dlfflculty.  But  we  esti- 
mated that  we  would  need  additional  and  powerful  assistance  to 
pass  our  bill  over  a  possible  Presidential  veto. 

We  Interviewed  Senator  Pat  Hak«iscn,  the  influential  chairman 
of  the  powerftil  Finance  Committee  which  passes  on  veterans' 
measures.  Pat  had  always  been  extremely  sympathetic  to  the 
service  men  but  had  opposed  immediate  payment  of  the  bonus 
through  hla  loyalty  to  the  administration.  We  found  that  he  was 
anxious  to  cooperate  with  us  provided  a  plan  could  be  devised 
which  wotild  fully  protect  the  Interest  of  the  Government  as  well 
as  the  veteran. 

For  the  modified  plan,  which  became  the  final  enactment,  the 
credit  is  primarily  due  to  Senator  Hamtsow  and  Senator  Btxnes. 
They  worked  out  an  additional  feature  to  the  House  bill  which 
is  calculated  both  to  cut  down  Immediate  Government  expendi- 
tures and  to  protect  the  interest  of  the  thrifty  veteran  who  does 
not  desire  to  cash  his  certificate  now.  In  other  words,  they  de- 
vised a  plan  for  providing  an  Incentive  in  the  form  of  a  safe 
investment  for  certificate  holders  not  to  cash  the  bonds  which 
they  wlU  receive.  This  modified  pl&n  was  Introduced  Jointly  Into 
the  Senate  by  Senators  Haksisom.  Brairss.  Steiwes,  and  myself. 

With  the  powerful  and  invaluable  assistance  of  Senator  Joseph 
T  RoaursoN,  the  majority  leader  in  the  Senate,  as  well  as  that  of 
Minority  Leader  McNait,  the  bill  was  passed  through  the  Senate 
by  a  large  majority  and  later  successfully  passed  over  the  Presi- 
dent's veto. 

Let  me  say  that  the  difference  between  the  President  and  the 
Congress  rei»«sented  simply  an  honest  difference  of  opinion.  The 
President  believed  that  the  condition  of  the  Treasury  did  not 
Justify  the  expenditures.  The  Congress  believed  that  t.hig  ex- 
penditure, so  widely  diffused  throughout  the  Nation,  was  likely 
to  give  a  bigger  Inipettu  to  recovery  than  any  of  the  New  Deal 
expendltiires.  It  further  believed  In  the  Justice  of  the  payment 
of  a  Just  debt  already  many  years  overdue.  Once  the  bill  had 
become  a  law.  President  Roosevelt  acted  with  unparalleled  vigor 
and  promptness  to  insure  speedy  payment  to  the  certificate  hold- 
ers. I  believe  that  the  handling  of  this  matter  will  establish  a 
record  both  for  promptness  and  smoothness  in  such  matters.  Let 
me  brlefiy  describe  the  arrangements  which  are  being  made. 

Any  holder  of  an  adjusted-sendee  certificate  may  obtain  from 
any  of  the  veterans'  organizations  or  from  the  nearest  office  of  the 
Veterans'  AdmlnJstrmtlon  or  from  the  Washington  office  of  the 
AdministraUon  proper  application  >>*«"*^  for  the  lasuaoce  of  the 
new  bonds.  TlUs  application  may  be  sent  either  to  the  nearest 
office  of  the  Administration  or  to  Washington.  As  soon  as  the 
data  has  been  etkecked  by  the  AdrntnlstraUoo  tt  to  certified  to 


the  Treasury  Disbursing  Unit,  located  in  each  of  the  PMeral  Re- 
serve cities,  except  Richmond,  which  is  served  from  Washington. 
BoQds  are  then  issued  in  units  of  $50  each  up  to  the  nearest  (50 
to  the  amount  due  the  veteran  and  a  check  is  drawn  to  his  credit 
for  the  odd  amount  due.  The  bonds  and  check  are  thenplaced 
in  an  envelope  addressed  to  the  veteran  for  whotn  intended. 

All  completed  work  will  be  turned  over  to  the  pKwtmasters  about 
10  days  prior  to  June  15  to  permit  delivery  to  the  veteran  as 
promptly  as  possible  after  that  date.  The  delivery  procedure  re- 
quires that  personal  delivery  must  be  effected  and  a  receipt  obtained 
from  the  veteran.  This  provision,  of  course,  is  for  the  veteran's 
own  protection.  Where  the  veteran  is  not  at  home  when  the 
postman  makes  bis  round  he  may  obtain  his  bonds  by  calling  at  the 
postal  station,  identifying  himself,  and  signing  the  required  re- 
ceipt. The  Secretary  of  the  Treasury  will  designate  the  United 
States  TreastuT  and  certain  post  offices  as  the  points  at  which  pay- 
ment of  the-  bonds  will  be  made.  I  urge  every  veteran  who  is  in  a 
position  to  do  so  to  keep  his  bonds  as  the  very  best  investment  In 
the  world.  But  If  It  becomes  necessary  for  him  to  redeem  his 
bonds  he  may  present  MTTm#>if  to  his  local  post  ofllce.  establish  his 
identity  as  the  j)erson  whoee  name  appears  on  the  face  of  tho 
bonds  to  be  redeemed,  and  sign  the  reqtiest  for  payment  on  the  back 
thereof.  The  local  postmaster  will,  if  the  veteran  so  desires,  take 
charge  of  the  bonds  and  transmit  than  without  cost  to  the  veteran 
to  a  designated  paying  office,  where  a  check  will  be  drawn  for  tho 
amount  due  and  mailed  to  the  veteran  at  the  address  requested 
by  him  in  his  application  for  payment.  The  veteran  may  at  his 
own  risk  and  expense  send  his  bonds  to  the  Treasury  Department 
in  Washington  for  payment,  but  in  most  Instances  it  will  be  moro 
convenient  for  him  to  have  his  local  post  ofllce  handle  the  trans- 
action. 

Two  hundred  and  thirty-five  post  offices  have  been  designated  as 
paying  offices,  so  located  with  regard  to  mall  facilities  as  to  be  able 
to  render  prompt  service  to  bHI  veteran  bondholders  within  the  con- 
tinental limits  of  the  United  States.  Fifty-nine  of  these  ofllces 
are  central  accotinting  post  offices  and  will  redeem  bonds  forwarded 
by  postmasters  in  the  area  covered  by  the  office.  The  other  176 
post  offices,  embracing  practically  all  of  the  larger  cities  and  towns, 
will  redeem  bonds  presented  directly  to  their  offices.  The  Post 
Office  Department  expects  that  bonds  received  at  the  paying  offices 
will  be  redeemed  and  the  checks  mailed  to  the  veterans  within  24 
hours  after  receipt. 

Certain  officers  of  the  United  States  Government  will  be  au- 
thorized to  witness  requests  of  the  veterans  for  payment  and 
certify  thereto.  These  will  Include  any  postmaster  or  acting  post- 
master or  post-office  Inspector  In  charge  or  other  post-office  em- 
ployee designated  by  the  postmaster;  any  executive  officer  of  a 
bank  or  trust  company  Incorporated  In  the  United  States;  Judges 
and  clerks  of  United  States  courts,  collectors  of  customs  and  of 
internal  revenue  and  many  others. 

Veterans  may  negotiate  their  checks  through  the  usual  channels 
such  OS  banks,  stores,  and  similar  means.  Biased  up>on  experience 
It  is  not  expected  that  any  difficulty  will  be  experienced  in  this 
connection,  as  the  rightful  owners  of  checks  drawn  upon  the 
Treasurer  of  the  United  States  visually  find  it  a  comparatively 
simple  matter  to  convert  them  into  cash. 

Let  me  emphasize  again;  it  is  not  necessaxy  for  a  veteran  to 
present  himself  at  a  paying  post  office.  Any  postmaster  will  re- 
ceive his  application  and  the  check  will  be  mailed  to  the  veteran 
at  the  address  specified  by  him  on  the  back  of  the  bond. 

In  conclusion,  I  once  more  urge  all  who  can  to  hold  their 
bonds.  It ,  Is  a  fline  Investment.  We  are  none  of  us  as  young 
as  we  used  to  be.  For  many  old  soldiers,  the  bonds  which  you  are 
now  receiving  would  be  all  that  you  would  leave  your  wives  and 
children.  Cling  to  them  as  long  as  you  can.  Make  sacrifices  to 
hold  on  to  this  splendid  Investment.  And  if  you  must  cash  in, 
make  every  effort  to  spend  your  money  wisely  and  not  sqtiander 
it  on  knick-knacks  and  novelties.  In  that  way  you  can  best 
Justify  the  policy  of  the  Congress  in  giving  you  your  present 
opporttmlty. 

THE    CinZT    ECECXmVE — ADDRESS    BT    SENATOR     TRTJMAW 

Mr.  CLARK.  Mr.  President,  I  am  asking  permission  to 
have  Inserted  in  the  Record  an  address  on  the  subject  of  The 
Chief  Executive,  delivered  by  my  colleague  the  junior  Sena- 
tor from  Missouri  [Mr.  Trumak]  before  the  Democratic 
State  convention  at  Joplin,  Mo.,  May  5.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  a  pleasure  to  come  here  for  this  State  convention,  I  like 
Joplin;  I  like  Democrats;  I  am  therefore  doubly  happy. 

I  am  also  happy  because  Missouri  is  to  be  congratulated  upon 
Its  efficient  Democratic  State  government.  Governor  Park  has 
given  this  great  Commonwealth  a  great  administration  in  a  time 
of  stress.  He  has  kept  the  State  finances  balanced,  has  cooperated 
with  the  National  Government,  and  has  altogether  made  us  proud 
of  our  State  once  more.  The  State  and  the  Democratic  Party  are 
also  to  be  congratulated  upon  Its  candidate  for  Governor,  MaJ. 
Lloyd  C.  Stark.  He  has  every  qualification  Missouri's  Governor 
should  have — ^family,  education,  experience.  I  predict  for  him  as 
great  a  majority  as  any  Governor  has  received  in  recent  years  and 
a  successful  and  efficient  administration. 

I  can't  help  right  here  but  pay  tribute  to  our  State  chairman 
aad  national  committeeman.  Jamas  P.  Aylward.    He  U  without  a 
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peer  as  a  campaigner  and  a  campaign  manager.  He  has  all  the 
qualifications  necessary  to  make  the  Democrats  of  Missouri  a  great 
national   committeeman. 

My  good  friend  and  colleas:ue  Senator  Olakk  has  told  you  with 
an  ability  I  envy  of  the  progress  of  the  ship  of  state  under  the 
command  of  Franklin  D.  Roosevelt.  The  world  has  marveled  at  his 
skill  as  he  piloted  the  ship  from  the  storm-tossed  waters  of  1933 
to  the  fair  sailing  cf  today.  None  but  a  statesman  worthy  to 
stand  be.side  the  pre3'.,est  of  this  Nation's  great  cotild  have  saved 
us  from  our  peril:  none  but  a  steady  hand,  a  stout  heart,  the  God- 
given  gifts  of  faith  and  vision. 

You  and  I  and  all  the  world  have  seen  his  magnificent  achieve- 
ment. But  we  have  seen  something  else,  too,  though  we  may 
have  failed  to  note  Its  sublimity.  In  the  titanic  struggle  engaging 
the  energies  of  Franklin  D.  Roosevelt,  we  have  come  to  meastire 
his  stature  by  his  deeds;  and  in  so  doing,  my  friends,  many  of 
us  have  overlooked  the  human  quality  of  the  man  himself. 

We  know  what  sort  of  President  he  Is;  have  we  ever,  I  wonder, 
paused  to  ask  ourselves  what  manner  of  man  he  is?  What  are 
the  human  qualities  of  President  Roosevelt?  What  are  the  traits 
that  attract  the  respect,  the  admiration,  the  love  of  Americans 
to  this  great  leader  of  men,  and  hold  them  to  him  as  a  magnet 
draws  and  holds  that  within  its  field? 

Turn  the  pages  of  history  with  me  as  we  seek  the  answer. 
Generations  ago.  when  the  Republic  was  In  the  making,  as  we 
have  learned,  there  was  a  famed  American  warship  that  sailed 
the  seas  to  do  battle  with  the  Nation's  foes.  We  all  have  heard  of 
the  Bonhonime  Richard  and  her  great  commander,  John  Paul 
Jones.  The  name  of  that  ship  intrigues  me — the  Bonhomyne 
Richard.  Translated  from  the  French.  It  means  simply  the  "Good 
Man"  Richard.     "Good  man",  indeed,  it  was. 

That  was  long  ago.  But  history  repeats.  And  when  I  think  of 
Franklin  D.  Roosevelt  today,  I  like  to  think  of  him  as  another 
"bonhomme '.  another  "good  man",  fighting  for  the  liberties  of 
the  common  people  as  fought  the  Bonhomme  Richard  on  the  dark 
seas  when  our  fathers*  grandfathers  were  in  their  swaddling  clothes. 

And  so  I  would  call  him,  were  It  left  to  me,  the  "Bonhomme 
Roowvclt."  It  is  a  fitting  word  to  describe  him.  To  me  it  means 
something  more  than  the  literal  translation  "good  man."  It 
mean.s,  as  well,  good  neighbor,  good  citizens,  and,  perhaps  most  of 
all,  good  temper  and  good  nature. 

It  means  a  Fmlle  on  the  lips  when  the  heart  Is  heavy.  It 
means  courage  unquenched  by  the  torrents  of  adversity.  It  means 
the  unconquerable  will  to  press  bravely  and  blithely  on,  calm  of 
face  and  serene  of  soul,  while  those  about  one  falter  and  fall.  It 
mpiins  nerves  of  steel  and  Indomitable  purpose  to  battle  for  the 
downtrodden  and  the  forgotten,  champion  of  their  rights  and 
liberties. 

Such,  my  friends.  Is  the  human  side  of  the  great  leader  of  whom 
I  think  as  "Bonhomme"  Roosevelt. 

His  critics  say  that  he  can't  take  It  when  he  is  thwarted,  but 
I  tell  you  from  the  fullness  of  my  personal  knowledge  it  Isn't  true. 

Cant  take  It?  What  was  the  attitude  of  the  stricken  Roosevelt 
a  dozen  years  or  so  ago  when  that  baffling  scourge,  paralysis,  cut 
him  down  on  the  threshold  of  his  prime?  Who.  in  all  America, 
fought  this  overwhelming  personal  disaster  with  stouter  heart  or 
cheerier  smile  than  our  great  "Bonhomme"  Roosevelt?  If  there  be 
a  single  man  of  those  who  prate  that  "Roosevelt  can't  take  It", 
who  himself  has  met  his  personal  misfortune  with  higher  courage 
or  greater  bravery,  let  him  come  forward. 

And  when  such  a  man  proclaims  that  Franklin  D.  Roosevelt 
"can't  take  it",  maybe  we'll  pay  some  attention  to  those  words,  but 
not   until   then. 

In  1789,  90  percent  of  our  people  were  engaged  In  agricultural 
pursult.s,  and  the  people  were  widely  dispersed.  There  were  no 
large  cities.  Now  we  have  the  largest  city  on  the  American  con- 
tinent, and  the  second  In  point  of  population  in  the  world,  within 
our  borders.  We  have  become  an  industrial  Nation.  People  of 
the  early  Republic  grew  and  processed  their  food  and  their  textiles 
all  on  the  farm.  They  had  few  wants  and  few  conveniences  for 
comfort. 

Then  came  the  age  of  invention  and  industrialization,  the  con- 
centration of  population  in  great  centers  and  the  creation  of  a 
der,ire  for  human  comforts.  One-fourth  of  the  people  have  all 
these  luxtiries  and  comforts  that  they  can  tise;  one-half  of  the 
people  have  a  few  of  the  comforts,  and  25  percent  of  the  people 
of  the  Nation  have  none  of  them.  Six  million  families  receive  less 
than  $1,000  per  year  Income;  12,000.000  families  receive  less  than 
$1,500  per  year,  and  36,000  families  at  the  top  of  the  financial  lad- 
der receive  as  much  Income  as  all  the  12,000,000  families  at  the 
bottom  of  it.  These  figures  are  from  the  Public  Affairs  Committee 
report,  an  organization  not  particularly  friendly  to  the  New  Deal 
but  conceded  to  be  accurate  in  its  figures. 

We  saw  starvation  and  want  among  15,000.000  people  in  1932, 
amidst  a  surplus  of  everything  any  famUy  could  desire.  Our 
President  saw  that,  and  his  heart  went  out  to  those  imderprlvi- 
leged  people.  He  believes  that  if  God  gave  tis  a  country  that 
ran  produce  plenty  of  everything,  then  that  plenty  ought  to  be 
more  evenly  distributed.  He  has  gone  about  it  by  means  of  emer- 
gency legislation,  and  when  the  Supreme  Court  has  said  that  cer- 
tain emergency  legislation  Is  contrary  to  constitutional  provisions, 
he  has  tried  something  else  and  some  other  way  to  accomplish 
his  purpose  of  a  more  even  distribution  of  income  and  the  com- 
forts of  life. 


When  Roosevelt  became  President  his  first  words  to  the  Nation 
frankly  proclaimed  that  he  knew  of  no  panacea  to  end  the 
miseries  then  surrounding,  almost  engulfing,  us.  He  told  his 
countrymen  he  would  have  to  proceed  by  trial  and  error  that  he 
would  err  undoubtedly,  and  profiting  from  the  mistake  would  try 
again  on  another  front,  like  a  general  leading  his  forces  against 
unmeasured  enemies. 

We  knew  what  to  expect.  And  when  President  Roosevelt  tcld 
us  of  his  purpose  what  did  we  reply?  Why.  the  Nation  rocked 
with  the  roar  of  the  universal  answer.  "Go  head.  Mr.  President", 
we  said.  And  for  God's  sake,  go  ahead  fast.  We've  spent  3  years 
doing  nothing,  and  it's  time  for  action." 

All  right.  The  President  did  go  ahead,  and  he  went  ahead  fast. 
The  Nation  was  behind  him  as  one  man  in  his  desire  to  save 
the  country.  They  were  breathless  days.  Sweeping  changes  were 
made  In  our  laws.  For  a  time,  almost  every  day  produced  a  new, 
far-reaching  law.  Such  was  the  method  of  trial  and  error  by 
which  the  President  strove  to  redeem  America  from  the  abyss  into 
which  It  was  slipping. 

And  when,  thanks  to  this  burst  of  intelligent  action  for  which 
we  had  waited  in  vain  while  his  predecessor  fiddled  and  grouched, 
we  finally  got  our  feet  on  sdUd  ground  again,  what  happened? 
Why,  grave  doubts  arose  as  to  whether  we  had  done  the  right 
thing  or  not!  White-lipped,  terrorized  men,  who  had  begged  him 
to  save  them,  and  whom  he  had  saved,  began  to  question  the 
means  of  their  salvation.  It  hadnt  been  done  according  to  the 
laws  and  the  Constitution,  they  said.  True,  their  skins  were  whtrfe 
now,  but  what  about  the  Constitution  of  the  United  States?  Had 
the  President  done  right  by  the  Constitution? 

Well,  my  friends,  we  know  what  happened.  One  by  one,  these 
critics  began  to  cut  the  ropes  that  hauled  tia  up  from  the  sides 
of  the  bottomless  pit.  The  first  rope  they  cut  was  N.  R.  A.  True, 
N.  R.  A.  had  served  its  purxxtse  during  the  emergency.  But  now 
the  Supreme  Court  held  it  unconstitutional. 

How  did  President  Roosevelt  take  that? 

He  had  a  bad  day  when  he  saw  this  mainstay  of  his  program 
discarded.  One  bad  day — count  it — one.  Wotild  you  begrudge  him 
one  day  of  mourning?  And  when  that  day  passed,  he  took  this 
body  blow,  this  solar-plexus  attack,  Jxist  as  he  had  taken  his 
other  misfortiine — with  a  smile.  Agsdn  he  was  cheery  and  blithe; 
again  he  was  the  "bonhomme"  Roosevelt  of  the  days  before. 

The  next  main  emergency  meastire  to  be  declared  unconstitu- 
tional was  the  A.  A.  A.  And  this  time  Bonhomme  Roosevelt  did  not 
allow  himself  even  the  1  day  of  motiming.  No.  "If  we  can't  lift 
the  farmers  up  out  of  their  rut  with  that  rope,"  he  said  In  effect 
■  I  guess  we'll  have  to  try  something  else."  And  without  loss  cf 
time  he  set  about  a  substitute  measure  to  take  the  place  of  the 
law  discarded  by  the  Supreme  Court. 

The  depression  for  the  farmer  really  began  in  1921.  He  was 
completely  deflated  at  that  time,  and  was  at  the  botton  of  the 
financial  pit  continuously  until  President  Roosevelt  came  along 
with  a  concrete  plan  to  help  him  out.  The  average  farm  income, 
even  in  the  so-called  prosperous  years,  was  only  $812  per  person, 
and  in  1932  it  was  only  $434.  That  is  an  altogether  insufficient 
reward  for  that  most  important  gnroup  in  otir  national  make-up 
engaged  in  agrlctilture.  It  is  in  the  public  Interest,  and  public 
welfare  demands  that  the  financial  situation  of  the  American 
farmer  be  improved.  The  present  Democratic  administration,  un- 
der the  leadership  of  Franklin  D.  Roosevelt,  has  succeeded  in 
materially  increasing  the  farm  income  in  the  last  2  years. 

A  national  agricultural  policy  is  necessary  to  remedy  the  farm 
situation.  When  the  Supreme  Court  decided  that  the  A.  A.  A. 
was  not  constitutional,  the  soil-conservation  plan  was  Inaugurated. 
This  plan  contemplates  a  Federal-aid  program  In  conjunction  with 
State  agricultural  plans.  It  is  my  opinion  that  it  will  be  successful, 
because  the  farm  Income  must  be  further  Increased.  If  for  any 
reason  It  doesn't  work,  we  can  depend  on  President  Roosevelt  to 
make  another  effort. 

StUl  proceeding  by  trial  and  error,  as  he  promised  the  Nation,  the 
President  encountered  opposition  in  Congress  over  two  of  his 
tens  of  thousands  of  work  projects.  Two  out  of  many  thousands 
is  a  mighty  small  percentage  of  error,  it  seems  to  me.  But,  any- 
how, when  Congress  said.  "We  refuse  to  appropriate  funds  for  Pas- 
samaquoddy  and  the  Florida  canal",  how  did  Bonhomme  Roosevelt 
take  that?  He  might  have  said,  "All  right,  I've  got  the  money  to 
put  these  projects  through,  anyhow,  so  I'll  do  it  without  your  ap- 
propriation."   He  might  have  said  that,  but  he  didnt. 

He  said,  in  effect.  "Very  well,  gentlemen;  if  you  prefer  net  to 
continue  these  projects,  well  stop  the  work."  And  stUl  smiling, 
still  debonair,  still  working  for  the  country's  welfare  as  he  saw  it, 
he  put  them  aside  good-naturedly  and  went  on  to  other  things. 

And  so  they  say  he  "can't  take  it." 

My  friends.  President  Roosevelt  believes  the  Government  belongs 
to  the  whole  American  Nation,  not  just  to  Morgan,  Du  Pont,  and 
the  Liberty  League.  That  gang,  after  running  this  Nation  for  years, 
no  longer  rules  at  Washington.  They  have  lost  something.  They 
are  trj-ing  to  get  it  back,  and  they  aren't  partlctilar  about  how  they 
try.  They  want  to  rule  again,  and  by  hook,  crook,  and  Jouett 
Shouse.  they  will  rule  a^aln  if  they  can. 

If  anybody  can't  take  it,  they  can't. 

Bonhomme  Roosevelt  has  shown  us  again  and  again  that  he  can. 
And  now.  It  seems  to  me.  It  is  up  to  us  to  show  our  faith  in  him. 
We  soon  will  have  that  opportunity.  We  can  choose  between  tho 
Jolly  Roger  and  the  Bonhomme  Roosevelt.  And  you  and  I  know 
now  what  the  choice  will  be. 
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BENSOlf 

Mr.  POPE.  Mr.  President.  I  ask  to  have  printed  in  the 
Record  an  address  on  the  subject  of  Cooperation  and  Coop- 
erative Growth,  delivered  by  the  Junior  Senator  from 
Minnesota  [Mr.  Benson]  May  5.  1936.  at  St.  Paul,  Minn.  It 
is  a  very  interesting  and  Informative  address. 

There  beinir  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

KIXNESOTA  LKAOS  THK  WAT 

Tt  U  my  ple««iir«  to  call  attention  to  the  fact  that  I  hare  the 
honor  of  representing  In  the  United  States  Senate  one  of  the 
most  forward-looking  constituencies  In  this  country.  A  majority 
of  the  people  In  Minnesota  are  of  Scandinavian  and  German 
bJrth  or  origin.  They  brought  with  them  the  thrift,  home  pride, 
and  spirit  of  cooperation  of  the  peoples  of  Sweden.  Norway,  Ger- 
many. Finland,  and  Denmark.  They  take  seriously  the  principles 
ol  democracy  upon  which  our  OoTemment  la  founded.  So  much 
do  they  do  this  that  they  apply  these  same  principles  to  their 
everyday  activities,  and  aa  a  direct  result,  the  number  of  coop- 
erative enterprises,  both  producer  and  consumer,  which  today 
floxirish  In  my  State,  exceeds  that  of  any  other  State  In  the  entire 
Nation,  regardless  of  population. 

With  a  population  of  2.627.000,  Minnesota  today  has  In  success- 
ful operation  more  than  4,800  cooi>eratlves.  One  hundred  and 
forty-four  thousand  Minnesota  farmers  participate  In  the  bene- 
fits as  members  of  producers'  cooperatives.  Beventy-flve  thousand 
Minnesota  consumers  enjoy  the  benefits  of  consumer  coopera- 
tlve.5,  and  531,180  members  took  advantage  of  cooperative  mutuals 
and  societies  for  farm  supply.  Insurance,  telephone  service,  credit 
unions,  etc. 

Minnesota  has  established  such  a  lead  over  other  States  in  the 
field  of  cooperative  marketing  enterprises,  that  13.9  percent  of  all 
such  enterprises  in  the  United  States  are  located  In  Minnesota. 
This  13  9  percent  have  252,100  members,  and  in  1935.  did  a  busi- 
ness of  approximately  1109.000.000,  according  to  the  State  depart- 
ment of  agriculture. 

Our  sister  State,  Wisconsin,  ranks  next  with  10.9  percent  of  all 
such  orjranJzatlons  In  the  United  States,  135,500  members,  and  a 
•42.000,000  annual   business. 

ooopxRATivrs  HAvx  NO  rAn.uai3 

And  here  Ls  the  most  striking  fact  of  all.  Since  1925,  vhe  number 
of  failures  of  cooperatives  In  Minnesota  is  only  one-half  of  1  p^- 
cent  Since  1930  there  have  been  no  failures  at  all.  Such  a  record 
is  unsurpassed  by  any  other  group.  It  means  that  while  private 
business  and  private  banking  failed,  these  coopwratlves  continued 
to  succeed  and  to  expand,  depression  or  no  depression,  for  they  had 
their  roots  in  the  needs  and  welfare  of  the  people. 

Then  should  there  not  be  a  lesson  In  their  experience? 

Pirst,  1  will  refer  to  the  growth  of  producers'  cooperatives,  more 
familiarly  known  as  cooperative  marketing  associations,  which  are 
malrUy  agricultural  and  quite  general  throughout  the  United  States, 
although  probably  more  extensive  In  Minnesota  than  in  most  of 
the  States.  The  aim  of  these  organizations  Is  to  enable  the  farmer 
to  bargain  collectively  for  the  sale  of  his  products  in  which  is  in- 
corporated his  labor  power.  And  as  the  average  farmer  In  our 
Western  States  receives  the  major  part  of  his  Income  from  his  labor 
rather  than  from  his  investment,  he  Is  in  much  the  same  position 
as  the  industrial  worker  who  finds  It  necessary  to  associate  himself 
with  his  fellow  workers  to  bargain  collectively  for  the  sale  of  his 
labor  power.  Therefore,  these  agrlciiltural  cooperative  marketing 
associations  are  necessary  in  the  life  of  the  farmer  In  order  to 
enable  him  to  maintain  a  decent  standard  of  living  and  exercise 
some  decree  of  control  in  his  economic  life. 

It  Is  of  interest  to  note  the  degree  of  development  attained  in 
Minnesota  by  the  farmers  In  marketing  cooperatively  their  prod- 
ucts, and  the  nattire.  numtwr  or  associations,  and  value  of  the 
products  marketed  during  the  past  2  years,  1934-35.  These  figures 
are  baaed  upon  data  of  one  great  cooperative  enterprise  in  the 
State.     They  are  as  follows: 

Prxtdueer  cooperatives  in  Minnesota 
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Even  these  tables  are  not  entirely  complete,  according  to  furttxer 
data  obtained  by  Minnesota's  State  department  of  agriculture, 
which  I  will  recite  latrr  and  which  varies  in  several  instances  with 
the  table  I  have  presented.  The  point  is  that  It  is  very  doubtful 
If  these  144.000  farmers  would  have  been  able  to  receive  197.000.000 


for  the  products  they  marketed  had  they  not  been  associated  to- 
gether for  this  purpose.  In  our  existing  economic  society  it  i.s  an 
absolute  necessity  that  farmers  and  workers  should  organize  iu 
j  self-protection  against  being  exploited,  a:>  indlvidualiy  they  poascsi 
little  or  no  power  to  prevent  this. 

But  while  organization  In  the  form  of  marketing  aspoclatlons 
and  labor  unions  afford  a  means  of  protection,  they  fall  short  of 
solving  the  economic  problems  of  farmers  and  workers  for  the  rea- 
son that  neither  can  control  the  market,  whether  it  be  for  farui 
products  or  human-labor  power. 

Producers'  cooperatives,  therefore,  while  presenting  a  barrier 
against  undue  exploitation  by  greatly  depresslnf?  prices  of  farm 
products,  must  be  supplemented  by  political  action,  and  al.so  by 
other  economic  methods  that  are  more  far  reaching.  It  is  of  this 
latter  that  I  desire  to  speak  more  at  length.  I  herein  refer  to 
consumers'  cooperation. 

Farmers  early  began  to  realize  to  a  limited  extent  that  the  same 
cooperative  principles  they  applied  to  marketing  their  protiucta 
couid  with  equal  advantage  be  applied  to  purchasing  their  sup- 
plies. Therefore,  many  cooperative  marketing  associations  began  to 
purchase  such  things  as  fertilizer,  seed,  feed,  and  so  forth.  But  as 
time  went  on,  purely  consumers'  cooperatives  were  organized  and 
carried  on  with  great  success.  Particularly  is  this  true  of  the  oil 
business.  In  this  day  and  age  of  motor-driven  machinery  on  the 
farm,  petroleum  products  constituted  a  large  Item  of  expense  in 
farming  operations.  In  the  early  days  of  the  oil  Industry  enor- 
mous profits  were  made,  as  is  well  known  to  everyone.  In  order, 
therefore,  to  avoid  having  to  pay  excessive  prices  for  petroleum 
products,  farmers  started  their  own  cooperative  bulk  plants  and 
service  stations. 

In  June  of   1921,   the   first  of   these  cooperative   oil   associations 
was  started  In  Ck)ttonwood,  Minn.     Other  communities  emulated 
the  example  of  these  farmers  at  Cottonwood,  with  the  result  that 
many  thousands   of   dollars   have    been   saved    to   the   farmers   in 
the  purchase  of  these  products  alone.     In  1927  a  number  of  these 
retail    cooperative    oil    associations    jolnede  together    to    purchase 
I  collectively    at    wholesale.      Today    there    are    more    than    140    of 
I  these    oil    cooperatives    situated    in   the    States   of   Minnesata    and 
1  Wisconsin,  organized  in  what  is  known  as  the  Midland  Coopera- 
j  tive  Wholesale,  located  In  its  own   building   In   Minneapoh-s.   con- 
ducting   its    own   blending   plant    and    doing    an    annual    business 
I  of    between    two    and    three    million    dollars.      In    this    connection 
it  Is  Interesting  to  know  that  althotigh   this  wholesjUe  has  as.set,s 
of  well   over  $200,000  above   all  liabilities,  not   one   cent   ha.s   ever 
been  paid  Into  It  by  the  affiliated  associations,  the  entire  capital 
8truct\irc   having   been  built   out  of   the  savings   effected   by   the 
various  affiliated  retails  In  thus  purchasing  together. 

SAVE    Xn»  TO   20   PEECENT 

In  the  retail  end  of  these  oil  cooperatives,  much  lartrer  savings 
have  been  made  by  the  Individual  members,  ranging  all  the  way 
from  5  to  over  20  percent  on  their  purchases.  In  Freeborn  County, 
Minn.,  during  the  past  10  years,  there  has  been  paid  out  In 
patronage  dividends  by  the  Preeborn  County  Cooperative  Oil 
Association  more  than  $275,000.  In  Kanabec  County,  the  co- 
operatives have  done  more  than  70  percent  of  the  entire  pe- 
troleum-products business  transacted  in  the  county. 

In  order  to  give  some  Idea  as  to  the  scope  and  magnitude  of 
the  consumers'  cooperative  movement  In  Minnesota,  the  following 
figures,  compiled  by  one  large  cooperative  concern,  are  of  Interest: 
Consumer  cooperatives  in  Minnesota 
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A  similar  story  on  a  smaller  scale  might  be  told  of  many  other 
States,  as  farmers  have  on^ar.ized  consumers'  cooperatives,  which  In 
turn  have  united  thctr  regional  wholesales  In  a  cooperative  organi- 
zation known  as  the  National  Cooperatives,  Inc.  This  naUonal 
cooperative  Is  comprised  of  the  following:  Midland  Cooperative 
Wholesale,  Minneapjlls.  Minn.;  Farmers  Union  Central  Exchange 
St.  Paul,  Minn ;  Cenrral  Coopcriitlve  Wholesale,  Superior  Wis  •* 
Consumers'  Cooperative  Association.  North  Kansas  City  Mo  ■  Ohio 
Farm   Bureau   CooperaUve   Assooauon.   CaJumbus.   Ohio;    Indiana 


Farm  Bureau  Cooperative  Association.  Indianapolis,  Ind.;  Farm 
BuTau  Services.  Lansing,  Mich  :  Pennsylvania  Farm  Bureau  Co- 
operative Association.  Harrlsburg,  Pa.;  Consumers'  Cooperative  Asso- 
ciation. Amarillo,  Tex.;  Pacific  Supply  Cooperative,  Walla  Walla, 
Wa:h  :  and  Eastern  Cooperative  Wholesale,  New  York  City. 

As  officials  of  the  Northern  States  Cooperative  League  state  It  In  a 
recent  article,  the  cooperatives  are  In  full  sympathy  with  Govern- 
ment ownersliip  and  control  along  certain  specific  lines,  such  as 
natural  resources,  post  offices,  etc.,  but  are  even  more  Interested  in 
the  "cooperative  action  of  cur  people  as  consumers  and  producers 
of  goods  and  services."  I  hope  it  will  be  noted  that  we  consider 
every  person  who  works,  who  earns  from  the  service  he  renders, 
whether  on  the  farm  or  in  the  factory  or  behind  the  desk  of  the 
professional  or  white-collar  worker — we  consider  and  classify  every 
such  person  as  a  producer. 

Minnesota's  supremacy  over  all  States  in  cooperatives  Is  espe- 
cially pronounced  in  fields  other  than  consumer.  Combining  the 
two,  consumer  and  producer  cooperatives,  we  find  this  interesting 
picture  as  given  by  Deputy  CcHnmlssloner  Hay  of  the  State  depart- 
ment of  agriculture: 


Cooperative  creameries  (P) 

Cooperative  cheese  factories   (P) Z_II  "" 

Elevators   (P) ~ 

Livestock  shipping  associations  (P)    _  II'  '_  ~'I       _I 

Stores    (C) _     I 

Ga.soUne  associations   (C) llZlll..  I  ~  II  y_~~"~ 

Produce  (P) I-IIII__I.I_II_ II 

Fire  insurance  (mutuals)    (C) I_I__III__III_I"II 

Hail  and  cyclone — Insurance   (C) IIIIIIII_III_I_I 

Miscellaneous^ — insurance    (C) _~I 

Burial   associations    (C) 22I--.ll"Z"212 

Sales    agencies _       _ 

Telephone  associations  (C)  ___I_.I_IIIIIIIIIII~II~I  "I"  1 

Service  associations  (C) I__I-"III       "     ' 

Lumber  associations    (P) II 

Trucking  associations   (P) IIII-III_IIIII         II 

Implements    (P) HI I~~~  ~ 

Poultry  and  egg   (P) IIIIIII. _II_II I  IIII" 

Credit  union IIIIII_I_  I 

Fisheries IIIIIIII__I 

Canneries HI IHH  I 

Regional    credit IIIII III         I 

Cooperative   bank I-IIII_II_IIII_I~I~ 

Service — bull,  sheep,  meat,  threshing IIIIIIII. IIIII 

Garment 

Newspapers Z--"l."""~l~ 

Electric    aasociations 
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Total 4^  858 

It  Is  Impossible  in  this  compilation  to  give  business  figures  on 
all  activities,  as  were  given  by  the  table  compUed  by  Midland  Co- 
operative, but  I  might  say  In  passing  that  cooperative  creameries 
have  captured  almost  two-thirds  of  the  creamery  business  in 
Minnesota. 

I  have  set  forth  these  facts  and  figures  In  order  to  show  the 
growth  and  importance  of  consumers'  cooperation.  Now  let  us  see 
just  what  Is  consumers'  cooperation.  Consumers'  cooperation 
means  cooj)eratlve  organization  and  activities  through  which  jieople 
Join  together  for  the  purpose  of  securing  consimier  goods  for  them- 
.selves.  Obviously,  then.  It  eliminates  profit,  since  no  one  can  profit 
at  his  own  expense. 

The  principles  of  consumers'  cooperation  are  exceedingly  simple 
and  are  as  follows:  Open  and  unlimited  membership;  fixed  rate  of 
interest  on  capital  invested;  each  member  only  one  vote,  regardless 
of  their  investment;  no  proxy  voting;  patronage  dividends  on  the 
basis  of  patronage.  This  means  that  after  paying  all  expenses  of 
operation,  including  interest  on  Invested  capital  and  providing  for 
a  reasonable  reserve,  that  all  profits  are  returned  to  the  members 
on  the  basis  of  their  patronage. 

These  principles  were  first  applied  in  a  practical  manner  in 
Rochdale,  England,  in  1844.  This  is  why  this  form  of  cooperation 
Is  often  referred  to  as  Rochdale  cooperation.  Starting  with  28 
persons  and  a  capital  of  $140,  this  movement  has  grown  to  such  an 
extent  In  England  alone  that  today  It  has  7,000,000  members  and 
transacts  approximately  more  than  half  the  retail  business  of  that 
country  in  consumer  goods.  Some  1,150  retail  cooperatives  are 
federated  into  a  great  wholesale,  which  in  turn  owns  and  operates 
about  150  factories  producing  all  the  necessities  of  life.  Its  bank 
is  second  to  that  of  the  Bank  of  England.  It  writes  more  than 
half  the  industrial  insurance  in  that  country.  It  owns  its  own 
plantations  abroad  and  has  its  own  steamships  in  which  to  trans- 
port its  merchandise. 

SWEDEN   SHOWED   THE   WAT 

In  Sweden,  where  the  cooperative  movement  Is  not  more  than  40 
years  old.  the  same  story  can  be  told  to  an  even  greater  degree. 
In  that  country  more  than  40  percent  of  the  retail  business  of  th'> 
country  In  consumer  goods  Is  done  by  the  cooperatives.  The  great 
wholesale  owned  by  these  retail  cooperatives  In  turn  owns  mills 
and  factories,  and  Is  powerful  enough  to  set  the  price  at  which 
merchandise  is  sold  to  the  consumer.  A  most  Interesting  phase  of 
the  movement  in  Sweden  is  that  whenever  trusts  and  combines 
have  set  prices  very  high,  the  cooperative  wholesale  has  entered 
the  field  and  forced  prices  down,  on  some  occasions  forcing  the 
trust  to  relinquish  the  field  entirely.  One  case  In  point  is  that 
of  an   international   trust   which    was   compelling    the    consumer 


public  to  pay  as  high  as  37  cents  for  an  electric -light  bulb.  The 
cooperatives  of  Sweden,  Norway.  Finland,  and  Denmark  combined 
and  erected  a  mcxlern  plant  of  their  own.  This  forced  the  trust  to 
cut  the  price  to  25  cents  a  bulb,  which  the  cooperative  met  and 
later  reduced  stlU  lower,  selling  a  superior  quaUty  bulb  to  that 
put  out  by  the  trust  and  at  a  lower  price.  Today  the  price  is  as 
low  as  20  cents  in  place  of  the  previous  one  of  37  cents  and  the 
quality  is  better.  Thus  does  cooperation  control  prices  in  the 
Interest  of  the  people  and  prevent  private  business  from  exer- 
cising extortion. 

The  reason  for  my  reference  to  what  is  being  done  in  countries 
abroad  is  merely  to  show  that  where  consumers'  cooperation  has 
been  long  In  existence,  remarkable  results  have  been  obtained 
which  make  for  the  common  good. 

Needless  to  say  that  whenever  there  is  an  organized,  conscious 
economic  interest  It  Is  always  reflected  politically 

In  our  country  this  is  well  exemplified  in  the  political  influence 
exerted  by  large  business  Interests. 

In  England  there  is  the  Independent  Labor  Party  reflecting  the 
interests  of  the  common  people  as  manifested  In  their  cooperative 
enteiprlses.  In  Sweden  the  people's  Interest  are  politically 
reflected  by  the  Social  Democratic  Party. 

Both  these  political  parties  naturally  favor  public  ownership  of 
natural  sources  of  wealth,  and  in  many  cases  public  operation  of 
basic  industries  as  a  check  upon  big  business  which  otherwise 
woiUd  function  as  a  monopoly,  as  big  business  is  doing  in  a  large 
measure  In  our  own  country. 

If  the  peoples  of  countries  abroad  can  do  what  they  are  doing 
with  their  limited  resources,  how  much  more  can  we  in  the  United 
States  achieve  when  we  once  become  conscious  of  our  Interests? 

The  fact  has  been  gathered  by  the  Farm  Credit  Administration, 
Consumers'  Division.  Washington.  D.  C,  that  2,490,000  people  in 
the  United  States  are  engaged  in  cooperative  marketing  of  fruit, 
dairy  products,  grain,  livestock,  cotton  and  products,  wool  and 
mohair,  nuts,  tobacco,  forage  crops,  and  miscellaneoiis,  organized 
into  8.794  producers'  cooperative  organizations,  carrying  on  a  busi- 
ness for  1935  of  11,343,000,000. 

Any  such  a  section  of  our  population  engaged  as  It  Is  In  a  busi- 
ness which  seemingly  carries  on.  depression  or  no  depression 
should  be  duly  commented  upon  and  endorsed  by  forward-looking 
people.  Add  to  the  $1,343,000,000  for  cooperative  marketln-^  the 
approximate  half  billion  dollars'  worth  of  business  from  the  con- 
sumer cooperatives  and  the  eighty-milUon-odd  of  money  In  credit 
unions  and  we  get  a  very  notable  figure. 

It  would  pay  us  as  citizens,  and  our  represenUtlves  In  Congress 
to  know  these  facts  and  consider  the  potential  possibilities  of  co- 
operation as  a  way  out  of  present  chaos  toward  the  economy  of 
abundance  many  people  are  thinking  about. 

The  people  of  Minnesota  are  becoming  more  and  more  conscious 
of  the  fact  that  we  need  to  produce  for  all  the  needs  of  all  the 
people  Instead  of  for  private  profit,  and  as  a  result  we  are  building 
a  powerful  consumers'  cooperative  movement  which  will  ally  Itself 
with  producers'  cooperatives — because  the  same  people  are  In  both 
organizations — and  together  function  for  the  common  good. 

rOTJNDATION    Of   rAXMER-LABOB    PAKTT 

It  is  because  of  this  that  we  in  Minnesota  have  the  Farmer-Labor 
Party,  a  party  that  grows  from  the  soil  of  our  fertile  farms,  and 
from  the  workingmen's  homes  of  our  cities  and  towns,  and  from 
the  offices  where  men  and  women  toll  in  businesses  and  profes- 
sions, struggling  for  an  insecure  day-to-day  livelihood  under  an 
economic  system  that  totters  because  Its  fate  and  Its  future  rests 
on  the  selfish  whim  and  fancy  of  a  proflt-seeking  few. 

This  Farmer-Labor  Party  of  Minnesota  is  a  political  party  re- 
flecting the  economic  Interests  of  the  common  people,  who  not 
only  are  conscious  of  these  interests  as  distinguished  from  those 
who  live  from  unearned  Increment,  but  who  are  steadily  and 
rapidly  developing  the  necessary  machinery  with  which  to  serve 
themselves  in  the  economic  field. 

This  Is  consumers'  cooperation,  which  supplemented  with  public 
ownership  of  natural  sources  of  wealth  and  natural  monopolies 
will  bring  permanent  prosperity  to  the  plain  people  who  do  the 
world's   necessary   work. 

That  this  Is  not  visionary  Is  evidenced  by  the  fact  that  where 
these  principles  are  applied,  as  In  Sweden,  there  are  onlv  approxi- 
mately 47,000  unemployed  In  that  country,  and  this  Includes  those 
often  referred  to  as  unemployable.  Could  we  bring  about  In  our 
own  country,  a  situation  such  as  exists  In  Sweden,  we  should 
have  only  1,000.000  unemployed  at  the  present  time,  IriEtead  of 
from  12,000,000  to   15,000.000. 

Again  let  me  call  your  attention  to  the  fact  that  the  people  of 
my  State — Minnesota — are  preponderantly  Scandinavian,  and  they 
not  only  possess  the  same  characteristics  as  their  kin  In  the  Old 
World  but  are  also  aware  of  what  Is  being  done  In  the  country  of 
their  origin. 

These  people  are  applying  the  principles  of  democracy  to  their 
everyday  activities  and  building  an  Industrial  democracy  which  in 
turn  shall  be  reflected  by  a  genuine  political  democracy. 

In  this  day  and  age,  when  we  are  in  possession  of  the  knowledge 
and  material  means  which  makes  possible  an  economy  of  abund- 
ance. It  Is  absurd  that  we  should  not  avail  ourselves  of  the  oppor- 
tunity  to  achieve  lasting  and  permanent  prosperity  for   all. 

Cooperation  furnishes  the  philosophy  and  the  technique  for 
achieving  this  desirable  result  and  deserves  not  only  our  careful 
and  thoughtful  consideration  but  our  active  support  politically, 
if  we  really  mean  what  we  say  when  we  declare  that  ours  is  a 
Goverzunent  of,  by,  and  for  the  people. 
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.U>DSXSS  BT  ROW.  JAIOS  A.  FARLrr  AT  HOKTH  DAKOTA  DmOCRATIC 

CONVZNTION 

Mr.  BULOW.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  RECoto  the  address  delivered  by  Hon. 
James  A.  Parley  at  the  Democratic  State  convention,  held 
at  Devils  Lake.  N.  Dak..  May  12.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

ThLi  gathering  so  far  as  I  am  concerned.  Is  more  like  a  home- 
comiiy?  or  a  rt-unlon  than  a  formal  political  session.  You  might 
.-•av  tbat  North  Dakota  is  where  the  movement  that  landed  Frank- 
liii  D  Roosevelt  In  the  White  House,  and.  incidentally,  the  move- 
nirnt  that  will  keep  him  there  through  another  term,  was  bom. 

It  was  in  July  1931  that  I  came  to  Aberdeen,  Just  across  your 
iiiiuthprn  border,  on  a  scouting  txlp  to  ascertain  what  was  the 
sentiment  of  the  country  on  the  then  proepectlve  Democratic 
nomination  for  the  Presidency.  I  found  that  my  mission  was  a 
welcome  one.  and  the  finest  thing  about  It  was  that  a  delegation; 
of  Democrats  from  North  Dakota  came  down  there  to  tell  me  that 
North  Dakota's  choice  for  President  was  FrankJln  D.  Roosevelt. 
That  report  was  corroborated  at  your  State  convention  the  follow- 
Inc;  January  at  which  yotu-  delegates  were  selected.  The  voters  of 
your  State  gave  their  approval  of  your  selection  at  the  March 
primary,  which  was  among  the  first  of  the  prlraxu-lea  In  the  United 
States  where  the  voters  instructed  their  delegates  for  Franklin  D. 
Roosevelt. 

A  lot  of  other  States  followed  suit  but  you  were  the  pioneers. 
Though  the  honor  of  participation  in  the  event  that  meant  so 
much  to  our  country  was  Nation-wide  In  the  election  of  that  year. 
I  have  a  particular  sense  of  companionship  with  those  who  Joined 
early. 

It  is  probably  true  that  the  band-wagon  Jumpers  are  the  ones 
who  decide  elections  In  this  country.  After  all,  p>olltlcal  battles 
are  determined  by  the  converts.  The  Democratic  Party  was  the 
minority  party  4  years  ago.  According  to  the  registration  ftgures 
of  that  time,  there  were  more  Republicans  than  people  of  our 
political  complexion  I  have  not  the  exact  figures  at  hand,  but 
it  Is  safe  to  say  th^t  those  asserting  allegiance  to  the  other 
party  exceeded  by  millions  those  who  professed  themselves  as 
Democrats.  Yet  we  won  the  election  by  more  than  7.000.000 
votes,  carrying  42  States  out  of  the  48.  We  did  this  because  the 
cause  we  presented  converted  millions  of  Indrjaendents  and 
Republicans  and  ProgresslTes  to  our  way  of  thinking.  I  am 
grateful  to  this  multitude  who  put  country  before  partisanship: 
patriotism  before  politics.  I  know  we  must  hold  them  in  the 
coming  election,  which  I  tell  you  now  Is  golns  to  be  as  complete 
a  triumph  for  the  Roosevelt  principles  as  the  elections  of  1932 
and  1934.  I  acknowledge  gratefully  the  party's  debt  to  these 
converts,  but  yet  I  am  confclous  of  a  little  warmer  feeling  tor 
those,  like  yourselves,  who  Joined  the  colors  when  nobody  knew 
whether  the  Roosevelt  movement  would  prove  only  one  more  vain 
effort  against  the  nglme  of  privilege,  or  would  turn  out  to  be 
the  overwheftnlng  force  It  became  before  the  people  went  to  the 
polls  4  years  ago. 

Actually,  particularly  In  this  p>art  of  our  country,  party  labels 
ha\*e  become  leas  and  less  significant.  Though  North  Dakota 
testified  to  its  Intrinsic  Democracy  by  voting  for  Roosevelt  In 
1932.  its  Governor  and  congressional  delegation  are  still  classed 
as  Republican,  even  though  the  latter  have  frequently  voted 
for  Democratic  measures.  So  wide  is  the  rift  in  the  opposition 
party  today  that  a  person  of  almost  any  political  school  of  phil- 
osophy may  find  some  faction  that  Includes  him.  Senators  La 
FoixETTC.  and  Hixam  Johnson,  and  Noaxis.  for  example,  still  figure 
in  the  biographical  accounts  as  Republicans  though  President 
Roosevelt  has  no  more  stanch  supporters  than  they  are.  It 
takes  time  for  strong  men  to  change  their  basic  political  faiths. 
Some  of  your  neighboring  States  have  gone  the  whole  way.  and 
after  generations  of  Republicanism  are.  in  name  as  well  as  in 
fact.  Democratic  Even  here  the  leaven  is  working.  In  1932  your 
Republican  candidate  for  United  States  Senator,  Gekald  Nyz.  was 
elected  by  a  majority  of  more  than  100.000;  In  1934  Senator 
Prazixx's  majority  «-as  less  than  50.000.  I  am  not  going  to  at- 
tempt to  tell  you  what  will  happen  in  regard  to  your  congressional 
delegation  this  year,  but  I  am  confident  that  you  and  all  your 
sister  States  will  be  In  the  Roosevelt  column  as  usual  when  the 
vot<^  are  counted  In  November. 

You  are  going  to  be  anjihlng  but  lonesome  In  that  connection, 
for  every  record  of  registration  from  the  Atlantic  to  the  Pacific 
and  from  Canada  to  the  Gulf  points  to  another  endorsement  of 
our  great  President  As  definite  as  that  of  4  years  ago.  and  2  years 
SRo.  and  I  have  no  hesitancy  in  assuring  you  that  In  terms  of 
electoral  votes  and  popular  vote  1936  will  give  the  President  the 
greatest  endorsement  received  by  any  of  our  Chief  Executives 
since  the  birth  of  parties  in  this  country. 

The  reason  for  this  Is  not  far  to  seek.  Take  yo\ir  own  case. 
You  came  out  for  Roosevelt  4  years  ago.  I  ask  you.  Have  you 
any  reason  to  regret  what  you  did  then?  Of  course  you  haven't. 
You  voted  tor  him  because  you  had  faith  in  his  desire  and  his 
ability  to  correct  the  ills  from  which  you  and  all  the  rest  of  the 
country  were  suffering  then.  You  know  that,  thanks  to  him  and 
to  the  policle*  Inaugtu^ted  by  him.  that  faith  has  been  vindicated 
I  do  not  think  there  Is  any  better  way  of  conveying  to  you  the 
difference  between  things  as  they  are  and  things  as  they  were 
than  Is  aSorded  by  a  study  of  the  Ales  of  your  own  newspapers. 


I  will  give  you  a  few  of  the  headlines  In  the  Fargo  Forum  during 
January  of  1933: 

"Wheat  prices  turn  weaker." 

And  here  Is  another  one,  illustrative  of  what  was  going  on  at 
that  period:  "Resistance  to  foreclosures  and  debts;  farm  -strikes 
North  Dakota  aim." 

Now,  let's  take  a  3-year  Jump  to  January  of  1936.  when  thf  same 
paper  cheerfully  announces  this:  "With  cash  Income  to  farmers 
from  the  sale  of  seven  Important  products  up  43  percent  In  De- 
cember compared  with  the  previous  year,  there  ha.s  been  throu;:li- 
out  the  district  a  corresponding  Increase  In  trade.  M;lk  ccw.s, 
which  have  become  an  extremely  Important  factor  on  North  Da- 
kota farms,  are  bringing  the  best  returns  for  several  year.s.  with 
butterfat  prices  close  to  the  top  since  the  recovery  pet  in  " 

An  editorial  at  the  end  of  January  of  this  yc.ir  roclte.s  that-  "De- 
spite years  of  adverse  conditions  in  the  agricultural  t<>rritory  s.>rveJ 
by  Fargo,  the  city  not  only  has  held  its  own  but  actually  1'  h-vs 
forged  ahead  as  a  distributing  center"  And  the  editorial  further 
recites  that  Fargo  appears  to  be  well  pleased  with  progress  made 
la-st  year  and  as  to  future  prospects. 

Lets  take  a  look  at  the  Grand  Forks  Herald.  On  the  eve  of 
President  Roosevelf.s  advent  to  the  White  House  this  paper  said 
editorially:  "With  spirit  undatinted.  with  hope  unquenched.  and 
with  the  will  to  achieve  strengthened,  men  are  looking  forward 
to  the  better  day  whose  dawn  it  is  hoped  is  breaking,  but  for 
whose  full  effulgence  we  must  wait  in  patience."  It  wa.s  at  th;.s 
same  time  that  this  Grand  Forks  paper  carried  such  mou.-nful 
headlines  as  "Farm  income  drops"  over  a  story  which  be,;a:i. 
"Harne.ssed  with  mortgaires  to  a  load  of  debt.  America's  farmtra  ure 
mired  In  a  slough  of  fixed  charges." 

"Three  banks  close  in  Emmons  County"  is  another  of  the  gloomy 
headlines. 

Soup  kitchens  flgTired  largely  In  the  news  of  that  day. 

The  note  of  hopefulness  began  with  the  Inausuration  of  Presi- 
dent Roosevelt. 

"The  new  President",  said  the  Grand  Forks  Herald,  "cannot  be 
expected  to  work  miracles.  He  will  not  create  prosperity.  I' 
under  his  guidance  means  can  be  found  whereby  the  people  them- 
selves may  more  readily  regain  prosperity,  the  utmost  will  have 
been  accomplished  that  we  have  any  right  to  expect.  Therelore, 
with  loyalty  and  tempered  Judgment,  there  mutt  go  patience  lu 
order  that  there  may  be  given  the  time  which  :s  required  for 
the  wo-klng  out  of  the  best  and  most  wisely  conceived  plan." 

We  all  know  how  far  the  President  has  exceeded  the  most  san- 
guine expectations,  such  as  I  h.ive  quoted.  There  us  no  branch 
of  commerce  or  industry  that  docs  not  show  an  improvement  tJiat 
would  have  been  deemed  almost  miraculous  from  the  viewpoint 
of  the  sprinc:  of  1933.  It  is  appreciation  of  that  circum.>tanca 
that  Ls  behind  the  expectation  I  have  voiced  of  the  prt-ai  triumph 
that  is  coming  for  Roosevelt  policies  and  Democratic  pnnciple.s 
the  next  time  the  people  have  a  chance  to  tell  what  they  really 
feel  and  think  at  the  polls. 

You    can    get    the   same    story   out    of   the    newspapers    of    every 
State  of  the  Union — the  same  pessiml.sm  and  despair  4  years  ago, 
the  same  rebirth  of  hope  when  the  new  Pre.sident  took  office,  the 
same  Jubilant  headlines  recording  renewed  earnings  of  bu.sinessesr 
agricultural  and  industrial,  as  of  today. 

Well,  how  did  all  this  come  about?  What  caused  a  bankrup" 
people  to  become  solvent  In  these  few  years?  Why  are  the  prlres 
of  corn  and  wheat,  hogs  and  cattle  up  to  where  there  is  a  chance 
for  the  farmer  to  get  out  of  debt,  to  send  his  children  to  <AChoo! 
properly  clad  and  decently  fed?  What  put  the  industrial  East 
back  to  a  position  where  a  business  is  not  a  liability,  a  factory  is 
not  a  burden,  and  the  ownership  of  houses  and  lands  is  not  au 
econonUc  misery? 

Obviously,  some  of  these  thintis  could  not  have  been  aceom- 
plished  if  the  others  were  not.  The  restoration  of  the  purchasing 
power  of  the  farmer  made  the  wheels  of  the  eastern  nulLs  turn, 
the  reemployment  of  the  operatives  in  those  mills  gave  a  market 
for  'the  farmers'  produce.  Which  came  back  first  is  as  unim- 
portant as  that  old  trick  question  of  whether  the  hen  preceded 
the  egg  or  the  egg  started  the  poultry  line. 

Both  of  tlie  great  branches  of  our  economic  system  got  to  going, 
and  we  were  saved  from  industrial  chaos  and  from  sociai  chaos. 

Again  I  ask  you  what  did  this?  Was  it  that  without  any  cal- 
culable cause  the  farmers  suddenly  became  supercfBcient.  or  that 
businessmen  suddenly  developed  a  capacity  they  lacked  when  their 
enterprises,  were  paralyzed?  Or  was  it  that  there  came  to  be  head 
of  your  Government  a  man  wise  enough  to  find  a  method  of  stop- 
ping the  spirmlng  downward  of  all  our  enterprises,  brave  enouRh 
to  make  perilous  decisions  promptly.  Just  enough  <o  be  fair  among 
all  classes  and  interests?  You  know  the  answer  without  my  putting 
it  Into  words. 

Sad  to  say.  In  the  course  of  performing  the  bir«;est  Job  that  ever 
confronted  an  American  Executive,  some  thin.;^  were  done  that 
passed  the  bounds  set  by  the  Supreme  Court.  I  know  how  mortified 
a  law-abiding  people  like  you  must  feel  that  you  made  your  wav 
back  to  comparative  economic  safety  under  an  unlawful  «Vstem.  I 
presume  your  distress  under  the  circumstances  was  equal  to  the 
chagrin  and  dLsmay  of  the  mill  workers  who  found  themselves  with 
shorter  hours  and  higher  pay  under  the  equally  unconstitutional 
N.  R    A. 

Because  he  guessed  wrong,  according  to  the  Court's  ruling,  the 
President  Is  beins;  acctised  by  our  political  adversaries  of  usurpa- 
tion; of  assuming  powers  for  hlm.se If  and  for  Congress  beyond  what 
the  Constitution  p)ermits.  He  certainly  has  much  good  company 
among  his  great  predecessors  in  the  Presidency,  for  there  has  never 


been  a  great  Chief  Executtre  stnce  the  beginning  of  tlw  American 
Government  against  whom  the  same  charge  was  not  made.  Usurper 
is  one  of  the  mildest  terms  applied  to  Washington  by  his  contem- 
porary critics.  Jefferson  strayed  beyond  the  constitutional  limits 
when  be  effected  the  Lopiisiana  Purchase.  Andrew  Jackson  wr.s  off- 
side In  a  variety  of  instances,  and  so  was  Abraham  Ltncolh  with 
the  emancipation  proclamation,  among  other  acts. 

It  must  be  a  source  of  solace  to  jou,  in  thinking  back  on  the  law- 
breaking  of  the  A.  A.  A.  days,  that  your  own  Senators  and  Repre- 
sentatives, of  whom  I  know  you  think  highly,  voted  for  this 
legislation. 

To  listen  to  the  shocked  expressions  of  the  Republican  editors 
and  orators,  not  to  mention  the  spokesmen  for  the  Du  Pont 
Liberty  League,  is  to  get  a  picture  of  unparalleled  alarm  for  the 
security  of  American  institutions.  Yet,  despite  the  numerous 
occasions  when  Presidents  have  dUferod  from  the  views  of  the 
great  Judicial  body,  the  Supreme  Court  remains  the  highest  tri- 
bunal of  the  land,  and  the  balance  among  the  three  great  divi- 
sions of  our  Government  is  preserved.  Undoubtedly  in  the  future. 
as  In  the  past.  Presidents  will  at  times  find  themselves  at  variance 
with  the  Judicial  branch.  When  they  are  ruled  against  they 
will  .seek  new  laws  that  will  meet  the  Court's  objections.  Just  as 
Franklin  D.  Roosevelt  has  done,  and  the  cotmtry  will  rock  along 
as  comfortably  as  ever,  notwithstanding  the  cries  of  alarm  from 
the  prophets  of  disaster. 

The  people  of  this  country  are  going  to  reelect  Franklin  D. 
Roosevelt  because  of  what  he  has  done  for  the  national  welfare. 
The  campcUgn  to  break  down  his  fellow  citizens'  faith  In  him 
has  been  in  progress  for  a  long  time — in  fact  from  the  time  those 
who  have  always  fattened  on  special  prirtlege  found  that  the  aid 
they  begged  for  when  they  were  In  a  panic  at  their  crumbling 
fortunes  had  put  them  on  their  feet  again.  Once  more  m airing 
money,  they  began  to  hunt  about  for  some  m^Rnn  of  keeping  the 
ordliiary  citizen  from  getUng  a  share  In  the  good  things  of  life. 
In  order  that  they  might  have  all  of  the  advantage  and  none  of 
the  cost  of  the  general  restoration. 

It  being  Impossible  for  them  to  question  the  matter-of-fact 
market  reports  that  tell  the  story  of  our  economic  improvement, 
they  are  reduced  to  denying  that  It  was  the  acts  of  the  Roosevelt 
administration  that  brought  this  about.  They  do  not  attempt  to 
tell  what  else  did  It.  The  nearest  thing  to  such  an  explanation 
is  the  statement  of  the  chief  exponent  erf  things  as  they  were. 
Ex-President  Herbert  Hoover  did  confide  to  a  wondering  audience 
that  he  had  the  depression  stayed  nearly  a  year  before  he  ceased 
to  be  President.  Those  of  us  who  remember  the  days  of  crashing 
banks,  of  mercantile  failures,  of  falling  markets,  and  of  the  gen- 
eral gloom  and  apprehension  that  prevailed  from  June  of  1932 
until  the  advent  of  Roosevelt  to  the  White  House,  can  only  be 
amused  by  his  predecessor's  weird  hypothesis. 

Now.  let  us  analyze,  a  little  bit.  the  charges  brought  against  the 
administration  by  those  who  seek  to  replace  it.  It  Is  not  im- 
portant, for  the  result  of  November's  election  Is  a  foregone  con- 
clusion, but  just  for  the  sake  of  the  record  it  might  be  well  to 
note  the  flinosy  course  to  which  political  necessity  has  driven  the 
President's  foes. 

They  say  he  is  extravagant,  wasteftil  of  the  public's  mc«iev, 
careless  erf  the  principles  of  Government  economy.  If  the  Presi- 
dent of  the  United  States  stood  behind  a  counter.  v>»nrttr.g  out 
relief  checks,  after  personally  investigating  every  cMie  of  the  mil- 
lions who  applied  for  help,  he  might  be  sure  that  such  of  these 
was  hcHiestly  destitute  and  deserving.  Under  such  conditions 
perhaps  no  small  soul  would  have  received  $3.77  worth  of  groceries 
for  nothing  when  he  could  have  pold  for  his  food. 

Perliaps  If  the  President  of  the  United  States  had  been  able  to 
officiate  as  straw  boes  on  a  million  petty  Jobs  he  might  have  been 
able  to  make  It  certain  that  no  shirker  had  succeeded  in  obtain- 
ing a  meager  relief  wage  without  performing  a  full  day's  pay. 
So  much  for  the  charge  of  recklessness  in  distributing  the  relief 
funds. 

They  talk  of  politics  in  the  administration  of  the  emergency 
agencies.  Has  anybody  who  Is  listening  to  this  speech  ever  heard 
of  a  man  or  woman  being  asked  whether  he  or  she  Is  a  Democrat 
or  a  Republican  before  getting  the  dole  or  the  emergency  Job? 
Thousands  of  men  and  women  have  been  entrusted  with  minor 
parts  in  creating  the  machinery  for  handling  the  various  forms  of 
aid.  No  doubt  some  of  them,  with  an  excess  of  party  zeal  have 
transcended  the  strict  rules  laid  down  by  the  President  In  this 
regard.  I  ask  you  if  you  have  seen  anything  of  moment  aloruj 
thi.s  line  in  North  Dakota. 

About  all  that  is  left  of  the  Indictment  is  that  some  of  the 
projects  that  engage  the  attention  of  the  Works  Progress  Adminis- 
tration are  not  calculated  to  show  visible  results,  as  the  building 
of  a  bridge,  the  erection  of  a  dam,  or  the  laying  down  of  a  road 
shows  it.  I  do  not  have  to  tell  you  that  many  of  our  people  in 
normal  times  have  as  their  activities  work  of  a  nonproductive  ma- 
terial nature.  There  are  thousands  of  girl  stenographers,  mani- 
cure operators,  there  are  artists,  musicians,  and  actors.  It  would 
be  liardly  pracUcal.  would  it,  to  set  these  to  driving  trucks  or 
digging  post  holes? 

Tlie  unemployed  among  these  have  either  to  be  given  the  sort 
of  work  they  know  how  to  do  or  be  dumped  on  the  dole.  Which 
proce-ss  do  you  think  is  most  likely  to  produce  a  favorable  effect 
on  the  morale  of  these  people?  That  Is  about  all  there  Is  to  this 
clamor  of   boondoggling. 

We   come   down    to    the    most    ahstird    charge   of    all — that    the 

President  is  an  enemy   to  bustaeaa.     How  much  business  would 
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there  be  left  In  this  country  If  he  had  let  things  drift  as  they 
drifted  during  the  previous  admirUstratlon?  Who  but  the  Presi- 
dent has  builded  up  so  paUenUy  the  purchasing  »^wer  of  the 
masses  that  is  the  groundwork  for  such  progress  as  has  been 
made? 

If  he  had  not  made  business  his  particular  care,  would  the 
headlines  of  yotir  newspapers  show,  for  example,  that  the  auto- 
mobUe  companies  had  sold  nearly  16,000  automobiles  in  your 
State  in  1935.  as  against  fewer  than  5.000  In  1932? 

North  Dakota  shows  $5,000,000  more  in  savings-bank  dejxjsiU 
than  she  had  in  1933.  What  U  more  significant  is  that  the  indi- 
vidual income-tax  reports  show  Incomes  more  than  doubled  in 
the  same  period.  That  is  how  your  State  has  fared  during  the 
recovery  era. 

Now  let  us  look  briefly  to  what  the  Administration  has  done  for 
NOTth  Dakota.  Your  farmers  got  more  than  $30,000,000  in  rental 
and  benefit  payments. 

What  you  have  gained  in  material  advantages  through  forest- 
fire  protection,  improvement  of  the  woods  and  range  country,  pre- 
cautions against  soil  erosion,  game  and  fish  conservation  and  other 
work  mainly  done  through  the  C.  C.  C.  camps  cannot  be  esti- 
mated in  dollars  and  cents.  The  value  to  the  2.200  young  men 
who  through  these  camps  have  been  saved  from  the  perils,  moral, 
mental,  and  physical,  that  would  have  beset  them  had  they  been 
subjected  to  the  strain  of  Idleness,  vagrancy,  and  irresponsibility. 
Is  beyond  price. 

In  addition  $170,000,000  has  been  loaned  to  your  fanners  and 
$9,000,000  to  your  home  owners.  This  will  be  repaid,  of  course,  but 
think  of  the  ntunber  of  farms  and  homes  that  have  been  saved 
from  mortgage  foreclosures  by  this  extension  of  Government 
credit  when  no  other  crecUt  was  available. 

As  in  every  other  State,  your  banks  have  been  made  secure, 
where  prior  to  the  advent  of  the  Roosevelt  administration  they 
were  either  closed  or  tottering.  Is  It  any  wonder  that  I  am  able 
to  prophesy  an  overwhelming  vcne  next  November  for  the  Presi- 
dent, who  has  so  ably  fulfilled  the  purpose  oX  government  which 
must  be  the  welfare  of  the  |>eople? 

I  address  a  Democratic  convention,  but  the  message  is  to  men 
and  women  of  all  parties:  and  when  I  tell  you  that  their  response 
will  be  greater  than  it  was  when  they  elected  him,  and  when  Uiey 
certified  their  appreciation  of  his  efforts  in  the  congressional  elec- 
tions 2  years  later.  I  am  neither  exaggerating  nor  expressing  a 
mere  political  hc^;>e.  No;  I  am  speaking  out  of  a  fairly  Intimate 
knowledge  of  pubUc  sentiment,  gathered  during  journeys  that 
have  covered  practically  every  State  in  the  Union. 

The  people  know  that  the  work  of  recovery  Is  only  half  done; 
they  are  aware  that  no  small  part  of  the  task  xmdertaken  by 
Franklin  D.  Rooeevelt  Is  to  make  certain  that  another  such  eco- 
nomic calamity  as  befell  us  shall  not  recur.  That  la  why  they 
will  brook  no  interruption  to  the  processes  that  have  worked  so 
weU.  but  will  insist  that  the  President  shall  have  the  opporturUty. 
with  their  enthusiastic  support,  to  complete  his  job. 

THE  BANKING  SYSTEM — ^ADDRESS  BY  A.  P.  GLUrNINI 

Mr.  POPE.    Mr.  President,  I  ask  permission  to  have  printed 
in  the  Reccmu)  a  radio  address  on  the  subject  of  the  banking 
system,  delivered  by  Mr.  A.  P.  Gianninl,  of  California  Friday 
May  1,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladies  and  gentlemen,  I  have  always  been  proud  to  be  a  banker. 
Today,  however,  I  am  prouder  than  ever  to  be  a  banker.  The  rea- 
son is  rK>t  far  to  seek.  My  bank,  to  which  Secretary  Wallace  has 
BO  kindly  referred,  has  1.600,000  depositors.  Most  of  the.se  deposi- 
tors are  average  men  and  women — farmers,  working  people,  house- 
wives, clerks,  professional  men.  Like  most  bankers,  my  great  con- 
cern has  always  been  to  maintain  the  safety  of  Uie  deposits  of  these 
people.  ' 

In  the  past,  that  hsus  sometimes  been  difficult.  Today,  however, 
the  depositor  In  my  bank — ^the  depositor  In  any  bank — is  safer  than 
he  has  ever  been  In  all  our  banking  history.  Due  to  the  legislation 
of  the  last  3Vi  years,  our  banks  are  now  In  a  better  position  than 
at  any  time  In  the  pas-t  to  Justify  the  confidence  of  the  average 
men  and  women  who  entnist  their  earnings  to  them.  That  is  why 
I  am  prouder  than  ever  to  be  a  banker. 

Most  of  you  listening  to  me  tonight  are  bank  depositors.  You 
have  a  stake  in  this  question  of  security.  I  want,  therefore,  to 
talk  for  a  few  minutes  with  you  about  the  recent  steps  which  have 
been  undertaken  for  your  safety  and  protection. 

First  of  aU,  let  us  look  at  this  question  from  the  point  of  view 
of  the  bank. 

The  chief  commodity  a  bank  has  to  sell  is  credit,  and  Its  al)lllty 
to  supply  the  market  is  not  limited  to  the  capital,  surplus,  and 
undivided  profits  which  belong  to  the  stockholders.  Successful 
banking  reqtilres  that  the  banks  be  able  to  draw  as  well  upon  the 
vast  store  of  money  made  available  to  them  by  depositors.  It  is 
elementary,  then,  that  there  must  be  general  confidence  in  the 
ability  of  the  bajiks  to  repay  the  moneys  deposited,  and  this  confi- 
dence can  only  come  from  sotmd  operations,  involving  sound  cred- 
its and  the  most  ample  protection  which  can  be  furnished  tc  the 
banks'  customers. 

When  the  banking  system  was  put  to  the  test  at  the  h(!lght 
of  the  depression,  it  was  found  that  this  confidence  had  vanished 
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h*<-ii!i<w  •h*'  hfut\n  for  \U  conttnuance  no  lorjtrr  existed.  Thl»  U 
»>r«t  Ji'.tMit-?v«l  by  th«»  f»n  that  aft«T  many  mrmthn  ni  ptrrntnient 
fflnrt  'o  »iUv  ilw  ff»r»  of  bank  depoattoni  and  p»tron»,  atid  aiUrr 
ifcctlvtly  c.4nip.ii>rnmi{  to  induce  depoaiton  to  Uave  ihclr  owney  tn 
bajikH,  U.<-  i\- ;.•>-, iM  ^hn;:ik  by  b.lliorut.  At  the  cud,  bankj,  In 
unprrrrdiTiV  ,1  mimbcTi.  were  forced  to  clo^e 

tV'jy'lt'  r-  nn'l  "tfirltholdTit.  t^«  by  the  hundred*  of  thouB%ndii, 
kno*  onJi  Umi  will  tJ.;il  ih  re  wua  real  ba»U  f«»r  the  fears  which 
t.r<j .«;.'.  tM»  (otidnior)  iib'  -at  TTif  wcuntifs  In  which  bank  fund* 
wiTP  invi.ud  wt-rt!  be'.riK  en' tantly  dumped  on  a  falllnR  market 
to  prf.-id  •  fin-J*  which  w<-"  belnj?  demanded  by  deposltoni.  In 
th:*  prtccM  tin  ir  viiku?»  d«'cimed  to  the  point  where  bank  capital 
woii  ►::•  ;i:ly  d  plr'.id  If  cunfldence  waa  to  be  restored,  heroic 
riira*;;r"-«   wf  r. tiled   for. 

PrfMflcr.'  Ho<)«ievelt  Immediately  (fraaped  the  situation  and  un- 
der his  ;r:«J»-r«hlp  two  vitnJ  steps  were  taken,  to  be  followed  later 
by  iihiT'i  t.-n  !ir.»{  in  the  ^^me  direction,  to  restore  confidence, 
nwikf  b(irA:n;,'  openitloiis  «;iier,  and  give  absolute  assurance  to 
drpojslt' r^  The  first  step  was  to  prosecute  a  vigorous  program 
thrriu^^h  thp  Reconstruction  Finance  Corporation  to  take  up  the 
slack  in  bank  capital.  In  my  opinion.  It  Ijs  misleading.  If  not 
fix-U-h.  to  ch.irue  that  this  program  waa  based  upon  a  desire  to 
put  the  G  >vtrnment  Into  the  banking  business.  If  the  capital 
m-resisary  to  enable  the  banks  to  function  safely  waa  to  be  sup- 
plied at  that  time.  It  was  absolutely  essential  that  the  Government 
cri>dit  be  u-mkI  for  the  purpose  of  supplying  the  funds.  Private 
fund.s  were  rot  available  In  sufflclent  amounts  and  to  the  extent 
that  they  were  available  they  could  be  Invested  in  bank  capital 
as  reridily  a:,  at  any  other  time.  So,  through  the  Reconstruction 
Finance  Corporation,  the  Government  actually  Invested  over 
•  1  000  OOO  OOO  of  public  funds  In  more  than  6,000  banks  throughout 
the  cnuntry  Time  has  demonstrated  that  this  was  a  w'.se  and 
constructive  measure.  It  Is  now  quite  apparent,  also,  thanks  to 
the  rrcovery  we  have  had.  that  the  Investment  w"a  a  sound  one 
and  will  ultimately  be  repaid. 

But  President  Roosevelt  was  not  content  merely  to  take  steps 
for  the  protection  of  the  capital  structure  of  the  banks.  He  went 
further  and  outlined  a  prot;ram  for  the  direct  protection  of  the 
small  depoeltor  Tlils  program  came  Into  act.ial  practice  through 
the  establishment  of  the  Insurance  of  bank  deposits  through  the 
Federal  Deposit  Insurance  Corporation.  This  Corporation,  with 
over  $300,000,000  of  assets,  supplied  by  the  Government,  by  the 
Federal  Reserve  banks  and  by  the  14.000  ln.s\rred  banks,  gives  to 
the  depositors  In  all  Insured  banks  the  absolute  assurance  that 
th;^lr  deposits  up  to  $5,000  will  be  promptly  repaid  In  the  event 
of  the  failure  of  a  bank.  Through  the  piederal  Deposit  Insurance 
Corporation  over  98  percent  of  all  the  depositors  In  Insured  banks 
are  fu'lv  protected,  'it  may  be  properly  added  here  that  under  the 
permanent  Federrl  Deposit  Insurance  Law.  the  Insured  banks  are 
paying  into  the  reserve  funds  of  that  corporation  about  $35,000.- 
000  a  year  That  means  that  in  the  course  of  a  few  years,  a 
I'iTthcr  reserve  created  by  the  banks  themselves  should  be  adequate 
to  i;ive  absolute  assurance  to  every  bank  depositor  without  the 
necessity   of   continuing   assessments. 

As  I  see  the  matter,  no  sound  reason  can  be  assigned  why  the 
Federal  Deposit  Insurance  Corporation  cannot  become,  if  Indeed  it 
la  not  already,  a  great  stabilizing  Influence  in  the  banking  world, 
as  well  as  an  adequate  insurer  against  all  loss  to  depositors. 

Future  generations,  in  surveying  the  experience  of  the  past 
and  viewing  the  ruinous  effects  of  lost  bank  deposits,  may  well 
wonder  that  the  apparently  wanton  disregard  of  the  safety  of 
bank  depoalts  so  long  persisted.  It  Is  a  definite  responsibUlty 
upon  every  government  chartering  a  financial  Institution  to  re- 
quire it  to  be  so  conducted  that  It  will  be  able  to  meet  its  obli- 
gations. That  responsibility  is  one  that  should  be  discharged 
at  all  times  with  honor  and  without  Ices  to  the  patrons  of  the 
bank''  It  Is  no  hardship  on  banks  to  be  compelled  to  make 
moderate  contributions  to  a  general  reserve  fund  which  will  insure 
this  result. 

If  time  permitted.  It  would  be  worth  our  while  to  consider 
fe.'it'.ires  of  the  Banking  Act  and  other  laws  which  are  designed 
to  give  further  protection  to  the  general  public,  as  well  as  to  the 
banks  themselves.  All  of  these  measures  are  designed  to  the 
end  that  there  never  may  be  a  repetition  of  the  catastrophe  from 
which  we  have  lately  emerged.  There  are  provisions  which 
promise  to  keep  at  all  times  a  safe  margin  of  capital  back  of  all 
of  the  obligations  of  every  financial  institution.  There  are  other 
provisions  which  will  bring  to  a  halt  unsafe  and  unsound  prac- 
tices In  any  Institution  without  hampering  legitimate  operations. 

I  have  In  mind  particularly  such  provisions  as  those  which 
prohibit  the  loan  of  a  bank's  ftinds  to  its  own  executive  oflQcers 
and  provisions  authorizing  the  fixing  of  man^ln  requirements 
where  the  bank's  credit  is  used  to  finance  purchases  and  sales 
of  securities  o.n  exchanges.  Such  provisions  protect  the  Interests 
of  cieposltors  and  stockholders  alike  and  have  been  found  to  be 
r.eoe-sary  to  prevent  abuses. 

The  Banking  Act  also  divorces  Investment  and  commercial 
banking.  Another  law  creates  the  Securities  and  Exchange  Com- 
ml5J=ton.  the  function  of  which  Is  to  protect  the  Investor  in  buying 
securities.  Through  the  Information  which  must  be  ftirnlshed 
t)cfore  securities  can  be  listed  on  exchanges.  Investors  are  in  a 
better  position  than  ever  before  to  protect  themselves.  This  serv- 
ice is  as  valuable  to  banks  as  to  Individuals.  Certain  power  la  now 
clearly  given  to  the  Board  of  OovernOTS  of  the  Federal  Reserve 
Sj-stem  and  to  the  Securities  and  Exchange  Commission.  This 
power  exercised  in  the  puhXlc  Interest  ought  to  go  far  to  prevent 


a  recurrence  of  the  disasters  that  we  har*  esperleneed  periodically 
In  the  post. 

We  have  about  us  today  abundant  evidence  that  banks  and 
their  client*  are  enjoying  the  benertu  tliat  flow  from  the  princi- 
ple* and  policies  represented  In  banking  legislation  and  admlnl*- 
tratlon  of  the  past  3  year*.  The  report  of  the  Comptroller  of  the 
Currency,  recently  Issuod.  «bow*  that  deposit*  In  national  banJut 
are  at  the  highest  point  In  the  entire  hUtory  of  the  national 
banking  ayKtem  It  also  *bow*  that  national  bank*  which  had 
been  operating  at  an  annual  Ions  itlnce  1031  of  from  two  hundred 
to  three  hundred  millions  were  operated  at  a  substantial  profit  In 
1935.  It  also  shows  that  there  have  been  only  live  national  banks 
closed  In  the  2  years  and  4  months  since  deposit  Insurance  was 
Inaugurated,  and  that  there  have  been  no  national  banks  closed 
so  far  in  1936. 

Surely  no  one  will  deny  that  the  major  feattires  of  policy,  to 
which  reference  has  been  made,  are  truly  constructive  and  that 
our  financial  structure  rests  upon  a  sounder  foundation  than  at 
any  period  within  our  memory.  There  is  more  adequate  protection 
for  the  public,  less  hazard  to  the  stockholder,  and  a  brighter 
prospect  of  success  and  prosperity  in  all  lines  than  we  have  seen 
for  many  years. 

That,  again,  is  why  I  am  proud  to  be  a  banker.  I  can  face 
the  futtire  with  greater  confidence  because  I  know  that  the 
interests  of  the  depositor  are  more  adequately  safeguarded. 

A  STtTDEirr  PLEA  FOR  W.AR — ADDRESS  BY  B.\SCOM  TALLEY 

Mr.  CLARK.  Mr.  President,  recently  a  meeting  was  held 
by  the  students  of  l\ilane  University,  New  Orleans,  to  pro- 
test against  further  war.  On  that  occasion  one  student, 
Bascom  Talley  by  name,  appeared  and  made  a  very  striking 
and  impressive  speech  on  behalf  of  war  and  In  defense  of 
war.  This  is  one  of  the  most  striking  documents  which  has 
recently  come  to  my  observation  and  perhaps  the  most  in- 
telligent argument  that  could  be  made  for  the  huge  naval 
and  military  appropriation  bills  recently  passed  by  the  Con- 
gress. I  ask  unanimous  consent  that  an  article  from  the 
New  Orleans  Item  Tribune,  containing  Mr.  Talley's  sp)eech, 
may  be  inserted  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  New  Orleans  Item  Tribune] 

A   STt.'DE>rT  PLEA   FOB   WAH  AT   A    MEZTl.NO   TO   PROTEST  TT 

When  Tulane  students  recently  met  to  protest  against  any  more 
wars,  one  of  them  rose  to  defend  conflict.  This  was  Bascom  Tal- 
ley. a  derby  hat  on  his  head,  and  a  cigar  Jutting  defiantly  from 
his  teeth.     He  read  his  speech.     It  follows: 

"You  are  here  this  morning  to  participate  In  a  demonstration 
against  war.  Yes.  against  war.  Have  you  stopped  to  think  what 
you  are  doing?  You  are  protesting  and  demonstrating  against  the 
only  sure-profit  Industry  In  the  United  States  today.  You  ask  nie 
how  is  the  wad  to  be  classed  as  an  Industry?  Well,  there  is  no  doubt 
that  war  in  any  and  every  sense  has  many  industrial  connections. 
Mj  corporation  is  a  good  and  glaring  example  of  the  industrial 
connections  of  war. 

Some  radically  inclined  people  would  have  you  believe  that  we, 
the  people  Pu  Dont,  are  Interested  in  the  promotion  of  wars  solely 
for  personal  profit.  They  are  wrong.  Our  interest  is  not  purely 
personal,  we  also  have  the  Interests  of  the  stockholders  at  heart — 
we  also  have  the  Interests  of  our  employees  at  heart — we  have  the 
interests  of  the  Nation  at  heart — and  after  that,  we  have  the  In- 
terests of  the  nations  at  heart.  We.  the  people  Pu  Dont,  sin- 
cerely believe  that  with  the  proper  amount  of  cooperation  from 
the  Government  and  the  people  at  largo,  we  can  bring  this  coun- 
try back  to  its  rightful  place  as  the  boom  country  of  the  world. 
What  does  it  matter  that  the  boom  is  transitory,  what  we  want  is 
a  boom,  boom.  boom. 

Some  may  be  doubtful  when  we  say  that  we  the  Pu  Donts 
can  restore  boom  conditions  in  this  country.  They  evidently  are 
not  familiar  with  the  powers  of  our  public  relations  counsel  or 
,  our  Hearst  Randolph  William.  With  the  increase  in  demand  for 
armaments,  we  can  double,  treble,  quadruple  or  Dlonne  the  num- 
'  her  of  men  we  employ.  This  will  in  part  relieve  the  emplojTnent 
situation.  Then,  too.  you  must  consider  the  number  of  men 
that  will  be  employed,  or  shall  I  say  occupied  in  the  fighting  of 
the  war.  They  too.  will  be  taken  from  the  rolls  of  the  unem- 
ployed. True,  some  might  prefer  a  Job  in  pur  tremendous  fac- 
tories to  going  to  a  war.  Of  course  Jobs  with  us  would  be  more 
enjoyable  and  safer  from  the  point  of  view  of  life  and  death, 
but  we  mtist  be  unselfish  and  remember  that  everybody  can't 
have  the  cream.  So  if  you  don't  want  to  go  to  war,  study  to  be 
an  armament  expert. 

Then  there  are  those  that  criticize  us  for  our  seemingly  heart- 
less attitude  toward  the  great  death  toll  that  Is  .synonymous  to 
war.  We  really  could  dLsregard  this  argument,  but  for  the  bene- 
fit of  those  who  would  like  oxa-  point  of  view,  let  me  say  that 
while  losses  of  men  is  a  loss  in  some  senses  of  the  word,  we  the 
Pu  Donts  don't  believe  that  it  is  tiest  to  be  continually  looking 
at  the  losses. 

We  think  that  those  remaining  after  a  war  should  look  at  the 
profits — they   can   be   measured   In   doilars   and   cents,    whUe    the 


death  lift  can  only  b*  tneamred  In  the  numl>rr  of  ooffliu  or  shall 
I  say  holes  In  the  ground  and  empty  places  at  the  table.  In  most 
ra*es  the  empty  places  at  the  table  mean  more  food  for  those 
who  are  left,  and  that  Is  a  real  betieflt. 

Of  course,  some  may  say  that  the  men  that  are  killed  may  be 
the  breadwinners.  That's  perfectly  true,  but  we  offer  an  ade- 
quate Ineurance  to  offset  that  dlAculty  should  It  arise.  We 
recommend  the  purchase  of  our  stock.  Win,  Icee,  or  draw,  you 
are  asHured  of  return*  from  our  *tock.  because  we  have  Interna- 
tional connection*,  and  are  certain  that  If  one  country  loses  the 
other  will  win.  and  we'll  get  our  profits  just  the  same,  and  better 
yet.  it  It'*  a  sort  of  a  draw,  both  sides  will  pay,  thereby  increasing 
our  dividends  •till  more. 

War  builds  character.  You  may  wonder  how  we  reach  that  con- 
clusion— so  did  I  until  one  of  the  Pu  Dont  public  relations  agent!< 
brought  forth  this  brain  child  of  logic.  By  character  we  will 
mean  an  Increased  patriotism:  that  is.  a  greater  deelre  to  fight  for 
one's  country.  Should  the  circumstances  artae  in  which  a  war 
could  be  promoted,  many  men  who  never  thought  in  terms  of 
duty  to  their  country  would  be  entangled  in  the  war,  and  many 
others  would  vcriunteer  of  their  own  accord. 

Of  course,  we  realise  that  most  men  have  to  be  worked  up 
emotionally  to  the  state  where  they  will  volunteer.  Always  willing 
to  cooperate,  we  the  Pu  Donts  hereby  pledge  our  untiring  support 
to  the  most  effective  system  of  propaganda  that  can  be  devised 
for  the  raising  of  patriotism. 

Up  to  this  time  I  have  been  talking  mainly  in  terms  of  our  own 
Nation,  but  there's  one  point  that's  more  effective  yet  In  regard  to 
our  plan  to  restore  America  as  a  boom  country. 

Think  of  the  profits  to  be  derived  from  stirring  up  a  Juicy 
European  war.  In  this  undertaking  the  so-called  socially  minded 
objectors  to  war  should  have  no  objection,  because  we're  not  hurt- 
ing them,  and  they  should  not  meddle  in  European  Mnliiess.  Of 
course,  we're  meddling  In  it  ourselves  Just  a  little  bit.  but  that  is 
for  a  good  cause,  the  restoration  of  the  United  States  to  its  right- 
ful place  as  the  foremost  boom  country  of  the  vrorld. 

Then.  too.  to  give  further  con.sideratlon  to  these  objectors  to  war 
that  say  it  is  a  scourge  to  humanity,  and  benefits  none.  We  of 
the  Pu  Donts  corporations  maintain  that  they  have  forgotten  to 
think  about  those  poor  and  otherwise  useless  people  who  are  sent 
straight  to  their  heavenly  destinations  without  being  further  sub- 
jected to  the  vicissitudes,  trials,  and  tribulations  of  this  world. 

Then.  In  conclusion,  I  would  like  to  sumjnarlze  for  the  benefit 
of  those  who  doubt  that  war  is  a  profit-making  industry,  Just  a 
few  cf  the  stable,  peaceftil  products  that  can  be  readily  converted 
Into  weapons  of  war.  Cotton,  I  presume,  is  used  to  make  gun- 
cotton;  If  not  that,  I'm  sure  that  cotton  rags  can  be  used  to  wipe 
Pu  Dont  oil  from  Pu  IXmt  guns  that  are  made  from  Pu  Dont 
steel. 

Also  there  has  been  recently  developed  from  com  a  new 
explosive  that  is  allegedly  more  powerful  than  nitroglycerine,  but 
of  course,  our  laboratories  cannot  give  full  information  to  the 
gener.-il  public  at  this  time,  because  several  governments  are  bid- 
ding for  It  and  we  mtist  give  it  to  the  highest  bidder.  We  do  not 
think  that  anyone  should  object  to  our  policy  of  selling  our 
discoveries  to  \.he  highest  bidding  government,  because,  after  all, 
we  have  to  think  of  our  profits.  Then.  too.  wheat,  along  with 
being  excellent  for  the  manufacture  of  Wheatles.  Puffed  Wheat, 
Shredded  Wheat,  and  other  articles  of  common  consumption,  has 
provided  us  with  a  certain  ingredient  that  is  very  valuable  for 
the  maniifacture  of  powder. 

Need  I  say  more — If  we  have  the  orUy  sure  profit  Industry,  and 
can  guarantee  retxims  to  our  stockholders,  why  demonstrate 
against  war,  the  greatest  good  to  humanity? 

l.«t  us,  the  Pu  Donts.  restore  the  United  States  to  Its  rightful 
position  as  the  foremost  boom  country  <yt  the  world — boom 
boom.     •      •      • 

SUPREin   COtTRT  DECISION  OF  COAL  CCmSKRVATION  ACT 

Mr.  GUFPEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  editorial  from  the  Philadel- 
phia Record  of  May  19,  1936,  entitled  "Chaos  Is  ConsUtu- 

tional." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  Prom  the  Philadelphia  Record  of  May  19,   19361 

CHAOS  IS  CONSTrrUnONAL 

The  Supreme  Court  yesterday  took  the  Oocstltutlon  «rt<i  twisted 
It  unUl  It  yeUed    •OuchS" 

Then  the  Court  solemnly  announced  that  the  Guffcy  Coal  Act 
was   •clearly  "  and  "Indisputably"  unconstitutional — 

Even  thoxigh  it  took  the  six  majority  JiisUces  68  days,  a  record 
time,  to  discover  what  they  now  say  Is  "so  clear"  and  '"so  Lndls- 
putable" — 

Even  though  three  of  the  nine  Justices — Brandels,  Stone  and 
CardoKO— not  only  dont  think  the  majority  decision  Is  "clear"  or 
"indisputable"  but  disagree  with  it  completely — 

Even  though  Justice  Hughes  also  disagreed  with  some  of  the  ma- 
jority contentions  and  wrote  a  separate  opinion  reaching  their  con- 
clusion by  another  rovrte. 

The  Cuffey  Ceal  Act  was  drafted  to  eliminate  chaos  to  the  soft- 
coal  Industry.    Just  as  A.  A.  A.  waa  drafted  to  eliminate  chaos  la 


and  N.  B.  A.  was  designed  to  end  chaos  m  business 


R.  A. 


aflTlculturc, 
generally. 

Wow  the  Ouffey  Act  goes  the  way  of  A.  A.  A   and  N 

Chaos  is  constltutlon.-il 

In  effect,  that  l;.  wliut  Justice  Cardoto  declares  in  hU  brilliant 
dissenting  opinion.    He  writes: 

"Commerce  had  been  clu»ked  and  burdened:  its  mrmal  flow  hftd 
been  dlrerted  from  one  8t«t«  to  another:  there  bad  been  bank- 
ruptcy and  wa«t«  and  ruin  alike  for  capital  and  for  labor.  The 
liberty  protected  by  the  fifth  amendment  docs  not  include  the 
right  to  persist  in  this  anarchic  riot. 

"StabUlzlng  prices  would  go  a  long  way  toward  sUblltzlng  labor 
relations  by  giving  the  producers  capacity  to  pay  a  living  wage. 
To  hold  otherwUc  is  to  Ignore  the  whole  history  of  mining.  All 
in  vain  have  oflicial  committees  Inquired  and  reported  In  thou- 
sands of  printed  pages  If  this  Uaeon  has  been  lost. 

"Indeed,  the  prevailing  opinion  goes  so  far,  it  seems,  as  to  insist 
that  if  the  least  provision  of  the  sUtute  In  any  of  the  three  chap- 
ters is  to  be  set  aside  as  void,  the  whole  statute  must  go  down, 
for  the  reason  that  everything  from  end  to  end  Is  to  be  swallowed 
at  a  single  draught,  withoiit  power  in  the  Commission  or  even  In 
the  Court  to  abate  a  Jot  or  tittle." 

Chaos  was  constitutional  in  the  three  disastreus  years  of  Hoover. 
In  the  years  when  banks  were  falling  like  leaves  in  winter,  when 
15  millions  were  Jobless  and  in  bread  lines;  when  business  and 
the  country  both  were  bankrupt. 

But  the  moment  a  President  and  a  Congress  seek  to  do  some- 
thing constructive;  the  moment  Americans  sUrt  to  build— then 
the  court  steps  in  to  say  that  the  people  of  this  country  shall 
build  only  what  the  court  Is  willing  for  them  to  buUd. 

The  Guffey  Act  has  been  recognized  as  a  national  necessity  by 
the  majority  of  the  mine  operators,  by  labor,  by  ConKress  and 
by  the  President. 

It  is  even  recognized  as  a  necessity  by  three  of  the  nine  mem- 
bers of  the   Supreme   Court. 

Yet  six  men  disagree;  six  men  say  "nay" — and  this  needful, 
constructive  law  is  tossed  into  the  wastebasket,  the  welfare  of 
mine  operators  and  mine  workers  is  Ignored. 

Destruction  may  proceed  unhampered.  Construction  mtist  run 
the  blockade  of  the  gods  In  black. 

If  the  unconstitutionality  of  the  Guffey  Act  la  obvlcu'j  and 
"IndlspuUble",  why  did  It  take  the  court  so  long  to  discover 
the  fact? 

Why?  Becaiise  the  unconstitutionality  of  the  Guffey  Act  is 
neither  obvious  nor  indisputable.  There  is  nothing  in  the  Con- 
stitution about  coal.  There  is  nothing  in  the  Constitution  against 
regulation  of  business  In  the  interests  of  the  Nation.  To  the 
contrary,  the  whole  Constitution  is  dedicated  to  the  public 
welfare. 

Moreover,  the  ConstituUon  specifically  gives  Congress  power  to 
regulate  Interstate  commerce.  And  if  regulation  cf  the  coal  in- 
dustry  does   not   constitute   regulation   of    interstate   commerce 

then  it  would  seem  that  words  do  not  mean  what  they  say 

And  that's  Just  It.  To  a  majority  of  the  men  in  black,  wca-ds 
do  not  mean  what  they  say. 

In  order  to  Justify  their  own  personal  desires,  to  invalidate  the 
OulTey  Act.  the  Justices  were  obliged  to  resort  to  a  far-fetched 
concept.    They  were  forced  to  draw  a  fine  distinction. 

This  fine  distinction,  as  outlined  by  Mr.  Justice  Sutherland, 
holds  that  even  though  coal  may  be  chiefly  distributed  in  inter- 
state commerce,  it  is  not  In  interstate  conunerce  until  it  has 
actually  started  moving  from  the  mine. 

In  other  words.  Interstate  commerce  is  stripped  of  its  ordinary, 
common-sense  meaning,  and  given  a  very  specialized,  restricted 
definition.  As  the  Court  puts  It,  until  the  coal  begins  moving. 
It  is  at  rest — and.  therefore,  not  in  Interstate  commerce.  Ergo] 
the  Government  cannot  regulate  the  coal  industry. 

Only  a  legal  mind  could  rely  upon  such  a  preposterous  argu- 
ment. And  only  the  most  reactionary  of  legal  minds  could  accept 
it  with  a  straight  face.  It  is  an  argument  which  equals  in 
absurdity  the  Court's  contention  In  the  A.  A.  A.  decision  that 
agriculture  is  a  local  problem. 

Without  regard  to  the  merits  of  the  Guffey  Act.  its  desirability  or 
Its  constitutional  implications,  we  cannot  but  feel  that  the  Alice  in 
Wonderlandlsh  reasoning  of  Jvutice  Sutherland  In  this  decision 
drags  the  high  Court  lower  than  ever  in  public  confidence  and 
esteem. 

This  Supreme  Court  decision  performs  at  least  one  service,  even 
though  it  impedes  our  economic  progress. 

That  service  is  in  showing  the  people  that  the  Constitution  Is 
not  only  what  the  Judges  say  it  is,  but  that  the  majority  of  the 
Judges  stand  ready  to  twist,  stretch,  and  mutilate  the  Constitution 
in  order  to  satisfy  their  own  prejudices  and  freeze  those  prejudices 
Into  law. 

Let  lawyers,  students,  thinking  citizens  everywhere  get  out  their 
copies  of  the  Constitution.  Let  them  read  carefully,  earnestly. 
Let  them  scan  every  provision. 

And  then  let  them  try  to  Imagine  that  the  founding  fathers 
tntemied  the  Sujjreme  Court  to  be  the  monarch  of  America. 

Let  them  try  to  find  anjrthlng,  in  plain  words,  which  would  Jtistify 
the  men  in  black  in  standing,  with  upraised  hands,  in  the  path  of 
American  progress. 

Let  them  find  anything  In  that  great  document  which  says  that 
chaos  is  constitutional. 
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nt  AKB  OUT — /urncxi  by  ceorcx  n.  peek 

Mr.  DICKINSON.  Mr.  President.  I  ask  unanimous  consent 
to  hj.ve  printed  in  the  Record  an  article  by  Mr.  George  N. 
Peek,  entitled  "In  and  Out '.  as  pubLLshed  in  the  Saturday 
Evening  Post  of  last  week. 

There  being  no  cbjection.  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Saturday  Evening  Post,  PhiladeJphlA,  Pa..  May  16.  1936] 

In  a-vd  Otrr— Thx  Exptuincis  or  thx  Post  A.  A.  A.  ADiiorisTKATOB 

By  George  N.  Peek,  with  Samuel  Crowther 

I  wont  Into  the  Roosevelt  adnilnistratlon  because  I  taw  a  chance 
to  do  something  for  agriculture  and.  through  agriculture,  for  the 
Nation  I  got  out  when  I  saw  that  I  had  no  chance  there  to  do 
anything  either  for  agrlcultore  or  for  the  Nation.  I  am  In  politics 
for  a^culture — not  In  agrlcultxire  for  politics. 

The  administration  has  committed  Itself,  by  a  distortion  of  the 
lately  deceased  Agricultural  Adjustment  Act,  to  a  policy  of  social- 
ized farming.  It  has  committed  Itself,  by  a  distortion  of  the  Re- 
ciprocal Trade  Agreements  Act,  to  a  low-tariff  p<^cy  which  has 
all  the  worst  features  of  that  free  trade  which  the  Nation  has 
always  t\imed  do^-n  at  the  polls. 

Both  these  policies  are  destructive.  They  can  add  nothing  at  all 
to  the  wealth  and  prosperity  of  the  United  States.  They  can  only 
subtract  from  what  we  have,  shift  Jobs  from  American  to  foreign 
workers,  and  transfer  to  foreign  nations  the  control  of  what  we 
have  left.  Exactly  that  has  been  happening.  The  faucta  are  very 
clear     I  shall  present  them  without  prejudice  or  passion. 

The  facts  as  exhibited  by  the  official  records  mean  little  to  many 
In  this  administration.  The  major  policies  of  agriculture  and  for- 
eign trade  are  in  charge  of  men  who  have  never  earned  their  livings 
In  indtistry.  commerce,  finance,  or  farming,  and  who  have  little 
cdfnprchenslon  as  to  how  such  livings  are  earned.  Presenting 
facts  to  them  Ks  a  sheer  waste  of  time.  They  are  long  on  theories 
but  short  on  simple  arithmetic.  They  are  f\ill  of  very  big  thoughts. 
These  thoughts  are  so  big  that  the  United  States  Is  not  a  large 
cnou*;h  field  for  them  to  operate  In. 

They  would  remake  the  United  States  as  an  Incident  to  re- 
making the  world.  For  Instance,  one  highly  placed  ofBclal.  at  a 
time  when  crop  surpluses  were  bothering  us,  came  forward  with  an 
elaborate  scheme  for  a  world  corporation  which  would  pool  all 
.surpluses  everywhere  and  distribute  them  to  the  poor  of  the  world. 
He  actually  succeeded  In  calling  a  conference  of  departmental 
officials  to  consider  his  scheme.  Another  bright  young  man.  who 
pnded  himself  en  the  breadth  of  his  views,  was  going  to  solve 
everything  by  having  the  United  States  forciblv  guarantee  the 
peace  of  the  world.  No  one  will  ever  know  how'  many  fantastic 
schemes  were  in  the  air.  Many  of  them  crossed  the  border  line  of 
sanity,  but  anyone  who  attempted  to  apply  elementary  common 
sense  was  denounced  as  an  obstructionist,  it  was  heresy  to  assert 
that  two  plus  two  had  to  equal  four. 

I  had  left  the  Republican  Party  to  support  Alfred  E.  Smith  In 
1928  because  he  promised  to  put  into  effect  the  farm  program 
which  I  had  been  working  on  as  far  back  as  1922.  I  worked  for  the 
election  of  Franklin  D.  Roosevelt  because  he  seemed  to  comprehend 
the  farm  situation  and  promised  to  try  to  solve  it  along  the  lines  a 
proup  of  us  had  been  steadily  advocating.  I  entered  what  I  thought 
was  a  Democratic  administraUon.  not  becaiise  It  was  Democratic  but 
because  it  was  pledged  to  a  certain  course  of  action.  I  eventually 
fcund  that  I  was  not  in  a  Democratic  administration  but  in  a 
curious  collection  of  Socialists  and  internationalists  who  were 
neither  Republicans  nor  Democrats. 

They,  fanaiiclike.  believed  that  their  objectives  transcended  the 
objectives  of  ordinary  human  beings,  and  therefore  they  could  not 
allow  themselves  to  be  hampered  by  platform  pledges  or  by  the 
Ccn.stitution. 

Thfre  were  two  broad  general  groups — the  Socialists  and  the  In- 
ter iiationa:  ist  3.  The  Socialista,  or,  more  strictly,  the  collectivlsts. 
seemed— for  nothing  was  in  the  open — to  be  headed  by  Felix 
Frankfurter.  Rexford  Q.  Tugwell.  and  Jerome  Frank.  Tliey  gained 
tJie  mind  of  the  Secretary  of  Agriculture  and  had  a  good  deal  of 
sway  throughout  the  Department.  The  Internationalists  ruled  the 
State  Department  and  were  headed  by  Secretary  Hull  and  Assistant 
St^cretary  Sayre.  Those  within  the  groups  had  many  divergent 
aims  Secretary  Wallace,  who  has  an  elastic  mind  capable  of  any 
s:re:chins.  alcne  managed  to  be  In  both  groups. 

EN-nOINQ    THK     ADI^IinSTaATTON 

The  outsUndlng  and  only  common  characteristic  of  both  groups 
Is  their  Willingness  to  make  the  interests  of  our  country  and  its 
px-ple  subservient  to  the  practice  of  their  theories  and  to  substl- 
t  ,ur  person.-U  government  centralized  In  Washington  for  our  tradl- 
tunU  State  and  local  governments.  The  tactics  pursued  were  un- 
;^;(.ts.-\nt!y  remliUscent  of  those  followed  in  the  setting  up  of 
totalitarian  governments  in  Russia.  Italy,  and  Germany.  Both 
J  rat:  5  s  have  blind  spots  where  the  inten?sts  of  the  Umted  States 
arc  concerned. 

Th-se  are  seriotis  charges  and  I  do  not  make  them  lightly.  I 
Ir.tenJ  to  prove  each  point.  But  first  I  want  to  make  my  rela- 
T!  n;  with  the  administration  very  clear.  I  entered  the  adminis- 
tration on  my  own  terms.  I  did  not  want  a  Job  or  political  prefer- 
:..ent  of  any  klxid  My  salary  as  Administrator  of  the  Agrlculttiral 
.\dj'.:stment  .\ct  I  ttir-trd  over  to  private  counsel  whom  I  retained 
to  advsc  mo  mdcrcJenOy  of  the  A.  A.  A.  counsel — ^In  whom  I 
iiad  no  cciLfidcnce. 


The  Agricultural  Adjustment  Act  was  a  hodgepodge  of  conflict- 
ing notions  compromised  into  a  bill  which  had  to  be  passed  in 
order  to  get  action.  In  supporting  the  act.  I  thought  that  it 
would  be  used  for  constructive  purposes,  and  I  did  not  have  the 
slightest  Idei  that  In  its  administration  it  would  become  princi- 
pally an  instrument  to  regiment  the  farmer  through  acreage  con- 
trol. I  ha^i  not  the  slightest  idea  that  it  would  not  be  used  for 
the  purposes  which  through  the  years  we  had  discussed— to  open 
our  foreign  markets,  to  sell  our  surpluses,  to  improve  distribution 
at  home  and  to  pay  proper  beneflta  independently  of  acreage  con- 
trol. I  thought  that  before  taking  office  I  had  made  my  views 
abimdantly  clear.  I  have  no  doubt  now  but  that  I  did.  But 
others  had  other  views,  and  they  were  willing  to  wait  until  they 
could  make  them  prevail. 

Through  all  my  life  I  have  been  steadfastly  against  the  pro- 
motion of  planned  scarcity.  On  this  point  Secretary  Wallace  and 
I  disagreed  sharply  while  the  bill  was  in  the  making.  That  I 
shall  take  up  In  detail  In  a  later  section. 

A.    A.    A.   FUXIMINAanca 

The  point  of  importance  now  is  my  understanding  with  the 
President  as  a  condition  precedent  to  taking  office.  Here  are  some 
entries  from  my  diary  for  April  5.  1933 — the  Agrictiltural  Adjust- 
ment Act  was  passed  on  May  12. 

I  talked  with  Wallace.     I  told  him  I  was  going  up  to  the  Hill 
for  a  while   (meaning  Senator  SMrrHS  office)    to  review  my  testi- 
mony.    Upon   arrival  at   Senator  Smith's   office   a   messenger  from 
the  Secretary's  office  came  for  me  and  said  the  Secretary  wanted 
me  to  come  to  the  Department  right  away,  which  I  did.     He  said 
the  President  wanted  us  to  come  to  the  White  House  at  4:15,  and 
'  asked   what   my   answer   would    be   to   the   President.     I    told   him 
that  depended   upon  the  President's  decision   as   to   policy,   which 
'  I  would  discuss  in  our  Interview.     We  spent  20  minutes  with  the 
President,   who  asked   toe   If   I   would   take   the    administration    of 
;  the  farm  bill.     I  said  that  I  regarded  the  problem  as  more  indus- 
'  trial  than  agricultural,  and  that  B.  M.    (Bernard  M.  Baruch)    was 
the  best  man  in  the  country  for  the  Job.     He  said  he  had  talked 
with  Baruch  and  that  he  could  not  take  It  but  had  strongly  rec- 
onunended   me.     I   said   that   I   came   down   here    at   Wallace's   re- 
i  quest  and   had   tendered   my   services   to   be   helpful,    but   that   I 
could  not  take  the  Job  without  a  lot  of  things  being  understood, 
because   I   felt   that    he    (the   President)    alone    must    outline    the 
policy,    as,   in   my   opinion,   the   success   or   failure    of    his    whole 
,  administration   and   the   recovery   of    the   country   depended    upon 
I  the   successful   administration   of   this   act;    that   all    that    he    had 
'  done  about  the  banks  and  other  things  would  be  of  no  avail  if 

this  failed.     I  said  that — 
I       First,  the  form  of  the  bill  Itself  as  It  came  through  the  Senate 
I  must  be  considered  In  connection  with   Its   administration. 

Seccnd,  that  his  policy  toward  It  must  be  known. 
j       Third,  that  responsibility  must  rest  with  the  Secretary  and  the 
Administrator,  who  Jointly  must  have  direct  access  to  him,  with 
1  no  one  else  permitted  to  run  circles  around   them  to  him. 

Fourth,  my  flve-polnt  program  represented  my  views.  I  left  It 
with  hun.  He  congratviiated  me  upon  getting  them  all  upon  one 
page. 

Here  are  the  main  features  of  the  "five  polnto"  I  left  with  the 
President : 

1    Situation  to  be  corrected. 

The  policy  of  attempting  to  expand  Industrial  exports,  regard- 
les.  of  the  effect  upon  agriculture.  Is  a  demonstrated  failure.  It 
has  been  attempted  by  prevloios  admlnistratlon.s,  .supported  by 
leaders  in  business  and  finance,  and  by  Government  itself,  but 
the  plan  collapsed  when  we  could  no  longer  continue  to  lend 
money  to  other  nations  to  enable  them  to  buy  oiir  wares.     •     •      • 

2.  American -owned   foreign  plants. 

Many  of  our  processors  have  foreign  plants  which  to  a  con- 
sld'-rible  extent  take  care  of  their  trade  outside  of  the  United 
States.  Our  aim  should  be  to  ship  products  of  the  farm  In  manu- 
factured form  from  plants  within  the  United  States  to  Increase 
employment  and  stimulate  activity  at  home.     •     •     • 

3.  Centralized  control  or  superv-i.^lon  of  exports   and   Imports 
Such  control  Is  suggested   In  order  to  benefit   Industries    locali- 
ties, and  labor  within  the  United  States.     •      •      • 

4.  Competition  for  the  consumer's  dollar. 

This  competition  exists  generally  In  all  Industries,  but  I  refer 
to  the  food  industries  in  particular.  Price  cutting  and  other  trade 
practices  due  to  such  competition  are  amons;  the  primary  causes 
of  the  present  depression  as  well  as  of  the  disparity  In  prices  be- 
tween farm  commodities.  LanTP-volume  business  is  sought  with 
the  result  of  ruinously  low  prices  to  the  farmer  and  at  the  ex- 
pense of  net  profits  even  to  the  processor  and  dlstrlbutina 
agencies.     •     •     •  ^^ 

5.  Policies  regarding  domestic  against  international  trade 

We  cannot  follow  both  at  the  same  time.  My  view  is  that  we 
should  favor  the  former  and  adjust  our  tariffs  and  perhaps  the 
foreign  debts  by  reciprocal  agreements  to  encourage  in  the  na- 
tional interest,  exports  of  farm  products,  preferably  in  mantifac- 
tured  form.  In  exchange  for  noncompetlng  farm  products  and 
selected   industrial  products.     •      •      •  ^ 

We  told  him  (the  President)  that  Lowden  (Gov.  Prank  Lowden) 
would  be  here  Friday,  and  he  asked  that  we  get  Baruch  to  come 
too.  that  we  should  get  together  for  a  general  discussion.  The 
President  referred  to  Raskobs  change  of  heart  between  the  1928 
convention  and  the  ld28  campaign,  and  said  that  R  had  first 
been  opposed  to  the  farm  plank  and  later  agreed  with  "it  to  show 
How  reasonable  it  appeared  when  explained. 
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The  President  asked  me  again  If  I  would  administer  the  bm. 
and  I  said  that  my  views  were  In  conflict  with  those  of  the  Secre- 
tary and  that  a  general  understanding  was  necessary.  Wallace 
confirmed  my  statement  of  the  dlflerence  In  views.  The  Interview 
ended,  to  be  renewed  Friday. 

Continuing  the  diary: 

(Apr.  7.  1933 — ^Friday).  Lowden.  B.  M.  B.,  and  I  went  to  the 
White  Htuse  at  3:30  for  a  conference  with  the  President.  We 
spent  nei.  ly  an  hour  there.  The  President  said  he  had  read  my 
five-point  memorandum  and  was  quite  In  accord  with  it.  He  and 
I  disagreed  on  the  question  of  restricted  production  as  a  national 
policy.  He  said  that  It  was  likely  the  International  wheat  situa- 
tion would  be  discussed  at  international  conference  on  April  21. 
B.  M.  B.  went  over  his  objections  to  the  bill  and  the  President 
agreed  to  send  for  him  before  the  bill  went  to  conference,  after  It 
passed  Senate.  I  argued  strongly  for  one  hundred  million  appro- 
priation. Treasury  to  be  reimbursed  by  tariff  duties  on  agricul- 
tural imports,  especially  fats,  oils,  and  blackstrap  molasses.  Gov- 
ernor Lowden  supported  me  In  this  view,  and  the  President  said 
he  would  not  object.  I  argued  the  Injustice  of  asking  processors 
to  pay  the  expenses  of  a  retreat  from  our  traditional  land  policy. 
I  felt  processors  should  be  compelled  to  pay  the  farmers  fair 
prices,  and  If  they  would  not  do  it,  I  favored  taxing  them  and 
paying  the  farmers  a  benefit  payment  to  Insure  parity  prices  on 
the  domestically  constuned  pwrtlon  of  the  crop.  I  felt  that  it  was 
not  fair  to  ask  them  to  pay  for  the  retirement  of  acreage.  It 
is  clear  that  ftirther  understanding  is  necessary,  including  free- 
dom of  action  in  selecting  assistants. 

The  conference  was  of  far-reaching  Importance,  as  both  Bernard 
M.  Baruch  and  Governor  Lowden  agreed  to  be  of  any  help  they 
could  In  an  advisory  way.     •     •     • 

(Apr.  22,  1933— Saturday.)  By  request  went  to  see  Secretary 
Wallace  yesterday  evening.  Did  not  discuss  details  of  adminis- 
tration of  bill.  Urged  him  to  get  comprehensive  data  on  an  ex- 
ports and  imports  with  each  cotmtry  for  the  purpose  of  deter- 
mining expansion  of  agrlcultinTa  exports.  The  Secretary  expjressed 
himself  Eis  of  the  opinion  that  we  should  go  on  throxigh  with  the 
deflation  now.  adjusting  supply  to  demandl  and  has  not  given  up 
his  Idea  of  taking  acreage  out  of  production,  although  Earl  Smith 
and  Gregory  shocked  him  considerably  In  a  talk  they  had  with 
him  earlier  In  the  day  about  the  bad  effect  of  his  bureaucratic 
tendencies.  Smith  (Earl  C.  Smith,  president,  nUnois  Agricultural 
Association)  and  Gregory  (C.  V.  Gregory,  editor.  Prairie  Parmer) 
asked  me  If  Ezeklel  (Mordecal  Ezeklel.  a  bureau  economist),  and 
who  else,  was  responsible. 

(Apr.  a«,  1933 — Wednesday.)  Suggested  to  Wallace  yesterday 
the  poasiblltty  of  disaster  If  commodity  prices  were  to  rise  sharply 
while  unemplojrment  continued,  wages  were  reduced,  and  people 
continued  to  be  laid  off.  Urged  that  some  general  indiistrlal  and 
municipal  activities  be  encouraged.  He  asked  me  to  see  Ickes. 
Wallace  said  later  that  a  committee  had  been  appointed  by  the 
President  of  three  men — Ickes,  Wallace,  and  Dem. 

(May  3,  1933 — 8:30  p.  m.)  F.  D.  R.  at  White  Hoiiie;  Wallace, 
Tugwell,  Wilson,  Appleby.  H.  Cummlngs,  Roper.  Perkins,  Woodin, 
(Assistant)  W.  Cummlngs.  Parley.  (Assistant)  Moley,  (Director  of 
the  Bud^t)  Douglas.  Morgenthau,  other  assistant  Secretaries  artd 
attach^. 

Very  spirited  debate  over  policy  and  organization.  President 
finally  settled  matter  of  organization  by  marking  Department 
chart. 

After  adjourning  meeting  about  midnight  he  detained  Wallace 
and  me  to  decide  matters  of  organization.  This  chart  suggested 
an  administrative  organization  as  follows:  The  Secretary  and  the 
Administrator,  and  Divisions  of  Processing  and  Marketing,  Plnance, 
Information  and  Publicity,  and  Production;  the  six  heads  to  form 
an  administrative  council.  The  office  numager,  general  counsel, 
statistical  division,  and  the  world  trade  representative  were  to 
report  to  the  Administrator  as  staff  assistants.  Wallace  said  he 
would  like  to  have  Rex  a  member  of  the  council;  the  President 
said  "no." 

On  May  15,  1933.  upon  taking  office  as  the  Administrator  of  the 
Agricultural  Adjustment  Act.  I  issued  a  statement  which  said  in 
part: 

"In  the  first  place  the  sole  aim  and  object  of  this  act  is  to  raise 
farm  prices.  Generally  spea-klng.  It  is  to  raise  them  to  a  point 
where  farm  products  will  piuchase  as  much  of  industrial  products 
as  they  did  before  the  war  and  to  keep  farm  prices  at  that  level. 
This  is  Just  what  farmers  through  ttaelr  organlzatlon«  have  been 
demanding  for  a  dozen  years. 

"To  agriculture  It  should  be  said  that  the  purpose  Is  not  to  do 
something  for  the  farmers.  It  is  to  enable  farmers  to  do  some- 
thing for  themselves  that  they  have  been  prevented  from  dning 
through  many  long,  painful,  and  distressing  years     *     *     *." 

With  Charles  J.  Brand  as  coadministrator  an  organization  for 
the  administration  of  the  A.  A.  A.  was  put  together.  He  had 
organized  the  Bureau  of  Markets  of  the  Department  of  Agricul- 
ture, and  was  thoroughly  familiar  with  Government  procedure — 
which  I  was  not.  He  was  then  engaged  in  private  Industry.  Mr. 
Brand  was  a  moet  able  and  loyal  associate. 

We  got  the  best  men  we  could  and  tks  quickly  as  we  could. 

Generally  we  were  fortunate  in  our  own  selections.  But  erery- 
thlng  was  in  confusion,  and  we  found  ourselves  saddled  with 
many  more  whom  we  did  not  choose  and  did  not  want. 

A  plague  of  yoimg  lawyers  settled  on  Washington.  They  all 
claimed  -o  be  friends  of  somebody  or  other,  and  mostly  of  Felix 
Franlcfurter  and  Jerome  Prank.  TTiey  floated  airily  Into  offices, 
took  desks,  asked  for  papezB.  and  Xoiuad  no  end  oC  things  to  be  I 


busy  about.  I  never  found  out  why  thev  came,  what  they  did 
or  why  they  left.  Perhaps  an  of  them  expected  to  be  hired  ax^ 
perhaps  some  of  them  were  hired.  I  only  know  that  tn  the  legal 
division  were  formed  the  plans  which  eventually  t'lrned  tha 
A.  A.  A.  from  a  device  to  aid  the  farmers  Into  a  device  to  Intro- 
duce the  collectlvlst  system  of  agrlctilture  Into  this  country. 

Jerome  Prank  was  a  lawyer  who  had  practiced  In  Chicago  and 
New  York  City,  and  had  come  to  Washington,  so  he  told  me,  at 
the  request  of  Felix  Frankfurter.  Dr.  TugweU  brought  him  to 
Agriculture. 

I  found  that  I  knew  Mr.  FVank.  I  had  met  him  at  a  time  when 
he  was  counsel  for  a  group  of  banks.  He  told  me  that  he  had  mor« 
recently  been  with  Thomas  L.  Chadbourne's  firm  In  New  York. 

PSOPHXTS  or  THE  MZW  OROIX 

Mr.  Frank  was  a  good  lawyer,  but,  as  I  later  discovered,  he  was 
more  concerned  with  social  theory  than  with  law.  and  he  was  ao 
certain  of  his  cleverness  that  he  thought  he  could  fiame  new  laws 
or  Interpret  old  laws  In  such  a  manner  as  to  carry  out  the  theoriea 
he  held.  Practically  all  the  young  lawyers  who  swarmed  into  Waah- 
Ington  dangling  Phi  Beta  Kappa  keys  were  enveloped  in  the  delu- 
sion that  they  carried  with  them  the  tablets  containing  a  new  dis- 
pensation. They  were  going  to  Inform  the  established  lawyers  and 
the  Supreme  Court  what  the  law  really  was.  Mr.  Frank  was  slated 
to  be  solicitor  for  the  Department  of  Agriculture.  Mr.  Farley  killed 
that  projected  appointment. 

Shortly  after  I  accepted  the  position  of  Administrator  and  Brand 
had  agreed  to  act  as  coadministrator,  we  went  to  the  White  House 
with  Secretary  Wallace  to  dlsctias  procedure  with  the  President  and 
to  arrive  at  a  starting  point.  During  the  conversation  I  objected 
to  Jerome  Prank  acting  as  general  counsel  for  A.  A.  A.  I  advanced, 
among  other  reasons,  the  thought  that  he  had  had  no  experience 
with  farm  organizations  and  farmers,  that  he  had  been  a  city 
lawyer,  and  that  his  personality  was  such  as  not  to  inspire  the 
confidence  of  the  farm  leaders. 

In  aU  of  this  Brand  concurred.  After  discussing  the  subject  for 
a  few  minutes,  the  President  agreed  with  our  point  o*  view  and  toid 
Wallace  In  our  presence  that  he  had  better  get  rid  of  Prank  by  hav- 
ing him  transferred  to  some  other  department,  and  suggested 
Justice.  Upon  our  return  to  the  office  Wallace  sent  for  Brand  and 
me,  and  when  we  arrived  at  his  office  we  found  Frank  there.  Wallace 
said  lie  had  told  him  what  the  President  had  eald.  and  we  thought 
that  the  matter  was  settled.  The  next  morning  Wallace  sent  for 
me  again.  He  was  In  great  distress  and  appealed  to  me  to  retain 
Frank  In  the  face  of  what  the  President  had  said. 

Against  my  better  Judgment  I  yielded.  As  a  precaution  I  re- 
tained Frederic  P.  Lee  as  private  counsel. 

We  shortly  discovered  that  Mr.  Prank  and  his  department  were 
more  concerned  with  matters  of  policy  than  with  questions  of  law. 
They  appeared  to  be  proponents  of  the  pxippet  system  of  Govern- 
ment and  very  anxious  to  extend  Government  control  as  a  prelude 
to  Government  ownership.  Contracts  and  arrangements  which  did 
not  have  Mr.  Prank's  approval  for  soclnl  rather  than  legal  reasons 
seemed,  no  matter  what  their  urgency,  to  get  pigeonholed  in  hla 
department.  He  always  claimed  that  he  did  not  have  enotigh  as- 
sistants  to  put  things  through  promptly,  although  for  a  while  h« 
succeeded  in  getting  over  a  hundred  lawyers  on  his  staff. 

On  September  30,  1933.  Mr.  Brand  resigned.  In  December  an 
article  appeared  In  a  New  York  newspaper  to  the  effect  that  there 
was  a  split  In  the  A.  A.  A.  between  the  radicals  headed  by  Mr.  Frank 
and  the  eotuervatlves  headed  by  me,  and  that  the  yoting  liberal 
lawyers,  not  only  In  the  A.  A.  A.  but  throughout  the  administra- 
tion, were  about  to  walk  out.  It  was  written  by  a  reporter  who  was 
close  to  the  President  and  to  the  left-wing  lawyers.  Unfortunately 
It  was  not  true. 

The  President  on  December  11  asked  me  to  see  him  and.  without 
going  at  length  into  the  differences  which  had  developed  In  the 
A.  A.  A.,  said  that  he  had  some  special  and  Important  work  for  me 
to  do  In  connection  with  foreign  trade  and,  smce  It  was  directly  In 
the  line  of  my  five  points,  he  felt  that  I  coiold  do  more  In  that 
field  than  In  the  position  I  had.  This  was  equivalent  to  asking  for 
my  resignation  from  the  office  of  administrator. 

I  left  for  Chicago  that  aft«-no<m  to  address  a  meeting  of  the 
American  F^arm  Bureau  Federation.  I  made  It  very  plain  to  that 
meeting  that  I  was  not  In  sympathy  with  the  talk  about  abolishing 
the  profit  system  and  radically  changing  our  institutions.  I  said 
In  that  speech: 

"There  is  great  apprehension  in  the  minds  of  many  businessmen 
today  about  the  relations  of  government  to  btistness.  There  is 
grave  concern  over  the  expressions  of  a  few  ultraliberals  about 
the  Government  taking  over  private  buslncM.  If  you  want  my 
opinion — personally,  not  officially,  mind  you — I  would  say  Uiat 
this  apprehension  Is  unwarranted.  Unless  it  hustles,  the  Govern- 
ment has  more  hay  down  now  than  it  will  get  up  before  it  rains. 

"Legitimate  profits  have  always  been  regarded  in  this  country 
as  a  proper  re^-urd  for  individual  initiative.  Industry,  and  thrift. 
I  know  of  no  substitute  for  such  traits.  I  am  in  favor  of  the 
profit  system;   but  I  am  in  favor  of  starting  with  the  farmer. 

"I  am  not  committed  to  any  one  method  of  farm  adjustment. 
I  have  not  yet  seen  the  perfect  system  either  for  the  farmer,  for 
the  laborer,  or  for  industry.  I  feel  that  fundamental  plans  should 
be  discussed  and  understood  before  adoption:  that  new  methods  of 
social  control  shoxUd  be  clearly  outlined,  and  that  the  people  as  a 
whole  should  have  the  right  and  duty  to  make  the  ultimate 
decision." 

On  my  return  from  Chicago  I  found  that  the  White  House  had 
Issued  ft  press  release  creating — 
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"A  tJ^mporsry  pom?nlttpe  to  rrcoir.mend  permanent  machinery 
to  roordinat*  all  Government  relations  to  American  foreign 
trade  •  •  •  xh^  report  of  a  committee  and  final  action 
thrr«'on  Is  expected  within  2  weelis.  George  Peek,  Agricultural 
Adjustment  Administrator,  having  completed  the  organization 
perlctl  of  the  A.  A.  A.,  is  designated  to  head  this  committee  as 
special  assistant  to  the  President  on  American  trade  policy." 

I  resigned  as  AdmlrUstrator  of  the  A.  A.  A.,  setting  out  in  my 
letter  to  the  President  that  It  was  at  his  request.  I  felt  that  the 
A.  A  .\  viTui  headed  fcr  trouble,  for  it  vras  developing  into  an  agency 
for  p»  rmancnt  and  whoUsaJe  acreage  control  from  a  centraJ  point 
and  wtUiout  due  regard  to  local  conditions. 

TAHMINO    BT    BUREAUCEACT 

8urh  a  program  in  wrong  In  theory  and  Is  dlfHr-'.t  If  not  Impoe- 
Klblf  to  administer  in  a  democracy.  I  coiild  not  then  or  now  will- 
ingly be  a  party  to  seeing  control  of  the  land  of  the  farmers  taken 
from  them  and  put  at  the  disposal  of  a  Washington  bureaucracy. 
As  the  A.  A.  A.  began  to  expand  as  a  social  reform  Instead  of  as  a 
farm  aid.  It  became  Inevitable  that  In  time  the  farmers  would  own 
rheir  farms  Ln  name  only  and  that,  In  fact,  they  wotiid  be  the 
hired  hands  cf  \Va.<;hlngton. 

I  had  the  choice  of  getting  out  of  the  Administration  or  staying  in 
and  seeing  what  I  could  do  alxjut  foreign  trade.  I  chose  the  lat- 
ter course,  albeit  with  misgivings  and  some  sacrifice  of  spirit.  I 
felt  that  eventually  the  proper  develoment  of  foreign  trade  could 
effect  a  disposal  of  some  surplus  crops  and  in  that  way  aid  the 
domestic  pro^Tam — perhaps  it  might  even  be  developed  to  a  point 
where  It  could  be  used  to  kill  off  the  acreage  limitation  and 
regimentation  movement. 

On  December  30  I  filed  a  report  with  the  President  recommend- 
ing a  fnreism-trade  administration  and  a  United  States  foreign- 
trade  cor7>oration. 

The  urrangement  that  I  proposed  Is  not  to  be  confused  with 
any  of  the  numerous  corporations  chartered  with  the  public  funds 
to  pur  the  Government  into  business.  I  had  in  mind  something 
more  In  the  nature  of  the  British  Board  of  Trade  which  would 
act  as  a  clearing  house  for  statistical  Information  and  set  up 
double-entry  books  on  the  whole  of  our  foreign  trade  so  that  we 
might  dlsunguish  between  foreign  trade  and  finance  conducted 
lit  a  profit  to  the  Nation  as  a  whole  and  that  trade  and  finance 
conducted  only  for  the  profit  of  small  groups  and  at  the  expense 
of  the  Nation  as  a  whole.  I  had  a  suspicion  that  proper  accounts 
would  slicw  that  our  foreign  trade  and  foreign  lending  from  the 
war  period  through  to  the  beginning  of  the  depression  had  been 
merely  draining  our  resources. 

THX     EXPORT- IMPOET     BANK 

The  President  at  that  time  was  apparently  in  accord  with  my 
positu-!n--whlch  I  had  already  presented  to  him  in  the  five  points. 
On  February  2.  1934.  by  Executive  order  he  established  the  export- 
import  bank  and  asked  me  to  serve  as  president.  The  ptirpose 
of  thu  bank  was  to  help  finance  trade  with  Russia,  but  becatise 
cf  the  misunderstanding  concerning  the  Russian  debt.  It  never 
did  anything.  On  March  9  he  established  the  second  export- 
import  bank.  This  was  designed  for  trade  with  Cuba.  Later  the 
bants'  activities  were  consolidated  and  their  powers  made  general 
The  life  of  the  banks  was  later  extended  by  Congress.  Both  were 
under  the  authority  of  the  National  Industrial  Recovery  Act,  and 
under  that  same  authority  en  March  23,  1934.  the  President  estab- 
lished the  office  of  Special  Adviser  to  the  President  on  Foreign 
Trade.  Four  days  later  he  extended  the  E^xecutive  committee  on 
commercial  policy. 

»  As  special  trade  adviser  I  took  it  as  my  primary  function  to  find 
cut  what  we  had  been  doing  on  foreign  trade  through  the  years. 
When  a  man  takes  charge  of  a  business,  no  matter  what  theories 
he  may  hold,  be  first  calls  for  an  Independent  audit  of  the  books 
BO  that  he  will  know  what  he  Is  expected  to  manage.  The  results 
of  my  audit  were  submitted  In  two  comprehensive  letters  to  the 
President.  He  disc\issed  both  letters  with  mc.  apparently  approved 
my  findings,  and  ordered  the  documents  printed  as  a  part  of  the 
public  records.  I  shall  later  take  them  up  more  in  detail.  It  Is 
enough  here  to  say  that  the  first  thing  I  found  out  is  that  we  had 
kept  no  books.  In  the  modem  sense  of  the  word.  We  had  been 
keeping,  in  various  places,  records  by  a  single-entry  system,  but 
with  no  real  income  statement  or  balance  sheet.  Statistics  on  for- 
eign trade  are  filed  in  50  or  more  different  governmental  agencies, 
comimittees,  or  departments,  all  suppoeed  to  have  something  to  do 
with  the  subject.  The  first  part  of  the  Job  was  to  assemble  from 
these  statistics  a  plain  Income  account  and  balance  sheet  to  show 
whether  we  had  been  doing  business  at  a  profit  or  a  loss.  This 
accounting  showed,  for  the  past  38  years,  an  increasingly  disad- 
vantageous position,  by  reason  of  a  large  Increase  of  debts  owed  us 
Irom  abroad. 

The  next  step  In  otir  Investigation  was  to  break  down  the 
debit  and  credit  Items  Into  terms  of  goods,  services — visible  and 
Invisible — and  capital  transactions.  Including  gold  and  silver. 
This  led  to  startling  flndmgs.  For  Instance,  in  1919,  less  than  9 
percent  of  our  total  dollar  settlements  was  In  capital  transac- 
tions— Investments,  here  and  abroad.  Seventy  percent  was  In 
merchandise  and  services,  the  remainder  being  for  war  debts, 
tourist  expenditures,  immigrant  remittances,  and  miscellaneous 
Items.  But  in  1934  capital  transactions  between  this  and  other 
countries  accounted  for  43  percent  of  the  whole  international 
mo%*ement  and  In  the  first  6  months  of  1935  preliminary  figures 
Indicate   52   percent. 

'  Having  found  out  In  a  genertU  way  where  the  Nation  stood  on 
Xcreign   balance.   It  seemed   in   order   to   do  something   about   it. 


but  I  began  to  find  that  Government  bookkeeping  In  foreign 
trade  was  not  wanted.  A  considerable  group,  both  In  and  out  of 
the  administration,  for  various  reasons  preferred  the  old  copy-» 
book  theories  of  foreign  trade  to  any  policies  based  on  factual 
Information.  Many  bnnkers  were  against  bookkeeping  in  spite  of 
the  fact  that  most  of  them  had  no  knowledge  at  all  of  the  actual 
account.3  and,  as  I  shall  sub.sequently  show,  conducted  enormous 
International  financial  operatioiis  with  practically  no  knowledge 
of  what  they  were  doing.  The  war  debt  cancelatlonlsts-  and 
among  them  were  practlcr.lly  all  the  League  of  Nations  sperial 
advocates — did  not  want  accounts,  perhaps  because  the  accounts 
showed  plainly  that  the  United  States  had  in  its  hands  the  power 
to  collect  Its  war  debts.  The  profci:sional  trade  boosters  did  not 
want  accounts  which  might  disclose  that  their  policies  at  times 
ran  counter  to  the  public  Interest,  as  well  as  to'  the  interests  of 
investors. 

THi  iNTERNATioN/Li.jsT  VTrwporrrr 

All  of  this  opposition  centered  in  the  State  Department.  Sec- 
retary of  State  Hull  is  a  very  worthy  gentleman  who  .-p'-nt  his 
early  days  a-s  a  lawyer  and  Judge  in  Tennessee.  Most  of  the 
time  since  1907  he  has  been  a  Member  of  Congress.  He  had  been 
on  a  public  pay  roll  of  one  kind  or  another  since  1903.  Like 
most  of  his  generation  in  the  South,  he  grew  up  in  the  tradition 
of  free  trade.    To  him  low  tariffs  are  in  the  nature  of  a  religion. 

Mr.  Hull  has  as  his  chief  collaborator  a  very  estimable  gentle- 
man. Prof.  Francis  B.  Sayre.  who  married  a  daughter  of  the  late 
President  Wilson,  Messrs.  Hull  and  Sayre  were  both  appointed 
to  satisfy  a  cert.aln  wing  of  the  Democratic  Party.  Professor  Sayre 
was  left  enough  money  by  his  father,  a  Pennsylvania  manufac- 
turer, to  do  more  or  less  what  he  pleased  and,  graduating  from 
the  Harvard  Law  School,  he  has  preferred  to  teach  law  rather 
than  to  practice  It.  His  widest  experience  was  during  the  years 
1923-30,  wh'ch  he  spent  as  adviser  to  the  Siamese  Governtr.cnt. 
He  is  a  doctrinaire  who  believes  in  the  brotherhood  of  man.  which 
is  somehow  to  be  brought  about  through  the  League  of  Nations 
and  international  free  trade.  If  you  do  not  agree  with  him,  he 
thinks  ycur  motives  must  be  bad  because  his  are  good. 

It  would  not  be  fair  to  say  that  Mefisrs.  Hull  and  Sayre  would 
be  willing  to  subordinate  the  Interest^  of  the  United  Suites  to 
the  furthering  of  their  policies.  It  Is  fair  to  say  that  their  mental 
proces.ses  are  so  rii^ld  and  their  ranse  of  view  so  narrow  that 
practically  they  might  not  know  the  interests  of  the  United  States 
when  they  eaw  them. 

Messrs.  Hull  and  Sayre  represented  the  internationalist  view- 
point within  the  administration  Just  zs  the  Tugwell-Prank  ccte-le 
with  Felix  Frankfurter  on  the  side  lines  represented  the  col'.ec- 
tlvlst  viewpoint.  A  coUectlvl.'st  believes  In  a  planned  economy. 
This  requires  a  nationalist  state  and  Is  directly  opposed  to  in- 
ternationalism. Secretary  Wallace  Is,  I  am  Informed,  the  only 
human  being  who  ever  succeeded  in  belnr;  both  a  coUectlvlst  Hnd 
an  internationalist  at  the  same  time.  He  wTote  a  book,  .\merlca 
Must  Choose,  which  no  doubt  explained  to  his  .satisfaction  how 
anyone   can  go  In  opposite   directions  at   the  same   time. 

RBCrPROCAL-TRADE    ACREEMXNTS 

However,  the  problem  Involved  in  attaching  divergent  pulls  to 
the  chariot  of  state  did  not  seem  to  bother  these  groups  in  the 
administration.  While  the  A.  A.  A.  was  seekln:;  to  raise  farm 
prices  so  that  agriculture  could  buy  on  an  equality  with  industry, 
the  N.  R.  A.,  through  the  President's  reemployment  agreement, 
was  seeking  to  raise  nonagricultural  wages  which  would  have 
the  effect  of  putting  industrial  products  out  of  the  buying  reach 
of  the  farmer.  The  Hull-Sayre  program,  as  It  developed,  had  as 
Its  objective  the  lowering  of  Import  duties  and  thus  knocking 
the  pins  out  from  under  both  the  N.  R.  A.  and  the  A.  A.  A. 

The  Executive  Committee  on  Commercial  Policy,  established  by 
the  President  November  11.  1933.  believed  that  If  the  Pre.sldc  nt 
were  em.powered  to  execute  reciprocal -trade  agreements,  granting 
concessions  in  duty  if  need  be.  our  forel'jn  trade  might  be  stimu- 
lated. The  whole  world  was  doing  that,  and  we  were  being  left 
out.  Some  of  the  discussions  leading  up  to  the  drafting  oi  the 
Reciprocal  Trade  Agreements  Act  inclined  to  the  ludicrous.  The 
planned  economy  experts  got  an  inning  and  actually  drew  up  a 
plan  as  to  what  American  Industries  were  noneconomic  and  should 
therefore  be  destroyed  by  permitting  and  even  furthering  foreign 
competition.  Master  minds  were  everywhere  about  us,  but  that 
project  was  killed  off. 

In  June  1934  the  R-c!procal  Trade  Agreements  Act  was  passed 
by  Congress  and  became  a  law.  In  all  my  work  as  sp>eclal  atlvlser 
I  foxind  my  every  recommendation  opposed  by  Messrs.  Hull  and 
Sayre.  and  when  the  Reciprocal  Trade  Agreements  Act  went 
through  I  found  that  they  Intended  to  adniiiiLster  it  exactly  as 
they  cliose  and  to  the  end  of  breaking  down  the  .American  tariff 
system  in  the  fervent  belief  that  somehow  the  affairs  of  the  whole 
world  would  thus  be  bettered.  Their  method  cf  doing  this  was 
very  simple.  Our  country  has  what  are  called  "unconditional  most- 
favorod-natlon"  claxiFcs  in  Its  commercial  treaties  with  many 
countries.  This  i*  constru?d  by  Secretary-  Hull  to  mean  that  if  in 
a  special  agreement  a  duty  be  lowered  to  country  A  in  return  for 
certain  concessions  f.^om  It.  the  sam-  lowered  duty  will  apply  to 
all  nations  without  any  concersions  from  them.  The  process  of 
applying  the  lowered  duties  to  every  otiier  country  is  called  gen- 
erali.'Ation.  and  Its  effect  is  to  make  every  tariff  reduction  In  a 
so-called  reciprocal  treaty  a  general  reduction.  On  this  account 
practically  none  of  the  other  countries  of  the  world  generalize 
their  reciprocal  concessions. 

As  .'special  adviser  to  the  President  I  m.\nv  tlm^s  prote.-ted  these 
InterpreUUons.    In  my  report  of  December  31.  1934,  I  made  formal 


protest,  and  I  also  recommended  abolishing  my  office  and  creating 
a  permanent  foreign-trade  board.  My  office  expired  after  the 
Supreme  Court  declared  N.  I.  R.  A.  unconstitutional.  It  was  Im- 
possible for  me  to  discover  whether  the  President  agreed  or  did 
not  agree  v^ith  me.  I  determined,  therefore.  In  July  1935  to  press 
the  matter  to  a  decision.  On  July  16  I  wrote  to  the  President,  In 
part,  as  follows: 

"As  these  studies  progressed  I  was  forced  Inescapably  to  the  con- 
clusion that  our  general  depression  and  the  financial  collapse  of 
1931-32  were  traceable  in  very  large  measure  to  the  commercial 
and  financial  policies  pursued  by  the  three  post-war  administra- 
tions in  their  relations  with  foreign  nations.  These  policies  ren- 
dered us  vulnerable  to  the  economic  shocks  which  eventually  over- 
whelmed us. 

'•This  conclusion  In  turn  led  me  to  make  to  you  two  recom- 
mendations of  major  importance  designed  to  correct  the  condition 
to  which  I  refer. 

"First,  was  the  creation  of  a  permanent  foreign-trade  board  to 
coordinate  the  varloxis  foreign-trade  activities  of  the  QovCTn- 
ment.     •     •     • 

"Second,  I  have  recommended  that  we  abandon  the  uncondi- 
tional most-favored-natlon  policy."     •     •     • 

USIGNATION    DETCBHED 

"My  objections  to  the  unconditional  most-favored-natlon  policy 
are  twofold.  In  the  first  place.  Its  lise  Involves  the  progressive 
destruction  of  our  bargaining  power  at  a  time  when  the  conditions 
In  international  trade  require  that  we  retain  the  maximum  free- 
dom of  action  and  bargaining  power  li  our  n&Uonals  are  to  cfxn- 
pete  on  equal  terms  with  the  nationals  of  other  countries  in  the 
markets  of  the  world.  In  the  second  place,  the  result  of  the  gen- 
eralization of  concessions  under  the  unconditional  most- favored- 
nation  policy  Is  to  effect  a  general  reduction  of  our  tariff  in  return 
for  scattered  concessions  from  a  limited  number  of  nations. 
•  •  •  I  believe  that  a  low-tariff  policy  Is  not  an  appn-oprtate 
one  for  us  at  a  time  when  our  Internal  economic  balance  Is  In 
process  of  readjustment  and  when  unemployment  figures  remain 
at  their  present  level.  I  think  that  before  we  attempt  general 
tariff  reduction  there  should  be  a  clear  Indication  of  policy  from 
Congres.s  on  the  subject. 

"My  fundamental  reason  for  taking  this  step  Is  that  I  feel  in- 
creasingly out  of  sympathy  with  the  foretgn-trade  policy  now 
being  pursued.  I  believe  that  national  recovery  will  be  impossible 
so  long  as  these  policies  are  continued." 

I  followed  this  a  few  days  later  with  another  letter  In  which  I 
said,  among  other  things: 

"As  I  have  indicated  to  you  on  a  number  of  oocaoions,  a  question 
of  major  policy  is  involved.  •  •  •  Unless  the  Issue  is  squarely 
faced  and  rightly  settled  within  the  Democratic  Party.  It  Is  one 
which  may  well  become  a  major  campaign  issue  In  1936,  with  re- 
sults to  your  admlntstratlon  and  the  Democratic  Party  which 
cannot  now  be  foreseen.  It  can  and  should  be  settled,  through  free 
and  open  discussion  of  the  principles  Involved,  in  the  party  councils 
and  in  Congress." 

Then  I  presented  my  resignation  as  president  of  the  Export- 
Import  Bank,  which  was  the  only  poalUon  I  then  held.  The  Presi- 
dent m  a  letter  to  me  stiggested  that,  since  he  was  going  away  on  a 
long  vacation.  I  withhold  my  resignation  until  after  his  return 
when  we  would  talk  everything  over.  On  July  29  I  replied  agreeing 
to  withhold  my  reslgnaUon,  but  making  It  very  plain  that  remain- 
ing in  the  administration  must  not  be  Interpreted  to  mean  that  I 
approved  its  foreign-trade  policies  or  would  refrain  from  public 
criticism.  *^ 

A    NEW    WAT    TO    LOWEB    TARHTS 

The  State  Department  went  ahead  making  Its  agreements  with- 
out any  comprehension  of  the  actual  facta  of  trade  or  the  im- 
portance of  maintaining  an  American  economy  distinct  from  an 
International  economy.  A  great  deal  more  than  tarllTs  Is  in- 
volved in  the  question.  "Hie  tariff  Is  only  one  of  several  means 
to  an  end.  That  I  shall  later  bring  out.  At  a  later  date  Dr 
Henry  P.  Grady,  of  the  State  Department,  and  chairman  of  the 
Trade  Agreements  Committee,  put  into  a  magazine  article  what 
those  of  us  who  were  foUowlng  the  situation  already  knew  but 
which  the  public  did  not. 

He  said:  "Otir  objective  Is  the  general  amelioration  of  the 
world  situation.  •  •  •  We  have  already  lowered  many  rates 
which  have  beien  generalized  to  other  countries.  When  we  shall 
have  gone  the  rounds  oX  most  of  the  important  cormtrles  of  the 
world,  reducing  in  each  case  the  duties  on  commodities  of  which 
It  is  the  principal  source,  we  shall  have  lowered  our  tariffs  on  a 
great  many  Items  where  the  case  for  lowering  Is  justified  As 
a  result  of  extending  these  reductions  to  virtually  all  coxmtrles 
wo  will  obtain,  it  would  seem,  what  the  proponents  of  unilateral 
tariff  reduction  desire;  but  we  will  do  It  more  carefully  and  scien- 
tifically than  Is  possible  by  legislative  action." 

Later  In  a  speech  at  Riverside,  Calif.,  he  said,  "This  new  policy 
Is  of  an  Importance  that  can  hardly  be  exaggerated.  We  are  to 
a  greater  degree  than  ever  before  meshing  our  domestic  economy 
Into  world  economy." 

The  State  Department  went  ahead.  They  set  up  a  trade-agree- 
ment mechanism  which.  In  effect,  excluded  any  conference  with 
the  pracUcal  interests  and  put  the  actual  making  of  the  treaties 
In  the  hands  of  college  professors  and  men  of  only  bureau  train- 
ing. If  an  American  businessman  wanted  to  find  out  what  was 
being  done  about  any  particular  agreement  he  had  to  go  to  a 


fwelgn  embassy  or  send  a  representative  abroad  to  talk  with  busi- 
ness Interests. 

None  of  the  agreements  gave  any  benefits  to  the  United  States 
commensurate  with  the  concessions  granted. 

The  State  Department  paid  no  attention  at  all  to  the  protests 
of  the  representatives  of  the  special  adviser's  office  They  refused 
to  make  any  agreements  touching  the  recovering  of  pubUc  or 
private  debts  owing  to  Americans  while  all  the  other  naUons  and 
especially  Great  Britain,  In  their  agreements  saw  to  It  that  "their 
debts  were  looked  after.  The  State  Department  boxind  arUcles  on 
the  free  list  In  such  fashion  as  to  destroy  much  of  our  bargaining 
power  and  prevent  the  rounding  out  of  a  self-reliant  United 
States.  Also  It  limited  the  taxing  prerogative  of  Congress.  They 
made  a  duty  cut  on  the  groimd  that  American  prices  were  too 
high— and  again  because  they  thought  Industrial  salaries  were 
unduly  large.  Whether  they  were  right  or  wrong  does  not  matter 
Congress  had  not  given  to  the  State  Department  a  roving  com- 
mission to  pry  into  Industry. 

I  talked  with  the  President,  but  got  nowhere.  I  was  under  no 
obligation  to  keep  silent.  I  spoke  my  mind  before  a  luncheon  «rf 
the  War  Industries  Board  Association  In  New  York  City  on  Armis- 
tice Day,  19S6,  and  concluded  with  a  taMe  which  I  caUed  America'! 
Choice.    Here  it  is;  ~«ii^» 

AJtCEEICA'S    CHOICE — WHICH    SBAIX    Tt    BE? 


M 


A    policy    for    internationalists 

I 

Relaxation  of  immigration 
laws  and  regulation  of  Immigra- 
tion by  international  agree- 
ment*. 


General  reduction  of  tariffs: 

(a)  Laissez  faire. 

(b)  Unconditional     most-fa- 
vored-natlon. 


xn 

BtablllEatlon  of  currencies  by 
general  International  action  (1. 
e.,  return  to  unregulated  or 
foreign -controlled  gold  stand- 
ard). 


IV 

Free  export  of  capital  and  re- 
sumption of  general  foreign 
loans.  Multiplication  of  branch 
fact<Mie8  and  American  direct 
Inv^tments  abroad. 


Naval  limitation  by  Interna- 
tional agreen^ent  to  meet  the 
requirements  of  Great  Britain, 
Japan,  Prance,  Italy,  and  Ger- 
many. 

VI 

Dependence  on  foreign  ship- 
ping and  communications. 

vn 

Submission  of  disputes  to  de- 
cision of  foreign-dominated  tri- 
bunals such  as  the  World  Coiurt. 
vm 

Automatic  intervention  in 
European  or  Asiatic  political 
disputes,  as  under  the  Kellogg 
Treaty  and  Stlmson  Doctrine. 
Collaboration  with  League  In 
naming  "aggressors"  anywhere 
In  the  world  and  enforcing 
sanctions. 


A  policy  Jor  America 

X 

Rigorous  tightening  of  immi- 
gration laws: 

(a)  To  reduce  American  un- 
employment. 

(b)  To  reduce  alien  Infhience 
In  our  domestic  affairs. 

n 
Preservation  of  the  American 
market,    American    price    levels, 
and  American  emplojnnant: 

(a)  SelecUve  imports  and  ex- 
ports. 

(b)  Tariff  reductions  only  for 
specific  advantages  In  individual 
foreign  countries  (1.  e.,  reciproc- 
ity or  conditional  most-favored- 
natlon). 

xa 
stabilisation  of  American  dol- 
lar at  American  price  level — 
thereafter  stabilization  by  agree>- 
ment  with  Individual  countrtea 
or  blocs  where  possible  (L  e.,  a 
managed  currency  based  on  na- 
tionsU  bookkeeping) . 

IT 

Control   of  export  at  capital: 

(a)  To  conserve  n^ti#\naj  ^/^ 
sets  and  resources. 

(b)  Tb  assist  American  trade, 
foreign  and  dotnestlc. 

(c)  To  minimize  foreign  Influ- 
ence or  control  over  American 
securities  market  and  American 
enterprise. 

T 

Navy  designed  to  meet  Ameri- 
can requirements,  including  de- 
fense of  the  Panama  Canal  ■.nd 
the  Pacific  coast. 

TI 

Development  of  American 
shipping  and  nommnT^ira^nnH 
systems. 

vn 

Settlement  of  disputes  by  ar- 
bitration confirmed  by  the  Sen- 
ate. 

vm 
In  case  of  wars  In  Surope  or 
Asia,  strict  neutrality  and  avoid- 
ance of  "moral"  judgments  on 
belligerents.  Cash  and  carry 
poiicy  for  direct  or  indirect 
trade  with  belligerents.  For  the 
Americas  the  Monroe  Doctrine, 
plus  the  good-neighbor  pc^cy. 


A  New  York  newspaper  picked  up  the  parallel  columns  of  my 
eight  points  and  printed  them  in  big  type.  The  President  saw 
that  editorial,  and  he  wrote  to  me  from  Warm  Springs  a  page-and- 
a-half  letter  which  showed  both  irritation  and  agitation.  He  de- 
nied that  the  policies  labeled  "Internationalist"  were  the  policies 
of  his  administration.     In  that  I  profoundly  differed  with  him. 
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for  to  me  the  trend  waa  unmistiikable.  I  took  the  oppcrtuirty  at 
onc<?   to  resifrn. 

I  had  a  meeting  with  the  President  on  November  19.  He  arked 
me  about  th(?  Canadian  agreement,  which  had  Just  be?n  an- 
nounced. I  told  him  that  It  wa.s  a  very  pood  ag;reemcr.t  for  Canada 
and  some  othf  r  countries,  but  a  very  bad  one  for  the  United  States 
and  that  I  waa  preparing?  a  factual  memorandum  uu  It.  I  left 
with  him  a  copy  of  the  e:ght  p«Tints. 

I  saw  the  President  again  on  December  12.  Our  meeting  was 
cord:al.  He  asked  what  I  was  gclng  to  do.  I  said:  "I  am  Rolng 
out  to  continue  the  work  that  has  taken  mobt  of  my  time  for 
13   years.     •      •      •" 

I  know  that  I  have  fought  for  the  truth  as  I  have  seen  it;  I 
have  kept  the  faith  as  I  have  known  It.  In  recording  the  struggle 
I  am  seeking  to  tell  my  loyal  a.ssoclates  and  supporters  In  the  long 
farm  battle  what  the  developments  have  been  and  what  the  p)or- 
tents  are  If  present  policies  are  carried  through.  In  conscience  I 
can  do  no  less. 

The  American  dream  of  a  free,  peacefxil.  and  prosperous  United 
States,  resting  on  the  foundations  of  a  self-reliant  home-owning 
agriculture.  Is  not  yet  dead.  It  U  worth  working  for  and  fl^ihtiiig 
for.     It  still  lies  within  our  power  to  make  this  dream  come  true. 

COLLECTION  OF  REVENUE  FROM  INTOXICATING   LIQtTORS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  9185) 
to  Insure  the  collection  of  the  revenue  on  intoxicating  liquor, 
to  provide  for  the  more  efBcient  and  economical  administra- 
tion and  enforcement  of  the  laws  relating  to  the  taxation  of 
Intoxicating  liquor,  and  for  other  purposes. 

Mr.  KINO.  Mr.  President,  I  ask  unanimous  consent  that 
the  formal  reading  of  the  bill  be  dispensed  with,  that  the 
bill  be  read  for  amendment,  and  that  committee  amend- 
ments be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered. 

Mr.  KINO.  Mr.  President,  before  proceeding  to  consid- 
eration of  the  bill  I  should  like  to  submit  a  brief  statement 
as  to  its  purposes,  so  that  Senators  who  may  be  interested 
may  know  something  of  its  provisions. 

The  bill  was  Introduced  in  the  House  of  Representatives 
many  months  ago  and  received  careful  consideration  at  the 
hands  of  the  Ways  and  Means  Committee.  It  came  to  the 
Senate  and  was  referred  to  the  Committee  on  Finance.  It 
was  then  referred  to  a  subcommittee  which  held  hearings 
and  later  reported  to  the  full  committee.  After  careful 
consideration  the  full  committee  reported  the  bill  to  the 
Senate.  I  understood  the  report  was  unanimous,  but  this 
morning  I  was  advised  that  a  minority  report  has  been 
filed  with  respect  to  one  particular  matter  which  will  be 
presented  later. 

-The  purpose  of  this  bill  Is  to  amend  the  administrative 
provisions  of  law  relating  to  the  collection  of  taxes  upon 
distilled  spirits,  wines,  and  fermented  malt  beverages.  The 
bill  is  necessary  because,  due  to  the  long  period  of  prohibi- 
tion, the  internal-revenue  laws  have  not  kept  pace  with  the 
growth  of  the  country.  At  the  public  hearings  held  by  your 
committee,  representatives  of  the  distillers,  rectifiers,  wine- 
makers,  and  brewers  appeared  and  offered  numerous  amend- 
ments to  the  bill  as  it  passed  the  House.  These  representa- 
tives and  those  of  the  Treasury  Department  were  requested 
by  your  committee  to  confer  and  endeavor  to  agree  upon 
such  amendments  as  could  be  accepted  by  the  Treasury  De- 
partment without  danger  to  the  revenue.  All  of  the  amend- 
ments to  the  bill  which  your  committee  recommends  are. 
with  few  exceptions,  satisfactory  to  the  Treasury  Depart- 
ment. 

The  b:ll  in  general,  in  the  interest  of  flexibility,  makes  cer- 
tain changes  in  the  laws  relating  to  supervision  by  the  Gov- 
ernment of  the  production  of,  and  the  collection  of  taxes  on, 
distilled  spirits,  wines,  and  fermented  malt  beverages. 

In  connection  with  the  brewing  industry  it  broadens  the 
present  laws  so  els  to  permit  the  manufacture  in  breweries 
and  bottling  houses  of  products  which  your  committee  be- 
lieves can  be  permitted  to  be  manufactured  without  danger 
to  the  revenue.  It  permits  the  shipment  of  beer  in  tank 
cars,  if.  In  the  judgment  of  the  Commissioner  of  Internal 
Revenue,  such  shipments  can  be  made  without  danger  to  the 
rt- venue.  It  also  directs  the  Commissioner  of  Internal  Reve- 
nue to  investigate  and  ascertain  whether  refunds  for  losses 
on  account  of  leakage,  wastage,  and  so  forth,  can  be  made 
without  danger  to  the  revenue,  and  in  the  event  that  an 
afflrmaUve  finding  is  made,  requires  the  f"— ^missioner  to 


prescribe  rules  and  regulations  under  which  .such   refunds 
can  be  made. 

Among  the  amendments  proposed  by  the  wine  makers  and 
wh:ch  your  committee  recommends  b>  enacted  are  tho.se 
authorizing  the  manufacture  of  vermouth  en  bonded  winery 
premiies,  and  the  clarificaiion  on  such  premises  of  wine 
which  lias  become  cloudy  without  pajanent  of  the  .special 
tax  as  a  rectifier  or  the  30-cent  ta.x  miposed  on  the  products 
of  rectification. 

Among  the  amendments  proposed  by  the  rectifiers  and 
which  your  committee  reconmiends  be  enacted  are  tho.se 
authorizing  rectification  of  spint.s  and  wines  in  customs 
manufacturing  warehouses  for  .shipment  to  Puerto  Rico 
without  payment  of  taxes  due  on  the  produc's  of  such  rectifi- 
cation and  exempting  the  rectifier  of  such  spirits  and  wines 
from  payment  of  special  tax  as  a  rectifier  on  account  of 
such  rectification  conducted  in  the  manufacturing  ware- 
house; and  another  under  which  cordials,  and  so  forth,  made 
with  tax-paid  sweet  wines,  fortified  with  tax-paid  brandy, 
will  be  relieved  from  second  taxation  as  distilled  spirits — as 
required  under  existing  law — if  they  contain  more  than  24 
percent  of  alcohol. 

The  bill  contains  new  provisions  which  abolish  the  old 
distinctions  between  distillery  warehouses,  general  bonded 
warehouses,  and  special  bonded  warehouses,  and  establish  a 
new  type  of  warehouses  to  be  known  as  Internal  Revenue 
bonded  warehouses. 

To  aid  in  the  suppression  of  bootlegging,  the  bill  defines 
certain  acts  committed  in  connection  with  liquor-tax  eva- 
sions as  offenses  against  the  United  States  and  imposes 
severe  penalties  for  the  commission  of  such  offenses. 

The  last  title  of  the  bill  makes  the  Federal  Alcohol  Ad- 
ministration— which  is  now  a  division  of  the  Treasury  De- 
partment— an  independent  establishment  of  the  Government. 

The  bill  deals  with  many  phases  of  internal-revenue  tax- 
ation of  distilled  spirits,  wine,  and  malt  beverages.  For  the 
most  part,  the  bill  proposes  technical  amendments  to  the 
existing  law  on  that  subject.  Many  of  these  amendments 
have  as  their  object  the  more  economical  administration  of 
these  laws.  It  was  disclosed  at  the  hearings  that  it  was 
possible  in  various  ways  to  simplify  enforcement  and  avoid 
duplication  in  the  work  of  tax  collection.  Other  provisions 
of  the  bill  propose  the  elimination  of  obsolete  requirements 

of  the  statutes — most  of  them  running  back  as  far  as  1875 

which  can  now  be  repealed  without  danger  to  the  revenue. 
Other  statutes,  old  and  new.  are  proposed  to  be  modified  to 
remove  burdens  on  the  liquor-producing  and  distributing  in- 
dustries when  this  can  be  done  without  sacrificing  efficiency 
of  execution  of  the  law  or  certainty  of  collection  of  the  tax. 
Some  of  the  restrictions  which  have  been  removed  or  modi- 
fied were  imposed  during  national  prohibition  as  an  adjunct 
to  that  policy  and  their  necessity  no  longer  exists.  Other 
provisions  of  the  bill  are  -designed  to  close  doors  which  are 
now  open  to  the  tax  evader  and  to  assure  tax  collection  by 
providing  for  closer  supervision  of  those  liable  for  the  vari- 
ous taxes  under  these  laws  and  by  providing  for  other  ad- 
ministrative machinery  under  which  tax  collection  will  be 
speedy  and  sure. 

Your  committee  believes  that  a  complete  codification  of 
the  internal-revenue  laws  relating  to  liquor  would  be  of  great 
benefit  to  all  persons  concerned  with  the  administration  and 
apphcation  of  such  laws.  However,  it  would,  perhaps  be 
inadvisable  to  attempt  such  codification  at  this  time.  Never- 
theless, the  bill  recommended  for  enactment,  by  removing 
obsolete  provisions  and  clarifying  the  statutes,  has  made  a 
step  in  the  direction  of  a  codification  and  will  doubtless 
prove  of  great  benefit  from  a  purely  practical  standpoint. 

The  amendments  to  existing  law  are  so  various  that  any 
general  statement  will  not  adequately  disclose  the  character 
of  each  particular  section  of  the  biU.  The  report  submitted 
by  the  committee  contains  a  detailed  analysis  of  the  various 
sections  of  the  bill  under  which  the  effect  of  each  is  set 
forth. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Idaho? 
Mr.  KING.    Certainly. 
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Mr.  BORAH.  Is  there  anything  in  the  bill  of  substance 
other  than  a  codification  of  the  liquor  laws? 

Mr.  KING.  That  i.^  my  judgment.  I  do  not  know  whether 
the  Senator  would  call  it  "substance."  There  is  one  amend- 
ment to  be  offered  which  is  not  in  the  printed  bill. 

Mr.  BORAH.     I  understand. 

Mr.  JOHNSON.     Mr.  President 

Mr.  KING.  There  is  another  amendment  to  be  offered  in 
regard  to  the  wine  schedule. 

I  yield  to  the  Senator  from  California. 

Mr.  JOHNSON.  I  was  simply  going  to  call  attention  to 
the  question  of  taxation  of  the  wine  interests  in  order  that 
the  Senator  from  Idaho  might  consider  that  phase  of  the  bill. 

Mr.  KING.  I  have  asked  that  the  Senate  consider  com- 
mittee amendments  first.  I  suggest  that  we  consider  amend- 
ments to  which  there  is  no  objection  and  which  are  formal  in 
their  character  and  pass  over  any  which  may  require  some 
consideration  until  we  shall  have  completed  consideration  of 
the  unobjected  amendments. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendments  of  the  committee. 

The  first  amendment  of  the  Committee  on  Finance  was 
on  page  1,  after  line  5.  to  strike  out: 

Eet.  2.  Every  bottle,  box.  package,  barrel,  keg,  cask,  or  other 
receptacle  containing  intoxicating  liquor  which  does  not  have  on 
It  a  tax  stamp.  Import  stamp,  strip  stamp,  label,  brand,  stencil,  or 
other  marking  required  by  any  law  of  the  United  States  now  or 
hereafter  in  force  in  regard  to  the  manufactiire,  taxation,  or  tranfi- 
portation  of  or  traffic  In  Intoxicating  Uquor.  or  by  any  regulation 
issued  under  such  law,  or  which  has  on  It  any  false  or  falsely 
mnde.  fraudulent,  or  fictitious  tax  stamp.  Import  stamp,  strip 
.ctamp,  label,  branch,  stencil,  or  other  mark  made  in  sLmilltude  of 
that  required  by  such  law  or  regulation,  or  which  is  not  accom- 
panied by  manifests,  bills  of  lading,  certificates,  permits,  or  other 
Qocuments  required  by  such  law  or  regulation,  shall  with  its  con- 
tents, be  seized  and  forfeited. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  line  12,  to  change 
the  section  number  frc«n  "3"  to  "2";  in  line  15,  after  the 
words  "traffic  in",  to  strike  out  "intoxicating  liquor"  and  in- 
sert "distilled  spirits,  wines,  or  fermented  malt  liquors";  in 
line  22,  after  the  word  "Firearms",  to  strike  out  "act"  and  in- 
sert "Act)";  in  line  24.  after  the  word  "in",  to  strike  out 
"length) "  and  insert  "length";  and  on  page  3.  line  7.  after  the 
word  "length  '  and  the  comma,  to  strike  out  "in  violation  ot 
the  provisions  of  the  National  Firearms  Act",  so  as  to  make 
the  section  read: 

Sec  2.  (a)  Whoever,  when  violating  any  law  of  the  United  SUtes, 
or  of  any  Territory  or  poeseBslon  of  the  United  States,  or  of  the 
DLstrict  of  Columbia,  In  regard  to  the  manufacture,  taxation,  or 
transportation  of  or  traffic  In  distilled  spirits,  wines,  or  fermented 
malt  liquors,  or  when  aiding  In  any  sucii  violation,  has  in  his  poB- 
session  or  in  his  control  any  device  capable  of  causing  emission  of 
smoke,  gas.  or  fumes,  and  which  may  be  used  for  the  purpose  of 
hindering,  delaying,  or  preventing  pursuit  or  capture,  any  explo- 
sive, or  any  firearm  (as  defined  in  the  NaUonal  Firearms  Act). 
except  a  machine  gun.  or  a  shotgun  or  rifle  having  a  barrel  of  less 
than  18  inches  in  length,  shall  be  fined  not  more  than  »5,000  or 
be  imprisoned  for  not  more  than  10  years,  or  both,  and  all  persons 
engaged  in  any  such  violation  or  In  aiding  in  any  such  violaUon 
shall  be  held  to  be  in  poasession  or  control  of  such  device,  firearm. 
or  explosive. 

(b)  Whoever,  when  violating  any  such  law.  has  In  his  posses- 
sion or  in  his  control  a  machine  gun,  or  any  shotgun  or  rifle  having 
a  barrel  of  less  than  18  inches  in  length,  shall  be  punished  by 
Imprisonment  for  not  more  than  20  years;  and  all  persons  engaged 
in  any  such  violation  or  In  aiding  in  any  such  violation  shall  be 
held  to  be  in  possession  and  control  of  such  machine  gun,  shotgun 
or  rifle. 

(c)  Every  such  firearm  or  device  for  emitting  gas.  smoke,  or 
fume.s.  and  every  such  explosive,  machine  gun,  shotgun,  or  rifle, 
in  the  posse.sslon  or  control  of  any  person  when  violating  any  such 
lav.-,  shall  be  seized  and  shall  be  forfeited  and  disposed  of  In  the 
manner  provided  by  section  7  of  the  NaUMial  Firearms  Act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3.  line  18.  to  change  the 
section  number  from  "4"  to  "3";  in  line  20,  after  the  figxires 
"1934"  and  the  comma,  to  insert  "as  amended";  and  in  line 
21.  after  the  words  "of  the",  to  strike  out  "customs  or  of  the 
internal  revenue"  and  insert  "Customs  Senice  or  of  the 
Internal  Revenue  Service",  so  as  to  make  the  section  read: 

Sec.  3.  SecUon  1  of  the  act  entitled  "An  act  to  provide  punish- 
ment for  killing  or  assaulting  Federal  officers',  approved  May  18, 
1934.  as  amended.  Is  amended  by  striking  out  the  words  "any  crfficer 
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of  the  Ciistoms  Service  or  of  the  Internal  Revenue  Service"  and 
inserting  in  lieu  thereof  the  words  "anv  officer,  employee  acent  or 
other  person  In  the  service  of  the  customs  or  of  the  liiiemal 
revenue."  ^^i-^inxi 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Title  11", 
on  page  4,  after  line  19,  to  strike  out: 

Section  201.  Section  3287  of  the  Revised  Statutes,  as  amended 
(26  U.  S.  C.  367:  U.  S.  C,  Supp.  VH.  tlUe  28,  sec.  1231  <a)  and  (b)  ). 
Is  amended  to  read  as  follows: 

"Sec.  3287.  (a)  All  distilled  spirits  shall  be  drawn  from  receiv- 
ing cisterns  Into  casks  or  packages,  each  of  not  less  capacity  than 
10  gallons  wine  measure,  and  shall  thereupon  be  gauged,  proved 
and  marked  by  a  storekeeper-gauger.  who  shaU  cut  on  the  cask 
or  package  containing  such  spirits,  in  a  manner  to  be  prescribed 
by  the  Commissioner  of  Internal  Revenue,  the  quantity  In  wine 
gallons  and  in  proof  gallons  of  the  contents  of  such  casks  or 
packages.  There  shall  be  marked  or  branded  on  the  head  of  each 
such  cask  or  package  in  letters  of  not  less  than  three-fourths  of 
an  Inch  in  height  the  name  of  the  dlsUUer.  the  registered  number 
of  the  distillery,  the  city  or  town  and  State,  the  number  of  th© 
supervisory  district  in  which  the  distillery  u  located.'  the  parUcu- 
lar  name  erf  such  distilled  ^rits  as  known  to  the  trade,  that  is 
to  say,  high  wines  or  splrlte.  as  the  case  may  be.  the  kind  of  coop- 
erage (Indicated  by  abbreviations),  and  the  serial  number  of  the 
cask  or  package.  Such  serial  numbers  for  every  disUllery  shaU 
begin  with  number  1  and  continue  In  a  regxilar  sequence,  and  no 
two  or  more  casks  or  packages  warehoxised  at  the  same  disUllery 
shall  be  marked  with  the  same  number.  The  head  of  the  rj>»»r 
or  package  bearing  these  marks  and  brands  shall  be  known  as 
the  "Government  head  ' 

"(h)  The  gross  weight,  tare,  net  weight,  wine  gallons,  proof, 
and  proof  gallons  shall  be  cut  upon  the  bung  stave  of  the  cask  or 
package  In  the  order  named,  on  the  side  of  the  bunghole  nearest 
to  the  Government  head.  After  the  cask  or  package  has  been 
weighed,  proofed,  and  marked  as  above  required,  the  storekecper- 
gaugrr  shall  stencil  on  the  Government  head  of  the  cask  or  pack- 
age the  word  'Inspected',  followed  by  his  name  and  title,  and  the 
spirits  shall  be  immediately  removed  Into  the  distillery  ware- 
house." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  after  line  4.  to  in- 
sert: 

Section  201.  Section  3287  of  the  Revised  Statutes,  as  amended 
(D.  S.  C,  1934  ed.,  title  26,  sec.  1231),  is  amended  to  read  as  fol- 
lows: 

"Sec.  3287.  (a)  Except  as  provided  In  section  602  of  the  Revenue 
Act  of  1918,  as  amended,  all  dlstiUed  spirits  shall  be  drawn  from 
receiving  cisterns  Into  casks  ot  packages  and  thereupon  shall  bo 
gauged,  proved,  and  marked  by  a  atorekeepcr-gauger,  and  imme- 
diately removed  into  an  Internal  Revenue  bonded  warehouse. 
The  Oommlssloner  of  Internal  Revenue,  with  tne  approval  of  the 
Secretary  of  the  Treasury,  Is  hereby  empowered  to  prescribe  all 
necessary  regulaUons  relating  to  the  drawing  off.  gauging  and 
packaging  of  dlptllled  spirits;  the  marking,  branding,  numbering 
and  stamping  of  such  packages;  and  the  transfer  and  transpor- 
tation to,  and  the  Bton/ge  of  such  spirits  in.  Internal  Revenue 
bonded  warehouses." 

The  amendment  was  agreed  to. 

TTie  next  amendment  was,  on  page  7,  after  line  6,  to  strike 
out: 

(d)  Alcohol  or  high -proof  spirits  withdrawn  free  of  tax  for  the 
use  of  the  United  States,  as  authorized  by  law,  may  be  drawn  off  or 
transferred  by  pipes  dlrecUy  from  storage  tanks  of  any  industnal- 
aloohol  plant  to  closed  metal  storage  tanks  situated  in  the  iiidus- 
trtal -alcohol  bonded  warehouse  and  transferred  from  such  storage 
tanks  to  tanks  or  tank  cars  for  shipment,  upon  the  execution  of 
such  bonds  and  under  such  regulations  as  the  Secretary  of  the 
Treasury  may  prescribe. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  may  say  that  that  language  is 
in  existing  law.  so  that  it  is  surplusage. 

The  PRESIDENT  pro  tempore.  The  next  committee 
amendment  will  be  stated. 

Ttie  next  amendment  was.  on  page  7,  at  the  beginning  of 
line  16,  to  strike  out  "(e)"  and  insert  "(c;",  and  in  the  same 
line,  after  the  word  "The",  to  strike  out  "Secretary  of  the 
Treasury"  and  insert  "Commissioner  of  Internal  Revenue, 
with  the  approval  of  the  Secretary  of  the  Treasury";  at  the 
beginning  of  line  20,  to  strike  out  "(f)"  and  insert  "(d'":  in 
the  same  line,  after  the  word  "ITie",  to  strike  out  "Secretary 
of  the  Treasury"  and  insert  "Commissioner  of  Internal  Reve- 
nue, with  the  approval  of  the  Secretary  of  the  Treasury'";  and 
on  page  8,  line  2,  after  the  word  "the",  to  strike  cut  "Secre- 
tary" and  insert  "Commissioner",  so  as  to  read; 

(c)  The  Commissioner  of  Internal  Revenue,  with  the  approval  of 
the  Secretary  of  the  Treasury,  may,  by  regulations,  prescribe  tlic 
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stanrfards  of  Rll  of  c&sts  or  packages  of  distilled  spirits  at  each 
cl-stillfry. 

id)  The  CommlsBloner  of  Internal  Revenue,  with  the  approval  of 
the  Secr"Lary  of  the  Trcasurj-.  may.  by  rcgiiIa:lons,  from  time  to 
lime  require  a  cllstUlcr.  at  h:s  cxper^e  and  under  the  immediate 
p^Tsonal  supervision  of  a  storek(»<»per-gau^er.  to  do  such  marking 
»iid  brajiding  and  such  mechanical  labor  pertaining  to  gauging 
required  under  this  section  as  the  Commissioner  deems  proper  and 
ueiernilnes  nuiy  be  done  without  danger  to  the  revenue. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  after  line  4,  to  strike 
cut: 

Sec.  202  Section  3295  of  the  Revised  Statutes,  as  amended  (26 
U  S  C.  374.  U.  S.  C.  Supp.  VII.  title  26;  sec.  1236),  la  further 
amended  to  read  as  follows: 

"S;c  3295.  (ai  Whenever  an  order  Is  received  from  the  supervisor 
of  the  district  for  the  removal  from  any  distillery  warehouse  of 
any  cask  or  package  of  distilled  spirits  on  which  the  tax  has  been 
paid,  the  storekeeper-gauger.  by  whom  the  same  Is  gauged  and  In- 
spected, shall,  before  such  cask  or  package  has  left  the  warehouse, 
place  upon  the  Government  head  thereof.  In  such  manner  as  to 
cover  no  portion  of  any  brand  or  mark  prescribed  by  law  Eilready 
placed  thereon,  a  stamp,  on  which  shall  be  engraved  the  number 
of  proof  gallons  contained  In  such  cask  or  package  on  which  the 
tax  haa  been  paid,  and  which  shall  state  the  serial  number  of  the 
cask  or  package,  the  name  of  the  person  by  whom  the  tax  was  paid, 
and  the  person  to  whom  and  the  place  where  It  Is  to  be  delivered. 

*(b»   Said  stamp  shall  be  signed  by  the  collector  of  the  district, 
and  the  storekeeper-gauger.  and  shall  be  as  follows: 
Tax-paid  stamp.  No. 

Received ,  19-_.  from ; 

tax  on , gallons  proof  spirit, 

cask  no. warehouse 

at for  delivery  to .  at 


Collector :..  District, 

Attest; 


State  of 


United  States  storekeeper-gauger. 
"(c)  At  the  time  of  afBxlng  the  tax-paid  st.^mp  the  storekeeper- 
gauger  shall  c\:t  or  bum  upran  the  Government  head  of  each  cask 
or  package  the  date  of  payment  of  the  tax.  the  number  of  proof 
gallons,  and  tlie  number  of  the  stamp,  which  cutting,  marking,  or 
branding  shall  be  erased  when  such  cask  or  package  is  emptied. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  after  line  16,  to 
insert: 

Sbc.  202.  Section  3295  of  the  Revised  Statute*,  as  amended 
(U.  8  C,  1934  ed..  title  26,  aec.  1236),  la  further  amended  to  read 
as   follows 

"Sbc.  3295.  (a)  Whenever  an  application  Is  received  for  the 
removal  from  any  Internal  Revenue  bonded  warehouse  of  any 
cask  or  package  of  distilled  spirits,  the  storekeeper-gauger  shall 
gauge  and  Inspect  the  same,  and  shall,  before  such  cask  ch*  pack- 
age has  left  the  warehouse,  place  upon  such  package  such  marks, 
brands,  and  stamps  as  the  Conunlssloner  of  Internal  Revenue, 
with  the  approval  of  the  Secretary  of  the  Treasury,  shall  by  regu- 
lations prescribe." 

On  page  10.  line  4.  before  the  word  "The",  to  strike  out 
'•<d»"  and  insert  "ib)";  in  the  same  line,  after  the  word 
"The",  to  strike -out  "Secretary  of  the  Treasury"  and  insert 
"Commissioner  f>f  Internal  Revenue,  with  the  approval  of 
the  Secretary  of  the  Treasury";  and  in  line  10,  after  the 
word  "the",  to  strike  out  "Secretary"  and  insert  "Commis- 
sioner", so  as  to  read: 

Sbc.  202  Section  3295  of  the  Revised  Statutes,  as  amended 
(U  S.  C.  1934  ed.,  Utle  26.  sec.  1236),  Is  fiirther  amended  to  read 
as    follows: 

"Skc.  3295.  (a>  Whenever  an  application  Is  received  for  the  re- 
moval from  any  Internal  Revenue  bonded  warehouse  of  any  cask 
or  package  of  distilled  spirits,  the  storekeeper-gauger  shall  gauge 
and  inspect  the  same,  and  shall,  before  such  cask  or  package  has 
left  the  warehouse,  place  upon  such  package  such  marks,  brands, 
and  stamps  as  the  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury,  shall  by  regulations 
prescribe. 

"lb)  The  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  may,  by  regulations,  from  time 
to  time,  require  any  distiller,  at  his  expense  and  under  the  Imme- 
diate personal  supervision  of  a  storekeeper-gauger,  to  do  such 
marking  and  branding  and  such  mechanical  labor  pertaining  to 
gauging  required  under  this  section  as  the  Commissioner  deems 
proper  and  detemxines  may  be  done  without  danger  to  the 
revenue." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  13,  after  the 
words  "Re'.-ised  Statutes",  to  strike  out  "(U.  S.  C,  Supp. 
Vn.  title  26.  sec.  1811  (a))"  and  insert  "(U.  S.  O,  1934  ed^ 


title  26.  sec.  1811  (a))";  In  line  18.  after  the  word  "or",  to 
strike  out  "distillery  warehouse"  and  insert  "Internal  Reve- 
nue bonded  warehouse";  and  on  page  11,  line  2,  after  the 
words  "by  the",  to  strike  out  "Secretary  of  the  Treasury" 
and  insert  "Commissioner  of  Internal  Revenue,  with  the  ai>- 
proval  of  the  Secretary  of  the  Treasury",  so  as  to  make  the 
section  read: 

Sec  203.  Section  3290  of  the  Revised  Statutes  (U.  S.  C,  1934  ed., 
title  26.  sec.  1811    (a)  )   Is  amended  to  read  as  follows: 

"Sec.  3290.  Whenever  any  storekeeper-gauger  employs  any 
owner,  agent,  or  superintendent  of  any  distillery  or  Internal  Reve- 
nue bonded  warehouse,  or  any  person  in  the  service  of  such  owner, 
agent,  or  superintendent,  or  any  rectifier  or  wholesale  liquor  dealer, 
or  any  person  in  the  service  of  such  rectifier  or  wholesale  liquor 
dealer,  to  use  his  brands  or  to  discharge  any  of  the  duties  imposed 
upon  him  by  law,  he  shall,  for  each  offense  so  committed,  be  sub- 
ject to  a  fljie  of  not  more  than  $1,000.  This  section  shall  not  apply 
in  any  case  In  which  the  use  of  the  storekeeper-gauger's  brand  or 
the  discharge  of  his  duties  by  another  has  been  directed  by  the 
Comifilssloner  of  Internal  Revenue,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  under  authority  of  law." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Title  HT', 
on  page  11,  line  8,  after  the  word  "amended"  to  strike  out 
"<26  U.  S.  C.  sec.  286;  U.  S.  C  Supp.  vn,  title  26.  sees.  1166 
fb)  and  1353)",  and  insert  "CD.  S.  C,  1934  ed^  tiUe  26.  sees. 
1166  (b)  and  1353)  ",  so  as  to  read: 

Section  301.  (a)  Section  3262  of  the  Revised  Statutes,  as 
amended  (U,  S.  C,  1934  ed,  title  26,  sees.  1166  (b)  and  1353),  Is 
amended  to  read  as  follows: 

"Sec.  3262.   la)   No  bond  of  a  distiller  shall  be  approved  unless — 

"i  1 )  The  distiller  Is  the  owner  Ln  fee.  unemcumbered  by  any 
mortgage.  Judgment,  or  other  Uen,  of  the  lot  or  tract  of  land  on 
which  the  distillery  Is  situated:  or 

"(2)  The  distiller  files  with  the  officer  designated  for  the  purpose 
by  the  Commissioner  of  Internal  Revenue,  in  connection  with  his 
notice,  the  ^Titten  consent  of  the  owner  of  the  fee,  and  of  any 
mortgagee.  Judgment-creditor,  or  other  p>erson  having  a  lien 
thereon,  duly  acknowledged,  that  the  premises  may  be  used  for 
the  purpose  of  distilling  spirits,  subject  to  the  provisions  of  law, 
and  expressly  stipulating  that  the  lien  of  the  United  States  :cr 
taxes  and  penalties  shall  have  priority  of  fuch  mortgage.  Judgment. 
or  other  encumbrance,  and  that  In  the  case  of  the  forfeitxire  of  the 
dlBtlUcry  premises,  ca-  any  part  thereof,  the  title  to  the  .same  sliall 
vest  in  the  United  States,  discharged  from  such  mortgage.  Judg- 
ment, or  other  encumbrance;  or.  If  consent  as  required  under  this 
paragraph  cannot  be  obtained, 

"i3)  The  distiller,  with  the  approval  of  the  Commissioner,  flics 
with  the  officer  designated  by  the  Commissioner  a  bond,  approved 
by  the  Commissioner.  In  the  penal  sxim  equal  to  the  appraised 
value  of  the  lot  or  tract  of  land  on  which  the  distillery  is  situated, 
the  distillery,  the  buildings,  and  the  distilling  apparatus.  Such 
value  shall  be  determined,  and  such  bond  shall  be  executed,  in 
such  form  and  with  such  sureties,  and  filed  with  the  officer  dcs.g- 
nated  by  the  Commissioner  of  Internal  Revenue,  under  buch 
regulations  as  the  Secretary  of  the  Treasury  shall  prescribe. 

"(b)  In  any  case  where  the  owner  of  a  distillery  or  distilling 
apparatus,  erected  prior  to  July  20.  1868.  has  only  an  estate  for  a 
term  of  years  or  other  estate  less  than  fee  simple  in  the  lot  or  tract 
of  land  on  which  the  distillery  Is  situated,  the  evidence  of  title 
to  which  shaU  have  been  duly  recorded  prior  to  that  date;  or  m 
like  case,  where  the  lease  or  other  evidence  of  title  is  held  but  was 
not  required  by  the  laws  of  the  State  to  be  recorded  in  order  to 
be  valid  at  the  time  of  its  execution;  or  In  any  case  of  such  prior 
erection  where  the  title  was  then,  and  has  continued  to  be.  m 
llUgatlon:  or  In  any  case  of  such  j«^or  erection  where  such  owner 
Is  possessed  of  the  fee,  but  encumbered  with  a  mortgage  executed 
and  duly  recorded  prior  to  July  20,  1868,  and  not  due.  or  in  any 
case  of  such  prior  erection  where  the  fee  Is  held  by  a  fernme-covert, 
minor,  person  of  unsound  mind,  or  other  person  Incapable  ol  giv- 
ing consent,  as  reqtiired  In  subsection  (a),  the  value  of  such  lot 
or  tract  of  land,  together  with  the  building  and  distdling  appara- 
tus, shall  be  appraised  In  the  manner  to  be  prescribed  by  the  Com- 
missioner; and  the  officer  designated  by  the  Commissioner  may. 
at  the  discretion  of  the  Commissioner,  be  authorized  to  accept,  in 
lieu  of  the  said  written  consent,  the  bond  of  such  distiller.  In  siich 
form  as  the  Conunlssloner  may  prescribe,  with  not  less  than  two 
personal  sureties  or  one  corporate  surety,  conditioned  that  in  case 
the  distillery,  distilling  apparatus,  or  any  part  thereof,  shall  by 
final  Judgment  be  fcw^elted  for  the  violation  of  any  of  the  pro- 
visions of  law,  the  obligors  shall  pay  the  amount  stated  in  said 
bond.  Said  stireties  shaU  be  residents  of  the  coUectlon  di.strict  or 
county,  or  of  an  adjoining  county  In  the  same  State  in  which  the 
distillery  Is  situated,  and  owners  of  tinemcumbered  real  estate  in 
said  district  ot  county,  or  adjoining  county,  equal  to  such  ap- 
praised value,  and  the  penal  sum  of  said  bond  shall  be  equal  to 
the  appraised  value  of  said  lot  or  tract  of  land  together  with  the 
buildings  and  distilling  apparatus. 

"(c)  The  officer  designated  by  the  Commissioner  may  at  any 
time,  at  the  discretion  of  the  Commissioner,  accept  such  bond  as 
Is  authorized  tp  be  given  by  the  distiller  In  lieu  of  the  written 
consent  of  the  owner  oX  the  fee  In  the  case  of  a  distillery  erected 
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prior  to  July  20,  1868,  notwithstanding  such  distillery  has  since 
then  been  Increased  by  the  addition  of  land  or  buUdlngs  adjacent 
or  contiguous  thereto,  not  owned  by  the  distiller  himself  in  fee; 
such  bond  to  be  for  and  In  respect  of  such  addition  only.  If  the 
distillery  be  one  which  the  distiller  owns  in  fee  or  In  respect  to 
which  he  has  procured  the  written  consent  of  the  owner  of  the 
fee  or  other  encumbrance,  otherwise  to  be  for  and  In  resi>ect  of 
the  entire  distillery  as  increased  by  such  addition. 

"(d)  In  case  of  any  distillery  sold  at  Judicial  or  other  sale  In 
favor  of  the  United  States,  a  bond  may  be  taken  at  the  discretion 
of  the  Commissioner  of  Internal  Revenue,  In  lieu  of  the  written 
consent  required  by  this  section,  and  the  person  giving  such  bond 
may  be  allowed  to  operate  such  distillery  during  the  existence  of 
the  right  of  redemption  from  such  sale,  on  complying  with  aU  the 
other  provisions  of  law. 

"(e)  No  lien  shall  attach  to  any  lot  or  tract  of  land,  distillery, 
building,  or  distilling  apparatus,  under  the  provisions  of  section 
3251  of  the  Revised  Statutes,  as  amended,  by  reason  of  distilling 
done  during  any  period  included  within  the  term  of  any  bond 
taken  under  the  provisions  of  paragraph  (3)  of  subsection  (a)  of 
this  section." 

The  amendment  was  agreed  to. 

The  neirt  amendment  was.  on  page  15,  line  4.  after  the 
word  "amended",  to  strike  out  "(26  U.  S.  C^  sec.  289;  U.  S.  C, 
Supp.  vn,  tiUe  26.  sec.  1168) "  and  insert  "(U.  S.  C,  1934  ed^ 
title  26,  sec.  1168)";  and  in  line  17,  after  the  word 
"amended",  to  strike  out  "(26  U.  S.  C.  321)"  and  insert 
"(U.  S.  C,  1934  ed..  title  26,  sec.  1198)",  so  as  to  read: 

Sbc.  302.  SecUon  3264  of  the  Revised  Statutes,  as  amended 
(U,  S.  C,  1934  ed..  title  26,  sec.  1168).  Is  further  amended  by 
adding  at  the  end  thereof  the  following  new  paragraph: 

"The  Secretary  of  the  Treasury  in  the  case  of  any  distillery, 
may,  under  regulaUons,  waive  such  of  the  requirements  of  this 
section  as  he  determines  may  be  waived  without  danger  to  the 
revenue.  Whenever  the  Secretary  of  the  Treasury,  by  authority  of 
this  paragraph,  waives  any  or  all  of  the  requirements  of  this  sec- 
tion, he  may,  by  regxilatlon.  relieve  the  distiller  from  such  re- 
qulremenU  of  sections  3285,  3309,  3310,  and  3311  of  the  Revised 
Statutes,  as  amended,  and  of  section  6  of  the  act  of  March  1 
1879.  as  amended  (U.  S.  C,  1934  ed.,  tlUe  26,  sec.  1198),  and  of 
such  other  provisions  of  law  relating  or  Incidental  to  sxirvey  re- 
quirements, as  the  Secretary  determines  may  be  waived  without 
danger  to  the  revenue." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15,  line  22.  after  the 
word  "amended",  to  strike  out  "(26  U.  8.  C,  sec.  284;  U.  S.  C. 
Supp.  vn.  UUe  26,  sec.  1165) "  and  insert  "(U.  S.  C,  1934  ed.,' 
title  26.  sec.  1165)";  and.  on  page  16.  line  4,  after  the  word 
"amended",  to  strike  out  "(26  U.  S.  C.  sec.  289;  U.  S.  C 
Supp.  vn.  title  26.  sec.  1168)"  and  insert  "(U.  S.  C.  1934 
ed.,  title  26,  sec.  1168)".  so  as  to  read: 

Sec.  303.  Section  8260  of  the  Re'vtsed  Statutes,  as  amended 
(U  S.  C.  1934  ed..  title  26,  sec.  1165).  Is  further  amended  by 
adding  at  the  end  thereof  the  following  new  paragraph: 

"Whenever,  imder  authority  of  law,  the  Secretary  of  the  Treas- 
ury shall  relieve  a  distiller  from  the  survey  requirements  of  lec- 
tion 3264  of  the  Revised  Statutes,  as  amended  (U.  S.  C,  1934  ed., 
title  26.  sec.  1168),  he  may  Ukevrtse  by  regulation  hx  the  penal 
sum  of  the  distlUer's  bond,  but  In  no  case  shall  the  amount  of 
the  minimum  bond  be  leas  than  $6.(X)0  nor  the  amount  of  the 
maximum   bond   greater  than   $100,000." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  mi  page  16,  line  10,  after  the 
words  "Revised  Statutes",  to  strike  out  "(26  U.  S.  C.  sec. 
292;  U.  S.  C,  Supp.  VH.  title  26.  sec.  1171)"  and  insert 
"(U.  8.  C„  1934  ed..  titie  26.  sec.  1171)",  so  as  to  read: 

Sec.  304.  Section  3267  of  the  Revised  Statutes  (U.  S.  C.  1934 
ed..  title  26.  sec.  1171)  Is  apiended  by  adding  a  new  paragraph 
at  the  end  thereof,  to  read  as  foUows: 

-Whenever,  under  authortty  of  law,  the  Secretary  of  the  Treas- 
ury shaJl  relieve  a  distiller  from  the  survey  reqtiirements,  he  may 
by  regulation,  require  the  distiller  to  provide  such  receiving  cls-^ 
terns,  tanks,  or  such  other  equlpanent  as  the  Secretary  nhftii  deem 
proper  in  order  to  protect  the  revenue." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16.  line  22,  after  "(28 
Stat.  568)"  and  the  comma,  to  strike  out  "(26  U.  S.  C,  sec. 
287;  U.  S.  C.  Supp.  vn.  tiUe  26.  sec.  1166  (c))"  and  insert 
"(U.  S.  C.  1934  ed.,  tiUe  26.  sec.  1166  (c) )";  on  page  17.  line 
20.  after  the  words  "taxation  of",  to  strike  out  "intoxicating 
bquor"  and  insert  "distilled  spirits,  wines,  or  fermented  malt 
liquors";  and  on  page  18.  line  2,  after  the  word  "of",  to  Insert 
"distilled  spirits,  wine,  fermented  malt  liquor,  or  other",  so  as 
to  read: 


Sec.  305.  Section  87  of  the  act  of  August  27.  1894  (28  Stot.  568). 
(TJ.  S.  C.  1934  ed..  title  26.  sec.  1166  (c) ).  Is  amended  to  read  as 
loljowr : 

"S«c.  67.  (a)  No  Individual  firm,  partnership,  corporaUon.  or 
association.  Intending  to  commence  or  to  continue  the  business  of 
a  distiller,  rectifier,  brewer,  or  wlnemaker.  shall  commence  or  con- 
tinue the  btislness  of  a  dlstUler,  rectifier,  brewer,  or  wlnemaker 
until  all  bcmds  In  respect  of  such  a  business  required  by  any  pro- 
vision of  law  have  been  approved  by  the  Commissioner  of  Internal 
Revenue  or  such  other  officer  of  the  Bureau  of  Internal  Revenue 
as  the  Commissioner,  with  the  approval  of  the  Secretary  of  the 
Treasury,  may  designate. 

"(b)  The  Commissioner  or  the  designated  officer  may  disapprove 
any  such  bond  or  bonds  if  the  Individual,  firm,  partnership,  corpo- 
ration, or  association  giving  the  same,  or  owning,  controlling,  or 
actively  participating  in  the  management  of  the  business  of  the 
Individual  or  firm,  partnership,  corporation,  or  association  giving 
the  same,  shall  have  been  previously  convicted  In  a  court  of  compe- 
tent Jurisdiction  of  (1)  any  fraudulent  noncompliance  with  any 
provision  of  any  law  of  the  United  States  If  such  provision  related 
to  Internal-revenue  or  customs  taxation  of  distilled  spirits,  wines, 
or  fermented  malt  liquors,  or  if  such  an  offense  shall  have  been 
compromised  with  the  Individual,  firm,  partnership,  corporation  or 
association  upon  payment  of  penalties  or  otherwise,  or  (2)  any 
felony  under  a  law  of  any  State.  Territory,  or  the  District  of  Co- 
lumbia, or  the  United  States,  prohibiting  the  manufacture,  sale, 
importation,  or  transportation  of  distilled  spirits,  wine,  fermented 
malt  liquor,  or  other  Intoxicating  liquor. 

"(c)  In  case  the  disapproval  Is  by  any  officer  other  than  the  Com- 
missioner, the  individual,  firm,  partnership,  corporation,  or  asso- 
ciation giving  the  bond  may  appeal  from  such  disapproval  to  the 
Commissioner . 

"(d)  The  disapproval  of  the  Conunlssloner  In  any  matter  under 
this  section  shall  be  final." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18.  Une  10,  after  "Sec 
306",  to  insert: 

(a)  Section  1  of  the  act  entitled  "An  act  to  allow  the  bottling 
of  dlstUled  spirits  In  bond",  approved  Bdarch  3,  1897,  as  amended 
(U.  S.  C  1934  ed.,  title  26.  sec.  1276),  Ls  further  amended  to 
read  as  follows: 

"That  whenever  any  dlstlUed  spirits  deposited  In  the  Internal 
Revenue  bonded  warehoiise  have  been  duly  entered  for  with- 
drawal, before  or  after  tax-payment,  or  for  export  In  bond,  and 
have  been  duly  gauged  and  the  required  marks,  brands,  and  tax- 
paid  stamps  (if  required)  or  export  stamps,  as  the  case  may  be, 
have  been  affixed  to  the  package  or  packages  containing  the  same' 
the  dlstUler  or  owner  of  said  dlstUled  spirits.  If  he  has  declared 
his  purpose  so  to  do  In  the  entry  for  withdrawal,  which  entry 
for  bottling  purposes  may  be  made  by  the  owner  as  well  as  the 
dlstUler,  may  remove  such  spirits  to  a  separate  portion  of  said 
warehouse  which  shall  be  set  apart  and  used  exclusively  for  that 
purpose,  and  there,  imder  the  supervUlon  of  a  United  States 
storekeeper-gauger  In  charge  of  such  warehouse,  may  Immediately 
draw  off  such  spirits,  bottle,  pack,  and  case  the  same.  For  con- 
venience In  such  process  any  number  of  packages  of  spirits  of 
the  same  kind,  differing  only  In  proof,  but  produced  at  the  same 
dlstUlery  by  the  same  dlstUler,  may  be  mingled  together  in  a 
cistern  provided  for  that  purpose,  but  nothing  herein  shaU  au- 
thorize or  permit  any  mingling  at  different  products,  or  of  the 
same  products  of  different  distilling  seasons,  or  the  addition  or 
subtraction  of  any  substance  or  material  or  the  application  of  any 
method  or  process  to  alter  or  change  in  any  way  the  original 
ccmdltlon  or  character  of  the  product  except  as  herein  KUthor- 
Ized;  nor  shall  there  be  at  the  same  time  In  the  bottling  room 
of  any  Internal  Revenue  bonded  warehouse  any  spirits  entered 
for  withdrawal  upon  payment  of  the  tax  and  any  spirits  entered 
for  export. 

"Every  bottle  when  filled  shaU  have  affixed  thereto  and  passing 
over  the  mouth  of  the  same  such  suitable  adhesive  engraved  strip 
stamp  as  may  be  prescribed,  as  hereinafter  provided,  and  shall  be 
packed  Into  cases  to  contain  six  bottles  or  multiples  thereof,  and 
In  the  aggr^ate  not  less  than  2  nor  more  than  5  gallons  In  each 
case,  which,  if  tax-paid,  shaU  be  Immediately  removed  from  the 
warehouse  premises.  Each  of  such  cases  shall  have  affixed  thereto 
a  stamp  denoting  the  number  of  gallons  therein  contained,  stich 
stamp  to  be  affixed  to  the  case  before  its  removal  from  the  ware- 
house, and  such  stamps  shall  have  a  cash  value  of  10  cents  each, 
and  shall  be  charged  at  that  rate  to  the  collectors  to  whom  Issued! 
and  shall  be  paid  for  at  that  rate  by  the  distiller  or  owner  using 
the  same. 

"And  there  shall  be  plainly  burned,  embossed,  or  printed  on 
tiie  side  of  each  case,  to  be  known  as  the  Government  side,  the 
proof  of  the  ^irits,  the  registered  distillery  number,  the  State 
and  supervisory  di£trlct  in  which  the  distillery  Is  located,  the  real 
name  of  the  actual  bona  fide  dlstUler  or  of  the  indlvldtial,  firm, 
partnership,  corporation,  or  association  In  whose  name  the  spirits 
were  produced  and  warehoused,  the  year  and  distilling  season, 
whether  spring  or  fall,  of  original  Inspection  or  entry  into  bond, 
and  the  date  of  bottling,  and  the  same  wording  shaU  be  placed 
upon  the  adhesive  engraved  strip  stamp  over  the  mouth  of  the 
bottle.  It  being  understood  that  the  spring  season  shall  infiud* 
the  months  from  January  to  July,  and  the  fall  season  the  »""Ti*h« 
firam  July  to  Jaunazy. 
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•'And  no  trnde-marka  shall  be  put  upon  any  bottle  unless  the 
real  name  of  the  ac\ual  bona  flde  distiller,  cr  the  name  of  the 
individual,  firm,  partnership,  corporation,  or  a-ssociation  In  whose 
name  the  spirits  were  produced  and  warehcuscd.  shall  also  be 
placed  conspicuously  on  said  bottle." 

On  page  21.  line  3,  after  the  word  "axnended",  to  strike 
out  *i26  U.  S.  C.  sec.  412;  U.  S.  C.  Supp.  VII.  title  26.  sec. 
1277)"  and  insert  -"U.  S.  C.  193)  4  ed..  title  26,  sec.  1277)"; 
and  in  line  11,  after  the  word  "spirits",  to  instrt  a  colon  and 
the  following  proviso:  "Provided.  That  nothing  in  this  act 
shall  authorize  the  labeUng  of  spirits  in  bottles  contrai-y  to 
the  provisions  of  regulaticms  issued  pursuant  to  the  Federal 
Alcohol  Administration  Act.  or  any  amendment  thereof",  so 
as  to  read: 

.Src  306  (at  Section  1  of  the  act  entitled  "An  act  to  allow  the 
bottUnR  of  distilled  spirits  In  bond",  approved  March  3.  1897,  as 
amended  (C  S  C.  1934  ed..  title  28,  sec.  1276).  Is  further  ajnended 
to   read   as   follows: 

"That  whenever  any  distilled  splr1t.<i  deposited  In  the  Internal 
Rrvrfiue  bonded  warehouse  have  been  duly  entered  for  with- 
drawal, before  or  after  tax  payment,  or  for  export  In  bond,  and 
have  been  duly  (ranged  and  the  required  marts,  brands,  and  tax- 
paid  stamps  (if  rt^ulred)  or  export  stamps,  as  the  case  may  be. 
have  been  affixed  to  the  package  or  packages  containing  the  same, 
the  distiller  or  owner  of  said  distilled  spflts.  if  he  has  declared 
hLs  purpose  so  to  do  In  the  entry  for  withdrawal,  which  entry  for 
bottling  purposes  may  be  made  by  the  owner  as  well  as  the  dis- 
tiller may  remove  such  spirits  to  a  sepornte  portion  of  said  ware- 
hou.v  which  .shall  bo  set  apart  and  used  exclusively  for  that  purpose, 
and  there,  under  the  supervision  of  a  United  States  storekeeper- 
ifauKer  In  charge  of  such  warehouse,  may  Immediately  draw 
off  such  spirit*,  bottle,  pack,  and  case  the  same.  For  con- 
venience In  such  process  any  number  of  packages  of  spirits  of 
the  same  kind,  differing  only  in  proof,  but  produced  at  the  same 
dLs'iUery  by  the  same  distiller,  may  l>e  mingled  together  In  a 
cistern  provided  for  that  purpose,  but  nothing  herein  shall  author- 
ize or  permit  any  mingling  of  different  products,  or  of  the  same 
products  of  different  distilling  seasons,  or  the  addition  or  sub- 
traction of  any  substance  or  material  or  the  application  of  any 
method  or  process  to  alter  or  change  in  any  way  the  original  con- 
dition or  character  of  the  product  except  as  herein  authorized; 
nor  shall  there  be  at  the  same  time  in  the  bottling  room  of  any 
Internal  Revenue  bonded  warehouse  any  spirits  entered  for  with- 
drawal upon  payment  of  the  tax  and  any  spirits  entered  for 
export 

•"Every  bottle  when  fUled  shall  have  affixed  thereto  and  passing 
over  the  mouth  of  the  same  such  suitable  adhesive  engraved  strip 
stamp  as  may  be  prescribed,  as  hereinafter  pro\'lded,  and  shall 
be  packed  into  cases  to  contain  six  bottles  or  multiples  thereof, 
and  In  the  aggregate  not  less  than  2  nor  more  than  5  gallons  In 
each  case,  which.  If  tax-paid,  shall  be  immediately  removed  from 
the  warehouse  premises.  Each  of  such  cases  shall  have  affixed 
thereto  a  stamp  denoting  the  number  of  gallons  therein  con- 
tained, such  stamp  to  be  affixed  to  the  case  before  Its  removal 
from  the  warehouse,  and  such  stamps  shall  have  a  cash  value 
of  10  cents  each,  and  shall  be  charged  at  that  rate  to  the  col- 
lectors to  whom  issued,  and  shall  be  paid  for  at  that  rate  by 
the  distiller  or  owner  using  the  same. 

•And  there  shall  be  plainly  burned,  emboesed.  or  printed  on 
the  side  of  each  case,  to  be  known  as  the  Government  side,  the 
proof  of  the  spirits,  the  registered  dlstUlery  number,  the  State 
and  supervisory  district  in  which  the  dlatlllery  is  located,  the 
real  name  of  the  actual  bona-flde  distiller  or  of  the  Individual, 
firm,  partnership,  corporation,  or  association  In  whose  name  the 
spirits  were  produced  and  warebotued,  the  year  and  distilling  sea- 
son, whether  spring  or  fall,  of  original  Inspection  or  entry  into 
bond,  and  the  date  of  bottling,  and  the  same  wording  ah^ii  be 
placed  upon  the  adhedve  engraved  strip  stamp  over  the  mouth 
of  the  bottle.  It  being  understood  that  the  spring  season  shall 
Include  the  months  from  January  to  July,  and  the  fall  season 
the  months  from  July  to  January. 

•And  no  trade-mark*  shall  be  put  upon  any  bottle  inaleas  the 
real  name  of  the  actual  bona-flde  distiller,  or  the  nam»  of  the 
individual,  firm,  partnership,  corporation,  or  association  in  whoee 
name  the  spirits  were  produced  and  warehotised,  shall  also  be 
placed  conspicuously  on  said  bottle." 

(b)  SecUon  2  of  the  act  entitled  "An  act  to  allow  the  bottling 
of  distilled  spirits  in  bond".  appn>ved  March  3,  1897,  as  amended 
(U  S.  C,  1934  ed..  title  26,  sec.  1277),  Is  further  amended  by 
striking  out  the  last  clause  foUowtng  the  words  "Secretary  of  the 
Treasury",  aiid  inserting  in  lieu  thereof  the  foUowlhg:  "but  no 
spirits  (except  gin  for  export)  shall  be  bottled  in  bond  until  they 
have  remained  in  bond  in  wooden  containers  for  at  least  4  years 
from  the  date  of  original  gauge  as  to  fruit  brandy,  or  original 
entry  as  to  all  other  spirits:  Prodded,  That  nothing  In  this  act 
shall  authorize  the  labeling  of  spirits  in  bottles  contrary  to  the 
provisions  of  regtuations  issued  pursuant  to  the  Federal  Alcohol 
.\dmlnlstration  Act.  or  any  amendment  thereof." 

The  amendment  was  agreed  ta 

nie  next  amendment  was,  mi  page  21,  after  line  15.  to 
strike  out: 

Sic.  307.  (a)  Section  3293  of  the  Revised  8tatute«s  as  amended- 
secuon  4  of  the  act  at  May  2a,  1880  (21  Stat,.  146);  section  49  of 


the  act  of  August  27.  1894  (28  Stat.  563;  26  U.  S.  C,  sec.  371).  as 
to  the  bonded  period  for  spirits;  and  section  50  of  the  act  ap- 
proved August  27,  1894  (28  Stat.  564).  as  amended  (28  D.  S.  C, 
sec  4a7vU.  S.  C,  Supp.  vn,  tlUe  26,  sec.  1375).  as  to  loss  allow- 
ance for  spirits,  are  hereby  declared  to  be  the  law  on  and  after 
December  6,  1933.  This  section  shall  not  invalidate  any  allowance 
for  loss  with  respect  to  spirits  withdrawn  after  December  5.  1933. 
and  prior  to  the  thirtieth  day  after  the  date  of  the  enactment 
of  this  act. 

(b)  Distilled  ."spirits  8  years  of  age,  or  older,  which  were  In 
bonded  warehouses  on  December  5,  1933.  may  remain  therein  after 
such  date  and,  when  withdrawn  at  any  time  on  car  after  the 
thirtieth  day  af*er  the  date  of  the  enactment  of  thla  act.  may 
be  granted  an  allowance  (which  shall  be  in  addition  to  the  allow- 
ance for  loes  otherwise  allowable)  for  loss  at  the  rate  of  one 
proof  gallon  as  to  casks  or  packages  of  a  capacity  of  not  less  than 
40  wine  gallons,  and  one-half  proof  gallon  as  to  casks  or  packages 
of  a  capacity  of  less  than  40  wine  gallons  and  not  less  than  20 
wine  gallons,  for  each  period  of  6  months  or  fraction  thereof  that 
the  spirits  remain  in  bond  between  December  8.  1933.  and  the 
thirtieth  day  after  the  date  of  the  enactment  of  thia  act. 

And  In  lieu  thereof  to  insert  the  following: 

Src.  307  (a)  All  distilled  spirits  heretofore  or  hereafter  entered 
for  depoRlt  in  a  bonded  warehouse  shall  be  withdrawn  therefrom 
within  8  years  from  the  date  of  original  entry  therein,  except  as 
provided  in  subsection  (c)   of  this  section. 

(b)  Any  distilled  spirits  heretofore  or  hereafter  deposited  In 
any  bonded  warehouse  may,  at  the  time  of  withdrawal  of  the 
spirits  from  such  warehouse,  upon  the  filing  of  an  application 
for  the  regauge  of  such  spirits,  giving  a  description  of  the  pack- 
age containing  the  spirits,  be  regauged  by  a  storekeeper-gauger 
who  shall  place  upon  each  such  package  such  marks  and  brands 
as  the  Commissioner  of  Internal  Revenue,  with  the  approval  of 
the  Secretary  of  the  Treasury,  shall  by  regulations  prescribe.  If 
upon  such  regauglng  it  shall  appear  that  there  has  been  a  loes  by 
leakage  or  evaporation  of  distilled  spirits  from  any  cask  or  pack- 
age, without  the  fault  or  negligence  of  the  dlstUler  or  warehouse- 
man, taxes  shall  be  collected  only  on  the  quantity  of  distilled 
spirits  contained  In  such  cask  or  package  at  the  time  of  such 
withdrawal.  The  allowance  which  shall  be  made  for  such  loss  of 
spirits  shall   not  exceed — 

1  proof-gallon  for  2  months  or  part  thereof; 

IVj  gaUons  for  more  than  2  months  and  not  more  than  4 
months; 

2  gallons  for  more  than  4  months  and  not  more  than  6  months; 
2^    gallons    for    more    than    6    months    and    not    more    than    8 

months: 

3  gallons  for  more  than  8  months  and  not  more  than  10  months: 
3',^    gallons   for   more   than    10    months   and   not    more    than    12 

months; 

4  grallons  for  more  than  12  months  and  not  more  than  15 
months; 

4'^  gallons  for  more  than  15  months  and  not  more  than  18 
months; 

5  gallons  for  more  than  18  months  and  not  more  than  21 
months; 

5^  gallons  for  more  than  21  months  and  not  more  than  24 
months; 

6  gallons  for  more  than  24  months  and  not  more  than  27 
months; 

6^  gallons  for  more  than  27  months  and  not  more  than  30 
months; 

7  gallons  for  more  than  30  months  and  not  more  than  33 
months; 

7'^  gaUona  for  more  than  33  months  and  not  more  than  36 
montha; 

8  gaUons  for  more  than  36  months  and  not  more  than  40 
months; 

8S  gallons  for  more  than  40  montha  and  not  more  than  44 
months; 

9  gallons  for  more  than  44  montha  and  not  more  than  43 
months; 

9t-2  gallons  for  more  than  48  months  and  not  more  than  S'' 
months; 

10  gallons  for  more  than  52  montha  and  not  more  than  56 
months; 

10  4  gallons  for  more  than  56  months  and  not  more  than  GO 
month-s; 

11  gallons  for  more  than  60  months  and  not  more  than  64 
months; 

11',  gallons  for  more  than  64  montha  and  not  more  than  63 
months; 

12  gallons  for  more  than  68  months  and  not  more  than  7'' 
months; 

12'i  eallona  for  more  than  72  months  and  not  more  than  76 
months; 

13  gallons   for   more   than   76   months   and   not   more   than    80 

13' J  gallons  for  more  than  80  montha  from  the  date  of  orlirina' 
!^!J^r,«"/t*l™^''  brandy,  or  original  entry  as  to  all  other  spirits:' 
f^por^o^^  auowances  shall   be  made  for  loss  by  leakage  or 

•nie  forcing  aUowance  for  loss  shall  apply  only  to  casks  or 
packages  of  a  capacity  of  40  or  more  wine  ^Sl^  aLl  th?SlowI 
ance  for  loss  on  casks  or  packages  of  less  capacity  than  40  gallons 
Bhau  not  exceed  one-half  the  amount  alLoi^  In  said  4o5ai:^ 


CONGRESSIONAL  RECORD— SENATE 


cask  or  paclcagv:  bnt  t»  aHowance  shall  be  made  on  casks  or 
packages  of  less  capacity  than  20  gaUons.  The  prxxif  of  such 
distilled  spirits  shaU  not  in  any  case  be  computed  at  the  tim«  of 
withdrawal  at  leas  than  100  percent. 

(c)  Distilled  spirits  which  on  the  effective  date  of  this  section 
are  8  years  of  age.  or  older,  and  which  are  In  bonded  warehouses, 
may  remain  therein  after  such  date;  but  no  aUowance  for  loss  by 
leakage  or  evaporation  shall  be  made  In  the  case  of  such  spirits 
with  respect  to  any  period  after  such  date. 

(d)  ThU  section  shall  take  effect  30  days  after  the  date  of  the 
enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26,  after  line  8,  to 
strike  out: 

Sbc.  308.  Section  602  of  the  Revenue  Act  of  1918,  approved  Feb- 
ruary 24.  1919,  \M  hereby  amended  to  read  as  follows: 

"Sbc.  60a.  (a)  At  registered  distilleries  packages  may  be  filled 
with  spirits  reduced  to  not  less  than  100  proof  from  receiving 
cisterns  and  tax  i>ald  without  being  entered  into  bonded  ware- 
house. Such  spirits  may  be  also  transferred  from  receiving  cis- 
terns at  such  distilleries,  by  means  of  pipe  lines,  direct  to  storage 
tanks  in  the  bonded  warehouse  and  may  be  warehoused  in  such 
storage  tanks.  Such  spirits  may  be  also  transferred  In  tanks  or 
tank  cars  to  general  bonded  warehouses  for  storage  therein,  either 
in  storage  tanks  in  such  warehouses  or  In  the  tanks  in  which  they 
were  transferred.  Buch  spirits  may  also  be  transferred  from  re- 
ceiving cisterns  or  warehouse  storage  tanks  to  barrels,  drums, 
tanks,  tank  cars,  or  other  approved  containers,  and  may  be  trans- 
ported in  such  containers  to  rectifying  houses,  for  exportation,  or 
for  other  lawful  purposes. 

"(b)  The  COTnmlsBioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  is  hereby  empowered  to  ivescribe 
all  necessary  regulations  relating  to  the  drawing  off,  transferring, 
gauging,  storing,  and  transportation  of  such  spirits;  the  records 
to  be  kept  and  returns  to  be  made;  the  8l«  and  kind  of  packages; 
the  tanks  or  tank  cars  to  be  used;  the  marking,  branding,  num- 
bering, and  stamping  ot  such  packages  and  tanks;  the  kind  of 
stamps,  if  any.  to  be  used;  the  time  and  manner  of  paying  the 
tax;  and  the  kind  of  bond  and  the  penal  sum  thereof. 

"(c)  The  tax  prescribed  by  law  must  be  paid  before  such  spirits 
are  removed  from  the  distiUery  premises,  or  from  general  bonded 
warehouse  In  the  case  of  spirits  transferred  thereto,  except  as 
otherwise  provided   by  law. 

"(d)  Under  such  regulations  as  the  Ck>mmlmioner  with  the  ap- 
proval of  the  Secretary  of  the  Treasury  may  fH^scrlbe,  distilled 
spirits  may  hereafter  be  drawn  from  receiving  cisterns  and  de- 
posited in  distillery  warehouses  without  having  affixed  to  the  pack- 
ages containing  the  same  distillery  warehouse  stamps.  Buch  pack- 
ages, when  so  deposited  in  warehouse,  may  be  withdrawn  therefrom 
on  the  original  gauge  where  the  same  have  remained  In  such 
warehouses  for  a  period  not  exceeding  30  days  from  the  date  of 
deposit." 

And  in  lieu  thereof  to  insert  the  following: 

Sxc.  308.  The  first  paragraph  of  section  602  of  the  Reventie  Act 
of  1918.  approved  February  24,  1919,  Is  amended  to  read  as 
follows: 

"Sec.  602.  Subject  to  the  provisions  of  existing  law,  spirits 
produced  at  registered  dlstUleries  and  reduced  In  the  recelvtog 
cisterns  in  such  dlstUleries  to  not  more  than  16«  degrees  of  proof 
and  not  less  than  100  degrees  of  proof,  may  be  transferred,  by 
means  of  pipe  lines,  direct  to  storage  tanks  In  the  Internal 
Revenue  bonded  warehouse  located  on  the  bonded  premises  where 
produced  and  be  warehoused  in  such  storage  tanks,  or  they  may 
be  drawn  into  approved  containers  and  transferred  to  any  Internal 
Revenue  bonded  warehouse  for  storage  therein,  or  they  may  be 
tax-paid  In  such  approved  containers  in  such  cistern  ttxxns, 
without  being  entered  into  an  Internal  Revenue  bonded  ware- 
house. Such  spirits  may  be  drawn  Into  approved  containers  from 
storage  tanks  In  Internal  Revenue  bonded  warehouse  located  on 
the  bonded  premises  of  the  distillery  either  for  storage  In  bond 
or  tax  payments.  Such  sptriU,  upon  tax  payment,  may  be  trans- 
ported in  approved  containers  for  use  for  beverage  purposes  only. 
The  Ck>mml88loner  of  Internal  Revenue,  with  the  ^proval  of  the 
Secretary  of  the  Treasiiry,  is  hereby  empowered  to  prescribe  all 
necessary  regulations  relating  to  the  drawing  off,  transferring 
gauging,  storing,  and  transportation  of  such  ^Irlts;  the  records 
to  be  kept  and  returns  to  be  made;  the  size  and  kind  of  con- 
tainers to  be  used;  the  marking,  branding,  numbering,  and  stamp- 
ing of  such  containers;  the  kind  of  stamps,  if  any,  to  be  used;  and 
the  kind  of  bond  and  the  penal  sum  thereof." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  after  line  7,  to  strike 
out: 

Sec.  309.  Section  3293  of  the  Revised  Statutes,  as  amended  (26 
U,  S.  C.  sec.  371,  U.  6.  C.  Supp.  VH.  title  28.  sec.  1232  (a)  and  (b) ) , 
is  further  amended  by  amending  the  paragraph  thereof  immedi- 
ately foUow^lng  the  form  "Entry  for  deposit  In  distillery  warehotise" 
to  read  as  follows: 

"And  the  entry  shall  specify  the  kind  of  spirits,  the  whole  num- 
ber of  packages,  the  marks  and  serial  numbers  thereon,  the  number 
of  gauge  or  wine  gallons,  proof  gi».iir.n«    and  taxable  gallcua,  ar^d 
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^*n*^^^rL*^  °°  "**  "P*^**  contained  In  them:  aH  of  which 
BhaU  be  veniled  by  the  oath  of  the  dlstUler  or  owner  of  the  same 
attached  to  the  entxy.  One  of  said  entries  shaU  be  retained  in  the 
office  of  the  supervisor  of  the  district,  one  sent  to  the  storekeeper- 
gauger  in  charge  of  the  warehotise.  to  be  retained  and  filed  in  the 
warehouse,  and  one  sent  with  a  duplicate  of  the  bond  to  the  Com- 
missioner of  Internal  Revenue,  to  be  filed  In  his  office.  The  dLsUller 
shall,  at  the  time  of  making  the  entry  for  depoelt  of  spirits  in  the 
warehouse,  under  such  regulations  as  the  Secretary  of  the  Treasury 
shall  prescribe,  give  a  monthly  or  annual  vrarehouslng  bond  In 
dupUcate,  in  a  penal  sum  of  not  less  than  50  percent  of  the  tax  on 
the  dlstlUed  spirits  on  deposit  In  the  warehouse  at  any  one  time 
or  such  higher  sum  as  the  Secretary  of  the  Treasury  may  by  regu- 
lations, prescribe,  conditioned  that  the  principal  named  In  said 
bond  shall  pay  the  tax  on  the  •pints  as  speclflcd  in  the  entry  or 
cause  the  same  to  be  paid,  before  removal  from  said  distillery, 
warehouse,  and  within  8  years  from  the  date  of  said  entry." 

And  in  lieu  thereof  to  Insert  the  following: 

Bec.  309.  Section  3293  of  the  Rerised  Statutes,  as  amended 
(U.  S.  C  1934  ed,.  title  26.  sec.  1232),  is  amended  to  read  as 
fallows: 

"9ec.  8303.  (a)  The  distillers  of  aU  sptrlto  removed  to  an  Internal 
Revenue  bonded  warehouse  shall  enter  the  same  for  deposit  In  such 
warehouse,  under  such  regulations  as  the  Commissioner  of  In- 
ternal Revenue  may  prescribe.  Said  entry  ahaU  be  In  such  form 
as  tlie  Commissioner  shall  prescribe. 

"(b)  The  tax  on  all  dtoUlled  spirits  hereafter  entered  for  deposit 
m  Internal  Revenue  bonded  warehouses  shall  be  due  and  payable 
before  and  at  the  time  the  same  are  withdrawn  therefrom  and 
within  8  years  from  the  date  of  the  original  entry  for  deposit 
therein;  and  warehotising  bonds  hereafter  taken  under  the  pro- 
visions of  the  internal -revenue  laws  shall  be  conditioned  for  the 
payment  of  the  tax  on  the  spirits  as  specified  in  the  entry  before 
withdrawal  from  the  Internal  Revenue  bonded  warehouse  and 
within  8  years  from  the  date  of  said  entry.  The  Commissioner 
shall  prescribe  the  form  and  penal  sums  of  bonds  covering  dis- 
tilled spirits  In  Internal  Revenue  bonded  warehouses  and  in  transit 
to  and  between  such  warehouses:  Provided.  That  the  penal  sums  of 
such  bonds  covering  dlstUled  spirits  shaU  not  exceed  in  the  accre- 
gate  $200,000  for  each  such  warehouse. 

"(c)  A  new  bond  shall  be  required  to  case  of  the  death.  In- 
solvency, or  removal  of  the  surety  or  sureties,  and  may  be  re- 
quired In  any  other  contingency  affecting  its  validity  or  impairing 
its  efficiency,  at  the  discretion  of  the  OommlMloner  of  Internal 
Revenue.  And  to  case  the  warehouseman  falls  or  refuses  to  give 
the  bond  required,  or  to  renew  the  same,  or  neglects  to  hnmed lately 
withdraw  the  spirits  and  pay  the  tax  thereon,  or  if  he  ne^ects  to 
withdraw  any  bonded  spirits  and  pay  the  tax  thereon  before  the 
expiration  of  the  time  limit  to  the  bond,  the  collector  shall  pro- 
ceed to  coUect  the  tax  by  distratot,  issuing  his  warrant  of  dis- 
tratot  for  the  amoxuit  of  tax  found  to  be  due,  as  ascertained  by  htm 
from  the  report  of  the  storekeeper-ganger  if  no  bond  was  given, 
or  from  the  terms  of  the  bond  If  a  bond  was  given.  But  this  pro- 
vision shall  not  exclude  any  other  remedy  or  proceeding  provided 
by  law. 

"(d)  If  It  shall  appear  at  any  time  tlxat  there  has  been  a  loss  of 
distilled  spirits  from  any  cask  or  other  package  deposited  In  an 
Internal  Revenue  bonded  warehouses,  other  than  the  loss  provided 
for  to  section  3221  of  the  Revised  Statutes,  as  amended,  which,  in 
the  opinion  of  the  Commissioner  of  Internal  Revenue,  is  ex- 
cessive, he  may  instruct  the  district  supervisor  of  the  district  to 
which  the  loss  has  occtnred  to  reqtilre  the  withdrawal  from 
warehotise  of  such  distilled  spirlte  and  direct  the  collector  of  in- 
ternal reventie  to  collect  the  tax  accrued  upon  the  original  quantity 
of  dlstUled  spirits  entered  toto  the  warehotise  in  such  cask  or 
package,  notwithstanding  that  the  time  specified  to  any  bond 
given  for  the  withdrawal  of  the  spirits  entered  toto  warehouse 
to  such  cask  or  package  has  not  expired.  If  the  said  tax  U  not 
paid  on  demand,  the  coUector  shaU  report  the  amount  due  upon 
his  next  monthly  list,  and  It  shaU  be  assessed  and  coUected  as  other 
taxes  are  assessed  and  collected." 

Tte  amendment  was  agreed  to. 

Tbe  next  amendment  was,  on  page  32,  after  line  20,  to 

strike  out: 

Sec.  310.  Section  3302  of  the  Revised  Statutes  (26  U.  S  C  sec 
365;  U.  S.  C,  Supp.  vn.  title  26.  sec.  1229)  is  amended  to  read  as 
follows : 

"Sec.  8302.  (a)  The  storekeeper-gauger  assigned  to  any  dlstlUery 
warehouse  shall,  in  addition  to  all  other  duties  required  to  be  per- 
formed by  him,  keep  In  a  book  to  be  provided  for  that  purpose,  and 
to  the  manner  prescribed  by  the  Commlasioner  of  Internal  Revenue, 
a  dally  account  of  aU  the  meal  and  vegetable  productions  or  other 
substances  brought  toto  said  distillery,  or  on  said  premises,  to  bo 
used  for  the  ptirpose  of  producing  spirits,  from  whom  purchased, 
and  when  delivered  at  said  distillery;  at  the  materials  put  Into  the 
mash  tub  or  otherwise  used  lor  the  production  of  spirits;  of  the 
time  when  any  fermenting  tub  Is  emptied  of  rlpje  mash  or  beer. 
recording  the  same  by  the  number  painted  on  said  tub;  and  of  all 
spirits  drawn  off  from  the  receiving  cistern,  and  the  time  when  the 
same  were  drawn  off. 

"(b)  Whenever,  under  authority  of  law,  the  Secretary  of  the 
Treasury  shall  relieve  a  diatlllpr  from  the  survey  requirements,  he 
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may  likewise  relieve  the  storpkocper-gauger  aaslgncd  to  the  distil- 
lery of  such  distiller  from  the  requirement*  of  this  swtlon  as  to 
recording  of  the  time  when  any  Termenting  tub  is  emptied  of  ripe 
mash  or  beer. " 

And  in  lieu  thereof  to  insert: 

Set  310  Section  3302  of  tlip  Rpvl-^'d  Statutes  (U  3.  C,  1934  ed.. 
title  26.  s«^.  122U)  15  amrndt-d  to  read  a.'i  fellows: 

"Szc.  3302.  The  storck.rpcT-g-uger  assigned  to  any  distillery 
Rhali.  :n  adciuion  to  all  other  dv;iies  required  to  be  performed  by 
him.  keep  re'-ord"?  of  the  receipt  ar.d  use  of  substances  brought  Into 
Raid  distillery  or  on  said  prrmlses,  to  be  used  for  the  purpose  of 
producing:  splriu.  and  of  al!  splrlli  drawn  off  from  thf*  receiving 
c!st«-m,  and  the  time  when  the  r-aTie  were  drawn  cff,  In  such  form 
as  th»*  Commissioner  of  Internal  nevrnue.  with  the  approval  of  the 
Secretary  of  the  Treasury,  shall,  by  rc-gulaUons,  prescribe." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34.  alter  line  6,  to 
stnke  out:  ^ 

Sec  311  Section  3303  of  the  Revised  StaVutes  (26  U.  S.  C,  sec. 
314;  U  S.  C.  Supp.  Vll.  Utle  26.  sec.  1192  (a) )  is  amended  to  read 
as  follows: 

'Sbc.  3303.  (a)  Every  person  who  maXes  or  dl.'^tllls  spirits,  cr 
owns  any  still,  boiler,  or  other  vessel  used  for  the  puroose  of  dis- 
tilling spirits,  or  who  has  such  still,  boiler,  or  other  vessel  so  used 
under  his  superintendence,  either  as  agent  or  owner,  or  who  uses 
any  such  still,  boiler,  or  other  vessel,  shall  from  day  to  day  make, 
or  cause  to  be  made.  In  a  book  or  books,  to  be  kept  by  him  m  such 
form  aa  the  Commissioner  of  Internal  Revenue  may  pri:crlfce,  a 
true  and  exact  entry  of  the  kind  of  materials,  and  the  qu.uillty  In 
pounds,  bushels,  or  gallons  purchased  by  him  for  the  production  of 
splritA.  from  whom  and  when  purchased,  and  by  what  conveyance 
delivered  at  said  distillery,  and  the  amount  paid  therefor.  And  lu 
another  book  he  shall  make  like  entry  of  the  quantity  cf  grain 
or  other  material  used  for  the  production  of  spirits,  the  time  of 
day  when  any  yeast  or  other  composition  Is  put  into  any  mash  or 
beer  for  the  purpose  of  exciting  fermentation,  the  quantity  of 
mash  in  each  tub.  designating  sunie  by  the  number  of  ihi-'  tub,  the 
number  of  dry  Inches,  that  is  to  say.  the  number  of  inches  be- 
tween the  top  of  each  tub  and  the  stirface  of  the  ma;  h  cr  boer 
therein  at  the  time  of  yeastlng.  the  gravity  and  temperature  of  the 
beer  at  the  time  of  yeastlng,  and  on  every  day  thereafter  Its  quan- 
tity. (O^avity,  and  temperature  at  the  hour  of  12  m  ;  also,  of  the 
time  when  any  fermenting  tub  Is  emptied  of  ripe  mash  cr  beer, 
the  number  of  gallons  of  spirits  distilled,  the  number  of  pillons 
placed  in  the  warehouse,  and  the  proof  thereof,  the  number  of 
gallons  sold  or  removed,  with  the  proof  thereof,  and  th?  name, 
place  of  business,  and  residence  of  the  person  to  whom  sold. 

•'lb I  Whenever,  under  authority  of  law,  the  Secretary  of  tha 
Treasury  shall  relieve  a  disUller  from  the  .survey  requirements,  he 
may  likewise,  by  regtilatlons.  relieve  such  distiller  from  such  of  the 
requirements  of  this  section  relating  or  incidental  to  the  survey 
as  the  Secretary  determines  may  be  waived  without  danger  to  tha 
revenue." 

And  in  lieu  thereof  to  insert: 

S«c.  311.  Section  3303  of  the  R-viscd  Statutes  (U.  9.  C.  1934  ed.. 
title  26.  sec.  1192  (a) )   la  amended  to  read  as  follows: 

"Six-  3303.  Every  person  who  makes  or  distills  spirits,  or  owns 
any  .still,  boiler,  or  other  vessel  used  for  the  purpose  of  distilling 
spirits,  or  who  has  such  still,  boiler,  or  other  vessel  so  losed  under 
his  super.ntendence.  either  as  agent  or  owner,  or  who  uses  any 
such  still,  boiler,  or  other  vessel,  shall  keep  a  record,  in  the  form 
and  manner  prescribed  by  the  Commissioner  of  Internal  Revenue, 
of  the  receipt  on  the  distillery  premises,  and  the  use  thereon,  of 
materials  intended  for  use  in  the  distillation  of  spirits,  and  of  the 
number  of  gallons  of  spirits  dlstlUed.  the  number  of  gallons  placed 
in  the  warehouse,  and  the  proof  thereof,  the  niunber  of  gallons 
sold  or  removed,  with  the  proof  thereof,  and  the  name,  place  of 
business,  and  residence  of  the  person  to  whom  sold." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36,  line  11.  after  the 
words  "Revised  Statutes",  to  strike  out  "(26  U.  S.  C,  sec. 
325;  U.  S.  C,  Supp.  vn,  title  26.  sec.  1203) "  and  insert  "(U. 
S.  C  1934  ed.,  UUe  26,  sec.  1203) ",  so  as  to  read: 

Sic  3ia.  Section  3331  of  the  Revised  Statutes  (U.  S.  C.  1934  ed.. 
title  26,  sec.   1203)    is  hereby  amended  to  read  as  follows; 

•■S«c.  3331.  Any  distillery  or  d'.stllllng  apparatus  seized  for  any 
violation  of  law  may.  In  the  discretion  of  the  court,  be  released 
before  flnai  JudgnMnt  to  a  receiver  appointed  by  the  court  to  op- 
erate such  dlstUlery  or  apparatus.  Such  receiver  shall  give  bond, 
which  shall  be  approved  In  open  court,  with  two  or  more  compe- 
tent personal  sureties,  or  one  approved  corporate  surety,  for  the 
full  appraised  value  of  all  the  property  seized,  to  be  ascertained  by 
three  competent  appraisers  designated  and  appointed  by  the  court. 
Funds  obtained  from  such  operation  shall  be  impounded  as  the 
court  shall  direct  pending  such  final  Judgment." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  line  1.  after  "Sec. 
313"  and  the  period,  to  strike  out  '"Itie  following  sections  of 
law  are  amended  as  set  out  hereafter:"  and  insert: 


fa)  Section  3339  of  the  Revised  Statutes,  as  amended  fU  SO, 
1934  ed  ,  title  26,  sec.  1330  (a)  and  (b)).  is  further  amended  by 
adding  a  new  p>aragraph  at  the  end  thereof  reading  ais  follows: 

"The  prnv:slca.-,  of  this  section  requiring  the  accounting  of  hogs- 
he.-\ds,  barrels,  and  fractional  part.-,  of  barrels  at  the  next  higher 
quantl'y  sh.Tll  not  apply  where  th'»  contents  of  .such  hoj^sheads, 
barrels  rr  fractional  parts  cf  barrel.s  are  within  the  limits  of 
toieranc?  csrabilshed  by  the  Commi.^ioner  of  Internal  Revenue  by 
reculancns  which  he  Ls  hereby  ,iuthorlzcd  to  prescribe  with  th(? 
approval  of  the  Secretary  of  th?  Treasury;  and  no  assessment  shall 
be  :nacl'»  and  no  tax  shall  be  colifcred  for  any  excess  in  any  cas<» 
wh'^re  the  contents  of  the  hog^h^-ids.  barrels,  cr  fractional  parts 
cf  li.-rrels  hereto! ore  or  hereafter  used  are  *-:thln  the  limits  of  tho 
tolerance  so  prc;scribed." 

In  line  18,  before  the  word  '•section",  to  strike  out  "(a)" 
and  in5crt  "(b)";  in  line  19.  after  the  word  "amended"  to 
strike  out  '•20  U.  S.  C.  511;  U.  S.  C.  Supp.  V^I,  title  26. 
sec.  1332  <a)  and  <b)  and  1337  (b))"  and  insert  "tU.  S.  C, 
1934  ed.,  title  26,  sees.  1332  (a)  and  <b)  and  1337  «b))";  on 
page  39,  lino  5,  before  the  word  "section",  to  strike  out  "(b)" 
and  insert  "(c)';  m  the  same  line,  after  the  words  "Revised 
Statutes",  to  strike  out  "(26  U.  S.  C,  sec.  514;  U.  S.  C,  Supp. 
VU.  title  23,  sec.  1333  (a))"  and  insert  "<U.  S.  C.  1934  ed.. 
title  26,  sec.  1333  la) )";  in  line  10,  before  the  word  "section", 
to  strike  out  "(c)"  and  insert  "(d>":  in  the  same  line,  after 
the  words  "Revised  Statutes",  to  strike  out  "(26  U.  S.  C, 
sec.  519;  U.  S.  C,  Supp.  \TI.  title  26,  .see.  1334  (e))"  and 
insert  "(U.  S.  C,  1934  ed.,  title  26.  sec.  1334  (e))";  in  line  15, 
before  the  word  "section",  to  strike  out  "(d)"  and  insert 
"(e)";  in  the  same  line  after  the  words  "Revised  Statutes", 
to  stnke  out  "(26  U.  S.  C,  sec.  520;  U.  8.  C  Supp.  vn,  title 
26,  sec.  1334  (f))"  and  insert  "<U.  S.  C,  1934  ed.,  title  26, 
sec.  1234  (f))";  and  after  line  19,  to  insert: 

(f)  Notwithstanding  any  other  provision  of  law.  the  Commis- 
sioner of  Internal  Revenue  is  uuthoriivd.  if  m  his  Judgment  tho 
same  can  bo  clone  without  danger  to  the  revenue,  to  issue  regula- 
tio:i3,  subject  to  the  approval  of  the  Secretary  of  the  Treasury, 
under  wiiirh  any  br^er  may  remove  cr  traix'-port,  or  cause  to  be 
removed  cr  trar^ported.  In  bulk,  in  any  closed  tank,  tank  car.  hogs- 
head, or  other  container  or  containers,  any  finiihcd  fermented  malt 
liquor  of  his  own  manufacture,  on  uhich  tho  tax  has  been  fully 
paid,  and  in  quantities  of  not  less  than  50  barrels  at  any  one  time, 
from  his  brev/er>'  or  other  place  oi  manui'aclurc  to  another  brewery 
or  to  a  tiepot,  warehoiu-se,  rackinij  room,  or  bottling  house  used 
exclusively  for  bottling,  racking,  storage,  cr  .>^ale,  and  provided  such 
brewerj*.  depot,  warehouse,  racking  rooai.  or  bofhng  house  ij  occu- 
pied and  used  solely  by  him.  but  to  no  other  place,  and  such  fer- 
mented iiqjcr  so  tran.'^portcd  n^.ay  be  the.-o  stored,  carbonated,  and 
bottled,  or  drawn  into  hogrhead-s,  barrel.s.  or  fraction:il  parts  of 
barrels  for  sale.  Such  regulations  shall  provide  the  method  of  tax 
pajTuent  on  such  fermented  ma!t  liquor,  and  ;-hall  provide  for  any 
transit  or  ether  permits  which  the  Comn^.^s:  loner  of  Internal 
Revenue  may  con.sider  necessary  for  the  proper  protection  of  the 
revenue. 

So  as  to  read: 

Sec.  313.  (a)  Section  3339  of  the  Revl.sed  Statutes,  as  amended 
(U.  S.  C,  1934  ed.,  title  26,  sec.  1330  ta)  and  lb)),  is  further 
amended  by  adding  a  new  paragraph  at  the  end  thereof  reading  as 
follows: 

"The  provisions  of  this  section  requiring  the  accounting  of  hogs- 
heads, barrels,  and  fractional  parts  of  barrels  at  the  next  higher 
quantity  shall  not  apply  where  the  contents  of  .such  hogsheads, 
barrels,  or  fractional  parts  of  barrels  are  within  the  limits  of  tol- 
erance established  by  the  Commissioner  of  Internal  Revenue  by 
regulations  which  he  is  hereby  authorized  to  prescribe  with  th« 
approval  of  the  Secretary  of  the  Treasury;  and  no  assessment  shall 
be  made  and  no  tax  shall  be  collected  for  any  excess  in  any  case 
where  the  contents  of  the  hogsheads,  biirrels.  ur  fractional  parts  or 
barrels  heretofore  or  hereafter  Uoe.l  are  within  the  hmits  of  the 
tolerance  so  prescribed." 

(b)  Section  3342  of  the  Revised  Statutes,  as  p-mendcd  (U.  S.  C. 
1934  ed  ,  title  26.  sees.  1332  (a)  and  (b)  and  1337  ib)),  is  amended 
to  read  as  follows: 

•Sec.  3342.  (a)  E^-ery  brrwer  .shall  obtain,  from  the  collector  of 
the  district  in  which  his  brewery  or  brewery-warehouse  is  situated, 
and  not  otherwl.-e  unless  such  collector  t-hall  fail  to  furulsh  the 
same  upoa  application  to  him.  the  proper  sianips. 

"(b)  Every  brewer  shall  aSix.  tuon  tl-.e  spigot  hole  In  the  head 
of  every  hogshead,  barrel,  or  ke-j  in  v^hlch  any  .'ermented  liquor 
is  contained,  when  sold  or  remo'.-ed  from  su.h  brewery  or  ware- 
hou£e  (except  m  case  of  rcntoval  under  permit,  rs  hereinafter 
prov.ded).  a  stamp  denoting  the  r.nioui-:t  of 'the  tax  required  upon 
such  fermented  liquor,  which  .'tamp  i^hall  be  destroyed  by  drlvln-j 
through  the  .same  the  faucet  throu^!;h  \\hich  the  liquor  is  to  be 
withdrawn,  cr  an  air  faucet  of  equal  .Izc.  at  the  time  the  hogs- 
head, barrel,  or  keg  !s  tapped.  In  c.ise  It  Is  tapped  through  tho 
other  spigot  hole  (of  which  there  shall  be  but  two.  oite  In  tha 
head  and  one  In  the  .^.lde»,  and  shall  al.':o.  at  the  time  of  affixing 
such  stamp,   cancel   the  tMiao  by   writing   or  imprinting   thereon 


the  name  of  the  person,  firm,  or  corporation  by  wbom  such  liquor 
was  made,  or  the  Initial  letters  thereof,  and  the  date  when  can- 
celed: Provided,  hoirrtvr,  That  the  Commissioner  of  Internal  Rev- 
enue may.  In  his  discretion,  authorise  the  use  of  such  other 
tapping  devices  or  faucets  as  wlU  permit  the  affixing  and  destruc- 
tion of  stamps  In  a  manner  consistent  with  the  protection  of 
the  revenue. 

"(c)  Every  brewer  who  refuses  or  neglects  to  affix  and  cancel.  In 
the  manner  provided  under  this  section,  the  stamps  required  by 
law,  or  who  affixes  a  false  or  fraudulent  stamp,  or  knowingly 
permits  the  same  to  be  done,  shall  pay  a  penalty  of  »100  for  each 
hogshead,  barrel,  or  keg  on  which  such  omission  or  fraud  occurs, 
and  be  imprisoned  not  more  than  1  year." 

(c)  Section  3345  of  the  Revised  Statutes  (U.  8.  C,  1934  ed..  title 
26.  sec.  1333  (a))  Is  amended  by  striking  out  the  phrase  "In  one 
vessel"  where  It  appears  after  the  phrase  "or  not  less  than  six 
barrels." 

(d)  Section  3348  ot  the  Revised  Statutes  (U.  S.  C,  1934  ed.,  title 
26.  sec  1334  (e)  )  is  amended  by  striking  out  "kegs,  or  other 
vessels'*  where  It  appears  therein  and  Inserting  in  lieu  thereof 
-or  kegs." 

(e)  Section  3349  of  the  Revised  BUtutes  (U.  S.  C.  1934  ed..  title 
26.  sec.  1334  (f ) )  Is  amended  by  striking  out  "keg.  or  other  vessel" 
where  it  appears  therein  and  inserting  in  Ueu  thereof  "or  keg." 

<f)  Notwithstanding  any  other  provision  ot  law,  the  Conunls- 
sloner  of  Internal  Revenue  Is  authorized,  if  in  his  Judgment  the 
same  can  be  done  without  danger  to  the  revenue,  to  issue  regula- 
tions, subject  to  the  approval  of  the  Secretary  of  the  Treasury, 
under  which  any  brewer  may  remove  or  transport,  or  cause  to  be 
removed  or  transported,  in  bulk.  In  any  closed  tank,  tank  car. 
hogshead,  or  other  container  or  containers,  any  finished  fer- 
mented malt  liquor  of  his  own  manufacture,  on  which  the  tax  has 
been  fuUy  paid,  and  in  quantities  of  not  less  than  60  barrels  at 
any  one  time,  from  his  brewery  or  other  place  of  manufacture  to 
another  brewery  or  to  a  depot,  warehouse,  racking  room,  or 
bottling  house  used  exclusively  for  bottling,  racking,  storage,  or 
sale,  and  provided  such  brewery,  depot,  warehouse,  racking  room, 
or  bottling  house  Is  occupied  and  used  solely  by  him.  but  to  no 
other  place,  and  such  fermented  liquor  so  transported  may  be 
there  stored,  carbonated,  and  bottled,  or  drawn  Into  hogsheads, 
barrels,  or  fractional  parts  of  barrels  for  sale.  Such  regulations 
shall  provide  the  method  of  tax  pasmient  on  such  fermented  malt 
liquor,  and  shaU  provide  for  any  transit  or  other  permiu  which 
the  Commissioner  of  Internal  Revenue  may  consldn'  necessary  for 
the  proper  protection  of  the  revenue. 

Mr.  LA  POLLETTE.  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  committee  amendment  on  page  39.  In 
line  21.  I  move  to  strike  out  the  word  "If"  and  insert  "to 
the  extent  that,". 

Mr.  KING.  I  accept  the  amendment.  "ITie  committee 
Intended  to  offer  it. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  LA  POLLETTE.  On  page  40,  in  the  same  commit- 
tee amendment,  I  move  to  strike  out  ail  of  line  8,  and  in 
line  9  down  to  and  including  the  word  "him."  The  follow- 
ing words  are  to  be  stricken  out: 

And  provided  such  brewery,  depot,  warehouse,  racking  room,  or 
bottling  house  is  occupied  and  used  solely  by  him. 

Mr.  KINO.    I  accept  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was,  on  page  40,  line  19,  after  the 
words  "Revised  Statutes",  to  strike  out  "(26  U.  S.  C,  sec. 
191;  U.  8.  C.  Supp.  vn,  title  28,  sec.  1397  (b)  (1))"  and 
insert  "(U.  S.  C,  1934  ed..  title  26,  sec.  1397  (b))";  and  in 
line  23.  after  "Revised  Statutes",  to  strike  out  "(26  U.  8.  C, 
sees.  193.  306;  U.  S.  C,  Supp.  VU,  title  26,  sees.  1184,  1397 
(a)  (1))"  and  insert  "(U.  8.  C,  1934  ed.,  title  26,  sees.  1184 
and  1397  (a)   (1))-.  so  as  to  read: 

3rc  314.  (a)  The  last  sentence  of  section  3242  of  the  Revised 
Statutes  (U.  8.  C,  1934  ed..  title  28,  sec.  1397  (b) )  Is  hereby  re- 
pealed. 

(b)  The  first  sentence  of  section  3281  of  the  Revised  Statutes 
(U.  S.  C,  1934  ed.,  title  26.  sees.  1184  and  1397  (a)  (1)),  as 
ainonded.  Is  further  amended  to  read  as  follows: 

"Any  person  who  shall  carry  on  the  business  of  a  brewer,  recti- 
fier, wholesale  liquor  dealer,  retail  liquor  dealer,  wholesale  dealer 
in  malt  liquors,  retail  dealer  In  malt  liquors,  or  manufacturer  of 
sttUs,  and  willfully  falls  to  pay  the  special  tax  as  required  by  law, 
OI  who  shall  carry  on  the  business  of  a  distiller  without  having 
given  bond  as  required  by  law,  or  who  shall  engage  in  or  carry 
on  the  business  of  a  distiller  with  Intent  to  defraud  the  United 
States  of  the  tax  on  the  spirits  dlstUled  by  him,  or  any  part 
thereof,  shall,  for  every  such  offense,  be  fined  not  less  than  $100 
nor  more  than  $5,000  and  be  imprisoned  for  not  less  t.han  30  days 
nor  more  than  2  years." 

llie  amendmeat  was  agreed  ta 


The  next  amendment  was,  on  page  41.  line  15.  after  the 
words  "Revised  Statutes",  to  strike  out  "(26  U.  S.  C.  sec.  502- 
U.  S.  C,  Supp.  vn,  sec.  1334  (a))"  and  insert  "iu   S   C 
1934  ed..  title  26,  sec.  1334  (a) )",  so  as  to  read: 

Sec.  31f.  Section  3335  of  the  Revised  Statute  (U.  8   C.   1934  cd 
title  26.  sjc.  1334  (a) )   is  amended  to  read  as  follows: 

"Sec.  3335.  Every  brewer  shall,  before  commencing  or  contlnuln.? 
business,  file  with  the  officer  designated  for  that  purpose  by  th»' 
Commissioner  of  Internal  Revenue  a  notice  In  writing  and  in  the 
form  prescribed  by  the  Ckjmmlssloner.  with  the  approval  of  th" 
Secretary  of  the  Treasury.  Such  notice  shall  set  forth  (a)  the 
name  and  residence  of  the  brewer,  and  the  names  and  residences 
of  all  such  persons  Interested  or  to  be  Interested  In  the  business, 
directly  or  Indirectly,  as  the  Commissioner  shall  prescribe,  (b)  tho 
precise  place  where  the  business  Is  to  be  carried  on.  Including  a 
description  of  the  premises  on  which  the  brewery  is  situated  the 
title  of  the  brewer  to  the  premises,  snd  the  name  of  the  owner 
thereof,  and  (c)  such  additional  particulars  as  the  Commissioner 
shall  prescribe  as  necessary  for  the  protection  of  the  revenue." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  42.  line  11,  after  the 
word  "amended",  to  strike  out  "(26  U.  8.  C.  sec.  503;  U  8  C 
Supp.  vn,  tiUe  26,  sec.  1334  (b>  > "  and  insert  "(U.  8.  C.  1934 
ed.,  title  26,  sec.  1334  (b))";  In  line  19,  after  the  figures 
"$1,000".  to  insert  a  colon  and  the  following:  "Provided. 
That  if  under  such  regulations  bond  in  a  penal  sum  in  excess 
of  $100,000  is  required,  no  surety  or  collateral  security  shall 
be  required  for  any  such  excess  amount,  but  the  brewer 
shall  give  an  additional  bond  to  cover  such  excess,  which 
additional  bond  may  be  given  without  surety  or  collateral 
security";  and  on  page  43,  line  11,  after  the  word  "afore- 
said" and  the  period,  to  strike  out  "Once  in  every  4  years, 
and  whenever"  and  insert  "Whenever",  so  as  to  read: 

Sbc.  316.  Section  3336  of  the  Revised  Statutes,  as  amended 
(U.  S.  C.  1934  ed.,  title  26.  sec.  1334  (b)),  Is  further  amended 
to  read  as  follows: 

"Sbc.  3336.  Every  brewer,  on  niing  notice  as  provided  by  law  of 
his  Intention  to  commence  or  continue  business,  shall  execute  a 
bond  to  the  United  States  in  ntch  penal  sum.  In  proportion  to  the 
production  capacity  of  the  plant,  as  the  Secretary  of  the  Treas- 
ury shall  by  regulations  prescribe,  but  In  no  event  shall  such  sum 
be  less  than  $1,000:  Provided.  That  if  under  such  regulations 
bond  In  a  peruil  sum  in  excess  of  $100,000  Is  required,  no  surety 
or  collateral  security  shaU  be  required  for  any  such  excess  amoimt. 
but  the  brewer  shall  give  an  additional  bond  to  cover  such  excess.' 
which  additional  bond  may  be  given  without  surety  or  coUateral 
security.  The  bond  shall  be  conditioned  that  the  brewer  shall 
pay.  or  cause  to  be  paid,  as  herein  provided,  the  tax  required  by 
law  on  all  beer,  lager  beer,  ale,  porter,  and  other  fermented 
liquors  made  by  or  for  him,  before  the  same  Is  sold  or  removed 
for  consumption  or  sale,  except  as  hereinafter  provided;  and  that 
he  shall  keep,  or  cause  to  be  kept,  in  the  manner  required  by 
law,  a  book  which  shall  be  open  to  inspection  by  the  proper 
officers,  as  by  law  required;  and  that  he  shall  in  all  respects  faith- 
fully comply,  without  fraud  or  evasion,  with  all  requirements  cf 
law  relating  to  the  manufacture  and  sale  of  any  malt  liquors 
aforesaid.  Whenever  required  ao  to  do  by  the  Secretary  of  the 
Treasxiry.  or  such  officer  as  may  be  designated  by  the  Secretary 
of  the  Treasury,  the  brewer  shall  execute  a  new  bond  in  the  penal 
sum  fixed  in  this  section  or  prescribed  In  pursuance  of  this  sec- 
tion, and  conditioned  as  above  provided,  which  bond  shaU  be  In 
Ueu  of  any  former  bond  or  bonds  of  such  brewer  In  req>ect  to  all 
liabilities   accruing   after   its  approval." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  43,  line  20,  after  the 
word  "amended",  to  strike  out  "(U.  8.  C,  title  26,  sec.  509; 
U.  8.  C,  Supp.  vn.  Utle  26,  sec.  1337  (a)  (1),  (2))"  and  in- 
sert "(U.  8.  C,  1934  ed.,  Utle  26,  sec.  1337  (a) )";  on  page  44. 
line  24,  after  the  word  "premises",  to  insert  "and  bottling 
house";  and  on  page  45,  after  line  2,  to  strike  out: 

(d)  The  brewery  premises  shall  consist  of  the  land  and  build- 
ings described  In  the  brewer's  notice  and  shall  be  used  solely  for 
the  purposes  of  manufacturing  beer,  lager  beer,  ale,  porter,  and 
similar  fermented  malt  liquors,  cereal  beverages  containing  less 
than  one-half  of  1  percent  of  alcohol  by  volume,  vitamins,  and 
Ice;  of  drying  spent  grain  from  the  brewery;  and  recovering  carbon 
dioxide  and  yeast.  The  brewery  bottling  house  shall  be  used 
solely  for  the  purposes  of  bottling  beer,  lager  beer,  ale,  porter, 
and  similar  fermented  malt  liquors,  fend  cereal  beverages  contain- 
ing less  than  oi>e-half  of  1  percent  of  alcohol  by  volume.  Not- 
withstanding the  foregoing  provisions,  where  any  such  brewery 
premises  or  brewery  bottling  house  is.  on  the  date  of  the  enact- 
ment of  the  Liquor  Tax  Administration  Act.  being  used  by  any 
brewer  for  purposes  other  than  those  herein  described,  or  the 
brewery  bottling  house  Is.  on  such  date,  being  xised  for  the  bot- 
tling of  soft  drinks,  the  use  of  the  brewery  and  bottling -house 
premises  for  such  purpoaes  may  be  continued  by  such   brewer. 
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The  brrwory  bottllr.g  house  of  any  brewery  shall  not  be  used  for 
the  bcillmg  of  the  product  of  any  other  brewer>-.  Any  brewer 
who  usei.  h;s  brrwcr^-  or  bottling  house  contrary  to  the  provisions 
of  th:s  subsection  shall  be  fir.eU  not  more  than  $50  with  respect 
to  each  day  upon  which  any  such  use  occurs. 

And  in  lieu  thereof  to  ms^?rt: 

(di  Tie  brevory  premises  mail  consist  of  the  land  and  build- 
ings described  as  s;ich  in  the  brewer's  notice  and  shall  be  used 
.'Oiely  fcr  the  purposes  cf  m-vnufacturing  beer,  higer  beer.  ale. 
porter,  and  s.unl;u-  fern  ented  malt  liquors,  cereal  beverages  ccn- 
tu;r.;r.;  less  than  one-half  of  1  percent  of  alcohol  by  volume, 
vitan.ir.s.  ice.  malt,  malt  sirup:  of  drying  spent  grain  and  recov- 
ering and  proct.'Mmg  carbon  dioxido  and  yeast;  of  storing  bottles, 
patk.K'^s.  and  supplies  necessary  or  Incidental  to  all  such  manu- 
fiicture:  and.  under  re,:ulatious  issued  by  the  Commissioner  of 
Internal  Revenue,  for  the  purpose  of  manufacturing  such  other 
ccmmoditits  or  byproducts  as  he  m.ay  find  to  be  incidental  to  the 
manulacture  of  any  such  fermented  malt  liquors.  The  brewery 
botiii::g  house  shall  b«  used  solely  for  the  purposes  of  bottling 
beer,  lager  beer.  ale.  porter,  and  similar  fermented  malt  liquors; 
for  bottling  cereal  beverages  containing  less  than  one-half  of  1 
percent  of  alcohol  by  volume;  and  for  manufacturing,  carbonat- 
:ng.  and  bottling  soft  drlnlcs.  The  brewery  bottling  house  of 
any  brewery  shall  not  be  used  for  the  bottling  of  the  product  of 
any  other  brewery,  except  under  regulations  prescribed  by  the 
ConimisslPiier  of  Internal  Revenue.  Any  brewer  who  uses  his 
brewery  or  bottling  house  contrary  to  the  provisions  of  this  sub- 
section shall  be  fined  not  more  than  $oO  with  respect  to  each  day 
upcn  which  any  such  use  occurs. 

So  as  to  make  the  section  read: 

Sic.  317  Section  3.340  of  the  Revised  Statutes,  as  amended 
<V  S  C,  1934  ed.,  title  26.  sec.  1337  ^a)).  Is  amended  to  read  as 
follows: 

"Sec  3340  (a)  Every  owner,  agent,  or  superintendent  of  any 
b'ewf-ry.  vessels,  or  utensils  used  in  making  fermented  liquors,  who 
evades  or  attempts  to  evade  the  paynacnt  of  the  ta..\  therjon,  or 
fraudulently  neglects  or  refuses  to  make  true  and  exact  entry  and 
report  of  the  same  In  the  manner  required  by  law.  or  to  do.  or 
cause  to  be  done,  any  of  the  things  by  law  required  to  l)e  done  by 
him.  or  who  intentionally  makes  false  entry  in  said  book  or  In  said 
statement,  or  knowingly  allows  or  procures  the  same  to  be  done, 
shall— 

"( 1 1  forfeit,  for  every  such  offense,  all  the  liquors  made  by  him  or 
for  him.  and  all  the  vessels,  utensils,  and  apparatus  used  m  making 
the  same;  and 

••(2)  be  liable  to  a  penalty  of  not  less  than  $500  nor  more  than 
$1,000,  to  be  recovered  with  co6ts  of  suit,  and  shall  ^be  deemed 
guilty  of  a  misdemeanor  and  be  imprisoned  for  a  terra  not  exceeding 
1  year. 

■■(b)  Every  brewer  who  neglects  to  keep  books  or  refuses  to  fur- 
nish the  account  and  duplicate  thereof  as  provided  by  law.  cr  re- 
fuses to  permit  the  proper  officer  to  examine  the  books  in  th- 
manner  provided,  shall,  for  every  such  refusal  or  neglect,  forfeit  and 
pay  the  sum  of  $300. 

'■(CI  For  flagrant  and  willful  removal  of  taxable  malt  liquors  for 
consumption  or  sale,  without  payment  of  tax  thereon,  all  the  right, 
title,  and  interest  of  each  person,  who  has  knowingly  suffered  cr 
permitted  auch  removal  or  has  connived  at  the  same,  in  the  lands 
and  buildings  constituting  the  brewery  premises  and  bottlmg  house 
shall  be  forfeited  by  a  proceeding  m  rem  in  the  district  court  of 
the  United  States  having  Jurisdiction  thereof. 

'■(d»  The  brewery  premises  shall  consist  of  the  land  and  build- 
ings described  as  such  in  the  brewer^s  notice  and  shall  be  used 
solely  for  the  purposes  of  manufactixring  beer,  lager  beer,  ale, 
porter,  and  similar  fermented  malt  liquors,  cereal  beverages  con- 
taining less  than  one-half  of  1  percent  of  alcohol  by  volume,  vita- 
mins, ice.  nmalt,  malt  s>Tup;  of  drying  spent  grain  and  recovcrmg 
and  processing  carbon  dioxide  and  yeast;  of  storing  bottles,  pack- 
ages, and  supplies  necessary  or  incidental  to  all  such  manufacture; 
and,  under  regulations  issued  by  the  Commissioner  of  Internal 
Revenue,  for  the  purpose  of  manufacturing  such  other  commodl- 
t.es  or  byproducts  as  he  may  And  to  be  incidental  to  the  manufac- 
ture of  any  such  fermented  nuilt  liquors.  The  brewery  bcttlinj 
house  shall  be  used  solely  for  the  purposes  of  bottling  beer,  lager 
beer,  ale,  porter,  and  similar  fermented  malt  liquors;  for  bottling 
cereal  beverages  containing  less  than  one-half  of  1  percent  of 
alcohol  by  volume;  and  for  manufacturing,  cartx)natln<^.  and 
bottling  soft  drinks.  The  brewery  bottling  house  of  any  brewery 
shall  not  be  used  for  the  bottling  of  the  product  of  any  other 
brewery  except  under  regulations  prescribed  by  the  Commissioner 
of  Internal  Revenue.  Any  brewer  who  uses  his  brewery  or  bottling 
house  contrary  to  the  provisions  of  this  subsection  shall  be  fined 
not  more  tlian  $50  with  respect  to  eacli  day  upon  which  any  such  use 
occurs  ■ 

Tlie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  47,  line  9,  before  the 

word   "Section",  to  insert  "la)";  in  line  10.  after  the  figures 

■1918".  to  strike  out  "(26  U.  S.  C.  sec.  254;  U.  S.  C.  Supp. 

VU.  title  26.  sec.  1151)"  and  insert  "as  amended  (U.  S.  C, 

1934  ed.,  tiUe  26.  sec.  1151)".  so  as  to  read: 

Sec.  319.  (a)  Section  605  of  the  Revenue  Act  of  1916.  as  amended 
<U  S.  C.  1934  ed..  title  28.  sec.  1151).  Is  amended  by  Inserting. 
prece<lLng  the  penalty  parasnph  ttie  loUowins  new  para^aph.; 


"The  premises  -ot  a  rectifier  shall  be  as  described  In  his  notice 

and.  whether  they  consist  of  an  entire  building  or  of  rooms  In  a 

building,    shall    have    means    of    Ingress    from    and    egress    into    a 

public  street  or  yard,  or  into  a  public  hall  or  elevator  shaft  leading 

into  a  public  street  or  yard,  and  shall  be  u.sed  exclusively  for  tho 

business  of  rectification   and   th3   bottling  of  liquors  rectified   by 

him  thereon,  and  the  bottling  of  wines  and  spirits  without  rectl- 

ficatiou.     Notwithstanding    the    foregoing    provisions,    where    any 

such  premises  are.  on  the  d.ite  of  the  enactment  of  the  Llq'aor  Tax 

Admini-stration    Act,    being    u.scd    for    purpofes    other    than    thcso 

heroin  described    such  use  may  be  continued  for  not  more  than 

60    days   after   such    date.     Any    rectifier    who    uses    his   rectifying 

premises    contrary    to    the    provisions    cf    this   paragraph   shall    be 

fined  not  more  tiian  $30  with  respect  to  each  day  upon  which  any 

sucii  u'e  occurs,  bu:  .shall  not.  on  account  of  such  use,  be  subject 

to  the  penalties  othorwise  prescribed  In  this  section." 

I 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48,  after  line  7.  to 
insert : 

(b)  Section  605  of  the  Revenue  Act  of  1918,  as  amended.  Is 
amended  by  adding  at  the  end  thereof  two  new  paragraphs,  reading 
as  follows: 

■  The  filtering,  clarifying,  or  purifying  of  wines  on  bonded  winery 
premises  shall  not  be  deemed  to  be  rectification  wit'.iln  the  moan- 
ing of  paragraph  'Third'  of  section  3244  of  the  Revised  Statutes. 
The  Ccmmiss'.oner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  shall  prescribe  such  regulations  under 
this  section  as  he  deems  nece.'^sary. 

"rh-  manufacture  cf  vermo'Jth  with  fortified  sweet  wine  on 
bonded  winery  premises  shall  not  be  deemed  to  be  rectification 
wiihm  the  meaning  of  parafraph  'Third'  of  section  3244  of  the 
Revised  Statutes,  if  d. stilled  spirits  arc  not  added  to  the  fortified 
sv.-ect  wine  u.=;td  in  the  manufacture  thereof  or  to  such  vermouth 
during  or  after  Its  manufacture.  Such  vermouth  may  be  manu- 
fcctured  on  bonded  winery  p7em:st'?.  but  only  in  a  separate  depart- 
ment thereof  having  no  interior  communication  with  any  other 
department  or  part  of  sucii  premises,  under  such  supervision  and 
in  accordance  with  h.uch  regulations  as  the  Commissioner  cf  Inter- 
nal Revomie.  with  the  approval  of  the  Secretary  of  the  Treasury, 
shall  prescribe."  " 

(c)  So  much  of  section  611  of  the  Revenue  Act  of  1918.  as 
amended  (relating  to  the  tax  on  still  wines)  (U.  S.  C,  1034  ed.. 
title  26.  sec.  1300   (ai    (in.  as  reads: 

"On    wines    conia:nlng    not    more    than    14    percent   of    absolute 
alcohol.  10  cents  per  wine  gallon,  the  p(>rcent  of  alcohol  under  this 
section  to  be  rorkonrd  by  volume  and  i;ot  by  weight;" 
Is  amended  to  road  as  follows: 

"On  wines  containing  not  more  than  14  percent  of  absolute 
alcohol,  5  cents  p?r  wine  gallon,  tho  percent  of  alcohol  under  this 
section  to  be  reckoned  by  volume  and  not  by  weight;", 

(d)  So  much  cf  .section  613  of  the  Revenue  Act  of  1918,  as 
amended    i  U.  S.  C,   1934  ed  ,  title  26.  sec.   1300   (a)    (2)),  as  reads: 

"Any  of  the  foregoing  articles  containing  more  than  24  percent 
of  absolute  alcohol  by  volume  shall  be  classed  as  distilled  spirits 
and  shall  be  taxed  accordingly." 
is  amended  to  read  as  follows: 

"Any  cf  the  foregoing  articles  containing  more  than  24  percent 
of  absolute  alcohol  by  ^olumc  (except  vermouth,  liqueurs,  cordial.s, 
and  similar  compounds  made  in  rectifying  plants  and  containing 
tax-paid  sweet  wine,  citrus-fruit  wnne,  peach  wine,  cherry  wine, 
berr>-  wine.  :»pricot  wine,  or  apple  wine  fortified,  respectively,  with 
grape  brandy,  citnis-frijit  brnndy.  peach  brandy,  cherry  brandy, 
berry  brandy,  apricot  brandy,  or  apple  brandy)  shall  be  classed  as 
distilled  spirits  and  shall  be  taxed  accordingly. 

"The  Coirunissioner  of  Internal  Revenue,  subject  to  regulations 
prescribed  by  the  Secretary  of  the  Treasury,  Is  authorized  to  remit. 
refund,  and  pay  back  all  distilled  spirits  tax  on  such  liqueurs, 
cordials,  and  similar  compounds  paid  by  rectifiers  or  assessed  prior 
to  the  date  of  the  enactment  of  the  Liquor  Tax  Administration 
Act." 

Mr.  JOHNSON.  Mr.  President,  I  desire  to  offer  an  amend- 
ment which  probably  is  formal  in  character,  and  to  which 
I  think  there  will  be  no  objection.  On  page  48,  line  12.  I 
move  to  strike  out  "on  bonded  winery  premises." 

Mr.  KING.  Mr.  President,  I  do  not  quite  understand  the 
purpose  of  the  amendment  offered  by  the  Senator. 

Mr.  JOHNSON.  It  relates  to  the  question  of  filtering,  and 
the  like,  which  may  not  occur  on  bonded  winery  premises. 
I  understood  that  the  amendment  had  been  submitted  to 
the  Treasury  representatives. 

Mr.  KING.  I  may  say  that  as  the  language  appears  in  the 
bill  it  was  approved  by  Representative  Buck,  we  understood, 
and  by  Judge  De  Vries. 

Mr.  JOHNSON.  Quite  the  contrary.  I  have  been  handed 
the  amendment  by  those  who  are  interested  in  it,  with  the 
assertion  to  me  that  it  was  imobjectionable.  If  the  Senator 
wishes  to  have  that  particular  amendment  passed  over,  I  have 
no  objection. 

Mr.  KING.  Let  it  be  passed  over,  because  there  may  be 
another  amendment  to  the  same  section. 
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Mr.  JOHNSON.    Let  me  present  the  amendment. 

On  page  48.  line  12.  I  move  to  strike  out  "on  bonded 
winery  premises." 

On  page  48,  line  14,  I  move  to  insert  the  following  after 
the  words  "Revised  Statutes": 

Twenty-sixth  U.  S.  C.  A.,  section  1398  (f). 

Mr.  KING.  Let  it  be  passed  over.  My  imderstanding  is 
that  the  Treasury  Department  representatives  would  not  be 
willing  to  accept  that  amendment,  because  it  would  permit 
the  clarification  to  take  place  in  a  rectifying  plant  rather 
than  a  bonded  plant. 

Mr.  JOHNSON.  Let  me  state  the  third  amendment  so  that 
the  Trea^sury  representatives  may  have  it  before  them. 

On  page  70.  line  5,  after  the  words  "wines  are",  I  move 
to  insert  the  words  "destroyed  or." 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over  temporarily.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was,  on  page  51,  line  1,  after  the 
word  "all",  to  strike  out  "intoxicating  liquors"  and  insert 
"distilled  spirits,  wines,  and  fermented  malt  liquors",  so  as 
to  make  the  section  read: 

Sec  321.  Each  retail  liquor  dealer  shall  provide  at  his  own  ex- 
pcn.'-e.  and  keep  In  hl.T  place  of  business,  a  record  in  book  form,  or 
Khali  keep  all  involccii  of,  and  bills  for.  all  distiUed  spirits,  wines, 
and  fermented  malt  liquors  received,  the  quantity  thereof,  and 
from  whom  and  the  date  w^hen  received.  Such  records.  Invoices, 
and  bills  shall  be  open  to  inspection  during  the  usual  business 
hours  of  the  retailer  by  Goverrunent  officers  upon  Identification 
•nd  request.  Such  records,  invoices,  and  bills  shall  be  kept  for  a 
period  of  2  years  after  the  time  of  the  transactions  to  which  they 
relate  For  each  willftU  violation  of  the  provisions  hereof  the 
retailer  shall  be  subject  to  a  fine  of  $25. 

Mr.  KING.    Let  that  be  passed  over. 

Mr.  JOHNSON.  Very  well.  We  will  pass  those  over,  then, 
until  ultimately  we  may  take  them  up. 

Mr.  KING.     Yes. 

Mr.  JOHNSON.  On  page  49  there  is  an  important 
amendment  which  I  have  to  present,  and  it  is  one  of  those 
which  I  thirJt  the  Senator  from  Utah  prefers  to  pass  over  for 
the  present,  which  is  not  at  all  objectionable  to  me;  but  I 
am  wondering  whether,  with  the  acceptance  of  the  amend- 
ment on  page  49,  it  is  essential  for  me  now  to  present  the 
amendment  to  the  amendment. 

Mr.  ICING.  No  technical  rules  will  be  applied.  The  Sen- 
ator may  offer  the  amendment  at  any  time. 

Mr.  JOHNSON.  Very  well.  I  desire  to  have  that  imder- 
stood.  because  after  line  17,  we  have  a  very  important 
amendment  which  deals  with  rates  upon  which  we  desire  to 
be  heard. 

Mr.  KING.    That  may  be  passed  over,  then. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over. 

Mr.  COPELAND.  Mr.  President,  I  came  into  the  Chamber 
Just  now.  I  assume  the  Senator  from  California  has  been 
speaking  about  his  amendment  relating  to  the  use  of  trade 
names.    Is  that  correct? 

Mr.  KING.    That  has  not  yet  been  touched. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  51,  line  12,  after  the 
word  "amended",  to  strike  out  "(26  U.  S.  C,  sec.  186;  U.  S.  C, 
Supp.  VII.  title  26,  sec.  1402  (b)  and  sec.  1403  (b) ) "  and 
insert  "tU.  S.  C,  1934  ed..  title  26,  sees.  1402  lb)  and  1403)", 
so  as  to  make  the  section  read: 

Sec.  322.  Section  3237  of  the  Revised  Statutes,  as  amended 
(U.  S.  C,  1934  ed.,  title  26.  sees.  1402  (b)  and  1403),  Is  amended 
to  read  as  follows: 

"Sec.  3237.  (a)  All  special  taxes  shall  become  due  on  the  1st 
day  cf  July  in  each  year,  or  on  commencing  any  trade  or  busi- 
ncss  on  which  such  tax  Is  Imposed.  In  the  former  case  the  tax 
shall  be  reckoned  for  1  year,  and  in  the  latter  case  It  shall  be 
reckoned  prcportionately,  from  the  1st  day  of  the  month  in  which 
the  liability  to  a  special  tax  commenced,  to  and  Including  the 
30th   day   of  June   foUowing. 

"(bi  It  shall  be  the  duty  of  the  special-tax  payers  to  render  their 
returns  with  remittances  to  the  collector  at  such  times  within  the 
calendar  month  in  which  tli©  special-tax  liabUlty  commenced  as 


shall  enable  him  to  receive  such  returns,  duly  slfmed  ond  verified, 
together  with  the  remittances,  not  later  than  the  last  dav  of  the 
month,  except  in  cases  of  sickness  or  absence,  as  provided  for  In 
section  3176  of  the  Revised  Statutes,  as  amended." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  par»»  52,  line  8.  after  the 
word  "amended",  to  strike  out  "(26  U.  S.  C.  sec.  205;  U.  S.  C  . 
Supp.  YU.  title  26.  sees.  1394  (b)  (1)  and  (2),  1394  (c)  (1>. 
and  1398  (b)  and  (c))"  and  insert  "(U.  S.  C.  1934  ed.,  title 
26,  sec.  1394  (a)  and  (b)  (1),  and  sec.  1398  (a)  and  (b))":  in 
line  18,  after  the  word  "liquors",  to  insert  a  colon  and  the 
following  provisos:  "Provided,  That  the  Commissioner  of  In- 
ternal Revenue  may,  by  regulations,  with  the  approval  of  the 
Secretary  of  the  Treasury,  provide  for  the  issuance  of  a  stamp 
denoting  payment  of  such  special  tax  as  a  'retail  dealer  in 
wines'  or  a  'retail  dealer  in  wines  and  malt  liquors'  if,  as  the 
case  may  be,  wines  only,  or  wines  and  malt  liquors  only,  are 
sold  by  a  retail  dealer  in  liquors:  And  provided  further.  That 
the  tax  required  to  be  paid  by  this  paragraph  shall,  in  case 
of  a  retail  drug  store  or  pharmacy  making  sales  of  liquors 
through  a  duly  licensed  pharmacist,  be  designated  as  a 
'medicinal  spirits  stamp  tax':  And  provided  further.  That  any 
retail  dealer  in  liquors  or  retail  dealer  in  malt  liquors  whose 
business  is  such  as  to  require  him  to  travel  from  place  to 
place  in  different  States  of  the  United  States  may,  under 
regulations  prescribed  by  the  Commissioner  of  Internal 
Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury, 
procure  a  special-tax  stamp  'At  Large"  covering  his  activities 
throughout  the  United  States  with  the  payment  of  but  one 
special  tax  as  a  retail  dealer  in  hquors  or  as  a  retail  dealer 
in  malt  liquors,  as  the  case  may  be";  on  page  53,  line  20,  after 
the  word  "liquors",  to  insert  a  colon  and  the  following  pro- 
viso: "Provided,  That  the  Commissioner  of  Internal  Revenue 
may,  by  regulations,  with  the  approval  of  the  Secretary  of 
the  Treasury,  provide  for  the  issuance  of  a  stamp  denoting 
payment  of  such  special  tax  as  a  'wholesale  dealer  in  wines' 
or  "a  'wholesale  dealer  in  wines  and  malt  liquors'  if,  as  the 
case  may  be,  wines  only,  or  wines  and  malt  liquors  only,  are 
sold  by  a  wholesale  dealer  in  liquors";  in  line  14.  after  the 
word  "in",  to  strike  out  "liquor"  and  insert  "liquors";  and 
on  page  55,  line  3,  after  the  word  "dealers",  to  insert  a  comma 
and  "or  on  account  of  the  sale  of  such  malt  liquor  when 
consummated  at  the  purchaser's  residence  in  consequence  of 
an  oral  or  written  standing  order  to  call  at  such  residence", 
so  as  to  make  the  section  read: 

Sbc.  323.  Para^rraph  "Fourth"  of  section  3244  of  the  Revised 
Statutes,  as  amended  (U.  S.  C,  1934  ed.,  title  26,  sec.  1394  (a) 
and  (b)  (1).  and  sec.  1398  (a)  and  (b)).  Is  amended  to  read  as 
follows : 

"Fourth,  (a)  Retail  dealers  In  liquors  shaJl  p>ay  a  special  tax 
of  $25.  Every  person  who  sells,  or  offers  for  sale,  foreign  or  do- 
mestic distilled  spirits,  wines,  or  malt  liquors,  otherwise  than  as 
hereinafter  provided,  in  less  quantities  than  5  wine  gallons  to 
the  same  person  at  the  same  time,  shall  be  regarded  as  a  retail 
dealer  in  liquors:  Provided.  That  the  Commissioner  of  Internal 
Revenue  may,  by  regulations,  with  the  approval  of  the  Secretary 
of  the  Treasury,  provide  for  the  issuance  of  a  stamp  denoting 
payment  of  such  special  tax  as  a  "retail  dealer  in  wines'  or  a 
•retail  dealer  in  wines  and  malt  liquors'  if,  as  the  case  may  be, 
wines  only,  or  wines  and  malt  liquors  only,  are  sold  by  a  retail 
dealer  in  liquors:  And  provided  further.  That  the  tax  required  to 
be  paid  by  this  paragraph  shall,  in  case  of  a  retail  drug  store  or 
pharmacy  making  sales  of  liquors  through  a  duly  licensed  phar- 
macist, be  designated  as  a  'medicinal  spirits  stamp  tax':  And  pro- 
vided  further.  That  any  retail  dealer  in  liquors  or  retail  dealer  In 
malt  liquors  whose  business  Is  such  as  to  require  him  to  travel 
from  place  to  place  In  different  States  of  the  United  States  may. 
under  regtilations  prescribed  by  the  Commissioner  of  Internal 
Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury,  pro- 
cure a  special-tax  stamp  'At  Large"  covering  his  activities  through- 
out the  United  States  with  the  payment  of  but  one  special  tax 
as  a  retail  dealer  In  liquors  or  as  a  retail  dealer  in  malt  Uquors, 
as  the  ca.se   may  be. 

"(b)  Wholesale  dealers  In  liquors  shall  pay  a  special  tax  of 
$100.  Every  person  who  .sells,  or  offers  for  sale,  foreign  or  domes- 
tic distilled  spirits,  wines,  or  malt  liquors,  otherwise  than  as  here- 
inafter provided,  in  quantities  of  5  wine  gallons  or  more  to  the 
same  person  at  the  same  time,  shall  be  regarded  as  a  wholesale 
dealer  in  hquors:  Provided,  That  the  Commissioner  of  Internal 
Revenue  may,  by  regulations,  with  the  approval  of  the  Secretary 
of  the  Treasury,  provide  for  the  Issuance  of  a  stamp  denoting 
payment  of  such  special  tax  as  a  'wholesale  dealer  In  wines'  or 
a  'wholesale  dealer  In  wines  and  malt  liquors'  il.  a«  the  case  may 
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b«.  Winn  on!7.  or  winra  and  mult  Uqxion  only,  are  sold  by  • 
wholesale  dealer  In  liquors.  A  qualified  wholesale  dealer  in  liquors 
inay  not  sell  dUtUled  spUiU,  wlnea.  or  mait  liquors  In  quantities 
(<f  less  than  5  wine  gallons  without  Inciurlng  liability  to  special 
lax  OS  a  retail  dealer  In  liquors.  A  qualified  retail  dealer  In 
Uqucrs  may  not  sell  such  liquors  In  quantities  of  6  wine  ^- 
lona  or  more  to  the  sam?  person  at  the  s^me  time  without  Inciir- 
ring  liability  to  special  tax  as  a  wholesa|e  dealer  in  liquors.  But 
no  distiller  who  baa  given  the  required  bond  and  who  sells  only 
distilled  spirits  of  his  own  production  at  the  place  of  manufac- 
ture, nr  at  the  place  of  stora^  In  bond,  In  the  original  i>ackages 
to  which  the  tax-paid  stamps  are  affixed,  shall  be  required  to  pay 
the  Fpecial  tax  of  a  wholesale  dealer  in  liquors  on  account  of  such 
sales 

"(c)  No  nftail  dealer  In  liquors  shall  be  held  to  be  a  wholesale 
clenJt^r  In  liquors  solely  by  reason  of  sales  of  5  wine  gallons  or 
more  to  the  same  person  at  the  same  time  if  such  sales  are  for 
la^mediate  consumption  on  the  premises  where  sold. 

■■  ( d  /  No  wholesale  or  retail  dealer  in  liquors  who  has  paid  the 
special  tax  as  such  a  dsaler  shall  again  be  required  to  pay  spteclal 
tax  as  such  dealer  on  account  of  sales  of  beer,  lager  beer,  ale, 
(wrter,  or  other  sinUlar  fermented  malt  liquor  to  wholesale  or 
retail  dealers  in  liquors  or  wholesale  or  retail  dealers  in  malt 
liqtiors  consununated  at  the  purchaser's  place  of  business  covered 
by  the  stamp  Issued  to  him  to  denote  the  payment  of  the  special 
tax  imposed  upon  such  dealers,  or  on  account  of  the  sale  of  such 
malt  Uquor  when  consummated  at  the  purchaser's  residence  in 
consequence  of  an  oral  or  written  standing  order  to  call  at  such 
residence." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  8.  after  the 
word  "amended",  to  strike  out  '^26  D.  S.  C.  sec.  205  and 
sec.  222;  U.  S.  C.  Supp.  VH,  Utle  26,  sees.  1394  (e)  il)  and 
(2),  1394  (I)  (1)  and  (2),  1396  (a),  (b),  and  cc),  and  1398 
(e)  and  (f))".  and  insert  "(U.  S.  C.  1934  ed.,  Utle  26.  sees. 
1394  (d).  1394  (e)  tl)  and  (2),  1396.  and  1398  (d)  and 
16) )";  on  page  56,  line  3.  after  the  word  "liability",  to  insert 
'to  special  tax";  in  line  6,  after  the  word  "tax",  to  strike  out 
"applicable  to  the"  and  Insert  "as  a";  on  page  58,  line  9,  after 
the  word  "such",  to  strike  out  "dealers"  and  insert  "dealers, 
or  on  account  of  the  sale  of  such  malt  liquor  when  consum- 
mated at  the  purchaser's  residence  In  consequence  of  an  oral 
or  written  standing  order  to  call  at  such  residence";  and 
after  line  12,  to  insen,: 

(g)  Notwithstanding  the  forecolng  proTlslons  of  this  section, 
each  person  selling  fermented  malt  Uquor  to  the  members,  gtiests. 
cr  patrons  of  bona  Ode  fairs,  retinlo'ns.  picnics,  carnivals,  cr  other 
similar  outings,  for  a  period  of  not  more  than  80  days  once  In  each 
fiscal  year,  and  not  otherwise  engaged  in  boslneea  as  a  dealer  In 
malt  liquors,  shall  pay.  before  such  sales  are  made  and  in  lieu  of 
the  special  tax  Imposed  by  subdivision  (a)  of  this  paragraph,  a 
special  tax  of  ga  as  a  retail  dealer  in  mait  liquors. 

So  as  to  make  the  section  read: 

SBC.  sai.  Paragraph  "Fifth"  of  section  83«4  of  th«  Revised  SUt- 
utes.  as  amended  (U.  8.  C.  1934  ed..  UUe  26.  sees.  1394  (d)  1394 
(e)  (1)  and  (3).  1396.  and  1398  (d)  aad  (e)).  Is  amended  to  read 
as  follows: 

"Unii.  (a)  RetaU  dealers  In  malt  liquors  shall  pay  a  special  tax 
of  gao.  Kv«ry  person  who  sells,  or  ofTers  for  sale,  malt  ltqu<H^  In 
leas  qiianttties  than  5  gaUons  to  the  same  person  at  the  same  time, 
and  does  not  deal  In  distilled  spirits  or  wines,  shall  be  regarded  as 
a  retail  dealer  In  malt  liquors. 

"(b)  Wholesale  dealers  bi  malt  liquors  shall  pay  a  special  tax  of 
•50.  Ev«ry  poson  who  sells,  or  offers  for  sale,  malt  liquors  In 
quantities  at  5  gaUons  or  more,  to  the  same  person  at  the  same 
time,  and  who  does  not  deal  in  distilled  spirits  or  wines  at  whole- 
sale, shall  be  regarded  as  a  wholesale  dealer  in  malt  liquors.  A 
qualified  wholesale  dealer  In  malt  liquors  may  not  sell  su^  liquors 
In  quantities  of  less  than  S  gallcms  without  incurring  liability  to 
special  tax  as  a  retan  dealer  In  malt  liquors.  A  qualified  retail 
dealer  in  malt  liquors  may  not  s^  such  liquors  In  quantities  of  5 
gallons  or  more  to  the  same  person  at  the  same  time  without  in- 
curring UabUlty  to  special  tax  as  a  wholesale  dealer  In  malt  liquors - 
Provided,  That  nV  brewer  shall  be  obUged  to  pay  special  tax  as  a 
dealer  by  reason  of  selling  In  the  original  stamped  hogsheads,  bar- 
rels, or  kegs,  whether  at  the  place  of  manufacttire  or  elsewhere, 
malt  liquors  manufactured  by  him  or  purchased  and  procured  by 
him  in  his  own  hogsheads,  barrels,  or  kegs,  under  the  provisions 
of  section  3349  of  the  Revised  Statutes,  as  amended,  but  the 
quantity  of  malt  liquors  so  purchased  shaU  b©  Included  in  calctilat- 
ine:  the  liability  to  brewers'  special  tax  of  both  the  brewer  who 
manufactures  and  sells  the  same  and  the  tvewer  who  purchases  the 
same. 

"(c>  No  eollecUon  of  special  tax  as  a  retaU  dealer  In  malt  liquors 
shall  be  made  from  brewers  for  selling  malt  Hquors  of  their  own 
manufacttire  in  the  original  stamped  eighth-barrel  packages. 

"(d>  No  special  tax  shall  be  held  to  accrue  on  a  sale  of  distilled 
spirits,  wines,  or  malt  liquors  made  by  a  person  who  Is  not  other- 
wise a  daaler  tn  Uquon.  where  such  spirits,  wlnas,  or  llquos  haw 


been  received  by  the  person  so  selling  as  security  for  or  In  pay- 
ment of  a  debt,  or  as  executor,  administrator,  or  other  fiduciary, 
or  have  been  levied  on  by  any  offlcer,  under  order  or  process  of  any 
court  or  magistrate,  and  where  such  spirits  are  sold  by  such  person 
In  one  parcel  only,  or  at  public  auction  in  parcels  not  lees  than 
20  wine  gallons,  nor  shall  such  tax  be  held  to  accrue  on  a  sale 
made  by  a  retiring  partner,  or  the  representatives  of  a  deceased 
partner  to  tlie  incoming,  remaining,  or  surviving  partner  or 
partners  of  a  firm.  Nor  shall  the  special  tax  of  a  wholesale  dealer 
in  liquors  or  wholesale  dealer  In  malt  liquors  be  held  to  apply  to 
a  retail  dealer  in  liquors  or  a  retaU  dealer  in  malt  liquors,  because 
of  such  retaU  dealer  seUlng  out  his  entire  stock  of  liquors  in  one 
parcel,  or  in  parcels  embracing  not  less  than  his  entire  stock  of 
distilled  spirits,  of  wines,  or  of  malt  liquors.  Section  3319  of  the 
Revised  Statutes  shall  not  be  held  to  prohibit  a  rectifier  or  liquor 
dealer  from  purchaslns.  in  quantities  greater  than  20  wine  gallons 
the  distilled  spirits  sold  In  one  parcel  as  aforesaid. 

■■(e)  No  retail  dealer  in  malt  liquors  shall  be  held  to  be  a  whole- 
sale dealer  in  malt  liquors  solely  by  reason  of  sales  of  5  gallons  or 
more  to  the  same  person  at  the  same  time  If  such  sales  are  for 
Immediate  consumption  on  the  premises  where  sold. 

"(f)  No  wholesale  or  retail  dealer  in  malt  liquors  who  has  paid 
the  special  tax  as  such  a  dealer  shall  again  be  required  to  pay 
special  tax  as  such  dealer  on  account  of  sales  of  beer,  lager  beer, 
ale,  porter,  or  other  similar  fermented  malt  liquor  to  wholesale  or 
retail  dealers  in  liquors  or  wholesale  or  retail  dealers  In  malt 
liquors  consummated  at  the  purchaser's  place  of  business  covered 
by  the  stamp  Issued  to  him  to  denote  the  payment  of  the  special 
tax  Imposed  upon  such  dealers,  or  on  account  of  the  sale  of  such 
malt  liquor  when  consummated  at  the  purchaser's  residence  In 
consequence  of  an  oral  or  written  standing  order  to  call  at  such 
residence. 

"(g)  Notwithstanding  the  foregoing  provisions  of  this  section, 
each  person  selling  fermented  malt  liquor  to  the  members,  guests, 
or  patrons  of  bona  flde  fairs,  reunions,  picnics,  carnivals,  or  other 
simillar  outings,  for  a  period  of  not  more  than  30  days  once  in  each 
fiscal  year,  and  not  otherwise  engaged  in  business  as  a  dealer  in 
malt  liquors,  shall  pay,  before  such  sales  are  made  and  in  lieu  of 
the  special  tax  imposed  by  subdivision  (a)  of  this  paragraph,  a 
special  tax  of  f2  as  a  retail  dealer  In  malt  liquors." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  58.  line  23,  after  the 
words  "Revised  Statutes",  to  strike  out  "(26  U,  S.  C,  sees. 
1181.  1182;  U.  S.  C.  Supp.  VH,  title  26.  sec.  1441)"  and  Insert 
•HU.  S.  C.  1934  ed..  title  26,  sec.  1441)",  so  as  to  make  the 
section  read: 

Sec.  325.  Section  3450  of  the  Revised  Statutes  (U.  S.  C,  1934  ed, 
title  26,  sec.  1441)  is  hereby  reenacted  and  amended  by  striking  out 
■fine  or  penalty  of  not  more  than  t6(X)"  appearing  at  the  end  of 
the  second  sentence  thereof,  and  Inserting  in  lieu  thereof  the  words 
"dne  of  not  more  than  $5,000  or  be  Imprisoned  for  not  niore  *h^n  3 
years  or  both." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  59,  after  line  7,  to 
strike  out: 

The  Secretary  of  the  Treasury  may.  under  such  regulations  aa 
may  be  prescribed  by  him.  redeem  any  stamps  Issued  under  tbis  act. 
There  is  hereby  authorized  to  be  appropriated  annually,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  such  sums  aa 
may  be  necessary  to  carry  out  this  provision. 

And.  after  line  13.  to  insert: 

9 

The  Commissioner  of  Internal  Revenue,  under  regulations  ap- 
proved by  the  Secretary  of  the  Treasury,  may  issue  new  stamps  in 
exchange  for  any  unused  stamps  issued  under  this  act  that  have 
been  spoiled  by  fire  or  water,  or  rendered  useless  by  erroneous  over- 
printing or  cutting:  or  may  refund  the  value  of  any  unused  stamps 
for  which  the  lawful  owner  has  no  use  due  to  the  discontinuance  or 
transfer  of  his  business:  Provided,  That  stamps  may  be  exchanged, 
or  the  value  thereof  refunded,  only  in  quantities  of  the  value  of  »5 
or  more:  And  provided  further.  That  no  claim  for  the  exchange  of 
such  stamps  or  refund  therefor  shall  be  allowed  linless  presented 
within  1  year  after  the  date  on  which  such  stamps  were  purchased, 
cr,  in  the  case  of  any  such  stamps  so  spoiled  or  rendered  useless  or 
for  which  the  lawfiil  owner  had  no  use  due  to  the  discontinuance  or 
transfer  of  his  business  prlcw  to  the  date  of  the  enactment  of  the 
Liquor  Tax  Administration  Act.  within  1  year  after  such  date 
There  are  hereby  authorized  to  be  appropriated  annually,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated  such  sums 
as  may  be  necessary  to  carry  out  the  provisions  of  this  paragraph. 

So  as  to  make  the  section  read: 

SBC.  326.  Section  203  of  the  Liquor  Taxing  Act  of  1934  la 
amended  by  adding  a  new  paragraph  at  the  end  thereof  as 
f  oUows : 

"The  Commissioner  of  Internal  Revenue,  under  regtilatlons  ap- 
proved by  the  Secretary  of  the  Treasury,  may  issue  new  stamps 
in  exchange  for  any  unused  stamps  issued  under  this  act  that 
have  been  spoUed  by  fire  or  water,  or  rendered  useless  by  errone- 
ous overprinting  or  cutting:  or  may  refund  the  value  of  any  un- 
used stamps  for  wliich  the  lawful  owner  has  no  tise  due  to  th« 
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discontinuance  or  transfer  of  his  bu-lness:  Provided,  That  stamps 
may  bo  exchanged,  or  the  value  thereof  refunded,  only  in  quan- 
titifs  Gf  the  value  of  $5  or  more:  And  jtrovided  further.  That  no 
claim  fur  the  exchange  of  such  stamps  or  refund  therefor  shall  be 
allowed  unless  presented  within  1  year  after  the  date  on  which 
.•^uch  vtnmps  were  purchased,  or.  In  the  ca.se  of  any  such  stamps 
6o  spoilod  or  rendered  useless  or  for  which  the  lawful  owner  had 
no  u.sc  due  to  the  discontinuance  or  tranaler  of  his  business  prior 
to  the  date  of  the  enactment  of  the  Liquor  Tax  Administration 
Act.  Within  1  year  after  such  date.  There  are  hereby  authorized 
to  be  appropriated  annually,  cut  of  anv  money  in  the  Treasui"y 
not  otherwise  appropriated,  such  sums  as  may  be  netesiary  to 
carry  out  the  provisions  of  this  paragraph." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  60.  line  15,  after  the 
word  'which",  to  strike  out  'has  become  unsalable"  and  in- 
rcrt  "became  unsalable  between  March  22.  1933,  and  the 
date  of  the  enactment  of  this  act.";  in  line  22.  after  the 
figures  "1933"  and  the  comma,  to  insert  "and  prior  to  the 
date  of  the  enactment  of  this  act";  in  line  24.  after  the  word 
"house"  and  the  comma,  to  insert  "except  in  the  process  of 
destruction  or  for  return  to  the  brewery,";  on  page  61.  line 
3.  after  the  word  "Revenue",  to  insert  a  comma  and  "or  was 
returned  from  such  bottling  house  to  the  brewery  in  which 
made  for  use  therein  as  brewing  material.  No  such  claim 
shall  be  aUowed  unless  filed  within  90  days  after  the  date 
of  the  enactment  of  this  act";  after  line  7,  to  strike  out: 

(b)  No  such  claim  shall  be  allowed  unless  filed  within  90  days 
after  Fuch  destruction  or,  in  the  case  of  any  beer,  lager  beer,  ale, 
porter,  or  other  similar  fermented  malt  liquor  so  destroyed  before 
the  aate  of  the  enactment  of  this  act,  within  90  days  after  such 
date 

And  after  line  12,  to  insert: 

(b)  The  Commissioner  of  Internal  Revenue  Is  authorized  and 
directed  to  make  a  survey  for  the  purpose  of  determining  whether, 
consistently  with  the  protection  cf  the  revenue,  refunds  or  credits 
for  taxes  may  be  made  or  allowed  with  respect  to  brewery  bot- 
tlini:  hou.se.  brewery  and  other  lorses  of  beer,  lager  beer,  ale, 
porter,  or  other  similar  fermented  malt  liquor  which  has  been 
fully  Lax-pa:d.  If  the  Comml.-^sloner  of  Internal  Revenue  shall 
find,  after  .•■•uch  a  survey,  that  such  refunds  or  credits  may  be 
made  or  allowed  consistently  with  the  protection  of  the  revenue, 
he  shall  Ij^-suc  regulations,  subject  to  the  approval  of  the  Secretary 
of  the  Treasurj-,  under  which  such  refunds  or  credits  may  be 
mace  or  allowed  with  respect  to  such  losses  of  beer,  lager  beer, 
ale.  porter,  or  other  similar  fermented  malt  liquor  as  the  Com- 
m;.^s:cner  finds  are  not  excessive  or  unrea-sonable,  upon  the  filing 
of  a  claim  therefor  by  the  brewer  and  proof  by  him  to  the  satis- 
faction of  the  Commissioner  of  Internal  Revenue  (1)  that  such 
beer,  lager  beer,  ale,  porter,  or  other  similar  fermented  malt 
liquor  was  fully  tax-paid;  (2)  that  the  loss  occurred  in  the 
brewery  bottling  house  or  brewery  or  elsewhere  as  the  Commls- 
floner  may  determine  by  regulations,  subject  to  the  approval  of 
tho  Secretary  of  the  Treasury:  (3)  that  such  loss  was  due  to 
imperfect  filling  or  capping,  spoilage,  leakage,  breakage,  or  wast- 
age: (4)  that  such  loss  was  not  due  to  carelessness,  negligence, 
fraud,  connivance,  or  collusion  on  the  part  of  the  brewer;  and 
( 5 )  that  such  loss  was  not  excessive  or  unreasonable.  No  claim 
under  this  subsection  shall  be  allowed  unless  filed  within  60  days 
after  the  last  day  of  the  month  in  which  such  loss  occurred. 

So  as  to  make  the  section  read: 

Sec.  327.  (a)  The  Commissioner  of  Internal  Revenue  shall  make 
refund,  or  in  lieu  thereof,  if  he  so  elects,  allow  credit  to  a  brewer 
in  the  amount  of  tax  paid  by  such  brewer  on  any  beer,  lager 
beer,  ale,  porter,  or  other  similar  fermented  malt  liquor  manu- 
factured by  such  brewer  which  became  unsalable  between  March 
22.  1933,  and  the  date  of  the  enactment  of  this  act.  by  reason  of 
its  condition,  upon  the  filing  of  a  claim  therefor  by  the  brewer 
r.nd  proof  hy  him  to  the  satisfaction  of  the  Commissioner  that 
such  beer,  lager  beer,  ale,  porter,  or  other  similar  fermented  malt 
liquor  (1)  was  fully  tax-paid.  (2)  was  lawfully  removed  from  his 
brewery  to  his  bottling  house  on  or  after  March  22,  1933,  and 
prior  to  the  date  of  the  enactment  of  this  act.  (3)  never  was 
removed  from  such  bottling  house,  except  In  the  process  of 
destruction  or  for  return  to  the  brewery.  (4)  had  become  un- 
salable without  fraud,  connivance,  or  collusion  on  his  part,  and 
(51  v.as  destroyed  by  him  in  such  bottlin;^  house  in  the  presence 
of  a  representative  of  the  Bureau  of  Internal  Revenue,  or  was 
returned  from  such  bottling  house  to  the  brewery  in  which  made 
for  use  therein  as  brewing  material.  No  such  claim  shall  be 
allowed  unless  filed  within  90  days  after  the  date  of  the  enact- 
ment cf  this  act. 

( b )  The  Commissioner  of  Internal  Revenue  Is  authorized  and 
d:rect?d  to  make  a  survey  for  the  piirpcse  of  determining  whether, 
con-istently  with  the  protection  of  the  revenue,  refunds  or  credits 
for  taxes  may  be  made  or  allowed  with  respect  to  brewery  bottling 
house,  brewery  and  other  losses  of  beer,  lager  beer,  ale.  porter,  or 
other  similar  fermented  malt  l.quor  which  has  been  fully  tax-paid. 
If  the  Commissioner  of  Internal  Revenue  shall  find,  alter  such  • 


survey,  that  such  refunds  or  credits  may  be  made  or  allowed  con- 
sistently with  the  protection  of  the  revenue,  he  shall  issue  regu- 
lations, subject  to  the  approval  of  the  Secretary  of  the  Treasury, 
under  which  such  refunds  or  credits  may  be  made  or  aUowcd  with 
respect  to  such  losses  of  beer,  lager  beer.  ale.  jx)rter.  or  other 
similar  fermented  malt  liquor  as  the  Commissioner  finds  are  not 
excessive  or  unreasonable,  upon  the  filing  of  a  claim  therefor  by 
the  brewer  and  proof  by  him  to  the  satisfaction  of  the  Commis- 
Eicner  of  Internal  Revenue  (1)  that  such  beer,  lager  beer.  ale. 
porter,  or  other  similar  fermented  malt  liquor  was  fully  tax-paid; 

(2)  that  the  loss  occurred  in  the  brewery  bottling  house  or  brew- 
ery or  elsewhere  as  the  Commissioner  may  determine  by  regula- 
tions, subject  to  the  approval  of  the  Secretary  of  the  Treasury; 

(3)  that  such  loss  was  due  to  imperfect  filling  or  capping,  spoil- 
age, leakage,  breakage,  or  wastage;  (4)  that  such  loss  was  not  due 
to  carelessness,  negligence,  fraud,  connivance,  or  collusion  on  the 
part  of  the  brewer;  and  (5)  that  such  loss  was  not  excessive  or 
tuireasonable.  No  claim  under  this  subsection  shall  be  allowed 
unless  filed  within  60  days  after  the  last  day  of  the  month  in 
which  such  loss  occurred. 

(c)  The  Commissioner  Is  authorized  to  Issue  to  the  brewer  to 
whom  a  credit  is  allowed  pursuant  to  tbis  section  stamps  In  an 
amount  equal  to  such  credit,  for  use  by  him  in  the  payment  of  the 
tax  upon  beer,  lager  beer,  ale.  porter,  or  other  similar  fermented 
malt  liquor  manufactured  by  him. 

(d)  The  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  is  authorized  to  make  such  rules 
and  regulations  as  may  be  necessary  to  caxry  out  the  provisions 
of  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63,  line  2,  after  the 
word  "amended",  to  strike  out  "(26  U.  S.  C.  225;  Supp.  VII, 
title  26,  sec.  1394  (h),  (i).  and  (j))"  and  insert  "(U.  S.  C^ 
1934  ed.,  title  26.  sec.  1394  (g),  (h),  and  (i))";  in  line  6. 
after  the  word  "winemakers".  to  insert  "who  have  qualified 
as  such  under  the  internal-revenue  laws  and  regiilations, 
and",  so  as  to  make  the  section  read: 

Sec.  328.  Section  3246  of  the  Revised  Statutes,  as  amended 
(U.  S.  C.  1934  ed.,  title  26.  sec.  1394  (g),  (h).  and  (1)).  is 
amended  to  read  as  follows: 

■Sec.  3246.  (a)  Nothing  In  this  chapter  shall  be  construed  to 
impose  a  special  tax  upon  winemakers  who  have  qualified  as  such 
under  the  Internal-revenue  laws  and  regulations,  and  who  sell 
wines  of  their  own  production  where  the  same  are  made  or  at 
the  general  business  office  of  such  wincmaker:  Provided,  That  no 
winemaker  shall  have  more  than  one  place  of  business  for  the 
sale  of  such  wine  that  shaU  be  exempt  from  the  special  tax. 

■■(b)  No  special  tax  shall  be  Imposed  upon  apothecaries  as  to 
wines  or  spirituous  liquors  which  they  use  exclusively  In  the 
preparation  or  making  up  of  medicines  unfit  for  use  for  bevertige 
purposes. 

■■(c)  No  special  tax  shall  be  Imposed  upon  manufacturing  chem- 
ists or  fiavorlng-extract  manufacturers  for  recovering  tax-paid 
alcohol  or  spirituous  liquors  from  dregs  or  marc  of  percolation,  or 
extraction.  If  such  recovered  alcohol  or  spirituous  liquors  be  again 
used  in  the  manufacture  of  medicines  or  flavoring  extracts  of  the 
kind  in  the  production  of  which  originally  used." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63,  after  line  23,  to 
insert : 

Sec.  329.  (a)  Section  3  of  title  III  of  the  National  Prohibition 
Act,  as  amended  (U.  S.  C.  1934  ed..  title  27,  sec.  73;  U.  8.  C, 
1934  ed.,  Supp.  I,  title  27,  sec.  73),  Is  amended  by  adding  at  the 
end  thereof  the  following  new  sentence:  "Permanent  tanks  and 
other  structures  located  on  the  Industrial  alcohol  plant  premises 
and  approved  by  the  Commissioner,  shall  be  deemed  to  be  ware- 
houses within  the  meaning  of  this  section." 

On  page  64,  line  7,  before  the  word  "The",  to  Insert  "(b)"; 
in  the  same  line,  after  the  word  "section",  to  strike  out  "eleven 
of  title"  and  insert  "11  of  Title";  and  after  line  13  to  insert: 

(c)  Title  m  of  the  National  Prohibition  Act,  as  amended,  and  all 
provisions  of  the  Internal-revenue  laws  relating  to  the  enforcement 
thereof,  are  hereby  extended  to  and  made  applicable  to  Puerto  Rico 
and  the  Virgin  Islands  from  and  after  August  27,  1935.  The  re- 
spective Insular  governments  shall  advance  to  the  Treasury  of  the 
United  States  such  funds  as  may  be  required  from  time  to  time  by 
the  Secretary  of  the  Treastiry  for  the  purposg  of  defraying  all 
expenses  Incurred  by  the  Treasury  Department  In  connection  with 
the  enforcement  In  Pvicrto  Rico  and  the  Virgin  Islands  of  the  said 
title  III  and  regulations  promulgated  thereunder.  The  funds  so 
advanced  shaU  be  deposited  in  a  separate  trtist  fund  In  the  Treas- 
ury of  the  United  States  and  shall  be  available  to  the  Treasury 
Department  for  the  purposes  of  this  subsection. 

So  as  to  make  the  section  read: 

Sec.  329.  (a)  Section  3  of  title  IH  of  the  National  Prohibition 
Act.  as  amended  (U.  8.  C,  1934  ed.,  title  27.  sec.  73;  U.  S.  C,  1934 
ed.,  supp.  I,  title  27,  sec.  73).  is  amended  by  adding  at  the  end 
thereof  the  following  new  sentence:  "Permanent  tanks  and  oUier 
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f-trurtiuTB  loc*t«l  on  tht  liufustrlal-alcohol  plant  premlsrs  »nd 
upprw-ed  by  the  Commlmrtoner  »ha.Il  b«  deemed  to  be  warehouse* 
uithln  the  rr»e«nlng  of  thLi  j>e<tlon." 

(b)  The  third  paragraph  of  section  11  of  title  HI  of  the  National 
I*mh!b;:ion  Act.  a.',  amended  and  supplemented.  Is  amended  by 
inserting  after  the  word  "sanatoi-lum"  a  comma  and  the  following: 
"or  ror  -.he  i:se  of  any  cllnlr  op*»nit/'d  for  charity  and  not  for  profit, 
tnchjdin?  usr  in  the  conipoundlnsf  of  bona  fide  medicines  for  treat- 
ment nutslrie-  of  such  chnics  cf  patu  nta  thereof,  but  not  for  sale." 

1-^)  Title  III  of  the  National  Prohibition  Act.  as  amended,  and 
all  proviiclonfl  of  the  internal-revenue  laws  relating  to  the  enforce- 
mert  thereof,  are  hereby  extended  to  and  made  applicable  to  Puerto 
Rico  and  the  V:rcl:i  Islands  from  and  after  AuKUst  27,  1935.  The 
rr«T^ect:re  insular  povernmenta  shall  advance  to  the  Treasiiry  of  the 
Unlti  ri  States  srifh  funds  as  may  be  required  from  time  to  time  by 
the  Si^rretary  of  tlie  Treasury  for  the  purpose  of  defraying  all  cx- 
pcr.-es  incurred  by  the  Treasury  Department  in  connection  with 
Drto  enf'>rcement  In  Puerto  Rico  and  the  Virgin  Islands  of  the  said 
tiilo  III  and  rrpulallons  promulgated  thereunder.  The  funds  so 
Rdv.mcril  .tihall  bo  drpcisitod  In  a  separate  trust  ftmd  In  tlie  Treasury 
of  the  United  States  and  shall  be  available  to  tlae  Treasury  Dep>art- 
ment  for  the  purposes  of  this  subsection. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  65,  after  line  3,  to 
strike  out: 

8rc.  330.  Section  610  of  the  Revenue  Act  of  1918.  as  amended 
(26  U  S  C  441;  Supp.  VII.  t.tle  26.  sec.  1310>,  is  amended  to  read 
Hi,  fiiilows: 

"Sec  610  (a)  Natural  wine  within  the  meaning  of  this  act  shall 
be  deemed  to  be  the  product  made  from  the  normal  alcohohc 
ff"rmeniation  of  the  Juice  of  sound,  ripe  grapes,  without  addition 
or  abstraction,  except  such  as  may  occur  In  the  usual  cellar  treat- 
ment of  clarifying  and  aging. 

"\b)  The  product  made  from  the  Juice  of  sound,  ripe  grapes  by 
complete  fermentation  of  the  must  under  proper  cellar  ueatment 
and  corrected  by  the  addition  (under  the  supervision  of  a  store- 
keeper-gaufrer,  unless  such  supervision  Is  di.=pensed  with  by  the 
Commissioner  of  Internal  Revenue,  under  the  provisions  of  section 
318  of  the  Liquor  Tax  Administration  Act)  of  a  solution  of  water 
and  pure  cane,  beet,  or  dextrose  sugar  (containing,  respectively,  not 
less  than  95  percent  of  actual  sugar,  calculated  on  a  dry  basis)  to 
the  muat  or  to  the  wine,  to  correct  natural  deficiencies,  when  such 
addition  liiall  not  lncrea«  the  volume  of  the  resultant  product 
more  than  35  jjercent,  and  the  resultant  product  does  not  contain 
less  than  five  parts  per  thousand  of  acid  before  fermentation  and 
not  more  thtm  13  percent  of  alcohol  after  complete  fermentation, 
shall  be  deemed  to  be  wine  within  the  meaning  of  this  act,  and 
may  be  labeled,  transported,  and  sold  as  *wtne',  qualified  by  the 
name  of  the  locality  where  produced,  and  may  be  further  qualified 
by  the  name  of  Its  own  particular  type  or  variety. 

"(c)  Wine  as  defined  In  thla  section  may  toe  sweetened  with  cane 
sugar  or  beet  •ugar  or  pure  condensed  grape  must  and  fortified 
under  the  provisions  of  this  act,  and  wines  so  sweetened  or  fortified 
shall  be  considered  sweet  wine  wtthln  the  meaning  of  this  act. 

"(d)  The  provisions  of  the  internal-revenue  laws  applicable  to 
natural  wine  shall  apply  In  the  same  manner  and  to  the  same 
extent  to  citrus-fruit  wines  which  are  the  product  of  normal 
alcoholic  fermentation  of  the  juice  of  sound  ripe  citrus  fruit  (ex- 
cept lemons  and  limes)  with  or  without  the  addition  of  dry  cane, 
beet,  or  dextrose  sugar  (containing,  respectively,  not  less  than  93 
percent  of  actual  susar,  calculated  on  a  dry  basis)  for  the  purpose 
of  perfecting  the  product  according  to  standards,  but  without  the 
addition  or  abstraction  of  other  substances,  except  as  may  oocux  in 
the  usual  cellar  treatment  of  clarifying  or  aging." 

And  in  lieu  thereof  to  insert: 

Sec.  330.  (a)  The  last  paragraph  of  section  610  of  the  Revenue 
Act  of  1918.  as  amended  (U.  S.  C.  1934  cd.,  Supp.  I.  title  28,  sec. 
1310  (d)  ).  is  amended  to  read  as  follows: 

"The  provisions  of  the  Internal-revenue  laws  applicable  to  nat- 
ural Wine  shall  apply  in  the  same  manner  and  to  the  same  extent 
to  cttrus-frult  wines,  peach  wines,  cherry  wines,  berry  wines, 
apricot  wines,  and  apple  wines  which  are  the  products,  respec- 
tively, of  normal  alcoholic  fermentation  of  the  Juice  of  sound 
ripe  (1)  cltnifi-frult  (except  lemons  and  limes).  (2)  peaches.  (3) 
cherries.  (4)  berries,  (5)  apricots,  or  (6)  apples,  with  or  without 
the  addition  of  dry  cane,  beet,  or  dextrose  sugar  (containing,  re- 
spectively, not  leas  than  95  percent  of  actual  sugar,  calculated  on 
a  dry  basis)  for  the  purpose  of  perfecting  the  product  according 
to  standarda.  but  althout  the  addition  or  abstraction  of  other 
.substuQces,  except  as  may  occur  in  the  usual  cellar  treatment  of 
ciurlfyuiK  or  aKing." 

(bi  So  much  of  section  613  of  the  Revenue  Act  of  1918.  as 
amended  (U.  8.  C^  1334  ed..  Supp.  I,  title  26.  sec.  1300  (a)  (2)). 
as  reads  as  follows: 

"On  each  bottle  or  other  container  of  liqueurs,  cordials,  or  slml- 
lai  compounds,  by  whatever  name  •old  or  offered  for  sale,  con- 
taining sweet  wine  fortified  with  grape  brandy,  or  containing 
citrus-fruit  wine  fortified  with  citrus-fruit  brandy,  2'i  cents  on 
each  one-half  pint  or  fraction  thereof;"  is  ameiuled  to  read  as 
follows: 

"On  e«ch  bottle  or  other  container  of  liqueurs.  cc«tllala,  or  simi- 
lar compounds,  by  whatever  name  sold  or  offered  for  sale,  con- 
taining sweet  wine,  dtrua-fruit  wine,  peach  wine,  cherry  wine. 
berry  wine,  aprteot  wine,  or  apple  wins,  forttfled.  respectively  wUtk 


grape  brandy.  eltruB-fruit  brandy,  peach  brandy,  cherry  brandy, 
berry  brandy,  apricot  brandy,  or  apple"  brandy,  2'2  cents  on  each 
one-half  pint  or  fraction  thereof." 

The  amendment  was  agreed  to. 

The  next  amendment  wa.s,  on  page  68,  line  10,  after  the 
word  "amended",  to  strike  out  "(26  U.  S.  C,  443:  U.  S.  C. 
Supp.  VU,  title  26.  sec.  1301)"  and  insert  "(U.  S.  C  1934 
ed.,  Supp.  I,  title  26.  sec.  1301)";  in  line  14,  after  the  word 
"such",  to  strike  out  "notices,  entries,  bonds,  and  clh  r 
security"  and  iix.sert  "notices  and  entries";  in  line  18,  after 
the  word  "or",  to  strike  out  "special  bonded  warehouse"  and 
in.sert  "Internal  Revenue  Bonded  Warehouse";  in  line  21, 
after  the  word  "made",  and  the  comma  to  stnk?  out  "and 
any  producer  of  citrus-fruit  wines  may  similarly  withdraw 
citrus-fruit  brandy  for  the  fortification  of  citnis-fruit  w.nes 
on  the  premises  where  actually  made"  and  insert  "and  any 
producer  of  citrus-fruit  wines,  peach  wines,  cherry  wines, 
berry  wines,  apricot  wines,  or  apple  wines  m.ay  similarly 
withdraw  citrus-fruit  brandy,  peach  brandy,  cherry  brandy, 
berry  brandy,  apricot  brandy,  or  apple  brandy  for  the  for- 
tification, respectively,  of  citrus-fiiiit  wines,  peach  wines, 
cherry  wines,  berr>'  wines,  apricot  wines,  or  apple  wines,  on 
the  premises  where  actually  made";  on  page  69.  line  9,  after 
the  word^  "citrus-fruit  wines"  and  the  comma  to  insert 
"peach  wines,  cherry  wines,  berry  wines,  apricot  wines,  or 
apple  wines ',  so  as  to  read: 

Sec.  S."^!.  Section  612  of  the  Revenue  Act  of  1918.  as  amended 
(U.  S  C.  1934  ed..  Supp.  I,  title  26.  sec.  1301).  Is  amended  to  read 
as  follows: 

"Sec.  612.  (a)  Under  such  regulations  and  ofRclal  supen-tslon 
and  upon  the  giving  of  such  notices  and  entries  as  the  Com- 
missioner, with  the  approval  of  the  Secretary,  may  prescribe,  any 
producer  of  wines  defined  under  the  provisions  of  this  title  may 
withdraw  from  any  fruit  distillery  or  Internal -re  venue  bonded 
warehouse  grape  brandy,  or  wine  spirits,  for  the  fortification  of 
such  wines  on  the  premises  where  £w:tually  made,  and  any  pro- 
ducer of  cltrus-frult  wines,  peach  wines,  cherry  wines,  berry 
wines,  apricot  wines,  or  apple  wines  may  similarly  withdraw  cltru.';- 
fiult  brandy,  peach  brandy,  cherry  brandy,  berry  brandy,  apricot 
brandy,  or  apple  brandy  for  the  fortification,  respectively,  of 
cltrus-frult  wines,  pea^^h  wines,  cherry  wines,  berry  wines,  apricot 
wines,  cr  apple  wines,  on  the  premises  where  actually  m;ide: 
Provided.  That  after  the  date  of  the  enactment  of  the  Liquor 
Tax  Administration  Act  there  shall  be  levied  and  assessed  against 
the  producer  of  such  wines  or  citrus-fruit  wiucs,  peach  wines, 
cherry  wines,  berry  wines,  apricot  wines,  or  apple  wines  (In  lieu 
of  the  internal-revenue  tax  now  imposed  thereon  by  law)",  etc. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  on  page  69,  line  11,  after  the 
word  "of",  to  strike  out  "10"  and  to  insert  "20." 

Mr.  JOHNSON.  Mr,  President,  of  course  I  do  not  assent  to 
this  amendment,  and  I  shall  endeavor  to  have  it  rejected. 
May  it  be  passed  over? 

Mr.  KING.    It  may  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over. 

The  next  amendment  was,  on  p>aee  69.  in  line  13.  after  the 
words  "citrus-fruit  brandy"  and  the  comma,  to  insert  "peach 
brandy,  cherry  brandy.  berr>-  brandy,  apricot  brandy,  apple, 
brandy,";  in  line  16,  after  the  words  "citrus-fruit  wnnes".  to 
insert  "or  peach  wines,  cherry  wines,  berry  wines,  apricot 
wines,  or  apple  wines";  in  line  19,  after  the  word  "within",  to 
strike  out  "12"  and  to  insert  in  lieu  thereof  "18",  so  as  to  read: 

Proyided.  That  after  the  date  of  the  enactment  of  the  Liquor 
Tax  Administration  Act  there  shall  be  levied  and  assessed  against 
the  producer  of  such  wines  or  cltrus-frult  wines,  peach  wines, 
cherry  winos,  berry  wines,  apricot  wines,  or  apple  wines  (in  lieu  of 
the  internal -revenue  tax  now  imposed  thereon  by  law)  a  tax  of  20 
cents  per  proof-gallon  of  grape  brandy,  cltrus-frult  brandy,  peach 
brandy,  cherry  brandy,  berry  brandy,  apricot  brandy,  apple  brandy, 
or  wine  spirits,  whenever  withdrawn  and  so  used  by  him  after  such 
date  in  the  fortification  of  such  wines  or  cltrus-fruit  wines  or  peath 
wines,  cherry  wines,  berry  wines,  apricot  wines,  or  apple  wines 
during  the  preceding  month,  which  ass^essment  shall  be  paid  by  htm 
within  18  months  from  the  dale  of  notice  thereof. 

The  amendments  were  agreed  to. 

The  next  amendment  was,  on  page  69,  in  line  20,  after  the 

word  "thereof",  to  insert  a  colon  and  the  following  proviso: 

Provided,  That  every  producer  of  wine  who  withdraws  such 
brandy,  cltrus-frult  brandy,  peach  brandy,  cherry  brandy,  berry 
brandy,  apricot  brandy,  apple  brandy,  or   wine  spirite  nh»i]   giv« 


bond  to  fully  cover  at  all  times  prior  to  payment  of  the  assessment 
the  amount  of  tax  due  on  such  brandy,  cltrus-frult  brandy,  peach 
brandy,  cherry  brandy,  berry  brandy,  apricot  brandy,  apple  brandy, 
or  wine  spirits,  which  bond  shall  be  In  such  form  as  the  Commls- 
.sloncr  of  Internal  Revenue,  with  the  approval  of  the  Secretary  of 
the  Treasury,  thall.  by  regulation.'.,  prescribe. 

Mr.  KING.  Mr.  President,  the  Senator  from  California 
has  offered  an  amendment  to  this  amendment,  and  the 
amendment  of  the  committee  may  be  passed  over.  We  will 
recur  to  this  later. 

Mr.  JOHNSON.  Is  the  Senator  referring  to  the  amend- 
ment on  page  71? 

Mr.  KING.     On  page  70,  the  one  the  Senator  suggested. 

The  PRESIDENT  pro  tempore.  The  Chair  understands 
that  the  amendment  of  the  Senator  from  California  is  to 
the  House  text.    Is  that  correct? 

Mr.  KING.  That  is  correct.  Of  course,  under  the  unani- 
mous-consent agreement  we  were  not  to  act  on  amendments 
to  the  text  at  the  time  the  provision  proposed  to  be  amended 
was  reached,  but  I  am  not  following  any  technical  rule,  and 
when  we  get  through  with  the  amendments  which  the  com- 
mittee has  tendered,  then  we  will  recur  to  this. 

Mr.  JOHNSON.  The  same  rule  will  apply  to  the  amend- 
ment which  has  been  printed  and  filed  to  come  at  the  end 
of  section  331  on  page  71? 

Mr.  KING.     Yes. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  on  page  69.  line  20.  will  be  passed  over,  and  the 
clerk  will  state  the  next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  70.  line  9,  after  the 
words  "citrus-fruit  brandy"  and  the  comma,  to  insert  "peach 
brandy,  cherry  brandy,  berry  brandy,  apricot  brandy,  apple 
brandy,":  in  line  14,  after  the  words  "citrus-fruit  wines"  and 
the  comma,  to  insert  "peach  wines,  cherry  wines,  berry 
wines,  apricot  wines,  apple  wines.";  and  in  line  18,  after  the 
words  "citrus-fruit  wines"  and  the  comma,  to  Insert  "or 
peach  wines,  cherry  wines,  berry  wines,  apricot  wines,  apple 
wines,";  so  as  to  read: 

When  such  wines  are  sold  or  removed  for  the  manufacture  of 
vinegar,  or  the  production  of  dealcohollred  wines  containing  less 
than  one-half  of  1  percent  of  alcohol  by  volume,  the  tax  under 
this  section  on  such  grape  brandy,  cltrus-frult  brandy,  peach 
brandy,  cherry  brandy,  berry  brandy,  apricot  brandy,  apple  brandy, 
or  wine  spirits  shall,  under  such  regulations  as  the  Secretary  may 
prescribe,  be  abated  or  refunded. 

(b)  Nothing  contained  In  this  section  shall  be  construed  as 
exempting  any  wines,  cltrus-frult  wines,  peach  wines,  cherry  wines, 
berry  wines,  apricot  wines,  apple  wines,  cordials,  liqueurs,  or  simi- 
lar compounds  from  the  payment  of  any  tax  provided  for  In  thla 
title. 

(c)  Any  such  wines,  or  cltrus-frult  wines,  or  peach  wines,  cherry 
wines,  berry  wines,  apricot  wines,  apple  wines,  may.  under  such  regu- 
lations as  the  Secretary  may  prescribe,  be  sold  or  removed  tax  free 
for  the  manufacture  of  vinegar,  or  for  the  production  of  dealcohol- 
Ized  wines  containing  less  than  one-half  of  1  percent  of  alcohol  by 
volume. 

(d)  The  taxes  Imposed  by  this  section  shall  not  apply  to  de- 
alcohoUzed  wines  containing  less  than  one-half  of  1  percent  of 
alcohol  by  volume. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  71,  after  line  3,  to 
strike  out: 

Sec.  332.  Section  42  of  the  act  approved  Octohjr  1,  1890  (28 
U.  S.  C.  445;  U.  S.  C.  Supp.  VH.  Utle  26.  sec.  1302  (a)  )  as  amended. 
Is  amended  to  read  as  foUows: 

"Sec.  42.  (a)  Any  producer  of  pure  sweet  wines  may  use  In  the 
preparation  of  such  sweet  wines,  under  such  reinilations  and 
after  the  filing  of  such  notices  and  bonds,  together  w.th  the  keep- 
ing of  such  records  and  the  rendition  of  such  reports  as  to  mate- 
rlaLs  and  products  as  the  Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the  Treasury,  may  prescribe,  wine 
spirits  produced  by  any  duly  authorized  distiller,  and  the  Commis- 
sioner of  Internal  Revenue  In  determining  the  liability  of  any  dis- 
t.Uer  of  wine  spirits  to  assessment  under  section  3309  of  the  Re- 
vii,ed  Statutes,  is  authorized  to  allow  such  distiller  credit  In  his 
computation  for  the  wine  spirits  withdrawn  to  be  used  in  fortify- 
Infj  .sweet  wines  under  this  act. 

"(b)  The  provisions  of  this  section  and  section  43  shall  apply 
to  the  u.se  of  citrus-fruit  brandy  In  the  preparation  of  fortified 
cltrus-frult  wines  In  the  same  manner  and  to  the  same  extent  as 
such  provisions  apply  to  the  use  of  wine  spirits  in  the  fortification 
of  s-^fet  wlnc.s.  except  that  no  brandy  (other  than  a  cltrus-fruit 
brandy)  may  be  u.sed  In  the  fortification  of  cltrus-frult  wine  and  a 
clt.-u.'-fruit  brandy  prepared  from  one  kind  of  citrus  fruit  may  not 
be  ui^ed  for  the  fortification  of  a  cltrus-frult  wine  prepared  from 
another  kind  of  citrus  fruit  or  tor  the  fortification  of  a  wine  pre- 
pared from  any  fruit  other  than  citrus  fruit," 


And  In  lieu  thereof  to  Insert: 


Sec.  332.  Section  42  of  the  act  entitled  "An  act  to  reduce  tha 
revenue  and  equalize  duties  on  imports,  and  for  other  purposes" 
approved  October  1.   1890,  as  amended  (U.  S.  C.   1934  ed  .  Supp    I 
title  26.  sec.  1302).  !.«  amended  by  inserting  at  the  end  thereof  the 
following  new  paragraph: 

"The  provisions  of  this  section  and  section  43  shall  apply  to  the 
use  of  peach  brandy,  cherry  brandy,  berry  brandy,  apricot  brandy, 
and  apple  brandy,  In  the  preparation,  respectively,  of  fortified 
peach  wines,  cherry  wines,  berry  wines,  apricot  wines,  and  apple 
wines,  in  the  same  manner  and  to  the  same  extent  as  such  provi- 
sions apply  to  the  use  of  wine  spirits  In  the  fortification  of  sweet 
wines:  e.xcept  that  (1)  no  brandy  other  than  peach  brandy  may 
be  used  in  the  fortification  of  peach  wine  and  peach  brandy  may 
not  be  used  for  the  fortification  of  any  wine  other  than  peach 
wine.  (2)  no  brandy  other  than  cherry  brandy  may  be  tised  In  the 
fortification  of  cherry  wine  and  cherry  brandy  may  not  be  used 
for  the  fortification  of  any  wine  other  than  cherry  wine.  (3)  no 
brandy  other  that  berry  brandy  may  be  used  In  the  fortification  of 
berry  wine  and  a  berry  brandy  prepared  from  one  kind  of  berry 
may  be  u.sed  for  the  fortification  of  a  berry  wine  prepared  from 
another  kind  of  berry  or  for  the  fortification  of  any  wine  other 
than  berry  wine.  (4)  no  brandy  other  than  apricot  brandy  may  be 
used  in  the  fortification  of  apricot  wine  and  apricot  brandy  may 
not  be  used  for  the  fortification  of  any  wine  other  than  apricot 
wine,  and  (5)  no  brandy  other  than  apple  brandy  may  be  used  In 
the  fortification  of  apple  wine  and  apple  brandy  may  not  be  used 
for  the  fortification  of  any  wine  other  than  apple  wine." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  73.  after  line  11,  to 
strike  out: 

Sec.  333.  Section  3255  of  the  Revised  SUtutes.  as  amended  (26 
U.  S.  C,  297;  Supp.  VH,  title  26,  sec.  1176),  is  amended  to  read  as 
follows: 

"Sec.  3255.  (a)  The  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury,  may  exempt  distillers 
of  brandy  made  exclusively  from  apples,  peaches,  grapes,  pears. 
pineapples,  apricots,  berries,  plums,  pawpaws,  persimmons,  prunes' 
figs,  cherries,  dates,  or  cltrtis  fruits  (except  lemons  and  limes)' 
from  any  provision  of  the  Internal -revenue  laws  relating  to  the 
manufacture  of  spirits,  except  as  to  the  tax  thereon  when  in  his 
Judgment  It  may  seem  expedient  to  do  bo. 

"(b)  Where.  In  the  manufacture  of  wine,  or  cltrus-frult  wine 
artificial  Eweetenlng  has  been  used,  the  wine,  or  the  fruit  pomace 
residuum  thereof,  or  the  cltrus-frult  wine  may  be  used  In  the 
distillation  of  brandy,  or  cltrus-frult  brandy,  as  the  case  may  be, 
and  such  use  shall  not  prevent  the  Commissioner  of  Internal 
Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury, 
from  exempting  such  distiller  from  any  provision  of  the  Internal- 
revenue  laws  relating  to  the  manufacture  of  spirits,  except  as  to 
the  tax  thereon,  when  In  hi*  Judgment  It  may  seem  expedient  to 
do  so. 

"(c)  The  distillers  mentioned  In  this  section  may  add  to  not  less 
than  500  gallons  (or  10  barrels)  of  grape  cheese  not  more  than 
500  gallons  of  a  sugar  solution  made  from  cane,  beet,  starch,  or 
corn  sugar.  95  percent  pure,  such  solution  to  have  a  saccharine 
strength  of  not  to  exceed  10  percent,  and  may  ferment  the  result- 
ant mixtiire  on  a  winery  or  dlstlUery  premises,  and  such  fermented 
product  shaU  be  regarded  as  distilling  material." 

And  in  lieu  thereof  to  insert: 

Sec.  333.  The  first  proviso  of  section  3255  of  the  Revised  Stat- 
utes, as  amended  (U.  8.  C,  1934  ed.,  Supp.  I,  title  26,  sec.  1176) 
Is  amended  by  Inserting  after  "cltrus-frult  wine",  wherever  it 
appears,  the  words  ".  peach  wine,  cherry  wine,  berry  wine,  apricot 
wine,  or  apple  wine";  and  by  inserting  after  "citrus-fruit  brandy", 
the  words  ".  peach  brandy,  cherry  brandy,  berry  brandy,  apricot 
brandy,  or  apple  brandy." 

The  amendment  was  agreed  .to. 

The  next  amendment  was,  on  page  75,  line  2,  after  the 
numerals  "1918".  to  strike  out  "(U.  S.  C.  Supp.  VH.  sec. 
1304)"  and  insert  "(U.  S.  C.  1934  ed.,  title  26.  sec.  1304)";  in 
line  6,  after  the  word  "produce",  to  strike  out  "grape  wines 
and  citrus-fruit  wines"  and  insert  "grape  wines,  citrus-fruit 
wines,  peach  wines,  cherry  wines,  berry  wines,  apricot  wines, 
and  apple  wines";  and  in  line  12,  after  the  word  "plant"  and 
the  period,  to  strike  out:  "The  alcohol  removed  from  such 
liquid,  if  evaporated  and  not  condensed  and  saved,  shall  not 
be  subject  to  tax;  if  saved,  it  shall  be  subject  to  the  same  law 
as  other  alcoholic  liquors.  Credit  shall  be  allowed  on  the  tax 
due  on  any  alcohol  or  brandy  so  saved  to  the  amount  of  any 
tax  paid  upon  distilled  spirits  or  brandy  used  in  the  fortifica- 
tion of  the  liquor  from  which  the  same  is  saved",  so  as  to 
make  the  section  read: 

Sec.  334.  Section  618  (b)  of  the  Revenue  Act  of  1918  (U.  S.  C, 
1334  ed..  title  26.  sec.  1304)   Is  amended  to  read  as  follows: 

"(b)  Under  regulations  prescribed  by  the  Commissioner  with  the 
approval  of  the  Secretary  It  shall  be  lawful  to  produce  grape  wines, 
cltrus-frtiit  wines,  peach  wines,  cherry  wines,  berry  wines,  apricot 
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wr-f-s  and  upple  wlnM  on  bonded  nrJuery  premises  by  the  usual 
meihod  and  to  transport  and  use  tbe  sanie.  and  like  wines  htreto- 
fore  produced  and  now  stored  on  bjrded  winery  premLses.  as  dl.s- 
tilllng  aiatertal  In  any  Irult-brand;  distUlerj-  or  Industrlal-alcobol 
plant." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  75.  line  21.  after  the 
numerals  "ISIS",  to  strike  out  *  ^U.  S.  C.  Supp.  VH.  sec. 
1309J  •■  and  Insert  "(U.  S.  C.  1934  ed..  UUe  26.  sec.  1309)  '•.  so 
afi  to  make  the  section  read: 

Sat-  33a  Section  620  of  the  Revenue  Act  of  1918  (U  S.  C.  1934 
ed.  title  26.  sec  1309)  Is  amended  by  striking  out  the  following: 
•or  wh  jever  rectifies,  mixes,  or  compounds  with  distilled  spirits  any 
domestic  wines,  other  than  In  the  manufacture  of  liqueurs,  cordials, 
or  similar  compounds." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76.  after  line  14.  to 
insert; 

Stc  338.  Section  818  of  tbe  Revenue  Act  of  1918  (U.  S.  C,  1934 
ed  .  title  26.  sec.  1306)  Is  amended  by  striking  out  "and  shall. 
prior  to  sale  or  removal  for  consimiptlon.  affix  to  each  cask  or 
vessel  containing  such  wine  such  marks,  labels,  or  stamps  as  the 
Commlasloner,  with  the  approval  of  the  Secretary,  may  from  time 
to  time  prescribe"  and  Inserting  In  lieu  thereof  "and  shall,  prior  to 
sale  or  removal  for  con.-^umptlon.  afRx  to  each  cask,  barrel,  bottle, 
or  other  Immediate  container,  and  to  each  case  or  other  shipping 
container,  of  such  wine,  s*uch  marks,  labels,  or  stamps  as  the 
C<^>mmi.siOoner  with  the  approval  of  the  Secretary,  may  from  time 
to  tune  p.'cscribe  as  to  each  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "title  IV", 
on  page  77.  line  3,  after  the  word  "amended ',  to  strike  out 
••<26  U,  S.  C.  sec.  525:  U.  S.  C.  Supp.  VII.  title  26.  sec. 
1336 >•  and  insert  "(U.  S.  C.  1934  ed..  title  26.  sec.  1336)"; 
and  m  line  20.  after  the  name  '"Treasury",  to  insert  a  comma 
and  "which  regrulations  sliall  not  entail  additional  expense  to 
the  taxE>ayer",  so  as  to  make  the  section  read: 

Trn.E  IV 

Skc.  401.  (a)  Section  3354  of  the  Revised  Statutes,  as  amended 
(U  S  C,  1934  ed  .  title  26.  sec.  1336).  is  amended  by  striking  out 
"keg    or  other  vessel"  and  ln.serting  In  lieu  thereof  "or  keg." 

( b  I  Such  section  3354  of  the  Revised  Statutes,  as  amended,  is 
further  amended  by  striking  out  the  first  sentence  of  the  second 
proviso  thereof  and  Inserting  in  lieu  thereof  the  following:  'Pro- 
i-tded  lurihcT,  That  the  tax  impoeed  by  law  on  fermented  liquor 
shiUl  be  paid  on  all  fermented  liquor  removed  from  a  brewery  to 
a  boUling  house  by  means  of  a  pipe  or  conduit,  at  the  time  of 
such  removal,  by  the  cancelation  and  defacement,  by  the  officer 
deaiguated  by  the  Commissioner  of  Internal  Revenue,  in  the  pres- 
ence of  the  brewer,  of  the  number  of  stamps  denoting  the  tax  on 
the  fermented  liquor  thus  removed,  or  in  such  other  manner  as 
may  be  prescribed  by  regulations  issued  by  the  Commissioner  of 
Internal  Revenue  with  the  approval  of  the  Secretary  of  the  Treas- 
ury which  regulatiotis  shall  not  entail  additional  expense  to  tbe 
taxp.nyer  " 

(CI  The  Commis.=loner  of  Internal  Revenue  Is  hereby  authorized, 
with  the  approval  of  the  Secretary  of  the  Treasury,  to  make  all 
rules  and  regulations  necessary  to  carry  out  tiie  provisions  of  this 
section. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  78,  to  strike 
out: 

Src  402  (a)  All  spirits  spirituous  liquors,  wines,  and  fermented 
liquors  forfeited,  summarily  or  by  order  of  court,  under  any  law 
of  the  United  States,  shall'  be  delivered  to  the  Secretary  of  the 
Treasurv  to  be  disposed  of  as  hereinafter  provided. 

(b>  The  Secretary  of  the  Treasury  shall  dispose  of  all  spirits, 
spirituous  liquors,  wines,  and  fermented  liquors  which  have  been 
delivered  to  him  purstiant  to  subsection   (a)  — 

(1)  By  delivery  to  such  Government  agencies  as.  In  his  opinion, 
have  a  need  for  such  ^irits,  spirituous  liquors,  wines,  or  fer- 
mented liquors  for  medicinal,  scientiflc.  or  mechanical  purposes:  or 

(2)  By  gift  to  such  eleemosynary  institutions  as,  In  his  opinion, 
have  a  need  for  such  splrlta.  spirituous  liquors,  wines,  or  fermented 
liquon>  for  medicinal  purposes:  or 

(3)  By  sale.  Notwlthstandmg  any  other  provision  of  law  all 
ruch  spirits,  spirituous  liquors,  wines,  or  fermented  liquors  so 
sold  shall  be  sold  subject  to  the  payment  of  internal-revenue  taxes 
and  duties  due  thereon;  or 

(4)  By  destruction. 

(c)  No  spirits.  splr;tuous  liquors,  wines,  or  fermented  liquors 
whteb  have  been  seized  under  any  law  of  the  United  States,  may 
be  disposed  of  In  any  manner  whatsoever  except  after  forfeiture 
and  as  provided  In  this  section. 

(di  The  Secretary  of  /the  Treastiry  Is  authorized  to  make  all 
rules  and  regulations  necessary  to  carry  out  the  provisions  of  Uiis 
section. 

Tte  amendment  was  agreed  to. 


The  next  amendment  was.  on  page  79,  after  line  5,  to 
insert: 

Sec.  402.  Notwithstanding  the  provisions  of  section  3182  of  the 
Revised  Statutes,  or  any  other  law  relating  to  the  assessment  of 
taxes,  the  Commissioner  of  Internal  Revenue  may.  in  his  di.«cre- 
tlon  omit  the  making  of  assessments  and  the  au:hori.;iJis;  of  fuit.s 
for  recovery  of  taxes  on  distilled  spirits,  wine,  or  iv-rmcnttd 
liquors,  or  special  occupational  taxes  required  to  be  paid  by  per- 
sons manufacturing  or  dealing  In  dlstUled  spirits,  wine,  or  fer- 
mented liquor,  whenever  after  Investigation  It  appears  that  .such 
taxes,  if  ashcssed,  would  not  be  collectible  In  full  or  m  any  sub- 
stantial amount:  but  in  each  case  of  such  omission  to  ass<s.s 
or  to  authorize  suit,  a  report  setting  forth  the  facts  as  to  the 
uncollectibiUty  of  the  tax  must  be  filed  In  the  office  of  the  Com- 
missioner of  Internal  Revenue. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  79,  after  line  19.  to 
strike  out: 

Sec.  403.  (a)  Whenever  the  Secretary  of  the  Treasury  finds  that 
there  has  been  Instituted,  or  that  process  has  been  l.ssurd  for 
the  Institution  of.  any  proceeding  by  the  United  States,  based 
upon  a  claim  arising  imder  the  customs  or  internal  revenue  laws 
In  connection  with  an  alleged  Importation  or  bringing  into  tlie 
United  States  of  distilled  spirit*,  wines,  or  fermented  malt  liquors, 
against  any  person,  whether  or  not  a  resident  of  the  United 
States,  and  that  such  person  has,  or  at  the  date  of  the  enactmen;; 
of  this  act  had,  a  substantial  Interest,  direct  or  Indirect,  in  any 
plant,  establishment,  or  business  outside  of  the  United  States  for 
the  production,  manufacture,  rectification,  selling,  or  marketing 
of  distilled  spirits,  wines,  or  fermented  malt  liquors,  the  Secre- 
tary shall  publish  such  Information  as  will.  In  his  Judgmer.t. 
sufficiently  identify  such  person  and  such  plant.  e.Ttablisliment, 
or  business,  and  after  such  pubUcation  no  distilled  spirits,  wines, 
or  fermented  malt  liquors  produced,  manufactured,  rectified,  sold, 
or  marketed  by  such  person,  or  in  which  he  has  any  Interest,  or 
produced,  manufactured,  rectified,  sold,  or  marketed  in  or  by  any 
such  plant,  establishment,  or  business,  shall  be  Imported  or 
brought  into  the  United  SUtes  unless  and  until  such  person 
submits  to  the  jurisdiction  of  the  cotirt  of  the  United  States  in 
which  such  proceeding  has  been  Instituted,  or  out  of  which  such 
process  has  tieen  issued,  and.  to  secure  payment  of  the  clami. 
furnishes  to  the  Secretary  of  the  Treastiry  such  security  as  he 
may  require,  but  not  in  excess  of  double  the  amount  of  the  claim. 
or  complies  with  such  other  reasonable  terms  as  he  may  impose. 

(b)  If  any  person  fraudulently  or  knowingly  Imports  or  brings 
Into  the  United  States  any  distilled  spirits,  wines,  or  fermented 
malt  liquors  contrary  to  the  provisions  of  this  section,  or  any 
rule  or  regulation  made  hereiinder.  he  shall  be  liable  to  a  penalty 
In  an  amount  equal  to  the  value  of  such  dlstUled  spirits,  wines, 
or  fermented  malt  liquors  which  shall,  In  addition  thereto,  be 
subject  to  seizure  and  forfeiture.  Any  penalty  or  forfeiture  In- 
curred under  this  section  may  be  sued  for.  prosecuted,  and  re- 
covered, and  shaU  be  ueated  for  all  purp>oses,  as  a  p>enalty  or 
forfeiture  Incurred  under  the  customs  laws  and  the  Imposition 
of  any  such  penalty  or  forfeiture  shaU  not  t>e  deemed  to  exclude 
the  imposition  of  penalties  or  forfeitures  incurred  under  any  other 
provision  of  law. 

(c)  The  Secretary  of  the  Treasury  is  authorized  to  make  such 
rules  and  regtUatlons  eis  may  be  necessary  to  carry  out  the  provi- 
sions of  this  section. 

The  amendment  was  sigreed  to. 

The  next  amendment  was.  on  page  81,  after  line  15,  to 
insert: 

SBC  403  Section  239  cff  the  Criminal  Code  (U,  S,  C.  1934  ed., 
title  18,  .sec.  389)    is  amended  to  read  as  follows: 

"Sec.  239.  Any  railroad  company,  express  company,  or  other 
common  carrier,  or  any  other  person  who.  In  connection  with  the 
transportation  of  any  spirituous  liquor,  or  vinous,  malted,  or  other 
fermented  liquor,  or  any  compound  containing  any  spirituous 
liquor,  or  vinous,  malted,  or  other  fermented  liquor,  fit  for  u.'^e  for 
beverage  purposes,  from  one  State.  Territory,  or  District  of  the 
United  States,  or  place  noncontlfruous  to  but  subject  to  the  juris- 
diction thereof,  into  any  other  State.  Territory,  or  District  of  the 
United  States,  or  place  noncontiguous  to  but  subject  to  the  juris- 
diction thereof,  which  prohibits  the  delivery  or  sale  therein  of 
such  liquor,  or  from  any  foreign  country  Into  any  such  State. 
Territory,  or  DLstrict  of  the  United  States,  or  place  noncontiguous 
to  but  subject  to  the  jurisdiction  thereof,  shall  collect  the  pur- 
chase price  or  any  part  thereof,  before,  on.  or  after  delivery,  froni 
the  consignee,  -or  from  any  other  person,  or  sliall  in  any  manner 
act  as  the  agent  of  the  buyer  or  seller  of  any  such  Uquo"-,  for  the 
purpose  of  buying  or  selling  or  completing  the  sale  thereof,  saving 
only  in  the  actual  transportation  and  delivery  of  the  same,  shall 
be  fined  not  more  than  $5,000  or  Imprisoned  not  more  than  1 
year,  or  both." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  82,  after  line  13,  to 
insert: 

Sic  404  Section  313  (d)  of  the  Tariff  Act  of  1930  (U.  S.  C. 
1934  ed  .  title  19.  sec.  1313  (d)  )  is  amended  by  adding  thereto 
the  following: 

"Upon  the  exportation  of  bottled  distilled  spirits  manufactured 
or  produced  in  the  United  States  on  which  an  internal -revenue 


tax  has  been  paid,  there  shall  be  allowed,  under  regulations  to  be 
prescribed  by  the  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury,  a  drawback  equal  in 
amount  to  the  tax  found  to  have  been  paid  on  such  bottled  dls- 
tillei  .'■pirit.s:  Prox'ided,  That  such  distilled  spirits  have  been 
bottled  cFpecially  for  expwrt,  under  regulations  prescribed  by  the 
CommLssioner  of  Intenml  Revenue,  with  the  approval  of  the 
Secretary  of  the  TreasiiTy." 

Mr.  JOHNSON.  Mr.  President,  I  call  to  the  attention  of 
the  Senator  from  Utah  another  amendment,  which  I  think  is 
forinal  in  character,  after  the  words  "distilled  spirits"  on 
page  32,  lines  17,  23,  and  24,  in  each  instance,  to  insert  the 
words  "and  wine." 

Mr.  KING.    So  that  it  will  read  how? 

Mr.  JOHNSON.    "Distilled  spirits  and  wine." 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  proposed  by  the  Senator  from  California  to  the 
committee  amendment. 

Tlie  Chief  Clerk.  On  page  82,  line  17,  after  the  words 
"distilled  spirits",  to  insert  the  words  "and  wine";  on  line  23, 
after  the  words  "distilled  spirits",  to  insert  the  words  "and 
wine":  and  on  line  24,  after  the  words  "distilled  spirits",  to 
insert  the  words  "and  wine." 

Mr.  KING.    Let  the  amendment  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over.  The  clerk  will  state  the  next  amendment  of  the 
committee. 

The  next  amendment  was,  on  page  83,  after  line  2,  to 
in.'^ert: 

Src.  405.  Section  313  (1)  (3)  of  the  Tariff  Act  of  1930  (U.  S.  C, 
1934  ed..  title  19.  sec.  1313  (1))  is  amended  by  striking  therefrom 
the  word  "alcohol"  and  inserting  In  lieu  thereof  the  words  "dis- 
tilled spirits." 

Mr.  JOHNSON.  On  page  83.  line  6.  after  the  words  "dis- 
tilled spirits".  I  move  to  amend  by  adding  the  words  "and 
wine."    Will  that  go  over  also? 

Mr.  KING.    Let  that  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
passed  over,  and  the  clerk  will  state  the  next  amendment  of 
the  committee. 

The  next  amendment  was,  on  page  83,  after  line  6,  to 
insert : 

Src.  406.  Section  311  of  the  Tariff  Act  of  1930  (U.  S.  C.  1934  ed., 
title  19,  .sec.  1311)  is  amended  by  adding  a  paragraph  at  the  end 
thereof,  reading  as  follows: 

"Distilled  spirits  and  wines  which  are  rectified  In  bonded  manu- 
facturing warehouses,  class  6,  and  dlstUled  spirits  which  are  re- 
duced in  proof  and  bottled  in  such  warehouses,  shall  be  deemed 
to  liave  been  manufactured  within  the  meaning  of  this  section, 
and  may  be  withdrawn  as  hereinbefore  provided,  and  likewise  for 
shipment  in  bond  to  Puerto  Rico,  subject  to  the  provisions  of  this 
Ecctirn.  and  under  such  regulations  as  the  Secretary  of  the  Treas- 
ury may  prescribe,  there  to  be  withdrawn  for  consumption  or  be 
rewarehou.sed  and  subsequently  withdrawn  for  consumption:  Prt>- 
vidrd.  Tliat  upon  withdrawal  in  Puerto  Rico  for  consumption,  the 
duti»  s  imposed  by  the  customs  laws  of  the  United  States  shall  be 
collected  on  all  Imported  merchandise  (In  its  condition  as  Im- 
ported) and  imported  containers  used  In  the  manufacture  and 
puti:ng  up  of  such  spirits  and  wines  in  such  warehouses:  Provided 
further.  That  no  Internal-revenue  tax  shall  be  Imposed  on  distilled 
spirits  and  wines  rectified  In  class  6  warehouses  if  such  distilled 
spirits  and  wines  are  exported  or  shipped  In  accordance  with  the 
provlrions  of  tills  section,  and  that  no  person  rectifying  dlstUled 
spirits  cr  wines  In  such  warehouses  shall  be  subject  by  reason  of 
such  rectification  to  the  payment  of  special  tax  as  a  rectifier." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84,  after  linp  7,  to 

insert: 

Sec.  407.  Section  51  of  the  act  of  August  27,  1894.  as  amended 
«U.  S.  C.  1934  ed..  title  26.  sec.  1265;  U.  S.  C,  1934  ed.,  Supp.  I. 
title  26.  sec.  1265).  is  amended  to  read  as  follows: 

"Sec.  51.  The  Commissioner  of  Internal  Revenue  shall  be,  and  Is 
hereby,  authorized,  in  his  discretion,  and  upon  the  execution  of 
such  bonds  as  he  may  prescrllie,  to  establish  warehouses,  to  be 
known  and  designated  as  Internal  Revenue  bonded  warehouses, 
to  be  used  exclusively  for  the  storage  of  distilled  spirits  other 
than  alcohol,  each  of  which  warehouses  shall  be  In  charge  of  a 
Etore:-:eeper-gauger  to  be  appointed,  asslfoied.  transferred,  and 
paid  in  the  same  manner  as  such  officers  for  distillery  warehouses 
have  been  appointed,  assigned,  transferred,  and  paid  prior  to  the 
date  of  enactment  of  the  Liquor  Tax  Administration  Act,  Every 
Euch  warehouse  shall  be  under  the  control  of  the  dlstr'ct  super- 
visor of  the  Alcohol  Tax  Unit  district  In  which  such  vj.rehouse 
Is  located,  and  shall  be  In  the  Joint  custody  of  the  storekeeper- 
gauger  and  proprietor  thereof,  and  kept  securely  locked,  and  shall 


at  no  time  be  unlocked  or  opened  or  remain  open  except  In  the 
presence  of  such  storekeeper-ganger  or  other  person  who  may  be 
designated  to  act  for  him.  No  dwelling  house  shall  be  used  for 
such  a  warehouse,  and  no  door,  wlr.dov ,  or  othe*  opening  sliaU  be 
made  or  permitted  In  the  walls  of  such  warehouse  leading  Into  a 
distillery.  Such  warehouses  shall  be  under  such  further  regula- 
tions as  the  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  may  prescribe." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  85,  after  line  10,  to 
insert: 

Sec,  408,  (a)  Section  3271  of  the  Revised  Statutes  (U.  S.  C 
1934  ed.,  title  26,  sec.  1225)  is  repealed:  Prot-idrd.  however.  That 
the  rejjeal  of  said  section  shall  not  relieve  any  dlstUler  of  IlabUlty 
for  any  taxes  or  penalties  arising  out  of  the  use  of,  or  storage  of 
distilled  spirits  in,  a  distillery  warehouse  authorized,  approved,  or 
maintained  under  such  section  3271  of  the  Revised  Statutes. 

(b)  All  dlstUlery,  general,  and  special  bonded  warehouses  here- 
tofore established  according  to  law  and  on  the  date  of  the  enact- 
ment of  this  act  actually  being  lawfully  used  for  the  storage  of 
distilled  spirits  (other  than  alcohol)  on  which  the  tax  has  not 
been  paid  shall  be  designated  as  Internal  Revenue  bonded  ware- 
houses, and,  upon  the  fUlng  of  such  new  bonds,  or  the  consents 
of  sureties  on  such  existing  bonds,  covering  spirits  in  such  dis- 
tillery, general,  or  special  bonded  warehouses,  as  the  Commissioner 
shall  consider  adequate  to  Insure  the  pajrmcnt  of  taxes  due  to  the 
United  States,  may  be  used  under  such  rtiles  and  regulations  as 
the  Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treastiry,  shall  prescribe,  for  the  storage  of  dls- 
tUled spirits  (other  than  alcohol)  heretofore  or  hereafter  produced. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  86,  after  line  7,  to 
insert: 

Sec.  409.  The  distinction  between  distillery  bonded  warehouses, 
general  bonded  warehouses,  and  special  bonded  warehouses  Is 
hereby  removed,  and  any  warehouse  for  the  storage  of  distilled 
spirits  (other  than  alcohol)  prior  to  tax  payments,  shall  be  oper- 
ated as  an  Internal  Revenue  bonded  warehouse.  The  establish- 
ment, construction,  maintenance,  and  supervision  of  Internal 
Revenue  bonded  warehouses  shall  be  under  such  regulations  as  the 
Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasxiry,  shall  prescribe. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  86,  after  line  17,  to 
insert: 

Sec.  410.  Internal  Revenue  bonded  warehouses  established  under 
authority  of  law  shall  be  exempt  from  the  provisions  of  those 
sections  of  law  which,  prior  to  the  date  of  enactment  of  this  act 
have  made  distinctions  between  distillery  bonded  warehouses, 
general  bonded  warehouses,  and  special  bonded  warehouses,  as  to 
(1)  kind  of  spirits  to  be  stored  therein;  (2)  ownership  or  produc- 
tion of  distilled  spirits  to  be  stored  therein;  (3)  ownership  or  pro- 
prietorship of  such  warehouses;  (4)  location  and  construction  of 
such  bonded  warehoxises;  (5)  entry  of  distilled  spirits  therein: 
(6)  withdrawal  of  distilled  spirits  therefrom;  (7)  transfers  of  dis- 
tilled spirits  to  or  from  one  or  more  of  such  classes  of  bonded 
warehouses:  or  (8)  any  other  matter;  It  being  hereby  declared  to 
be  the  purpose  of  the  amendment  to  section  51  of  the  act  of 
August  27,  1894,  made  by  section  407  hereof,  to  establish  the 
Internal  Revenue  bonded  warehouse  as  the  sole  type  and  kind  of 
bonded  warehouses  under  the  Internal -revenue  laws  for  the  storage 
of  distilled  spirits  (other  than  alcohol)  on  which  the  tax  has 
not  been  paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  87,  after  line  11,  to 
insert: 

Sbc.  411.  Section  3296  of  the  Revised  Statutes  (U.  S.  C,  1934  cd.. 
title  26.  sec.  1287)  is  amended  to  read  as  follows: 

"Sec.  3296.  Whenever  any  person  removes,  or  aids  or  abets  In 
the  removal  of,  any  dlstUled  spirits  on  which  the  tax  has  not  been 
paid,  to  a  place  other  than  the  Internal  Revenue  bonded  ware- 
house provided  by  law,  or  conceals  or  aids  in  the  concealment 
of  any  spirits  so  removed,  or  removes,  or  aids  or  abets  In  the 
removil  of.  any  dlstUled  spirits  from  any  such  warehouse  author- 
ized by  law,  In  any  manner  other  than  Is  provided  by  law.  or 
conceals  or  aids  in  the  concealment  of  any  spirit.?  .so  removed,  he 
shall  be  liable  to  a  penalty  of  double  the  tax  imposed  on  such 
dlstUled  spirits  so  removed  or  concealed,  and  shall  be  fined  not 
less  than  $200  nor  more  than  $5,000,  and  imprisoned  not  less  than 
3  months  nor  more  than  3  years." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  88,  after  line  2,  to 
insert : 

Sec.  412.  Under  rules  and  regulations  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with  the  approval  of  the  Sec- 
retary of  the  Treasury,  dlstUlers  may  collect  In  locked  tanks  dis- 
tillates containing  one-half  of  1  percent  or  more  of  aldehydes  or 
1  percent  or  more  of  fusel  oU   (heads  and  tails)   removed  in  the 
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rourw  of  dJstJIUtlon.  Such  dlsttll»t«8  containing  onf-half  of  1 
percent  or  more  of  aldcfavdes  or  more  than  1  percent  of  fusel 
oil  M>  collected  may  be  removed  for  denaturation.  under  regtila- 
tlons  prescribed  by  the  Commissioner  of  Internal  Revenue  with 
the  approval  of  the  Secretary  of  the  Treasury,  or  destroyed  tn  the 
manner  prescribed  by  the  Commissioner  of  Internal  Revenue, 
under  the  supervision  of  an  Internal-revenue  officer  to  be  deaig- 
ii.it*Kl  by  the  Commissioner,  and  when  so  denatured  or  destroyed 
shall  not  be  subject  to  tiie  lax  Imposed  by  law  upon  di^stUlcd 
spirits. 

The  amendment  was  agreed  to. 

The  next  aniendaient  was.  on  page  88.  after  line  18.  to 
Insert: 

Sec  4:3.  Section  3318  of  the  Revised  Statutes,  as  amended 
(U  S  C.  1934  ed.,  title  26,  sees.  1208  and  1309).  is  further 
amended  to  read  as  follows; 

•  ytc.  3318.  Every  rectifier  and  wholesale  liquor  dealer  shall 
keep  dally,  at  his  place  of  business  covered  bj,'  his  special  tiix 
Biauip.  a  record  of  distilled  spirits  received  and  disposed  of  by 
bun.  and  shall  render  under  oath  correct  tran.scrlpis  and  sum- 
maries of  such  records;  Provided.  That  the  Commissioner  may  in 
his  discretion  require  such  record  to  be  kept  at  the  place  where 
the  splriu  are  actually  received  and  sent  out.  The  records  shall 
be  kept  and  the  transcripts  shall  be  rendered  In  such  form,  and 
under  such  rulea  and  regulations  as  the  Commissioner  of  Internal 
Revenue,  with  the  approval  of  the  Secretary  of  the  Treasury,  nii^y 
prescribe. 

••The  records  required  to  be  kept  under  the  provisions  of  this 
section  and  refi;ulaMons  Issued  pursuant  thereto,  shall  be  pre- 
served for  such  period  of  ume  as  the  Commissioner,  with  the 
approv:il  of  the  Secretary  of  the  Treasury,  shall  prcs«.Tibe.  and 
durinij  .such  period  shall  be  available  during  business  hours  for 
In.speclion  and  the  takmg  of  abstracts  therefrom  by  the  Com- 
missioner or  any  internal-revenue  officer. 

■'Every  rectifier  and  wholesale  liquor  dealer  who  refuses  or 
ne<!;lecta  to  keep  such  records  in  the  form  prescribed  by  the  Com- 
misoioner  of  Internal  Revenue,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  or  to  make  entries  therein,  or  cancels,  alters, 
or  obliterates  any  entry  therein  (except  for  the  purpose  of  correct- 
ing errors  i  or  destroys  any  part  of  such  records,  or  any  entry 
therein,  or  makes  any  false  entry  therein,  or  hinders  or  obstructs 
any  Intemal-rcTenue  officer  from  inspecting  such  records  or 
taking  any  abstracts  therefrom,  or  neglects  or  refuses  to  preserve 
or  pro<luce  such  records  as  required  by  this  act  or  by  regulations 
Issued  pursuant  thereto,  shall  pay  a  penalty  of  $100.  and.  on  con- 
viction, shall  be  fined  not  less  than  tlOO  nor  more  than  tSOOO.  and 
be  mipnaoned  not  less  than  3  months  nor  more  than  3  years. 

"Every  rectifier  and  wholesale  liquor  dealer  who  refiises  or 
neglect.s  to  render  transcripts  or  summaries  in  the  form  required 
by  the  Commlaaloner.  with  the  approval  of  the  Secretary,  shall, 
upon  conviction,  be  fined  not  more  than  $100  for  each  such 
neglect  or  refusal." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  90.  after  line  10,  to 
insert : 

Skc.  414.  Section  83  of  the  act  of  Au^ist  27,  1894  (U  S.  C,  1934 
ed..  title  26,  sec.  1210).  is  amended  to  read  as  follows; 

"Sbc.  82.  No  distiller  who  has  given  the  required  bend  and  who 
sells  only  distilled  spirits  of  his  own  production  at  the  place  of 
manufacture,  or  at  the  place  of  storage  In  bond,  in  the  original 
packages  to  which  the  tax-paid  stamps  are  affixed,  shall  be  re- 
quired to  pay  the  special  tax  of  a  wholesale  liquor  dealer  on 
account  of  such  sales;  Provided.  That  every  distiller  shall  keep 
dally  a  record  of  such  distilled  spirits  disposed  of  by  him.  and 
shall  render  under  oath  correct  tTi»nscnpts  and  summaries  of  such 
records.  The  records  shall  be  kept  and  the  transcripts  shall  be 
rendered  in  such  form  and  under  such  rules  and  regulations  as 
the  Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  prescribe. 

"The  records  required  to  be  kept  under  the  provisions  of  thl." 
section  and  regulations  Issued  pursuant  thereto,  shall  be  preserved 
for  such  p>erlod  of  time  as  the  Commissioner,  with  the  approval 
of  the  Secretary  of  the  Treasury,  shall  prescribe,  and  during  such 
period  shall  at  all  times  be  available,  during  business  hours,  for 
inspection  and  the  taking  of  abstracu  therefrom  by  the  Com- 
niisKior^r  or  any  Internal -revenue  officer. 

"Every  distiller  who  refuses  or  neglects  to  keep  such  records  In 
the  form  prescribed  by  the  Commissioner  of  Internal  Revenue. 
w:th  the  appro\-al  of  the  Secretarj"  of  the  Treasury,  or  to  make 
entries  therein,  or  cancels,  alters,  or  obliterates  any  entry  therein 
(except  for  the  purpose  of  correcting  errors)  or  destroys  any  part 
cf  such  records,  or  any  entry  therein,  or  m.akes  any  false  entry 
therein  or  hinders  or  obstructs  any  internal -revenue  officer  from 
Inspecim:  such  reccrd.s  or  taking  any  abstracts  therefrom,  or 
neulecus  ur  refxises  to  preserve  or  produce  such  records  as  required 
by  this  act  or  by  retrulations  issued  pursuant  thereto,  shall  pay  a 
penalty  of  $100  and,  on  conviction,  shall  be  fined  not  less  than 
•  100  nor  more  than  tS.OOO.  and  be  Imprisoned  not  less  than  3 
m^-^nths  nor  more  than  3  years. 

"Every  distiller  who  rv'fuses  or  neglects  to  render  the  transcripts 
or  summaries  in  the  form  as  required  by   the   Commissioner  of 


Internal  Revenue,  with  the  approval  of  the  Secretary  of  the  Treas- 
ury, shall,  upon  conviction,  be  fined  not  more  than  $100  for  each 
such  neglect  or  refusiil." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  92.  after  line  5.  to 
inrert: 

Sec.  41.")  All  Intfmal-rercnue  laws  of  the  United  States  in  re- 
gard to  the  manufacture  and  taxation  of.  and  traffic  in.  distilled 
spirits,  wines,  and  malt  liquors,  and  all  penalties  for  %-iolatlons  of 
such  laws,  that  were  in  force  at  the  time  the  National  Prohibition 
Act  was  enacted,  shall  bo  and  continue  In  force,  except  as  they 
have  been  repealed  or  amended  by  acts  other  than  (  1  \  T.tle  II  of 
the  National  Prohibil'.on  Act.  jus  amended  and  supplemented,  and 
(2»  section  1  of  tiie  Laquor  Law  Repeal  and  Enlorcement  Act.  and 
except  as  they  may  be  niodllied  by,  or  may  be  Inconsistent  with, 
this  act. 

Sec.  416.  Except  as  provided  In  section  329  of  this  act.  nothin;; 
contained  in  this  act  shall  be  construed  as  restricting  or  limiting 
the  provisions  of  title  III  of  tue  National  Prohibition  Act,  as 
amended. 

The  amendment  was  agi'eed  to. 

The  next  amendment  was.  on  page  92,  after  line  19,  to 
insert; 

Tttle  V 

Section  501.   (a)  The  Federal  Alcohol  Administration  created  as 

a  division  in  the  Treasury  Department  by  section  2  (a)  of  the 
Federal  Alcohol  Administnition  Act,  approved  August  2'J  193.5 
(Public.  No.  401.  74th  Cong  ) .  is  hereby  made  an  inciependent  es- 
tablishment of  the  Government.  The  office  of  Administrator  of 
the  Federal  Alcohol  Administration  is  abolished,  and  heri-after  the 
Federal  Alcohol  Administration  shall  be  composed  of  three  mem- 
bers, appointed  as  provided  m  section  502  of  this  titl-v 

(bi  All  rights,  privileges,  powers,  and  duties  confer-ed  or  im- 
posed upon  the  Administrator  of  the  Federal  Alcohol  Adn.iuistra- 
tlon  are  conferred  and  imposed  upon  the  Federal  Alcohol  Admui- 
Istration  All  papers,  records,  and  property  of  the  .Administrator 
and  the  Federal  Aicchol  Administration,  as  a  division  of  the  Treas- 
ury- E>epartmtnt.  are  transferred  to  the  Federal  Alcohol  Adminis- 
tration as  an  independent  cstablisliment  of  the  Goveri.Lmeut. 

(CI  The  Federal  Alcohol  Adminlstratloii  Is  authorized,  without 
regard  to  the  clvil-servlcc  laws,  to  appoint  such  attorneys  ar.d  ex- 
perts, and.  subject  to  the  civil-servlce  laws,  to  appoint  such  other 
officers  and  employees  a»  it  deems  necessary  to  carry  out  its  pov.- 
ers  and  duties;  and  the  compensation  of  all  such  attorneys,  ex- 
perts, and  other  officer?!  and  employees  shall  be  fixed  m  accordrxnce 
with  the  Classification  Act  of  1923.  as  amended.  All  omceni  and 
employees  appointed  by  the  admimstraJX)r  and  enga^ied  m  cnrry- 
Ing  out  his  powers  and  duties  shall  be  officers  and  employees  of 
the  Federal  Alcohol  Administration;  Proi-idcd.  That  no  such  officer 
or  employee  who  does  not  already  possess  a  competitive  cla^siftcd 
civil-servlce  status  shall  thereby  acquire  such  status,  except  upon 
recommendation  by  the  Federal  Alcohol  Administration  to  the 
Civil  Service  Comniisslon.  subject  to  such  noncompetitive  tests  of 
fitness  as  the  Commission  may  prescribe;  and  no  such  officer  or 
employee,  except  attorneys  and  experts,  may  be  retained  m  the 
Federal  Alcohol  Administration  without  appropriate  civil-senice 
status  for  a  period  longer  than  60  days  from  the  effective  date  of 
this  section. 

(d)  All  provisions  of  law  applicable  to  the  Administrat'ir  shall 
be  applicable  in  the  same  manner  and  to  the  same  extent  to  the 
Federal  Alcohol  Administration. 

The  amendment  was  agreed  to. 
j      The  next  amendment  was,  on  page  94,  after  line  11.  to 
'  insert: 

Sec    502.    (al   The  members  of  the  Federal  Alcohol   Administra- 
tion shall  be  appomted  by  the  President,  by  and  with  the  advice 
1  and  consent  of  the  Senate.     Not  more  than  two  memliers  of   the 
Administration  shall  be  members  of  the  same  politir.ii  party.     Tiie 
terms  of  office  of  the  members  first  taking  office  shall  e.\pire.  as 
designated  by  the  President  at  the  time  of  noiainatiua.  one  a:  the 
end  of  the  first  year,  one  at  the  end  of  the  second  yc.\r.  and  one  at 
the  end  of  the  third  ye;\r  after  the  date  of  tlie  en.v:tment  of  this 
1  act.     A  successor  shall  have  a  term  of  office  expiring  3  years  from 
the  date  of  expiration  of   the   term   fur  which   hi.>  preJecos;,or   was 
!  appointed,  except  that  a  person  appointed  to  fill  a  vacancy  occur- 
ring prior  to  the  expiration  of  such   term  shall  be  appointed   for 
the  remainder  of  such  term.     No  person  shall  be  cliisiole  for  ap- 
pointment or  continue  la  office  as  a  member  if  he  L--  enraged  or 
financially  Interested  in,  or  is  an  officer  or  director  oi  or  employed 
by   a  company   engaged   m.   the   production  or   sale   or  other   dis- 
tribution  of   alcoholic    beverages   or   the    financing    ta.^-eG{.     Eacli 
memjer  shall,  for  hi.<  services,  receive  compensation  at  the  rate  cf 
,  18,000   per   annum.   tOt;ether   with  actual   and   necestcry    travel;n.; 
and  subsistence  expenses  while  engaged  In  the  performance  cf  his 
,  flutles  as  member  outside  the  District  of  Columbia. 
'       (b)    One  of   the  members  shall   be  designated   by  the  President 
I  annually  as  chairman  and   shall  be  the  chkf   execur.v^  officer  of 
!  the  Administration;    one  of   the   members  shall   be   de.,ign.^ted    by 
I  the  President  aiiuually  as  vice  chairman  of  the  Admimstratiun  and 


£h.ill  perform  the  functions  and  duties  of  the  chairman  In  his 
abFeiue  or  in  the  event  of  his  incapacity  caused  by  illness;  and 
one  of  the  members,  who  shall  be  a  lawyer,  shall  be  designated  by 
the  President  as  general  counsel  of  the  Administration.  The  Ad- 
ministration may  function  notwithstanding  vacancies,  and  a  ma- 
jority o!  the  members  in  office  shall  constitute  a  quorum.  The 
Admlni^lruiicn  shall  meet  at  the  call  of  the  chairman  or  a  ma- 
jority of  Its  members.  The  Administration  Is  authorized  to  adopt 
an  official  seal,  which  shall  be  Judicially  noticed.  The  Administra- 
tion hhail  be  entitled  to  free  use  of  the  Umted  States  mails  in  the  j 
same  manner  as  the  executive  departments.  j 

(0)  The  Administration  Is  authorized  and  directed  to  prescribe  I 
such  rules  and  regulations  as  may  be  necessary  to  carry  out  its  ' 
powers  and  duties. 

Mr.  MALONEY.  Mr.  President.  I  offer  an  amendment  to 
the  committee  amendment,  on  page  95.  line  6.  to  strike  out 
"$8,000"  and  insert  in  lieu  thereof  "$10,000",  so  as  to  read: 

Each  member  shall,  for  his  services,  receive  compensation  at  the 
rate  of  $10,000  per  annum,  together  with  actual  and  necessary 
traveling  and  subsistence  expen.';es  while  engaged  in  the  perform- 
ance of  ins  duties  as  m^ember  outside  the  District  of  Columbia. 

Mr.  GEORGE.  I  may  say  that  I  hope  the  Senator  from 
Utah  will  let  that  amendment  to  the  committee  amendment 
go  to  conference,  because  unless  the  provision  for  $10,000  is 
inserted  the  conferees  might  have  no  leeway.  I  hope  the 
Senator  will  accept  the  amendment  to  the  committee  amend- 
ment. 

Mr.  KING.  Mr.  President.  I  may  say  that  the  committee, 
after  considering  the  subject  involved  in  the  proposed  amend- 
ment to  the  committee  amendment,  rejected  it  and  insisted 
upon  the  amount  which  is  placed  in  the  bill,  namely.  $8,000 
Iier  annum.  However,  when  a  member  of  the  committee 
urges  that  an  amendment  changing  the  compensation  go  to 
conference  I  am  tempted  to  permit  it  to  do  so,  though  I 
dislike  to  take  such  action. 

Mr.  GEORGE.  Mr.  President,  the  reason  for  my  request 
i.s  that  since  this  particular  provision  is  not  contained  in  the 
House  bill  at  all.  if  the  bill  should  be  passed  providing  for 
$8,000  there  is  some  question  whether  the  conferees  could 
increase  the  amount.  I  suggested  that  the  amendment  now 
proposed  go  to  conference  so  that  the  conferees  may  have 
the  privilege  of  increasing  the  compensation  fixed  by  the 
committee  amendment. 

Mr.  KING.  I  shall  allow  the  amendment  to  go  to  confer- 
ence. Mr.  President,  but  I  give  notice  to  the  Senator  and 
those  who  are  proponents  of  this  increase  that  if  I  happen 
to  be  one  of  the  conferees  I  shall  call  attention  to  the  fact 
that  the  committee,  after  full  consideration,  agreed  upon 
$8  000. 

Mr.  CLARK.     It  was  unanimously  agreed  to. 

Mr.  IQNG.  Yes,  Mr.  President;  it  was  unanimously  agreed 
to. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  committee  amendment  proposed  by  the 
Senator  from  Connecticut,  on  page  95,  line  6,  is  agreed  to. 

Mr.  GEORGE.  I  desire  to  offer  as  an  amendment  to  the 
committee  amendment  on  page  95,  line  11.  after  the  word 
•annually",  to  insert  "at  the  beginning  of  the  calendar  year." 

Mr.  KING.     I  have  no  objection  to  that,  Mr.  President. 

Mr.  GEORGE.  Mr.  President,  that  same  amendment 
should  be  miide  after  the  word  "annually"  on  the  same  page, 
line  13. 

Mr.  KING.     I  have  no  objection. 

Mr.  GEORGE.  And  the  same  amendment  should  be  made 
to  the  committee  amendment  wherever  the  word  "armually" 
appears  in  connection  with  the  appointment  of  the  members 
of  the  board  in  this  particular  section.  I  propose  to  insert 
after  the  word  "annually"  the  words  "at  the  beginning  of 
the  calendar  year." 

Mr.  KING.  I  suggest  that  the  Senator,  before  the  bill 
leaves  the  Senate,  confer  with  the  clerk  to  see  that  the  pro- 
po.sed  amendments  to  the  committee  amendment  are  placed 
:n  the  appropriate  places. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendments  offered  by  the  Senator  from  Georgia  to  the 
committee  amendment  en  page  95  are  agreed  to. 


The  committee  amendment  as  amended  was  agreed  to.  as 

follows: 

Sec.  502.  (a)  The  members  of  the  Federal  Alcohol  Administration 
shall  be  appointed  by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate.  Not  more  than  two  members  of  the  Ad- 
ministration shall  be  members  of  the  same  political  party.  The 
terms  of  office  of  the  members  first  taking  office  shall  expire,  aa 
designated  by  the  President  at  the  time  of  nomination,  one  at  the 
end  of  the  first  year,  one  at  the  end  of  the  second  year,  and  one 
at  the  end  of  the  third  year  after  the  date  of  the  enactment  of 
this  act.  A  successor  shall  have  a  term  of  office  expiring  3  years 
from  the  date  of  expiration  of  the  term  for  which  his  predecessor 
was  appointed,  'except  that  a  person  appointed  to  fill  a  vacancy 
occurring  prior  to  the  expiration  of  such  term  shaU  be  appointed 
for  the  remainder  of  such  term.  No  person  shall  be  eligible  for 
appointment  or  continue  In  office  as  a  member  If  he  Is  engaged 
or  financially  Interested  In.  or  Is  an  officer  or  director  of  or  em- 
ployed by  a  company  engaged  In,  the  production  or  sale  or  other 
distribution  of  alcoholic  beverages  or  the  financing  thereof.  Each 
member  shall,  for  his  services,  receive  compensation  at  the  rate  of 
$8,000  per  annum,  together  with  actual  and  necessary  traveling 
and  subsistence  expenses  while  engaged  in  the  performance  of  his 
duties  as  member  outside  the  District  of  Columbia. 

(b)  One  of  the  members  shall  be  designated  by  the  President 
annually  at  the  beginning  of  the  calendar  year  as  chairman  and 
shall  be  the  chief  executive  officer  of  the  Administration;  one  of 
the  members  shall  be  designated  by  the  President  annually  at  the 
beginning  of  the  calendar  year  as  vice  chairman  of  the  Administra- 
tion and  shall  perform  the  functions  and  duties  of  the  chairman 
in  his  absence  or  In  the  event  of  his  incapacity  caused  by  Illness: 
and  one  of  the  members,  who  shall  be  a  lawyer,  shall  be  designated 
by  the  President  as  general  counsel  of  the  Administration.  The 
Administration  may  function  notwithstanding  vacancies,  and  a 
majority  of  the  members  In  office  shall  constitute  a  quorum.  The 
Administration  shall  meet  at  the  call  of  the  chairman  or  a  major- 
ity of  its  members.  The  Administration  is  authorized  to  adopt 
an  official  seal,  which  shall  be  judicially  noticed.  The  Adminis- 
tration shall  be  entitled  to  free  use  of  the  United  States  mails  in 
the  same  manner  as  the  executive  departments. 

(c)  The  Administration  is  authorized  and  directed  to  prescribe 
such  rules  and  regulations  as  may  be  necessary  to  carry  out  its 
powers  and  duties. 

The  PRESIDING  OFFICER.    The  clerk  will  state  the  next 
committee  amendment. 
The  next  amendment  was,  on  page   96,  after  line  3,  to 

ins^^rt : 

Sec.  503.  (a)  Sections  2  (b).  2  (c) ,  and  2  (d)  of  the  Federal 
Alcohol  Administration  Act  are  hereby  repealed.  All  rules,  regu- 
lations, orders,  permits,  and  certificates,  prescribed  or  Issued  by 
the  Administrator  and  in  full  force  and  effect  on  the  effective 
date  of  this  section.  shaU  continue  In  ftill  force  and  effect  untU 
duly  modified,  superseded,  or  revoked. 

(b)  All  proceedings,  hearings.  Investigations,  or  other  matters 
pending  before,  or  being  carried  on  by,  the  Administrator  shall 
be  continued  and  brought  to  determination  by  the  Adminis- 
tration. 

(c)  No  suit,  action,  or  other  proceeding  lawfully  commenced  by 
or  against  any  agency  or  officer  of  the  United  States  shall  abate 
by  reason  of  the  transfer  of  rights,  privileges,  powers,  and  duties, 
or  the  abolition  of  the  office  of  Administrator,  under  the  provi- 
sions of  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  96,  after  line  19.  to 

insert: 

Sec.  504.  The  tinexpended  balances  of  appropriations  available 
for  salaries  and  expenses  of  the  Federal  Alcohol  Administration, 
as  a  division  of  the  Treasury  Department,  shall  be  available  for 
salaries  and  expenses  of  the  Federal  Alcohol  Administration,  as 
an  independent  establishment  of  the  Government,  Including  the 
salaries  and  expenses  of  the  members  of  the  Federal  Alcohol 
Administration. 

The  amendment  was  agreed  to. 

The  next  amendment  wjis,  on  page  97,  after  line  2,  to 
insert: 

Sec.  505.  The  third  j>aragraph  of  section  5  (e)  of  the  Federal 
Alcohol  Administration  Act  Is  hereby  amended  to  read  as  follows: 

"In  order  to  prevent  the  sale  or  shipment  or  other  Introduction 
of  distilled  spirits,  wine,  or  malt  beverages  In  Interstate  or  foreign 
commerce.  If  bottled,  packaged,  or  labeled  In  violation  of  the  re- 
quirements of  this  subsection.  (1)  no  bottler  of  distilled  spirits,  no 
producer,  blender,  or  wholesaler  of  wine,  or  proprietor  of  a  bonded 
wine  storeroom,  and  no  brewer  or  wholesaler  cf  malt  beverages 
shall  bottle,  and  (2)  no  person  shall  remove  from  customs  custody, 
in  bottles,  for  sale  or  any  other  commercial  purpose,  distilled 
spirits,  wine,  or  malt  beverages,  respectively,  after  such  date  .i'? 
the  Administrator  fixes  as  the  earliest  practicable  date  for  the 
application  oX  the  provisions  of  this  subsection  to  any  class  of 
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ench  penoDM  (but  not  later  tttui  Aug.  IS,  IB38,  In  the  case  of 
t!>tii:«'d  sptntB.  and  I>c.  15.  1938,  In  the  case  of  »-lne  and  malt 
boverages.  and  only  after  30  days'  public  notice),  unless,  upon 
application  to  the  Admlnlatrator,  he  has  obtained  and  has  In  hla 
possession  a  crrtlflcate  of  label  approval  covering  the  dlfstllled 
Kplrlta.  wine,  or  malt  beverages.  Issued  by  the  Administrator  In 
such  manner  and  form  as  he  shall  by  reruiaUons  prescribe:  Pro- 
I'idcd.  That  any  such  bottler  of  distilled  spirits,  or  producer, 
blmdet.  or  wholesaler  of  wine,  or  proprietor  of  a  bonded  wine 
Btorer6om,  or  brewer  or  wholesaler  of  malt  beverages  shall  be 
exempt  from  the  requlrvments  of  this  subsection  If.  upon  appli- 
cation to  the  AdmtnlAtralor,  he  shows  to  the  satisfaction  of  the 
Administrator  that  the  distilled  spirits,  wine,  or  malt  bevrragei 
to  be  bottled  by  the  applicant  are  net  to  be  sold,  or  offered  for 
sale,  or  shipped  or  delivered  for  shipment,  or  otherwise  Intro- 
duced, In  Interstate  or  foreign  commerce.  Officers  of  Internal  rev- 
enue are  authorlaed  and  directed  to  withhold  the  release  of 
distilled  splrfto  from  the  bottling  plant  unless  such  certificates 
have  been  obtained,  or  unless  the  application  of  the  bottler  for 
exemption  has  been  granted  by  the  Administrator:  and  customs 
oflkcers  are  authorized  and  directed  to  withhold  the  release  from 
customs  custody  of  distilled  spirits,  wine,  and  malt  beverages, 
unless  such  certificates  have  been  obtained.  The  district  courts 
of  the  United  States,  the  Supreme  Court  of  the  District  of  Colum- 
bia, and  the  United  States  court  for  any  Territory  shall  have  Juris- 
diction of  suits  to  enjoin,  annul,  or  suspend  In  whole  or  In  part 
any  final  action  by  the  Administrator  upon  any  application  under 
this  subeeetlao:  or." 

The  (unendment  was  agreed  to. 

"nie  next  amendment  was.  at  the  top  of  page  99,  to  insert: 

Smc  506.  This  UUe.  except  sections  502  and  505.  shall  take 
effect  when  a  majority  of  the  menvbers  of  the  Federal  Alcohol 
Administration  flr»t  appointed  under  the  provisions  of  section  502 
qualify  and  take  office. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER  (Mr.  CuuiK  in  the  chair). 
That  completes  the  committee  amendments. 

Mr.  JOHNSON.  Mr.  President,  on  behalf  of  my  colleague 
[Mr.  McAdocI  and  myself  I  offer  an  amendment,  which  has 
been  printed,  and  which  projwses,  on  page  49,  between  lines 
17  and  18,  to  insert  the  foDow^ing 

Mr.  KINQ.  I  understood  the  Senator  to  say  that  the 
amendment  has  been  prtnted. 

Mr.  JOHNSON.  Yes;  it  has  been  printed,  but  I  have  a 
slight  addition  to  it.  The  amendments  we  propose  to  offer. 
however,  have  been  ju-inted  since  the  bill  was  reported  on 
Tuesday  lajst. 

Mr.  KINO.  I  have  had  no  opportimlty  to  examine  the 
amendment  in  question,  and  if  I  can  get  a  copy  I  shall  be 
very  glad  to  examine  it. 

Mr.  JOHNSON.  This  Is  one  of  the  amendments  we  sub- 
mitted to  the  Senator  from  Utah. 

Mr.  KINO.  I  now  have  the  copy  of  the  amendment  that 
was  furnished  me  by  the  Junior  Senator  from  California. 

Mr.  JOHNSON.  We  furnished  them  to  the  Printing  Office 
at  the  time  the  bill  was  reported. 

On  page  49,  between  lines  17  and  18.  we  ask  to  Insert  the 
following  in  Ueu  of  the  Internal-revenue  tax  rates  now  by  law 
provided,  to  wit: 

On  wines  oontainlng  more  than  14  percent  and  not  exceeding  21 
percent  of  abaoiute  alcohol,  10  cents  per  wine  gallon; 

On  wlnea  ecmtalnlng  nu)re  than  21  percent  and  not  exceeding  24 
percent  of  abaoiute  alcohol,  20  cents  per  wine  gallon. 

Section  613  of  the  Revenue  Act  of  1018.  as  amended  (U.  8.  C. 
Supp.  Vn.  at]*  26.  see.  1300  (a)  (2) ).  la  amended  In  part  to  read  as 
follows : 

I  call  the  attention  of  the  Senator  to  the  fact  that  that  is 
the  formal  language  contained  in  the  tax  bUls — 

Sec  613  (a)  Upon  the  following  articles  which  are  produced  In 
cr  Imported  into  the  United  States,  after  the  date  of  the  enactment 
ct  this  amendatory  section,  or  which  on  the  day  after  such  date  are 
on  any  winery  premises  or  other  bonded  i»emlaes  or  In  transit 
thereto  or  at  any  customhouse,  there  shall  be  levied,  collected,  and 
paid.  In  tleu  of  the  Internal-revenue  taxes  now  imposed  thereon  by 
law  taxes  at  rates  as  follows,  when  sold  or  removed  for  consumption 
or  sale: 

On  each  bottle  or  othM-  container  of  champagne  or  sparkling 
wine.  2  4  cents  on  each  one-half  pint  or  fraction  thereof. 

On  each  bottle  or  other  container  of  artificlaUy  carbonated  wine. 
1  '^4  cecUs  on  each  one-half  pint  or  fraction  thereof. 

On  each  bottle  or  other  container  ot  liqueurs,  eonllals.  or  similar 
compounds,  by  whatever  name  sold  or  ollered  for  sale,  rfmtAintng 
sweet  wine  fortified  with  grape  brandy  or  containing  citrus-fruit 
wine  fortified  with  citrus-fruit  brandy.  1^  cents  on  each  one-half 
pint  or  fraction  tbereoL 


Mr.  KINO.  I  should  like  to  make  an  Inquiry  of  the  Sen- 
ator. I  notice  in  the  tendered  amendment  the  following 
language: 

Upon  the  following  artldeB  which  are  produced  Ln  or  Imported 
Into  the  United  States. 

Does  not  that  deal  with  revenue,  and  would  it  not  be 
properly  presentable,  if  presentable  at  all,  before  the  Finance 
Committee  in  a  revenue  bill  rather  than  in  a  bill  of  this 
character? 

Mr.  JOHNSON.  What  does  the  Senator  call  the  pending 
biU? 

Mr.  KING.    It  is  a  codification  of  existing  laws. 

Mr.  JOHNSON.  Yes;  but  it  is  a  bill  dealing  with  the  tax- 
ing power  and  levying  rates  of  taxation,  so  I  think  the 
point  would  not  lie  that  an  amendment  of  this  sort  must 
be  presented  in  the  House. 

Ml".  KING.  The  bill  deals  with  administrative  measures, 
not  with  the  ta.xlng  power  at  all.  It  is  an  administrative 
rather  than  a  revenue  measure. 

Mr.  JOHNSON.  The  bill,  however,  fixes  rates  and  deals 
with  taxation,  and.  inasmuch  as  it  comes  to  us  here  in  that 
form,  it  may  be  amended.  It  comes  from  the  House  with 
rates  of  taxation  fixed.  The  Senate  has  not  hesitated  for 
an  instant  to  change  those  rates  when  it  thought  it  ought  to 
do  so.  It  has  done  so  in  one  of  the  important  parts  that 
we  shall  reach  in  a  few  moments,  and  the  point  that  we  are 
dealing  with  a  revenue  measure,  which  ought  to  originate  in 
the  House — which  I  imagine  is  the  point  of  the  Senator  from 
Utah — is  wholly  inap>pUcable  under  those  circumstances. 

Mr.  KING.  If  I  may  make  another  inquiry,  has  the 
Senator  examined  the  treaty  or  the  trade  agreement  recently 
entered  into  between  Prance  and  the  United  States  to  deter- 
mine whether  or  not  his  amendment  in  any  manner  con- 
travenes it? 

Mr.  JOHNSON.  It  does  not  Tliat  Is  one  of  the  things 
which  ought  to  interest  all  of  us.  The  reciprocal-trade 
agreement  reduces  the  import  tax  or  duty — the  tariff,  if  you 
desire  to  call  it  so — one-half  upon  sparkling  wines  and  upon 
champagnes.  We  touch  only  the  internal -revenue  duty 
which  deals  with  our  wines,  by  reducing  the  tax  or  the 
internal  revenue  one-half,  as  well.  It  would  not  seem  inap- 
propriate if  by  a  reciprocal-trade  Eigreement  we  have  reduced 
the  tariff  rate  by  one-half,  that  we  be  permitted  to  reduce 
the  internal -revenue  tax  by  one-half,  as  well. 

The  proposed  amendment  contains  two  separate  matters. 
The  first  is  in  the  provision  referring  to  wines  of  14  percent 
and  not  exceeding  21  percent  of  alcohol,  and  the  second  in 
the  provision  referring  to  wines  containing  21  percent  and 
not  exceeding  24  percent  of  absolute  alcohol.  The  amend- 
ment provides  the  rates  which  have  been  fixed  by  the  House 
in  a  bill  which  has  passed  the  House,  and  which  rests  at 
present  in  the  files  of  the  Senate.  In  House  bill  No.  191, 
rates  were  fixed  upon  light  wines  and  upon  sweet  wines.  In 
the  Senate  bill,  as  I  understand,  the  rates  were  fixed  as 
the  Senate  committee  saw  fit  upon  light  wines,  and  the  sweet 
wines  were  not  touched,  but  were  left  as  in  the  existing  law 
which  was  passed  long  ago. 

We  seek  by  the  amendment,  sir.  to  take  care  of  the  sweet 
wines  with  the  alcoholic  content  that  has  been  indicated,  and 
to  take  care  of  those  sweet  wines  with  the  rates  the  House 
in  a  separate  measure.  House  bill  191.  has  fixed,  the  Senate 
bill  not  touching  the  subject  matter  at  all.  but  relying  upon 
the  old  law.  which  fixed  entirely  different  rates. 

That  is  all  this  amendment  is,  Mr.  President,  and  I  cannot 
for  the  life  of  me  understand  why  the  Treasury  Department 
or  those  who  are  endeavoring  to  secure  the  passage  of  this 
bill  will  not  accept  the  amendments  that  are  presented  here 
as  affecting  the  rates. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  California. 

Mr.  KING.  Mr.  President,  I  do  not  feel,  in  the  light  of  the 
action  taken  by  the  committee,  which,  as  I  recall,  with  re- 
spect to  these  rates,  was  unanimous,  that  I  should  accept  the 
amendment.  There  is  one  amendment  which,  if  it  were  dis- 
associated from  the  others,  I  would  accept.    I  refer  to  the 
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amendment  representing  a  modification  of  the  action  of  the 
Senate  committee  with  respect  to  sweet  wines,  reducing  the 
rate  from  20  cents  to  15  cents, 

Mr.  JCHNSON.  May  I  say  to  the  Senator  that  question 
arises  in  another  amendment  which  we  will  reach  later. 

Mr.  KING.     I  understand  that. 

Mr.  President,  I  do  not  accept  these  amendments.  They 
would  materially  reduce  the  revenue,  and  we  are  trying  now 
to  obtain  revenues  in  order  to  meet  the  expenses  of  the  Gov- 
ernment. So  I  shall  ask  that  the  amendment  now  pending 
be  rejected  and  the  action  of  the  committee  confirmed. 

Mr.  McADOO.  Mr.  President,  does  my  distinguished  col- 
league from  Utah  [Mr.  King]  mean  that  he  will  accept  the 
amendment  to  reduce  the  20-cent  rate  to  15  cents  on  sweet 
wines  as  embodied  in  this  amendment? 

Mr.  KING.  Of  course,  I  do  not  want  to  bargain  with  the 
Senator  at  all. 

Mr.  McADOO.  No;  I  am  just  asking  if  that  was  the  Sen- 
ator's proposal? 

Mr.  KING.  If  the  other  amendments  were  not  pressed, 
I  think  I  would  be  willing  to  accept  the  amendment  re- 
ducing the  rate  from  20  cents  to  15  cents,  and  let  it  go  to 
conference. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  California  to  the 
committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  MURPHY.  I  desire  at  this  time  to  call  up  an  amend- 
ment which  is  lying  on  the  table  and  ask  that  the  clerk 
read  it. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
the  Senators  from  California  have  pending  another  amend- 
ment to  the  committee  amendment  which  was  passed  over 
temporarily.  It  would  seem  that  the  orderly  procedure 
would  be  to  consider  that  amendment  next. 

Mr.  KING.  I  have  no  objection  to  taking  up  that  amend- 
ment for  consideration. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Legislattvz  Clerk.  In  the  committee  amendment, 
on  pape  48.  at  the  beginning  of  line  12,  it  is  proposed  to 
strike  out  the  words  "on  bonded  winery  premises." 

Mr.  KING.    That  amendment  may  go  to  conference. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  California 
to  the  amendment  reported  by  the  committee. 

Tine  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment,  offered  by  the  Senators  from  California  to  the 
eommittee  amendment. 

The  Legislattve  Clerk.  In  the  committee  amendment,  on 
page  48,  line  14,  after  the  words  "Revised  Statutes",  it  is 
proposed  to  insert  "26  U.  S.  C.  A.,  section  1398  (f ) ." 

Mr.  KING.    That,  as  I  understand  it,  is  merely  a  citation. 

Mr.  JOHNSON.     It  is  purely  a  citation. 

Mr.  KING.    There  is  no  objection  to  that. 

Mr.  JOHNSON.  These  are  formal  amendments,  to  which 
I  think  there  can  be  no  objection. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  JOHNSON.  The  next  amendment  relates  to  the  in- 
crease of  the  tax  as  recommended  by  the  committee  from 
10  to  20  cents  and  has  to  do,  as  my  recollection  is,  with 
brandies  and  fortifying  wines.  On  page  69,  lines  11  and  12, 
we  find  stricken  out  before  the  word  "cents"  the  figures 
"10"  and  the  figures  "20"  inserted  by  the  Senate  committee. 
We  ask  that  that  amendment  of  the  Senate  committee  in- 
creasing the  tax  from  10  to  20  cents  be  rejected.  Has  the 
Senator  from  Utah  any  objection  to  that? 

Mr.  KING.    Yes,  indeed.  I  have. 

Mr.  JOHNSON.  I  thought  the  Senator  was  going  to  con- 
sent to  it. 

Mr.  KING.  I  wish  to  call  the  attention  of  the  Senator  to 
the  fact  that  it  would  diminish  the  revenues  perliaps  by 
from  six  hundred  thousand  to  a  million  dollars  or  more. 


Mr.  JOHNSON.    No;  if  the  Senator  will  pardon  me 

Mr.  KING.  Of  coiu^se  I  will;  but  my  information  comes 
from  the  Treasury  Department. 

Mr.  JOHNSON.  If  one  figures  the  revenues  upon  the  abil- 
ity of  somebody  to  pay  a  certain  sum  which  was  agreed  upon 
at  some  time  in  the  past,  and  then  computes  the  future 
earnings  that  might  be  made  under  the  Treasury's  estimate 
that  was  intended  to  fulfill  some  other  requirements  that  are 
not  stated  at  the  present  time,  he  might  reach  the  conclu- 
sion that  the  Treasury's  figures  were  accurate  in  that  regard; 
but  unless  we  deal  with  all  those  preliminary  suppositions — 
unless,  indeed,  we  accept  the  figures  that  are  thus  given  upon 
the  undisclosed  matters  that  are  here  presented  and  that  the 
Treasury  has  not  discussed — then,  of  course,  we  reach  a  dif- 
ferent conclusion  and  the  figures  are  quite  inaccurate.  That, 
I  am  sure,  will  be  apparent  to  the  Senator  from  Utah  and 
other  Senators  who  listen  to  me.  So  let  us  not  deal  with  the 
statistics  that  are  thus  presented  by  the  Treasury  Depart- 
ment. Here  is  a  tax  that  is  proposed  to  be  increased  upon 
a  specific  part  of  the  liquor  that  is  dealt  with  by  this  bill, 
when  there  has  always  been  a  proportionate  relation  between 
this  fortifying  liquor  and  the  wines  generally.  So  that  there 
carmot  be,  so  far  as  I  am  able  to  discern,  a  single  reason  why 
there  should  be  this  increase  that  has  been  reported  by  the 
Senate  committee. 

The  Senator  suggested  a  little  while  ago  that  the  tax  be 
fixed  at  15  cents  and  that  the  amendment  go  to  conference. 
I  would  have  no  objection  to  that  course  if  the  Senator  sug- 
gests it,  and  then,  as  between  the  two  rates,  the  conferees 
can  determine  what  is  appropriate. 

Mr.  KING.    I  will  accept  that. 

Mr.  JOHNSON,  Mr.  President,  the  Senator  has  accepted 
that  amendment  that,  instead  of  a  tax  of  20  cents  fixed  on 
page  69  in  line  12,  15  cents  be  inserted,  and  that  the  amend- 
ment may  go  to  conference. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  to  the  amendment. 

The  Legislattve  Clerk.  In  the  committee  amendment  on 
page  69,  line  12,  before  the  word  "cents",  it  is  proposed  to 
strike  out  "20"  and  insert  "15." 

The  PRESIDING  OFFICER,  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to;  and,  without  ob- 
jection, the  committee  amendment,  as  amended,  is  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  the  next  proposition  that 
we  come  to  is  found  at  the  end  of  section  331,  page  71.  The 
amendment  has  been  submitted  and  has  been  printed,  and 
I  assume  that  it  is  in  the  hands  of  the  distinguished  gen- 
tleman who  represents  the  United  States  Treasury. 

Mr.  KING.  What  is  the  amendment?  I  do  not  have  it 
before  me,  I  will  say. 

Mr.  JOHNSON.  The  amendment  reads  as  follows.  If  it 
is  not  immediately  accessible  to  our  friends.  At  the  end  of 
section  331,  page  71,  add  the  following: 

(e)  That  under  rules  and  regulations  to  be  prescribed  by  the 
Secretary,  there  shall  be  abated  or  refunded  to  the  extent  such 
exceeded  the  fortifying  tax  herein  provided  all  such  taxes  paid 
upon  grape  brandy  or  wine  spirits  used  In  the  fortlflctlon  of  wine 
held  by  the  producer  thereof  upon  the  day  this  act  takes  effect 
and  intended  for  sale  or  for  use  In  the  manufactxire  or  productiou 
of  any  article  intended  for  sale. 

This  amendment  assumes  the  tax  on  fortifying  spirits 
used  in  the  manufacture  of  sweet  wines  reduced  from  20  to 
10  cents  as  by  the  House  provided  in  House  bill  191.  This 
tax  should  be  extended  to  the  taxes  paid  upon  wines  in  bond 
or  which  are  stipulated  to  be  paid  by  bond  or  lien  upon  the 
wines. 

Unless  this  provision  supplements  the  reduction  of  taxes, 
the  wines  in  bond  having  paid  the  tax  are  at  a  disadvantage 
with  those  thereafter  produced,  which  have  not  paid  the  tax 
in  market  sales.    I  think  that  ought  to  be  obvious. 

In  this  respect  attention  is  called  to  the  provisions  of 

House  bill  9185,  as  reported  to  the  Senate,  page  50,  lines 

10  to  15,  inclusive,  reading  as  follows — this  is  part  of  the 

Senate  bill — 

The  CommLssloncr  of  Internal  Revenue,  subject  to  regulations 
prescribed  by  the  Secretary  of  the  Treasury,  Is  authorized  to  remit. 
reXuiid.  and  pay   back  all  distilled  spirits  tax  on  such  liqueurs, 
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cordials,  and  slTnllar  compounds  paid  by  rectlflprs  or  ass^wed  prior 
to  the  d^te  of  the  enaclment  of  the  Uquor  Tax  Administration 
Act 

That  is  the  provision  of  the  law  which  has  now  been 
written  into  the  bUl.  H  there  Is  any  Justincatipn  for  this 
provision  under  the  law,  broadly  refunding  all  intemal- 
rpvenue  taxes  paid  upon  distilled  spirits  used  in  liqueurs,  cor- 
dials, and  similar  compounds,  there  certainly  is  much  more 
ju-sutication  for  the  proposed  provision,  less  broad,  supporting 
the  particular  refund  referred  to  in  the  amendment.  It  is 
net  -playing  the  game",  it  seems  to  me,  u-ith  impartiality 
where  in  the  one  instance  a  refund  is  granted  and  in  the 
other  tnstajice  is  denied.  Accordingly  I  hope  the  amend- 
ment Will  be  accepted. 

Mr.  KING.  Mr.  President,  the  committee  Is  unwilling  to 
accept  the  tendered  amendment  which  calls  for  a  refund 
of  a  difference  of  10  cents  a  gallon  on  brandy  used  in  the 
fortification  of  wines  now  held  by  the  producer. 

The  manufacturer  of  brandy  must  pay  a  tax  of  $2  per 
gallon.  The  committee  has  been  generous  in  permitting  to  go 
to  conference  an  amendment  reducing  the  tax  on  brandy  used 
to  fortify  wines  to  15  cents  per  gallon,  so  that  brandy  for 
which  other  consumers  have  to  pay  (2  a  gallon  can  be  ob- 
tained at  15  cents  a  gallon  for  fortification  purposes.  Some 
have  insisted  that  brandy  for  forttficat.on  ought  to  pay  the  i 
same  price  as  if  acquired  for  beverage  purposes  instead  of  for  | 
fortification  purposes.  The  wines,  fortified  by  brandy,  are 
used  for  beverage  purposes.  The  Treasury  has  been  gener- 
ous, it  seems  to  me.  in  approving  a  tax  of  20  percent  upon 
brandy  so  used  to  fortify  wines,  and  the  committee  now 
consents  in  order  to  take  the  matter  to  conference,  to  a 
reduction  of  the  tax  to  15  cents  when  used  for  fortification 
of  wines. 

Of  course.  If  the  rate  Is  not  reduced  this  part  of  the 
amendment  becomes  immaterial,  but  it  has  been  reduced. 
Even  so.  there  remain  objections  to  the  proposed  refund. 
The  Treasury  believes  that  the  provision  is  wholly  imprac- 
tical from  an  administrative  standpoint.  Their  efforts  to 
enforce  analagous  measures  have  proven  them  absolutely 
Impractical  and  ineffective  since  it  has  been  impossible 
from  the  records  In  the  Treasury  to  determine  the  proper 
amount  of  such  refund. 

The  wines  now  held  by  the  producers  may  have  contained 
an3rwhere  from  1  to  13  percent  of  natural  alcohol  and  may 
have  had  from  3  to  20  percent  of  brandy  added.  Many  of 
the  fortified  wines  subsequently  have  been  blended  with 
other  wines.  It  is  now  impossible  to  tell  how  much  brandy 
they  contain  because  of  these  admixtures.  For  instance,  as 
used  in  cordials,  it  would  be  Impossible  to  tell  how  much 
was  used  for  cordials  and  how  much  for  sweet  wines,  how 
much  was  left  only  as  wines  and  how  much  was  left  rather  as 
cordials.  It  is  now  impossible  to  tell  how  much  brandy  the 
cordials  or  sweet  wines  now  contain  or  did  contain  when 
consumed.  Moreover,  some  of  the  brandy  was  assessed  at 
the  present  rate  of  20  cents  per  gallon  and  some  at  the  rate 
of  10  cents  per  gallon,  which  rate  was  in  effect  prior  to 
January  1934.  No  estimate  was  given  to  the  committee  of 
the  amount  which  would  be  involved  in  such  refund,  because. 
for  the  reasons  just  given,  it  was  impossible  to  determine  the 
computation. 

Mr.  President,  the  amendment  is  unsound  and  improper, 
and  is  resisted  by  the  committee. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  California,  tPut- 
tms  the  question.)    The  "noes"  seem  to  have  it. 

Mr.  JOHNSON.  Mr.  President.  I  do  not  want  to  call  a 
quorum  to  interfere  with  the  progress  of  the  bilL  Will  not 
the  Senator  take  the  amendment  to  conference? 

Mr.  KING.  So  many  concessions  have  been  made  here  and 
in  the  committee  that  I  am  unwilling  to  do  so. 

Mr.  JOHNSON.  Very  well.  Before  announcement  is  made 
of  the  result  of  the  vote  I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  absence  of  a  quoioon 
is  suggested.    Hie  clerk  will  call  the  rolL 


The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adains 

Cop.'Iand 

La  FoUette 

Reynolds 

Aahurst 

Couy*U3 

Lewis 

Robinson 

Austin 

DavU 

Lopan 

Russell 

Bachumn 

Dkkln-son 

Louergan 

Schwellenbach 

Bai.i'y 

D.eX^r.ch 

Ltitig 

Bheppard 

Barkley 

Dunahey 

McAcloo 

ShlpUead 

Benson 

Fiptrhcr 

McO'.n 

Bmlth 

BUbo 

Frazlcr 

McKcUar 

Stelwer 

Black 

George 

McNary 

Thomas,  OlOa. 

Bone 

Gerry 

Malonfy 

Tp^-nsend 

Borah 

Gibson 

MeU-air 

Truman 

Bro-AU 

Giass 

,  Moore 

Tydings 

B.i;iii<'7 

GuCc-y 

Mari^hy 

Va  u  lit- n  berg 

Bu'iow 

Hale 

Murray 

Van  Nuys 

Burlte 

Harr..son 

Neely 

Vl^agner 

Byrd 

Ha-st  ings 

Nom.H 

Wal.sh 

Capper 

Hatch 

OMahoney 

Wheeler 

Ciraway 

Hayden 

OverU)n 

White 

Chavez 

Johnson 

Plttraaa 

Carle 

Keyes 

Popo 

Co  una;  I  y 

King 

RadcU-Te 

The  PRESIDING  OFFICER.  Eighty-one  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  agreeing  to  the  amendment  offered  by  the  Senator 
from  California  IMr.  Johnson  1. 

Mr.  JOHNSON.  Mr.  President.  I  wish  to  make  plain, 
please,  what  the  amendment  provides.  It  calls  for  a  refimd 
upon  which  the  House  has  acted  by  its  b:ll,  which  I  presume 
is  buried  in  the  committee  by  virtue  of  the  fact  that  the  bill 
now  before  us  takes  its  place;  but  the  bill  was  passed  unani- 
mously in  the  House.  The  bill  provides  for  certain  kinds  of 
refunds;  and  we  insist,  since  it  provides  for  refunds  in  the 
fashion  that  it  does,  that  those  refunds  should  be  extended 
to  the  wines  as  wtU  as  to  other  liqueurs  that  are  provided 
for  in  the  bill. 

I  a^^ain  call  the  attention  of  the  Senate  to  the  fact  that  in 

this  bill  there  is  a  provision  respecting  refunds: 

The  Coniiml.>-.s:o:  cr  of  Internal  Revenue,  subject  to  regulations 
prescribed  by  the  Stcretarv  of  the  Treasury,  Is  authorized  to  remit, 
refund,  arui'  pav  batk  all  di.'^tllled-pptnts  tax  on  buch  liqueurs, 
corduti.-..  and  .'^unllar  coiiipouiKls  paid  by  rectiticrs  or  assessed  prior 
to  the  dau;  of  the  eii&ctaient  of  the  Liquor  Tax  Administration  Act. 

I  am  not  complaining  of  that  particular  refund  provision, 
but  I  say  that  if  we  play  the  game  fairly  to  all  we  will  hot 
only  make  these  refunds  applicable  to  the  liqueurs  of  which 
the  Senate  has  been  tender  in  its  refunds,  but  we  will  make 
these  refunds  applicable  to  wines,  too.  I  cannot  see  any 
reason  on  the  face  of  the  earth  why  that  should  not  be  done. 
It  has  been  done  in  the  past.  It  has  been  done  in  the  bill 
whicli  passed  the  House.  It  simply  was  eliminated  and 
omitted  in  respect  to  wines  in  the  bill  coming  before  the 
Senate. 

So  I  a.sk  that  the  amendment  be  adopted. 

Mr.  KING.  Mr.  President,  I  desire  to  state  that,  so  far  as 
I  am  ad\'ised,  this  provision  was  not  considered  by  the  Ways 
and  Means  Committee  of  the  House.  It  was  brought  to  the 
floor  of  the  House  just  before  the  bill  was  passed.  I  am 
assured  by  the  Treasury  Department  that  they  have  never 
had  an  opportunity  to  consider  it,  and  can  only  anticipate  its 
effect  by  reason  of  some  experiences  of  a  cognate  or  analogous 
character.  Those  experiences  have  demonstrated  that  the 
provision  is  absolutely  unworkable. 

The  Senate  and  the  House  have  been  generous  with  the 
wine  makers  in  preparing  the  bill  before  us.  The  Senate  has 
been  generous  in  dealing  ^nth  the  wine  makers,  and  has 
granted  concessions  which  the  committee  declined  to  grant. 
This  particular  provision  was  considered  by  the  committee, 
and  was  unanimously  rejected  by  the  subcommittee  and  by 
the  Finance  Committee. 

I  may  say — and  I  am  repeating  what  I  said  a  few  minutes 
ago,  before  a  quortim  was  called  for — that  under  the  law  the 
mantif  acturers  and  producers  of  bnmdy  must  pay  a  tax  of  $2 
per  gallon.  Under  the  law  which  we  are  passing,  and  which 
I  may  say  is,  in  effect,  those  who  use  brandy  for  the  fortifica- 
tion of  their  wines,  their  sweet  wines,  their  highly  alcoholized 
wines,  pay  a  tax  of  only  20  cents  per  gallon  on  brandy  on 
which,  if  it  were  used  for  beverage  purpose.s,  they  would  be 
comi>elled  to  pay  a  tax  of  $2  per  gallon.    We  have  therefore 


permitted  them  to  use  the  brandy  for  fortification  and  pay  a 
tax  of  only  20  cents  per  gallon,  and  we  have  given  them  18 
months  within  which  to  make  the  payment.  We  have  ex- 
tended the  period  from  1  year  to  18  months.  We  have  been 
more  than  generous.  Now  we  are  asked  to  grant  a  refund  for 
sweet  wines  which  they  have  sold  which  contain  various  kinds 
and  degrees  of  brandy,  and.  of  course,  the  impracticability, 
if  not  impossibility,  of  determining  the  quantity,  the  charac- 
ter, the  quality,  and  the  amount  that  might  be  refunded  is 
obvious  to  anyone. 

This  aniendment  requires  that  there  shall  be  refimded  the 
difference  of  10  cents  a  gallon  on  all  brandy  used  in  the  forti- 
fication of  wine  now  held  by  the  producer,  and  the  amend- 
ment is  retroactive  as  well  as  prospective.  Tlie  Treasury 
Department  believes  that  the  provision  is  wholly  impractica- 
ble from  an  administrative  standpoint,  since  it  is  impossible 
from  the  /ecords  in  the  Tresisury  to  determine  the  proper 
amount  of  such  refunds. 

The  wines  now  held  by  the  producers  may  have  contained 
anywhere  from  1  to  13  percent  of  natural  alcohol,  and  may 
have  had  from  3  to  20  percent  of  brandy  added.  Many  of 
these  fortified  ^ines  have  subsequently  been  blended  with 
other  wines.  Moreover,  some  of  the  brandy  was  assessed  at 
the  rate  of  20  cents  per  gallon,  and  some  at  the  rate  of 
10  cents  per  gallon,  which  was  in  effect  prior  to  January  12, 
1934.  Obviously,  no  estimate  whatever  was  given  to  the 
committee  of  the  amount  which  would  be  involved  in  such 
refimds;  and,  because  of  the  reasons  stated,  the  amoimt  is 
impossible  of  computation. 

I  insist  that  the  amendmeht  Is  highly  Improper,  and  I 
hope  the  Senate  will  support  the  committee. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senators  from  Cali- 
fornia [Mr.  Johnson  and  Mr.  McAdooL  [Putting  the  ques- 
tion. 1    By  the  sound,  the  ayes  seem  to  have  it. 

Mr.  KING.    I  call  for  a  division. 

On  a  dinsion.  the  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President.  I  am  not  entirely  clear 
that  all  the  amendments  which  I  thought  were  formal  in 
character  were  accepted.  One  of  the  amendments  is,  on 
page  48,  line  12.  to  strike  out  "on  bonded  winery  premises." 

The  PRESIDING  OFFICER.  That  amendment  has  been 
agreed  to. 

Mr.  JOHNSON.    I  thought  it  had  been. 

Mr.  KING.    Yes;  I  accepted  that  one. 

Mr.  JOHNSON.  Probably  the  one  which  had  not  been 
acted  upon  is  as  follows:  On  page  70.  line  5,  after  the  words 
"wines  are",  insert  the  words  "destroyed  or." 

Mr.  KING.    That  may  go  to  conference. 

The  PRESIDING  OFFICER.  The  Senator  from  Califor- 
nia offers  an  amendment,  which  will  be  stated. 

The  Lecislattvi  Clerk.  On  page  70,  line  5,  after  the 
words  "wines  are".  It  is  proposed  to  insert  the  words  "de- 
stroyed or." 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  On  page  82.  lines  17,  23,  and  24.  after 
the  words  "distilled  spirits",  where  they  occur  in  each  in- 
stance. I  move  to  insert  the  words  "and  wines." 

Mr.  KING.     That  may  go  to  conference. 

The  PRESIDING  OFFICER.  The  Senator  from  Califor- 
nia offers  an  amendment,  which  will  be  stated- 

The  Chief  Clerk.  On  page  82,  in  the  committee  amend- 
ment heretofore  agreed  to,  lines  17,  23,  and  24,  after  the 
words  "distilled  spirits".  It  is  proposed  to  insert  the  words 
"and  wines." 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
whereby  the  committee  amendment  was  agreed  to  will  be 
reconsidered..  The  question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  California  to  the  commit- 
tee amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  JOHNSON.  And  on  page  83,  line  6,  after  the  words 
"distilled  spirits",  I  move  to  insert  the  words  "and  wines." 

Mr.  KING.  That  is  the  same  tiling.  That  may  go  to 
conference 


The  PRESIDING  OFFICER,  The  Senator  from  Califor- 
nia offers  an  amendment,  which  will  be  stated. 

The  Chief  Clerk.  On  page  83.  line  6.  in  the  committee 
amendment  heretofore  agreed  to,  after  the  words  "distilled 
spirits",  it  is  proposed  to  insert  the  words  "and  wines." 

The  PRESIDING  OFFICER.  Without  objecUon,  the  vote 
whereby  the  committee  amendment  was  agreed  to  will  be 
reconsidered.  The  question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  California  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  I  think  I  now  come  to 
the  last  of  the  amendments  I  have  to  present.  On  behalf 
of  my  colleague  [Mr.  McAdoo]  and  myself,  I  offer  the  fol- 
lowing amendment:  At  the  proper  place  in  the  bill.  Insert 
the  following  as  section  506: 

Sec.  506.  The  second  proviso  of  subdivision  (e)  of  section  6  of 
the  Federal  Alcohol  Administration  Act  Is  amended  to  read  as 
follows:  "Provided  further.  That  nothing  herein  nor  any  decision, 
ruling,  regiilatlon,  or  other  action  of  any  department  of  the  Gov- 
ernment or  official  thereof  shall  deny  the  right  of  any  person  to 
use  wholly  or  in  part  the  wine  names  or  brands  Port.  Sherry, 
Burgundy,  Sauteme,  Haut  Sauteme,  Rhine  (Hock),  Moselle,  Chl- 
antl,  Chablls,  Champagne,  Tokay,  Malaga,  Madeira,  Marsala, 
Claret,  Vermouth,  Barbera,  Cabernet,  St.  JuUen,  Riesling,  Zln- 
fandel,  Medoc,  or  Cognac,  or  any  other  geographic  name  of  foreign 
origin,  upon  any  of  the  foregoing  produced  In  the  United  States 
If  of  the  same  type  and  the  use  of  such  name  or  brand  is  quali- 
fied by  the  name  of  the  State  or  other  locality  In  the  United 
States  In  which  the  product  is  produced,  and.  In  the  case  of  the 
use  of  such  name  or  brand  on  any  label  or  In  any  advertisement. 
If  such  qualification  Is  as  conspicuous  as  such  name  or  brand: 
Provided  further.  That  nothing  in  this  section  shaU  be  held  In 
any  ^-Ise  to  affect  or  abridge  any  of  the  powers  granted  the  Fed- 
eral Alcohol  Administration  by  an  act  of  Congress  entitled  the 
'Federal  Alcohol  Administration  Act',  approved  August  29,  1935, 
to  provide  standards  of  identity,  quality,  labeling,  or  other  regu- 
lations save  as  herein  expressly  provided  as  to  said  names  or 
brands." 

The  PRESIDING  OFFICER  (Mr.  Pope  In  the  chair) .  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  California  [Mr.  Johnson]. 

Mr.  CLARK.  Mr.  President,  I  am  opposed  to  the  amend- 
ment, which  was  rejected  unanimously  both  in  the  subcom- 
mittee and  in  the  full  Committee  on  Finance. 

The  amendment  should  be  designated  as  an  amendment  to 
authorize  the  pirating  of  brands  and  processes.  While  the 
amendment  is  not  so  bad  as  it  was  when  it  was  originally 
presented  in  the  subcommittee,  under  the  terms  of  the 
amendment  there  would  be  absolutely  nothing  on  the  face 
of  the  earth  to  prohibit — and  it  forbids  the  Federal  Alcohol 
Control  Administration  from  prohibiting — any  manufacturer 
of  wine  in  California  or  any  other  State  of  the  Union  from 
pirating  such  a  brand  as  Moet  and  Chandon,  or  Cliquot,  or 
any  other  well-known  brand  of  champagne  or  other  wine 
which  has  a  definite  place  among  wine  users  throughout  the 
world. 

In  addition  to  that,  the  particular  purpose  of  the  amend- 
ment is  to  keep  the  Federal  Alcohol  Control  Administration 
from  putting  into  effect  a  ruling  which  is  to  go  Into  effect 
within  the  next  month  or  two  in  order  to  protect  the  tradi- 
tional process  for  the  manufacture  of  champagne. 

It  seems  that  a  process  has  been  developed  recently  in 
California  for  making  so-called  champagne  in  bulk,  in  large 
tanks,  which  Is  not  at  all  the  champagne  recognized  by  wine 
lovers  and  the  wine  trade  throughout  the  world,  which  is  a 
particular,  well-defined,  well-recognized  process. 

The  Federal  Alcohol  Control  Administration  is  about  to  put 
into  effect  a  ruling  which  will  permit  the  sale  of  this  pseudo- 
champagne,  but  will  permit  the  sale  only  on  condition  that 
it  be  labeled  "Sparkling  wine,  champagne  tjrpe",  which  it  is. 
The  purpose  of  the  pending  amendment  is  to  prohibit  the 
Federal  Alcohol  Control  Administration  from  putting  into 
effect  a  ruling  which,  after  an  exhaustive  investigation,  they 
have  found  to  be  necessary  and  desirable  for  the  protection 
of  the  purchasers  of  wine  throughout  the  country. 

I  myself  do  not  profess  to  be  an  authority  on  the  sub- 
ject. I  do  not  know  whether  or  not  champagne  produced 
by  the  biUk  method  is  as  good  as  champagne  made  by  the 
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old  traditional  method.  It  Is  a  question  of  fact,  which 
neither  the  Senate  committee  nor  the  Senate  itself  is  in  a 
position  to  try  on  its  merits,  and  I  submit  that  the  matter 
should  be  left  to  the  Federal  Alcohol  Control  Administration, 
which  is  particularly  constituted  for  the  very  purpose  of  de- 
ciding such  questions  of  fact  as  are  here  involved. 

Mr.  JOHNSON.    Mr.  President.  I  think,  historically,  my 
friend  the  Senator  from  Missouri  is  a  little  inaccurate,  but  j 
I  do  not  wonder  at  that,  because  all  of  us  become  more  or 
less  inaccurate  toward  the  end  of  a  session,  and  particularly  j 
inaf curate  historically.  I 

The  process  of  making  champagne  to  which  he  refers  was  ! 
not  patented  and  was  not  conceived  in  the  State  of  Call-  : 
fomia  at  all.  It  is  a  French  process,  and  I  do  not  know  of 
any  reason  on  earth,  even  if  there  were  another  mode  of 
making  champagne,  why  we  should  be  so  tender  of  cham- 
pagne that  comes  from  abroad  that  we  would  not  permit 
any  particular  mode  to  be  adopted  in  our  own  country  for 
our  own  people. 

It  Is  not  a  question  of  pirating  upon  some  other  brand 
which  some  particular  Arm  may  have  conceived  in  the  past. 
It  Is  provided  In  the  amendment  specifically — and  this  has 
been  the  fact  during  all  the  years  that  champagne  has  been 
made  In  other  places  than  abroad — that  all  of  the  cham- 
pagne that  is  bottled  shall  be  so  designated  as  to  indicate 
exactly  what  It  is.  For  Instance,  if  made  in  Missouri,  it  is 
"Missouri  champagne":  and  if  made  In  California,  it  is  'Cal- 
ifornia champagne ".  stated  so  upon  the  label  itself  and 
6tat«d  so  that  any  individual  may  understand  and  may  know 
exactly  what  it  Is. 

On  what  conceivable  theory  is  it  to  be  said  that  a  process 
which  exists  In  Prance  today  shall  be  the  only  process  by 
which  champagne  may  be  made,  or  that  anybody  in  this 
country  shall  be  forbidden  making  champagne  as  he  sees  fit, 
so  long  as  he  does  not  deceive,  and  so  long  a:>  he  designates 
it  In  such  fashion  that  those  who  buy  may  understand  ju;st 
exactly  what  it  is?    I  cannot  fathom  It. 

Perhaps  it  may  be  because  I  am  not  particularly  fond  of 
champagne,  and  perhaps  it  may  be  because  I  do  not  drink  it 
with  great  frequency  because  of  Its  cost,  but  whatever  may 
be  the  reason  why  we  should  be  forbidden  either  to  drink 
champagne  that  is  manufactured  in  Missouri  or  in  California 
because  Prance  may  manufacture  Its  cham(>agne  In  a  differ- 
ent fashion,  passes  my  comprehension  entirely. 

As  for  the  particular  wines  which  are  designated  here, 
nich  as  port,  sherry,  burgimdy,  and  the  like,  it  is  an  ab- 
surdity to  say  that  w^e  shall  not  be  permitted  to  designate 
as  manufactured  at  a  particular  place  geographically  a  wUie 
with  a  generic  name. 
Mr.  CLARK.  Mr,  President,  will  the  Senator  yield? 
Mr.  JOHNSON.    I  gladly  yield. 

Mr.  CLARK.  I  am  sure  the  Senator  docs  not  know  of 
any  suggestion  by  the  Federal  Alcohol  Control  Administra- 
tion, or  anyone  else  in  a  position  of  authority,  that  it  should 
not  be  permissible  to  put  out  port  lal)eled  "California  port". 
or  sherry  labeled  "California  sherry",  or  any  other  wine  of 
that  sort  so  labeled.  The  whole  controversy  revolves  around 
the  question  whether  the  producers  shall  be  able  to  put  out 
the  new  process  champagne  and  label  it  "champagne"  or  be 
compelled  to  label  it  "Sparkling  wine,  champagne  type." 

Mr.  JOHNSON.  Mr.  President,  I  think  the  Senator  Is  in 
error  again,  because  the  first  differences  arose  over  the  wines 
with  which  we  are  most  familiar,  not  champagne.  Subse- 
quently, perhaps,  differences  arose  regarding  champagnes. 
But.  so  far  as  we  are  concerned,  when  we  are  legislating  for 
our  country,  what  difference  does  it  make  whether  a  pro- 
ducer in  some  State  shall  manufacture  a  champagne  by  a 
specific  process  of  his  own  or  a  process  which  he  may  have 
purchased  in  France,  or  which  he  may  have  obtained  in  some 
other  fashion?  The  law  books  are  full  of  cases  where  pirat- 
ing upon  trade  names  is  prevented,  and  the  books  are  loaded 
down  with  cases  deciding  against  misrepresentation.  That, 
of  course,  may  be  pre\'ented  under  any  circtimstances.  but 
where  there  is  neither  pirating  nor  deceit  nor  any  misrep- 
resentation we  cannot  prevent,  and  we  should  not  prevent. 
the  mantifacture  of  champagne  by  anyone  as  he  sees  fit  to 


manufacture  It.  T  might  not  like  his  kind  of  champapne. 
and  someone  else  might  not  like  it;  but  what  of  it?  Wt.-  nave 
a  right  to  deal  in  it,  provided  there  is  no  deceit,  mLsrepre- 
sentation,  or  fraud. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  JOHNSON.     I  yield. 

Mr.  FLETCHER.  Is  there  any  reason  why  some  producers 
in  California  could  not  bring  over  from  France  those  who 
have  engaged  in  making  champagne  for  years  and  years  and 
have  them  make  champagne  in  California  by  their  process. 
or  in  any  other  way? 

Mr.  JOHNSON.  No;  there  is  no  reason  in  the  world  why 
we  should  not  bring  such  persons  to  this  country  if  we  want 
to  bring  them  here,  but  there  is  equally  no  reason  in  the 
world  why  we  should  not  progress  with  a  particular  industry 
of  that  sort  in  any  fashion  we  wish. 

Mr.  FLETCHER.  The  point  is,  we  can  call  it  champagne, 
because  it  is  made  by  French  people  here  In  the  United 
States  according  to  the  champagne  process. 

Mr.  JOHNSON.     Yes. 

Mr.  FLETCHER.     We  have  a  right  to  call  it  champagne. 

Mr.  JOHNSON.  Yes;  but  I  insist.  I  may  say  to  the  Sena- 
tor from  Florida,  that  we  may  not  only  call  it  champagne 
by  virtue  of  the  fact  that  it  is  made  by  a  resident  of  France, 
or  by  one  who  intends  to  become  a  resident  of  the  United 
States  who  was  bom  in  France,  we  may  label  it  champ>agne 
if  we  wish  to  in  our  territory,  where  it  Is  manufactured  by 
our  people. 

Mr.  COPELAND.    Mr.  President,  may  I  ask  the  Senator 

from  California  whether  he  does  not  fear  retaliation  on  the 

part  of  some  other  countries  if  we  shaU  follow  hi?  advice 

today? 

i      Mr.    JOHNSON.    Does   the   Senator    address   the    query 

:  to  mc? 

Mr.  COPELAND.     Yes. 

Mr.  JOHNSON.  No.  I  will  say  to  the  Senator;  with  the 
policy  of  the  "good  neighbor"  in  effect,  there  never  can  be 
retaliation.    [Laughter! 

Mr.  COPELAND.  I  think  the  Senator  places  quotation 
marks  about  that  and  an  exclamation  point  after  it. 
L  Laughter! 

I  call  the  attention  of  the  Senator  from  California  to 
"Sun  Maid  raisins  and  "Sun  Kist  oranges."  Would  the  Sen- 
ator be  wilhng  to  have  Italy  and  southern  France  and  Spain 
send  oranges  or  raisins  to  this  coimtry  marked  "Sun  Kist 
oranges"  or  "Sun  Maid  raisins"? 

Mr.  JOHNSON.  Does  not  the  Senator  see  that  there  Is  no 
analogy  between  what  he  states  and  the  subject  we  are  now 
discussing?  An  orange  is  an  orange.  If  the  analogy  were 
followed  at  all,  the  Senator  would  say  that  we  would  try  to 
prevent  somebody  selling  oranges  as  oranges  because  our 
people  sell  oranges  as  oranges.  That  is  Just  as  clear  as  mud, 
I  submit  to  the  Senator.    [Laughter.] 

Mr.  COPfeLAND.  I  think  it  Is  just  as  clear  as  mud.  and 
no  clearer.  [Laughter!  As  a  matter  of  fact,  there  has  come 
into  existence  popular  knowledge  regarding  certain  wines 
with  the  names  "port",  "burgundy",  "sherry",  and  other 
names,  which  refer  specifically  to  certain  types  made  In  cer- 
tain countries  and  coming  from  certain  geographical  loca- 
tions. 

If  we  are  to  overturn  all  our  international  relations,  which 
the  Senator  from  California  intimates  are  so  important,  and 
particularly  our  good-neighbor  policy,  we  are  going  to  be 
disturbed  here;  and  I  fear  that  on  the  other  side  they  will 
not  be  good  neighbors,  because  they  will  be  sending  us  prod- 
ucts which  are  called  "Sun  Maid"  raisins  and  "Sim  Kist" 
oranges,  and  they  may  even  go  to  the  type\^Titer  field  and 
send  over  "Remington"  typewriters  made  abroad,  and  "Old 
Grand  Dad",  and  "Idaho"  potatoes,  and  "Ivory  Soap",  and 
"Uneeda  Biscuits",  and  "Chesterfield"  cigarettes,  and  "Ford" 
automobiles. 

We  have  vested  rights  in  those  names,  "nirough  long 
years  of  experimentation,  and  through  the  sale  of  our  prod- 
ucts under  those  trade  names,  we  have  come  to  have  a 
vested  right  in  them.    I  am  frank  to  say,  without  having 


any  more  love  for  the  international  relationship  than  has 
my  friend  from  California,  that  I  can  see  that  there  would 
be  retaliation  for  what  the  amendment  seeks  to  do. 

The  Senator  from  California  represents  a  wine-producing 
State.  I  also  represent  a  wine-producing  State.  There  are 
great  vineyards  In  western  New  York.  Wine  has  been  pro- 
duced In  New  York  for  decades.  Tliere  Is  no  desire  on  the 
part  of  the  wine  makers  of  New  York  to  have  the  pending 
amendment  adopted.  I  have  been  authorized  by  them  to 
say  that  they  do  not  want  it.  So  I  hope  the  Senate  will  not 
write  into  the  bill  something  which  will  lead  to  retaliation 
and  to  a  disturbance  of  the  friendly  relations  referred  to  by 
the  Senator  from  California. 

Mr.  McADOO.  Mr.  President,  I  cannot  see  where  there 
may  be  any  retaliation  because  we  dare  to  assert  our  right 
to  manufacture  what  we  please  in  the  United  States,  and 
to  say  frankly  that  it  Is  manufactured  in  one  State  or  an- 
other; "Champagne"  Is  a  generic  term.  Champagne  is  made 
not  only  in  France;  it  is  made  in  various  other  countries. 
It  is  made  in  Germany  and  in  Spain  and  in  Italy,  as  I 
understand;  and  we  make  a  champagne  In  California. 
When  we  sell  it.  we  sell  it  as  California  champagne,  clearly 
and  explicitly  so  stated  on  the  label. 

My  distinguished  friend  the  Senator  from  New  York  asks 
whether  we  should  like  to  have  Sun  Kist  oranges  sent  in  here 
from  Italy.  Yes;  I  say,  let  them  come  In  If  they  pay  the 
duty  and  if  they  label  them  conspicuously  "Italian  Sun  Kist 
oranges."  If  we  want  to  admit  Italian  Sun  Maid  raisins,  I 
say  that  is  all  right,  provided  they  pay  the  duty  and  the 
raising  are  labeled  explicitly  "Italian  Sun  Maid  raisins." 

The  fact  that  France  has  developed  a  certain  method  of 
making  champagnes  which  she  thinks  is  best  is  no  reason  why 
we  should  not  develop  a  method  of  making  champagne  which 
we  think  is  best,  I  think  the  French  method  is  no  better 
than  our  method.  We  have  a  method  which  we  in  Caliiomia 
consider  far  superior  to  the  French  method.  Not  all  our 
manufacturers  use  the  same  process.  Some  of  them  use  the 
French  process;  but  the  products  are  labeled  in  every  in- 
stance "California  champagne",  so  that  the  person  who  buys 
the  bottle  knows  exactly  what  he  is  getting.  No  deception  is 
practiced  on  the  purchaser,  and  there  Is  nothing  piratical 
about  It.  We  have  made  this  wine  in  California  for  many 
years,  and  we  have  labeled  it  in  that  way;  and  it  has  gone 
into  commerce;  and  everyone  knows  what  it  is.  When  the 
public  buy«  California  champagne,  it  buys  it  without  a  refer- 
ence to  whether  It  was  made  by  a  French  process  or  a  Cali- 
fornia process.  It  buys  it  because  the  popular  taste  demands 
it  and  because  It  is  cheaper  than  the  imported  article. 

I  desire  to  ask  Senators  why  should  we  be  so  tender  with 
regard  to  champagne  importation  from  foreign  countries  into 
this  country?  France,  for  instance,  repudiated  her  debt  to 
as.  Why  should  we  now  turn  the  other  cheek  to  France  and 
say  that  we  are  not  going  to  manufacture  anjrthlng  in  this 
country  In  the  way  of  champagne  without  her  permission? 
That  is  what  It  comes  down  to  In  the  final  analysis  If  our 
producers  are  denied  the  right  to  lat>el  their  product  truth- 
fully unless  It  conforms  to  some  foreign  process. 

In  that  event  we  could  not  manufacture  any  of  the  vari- 
ous kinds  of  wines  and  label  them  with  the  name  of  the 
State  In  which  they  are  produced  without  practically  gain- 
ing the  consent  of  some  foreign  country. 

I  think  we  ought  to  stand  on  our  own  legs,  as  we  have 

always  done,  and  that  our  people  deserve  first  consideration 

so  long  as  they  are  not  engaged  in  piratical  practices  and 

so  long  as  they  are  not  deceiving  the  public. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  saeld? 

Mr.  McADOO.    I  yield. 

Mr.  COPELAND.  Is  the  California  champagne  made  In 
exactly  the  same  way  that  the  French  champagne  Is  made? 
Mr.  McADOO.  Some  of  it  may  be;  but  suppose  it  is  not — 
we  do  not  concede  that  the  French  method  of  making  cham- 
pagne is  better  than  the  California  method  of  making  it. 
Whenever  a  bottle  of  California  champagne  is  bought,  the 
man  who  buys  it  does  not  say.  "I  should  like  to  know  whether 
you  make  this  champagne  according  to  the  French  method 


or  the  German  method  or  the  Italian  method."  He  buys  It 
because  it  is  California  champagne  and  because  he  thinks  it 
is  better  than  any  other  champagne  and  because  he  gets  it 
for  less  money. 

Mr.  COPELAND.  Let  me  ask  the  Senator  another  ques- 
tion. I  should  not  ask  him  this  question  if  he  were  a  candi- 
date for  reelection  this  fall. 

Mr.  McADOO.  The  Senator  may  ask  the  question  upon 
the  assumption  that  I  am  a  candidate  for  reelection  this 
fall,  and  I  will  answer  it. 

Mr.  COPELAND.  No;  I  think  it  might  be  embarrassing 
to  the  Senator. 

Mr.  McADOO.  Nothing  my  distinguished  friend  could  say 
would  be  embarrassing  to  me. 

Mr.  COPELAND.  Is  the  Senator  willing  to  have  "Sun 
Maid"  raisins  sent  into  this  country  from  France  and  from 
Italy?  Is  he  willing  to  have  "Sun  Kist"  oranges  sent  here 
from  Spain?  Is  he  willing  to  have  the  word  go  back  to 
California  that  the  distinguished  Senator  representing  that 
State,  and  representing  It  ably.  Is  so  regardless  of  the  brand 
of  "Sun  Kist"  oranges  from  the  Golden  States  that  he  Is  per- 
fectly willing  to  have  that  label  used,  no  matter  how  many 
crates  of  oranges  may  be  sent  from  Spain  and  Italy  and 
other  parts  of  the  Old  World?  Be  careful,  because  there 
will  be  an  election  some  day. 

Mr.  McADOO.  I  shall  be  absolutely  regardless  of  caution 
or  anything  else  in  answering  the  question  of  my  distin- 
guished friend  from  New  York. 

In  the  first  place,  I  should  have  no  objections,  so  far  as 
I  am  concerned,  to  any  effort  on  the  part  of  any  foreign 
country  which  can  produce  Sim  Kist  oranges  or  Sun 
Maid  raisins  to  ship  its  product  into  this  cotmtrr  If  it  is 
explicitly  labeled  by  th«  name  of  the  country  which  pro« 
duced  it,  and  provided,  of  course,  it  pays  the  lawful  duties. 
We  are  protected  by  an  adequate  duty  against  any  importa- 
tion of  that  kind  anyway.  Moreover,  there  is  no  country  in 
the  world  which  can  produce  Stm  Kist  oranges  and  Sun 
Maid  raisins  except  California  (laughter);  so  we  have 
nothing  to  fear  from  that  source. 

All  that  the  amendment  means  Is  that  we  will  not  permit 
the  legitimate  producers  of  port  and  sherry  and  champagne 
and  other  varieties  of  wines  in  this  country  to  be  deprived  of 
the  vested  rights  they  have  acquired  over  long  years  of 
struggle  and  fight  to  establish  and  sell  their  domestic  brands 
in  this  country.  We  are  not  going  to  permit  them  to  be  de- 
prived of  their  business  by  saying  that  they  can  conduct  It 
only  provided  they  conduct  it  according  to  the  processes 
which  are  being  used  in  some  foreign  country.  So  long  as 
we  are  permitted  to  brand  our  articles  with  the  name  of  the 
State  or  the  locality  where  they  are  produced,  there  can  be, 
to  my  mind,  no  conceivable  objection  to  it. 

We  ask  the  Senate  only  to  protect  this  great  industry  In 
California,  which  is  honestly  conducted,  which  has  suffered 
through  the  past  15  years  of  a  grave  depression  which  has 
affected  the  prosperity  at  our  entire  citizenry.  We  ask  only 
that  Congress  be  fair  enough  to  protect  us  in  our  right  to 
conduct  the  legitimate  business  which  we  have  established 
and  maintained  for  the  past  20  to  50  years,  without  unjust 
discrimination  or  restriction. 

Mr.  GLASS.  Mr.  President,  I  rise  to  say  simply  that  I 
am  going  to  vote  for  the  pending  amendment,  because  I 
think  the  Senators  from  California  are  absolutely  right. 
However,  I  do  not  think  the  French  indebtedness  to  this 
country  has  a  thing  on  earth  to  do  with  the  matter,  and  I 
deny  that  France  has  repudiated  her  Indebtedness  to  this 
country.  I  do  not  think  suggestions  of  that  sort  should  be 
brought  Into  the  present  discussion. 

At  a  suitable  time,  when  the  question  shall  be  pending. 
I  desire  to  have  something  to  say  on  the  Indebtedness  of 
foreign  governments  to  this  country. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  wish  to  say  Just  a 
few  words  about  the  amendment  which  the  Senators  from 
California  have  offered  to  the  pending  bill. 

As  I  understand  the  proposition,  there  is  nothing  Involved 
in  the  controversy  Insofar  as  it  relates  to  the  question  of 
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champagne  that  has  anything  to  do  with  competition  be- 
tween the  French  producers  of  champagne  and  the  pro- 
ducers of  champagne  in  the  United  States.  Therefore.  I 
think  the  Senate  would  be  making  a  mistake  if  it  should 
decide  this  question  on  any  basis  of  rivalry  between  do- 
mestic and  foreign  producers  of  this  product. 

The  issue  concerning  champagne  is  between  domestic  pro- 
ducers of  champagne  in  the  United  States,  one  group  pro- 
ducing it  by  the  bottle-fermentation  method  and  another 
group  now  producing  it  by  the  so-called  bulk-fermentation 
method,  which  is  a  faster  method  of  fermentation. 

This  controversy  between  the  domestic  producers,  one  using 
the  old  technique  of  fermentation  and  the  other  using  the 
new  method,  has  been  before  the  Federal  Alcohol  Control 
Administration.  It  is  a  technical  question.  The  Senate  has 
not  sufficient  information  upon  which  to  render  a  decision. 
We  cannot  determine  whether  or  not  the  champagne  pro- 
duced by  the  new  bulk-fermentation  method  produces  a  prod- 
uct equal  in  quality  and  other  characteristics  of  a  chemical 
nature  to  that  produced  by  the  bottle-fermentation  method. 
Therefore  it  seems  perfectly  reasoimble  that  we  should  permit 
this  intricate  chemical  question  to  be  decided  by  an  agency 
of  the  Government  which  has  been  created  for  that  purpose, 
and  which,  as  I  understand,  is  now  making  a  scientific  inves- 
tigation following  hearings  which  have  been  held  upon  this 
subject.  It  would  be  just  as  absurd  for  the  Congress  to  at- 
tempt to  pass  upon  an  intricate  rate  case  involving  railroad 
charges  as  it  would  be  for  us  to  predetermine  this  question 
upon  the  facts  which  are  now  before  us.  So  much  for  the 
question  involved  in  the  issue  of  champagne;  but.  to  sum  up, 
I  repeat  that  it  is  not  an  issue  between  the  fore^n  producers 
of  champagne  and  domestic  producers  of  chaMpagne.  It  is 
an  issue  between  domestic  producers  of  chanlpagne  in  the 
United  States  who  use  two  different  methods. 

So  far  as  the  importation  of  champagne  is  concerned,  that 
is  taken  care  of.  presumably,  by  the  tariff  rates  which  have 
been  imposed  for  the  protection  of  domestic  producers. 

Then  we  come  to  the  second  part  of  the  issue  involved  in 
the  amendment  presented  by  the  Senators  from  California. 
namely,  as  to  the  use  of  what  might  be  termed  "trade  names" 
that  relate  to  the  production  of  wines  of  a  certain  general 
character  but  which  have  been  produced  for  many  genera- 
tions under  a  family  name,  as,  for  instance.  Chateau  y  Quern. 

This  name,  Mr.  President,  does  not  describe  a  type  of  wine, 
but  describes  a  type  of  wine  produced  by  a  particular  pro- 
ducer in  France.  He  has  just  as  much  right  to  have  that 
trade  name  protected  in  the  United  States  as  has  the  manu- 
facturer of  an  American  automobile  the  right  to  have  the 
name  of  his  car.  created  by  himself  and  manufactured  in  the 
United  States,  protected  when  he  sells  it  abroad. 

Under  the  terms  of  the  amendment  as  it  Is  now  pending, 
if  It  is  adopted  and  becomes  law.  in  case  any  producers  of 
wine  who  have  established  a  trade  name  for  their  product 
have  not  registered  it  with  the  Patent  OfRce  in  the  United 
States,  the  trade  name  may  be  taken  and  used  by  any  pro- 
ducer in  this  country.  This  will  lead  to  retaliation  which 
will  extend  to  other  products  than  wine,  and  we  will  be  in 
danger  of  incurring  retaliatory  tactics  with  regard  to  the 
established  trade,  names  and  trade  marks  of  products  gen- 
erally manufactured  in  the  United  States  and  exported  In 
the  foreign  trade.  So  much  for  the  trade  names  that  are 
involved  in  this  situation. 

It  is  my  understanding — and  If  I  am  in  error  I  wish  to  be 
corrected — that  the  general  types  of  wine  mentioned  in  the 
amendment  on  page  2,  beginning  in  line  12  and  extending 
down  to  line  16,  with  one  or  two  exceptions,  have  never  been 
denied  to  any  American  producer.  All  that  is  required  is 
that  in  a  prominent  fashion  they  shall  designate  where  the 
wuie  is  produced. 

For  example,  if  a  producer  of  wine  In  California  is  pro- 
ducing a  port  he  must  indicate  on  the  label  that  it  is  a  Cali- 
fornia port,  or  if  it  is  produced  in  some  other  wtne-growuig 
i-ect:on  of  the  United  States,  as  New  York,  for  instance — I 
am  not  Infonred  whether  par*  is  produced  in  New  York, 
but  assume  that  it  is — the  domestic  producer  would  have  a 
perfect  right  to  designate  his  product  as  port,  but  he  would 


have  to  inform  the  purchaser  by  an  imprint  on  the  label  in 
a  prominent  manner  that  it  was  New  York  port.  Therefore, 
so  far  as  the  present  defined  policy  of  the  Alcohol  Control 
Unit  is  concerned — and  there  is  no  evidence  that  they  have 
any  idea  of  changing  it — most  of  these  names  are  open  to 
the  use  of  domestic  producers,  provided  they  indicate  the 
territory  or  section  in  which  the  wine  has  been  produced. 

Therefore,  Mr.  President,  while  I  always  dislike  to  find 
myself  in  disagreement  with  the  Senators  from  California, 
as  one  member  of  the  committee  that  heard  the  evidence  with 
regard  to  this  amendment.  I  feel  that  I  must  indicate  my  op- 
position to  it  and  my  apprehension  that,  if  it  becomes  law, 
it  will  result  in  retaliation  against  American-manufactured 
products  when  they  are  exported,  which  will  cause  us  to  rue 
the  day  we  adopt  this  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  California. 

Mr.  COUZENS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Copeland 

I,a  Pollctte 

Revnolds 

A.shurst 

Cou/-ons 

Lewis 

Robinson 

Aiuittn 

Davi.s 

Logan 

Ri:.s.se;i 

B«chm&n 

Dieklnson 

Lonergan 

Srh  we  Her  bach 

Bailey 

Dleterlch 

Long 

Sheppard 

Barkley 

Douahey 

McAdoo 

Ship.-tead 

Benson 

Fletcher 

MrGlU 

S.^l!lh 

BUbo 

Pra/!er 

McKellar 

Stelwer 

Blacit 

George 

McNary 

Thomu.s,  Okl». 

B^ae 

Gerry 

Maluney 

Town.'iend 

Borah 

Gibson 

Metcalf 

Truman 

Brown 

Glats 

Moore 

Tydlnss 

Bulklcy 

GuHey 

Murphy 

Vandenberj 

Bvilow 

Hale 

Murray 

Van  Nuys 

Burke 

Harrison 

Neely 

Wapner 

Byrd 

Ha^itings 

Norrls 

Wal.->h 

Capper 

Hauh 

OMahoney 

Wh'-eler 

Caraway 

Hayd'-n 

Overton 

V.1iite 

Chavez 

Johnson 

PUtman 

Clark 

Keyes 

Pope 

Coniiaily 

King 

RadcUITe 

The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  Calif orma.  [Putting  the  question.!  The  Chair  is  in 
doubt. 

Mr.  McNARY.     I  ask  for  a  division. 

On  a  division,  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  before  the  Senate 
and  open  to  further  amendment. 

Mr.  MURPHY.  Mi-.  President,  does  the  Senator  from  Cal- 
ifornia [Mr.  Johnson]  desire  to  offer  any  further  amend- 
ment? 

Mr.  JOHNSON.     No;  I  have  nothing  further. 

Mr.  MURPHY.  Then.  I  desire  to  offer  the  amendment 
heretofore  submitted  by  me  and  now  lying  on  the  table. 

The  PRESmiNG  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  bill  it  is 
proposed  to  insert  the  following  new  section: 

Se--  .  (a)  For  the  purposes  of  the  Federal  Alcohol  Adminis- 
tration Act,  the  Foixl  and  Drug;^  Act.  as  amended,  and  of  any 
act  of  Conprps.s  amfndatr>ry  of  or  in  stibstlf.itlon  for  either  of  said 
acts,  no  product  shall  be  labeled  or  advertised  or  desijjnated  as 
neutral  spirits,  whisky,  or  gin,  or  any  type  thereof,  for  nonindus- 
trlal  use.  if  ril.stir.ect  from  materials  other  than  grain,  or  if  the 
neutral  spirits  contained  therein  are  produced  from  matorial.s 
other  than  grain.  The  term  •neutral  spirits"  includes  ethyl 
alcohol. 

(b)  Tlie  fifth  paragraph  of  section  605  of  the  Revenue  Act  of 
1918  Is  hereby  repealed. 

Mr.  MURPHY.  Mr.  President,  this  amendment  seeks  to 
accomplLsh  a  twofold  purpose.  The  first  i.^  to  preserve  for 
the  American  gram  farmer  a  market  which  he  ha-s  enjoyed 
for  100  years.  Tlie  second  is,  in  the  interest  of  the  conisimier, 
to  assure  honest  labt^linp  of  blended  wlnsky. 

Mi-.  BORAH.  Mr.  President,  of  what  material  other  than 
grain  may  wh;sky  be  manufactured?  The  amendn;enl  says 
that  'no  product  shall  be  labeled  or  advertLsed  or  di^signated 
as  neutral  spirits,  whisky,  or  gui,  or  any  type  thereof,  for 
nonindustrial  use,  if  distilled  from  materials  oiher  than 
grain."    What  are  the  "other  materials '? 


Mr.  MURPHY.    Petroleum  products,  svif&r,  or  sugarcane. 

Mr.  OUFPEY.    Mr.  President,  will  the  Senator  yield? 

"nie  PRESIDINQ  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  MURPHY.    I  yield. 

Mr.  GUFFEY.  Alcohol  is  also  made  from  apples  and 
potatoes.  Alcohol  is  distilled  from  other  materials,  such  as 
fruit  Juices,  for  instance. 

Mr.  MURPHY.  That  is  not  applicable  to  the  question 
asked  by  the  Senator  from  Idaho,  which  concerned  whisky, 
not  alcohol.  His  question  was  directed  to  the  amendment. 
Of  course,  it  is  a  fact  that  alcohol  may  be  distilled  from 
anything  containing  sugar.  The  amendment  does  not  con- 
cern anything  but  blended  whisky.  It  does  not  affect 
brandy.  It  does  not  affect  rum.  It  Is  confined,  as  I  have 
said,  to  those  grain  products  which  have  been  used  for  100 
years  In  the  manufacture  ol  whisky. 

Mr.  GUFFEY.    From  what  is  rum  made? 

Mr.  MURPHY.    Rum  is  made  from  molasses. 

Mr.  GEORGE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Georgia? 

Mr.  MURPHY.    I  yield. 

Mr.  GEORGE.  As  I  understood  the  amendment  when 
read,  it  applies  also  to  gin. 

Mr.  MURPHY.    Yes;  It  does.    TTiat  Is  true. 

Is  not  gin  made  from  molasses? 

Gin  is  not  historically  a  grain  product. 

But  the  amendment  does  apply  to  gin. 


Mr.  GEORGE. 
Mr.  MURPHY. 
Mr.  GEORGF. 
does  It  not? 
Mi.  murphy, 
Mr.  GEORGE. 


Yes;  It  does. 

The  amendment  would  provide  that  gin 
may  not  be  made  imless  it  is  made  from  grain. 

Mr.  MURPHY.  It  does  so  provide.  It  carries  that  pro- 
vision. 

Mr.  MOORE.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Iowa  yield  to  the  Senator  from  New  Jersey? 

Mr.  MURPHY.    I  yield. 

Mr.  MOORE.  TTie  making  of  applejack  is  quite  an  Indus- 
try In  New  Jersey.  Would  the  Senator's  amendment  affect 
that  indiistry? 

Mr.  MURPHY.    No;  It  would  not  affect  it. 

Mr.  MOORE.     WTiy  not? 

Mr.  MURPHY.  Ap>plejack  is  not  contemplated.  Apple- 
jack is  made  from  fruit.  Applejack  is  a  brandy,  and  brandy 
is  not  to  be  affected  by  the  provisions  of  the  amendment. 

Mr.  MOORE.     But  it  has  been  called  "whisky",  and  the 

Senator's  amendment  provides  that — 

No  product  ahaU  be  Imbeled  or  advertised  or  designated  u  •  •  • 
whisky^ 

And  so  forth. 

Mr.  MURPHY.  This  Is  the  first  instance  of  that  nature 
that  has  come  to  my  knowledge. 

Mr.  MOORE.  Applejack  has  been  called  whisky,  it  has 
been  called  rum,  and  it  has  even  been  called  worse  than 
that  on  occasions.     [Laughter.] 

Mr.  MURPHY.  There  are  many  products  variously  made 
which  have  been  called  whisky  in  the  years  through  which 
we  have  recently  passed. 

Addressing  myself  seriously  to  the  amendment,  if  I  may 
be  permitted,  the  repeal  of  prohibition  brotight  about  an 
Increase,  during  the  fiscal  year  ending  June  30,  1934,  of 
nearly  13,000,000  bushels  In  the  quantity  of  grain  used  for 
making  distilled  spirits.  Of  the  approximately  43.000,000 
bushels  of  grain  now  being  used  in  the  distillation  of  whisky, 
gin,  and  alcohol  for  beverage  purposes,  it  is  estimated  the 
market  for  15,000,000  bushels  would  be  lost  to  the  farmer 
unless  the  grain-alcohol  amendment  shall  be  adopted  and 
the  Treasury  ruling  annulled. 

The  advocates  of  the  amendment  do  not  seek  to  take  the 
market  from  any  conmiodity  which  has  previously  enjoyed 
it.  It  seeks  only  to  protect  that  market  which  train  has 
previously  enjoyed. 

Mr.  CLARK.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  from 
Iowa  srleld  to  the  Senator  from  lidOssourl? 

Mr.  MURPHY.    I  yield. 

Mr.  CLARK.  It  is  a  fact,  Is  It  not,  that  so  far  as  is 
known  there  has  never  been  a  single  measure  of  domestic 
blackstrap  molasses  produced  in  the  United  States  that  was 
used  for  the  manufacture  of  beverages? 

Mr.  MURPHY.  I  should  say  the  Senator  has  made  a 
correct  statement. 

Mr.  CLARK.  In  other  words,  the  great  bulk  of  black- 
strap molasses  from  which  alcohol  Is  manufactured  in  this 
country  ccmes  from  Cuba? 

Mr.  MURPHY.  Yes;  from  Cuba  and  the  West  Indies; 
brought  here  and  distilled  In  American  distilleries  along  the 
Atlantic  seaboard  and  in  the  State  of  Louisiana.  Those  in- 
terests are  reaching  out  today  to  take  for  themselves  a  market 
which  the  American  farmers  have  enjoyed.  Those  interests 
have  no  concern  In  the  matter  from  the  standpoint  of  the 
sugar  producer.  Tht  sugar  iMtxiucer  will  not  be  benefited  by 
the  defeat  of  this  amendment.  The  sugar  jwoducer  of  Amer- 
ica finds  his  market  in  sugar.  In  a  product  of  sugar,  molasses, 
which  goes  upon  the  table,  and  molasses  which  is  mixed 
with  dry  feed  and  fed  to  our  cattle. 

The  opposition  to  the  amendment  is  wholly  and  solely  the 
opposition  of  the  big  distilling  Interests  on  the  eastern  sea- 
board and  in  the  State  of  Louisiana.  I  would  not  con- 
sciously seek  to  hurt,  to  the  profit  of  my  State,  an  agricultural 
interest  in  the  State  of  Louisiana;  but  I  am  satisfied  from  all 
I  have  learned  about  the  subject  that  there  never  has  been 
any  Louisiana  product  that  went  into  the  manufacture  of 
whisky.  We  well  know  that  the  "Immense  sugar  production" 
in  the  State  of  Pennsylvania  has  not  gone  into  whisky.  It  Is 
the  blackstrap-molasses  distillers  who  seek  to  capture  the 
market  which  grain  has  enjoyed. 

At  this  time,  when  we  are  concerned  with  ttie  welfare  of 
farmers,  when  we  have  enacted  legislation  originally  seeking 
to  curb  production  and.  finding  that  unconstitutional,  have 
adopted  other  means,  the  means  expressed  in  the  soil-erosion 
and  domestic  allotment  act,  at  a  time  when  we  are  trjrlng 
to  restore  the  purchasing  iMswer  of  the  farmer,  it  is  sought 
to  take  from  him  a  market  which  he  has  continuously  en- 
joyed, and  it  is  proposed  that  this  shall  be  done  in  violation 
of  all  the  historical  precedents  relating  to  the  manufacture 
of  whisky. 

This  amendment  would  keep  whisky  what  whisky  always 
has  been.  The  defeat  of  this  amendment  would  convert 
whisky  into  another  substance. 

True,  ethyl  alcohol  distilled  from  blackstrap  molasses  and 
ethyl  alcohol  distilled  from  grain  admit  no  chemical  differ- 
entiation today  on  the  basis  of  the  research  so  far  con- 
ducted. There  is  a  difference,  as  the  Senator  from  KUs- 
sourt  [Mr.  Clark]  reminds  me,  in  flavor;  and  the  trade 
which  is  engaged  in  these  things  knows  well  that  there  de- 
velops a  difference  in  taste  when  the  bottle  containing 
whisky  made  of  ethyl  spirits  distilled  from  blackstrap  mo- 
lasses is  ijermitted  to  stand  in  the  sun.  We  know  that  there 
is  that  chemical  effect  in  the  case  of  beer.  Beer  bottled  in 
an  uncolored  bottle,  and  permitted  to  stand  in  the  sun,  will 
develop  what  is  known  among  consumers  as  a  "skunky" 
taste.  We  know,  further,  that  live  yeast  germs  present  in 
beer  will  further  germinate,  and  affect  not  merely  the  taste, 
but  the  alcohohc  content  of  the  beer. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  MURPHY.  I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.  The  Senator  will  recall  from  the  testimony 
before  the  subcommittee  which  had  in  charge  the  pending 
measure  that  it  is  even  proposed  now,  and  predicted  as  a 
possibihty  or  a  probability  if  this  amendment  is  defeated, 
that  alcohol  will  be  made  out  of  petroleum  and  sold  on  tha 
market  as  whisky. 

Mr.  MURPHY.  Alcohol  may  be  made  out  of  petroleum 
today.  Very  large  corporations  control  the  process,  and 
have  it  patented.  Blackstrap  molasses  is  not  alone  in- 
volved. Petroleum  may  be  turned  into  alcohol.  You  may 
drink  a  form  of  coal  oil  with  your  whisky  if  you  like  It. 
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Mr    FLETCHER.    Mr.  President,  will  the  a^nator  yield? 

Mr.  MURPHY.    I  srield  to  the  Senator  from  Honda. 

Mr.  FLETCHER.  May  I  inquire  whether  the  Senator  pre- 
sented this  an:icndment  to  the  Finance  Committee?  Was  it 
presented  to  the  subcommittee? 

Mr.  MURPHY.  It  was  presented  to  the  Finance  Com- 
mittee. 

Mr.  FLETCHER.  And  the  committee  rejected  the  amend- 
ment? 

Mr.  MURPHY.  The  committee  rejected  the  amendment. 
as  I  understand ;  but  members  of  the  committee  have  brought 
in  what  may  be  described  as  a  minority  report,  signed  by 
.several  Senators  who  attentively  heard  the  case  as  presented 
by  the  proponents  of  the  amendment. 

Mr.  President,  of  the  approximately  43.000,000  bushels  of 
grain  which  are  now  being  used  annually  in  the  dLstilling  of 
whisky,  gin,  and  alcohol  for  beverage  purposes,  it  is  esti- 
mated that  the  market  for  15  000.000  bushels  v/ill  be  lost  to 
the  farmer  unless  the  grain-aJcohol  amendment  is  adopted 
and  the  Treasury  ruling  annulled, 

Mr.  OVERTON.     Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  OVERTON.  Is  that  15.000.000  bushels  iter  annum  or 
15,000,000  bushels  per  decade? 

Mr.  MURPHY.     Fifteen  million  bushels  per  iinnum. 

Mr.  OVERTON.  I  think  the  minority  report  states  differ- 
ently. 

Mr.  MURPHY.  I  am  reading  from  the  minority  report  on 
page  3. 

Mr.  OVERTON.  If  the  Senator  will  read  fujther.  I  think 
the  minority  report  shows  that  during  a  period  of  10  years 
15.000.000  bushels  of  com  would  be  used. 

Mr.  MURPHY.  The  Senator.  I  think.  Is  slightly  confused. 
Reading  further.  I  read  what  the  Senator  has  rijference  to: 

During  the  10  years  prlnr  to  wartime  prohibition — 

It  Is  more  than  halfway  down  on  page  3 — 

an  average  of.  roughly.  75.000,000  proof  gsillona  of  grain  alcohol 
wpre  used  for  beverage  purposes,  mostly  for  blend ?cl  whisky  and 
gin.  or  the  equivalent,  conservatively,  of  15.000.CO0  bushels  of 
grain.  At  least  the  same  amount  of  grain  is  now  being  used  for 
grain  alcohol  and  for  yoving  whlfiky  In  whisky  blemls  and  for  gin. 

Mr.  OVERTON.  Does  not  the  report  specifically  state  that 
during  10  years  15.000.000  bushels  of  grain  were  used  for 
blended  whisky  and  gin?  That  would  be  an  average  of 
1.500.000  bushels  of  com  per  armum.  What  Is  the  produc- 
tion of  com  in  the  United  States,  may  I  ask? 

Mr.  MURPHY.  The  production  of  com  in  the  United 
States  last  year  was  2.200.000.000  bushels. 

Mr.  OVERTON.  Then,  out  of  2,200.000,000  bushels  per 
annum  there  woiild  be  used  in  the  manufacture  of  alcohol 
about  1.500,000  bushels  of  grain. 

Mr.  MURPHY.  No;  reading  again  the  report.  Mr.  Presi- 
dent— 

Of  the  approximately  43,000  000  bushels  of  grain  which  are  now 
being  used  annually  in  the  dlstU.ing  of  whisky,  gin,  and  alcohol — 

Not  1.500.000  bushels:  it  is  43.000.000  bushels  that  are 
being  used  annually.  The  number  of  bushels  that  would 
be  affected  by  the  amendment  is  15.000,000  bushels. 

Mr.  OVERTON.    Dxn-'.ng  10  years. 

Mr.  MURPHY.  It  is  true  that  that  has  the  appearance  of 
being  an  insignificant  amount  in  relation  to  the  total  pro- 
duction. Most  of  the  corn  that  is  produced  is  fed.  Only  6 
to  7  per?ont  of  the  entire  com  production  goes  to  market. 
Tlie  amount  that  goes  to  market  is  the  amount  that  fixes 
tho  price  of  the  com  that  is  fed  on  the  farm:  and  the  more 
grain  that  goes  to  market,  the  more  the  price  of  grain  is  de- 
pre^iied:  50  that  the  fanner's  price  for  his  com  is  affected 
by  the  withdrawal  of  a  market  he  now  enjoys  for  that  com. 
to  wit,  the  alcohol  m.arket. 

It  will  be  suggested  here  that  we  ou?ht  to  permit  the  use 
of  blackstrap  molasses  in  the  production  of  this  alcohol. 

M  lasfes  prices  at  the  seaboard  arc  about  the  equivalent  of 
35-cent  com  tn  the  Middle  West.  Com  and  other  grains  cannot 
compete  with  molasses  in  the  production  of  distilled  spirits.  At 
the  present  time  mnlassei  ulcohol  sells  at  13  cents  per  proof  gallon 
less  than  grain  alcohol  used  in  blended  whisky. 


There  cannot  be  any  room  for  doubt  that  grain  has  always 
enjoyed  the  market.  There  cannot  be  any  room  for  doubt 
that  if  the  blackstrap  interests  are  given  access  to  the  market 
grain  has  enjoyed,  since  they  are  able  to  produce  that  alcohol 
much  cheaper  than  grain  producers  can  afford  to  sell  their 
product  for.  the  farmer  will  suffer  in  consequence  of  the 
defeat  of  this  amendment. 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.     I  think  I  am  in  sympathy  ^-ith  wliat  the 

Senator  has  as  his  objective;  but  the  Senator's  amendment 

reads: 

No  product  shall  be  labeled  or  advertised  or  designated  as  neu- 
tral j:pir:ts,  whisky,  or  gin,  or  any  type  thereof,  for  nonlndustrial 
use.  If  distilled  from  Liaterlals  other  than  gram — 

And  so  forth.  Suppose  alcohol  is  made  out  of  blackstrap 
m.olasses.  Suppose  it  is  a  product  which  otherwise  would  be 
sold  properly  under  the  law;  may  we  say  that  such  product 
shall  not  have  a  market? 

Mr.  BAILEY.  Mr.  President,  may  I  interrupt  the  Senator? 
Mr.  BORAH.  I  am  seeking  information  now.  Suppose, 
instead  of  adopting  this  amendment,  we  should  simply  insert 
an  amendment  to  the  effect  that  the  manufacture  of  alcohol 
from  blackstrap  molasses  should  not  be  permitted;  could  we 
constitutionally  enact  such  a  law  as  that? 

Mr.  BAILEY.  I  think  so.  and  I  think  that  is  in  accord 
with  the  construction  of  the  Pure  Food  and  Drugs  Act. 

Mr.  BORAH.  But  whisky  is  whisky.  It  does  not  make 
any  difference  how  it  is  ma4e,  it  is  whisky. 

Mr.  BAILEY.  But  President  Taft  held  that  whisky  is  a 
spirit  distilled  from  grain.  Spirits  distilled  from  molasses, 
according  to  his  decision,  are  not  whisky.  Whisky  has  its 
pecuLar  character;  and,  fortunately  for  this  discussion,  that 
was  established  in  the  decision  rendered  by  President  Taft. 
That  docs  not  cut  off  the  market  for  distilled  spirits  made 
from  molasses,  but  it  simply  says  that  that  type  of  spirits 
may  not  be  sold  as  whisky.  Ordinarily  that  type  of  spirits 
is  called  rum. 

Mr.  BORAH.  In  other  words,  this  amendment  is  based 
upon  the  theory  that  such  a  product  would  not  be  whisky 
and  therefore  it  should  not  be  labeled  whisky?  I  am  pleased 
to  have  this  view  of  the  Senator,  as  it  was  not  clear  to  me 
just  how  we  could  accomplish  what  we  are  seeking  to  accom- 
plish. 

Mr.  BAILEY.  It  is  not  whisky  according  to  the  decision  of 
President  Taft,  and  it  is  not  whisky  according  to  the  con- 
struction of  the  Pure  Food  and  Drugs  Act  by  the  Department 
of  Agriculture. 

Mr.  GUFFEY.    Mr.  President 

Mr.  MURPHY.  I  yield  to  the  Senator  from  Pennsylvania. 
Mr.  GUFFEY.  The  Senator  from  North  Carolina  a  mo- 
ment ago  referred  to  alcohol  and  whisky.  I  am  not  so  sure 
he  knows  that  the  finest  grade  of  alcohol  today.  C.  P..  is 
made  from  natural  gas.  There  have  been  a  great  many 
advances  in  the  science  of  distilling  in  the  past  few  years. 

Mr.  BAILEY.  At  the  same  time,  according  to  the  policy 
of  the  Government.  I  think  alcoholic  spirits  made  from 
petroleum  could  not  be  classified  as  whisky.  Further,  ac- 
cording to  the  historic  conception,  or.  if  Senators  desire,  the 
dictionary  definition  of  whisky.  I  think,  spirits  made  from 
molasi^es  or  petroleum  could  not  be  classified  as  whisky. 

Mr.  CONN  ALLY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  MURPHY.    I  yield. 

Mr.  CONNALLY.  The  Senator  from  North  Carolina  sug- 
gested that  if  it  were  made  from  anything  but  grain  it 
could  not  be  whi;,ky.  What  about  neutral  spirits?  Tlie 
product  called  "neutral  spirits",  as  I  understand,  is  pure 
alcohol.  That  is  not  whisky.  VtTiy  could  not  neutral  spirits 
be  made  from  petroleum  or  any  other  product  containing  the 
chemical  elements  which  will  make  neutral  spirits? 

Mr.  BAILEY.  I  think  that  may  be  possible,  but  it  does 
not  entitle  it  to  be  named  "whisky." 

Mr.  CONNALLY.  But  the  amendment  covers  something 
more  than  whisky. 
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Mr.  GEORGE.  Mr.  President,  the  amendment  outlaws 
alcohol,  even  gin,  and  I  had  very  much  hoped  that  the  Sen- 
ator from  Iowa  would  exempt  gin.  so  that  we  may  go  on 
having  a  supply  of  gin  made  by  the  present  processes.  Let 
me  ask  the  Senator  from  Iowa  whether  he  will  not  exempt 
gin  from  his  definition. 

Mr.  MURPHY.  Not  at  this  time,  I  will  say  to  the  Sena- 
tor from  Georgia. 

Mr.  GEORGE.    The  Senator  ought  to  be  that  considerate. 

Mr.  MURPHY.  Mr.  President,  further  referring  to  the 
question  raised  by  the  Senator  from  Idaho,  it  is  stated  that 
whisky  is  historically  a  grain  product;  therefore  a  similar 
product,  no  matter  from  what  other  material  it  is  made, 
cannot  be  designated  as  whisky. 

In  support  of  that  the  Senator  from  North  Carolina  has 
stated  that  President  Taft  so  declared.  A  controversy  rag^ 
for  some  years  between  the  distillers  of  straight  whisky  put 
up  in  charred  barrels  for  aging  and  for  presumed  purifica- 
tion after  distillation,  and  that  which  was  the  product  of  con- 
tinuous distillation,  lluit  discussion,  after  raging  for  a 
long  time,  and  after  it  had  been  before  two  Attorneys  Gen- 
eral, finally  reached  the  White  House,  and  President  Taft 
in  his  decision  made  this  statement; 

After  an  examination  of  all  the  evidence  It  seems  to  me  over- 
whelmingly established  that  for  a  hundred  years  the  term  "whisky" 
in  the  trade  and  among  the  customers  has  included  all  potable 
liquors  dlstlUed  from  grain. 

President  Taft  said  further  in  that  decision: 

Neutral  spirits  made  from  molasses  and  reduced  to  a  potable 
strength  has  sometimes  been  called  "whisky",  but  not  for  a  suffi- 
cient length  of  time  or  under  circumstances  Justifying  the  con- 
clusion that  it  is  a  proper  trade  name.  The  dlstiUate  from  mo- 
lasses used  for  drinking  has  commonly  been  known  as  "rtiin." 
The  use  of  "whisky"  for  it — 

Ttiat  is  the  use  of  "whisky"  for  the  distillate  from  mo- 
lasses— 

The  use  of  "whisky"  for  It  Is  a  misbranding. 

This  decision  of  President  Taft  was  not  a  hsisty  decision. 
It  was  not  arrived  at  as  harassed  Senators  are  all  too  fre- 
quently compelled  to  arrive  at  decisions — hastily,  and  without 
complete  information.  There  was  before  him  a  record  of 
1.200  printed  pages.  Because  of  the  importance  of  the  case, 
he  said: 

I  have  thought  it  necessary  to  read  with  care  the  entire  evidence 
adduced. 

And  he  began  the  statement  of  his  conclusions  with  this 
sentence : 

Whisky  for  more  than  a  hundred  years  has  been  the  most  general 
and  comprehensive  term  applied  to  liquor  distilled  from  grain- 
There  is  a  market  which  grain  has  historically  enjoyed. 
Go  out  and  ask  the  first  10  men  you  meet  on  the  street  what 
whisky  is  made  from,  and  what  will  the  answer  be?  Tlie 
answer  will  be  that  it  is  made  from  grain.  It  is  rye  whisky; 
it  is  Scotch  whisky:  it  Is  Bourbon. 

Mr.  GUFFEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  GUFFEY.    What  is  Irish  whisky  made  from? 

Mr.  MURPHY.  We  do  not  make  Irish  whisky  in  this 
country. 

Mr.  GUFFEY.  Does  the  Senator  know  what  it  Is  made 
from? 

Mr.  MURPHY.    Yes;  I  have  the  data  here. 

Mr.  GUFFEY.    I  will  tell  the  Senator. 

Mr.  MURPHY.    It  is  made  from  mash  over  there. 

Mr.  GUFFEY.    It  is  made  from  potatoes. 

Mr.  MURPHY.  Oh.  no.  It  is  poteen  the  Senator  has  in 
mind.  Irish  whisky  is  not  made  from  potatoes;  it  is  made 
from  grain. 

Mr.  President,  this  market  which  grain  has  enjoyed  con- 
tinuously for  a  hundred  years,  this  understanding  which 
every  consumer  of  whisky  and  all  the  trade  has  had,  that 
whisky  is  the  product  of  grain,  is  to  be  cast  aside,  in  the  face 
of  the  testimony  of  President  Taft,  a  conclusion  reached  after 
an  examination,  as  he  said,  of  a  record  of  1,200  pages.  We 
are  asked  to  cast  it  aside  in  order  to  enrich  further  the 


blackstrap-distilling  interests  of  this  country.  We  are  asked 
to  give  them  that  market  now  for  beverage  alcohol,  with 
which  grain  cannot  compete  in  any  measurable  quantity. 
They  have  the  market  for  industrial  alcohol  now.  But  they 
are  not  content  with  that,  lliey  want  to  reach  out  further 
and  produce  more  chaos  on  the  farms  of  the  United  States. 

If  our  concern  is  for  the  few  industrial-alcohol  refiners,  the 
alcohol  refiners  in  Louisiana  and  along  the  Atlantic  seaboard, 
let  us  defeat  the  amendment  which  I  have  presented.  If  our 
concern  is  for  the  producers  of  the  United  States  generally, 
let  us  adopt  it. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  WHEELER.  One  of  the  arguments  that  was  very 
persuasive  with  a  great  many  people  in  this  country  when 
they  were  asked  to  repeal  the  prohibition  amendment  was 
that  it  would  result  in  a  great  deal  of  benefit  to  the  wheat 
farmers  and  rye  farmers  and  other  farmers,  because  their 
grain  would  then  be  used  for  making  alcohol. 

Mr.  MURPHY.    The  Senator  is  quite  right. 

Mr.  BARKLEY.  What  brand  of  whisky  is  made  out  of 
wheat? 

Mr.  WHEELER.  I  am  not  so  familiar  with  the  making  of 
whisky,  apparently,  as  is  my  friend  the  Senator  from  Ken- 
tucky. 

Mr.  BARKLEY.  My  question  did  not  indicate  that  I 
knew  anything  about  it.  I  am  seeking  information  from  an 
expert.     [Laughter.] 

Mr.  WHEELER.  I  had  always  supposed  that  wheat  was 
used.    Perhaps  I  am  wrong  about  that. 

Mr.  MURPHY.  I  will  say  to  the  Senator  that  he  is  per- 
fectly correct;  we  did  make  to  the  farmers  the  representa- 
tion to  which  he  has  referred.  I  am  the  first  Democrat  to 
receive  an  election  certificate  from  Iowa  as  United  States 
Senator  since  1848.  and  I  am  here  because  Iowa  is  concerned 
with  a  market  for  its  products,  a  market  shut  off  by  the 
consideration  shown  the  very  industrial  interests  which  today 
are  opposing  the  pending  amendment. 

When  I  went  out  among  the  people  of  Iowa  in  my  cam- 
paign I  did  not  argue  the  question  of  prohibition  on  the 
basis  of  personal  liberty:  I  did  not  argue  it  on  any  of  its 
abstract  lines.  I  said  to  the  people  of  Iowa  that  with  the 
prohibition  amendment  repealed  we  would  have  a  market 
for  our  grain  which  we  then  lacked.  I  pointed  out  wherein 
repeal  was  to  their  economic  interest,  at  a  time  when  com 
was  selling  for  7  cents  and  10  cents  a  bushel,  when  it  was 
cheaper  to  burn  it  in  boilers  as  fuel  than  to  feed  it  to  stock 
or  to  send  it  to  market.  I  pointed  out  that  this  enlarged 
market  would  create  more  demand  for  their  com,  and  that 
they  would  be  economically  the  beneficiaries  frcHn  It. 

I  am  here  today  seeking  to  make  good  the  pledge  I  made 
to  the  people  of  my  State,  seeking  to  enlarge  their  market, 
and  I  am  opposed  in  my  effort  by  those  who  seek  to  enlarge 
the  market  for  Cuban  blackstrap  molsisses,  by  those  who 
want  to  enrich  further  the  producers  of  Cuban  blackstrap 
molasses  and  the  distillers  in  this  country. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  OVERTON.  If  the  purpose  of  the  amendment  is  not 
to  further  the  interest  of  grain  distilleries,  but  is  In  the 
interest  of  domestic  agriculture  and  domestic  products,  why 
would  not  the  Senator  from  Iowa  propose  that  no  product 
should  be  labeled  or  advertised  or  designated  as  neutral 
spirits,  whisky,  or  gin  if  distilled  from  materials  other  than 
those  domestically  produced? 

Mr.  MURPHY.  The  answer  is  that,  so  far  as  I  have  been 
able  to  learn,  there  has  been  no  product  of  Louisiana  dis- 
tilleries that  Is  competing  with  grain. 

We  buy  the  product  of  Louisiana  in  the  form  of  molasses 
and  mix  it  with  dried  food  and  feed  it  to  our  cattle.  It  com- 
mands a  higher  price  than  it  would  command  if  used  in 
liquor.  The  objection  to  the  suggestion  offered  by  the  Sena- 
tor is  that  it  would  be  impossible  for  grain  alcohol  to  compete 
with  domestic  alcohol  from  blackstrap. 

My  objection  is  that  even  if  Louisiana  did  go  into  black- 
strap-alcohol production  it  would  put  corn  in  as  a  competitor 
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en  the  ba-is  of  35  cents  a  bushel,  and  that  would  mean 
itarvution  lor  us. 

I  am  not  'surprised  to  find  the  senior  Senator  from  Louisi- 
ana reeking  to  ser\-e  the  interest  of  his  State  as  he  sees  it.  I 
think  there  is  a  confusion  in  his  mind.  I  do  not  believe  the 
rugar  producers  cf  Loui.sinna  are  concerned  uith  this  amend- 
ment. I  believe  the  cnly  ones  interested  are  the  distillers 
do-A-n  there,  vsho  ran  supplement  present  operations  with 
cperaUons  on  Cuban  black-strap. 

It  is  charactcr.stic  of  the  Senator,  who  throughout  his  term 
In  the  Senate  has  on  every  occasion  sought  to  serve  the  people 
of  his  State,  now  to  seek  to  serve  them  accordin^;  to  the  light 
piven  h.im.  It  has  been  a  pleasure  to  sit  here  beside  him 
through  these  years  since  we  both  came  to  the  Senate,  and 
in  that  time  I  have  acquired  a  great  deal  of  affection  for  the 
Senator  from  LouLsiana.  Not  merely  that,  but  I  have  ac- 
quired great  respect  for  his  mental  qualities.  I  sincerely 
believe  that  I  am  not  adversely  affecting  the  interest  of  the 
people  of  his  State  by  the  amendment  which  I  propose. 

Mr.  President,  the  amendment  has  the  support  of  the  Agri- 
cultural Administration.  It  has  that  support  because  of  its 
relation  to  the  welfare  of  the  farmer.  It  has  the  support  of 
the  Pood  and  Drug  Administration  as  preserving  the  integ- 
rity of  the  Pure  Food  and  Drugs  Act.  It  has  the  endorse- 
ment of  the  National  Grange.  It  has  the  endorsement  of  the 
American  Farm  Bureau.  It  hiis  the  endorsement  of  all  those 
who  believe  in  the  integrity  of  our  food  standards.  It  has 
the  opposition  alone  of  those  whose  attitude  will  ser\'e  the 
distilling  interests  which  desire  to  bring  to  this  country  in 
greater  quantities  blackstrap  from  the  West  Indies  to  drive 
out  the  product  of  the  American  farmer. 

MESS.^GE    FROM    THE    HOUSE 

A  message  from  the  Hoor-e  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  armcunced  that  the 
Hcu.se  had  passed  witliout  amendment  the  following  bills 
of  the  Senate: 

S.  4317.  An  act  to  authorize  the  Secretary  of  War  to 
grant  to  the  city  of  Buffalo,  N.  Y.,  the  ripht  and  privilege 
to  occupy  and  use  for  sewage-dlsp)osal  facilities  jaart  of  the 
lands  forming  the  pier  aiid  dikes  of  the  Black  Rock  Harbor 
improvement  at  Buffalo,  N.  Y.;  and 

S.  -1594.  An  act  to  supplement  the  act  of  June  25,  1929 
'ch.  41.  46  Stat.  L.  41),  which  authorized  and  directed  the 
Attorney  General  to  institute  suit  against  the  Northern 
Pacific  Railway  Co.  and  others. 

Tho  message  also  announctxi  that  the  House  insisted  upon 
its  amendments  to  the  bill  (S.  267)  for  the  relief  of  certain 
ofBcers  and  employees  of  the  Foreign  Service  of  the  United 
Str.tes  who,  while  in  the  course  of  their  respective  duties, 
5:uffered  losses  of  personal  property  by  reason  of  catastrophes 
of  n.-xture.  disagreed  to  by  the  Senate,  agreed  to  the  con- 
ference asked  by  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  McRbynolds.  Mr.  Blook,  i 
and  Mr.  Fish  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

ENKOLLKS    BILLS   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice.  President: 

S.  3483.  An  act  to  provide  for  rwrsl  electrification,  and  for 
other  purposes; 

H.  R.  2982.  An  act  for  the  relief  of  Sarah  Shelton; 

H.  R.  7110.  An  act  to  authorize  the  President  to  bestow  the 
Na\T  Cross  upon  Brig.  Gen.  Robert  H.  Diinlap,  United  States 
Mar  re  Corps,  deceased: 

H.  R.  8262.  An  act  for  the  relief  of  Tom  Rogers  and  the 
h?irs  of  W.  A.  Bell,  Israel  Walker,  Henry  Shaw,  Thomas 
Bailey,  and  Joseph  Watson; 

H.  R.  8287.  An  act  to  establish  an  assessed  valuation  real- 
property  tax  in  the  Virgin  Islands  of  the  United  States; 

H.  R.  8372.  An  act  to  authorize  the  acquisition  of  lands  In 
the  vicinity  of  Miami,  FTa^  as  a  site  for  a  na\'aj"alr  station 
and  to  autiiorize  the  construction  and  installatian  of  a  naval 
air  station  thereon; 


H.  R.  8431.  An  act  to  provide  for  the  establishment  of  the 
Fort  Prederica  National  Monument  at  St.  Simon  Island.  Ga., 
and  for  other  purposes; 

H.  R.  8784.  An  act  to  authorize  withholding  compensation 
due  Government  personnel; 

H.  R.  9995.  An  act  to  grant  a  renewal  of  patent  no.  59360. 
relating  to  the  emblem  of  the  Disabled  American  Vetcrar.3 
of  the  World  War; 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no.  40029. 
relating  to  the  badge  of  the  Holy  Name  Society; 

H.  R.  10267.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  division  superintendents,  assistant  division  superin- 
tendents, assistant  superintendents  at  large,  assistant  super- 
intendent in  charge  of  car  construction,  chief  clerks,  assistant 
chief  clerks,  and  clerks  in  charge  of  sections  in  offlces  of 
division  superintendents  in  the  Railway  Mail  Service  to  cor- 
respond to  the  rates  established  by  the  Classification  Act  of 
1923,  as  amended;  and 

H.  R.  10934.  An  act  to  authorize  the  transfer  of  the  cus- 
tomhouse at  Salem,  Mass.,  from  the  jurisdiction  of  the  Treas- 
ury Department  to  the  Department  of  the  Interior. 

PROPOSED    ADDITIONAL    TAXATION 

Mr.  DICKINSON.  Mr.  President,  the  present  di.'^cussion 
reminds  me  of  the  discussions  of  the  blackstrap  question 
which  took  place  in  the  other  House  many  years  ago. 

The  pending  amendment  is  an  effort  to  secure  a  greater 
use  for  the  corn  products  of  the  com  States  of  this  country. 
I  remember  very  well  that  when  we  were  discussing  what 
we  called  the  blackstrap  amendment  to  the  tariff  bill,  we 
won  it  by  a  few  votes  in  the  Committee  of  the  Whole.  Then, 
when  the  bill  was  considered  by  the  House  we  lost  the  black- 
strap amendment  by  a  few  votes.  The  pending  amendment 
is  another  effort  to  provide  a  wider  use  for  the  products  of 
the  fertile  lands  of  the  Middle  West.  Therefore  I  believe  we 
ought  to  give  the  amendment  very  serious  consideration,  and 
we  should  give  the  corn  of  Iowa  a  preference  in  the  market 
over  the  blackstrap  of  the  West  Indies. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER  'Mr.  K.\rcn  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Idaho? 

Mr.  DICKINSON.     I  yield. 

Mr.  BORAH.  Will  the  pending  provision  affect  the  po- 
tato growers  of  the  West? 

Mr.  DICKINSON.  I  do  not  believe  much  alcohol  or 
whisky  is  made  from  potatoes.  Starch  Is  made  from  pota- 
toes. So  I  think  the  amendment  would  not  affect  the 
potato  growers  of  the  West.     I  may  be  mistaken. 

It  Is  not  my  purpose  to  take  much  time,  however,  in  dis- 
cussing the  pending  amendment.  I  desire  to  make  a  few 
observations  with  reference  to  the  general  tax  bill  which  is 
now  pending  before  the  Finance  Committee. 

Mr.  President,  the  House  has  already  passed  and  there  is 
now  pending  in  the  Finance  Committee  the  so-called  revenue 
bill  of  1936.  I  presume  that  before  long,  in  a  somewhat  re- 
vised form.  It  will  be  favorably  reported  to  us.  Nevertheless, 
I  have  no  hesitation  in  placing  myself  on  record  now,  prior  to 
our  formal  consideration  of  the  meastu-e.  I  shall  vote  against 
the  bilL  I  am  proud  to  speak  in  oppasition  to  it.  I  am  speak- 
ing of  the  tax  bill  which  is  now  before  the  Finance  Com- 
mittee, and  not  the  amendment  which  we  are  now  consider- 
ing here  for  the  protection  of  com.  What  I  shall  say  will 
only  scratch  the  surface  of  the  reasons  why  the  tax  bill  .should 
not  be  passed. 

TTiree  objections  to  the  measure  stand  out: 

First,  its  provisions,  as  drafted,  are  crude  and  discrimina- 
tory. 

Second,  the  philosophy  behind  It  is  vicious. 

Tlilrd,  and  most  important,  it  is  high  time  to  stop  the 
oppression  of  those  for  whom  this  Government  exists — the 
public. 

I 

I  have  said  that  the  provisions  of  the  bill,  as  now  drawn, 
make  it  a  crude  and  disrximinatory  m.easure-     Even  if  we 


were  to  admit  that  additional  revenue  must  be  raised,  and 
that  the  philosophy  of  the  proposal  Is  sound,  we  must  also 
admit  that  we  have  before  us  a  mass  of  language  hastily 
thrown  together,  most  of  which  is  incomprehensible  not  only 
to  the  ordinary  man  but  even  to  those  who  have  spent  their 
working  lives  in  the  study  of  the  technicalities  of  tax  law. 

I  do  not  profess  to  understand  the  deep  technicalities  of 
tax  law.  If  I  did,  I  could  probeUily  cite  thousands  of  ex- 
amples of  discrimination,  unfairness,  and  inequity.  For  those 
examples  I  beg  leave  to  refer  the  Senate  to  the  testimony  of 
the  more  than  150  witnesses  who  have  appeared  before  the 
Finance  Committee  and  before  the  Committee  on  Ways  and 
Means.  "Hie  record  of  that  testimony  covers  nearly  2,000 
printed  pages,  and  Is  replete  with  instance  after  instance  of 
unfair,  inequitable,  and  dtscriminaUwy  results. 

Let  me  confine  myself  to  just  one  category  of  those  in- 
stances as  a  sample. 

I  have  never  yet  seen  a  Member  of  this  body  who  did  not 
look  with  horror  upon  favoritism  to  the  strong  and  well- 
established  at  the  expense  of  the  weak  and  strug:gling.  This 
bill  is  a  perfect  illustration  of  just  such  favoritism. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  DAVIS.  The  bill  that  came  from  the  House  to  the 
Senate  has  been  labeled  "the  Blue  Bill  of  Woe",  and  it  was 
said  that  there  was  a  woe  in  every  Une. 

Mr.  DICKINSON.    I  think  that  is  a  good  designation. 

Take,  for  example,  the  case  ot  an  old-established  corpo- 
ration, with  ample  capital,  and  with  ami^e  reserves  laid 
away  for  future  contin^ncies:  That  corporation  can  distrib- 
ute all  of  its  earnings  and  not  suffer  In  the  slightest.  By 
the  provisions  of  the  bill  it  will  suffer  no  penalty.  Cwnpet- 
ing  with  the  older  and  larger  corporation  is  a  newer  and 
smaller  company.  It  went  Into  the  bixsiness  with  the  ex- 
pectation of  building  up  a  reserve  for  contingencies  out  of 
its  earnings — the  wisest  kind  of  business  policy.  It  cannot 
compete  successfully,  it  cannot  continue  in  buaness,  it  can- 
not exist  unless  it  follows  that  policy.  If  it  does  follow  it, 
the  proposed  tax  bill  imposes  heavy  penalties  upcm  It,  and 
thus  destroys  its  power  to  compete.  If  that  is  fair,  if  that 
is  equity,  if  that  is  anything  but  the  rankest  discrimination, 
then  for  a  long  time  we  have  all  had  strange  ideas  of  fair 
play. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Texas? 

Mr.  DICKINSON.    I  yield. 

Mr.  CONNALLY.  Is  the  Senator  discussing  the  House 
bill  as  it  came  to  the  Senate? 

Mr.  DICKINSON.    Yes. 

Mr.  CONNALLY.  Has  the  Senator  read  the  hearings  be- 
fore the  Senate  Finance  Committee? 

Mr.  DICKINSON.  Part  of  them.  I  have  not  read  them 
all.    I  have  not  read  them  clear  down  to  date. 

Mr.  CONNALLY.  Does  the  Senator  know  in  what  form 
the  Senate  committee  expects  finally  to  report  the  bill? 

Mr.  DICKINSON.  I  do  not.  I  hope  I  shall  make  sugges- 
tions here  now  which  will  be  h^pful  in  the  formulation  of 
the  bill. 

Mr.  CONNALLY.  The  Finance  Committee  had  hearings  on 
the  bill,  and  we  should  have  been  glad  to  have  had  the  Sena- 
tor from  Iowa  appear  before  the  committee  if  he  had  helpful 
suggestions  to  offer.  I  do  not  remember  seeing  him  there. 
I  was  wondering  how  the  Senator  can  really  discuss  the  bill 
when  he  does  not  know  what  it  Is  going  to  be. 

Mr.  DICKINSON.  I  am  discussing  the  general  philosophy 
of  the  bill  as  it  appeared  in  the  hearings,  and  so  forth,  as 
reported  in  the  press.  That  is  all  I  know  about  it.  I  hope 
the  Senator  from  Texas  will  have  the  bill  in  good  shape 
before  it  is  brought  to  the  floor  of  the  Senate. 

Mr.  CONNALLY.  I  am  a  member  of  the  Finance  Com- 
mittee, and  I  should  have  been  very  glad  indeed  to  have  had 
the  Senator  appear  before  the  committee,  because  we  had 
before  us  a  great  many  persons  who  knew  all  about  the 
measure. 


Mr.  DICKINSON.  I  do  not  believe  there  is  anyone  except 
Mr.  Oliphant,  of  the  Treasury  Department,  who  knows  all 
about  the  measure,  and  I  do  not  happen  to  agree  with  Mr. 
Oliphant 

Mr.  President,  the  effect  of  the  bill,  if  it  shall  be  en- 
acted, will  be  to  permit  strong  corporations  to  gobble  up  the 
weak  business  units.  Asstune,  for  example,  that  a  corpora- 
tion today  happens  to  have  a  large  cash  reserve,  that  In 
the  next  few  years  it  maintains  this  strong  cash  position, 
although  not  adding  to  it  because  of  the  proposed  tax  law, 
and  that  it  is  the  only  organization  in  its  industry,  which 
does  hold  such  a  reserve  at  the  beginning  of  a  depression 
in  business:  Under  such  conditions,  this  one  corporation 
would  be  In  a  position  to  buy  its  competitors  at  bankruptcy 
prices.  In  short  order,  therefore,  it  could  attain  a  monopo- 
listic position,  and  thereafter  charge  such  prices  as  It  liked, 
and  limit  its  production  as  it  saw  fit. 

The  development  of  such  monopolies  would  be  possible 
in  almost  every  industry,  for  in  almost  every  industry  there 
is  at  least  one  company  that  would  be  in  a  position  to  take 
advantage  of  those  of  its  competitors  forced  on  the  auction 
block  by  the  working  of  this  proposed  tax  bill. 

It  does  not  seem  to  me,  however,  that  the  American  pub- 
lic, when  the  time  comes,  win  permit  the  development  of 
such  monopolies.  "Hiey  will  demand  some  other  means  for 
meeting  what  would  be  termed,  as  it  has  been  termed  re- 
cently, "the  break -down  of  the  American  business  system." 
This  first  possibility  of  meeting  problems  which  will  be 
created  by  this  tax  bill,  therefore.  It  se«ns  to  me.  is  nothing 
more  than  a  possibility.  It  could  never  be  reaUzed  In  fact. 
We  must  turn  then  to  the  second  possibility  if  we  are  to 
anticipate  what  actusdly  would  happen. 

The  second  method  would  be  to  have  the  Government 
guarantee  economic  activity.  By  this  I  mean  that  the  Gov- 
ernment would  have  to  take  control  of  our  economic  system 
to  the  extent  necessary  to  assure  the  continuation  of  pro- 
duction and  the  continuation  of  employment.  It  might  do 
this  by  nationalizing  business,  as  In  Russia,  or  it  might  do 
it  by  directing  business  in  all  its  details,  as  in  Italy  or  Ger- 
many. But  bear  in  mind  that  it  Is  only  by  one  or  the  other 
of  these  systems,  private  or  State  monopolies,  that  a  Govern- 
ment can  guarantee  employment  and  can  guarantee  pro- 
duction. 

Tliat  Is  the  general  basis  upon  which  I  make  the  charge 
that  this  bill  will  destroy  the  present  business  structure. 
At  the  moment  I  am  not  interested  in  whether  this  or  that 
person  in  the  Treasury  would  welcome  such  destruction. 
Neither  am  I  Interested  in  whether  they  realize  that  their 
proposal  will  have  such  effect.  The  point  that  interests  me, 
and  for  the  moment  the  only  point  that  interests  me,  is  to 
make  it  clear  that  the  enactment  of  this  tax  measure  must 
be  considered  as  evidence  that  we  are  willing  to  destroy  the 
American  business  system. 

n 

Suppose  we  close  our  eyes  to  the  multitude  of  technical 
defects  of  the  measure,  still  assuming  that  additional  revenue 
must  be  raised,  and  consider  for  a  moment  the  vicious  phi- 
losophy behind  it. 

What  is  the  philosophy  behind  this  bill?  There  is  no 
mystery  about  that.  It  is  not  a  bill  for  revenue  only.  It 
is  not  a  measure  designed  to  clarify  and  simplify  our  reve- 
nue statutes.  I  maintain  that  it£  purpose  is  clear,  and  that 
it  is  nothing  more  than  a  device  to  further  regiment,  further 
control,  further  harass  American  business — driving  us  con- 
stantly nearer  a  completely  dictatorial  regime  of  state 
socialism. 

The  American  business  structure  as  a  unit  not  only  is 
worthy  of  defense  but  it  is  something  of  which  we  have  rea- 
son to  be  proud.  It  has  made  possible  the  payment  of  the 
highest  real  wages  in  the  history  of  mankind.  It  has  given 
us  a  wider  range  of  products  that  add  to  our  comfort  than 
has  ever  before  been  known.  It  has  led  the  world  in  the 
development  and  perfection  of  processes  that  enable  us  to 
convert  luxuries  into  Decessitie& 
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Of  course,  there  have  been  crooks  and  thieves  in  our  busl- 
nci-s  structure,  some  of  whom  have  attained  positions  of 
preat  importance;  but  the  presence  of  such  crooks  and 
thieves  has  not  been  a  distingiushing  characteristic  of  Amer- 
ican business  any  more  than  it  has  been  a  distinguishing 
characteristic  of  any  other  broad  division  of  the  American 
♦  conomic  and  social  system.  And  in  defending  the  American 
bu--.iness  structure  I  am  not  defending  the  existence  of  such 
crocks  and  thieves.  I  am  defending  the  right  of  American 
business  to  continue  to  produce  goods  for  the  American  pub- 
lic; to  contmue  to  give  employment  to  American  labor;  to 
continue  to  develop  those  processes  which  will  make  the 
luxuries  of  today  the  necessities  of  the  American  laboring 
man  a  few  years  hence. 

This  tax  measure,  if  it  becomes  a  law  and  remains  on 
our  statute  books  in  its  present  form,  will  do  more  than 
merely  prevent  further  growth  of  American  business.  It — 
and  I  say  this  with  the  utmost  seriousness — will  destroy  the 
American  system  of  enterprise.  For  this  bill  is  not  designed 
to  reform  our  tax  structure,  to  raise  revenue,  or  to  protect 
the  American  workingman.  It  is  designed  to  bring  about  a 
collapse  of  private  ownership  of  business  in  the  United 
States. 

This  bill  will  not  stand  up  under  analysis  of  any  of  the 
reasons  advanced  as  arguments  by  its  sponsors.  May  I  ask 
for  what  hidden,  sinister  piirpose  was  this  bill  designed? 
Why  are  we  asked  to  pass  a  bill  carrying  with  it  the  dyna- 
mite of  destruction  of  our  corporate  structures? 

We  have  been  repeatedly  told  by  the  professors  that  spend- 
ing is  good,  while  saving  is  bad;  that  the  only  thing  to  do 
with  money  is  to  get  rid  of  it  fast;  that  reserves  for  a  rainy 
day  are  an  evil;  that  we  do  not  know  what  to  do  with  our 
savings  when  we  have  succeeded  in  accumulating  a  few.  We 
have  listened  to  the  professors — far  too  indulgently — but  we 
have  not  believed  them,  and  we  never  will  believe  them  when 
they  tell  us  that. 

Mr.  CONNALLY.     Mr.  Pre.sident 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Texas? 

Mr.  DICKINSON.    I  yield. 

Mr.  CONNALLY.  Is  the  Senator  referring  to  the  "brain 
trust"  the  Republican  National  Committee  has  recently 
employed? 

Mr.  DICKINSON.  No;  I  am  referring  to  the  "brain  trust" 
the  Senator  from  Texas  defended  when  Dr.  Wiley  made 
revelations  concerning  it.  The  Senator  tried  to  laugh  him 
out  of  court,  although,  as  a  matter  of  fact,  Dr.  Wiley  was 
telling  the  truth,  as  is  now  being  proved.  I  should  like  to 
have  the  Senator  from  Texas  read  the  article  written  by 
Mr.  George  N.  Peek,  which  I  have  put  in  the  Record  today 
and  which  was  published  in  last  week's  Saturday  Evening 
Post.  It  shows  the  socialistic  tendency  about  which  I  have 
been  talking  here  for  a  year  or  so. 

We  have  not  believed  the  professors,  and  they  know  it. 
Perhaps  they  are  now  going  to  give  up  lecturing  us.  If  that 
were  to  be  the  end  of  them,  we  should  be  well  off.  But  it 
is  not  the  end.  We  will  not  adopt  the  rules  they  have 
preached  to  us;  so  they  are  going  to  write  them  into  the 
law  and  force  us  to  live  by  them.  We  have  refused  to  be- 
lieve that  thrift  is  wrong,  so  they  are  proceeding  to  legislate 
against  thrift.  We  have  refused  to  believe  that  heedless, 
profligate  spending  is  praiseworthy,  so  they  are  writing  into 
the  law  of  the  land  a  rule  which  will  ruin  those  American 
businesses  which  refuse  to  adopt  such  a  course. 

The  American  people  will  not  accept  these  professorial 
rules.  They  know  those  rules  are  wrong,  and  will  not  sub- 
mit to  their  yoke.  American  business  can  conduct  itself 
honestly,  intelligently,  and  successfully  without  them.  It 
resents,  and  rightly  so,  the  intrusion  of  government  into 
every  detail  of  its  affairs. 

Whether  or  not  the  tax  bill.  If  enacted.  wiU  bring  in  its 
wake  monopolies  for  the  strong,  smd  bankruptcies  and  re- 
ceiverships for  the  less  strong — as  I  predict  it  will — it  is 
most  certainly  another  step  toward  dictatorship.  Such  a 
regime  this  Nation  will  never  accept. 


Mr.  President,  I  turn  now  to  my  third  and  most  practi- 
cal, if  not  most  important  point.  It  is  simply  that  this  is 
no  time  for  Congress  to  enact  another  gouging  tax  measure. 
I  should  like  to  discuss  that  question  at  somewhat  greater 
length. 

The  American  taxpayer  must  and  does  look  upon  gov- 
ernment as  one  of  the  necessities  of  life.  He  knows  full 
well  that  government  is  a  necessity,  just  as  food,  clothing, 
shelter,  and  other  goods  and  services  are  necessities.  Like- 
wise, he  knows  that  the  functions  of  government  cost  money, 
just  as  does  his  daily  bread,  his  suit  of  clothes,  the  roof 
over  his  head,  his  furniture,  his  car,  his  radio,  his  doctor, 
and  his  church.  He  knows  that  he  must  pay  the  cast  of  all 
of  these.  But,  I  need  not  point  out  to  you.  Mr.  President, 
that  it  is  characteristic  of  the  American  citizen  to  insist 
upon  full  value  for  all  the  money  he  spends  for  his  neces- 
sities. 

If  the  comer-grocery  man  asks  a  dollar  for  a  loaf  of 
bread,  none  of  us  need  inquire  whether  the  loaf  is  worth 
a  dollar.  We  know  it  cannot  be.  And  we  would  all  refuse 
to  pay  such  an  astounding  and  incredible  price.  Shall  we 
not  take  the  same  attitude  toward  the  outlay  of  a  similarly 
astounding  and  incredible  price  for  Government?  Once  we 
comprehend  what  that  price  is,  and  appreciate  that  it  is 
astoundmg  and  incredible,  shall  we  not  insist  that  no  gov- 
ernment is  worth  it?  If  by  any  chance  we  are  willing  to  say 
that  some  government  might  be,  shall  we  not  stiU  search- 
ingly  inquire  whether  the  particular  government  we  are 
asked  to  pay  for  can  conceivably  be  worth  it?  Or  shall  we 
meekly,  silently,  spinelessly  hand  over  the  price  when  it 
is  glibly  asked  of  us? 

I,  for  one,  propose  to  insist,  vigorously  and  even  impa- 
tiently that  neither  the  particular  government  we  are  now 
being  asked  to  pay  for,  nor  any  other,  is  worth  the  price  that 
is  asked. 

Unfortunately  for  us  all,  statistics  in  the  realm  of  Gov- 
ernment finance  have  become  as  incomprehensible  and  un- 
real as  those  in  the  realm  of  astronomy.  None  of  us  actu- 
ally knows  what  a  "million"  is,  much  less  a  "billion."  It  is 
hard  for  us  to  understand  what  a  monstrous  thing  a  debt 
of  $35,000,000,000  Is.  We  cannot  readily  grasp  the  signifi- 
cance of  a  deficit  of  $6,000,000,000  for  the  present  year. 
However,  I  contend  that  it  is  the  duty  of  every  thinking 
citizen  to  study  those  figures,  to  appreciate  their  import, 
to  understand  what  really  is  the  price  of  the  government 
we  are  getting. 

When  I  speak  here  of  the  price  of  government  I  am 
including  only  the  money  cost.  The  cost  in  freedom,  morale. 
and  happiness  is  incalculable.  But  let  me  be  purely  prac- 
tical and  hard-headed  and  take  a  look  at  the  money  cost 
of  the  service  for  which  we  are  asked  to  pay. 

For  the  "advantage"  of  a  Federal  Government  during  the 
fiscal  year  1936  we  are  asked  to  pay  $10,000,000,000,  that 
is,  about  $400  for  every  single  family  in  the  country.  How 
many  families  in  this  country  can  spend  $400  per  year  for 
food?  How  many  can  spend  that  much  for  their  housing? 
How  many  can  spend  that  much  for  clothes?  How  many 
can  spend  that  much  for  furniture,  an  automobile,  their 
schooling.^ or  their  church?  These  questions  answer  them- 
selves, and  I  say  that  the  question  whether  any  of  them 
can  spend  that  much  for  their  National  Government  answers 
itself  just  as  readily.  No  national  government  which  any 
party  can  provide  is  worth  $400  to  any  family  in  this  coun- 
try, much  less  all  of  them. 

No  one  can  deny  that  the  cost  of  the  best  national  gov- 
ernment will  be  sul)stantial.  But  think  of  it — $10,000,000,- 
000,  or  $400  per  family  for  this  year.  Can  government 
possibly  be  worth  it? 

Let  us  look  into  the  figures  a  little  deeper.  During  the 
fiscal  year  1934,  the  first  full  year  of  the  present  admin- 
istration, it  cost  $7,105,000,000  to  run  the  National  Govern- 
ment. The  preceding  fiscal  year  (1933),  that  cost  was 
$5,307,000,000.  In  1  year,  the  total  increased  33 ''3  percent. 
Contrast  this  with  the  promise  we  heard  so  much  of  back 
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In  1932,  that  the  cost  at  government  would  be  reduced  by 
25  percent. 

The  fiscal  year  1935  saw  no  reversal  of  the  trend.  In 
that  year  the  National  Government  cost  us  $7,375,000,000. 

The  Secretary  of  the  Treasury  now  tells  us  that  during 
the  fiscal  year  1936  the  administration  will  spend  nearly 
$10,000,000,000. 

Finally,  we  already  have  the  President's  word  that  in 
the  fiscal  year  1937  the  cost  of  the  National  Government 
will  be  not  less  than  $8,250,000,000. 

To  venture  again  into  the  astronomical,  the  4  Roosevelt 
years  are  to  cost  us  the  staggering  total  of  $32,574.000.000 — 
$1,200  for  every  family  in  the  United  States. 

Suppose  we  disregard  relief  expenditures  for  the  moment. 
We  have  gotten  ourselves  into  the  vicious  habit  of  dividing 
our  Budget  into  two  parts — one  of  which  might  be  balanced 
some  day  and  the  other  of  which  we  are  letting  grow  so 
top-heavy  it  will  soon  crush  us.  But  suppose  we  take  a  look 
at  the  President's  "ordinary  expenditure"  budget. 

In  the  fiscal  year  1934  the  administration's  so-called  "or- 
dinary expenditures"  were  $3,444,000,000.  They  had  not 
even  shifted  into  second  gear  then.  The  following  yesu- 
they  stepped  on  the  gas  a  bit  and  spent  $4,306,000,000,  on 
the  "ordinary  side."  That  was  a  lot  of  fun;  so  this  year 
they  are  managing  to  rim  It  up  to  $4,776,000,000.  Now, 
with  1937  just  ahead,  they  have  begun  to  forget  their  cam- 
paign promises  and  loosen  up  a  little — ^not  much;  just  20 
percent  or  so — and  will  spend  $5,649,000,000  on  "ordinary" 
activities. 

What  is  the  total?  For  "ordinary"  activities  for  4  Roose- 
velt fiscal  years,  $18.175,000,000 — a  good  $700  per  family. 
I  ask  again.  Is  it  worth  It? 

Far  more  significant  than  the  total  is  the  trend.  "Ordi- 
nary" expenditures  rose  25  percent  in  1935  over  1934.  In 
1936  they  are  11  percent  higher  than  In  1935  and  40  percent 
higher  than  in  1934.  In  1937,  we  are  told,  they  will  be  20 
percent  higher  than  in  1936,  30  percent  higher  than  in  1935, 
and  65  percent  higher  than  in  1934.  May  I  ask  another 
question  that  answers  Itself?  Can  we  stand  that  trend  any 
longer? 

FmaDy,  we  have  the  so-called  "rehef  and  recovery"  ex- 
penditures, on  the  "nonbalancing"  side  of  the  Budget. 
They  will  aggregate  over  $12,000,000,000  for  the  4  Roosevelt 
fiscal  years,  1934  to  1937,  Inclusive — $500  per  family  in  the 
United  States.  The  $3,000,000,000-a-year  average  for  ex- 
penditures in  this  category  is  not  showing  a  real  declining 
trend — and  this  despite  the  absorption  of  millions  into  pri- 
vate employment  because  of  the  natural  improvement  in 
business  and  the  Improved  circimistances  of  millions  of 
others  because  of  that  same  improvement. 

So  much  for  expenditures.  They  would  be  very  fine  if  the 
bills  never  came  in.  But  the  bills  do  come  in,  and  someone 
must  pay  them.  In  most  cases  we  do  that  ourselves,  or 
frankly  cast  the  expense  upon  those  who  will  come  along 
later.  Usually  we  either  tax  or  borrow.  But  what  does  this 
administration  do?  It  taxes,  heedlessly  and  to  tl^e  limit, 
and  then  proceeds  to  borrow,  also  heedlessly  and  to  the  limit. 
In  1934  the  American  people  were  rendered  the  first  bill 
for  this  orgy  of  governmental  extravagance.  In  that  year 
the  President  smilingly  asked  the  Congress  to  impose  new 
and  unprecedented  taxes  upon  the  American  people,  and 
Congress  obediently  applied  the  lash.  Revenues  rose,  but 
the  spenders  increased  their  pace,  too;  and  in  1935,  as  if 
amused  at  the  race,  and  perhaps  only  to  give  more  encourage- 
ment to  the  spenders,  the  President  sxxbmitted  another  bill 
to  the  people,  and  at  his  bidding  Congress  imposed  still  more 
burdensome  and  unconscionable  taxes  upon  American  enter- 
prise and  property.  And  now,  for  the  third  time  in  3  years, 
we  have  before  us  a  Presidential  demand  for  more  money. 

In  the  fiscal  year  1934,  a  total  of  $3,116,000,000  was  ex- 
tracted from  the  ix)ckets  of  American  citizens  by  the  tax 
collector.  In  1935  under  the  rising  rates  imposed  by  the 
Revenue  Act  of  1934,  that  worthy  was  20  percent  more  eflfl- 
cient,  and  managed  to  abstract  $3,800,000,000.  The  drastic 
provisions  of  the  Revenue  Act  of  1935  helped  him  still  more, 
and  in  the  fiscal  year  1S36  it  Is  said  that  he  will  collect 


$4,411,000,000,  or  a  15-percent  better  Job  than  In  the  previous 
year.  Now  it  Is  proposed  that  he  be  given  a  new  instrxunent 
of  torture  and  oppression,  the  Revenue  Act  of  1936,  to  aid 
him  in  raising  in  1937  $5,800,000,000.  a  30-pcrcent  increase 
over  1936,  a  50-percent  increase  over  1935,  and  practically  a 
90-percent  increase  over  1934. 

I  repeat  that  neither  the  Government  we  are  being  asked 
to  pay  for,  nor  any  other,  is  worth  the  price  that  is  asked. 
W^must  flatly  refuse  to  commit  ourselves  to  pay  that  price. 
vMao  not  want  what  we  will  get  for  our  money,  so  we  must 
not  order  It.  It  is  that  refusal  which  I  shall  express  when 
I  vote  against  the  tax  bill. 

I  have  been  speaking  so  far  of  the  cost  to  the  present  gen- 
eration. Were  that  all,  we  might  grin  and  bear  it.  But 
when  we  see  the  bill  to  be  rendered  to  future  generations 
piling  up  to  an  enormous  total  at  an  amazing  rate,  it  is  time 
to  call  a  halt.  As  I  have  said,  the  4  Roosevelt  fiscal  years 
are  to  cost  us  thirty-two  and  one-half  billions  of  dollars 
If  all  predicted  revenue  is  collected,  the  total  will  hardly 
exceed  sixteen  and  one-half  billions.  We  are  therefore  add- 
ing to  our  public  debt  during  these  4  fatal  years  at  least 
$16.000,000.000 — for  someone  to  collect  some  day  from  our 
children  and  grandchildren.  Are  we  to  let  this  process  go 
on?  Here  again,  we  must  end  our  encouragement  to  the 
spenders.  Elilling  this  bill  may  not  stop  the  borrowing,  but 
if  we  begin  to  say  "no",  vigorously  and  unequivocally,  perhaps 
it  will  dawn  on  some  of  those  in  power  that  the  American 
people  mean  it. 

Actually,  I  believe,  no  further  taxation  at  this  time  Ls 
necessary.  If  we  would  stop  the  waste  and  extravagance 
which  today  is  such  a  dominant  characteristic  of  the  present 
administration,  we  would  take  care  of  oui  unemployed  and 
meet  the  legitimate  expenses  of  our  Government  out  of  the 
receipts  of  the  present  taxes.  To  impose  taxes  without  mak- 
ing these  needed  obvious  economies  means  that  we  admit  the 
necessity  of  perpetuating  the  present  system  of  waste  and 
extravagance  and  graft  and  financial  irresponsibility. 

Insofar  as  I  am  concerned,  I  do  not  think  It  is  desirable 
to  perpetuate  such  a  system,  and  I  refuse  to  vote  for  any 
measure  which  will  have  that  effect,  although  I  will  actively 
sponsor  any  measure  which  either  will  make  needed  reforms 
in  our  tax  system  or  will  result  in  a  more  equitable  distribu- 
tion of  the  legitimate  costs  of  our  Government  among  Amer- 
ican taxpayers. 

But  my  own  views  as  to  whether  we  need  additional 
revenue  are  of  no  particular  importance.  We  are  told  that 
we  must  raise  more  money.  If  we  assume  that  the  money 
must  be  raised,  what  are  the  possibilities?  One  could  list 
many.  We  might  impose  a  tax  of  $50  on  every  automobile 
sold.  We  might  impose  a  processing  tax  of  1  percent  or  5 
percent  or  15  percent,  depending  upon  the  sunount  of  money 
which  it  is  decided  must  be  raised.  Or.  we  might  stop  this 
much-too-prevalent  nonsense  of  preaching  against  the 
money  changers  and  the  speculators  and  the  gamblers,  while 
at  the  same  time  protecting  them,  and  impose  a  tax  upon 
their  parasitic  profits.  But  were  we  to  do  that  we  would  be 
attacking  the  class  dear  to  the  heart  of  the  one  who  says 
that  the  current  tax  proposal  is  a  "must"  legislation.  But 
that,  Mr.  President,  Is  another  chapter. 

There  Is  Just  one  further  remark  that  I  should  like  to 
make.  Should  this  tax  bill  be  enacted,  and  remain  on  the 
books  until  the  next  business  recession  start^s,  it  will  be  of 
no  aid  at  that  time  to  repeal  the  act,  for  the  damage  then 
will  have  been  done.  It  will  have  been  done  by  having  made 
it  impossible  for  our  business  organizations  to  have  accumu- 
lated the  needed  reserves  during  the  period  when  they  had 
a  net  income. 

MESSAGE  FROM  THE   HOTTSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  returned  to  the  Senate,  In 
compliance  with  its  request,  the  bill  (H.  R.  8940)  to  amend 
an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States",  approved  July  1, 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereta 
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KE0nG.«.?fIZAT101f    OF    CORPORATTOJJS    UXDER     BANKRUPTCY     LAW — 

RECONSIDER-MION 

Mr.  ASHURST.  Mr.  Presldfnt,  yesterday  I  pave  notice 
that  when  the  House  returned  the  bill  to  the  Senate  I  would 
move  to  reconsider  the  vote  by  which  the  Senate  passed 
House  bill  8940.  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1893.  and  acts  amendatory  thereof 
and  supplementary  thereto.  I  am  advised  that  the  bill  has 
been  returned  to  the  Senate.     Is  that  true? 

The  PRESIDING  OFFICER.  The  Senator's  information  Is 
correct. 

Mr.  ASHURST.  I  now  move  that  the  vote  by  which  the 
bill  H  R.  8940  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed  be  reconsidered. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

Mr.  ASHURST.  I  now  ask  that  the  bill  be  recommitted  to 
the  Committee  on  the  Judiciary. 

The  PRESIDING  OFFICER.  Without  objection,  the  bill 
will  be  recommitted  to  the  Committee  on  the  Judiciary. 

Mr.  ASHURST.  Mr.  President,  there  has  been  seme  dis- 
agreement among  Senators  and  on  the  part  of  the  public 
as  to  the  exact  meaning  of  some  of  the  amendments  added 
by  the  Senate  to  the  House  bill.  Tlie  able  Senator  from 
Indiana  [Mr.  Van  NuysI  was  chairman  of  the  subcommittee 
which  considered  the  bill;  I  am  authorized  to  say  that  he 
Joins  with  me  in  making  the  motion  which  I  have  made  and 
he  approves  my  action;  and  that,  as  chairman  of  the  sub- 
committee of  the  Senate  Committee  on  the  Judiciary,  he 
de.sires  me  to  give  notice  that  the  subcommittee  will  hold 
a  hearing  on  this  bill  at  the  rooms  of  the  Senate  Committee 
en  the  Judiciary  on  Thursday  morning  next  at  10:30  o'clock, 
at  which  hearing  all  persons  who  have  any  interest  in  the 
bill  will  have  an  opportunity  to  be  heard. 

COLLICTION  or  RSVENUI  FROM  ENTOXICATINC  LIQUORS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  9185) 
to  insure  the  collection  of  the  revenue  on  intoxicating  liquor, 
to  provide  for  the  more  efficient  and  economical  admin- 
istration and  enforcement  of  the  laws  relating  to  the  taxa- 
tion of  intoxicating  liquor,  and  for  other  purposes. 

Mr.  OVERTON  obtained  the  floor. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.     I  yield. 

Mr.  BARKLEY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  <Mr.  Russell  in  the  chair). 
The  clerk  will  call  the  roil. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


AdBm* 

Copeland 

La  PoUetta 

Reynolds 

As.^arst 

Couzeas 

L^wls 

Robtn.son 

A'.i.'-iin 

Davis 

Logan 

Russell 

Bachni»n 

Dickinson 

Lonergan 

Schwellenbach 

Ra:.ry 

Dleterich 

Long 

Shcppard 

Bark  py 

Donahey 

Mc-Adoo 

Shlpstead 

B*n.siin 

Fletcher 

McGlll 

Smith 

B;i!xi 

Frazler 

McKellar 

Stelwer 

B:a.-k 

Gporce 

McNary 

Thomas.  OkI&. 

Bon? 

Gerry 

Maloney 

Townsend 

Borah 

Gtbsoa 

MetcalX 

Truman 

Brpwa 

Glass 

Moore 

TydiRgs 

Bxi-tU-Y 

Oulley 

Murphy 

Vandenberg 

B.UOW 

Hale 

Murray 

Van  Nuya 

Burke 

HJU-rlson 

Neely 

Wagner 

Byrd 

Ha5  tings 

Norrls 

Walsh 

Capp^T 

Hatch 

Wheeler 

Ca.-away 

Hayden 

Overton 

White 

th.tvcz 

Johnson 

Plttmjin 

Cark 

Keyes 

Pope 

CoEinaHy 

King 

Radcllffe 

The  PRESIDINO  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  OVERTON.  Mr.  President,  the  amendment  offered  by 
the  Senator  from  Iowa  [Mr.  Mxikphy]  to  the  pending  bill 
was  presented  before  the  Finance  Committee  of  the  Senate 
and.  after  thorough  consideration,  was  rejected. 

In  the  very  able  presentation  which  the  Senator  from  Iowa 
made  of  his  amendment,  he  declared  that  it  was  being  pro- 
p-osed  in  the  interest  of  agriculture,  with  particular  reference 
to  those  engaged  in  the  production  of  com.     The  record 


shows  that  two  and  a  half  billion  bushels  of  com  are  pro- 
duced annually  in  the  United  States.  The  record  does  not 
.show  how  much  of  this  com  enters  into  the  production  of 
alcohol;  but  there  has  been  submitted  a  minority  report 
which  was  placed  on  our  desks  this  morning,  and  that  report 
declares  that — 

During  lh'>  10  years  prior  to  wartime  prohibition  an  average  of. 
roughly,  75, 000, 000  proof  gallorus  of  grain  alcohol  were  'a5ed  for 
beverage  purposes,  mostly  for  blended  "Whisky  and  gin.  or  the 
equivalent,   con.-jervatlvely,  of   15.000.000   bii^hels  of  grain. 

Therefore,  during  the  10  years  prior  to  wartime  prohibi- 
tion, when  presumably  more  liquor  was  being  consumed  and 
used  in  this  country  than  during  any  o'her  period.  15,000,000 
bushels  of  gram  were  used  in  the  production  of  alcohol  and 
whisky.  This  is  equiv-alent  to  an  average  of  1.500.000 
bushels  of  grain  per  annum  out  of  a  total  production  of  corn 
alone  of  two  and  a  half  billion  bushels  per  annum. 

Therefore,  Mr.  President,  when  I  consider  the  moncpolistic 
effect  of  the  amendment,  while  it  may  not  at  all  be  the 
purpose  of  the  Senator  from  Iowa  to  ofifer  the  amendment 
not  in  the  interest  of  agriculture  but  in  the  interest  of  the 
grain  distilleries  of  the  country.  I  think  I  am  justified  in 
making  the  observation  that  that  is  its  cfTect,  because  if  it 
were  being  offered  in  the  interest  of  domestic  products,  agri- 
cultural and  others,  why  should  it  imdcrtake  to  select  grain 
alone  as  constituting  a  proper  commodity  out  of  which  to 
manufacture  alcohol,  and  exclude  cane  products,  exclude 
fruit  juices,  exclude  apples,  exclude  petroleum  products. 
and  exclude  every  other  commodity  produced  in  this  country 
out  of  which  alcohol  may  be  successfully  made? 

The  Senator  from  Iowa  states  that  historically  alcohol  is 
produced  from  grain.  Well,  historically,  intoxicating  bever- 
ages were  produced  from  wine.  If  my  Biblical  recollection 
serves  me  right,  I  think  it  was  upon  the  juice  of  the  grape 
that  Noah  got  drunk. 

Historically,  mankind  used  to  live  in  caves  and  in  trees; 
but  no  one  would  suggest  today  that  either  the  Senator 
from  Iowa  or  myself  should  legislatively  be  driven  out  of 
our  apartments  in  the  Wardman  Park  Hotel  to  inhabit  either 
caves  or  trees.     [Laughter.  1 

Historically,  in  the  temperate  and  colder  climates,  man 
clothed  himself  in  skins,  and  in  the  tropical  climates,  did 
not  clothe  himself  at  all.  If  we  pursue  the  arEniment  of 
the  Senator  from  Iowa  to  its  logical  conclusion,  v.e  should 
be  legislatively  driven  to  use  skins  as  our  garments,  or  else 
be  driven  into  nudist  colonies.     [Laughter.] 

The  Senator  from  Iowa  states  that  his  amendment  is  per- 
fectly defensible  because  there  is  a  difference  in  flavor 
between  whisky  made  from  alcohol  that  has  been  manufac- 
tured from  molasses,  for  instance,  or  some  other  products, 
and  that  made  from  com.  Well,  there  is  a  difference  in 
flavor  l>etween  all  kinds  of  intoxicating  liquors.  There  is  a 
difference  in  the  flavor  of  bourt>on  and  rye  and  of  Scotch 
and  of  different  kinds  of  wines.  There  is  a  difference  in 
taste;  and  permit  me  to  remind  the  Senator  from  Iowa  of 
that  splendid  old  Latin  adage: 

De  gustlbus  non  est  dlsputandum. 

The  smfiendment  cannot  be  defended  upon  the  ground  that 
there  is  a  difference  in  flavor.  Some  people  may  prefer  the 
flavor  of  com  alcohol  or  com  whisky,  and  some  may  prefer 
the  flavor  of  some  other  kind  of  whisky.  Some  may  prefer 
to  get  drunk  from  com  liquor,  and  som.e  may  prefer  to  get 
drunk  from  seme  other  kind  of  liquor.  The  amendment  can 
be  defended  solely  upon  the  ground  that  alcohol  and  neutral 
spirits  and  gin  manufactiired  from  other  commodities  art- 
more  deleterious  to  health  than  are  similar  products  manu- 
factured from  grain. 

That.  I  thought,  was  the  original  contention  that  was 
going  to  be  used  in  the  presentation  of  the  Murphy  amend- 
ment. I  appeared  before  the  Senate  Finance  Committee  in 
opposition  to  the  amendment.  I  presented  letters  which  I 
had  written  to  the  different  departments  of  the  Government 
in  order  to  ascertain  the  facts. 

I  have  a  letter  from  Mr.  Robert  L.  O'Brien.  Chairman  of 
the  United  States  Tariff  Commission,  which  appears  on 
page  209  of  the  hearings.    I  also  have  a  letter  from  Mr.  W. 
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V.  linder,  Chiet  at  the  Laboratory  Divislan  ojf  the  Treasury 
Department;  a  letter  from  Mr.  W.  G.  CampbeU.  Chief, 
United  States  Department  of  Agriculture,  Food  and  Drug 
Administration  of  the  Departm^it  ctf  Agriculture;  a  letter 
from  Mr.  Martin  H.  Ittner,  chairman  of  the  C(Hnmittee  on 
Industrial  Alcohol  of  the  American  Chemical  Society,  and 
other  letters  appearing  in  the  record,  all  of  them  to  the  effect 
that  modem  distillation  and  rectification  practice  has  at- 
tained such  a  high  degree  of  refinement  that  the  resulting 
alcohol  Is  recovered  with  only  extremely  minute  traces  of 
the  original  congenerics,  and  that  molasses  alcohol  which 
has  been  highly  rectified  or  purified  cannot  be  distinguished 
by  any  known  chemical  tests  from  grain  alcohol  which  has 
been  similarly  rectified  and  purified. 

Quoting  from  Mr.  Howe,  chairman  of  the  Industrial  Al- 
cohol Comm'ttee,  we  find  the  statement: 

To  those  of  us  in  the  chemical  Industry  It  seems  absurd  to 
endeavor  to  define  a  perfectly  weU-known.  easily  identifiable,  and 
definite  chemical  compotind  by  the  source  or  kind  of  raw  ma- 
terials from  which  It  Is  made.  We  recognize,  of  course,  that  it  is 
an  effort  to  obtain  an  extensive  marfcet  for  one  particular  agrlcxil- 
turaJ  product,  but  this  discrimination  Beems  to  us  luiwarranted 
and  unsound. 

The  Senator  from  Iowa  quotes  the  ruling  made  by  Presi- 
dent Taft  while  he  was  in  the  White  House.  If  the  Senator 
from  Iowa  had  quoted  a  decision  rendered  by  Justice  Taft 
on  some  constitutional  question,  I  would  have  had  a  very 
high  regard  for  it,  but  I  do  not  think  that  this  august  body 
will  consider  very  seriously  either  President  Taffs  or  Judge 
Taft's  view  as  to  the  commodities  from  which  liquor  should 
be  mantifactured. 

There  is  a  history  back  of  this  proposed  legislation.  Con- 
gress enacted  a  law  which  provided  that  no  discrimination 
should  be  practiced  in  reference  to  the  branding  and  mar- 
keting of  hquors.  It  was  the  Revenue  Act  of  1919,  and  it 
contained  this  provision: 

All  distilled  spirits  or  wines  taxable  under  this  section  shall 
be  subject  to  uniform  regulations  concerning  the  use  thereof  in 
the  manufacture,  blending,  mixing,  marking,  branding,  and  the 
sale  of  whisky  and  rectified  spirits,  and  no  discrimination  what- 
ever sball  be  made  by  reason  of  the  difference  in  the  character  of 
the  material  from  which  the  same  may  have  been  produced. 

Mr.  President,  that  is  the  law  today.  It  is  a  proper  and 
a  just  law.  There  is  no  reason  why  there  should  be  any  dis- 
crimination on  account  of  the  commodity  from  which  alcohol 
is  produced,  provided  the  alcohol  so  produced  is  as  good  and 
as  pure  as  alcohol  produced  from  other  sources. 

"This  same  amendment  was  offered  last  year  by  the  Sena- 
tor from  Iowa,  and  it  was  rejected  by  the  Congress.  Follow- 
ing that  an  effort  was  made  to  have  the  Federal  Alcohol 
Control  Administration  adopt  a  regulation  which  would 
create  a  monopoly  of  grain  alcohol  and  exclude  all  other 
forms  of  alcohol.  But,  instead  of  that,  the  Secretary  of 
the  Treasury  authorized  the  promulgation  of  a  ruling  which 
requires  that  the  percentage  and  the  name  of  the  commodity 
shall  be  given  with  reference  to  alcohol  and  its  products. 
Therefore  the  public  is  put  upon  notice,  under  the  present 
law,  and  under  the  present  rulings.  The  contents  of  a 
bottle,  the  commodity  out  of  which  the  contents  are  made, 
and  the  percentage  of  the  commodity,  are,  under  the  re- 
cently adopted  regulation  of  the  Treasury  Department,  to 
be  Indicated  on  the  label  on  each  bottle,  and  therefore  the 
public  can  determine  whether  or  not  It  is  getting  liquor 
that  is  manufactured  out  of  grain,  or  gin  that  is  manu- 
factured out  of  sugar  or  molasses,  and  Just  what  kind  of 
alcohol  is  being  used. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.    I  yield. 

Mr.  WHEELER.  1  am  asking  merely  for  information. 
Is  most  of  the  whisky  made  out  of  grain  at  the  present  time, 
or  is  much  of  it  made  out  of  alcohol  produced  otherwise  and 
blended  with  something  else? 

Mr.  OVERTON.  Frankly.  I  cannot  give  the  Senator  the 
information  he  seeks. 

Mr.  WHEELER.  If  whisky  and  the  various  other  spirits 
which  are  dnmk  so  freely  in  the  United  States  were  made 
out  of  grain.  It  would  imdoubtedly  help  the  fanning  industry 
in  the  United  States  to  some  extent  would  it  not? 


Mr.  OVERTON.  To  a  very  limited  extent,  so  far  as  grain 
is  concerned.  I  do  not  know  whether  or  not  the  Senator  was 
prraent  in  the  Chamber  when  I  made  the  statement,  but  it  is 
shown  by  the  minority  report  and  by  the  record  that  two  and 
a  half  billion  bushels  of  com  are  produced  aimually  in  this 
country,  and  that  only  1.500.000  bushels  of  all  kinds  of  grain 
enter  into  the  manufacture  of  beverage  alcohoL 
Mr.  MURPHY.  Mr.  President,  will  the  Senator  yield? 
Mr.  OVERTON.    I  yield. 

Mr.  MURPHY.  I  submit  there  is  an  inconsistency  in  the 
statement  which  appears  in  the  report,  and  I  think  there  is 
no  justification  for  saying  that  only  a  million  and  a  half 
bushels  of  com  enter  into  the  manufacture  of  liquor.  I  stated 
that  for  the  fiscal  year  ended  June  30,  1934.  alone  there  was 
an  increase  in  the  use  of  grain,  not  the  absolute  amount  of 
production  but  an  increase  in  the  use,  of  13.000,000  bushels 
of  grain  in  that  year  alone. 

Mr.  OVERTON.  I  do  not  think  that  makes  very  much 
difference.  I  do  not  think  one  can  make  the  argument  that 
in  order  to  help  agriculture  we  should  take  one  class  of  agri- 
cultural commodities  and  make  a  monopoly  out  of  it  in  the 
manufacture  of  a  product  and  exclude  any  other  agricultuial 
commodity  in  the  United  States. 

Mr.  WHEMiER.  We  would  not  be  excluding  any  other 
product,  as  a  matter  of  fact. 

Mr.  OVERTON.  We  would  be  excluding  molasses,  ^ilch 
is  a  product  of  sugarcane  and  also  a  product  of  beet  sugar. 

Mr.  WHEELER.    Where  is  the  great  proportion  of  the 

beet  sugar  which  goes  into  the  making  of  alcohol  produced  at 

the  present  time?    Does  it  come  from  Cuba  and  other  places? 

Mr.  OVERTON.    A  great  deal  of  it  is  imported-    It  comes 

from  our  insular  possessions. 

Mr.  CLARK.  The  Senator  does  not  refer  to  Cuba  as  an 
insular  possession  of  the  United  States,  does  he? 

Mr.  OVERTON.  No;  I  mean  that  it  also  comes  from  our 
Insular  possessions — from  Puerto  Rico  and  from  Hawaii. 
Some  of  it  also  comes  from  the  Philippine  Islands  and  from 
Cuba,  from  Louisiana,  and  from  the  beet -sugar  area. 

Mr.  WHEELER.  Is  it  not  true  that  there  is  a  depression 
among  the  grain  fanners  of  the  United  States,  and  that  this 
measure  would  provide  one  way  by  which  we  could  be  of  help 
to  the  producers  of  grain? 

Mr.  OVERTON.  It  would  be  one  way  by  which  we  could 
hurt  the  sugar  interests. 

Mr.  WHEELER.  As  a  matter  of  fact,  we  would  not  be 
hurting  the  sugarcane  grower  in  the  United  States  to  any 
appreciable  extent.  The  only  people  against  whom  we 
would  be  discriminating  would  be  the  Cuban  sugar  growers, 
who  ship  in  the  blackstrap,  or  whatever  it  Is,  that  is  used  in 
the  production  of  competing  alcohol. 

Mr.  OVERTON.  I  will  say  to  the  Senator  that  whenever 
we  create  a  monopoly  we  benefit  that  concerning  which  we 
create  the  monopoly.  There  is  no  question  about  that.  But 
the  Senator  is  in  error  when  he  says  that  the  only  people 
who  would  be  hurt  would  be  the  Cubans,  those  who  reside  in 
our  insular  possessions,  and  those  interested  in  the  sugar- 
cane industry  in  Louisiana,  and  the  beet  industry.  We  would 
also  be  injuring  and  putting  out  of  business  factories  which 
have  been  established  along  our  seaboard,  along  the  Atlantic 
coast,  and  in  Louisiana,  which  use  blackstrap  molasses, 
which  take  the  sucrose  content  out  of  it  and  convert  that 
content  into  alcohol.  If  we  create  a  monopoly  in  favor  of 
the  grain  distillers,  then  we  destroy  the  business  of  all  of 
the  molasses  distillers  along  the  Atlantic  coast. 

We  are  not  asking  for  that.  We  are  not  proposing  an 
amendment  providing  that  alcohol  and  gin  may  be  manu- 
factured solely  from  molasses.  We  are  perfectly  willing  that 
it  shall  be  manufactured  from  grain  and  shall  be  manufac- 
tured from  molasses.  It  ought  to  be  manufactured  from  any 
commodity  produced  In  the  United  States  or  elsewhere  from 
which  it  can  successfully  be  made. 
Mr.  MURPHY.  Mr.  President,  will  the  Senator  yield? 
Mr.  OVERTON.    I  yield, 

Mr.  MURPHY.  I  think  the  Senator  from  Louisiana  did 
not  mean  to  say  that  the  adoption  of  the  pending  amend- 
ment would  put  the  industrial  alcohol  plants  on  the  Atlantic 
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seaboard  and  elsewhere  out  of  business.  If  the  adoption  of 
my  amendment  would  accomplish  their  destruction,  we  are 
left  to  wonder  what  market  accounts  for  their  existence. 
The  truth  of  the  matter  is  that  the  distUling  interests  re- 
ferred to  now  import  a  tremendous  quantity  of  blackstrap 
molasse.-.  ar,  the  Senator  has  stated.  The  domestic  produc- 
tion of  blackstrap  molasses  is  59.629.000  gallons.  We  import 
165.266.000  crallcns.  In  addition,  there  arc  imported  from 
Hawaii  and  Puerto  Rico  39,964,000  gallons.  It  is  all  dis- 
tilled in  the  seaboard  and  other  distilleries.  It  is  sold  as 
indu.itrial  alcohol.  Of  course,  they  are  existing  today  and 
carnmg  profits  as  they  are  thus  employed,  and  my  amend- 
ment would  not  disturb  them  in  the  market  which  they 
now  enjoy. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  0\t:RTON.    I  yield. 

Mr.  KING.  I  do  not  quite  understand  the  attitude  of  the 
Senator  from  Iowa.  Does  he  mean  that  no  part  of  the  im- 
portations of  molasses  is  now  used  for  the  manufacture  of 
whisky? 

Mr.  MURPHY.  That  is  my  understanding.  Mr.  President. 
There  is  not  any  evidence  any^ii-here  that  even  a  gallon  of 
domestic  blackstrap  molasses  has  gone  into  the  manufacture 
of  alcohol  for  beverage  purposes. 

Mr.  OVERTON.  I  think  the  Senator  is  in  error  about  that. 
He  has  made  the  statement  that  none  of  the  molasses  of 
Louisiana  is  used  for  that  purpose.  My  information  is  to  the 
contrary.  My  information  is  that  domestic  molasses  is  used 
for  the  production  of  alcohol  for  both  industrial  and  ncnin- 
dustrial  purposes. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  OVERTON.    I  yield. 

Mr.  MURPHY.  I  should  not  wish  to  make  the  statement 
that  no  Louisiana  molasses  goes  into  alcohol.  The  extent  of 
the  statement  I  make  is  that  I  have  not  been  able  to  find 
anywhere — and  I  have  made  diligent  inquiries — that  any  of 
it  has  gone  into  such  production.  Repeated  statements  have 
been  made  to  me  that  none  of  it  has  gone  into  alcohol  for 
beverage  purposes. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.     I  yield. 

Mr.  KING.  Would  it  not  be  as  just  and  wise  and  sound, 
as  a  national  policy,  to  forbid  the  use  of  rayon  for  the  manu- 
facture of  clothes,  and  compel  us  all  to  use  silk,  as  it  would 
be  to  deny  the  use  of  molasses  for  the  manufacture  of  a 
commodity  which  is  just  as  good  as  that  which  is  manufac- 
tured from  grain? 

I  think  so. 
Mr.  President,  will  the  Senator  yield  for 


Mr.  OVERTON. 
Mr.  MURPHY, 
another  moment? 
Mr.  OVERTOH. 
Mr.  MURPHY. 


I  yield. 

I  suggest  to  the  Senator  from  Utah  that 
rayon  is  sold  as  rayon.    It  is  not  sold  as  silk. 

Mr.  OVERTON.  Mr.  President,  I  get  back  to  the  original 
proposition  which  I  advanced,  that  the  pending  amendment 
cannot  be  defended  upon  the  ground  that  it  is  desired  to 
favor  a  certain  agricultural  commodity  exclusively  and  that 
all  other  sources  of  alcohol  manufacture  in  the  United  States 
of  America  should  be  wiped  out.  The  only  way  such  a  propo- 
sition can  be  defended  would  be  to  show  that  other  alcohol 
is  not  as  gocd  as  the  alcohol  manufactured  from  srain.  Tlie 
records  show  conclusively  and  abundantly,  and  it  was  so 
stated  by  the  Senator  from  Iowa  himself  t)efore  the  Senate 
Pin.'ince  Ccmmuttee,  that  alcohol  manufactured  from  molasses 
is  just  as  good  as  is  alcohol  manufactured  from  grain. 

Mr,  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  0\TRTON.    I  yield. 

Mr.  BARKLEY.  I  recall  that  Dr.  Doran.  who  for  a  num- 
ber of  years  was  in  charge  of  the  Prohibition  Division  during 
prohibition  days,  testified  that  ethyl  alcohol  made  from  cane 
or  from  molasses  could  not  be  distinguished  from  alcohol 
made  from  grain;  that  they  are  practically  identical;  that 
whisky  made  witli  alcohol  derived  from  mokisses  could  not 


be  distinguished  from  whisky  manufactured  from  alcohol 
made  from  grain. 

Mr.  CIARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  B.\RKLEY.    I  should  like  to  finish  my  statement. 

Mr.  CLARK.  I  desire  to  refresh  the  Senator's  memory  as 
to  Dr.  Doran's  statement.  He  said  that  on  chemical  analysis 
there  was  no  difference  to  be  distinguished,  but  that  there 
was  a  very  material  difference  in  flavor. 

Mr.  BARKLEY.  I  do  not  recall  his  statement  about  the 
flavor,  but  I  know  that  he  said  that  from  the  standpoint 
of  science  there  is  no  difference  whatever  between  alcohol 
produced  from  grain  and  alcohol  produced  from  cane. 

It  seems  to  me,  of  course,  that  the  question  which  con- 
fronts us  is  whether  Conjp-ess  shall  say,  by  adopting  the 
pending  amendment  and  limiting  the  production  of  whisky 
to  alcohol  produced  from  grain,  that  we  shall  forever  pro- 
hibit any  scientific  research  that  may  develop  any  process 
of  manufacturing  ethyl  alcohol  from  any  kind  of  vegetation 
from  which  it  may  be  manufactured.  That  is  what  the 
amendment  means.  If  the  amendments  shall  be  adopted,  it 
will  tie  the  hands  of  scientific  investigation.  It  will  make 
absolutely  usele.ss  any  research  into  the  possibilities  of  pro- 
ducing alcohol  from  any  vegetation  unless  it  happens  to  ba 
grain. 

If  alcohol  produced  from  grain  and  alcohol  produced  from 
other  vegetation  are  identical,  it  seems  to  me  that  no  harm- 
ful results  could  be  produced  by  making  whisky  from  alcohol 
produced  from  vegetation  other  than  grain.  .Ml  my  inter- 
ests would  naturally  be  in  favor  of  the  amendment  of  the 
Senator  from  Iowa.  We  produce  in  the  State  of  Kentucky 
no  liquor  made  from  blackstrap  or  from  any  other  vegeta- 
tion except  grain,  but  I  have  not  had  a  letter  from  a  single 
farmer  in  my  State  asking  me  to  vote  for  the  pending 
amendment  by  reaison  of  the  fact  that  it  will  increase  the 
market  for  grain.  I  do  not  know  whether  or  not  the  farm- 
ers in  my  State  know  anything  about  it,  but  I  am  not  con- 
cerned about  that. 

It  seems  to  me  that  we  are  going  far  afield  in  legislation 
when  we  say  by  an  act  of  Congress  that  ethyl  alcohol  shall 
not  be  made  from  any  kind  of  vegetation  from,  which  it 
may  be  produced  in  the  manufacture  of  whisky  or  any  other 
commodity.  It  seems  to  me  that  we  are  not  justified  in  lim- 
iting the  source  from  which  this  product  may  be  made 
simply  because  we  desire  to  give  a  monopoly  to  one  par- 
ticular type  of  manufacture. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from 
Louisiana  yield? 

Mr.  OVERTON.     I  yield. 

Mr.  WHEELER.  It  seems  to  me  that  a  distinction  to 
which  the  Senator  has  not  called  attention  should  be  made 
between  alcohol  and  whisky.  After  all,  there  is  nothing  in 
the  amendment  which,  if  it  should  be  adopted,  would  pre- 
vent a  continuation  of  scientific  investigation  in  connection 
with  the  manufacture  of  alcohol. 

Mr.  B.\RKLEY.  Not  for  industrial  purposes.  The  amend- 
ment prohibits  the  labeling  of  any  whislcy  as  such,  although 
it  actually  is  whi.'-ky,  unless  it  is  produced  from  alcohol 
which  came  from  grain.  A  commodity  may  not  be  labeled 
as  gin,  although  it  actually  is  gin,  unle.ss  it  comes  from 
grain.  A  product  may  not  be  labeled  ethyl  alcohol,  although 
it  actually  :.<^  ethyl  alcohol,  unless  it  came  from  grain. 

Mr.  0\t:RT0N.  It  is.  in  other  words,  a  legislative  ab- 
surdity to  undortaka  to  .say  that  that  which  is  is  not. 

Mr.  WHEELER.  Mr.  President.  I  do  not  agree  vrAh  the 
Senator  in  his  statement  about  this  being  a  legi.slative  ab- 
surdity. It  seems  to  me  that  whisky  has  a  well-knov^Ti  and 
a  well-defined  place  in  the  minds  of  the  general  public. 
There  is  com  whisky,  and  there  is  rye  whisky.  When  I  buy 
what  is  sold  to  me  as  rye  whisky,  I  wish  to  know  that  I 
am  getting  whisky  made  from  rye. 

Mr.  OVERTON.  The  Senator  has  that  knowledge  now 
under  the  present  regulations.  The  whisky  must  be  labeled. 
If  any  of  it  is  made  of  sugarcane  products  it  is  so  labeled, 
and  the  percentage  that  goes  into  it  is  noted  on  the  bottle. 
Therefore,  full  notice  is  given  under  the  present  regulations. 


Mr.  WHEELER.    As  the  Senator  frcxn  Iowa  has  said.  It 

seems  to  me  that  the  amendment  will  have  nothing  to  do 
with  preventing  the  making  of  alcohol  for  industrial  pur- 
poses. Tlie  m&nufactiirers  may  make  all  the  alc(du>l  they 
desire.  They  may  carry  on  all  the  scientific  investigations 
they  desire.  By  the  amendment  we  are  simply  saying  that 
when  a  purchaser  buys  a  product  labeled  "whisky",  he  shall 
receive  whisky  made  frcmi  grain.  Iliat  is  all  the  amend- 
ment provides. 

Mr.  OVERTON.  ITiat  is  It,  Mr.  President.  "Die  amend- 
ment seeks  to  make  a  monopoly  of  grain-made  whisky.  Let 
us  get  down  to  the  real  meat  in  the  coconut.  The  trouble 
about  this  whole  thing  is  not  that  good  alcohol  cannot  be 
made  from  other  products,  but  it  Is  that  alcohod  can  be 
made  cheaper  from  certain  other  products.  It  can  be  made 
cheai>er  from  molasses  than  from  grain,  and  therefore  grain 
distillers  do  not  wish  to  enter  into  competition  with  those 
who  manufacture  alcohol  frcxn  molasses  and  from  other 
products. 

The  amendment  if  swlopted  will  increase  the  price  not 
only  of  beverage  alcohol  but  the  price  of  medicinal  alcohoL 
The  pharmaceutical  societies  are  opposed  to  this  amendment 
and  have  written  letters  addressed  to  the  Finance  Committee 
in  opposition  to  It.  I  read  from  the  record  of  the  hearings  at 
page  48  from  the  testimony  of  Mr.  Hilton,  president  of  the 
United  States  Pharmaceutical  Union,  as  follows: 

If  alcohol  can  only  be  produced  from  grains,  a  condition  will  be 
Imposed  upon  the  sick  and  Biofferlng  In  obtaining  their  necessary 
medicine,  and  prices  wUl  be  exorbitant. 

The  adoption  of  the  amendment  will  mean  high  prices  for 
liquor  and  whisky  and  also  high  prices  for  medicine.  If  we 
create  a  monopoly  for  this  source  of  manufacture  of  alcohol, 
whisky  prices  are  going  to  moimt  to  the  sky;  prices  of  medici- 
nal alcohol  are  going  to  mount  also;  and  it  is  going  to  impose 
not  only  upon  those  bibulously  Inclined.  I  will  say  to  the 
Senator  from  Montana  and  the  Senator  from  Iowa,  but  also, 
as  Mr.  Hilton  says,  upon  the  sick  and  suffering,  the  needy, 
the  poor,  and  the  distressed  who  require  medical  attention. 
We  cannot  defend  a  monopoly,  and  whether  we  say  it  is  in 
the  interest  of  agriculture,  in  the  interest  of  com  or  other 
grain,  the  amendment  is  monopolistic  in  character.  That  is 
the  whole  purpose  of  it.  Its  purpose  is  to  drive  out  all  other 
forms  of  production  and  have  this  one  source  of  production. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  OVERTON.    I  yield. 

Mr.  BARBXEY.  I  Wish  to  call  attention  to  the  fact  that 
the  pending  amendment  not  only  applies  to  the  bill  now 
under  consideration,  the  Federal  Alcohol  Administration 
Act,  but  it  applies  also  to  the  Foods  and  Drugs  Act  not  only 
as  it  now  exists  but  as  it  may  be  amended  or  substituted  for 
hereafter.  Hereafter,  no  matter  what  act  Congress  may  pass 
in  substitution  of  the  measure  that  is  now  under  con- 
sideration or  the  Pood  and  Drugs  Act  that  has  been  on 
the  statute  books  for  a  quarter  of  a  century,  this  amendment 
would  apply  to  any  future  enactment  the  Congress  may  see 
fit  to  substitute  for  or  add  to  the  law  as  it  now  exists. 

Mr.  WHEELER.  Of  course,  we  could  not  do  that,  as  a 
matter  of  fact. 

Mr.  BARKLEY.  Of  course,  one  Congress  cannot  bind  an- 
other, but  every  effort  is  being  made  here  to  hog-tie  the 
future.  Under  the  amendment  that  has  been  offered,  if  in 
the  future  a  source  should  be  found  from  which  to  develop 
a  quality  of  alcohol  better  than  has  so  far  been  known  to 
man,  advantage  could  not  be  taken  of  It  to  produce  the 
alcohol  or  use  it  In  connection  with  drugs. 

Mr.  OVERTON.  At  least  it  would  require  another  act 
of  Congress. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.    I  yield. 

Mr.  MURPHY.  I  call  the  Senator's  attention  to  the  excep- 
tion in  the  amendment  embraced  in  the  words  "for  nonindus- 
trial  use."  Of  course,  this  amendment  does  not  apply  to 
alcohol  that  is  going  into  i>liarmaceutical  uses. 


Mr.  OVERTON.  Are  not  pharmaceutical  uses  nonindus- 
trial  uses? 

Mr.  MURPHY.  Yes;  and  the  amendment  excepts  t>i*»m, 
So  we  cannot  affect  the  price  of  medicines  by  the  adoption 
of  this  amendment. 

Mr.  OVERTON.    The  amendment  says  that  "no  product 
shall  be  labeled  or  advertised  or  designated  as  neutral  spirits", 
and  so  forth,  "for  nonindustrial  use,  if  distilled  from  mate- 
rials other  than  grain."    Is  not  alcohol  used  in  medicine  a 
"nonindustrial  use"? 
Mr.  MURPHY.    It  refers  to  beverage  purposes. 
Mr.  OVERTON.    It  does  not  say  "for  beverage  purposes." 
I  disagree  with  my  learned  friend  from  Iowa. 
Mr.  President.  I  yield  the  floor. 

The  PRESIDING  OFFICER  (Mr.  CMahokxt  in  the  chair) . 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Iowa  [Mr.  Mtirphy]. 

Mr.  BAILEY.  Mr.  President.  I  gave  notice  in  the  com- 
mittee that  I  would  file  min<x1ty  views  in  favor  of  the 
pending  amendment.  I  have  heard  the  arguments  here, 
one  to  the  effect  that  we  propose  to  "hog-tie  the  future", 
which  is  clearly  an  impossibility;  and  the  other  to  the  effect 
that  we  are  oppressing  the  sick  and  the  poor  and  the  lame 
and  the  halt,  which  cannot  be  sustained.  I  must  say  that 
when  I  heard  the  discussion  and  the  testimony  in  the  sub- 
committee no  one  thought  of  putting  forward  suggestions 
of  that  sort. 

The  question  revolves  wholly  aroimd  the  point  whether 
or  not  any  distillate  from  a  product  other  than  grain  may 
be  designated  as  whisky,  and  the  collateral  question  Is 
whether  or  not  we  should  permit  the  distillation  of  black- 
strap molasses,  admittedly  shipped  in  from  outlying  Islands, 
some  our  own  and  others  independent,  in  competition  with 
American  grain,  and  therefore  adversely  to  the  American 
farmer.  They  were  the  considerations  which  moved  me  to 
dissent  from  the  recommendation  of  the  subccxnmittee  of 
the  Finance  Committee  in  charge  of  this  bilL  I  wish  to 
address  myself  to  those  considerations. 

In  the  first  place,  do  we  have  a  right  to  permit  or  would 
it  be  proper  to  declare  by  law  that  alcohol  distillates  derived 
from  materials  other  than  grain  may  Justly  and  prudently 
be  permitted  to  be  advertised  and  sold  in  our  country  as 
whisky?  I  make  no  pretense  of  technical  capacity  to  define 
whisky,  but  we  have  certain  historical  standards  to  which 
we  all  may  repair  for  our  definition.  No  Senator  here  de- 
nies that  every  dictionary  that  undertakes  to  define  whisky 
defines  it  as  a  distillate  of  grain.  If  there  be  a  question 
about  that,  go  to  Webster's  Dictionary  or  the  Standard  EMc- 
tionary  or  the  Century  Dictionary  and  my  statement  will 
be  found  to  be  absolutely  supported.  I  did  not  know  that 
when  I  sat  on  the  subcommittee;  but  when  the  question 
arose  I  went  to  the  dictionary  and  I  was  rather  surprised  to 
find  that  the  historical  definition  of  the  word  "whisky"  is 
"a  distillate  of  grain." 

Now  the  next  evidence  is  this:  Mr.  Taft.  formerly  Presi- 
dent of  the  United  States,  rendered  a  decision,  not  with  the 
force  and  effect  of  an  adjudication  but  with  the  force  and 
effect  of  a  great  lawyer  and  a  great  Judge  sitting  in  the 
Presidency  of  the  United  States  with  the  question  presented 
directly  to  him.  What  is  whisky?  We  may  give  as  much 
weight  to  a  decision  of  that  sort  as  we  choose;  we  are  not 
bound  by  it;  but  I  submit  it  must  have  a  very  moving  force 
with  every  reasonable  man,  and  It  has  more  force  coming 
from  a  President  who  afterward  became  Chief  Jui-tice.  and 
who.  prior  to  being  President,  was  a  district  judge  and  a 
circuit  judge  in  oiir  great  Judicial  system,  than  It  could  have 
coming  from  any  other  man  who  has  sat  In  the  White  House. 
It  was  a  combination  of  a  finding  of  fact  aind  a  determination 
not  by  a  court  of  Justice  but  by  a  great  Judicial  mmd  with 
great  judicial  experience. 

But  that  is  not  alL  The  Attorney  General  of  the  United 
States  has  held  that  whisky  is  a  distillate  of  grain,  and 
nothing  else  Is  whisky.  ITic  Department  of  Agriculture,  ad- 
ministering the  Pure  Pood  and  Drugs  Act,  has  consistently  held 
that  whisky  is  a  distillate  of  grain,  and  nothing  else  is  whisky. 
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At  any  rate,  when  we  come  to  determine  the  essential  mean- 
inr^:  .,f  the  word  in  the  trade,  and  that  is  the  thing  at  which 
we  are  drivins.  In  the  minds  of  men,  we  have  a  right  justly 
to  assume  that  when  a  man  speaks  of  whisky  or  undertakes 
to  buy  7.hi.sky  he  understands  that  he  is  buying  a  distillate 
of  gmin.  So  the  amendment  is  precisely  in  line  with  the 
whole  policy  of  the  Government,  and  especially  the  Pure 
Peed  and  Drugs  Act  which  has  been  on  the  statute  books  now 
for  30  j-ears. 

I  st'e  no  injustice  in  the  amendment;  I  see  no  straining. 
On  the  other  hand.  I  see  a  perfect  consistency  with  the 
pcneral  understanding  of  what  we  are  to  do  here.  We  can- 
rot  make  an  arbitrary  decision.  We  do  not  propose  to  call 
rayon  "silk"  or  to  call  silk  "rayon",  as  was  intimated.  We 
propose  to  call  rayon,  rayon,  and  to  call  silk,  silk,  to  call  a 
distillate  of  grain,  whisky,  and  whisky,  a  distillate  of  grain. 
Every  one  of  them  is  perfectly  consistent  with  the  ordinary 
human  tmderstanding. 

I  cannot  bring  forwai'd  that  argument  for  gin,  and  I  can- 
not bring  forward  that  argiiment  for  neutral  spirits.  I  do 
not  know  of  what  gin  is  made.  I  do  not  know  just  what 
is  Its  base.    But  the  argument  for  whisky  is  absolute. 

The  other  consideration  Is  the  interest  of  the  American 
farmer.  I  think  the  Congress  in  the  years  since  I  have  been 
here  has  been  struggling  desperately  by  many  de\ices  to  do 
something  to  place  the  American  farmer  in  a  better  position 
than  that  which  he  has  occupied.  I  question  whether  we 
have  done  that  in  the  particular  interest  of  th'^  farmer  alone. 
We  have  dene  it  with  a  profound  sen.se  of  the  national 
mterest.  and  we  are  right  about  that.  We  said  at  the  out- 
set the  one  way  to  meet  the  problems  of  the  depression, 
perhaps  the  surest  way  to  solve  them  all,  would  be  to  cor- 
rect the  disparity  between  the  price  paid  by  the  fanner  and 
the  price  received  by  the  farmer.  We  have  done  many 
things.  We  have  enacted  some  17  or  18  different  acts  in 
thf*  interest  of  the  American  fanner.  NevertheL^vs.  that 
disparity  has  not  been  corrected.  We  s'ill  have  that  c'c-^-t 
task,  that  essential  objective  ahead  of  us. 

I  have  brought  that  point  forward  for  one  purpose,  and 
that  is  to  say  that  we  are  not  goinr:  to  secure  justice  for 
the  farmer  by  one  act  or  two  acts  or  three  act.^  or  four  acts. 
We  have  to  look  to  his  interest  in  every  law  we  enact.  He 
will  be  saved,  if  saved  at  all.  by  100  little  things  rather 
than  any  one  big  thing.  He  will  be  saved  at  the  point 
of  taxation,  for  example.  He  may  be  saved  at  the  point 
of  money  lending,  for  e::ample.  He  may  be  saved  to  some 
degree  at  the  p>oint  of  soil  consei'vation.  for  example. 
He  is  going  to  be  saved  in  part  by  gi\'ing  him  his  share  of 
the  protection  that  this  country  gives  to  eveiybody  else.  He 
pa3rs  the  tax.  but  he  has  no  benefit  from  the  tax. 

We  set  up  recently  the  doctrine  of  a  domestic  tax  which 
we  call  the  A.  A.  A.  benefits,  the  farmer's  tax.  He  ought 
not  to  be  made  to  pay  his  tariff  rates.  The  benefits  he 
receives  ought  to  be  charged  against  his  crop  and  his  income. 
So  long  as  we  charge  them  against  his  production,  we  have 
him  in  the  position  of  trying  to  lift  himself  by  his  own  boot 
straps. 

Here  Is  an  incident  of  precisely  that  kind.  Regret  it 
though  we  may.  the  United  States  Senate  is  in  the  pwsition 
at  this  moment  of  providing  a  law  for  the  administration  of 
a  national  liquor  traffic.  Whether  we  like  the  traffic  or  not. 
If  there  is  one  small  opportunity  in  the  enactment  of  laws 
concerning  that  traffic  to  aid  the  farmer  by  way  of  selling 
his  grain,  we  cannot  afford  to  neglect  it.  It  may  be  a  small 
contribution,  but  I  was  just  saying  that  it  is  by  the  small 
contributions — here  a  httle  and  there  a  little — that  we  will 
finally  derive  for  him  that  parity  which  is  the  object  of 
the  national  policy.  We  will  correct  that  disparity  which 
has  placed  him  where  he  is  by  a  long  process  of  small 
neglects  and  discriminations, 

Tliat  is  what  caused  me  to  be  interested  In  this  matter. 
I  do  not  care  of  what  intoxicating  liquors  may  be  made. 
Personally  that  is  a  matter  of  indifference.  I  take  it  that 
is  the  attitude  of  most  of  us.  But  if  we  have  an  opportu- 
nity to  sell,  for  the  purpose  of  manufacture  into  whisky, 
15.000.000  bushels  of  grain  or  30,000,000  bushels  oX  grain 


or  1,000,000  bushels  of  grain,  why  should  we  neglect  the 
opportunity? 

The  evidence  is  that  there  are  about  15,000,000  bushels  of 
grain  available  each  year.  Since  the  com  crop  and  to 
some  degree,  the  wheat  crop  are  not  sold  in  the  open  mar- 
ket— my  associate  from  Iowa  [Mr.  McrphtI  said  67  percent 
of  the  com  is  consumed  on  the  farm — if  we  can  provide  a 
market  for  15,000.000  or  10,000,000  or  5.000,000  bushels  of 
grain  to  be  consumed  in  the  liquor  traffic,  in  the  manufac- 
ture of  whisky,  we  should  not  overlook  the  opportunity  to 
do  so. 

Mr.  OVERTON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  BAILEY.     I  yield. 

Mr.  OVERTON.  If  the  Senator  will  refer  to  the  record, 
he  will  find  it  was  testified  that  there  are  2,500,000  bushela 
of  grain  used  anually  in  the  manufacture  of  alcohoL 

Mr.  BAILEY.  I  thank  my  good  friend-  I  do  not  profess 
to  know  just  what  the  statistics  are.  There  has  been  dispute 
here  all  day  about  the  figures,  and  T  am  sorry  to  say  no  one 
has  been  able  to  make  an  authoritative  statement.  I  have 
before  me  the  minority  report  in  which  it  is  said: 

Of  the  approximately  43,000,000  bushels  of  grain  which  are  now 
bclnt;  i.sed  annually  in  the  distilling  of  whisky,  gin,  and  alcohol 
for  bpvcrjurp  piirpusos,  it  is  estimated  the  market  for  15,000.000 
bui  hcls  will  bo  lest  to  the  farmer  unless  the  gTuln-alcohol  amend- 
ment Is  adopted  and  the  Treasury  ruling  annulled. 

Very  well;  at  least  that  statement  has  been  on  the  desks 
of  Senators  all  day  and  no  one  has  introduced  one  atom 
of  evidence  to  deny  it. 

Mr.  OVERTON.  If  the  Senator  will  read  the  complete 
ctatrment  he  will  see  that  the  15,000.000  covered  a  p>eriod  of 
10  years. 

Mr.  BAILEY.  I  differ  with  my  friend  on  the  direct  inter- 
pretation of  the  statement,  but  to  be  perfectly  fair  I  shall 
read  the  statement: 

Durln?  the  10  years  prior  to  war-time  prohibition  an  avera^ 
of,  roughly,  75.000. noo  proof  gallons  of  grain  alcohol  were  used 
for  bever.u;e  purposes — 

That  is  the  average  per  year — 

mostly  for  blended  wMsky  or  gin,  or  the  equivalent,  conservatively, 
of  15.0j0.000  bushels  of  grain. 

That  is  the  average  per  year.  That  is  the  perfectly  ap- 
parent meanin-j  of  the  statement.  It  could  have  been  made 
more  clcfmit",  but  to  read  it  intellicrenlly  we  are  going  to 
read  that  15.000.000  bushels  wa:;  the  average  per  year  for  10 
years.  I  think  we  have  very  little  trouble  on  the  point  of 
interpreting  that  language. 

Mr.  President,  before  I  take  my  seat,  to  go  back  and  say 
just  a  word  ap.ain,  all  the  evidence  we  have  is  that  the 
mc!a.sses  which  is  .shipped  into  this  country  and  manufac- 
tured into  spirits  and  sold  as  whisky  comes  from  the  outly- 
ing islands  or  from  other  countries.  There  may  be  some 
from  Louisiana.  The  Senator  from  Louisiana  says  there  is. 
I  do  not  think  he  will  say  there  is  a  great  deal;  but  the 
Senator  from  Louisiana  will  agree,  I  think,  to  two  things. 
One  is  that  the  historic  interpretation  of  the  word  "whi.'^ky" 
is  a  grain  distillate.  The  other  is  that  American  farmers 
are  always  sufYering  from  an  overproduction  of  grain.  If 
we  can  create  this  market  out  of  a  traffic  that  has  no  good 
in  it  that  I  can  see  save  such  an  economic  good  as  we  may 
bring  about  by  creating  a  market  for  the  farmer,  we  at  lea-st 
to  that  extent  shall  have  made  some  contribution  to  the 
solution  of  the  great  problem  of  correcting  the  disparity  be- 
tween the  prices  the  farmer  receives  and  the  prices  he  pays. 
We  shall  have  taken  one  little  step  In  the  long  series  which 
we  must  be  taking  as  long  as  we  live  to  bring  about  for  the 
farmer  the  parity  to  which  he  is  entitled;  and  if  it  is  desired 
to  put  the  matter  on  the  basis  of  protection,  so  long  as  this 
country  gives  protection  to  any  other  class  of  American.-, 
as  a  matter  of  common  justice  it  ought  to  give  it  to  the 
American  farmer.  If  we  put  him  on  a  free-trade  basis  and 
put  everybody  else  on  a  free-trade  basis,  very  well.  If  we 
put  him  on  a  tariff-for-revenue  basis  and  put  everylx)dy 
else  on  a  tariff-for-revenue  basis,  well  and  good;  but  there 


Is  not  a  hope  for  the  farmer  so  long  as  the  rest  of  the 
country  is  on  a  protective  basis  and  he  is  in  competition  with 
all  the  other  farmers  of  the  world. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  The  Senator,  I  am  sure,  knows  that  the  strong- 
est supporters  of  a  high  protective-tariff  poUcy  for  many, 
many  years  have  been  the  farmers.  "Riey  have  pointed  to  the 
fact  that  their  surplus  products  not  exported  were  largely 
consumed  in  the  manufacturing  and  commercial  centers;  and 
they  have  urged  that  it  was  necessary  for  the  employees  in 
the  manufacturing  centers  to  find  foreign  markets  for  a  part 
of  their  products,  and  that  the  farmers  must  find  the  markets 
for  their  products  largely  with  those  who  were  engaged  in  the 
manufacturing  business.  Therefore  they  have  been  the  most 
urgent  devotees  of  the  cult  of  high  protection  that  I  have 
discovered  since  I  have  been  in  public  life. 

Mr.  BAILEY.  Yes;  and  they  have  received  less  of  it  than 
any  other  class.  They  have  been  the  victims  of  it  for  70  years. 
If  there  Is  one  market  under  the  sun  to  which  the  American 
farmer  is  entitled,  it  is  his  home  market.  If  we  close  the 
doors,  protect  the  manufacturer,  and  open  the  doors  to  all  the 
other  farmers  of  the  world  to  compete  with  the  American 
farmer,  it  will  be  a  thousand  years  before  we  shall  solve  our 
simple  problem  of  parity.  This  is  not  a  big  aspect  of  it,  but 
it  Is  just  as  important  as  any  of  the  others,  because  the  whole 
big  aspect  consists  of  many  small  ones. 

Mr.  BARKLEY.  Mr.  President,  if  the  object  of  this  amend- 
ment primarily  is  to  protect  the  American  farmer,  why  not 
prohibit  the  importation  of  Scotch  whisky  made  from  grains, 
or  Canadian  whisky  made  from  grains,  or  vodka  made  from 
potatoes,  or  any  other  alcohol  that  is  manufactured  from  any 
other  vegetation  grown  anywhere  else  except  in  the  United 
States? 

Mr.  BAILEY.  Mr.  President,  I  am  surprised  by  my 
friend's  question.  We  do  not  prohibit,  but  we  certainly  do 
put  a  tariff  on  all  those  articles. 

Mr.  BARKLEY.  But  If  the  object  is  to  protect  the  grain 
growers  of  the  United  States — and  out  of  a  total  production 
of  two  and  a  half  billion  bushels  of  com  the  amount  in- 
volved would  be  not  much  more  than  a  million  bushels,  even 
if  this  amendment  were  adopted  and  protected  the  farmer 
to  that  extent — why  not  prohibit  the  importation  of  any- 
thing made  from  foreign  grain,  or  put  so  high  a  tariff  on  it 
that  It  could  not  get  in? 

Mr.  BAILEY.  I  have  not  implied,  and  the  amendment 
does  not  imply,  that  we  are  going  into  the  business  of  pro- 
hibiting anything  by  way  of  Importations.  I  cannot  see  the 
analogy.  The  Senator  suggests,  by  way  of  analogy  with  this 
amendment,  that  we  prohibdt  the  importation  into  the 
United  States  of  Scotch  whisky.  If  the  Senator  will  give 
me  the  analogy,  I  shall  be  very  much  obliged  to  him. 

Mr.  BARKLEY.  I  was  basing  my  Inquiry  upon  the  Sena- 
tor's desire  to  protect  the  American  farmer  from  the  compe- 
tition which  is  brought  about  by  allowing  the  manufacture 
of  whisky  or  gin  or  these  other  products  from  alcohol  pro- 
duced from  other  vegetation  than  grain. 

Mr.  BAILEY.  I  think  the  American  farmer  does  have  a 
certain  amount  of  protection  in  those  respects,  In  that  we 
do  levy  a  tariff  upon  every  one  of  those  articles  of  whisky 
from  abroad. 

Mr.  BARKLEY.  And,  of  course,  a  tariff  would  be  levied 
upon  the  same  product  produced  from  any  source,  whether 
it  was  from  grain  or  otherwise;  so  there  is  no  discrimination 
there. 

Mr.  BAILEY.  There  is  no  discrimination;  but,  at  the 
same  time,  that  does  not  deprive  the  fanner  of  his  share 
of  that  protection. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  It  may  be  observed  at  this  point,  &s  set- 
tling. I  hope,  the  question  of  how  much  grain  is  used  in  the 
manufacture  of  alcohol,  that  in  the  year  1935 — and  the 
amount  will  be  greater  for  1936 — a  total  of  33.006,619  bushels 
of  corn.  rye.  malt,  and  other  grains  entered  into  the  manu- 
facture of  whisky.    We  have  already  protected  molasses. 


There  is  now  a  3-cent  tariff  on  Imported  molasses,  except 
molasses  imported  from  Cuba  and  made  of  sugarcane,  on 
which  there  is  a  20-percent  reduction.  Of  the  1.140.000,000 
gallons  imported  from  Cuba  In  1934,  the  tariff  was  0.024 
cents,  which  was  equivalent  to  an  ad  valorem  duty  of  5 
percent. 

I  put  those  facts  into  the  Record  merely  for  their  bearing 
on  the  remarks  of  the  Senator  from  Kentucky  FMr.  B.^rklkv  1. 

Mr.  BAILEY.    I  thank  the  Senator. 

Mr.  President,  in  conclusion — I  am  now  reading  from  the 
report  of  the  minority — 

The  adc^tion  of  the  grain-alcohol  amendment  will  eliminate  this 

conflict — 

The  conflict  between  the  Treasury  Departmerit  and  the 
Department  of  Agriculture — 

and  restore  the  requirements  as  to  the  labeling  of  blended  whisky 
to  those  that  prevailed  continuously  untU  January  18  of  this  year, 
when  the  Treasury  Department  regxUatlon  was  promulgated. 


We  are  simply  restoring 


We  are  not  doing  a  new  thing. 

what  was. 

Further: 

The  adoption  of  the  proposed  grain-alcohol  amendment  Is  virgcd 
by  the  American  Farm  Bureau  Federation — 

And  that  Is  a  federation  which  has  really  national  repre- 
sentation— 

and  the  Farmers'  National  Grain  Corporation.  Such  State  units 
of  the  Farmers'  Union  as  have  been  heard  from  up  to  the  present 
are  all  favorable.  These  Include  the  Farmers'  Union  in  the  States 
of  Montana.  North  Dakota.  Minnesota,  Wisconsin,  Washington, 
Oregon,  and  Missouri.  The  Distilled  Spirits  Institute  approves  the 
proposed  amendment.  The  National  Institute  of  Wine  and  Spirit 
Distributors  is  on  record  before  the  Treasury  Department  In 
opposition  to  Its  regulation. 

Chester  C.  Davis,  Administrator  of  the  Agrlctiltviral  Adjustment 
Administration,  has  endorsed  the  amendment  on  behalf  of  that 
Administration,  as  being  in  conformity  with  the  legislative  man- 
date already  binding  the  Agricultural  Adjustment  Administration, 
namely,  to  undertake  all  practicable  measures  to  Increase  domes- 
tic utilization  of  agricultural  products,  and  as  being  necessary  to 
prevent  interference  with  the  present  agricultural  program  through 
depriving  the  farmer  of  one  of  his  large  grain  outlets.  Walter  G. 
Campbell,  Chief  of  the  Food  and  Drtig  Administration,  has.  on 
behalf  of  that  Administration,  approved  the  amendment  so  far 
as  It  relates  to  the  honest  labeling  of  whisky.  The  Treasury  De- 
partment does  not  object  to  the  amendaicnt.  It  stated  to  the 
committee  that  the  amendment  would  not  affect  the  revenues  and 
that  in  other  respects  the  amendment  Involved  a  question  of 
legislative  policy. 

There  is  the  combination  of  the  official  representation  of 
the  farmers  of  the  Middle  West  and  of  America.  There  is 
the  Department  of  Agriculture,  through  Chester  Davis. 
There  is  the  Pure  Pood  and  Drug  Administration,  through 
Mr.  Campbell,  and  here  is  the  Treasury  Deparment  saying 
that  it  does  not  object. 

Mr.  BARKLEY.  Mr.  President,  the  attitude  of  the  Treas- 
ury Department  is  that  it  is  not  a  matter  of  revenue,  and 
that  it  has  no  interest  one  way  or  the  other.  It  being  a  mat- 
ter of  poUcy,  they  express  no  view  about  it. 

Mr.  BAILEY.  That  is  true;  they  do  not  touch  the  merits. 
They  simply  stand  aside  and  say  they  will  let  us  do  what  is 
wise. 

Mr.  President,  I  fortify  my  argument  with  the  support  of 
the  men  who  are  charged  with  the  duty  directly  of  speaking 
to  the  Congress  concemirAg  the  needs  of  the  farmers  of  the 
United  States,  two  of  them  representatives  of  national  or- 
ganizations, and  the  third  the  head  of  the  Agricultural 
Administration,  Mr.  Chester  Davis.  When  we  come  to  the 
question  of  labeling,  the  responsiblhty  is  Mr.  Campbell's,  who 
has  been  the  administrator  of  the  pure  food  and  drug  law 
for  a  great  many  years. 

In  the  presence  of  the  facts  and  the  testimony,  and  the 
considerations  which  I  have  mentioned  here,  I  can  see  no 
course  other  than  to  vote  for  the  amendment. 

Mr.  BARKLEJY.  Mr.  President,  I  have  no  interest  in  this 
matter  except  my  interest  In  good  legislation.  I  have  no 
interest,  direct  or  indirect,  in  the  manufacture  of  any  kind 
of  distilled  spirits  out  of  any  sort  of  vegetation  from  which 
they  may  be  produced.  But  in  order  that  we  may  under- 
stand what  we  are  about  to  vote  upon.  I  wish  to  make  a  very 
brief  statement. 
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Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Kentucky  >ield  to  me? 

Mr.  BARKLEY.     I  yield. 

Mr  ASHURST.  I  regard  the  Senator  from  Kentucky  as 
an  authoruy  on  this  subject,  not  that  he  is  in  any  sense  an 
ultimate  consumer  of  liquor,  but  he  comes  from  a  State 
wh:ch  produces  a  Rreat  quantity  of  liquor. 

I  have  here  a  copy  of  a  letter  dated  February  10,  1936, 
.-idc'.rrssed  to  Hon.  \Villi.\m  H.  King,  chairman  of  the  sub- 
committee of  the  Committee  on  Finance,  signed  by  Dr.  H.  E. 
Hov. i\  chairman,  industrial  alcohol  committee.  American  In- 
stitute of  Chemical  Engineers,  and  I  regard  Dr.  Howe  as  a 
vt-.-^y  able  chemiot.     The  letter  is  as  follows: 

Febecakt   10,    1936. 
Hon    W:li.iam  H.  K:n-c 

Chairman,  Seriate  Finance  Committee. 

Wajhington,  D.  C. 

Dtkr  Senatob  King:  As  chairman  of  the  Industrial  alcohol  com- 
ml'tee  of  the  American  Institute  of  Chemical  Engineers,  an 
crgan;zat;on  of  approximately  1.400  technical  men.  I  wish  to  have 
p!ace<l  m  the  record  the  rppcsltlon  of  that  body  to  the  amendment 
proposed  by  Senator  MuarHT.  of  Iowa,  to  H.  R.  9185. 

The  prcpKDsed  amendment  is  to  a  bill  drawn  to  insure  the  collec- 
tion of  rtvcnu©  on  intoxicating  liquor,  to  provide  for  the  more 
eflBcient  and  economical  administration  and  enforcemrnt  of  the 
laws  relating  to  the  taxation  of  intoxicating  liquor,  and  for  other 
purpKJses.  The  amendment  undertakes  to  define  according  to  its 
source  a  perfectly  definite  Identifiable  chemical  compound,  namely, 
ethvl  alcchol  TTie  American  Institute  of  Chemical  Engineers  as 
such  Is  not  directly  concerned  with  the  nonlndustrial  u.se  of  ethyl 
alcohol,  where  It  is  alfected  by  the  Federal  Alcohol  Administration 
Act.  but  it  is  convinced  that  It  is  both  unsound  and  unw:s?  to 
set  up  for  this  or  any  other  purpose  a  definition  of  a  chemical 
compound  as  something  derived  from  a  particular  source  in  con- 
tradistinction to  the  established  properties  of  the  product,  rrgard- 
less  of  how  It  is  made 

The  ba*ic  purposes  of  the  Food  and  Drug  Act  are  to  prevent 
the  manufacture,  sale,  or  transportation  of  adulterated  or  mis- 
branded  food  and  drugs,  but  there  la  no  reference  in  the  Food 
and  Drug  Act  nor  In  the  bill  S  5.  now  pending,  to  the  industrial 
or  nonindustrlal  use  of  distilled  spirits  or  the  beverage  or  non- 
beverage  use  of  alcohol.  The  Food  and  Drug  Act  has  to  do  with 
the  purity  and  quality  of  the  articles  which  It  covers  and  not 
thei--  use.  and  in  the  pending  legislation  the  term  "dnig.s"  refers 
to  preparations  recognized  in  the  United  States  Pharm.icopoela, 
In  which  ethyl  alcohol  as  such  has  lon^  been  recogni/ed.  quite 
Irrespective  of  the  source  of  Its  manufacture,  being  concerned 
only  with  Ita  quality  and  purity. 

Under  the  wording  of  the  proposed  amendment  all  other  sources 
than  grains  themselves  would  be  barred  as  a  source  of  ethyl  alco- 
hol. This  would  Include  sugars,  whether  derived  from  the  cane, 
the  beet,  or  com;  starches  that  might  be  converted  into  fer- 
mentable carbohydrates;  various  farm  crops,  such  as  the  Irish 
and  the  rweetpotato:  artichokes,  which  are  being  widely  discussed 
as  a  source  of  alcohol  to  give  variety  to  f.\rm  crops;  and  many 
agricultural  wastes.  Ethylene  as  a  source  would  likewise  be 
barred.  Since  alcohol  is  alcohol,  regardless  of  the  raw  material 
from  which  It  Is  made.  It  Is  not  diflScult  to  foresee  numerous 
dlfflc\ilties  and  unjiastlflable  expense  In  the  enforcement  of  such 
a  plan  of  manufactxire,  and  the  amendment  can  scarcely  be  viewed 
as  anything  else  than  an  effort  to  dlscrUnlnate  In  favor  of  one 
email  group  at  the  expense  of  the  others. 

We  urge  that  action  on  the  amendment  be  unfavorable. 
Very  truly  yours, 

H.   E.   Howe, 
Chairman,  Industrial  Alcohol  Committee, 
American  Institute  of   Chemical  Engineers. 

In  brief,  the  purport  of  the  letter  is  that  alcohol  is  alcohol, 
whether  it  comes  originally  from  potatoes,  grain,  or  sugar- 
cane. I  wish  the  Senator  would  at  least  enlighten  me  upon 
that  subject,  because  I  regard  Dr.  Howe  as  an  able  chemist. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  is  right  about 
that.  There  are  different  sorts  of  alcohol.  Plain  alcohol  is 
the  parent  of  all  the  alcohol  family,  and  going  on  down 
from  the  parent  we  get  ethyl  alcohol,  which  is  the  potable 
or  consumable  part  of  the  alcohol  family.  Then  we  get  butyl 
alcchol,  depending  upon  the  content.  Then  we  get  the 
methyl  alcohol,  and  finally  we  get  wood  alcohol,  and  they 
are  all  traceable  back  to  the  parent  of  the  whole  alcohol 
family.  Ethyl  alcohol  is  the  only  sort  of  alcohol  out  of  wliich 
whi.sky  or  gin  or  any  of  these  other  drinkable  leverages  is 
manufactured.  Others  are  used  for  industrial  purposes  and 
for  scientific  purposes. 

When  we  get  ethyl  alcchol.  whether  we  get  it  from  grain 
or  from  sugarcane  or  molasses  cane  or  the  molasses  itself,  or 
from  any  other  vegetation,  and  subject  it  to  scientific 
analysis,  we  cajonot  tell  the  difference. 


Reference  has  been  made  to  a  decision  of  President  Taft 
while  he  was  President  of  the  United  Spates,  when  he  trsuied 
the  definition  of  vhisky  historically,  which  indicated  that 
two  or  three  centuries  ago  they  did  not  know  how  to  make 
whisky  out  of  anything  but  grain.  They  did  not  know  how 
to  extract  ethyl  alcchol  from  anything  except  grain;  and 
because  Ihey  did  not  know  how  to  get  alcohol  from  anything 
but  grain  two  or  three  centuries  ago,  we  are  asked  to  say 
now  by  legislation  that  we  cannot  get  it  from  anything  else 
at  this  time.  That  is  what  the  amendment  really  means, 
and  although  the  tjeverage  made  from  the  alcohol  covered 
by  the  amendment,  which  is  indistinguishable  from  grain 
alcohol,  is  not  harmful  to  the  human  system  as  compared 
with  the  beverage  made  from  alcohol  produced  from  grain, 
although  it  is  indistinguishable,  and  although  whatever  dif- 
ference in  flavor  there  may  be  is  due  to  the  process  of 
distillation  and  of  aging,  we  are  asked  to  say  by  this  amend- 
ment that  whisky  is  not  whisky  unless  it  happens  to  be  whisky 
that  comes  from  grain. 

What  about  gin?  I  know  nothing  about  gin  except  what 
I  have  learned  about  it  from  study,  because  I  do  not  con- 
sume it.  I  am  not  interested  in  its  consumption.  I  do  not 
even  like  the  odor  of  it.  But  gin  is  ethyl  alcohol  further 
distUled  over  what  are  called  aromatics,  which  in  most 
cases  take  the  form  of  juniper  berries,  so  that  every  bottle 
of  gin  that  is  for  sale  is  a  beverage  which  represents  ethyl 
alcohol  redistilled  over  aromatics,  usually  juniper  berries. 

Under  the  proposed  amendment  we  could  not  call  it  gin, 
although  it  is  ethyl  alcohol,  indistinguishable  from  any 
other  kind  of  ethyl  alcohol.  We  could  not  take  that  alcohol 
and  redistill  it  over  an  aromatic  and  call  it  gin.  If  we 
cannot  call  it  gin.  what  can  we  call  it,  and  what  is  it? 
What  will  it  be.  if  it  is  not  gin?  It  is  the  same  sort  of 
beverage,  it  is  made  by  the  same  process,  but  we  cannot  call 
it  gin.  If  we  cannot  call  it  gin,  what  will  we  call  it.  I  do 
not  know  what  we  could  call  it. 

Now,  let  us  consider  whisky.  What  is  the  beverage  which 
we  get  from  distillation  of  vegetation  outside  of  grain?  In 
Russia  they  make  a  certain  type  of  vodka  out  of  Irish 
potatoes.  About  as  much  alcohol  can  be  produced  from 
an  Irish  potato,  according  to  its  size,  as  out  of  the  cubic 
space  content  of  any  vegetation.  Potatoes  are  very  high  in 
alcohohc  content. 

Take  rum,  for  instance.  Rum  is  made  from  a  vegetation 
which  in  itself  contains  the  required  sugar,  whereas  whisky 
is  made  from  a  grain  which  contains  a  certain  amount  of 
starch  that  has  to  be  made  into  alcohol  by  distillation.  That 
is  one  of  the  chief  differences  between  rum  and  whisky. 
If  we  cannot  call  whisky  that  which  is  made  from  alcohol 
which  is  not  produced  from  grain,  what  are  we  going  to 
call  it? 

Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr,  MURPHY.  Call  it  alcohol  from  whatever  product  it 
is  made.    Under  this  ruling 

Mr.  GEORGE.  Mr.  President,  it  is  so  branded  today.  It 
may  not  be  sold  unless  it  is  so  branded. 

Mr.  MURPHY.  If  the  Senator  from  Georgia  will  let  me 
finish.  I  will  suggest  that  it  be  sold  frankly  for  what  it  is. 
Whisky  has  always  been  a  grain  product.  Now  it  is  pro- 
posed to  take  20  percent  of  whisky  and  mix  with  it  80  per- 
cent of  alcohol  made  from  products  other  than  grain,  and 
sell  the  whole  as  whisky,  thereby  violating  what  is  strictly 
a  grain  market,  and  has  been  a  grain  market  for  100  years. 
Why  permit  the  substitution  in  whisky  of  an  alcohol  made 
from  any  other  product  for  alcohol  made  from  grain,  when 
alcohol  from  grain  has  been  used,  as  I  have  .said,  for  a 
century? 

The  Senator  from  Kentucky  says  that  our  proposal  will 
interfere  with  scientific  progress.  I  have  no  desire  to 
interfere  with  scientific  progress,  but  I  wish  to  have  things 
called  by  their  right  names.  The  product  is  not  whisky,  a.s 
President  Taft  found,  unless  it  is  made  from  certain  ma- 
terials. Let  us  call  the  liquor  by  its  right  name.  Go  and 
find  some  name  for  it.  but  do  not  take  the  livery  of  whisky 
(  to  sell  blackstrap-molasses  alcohol. 


Mr.  BARKLEY.  I  am  not  concerned  with  the  historical 
cobweb  surrounding  the  origin  of  whisky.  I  am  not  respon- 
sible, and  1  do  not  think  Congress  ought  to  make  itself 
responsible,  for  perpetuating  the  designation  of  a  thing  for 
which  centuries  ago  only  one  process  of  manufacture  was 
known.  There  was  no  other  vegetation  which  the  scientists 
of  an  earlier  day  knew  from  which  to  produce  alcohol  except 
grain,  and  It  was  the  most  convenient  source  of  alcohol  from 
which  they  could  make  a  drinkaWe  leverage.  Dr.  Doran, 
who  holds  himself  to  be,  and  I  think  properly  so,  somewhat 
of  a  scientist  on  the  subject,  testified  that  as  a  matter  of 
fact  no  whisky  is  being  made  out  of  blackstrap  molasses. 
We  are  legislating  against  an  inchoate  fear.  We  are  afraid 
the  time  may  come  when  from  Cuba  they  may  bring  in 
blackstrap  molasses  and  make  whisky  from  it.  Even  nov.-. 
Louisiana  blackstrap  molasses  is  not  being  made  into  whisky. 
It  is  more  valuable  to  be  used  as  food  for  livestock.  Is  that, 
however,  any  reason  why  we  should  deny  distillers  the  privi- 
lege of  making  whisky  from  alcohol  made  from  blackstrap 
molasses,  which  scientists  cannot  distinguish  from  alodiol 
made  from  grain? 

The  question  is  whether  we  shall  say  by  legislation  that 
although  scientists  may  discover  some  process  by  which 
whisky  may  be  made  in  the  future,  it  shall  not  be  availed  of, 
for  whisky  must  be  made  only  from  alcohol  distilled  from 
grain. 

I  am  as  much  interested  in  the  market  for  all  grain  as 
anyone.  We  produce  grain  In  my  State,  and  we  produce  ex- 
clusively whisky  made  from  grain.  However,  there  are  raised 
every  year  In  the  United  States  two  and  one -half  billion 
bushels  of  com.  Think  of  it — two  and  one-half  billion 
bushels.  Yet  all  the  com  that  goes  into  the  manufacture  of 
whisky,  out  of  two  and  one-half  billion  bushels,  Is  about 
30,000.000  bushels.  How  much  more  of  a  market  for  com  is 
going  to  be  produced  by  prohibiting  the  manufacture  of  a 
little  whisky  from  blackstrap  molasses  or  from  sugarcane 
down  In  Louisiana  or  in  Georgia  or  somewhere  else? 

In  my  State  we  grow  what  we  call  a  sorghum  cane,  and 
every  autumn  one  may  see  the  little  sorghum  mill  out  on  the 
hillside,  with  the  steam  rising  from  it,  and  a  man  with  a 
shovel  or  a  scoop  stirring  the  liquid  that  is  ground  out  of 
the  grain  over  a  hot  fire,  and  producing  what  we  call  a  sirup, 
made  of  s(»^himi.  This  sirup  has  alcohol  in  it,  and  the  juice 
which  is  ground  out  of  that  cane  may  produce  alcohoL  It 
may  produce  ethyl  alcohol  Just  as  good  as  may  be  produced 
from  the  grain  or  com  raised  on  the  very  same  farm  beside 
this  crop  of  molasses  cane.  Are  we  going  to  deny  the  farmer 
who  raises  cane,  who  can  produce  molasses,  and  who  can 
raise  potatoes,  and  who  grows  any  other  form  of  vegetation 
besides  com,  the  right  to  have  his  product  used  for  the 
distillation  of  alcohol  from  which  a  drinkable  liquor  may  be 
manufactured? 

It  seems  to  me,  Mr.  President,  that  for  Congress  to  do  that 
is  to  fly  in  the  face  of  all  modem  scientific  Investigation.  It 
Is  closing  the  door  to  the  man  who  desires  to  take  advantage 
of  an  the  activities  of  agriculture  and  to  produce  what  may 
be  consumed  from  it. 

I  have  no  Interest  at  all  In  the  question  except  as  a  mat- 
ter of  sound  legislation.  If  I  were  looking  at  it  purely  from 
the  standpoint  of  selfishness,  I  should  be  In  favor  of  the 
amendment,  because  my  State  is  the  largest  producer  of 
grain  spirits  or  whisky  made  from  grain  in  the  United 
States,  and  we  are  a  large  producer  of  com  and  of  wheat 
and  of  rye,  and  grains  of  that  sort.  However,  from  a  legis- 
lative standpoint.  I  cannot  stultify  myself  by  voting  to  deny 
c\cry  farmer  who  produces  any  sort  of  vegetation  from 
vhich  alcohol  may  be  distilled  the  right  to  put  his  product 
en  the  market  on  terms  of  equality  with  those  who  produce 
grain. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Iowa 
[Mr.  Murphy]. 

The  amendment  was  rejected. 

Mr.  KING.  Mr.  President,  I  offer  an  amendment,  which 
I  send  to  the  desk  and  ask  to  have  stated. 


•nie  PRESIDING  OFFICER.  The  Chair  calls  the  atten- 
tion of  the  Senator  from  Utah  to  the  fact  that  there  Is  an 
amendment  on  page  51.  line  1,  which  was  passed  over. 
The  amendment  will  be  stated. 

"ITie  Chikf  Clerk.  On  page  51,  line  1,  after  the  word 
"all",  it  Is  proposed  to  strike  out  "intoxicating  liquors"  and 
to  insert  In  lieu  thereof  "distilled  spirits,  wines,  and  fer- 
mented malt  liquors",  so  as  to  make  the  section  read: 

Sec.  321.  Each  retail  liquor  dealer  shall  provide  at  his  own  ex- 
pense, and  keep  in  his  place  of  business,  a  record  In  book  fonn.  or 
shall  keep  all  Involcee  of.  and  bUls  for,  all  distilled  spirits,  wtnes. 
and  fermented  malt  liquors  received,  the  quantity  thereof,  and 
from  whom  and  the  date  when  received.  Such  records.  Invoices, 
and  bUls  shall  be  open  to  Inspection  during  the  ustial  business 
hours  of  the  retailer  by  Qovemment  olBcers  upon  identification 
and  request.  Such  records,  Invotoes.  and  bills  shall  be  kept  for  a 
period  of  2  years  after  the  time  of  the  transactions  to  which  tbey 
relate.  For  each  willful  violation  of  the  provisions  h««of  the 
retailer  shall  be  subject  to  a  fine  of  $25. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  e:ing.  I  now  ask  that  the  amendment  I  have  Just 
offered  be  stated. 

The  PRESIDING  OFFICER.  The  amendment  win  be 
stated. 

The  Chief  Clerk.  At  the  end  of  the  bill  it  is  proposed  to 
insert  the  following  new  section: 

Sec.  607.  Section  S  of  the  Federal  Alcohol  Administration  Act 
(U.  S.  C,  1934  ed..  Supp.  I.  title  27.  sec.  209)  Is  amended  by  adding 
at  the  end  thereof  the  ftdlowlng  new  subeectlMi: 

'•(e)  Nothing  in  this  section  shall  affect  the  authority  of  the 
Secretary  of  the  Treasury,  under  the  customs  or  Intemal-rrvenue 
laws,  to  remit  or  mitigate  the  forfeiture,  or  alleged  forfeiture,  oX 
such  distilled  spirits,  wines,  or  matt  beverages." 

Mr.  KINO.  That  amendment  is  recommended  by  the 
Treasury  Department,  and  I  think  it  Is  a  very  proper  one. 

•nie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  Is  still  before  the 
Senate  and  open  to  amendment. 

Mr.  KING.  Mr.  President.  I  am  advised  that  the  Senator 
from  Maryland  I  Mr.  Ttdings]  has  an  amendment  which  he 
left  with  the  Senator  from  Massachusetts  [Mr.  Walsh].  I 
see  neither  of  the  Senators  in  the  Senate  Chamber  at  the 
moment.  I  am  familiar  with  the  amendment,  tmd  the  com- 
mittee could  not  accept  It.  All  the  other  amendments  have 
been  disposed  of,  and  I  ask  for  a  vote  on  the  passage  of  the 
bilL 

The  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of  the 
bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  insure  the 
collection  of  the  revenue  on  distilled  spirits,  wines,  and  malt 
liquors,  to  provide  for  the  more  efficient  and  economical 
administration  and  enforcement  of  the  laws  relating  to  the 
taxation  of  distilled  spirits,  wines,  and  malt  hquors,  to  amend 
the  Federal  Alcohol  Administration  Act,  and  for  other  pur- 
poses." 

NATIONAL  rLOOD  COHTSOL 

Mr.  COPELAND.  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  8455,  being  Calendar  No.  2050, 
the  flood-control  bilL 

The  PRESIDING  OFFICER,  "nie  question  Is  on  the  mo- 
tion of  the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  8455)  authorizing  the  construction  of 
certain  pult^c  works  on  rivers  and  harbors  for  GooA  control, 
and  for  other  purposes,  ^(iiich  had  been  reported  from  the 
Committee  on  Commerce,  with  an  amendment  in  the  nature 
of  a  substitute 

Mr.  COPELAND.  I  suggest  that  two  typographical  errors 
be  corrected,  and  then,  perhaps,  we  may  let  the  bill  go  over 
until  the  morning. 
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On  pagr  79.  at  the  top  of  the  page.  I  move  that  the  word 
"l*in;brock"  be  stricken  out  and  the  words  'Laconia  Circle' 
Inserted  in  lieu  thereof. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 
Mr     COPELAND.     On    page    93.    line    20.    the    numerals 
should  be  $19,616,800.  and  in  the  next  line  the  numerals 
should  be  $10,519,600. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
am.rndment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
23.  hne  20.  it  is  proposed  to  strike  out  the  nvunerals  "$19,- 
965  900"  and  insert  in  lieu  thereof  the  numerals  "$19,616.- 
800";  and  in  line  21.  to  strike  out  the  numerals  "$10,170.- 
500  •  and  insert  in  lieu  thereof  the  numerals  "$10,519,600", 
so  as  to  make  the  paragraph  read: 

Reservoir  F>stcm  Tor  the  reduction  of  Ohio  River  floods  below 
P"tsbrch-  Construction  of  reservoirs  Including  the  completion 
vt\he  Blueslone  Reservoir  now  under  way.  which  together  with 
the  reservoirs  for  Pittsburgh  flood  control,  constitutes  a  compre- 
hensive plan  for  flood  control  on  the  main  stream  of  the  Ohio 
River  and  on  the  tributary  stream  below  the  reservoirs,  as  set 
forth  In  House  Document  No.  306.  Seventy-fourth  Congress,  first 
session;  estimated  construction  cost.  »19,fll8.800;  estimated  coet  of 
lands  and  damages,  $10,519,600. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  understand  it  Is  not 
desired  to  proceed  further  with  the  consideration  of  the  bill 
this  evening. 

Mr.  COPELAND.    That  Is  correct. 

AccoMPUSHMEirrs  or  division  or  exteal  mhabilitatiow 
Mr.  LA  POLLETTE.  Mr.  President.  I  have  received  a 
letter  from  Mr.  Tugwell.  Administrator  of  the  Resettlement 
AdministraUon.  in  relation  to  the  work  of  the  Division  of 
Rural  Rehabilitation.  I  ask  that  the  letter  may  be  inserted 
in  the  Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rtcord,  as  follows: 

REsmxiMETTr  Administration. 

Omcm  OF  THE  Administrator. 

WasMTiyton,  May  18.  1936. 

Hon    RoBnrr  M.  La  FoLLrm:.  Jr, 

United  States  Senate. 

Mt  Dear  Senator  La  Pollette:  It  has  been  impressed  upon  me 
during  the  development  of  the  program  of  the  Resettlement  Ad- 
minisiralion  that  so  much  emphasis  has  been  placed  upon  the 
rural  and  suburban  resettlement  activities  and  the  land-use  pro- 
pram  whu-h  are  more  spectacular  In  their  nature,  that  there  has 
net  been  lull  realization  of  the  scope  of  the  work  being  accom- 
pliehod  by  the  Division  of  Rural  RehabUltatlcn.  although  It  Is 
fxper.ding  almost  half  of  the  funds  allocated  to  the  Resettlement 
Administration   for   the   present   fiscal   year. 

There  has  been  delegated  to  that  division  the  responsibility  for 
porfc-mlnK  a  number  of  services  for  destitute  and  low-income 
f.^rmlamilies  bv  loans,  grants,  and  debt  adjustments.  By  June 
30.  ir.rludmg  $17,000,000  authorized  from  funds  of  the  rural-re- 
habilitation corporations  previously  granted  to  the  States  by  the 
Fedt-ral  Oovcmment  under  the  Emergency  Relief  Appropriation 
Act  of  1933  there  will  have  been  expended  In  excess  of  » 125 .000,- 
000  of  which  approximately  $108,000,000  wUl  be  for  loans  and  the 
bal.'in-e  for  grants.  Almost  $90,000,000  of  these  amounts  have 
already  been  paid  to  destitute  and  low-Income  farmers.  It  Is  fur- 
ther estimated  that  at  an  adminiBtratlve  cost  of  less  than  2  per- 
cent il  the  total  indebtedness  Involved,  debts  of  30.000  farmers 
Will  have  been  adjusted  with  scale-downs  In  excess  of  $25,000,000. 
cr  -^T'-  p-rcent  of  the  original  Indebtedness.  Through  March  31, 
th"  date  of  the  last  avaUable  report.  17.400  cases  had  been  ad- 
Justed  and  scale-downs  effected,  totaling  $16,200,000,  or  27  4 
percent-  ol  the  original  Indebtedness, 

MaXmg  aUowance  for  duplications,  more  than  700.000  farm  fam- 
ilies will  be  aided  ttirough  the  rural -re habUiUUon  program  this 
year  as  follows; 

Standard   rthabUltatlon   loans 

Emergency  rehabilitation  loans 

Emergency  grants 

Corporation  clients  under  care 

Parin-debt  adjustment   cases 

Community  and  cooperative   services 
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2  672  loans.     Loans  are  being  m.ide   rapldlv.  and   the  balj^n'-e   v.  11 
probably    be   fullv   paid   out   to    needy    farm    fami'.tes   by   June    10, 
v.-lth   the  exception   of   a  small   part  comm.itted   for   mnnthlv   pay- 
ments for  subsistence  purposes  to  caiT>-  seme  farm  f.unr.ips  thriiu',h 
the   harvest,   season.      In   afiditicn.   $163,000   have    been    allotted   for 
emergency    crop    production    loans    to    farmers    Inelik^ib'e    fnr    «iirh 
loans  from   the  Farm  Credit  Admini.-tration   because   they   iiad   re- 
ceived  subsistence   errr.nts   from    the   Resettlement   Administration. 
As  of  May  12.  $453,187  had  been  cxprnded  In  your  State  for  20  913 
grants  to  7.126  different  families,  and  this  amount  will  be  increa^fd 
before    the    end    of    the    fiscal    year.      Added    to    this,    debts    of    317 
farmers,  involving  the  original  indebtedness  of  $1,309,911.  have  been 
reduced  to  $791,205,  a  scale-down  of  $318,706.  or  39  6  percent,  with 
I  additional   adju.stments   by   reduction   in   interest  rates   and   exten- 
I  slons  m  dates  of  maturity,  and  it  is  anticipated  that  the  total  ad- 
I  Justments  will  be  doubled  by  June  30,     The  extent  of  these  services 
I  in  your  State  Is  apparent  when  you  consider  that  the  total  number 
of  farms  in  Wisconsin  Is  199,877. 

In  addition  to  the  rural-rehabllltatlon  program,  which  affects 
the  most  persons  directly,  the  Resettlement  Administration  Is 
canring  on  in  yotir  State  two  other  programs.  One  of  them,  the 
land-use  program,  returns  to  public  ownership  and  develops  for 
public  uses  agricultural  lands  which  cannot  support  the  farmers 
now  living  on  them.  The  other,  the  resettlement  program,  affords 
opporttinitles  for  farmers  from  submarginal  lands,  for  successftil 
rehabilitation  clients,  for  those  who  have  been  tenants,  share- 
croppers, or  dispossessed  owners,  and  for  newly  married  young 
people  of  agricultural  background  who  are  without  other  resources 
to  settle  upon  good  agricultural  land  and  thus  to  become  again 
self-supporting  and  independent  members  of  their  communities. 
In  the  SUte  of  Wisconsin  the  Resettlement  Administration  Is 
purchasing  222,021  acres  of  submarginal  land  on  the  following 
projects.  The  cost  of  this  land  Is  estimated  to  be  $1,496,909.  and 
options  on  the  entire  amount  of  acreage  will  have  been  accepted  by 
the  end  of  the  fiscal  year. 
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US.  ftlO 

8.  7'AJ 

Kore.t. 

LA-WI-4.... 

Crindon..     .- 

V;lx4.  Florence,  and 
Korest 

ICZ.OVi 

9,!>.V) 

LA-WI-5.... 

.N'fceJtth 

Juneau.  \Voo<l,  Moo- 
roe,  and  Jaclcson. 

ui.yu 

n.iio 

I,\   \Vl-«.... 

B'.ark  Rjver 

Clark  iind  ;.«kon 

431.  3,V4 

30,  on 

l.I-U  1  « 

li.i.1  HlVtT    

.\>lili»ud  aud  l;uii 

47,  "-M 

U',  .  47 

LI  \VI  y 

I,a<-<'<)i;r:  Orciiles... 

.>.•»«  yer  

?,2.  *0«4 

I'V  '«w 

1. 1   \VI   11     . 

.><io<khri>l({p        

1  Shaw.ir.o... 

77.431 

ij.  y.v) 

L(>-\VI-i6-. 

1    Mill  HIiilT  I'lirlc 

1   Monroe                -- 

i.cr.' 

tw 

1  C.iiii;i  McCoy 

...    do - 

133, 1'VJ 

11.000 

Of  these  land-acqulsltlon  projects,  the  following  are  being  de- 
veloped by  the  Resettlement  Administration  at  this  time  for  public 
use^.  The  amount  of  funds  available  for  this  work  In  your  State 
is  $535,252,  and  1.921  relief  and  rehabilitation  clients  axe  at  present 
employed  ou  these  projects. 


Project  no. 


Project 


Amount  of 
nidiipy 

a\adiible 


Xiin;h«r 
of  men 

wtirkir.g 
May  I 


J.p  WI  5  Contnl  W  <;cTvr..sin  Game  Neccdih. 

1,11  WI  (')  ir  lok  K.vcr  I'lariic 

1,1)  \V  I   12  I  Mill  Rliirl  ruk 

LU-\\  I   16  I  Camp  .\U(.'oy 


$lS.x':).S2 

^II,  («0 

I'l,  iJI.X) 

r.'T.uoo 


Titr, 

I'. 
021) 


The  Resettlement  AdmlnistrsMon  is  planning  eight  rural-reset- 
tlement projects  In  the  State  of  Wisconsin.  It  is  now  actively 
engaged  in  either  purchasing  land  or  in  construction  on  three 
active  projects  to  cost  a  total  of  $1  002,242.  These  active  projects 
are  being  planned  for  245  families  and  are: 


300.000 

30,000 

300,000 

180,000 

30.000 

25.000 


Project  no. 


FS-WM3- 
RR-Wl-15. 


Project 


Tounty 


Drumniond 


Lake  w  ood -C rand  on 


Total 865,  000 

In    addition,    nearly    100.000    application.-!.    Involving    loana    of 
$J5  000  000.  have  had  to  be  rejected  because  of  lack  of  funda. 

In   your   SUte   $2.554,0<30   have  been   allotted   for   loans  to  4.000 
■f  -JvLZVA  lamUlea.  and  on  May   12.  $2,116,205  had  been  advanced  oa 


RR-'V^^-23.—    Summit  Farms 


TiT'or.  Price.  S^iwyfv. 

SUvfleld.  in  1  -V>h- 
Ua.i. 
Vu.1.^.  Oneids,  Lin- 
coln, i'nce,  Korest, 
( u-nnto,  Klorrni-e, 
l.rvi^lide,  and  aha- 
w:ini). 

Laa^liKie 


Tnfil  eti-  I 
uiatol  ooil 


$192.  242 

470.  <yx 

340,000 


Totil 
nun;t>or 
of  units 


40 

i::i 

80 


The  preceding  figures  do  not  Include  the  suburban  resettlement 
demonstration  project  being  established  at  Milwaukee.  Present 
plans  call  for  the  constrtiction  of  homos  for  750  low-income  in- 
dustrial and  farm  families  who  will  have  the  benefit  of  modern 
utilities,  community  facilities,  gardens,  and  recreational  arra.^. 
Approximately  4,000  acres  will  be  needed  for  the  project.  Including 
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a  "rrf'fJi  belt"*  area,  which  may  be  used  for  farming  and  In  addi- 
tion iD.iures  the  permanence  of  the  community's  natural  ad- 
vantai'fs.  The  project  urea  Is  so  planned  that  It  will  be  por,sible 
to  m  Tease  tl.e  number  of  dwellin'::  uni.s.  Over  3,000  acres  have 
alrcadv  biM-n  acquired,  and  a.''  of  May  1,  1936.  339  laborers  were 
emiiic'Vtxl  in  connection  with  the  topographical  survey  work  being 
perfo.  nii'd  At  the  peak  of  construction  approximately  3,000 
workfv  will  receive  employment  on  the  project. 

I   tr^ist   that,  you  will  find  this  information  of  interest. 
Sincerely  yours, 

R.  G.  Tugwell,  Administrator. 

EXECUTIVE  Session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The-  motion  was  agri.>ed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESS.^CE  REFEFRED 

The  PRESIDING  OFFICER  (Mr.  0'M.\i:oney  in  the  chair) 
laid  before  the  Senate  messages  from  the  Prcrjident  of  the 
United  States  submitting  a  nomination  in  the  United  States 
Public  Health  Sen-ice  (and  withdrauaig  a  nomination) ,  which 
was  referred  to  the  Committee  on  Finance. 

(For  nominations  this  day  received  and  nomination  with- 
dravvTi,  see  the  end  of  Senate  proceedings.) 

executive    reports   of   a    COMMITTE3 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  Tlie  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  nominations  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  may  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Wuhcut  objection,  the  post- 
ofiQce  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  le?islativc  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  fat  4  o'clock  and  52  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
"Wednesday,  May  20,  1336.  at  12  o'clock  meridian 


John  Robert  Crowley,  Monson. 
AKred  J.  Peloquln,  Southbridge. 
John  J.  Nolan,  Spencer. 
Thomas  Leo  McCarron,  Taunton. 
Lester  J.  Murphy,  Wrentham. 

NEW  jERsrr 
Edwin  Douglas  Hill,  Andover. 
Isaac  E.  Bowers,  Groveville. 
Charles  W.  Nolan,  Union  City. 

OREGON 

Percy  Pope  Caufield,  Oregon  City. 

RHODE  ISLAND 

James  J.  Martin.  Newport. 
Antonio  Prince,  Woonsocket. 


WITHDRAWAL 

Executix^e  nomination  withdrawn  from  the  Senate  May  19 

(legislative  day  of  May  12).  1936 

Postmaster 

new  mexico 

Helen  B.  Hickman  to  be  postmaster  at  Hurley,  in  the  State 

of  New  Mexico. 


D.    D., 


NOMINATION 

Executive  nomination  received  bv   the   Senate  May   19 
(legislative  day  of  May  12),  1936 

Public  Health  Service 
Dr.  Carroll  E.  Palmer  to  be  passed  assistant  surgeon  in 
the  United  States  Public  Health  Service,  to  take  ellect  from 
date  of  oath. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  19 
(legislative  day  of  May  12),  1936 

Postm.\sters 

californu 

V.  Betty  Doheney,  Hynes. 

FLORIDA 

Wendell  V.  Gilbert,  Dade  City. 
Bess  W.  Rowell,  Trenton. 

MARYLAND 

Cora  E.  Hopkins.  Mardela  Springs. 
Maude  Ringgold  Toulson,  Salisbury. 

MASSACHUSETTS 

James  Leo  Mack,  Ashbumham. 
Michael  J.  Moriarty,  BondaviUa, 
Edwin  C.  Howe,  Enfield. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  19,  193G 

The  House  met  at  12  o'clock  nocn. 
The   Chaplain,    Rev.   James   Shera   Montgomery, 
offered  the  following  prayer: 

O  ffive  thanks  unto  the  Lord,  all  ye  nations;  praise  Him 
all  yc  peoples:  for  His  merciful  kindness  is  great  tcnoard  us 
and  the  truth  of  the  Lord  cndureth  forever. 

Gracious  Lord  God.  we  believe  that  the  most  certain  and 
permanent  fact  in  all  the  universe  is  that  Thou  art  our 
Father.  Bless  us  today  with  a  large  sense  of  Thy  presence, 
forgiveness,  and  care.  We  pray  Thee  that  we  may  be  granted 
that  loftiness  of  nature.,  that  stability  of  character,  and  repose 
of  mind  and  heart  that  the  spirit  of  the  Eternal  One  may 
have  expression  in  us.  Through  Jesus  Christ  Our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passfHl  a  bill  of  the 
following  title,  in  which  the  concurrence  of  the  House  is 
requested: 

S.  C48G.  An  act  to  repeal  the  act  entitled  "An  act  relating 
to  Philippine  currency  reserves  on  deposit  in  the  United 
Slates." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  en  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  P4S6)  entitled  "An  act  to  protect  the  United 
Stales  against  loss  in  the  delivery  through  the  mails  of 
checks  in  payment  of  benefits  provided  for  by  laws  admin- 
istered by  the  Veterans'  Administration." 

The  message  also  armounced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  <H.  R.  11687)  entitled  "An  act  to 
amend  the  Federal  Aid  Highway  Act,  approved  July  11,  1916, 
as  amended  and  supplemented,  and  for  other  purposes",  dis- 
agreed to  by  the  House;  agrees  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  McKellar,  Mr.  Hayden,  and  Mr. 
Frazier  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  adopted 

the  following  resolution: 

Senate  Resolution  300 

Resolved,  That  the  Senate  ha«  heard  with  profcmnd  sorrow  the 
announcement  of  the  death  of  Hon.  Wuxiam  D.  Thomaa,  Ifttc  » 
Bepresentatlve  Irom  the  State  of  New  York. 
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Rexnl'-ed.  TTiftt  ft  committee  of  two  Senators  be  appointed  by 
tht>  Vice  President  to  Join  the  committee  appointed  on  tbe  part 
oi  the  House  of  RepreaentaUTe*  to  attend  the  funeral  of  tbe 
deceased  Repreeentatlve. 

Resolved,  Tbat  thr  Secretary  commimicate  theee  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representiitlve  the  Senate  do  now  taJu  a  recess  untU 
1.2  o'clock  meridian  tonxorrow. 

ORDER  or  BT7SIXi:SS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  three  special  orders  of  business  for  yesterday  which 
ue  were  not  able  to  carry  out  may  be  made  In  order  for 
today. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
can  the  gentleman  from  Alabama  inform  us  when  we  are  to 
take  up  the  conference  report  on  the  Interior  Department 
appropriation  bill? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  may  state  to  the  gentle- 
man that  I  have  already  announced  that  we  expect  to  take 
it  up  tomorrow. 

Mr.  RICH.  How  much  time  will  the  Membors  have  to 
discuss  the  various  items  making  up  the  $63,000,000  the  Sen- 
ate is  asking  be  put  on  this  bill  and  which  ultimately  will 
cost  the  country  over  $1,000,000,000? 

Mr.  BLANTON.     The  rules  allow  1  hour. 

Mr.  RICH.  That  is  not  enough  time  to  give  to  the  con- 
sideration of  expenditures  which  will  ultimately  reach 
$1,000,000,000. 

Mr.  BANKHEAD.  Mr.  Speaker,  does  the  gentleman  want 
to  ask  a  question? 

Mr.  RICH.  If  we  are  to  have  only  I  hour's  discussion  of 
the  conference  report,  it  will  not  be  enough. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  may  say  to  the  gentle- 
man from  Pennsylvania  that  I  recognize  there  is  a  good  deal 
of  controversy  with  reference  to  this  bill,  but  I  feel  confident 
the  gentleman  from  Colorado  IMr.  TaylofJ,  chairman  of 
the  subcoirunittee  having  the  bill  in  charge,  will  be  willing 
to  allow  a  reasonable  amount  of  debate  before  moving  the 
previous  question  on  the  conference  report. 

Mr.  RICH.  Does  the  gentleman  from  Alabama  think  1 
hour  is  enough  time  in  which  to  consider  the  spending  of 
$1,000,000,000  of  the  taxpayers'  money? 

Mr.  BANKHEAD.  I  may  say  to  the  gentleman  from  Penn- 
sylvania probably  that  is  not  sufficient  time,  but  it  is  not  a 
matter  within  my  discretion,  because  I  am  not  ticquainted 
with  all  the  details  included  in  the  bill.  I  may  say  to  the 
gentleman  further  that  I  am  sure  there  will  be  no  disposi- 
tion to  prevent  adequate  debate  on  the  merits  of  the  cou- 
lercnce  report. 

Mr.  RICH.  We  shall  look  forward  with  interest  to  seeing 
what  the  gentleman  thinks  is  adequate  time  for  debate. 

Tlie  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  coi:isent  that  the  three  special  orders  for  yester- 
day be  made  in  order  today.    Is  there  objection? 

There  was  no  objection. 

CALCITDAJt  WEDNESOAT 

Mr.  BANKHEAD.  Mr.  Speaker,  in  order  that  we  may  take 
up  the  conference  report  to  which  the  gentleman  from  Penn- 
sylvania referred.  I  ask  unanimous  consent  tliat  business  in 
order  on  Calendar  Wednesday  may  be  dispensed  with. 

Tlie  SPE.\KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

,  CONTERENCE   REPORT — VETER.MTS'  ADMIXISTR.\nON 

Mr.  MEAD  submitted  a  conXerence  report  on  the  bill  (H.  R. 
9496 '  to  protect  the  United  States  against  loss  in  the  delivery 
through  the  mails  of  checks  in  pajTnent  of  benefits  provided 
for  by  Laws  administered  by  the  Veterans'  Administration. 

BUMAIf  RIGHTS  COIIX  riRST  UNDEK  HTW  DXAL 

Mr.  WHITE.  Mr.  Speaker,  I  ask  Tinanlmous  consent  to 
rense  and  extend  my  remarks  In  the  Record  and  to  include 
therein  a  speech  by  the  First  Assistant  Secretary  of  the  In- 
terior for  which  I  hare  an  estimate. 


The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Idaho? 

There  was  no  obJectioiL 

Mr.  WHTTE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  a  speech  delivered  by  Hon.  T.  A. 
Walters,  Assistant  Secretary  of  the  Interior,  at  the  Demo- 
cratic convention  in  Lewiston,  Idaho.  May  6.  1936,  entitled 
"Human  Rights  Come  First  Under  the  New  Deal." 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(I^tjm  the  Lewtston  (Idaho)  Morning  Tribune.  Bday  7.  1D36] 

HCMAN    Rights    Comx    Pisst    Undm    New    I>eal.    Assctts    T.    A. 

WAL-mts — RooffTvrLT  to  ewTTF  Nation  Acain,  Avtk.s  Dtmocx.*ti  ? 

KrYNOTTK— Recovuir    Bclixs    CAKFcas — AssisTAMT    Sbcrxtart    or 

Intekior  Flays  Old  Guau>  Carries  ut  Couvkntion  Addbxss 
(The  text  of  the  speech  delivered  before  the  Democratic  Stati 
convention  at  the  Temple  Theater  yesterday  by  T.  A.  Walters,  Fust 
Assistant  Secretary  of  the  Interior,  follows:) 

Madam  Chairman,  delegates,  ladies,  and  gentlemen,  it  Is  no  for- 
mal expression  forced  by  the  arts  of  polite  society  when  I  say  that 
It  is  a  very  real  pleasure  for  me  to  be  with  you  today.  The  honor 
and  preferment  is  one  that  Impels  my  deepest  gratitude,  and  I 
take  this,  my  earliest  opportunity,  to  greet  you  with  praise  on 
my  lips  and  pracc  in  my  heart.  You  are  delegates  at  a  time  whrn 
tho  Domi)cr;itlc  Party,  both  In  the  State  and  In  the  Nation.  1*5 
making  hi.'^tory  that  will  be  looked  upon  with  pride  and  admira- 
tion by  those  who  come  after  us.  Our  chosen  Icaderb  have  not  only 
felt  and  Interpreted  the  demands  of  the  masses,  the  average  citi- 
zen, for  a  new,  a  better,  a  more  humane,  social,  and  economic 
structure,  but  have  had  the  courage,  in  fiU'c  of  deternuned  opi>u.s:- 
tioii.  to  propose  and  enact  into  luw  measures  designed  to  mako 
those  demands  a  living  fact. 

About  4  years  ago  at  Welser — to  be  more  exact,  on  the  10th  day 
of  June  193J — as  chairman  of  the  Democratic  convention  con- 
vened for  tt.e  purpose  of  electing  delegates  to  the  Chicago  coa- 
vent:in.  by  resolution  unanimously  passed.  I  had  the  plcai-urc  of 
sendmi;  a  message  to  the  Honorable  James  A  Farley  advislnt^  hlni 
that  the  Democratic  Party  of  Idaho,  the  second  Stale  in  the  Union 
so  to  d'1.  had  instructed  Its  delegates  to  vote  for  Franklin  Delano 
R(x:>.-,eve'.t.  Today  I  am  privileged  and  more  than  honored  In  being 
re4uested  to  deliver  to  you  and  to  the  Democratic  Party  of  Idalio 
espres.'=!oas  nf  trratitude.  faith,  and  good  will  of  our  beloved  Presi- 
dent, Frankhn  Del.ino  Roosevelt,  and  I  may  add  with  the  utmost 
sincentv,  the  utxt  President  of  the  United  States. 

MANT    CHANCES    WROUGHT 

A  great  many  thinsjs  political,  social,  and  economic  have  hnp- 
P'^nod  Pii.ce  the  Wel.ser  convention.  During  the  autumn  of  1933 
I  th"  Dt n-.ocr-.iric  Party  uiiited  as  never  before  behind  its  natiim.il 
I  ai.d  S'.ate  leaders.  We  sent  to  the  Senate  of  ti;e  United  State.s 
th?  Hon.  JA.ME3  P.  Pope,  of  BoioC.  who  has,  by  ability  and  earnest 
appliontlcn.  bc-^cme  one  of  the  most  outo^ndiag  and  ret.pected  ut 
the  younger  Members  of  that  distinguished  body.  He  has  tho 
lntert>t  t.f  Idaho  at  heart  and  is  one  of  the  Senate'.s  most  loyal 
and  dependable  Eupporters  of  the  administration.  For  the  flVot 
tim.^  in  the  history-  of  our  State  we  elected  Democrats  to  the  lower 
House  of  Congress — the  Hon.  Compton  I.  White  and  the  Hoil 
Tho.mas  C  Coffin.  The  latter,  to  the  sorrow  and  loss  of  Idaho 
and  the  Nation,  has  gone  to  that  "undiscovered  country  from 
who.so  bourne  no  traveler  ever  returns."  Tlie  second  district  elected 
to  succetd  him  another  young  man  of  excepticmal  ability  and 
integrity,  the  Hon.  D.  Wokth  Clapjc.  who  has  already  made  his 
influence  felt  in  the  State  and  Nation.  Our  delegation  in  Con- 
gress—Senator Pope,  Congressmen  White  and  Cl.\rk  -work  as  mie 
man  in  the  Interest  of  Idaho  and  those  measures  advocated  by  the 
administration.  Who  of  you  but  knov/  of  the  untiring  effort's  of 
Congressman  Wkite  in  the  Intere.-t  of  tho  forgoitcn  man?  The 
mineral  resources  of  the  State,  its  agricultural  wealth,  and  recla- 
mation are  his  special  concern.  In  grrclous  recot^iiltlon  of  their 
work  and  loyalty  the  electorate  of  Idaho  will,  with  an  incre:\sed 
majorltv.  at  the  November  election  return  both  of  these  men  to 
Coni-re-.s 

In  the  State  of  Idaho  we  have  been  fortunate  in  having  in  our 
chief  executive  leadership  of  the  highest  order.  For  busmes-s  abil- 
ity, for  devotion  to  the  pressing  duties  of  public  of^^ce.  for  a  sense 
of  .hun-.ane  \alu<s  in  G  nernment.  and  for  C(jurafe  m  puttinc  pro- 
prt'ssr.e  ideals  into  practice  the  State  owes  a  debt  of  Lusting  t^ia'.i- 
tude  to  its  devoted  and  respected  Governor.  C  Ben  Ross. 
administhation  under  attack 

We  are  rapidly  approaching  another  national  campalf^n.  .Mready 
the  opnosilion  is  attrxkinz  the  administrations  pruvrram.  Its  ideals 
and  concept. on  of  the  duties  and  functions  of  Government  The 
ls.«iues  w;:i  be  more  clearly  defined  than  In  any  Presidential  ekc- 
ticn  for  the  pa.-t  quarter  of  a  century.  The  opp<.Mt..cn  will  lie 
composed  largely  of  thoee  who  belong  to  that  school  of  thnucht 
who  believe  that  tnc  rules  of  government  should  be  fixed,  static, 
and  not  subject  to  change;  that  the  social  and  economic  structure 
should  be  made  to  conform  to  the  rules  laid  down  bv  dead  hands. 
This  group  refuses  to  reoognlze  the  Democratic  doctrine  that  the 
Governments  concern  with  and  for  the  welfare  of  Its  citizens  h.as 
grown  with  our  complicated,  mechanized  civilization  of  the  twen- 
tieth century:  that  the  greataet  good  to  the  greatest  number  should 
be  the  object  of  Government.     We  believe  that  the  problems  of 
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Government  are  not  only  to  protect  the  lives  and  property  of  its 
people—  important  and  essential  as  that  Is — but  to  bring  them  In- 
creased happiness,  contentment,  and  security.  A  static  govern- 
ment becomes  stale.  InefBcient.  and  unresponsive  to  the  needs  of 
an  intellitcent  and  progressive  people.  The  application  of  Govem- 
m.-  "t  mu^t  ever  be  in  gestation. 

Our  forefathers  formed  and  fashioned  a  Government  whose  very 
end  and  purpose  was  the  happiness  and  prosperity  of  those  who 
brought  It  into  existence.  With  a  new  philosophy  of  liberty  they 
laid  Its  foundation  with  stones  quarried  from  the  mountains  of 
eternal  truth.  In  the  birth  certificate  they  announced:  "We  hold 
the-"  truths  to  be  self-evident:  That  all  men  are  created  equal; 
that  they  ure  endowed  by  their  Creator  with  certain  unalienable 
nphth;  that  among  these  are  life,  liberty,  and  the  pursuit  of 
happ'.ne.ss."  And  the  man  who  made  equality,  liberty,  and  the 
pursuit  of  happiness  mean  something  to  4,000,000  human  beings 
was  set  upon  as  a  radical,  and  defamed  for  contravening  the 
Cciisiitutloix. 

amekica's  development 

We  sperit  a  century,  from  the  War  of  1812  to  the  beginning  of 
the  World  War  of   1914,  in  exploiting  the  great  natuml  resources 
of  a  contlttent  so  rich   that  we  vainly   Imagined  tha^they  were 
inexhauwtille.     We   felled   the   forest,   bro.'ce   with   our  pjgwshaigs 
the  virgin   sod  of  the  Great  Plains,   tunneled   the   mountains  for  I 
precicus  metals.     We  spanned  the  continent  with  ribs  of  steel  and  I 
ran  upon  them  f.ist-moving  trains  to  carry  the  products  of  mine,  1 
forest,  and  larm  to  the  consumer,  or  down  to  the  sea  where  ships  | 
waited  to  carry  them  to  the  four  corners  of  the  earth.     Free  land  j 
en  the  frontier  of  the  ever-present  West  helped  to  relax  and  relieve  • 
tlie  s1fres.s  of  recurring  depressions.  | 

W>'  developed  our  institutional  life  under  a  Constitution  and  a 
political  system  born  of  agricultural  civilization  where  the  inter- 
ests of  Its  citizens  were  similar  and  scattered  along  the  Atlantic 
(oa-=t  Under  these  social,  economic,  and  industrial  conditions  we 
dehned  libertv  and  established  it  as  a  controlling  principle  of  our  l 
sc>cial  and  political  organization  and  action.  ( 

With  the  close  of  the  nineteenth  centurv-,  the  agricultural  era 
of  American  civ:lization  had  largely  passed  away.  Large-scale 
business,  which  had  not  entered  into  the  picture  at  the  time  of 
the  adoption  of  our  political  and  social  Institutions,  now  domi- 
nated the  c:)mmcrcial  world.  A  large  percentage  of  our  population 
was  no  lonper  attached  to  the  sell  nor  interested  In  it  from  the 
siaiiripoint  of  making  a  home  upon  it  or  cultivating  it  as  a  llve- 
Iihcx^d.  Tenements  and  apartment  houses  became  numerous  In 
the  great  centers  of  population.  The  habits  end  customs  of  our 
people  were  largely  changed.  Di.'^tance.  as  it  had  been  known, 
•*!..';  iinnihilated  Methods  of  communication  had  been  trans- 
fonned      Mtv-s  production   dominated   the   industrial   world. 

Our  entrance  into  the  World  War  for  a  time  stilled  the  surging 
demand  for  the  application  of  new  social,  political,  and  industrial 
principles.  A  great  patriotic  wave  swept  the  country,  and  all 
thought  and  effort  was  focused  on  the  one  purpose  cf  winning  the 
war  At  the  conclusion  of  the  war.  artificial  means  were  used  to 
stimulate  industry  in  order  that  those  who  had  offered  them.selves 
«  n  beiialt  of  the  Government  might  be  reabsorbed  Into  the  body 
politic  Individualism,  in  its  largest  meaninR.  had  full  sway.  An 
old  political  order,  entrenched  at  Washington,  attempted  in  a 
fumbling  fashion  to  administer  a  new  social  order.  It  could  see 
only  the  pa'^t.  Its  leaders  were  unable  to  see  that  the  economic 
situation  was  loaded  with  dynamite  which  might  at  any  time 
explode      In  the  closing  months  of  1929  it  exploded. 

WHEN    THE    DEPRESSION    HIT 

Bu.'^ine.sa  of  all  kinds  was  prostrate.  The  great  fundamental 
Indu.stry  of  agriculture  was  unable  to  sell  Its  produce  for  a  sum 
thi.t  would  equal  the  cost  of  production.  Transportation  was  op- 
erated at  enormous  less.  Banks  failed  on  every  hand.  Many  com- 
munities were  left  without  a  single  bank.  The  savings  of  millions 
of  our  people  were  lost  overnight.  Unemployment  increased, 
schools  closed,  wages  were  decreased.  Poverty  reigned  where  afflu- 
enct  existed  but  a  few  months  before.  We  were  challenged  by 
the  paradoxical  situation  of  having  so  much  wheat,  so  much  flour, 
.•so  much  corn,  so  much  meat  that  millions  of  our  citizens  were 
compelled  to  go  hungry.  We  had  so  much  wool,  so  much  cotton, 
so  much  fabr.cs,  that  millions  of  children  were  under  the  neces- 
sity of  having  insufficient  wearing  apparel  to  protect  them  against 
the  inclemency  of  the  weather.  We  had  so  much  lumber,  so  much 
cement,  so  much  steel,  so  much  building  m.aterlal.  so  many  rail- 
roads and  transportation  facilities  that  human  beings  were  com- 
pelled to  live  In  places  unfit  for  hum.an  habitation.  A  shuddering 
fear  clinched  the  citizen  of  the  street,  and  he  stood  and  wondered. 
Many  even  went  so  far  as  to  question  the  Integrity  of  the  Govern- 
ment Itself. 

With  no  plea.'^ure  do  I  recall  conditions  as  they  existed  on  March 
4.  1933  Were  It  not  for  the  fact  that  men's  memories  are  short. 
I  would  not  undertake  to  do  so.  You  will  recall  that  there  had 
come  into  our  national  life  an  ever-expanding  spirit  of  fear  and 
di'^tress  Whatever  the  cavise,  the  blighting  effect  was  appalling. 
Indurtries  vied  with  each  other  in  reducing  personnel.  In  reducing 
wages  and  salaries,  and  In  postponing  every  possible  repair  and 
maintenance.  The  army  of  unemployed  increased  with  each  rising 
Etin  People  were  helpless  and  rapidly  becoming  hopeless.  The 
I'Htion  was  on  the  verge  of  hysteria.  Men  distrusted  each  other 
and.  worse  yet.  they  distrusted  their  Government.  There  was  little 
difference  In  the  mental  attitude  of  the  merchant,  banker,  farmer, 
or  the  &o-called  captains  of  Industry.  The  man  who  had  money 
In  the   bank  wanted  to  get  It  out  before  the  crash  came.    The 


owner  of  property  wanted  to  sell  It  for  cash  without  regard  to  Ita 
intrinsic  value  before  the  expected  cataclysm. 

A  Republican  administration  in  Washington  did  nothing  to  re- 
lieve the  situation  other  than  to  advise  that  "prosperity  was  Just 
around  the  corner." 

RzvoLtmoN  or  193a 

In  the  fall  of  1932  we  had  a  revolution — a  truly  democratic 
revolution — one  decided  by  ballots  and  not  by  bullets — which  re- 
sulted In  giving  us  a  President.  Franklin  Delano  Roosevelt.  With 
a  courage  seldom  equaled  he  boldly  undertook  the  task  of  re- 
storing the  Nation  to  a  healthy  and  normal  condition.  Hope  had 
a  new  birth  in  the  hearts  of  men  and  women.  They  realized  that 
courage,  strength,  vigor,  and  determination  reigned  in  high  places. 
From  threatening,  disorganized,  and  discouraged  crowds  of  men 
and  women  emerged  a  self-reliant,  courageous  and  optimistic  na- 
tion. Under  his  guidance,  the  National  Recovery  Act  became  a 
law.  He  said.  "Our  citizens  shall  not  starve."  Money  was  made 
available  to  provide  food,  shelter,  and  raiment  for  the  needy, 
most  of  whom,  through  no  fault  of  their  own.  could  look  nowhere 
for  needed  relief  but  to  the  Federal  Government.  For  the  first 
time  In  the  history  of  our  country,  human  life  and  welfare  was 
placed  above  property  rights.  First  things  were  put  first.  Hu- 
manity was  placed  above  things.  The  hungry  must  be  fed. 
Profits  were  made  subservient  to  service.  Public  works  of  sound 
social  and  economic  value  were  undertaken,  a  portion  of  the 
cost  of  which  will  be  repaid.  Under  the  Public  Works  Administra- 
tion hardly  a  city  or  community  but  which  has  been  bettered, 
made  more  beautiful,  more  sanitary,  a  better  place  in  which  to 
live.  The  welfare  of  the  citizen  has  become  the  concern  of  a 
great  government.  Was  this  wrong  in  principle?  Does  the  Gov- 
ernment owe  no  debt  to  Its  citizens?  As  so  aptly  put  by  my  ag- 
gressive and  capable  superior.  Secretary  Ickes,  "Are  we  merely  to 
endure  a  purgatorial  existence  in  anticipation  of  a  beatific  eternity 
after  the  grave  closes  on  us?" 

Under  the  conditions  which  exlrted  on  March  4,  1933.  was  there 
no  occasion  for  the  New  Deal?  Was  there  no  occasion  for  the 
Government  to  meet  the  new  social  and  Industrial  conditions 
which  were  the  natural  outgrowth  of  a  century  of  progress?  A 
government  sensitive  to  the  demands  and  needs  of  the  governed 
must,  if  It  Is  to  be  efficient,  be  modified  in  Its  application  to  meet 
the  demands  of  the  present  and  measure  up  to  the  possibilities  of 
the  future.  Many  of  the  critics  of  the  admJnlstration  now  con- 
tend that  recover\'  would  have  come  about  without  the  New  Deal. 
Some,  who  by  virtue  of  their  Integnty  and  capacity  to  see  and 
know,  admit  that  conditions  have  greatly  improved  but  allege  that 
it  is  all  in  spite  of  rather  than  on  account  of  the  New  Deal.  I 
admire  their  honesty  and  their  ability  to  see  but  I  am  utterly 
unable  to  follow  their  reasoning.  The  statement  that  recovery 
would  have  come  about  without  the  efforts  of  the  present  ad- 
ministration Is  a  statement  easily  made  but  more  difficult  of 
proof.  The  fact  is  that  the  New  Deal  came  and  recovery  is  fol- 
lowing it.  We  might  answer  them  by  saying,  as  did  one  of  old 
when  his  faith  was  challenged,  and  he  replied:  "Once  I  was  blind, 
but  now  I  can  see." 

republicans    TARGET    OF    COL^BT 

The  opposition,  big  and  little.  Is  making  a  great  noise  over  the 
fact  that  the  Supreme  Court  held  the  National  Recovery  Act  un- 
constitutional. By  the  volume  and  heat  of  their  criticism  one 
might  be  led  to  the  erroneous  conclusion  that  this  is  the  only 
time  the  Supreme  Court  has  held  an  act  pas.sed  by  Congress  and 
signed  by  a  President  to  be  In  excess  of  constitutional  authority. 
It  should  be  remembered  that  President  Coolldge  had  seven  acts 
bearing  his  signature  declared  invalid.  President  Harding  also 
had  seven,  and  President  Hoover  had  three  administration  acts 
declared  by  the  Supreme  Court  to  be  unconstitutional. 

The  National  Recovery  Act  was  in  effect  for  2  years  and  In  that 
time  gave  such  &n  impetus  to  business  as  to  carry  us  well  on  the 
road  to  recovery,  which  was  the  aim  and  purpose  of  the  Demo- 
cratic Party  when  it  came  into  power.  In  the  2  years  the  Na- 
tional Recovery  Act  functioned  It  put  hundreds  of  thoutands  of 
men  to  work,  abolished  child  labor,  cleared  Industry  of  disgraceful 
sweatshops,  and  established  a  code  of  ethics  in  business  and  rulc.~ 
of  fair  competition  that  not  only  lifted  us  out  of  the  depths  of 
depression,  but  created  such  a  favorable  public  opinion  that  much 
of  its  good  will  be  continued.  It  brought  labor  and  industry  into 
a  more  friendly  relationship  and  created  a  better  understandln;,' 
I  of  the  problems  of  each  by  the  other.  Whatever  may  have  been 
I  the  weakness  of  the  National  Recovery  Act  and  whatever  your 
attitude  may  have  been  or  is  now  relative  to  Its  being  constitu- 
tional or  otherwise,  do  not  let  us  forget  for  a  moment  that  it  was 
the  expression  of  a  new  hope,  a  new  confidence,  a  new  enthufiasm. 
Our  people  were  beginning  to  come  out  of  their  lethargy.  They 
were  divesting  themselves  of  discouragement  and  once  more  were 
facing  the  future  with  a  feeling  of  stKiurity  and  hope.  It  Is  easy 
to  criticize  after  the  event  has  happened  and  to  point  out  what 
might  have  been  or  could  have  been  avoided.  Regardless  of  any 
other  considerations,  there  Is  no  doubt  but  what  the  National  Re- 
covery Act  served  a  great  purpose.  At  a  time  when  courage  and 
hope  were  necessary  to  supplant  the  darkness  of  despair  the 
National  Recovery  Act  made  the  star  of  hope  again  shine  over  the 
unrisen  morrow. 

We  can  be  proud  that  the  Democratic  Party  has.  and  la.  seeking 
to  place  the  welfare  of  the  masses  above  the  classes — the  welfare 
of  the  average  citizen  above  individuals  or  groups.  It  has  con- 
cerned itself  with  human  life  above  property  rights.  It  has  an- 
noimced  to  the  world  that  human  rights  must  be  safeguarded  and 
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him  fn&cted  a  proffrmm  of  social  leglilatlon  which  has  neyer  be^n 
M.rn.i&scd  in  Importance  or  beneficial  effect*.  The  federal  Social 
Security  Act  la  the  moat  oomprehenalTB  and  effective  ptece  of  social 
U*i;t<(latlon  eT«r  enacte<l  by  our  Ooiveminent.  It  la  the  bp^nntng 
(if  a  prcgram  which  wUl  In  the  end  secure  the  honest  unemployed 
HKaiiiU  poverty  or  alma  and  will  provide  the  dependent  aged  with 
the  comXorts  of  llXe. 

coNBrnoiva  thkw  amv  now 
In  an«wer  to  thoee  who  seriously  or  otherwise  contend  that  the 
Npw  Deal  h&.s  faUed,  or.  to  use  their  own  stocK  phrase,  "that  It 
ha-H  not  primed  the  pump",  permit  me  to  call  your  attention  to  a 
few  facta  and  flfrurt^.  Let  us  see  what  the  financial  and  In- 
dustrial conditions  are  now  as  compared  to  what  they  were  In 
Marrh  1933.  Between  January  1.  1933.  and  January  1.  1936,  In- 
dustrial production  advanced  51  percent;  steel  production  ad- 
var.ccd  257  percent;  auto  registration  advanced  328  percent.  Do 
rot  overlook  the  stock  market,  which  la  generally  regarded  as  a 
barometer  of  financial  and  Industrial  conditions.  It  Is  very  sensi- 
tive to  any  changes  which  affect  finance  or  Industry  in  any  of  lU 
various  phases  Stock;*  listed  on  the  exchange  advanced  34  per- 
cent from  March  1933  to  January  1936.  The  value  of  listed  stocks 
during  the  same  period  increased  more  than  $20,000,000,000.  Listed 
bond-*,  during  the  same  period,  advanced  32  percent.  I  might  add 
for  the  benefit  of  our  utility  friends,  who  have  been  so  worried 
over  the  effect  of  leglslaUon  affecting  that  industry,  that  during 
the  !«ame  period  of  time  power  producUon  increased  about  20 
percent. 

Under  the  "old  deal',  during  the  3  years  preceding  March  1933. 
the  picture  waa  very  different.  During  that  time  cotton  declined 
61  percent;  wheat.  59  j)ercent;  com,  73  p>ercent;  industrial  pro- 
duction, 44  percent:  and  power  production  (notice  particularly 
power  production)  declined  9  percent.  The  fact  Is  that  during 
that  period  the  only  thing  that  Increaaed  was  unemployment, 
poverty,  want,  and  despair. 

A  very  different  picture  appears  before  the  eyes  in  the  3  years 
following  March  4,  1933.  Banks,  insurance  companies,  and  other  ] 
financial  institutions  are  stronger  than  ever.  Their  depoelts  have 
Increased.  They  have  gained  in  assets  and  earnings.  And.  above 
all.  and  more  impwrtant  than  all,  they  again  have  the  full  con- 
fidence of  the  people.  The  average  citizen  with  his  eamines  in 
the  bank  can  now  go  to  sleep  at  night  without  the  shuddering 
fear  that  tomorrow  his  life's  savings  may  be  lost.  Bank  failures 
since  that  time  have  practically  disappeared.  Depositors  in  the 
few  institutions,  small  and  inconsequential  as  they  were,  that 
have  failed,  had  their  money  within  24  hours  after  the  closing 
notices  were  posted.  What  would  the  Insurance  of  bank  deposits 
ha%-e  meant  to  the  people  of  the  State  of  Idaho  or  to  the  Nation 
when  the  banks  closed  their  doors  prior  to  March  4.  1933?  The 
question  anawera  Itself. 

Permit  me  to  use  a  few  more  figures  which  tell  more  forcefully 
than  words  the  story  of  recovery  under  the  present  national  ad- 
ministration. In  January  1933  the  production  of  steel  was  861,000 
gross  tons.  Last  month  It  waa  8.300.000  gross  tens.  Of  32  Im- 
jH^rtant  Industrial  corporations  22  reported  deficits  In  1932.  Only 
two  in  1935.  The  total  profits  of  the  10  that  showed  returns  In 
1932  were  »38.000.000  for  that  year;  In  1935  for  the  same  corpora- 
tions the  total  profits  were  »887,0O0.000.  One  of  our  greatest  auto- 
mobile companies  made  a  profit  In  1932  of  f  165  000;  In  1935  It  in- 
creased that  pront  Just  one  thousandfold,  to  $167,000,000.  An- 
other automobile  company  had  a  profit  of  $34,000,000  In  1935  as 
against  a  deficit  of  $11,000,000  in  1932.  The  combined  profits  of 
i.OlO  companies  showed  earnings  for  the  year  1935  of  $2,541,000,000, 
or  an  Increase  of  42  percent  over  those  of  1934.  Business  for  the 
first  6  months  of  the  present  year  gives  every  Indication  that  rub- 
fctantlal  gains  In  profits  and  volume  will  be  shown  over  a  similar 
period  of  last  year.  Do  these  sound  like  business  is  not  getting 
better?  Who.  In  the  face  of  these  facts,  but  tho^se  who.  having 
eyes  see  not,  and  having  ears  hear  not,  will  seriously  contend  that 
the  New  Deal  la  not  siuxeeding? 

maHO  TASTLT  vBnmwD 

How  hare  the  pc^clea  of  the  admlntstratlcn  affected  Idaho? 
Tou  men  who  tunnel  mountains  and  wash  the  sands  at  ancient 
streams  to  rescue  gold  and  silver  from  their  hiding  places — do  you 
get  any  mor«  for  your  find  than  you  did  preceding  1933?  Are  the 
products  of  the  forest  of  less  value?  What  about  the  Income  of 
cur  greatest  Industry,  agriculture?  All  you  men  who  till  the  soil 
or  tend  the  flocks  need  do  to  answer  that  question  Is  to  compare 
the  price  of  hogs,  wheat,  sheep,  and  cattle  in  1933  with   19S6. 

Let  us  see  what  our  State  has  received  from  some  of  the  Fed- 
eral agencies  created  by  the  present  administration.  The  figures 
show  that  Idaho  has  received  In  rentals  imd  benefit  payments  for 
acreage  reduction  and  rentals  under  the  Agricultural  Adjustment 
Act,  which  alms  to  free  glutted  markets  and  better  prices,  from 
May  12.  1933.  to  January  I.  1936,  the  total  sum  of  $12,138,628.81. 
This  sum  is  divided  as  follows: 

Wheat $8,  646.  678.  48 

Corn-hogs 1,  578,  092.  27 

Sugar 1,  913,  860.  06 


Total 12, 138,  628.  81 

Up  to  January  1.  1936.  there  were  63  clvtlian  conservation  camps 
m  the  State,  with  a  total  enrollment  of  10,400  men.  and  $22,182,259 
has  been  Invested  in  the  conservation  and  development  of  our 
forests  and  range  resources.  Great  adrancement  has  been  made 
in  fire  protection,  forest-stand  Improvement,  development  of 
grazing  lands,  erosion  control,  game  and  fl&h  conservation,  coo- 


trol  of  plant  disease  and  the  eradication  of  noxious  weeds  and 
pests.  Through  the  conservation  policies  of  the  administration, 
made  more  effective  by  the  persistent  and  intelligent  attitude  of 
Secretary  Iclcea,  our  country  has  been  made  soil  conscious.  Vi/e 
have  been  made  to  realize  as  never  before  that  the  future  prosper- 
ity of  our  country  depends  largely  upon  the  conservation  of  our  nat- 
ural resources  of  soil,  forest,  and  plain  by  proper  use  and  the  res- 
toration thereof. 

The  Farm  Credit  Administration,  through  its  varlou.':  a~?:icie3, 
made  loans  in  the  State  amounting  to  $48,558,829  up  to  F.bru  irv 
29  of  this  year.  These  loans  have  lifted  from  the  backs  of  many  of 
our  farmers  loads  which  they  could  not  bear.  It  has  given  tiiem 
a  chance  that  they  otherwise  would  not  have  had.  It  has  given 
them   a  farm  and   a   home  that  would   otherwise    have   be«>n   lost. 

The  Federal  Emergency  Relief  Administration  expended  funds, 
up  to  January  1.  1936.  in  the  amount  of  $15,432,164.  No  piuhU 
amount  of  these  funds  was  used  for  the  purchase  of  surplus  cr^ps 
bought  to  feed  the  destitute.  Thl.s  not  only  removed  the  crop 
and  made  it  useful  but  also  helped  to  remove  an  ovcrsunply  from 
the  market  which  would  otherwise  have  depressed  farm  prices. 

The  Home  Owners'  Loan  Corporation,  up  to  April  2  of  this  year, 
made  4.556  loan.'^  to  distressed  home  owners  amounting  to  the 
sum  of  $7,946,254.  These  loans,  together  with  the  inter^.^t.  are 
secured  by  the  properties  involved.  Consequently  the  funds  so 
used  will  be  repaid  These,  like  the  farm  loans,  have  saved  the 
homes  and  firesides  of  a  great  number  or  our  most  re.'^pected 
citizens. 

In  the  stimulation  of  employment  the  Public  Works  Adminis- 
tration made  loans  on  Federal  projects  amounting  to  $13,813,987. 

R.    T.    C.    BRINGS    RELIEF 

The  Reconstruction  Finance  Corporation  was  In  full  swing  and 
well  equipped  to  aid  the  New  Deal  In  an  efficient  fashion.  Per- 
haps its  most  vital  function  has  been  the  loans  made  to  banks, 
both  closed  and  solvent,  first  to  free  frozen  deposits  which  recov- 
ered the  savings  of  millions  of  people  and.  second,  to  increase 
the  capital  of  open  banks  widening  the  channels  of  credit  which 
will  hasten  recovery.  The  amount  lent  to  railroads  in  our  S'ate 
cannot  be  accurately  determined.  Prior  to  the  creation  of  the 
Federal  Emergency  Relief  Administration  the  Reconstruction  Fi- 
nance Corporation  lent  money  to  the  State  to  care  for  the  needy. 
This  and  other  loans  will  eventually  be  paid  back.  The  entire 
amount  of  loans  in  Idaho  up  to  September  30.  1935,  excluoive  of 
that  loaned  to  railroads,  amounts  to  $11,198,562.01. 

An  outstanding  index  toward  recovery  hi  the  State  of  Idaho 
has  been  provided  by  the  recent  release  by  the  Bureau  of  Internal 
Revenue  showing  the  revenue  collected  for  the  fiical  year  of 
1933  compared  with  the  same  period  In  1935.  The  total  revenue 
collected  for  the  year  1933  was  $692,781.10,  while  In  1935  it  wad 
$1.870.265  61.  or  an  Increase  of  171  percent. 

The  banks  In  the  city  of  Lewiston,  one  of  the  largest  cities 
In  the  S'ate.  are  largely  representative  of  the  bank.«  in  other 
communities.  The  increase  in  deposits  marks  the  progress  of 
recovery  in  any  community.  The  total  deposits  of  tlie  banks  in 
Lewiston  for  the  year  1935  is  $6,601,844,  an  Increase  of  $1,185,568 
over  the  preceding  year. 

The  work-relief  legislation  has.  and  Is.  dealing  the  most  serious 
blow  to  the  depression.  Administered  by  the  President  with  tlie 
assistance  of  able  advisers,  it  is  giving  impetus  to  business  and 
industry.  The  benefits  of  this  program  are  reaching  every  city, 
town,  and  hamlet  in  the  broad  expanse  of  our  country.  It  is 
reflected  In  increased  retail  sales.  The  American  people  trust  the 
w:sdom  of  our  President.  The  protjram  is  belne:  administered 
throurh  him  Impartially  and  sympathetically.  Ho  is  earnestly 
alive  to  what  its  proper  administration  will  accomplish  in  the  way 
of  the  return  of  normal  economic  and  sociaJ  life. 

BIIXIONS    BK    RTPMD 

The  opponents  of  the  administration  complain  of  the  amount 
of  money  that  the  Government  is  spending.  The  serious  questic>n 
is  not  the  amount  of  money  the  Government  Is  spending  but 
what  Is  being  accomplished  by  it.  Since  March  4,  1933.  through 
1936.  there  has  been  an  Increase  of  the  national  debt  of  ap- 
proximately $9,000,000,000.  About  50  p)ercent  or  $4,500,000,000. 
is  merely  loaned  by  the  Government  and  will  be  returned  with 
interest.  Making  the  Justified  assumption  that  this  $4,500,000,000 
will  be  returned,  the  Government  will  have  actually  expanded 
during  the  first  4  years  of  the  Roosevelt  administration  $4^500.- 
000.000  more  than  It  has  received.  After  all,  $4,500,000,000  Is  a 
small  sum  for  the  wealthiest  Nation  on  the  face  of  the  earth. 
During  the  World  War  we  spent  more  than  twice  that  amount  to 
send  men  to  possible  death.  I  am  among  the  number  who  feel 
that  we  should  be  more  eager  to  spend  money  to  assist  men  to 
live  than  to  furnish  them  an  opportunity  to  die. 

Confidence  in  the  I*resldent  has  not  t>een  shaken,  either  by 
carping  critics  or  a  loathsome  whispering  campaign.  The  Presi- 
dent Is  bringing  order  out  of  chaos  and  contentment  out  of 
misery.  Members  of  the  Old  Guard  would  have  you  believe  that 
he  Is  seeking  to  destroy  the  Constitution  and  establish  a  dictator- 
ship. When  the  Congress  approves  his  recommendations  and  en- 
acts them  Into  law  that  body  Is  denominated  a  "rubber-stamp 
Congress."  When  it  amends  or  refuses  to  follow  the  President's 
recommendations  then  the  Old  Guard  shouts.  "The  administration 
is  turned  down.  The  President  is  losing  his  control  over  Congress." 
My  dear  friends,  the  Constitution  stUl  exists.  The  administration 
Is  making  the  Republic  a  better  place  In  which  to  live,  a  place 
where  those  who  toll  may  be  more  secure  In  age,  a  place  where 
failure  of  employment  will  not  mean  charity.  The  Government  Is 
Mcura. 


FLKrrORATi:  not  r)ECET%T3> 

The  electorate  of  the  Nation  Is  not  deceived.  The  strength  of 
the  admlni-tr,  t'on  Is  increasing  ever^'  d.^y.  Registrations  In  west- 
ern PennyyUanla  show  that  It  is  Democratic  for  the  first  time 
since  the  Civil  War.  The  eastern  portion  of  the  State  is  showing 
EimlUir  pains.  There  was  an  increa.se  of  50  percent  in  Democratic 
re^l^tnitlo:^s  ;n  the  State  of  California.  Tlie  recent  primarj-  In  the 
State  of  llUm  .s  showed  beyond  doubt  that  that  State  is  over- 
whelmingly in  favor  of  the  President.  The  average  man.  he  who 
constitutes  the  stren'ith.  power,  and  dignity  of  our  Nation,  has 
faith  that  tl-c  Gcvemmcnt  in  Washington  is  being  administered 
with  him  in  mind.  He  knows  that  the  White  House  is  occupied 
by  the  most  loy.tl  friend  the  people  have  ever  had.  I  Ijelieve  that 
Idaho  will  not  be  found  wanting  at  the  November  election  and 
will,  by  on  increased  majority,  as-slst  In  the  reelection  of  Franklin 
Delano  Roosevelt  to  the  Presidency  of  the  United  States. 

There  is  a  Danisli  myth  to  the  effect  that  at  one  time  there  lived 
In  Denmark  a  king  who,  by  reason  of  his  skill  and  prowess  and 
the  quality  of  the  soldiery  which  he  had  assembled,  was  able  to 
overcome  ur.y  nation  which  might  throw  down  the  gage  of  bat- 
tle. The  place  of  his  burial  was  unknown.  Centuries  hence  the 
then  reigning  king  gathered  around  him  the  strong  men  of  his 
kingdom  and  trained  them  in  the  arts  of  war.  One  day  as  they 
were  digping  a  trench  through  a  rock  cliff,  as  they  plunged  their 
huge  instruments  qf  steel  into  the  rock,  to  their  great  surprise. 
a  \oice  came  forth,  saying,  "Who  are  you  that  disturbs  the  ancient 
king  of  the  Danes?"  They  replied,  "We  are  Danes."  The  voice 
said,  "Nay:  you  are  not  Danes.  They  would  not  disturb  the  rest 
of  the  anclciit  king  of  the  Danes."  Upon  the  soldiers  reassur- 
ing the  voicf'  tiiat  they  were  Danes,  the  ancient  king  came  forth 
from  his  resting  place  and  inspected  the  soldiers.  He  looked  with 
pride  upon  their  huge  physiques,  strong  arms  and  limbs,  and 
bvnt  their  heavy  bows.  Whereupon  he  said,  "Yea;  you  are  Danes.  [ 
and  with  the  defense  of  Denmark  in  the  keeping  of  such  as  you,  I 
Denmark  is  safe  and  the  ancient  king  may  lie  down  in  peace 
forever."  ' 

So   today,    If    the   Father   of   his   Country   could    come   from    his 
resting    place    at    Mount    Vernon    and    view    tlie   President    of    the 
Unl't'd  Statt.-<.  together  with  those  who  serve  him  in  liis  Cabinet,  | 
he  would  say.     Yea;   you  are  Americans,  and  with  America  in  the  j 
keeping  of  .such  as  you,  America   is  safe   and  I  may  lie   down  In 
pc-aco  forever." 

CITY  OF  BUFr.\LO.  N.  Y. 

Mr.  BEITER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  iinmediate  consideration  of  the  bill  'S.  4317)  to  authorize 
the  Secretary  cf  War  to  grant  to  the  city  of  Buffalo,  N.  Y., 
the  right  and  privilege  to  occupy  and  use  for  sewage-disposal 
facilities  part  of  the  lands  forming  the  pier  and  dikes  of  the 
Black  Rock  Harbor  improvement  at  Buffalo,  N.  Y. 

The  SPEAKER.  The  Members  w.ll  understand  that  this  is 
bein<T  done  with  the  indulgence  of  the  three  gentlemen  who 
are  oniiiled  to  recognition  at  this  time  under  the  special 
orders. 

Tlie  gentleman  from  New  York  asks  unanimous  consent 
for  the  imm.cdiate  consideration  of  a  Senate  bill  v,hich  the 
Clerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  reservin.T  the  right  to  object, 
as  I  understand  from  the  gentleman  from  New  York,  this  is 
a  unanimous  report  and  that  there  is  no  objection  to  it  from 
f.ny  source. 

Mr.  BEITER.  In  addition,  we  have  a  favorable  report 
from  the  War  Department  which  I  would  like  to  include  in 
the  Record  to  complete  the  record. 

Mr.  DONDERO,  Mr,  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  is  this  the  same  as  the  bill 
which  came  before  the  Committee  on  Rivers  and  Harbors 
regarding  the  question  of  the  disposal  plant,  and  so  forth? 

Mr.  BEITER.    Yes;  the  bill  as  amended. 

Mr.  MEAD.  Mr.  Speaker,  if  the  gentleman  will  yield,  I 
may  say  that  I  have  received  a  telegram  endorsing  this 
proposition  which  I  would  like  to  have  inserted  in  the 
Record.  I  therefore  ask  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
r,entleman  from  New  York  IMr.  Mead]? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  I  have  received  the  following 
telegram  from  the  commissioner  of  parks  of  the  city  of  Buf- 
falo, endorsing  H.  R.  11504: 

Without  any  qualification  I  am  In  favor  of  Bird  Island  pier  bUl 
permitting  city  of  Buffalo  or  Buffalo  Sewer  Authority  to  use  the 
pier  for  treatment  works  site.  Plans  of  authority  provide  amply 
tor  beautLfying  property.  Only  40  percent  wlU  be  occupied  by 
buildings.  Frank  A,  Coon, 

ComTtiissicmeT  of  Parks,  City  of  Buffalo. 


In  explanation  of  the  bill  before  us,  let  me  say  that  the  city 
of  Buffalo,  in  1913.  was  granted  by  the  United  States  and  by 
the  State  of  New  York  the  right  to  use  Bird  Island  for  park 
purixises;  this  bill  simply  provides  that  this  grant  be  ex- 
tended to  include  its  use  for  a  sewage-dLsposal  plant. 

From  the  standpoint  of  intercepting  sewers,  Bird  Island  is 
the  most  logical  spot  in  the  city  for  the  collection  of  sewage. 
It  is  directly  opposite  the  new  Michigan-Miisten  and  Bird 
Avenue  storm-water  relief  drain  and  is  also  the  ideal  loca- 
tion for  the  collection  of  sewage  from  the  main  interceptors 
which  run  along  the  entire  river  front. 

If  the  city  of  Buffalo  is  permitted  to  use  it,  it  will  save 
several  hundred  thousand  dollars,  perhaps  as  much  as  three- 
quarters  of  a  million,  which  should  be  required  to  purchase 
and  put  into  shape  any  other  suitable  property.  In  addi- 
tion, it  will  save  the  expense  of  carrying  the  large  intercept- 
ing sewers  coming  from  the  south  farther  north,  which  would 
be  the  case  if  any  other  property  was  used. 

So  far  as  the  collection  of  sewage,  sedimentation,  and 
chlorination  is  concerned,  it  has  been  definitely  established 
by  the  engineers  that,  leaving  out  of  consideration  the  land 
cost.  Bird  Island  is  the  natural  and  economical  location. 
The  city  would,  therefore,  save  not  only  the  cost  of  the  land 
but  also  the  cost  of  carrying  the  large  intercepting  sewer 
from  the  south  to  any  other  site,  which  must  necessarily  be 
north  of  Bird  Island;  there  is  nothing  available  south  of  it. 

At  two  hearings  on  the  subject  much  was  said  about  the 
money  which  has  already  been  spent  by  the  city  in  prepar- 
ing Bird  Island  for  a  park.  As  a  matter  of  fact,  not  a  dollar 
of  that  money  will  he  wasted.  No  buildings  have  been  built 
on  it  and  no  landscaping  done.  To  date  there  has  been  built 
a  retaining  wall  along  the  riverside  and  some  grading,  all 
of  which  would  be  necessary  for  our  purpases,  in  any  event. 

It  is  also  contended  that  this  action  might  deprive  the 
children  of  Buffalo  of  a  playground.  As  a  practical  propo- 
sition it  would  take  more  money  than  Buffalo  v,^\\  probably 
have  available  for  many  years  to  come  to  develop  the  island 
into  a  park.  The  commissioner  of  parks  at  the  first  hearing 
estimated  this  amount  to  be  over  half  a  million.  Two  weeks 
later  he  gave  a  revised  estimate  of  $75,000.  Whether  or  not 
his  opiu'.on  had  changed  is  not  known,  but  that  amount  cer- 
tainly would  not  build  a  retaining  wall  across  the  north  and 
ca.sterly  sides,  which  now  open  into  the  river  and  canal. 

As  a  matter  of  fact,  if  the  public  enjoyed  the  island  after 
the  plant  is  finished,  about  49  percent  of  the  land  area  will 
not  be  used  above  the  surface.  Structures  that  are  placed 
on  it  above  the  surface  will  not  interfere  with  anyone  who 
wishes  to  come  out  there.  No  criticism  is  directed  toward 
those  who  for  many  years  have  endeavored  to  have  the 
island  developed  into  a  park.  It  has  become  a  matter  of 
sentiment  to  them,  but  as  a  practical  proposition  it  will  not 
be  developed  by  the  city  for  many  years,  and  if  it  is,  it  will 
not  be  practical.  This  site  is  exactly  what  is  needed  for  the 
sewage  disposal  plant,  and  its  acquisition  will  save  Buffalo  a 
great  deal  of  money. 

In  view  of  the  above,  I  hope  there  will  be  no  objection  to 
the  biU. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Better]? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  addition  to  the  grant  made  by  the 
Secretary  of  War  to  the  city  of  Buffalo  pursuant  to  the  act  cf 
Congress  entitled  "An  act  malting  appropriations  for  the  construc- 
tion, repair,  and  preservation  of  certain  public  works  on  rivers  and 
harbors,  and  for  other  purpKJses",  approved  February  27,  1911.  for 
the  purpose  of  establishing  a  public  park  and  landing  facilities  or 
that  part  of  the  structiu-e  known  as  Bird  Island  Pier  on  Niagara 
River  lying  north  of  Albany  Street  extended,  in  the  city  of  Buffalo. 
N.  Y.,  and  forming  a  part  of  Black  Rock  Harbor  Improvement  and 
the  lands  of  the  United  States  under  water  on  both  sides  of  said 
pier  to  the  established  harbor  lines,  subject  to  the  terms,  conditions, 
and  stipulations  in  said  grant  specifted.  the  Secretary  of  War  i£ 
authorized  to  grant  to  the  city  of  Buffalo,  N.  Y.,  also  the  right  and 
privilege  of  occupying  said  lands  and  lands  under  water,  and  al.-^o 
the  lands  owned  by  the  United  States  on  the  west  side  of  Black 
Rock  Canal,  described  as  foUows:  Beginning  at  a  point  where  the 
northerly  line  of  property  formerly  owned  by  William  H.  Siade,  or 
that  line  extended.  Intersects  the  United  States  Government  prop- 
erty line    (formerly  New  York  State  blue  line);    thence  easterly 


.?3 


S**J 


:i 


^mi 


■m: 


7516 


CONGRESSIONAL  RECORD— HOUSE 


May  19 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7517 


parallel  to  the  line  forming  the  northwistcrly  boundary  of  lands 
heretofore  granted  to  the  city  of  Buffalo  by  the  United  States  and 
known  as  Bird  Island  Pier  until  a  point  13  reached  In  direct  pro- 
lonRatlon  of  the  easterly  boundary  line  of  said  last -mentioned 
land-s.  thence  southwesterly  In  direct  line  with  said  easterly  bound- 
ary of  said  lands  to  the  northeasterly  comer  of  said  lands  hereto- 
fore conveyed  to  the  rity  of  Buffalo  by  the  United  States:  thence 
westerly  along  the  northeasterly  boundary  of  said  Bird  Island  Pier 
lands  to  said  United  States  Government  property  line:  thence 
northeasterly  along  said  last-mentioned  line  to  the  place  of  begin- 
ning, or  so  much  thereof  as  may  be  necessary,  for  use  either  by  the 
city  of  Buffalo  or  by  the  Buffalo  Sewer  Authority  (created  by  chap- 
ter 349  of  the  Laws  of  the  State  of  New  York  of  1935)  for  sewage- 
disposal  farilltles.  on  such  terms,  conditions,  and  stipulations  as 
he  may  deem  expedient  and  equitable  and  necessary  for  the  protec- 
tion of  all  the  tnteresu  of  the  United  States  In  and  to  said  prem- 
ises: Provided,  however,  That  the  city  of  Buffalo  shall  have  secured 
the  sanction  and  consent  of  the  State  of  New  York  through  its 
constituted  agencies. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

TITt.«  or  UKTntD  STATES  TO  THK  BIRD  ISLAND  PUR  AND  THE 
UlNDS  ADJACENT  THERETO.  FORMING  PART  OF  THE  SHIP  CKHKL 
AT   BtTTTALO,   N.  Y. SEN.^TE    BILL   4317 

Mr.  BETTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  at  this  point  in  the  Record  and  to 
include  therein  a  letter  from  the  Secretary  of  War  approv- 
ing the  bill  just  passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BEITER.  Mr.  Speaker,  the  so-called  Black  Rock 
Harbor  was  improved  by  private  indi\-iduals  as  early  as 
1807.  The  first  public  work  was  by  the  State  of  New  York 
under  chapter  51  of  the  Laws  of  1822  and  chapter  99  of  the 
Laws  of  1923.  The  Bird  Island  Pier  is  a  stone  pier  about 
20  feet  in  width  and  wajs  constructed  by  the  State  of  New 
York  under  the  above  and  subsequent  legi^ative  acts  of  the 
State.  Trtie  improvement  included  the  Bird  Island  Pier  and 
a  dam  and  lock  downstream  and  was  intended  for  the  pur- 
pose of  forming  a  haxbor  with  water  of  a  depth  sufBcient 
to  accommodate  boats  drawing  8  feet  of  water.  The  pier 
was  subsequently  extended  further  up  toward  Lake  Erie. 
This  improvement  was  completed  in  about  1825.  At  various 
times  prior  to  1860  the  Erie  Canal  was  constructed  and 
widened  and  improved  and  passes  through  Black  Rock  Har- 
bor. A  division  wall  was  constructed  separating  the  canal 
from  Black  Rock  Harbor,  and  bridges  were  constructed 
across  both  the  canal  and  Black  Rock  Harbor  at  Ferry 
Street  to  coimect  with  the  then  existing  and  probable  future 
femes  between  the  Sta.te  of  New  York  and  the  Dominion  of 
Canada  crossing  Niagara  River  (see  Annual  Pleport  of 
Tlioraas  W.  Symons,  major.  Corps  of  Engineers,  U.  S.  Army, 
Appendix  RR.  Annual  Report  of  the  Chief  of  Engineers  for 
1901).  The  State  of  New  York  maintained  the  Black  Rock 
Harbor  and  Erie  Canal  and  continued  to  improve  the  same 
until  the  construction  by  the  United  States  of  a  ship  canal 
along  the  easterly  shore  of  Niagara  River  and  between  Lake 
Erie  and  the  lower  Niagara  River,  The  State  of  New  York 
was  the  owner  of  the  lands  occupied  by  the  Erie  Canal,  the 
Black  Rock  Harbor,  the  Bird  Island  Pier,  and  adjacent  lands 
under  the  water  of  Niagara  River. 

Pursuant  to  chapter  373  of  the  Laws  of  1904  of  the  State  of 

New  York,  the  State  of  New  York,  through  its  land  board, 

conveyed  to  the  United  States  the  lands  sought  by  the  United 

States  for  the  purpose  of  the  construction  of  said  ship  canal. 

The  act  provided: 

The  land  boa.'-d  Is  authorized  to  convey  to  the  United  States 
>-uch  lands  now  owned  by  the  State  under  the  waters  of  Niagara 
Rivir  or  in  the  vicinity  of  said  river  In  the  city  of  Buffalo,  Includ- 
iv.s.  .>urh  lances  as  are  now  used  for  canal  purposes  in  the  city  cf 
Buffalo  and  as  may  be  deemed  by  the  canal  board  as  may  be  re- 
cjii.rcd  by  the  United  States  In  the  construction  of  a  ship  canal 
from  Lake  Erie  to  the  foot  of  Squaw  Island  lu  the  city  cf  Buffalo. 

The  land  board  of  the  State  of  New  York  authorized  the 
convesrance  and  there  was  conveyed  to  the  United  States  by 
letters  patent  dated  July  25,  1905,  and  recorded  in  the  office 
of  the  clerk  of  the  county  of  Erie,  State  ol  New  York,  in  Ubex 


1018  cf  deeds,  at  page  315,  January  11,  1906.    The  description 
in  the  deed  is  under  paragraphs  A  B,  C,  D,  E,  F. 

A.  The  structure  tenov>rn  as  Bird  Island  Pier  with  the  strip  of  land 
owned  by  the  State  In  continuation  of  the  pier  along  the  east  shore 
of  Squaw  Island  to  the  north  end  of  said  land  near  the  present  ship 
lock.  (Ttie  then  State  ship  lock  was  in  the  same  location  as  the 
present  United  States  ship  lock.) 

B.  The  partition  wall  between  the  canal  and  Black  Rock  Harbor. 

C.  All  of  the  lands  under  Black  Rock  Harbor  from  the  foot  of 
Maryland  Street  extended  to  and  including  the  then  present  ship 
lock,  including  also  all  of  the  lands  owned  by  the  State  near  the 
ship  lock  and  within  the  limits  of  the  proposed  Improvement  (the 
United  States  ship  canal) . 

D.  The  lands  under  the  water  under  the  Erie  Canal  and  the  tow- 
path  from  the  foot  of  Vermont  Street  extended  northerly  to  Amherst 
Street. 

E.  The  right-of-way  across  the  city  trunk  sewer  at  the  foot  of 
Albany  Street  and  over  the  city  water  intake  at  the  city  water- 
works. 

P.  The  right-of-way  across  and  through  the  site  of  the  then 
present  bridges  over  the  Erie  Canal  and  the  Black  Rock  Harbor  at 
the  foot  of  Ferry  Street. 

The  deed  recites: 

Which  lands  are  required  by  the  United  States  In  th?  construc- 
tion of  a  ship  canal  from  Lake  Erie  to  the  foot  of  Squaw  Island. 

To  have  and  to  hold  the  said  lands  and  structures  untci  the  said 
United  States  of  America  so  long  as  the  United  States  constructs 
and  maintains  said  ship  canal. 

Subsequently  the  United  States  took  possession  and  did 
construct  the  ship  canal  and  the  same  is  now  in  operation. 

The  ship  canal  does  not  occupy  any  part  of  the  lands  oc- 
cupied by  the  Bird  Island  Pier  and  only  a  part  of  the  lands 
occupied  by  the  Black  Rock  Harbor.  The  canal  extends 
parallel  to  the  shore  line  of  the  river  and  occupies  the  loca- 
tion of  the  old  Erie  Canal,  leaving  a  considerable  space  be- 
tween the  ship  canal  and  the  Bird  island  Pier.  The  Bird 
Island  Pier  is  parallel  with  the  shore  line  and  with  the  ship 
canal  and  lies  a  considerable  distance  landward  from  tho 
harbor  line  of  Niagara  River  as  fixed  and  established  by  the 
Secretary  of  War.  The  lands  under  water  between  the  Bird 
Island  Pier  and  the  harbor  line  as  so  established  were  not 
conveyed  to  the  United  States. 

The  Bird  Island  Pier  at  the  time  of  the  conveyance  !n 
1905  to  the  United  States  was  in  a  most  dilapidated  condi- 
tion, the  cribbing  had  rotted  away  and  the  action  of  the 
water  had  broken  down  the  pier.  Citizens  of  the  city  of 
Buffalo  were  desirous  of  the  formation  of  a  park  outs.d^  the 
ship  canal  and  instituted  the  activity  which  finally  resulted 
in  the  grant  or  permit  to  the  city  of  Buffalo  by  the  United 
States. 

The  State  of  New  York  by  chapter  350  of  the  laws  of  1911 
consented  to  the  use  of  the  lands  in  question  by  the  city  of 
Buffalo,  as  follows: 

The  consent  of  the  State  of  New  York  is  hereby  glv?n  to  the 
city  of  Buffalo  to  use.  Improve,  and  occupy,  for  the  purno<5c-  of  a 
public  park  and  landing?  facilities,  that  part  rf  the  structure  la 
said  city  known  as  Bird  Island  Pier,  on  Nla^ra  River,  lying 
north  of  Albany  Street  extended,  and  forming  a  part  of  the  Elaclc 
'  Rock  Harbor  Improvement,  and  the  lands  and  land^  in.der  water 
I  adjacent  to  said  Bird  Island  Pier  on  both  sides  lhere<jf  to  tlia 
established    harbor    lines. 

I      Such  grant  to  the  city  was  by  said  act  made  .subject  to 
I  "such  conditions,  restrictions,  and   refoilations   as   shAll  be 

prescribed  for  said  city  by  the  United  States." 

Tlie  Congress  by  act  of  February  27,  1911.  bfin^  the  rivers 

and  harbors  bill  <vol.  36  of  Statutes,  p.  925.  ch.  166.  sec.  3. 

61st  Cong.)  authorized  the  Secretary  of  War — 

To  grant  to  the  city  of  Buffalo.  N.  Y..  the  right  and  prlvllppe  of 
occtipylng  and  improving  and  usini?  for  the  purp>r.se  of  estabUsh- 
\n^  a  public  park  and  landing  facilities  the  pan  of  the  structure 
known  as  Bird  Inland  Pier  on  Niagara  River,  lyin?  north  cf  Al- 
bany Street  extended,  in  said  city  and  forming  part  of  tl.e  Blacic 
Rock  H.irbor  lniprc\ement.  and  the  lands  of  the  UiiitM  Statej 
under  water  alcnt;  bcth  sides  of  said  pier  to  the  c^tabl'.'-hcd  liar- 
bor  lines,  on  such  terms,  conditions,  and  stipulations  as  he  mty 
deem  expedient  and  equitable  and  nccess.iry  for  tlie  pr.  lecNon 
of  all  the  interests  of  the  United  States  in  and  to  said  premises. 

Pursuant  to  said  last  act  of  Congress  and  pur.>ujnt  to  r.aid 
act  of  the  Legislature  of  the  State  of  New  York  ichap. 
350  of  the  laws  of  1911),  the  Secretary  of  War  granted  to 
the  city  of  Buffalo  for  the  purposes  mentioned  in  said  acts 
the  Bird  Island  Pier  from  Albany  Street  northerly  to  th.» 


end  thereof  at  Squaw  Island  and  the  lands  under  waters 
adjacent  thereto  to  the  harbor  line  established  for  the  ship 
canal  and  the  harbor  Une  established  for  the  Niagara  River. 
Subsequently  the  city  of  Buffalo  constructed  a  sea  wall  along 
the  river  side  and  a  like  wall  along  the  ship  canal  side  and 
has  filled  in  the  lands  between  the  two  walls.  The  lands 
occupied  by  the  city  are  largely  on  the  river  side  of  the  Bird 
Ibland  Pier. 

Tli*^  b'U  now  before  Congress  provides  for  the  consent  of 
the  United  States  to  an  additional  use  of  the  lands  covered 
by  the  prior  grant  to  the  city  of  Buffalo  for  sewage  disposal 
i:urpose3.  There  is  also  included  an  additional  strip  of  land 
lying  along  the  westerly  line  of  the  ship  canal,  and  largely 
adjacent  to  lands  owned  by  the  city  of  Buffalo  north  of  the 
Bird  Island  Pier,  which  is  now  unused  for  any  purpose  and 
which  we  anticipate  that  in  the  opinion  of  the  Secretary  of 
War  that  land  also  may  be  included.  The  bill  is  in  practi- 
cally the  same  language  as  the  act  of  Congress  above  referred 
to  of  1911.  and  the  grant  or  permit,  if  made,  will  be  made 
subject  to  such  conditions  as  the  Secretary  cf  War  may  wish 
to  insert  for  the  protection  of  the  properties  of  the  United 

States. 

W.\R   Department. 
Washington.  May  7,  1936. 
Hon    J.  J    MANSFiixn. 

Chairman,  Committee  on  hirers  and  Harbors, 

Unisp.  of  Rep'-escntaiivps.  Washington.  D.  C. 
Dear  Mk.  Mansfieid:  Reference  is  made  to  this  Department's 
report  of  April  13.  1936.  on  H.  R.  11504.  Seventy-fourth  Congress. 
.T-rond  session,  entitled  "A  bill  to  authorize  the  Secretary  of  War 
to  !trai:t  to  the  city  of  Buffalo.  N.  Y..  the  light  and  privilege 
to  occupy  and  use  for  sewage-disposal  facilitUs  parts  of  the  land 
forming;  the  pier  and  dikes  of  the  Black  Rock  Harbor  improve- 
ir.tnt  at  Buffalo,  N.  Y." 

That  report  reconamended  an  amendment  of  the  description 
and  expressed  the  opinion  that  the  bill  merits  the  favorable  con- 
sideration of  Congress,  If  amended  as  indicated. 

CoiiKre'^Gman  BErrER  and  representatives  of  the  city  of  Buffalo 
recently  called  at  this  office  and  indicated  that  they  desire  to 
further  r.rTirnd  the  description  of  land  as  set  forth  in  the  bill  so 
as  to  reduce  the  additional  area  of  land  to  be  occupied.  A  copy 
of  the  bill  amended  to  conform  to  their  expressed  desire  is 
herewith. 

The  Department  is  of  the  opinion  that  the  bill  merits  the  favor- 
able consideration  of  Congress,  if  amended  as  Indicated  In  red  on 
the  copy  hcrtto  attached. 

The  bire'i'tor  of  the  Bureau  of  the  Budget   has  been  consulted 
and    states    that    the    above    report    is    not    in    conflict    with    the 
financial  protrram  of  the  President. 
Sincerely  yours, 

Harry  H.  Woodring, 

Acting  Secretary  of  War. 

PERMISSION   TO  ADDRESS  THE   HOUSE 

Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Thursday  of  this  week  after  the  reading  of  the 
Journal  and  disposition  of  matters  on  the  Speaker's  table, 
I  may  be  permitted  to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 

Mr.  PATMAN.  Mr.  Speaker,  reser\'ing  the  right  to  ob- 
ject, did  I  understand  the  gentleman  to  ask  unanimous  con- 
sent to  address  the  House  for  30  minutes? 

The  SPEAKER.    No;  his  request  was  for  15  minutes. 

Mr.  PATMAN.  Mr.  Speaker.  I  shall  not  object  to  this 
request,  but  I  am  inclined  to  object  to  any  future  requests 
to  address  the  House  at  that  time.  I  think  there  is  some 
legislation  coming  up  for  the  consideration  of  the  House  at 
that  time,  and  I  should  not  Like  to  have  anything  interfere 
With  its  consideration. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  the  legislation  that  is  coming  up  on  Thursday  that 
is  so  important?    The  House  has  not  been  informed  as  yet. 

Mr.  PATMAN.  I  am  not  sure  about  it,  but  it  concerns  a 
bill  I  am  very  much  interested  in,  and  I  do  not  want  any- 
thing to  get  in  ahead  of  it  if  I  can  avoid  it. 

Mr.  SNELL.  The  gentleman  from  New  York  [Mr.  Reed] 
desires  to  submit  a  unanimous-consent  request  to  address  the 
Hou.<5e  for  a  few  minutes  at  that  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 

There  was  no  objection.  , 


Mr.  REED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  that  on  Thursday  next,  after  the  reading  of  the 
Journal,  the  disposition  of  matters  on  the  Speaker's  table, 
and  the  pending  special  order,  I  may  be  permitted  to  address 
the  House  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  say  that  it  is  getting  rather  late  in  the  session  for 
these  speeches.  We  are  going  to  have  a  tremendous  amount 
of  work  to  do.  Two  rules  have  been  reported,  one  of  which 
if  taken  up  on  Thursday  will  take  all  day.  It  is  an  im- 
portant matter.  It  is  rarely  requested  at  this  stage  of  the 
session  to  address  the  House.  We  have  reached  a  point 
where  somebody  will  have  to  object  very  soon  if  we  wauit 
to  complete  the  business  we  have  to  do  before  we  adjourn 
on  the  18th  of  July. 

Mr.  SNELL.  Mr.  Speaker,  that  matter  was  Just  as  Im- 
portant 2  minutes  ago  when  the  gentleman  from  Alaska 
asked  for  time  as  now.  I  especially  request  that  the  gentle- 
man from  New  York  may  be  allowed  to  address  the  House. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  do  not  intend  to  object 
to  the  request  of  the  gentleman  from  New  York  [Mr.  ReedI. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Reed]? 

There  was  no  objection. 

FRAZIER-LEMKE   MORATORrUM    CONS'lITUTlON.At 

Mr.  LEMKE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
decision  of  the  Fifth  Circuit  Court  of  Appeals  sustaining  the 
constitutionahty  of  the  farm  moratorium. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  may 
I  inquire  how  much  of  the  Record  this  will  take? 

Mr.  LEMKE.    Less  than  a  column. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota  [Mr.  Lejcck]? 

Tliere  was  no  objection. 

Ml-.  LEMKE.  Mr.  Speaker,  since  some  14,000  farm  fam- 
ilies have  been  forced  to  take  advsintage  of  the  Prazier- 
Lemke  farm  moratoriima  law.  which  was  passed  in  the  clos- 
ing days  of  last  session  of  Congress,  and  since  the  question 
of  constitutionality  has  been  raised,  it  gives  me  great  pleas- 
ure to  insert  here  a  decision  by  Presiding  Judge  Hutchescn, 
of  the  Circuit  Court  of  Appeals,  Fifth  Circuit.  This  decision 
appears  on  page  5  of  the  May  12  United  States  Law  Week. 
You  will  note  that  the  Dallas  Joint  Stock  Land  Bank  is  the 
plaintiff.  This  and  other  Joint-stock  land  banks  that  are 
now  in  the  process  of  liquidation  have  ruthlessly  foreclosed 
and  erlcted  from  their  homes  hundreds  and  thousands  of 
men,  women,  and  children. 


FRAZISa-LEMKI  ACT  OF    1935 CONSTl'l  UTIONALTTT 

Frazler-Lemke  Act  of  1935  constitutes  bankruptcy  legislation 
within  meaning  of  bankruptcy  clause.  Depriving  mortgagee  of 
right  to  collect  debt  by  State  court  foreclosure,  it  does  not  tak.» 
his  property  without  due  procees  of  law  In  violation  of  fifth 
ameadenaent. 

C.   C.  A-,   nrXH   CIRCTnT    (HXTTCHESON,    C.   J.),   D&LUVS   joint-stock   LAND 
BANK  or   DALXAS   V.   DAVIS,   NO.    7908,    MAT    S.    1936 

(Digest-summary  of  the  c^lnlon) 

The  Prazier-Lemke  Act  of  1935  (sub.  (s)  of  sec.  75  of  tho 
Bankruptcy  Act)  is  not  unconstitutional  on  the  ground  that  it  is 
not  bankruptcy  legislation  within  the  meaning  of  the  bankruptcy 
clause  of  the  Federal  Constitution. 

•The  authority  of  Congress  to  make  uniform  laws  on  the  sub- 
ject of  bankruptcy  is  a  broad  one.  It  extends  to  and  authorizes 
not  merely  ordinary  bankruptcy  laws,  as  they  were  understood  and 
in  existence  at  the  time  of  the  adoption  of  the  Constitution,  but 
insolvency  laws  in  general.  It  extends  to  and  authorizes  all  ju;jt 
laws  having  for  their  object  the  liquidation  of  indebtedness.  It 
lawfully  embraces  In  Its  scope  said  pvirpoae  not  only  the  Just 
protection  of  the  creditor  but  the  relief  of  the  debtor.  (Louis- 
ville Bank  V.  Radford,  295  U.  8.  555;  In  re  Landquiat,  70  P.  (2d) 
729;  In  re  Chicago  R.  I.  &  Pac.,  72  P.  (2d)  443;  Local  Loan  Co.  v. 
Hunt  292  U.  S.  234;  Continental  Bank  v.  C.  R.  I.  <fr  P.,  294  U.  S. 
648:  Van  Hufjel  v.  Harkelrode,  284  U.  8.  225;  Hanover  National 
Bank  v.  Motses.  186  U.  8.  181)." 
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In  the  ezerclM  of  tta  bankruptcy  powers,  Congrem  ha«  lawfully 
provided  for  the  complete  abrogation  of  the  personal  obligation  of 
debts,  dlBCbarging  the  debtor  therefrom;  for  the  making  of  com- 
poalUona:  and  for  the  marahalllng  of  property  of  debtors  and  for 
the  equitable  distribution  thereof  among  the  secured  creditors,  to 
the  extent  even  of  authorizing  a  complete  rearrangement  and 
rewTlUng  of  the  oWlgatlons.  In  the  exercise  of  such  powers.  Con- 
cress  may  also,  make  Just  provision  for  the  exercise  of  Judicial 
dlscreUon  Ui  granting  reasonable   sUys  of   Uquldations  In  bank- 

The  act.  Insofar  as  It  prevenU  a  mortgagee  from  collecting  Its 
debt  by  State  court  foreclosure  proceedings  and  provides  for  Its 
collection  through  the  bankruptcy  court,  does  not  deprive  the 
mortgagee  of  substantial  property  rights  In  violation  of  the  due 
process  clauM  of  the  fifth  tkmendment. 

The  defecU  In  the  OTlglnal  Fratder-Lemke  Act  pointed  out  by 
Uie  Supreme  Court  of  the  United  States  In  the  Rad/ord  case  (295 
U.  8  555)  were  cxired  by  the  1935  act.  The  new  act  was  written 
so  as  to  conform  to  the  decision  In  the  Radford  ca.se. 

"On  lU  face  the  act  merely  transfers  the  liquidation  of  the 
Indebtedness  from  State  courts  to  the  court  of  bankruptcy.  It 
remits  to  the  Judicial  discretion  of  that  court  the  administration 
of  the  property  of  a  bankrupt,  with  the  end  in  view  to  bring 
about.  If  a  due  regard  for  the  property  rights  and  Interests  of  his 
creditors  permits  It.  a  gradual  and  therefore  more  Just  and  equita- 
ble liquidation.  In  lieu  of  an  unduly  hasty  and  forced  one." 

The  act  authorizes  a  stay  of  collection  for  the  maximum  period 
of  S  years,  during  which  time  the  debtor  may  remain  In  posses- 
sion, "but  the  stay  so  granted  Is  not  an  absolute  one.  It  Is  one 
granted  and  continued  in  the  Judicial  discretion  erf  the  court  if, 
and  only  If.  this  may  be  done  without  deprivation  of  or  Injury  to. 
and  upon  conditions  looking  to  the  preservaUon  of,  the  creditor's 

security.  w     ^  v.* 

"Under  Its  provisions  the  court  must  fix,  and  require  the  debtor 
to  pay.  a  reasonable  rental  on  the  property,  to  be  applied  upon 
the  debt";  and  "may.  and  If  In  the  exercise  of  a  sound  discretion 
the  protection  and  preservation  of  the  security  demand  it,  must 
require  additional  payments  on  the  principal  sum  due  and  owing"; 
and  "mav,  upon  a  finding  that  the  preservation  of  the  security 
requires  "it,  revoke  the  stay  order  and  direct  the  sale  of  this 
property." 

"These  provisions  of  the  act  make  It  clear,  we  think,  that  the 
act  grants  no  absolute  stay,  permits  no  arbitrary  or  unjust  inter- 
ference with  creditors.  It  merely  remits  all  questions  regarding 
the  collection  of  the  debt  to  an  Informed  Judicial  discretion,  a 
discretion  which,  keeping  the  preservation  of  the  security  para- 
mount, may  yet.  If  circumstances  permit,  afford  a  means  of  relief 
to  the  debtor.  They  make  It  clear  that  the  controlling,  the  dom- 
inant purpose  and  effect  of  the  act  as  amended  Is  not  to  deprive 
creditors  of  their  security  to  give  it  to  debtors,  but  to  remit  to 
Judicial  discretion  In  each  case,  whether  the  facts  Justify  giving 
the  debtor  an  equitable  opportunity  In  an  orderly  way,  to  liqui- 
date his  Indebtedness,  provided  always  that  the  essential  security 
of  the  creditor  Is  not  Impaired  but  preserved.  A  law  on  the  subject 
of  bankruptcy  having  this  purpose  and  effect  la  not.  in  our  Judg- 
ment, violative  of  the  fifth  amendment." 

AiBrmance  of  the  order  of  the  district  court  retaining  jurisdic- 
tion of  the  proceeding  under  the  act  "is  without  prejudice  to  right 
of  the  appellant  (mortgagee)  to  apply  at  any  further  stage  of  the 
proceedings  for  relief  from  nctloaa  or  orders  which  It  Is  advised 
have  the  effect  of  depriving  It  of  any  substantial  rights." 

In  addition  to  the  above,  the  following  United  States  dis- 
trict courts  have  also  held  the  Prazier-Lemke  Moratorium 
Act  constitutional: 

In  re  Slaughter,  northern  district  of  Texas,  October  12, 
1935.  Atwell.  district  Judge. 

In  re  Williams,  middle  district  of  Tennessee,  November  1. 

1935,  Oore,  district  judge. 

In  re  Relchert,  western  district  of  Kentucky,  January  9. 

1936.  Hamilton,  district  judge. 

In  re  Cole,  southern  district  of  Ohio,  January  22,  1936. 
Nevln.  district  judge. 

In  re  Bennett,  western  district  of  Missouri.  January  24. 
1936.  Otis,  district  judge. 

In  re  Allison,  eastern  district  of  Illinois,  February  25.  1936, 
Wham,  district  judge. 

In  re  McCune,  western  district  of  Pennsylvania,  February 
24.  1936.  Schoonmaker.  district  judge. 

There  also  have  been  some  United  States  district  courts 
and  one  United  States  circuit  court  that  have  held  the  act 
unconstitutional.  The  reasoning  of  some  of  these  courts  is 
so  shallow  and  superficial  that  I  feel  they  are  not  worthy  of 
serious  consideration.  The  circuit  court  of  appeals  Just  re- 
ferred to  hdd  that  section  77B  of  the  Bankruptcy  Act  was 
constitutional  and  that  the  right  to  redeem  was  a  property 
right.  It  took  the  property  out  of  the  hands  of  the  receiver 
and  placed  it  in  the  hands  of  the  trustee  in  bankruptcy.  A 
few  m<mths  later  that  same  court  held  that  the  Fraziex- 


Lemke  Act  was  unconstitutional  fw  the  reason  that  the  right 
to  redeem  was  not  a  property  right.  Therefore,  it  held  the 
act  took  iM-operty  without  the  due  process  of  law.  No  won- 
der that  some  of  the  district  courts  in  that  circuit  refuse  to 
follow  such  an  erroneous  decision  and  have  held  the  Prazier- 
Lemke  Act  constitutional. 

I  feel  confident  that  the  Supreme  Court  of  the  United 
States  will  hold  the  Frazicr-Lemke  moratorium  constitu- 
tional and  that  these  erroneous  opinions  of  these  creditor 
and  corporation-minded  courts  uill  be  corrected.  I  find  no 
fault  with  our  courts,  but  I  maintain  that  a  lawyer  who  is 
afraid  to  criticize  an  erroneous  decision  is  a  moral  coward. 

Our  judges  are  human.  They  possess  no  di\ine  wisdom 
and  are  not  infallible  and  the  way  to  improve  the  standard 
of  our  courts  Is  to  honestly  and  fearlessly  criticize  erroneous 
decisions.  This  Government  does  not  belong  to  the  courts, 
nor  to  Congress,  nor  to  the  President,  but  to  the  people. 
Public  opinion  alone  will  correct  abuses,  whether  they  exist 
in  the  judicial,  legislative,  or  executive  branches  of  the 
Government. 

TOLL    BRroCE    ACROSS    BJTSSOURI    RIVER    AT    0M.\HA,    NEBR. 

Mr.  McLaughlin.  Mt.  speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  'H.  R.  12056) 
authorizing  the  State  of  Iowa,  acting  through  its  State  high- 
way commisoion.  and  the  State  of  Nebraska,  acting  through 
its  department  of  roads  and  Irrigation,  to  construct,  main- 
tain, and  operate  a  free  or  toll  bridge  across  the  Missouri 
River  at  or  near  Dodge  Street  in  the  city  of  Omaha.  Nebr, 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  just  informed  me  this  is  an  emergency  propo- 
sition and  has  been  unanimously  reported.  We  are  further 
informed  that  there  is  no  objection  to  this  bridge  being  con- 
structed, therefore  we  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  Interstate  con.r-.orc?, 
improve  the  postal  service,  and  provide  for  military  and  other 
purposes,  the  State  of  Iowa,  acting  through  Its  State  highway 
commission,  and  the  State  of  Nebraska,  acting  through  Its  ueparr- 
ment  of  roads  and  Irrigation,  are  hereby  authorized  to  construct. 
maintain,  and  operate  a  bridge  and  approaches  thereto  across  the 
Missouri  River,  at  a  point  suitable  to  the  Interest  of  navUation.  at 
or  near  the  east  end  of  Dodge  Street.  In  the  city  of  Omah.i.  Nebi .. 
In  accordance  with  the  provisions  of  the  act  entitled  'An  act  lo 
regulate  the  construction  of  bridges  over  navigable  waters  ,  ap- 
proved March  23,  1906.  and  subject  to  the  conditions  aiid  Ixniiia- 
tlons  contained  In  this  act. 

SBC.  2.  There  Is  hereby  conferred  upon  the  said  States  all  such 
rights  and  powers  to  enter  upon  lands  and  to  acquire,  condemn, 
occupy,  possess,  and  use  real  estate  and  other  property  needed  tor 
the  location,  construction,  maintenance,  and  operation  of  such 
bridge  and  Its  approaches,  as  are  possessed  by  railroad  corporation.^ 
for  railroad  purposes  or  by  bridge  corporation*  for  bridge  purjxwes 
In  the  State  In  which  such  real  estate  or  other  property  la  situated, 
upon  mmlung  J\ist  compensation  therefor,  to  be  ascertained  and 
paid  according  to  the  laws  of  such  State,  and  the  proceedings 
therefor  shall  be  the  aaxne  as  In  the  condemnation  or  expropria- 
tion of  piopei  ty  for  puUie  pxirposes  in  such  State. 

Skc.  S.  Tb«  said  States  are  hereby  authorized  to  operate  nirh 
bridge  fre«  of  tolls,  or.  at  their  dlacretlon.  to  fix  and  charge  tolls 
for  transit  over  such  bridge,  and  lo  case  rates  of  toll  are  »o  fixed, 
such  rates  shall  be  the  legal  rates  until  changed  by  the  8«*'.retary 
of  War  xuider  the  authority  contained  in  the  act  of  March  2A.  liM>6. 
8bc.  4.  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
at  toU  shall  be  so  adjusted  as  to  provide  a  fund  siiScient  to  liqui- 
date, within  a  perloa  of  not  to  exceed  10  years  from  the  date  of 
completion  of  such  bridge,  all  or  any  part  of  the  bonds  held  by 
the  United  States  and  outstanding  against  the  bridge  constructed 
m  accordance  a-lth  section  4  of  the  act  entitled  "An  act  to  au- 
thorize the  construction  of  certain  bridges  and  to  extend  the  times 
for  conunenclng  and  completing  the  construction  of  other  bridges 
over  the  navigable  waters  of  the  United  States",  approved  June 
10.  1030.  The  said  States  may  enter  Into  an  agreement  or  agree- 
ments with  the  United  States  or  other  Interested  parties  for  the 
liquidation  of  all  or  any  part  o<  such  bonds  held  by  the  United 
States  and  the  tolls  authorized  to  be  charged  by  this  act  shall  be 
used  only  for  the  purpose  of  carrying  out  the  provisions  of  any 
such  a^eement  or  apreements.  When  a  fund  sufllclent  to  meet  the 
requirements  of  any  such  a^eement  or  agreexneuts  shall  have  been 


prov'f^pd.  the  bridpe  authorized  to  Ije  ccnetructed  by  this  act  shall 
thereafter  be  maintained  and  operated  free  of  tolls.  Said  States 
may  ctmstruci  snch  bridge  with  the  aid  of  any  Federal  funds  ap- 
proiT'.ated  ard  apportioned  to  sa.d  Stars  for  expenditure  under 
the  rrderal  K-rhway  Act.  as  amended  .-.nd  supplemented,  and  th.? 
limitations  o'  .such  act.  as  amended  and  supplemented,  relatir.'^  to 
the  c  nr.triiction  of  toll  bridges  with  Federal  funds  and  the  use  of 
tolls  collected  for  transit  over  bridges  ?o  constn.icted  and  oper- 
ated shall  not  be  applicable  to  the  tolls  authorized  to  be  charged 
inidf-r  the  previsions  of  this  act.  If  tolls  arv  charged,  an  accurate 
record  of  the  cost  of  the  bridge  and  it<^  approaches,  the  expendi- 
tures for  maintaining,  repairing,  and  operating  the  'ame.  and  of  the 
daily  tolls  collected  shall  be  kept  and  shall  be  available  for  the 
information  of  all  persons  Interested. 

Sec  5.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
exprossly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

INSTITCTTION    OF    SUIT    AGAINST    NORTHERN    PACIFIC    RAILWAY    CO. 

ET   AL. 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S.  4594) 
to  supplement  the  act  of  June  25,  1929  'ch.  41,  46  Stat.  L.  41), 
which  authorized  and  directed  the  Attorney  General  to  insti,- 
tute  suit  against  the  Northern  Pacific  Railway  Co.  et  aL 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  I  understand  it,  this  bill  has  been  unanimously 
reported  by  the  Judiciary  Committee,  and  I  understand  fur- 
ther that  a  Senate  bill  has  been  passed  by  the  Senate  and  Is 
now  on  the  Speaker's  table. 

Mr.  DUFFY  of  New  York.     That  is  correct. 

Mr.  MICHENER.  The  gentleman  simply  desires  passage 
of  the  Senate  bill? 

Mr.  DUFFY  of  New  York.     The  gentleman  is  correct. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Tlie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  .suit  entitled  United  States  of 
Amrrica,  phuutiff.  against  Northern  Pacific  Railway  Co.  et  al..  de- 
fendants, no  E--4389.  instituted  and  pending  In  the  District  Court 
of  thf  UrUted  States  for  the  Eastern  District  of  Washington,  under 
the  authority  and  direction  of  the  act  of  June  26,  1929  (ch.  41,  46 
Stat  I,  41 ) .  now  on  reference  to  a  special  master  for  hearing  under 
an  order  of  eaid  court  entered  in  said  suit  on  -^p^ll  21,  1936.  a  direct 
review  by  the  Supreme  Court  of  the  United  States  by  appeal  may  be 
had  by  any  party  to  said  suit  of  any  order  or  decree  of  said  district 
court  entered  upon  a  review  of  the  report  of  the  master  to  be  made 
pursuant  to  said  order  of  April  21.  1936.  and  also  of  the  order  or 
decret-  of  said  district  court  entered  in  said  suit  on  October  3.  1935, 
a-s  amended  by  an  order  of  January  29.  1936.  Such  direct  review  by 
the  Supreme  Court  of  either  or  both  of  the  said  orders  or  decrees 
may  be  had  by  appeal  taken  within  60  days  from  the  date  of  the 
order  or  decree  of  the  district  court  entered  upon  a  review  of  the 
report  of  the  n~>aster  to  be  made  pursuant  to  the  said  order  of 
Apnl  21.  1936.  The  right  of  review  of  any  final  Judgment  author- 
ized by  said  act  of  June  25,  1929,  shall  continue  In  force  and  effect. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

SrVENTY-FirTH    AXNIVER3ARY    OF    THI    BATTLI   OF   AJmriAlC 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker.  I  ask  unanimous 
con-sent  for  the  immediate  consideration  of  the  bill  ^H.  R. 
12168*  to  authorize  the  coinage  of  50-cent  pieces  In  com- 
memoration of  the  seventy-fifth  anniversary  of  the  Battle  of 
Antietam. 

The  Clerk  read  the  title  of  the  blU. 

Mr.  SNELL.  Mr.  Speaker,  resening  the  right  to  object, 
a  great  many  times,  on  the  floor,  I  have  expressed  my  oppo- 
sition to  bills  of  this  character.  I  think  it  Is  a  mistake  that 
we  have  put  through  a  great  many  of  them  during  the 
present  .cc-vsion.  and  I  am  not  going  to  object  to  the  request 
of  my  friend  from  Maryland,  although  I  object  to  the  entire 
policy  we  have  adopted  in  this  re.spect  during  the  present 
sess'.nn. 

Mr.  RICH.  Mr.  Speaker,  reser\'ing  the  right  to  object,  I 
may  say  that  there  have  been  15  or  20  bills  similar  to  this 
passed   at   this   session   of   the  Congress.    I   do   not   know 


whether  this  is  the  Democrats'  way  of  starting  inflation  or 
not,  but  we  are  certainly  doing  this  to  the  queen's  taste,  and 
I  think  it  ought  to  be  stepped  very  shortly. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 

Ee  it  enacted,  etc..  That  In  commemoration  of  the  seventy-fifth 
anniversary  of  the  Battle  of  Antletam  there  shall  be  coined  at  a 
mint  of  the  United  States  to  be  designated  by  the  Director  of  the 
Mint  not  to  exceed  5,000  silver  50-ccnt  pieces  of  standard  size, 
weight,  and  composition  and  of  a  special  appropriate  single 
desl>rn  to  be  fixed  by  the  Director  of  the  Mint,  with  the  approval  of 
the  Secretary  of  the  Treasiory,  but  the  United  States  shall  not  be 
subject  to  the  expense  of  making  the  necessary  dies  and  other 
preparations  for  this  coinage. 

Snc.  2.  The  coins  herein  authorized  shall  bear  the  date  1937,  irre- 
spective of  the  year  in  which  they  are  minted  or  Issued,  shall  bo 
legal  tender  in  any  payment  to  the  amount  of  their  face  value,  and 
shall  be  issued  only  upon  the  request  of  the  Washington  County 
Historical  Society  of  Heperstown.  Md..  upon  payment  by  It  of  the 
par  value  of  such  coins,  but  not  less  than  five  thousand  such  coins 
shall  be  issued  to  it  at  any  one  time,  and  no  such  coins  shall  be 
issued  alter  the  expiration  of  1  year  after  the  date  of  enactment  of 
this  act.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by 
such  Washington  County  Historical  Society  of  Hagerstown,  Md.,  and 
the  net  proceeds  shall  be  used  by  it  in  defraying  the  expenses 
Incidental  and  appropriate  to  the  commemoration  of  such  event. 

Sec.  3  All  laws  now  In  force  relating  to  the  subsidiary  sUver  coins 
of  the  United  States  and  the  coining  or  striking  of  the  same,  regu- 
lating and  guarding  the  process  of  coinage,  providing  for  the  ptir- 
chase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
felting,  for  the  security  of  the  coins,  or  for  any  other  purpoaes. 
whether  such  laws  are  penal  or  otherwise,  shall,  so  fax  as  applicable, 
apply  to  the  coinage  herein  authorized. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "to  exceed  five"  and  insert  "less  than 
twenty-flve." 

Page  2,  line  9.  strike  out  the  word  "five"  and  Insert  "twenty-flve." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

KEEPING  FAITH  WITH  UNITED  STATES 

Mr.  IGLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  Puerto  Rico. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  when  the  United  States 
Army  landed  in  Puerto  Rico,  July  28,  1898,  to  further  the 
"cause  of  liberty,  justice,  and  humanity",  and  "bearing  the 
barmer  of  freedom",  in  accordance  with  Maj  Gen.  Nelson  A, 
Miles'  proclamation,  the  island  was  converted  into  a  part 
of  the  United  States,  and  the  monarchic  and  military  auto- 
cratic government  of  Spain  was  ended. 

The  people  of  Puerto  Rico  received  the  American  Army 
with  open  arms  and  cordial  public  receptions. 

After  the  signing  and  ratification  of  the  Treaty  of  Paris, 
President  McKinley  declared: 

The  people  of  Puerto  Rico  should  be  led  and  edticated  to  be- 
come a  State  of  the  Union. 

On  April  12,  1900.  Congress  approved  the  Porakcr  Act. 
establishing  a  civil  government  for  Puerto  Rico.  In  the  year 
1906  President  Theodore  Roosevelt  sent  special  messages 
to  Congress  specifically  recommending  American  citizenship 
to  the  people  of  Puerto  Rico,  as  a  matter  of  right  and  Justice. 
"They  are  loyal",  he  said,  "and  they  are  glad  to  be  under  our 
flag." 

President  Theodore  Roosevelt  went  to  Puerto  Rico,  and 
delegations  representing  agriculture,  commerce,  and  industry 
met  him.  It  was  at  this  time  that  the  Federation  of  Labor 
requested  citizenship  for  the  people  of  Puerto  Rico,  and 
handed  him  the  following  memorial: 

Free  Federation  of  Worklngmen  of  Puerto  Rico — AfBltated  with  the 
American  Federation  of  Labor 

Hon.  THroDOEE  RoosrvTar, 

President  of  the  United  States. 

San  Juan,  P.  R. 

Illustbiocb  CmzTN:  The  laboring  class  of  Puerto  Rico,  repre- 
sented by  the  "Pederacion  Libre",  the  branch  of  the  American 
Federation  of  Labor  In  this  Island,  desires  to  extend  to  you 
through  this  petition  Its  heartiest  and  most  cordial  welcome  tc 
our  shores,  tmd  the  assurance  of  our  love  for  the  American  people, 
of  whom  you  are  the  honored  and  worthy  representative. 


'hi  ■'^,\ 
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Tbe  alma  mnd  wxrpam  of  oar  orpmteatlon  are  the  lame  «■ 
Ihoae  or  tbe  trade*  union,  ol  Uie  United  8Ut«.  We  are  loyal 
and  faithful  adjunct  of  the  American  Federation  of  ^«^J-_^° 
our  education,  our  effort*,  and  our  amoltlona  aie  directed  toward 
obtaining  a  hlsber  moral.  Intellectual,  and  civic  standard  for  the 

working  class  and  the  pc^le  of  Puerto  Rico  In  general 

With  thU  object  In  view  and  as  a  means  of  Its  attainment,  all 
the  aspirations  of  our  people,  the  sUongest  desire  and  l^^g^g  of 
our  heart*  Is  that  we  may  be  made  citizens  of  the  United  States 
In  the  highest  and  truest  sense  and  Interpretation  of  the  term. 

And  thoxigh  recognizing  that  our  needs  are  more  of  an  indus- 
trUl  than  pollUcal  nature,  the  laboring  class  and  the  people  of 
Puerto  Rico  in  general  feel  convinced  that  with  the  establishment 
of  self-Kovemment  In  Its  truest  Blgnlflc*nce  that  a!l  would  enjoy 
to  Its  fullest  extent  the  liberty  and  blessings  of  freedom  symbol- 
Usd  by  the  Stars  and  Stripes. 

Our  dearest  and  fondest  aspirations  are  these:  Citizenship  and 
•df-govemment.  _^    ^     „,  , 

And  whUe  this  legltlnaate  request  of  the  Puerto  Rlcan  people 
Is  being  considered  by  the  Government  wisely  directed  by  yo\i, 
we  beg  that  you  will  use  your  influence  and  good  offices  to  im- 
press upon  the  officials  In  Puerto  Rico  the  opinion  which  has 
invariably  been  your  guide  when  speaking  of  trade  unions.  In 
other  words,  that  such  unions  are  necessary  to  proper  IndiosUlal 
development,  to  the  progress  of  a  country,  and  that  the  aid  and 
approval  given  to  labor  InsUtuUons  by  aU  citizens  Is  a  demon- 
straUon  oT  the  love  and  affecUon  felt  for  the  advancement  and 
growth  of  a  people. 

Anything  you  may  do  few  us,  honored  sir.  will  forever  be  en- 
graved on  the  heart  and  be  cherished  In  the  memory  of  this 
country,  and  on  all  occasions  the  laboring  class  of  Puerto  Rico  wUl 
have  an  additional  reason  for  oongrat\il*tlng  Itself  on  the  outlook 
for  the  future,  because  Its  InteresU  are  safeguarded  by  the  rulers 
of  the  American  Nation.  .^   .  .^  .     .    _*.♦ 

And  we  ask  you  to  tell  the  American  people  that  their  InsUtu- 
tlona  are  loved  and  wished  for  In  Poerto  Rioo. 

You    Mr.  President,  can  always  count  on  our  sincere  affection, 
and  may  Ood  grant  you  a  safe  and  happy  return  to  your  naUve 
shores  and  an  eternal  memory  oX  this  true  and  loyal  Island. 
BespectruUy, 

EuuKwro    Sanckkz    Lotce.    President. 
ILuruxL  AXDXA  NazAUO,  Secretary. 
Ratazl  Alonso.  Organiser. 
llraTTKL  Sanchvz  Oottia.  Organizer. 
Jost  VENTuma.  Orpaniser. 
JuAM  QcxxsjL.  Treasurer. 
Raw  Jtraw.  P.  R.,  November  21.  1909. 

In  his  annual  message  President  Theodore  Roosevelt  made 
the  following  recommendations: 

r  earnestly  advocate  the  adoption  of  legislation  which  will  ex- 
pUclUy  confer  American  cltiaenahip  on  all  cltteens  of  Puerto  Rico. 
There  Is.  In  my  Judgment,  no  excuse  for  failure  to  do  this. 

And  under  date  of  Btorch  26.  1906.  In  the  following  letter. 
President  Roosevelt  manifested  his  deep  Interest  In  the  sub- 
ject and  at  the  same  time  called  attention  In  a  forceful  way 
to  the  injustice  and  embarrassment  involved  in  the  continu- 
ance of  that  status: 

Thi  Whtt*  Hottsk. 
Waahinfto^.  March  26.  1906. 
Hx  P»AB  Sknatos  Folulxb:  As  you  know,  Mr.  Alrrlnaga  had  been 
appointed  as  one  of  the  American  delegates  to  the  Pan  American 
Congress  at  Brasfl.  It  would  be  a  real  misfortune  not  to  have  the 
ctttaenshlp  bill  for  Puerto  Blco  pass  at  this  session  prior  to  his 
colng  there  I  cannot  believe  there  will  be  an  opposition  to  the 
bill,  and  I  most  earnestly  hope  that  it  wlU  be  put  through  as 
Hwedlly  ■•  pn^**''*  I  know  how  heartily  you  sympathlM  with  It. 
^^  TKXoooaa  Rooairvxi.T. 

In  1911  I  wrote  the  ftdlowlng  letter  to  President  Taft: 

WssHTiteTOH,  D.  C.  April  5.  1912. 
itM.  Pcssnmrr:  As  a  repr 


D   C 
As  a  representative  of  organized  labor  of  Puerto 
Rict}  I  have  come  to  the  United  States  to  assist,  insofar  as  I  am 
able.  In  obtaining  the  passage  of  the  bill  now  pendmg  In  the  United 
8t*t»8  Senate  providing  American  cttlienshlp  for  Puerto  RJcans. 

While  this  Is  desired  by  all  Puerto  Ricans,  it  Is  especially  desired 
by  the  laboring  people,  who  feel  that  American  citizenship  will 
mean  a  great  step  forward  for  them,  because,  unless  the  American 
dtttenshlp  and  the  spirit  that  guides  the  American  tn  such  matters 
are  extended  to  the  islands,  the  laborers  mxist  continue  with  but 
lltUe  hc»e  of  uplift. 

I  have  collected,  with  a  view  of  having  it  printed,  the  various 
recommendations  tn  Presidential  messages  and  tn  reports  of  the 
8»^retary  of  War  and  of  the  Goremor  o<  Puerto  Rico,  favoring 
the  granting  at  American  citizenship  to  Puerto  Ricans.  I  have 
been  unable  to  find  in  your  message  or  elae^-here  a  statement 
speclflcallj  favoring  the  granting  of  American  citizenship,  though 
I  under«-.anrt  fully  that  you  have  approved  such  recommendations 
of  the  Secretaries  of  War.  May  I  ask.  Mr.  President,  that  you 
say  a  word  speclfltcally  approving  such  legislation,  that  I  may  place 
it  as  a  foreword  in  the  little  pamphlet. 

Thanking  you.  with  much  re&pect,  I  am, 

SaNTIAGO    ICUCSTAS. 

President  of  the   Free   Federat>nn   of 

Workinffme*  o/  Puerto  Rico, 


To  this  letter  came  the  reply  as  follows: 

Thx  Wnrrr  Hottse. 
tSAXTiAao  ICLESiAS.  ESQ..  WosMngtcn,  April  15,  1Q12. 

President  of  the  Free  Federaiion 

of  the  Workingmen  of  Puerto  Rico, 

WashingUm,  D.  C. 
Mt  Dkak  Mk.  Iclxsias:  I  am  In  favor  of  granting  citizenship 
to  the  people  of  Puerto  Rico.  Tlie  coxmectlon  bt-t.vet'n  P\ierto 
Rico  and  the  United  States  has  been,  from  the  begiunlng.  re- 
garded as  permanent.  Puerto  Rico  came  to  us  with  the  hearty 
good  will  of  both  the  American  and  Puerto  Rlcan  people,  and  I 
believe  that  both,  as  a  matter  of  sentiment  and  practical  Justice, 
the  Puerto  Ricans  should  be  mode  citizens.  At  the  sauie  time  I 
believe  that  our  duty  to  the  Island  will  be  best  discharged,  and 
Puerto  Rico's  Interests  will  be  best  subserved,  by  affiwdlng  the 
largest  opportunity  for  the  development  of  local  traditions  and 
habits,  which  are  very  different  from  our  own. 

This  means  that  as  fast  as  the  Instinct  and  habit  of  self- 
goNcrnment  Is  acquired  by  the  people  at  large,  and  no  faster,  the 
fullest  possible  measure  of  local  and  fiscal  self-government  should 
be  granted.  It  is  a  haf>py  sign  of  the  realization  of  what  should 
be  the  most  flttlrig  political  aspiration  of  tlie  Island.  a.s  well 
as  a  recognition  of  the  public  opinion  of  the  United  States,  that 
In  the  minds  of  neither  people  Is  the  grant  of  citizenship  asso- 
ciated with  any  thought  of  statehood. 

Very  truly  yours,  Wm.  H.  Tait. 

"Hie  Committee  on  Insular  Affairs.  In  House  Report  341. 
Sixty -second  Congress,  stated  that  the  bill  was  to  definitely 
fix  the  civil  and  political  status  of  the  people  of  Puerto 
Rico,  and  at  the  same  time  to  make  those  at  present  defined 
to  be  citizens  of  Puerto  Rico  and  certain  other  natives  citizens 
of  the  United  States.    The  report  adds: 

It  has  long  been  a  conceded  fact  that  Puerto  Rico  has  become 
a  permanent  territory  of  the  United  States.  Its  people  have  ac- 
cepted this  fact  in  good  faith  and  have  never  sought,  nor  do  they 
desire,  a  separate  and  independent  political  existence.  Their  loy- 
alty to  the  United  States  under  all  circ\2nstances  has  never  been 
questioned. 

What  they  most  desire,  and  what  they  have  long  and  earnestly 
endeavored  to  .secure.  Is  American  citizenship,  accompanied  with 
the  right  to  legislate  for  themselves  in  respect  to  all  purely  local 
affairs. 

The  Secretary  of  War,  In  his  1911  report,  urged  Congress 
to  grant  American  citizenship  to  the  people  of  Puerto  Rico 
and.  in  part,  said: 

The  demand  for  American  citizenship  on  the  part  of  the  Puerto 
Rlcan  people  Is  genuine  and  well-nigh  universal.  •  •  •  The 
connection  between  Puerto  Rico  and  the  United  States  is  permanent 
and  has  been  from  the  beginning  regarded  as  permanent.     •     •     • 

A  Joint  resolution  was  passed  by  the  Legislative  Assembly 
of  Puerto  Rico  to  commend  the  recommendations  made  to 
Congress  by  President  Theodore  Roosevelt.  Besides,  many 
labor  and  other  associations  and  the  majority  of  political 
parties  of  the  island  adopted  resolutions  time  and  again 
requesting  the  Presidents  and  Congress  to  grant  American 
citiienship  to  the  Puerto  Rican  people. 

Secretaries  of  War  from  Stimson,  Baker,  Governors  Win- 
thorpe.  Colton  to  Yeager.  recommended  the  American  citi- 
zenship for  the  peoi^e  of  Puerto  Rico.  Samuel  Qompers, 
former  president  of  the  American  Federation  of  Labor,  urged 
self-government  and  citizenship  for  our  people. 

March  5.  1912,  one  of  my  predecessors.  Resident  Commis- 
sioner Luis  Mufioz  Rivera,  founder  of  the  Liberal  and  Union- 
ist Parties  of  Puerto  Rico,  delivered  a  speech  in  the  House 
of  Representatives,  in  which  he  stated: 


I  must  declare  that  the  majority,  the  large  majnrtty.  of  Puerto 
Ricans  are  sincerely  attached  to  the  American  Nation.  And  I  must 
also  declare  that,  should  American  citizenship  be  bestov^ed  upon 
them,  my  countrymen  will  always  feel  grateful  to  the  American 
Representatives  who,  through  their  action,  would  give  them  a 
proof  of  confidence  In  their  lo>-«ity.  and  that  they  would  enthusi- 
astically, bravely,  and  proudly  uphold  their  citizenship,  Identify- 
Ini;  them.selves  with  the  new  country  to  which  their  historic 
destiny  has  united  them,  loving  and  respecting  the  flag  that  pro- 
tects their  homes,  doing  honor  by  their  rlrlr  cond;jct  to  the 
national  family  that  receives  them,  and  finally  endeavoring  to  be 
the  worthy  sons  of  the  America  of  Washington  and  Lincoln,  not 
only  becaui<e  so  Impelled  by  the  natural  feelliigs  of  their  souls. 
Jaded  and  niortlOed  up  to  the  present  time  by  indifference  and 
injustice. 

Samuel  Gompers.  while  president  of  the  American  Fed- 
eration of  Labor,  made  these  remarkable  recommendations 
to  various  conventions: 

It  Is  certainly  evident  that  Puerto  Rico  Is  to  be  a  permanent 
possession  of  the  United  States;  and.  inasmuch  as  her  wage  earners 


manifest  a  strong  disposition  not  only  to  organize  but  to  make 
common  cau^e  with  us  for  the  principles  and  progress  of  our 
cause,  we  should  encourage  and  make  easy  their  complete  fratrr- 
nl:'r:t:on  with  the  organized  labor  movement  of  our  contlnen*. 

Tlie  people  of  Puerto  Rico  ar.-  Intensely  sympathetic  with  the 
Insti'.utio.ns  of  our  Republic  and  universally  desire  the  recogni- 
tion of  the  principles  of  equality  with  the  sovereign  'citizenship 
of  the  United  States.  These  rights  they  are  eminently  qualified 
to  cxcrci.-^e;  these  rights  they  are  entitled  tc,  and  It  should  be  our 
aim  to  aid  in  achieving  them. 

I  Ftrrr.ply  urge  that  every  effort  be  made,  not  only  by  this  con- 
vention but  also  by  every  union,  union  member,  and  sympathizer, 
to  help  to  the  very  best  of  his  ability  the  worthy  working  people 
of  Puerto  Rico  to  a  realization  of  a  better  and  brighter  day. 

Senators.  Congressmen,  and  governmental  authorities  have 
agreed  that  Puerto  Rico  be  and  is  a  permanent  territory  of  { 
the  United  States,  and  all  the  Governors  appointed  to  the 
island  have  striven  to  lead  the  people  in  that  right  direction,  j 

So  after  19  years  of  constant  appeals  to  the  Presidents  | 
and  to  Congress,  with  the  aid  of  the  press,  the  American  j 
Federation  of  Labor,  and  the  sympathetic  and  friendly  atti- 
tude of  Woodrow  Wilson,  Congress  granted  the  Puerto 
Ricans  not  only  citizenship  but  a  greater  measure  of  demo- 
cratic form  of  government,  by  which  all  classes  and  the 
nia.sses  of  workers  were  given  the  opportunity  to  work  out 
their  own  destiny  by  the  means  of  organizing  themselves 
and  of  having  representation  in  the  affairs  of  the  island's 
administration  in  accordance  with  the  new  organic  law,  and 
to  build  up  their  political,  economic,  and  social  entities;  to 
obtain  more  liberal  and  humanitarian  laws,  as  is  done  in 
many  States  of  the  Union. 

President  Harding,  in  one  of  his  addresses,  termed  Puerto 
Rico  "our  Caribbean  State",  and  both  President  Coolidge 
and  President  Hoover  mentioned  Puerto  Rico  as  an  island 
where  the  people  in  good  faith  were  making  wonderful 
progrress  under  the  guidance  of  American  institutions. 

In  answer  to  a  specific  question  put  by  me  as  to  whether 
the  term  "Territories"  as  used  in  Federal  acts  included 
Puerto  Rico,  the  Department  of  Justice's  reply  was  in  the 
affirmative,  and  the  reason  was  based  upon  several  decisions 
of  the  Supreme  Court,  in  which  it  was  stated  that  Puerto 
Rico  was  a  fully  organized  Territory  of  the  United  States, 
although  not  an  incorporated  one. 

President  Franklin  D.  Roosevelt,  since  the  beginning  of 
hii  administration,  has  recommended  and  decided  to  help 
the  people  of  Puerto  Rico  in  their  economic  problems.  He 
extended  to  the  island  the  benefits  of  his  program  of  relief 
and  rehabilitation.  Many  important  Federal  laws  of  finan- 
cial a.s3istanc?  for  education,  public  works,  sanitation  and 
agriculture  to  the  States  were  extended  to  Puerto  Rico. 

In  May  28,  1935.  by  Executive  order,  President  Roosevelt 
appointed  Ernest  H.  Gruening.  of  the  Department  of  the 
Interior,  administrator  of  the  Puerto  Rico  Reconstruction 
Adminir.tration  to  initiate,  formulate,  administer,  and  super- 
vise a  program  of  approved  projects  for  providing  relief  and 
work  relief  and  for  increasing  employment  in  Puerto  Rico. 
The  President  aLso  gave  the  administrator  authority  to  ac- 
quire, by  purchase  or  by  the  power  of  eminent  domain,  any 
real  property  or  any  interest  therein  and  improve,  develop, 
grant,  sell,  lease,  or  otherwise  disprove  of  any  such  property 
or  interest  therein. 

Administrator  Gruening  appointed  about  30  representa- 
tives of  himself  in  the  island  for  carrying  out  these  enter- 
prises, and  unfortunately  it  happened  that  with  the  exception 
of  three  men  the  other  27  belonged  to  the  opposition,  Liberal 
Party,  as  against  the  majority  coalition  of  the  legislature  and 
the  insular  government,  ignoring,  as  it  seems  to  me,  the 
President's  recommendation  that  all  parties  and  interests  be 
represented. 

The  Governor  himself  became  a  mere  figurehead,  and  his 
actions  were  handicapped  by  a  real  supergovemment  created 
in  this  way. 

The  formulation  of  plans  In  accordance  with  the  intentions 
of  President  Roosevelt  included  changing  the  general  eco- 
nomic conditions  of  the  island.  A  plan  of  reconstruction  pro- 
%'iding  for  permaner^t  improvement  of  the  people  of  Puerto 
Rico  was  devised,  having  in  mind  to  use  practically  the 
amount  of  income  derived  from  the  sugar  processing  tax  and 


the  allocations  of  money  granted  by  the  President,  which 
would  afforl  benefits  for  all  people.  ^ 

Puerto  Rican  workers  claim  the  term  "for  the  benefit  of 
thj  general  agriculture"  weakened  and  completely  oubmcrged 
the  phrase  "that  labor  will  be  given  protection  in  Puerto 
Rico." 

The  President's  intention  as  expressed  by  him  to  me  as 
Resident  Commissioner  of  Puerto  Rico  regarding  the  ma- 
chinery of  the  reconstruction  program  under  the  Emergency 
Relief  Appropriation  Act  was  to  avoid  overlapping  discrimi- 
nations and  politics.  At  that  time  the  President  advocated 
the  formation  of  a  true  coordinating  committee  of  Federal 
and  insular  authorities,  headed  by  the  Governor  as  chairman, 
and  members  selected  by  him  from  the  executive  and  legisla- 
tive branches  of  the  insular  government.  With  his  own  hsmd 
the  President  also  designated  the  president  of  the  insular 
senate  and  speaker  of  the  house  as  advisory  members.  In  the 
formation  of  the  machinery  for  the  executive  committee  Dr. 
Gruening  has  appointed  people  who  represent  liberal  profes- 
sions and  others,  but  there  is  not  a  single  representative  of 
labor. 

While  this  work  of  reconstruction  was  going  on  in  the 
island  two  political  bills  were  unexpectedly  introduced  in  the 
United  States  Senate,  apparently  recommended  by  the  ad- 
ministrator. Dr.  Ernest  H.  Gruening.  One  of  the  bills  is  an 
unwarranted  intervention  in  the  electoral  rights  of  the  peo- 
ple and  the  other  bill,  authorizing  a  plebiscite  in  the  island 
for  the  year  1937  on  the  matter  of  independence  was  a  tre- 
mendous mistake,  being  unwise  and  morally  destructive. 

Both  bills  have  been  vigorously  protested  by  the  people  of 
Puerto  Rico,  except  a  very  small  minority. 

Last  week  Governor  Winship  approved  an  electoral  bill 
and  is  considering  all  proposed  amendments  which  will  go 
to  make  clean,  honest  elections. 

Congress  should  not  be  influenced  to  legislate  on  local 
political  matters  of  this  character,  based  on  the  following 
objection  which  the  vice  president  of  the  Puerto  Rican 
Senate  sent  to  me,  as  follows: 

First.  The  bill  of  Senator  Tydings  on  elections  is  substan- 
tially the  same  as  bill — S.  B.  20 — passed  by  the  Legislature 
of  Puerto  Rico  last  April. 

Second.  The  provision  of  the  bUl  that  the  list  of  registered 
voters  shall  be  those  of  the  persons  appearing  in  the  1935-36 
census  is  contrary  to  law,  unconstitutional,  and  unfair, 
because — 

(a)  It  annuls  all  registrations  of  voters  made  in  Puerto 
Rico  in  accordance  with  the  laws  in  force. 

(b)  It  deprives  thousands  of  legal  voters  of  the  rights 
acquired  by  them  when  they  registered  in  accordance  with 
the  insular  laws  in  force. 

(c)  It  runs  contrary  to  all  precedents  governing  election 
matters,  inasmuch  as  when  the  census  was  taken  the  politi- 
cal parties  had  no  representation  whatever  in  the  taking 
of  that  census.  These  parties  represent  organized  public 
opinion  in  Puerto  Rico. 

(d)  It  is  claimed  that  thousands  of  voters  who  had  ac- 
quired the  right  to  vote  under  the  provisions  of  our  laws 
were  left  out  of  the  census. 

(e)  It  also  is  claimed  that  such  census  of  1935-36  was 
taken  by  men  politically  partial,  as  they  were  chosen  from 
only  one  political  party  to  the  detriment  of  other  organized 
parties. 

(f)  It  was  publicly  asserted,  and  denounced,  that  the 
P.  R.  R.  A.,  the  reconstruction  machinery,  selected  those 
men,  and  this  agency  is  biased  in  favor  of  one  political  party. 

(g)  It  is  further  contended  that  the  approval  of  said 
measure  would  annul  all  the  registrations  already  made, 
and  would  require  starting  the  work  all  over  again,  douWlng 
thereby  the  cost  of  election  expenses  to  the  Treasury  of 
Puerto  Rico. 

In  regard  to  the  bill  intended  to  hold  a  plebiscite  for  inde- 
pendence and  the  reasons  and  argviments  proudly  given  by 
E>r.  Gruening  and  others.  I  desire  to  assure  you  that  the 
great  majority  of  the  people  of  Puerto  Rico  have  always 
been  for  the  permanent  union  with  the  United  States,  and 
I  hope  that  it  will  be  so  in  the  future. 
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This  bin  represents  a  tremendous  blow  to  the  majority  of 
all  c  uzens  of  the  United  States  ir.  the  island  who  for  38  years 
ha%  e  been  fighting  a  thousand  battles  to  obtain  American 
Uberties.  cuiUvating  and  maintaining  with  absolute  convic- 
tions the  principles  and  ideals  of  the  democratic  insUtutions 
of  the  United  States  of  America. 

The  argument  that  there  exists  a  group  In  Puerto  Rico 
favoring  independtnce  is  not  a  reason  why  it  should  jeopard- 
ize the  rights  of  the  great  majority  of  the  people  who  have 
maintained  the  sane  and  sincere  doctrine  of  "permanent 
union  of  Puerto  Rico  with  the  United  States." 

It  i.s  indeed,  very  deplorable  and  regrettable  that  without 
proper  consultation  vlth  the  majority  of  citizens  of  the 
United  States  In  Puerto  Rico,  the  Governor,  the  legislature, 
and  other  constituted  authortUes  of  the  Island,  such  a  far- 
reaching  measure  should  have  been  introduced. 

We  are  very  grateful  to  the  President  for  what  he  has  done 
m  behalf  of  the  poor,  and  also  to  the  American  Federation 
of  Labor  under  President  William  Green  that  has  for  years 
helped  to  obtain  freedom  for  the  workers  of  Puerto  Rico,  the 
euaranty  of  public  assembly,  and  the  right  to  organize  and 
better  their  economic  and  social  conditions  within  the  fold 
of  our  American  institutions.  The  workers  of  the  island  are 
very  grateful  to  them  for  all  these. 

I  desire  to  repeat  again  that  the  people  of  Puerto  Rico  as 
a  whole  are  no  more  responsible  for  the  assassination  of 
Colonel  Riggs  than  the  people  of  the  United  States  foi-  the 
assassination  of  the  great  Presidents  Lincoln,  Garfield,  and 
McKinley. 

The  beautiful  island  of  Puerto  Rico,  which  has  made  won- 
derful progress  In  all  directions  during  the  American  regime. 
IS  one  of  the  first  customers  of  the  mainland,  and  has  had 
over  three  thousand  millions  of  dollars  of  commerce  with  the 
United  States  in  the  last  36  years,  two-thirds  of  which  has 
benefited  business  of  the  continent.  The  money  sent  for  re- 
lief and  reconstrucUon  is  pracUcally  a  help  and  compensa- 
tion to  the  people  of  the  island,  and  of  which  money  two- 
thirds  reverted  right  back  to  the  mainland  again. 

If  the  Tydings  referendum  bill  or  any  other  similar  bill 
were  to  be  approved,  all  civil  and  individual  rights  which 
have  been  gained  for  the  workers  In  40  years  of  struggle 
would  be  sacrificed. 

I  certainly  am  sorry  that  I  have  lived  to  see  the  day  the 
great  American  Government  would  ask  our  people  to  commit 
suicide.  That  is  what  independence,  as  it  has  been  offered, 
means. 

All  leaders  of  parties  see  by  themselves  that  a  new  era  of 
reconstruction  has  come  to  the  island  to  perfect  our  demo- 
cratic institutions  dedicated  to  social,  political,  and  economic 
rehabilitation.  Free  and  guaranteed  vote  of  the  people  makes 
the  island  more  progressive  and  gives  opportunity  to  acquire 
greater  capacity  and  progress. 

Our  coalltkm  parties  in  the  legislature  have  won  the  most 
honest  and  clean  elections  of  1932  with  this  issue: 

That  the  Influence  of  the  people  of  the  United  States  In  the 
destiny  at  Puerto  Rico  baa  been,  ti.  and  will  be  clvUlzlng.  and  the 
•xteoiiUm  of  the  ConsUtution  to  Puerto  Rioo  rcpresenU  a  positive 
guarantee  of  the  public  and  political  liberties  convenient  and 
favorable  to  the  enjuyment  of  the  Individual  rights. 

Wc  reject  all  forms  of  a  colonial  government;  therefore, 
we  proclaim  the  permaoent  union  of  the  people  of  Puerto 
Rico  with  the  people  of  the  United  SUteit  to  mainUin  and 
cofiflTcratc  •odally.  poUtlcallr.  and  Inductrially  a  democratic 
community  with  the  same  rlgbts  and  duties  as  any  commu- 
nity of  Um  United  States.  We  want  and  are  willing  to  be 
recocnlied  as  an  Integral  part  of  the  SUtes  of  the  Union 
and  lead  our  future  In  that  line. 

Puerto  Rloo  has  a  population  over  1,700,000.  or  500  In- 
habltanU  to  the  square  mile,  as  compared  with  55  per  square 
mile  on  the  mainland. 

As  all  of  you  know,  Puerto  Rloo  stands  literally  at  the 
crossroads  of  the  world,  at  the  entrance  to  the  Caribbean 
region,  and  on  a  direct  line  between  east  and  west,  north 
and  south.  San  Juan,  the  capital  and  chief  port,  is  but 
1.000  mllca  away  from  the  Panama  Canal,  1.300  miles  from 
New  York  or  Philadelphia,  leas  than  IjOOO  miles  away  from 
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Havana,  and  under  4,000  miles  frcm  the  great  European 

markets. 

Puerto  Rico  is  an  Integral  part  of  the  United  States,  under 
the  supreme  authority  of  Congress.  The  Treaty  of  Paris  be- 
tween the  .United  States  and  Spain.  1899,  in  article  n,  pro- 
vided that — 

The  clvU  rights  and  political  status  of  the  naUve  inhabitants 
of  the  Territories  hereby  ceded  to  the  United  States  shaU  be 
determined  by  Congress. 

The  treaty  contained  no  promise  or  declaration  regarding 
the  poUticai  status  of  the' inhabitants  of  Puerto  Rico  affected 
by  the  cession,  but  left  the  matter  entirely  to  be  decided  by 

Congress. 

As  an  explanation  of  this  provision,  the  American  repre- 
sentatives at  the  peace  negotiations,  leading  to  the  Treaty 
of  Paris,  in  replying  to  the  represenUtives  of  the  Spanish 
Kingdom,  said: 

The  congress  of  a  nation  wjiich  never  enacted  a  law  oppressive 
or  detrimental  to  the  rights  of  residents  within  Its  dominion  and 
whose  laws  guarantee  the  greatest  liberty  compatible  with  the 
conservation  of  property  surely  can  be  trusted  not  to  depart  from 
Its  weU-establlshed  practice  In  dealing  with  the  inhabltante  of 
these  islands. 

LOSSES    OF    CERTAIN    OFFICERS    AKD    EKPLOYEKS    OF    THE    FOREICW 
SERVICE  OF   THE   UNITED   STATES 

Mr  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (S.  267)  for  the 
relief  of  certain  officers  and  employees  of  the  Foreign  Service 
of  the  United  States  who.  while  in  the  course  of  their  re- 
spective duties,  suffered  losses  of  personal  property  by  reason 
of  catastrophes  of  nature,  with  House  amendments,  insist  on 
the  House  amendments  and  agree  to  the  conference  asked 
by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
McReynolds,  Bloom,  and  Fish. 

CLELLIA  S.  IRVTN 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  the  bill  (H.  R. 
10298)  granting  a  pension  to  Clellia  S.  Irvin  was  erroneously 
referred  to  the  Committee  on  Pensions.  I.  therefore,  ask 
imanimous  consent  that  the  Committee  on  Pensions  be  dis- 
charged from  the  further  consideration  of  the  bill  and  that 
the  same  be  referred  to  the  Committee  on  Invalid  Pensions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

RE\'ENirE  AKD  EXPENDnTTRES 

The  SPEIAKER.  Under  special  order  of  the  House,  the 
Chair  recognizes  the  gentleman  from  Georgia  [Mr.  Castel- 
Low]  for  15  minutes. 

Mr.  CASTELLOW.     Mr.  Speaker,  with  governments,  as 
with  individuals,  few  have  found  it  difficult  to  spend  money, 
but  its  replacement  presents  a  different  story.    My  observa- 
tion Is  that  one  of  the  easiest  habits  to  form  is  that  of  ex- 
travagance.   Even  extravagance  may  not  be  definitely  menac- 
ing so  long  as  the  spender  remains  conscious  of  his  extrava- 
gance, just  as  the  driver  of  an  automobile  may  operate  his 
car  at  a  high  rate  of  speed  in  safety  »o  long  as  he  realizes 
he  Is  driving  fast,  for  the  realization  will  constrain  him  to 
!  observe  caution.   The  hazard  arises  when  to  him  a  high  rate 
'  of  speed  becomes  a  habit  of  which  he  is  unconsclotu.   Therein 
'  lies  the  danger.    Even  so,  as  long  as  we  realize  that  our  na- 
tional expenditures  are  without  peacetime  parallel,  and  that 
billions  of  dollars  represent  much  In  human  toil,  we  will  at 
least  exercise  care  and  caution  in  the  manner  and  purposes 
of  ita  distributUin.    But  let  us  take  thought  lest  familiarity 
with  stupendous  figures  destroy  our  sense  of  proportion  and 
lull  us  as  a  Nation  into  an  unwarranted  sense  of  security 
while  we  indulge  In  reckless  expenditures  resulting  finally  in 
practical  repiuiiation  or  in  confiscation  of  the  savings  of  the 
frugal  and  thrifty  through  the  instrumentality  of  taxation. 
Little  comfort  could  be  derived  from  acceptance  of  either 
horn  of  such  a  rtn^mTy^a.    i^  it  not  apparent  to  the  thoughtful 


that  by  legislative  act  the  accomplishment  of  the  former  has 
been  rendered  simple  In  the  event  the  latter  becomes  too 
urpopular? 

The  tax  pian  proposed  by  the  bill  which  recently  passed 
th?  House  admittedly  will  discourage  the  accumulation  by 
corp.'rations  of  a  rescn'e.  absolutely  essential  to  the  success- 
ful operation  of  any  business  venture.     [Applause.]     If  cor- 
porations are  detrimental  to  our  economic  life,  they  should 
not  be  tolerated;  if  they  perform  any  useful  service,  they 
should  not  be  handicapped  by  unreasonable  restrictions.    It 
is  diQcult  to  conceive  that  any  businessman  would  contend 
for  a  moment  that  a  reasonable  reserve  for  future  contin- 
gencies is  not  helpful,  if  not,  indeed,  essential,  to  success. 
This  being  true,  it  occurs  to  me  that  while  unreasonable 
hoarding  should  not  be  encouraged,  it  would  be  advisable  to 
permit  the  accumulation  of  a  surplus  equaling  a  reasonable 
percentage  of  its  capital  structure  without  undue  restriction. 
Operating  capital,  usually  supplied  from  accumulated  profits, 
is  the  very  heart  of  all  business;  and  before  operating  on 
this  delicate  organ,  maturest  deliberation  should  be  exercised. 
The  necessity  of  "storing  up"  or  providing  a  reserve  in 
times  of  plenty  to  carry  through  in  times  of  scarcity  has 
been  recognized  not  only  by  thoughtful  men  of  all  ages  but 
taught  by  nature  to  the  insects  of  the  field  and  the  denizens 
of  the  forest.    Who  would  say  to  the  bee,  "Cease  to  provide 
stores  against  the  approach  of  winter",  or  to  the  squirrel, 
"Gather  not  to  provide  for  a  time  when  there  is  nothing  to 
eather"?    Nature  itself  pro\'ided  for  the  great  State  of  Min- 
nesota abundant  lakes  to  render  more  uniform  its  moisture. 
Without  vLsion  to  correctly  judge  the  logical  results  of  their 
acts,  men  have  drained  these  great  natural  reservoirs  and 
are  now  seeking  relief  from  the  consequences  of  their  folly. 
Why  has  our  Government  built,  and  is  still  building,  at  the 
cost  of  uncounted  millions,  dams  to  restrict  the  natural  flow 
of  water  in  time  of  abundance  except  to  render  it  more 
cfTective  in  power  and  afford  more  uniformity  of  supply  for 
the  arid  lands  of  the  West?     The  unparalleled  prosperity 
and  progress  of  our  great  coimtry  is  largely  due  to  recogni- 
tion of  the  fact  that  money,  representing  energy,  like  water, 
to  attain  its  greatest  efficiency  must  be  accumulated  at  times 
in  abnormal  quantity,  and  with  due  caution  and  judgment 
released  when  needed.    Great  dams  have  been  constructed 
in  the  past.    The  more  expert  the  builder,  the  higher  the 
walls,  the  more  secure  the  masonry;  the  more  water  it  will 
detain,   and  the  longer.     The  builder  for  a  season  claims 
own?rship.    and    exercising    dominion    directs    its   use    and 
proudly  claims  it  as  his  own.    At  his  bidding  it  may  turn  the 
wheels  of  commerce  or  cause  to  produce  in  abundance  thou- 
sands of  acres  of  otherwise  barren  land.    Yet,  with  all  this 
added  productivity,  the  owner's  individual  capacity  to  con- 
sume is  not  increased,  and  so  the  multiplied  production 
must  necessarily  enure  ultimately  to  the  benefit  of  others. 
Not  only  that,  there  never  was  a  dam  built  so  high,  so  thick, 
or  so  permanent,  as  to  prevent  indefinitely  a  single  drop  of 
water  from  returning  to  its  true  psu-ent,  the  ocean.    So  a 
financier  may  construct  in  the  stream  of   CMnmerce  an 
obstacle  to  the  fiow  of  dollars,  restrain  them  for  a  season, 
direct  their  activities,  and  call  them  his  own.     The-  more 
cfflclent  he  may  be,  the  more  he  may  acquire  and  the  longer 
retain,  but  there  never  was  nor  ever  will  be  one  with  the 
ability  to  withhold  indefinitely  a  single  dollar  from  mankind. 
its  true  owner.   In  the  first  instance,  would  wisdom  be  manl- 
fcj.ted  by  hastily,  with  pick  and  shovel  or  devasUtlng  ex- 
plo'.ivcs,  destroying  the  agency  bjr  which  the  accumtilation 
and  retention  of  the  necessary  supply  of  water  is  made  pot- 
Bible?    Or  would  you  dlacoiurage  from  labor  those  persons, 
arilflclal  or  natural,  who  by  their  efforts  are  building  flnan- 
c.hI  reservoirs  from  which  mankind  may  draw  in  time  of 
neod?     The  folly  of  him  who  killed  the   goose  to  more 
.speedily  secure  an  extra  egg  has  often  been  repeated  in  the 
pa-'t,  and  I  presume  will  be  in  the  future,  for  observation 
d:s:loies  that  human  nature  changes,  if  at  all,  very  slowly. 
It  has  been  the  custom  of  men  through  the  ages  to  class, 
ns  among  the  enemies  of  mankind,  those  whose  labors  have 
seemingly  been  unduly  rewarded,  but  to  the  overcrttical  I 
suggest  that  the  real  dead  weight  Imposed  upon  society  is 


the  drone  in  this  human  hive  who  consumes  more,  whether 
rich  or  poor,  than  he  contributes  to  its  i?ood  by  his  own 
efforts.  [Applause.]  All  that  we  possess,  all  that  civilization 
now  enjoys,  represents  the  net  profits  from  human  effort 
plowed  back  in  full  into  the  reserve  of  the  greatest  of  aU 
corporations — that  In  which  every  human  being  on  earth  to- 
day is  to  some  extent  a  stockholder,  and  the  assets  and  lia- 
bilities of  which  future  generations  will  inherit. 

One  justification  for  increasing  old  taxes  or  levying  new 
is  to  bring  the  Government  revenues  nearer  in  line  with 
expenditures.  All  must  know  that  this  is  imperati\'e,  but 
could  not  the  same  result  be  accomplished  by  a  reduction  of 
expenditures,  and  would  that  not  be  the  saner  course  to  pur- 
sue? [Applause.]  Let  us  not  delude  ourselves  with  the  be- 
lief that  by  some  magic  power  any  Government  can  give 
more  than  it  takes.  If  the  giving  is  done  with  caution,  the 
taking  may  be  done  with  moderation  and  Justice  more  nearly 
accorded  to  all. 

Unquestionably  taxes  should  be  imposed  in  accordance  with 
ability  to  pay.  Tlie  tax  bill  now  before  the  Senate,  as  origi- 
nally reported  to  the  House,  would  have  rendered  it  most 
difficult,  if  not,  indeed,  impossible,  for  corporations  now  in 
financial  difficulties  to  ever  regain  a  sound  footing.  By  those 
who  sponsor  Government  ownership  of  industry  this  failure 
to  prosper  might  have  been  advanced  as  a  reason  why  the 
Government  should  assume  direct  control,  and  thus  a  failure 
due  to  Government  planning  could  have  been  advanced  as 
a  reason  for  governmental  ownership.  This  featin*e.  how- 
ever, was  modified  in  the  House  by  amendment. 

As  the  levying  of  taxes  so  vitally  and  directly  affects  the 
individual  citizen,  our  Constitution  provides  that  all  bills  for 
the  raising  of  revenue  must  originate  in  the  lower  branch  of 
Congress,  every  Member  of  which  must  necessarily  have  been 
elected  by  the  people  within  the  preceding  2  years.  To  facili- 
tate legislation,  committees  have  been  formed  for  special  con- 
sideration of  such  legislative  matters  &s  come  within  the 
jurisdiction  of  each,  respectively.  The  members  of  the  Ways 
and  Means  Committee,  to  which  is  referred  all  tax  legisla- 
tion, on  account  of  the  importance  of  the  committee,  are 
elected  by  the  membership  of  the  House  and  are  selected 
usually  by  reason  of  their  long  service,  proven  ability,  and 
peculiar  fitness.  The  revenue  bill  recently  passed  was  re- 
ported to  the  House  by  this  committee.  It  is  reasonable  to 
assume,  and  the  facts  disclose,  that  they  gave  mature  con- 
sideration to  the  subject  and  if,  under  those  conditions,  their 
wisdom  and  patriotism  cannot  be  relied  upon,  representative 
government  is  seriously  threatened. 

While  entertaining  some  misgivings  as  to  the  wisdom  of 
the  proposed  legislation,  as  indicated  by  the  foregoing  ex- 
pressions of  my  observations  and  conclusions,  I  sincerely  trust 
that  the  results  of  this  legislation  will  not  prove  disappoint- 
ing.   [Applause.] 

Mr.  COX.    Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  1  minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection- 
Mr.  COX.    Mr.  Speaker,  my  colleague  has  just  completed 
what  will  probably  be  the  last  speech  he  will  make  on  the 
floor  of  this  House,  as  he  voluntarily  retires  as  a  Member 
of  this  body  at  the  expiration  of  his  present  term.    When 
be  goes  I  wotild  like  for  him  to  go  conscious  of  the  fact  that 
he  leaves  a  membership  that  holds  for  him  the  very  pro- 
f oundest  respect  and  whose  fondest  affection  will  follow  him 
the  remainder  of  his  days.    [Applause.! 

The  SPEAKER.  The  gentleman  from  MassachusetU  [Mr, 
TbeavwatI   Is  recognized  tmder  the  specUl  order  for  20 

mlnutea.  

tinwous  BEciFxocrrr 

Mr,  TREADWAY.  Mr.  Speaker,  some  days  ago  the  gen- 
tleman from  Ohio  I  Mr,  Hailak]  remarked  that  I  seemed  to 
be  "mysteriously  silent"  recently  on  the  subject  of  the  ad- 
ministration's trade-treaty  program,  and  Indicated  my 
silence  showed  that  I  was  flnaUy  admitting  that  these  un- 
constitutional treaties  were  a  solution  of  our  Ills. 

I  beg  to  assure  the  gentleman  that  he  Is  completely  in 
error,  for  I  personally  feel  more  strongly  every  day  against 
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these  iniqultoas  redurocal-tarlff  ««reeinents,  »nd  as  far  as 
my  effort  to  do  away  with  them  Is  concerned  I  have  Just 
begun  to  lightl     I  Applause.] 

rvMTim  ■o««rwpn  or  dommttc  makkct  xmnEM.  nxNca  tkiatt 

My  purpose  In  speakin«  this  morning  is  primarily  to  an- 
swer some  of  the  recent  statements  made  by  the  proponents 
of  the  trade-treaty  program,  both  in  and  out  of  Congress, 
but  first  I  wish  to  discuss  for  a  few  moments  tlie  trade  treaty 
with  prance  which  has  Just  been  concluded,  and  which  was 
made  public  last  Wednesday.  It  is  another  outstanding  ex- 
ample of  surrendering  our  rich  domestic  market  for  illusory 
benefits  in  foreign  markets. 

According  to  the  summary  of  the  treaty  Issued  by  the 
State  Department — and  of  coxirse  we  had  no  knowledge  of  it 
whatsoever  In  advance,  as  all  these  treaties  are  star  cham- 
ber procedures — this  country  granted  to  Prance  reductions 
up  to  50  percent  on  71  separate  items,  and  we  received  only 
19  reductions,  some  of  which  even  the  State  Department  ad- 
mitted were  only  nonlnal  percentages.  The  major  Prench 
concessions  were  not  duty  reductions  at  all,  but  simply  a  lib- 
eralization of  quota  restrictions.  However,  both  in  the  case 
of  the  duty  reductions  and  the  quota  liberalizations,  the 
Prench  Government  reserves  the  right  to  Increase  the  rates 
or  modify  the  quotas.  Even  In  according  us  most-favored- 
nation  treatment,  it  makes  a  number  of  exceptions  to  the 
general  rule. 

You  have  heard  comments  made  about  horse  trading,  tmd 
now  Professor  Sayre  informs  us  we  ought  not  to  Indulge  in 
horse  trading.  Well,  we  ought  not  to  indulge  in  horse  trad- 
ing of  that  kind.  I  agree.  In  the  country  I  came  from,  when 
we  used  to  trade  horses,  when  there  were  horses  to  be  traded. 
there  was  an  effort  to  get  an  even  swap,  which  we  never 
had  in  any  of  these  things,  and  particularly  we  have  not 
done  so  In  t^^t*^  recent  one  with  Prance. 

■BDUCnOMS    XJLBOKLT    OM    LXTLVtr    UmfXMM 

Here  are  Just  a  few  of  the  articles  on  which  we  have 
granted  reductions  which,  in  accordance  with  the  usual 
practice,  will  be  generalized  in  favor  of  all  other  countries: 
Article  mnd  peroentoffe  by  which  existing  duty  it  reduced 
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17-28 

21 

35 

43 

33 

26-41 

36-41 

8»-44 

28 

17 

20-33 


Bottled  perfume 

Oosmetles 

Tlnael   producU 

Roquefort   ctteeae 

Canned   mu»lirooin« 

Oordlals  Md  ilquan — 

Chunpegne - 

BtUl  wlnM  (not  oittr  14-percent  alcobol) 

Vermoadi 

Silk  l)ioa»ilo»t»i 

ftUk-pUe  tmbrU» — 

IUyon-pU«  fabric* — 

PapctctiOT - 

Strmw   haU 

reatbef*  and  dowaa 

Jewelry 

Artlclea  of  adornment — — 

Cotton  lace 

8Uk  lace- - 

OoUfls  or  atlk  wearing  apparel  with  laoc  or  cmbroUlery 

CTwktil  aad  •mbroldercd  cotton  boee 

Coraeta "-27 

Daatle  fabnca - 83 

Baad-eeamad  womenl  and  children's  giovea 81 

Brierwood  ptpae *0 

ClgarBtta  paper — - 25 

As  TOO  look  orer  that  list.  It  will  be  noted  that  many  of 
them  are  luxuries.  If  there  Is  one  class  of  articles  that 
ought  to  pay  the  duty,  even  though  you  believe  In  "tariff 
for  reremie  only",  it  is  luxuries.    Who  can  better  afford  to 

aid  in  support  of  our  Government  than  a  person  who  can 
purchase  champagne  to  use  on  his  table  for  himself  or  his 
friends?  The  same  is  true  with  regard  to  those  who  wish 
to  use  exclusive  Prench  perfumes.  If  some  people  must 
have  the  imported  article,  let  them  pay  for  it.  We  make 
good  champagne  and  perfumes  right  here  in  this  country. 
and  there  is  no  reason  why  we  should  encourage  the  use  of 
the  foreign  articles.  I  could  say  the  same  thing  for  corsets 
and  other  articles  on  which  the  duty  is  reduced  under  the 
treaty. 


What  do  our  grape  growers  in  New  York  State,  in  the  area 
represented  to  a  large  extent  by  the  gentleman  from  New 
York  [Mr.  TaberI,  think  of  a  40-  to  50-percent  reduction  on 
wine  and  champagne?  Our  friends  from  California  Imow 
something  about  how  the  tariff  has  benefited  them  in  the 
past.  Take  brandy  alone.  If  the  tariff  permitted,  we  would 
increase  the  consumption  of  the  domestic  product;  so  why 
reduce  the  tariff  in  order  to  allow  the  foreigner  to  ship  his 
brandy  into  the  United  States  in  competition  wiih  that 
which  can  be  produced  in  California?  I  think  the  answer 
to  some  of  those  questions  will  be  very  plainly  made  when 
the  votes  are  counted  in  November. 

rUSTHEX    tXDUCnOM    ON    CHKXBB 

Take  the  question  of  cheese.  The  State  Department, 
its  analjrsis  of  the  treaty,  sasrs  that  this  reduction  "is 
line  with  the  reductions  already  made  to  Switzerland  and 
the  Netherlands  on  the  cheese  specialties  of  those  coim- 
tries."  It  might  be  said  that  Roquefort  cheese  could  well  be 
reduced  in  the  tariff.  Of  course,  the  agriculturists  here  and 
our  rural  friends  throughout  the  country  realize  that  the 
more  imported  cheese  is  sold  in  this  country  and  the  lower 
price  charged  for  it  the  less  consumption  there  will  be  of 
home-manufactured  domestic  cheese.  A  further  reduction 
in  the  tariff  on  Swiss  cheese  was  made  In  the  treaty  with 
Finland,  which  was  just  announced  today.  This  reduction 
of  2  cents  per  poimd  provided  in  the  treaty  seriously  affects 
Wisconsin  and  other  States,  where  our  domestic  Swiss  cheese 
is  a  large  dairy  product.  Oh,  these  Democratic  reciprocal 
theorists  are  some  "friends"  of  the  farmer!  There  could 
not  be  anything  more  ridiculous  in  the  way  of  argument 
than  to  try  to  tell  our  sensible  agriculturists  and  rural  popu- 
lation that  these  agreements,  unconstitutionally  entered  into, 
are  of  benefit  to  them. 

I  see  one  of  the  distinguished  Representatives  from  Maine 
interested  in  what  I  am  saying.  Only  a  few  days  ago  Canada 
raised  the  tariff  against  Maine  potatoes,  although  there  had 
been  an  agreement  entered  into  with  our  Secretary  of  State 
and  his  able  assistants  and  theorists  that  the  duty  should  be 
lowered  on  potatoes.  Yet  as  soon  as  the  sigreement  is  made 
It  Is  Increased  again,  and  at  the  same  time  they  say  it  is  of 
benefit  to  us  here  In  this  country. 

AM   ANSWn  TO  CUAIXMAN  O'BBIEN.  OF  TAKUT  COlflCISSION 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  j^eld? 
Mr.  TREADWAY.     Yes. 

Mr.  BANKHEAD.  The  gentleman  seems  to  charge  this 
entire  reciprocal -tariff  agreement  is  supported  alone  by  the 
Democratic  Party.  What  has  the  gentleman  to  say  about  the 
attitude  of  men  like  David  Lawrence  and  the  Chairman  of 
the  Tariff  Commission.  Mr.  O'Erlen.  and  a  number  of  others? 
Mr.  TREADWAY.  Would  the  gentleman  like  my  opinion 
of  the  gentleman  from  Maasachusetts,  Mr.  O'Brien,  who 
alleges  that  be  1«  a  Republican,  the  Chairman  of  the  Tariff 
Coxnmisslon? 

Mr.  BANKHEAD.    That  Is  what  I  am  asking  the  gentle- 
man. 

Mr.  TREADWAY.  Very  well,  allow  me  to  give  It  to  the 
gentleman.  I  have  known  Mr.  O'Brien,  to  whom  our  distin- 
guished floor  leader  refers,  for  a  long  period  of  years.  There 
is  no  more  delightful  gentleman  for  an  after-dinner  speech 
or  an  after-dinner  companion  than  Robert  Lincoln  03rien, 
but  politically  he  is  an  enigma.  He  alleges  that  he  is  a  Re- 
publican, but  I  do  not  want  to  belong  to  the  party  which 
sulvocatcs  such  principles  as  he  seems  to  believe  in,  which 
are  directly  contrary  to  the  well-defined  and  long -established 
princijdes  of  the  Republican  Party.  Further  than  that,  let 
me  say  that  he  has  offered  his  unsolicited  ad\ice  to  the  Re- 
publican convention,  which  will  meet  in  about  3  weeks  to 
select  the  next  Republican  candidate  and  next  successful 
candidate  for  the  Presidency,  to  the  effect  that  it  should 
endorse  the  administration's  trade-treaty  program.  Mr. 
O'Brien's  advice  will  not  be  heeded. 

Let  me  give  you  two  particularly  outstanding  illustrations 
of  Mr.  O'Brien's  position.  It  is  a  matter  of  record  before  the 
Ways  and  Means  Commitee  that  Mr.  O'Brien  testified  that 
the  reciprocal  treaties  would  be  so  beneficial  to  th?  country 


that  the  bill  then  before  the  committee  ought  to  be  passed 
unan;mou.sly.  Tliat  is  Democratic  doctrine,  pure  and  simple. 
I  have  never  seen  any  Republican  who  advocated  the  passage 
of  the  reciprocal  treaties  or  the  bill  under  which  they  are 
unconstitutionally  enacted. 

Another  angle  to  Mr.  O'Brien's  attitude  appears  in  the 
hearings  before  a  committee  of  another  body  when  he  was 
asked  this  question: 

Senator  Hastings.  Well,  is  U  or  not  true  that  the  Tariff  Commls- 
.slon  exercises  an  lndei>cndent  Judgment:  or  's  It,  as  I  think  I  saw 
where  you  stated  before  the  House  commltvo  wholly  subject  to 
and  under  the  control  of  the  President? 

Listen  to  Mr.  O'Brien's  answer: 

Mr.  OBehn.  The  President  appoints  the  Tariff  Commlsslonera. 
Most" men  in  positiona  wish  to  retain  them  and  be  reappointed. 

So  his  views,  of  course,  were  warped  by  his  desire  to  con- 
tinue in  office.  [Applause.]  We  may  assume  that  this  frank 
statement  holds  the  key  to  his  views  respecting  the  trade 
treaties.  It  is  interesting  to  note  that  he  was  rewarded  by 
the  President  by  being  redesignated  as  chairman  of  the 
Tariff  Commission,  effective  December  1.  1935.  That  kind 
of  advice  we  do  not  want  at  any  Republican  convention. 
Aside  from  that,  I  have  great  admiration  for  the  gentleman 
to  whom  the  majority  leader  referred. 

Mr.  BANKHEAD.  The  gentleman  has  not  quite  finished, 
I  hope.  The  gentleman  made  no  reference,  for  instance,  to 
the  opinion  of  a  great  publicist,  like  Mr.  E>avid  Lawrence, 
who  Is  unequivocally  in  favor  of  this  tariff,  and  the  Young 
Repubiican  organization  of  New  York,  and  Mr.  Ogden  Mills. 
What  has  the  gentleman  to  say  about  them? 

Mr.  TREADWAY.  If  the  gentleman  will  withhold  his 
interest  until  the  Republican  National  Convention  is  held, 
when  the  Republican  Party  will  state  its  principles,  I  do  not 
think  he  will  see  that  there  are  very  many  Republicans 
who  believe  in  this  monstrosity  of  so-called  reciprocal  tariffs 
which  are  not  "reciprocal"  in  any  sense.  So  reserve  your 
mterest  until  we  get  together  the  forces  of  the  Republican 
Party  of  this  country  and  tell  you  what  we  think  about  the 
tariff  position  of  the  Democratic  Party  today.  Why  did  you 
not  come  in  here  with  a  straight,  out-and-out  tariff  revision 
bill  in.stead  of  going  around  the  comer  in  this  imconstitu- 
tional  manner?  I  am  sorry  I  do  not  have  more  time,  be- 
cause when  I  get  on  that  subject  my  regular  remarks  are  all 
thrown  in  the  discard. 

PRESEP.VATXOM  OT  WO«LD  P«ACX  H«W  KXCUSC  FOt  TBAOC-TSZATT  PSOCEAU 

I  was  very  much  amused  the  other  day  to  read  the  speech 
made  by  the  Secretary  of  State.  Mr.  Hull,  before  the  United 
States  Chamber  of  Commerce,  in  which  he  gave  a  new  "ex- 
cuse" for  the  administration's  trade-treaty  program. 

Heretofore  we  have  been  given  to  understand  that  It  was 
for  the  purpose  of  expanding  our  foreign  markets.  The  act 
itself  so  states.  But  now  the  Secretary  of  State  tells  us  It 
was  for  a  higher  and  nobler  purpose,  namely,  "the  preserva- 
tion of  world  t>eace."  He  reiterated  this  new  purpose  in  a 
press  release  accompanying  the  announcement  of  the  French 
treaty.  The  only  reason  I  can  see  why  he  brings  world  peace 
into  the  tariff  measure  is  that  probably  he  was  ashamed  of 
the  results  of  the  agreements.  Therefore  he  says  they  are 
a  great  help  to  world  peace.  I  never  heard  of  anything  more 
ridiculous. 

I  am  not  surprised  that  the  Secretary  has  been  forced  to 
look  for  some  new  argument  to  support  his  treaty  program. 
i>ecause  it  has  been  a  dismal  failure  insofar  as  expansion  of 
our  foreign  markets  is  concerned;  but  why  pick  on  world 
peace?  He  cannot  be  serious  in  thinking  that  a  trade-treaty 
program  will  supplant  the  League  of  Nations,  the  Hague 
Tribunal,  the  World  Peace  Foundation,  and  such  other  agen- 
cies and  organizations  for  keeping  peace  throughout  the 
world.  At  least  he  has  no  grounds  for  hoping  that  his  plan 
vriU  be  any  more  successful. 

A  certain  Mediterranean  coimtry,  which  I  need  not  men- 
tion. Is  known  to  have  entered  into  some  35  bilateral  trade 
treaties,  but  they  apparently  had  little  effect  in  restraining 
its  militaiT  ambitions,  which  were  culminated  within  the  last 
few  days.    A  certain  oriental  country  is  known  to  have  at 


least  seven  bilateral  trade  treaties,  but  these  do  not  seem  to 
have  had  any  effect  in  curbing  its  martial  spirit. 

I  wonder  if  the  Secretary  of  State  thinks  that  free-trade 
tariff  reductions  or  trade  treaties  would  have  kept  Napoleon's 
armies  at  home?  I  wonder  if  he  thinks  that  international 
tariff  barriers  were  responsible  for  the  military  conquests 
of  Caesar  and  Alexander  the  Great?  I  wonder  if  he  blames 
the  Norman  Conquest  on  protective  tariffs?  The  whole  thing 
is  worse  than  a  ridiculous  pipe  dream.  Wliy  try  to  delude  the 
American  people  with  any  such  statements  that  this  sort  of 
giving  away  our  home  markets  is  going  to  aid  world  peace? 
It  would  be  an  expensive  price  at  the  best,  but  what  does 
history  say  about  it? 

The  Democratic  Party  was  in  control  of  Congress  from  1913 
on.  Did  it  keep  us  out  of  the  World  War  because  the  Under- 
wood Free-Trade  Tariff  Act  was  passed?  Why  does  not  Mr. 
Hull  recall  the  days  he  spent  on  this  fioor  as  a  colleague  of 
some  of  us  and  whom  we  greatly  admired  before  he  puts  up 
any  such  bluff  that  world  peace  is  involved  in  a  reduction  of 
tariff  rates?  If  that  had  been  true  we  certainly  would  never 
have  lost  the  thousands  of  the  flower  of  our  manhood  over- 
seas fighting  to  make  the  world  "safe  for  democracy."  Now 
the  Secretary  of  State  wants  our  workingmen  to  give  up  their 
jobs  and  our  farmers  and  manufacturers  to  surrender  their 
home  market  to  make  the  world  safe  from  future  wars.  A 
beautiful  dream;  nothing  more. 

TBEATT  PSOGRAM   HAS   rAn.ED  TO  KXPANQ  FORZIG^f    MAXKETS 

Now.  let  US  forget  a  little  of  this  theory  that  the  gentleman 
has  been  telling  us  alxiut  and  get  down  to  actual  brass  tacks. 
What  has  been  accomplished  under  this  reciprocal  treaty 
proposition  which  was  instituted  in  1934?  Our  favorable  bal- 
ance of  merchandise  trade  declined  from  $478,000,000  in  1934 
to  $233,000,000  in  1935,  a  net  loss  of  $243,000,000.  This  re- 
sulted from  the  fact  that  our  imports  increased  $392,000,000 
in  1935  as  against  an  increase  in  exports  of  only  $149,000,000. 

While  not  all  of  the  tremendous  increase  in  imports  was 
due  to  concessions  made  under  the  trade  treaties,  neither  was 
the  small  increase  in  exports  due  entirely  to  concessions  ob- 
tained from  the  few  countries  with  whom  treaties  were  nego- 
tiated. The  gentleman  from  Ohio  [Mr.  Harlan]  is  himself 
authority  for  the  statement  that  only  $23,000,000  of  our  in- 
creased export  trade  was  witti  treaty  countries,  but  even  this 
amount  cannot  be  attributed  entirely  to  trade  concessions,  be- 
cause our  exports  to  the  United  Kingdom  increased  $50,- 
000,000  in  1935  over  1934  without  benefit  of  any  trade  treaty 
and  without  giving  the  United  Kingdom  any  concessions  in 
our  market  to  get  the  Increased  business.  Similarly,  our 
trade  with  Canada  increased  $21,000,000  in  1935  over  1934 
before  the  trade  treaty  with  that  country  became  effective. 
Many  other  similar  Instances  could  be  cited. 

FABM  CZPOSTS  DBCLOnMO 

When  the  trade-treaty  legislation  was  under  consideration 
the  farmers  of  the  coimtry  were  promised  an  Increased  for- 
eign market  for  their  products.  Let  us  see  to  what  extent  the 
farmers'  export  market  has  been  Increased,  whether  by  trade 
treaties  or  otherwise.  Looking  at  the  figures  published  by 
the  Department  of  Agriculture  we  find  that  the  exports  of 
many  major  farm  commodities  are  decreasing  rather  than 
increasing.    Here  are  the  figures: 

Decline  in  exports  of  certain  major  agricultural  commodities 


Commodity 


Wheat  (including  flour) _ bushel*.. 

I.eaf  tobario...- — pounda.. 

Bacon,  liatns,  and  shoulders do 

Lard do 


Export* 


18M 


3«,soaooo 

419,000.000 

83, 700.  000 

Ml,  200, 000 


18U 


15, 700, 000 

8S1.  200,  (XTj 

6L  700,  ono 

96, 400.  l>'JO 


And  still  our  Democratic  colleagues  are  alwajrs  telling  U3 
what  great  friends  they  are  of  the  farmers.  That  is  the  way 
they  have  "taken  care"  of  the  farmers. 

(Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

tilMM  iMPom  vtcMXAsma 

Mr  TREADWAY.  But  that  is  not  all  the  administration 
has  done  to  the  farmer.  It  has  refused  to  protect  the  farmer 
in  the  domestic  market.  With  Imports  pouring  in  from  abroad 
the  administration  has  not  only  failed  to  increase  aerncultural 
tariffs  where  necessary,  but  has  actually  reduced  many  of  the 
existing  rates,  including  the  duties  on  such  important  prod- 
ucts as  cattle,  cream,  cheese,  and  various  vegetables  and  fruits. 
This  was  done  in  spite  of  the  President's  promise  to  the 
farmers  not  to  reduce  the  duties  on  agricultural  products. 

As  compared  with  the  decUne  in  agricultural  exports,  here 
is  how  some  of  our  agricultural  imports  have  Increased  since 
1934. 

Increase  In  Imports  of  cfrtain  major  agricultural  commodities 
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Mt«-ai bushels  . 
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Imports 


1934 


B6,000 

7.  70a  i») 
3. ««.  Ol*J 

s.  tHti,  nun 

193,7«JU0U0 


1935 


37S,00O 

7«,  3<«\  nnn 

27,  40(>.  (KM) 
4S.  J(KI,  <«X) 
10.  Ill),  ()l») 

32U,  li«»l.  OIMJ 
7,  (kJU.OUO 


The  decline  In  foreign  markets  and  the  increase  of  foreign 
competition  in  the  domestic  markets  is  not  confined  to  agri- 
culture. We  find  that  exports  of  cotton  cloth,  for  example, 
declined  18  percent  in  1935.  while  imports  increased  53  per-  i 
cent.  It  is  h&d  enough  for  agriculture  and  industry  to  see 
their  foreign  markets  disappear,  but  when  this  is  coupled 
with  increased  competition  in  the  domestic  market  it  means 
disaster. 

WANT    EIASOKS    POR    FMLUU:    OT    T»t4TT    PROCKAM 

li4any  reasons  could  be  advanced  why  the  trade-treaty  pro- 
gram has  proved  a  failure.  In  the  first  place,  it  is  based  upon 
the  false  notion  that  by  allowing  foreign  countries  to  sell  us 
more  of  their  goods  we  will  necessarily  benefit  by  being 
enabled  to  sell  them  more  of  our  goods.  Such  has  not  been 
our  experience.  It  is  diaproven  by  the  fact  that,  although 
we  Increased  our  merchandise  Imports  by  24  percent  in  1935, 
our  exports  only  increased  7  percent.  When  we  include  our 
gold  and  silver  purchases,  and  take  into  consideration  the 
so-called  Invisible  trade  balances,  we  find  that  foreign  coun- 
tries in  1934  had  an  excess  purchasing  power  over  the 
amount  necessary  to  pay  all  balances  in  our  favor  amounting 
to  $970,000,000.  In  1935  this  excess  purchasing  power  was 
approximately  $2,000,000,000.  These  tremendous  balances  in 
favor  of  foreign  countries  were  not  settled  by  the  sale  of  addi- 
tional American  goods  but  by  the  transfer  of  stocks,  bonds. 
anrt  other  securities. 

When  we  reduce  our  tariff  rates  under  the  trade  treaties. 
foreign  countries  are  quick  to  take  advantage  of  the  oppor- 
tunity to  secure  increased  business  in  our  rich  domestic 
market,  to  the  detriment  of  our  own  producers.  It  must  be 
kept  in  mind  that  our  reductions  in  rates  are  not  confined  to 
the  country  with  whom  a  particular  treaty  is  negotiated  but 
are  extended  generally  to  all  countries,  Germany  alone  ex- 
cepted. On  the  other  hand,  we  receive  concessions  only  from 
the  coimtry  with  whom  we  negotiate  a  particular  treaty. 
Whether  we  sell  that  country  any  additional  goods  depends 
upon  our  ability  to  undersell  the  rest  of  the  world.  This 
throwing  open  of  our  market  to  the  whole  world,  while  we 
get  in  return  concessions  of  doubtful  value  from  particular 
countries,  is  another  reason  why  the  trade-treaty  program 
is  a  failure,  and  is  dangerous  and  ruinous  to  our  trade. 


TtKATT     N«0OTIATORS     NOT    STEKIKO     TRAOS 

PmOOCCBtS 


AOVAlfTACXS     POS     OXTl 


Another  reason  why  the  trade-treaty  program  Is  such  a 
failure  from  the  standpoint  of  increasing  our  foreign  trade 
l8  that  those  in  charge  of  the  oegoUations  are  more  inter- 


ested in  trying  to  set  an  example  for  the  world  than  they 
are  in  trying  to  gain  any  benefits  for  our  own  people.  We 
have  definite  proof  of  this  fact  in  the  public  utterances  of 
these  officials.  The  Assistant  Secretary  of  State,  I>r.  Sayre, 
who  is  Secretary  Hull's  right-hand  man  in  the  trade-treaty 
negotiations,  has  this  to  say  in  his  recent  pamphlet,  America 
Must  Act.  published  by  the  World  Peace  Foundation— I 
quote : 

If  the  purpose  for  which  the  act  was  passed  is  to  be  attained 
our  method*  must  be  broader  than  mere  "horse  trading."  We 
miist  make  of  the  act  an  Instnimentallty  for  throwing  the  weight 
of  American  power  and  Influence  against  the  difiafitrous  world 
movement   toward   economic   nationalism. 

What  matters  Is  not  selfish  trade  advaJitages  gained  by  Indi- 
vidual nations  over  their  competitors,  but  the  gradual  liberaliza- 
tion of  world  trade  through  the  adoption  of  similar  program,s  by 
other  nations. 

Now  there  is  a  frank  statement  of  what  these  free-traders 
down  in  the  State  Department  are  trjring  to  do.  They  are 
not  seeking  to  gain  advantages  for  our  own  farmers,  manu- 
facturers, or  workingmen.  but  are  tearing  down  our  tariff 
in  the  pious  hope  that  the  world  will  follow  our  example. 

No  country  is  going  to  be  foolish  enough  to  adopt  this 
sort  of  program  unless  it  is  more  interested  in  other  countries 
than  it  is  in  its  own.  The  rest  of  the  nations  of  the  world 
are  out  to  get  trade  advantages,  and  are  naturally  glad  to 
accept  the  generous  concessions  offered  them  by  Secretary 
Hull  and  his  "free-trade  missionaries." 

FOBEIGN  COCNTEHS  OVTEANKIOUS  TO  ENTIX  INTO  TRADE  THEATIia 

In  this  connection,  let  me  cite  a  statement  made  by  Dr. 
Grady,  Chief  of  the  Trade  Agreements  Section  of  the  De- 
partment of  State,  before  the  Committee  on  Appropriations 
1  on  December  10,  1934.    He  was  being  interrogated  by  one  of 
the  members  of  the  committee  who  asked  him  this  question: 

With  respect  to  the  countries  that  you  have  made  contacts  with 
up  to  this  time,  •  •  •  have  you  found  a  sympathetic  Interest 
manifested  by  them  to  go  on? 

Here  is  Dr.  Grady's  answer: 

Extremely  so.  As  a  matter  of  fact,  we  have  had  pressure  from 
countries  to  proceed  before  we  were  ready  for  them. 

Think  of  that — "pressure"  from  countries  to  enter  into 
these  agreements.  I  am  not  surprised.  They  have  every- 
thing to  gain  and  nothing  to  lose.  They  know  we  have  the 
richest  market  in  the  world,  and  they  know  further  that 
there  is  nothing  binding  about  the  treaties  to  make  them  buy 
anything  from  this  country  if  they  do  not  choose  to  do  so. 

TAmirr  rouctions  havk  injxtrxd  domestic  psoduc^is 

In  his  recent  Chamber  of  Commerce  speech,  to  which  I 
have  already  adverted.  Secretary  Hull  made  many  statements 
which  will  be  difficult  for  him  to  substantiate,  but  none  any 
more  so  than  the  following: 

The  general  aim  of  our  negotiators  is  •  •  •  to  grant  the 
other  country  concessions  with  respect  to  commodities  the  possible 
Uicreaaed  Importation  of  which  would  be  beneficial  to  our  country. 

Never  was  a  more  absurd  statement  ever  made.  If  that 
has  been  the  aim  of  the  negotiators,  who  do  their  work  in 
secret  star-chamber  sessions,  it  must  be  that  their  aim  is 
bad.  Perhaps  this  is  due  to  the  lack  of  "light"  upon  the 
proceedings.  I  could  go  through  the  whole  list  of  concessions 
made  under  the  various  trade  treaties,  which  cover  some  35 
jM-inted  pages,  and  point  out  scores  of  items,  the  increased 
importation  of  which  could  not  possibly  be  of  any  benefit  to 
this  country.  Just  consider  a  few  of  the  agricultural  items 
on  which  substantial  reductions  in  duty  have  been  made. 
How  is  it  going  to  help  our  fanners  by  reducing  the  duties 
on  cattle,  cream,  cheese,  poultry,  apples,  cherries,  blueberries, 
grapefruit,  lima  beans,  peas,  potatoes,  tomatoes,  sugar,  to- 
bacco, and  other  such  items?  The  only  beneficiary  ^ill  be 
the  foreign  producer.  Likewise  the  reductions  in  the  duties 
on  certain  textiles,  on  watches,  cement,  structural  iron  and 
steel,  plate  glass,  paper,  and  other  manufactured  products 
can  only  benefit  the  foreign  producer  and  the  foreign  work- 
ingman. 


ooirsxncns  amx  also  pbodttcebs 

"Yes",  the  free-trader  says,  "but  what  about  the  con- 
sumer? Is  he  net  benefited?"  My  answer  is  simpriy  this: 
If  it  is  so  good  for  the  consumer  to  b\iy  a  few  things  abroad, 
why  is  It  not  good  for  him  to  buy  everything  abroad,  since 
he  can  get  it  cheaper?  There  Is  a  reason  and  a  very  good 
reason.  The  word  "consumer"  is  a  very  Indefinite  term.  A 
farmer  is  a  consumer,  but  he  is  also  a  producer.  The  same  Is 
true  of  the  worklngman.  We  find  that  the  terms  "producer" 
and  "consumer"  generally  Identify  the  same  person.  If  all 
consumers  are  benefited  by  the  importation  of  cheap  goods, 
then  all  jH-oducers  must  be  adversely  affected.  In  the  end 
we  would  find  that  our  so-called  consumers  would  have 
nothing  with  which  to  buy  the  cheap  foreign  goods,  because 
as  producers  they  would  have  been  put  out  of  business  by 
foreign  competition. 

The  exponents  of  the  trade-treaty  program  are  very  fond 
of  saying  that  when  some  export  industry  Is  benefited  imder 
a  trade  treaty,  this  benefit  is  refiected  in  many  directions 
and  accrues  to  many  more  persons  than  those  directly 
affected.  However,  the  same  is  true  with  respect  to  the 
injury  done  to  Individual  groups  imder  the  trade  treaties 
through  the  granting  of  concessions  to  foreign  countries. 
That  injury  is  reflected  throughout  the  whole  country.  We 
consume  in  this  country  90  percent  of  what  we  produce  smd 
export  10  percent.  If  we  increase  the  10  percent  at  the 
expense  of  the  90  percent,  nothing  Is  gained.  Moreover.  It 
may  be  pointed  out  that  it  would  take  a  90-percent  Incresise 
in  the  10  percent  exported  to  be  the  equivalent  of  a  10- 
percent  increase  in  the  90  percent  consumed  at  home. 

DEMOCRATIC  CamClSM   or  REFXTBUCAN  TAKUT  NOT  BOSNK  OTTT  BT  TACTS 

If  I  may  refer  asaln  to  Secretary  Hull's  recent  chamber 
of  cxHTimerce  speech,  I  should  like  to  call  attention  to  his 
conception  of  what  would  happen  If  we  repealed  the  trade- 
treaty  legislation  and  abrogated  the  treaties  made  there- 
under.   Here  is  what  he  has  to  say  on  this  point: 

We  would  automatically  go  back  to  the  Smoot-Hawley  tariff  and 
face  once  more  the  Tlclous  discrimination  against  our  trade  which 
it  caused  and  the  virtually  suicidal  effort  at  economic  self-con- 
tainment which  it  represented. 

Now,  let  us  analyze  that  statement  for  a  moment.  In  the 
first  place,  let  me  say  that  the  Hawley-Smoot  tariff  is  still 
the  law  of  the  land  after  3  years  of  Democratic  control, 
except  insofar  as  it  has  been  modified  by  particular  trade 
treaties.  Tlie  Democratic  platform  of  1932  severely  criti- 
cized the  Hawley-Smoot  tariff  and  promised  the  country 
a  tariff  "for  revenue."  If  the  1930  act  was  such  a  bad  law. 
I  cannot  for  the  life  of  me  see  why  the  Deanocrats  have  not 
repealed  it.  The  late  Speaker  Rainey  gave  the  probable 
reason  back  In  1932  when  he  declared  on  this  floor: 

Lower  the  tariff  drastically?  You  (Republicans)  will  not  do  It 
and  we  (E>emocrats)  dare  not  do  It  with  conditions  as  they  are. 
We  do  not  want  this  mark.et  flooded  with  the  products  of  cheap 
labor  In  other  countries. 

Every  revision  of  the  rates  made  through  the  trade  treaties 
is  a  downward  revision,  except  where  existing  rates  are 
"frozen"  for  a  definite  period.  "Hiere  are  no  tariff  increases 
under  the  treaties — no  element  of  protection  for  American 
agriculture,  industry,  and  labor.  The  Republican  tariff  yard- 
stick of  equalizing  foreign  and  domestic  production  costs 
has  been  thrown  out  entirely.  The  administration.  In  the 
words  of  Speaker  Rainey,  is  now  engaged  in  flooding  the 
market  "with  the  products  of  cheap  labor  in  other  coun- 
tries." 

To  return  to  Secretary  Hull's  statement,  to  which  I  have 
made  reference.  He  stated  that  the  1930  Tariff  Act  caused 
vicious  discriminatioEus  against  our  foreign  trade.  Let  me 
say  that  our  trade  was  no  more  discriminated  against  than 
was  that  of  any  other  country.  When  the  world-wide  de- 
pression began,  each  nation  tried  to  protect  its  own  market 
by  raising  tariff  barriers,  and  we  were  not  alone  in  that. 
When  the  bottom  of  the  depression  in  this  country  was 
reached  in  1932  and  domestic  conditions  began  to  Improve, 
our  foreign  trade  likewise  began  to  climb.  Exports  and 
imports  in  1933  were  both  greater  than  in  1932. 


wcmMtat  TBAox  on  imcbbasb  prtob  to  t«aox  tkeatixs 
From  1933  to  1934  our  exports  alcme  increased  (458,000,- 
000,  which  seems  to  have  disproved  the  charges  made  by  our 
Democratic  friends  that  the  Hawley-Smoot  tariff  would  stifle 
our  international  trade. 

The  Interesting  thing  Is  that  the  Increase  In  export  trade 
since  the  trade-treaty  legislation  became  effective  has  been 
smaller  than  it  was  under  the  "Iniquitous"  Hawley-Smoot 
Act  before  it  was  modified  by  the  trade  treaties.  As  against 
the  $458,000,000  increase  In  exports  from  1933  to  1934,  the 
increase  from  1934  to  1935  was  only  $149,000,000.  The  im- 
port situation,  however,  was  just  the  reverse.  From  1933  to 
1934  our  Imports  Increased  only  $205,000,000  as  against  an 
increase  of  $392,000,000  between  1934  and  1935. 

I  should  like  to  point  out  that  when  the  Fordney-Mc- 
Ciunt)er  Tariff  Act  of  1922  was  passed,  the  Democrats  charged 
that  it,  too,  would  stifle  our  foreign  trade,  but  our  exports 
and  Imports  increased  every  year  up  to  and  including  1929, 
when  we  exported  merchandise  of  the  value  of  $5,240,000,000 
as  against  impmis  of  $4,400,000,000. 


nrCBEASB)    XMFOST8    TB>    U8UL.T    EATl 


THAjr  CAxrsx  or  noaaanc 


While  large  imports  and  prosperity  go  band  in  hand,  it  Is 
not  true,  as  Secretary  Hull  and  other  free-traders  attempt  to 
make  peoi^e  believe,  that  impends  are  the  cause  of  our  pros- 
perity. Rather,  increased  imports  result  from  our  prosperity. 
In  good  times  we  need  more  raw  materials,  and  our  people 
are  able  to  afford  more  luxuries.  If  imparts  were  the  cause 
of  prosperity,  then  it  would  necessarily  follow  that  if  we 
bought  everything  we  needed  abroad,  we  would  reach  the 
zenith  of  prosperity.  Of  course,  any  such  notion  Is  rldica- 
lous.  yet  the  whole  trade-treaty  program  Is  founded  on  Just 
such  fallacious  notions  and  theories  as  that. 

Despite  all  the  charges  made  by  our  Democratie  taretlirea 
the  Hawley-Smoot  Tariff  Act  does  not  present  an  insur- 
moimtable  barrier  to  foreign  imports.  Two-thirds  ot  our 
imports  on  the  basis  of  value  now  c<Hne  in  duty-free,  which 
is  more  than  can  be  said  about  the  imports  of  most  foreign 
countries,  whose  tariffs  are  purely  arbitrary  and  do  not 
represent  an  attempt  merely  to  equalize  foreign  and  domestlo 
production  costs. 

I  do  not  understand  how  Secretary  Bull  can  characterizo 
the  1930  tariff  as  a  "suicidal  effort  at  economic  self -contain- 
ment" in  view  of  the  fact  that  such  a  vast  proportion  of  our 
imports  are  duty-free,  and  in  view  of  the  further  fact  that 
we  have  a  tremendous  importation  of  dutiable  products, 
both  agricultural  and  manufactured.  In  spite  of  the  tariff 
duties  which  It  imposes. 

lliis  reference  to  "self -containment"  is  just  another  argu- 
ment used  to  attack  the  protective-tariff  system  and  bolster 
support  for  the  free-trade  theories  the  administration  Is  seek- 
ing to  put  Into  effect.  I  use  the  words  "tree  trade"  in  a 
rather  broad  sense;  but  when  rates  are  not  protective,  we 
might  just  as  well  have  free  trade.  8o  far  as  I  know,  no 
one  has  ever  proposed  that  we  shut  out  all  imports.  It  is 
recognized  that  there  are  many  things  which  we  do  not 
produce  which  we  must  and  will  cmtinue  to  buy  abroad. 
Hence  any  effort  to  make  people  believe  that  the  abandon- 
ment of  the  trade-treaty  program  means  the  erection  of  a 
Chinese  wall  around  this  country  Is  just  plain  misi'eprcsen- 
tation.  The  proponents  of  the  program  are  so  hard  up  for 
arguments  that  they  have  to  set  up  "straw  men"  just  to  be 
able  to  knock  them  down  again. 

TAKirr  WILL  BB  A  LXAimra  laem  nr  slbctiok 

In  the  coming  election  campaign,  tliere  is  no  question  but 
that  the  tariff  will  be  one  of  the  leading  issues  before  the 
coimtry.  llie  people  will  have  the  opportunity  to  determine 
the  clear-cut  question  of  whether  they  wish  the  present 
policy  of  "ruinous  reciprocity"  continued,  or  go  back  to  the 
long-established  Republican  policy  of  giving  American  agri- 
culture, industry,  and  labor  the  first  chance  to  supply  the 
needs  of  the  domestic  market. 

It  is  going  to  be  difficult  for  the  administration  to  explain 
the  inconsistency  of  its  position  in  telling  our  farmexs  on 
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the  one  hand  to  rer,trlct  their  production  while  on  the  other 
hand  takin«?  no  r.fnps  to  stop  the  flooding  of  our  market  v(,ith 
fonign  agricultural  products.  The  farmer  has  seen  his 
foreign  market  disappear,  and  now  the  admmistration  is 
taking  his  domestic  market  away  from  him. 

Likewise  it  is  going  to  be  difficult  for  the  admmistration 
to  explain  the  inconsistency  of  its  position  in  telling  our 
employers  on  the  one  hand  to  put  men  back  to  work,  while 
on  the  other  hand,  tearing  down  our  tariff  and  permitting 
foreuin  ccmpeUtion  to  drive  these  employers  out  of  business. 

The  admini.stration  talks  about  raising  the  wage  level, 
but  even  the  present  wage  level  cannot  be  maintained  if 
our  workers  must  compete  on  equal  terms  with  the  cheap 
labor  of  Eur-pe  and  the  Orient. 

Free  trade  is  not  the  key  to  prosperity 
economist.  List,  has  said: 

Free  trade  Is  an  idealism  not  to  be  en:;aged  In  until  the  people 
with  whom  vou  trade  have  the  same  living  sUtndards  as  your  own, 
otherwise  they  will  tear  you  down  to  their  level. 

Ukewise.  reduced  tariffs  are  not  the  answer  to  the  prob- 
lem, since  they  also  mean  a  lowering  of  the  wage  level 
and  Uvln«  standards.  We  must  face  the  fact  that  our  pros- 
perity is  based  primarily  on  the  home  market.  Our  foreign 
trade  Is  important,  but  Incidental.  It  is  to  our  interest  to 
coaserve  the  home  market  so  far  as  possible  for  our  own 
people.  The  Republican  poUcy  of  protection  is  dedicated 
to  that  principle.  The  policy  of  the  present  Democratic 
administration,  on  the  other  hand,  is  to  share  that  market 
with  the  world,  notwithstanding  the  fact  that  two-thirds  of 
our  imports  already  come  in  duty-free.  The  people  will 
determine  next  November  which  course  they  wish  to  follow 
m  the  future:  and  I  have  every  confidence  that  they  will 
reaffirm  their  belief  in  the  Republican  principle  of  protec- 
tion as  they  have  always  done  in  the  past  after  a  short  trial 
of  DemocraUc  free  trade.  (Applause. I 
I  Here  the  gavel  felLl 

NATIOHAL   SAFETY   AND   ACCIDENT  PREVENTION 

Mr.  O'NEAL.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  11108)  to 
advance  a  program  of  national  safety  and  accident  pre- 
vention. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  la  hereby  authorized  to  b«  ap- 
propriated, out  of  any  moneys  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  »60.000  to  be  expended  under  the  direc- 
tion of  the  Secretary  of  Commerce  for  the  fiirtherance  of  the 
work  of  the  accident-prevention  conference.  Money  appropriated 
pursuant  to  thU  act  shall  be  available  upon  vouchers  approved 
by  the  Secretary  of  Commerce  for  foeterUig  accident-prevention 
work  on  the  part  of  orgviizatlona  engaged  In  the  promotion  of 
safety  and  accident  prevention;  preparation  and  jwlntlng  of  ma- 
terial designed  to  enlighten  the  general  pubUc  In  matters  of  safety 
and  accident  prevention,  ruch  material  to  be  disseminated  through 
■chools.  newspapers,  magazines,  the  radio,  or  any  other  means  of 
Intercourse  or  communication:  the  preparation  and  attempts  to 
obtain  enactment  ot  uniform  vehicle  regulations  In  the  several 
States;  clerical  assistance  for  the  members  of  the  general  com- 
mittee of  the  Accident  Prerentlon  Conference;  travel  expenses 
incurred  by  members  ot  th«  general  committee  of  th«  Accident 
Prevention  Conference  In  Xbm  furtherance  of  the  work  of  the  said 
conference. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motickn  to 
reconsider  was  laid  on  the  table. 

COMPACT  BETWUN  CERTAIN   ST.4TE5 

Mr.  CITRON.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideratiMi  of  House  Joint  Resolution  377. 
to  enable  the  States  of  Maine,  New  Hampshire.  New  York, 
Vermont.  Massachusetts.  Rhode  Island,  and  Connecticut  to 
conserve  and  regulate  the  flow  of  and  purify  the  waters  of 
rivers  and  streams  whose  drainage  basins  lie  within  two  or 
more  of  the  said  States. 

Hie  Clerk  read  the  title  of  tbe  joint  resolution. 


The  SPEAKER.    Is  there  objection  to  the  immediate  con- 
sideration of  the  joint  resolution? 
There  was  no  objection. 
The  Clerk  read  the  joint  resolution,  as  follows: 

Re.'^olved.  etc..  That  the  ccnsf^nt  of  the  Congress  of  the  United 
States  Is  hereby  given  lo  the  States  rt  Malr.e.  New  York.  New 
H;irrip.'-.hlrf>,  Vermont.  Ma-ssachu-wtu.  Rhode  Island,  and  Connecti- 
cut or  any  t%vo  or  more  cf  them,  to  negotiate  and  enter  into  agree- 
ments! or  compar*^  for  consorvinjj  and  revniiatmg  the  flow,  les-sonlng 
nood  damage,  removin:?  sources  ci  pollution  of  the  waters  thereof, 
or  mak'.nR  other  public  Improvements  en  any  rivers  or  streams 
whose  drainage  basins  Ue  within  any  two  or  more  of  the  said 
States. 

Sec  2.  No  such  compact  or  aj^ecment  shall  be  binding  or  obli- 
gatory upon  any  State  a  party  thereto  un!e.<;3  and  untU  it  has 
been  approved  by  the  legirlatures  of  each  of  the  States  who.se 
assent  Is  contemplated  by  the  terms  of  the  compact  or  agreement 
and  by  the  Congress. 

With  the  following  committee  amendments: 

Pape  1.  line  5.  strike  out  the  word  "and";  and  on  pace  1.  line 
8.  after  the  word  "Connecticut".  Insert  "Pennsylvania.  West  Vir- 
ginia. Kentucky,  Indiana.  IlUnola,  Tenncs.-ee,  and  Ohio." 

The  committee  amendments  were  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  of  the  joint  resolution  was  amended  to  read: 
"Joint  resolution  to  enable  the  States  of  Maine.  New  Hamp- 
shire. New  York,  Vermont.  Massachusetts.  Rhode  Island. 
Connecticut.  Pennsylvania,  West  Virginia.  Kentucky,  Indiana. 
Illinois.  Termessee.  and  Ohio  to  conserve  ejid  regulate  the 
flow  of  and  purify  the  waters  of  rivers  and  streams  whose 
drainage  basins  lie  within  two  or  more  of  the  said  States." 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  on  next  Monday,  immediately  after  the 
reading  of  the  Journal  and  the  disposition  of  business  on  the 
Speaker's  table.  I  may  be  permitted  to  address  the  House 
for  30  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object— I  do  not  think  I  shall  object— next  Monday  is  Dis- 
trict day. 

I  do  not  see  a  member  of  the  District  Committee  here  who 
might  want  to  make  an  objection,  but  I  hope  Members 
hereafter  will  be  very  reasonable  in  their  requests  along  this 
line. 

Mr.  ROBSION  of  Kentucky.  I  may  say  that  I  was  granted 
this  time  some  time  back,  but  I  was  ill  and  could  not  take 
advantage  of  it.  I  have  been  here  for  years  and  have  not 
made  many  of  these  requests. 

Mr.  BANKHEAD.     I  am  not  going  to  object. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 
There  was  no  objection. 

PRrv.\TX  Caiendab 
The  SPEAKER.     The  Clerk  will  report  the  first  omnibus 
bill  on  the  Private  Calendar. 

The  Clerk  caJled  the  first  bill,  H.  R.  9054,  for  the  relief  of 
sundry  claimants,  and  for  other  purposes. 
The  Clerk  read  as  follows: 

Title  I — (H.  R.  971.  For  the  relleJ  of  the  Tevla  Motor  Co.) 
That  the  Secretary  of  the  Treasury  Is  hereby  authorized  and 
directed  to  pay,  out  of  any  money  Ln  the  United  States  Treastiry 
not  otherwise  appropriated,  the  sum  of  M15  to  the  Tevls  Motca* 
Co.,  a  corporation  with  Its  principal  place  of  business  at  St.  Louis, 
Mo.,  said  sum  representing  money  collected  from  the  sale  of  one 
Pord  Tudor  sedan,  owned  by  said  Tevls  Motor  Co.,  seized  by  the 
United  States  customs  officials  In  the  State  of  Florida  and  subse- 
quently sold  under  the  forfeiture  and  sales  provisions  of  the 
National  Prohibition  Act.  the  proceeds  from  said  sale  being  paid 
Into  the  United  States  Treasury. 


With  the  following  committee  amendment: 

Page  2.  line  1.  strike  out  "said  sum  representing"  and  Insert  "In 
ftill  settlement  of  all  claims  against  the  United  States  for",  and 
after  line  8.  Insert  a  colon  and  the  following:  "Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
oonnectlon  with  said  claim.    It  shall  be  unlawful  for  any  agent  or 


agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  gvillty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  •1,000." 

The  committee  amendment  was  agreed  to. 
Mr.  COSTELLO.     Mr,  Speaker,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costtllo:  Page  1,  line  3.  strike  out  all 
of  Utle  I. 

Mr.  COSTEXLO.  Mr.  Speaker,  this  bill  provides  that  the 
Tevis  Motor  Co.  shall  be  ptiid  the  sum  of  $415  for  an  automo- 
bile which  was  taken  over  by  the  prohibition  agents  and  sold. 
This  car  had  been  sold  by  the  Tevis  Motor  Co.  on  a  conditional 
sales  contract  and  was  used  in  bootlegging.  As  a  result  it 
was  confiscated  by  the  Government.  The  court  ordered  that 
the  car  be  sold,  and  in  accordance  with  the  court  order  it  was 
sold  and  the  sum  of  $415  was  received  from  the  sale. 

The  Tevis  Motor  Co.  failed  to  protect  its  rights,  and  it  was 
not  until  after  the  sale  had  taken  place  that  the  company 
applied  to  the  court  for  an  order  to  restrain  the  sale  and 
protect  their  title  to  the  car.  As  a  result  of  the  failure  of 
the  company  to  protect  its  own  rights.  I  feel  they  are  not 
entitled  to  relief  at  this  late  date,  and  for  this  reason  I  oppose 
the  passage  of  the  bill  and  recommend  that  the  amendment 
which  I  have  just  offered  be  adopted. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  California  [Mr.  Costello]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Title  II— (H.  R.  3559.  For  the  relief  of  John  L.  Alcock.) 

Whereas  the  Court  of  Claims  of  the  United  States,  In  the  case  of 
John  L.  Alcock.  trading  as  John  L.  Alcock  &  Co..  against  United 
States  (no.  J  567).  has  ascertained  and  determined  that  John 
L.  Alcock,  having  first  obtained  In  January  1918  the  authority 
and  consent  of  the  Spruce  Production  Division  of  the  War 
Department  and  the  necessary  permits  and  releases  from  the  War 
Department  and  the  British  Government,  accepted  In  February 
1918  foreign  contracts  or  orders  for  the  shipment  and  delivery 
from  February  1918  to  December  1918  of  6.000,000  foet  of  spruce 
and  fir  lumber  to  be  exported  for  the  use  of  the  British  Army  for 
the  procecution  of  the  war,  and  entered  Into  contracts  with  the 
American  mills  for  the  production  and  shipment  of  said  6,000,000 
feet  of  lumber;  and 

Wherea.s  the  said  Court  of  Claims  In  said  case  has  found  that  on 
April  6.  1918,  the  said  Spruce  Production  Division  of  the  War  De- 
partment refused  to  permit  any  further  shipments  luider  the  said 
contracts  and  foreign  orders  and  on  AprU  9,  1918.  ordered  the  said 
contracts  between  the  said  Alcock  and  the  American  mills  to  be 
canceled;    and 

Whereas  the  said  court  has  found  that  at  the  time  of  the  pro- 
mulgation of  said  order  canceling  the  said  contracts  there  was 
undelivered  thercimder  5,290.363  feet  of  said  lumber  covered  by 
said  Alcock's  foreign  orders,  and  that  had  he  been  allowed  to 
deliver  the  said  lumber,  Alcock  would  have  received  a  profit  of 
$195.a30.6i.  being  the  difference  between  what  he  would  have  re- 
ceived from  the  foreign  purchasers  upon  delivery  of  the  lumber, 
le-ss  commissions  and  ocean  and  Inland  freight,  and  the  amount 
which  be  had  agreed  to  pay  to  the  American  mills  free  on  board 
cars  at  mills;  and 

Whereas  the  siild  court  has  detemxlned  that  the  said  Alcock. 
under  the  act  of  Congress  approved  May  28.  1928  (Private,  No. 
226.  70th  Cong.  8.  8308),  entitled  "An  act  to  confer  jurisdiction 
on  the  Court  of  Claims  to  bear  and  determine  the  claim  at 
John  L.  Alcock",  has  no  right  of  recovery  for  the  lose  or  damage 
sustained  by  him  growing  out  of  the  withdrawal  of  the  right  of 
shipment  under  lUs  foreign  orders  and  the  cancelation  of  his 
domestic  contracts  and  for  the  unfulfiUed  portion  of  his  aald 
foreign  orders;  and 

Whereas  It  was  the  purpose  of  Congress  to  confer  jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine,  and  award  compen- 
sation for  the  claim  of  the  said  Alcock  for  losses  and/or  damages 
sustained  by  him  by  reason  of  the  prevention  by  governmental 
agencies  of  the  perfcHmance  of  all  the  said  contracts,  executed  or 
cxecutory.  for  the  shipment  and  delivery  of  said  lumber:  Therefore 

That  (1)  the  Court  of  Claims  of  the  United  States  be,  and 
hereby  is,  given  Jurl«dlction  to  hear  and  determine  the  claim  of 
the  said  John  L.  Alcock,  and  to  award  him  compensation  for 
losses  and  ^or  damages.  If  any.  sustained  by  him  by  reason  of  the 
action  of  the  officers  of  the  Signal  Corps  and,  or  the  spruce-pro- 
d'lction  dlTlslon  of  the  War  Department  in  promulgating  the 
order  refusing  to  permit  any  further  shipments  under  his  said 
contracts  and  foreign  orders  and  directing  the  canceling  of  the 
said  contracts  of  the  said  Alcock  with  the  said  American  mills; 
and  to  enter  a  decree  or  judgment  against  the  United  States  for 


such  losses  and/or  damagea.  with  interest  thereon  at  6  percent 
from  April  6,  1918.  until  paid,  notwithstanding  the  executory 
character  of  such  contracts  and  that  there  had  been  no  delivery 
of  title  to  him  under  his  contracts  with  the  American  mUls,  such 
losses  and.  or  damages  to  be  measured  by  the  difference  between 
w^hat  he  would  have  received  from  the  foreign  purchasers  upon 
delivery  of  the  lumber,  free  on  board  cars  at  mills,  and  the 
amount  he  had  agreed  to  pay  the  American  mills  free  on  board 
cars  at  mills. 

(2)  The  Court  of  Claims  in  the  adjudication  of  the  said  claim 
Is  authorized  in  Its  discretion  to  use.  In  addition  to  any  evidence 
that  may  be  offered  In  any  suit  which  may  be  brought  under 
this  act.  the  pleadings  and  evidence  In  the  case  ot  John  L. 
Alcock  ft  Co.  against  the  United  SUtee  (61  Ct.  Cls.  312).  and  in 
the  case  of  John  L.  Alcock  &  Co.  against  the  United  States  (no. 
J-567).  decided  April  4,  1932. 

(3)  Suit  hereunder  may  be  Instituted  at  any  time  within  4 
months  after  the  approval  of  this  act,  notwithstanding  lapse  of 
time  or  any  statute  of  limitations,  and  proceedings  therein  ahall 
be  had  as  in  the  case  of  claims  over  which  such  court  has  juris- 
diction under  section  145  of  the  Judicial  Code  as  amended. 

With  the  following  committee  amendment: 

Beginning  on  line  22.  page  2,  strike  out  all  the  preamble,  and  in 
line  12,  on  page  4.  strike  out  "with  Interest  thereon  at  6  percent 
from  AprU  8.  1918.  until  paid." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 
Title  in— (H.  R.  3575.  For  the  relief  at  Mrs.  Lawrence  Chlebeck) 

That  the  Secretary  at  the  Treasury  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  Mrs.  Lawrence  Chlebeck  the  sum 
of  $2,000  as  compensation  in  full  for  Injuries  stistalned  in  th« 
United   States   custcxnhouse   btiilding.   St.   Paul,   Minn. 

With  the  following  committee  amendment: 

Page  6,  line  2.  strike  out  "92,000  as  compensation  In  full",  and 
Insert  "$750.  In  full  settlement  of  all  claims  against  the  United 
States"  and  In  line  5.  after  the  word  "Minnesota"  insert  a  colon 
and  the  following:  "J*rovided,  That  no  part  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  deUvered  to,  or  received  by.  any  agent  or  agents,  attor- 
ney or  attorneys,  on  account  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenta, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  ahaU  be  fined  in 
any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  I  offer  an 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  On  p«ge 
5,  beginning  with  line  22.  strike  out  all  of  title  IIL 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  let  me  state 
the  facts  very  briefly  with  reference  to  this  claim.  TbR 
claimant.  Mrs.  Chlebeck.  says  she  fell  In  a  post-ofBce  bond- 
ing because  the  steps  were  Blipi>er7.  It  seems  the  day  on 
which  this  accident  occurred  was  a  wet  day.  There  had 
been  a  light  snowfall.  People  walked  in  and  out  of  the 
building  and  the  steps  were  necessarily  made  wet  and  some- 
what slippery.  Unfortimately  this  lady  slipped  and  fell, 
either  because  the  steps  were  wet  or  for  some  other  reasozt 

In  my  humble  Judgment,  there  is  no  liability  whatever. 
There  would  not  be  any  liability  on  the  port  of  a  iKlvate 
owner  of  the  building,  in  my  opinion,  and  there  is  no  liabil- 
ity on  the  part  of  the  Government.  It  is  just  one  of  those 
unfortunate  accidents.  I  find  nothing  in  the  record  to  indi- 
cate that  the  agents  of  the  Government  were  guilty  of  any 
neglect  or  wrongdoing.  I  cannot  see  the  theory  on  which 
the  claim  Is  based  at  all.  We  all  know  that  snow  is  slippery, 
which,  of  course,  cannot  be  helped.  We  know  that  people 
who  walk  in  slippery  places  must  be  carefuL  The  Govern- 
ment cannot  insure  people  against  falling  down,  and  the 
Government  is  not  responsible  for  the  fact  that  it  snows  in 
the  wintertime  or  that  snow  Is  sliiqEwry. 

Mr.  MAAS.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.  I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  MAAS.  In  St.  Paul  there  is  liability  within  buildings 
as  well  as  without.  This  is  clearly  a  case  of  neghgence  on 
the  pcut  of  the  Government.    TUs  snow  had  been  tramped 
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into  the  building,  and  the  accident  occurred  on  a  rather 
narrow,  steep  stairway  that  had  been  swept  out  once  or 
twice,  but  then  the  janitor  became  negligent  and  left  con- 
siderable snow  there  which  had  been  tramped  in.  The  steps 
became  wet  and  slippery.  This  woman  slipped  and  fell 
purely  through  the  negligence  of  the  Government.  Had  the 
accident  occurred  in  a  private  building.  I  may  say  to  the 
gentleman,  the  owners  of  the  building  would  have  been 
liable,  and  they  would  have  had  to  pay  a  great  deal  more 
tlian  the  modest  sum  asked  for  in  this  bill. 

Mr.  Speaker,  this  woman  has  raised  14  children.  Her 
earning  capacity  has  been  very  materially  reduced,  if  not 
practically  destroyed.  She  has  carried  on  the  best  way  she 
possibly  can.  I  may  say  we  have  constantly  paid  claims 
where  a  Government  truck  has  backed  Into  somebody,  and 
I  do  not  see  any  difference  so  far  as  this  case  is  concerned. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  it  is  a  ques- 
tion of  opinion  purely.  There  are  many  good  lawyers  here. 
I  have  no  pride  of  opinion,  but  it  seems  to  me  in  a  case  of 
th'.s  sort  and  under  the  circimistances  there  is  no  liability 
'  en  the  part  of  the  Government.  I  think  the  Members  fully 
understand  the  facts.  People  going  in  and  out  of  a  public 
building  on  wet.  snowy  days  track  snow  in  there  and  the 
steps  become  slippery.  This  woman  fell  under  those  circum- 
stances, and  that  is  all  there  Is  to  the  matter. 

I  simply  say  very  modestly  that  in  my  opinion  there  would 
not  be  any  liability  on  the  part  of  a  private  owner.  Other 
gtnilcmen  may  disagree  with  me.  but  I  have  stated  the  facts, 
and  the  House  may  reach  Its  owti  conclusion. 

Mr.  MAAS.  Is  not  that  a  pretty  hard  and  cold-blooded 
attitude  to  take? 

Mr.  HANCOCK  of  New  York.  Well,  it  is  very  easy  to  be 
generous  with  Government  funds,  I  do  not  think  we  have 
any  right  to  make  gratuity  settlements  with  respect  to 
claims  against  the  Government  based  on  facts  which  would 
not  warrant  a  recovery  in  a  private  action. 

Mr.  MAAS.  That  is  a  question  of  fact.  In  Minnesota 
you  could  recover  on  the  facts  involved  in  this  case  if  it 
were  a  private  owner. 

Mr.  HANCOCK  of  New  York.  That  is  a  question  of  opin- 
ion, too.  I  submit  the  matter  to  the  judgment  of  the 
House. 

Mr.  EKWALL.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

I  investigated  this  claim.  In  years  gone  by  I  have  sat 
In  the  trial  of  many  personal -injury  cases,  I  am  positive 
from  the  facts  adduced  in  the  hearing  on  this  bill  that  it 
Is  a  case  which  in  court  would  have  gone  to  a  jury  and  in 
which  a  recovery  would  have  been  had.  The  Government 
was  clearly  liable  in  that  it  failed  to  take  the  ordinary  pre- 
caution of  using  sand  or  some  similar  substance  to  keep  the 
stairway  from  being  shppery.  This  lady,  who  is  the  mother  of 
14  children — of  course,  this  has  nothing  to  do  with  the 
question  of  liabihty — slipped  and  fell  and  broke  her  wrist 
and  partially  paralyse!  I  her  arm.  The  claim  was  reduced 
from  $2,000  to  $750.  The  committee  went  Into  the  claim 
very  carefully. 

There  are  a  number  of  lawyers  on  this  committee  who 
have  had  experience  in  this  line  and  the  report  is  a  unani- 
mous or>€  to  the  effect  that  there  is  liability  in  the  case, 
and  I  therefore  beUeve  the  amendment  should  be  voted 
down. 

The  SPEAKER  pro  tempore  (Mr.  DiuvrR).     The  question 
Is  on  the  amendment  offered  by  the  gentleman  from  New 
York   [Mr.  HakcockI. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Tttle  TV— rH.  R.  3729.  To  confer  jurisdiction  upon  the  United 
States  Court  ot  Claims  to  hear  and  determine  the  clalm-s  of 
Henry  W.  Blbus.  Annie  TJlrlck.  Samuel  Henry.  Charles  W.  Hen- 
sor.  Headley  Woolston,  John  Henry,  Laura  B.  Margerum.  and 
George  H.  Custer,  ot  Palls  Township  and  borough  of  Tullytovn, 
Bucks  County,  Commonwealth  of  Pennsylvania) 
That   (I)    the  Court   of  Claims  of   the  United  States  be.  and   it 

hereby  Is.  given  jurisdiction  to  hear  and  detennlne  the  claims  of 

Henry  W.  Blbiis.  Annie  Ulrlck.  Samuel  Henry.  Charles  W.  Hen-»r. 

Headlcy  Woolsfton.  John  Henry.  Laura  B.  Margerum.  and  Georg* 


County, 
standing 


H.  Custer  of  Palls  Tov^Tishtp  and  borough  of  Tullytown,  Bucks 
Coimty.  Ccmmonwealth  of  Pennsylvania,  and  severally  to  award 
judgments  covering  compen.satlon  for  losses  and/or  damages 
arising  through  the  seizure,  condemnation,  and  sale  of  those  cer- 
tain hinds,  theretofore  belonging  to  them,  more  specifically  de- 
scribed In  the  decree  of  the  District  Court  of  the  United  States  for 
the  Eastern  District  of  PennsylvarUa,  on  June  9,  1921.  In  a  pro- 
ceeding entitled  "United  States  of  America  against  Certain  Tract 
of  Land  In  Fa:i.^  Township  and  borough  of  Tullytown,  Bucks 
Penn^svlvanla".  December  term,  1918,  no.  5860,  notwltli- 
the  fact  that  said  claimants  executed  and  dellvrrxl 
deeds  pursuant  to  the  said  decree  of  the  court  In  the  above- 
entitled  matter,  and,  notwithstanding  that  said  claimants  were 
paid  the  resoective  amounts  set  forth  in  said  decree,  the  iia:cl 
l066es  and  or' damages  to  be  awarded  to  be  the  difference  betwee:i 
the  enure  amount  paid  by  the  Government  for  the  whole  tract 
and  the  amount  for  which  the  Government  subsequently  Bold  the 
tract,  as  the  respective  Interests  of  the  claimants  may  appear, 
together  with  Interest  thereon  at  the  rate  of  6  percent  per  annum 
from  the  date  of  the  Governments  entry  upon  the  land,  to  wit, 
October  1,  1918,  until  paid. 

(2)  Suit  hereunder  may  be  instituted  at  any  time  within  4 
months  after  the  approval  of  this  act.  notwithstanding  lapse  of 
time  or  any  statute  of  limltatlor»,  and  proceedings  herein  shall 
be  had  as  in  the  case  of  claims  over  which  such  court  has  Juris- 
diction under  section  145  of  the  Judicial  Code  as  amended. 

Amend  the  title  so  as  to  read:  "A  bill  to  confer  Jurisdiction 
up>on  the  United  States  Court  of  Claims  to  hear  find  determine 
the  claims  of  Henry  W.  Blbus.  Annie  Ulrlck,  Samuel  Henry.  CharU-s 
W.  Heneor,  Headley  Woolston,  John  Henry,  estate  of  Harry  B.  C. 
Margertim.  and  George  H.  Custer,  of  Falls  Township  and  borough 
of  Tullytown,  Bucks  County.  Commonwealth  of  Pennsylvania." 

With  the  following  committee  amendments: 

Page  7,  line  4.  strike  out  "Laura  B.  Margerum"  and  Insert 
"estate  of  Harry  B.  C.  Margerum." 

Page  7.  line  25.  strike  out  "together  with  Interest  thereon  at 
the  rate  of  6  percent  p>er  annum  from  the  date  of  the  Govern- 
ment's entry  upon  the  land,  to  wit.  October  1.   1918.  untU  paid." 

Amend  the  title. 

The  committee  amendments  were  agreed  to. 

Mr.  COSTEI-LO.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cosnxxo:  Page  6.  Une  18,  strike  out 
aU  of  Utle  IV. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  involves  a  tract 
of  land  taken  over  by  the  Government  during  the  war  to 
be  used  in  connection  with  a  munitions  plant  in  Pennsyl- 
vania. The  land  was  taken  over  on  October  1,  1918,  as  a  re- 
sult of  a  condemnation  suit.  The  owners  were  paid  for  this 
land  in  excess  of  the  sum  of  $472,000.  The  Government  kept 
the  property  until  1927.  when  the  land  was  sold  as  beuig 
of  no  further  use  to  the  Government. 

Prior  to  the  sale  of  the  ground  the  Government  wa.s 
offered  a  rather  large  sum  for  the  property,  due  to  the  fact 
that  underlying  the  soil  there  were  valuable  deposits  of 
gravel  and  sand.  Prior  to  the  Government  taking  over  the 
property  it  was  used  solely  as  agricultural  land  and  at  the 
time  of  the  condemnation  the  owners  of  the  property  did 
not  set  up  its  value  as  gravel-bearing  or  sand-b«aring  soil, 
with  an  extremely  high  value;  but  it  was  taken  over  as 
agricultural  land. 

Now.  as  a  result  of  the  sale  of  this  property  by  the  Gov- 
ernment and  an  increased  value  because  of  the  nature  of 
the  soil,  the  former  owners  axe  attempting  to  come  in  here 
and  get  the  right  to  go  to  the  Court  of  Claims  and  recover 
the  difference  between  the  amount  the  court  allowed  them 
and  the  amount  which  the  Government  received;  namely. 
$1,620,000. 

Apparently  the  idea  seems  to  be  that  the  Government  is 
not  entitled  to  any  profit  upon  any  property  of  this  sort. 
even  though  a  period  of  years  may  have  elapsed,  and  thp.-e 
people  want  to  come  in  and  reap  the  tjeneflt  of  a  t^ubso- 
quently  discovered  value  in  the  property. 

I  do  not  believe  the  claimants  are  entitled  to  this  rrl.'ef. 
I  think  the  Federal  Government  should  be  entitled  to  keep 
the  $1,000,000  increase  in  the  value  of  the  property  which 
they  received  as  a  result  of  its  sale,  and  I  recommend  that 
the  amendment  which  I  have  offered  be  adopted. 

Mr.  PREY.  Mr.  Speaker.  I  rise  in  opposition  to  tlic 
amendment.  If  the  background  of  this  bill  were  as  stated 
by  the  gentleman  from  California  [Mr.  Costixlo],  I  would 
prctjably  agree  with  him.    It  is  not  the  fact,  however,  that 


the  claimants  did  not  Imow  of  the  gravel  and  sand  content 
of  their  land  which  was  taken  by  the  Government.  They  cer- 
tainly did  know  that  the  land  contained  the  finest  gravel  to 
be  found  near  the  Atlantic  coast.  What  Is  more,  the  pur- 
chasers of  the  land  from  the  Government  had  previously 
negotiated  with  the  claimants,  the  owners  of  the  land,  for 
the  purchase  of  their  property  because  of  the  gravel  and 
sand  content. 

Another  reason  I  cannot  agree  with  the  gentleman  from 
California  is  the  fact  that  this  land  was  not  taken  by  the 
Government  in  October  1918.  On  the  contrary,  in  the  early 
part  of  1918  the  Government,  by  its  agents,  called  upon  the 
claimants  and  took  leases  for  their  farms  upon  the  repre- 
sentation that  they  were  necessary  for  governmental  pur- 
poses, to  wit,  to  build  an  arsenal.  These  leases  ran  for  a 
period  of  6  months  and  contained  an  option  to  buy.  Of 
course,  the  Government  had  the  right  at  the  expiration  of 
the  leases  to  remove  all  its  personal  property.  Before  the 
expiration  of  the  leases,  agents  of  the  Government  called 
upon  the  claimants  and  told  them  they  would  not  be  paid 
any  more  rent  as  the  Government  proposed  to  condemn 
the  property  and  build  a  permanent  arsenal,  and  that  there 
had  been  a  contract  entered  into  between  the  Government 
and  the  Foundation  Co.  of  America  for  the  construction 
of  a  bag-loading  plant.  Work  started  in  May,  and  on  the 
date  of  the  armistice  and  the  end  of  the  war.  November  11, 
1918.  It  was  in  a  partial  state  of  completion. 

This  partially  completed  contract  was  suspended  on  No- 
vember 12.  1918.  Up  until  that  time  there  had  been  no 
factory  erected  upon  the  acreage,  the  buildings  consisting 
principally  of  houses  for  the  persormel.  Notwithstanding 
the  war  was  over,  and  notwithstanding  the  contract  for  the 
erection  of  the  arsenal  and  bag-loading  plant  had  been  sus- 
pended, the  United  States,  an  January  7,  1919,  filed  a  peti- 
tion for  condemnation  in  the  United  States  District  Court 
for  the  Eastern  District  of  Pennsylvania  to  condemn  the 
lands  of  these  claimants. 

On  January  14,  1919.  7  days  after  this  petition  was  filed, 
the  contract  was  canceled  and  no  more  work  was  done  or 
money  expended  by  the  Government.  The  fact  that  all  work 
was  suspended  and  the  contract  definitely  canceled  was  with- 
held from  the  court  in  which  the  condemnation  proceedings 
had  been  begun.  The  matter  then  proceeded  in  a  leisurely 
fashion,  and  the  jury  of  view  filed  its  report  on  May  6.  1921. 
over  2  years  after  the  beginning  of  the  action.  The  Gov- 
ernment again  failed  to  disclose  to  the  court  these  facts,  when, 
on  June  9.  1929.  a  final  decree  of  condemnation  was  obtained. 

In  deciding  upon  your  vote,  I  ask  you  to  remember  that 
the  condemnation  proceedings  were  begxm  in  January  1919; 
that  the  claimants — the  owners — did  know  of  the  gravel  and 
sand  content  of  their  land;  that  they  had  refused  to  enter 
into  negotiations  for  the  purchase  and  sale  of  their  land  be- 
fore the  war,  as  well  as  the  further  facts  that  the  contract 
for  the  construction  of  the  loading  plant  was  definitely  can- 
celed on  January  14.  1919,  and  that  no  work  had  been  done 
by  the  Government  or  money  expended  upon  the  land  after 
the  signing  of  the  armistice  on  November  11,  1918. 

In  December  1927,  after  the  sale  and  removal  by  the  Gov- 
eriunent  of  the  personal  property,  the  land  was  sold  for  almost 
five  times  the  amount  of  money  the  Government  had  paid  the 
claimants.  This  increase  in  the  sale  price  is  admitted  to 
have  been  due  to  the  gravel  and  sand  content  of  the  land, 
known  to  the  claimants  at  the  time  the  Government  con- 
demned the  property,  known  to  the  Government  officials 
themselves,  smd  certainly  known  to  the  purchasers  of  the 
property. 

All  the  claimants  ask  is  that  the  Government  return  to 
them  the  money  received  from  the  purchasers  for  the  claim- 
ants' land  which  had  been  taken  from  them  upon  the  repre- 
sentation that  the  land  was  to  be  used  for  the  manufacture  of 
munitions  for  war. 

Mr.  KENNEDY  of  Maryland.    Will  the  gentleman  yield? 

Mr.  FREY.    I  yield. 

Mr.  KENNEDY  of  Maryland.  All  they  ask  is  to  go  Into  the 
Court  of  Claims  and  have  the  same  rights  ttiat  they  had  at 
the  time  of  the  negotiations. 


Bfr.  PREY.  Yes.  We  are  not  asUng  for  any  appropriation; 
we  are  asking  to  be  heard  In  the  Court  of  Claims. 

Mr.  LAMNECK.    Will  the  gentleman  yield? 

Mr.  FEIEY.    Yes. 

Mr.  LAMNECK,  What  was  the  date  the  Government  paid 
for  this  property? 

Mr.  FREY.  On  or  about  June  25,  1921,  the  Government 
deposited  the  money  in  the  registry  of  the  court  at  Phila- 
delphia. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
simendment  offered  by  the  gentleman  from  California, 

The  question  was  taken  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Title  V— (H.  R.  8907.  Por  the  relief  of  James  L.  Park) 

That  the  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  pay,  out  of  any  money  In  the  Treasury  not  otherwise  t^pro- 
priated,  to  James  L.  Park,  of  Philadelphia,  Pa.,  the  sum  of  »2,000. 
Such  sum  represents  the  amount  of  two  Liberty  bonds  of  the  face 
value  of  $2,000  deposited  by  the  said  James  L.  Park  with  the 
United  States  District  Court  for  the  Southern  District  of  Florida 
to  secure  the  appearajice  In  such  court  of  Charles  Park  and  Ned 
Shaw. 

With  the  following  committee  amendments: 

Page  8,  line  15.  after  the  figures.  Insert  "In  full  settlement  of  all 
claims  against  the  United  States." 

Page  9,  line  1,  strike  out  the  period.  Insert  a  colon  and  the  fol- 
lowing: "Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  In  connection  with  said  claim.  It  shall 
be  unlawful  tOT  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  siun  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provlsiona 
of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
vlcUon  thereof  ahaU  be  fined  In  any  sum  not  exceeding  »l/XX)." 

The  committee  amendments  were  agreed  to. 

The  Clerk  read,  as  follows: 

Title  VI — (H.  R.  4841.  For  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department) 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  a  similar  Sen- 
ate bill  has  already  been  passed.  Therefore,  I  move  to  strike 
out  title  6  of  the  bUl. 

The  motion  was  agreed  to. 

The  Clerk  read  as  follows: 

Title  vn— (S.  537.  For  the  reUet  of  O.  O.  Meyer) 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby, 
authorized  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  C.  O.  Meyer  the  sum  of  9297.86. 
Such  sum  represents  the  amoiint  paid  to  C.  O.  Meyer  as  siibstltuto 
carrier  whUe  he  was  postmaster  at  Meyers  Mill.  S.  C.  and  which 
amount  was  charged  by  the  Department  to  the  account  of 
CO.  Meyer:  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  deUvered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attome3r8. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  of  a  mlsdemeazMr  and 
upon  conviction  thereof  shaU  be  fined  In  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amendment: 

Page  22,  line  12.  after  the  figures.  Insert  "In  full  settlement  oi  all 
claims  against  the  Government  of  the  United  States." 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 
Title  Vm — (S.  560.  For  the  reUef  of  the  Western  Electric  Oc  Inc.) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Western  Electric  Co..  Inc,  the 
sum  of  $7,192.35.  In  full  satisfaction  for  services  and  materials 
furnished  the  War  Department  In  connection  with  a  oootnct 
dated  June  5.  1920.  and  for  completing  certain  work  In  connection 
with  Bub€fcqueoiis  sound-ranging  equipment  for  seacoast  defenses: 
Provided,  That  no  part  of  the  amount  appropriated  m^thls  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  deUt^ered  *<*  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  oo  account 
of  services  rendered  In  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact* 
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eon«rt  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excesa  of  10  percent  thereof  on  account  of  services 
rendered  m  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vlolatln;?  the  provision  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  fl.ooo 
Title  rX— (S.  760  For  the  relief  of  Harry  P.  HollldS") 
That  the  Secretary  of  the  Treasury  be.  and  he  >fhenpby  author- 
ised and  directed  to  pay.  out  of  any  money  In  the  T^^^\2.->°n 
oUien»-lse  appropriated,  to  Karry  P.  Hollldge.  the  sum  of  $903.70 
m  full  settlement  of  all  claims  against  the  Government  for  damaccs 
to  h:s  automobile  as  the  result  of  a  collision  with  a  Pack?u-d  truck 
belonging  to  the  War  Department,  said  collision  occurring  on  the 
eveninif  of  March  27.  1919.  on  the  Baltimore-Washington  PlKc: 
prm^fd  That  no  part  of  the  amount  appropriated  In  this  act  In 
Bxcess  of' 10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  anv  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  m  connection  with  said  claim.  It  shall  be  unlau-ful  for 
any  agent  or  agenU.  attorney  or  attorneys,  to  exact,  collect,  with- 
hold or  receive  any  sum  of  the  amount  appropriated  In  this  act  in 
ezc«M  of  10  percent  thereof  on  account  of  services  rendered  In  con- 
nectlou  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  gmity  of  a  misdemeanor  and  upon  conviction  thereof  shall 
b«  fined  In  any  sum  not  exceeding  11,000. 

Title  X— (9.  920.  For  the  relief  of  Ruth  J.  Barnes) 
That  the  Chief  of  Finance  of  the  Army  shall  cause  to  be  paid  to 
Ruth  J  Barnes,  wife  of  Joseph  A.  Bamea.  late  of  the  .Mr  Corps 
Reser>e  Air  Service.  United  States  Army,  who  was  killed  while 
engaged  in  flying  at  the  Brooks  Field.  Tex.,  on  October  12.  1932.  an 
amount  equal  to  0  months'  pay  at  the  rate  the  said  Joseph  B. 
Barnes  was  receiving  at  the  date  of  his  death.  Such  amount  shall 
be  paid  from  funds  appropriated  for  pay  of  the  Army. 

TlUe  X1~(S.  13.60.  For  the  relief  of  Teresa  dc  Prevost) 
That  the  Secretary  of  the  Treasury  Is  authorlrcd  and  directed  to 
pay  out  of  any  money  In  the  Trr^asury  not  othcrw!.sf  appropriated, 
to  Teresa  de  Prevost  the  sum  or  $25,000.  In  full  satisfaction  of  her 
claim  against  the  United  States  for  losses  sustained  by  reason  of 
all'^ed  irrogularltles  In  the  distribution  through  the  State  Depart- 
ment to  claimants  under  the  so-called  Alsop  award  of  July  4. 
1911,  ni.-uJe  by  the  King  of  Great  BrlUln  as  arbitrator:  Provided. 
That  p.o  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  sliall  bo  paid  or  delivered  to  or  received  by  any 
Rgf!';:  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
derec*  m  connection  with  said  claim.  It  shall  be  unlawful  for  any 
ttgi'ir.  or  Agents,  attorney  or  attorneys,  to  exact,  collect,  withhold. 
or  receive  unv  sum  of  the  amount  appropriated  In  this  act  m  excess 
of  10  pcTeni  thereof  on  account  of  .services  rendered  In  connection 
with  .-.aid  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  pe.-son  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  cf  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

Mr.  COSTELLO.  Mr.  Speaker.  I  offer  the  following 
amendments  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amerdments  offered  by  Mr.  Costtllo:  Page  25.  line  10.  after 
the  word    'of.  Insert  "estate  of." 

The  SPEIAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CosnxLo:  Page  25.  line  14.  after  the 
word  "to".   Insert   "the  estate  of." 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKEIR  pro  tempore.  The  question  now  Is  on  the 
engrt^sment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  ptissed,  and  a  motion  to  re- 
consider laid  on  the  table. 

rUHTHIX    MXSSAGK   IKOM   THK   SENATE 

A  further  message  from  the  Senate  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
no.  26.  disagrees  to  the  amendment  of  the  House  to  the 
amendment  of  the  Senate  no.  49.  further  insists  upon  its 
amendments  nos.  48  and  52  to  the  bill  (H.  R.  10919)  entiUed 
"An  act  making  appropriations  for  the  Treasury  and  Post 
OfQce  Departments  for  the  fiscal  year  ending  June  30.  1937. 
and  for  other  purposes",  asks  a  further  conference  Tslth  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon. 
and  appckinU  Mr.  Glass,  Mr.  McKxllam.,  Mr.  Hatden.  Mr. 
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Stiiweh,  and  Mr.  Norbeck  to  be  the  conferees  on  the  part 
of  the  Senate. 

CALL  or  THE  HOUSE 

Mr.  RICH.    Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quonun  present. 
The  SPEAKER  pro  tempore.    Evidently  there  is  no  quorum 

present. 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  I  move  a  call 

of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk   called   the   roll,   and   the  following  Members 
failed  to  answer  to  their  names: 

IRoU  No.  991 


Adair 

Andrew.  Mass. 

Andrews.  N.  Y. 

Harden 

Berlin 

Bolton 

Brennan 

Brewster 

Brook.s 

Bucltler.  Minn. 

Buckley.  N.  Y. 

Bulwlnkle 

Caldwell 

Cartwrlght 

Gary 

Oasey 

Cavicchla 

Chapm.in 

Claiborne 

Clark,  Idaho 

Ccnncry 

Cununings 

E>ear 

DempFey 

De  Rouen 

Dietrich 

Dlngell 

Dlrk-sen 

Eagle 


Eaton 

EUenbogen 

Peaerty 

Ferguson 

Pitzpatrlck 

OambrlU 

Ga&saway 

Glfford 

Gingery 

Gray.  Pa. 

Green 

Green  way 

Greenwood 

Gwlnne 

Hamlin 

Hancock.  N.  C. 

Harter 

Hartley 

Hf.'^s 

niU.  Samuel  B. 

Hooppol 

Ho:  lister. 

Hook 

Hope 

Kee 

Keller 

Kerr 

Kleberg 

Lea.  Calif. 


Lee.  Okla. 

Lehlbach 

Lemke 

Les'.cjskl 

Lundeen 

McOrDarty 

McKeough 

McLean 

McSwaln 

Maloney 

Marc  Antonio 

Meeks 

MUler 

Mitchell.  Tenn. 

Montague 

Montct 

Moran 

Nelson 

Nichols 

N.irton 

ODay 

Pal  ml. sa no 

ParVts 

Pe'kins 

Pe'.er^on.  Fla. 

Ple.ce 

Rabaut 

Ran-slcy 

Risk 


Romjue 

Russell 

Sabath 

SadowsKl 

Sanders.  La. 

Sandlln 

Schaefer 

Schuctz 

Sears 

Seger 

Sls.<win 

Smith.  W.  Va. 

Snyder.  Pa. 

Starnes 

Steasall 

Stewart 

Tal>er 

Tay:nr.  Colo. 

Ultcrback 

Wearin 

Weav'^r 

Wig?:esworth 

wr.cox 

Williams 
W.l.vin.  La. 
V.'lthrow 
Wolfenden 
Wt  .vert   n 
Zloncheck 


The  SPEAKER  pro  tempore.  Three  hundred  and  nine 
Members  have  answered  to  their  names.  A  quorum  is 
present. 

Without  objection,  further  proceedings  under  the  call  were 

dispensed  with. 

tJNIFORM  SYSTEM   OF   BANKRUPTCY 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  a^k  unanimous 
consent  that  the  communication  received  from  the  Senate 
with  regard  to  the  bUl  H.  R.  8940  be  laid  before  the  House. 

The  SPEAKER  pro  tempore.     Without  objection,  it  is  so 

ordered. 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The  Chair  lays  before  the 
House  the  request  of  the  Senate  referred  to  by  the  gentle- 
man from  Te-xas.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Thi  Senate  of  the  'Untttd  Statts. 
May  12  (calendar  day.  May  IS).  1936. 

Ordered  That  the  Secretary  be  directed  to  request  the  House  to 
return  to  the  Senate  the  bill  H.  R.  8940,  an  act  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1,  1898.  and  acts 
amendatory  thereof  and  supplementary  thereto,  with  the  Senate 
amendments  and  all  papers  pertaining  thereto. 

The  SPEAKER  pro  tempore.    Without  objection,  the  re- 
quest of  the  Senate  will  be  acceded  to. 
There  was  no  objection. 

Pkivate  Calendar 

The  Clerk  will  call  the  next  omnibus  bill  on  the  Private 
Calendar. 

The  Clerk  called  the  next  bill.  H.  R.  9112,  for  the  relief 
of  simdry  claimants,  and  for  other  purposes. 

The  Clerk  read  as  follows: 

Title  I— (H.  R.  237.  For  the  relief  of  the  RowesvlUe  OU  Co.) 

That  the  statutes  of  limitation  so  far  as  they  bar  the  Unters 
claim  of  the  Rowesville  Oil  Co  ,  now  owned  by  the  estate  of  W.  C. 
Falrey.  against  the  United  States  of  America,  arising  out  of  con- 
tract had  with  the  Government,  expiring  July  31,  1919.  be.  and 
the  same  are  hereby,  waived  and  revolted. 


Sec  2.  That  said  claimant  is  hereby  authorized  to  flic  and  have 
said  claim  adjudicated  by  the  Court  of  Claims  at  the  United 
States. 

Title  n— {H.  R.  254.  For  the  relief  of  the  Farmers'  Storage  &  Fer- 
tilizer Co..  of  Aiken.  S.  C.) 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay  the  Farmers'  Storage  tt  Fertilizer  Co,  of 
Aiken,  S.  C.  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $4,967.97.  which  repreeents  the  balance 
due  and  unpaid  on  123  baies  of  llnters  purchased  under  contract 
by  the  United  States  Goveriunent  through  Its  agents  on  December 
31,  1918. 

With  the  following  committee  amendment: 

strike  out  all  of  lines  7  to  14.  both  Incluslye.  on  page  3.  and 
Insert:  "That  the  statutes  of  limitation,  so  far  as  they  bar  the 
llnters'  claim  of  the  Farmers'  Storage  &  Fertilizer  Co.,  of  Aiken, 
8.  C.  now  owned  by  Wesley  Johnson,  against  the  United  States  of 
America,  arising  out  of  contract  had  with  the  Government,  expir- 
ing January  1.  19  ,  be.  and  the  same  are  hereby,  waived  and 
revoked." 

Mr.  BETTER.    Mr.  Speaker.  I  offer  an  amendment  to  the 
committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  atfeied  by  Mr.  BErm:  Page  2.  line  19,  after  "January 

I",  strike  out  "19     "  and  Insert  In  lieu  thereof  "1918." 

The  amendment  to  the  committee  amendment  was  agreed 
to. 

The  committee  amendment,  as  amended,  was  agreed  to. 

The  Clerk  read  as  follows: 
Title  ni— (H.  R.  3790.  For  the  relief  of  Walter  W.  Jcrtmston) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  au- 
thorized and  directed  to  pay  to  Walter  W.  Johnston,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
t5,495  as  full  compensation  to  him,  the  said  Walter  W.  Johnston, 
for  personal  services  rendered  to  the  United  States  Shipping  Board 
Emergency  Fleet  Corporation  and  the  use  of  appliances  personally 
owned  and  operated  by  him  In  connection  with  the  launchmg  of 
ships  for  the  United  States  Shipping  Board  Emergency  Fleet  Cor- 
poration for  carrying  on  the  war.  The  ships  were  launched  at  the 
shipyards  of  the  fourth  and  other  districts  during  the  year  1918 
and  subsequent  thereto,  said  work  t>elng  done  by  order  of  and 
under  the  direction  of  the  district  supervisor  of  the  United  States 
Shipping  Board  Emergency  Fleet  Corporation,  and  for  which  serv- 
ices and  use  of  his  devices  the  claimant  has  not  been  fully  com- 
pensated by  the  United  States  Shipping  Board  Elmergency  Fleet 
Corporation  or  the  United  States. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coerxixo:  Page  2.  line  21.  strike  out 
all  of  title  in. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  provides  for  the 
payment  of  $5,495  to  Walter  W.  Johnston,  who  had  developed 
during  the  war  a  method  for  the  launching  of  ships.  In 
order  to  obtain  recovery  Johnston  took  his  case  to  the 
Court  of  Claims  and  was  given  judgment.  As  a  part  of  the 
judgment,  the  sum  of  $5,495,  which  was  paid  by  private  ship- 
building companies  to  him  as  salary  and  expenses,  was  alleged 
by  the  Government  as  not  to  be  due  him  from  the  Govern- 
ment, and  that  that  amount  should  therefore  be  deducted 
from  the  $20,000  which  Johnston  recovered  in  this  judgment 
in  the  Court  of  Claims.  Johnston  alleges  that  this  sum  of 
$5,495  was  not  salary  but  was  only  his  expense  money.  He, 
therefore,  contends  that  it  should  not  be  deducted  from  the 
judgment  of  $20,000,  whereas  the  Government  takes  the 
opposite  attitude.  The  Government  also  feels  that  the  deci- 
sion of  the  court  should  be  final  and  that  it  should  not  be 
reopened  by  Congress  going  behind  the  decision  and  making 
payment  of  this  sum  of  money.  In  my  opinion,  the  motion 
to  strike  out  the  title  should  be  adopted  and  the  smn  of 
$5,495  should  not  be  paid  to  Walter  W.  Johnston. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  RICH.  As  I  understand,  the  gentleman  has  asked  that 
the  sum  of  $5,495  be  reduced  in  this  claim?     Is  that  it? 

Mr.  COSTELLO.  My  motion  is  to  strike  out  the  entire 
title. 

Mr.  RICH.  I  think  if  the  membership  will  read  the  state- 
ment put  in  the  Record  yesterday  by  the  gentleman  from 
Missouri  [Mr.  Cochran  1.  giving  the  reasons  why  the  claim 
should  be  rejected,  they  will  agree  with  the  gentleman. 


The  SPEAKER  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  gentleman  from  Calif omls  [Mr. 
Costello]. 

ITie  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

TlUe  IV— (H.  R.  1618.  For  the  relief  of  Anna  McDonald) 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  funds  In  the  Treasvu^  not 
otherwise  appropriated,  the  sum  of  t422.50,  with  interest,  to  Anna 
McDonald,  being  In  full  settlement  of  all  claims  against  the  Gov- 
ernment in  the  name  of  her  deceased  husband,  James  McDonald, 
who  served  in  the  Civil  War.  said  claim  having  been  •rpproved  by 
the  Court  of  Claims,  Febrtiary  6,  1905. 

With  the  following  committee  amendment: 

On  page  3,  line  20.  strike  out  the  flgtires  "1422.50"  and  insert  to. 
lieu  thereof  "♦422.45." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

TlUe  V— (H.  R.  4059.  For  the  relief  of  Ella  B.  Kimball,  daughter  and 
only  heir  of  Jeremiah  Slmonaon) 

TTiat  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  impropriated,  to  Ella  B.  Kimball,  daughter  and  only  heir 
of  Jeremiah  Shnonson,  the  sum  of  fl6,441.81,  being  the  amotmt 
found  due  by  the  Court  of  Claims,  as  reported  to  Congress  in  Ben- 
ate  Document  No.  830,  Fifty -ninth  Congress,  second  session,  and 
also  contained  in  Court  of  Claims  Congressional  Cases,  voluma  16, 
page  703. 

Title  VI — (H.  R.  6856.  To  carry  out  the  findings  of  the  Court  of 
Claims  In  the  case  at  Joseph  Q.  Grlssom) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  oat  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Mrs.  Joseph  G.  Grlssom,  widow  of 'Joseph 
O.  Grlssom.  late  a  second  lieutenant.  Company  H,  One  Hundred  and 
Thirtieth  Regiment  Indiana  Volunteer  Infanta^.  $1,208.19,  being  for 
12>/2  months'  extra  pay  proper  of  his  grade  in  the  Volunteer  service, 
due  him  at  the  time  of  his  honorable  discharge. 

With  the  following  committee  amendment: 

Page  4.  line  21,  strike  out  "$1,208.19"  and  insert  In  lieu  thereof 
"$1,153.43."  ♦ 

The  committee  amoidment  was  agreed  to. 

Title  Vn — (H.  R.  7727.  To  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx.  Inc.) 
That  the  Court  of  Claims  of  the  United  States  be,  and  it  is  hereby, 
given  Jurisdiction  to  hear  and  determine  the  claims,  legal  or 
equitable,  of  George  B.  Marx.  Inc.,  a  New  York  corporation,  and 
assignee  or  successor  of  Gecxge  B.  Marx,  growing  out  of  or  arising 
under  or  from  the  suspension  and  cancelation  of  a  certain  con- 
tract no.  4241,  dated  August  6,  1918  (order  no.  110016),  which 
claims  are  for '  reimbursement  and  payment  for  services  performed 
and  goods  furnished  imder  said  contract  and  order,  for  goods  manu- 
factured or  m  process  of  manufacture,  and  for  materials  and 
equipment  bought,  contracted,  or  committed  for  by  George  B. 
Marx  under  the  said  contract,  which  contract  was  made  by  the 
United  States  with  the  said  George  B.  Marx  for  the  construction  of 
a  quantity  of  carts  for  carrying  wire  for  the  use  of  the  Signal 
Corps.  United  States  Army;  and  to  enter  decree  or  Judgment  upon 
said  claims,  notwithstanding  the  bars  or  defenses  of  any  settle- 
ment, release,  or  adjtistment  heretofore  made  or  of  any  assign- 
ment of  said  claims,  by  Gecwge  B.  Marx  to  George  B.  Marx,  Ixus.. 
or  of  laches,  lapse  of  time,  or  of  any  statute  of  limitatlonB:  Pro- 
t?id«d,  hotoever.  That  the  United  States  shall  be  given  credit  foe 
any  sum  heretofore  paid  the  said  George  B.  Marx  on  said  claims. 

Sec.  2.  The  record,  or  any  part  of  the  record,  of  the  proceedings 
and  hearings  had  before  the  Committee  on  War  Claims  of  the 
House  of  Representatives  on  H.  R.  1611  in  the  second  session  oi 
the  Seventy -first  Congress  and  the  third  session  of  the  Seventy- 
first  Congress,  together  with  any  and  all  exhibits,  affidavits,  or 
Inventories  presented  to  or  filed  with  the  said  War  Claims  Oom- 
mlttee  of  the  House  of  Representatives  In  connection  with  said  act, 
and  together  with  any  and  all  Government  reports,  statements. 
Inventories,  and  other  documents,  on  file  In  the  War  Departmimt  or 
any  other  department  of  the  Government  or  elsewhere,  having  a 
bearing  upon  the  claim  embodied  Ln  said  act,  may  be  Introduced 
before  the  Court  of  Claims  with  the  full  force  of  depositions,  sub- 
ject to  objections  as  to  materiality  and  relevancy. 

Sec.  3.  Such  claims  may  be  instituted  at  any  time  within  4 
months  from  the  approval  of  this  act.  Proceedings  in  any  suit 
brought  to  the  Court  of  Claims  under  this  act,  appeals  therefrom, 
and  payment  of  any  Judgment  therein  shaU  be  had  as  In  the  case 
of  claims  over  which  such  court  has  Jurisdiction  under  section  145 
of  the  Judicial  Code,  as  amended. 

Title  Vm — (S.  2520.  For  the  relief  of  T.  D.  RandaU  ic  Co.) 

That  the  claim  of  T.  D.  Randall   &  Co.  growing  out  of  losses 

find  or  damsiges  suffered  iinder  purchase  orders  nos.  1904,  and  1914 

to  1919.  both  inclusive,  for  furnishing  hay  to  the  Army  dtirlng  the 

late  war,  U  haebj  referred  to  the  United  States  Court  of  Claims. 
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with  jurisdiction  to  hear  the  same  to  Judgment  and  to  adjudicate 
the  sime  upon  the  basis  of  the  losses  and  or  damages  ^J^STf. 
due  lo  car  shortage  and  or  other  war  conditions:  ^^o^:^/^  "^ 
.suit  or.  Euch  claim  m.iy  be  Instituted  at  any  time  u-^Uin  *  '^on^ 
a.'ter  -.tc  date  <;f  enactment  of  this  act.  notwithstanding  tiie  lapse 
of  time  or  any  statute  of  limitations. 

Tl^e  biU  was  ordered  to  be  engrossed  and  read  a  tMrd  time. 
wa-s  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table.  ,.  -    , 
The  Clerk  called  the  next  bill.  H.  R.  9195.  for  the  relief  of 
sundry  claimants,  and  for  other  purposes. 
The  Clerk  read  as  follows: 

•nUe  I— (S.  1186.  For  the  relief  of  Prank  P.  Ross) 
That  jurisdiction  Is  hereby  conferred  upon  the  Court  of  CTalms  to 
hear  determine,  and  render  Judgment  upon  the  claim  of  FranJt  P. 
Ross,  cf  Tacoma.  Wash.,  against  the  United  States,  for  dajmages 
arising  out  of  the  patenting  to  another  person  of  lands  InPacinc 
County.  Wash.,  which  had  been  selected  or  entered  by  said  Fra^  J- 
Ross  under  the  homestead  laws,  and  for  damages  arising  out  of  the 

bubscquent  cutting  of  timber  from  such  lands.  

Sec  a.  Suit  upon  such  claim  may  be  instituted  at  any  Ume 
wuhm  1  year  after  the  date  of  enactment  of  this  act.  notwlto- 
standing  the  lapse  of  time  or  any  statute  of  limitations.  Proceed- 
ings for  the  determination  of  such  claim,  and  appeals  from  and 
puyment  of  any  judgment  thereon,  shall  be  lu  the  same  manner 
as  m  the  case  of  claims  over  which  said  rourt  has  Jurisdiction 
under  section  145  of  the  Judicial  Code,  as  amended. 

Title  n — (S.  1490.  Por  the  relief  of  Earl  A.  Roes) 
That  Jurisdiction  is  hereby  conferred  upon  the  Court  of  Claims  to 
hear  determine,  and  render  Judgment  upon  the  claim  of  Earl  A. 
Rose  of  Chicago.  lU..  for  damages  arising  out  of  the  patenting  to 
another  person  of  lands  In  Pacific  County.  Wash.,  which  had  been 
selected  or  entered  by  said  Earl  A.  Ross,  under  the  homestead  laws, 
and  for  damage*  arising  out  of  the  subsequent  cutting  of  Umber 
from  such  lands. 

Sec  2.  Suit  upon  such  claim  may  be  Instituted  at  any  time 
wlth'.n  1  year  after  date  of  enactment  of  this  act.  notwithstanding 
the  lapse  of  time  or  any  statute  of  llmlUtlons,  Proceedings  for 
the  dpt*Tminatlon  of  such  claim,  and  appeals  from  and  payment  of 
any  judgment  thereon,  shall  be  In  the  same  manner  as  in  the  case 
of  c!;L:m3  over  which  said  cotirt  has  Jurisdiction  under  section  145 
of  the  Judicial  Code,  as  am.ended. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CALL  or  THE  HOUSB 

Mr.  RICH.  Mr.  Speaker,  we  are  p)assing  important  legis- 
lation today,  and  I  make  the  point  of  order  there  is  not  a 
quorum  present.  The  Members  should  be  here  to  know  what 
is  going  on. 

"nie  SPEAKER  pro  tempore.  The  Chair  will  count.  [After 
counting.]    Evidently  there  is  not  a  quorum  present. 

Mr.  COSTELLO.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


May  19 


Schaefer 
Schneider.  Wis. 

Schuetz 

Sears 

Seger 

Shannon 

Sisson 


Smith.  W.  Va. 

Stames 

St^agall 

Stewart 

Sullivan 

Sumners.  Tex. 

Taber 


Taylor.  Colo. 

Utterback 

Wearln 

Weaver 

West 

WlKglesworth 

Wlicox 


Wlthrow 
Wolvcrton 
Wood 
Ztonchecic 
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Adair 

Andresen 

Andrrw.  Mi 

Andrews,  N.  1 

.\jrers 

Bat'barach 

Harden 

Beam 

Berlin 

Bolton 

B(->y)un 

Brrnr.an 

Brooks 

Buckley.  N.  1 

Bui  winkle 

Burdick 

Caldwell 

Carmichaal 

Carey 

Casey 

Cavtrchla 

Celler 

Chapman 

Claiborne 

Clark  IdatM* 

Cole.  ltd.. 

Collins 

Conncry 

Coming 

Cross.  Tex. 

Cuxnmlnsa 

X>ear 


[RoU 

Dempoey 
DeRouen 
Dietrich 

Dlncell 

Dlrkaen 

Dltter 

Driacoll 

Dunn.  Mlsa. 

Eagle 

Raton 

Bckert 

Penerty 

Pervuaon 

Pernandea 

Pish 

PI  tzpa  trick 

Plannagan 

Pord.  Calif. 

Puller 

Oambrtll 

Oassaway 

Oehrmann 

Otfford 

GUiette 

CtoldsboroTish 

Green 

Greenway 

Greenwood 

Gwynne 

Hamlin 

Hancock.  N.  C. 

Barter 


No.  100] 

HarUey 

Healey 

HennincB 

Hess 

Hill.    Ala. 

Rill.  Samuel  B. 

Hoeppel 

Hoffman 

Hoi  lister 

Hook 

Hope 

Johnson.  W.  Va. 

Kee 

Keller 

KeUy 

Kenney 

Kerr 

Kleberg 

Kopplemann 

Lea.  Calif. 

Lee.  Okia. 

Lehlbach 

Leslnakl 

Lord 

Lucas 

Ludlow 

Lxmdeen 

McGroarty 

McKeough 

McLean 

McLeod 

ICaioney 


Mansfield 

Marcantonlo 

MarshaU 

Mead 

Meeks 

Mitchell.  Tenn. 

Montague 

Montet 

Moran 

Nelson 

Nichols 

Norton 

OT)ay 

Oliver 

O'Mailey 

Owen 

Palmisano 

Parks 

Perkins 

Peterson.  Ha. 

Powers 

Rabaut 

Randolph 

Ransley 

Raybum 

Risk 

Russell 

Ryan 

Sabath 

Sadowskl 

Sanders.  La. 

Bandlln 


The  SPEAKER  pro  tempore.    Two  hundred  and  seventy- 
two  Members  have  answered  to  their  names,  a  quorum. 
By  unanimous  consent,  further  proceedings  under  the  caU 

were  dispensed  with. 

Prtv.ate  Calendar 

The  SPEAKER  pro  tempore.  The  Clerk  will  call  the  next 
omnibus  claims  bill.  ^        ,,  ^ 

The  Clerk  called  the  next  bill,  H.  R.  11214.  for  the  relief 
of  simdry  claimants,  and  for  other  purposes. 

The  Clerk  read  as  follows: 
Title  I— (H.  R.  1105.  Por  the  relief  of  Lucy  Jane  Ayer.)     By  Mr. 

HOIXISTEK 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  author- 
ized and  directed  to  pay  to  Lucy  Jane  Ayer,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  »10,000  ba 
compensation  for  personal  Injuries  caused  as  a  result  of  an  acci- 
dent Involving  an  Army  vehicle  near  Dodsonvllle,  Ohio,  on  Septem- 
ber 24.  1933. 

With  the  following  committee  amendments: 

Paiw  1  line  8.  strike  out  "$10,000  as  compensation"  and  Insert 
in  lieu  thereof  "M.OOO  In  full  settlement  of  all  claims  against  the 
United  States  for  personal  Injuries."  ^ 

At  the  end  of  the  bill  add  a  new  proviso,  as  follows:  Proviaea 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by  any 
aeent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shaU  be  unlawful  ^or  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  bo 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fljied  in  any  stim  not  exceeding  $1,000. " 

The  committee  amendments  were  agreed  to. 
Mr.  COSTELLO.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costello:  Page  1,  line  3.  strike  out 
mUe  I." 

Mr.  COSTELLO.  Mr.  Speaker,  in  explanation  of  this 
amendment  I  may  say  that  the  bill  provides  for  the  payment 
of  $4,000  to  a  woman  who  was  Injured  as  the  result  of  an 
accident  on  a  highway  in  Ohio.  The  claimant's  husband  had 
parked  their  car  upon  the  highway  in  order  to  change  a  tire. 
As  a  result  of  the  car  being  so  parked  on  the  highway,  two 
Army  trucks  had  difficulty  in  passing,  and  the  second  truck 
in  passing  caused  a  soldier  to  be  thrown  from  the  truck,  who 
struck  the  claimant.     She  sustained  various  injuries. 

Mr.  Speaker,  I  am  opposed  to  the  passage  of  the  bill  because 
of  the  fau:t  the  claimant  parked  the  car  upon  the  highway  in 
the  line  of  travel  of  vehicles,  that  the  car  being  so  parked 
was  an  act  of  negligence. 

Mr.  Speaker,  I  hope  the  amendment  will  be  favorably 
considered. 

Mr.  EKWALL.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker.  I  think  this  is  a  most  meritorious  claim.  The 
claimant  and  her  husband  were  in  a  place  where  they  had  a 
perfect  right  to  be.  The  Government  truck  was  operated  in 
a  very  negligent  manner,  and  the  claimant  was  seriously 
injured.  This  claim  was  gone  into  very  thoroughly  and.  as 
I  remember,  there  was  a  unanimous  report  from  the  Claims 
Committee. 

I  do  not  think  there  can  be  any  question  as  to  the  legal 
liability  of  the  Government,  and  I  am  of  the  opinion  the 
amendment  should  be  voted  down. 

The  SPEAKER.  The  question  is  on  the  amendment  of  the 
gentleman  from  California. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blanton)  there  were — ayes  23,  noes  56. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 


The  SPEAKER.  The  Chair  win  count.  [After  countinf .] 
One  hundred  and  thlrty-flve  Members  are  present,  not  a 
quorum.  The  Doorkeeper  will  close  the  doors,  the  Sergeant 
at  Arms  will  notify  abeent  Members,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were — yeas  50.  nays 
227,  answered  "present"  1,  not  voting  148,  as  follows: 


(Roll 

No.  101] 

YKAS— 50 

Amlle 

Duffey,  Ohio 

Imhoff 

Michener 

Blanton 

Duffy.  N.  T. 

Jacobsen 

Patterson 

Boehne 

Duncan 

Jones 

Pearson 

Brown,  Mich. 

Paddls 

Kloeb 

Polk 

Cartrr 

Parley 

Kniffin 

Ca.stellow 

Ketcher 

Larrabee 

Rich 

Cochran 

Pord.  Miss. 

Luckey 

Taylor,  S.  C. 

Coldtn 

Pulmer 

Hidlow 

Turner 

Colnier 

Gray.  Ind. 

McParlane 

Warren 

Cooper.  Tenn. 

Gray,  Pa. 

McGrath 

Whlttington 

Costello 

Hancock,  N.T. 

Mahon 

Wolcott 

Dies 

Hobbe 

Mapes 

Doxey 

Huddleston 

May 

' 

NAYS— 227 

Allen 

Dobbtns 

Kramer 

Rogers.  Okia. 

Arend.s 

Dondero 

Kvale 

Romjue 

Ashbrook 

Dorse  y 

Lambertson 

Sanders,  Tex. 

Ayers 

Do  ugh  ton 

Lambeth 

Sandlln 

Bacharach 

Drewry 

Laouteck 

Sauthoff 

Bacon 

Driver 

Lanham 

Scott 

Bankbead 

Dunn, Pa. 

Lemke 

Bcrugham 

Barry 

Eckert 

Xiewls.  Oolo. 

Secrest 

Belter 

Sd  mis  ton 

Lucas 

Sbanley 

Bell 

Eldier 

McAndrews 

Short 

Blnderup 

EkwaU 

McClellan 

Slrovlch 

Blackney 

Ellenbogen 

McCormack 

Smith,  Conn. 

Bland 

Engel 

McGehee 

Smith,  Va. 

Bloom 

Engle  bright 

McLaughlin 

Smith,  Wash. 

BoUeau 

Evans 

McMUlan 

Snell 

Boland 

Plesinger 

McReynolds 

Snyder.  Pa. 

Boykln 

Pish 

Maas 

Somers,  N.  Y. 

Boylan 

Plannagan 

Main 

South 

Brennan 

Pnr.ht 

Martin.  Colo. 

Spence 

Brewster 

Prey 

Martin,  Mass. 

Stack 

Brooks 

PuUer 

Mason 

Stefan 

Brown,  Qa. 

Gavagan 

Masai  ngale 

Stubbs 

Buck 

Gearhart 

Maverick 

Sullivan 

Buckler.  Minn. 

GUchrist 

Merrltt,  Conn 

Sutphin 

Burch 

GUdea 

Merrltt,  N.  Y. 

Tar\er 

Burdick 

GUiette 

Millard 

Taylor,  Tenn. 

Cannon.  Mo. 

Gingery 

MlUer 

Teiry 

Carlson 

Goodwin 

Mitchell,  ni. 

Thom 

Carpenter 

Granfield 

Thomason 

CartwTlght 

Greenwood 

Morltz 

Thompson 

OeUer 

Greevcr 

Mott 

Thurston 

Chandler 

Gregory 

O'Brien 

Tlnkham 

Chrletlanson 

Grtswold 

O'Oonnell 

Tobey 

Church 

Oxiyer 

O'Connor 

To!  an 

Citron 

Haines 

OT.eary 

Tonry 

Clark.  N  C. 

Halleck 

O'Neal 

Treadway 

Oolc.  N.  Y. 

Harlan 

Owen 

Turpln 

Cooley 

Bart 

Parsons 

Umstead 

Cooper.  Ohio 

Hennlngs 

Patman 

Vinson.  Ga. 

Corning 

mggins.  Conn. 

Peterson.  Ga. 

Vinson.  Ky. 

Cox 

Hlgglns.  Mass. 

Pettenglll 

Wallgren 

Cravens 

Hildebrandt 

PfeUer 

Walter 

Cra";vford 

HUl,  Knute 

Plttenger 

Welch 

Crosby 

Holmes 

Plumley 

Werner 

Crosse  r,  Ohio 

Houston 

Ramsay 

Whelchel 

Crowe 

Bull 

Ramspeck 

White 

Culkln 

Randolph 

Will  lams 

Cullen 

Jenkins.  Ohio 

Recce 

WUson,  La. 

Curley 

Johnson.  Okia. 

Reed.  m. 

WUnan,  Pa. 

Daly 

Johnson.  Tex. 

Reed.  NY. 

Wlthrow 

Darden 

Kahn 

BeUly 

Wolfenden 

Darrow 

Kennedy,  Md. 

Richards 

Wood 

Deen 

Kennedy,  N.  Y. 

Richardson 

Woodruff 

Deianey 

Kenney 

Robertson 

Woodrum 

Dlrkstein 

Kinzor 

Robinson.  Utah 

Young 

Disney 

Knutson 

Rogers,  Mass. 

Slnunennan 

Dltter 

Kocialkowskl 

Rogers,  N.  H. 

Hess 

Hill,  Ala. 

HUl,  Samuel  B. 

Hoeppel 

Hoffman 

HolUster 

Hoote 

Hope 

Johnson.  W.  Va. 

Kee 

Keller 

KeUy 

Kerr 

Kleberg 

Kopplemann 

Lea.  Calif. 

Lee,  Okia. 

Lehlbach 

Leslnskl 

Ijewis.  Md. 

Lord 

Lundeen 


McOroarty 

McKeough 

McLean 

McLcod 

McSwain 

Maloney 

Mansfield 

Marcantonlo 

Marshall 

Mead 

Meeks 

MitcheU,  Term. 

Montague 

Montet 

Moran 

Murdock 

Nelson 

Nichols 

Norton 

0*Day 

Oliver 

O'Mailey 


Palmisano 

Parks 

Patton 

Perkins 

Peterson,  na. 

Perser 

nerce 

Power* 

Qiilnn 

Rabaut 

Banaley 

Raybum 

Risk 

Robfiloa.K:y. 

RusaeU 

Ryan 

Babath 

Sadowskl 

Sanders,  La. 

Schaefer 

Schneider,  Wis. 

Schuetz 


Bchulto 

Sears 

Beger 

Shannon 

Sisson 

Smith.  W.  Va. 

Btames 

SteagaU 

Stewart 

Stunners.  Tas. 

Sweeney 

Taber 

Taylor.  Oolo. 

Dtterback 

Wadsworth 

Wearln 

Weaver 

West 

Wlgglesworth 

Wilcox 

Wolverton 

Zloncheck 


ANSWERED  "PRESENT" — 1 

Biermann 
NOT  VOTING — 148 


Adair 

Andr^fien 

Andrew. 

.\ndrews,  N.  Y. 

Harden 

Beam 

Btriln 

Bolton 

Buchanan 

Buckley.  N.  Y. 

Bui  winkle 

Buraham 

CalriweU 

Ciiuuou.  Wis. 

Carmlchacl 


cary 
Casey 

Cavlcchia 

Chapman 

Claiborne 

Clark.  Idaho 

Coffee 

Cole.  Md. 

Collins 

Connery 

Creal 

Cross,  Tex. 

Crowther 

CumnUns> 

Dear 


Dempscy 

DeRouen 

Dietrich 

Dinseil 

Dlrksen 

Dockwetler 

Doutrlch 

Drlscoll 

Dunn,  Miss. 

Eagle 

Eaton 

Penerty 

Pergufion 

P^mandez 

Pltzpatrlck 


Pbrd,  Calif. 

GambrUl 

Oasque   ' 

Gassaway 

Gchrmann 

Oifford 

Goldsborough 

Green 

Greenway 

Gwynne 

Hamlin 

Hancock.  N.  C. 

Barter 

Hartley 

Healey 


So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 

Mr.  Sears  with  Mr.  Wadsworth. 

Mr.  Mead  with  Mr.  Ransley. 

Mr.  Weaver  with  Mr.  Lehlbach. 

Mr.  Beam  with  Mr.  Dlrksen. 

Mr.  Schulte  with  Mr    Bolton. 

Mr.  F>emande2  with  Mr.  Hartley. 

Mr.  Oasque  with  Mr.  Lord. 

Mr.  Mansfield  with  Mr.  Andrew  of  Maasachusetts. 

Mr.  Taylor  of  Colorado  with  Mr.  Burnham. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Eaton. 

Mr.  Lea  at  CallTornia  with  Mr.  HoUister. 

Mr.  Kelly  with  Mr.  McLean. 

Mr.  Buchanan   with   Mr.   Taber. 

Mr.  8tea«all  with  Mr.  Wolverton. 

Mr.  KleberK  with  Mr.  Perkins. 

Mr.  McSwain  with  Mr.   Andreaen. 

Mr.  Cary  with  Mr.  Gwynne. 

Mr.  Dmgell  with  Mr.  McLeod. 

Mr.  Fltzpatrick  with  Mr.  Risk. 

Mr.  Chapman  with  Mr.   Wlgglesworth. 

Mr.    Wilcox    with    Mr.   Powers. 

Mr.  Maloney  with  Mr.  Hess. 

Mr.  Green  with  Mr.   Seger. 

Mr.  Connery  with  Mr.  Andrews  of  New  York. 

Mr.  Montage  with  Mr.  Cavlcchia. 

Mr.   Kerr  with  Mr.  Doutrlch. 

Mr.   Bulwlnkle   with    Mr.   Hoffman. 

Mr.  Raybum  with  Mr.  Robslon  of  Kentucky. 

Mr.  Patton  with  Mr.  Stewart. 

Mr.  Gambrlll  with  Mr.  Marshall. 

Mr.  Cole  of  Maryland  with  Mr.  Hoi>e. 

Mrs.  Norton  with  Mr.  Crowder. 

Mr.  Meeks  with  Mr.  Penerty. 

Mr.  Wearln  with  Mr.  Collins. 

Johnson  of  West  Vlrgrlnla  with  Mr.  Marcantonlo. 

Nelson  with  Mr.  Gehrmann. 

Sabath  with  Mr.  Liindeen. 

Rabaut  with  Mr.  Schneider  of  Wisconsin. 

SchuetE  with  Mr.  RuaaeU. 

Dear  wtth  Mr.  Adair. 

Hook  with  Mr.  CaldweU. 

Kee  with  Mr.  Shannon. 

Quinn  with  Mr.  Peyser. 

Gassaway  with  Mr.  Dockweller. 

Peterson  of  Plortds  with  Mr.  Murdock. 

Brown  of  Georgia  with  Mr.  Sweeney. 

Schaefer  with  Mr.  Ferguson. 

Cummlngs  ■with.  Mr.  Lewis  of  Maryland. 

Creal  with  Mrs.  O'Day. 

Bvden  wtth  Mr.  Hamlin. 

Barter  with  Mr.  Sisson. 

Coffee  with  Mr.  Claiborne. 

Starnes  with  Mr.  Montet. 

McKeough  with  Mr.  Moran. 

Drlscoll  with  Mr.  Lee  of  Oklahoma. 

Smith  of  West  Virginia  with  Mr.  Buckley. 

Carmlchael  with  Mr.  Dietrich. 

DeRouen  with  Mr.  Clark  of  Idaho. 
Mr.  Nichols  with  Mr.  Samuel  B.  HUl. 
Mr    Ryan  with  Mr.  Banders  of  Louisiana. 

HUl  of  Alabama  with  Mr.  Utterback. 

Healey  with  Mr.  Parks. 

Zloncheck  with  Mr.  Berlin. 

Mrs    Rogers  of  New  Hampshire  with  Mr.  OUver. 
Mr.  Dunn  of  Mississippi  with  Mrs.  Greenway. 
Mr.  Eagle  with  Mr.   McGroarty. 

Mr.  Dahrow,  Mr.  Gilchrist,  Mr.  Lamnxck.  Mr.  Cuhley, 
Mr.  Cullen,  and  Mr.  Snyder  of  Pennsylvania  changed  their 
vote  from  "yea"  to  "nay." 

TTie  doors  were  opened. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes. 


Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 


Mr. 
Mr. 
Mr. 


^^ 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
pentleman  from  Alabama? 

"Picre  was  no  objection. 

Mr.  BANKMEAD.  Mr.  Speaker.  I  am  in  no  sense  a  mentor 
for  the  action  of  any  Member  for  staying  here  when  we 
have  up  for  cnn.iicicratlon  the  omnibus  private  claims  bill. 
The  truth  is  there  are  a  great  majiy  Members  here  who  are 
very  vitallv  interested  In  items  included  in  these  various 
omnibus  bills.  For  a  great  many  years  we  have  had  diffi- 
culty in  securing  for  the  Members  an  opportunity  for  the 
real  consideration  of  the  merits  of  many  of  these  private 
bills.  We  are  operating  at  this  session  of  the  Congress  under 
a  new  rule. 

Mr.  Speaker,  we  are  approaching  what  we  hope  is  the  end 
of  the  session.  There  is  great  pressure  being  brought  on  the 
leadership  of  the  House  to  try  to  get  the  program  disposed 
of.  I  occupy  a  rather  unique  position  in  that  I  have  been 
here  for  20  years,  yet  I  have  never  had  a  bill  on  the  Private 
Claims  Calendar.  However.  I  reaUze  there  are  a  great  many 
Members— probably  every  Member  of  the  House— who  may 
be  interested  in  this  Private  Calendar.  Of  course,  if  a 
quonim  does  not  remain  present*  roll  calls  will  be  necessary 
if  a  point  of  order  is  made.  If  it  is  at  all  possible  for  the 
Members  to  remain  here  for  an  hour  or  two  longer.  I  am 
assured  by  the  chairman  of  the  committee  that  substantial 
progress  can  be  made  in  disposing  of  a  good  many  of  the 
bills  that  are  now  pending.  As  a  matter  of  fair  dealing,  I 
request  the  Members  to  stay.  It  may  be  a  little  inconvenient 
for  some  of  you  to  stay  away  from  your  office,  but  I  want  you 
to  remember  that  you.  yourself,  have  had  bills  on  this  cal- 
endar that  you  were  anxious  to  have  disposed  of.  I  think  it 
is  a  fair  request  to  ask  the  Members  to  remain  here  for  the 
remainder  of  the  session  today  in  order  to  transact  this 
public  business. 
Mr.  SNELL.  Will  the  gentleman  yield? 
Mr.  BANKHEAD.    I  yield  to  the   gentleman  from  New 

York. 

Mr.  SNELL.  I  am  wondering  if  the  gentleman  can  tell  us 
how  near  the  end  of  the  session  we  are. 

Mr.  BANKHEAD.  As  I  stated  some  days  ago  when  that 
question  was  put,  I  am  neither  a  crystal  gazer  nor  a  clair- 
voyant; but  we  indulge  the  reasonable  hope,  I  may  say  to  the 
gentleman  from  New  York,  if  the  Senate  Is  as  expeditious  in 
disposing  of  the  matters  now  remaining  as  the  House  can  be, 
we  may  be  able  to  adjourn  this  session  of  Congress  not  later 
than  the  5th  of  June,  for  the  reason  we  want  to  give  the 
gentleman  from  New  York  ample  opportunity  to  prepare  that 
great  speech  that  he  will  make  as  the  permanent  chairman 
of  the  Republican  convention  [applause],  if  they  decide  to 
hold  the  convention.    [Laughter.] 

Mr.  SNELL.    We  think  now  we  will  hold  the  convention. 

Mr.  BANKHEAD.  And  I  want  to  congratulate  the  gentle- 
man from  New  York  upcxi  the  honor  that  has  been  conferred 
upon  him. 

Mr.  SNELL.    I  thank  the  gentleman. 

Mr.  BANKHEAD.  May  I  say  the  temporary  chairman  of 
that  convention  is  going  to  have  a  great  deal  of  troxible  with 
reference  to  whether  or  not  he  shall  view  with  alarm  or  point 
with  pride  to  the  actions  of  the  present  administration,  hav- 
ing voted  for  about  as  many  New  Deal  proposals  as  he  voted 
against;  but  not  so  with  the  gentleman  from  New  York  [Mr. 
SifKJ.].  He  is  a  persistent,  consistent,  and  perpetual  stand- 
patter and  win  have  no  trouble.     [Laughter  and  applause.] 

Mr.  COSTELLO.  Mr.  Speaker.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coeraixo:  Page  1.  line  8.  after  the 
words  "s\im  or*,  to  rtrlke  out  "$4,000"  and  Insert  "ta.OOO." 

Mr.  COSTELLO.  Mr.  Speaker,  this  amendment  simply  re- 
duces the  amount  of  the  claim  from  $4,000  to  $2,000.  Tlie 
original  bill  as  introduced  in  the  House  called  for  the  sum 
of  $10,000,  which  the  committee  has  seen  fit  to  reduce  to 
$4,000.  It  is  noted  that  the  hospital  biUs  in  this  case  amount 
to  a  total  of  only  $750,  and  It  appears  to  me  that  a  balance 
of  $1,250  would  be  adequate  compensation  to  the  claimant 


May  19 


involved  in  this  bill,  e-specially  in  view  of  the  fact  I  am  per- 
sonally of  the  opinion  that  she  herself  was  in  part  responsible 
for  the  injuries  which  she  sustained. 

Mr.  EKWALL.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

The  gentleman  from  California  [Mr.  Costellq]  makes  tha 
stat<;ment  that  in  his  opinion  $2,000  is  ample  compen-i-ation 
for  th''  claimant  involved  in  this  bill.  This  claimant  ha^  hos- 
pital bills  and  medical  bills  totaling  more  than  $750.  She 
has  aliO  sustained  loss  in  waces  to  an  amount  of  $1..100  or 
over.  These  two  items  total  over  $2,000.  In  addition,  she 
has  sustained  permanent  injury,  including  a  badly  frac- 
tured ankle,  and  will  be  crippled  to  some  extent  for  the  bal- 
ance of  her  life.  I  am  sure  if  the  gentleman  from  California 
[Mr.  COSTELLO  1  sustained  a  similar  injury  he  would  be  re- 
questing damages  of  fifteen  or  twenty  thousand  dollars. 

Mr.  Speaker,  this  amendment  should  be  voted  down.  The 
committee  reduced  the  claim  to  $4,000  after  a  thorough  in- 
vestigation and  made  this  reduction  from  $10,000,  as  called 
for  in  the  original  bill. 

The  SPEAKER.    The  question  is  on  the  amendment  offered 
by  the  gentleman  from  California  [Mr.  CostelloI. 
The  amendment  was  rejected. 
The  Cleric  read  as  follows: 
Title  n — (H.  R.  2479.  For  the  relief  of  Charles  O.  Johnson.  SUte 
treasurer  of  the  State  of  California.)     By  Mr.  Ei*glebuicht 
That  the  Secretary  of  the  Treasury  is  authorized  and  directed 
to  pay.  out  of  any  money  in  the  Treasury  not  otherwise  appropriated, 
to  Charles  O.  Johnson.  State  treasurer  of  the  State  of  California, 
the  sum  of  ei7,500.    Such  sum  represents  the  value  of  10  coupons 
from  3'., -percent  Treasury  notes,  series  C-1930-32.  nos.  3512B,  3513C, 
3514D.  4361A.  4362B,  4363C,  4364D.  4365E.  4366F.  and  4367H.  of  the 
$100  000  denomination,  which  coupons  were  payable  on  December  15. 
1929    and  were  lost  or  destroyed  In  the  office  of  the  State  treasurer 
of  California:   Provided.  That  none  of  said  coupons  shall  have  been 
presented  to  the  Treasury  for  payment  and  that  Charles  G.  John- 
son shaU  first  file  In  the  Treasury  Department  a  bond  in  the  penal 
sum  of  double  the  amount  of  the  sum   payable  pursuant  to   the 
provisions  of  this  act.  In  such  form  and  with  such  corporate  surety 
as  may  be  acceptable  to  the  Secretary  of  the  Treasiiry.  to  Indemnify 
and  save  harmless  the  United  States  from  any  loss  on  account  of 
such  lost  or  destroyed  coupons. 

Title  ni — (H.  R.  3943.  For  the  relief  of  D.  E.   Wooldrldge.)      By 

Mr.  Spenci 
That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  approprUted.  to  D.  E.  Wooldrldge  the  sum  of  $5,900  for 
injuries  received  by  the  said  D.  E.  Wooldrldge  through  the  negli- 
gence and  carelessness  of  Charles  CampbeU.  employed  by.  and  act- 
ing at  that  time  as  an  Investigator  for  the  Bureau  of  Industrial 
Alcohol  and  in  the  discharge  of  his  duties,  the  said  injuries  being 
caused  by  the  said  CampbeU  throwing  a  keg  filled  with  moonshine 
whisky  from  the  upstairs  window  of  a  building  and  striking  the  said 
Wooldrldge  on  the  head  and  face. 

With  the  following  committee  amendment: 

Page  3.  line  17.  after  the  word  "or*  strike  out  the  remainder 
of  the  line  and  down  to  and  including  line  24.  and  insert  in  lieu 
thereof:  ••$1,000  in  full  settlement  of  aU  claims  against  the  United 
States  for  injuries  received  by  him  when  struck  on  the  head  and 
face  by  a  keg  fUled  with  moonshine  whisky  and  dropped  by 
Charles  Campbell,  an  investigator  of  the  Alcohol  Beverage  Unit, 
during  a  raid  at  La  Grar.ge,  Oldham  County,  Ky..  on  January  28, 
1934:  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fljied  in  any  sum  not  exceeding 
♦  l.OOO.^" 

The  committee  amendment  was  agreed  to. 

Mr.  COSTELLO.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  i-ead  as  follows: 

Amendment  offered  by  Mr.  Costello:  Beginning  on  page  8, 
line  12,  strike  out  all  of  title  m. 

Mr.  COSTELLO.  Mr.  Speaker,  this  amendment  would 
strike  out  this  particular  title  of  the  bill.  The  title  provides 
for  the  payment  of  $1,000  to  D.  E.  Wooldrldge,  for  injuries 
which  he  received  w^hen  a  keg  of  moonshine  liquor  was 
thrown  from  an  upstairs  window  and  struck  the  claimant. 
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The  claimant  was  not  in  the  emi^oy  of  the  Government, 
but  was  a  civilian  who,  with  two  others,  went  out  to  assist 
Federal  agents  in  destrosring  this  liquor.  The  Federal  agents 
had  warned  these  civilians  to  keep  away  from  the  building 
because  of  the  manner  In  which  they  were  handling  these 
kegs  of  liquor,  namely,  throwing  them  out  of  the  second- 
floor  window  to  the  ground  below.  They  would  then  roll 
the  kegs  down  the  hill.  The  claimant  states  he  did  not 
hear  these  warnings,  although  the  Federal  agents  very  defi- 
nitely state  the  warnings  were  given  frequently.  TTie  work 
was  being  carried  on  In  the  night  so  it  was  dark,  yet  it  is 
my  contention  that  the  injury  was  due  entirrfy  to  the 
carelessness  and  negligence  of  Uie  claimant  under  this  title 
that  he  sustained  these  injuries,  and  therefore  the  Govern- 
ment should  not  be  held  liaUe  even  in  the  sum  of  $1,000. 

I  recommend  the  adoption  of  the  amendment. 

Mr.  HOUSTON.  Mr.  Speaker.  I  rise  In  opposition  to  the 
amendment. 

I  reported  on  this  bill  some  weeks  ago,  and.  els  I  recall,  this 
accident  happened  at  about  2:30  o'clock  in  the  morning. 
The  agents  of  the  Department  of  Justice  allowed,  if  they  did 
not  encourage,  the  county  attorney  to  go  with  them  to  raid 
the  house  containing  the  liquor.  They  went  out  there  at 
this  hour  of  the  morning  and  turned  their  automobile  lights 
on  the  house,  and  the  Federal  agents  went  upstairs  and  began 
to  throw  the  liquor,  which  was  in  kegs,  out  of  the  window. 
They  claim  that  they  cautioned  this  man  to  keep  out  the 
way,  but  he  states  he  did  not  hear  them,  and  I  do  not  think 
he  would  deUberately  have  run  up  there  and  let  one  of  these 
kegs  hit  him  and  permanently  injure  one  of  his  eyes. 

The  bill  originally  was  for  $5,900  and  the  committee  has 
reduced  the  amount  to  $1,000.  He  had  $658  of  doctors*  bills 
and  his  anticipated  doctors'  bills  amount  to  $350.  "Hierefore 
we  made  the  "amount  $1,000  to  cover  all  expenses,  and  we 
think  the  claimant  is  entitled  to  this  amount  of  money,  and  I 
hope  the  amendment  is  voted  down. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 
Title  rv — (H.  R.  4256.  For  the  relief  of  Anna  Caporaso.)     By  Mr. 

BOTLAN 

Tliat  the  Secretary  of  the  Tteaarury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $5,000  to  Anna  Caporaso  for 
Injuries  sustained  as  a  result  of  being  struck  by  a  Government- 
owned  truck  of  the  Poet  Office  Department.  New  York  City,  N.  Y.. 
on  October  29,  1928. 

With  the  following  committee  amendment: 

Page  4.  line  22.  strike  out  "$5,000"  and  Insert  "$1,000".  and  after 
the  word  "CaporaKi^'  Insert  "In  full  aettlement  of  all  claims  against 
the  United  States.^' 

Page  5.  line  2,  after  "1928",  insert  "Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof  shaU 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attcwne3rB,  to  exact,  oollect,  withhold,  <x  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  clidm,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shaU  tie  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  stun  not  exceeding 
$1,000." 

The  ccHnmlttee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

For  the  relief  of  Andrew  Johnson.)     By  Mr. 
"Buck. 


Title  V— (H.  R.  4364. 


The  the  Secretary  (rf  the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $2,500  to  Andrew  Johnson,  of 
Sacramento,  Calif.,  in  full  settlement  of  all  claims  against  the 
Government  ol  the  United  States  for  damage  and  Injuries  sus- 
tained when  his  car  was  struck  by  a  Civilian  Conaerratlon  Corps 
truck  on  October  81,  1933:  Provided,  That  no  part  oi  the  amoiint 
appropriated  in  this  act  In  excess  of  10  i>ercent  thereof  shall  be 
paid  or  deUvered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  tn  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
OQ  acootmt  of  serrlces  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  p^-son  violating 
the  provisions  of  this  act  shall  be  deemed  guUty   of   a  mJade- 


mesAor  and  upon  oonvlctloa  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  5,  line  19,  strUce  Jut  "$3,500"  and  Insert  "$1,500." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follorws: 

Title  VI— (H.  B.  4373.    For  the  reUef  of  Albert  Oonmles.)     By  Mr. 

Dekpset 

That  the  United  States  Employees'  Comiiensatlon  CommisElon 
be,  and  it  is  hereby,  directed  to  afQily  and  extend  the  provisions, 
benefits,  and  privUeges  of  the  »ct  entitled  "An  act  to  provida 
compensation  for  employees  of  the  United  States  suffering  In- 
juries In  the  performance  of  their  duties,  and  for  other  piirposes^^, 
approved  September  7,  1916,  as  amended,  to  the  case  of  Albert 
Gonzales  on  accoimt  of  injuries  suffered  by  him  on  July  28.  1929, 
whUe  a  student  at  the  citizens'  military  training  camp  at  Fort 
Bliss.  Tex.,  effective  from  said  July  28,  1929:  Provided.  That,  for 
the  purposes  of  this  act,  the  pay  and  allowances  of  said  Albert 
Gonzales  at  the  time  of  his  said  injuries  shall  be  considered  as 
having  been  $150  per  month. 

With  the  following  committee  amendment: 

strike  out  all  of  title  6  and  Insert  the  foUowing:  "That  the 
United  States  Employees'  Compensation  Commission  is  authorized 
and  directed  to  receive  the  claim  of  Albert  Gonzales  for  disability 
suffered  by  him  on  Jiily  28,  1929,  whUe  a  student  at  the  citizens' 
mUltary  training  camp.  Fort  Bliss,  Tex^  and  to  extend  to  him  the 
provisions,  benefits,  and  prlvUeges  oi  the  act  entitled  'An  act  to 
provide  compensation  for  employees  of  the  United  States  suffering 
Injuries  while  in  the  performance  of  their  duties  and  for  other 
purposes',  approved  September  7,  1916,  as  amended:  Provided. 
That  for  the  purposes  of  this  act.  the  pay  and  aUowances  of  said 
Albert  Gonzales  at  the  time  of  his  said  disability  shall  be  con- 
sidered as  having  been  $150  per  month:  Provided  further,  That  no 
benefits  shall  accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 
Mr.  HANCOCK  of  New  York,    Mr.  Speaker,  I  offer  the 
following  amendment. 
The  Clerk  read  as  follows: 
Page  6.  line  12.  strike  out  all  of  title  0. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  when  the  law 
creating  citizens'  military  training  camps  was  passed,  provi- 
sion was  made  to  give  hospitalization  to  all  young  men  at 
cam  PC  for  any  injuries  received  there  or  while  going  to  and 
returning  from  camp.  Iliere  was  nothing  jMit  in  the  law 
wiilch  authorized  compensation  for  any  injury  in  camp. 

Cases  of  this  kind  frequently  arise  where  young  men  are 
injured.  So  far  as  I  know  no  bill  granting  the  benefits  of 
Federal  Employees'  Compensation  Act  to  a  C.  M.  T.  C.  boy 
has  been  passed,  although  it  may  have  escaped  my  attention. 

"me  circumstances  of  this  case  were  as  follows:  The  boy 
was  in  swimming  and  when  diving  from  a  hle^  stand  struck 
on  his  face  and  severely  injured  his  eyes.  It  is  a  pitiful 
case,  but  the  question  Involved  here  is  whether  we  shall 
Invite  a  flood  of  legislation  of  this  kind  if  the  bin  is  passed. 
There  probably  have  been  hundreds  of  injuries  at  camps 
and  why  should  we  pick  out  one  for  compensation  and  not 
take  them  all?  I  think  the  Committee  on  Military  Affairs 
should  consider  the  question  of  passing  a  general  law  on  the 
subject.  I  see  the  gentleman  from  Georgia  [Mr.  TarvebI 
on  his  feet;  he  has  had  several  bills  for  parties  injuried  at 
citizens'  military  training  camps  and  he  can  bear  me  out. 

Mr.  TARVER.  Mr.  Speaker,  I  will  say  that  one  of  my 
bills  has  been  passed,  and  there  are  other  bills  to  which  the 
gentleman  objected  under  the  old  rule  requiring  imanlnious 
consent.  They  have  not  been  passed.  But  let  me  say  that 
I  can  conceive  of  no  more  reasonable  thing  than  extending 
the  beneflts  of  the  compensation  law  imder  certain  circum- 
stances. I  th<"if  we  should  extend  the  beneflts  of  the  com- 
pensation law  to  young  men  injured  in  these  citizens'  mili- 
tary training  camps  in  cases  deserving  such  consideration. 

Mr.  HANCOCK  of  New  York.  I  think  the  matter  should 
be  taken  up  by  the  proper  committee  and  general  legis- 
lation enacted.  This  particular  bill  jHWvides  that  this  young 
man  shall  be  considered  as  having  earned  $150  a  month  in 
computing  compensation.  Some  gentlemen  may  think  that 
it  should  be  $300  and  others  that  it  should  be  $100  when 
drafting  similar  bUls.  It  seems  to  me  that  it  U  quite  liberal 
to  pay  $150  a  month  to  a  young  man  17  years  old. 
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Mr.  TARVER.  Let  me  say  that  I  have  no  Interest  In  the 
matter.  I  do  not  know  who  introduced  the  bill,  but  it  seems 
to  me  that  the  sentlemans  objection  is  not  weU  founded 
and  the  bill  should  be  given  the  conslderaUon  that  it  de- 
serves. There  is  no  general  law  on  the  subject,  but  this 
should  not  keep  Congress  from  doing  Justice  in  individual 
cases  called  to  its  attention. 

Mr.  HASCOCK  of  New  York.  What  I  object  to  is  the 
method  of  doing  business.  I  do  not  see  why  we  should  single 
out  one  unfortunate  young  man  and  not  take  care  of  them  alL 
I  do  not  think  this  is  the  proper  way  of  doiiig  business. 

Mr.  KENNEDY  of  Maryland.    Mr.  Speaker,  will  the  gen- 
tleman yield? 
Mr.  HANCOCK  of  New  York.    Yes. 

Mr.  KENNEDY  of  Maryland.  The  gentleman  imderstands, 
of  course,  that  the  War  Department  favors  this  bill? 

Mr.  HANCOCK  of  New  York.  Yes;  but  It  is  our  respon- 
sibility. 

Mr.  KENNEDY  of  Maryland.  They  state  In  their  report 
they  favor  it  because  of  the  unusual  circumstances  sur- 
rounding this  particular  accident,  and.  further,  because  of 
the  absence  of  any  general  legislation  which  they  say  should 
be  passed,  and  that  this  particular  claimant  sliould  not  be 
harmed  because  of  the  delay  in  passing  general  leglsla-  i 
tion.  As  to  the  $150,  we  must  arrive  at  some  amount,  and 
it  seems  to  me  that  $150  Is  a  small  amount  to  pay  for  one 
who  is  totally  blind.  As  to  precedent,  there  are  plenty  of 
precedents  set  forth  in  the  report  of  the  War  Department. 
This  bill  is  a  bill  introduced  by  the  gentleman  from  New 
Mexxo  IMr.  DempsiyI,  and  I  am  not  thoroughly  familiar 
with  all  ef  the  deUils. 

Mr.  COLDEN.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amcndm.ent.  Although  Mr.  Dempszy,  of  New  Mexico,  in- 
troduced the  bill.  I  am  informed  that  this  young  man  lives  in 
Los  Angeles,  In  my  district  in  southern  California.  Here  is 
^  young  man  who  has  lost  both  eyes.  He  is  permanently 
blind.  This  bill  proposes  to  pay  him  $150  per  month.  I 
cannot  agree  with  the  gentleman  from  New  York  in  the 
suggestion  that  $150  a  month  is  too  much  to  pay  for  this 
injury.  I  think  it  Ls  a  small  amount.  Who  would  sur- 
render his  eyesight  for  such  a  pittance? 

Mr.  RAMSPECK.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COLDEN.     Yes. 

Mr.  RAMSPECK.  The  beneficiary  win  get  only  $100  a 
month.    He  gets  two-thirds  of  the  amount  of  his  salary. 

Mr.  COLDEN.  I  thank  the  gentleman  for  the  correction. 
The  War  Department  has  recommended  this  bill  for  the 
reason  the  gentleman  from  New  York  suggested,  namely, 
that  there  Is  no  law  or  provision  to  cover  a  case  of  tills  kind. 
This  young  man  was  In  the  citizens'  military  training 
camp  at  Port  Bliss.  Tex.  While  In  the  service  he  lost  both 
of  his  eyes.  He  was  not  only  treated  at  the  hospital  at 
Fort  Bliss  but  was  brought  to  Walter  Reed  Hospital  In 
Wa.'shington.  Under  the  circumstances,  since  there  is  no 
general  law — and  I  wh(dly  agree  with  the  suggestion  of  the 
gentleman  from  New  York  that  there  should  be  such  a  law — 
there  is  only  one  way  to  relieve  this  young  man.  Because 
there  are  exceptions.  Congress  considers  private  claims. 
Must  he  wait  around  stumbling  in  his  blindness  for  years, 
perhaps,  before  Congress  really  passes  a  bill  to  cover  such 
an  emergency  as  this?  I  ask  the  Members  of  the  House,  in 
view  of  the  recommendation  of  the  committee  and  the 
recommendation  of  the  War  Department,  to  vote  down  the 
amendment  offered  by  the  gentleman  from  New  York. 

Tlie  SPEABZER.    The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York. 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Title  Vn — (H.  R.  i820.  For  the  nliet  at  Weymouth  Kirkland  and 
Robert  N.  Ooldlng.)     By  lii.  ELcnnist  of  Maryland 

That  the  Secretary  of  the  Treasury  be.  and  he  la  hereby,  au- 
tbonzed  and  directed  to  pay.  out  of  any  money  In  the  Treasiiry 
not  otherwlae  appropriated,  to  Weymouth  EUrkland  and  Robert  N. 
Goldlng  the  sum  of  $5,155  70.  for  legal  services  rendered  to  the 
RaUroad  Labor  Board  under  the  dlrectloo  and  approval  of  tbe 
Department  of  Justice:  Provided,  That  no  part  of  tbe  amount 
appropriated  In  this  act  In  excess  ol  10  percent  thereof  shall  be 


paid  or  delivered  to  cw  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  lor  any  agent  or  agents,  attorney  cr 
attomrys.  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
an  account  of  services  rendered  In  connection  with  said  claini. 
any  contract  to  the  contrary  notwithstanding  .\ny  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  RUllty  of  a  ml.<^de- 
meanor  and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  7,  line  23,  after  the  word  "Kirkland".  strike  out  the  comma 
and  "Robert  N.  Goldlng,  the  sum  of  $5,155  70"  and  In.sert  "the 
sum  of  $2,000.  and  to  Robert  N,  Goldlng,  the  sum  of  $3,15=)  70; 
In  all.  $5,155.70,  in  full  settlement  of  aU  claims  against  the  United 
States." 

The  SPEAKER.  The  question  is  on  agreeing  to  tha 
amendment. 

The  simendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Title  V^II— (H.  R,  5078.  For  the  relief  of  Mrs.  Ch.vles  P.  Elken- 
berg  )  By  Mr  Dockaeiier 
That  the  S^retary  of  the  Treasury  be,  and  he  is  hereby,  autlicr- 
Ized  and  directed  to  pav.  out  of  any  mcmy  in  the  TYea-sury  not 
otherwise  appropriated,  'to  Mrs.  Charles  F.  Eikenborg,  th»  sum  of 
$4,186  .Such  .^um  ."^hall  be  In  full  .-^.et-Icracnt  of  all  claims  a^.ilnst, 
the  United  States  on  account  of  Injuries  .svu.talnrd  by  the  s.ild 
Mrs.  Ch.-irles  F.  Eikenberg  on  or  about  the  1st  day  of  October  1333 
as  result  cf  collision  with  a  Government  u-uck  no.  C.  C.  C,  65. 

With  the  following  committee  amendment: 

Page  9.  at  the  end  of  the  bill,  strike  out  the  period.  Insert  a 
colon,  and  the  following:  ••Proilded,  That  no  part  of  the  amount 
approprLUed  in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  a>;'jnt  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  wiih 
said  claim.  It  shall  be  unlawful  for  anv  agent  or  agenU,  attorney 
or  attomevs.  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  nny 
contract  to  the  contrary  notwithstanding.  .\ny  person  violating 
the  provisions  of  this  act  shall  be  deemed  i;ullty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  ex- 
ceethng  $1,000. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  COSTELLO.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costello:  Page  8.  line  22.  after  the 
word.s  "sum  of  ",  strike  out  ■$4,186"  and  Insert  In  lieu  thereof 
"$3,186", 

The    SPEAKER.     The    question    is    on    agreeing    to    the 
amendment. 
The  amendment  was  rejected. 
Tlie  Clerk  read  as  follows: 

Title   IX — (H.   R.    5150.  For   the   relief   of    Alexander   E.   Kovner.) 

By  Mr,  Zioncheck 
That  the  Secretary  of  the  Treasury  be.  and  he  l.s  hereby,  au- 
thorized and  directed  to  pay.  out  of  any  money  in  the  Treasury 
I  not  otherwise  approprtat«»d,  to  Alexander  E.  Kovner,  of  Seattle. 
Wash.,  the  sum  of  $10,000,  betng  full  compen.satlon  for  cost  of 
hospital  and  medical  care,  pain  and  sufTennjC,  and  permanent  dis- 
abiiitv,  resulting  from  the  said  Alexander  E.  Kovner  being  struck 
by  a  truck  belonging  to  the  Third  Brigade  of  the  United  States 
Marines,  in  the  city  of  Tientsin.  China,  of  May  14.  1928.  such 
accident  being  primarily  due  to  the  negligence  of  the  driver  of  the 
said   truck. 

With  the  following  committee  amendments: 

Page  9,  line  19.  strike  out  "$10.0O0,  being  full  compen.satlon"  and 
Insert  In  lieu  thereof  "$5,000.  In  full  settlement  Oif  aU  claims 
against  the  United  States  " 

Page  10,  at  the  end  of  the  bill,  strike  out  the  period.  Insert  a 
colon  and  the  following:  "Profided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
B&ld  claim.  It  shaU  be  unla-A-ful  lor  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  cr  receive  any  sum  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  !n  connection  with  said  claim,  any 
contract  to  the  contrary  notAiih-'LandLng.  Any  person  vioUung 
the  provisions  of  this  act  shall  bo  deemed  gxiUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  P.ned  in  any  sum  not  exceed- 
ing $1,000." 


The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendments. 

The  amendments  were  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  tue 
following  amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  Page  9.  line 
14.  BUike  out  all  of  title  IX. 

The  SPEIAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  the  House 
seems  to  be  In  quite  a  generous  mood  today,  and  I  have  no 
doubt  that  it  will  vote  down  my  amendment.  Briefly,  these 
are  the  facts:  A  young  Russian  was  riding  a  bicycle  in 
Tientsin.  China.  He  coUided  with  a  truck  operated  by  one 
of  oxir  marines.  The  young  Russian  was  badly  injin"ed-  He 
comes  here  now  and  asks  for  $5,000.  I  quote  briefly  from 
the  report  made  by  the  Secretary  of  the  Navy  in  connection 
with  this  bill: 

It  wUl  be  noted  thereftram  that  the  board  found  that  the  claim- 
ant "was  not  keeping  a  sharp  lookout,  but  was  riding  with  hla 
head  down"  and  that  he  "rode  his  bicycle  Into  the  left  side  of  the 
said  gaa  tanker,  his  bicycle  striking  the  heavier  vehicle  at  about 
a  point  above  the  left  rear  wheel."  As  the  result  at  its  Investlga- 
Uon  th.e  board  expressed  the  opinion  "that  the  responalbUlty  for 
the  accident  rests  solely  with  the  said  Alexander  Kovner,  In  that 
he  did  not  exerclac  due  care  and  caution  while  riding  his  blcycla 
In  heavy  trafBc." 

I  maintain  that  to  make  an  award  of  $5,000  under  such 
circumstances  is  unjustified. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  I  rise  in  oppo- 
sition to  the  amendment.  There  is  not  any  question  about 
liability  in  this  case.  As  a  matter  of  fact,  the  driver  admitted 
it.  Because  of  some  unusual  traffic  regulations  in  China,  it 
seems  that  you  drive  on  a  different  side  of  the  road  than  in 
this  country.  This  man  has  already  expended  some  $6,000 
in  medical  treatment  for  his  son,  and  the  committee  feels 
that  $5,000  is  the  minimum  amount  that  should  be  allowed 
in  this  particular  case.  For  that  reason  we  reduced  it  from 
$10,000  to  $5,000. 

I  hope  the  amendment  will  be  voted  down. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  HancockI. 

Tlie  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Rich) — ayes  24,  noes  53. 

Mr.  RICH.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  Is  no  quorum  present,  and  I  make  the  point 
of  order  that  there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Attxis 
will  notify  absent  Members,  and  the  Clerk  will  call  the  rc^ 

"Hie  question  was  taken;  and  there  were — yeas  68,  nays 
198,  answered  "present"  1,  not  voting  159,  as  follows: 

[Roll  No.  102] 
YEAS — 68 


Alien 

Farley 

Larrabee 

Rich 

Arends 

Ketcher 

LtxUow 

Robertson 

Ash  brook 

Ford.  MIsa. 

McFarlane 

Becrest 

Bacon 

GUlette 

Mahon 

Short 

Biarkney 

Gray.  Ind. 

Main 

Snell 

Blanton 

Gray.  Pa. 

Mapes 

Tarver 

Carter 

Halleck 

MarshaU 

Taylor.  S.  C. 

Castellow 

Hancock.  K.  T. 

Martin.  Mass. 

Thomason 

Church 

Harlan 

Merrltt,  Ormn. 

Thurston 

Cochran 

Imhoff 

Millard 

Tin  k  ham 

Costello 

Jenckes,  Ind. 

O'Connell 

Welch 

Crawford 

Johnson.  Okla. 

Patterson 

WhlUlngt<ai 

Cross.  Tex. 

J<^inaom.  Tex. 

PettenslU 

Wllaon.  Pa. 

Darrow 

Kln74>r 

PlM-ce 

Wolcott 

Doxey 

Eoeb 

Polk 

Wolfenden 

Bngel 

KnUBn 

Rankin 

Woodruff 

Faddls 

Knutaon 

Beed.m. 

Youns 

NATS— 198 

Amlie 

Boykln 

Oellcr 

Cooper,  CNilo 

Ayera 

Boylan 

Chandler 

Cooper.  Tenn. 

Barry 

Brewster 

Chrlstlanaon 

Coming 

Belter 

Brown.  Oa. 

Citron 

Crac 

Bell 

Clark,  H.  C. 

Ckavens 

Bland 

Buchanan 

Coffee 

Croflser,  Ohio 

Bloom 

Buck 

Colden 

Crowe 

Bophae 

Burch 

Cole.  Md. 

Cullen 

Bolleau 

Cannon,  iio. 

Cole.  M.  T. 

Curley 

Boland 

Cartwrlfbt 

Obolar 

Daly 

Darden 

Ouyer 

Mrflwaln 

Banthoff 

Deen 

Haines 

Maas 

Bchnelder,  WU. 

Delancy 

Hart 

Martin.  Colo. 

firhueta 

Dlcfcsteln 

Hennlrgs 

Maaslngale 

floott 

Dies 

Hlgglns.  Comi. 

Mavcklck 

Bhanley 

Disney 

Hlgglns.  Mass. 

May 

Blrovlch 

Dobbins 

Hildebrandt 

Mead 

Smith.  Conn. 

DockweUer 

Hill.  Knute 

Merrttt.  N.  T. 

Smith.  Va. 

Dondero 

Hobbs 

Mlchener 

Snyder,  Pa. 

Dorscy 

Holmes 

MlUer 

Somera.lI.T. 

Dou^hton 

Houston 

Mitchell,  ni. 

South 

Drewry 

Huddles  ton 

Monashan 

Bpenoa 

Driver 

Hull 

O'Brien 

Stack 

Duffy.  N.  T. 

Jacobsen 

O'Connor 

Stefan 

Duncan 

Jenkins,  Ohio 

O'Leary 

Stubba 

Dunn.  Pa. 

Johnson.  W.  Va. 

Owen 

Sullivan 

Eckert 

Jones 

Parsons 

Sutphln 

Edmlston 

Kahn 

Patman 

Elrher 

Kennedy,  Md. 

Pearson 

Terry 

Ekwall 

Kennedy.  N.  T. 

Peterson.  a». 

Thorn 

Ellenbog<m 

Kenney 

Peyser 

Thompson 

Englebrlght 

Koclalkowskl 

Pfelfer 

Tonry 

Evans 

Kramer 

Plttenger 

Treadway 

Fernandez 

Kvale 

Plximiey 

Turner 

Pleslnger 

L&mbertson 

Ramsay 

Turpln 

Flannagan 

Lambeth 

Ramspeck 

Umstead 

Pocht 

Lamneck 

Randolph 

Vinson.  Oa. 

Frey 

Iiftnham 

Ransley 

Vinson,  Ky. 

FuUer 

I/emke 

Raybum 

Wallgren 

Oasque 

Lewis.  Colo. 

Reece 

Walter 

Oavagan 

Lucas 

Reed,  N.  T. 

Warren 

Oearhart 

Lxickey 

Rellly 

Whelchel 

Oehrmann 

McAndrewa 

Richards 

White 

GUrhrtst 

McCleUan 

Robinson.  Utah 

WUllama 

Qildea 

McCormack 

Robsian.  Ky. 

Wilson.  LA. 

Goodwin 

McOehee 

Rogers,  Mass. 

Wood 

Granfield 

McGrath 

Rogers.  N.H. 

Woodrum 

Greenwood 

McLaughlin 

Romjue 

Zimmerman 

Gregory 

McMillan 

Sanders.  Tex. 

Grlswold 

M'>-PjjT^nl>^« 

Sandlln 
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Adair 

Andresen 

Andrew, 

Andrews,  N.  Y. 

Bacharach 

Bankhead 

Barden 

Beam 

Berlin 

Blnderop 

Bolton 

Brennan 

Brooks 

Buckler,  Minn. 

Buckley,  N.  Y. 

Bui  winkle 

Burdlck 

Bumham 

Caldwell 

Cannon,  WU. 

Carlson 

Carmlchael 

Carpenter 

Cary 

Casey 

Cavlcchla 

Chapman 

Claiborne 

Clark,  Idaho 

Collins 

Colmer 

Connery 

Creal 

Crosby 

Crowther 

Culkin 

Cummlngt 

Dear 

Dempeey 

DeBouen 


Dietrich 

Dlngell 

Dlrksen 

Dltter 

Doutnch 

DrlscoU 

Dufley,  Ohio 

Dimn,  Mlsa. 

Eagle 

Eaton 

P^Enerty 

Ferguson 

Fish 

Pltzpatrlck 

Ford.  Calif. 

Fulmer 

GambrUl 

Gassaway 

Glfford 

Gingery 

Gold&borough 

Green 

Greenway 

Greever 

Gwynne 

Hamlin 

Hancock.  N.  0. 

Harter 

Hartley 

Bealey 

Hess 

mil.  Ala. 

Hill.  Samuel  B. 

Hoeppel 

Hoffman 

Hoi  lister 

Hook 

Hope 

Kee 

Keller 


Kelly 

Kerr 

Kleberg 

Kopplemann 

Lea.  Calif. 

Lee,  Okla. 

Lehlbach 

Leslnskl 

Lewis,  Md. 

Lord 

Limdeen 

McOroarty 

McKeougfa 

MrT.»ar| 

McLeod 

Maloney 

Mansfield 

Marcantonlo 

Mason 

Meeks 

Mitchell.  Tenn. 

Montague 

Montet 

Moran 

Mortt2 

Mott 

Murdock 

Nelson 

NlcboU 

Norton 

OTJay 

GUver 

OKalley 

O'Neal 

Palmisano 

Parks 

Patton 

Perkins 

Peterson,  na. 

Powen 


Qulnn 

Rabeut 

Richardson 

Risk 

Rogers.  Okla. 

RuBseU 

Ryan 

Sabath 

Badowskl 

Banders.  La. 

Bchaefer 

Schulte 

Scrugham 

Sears 

Seger 

Shannon 

SisBon 

Smith.  Wash. 

Smith.  W.  Va. 

Stames 

Steagall 

Stewart 

Sumnen.  TcJC. 

Sweeney 

Taber 

Taylor.  Colo. 

Tobey 

Tolan 

Utterback 

Wadsworth 

Wearln 

Weaver 

Werner 

West 

Wigglesworth 

Wilcox 

Wlthrow 

Wolvertcm 

Zloncbeck 


So  the  amendment  was  rejected. 

The  Clerk  announced  tbe  following  additional  pairs: 


Bacharach. 


TobCT. 


Mr.  T*mr\YJ\f,^A  with  Mr.  Taber. 

Mr.  Sunmera  of  Texas  with  Mr. 

Mr.  Folmet  with  Mr.  CuUdn. 

Mr.  Babaut  with  Mr.  Hope. 

Mr.  MltcheU  of  Tennessee  with  Mr. 

Mr.  Nelson  with  Mr.  Andrssen. 

Mr.  GambrlU.  wtth  Mr.  Dttter. 

Mr.  Warner  with  Mr.  GiffonL 

Mr.  Ooldsborough   with  Mr.  Mott. 

Mr.  Rosen  of  Oklahoma  with  Mr.  Carlson. 

Mr.  Palmisano  with  Mr.  Flab. 

Mr.  Sweeney  with  Mr.  Hartley. 

Mr.  West   with    Mr.   Lord. 

Mr.  Cannon  of  WUoonsin  with  Mr.  Wlthxow. 

Mr.  Claltxtme  with  Mr.  BuiTtlck. 

Mr.  Ford  of  California  with  Mr. 


'■1*3 


<i  >ij| 


,-;>i; 


^m 

? 


At 


t..i 
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Mr  R'.chATtfaon   w'.th   Mr.  Tnlan 

Mr  Ker.er   with   Mr     Kjopipmaiin. 

Mr   M-r.t2   with    Mr    ON^a:. 

Mr  B  ndcrup  with   Mr    Mu.on. 

Mr  Scrugham  w'.th  Mr    SiJlth  of  TVmahlngton. 

Mr   Dtmpj#y  with   Mr    O  MAilejr. 

Mr  C»«ry   with    Mr    Qilnn 

Mr  RMSseU    with   Mr    Co:.-r.er. 

Mr    Ore»ver  wtiii   Mr.  Oafiaaway. 

Mr  Crosby  with  Mr    Carpenter. 

Mr  Gingery  with   Mr    DuJTey  of  Ohio. 

Mr    Oliver  with  Mr.  Brooka. 

Mr.  CRAWFORD  changed  his  vote  from  "no"  to  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Tlie  doors  were  opened. 

The  Cleric  read  ai  follows: 
T\tle  X— (H.  R.  5C35.  For  tlie  relief  of  the  mayor  and  aldermen  of 

Jersey   Ctty,   Hudson   County.   N.   J.,   a  municipal    corporation.) 

By  Mr.  Ha«t 

Ttiat  the  Secretary  of  the  TreaFury  be.  and  he  is  hereby,  author- 
Ired  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  and  there  is  hereby  appropriated  for  such 
pavmeiit.  to  the  mayor  and  aldermen  of  Jersey  City,  the  sum  of 
$62,340  65  for  wat«r  actually  used  by  the  Erie  Railroad  Co  .  of  Jersey 
Cltv.  during  the  period  when  said  railroad  was  under  the  jurtsdlc- 
f.on  and  control  of  the  United  States  Railroad  Administration: 
Proiided.  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paul  or  delivered  to  or  received 
by  anv  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlawtul  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold or  receive  any  sum  of  the  aniount  appropriated  in  this  act 
in  ex^-esw  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
dfcineu  guilty  of  a  misdemeanor  imd  upon  conviction  thereof  ahail 
be  fined  In  a:iy  sum  not  exceeding  » 1.000. 

With  the  following  committee  amendment: 

Pai?e  10.  strike  rut,  beginning  with  line  18.  all  of  the  balance 
of  p."\ge  10  and  all  of  page  11  down  to  and  Including  line  14  and 
insert  the  following; 

•"Th-at  'unsdlctlon  is  hereby  conferred  upon  the  Court  of  Claims 
to  hear,  determine,  and  render  judgment  on  the  claim  of  the  mayor 
and  aldermen  of  Jersey  City.  Hudson  County,  N  J.,  a  municipal 
corporation,  for  water  actually  u.5ed  by  the  Er\e  Railroad  Co.,  of 
Jersev  City,  during  the  period  when  said  railroad  was  under  the 
jurisdiction  and  control  of  the  United  States  Railroad  Admlnls- 
traiion.  Suit  hereunder  may  be  Instituted  at  any  time  within  1 
year  after  the  approval  of  thl-i  act.  and  proceedings  In  such  suit 
and  pa>inent  of  any  judgment  thrrem  shall  be  had  as  In  the  case 
cf  claims  over  which  such  court  has  Jurisdiction  by  virtue  of  sec- 
tion 146  of  the  Judicial  Cede,  as  amended." 

Amend  the  title  so  as  to  read:  "A  bill  conferring  jurisdic- 
tion upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  cf  the  mayor  and  aldermen  of  Jersey 
City,  Hudson  County,  N.  J.,  a  municipal  corporation." 

The  committee  amendments  were  agreed  to. 

The  Clerk  read  as  follows: 

■ntie  XI — (S.  »25.  To  carry  into  effect  the  findings  of  the  Cotirt  ot 
Claims  in  the  case  of  William  W.  Dancnhower) 
That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  au- 
thorized and  directed  to  pay  to  William  W.  Damenhower.  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$34JM0  for  damages  caused  by  the  depreciation  In  value  of  hla 
property  altuate  In  square  737  In  the  city  of  Washington.  D.  C. 
which  said  damages  were  caused  by  the  elimination  of  the  grade 
crossinfKB  of  railroads  In  pursuance  to  the  act  of  Congress  approved 
February  12.  1901  (31  Stat.  L.  774).  and  acta  supplemental  thereto, 
tks  found  by  the  Court  of  Claims  and  reported  in  Senate  Document 
No  2.  Sixty-seventh  Congress,  first  session:  Provide,  That  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  Eigent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  Uie  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  cor.trary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
m  any  sum  not  exceeding  91,000. 

With  the  following  committee  amendments: 

Page  12,  after  the  wcrd  "to'  In  line  8.  Insert  "Sallle  M.  Danen- 
howor.  executrix  of  the  estate  of;  page  12.  line  11.  after  the 
assures.  Insert  "in  full  settlement  of  all  claims  against  the  United 
States";  page  12.  line  12,  strike  out  the  word  "his"  and  Insert  "sold 
William  W.  Danenhower's." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 


Title  xn— (S  952.  For  the  relief  of  Zclma  Halveffson) 
That  the  Secretary  of  the  Trea-sury  be,  and  he  is  hereby,  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
olher.vise  appropriated  and  in  full  settlement  against  the  Govern- 
ment, the  sum  of  $50  p'.T  month  In  an  amount  not  to  exceed  $5,000 
to  Zelma  Halverson  to  compensate  her  for  the  death  of  her  hus- 
band. Harry  Halverson.  who  lest  his  life  Augu.st  21.  1933,  while 
fighting  a  forest  fire  In  Montana:  Pr^  tdt'd.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  cf  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  cf  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwUh-'^tandlng.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

Mr.  COSTELLO.     Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cosrnxo:  Page  13,  line  12.  strike  out 
title  XII. 

Mr.    COSTELLO.     Mr.    Speaker,    this    bill   provides    that 
monthly  payments  shall  be  made  to  the  widow  of  Harry 
Halverson,  who  was  killed  fighting  a  forest  fire.     The  fire 
took  place  in  the  State  of  Montana.     Halverson  was  em- 
ployed by  a  private  company  to  fight  this  forest  fire.    At  no 
time  during  the  fighting  of  this  Are  was  he  actually  engaged 
by  the  Federal  Government.     After  he  had  been  fighting  the 
fire  and  directing  a  crew  of  some  C.  C.  C.  men  for  2  days, 
the  foreman  of  this  private  company  and  the  man  in  charge 
of  the  C.  C.  C.  camp  entered  into  a  discussion  and  suggested 
that  Halverson  should  be  put  upon  the  Government  pay  rolL 
A  memorandum  to  that  effect  was  forwarded  to  the  ofiBcer 
in  charge  of  the  C.  C.  C.  camp.  Mr.  McKnight.     This  memo- 
randum to  that  effect  did  not  reach  Mr.  McKnight,  in  charge 
of  the  camp,  until  August  25.     Halverson  died  on  August  21. 
So  that  even  though  it  was  the  intention,  possibly,  to  put 
j  Halverson  upon  the  Federal  pay  roll  in  the  fighting  of  this 
fire,   the   fact   is   that   he   was   never   a   Federal   employee. 
Therefore  there  is  absolutely  no  justification  for  the  Fed- 
eral Government  being  called  upon  to  make  this  monthly 
payment  to  his  widow. 

Mr.  WOODRUFF.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COSTELLO.    I  yield. 

Mr.  WOODRUFF.  The  gentleman  referred  to  was  in  the 
Federal  service  when  he  lost  his  life,  was  he  not? 

Mr.  COSTELLO.  He  was  at  no  time  in  the  Federal 
service. 

Mr.  WOODRUFF.  Was  he  working  for  the  Federal  Gov- 
ernment? 

Mr.  COSTELLO.  No.  The  fire  was  not  actually  upon  any 
Government  property.  He  was  in  the  employ  of  a  private 
company,  and  he  was  simply  directing,  as  a  private  employee 
of  this  company,  the  work  of  these  C.  C.  C.  enrollees. 

Mr.  WOODRUFF.    In  other  words,  he  was  directing  em- 
ployees of  the  Federal  Government,  was  he  not? 
Mr.  COSTELLO.     In  fighting  the  fire;  yes. 
Mr.   WOODRUFF.    Then  he  was  in  the  service  of  the 
United  States  Government,  and  I  see  no  reason  in  the  world 
why  this  man  should  not  be  paid. 

Mr.  COSTELLO.  On  the  contrary,  he  was  not  in  the 
service  of  the  Federal  Government.  He  was  actually  In  the 
employ  of  a  private  concern.  He  was  being  paid  by  them. 
In  order  to  carry  on  effectively  the  fighting  of  the  fire,  some 
of  the  C.  C.  C.  enrollees  were  put  under  his  supervision  to 
carry  on  this  work  of  fighting  the  fire,  but  he  was  in  no 
sense  a  Government  employee  on  the  pay  roll  of  the  Gov- 
ernment. The  recommendation,  which  is  the  only  basis 
on  which  this  claim  is  given  any  semblance  of  validity,  had 
not  been  forwarded  to  the  officer  in  charge  of  the  C.  C.  C. 
camp,  and  hence  could  not  be  acted  upon,  prior  to  the  death 
of  Halverson. 

I  recommend  that  the  amendment  to  strike  out  this  title 
be  acted  on  favorably. 

Mr.  AYERS.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment  which  would  kill  this  bill  in  its  entirety. 


Mr.  Speaker,  this  Is  a  meritorious  case.  The  real  facts 
are  that  Halverson  was  empk>yed  by  the  Sieben  Livestock  Co. 
and  early  in  Augrist  of  1933.  had  been  assigned  to  fighting 
forest  fire  which  threatened  the  Sieben  and  other  private 
property.  Later  on.  about  August  16,  proper  Giovemment 
authority  was  given  to  a  C.  C.  C.  camp,  under  Superintendent 
McKnight.  to  assist  in  fighting  this  fire.  Then  the  fire  went 
on  to  endanger  national  forest  iHx>perty,  and  the  forest 
supervisor,  Mr.  Templer.  got  on  the  ground  and  he  and 
C.  C.  C.  Superintendent  McKnight  realized  the  necessity  of 
having  experienced  men  at  the  head  of  the  fire-fighting 
crews,  and  consulted  with  Mr.  Sheriff  of  the  Sieben  Livestock 
Co.,  who  suggested  to  them  that  they  put  Halverson  on  as 
a  straw  boss  to  direct  the  C.  C.  C.  boys  and  civilian  fire 
fighters.  At  this  time  the  Forestry  Department  and  the 
C.  C.  C.  Service  had  taken  over  control  of  operations  against 
the  fire  which  was  continually  becoming  more  serious.  On 
August  19.  Forest  Supervisor  Templer  sent  to  C.  C.  C. 
Superintendent  McKnight  a  written  memorandum  as  follows: 

Would  suggest  that  you  put  Halverson  on  your  pay  roll  begin- 
ning this  morning  (meaning  Aug.  19),  if  his  services  are  needed 
as  straw  boss  or  foreman  claaslflcatlon. 

This  message  was  sent  by  Sheriff,  but  in  fact  was  not 
delivered  until  August  25;  however,  it  Is  a  fact  that  on  the 
morning  of  August  19,  Sheriff  met  Templer  in  Helena,  some 
25  miles  distant  from  the  fire,  and  tdd  him  that  he  had 
arranged  to  take  Halverson  over  to  the  fire  camp,  and 
wanted  to  know  if  that  was  oatisfactory  and  that  if  he  did 
so  would  Halverson's  time  commence  with  Forestry  Depart- 
ment on  that  day  regardless  of  the  delivery  of  the  letter. 
Templer  assured  him  that  it  would  be  satisfactory,  and  that 
they  needed  Halverson,  and  that  he  was  (indicating  right 
now)  employed  as  a  straw  boss.  The  instructions  from 
Templer  were  in  a  Government,  official  sealed  envelope  of 
the  Forestry  Department,  and  had  been  left  in  the  office 
on  the  19th,  but  on  accovmt  of  the  fact  that  it  was  not 
delivered  in  the  post  ofllce  until  2  or  3  days  later.  It  was 
really  not  delivered  until  August  25. 

Remember,  Mr.  Speak«-,  that  this  fire  was  raging  in  the 
mountains  and  these  arrangements  were  made  both  out  at 
the  camp  and  in  Helena,  and  each  other's  words  were  taken 
for  what  they  were.  According  to  the  arrangements  and 
the  exigencies  of  the  situation,  Halverson  was  dispatched  to 
the  fire  on  the  forenoon  of  August  20.  He  led  the  men  and 
fought  the  fire  all  that  day  and  all  that  night,  and  at  about 
6  o'clock  in  the  morning  of  August  21,  be  suffered  injuries 
in  action  which  resulted  in  his  death. 

Now,  the  Forest  Service  c<Hnes  along  and  puts  up  the  claim 
that  since  Halverson  did  not  answer  formal  questionnaires 
of  the  Forest  Service  and  since  he  was  not  actually  sworn  in 
as  a  Government,  officer  he  was  in  fact  not  such,  and  his 
widow  and  children  are  not  entitled  to  compensation  for 
his  death  in  service.  They  go  on  to  tell  us  that  it  was  their 
intention  to  hire  him  If  ttiey  thought  his  services  were 
needed,  but  that  no  hiring  arrangements  had  been  effected 
prior  to  the  date  of  his  death. 

This  is  the  height  of  a  technicality.  Halverson's  services 
were  sought  by  the  Government.  He  actually  entered  upon 
the  service  and  was  actually  directing  Government  men  for 
a  day  and  a  night  before  his  death  occurred,  and  let  it  be 
remembered  that  his  death  occurred  at  his  post  of  duty  and 
that  his  duty  was  in  discharging  Government  instructions. 

Mr.  Speaker,  if  this  is  not  to  be  coDstinied  as  an  emplofy- 
mt-nt  by  the  Government  then  a  far  different  method  of 
construction  of  actual  facts  is  used  than  I  have  ever  been 
acquainted  with  heretofore. 

Mr.  KNUTSON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  AYERS.     I  yield  to  my  friend  from  Minnesota. 

Mr.  KNUTSON.     Was  Halverson  doing  Government  work? 

Mr.  AYERS.  He  was  actually  doing  Government  wwk  on 
Gi)\ernment  land,  and  was  protecting  Cjrovemment  pr<H>erty 
v,h:n  he  was  killed. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 


Mr.  AYERS.    I  yield  to  the  gentleman  from  Massachusetts. 

Mr.  McCORMACK.  Then,  the  objection  is  being  raised 
on  merely  a  technicality. 

Mr.  AYERS.     The  height  of  technicality. 

Mr.  McCORMACK.  He  was  actually  in  the  Government 
employ. 

Mr.  AYERS.  He  was  actually  employed  by  the  Govern- 
ment, and  was  actually  discharging  his  duties  as  such  &oa- 
ployee. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  AYERS.    I  gladly  yield  to  the  majority  leader. 

Mr.  BANKHEAD.  If  this  man,  of  course,  was  in  the  Gov- 
ernment service,  he  was  entitled  to  consideration;  but.  as 
a  matter  of  fact,  was  he  commissioned  by  the  Government 
to  fight  this  fire? 

Mr.  AYERS.  He  was  commissioned  verbally  by  the  super- 
intendent of  the  C.  C.  C.  camp,  Mr.  McKnight.  and  by  Mr. 
Templer  of  the  Forest  Service,  both  of  whom  had  charge  of 
the  fire  fighting  and  both  of  whom  had  charge  of  the  (H>- 
erations  and  the  assembling  of  men  therefor;  but,  ae  stated 
before,  he  had  not  gone  through  the  formality  of  taking  an 
oath  or  having  a  formal  commission. 

Mr.  BANKHEAD.  Under  the  law.  did  this  superintendent 
of  the  C.  C.  C.  camp  have  authority  to  deputize  men  for 
purposes  of  this  sort? 

Mr.  AYERS.  He  did,  and  he  assumed  command  of  the 
fighting  operations.  Halverson  was  directed  to  fight  that 
fire  as  a  boss  and  he  died  in  line  of  duty.  Now,  I  hope  that 
his  widow  and  children  may  be  reccnnpensed  by  this  bilL 
lliey  have  no  formal  commission  to  frame  and  hang  in  the 
parlor,  but  they  do  have  the  satisfaction  of  knowing  that 
the  husband  and  father  died  in  the  discharge  of  his  duty  for 
his  Government. 

The  SPEAKER.    The  question  Is  (m  the  amendment. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Title  XTTT — (S.  1073.  For  the  relief  of  licnila  Finger) 

That  the  Secretary  of  tlie  Tteasory  be,  and  he  Is  hereby,  author- 
ised and  directed  to  pay.  out  of  any  money  In  the  Treiuury  no« 
otherwise  appropriated,  to  Louis  Finger,  of  Clereiand,  CHilo.  the 
sum  of  $1347.48  in  full  settlement  of  all  claims  against  the  Gov- 
ernment for  expenses  Incurred  In  the  treatment  of  his  inhKV 
daughter,  Elsie  Finger,  who  was  tajured  In  an  accident  InvolTlnc 
a  United  States  mail  trade  August  13,  1930:  Provided.  That  no 
part  of  the  aooount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  su  vices  rendered  In 
cocinectioo  with  said  ^i'*^*''"  it  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  coUact,  withhold,  or  receive 
any  sum  of  the  amount  appr(^)rtat«d  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  sen  lees  rendered  In  connectloD  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  prorMoas  at  this  act  ahaU  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shaU  be  fined  In 
any  stun  not  exceeding  $1,00Q. 

With  the  following  cmnmittee  amendment: 

Page  14,  line  17.  strllce  out  '^ljl47.4r'  and  Inaert  "1347.48." 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Title  xrv — (S.  1328.  For  the  relief  of  the  Snare  *  Trleet  Co..  now 
Frederick  Snare  Corporation) 

That  the  Secretary  at  the  Tteamry  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  Snare  ft  Tliest  Co.,  now  Prederlcli 
Snare  Corporation,  the  sum  erf  $83,978.05,  In  full  settlement  cf  all 
claims  against  the  Government  of  the  United  States  for  damages 
for  drtay  In  carrying  out  its  contract  with  the  Navy  Department, 
no.  8762,  and  agreements  supplemental  thereto  for  waterfront 
improvements,  piers,  and  breakwater  at  the  submarine  base.  Key 
West,  Fla.,  as  reported  January  13,  1935.  by  a  board  of  which  Hear 
Admiral  H.  H.  Rousseau.  ClvU  Snglneer  Corps.  United  States  Navy, 
was  senior  member:  Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said  claim. 
It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  cr  receive  any  simi  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  aoooont  of 
services  rendered  In  connectlOQ  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  ptraon  vloiattng  the  provisions  of 
this  act  shall  be  deemed  guilty  at  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 
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With  the  following  committee  amendments: 

Pa^e  16.  line  10.  strike  out  the  flsrire  "lO"  and  insert  the  figure 


P:.«e  16.  line  16.  strike  out  the  figure  "lO-  and  Insert  the  figure 
••20." 

Mr.    RICH.     Mr.   Speaker.   I   rise    in    opposition    to   the 

amendment. 

Mr  Speaker,  the  long -established  practice  of  the  House  has 
been  to  hm:t  attorneys'  fees  to  10  percent,  yet  in  this  instance 
the  committee  would  authorize  an  attorney's  fee  of  20  percent 
on  a  claim  that  has  been  twice  tried  before  the  Court  of 
Claims  and  which  is  not  recommended  by  the  Secretary  of 

the  Navy. 

The  report  shows  that  the  claimant  in  this  case  was 
awarded  $2,274.80  after  an  Investigation  was  made.  The 
claimant  now  comes  in  and  asks  for  $83,928.05  in  addition, 
and  it  is  proposed  to  Increase  the  attorney's  fees  from  10  per- 
cent to  20  percent,  directly  contrary  to  the  long -established 
precedent  of  the  House  to  limit  attorneys'  fees  to  10  percent. 

Mr  KENNEDY  of  Maryland.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  KENNEDY  of  Maryland.  I  may  say  that  the  moti- 
vating cause  behind  the  amendment  is  the  practice  and 
custom  in  the  Court  of  Claims  to  allow  attorneys  a  fee  of 
20  percent. 

Mr.  RICH.  Why.  when  the  Court  of  Claims  has  denied 
this  case  twice  .should  they  ask  the  Congress  to  do  something 
not  recommended  by  the  Secretary  of  the  Navy.  Mr.  Swan- 
son?  I  read  an  excerpt  from  a  letter  from  the  Secretary  of 
the  Navy  addressed  to  the  chairman  of  the  Commiltee  on 
Claims  dated  December  8.  1933: 

The  cost  of  the  propoMd  legislation  U  Indeterminate  depending 
rn  the  amount  allowed,  if  any.  by  the  Cotirt  of  CTalms  should  the 
It-gialallon  be  enacted. 

In  view  of  the  foregoing,  the  Nary  Department  will  Interpose  no 
objections  to  the  enactment  of  the  blU  S.  1760.  should  the  Congress 
see  fit  to  authorize  the  readjudlcatlon  of  the  case  as  proposed,  but 
invites  attention  to  the  fact  that  the  claimant  has  already  two 
trials  before  the  Court  of  Claims,  the  tribunal  named  In  the  bUl  to 
cons.der  the  claim. 

Why  is  this  bill  brought  in  here  in  an  effort  to  get  $83,- 
978.05?    I  cannot  understand  it. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  This  is  not  to  send  the  case  to  the  Court 
of  Claims.  It  calls  for  the  payment  of  the  money  out  of  the 
Treasury  of  the  United  States. 

Mr.  RICH.  I  understand  that,  and  the  Court  of  Claims 
has  refused  to  pay  it. 

Mr.  COCHRAN.  Is  the  gentleman's  amendment  to  strike 
the  item  entirely? 

Mr.  RICH.  No:  but  I  will  offer  an  amendment  to  strike 
out  the  title.  I  thought  I  would  have  to  get  recognition  now. 
Why  the  committee  is  now  asking  for  20  percent  attorney's 
fees  I  cannot  understand. 

[Here  the  gavel  fell.l 

The  SPEAKER.  Ttke  question  Is  on  the  committee 
amendment. 

The  committee  amendment  wsis  rejected. 

Mr.  RICH.  Mr.  Speaker.  I  offer  an  amendment  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rich:  Page  15,  line  14,  strike  out 
tiUe  XIV. 

Mr.  RICH.  Mr.  Speaker,  the  statement  I  made  a  moment 
ago  stands  now.  Why  the  membership  of  the  House  of  Rep- 
resentatives is  going  over  the  Court  of  Claims,  when  that 
court  has  twice  tried  this  case  and  rejected  the  claim.  I  can- 
not imden-tand.  I  do  not  know  why  a  proposition  of  this 
kind  should  be  offered,  and  I  hope  my  amendment  will  be 
agreed  to. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  RichI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were — ayes  40,  noes  50. 


Mr.  BLANTON.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  precent.  We  are  not  going  to 
take  $80,000  out  of  the  Treasury. 

The  SPEAKER.     Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the 
roll. 

The  question  was  taken;  and  there  were— yeas  117.  nays 
128.  not  voting  181,  as  follows: 


[Roll 

No.  103] 

YEAS — 117 

Allen 

Crawford 

Jenckps,  Ind. 

Reed.  ni. 

Andresen 

Cro&ser.  Ohio 

Jenkins.  Ohio 

Reed.  N.  Y. 

Andrew*.  N.  T. 

Crowe 

Johnson.  Okla. 

RelUy 

.trends 

Darrow 

Johnson.  Tex. 

Rich 

Ash  brook 

Dies 

K Inzer 

Robert.MJn 

Bacon 

DLsney 

Kloeb 

Rogers,  Mass. 

Blermana 

Dondero 

Kmffin 

Roscrs.  N.  H. 

Blaclcney 

Doxey 

Lambertson 

Scnigham 

Blaud 

Drewry 

Lambeth 

Short 

Blanton 

Eckert 

lArrabee 

Smith.  Conn. 

Eoehne 

Elcher 

Ludlow 

Snell 

Brewster 

Ellenbogen 

McFarlane 

Stiibbs 

Buckler,  Minn. 

Engel 

M.Grath 

Taylor,  S   C. 

Cannon.  Mo. 

Euglebrlght 

McLeod 

Taylor,  Tenn. 

Carpenter 

Fletcher 

McReynolds 

Thurston 

Carter 

Ford.  Calif. 

Mahon 

Tlnkham 

CartwTlght 

Ford,  Miss. 

Main 

To  bey 

CasteMow 

Oearhart 

Mapes 

Tread  way 

Chrlatlanson 

Gilchrist 

Martin,  Mass. 

Turner 

Church 

Goodwin 

Masslngaie 

Turpln 

Citron 

Gray.  Ind. 

Mlchener 

Welch 

Cochran 

Ouyer 

Miller 

Whlttlngton 

Colden 

Halleck 

Mott 

Wilson,  Pa. 

Cole.  N.  Y. 

Hancock,  N.  Y. 

Patterson 

Wolcott 

Collins 

Hlgglns.  Conn. 

Pearson 

Wolfendcn 

Colmer 

Hill.  Knute 

Pettenglll 

Woodruff 

Cooper.  Ohio 

Holmes 

Pluraley 

Young 

Cooper,  Tenn, 

Huddles  ton 

Polk 

CoBtello 

Imhofl 

Rankin 

Cravens 

Jacobsen 

Ranaley 

NAYS— 128 

Amite 

Drmcan 

Lewis.  Co'.o. 

Ryan 

Ayers 

Dunn.  Pa. 

McAndrews 

Sanders,  Tex. 

Bankhead 

Edmlston 

McClellan 

Sandlln 

Barry 

Ekwall 

McCormack 

Sauthoff 

Bell 

Evans 

McGehee 

Schneider,  Wla. 

Bloom 

Faddls 

McLaughlin 

Schults 

Bolleau 

Farley 

McMillan 

Scott 

Boland 

Fernandez 

MrSwaln 

Secrest 

Boykln 

Potht 

Mass 

Shan  ley 

Boylan 

Frey 

Martin,  Colo. 

SLrovlch 

Brown.  Oa, 

Gavagan 

Maverick 

Smith,  Va. 

Carlson 

Oehrmann 

Merrltt.  N.  Y. 

Snyder,  Pa. 

Ceiler 

Glides 

Mitchell.  lU. 

Komers.  N.  Y. 

Chandler 

Gingery 

Monaghan 

South 

nark.  N.  C. 

Granfield 

O'Brien 

Sprnce 

Cooler 

Gregory 

O'ConneU 

Stack 

Corning 

Grlswoid 

O'Connor 

Stefan 

Cox 

Haines 

OXeary 

Sutphln 

Creal 

Hart 

Owen 

Tarver 

Crosby 

Hlgglns.  Mass. 

Parsons 

Terry 

Cullen 

Hlldebrandt 

Patir.an 

Thompson 

Curley 

Hobbs 

Peterson.  Ga. 

Tonry 

Daly 

Houston 

Peyser 

Umstead 

Darden 

Hull 

Pfeller 

Vm.^an.  Ga. 

Deen 

Jones 

Plttenger 

Vinson.  Ky. 

Delaney 

Kahn 

Ramsay 

Wallgren 

Dlcksteln 

Kennedy.  Ud. 

Ramspeck 

Walter 

DockweUer 

Knutaon 

Raybum 

Warren 

Dorsey 

Koclalkowskl 

Reeee 

Wlielchel 

Do ugh  ton 

Kvale 

Richards 

White 

Driver 

Lamneck 

RlchardKon 

WUllams 

Duly,  N.  T. 

lAnham 

Rcaijue 

Zimmerman 

NOT  VOTING— 181 

Adair 

Cary 

Drlscoll 

Greenwood 

Andrew.  Mass. 

Casey 

Duffcy.  Ohio 

Greever 

Bacharach 

Cavicchla 

Dunn.  Mlsa. 

Gw:,nne 

Barden 

Chapman 

Eagle 

Hamlin 

Beam 

Claiborne 

Eaton 

HanccK-k.  N.  C. 

Belter 

Clark.  Idaho 

Fenerty 

Harlan 

Berlin 

Coffee 

Ferguson 

Harter 

Blnderup 

Cole.  Md. 

Flesluger 

Hartley 

Bolton 

Connery 

Fl.sh 

Healey 

Brennan 

Cross.  Tex. 

PI  tzpa  trick 

Hennings 

Brooks 

Crowther 

Flannagan 

Hess 

Brown.  Mich. 

Culkln 

F-allcr 

Hill,  A!a. 

Buchanan 

Cummin  gs 

F^lln'.?r 

Hill   -Samuel  B. 

Buck 

Dear 

GambrUl 

Hcppel 

Burklev.  N.  Y. 

Dempsey 

Gaique 

Hoflnian 

Bul'*--nkle 

De  Rouen 

Gassaway 

HolMster 

Burch 

Dietrich 

Gifford 

Hook 

Burdlck 

Dlr.gcll 

Gillette 

Hope 

Burnhara 

Dlrksen 

Ooldsbcrough 

Joh.i.son.  W.  Va. 

Caldwell 

Ditter 

Gray,  Pa. 

Kee 

Cannon.  Wis. 

Dobbins 

Cireen 

K«>ller 

Carniichael 

Doutrlch 

Greenway 

Kelly 

Kennedy,  if.  Y. 
Kenney 
Kerr 
Kleberg 

Kopplcmann 

Kran-.er 

Lea.  Calif. 

Lee.  Okla. 

Lehlbarh 

Le-:-.kc 

Lesin.'^Kl 

Lowls   Md. 

Lord 

Lucas 

Luckey 

Lundcen 

McGroarty 

McKfO'ogh 

McLean 

Maloney 

Man.'fleld 

Marrantonlo 

Marshall 

Mason 


May 

Mead 

Meeks 

Merrltt.  Conn. 

Millard 

Mitchell.  Tenn. 

Montague 

Montet 

Moian 

Morltz 

Murdock 

Nel.son 

Nichols 

Norton 

ODay 

Oliver 

O'Malley 

ONeal 

PalmlEano 

Parks 

Patton 

Perkins 

Peterson.  Fla 

Pierce 


Powers 

Qulnn 

Rabaut 

Randolph 

Risk 

Robinson.  Utah 

Robslon,  Ky. 

Rogers.  Okla. 

Russell 

Sabath 

Sadowskl 

Sanders.  La. 

Schaefer 

Schuetz 

Sears 

Seger 

Shannon 

Slsaon 

Smith,  Wa.'^h. 

Smith,  W.  Va. 

Starnes 

Steagall 

Stewart 

Sullivan 


Sumncrs.  Tex. 

Sweeney 

Tabcr 

Taylor.  Colo 

Thom 

Thomason 

Tolan 

Utterback 

Wadsworth 

Wearln 

Weaver 

Werner 

West 

Wlgglcsworth 

Wilcox 

Wilson.  La. 

With  row 

Wolverton 

Wood 

Wood  rum 

Zloncheck 


Mr 
Mr 

Mr 

Mr. 
Mr, 


So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  pairs: 

Additional  general  pairs: 

Mr,  Woodrum  with  Mr.  Bolton. 

Mr.  Mitchell  of  Tennessee  *-lth  Mr.  Merrltt  of  Connecticut. 

Mr    Buchanan  with  Mr.  Taber. 

M.'.   Thoma.son   with   Mr.   Marshall. 

Mr    Mead  with  Mr.  Robslon  of  Kentucky. 

Mr.   Burch  with   Mr    BCllIard. 

Mr    SulUvsn  with   Mr,  Lemke. 

Mr    Ooldsborough   with   Mr.  Luckey. 

Mr    Dlngell  with  Mr    Russell. 

Mr    Wearln  with  Mr.  Belter. 

Fuller  with  Mr.  Pierce. 

Kramer  with  Mr.  Gillette. 

Orr-enwood   with   Mrs.   0'D«y. 

Lucac   with   Mr.  Tolan. 

Fieslnger  with  Mr.  Buck. 
Mr.  May  with  Mr.  Randolph. 
Mr.  Gray  of  Pennsylvania  xrttb  Mr.  Wood. 
Mr.  Sadowskl  with  Mr.  Harlan. 
Mr.  Coffee  with  Mr.   Nelson. 
Mr    Schuetz  with  Mr,  Kennedy  of  New  York. 
Mr.  Connery  with  Mr.  Smith  of  Washington. 
Mr    Thom  with  Mr,  Hennings. 

Mr    Brown  of  Michigan  with  Mr.  Cole  of  Maryland. 
Mr    Robinson  of  Utah  with  Mr.  Kenney. 
Mr.  Gasque  with  Mr.  Gingery. 

Mr    Wilson  of  Louisiana  with  Mr.  Cross  of  Texas. 
Mr    Flannagan  with   Mr.  Brennan. 
Mr.  Dobbins  with   Mr.  Sanders  of  Louisiana. 

Mr.  KmrrsoN.  Mr.  Parley,  Mr.  McCormack.  Mr.  Paddis,  Mr. 
DocKWEiLER  and  Mrs.  Kahn  changed  their  vote  from  "yea" 
to  "nay." 

Mr.  Cooper  of  Ohio  and  Mr.  Buckler  of  Minnesota  changed 
the  vote  from  "nay"  to  "yea." 

The  doors  were  opened. 

The  re.sult  of  the  vote  was  aimounced  as  above  recorded. 

The  Clerk  read  as  follows: 

Title   XV— (S.   1431.  For  the  relief  of  the   CoUler  Manufacturing 

Co..  of  Bamesvllle,  Oa.) 

That  the  Secretary  of  the  Treasury  Is  hereby  authorized  and 
directed  to  pay,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  the  Collier  ManufEu:turlng  Co.,  of  BarnesvlUe.  Ga.. 
the  sum  of  »48,719.70  In  full  settlement  of  all  claims  against  the 
Govrrnment  for  losses  sustained  by  said  Collier  Manufacturing  Co. 
on  account  of  the  manufacture  of  undershirts  for  the  United  States 
Army  in  the  year  1918:  Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  xipon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 

e  1,000, 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  pa;ssed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


Mr. 


HENRY   W.    BIBUS   ET  AL. 

KENNEDY  of  Maryland.     Mr.  Si)eaker,  I  ask  unani- 


mous consent  for  the  immediate  consideration  of  the  bill  (S. 
2734)  to  confer  jurisdiction  upon  the  United  States  Court  of 
Claims  to  hear  and  determine  the  claims  of  Henry  W.  Bibus, 
Annie  Ulrick,  Samuel  Henry,  Charles  W.  Hensor,  Headley 


Woolston.  John  Henry,  estate  of  Harry  B.  C.  Margerum.  an  J 
George  H.  Custer,  of  Falls  Township  and  borough  of  Tully- 
town.  Bucks  County,  Commonwealth  of  Pennsylvania,  a  simi- 
lar House  bill  having  been  passed  by  the  House  today. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland?  * 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  of  the  United 
States  be.  and  it  Is  hereby,  given  Jurisdiction  to  hear  and  deter- 
mine the  claims  of  Henry  W.  Blbus.  Annie  Ulrick.  Samuel  Henry. 
Charles  W.  Hen.sor,  Headley  Woolston.  John  Henry,  estate  of  Harry 
B,  C.  Margerum.  and  George  H.  Custer,  of  Falls  Township  and 
borough  of  Tull3rtown.  Bucks  County,  Conamonwealth  of  Penn- 
sylvania, and  severally  to  award  Judgments  covering  compensa- 
tion for  losses  and  or  damages  arising  through  the  seizure,  con- 
demnation, and  sale  of  those  certain  lands,  theretofore  belonging 
to  them,  more  specifically  described  In  the  decree  of  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  Pennsyl- 
vania, on  June  9,  1921,  In  a  proceeding  entitled  "United  States  of 
America  against  Certain  Tract  of  Land  In  Falls  Township  and 
borough  of  Tullytown.  Bucks  County.  Pa.",  December  term,  1918, 
no.  5860.  notwithstanding  the  fact  that  said  claimants  executed 
and  delivered  deeds  pursuant  to  the  said  decree  of  the  court  In 
the  above-entitled  matter,  and.  notwithstanding  that  said  claim- 
ants were  paid  the  respective  amounts  set  forth  In  said  decree,  the 
said  losses  and/or  damages  to  be  awarded  to  be  the  dUIerence 
between  the  entire  amount  paid  for  the  purchase  by  the  Gov- 
ernment of  the  whole  tract  and  the  amount  for  which  the  Gov- 
ernment subsequently  sold  the  tract,  said  total  difference  to  be 
distributed  to  the  respective  claimants  herein,  prorated  In  accord- 
ance with  the  number  of  acres  taken  by  the  Oovermnent. 

Sec.  2.  Suit  hereunder  may  be  instituted  at  any  time  within  4 
months  after  the  approval  of  this  act.  notwithstanding  lapse  of 
time  or  any  statute  of  limitations,  and  proceedings  herein  shall 
be  had  as  In  the  cose  of  claims  over  which  such  court  has  juris- 
diction under  section  145  of  the  Judicial  Code  as  amended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  SPEABSai.  Without  objection,  the  proceedings  by 
which  a  similar  House  bill  was  passed  will  be  vacated. 

There  was  no  objection.  , 

R.  O.  T.  C.  at  THE  CITADEL,  THE  MILITARY  COLLEGE  OF  SOUTH 

CAROLINA 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  imanimous  consent  tc 
extend  my  remarks  in  the  Record  on  the  subject  of  the 
R.  O.  T.  C.  as  an  educational  factor  and  to  include  therein 
brief  extracts  from  a  prize-winning  essay,  written  by  Cadet 
Thorpe,  of  the  Military  Academy  of  South  Carolina. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
dislike  very  much  to  object  to  anything  that  a  Member 
wants  to  put  in  the  Record,  but  the  Record  is  supposed  to 
portray  the  proceedings  of  Congress,  and  whenever  we  go  into 
the  field  of  including  articles  by  students  in  educational  insti- 
tutions, who  have  probably  written  good  articles,  I  think  we 
subject  ourselves  to  criticism.  I  do  not  think  the  Congres- 
sional Record  is  the  place  to  print  such  articles,  and.  there- 
fore, I  shall  have  to  object. 

Mr.  McSWAIN.  If  the  gentleman  will  ipermit  an  explana- 
tion, these  are  my  own  remarks  with  some  brief  extracts  from 
the  prize-winning  essay  referred  to. 

Mr.  RICH.  I  beg  the  gentleman's  pardon.  I  thought  the 
gentleman  was  asking  to  include  the  essay. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  we  South  Carolina  people 
are  naturally  and  properly  proud  of  TTie  Citadel,  situated 
at  Charleston.  S.  C,  officially  known  as  the  "Military  Col- 
lege of  South  Carolina",  over  which  Gen.  Charles  P.  Sum- 
merall  presides.  We  know  him  to  be  a  gentleman  whom  young 
men  would  do  well  to  imitate  and  to  emulate  his  example  of 
upright,  honorable  living.  His  career  as  a  soldier,  and  espe- 
cially as  a  field  commander  of  a  division  and  next  of  an 
Army  corps,  in  the  thick  of  the  worst  fighting  during  the 
World  War,  is  a  source  of  pride  to  all  Americans. 

Last  year,  in  order  to  stimulate  thinking  along  the  lines 
of  sound  and  sane  national  defense.  I  offered,  through  Gen- 
eral Summerall  and  The  Citadel  authorities,  to  present  a  set 
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of  books  dealing  with  national -defense  questions  to  that  stu- 
dent of  The  Citadel  who  woiild  prepare  and  submit  the  best 
essay  on  the  subject.  The  Place  of  the  R.  O.  T.  C.  in  a  Proper 
Program  of  Nationa'  Defense."  I  am  advised  that  a  number 
of  students  submitted  essays  in  this  contest,  and  that,  in 
addition  to  the  winner,  several  young  men  received  honor- 
able mention.  I  am  ad\1sed  that  the  winner  In  this  con- 
test was  Cadet  James  E.  Thorpe.  Jr..  and  that  the  following 
cadets  are  worthy  of  honorable  mention  by  reason  of  the 
high  quahty  of  their  essays:  R.  N.  Walden,  E.  D.  McCrackin, 
R.  N.  Hobbs.  L.  W.  Smith,  and  G.  C.  Jones. 

Mr.  Speaker,  it  gives  me  very  great  pleasure  to  submit  for 
printing  as  a  part  of  my  remarks  on  this  subject  the  essay 
prepared  by  Cadet  Thorpe.  I  congratulate  him  and  I  con- 
gratulate his  family  and  friends  upon  his  success.  I  also 
congratulate  the  cadets  who  received  honorable  mention.  In 
like  manner,  I  congratulate  all  who  entered  the  contest,  be- 
cause effort  always  brings  Its  own  reward  of  development 
and  improvement,  whether  or  not  the  Immediate  prize  be  won. 

I  am  at  a  loss  to  understand  why  there  is  opposition  to 
R.  O.  T,  C.  In  some  quarters.  In  my  humble  judgment,  it 
is  the  most  economical,  the  most  sane  and  the  most  practical 
way  of  keeping  a  suf&clent  number  of  our  citizens  adequately 
trained  to  be  leaders  in  a  national  emergency.  These  yotmg 
men  are  not  Jingolsts;  they  are  not  professional  militarists; 
they  ar«  not  agitating  to  bring  on  war.  But  they  are  pre- 
pared if  any  sort  of  emergency  should  arise  needing  armed 
forces,  to  lead  the  raw.  untrained  civilians  in  order  to  pro- 
tect and  defend  our  Nation  against  invasion  and  to  defend 
our  constitutional  Government  against  the  forcible  and 
violent  assaults  of  any  lawless  grouipe  that  may  arise  within 
our  own  population.  These  are  contingencies  that  history 
warns  us  to  be  inrepared  to  meet.  The  mere  fact  that  we 
are  prepared  may  avert  their  coming. 

Mr.  Speaker,  here  are  extracts  from  the  essay  above  re- 
ferred to: 


TH«  rukcu  or  thx  ».  o.  t.  c.  in  a 

DCrXNSB 


rsocRAM  or  national 


War  la  declared!  The  dire  news  Is  emblazoned  In  every  news- 
paper In  the  country,  published  by  every  mouth,  pondered  by 
every  mind.  Anxiety,  patrlocism.  fear,  oourage,  love,  and  hatred 
ar«  M  commingled  that  the  country  Ib  beset  by  near  hysteria. 
What  shall  we  do?  FrantlcaUly  begins  the  preparation  for  a 
struggle  which  the  people  h»ve  been  asBured  win  never  occur  and 
which  i*  now  rudely  thrust  on  a  nation  long  lulled  Into  a  feeling 
of  fal.«e  security.  Thus  has  It  always  been  In  our  short  history 
of  mUltary  endeavors:  thus  have  we  always  spent  %S  in  Immediate 
war  preparation  where  tl  should  have  sulBced;  thus  have  we  ever 
placed  ounelw  at  the  mory  of  an  armed  enemy. 

•  •••••• 

In  spite  of  the  magnificent  gestures  of  many  tre&tles  and  the 
noble  attempts  of  peace  pacts  to  outlaw  war.  stark  reality  insists 
that  the  clvlllzatlona  of  the  world  have  not  yet  attained  a  culture 
EUlBclently  high  to  obviate  the  rKurrence  of  International  strife. 
Open  conflict  is  poMlble  and  Imminent  throughout  the  worid 
today.  We  owe  It  to  ouiselves  to  maintain  a  program  of  national 
defense  which  will  at  all  times  assure  xis  sec\irlty.  Any  defense 
less  will  be  an  invitation  to  conquest  by  hostile  arms:  any  de- 
Cense  mar*  will  amount  to  burdensome  mlUtarlsm.  A  proper  pro- 
gram of  nammr'  defense  must  include  Instantly  available  armed 
forces  strong  enough  to  repel  an  Invader  In  case  of  a  national 
emergency.  But  can  we  be  assured  that  8U(±i  a  program  will  not 
infrtng*  on  our  UbertyT 

•  •••••• 

In  an  army,  as  in  all  Institutions,  leadership  Is  probably  the 
most  important  element.  Ordinary  soldiers  can  be  trained  well 
In  a  short  period  of  time  to  fulfill  thetr  duties,  but  ofllcers  should 
undergo  a  more  extensive  preparation  In  order  that  they  may 
have  a  broader  eomprebenaton  and  more  sympathetic  \uxderstand- 
ing  of  the  general  scope  of  their  work.  It  Is  foolish  to  expect 
that  men  can  be  taken  from  civilian  life  and  metamorphosed 
into  oflleera  within  00  days.  At  the  outbreak  of  the  World  War. 
we  had  0,000  active  offlceri.  but  aoo.OOO  ofllcers  were  actually  In 
our  Army  during  the  wax.  Where  did  the  other  95  percent  come 
from?  The  majority  were  products  of  training  camps  designed 
to  turn  out  ofBcers  as  rapidly  as  possible.  They  had  little  more 
than  a  auperflctal  knowledge  of  the  duties  which  they  might 
be  called  upon  to  fulfill.  Now  tlM  situation  la  different — in 
case  oX  war.  90  percent  of  the  officers  of  the  Amiy  would  come 
from  the  Re«erves.  and  the  flowicg  spring  which  feeds  this  most 
valuable  and  adJve  component  of  our  wartime  Army  is  the 
R.  O.  T.  C. 

Althougb  military  training  In  colleges  had  Its  inception  in  the 
Uorrlll  Act  of  July  a.  1862.  the  R.  O.  T.  C.  was  first  authorized 
by  the  Watlnnal   Defenw  Act  of   1916.     tts  present  form  is  the 


one  designed  by  the  National  Defense  Act  of  1920.  The  c^cen 
which  It  produces  will  command  the  platoons,  companies,  bat* 
tallons.  and  often  regiments  and  larger  units  which  actively  en- 
gage in  war  The  few  Regular  Army  ofllcers  will  be  detailed  ' 
largely  for  staff  duty  and  the  training  of  raw  recruits.  Thus  the 
men  who  today  constitute  the  R.  O.  T.  C.  may  one  day  be  called 
upon  to  bear  the  brunt  of  leading  our  Army — <m  them  will  rest 
to  a  large  extent  the  actual  success  or  failure  of  a  nation  at  war. 
These  are  Intelllgeut  men  who  must  graduate  from  one  of  the 
115  selected  colleges  giving  an  Intensive  coxirse  In  military  sub- 
jects (which  Includes  attendance  at  a  6  weeks'  summor  camp) 
under  the  direction  of  the  War  Department  In  order  to  be  con- 
sidered for  comnUs«:lons.  Its  little  brother,  the  Junior  R.  O.  T.  C, 
operates  In  the  same  manner  In  139  secondary  schools  of  similar 
qualifications.  These  embryonic  reserve  officers  realize  that  every 
citizen  Is  obligated  to  defend  his  Nation  when  It  Is  attacked  and 
that  It  Is  the  duty  of  the  educated  to  be  prepared  as  leaders  In 
time  of  national  emergency.  And  thl.s  realization  Is  so  strong 
that  It  Impels  them  to  create  an  attitude  of  suitable  patriotism 
throughout  the  country  for  a  proper  national  defense  againBt 
foreign  aggres.slon.  And  by  the  same  token  It  arms  us  against 
subversive  Internal  elements  which  may  strviggle  for  supremacy. 
Just  as  no  knight  armed  with  a  broomstick  would  attack  another 
his  equal  who  had  a  sword  that  he  could  unsheathe  on  provoca- 
tion, no  nation  will  attack  another  of  comparable  size  and  re- 
soiirces  when  the  latter  has  a  potential  army  such  as  one  mode 
possible  bv  the  graduates  of  the  R.  O.  T.  C. 

Many  people  object  to  the  R  O.  T.  C.  on  the  ground  that  It  will 
bring  about  a  mUltaristlc  attitude  In  our  youth.  On  the  contrary, 
cadets  are  made  aware  that  war  is  futile.  They  constitute  a  larpo 
percentage  of  the  rising  generation;  their  constant  efforts  to  pre- 
vent useless  strife  will  go  far  In  bringing  about  a  saner  attitude  to- 
ward the  entire  political  and  economic  organization.  It  Is  they  who 
have  pledged  their  serv'lces  (and  nuMle  these  services  valuable!  in 
the  effort  to  maintain  peace  and  national  Integrity,  yet  It  is  tliey 
who  have  the  most  to  lose  in  war.  In  preparing  themselves  for 
the  worst,  they  prepare  themselves  at  the  same  time  for  the  bet^t. 
MUltarv  training  changes  youths  Into  men  by  giving  responsibili- 
ties which  win  mold  charsurters  for  civil  life — characters  long  im- 
bued with  the  Ideals  of  truth.  Justice,  and  love  of  native  land 

Others  claim  that  the  R.  O.  T.  C.  Is  economically  burdensome* 
S.nce  Its  Inreption  less  than  |55.CKX),000 — the  price  of  two  good- 
sized  battleships — has  been  expended  on  It.  In  that  time,  528.140 
students  have  been  enrolled  in  the  senior  R.  O  T.  C.  and  78.201 
have  graduated.  And  53.202  are  at  present  enrolled  In  the  Junior 
R.  O.  T.  C  This  exi>endlture  on  the  youth  of  the  Nation  Is  a 
sounder  Investment  and  bears  greater  Interest  returns  than  any 
other  which  could  be  made  with  the  money. 

Thus  we  see  that  the  R.  O.  T.  C.  is  a  stabilizing  Influence  in  the 
ever-changing  panorama  of  American  life.  The  devising  of  this 
agency  ha.s  opened  a  broad  new  boulevard  whereby  our  country 
can  reach  the  necessary  and  worthy  goal  of  a  proper  national  de- 
fense without  traveling  the  bumpy  roads  of  militarism.  This  is 
the  potential  ptlace  of  our  R.  O.  T.  C.  in  a  proper  program  of  nu- 
tlonal  defense.  Unfortunately,  the  student  training  corps  has  not 
yet  been  allowed  to  assume  Its  true  proportions,  but  we  can  work 
to  gain  It  recognition  fortified  by  the  knowledge  that  this  R  O. 
T.  C. — our  national  safeguard — will  ever  uphold  the  finest  of 
democracies. 

ORDER  OF  BTJSINKSS 

Mr.  KVALE.  Mr.  Speaker,  I  rise  at  this  time  to  propound 
a  parliamentary  Inquiry.  May  I  ask  whether  the  Speaker 
or  the  majority  floor  leader  or  the  chairman  of  the  Claims 
COTnmittee  is  able  at  this  time  to  teU  the  House  whether  or 
not  there  will  be  another  day  upon  which  omnibus  private 
bills,  as  yet  uncalled,  may  be  considered? 

The  SPEAKER.  Speaking  for  himself,  the  Chair  is  unable 
to  Inform  the  gentleman  from  Minnesota, 

A  LEGISLATTVK  RKPOBT  TO  ICY  CONSTlTUEWrS 

Mr.  SCOTT.  Mr.  Speaker.  I  have  been  asked  by  my  col- 
league the  gentleman  troxn  California  IMr.  HoeppelI  to  ask 
unanimous  consent  that  he  may  extend  his  remarks  in  the 
Record  and  include  therein  three  short  quotations — one  from 
the  late  Senator  La  Pollette,  one  from  the  Democratic  plat- 
form, and  one  fn»n  the  Secivtary  at  Labor,  Mme.  Perkins.  I 
understand  the  whole  thing  will  be  about  15  lines  in  length. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  as  it  will  be  phy.sically  im- 
possible for  me  to  meet  all  of  my  constituents  during  the 
ensuing  campaign,  and  as  I  consider  that  they  should  have  a 
complete  record  of  my  service  as  their  representative.  I  sub- 
mit the  following  resume  of  my  activities  as  Representative 
of  the  Twelfth  Congressional  EWstrict  of  California  since 
1932. 

On  August  25  my  wmstituents  will  have  the  opportunity  of 
registering,  by  their  vote  in  the  primaries  cm  that  date,  their 
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approval  or  disappnn'al  of  my  record  as  their  Representative 
in  the  Congress  of  the  United  States,  and  on  November  3 
they  will  be  called  upon  to  choose  their  Representative  in  the 
Congress  for  the  next  2  jrears.  It  is  only  on  a  basis  of  actual 
facts,  which  I  am  pleased  to  present,  that  they  can  decide 
whether  or  uot  I  have  "kept  the  faith"  and  am  entitled  to  a 
continuance  of  their  support. 

It  is  impossible,  of  course,  to  condense  a  report  of  my  4 
years'  activities  into  a  few  pages,  but  this  I  have  endeavored 
to  do  as  well  as  possible,  In  the  accompanying  r6sum6  of 
my  record,  which  I  have  indexed  both  alphabetically,  accord- 
ing to  subjects  considered,  and  by  subheads,  so  that  anyone 
may  readily  ascertain  how  I  stood  on  any  certain  question. 
The  facts  which  I  present  may  be  confirmed  by  the  Concrks- 
sioN.fL  Record,  bound  copies  of  which  I  have  placed  in  the 
leading  libraries  of  my  district. 

It  IS  necessary  that  I  fortify  my  remarks  by  the  oflBclal 
Record,  since  I  found  in  my  last  campaign  that  so  many 
individuals,  seeking  office,  are  prone  to  contort  the  public 
record  of  an  individual  and  to  use  tactics  commonly  termed 
"mud  slinging"  in  an  effort  to  further  their  own  interests.  I 
have  always  endeavored  to  conduct  a  clean  campaign,  and  I 
reaffirm  my  pledge  that  I  shall  not  resort  to  unfadr  tactics 
of  any  kind  against  any  opponent.  I  am  more  than  willing 
to  rest  my  case  with  the  people  on  a  basis  of  my  actual  record 
in  the  Congress  in  their  interests. 

MT  SZXVICE  REWAKOED  WrTH   CHAIRMANSHIP 

During  my  4  years  as  Representative  of  the  Twelfth  Con- 
gressional District  I  have  taken  an  active,  aggressive  part 
in  support  of  legislation  to  bring  about  the  reemployment  of 
our  unfortunate  tmemployed  at  living  wages,  and  to  restore 
to  them  the  opportunities  which  they  have  a  right  to  expect 
in  a  democracy.  I  have  been  guided  at  all  times  by  my 
earnest  desire  to  advance  the  interests  of  the  people  whom 
I  have  the  honor  to  represent,  and  of  the  Nation  generally, 
and  I  have  steadfastly  refused  to  be  Intimidated  or  coerced 
into  voting  against  my  honest  convictions. 

In  recognition  of  my  service,  when  I  was  reelected  in  1934 
my  colleagues  honored  me  with  the  chairmanship  of  an  im- 
portant committee  of  the  Congress,  the  only  major  chair- 
mairship  held  by  a  California  Member  of  Congress,  in  fact, 
by  any  Congressman  west  of  the  Rockies.  Tills  position, 
naturally,  has  increased  my  sphere  of  influence  and  oppor- 
tunity for  service  to  my  constituents. 

A    REPRESENT ATTVX    SHOXTLD    BR    FRXX    TO    RD'RESENT    HIS    CONSTITTJENTS 

My  conception  of  a  Representative  is  an  Individual  who 
vi-ill  conduct  a  clean  campaign,  free  from  alliances  with  self- 
ish interests  or  special  groups,  and  who  will  hold  himself 
subservient  only  to  the  people  whom  he  represents,  not  to 
polished  and  astute  politicians  who  work  behind  closed  doors 
to  attain  their  objectives.  Unless  I  can  win  reelection  on 
the  basis  of  my  past  endeavors,  with  my  entire  record  open 
for  public  inspection,  for  criticism  and  praise  where  merited, 
I  do  not  wish  reelection. 


EU:CTED    AND    wirmn-im    WITHOUT    HELP    OP   POLITICAI,   ICACHtNB 

I  was  elected  in  1932  and  reelected  in  1934  as  Representa- 
tive of  the  Twelfth  Congressional  District  of  California  with- 
out the  assistance  of  any  political  machine  or  political  fac- 
tion, and  have  thus  been  in  a  position  to  act  independently 
at  all  times  in  the  interest  of  the  people  who  sent  me  here. 

Under  no  circumstances  will  I  aline  myself  with  so-called 
political  machines  which,  not  only  in  California  but  else- 
where, have  been  the  very  agencies  which  have  brought 
about  corruption  in  politics  to  such  an  extent  that  the 
Congress  of  the  United  States  itself  is  ccwnmonly  termed  a 
"rubber  stamp"  Congress. 

"POLXOW     THE     PRESmENT"     IS     NO     PROPER     DKICANS     Df     A    DZMOCRAXIC 

GOVERNMENT 

I  have  been  criticized  by  some  few  Individuals  because  I 
failed  to  follow  the  President  on  every  proposal  which  he  sub- 
mitted to  the  Congress,  even  though  such  proposals  were  not 
incorporated  in  or  even  remotely  a  part  of  the  Democratic 
platform  of  1932.  and,  in  some  instances,  were  diametrically 
opposed  to  It.  My  public  record  will  show  that  I  have  followed 
the  Democratic  platform  throughout,  and  as  a  candidate  for 


reelection  this  year  on  the  Democratic  ticket  I  wlU  again 
support  the  platform,  but  I  will  not  promise  or  pledge  myself 
In  advance  to  support  any  proposals  from  a  new  Democratic 
administration  unless  such  proposals  are  incorporated  in  the 
Democratic  platform  or  are  in  accordance  with  the  wishes 
of  the  majority  of  the  voters  of  my  district.  I  ^-ill  not  pledge 
myself  in  advance  to  follow  any  individual  or  group  of  indi- 
viduals, since  it  is  self-evident  that  we  may  as  well  dissolve 
our  legislative  body  if  representatives  of  the  people  are  to  be 
without  an  independent  voice.  I,  for  one,  refuse  to  be  herded 
and  coerced  into  voting  for  measures  submitted  as  so-called 
"must"  legislation.  If  the  free  and  independent  voice  of  the 
people's  reix-esentatives  is  thus  silenced,  our  liberties  as  a 
people  are  correspondingly  threatened.  After  my  own  con- 
scientious study  of  measures  proposed.  I  will  always  vote  for 
what  I  consider  to  be  the  best  interest  of  the  entire  people 
and  in  accordance  with  the  wishes  of  my  constituents.  I, 
for  one,  have  more  confidence  in  the  judgment,  based  on  due 
deliberation,  of  the  435  Representatives  in  Congress  than  I 
have  in  the  suggestions  of  any  one  individual,  regardless  of 
whom  he  may  be. 

That  great  liberal  and  progressive,  Senator  Robert  La 
Pollette,  Sr.,  voiced  my  convictions  in  this  connection  in 
his  speech  in  the  Senate  on  April  4,  1917,  in  which  he 
opposed  the  entrsince  of  the  United  States  into  the  World 
War  and  smswered  his  critics  who  berated  him  because  he 
refused  to  follow  the  Pi'esident  on  that  important  issue. 
At  that  time  he  stated: 

Mr.  President,  I  had  s:q>posed  imtil  recently  that  it  was  the 
duty  of  Senators  and  Representatives  in  Congress  to  vote  and 
act  acccM-ding  to  their  convictions  on  all  pubUc  matters  [that 
came  before  them  for  consideration  and  decision.  \ 

Quite  another  doctrine  has  recently  been  promulgated  by  cer- 
tain newspapers,  which  unfortunately  seems  to  have  found  con- 
siderable support  elsewhere,  and  that  is  the  doctrine  of  stand- 
ing back  of  the  President,  without  Inquiring  whether  the  Presi- 
dent Is  right  or  wrong.  For  myself.  I  have  never  subscribed  to 
that  doctrine  and  never  shall.  I  shall  support  the  President  in 
the  measures  he  proposes  when  I  beUeve  them  to  be  right.  I 
shall  oppose  measures  proposed  by  the  President  when  I  believe 
them  to  be  wrong. 

For  his  steadfast  refusal  to  be  Intimidated  or  swerved 
from  his  convictions  he  was  insulted  by  his  coUeagues  and 
bi-anded  by  his  enemies  as  disloyal  to  his  coimtry,  but  he 
is  today  acclaimed  as  one  of  our  great  Americans,  and 
liberal  and  conservative  alike  pay  him  homage  for  his 
sincerity  of  purpose  and  the  dauntless  courage  with  which 
he  defended  principle  above  party. 

THX    INTEREST    OP    THE    PBOPLS    CONTROLS    ICT    VOIS 

In  order  to  protect  the  savings  of  depositors,  I  did  "follow 
the  President"  when  he  submitted  his  first  recommendation 
to  the  Congress  authorizing  the  printing  of  $2,000,000,000 
of  flat  money  to  turn  over  to  the  banks,  even  though  the 
financial  interests  we  weire  thus  salvaging  were  responsible, 
in  large  measure,  for  our  depression. 


OPPOem    LBQISLATION    AGAINST    VEmiANS    AND   POXRAL   ZMPLOl 

I  did  not  "follow  the  President"  when  he  proposed  the 
Economy  Act,  which  struck  so  unfairly  at  our  disabled  vet- 
erans and  all  Federal  employees.  This  act,  ^^lich  brought 
such  an  aftermath  of  suffering  among  our  disabled  veterans 
and  their  dependents,  was  passed  by  the  House  of  Repre- 
sentatives after  only  20  minutes  of  discussion,  without  the 
right  of  amendment  or  even  an  opportunity  for  individuals, 
like  m3rself ,  who  were  interested  in  a  square  deal,  to  discuss 
the  measure,  and  was  enacted  Into  law  within  15  days  after 
the  President  assumed  office.  I  would  not  be  stampeded  Into 
becoming  a  "rubber  stamp"  to  vote  discriminations  against 
the  veterans  of  our  wans  and  all  Federal  employees  under 
the  administration  whip,  and  I  am  proud  to  state  that  I 
voted  against  the  President  on  this  question  on  every  occa- 
sion. That  I  was  justified  in  my  stand  was  clearly  shown 
by  the  subsequent  action  of  Congress  and  the  President  him- 
self whereby  the  unfair  and  discriminatory  provisions  of 
the  Economy  Act  were  repealed.  Even  before  the  first  ses- 
sion of  the  New  Deal  Congress  was  concluded  the  Congress 
and  the  President  back-tracked  and  corrected  some  of  the 
injustices  of  the  Economy  Act.  but  not  all  of  them. 
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In  the  siTond  session  mnny  further  cofrrectlons  were  made 
by  the  Congress  and  the  P!«!ldent.  and  the  Veterans'  Ad- 
mmLstrator  advises  me  that  since  the  economy  bin  became 
a  law  there  have  been  11  different  enactments  of  the  Con- 
gress Itself  to  correct  discriminations  resultlnK  from  this 
measure.  In  addition,  the  President  has  Issued  12  Executive 
orders,  with  29  amendments  to  these  Executive  orders,  mak- 
ing a  total  of  41  Executive  orders  issued  by  the  President  as  a 
result  of  the  Economy  Act.  In  addition,  the  Veterans'  Ad- 
ministration has  rendered  261  Administrator's  decisions  in 
reference  to  the  act,  and  there  have  been  revised  wholly  or 
in  part  815  paragraphs  of  regulatory  material  used  by  the 
Veterans'  Administration  In  carrying  on  Its  activities. 

For  my  opposition  to  the  Economy  Act  and  my  loyalty  to 
principle  above  party  I  was  severely  censured  at  the  time, 
but  I  have  been  clearly  vindicated  In  my  stand,  as  I  have 
explained  above. 

rmnkuziKQ  DISABI.O)  Twrnu-ws  WTm.K  WW  WAarr  public  fttwus 

•OOWDOCGLXNO 

Notwithstanding  that  the  administration  was  so  insistent 
on  economy  at  the  expense  of  our  disabled  veterans  and  Fed- 
eral employees  under  the  Economy  Act.  millions  were  wasted 
under  the  C.  W.  A.  on  boondoggling  projects,  all  of  which 
must  be  repaid  twofold  under  our  present  system  of  paying 
for  such  expenditures  through  the  Issuance  of  tax-exempt 
bonds. 

Later  the  President  requested  that  he  be  given  a  check 
for  $4,800,000,000  for  work-relief  purposes,  without  any  re- 
strictions whatever  by  the  Congreas  as  to  Its  expenditure. 
Think  of  It— appropriating  $4,800,000,000  of  your  money, 
without  your  Representatives  knowing  what  was  to  be  done 
with  the  money!  This  bill,  after  its  disposition  in  20  min- 
utes in  the  House,  was  held  up  in  the  Senate  for  almost  3 
months.  Finally,  after  the  merest  semblance  of  earmarking 
the  huge  appropriation,  it  was  enacted  into  law.  I  voted  for 
this  bill,  not  because  I  approved  of  the  method  proposed  but 
there  was  no  other  alternative,  inasmuch  as  the  administra- 
tion leadership  would  not  permit  amendment,  and  I  could 
not  be  a  party  to  any  procedure  which  would  deny  our  mil- 
lions of  unemployed  and  heads  of  families  any  opportunity 
to  earn  a  subsistence — even  as  obnoxious  to  me  as  was  the 
ni»nm^  of  hAndiing  this  appropriation. 

TMX  PAUPIB  WftCX  SCALX  IS  T7I«-UnXICAM 

1  mention  "pauper  wage  scale"  because  of  the  fact  that 
the  relief  bill,  as  enacted,  provided  for  a  "security  wage"  of 
from  $19  to  $95  per  month,  which  I  consider  to  be  an  unfair 
wage  standard  for  the  American  worker.  I  opposed  this 
•security"  or  lo-called  "pouper  wage",  and  urged  that  pre- 
vailing wages  be  paid  to  the  unemployed.  Those  of  my 
critics  who  denounce  me  for  not  following  the  President 
throughout  by  their  very  criticism  make  themselves  sponsors 
of  tt«'*  "starvation  wage",  which  millions  of  our  unfortunate 
unemployed  have  been  forced  to  accept  or  have  nothing. 

Although  theoretically  the  friends  of  labor  lost  in  their 
efforts  to  embody  the  "prevailing  wage"  provision  in  the  law. 
in  actual  administration  of  the  relief  fimds  the  prevailing 
wage  was  paid  in  many  places  where  the  pressure  of  labor 
groups  was  strong  enough  to  secure  this  consideration. 
Moreover,  the  $1,500,000,000  relief  appropriation  measure  en- 
acted In  this  session  specifically  provided  for  the  payment  of 
pre\'ailiDg  wages  to  relief  workers,  and  W.  P.  A.  Administrator 
Hopkins  ^^m■'a>lf  appeared  before  the  Senate  committee  in 
sumx>rt  of  such  a  provision.  Thus  have  the  administration. 
and  particularly  Administrator  Hopldns.  by  their  reversal  of 
attitude  on  this  qiiestlon,  vindicated  and  upheld  me  in  my 
opposition  to  the  "pauper  wage  scale." 

FOLLOW  THZ  PUCSIDCMT  OK  TICHT  lOK  A  UTIKO  WAO  tfM  OXXM, 
UNXICPLOTXD — WHICH  T 

Those  who  are  "with  the  President  100  percent"  must  ap- 
prove of  the  President's  "security  wage  scale",  which  approxi- 
mated $55  Iter  month  for  the  worthy  unemployed  in  Cali- 
fornia. As  I  mentioned  before.  I  opposed  the  President  on 
this  point,  and  if  reelected  will  oppose  him  again,  as  I  believe 
In  a  living  wage  and  not  a  pauper^  wage  lor  our  American 
workers. 


In  this  same  connection  I  opposed  the  $30  per  month 
which  Is  paid  to  the  men  and  boys  in  the  C.  C.  C.  camps  and 
cooperated  with  the  Honorable  Wnxi,Ji  P.  CowmniY,  chair- 
man of  the  Coramitt«e  on  Labor,  who  proposed  a  wage  scale 
of  $80  per  month.  The  record  will  show  that  I  offered  an 
amendment  to  provide  $50  per  month  for  the  men  and  boys 
in  the  C.  C.  C.  camps. 

WHY   LTT   ALIXKS  TAK«   OUB   JC»ST 

I  Introduced  and  advocated  legislation  providing  for  the 
deportation  of  abens  who  decline  to  become  citizens,  thus 
making  available  more  jobs  to  American  citizens.  At  the 
same  time  I  favor  closing  the  doors  for  the  present  to  all  for- 
eign immigration,  or  at  least  restricting  immipration  to  rela- 
tives of  American  citizens  where  family  welfare  would  be 
more  humanely  considered  by  permitting  their  entry,  and  I 
would  favor  even  this  restricted  immigration  in  limited 
numbers  only. 

WHT      GRANT      AOTITTOIfAl.      BEMEriTS      TO      A     PSIVILKCED      CLASS      WHTLB 

BiOLLIONS    STAKVK1 

I  opposed  the  officers'  promotion  bin,  sponsored  by  the 
administraUon.  which  increased  the  rank  and  pay  of  9.000 
well-paid  and  well-fed  Army  officers,  while  millions  erf  our 
citizens  were  uncmjrfoyed  and  in  want.  Over  9.000  officers 
are  receiving  from  $379  to  $500  per  month,  plus  free  housing, 
subsistence,  medical,  and  other  substantial  allowances,  while 
at  the  same  time,  as  I  have  Indicated,  the  administration 
provides  as  low  as  $19  per  month  for  our  unemployed  citi- 
zens on  W.  P.  A.  projects.  Fighting  alcMe  on  the  floor 
throughout  the  entire  day.  although  I  was  unable  to  defeat 
this  measure,  I  did  succeed  in  securing  an  amendment  to 
the  biU  deferring  its  effective  date  for  a  period  of  30  days, 
thus  saving  the  taxpayers  approximately  $100,000.  This  bill 
also  provided  retirement  at  $149  per  month  for  able-bodied 
37-year-old  Army  officers,  many  of  whom  immediately  after 
retirement  take  Government  jobs,  thus  entering  into  compe- 
tition with  civilians  and  drawing  two  pay  checks  from  the 
Government. 

The  President  was  apparently  so  much  In  favor  of  grant- 
ing this  Increase  to  these  already  overpaid  officers  that  the 
bill,  when  passed  by  the  Congress,  was  rushed  to  the  White 
House  within  half  an  hour  and  signed  immediately,  which 
is  contrary  to  all  precedent.  The  reason  for  this  haste  was 
that  if  the  bill  had  gcKie  to  the  President  in  regular  course 
of  procedure  the  benefits  provided  would  have  been  delayed 
for  another  month,  thus  saving  the  taxpayers  an  additional 
$100,000. 

TIIZ    OLD    picOPL*    HXVT    KARITED    THE    RIGHT    TO    EXAL    SKnTRTTr 

I  also  voted  against  the  President's  so-called  security  bill, 
which  authorized  a  pauper's  pension  of  $30  per  month  to  our 
aged  citizens.  I  am  not  in  favor  of  requiring  a  pauper's  oath 
from  aixy  aged  citizen  who  is  so  unfortunate  as  to  be  without 
adequate  means  of  support  in  his  old  age.  I  was  the  first 
Member  of  Congress  ever  to  speak  on  the  fioor  of  the  Con- 
gress in  behalf  of  the  Townsend  old-age  pension,  and  I  am 
surprised  indeed  to  find  my  Democratic  opponents  opposing 
me  on  an  "all  the  way  with  Roosevelt"  platform  and  at  the 
same  time  promising  to  work  for  the  Townsend  pension  plan, 
knowing,  as  they  must,  that  the  President  is  unalterably  op- 
posed to  the  Townsend  old-age  pension.  This  Is  inconsistency 
personified!  How  can  anyone  be  for  Roosevelt  "all  the  way" 
and  at  the  same  time  work  for  the  enactment  of  the  Town- 
send  pension,  to  which  he  is  absolutely  opposed?  I  believe 
my  constitutents  are  too  sensible  to  swallow  the  political  bait 
of  those  who  thus  attempt  to  carry  water  on  both  shoulders. 

THX    TOWirSENS    PKKSION     IS     A     mZHCXStJi     WITH     MX,    MOT     MKHFLT     A 

POLITtCAL    PROSITSR 

I  fought  for  the  Townsend  plan  when  to  advocate  such 
pension  meant  ridicule  on  the  floor  of  Congress.  Notwith- 
standing this,  I  fought  incessantly  for  this  measure,  and  now 
many  are  rallying  around  the  standard  of  Dr.  Townsend, 
hoping  to  gamer  votes  for  themselves.  It  is  easy  for  a  candi- 
date to  promise  support  when  the  ground  has  been  broken 
and  the  foundation  laid.  I  feel  confident  that  those  who  are 
In  favor  of  the  Townsend  plan  will  realize  that  one  who  has 
made  good  and  who  has  demonstrated  his  sincerity  by  ac- 


tu:illy  fighting  for  the  plan  is  more  to  be  considered  for 
support  than  an  individual  who  is  offering  a  mere  promise 
in  order  to  obtain  votes.  We  know  the  record  of  a  man  who 
has  fought  a  valiant  fight  in  office,  whereas  we  can  never  be 
sure  of  the  mere  promises  of  politicians,  so  easily  made  and 
so  much  more  easily  forgotten,  once  election  has  been  at- 
tained. My  record  in  behalf  of  the  Townsend  plan  speaks 
for  itself.  Why  trade  horses  when  the  steed  you  are  riding 
has  proven  faithful  and  able  to  carry  the  load? 

THE   OOVERNMrNT   SHOULD   CONTROL  THK    LIQUOR   INDUSTRT    IN   THI 

FEOPLX'S    INTERESTS 

The  present  system  of  the  msmuf  acture  and  sale  of  intoxi- 
cating liquors  has  proven  a  travesty  on  regulation  or  control 
in  the  people's  interests.  In  my  speech  advocating  substantial 
pensions  for  cur  aged  citizens  I  urged  that  the  Government 
take  over  the  manufacture  and  distribution  of  intoxicating 
liquors  and  that  the  profit  from  this  industry  be  applied 
wholly  to  guarantee  economic  security  to  all  citizens  beyond 
the  age  of  60  years  and  the  disabled  under  this  age.  As 
long  as  we  permit  the  profits  to  remain  in  the  hands  of  the 
private  manufacturer  and  distributor  the  seeds  of  political 
corruption  will  remain  in  the  liquor  industry,  it  will  be  more 
difficult  to  combat  crime  and  lawlessness,  and  the  honest 
endeavor  of  the  Government  to  inculcate  sobriety  and  tem- 
perance in  the  citizenry  will  be  increasingly  difficult.  Other 
nations  of  the  world  have  been  taking  over  monopolies,  even 
in  such  commodities  as  salt,  tobacco,  and  so  forth,  but  the 
huge  profits  accruing  to  these  governments  through  such 
monopolies  are  as  nothing  compared  to  the  moral  values  to 
be  derived  for  the  people  from  Government  control  of  the 
liquor  industry. 

I     HATE    ALWAYS    SUFPORTIZ)    AND     WORKED    POB    EDUCATIONAL    PROGRESS 

I  deplored  the  procedure  under  the  C.  W.  A_,  and  later 
under  the  W.  P.  A.,  whereby  our  educated  men  and  women, 
out  of  a  job,  were  compelled  to  engage  in  manual  labor,  la 
some  instances  ditch  digging,  in  order  to  obtain  a  subsistence 
wage. 

I  introduced  legislation  to  provide  substantial  but  not 
exorbitant  research  fellowships  to  individuals  holding  degrees 
in  the  sciences,  medicine,  dentistry,  and  so  forth.  It  is  my 
contention  that  if  we  had  given  a  reasonable  rate  of  pay  to 
the  unemployed  scientist,  physicist,  chemist,  and  others  in 
the  fields  of  higher  learning,  the  benefits  which  would  have 
accrued  to  our  Nation  as  a  result  of  their  researches  would 
have  more  than  compensated  for  the  small  additional  outlay 
which  the  Government  would  have  had  to  make  to  place 
these  highly  trained  and  outstanding  citizens  at  work  on 
useful  projects  in  their  own  fields  rather  than  at  manual 
labor. 

I  also  advocated  a  distinct  Increase  in  appropriations  for 
the  Bureau  of  Standards  so  that  this  valuabte  department  of 
Government  could  expand  its  activities  and  research  in  the 
interest  of  adding  to  our  industrial  and  economic  welfare. 

I  supported  legislation  in  the  interest  of  rural  education 
and  have  consistently  worked  and  voted  In  the  interests  of 
our  public  schools  and  institutions  of  higher  learning. 

I  also  favor  an  adequate  compensation  to  those  in  the 
teaching  fraternity  and  strenuously  insist  upon  their  right 
to  retirement  at  a  substantial  annuity,  upon  their  own  appli- 
cation, on  attaining  the  age  of  60  years  or,  if  disabled,  prior 
to  attaining  that  age.  The  teaching  profession  is  sadly  under- 
paid. Salaries  should  be  greatly  increased  in  order  that  we 
may  maintain  the  highest  possible  standard  for  the  per- 
sonnel in  this  profession. 

The  Nation  progresses  in  more  or  less  direct  proportion 
to  its  advancement  In  education  and  its  attainments  in  the 
various  sciences,  and  I  am  convinced,  therefore,  that  funds 
intelligently  expended  in  these  fields  will  bnng  to  our  people 
a  substantial  return  on  such  investments. 

MT     STAND     IN     OPPOSITION     TO     THE     PRESIOrNT     WAS     FOR     PRACTICAL 

MORTGAGE    RELIEF 

I  voted  against  the  first  bill  providing  mortgage  relief  for 
home  owners  and  our  distressed  farmers,  recognizing  at  the 
time  that  these  measures  were  unfair  to  the  mortgagees  be- 


cause the  principal  of  the  bonds  was  not  guaranteed,  and  as 
a  result  thereof  little  relief.  If  any,  could  be  expected  through 
this  means  for  our  distressed  home  owners.  "The  records  will 
prove  that  practically  no  mortgage  relief  was  given  to  any 
of  our  distressed  home  owners  or  farmers  until,  in  the  next 
session,  these  acts  were  amended  to  guarantee  the  principal 
of  the  bonds.  I  then  suported  these  measiu^s  and  they 
have  been  helpful  to  a  great  degree,  although  not  wholly 
satisfactory. 

I  FOUGHT  rOR  LOWER  INTEREST  RATES  TO  THE  PARMER  AND  HOME  OWNER 

In  a  subsequent  session  I  endeavored  to  secure  a  reduction 
in  the  interest  rate  which  the  distressed  home  owner  is  com- 
pelled to  pay,  but  was  unsuccessful.  Later,  however,  my 
ideas  were  incorporated  in  a  provision  for  lower  interest 
rates  for  the  farmers,  but  as  yet  the  interest  rate  which  the 
city  home  owner  is  compelled  to  pay  has  not  been  reduced. 
I  am  hopeful  that  in  the  next  session  of  Congress  the  interest 
rate  under  the  H.  O.  L,  C.  wUl  be  radically  reduced,  since 
the  $50,000,000  which  the  H.  O.  L.  C,  is  contemplating  as 
profit  is  nothing  other  than  tribute  which  the  distressed 
mortgagee  is  being  called  upon  to  pay  through  the  exaction 
of  5-percent  interest  on  moneys  which  the  Government 
itself  borrows  from  the  bankers  at  2%  percent  or  less. 

I  am  not  in  favor  of  this  type  of  chiseling  at  the  expense 
of  the  distressed  American  home  owner  or  farmer.  Those  of 
my  opponents  who  criticize  me  for  not  following  the  Presi- 
dent blindly  are  thus  approving  of  these  high  Interest  rates 
which  I  sought  to  have  reduced  in  the  interest  of  a  square 
deal  to  the  distressed  citizen.  Would  my  constituents  have 
me  go  along  with  the  President  all  the  way  and  vote  to 
continue  the  high  interest  rates  provided  in  the  administra- 
tion measures,  or  would  they  have  me  continue  my  fight  lor 
lower  interest  rates  in  the  interest  of  the  people? 

I    WORKED    PARTICULARLT    TO   RZLDCVX    THE   DISTRESS    OF    CALIFORNIA 

HOMS  OWNERS 

I  cooperated  with  the  late  Montaville  Flowers,  who  visited 
Washington  in  the  interest  of  protecting  the  California  home 
owner  from  property  and  other  losses  due  to  assessments 
under  the  Mattoon  Act.  I  regret  to  state  that  thus  far. 
however,  our  objectives  have  not  been  attained,  although 
legislation  is  now  pending  designed  to  relieve  home  owners 
from  exorbitant  interest  rates  and  at  the  same  time  give  them 
a  breathing  spell  from  the  assessment  burdezL 

WHO  CAN  DEFEND  THE  A.  A.  A,  CSOP-DESTRUCTION  POLICIES  WHILE 
IKILLIONS    OF    OX7B    PEOPLE    STARVE? 

I  voted  against  the  A,  A,  A.  and  every  amendment  thereto, 
as  I  considered  this  bill  to  be  not  only  unconstitutional  but 
an  indirect  sales  tax  on  foodstuffs  which  bore  most  heavily 
upon  the  unemployed,  thus  fvd^'"g  to  their  distress  by  an 
increase  in  living  costs.  We  all  recall  the  high  prices  we 
were  forced  to  pay  for  pork  and  other  meats  following  the 
enactment  of  the  A.  A.  A.  I  am  not  an  apostle  of  increased 
prices  to  the  consimier  through  a  program  of  scarcity,  I  am 
opposed  to  the  destruction  of  God's  products  through  the 
plowing  under  of  cotton,  the  burning  of  wheat  and  other  food- 
stuffs in  the  field,  and  the  slaughter  of  pigs  and  other  live- 
stock under  the  fallacious  theory  that  the  less  you  have  the 
more  prosperous  you  will  become.  In  Gillette,  Wyo..  in  1934, 
I  met  Government  agents  who  had  instructions  to  wantonly 
slaughter  200,000  head  of  sheep  In  that  State  alone!  The 
A.  A.  A.  Act  was  declared  unconstitutional  by  the  Supreme 
Court  and  Its  principles  discredited,  thus  vindicating  my 
opposition  to  Its  enactment, 

PROTECTION   AND  ENOOURAGEMXNT   BUT  NOT   SUBSIDIES   TO  THE 

FARMBU 

I  favor  legislation  which  will  protect  the  American  agri- 
culturalist against  the  exploitation  of  the  stock  market  and 
the  middleman,  and  I  also  favor  such  tariff  legislation  as  will 
adequately  protect  American  agriculture  from  the  competi- 
tion of  cheap  foreign  labor.  I  believe  in  every  measure  of 
governmental  support  and  encouragement  to  the  various 
agricultin^l  groups,  through  marketing  agreements  and 
other  assistance,  which  will  assiu^  to  them  the  cost  of  pro- 
duction plus  a  reasonable  profit. 
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■nX  WOmJJ   HI«0   ««A1-   M OBTCAOE   UUET  TO 
DUSTKX&SED    tULMUOia 

I  WM  ooe  Of  the  earUest  signers  of  the  petition  to  bring 
the  Praaier-Lemke  farm  refinancing  blU  before  the  Con- 
gress for  consideraUon.  I  was  pleased  to  lend  my  support 
throuKhout  to  this  measure,  which  represented  the  people  s 
Interest  Tcrsus  the  bankers,  and  I  was  one  of  the  142  Con- 
gressmen who  voted  for  Its  passage.  Unfortunately,  due  to 
administration  pressure,  this  bill  was  defeated,  and  as  a 
result  oiiT  distressed  farmers  will  continue  to  pay  high  in- 
terest rates  on  credit  extended  to  them  by  the  bankers, 
which  credit  Is  virtually  the  credit  of  the  people  themselves, 
and  aU  the  bankers  do  is  to  extend  this  credit  through  the 
medium  of  a  fountain  pen. 

If  the  Prazler-Lemke  farm  refinancing  bill  had  been  en- 
acted. It  would  have  brought  real  mortgage  relief  to  the 
distressed  farmers  without  one  cent  of  cost  to  the  taxpayer, 
and.  at  the  same  time,  it  would  have  returned  a  net  profit 
to  the  Government  of  several  bUllon  dollars  through  the 
Interest  payments  which  would  accrue  to  the  Government. 

TOM  UCmOCAL  TAaXTT  ACT  MTTST   W  AMKNPgP  TO   nWVIDE   PaOTKTlON 
TO  OT7«   HOME   PEOTTTCESa 

I  voted  for  the  reciprocal  tariff,  which  was  included  in 
our  Democratic  platform  and  which  was  advocated  by  the 
President.  Our  experience  has  already  demonstrated,  how- 
ever, the  necessity  of  amending  the  law  to  more  adequately 
protect  American  agriculturalists  and  at  the  same  time 
retain  the  benefits  which  It  has  brought  to  some  of  our 
American  manufacturers.  This  necessity  arises  from  the 
fact  that  it  has  been  found  that  in  important  instances 
the  favored -nation  clause  in  existing  tariff  treaties  permits 
the  Importation  of  foreign  products  from  certain  nations 
which  buy  very  little,  if  any.  of  our  products  in  return.  In 
these  instances  It  is  a  one-sided  a*rreement  to  the  advan- 
tage of  the  foreign  producer  and  detrimental  to  American 
agricultiiralists  and  manufacturers. 

I  believe  we  should  follow  the  slogan  "America  first". 
since  it  is  self-evident  that  it  is  unfair  to  the  American 
taxpayer  to  pay  the  American  farmer  to  reduce  his  crops 
and  remain  Idle  whUe.  at  the  same  time,  we  permit  In- 
creased importations  of  competitive  foreign  agricultural 
products. 

1    I»EOTECTED    THE    INTEEESTS    OF    CALLTOENIA    CTTRT'S    CROWTRS 

The  ofUcial  record  of  committees  and  the  Congress  will  show 
that  I  protected  the  interests  of  the  avocado  and  orange 
growers  of  my  district.  The  Florida  delegation  in  Congress 
appeared  before  the  Committee  on  Interstate  Commerce 
protesting  against  the  present  law.  which  requires  that 
oranges,  colored  artificially,  have  an  imprint  on  each  orange, 
'Color  added",  and  urging  that  such  requirement  be  abol- 
ished. I  was  the  only  Member  of  Congress  from  California 
to  appear  before  the  committee  to  insist  upon  the  con- 
tinuance of  this  requirement  in  the  Interest  of  our  California 
growers,  whose  product  is  of  such  a  high  quality  that  they 
do  not  resort  to  artificial  coloring  to  increase  its  attractive- 
ness. Working  in  collaboration  with  ofBcials  of  the  De- 
partment of  Agriculture.  I  showed  conclusively  to  the  com- 
mittee that  the  natural  color  of  California  oranges  makes 
artificial  coloring  unnecessary,  and  that  unless  the  Imprint 
"Color  added"  is  required  where  such  coloring  is  used  the 
California  growers  will  suffer  unfair  competition  from 
Florida  growers. 

I  am  pleased  to  report  that  my  efforts  have  been  success- 
ful thus  far  in  the  Interest  of  the  California  growers, 
although  the  Congressmen  from  Florida,  candidates  for  re- 
election, are  pledging  that  they  will  have  this  restriction  on 
Florida  growers  removed,  which  would  be  detrimental,  of 
course,  to  the  interests  of  our  California  growers. 

I  also  worked  with  the  Secretary  of  State  and  a  delegation 
from  California  and  Florida  to  protect  the  interest  of  the 
avocado  growers  in  the  reciprocal  tariff  arrangement  which 
our  Government  concluded  with  Cuba. 

I  mention  these  facts  as  an  evidence  of  my  activities  in 
behalf  of  our  California  fruit  industry,  and  as  a  Member 
of  Congress  with  4  years'  exiwrience,  and  also  as  chainnan 


of  a  committee  in  Congress— of  which  there  are  only  31  in 
the  entire  Congress— I  feel  that  I  have  more  influence  in 
the  Congress  than  would  any  newcomer  without  my  back- 
ground of  experience  and  prestige  as  chairman  of  a  com- 
mittee.   

THE    POm-TET    OroUHTET    EHOUU)    BE    PEOTECTED 

I  urged  and  fought  for  the  enactment  of  the  Knutson 
and  Lea  bills,  which  would  protect  the  poultr>-  and  egg 
business  of  California  from  the  competition  of  the  cheap 
products  of  oriental  poultrymen.  I  believe  in  protecting  not 
only  the  poultry-  industry  but  any  other  American  industry 
able  to  produce  our  entire  domestic  requirements  as  long 
as  the  prices  of  American  products  are  kept  within  a  rea^n- 
able  price  limit.  I  have  always  supported,  and  will  continue 
to  support,  any  legislation  which  will  protect  American  In- 
dustry, agricultural  or  industrial,  from  cutthroat  competi- 
tion from  foreign  nations  whose  labor  standards  are  so 
palpably  inferior  to  our  own. 

THE    HEALTH    AS    WELL    A3    THE    POCKETBOOK    OP    THE    CITIZEN     MUST    BE 

PROTECTED 

I  favor  the  enactment  of  a  pure  food  and  drug  bill  which 
would  protect  the  health  as  well  as  the  pocketbook  of  the 
American  citizen.  In  the  Department  of  Agriculture  Build- 
ing in  Washington  is  a  room  appropriately  termed  the 
"Chamber  of  Horrors",  which  exhibits  hundreds  of  fake 
medicines  and  devices  sold  to  the  unsuspecting  pubUc  by 
scheming  quacks  and  fakers,  only  to  take  a  sUggcring  toU 
of  human  lives,  not  to  mention  the  needless  suffering  occa- 
sioned thereby.  Many  of  these  poisons  and  instruments  of 
torture  are  still  on  the  market,  and  the  Government  is  pow- 
erless to  control  them.  I  want  to  see  our  foods  pure  and 
unadulterated  and  up  to  definite  standards  of  quantity  and 
quality.  I  want  to  see  our  drugs  and  cosmetics  effective  and 
not  injurious  to  health.  I  want  to  see  truthful  advertising, 
truthful  labeling  of  foods  and  drxigs.  and  speedy  justice  and 
firm  penalties  to  offenders  of  our  food  and  drug  laws. 


THE    F.\ECE    OF    THE    TOBACCO    AND    POTATO    CONTROL    ACTS 

I  voted  against  the  administration-sponsored  tobacco  and 
potato  control  bills,  which  latter  was  so  ridiculous  that  the 
Secretary  of  Agriculture  himself  failed  to  follow  the  law  on 
this  subject.  Both  of  these  bills  were  later  recognized  as 
unconstitutional  and  the  President  recommended  their  re- 
peal, vindicating  my  stand  in  opposition  to  their  enactment. 

I     VOTED     FOB     EMPLOTMKNr     RXUXT.     BVT     OPPOSED    THE     PRINCIPLE     OF 

If.    E.    A. 

I  voted  for  the  N.  R.  A.,  not  because  I  believed  the  bill 
to  be  a  sound  recovtrj'  measure — in  fact,  an  examination  of 
the  CoNGRESSiON.^L  RECORD  Will  show  whcre  I  stated  in  voting 
for  this  bill  that  I  did  so  with  my  fingers  crossed— but  I 
voted  for  it  because  it  contained  a  section  authorizing  $3,300,- 
000.000  to  provide  work  for  the  unemployed.  I  had  no  other 
alternative  than  to  vote  for  the  measure  if  I  wanted  to  assist 
the  unemployed,  even  though  I  recognized  that  the  N.  R.  A. 
itself  was  a  form  of  regimentation  alien  to  our  principles  of 
liberty  and  democracy,  and  I  doubted  its  constitutionality.  I 
further  feared  that  such  regimentation  would  squeeze  out 
and  eliminate  the  j^mall  businessman,  and  the  results  of  the 
administration  of  this  act  justified  my  apprehensions.  This 
act  was  declared  unconstitutional,  thus  confirming  my  Judg- 
ment and  justifying  my  expressions  of  disapproval  of  the 
measure  when  I  voted  for  it  in  order  to  give  employment  to 
our  unfortunate  unem.ployed. 

TliE  IKDErENOrNT  ilEKCHANT   MUST  BE  PROTECTED  AOAEWST  CHAIN -STORE 

MONOPOLIES 

I  favor  the  enactment  of  the  Robinson-Patman  bill,  which 
is  aimed  at  monopolies  and  price  discriminations,  all  of 
which  operate  against  the  small  merchant,  and  I  am  hopeful 
that  this  bill  will  be  enacted  Into  law. 

COERCION    IN    LEGISLATION   IS    A   THEEAT  TO  DEMOCRACT 

I  have  observed  that  many  Representatives  receive  instruc- 
tions from  machme  politicians  at  home  as  to  how  to  vote  on 
pending  legislation.  An  attempt  was  made  in  the  last  session 
to  exert  such  influence  on  me  through  my  vote  on  the  utility 
bill,  but  I  am  not  that  type  of  Representative  and  never  will 


be.  I  was  even  Indirectly  approached  by  a  high  ranking 
cf5cial  of  the  Relief  Administration  and  told  that  California 
relief  funds  mirht  be  reduced  unless  I  voted  for  the  death 
clause  in  the  utility  bUl. 

I  AM    OPPOSED  TO  THE  TTTILITT   HOLDINO   COUPANTES 

I  am  opposed  to  the  utility  holding  companies,  as  any 
other  honest  citizen  must  be.  where  it  is  shown  that  corrup- 
tion or  iU(?Fal  practices  exist.  Our  platform,  however,  calls 
for  regulation  of  utility  holding  companies,  but  not  for  their 
extermination  without  due  process  of  law.  I  voted  in  ac- 
cordance With  oui-  Democratic  platform,  which,  to  be  specific, 
enunciates  our  Democratic  jwlicy  on  this  question  as  follows: 

Regulation  to  the  full  extent  of  Federal  power  of — 
(ai   Holding  ccmpanle*  whicli  sell  eecurlties  In  Interstate  com- 
merce. 

I  am  not  an  opponent  of  wealth  in  any  category,  but  I 
oppose  wealth  where  it  is  used  to  the  disadvantage  of  the 
worker  and  the  citizen.  Regtilation  of  utility  companies 
through  the  sensible  system  of  taxation  of  the  interlocking 
and  pyramided  companies  would  have  protected  the  invest- 
ments of  the  stockholders  and  controlled  the  utility  com- 
panies through  orderly  constitutional  means,  while  arbi- 
trary dissolution  would  have  caused  chaos  to  the  investors 
and  thus  further  unbalanced  oiu-  economic  order.  The  issue 
was  not  the  guilt  or  innocence  of  the  offender  but  of  the 
method  of  correction  of  the  acknowledged  evil,  and  the 
fact  that  I  supported  the  constitutional  means  cannot,  under 
any  circumstances,  be  interpreted  as  approval  of  or  even 
acquiescence  in  the  policies  and  practices  of  the  big  utility 
companies.  Such  an  assumption  would  be  as  unreasonable 
as  to  accuse  a  judge  of  condoning  crime  because  he  does  not 
mete  out  the  exact  punishment  requested  by  the  prosecuting 
attorney. 

Thot^  of  us  who  sincerely  wish  to  curb  and  control  the 
utility  holding  companies  render  a  greater  service  to  the 
public  by  advocating  and  supporting  legislation  which  win 
pass  constitutional  tests  than  do  those  who  propose  radical 
legislation  which  cannot  be  administered  because  of  con- 
stitutional limitations.  Our  exjierience  with  the  N.  R.  A. 
and  the  A.  A.  A.  has  demonstrated  that  we  can  attain  our 
objectives  and  bring  relief  more  expeditiously  by  enacting 
sensible  legislation  within  constitutional  limitations  than  by 
radical  experimentation  which  not  only  upsets  business  but 
which  reacts  agaiixst  itself  when  submitted  to  the  Supreme 
Court. 

It  is  problematical  whether  or  not  the  modified  utility  act 
will  survive  the  Supreme  Court.  It  has  already  been  de- 
clared unconstitutional  by  a  court  of  appeals  and  Is  now 
pending  before  the  Supreme  Court  for  a  decision. 

I  am  convinced  that  the  regulation  of  the  utility  holding 
companies,  as  provided  in  our  Democratic  platform,  through 
the  medium  of  taxation,  would  pass  the  test  of  constitution- 
ality and  would  bring  about  the  desired  result — that  is,  lower 
utility  rates  to  the  consumer  through  a  constitutional  and 
orderly  process. 

mXTTRICITT   AND   WATDl   RATES   SHOT7LD  BE   LOWERS) 

I  voted  for  the  T.  V.  A.  and  am  in  favor  of  Government 
o^xership  or  control  of  every  natural  resource  in  the  in- 
terest of  the  citizen  and  ultimate  consumer.  The  Tennessee 
Valley  Authority  has  already  brought  about,  through  com- 
parison, a  reduction  in  electric  rates,  and  if  the  Government 
would  continue  such  projects  as  Boulder  Dam.  the  Grand 
Coulee  Dam.  the  Colimibia  River  project,  and  so  forth, 
along  the  lines  of  conservation  and  fiood  control,  we  would 
not  only  conserve  our  resources  but  at  the  same  time,  through 
the  building  of  required  dams  and  check  dams  in  the 
smaller  tributaries,  we  would  save  the  enormous  losses  re- 
curring from  time  to  time  due  to  floodvraters. 

As  I  have  so  often  indicated,  wherever  the  Government, 
throiigh  the  development  of  any  natural  resource,  enters 
into  competition  with  private  business,  such  as  private 
poTTer  plants,  and  so  forth.  I  consider  that  it  is  the  duty 
cf  the  Government  to  properly  recompense  the  investors  of 
£uch  companies  where  they  suffer  loss  due  to  Government 
ccmpetiUon. 


PATSOIVACX  IS   UHBUUNOICICAL,  INDTICIENT.   AWD  TI.NU8  TO  COtOtVfllUM 

In  the  establishment  of  the  v'orioiis  alphabetical  agencies 
of  the  New  Deal  I  opposed  the  employment  of  such  personnel 
through  the  patronage  system.  I  voted  every  time  to  pro- 
vide that  such  employees  be  taken  from  ci\rtl-service  lists, 
because  I  knew  such  employees  would  be  generally  more 
competent,  less  subject  to  political  corruption  and  Intimida- 
tion from  the  bosses,  and.  in  the  aggregate,  more  economical, 
as  the  civil  service  pay  classification  standards  do  not  pro- 
Nid  the  abnormally  high  salaries  which  so  many  incompe- 
tent political  appointees  are  receiving  in  many  of  these 
alphabetical  agencies. 

I  am  opposed  to  the  patronage  system  and  introduced  a 
constitutional  amendment  to  provide  that  all  Government 
employment  be  imder  civil  service.  Early  in  1935  I  also  ap- 
peared before  the  Committee  on  Mihtary  Affairs  urging  that 
West  Point  and  Annapolis  appointments  be  strictly  civil  serv- 
ice. I  have  always  advocated  that  postmasterships  be  taken 
entirely  out  of  politics  and  that  post-office  employees  be  pro- 
moted to  such  positions,  and  have  introduced  legislation  to 
that  effect. 

Patronage  is  rarely  efiBcient  In  its  disposition  of  employ- 
ment; it  is  highly  uneconomical  and  permits  political  bosses 
to  dominate  elections,  directly  or  indirectly,  thus  frustrating 
good  government  based  on  the  election  of  worthy  Repre- 
sentatives. 

A  REPRESENTATIVE   SHOULD   HOLD   PRINCTPLE   ABOVE  PAETT   AND  POSSIBLE 

PATRONAGE 

As  a  Representative  in  Congress  I  feel  that  I  owe  every 
obligation  to  the  people  of  my  district,  and  even  though  I 
was  told  that  I  would  receive  patronage  jobs  if  I  voted  for 
certain  measures,  I  held  the  welfare  of  my  constituents  of 
more  importance  than  the  possible  opportunity  to  recom- 
mend a  few  individuals  for  patronage  jobs,  and  I  refused  to 
sacrifice  my  principles  for  such  consideration. 

I  am  only  sorry  that  my  limited  time  prevents  going  into 
detail  on  this  subject.  God  help  our  country  \inless  we  elect 
to  the  next  Congress  men  who  will  vote  for  the  interest  of 
their  constituents,  and  who  are  not  concerned  with  the 
will-o'-the-wisp  of  patronage,  rather  than  Representatives 
who  will  vote  for  their  own  selfish  interests,  and  who  feel 
that  they  are  successful  as  legislators  if  they  are  enabled  to 
load  their  political  friends.  In  lucrative  Government  posi- 
tions, on  the  backs  of  the  taxpayers. 

THE    TTFTURN     WE     ARE     WITNISSINQ    IK     EUSIMESS    IS    MOT     ICATEBLALLT 
ATFECTTNC  OX7E   TTNXMFIiOTlCKNT  PROBLEM 

On  my  return  to  California  in  1935  I  predicted  an  upturn 
In  business,  which  prediction  is  now  an  actuality.  I  feel 
satisfied  that  the  payment  of  the  bonus  not  later  than  July, 
plus  continued  Government  expenditures,  will  result  in  fur- 
ther business  improvements  but  if  past  experience  is  any 
criterion  of  what  the  future  holds  in  store,  I  doubt  whether 
any  substantial  reduction  in  unemployment  will  result. 

WHO    WILL    PAT    THE    PIPEBT 

I  was  elected  in  1932  on  the  platform  of  "lower  taxes  and 
Jobs",  and  I  regret  to  say  that  thus  far  the  New  Deal  legis- 
lation has  not  brought  about  any  substantial  decrease  in  un- 
employment, except  through  the  medium  of  approximately 
$12,000,000,000  of  Government  expenditures,  obtained  through 
the  issuance  of  tax-exempt  securities.  It  should  be  borne 
in  mind  that  no  effort  has  been  made  to  pay  the  principal  of 
this  increase  in  our  national  debt.  We  have  increased  Fed- 
eral taxes  to  almost  the  breaking  point,  and  I  fear  the  result 
when  an  honest  effort  is  eventually  made  to  pay  both  prin- 
cipal and  interest  on  our  present  inordinate  debt  biu-den. 
We  enjoyed  the  music  of  public  expenditures  through  the 
W.  P.  A^  the  P.  W.  A.,  the  C.  W.  A.,  and  other  alphabetical 
agencies,  but  have  made  no  effort  whatever  to  pay  the  piper. 

WORK    RELIEr    SHOULD   BE   IN   THE    HANDS   OP  THE   PBOPLE    THESCSELVZS 

I  vistialized  the  graft,  the  inefficiency,  and  the  political 
chicanery  which  Inevitably  follow  the  expenditure  of  bil- 
lions of  dollars  through  a  centralized  control  at  Washington. 
I  am  in  favor  of  the  fullest  measure  of  assistance  to  the  un- 
employed, ft"<^  proposed  a  measure  which  would  have  taken 
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Toilet  out  of  the  hands  of  the  Incompetent  poBtlcal  bureau- 
crats 9fxd  placed  such  relief  more  directly  In  the  hands  of  the 
uUzens  themachres. 

To  date  we  have  spent  almost  $12,000,000,000  on  relief. 
direct  or  indirect,  which  will  be  repaid  by  our  children  and  our 
children's  children  to  the  tune  of  approximately  $24,000,- 
000.000  or  more  through  the  Issuance  of  high- interest-bear- 
ing, tax-exempt  bonds. 

A  PBOPOSAI.  WHICH   I  KAOB  rO«  KZLZXT 

I  proposed  a  measure  to  lend  $10,000,000,000  to  the  munici- 
palities, counties.  States,  churches,  schools,  established  busi- 
nesses, home  owners,  and  other  definite  entities  at  an  inter- 
est rate  of  not  to  exceed  1  percent.  Had  this  been  done  the 
responsibility  for  the  expenditure  of  such  loans  would  have 
been  entirely  In  the  hands  of  the  borrowers,  and  the  prob- 
lem of  unemployment  would  have  been  directly  a  State, 
county,  mimicipal.  or  private  affair,  thus  guaranteeing  a 
more  efBcient  expenditure  of  the  funds  and  the  absolute 
eUmination  of  control  on,  the  part  of  politicians.  Even 
though  many  of  the  States,  political  subdivisions,  and  other 
borrowers  defaulted  in  such  borrowings,  nevertheless  the 
expenditures  would  have  been  made  at  less  overhead,  there 
would  have  been  a  broader  distribution  of  purchasing  power 
for  the  unemployed,  and  the  loss  to  the  Nation,  even  though 
such  defalcations  were  numeroas.  would  not  have  been  as 
great  as  that  incurred  under  our  P.  W.  A.  "gift"  system. 
Under  the  P.  W.  A..  45  percent  of  the  cost  of  projects  was  an 
out-and-out  gift  from  the  Government.  On  this  basis  45 
percent  of  loans  such  as  I  proposed  could  have  gone  in  de- 
fault, and  even  at  that  the  Government  would  not  have 
luffered  any  greater  loss  than  the  taxpayers  are  now  suffer- 
ing through  the  grant  of  45  percent  of  the  cost  of  projects. 

Under  the  method  I  proposed  the  more  impoverished  school 
districts,  municipalities,  and  other  subdivisions  would  have 
had  equality  in  borrowing  a<lvantages.  whereas  under  the 
P.  W.  A.  loans  were  extended  primarily  to  the  more  prosper- 
ous communities  which,  through  bond  Issues  or  otherwise, 
could  produce  the  necessary  55  percent  of  the  cost  of  their 
projects.  It  may  be  well  to  note  here  that  tmder  the  P.  W.  A. 
policy,  where  45  percent  was  a  governmental  grant,  the 
total  Inter^t  paid  by  the  b>rrower  averages  22  percent. 
By  comparison  consider  the  5  percent  which  the  distressed 
home  owner,  who  should  be  the  first  to  be  favored,  must 
pay  to  the  H.  O.  L.  C.  on  his  mortgage  indebtedness. 
I  cjLJrNor  coiCDoia:  nurvrmaiNa  oif  disteess 

I  am  also  opposed  to  the  provisions  of  title  1  of  the  F.  H.  A., 
through  which  the  citisen  is  forced  to  pay  9.72-percent  In- 
terest on  loans,  which  the  Government  guarantees,  for  the 
purpose  of  repair  or  modernization  of  his  home.  This  high 
interest  rate  has  proved  prohibitive  In  many  cases  where 
advantage  would  otherwise  have  been  taken  of  the  oppor- 
tunity afforded  to  make  needed  repairs,  and  thus  it  has 
operated  to  withhold  employment  from  carpenters,  plumbers, 
painters,  and  others  in  the  building  trades.  The  Govern- 
ment is  lending  funds  at  2-percent  interest  for  the  develop- 
ment of  electrical  power  on  the  farm,  through  which  the 
utilities  are  profiting  in  the  sale  of  power  and  light.  I  feci 
that  the  distressed  home  owner  and  farmer  should  be  ac- 
corded equal  consideration  at  least  with  large  corporations 
and  political  subdivisions  when  it  comes  to  the  question  of 
borrowing  from  the  Government, 

utr  rs  FACX  tub  vacts 

I  beliere  the  people  are  entitled  to  facts,  and  that  criti- 
cism in  generalities  is  not  only  imfair  to  the  p<;rson  "under 
fire"  but  an  affront  to  the  Intelligence  of  thinking  people. 
Such  criticism  has  been  the  ammunition  of  my  poUtical 
enemies,  who  have  broadcast  their  accusation  tliat  I  did  not 
"follow  the  President  throughout."  Far  from  being  fair 
criticism  of  my  services  as  a  representative  oi  the  people, 
however,  I  believe  that  this  criticism,  in  the  light  of  the 
actual  facts,  will  be  recognized  as  an  unwitting  acknowledg- 
ment of  my  conscientious  representation  and  loyalty  to  those 
who  sent  me  here.  In  reply  to  accusations  In  generalities 
I  am  proud  to  submit  the  following  analysis  or  r6sum^  of 
the  major  Issues  on  which  I  did  not  "loUow  the  President'*, 


and  I  ask  all  who  are  sincerely  Interested  to  examine  it  and 
honestly  answer  the  question: 

How  WoCTLD  You  Havt  8TOOD  ow  Thisi  Major  Lssns? 

THE   ECONOMY    ACT 

One  of  the  first  acts  of  the  present  administration  was 
to  present  to  the  Congress  for  enactment  the  so-called  econ- 
omy measure.  It  was  an  administration  "must"  bill  and  the 
utmost  pressure  was  used  to  break  down  any  opposition  to 
its  enactment.  I  fought  this  measure  throughout.  In  the 
name  of  economy  it  took  ijensions  from  our  disabled  vet- 
erans, threw  them  out  of  hospitals,  and  denied  to  them  and 
to  their  dependents  the  protection  which  they  had  a  right 
to  expect  from  a  just  and  appreciative  Government.  I  fore- 
saw that  it  would  result  In  indescribable  suffering  and  that, 
at  the  same  time,  it  would  greatly  add  to  the  burden  of  th^i 
taxpayers,  who  would  be  required  to  provide  for  our  dis- 
abled veterans  and  their  dependents  ruthlessly  thrown  on 
"relief."  I  was  severely  censured  for  not  "following  the  Presi- 
dent" in  support  of  this  Infamous  mestsiire.  It  was  enacted 
by  the  "yes  men"  of  the  Congress  by  an  overwhelming  vote 
after  only  20  minutes  of  debate,  and  was  a  law  within  15 
days  after  the  President  assumed  ofiQce. 

WHEXE    AMC    MT    ACCOSESS? 

The  tragic  suffering  which  followed  the  enactment  of  the 
Economy  Act.  the  discriminations  and  injustices  with  which 
it  was  honeycombed,  brought  forth  a  storm  of  protest  from 
all  over  the  Nation.  Disabled  veterans  and  their  dependents 
were  thrown  on  relief  In  such  numbers  that  local  agencies 
were  unable  to  provide  for  them.  Suicides  followed  in 
alarming  numbers  among  our  disabled  veterans,  and  the  In- 
gratitude of  a  nation  to  Its  defenders,  exemplified  in  the 
so-called  Economy  Act.  became  a  national  disgrace.  Al- 
most immediately  after  its  enactment,  administration  efforts 
at  correction  began.  Since  the  economy  bill  became  a  law 
the  President  has  issued  12  Executive  orders,  with  29  amend- 
ments to  these  Executive  orders,  making  a  total  of  41  Execu- 
tive orders  Issued  by  the  President  as  a  result  of  the  Economy 
Act.  The  Veterans'  Administration  has  rendered  261  Ad- 
ministrator's decisions  in  reference  to  the  act,  and  there 
have  been  revised,  wholly  or  in  part,  815  paragraphs  of 
regiilatory  material  used  by  the  Veterans'  Administration  in 
carrying  on  its  actinties.  In  addition,  a  contrite  Congress 
enacted  11  public  acts  in  an  effort  to  correct  discriminations 
resulting  from  the  Economy  Act. 

Thus,  those  who  had  most  severely  criticized  me  for  my 
oiH>osition  to  the  President  in  this  instance  in  effect  ac- 
knon;vledged  the  justice  of  my  position  and  absolutely  vindi- 
cated me. 

THE   PAtmR   WAGE    SCALK 

I  opposed  the  President's  pauper  wage  scale  for  oiu-  unem- 
ployed, ranging  from  $19  to  $95  per  month,  and  approxi- 
mating $55  mMithly  for  our  worthy  unemployed  in  Cali- 
fornia. Such  a  wage  scale,  as  low  as  $19  monthly',  in  my 
opinion,  was  absolutely  im- American  and  an  injustice  to 
our  unfortunate  unemployed.  I  supported  a  move  in  the 
Congress  to  provide  for  the  payment  of  prevailing  wages 
to  the  unemployed,  but  under  administration  pressure  the 
pauper  wage  scale  was  enacted  into  law. 

DO   THK   FACTS  BUTPORT    MT   CaiTICS? 

Although  the  move  to  provide  prevailing  wages  for  our 
unfortunate  unemployed  was  defeated,  Mr.  Hopkins,  Works 
Relief  Administrator,  did  give  discretionary  power  in  the 
matter  to  certain  of  his  administrators,  with  the  resiilt  that 
prevailing  wages  were  actually  paid  to  W.  P.  A.  workers  in 
certain  sections,  lite  bill  providing  $1,500,000,000  additional 
work-relief  funds,  enacted  in  the  present  session,  carried  a 
provision  for  paying  prevailing  wages  to  all  workers  under 
W.  P.  A.,  and  Mr.  HcH>kins  himself  appeared  before  the 
Senate  committee,  advocating  the  prevailing-wage  settle  in 
W.  P.  A.  employment,  thus  reversing  himself  and  expressing 
my  point  of  new  on  this  important  issue. 

MORTGAGE     RKLIKF 

I  voted  against  the  first  bill  sponsored  by  the  administra- 
tion to  pi-ovide  mortgage  relief  *o  home  owners,  because  I 
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recognized  that  until  the  principal  of  the  bonds  was  guar- 
anteed the  measure  provided  for  little  more  than  a  relief 
miraje. 

WAS    I    RIGHT    IN    MT    JUOCMENT? 

In  the  next  session  of  the  Congress  this  act  was  amended 
to  guarantee  the  principal  of  the  bonds,  as  it  had  been  dem- 
onstrated that  it  was  practically  valueless  in  its  original  form. 
I  then  supported  it. 

THX   A.   A.   A. 

I  opposed  the  A.  A.  A.  and  its  destruction  of  foodstuffs 
while  our  suffering  millions  faced  starvation.  I  considered 
this  measure  unconstitutional  and  an  indirect  sales  tax  on 
foodstuffs  which  would  bear  most  heavily  on  the  unem- 
ployed. 

THI    rACTS    SPEAK    FOR    THEMSELVES 

Prices  of  certain  foodstuffs  skyrocketed  under  the  artificial 
stimulus  of  the  A.  A.  A.  scarcity  program.  Belated  reports 
from  the  A.  A.  A.  revealed  the  fact  that  huge  payments, 
amountmg  to  $1,000,000  or  more,  were  paid  to  individuals  or 
corporations  for  their  mere  failure  to  plant  certain  crops — 
an  extravagant  procedure  paid  for  out  of  the  taxpayers' 
funds.  The  Supreme  Court  declared  the  A.  A.  A.  uncon- 
stitutional. 

THE  TOBACCO  AND  POTATO  CONTROL  ACTS 

I  opposed  the  Tobacco  and  Potato  Control  Acts  in  the  face 
of  administration  pressme  for  their  enactment.  I  recog- 
nized that  they  were  unconstitutional  and  an  indefensible 
attempt  at  regimentation  of  our  individual  farmers. 

WZRE    THE    "TES    MEN"    WHO    ENACTED    THESE    BILLS    BIGHTT 

The  potato-control  bill  was  so  ridiculous  tliat  even  the 
Secretary  of  Agriculture  decUned  to  carry  out  its  provisions, 
ard  both  these  bills  were  so  flagrantly  unconstitutional  that 
the  President  himself  recommended  their  repeal. 

THE  DEATH  CLAUSE   OF  THE   UTIUTT   BILL 

I  opposed  the  death  clause  of  the  utility  bill,  urged  by  the 
admini.';tration,  because  it  was  not  only  contrary  to  our 
Democratic  platform  declaration  but  I  believed  it  to  be  un- 
constitutional, and  in  its  enactment  I  foresaw  the  defeat  of 
practical,  constitutional,  orderly  methods  of  accomplishing 
the  desired  result — that  is.  the  elimination  of  the  nefarious 
practices  of  the  big  holding  companies  and  the  reduction 
of  utility  rates  to  the  consumer. 

THI   PUBLIC  IS  THE  COAT 

The  utility  Act  has  already  been  declared  unconstitutional 
by  a  court  of  appeals  and  action  is  pending  In  the  Supreme 
Court.  In  the  meantime  orderly,  constitutional,  practical, 
regulatory  legislation  having  been  defeated  by  the  enactment 
of  legislation  of  dubious  constitutionality,  the  big  utility 
companies  are  still  free  to  gouge  the  consumers  and  continue 
their  monopolistic  control. 

THX  CCTTET  COAL  BILL 

I  opposed  the  Guffey  coal  bill,  although  the  President 
himself  urged  its  passage,  regardless  of  doubts  as  to  its  con- 
stitutionality. I  voted  against  it,  even  though  it  had  some 
provisions  in  respect  to  labor  of  which  I  approved,  because  I 
believed  it  to  be  unconstitutional  and  a  betrayal  of  labor's 
hope  for  sound  legislation. 

WHO   IS   BENEITTEO  BT   THI  ENACTMENT   OF  UNCONSTITUTIONAL 

LEGISLATION? 

The  Supreme  Court  of  the  United  States  declared  the 
Guffey  Coal  Act  unconstitutional  and  thus  relegated  this 
measure  to  the  scrap  heap. 

MY  PROPf>SALB  FOR  RECOVEBT  INCLUDE  MONETARY  REFORM,  NATIONAL- 
IZATION OH  SOCLALIZATION  OF  BANKING,  CONTROL  OF  MASS-PRODUC- 
TION   MACHINERY,    AND   SO   FORTH 

No  one  can  deny  that  we  have  made  some  progress  in  the 
New  Deal,  but  thus  far  we  have  acted  somewhat  like  a  cat 
toying  with  a  mouse.  We  have  kept  the  depression  more  or 
less  under  control  by  the  issuance  of  billions  of  tax-exempt 
bonds— through  which  the  money  changers,  who  are  still 
established  in  the  temple,  are  the  principal  profiteers — but 
as  yet  we  have  failed  to  apply  the  knock-out  which  has  been 
wholly  within  the  power  of  the  Democratic  administration 
for  the  past  4  years.  Like  the  cat  playing  with  the  mouse, 
we  Lave  struck  at  the  depression  with  one  paw,  then  an- 


other, but  It  still  persists,  and.  in  my  opinion,  it  will  con- 
tinue to  persist  as  long  as  we  permit  the  international 
bankers,  through  the  medium  of  the  Federal  Reserve  Sys- 
tem, to  coin  money  and  extend  credit  with  a  fountain  pen. 

The  first  act  of  our  administration  was  to  rehabilitate 
che  banking  structure  through  the  issuance  of  $2,000,000,000 
of  fiat  money,  whereas  if  the  President  had  applied  the 
knock-out  by  taking  over  the  ownership  or  the  control  of 
banks  at  that  time,  we  would  have  long  ago  been  on  the 
road  to  permanent  prosperity. 

CONGRESS    SHOULD    ASSERT    ITS    RIGHTS    UNDER    THE    CONSTtTUTION 

The  Constitution  provides  that  the  Congress  has  the  right 
to  coin  money  and  regulate  the  value  thereof,  but  after  4 
years  we  Democrats  have  failed  to  follow  the  precepts  of 
the  Constitution  in  this  respect.  We  continue  to  pay  high 
interest  rates  to  the  banker  for  Federal  Reserve  notes  which 
the  Bureau  of  Printing  and  Engraving  grinds  out  volumi- 
nously and  distributes  to  the  banker  at  a  cost  of  30  cents 
per  $1,000. 

THE  GOLD  REVALUATION  ACT  HAS  PSOVED  TO   BE   A   GIFT  TO  THE  BXXTI8H 

I  supported  the  President  in  the  matter  of  gold  revalua- 
tion, not  so  much  for  the  benefits  that  may  accrue  from 
this  act  but  on  a  basis  of  the  principle  that  gold  and  silver 
are  not  necessary  in  the  conduct  of  business.  I  have  repeat- 
edly stated  that  the  world  could  get  along  without  either 
gold  or  silver  and  that  a  commodity  dollar  would  insure  a 
more  stable  purchasing  power  than  the  fluctuating  value  in 
gold  and  silver. 

What  have  we  accomplished  imder  the  Gold  Revaluation 
Act?  We  made  it  possible  for  England,  which  produces  at 
least  70  percent  of  the  gold  of  the  world,  to  buy  from  Ameri- 
can manufacturers  and  agriciiltvu-aUsts  at  60  cents  on  the 
dollar.  In  other  words,  we  are  giving  the  British  100  per- 
cent of  American  labor  for  every  60  cents  worth  of  gold  at 
the  price  of  gold  prior  to  its  revaluation. 

Aside  from  the  standpoint  of  economics,  from  the  stand- 
point of  common  sense,  it  seems,  indeed,  quite  stupid  that 
we  as  a  nation  should  place  a  40-percent  premium  on  Brit- 
ish gold  which  is  produced  by  virtually  coolie  labor  from 
virgin  ore  in  the  Transvaal,  then  import  this  gold  to  our 
country,  giving  in  value  $1  worth  of  labor  for  each  60  cents 
worth  of  gold,  and  as  soon  as  it  is  received  here  immediately 
transport  it  to  Kentucky  or  Colorado,  where  we  bury  it  in 
huge  pits  dug  into  the  groimd! 

Assuming  that  we  eventually  get  the  entire  gold  of  the 
world,  of  what  utility  will  it  be  if  it  is  buried  deep  in  the 
ground  from  whence  it  came  and  if  the  nations  with  whom 
we  wish  to  carry  on  business  repudiate  gold  as  a  medium  of 
exchange?  This  is  hsrpothetical,  but  nevertheless  is  cited  as 
a  situation  which  could  eventiiate  in  our  stupid  quest  for 
gold,  gold,  gold! 

WHT    NOT   REVALUE    BILVXS    ALSO   XH    OUE    OWN    LNTBRESTT 

If  we  are  to  have  revaluation  of  metals  which  we  use  as 
money,  why  revalue  gold  only,  the  most  of  which  is  In  the 
hands  of  the  international  bankers  and  produced  by  the 
British?  Why  not  revalue  silver,  of  which  the  United  States 
and  the  Americas  produce  75  percent  or  more  of  the  world's 
production,  thus  adding  to  our  own  basic  virgin  wealth, 
rather  than  to  the  value  of  the  gold  possessed  by  the  inter- 
national bankers  and  the  British  producers?  Inasmuch  as 
80  percent  of  the  people  of  the  world  have  always  used  silver 
as  their  monetary  standard,  if  we  revalued  silver  as  we  did 
gold,  the  value  of  the  silver  produced  by  our  own  people 
would  be  increased,  and  at  the  same  time  the  purchasing 
power  of  80  percent  of  the  world's  population  would  be  In- 
creased in  like  proportion.  They  would  then  be  in  a  posi- 
tion to  buy  our  products  and  our  foreign  trade  would  be 
reestablished. 

The  bankers,  however,  and  the  Congress  of  the  United 
States  seem  to  worship  at  the  altar  of  gold,  and  until  this 
fetish  of  gold  worship  is  abolished  there  can  be  no  assured 
economic  recovery  with  any  degree  of  issrmanency.  Of  what 
utility  is  gold  that,  as  soon  as  it  is  received  from  the  miner, 
passes  quickly  through  international  exchange  to  the  deep 
pits  of  Kentucky  or  Colorado,  unless  we  print  circulating  gold 
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certiflcatcs  for  each  dotitr  to  value  so  burled?  This  we  have 
failed  to  do.  We  did,  however,  print  gold  certificates  in 
value  as  high  as  $100,000  each,  which  safely  recline  in  the 
vaults  of  the  private  Federal  Reserve  System  and  circulate 
only  among  the  money  chani?ers.  In  other  words,  we  have 
taken  the  so-called  wealth  of  the  naUons  and,  like  the  man 
whose  story  we  read  in  the  Bible,  we  have  buried  these  tal- 
ents. Here  again  I  must  point  out  that  the  hankers  appar- 
ently control  Confn-ess,  which  will  not  approve  of  printing  a 
pold  certmoate  for  every  dollar  of  gold  that  Is  buried.  The 
bankers  and  their  representatives  in  Congress  ^vlU  not  permit 
a  sufficient  amount  of  money  to  circulate  to  do  the  business 
of  the  United  SUtes. 

The  crux  of  the  entire  problem  is  this — the  bankers  control 
the  volume  of  money  in  circulation.  Ttiis  should  be  du-ectly 
under  the  control  of  Congress  and  not  in  the  hands  of  the 
privately  owned  Federal  Reserve  System. 

TH*   AMHUCAW   FWJPl*   AWE   BEUfG   BUD   BT    A   FALSI    KOKETABT    STSTOt 

In  my  speech  of  January  ao.  1935.  in  favor  of  the  TOwn- 
«nd  old-age  pension  I  cited  figures  to  prove  that  the  Ameri- 
can people  pay  to  the  monied  crowd  each  year  on  public  and 
private  debts  at  least  $12,000,000,000.  Think  of  it^this  huge 
amount  In  interest  paid  amiually  by  American  citizens  to 
entrenched  private  wealth. 

TH«  WATIOKALIBATION  AKT>  TVtJrTOM.  SOCIALIZATION  OF  BANKING  IS  TBX 
FOUNDATION   FOB  RIAL  RaCOVTBT 

In  the  nationalization,  or  Ckjvemment  control,  of  banking 
and  the  subsequent  socialization,  or  Government  ownership, 
of  banking,  interest  profits  would  accrue  tc  our  Government, 
and  if  the  interest  rate  were  maintained  at  the  present  figure, 
the  national  revenue  would  be  so  great  that  taxes  could  be 

abolished. 

Interest,  regardless  to  whom  paid,  is  a  handicap  to  future 
progress.  Tlie  rich  man's  son  who  inherits  $1,000,000  in  tax- 
exempt  bonds  pays  absrtutely  no  tax  and  is  assured  of  an 
income  for  the  balance  of  his  life  without  the  exertion  of 
an  ounce  of  energy.  On  the  other  hand,  other  American 
young  peoirie  who  do  not  Inherit  unearned  wealth  are  taxed 
for  the  balance  of  their  lives  to  maintain  the  idle  bond- 
holder, who.  in  many  instances,  migrates  to  a  foreign  coun- 
try and  lives  the  "life  of  Riley",  clipping  coupons  paid  by  the 
fruit  of  the  labor  of  honest,  hard-working  American  citizens. 

MONTT    BHOTTTJ)    B«    AVAn.Amjt    TO   THK    CTTIZIN    AT   COST 

In  the  socialization  of  banking  I  would  propose  the  gradual 
elimination  of  all  interest  so  that  the  citizen,  on  a  basis  of 
proper  collateral,  could  obtain  money  from  the  Government 
at  cost.  This  can  be  more  readily  understood  by  a  compari- 
son with  our  present  interest-payment  plan.  If  the  Ameri- 
can citizens  could  be  freed  from  paying  the  $12,000,000,000 
to  $13,000,000,000  which  Is  exacted  from  them  annually  in 
interest,  this  huge  amount  of  money  would  remain  in  their 
pockets,  thus  adding  to  their  purchasing  power. 

It  is  self-evident  to  any  economist  that  interest  and  taxes, 
brought  to  the  oppressive  stage  as  they  are  today,  are  bound 
to  choke  out  the  lifeblood  of  commerce  until  we  arrive  at 
ultimate  stagnation.  While  imder  the  Constitution  all  citi- 
zens are  recognized  as  equal  and  as  having  certain  inalien- 
able rights,  nevertheless  the  exaction  of  interest  from  one 
citizen  by  another  is  a  form  of  bondage  or  slavery  which 
should  be  removed  entirely  or.  as  I  have  just  suggested,  re- 
duced to  the  mere  coat  entailed  in  making  loans. 

TAX-KXXMFT   BONDS   ABB   AN    TJNWABBANTXD  BURDiN    ON   THB   PEOPLE 

The  Etemocratic  administration  is  wholly  responsible  for 
the  continued  Issuance  <rf  tax-exempt  bonds.  No  citizen  of 
lionesty  and  intelligence  would  have  the  temerity  to  assert 
that,  if  the  question  of  tax-exempt  bonds  were  submitted  to 
the  people,  they  would  not  be  forever  abolished.  Therefore 
It  will  be  necessary,  in  my  opinion,  for  those  who  believe  in 
truly  representative  government  and  the  freedom  of  the 
American  people  from  bondage,  especially  the  youth  of  our 
land,  to  elect  to  Congress  only  Individuals  who  are  pledged 
to  support  a  constitutional  amendment  forever  outlawing 
tax-exonpt  securities  and  breaking,  once  and  for  all,  the 
chains  with  which  the  money  lenders  have  bound  u&. 
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At  present  17  cents  out  of  every  dollar  which  the  taxpayer 
pays  for  direct  Federal  tax  goes  to  the  banker  and  the  other 
bondholders  who  own  the  Government  debt.  In  addition  we 
are  called  upon  to  pay  an  equal.  If  not  a  larger,  amount  to 
the  bankers  and  landholders  for  municipal,  county,  and  State 
indebtedness.  Just  think  of  this  huge  loss  to  the  American 
people,  which  is  nothing  other  than  a  direct  subsidy  to  en- 
trenched wealth.  I  do  not  include  in  these  figures  the  actual 
cost  of  the  maintenance  of  government.  The  figures  I  sub- 
mit show  the  degree  of  bondage  to  which  we  have  descended. 
If  we  continue  in  this  way  it  will  not  be  long  before  the 
banker  and  bondholder  will  be  taking  the  entire  Federal  taxes 
as  interest.  There  is  absolutely  no  reason,  in  my  opinion, 
why  the  Government  or  any  political  subdivision  should  be 
forced  to  pay  interest  on  Its  legitimate  expenditures,  guaran- 
teed as  these  expenditures  are  by  the  wealth  of  the  entire 
Nation. 

THB  PBOFrrS  OF  BANKINt}  BICHTFXJLLT  BILONO  TO  THE  PBOPLE 

I  am  sorry  my  limited  time  prevents  going  into  detail  on 
monetary  and  banking  reform.  I  may  say  here  that  it  is  my 
contention  that  no  Representative  can  truly  repre.scnt  the 
people's  interest  if  he  acquiesces  in  our  present  banking  sys- 
tem, and  I  believe  that  it  is  the  duty  of  the  electorate  to 
remove  from  the  halls  of  Congress  those  who  believe  in  the 
divine  right  of  the  private  banker  to  issue  money  and  extend 
credit  with  a  fountain  pen. 

THE   COMMODITT    DOLLAR    IS    OPPOSED    BT    THE    SELFISH    INTEKEST3 

The  most  of  the  farm  groups  of  America  are  in  favor  of  the 
commodity  dollar  which  would  give  a  stabilized  purchasuu 
power  to  the  American  citizen  and  prevent  the  losses  which 
we  have  suffered  and  will  continue  to  suTTer  as  long  as  our 
monetary  system  Is  anchored  to  the  golden  ark  of  the  inter- 
national banker.  Gold  and  silver  have  a  fluctuating  value 
and  will  continue  to  have  a  fluctuating  value  a.s  long  as  the 
determination  of  such  value  remains  in  the  hands  of  private 
bankers.  This  responsibility  should  rest  entirely  in  the  hands 
of  the  Congress,  the  body  directly  charged  with  the  obligation 
of  representing  the  interests  of  the  people. 

AN    APPEAL   TO    AMERICAN    TOUTH 

Mr.  Taussig,  advisory  chairman  of  the  National  Youth 
Administration,  recently  warned  that  5.000,000  idle  youth 
spells  trouble.  He  is  a  "new  dealer"  with  the  intelligence 
to  recognize  that  we  owe  a  duty  to  the  young  men  and  wonisa 
of  our  Nation.  I  am  especial^  interested  in  our  young  men 
and  women  and  have  consistently  fought  in  Congress  fcr 
legislation  in  their  behalf.  Because  in  some  instances  I  op- 
posed the  administration  in  the  interest  of  oiu-  young  people, 
the  downtrodden,  and  the  unemployed,  my  patronage  was 
taken  from  me  and  I  was  given  no  consideration  by  the 
administration,  but  was  told  to  "march  in  line."  I  will 
"march  in  line"  for  the  youth  of  our  country,  for  the  unem- 
ployed, and  the  downtrodden,  but  I  will  not  •'march  m  l:ne  ". 
sheeplike,  behind  any  so-called  leader.  I  consider  that  it  is 
my  responsibility  as  a  representative  of  the  people  to  know 
where  I  am  going  and  to  know  that  such  destination  will  bo 
In  the  people's  Interest. 

I  refer  further  to  a  statement  credited  to  Harry  L.  Hop- 
kins, Relief  Administrator,  to  the  effect  that,  even  after  we 
attain  recovery,  we  will  have  5,000,000  or  more  unemployed. 
I  refer  also  to  a  statement  made  by  Mme.  Perkin.s,  Secre- 
tary of  Labor,  who  was  recently  quoted  In  the  weekly  labor 
paper.  Labor,  to  the  effect  that  If  the  country  recovers  to  the 
1926  level,  the  heyday  of  our  prosperity,  we  will  .'-till  have 
more  than  6,500.000  able-bodied  American  unemployed. 
This  is  indeed  a  dismal  picture  to  be  painted  for  the  Amer- 
ican people  by  those  to  whom  they  have  looked  hopefully  fur 
national  recovery. 

I  do  not  believe  anyone,  especially  anyone  in  public  life, 
elected  or  appointed,  should  criticize  unless  they  have  some- 
thing to  offer  to  correct  what  they  criticize.  Mr.  Taussig:, 
Mr.  Hopkins,  and  Mme.  Perkins  apparently  have  no  sug- 
gestion to  offer  to  correct  this  distressing  condition  of  unem- 
plojrment  which,  they  aver,  will  continue,  even  though  we 
gtt°i<"  recovery.    In  my  opinion,  the  thought  of  6,500.000 
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able-bodied  unemployed  Americans  Is  absolutely  Irreconcila- 
ble with  any  sane  idea  of  national  recovery. 

Any  of  us  may  be  included  in  the  large  numbers  doomed 
to  permanent  unemployment  under  the  Hopkins -Perkins 
theory.  I  am  asking  you,  candidly.  Are  jou.  satisfied  with 
such  an  attitude  of  resignation  and  acceptance  of  wide- 
spread unemployment,  with  its  accompanying  suffering  and 
unrest,  as  inevitable?  I,  for  one.  am  not  satisfied  with  such 
an  attitude,  and  I  will  not  accept  the  assertions  of  adminis- 
tration leaders  that  our  unemployment  distress  Is  permanent 
and  inevitable. 

Mme.  Perkins  Ls  quoted  as  saying: 

The  fly  In  the  ointment,  however.  Is  the  desire  and  the  ability 
of  industry  to  produce  more  with  fewer  workers  and  smaUer 
pay  rollB. 

She  offers  no  remedy  but  points  the  flnger  to  what  she 
believes  to  be  the  cause  of  the  millions  that  will  be  unem- 
ployed, even  after  so-called  recovery. 

THE     30-HOUB-WEZK    BILL    AFFORDS     A    PRACTICAL     MEANS     OF    CABBTTNO 
OUT   THE    president's    PROPOSAL 

We  have  had  before  the  Congress  a  bill  known  as  the 
30-hour-week  bill,  which  could  have  been  passed  in  the 
House  of  Representatives  in  5  minutes  if  the  President  had 
approved  it.  I  was  on  the  floor  on  several  occasions  when 
the  chairman  of  the  Committee  on  Labor  endeavored  to 
obtain  action  on  the  30-hour-week  bill,  but  he  was  frustrated 
in  his  endeavors  each  time  by  parliamentary  maneuvers  of 
administration  leaders  in  the  House.  The  President  is 
quoted  recently  as  stating  that  the  hours  of  labor  should 
be  reduced.  TTie  Black  30-hour-week  bill  offers  a  practical 
means  to  that  end. 

THE    machine    WAS    MADE    FOR    MAN NOT    MAN    FOR   THE   MACHim 

I  proposed  to  the  Congress  on  numerous  occasions  a  plan 
which  would  absolutely  abolish  unemployment  if  adopted  in 
connection  with  Government  control  of  money  and  credit, 
I  refer  to  the  control  of  mass-production  machinery.  Under 
the  present  system  of  government  and  economics  the  average 
citizen  is  a  slave  to  the  money  power  and  a  potential  victim 
of  the  rapid  inroads  of  the  labor-saving  machine. 

No  sensible  individual  would  abolish  modem  labor-saving 
machinery;  but,  on  the  other  hand,  no  sensible  citizen 
should  approve  of  the  monopoly  of  mass-production  ma- 
chinery in  the  hands  of  the  financiers  or  big  business  to  the 
utter  enslavement  of  the  worker.  The  machine  should  serve 
man  and  not  enslave  him  by  throwing  him  out  of  employ- 
ment and  causing  him  and  his  family  to  become  Impover- 
ished objects  of  charity,  and,  what  is  even  more  dangerous, 
making  it  necessary  for  the  Government  to  vote  billions 
of  dollars  (which  they  secure  through  the  pernicious  prac- 
tice of  issuing  tax-exempt  bonds)  to  provide  for  him  a 
pauper  wage  of  from  $19  to  $95  per  month! 

I  repeat:  The  machine  should  be  the  servant  of  man  and 
not  his  master.  My  limited  time  prevents  going  into  detail 
on  this  subject,  but  as  an  example  of  the  menace  of  the 
uncontrolled  machine,  consider  the  fact  that  statistics  show 
that  13,000  individuals  are  employed  today  in  the  manu- 
facture of  business  machines  which,  in  the  ofQces  of  our 
country,  have  displaced  1,000,000  white-collar  workers  whom 
the  taxpayers  are  today  subsisting.  The  cotton-picking 
machine,  with  which  2  men  can  do  the  work  of  100  cotton 
pickers,  is  another  striking  example  of  human-labor  displace- 
ment by  the  mass-production  machine.  Tugwell  is  quoted 
as  proposing  that  the  Government  acquire  control  of  this 
recently  patented  machine.  It  would  be  the  height  of  folly 
for  the  Government  to  obtain  the  control  of  mass-produc- 
tion machinery  and  at  the  same  time  to  permit  the  control 
of  money  to  rest  in  the  hands  of  the  private  banker. 

THE    ADMINISTRATION    RECOGNIZES    MT    PROPOSAL    FOR    THE    CONTROL    OF 
MASS-PRODUCTION    MACHINERY 

According  to  the  records,  I  was  the  first  Member  of  Con- 
gress to  speak  on  the  displacement  of  human  labor  by  the 
machine,  and  I  advocated  and  introduced  legislation  to  pro- 
vide for  a  small  appropriation  to  study  this  question  with  a 
view  to  determining  the  best  means  of  procedure  to  restore 
employment  to  those  thus  unemployed. 


I  also  submitted  this  question  to  the  W.  P.  A.  and  am 
pleased  to  report  to  my  constituents  that  $12,000,000  was  set 
aside  by  Mr.  Hopkins,  the  W.  P.  A.  Administrator,  for  a 
national  survey  of  the  displacement  of  hvunan  labor  by 
mass-production  machinery.  This  survey  is  now  being  con- 
ducted, and  I  feel  confident  that  the  results  will  be  such  as 
to  confirm  my  views  that  much  of  our  unemployment  Is  due 
to  the  labor  displacement  of  the  machine  and  that  a  means 
of  correction  can  be  found  whereby  the  machine  can  be 
made  the  servant,  instead  of  the  master,  of  our  workers. 

THE  MACHINE  HAS  BECOME  A  FRANKENSTEIN  THREATENING  THB 
WELFARE    OF   OUR    WORKERS 

Not  only  has  the  mass- production  machine  created  havoc 
among  the  American  workers  directly,  but  the  greedy  manu- 
facturers of  these  machines  have  exported  them  to  other 
nations,  and  as  a  res\ilt  these  foreign  nations  no  longer  buy 
the  materials  from  us  which  they  were  compelled  to  pur- 
chase heretofore.  We  have  given  the  foreigner  our  mass- 
production  machinery,  and,  with  low-paid  labor  and  low 
standards  of  livring,  he  is  able  to  use  it  to  manufacture  mate- 
rials for  his  own  consimiption  and,  in  addition,  a  surplus, 
which  he  imports  to  our  country  and  sells  in  cutthroat  com- 
petition with  our  own  domestic  materials,  thus  reducing  the 
market  for  American-made  goods  and  adding  to  our  unem- 
ployment in  a  dual  manner. 

I  propose  that  the  mass-production  machine  be  made  the 
servant  of  the  entire  people  of  our  country  through  a  sys- 
tem of  taxation  of  the  products  of  the  machine  or  a  limita- 
tion of  the  hours  which  such  machine  may  be  manipulated 
by  one  man,  thus  shortening  the  workday  of  the  worker 
and  providing  more  jobs.  Moreover,  I  believe  that  wherever 
the  foreigner  is  in  a  position  to  use  our  mass-production 
machinery  to  undersell  the  American  producer  in  our  own 
markets,  our  American  producer  should  be  protected  by 
an  adequate  tariff  to  guarantee  at  least  a  job  at  a  living 
wage  to  the  American  worker,  plus  a  reasonable  profit  to  the 
manufacturer  and  thus  prevent  the  fiooding  of  our  markets 
with  foreign  goods  produced  by  low-paid  labor — in  many 
instances  child  labor — whose  standard  of  living  does  not 
approach  our  own. 

X   AM    OPPOSZD   TO   CHILD    LABOB 

I  favor  legislation  which  will  prevent  child  labor  in  our 
country,  but  I  am  not  in  favor  of  turning  the  control  of  the 
child  over  to  any  Federal  bureaucrats,  except  under  strict 
and  definite  limitations  as  to  emplojnment. 

MT    VOTE    HAS    BEEN    CONSISTENTLY   IN    LABOB'S    INTEBEJIB 

I  supported  the  Labor  Relations  Act  and  have  consistently 
voted  in  the  interest  of  labor.  I  believe  in  the  fullest  meas- 
ure of  cooperation  between  labor  and  capital,  as  both  are 
necessary  in  our  present  capitalistic  set-up. 

RAILROAD    RETIRKMXNT    ACT 

It  was  a  pleasure  to  me  to  support  the  Railroad  Retire- 
ment Act,  which  I  believe  to  be  constitutional,  inasmuch  as  it 
pertains  to  individuals  employed  in  interstate  business.  An 
amended  bill  on  this  subject  is  now  pending  In  the  courts  to 
determine  its  constitutionality. 

A    SQUARE    DEAL    TO    CAPITAL    ANS    LABOB 

I  am  not  In  favor  of  destro3ring  wealth  but  advocate  the 
creation  of  wealth  within  limitations.  Inasmuch  as  capital 
would  not  exist  and  could  not  be  maintained  except  through 
labor,  I  feel  that  labor  is  entitled  to  a  saving  wage  and  the 
fullest  measure  of  protection  against  arbitrary  action  on 
the  part  of  the  employer.  At  the  same  time  I  feel  that 
the  employer  is  entitled  to  protection,  within  the  law,  from 
acts  of  lawlessness  and  Intimidation  on  the  part  of  any 
groups. 

WE     SHOULD     HAVE     A     SENSIBLE     BESISTRUl  U'I'lON     OF     WEALTH 

I  am  in  favor  of  reducing  or  entirely  eliminating  the  con- 
sumption taxes  which  fall  most  heavily  upon  the  poor  man, 
and  I  would  substitute  therefor  a  graduated  and  progressive 
Increase  within  the  income-tax  brackets,  beginning  with  In- 
comes of  $5,000  or  more.  It  seems  stupid,  indeed,  to  permit 
incomes  of  $1,000,000  or  more  per  armum  to  one  Indlvddual 
while  millions  of  our  citizens  are  unonployed  through  no 
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fault  of  tho!r  own— In  fact,  the  most  of  them  are  unem- 
ploved  because  of  the  monopoly  In  Ixanking.  credit,  and  in 
maks- production  machinery  which  Individuals  in  the  larger 
income  brackets  control. 

CONQiESa     IS    USPOKSTBU    FOR     NATIONAL    P«ACB     AHD    BHOCTJJ    ACCKPT 

ITS    EESPONSIBII.ITT 

It  was  a  pleasure  indeed  to  me  to  support  neutrality  legis- 
lation but  I  believe  that  the  legislation  enacted  could  and 
should  have  been  strengthened.  I  believe  In  neutrality  laws 
wlilch  wiU  be  fair  to  aU  naUons  and  which  will  be  predi- 
cated upon  direct,  specific  Instructions  of  the  Congress,  and 
I  do  not  approve  of  vesting  the  authority  for  admini^iterin^ 
neutrality  legislation  In  the  hands  of  any  individual.  Con- 
gress, which  under  the  Constitution  is  authorized  to  declare 
war  and  make  peace,  should  likewise  retain  to  itself  the 
right  to  legislate  specifically  on  the  issue  of  neutrality. 

WA«   P«OfTTS   AXK   DISTKXSS   PtOrTTS    AWD   SHOITU)   BE  OtTfLAWn) 

I  supported  legislation  in  the  Interest  of  eliminating  the 
profits  of  war,  and  I  am  In  accord  with  the  recommenda- 
tions of  the  Munitions  Committee  that  those  engaged  in  the 
munition  or  other  Industries  which  derive  their  principal 
profits  from  war  should  be  taxed  to  the  utmost.  If  the  sol- 
dier can  be  forced  to  give  his  life  in  time  of  war  at  $30 
per  month  compensation,  I  feel  that  the  warmongers  should 
at  least  make  material  sacrifices  during  such  emergencies. 

r»i«   PIOPL*    HAVE   A   UCHT   TO    DECIDE   WHmiER   THEY    WILL   ENGAGE    IN 
COMB.1T  ON   rOEEICN   SOIL 

I  supported  the  constitutional  amendment  proposing  a 
refci-endum  before  our  Nation  would  engage^  in  war  on  for- 
eign soU,  and  I  am  heartily  in  accord  witfr-any  proposal 
which  will  give  the  American  people  the  right  to  determine 
for  themselves  whether  they  desire  to  engage  in  conflict  out- 
side of  the  confines  of  our  own  country.  Certainly  no  one 
can  legitimately  object  to  the  American  people  arising  en 
masse  to  protect  themselves  from  threatened  invasion. 

W«    MUST    HAVE    OCTl    DOMESTIC    HOUSE    IN    ORDER 

I  favor  a  policy  of  peace.  I  am.  however,  more  concerned 
at  the  present  time  in  economic  and  social  peace  in  America, 
the  fullest  measure  of  security  to  the  aged,  and  every  en- 
couragement and  assistance  to  youth  than  I  am  in  the 
threatening  aspc-cts  of  foreign  horizons,  for  I  believe  that 
economic  and  social  harmony  at  home  is  a  prerequisite  to 
amicable  International  relations  and  a  safeguard  against  en- 
tangling alliances,  which  are  costly.  Indeed,  if  one  may  Judge 
from  the  tax  burdens  we  now  carry  due  to  the  World  War. 

As  I  have  said.  I  am  in  favor  of  world  peace,  and  in  the 
furtherance  of  this  objective  I  advocate  the  fullest  measure 
of  disarmament  and  Government  ownership  or  control  of 
munition  plants  through  the  taxing  process. 

THE  SECtTUTT-CONTEOL  BILL  BHOTTLO  BE  AMENDED  TO  FBOTEt  T  THE 
Pt-BLIC  ALSO  FROM  THOSB  WHO  OAMBLE  IM  THE  NECESSITIES  OF 
LIFE 

I  voted  for  the  President's  security-control  bill,  which  is  an 
honest  endeavor  to  protect  the  American  investor  from  wild- 
cat promoters  and  stock  manipulators.  This  act.  however, 
should  be  amended  to  provide  a  tax  adequate  to  protect  the 
American  public  from  those  who  gamble  in  the  necessities  of 
life  and  thus  increase  the  cost  of  living  to  the  consumer.  As 
it  is  today,  the  stock-market  manipulator  and  the  middle- 
man make  a  much  greater  profit  on  agricultural  supplies 
than  does  the  original  producer. 

poaru.  Mviifas  bawks 
In  each  session  I  have  introduced  and  advocated  legislation 
to  expand  the  facilities  of  the  United  States  postal  savings 
in  the  interest  of  the  people,  to  free  them  from  the  dictation 
of  the  international  bankers.  H.  R.  3030,  which  I  introduced 
in  the  last  session,  and  on  which  I  was  granted  a  bearing  by 
the  committee,  failed  of  enactment  because  there  are  too 
many  servants  of  the  bankers  in  the  halls  ol  Congress. 

raruovcnoM  rem  vwm 
My  opponents  who  erlticlze  txxe  for  not  following  the  Presi- 
dent and  who  are  advocating  production  for  use  must  know 
that,  thi»  far.  the  President  has  opposed  this  proposal 
Even  the  W.  P.  A.  would  not  grant  funds  which  were  re- 
(lurtted  by  California  for  this  experimental  purpose.    I  can- 


not tmderstand  the  logic  of  my  opponents  who  publicly 
announce  they  will  "follow  the  President"  100  percent  and 
who.  at  the  same  time,  advocate  production  for  use.  which 
the  President  opposes.    Would  they,  if  elected.  "foUow  the 
President"  and  continue  the  wasteful  spending  under  the 
C.  W.  A.  or  the  W.  P.  A.,  or  would  they  actually  Insist  upon 
production  for  use  which  they  advocate  now  so  vociferously? 
I  have  proposed  that  the  Congress  assert  its  constitutional 
prerogative  to  coin  money  and  regulate  the  value  thereof, 
and  to  extend  credit  to  the  citizen,  on  the  basis  of  proper 
collateral,  at  the  lowest  possible  rate  of  interest— or  at  cost. 
If  the  Congress  would  permit  a  sufficient  amount  of  money 
to  remain  in  circulation,  the  problems  of  production  and  dis- 
tribution could  be  more  adequately  controlled  by  the  expan- 
sion or  contraction  of  the  volume  of  purchasing  power  in 
circulation,  and  the  necessary  revenues  for  goverrunent  could 
he  obtained  by  a  progressive  income  tax  which  would  have 
for  its  objective  the  reduction  of  the  incomes  of  those  in  the 
higher  brackets  t  beyond  a  certain  predetermined  maximum) 
in  order  to  keep  the  Budget  in  balance.    At  the  same  time, 
progressive  income-tax  rates  would  provide  funds  for  the 
employment  of  employable  citizens  at  a  good  living  wage, 
which  should  equal  the  prevailing  wage  rate  in  similar  occu- 
pations In  private  industry.    Until  we  go  to  the  root  of  the 
problem   and   establish   our  monetary   system   on  a  sound 
basis  of  justice  to  the  people  themselves,  we  are  merely  com- 
promising with  injustice  in  our  attempts  at  reform,  perpetu- 
ating, through  "reUef"  measures,  a  system  which  is  in  itself 
a  denial  of  the  inherent  rights  of  the  people  whom  we  seek 
to  save.  

CIVIL    UBERTTES 

The  Congressional  Record  will  show  that  I  opposed  legis- 
lation of  a  repressive  character,  including  the  so-called 
peacetime  sedition  and  military  disaffection  bills,  which  are 
directed  at  free  speech,  a  free  press,  and  free  assembly.  I 
am  opposed  to  the  monopoly  of  the  radio,  and  will  oppose 
any  monopolies  which  are  in  \iolation  of  the  constitutional 
guaranties  of  free  speech,  a  free  press,  and  free  assembly, 
vouchsafed  to  us  in  the  Constitution.  Unless  the  people 
are  free  to  express  themselves  on  any  issue,  such  issues  can- 
not be  properly  met,  and  the  result  wUl  be  the  type  of 
dictator5hip  which  we  see  in  European  countries  where 
parliaments  have  been  abolished,  where  the  press  is  sub- 
servient to  the  ruler,  and  where  elections  are  a  mockery.  If 
I  am  to  err.  I  would  rather  err  on  the  side  of  a  bit  too  un- 
bridled freedom  of  speech  than  on  the  side  of  repression  and 
restriction. 

We  should  all  feel  proud  of  the  progress  our  country  has 
made  from  its  birth,  and  we  can  maintain  this  advantage 
and  make  further  progress  as  we  honestly  and  sincerely  dis- 
cuss our  problems  and  work  for  their  solution  through  the 
exercise  of  the  ballot  rather  than  through  any  form  of  law- 
lesi'ness  or  violence. 

IQrAL     EIGHTS     TO     ALL 

I  favor  the  enactment  of  the  Ludlow  amendment  to  the 
Constitution  providing  equal  rights  to  all  citizen.s,  regardless 
of  sex.  To  this  amendment  I  would  like  to  add  specific  pro- 
vision for  equality  to  all  citizens,  regardless  of  color  or  creed. 

THE    PEOPLE     ALONE     HAVE    THE    EIGHT     TO     AMEND     THE    CONSTITUTION 

In  taking  the  o€U.h  of  office  I  swore  to  uphold  the  Consti- 
tution of  the  United  Sutes,  and  I  am  Inclined  to  believe 
that  if  the  Congress  lived  up  to  that  provision  of  the  Con- 
stitution regarding  the  Issuance  of  money  and  the  determi- 
nation of  the  value  thereof,  there  would  be  no  reason  for 
constitutional  meddling.  I  am.  however,  not  averse  to 
amendment  of  the  Constitution,  as  the  Constitution  is  not 
greater  than  the  people;  but  I  do  say  without  equivocation 
that  the  Constitution  is  greater  than  the  President  or  the 
Congre.ss.  If  the  President  or  the  Congress  objects  to  the 
limitations  of  the  Constitution  and  the  decisions  of  the 
Supreme  Court  based  thereon,  it  seems  only  honorable  that 
they  should  propose  liberalizing  amendments  to  the  Coosti- 
tution  and  let  the  people  decide  the  issue.  I  am  not  in  fa- 
vor of  chiseling  or  whittling  at  our  Constitution  through 
the  mcan.s  of  legi.Mation  of  dubious  constitutionality— or  ad- 
mitted unconsUtutionality.    We  should  have  every  faith  and 


confidence  In  the  people,  and  if.  in  the  opinion  of  Congress, 
there  are  constitutional  limitations  which  prevent  national 
recovery,  the  question  of  constitutional  amendment  to  re- 
move the  alleged  obstruction  to  progress  should  be  submit- 
ted to  the  people  in  order  that  we  may  have  what  Lincoln 
stressed  in  his  Gettysburg  address — "government  of  the  peo- 
ple, by  the  people,  and  for  the  people" — instead  of  a  govern- 
ment by  a  subservient  Congress  which  sells  its  birthright 
for  a  mess  of  patronage. 

EVERT    AMERICAN    CITIZEN    HAS    A    RIGHT   TO    A    JOB    AND    TO    SECURTTT    IN 

HIS    OLD    AGE 

Tlie  principles  which  I  have  enunciated  here,  in  my  opin- 
ion, would  bring  our  country  from  the  present  slough  of 
depression  in  which  it  has  become  engulfed  and  would  end 
our  unemployment  problem.  In  a  country  as  vast  as  ours 
and  as  rich  in  natural  resources  there  is  no  reason  why  any 
worthy  citizen  who  desires  employment  should  not  have  the 
opportimity  to  earn  an  honest  living.  He  should  be  protected 
in  this  right  during  his  working  days,  and  when  he  is  no 
longer  able  to  work  the  wealth  which  he  has  created  in  the 
years  of  his  productivity  should  be  the  basis  of  guaranteeing 
to  him  ample  security  in  his  old  age,  free  from  the  specter  of 
want,  and  the  old-age  pension  granted  to  him  should  carry 
with  it  no  implication  tiiat  the  annuitant  is  a  pauper. 

These  proposals  of  mine  are  not  impractical  dreams. 
They  are  easy  of  attainment,  provided  the  citizens  of  our 
country  will  elect  independent  individuals  to  Congress  who 
pledge  themselves  to  vote  In  the  interest  of  the  people  rather 
than  in  the  furtherance  of  any  selfish  interest.  The  issue  is 
up  to  the  people  themselves;  and  I  have  every  confidence  in 
their  ability  to  discern  their  own  interest  and  to  act  accord- 
ingly. We  must  move  forward  to  a  better  day  when  taxes  will 
be  reduced  to  a  minimum  and  there  will  be  jobs  and  security 
for  all! 

MT  DECLARATION  OF  ALLZX:iANCZ 

Critical  as  my  remarks  may  seem  of  many  aspects  of  our 
Democratic  administration,  they  are  prompted  by  my  loyalty 
to  our  Jeffersonian  party  principles  and  my  earnest  hope  that 
our  party  will  prove  itself,  in  actual  demonstration,  the  real 
friend  of  the  coimtless  millions  who  look  hopefully  to  it  for 
relief  from  their  distress.  Democracy,  as  I  tmderstand 
it — and  as  I  try  to  live  it — means  the  people's  voice  in  their 
own  goverrunent  through  their  duly  elected  representatives, 
and  I  believe  that  the  chosen  representatives  of  the  people 
have  a  distinct  obligation  to  them  to  refiect  their  views  and 
to  work  for  their  welfare  through  legislation.  These  princi- 
ples I  have  faithfully  followed  In  the  past  and  shall  continue 
to  follow  as  long  as  I  am  in  public  office. 

I  appeal  to  the  voters  of  my  district  to  Judge  me  on  my 
record  of  performance  as  their  Congressman  and  compare 
my  record  with  the  vague  promises  of  my  rubber-stamp 
opponents. 

STATEMENT  OF  FRINCIFIX3 

I  pledge  myself  to  support  the  President  100  pereent  on 
the  provisions  of  our  Democratic  platform.  Proposals  which 
he  submits  which  are  not  incorporated  in  our  platform  will 
receive  my  honest,  sincere  analysis,  and  if  I  consider  them 
constitutional,  for  the  best  interests  of  the  people,  and  predi- 
cated upon  a  square  deal  to  labor  and  capital,  I  will  gladly 
support  them. 

I  fought  with  the  liberals  and  progressives  in  Congress  for 
substantial  recovery  legislation  and  have  been  persecuted  be- 
cause of  my  activities  In  behalf  of  the  common  people.  IX 
reelected  I  will  continue  my  efforts  to  bring  about,  as  expedi- 
tiously as  possible,  the  fullest  measure  of  relief  to  our  people, 
and  I  win  support  such  legislation  as  will  Insure  Jobs  at  good 
wages  to  our  citizens  and  a  square  deal  to  alL 

wKTumAL  SATRT  AVD  sccxDnrr  raivjurioN 

Mrs.  ROOEHS  of  MaoacbusettB.  Mr.  Speaker,  I  ask 
unanlmotis  onuent  to  extend  my  remarks  tn  the  Ricois  on 
the  bin  H.  R.  11108  and  to  \nr\nAe  tlsereln  a  short  letter  from 
Mr.  Sullivan,  of  Boston,  regarding  national  safety.  The 
letter  is  very  sbork 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  am  de- 
lighted that  the  bill  bearing  my  name,  H.  R.  11108,  calling 
for  an  appropriation  of  $50,000  to  advance  a  program  of 
national  safety  and  accident  prevention  passed  the  House 
of  Representatives  today. 

For  many,  many  months  I  have  been  deeply  interested  In 
the  accident  situation  in  this  country,  particularly  from  the 
standpoint  of  highway  safety.  In  this  Congress  I  introduced 
another  measure  authorizing  the  Secretary  of  AgriciJture 
to  investigate  and  report  on  traffic  conditions,  with  recom- 
mendations for  corrective  legislation.  I  hope  that  this  bill 
will  pass  also. 

The  general  public  In  the  United  States  Is  becoming  more 
and  more  accident  conscious.  Accidents,  their  causes,  and 
possible  remedies,  have  become  a  topic  of  general  and  seri- 
ous conversation  on  every  hand.  The  newspapers,  radio 
systems,  motion-picture  groups,  local  and  national  organiza- 
tions, all  have  come  to  show  great  Interest  in  the  movement. 

The  bill  which  passed  today  provides  an  appropriation  of 
$50,000  to  meet  current  expenses,  mostly  of  a  clerical  nature, 
of  the  Accident  Prevention  Conference,  a  group  of  patriotic 
citizens  who  are  volunteering  their  time  In  behalf  of  accident 
prevention.  This  group  was  formed  as  a  result  of  the  con- 
ference called  together  by  the  President  to  consider  wa3rs  and 
means  of  making  life  safer  on  land  and  sea  and  in  the  air. 
The  conference  was  headed  by  the  Honorable  Daniel  C. 
Roper,  the  Secretary  of  Commerce. 

It  was  not  the  sense  of  the  conference  to  attempt  to  set  up 
another  large  Government  department  to  combat  the  acci- 
dent pioblem.  Committees  of  patriotic  men  smd  women 
were  formed  as  a  clearing  house  for  accident-prevention 
ideas.  Their  time  was  given  without  remimeration,  and 
committees  were  formed  to  study  each  phase  of  accident. 
TTiese  committees  and  subcommittees  are  even  now  carrying 
on  the  work,  but  they  have  been  handicapped  because  of 
lack  of  funds  for  clerical  help,  printing,  and  so  forth. 

The  conference  agreed  that  it  should  not  seek  to  displace 
any  of  the  activities  of  existing  safety  t)odies  but  rather 
augment  and  encourage  their  activities.  Among  the  na- 
tional groups  which  have  pledged  their  help  axe  included 
the  Autom6bile  Manufacturers'  Association,  the  American 
Automobile  Association,  the  United  States  Junior  Chamber 
of  Commerce,  the  American  Red  Cross,  the  National  Asso- 
ciation of  Credit  Men,  the  American  Legion,  the  National 
Higliway  Users'  Conference,  the  National  Safety  Council, 
the  National  Education  Association,  the  Boy  Scouts  of 
America,  the  Girl  Scouts,  Inc.,  the  National  Association  of 
Mutual  Insurance  Companies,  and  other  organizations  of 
national  prominence. 

The  committees  are  seeking  to  meet  immediate  problems 
with  educational  material.  Accident-prevention  methods 
which  have  been  used  successfully  are  being  emphasized, 
rather  than  to  resort  to  prolonged  research  and  thus  delay 
much -needed  results. 

Safety  studies  are  being  introduced  in  the  schools  of  the 
coimtry  on  a  broad  scale,  and  the  importance  of  safety  as  a 
part  of  the  curriculum  of  all  schools  is  being  emphasized. 
In  some  parts  of  the  country  wonderful  progress  has  been 
made  In  schools  teaching  safety.  The  young  mind  has 
proved  to  be  more  receptive  to  safety  teaching  than  the 
the  adult,  and  I  hope  that  the  efforts  of  the  conference  to 
have  safety  education,  dealing  with  all  types  of  accidents 
on  land  and  sea  and  in  the  air.  Included  in  all  schools  will 
meet  with  success. 

The  high  point  in  the  conference  program  which  Bpjpeals 
to  me  Is  that  of  attempting  to  obtain  tmlform  vehicle  regu- 
lations throughout  the  United  States.  During  the  past  year 
or  mare  I  have  spoken  many  times,  both  on  the  floor  of  the 
House  and  over  the  radio,  of  the  serioos  importance  of  such 
uniformity.  While  the  official  figures  of  traffic  fatalities 
for  the  year  1939  are  not  yet  arailaUe,  it  is  estimated  that 
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3&,400  persona  loeJt  their  lives  last  year  as  a  direct  result  of 
traffic  accidents.  That  terrible  loss  of  life  must  be  reduced. 
Tlie  work  of  the  conference  special  comnjittee  on  uniform 
trafflc  regulations  will  help  to  do  so.  It  is  headed  by  my 
able  coUeage.  the  Honorable  Eiotrr  O'Neal,  of  Kentucky. 
He  Is  Intensely  interested  in  the  subject,  and  his  choice  as 
chairman  of  the  committee  Is  most  fortunate. 

To  show  the  widespread  interest  in  the  movement.  I  am 
Inserting  Just  one  of  the  many  letters  which  I  have  received 
from  all  over  the  country.  It  la  written  by  the  supervisor 
of  health  education  in  the  Boston  public  schools: 

Boston  Pttblic  3cHoot.s, 
Chaikman  of  School  CoMitrm«, 

Boston,  May  18,  1936. 
The  Honorable  Edtth  Nottksx  Roceks. 

The  House  o/  Representatives.  Washington.  D.  C. 
Mt  Dbae  Mm.  Roods:  1  am  greatly  Interested  In  your  sponsor- 
ship of  tha  (50.0OU  antlaccldent  project  to  be  conducted  by  the 
Secretary  of  Commerce. 

You  are  to  be  complimented  In  aasumlng  the  leadership  In  pro- 
moting the  modem  safety  movement.  As  a  firm  advocate  of  such 
a  merltonoua  national  movement  I  am  wrlUng  you  to  volunteer 
my  ■errteea,  which  are  based  on  10  years  of  safety  supervisory 
experience  In  the  Boston  public  Khools.  the  first  large  school  Bys-  ; 
tern  to  Incorporate  safety  Into  ils  regular  school  program. 

We  have  seen  the  Boston  prt^ram  grow  In  Importance  and  effec- 
tlvencM  through  the  years.  Attention  Is  drawn  to  the  fact  that 
fatal  motor-vehicle  accidents  among  Boston  children  decreased 
from  58  In  1924  to  22  In  1935.  For  the  past  4  years  Boston  has 
continued  to  have  the  best  record  among  cities  of  Its  size  In 
number  of  motor- vehicle  fatal lUes  for  school   children. 

As  a  leader  of  safety  education  In  Massachusetts,  I  would  feel  It 
a  real  honor  to  serve  on  a  cora.mittee  designed  to  coordinate  the 
safety  movrment  on  a  national  scale.     For  your  Information  I  am. 
enclosing  my  n*cent  leaflet  on  safety  education. 
V«ry  truly  yours, 

John  P    Sttlltvan. 
Supervisor  o/  Health  Education. 

TH«  M.\CK 

Mr.  BOTLAN.  Mr.  Speaker.  I  ask  unanimous  con-sent  to 
extend  my  remarks  in  the  Ricord  and  to  include  therein  an 
article  written  about  the  mace.  I  may  say  I  had  this  inserted 
In  the  Record  about  8  years  ago  and  had  copies  printed  and 
given  to  the  Sergeant  at  Arms  to  send  out  In  answer  to  the 
many  requests  he  received.  The  supply  has  baen  exhausted 
and  I  am  asking  to  have  the  article  reprinted. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

T^fTt  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  R«co«d,  I  Include  the  following  article  which 
was  written  about  the  mace  of  the  House  a  number  of  years 
ago  by  Mr.  Will  P.  Kennedy: 

The  mace  has  been  the  symbol  of  authority  In  the  Hou.<«  for 
nearly  a  century  and  a  half  (since  1789).  The  mace  now  In  use. 
a  beautiful  illTer-and-ebony  weapon,  which  has  an  official  posi- 
tion at  the  right  of  the  Speaker's  desk  whenever  the  House  is  In 
Bc-sion,  has  been  In  office  95  years— having  first  t>een  Installed  In 
1841.  It  Is  the  duty  of  the  Sergeant  at  Arms  to  preserve  order  on 
the  flocr.  and  the  mace  la  his  of&dal  STm^bol  of  authority  and 
weapon  of  enforcemant. 

When  the  Houae  la  called  to  order  each  day  an  Assistant  Ser- 
geant at  Arms  places  the  mace  on  a  cyltndrtcal  pedestal  of  polished 
green  marble  at  the  right  of  the  Speaker's  desk.  When  the  House 
•djoums  he  removes  It  to  the  ofBce  of  the  Sergeant  at  Arms  for 
safekeeping  untU  the  House  meets  again. 

Never  once  In  the  history  of  the  Republic  has  the  mace  failed. 
Usually  when  a  Member  becomes  unnily  contentious,  he  can  be 
calmed  almply  by  the  Sergeant  at  Arms  touching  him  on  the 
•boulder  or  rtenrttng  beside  his  chair — without  the  mace.  In  the 
memory  of  veterans  at  the  Capltul.  dating  back  50  to  60  years, 
the  mace  has  tieen  called  out  not  more  than  a  dosen  times. 

?rr8  AUTHoaiTT 


The  mm^^  ta  of  very  ancient  and  honorable  origin.  In  the  old 
Roman  Republic  the  magistrates,  proceeding  on  foot  from  one 
place  to  another,  set  up  their  little  court  where  they  administered 
justice,  tarted  public  oaenden.  and  Impoaed  penalties  and  punish- 
menta.  Each  of  tbeee  magl^ratee  waa  attended  by  a  small  body 
of  men.  known  as  Uctors.  whose  duty  It  was  to  make  way  for  the 
officers  of  the  law.  prMerre  order,  make  arrests,  and  Inflict  punlah- 
mcnt  on  auMleinzied  ettlzena.  Each  of  these  Uctors  carried  with 
him  a  buneb  of  rods  fastened  together  with  thongs  and  having  an 
ax  bouzKl  to  the  outside.  Tliese  rods  were  used  for  scourging,  and 
the  ax  for  beheading. 

The  merr  In  the  House  of  Representatives  Is  mads  In  facsimile 
of  the  bxindle  of  rods  carried  by  the  Uctors.     These  b\indles  of  rods 


were  known  as  fasces  and  came  to  be  recognized  as  yymbols  of 
authority  which  every  citizen  had  to  respect.  As  the  magistrates 
proceeded  along  the  thoroughfares,  the  Uctors,  bearing  the  fasces, 
preceded  them  whUe  the  citizens  made  way.  When  there  was  any 
disorder  the  fasces  were  brought  forward,  and  quiet  and  peace 
were  restOTcd.  So  It  Is  today  In  the  House  where  th3  mace  as  a 
symbol  of  authority  demands  and  Is  accorded  Instani  recognition 
by  the  most  belligerent  Members. 

The  Romans  when  they  conquered  Britain  brought  with  them 
the  fasces  as  an  emhlem  of  authority,  which,  like  many  other 
Roman  customs,  remained  with  the  British  people  and  subse- 
quently Introduced  Into  American  Institutions.  V/hlle  no  longer 
used  for  Innictmg  punishment,  the  fasces  continued  as  a  symbol 
of  the  early  English  mapl-strates. 

The  great  councils  of  the  early  Saxons  developed  Into  one  gen- 
eral body,  which  In  the  fourteenth  century  became  known  as  tho 
Houae  of  Commons,  and  the  fasces,  which  preserved  order  in  tho 
earlier  councils,  then  became  known  as  the  mace,  which  has  since 
remained  as  the  emblem  of  legislative  authority. 

Some  300  years  ago  Oliver  Cromwell  perpetrated  the  most  Ha- 
grant  and  audacious  affront  to  legtslstive  authority  when  In  tho 
House  of  Ctommons  he  pointed  to  the  golden  mace,  shouting: 
"Take  away  that  bauble."  Cromwell  has  gone,  but  that  beautiful 
solid  sliver -gilt  mace  still  preserves  authority  In  the  House  of 
Commons,  although  there  was  another  brazen  challenge  on  July  18, 
1930.  when  one  John  Beckett,  a  frenzied  Labor  member,  during 
bitter  debate  over  India,  seized  the  mace  from  the  Speaker's  table, 
hoisted  It  over  his  shoulder  and  started  to  march  out  of  tho 
chamber,   yelling.   "It's   a   damned   disgrace." 

This  mace  of  the  House  of  Commons  Is  4  feet  ID',  Inches  long. 
Tlie  shaft  is  carved  with  roaes,  thistles,  fleurs-de-lis.  laurel,  and 
harps.  A  royal  crown,  the  globe,  a  cros.s,  the  royal  arms,  and,  of 
cou.-se,  the  Uon  and  urucorn  are  all  Included  in  the  design  of  the 
head.  The  shaft  was  made  by  Thomas  Maundy  in  1643  The  orU;- 
Inal  head  was  replaced  U  years  later  with  the  regal  symbols  of  the 
Restoration. 

PEESF.NT    MACK    M.^DK    IN     184  2 

As  the  House  of  Representatives  of  the  United  States  was 
modeled  closely  after  the  House  of  Commons  by  the  irxncrs  of 
our  Constitution,  the  use  of  the  mace  was  borrowed  from  this 
English  custom,  which  harked  back  to  the  ancient  Roman 
Republic. 

The  first  mace  adopted  by  the  House  was  destroyed  by  fire  when 
the  British  burned  the  Capital  In  1814.  From  that  date  until  1842 
a  mace  of  painted  ucod  did  service,  but  in  1842  the  present  mnra 
was  made  in  reproduction  of  the  orlplnal  mace.  It  Is  a  little  over 
3  feet  In  height  and  consists  of  a  bundle  of  ebony  rods,  repre- 
senting the  States  of  the  Union,  bound  together  with  a  band  of 
silver  in  Imitation  of  the  thongs  which  bound  the  fa.^ces  frnra 
the  center  of  thLs  bundle  of  rods  protrudes  a  silver  stem  on  which 
Is  a  sliver  globe  nearly  5  Inches  in  diameter.  Tills  globe  is  sui- 
mounted  by  an  eaf;le  of  solid  silver  with  outspread   wings. 

Whenever,  as  seldom  happens,  the  House  or  an  individual  Mem- 
ber becomes  turbulent  and  seems  beyond  the  Speakers  crntrcl, 
the  Sergeant  at  Arms  lifts  the  mare  from  Its  pede(«tftl  and  walks 
up  and  down  the  aisles  of  the  hall.  Order  Is  promptly  restored 
and  absolute  silence  prevails,  so  great  Is  the  respect  for  the  maie 
as  a  symbol  of  legislative  authority.  Thus  the  Members  cf  the 
House,  who  are  them.se!ves  lawmakers,  very  properly  set  un  ex- 
ample for  the  whole  country  of  respect  for  law  and  authority 

In  1880  the  Speaker  undertook  to  quell  an  Incipient  fisht  be- 
tween two  Representatives.  William  A.  J.  Sparks,  of  liiinoLs.  and 
J.  B.  Weaver,  of  Iowa,  v.hcn  they  used  such  menacing  words  and 
threatening  actions  toward  each  other  that  many  Members  Rr<-*-e 
to  separate  them.  Whereupon  the  Sergeant  at  Arms  moved  about 
the  House  with  his  mace  of  ofQce  and  order  was  restored.  Never 
In  Its  exlst-nce  has  Uie  House  of  Representatives  allowed  abusive 
and  nipping  words  or  belligerent  actions  to  go  unrebuked. 

Another  blu.stery  scene  was  on  February  17.  1885,  when  John  D. 
White,  of  Kentucky,  while  speaUng  from  the  floor  of  the  House, 
was  called  to  order  by  the  Speaker  and  told  to  sit  down.  Mr. 
White  disregarded  the  order  and  kept  on  talking.  The  Speaker 
then  directed  the  Sergeant  to  see  that  the  order  was  obeyed  The 
officer  first  approached  Mr  White  without  the  mace.  He  took  hold 
of  the  indignant  Member's  arm.  but  he  stlU  refused  to  take  h;s 
seat  The  Sergeant  then  brought  out  the  mace.  Mr.  White  Im- 
mediately took  his  scat.  Mr.  White  claimed  that  he  had  been 
arrested  without  due  cause,  but  the  Speaker  said  he  had  disre- 
garded the  Chair  and  brought  this  extreme  penalty  upon  himself. 
Section  2  of  rule  rv  provides  that  the  maoe  is  the  symbol  of  the 
office  of  Sergeant  at  Arms,  and  Is  borne  by  that  officer  while 
enforcing  order  on  the  floor.  This  rule  dates  from  1789.  It  was 
orlf^nally  proposed,  following  the  parliamentary  usage,  that  the 
mace  should  be  placed  on  the  Clerk's  table  during  the  sitting  of 
the  House  and  under  It  when  the  House  should  be  In  committee, 
but  tho  House  recommitted  the  proposition,  and  It  was  not  carried. 
The  mace,  during  the  seestons  of  the  House,  is  kept  in  an  upright 
position  on  a  marble  pedestal  at  the  right  of  the  Speaker's  chair. 
It  is  not  taken  down  during  a  recess,  but  It  is  taken  down,  how- 
ever, when  the  House  resolvee  Into  Gommlttee  of  the  Whole,  and 
Is  replaced  in  position  when  the  Speaker  resumes  the  chair. 

Among  historic  solid-silver  maces  of  the  eighteenth  centxiry 
are  some  fragments  of  the  maoe  of  1753  of  the  Virginia  Hotise  of 
Burgesses,  which  are  now  preserved  at  Norfolk  as  relics,  and  the 
mace  of  the  House  of  Representatives  of  South  Carolina  which  was 
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made  in  London  In  1756  for  90  guineas.  This  solid-silver  gold- 
burni.'^hcd  antique  is  said  to  be  the  only  mace  now  in  use  in  the 
United  States  v  hich  antedates  the  Revolution.  On  it  are  engraved 
tlie  royal  arms  of  Great  Britain,  the  arms  of  the  Hou.se  of  Hanover, 
and  other  ancient  iniiignla.  alon^j  with  the  arnis  of  the  Province  of 
South   Carolina. 

The  South  Carolina  mace  was  stolen  during  the  Revolution  by 
BritLsh  syiupathiz'^rs  and  offered  for  sale  to  the  House  of  Assembly 
of  the  BiUia.na  Islands.  The  prepusod  transaction  is  shrouded  in 
mystery,  and  legends  have  grown  up  about  both  the  Nassau  and  the 
South  Ciu-olina  maces.  Some  people  Ftill  believe  that  the  Nassau 
mace  is  really  the  old  South  Carolina  mace,  but  this  is  not  true, 
ior  it  has  bee:i  a-^certaincd  that  the  form.er  was  made  In  1799—43 
years  after  the  Carolina  mace  was  made — and  the  latter  was 
found  and  brought  back  to  the  South  Carolina  Legi.slature.  His- 
torians now  cl..;:n  that  this  mace  has  not  been  outside  the  United 
States  since  it  was  brought  to  this  country  from  London. 

The  Soutli  Carolina  m.ace  h;\s  also  inherited  some  of  the 
"Cromwell  bauble'  legends,  and  for  a  long  time  some  people  have 
claimed  that  it  was  the  original  "Cromwell  bauble",  but  the 
present  go. den  mace  of  the  Hou.sc  of  Commons,  so  recently 
desecrated  by  Mr.  Beckett,  Is  really  the  mace  to  which  Cromwell 
referred. 

ORIGIN.U-LY    WEAPON    OF    OmNSE 

The  mace  was  originally  a  weapon  of  offense  made  of  Iron  or 
steel  capable  of  breaking  through  very  strong  armor.  The  mace 
W.1S  carried  in  battle  by  medieval  bishops  (Odo  of  Bayeaux  is  rep- 
resented on  the  Bayeaux  tapestry  as  wielding  one)  Instead  of  the 
sword,  so  as  to  conform  to  the  canonical  rule  which  forbade  priests 
to  slied  blood. 

As  a  weapon  of  war  the  mace  was  used  In  Europe,  chiefly  among 
the  cavalry,  as  late  as  the  sixteenth  century,  and  Is  still  used 
among  .'■avuge  tribes.  It  consiiits  merely  as  a  staff  about  5  feet 
long,  v.ith  a  knob  at  the  end  made  of  Iron  or  some  other  heavy 
Mib.-itance.     The  knob  was  sometimes  covered  with  spikes. 

The  earlie^;t  ceremonial  maces,  as  they  afterward  became,  though 
at  first  intended  to  protect  the  king's  person,  were  those  borne 
by  the  serjreants  at  arms,  a  royal  bodyguard  established  in  France 
by  Philip  II  and  in  England  probably  by  Richard  I.  By  the  four- 
teenth century  a  tendency  toward  a  more  decorative  sergeant's 
mace,  encased  with  precious  metals.  Is  noticeable.  The  history  of 
the  civic  mace  (carried  by  the  sergeants  at  mace)  begins  about  the 
middle  of  the  thirteenth  century,  though  no  examples  of  that 
period  are  in  exi.^tence  today. 

There  are  two  maces  In  the  House  of  Lords,  the  earliest  dating 
from  the  reign  of  William  III.  There  are  eight  large  and  massive 
silver-gilt  maces  of  the  sergeant  at  arms  kept  In  the  Jewel  house 
at  the  tower  of  London. 

The  remarkable  mace  or  scepter  of  the  lord  mayor  of  London  Is 
cf  crystal  and  geld  set  with  pearls  The  head  dates  from  the  fif- 
teenth century,  while  the  mounts  of  the  shaft  are  early  medieval. 
A  mace  of  an  "unusual  form  Is  that  of  the  Tower  ward  of  London 
which  has  a  head  resembling  the  White  Tower  In  the  Tower  of 
London  and  which  was  made  In  the  relgn  of  Charles  II.  The  beau- 
tiful mace  of  the  Cork  Gilds,  made  by  Robert  Goble,  of  Cork,  in  1696 
for  the  as.iociftted  gilds,  of  which  he  had  been  master,  Is  In  the 
Victoria  and  Albert  Museum,  where  there  Is  also  a  large  sliver  mace 
of  the  middle  of  the  eighteenth  century,  with  the  arms  of  Pope 
Benedict  XIV.  which  Is  said  to  have  been  used  at  the  coronation 
of  Napoleon  as  King  of  Italy  at  Milan  In  1805. 

GREAT  HOUSING  CAMPAIGN  WOULD  PUT  CRIMP  IN  DEPRESSION — 
WAGNER-ELLENBOCEN  BILL  IS  O.  K. 

Mr.  MAVERICK.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

DEPRESSION    PAHTLT    TRACED    TO    LAG    IN    BinLDINQ 

Mr.  MAVERICK.  Mr.  Speaker,  one  of  the  most  important 
bills  in  Congress  is  the  Wagner-Ellenbogen  housing  bill,  and 
in  its  general  form  I  favor  it.  We  should  do  everything  that 
might  assist  in  reviving  the  building  trades  and  industry, 
which  is  85  percent  off.  This  applies  to  slum  clearance, 
small  houses  in  cities,  farm  homes — in  fact,  building  of  all 
kinds.  Much  of  the  lag  of  business  and  employment  today 
can  be  traced  directly  to  the  lack  of  building,  as  it  concerns 
every  other  trade  or  occupation. 

Hence.  I  have  been  interested  in  housing  ever  since  I 
have  been  in  Congress  and  have  favored  the  H.  O.  L,  C. 
and  the  F.  H.  A.  and  similar  measures,  but  they  are  by  no 
means  enough.  There  is  no  use  in  talking  about  how  many 
millions  are  living  in  houses  below  a  decent  standard — the 
probabilities  are  that  one-third  of  the  dwellings  in  America 
are  of  such  class. 

CONGRESS   SHOULD    ADOPT    HOUSING    BILL 

On  January  15.  1936,  I  introduced  House  Resolution  395, 
which  provides  for  a  thorough  investigation  of  the  question 
of   housing  and  conservation  in  the   United  States.    This 


resolution  would  authorize  this  investigation  to  be  done  by 
Congressmen  themselves,  and  would  include  the  power  of 
Congressmen  going  to  Europe  to  make  a  studicus  investisa- 
ticn  of  the  problem.  Many  of  us  fear  criticism  for  taking 
"junketing  trips." 

As  far  as  I  am  concerned,  I  make  no  bones  about  the  fact 
I  would  like  to  be  on  the  Housing  Committee  and  go  to  Eng- 
land and  see  their  really  successful  campaign,  and  also  to  the 
Scandinavian  countries.  This  might  be  a  "trip  to  Europe", 
but  if  valuable  information  is  obtained  it  would  be  of  incal- 
culable worth  to  the  American  people. 

I  consider  it  perfectly  disgraceful  that  of  the  civilized  coun- 
tries the  United  States  appears  to  lag  behind  all  the  rest  of 
them  in  building.  England  has  done  much  to  break  her  de- 
pression with  a  building  campaign  and  we  should  do  the  same. 
I  believe  that  a  revival  of  the  building  trades  would  increase 
employment  by  two  or  three  million  men. 

REVIVE   BUSINESS PUT   PEOPLE   TO    WORK 

Mr.  Speaker,  we  should  pass  the  Wagner-Ellenbogen  hous- 
ing bill  this  se.ssion  of  Congress,  as  well  as  other  housing  bills. 
This  will  provide  the  necessary  decent  standard  of  housirig, 
revive  business,  and  put  people  to  work. 

LYNCHING,  THE  BLACKEST  CRIME  IN  AMETJCA  TODAY 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker.  I  ask  unanimous 
consent  to  place  in  the  Record  a  speech  I  made  in  Ohio  a 
few  days  ago  on  the  subject  of  lynching  and  to  include 
therein  a  telegram  I  sent  to  the  Crovernor  of  Georgia. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  uhder  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
speech  made  by  me  in  Ohio  a  few  days  ago  on  the  subject 
of  lynching  and  also  a  telegram  sent  by  me  to  the  Governor 
of  Georgia: 

[Telegram] 

Mat  5,   1936. 
Gov.  Eugene  Talmadge, 

Executive  Mansion,  Atlanta,  Go. 

Dear  Governor:  Because  of  the  prevalence  of  the  mob  spirit 
In  the  State  of  Georgia  at  least  three  Negroes  In  your  State  have 
been  the  victims  of  these  mobs  and  have  had  their  lives  snuffed 
out  during  the  past  60  days.  So  far  as  I  have  been  able  to  learn 
you  have  uttered  no  word  of  condemnation  of  these  mobs.  Do 
you  not  think  that  these  colored  people  are  entitled  to  the  protec- 
tion of  the  law  and  that  as  Governor  of  the  State  you  should  at 
least  condemn  the  atrocities  of  the  bloody  mob^  that  are  spread- 
ing so  much  fear  and  havoc  In  the  minds  and  souls  of  law-abid- 
ing colored  i>eople?  Law-abiding  citizens  throughout  our  country 
are  wondering  what  part  the  Georgia  Woman's  World  has  pla3red 
in  fanning  the  flames  of  race  hatred  Into  such  a  conflagration. 
Do  you  condone  that? 

AsTHUs  W.  MrrcHZLL, 
Congressman,  First  Illinois  District. 

My  friends,  I  was  delighted  when  I  received  the  Invitation  from 
the  Grover  Cleveland  Democratic  Club,  through  Mr.  Benjamin 
Fisher,  to  deliver  an  address  In  Toledo  on  the  subject  of  lynching. 
Although  this  Is  without  doubt  the  blackest  crime  In  American 
history  today.  It  Is  the  one  crime  for  which  the  perpetrators  have 
gone  practically  unpunished.  Authentic  records  show  that  during 
the  past  45  years  more  than  5,000  human  Uvea  have  been  snuffed 
out  by  bloodthirsty  mobs  In  this  country.  I  have  no  statistics 
before  me  which  will  show  the  number  of  lynchers  who  have  been 
taken  before  the  bar  of  Justice  and  punished,  but  I  venture  to 
say  that  not  one  out  of  a  thousand  has  been  called  upon  to 
answer  to  the  law  of  the  country  for  this  atrocious  crime. 

Willie  more  than  5,000  victims  of  the  mob  have  cried  out  for 
Justice,  it  Is  reasonable  to  surmise  that  at  least  200,000 
(murderers)  lynchers  have  been  permitted  to  go  unpunished  be- 
cause there  has  not  been  sufficient  sentiment  in  the  States  to 
bring  lynchers  into  court.  Thousands  of  them  are  free  members 
of  society  today. 

Negroes  have  been  the  greatest  sufferers  from  the  commission  of 
this  crime;  I  think  fully  nine-tenths  of  the  victims  of  the  mobs 
have  been  colored  men  and  women.  Because  of  the  failure  of  the 
States  to  punish  lynchers,  well-meaning  colored  men  and  women, 
together  with  a  large  group  of  white  citizens,  began  an  agitation 
a  quarter  of  a  century  ago  for  the  passage  of  a  Federal  antt- 
lynchlng  law. 

Fourteen  years  ago  Congressman  Dyer,  the  Representative  of 
the  Eleventh  District  of  the  State  of  Missouri,  introduced  an  antl- 
Ijmchlng  bill,  which  was  sponsored  by  many  of  the  leading  citi- 
zens of  the  country,  and  was  passed  by  the  House  of  Representa- 
tives, but  defeated  In  the  United  States  Senate.    Since  1930  about 
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two  Kore  an«;llynchln(j  bills  bave  been  Introduced  either  In  the 
House  or  In  the  Senate.  There  Is  today  before  the  Judiciary  Ckjm- 
niiitec-  of  the  House.  30  antilj-nchmg  bills.  One  of  these  bills  U 
known  as  the  Mitchell  antllynchlng  bill  (H  R.  4457)  Introduced 
by  me  vlthln  3  weeks  after  I  took  oath  of  office.  While  there  U 
considerable  sentiment  among  the  Members  of  the  House  in  favor 
of  passing  an  antilynchlng  bill,  there  Is  very  stlfZ  opp>06ltlon  from 
certain  sources,  men  who  say  they  are  not  In  favor  of  lynching 
and  would  like  very  much  to  see  the  crime  blotted  out.  They  ob- 
ject to  the  psAsa^e  of  the  law  on  two  groiinds:  One,  Its  alleged 
unconstitutionality,  and  two,  Its  Infringement  upon  the  rights  of 
States.  For  my  part  I  am  unquallOedly  In  favor  of  the  passage 
of  a  Federal  antllj-nchlng  bill.  I  have  dlscusaed  the  matter  with 
the  President  of  the  United  States,  and  while  I  am  not  authorized 
to  speak  for  hUn.  be  expressed  strong  approval  of  the  passage  of 
an  antilynchlng  bill.  You  will  recall  that  in  1933,  Immediately 
aftrr  the  horrible  lynching  In  California,  when  Governor  Rolph 
of  that  State  gave  hw  endorsement  to  lynching,  the  President  of 
the  United  States  spoke  out  against  this  crime,  and  character- 
ized It  as  collective  murder. 

I  should  like  to  say  here  what  I  have  said  on  many  occasions: 
I  am  not  one  of  those  who  believes  that  the  crime  can  wholly  be 
solved  by  the  pasmge  of  an  antUyncdilng  bill,  and  I  do  not  wish 
to  be  misunderstood  In  this  matter.  I  have  Introduced  a  Federal 
antU3nicMng  bill,  and  I  shall  work  for  Its  passage,  and  shall  do  all 
In  my  power  to  secure  sufBdent  votes  to  pass  the  bill  In  the  House, 
and  shall  use  whatever  Influence  I  have  with  Members  of  the 
United  States  Senate  to  pass  the  bill  In  the  Senate;  but  I  am  not 
unconscious  of  the  fact  that  there  Is  work  to  be  done  aside  from 
the  passaKe  of  the  bill.  I  believe,  as  I  have  expressed  many  times 
before,  that  the  real  solution  of  this  crime  will  be  found  In  educa- 
tion. Christian  training,  and  the  promotion  of  civic  righteousness 
throughout  the  various  States  and  communities. 

I  should  like  to  remind  you  that  the  supporters  of  temperance 
In  this  country  thought  that  the  enactment  of  the  eighteenth 
amendment  Into  our  baffle  law  would  solve  the  aggravating  ques- 
tion of  intemperance;  you  know  how  miserably  this  failed.  The 
mi'take,  as  I  stM;  it  In  that  connection,  was  this,  the  temperance 
workers  of  the  country  worked  night  and  day  to  pass  the  eighteenth 
amendment.  t>elleving  that  once  it  passed  temperance  wotild  be  a 
reality.  The  result  Is  that  Immediately  after  the  passage  of  the 
eighteenth  amendment  temperance  societies  ceased  to  operate  and 
intemperance  In  the  face  of,  and  In  violation  of.  the  eighteenth 
amendment  swept  the  country  and  Invaded  homes  by  the  thou- 
sands that  before  the  passage  of  the  eighteenth  amendment  were 
regarded  as  being  citadels  of  temperance. 

It  Is  my  hope  that  after  we  pass  the  antilynchlng  bill,  as  I  be- 
lieve W9  shall  surely  do,  that  the  Inter-racial  commission,  the 
churches,  the  schools,  and  the  societies  and  organizations,  which 
have  played  such  a  large  part  In  making  sentiment  against  lynch- 
ing, should  not  ceaaeln  their  activities.  There  must  be  senti- 
ment back  of  the  law  in  order  to  get  the  results  for  which  we 
are  hoping  and  praying. 

I  have  rccelTed  many  Inquiries  from  people  recently  who  ask  me 
this  que*tion:  "Why  do  certain  officials  of  the  NaUonal  Associa- 
tion for  the  Advancement  of  Colored  People  try  to  Impress  the 
country  that  you  are  not  strong  for  the  passage  of  this  legisla- 
tion?" I  think  there  is  no  better  place  to  answer  this  Inquiry 
that  has  oome  to  me  from  many  sources  than  here  in  Toledo. 
To  begin  with.  I  wish  to  say  that  my  record  In  Congress  and  out 
of  Congrees.  covering  a  period  of  30  years,  much  of  which  time 
was  spent  in  the  South,  shows  that  I  have  always  spoken  out  in 
strong  terms  against  the  mob  and  against  lyncbing.  To  be  hon- 
est. I  think  the  difference  between  these  men,  who  have  sought 
to  tmprew  the  country  otherwise,  and  myself.  Is  due  to  the  fact 
that  when  I  came  to  Congress  I  Introduced  my  own  antilynchlng 
bill,  which  I  regarded,  and  still  regard,  as  being  the  best  bill  be- 
fore the  Judiciary  Committee  in  the  House.  Other  than  this,  I 
know  no  reaaon  why  these  wild  and  lalac  rumors  should  be 
spread  by  anyone. 

Since  I  have  been  In  Congrew,  I  have  made  many  speeches  In 
the  South,  and  I  have  made  speeches  on  the  floor  at  the  Ho\ise, 
and  on  every  occasion  I  have  spoken  in  strong  terms  in  denun- 
elatioa  of  lynching  and  the  mob.  No  one  has  been  more  out- 
spoken on  the  floor  of  the  House  or  elsewhere  against  this  crime. 
but  there  has  been  a  difference  between  myself  and  others  as  to 
the  beat  method  to  proceed  In  order  to  pass  an  antilynchlng  bill. 
There  is  nothing  slraage  or  unnatural  about  this.  In  this  con- 
nection I  should  like  to  read  you  a  letter  which  Mr.  Walter  White 
wrote  me  March  14.  and  my  answer  to  this  letter: 

"Mt  Dsaa  Cokckxssman  Mrrcnr^:  I  am  glad  to  have  had  that 
long  talk  with  you  in  your  offloe  yesterday,  even  though  we 
obviously  do  not  agree  on  certain  matters. 

'After  leaving  ycu  I  talked  with  a  good  many  people  In  position 
to  know  the  attitude  of  Senator  James  P.  Bthnxs.  of  South  Caro- 
lina. I  sought  this  information  in  the  light  of  your  statement  to 
me  that  the  N.  A.  A.  C.  P..  and  other  «upp<Mter8  of  Federal  anU- 
lynchlng  legislation,  should  not  proceed  with  securing  of  the 
sigtuttxires  to  the  petition  to  the  leaders  of  the  DemocraUc  caucus 
asking  for  a  special  rule  to  bring  the  15  identical  Democratic 
bUls  in  the  House  of  Representatives  directly  to  the  floor  of  the 
House  of  Representatives  for  a  vote,  but  Instead,  should  try 
to  bring  pressure  from  white  women  in  South  Carolina  upon 
Senator  BTuna  to  persiiade  him  to  change  his  attitude  on  the 
Van  Nuys  resolution. 

"The  peraons  with  whom  I  have  talked  who  are  close  to  Senator 
Btsmks  are  unanimous  in  feeling  that  while  pressure  upon  Senator 
Btuiks.   who  not  only   Is  opposed  to   the  Van  Nuys  resolution. 


but  refuses  even  to  call  a  meeting  of  the  Audit  and  Control  Com- 
mltte*>  to  con.slder  It,  may  be  helpful.  It  is  not  likely  to  be  (?uffl- 
clently  helpful  to  get  him  to  change  his  attitude  at  any  time 
soon  These  indlvldual.s  also  feel  that  the  time  It  would  take  to 
bring  such  pressure  on  Mr  BTa>fES  would  be  precious  time  lost. 
In  view  of  the  announced  intention  of  the  leaders  of  Conp^ress  to 
adjourn  by  May  1.  This  would  mean,  they  fear,  that  if  any  action 
Is  taken  on  the  Van  Nuys  lesolution  at  all.  it  would  be  so  late 
in  the  session  that  Senators  would  be  dispersing  to  their  homes 
and  would,  therefore,  not  give  very  serious  consideration  to  the 
Van  Nuys  resolution. 

"In  the  meantime,  with  the  approach  of  warm  weather,  and  with 
the  general  belief  In  certain  sections  of  the  country  and  among  cer- 
tain tvpes  of  people  that  Federal  antilynchlng  legislation  Ls  dead, 
we  shall  have  a  resumption  of  lynching  which  may  exceed  even 
last  year's  terrible  record  of  25  authenticated  lynchlngs  and  102 
cases  of  narrowly  averted  lynchlngs.  which,  according  to  The  Mob 
Still  Rides,  Just  published  by  the  Commission  on  Interracial  Co- 
operation In  Atlanta,  are  fundamentally  as  serious  as  consummated 
l3mchlngs,  since  they  show  the  presence  of  the  potential  lynching 
spirit 

"Will  you  permit  me  to  add.  In  all  frankness,  that  I  am  most 
disappointed  that  the  one  Negro  Member  ot, Congress  was  the  sole 
Representative  who  declined  or  deferred  signing  the  petition  to 
the  leader  of  the  Democratic  caucus?  Several  others  with  whom  I 
talked  told  me  that  they  would  have  been  very  much  disappointed 
had  I  not  asked  them  to  sign  the  petition  because  of  their  deep 
Interest  in  stopping  Ijmchings. 

"I  woiild  appreciate  your  advising  me  If  after  thinking  over  our 
conversation  yesterday  you  are  still  of  the  opinion  that  you  do  not 
care  to  sign  the  petition.  So  desperate  Is  the  situation  and  bo 
Implacable  Is  the  hostility  to  any  action  against  lynching  among 
certain  Senators  and  Congressmen,  there  Is  strong  feeling  that  no 
step  should  be  left  not  taken  to  secure  definite  action  by  the  present 
Congress  on  the  subject  of  lynching.  Certain  southern  Congress- 
men and  Senators  and  their  undercover  and  vicious  efforts  against 
both  the  Costigan-Wagner  bill  and  the  Van  Nuys  resolution  in  the 
Senate  and  against  the  antilynchlng  bills  in  the  House  are  trying 
to  give  the  run -around  to  Negro  and  white  Americans  that  the 
Negro  vote  helped  to  put  the  President  and  the  administration  in 
power  and  will  be  a  potent  factor  in  the  1936  election.  Nor  do  they 
seem  to  appreciate  that  they  as  Members  of  Congress  will  have  their 
present  power  and  prestige  only  so  long  as  the  Democratic  admin- 
istration is  in  power. 

"Forthright  and  uncompromising  action  Is  absolutely  essential, 
and  therefore  I  hope  you  will  see  fit  not  only  to  Join  with  other 
Members  of  the  House  of  Representatives  in  signing  the  petition 
but  In  working  viajorously  and  uncompromisingly  in  the  caucus 
and  on  the  floor  of  the  House  for  passage  by  this  Congress  of  an 
unemasculated  antilynchlng  blU. 
"Very  sincerely, 

"WALTni  WKm.  Secretary." 

•  Maxch   16.  1936. 

Mt  Dear  Mr.  Warn:  I  have  received  your  letter  of  March  14. 
and  have  read  the  same  with  a  great  deal  of  Interest.  To  begin 
with.  I  wish  to  repeat  what  I  said  to  you  in  our  conversation, 
namely,  that  I  take  second  place  to  no  person  in  the  United 
States  In  expressing  my  uncompromising  opposition  to  lynching 
and  shall  forever  do  so  in  the  most  effective  manner  possible.  I 
think,  in  our  opposition  to  this  terrible  crime,  we  are  one  and 
the  same.  It  might  be  that  we  differ  as  to  the  best  approach  In 
bringing  about  the  passage  of  a  Federal  antilynchlng  bill,  but  If  I 
understand  you  correctly,  there  can  be  no  difference  In  our 
desire  to  accomplish  this.  I  was  a  little  surprised,  however,  when 
reading  the  petition  you  presented  the  other  day.  to  find  that  you 
failed  to  Include  my  own  antilynchlng  bill.  Introduced  a  year  ago, 
and  which  I  think  Is  by  far  the  best  bill  now  pending  tjefore  the 
House.  I  think,  if  you  mean  to  be  fair,  you  must  agree  that  from 
our  conversation  you  gathered  the  fact  that  I  have  done  consider- 
able in  the  House  in  an  effort  to  make  sentiment  favorable  to  the 
passage  of  an  antUynchlng  bill.  I  remember  how  greatly  sur- 
prised you  were  when  I  explained  to  you  that  I  had  talked  with 
many  of  the  southern  Members  and  named  some  of  them.  Includ- 
ing Mr.  Mavxrick.  of  Texas,  who  have  already  pledged  me  their 
support  of  an  antilynchlng  bill  whenever  It  can  be  brought  before 
the  House. 

If  I  am  to  believe  your  statement  that  the  only  thing  that 
keeps  the  Van  Nuys  resolution  from  being  passed  In  the  Senate 
Ls  the  opposition  of  Senator  Btxnxs,  I  can't  help  but  conclude  that 
the  quickest  way  to  get  effective  Federal  action  against  lynching 
Is  to  push  that  resolution,  putting  the  proper  pre.ssiu-e  upon 
Senator  Byrnes,  not  only  through  white  women  voters  from  the 
State  of  South  Carolina,  but  through  the  President  of  the  United 
States  and  others  who  have  Influence  with  him.  You  will  recall 
that  this  was  my  suggestion  In  our  conversation.  I  have  thought 
over  this  most  seriously  since  I  talked  with  you  and  I  can  see  no 
occasion  to  change  my  viewpoint  on  this.  Nothing  that  vou  say 
in  this  letter  does  more  than  confirm  this  as  being,  in  my  estima- 
tion, the  best  approach  at  this  time. 

I  am  at  a  loss  to  understand  why.  In  the  flfth  paragraph  of 
your  letter,  you  make  the  statement  that  I  am  the  only  Repre- 
sentative who  did  not  sign  your  petition  to  call  a  caurus  of  the 
House  at  the  time  when  the  petition  was  presented  to  us  last 
week.  I  am  sure  you  do  not  mean  to  make  a  f-.Use  statement, 
and  yet  It  is  difficult  for  me  to  reach  any  other  conclusion  In 
view  of  the  fact  that  immediately  after  leaving  ycu  and  going 
upon  the  floor  of  the  House  last  Friday,  a  distlnguiihed  Congress- 
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man  from  the  State  of  Indiana,  whose  name  is  familiar  to  you, 
called  me  before  I  took  my  seat  and  told  me  that  on  the  previous 
day  you  had  brought  the  petition  to  him  and  that  he  refused  to 
sign,  and  that  he  had  a  long  conversation  with  yau  in  which  he 
expressed  the  same  view  that  I  express — that  It  was  not  the  proper 
procedure  in  the  House  at  this  time.  This  gentleman  has  intro- 
duced an  antilynchlng  bill  In  the  House  which  Is  now  before  the 
Judiciary  Committee  of  the  House.  Not  only  was  I  approached 
by  him.  but  by  others  who  told  me  that  you  had  talked  with 
them  and  had  presented  your  petition  to  them  aiul  that  they 
doubted  the  wisdom  of  such  procedure,  and  because  at  that  doubt 
they  refused  to  sign  at  that  time.  What  can  be  the  purpose  of 
such  a  statement  as  you  make  In  this  letter? 

I  wish  to  suggest  that  at  your  earliest  convenience  you  make 
another  trip  to  Washington.  I  shall  be  glad  to  call  a  conference 
of  the  leaders  of  the  House  for  the  purpose  of  having  you  present 
the  petition  to  them  and  to  me.  In  this  conference  I  sbotild  like 
to  have  the  Speaker:  Hon.  John  O'Comnob.-  Hon.  Edwako  T.  Tay- 
lor of  Colorado;  Hon.  Patrick  Boland.  Democratic  Whip  of  the 
House:  yourself;  and  any  other  Congressmen  you  wish  to  suggest. 
I  feel  that  the  passage  of  a  Federal  antl-lynchlng  bill  Is  of  such 
extreme  Importance  that  It  should  not  be  toyed  with  or  handled 
In  such  way  as  to  make  Its  ultimate  passage  impossible.  This  is 
what  seems  to  have  hsippened  in  the  Senate  a  year  ago. 

I  am  in  position  to  say  that  with  the  work  that  I  have  done  in 
the  House  in  the  way  of  making  sentiment  favorable  to  such  a 
bill.  It  Is  entirely  too  valuable  and  means  too  much  to  my  race 
for  me  to  permit  myself  to  be  used  in  any  way  that  to  my  mind 
would  Jeopardize  the  ultimate  passage  of  this  legislation.  I  came 
to  Congress  pledged  not  only  to  introduce  an  antilynchlng  bill 
but  to  work  unceasingly  and  uncompromisingly  for  Its  passage 
until  such  a  time  as  this  bill  passes  the  House.  This  I  propose 
to  do.  but  I  do  not  promise  to  adopt  the  tactics  of  some  other 
person  who  has  made  a  miserable  failure  covering  a  period  of  prac- 
tically 15  years.  This  within  Itself  should  put  us  on  guard  that 
to  pass  the  legislation  we  are  so  deeply  Interested  In  and  which 
is  so  necessary  to  the  safety  and  welfare  of  the  Negro  in  the  South 
that  we  must  approach  the  subject  with  great  care,  thought,  and 
deliberation.  This  is  why  I  propose  the  conference  mentioned. 
Please  let  me  know  what  your  reaction  Is  toward  this  conference, 
and  name  the  date  that  you  plan  to  be  in  Washington,  so  that  you 
and  I  might  dlsctiss  It  more  fully  before  making  the  call  for  such 
conference. 

Hoping  that  you  are  well  and  looking  to  hear  from  you  by  return 
mail  and  assuring  you  not  only  of  my  deep  interest  but  of  my 
heartiest    cooperation    in    pushing    this    legislation    through    the 
House  at  the  earliest  possible  moment,  I  am. 
Very  cordially  and  sincerely  yours, 

(Signed)     Aethtth  W.  Mttchill. 

Please  note  that  in  my  answer  to  Mr.  White  I  sought  to  cooperate 
with  him  in  what  I  regard  as  being  the  best  method  in  passing  this 
legislation.  I  should  like  to  call  attention  to  the  fact  that  not  a 
single  one  of  the  suggestions  I  made  in  this  connection  was  looked 
upon  favorably  by  Mr.  White  nor  were  any  at  these  suggestions 
acted  upon.  Notwithstanding  this  I  wish  to  make  it  plain  that  I 
am  In  favor  of  passing  an  antilynchlng  bill,  I  care  not  who  is  the 
author  of  the  bill.  I  think  the  pcMsage  of  important  legislation 
like  this  is  not  to  be  quibbled  over,  and  I  wish  to  assure  you  and  to 
assure  this  country  that  whatever  antilynchlng  bill  is  brought  on 
the  floor  of  the  House  I  shall  vote  for  Its  passage.  Not  only  shall  I 
vote  for  the  paseage  but  I  shall  work  for  Its  passage. 

There  is  a  method  by  which  bills  of  this  kind  can  be  taken  from 
the  consideration  of  recalcitrant  committees  by  complying  with 
section  4  of  rule  27  of  the  House  Manual.  This  rule  provides  that 
a  petition  to  lift  legislation  from  the  consideration  of  a  committee 
and  to  bring  it  Immediately  before  the  House  may  be  flled  on  the 
Speaker's  desk,  and  when  such  petition  shall  have  been  signed  by 
218  Members  of  the  House  the  bill  will  then  be  brought  before  the 
House.  This  is  the  procedure  that  has  been  resorted  to  in  the 
Fraeler-Lemke  bill. 

You  win  be  interested  to  know  that  the  Honorable  Joseph  A. 
Oavagan,  of  the  Twenty-first  District  of  New  York,  introduced  an 
antilynchlng  bill  January  3.  1935,  which  bill  is  known  as  H.  B.  5. 
and  is  about  to  be  brought  before  the  House.  On  the  8th  day  of 
April  of  1936  Mr.  Gatagan  placed  a  petition  on  the  Speaker's  desk 
asking  that  this  partictilar  bill  be  taken  from  the  consideration  of 
the  House  Judiciary  Committee  and  be  brought  before  the  House 
for  Immediate  action.  I  was  in  Chicago  engaged  in  the  primary 
campaign  when  this  petition  was  placed  on  the  Speaker's  desk.  I 
returned  to  Washington  April  17,  9  days  later,  and  the  first  thing 
I  did  was  to  go  to  the  Spea^e.  .  desk  and  to  sign  this  petition. 

I  am  number  36  among  the  signers  of  the  petition.  This  peti- 
tion now  has  almost  100  signers.  I  have  personally  used  my 
influence  to  have  practically  every  Democrat  from  my  State  to  sign 
this  petition.  I  expect  to  continue  to  use  whatever  influence  I 
have  until  the  required  number  is  secured,  and  may  I  say  to  you 
that  regardless  of  the  wild  rumors  that  come  to  you  as  to  the 
method  of  bringing  legislation  before  the  Hotise.  which  conmilttee 
Is  requested  to  report,  this  Is  the  only  method  by  which  It  can 
be  done.  No  caucus  or  group  of  individuals  can  take  legislation 
from  the  consideration  of  committee  in  any  manner  except  as  I 
have  already  explained.  I  think  what  I  have  said  Is  sufficient  to 
acquaint  you  with  the  actual  work  that  Is  going  on  in  the  House 
today. 

Now,  my  Job  has  been  that  of  making  favorable  sentiment  to 
the  passage  of  this  legislation.     You  will  understand  that  In  the 


Rouse,  the  full  membership  Is  4S5;  to  pass  say  bill,  a  majorltr  of 
those  present  is  required.  To  pass  a  bill  so  highly  controrefslal 
as  is  this  bill,  much  serious  work  must  be  done  in  order  to  make 
favorable  sentiment.  I  regard  this  work  as  being  of  tvr  more 
importance  than  ti\e  mere  introduction  of  a  bill,  and  I  am  frank 
to  say  to  you.  my  friends,  and  I  say  It  without  the  slightest 
purpose  of  being  egotistic,  I  think  I  have,  through  my  conduct  and 
manipulation  among  the  Members  of  the  House,  made  at  least 
100  converts  for  the  pa'«age  of  this  legislation. 

I  should  like  to  say  here  that  when  I  was  seeking  to  be  elected 
to  Congress,  I  made  certain  very  definite  promises  to  the  people 
In  Chicago,  as  to  what  I  would  do  if  elected  to  Congress.  I  have 
taken  the  pains  to  bring  along  the  very  statement  that  I  made, 
which  Is  as  follows: 

"The  most  dangerous  element  In  our  country  today  Is  that  of 
enforced  idleness,  brotight  about  largely  by  the  cessation  of  work. 
I  shall  be  in  favor  of  any  program  which  tends  to  furnish  work 
for  the  people,  even  though  such  program  incurs  governmental 
expense,  thus  increasing  taxation.  I  believe  that  idleneas  Is  a 
breeder  of  crime,  which  threatens  the  destruction  not  only  of  our 
institutions,  but  of  the  Oovemment  itself.  And  no  monetary 
price  to  wipe  out  idleness  and  bring  back  pro^jerlty,  is  too  great. 

••2.  I  am  In  favor  of  wiping  out  racial  discriminations,  which 
serve  only  one  piupose — to  breed  hatred,  prejudice,  and  injtistlce. 
thus  making  it  impossible  to  prosper  In  the  largest  sense. 

"3.  I  believe  that  the  colored  American  citizens  should  con- 
tinue to  enjoy  the  same  wholesome  benefits  to  be  derived  from 
the  higher  standards  of  living.  Increased  wages,  and  better  housing 
conditions  in  the  national  program  that  are  enjoyed  by  other 
racial  groups. 

"4.  I  believe  that  discriminations  In  governmental  departments 
and  in  civil-service  departments  In  Washington,  should  be  elim- 
inated. I  shall  work  to  eliminate  the  practice  of  our  Civil  Service 
Commission  requiring  applicants  to  submit  their  photographs  with 
their  applications  and  shall  advocate  the  fingerprint  system 
instead. 

"5.  I  believe  that  the  colored  people  should  have  their  Just  pro- 
p>ortion  of  the  Jobs  and  positions  created  under  the  emergency 
acts  through  which  our  New  Deal  is  being  put  forth. 

"6.  I  shall  work  Incessantly  to  have 'the  Congress  pass  an  antl- 
lynchlng  bill  such  as  was  Introduced  In  last  Congress. 

"7.  I  shall  work  to  reenfranchlse  the  colored  people  of  the  South 
and  to  wipe  out  all  racial  discriminations  in  voting  privileges  of 
the  citizens  of  the  South. 

"8.  I  believe  In  making  America  first.  This  seems  to  be  a  na- 
tional slogan,  but  it  means  nothing  In  our  national  life  If  we 
refuse  or  fail  to  make  American  citizens  first.  I  contend  that  In 
the  matter  of  employment  whether  in  public  or  private  enterprises 
and  businesses,  those  born  under  our  flag  and  those  who  have 
sworn  allegiance  to  our  flag  should  have  preference.  No  American 
citizen  who  wishes  to  work  should  be  forced  to  remain  idle  while 
a  citizen  of  some  foreign  country  \a  given  work  which  an  Ameri- 
can could  do  and  wishes  to  do.  Any  other  course  on  the  part  of 
our  citizens  In  business  shows  the  basest  kind  of  hypocrisy." 

From  this  statement  you  will  see  that  I  pledged  my  constituents 
when  I  sought  their  vote  that  I  would  work  for  certain  specific 
things  in  addition  to  working  for  the  general  program  of  the 
Democratic  Party.  I  stand  here  to  tell  you,  my  friends,  that  I 
have  kept  that  promise;  my  record  bears  me  out  in  this  state- 
ment. I  should  like  also  to  call  your  attention  to  the  fact  that 
immediately  after  my  election  I  gave  a  statement  to  the  press  as 
to  what  I  expected  to  do  in  Congress,  and  with  your  permission 
I  wish  to  read  this  statement,  which  should  go  some  <it»t^noTi  in 
clearing  up  other  false  rumors  that  have  been  qiread  by  designing 
persons  and  agencies: 

"I  Interpret  my  election  to  Congress  as  being  a  desire  on  the 
part  of  my  constituents  to  have  Intelligent,  courageoiis,  honest,  and 
capable  rein«sentatlon  In  the  Halls  of  Congress,  which  I  contend 
the  first  district  i\iu  not  had  during  the  past  6  years.  I  think  the 
people  are  tired  of  bombast,  ballyhoo,  and  noise,  where  we  should 
have  constructive  thought,  honest  action,  and  real  statesmanship. 

"I  accept  the  mandate  of  the  people  and  look  upon  the  same  as 
a  desire  fully  expressed,  by  white  as  well  as  by  colored  people,  for 
new  leadership  under  the  New  Deal.  I  am  100  percent  in  agree- 
ment with  the  President's  program.  I  realise  that  In  many  in- 
stances the  execution  of  the  program  Is  not  handled  as  It  should 
be,  and  because  of  this  mishandling  ot  the  program  different  groups 
are  made  to  suffer,  but  these  are  errors  which  can.  and  will  be, 
corrected. 

"I  shall  address  myself  first  to  looking  after  the  Interests  of  the 
people  of  the  Plrst  Congressional  District  of  Illinois  who  elected 
me  to  office.  I  shall  always  endeavor  to  be  on  the  alert  and  use 
all  the  power  that  resides  in  me  to  protect  the  interests  of  my 
group.  I  shall  welcome  constructive  criticisms  from  the  people  of 
the  coiintry.  both  colored  and  white,  and  shall  endeavor  to  do  my 
full  duty  without  fear  or  favor  of  man,  but  trusting  in  Ood  as  my 
leader  to  whom  I  shall  be  responsible  for  my  acts." 

In  closing  this  speech  I  wish  to  bring  to  your  attention  the 
progress  that  has  been  made  through  the  spread  of  education, 
Christianity,  civic  training,  and  the  agencies  for  racial  good  wlU 
during  the  past  40  years  in  wiping  out  the  crime  of  lynching.  I 
know  you  must  be  dlsttirbed  and  alarmed  as  most  of  us  are  be- 
cause of  the  frequent  lynchlngs  In  the  South  during  the  last  4 
months.  I  am  exhibiting  here  a  copy  of  a  newspaper  known  as 
the  Georgia  Woman's  World.  This  paper  is  published  by  a  group 
of  women  In  Atlanta,  Ga.     I  have  read  many  of  the  Issues  and 
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rp^ard  It  as  bcln?  the  most  dangerous  and  inflammatory  Journal 
It  haa  ev<?r  been  my  prlvll"'^c  to  rcid.  The  purpcose  of  It  eeenris 
lo  be  to  create  and  stir  up  race  hatred.  I  flrmly  believe  *hat  the 
large  number  of  lynchln^s  that  we  have  recently  had  In  the 
South  has  been  in  a  measure  due  to  the  circulation  of  this  paper, 
and  the  Influence  It  Is  having  upon  the  Ignorant  white  people 
who  read  It  and  believe  It  Is  their  duty  to  engage  In  violence 
a^alnat  any  Nt'irro  who  can  be  conveniently  seized. 

The  high  peak  In  lynching  waa  reached  In  1892,  when  the  pop- 
ulation oif  tr.e  country  was  65.665,810.  There  were  226  lynchln^js, 
or  1  person  was  lynchi'd  out  of  every  290,000  citizens  of  the  coun- 
try, or  3  4  persons  wt>re  lynched  out  of  every  million  of  our  popu- 
lation. Over  as^alnst  this  I  wish  to  call  attention  to  the  number 
of  persons  lynched  In  1932,  40  years  later,  at  which  time  the 
population  had  increased  to  124.822,000.  There  were  8  lynchin^s, 
as  compared  with  226  in  1892.  Instead  of  there  being  1  person 
lynched  out  of  every  290,000  citizens,  there  was  1  person  lynched 
out  of  every  15,603.000.  The  ratio  per  million  had  been  reduced 
from  3.4  to  0.07  of  a  person. 

Although  mob  violence  in  certain  sections  of  the  South  seems 
to  be  on  the  incroafie.  I  am  not  discouraged;  I  l>elieve  that  wo 
are  making  progreas.  If  in  40  years  the  u'omber  of  lynchings 
could  be  reduced  from  226  to  8,  I  believe  that  we  can  eventually 
reduce  this  crime  to  a  minimum,  if  we  are  not  able  to  wipe  it 
out  wholly,  and  I  believe  the  passage  of  an  antilynching  law  will 
do  much  good  in  making  sentiment  and  in  helping  stamp  out  the 
crime. 

I  account  It  a  pleat-ure  to  make  these  obrervatlons  for  yotir 
benefit  and  to  thank  you  and  the  people  of  this  section  of  the 
country  for  the  support  you  have  given  and  are  giving,  which 
Will  result  in  the  passage  of  this  legislation  eventually  and,  we 
trust.  In  wiping  out  the  crime  completely.  My  final  word:  May 
God  bless  these  brave  Justice-loving  people  in  every  part  of  this 
land  who  are  coming  forward  and  demanding  equal  protection  of 
life,  liberty,  and  the  pursuit  of  happiness  of  all  oiir  citizens,  be 
they  rich  or  poor,  white  or  black,  and  whether  they  Uve  Ui  the 
North  or  South. 

LIBRARY  OF  CONGRESS  TRITST  TXTSV  BOABD 

Mr.  SECREST.  Mr,  Speaker,  I  ask  unanimous  consent  to 
file  a  supplemental  rejxjrt  on  the  bill  tH.  R.  12353)  to 
amend  an  act  entitled  "An  act  to  create  a  Library  of  Con- 
gress Trust  Fund  Board,  and  for  other  purposes",  approved 
March  3,  1925. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

CNITKD   STATES   HARVARD   UNIYERSITY   TERCENTEN.UIY   COMMISSION 

The  SPEAKER.  Pursuant  to  the  provisions  of  Public 
Resolution  No.  88,  Seventy -fourth  Congress,  the  Cha^  ap- 
points as  members  of  the  United  States  Harvard  University 
Tercentenary  Commission  to  serve  with  himself  the  follow- 
ing Members  of  the  House  of  Representatives: 

Mr.  O'Connor,  of  New  York;  Mr.  Russell,  of  Massachu- 
setts; Mr.  Bacon,  of  New  York;  Mr.  Wicgleswohth,  of 
Massachusetts. 

LEAVE  of  absence 

By  unanimous  consent,  the  following  leave  of  absence  wm 
granted  as  follows: 

To  Mr,  Chandler,  for  3  days,  on  account  of  oEQcial  bu."l- 
ness. 

To  Mr.  Shannon,  for  2  days,  on  account  of  death  in  family. 

To  Mr.  Zimmerman,  for  1  week,  on  account  of  Illness  In 
family. 

SENATE    BILLS    REFERRED 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
the  Speaker's  table  and.  tmder  the  rule,  referred  as  follows: 

S.  3486.  An  act  to  repeal  the  act  entitled  "An  act  relating 
to  Phibppine  currency  reserves  on  deposit  in  the  United 
States";  to  the  Conmiittee  on  Insular  AJffairs. 

S.  3841.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  sy^^tem  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898,  and  acts  sunendatory  thereof 
and  supplementary  thereto;  to  the  Committee  on  the  Judi- 
ciary. 

S.  4457.  An  act  authorizing  the  appointment  of  an  addi- 
tional circuit  judge  for  the  third  circuit;  to  the  Committee 
on  tine  Judiciary. 

S.  4609.  An  act  to  corrc^ct  the  description  of  certain  land 
granted  to  the  Uni\Trsity  of  Utah;  to  the  Committee  on 
Military  Affairs. 

ENROLLED  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Erirolled  Bills,  re- 
ported that  that  committee  had  examined  and  foimd  truly 


enrolled  bills  of  the  House  of  the  followir^  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  2982.  An  act  for  the  relief  of  Sarah  Shelton; 

H.  R.  7110.  An  act  to  authorize  the  President  to  bestow  the 
Navy  Cross  upon  Brig.  Gen.  Robert  H.  Diinlap.  United  States 
Marine  Corps,  deceased; 

H.  R.  8262.  An  act  for  the  relief  of  Tom  Rogers  and  the 
heirs  of  W.  A.  Bell.  Israel  Walker,  Henry  Shaw,  Thomas 
Bailey,  and  Joseph  Watson; 

H.  R.  8287.  An  act  to  establish  an  assessed  valuation  real 
property  tax  in  the  Virgin  Islands  of  the  United  States; 

H.  R.  8372.  An  act  to  authorize  the  acquisition  of  lands  in 
the  vicinity  of  Miami,  Fla..  as  a  site  for  a  naval  air  station 
and  to  authorize  the  construction  and  installation  of  a  naval 
air  station  thereon; 

H.R.  8431.  An  act  to  provide  for  the  establLshment  of  the 
Fort  Frederica  National  Monument,  at  St.  Simon  Island,  Ga., 
and  for  other  purposes; 

H.  R.  8784.  An  act  to  authorize  withholding  compciLsation 
due  Government  personnel; 

H.  R.  9995.  An  act  to  grant  a  renewal  of  patent  no.  59560. 
relating  to  the  emblem  of  the  Disabled  American  Veterans  of 
the  World  War; 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no.  40029, 
relating  to  the  badge  of  the  Holy  Name  Society; 

H.  R.  10267.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  division  superintendents,  assistant  division  suF>erin- 
tendents.  assistant  superintendents  at  large,  assistant  super- 
intendent in  charge  of  car  contruction,  chief  clerks,  assistant 
chief  clerks,  and  clerks  Ln  charge  of  sections  in  offices  of  divi- 
sion superintendents  in  the  Railway  Mail  Ser\'ice  to  corre- 
spond to  the  rates  established  by  the  Classification  Act  of 
1923,  as  amended;  and 

H.  R.  10934.  An  act  to  authorize  the  transfer  of  the  ciistom- 
housc  at  Salem.  Mass.,  from  the  jurisdiction  of  the  Treasury 
Department  to  the  Department  of  the  Interior. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  3483.  An  act  to  provide  for  rural  electrificaticn,  and  for 
other  purposes. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  lat  5  o'clock  and  12 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wednes- 
day, May  20,  1936,  at  12  o'clock  meridian. 


EXECUTIVE   COMMUNICATIONS,    ETC. 

838.  Under  clause  2  of  rule  XXTV.  a  letter  from  the  Comi>- 
trolier  of  the  Near  East  Relief,  transmitting  the  annual  re- 
port of  the  Near  East  Relief,  was  taken  from  the  Speaker's 
table  and  referred  to  the  Committee  on  the  Judiciary, 


REPORTS    OP    COMMITTEES    ON    PU^BLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xni, 

Mr.  WHITE:  Committee  on  Irrigation  and  Reclamation. 
H.  R.  12663.  A  bill  to  provide  for  studies  and  plans  for  the 
development  of  a  hydroelectric  power  project  at  Cabinet 
Gorge,  on  the  Clark  Fork  of  the  Columbia  River,  and  a  rec- 
lamation project  for  the  Rathdrum  Prairie  area,  and  for 
other  purposes;  without  amendment  <Rept.  No.  2675).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  KRAMER:  Committee  on  Immigration  and  Nat'irali- 
zation.  H.  R.  12325.  A  bill  to  protect  for  American  actors, 
vocal  musicians,  operatic  singers,  and  orchestral  conductors 
the  artistic  and  earning  opportunities  in  the  United  States, 
and  for  other  purposes;  with  amendment  'Rept.  No.  2677). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  McFARLANE:  Committee  on  Naval  Affairs.  H.  R. 
10356.  A  bill  authorizing  the  Secretary  of  the  Navy  to  con- 
vey a  right-of-way  over  certain  lands  situated  in  Solano 


County.  Caltf .,  to  the  State  of  California  for  State  highway 
purposes;  with  amendment  (Rept.  No.  2678).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PATMAN:  Special  Committee  Investigating  American 
Retail  Federation.  House  Report  2679.  Report  of  the  Spe- 
cial Congressional  Committee  Investigating  the  American 
Retail  Federation  on  that  part  of  the  resc^ution  in  regard  to 
big -scale  buying  and  selling,  pursuant  to  House  Resolution 
239  (74th  Cong.).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  oti  Military  Affairs.  House 
ReiXHt  2680.  Report  on  the  War  Department  investigation, 
pursuant  to  House  Resolution  59  (74th  CXing.) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  FIESINGER:  Committee  on  Rivers  and  Harbors. 
H.R.  11916.  A  bill  to  authcH*ize  the  transfer  of  a  certain  piece 
of  land  in  Muhlenberg  County,  Ky.,  to  the  State  of  Ken- 
tucky; without  amendment  (Rept.  No.  2681).  Referred  to 
the  Committee  ol  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  CONNERY:  Committee  on  Labor.  House  Resc^ution 
49.  Resolution  requesting  the  Secretary  of  Lat)or  to  com- 
pile a  list  of  the  labor-saving  devices,  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  2685).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  FREY:  Committee  on  Foreign  Affairs.  S.  1896.  An 
act  to  provide  for  interest  payments  on  American  Embassy 
drafts;  without  amendment  (Rept.  No.  2686).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  Sen- 
ate Joint  Resolution  226.  Joint  resolution  authorizing  the 
President  to  invite  foreign  coimtries  to  participate  in  the 
San  Francisco  Bay  Exposition  of  1939  at  San  Francisco, 
Calif.;  with  amendment  iRept.  No.  2687).  Referred  to  the 
House  Calendar. 

Mr.  MILLER:  Committee  on  the  Judiciary.  S.  3907.  An 
act  for  the  relief  of  the  State  ot  Nevada;  without  sunend- 
ment  (Rept.  No.  2688).  Referred  to  the  Committee  ot  the 
Whcrfe  House  cm  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  S.  4432. 
An  act  authorizing  and  directing  the  Secretary  of  War  to 
lease  land  on  the  Port  Moultrie  (S.  C.)  Military  Reservation 
to  the  owners  of  certain  cottages  thereon;  without  amend- 
ment (Rept.  No.  2691).  Referred  to  the  Committee  at  the 
Whole  House  on  the  state  of  the  Umon. 


REPORTS  OP  COMMITTEES  ON  PEUVATE  BIULS  AND 

RESOLUTIONS 

Under  clatxse  2  of  rule  xni, 

Mr.  SMITH  of  Connecticut:  Committee  on  Mlhtary  Af- 
fairs. House  Joint  Resolution  570.  Joint  resolution  author- 
izing the  President  of  the  United  States  to  award  post- 
humously a  Distinguished  Service  Medal  to  Maj.  Gen. 
Clarence  Ransom  Edwards;  without  amendment  (Rept.  No. 
2682).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Afflairs.  S.  3369.  An 
act  providing  for  the  posthumous  appointment  of  Ernest 
E,  Dailey  as  a  warrant  radio  electrician.  United  States  Navy; 
without  amendment  (Rept.  No.  2683).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  DREWRY:  Committee  on  Naval  Affah-s.  Senate  Joint 
Rp.solution  209.  Joint  resolution  authorizing  the  presenta- 
tion of  silver  medals  to  the  personnel  of  the  Second  Byrd 
Antarctic  Expedition;  without  amendment  (Rept.  No.  2684). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DARDKN:  Committee  on  Naval  Affairs.  H.  R.  11984. 
A  bill  for  the  rehef  of  Oda  Herbert  Plowman;  without 
amendment  (Rept.  No.  2689).  Referred  to  the  Committee 
of  the  Whole  House. 


Mr.  BETTER:  Committee  on  War  Claims.  H.  R.  12772. 
A  bill  for  the  relief  of  sundry  claimants,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  2690).  Referred  to 
the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  12358)  granting  an  increase  of  pension  to 
Melissa  F.  Proctor;  Committee  on  Invalid  Pensions  dis- 
charged, and  referred  to  the  Committee  on  Pensions. 

A  bill  (H.  R.  12382)  granting  a  pension  to  Jesse  L.  Fisher; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  (H.  R.  12571)  granting  a  pension  to  Caleb  J.  Led- 
ford;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  pubhc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCKLER  of  Rfflnnesota:  A  bill  (H.  R.  12743)  to 
establish  a  Red  Lake  Chippewa  fund  from  the  present  fund 
of  Chippewa  Indians  of  Minnesota;  to  the  Committee  on 
Indian  Affairs; 

Also,  a  bm  (H.  R,  12744)  to  amend  section  101  (12)  of  the 
Revenue  Act  of  1934;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  12745)  to  aid  the 
several  States  in  making  certain  toll  bridges  on  the  system 
of  Federal-aid  highways  free  bridges,  and  for  other  pur- 
poses; to  the  Committee  on  Roads. 

By  Mr.  CELLER:  A  bUl  (H.  R.  12746)  granting  the  con- 
sent of  Congress  to  agreements  of  compacts  between  any 
two  or  more  States,  with  respect  to  the  duphcation  and 
evasion  of  State  and  local  tax  laws;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  COLDEN:  A  bill  (H.  R.  12747)  to  provide  for  the 
prodiKtion  for  use  for  the  imemployed  of  the  United  States 
imder  the  direction  of  the  Department  of  Agriculture  by 
the  establishment  of  a  Civilian  Coopo-ative  Production 
Agency  in  order  that  all  citizens  of  the  United  States  may 
oijoy  economic  independence,  life,  liberty,  and  the  pursuit 
of  happiness;  to  the  Committee  on  Agriculture. 

By  Mr.  LORD:  A  bill  (H.  R.  12748)  authorizing  the  In- 
terstate Bridge  Commission  of  the  State  of  New  Y(»i:  and 
the  Commonwealth  of  Pennsylvania  to  reconstruct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  West 
Branch  of  the  Delaware  River  between  a  point  in  the  vi- 
cinity of  the  village  of  Hancock,  Delaware  County,  N.  Y..  and 
a  point  in  the  town  of  Buckingham,  Wayne  County,  Pa,^  and 
a  highway  bridge  across  the  Delaware  River  between  points 
in  the  village  of  BarryvUIe,  Sullivan  County,  N.  Y.,  and  the 
village  of  Shohola,  Pike  County,  Pa.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  McMILLAN:  A  bUl  (H.  R.  12749)  to  authorize  the 
Secretary  of  the  Navy  to  proceed  with  the  construction  of 
certain  public  works,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  12750)  to  provide  for  the 
administration  of  the  United  States  Soldiers'  Home;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BOEHNE:  A  biH  (H.  R.  12751)  to  make  move- 
ment in  interstate  or  foreign  commerce  with  Intent  to  avoid 
obligations  to  support  certain  persons  an  offense  against 
the  United  States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  12752)  making  it  a  Federal  offense 
for  any  person  to  move  in  Interstate  or  foreign  commerce 
with  intent  to  avoid  his  obligation  to  support  his  children; 
to  the  Committee  on  the  Judiciary. 
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By  Mr.  DARDEN:  A  bill  (H.  R.  12753 >  to  authorize  the 
coinage  of  oO-ccat  pieces  in  comm-rnoration  of  the  three 
hundredlh  aiui.vcrsary  cf  the  onp-nal  Norfolk  iVa.>  land 
grant  aiid  the  two  hundredth  anruvcrc.iry  of  tlic  establish- 
ment of  the  city  of  Norfolk,  Va.,  as  a  borcush;  to  the  Com- 
mittee on  Cvjlnace.  Weights,  and  Mca:;urc3. 

By  Mr.  McFARLANE:  A  bill  (H.  R.  12754)  to  authorize 
the  acquisition  of  lands  In  the  vicinity  of  Galveston.  Tex., 
as  a  site  for  a  naval  air  station  and  to  authorize  the  con- 
struction of  a  naval  air  station  thereon;  to  the  Committee 
on  Naval  AfTalrs. 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  12755)  to  further  the 
development  and  maintenance  of  an  adequate  and  well- 
balanced  American  merchant  marine,  to  promote  the  com- 
merce of  the  United  States,  to  aid  in  the  national  defense, 
to  repeal  certain  former  legislation,  and  for  other  purposes; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  12756)  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the 
memory  of  the  late  Dr.  Charles  P.  Steinmetz;  to  the  Com- 
mittee on  Coinage,  Weights,  and  Measures. 

By  Mr.  KNUTSON  (by  request):  A  bUl  (H.  R.  12757)  to 
amend  the  Social  Security  Act  with  respect  to  old-age  bene- 
fits, and  in  other  respects;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  GASQUE:  A  bill  (H.  R.  12758)  to  increase  the 
pension  to  certain  veterans  of  the  Regular  Establishment  on 
the  rolls  March  19.  1933;  to  the  Committee  on  Pensions. 

By  Mr.  McCORMACK:  A  bill  iH.  R.  12759)  to  expedite 
the  despatch  of  vessels  from  certain  ports  of  call;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  TERRY:  A  bill  (H.  R.  127G0)  authorizing  a  pre- 
liminary examination  and  survey  of  the  Fourche  La  Fave 
River,  in  Perry,  Yell,  and  Scott  Counties,  Ark.,  with  a  view 
to  the  constriction  of  a  flood-control  reservoir  dam  in  the 
vicinity  of  what  is  commonly  known  as  The  Narrows  on  said 
stream  in  Scott  County;  to  the  Committee  on  Flood  Control. 

By  Mrs.  OT)AY:  A  bill  (H.  R.  1276D  to  extend  the  defini- 
tion of  an  alien  veteran  for  naturalization  purpo.'^es  only. 
so  as  to  include  certain  alien  enemies  and  nationals  of 
Turkey  and  Bulgaria  who  rendered  active  service  in  United 
States  armed  forces  with  personal  record  of  loyalty  to  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  12762)  to  extend  the  definition  of  an 
alien  veteran  for  naturalization  purposes  only,  so  as  to  in- 
clude certain  alien  enemies  and  nationals  of  Turkey  and 
Bulgaria  who  rendered  active  service  in  the  United  States 
armed  forces  with  personal  record  of  loyalty  to  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Im- 
migration and  Naturalization. 

By  Mr.  SAUTHOFP:  A  bill  (H.  R.  12763)  to  provide  for 
the  general  welfare  by  enabling  the  several  States  to  make 
more  adequate  provision  for  the  operation  of  open-air 
health  camps  for  children  of  indigent  families;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  12764)  to 
create  a  Division  of  Stream  Pollution  Control  In  the  Bureau 
of  Public  Health  Service,  and  for  other  pmrposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  MEAD:  A  bill  (H.  R.  12765)  to  provide  for  the 
transportation  and  distribution  of  mails  on  motor-vehicle 
routes;  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  PATTERSON:  A  bill  IH.  R.  12766)  to  amend  sec- 
tion 207  of  the  act  approved  February  28,  1925.  as  amended, 
to  promote  Parcel  Post  Service;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  PIERCE:  A  bill  (H.  R.  12767)  to  authorize  com- 
pletion, maintenance,  and  operation  of  certain  facilities  for 
navigation  on  the  Columbia  River,  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  GASQUE:  A  bill  (K.  R.  12768)  granting  double 
pensions  for  disability  from  aviation,  submarine,  or  diving 
duty;  to  the  Committee  on  Pensions. 

Alscm  a  bill  >H.  R.  12769)  to  liberalize  the  provisions  of 
Public  Law  No.  484,  Seventy-third  Congress,  providing  pen- 


sions to  widows  and  other  dependents  of  deceased  service- 
connected  disabled  World  War  veterans;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mr.  MITCHELL  of  Illinois:  A  biU  (H.  R.  12770)  to 
provide  for  the  organization  and  maintenance  of  two 
battalions  of  combat  infantry  of  colored  troops  as  a  part 
of  the  National  Guard  of  the  State  of  Pennsylvania  and 
appropriating  $100,000  for  its  equipment  by  the  War  De- 
partment; to  the  Committee  on  Military  Affairs. 

By  Mr.  OTEARY:  A  biU  (H.  R.  12771)  to  afford  protection 
against  unauthorized  use  of  the  ensign,  emblems,  badges, 
designating  marks,  and  certificates  of  the  United  States 
Power  Squadrons.  Inc.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BEITER:  A  bill  <H.  R.  12772)  for  the  relief  of 
sundry  claimants,  and  for  other  purposes;  to  the  Committee 
on  Claims. 

By  Mr.  COCHRAN:  Resolution  (H.  Res.  518)  to  provide 
for  clerk  to  stenographers  to  committees;  to  the  Committee 
on  Accounts. 

By  Mr.  BEITER:  Joint  resolution  (H.  J.  Res.  591)  to  en- 
able the  Reconstruction  Finance  Corporation  to  finance  ad- 
ditional projects  of  the  Federal  Emergency  Administration 
of  Public  Works;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  SIROVICH:  Concurrent  resolution  (H.  Con.  Res. 
49 >  creating  a  joint  committee  of  the  Senate  and  House  to 
determine  the  practicability  of  a  union  between  the  United 
States  and  Canada,  and  for  other  purposes;  to  the  Com- 
mittee on  Rules. 

By  Mr.  VINSON  of  Georgia:  Concurrent  resolution 
(H.  Con.  Res.  50)  expressing  the  appreciation  of  Congress 
for  a  bequest  of  a  collection  of  naval  and  ether  medals  from 
the  late  Dr.  Malcolm  Storer,  of  Boston,  Mass.;  to  the  Com- 
mittee on  Naval  Affairs. 


PRIVATE   BILLS   AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R.  12773)  for  the 
relief  of  Mary  Way;  to  the  Committee  on  Claims. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  12774)  granting  an  in- 
crease of  pension  to  Alfred  L.  Gross;  to  the  Committee  on 
Pensions. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  12775)  granting  an  in- 
crease of  pension  to  Keturah  O.  Donnels;  to  the  Committee 
on  InvaUd  Pensions. 

By  Mr.  KRAMER:  A  bUl  (H.  R.  12776)  granting  a  pension 
to  Clara  E.  Huffman;  to  the  Committee  on  Invalid  Peniiions. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12777)  for  the  relief 
of  Ralph  W.  Sears;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  12778)  granting  com- 
pensation to  Joseph  C.  Eastland;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  12779)  to  settle  certain  claims  against 
the  United  States  In  connection  with  fire -fighting  work  of 
the  Forest  Service  in  Montana;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  12780)  for  the  relief  of  Benjamin  Stewart; 
to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  12781)  for  the  reUef  of  Wade  R.  Parks; 
to  the  Committee  on  Claims. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  12782)  to  provide  com- 
pensation for  Walter  L.  Helblg  for  injuries  received  at  the 
Navy  Yard  in  Washington,  D.  C;  to  the  Committee  on 
Claims. 

By  Mr.  REECE:  A  bill  (H.  R.  12783)  for  the  relief  of  Harry 
W.  Dubiske;  to  the  Committee  on  Claims. 

By  Mr.  SANDERS  of  Texas:  A  biU  (H.  R.  12784)  for  the 
relief  of  C.  A.  Jones;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  12785)  for  the  relief  of  Elbert  Gentry;  to 
the  Committee  on  Claims. 

By  Mr.  WHITE:  A  bill  (H.  R.  12786)  granting  a  pension  to 
Marion  M.  Luther;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12787)  granting  a  pension  to  Leona  J. 
Strickland;  to  the  Committee  on  Invalid  Pensions. 
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PETmONS.  ETC. 

Under  clause  1  of  rule  xxii,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10d02.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  memorializing  the  President 
and  Congress  of  the  United  States  in  favor  oS  the  perma- 
nency d  the  Civilian  Conservation  Corps;  to  the  Committee 
on  Appropriations. 

10903.  Also,  petiticna  memorialising  Congress  relative  to 
affording  the  privilege  of  entry  into  this  country  to  those 
persons  who  are  being  discriminated  against  and  persecuted 
in  Germany;  to  the  Committee  on  Immigration  and  Naturai- 
izati<xi. 

10904.  By  Mr.  CONNERY:  Petition  of  the  Cambridge 
Housing  Auttiority,  of  Cambridge,  Maas.,  protesting  against 
poor  housing  and  slum  conditions,  and  urging  passage  of 
Wagner-EUenbogen  housing  bill;  to  the  Committee  on  Bank- 
ing and  Currency. 

10905.  Also,  petition  of  the  Workers'  Education  Council 
of  Greater  Boston,  Mass..  endorsing  and  urging  the  enact- 
ment of  the  Ellenbogen  national  textile  bill  (H.  R.  12235) ; 
to  the  Committee  on  Banking  and  Currency. 

10906.  Also,  petition  of  the  Artists  Union  of  Massachusetts, 
urging  the  enactment  of  the  Frazier-Lundeen  workers'  social 
Insurance  bill,  introduced  in  the  Senate  as  Senate  bill  3475 
and  in  the  House  of  Representatives  as  House  bill  9608;  to 
the  Committee  on  Labor. 

10907.  By  Mr.  CULLEN:  Petition  of  tiie  New  York  Cloth- 
ing Cutters  Union.  A.  C.  W.  of  A.,  New  York  City,  urging  the 
enactment  of  legislation  for  the  creation  of  a  court  of  ap- 
peals for  civil-service  employees;  to  the  Committee  on  the 
Civil  Service. 

10908.  By  Mr.  HIGGINS  of  Massachusetts:  Resolutions  of 
the  Massachusetts  Legislature;  to  the  Committee  on  Appro- 
priations. 

10909.  Also,  resohitlon  of  the  Massachusetts  Legislature, 
memorializing  Congress  relative  to  affording  the  privilege  of 
entry  into  this  country  to  those  persons  who  are  being  perse- 
cuted and  discriminated  against  in  Germany;  to  the  Com- 
mittee on  Inrnilgration  and  Naturalization. 

10910.  By  Mr.  McCORMACK:  Memorial  of  the  General 
Court  of  Massachusetts,  memorializing  Congress  relative  to 
affording  the  privilege  of  entry  Into  this  country  of  those 
persons  who  are  being  persecuted  and  discriminated  against 
in  Germany;  to  the  Committee  on  Immigration  and  Nat- 
uralization. 

10911.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of 
the  General  Court  of  Massachusetts,  favoring  making  the 
Civilian  Conservation  Corps  a  perman«it  institution;  to  the 
Committee  on  Appropriations. 

10912.  Also,  memorial  of  the  General  Court  of  Massa- 
chusetts, advocating  the  iMlvilege  of  entry  into  the  United 
States  of  persons  persecuted  or  discriminated  against  in 
Germany;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 

10913.  By  Mr.  PFEIFER:  Petition  of  the  New  Yorit  Cloth- 
ing Cutters'  Union.  New  York  City,  endorsing  the  Pearson 
bill  (H.  R.  9258)  establishing  a  Civil  Service  Court  of  Ap- 
peals; to  the  Committee  on  the  Civil  Service. 

10914.  By  Mr.  RICH:  Petition  of  citizens  c^  Wellsboro, 
Pa.;  to  the  Committee  on  Agriculture. 

10915.  Also,  isetition  of  the  Enterprise  Council.  No.  136, 
Sons  and  Daughters  of  Liberty,  of  Muncy,  Pa.,  favoring  the 
passage  of  Senate  bill  4011  and  House  bill  11172;  to  the 
Committee  on  Immigration  and  Naturalization. 

10916.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  the  Commonwealth  of  Massachusetts,  rela- 
tive to  affording  the  privilege  of  entry  into  this  country  to 
those  persons  who  are  being  persecuted  and  discriminated 
against  in  Germany:  to  the  Committee  on  Foreign  Affairs. 

10917.  Also,  petition  of  the  General  Court  of  the  Common- 
wealth of  liiassachusetts,  favoring  the  permanency  of  the 
Civilian  Conservation  Corps;  to  the  Committee  on  Appro- 
priations. 


10918.  By  Mr.  KRAMER:  Re9oluti<»  of  the  Los  Angeles 
District  Council  of  Carpenters,  relative  to  ezMlorslng  the 
Townsend  old-age- pension  plan  and  the  McOroarty  bill, 
no.  7154;  to  the  Committee  on  Ways  and  Means. 


SENATE 
Wednesday,  May  20,  1936 

{Legislative  day  of  Tuesday,  May  12.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THS   JOUUfAL 

On  request  of  Mr.  RoBiirsoir.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday,  May  19,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MXSSAGES  nOM  THE  PRESISEITT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CALL  or   THE    BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

OonnAlIy 

Keyea 

Plttman 

Aaburst 

Copeiand 

Ktnff 

Pope 

Couzena 
Davis 

LaFoUette 
Lewis 

Robinson 

Bailey 

Buasell 

Barbour 

Dlet«rlch 

Losan 

acfaweilentMteii 

Barkley 

Donahey 

lionergan 

Sheppard 

Benson 

Fletcher 

Long 

Shlpstead 

Bilbo 

Praeler 

ICcAdoo 

Smith 

Black 

George 

McOUl 

Btelwer 

Bone 

Gerry 

McNary 

Borah 

OltMon 

ICaloney 

Townsend 

Brown 

Glass 

Ifetnir 

BulUey 

Guffey 

Moore 

Vandenberg 

Bulow 

Hale 

Murphy 

Van  Nuys 

BurKe 

Harrison 

Murray 

Wagner 

Byrd 

Hastings 

Neely 

Walah 

Capper 

Hatch 

Norrls 

Wheeler 

Caraway 

Hayden 

Nye 

White 

Chavez 

Holt 

OKahoney 

Clark 

Johnson 

Overton 

Mr.  ROBINSON.  I  announce  that  the  Senates-  from  Ala- 
bama [Mr.  Bankhxas],  the  Senator  from  Colorado  LMr. 
CosTicAM],  and  the  Sertator  from  Nevada  [Mr.  McCakian] 
are  ateent  because  of  Illness;  that  the  Senator  from  South 
Carolina  [Mr.  BtknzsI,  the  Soiator  frcHn  Oklahoma  [Mr. 
Gore],  the  Senator  from  l^ennessee  [Mr.  McKellabI.  the 
junior  Senator  from  Maryland  [Mr.  Radclute],  and  the 
senior  Senator  from  Maryland  CMr.  Tthings]  are  unavoid- 
ably detained;  and  that  the  Senator  from  Massachusetts 
[Mr.  CooLmcE],  the  Senator  from  Wisconsin  [Mr.  Duftt]. 
the  Senator  from  Indiana  [Mr.  MiNToir],  and  the  Senator 
from  Utah  [Mr.  Thomas]  are  absent  in  connection  with 
their  duties  bs  members  of  the  Board  of  Visitors  to  the  Ifill- 
tary  Academy  at  West  Point. 

I  further  announce  that  the  Senator  from  North  Carolina 
[Mr.  Retitolds]  is  absent  because  of  a  death  in  his  family. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Ver- 
mont [Mr.  AuBTor]  and  the  Senator  from  Iowa  [Mr.  Dick- 
inson] are  necessarily  absent,  and  that  the  Senator  from 
Wyoming  [Mr.  Caret]  is  absent  in  ttie  performance  of  his 
duty  as  a  member  of  the  Board  ot  Visitors  to  the  United 
States  Military  Academy. 

•nie  VICE  PRESIDENT.  Seventy-eight  Senaton  have 
answered  to  their  names.    A  quorum  is  present. 

MESSAGE  rSOM  THE  HOTTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  d^ks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
of  the  Senate: 

8. 560.  An  act  for  the  relief  of  the  Western  Electric  Co., 
Inc.; 

&  760.  An  act  for  the  relief  of  Harry  P.  HoUidge; 
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S.  920.  An  act  for  the  relef  of  Ruth  J.  Barnes; 
S.  952.  An  act  for  the  relief  of  Zelma  Halverson; 
S.  1186.  An  act  for  the  relief  of  Prank  P.  Ross; 
S.  1328.  An  act  for  the  relief  of  the  Snare  &  Triest  Co., 
now  Prederick  Snare  Corporation; 

8. 1431.  An  act  for  the  relief  of  the  Collier  Manufactur- 
ing Co.  of  Bamesville.  Ga.; 

S.  1490.  An  act  for  the  relief  of  Earl  A.  Ross; 
S.  2520.  An  act  for  the  relief  of  T.  D.  Randall  L  Co.;  and 
S.  2734.  An  act  to  confer  jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus,  Annie  Ulrick.  Samuel  Henry.  Charles  W. 
Hensor.  Headley  Woolston.  John  Henry,  estate  of  Harry 
B.  C.  Margerum,  and  George  H.  Ciister.  of  Falls  Township 
and  borough  of  Tulljrtown,  Bucks  County,  Cormnonwealth 
of  Pennsylvania. 

The  message  also  announced  that  the  House  had  passed 
the  following  biUs  of  the  Senate,  each  with  an  amendment, 
In  which  it  requested  the  concurrence  of  the  Senate: 

8.537.  An  act  for  the  relief  of  C.  O.  Meyer;  and 

S.  1073.  An  act  for  the  relief  of  Louis  Finger. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate: 

S.  925.  An  act  to  carry  into  eCfect  the  findings  of  the 
Court  of  Claims  in  the  case  of  WilUam  W.  Danenhower; 
and 

S.  1360.  An  act  for  the  relief  of  Teresa  de  Prcvost. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  237.  An  act  for  the  relief  of  the  Rowesville  Oil  Co.; 

H.  R.  254.  An  act  for  the  relief  of  the  Farmers'  Storage  k 
Fertilizer  Co..  of  Aiken.  8.  C; 

H.  R.  1105.  An  act  for  the  relief  of  Lucy  Jane  Ayer; 

H.  R.  1618.  An  act  for  the  relief  of  Anna  McDonald; 

H.  R.  2479.  An  act  for  the  relief  of  Charles  G.  Johnson, 
State  treasurer  of  the  State  of  California; 

H.  R.  3559.  An  act  for  the  relief  of  John  L.  Alcock; 

H.  R.  3575.  An  act  for  the  relief  of  Mrs.  Lawrence  Chlebeck; 

H.  R.  3907.  An  act  for  the  relief  of  James  L.  Park; 

H.  R.  3943.  An  act  for  the  relief  of  D.  E.  Wooldridge: 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  KimbaU,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson; 

H.  R.  4256.  An  act  for  the  relief  of  Anna  Caporaso; 

H.  R.  4364.  An  act  for  the  relief  of  Andrew  Johnson; 

H.  R.  4373.  An  act  for  the  relief  of  Albert  Gonzales; 

H.  R.  4829.  An  act  for  the  relief  of  Weymouth  Kirkland 
and  Robert  N.  Golding; 

H.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  P.  Eiken- 
berg; 

H.  R.  5150.  An  act  for  the  relief  of  Alexander  E.  Kovner; 

H.  R.  5635.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  mayor  and  aldermen  of  Jersey  City,  Hudson 
County,  N.  J.,  a  municipal  corporation; 

H.  R.  6356.  An  act  to  carry  out  the  findings  of  the  Court 
of  Claims  in  the  case  of  Joseph  O.  Grissom; 

H.  R.  7727.  An  act  to  confer  jurisdicticn  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx, 
Inc.; 

H.R.  11108.  An  act  to  advance  a  program  of  national 
safety  and  accident  prevention; 

H.  R.  12056.  An  act  authorizing  the  State  of  Iowa,  acting 
through  its  State  highway  commission,  and  the  State  of  Ne- 
braska, acting  through  its  department  of  roads  and  irriga- 
tion, to  construct,  maintain,  and  (^;)erate  a  free  or  toll  bridge 
across  the  Missouri  River  at  or  near  Dodge  Street  in  the  city 
of  Omaha.  Nebr.; 

H.  R.  12168.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commonoratlon  of  the  seventy -fifth  anniversary  of 
the  Battle  of  Antietam;  and 

H.  J.  Res.  377.  Joint  resolution  to  enable  the  States  of 
Maine.  New  Hampshire,  New  York.  Vermont,  Massachusetts, 
Rhode  lalaad.  Connecticut.  Pezmsylvanla.  West  Virginia.  Ken- 
uicky,  Indiana.  Illinois,  Tennessee,  and  Ohio  to  conserve  and 


regiilate  the  flow  of  and  purify  the  waters  of  rivers  and 
streams  whose  draioage  basins  lie  within  two  or  more  of  the 
said  States. 

SUPPLEMENTAL    ESTIMATES,    DEPARTMENT    OF    STATE     (S.    DOC.    HO. 

239) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law.  supplemental  estimates  of  appropriations 
for  the  Department  of  State,  fiscal  years  1936  and  1937. 
amounting  to  $22.1C0,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Appropriations  and  ordered 
to  t>e  printed. 

CLAIMS  FOR  DAMAGES  TO  PRIVATELY  OVTSfJ)  PEOPEBTY    (S.  DOC.  NO. 

240) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting. 
pursuant  to  law,  estimates  of  appropriations  submitted  by 
certain  executive  departments  to  pay  claim-s  for  damages  to 
privately  owned  property,  amounting  to  $1,461.50.  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATE.  SMITHSONLAN  INSTTTUTION    (S.  DOC.  NO. 

238) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law,  a  supplemental  estimate  of  appropriation 
for  the  Smithsonian  Institution  ( Astrophsrsical  Observatory) 
for  the  fiscal  year  1937,  amounting  to  $200,000,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

DISPOSITION  OF  EXECUTIVE  PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  11  letters 
from  the  Archivist  of  the  United  States,  reporting,  pursuant 
to  law,  that  there  are  accumulations  of  documents  and 
papers  on  the  flies  of  certain  departments  and  independent 
oflQces  of  the  Government  which  are  not  needed  in  the  con- 
duct of  business  and  have  no  permanent  value  or  historical 
interest,  and  transmitting  lists  of  such  papers,  which,  with 
the  accompanying  pap>ers,  were  referred  to  a  Joint  Select 
Committee  on  the  Disposition  of  Papers  in  the  Executive 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Barkley  and  Mr. 
NoRBECK  members  of  the  committee  on  the  part  of  the 
Senate. 

PETITION 

Mr.  WALSH  presented  resolutions  adopted  by  the  General 
Court  of  Massachusetts,  favoring  the  enactment  of  legisla- 
tion to  make  the  Civilian  Conservation  Corps  a  permanent 
corps,  which  were  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

<See  resolutions  printed  in  full  when  laid  before  the  Sen- 
ate by  the  Vice  President  on  the  19th  instant,  p.  7453,  Con- 
gressional Record.) 

fraziee-lemke  farm  refinancing  bill 

Mr.  FRAZIER.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  and  to  lie  on  the  table  a  resolution  which  I 
have  received  frcwn  Stamford,  Conn.,  regarding  the  so-called 
Frazier-Lemke  bill. 

There  being  no  objection,  the  resolution  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

We,  citizens  of  Stamford.  Conn.,  In  mass  meeting  assembled  at 
the  Town  Hall  Plaza,  reaent  the  un-American  and  undemocratic 
methods  which  have  recently  been  revealed  In  efforts  to  block  and 
defeat  proposed  national  legislation  designated  as  the  Prazler- 
Lemke  bill.  We  are  not  here  endorsing  or  opposing  the  economic 
features  of  the  Prazler-Lemke  bill,  but  we  are  publicly  protesting 
against  the  political  treacheries  and  conspiracies  practiced  In  the 
Congress  by  congressional  representatives  who  are  the  poUtical 
puppets  of  racketeers  of  high  finance. 

We  condemn  William  8.  Green,  president  of  the  American  Fed- 
eration of  Labor,  for  Injecting  the  name  of  organized  labor  Into 
the  fight  agaliurt  the  Prazler-Lemke  bill,  as  we  contend  that  there 
U  no  justification  for  Mr.  Green's  claiming  that  the  great  mass 
of  organized  labor  was  behind  him  and  thocc  a:tlons  of  his  which 
resulted  In  his  placing  before  the  Congress  a  letter  signed  by 
himself  condemning  the  FYazier-Lemke  bU  and  expressing  the 
alleged  feelings  ot  organized  labor. 
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The  bin  <!i.  4668)  to  regulite  interstate  commerce  in  bi- 
tuminous coal,  and  for  other  purposes,  was  read  twice  by  Its 

titip  Anii  rof^TTMl  tx\  t.h<i  nnmmittM>  rtn  TntArstAte  Commerce. 


printed  in  the  Record  at  this-  Juncture  in  connection  with 
the  amendment,  which  I  also  ask  to  have  printed  in  the 
ReronD.   bec&iue  It  ia  In  rnnf^rmatlon   of  the   Dreneral   order 


1936 


We  mlfaae  that  Senator  Lrmr  J,  I^asbb  aad  RepreaentaHrv 
WnxuM  Lkmkx  have  for  many  years  la  public  oOlo*  been   the 

consistent  champions  of  the  working  peopLo  of  America,  and  we 
here  commend  them  for  the  splendid  records  that  they  hare  made. 

We  condemn  the  Representatives  to  Congress  from  the  Btate  at 
OocnecUcat  who  voted  against  the  FrsEler-Lemlce  bill  and  who 
supported  the  un-American  tactics  tppliBti.  X>f  political  and  finan- 
cial gangdom  for  the  defeat  of  the  Prazler-L«emke  biU.  We  be- 
lieve that  all  of  the  Connecticut  RepreaentatlTea  to  Congress 
should  be  defeated  for  reetoctloa  this  year. 

We  approve  ot  the  propceal  to  convene  a  eonventlcn  for  the 
purpose  of  affording  open  expression  of  all  Independent  voters  In 
the  Fourth  Congressional  District  of  the  Btate  of  Connecticut.  It 
Is  the  wish  of  us  citizens  here  assembled  that  the  proposed  Inde- 
pendent voters'  canvectkm  select  ranrtWates  for  Congress  whose 
principles  and  practices  will  warrant  the  support  of  loyal  Amer- 
icans. We  propose  that  two  candidates  for  Congress  from  the 
Fourth  Congressional  District  be  selected,  one  to  be  entered  in 
the  Republican  primaries  and  one  to  be  entered  In  the  Democratic 
primaries  In  order  to  insure  the  election  to  Congress  of  a  Repre- 
sentative who  Is  truly  the  choice  of  the  dtlsexu  and  who  will 
represent  them  pxxypctly  In  the  Congress. 

We  request  the  chairman  of  this  meeting  to  offer  a  copy  of  this 
resolution  to  the  press  and  to  send  a  copy  to  the  Honorable  Ltnn 
J.  Tnkrmt.  United  States  Senator,  with  the  request  that  he  present 
it  for  publication  in  the  Comcbxsszomal  Bcccao. 

■Ki>osTB  or  COiaaTTESS 

Mr.  HATCH,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3822)  to  amend  the  act  en- 
titled "An  act  to  protect  trade  and  commerce  aerainst  unlaw- 
ful restraints  and  monopoUes".  approved  July  2,  1890, 
reported  it  without  amendment  and  submitted  a  report  (No. 
2053)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  were  referred  the  following  bill  and  Joint  resolu- 
tion, reported  them  each  without  amendment  and  submitted 
reports  thereon: 

S.  4667.  A  bill  to  prohibit  the  commot^ial  use  of  the  coat 
of  arms  of  the  Swiss  ConfederatlOD  porsaant  to  the  obliga- 
tion of  the  Government  of  the  United  States  under  article 
28  of  the  Red  Cross  Conventim  signed  at  Oeneva  July  27, 
1920  (Rept.  No.  2054) ;  and 

H.  J.  Res.  499.  Joint  resolution  authorizins  and  requesting 
the  President  to  extend  to  the  Government  of  Sweden  and 
individuals  &n  Invitation  to  Join  the  Government  and  people 
of  the  United  States  in  the  observance  of  the  three  hun- 
dredth anniversary  of  the  first  permanent  settlement  in  the 
Delaware  River  Valley,  and  for  other  purposes  (Rept.  No. 
2055). 

Mr.  WHITE,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (S.  4619)  to  amend  the  Communica- 
tions Act  of  1934,  approved  Jtme  19.  1934,  for  the  ptmxjse 
of  promoting  safety  of  life  and  property  through  the  use  of 
wire  and  radio  communications,  and  for  other  purposes, 
reported  it  without  amendment  and  sulnnitted  a  report  (No. 
20 CO)  thereon. 

Mr.  COPELAl^ID,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  f(^awing  bilte,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.  4648.  A  bill  to  promote  safety  at  sea  in  the  neighbor- 
hood of  ice  and  dereUcts,  and  for  other  purposes  (Rept.  No. 
2058) ; 

S.  4654.  A  bill  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  of&cers  of  the 
CoBLSt  Guard  in  grades,  and  for  other  parposes",  aiY>n>ved 
January  12,  1923  (Rept.  No.  2066) ;  and 

S.  4655.  A  bill  relative  to  limitation  of  i^powners'  lia- 
bility (Rept.  No.  2061). 

Mr.  COPELAND  also,  from  the  (Committee  on  Conunerce, 
to  which  was  referred  the  bill  (H.  R.  8597)  to  amend  sec- 
tion 13  of  the  act  of  March  4.  1915,  entitled  "An  act  to  pro- 
mote the  welfare  of  American  seamen  In  the  merchant  ma- 
rine of  the  United  States,  to  abolish  arrest  and  Imprison- 
ment as  a  penalty  for  desertion  and  to  secure  the  abroga- 
tion of  treaty  provisions  In  relation  thereto,  and  to  promote 
safety  at  sea",  to  maintain  discipline  on  Chipboard,  and  for 
other  purposes,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  2099)  thereon. 
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He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R  11915)  to  amend  the  Coastwise  I»ad  Line  Act, 
1935,  reported  it  with  amendments  and  sulxnltted  a  report 
(No.  2057)  thereon. 

AOOmOKAL    UPOBT    OH    "MOOtO    CASTUC"    AMV    "MOHAWK"    OIS- 
ASTXaa    (PT.  S,  S.  KJCPT.  VO.  T7«) 

Mr.  COPELAND.  Mr.  President,  I  ask  consent  to  submit 
from  the  Committee  on  CommCToe  an  additional  prelimi- 
nary report  of  the  Safety  at  Sea  SutKXxnmittee  of  the  Com- 
merce Committee,  pursuant  to  Senate  Resoluti(»i  7  (74th 
C^ng..  Ist  sess.) ,  relating  to  the  investigations  of  the  steam- 
ships Motto  Castle  and  Mohawk  disasters  and  the  adequacy 
of  methods  and  practices  for  the  safety  of  life  at  sea.  with 
particular  reference  to  that  portion  of  the  resolution  requir- 
ing "recommendations  for  necessary  legislation."  I  ask  that 
the  report  be  printed. 

•The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  rec^ved  and  printed. 

BILLS  AND  jonrr  resolxttion  nrntODiTCKD 

Bills  and  a  Joint  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

(Mr.  Gnrrrr  introduced  Senate  bill  4668,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce  and  ap- 
pears under  a  separate  heading.) 

By  Mr.  LOQAN: 

A  bill  (S.  4669)  authorizing  the  Veterans'  Administration 
of  the  United  States  to  accept  500  acres  of  land  in  Camp- 
bell County,  Ely.,  for  the  purpose  of  establishing  a  home 
for  dei;)endent  widows  and  orphans  of  Woiid  War  veterans; 
to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  GLASS: 

A  bill  (S.  4670)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  three  hundredth  anniversary  of 
the  original  Norfc^  (Va.)  land  grant  and  the  two  hundredth 
anniversary  of  the  establishment  of  the  city  of  Norfolk,  Va., 
as  a  borough;  to  the  Committee  an  Banking  and  Currency. 

By  Mr.  WAI£H: 

A  Joint  resolution  (B.  J.  Res.  269)  to  authorize  the  Secre- 
tary of  War  to  lend  to  Charles  ScoviUe  Wishard  for  use  of 
the  national  assembly  of  the  Oxford  Group,  to  be  held  at 
and  near  Stockbridge,  Mass.,  May  29,  1936,  to  June  8,  1936, 
both  Inclusive,  certain  camp  equipment  of  the  United  States 
Army  hereinafter  designated;  to  the  Committee  on  Military 
Affairs. 

KZGULAIZON  OF  INTEESTAIK  COXKERCX  £N  BITUICZNOUS  COAL 

Mr.  QUhVMY.  Mr.  President,  I  ask  consent  to  Introduce 
a  bill  to  regulate  interstate  commerce  in  bituminous  coal,  and 
for  other  purposes.  Ihis  bUl  is  a  substitute  for  the  Bitumi- 
nous Coal  Oonsenratlon  Act  of  1935,  certain  provisions  of 
which  were  recently  declared  unconstitutional  by  the  Su- 
preme Court  of  the  United  States,  and  makes  such  changes 
in  the  Bituminous  Coal  Conservation  Act  of  1935  as  are 
necessary  to  meet  the  views  ot  the  majority  of  the  Court. 

It  will  be  recalled  that  four  members  of  the  Ckxirt  held  that 
the  price-fixing  provisions  of  the  act  of  1935  were  vaUd.  The 
majority  of  the  Court  held  that  the  price-fixing  provisions 
of  the  act  could  not  be  considered  apart  from  the  labor  regu- 
laticms,  and  that  since  the  labor  provisions  of  the  act  of 
1935  were  beyond  the  power  of  Ccmgress  the  act  would  have 
to  fan. 

In  the  un  I  am  now  Introducing,  the  labor  provisions  of 
the  act  of  1935  have  been  v^iolly  eliminated,  and  the  power 
of  Congress  to  be  exercised  under  this  bill  is  its  undisputed 
power  under  the  C<»i8tttution  to  regulate  Interstate  com- 
merce. 

I  further  ask  that  the  IriU  be  referred  to  the  Committee  on 
Interstate  Commerce. 

The  VICTE  PRESIDENT.  Without  objection,  the  Wn  win 
be  received  and  referred  as  requested  by  the  Senator  from 
Fennagrlvania. 
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The   motion 


acreed   to;    and    the   Vice   President 

a#i>     n>»*rTW^r     ur\A   %Mr     f^^mmimm    r  nnf  nr««M 


quently,  tt  had  no  authortty  to  deny  to  him  trading  prlvUegct  for 
vtoIaUone  eommltted  more  than  a  vean  nrtor  ta  tb*  inatit:iit.«nn  nt 
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The  bin  Hi.  4668)  to  regulite  interstate  commerce  in  bi- 
tuminous coaI.  and  for  other  purpoees,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Interstate  Commerce. 

HOX7SB  BILLS  AMD  JOIKT  RESCLnTIOM  tXmRBD 

The  following  bills  and  Joint  resolution  were  severally  read 
twice  by  their  titles  and  referred,  or  ordered  to  be  placed 
on  the  calendar,  as  indicated  below: 

H.  R.  237,  An  act  for  the  relief  of  the  Rowesville  Oil  Co.; 

H.R.  254.  An  act  for  the  relief  of  the  Farmers'  Storage 
k  Pprtillzer  Co.,  of  Aiken.  8.  C; 

H.  R.  1105.  An  act  for  the  relief  of  Lucy  Jane  Ayer; 

H.  R.  1618.  An  act  for  the  relief  of  Anna  McE>onald; 

H.  R.  3559.  An  act  for  the  relief  of  John  L.  Alcock; 

H.  R.  3575.  An  act  for  the  relief  of  Mrs.  Lawrence 
Chlebeck: 

H.  R.  3907.  An  act  for  the  relief  of  James  L.  Park; 

H.  R.  3943.  An  act  for  the  relief  of  D.  E.  Wooldrldge; 

H.  R.  4059.  An  act  for  the  relief  of  Ella  B.  Kimball,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson; 

H.  R.  4256.  An  act  for  the  relief  of  Anna  Caporaso; 

H.R.  4364.  An  act  for  the  relief  of  Andrew  Johnson; 

H.  R.  4373.  An  act  for  the  relief  of  Albert  Gonzales: 

H.  R.  4829.  An  act  for  the  relief  of  Wesrmouth  Kirkland 
and  Robert  N.  Oolding; 

H.  R.  5078.  An  act  for  the  relief  of  Mrs.  Charles  P. 
Eikenberg; 

H  R.  5150.  An  act  for  the  relief  of  Alexander  E.  Blovner; 

H.  R.  5635.  An  act  conferring  junsdiction  upon  the  Court 
of  Claims,  to  hear,  determine,  and  render  Judgment  upon 
the  clami  of  the  mayor  and  aldermen  of  Jersey  City,  Hud- 
son County.  N.  J.,  a  municipal  corporation; 

H.  R.  6356.  An  act  to  carry  out  the  findings  of  the  Court 
of  Claims  m  the  case  of  Joseph  G.  Grissom;  and 

H.  R.  7727.  An  act  to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Marx, 
Inc.;  to  the  Committee  on  Claims. 

H.  R.  2479.  An  act  for  the  relief  of  Charles  G.  Jcrtmson. 
State  treasurer  of  the  State  of  California;  to  the  calendar. 

H.R.  11108.  An  act  to  advance  a  program  of  national 
safety  and  accident  prevention;  to  the  Committee  on  Inter- 
state Commerce. 

H.  R.  12056.  An  act  authorizing  the  State  of  Iowa,  acting 
through  its  State  highway  commission,  and  the  State  of 
Nebraska,  acting  through  its  department  of  roads  and  irriga- 
tion, to  construct,  maintain,  and  operate  a  free  or  toll 
bridge  acro-^s  the  Missouri  River  at  or  near  Dodge  Street  in 
the  city  of  Omaha.  Nebr.;  to  the  Committee  on  Commerce. 

H.  R.  12168.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  armivcrsary  of 
the  BattJe  of  Antietam;  to  the  Conmiittee  on  Banking  and 
Currency. 

H.  J.  Res.  377.  Joint  resolution  to  enable  the  States  of 
Maine,  New  Hampshire.  New  York,  Vermont.  Massachusetts, 
Rhode  Island.  Connecticut,  Pennsylvania,  West  Virginia. 
Kentucky,  Indiana.  Illinois,  Tennessee,  and  Ohio  to  conserve 
and  regulate  the  flow  of  and  purify  the  waters  of  rivers  and 
streams  whose  drainage  basins  lie  within  two  or  more  of  the 
said  States;  to  the  Committee  on  the  Judiciary. 

NATIONAL  rLOOD  CONTROL AMEXDMINTS 

Mr.  GUFFEY.  Mr.  LOGAN,  and  Mr.  SHEPPARD  each  sub- 
mitted an  amendment  intended  to  be  proposed  by  them,  re- 
spectively, to  the  bill  (H.  R.  8455^  authorizing  the  construc- 
tion of  certain  public  works  on  rivers  and  harbors  for  flood 
control,  and  for  other  purposes,  which  were  severally  referred 
to  the  Committee  on  Commerce  and  ordered  to  be  printed. 

orncxs  xtndu  thx  w.  p.  a. — amendmknt  to  fisst  deficiency 

BILL 

Mr.  BILBO.  Mr.  President.  I  submit  an  amendment  in- 
tended to  be  proposed  by  me  to  House  bill  12624,  the  first 
deficiency  bilL  I  ask  that  the  amendment  be  printed  and 
referred  to  the  Committee  on  Appropriations. 

I  also  present  for  publication  in  the  Record  General  Let- 
ter No.  2.  sent  to  the  State  administrators  of  the  W.  P.  A. 
by   Harry   L.  Hopkins.     I  am   asking    to   have   this  letter 


printed  in  the  Rbcori)  at  this-  Juncture  in  connection  with 
the  amendment,  which  I  also  ask  to  have  printed  in  the 
Record,  because  it  Is  in  confirmation  of  the  general  order 
issued  by  Mr.  Hopkins.  I  am  offering  the  amendment  in 
response  to  the  many  observations  made  by  our  friends  on 
the  other  side  of  the  Chamber  and  to  save  them  any  antic- 
ipated trouble  in  the  future. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  received,  referred  to  the  Committee  on  Appro- 
priations, and  printed,  and  the  amendment  and  letter  will 
be  printed  in  the  Record  as  requested. 

The  proposed  amendment  and  letter  are  as  follows: 

Amendment  Intended  to  be  proposed  by  Mr.  Bilbo  to  House 
blU  12824.  the  first  deficiency  appropriation  bill,  1936:  On  page 
28,  after  line  7,  to  Insert  the  following  pamgraph: 

"No  person  who  Is  a  candidate  for  any  State,  district,  county, 
or  municipal  office  In  any  primary,  general,  or  special  election. 
or  la  serving  as  a  campaign  manager  or  a&slstant  thereto  for  any 
such  candidate,  or  Is  a  member  of  any  campaign  committee  or- 
ganized to  promote  the  political  interest  of  any  candidate  for 
such  office,  or  holds,  either  by  appointment  or  election,  any  such 
office,  shall  be  employed  or  continued  in  employment  on  admin- 
istration staffs  of  the  Works  Progress  Administration:  Provided 
further.  That  this  prohibition  or  Ineligibility  shall  apply  to  any 
person  employed  or  seeking  employment  on  nonrelief  supervisory 
personnel  cwi  works  projects  as  weU  as  on  State,  district,  and  field 
representative  staffs." 

WOEKS  PXOCKSSS  Admdtistxation, 

Washington,  D.  C.  February  21.  1938. 
General  Letter  No.  2. 

To:  All  State  Works  Progress  administrators. 
Subject:   Supervisory  personnel  holding  elective  offices. 

The  question  has  arisen  as  to  the  policy  of  this  Administration 
with  respect  to  individuals  holding  elective  offices  and  having 
W.  P.  A.  employment  simultaneously. 

For  your  information,  persons  who  are  candidates  for  or  hold 
elective  offices  shall  not  be  employed  on  administrative  staffs  of 
the  Works  Progress  Administration.  This  ruling  applies  to  non- 
relief  svipervlsory  personnel  on  vrork  projects  as  well  as  to  State, 
district,  and  field  administrative  staffs. 

Hakxt  L.  Hopkins.  Administrator. 


TEXTBOOKS  ON  HISTORY  OF  THE  FEDERAL   GOVERNMENT 

Mr,  LOGAN  submitted  the  following  resolution  <S,  Res. 
301),  which  was  referred  to  the  Committee  on  Education  and 
Labor: 

Resolved,  That  a  special  committee  composed  of  five  Senators 
be  appointed  by  the  President  of  the  Senate  to  consider  the  feasi- 
bility, necessity,  and  practicability  of  the  prlnung  and  dutrlbu- 
Uon,  at  the  expense  of  the  Federal  Government,  of  a  textbook,  or 
textbooks,  for  use  In  all  public,  parochial,  and  private  .schools  in 
the  United  States  and  Its  Territories  and  post.esslons.  on  the  his- 
tory of  our  Government,  the  administration  thereof,  its  essential 
principles,  and  the  rights  and  duties  of  the  citizens  under  the 
Constitution  of  the  United  States;  such  publication,  il  under- 
taken, to  be  for  use  in  grammar  and  high  schools,  and  the  distri- 
bution to  be  made  to  the  States.  Territories,  District  of  Columbia, 
and  possessions  of  the  United  States;  the  distrtbxitlon  amon.;  the 
schools  to  be  made  by  the  States.  Territories,  District  of  Columbia, 
or  possessions  of  the  United  States,  and  only  upon  the  requcot  of 
such  State,  Territory,  district,  or  possession. 

PRINTING   OF    COITRT    OPINION    ON   CONSTITTrriONALITY    OF    EMER- 
GENCY   RELIEF    APPROPRIATION    ACT,     1935 

Mr.  STEIWER  submitted  the  follovsing  resolution  (S.  Res. 
302),  which  was  referred  to  the  Committee  on  Printing: 

Mesolted.  That  the  Opinion  of  the  United  States  Court  of  Ap- 
peals for  the  restrict  of  Columbia,  No.  6G19,  in  the  case  of  the 
township  of  Franklin,  etc.,  et  al..  appellants.  a'.:aln=t  Rexford  G. 
Tugwell.  Administrator,  Resettlement  Adrainistmtion,  et  al  ,  ap- 
pellees, involving  the  constitutionality  of  the  Emergency  Relief 
Appropriation  Act  of  1935.  approved  April  8.  1933.  aa  ivOndilni? 
the  reserved  rights  of  the  Staces,  be  printed  ao  a  doounicn:.  and 
that  1  000  additional  copies  be  printed  for  the  use  of  the  Senate 
document  room. 

COLLECTION    OF    REVETrTE    FROM    INTOXICATING    LIQUORS 

Mr.  HARRISON.  Yesterday  the  Senate  passed,  with 
amendments,  the  bill  tH.  R.  9185)  to  insure  the  collection 
of  the  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
efficient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  intoxicating  liquor,  and 
for  other  purposes. 

I  now  move  that  the  Senate  Insist  on  its  amendments  to 
the  bill,  request  a  conference  with  the  House  of  Representa- 
tives thereon,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 
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The  motion  wm  ugned  to;  and  the  Vlee  President 
appointed  ISr.  Knro,  ICr.  BAucurr,  and  Mr.  Cnem  conferees 
on  the  part  of  the  Senate. 

ononoir  or  supftnoE  coukt  zk  tbi  cuttcw  cask 

Mr.  POPB.  Mr.  President,  some  weeks  ago  I  addressed  the 
Senate  on  the  commodities-exchange  bill  and  referred  to  the 
case  of  Arthur  W.  Cutten.  which  had  been  heard  before 
the  circuit  court  of  appeals  and  was  then  on  appeal  to  the 
Supreme  Court  of  the  United  States.  A  few  days  ago  the 
Supreme  Court  afBrmed  the  decision  of  the  circuit  court  of 
appeals,  in  effect  holding  that  past  offenses  imder  the  Grain 
Futures  Act  were  not  a  basis  for  an  order  by  the  Secretary 
of  Agriculture,  depriving  a  member  of  his  rights  on  the  board 
of  trade.  I  ask  that  the  opinion  of  the  Supreme  Court  be 
printed  in  the  Rxcoro  as  a  part  of  my  ronarks. 

TTiere  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Rxcoeo,  as  follows: 

[FttHn  the  United  SUtes  Law  Week  of  May  19,  1936] 

Henry  A.  Wallace,  Secretary,  etc.,  et  al.  v.  Arthur  W.  Cutten.    Su- 
preme Court  of  the  United  States.    No.  747.     On  writ  of  certiorari 
to  the  Circuit  Court  of  Appeals  for  the  Seventh  Circuit 
Wendellberge  (Stanley  Reed,  Solicitor  Oeneral,  John  Dlcklnaon, 
Assistant  Attorney  General,  Hugh  B,  Cox,  Leo  P.  Tlemey,  and  Ken- 
neth L.  Kimble  with  htm  on  the  brief)  for  petitioners;  Francis  X. 
Buscb,  Orvllle  J.  Taylor,  and  James  J,  Biagner  submitted  brief  for 
respondent. 

mxasns  st  editorial  btait 

Qraln  P^itures  Act — Trading  prtvUeges  on  contract  markets — 
Power  of  Commission  to  suspend  trader  for  past  violations  of  report- 
ing requirements:  Findings  of  the  Commission  created  under  the 
Grain  Futures  Act  that  a  member  of  the  Chicago  Bocurd  of  Trade 
had  m  1930  and  1931  violated  a  reporting  regulation  made  pursuant 
to  the  act  cannot  support  an  order  of  the  Commission  directing  that 
all  contract  markets  refuse  trading  privileges  thereon  to  such  trader 
for  a  period  of  3  years  from  March  1,  1935,  where  the  complaint 
against  the  trader  for  the  violations  In  1930  and  1931  was  filed  In 
1934,  in  view  of  section  8  (b)  of  the  Grain  Futures  Act,  which 
authorizes  the  Commission  to  make  such  order  cMily  If  a  trader  "is 
violating"  any  of  its  provisions  or  "Is  attempting"  to  manipulate 
the  market  price  of  grain. 

OPINION    or   THE   COUET 

Mr.  Justice  Brandels  delivered  the  opinion  of  the  Court: 

Section  6  (b)  of  the  Grain  Futures  Act,  September  21.  1922  (ch. 
369,  42  Stat.  998,  1001 ) ,  provides  that  If  the  Secretary  of  Agrloilture 
has  reason  to  believe  that  any  person  "Is  violating"  any  provision 
of  the  act,  or  any  niles  and  regulations  made  pursuant  thereto, 
or  "is  attempting"  to  manipulate  the  market  price  of  grain  Ln  viola- 
tion of  the  provisions  of  the  act,  the  Secretary  may  serve  upon  the 
person  a  complaint  stating  his  charge  In  that  respect  and  requir- 
ing him  "to  show  cause  why  an  order  should  not  be  made  directing 
that  all  contract  markets  until  further  notice  of  the  said  Oommls- 
slon  refuse  all  trading  jjrlTUeges  thereon  to  such  person."  The 
Commission  referred  to  Is  a  board  "composed  of  the  Secretary  of 
Agricultiire,  the  Secretary  of  Commerce,  and  the  Attorney  General", 
before  whom  the  bearing  on  the  complaint  Is  had. 

The  case  Is  here  to  review  a  decree  of  the  United  States  Circuit 
Court  of  Afipeals  for  the  Seventh  Circuit  which  set  aside  an  ra-der 
entered  by  the  Commission  under  that  section.  Certiorari  was 
granted  (297  U.  S.  — )  on  account  of  the  novelty  and  Importance 
of  the  question  presented. 

April  11.  1934.  the  Secretary  of  Agriculture  caused  such  a  com- 
plaint to  be  served  upon  Arthur  W.  Cutten.  It  recited  that  during 
the  years  1930  and  1931  he  was.  and  since  bad  been,  continuously 
a  member  oC  the  Cblcago  Board  of  Trade,  and  that  by  Ita  regula- 
tions made  pursuant  to  the  Grain  Futures  Act  he  was  required 
"to  report  to  the  Grain  Futvires  Adminlstratioa  his  net  position  in 
futures  owned  or  controUed  by  him.  long  or  abort,  by  grain  and  by 
future,  when  he  had  net  open  ryimtnitTTi^pf^f  in  any  one  fut\ire  equal 
to  or  in  excess  ot  600,000  bushels  *  *  * ."  And  also  "daUy  trades 
made  by  him  on  tbe  board  ot  trade  in  futures  in  wbicb  he  owned 
or  ccmtroUed  open  cominltznents  eqti&l  to  or  in  excess-  of  600,000 
bushels." 

The  complaint  alleged  further  that  "during  the  years  1930  and 
1931  (he)  conspired  and  ct^uded  with  Tsrlous  persons  and  grain 
firms  of  the  board  of  trade  to  conceal  bis  trading  and  position  m 
the  market  from  the  GrsUn  Futures  Admlnlstratl(»i.  In  furtherance 
oi  said  conspiracy  respondent  made  Inaccurate,  inocffrect.  and  false 
reports  of  his  position  in  the  market  to  the  Grain  Futures  Adminis- 
tration and  refused  to  report  accurately  and  correctly  his  position 
in  the  market  and  trades  made  by  him",  etc. 

Then  followed,  in  44  ntimbered  paragraphs,  q>eclflcations  of 
Cutten's  alleged  violations  oi  the  regulations  and  the  act  on  dates 
between  March  6,  1930,  and  December  31,  1931. 

A  referee  was  appointed  to  take  the  eTldence.  The  hearings 
hetan  him  began  on  May  14.  1934.  Upon  the  opening  of  those 
proceedings  Cutten  moved  to  quash  the  complaint  on  the  ground 
that  section  6  (b)  empowered  tte  Commission  to  act  only  against 
persons  who  ar*  presently  oommltttng  oflenaca;  and  that,  conse- 


quently, it  had  no  authority  to  deny  to  him  trading  prlTUegc*  for 
Tlolatloiis  eommltted  mors  than  a  yean  prior  to  the  insutuuon  of 
the  p'r»fitw<'ngt  against  him. 

The  referee,  wltlumt  pasalng  tq;xin  the  motion  to  qtiash,  pro- 
ceeded to  take  the  evidence;  the  bearings  before  blm  were  con- 
cluded May  24,  1934:  then  the  Oommflon  heard  the  oompUlnt  on 
briefs  and  oral  argument;  and  before  it  the  motion  to  quash  was 
renewed. 

On  February  12,  1935,  the  Commission  owrruled  the  motion, 
made  findings  of  fact  on  the  eridence,  concluded  that  Cutten's 
conduct  constitutes  a  violation  of  the  Grain  Futures  Act  and  the 
rules  and  regulations  made  pursuant  thereto,  and  ordered  that 
"all  contract  marketo  refuse  all  trading  privileges  thereon  to 
Arthur  W.  Cutten  for  a  period  of  2  years  from  March  1.  1936." 

This  suit  was  brought  to  set  aside  that  order.  The  circuit  court 
of  appeals  held  that  the  power  conferred  by  section  0  (b)  ts 
remedial,  not  punitive;  that  it  is  limited  to  suspending  a  trader 
who  "Is  violating  any  of  the  provisions  of  this  act  or  Is  attempt- 
ing to  manipulate  the  market  price  of  any  grain";  in  other  words, 
one  who  is  presently  commlttUig  an  offense;  that  at  the  time  of 
the  filing  of  the  complaint  there  was  no  wrong  existing  to  be 
remedied,  the  latest  wrongdoing  complained  of  having  occurred 
more  than  2  years  before  the  filing  of  the  complaint  by  the  Sec- 
retary of  Agriculture;  that,  therefore,  the  Commission  was  without 
authority  to  entertain  the  complaint  and  should  have  granted  the 
motion  to  quash  (F.  (2d.)). 

The  Government  argues  that  since  violations  of  the  reporting 
requirements  by  their  very  nature  cannot  be  detected  dxirlng  the 
course  of  commission,  the  literal  construction  thus  given  to  section 
6  (b)  renders  It  impractical  and  ineffective  as  a  means  of  dealing 
with  those  persons  who  vlcdate  any  of  the  provisions  of  the  act 
or  attempt  to  manipiilate  the  market  price  of  gram.  Incidents  in 
the  hlstoi7  of  the  legislation  are  cited  to  support  the  Government's 
contention. 

In  reply  it  is  argued  that  ample  remedy  is  afforded  by  other  pro- 
visions of  the  act;  that  these  confer  broad  power  over  boards  ot 
trade;  and  that  the  boards  of  trade  may  control  their  own  mem- 
bers. It  is  urged  that  for  the  construction  given  to  section  6  (b) 
by  the  lower  court  support  may  be  found  in  the  different  language 
employed  in  section  6(a). 

For  It  authorizes  the  Commission  to  suspend  "or  to  revoke  the 
designation  of  a  board  of  trade  as  a  'contract  market'  upon  a 
showing  that  such  board  of  trade  has  failed  or  is  failing  to  comply" 
with  the  requirements  prescribed.  Attention  Is  also  called  to  the 
penalty  provisions  of  section  9. 

It  would  be  inappropriate  for  us  to  discuss  these  and  other  argu- 
ments presented.  The  language  of  section  6  (b)  Is  clear;  and,  on 
the  face  of  the  statute,  there  can  be  no  doubt  concerning  the 
intention  of  Congress.  As  was  said  in  Iselin  v.  United  States  (270 
U.  8.  246,  250-251),  "the  statute  was  evidently  drawn  with  care. 
Its  language  is  plain  and  unambiguous.  What  the  Government 
asks  is  not  a  construction  of  a  statute  but.  In  effect,  an  enlarge- 
ment of  it  by  the  court,  so  that  what  was  omitted,  presumably 
(possibly)  by  inadvertence,  may  be  Included  within  Ita  scope.  To 
supply  omissions  transcends  the  judicial  f\mction."  A  fortiori.  It 
may  not  be  done  for  the  purpose  of  making  piinlshable  action 
which,  on  the  face  of  the  statute,  is  marly  to  be  prevented.  Com- 
pare United  States  v.  Weitzel  (246  U.  8.  633,  642-543.) 

Affirmed. 

THK  FARM  CRXSrr  PROGRAM — ADDRESS  BT  SENATOR  BT7RKX 

Mr.  BROWN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcord  an  Illuminating  address  delivered 
by  the  Junior  Senator  from  Nebraska  [Mr  Burks]  over  a 
Nation-wide  hook-up  on  the  19th  Instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We  have  a  farm  problem.  Without  a  satisfactory  solution  of 
that  proUem  there  can  be  no  real  nor  permanent  foundation  upon 
which  prosperity  can  rest.  For  it  is  recognised  by  all  parties  and 
by  thoae  holding  all  manner  of  opinions  that  agriculture  is  a 
basic  mdustry.  Unless  the  farmer  be  reasonably  prosperous,  there 
cannot  long  be  prosperity  anywhere  in  the  land. 

There  are  many  phases  of  the  farm  problem.  The  alarming  in- 
crease of  farm  tenantry  is  one.  The  i^ht  of  the  share-cropper 
demands  attention.  Protection  of  the  land  Itself  from  erosion, 
depletion,  and  waste  looms  large.  All  of  these  matters  are  inter- 
related. In  broad  outline  they  may  be  grouped  under  two  heads. 
First,  an  adequate  return  to  the  farmer  for  his  toU.  Here  we  hsve 
the  perplexing  qxiestlon  of  surplus  crops,  the  direct  bearing  of  the 
tariff,  the  preservation  and  develc^ment  of  the  home  market,  and 
kindred  subjects.  The  second  major  phase  of  the  farm  problem 
has  to  do  with  farm  credlta.  It  touches  mortgage  Indebtedness. 
Interest  rates,  short-term  firoduction  credlta,  and  long-term  financ- 
ing. It  Is  to  this  branch  of  the  subject,  so  vital  to  the  fanners' 
welfare,  snd  in  turn  to  the  entire  country,  that  I  Invite  your  at- 
tention tonight. 

The  Democratic  Party  has  long  been  committed  to  the  doctrine 
that  the  farmer  should  be  placed  upon  a  footing  of  equality  with 
those  engaged  in  manufacture,  commerce,  and  trade  in  securing 
the  necessary  capital  to  carry  on  his  vitally  important  enterprise. 
It  has  consistently  favored  a  program  that  would  accomi^lsh  this 
ptirpose  In  the  Isrgest  poaslUe  measure  through  cooperative  bor- 
rowing managed  and  controUad  by  the  farmers  themselves. 
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The  profTTMs  thnt  has  been  made  along  this  line  reads  like  a 
romance  It  should  be  familiar  to  every  citizen.  The  accom- 
plished fact  of  a  soundly  conceived  and  smoothly  functioning 
system  of  farmer -controlled  credits  is  an  achievement  second  to 
none. 

Since  the  Farm  CYedlt  Administration  was  organized  In  1933  more 
than  800.000  farm-mortga*<e  loans  have  been  made  In  addition, 
approximately  300  000  short-lcrm  loans  h^ve  been  nnar.ctd  through 
production -credit  associations  Beyond  that,  more  than  1.000.000 
farmers  wi'.h  the  help  of  this  Federal  a,:rncy  hav?  crt^anlzed  them- 
selves Into  some  1.20<)  fnrmer  fcuylni?  and  soUin*?  cooperatives  and 
secured  loan^s  from  the  banks  for  cooperatives  set  up  3  years  aa;o 
More  than  $3  000.000.000  Is  now  outstanding  and  in  use  as  a  result 
of  this  farmers'  conperatlve-credlt  system. 

May  we  take  a  moment  to  recall  the  pledges  of  the  Democratic 
Party  In  the  matter  of  farm  credits,  the  fulfillment  of  which  has 
brought  about  these  Immeasurable  benefits.  In  its  national  plat- 
form adopted  in  1912.  the  Democratic  Party  said: 

"Of  e<}ual  Importance  with  the  question  of  currency  reform  Is 
the  question  of  rural  credits  or  agricultural  finance  Therefore, 
we  recommend  that  an  InvestUatlon  of  agricultural  credit  societies 
In  foreign  rountncs  be  made,  so  that  It  may  be  ascertained 
whether  a  system  of  rural  credits  may  be  devised  suitable  to 
conditions  in  the  United  States;  and  we  al.so  favor  legL-^latlon 
permitting  national  banks  to  loan  a  reasonable  proportion  of  their 
funds  on  reil-estate  security." 

Four  years  later.  In  1916.  the  Democratic  Party  was  able  to  point 
with  pride  to  certain  definite  accomplishments  In  the  matter  of 
farm  credits,  and  to  renew  its  pledge  to  further  efforts.       I  qxiote: 

"We  fa-or  the  vigorous  prosecution  of  investigations  and  plans 
to  render  agriculture  more  profitable  and  country  life  more  hpalth- 
ful.  comfortable,  and  attractive,  and  we  believe  that  this  should 
be  a  dominant  aim  of  the  Nation  as  well  as  of  the  States.  With 
all  itM  recent  improvement,  farming  still  lags  behind  other  occupa- 
tions In  dcvei'jpmcnt  as  a  business,  and  the  advantages  of  an 
advanclni^  civilization  have  not  accrued  to  rural  communities  In 
a  fair  proportion  Much  has  been  accomplished  In  this  field  under 
the  present  administration.  •  •  •  In  the  Federal  Reser-.-o  Act 
of  the  last  Congress  and  the  Rural  Credits  Act  of  the  present 
Congress  the  machinery  has  been  created  which  will  make  credit 
available  to  the  farmer  constantly  and  readily,  placing  him  at  last 
upon  a  footing  of  equality  with  the  merchant  and  the  manufac- 
turer In  securing  the  capital  necessary  to  carry  on  his  enterpri.'^es 
*  •  •  We  approve  the  Democratic  administration  for  having 
emphatically  directed  attention  for  the  first  time  to  the  essential 
Interests  of  agriculture  Involved  In  farm  marketing  and  finance. 
for  creating  the  Office  of  Markets  and  Rural  Organization  In  con- 
nection with  the  Department  of  Agriculture,  and  for  extending  the 
cooperative  machinery  necessary  for  conveying  Information  to 
farmers  by  means  of  demoiLstratlons.  We  favor  continued  liberal 
provision  not  only  for  the  benefit  of  productions  but  also  for  the 
study  and  solution  of  problems  of  farm  marketing  and  finance  and 
for  the  extension  of  existing  agencies  for  improving  country  life  " 

It  will  be  worth  our  while  to  note  what  the  Democratic  Party 
had  to  say  when  it  met  In  1920,  at  the  close  of  8  years  of  Demo- 
cratic rule: 

"To  the  great  agricultural  interests  of  the  country  the  Demo- 
cratic Party  does  not  And  it  necessary  to  make  promises.  It  already 
Is  rich  m  Its  record  of  things  actually  accomplished.  •  •  •  In 
the  first  term  of  this  Democratic  administration  the  National  Bank 
Act  was  so  altered  as  to  authorize  loans  of  5  years'  maturity  on 
improved  farm  lands.  Later  was  established  a  system  of  farm-loan 
banks,  from  whlcii  the  borrowings  already  exceed  »300.000,000  and 
under  which  the  Interest  rate  to  farmers  has  Ijeen  so  materially 
reduced  aa  to  drive  out  of  business  the  farm-loan  .sharks  who  for- 
merly subfisted  by  extortion  upon  the  great  agricultural  Interests 
of  the  country  Thus  it  was  a  Democratic  Congress  In  the  admin- 
istration of  a  Democratic  President  which  enabled  the  farmers  of 
America  for  the  first  time  to  obtain  credit  upon  reasonable  terms 
and  Insured  their  opportunity  for  the  future  development  of  the 
Nation's  agricultural  resources.  •  •  •  we  pledge  prompt  and 
consistent  support  of  sound  and  effective  measures  to  sustain, 
amplify,  and  perfect  the  rural  credits  statutes  and  thus  to  check 
and  reduce  the  growth  and  course  of  farm  tenancy" 

In  1924  and  again  in  1928  the  Democratic  Party  pledged  Itself 
"to  stimulate  by  every  proper  governmental  activity  the  progre.ss 
of  the  cooperative  marketing  movement"  and  to  build  upon  the 
foundation  already  laid  by  a  Democratic  administration  ain  ade- 
quate rural  credits  structure. 

In  Its  last  platform  in  1933  the  Democratic  Party  pledged  itself 
to  an  "extea-sion  and  development  of  the  farm  cooperative  move- 
ment'  and  to  better  financing  of  farm  mortgai;es  through 
recognized  farm-bank  agencies  at  low  rates  of  Interest  on  an 
amortization  plan,  giving  preference  to  credits  for  the  redemption 
of  farms  and  homes  sold  under  foreclosure. ' 

When  the  Democratic  Party  returned  to  power  in  1933.  the 
plight  of  the  American  farmer  was  distressing  Ijeyond  the  power 
of  description.  It  is  estimated  that  a  million  farmers  were  In 
danger  of  lof.lng  their  homes  through  foreclosure.  Prices  of  farm 
commodities  were  at  the  lowest  level  of  all  time.  Farm  Income 
was  less  than  half  of  what  it  had  been  in  1929.  In  relation  to 
lnci->me.  Interest  charges  were  twice  as  high  as  before  the  World 
War.  Mortgage  loans  made  for  short  periods  fell  due  and  there 
was  practically  no  opportunity  for  renewal.  Approximately  40  per- 
cent of  all  the  banlu  in  the  country  had  failed.  In  every  group 
of  1.000  farms  over  the  land  38  8  were  under  foreclosure.  Farmers 
were  approaching  open  revolt  over  the   threatened   loss  oX  their 


homes  through  conditions  over  which  they  had  no  control.  It 
was  In  this  crisis  that  the  Farm  Credit  Administration  was  estab- 
ii.shed.  It  deliberately  set  Itself  to  the  task  of  staying  every' farm 
foreclosure  where  the  farmer  had  any  equity  and  was  willing  to  do 
his  part  to  try  to  work  out  the  problem. 

Tiie  officers  and  employees  of  the  Farm  Credit  Administration 
worked  night  and  day  to  handle  the  situation.  From  a  mere  ?.00 
appraisers  there  was  built  up  a  woll-trained  corps  of  mare  than 
5.000  -In  1932  the  Federal  land  banks  were  loaning  $2.000  000  a 
mozith.  By  1934  under  the  Farm  Credit  Administration  this  had 
been  increased  so  that  for  every  month  In  that  year  more  than  a 
hundred  million  dollars  went  forth  to  save  the  farms  of  the  country; 
yes.  to  save  the  Nation  Itself.  As  an  example  of  the  tremendous 
task  Imposed  upon  the  Farm  Credit  Admlnl.stratlon.  let  me  say 
that  In  my  home  district  at  Omaha,  Nebr.,  which  Is  one  of  the  12 
districts  establl.-ihed  In  the  country,  in  a  period  of  32  months  there 
were  received  twice  as  many  applications  for  loans  as  in  the  entire 
17  years  that  preceded. 

A  word  as  to  what  has  been  accomplL'^hed  Whereas  In  1932  there 
had  been  38  8  foreclo.3ures  for  every  1,000  farms  In  the  country,  by 
1935  this  had  been  reduced  to  19.  Two  billion  dollars  in  land  bank 
and  land-bank  commissioner  loans  have  been  made  since  May  1, 
1933.  In  making  these  loaivs  there  was  a  scale-down  of  the  ir.'^rt- 
gage  debts  cf  cpproxlmately  $200,000,000,  a  saving  to  the  farmers 
of  that  amount.  As  a  result  of  debt  reduction  and  lowered  Intcrer.t 
charges  for  the  ytar  ending  June  30,  1936.  the  farmers  of  the  coun- 
try will  have  saved  in  interest  charges  during  this  1  year  almost 
$75,000  000.  In  1932  It  required  nearly  10  percent  cf  the  gro^.s  farm 
Income  to  pay  Interest  on  the  farm-mortgage  debt.  In  1935  the 
corresponding  figure  was  4.5  percent.  WTiereas  on  December  31. 
1933.  approximately  47  percent  of  all  Federal  land-bank  borrowers 
were  delinquent.  2  years  later  the  percentage  wa.s  reduced  to  27. 

One  grrat  benefit  that  has  followed  the  e^^tabllshment  of  the 
Farm  Credit  Admlnl.stratlon  is  that  It  has  concentrated  the  whole 
problem  of  rural  credits  In  one  Integrated  organization.  Prior  to 
1933  the  Federal  Farm  Board  was  engaged  In  a  limited  way  in 
loaning  funds  to  cooperatives  for  various  purposes.  Another 
agency,  the  Federal  farm  loan  board,  had  general  supervision 
over  the  Federal  land  banks  and  the  Jomt-stock  land  banks. 
Emergency  crop,  seed,  and  fertilizer  loans  were  being  handled  by 
the  Department  of  Agriculture.  Regional  agricultural  credit  cor- 
porations were  under  the  Reconstruction  Finance  Corporation. 
When  a  farmer  found  it  necessary  to  seek  credit,  he  was  subjected 
to  great  delay.  Inconvenience,  and  expense  In  the  effort  to  find 
the  particular  agency  to  which  he  should  make  application. 

The  first  step  m  remedying  this  situation  was  to  centralize  In 
the  Farm  Credit  Administration  the  supervision  of  all  the  Federal 
agencies  concerned  with  farm  credit.  In  order  to  obtain  central- 
ir.»'d  adminl.<5tration  and  coordination  of  activities  In  each  cf  the 
12  Federal  land-bank  districts,  the  law  was  broadened  so  thut  the 
board  of  directors  of  each  Federal  land  bank  should  serve  al.so 
as  directors  for  the  Federal  intermediate  credit  bank,  the  produc- 
tion credit  corporation,  and  the  bank  for  cooperatives,  all  located 
in  the  same  city.  It  has  been  the  constant  aim  of  the  Farm 
Credit  Administration  so  to  readjust  the  local  county  units  where 
farmers  apply  for  loans  that  at  one  place  the  entire  transaction 
could  be  handled,  whether  it  was  an  application  for  long-term 
farm-mortgage  credit,  short-term  production  credit,  or  credit  for  a 
cooperative  organization. 

It  Is  now  recognized  that  the  emergency  Job  of  refinancing  farm 
mortgages  has  been  completed.  With  what  a  full  measure  of  .sat- 
isfaction that  particular  emergency  problem  has  been  m.ct.  I  have 
already  sketchlly  indicated.  There  remains  the  normal  problem 
that  will  continue  as  long  as  the  present  organization  of  society 
lasts:  that  Is  to  say,  the  fumLshlng  of  credit  to  farmers  on  fatl.-- 
factory  terms,  both  as  to  repayment  and  Interest  rate.  The  Farm 
Credit  Administration  is  prepared  to  render  that  .service  in  a  com- 
plete and  satisfactory  manner  Its  four  coordinate  branches  cover 
the  entire  field  of  normal  rural  credits.  The  Federal  land  banks 
are  adequately  financed  and  properly  officered  to  meet  all  the  ordi- 
nary long-term  credit  requirements  of  the  farmers  of  the  country 
on  terms  at  least  as  favorable  as  the  credit  offered  to  oth^r 
enterpri.ses 

Tlie  production  credit  corporation  makes  possible  the  establif^h- 
ment  of  a  permanent  cooperative  short-term  credit  system  to 
functu;n  in  its  field  in  like  manner  as  the  land  banks  In  their 
Icn^-tcrm  loaning  field.  More  than  500  local  associations  have 
been  .-#t  up  with  officers  elected  bv  the  borrowers  and  the  iiiltlfll 
stock  bought  by  the  Government.  Nearly  300.000  farmers  have  now 
purchas.'d  .stock  in  thes*^  a.s.'^i'tiatiuns  and  b>;rrowed  fri^m  them. 
The  Government  does  not  furnish  the  money  that  is  loaned  T.'-' 
associations  dl.scount  farmers'  notes  with  the  Intermediate-credit 
banks,  which  Is  the  third  of  these  four  coordinate  agencies.  In 
a  sense  these  bank.s  constitute  the  farmer's  Federal  reserve  system. 
They  accept  from  the  local  associations  the  endorsed  farmers' 
notes  and  other  security  given  for  short-term  loans  and  on  tho 
strength  of  these  securities  sell  shorv-term  bonds  to  the  Investing 
public. 

The  farmer  Is  now  getting  production  credit  at  5  percent  per 
annum,  which  is  by  far  the  lowest  -ate  at  which  farmers  as  a 
class  have  ever  been  able  to  secure  credit  of  this  kind  The 
farmer  is  not  charged  for  a  day's  Interest  l>eyond  the  time  that  he 
actually  has  the  money.  The  association  aerees  to  loan  a  farmer 
a  certain  total  sum  to  be  advanced  as  needed.  The  farmer  then 
withdraws  from  the  as.sociatton  such  portion  of  the  total  from 
time  to  time  as  he  needs,  and  pays  Interest  onlv  lor  the  time  ha 
holds  the  money. 


The  fourth  •ceney,  the  bftnk  ot  oooperativas,  ••  the  nasM 
Implies,  makes  loans  on  proper  security  to  the  various  farmer 
cooperatives  which  are  rendering  such  a  great  service  to  producers 
In  marketing  their  products  to  the  best  advantage. 

In  addition  to  these  varlotis  forms  of  cooperative  credit,  the 
Farm  Credit  Administration  has  charge  of  the  emergency  short- 
term  crop  and  feed  loans  to  fanners  who  are  unable  to  obtain 
credit  elsewhere.  More  than  600.000  of  these  loans  were  made  In 
1033,  and  more  than  400,000  during  1934.  and  a  like  ntunber  In 
1035.  After  some  unfortunate  delay,  loans  of  this  nature  are 
again  being  made  for  the  current  aeaaon. 

The  pledges  which  the  Democratic  Party  has  made  to  the  farm- 
ers of  the  country  to  provide  an  adequate  system  of  rural  credits 
have  been  kept.  The  farmer  now  stands  in  a  position  at  least  of 
equality  with  other  producers  in  the  matter  of  his  access  to  credit. 
A  new  day  has  dawned  for  the  farmer.  Other  phawwi  of  the  farm 
problem  remain  to  be  settled.  In  the  matter  of  credit  the  farmer 
needs  only  to  hoid  to  what  he  has,  to  support  those  who  believe 
In  maintaining  the  Farm  Credit  Administration  In  Its  present 
effective  form,  to  meet  new  credit  problems  as  they  arise  in  the 
same  spirit  that  the  Farm  Credit  Administration  arose  to  the 
great  emergency  that  confronted  tixe  country  In  the  years  that 
have  Just  passed. 

AOORISS  BY  6XNATOR  S-^^W^  VrrOKE  THK  QXTXENS  COUHTT   (N.  T.) 

RKPITBLICAW   CLITB 

Mr.  HALE.  Mr.  President.  I  ask  unanlmoiis  consent  to 
have  printed  in  the  Recou>  an  address  delivered  by  the  junior 
Senator  from  Oregon  (Mr.  Steiwzk]  before  the  Queens 
County  Republican  Club  at  Jamaica,  Long  Island,  N.  Y.,  on 
May  2,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

If  you  can  imagine  Intricacies  made  wholly  Inscrutable  and 
contradiction  confounded  with  conftision,  that  Is  the  New  Deal.  In 
Its  many  ramifications  It  has  been  Ingrafted  upon  the  Democratic 
Party,  but  It  Is  a  thing  separate  and  apart  from  that  party.  The 
New  Deal  truly  la  made  up  from  the  discards  of  ail  the  old  deals. 
In  the  spskce  of  one  political  rally  I  shall  not  attempt  further  to 
define  It.  We  know  that  Its  administration  presents  problems  of 
greatest  complexity  and  Involved  Issues  alnwet  beyond  human 
comprehension.  Monetary  questions,  war  debts,  foreign  trade, 
tariff,  and  numerous  other  important  subjects  confront  us.  I  will 
not  attempt  tonight  to  discuss  these  great  questions  but  will 
speak  of  matters  which  are  currently  before  the  Congress  for  at- 
tention; questions  which  you  will  find  are  close  to  you  and  gen- 
erally vital  to  the  citizens  of  the  American  Republic. 

Depression  causes  unemployment.  In  Janxiary  1935  the  number 
of  imemployed  was  IS/XM.OOO.  Today  the  number  is  In  excess  of 
12  000.000.  In  January  1936  the  President  stated  that  there  were 
5.000,000  families  and  unattached  persons  on  relief.  Recently  his 
estimate  was  5.300,000.  The  Federal  program  for  employment  for 
these  luifortunate  fellow  citizens  and  for  relief  for  those  who  are 
destitute  costs  in  excess  of  $3,000,000,000  per  year.  It  unbalances 
the  Federal  Budget.  It  Insures  a  continuous  deficit.  It  adds 
In  serious  amounts  to  the  public  debt.  Last  year  the  President 
asked  for  and  received  $4,880,000,000  for  relief  and  work  relief. 
This  year  he  has  asked  for  $1,500,000.00  In  addition,  and  everyone 
who  knows  the  situation  assumes  the  Congress  must  appropriate 
this  amount  and  probably  an  equal  amount  more  next  Jantiary. 
It  is  supposed  that  in  normal  times  approximately  50.000.000 
people  are  gainfully  employed  In  this  country.  At  this  time  about 
40,000,000  who  are  gainfully  employed,  through  the  payment  of 
direct  taxes  and  the  payment  of  Indirect  taxes  concealed  in  the 
cost  of  living,  are  supporting  the  10.000,000  unemployed.  I  ask 
a  serious  question:  "What  are  we  going  to  do  to  solve  this  prob- 
lem and  to  relieve  ourselves  of  this  burden?" 

The  New  Deal  attempted  to  meet  it  with  the  N.  R.  A.  Against 
N.  R.  A.  maladministration  the  pec^le  were  almost  in  open  rebel- 
lion. Finally  It  was  stricken  down  by  the  Supreme  Coiut,  and 
since  that  time  there  has  been  some  improvement  In  enyjloyment 
and  increases  in  wages.  Since  the  N.  R.  A.  has  been  inoperative  the 
New  Deal  has  been  without  a  program  save  its  program  of  relief 
and  work  relief.  Moreover,  the  New  Deal  seems  Incapable  of  formu- 
lating a  program.  It  has  degenerated  from  bad  administration  of 
the  N.  R.  A.  to  bad  thinking  with  respect  to  present  eccHionUc 
objectives.  This  Is  Illustrated  by  the  President's  recent  speech  In 
New  York  In  which  he  said: 

"Wages  ought  to  and  must  go  up  with  prices." 

He  also  said: 

"Higher  wages  for  workers,  more  Income  for  fanners  means  more 
goods  produced,  more  and  better  food  eaten,  fewer  tinemployed 
and  lower  taxes." 

And  then  he  added: 

"T^at  is  my  economic  and  social  philosophy,  and.  Incidentally, 
my  political  philosophy  as  well." 

Let  us  examine  these  statements  of  the  President's  economic, 
social,  and  political  philosophy.  Have  wages  gone  up  with  prices? 
It  Is  reliably  estimated  that  while  wages  were  Increasing  8  p>ercent 
the  cost  of  living  has  Increased  approximately  20  jjercent.  The 
President  asserted  that  we  are  "on  our  way"  to  attainment  of  his 
objective;  but  if  his  objective  Is  to  increase  real  wages,  the  ftirther 
we  go  "on  our  way",  the  greater  will  be  the  disparity  betweoi 
wages  and  living  costs. 


In  the  second  statement  quoted  the  President  eoupied  higher 
wages  for  workers  with  more  Inoome  for  fanxMrs.  Both  are  desir- 
able; but  the  Increased  income  for  farmers,  if  accomplished  by  a 
program  of  scarcity  or  by  a  procesalng  tax,  means  higher  living  costs 
for  the  consumer  and  a  decreMe  In  real  wages  for  those  who  work 
In  the  cities.  He  stands  for  eating  more  and  better  food,  but  more 
and  better  food  will  not  be  eaten  unless  more  and  better  food  is 
produced,  and  the  wishful  hope  that  the  unemployed  will  be  fewer 
In  number  Is  entirely  quixotic  If  production  In  agriculture  and 
Industry  Is  curtailed  by  governmental  action. 

The  crowning  glory  of  the  Prealdent's  phUoaophy  as  quoted  Is 
his  declaration  for  lower  taxes.  How  can  there  be  a  hope  for  lower 
taxes  when  we  confront  a  steadily  mounting  cost  of  government? 
How  can  taxes  be  lowered  when  the  number  ot  Federal  employees 
Is  Increasing  and  when  the  administration  actually  boasts  that  It 
plans  a  deficit.  Lower  taxes  result  from  thrift  and  eoonomy  and 
not  from  recklessness  and  ^>fnrtlng.  You  need  not  expect  lower 
taxes  when  the  White  House  calls  upon  Congress  at  each  session  to 
enact  a  new  tax  bill  rapidly  broadening  the  tax  base  and  Inserting 
the  arm  of  the  Federal  Treasury  deeper  and  deeper  Into  the  pocket 
of  the  citizen.  Let  no  one  be  deceived.  These  additional  taxes 
will  not  come  from  the  rich.  The  voluzzs  of  Federal  ^>ending 
has  already  passed  beyond  the  power  of  the  rich  to  pay.  If  the 
Oovemment  ahotild  confiscate  the  entire  Inctxne  of  the  rich,  the 
ammmt  obtained  would  be  bisufflclent.  This  burden  will  be  placed 
upon  the  people.  It  fastens  Itself  tipon  producer  and  consumer 
alike.  The  burden  of  supporting  Federal  extravagance  is  added  to 
the  cost  of  living  and  becomes  a  charge  upon  every  man,  every 
woman,  and  every  child.  Including  the  "tmder  privileged",  the 
"average  man**,  and  even  the  "forgotten  man." 

If  one  would  seek  the  underlying  reason  for  the  inefficiency  and 
Improvidence  of  the  Federal  Oovemment,  he  need  not  look  beyond 
the  abstruse  confusion  reflected  in  this  quoted  philosophy  of  the 
leader  of  the  New  Deal. 

I  have  pointed  out  that  our  cost  of  living  Is  up  20  percent. 
This  Is  not  accident.  He  "planned  It  that  way."  Living  costs  are 
governed  in  part  by  natural  economic  laws  like  supply  and  de- 
mand. They  are  governed  In  other  respects  by  governmental  in- 
terference. One  factc«  Is  the  monetary  standard.  The  P*resldent 
reduced  the  gold  content  of  the  dollar.  It  buys  less.  Neccssltiss 
of  life  cost  more.  Another  factor  is  govertimental  interference 
with  production.  Curtailment  U  a  full  partner  with  the  hurricane 
and  the  drotight.  The  consumers  of  America  cannot  blame  the 
Republican  Party  for  the  new  taxes  which  lie  concealed  in  the 
cost  of  living.  The  responsibility  rests  on  one  doorstep  and  that 
is  the  doorstep  of  the  White  House. 

We  go  back  to  the  President's  philosophy.  I  quote  again  his 
statement  regarding  wages: 

"Wages  ought  to  and  must  go  tip  with  prices." 

But  wages  will  not  go  up  with  prices  when  prices  are  elevated 
by  governmental  interference  and  when  profits  of  Industry  are  In- 
Bufflclent  to  pay  higher  wages.  The  President's  asserted  philosophy, 
in  the  light  of  the  facts,  is  no  philosophy  at  all.  It  is  an  tinsup- 
ported  campaign  utterance  employed  for  political  purposes. 

I  now  invite  your  attention  to  the  subject  of  relief.  Work  re- 
lief, of  course,  provides  temporary  employment  on  made  jobs.  It 
tB  subject  to  the  objection  that  It  is  costly,  and  to  the  further  ob- 
jection that  the  administration.  In  most  Instances,  refuses  to  pay 
the  prevailing  rate  of  wages  in  the  communities  where  public- 
works  projects  are  carried  on.  This  tends  to  undermine  the  entire 
wage  structure  and  is  difficult  to  defend. 

The  system  which  is  employed  lends  itself  to  political  abtises 
which  I  will  not  undertake  to  dlscxiss.  A  most  serious  objection  to 
the  present  program  is  that  whenever  the  Works  Relief  Administra- 
tion does  attempt  a  tiseful  tindertaklng  in  contradistinction  to  Its 
useless,  boondoggling  projects  It  finds  Itself  sqtiarely  in  com- 
petition with  private  Indtistry.  To  that  extent  It  deprives  private 
industry  of  an  opportunity  which  It  would  otherwise  enjoy,  and 
in  such  cases  It  operates  to  Increase  and  not  to  decrease  permanent 
unemployment. 

One  significant  fact  stands  out,  and  that  Is  the  expenditure  of 
billions  of  the  taxpayers'  money  under  the  direction  of  the  Presi- 
dent and  his  aides  has  failed  to  reduce  in  a  substantial  way  the 
number  of  unemployed,  and  the  relief  load  has  actually  been 
Increased. 

Republicans  in  Congress  would  like  to  correct  this  situation. 
Some  of  us  fought  strenuously  against  the  writing  of  the  $5,000,- 
000,000  blank  check  to  the  President  In  the  last  session  of  Con- 
gress. We  sought  to  retain  control  over  the  public  purse  by  pre- 
scribing the  purp>cieeft  for  which  the  money  should  be  spent  and 
defining  definitely  the  methods  of  making  the  exp>endittire.  On 
most  points  we  were  defeated  by  administration  influence.  We 
now  renew  this  fight  In  connection  with  the  bllllon-and-a-half 
appropriation  bill  now  pending  before  the  House  of  Representatives. 
The  Republican  Party  does  not  propose  to  repudiate  the  obligation 
to  feed  the  hungry;  but  we  do  propose,  as  far  as  It  lies  in  our 
power,  to  take  politics  out  of  relief.  We  propose,  moreover,  to 
liquidate  the  Works  Progress  Administration  and  to  turn  over  the 
responsibility  for  distribution  of  relief  to  the  States  and  local  agen- 
cies. We  stand  for  this  principle  on  the  theory  that  the  adminis- 
tration of  relief  can  best  be  superintended  by  those  who  know  the 
local  situations.  Local  Interest  will  police  the  distribution  of  the 
money. 

We  are  standing  for  State  supervision  throtigh  nonpoUUcal 
boards,  and  I  hope  we  will  unite  on  a  proposition  that  each  State 
must  contribute  a  certain  amo\int  to  match  the  contrlbotion  of 
the   Federal   Government,  thus  giving   the   local   agencies   a  real 
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share  in  relief  und  iTunrrlng  that  they  accept  their  responsibility 
and  see  to  It  that  the  money  provided  for  relief  Is  eqmtably  dis- 
tributed. 

We  hope  to  put  an  end  to  the  unjxist  disparity  now  existing. 
We  especially  denounce  a  system  which  permits  relief  In  one  State 
to  be  administered  on  a  basis  of  less  than  $200  per  family  per 
year  and  in  othfr  States  In  amounts  which  vary  from  a  minimum 
of  IS'X)  to  a  maximum  of  more  than  $1,300  per  family  per  year. 

Last  year  I  believed— and  It  Is  still  my  belief — that  a  blank 
check  of  eSOOOOOOOOO  or  any  other  like  sum  In  favor  of  the 
Executive  te  bad  legislation.  Discretionary  authority  to  expend 
this  money,  almost  without  restraint.  Is  subject  to  most  serloua 
abu.<)e9  and  should  never  have  been  delef?ated  to  any  President, 
New  Deal  or  Old  Deal.  We  hear  of  political  corruption  In  the 
administration  of  relief  In  Pennsylvania,  of  scandals  throughout 
almost  the  entire  area  of  West  Virginia,  of  indictments  In  Maine, 
of  unlawful  collection  of  campaign  funds  In  Washington,  and  of 
the  use  of  relief  money  few  political  purposes  almost  everywhere 
throughout  the  United  States.  I  have  seen  the  comments  of  your 
own  Victor  Rldder  In  the  city  of  New  York.  I  have  read  some  of 
the  stories  published  In  the  New  York  Sun.  Theae  all  indicate 
to  me  that  the  situation  In  your  own  State  Is  not  what  It  ought 
to  be. 

The  Republican  Party  has  a  right  to  ask  the  American  people 
whether  they  approve  the  evils  of  the  existing  program.  We  have 
a  right  to  denounce  the  wickedness  of  playing  politics  with  human 
misery.  Let  us  make  our  purpose  perfectly  clear.  We  will  not 
repudiate  the  destitute  nor  starve  those  who  are  In  need,  but  we 
must  courageously  take  our  position  that  public  money  voted  for 
relief  of  the  destitute  shall  be  employed  to  feed  hungry  mouths 
and  not  to  feed  hungry  political  manipulators  working  under  the 
direction  of  Mr.  Parley. 

This  administration  was  pledged  by  the  1932  platform  to  reduca 
the  expenditures  of  the  Federal  Government  by  25  percent.  If 
you  want  to  calculate  the  extent  to  which  this  pledge  remains  un- 
fulfilled, look  up  the  recent  statement  of  the  Secretary  of  the 
Treasxiry  that  the  deficit  for  the  fiscal  year  ending  June  30,  1936, 
will   be   approximately   $6,000,000,000. 

Instead  of  keeping  the  pledge  to  reduce  expenditures,  the  ex- 
penses of  government  have  been  steadily  Increased  and  are  still 
being  Increased  by  the  Federal  administration.  A  feature  of  this 
situation  which  affects  you  Is  that  the  administration  has  de- 
manded new  and  additional  taxes  during  each  year  of  Its  exist- 
ence. There  Is  pending  before  the  Senate  at  this  time  a  tax  bill 
containing  more  than  250  pages  made  up  of  technical  and  compli- 
cated provisions.  I  will  not  describe  this  bill  except  to  say  Its 
chief  effect,  if  not  Its  purpose.  Is  to  place  a  severe  penalty  on  the 
retention  by  corporations  of  any  subotantial  part  of  their  future 
earnings.  The  administration  has  picked  up  a  stray  Idea  that 
business  lastiiutlons  no  longer  should  create  new  reserves. 

Somebody  evidently  thinks  thrift  Is  not  a  virtue  and  the  public 
Interest  will  be  served  by  compelling  corjwratlons  to  pay  out  their 
net  earnings  year  by  year.  The  apparent  object  Is  to  require  that 
profits  should  be  tximed  Into  circulation  through  the  payment  of 
dividends  to  stockholders  and  that  finally  all  such  profits  when  so 
paid  should  be  subject  to  Increased  taxation,  either  throtigh  the 
penalty  tax  on  earnings  not  paid  out  or  through  the  Income  taxes 
of  Individual  stockholders  from  whom  the  exemption  of  the 
normal  tax  has  been  lifted. 

Time  does  not  permit  discussion  in  detail  of  this  strange  pro- 
gram. It  Is  very  clear  that  a  big  corporation  which  already  has 
established  a  great  surplus  will  not  be  definitely  injured  by  the 
requirement  to  convert  Its  net  profits  into  dividends.  An  Infant 
Indvistry  or  a  new  corporation  which  has  not  had  Ume  to  build 
reserves  will  find  It  can  build  reserves  only  by  meeting  the  severe 
penalties  of  the  law.  In  this  administration  the  New  Deal  advo- 
cates have  talked  much  of  Its  friendliness  to  the  little  fellow. 
And  yet  they  sponsor  legislation  which  favors  the  established  cor- 
porations at  the  expense  of  those  not  yet  established.  It  is  use- 
less to  argue  that  It  is  prudent  to  build  up  a  reasonable  reserve 
to  provide  for  the  neoesBltles  which  may  arise  in  tJm»«i  of 
depression. 

The  average  man  would  regard  c  reasonable  reserve  as  a  neces- 
sary part  of  sound  bxislnefls  administration.  President  Roosevelt's 
administration  is  unrestrained  by  any  consideration  of  this  kind. 
Moreover,  the  administration  seems  to  have  forgotten  some  perti- 
nent figures.  It  has  been  estimated  that  during  the  present 
depression  the  corporations  of  this  country  paid  out  in  the  form 
of  wages,  salaries,  interest,  and  dividends  from  their  accumulated 
surpluses  a  sum  in  the  nelghtwrhood  of  $28,000,000,000  in  excess 
of  their  receipts.  This  Is  approximately  equal  to  the  staggering 
cost  of  the  New  Deal  up  to  this  date.  It  Is  Industry's  contribu- 
tion to  the  welfare  of  Its  stockholders  and  Its  employees.  The 
possession  of  these  great  accumulations  contributed  to  the 
strength  of  our  system.  It  aided  our  people  in  meeting  the  strain 
of  hard  times.  A  like  surplus  would  .^erve  us  again  In  another 
emergency,  but  the  New  Deal  theorists,  under  a  false  guise  of  social 
Justice  and  a  mistaken  belief  that  they  are  advancing  a  himaani- 
tarlan  program,  will  place  obstacles  in  the  road  of  further  accu- 
mulations. 

As  I  contemplate  these  facts,  there  la  only  one  conclusion,  and 
that  Is  that  the  untrained  and  lmm.ature  manlpulat^irs  of  the 
New  Deal  administration  are  not  competent  to  "administer  the 
governmental  affairs  of  the  .^mertcan  people. 

In  the  President's  speech  m&de  In  New  York  a  week  ago  he 
defends  what  h»  calls  "the  current  costs  of  rebuilding  America." 


There  !s  a  serious  question  whether  the  New  Deal  Is  rebuilding 
America  or  ruth>3.sly  tearing  it  to  pieces,  but  I  pass  this  ques- 
tion. In  his  attempt  to  explain  away  the  staggerlna;  burden  of 
cost,  the  President  states  that  the  deficit  of  the  Govenimcnt 
this  year  is — I  quote— "about  $3,000,000,000."  The  Secretary  of 
the  Treasury  says  it  is  $6,000,000,000  I  have  not  noticed  that 
anyone  has  reeardod  a  difference  of  $3  000.000,000  bt^tween  tho 
President  and  his  Secretary  of  the  Treasury  as  being  a  niattt-r 
worthy  of  any  comment.  If  tlie  Presidtnfs  estimate  is  corrtct. 
the  Secretary  of  the  Treasury  is  50  percent  wrong;  and  if  the 
estimate  of  the  Secretary  of  the  Treasury  Is  correct,  the  President 
Is  100  percent  wrong.  These  differences  need  not  be  re.solvcd. 
The  Federal  deficits  each  year  are  not  caused  by  deficiencies  in 
Federal  revenues.  The  revenues  are  substantially  greater  than 
they  were  prior  to  the  New  Deal.  The  deficits  come  from  a  spirit 
of  free  and  happy  spending.  The  President  in  his  New  York 
speech  said: 

"I  can  come  here  to  the  city  of  New  York  and  talk  about  the 
cotton  problem  of  Georgia,  the  com  and  hog  problem  of  Iowa, 
and  the  wheat  oroblem  of  the  Dakotas.  etc." 

Pennit  me  also  to  talk  to  you  about  the  farms  of  America.  The 
New  Deal  appropriations  are  nearly  equivalent  to  the  value  of  all 
the  farms  of  the  United  States.  The  4-year  cost,  direct  and  indi- 
rect, of  the  Roosevelt  administration  Is  reliably  estimated  as  being 
In  excess  of  $30,000,000,000.  The  1935  value  of  all  the  farm  land 
and  farm  buildings  in  the  United  States  was  between  $32,000.- 
000.000  and  $33,000,000,000.  If  the  American  farmers  had  sold  all 
their  farms  In  1935  and  hand*^  over  to  the  Federal  Treasury  the 
proceeds  of  the  sale,  less  a  reasonable  commission,  the  amount 
paid  the  Treasury  would  have  been  approximately  equal  to  the 
Federal  appropriations  under  the  New  Deal.  It  has  been  calcu- 
lated that  after  the  farmers,  by  this  means,  had  paid  the  4-year 
cost  of  Government,  every  farmer  would  have  left  on  the  average 
at>out  $27  for  his  own  use;   $27  but  no  farm. 

Now,  let  us  consider  that  the  farmers,  to  which  the  President 
has  made  reference,  had  kept  their  farms  and  had  turned  over 
their  gross  Income  In  p.ayment  of  Federal  expenses.  In  that  ca.so 
the  entire  gross  income  of  all  the  farms  during  a  4-year  period 
wotild  not  have  furnished  enough  funds  to  finance  the  expendi- 
tures of  the  Federal  Treasury.  The  gross  Income  of  all  fanns  for 
1933.  1934.  19,15,  and  1938  Is  estimated  Ijetween  $29,000,000,000  and 
$30,000,000,000.  It  seems  thc?y  would  have  lacked  about  $l.r:00,- 
OOO.OOO.  which  Is  only  one-third  of  the  amount  In  disagreement 
between  the  President  and  his  Secretary  of  Treasury. 

The  facts  which  I  have  recited  merely  lUxistrate  the  general 
situation.  The  complete  sttay  of  extravagance  and  IneQclency 
wUl  never  be  related  In  full.  America,  standing  aghast  at  the 
revelations  already  made,  must  determine  upon  Its  course  of 
action.  Most  nimaerous  remedies  will  be  suggested.  A  Budget 
balance  Is  Imperatively  needed,  but  equally  Important  is  restora- 
tion of  sanity  In  Government.  The  American  people  have  a  richt 
to  expect  a  sense  of  responsibility  In  all  Government  officials.  We 
must  insist  upon  efflciency  In  governmental  administration.  We 
must  go  back  to  the  civil  service.  We  will  go  fcwrvard  to  a  new 
understanding  of  our  practical  problems;  and  if  I  estimate  cor- 
rectly the  temper  of  the  American  people,  we  will  reestabli-sh  In 
this  Nation  govenunent  by  law  In  lieu  of  the  present  svstcm  of 
personal  government,  based  on  executive  discretion.  We  will  un- 
fetter the  American  economic  system.  We  wlU  employ  again  tho 
matchless  capabilities  of  the  American  people,  and  we  will  .set  our 
hands  and  minds  to  the  task  of  reconstruction  In  a  way  which 
will  bring  a  real  social  sectuity  to  the  men,  women,  and  children 
who  make  up  otir  great  Republic. 

ADDRiSS  BY  HON.  JAMES  A.  FAKI.EY  AT  THI  HAHTFORD   (COITN.)    CLUB 

Mr.  MALONEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  by  Hon. 
James  A.  Farley,  chairman  of  the  Democratic  National  Com- 
mittee, at  a  meeting  held  imder  the  auspices  of  the  Demo- 
cratic State  Central  Committee  of  Connecticut  at  the  Hart- 
ford Club,  in  the  city  of  Hartford,  Conn.,  on  May  6,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

As  my  purpose  tonight  Is  to  make  a  common-sense  talk.  It  Is 
particularly  gratifying  that  I  address  a  Ckannecticut  audience. 
There  are  fewer  Isms.  I  be'.leve.  In  this  State  than  in  any  of  our 
sisterhood  of  Commonwealths,  You  are  fundamentalists  in  your 
political  views.  By  that  I  mean  that  however  the  political  tide  runs 
you  remain  true  to  your  conceptions  of  the  basic  principles  of 
democratic  government — that  is,  goverrur.ent  founded  on  the 
thought  that  the  welfare  of  the  whole  people  miist  be  the  ruling 
Impulse  of  our  system.  It  was  so  in  the  infancy  of  your  great 
State  and  It  remains  so. 

I  know  it  is  customary  on  .<;uch  occa5lons  as  this  for  a  spealrer  to 
congratulate  the  people  on  their  good  fortune  In  having  fine  men 
to  direct  the  a.Tatr3  of  the  State.  Let  me  depart  a  little  from  that 
procedure  and  congratulate  Governor  Cross.  Senators  LoNrscAN 
and  BklALONET.  Congnasmen  CrmoN.  Kopplemann.  Smith,  and 
Shantltt.  and  the  rest  of  the  oQclals  you  have  chosen  as  your  high 
officers  and  representatives  on  having  such  a  level-headed  con- 
stituency to  work  for  and  to  work  with. 

Under  our  f:>rra  of  government  you  have  a  dual  allegiance— to 
your  country  and  to  your  State — and  my  hat  Is  off  to  you  for  your 
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loyalty  to  both.  "Rie  fhie  part  of  ft  ta  that  there  Is  no  conflict  tn 
your  twin  allegiance.  You  have  too  much  wlsdocn,  experience,  and 
wit  to  believe  either  that  the  National  Government  has  any  thought 
to  give  Connecticut  the  worst  of  It.  or  that  Connecticut  is  entiled 
to  any  advantage  that  wotild  be  to  the  detriment  of  national  well- 
being  and  prosperity.  You  are  Jealous  of  your  rights  and  your  nat- 
ural advantages  and  those  that  have  come  through  the  skill  and 
Industry  of  your  cltlz«ns — and  properly  so.  You  are  equally  con- 
cerned that  the  National  Gorvemment,  which  has  to  look  out  for 
the  well-being  of  all  the  States,  should  do  Its  Job. 

Oh,  I  know  that  in  this  period  of  political  excitement  and  ac- 
tivity you  are  being  bombarded  with  hectic  oratory  from  the  spokes- 
men of  the  minority  party,  telling  you  that  the  administration  in 
Washington  Is  bent  on  encroaching  on  State  rights;  that  It  is  the 
fiendish  purpose  of  the  President  to  reduce  the  United  States  to  a 
dictatorship;  to  Junk  the  Constitution  and  to  have  all  business, 
and.  In  fact.  aU  Individuals  goose-step  to  the  music  of  a  regimental 
band. 

Well,  you  know  the  President  of  the  United  States.  He  was 
your  next-door  neighbor  and  was  always  stepping  across  the  bor- 
der to  your  hospitable  territory.  Do  you  remember  anything  dur- 
ing his  two  terms  as  Governor  of  New  York  that  suggested  a  bent 
toward  dictatorship,  or  toward  socialism  or  communism;  for  he 
has  been  accused  by  those  who  seek  to  regain  control  of  the  Gov- 
ernment of  all  of  these  things?  A  large  number  of  the  people 
who  live  here  are  New  Yorkers  in  business.  Every  morning  and 
every  evening  the  suburban  trains  are  crowded  with  folks  from 
my  State  going  to  and  coming  from  their  shops  and  offices.  The 
roads  are  Jammed  with  automobiles  carrying  people  bent  on  the 
same  mission.  In  fact,  many  of  the  friends  I  have  In  New  York 
City  have  their  homes  over  here,  and  the  way  they  boast  of  the 
beauties  of  your  hUls  and  valleys  and  beaches  tells  why  they  live 
in  Connecticut. 

Have  you  heard  any  one  of  these  complain  that  Franklin  D. 
Roosevelt  as  Governor  hurt  business  in  any  way?  Indeed,  I  doubt 
if  the  whole  history  of  my  State  shows  more  successful  adminis- 
trations than  the  two  when  Roosevelt  was  in  Albany. 

Do  you  think  that  your  neighbor  is  a  different  person,  with  a 
different  personality  and  a  revolutionized  character,  because  he 
was  moved  from  Albany  to  Washington?  Isnt  it  a  fact  that  it 
was  because  he  had  ahown  himself  a  great  Governor  the  people 
of  the  United  States  translated  him  from  the  house  on  the  Hud- 
son to  the  house  on  the  Potomac  with  the  idea  that  he  was 
peculiarly  fitted  for  the  bigger  post?  And  haant  he  Uved  up  to 
specifications  and  done  a  Job  in  Washington  that  the  whole  world 
admires — at  least,  the  whole  world  except  those  people  who  want 
to  get  another  Herbert  Hoover  into  the  White  House  and  to  tindo 
what  he  has  done?  By  that  I  mean  that  our  political  adversaries 
wculd  have  us  return  to  the  same  system  that  brought  us  Into 
the  gravest  economic  trouble  we  ever  had,  not  that  they  wish  to 
give  up  the  profits  they  are  making  now  for  the  losses  they  were 
experiencing  3  years  ago. 

The  figures  of  our  trade,  conunerce,  and  industry  are  cold,  definite 
indexes  of  the  existing  condition  of  business.  Nobody  can  dispute 
them.  They  present  the  pictvire  of  a  headlong  dive  to  the  depths 
of  distress,  despair,  and  disaster  contrasted  with  an  upward  swing. 
Ovir  progress  toward  complete  recovery  Is  not  so  abrupt  as  was  the 
descent,  but  It  has  been  steady,  substantial,  and  sound.  The  only 
thing  that  could  Interrupt  It  would  be  the  rejection  of  the  methods 
that  have  brought  it  aboutw  This  is  as  good  a  place  as  any  to  assure 
you  that  there  is  going  to  be  no  such  interruption.  The  President 
Is  going  to  be  endorsed  in  the  election  next  November  mcx-e  de- 
cisively than  he  was  voted  Into  office  in  1932,  and  the  verdict  of  the 
people  is  going  to  be  confirmed  as  thoi-oughly  as  it  was  in  the  con- 
gressional elections  of  1934.  And  it  is  with  a  full  heart  that  I 
name  Connecticut  as  one  of  the  States  that  will  contribute  to  the 
reelection  of  Franklin  D.  Roosevelt. 

The  criticisms  of  the  torles  of  1936  are  mere  abstractions.  They 
charge  him  with  seeking  dictatorial  powers.  What  Presidential 
functions  has  he  strained?  They  charge  him  with  m»».iring  Congress 
a  rubber  stamp  to  register  his  orders.  There  1b  not  an  enactment 
which  he  has  reconunended  that  Congress  has  accepted  un-it^fw  it 
conformed  with  the  views  of  a  majority.  And  the  most  Important 
of  the  laws  passed  under  the  present  admlnts<jatlon  wmb  put  on  the 
statute  books  with  the  help  of  Congressmen  of  opposite  political 
faith  from  the  President.  Even  those  two  meastires  which  failed  to 
come  within  the  limitations  declared  by  the  Supreme  Court  were 
voted  for  by  many  Republican  Members  of  the  House  and  Senate — 
some  of  them  from  this  State.  It  Is  my  recollection  that  practically 
half  the  Republican  membership  voted  for  one  or  the  other  of  those 
bills. 

They  say  this  Is  an  administration  of  dreamers.  Well,  the  men 
and  women  who  fotmded  this  great  city  300  years  ago  were  dreamers, 
too.  They  dreamed  of  release  from  the  burdensome  laws  of  another 
colony  and  made  their  own  government.  Their  dream  came  tarue, 
which  is  why  Hartford  Is  today  the  beautiful,  rich  community  we 
see  around  us. 

They  say  he  wants  to  wreck  the  Constitution.  He  has  been  in 
office  for  3  years  and  the  Constitution  seems  to  be  standing  up 
fairly  well.  Incidentally  the  Hartford  founding  fathers  adopted  a 
constitution  suitable  doubtless  to  things  as  they  were  then,  and 
conditions  as  they  foresaw  them.  What  sort  of  a  State  would  Con- 
necticut be  today  if  that  constitution  was  stlU  in  force?  They 
say  he  wants  to  destroy  the  Supreme  Cotirt!  I  have  yet  to  hear  it 
suggested  that  President  Roosevelt  should  appoint  enotigh  new 
members  of  the  Court  to  give  a  majority  that  would  validate  what 
the  present  Court  has  declared  Invalid.    Yet  that  has  been  done  In 


the  past  R  wu  a  Repabtloui  PrestdeBt  wTio  Ad  It.  Uoraover, 
there  has  been  hardly  a  President  under  whose  administration 
laws  have  not  been  passed  that  the  Supreme  Court  declared  un- 
constitutional. When  those  things  happen  there  Is  nothing  for 
the  President  to  do  but  to  propoBS  new  measures  that  wUl  meet 
the  high  tribimal's  objections.  It  might  be  of  service  to  observe 
that  whatever  laws  Prasldent  Boosevelt  recommended  were  laws 
intended  to  help  the  people;  none  of  them  were  for  his  own  ad- 
vantage or  enhancement.  Inddentally,  It  must  be  recorded  that 
even  those  enactments  which  ttimed  out  to  be  imconstttuttonal 
helped  get  things  started,  and  did  their  part  In  pulling  us  out  of 
a  dreary  hole. 

Our  adversaries  are  prone  to  forget  what  they  said  and  what 
they  felt  a  few  years  ago  In  regard  to  the  very  policies  they  so  em- 
phatically denounce  now.  Perhaps  I  might  remind  yoxi,  "lest  we 
forget.  ■ 

You  are  fortunate  in  having  in  your  community  a  great  news- 
paper. I  am  sorry  that  Journal  does  not  like  this  administration, 
but  its  news  columns,  at  least,  are  to  be  relied  on  for  accurate 
information.  I  might,  in  passing,  remark  tliat  the  Hartford  Cour- 
ant  printed  a  58-page  paper  on  Sunday.  March  5.  1933 — when 
Franklin  Roosevelt  had  Just  come  into  the  White  House.  This 
year  its  Sunday  Issue  newspaper  of  March  8  had  Jumped  to  83 
pages  to  accommodate  a  lot  more  advertising  than  it  had  In  the 
depression  time.  I  ccoigratulate  tliat  newspaper,  for  a  prosperous 
newspaper  means  a  pro^>erous  conununlty.  Its  progress  should 
give  us  a  fair  yardstick  with  which  to  estimate  the  difference  the 
New  Deal  has  made  between  then  and  now. 

I  only  cite  this  particular  newspaper  because  you  are  natxirally 
familiar  with  it.  The  same  sort  of  comparison  coxUd  be  made  In 
almost  any  city. 

Fc»-  the  same  reason  I  wish  to  call  yotir  attention  to  certain 
headlines  that  Ulustrate  tlie  progress  business  of  every  kind  has 
made.     For  example: 

In  the  early  months  of  1932  your  newspc^ier  told  you  "New 
construction  in  State  declines  sharply  In  year.     Off  65  percent",  etc. 

"Business  at  lowest  ebb  as  depression  year  ends." 

"Southern  New  ESigland  Telephone  Oo.  reports  decrease  of  30,000 
telephones  over  previous  year." 

"One  hundred  thirty -one  million  five  hundred  thousand  dollars 
loss  felt  In  steel  trade." 

I  could  read  similar  bulletins  on  the  prostrated  state  of  business 
for  an  hour,  but  you  undoubtedly  remember  without  further  head- 
lines how  things  were  in  Connecticut  as  weU  a=  throughout  the 
country  when  the  present  administration  came  into  power. 

Your  newspaper  phrased  it  this  way,  editorially: 

"The  hope  when  1931  ended  that  the  new  year  would  see  recov- 
ery well  advanced  has  not  been  reaUzed,  and  still  another  new  year 
opens  with  the  clouds  of  anxiety  undispersed." 

But  within  3  months  after  the  openings  of  the  next  year  your 
newspaper  saw  signs  and  hope  and  hailed  the  New  Deal  In  this 
fashion: 

"No  proposed  reform,  whether  temporary  or  permanent,  hut  is 
likely  to  bring  protests  from  some  Individuals  and  from  some 
classes  whose  personal  interests  may  be  affected.  Their  complaints 
should  not  be  permitted  to  Impede,  much  less  to  halt,  the  measiires 
designed  for  the  benefit  of  the  great  majority.  The  present  is  not 
a  time  for  quibbling  aver  petty  details  or  for  disputing  over  fine 
points.  The  President  has  assumed  command  of  a  nation  ready 
to  follow  him.  Willful  objectors  in  the  ranks,  whether  in  Congress 
or  out,  should  be  firmly  ordered  to  the  rear  for  the  duration  of  the 
ccMnlng  siege." 

Now,  let  us  Jiunp  to  this  year.  I  find  dtxrlng  last  month  such 
headlines  as  "A  milliOQ  dollars'  worth  of  tobacco  sold  here"; 
"Mutual  Ufe  assets  gain  $78,529,913";  "U.  8.  Rubber  net  best 
since  1927";  "General  Bilotors  February  is  7  years'  peak." 

Stm  your  newspaper  refuses  to  be  happy  over  the  administra- 
tion that  has  brought  about  the  changes  that  it  so  dramatically 
reocxds  In  its  business  headlines  and  that  is  reflected  in  its  own 
prosperity.  It  is  sarcastic  in  its  references  to  the  Preaident's 
efforts  and  Jeers  at  the  Idea  that  he  has  sought  economy  and  that 
the  delay  In  approaching  a  balanced  Budget  la  due  in  any  part  to 
huge  increases  in  Govemment  obligations  Involved  in  enactments 
due  to  unforeseen  ccmunltznents  made  in  spite  of  him.  It  is 
enthusiastic  over  President  Hoover's  generalities  voiced  in  speeches 
in  which  he  is  bidding  for  another  ncnnination,  and  It  concluded 
a  recent  editorial  in  tills  language: 

"The  New  Deal  does  not  take  kindly  to  any  suggestions  emanat- 
ing from  Mr.  Hoover,  but  It  coxild  Immensely  profit  itself  by  the 
things  he  said  in  his  Colorado  qteech.  A  RepuMlcan  platform 
built  on  the  solid  foundatlcHis  of  that  speech  ought  to  appeal  to 
the  country." 

That  Is  quite  aU  right — if  your  newspaper  believes  that  Mr. 
Hoover  was  a  competent  and  successful  President,  and  that  his 
policies  were  better  and  are  better — for  he  has  not  changed — ^than 
the  policies  which  have  changed  red  entries  to  black  on  the  ledgers 
of  indtistry. 

Let  me  repeat  that  I  cite  one  of  your  home  newspapers  only 
because  you  are  familiar  with  it.  I  could  quote  practically  every 
antiadmlnlBtration  newspaper  In  every  large  city  in  the  same  way. 
Those  headlines,  or  headlines  of  the  same  imp»ort.  were  published 
in  Boston,  New  York.  Chicago,  San  Francisco,  and  other  big  com- 
munities, and  the  conflict  between  them  and  the  editorial  pa^es 
was  perhaps  even  greater  In  these  other  centers  of  poptilatlon. 

It  is  not  my  job.  of  course,  to  edit  the  newspapers  of  the  coun- 
try, but  I  may.  I  hope,  point  out  that  the  cold  facts  of  business 
are  of  vastly  greater  slgnincajifae  than  the  views  of  some  pubUahara. 
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How.  th*  VbiVTXTactrxrfTB  Amorliitlon  of  Connecticut  can  hardly 
b«  accused  of  undue  partiality  toward  the  Rooaevelt  administra- 
tion, but  m  tta  survey  of  Connecticut  Induatry  last  month  It  had 
to  record  that  factory  employment  declined  by  less  than  the  usual 
seasonal  amount:  that  "frclftht  carloadln^  showed  a  further  In- 
creajw  on  top  of  the  substantial  gain  made  In  I>?ceml>er";  that 
"bank  debits  due  Individual  accounts  were  19  percent  over  the 
corresponding  month  last  year*";  that  "the  nimit)er  of  new  cor- 
porations formed  and  the  total  capital  stock  Involved  showed  In- 
creases of  29  and  33  percent";  and  that  'Teal-estate  sales  numbered 
50  percent  more  than  last  year."  Over  the  entire  New  Haven  Rail- 
road this  bus:nc5s  report  shows  an  advance  of  more  than  50  per- 
cent in  the  loading  of  building  material. 

Let  \is  gUnce  for  a  moment  at  the  business  situation  right  here 
In  Connecticut  as  reflected  In  the  comparative  values  of  your 
life-  and  flre-lnstirance  securities  as  of  today  and  1932.  The  Hart- 
ford Courant  of  January  2.  1933.  listed  the  value  of  life-insurance 
stocks  at  1124.750.000  and  fire-insurance  stocks  at  tll9.30O.OC0. 
with  a  total  NTtluatlon  for  both  stocks  at  $244,000,000  On  January 
6.  1938.  the  value  of  these  same  insurance  securities  was  pub- 
lished again  In  the  Hartford  Courant.  These  figures  show  the 
value  of  the  life-insurance  stocks  at  1247000.000  and  the  ftre- 
Inf^urance  stocks  at  •266.160.000.  giving  a  total  valuation  of  the 
securities  as  of  that  date  of  $513,160,000.  as  against  the  $244,000,000 
listed  on  January  2,  1933.  In  other  words,  during  the  past  3  years 
and  under  the  Roosevelt  admlnL'stratlon  the  value  of  your  life-  and 
fire-Insurance  securities  has  shown  an  Increase  In  excess  of  100 
percent. 

I^ueas  that  these  flares  will  suaice  to  emphasize  the  point  I  am 
making.  I  am  no  fonder  of  statistics  than  I  suppose  you  are.  but 
I  do  notice  In  the  publication  called  Business  Week  that  the 
machine-tool  business  of  New  England  has  been  breaking  records 
and  that  the  shoe  Industry  closed  one  of  the  best  years  In  Its 
history. 

I  observe  that  a  great  many  of  the  attacks  on  the  administra- 
tion made  In  this  section  of  the  country  refer  to  the  farm  legis- 
lation, with  the  Implication  that  the  West  has  been  favored  over 
the  East.  You  will  perhaps  be  Interested  to  learn  that  the  ship- 
ments of  manufactured  products  from  the  industrial  East  to  the 
aijricultural  States  have  Increased  enormously  under  the  present 
administration.  The  waybills  of  all  the  great  railroads  record 
huge  figures  for  this  business.  Two  years  after  the  Roosevelt 
administration  had  come  In  they  showed  that  Connecticut  was 
shipping  out  manufactured  products  to  the  West  and  South  half 
as  big  aeain  as  they  had  shipped  In  1933.  I  am  not  going  to 
t>ore  you  with  more  figures:  but  you,  with  your  wise  Yankee 
perception,  will  realize  that  this  Increase  in  your  manufacturing 
bujilness  would  have  been  imi>ossible  except  that  the  piirchaslng 
power  of  the  farmer  had  been  restored  to  a  considerable  extent. 

It  may  seem  scandalous  to  those  who  have  not  analyzed  th« 
situation  that  a  farmer  in  Nebraska  should  have  been  paid  some- 
thing for  abstaining  from  planting  bis  whole  acreage  to  wheat  or 
corn,  but  when  you  figure  that  what  he  got  csme  to  you  for  the 
thing*  four  factories  supply  it  may  not  scrm  so  monstrous  aft«r 
ail  When  the  restored  purchastni;  power  of  the  farmer  increased 
the  output  of  your  factories  50  percent  or  more,  you  mu»t  realize 
that  there  i«  really  nothing  regl'jnal  in  the  emergency  m«a«ur«s  ' 
that  have  taken  the  whole  country  out  of  the  red. 

Inridentaily.  ytmr  own  9t«u  of  Connecticut  received  \tuit  ywtt 
nearly  a  million  and  •  haif  at  the  rental  and  benefit  paymente 
un'ter  the  a<rirultur»l  bill  and  nine  and  a  half  fnilllon  dollare 
•»•  •peril  tfn  nttmrttmrj  r/m«ervatk>n  work  in  the  If  Ctvfllaa 
CVKneerveCk^n  rinfm  hfrn.  whfoh  went  lergeHr  U/wa/d  fire  pfotee- 
lUfti  InrmH  impT'^emefit  miit'^titiott  tntiitfA,  gMine  mttA  fteh  rotf 
•er»»<i//f»  ttt\4  (hinge  i4  (^•t  WXft  Tot»f  fermef*,  thfn*t%h  the 
Psrm  rredtt  MmiitiHtMistm.  irere  en«M«d  V»  ^inrrtfw  f»jimo»^. 
•nd  imti  ttKftt*  umitm*.  ihf»>t*h  thetr  Umm  f^ffprnMum,  mtn^him 
mmt  $44«r^/M«,  Mid  y<yMr  iHMiiM  were  Md«d  %*,  Mm  nUiM  tA  Mrivft 
Wknmtmt 

the««  Wefe  (MM*  fKVi  gfTl*  tlief  tt*  mfittM  tff  ih0  pf**ptfi4m 
Ut*»¥h04  tHH  Ulm  •Hf  f/Ut0f  Umm  eM  •#«  hmHtd  pm4  tm*m  in  tM 
m*M  m*i^m*'**'ff  t4H^t*m     4e  •  m»ii^  *A  U^^,  7»»e  H*'"ffnitf'H'iUm 

>t  »«  *»mu*4  vt^t  i  4*mi  Mtm  mUtu  cUmi  etn^i  (igi«r«e  i^e  uitf^ 
hHW  AnH  M*e  l««i  fapmi  t  mw  *m  U*s  e^^V^t  «$**»iim4  (ImK  <I»M 
«r|)iw  i#M4M»g  •ttumn  t4  Ute  li^mtmumi  H*4  m»  ttpmnmtut  P"v*t  'H 
$i'JI4Jmmm.  vhum  90144  Iw  •  pfma*  uwd  t^^0w^nu  Utr  w^y  fumtt*' 
rmium 

rim  teeee  recenUr  Heen  euli^-iAd  ia  •  AoAd  4im0Ur  It  U  to 
prevent  or  M  UmI  mliMmtae  the  l»orrore  ot  AiMds  stMrh  •«  tHU 
th«t  mui.-to  ot  the  pubtu -works  pronnm  u  uUoned  to  accomplieii 
locideouajf,  BMOf  ot  the  ■mall  dlKee  in  the  he«d«r»ters  ot  the 
rivers  are  among  the  prujeeU  that  our  adrera«nes  have  claaaed  M 
Muong  the  uaeteaa,  money -and  •time-eoneumtng  enterprises  that  the 
Works  Progress  people  hare  undertaken.  When  the  projecu  against 
soil  erosion  and  for  rtrer  control  are  complete,  you  will  Qnd  that 
these  little  dams  are  a  vital  element  in  making  you  safe  from  a 
repetition  of  your  recent  affliction. 

The  part  played  by  the  C.  C.  C.  boy»  and  other  Oovemment 
agencies  in  rescues  and  repairs  you  know  better  than  I. 

We  cannot  expect  anybody  to  be  very  enthusiastic  over  paying 
more  taxes,  but  In  the  case  of  ConnecUcut  the  $6,000,000  increase 
In  the  Income  tazee  paid  means,  to  calculate  roughly,  that  some 
people  in  Connecticut  had  an  aggregate  of  perhaps  $125,000,000 
more  Income  in  ld35  than  they  had  In  1933. 


Proportionately,  the  fignres  rtin  abont  the  same  in  all  srct'ons 
of  the  country,  and  very  naturally  the  people  of  the  whole  Nation 
are  as  hapry  over  these  conditions  as  you  are  here  In  Hartford. 
Obviou.sly  this  cheerful  change  from  what  we  were  going  through 
when  Prankltn  D.  Roosevelt  came  to  the  White  House  is  not  the 
result  of  luck  or  chance  or  magic.  It  wns  the  result  of  deliberate 
planning  by  the  administration,  which  inherited  a  ternflc  state  of 
national  distress  and  which  felt  it  to  be  Its  Job  to  cure  that 
condition. 

President  Roosevelt  t>egan  his  term  with  what  was  perhaps  the 
most  courageous  act  of  any  administration  since  the  beginning 
of  our  history.  If  you  remember,  he  shut  up  all  the  banks. 
Perhaps  the  country  gasped  a  bit,  but  It  had  faith  in  him  and 
took  the  temporary  Inconvenience  with  a  smile  and  a  cheer. 
Such  was  Its  great  relief  that  somebody  had  come  along  with  a 
plan  and  sufficient  backbone  to  put  that  plan  into  elect.  In  the 
few  years  previous  to  the  advent  of  Roocevelt  to  the  White  House 
there  had  been  5.000  bank  failtircs.  Since  he  stral;;hteiied  out 
the  banking  situation,  as  I  read  in  a  recent  .speech  deli%'ered  in 
Congress,  there  have  been  Just  five  Federal  bank  failures;  and. 
tharlks  to  the  Bank  Insurance  Act.  which  was  part  of  the  pro- 
gram, practically  all  of  these  failures  were  unaccompanied  by  loss 
to  the  depositors. 

Our  history  is  full  of  examples  of  Yankee  courage.  The  way 
you  New  Englanders  met  the  hardships  of  the  recent  flood  and 
the  cheerfulness  with,  which  you  remedied  the  damage  Is  an  inci- 
dent of  that  provertjial  courage.  Brave  people  love  brave  men. 
I  think  that  the  trait  in  our  President  that  most  appeals  to  my 
audience  of  today  Is  the  calm  fortitude  with  which  he  has  met 
every  situation  that  has  arisen  since  he  tackled  as  tough  a  prob- 
lem as  ever  confronted  a  President  of  the  United  States.  He  was 
not  flustered  when  the  whole  Nation  acclaimed  him.  Nobody  has 
ever  seen  him  rattled  because  a  certain  element  of  our  popula- 
tion, greedy  for  special  favors,  denounced  h'.m  as  an  anarchist 
and  Socialist,  and  a  dictator,  and  prophesied  that  not  welfare  but 
disaster  must  result  from  what  he  has  been  doing  He  has  taken 
the  hurdles  as  he  came  to  them.  Perhaps  he  has  not  been  suc- 
cessful In  every  detail  of  his  program.  Nobody,  not  even  a  great 
President,  can  score  a  hundred  percent  In  performance,  but  If  he 
scores  a  hundred  percent  In  Intention  and  turns  out  to  be  right 
90  percent  of  the  time,  he  has  made  his  mark  in  history  and  in 
the  gratitude  of  the  people. 

Sift  the  criticisms  that  are  being  made  by  the  so-called  Liberty 
League  and  Its  collateral  branches  that  are  seeking  to  break  down 
the  Roosevelt  policies  and  what  do  they  amount  to?  Absurd 
generalities,  such  as  that  he  is  seeking  to  Bolshevize  the  Govern- 
ment, to  destroy  business,  and  ether  tommyrot  of  that  sort.  Un- 
doubtedly. It  Is  very  probable  that  In  the  distribution  of  emergency 
relief  to  the  extent  of  billions  of  dollars  some  small  soul  got  $4 
worth  of  groceries  for  nothing  when  he  could  have  paid  for  them. 
Undoubtedly  an  occassional  idler  has  not  performed  a  full  day's 
work  for  his  relief  pay.  What  of  it?  Work  had  to  be  provided  for 
men  and  women  incapable  of  digging  ditches  or  driving  trucks,  but 
Jtist  as  subject  to  hunger  and  other  suffering  as  the  sturdiest 
among  us  Work  within  their  rapacity  had  to  be  provided,  and 
hence  the  stories  of  Ix/ondoggling  that  ma^ee  up  no  large  a  part  ot 
the  irerature  and  mn'orj  f-t  the  administration's  enemies.  What, 
I  a*lc  ym,  cotiM  be  done  with  a  manicure  girl  out  of  work,  a  mtMie 
teacher  w'th<-nit  puj  and  without  pupil».  an  artlet  with  no  market 
for  hid  pi"tur*s  »n  uriar  or  s/ trees  unemployed,  and  thotjeands  ot 
mtui  Mtdividu.!!*  fiu«*e  rspsi>>te  ftt  *\t%>p'rr*.\n%  th*m<Mlre«  in  normal 
•»m*^  Y/Mi  rt^«i)t'r-e  of  •  msfket  ior  their  •ertlces  in  »tjch  time*  m 
we  hAi»  t>een  going  thfytjgh'  They  w«te  glv*n  •lA'h  wrfk  m  they 
were  sAz-uvV/med  to  ehd  '/f.h*f  iiftf/»f*«inst*e  **t*  •t-rved  hy  them 

thU  M  I  nnj  nftnt  tUt  f »i*«^  fly  eperke  rrtt  *h#  fsif  <«»?»«  ^m  whWrll 
n  n'ni^*^i»n  h**  (^eAf  iD^  «  w<vr»derrtil  re^.'/very  i^  •  rliefcef)  pe//td« 

't%*  flmiU'-h  Itself  HfK/WS  wtrtit  hee  he*f»  dorr>e  Th*  ftnlUm  epwre' 
"tetei  'tHt*  th»  Mr»<^*Mf»g  e#//f t  //f  iU  ^'f«>«fde^(  >mmi  hfMHtht  ehr/lM 
<M«*  f*e^<e  «M  M«  W'rf^mhff  v^  w»M  HM  iHtti  ih*  m^m  »t 
■/fif  UtiUff%  »M»  DNi0  «M  tM6**^%Uttt  tit  P^0f,UUft  tf  W/e,«et«M/  «Ml  ilMi 
i^,f^'t  t>*#ee  m»i0»  WM  M»  f*itf  -^h  <>Httt»*-it^m 

Hi  WAOfnstl  Hf  ^r^M4mt,  I  »4(  *mmtimu/m  f^frmm  t4 
fmv*  imnuul  m  ifyt  ft«xv>«f  «  Udmr  wniUfj  i^  Mr  Jtftm  H, 
Wuh^Y,  Ct\mrmm  iti  it\M  rt^Utui  H^mM  Oma  Itonk  WmA, 
44Uirtmeii  U)  Hr  H«nfy  P  FUrtch^r,  cbAimuifl  ot  th«  fUpub- 
liciiti  Nmiumal  Corrmuit«e,  Ttxe  Wiift  writun  by  Mr,  T%htf 
U  ft  very  compUfU,  periiiftsive,  gnd  convincing  reply  to  % 
sUt^ment  mjule  yeiterday  by  Mr.  FIcUher, 

There  being  no  objection,  the  letter  wag  ordered  to  be 
printed  in  the  Rscoid,  as  follows: 

It  is  evident  that  the  statements  In  your  press  release  relative  to 
the  work  of  the  Home  Owners'  Loan  Corporation  arc  based  upon 
information  conveyed  to  you  which  is  both  incomplete  and  inac- 
curate. The  result  is  a  series  of  unfortunate  implications  which, 
in  the  Interest  of  millions  of  our  citizens,  as  well  as  thousands  of 
flnanclal  institutions,  call  for  correction. 

In  criticizing  the  Federal  Government  for  coming  to  the  relief  of 
luban  home  owners  and  saving  more  than  a  million  families  from 
the  loss  of  their  homes  and  eviction,  your  iurorm^ait  is  apparently 
unaware   that  the  first  attempt  to  do   this  Important   work   was 
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undertaken  by  the  Serenty-aecond  Oongress  with  the  kpproral  of 
former  President  Hoover.  The  Federal  home-locm  bank  bill,  signed 
July  22.  1932,  provided,  with  the  President's  approval,  foi  making 
direct  loans  to  home  owners  to  save  their  hemes.  The  Ffederal 
home-loan  banks  authorlred  by  this  act  were  not  organised,  how- 
ever, until  October  15.  1932.  and  proved  whcAy  Inadequate  to  meet 
the  chaotic  oondltlons  which  had  developed  in  the  urban  oaortga^e 

field. 

The  regulations  made  by  the  Bank  Board  to  provide  for  theee 
direct  loans  to  home  owners  were  ao  onerous  they  oould  not  be 
taken  advantage  of.  They  allowed  advances  of  but  80  percent  of 
the  then  depression  value  of  the  property  in  most  cases  and  but 
40  percent  of  that  value  If  the  loan  could  be  paid  In  full  In  8 
years.  Forty-one  thousand  five  hundred  and  eighty  applications 
were  filed  for  loans  under  the  act.  In  the  entire  country  but  three 
loans,  amounting  to  a  total  of  but  $9,000,  were  made,  while  the 
cost  of  handling  the  api>llcatlons  was  $136,591,  or  over  15  times 
the  amount  of  the  loans  actually  made.  Two  of  the  three  loans 
made  were  subsequently  taken  over  by  the  Home  Owners'  Loan 
Corporation  and  but  one  la  still  outstanding. 

In  the  face  of  this  failure  forecloeures  of  mortgages  against 
urban  homes  meanwhile  reached  record-breaking  heights.  They 
were  mounting  at  the  rate  of  1,000  a  day  when  President  Rooee- 
velt  recommended  the  organization  of  the  Home  Owners'  Loan 
Corporation  to  meet  the  emergency.  The  Corporation,  under  the 
terms  of  the  Home  Owners'  Loan  Act,  sigiMd  by  the  President  on 
June  13.  1933,  is  administered  by  the  Federal  Home  Loan  Bank 
Board,  a  bipartisan  board  consisting  of  three  Democrats  and  two 
Republlcaixs:  and  in  the  granting  of,  as  well  as  the  servicing  at, 
loans  there  has  been  no  diBcrlminatian  between  applicants  on  the 
basis  of  politics,  race,  or  creed.  The  act  was  passed  by  the  over- 
whelming votes  of  both  the  Senate  and  the  House,  including  Re- 
publicans and  Democrats.  In  the  Senate  the  act  was  approved 
without  record  of  a  single  dissenting  vote.  In  the  House  the  vote 
was  383  yeas  and  but  i  naya  But  one  dissenting  Republican  vote 
was  recorded. 

Your  statement  says  that  "not  even  Comptroller  General  Mc- 
Carl.  who  supervises  the  exp>enditureB  of  all  regularly  constituted 
agencies  of  the  Federal  Oovemment,  has  access  to  these  books.  He 
cannot  audit  a  single  account. "  This  is  not  the  fact.  The  work 
of  the  C^fixjration  has  been  carried  on  within  the  letter  and  the 
spirit  of;^e  law.  The  Comptroller  General  has  full  access  to  all 
records  ahd  accounts  of  the  Corporation.  On  Its  own  Initiative 
the  Corporation  enlisted  the  coopieratlon  and  advloe  of  the  Oxai^ 
troller  General's  office  In  setting  up  Its  forms  and  machinery  for 
accounting,  thus  obtaining  InvaluaMe  aid  In  providing  for  easier 
auditing  of  the  books  of  account.  The  Ofllce  of  the  OomptrcAIer 
General  receives  our  regiUar  statistical  reports,  is  empowered  to 
audit  regularly  the  accounts  of  the  Corporation,  and  is  entlirely 
familiar  with  our  accounting  records  and  prooedtire.  The  Corixxra- 
tlon  submits  monthly  flnanclal  reports  and  frequent  special  re- 
poru  to  the  Treasury  Department  and  the  Bureau  of  the  Budget. 
It  makes  regular  financial  and  statistical  reports  to  Vtk»  ttner< 
gency  Council  for  the  information  of  the  President.  An  executive 
order  of  August  5,  193S,  provided  for  a  reirlew  ot  all  the  Corpora* 
tion's  operations  atid  control  by  the  Bureau  of  Um  Budget. 

Tour  statement  talMa  tiM  queeUoa  a*  to  whether  oar  loane  bare 


been  made  to  desTvlrn  Mrsona-io  thoM  daarly  l&  dasgar  of 
loaing  tbefr  home*.  May  I  say,  aa  to  thM,  thai  tba  rattOar  pro- 
oedtire at  tti«  Corporation  proridad  that  tha  afyiHallaa  of  a  flnort- 
cagor  sbaukl  be  Mipppafiai  by  a  •miawaat  af  tlia  Martfaaas  ttiat 
h«  wae  ufTWilling  to  fanaw  the  laan  atid  iait  dMtfad  to  toatekfaa. 
tender  tha  reciutramafrta  tA  tha  Carporattoft  tba  laan  Uta  ako  bad 
to  eorvtam  nidnvw  ttiat  tlia  loan  acwM  nat  ba  faAMMiaad  atM' 
wtiefa.    Tb«  trwtb  ta  tliat  tke  Ibwiwnii  af  •aHini  iaiiMi,  Ufa' 

f-*-*^-*^*--*^.*-     ^j^^^^^^i^j^      teMM^AtfiJf     ^^^tf     ft^^rfb     ^^u^hf^^^^i^^      M^^^^m^Mimggk^g^ 

UifM  aum  Mi  tbai  m  ffustat  HwtHMtlaft*  tBay  aa«M  bat  tm4m 

4m^4.  tlttAi,  mkjMM  ^^-— "  AiMIAM  ^  iMm  mmtdim^Mi^mm  ^isM  te*^«  Ummm 

ww^rw  vm^v  wwwwww  nwvr  ^^^rfi^^r  w  VwRf  ^v^^r^wv^iraw  ns^nw  m^fww  i^^^ptf 
^V^^vi^^    in    Yww^   fy^^^WVrWWPVf /    WfrfMr    VrVPiVr^Viw  Vf    WI^^PHVMlBv  WW    ■OTr' 

Hi  ^aMJ  MMmAkAtMAAA^AM  A^^AfAAtAAAAAg  iSAA^^HmjkM  tttMMM  **''-^  ^tt^^A.  ^MMS^i^M^ 
wWrWWIgW     IPvVFPWwVCrFBr     VwTPVf^^wT      WvWfWr^WwTWW       WWwW      WWrw      W '  VIP      OT^^WWW/ 


aa»t  Mr  Ni#*«ry 

Waeiiliirtini  iMT* 
^^^^^Wr^^f^^'WT     ■Flaw 


Mj^j^     AAg     MAMM^     AA^WJtt     Aji^Mii     AAMidA^MiA^itfM      Im^     Aja 

^W^^^^^W         W^w         ^^^^^^W        ^^^^''^V        BV^^^^^W        ^^^P^^^^^^^rV^^^F^^/         ^^^^^y        W^W 

iwuiM  »B4tHM  re^fei— latiyas  *H  ttta  Mmfd  kum  Wi 
imo^OtA  m  cbAcbinc  af  tM  mm%  of  tliaw  «aaiiiiltta«i 

A«  your  owa  eutemawt  iimmtm,  it  Ut  Oltfimm  tbat  pfiftUt  land' 
Ing  ineittuiume  would  not  eurrender  to  this  Corporation  ny^ft" 
whteh  thuf  tratmider  orbNa  loaai  and  wbiab  tliay  daalrad  to  carry. 
More  than  1.000/XM)  noma  ownars  who  have  baan  betMfttad  by  tha 
ofierattotui  of  this  Corporation  are  today  meatlof  their  obllffatlona 
on  a  boats  fairly  comparabla  to  that  of  borrower*  from  orivata 
institutions  beeauae  of  tha  actraordlnary  improvement  in  the  eco- 
nomic condition  of  the  country  and  Increased  employment.  Their 
ability  to  meet  these  payments  Is  also  Influenced  by  the  fact  that 
under  the  terms  of  the  Borne  Owners'  Loan  Act  thetr  payments 
are  spread  out  over  a  period  of  16  year*  and  at  an  Interest  rate  of 
5  percent.  This  is  the  most  liberal  loan  on  urban  homes  ever 
made  by  any  institution  in  the  history  of  the  country. 

Your  press  release  further  says  that  ycm  view  "the  mortgage  on 
the  national  wealth  at  the  Nation  as  a  "ball  and  chain'  on  every 
family  of  the  land"  and  that  "these  tax-exempt  bonds  attach  to 
each  American  household  a  contingent  debt  that  is  variously  esti- 
mated at  figures  from  $180  to  $400."  The  fact  Is.  first,  that  In 
refinancing  these  loans  the  Corporation  obtained  reductloxu  on  the 


dahns  as  filed  amounting  to  over  taoo.OOO.OOO  and  that  while  when 
the  act  was  passed  It  was  anticipated  that  the  Government  might 
suffer  some  loss  through  the  enactment  at  this  relief  measure,  tha 
F>rospect  is  that  no  lasses  will  ensue. 

idght  I  also  point  out  that  If  these  loans  had  not  been  mada 
real-estate  values  would  have  continued  to  decline  and  the  remain- 
ing mcM-tgages  in  the  portfolios  of  ovir  lending  Institutions,  repre- 
senting the  savings  of  millions  of  otir  p>eople,  would  have  declined 
further  in  value  with  most  serious  consequences.  May  I  also  remind 
you  that  the  Corporation  took  hundreds  of  millions  of  defaulted 
mortgages  out  of  the  closed  banks  of  the  country  and  aided  in  the 
distribution  of  cash  to  some  millions  of  deposltcHv  who  were  In 
grave  financial  dlCBcultles? 

You  suggest  that  the  Corporation  misrepresents  the  facta  In 
reporting  collections  on  its  mortgages.  You  state  that  It  reports 
payments  of  principal  and  Interest  'for  the  month  of  Jsmuary  183d 
as  90.1  percent  of  the  total  amoimt  due"  and  later  admits  that  as 
"ot  February  29  that  the  total  payments  of  principal  and  Interest 
received  by  the  Corporation  from  Its  borrowers  amounted  to 
$246,735,297.  or  approximately  73.4  percent  of  the  $335,669,010  total 
due."  The  report  to  which  you  refer  for  the  month  of  January 
1936  was  Issued  on  February  30.  1936;  It  stated:  'n\3tal  receipts  of 
the  Corporation  from  lU  borrowers  amount  to  $18,062,000.  which  is 
90.1  percent  of  the  total  sum  maturing  in  January  on  principal  and 
interest  accounts  and  exceeds  by  nearly  $900,000  the  largest  amount 
collected  by  the  Corporation  on  Its  loans  In  any  previous  month." 

You  will  observe  that  this  statement  refos  only  to  the  amount 
of  cash  received  within  that  particular  month  compared  with 
the  amount  which  matured  for  the  month.  The  same  statement 
made  It  qtiite  clear  that  the  above  quotation  did  not  refer  to  all 
collections,  for  it  was  further  explained  that  "total  principal  and 
Interest  payments  due  the  H.  O.  L.  C.  from  the  time  it  was  cre- 
ated in  June  1933  to  January  31.  1936.  aggregate  $315,244,011. 
on  which  approximately  73  percent  has  been  paid.  Indicating 
marked  Improvement  over  total  cumulative  receipts  from  bor- 
rowers as  of  December  31,  1935.  when  68  percent  of  all  principal 
and  interest  due,  since  the  Corporation's  establishment,  had  been 
paid."  Certainly  these  are  clear  statements,  referring  first  to  a 
single  month  and  then  to  the  entire  period  of  operati<xu,  which 
should  not  have  been  misunderstood  by  your  informant.  We  re- 
port regularly  each  month  the  receipts  for  the  preceding  month 
as  turned  over  to  the  United  States  Treasury  in  cash  and  also  the 
cumulative  receipts  from  the  beginning  of  collections  to  the  date 
reported.     These  figures  are  made  public  immediately. 

Tixe  Home  Owners'  Loan  Ootporatlon  was  created  at  a  time 
of  great  financial  distreea  under  the  leadorship  of  a  Democratic 
President,  but  with  the  overwhelming  approval  of  both  Repub- 
licans and  Democrats.  It  has  dealt  with  a  imHsIem  abacrtutely 
new  to  any  r^deral  instltutUm,  but  it  Is  gratifying  to  report  that 
with  the  hearty  cooperation  and  support  of  the  majority  of  our 
citizens  the  Federal  Oovemment  has  turned  into  order  and 
security  what  threatened  to  be  disastrous  confusion  and  inse- 
curity not  only  for  individual  home  owners  m  distraa  tout  for 
a  host  of  other  dtlaens  tha  aafety  of  whose  saving*  wa*  bound 
up  In  mortgage  investment*  through  many  thotisanda  of  our 
flfutficlal  Institution*. 

BATSoiVia  fLOOb  cornnoL 

The  BetiAte  regumed  contkler»tlon  of  tba  bOl  <&  It  MM) 
authohtiog  tha  eonatruciloa  «f  oertalo  puMle  worka  on  ftytra 
bad  JMUtorb  ior  flood  eoniroK  Mid  ior  tfthtr  purpoMt, 

Mr.COrSLAMO.  Mr.  rrmMepi.  tn  vf^ptrtm  Uf  9mat^m 
HhodHoaina  Ml  lor  pmmUUtm  to  th$  iomMo,  ih§  <«■•- 
«m«a  ttOdfrtaA  to  daflob  •  piftigf  bod  imwmiAit  •  dfflBf •• 
tiofi  ctf  poikT  wMh  fifbrd  l#  tiM  control  tH  dcatmctlta  flooda 
upon  thb  r^0n  t4  tim  ViMdi  it«tab,  1  ih«tl  Mor  to  tlMa 
MgMtn  m  •  Biomafity  tout  lifldro  dMif  m  1  t#»yit«  btttwtlow  t« 

Pwbv  fWv  bvH^v  pvp  bv^v  ^^V^^^bbw  ^w^Rvvv  9t  V  f^W^^^^^VfWpI^Pw  w9w   WWw^ 
f9^Wtv9   b9v  vSpt  wS09r9^^M9^H'  Wm   Bplv  WBv<0  WW   ^n^KI^  WB^ti^^ 

nmm,  U¥$ff  ptrntmi  miimtn^$i  kHh$  ^M  lm§  Ipbmi  mu' 
¥0iMtd  Md  iNwi  fuU  ippffydt/ 

Mr.  LOOAM,   Mr, 

TlibVICf  FRMIDOrr,  DMb  tiM  •«fldtdr  frw  MMT  ITork 

^  9W9^m   b^w    9^^w  W^Wwt^W^^ww    wP^WPw  J^KWww^^l^WW^  f 

Mr,  OOFELAMD,    I  fUHA, 

Mr.  UOQfM.  Dom  tt  Ineluda  •XL  ttia  proioeta  vlilob  bbro 
bom  approved  br  ibo  Bobrd  9f  Eadnoerf  of  Um  War  Dt- 
Pbrtmont? 

Mr.  COPELAMD.  It  doea  not  Ixiclude  all  projacta  which 
have  been  surveyed  by  (tie  Board  of  Engineers,  and  excludes 
a  good  many  projects  where  power  and  other  beneflta  are 
involved,  but  which  for  flood  contrcri  akme  have  not  been 
considered  meritorious. 

Mr.  LOGAN,  llie  dty  of  Catlettsburg.  in  my  State,  has 
been  very  seriously  affected  by  the  banks  of  the  river  falling 
in.  The  district  board  of  Army  Engineers  have  Just  com- 
pleted their  report  which  has  been  sent  to  headquarters  and 
is  probably  now  in  the  ofllce  of  the  Board  of  Englneera.    It 
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recommends,  I  am  Informed,  $78,000  to  do  the  necessary  work 
on  the  banks  of  the  river  there  to  prevent  further  falling  in. 
May  I  ask  the  Senator  If  it  is  possible  to  have  included  in 
the  bill  a  project  in  the  situation  in  which  this  one  now  is. 
so  that  it  may  go  to  conference?  Of  course,  if  It  were  not 
approved  by  the  Budget  Director  and  the  Board  of  Engi- 
neers it  would  have  to  go  out.  This  project  has  been  recom- 
mended and  the  necessity  for  it  Is  very  pressing. 

Mr.  COPELAND.  I  said  the  other  day  in  the  Senate  that 
when  I  got  through  with  this  bill  I  would  not  have  a  friend 
left  on  the  floor,  and  if  I  have  to  lose  some  friends  I  do  not 
want  to  lose  the  friendship  of  the  Senator  from  Kentucky 
I  Mr.  LocAKl.  However,  the  fact  is  we  have  stood  against  in- 
clusion in  the  bill  of  any  project  which  has  not  received  the 
full  approval  of  the  Board  of  Army  Engineers. 

There  are  many  projects  which  have  received  the  approval 
of  district  boards,  which  are  on  the  way  to  complete  ap- 
proval, but  which  have  not  as  3^t  been  passed  upon  by  the 
board.  I  am  sorry  to  say  to  the  Senator  frtxn  Kentucky, 
and  I  know  he  will  realize  I  am  sincere  in  saying  I  am  sorry, 
that  as  chairman  of  the  committee  I  could  not  consent  to 
the  inclusion  of  the  project  to  which  he  refers,  even  though 
it  may  be  meritorious,  unless  it  has  received  the  favorable 
consideration  and  approval  of  the  Board  of  Army  Engineers. 
I  may  say  to  the  Senator  that  if  at  some  time  before  the 
session  ends  the  project  is  passed  upon  favorably  by  the  Board 
of  Army  Engineers  I  shall  be  glad  to  join  the  Senator  in  an 
effort  to  have  legislation  enacted  to  cover  it.  If  perchance  it 
does  not  receive  such  approval  before  the  end  of  the  session, 
then  as  soon  as  it  is  ready  I  shall  be  glad  to  help  him.  but  I 
must  say  for  the  committee  that  we  cannot  accept  it  at  this 
time. 

Mr.  LOGAN.  Catlettsburg  Is  a  city  of  5.000  or  8,000  people. 
In  the  recent  flood  about  75  acres  of  land,  and  perhaps  some  I 
houses,  fell  Into  the  river.  One  more  flood  would  perhaps 
take  a  good  part  of  the  city.  I  knour  the  humanitarian  philos- 
ophy of  the  Senator  from  New  York.  I  had  been  hopeful  that 
we  could  get  some  proirlsion  in  this  particular  bill.  -Then  If 
the  Board  of  Cnflneeni  do  not  approve  the  project  it  can 
go  out  in  conference.  That  Is  the  only  thine  I  have  in  mind. 
I  am  sure  it  will  be  approved  br  tiie  Board  of  Annr  Engl- 
neers.  as  it  has  been  recommended  tor  imnwllale  considera- 
tion. 

Mr  BAJIKXJET.    fir.  President.  wUl  the  Benator  from  New 
York  yield? 
Mr.  COPELAND.    X  yield. 

Mr.  BARKLEY.  I  wish  to  ay  to  the  Senator  from  New 
York  in  confirmation  of  what  my  colleague  has  said  that  the 
situation  at  Catlettsburg  is  peculiar.  Due  to  a  very  sharp 
bend  m  the  river,  the  flood  waters  coming  down  and  beatmg 
against  one  bank  have  washed  away  the  land,  and  the  situ- 
ation is  such  that  about  one  more  flood  will  cut  through 
and  destroy  an  enormous  amount  of  property.  That  might 
happen  between  now  and  the  next  session  of  Congress. 

As  my  colleague  has  said,  the  project  has  been  approved 
by  all  except  the  Board  of  Army  Engineers  in  Washington, 
and  it  may  now  be  before  them.  If  the  Board  of  Army  Engi- 
neers should  give  its  approval  to  the  project  before  the  bill 
shall  have  been  completed,  would  the  Senator  from  New 
York  then  oppose  including  the  project  in  the  bill? 

Mr.  COPELAND.  I  may  say  to  my  friends  the  Senators 
from  Kentucky  that  it  has  been  my  disagreeable  duty  to 
object  to  the  inclusion  of  a  project  urged  upon  us  by  our 
leader,  the  senior  Senator  from  Arkansas  (Mr.  Robinson  1, 
for  Faulkner  County,  Ark.  I  have  no  doubt  at  all  that  it 
would  be  desirable  to  give  protection  to  that  particular  terri- 
tory, but  the  project  does  not  receive  the  support  of  the 
Board  of  Engineers,  and  they  give  good  reasons  for  their 
conclusion. 

In  the  same  way  the  project  covering  the  Big  Sandy  River 
in  Kentucky-  has  not  as  yet  been  passed  upon,  and  I  beg 
Senators  not  to  urge  us  to  ruin  the  bill  by  the  incliosion  in  it 
of  projects  which  are  not  fully  approved.  Let  us  for  once 
have  just  one  bill  where  we  can  stand  on  the  platform  next 
fall,  if  we  stand  on  a  platform,  and  say,  '"Riere  is  no  pork  in 
this  bilL    There  is  nothing  In  this  bill  which  has  not  gone 


through  the  regular  procedure.  Tliere  is  nothing  in  this 
measure  which  has  not  been  passed  upon  by  the  experts  who 
have  been  working  since  the  foundation  of  our  Government  to 
protect  our  country — the  Board  of  Army  Engineers." 

Mr.  BARKLEY.  I  appreciate  the  Senator's  attitude  and 
am  certainly  not  one  who  would  ruin  the  bill  in  the  manner 
suggested.  I  favor  the  bill  and  desire  to  see  it  enacted  into 
law.  The  question  I  propounded  was.  If  the  Board  of  Army 
Engineers'  report  can  be  obtained  before  consideration  of  the 
bill  shall  have  been  concluded,  so  the  report  would  be  oCBcial, 
would  there  then  be  any  reason  for  objecting  to  the  inclusion 
of  the  project? 

Mr.  COPELAND.  What  does  the  Senator  mean  by  "con- 
cluded"? Does  he  mean  if  the  report  comes  in  tomorrow  or 
next  day? 

Mr.  BARKLEY.     I  do  not  know  how  long  consideration  of 
the  bill  may  take,  but  if  the  report  should  come  in  before 
the  bill  is  finally  voted  on.  would  the  Senator  then  object  to 
the  inclusion  of  the  project? 
Mr.  COPELAND.     Before  this  bill  is  finally  voted  mi? 
Mr.  BARKLEY.     Yes. 

Mr.  COPELAND.  Certainly  if  the  report  should  come  In 
with  fiill  approval  of  the  project  before  the  bill  is  finally 
voted  on.  I  should  te  glad  to  have  the  project  Included. 

Mr.  BARKLEY.  I  thank  the  Senator.  I  do  not  know 
whether  that  is  probable,  but  I  think  it  is  entirely  possible. 

Mr.  NEELY.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  York  yield  to  the  Senator  from  West  Virginia? 
Mr.  COPELAND.    I  yield. 

Mr.  NEELY.  One  might  infer  from  a  statement  made 
by  the  Senator  from  New  York  a  moment  ago  that  he 
thinks  the  proposal  to  protect  West  Virginia  and  Ken- 
tucky against  the  flood  tides  of  the  Big  Sandy  River  deserves 
to  be  dishonorably  designated  as  "pork."  Let  me  assure  the 
able  Senator  that  the  project  to  which  the  amendment  of 
the  Senator  from  B^ntucky  refers  Is  worthy  in  every  re- 
spect, and  that  the  people  of  West  Virginia  and  Kentucky 
who  live  near  the  mouth  of  the  Big  Sandy  are  unquestlon- 
«My  entitled  to  the  protection  which  the  amendment.  If 
Adopted,  will  require  the  Oovemment  to  provide  them. 

Mr,  COPELAND,  I  wm  fflvlng  the  category  of  the  charges 
which  mlfbt  be  made,  but  I  certainly  did  not  tppiy  the 
term  "pork"  to  this  parilcular  Item, 

Mr.  President,  each  Senator  will  And  on  his  desk  a  num- 
ber of  committee  amendments.  In  beginning  the  etudy  of 
the  bill  I  ask  Senators  to  take  committee  amendment  num- 
bered 1,  which  they  will  And  on  their  desks,  instead  of  the 
bin  itself. 

The  declaration  of  policy  Is  found  on  page  54  of  the  bill. 
Since  the  bill  was  prepared  and  reported  to  the  Senate  there 
have  been  conferences  between  the  White  House  and  Sena- 
tors. The  fact  has  been  brought  home  to  those  of  us  who 
were  working  on  the  bill  that  it  is  very  desirable  that  not 
alone  should  surveys  be  made  of  the  rivers  but  also  of  the 
watersheds,  with  a  view  to  the  ultimate  control  and  preven- 
tion of  soil  erosion  and  for  the  preservation  of  the  forests. 

I  should  like  to  perfect  the  declaration  of  policy  as  set 
forth  on  page  54  of  the  bill  by  including,  in  line  12,  after 
the  word  "waterways",  by  inserting  the  words  "including 
watersheds  thereof",  and  in  line  15,  after  the  word  "tribu- 
taries", by  inserting  the  words  "including  watersheds 
thereof." 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Cmzr  Clerk.  On  page  54.  in  the  committee  amend- 
ment, in  line  12,  after  the  word  "waterways",  it  is  proposed 
to  insert  the  words  "including  watersheds  thereof",  and  in 
line  15,  after  the  word  "tributaries",  to  Insert  the  words 
"including  watersheds  thereof",  so  as  to  make  the  section 
read: 

Section  1.  It  Is  hereby  recognized  th.it  dpstructlve  floods  upon 
the  rivers  of  the  United  States,  upsetting  orderly  processes  and 
causing  loos  of  life  and  property,  including  the  erosion  of  landd. 
and  Impairing  and  obstructing  navli^atlcn.  hl^liways.  rallroatls. 
and  other  channels  of  commerce  between  the  States,  constltut* 
»  menaro  to  national   welfare;    that  It  Is  the   sense   ot   Congreas 
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that  flood  control  on  navigable  waters  or  their  tributaries  Is  a 
proper  activity  of  the  Federal  Government  In  cooperation  \klth 
States,  their  political  subdivisions,  and  localities  thereof;  that 
Investigations  and  Improvements  of  rivers  and  other  waterways. 
Including  watersheds  thereof,  for  flood-ccntrol  purposes  are  In 
the  Interest  of  the  general  welfare;  that  the  Federal  Government 
should  Improve  or  participate  In  the  Improvement  of  navigable 
waters  or  their  tributaries.  Including  watersheds  thereof,  for 
flood-control  purposes  If  the  benefits  to  whomsoever  they  may 
aecrue  are  In  excess  of  the  estimated  costs,  and  If  the  lives  and 
social  security   of  people  are  otherwise  adversely  affected. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  On  page  54,  section  2,  line  24,  after  the 
word  "Engineers",  I  move  to  insert  "suid  Federal  investiga- 
tions of  watersheds  and  meastires  for  run-off  and  water- 
flow  retardation  and  soil  erosion  prevention  on  watersheds 
shall  be  under  the  jurisdiction  of  and  shall  be  prosecuted 
Ry  the  Department  of  Agriculture  under  the  direction  of 
the  Secretary  of  Agriculture  and  supervision  of  the  Chief 
of  the  Soil  Conservation  Service;  in  line  25,  after  the  word 
"in".  I  move  to  strike  out  "his"  and  insert  "their";  and  on 
page  55.  line  1,  after  the  words  "Chief  of  Engineers",  I 
move  to  insert  "and  the  Secretary  of  Agricultiire",  so  as 
to  make  the  section  read: 

Sec  2.  That  hereafter  Federal  Investigations  and  Improvements 
of  rivers  and  other  waterwajrs  for  flood  control  and  other  purposes 
shall  be  under  the  Jurisdiction  of  and  shall  be  prosecuted  by  the 
War  Department  under  the  direction  of  the  Secretary  of  War  and 
supervision  of  the  Chief  of  Engineers,  and  Federal  investigations 
of  watersheds  and  measures  for  run-off  and  water  flow  retardation 
and  Boil-cro$lon  prevention  on  watersheds  shall  be  under  the  Juris- 
diction of  and  shall  be  prosecuted  by  the  Department  of  Agricul- 
ture under  the  direction  of  the  Secretary  of  Agriculture  and  super- 
vision of  the  Chief  of  the  Boll  Conservation  Service,  except  as 
otherwise  speclflcaUy  provided  by  act  of  Congress;  and  that  in 
their  reports  upon  examinations  and  stirveys  the  Chief  of  Engi- 
neers and  the  Secretary  of  Agriculture  shall  be  guided  as  to 
flood-control  measures  by  the  principles  »et  forth  In  section  1  In 
the  determination  of  the  Federal  IntcresU  Involved. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr,  President,  section  3  is  a  contro- 
versial section,  and  I  ask  that  we  pass  that  over  for  the 
moment,  until  thoee  who  are  interested  in  the  changes  may 
havr  time  to  appear. 

The  PRESIDOfT  pro  tempore.  Without  objection,  seC' 
tlon  3  will  be  pMsed  over  temporarily, 

Mr.  COPELAND,  Mr,  President,  if  the  Senate  will  now 
consider  committee  amendment  no.  2,  it  relates  to  page  57 
of  the  bill,  the  Plood  Control  Act  of  1926.  The  new  language 
Is  underlined  In  the  committee  amendment  as  Senators  will 
find  it  on  their  desks.  Committee  amendment  no.  2  will 
read,  when  perfected,  if  It  is  perfected: 

On  page  57,  beginning  with  line  17.  strike  out  all  down  to  and 
Including  line  3  en  page  S8  and  Insert  In  lieu  thereof  the  follow- 
ing: 

•'Sec.  5.  That  pursuant  to  the  policy  outlined  In  sections  1  and 
3.  the  following  works  of  improvement,  for  the  benefit  of  naviga- 
tion and  the  control  of  destructive  flood  waters  and  other  pur- 
poses, are  hereby  adopted  and  authorized  to  be  prosecuted.  In 
order  of  their  emergency" — 

And  this  is  the  new  material — 
as  may  be  designated  by  the  President — 

In  short,  that  the  priority  of  the  works  to  be  undeilaken 
in  the  next  fiscal  year  shall  be  as  may  be  designated  by  the 
President.    The  remainder  of  the  section  is — 

under  the  direction  of  the  Secretarj*  of  War  and  supervision  of  the 
Chief  of  Engineers  in  accordance  with  the  plans  In  the  respective 
reports  and  records  hereinafter  designated:  PTOvided,  That  pen- 
stocks or  other  slmUar  facilities  adapted  to  possible  future  use  In 
the  development  of  adequate  electric  power  may  be  Installed  in 
any  dam  herein  authorized  when  approved  by  the  Secretary  of  War 
upon  the  recommendation  of  the  Chief  of  Enguieers. 

Mr.  VANDENBERG.     Mr.  President 

Mr.  COPELAND.  I  shield  to  the  Senator  from  Michigan. 
Mr.  VANDENBERG.  Why  is  the  authority  to  establish 
priorities  taken  away  from  the  Board  of  Rivers  and  Harbors 
Engineers,  where  it  has  always  been,  traditionally  and  his- 
torically, and  placed  in  the  hands  of  the  President?  What 
can  be  said  by  way  of  justification  for  the  substitution  in 
respect  to  this  purely  technical,  engineering  expert  problem? 


Mr.  COPELAND.  Mr.  President,  the  Senator  from  Ken- 
tucky referred  to  the  fact  that  I  am  soft-hearted.  Somebody 
has  to  be  soft-hearted  enough  to  determine  wlilch  ones  of 
these  projects  are  most  meritorious,  which  are  most  pressing, 
which  have  the  greatest  human  interest.  Somebody  has  to 
make  the  decision.  I  do  not  think  this  provision  is  different 
from  that  of  the  present  law,  because,  according  to  the  prac- 
tice in  the  past,  the  Army  Engineers  have  proceeded,  under 
the  direction  of  the  Secretary  of  War,  to  establish  priorities. 
The  Secretary  of  War  is  a  member  o^the  President's  Cabinet, 
and  I  assume  that  if  the  President  had  in  his  mind  any 
iwiority  he  would  feel  free  to  say  so  to  the  Secretary  of  War; 
so  I  do  not  think  there  will  be  any  practical  difference 
whether  this  language  is  or  is  not  adopted. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  The  policy  of  the  Government  in  Its  whole 
development  of  rivers  and  harbors,  which  is  very  closely 
analogous  to  the  subject  of  flood  control,  has  been  to  put  the 
determination  of  the  technical  details  and  the  technical 
priorities  in  the  hands  of  the  Corps  of  Engineers  of  the 
United  States  Army,  subject,  of  course,  to  the  action  of  Con- 
gress in  enacting  legislation,  and  to  the  action  of  the  Presi- 
dent in  signing  it. 

This  amendment,  as  I  see  it,  is  designed  to  change  that 
salutary  process.  There  are  today  In  existence  a  number  of 
different  agencies,  some  of  them  technical  and  some  of  them 
nontechnical,  seme  of  them  responsible  to  Congress  and  some 
of  them  not  responsible  to  Congress,  which  are  making  rec- 
ommendations on  various  schemes  and  various  plans  for 
handling  the  natural  resources  of  the  United  States,  and 
protecting  the  citizens  of  the  United  States  against  such 
plagues  as  floods. 

The  theory  on  which  the  Committee  on  Commerce  started 
to  draft  this  bill,  as  I  think  the  chairman  of  the  committee 
will  agree,  was  to  put  the  technical  questions  of  priority  in 
the  hands  of  the  body  constituted  by  law  with  adequate  tech- 
nical knowledge  and  experience  to  advise  Congress  about 
these  matters.  It  seems  to  me  this  provision  is  a  complete 
change  of  that  policf , 

00  far  M  the  Corps  of  Sngineeri  of  the  Armf  are  con* 
cemed,  I  do  not  think  anyone  has  ever  questioned  their  tech* 
nical  competence,  their  honesty,  or  their  general  elBclener, 
I  myself  have  very  violently  disagreed  at  times  with  the  rec- 
ommendations of  the  Army  Engineers,  notably  their  recom- 
mendations as  to  the  St,  Lawrence  waterway;  but  so  far  m 
supplying  technical  knowledge  is  concerned  and  so  far  as 
opinions  on  emergency  matters  are  concerned  I  think  there 
is  no  one  in  the  United  States  comparable  to  the  Army 
Engineers. 

As  I  see  the  amendment,  it  simply  amoimts  to  divorcing 
the  Army  Engineers  from  their  present  legal  responsibility  to 
make  to  Congress  recommendations  on  priorities  and  emer- 
gency matters  and  on  the  feasibility  of  various  projects,  and 
putting  it  in  the  hands  of  some  commission  or  several  com- 
missions which  may  be  now  in  existence  under  general  provi- 
sions of  law,  or  under  general  authority  granted  to  the 
President  in  emergency  acts  making  appropriations,  or  other- 
wise. Some  of  these  organizations  are  voluntary  ones.  The 
amendment  divorces  the  Army  Engineers  from  a  function 
which  they  now  perform  for  Congress  and  the  President,  and 
which  I  believe  to  be  a  very  important  function. 

Prom  my  own  standpoint,  I  have  no  hesitation  in  sasring 
that  if  this  amendment  should  be  adopted,  instead  of  the  bill 
accomplishing  the  purposes  which  we  hope  it  will  accomplish, 
I  have  no  doubt  that  the  $50,000,000  which  is  the  subject  of  a 
limitation  in  a  later  section  of  the  so-called  Hayden  amend- 
ment will  be  almost  exclusively  devoted  to  the  States  of  New 
York  and  Pennsylvania,  and  that  the  other  portions  of  the 
country,  some  of  which  are  visited  with  two  or  three  floods  a 
year,  will,  in  the  order  of  urgency  and  emergency,  be  subor- 
dinated to  the  sections  which  recently  suffered  an  unprece- 
dented flood,  and  in  which,  as  one  witness  testified  before  the 
Commerce  Committee,  it  was  possible  to  dramatize  the  flood 
situation. 
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Therefore,  so  far  as  I  am  coDcenied,  I  am  opposed  to  the 
amendment. 

Mr.  OVHTPON.  Mr.  President.  I  entertain  for  the  Army 
Engineers  the  same  admiraUon  expressed  by  the  Senator 
from  Missouri.  I  think  they  have  a  magnificent,  an  unex- 
celled, and  perhaps  an  unparalleled  record  of  service  to  the 
Federal  Government.  When,  however,  we  come  to  consider 
this  bill.  It  Is  to  be  borne  In  mind  that  the  Chief  oi  Army 
Engineers  has  been  consulted  with  reference  to  every  project. 
As  stated  by  the  chairman  of  the  committee,  not  a  single 
project  is  Incorporated  In  the  bill  that  has  not  received  the 
approval  of  the  Army  engineers.  Therefore  the  bill  under- 
takes to  authorize  the  projects  which  have  been  expressly 
rpcommended  by  the  Army  Engineers;  but  the  bill  is  some- 
thing more  than  that. 

After  we  have  had  the  benefit  of  the  advice  and  recom- 
inendatlons  of  the  Army  Engineers,  the  bill  also  undertakes 
to  provide  for  emergency  projects.  Someone  should  have 
authority  to  determine  the  order  of  priority  in  the  selection 
of  projects  which  have  already  been  recommended  by  the 
Army  Engineers  and  to  determine  which  ones  of  those  proj- 
ects shall  first  go  forward. 

It  seems  to  me  that  It  would  be  proper  to  leave  to  the 
President  of  the  United  States  the  question  of  the  determina- 
tion of  emergencies;  and  when  we  do  so  we  do  not  divorce 
the  Army  Engineers  from  their  historic  relation  toward  navi- 
gable waters.  On  the  contrary,  the  bill  follows  the  recom- 
mendations of  the  Army  Engineers;  but  It  is  more  than  a 
fiood-control-project  bill.  It  Is  an  emergency  bill,  considered 
in  a  period  of  emergency;  and  the  determination  of  emer- 
gency Is  a  power  that  Is  properly  lodged  with  the  President, 
perhaps  more  so  than  with  the  Army  Engineers. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  for  the  purpose  of  offering  an  amendment 
to  the  committee  amendment? 
Mr.  COPELAND.  I  yield- 
Mr.  CLARK.  I  move  that  the  committee  amendment  be 
amended  by  striking  out  In  lines  8  and  9  of  the  committee 
print  the  words  "as  may  be  designated  by  the  President", 
which  will  leave  the  amendment  to  read: 

Tb«t  puz«u«nt  to  the  poUcy  outUned  In  sections  1  and  3,  the 
following  works  of  Improvement,  for  the  benefit  of  navigation  and 
the  control  of  destructive  flood  waters  and  other  purposes,  are 
hereby  adopted  and  auth(»ized  to  be  prosecuted.  In  order  of  their 
emergency,  under  the  direction  of  the  Secretary  of  War  and  super- 
vision of  the  Chief  of  Engineers  In  accordance  with  the  plans  in 
the  respective  reports  and  records  hereinafter  designated — 

And  so  forth.  Mr.  President,  the  effect  of  the  amendment 
would  simply  be  to  leave  the  primary  authority  in  the  body, 
which,  as  I  said  a  moment  ago.  is  now  constituted  by  law  for 
the  purpose  of  advising  Congress  about  these  matters,  namely, 
the  Corps  of  Engineers  of  the  United  States  Army. 

I  do  not  delude  myself,  and  never  have  deluded  myself,  on 
the  proposition  that  the  President  of  the  United  States,  if  he 
so  desires,  may  always  be  able  to  obtain  from  the  War 
Department  or  from  any  other  Department  of  the  Govern- 
ment any  report  which  he  may  wish.  That  was  the  reason 
that  I  was  never  willing  to  accept  fully  the  figures  of  the  en- 
gineers on  the  St.  Lawrence  proposition.  The  only  effect  of 
my  sunendment  would  be  to  leave  the  primary  responsibility 
where  it  now  rests,  in  the  Corps  of  Engineers  of  the  United 
States  Army,  to  create  a  presumption,  so  to  speak,  in  favor 
of  their  recommendation.  This  is  the  technical  arm  of  the 
United  States  Qovemment  so  far  as  these  matters  are 
concerned. 

It  should  be  remembered  that  the  bill  before  us  is  in  the 
form  of  an  organic  act.  for  the  first  time  in  our  history 
defining  the  policy  as  to  flood  control  cm  anything  else  ex- 
cept the  Mississippi  River,  the  Sacramento  River,  and  a  lake 
down  in  Florida.  It  is  proposed  to  put  into  this  organic 
measure  machinery  exactly  compcu'able  to  that  which  for 
many  years  has  been  very  happily  and  very  successfully  re- 
posed in  the  Corps  of  Army  Engineers  under  the  River  and 
Harbor  Act. 

I  cannot  for  the  life  of  me  understand  any  argument 
which  has  been  advanced  in  behalf   of  the   principle   of 


transferring  this  anthorlty  as  a  primary  proposition  from 
the  Corps  of  Army  Kngtnrgrs.  No  one  can  ouestion  that 
the  placing  of  this  authority  In  the  Corps  of  Army  Engi- 
neers has  worked  most  suooessfuUy  and  most  economically 
for  the  Government  In  the  case  of  rtrers  and  harbors.  No- 
body has  yet  stood  on  this  Hoar  or  anywhere  else  publicly 
and  questioned  the  efficiency  at  the  Carps  of  Army  Engi- 
neers. Yet  this  proposal  is  lM?ought  in  for  the  purpose  M 
sidetracking  the  recommendations  of  the  Corps  of  Army 
Engineers  and  putting  the  authority  into  the  hands  of  soma 
sort  of  a  commission  or  board,  nobody  knows  how  consti- 
tuted or  of  whom  composed.  I  cannot  see  any  argument 
for  any  such  measure.  ., 

Mr.  VANDENBERQ.  Mr.  President,  I  completely  concur 
in  the  statement  made  by  the  Senator  from  Missouri  [Mr. 
ClarkI.  When  we  got  away  from  the  old  "pork  barter, 
method  of  making  river  and  harbor  appropriations,  the 
very  essence  of  the  lump-sum  appropriation  was  the  com- 
mitment to  the  Board  of  Rivers  and  Harbors  Engineers  of  the 
determination  of  priorities  and  allocations,  because  under 
the  new  procedure  the  necessity  for  sm  independent,  non- 
political,  unprejudiced  decision  as  to  priorities  is  the  primary 
essential  of  the  entire  system.  That  system  has  demon- 
strated Its  vitality  and  its  virtue  year  after  year  after  year, 
and  no  one  ever  heard  a  suspicion  or  a  remote  challenge 
against  the  type  of  decision  made  by  the  Board  of  Army  En- 
gineers in  respect  to  priorities. 

It  is  now  proposed  to  transfer  the  power  to  determine 
priorities  from  an  expert  arm  of  the  Government  to  a  po- 
litical arm  of  the  Government,  which  would  be  a  direct  step 
back  in  the  direction  of  "pork  barrel"  legislation  in  connec- 
tion with  appropriations  of  this  character. 

I  most  emphatically  support  the  amendment  submitted 
by  the  Senator  from  Missouri. 

Mr.  GUFPEY.  Mr.  President.  I  am  for  the  amendment 
as  originally  reported  by  the  committee,  and  I  am  sorry  I 
cannot  agree  with  the  jxisltlon  taken  by  the  senior  Senator, 
from  Missouri  [Mr.  Clask].  I  am  for  the  committee  amend- 
ment on  account  of  the  historic  record  of  the  Corps  of  Army 
Engineers,  and  at  the  outset  I  want  to  bear  witness  to  the 
honesty  and  integrity  of  the  Engineer  Cori>s.  Two  hundred 
and  eighteen  years  ago  the  construction  of  levees  to  take 
care  of  flood  waters  after  the  waters  reached  the  streams 
was  Inaugurated.  Never  from  that  time  until  last  year  did 
the  Corps  of  Army  Engineers  ever  try  to  provide  a  means 
of  taking  care  of  the  flood  waters  before  they  got  Into  the 
streams,  and  during  that  time  50,000,000  acres  of  our  best 
soil  have  been  washed  Into  the  Gulf  of  Mexico,  and  50,000- 
000  acres  of  soil  are  well  on  the  way  out.  Therefore  I 
think  it  is  time  that  we  have  someone  else  to  sit  In  and 
help  the  Engineer  Corps  In  this  work. 

Mr.  CLARK.  Mr.  President,  the  Senator  undoubtedly 
knows  that  for  years  the  Army  Engineers  have  been  advocat- 
ing a  system  of  reservoirs  on  the  headwaters  of  the  various 
streams  tributary  to  the  main  stream  of  the  Mississippi  for 
the  purpose  of  preventing  floods.  The  Senetor  undoubtedly 
Is  familiar  with  the  fact  that  In  the  recent  disastrous  and 
unprecedented  flood,  particularly  with  regard  to  the  Con- 
necticut River,  the  reservoirs  which  had  been  constructed  in 
the  last  few  years  up  toward  the  heads  of  the  tributary 
streams  flowing  into  the  Connecticut  River,  according  to  all 
accounts,  tremendously  minimized  and  cut  down  to  a  small 
percentage  the  damages  which  would  have  occurred  without 
the  works  recommended  by  the  Army  Engineers. 

Mr.  GUFFEY.  I  am  sorry  I  cannot  agree  with  the  Sena- 
tor from  Missouri  in  his  statement  of  the  historic  facts. 

Mr.  CLARK.     The  works  are  in  existence,  are  they  not? 

Mr.  GUFFEY.  Where  are  they?  What  public  works,  what 
dams  relating  to  flood  control,  built  by  the  Army  Engineers, 
are  in  existence? 

Mr.  CLARK.  There  are  a  good  many  works  toward  the 
headwaters  of  the  rivers. 

Mr.  GUFFEY.    Will  the  Senator  name  some? 

Mr.  CLARK.  I  am  not  familiar  with  the  names  or  the 
locations-    Universally  the  testimony  before  the  Committee 
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on  Commerce,  as  far  as  I  can  recall — and  if  I  am  In  error 
I  should  be  glad  to  have  the  Senator  point  out  my  mistake — 
haii  been  to  the  effect  that  the  reservoirs  built  tmder  the 
supervision  of  the  Army  Engineers,  particularly  In  the  Con- 
necticut Valley,  tremendously  minimized  the  damages  due  to 
the  last  disastrous  flood. 

Mr.  GUFFEY.  I  agree  that  they  minimize  the  floods,  but 
all  the  surveys  which  have  been  made,  all  the  surveys  in 
western  Pennsylvania  and  of  the  waters  of  the  Ohio  River, 
have  been  made  on  the  request  of  Congress,  and  not  at  the 
in.stance  of  anybody  else.  We  spent  over  $100,000  In  having 
the  suivcys  made.  My  point  is  that  the  Army  Engineers 
never  yet  have  advocated  a  policy  or  done  anything  to  for- 
mulate a  policy  of  flood  control  or  of  taking  care  of  the  flood 
waters  before  they  reach  the  rivers,  and  I  think  it  is  time 
that  soil  erosion  and  reforestation  should  be  taken  into  con- 
sideration in  connection  with  formulating  a  policy  of  flood 
control. 

Mr.  CLARK.  Mr.  President,  no  sane  man,  I  assume, 
minimizes  the  importance  of  the  subject  of  soil  erosion  and 
deforestation,  and  the  other  intimately  connected  problems, 
and  their  effect  on  the  flood-control  problem.  It  is  only  fair 
to  say  that,  so  far  as  the  last  disastrous  flood,  an  unprece- 
dented flood,  which  is  relied  on  to  dramatize  the  pending  bill 
as  an  emergency  measure,  is  concerned,  the  testimony  before 
the  Committee  on  Commerce  was  to  the  effect  that  no 
amount  of  soil -erosion  protection  or  oi  protection  against 
deforestation  would  have  served  to  prevent  that  particular 
flood,  because  the  condition  of  the  groimd  was  such — the 
ground  had  been  frozen  to  such  an  unprecedented  depth — 
that  there  was  no  chance  for  the  water  to  permeate  the 
groimd,  and  therefore  it  necessarily  had  to  run  off. 

In  response  to  what  the  Senator  from  Pennsylvania  has 
said,  I  desire  to  emphasize  the  fact  that  the  Corps  of  Army 
Engineers  has  for  many  years  urged  a  comprehensive  scheme 
of  a  combination  of  rei:ervolrs  and  levees  as  a  protection 
against  floods.  To  be  sure,  when  it  comes  to  the  question 
of  the  lower  Mississippi  River,  the  main  stem  of  that  river 
and  the  main  stems  of  certain  other  rivers  in  the  United 
States,  when  a  flood  starts  it  is  too  late  to  do  anything  by* 
reservoir  control,  and  it  is  absolutely  necessary  to  establish 
either  levees  or  floodways,  such  as  were  provided  for  in  the 
last  Flood  Control  Act.  But  in  defense  of  the  Corps  of 
Army  Engineers,  let  me  say  that  their  responsible  heads  for 
years  have  advocated  reservoirs  adjacent  to  the  headwaters 
of  the  tributary  streams  and  of  the  main  streams  for  the 
purpose  of  diminishing  as  far  as  possible  the  volume  of 
water  which  at  any  particular  time  comes  into  the  channel 
of  the  main  stream.  They  have  also  recognized,  and  prop- 
erly recognized,  that  when  the  water  had  actually  come  into 
the  channel  of  the  main  stream,  it  would  be  necessary  to 
have  levees  or  floodways  or  other  protection. 

I  believe  it  is  not  fair  to  say  simply  because  the  question  of 
soil  erosion,  the  question  of  deforestation,  and  other  questions 
may  properly  enter  Into  the  general  consideration  of  the  sub- 
ject of  flood  control,  that  In  an  emergency  matter  of  this 
sort — and  the  only  justiflcatlon  for  the  passage  of  the  bill  at 
this  time  is  that  it  deals  with  an  emergency  matter — the  de- 
termination of  priorities  and  the  determination  of  degrees  of 
emergency  should  be  removed  from  the  technical  arm  of  the 
Government  constituted  particularly  for  the  purpose  of  pass- 
ing on  those  matters  and  be  put  into  the  hands  of  some 
unknown  agency,  of  whose  composition  no  one  in  this  body  at 
this  moment  has  any  knowledge. 

Mr.  McNARY.  Mr.  President,  I  share  the  view  of  the  dis- 
tinguished Senator  from  Michigan  [Mr.  VAifDEWBERC]  and  the 
senior  Senator  from  Missouri  [Mr.  Clark]  in  opposition  to 
the  committee  amendment.  I  desire  to  ask  the  Senator  from 
Pennsylvania  [Mr.  Gurrrr]  where  he  would  at  present  go  to 
obtain  information  if  he  did  not  go  to  the  Board  of  Army 
Engineers?  What  is  the  avenue  of  access  upon  which  he  can 
predicate  an  opinion,  unless  It  be  the  data  from  the  Board  of 
Army  Engineers,  obtained  after  a  careful  survey?  If  that  be 
the  case,  why  transfer  the  power  to  the  President? 

The  truth  of  the  matter  is  that  one  of  the  great  mistakes, 
which,  in  my  judgment,  history  will  record  in  matters  of  gov- 


ernment, is  the  transfer  of  too  many  powers  to  the  President. 
It  is  not  humanly  possible  for  him  or  anyone  who  may  follow 
him  to  exercise  the  responsibilities  which  have  been  imposed 
upon  him.  It  is  not  fair  to  the  President,  and  I  doubt,  if  he 
were  consulted,  that  he  would  agree  with  this  committee 
amendment. 

Tliere  is  only  one  agency  of  government  which  has  the 
ability,  the  experience,  and  the  facilities  to  determine  emer- 
gency in  matters  of  this  kind,  and  that  is  the  Board  of  Army 
Engineers.  I  ask  the  Senator  from  Pennsylvania,  who  is 
responsible  for  the  amendment,  if  he  will  answer  the  simple 
question.  What  is  the  purpose  of  transferring  this  responsi- 
bility to  the  President,  when  he  does  not  know  a  thing  in  the 
world  about  a  flood-control  situation,  or  of  the  rivers  which 
probably  ought  to  be  harnessed  so  that  they  will  not  destroy 
life  and  property?  I  pose  that  question  to  the  Senator  from 
Pennsylvania. 

Mr.  GUFFEY.  As  a  result  of  the  work  done  by  the  Soil 
Conservation  Service  and  the  Reforestation  Service,  they 
have  available  records  and  data  which  apparently  the  Board 
of  Army  Engineers  docs  not  use.  I  shall  consult  those  two 
Services.  I  flnd  their  report  on  the  Mississippi  Valley  re- 
forestation and  conservation  is  the  best  report  I  have  ever 
seen  published  by  any  branch  of  the  Federal  Government. 

Mr.  McNARY.  Mr.  President,  that  is  a  new  agency  re- 
cently created  by  an  Executive  order,  based  probably  upon 
a  statute  of  Congress,  and  that  agency  does  not  have  any- 
thing of  a  substantial  nature  in  its  possession.  In  any 
event,  whatever  views  it  may  have,  it  must  obtain  the  infor- 
mation on  which  to  base  them  from  the  Army  Engineers. 

I  wish  to  say  to  the  distinguished  Senator  from  Pennsyl- 
vania that,  in  my  judgment,  he  is  doing  his  party  and  the 
leader  of  his  party  an  Injustice  by  Imposing  upon  him  a  re- 
sponsibility which  he  cannot  carry,  which  he  should  not 
share,  and  which,  in  my  opinion,  he  does  not  want.  I  think 
it  would  be  a  great  error  in  a  matter  of  this  kind,  after  the 
careful  consideration  that  has  been  given  to  flood  control  by 
the  Army  Engineers,  to  attempt  through  the  President  or  any 
board  to  say  what  are  the  streams  which  should  be  first 
controlled  and  harnessed.  That  Is  a  matter  which  must  be 
determined  after  the  most  careful  consideration  of  facts, 
inspection,  and  study;  and  there  is  only  one  agency  prepared 
to  do  that. 

Consider  the  great  work.  Mr.  President,  which  the  Board 
of  Army  Engineers  has  done  with  respect  to  the  improvement 
of  our  rivers  and  harbors.  Has  the  President  ever  desired 
that  responsibility?  Has  the  Congress  ever  decided  that  it 
should  thrust  on  the  Executive  the  responsibility  to  deter- 
mine how  the  money  should  be  expended,  and  what  harbors 
and  what  rivers  should  first  be  improved?  It  Is  not  even  a 
delightful  thought  or  pleasant  dream.  I  say  to  the  Senator 
proposing  this  amendment  that  if  it  shall  be  agreed  to  It  will. 
In  my  judgment,  result  In  a  maladministration  of  the  purpose 
of  the  act;  it  will  be  unjust  to  the  President,  smd  therefore 
it  should  not  be  considered  favorably  by  this  body. 

Mr.  HAYDEN.  Mr.  President,  I  am  perhaps  in  a  measure 
rerponsible  for  the  suggestion  contained  in  the  amendment, 
and  it  was  made  in  consideration  of  the  fact  that  fiood-con- 
trol  projects  from  now  on  are  to  be  examined  by  two  de- 
partments of  the  Government.  The  watersheds  above  the 
dams  to  be  built  are  to  be  examined  and  reported  upon  by 
the  Department  of  Agriculture.  Everyone  knows  that  the 
Department  of  Agriculture  is  best  equipped  with  bureaus 
which  can  furnish  the  Congress  with  proper  and  adequate 
information  in  respect  to  the  prevention  by  various  methods 
and  means  of  fioods  upon  the  watersheds. 

There  Is  in  the  Department  of  Agriculture  the  Soil  Con- 
servation Service  that  can  go  anywhere,  to  any  part  of  a 
watershed,  and  make  an  examination.  Its  activities  are  not 
confined  merely  to  Federal  lands  or  other  reserves.  Tbe 
preliminary  studies  undoubtedly  should  be  made  by  the  Soil 
Conservation  Service,  but  if  it  shall  be  determined  that  upon 
a  given  watershed  reforestation  is  the  proper  method  to 
prevent  floods,  the  Fcnrest  Service  would  naturally  be  called 
upon  to  give  advice  and  actually  to  attend  to  tbe  planting 
of  trees  or  other  vegetative  cover. 
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In  connection  with  any  structures  where  lake  levels  are 
distxirbed  or  where  reservoirs  axe  to  be  built  the  wildlife  in 
the  area  must  be  considered.  There  Is  in  the  Department 
of  Agriculture  the  Biological  Survey  which  can  be  consulted 
with  respect  to  the  effect  upon  wildlife  by  reason  of  the 
changes  that  are  to  be  made  in  the  watershed.  The  same 
thing  is  true  of  other  bureaus  of  that  great  Department  in 
respect  to  different  matters  in  the  drainage  area  above  any 
dam  to  be  built  in  any  stream. 

Every  Senator,  I  am  sure,  will  agree  that  if  it  is  found 
impossible  to  retain  the  rainfall  on  the  watersheds  by  re- 
forestation, by  the  planting  of  grasses,  or  by  any  other 
method  which  the  Soil  Conservatiwi  Service  or  the  Forest 
Service  can  devise,  and  that  in  order  to  protect  life  and 
property  lower  down  it  is  ultimately  necessary  to  build  dams, 
then  the  proper  authority  to  build  such  structures  for  flood 
control  is  the  Corps  of  Engineers  in  the  War  Department. 

So  this  bill.  If  it  shall  pass  in  the  form  in  which  I  think 
It  ought  to  be  enacted,  will  properly  divide  those  two  func- 
tions. The  Secretary  of  Agriculture  will  report  to  Congress 
upon  what  shall  be  done  upon  the  watersheds  of  streams  to 
retain  the  rainfall,  and  the  Secretary  of  War.  using  the 
Board  of  Army  Engineers  as  the  source  of  his  information, 
will  report  to  Congress  as  to  what  should  be  done  with  re- 
spect to  the  construction  of  dams  or  levees  or  floodways  or 
whatever  is  necessary  to  remove  the  menace  of  destractive 
floods. 

I  now  desire  to  lay  down  the  premise  which  I  think  makes 
It  sound  for  the  pending  legislation  to  require  the  President 
finally  to  pass  upon  the  question  of  what  work  shall  be  done 
and  In  what  order.  Two  departments  of  the  Government 
make  their  reports.  The  reports  come  in  separately  and 
may  not  give  to  Congress  a  proper,  coordinated  view  of  the 
problem.  The  Chief  Executive  is  head  of  all  the  depart- 
ments. He  is  the  Commander  in  Chief  of  the  Army.  He 
appoints  the  Secretary  of  Agriculture,  and  the  Secretary  of 
Agriculture  is  responsible  to  him.  If  a  great  project  is  to  be 
undertaken  to  control  the  floods  in  an  extensive  watershed. 
Is  It  anything  but  reasonable  to  say  that  these  two  depart- 
ments, having  studied  the  problem  and  having  arrived  at  their 
independent  conclusions,  should  not  both  of  them  submit 
the  entire  matter  to  the  President  and  let  him  transmit  the 
information  to  Congress  ^Ith  such  further  suggestions  as 
he  may  deem  it  proper  to  make? 

Title  n  of  the  bin  provides  for  the  creation  of  a  National 
Resources  Board,  which  is  to  be  a  general  staff  for  the  study 
of  all  the  problems  relating  to  the  wisest  and  best  use  of  our 
national  resources.  That  board  would  act  as  advisers  to  the 
President  in  cases  of  this  kind. 

The  provisions  of  title  n  have  been  very  carefully  drawn. 
The  National  Resources  Board  will  not  actually  undertake 
any  work  and  should  not,  any  more  than  would  the  General 
Staff  of  the  Army,  send  out  one  of  its  officers  to  take  com- 
mand of  a  regiment  in  an  action.  If  the  bill  shall  become 
law.  the  President  will  have  advisers  to  whom  he  may  refer 
recommendations  relating  to  flood  control  that  come  up  from 
the  Departments  of  War  and  Agriculture  to  see  how  they 
fit  Into  a  broad  policy  of  developing  and  conserving  our 
natural  resources. 

That  being  the  case,  and  flood  control  being  no  longer 
something  to  be  cared  for  by  Just  one  department,  and  in 
Just  one  way,  it  seems  to  me  perfectly  jaroper  for  the  bill  to 
provide  that  the  President  shall  have  something  to  say  about 
the  recommendations  to  Congress  as  to  what  shall  be  done 
and  when  it  shall  be  done. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  VANDENBERG.  May  I  caU  the  Senator's  attenUon  to 
the  fact  that  it  seems  to  me  his  observations  are  not  perti- 
nent to  the  Immediate  amendment  pending?  I  cordially 
agree  with  him  that  it  has  been  wise  to  add  this  enlarged 
consideration  In  connection  with  the  determination  of  what 
the  technical  answer  ought  to  be  for  the  flood  challenge 
when  it  is  once  identified.  I  agree  also  that  if  recommenda- 
tions are  to  be  transmitted  to  Coogress,  and  that  is  what  the 


Senator  is  constantly  referring  to.  necessarily  they  must 
head  up  somewhere  before  they  come  to  Congress  when  they 
are  coming  from  two  separate  sources.  However.  I  call  the 
Senator's  attenUon  to  the  fact  that  the  amendment  relates 
solely  to  the  question  of  who  is  to  determine  the  priority  of 
the  emergency.  It  has  not  anything  to  do  with  the  determi- 
nation of  what  the  answer  is  to  be.  It  has  solely  to  do  with 
the  question  of  who  is  to  say  that  $50,000,000  shall  be  spent 
this  year  in  actual  work  upon  $300,000,000  or  $400,000,000 
worth  of  authorizations.  The  Senator  from  Missouri  and 
mj'self  are  asserting  that  that  has  nothing  whatever  to  do 
with  the  argxmient  which  the  Senator  has  been  presenting. 
and  relates  solely  to  an  independent,  unprejudiced  expert  de- 
cision as  to  relative  emergency  in  respect  to  the  flood  situa- 
tion itself. 

Mr.  HAYDEN.  Let  US  see  if  there  is  any  greater  difference 
than  that  between  tweedlediun  and  tweedledee. 

Mr.  VANDENBERG.  I  think  there  is  a  tremendous  differ- 
ence. 

Mr.  HAYDEN.  Very  well.  This  bill  carries  authorizations, 
if  I  remember  correctly,  for  some  $315,000,000  worth  of  work 
to  be  done;  projects  totaling  that  sum  are  authorized  to  be 
constructed  by  this  bill.  Nobody  proposes  that  the  entire 
$315,000,000  shall  be  appropriated  by  the  Congress  at  this 
session  or  any  other  one  session.  So  the  total  must  be 
broken  down;  and  the  proposal  is  to  appropriate  money  for 
$50,000,000  of  the  authorizations  in  1  year.  How  in  any 
normal  situation  does  Congress  operate  where  a  broad  au- 
thorization has  been  provided  and  we  intend  to  appropriate 
only  a  part  of  it?  The  President  exercLses  his  discretion  by 
sending  up  Budget  estimates  for  the  part  of  the  work  he 
thinks  should  be  done  out  of  the  total  authorization. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  VANDENBERG.  Does  the  Senator  mean  to  say  that 
under  the  existing  procedure  in  the  desipnation  of  river  and 
harbor  projects  the  Board  of  Rivers  and  Harbors  Engineers 
do  not  determine  the  priority? 

Mr.  HAYDEIN.  I  say  that  there  will  be  no  money  appro- 
priated by  Congress  under  the  authorizations  contained  In 
this  bill  except  for  projects  that  come  to  the  Congress  in 
the  form  of  a  Budget  estimate.    That  is  certain. 

Mr.  VANDENBEJRG.  Well,  the  Budsiet  estimate  is  not 
conclusive  as  to  projects  included  witliin  it. 

Mr.  HAYDEN.    That  may  be  true. 

Mr.  VANDENBERG.  Who  makes  the  determination?  Is 
it  not  the  Board  of  Rivers  and  Harbors  Engineers? 

Mr.  HAYDEN.  The  Corps  of  Engineers  will  .'«ubmit  to  the 
Budget  certain  estimates  as  they  will  submit  recommenda- 
tions to  the  President,  in  the  event  that  this  bill  becomes 
a  law.  It  is  just  as  broad  as  it  Is  long,  and  it  does  not  make 
a  particle  of  difference  which  way  the  Army  Engineers  go 
about  It. 

Mr.  VANDENBERG.  If  the  Senator  is  indifferent,  why 
change  the  procedvu"e? 

Mr.  HAYDEN.  I  say  that,  after  all,  the  President  of  the 
United  States,  being  respxDnsible  for  his  Budget,  will  transmit 
to  Congress  estimates  for  $50,000,000  out  of  the  authorization 
of  some  $315,000,000,  and  Congress  will  have  to  pass  upwn  the 
Budget  estimates  which  the  President  submits.  If  Congress  is 
to  estabUsh  the  principle  that  hereafter  the  President  shall 
be  consulted  about  flood-control  projects,  why  object  to  put- 
ting that  same  principle  into  effect  now?  Why  take  away 
from  the  President  the  px)wer  to  make  any  decision  whatso- 
ever as  to  what  ought  to  be  done  under  an  act  of  Congress  of 
this  character  which  he  helpjs  to  make  a  law  by  his  flnal 
ap>proval? 

It  seems  to  me  that  there  is  no  material  difference  as  to 
method  of  approach,  whether  the  Congress  shall  say  that  the 
President  shall  designate  the  projects  formally  in  one  kind  of 
repxwt  or  whether  he  shaU  make  his  designations  through  hLs 
Budget  estimate.  The  whole  qiiestion  is.  Is  It  right  and 
proper  for  the  President  of  the  United  States,  being  responsi- 
ble for  his  Budget,  to  have  anything  to  say  about  a  flood- 
control  project? 
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It  i<5  prc\ided  in  the  bill  elsewhere  that  more  than  one 
department  is  to  pass  upwn  these  projects,  and  the  Senator 
agrees  v^-ith  me  that,  in  that  situation,  the  recommendation 
should  be  headed  up  by  the  President.  I  do  not  believe  that 
we  are  putting  any  burden  upwn  the  President  of  the  United 
States  that  he  does  not  want,  nor  do  I  think  that  Congress  is 
conferring  upon  him  any  authority  that  he  should  not  have. 
It  is  his  respxjnsibility,  as  the  guardian  of  the  finances  of  the 
United  States,  to  see  that  proper  estimates  are  submitted  to 
Congress  which  will  accomplish  adequate  and  substantial 
results.  How  can  the  President  carry  out  that  respjonsibility 
if  it  is  provided  by  law  that  somebody  may  come  around  by 
the  back  door  and  select  projects  that  the  President  knows 
nothing  about,  and  that  if  he  sends  up  a  Budget  estimate  the 
Congress  shall  not  pay  any  attention  to  it?  That  would  not 
be  a  consistent  pwlicy.  If  we  are  going  to  adopt  in  this  bill 
the  proposal  that  the  President  of  the  United  States  shall 
obtain  information  from  two  departments  and  from  any 
other  source  he  deems  desirable  with  resp)ect  to  flood  control, 
in  order  that  the  problem  may  be  considered  in  its  relation 
to  all  of  our  natural  resources,  why  hesitate  now  to  give  that 
discretion  to  the  President? 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempKjre.  Does  the  Senator  from 
Arizona  yield  to  the  Senator  from  Louisiana? 

Mr.  HAYDEN.    I  yield. 

Mr.  OVERTON.  The  Senator  from  Michigan  states  that 
this  amendment  will  convert  this  bill  from  a  regular  flood- 
control  bill  into  a  "pork  barrel"  bill  because  the  President 
will  have  authority  to  select  the  order  of  precedence  in 
which  the  projects  shall  be  executed.  The  Senator  con- 
tends that  this  order  of  precedence  should  be  determined  by 
the  Board  of  Rivers  and  Harbors  Engineers. 

Let  me  call  the  attention  of  the  Senator  from  Arizona 
to  a  provision  in  the  bill.  In  the  first  place,  there  is  not 
a  single  project  that  has  not  already  received  the  sanction 
of  the  Army  Engineers.  How,  then,  under  the  theory  of  the 
Senator  from  Michigan,  can  it  be  said  to  be  a  "pxjrk  barrel" 
bill,  or  how  can  it  be  converted  into  a  "pork  barrel"  bill 
when  ever-'  single  project  in  the  bill  has  already  received 
the  sanction  of  the  Army  Engineers? 

Mr.  HAYDEN.  Mr.  President,  if  the  Senator  will  yield. 
I  w.Il  say  that  is  what  I  thought  was  the  great  strength  of 
the  report  made  by  the  Senator  from  New  York.  As  chair- 
man of  the  Committee  on  Commerce,  the  Senator  from  New 
York  insisted  and  the  Committee  on  Commerce  insisted  that 
no  project  be  included  in  this  bill  that  had  not  been  thor- 
oughly investigated  and  approved  by  the  Corpjs  of  Engineers. 

Mr.  0\t:rTON.  I  think  that  was  a  wise  conclusion. 
Then,  the  execution  of  the  projects  is  still  left  to  the  Secre- 
tary of  War  and  the  Army  engineers.  They  are  not  di- 
vorced from  this  flood-control  work  in  any  sense. 

Mr.  HAYDEN.    And  should  not  be. 

Mr.  OVERTON.  They  have  come  before  the  committee 
and,  in  effect,  pjerfected  the  bill;  and  when  it  shall  become 
enacted  into  law,  they  are  going  to  execute  the  projects.  The 
only  question  to  be  determined  by  this  amendment  is  in  this 
period  of  emergency,  when  we  can  devote  only  a  certain  por- 
tion of  the  contemplated  appropriation  to  carry  out  all  these 
projects,  is  it  not  wise  and  propier  that  someone  in  authority 
should  be  selected — to  do  what?  Not  to  select  the  projects 
that  go  into  the  bill,  not  to  execute  them,  but  to  determine 
the  order  in  which  they  shall  be  constructed.  That  is  all 
this  amendment  means. 

Mr.  HAYDEN.  It  seems  to  me  that  it  is  but  the  part  of 
common  sense  that  what  the  Senator  from  Louisiana  has 
suggested  should  be  carried  out. 

Mr.  FLETCHER.  Mr.  President,  may  I  suggest  that  the 
bill  includes  something  more  than  river  and  harbor  improve- 
ments? It  involves  another  question,  namely,  flood  control, 
which  has  relation  to  erosion,  conservation,  and  other  matters 
which  the  Senator  has  not  mentioned. 

Mr.  HAYDEN.  Those  are  impxsrtant  factors  which  the 
Senate  .should  consider. 

This  is  tlie  first  time  in  the  history  of  any  Congress  that 
legislation  has  been  propxjsed  to  control  floods  on  normaviga- 


ble  streams;  this  is  the  first  time  that  there  has  been  a  dis- 
tinct legislative  recognition  that  the  Federal  Government  has 
an  obligation  to  perform  in  saving  lives  and  prop)erty  where 
commerce  is  not  the  essential  element.  In  other  words,  Con- 
gress takes  into  consideration  not  only  great  streams  which 
near  their  mouths  are  navigable  but  also  consider  their  trib- 
utaries, because  of  a  soimd  realization  that  the  watersheds 
above  are  actually  the  source  of  the  floods  that  do  the  damage 
farther  down. 

Having  recognized  a  new  principle,  why  not  start  out  on 
that  basis  and  proceed  in  the  right  way  by  getting  all  the 
properly  considered  and  coordinated  information  that  can 
be  acquired  and  have  It  sent  to  Congress  to  be  properly  evalu- 
ated? I  tirnik  it  was  wise  to  designate  two  executive  dep>art- 
ments — the  Department  of  Agriculture  and  the  Department 
of  War — because  those  departments  are  the  best-qualified 
agencies  of  thd  Government  to  make  a  fair  and  comprehen- 
sive study  of  a  problem  of  this  kind.  But  if  in  the  circum- 
stances of  any  case  it  is  necessary  to  go  outside  either  one 
of  the  two  departments  and  get  further  information  as  to 
what  should  be  done,  should  the  Congress  be  denied  access 
to  all  of  the  facts  by  not  permitting  the  President  to  seek 
further  information  where  he  may  see  fit  and  to  transmit  his 
findings  to  the  Senate  and  the  House  of  Representatives? 
There  must  be  unity  of  command  In  order  to  win  the  great 
battle  against  floods  which  menace  the  lives  and  the  prop)erty 
of  himdreds  of  thousands  of  the  American  people. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  CLARK.  Would  the  Senator  desire  an  amendment 
adopted  to  the  present  permanent  Rivers  and  Harbors  Act 
which  would  transfer  that  activity  also  from  the  Corpw  of 
Army  Engineers  and  put  it  In  the  discretion  of  some  board 
that  the  President  may  appoint,  with  or  without  authority 
of  law? 

Mr.  HAYDEN.     No. 

Mr.  CLARK.  Certainly,  the  subject  of  flood  control  is 
much  more  vital  and  comes  much  nearer  the  daily  Uves  of 
oiur  citizens  than  does  the  matter  of  river  and  harbors,  im- 
portant as  that  is. 

Mr.  HAYDEN.  That  is  Just  the  reason  why  it  is  not  neces- 
sary to  adopt  any  new  system  with  respect  to  rivers  and 
harbors,  because,  after  all.  that  work  is  a  minor  matter  as 
compared  to  the  broad  problem  of  flood  control. 

Mr.  CLARK.  Of  course,  the  whole  proposal  of  the  Sen- 
ator from  Arizona  is  entirely  novel.  It  was  not  thought  of 
by  my  distinguished  friend  from  New  York  [Mr.  Copelwd], 
the  chairman  of  the  committee,  or  by  my  distinguished 
friend  from  Louisiana  [Mr.  Overton],  who  has  just  spoken 
in  favor  of  it,  during  the  lengthy  and  extended  ccmsidera- 
tion  of  this  measure  before  the  Senate  Committee  on  Com- 
merce. It  was  apparently  never  thought  of  until  last  Sat- 
urday morning  at  11  o'clock,  when  the  Senator  from  Arizona, 
my  good  friend,  appeared  and  pulled  out  of  his  p>ocket  a 
printed  amendment  which  nobody  on  the  committee  had 
ever  before  seen. 

Mr.  HAYDEN.  I  beg  the  Senator's  pardon.  The  amend- 
ment was  not  printed  until  after  the  chairman  of  the  Com- 
mittee on  Commerce  had  had  ample  oppwrtimity  to  ex- 
amine it. 

Mr.  CLARK.  I  have  no  disp>osition  to  criticize  the  print- 
ing of  the  amendment.  The  point  I  desire  to  emphasize 
was  that  the  bill  had  been  repiorted  out  of  the  committee 
some  2  weeks  before,  and  nobody  had  ever  seen  this  new 
model  scheme  until  the  Senator  from  Arizona  appeared  with 
it  last  Saturday  morning  at  11  o'clock,  and  then  and  there 
it  was  suggested  as  a  new  panacea  for  all  ills. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.  The  Senator  from  Arizona  has  the  floor. 
Tlie  amendment  was  reported  out  of  the  committee  that 
morning  on  the  statement  of  the  Senator  from  Arizona. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Arizona  yield? 

Mr.  HAYDEN.    I  yield  the  floor. 

Mr.  ROBINSON.  I  will  take  the  floor  myself  unless  the 
Senator  from  Missouri  wants  it. 
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Mr.  CLARK.  I  hav3  no  desire  to  occupy  the  floor.  I  shall 
be  glad  to  have  the  Senator  from  Arkansas  i&te  it. 

Mr.  NORRIS.  When  other  Senators  are  through  with  it, 
I  will  take  it. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  reply 
to  something  the  Senator  from  Missouri  [Mr.  Cuutxj  has 
Just  said-  He  will  recall.  I  am  sure,  that  early  in  the  con- 
sideration of  the  bill  I  appeared  before  the  committee  and 
discussed  certain  features  of  the  bill  and  certain  amend- 
ments, and  also  in  a  general  way  the  substance  of  the  amend- 
ment which  the  Senator  from  Arizona  [Mr.  HatbkkI  has 
submitted. 

I  think  it  is  fair  to  say  that  at  my  request  the  Senator 
from  Arizona  actively  interested  himself  in  the  subject 
matter  of  an  amendment  which  included  not  only  the  pend- 
ing int)vlsiQn  but  a  number  of  other  amendments  having 
relationship  to  the  conservation  of  soil  and  of  forests  and 
the  development  of  power.  The  subject  was  mentioned  in  a 
radiosram  I  received  from  the  President  and  to  which  I  made 
reference  during  the  course  of  my  remarks  before  the  com- 
mittee. Therefore,  it  is  not  a  new  proposition  at  all  in  the 
sense  the  Senator  from  Missouri  inferred.  It  Is  a  subject 
which  has  reqiilred  some  litt4e  time  for  collaboration  and 
consideration. 

On  the  point  of  the  amendment  immediately  under  con- 
sideration, the  President  after  all  is  the  Chief  Executive  of 
the  Nation.  As  the  Senator  from  Arizona  (Mr.  HAYotN) 
and  the  Senator  from  Louisiana  [Mr.  OvntTONl  have  clearly 
pointed  out.  he  has  a  lar^e  measure  of  responsibility.  The 
officers  constituting  the  Board  of  Engineers  and  the  Chief 
of  Engineers  himself  are  subordinate.  It  has  been  our  cus- 
tom, where  discretion  is  imposed  in  legislation,  to  vest  that 
discretion  in  the  President,  in  order  that  we  might  have  the 
advantage  of  the  services  of  all  the  subordinate  depart- 
ments, bureaus,  and  agencies  which  might  be  concerned  in 
the  carrying  out  of  the  legislation.  We  have  not  vested  the 
Board  of  Engineers  with  discretion,  as  a  rule,  to  determine 
the  priority  of  projects.  They  have  made  surveys  of  all  the 
projects  in  the  bill  and  of  a  large  number  of  projects  which 
are  not  in  the  bill.  There  is  no  reason,  in  my  Judgment, 
that  can  be  urged  for  vesting  in  a  subordinate  discretion  as 
to  priority. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  CLARK.  On  the  same  prliu:iple  Just  enimciated  by 
the  Senator,  there  is  no  justification  for  entrusting  $1,500,- 
000.000  in  the  hands  of  the  W.  P.  A.  rather  than  in  the 
hands  of  the  President  of  the  United  States,  is  there?  The 
head  of  the  W.  P.  A.  is  a  subordinate. 

Mr.  ROBINSON.  What  we  actually  do  is  to  make  the 
appropriation  allotable  at  the  discretion  of  the  President. 
When  we  passed  the  $4,800,000,000  bUl 

Mr.  CLARK  But  I  am  not  speaking  of  that  measure. 
I  am  speaking  of  the  pending  measure. 

Mr.  ROBINSON.  We  have  not  passed  the  relief  measure 
as  yet.  As  a  matter  of  fact,  it  has  not  been  reported  by  the 
Appropriations  Committee. 

When  we  passed  the  $4,800,000,000  appropriation,  we  did 
vest  authority  in  the  President.  We  did  not  vest  it  in  the 
head  of  the  Relief  Administration  or  in  the  head  of  the 
Public  Works  AdministraUon.  I  respectfully  submit  that  it 
is  sound  policy,  where  discretion  on  large  national  matters 
is  involved,  to  vest  it  in  the  Chief  Executive  rather  than  in 
a  subordinate. 

Mr.  CLARK.  Will  the  Senator  adhere  to  that  policy 
when  the  relief  appropriation  bill  comes  before  the  Senate? 

Mr.  ROBINSON.  The  Senator  from  Arkansas  will  not 
preclude  himself  as  to  future  legislation. 

Mr.  CLARK.  Will  the  Senator  be  kind  enough  to  answer 
my  question  directly?  Will  the  Senator  from  Arkansas  be 
willing,  assuming  the  Senate  committee  should  adopt  the 
policy  of  the  House  of  Representatives  as  set  forth  in  the 
measure,  to  follow  that  policy  and  vest  the  authority  in  the 
hands  of  the  President  of  the  United  States  rather  than  in 
the  hands  of  the  director  of  the  W.  P.  A.? 


Mr.  ROBINSON.  I  have  stated  the  general  principle.  I 
do  not  preclude  myself  from  taking  any  action  respecting 
future  legislation  that  I  believe  to  be  helpful  and  ju.st  to  ihe 
country.  I  see  no  reason  for  departing  from  the  rule  which 
we  established  last  year  when  we  passed  the  very  large  ap- 
propriation bill  and  gave  the  President  the  power  to  make 
allotments  out  of  the  appropriations  thus  made. 

The  Senator  from  Missouri,  I  assume,  would  not  wiih  to 
bind  me  to  vote  in  a  particular  way  touching  a  bill  which  has 
not  as  yet  been  reported  to  the  Senate,  merely  in  an  effort  to 
embarrass  me  with  re.spect  to  an  argument  he  is  cherwise 
unable  to  answer.  When  the  bill  comes  before  the  Senate.  I 
shall  do  what  I  think  is  right.  My  preference  is  to  vest  dis- 
cretion as  to  the  allotment  of  appropriations  in  ths  Chief 
Executive  rather  than  in  a  subordinate. 

Mr.  CLARK  Mr.  President,  my  distinguished  and  par- 
ticular friend  from  Arkansas,  the  majority  leader  in  this 
body,  is  trying  today  to  pursue  a  policy  in  which  he  is  very 
adept,  that  of  holding  with  the  hare  and  runnirij?  with  the 
hounds.  In  other  words,  he  declines  to  state  whether  he 
believes  the  policy  which  he  just  enunciated  with  regard  to 
flcx>d  control  should  be  followed  with  regard  to  relief. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.  I  shall  be  very  glad  to  yield  to  the  S<  nator. 
I  shall  accord  him  a  courtesy  which  he  did  not  accord  to  me. 
I  shall  not  interrupt  him  while  he  Is  answering  my  question 
or  asking  his  own. 

Mr.  ROBINSON.     The  Senator  may  Interrupt  me.  of  course. 

Does  the  Senator  think  that  statement  is  borne  out  by  the 
facts?  The  Senator  endeavored  to  commit  me  as  to  how  I 
would  vote  on  a  certain  proposition  when  it  cam?  before  the 
Senate.  I  stated  as  frankly  and  clearly  as  I  am  capable  of 
doing  that  my  purpose  is  to  vest  discretion  in  the  Chief 
Executive  rather  than  in  a  subordinate.  I  mat  ask  the 
Senator  not  to  undertake  to  have  me  swear  that  I  am  Roing 
to  vote  a  particular  way  when  a  bill  comes  before  the  Senate. 

Mr.  CLARK.  I  have  no  desire  on  earth  to  embarra-ss  my 
friend  from  Arkansas.  He  stated  with  great  particularity 
and  great  force  a  general  principle.  Then,  when  I  a:  5c?d 
whether  he  would  apply  that  general  principle  to  the  most 
important  bill  which  will  probably  come  before  the  Senate 
at  this  session  of  Congress,  he  began  to  quibble  and  ?ay  '.he 
bill  had  not  been  reported  from  the  committee,  iulim.'^ted 
that  he  did  not  know  what  was  in  the  House  bill,  and  de- 
clined to  be  committed  and  said  I  was  trying  to  embarrass 
him. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  let  me 
ask  sknother  question  at  that  point? 

Mr.  CLARK.  I  am  glad  to  yield  to  the  Senator  from 
Arkansas. 

Mr.  ROBINSON.  The  Senator  from  Missouri  does  recog- 
nize then,  as  to  the  bill  to  which  he  last  referred,  the  relief- 
appropriation  bill,  the  principle  which  I  annomiced  in  con- 
nection with  the  flood-control  bill,  namely,  that  the  discre- 
tion ought  to  be  vested,  if  vested  at  all,  not  in  an  inferior 
officer,  but  in  the  Chief  Executive;  so  the  Senator  is  blo^'ing 
hot  and  cold  on  the  proposition.  I  announced  the  general 
principle  and  my  readiness  to  adhere  to  it,  and  now  he  an- 
nounces a  general  principle  as  to  one  bill  and  seeks  to  re- 
pudiate it  as  to  the  bill  now  pending  before  the  Senate. 

Mr.  CLARK.  I  recognize  no  such  things.  As  a  matter  of 
fact 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  to 
a  further  question? 

Mr.  CLARK.  I  shall  be  glad  to  answer  the  Senator's 
questions  one  at  a  time.  I  should  like  to  answer  the  ques- 
tion already  propounded  before  he  asks  another  one.  How- 
ever, I  yield. 

Mr.  ROBINSON.  The  Senator  can  answer  both  questions 
at  the  same  time.  Does  not  the  Senator  think  he  lias  dis- 
closed a  considerable  talent  for  "adeptness "  touching  the 
proposition  pertaining  to  legislation? 

Mr.  CLARK  The  proposition  is  very  simple.  The  ques- 
tion of  whether  Congress  in  granting  limap-simi  appropria- 
tions of  a  purely  emergency  character,  ostensibly  for  relief, 


is  one  proposition.  The  question  of  granting  appropriations 
for  public  works  for  the  purpose  of  preventing  such  reciurent 
scourges  as  the  destructive  floods  which  have  taken  place 
in  this  country  is  an  entirely  different  one.  A  limip-sum 
appropriation  this  year  is  a  proposition  which  I  very  much 
deplore,  because  I  had  hoped  that  after  3  years  of  lump- 
sum emergency  appropriations  the  time  might  have  come 
when  appropriations  such  as  are  necessary  for  relief  and 
other  public  works  might  be  handled  on  an  ordinary  bud- 
getary basis;  but  if  there  is  to  be  a  lump-simi  appropriation 
made  this  year,  as  I  am  certain  there  is  to  be,  then  I  assert 
that  discretion  should  be  in  the  hands  of  the  President  and 
not  of  any  subordinate  temporary  official.  The  officials 
either  by  statutory  appointment  or  designation  who  handle 
these  matters  have  been  temporary  officials.  On  the  other 
hand.  I  assert  that  such  matters  as  flood  control  or  the 
improvement  of  rivers  and  harbors,  whether  of  an  immediate 
character  or  an  ultimate  character,  are  of  such  permanent 
importance  to  the  United  States  that  they  should  be  han- 
dled on  a  permanently  established  system  and  not  left  to 
the  discretion  of  the  President  or  anybody  else. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.  I  shall  be  glad  to  3^eld  to  the  Senator  from 
Arkansas. 

Mr.  ROBINSON.  The  Senator,  as  I  understand  him. 
justifies  his  support  of  vesting  discretion  in  the  President  as 
to  relief  on  the  ground  that  it  involves  questions  of 
emergency. 

Mr.  CLARK.  As  the  Senator  well  knows,  the  relief  situ- 
ation is  an  extraordinary  one.  The  appropriation  for  it  is 
not  carried  in  the  ordinary  Budget,  to  which  the  President 
is  about  to  confine  us  in  the  matter  of  flood  control  but 
is  carried  outside  the  ordinary  Budget  on  the  old  principle 
of  the  fellow  who  said,  "Well,  we  will  take  another  little 
drink  and  not  coimt  it."     [Laughter.] 

Mr.  ROBINSON.  Does  not  the  Senator  recognize  the 
fact  that  this  amendment  relates  exclusively  to  the  subject 
matter  of  emergency?  The  Senator  would  vest  discretion 
in  the  Executive  because  an  emergency  is  involved  with 
respect  to  relief,  and  deny  it  to  the  Chief  Executive  because 
an  emergency  is  involved  with  respect  to  certain  projects 
relating  to  flood  control. 

Mr.  CLARK.  Of  course,  I  decline  to  let  the  Senator  from 
Arkansas  put  in  my  mouth  words  which  I  did  not  use.  The 
test  of  the  situation  is  whether  we  are  going  to  sign  blank 
checks,  to  grant  limap-sum  appropriations,  as  is  being  done 
in  the  case  of  the  $1,500,000,000,  as  was  done  in  the  case 
of  the  $4,800,000,000,  and  before  that  with  the  $3,300.- 
000,000,  or  whether  Congress  is  going  to  specify  the  objects 
for  which  the  money  shall  be  spent,  and  set  up  definite 
rules  for  preference  and  priority  in  its  expenditure.  Tliat 
is  the  whole  question. 

As  I  say,  I  very  deeply  deplore  the  fact  that  we  are  again 
called  on  to  make  a  liunp-sum  appropriation  of  $1,500,- 
000,000.  I  had  hoped  that  after  3  years  of  that  sort  of 
expenditure  the  time  might  have  passed  when  it  would  be 
necessary;  that  the  time  might  have  arrived  when  the 
President  and  his  various  agencies,  especially  the  Bureau  of 
the  Budget,  would  be  able  to  estimate  for  what  the  expendi- 
tures should  be  made.  But  that  is  a  very  different  and 
essentially  divergent  proposition  from  that  of  saying  that 
Congress  will  authorize  the  appropriation  of  three  himdred 
and  so  many  million  dollars  for  vitally  needed  flood-control 
projects,  that  we  will  pledge  ovu-selves  in  advance  not  to 
appropriate  more  than  $50,000,000.  and  that  we  will  leave 
in  the  hands  of  the  President  the  determination  of  the 
expenditure  of  the  $50,000,000. 

Before  taking  my  seat  I  desire  to  say  further  than  I  am 
totally  opposed  to  the  limitation  of  $50,000,000  for  flood 
control  contained  In  the  subsequent  part  of  this  amendment. 
I  say  that  at  a  time  when  the  United  States  Government 
has  spent  more  than  a  million  dollars  for  building  a  village 
up  in  Maine  for  housing  the  employees  of  a  chimerical  power 
project,  when  the  cost  of  the  residences  built  at  Govern- 
ment expense  for  the  executives  of  that  project  averages 


more  than  $18,000  per  house,  I  am  totally  xmwilllng  to  limit 
to  $50,000,000  the  expenditure  in  behalf  of  measures  which 
would  save  more  In  1  year  than  the  total  expenditures 
authorized  under  the  act. 

Mr.  President,  I  represent  a  constituency  In  which  a  very 
large  section  in  my  State  has  floods  every  srear,  not  only  every 
year  but  two  or  three  times  every  year,  in  which  the  annual 
loss  is  more  than  the  whole  expenditure  authorized  in  this 
bill  for  its  protection.  I  have  great  symj)athy  with  the  Sen- 
ator from  Pennsylvania  [Mr.  Guttsy]  in  the  unprecedented 
flood  that  happened  in  his  State  this  year.  I  know  that 
there  was  greater  losses  In  the  Ohio  Valley,  particularly 
around  Pittsburgh,  this  year  of  our  Lord  1936,  than  the 
entire  cost  of  the  improvements  necessary  to  prevent  such 
floods  in  the  future  would  have  been.  I  know  that  there 
are  many  other  situations  in  this  country  in  which  the 
expenditiu"e  of  a  certain  amount  now  would  save,  not  in 
perpetuity,  not  in  acciunulation,  but  every  year,  or  every  year 
in  which  there  Is  a  flood,  the  total  amount  of  the  expendi- 
ture necessary  to  prevent  such  floods.  I  am  not  willing  to 
vote  to  put  a  limitation  of  $50,000,000  on  a  needed  and  meri- 
torious measure  in  order  to  have  more  money  to  spend  on 
such  projects  as  the  Passamaquoddy  power  development,  the 
Florida  canal,  or  any  other  such  boondoggling  project.  We 
could  not  possibly  justify  such  a  proposition  to  our  con- 
stituents. 

Mr.  SHIPSTEAD.  Mr.  President,  I  think  there  Is  merit  in 
the  contention  of  both  sides  regarding  this  amendment. 
When  the  question  of  flood  control  is  coupled  up  with  the 
question  of  conservation  of  soil  and  the  prevention  of  ero- 
sion, we  have  other  factors  entering  into  the  problem  in  addi- 
tion to  the  matters  which  the  engineers  have  heretofore 
handled,  namely,  rivers  and  harbors  and  navigation. 

The  question  of  flood  control  as  it  affects  the  question  of 
soil  conservation,  I  think,  is  as  important  as  the  question  of 
flood  control  as  it  affects  damage  to  property.  It  is  a  ques- 
tion in  my  mind  whether  more  damage  to  property  has  not 
been  done  by  lack  of  control  of  erosion  than  has  been  done 
by  floods.  I  am  convinced  that  the  lack  of  the  kind  of 
flood  control  that  would  have  protected  the  soil  from  erosion 
has  been  the  cause  of  as  many  floods  and  of  as  much  dam- 
age to  property  as  has  been  recorded  in  the  history  of  the 
country. 

I  think  there  is  something  radically  wrong  with  our  policy 
of  flood  control,  because  it  has  been  a  policy  which  has 
attempted,  not  to  prevent  floods  but  to  take  care  of  the 
flood  waters  after  the  flood  had  started.  So  far  as  I  know, 
nothing  has  been  done  in  the  policy  of  this  Government  to 
prevent  floods. 

If  this  authority  Is  retained  In  the  hands  of  the  Army 
Engineers,  there  arises  in  my  mind  the  question  whether  or 
not  the  Army  EJngineers  should  have  anything  to  do  with 
the  matter  of  soil  erosion,  with  the  protection  or  consei»/a- 
tion  of  the  soil  as  it  is  tied  In  with  flood  control  sw  hereto- 
fore handled  by  the  Army  Engineers.  A  question  of  agricul- 
triral  lands  is  involved  here.  A  question  of  forestry  is  in- 
volved. Questions  are  involved  of  the  control  of  erosion, 
with  which  I  cannot  see  that  the  Army  Engineers  have  any- 
thing to  do. 

I  wish  to  pay  my  respects  to  the  Army  Engineers  as  con- 
structors of  river  and  harbor  projects.  I  should  not  wish 
to  see  the  control  of  navigation  taken  out  of  their  hands 
under  any  circumstances.  I  should  not  wish  to  see  anyone 
else  have  anything  to  do  with  that,  because  the  Army  Engi- 
neers have  done  it  efficiently. 

Early  in  the  session  I  made  a  remark  on  the  floor  of  the 
Senate — at  least,  the  Record  so  shows — which,  if  I  made  it, 
I  desire  to  retract.  The  Rkcord  shows  that  I  had  expressed 
disappointment  in  the  accin-acy  of  the  estimates  of  cost  by 
the  Army  Engineers.  If  I  made  that  statement,  it  was  made 
inadvertently.  I  think  the  subject  came  up  as  I  appeared 
on  the  floor  of  the  Senate  and  made  a  short  statement,  and 
there  came  to  my  mind  the  fact  that  in  the  past  3  years  the 
cost  of  public  works  had  so  greatly  increased  over  the  esti- 
mates made  in  1928  and  1929.    The  estimates  made  under 
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the  high  prices  of  192S  and  1929  h«d  been  very  much  In- 
creased in  the  past  3  years,  and  I  rose  to  protefit  about  that: 
but  I  do  not  blame  the  Army  Engineers  for  that,  because 
they  could  not  control  the  cost  of  material,  and  under  the 
monopoUsUc  jxlce  fixing  of  steel  and  cement  in  the  basic 
industries  they  could  not  control  the  price  of  material. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFYICER  (Mr.  McGill  in  the  chair). 
Does  the  Senator  from  Minnesota  yield  to  the  Senator  from 
Missouri? 

Mr.  SHIPSTEAD.    Yes:  I  yield. 

Mr.  CLARK.  As  a  matter  of  fact,  in  connection  with  the 
consideration  of  the  estimates  of  the  Army  Engineers,  the 
Senator,  of  course,  takes  into  consideration  the  fact  that 
Congress  itself,  by  its  affirmative  act  in  agreeing  to  certain 
N.  R.  A.  codes,  had  unreasonably  boosted  the  price  of  some 
of  those  commodities. 

Mr.  SHIPSTEAD.    I  am  aware  of  that. 

It  seems  to  me  that  so  far  as  soil  erosion  is  concerned 
and  the  control  of  flood  waters  on  the  tributaries,  which  is  so 
intimately  connected  with  the  work  of  conservation  of  the 
sou.  the  Department  of  Agriculture  should  have  something 
to  do  witli  It 

The  Senator  from  Missouri  pointed  out  that  the  President 
Is  at  the  head  of  all  the  departments  and  is  Commander  in 
Chief  of  the  Army.  He  appoints  the  Secretary  of  Agricul- 
ture: he  appoints  all  the  heads  of  the  various  executive  de- 
partments of  the  Oovemment:  and  it  seems  to  me  that  he 
should  and  he  can  call  upon  all  of  them  for  information. 

A  policy  is  now  enunciated  by  the  Congress  for  the  first 
time,  and  when  it  comes  to  determining  a  policy  I  am  of 
the  opinion  that  Congress  should  always  enunciate  it. 
promulgate  it,  and  enact  laws  to  carry  it  out. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  KINO.  Does  the  Senator  think  he  is  quite  accurate 
in  that  statement?  I  refer  the  Senator  to  the  action  of 
Congress  in  1917  and  1918.  when  a  biU  was  drawn  and 
fathered  by  Senator  Newlands,  a  great  statesman,  who  had 
devoted  perhaps  more  attention  to  the  consideration  of  flood 
control  and  protection  of  the  country  against  floods  than 
any  other  Doan  in  public  life.  He  offered  a  measure,  which 
was  passed,  as  I  recall,  creating  a  commission  for  the  pur- 
pose of  taking  control  of  rivers  and  harbors  and  the  build- 
ing of  reservoirs,  the  development  of  reclamation  projects, 
and  so  forth,  and  put  the  whole  matter  in  the  hands  of  the 
commission. 

We  did  not  fimctlon  under  that — I  have  forgotten  why — 
but.  as  I  recall,  the  law  was  passed.  I  talked  with  Pres- 
ident Wilson  with  regard  to  it,  and  he  was  very  much  In 
favor  of  a  pohcy  which  would  make  for  the  conservation  of 
our  natural  resources,  and  pcutictilarly  a  policy  which  would 
prevent  floods. 

As  I  recall,  when  that  bill  was  being  discussed  in  the 
House  of  Representatives,  and  likewise  in  the  Senate,  a  great 
deal  of  attention  was  devoted  to  the  discussion  of  the  head- 
waters of  the  Missouri  and  the  Mississippi  and  the  other 
important  streams  of  the  United  States,  and  the  Importance 
of  reforestation  In  the  prevention  of  soil  erosion.  So  that 
the  whole  scheme  was  developed  in  that  bill,  and  envisioned 
in  the  policy  of  President  Wilson. 

Mr.  SHIPSTEAD.  Mr.  President,  that  poUcy  may  have 
been  the  correct  one.  but  it  was  approved  by  Ccxigress.  I 
wanted  to  point  out  to  the  Senate  in  as  short  a  statement 
as  possible  the  importance  of  the  new  policy  which  Is  now 
tied  up  with  the  question  of  flood  controL 

I  do  not  know  how  many  Members  of  the  Senate  have 
seen  these  charts  on  the  wall.  I  merely  desire  to  show  the 
enormity  ol  the  losses  which  have  been  due  to  erosion,  and 
what  is  going  on  now  in  the  destruction  of  the  foundation 
of  every  asset  we  have  in  the  United  States. 

On  the  first  chart  Is  indicated  the  soil  of  the  United  States 
as  it  was  foimd  in  1492.  when  Columbus  came  to  our  shores. 
Each  one  ot  the  blocks  on  this  chart  represents  135.000,000 


acres.  The  soil  was  created  through  untold  centuries  by 
nature  and  was  protected  by  the  normal  growth  of  grasses 
and  timber,  and  there  was  not  any  erosion.  Out  of  that  soil 
has  come  all  the  wealth  that  has  sustained  the  population 
and  the  industries  of  the  United  States,  with  the  exception 
of  what  was  produced  in  the  mines  and  the  sea. 

Out  of  that  soil  have  come  the  crops  which  have  resulted 
in  our  billions  of  dollars  of  balance  of  trade,  out  of  which  we 
have  made  payments  to  the  banking  houses  in  foreign 
countries  and  also  in  this  country,  but  particularly  in  for- 
eign countries,  in  settlement  of  the  debts  we  owed  for  the 
development  of  the  country,  the  development  of  railroads  and 
buildings,  and  all  kinds  of  investments  that  were  made  here. 

Our  only  new  crop  of  wealth  each  year  comes  out  of  this 
soil.  When  that  soil  is  gone  this  country  will  go.  When  this 
soil  is  gone  and  cannot  produce  the  food  to  sustain  the 
population  of  the  country  and  maintain  the  population  work- 
ing in  industry  the  country  will  be  gone.  Out  of  this  soil 
comes  the  original  wealth  each  year  to  pay  the  gradually 
increasing  Indebtedness  of  this  country:  and  when  this  soil 
is  gone,  this  country  Is  going,  too.  and  this  soil  is  going,  and 
a  great  deal  of  it  has  already  gone. 

This  chart  is  based  upon  an  Investigation  by  the  National 
Resources  Board,  and  it  shows  the  extent  in  1935  to  which 
the  soil  was  eroded  and  destroyed  and  was  passing  away, 
what  is  threatened,  and  how  much  is  left.  Senators  wlU  see 
that  less  than  half  of  the  soil  is  left  unimpaired. 

A  hundred  million  acres  have  already  been  destroyed  be- 
yond the  possibility  of  rehabilitation,  and  that  hundred  mil- 
lion acres  would  cover  a  territory  as  large  as  Illinois,  Ohio, 
Maryland,  and  North  Carolina  together.  That  is  beyond  re- 
habilitation. 

Another  125,000.000  acres  are  going,  and  another  100.000.- 
000  acres  of  the  best  fturm  lands  in  the  United  States  are  very 
seriously  threatened. 

It  is  estimated  that  on  account  of  lack  of  proper  flood 
control,  such  as  that  proposed  in  the  pending  bill.  400,000,000 
tons  of  soil  a  year  are  washed  from  the  various  tributaries 
of  the  Mississippi  and  the  banks  of  the  Mississippi  into  the 
Gulf  of  Mexico.  During  one  dust  storm  one  day  of  1934 
those  who  were  here  will  rememl)er  the  clouds  of  dust  were 
so  great  that  we  had  to  light  the  lights  in  the  daytime,  and 
it  was  estimated  that  300,000,000  tons  of  soil  from  the  grain 
flelds  of  the  Middle  W^est  moved  at  that  time. 

This  soil  has  been  destroyed  in  several  ways  and  by  several 
agencies.  Some  of  it  is  washed  out  by  water,  some  of  it  is 
moved  back  and  forth  by  wind,  and  that  only  happens  when 
the  soil  is  so  dry  that  the  wind  can  carry  it  away.  When- 
ever there  is  plenty  of  moisture,  or  enough  to  keep  the  soil 
surcharged  with  moisture,  dust  storms  do  not  occur. 

There  Is  another  way  in  which  the  soil  is  destroyed,  and  I 
have  here  a  very  crude  illustration  to  demonstrate  it.  We 
have  here  a  chart  showing  the  state  of  nature  where  there 
are  grasses  and  forests  to  protect  and  hold  the  topsoil.  The 
roots  of  the  grass  and  the  trees  help  to  hold  the  soil  in  place, 
and  the  debris  of  leaves  and  twigs,  which  finally  decay  and 
create  the  humus  that  is  so  important,  holds  the  water  so 
that  it  gradually  seeps  down  slowly  into  the  runway.  When 
that  humus  is  destroyed  there  is  a  condition  such  as  that 
portrayed  here.  When  there  is  cultivation  the  topsoil  gradu- 
ally washes  away  and  fills  the  channel,  and  here  we  have  the 
other  j»ctiu-e. 

This  is  not  the  ultimate,  the  conclusion,  because  after  that 
comes  another  stage,  when  land  is  destroyed  by  other  meth- 
ods than  those  already  described. 

If  there  had  been  no  river,  if  this  chart  showed  a  valley 
here  without  a  river,  the  topsoil  would  have  been  washed 
down  into  the  valley.  Some  people  think  that  valley  lands 
are  valuable  because  the  topsoil  comes  from  the  hillsides 
down  into  the  valley  and  makes  the  soil  heavy. 

Let  us  see  what  happens  when  that  process  continues. 
Suppose  there  were  all  this  soil,  as  shown  on  this  chart, 
and  it  had  not  been  carried  away  by  the  water,  but  was  in  a 
line  about  like  that  shown  here.    The  volume  of  erosion  would 


continue  and  the  subsoil  of  yellow  clay  or  blue  clay  would 
continue  to  wash  down  and  bury  the  good  soil;  there 
would  be  sulKoil  on  top  of  everything,  and  it  would  be  im- 
possible to  raise  anything,  and  nothing  would  rehabilitate 
that  piece  of  ground.  .  Much  of  the  good  soil  in  this  country 
is  buried  by  the  erosion  of  the  soil,  and  unless  an  efficient 
and  comprehensive  policy  is  carried  out  the  chances  are,  if 
we  permit  the  present  conditions  to  continue  and  the  present 
program  to  continue,  that  this  soil  will  be  entirely  carried 
away  in  time,  and  then  as  a  nation  we  will  be  through. 
When  the  topsoil  is  gone  there  is  only  one  thing  that  re- 
mains, and  that  is  the  subsoil,  and  then  there  is  a  desert. 

The  Valley  of  the  ETuphrates  in  Mesopotamia  was  at  one 
time  the  most  fertile  valley  in  the  world.  Now  it  is  a  desert. 
The  same  is  true,  as  has  been  stated  by  those  who  have 
examined  into  the  archeologlcal  history,  of  the  Gobi  Desert 
and  the  Sahara  Desert.  Instead  of  those  being  deserts  in 
bygone  days  they  were  very  fertile,  and  if  we  are  to  con- 
serve the  foundation  upon  which  all  the  assets  of  this 
country  are  based.  It  is  necessary  to  carry  out  the  kind  of 
a  program  proposed. 

I  now  exhibit  a  chart  to  illustrate  the  comparative  produc- 
tivity of  the  soil  as  erosion  continues.  Where  no  erosion 
occurs  the  productivity  Is  shown.  Where  partial  erosion  has 
taken  place,  productivity  decreases  to  the  point  shown. 
Where  there  is  very  little  topsoil  left,  productivity  is  very 
small. 

This  illustration  Is  based  ui»n  reports  from  10  agricul- 
tural experimental  colleges  in  various  parts  of  the  country. 

On  the  chart  each  ear  of  com  represents  5  bushels  of  corn. 
Where  there  is  no  erosion  the  production  is  35  bushels  to  the 
acre,  as  indicated  by  the  seven  ears  of  com.  Where  the  soil 
IS  half  gone  the  production  is  15  bushels  to  the  acre.  So 
Senators  can  see  what  great  capacity  for  production  of  wealth 
is  being  gradually  washed  away  by  the  waters  as  the  result 
of  lack  of  a  program  to  conserve  the  greatest  asset  we  have. 
We  can  spend  untold  millions  upon  fertilizing  the  soil  of 
this  country  in  order  to  make  three  blades  of  grass  grow 
where  only  one  grew  before,  but  it  does  not  make  any  differ- 
ence how  much  fertilizer  is  put  on  soil  of  the  character  shown 
in  the  second  and  third  sections  of  the  chart,  or  how  much 
money  is  spent  upon  it.  When  the  topsoil  is  gone,  the  soil 
which  it  has  taken  centuries  to  produce,  and  when  the  humus 
is  gone,  then  there  are  lacking  those  conditions  which  will 
make  crops. 

I  read  a  scientific  article  a  short  time  ago.  I  do  not  pre- 
tend to  be  an  expert  and  able  to  discuss  the  article.  The 
Senator  from  New  York  (Mr.  Copeland]  is  here  and  may  have 
read  the  article  or  heard  of  it.  The  article  said  that  many 
disea.ses  are  due  to  the  absence  of  minerals  in  food.  After 
investigation  by  responsible  scientists  who  have  examined 
into  the  subject  the  statement  was  made  that  the  sou  has 
been  so  deprived,  by  constant  cropping,  of  the  minerals  which 
nature  has  put  into  the  soil  for  the  food  of  the  people  that 
the  soil  no  longer  contains  the  necessary  minerals  to  sustain 
the  human  body  and,  therefore,  we  now  have  many  diseases 
which  were  not' known  in  pioneer  days,  when  the  soil  was 
virgin  and  produced  the  elements  in  the  food  necessary  for 
the  sustenance  of  human  life,  those  vitamins  and  minerals 
which  are  necessary  to  human  sustenance.  Those  elements 
are  no  longer  produced  and  there  is  danger  to  our  people  in 
that  respect  also. 

History  in  every  country  shows  that  wherever  the  topsoil  is 
lost  the  vegetation  is  lost,  and  there  are  lost  the  elements 
necessary  for  sustenance  of  human  life;  that  rainfall  is  lost, 
and  as  a  result  the  land  becomes  desert. 

I  now  desire  to  show  Senators  a  chart  prepared  at  my  re- 
quest as  a  result  of  investigation  made  by  the  National  Re- 
sources Board.  TTie  chart  shows  the  comparative  progress  of 
loss  and  of  soil  destruction  by  different  kinds  of  cultivation. 
The  first  illustration  shows  the  normal  condition  of  grass. 
Erosion  in  that  case  is  negligible.  The  growing  of  wheat 
does  not  cause  much  erosion.  Each  cartload  on  the  graph 
represents  10  tons  of  soil  eroded  per  acre.  This  chart  is  also 
based  upon  investigation  made  by  10  agricultural  stations  in 


10  different  parts  of  the  United  States.  I  make  that  sUtc- 
ment  so  Senators  may  estimate  the  accuracy  of  the  chart. 

The  figures  are  not  mine.  Each  cartload  represents  10 
tons  of  soil  eroded  per  acre.  Tlie  estimate  is  made  that  In 
the  average  State  where  there  is  cultivation  of  wheat  there 
will  be  lost  of  the  topsoil  each  year  10  tons  per  acre  if  noth- 
ing is  done  to  prevent  the  continuation  of  the  process  of 
erosion.  The  production  of  corn  wastes  four  times  as  much 
soiL  When  we  come  to  fallow  ground  which  is  plowed,  and 
upon  which  there  is  no  crop  at  all,  Senators  will  see  that  the 
amount  of  erosion  increases. 

Mr.  COPELAND.    The  wind  carries  some  soil  away. 

Mr.  SHIPSTEAD.  The  wind  carries  some  away  as  well  as 
water. 

I  have  other  charts  to  show  Senators,  but  before  I  show 
them  I  wish  to  exhibit  a  chart  which  was  prepared  3  years 
ago.  I  requested  the  National  Resources  Board  to  make 
some  investigation  as  to  the  cause  of  prolonged  periods  of 
drought  In  the  interior  of  the  country. 

In  combination  with  the  Weather  Bureau  and  some  other 
departments  of  the  Government — I  do  not  remember  hew 
many  departments  joined  in  that  survey — a  study  was  made 
to  determine  if  possible  what  effect  soil  erosion  had  upon 
rainfall  and  what  effect  deforestation  of  the  land  or  the 
draining  of  land  had  upon  rainfall. 

In  northem  Minnesota,  as  in  many  places,  we  drained  the 
swamps  and  the  muskegs.  We  denuded  the  forests.  Those 
swamps  and  muskegs  were  millions  of  acres  in  extent.  In 
those  swamps  the  moss  would  be  very  thick.  The  condition 
was  such  that  one  could  hardly  wallow  through  them.  Snow 
would  lie  in  the  forests  of  Miimesota  until  the  middle  of  May 
or  the  first  of  June,  but  when  the  forests  were  cut  and  the 
swamps  and  muskegs  were  drained  the  first  showers  in  the 
spring  would  melt  the  snows  and  the  water  would  run  into 
the  ditches  instead  of  going  into  the  muskegs  and  being 
absorbed  in  the  moss  as  it  did  before  we*  did  that  ditching 
and  drainage.  In  those  days  there  would  not  be  the  heavy 
floods  we  now  have  in  the  spring.  There  was  then  a  natuial 
storage  of  water  which  the  white  man  in  his  greed  to  get  more 
land  to  cultivate  has  destroyed.  We  have  destroyed  that 
natural  storage  by  which  to  keep  the  water  back  and  to  keep 
the  floods  from  doing  great  damage.  We  had  a  natural 
storage  there  which  kept  a  year's  supply  of  moisture,  even 
though  only  light  rainfalls  occurred.  The  lakes  and  the 
creeks  would  have  their  supply  from  the  trickling  of  the 
water  through  the  swamps  and  from  the  snows  which  melted 
in  the  forests,  and  we  always  had  an  adequate  supply  of 
water. 

Now  the  water  is  shot  out  into  the  Mississippi  River,  and 
as  quickly  as  it  can  flow  to  the  Gulf  of  Mexico  it  is  shot  out 
of  the  country  and  treated  as  a  public  enemy  instead  of  as  a 
great  national  asset. 

As  a  result,  we  have  had  in  the  last  25  years  a  gradual 
reduction  in  the  rainfall  in  the  Mississippi  Valley.  For  that 
reason  I  asked  the  commission  in  question  to  make  a  study 
to  see  if  possible  whether  our  system  of  flood  control  could 
have  caused  this  lack  of  rain  and  lack  of  water  supply.  As 
a  result,  they  made  the  chart  I  now  show  Senators,  showing 
where  our  water  supply  oomes  from,  and  what  becomes  of 
that  water  supply. 

On  the  chart  it  is  shown  here  as  coming  from  various 
sources.  It  comes  from  the  rivers  and  the  ocean  and  the 
lakes,  as  will  be  seen.  Through  evaporation  it  comes  over 
the  interior  of  the  Mississippi  Valley  and  falls  in  the  form 
of  rain.  It  is  interesting  to  see  where  the  commission  has 
foimd  how  much  goes  to  the  ground  and  nms  away  in  the 
run -off.  carrying  soil  with  it  into  the  rivers  and  the  lakes 
and  the  ocean,  how  much  again  evaporates  and  does  not 
run  away,  how  much  can  be  restored  to  the  soil,  and  how 
much  goes  into  the  ground  storage  which  fiUTilshes  the  sup- 
ply to  the  lakes  and  the  creeks,  and  partly  joins  in  the  final 
run-off.  In  the  first  illustration  in  the  chart  we  have  the 
supply  in  the  clouds.  We  have  it  from  the  lakes,  the  rivers, 
and  the  ocean.  That  is  the  first  source  of  supply.  Then  it 
goes  out  in  the  form  of  rain.    Some  of  it  goes  on  the  grass 


-ill 


Ji*J 


% 


•ft 


-a* 

it 


«sSi,.^ 


7584 


CONGRESSIONAL  RECORD— SENATE 


May  20 


and  In  the  trees.  Again,  instead  of  falling  to  the  ground.  It 
evaporates.  A  good  deal  oi  It.  bow  much  we  do  not  know, 
evaporates  In  the  process  of  falling  and  retinms  to  the  clouds. 
That  does  not  touch  the  ground  at  all.  Then  another  part 
of  the  rainfall  soaks  Into  the  ground  through  the  leaves. 

If  there  are  leaves  and  brush  and  roots  of  grass  and  trees. 
the  now-off  will  be  checked,  and  the  water  Is  permitted  to 
aatiirate  the  soil.  Some  goes  back  into  the  trees,  and  other 
parts  of  it  goes  to  the  roots  of  the  trees  and  out  through 
the  tops  and  Is  again  evaporated.  That  which  is  not  sat- 
urated in  the  soil,  which  is  not  picked  up  and  held  by  the 
soil  in  storage,  is  infiltrated  into  the  subsoil  and  goes  to  the 
ground-water  storage  and  into  the  discharge  to  be  again 
run  off.  most  of  it,  to  the  surface  and  in  the  rivers.  It  is 
estimated  that  if  there  be  a  normal  storage  under  conditions 
of  that  kind,  which  preserves  a  state  of  nature,  of  natural 
storage — that  Is.  the  muskegs,  the  forests,  the  pot  holes, 
Fwamps,  the  lakes,  and  the  rivers — that  under  normal  con- 
ditions in  that  part  of  the  country  the  rain,  coming  in  from 
the  sea  In  the  fh-st  place  in  the  form  of  clouds,  should  drop 
and  evaporate  and  drop  again  five  times  before  finally  it 
runs  out.  80  if  that  is  correct.  It  may  to  some  extent  be  the 
explanation  for  the  great  areas  of  drought  that  we  have  in 
the  interior  part  of  the  country. 

Before  this  survey  was  taken  the  State  of  Minnesota  de- 
cided, at  public  expense,  to  fill  the  ditches  that  had  been  dug 
in  northern  Minnesota  in  order  to  drain  Its  swamps  and  its 
muskegs.  It  decided  to  fill  them  up  and  return  the  land 
to  the  fish,  the  muskrat,  and  the  beaver.  That,  of  course, 
will  be  incidental,  but  mainly  for  the  ptirpose  of  storing  the 
natural  flow  of  water  and  holding  it  back  imtil  It  can  fulfill 
the  function  that  nature  intended  it  should. 

Under  our  system  of  fiood  control  It  seems  to  me  we  have 
carried  on  a  policy  that  is  the  same  as  though  a  man  who 
found  his  kitchen,  floor  flooded  with  water  should  make 
culverts  and  ditches  to  carry  it  away  Instead  of  going  to  the 
sink,  shutting  off  the  faucet,  and  holding  it  back  until  he 
needed  it.  until  he  could  use  it.  So,  as  the  result  of  that 
policy,  we  have  found  that  our  lakes  have  gone  down,  our 
rivers  have  dried  up.  Take,  for  Instance,  the  Rum  River 
In  Minnesota,  which  used  to  carry  log  drives  and  on  which 
steamboats  used  to  run.  Two  years  ago  one  could  not 
paddle  a  birch-bark  canoe  or  any  other  kind  of  a  boat  on  the 
Rum  River. 

As  an  illustration  of  what  the  natural  storage  will  do,  let 
me  say  thct  on  the  farm  on  which  I  live  there  is  a  lake 
about  3  miles  long  and  2  miles  across.  It  is  the  headwater 
of  a  long  chain  of  lakes  which  finally  supply  water  for  the 
Chippewa  River.  With  the  coming  of  the  drought  the 
water  level  dropped  until  many  of  the  lakes  disappeared, 
but  as  for  the  lake  in  front  of  my  house,  one  would  not 
notice  there  had  been  a  drought  by  looking  at  the  water. 
Becoming  curious  about  that,  I  had  a  geologist  examine  it  in 
the  effort  to  explain  why  that  lake  should  remain  filled  when 
the  water  In  aU  the  other  lakes  had  either  half  disappeared 
^or  was  disappearing.  He  solved  it  very  quickly.  He  found 
there  was  a  tamarack  swamp  on  the  north  shore  of  the  lake 
that  extended  back  in  broken  patches  for  a  distance  of  50 
miles.  I  walked  through  a  part  of  it  mjrself:  in  many 
places  the  moss  Is  that  thick  [indicating],  and  it  does  not 
make  any  difference  how  dry  the  summer  is,  one  always  will 
get  his  feet  wet  walking  there,  because  there  Is  no  evapora- 
tion. There  is  a  certain  thickness  on  top  that  is  dry,  but 
underneath  it  is  soggy  with  water.  That  swamp  has  fed  that 
lake  and  kept  It  at  practically  the  same  level  throughout 
the  whole  dry  period  we  have  experienced  during  the  last 
4  or  5  3^ars.  I  think  that,  as  an  ilhistratlon,  bears  out  the 
general  thesis. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  WALSH.  When  I  traveled  through  the  Senator's  State 
last  summer  I  was  very  much  impressed  with  the  large  num- 
ber of  lakes,  the  level  of  which  had  very  substantially  dropped. 
I  should  like  to  inquire  whether  that  condition  is  of  recent 
origin,  or  has  the  reduction  in  the  level  of  these  lakes  gone  on 
for  a  long  perlodt 


Mr.  SHIPSTEAD.  It  has  proceeded  slowly  but  progressively 
faster.    It  has  been  going  on  for  some  years. 

Mr.  WALGH.    But  to  a  greater  extent  recently? 

Mr.  SHT.^STEAD.  Yes;  it  has  proceeded  more  rapidly 
during  the  last  few  years. 

Mr.  WALSH.  Some  lakes  which  were  once  used  as  pleasiire 
resorts,  and  on  the  shores  of  which  people  built  cottages  and 
institutions  were  located,  have  practically  passed  out  of  sight. 

Mr.  SHIPSTEAD.  That  is  true.  That  process  has  been 
going  on  for  the  past,  I  should  say,  30  or  35  years,  since 
drainage,  deforestation,  and  cultivation  became  so  intense. 

Mr.  WAIJ3H.  Has  not  the  Senator's  State  given  that 
problem  a  good  deal  of  attention? 

Mr.  SHIPSTEAD.  We  have  done  so  for  several  years.  We 
are  filling  in  the  muskeg  and  the  ditches  and  are  trying  to 
reverse  the  policy  of  drainage  that  was  first  sponsored  and 
very  energetically  pursued  in  the  effort  to  get  rid  of  the 
water,  to  get  the  water  out  of  the  coimtry  so  that  the  farmers 
could  plow  up  the  soil  and  raise  crops.  However,  when  they 
got  rid  of  the  water  they  found  they  did  not  raise  such  good 
crops. 

Mr.  WALSH.  Is  the  Senator  of  the  opinion  that  the  culti- 
vation of  the  soil  is,  in  large  part,  responsible  for  the  dropping 
of  the  water  level  in  these  lakes? 

Mr.  SHIPSTEAD.  I  think  It  is  due  to  drainage,  to  defor- 
estation, and  to  destruction  of  the  natural  reservoirs  which 
Nature  provided  in  lakes  and  sloughs  and  swamps  and  mus- 
kegs and  forests.  Take,  for  Instance,  the  fact  that  the  for- 
ests were  denuded.  The  lumber  companies  would  leave  the 
slashings,  which  would  become  dry  and  constitute  a  fire  haz- 
ard. They  would  bum,  and  In  turn  bum  whatever  topsoll 
there  was,  so  that  nothing  would  grow.  Then  there  was 
nothing  left  to  hold  the  water,  and,  as  a  consequence,  erosion 
took  place.  The  natural  water  storage  has  to  a  large  extent 
been  destroyed  by  the  advancement  of  civilization.  Every 
farmer  who  had  a  pot  hole,  every  neighborhood  that  had 
what  is  called  a  slough,  every  community  which  might  have 
a  lake,  thought  that  if  they  could  drain  that  lake  and  get 
the  water  into  the  Mississippi — get  rid  of  it,  send  It  down  to 
New  Orleans — the  farms  would  be  improved.  There  wa.s  a 
period  of  several  years  when  all  a  man  who  wanted  to  drain 
the  swamps  for  30  or  40  or  50  or  60  miles  had  to  do  was 
to  go  to  a  district  judge  and  get  an  order,  and  the  famer.s 
would  be  heljrfess.  On  the  farm  which  my  brother  occupied, 
a  drainage  ditch  cost  him  some  $2,000,  and  he  told  me  many 
times  since  he  would  have  been  very  much  better  olT  if  he 
had  given  them  $5,000  to  let  him  alone,  let  him  keep  in  their 
natural  condition  the  land  and  meadows  tljat  he  had  before 
the  ditch  was  dug.  As  a  matter  of  fact,  it  practically 
ruined  the  farm.  That  is  the  history  of  drainage  through- 
out Minnesota. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  jrield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  CLARK.  Just  along  that  line,  there  is  one  situation 
with  which  I  am  very  familiar  which  is  possibly  the  most 
acute  flood-control  situation  in  the  United  States.  I  refer 
to  the  St.  Francis  River,  which  parallels  the  Mississippi 
about  50  miles  away  for  nearly  300  miles  of  longitude. 
Because  of  the  drainage  (rf  water  from  the  swamps  and 
catch  basins  for  agricultural  purposes,  which  turned  out  not 
to  be  worth  sinything  for  agricultural  purposes  after  being 
drained 

Mr.  SHIPSTEAD.    That  is  the  usual  case. 

Mr.  CLARK.  The  Army  Engineers  figure,  I  think,  and 
certainly  the  other  engineers  figure,  that  the  floods  now  go 
down  in  twice  as  great  vcdume  and  three  times  as  often  as 
they  did  before  the  drainage  of  those  catch  basins,  affecting 
seriously  the  agricultural  possibilities  of  the  whole  region, 
but  creating  an  intolerable  condition  for  the  rich  productive 
agricultural  lands  of  the  lower  St.  Francis  Basin. 

Mr.  SHIPSTEAD.  If  we  can  Inaugurate  a  system  or  policy 
under  the  program  established  by  this  bill  to  hold  back  the 
waters  and  prcdong  the  run-off  over  the  siunmer  Instead  of 
shooting  that  water  down  In  the  month  of  April  Into  the 
Ohio  Valley,  the  Tennessee  Valley,  the  Missouri  Valley,  and 
in  fact  the  entire  Mississippi  Valley,  conditions  will  be  vastly 
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improved.  As  it  Is  the  water  Is  shot  down  to  the  lower  Mis- 
sissippi and  nature  cannot  take  care  of  it.  I  do  not  care 
how  much  money  may  be  spent  by  the  Federal  Government 
for  levees,  in  my  opinion  not  enough  money  can  be  spent 
to  take  care  of  the  floodwater  if  the  policy  we  have  followed 
shall  be  continued. 

Mr.  FLETCHER.  May  I  inquire  of  the  Senator  with  ref- 
erence to  the  region  of  which  he  has  been  speaking,  were 
the  fioods  exj)erienced  there  before  the  drainage  took  place, 
before  the  deforestation  and  the  forest  fires?  I  think  fires 
have  had  a  great  deal  to  do  with  the  situation,  but  before 
they  occurred  did  the  State  suffer  from  floods? 

Mr.  SHIPSTEAD.  I  have  lived  there  for  55  years.  I  had 
a  meadow  that  used  to  be  flooded  to  some  extent  in  the 
spring,  but  the  flood  did  no  damage.  I  remember  very  well, 
though,  that  from  the  hiUsides  the  soil  would  come  down 
into  the  valley  which  left  the  tops  of  the  hills  bare  of  top- 
soil  and  ruined  the  hillsides. 

Mr.  President,  an  Inquiry  was  made  a  while  ago  as  to  how 
long  the  water  level  had  continued  to  fall  in  the  section  of 
the  country  to  which  I  am  referring.  I  do  not  know  whether 
It  Is  typical  of  the  entire  country,  but  for  that  section  it  is 
typical.  Here  [indicating]  is  a  survey  made  to  determine  the 
drop  of  the  water  level.  That  line  [indicating  on  chart], 
representing  the  top  of  the  ground  storage,  Is  called  the 
"water  level."  This  chart  deals  with  the  western  half  of 
Minnesota  and  the  eastern  half  of  North  Dakota,  known  as 
the  Red  River  Valley,  which  Is  the  most  fertile  valley  in  the 
world,  with  the  possible  exception  of  the  Nile  Valley.  In 
former  times  the  valley  of  this  river  was  a  lake  bed.  The 
land  was  rich,  as  it  naturally  would  be,  having  formerly  been 
a  lake  bed,  and  the  topsoil  was  very  heavy,  but  the  land  was 
very  low,  and  if  there  was  a  heavy  rain  during  the  siunmer, 
much  of  the  crop  would  be  destroyed.  So  a  very  extensive 
sjstem  of  drainage  was  inaugurated  about,  I  should  say,  35 
or  40  years  ago.  Everybody  wanted  to  get  rid  of  the  water. 
It  was  considered  an  enemy.  Get  it  out  of  the  country! 
Here  [indicating]  is  shown  the  division  of  the  flow  of  the 
water.  From  the  south  there  is  the  Minnesota  River  run- 
ning south  and  the  Red  River  of  the  North  running  north. 

The  National  Resources  Board,  at  my  request,  made  a 
survey  to  determine  if  there  was  any  comparison  or  connec- 
tion between  the  drop  of  the  water  level  and  the  diminu- 
tion in  rainfall  over  a  period  of  years.  They  learned  there 
has  been  a  great  reduction  in  the  water  level;  it  has  grad- 
ually gone  down  to  the  point  where  people  have  to  lower 
their  wells  from  time  to  time,  going  deeper  and  deeper,  in 
order  to  get  water  for  the  stock  and  to  supply  their  houses. 
In  some  places  that  normal  water  level  has  dropped  as 
much  as  30  feet  from  the  former  level,  showing  a  gradual 
drainage,  a  gradual  loss  of  the  normal  water  storage  in  the 
soil,  the  supply,  whatever  did  not  nm  off,  coming  from  the 
soil.  On  account  of  the  drainage  and  the  destruction  of 
normal  conditions  causing  a  retardation  of  the  flow,  enough 
water  could  not  come  through  the  soil,  but  it  ran  off  be- 
cause of  drainage  ditches,  and  it  could  not  come  down. 
There  was  nothing  on  the  sinlace  to  hold  it;  there  were 
ditches  to  drain  it  off,  so  it  did  not  penetrate  or  infiltrate 
the  soil  and  form  the  natiu^  ground  storage  of  water.  So 
last  summer  and  the  simamer  before,  people  had  in  some 
places  to  transport  water;  it  was  even  sold  for  drinking 
purposes  at  so  much  a  glass.  The  study  is  still  continiiing, 
but  I  thought  their  findings  were  so  fair  and  so  satisfactory 
that  they  were  worth  being  called  to  the  attention  of  the 
Senate  and  those  Senators  who  have  not  seen  it. 

Here  is  a  question  of  policy  to  be  pursued.  As  I  said,  how 
far  should  this  policy  continue? 

On  the  wall  I  have  pdaced  a  map  of  the  United  States. 
The  red  dots  show  where  the  W.  P.  A.,  the  P.  W.  A.,  and  the 
E.  R.  A.  conducted  certain  works  for  control  of  water  on 
tributaries  with  the  idea  and  view  of  conserving  the  soil. 
However,  I  am  informed  these  projects  were  undertaken  not 
where  they  were  the  most  necessary,  but  where  there  was  the 
most  imemployment,  not  where  they  would  be  most  effective, 
but  wherever  latwr  could  be  furnished  at  the  capital  cost 
figure  which  had  been  fixed  by  Mr.  Hoi^Elns.    I  think  we 


should  bear  in  mind  that  it  was  done  especially  for  the  pur- 
pose of  giving  employment,  and  the  direct  aim  was  not  at 
all  a  comprehensive  program  of  soil  conservation  to  prevent 
erosion  and  to  control  floods. 

I  cannot  anticipate  that  this  kind  of  program  will  con- 
tinue. Tliere  should  be  a  comprehensive  program,  with  a 
well-directed  force  at  the  head  of  it,  for  the  entire  country. 
Of  course,  it  might  be  handled  by  various  organizations  and 
by  the  various  States.  Whether  it  should  be  under  the  De- 
partment of  Agriculture,  the  Bureau  of  Forestry,  or  the 
Board  of  Engineers,  I  find  it  very  difficult  for  me  to  decide. 
So  far  as  flood  control  in  the  lower  valley  and  the  rivers  and 
harbors,  and  control  of  navigation  are  concerned.  I  do  not 
think  it  should  by  any  means  be  taken  out  of  the  hands  of 
the  Board  of  Anny  Engineers. 

Mr.  President,  I  do  not  know  that  I  have  anything  fur- 
ther to  submit  to  the  Senate  at  this  time,  except  to  say 
that  I  think  the  policy  is  intended  to  be  a  permanent  policy, 
no  matter  in  whose  charge  we  place  the  responsibility. 
There  is  danger  in  putting  it  In  the  hands  of  the  President, 
and  that  does  not  mean  any  reflection  on  the  man  who 
now  occupies  that  office.  Presidents  come  and  go,  but  If  we 
are  to  save  the  topsoil  of  the  country  and  control  the  floods, 
we  must  have  a  permanent  policy.  Certainly  it  is  of  enough 
Importance  to  be  worthy  of  the  most  careful  consideratioa 
by  Congress  when  we  come  to  determine  who  shall  carry 
out  the  policy  inaugurated  In  the  blU. 

I  hope  the  bill  will  pass.  I  voted  against  the  flood-control 
bill  last  year  because  I  considered  it  was  a  "pork  barrel" 
measure.  I  am  not  enough  of  an  expert  to  determine 
whether  the  woriu  on  the  lower  Mississippi  and  the  various 
rivers  which  have  been  sponsored  by  the  Board  of  Army 
Engineers  are  effective  or  not,  but  the  soil -erosion  policy 
which  is  inaugurated  here  and  the  control  of  flood  waters  on 
tributaries  in  the  great  basins  of  the  rivers  of  the  country,  I 
think,  contemplate  a  policy  which  should  have  been  adopted 
a  century  ago. 

Mr.  COPELAND.  Mr.  President,  I  desire  to  thank  the 
Senator  from  Minnesota  [Mr.  Shipstzad].  I  think  he  has 
made  one  of  the  most  illuminating  and  useful  contributions 
to  the  knowledge  of  the  Senate  that  I  have  listened  to  since 
I  have  been  here.  I  think  a  notable  addition  to  the  valu- 
able resources  of  the  country  was  made  in  his  presentation 
of  the  matter  today. 

Mr.  DAVIS.  Mr.  President,  I  have  listened  with  a  great 
deal  of  interest  to  the  remarks  of  the  distinguished  senior 
Senator  from  Minnesota  [Mr.  Shipsteao.]  Much  that  he 
has  stated  has  been  our  experience  in  Pennsylvania. 

Mr.  President,  I  believe  flood-protection  projects  should 
be  accepted  as  a  Federal  responsibility.  Those  who  assert 
that  half  of  the  burden  should  be  carried  by  local  agencies 
do  not  specify  how  these  agencies  can  meet  the  responsi- 
bility. Take  Pittsburgh  as  an  example.  While  we  have  a 
few  rich  corporations  and  some  handsome  business  build- 
ings there,  a  general  tax  on  all  of  the  property  owners  of 
the  city  would  work  a  tremendous  hardship  on  the  many 
without  assessing  the  proportionate  share  of  responsibility 
on  those  best  able  to  sustain  it. 

Plans  for  local  cooperation  will  further  delay  this  neces- 
sary program,  which  should  be  started  at  once.  The  years 
may  move  on  again  without  anything  tangible  accom- 
plished, and  each  year  may  witness  additional  flood  loss. 
The  Federal  Government,  through  its  power  to  tax,  can 
best  meet  this  need  and  distribute  the  responsibility  with 
greater  equity  than  could  be  achieved  through  dependence 
on  local  agencies.  The  local  units  of  government  should 
play  their  part  in  administrative  responsibility,  but  the 
machinery  of  tax  collection  requires  the  authority  of  the 
Central  Government. 

For  these  reasons,  I  shall  support  the  amendment  offered 
by  the  distinguished  junior  Senator  from  Mississippi  [Mr. 
Bn,Bo],  although  I  had  intended  to  offer  an  amendment  of 
similar  Import. 

Mr.  President,  the  appropriation  for  flood-contrdl  proj- 
ects in  Pennsylvania  is  much  less  than  our  need  for  aid 
had  led  us  to  expect,  and  is  conditioned  In  such  a  way  as 
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to  delay  wot*  at  the  present  time,  when  work  projects  of  a 
substantial  nature  are  so  greatly  needed.  I  must  confess 
I  am  disappointed  that  a  larzer  sum  to  be  used  for  a  flood- 
protection  program  has  not  been  designated  In  the  tri-8tate 
valley  area  where  the  need  is  apparently  the  greatest. 

In  view  of  the  relief  appropriation  legislation  now  pending 
In  Congress.  I  am  convinced  that  an  allocation  of  the  neces- 
sary sums  for  permanent  flood-relief  projects  should  be 
made  a  part  of  this  appropriation  and  earmarked  so  that 
they  would  be  available  for  administration  by  the  Army 
Engineers.  If  such  action  Is  not  now  taken.  I  am  confident 
the  voters  will  make  this  an  issue  in  the  coming  election, 
and  will  be  Justified  In  doing  so.  An  administration  which 
continues  to  seek  appropriations  for  the  Passamaquoddy 
moon-hamesJSlng  project  and  the  Florida  ship  canal,  over 
which  there  is  divided  opinion,  when  flood-control  projects 
which  have  the  unanimous  endorsement  of  voters  and  tax- 
payers go  begging,  will  be  held  strictly  accountable  on  elec- 
tion day.  Millions  of  dollars  have  been  spent  upon  activi- 
ties whose  value  is  highly  questionable,  while  the  plans  of 
Army  Engineers  for  effective  flood-control  projects  have  been 
steadfastly  ignored. 

Mr.  President,  when  these  things  can  be  said,  and  can  be 
substantiated  by  documentary  proofs  which  are  matters  of 
Government  record,  the  ghastly  fact  is  revealed  that  what 
happened  along  the  raging  rivers  and  their  turbulent  tribu- 
taries throughout  the  watersheds  of  Pennsylvania  in  March 
1936  was  not  an  unavoidable  accident.  It  was,  in  reality, 
one  of  the  worst  Instances  of  governmental  neglect  in  Amer- 
ican history,  wherein  a  death  toll  of  more  than  200  men. 
women,  and  children  was  taken,  and  losses  sustained,  tangi- 
ble and  Intangible,  which  in  the  aggregate  will  far  exceed 
$500.000,000 — all.  or  nearly  all.  of  which  could  have  been 
averted  by  the  expenditures  of  but  a  small  fraction  of  the 
sums  which  have  been  boondoggled  away. 

"nie  Army  Engineers  In  their  official  findings  estimate 
that  for  a  maximum  construction  cost  of  $35,175,700  plus 
an  outside  ftgxire  of  $35,350,100  for  land  and  damages — or 
an  entire  outlay  of  $70.525,800 — every  important  community 
along  the  Susquehanna  River  and  its  tributaries  and  along 
the  Allegheny  and  Monongahela  Rivers  and  their  tribu- 
taries— the  two  sections  of  the  State  where  all  the  losses  of 
life  and  property  occurred — could  have  been  put  under  the 
protection  of  completely  planned  flood  control.  These  com- 
pleted plans  of  the  Army  Engineers,  dating  back  to  1932. 
include  9  resen'oirs  upon  the  principal  tributaries  of  the 
Allegheny  and  Monongahela,  including  the  Conemaugh« 
which  almost  destroyed  Johnstown;  and  a  system  of  levees 
and  retarding  dams  to  protect  life  and  property  in  19 
cities  and  towns  along  the  Susquehanna  River  and  its  tribu- 
taries. More  than  80  percent  of  the  total  construction  costs 
will  go  for  the  employment  of  labor,  and  of  the  balance 
only  5  percent  will  be  necessary  for  administration,  the  re- 
mainder going  for  materials. 

Mr.  President,  the  report  of  the  Pennsylvania  Protective 
Union  shows  that  in  Pennsylvania  there  has  been  expended 
for  relief  purposes  from  September  1932  to  April  1,  1936.  a 
total  of  $742,794,490.  This  is  10  times  the  amotmt  required 
to  give  Pennsylvania  and  a  large  part  of  the  Nation  ade- 
quate flood  control.  Hie  Works  Progress  Administration 
alone,  according  to  this  report,  has  spent  as  much  as  the 
$70,000,000  requisite  for  this  vital  need  of  our  people. 

Mr.  President,  I  am  not  unaware  of  the  fact  that  before 
W.  P.  A.  had  been  operating  a  month  in  Pennsylvania  more 
than  $5,000,000  had  been  allotted  for  this  type  of  work — 
much  of  it  wholly  unnecessary,  and  a  great  deal  of  it  in- 
defensible waste.  After  the  floods  had  wrought  their  havoc 
of  death  and  destruction.  Administrator  Hopkins  announced 
that  he  could  immediately  put  250,000  men  into  the  work 
of  repairing  the  damage.  When  General  Hagood  protested 
the  waste  of  Federal  funds  in  this  way.  he  was  made  to  feel 
the  displeasure  of  the  administration. 

So  far  as  Pennsylvania  is  concerned,  the  issue  now  upper- 
most in  the  minds  of  the  people  is  sharply  defined.  The 
question  arises  whether  the  administration  beUeves  that  the 
people  of  the  heavily  populated  area  ol  the  industrial  East 


win  be  content  with  gestures  of  flood  relief  at  a  time  when 
permanent  flood -control  projects  are  ignored.  The  people  of 
thiff  area  are  thoroughly  flood -control  conscious,  and  will  net 
be  satisfled  with  flood-relief  measures  when  all  evidence 
points  indisputably  to  the  urgent  need  for  flood  control. 

There  is  pressing  need  of  getting  these  flood-relief  projects 
under  way  as  soon  as  possible.  The  annual  loss  through 
floods  In  western  Pennsylvania  and  the  upper  Ohio,  due  to 
the  fact  that  there  has  not  been  adequate  flood  control,  makes 
It  unwise  to  delay  this  matter  further.  The  loss  suffered  in 
Pittsburgh  alone  this  spring  would  exceed  many  times  over 
the  amount  which  is  now  being  appropriated  for  flood  control 
for  the  entire  Nation. 

The  conservation  of  river  water  for  Industrial  purpose.s  is 
equally  as  important  as  flood  control  in  western  Pennsylvania. 
Some  people  have  too  much  water  and  some  not  enough,  anl 
sret  we  are  rapidly  getting  together  on  the  question  of  proper 
distribution  for  the  welfare  of  all.  The  Pymatuning  Dam  at 
Greenville,  Pa.,  proved  this  spring  that  its  broad  surfaces 
could  serve  the  double  purpose  of  holding  back  the  water  in 
floodtime  and  distributing  it  according  to  need  in  other  sea- 
sons. This  dam  almost  paid  for  itself  in  a  single  season 
through  the  protection  it  offered  this  spring.  I  deeply  regret 
that  an  auxiliary  dam  has  not  been  provided  above  Sharps- 
yiUe.  I  trust  that  next  year  the  recommendations  of  the 
Army  Engineers  will  include  this  worthy  project. 

Mr.  President,  I  wish  to  emphasize  the  benefit  which  will 
extend  to  far-reaching  adjacent  areas  through  flood-con* lol 
reservoirs  and  levees  on  the  upE>er  Ohio  and  its  tributaries. 
I  believe  it  is  the  consensus  of  opinion  that  th!s  is  a  strattT:c 
point  of  great  need  not  only  at  which  to  combat  local  flool 
conditions  but  also  to  interpose  flood  protection  for  large 
areas  to  the  south.  Although  we  have  now  become  flo^d- 
conscious  as  a  nation,  due  to  recent  catastrophe.-.,  we  .shoiiid 
realize  that  the  average  loss  year  by  year  is  greater  than  will 
be  met  by  the  appropriation  this  year  for  flood-tontrol  proj- 
ects for  the  Nation  as  a  whole.  Moreover,  the  approp.^iaticris 
now  made  will  not  be  entirely  spent  v^^thin  a  year,  but  Will 
be  made  to  extend  over  a  considerable  period  of  time.  We 
cannot  afford  to  continue  to  suffer  this  average  annual  flcci 
loss. 

I  am  confident  that  a  study  of  the  reports  of  the  Army 
Engineers,  together  with  studies  prepared  by  the  MissLs-sippi 
Valley  Committee  of  the  Public  Works  Administration  and 
the  Water  Planning  Commission  of  the  National  ResourcLS 
Board  and  the  Flood  Commission  of  Pittsburgh,  will  show 
that  there  is  indisputable  need  for  flood-control  project.-, 
resen'oirs,  and  levees  on  the  upper  Ohio,  the  Monongahela, 
the  Allegheny,  and  the  Susqueharma  Rivers.  Tliese  are  cui- 
standing  needs,  and  there  is  no  longer  .sufQcient  reason  for 
delaying  protective  measures  for  this  densely  populated  sec- 
tion of  the  Nation. 

Mr.  President.  I  ask  that  the  statement  made  by  me  before 
the  Senate  Commerce  Committee  on  this  subject  on  March 
25  be  inserted  in  the  Record  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Pope  m  the  chair ». 
Without  objection,  it  is  so  ordered. 

The  statement  is  as  follows: 

In  addition  to  these  reservoirs  I  wish  to  Join  with  my  colleague 
In  asking  Immediate  consideration  of  Senate  bUl  4331.  calling  lor 
appropriations  for  the  con.struction  of  levees  on  the  Susquehanna 
River  at  a  number  of  place.<^,  including  HarrUsburg.  York.  Williams- 
port.  Lock  Haven.  Plvmouth.  Wilkes-Barre,  and  other  cities  where 
levees  are  greatly  needed.  Their  location  and  coet  are  specified 
In  the  bill. 

The  Pittsburgh  Flood  Commission  has  estimated  that  tangible 
benefits  more  than  exceed  dollar  for  dollar  the  cost  of  construc- 
tion and  that.  If  intangible  benefits  are  Included,  the  social  and 
economic  returns  are  double  the  cost  of  this  construction.  To 
ttiis  should  be  added  the  necessity  of  giving  employment  to  thou- 
sands of  workers  living  In  this  area.  If  the  work  is  to  be  accom- 
plished at  a  maximum  of  efficiency,  standard  rates  of  wages  should 
be  fwild.  This  is  a  point  which  Is  very  Important  In  the  face  of 
our  present  need  to  buUd  up  purctiasmg  power  In  tlie  haxids  of 
the  workers. 

It  is  unthinkable  that  in  the  face  of  these  conditions  Congress 
shovUd  refuse  to  take  adequate  measures  for  the  protection  of  the 
life  and  property  of  our  citizens.  Construction  of  reservoirs  and 
levees  have  proven  to  be  successful  In  coping  with  these  prob- 
lems.    Tlie  only  alternative  to  flood  control  as  cu^ested  would 


be  for  the  Government  to  buy  up  the  land  adjoining  the  micon- 
trolU'l  rlver«.  move  the  preoent  residents  to  higher  land,  and 
iibanclon  the  flood  areas  to  the  mercy  of  the  angr>-  waters.  II  this 
n.cthod  is  adopted.  It  wiU  prove  far  more  coatly  than  to  follow  the 
dictates  of  science  and  common  sense  and  build  the  needed 
rcserv'iirs  ar.d  le'.ees. 

I  can  th!nk  of  no  better  a«  which  the  Government  can  make 
cf  Lixpayers  money  than  to  use  It  In  the  construction  of  per- 
m.Tncr.t  flDod-control  projects,  which  assure  flood  protection  to  the 
entire  Nation  and  promise  to  provide  work  for  thousands  of  the 
unemployed  at  standard  rates  of  wages  when  they  are  so  desper- 
ptcly  in  need  of  work. 

Mr.  RUSSELL.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adarr.s 

Connally 

Keyes 

Plttnum 

.\shvir.«t 

Copeland 

King 

Pope 

Hachn-.an 

Couzeus 

La  Follette 

Robinson 

Bal'.py 

Davis 

Lewis 

RusseU 

Barbour 

Dletcrlch 

Logan 

SchweUenbach 

Ba.'-k'.ey 

Donahey 

Lonergan 

Sheppard 

Ben.son 

Fletcher 

Long 

Shlpstead 

Bl'.bo 

Prazler 

McAdoo 

Smith 

Black 

George 

McGlll 

Stelwer 

Bone 

Gerry 

McNary 

Thomas,  Okla. 

Borah 

Gibson 

Maloney 

Towusend 

Brown 

Glass 

Metcalf 

Truman 

Bulkity 

Gufley 

Moore 

Vandenberg 

Bulow 

Hale 

Murphy 

Van  Nuys 

Burke 

Harrison 

Murray 

Wagner 

B>-rd 

Ha.<=tlngs 

Neely 

Walsh 

Capper 

Hatch 

Norrls 

Wheeler 

Caraway 

Hayden 

Nye 

White 

Chavez 

Holt 

O'Mahoney 

Clark 

Johnson 

Overton 

The  PRESIDING  OFFICER.  Seventy-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  it  seems  to  me  that  if  we 
had  needed  any  argument  in  favor  of  this  amendment,  the 
speech  made  by  the  Senator  from  Minnesota  LMr.  Ship- 
stead  I  would  be  ample  reason  to  leave  the  priority  to  the 
Preident. 

There  is  not  in  this  body  any  warmer  friend  of  the  Army 
Engineers  than  am  I;  but  we  have  in  this  bill,  if  we  include 
soil  erosion  and  the  examination  of  the  various  affairs  re- 
lated to  flood  control,  a  greater  problem  than  flood  control 
alone.  It  becomes  a  problem  which  ought  to  be  dealt  with 
comprehensively  and  in  all  its  parts.  Therefore,  I  hope  the 
amendment  suggested  by  the  Senator  from  Missouri  [Mr. 
Cl.arkI  will  fail. 

Mr.  CLARK.  Mr.  President,  I  do  not  desire  to  detain  the 
Senate  before  a  vote;  but  let  me  say  that  the  proposal  em- 
bodied in  the  comprehensive  amendment  offered  by  the  Sen- 
ator from  Arizona  [Mr.  Hayden]  to  the  flood-control  bill 
amounts  to  the  same  thing  as  if  a  man  should  come  along 
and  see  a  house  burning  down,  and  say,  "Well.  I  will  retire 
and  get  up  a  comprehensive  scheme  for  preventing  fires  in 
the  future.  Of  course  your  house  may  have  to  bum  down; 
but  after  I  have  taken  the  matter  imder  consideration  I 
.'^hall  be  prepared,  in  a  year  or  5  years  or  10  years,  to  bring 
in  a  scheme  for  preventing  such  fires  in  the  future." 

Mr.  President,  the  object  of  a  flood-control  bill  is  to  take 
care  of  a  situation  where  floods  constantly  and  persistently 
recur.  To  divert  the  authority  for  determining  priority  away 
from  the  Army  Engineers,  who  have  had  years  of  experience 
with  it,  to  a  new  and  unknown  and  untried  board  for  the 
purpose  of  setting  up  a  coordination  with  soil  erosion  and 
reforestation,  objectives  with  which  I  am  very  much  in 
sympathy,  is  simply  to  postpone  action  on  an  emergency 
matter,  a  known  flood  situation,  and  relegate  it  to  the  Umbo 
of  an  ultimate  report  from  some  unknown  committee. 

I  believe  if  we  are  to  have  any  Justiflcation  for  the  bill 
at  all  that  the  determination  of  priority  should  be  in  the 
hand.s  of  the  body  which  has  always  been  familiar  with  that 
situation  rather  than  with  an  unknown  body.  I  particularly 
warn  my  friends  on  this  floor  from  sections  of  the  country 
where  there  is  a  permanent  flood  menace  against  the  adop- 
tion of  an  amendment  which,  it  is  my  prediction,  will  mean 
the  expenditure  of  the  $50,000,000  actually  authorized  in  the 
bill  only  in  the  Susquehanna  Valley  in  New  York  and  in 
Pennsylvania. 


Mr.  NORRIS.  Mr.  President,  I  desire  to  make  an  Inquiry 
about  the  parliamentary  situation  before  I  jiroceed.  Has 
the  Senator  from  Missour'.  offered  an  amendment  to  the 
amendment  offered  by  the  committee? 

The  PRESIDINO  OFFICER.  The  Senator  from  Missouri 
has  offered  an  amendment  to  strike  out  certain  words  in 
lines  8  and  9  of  page  1  of  the  committee  amendment. 

Mr.  NORRIS.  I  desire  to  inquire  whether  that  is  not  an 
amendment  in  the  third  degree.  Is  not  the  committee 
amendment  already  an  amendment  to  an  amendment? 

The  PRESIDINO  OFFICER.  The  Chair  is  advised  by  the 
parliamentarian  that  under  rule  XVm  the  amendment  of 
the  Senator  from  Missouri  is  not  an  amendment  in  the 
third  degree. 

Mr.  NORRIS.  I  would  not  care  to  enforce  the  rule,  even 
if  it  were  an  amendment  in  the  third  degree,  because  I  am 
perfectly  willing  to  take  it  as  it  stands;  but  I  was  of  the 
opinion  that  technically  the  amendment  of  the  Senator  from 
Missouri  was  not  in  order  at  this  time. 

Mr.  President,  I  believe  no  Senator  has  a  greater  respect 
for  the  Army  Engineers  than  have  I,  and  the  fact  that  I 
favor  the  amendment  offered  by  the  committee  I  do  not 
want  under  any  circumstances  to  be  taken  as  an  indication 
that  I  have  any  idea  of  casting  any  reflection  upon  the  Army 
Engineers  or  their  ability. 

I  am  considerably  disappointed  in  the  pending  bill.  I  was 
imder  the  impression  we  were  to  have  a  bill  before  us  that 
would  be  an  emergency  measure,  that  we  would  not  try  to 
legislate  on  the  general  subject  of  flood  control  until  there 
was  available  more  information,  which  we  could  not  possibly 
get  at  this  session  of  Congress,  and  that  we  would  content 
ourselves  at  this  session  by  taking  care  of  only  the  emergency 
situation. 

Before  the  bill  passes  I  expect  to  have  something  further 
to  say  on  that  subject,  but  at  the  present  time  I  mention  it 
only  because  the  Senate  is  conscious,  as  I  think  the  country 
is  conscious,  of  the  fact  that  flood  control  is  not  only  a  na- 
tional problem  but  that  Congress  should  consider  all  of  the 
various  navigation  and  flood-control  questions  as  part  of  one 
great  problem  affecting  the  entire  country.  This  brings  me 
to  the  pending  amendment. 

We  have  already  agreed  to  an  amendment  providing  that 
soil  erosion  and  certain  other  activities  shall  be  considered  by 
the  Department  of  Agriculture  and  shall  be  under  the  domain 
of  the  Department  of  Agriculture.  The  President  now  has 
all  sorts  of  committees  at  work,  which  have  been  at  work 
for  a  year  or  two,  in  a  study  of  erosion,  forest  control,  and 
all  sorts  of  integrated  questions  which  apply  to  all  the 
streams  of  the  United  States,  navigable  and  unnavigable. 

That  is  a  wonderful  undertaking,  which  in  its  scope  goes 
further  than  the  imagination  will  carry  one.  Yet  I  believe 
that  the  coimtry  realizes,  as  we  realize,  that  we  must  study 
the  flood-control  question  with  all  those  things  in  view,  hav- 
ing in  mind  dams  built  on  the  small  tributaries  of  the  streams 
of  the  country,  all  sorts  of  methods  and  means  to  be  used  to 
hold  back  the  water,  whether  they  are  immediately  in  the 
vicinity  of  a  large  stream  or  not.  because  eventually  all  the 
water  gets  into  the  larger  streams,  the  main  streams,  and  so 
far  as  flood  dkmage  is  concerned  the  damage  occurs  not  alto- 
gether but  mostly  along  the  larger  streams. 

But  the  damage,  so  far  as  erosion  is  concerned,  so  far  as 
forest  control  is  concerned,  occurs  away  back  from  the  main 
stream.  The  proper  utilization  of  the  soil  in  some  places, 
particularly  in  the  semiarid  sections  of  the  country,  and  also 
where  there  is  too  much  rain,  the  proper  planting  of  the 
right  kind  of  crops,  grasses,  trees,  shrubs — all  these  things 
have  their  integrated  place  in  a  study  of  the  great  question  of 
flood  control,  which  affects  the  entire  United  States.  Com- 
mittees appointed  by  the  President,  to  which  he  has  allocated 
certain  funds  which  we  appropriated  to  him,  are  proceeding 
now  to  study  these  problems  all  over  the  country. 

The  Army  Engineers  are  experts  in  their  line,  and  we  have 
an  efficient  corp  of  Army  Eiigineers.  They  know  how  to 
build  a  dam.    To  some  extent  the  other  questions  have  been 
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placed  In  their  hands,  though  not  all  of  them  have  been. 
The  Army  Engineers  are  doing  a  freat  work. 

All  the  improvements  cannot  be  made  at  once,  and  when 
the  time  comes  for  a  decision  as  to  whether  a  particular  Im- 
provwnent  should  be  made  this  year  or  this  month,  the 
Army  Engineers  would  look  at  the  conditlMis  through  their 
own  eyes.  If  the  other  students  (rf  the  question,  studying 
erosion  away  back  In  Xhe  country,  trying  to  find  what  kind  of 
grasses  or  shrubs  or  trees  should  be  planted,  and  what  kind 
of  miniature  dams  should  be  constructed  to  control  a  stream 
which  may  be  a  stream  only  Inmiediately  after  a  heavy  rain- 
fall, pass  on  the  question  as  to  where  the  money  should  be 
spent,  what  dams  should  be  built,  tbey  might  reach  a 
different  cMiclusion  from  that  of  the  Army  Engineers. 

The  Department  ol  Agriculture,  proceeding  iinder  the  pres- 
ent law.  and  under  the  amendment  we  have  already  adc^ted 
to  the  bill,  would  have  a  different  viewpoint  possibly.  I  have 
listened  with  a  great  deal  of  Interest  to  the  two  Senators 
from  Kentucky  today  seeking  the  construction  of  a  starticu- 
lar  project.  They  described  it.  In  my  mind's  eye  I  could 
see  Just  what  it  was.  I  have  personaOy  investigated  many 
such  projects. 

A  flood  might  occur  tomorrow,  or  this  afternoon,  which 
would  wipe  a  city  or  a  town  or  a  beautiful,  fertile  valley  out 
of  existence,  a  condition  which  probably  could  be  obviated 
by  the  api^cation  of  some  of  the  funds  appropriated  by  the 
pending  bill  to-  preventive  measures  that  would  hold  back 
flood  waters  and  thus  save  the  town  or  the  city  or  the  rural 
settlement.  If  the  men  engaged  in  the  study  of  that  problem 
had  to  pass  on  the  question  of  priority  between  projects  they 
might  reach  a  different  conclusion  from  that  reached  by  the 
Department  of  Agriculture. 

Somebody  has  to  pass  on  the  question  of  priority.  It 
does  not  have  to  be  an  engineer,  as  I  see  it.  but  the  one 
p^'t^sing  on  It  must  have  a  broad  mind.  He  must  have  In 
view  the  general  scope  of  the  United  States.  He  must  have 
knowledge  of  what  we  are  tr3rlng  to  do — something  which  It 
will  take  a  hundred  years  to  complete,  knowing  that  we  have 
to  go  slowly  on  account  of  lack  of  funds;  that  we  cannot 
do  It  all  at  once  or  in  1  3rear  or  in  10  years.  It  is  not  neces- 
sary for  the  one  charged  with  responsibility  to  have  technical 
knowledge,  to  know  how  to  construct  a  dam  on  the  Missis- 
sippi River.  He  may  not  have  such  technical  knowledge. 
He  must,  however,  have  a  broad  mind.  He  must  be  able  to 
see  the  picture  of  the  future  and  the  damage  which  is  likely 
to  come  tomorrow  or  the  next  day. 

Someone  must  decide  which  coarse  shall  be  pursued  to- 
morrow in  order  to  use  the  appropriation  that  may  be  avail- 
able this  year.  Although  I  do  not  question  the  honesty 
or  the  ability  of  those  in  the  bureaus  or  investigating 
committees,  I  believe  it  would  not  be  fair  to  let  one  of  the 
bureaus  or  one  of  the  large  number  of  investigating  commit- 
tees decide  between  two  conflicting  projects,  both  of  which 
mii^t  be  meritorious.  It  seems  to  me  the  decision  should 
rest  with  some  one  outside  any  of  the  bureaus.  It  should 
rest  with  some  head.  Therefore  it  seems  to  me  the  amend- 
ment which  proposes  to  submit  such  questions  of  dispute  to 
the  Presidmt  is  the  best  solution  at  this  problem. 

"Hie  President  is  too  busy  to  look  over  the  projects  per- 
sonally. He  will  not  be  able  to  make  a  personal  i^iyslcal 
examination  of  them.  He  will,  however,  select  men  in  whom 
he  has  confidence  to  give  him  the  general  picture  and  to  give 
him  specific  Information.  Having  In  his  mind  the  general 
scope  and  a  picture  at  what  can  best  be  done  with  the 
$50,000,000  which  is  to  be  divided  up  among  these  projects, 
he  will  get  all  possllHe  information  concerning  ttiem.  He 
wlil  imdoubtedly  consult  the  Army  Engineers.  Tliey  prob- 
ably wUl  be  the  first  men  with  whom  he  win  discuss  the 
matter. 

The  President  will  consult  the  experts  in  the  Department 
of  Agriculture.  He  will  consult  the  local  agencies  which 
have  lived  with  these  conditions  for  40  years,  right  in  the 
Idaces  where  damage  has  occurred,  where  there  has  been  a 
washing  away  of  soil  for  many  years.  I  personally  know  of 
certain  places  on  some  of  the  rivers  in  the  United  States 
where  another  flood  would  wipe  out  a  town  which  is  40  or 


60  years  old.  A  flood  may  not  come  soon.  It  may  be  an- 
other 50  years  before  another  serious  flood  will  come.  Of 
course,  it  may  never  come.  However,  it  may  come  tomorrow. 
God  only  knows  if  and  when  it  will  come.  The  ouly  thin,? 
to  do  is  to  be  ready  when  it  shall  come  with  as  many  com- 
pleted projects  as  possible. 

If  a  dam  be  constructed  on  one  of  the  rl^•ers  In  whose 
watershed  is  the  best  alluvial  soil  in  the  world,  ii  w.U  be 
only  a  few  years,  speaking  in  an  historical  sense — perhaps 
a  hundred,  perhaps  200,  perhaps  only  50  years — until  that 
reservoir  will  be  fllled  with  silt.  Many  of  our  great  dam; 
are  now  fllling  up.  Ttie  history  of  civilization  tells  us  of 
many  such  dams,  constructed  years  ago,  which  were  eventu- 
ally fllled  up  with  silt  that  came  down  from  the  fertile  plains. 
that  washed  into  the  river,  and  was  held  there  by  the  dam. 
I  do  not  mean  to  say  that  the  construction  of  such  a  dam 
was  a  mistake.  I  do  not  wish  to  say  that  by  any  means. 
The  construction  of  the  dam  was  necessary.  But  in  con- 
nection with  it,  to  preserve  the  reservoir,  to  continue  its 
benefits  for  the  saving  of  the  soil,  it  was  necessary  to  con- 
struct hundreds  of  other  dams,  to  provide  for  the  plantmg 
of  trees  and  shrubs  and  grasses,  and  to  see  that  they  were 
protected  when  they  were  planted;  to  build  miniiUure  dams. 
as  it  were.  So  it  all  works  out  as  one  perfected  whole  when 
the  work  is  completed. 

I  think  the  man  to  decide  that  problem,  the  man  who  is 
best  equipped  to  obtain  the  essential  information,  is  the 
President  of  the  United  States.  Not  often  will  any  contro- 
versy arise.  Probably  not  once  in  50  times  will  there  be  a 
disagreement.  There  will  not  be  sufficient  interference  to 
be  noticed  with  the  work  of  the  Army  Engineers  or  with 
that  of  the  other  experts.  When  they  get  together,  they 
can  reach  their  own  conclusions.  In  most  cases  there  will 
be  no  dispute  to  go  to  the  President. 

•Rie  probl«n  will  work  itself  out.  However,  in  case  there 
is  a  dispute,  someone  ought  to  be  at  the  head  to  decide  the 
question.  There  should  be  at  the  head  some  unprejudiced 
official,  some  ofBclal  with  a  broad  view  as  to  just  what  we 
are  trying  to  accomplish  by  flood  control  in  America.  It 
is  necessary  that  It  be  so. 

Mr.  President,  there  are  countries  In  the  world  which  are 
now  desert  but  which  once  were  fertile.  Although  in  many 
of  those  countries  large  dams  were  constructed,  the  con- 
struction of  little  dams  was  not  considered.  Attention  waa 
not  given  to  erosion.  The  people  continued  to  cut  the  trees, 
and  they  continued  to  cultivate  soil  which  never  should  have 
been  touched  with  a  plow.  In  many  cases  they  overpastured 
the  grasses  that  grew  according  to  nature's  commsmd,  and 
left  them  in  such  shape  that  erosion  occurred  and  the  soil 
was  carried  away.  All  those  questions  are  involved  in  this 
matter. 

While  I  do  not  agree  with  some  Senators  as  to  the  im- 
iwrtance  of  the  pending  amendment  as  a  practical  propo- 
sition, yet  I  believe  it  win  add  to  the  general  conception  of 
the  \iewpolnt  which  I  think  all  of  us  should  have  when  we 
come  to  legislate  on  this  question,  one  of  the  greatest  ques- 
tions that  confronts  us  now  or  which  ever  will  confront  us. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Missouri 
LMr.  Clark]  to  the  amendment  of  the  committee. 

Mr.  COPELAND.  If  no  other  Senator  cares  to  speak  on 
the  amendment,  I  suggest  the  absence  of  a  quftrum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

•nie  legislative  clerk  called  the  roll,  and  the  followins 
Senators  answered  to  their  names: 


Burke 

George 

La  PoUette 

Ashurst 

Byrd 

Oerry 

Lewis 

Bachman 

Capper 

Gibson 

Logan 

B&lley 

Caraway 

Glass 

Lonerg&n 

Barbour 

Chavez 

Gufley 

Long 

BartJey 

Clark 

Hale 

McAdoo 

Benson 

CtonnaUy 

Harrison 

McGlll 

BUbo 

Copeland 

Hastings 

McNary 

Black 

Couzt-ns 

Hatch 

Maloney 

Bone 

Davis 

Hayden 

Metcalf 

Bob  all 

Dletertch 

Holt 

Moore 

Brown 

Donahey 

Johnson 

Murphy 

BulkWy 

Fletcher 

Keyes 

Murray 

Bulow 

Prazler 

King 

Neely 

Norrls 

Robinson 

Stel'ver 

Waemer 

Nye 

RuF-ell 

Thomas.  Okla 

Wai.sh 

OMahoney 

Schwcllonbach 

Town.-.'iid 

WhPiler 

Overton 

ShtTpard 

Trun-.an 

Wli'te 

Plttman 

Ship':  toad 

VRndenber;; 

Pope 

Smith 

Van  Nuys 

The  PRESIDING  OFFICER.  Sevcnty-cipht  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  COPELAND.  Mr.  President,  the  question  en  which 
the  Senate  is  about  to  vote  is  the  proposal  of  the  Senator 
from  Missouri  fMr.  Clark]  to  strike  from  committee  amend- 
ment no.  2  the  words,  on  lines  8  and  9,  "as  may  be  designated 
by  the  President." 

The  purpose  of  the  committee  amendment  is  to  p)ermit  the 
President  to  determine  priority.  The  purpose  of  the  Senator 
from  Missouri  in  moving  to  strike  out  the  words  mentioned 
is  to  leave  decision  with  the  Board  of* Army  Engineers  as  at 
present. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Missouri 
tMr.  Cl.^rk    to  the  amendment  reported  by  the  committee. 

Mr.  CLARK.    On  that  question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordei-ed.  and  the  roll  was  called. 

Mr.  BILBO.  I  have  a  pair  with  the  Senator  from  Iowa 
[  Mr.  Dickinson  1 .  I  am  not  advised  as  to  how  he  would  vote 
if  present.  I.  therefore,  transfer  that  pair  to  the  Senator 
from  Alabama  I  Mr.  Bankiiead]  and  vote  "yea." 

Mr.  BULKI.EY.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Wyoming  IMr.  Carey],  who  is  absent  from  the  city 
on  official  business.  Not  knounng  how  he  would  vote,  I  trans- 
fer my  pair  with  him  to  the  junior  Senator  from  Utah  IMr. 
Thomas]  and  vote  "yea." 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  BankheadI.  the  Senator  from  Colorado  [Mr. 
CosTiG.\N],  and  the  Senator  from  Nevada  (Mr.  McCarran] 
are  detained  from  the  Senate  on  account  of  illness. 

The  Senator  from  North  Carolina  [Mr.  Reynolds]  is  de- 
tained on  account  of  a  death  in  his  family. 

The  Senator  from  Arizona  (Mr.  Ashurst],  the  Senator 
frcm  Nebraska  (Mr.  Burke],  the  Senator  from  California 
(Mr.  McAdoo],  and  the  Senator  from  South  Carolina  [Mr. 
Smith)  are  attending  committee  meetings. 

The  Senator  from  South  Carolina  (Mr.  Byrnes],  the  Sen- 
ator from  Oklahoma  [Mr.  Gore],  the  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  Tennessee  (Mr.  McKellar]. 
and  the  Senators  from  Maryland  [Mr.  Radcliftk  and  Mr. 
Tydings]  are  unavoidably  detained. 

The  Senator  from  Massachu.setts  [Mr.  Coolidge],  the 
Senator  from  Wiscon.sin  (Mr.  Duffy],  the  Senator  from 
Indiana  (Mr.  Minton],  and  the  Senator  from  Utah  [Mr. 
Thomas  ]  are  absent  on  official  duty  as  members  of  the  Board 
of  Visitors  to  the  United  States  Military  Academy  at  West 
Point. 

Mr.  McNARY.    I  announce  the  following  general  pairs: 

The  Senator  from  Delaware  (Mr.  Townsenb]  with  the 
Senator  from  Tennessee  (Mr.  McKellar]; 

The  Senator  from  Vermont  [Mr.  Austin]  with  the  Sen- 
ator from  South  Carolina  [Mr.  Byrnes];  and 

The  Senator  from  Maine  [Mr.  White]  with  the  Senator 
from  Mar>'land  (Mr.  RadcliffeI. 

The  Senator  from  Delaware  [Mr.  Townsend],  the  Senator 
from  Maine  fMr.  White],  the  Senator  from  Vermont  [Mr. 
Austin],  and  the  Senator  from  Wyoming  (Mr.  Carey]  are 
detained  from  the  Senate  on  official  business. 

The  result  was  annoimced — yeas  31,  nays  40,  as  follows: 

YEAS — 31 


La  Pollette               Moore 

Overton 

Bchwellenbach 

Logan                        Murray 

Plttman 

Sheppard 

Long                         Neely 

Pope 

Thomas.  Okla. 

Mr-Om                        Norrls 

Robinson 

Wsgner 

Malocey                   CMahoney 

Russell 

Wheeler 

NOT 

VOTING — 24 

Asliurst                     Coolidge 

McAdoo 

Reynolds 

Au?t!.i                       Costlfran 

McCarran 

Smith 

Baiikl.cad                 Dickinson 

McKellar 

Thomas.  Utah 

Burke                        Duffy 

Mlntoa 

Townsend 

Byrnes                      Gore 

Norbeck 

Tydings 

Carey                       Lewis 

RadcUffe 

White 

So  Mr.  Clark's  amendment  to  the  amendment  of  the  coi 
mittce  Vv-as  rejected. 

Barhman 

Couzens 

Ha.stlng8 

Nye 

Barbour 

Davis 

Johnson 

Shipstead 

BUbo 

Donahey 

Keyes 

Stelwer 

Borah 

Frazler 

King 

Truman 

Bulkley 

Gerry 

Lonergan 

Vandenberg 

Byrd 

Gibson 

McNary 

Van  Nuys 

Capper 

Glass 

Metcalf 

Walsh 

Clark 

Hale 

Murphy 
NAYS— 40 

Adams 

Bone 

Connally 

Guffey 

Ba;:oy 

Brown 

Copeland 

Harrison 

Barkley 

Bulow 

Dleterlch 

Hatch 

Benton 

Caraway 

Fletcher 

Hayden 

Black 

Chavez 

George 

Holt 

Mr.  COPELAND  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me  for  a  moment,  as  I  am  obliged  to 
return  to  the  Finance  Committee? 

Mr.   COPELAND.     I   yield. 

Mr.  BARKLEY.  On  page  110.  line  10,  in  the  committee 
amendment  the  language  of  the  bill  is: 

Salyersvllle  River,  Magoffin  County,  Ky. 

It  should  read: 

Licking  River,  near  Salyersvllle,  Magcffln  County.  Ky. 

I  ask  that  that  amendment  be  adopted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Kentucky  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me,  because  I  have  to  go  back  to  the  Finance 
Committee? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  I  do  not  desire  to  detain  the  Senate  by  ask- 
ing for  another  roll  call  on  the  principle  of  the  amendment. 
I  think  the  question  has  been  determined  by  the  last  record 
vote.  I  do  desire,  however,  to  say  for  the  Record  that  I 
hope  that  Members  of  the  Senate  from  the  States  which  em 
actively,  j'ear  after  year,  concerned  with  the  problem  of 
floods,  having  cast  the  votes  which  they  have  cast  on  the 
last  roll  call  and  determined  by  their  own  act  to  put  the 
matter  absolutely  in  the  hands  and  the  discretion  of  the 
President,  will  not  go  back  to  their  States  and  express  sur- 
prise when  their  States  do  not  get  any  money  for  flood  con- 
trol from  the  passage  of  this  bill. 

I  predict  again,  Mr.  President,  as  I  did  a  while  ago,  that 
the  great  bulk  of  the  $50,000,000,  the  limitation  authorized 
by  this  bill,  will  be  expended  in  New  York  and  Pennsylvama, 
and  that  the  States  smd  localities  that  year  after  year  and 
sometimes  two  or  three  times  a  year  face  a  very  vital  and 
desperate  flood-control  problem,  will  get  little  or  nothing  as 
a  result  of  the  p>assage  of  this  measure. 

Mr.  KING.  Mr.  President,  I  am  compelled  to  return  to 
the  Committee  on  Finance  which  is  considering  the  tax  bill. 
I  shall  have  no  opportimity,  as  I  had  hoped,  to  discuss  this 
bill.  I  rise  only  for  the  purpose  of  stating  that  I  am  op- 
posed to  the  bill,  and  if  I  were  present  I  should  vote  against 
it.  I  am  opposed  also  to  amendment  numbered  6,  creating 
a  National  Resources  Board.  I  have  not  time  to  elaborate 
the  reasons  for  my  opposition  to  that  amendment  any  more 
than  I  have  time  to  elaborate  my  objections  to  the  bill. 
As  it  is,  I  can  only  say 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
for  a  moment? 

Mr.  KING.    Yes. 

Mr.  COPELAND.  If  the  Senator  wishes  to  speak  on  title 
n,  I  desire  to  suggest  that  there  are  a  number  of  members 
of  the  Finance  Committee  who  are  interested,  as  is  the 
Senator,  in  that  title,  and  we  have  a  good  deal  to  do  yet 
before  we  reach  title  n.  I  think  it  is  safe  to  say,  if  it  is 
agreeable  to  the  leaders,  that  so  far  as  title  n  is  concerned, 
we  might  let  it  go  over  imtil  tomorrow.  Would  that  please 
the  Senator? 

Mr.  KING.    That  will  be  entirely  agreeable  to  me. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Mon- 
tana [Mr.  Wheeler]  is  obliged  to  leave  the  Chamber.  He 
desires  to  offer  an  amendment  at  this  time;  and  because  of 
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the  necessity  for  him  to  leave.  I  sun  willing  that  his  amend- 
ment may  be  now  considered.  I  should  not  like  to  interfere 
with  the  orderly  process  of  the  passage  of  the  bill,  but  the 
Senator  has  obligations  about  which  he  has  told  me,  and  I 
am  willing  to  have  his  amendment  presented  at  this  time. 

The  VICE  PRESIDENT.  An  amendment  to  the  committee 
amendment  is  now  pending  which  has  not  been  disposed  of. 

Mr.  COPELAND.    Very  well:  let  us  first  dispose  of  that. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  York  to  the  amend- 
ment of  the  committee  on  page  57. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WHEELER.  I  offer  the  amendment  which  I  send  to 
the  desk  and  to  which  the  Senator  frwn  New  York  referred 
a  moment  ago. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Legislative  Clerk.    It  is  proposed  to  insert  at  the 

proper  place  in  the  bill  the  following: 

Big  Horn  River.  Mont.:  For  conatructlon  of  works  on  the  Big 
Horn  River  about  36  miles  aoutbwest  of  Hardin.  In  Big  Horn 
County.  Mont.,  for  flood  control.  $15,000,000. 

Mr.  WHEELER.  Mr.  President,  this  project  has  been 
urged  for  many  years  in  connection  with  flood  control  on 
the  Missouri  and  Mississippi  Rivers.  "Ilie  Army  Engineers 
have  made  a  study  of  its  purpose,  which  is  silt  ccMitrol.  The 
Mississippi  Valley  Association,  which  is  interested  in  flood 
control  on  the  Mississippi  River,  and  the  Missouri  River  Val- 
ley AsTociation,  which  is  interested  in  flood  control  and 
navigation  on  the  upper  Missouri  River,  have  both  gone  on 
record  definitely  for  a  long  i)enod  of  time  in  favor  of  the 
amendment. 

According  to  the  report  of  the  Engineers,  the  dam  would 
be  550  feet  high  and  would  impound  1.500,000  acre-feet  of 
water.  No  valuable  land  would  be  flooded.  The  land  which 
would  be  flooded  by  reason  erf  the  construction  of  the  dam 
Is  all  either  Oovemment  owned  or  a  part  of  the  Indian  lands 
in  the  State.  The  water  could  be  used  to  Irrigate  300.000 
acres  ol  land,  but  I  am  not  asking  for  that.  Of  the  land  in 
question  138.000  acres  would  be  on  the  Crow  Reservation. 
Tliere  would  be  no  delay  in  the  construction  of  the  dam  be- 
cause the  Army  Engineers  have  already  investigated  the 
project  and  know  all  that  is  to  be  known  with  reference  to 
where  the  dam  should  be  located  and  constructed. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDESn'.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Oregcm? 

Mr.  WHEELER.     I  yield. 

Mr.  McNARY.  Has  the  preliminary  survey  heretofore 
authorised  by  Congress  been  made  by  the  engineers? 

Mr.  WHEELER.  My  understanding  Is  that  the  prelimi- 
nary survey  has  been  made  by  the  Army  E^ngineers. 

Mr.  McNARY.  Was  the  report  favorable  as  made  by  the 
district  and  regional  engineera,  and  does  the  project  now 
have  the  sanction  of  the  Board  of  Army  Engineers? 

Mr.  WHEELER.    In  this  particular  bill? 

Mr.  McNARY.    Yes. 

Mr.  WHEELER.  Na  I  am  frank  to  say  they  have  not 
recommended  that  it  be  Included  in  this  bill. 

Mr.  McNARY.  The  report,  then,  can  be  construed  as 
being  adverse  to  the  project? 

Mr.  WHEELER.  I  do  not  think  It  could  be  construed  as 
being  adverse  to  the  project,  because  the  Army  Engineers 
have  pointed  out  its  value  with  reference  to  the  control  of 
Silt  and  likewise  its  value  in  flood  control  on  the  upper 
Missouri  and  MlssissiiH>i  Rivers. 

Mr.  McNARY.  I  do  not  want  the  Senator  to  assume  that 
I  am  opposing  the  project.  I  am  asking  for  information. 
The  first  step  always  is  authorization  by  the  Congress  of  a 
preliminary  survey.  That  is  made  by  the  district  engineers. 
The  matter  then  goes  to  the  regional  engineers  and  from 
there  to  the  Board  <A.  Army  Engineers.  Those  projects 
which  were  acceptable  to  the  Board  of  Army  Engineers  have 
been  placed  In  the  pending  bill.  What  I  should  like  to  know 
is  how  far  the  project  has  gone  with  respect  to  surveys  and 
reports  of  the  engineers? 


Mr.  WHEELER.  In  the  report  which  was  made  Is  a  letter 
from  the  Secretary  transmitting,  pursuant  to  section  1  of  the 
Rivers  and  Harbors  Act  of  January  21,  1927,  and  .section  10 
of  the  Flood  Control  Act,  approved  May  15.  1923,  a  letter 
from  the  Chief  of  Engrlneers  of  the  Army  dated  February  9, 
1934,  submitting  a  report.  He  speaks  of  the  investigation 
which  has  been  made  with  reference  to  this  project  and  the 
control  of  silt  and  flood  control. 

Mr.  McNARY.  The  Senator  has  the  record  before  him. 
Did  the  district  engineers  who  made  the  survey  report 
favorably  to  the  regional  engineers? 

Mr.  WHEELER.  I  do  not  think  they  reported  either 
favorably  or  unfavorably. 

Mr.  McNARY.  Then,  there  has  not  been  any  report  in 
any  of  the  preliminary  phases  with  respect  to  any  survey 
that  has  been  made,  has  there? 

Mr.  WHEELER.  A  report  was  submitted  of  the  investiga- 
tion which  was  made,  but  I  find  nothing  in  the  report  which 
either  suggests  that  the  dam  be  bmlt  or  that  it  be  not  built. 
The  engineers  simply  point  out  from  an  engineering  stand- 
point exactly  what  its  features  would  be. 

Mr.  McNARY.    To  whose  report  does  the  Senator  refer? 

Mr.  WHEELER.  I  am  referring  to  a  report  of  the  Army 
Engineers  contained  in  House  Document  No.  250,  containing 
a  letter  from  the  Secretary  of  War. 

Mr.  McNARY.  What  do  the  engineers  say  about  the 
project? 

Mr.  WHEELER.  I  am  going  to  call  attention  to  that  In 
just  a  moment. 

Mr.  CMAHONEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Wyoming? 

Mr.  WHEELER.     I  yield. 

Mr.  OTiIAHONEY.  May  I  ask  whether  the  project  in- 
volves any  land  in  the  State  of  Wyoming? 

Mr.  WHEELER.  It  involves  some  land  In  the  State  of 
Wyoming,  back  of  the  dam.  As  I  understand  from  the 
rejwrt  which  I  have  read,  it  involves  the  flooding  of  no 
land  except  public  lands  and  Indian  lands.  The  late  Sen- 
ator Kendrick,  of  Wyoming,  alwajrs  endorsed  this  particular 
project  and  favored  it  in  correspondence  and  other  recom- 
mendations which  have  been  made. 

Mr.  0*MAHONEY.  A  report  was  recently  made  to  me 
that  if  the  dam  contemplated  were  constructed,  it  might 
result  in  flooding  lands  which  are  now  occupied  by  a  town. 
I  have  not  had  an  opportimity  to  look  into  that  matter.  I 
should  like  to  do  so  before  the  Senator  calls  for  a  vote  on 
his  amendment. 

Mr.  WHEELER.  All  the  information  I  have  is  to  the  con- 
trary. One  of  the  engineers  making  report  on  the  project 
states  that  it  would  not  flood  any  lands,  except  public  lands 
and  some  Indian  lands. 

Mr.  CMAHONEY.  Doubtless  the  engineers'  report  would 
indicate  what  land  would  be  covered  by  the  lake,  so  it  would 
be  a  simple  matter  to  determine.  I  shall  make  an  investi- 
gation immediately.  In  the  meantime  I  hope  the  Senator 
will  not  ask  for  a  vote  until  I  get  that  Information. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Montana  yield? 

Ji4r.  WHEELER.    Certainly. 

Mr.  COPELAND.  Perhaps  when  the  Senator  from  Mon- 
tana concludes  I  can  give  all  the  information  the  Senator 
from  Wyoming  needs  to  enable  him  to  vote  intelligently. 

Mr.  CMAHONEY.    I  have  no  doubt  the  Senator  can  do  so. 

Mr.  WHEELER.  Mr.  President,  I  desire  to  call  attention 
to  a  letter  which  was  addressed  to  the  Secretary  of  the  Inte- 
rior, attention  of  Colonel  Walte,  by  A.  W.  Koch,  who  was  the 
chief  engineer  for  the  Big  Horn  Canyon  organization.  It  is 
in  part  as  follows: 

DcAK  Sik:  I  wish  to  call  your  attention  to  a  few  facts  about  the 
proposed  Big  Horn  Canyon  project  of  Montana. 

It  seems  that  two  proposals  have  been  studied,  one  for  a  dam  410 
feet  high  and  one  465  feet  high,  which  were  to  develop  582.000  and 
830.000  acre-feet  storage,  respectively.  These  correspond  to  water 
levels,  reservoir  full,  of  S.570  and  3.710.  and  will  require  dams  440 
and  480  feet  high,  respectively,  instead  of  the  heights  indicated,  to 


allow  15-foot  freeboard  (1.  e.,  the  distanoe  the  dam  will  project 
above  water  level  with  reservoir  fuU). 

If  the  study  had  been  continued  to  Include  a  dam  550  feet  high 
corresponding  to  water  level  of  3,680,  reservoir  full,  the  storage 
wovad  be  1,700,000  acre-feet. 

Mr.  Koch  speaks  of  the  location;  and  I  wish  to  call  at- 
tention particularly  to  what  he  says  with  respect  to  silting. 
He  says: 

As  previously  stated,  the  reservoir  created  by  a  dam  550  feet 
high  would  hold  the  silt  of  the  Big  Horn  River  for  a  period  of 
40  years  without  Impairing  Its  efficiency  In  controlling  the  dis- 
charge of  the  river  completely,  based  on  the  average  for  the  years 
1004  to  1815.  inclusive.  There  is  no  good  reason  why  this  period 
of  100-percent  flood  control  cannot  be  extended  much  longer  If 
desired.  It  is  quite  possible  to  dredge  the  reservoir  or  sluice  It 
out  through  the  dam  and  onto  the  benchlanda  below.  The  cost 
of  dredging  would  evidently  be  higher  than  the  costs  of  dredging 
on  the  lower  Mississippi;  but  the  quantities  to  be  dredged  would 
likewise  be  perhaps  less  than  one-third  of  what  the  floods  of  the 
Big  Horn  cause  to  be  precipitated  into  the  lower  MLsslBslppi  If 
left  uncontrolled.  Besides,  It  would  be  worth  while  to  consider 
the  damage  these  periodic  floods  cauae  along  the  3,000  miles  of 
river  channels  between  the  canyon  of  th.e  Big  Horn  and  the  lower 
Mississippi. 

It  has  been  recognized  for  many  years  that  one  of  the  chief 
causes  of  the  floods,  not  only  in  the  Yellowstone  River  below 
the  Big  Horn  but  likewise  in  the  upper  Missouri  and  Mis- 
sissippi Rivers,  was  the  silt  coming  down  from  the  Big  Horn 
River  and  lodjging  in  these  particular  rivers.  Only  a  few 
years  ago  a  very  serious  flood  occurred  near  Forsyth,  Mont., 
and  Miles  City.  Mont.,  and  all  through  that  section  alcMig 
the  Yellowstone. 

As  a  matter  of  fact,  the  only  reason  why  there  is  flood- 
control  agitation  in  the  East  is  because  a  flood  recently 
occurred  here.  I  preeiune  Congress  will  not  again  take  cog- 
nizance of  the  situation  which  exists  on  this  particular  river 
and  on  the  upper  Missouri  River  and  the  upper  Mississippi 
River  until  another  flood  takes  place  in  that  particular  area; 
but  it  seems  to  me  the  time  to  correct  the  situation  is  before 
the  flood  takes  place,  and  not  afterward. 

If  we  really  seriously  desire  to  prevent  floods  along  the 
upper  Missouri  and  along  parts  of  the  Mississippi  River,  the 
way  to  do  it  is  to  build  dams  back  in  the  mountain  areas  to 
control  the  floodwaters  in  that  particular  section.  Every 
engineer  who  has  ever  studied  the  situation  In  that  section 
of  the  country  has  contended  that  the  best  way  to  control 
the  floods  in  parts  of  the  Missouri  River  and  parts  of  the 
Mississippi  River  is  by  building  dams  in  these  areas. 

I  have  been  perfectly  amazed  to  find  that  In  this  bill  no 
attention  whatever  has  been  paid  to  flood  control  of  the 
tributaries  of  the  Missouri  River.  As  most  persons  know,  the 
Missouri  River,  which  is  the  largest  iM-anch  of  the  Mlssis- 
siiH3i  River,  is  made  up  of  the  Oallatin  and  Jefferson  and 
Madison  Rivers,  which  originate  In  Yellowstone  Park  and  in 
a  section  of  McMitana.  Then  there  comes  In  the  Big  Horn 
River,  which  flows  into  the  Yellowstone  River  and  Anally 
joints  another  tributary  of  the  Missouri  River,  making  what 
is  known  as  the  upper  Missouri  River. 

In  the  spring  of  the  year  the  melting  snows  come  down 
from  these  mountains  and  cause  floods.  They  not  only 
cause  floods  in  the  upper  Missouri  but  they  likewise  cause 
floods  in  the  Yellowstone  Valley  area.  There  are  Irrigation 
projects  along  the  Yellowstone  River  which  have  been  re- 
peatedly destroyed,  and  had  to  be  rebuilt,  by  reason  of  the 
flood  waters  coming  down  from  the  Big  Horn  River.  That 
is  the  reason  why  the  Mississippi  Valley  Association  and  the 
Missoinl  Valley  Association  have  repeatedly  gone  on  record 
in  favor  of  this  particular  project. 

Looking  at  the  question  from  the  silt-control  standpoint 
alone,  every  year  the  Mississippi  River  and  the  Missouri 
River  have  to  be  dredged,  at  large  expense  to  the  Govern- 
ment of  the  United  States.  S<Mne  of  the  engineers  who  have 
worked  on  this  project  have  estimated  that  the  cost  of 
building  this  dam  will  be  saved  simply  because  it  will  obviate 
the  necessity  of  dredging  the  silt  that  comes  down  from  the 
Big  Horn  River. 

In  addition  to  that,  while  I  have  made  no  provision  for  it 
in  the  amendment,  there  are  in  the  neighborhood  of  13S,000 
acres  of  land  in  the  Crow  Indian  Reservation.    We  are  con- 


stantly appropriating  money  to  help  these  Indians  become 
self-supporting.  If  this  dam  should  be  built,  the  whole  Crtrw 
Resenation  could  be  irrigated  at  practically  no  expense,  and 
then  those  particular  Indians  would  become  self-supporting. 
I  menUon  that  only  as  an  incidental  matter. 

It  has  been  shown  that  power  can  be  developed  at  this 
particular  project;  and  the  statement  has  been  made,  which 
is  true,  that  at  the  present  time  there  is  not  any  d^'^n^nd  for 
the  power.  I  am  not  urging  the  construction  of  this  dam 
as  a  power  project;  however,  I  am  urging  it  as  a  flood-control 
project,  and  solely  as  a  flood-control  project. 

The  engineer  who  worked  upon  this  project  said: 

It  will  completely  control  the  flood vraters  and  the  sUt  at  the  Big 
Horn  River,  which  furnishes  at  times  36  percent  of  the  slit  entering 
the  Mlssisstppl  from  the  Missouri  River. 

The  engineers  estimate  that  36  percent  of  the  silt  going 
from  the  Missouri  River  into  the  Mississippi  River  c<xnes 
from  the  Big  Horn  Canyon.  If  we  wish  to  pass  a  fiood-contrcd 
bill  that  is  really  going  to  be  of  benefit  to  the  Missouri  River, 
if  we  wish  to  pass  legislation  that  is  going  to  be  of  benefit  to 
the  Mississippi  River,  if  we  desire  to  refrain  from  having  con- 
stantly to  dredge  out  those  rivers,  if  we  wish  to  stop  soil  ero- 
sion along  the  Missouri  River  and  help  navigation  along  the 
Missouri  River,  here  is  an  (vportunity  to  do  it  at  a  cost  of 
approximately  $15,000,000. 

I  appreciate  the  fact  that  the  Anny  Engineers  have  not 
recommended  the  project.  Why  they  have  not  recommended 
it  I  do  not  know,  because  I  do  know  that  they  found  the 
figures  with  reference  to  silt  to  be  substantially  as  I  said. 
The  only  adverse  statement  which  has  been  made  by  them, 
so  far  as  I  know,  Is  that  it  is  principally  a  power  project,  and 
that  a  power  project  should  not  be  put  in  at  this  time  because 
there  is  not  a  market  for  the  power. 

I  am  not  asking  for  the  construction  of  the  dam  as  a  power 
project.  I  am  not  at  all  interested  in  it  from  that  stand- 
point. I  am  interested  in  it  from  the  standpoint  of  saving  the 
Government  of  the  United  States  money  with  reference  to 
flood  control,  and  for  the  purpose  of  protecting  the  residents 
of  Forsyth,  Mont.,  and  all  down  the  Yellowstone  River,  from 
the  floods  vrtiich  they  now  have  every  few  years. 

Nothing  has  been  done  to  prevent  floods  in  that  area.  As 
I  say,  the  town  of  Forsyth  was  under  water  Just  a  few  years 
djgo.  Serious  damage  has  been  dcxie  to  these  LrrigaUoa 
projects,  but  not  a  single  thing  has  been  done  by  way  of 
I»«vention.  The  only  reason  why  we  are  dtring  anyUilng 
with  reference  to  fiood  control  In  the  eastern  part  of  the 
United  States  and  elsewhere  is  because  a  big  flood  occurred 
here.  Apparently  we  are  going  to  wait  until  we  have  another 
great  flood  along  the  upper  Misaoori  before  we  do  anything 
substantial  along  the  line  of  flood  prevei^on  in  that  area. 
If  there  had  been  a  flood  out  there  which  had  washed  away 
a  lot  of  property  within  recent  times,  I  presume  there  would 
not  have  been  any  hesitation  at  all  about  including  this 
project  in  the  bill  at  the  present  time,  but  nothing  has  been 
done  about  it. 

I  read  from  a  memorandum  furnished  me  by  a  competent 
engineer: 

On  page  165  of  House  Docximent  No.  266,  above  mentioned,  there 
appears  the  informaticm  that  the  average  idlt  content  cA  the  Big 
Horn  River  pawing  Hardin,  Mont.,  tiae  been  found  by  careful 
analysis  to  be  21,200,000  tons  per  annum,  or  13.400  acre-feet. 
This  21,200,000  tons  of  sUt  (19.400  acre-feet)  would  have  sufficient 
bulk  to  form  a  bar  400  feet  wide,  1  foot  deep,  and  400  miles  long. 

This  sUt  follows  the  course  of  the  Big  Horn  River  to  Its  Junc- 
tion with  the  YeUowstone,  thence  to  the  Missouri,  and  on  to  the 
Mississippi.  En  route  it  may  form  bars,  banks,  or  drlXts,  and  a 
portion  of  It  may  enter  Irrigation  works  or  other  improvementa 
along  the  streams:  a  menace,  an  aggrevatlon,  and  a  damage.  It  U 
alwajrs  present  once  it  has  entered  the  stream  untu  it  has  been 
disposed  of  or  has  passed  Into  the  Gulf  of  Mexico. 

Another  serious  consequence  of  this  sUtlng  is  the  building  up 
of  stream  channels  and  particularly  that  (rf  the  (slower  velocity) 
Mississippi  River.  This  constant  action  materially  decreases  the 
available  depth  of  flood  channels  and  tends  to  minimize  the  effect 
of  levee  construction,  materiaUy  Increasing  flood  hazards.  This 
action  Is  continuous,  and  over  a  period  of  years  the  result  is 
tremendous. 

Direct  removal  of  sUt  from  the  stream  bed  require  machinery, 
power,  and  a  place  for  its  dlspoeal  A  conservative  estimate  for 
this  expense  Is  at  least  10  cents  p»  ton.    To  remove  the  entire 
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ai  .200.000  tons  would  cost  annually  at  least  $2,120,000.  a  sum  twice 
as  great  as  that  required  to  prevent  Its  continuous  movement 
downs  tream^. 

Not  only  Is  the  direct  removal  of  the  sUt  more  expensive,  but  It 
does  not  remove  the  cause  of  the  evil.  Each  year  new  slit  takes 
the  place  of  that  removed,  and  the  damage,  the  annoyance,  the 
contribution  to  flood  hazard,  and  the  menace  are  ever  present. 

Construction  of  the  dam  provides  a  means  of  eliminating  the 
silt  at  or  near  its  source.  It  removes  the  catise  of  the  troiible, 
and  at  half  the  expense  of  mechanical  removaL 

So.  If  we  take  the  figures  furnished  me  by  this  competent 
engineer,  merely  from  the  standpoint  of  silt  control,  the 
Government  would  save  money  if  it  should  build  this  dam 
at  a  cost  of  approximately  $15,000,000.  I  read  further  from 
this  memorandum: 

The  regulation  of  the  stream  flow — another  decided  benefit — 
will  mean  much  to  navl^tlon  on  all  streams  below  the  dam. 
tXirlng  the  period  of  low  water.  especlaUy  Jtxiy  and  August,  the 
extra  water  may  be  used  to  great  advantage.  River  navigation  is 
gaining  favor  more  and  more.  Its  many  economies  for  the  mov- 
ing of  large  quantities  of  slow  freight  are  being  recognized. 

Two    hundred    thoiisand    acre-feet   of   water    could    be   used    to 
great   advantage   during   the   low-flow   months   mentioned.     Even 
2.000    acre-feet    iper   day    (1.000   cubic    feet    per    second    of   time) 
would  provide   a  stream  200  feet  wide,  5  feet  deep,   and  with  a 
velocity  of  1  foot  per  second. 

A  barge  20  feet  wide.  60  feet  long,  and  drawing  4  feet  of  water 
could  carry  at  least  250.000  pounds  of  cargo.  That  is  three  large 
freight-car    loads. 

The  project  would  provide  an  immense  amount  of  direct  tmd  in- 
direct labor  and  assist  operations  of  basic  industries.  Its  effects 
would  be  far  reaching. 

As  I  pointed  out  a  moment  ago.  this  dam  would  pay  for 
Itself,  from  silt  control  alone,  in  less  than  10  years,  accord- 
ing to  flgxires  furnished  me  by  a  very  competent  engineer. 

This  project  was  investigated  by  Mr.  Hugh  Cooper,  who 
li  one  of  the  most  noted  engineers  In  the  United  States.  It 
was  likewise  investigated  by  General  Goethals.  also  one  of 
the  most  Illustrious  engineers  in  this  country.  It  was  ap- 
proved by  both  Mr.  Cooper  and  General  Goethals  from 
every  standpoint. 

I  have  here  a  memorandum  on  the  subject.  Mr.  Koch 
says: 

My  original  estimate  on  the  project  of  the  Big  Horn  Canyon 
Irrigation  &  Power  Co.  Included  railroad,  irrigation  canals,  and 
transmission  line  and  checked  within  about  5  percent  of  the 
estimate  made  on  the  same  project  and  based  on  the  same  sur- 
vey data,  by  Oeorge  M.  Wells  of  the  Arm  of  the  late  Gen.  George 
W.  Ooethals. 

He  also  makes  the  statement  that  the  project  was  investi- 
gated by  Hugh  Cooper. 

Mr.  President,  I  sincerely  hope  the  amendment  may  be 
adopted.  I  appreciate,  of  course,  when  I  ask  the  Senate  to 
adopt  the  amendment,  that  it  has  not  the  direct  approval 
of  the  War  Department  at  this  time  for  inclusion  in  the 
particular  bill  now  pending.  But  I  submit  that  there  is  not 
another  project  in  the  western  section  of  the  country  which 
has  been  investigated  from  an  engineering  standpoint  as  this 
Big  Horn  project  has  been  investigated.  There  Is  not 
another  project  along  the  Missouri  River  or  along  the  upper 
Mississippi  River  that  has  received  the  favorable  report 
from  noted  engineers  the  Big  Horn  project  has  received.  It 
was  under  investigation  during  the  war  in  the  administra- 
tion of  President  Wilson,  with  the  idea  of  the  erection  of  a 
dam  there  to  make  possible  the  manufacture  of  nitrates. 
It  was  investigated  at  that  time  with  reference  to  the  erec- 
tion of  a  dam  compared  with  that  at  Muscle  Shoals,  but  the 
ofDcials  finally  decided  to  go  to  Muscle  Shoals.  So  that  as  a 
matter  of  fact  every  feature  of  the  dam  has  been  investi- 
gated. Every  engineer  who  has  made  a  careful  report  upon 
it  has  stated  that  from  the  standpoint  of  the  control  of  silt 
it  would  save  the  Government  of  the  United  States  millions 
of  dollars  every  year.  Everyone  who  has  investigated  it 
from  the  standpoint  of  aiding  in  the  navigability  of  the 
Missouri  Ri\'er  and  the  Mississipi^  River  has  recommended 
it,  and  has  said  that  it  would  be  of  tremendous  assistance. 
Everyone  who  has  Investigated  it  from  any  standpoint  has 
reported  favorably  upon  It. 

I  appreciate  the  fact  that  the  Army  Engineers  perhaps  did 
not  go  into  the  matter  as  thoroughly  as  have  some  other  in- 
vestigators, but  there  has  been  tremendous  agitation  for  this 


project  and  tremendous  interest  in  it  as  a  flood-control  proj- 
ect not  merely  this  year  but  for  the  past  20  years. 

The  late  Senator  Kendrick,  of  Wyoming,  was  in  favor  of 
the  improvement.  He  spoke  to  me  of  it  repeatedly  and  was 
the  first  one  to  get  me  interested  in  the  matter.  He  stated 
it  was  a  project  which  ought  to  be  built  because  of  the  tre- 
mendous good  it  would  do.  My  late  colleague.  Senator  Walsh, 
also  advocated  it  and  worked  for  it  and  desired  to  have  it 
completed  because  of  the  flood-control  feature.  Just  a  few 
years  ago,  as  I  have  said,  when  there  was  a  flood  along  the 
Yellowstone  River,  irrigation  projects  were  filled  up  with  silt, 
and  various  sections  in  the  southeastern  part  of  the  State 
were  flooded. 

For  2  years,  because  there  has  not  been  a  flood  in  that 
particular  area,  there  has  been  no  particular  agitation  for 
this  improvement.  But  it  will  be  only  a  short  time  when 
there  will  be  a  large  amount  of  snow  in  those  mountains, 
and  there  will  be  another  flood  on  the  Yellowstone  River; 
there  will  be  damage  to  irrigation  projects  which  are  owned 
by  the  Government  of  the  United  States;  towns  along  the 
Yellowstone  River  will  be  damaged,  and  here  we  have  an 
opportunity  to  provide  flood  control  in  those  immediate 
localities. 

I  would  not  be  here  asking  that  this  amendment  be 
adopted  if  it  affected  only  one  or  two  towns,  but  I  say  with- 
out fear  of  contradiction  that  there  is  not  another  project 
included  in  the  pending  bill  which  can  be  of  greater  benefit, 
taken  as  a  whole,  than  the  building  of  this  particular  project. 

Some  of  the  opposition  to  the  project,  of  course,  has 
always  been  because  the  power  interests  did  not  want  to  see 
it  built  on  account  of  the  fact  that  they  were  afraid  that 
if  it  were  built,  power  would  be  generated  there,  and  that 
eventually  cheap  power  would  be  furnished.  But  we  are  not 
asking  for  that.  They  have  opposed  it.  they  have  been 
against  it  because  of  that  fact,  but  I  say  that  we  are  not 
asking  for  the  improvement  on  the  power  basis  at  all.  A 
statement  has  been  made  that  it  would  develop  160.000 
horsepower  at  a  minimum.  384.000  horsepower  at  a  maxi- 
mum, under  a  60-percent  load  factor.  That  is  the  infor- 
mation which  has  been  furnished  to  me.  But  I  am  not 
asking  for  it  upon  that  basis.  I  say  that  if  It  were  desired 
to  develop  power,  if  there  were  a  market  for  it.  we  could 
furnish  cheap  power  and  pay  for  the  building  of  the  dam 
from  that  source.  But  let  us  eliminate  that,  and  consider 
the  matter  frtmi  the  standpoint  of  the  benefit  to  the  farmers 
who  are  located  upon  the  trrigation  projects  along  the  Yel- 
lowstone River;  look  at  it  from  the  standpoint  of  the  people 
who  are  located  in  the  towns  along  the  Yellowstone  River 
which  have  been  repeatedly  flooded;  look  at  it  from  the 
standpoint  of  irrigating  the  lands  of  the  Indians,  who  are 
wards  of  the  Government  of  the  United  States.  We  are 
taking  thousands  of  dollars  out  of  the  Treasury  every  year 
for  the  purpose  of  feeding  those  Indians  and  taking  care 
of  them. 

The  project  may  be  made  self-supporting. 

Look  at  it  from  the  standpoint  of  the  silt  which  comes 
from  the  river,  the  millions  of  cubic  feet  of  silt  going  into 
the  Missouri  River,  and  flnally  into  the  Mississippi  River. 
which  has  to  be  dredged  out.  and  it  may  be  seen  that  by 
building  the  dam  in  question  the  Government  will  be  saved 
considerable  money  in  a  period  of  10  years'  time,  according 
to  the  report  which  I  have  received  from  the  engineers. 

Look  at  the  project  from  the  standpoint  of  erosion  caused 
all  along  the  Missouri  River,  where  the  floodwaters  come 
down  in  the  spring  and  carry  away  hundreds  of  acres  of 
the  most  fertile  lands  along  the  Missouri  River. 

I  challenge  anyone  to  point  to  a  project  in  the  bill  which, 
as  a  whole  and  from  an  economic  standpoint,  will  do  one- 
half  the  good  the  provision  in  question  will  accomplish. 

When  it  is  considered  that  the  u-aters  come  down  to  the 
Missouri  River  and  eat  the  heart  out  of  hundreds  of  acres  of 
land  along  the  Missouri  River,  it  will  be  realized  that  by  the 
construction  of  the  dam  in  question  the  farmers  of  the 
section  will  be  spared  the  loss  of  that  fertile  land. 

Look  at  the  project  from  the  standpoint  of  silt.  The  stream 
In  question  is  the  largest  producer  of  silt  of  any  stream  in  the 


country.  It  produces  about  36  percent  of  the  silt  which  goes 
out  of  the  Missouri  River  into  the  Mississippi  River. 

I  hesitated  to  urge  that  the  provision  in  question  be  Incor- 
porated in  the  bill  because  of  the  fact  that  the  Army  Engi- 
neers had  not  specifically  recommended  it.  However,  why 
should  we  be  bound  because  the  Army  engineers  have  not 
specifically  recommended  it? 

I  appreciate  the  position  in  which  the  Senator  from  New 
York  finds  himself.  He  does  not  wish  to  have  such  a  project 
as  this  in  the  bill  because  he  feels  that  many  other  projects 
might  be  injected  into  the  bill  which  should  not  be  in  it.  I 
submit  to  the  Senate,  however,  that  no  one  can  bring  figures 
showing  from  an  economic  standpoint  that  any  other  project 
could  accomplish  more  than  could  be  accomplished  by  spoid- 
Ing  the  amount  of  money  involved  in  the  pending  amendment. 

I  know  what  I  shall  be  told:  "Let  the  Army  Engineers  go 
out  there  and  make  an  investigation,  and  come  back  and 
make  another  report."  They  are  supposed  to  have  made 
their  investigation.  Tbej  have  been  out  there;  and  if  they 
have  not  completed  the  Job,  it  is  the  fault  (rf  the  Army  Engi- 
neers, lliey  should  have  made  the  repaart  a  long  time  aga 
Other  engineers  have  made  their  reports  upon  projects  con- 
tained in  the  bill. 

I  challenge  any  Senator  upon  the  floor  to  dispute  the  facts 
and  figures  which  have  been  furnished  by  the  most  promi- 
nent engineers  in  the  United  States,  including  Hugh  Cooper, 
who  made  an  investigation  of  the  project,  and  who  is  gen- 
erally recognized  as  one  of  the  outstanding  engineers  of  this 
country,  and  by  an  oigineer  of  General  Goethals'  firm,  who 
made  an  investigation  of  the  project  a  good  many  years  ago, 
and  by  Mr.  Koch,  who  also  made  an  investigation  of  it,  said 
by  the  Army  Engineers,  who  made  an  investigation  of  it. 
The  reason  why  they  do  not  recommend  the  inclusion  <rf 
this  provision  in  the  pending  bill  is  because  they  say  there 
is  no  market  for  power  at  the  present  time  in  that  State 
at  that  particular  place.    Let  us  eliminate  power. 

Mr.  NYE.    No,  Mr.  President. 

Mr.  WHEELER.  I  think  it  should  be  included,  but  I  say 
that  for  the  purpose  of  this  particular  bill  at  this  time  I  am 
perfectly  willing  to  eliminate  power.  Let  it  be  developed 
when  the  time  comes  when  there  shall  be  a  market  for  it,  as 
there  will  be  a  market  for  it.  There  will  be  a  market  for 
some  of  the  power  to  pump  water  upon  the  lands  close  by  in 
the  State  of  Wyoming  and  in  the  State  of  Montana,  and  i>ar- 
ticularly  upon  the  Indian  lands. 

When  a  project  is  presented  on  which  engineers  have 
brought  out  the  facts,  wh»i  the  Army  Engineers  themselves 
have  investigated  it,  when  they  have  agreed  with  reference 
to  the  damage  being  done  by  the  silt  in  the  upper  Mississippi 
and  the  Missouri  Rivers,  when  no  Senator  ceui  stand  on  the 
floor  of  the  Senate  and  deny  the  fact  that  there  have  been 
floods  all  along  the  Yellowstone  River,  of  which  the  stream 
in  question  is  a  branch,  caused  in  the  spring  of  the  year  from 
the  floodwaters  c<»ning  down  from  the  Big  Horn  Canyon, 
what  excuse  can  there  be  for  excluding  that  project,  while 
including  in  the  bill  many  projects  in  various  other  sections 
of  the  United  States  which  are  not  one-tenth  so  meritorious 
as  is  this  particular  project,  except  that  the  Army  Engineers 
have  said  there  is  not  a  market  for  the  power? 

Mr.  President,  we  are  not  proposing  to  build  the  project 
as  a  power  project.  We  are  proposing  to  build  it  for  flood 
control.  Incidentally,  out  of  that  flood  control  there  will 
come  some  benefit  to  a  great  many  Indians  who  are  starving 
upon  dry-land  farms.  We  can  provide  some  benefit  to  them 
and  irrigate  138,000  acres  of  land  upon  which  are  living  In- 
dians who  are  now  poverty-stricken,  who  are  starving  to 
death,  except  in  those  instances  where  they  are  given  doles 
by  the  United  States.  Is  there  any  reason  why  we  should 
not  try  to  save  the  fanners  in  the  irrigated  districts  whose 
ditches  are  filled  up  with  the  silt  from  this  river  simply 
because  the  Army  Engineers  say  there  is  not  any  maiicet  for 
tto  power?  Is  there  any  reason  why  we  should  not  go  ahead 
with  this  project  simpHy  because  the  Army  Engineers  say 
there  is  not  any  market  for  the  power,  when  it  is  undisputed 
in  the  testimony  that  36  perceat  oC  the  silt  coming  into  the 


Mississippi  River  troaa.  the  Missouri  comes  out  of  the  Big 
Horn  Canyon? 

I  am  not  offering  the  amendment  for  the  purpose  of  home 
consumption,  as  some  may  think.  I  am  intensely  interested 
in  the  project,  because  I  have  given  a  great  deal  of  thought 
to  it.  The  late  Senator  Kendrick  flrst  interested  me  in  the 
matter.  He  was  thoroughly  familiar  with  it,  and  knew 
more  about  it  at  that  time  than  I  did.  by  reason  of  the  fact 
that  he  had  holdings  in  that  particular  vicinity,  and  was 
entirely  familiar  with  that  section  of  the  country. 

Likewise,  my  late  colleague  from  the  State  of  Montana, 
[Senator  Walsh],  had  made  a  study  of  the  problem.  I  be- 
came interested  in  the  project  because  of  the  floods  which 
occurred.  I  became  interested  in  it  from  the  standpoint  of 
the  Indians  who  are  located  below  this  point,  and  some  of 
whose  lands  become  flooded.  I  am  interested  in  it  also 
because  both  the  Mississippi  Valley  Association  and  the  Mis- 
souri Valley  Association  recommended  it  as  a  part  of  their 
program  in  their  last  annual  convention,  which  they  held 
in  the  city  of  Washington,  if  I  am  not  mistaken.  They 
realized  the  beneflts  which  will  come  to  the  upper  Missouri 
and  to  the  Missi3siiH>i  Valley  through  the  contxol  <rf  the 
waters,  holding  them  back  in  flood  season,  and  then  letting 
them  out  gradually  in  the  low-water  time,  so  as  to  beneflt 
navigation  both  upon  the  upper  Missouri  and  upon  the  Mis- 
sissippi Rivers. 

Mr.  COPELAND.  Mr.  President,  I  would  not  be  a  Judge 
for  a  million  dollars  a  year;  and  I  certainly  ought  not  to  be* 
a  judge  in  the  Jurisdiction  of  the  Senator  from  Montana, 
because,  if  I  were,  I  should  yield  at  once  to  his  importunities 
and  say,  "On  this  occasion  certainly  you  are  right,  and  we 
must  be  governed  accordingly." 

As  a  matter  of  fact,  Mr.  President,  all  the  Senator  says 
about  the  project  in  its  completed  form  is  true.  The  whole 
statement  is  true.  If  there  were  a  market  for  the  power  there 
could  be  constructed  in  this  canyon  a  tremendous  dam,  500 
or  600  feet  high,  where  electricity  could  be  generated  on  a 
large  scale.  But- there  is  no  demand  there  for  electricity. 
It  could  not  be  sold.  It  would  simply  mean  a  waste  of  money 
at  the  present  time. 

In  the  matter  of  the  c<»nblnation  of  power  and  flood  con- 
trol, I  remind  the  Senator  that  we  cannot  have  our  cake  and 
eat  it,  too.  A  reservoir  which  is  intended  to  control  floods, 
to  catch  flood  waters,  is  one  thing.  It  is  expected  that  such  a 
reservoir  will  be  empty  before  the  flood  comes.  A  reservoir 
which  is  intended  to  develop  power  or  irrigation  must  be  a 
reservoir  which  is  fllled  most  of  the  time.  In  writing  this 
bill  we  have  tried  to  make  it  possible  to  develop  a  project  for 
power  purposes  in  the  future  if  it  shall  be  demonstrated  that 
a  given  project  is  worthy  of  development  for  power  purposes. 
We  have  sought  to  make  such  development  possible  by  in- 
cluding a  pen  stock  in  every  dam  which  is  built  in  order  that 
the  water  may  be  drawn  from  it  in  the  futiu%  if  the  dam 
shall  be  raised  for  power  purposes. 

The  particular  project  referred  to  so  eloquently  by  the 
Senator  from  Montana,  however,  is,  in  the  last  analsrsis. 
valuable  as  a  power  project.  As  a  flood-control  project.  I  am 
sorry  to  say  that  the  Army  Engineers  have  reported  that  it 
has  very  little  value  so  far  as  economic  merit  is  concerned. 

To  prepare  this  reservoir  for  flood-control  purposes  would 
cost  $23,934,000,  practically  $34,000,000.  The  toUl  capital- 
ized beneflt  would  only  be  $1,000,000.  In  other  words,  eco- 
nomically there  would  be  $1  of  investment  to  4  or  5  cents 
of  return. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  WALSH.  I  should  like  to  inquire  of  the  Senator 
about  the  general  construction  of  the  bill  rather  than  as 
to  the  proposition  presented  by  the  Senator  from  Montana. 

As  I  understand,  this  bill  has  two  main  features  relating 
to  flood  control.  First,  there  are  proposals  for  surveys  and 
studies  by  the  Army  Engineers  of  a  large  niunber  of  rivers 
where  there  may  be  a  flood-ccxitrol  problem. 

Secondly,  there  is  an  authorization  of  an  appropriation 
by  the  committee  in  cases  where  surveys  have  been  made 
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and  the  Army  Engineers  have  recommended  the  expendi- 
ture of  money  to  carry  out  the  plan  for  flood  control  which 
they  have  perfected. 

Mr.  COPELAI^D.     The  Senator  Is  correct. 

Mr.  WAISH.  May  I  ask  if  it  is  customary  to  accept 
amendments  or  to  have  amendments  offered  from  the  floor 
to  provide  for  sur\e7s  by  the  Army  Engineers  independent 
of  the  recommendation  of  the  committee? 

Mr.  COPELAND.  Yes;  we  will  be  glad  to  receive  such 
amendments. 

Mr.  WAUSH.  May  I  ask  if  the  committee  itself  reports 
or  recommends  or  inserts  in  the  bill  appropriations  for 
flood-control  purposes  in  instances  where  the  Army  Engi- 
neers have  not  made  a  recommendation? 

Mr.  COPELAND.    No.  sir. 

Mr.  WALBH.  And  in  cases  where  the  Army  Engineers 
have  made  unfavorable  recommendations,  what  is,  then, 
the  situation? 

Mr.  COPEXAND.  There  is  in  this  bill  no  project  which 
has  not  been  approved  by  the  Army  Engineers. 

Mr.  WALSH.  TTiere  are  proposals  in  the  bill  presented 
by  Members  of  the  House  and  Senate  for  surveys  and 
studies? 

Mr.  CX)PELAND.  That  is  very  true.  We  also  provide  in 
the  bill  an  appropriation  of  $5,000,000  to  carry  out  such 
sun-eys  and  studies. 

Mr.  WALBH.  The  Senator  has  answered  my  inquiries 
and  has  supported  the  idea  which  I  already  entertained  as 
to  the  method  of  constructing  a  bill  of  this  kind. 

Mr.  COPELAND.  Mr.  President,  just  one  word  more,  not 
alone  because  of  the  high  regard  we  have  for  the  Senator 
from  Montana  but  because  he  has  made  touching  reference 
this  afternoon  to  two  former  colleagues  of  ours,  the  late 
Senator  Kendrick.  of  Wyomiivg.  and  the  late  Senator 
Walsh,  of  Montana.  Theirs  are  names  to  conjure  with  in 
this  body,  names  of  men  greatly  beloved  and  highly  re- 
spected. I  know  of  the  interest  they  had  in  this  matter 
because  as  a  long-time  member  of  the  Commerce  Commit- 
tee I  myself  have  heard  of  this  project  for  many  years,  for 
at  least  a  dozen  years,  and  when  the  time  comes  that  there 
is  demand  for  power,  when  the  time  comes  that  irrigation 
as  well  as  flood  control  may  be  pnxnoted  by  this  project, 
the  Senate.  I  feel  confident,  will  not  be  found  wanting. 

The  Senator  has  spoken  about  silt.  He  must  not  forget 
the  fact  that  a  dam  or  reservoir  which  will  retain  silt  will 
Itself  become  filled  up  in  time,  so  that  whatever  value  it  might 
have  through  the  early  years  of  its  life  by  way  of  preventing 
the  silting  of  the  Missouri  River  must  eventually  be  lost, 
because  the  reservoir  itself  will  fill  with  silt. 

I  am  sorry.  Mr.  President,  that  the  committee  cannot  ap- 
prove the  project  of  the  Senator  from  Montana. 

Mr.  VANDENBERO.  Mr.  President,  this  is  the  first 
amendment  to  the  bill  that  has  come  from  the  fioor,  and  we 
might  as  well  face  now  the  question  which  must  be  continu- 
ously faced  if  the  door  Is  to  be  opened  to  amendments  of 
this  character  which  do  not  enjoy  the  recommendation  of 
the  Board  of  Rivers  and  Harbors  Engineers. 

It  makes  no  difference  what  the  inherent  merit  of  the 
proposal  may  be,  \mless  we  are  going  to  follow  a  fixed  rule  in 
respect  to  a  bill  of  this  nature  It  Is  inevitably  going  to  become 
a  monstrosity.  I  do  not  mean  by  that  statement  that  the 
Senator's  project  would  make  it  a  monstrosity  or  anything  of 
the  sort,  but  if  we  once  lower  the  bars  to  projects  from  the 
floor  which  do  not  have  a  conclusive  reccHnmendation  from 
the  Board  of  Rivers  and  Harbors  EIngineers.  by  the  time  this 
bill  shall  be  finally  written.  Instead  of  being  a  $300,000,000 
bUl.  It  will  be  a  $3,000,000,000  bilL 

On  the  desk  of  the  chairman  of  the  committee  is  a  volume 
of  projects  already  surveyed,  the  cost  of  which  would  total 
$8,000,000,000.  In  addition  to  the  projects  In  that  book, 
there  are  projects  Involving  the  expenditure  of  hterally  bil- 
lions upon  billions  of  dollars  which  have  not  as  yet  reached 
the  bcxjk.  If  we  are  going  to  open  the  door  in  connection 
with  this  bill  to  the  entry  of  projects  which  do  not  fall 
within  the  definite  imd  specific  rule  of  the  committee  upon 
which  the  bill  is  written,  we  will  not  close  the  door  again 


and 


until  we  have  put  about  hadt  of  that  book  into  the  bill, 
beyond  that  heaven  only  knows  how  much  more. 

Legislation  of  this  character  is  always  under  the  suspicion 
of  being  "pork  barrel"  legislation  in  its  ultimate  complexion. 
The  Commerce  Committee,  imder  the  able  direction  and 
insistence  of  the  senior  Senator  from  New  York  IMr.  Cope- 
L.^NDl.  has  undertaken  to  hold  this  bill,  for  a  change,  within 
definite  and  specific  and  absolutely  justifiable  limitations. 
The  project  submitted  by  the  Senator  from  Montana  may 
not  fall  appropriately  within  any  stricture  whatsoever  of 
the  nature  I  have  been  indicating,  except  the  single  stricture 
that  it  violates  the  rule  upon  which  the  bill  is  written:  but 
if  the  Senate  once  starts,  in  open  session,  to  decide  the 
eligibility  of  a  project  for  this  bill,  instead  of  dependmg 
upon  the  conclusive  recommendations  of  the  Board  of  Rivers 
and  Harbors  Engineers,  we  are  "sunk  without  trace",  and 
so  is  the  taxpayer. 

Somewhere,  sometime,  somehow,  somebody  has  got  to  re- 
member that  these  bills  must  one  day  be  paid.  It  is  simply 
impossible  for  the  Congress  to  continue  to  appropriate  and 
appropriate  and  appropriate  vrithout  giving  any  thought 
whatsoever  to  closing  the  breach  between  income  and  outgo. 
We  have  already  passed  one  $270,000,000  flood-control  bill 
at  this  session  of  the  Senate.  This  bill,  as  drawn,  includes 
$350,000,000  more. 

How  much  further  can  we  go  in  these  stej)s  In  the  face  of 
a  yawning  Treasury,  in  the  face  of  the  fact  that  we  are  still 
paying  out  $2  for  every  dollar  we  take  in.  in  the  face  of  the 
situation  that  the  public  credit  even  of  such  an  opulent  old 
gentleman  as  Uncle  Sam,  cannot  indefinitely  stand  the 
strain.  We  seem  to  have  lost  all  sense  of  money  responsi- 
bility. There  must  be  some  continence  some  time  in  re- 
sj)ect  to  this  sort  of  a  proposition.  Unless  we  confine,  Mr. 
President,  the  flood^jontrol  bill  to  the  general  nile  of  con- 
duct faithfully  pursued  by  the  Committee  on  Commerce  In 
presenting  the  recommendation  now  at  the  bar  of  the  Senate, 
when  we  are  through,  this  bUl,  I  repeat,  will  be  a  legislative 
monstrosity.  I  say  again  that  that  may  not  apply  to  the 
merits  of  the  proposition  submitted  by  the  Senator  from 
Montana  at  all  except  to  the  extent  that  his  proposition  falls 
outside  the  rule.  But  that  is  enough.  I  submit  we  dare  not 
consider  the  proposition  submitted  by  the  Senator  from 
Montana  upon  Its  intrinsic  merit.  We  dare,  in  the  face  of 
this  situation,  consider  it  only  as  a  precedent  which  may 
ultimately  wreck  the  entire  legislation.  I  think  the  amend- 
ment must  be  rejected. 

Mr.  WHEELER.  Mr.  President,  I  have  never  been  afraid 
to  have  amendments  submitted  on  the  floor  of  the  Senate. 
If  the  Senate  does  not  have  the  courage  to  stand  up  and  vote 
for  projects  which  it  thinks  are  good  and  to  vote  down  proj- 
ects which  it  thinks  are  bad,  then  the  Senate  is  in  a  pretty 
bad  way.  I  have  more  confldence  in  the  Senate  of  the 
United  States  and  in  the  Members  of  the  Senate  than  has 
my  esteemed  colleague  from  Michigan  [Mr.  Vandenberg]. 

After  all,  we  do  not  vote  ordinarily  on  projects  of  this 
kind  in  this  way.  We  have  a  river  and  harbor  biU  every 
year,  and  the  Senate  adopts  amendments  offered  on  the 
floor  when  in  its  judgment  and  wisdom  it  thinks  proper  that 
they  should  be  adopted.  But  why  say  to  a  Senator,  "You 
cannot  have  a  project  considered,  because  it  was  not  put  in 
the  bill  by  some  committee",  regardless  of  how  meritorious 
the  project  may  be?  Has  It  come  to  pass  that  we  may  not 
offer  an  amendment  on  the  floor  of  the  Senate,  or,  If  offered, 
it  must  be  rejected,  because  some  committee  did  not  pmt  it 
in  the  bill?  Is  the  Senate  going  to  be  controlled  by  a  com- 
mittee? Is  it  gouig  to  be  said.  "You  cannot  offer  an  amend- 
ment on  the  floor  of  the  Senate  no  matter  how  meritorious 
it  may  be"? 

If  such  a  rule  were  to  apply,  where  would  the  minority  be 
in  the  Senate?  Where  would  the  minority  in  the  Senate, 
whether  Republican  or  Democratic,  find  itself  if  It  could  not 
come  to  the  floor  of  the  Senate  and  have  meritorious  amend- 
ments considered?  Are  we  going  to  set  up  an  oligarchy  of 
committees  in  the  Senate?  When  a  bill  is  reported  from  the 
Interstate  Commerce  Committee.  I  am  always  delighted  to 
have  a  Senator  rise  and  offer  an  amendment  which  he  may 


think  Is  meritorloiis  and  have  It  considered  upon  its  merits 
on  the  floor  of  the  Senate.  I  am  surprised  that  the  Senator 
from  Michigan  should  say  that,  no  matter  how  meritorious 
It  may  be,  it  should  not  be  acted  upon  by  the  Senate,  because 
the  rale  must  not  be  broken  down. 

Let  Senators  examine  the  bill  and  see  where  the  money 
is  going  to  be  spent.  I  assert  without  much  fear  of  con- 
tradiction that  there  are  few,  if  any,  projects  contained  in 
the  bill  which  have  the  merit,  from  an  economic  standpoint 
and  from  a  beneficial  standpoint,  that  has  the  project  which 
I  have  proposed.  Yet  the  Senate  is  asked  to  turn  it  down 
for  fear  someone  else  might  rise  and  <^er  another  amend- 
ment and  the  Senate  might  adopt  it.  I  am  to  be  refused  my 
project  because  some  committee  has  said,  "We  will  include 
only  these  iM-ojects  and  you  must  take  these  or  you  must  take 
nothing." 

Mr.  President,  because  a  number  of  SenatcH^  have  projects 
In  the  bill  I  prestmie  I  am  to  be  denied.  I  iw^sume  denial 
is  to  be  offered  to  the  Mississippi  Valley  Associaticn,  which 
is  in  favor  of  the  Mil,  which  has  made  a  study  of  the  pcu:- 
tlcular  project  and  advocated  it  for  years  and  passed  upon 
it  in  national  convention  and  pronounced  it  beneficial,  not 
to  .Montana  alone,  but  beneficial  to  the  lifissouri  River  be- 
cause It  will  help  to  stop  soil  erosion.  Denial  is  to  be 
offered  the  Missouri  Valley  Association  which  for  years  has 
been  giving  study  to  the  project  and  has  pronounced  it 
beneficial  not  only  from  the  standpoint  of  flood  control  but 
because  it  involves  silt  control. 

Let  me  call  attention  again  to  the  statement  which  has 
been  furnished  me.  The  engineer  who  first  made  report 
upon  this  project  was  A.  W.  F.  Koch,  a  local  civil  engineer. 
His  work  was  subsequently  checked  and  approved  by  Hugh 
L.  Cooper,  noted  water-power  engineer,  not  by  Bome  pro- 
moter, not  by  somebody  looking  to  the  sale  or  the  promotion 
of  the  sale  of  some  land.  There  is  no  land-promotion  scheme 
involved  in  the  matter  at  all.  My  informati(Hi  is  the  flooded 
area  would  take  only  Oovemment  lands  or  Indian  lands. 
This  report  was  checked  by  Gen.  George  W.  Ooethals  and 
by  several  other  engineers. 

Does  the  Senator  from  Michigan  think  that  any  other 
project  has  behind  it  such  a  distinguished  array  of  en- 
gineers and  such  a  distinguished  array  of  organizations  ask- 
ing for  its  construction,  not  because  it  is  for  the  benefit  of 
Montana  but  because  of  the  general  good  and  general  welfare 
of  the  Mississippi  and  Missouri  Valleys? 

Tlie  report  further  says: 

miring  the  World  War  the  Government  considered  this  project 
in  connection  with  the  domestic  manufacture  of  nitrate,  but  the 
Muscle  ShoalB,  Ala.,  site  was  eventually  choeen. 

Mr.  President,  I  have  always  found  the  SenatcH*  from  New 
York  [Mr.  CopcLAifD]  interested  in  and  willing  to  help  proj- 
ects of  benefit  to  Montana  and  the  West.  He  has  been  most 
generous  in  voting  for  legislation  which  was  beneficial  to 
the  western  section  of  the  country,  notwithstanding  the  fact 
that  he  comes  from  New  York.  I  appreciate  and  compliment 
him  upon  his  generosity.  I  appreciate  the  position  he  takes 
in  this  matter,  because  he  is  fearful  that  if  this  i)roject 
should  be  adopted  other  Senators  might  ask  to  have  other 
projects  Included.  However,  when  he  speaks  of  Irrigation  I 
am  sure  he  Is  talking  about  a  subject  with  which  he  is  not 
very  familiar.  That  Is  apparent  from  his  stat^nent  made 
a  moment  ago.  When  we  contemi^ate  an  irrigation  project 
we  plan  to  keep  the  floodwaters  back  in  the  spring  of  the 
year  and  then  gradtxally  let  the  waters  down  on  the  land 
in  periods  of  dry  season. 

I  have  noticed  the  Senator  from  New  York  has  always  been 
Interested  In  the  Indians  and  in  their  welfare.  I  think 
no  one  on  the  floor  oi  the  Senate,  particularly  from  the 
eastern  part  of  the  United  States,  has  evinced  more  Interest 
in  various  Indian  problems  than  has  the  Senator  from  New 
York.  There  are  138,000  acres  of  land  upon  the  Crow 
Indian  Reservation  that  coold  be  Irrigated,  and  this  project. 
If  coDstructed.  would  tend  to  help  make  those  Indians  self- 
supporting.    That  would  be  only  an  Incident  to  the  project. 

Mr.  COPELAND.    Mr.  Presktent 
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The    PRESIDING    OFFICER.    Does    the    Senator 
Montana  shield  to  the  Senator  from  New  York? 

Mr.  WHEELER.    Certainly. 

Mr.  COPELAND.  The  Senator  is  entirely  right  in  stating 
that  what  I  know  about  Irrigation  is  very  little.  However, 
I  have  here  the  report  of  the  Army  Engineers  about  Irriga- 
tion. I  dislike  to  say  it,  because  it  will  not  make  the  Senator 
from  Montana  very  happy;  but  let  me  read  just  one  brief 
paragraph  ai^pearing  in  this  report: 

studies  tadlcate  that  It  Is  poeslble  to  combine  irrigation  with 
the  development  of  power  at  the  Big  Horn  Canyon  site.  The 
Big  Horn  irrigation  project  wo\ild  involve  the  reclamation  of 
60,100  acres  of  land  through  a  distribution  system  drawing  Iti 
water  supply  from  the  proposed  Big  Horn  B«6ervolf. 

The  estimated  cost  ol  the  dlTerslon  work,  without  any  charge  for 
the  storage  and  diversion  of  water,  would  be  about  $100  per  acra 
This  cost  woxikl  Indicate  annual  payments  of  about  111  per  acn 
under  private  financing,  or  about  (4  per  acre  under  Government 
construction.  The  lowest  of  these  is  in  excess  at  the  Tn^TiTrmtn  off 
$3.50  per  acre,  which  it  Is  estimated  that  the  land  could  probably 
carry.  The  studies,  therefore,  show  that  the  i>ower  development 
would  have  to  carry  the  cost  of  storage,  and  probably  a  part  of  the 
cost  of  the  distribution  system.:  that  the  Irrigation  development 
itself  would  probably  pay  nothing  toward  the  cost  of  the  dam. 
Purthennore.  the  use  oC  water  for  Irrigation  would  reduce  the  value 
of  the  total  output  of  the  power  development,  and  appears  to  lack 
economic  Justification  at  the  present  time. 

Mr.  WHKKTiKR.  Mr.  President,  the  Senator  would  be  en- 
tirely right,  and  the  Engineo-s  would  be  entirely  right,  if  it 
were  proposed  to  build  this  dam  as  an  irrigation  project;  for 
if  we  should  provide  that  the  entire  cost  of  building  the  dam 
should  be  borne  by  these  fifty  or  sixty  or  one  hundred  thou- 
sand acres  of  Indian  land,  of  course  it  would  not  be  feasible 
as  an  irrigation  project.  The  bill,  however,  carries  a  total  of 
how  many  million  dollars? 

Mr.  COPELAND.    Thiee  hundred  million  dollars. 

Mr.  WHEEUER.  How  much  of  that  money  doefc  the 
Senator  expect  the  Government  to  get  back? 

Mr.  COPELAND.    Of  the  $300,000,000?    Not  any. 

Mr.  WHEELER.  The  Senator  does  not  expect  to  get  any  of 
it  back? 

Mr.  COPELAND.    No. 

Mr.  WHEELER.  The  bill  carries  $300,000,000,  and  the 
chairman  of  the  committee  does  not  expect  that  one  5-cent 
piece  of  it  will  come  back  to  the  Government.  What  I  am 
saying  is  that  out  of  the  $15,000,000  that  it  would  be  necessary 
to  spend  for  this  dam  for  flood  control,  it  is  estimated  that 
there  could  be  Irrigated  any«^ere  from  30,000  to  as  high  as 
150,000  acres  of  land.  When  we  provide  for  the  irrigation  of 
from  30,000  to  150,000  acres  of  land  what  are  we  doing?  We 
are  adding  to  the  capital  assets  of  our  Nation;  and  not  only 
are  we  doing  that,  but  we  are  making  it  possilHe  for  a  group 
of  persons  who  are  now  dependent  upon  the  Government  for 
their  livelihood  to  become  self-supporting. 

If  it  were  proposed  to  buOd  this  dam  as  an  Irrigaticm 
project,  of  course,  I  should  say  that  it  was  not  feasible  for 
that  punpose  alone,  but  when  we  are  spending  $300,000,000 
that  it  is  admitted  we  shall  never  get  back — in  fact,  we  never 
intend  to  get  a  dollar  of  it  back— I  say  that  there  is  a 
project  from  which,  if  we  spend  $15,000,000  on  it,  we  shall 
get  back  part  of  the  cost  from  irrigation.  We  shall  be  able 
to  build  a  power  project,  if  we  desire  to  do  so,  and  get  back 
part  of  our  money.  In  addition  to  that,  we  shall  be  saving 
the  farmers  from  floods;  we  shall  be  saving  the  Government 
irrigation  ditches  all  down  the  valley  fr(»n  being  flooded,  and 
not  only  that,  but  we  shall  be  adding  to  flood  control  and 
navigation  upon  the  Missouri  and  the  Mississippi  Rivers. 

I  desire  to  call  the  attention  of  the  Senator  from  Louisiana 
[Mr.  Overton]  to  the  fact  that  the  Engineers  state  in  the 
report  that  36  percent  of  the  sediment  flowing  from  the 
Missouri  River  into  the  Mississippi  River  cc»nes  from  the 
Big  Horn  Canyon,  and  that  the  expense  of  buying  the  neces- 
sary machinery  and  dredging  that  sediment  amounts  to  mil- 
hons  of  dollars  every  year.  Of  course,  I  appreciate  that  the 
Senator  may  not  be  interested  in  the  amendment,  but  if 
he  will  look  at  the  figures  which  have  been  furnished  to  me^ 
and  which  I  have  put  in  the  Rscoba,  with  reference  to  the 


fej 


=^. 

*e 

t 

>    :^ 

'^'M 

m 

k- 

-i--  < 

•J©' 

■■■^ii 

■ 

A. 

9 

si; 

M 

«»" 

1^ 

-:i.< 

-t-- 

1 

-si 

«J  , 

1 

•iti 

1 

-■i] 

'■f> 

-y-i 

'.i'i 

z  :•! 

< 

:^> 

f 


•,  )S 


m 


^-i 


J  I 


75% 


CONGRESSIONAL  RECORD— SENATE 


May  20 


1936 


CONGRESSIONAL  RECORD— SENATE 


7597 


I'   .    m 


which  the  bill  is  written,  we  will  not  close  the  door  again  1  have  a  Senator  rise  and  offer 


an  amendment  which,  he  may 
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sediment  that  goes  Into  the  Missotiri  River  from  this  par- 
ticular river,  I  am  sure  he  will  agree  that  his  people  will 
be  interested  In  the  amendment,  because  the  Mississippi 
Valley  Association,  which  has  studied  the  problem,  has  gone 
definitely  on  record  in  regard  to  it,  and  the  Missouri  Valley 
Association  has  gone  deflnit<?ly  on  record  in  favor  of  the 
project,  not  because  of  irrigation,  not  because  of  power,  but 
because  of  flood  control,  and  because  it  will  help  navigation 
on  the  Missouri  and  the  Missisiippi  Rivers. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  OVERTON.  I  wish  to  say  that  we  In  the  lower  Mis- 
sissippi Valley  are  Interested  in  the  project  referred  to  by 
the  Senator  from  Montana,  and  In  similar  projects.  We 
look  upon  these  reservoirs  as  additional  factors  of  safety. 
We  feel  that  they  afford  additional  protection  to  us;  that 
the  more  that  are  built  the  less  danger  we  encounter  in 
the  valley  and  the  less  necessity  there  is  for  the  use  of  the 
floodways  that  have  to  be  constructed  in  the  valley. 

It  must  be  apparent  to  the  Senator  from  Montana,  how- 
ever, that  these  projects  are  highly  technical  in  their  nature; 
and  in  the  perfection  of  the  bill  the  members  of  the  Com- 
merce Committee  had  to  depend  very  largely,  and,  in  fact, 
exclusively,  upon  the  recommendations  of  the  Army  Engi- 
neers. I  personally  should  have  liked  to  have  included  in 
the  present  omnibus  bill  many  projects  in  Louisiana  that 
are  divorced  from  the  flood-control  problem  of  the  Missis- 
sippi River  proper;  but  so  long  as  I  could  not  obtain  the 
recommendation  of  the  Army  Engineers,  I  concluded  not  to 
urge  them  either  before  the  committee  or  upon  the  floor  of 
the  Senate. 

I  Will  say  to  the  Senator  from  Montana  that  in  the  event 
his  project  should  be  adopted,  there  is  no  reason  why  we 
should  not  consider  many  other  projects  scattered  through- 
out the  Nation  from  the  Atlantic  to  the  Pacific  and  from 
the  rXDminion  of  Canada  to  the  Gulf  of  Mexico.  It  is  utterly 
impracticable  for  us  to  do  that  upon  the  floor;  and  I  will  go 
further  and  say  that  I  think  it  is  rather  impracticable  for 
the  Commerce  Committee,  which  had  the  bill  under  consid- 
eration, to  consider  those  problems  independently  of  the 
recommendations  of  the  Army  Engineers  and  against  their 
report. 

Mr.  WHEELER.  I  appreciate  the  position  which  the  Sen- 
ator from  Louisiana  has  taken;  but  I  repeat  what  I  said  a 
moment  ago:  There  are  many  other  projects  in  my  State 
which  of  course  I  should  like  to  see  incorporated  in  the 
bill,  but  no  other  project  has  been  proposed  on  the  floor  of 
the  Senate  or  before  the  Commerce  Committee  which  has 
had  the  investigation  which  this  project  has  had.  I  chal- 
lenge any  Senator  to  show  another  project  which  has  had 
the  engineers'  reports  which  this  project  has  had.  Mr.  Hugh 
L.  Cooper — who,  as  I  said  a  moment  ago,  is  a  well-recognized 
engineer — ^reported  on  the  project  a  long  time  ago.  An  engi- 
neer of  General  Goethals'  firm  reported  upon  the  project. 
The  Army  Engineers  have  made  an  investigation  of  it;  and 
the  only  reason  why  they  say  it  should  not  be  included  in 
the  bill  is  because  they  say  there  is  not  any  market  for  the 
power. 

I  am  not  asking  that  the  project  be  constructed  as  a 
power  project;  but  let  me  ask  here.  Why  should  the  Senate 
refuse  to  consider  projects  simply  because  the  Army  Engi- 
neers do  not  recommend  them,  when  we  have  before  us  the 
facts  and  figures  regarding  the  projects? 
Mr.  RUSSELL.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  WHEELER.  I  yield  to  the  Senator  from  Georgia. 
Mr.  RUSSELL.  I  heartily  agree  with  the  Senator  from 
Montana  in  that  suggestion.  I  see  no  reason  on  earth  why 
a  worth-while,  meritorious  project  should  be  proscribed  by 
some  rule  of  the  committee  because  it  has  not  been  recom- 
mended by  the  Army  Engineers.  I  am  all  the  mOTe  inter- 
ested to  know  the  soxirce  from  which  the  rule  emanates. 
Now.  at  a  time  when  charges  are  being  made  that  Congress 
has  abdicated  Its  constitutional  responsibility  and  is  dele- 
gating Its  legislative  powers,  and  is,  in  fact,  a  mere  rubber 
stamp,  we  hear  it  stated  that  Coixgress  has  no  right  whatever 


to  legislate  on  a  matter  unless  it  is  approved  by  the  Board 
of  Army  Engineers.  Therefore  in  its  last  analysis  it  would 
delegate  to  them  the  sole  right  to  write  this  bill  and  the  sole 
power  of  determining  as  to  what  is  or  what  is  not  a  meri- 
torious project. 

Mr.  WHEELER.  Of  course,  if  we  are  to  do  that,  there  is 
no  reason  why  we  should  not  be  branded  as  mere  rubber 
stamps. 

Mr.  RUSSELL.     Of  course  not. 

Mr.  WHEELER.  If  we  are  simply  to  let  some  Army  engi- 
neer come  here  and  say,  "You  can  put  this  in  the  bill,  but 
if  we  do  not  recommend  it,  you  cannot  put  it  in  on  the  floor 
of  the  Senate";  if  that  is  to  be  the  rule  of  some  committee, 
if  we  have  not  the  courage  and  the  intelligence  to  stand 
here  on  the  floor  of  the  Senate  and  write  legislation,  if  it  is 
meritorious,  and  adopt  it  if  it  is  meritorious,  regardless  of 
some  Army  engineer's  report,  then  we  ought  to  be  branded 
as  rubber  stamps. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Mttrphy  in  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
New  York? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  Mr.  President,  the  Army  Engineers 
brought  us  their  findings,  and  it  did  not  take  a  Philadelphia 
lawyer  to  determine  whether  or  not  this  project  was  eco- 
nomically justifiable.  Assuming  that  the  Army  Engineers 
have  told  me  the  truth  as  to  the  facts,  and  leanng  it  to 
my  own  brain  to  formulate  a  conclu.sion,  I  can  determine 
for  myself  that  this  project  which  is  being  so  ably  pre- 
sented by  the  Senator  from  Montana  is  not  economically 
feasible.  I  have  no  doubt  that  if  the  galleries  were  to  vote 
they  would  vote  the  Senator  100-percent  right;  they  would 
vote  with  the  Senator.  But  I  intend  to  vole  cnce  in  a  while 
with  the  taxpayers. 

What  right  have  we  to  expend  $23,934,000  when  the 
benefit  which  would  be  derived  would  be  $1,000,000?  I  do 
not  have  to  have  an  Army  engineer  to  tell  me  that  that  is 
a  bad  investment.  I  have  made  enough  bad  investments 
myself  to  recognize  one  when  I  see  it.  and  I  would  ."^ay  that 
it  would  be  an  unwise  investment  to  spend  $24,000,000  in 
order  to  get  a  million  dollars  return  a  year.  I  know  that 
much  about  bad  investments. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Senatoi 
that  he  has  just  stated  that  we  will  be  spending  $300,000,000 
as  a  result  of  the  pending  bill,  and  do  not  expect  to  get  a 
5-cent  piece  back. 

Mr.  COPELAND.  Mr.  President.  wiU  the  Senator  yield  to 
me  further? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  We  will  spend  $300,000,000  under  the 
pending  bill.  In  the  "Golden  Triangle"  of  Pittsburgh  alone 
the  last  fiood  cost  the  people  $200,000,000.  In  my  State  the 
fiood  cost  the  people  $40,000,000.  We  are  not  going  to  get 
this  money  back,  but  in  the  savings  to  the  people,  in  the  sav- 
ing of  lives  of  our  citizens,  there  is  going  to  be  a  great 
aimual  return.  But  there  is  no  economic  justification  in  the 
case  eloquently  presented  by  the  Senator  from  Montana. 
Every  one  of  his  constituents  must  know  he  has  properly 
represented  them,  and  if  there  is  any  doubt  about  it,  when 
he  r\ms  again,  I  will  go  out  to  his  State  and  tell  the  people 
how  the  Senator  tried  to  get  these  millions  of  dollars  for 
them.  There  is,  however,  no  economic  justification  for  the 
project  at  this  time.  We  could  find  many  projects — and  they 
are  listed  in  the  book  I  hold  In  my  hand  to  the  amount  of 
$8,000.000,000 — which  have  been  surveyed  by  the  Army  En- 
gineers, and  on  about  five  or  six  billions  dollars'  worth  of 
those  projects  the  returns  would  be  about  8  cents  for  $1 
Invested.  On  the  project  the  Senator  Is  advocating  the  re- 
turn would  be  lower  than  that.  So  I  hope  the  Senator  will 
not  press  the  matter,  since  it  is  utterly  beyond  the  bounds 
of  reason  that  the  Senate  should  adopt  the  amendment,  be- 
cause if  this  amendment  were  agreed  to  the  junior  Senator 
from  Ohio  [Mr.  DonahitI  would  have  a  right  to  present 
amendments  covering  several  projects  in  his  State,  and  I 


could  name  8  hundred  projects,  trxaaa  my  memory,  which 
ought  to  go  into  the  bill  If  we  agreed  to  this  amendment. 
But  we  have  no  right  to  invest  millions  of  debars  of  the  tax- 
payers of  the  United  States  where  the  return  would  be  3  or  4 
cents  on  the  dcdlar  Invested. 

Mr.  WHEELER.  Mr.  President,  I  am  utterly  amazed  at 
the  statement  that  there  would  be  a  return  of  only  3  or  4 
cents  on  the  dollar.  I  thought  I  had  made  the  matter  quite 
clear  to  the  Senator,  and  I  challenge  the  Army  E:ngineers 
who  advised  him  to  make  that  statement  in  writing  to  me 
or  to  anybody  else  that  there  would  be  only  that  return, 
l^ey  are  talking  about  irrigation.  The  Senat(u-  is  sajrlng 
that  $300,000,000  is  to  be  spent  under  the  bill,  and  that  the 
Government  will  not  get  one  cent  of  return  on  that  invest- 
ment, but  he  says  there  will  be  a  saving  of  millions  of  dollars 
to  the  people  of  Pennsylvania,  to  the  people  of  New  York,  to 
the  people  of  Mississippi,  to  the  people  of  Arkansas,  and  to 
the  people  of  other  States,  and  I  agree  with  him.  But  I  say 
to  the  Senator  that  floods  have  occurred  on  this  river  in 
Montana,  and  the  Mississippi  Valley  Association,  the  Mis- 
souri Valley  Association,  and  all  who  have  examined  into 
the  matter,  have  said  that  regardless  of  the  question  of 
power,  regardless  of  irrigation,  this  improvement  ought  to  be 
completed  as  a  flood-control  proposition.  There  can  be  no 
dispute  about  that.  Itiere  is  not  a  question  of  a  doubt  about 
it.  and  in  my  judgment,  the  Army  Engineers  will  not  dispute 
my  statement.  When  they  investigated  the  matter  they 
investigated  it  from  the  standpoint  of  a  power  project,  and 
they  reported  upon  it  from  the  standpoint  of  irrigation  and 
power. 

Of  course,  if  this  were  to  be  built  as  an  irrigation  project, 
and  it  was  expected  that  the  owners  of  thirty  ox  forty  thou- 
sand acres  of  land  would  pay  J)ack  to  the  Government  of 
the  United  States  the  $15,000,000.  I  would  not  be  foolish 
enough  to  stand  on  the  floor  of  the  Senate  and  say  that 
could  be  economically  justified.  That  is  not  the  idea.  But 
I  call  attention  again  to  the  fact  that  the  Big  Horn  River 
is  the  greatest  silt  producer  in  the  entire  Missouri  River 
Valley.  It  discharges  at  Hardin,  Mont.  42  miles  below  the 
site  of  the  proposed  dam,  12,900  acre-feet  of  sediment  an- 
nually. By  way  of  ccnnparison,  the  sediment  flow  of  the 
upper  Missouri  River  at  the  site  of  the  Fort  Peck  Dam.  now 
under  construction,  is  2.225  acre-feet,  about  one-sixth  as 
much. 

The  YeUowstooe  River  furnishes  61  percent  of  the  waters 
carried  by  the  Missouri  River  after  its  Junction  with  the 
Yellowstone.  The  Big  Horn  River  discharges  approximately 
as  much  water  as  does  the  Yellowstone  in  a  year,  but  at 
the  time  of  the  heavy  spring  discharge  most  of  the  silt  is 
carried  down.  Of  the  silt  discharged  by  the  Yellowstone  into 
the  Missouri  approximately  four -fifths  comes  from  the  Big 
Horn. 

Mr.  COI^ILAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  COPELAND.  I  do  not  desire  to  prolong  the  debate, 
but  I  want  an  effective  answer  made  In  order  that  the  his- 
torian of  the  future  may  kzM>w  that  there  was  an  answer. 

This  is  what  we  learn  about  the  silting  of  reservoirs:  The 
Yellowstone  River  is,  as  the  Senator  has  argued,  a  heavy 
conWbutor  to  the  burden  of  silt  carried  by  the  Missouri 
River,  and  the  Big  Horn  contributes  about  one-half  of  the 
silt  load  of  the  Yellowstone.  We  are  in  full  agreement  on 
that. 

Investigations  of  the  silt  burden  of  the  Big  Horn  have 
indicated  that  the  average  annual  discharge  c^  silt  passing 
Hardin.  Mont.,  is  about  21.200,000  taos.  Based  on  these 
estimates  it  was  found  that  the  ultimate  silting  of  the  Big 
Horn  Reservoir  of  830,000  acre-feet  capacity  would  occiu:  in 
approximately  64  years,  and  its  capacity  would  be  seriously 
impaired  in  a  shorter  time  if  no  desilting  works  were  in 
operation- 
It  also  ai^;)ears  that  the  value  of  retaining  this  silt  in 
the  Big  HOTn  Canywi  Reserved  and  preventing  its  deposit 
in  the  lower  Yellowstone  and  Missouri  Rivers  would  not  be 
large,  and  that  this  benefit  would  be  more  than  offset  by 


the  decrease  In  value  of  the  Teeerrdtr  Itself  due  to  progres- 
sive silting. 

The  Senator  knows  I  am  not  an  auttiorlty  on  irrigation, 
nor  is  the  Senator  from  Mcmtana  an  authority  on  silting, 
but  those  who  are  authorities  say  that  the  silting  argument 
which  the  Senator  is  presenting  to  us  is  worth  Just  4  cents 
on  the  dollar,  and  no  more. 

Mr.  WHEELER.  The  Senator  is  speaking  now  merely 
of  silting. 

Mr.  COPELAND.  I  make  the  same  argument  about 
everjrthing  else. 

Mr.  WHEELER.  The  Senator  is  saying  4  cents  as  to  silt, 
az^  4  cents  as  to  something  else,  and  4  cents  as  to  some- 
thing else.  I  give  due  credit  to  the  Army  Engineers,  but  I 
say  to  the  Senate  that  in  their  statement  they  disagreed 
with  other  engineers,  according  to  the  information  given  to 
me.  with  reference  to  the  silting. 

I  now  read  as  follows  from  a  report  made  by  an  engineer: 

The  Big  Ham  and  YellowstoDe  RItotk  furnish  01  pereeat  of  the 

water  carried  by  the  Missouri  River  after  its  junction  with  the 
Yellowstone.  The  Big  Hcmti  River  dtocharges  as  much  water  as 
the  TeUowstone,  approximately.  In  a  year,  but  at  the  time  of  the 
heavy  spring  discbarge  is  when  most  of  the  silt  is  carried  down. 
Of  the  silt  dlschaiged  by  the  Yellowstone  into  the  IClasourl  ap- 
proximately four-fifths  comes  from  the  Big  Horn.  Stoppage  of 
floodwater  means  stoppage  of  sUt.  The  proposed  dam  would  check 
thla  menace  to  the  peapl*  at  the  UUsouri  and  MlasUalppl  Valleys 
close  to  Its  source.  The  cost  of  pumping  the  sediment  chargeable 
to  the  iincurbed  flow  of  the  Big  Horn  when  It  has  reached  the 
mouth  of  the  Missouri  (esttmaterl  at  72.340  acre-feet)  amounts,  at 
4  cenU  per  ton.  to  »4,677.4«S. 

That  is  where  the  Senator  from  New  York  gets  his  figiu-e 
of  4  oents.  I  assume. 

If  this  silt  were  removed  at  its  source  It  could  be  done  at  an 
estimated  cost  of  only  $1,169365,  or  at  an  annual  saving  of 
$3,508,008.  This  cost  could  be  still  further  reduced  by  use  of 
power  from  the  dam  at  peak  periods.  This  saving  alone  reprsaenta 
big  interest  on  the  investment. 

Will  the  Senator  dispute  those  figures?  I  am  sure  the 
figures  which  the  SenatM'  from  New  York  quoted  do  not 
show  the  amoimt  saved.  The  ei«rineer  who  prepared  this 
report  agrees  with  the  Army  Engtneen  as  to  the  amount  of 
silt,  but  he  states  that  the  cost  of  taking  out  the  silt  at 
the  mouth  of  the  Missouri  would  be  about  4  cents  per  ton. 
which  would  equal  $4,677,000,  and  tf  the  silt  were  disposed  of 
at  the  dam  it  would  cost  $1469,365,  or  an  annual  saving  of 
$3,508,098  on  an  investment  of  approximately  $15,000,000. 

I  am  not  going  to  take  up  further  time  of  the  Senate  with 
reference  to  the  amendment,  but  I  sincerely  hope  it  will  be 
adopted.  I  say  that  not  a  valid  argument  has  been  pre- 
sented against  it.  No  reason  has  been  shown  why  it  diould 
not  be  adoi>ted  in  this  program  for  flood  control.  When  it 
is  said  that  there  will  be  no  interest  return  upon  the  in- 
vestment if  $15,000,000  shall  be  invested  In  the  project,  and 
that  none  of  the  money  expended  upon  the  project  will  be 
returned,  I  say  that  not  only  are  the  lives  of  people  going 
to  be  saved,  as  well  as  land,  and  an  important  step  win  be 
taken  in  flood  control  of  the  Mississippi  and  the  Miasourl 
Rivers,  but  the  United  States  Government  will  get  t>ack 
money  expended  upon  this  project,  while  it  is  admitted  that 
there  will  be  no  return  of  omch  of  the  $300,000,000  which 
is  to  be  spent  upon  other  projects. 

Mr.  O'MAHONEY.  Mr.  President,  I  offer  a  perfecting 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER  (Mr.  Muspht  In  the  chair). 
The  amendment  to  the  amendment  will  be  stated. 

The  Legislativx  Clekk.  It  Is  proposed  to  add  the  follow- 
ing proviso  to  Mr.  Wheklek's  amendment: 

Prooided.  That  any  dam  to  be  eonstructed  out  of  this  appro- 
priation shall  be  so  located,  as  not  to  include  privately  owned 
lands  within  the  boundaries  of  the  leatrroir. 

Mr.  WHEELE31.    I  accept  that  amendment. 

In  conclusion,  let  me  say  that  I  hope  the  Senate  will  adopt 
my  amendment. 

The  PRESIDING  OFFICER.  The  qtiesUon  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Mootana  [Mr. 
WhkklkrJ,  as  modiflfld,  to  the  amendment  of  the  coDunittee. 
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Mr.  CLARK.  Mr.  President.  I  do  not  desire  to  delay  the 
vote  on  the  amendment  of  the  Senator  from  Montana  for 
longer  than  a  moment.  The  subject  happens  to  be  one  in 
vhich  everyone  who  lives  In  the  lower  Missouri  Valley  or 
the  lower  Mississippi  Valley  is  as  much  Interested  as  is  a 
citizen  of  Montana. 

In  company  with  the  Senator  from  Nebraska  [Mr.  Nos- 
Ris],  the  Senator  from  Montana  [Mr.  WiiErLER],  and  five  or 
six  other  Senators.  I  was  one  of  those  who  went  to  the 
White  House  a  couple  of  years  ago  to  urge  the  construction 
of  the  Fort  Peck  Dam  in  Montana,  not  because  I  was  par- 
ticularly interested  in  a  construction  in  Montana  but  be- 
cause, both  from  the  standpoint  of  navigation  and  from  the 
standpoint  of  flood  control  on  the  Missouri  River,  I  regarded 
that  as  a  project  which  concerned  us  as  much  as  it  did  the 
citizens  of  Montana. 

The  Senator  from  Montana  has  debated  the  subject  so 
ably  this  afternoon  that  I  do  not  feel  it  necessary  to  repeat 
what  he  has  said,  except  to  bear  witness,  as  a  Senator  from 
a  State  which  the  Missouri  River  traverses  for  its  whole 
width  and  which  forms  one- third  of  its  western  boundary, 
that  the  Big  Horn  Reservoir  which  the  Senator  from  Mon- 
tana has  been  advocating  concerns  the  States  of  Iowa,  Ne- 
braska. Kansas.  Missouri,  and  all  the  States  which  border 
the  lower  Mississii^i,  to  the  same  extent  that  it  concerns 
Montana. 

I  believe.  In  accordance  with  the  views  frequently  ex- 
pressed by  the  President,  that  one  of  the  great  preventives 
of  floods  is  an  intelligently  planned  and  constructed  system 
of  resen-otrs  on  the  larger  tributaries  of  the  major  streams. 
I  am  certain,  from  reading  the  reports  of  the  engineers,  that 
the  construction  of  the  dam  advocated  by  the  Senator  from 
Montana  would  not  only  be  of  great  advantage  to  his  own 
State  but  would  be  of  great  advantage  to  every  State  through 
which  the  Missouri  and  the  lower  Mississippi  flow. 

The  PRESmiNQ  OFFICER.  The  question  is  on  agreeing 
to  the  modified  amendment  of  the  Senator  from  Montana 
to  the  committee  amendment. 

Mr.  COUZENS.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESmmO  OFFICER.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called   the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adamx 

B»rbm&n 

B»Uey 

Barbour 

Barkley 

Bensoa 

Btlbo 

Back 

Bone 

Borab 

Brown 

Bu:k.l(7 

Bulow 

Byrd 

Capper 

Caraway 

Chavez 

Clark 

Oonnaily 

The  VICE  PRESIDENT.  Seventy-flve  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
is  on  agreeing  to  the  modified  amendment  of  the  Senator 
from  Montana  [Mr.  Whxklkh]  to  the  committee  amendment 
in  the  nature  of  a  substitute. 

Mr.  COPELAND.  Mr.  President,  I  call  the  attention  of  the 
Senate  to  the  fact  that  we  had  a  flood-control  bill  before  the 
Senate  at  the  last  session,  and  we  did  what  is  now  proposed 
to  be  done:  We  started  and  let  one  project  go  in  that  had 
not  been  approved  by  the  Army  Engineers;  and  when  we  got 
through  we  had  $770,000,000  worth  of  projects  in  the  bill.  Of 
course,  after  the  speech  of  the  Senator  from  Maryland  [Mr. 
TydincsI  we  were  all  ashamed;  and  the  bill  was  recommitted, 
with  the  understanding- that  when  it  came  out  again  it 
should  come  out  in  proper  form. 

Mr.  President,  the  committee  has  stood  for  weeks  and  for 
months  against  the  inclusion  in  this  bUl  of  any  project  which 
has  not  been  approved  by  the  Army  Engineers.    As  merito- 


Copeland 

King 

Pope 

Couzena 

La  Fy>llett« 

Radrllffe 

DaTU 

Logan 

Roblnaon 

Dleterlch 

Lonergan 

Russell 

Donahey 

Long 

Schwellenbach 

Fletcher 

McAdoo 

Sheppard 

Frazler 

McGlll 

Shlpatead 

0«ors8 

McNary 

Smith 

Oerry 

MaJoney 

8tel««r 

Gibson 

MetcalX 

Thomas.  Okla 

Olasa 

Moore 

Townaend 

Ouffey 

Murphy 

Truman 

Hale 

Murray 

Vandenberg 

Harrison 

Neely 

VanNuya 

Hastings 

Noma 

Wagner 

Hatch 

Nye 

Walah 

Hayden 

O'Mahoney 

Wheeler 

Johnson 

Overton 

White 

Keyes 

Plttman 

rious  as  this  project  is.  in  the  future,  when  the  time  comes 
with  the  growth  of  population  in  Montana  that  the  power 
can  be  used,  there  will  be  constructed  in  that  canyon  a  great 
dam;  but  at  the  present  moment,  according  to  the  report  of 
the  Army  Engineers,  the  project  is  without  merit,  and  is 
economically  indefensible. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  I  will  say  to  the  chairman  of  the  committee 
of  which  I  am  proud  to  be  a  member  that  he  is  entirely  cor- 
rect in  saying  that  we  started  out  in  the  preparation  of  the 
bill  to  follow  the  recommendations  of  the  Army  Engineers. 
Today,  however,  by  a  vote  of  40  to  31,  the  Senate  pitched 
the  Army  Engineers  out  of  the  window  by  the/scurfl  of  the 
neck  and  the  slack  of  the  breeches.  Having  offered  that 
committee  amendment,  it  seems  to  me  it  is  rather  late  in  the 
day  for  the  chairman  of  the  committee  to  be  coming  back 
and  talking  about  the  recommendations  of  the  Army  Engi- 
neers, 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  What  the  Senate  did  today  was  simply 
to  allow  the  President  to  exercise  his  discretion  with  respect 
to  projects  which  the  Army  Engineers  had  approved.  We 
did  not  kick  the  Army  Engineers  out  of  the  window.  We 
simply  reinforced  them  by  the  discretion  we  gave  to  the 
President. 

Mr.  COPELAND.  Mr.  President,  if  by  any  mischance  the 
Senate  should  adopt  this  amendment,  I  shall  have  no  ex- 
cuse, as  chairman  of  the  committee,  for  resisting  the  inclu- 
sion in  the  bill  of  any  amendment  which  may  be  offered,  re- 
gardless of  whether  or  not  the  project  has  been  approved 
by  the  Army  Engineers;  and  by  this  time  tomorrow  we  shall 
have  a  bill  like  the  one  which  was  sent  back  to  the  commit- 
tee last  year  after  the  speech  of  the  Senator  from  Mary- 
land. 

I  sincerely  trust  that  the  amendment  offered  by  the  Sena- 
tor from  Montana  will  be  rejected. 

Mr.  WHEELER.  Mr.  President,  when  the  Senator  from 
New  York  saj's  that  the  Army  Engineers  have  reported  ad- 
versely on  this  project  and  say  that  it  is  economically  un- 
sound and  unfeasiWe.  I  submit  that  there  is  no  statement 
to  that  effect  In  the  record. 

When  the  Army  Engineers  examined  the  project  they 
examined  it  with  referelfce  to  power  as  a  power  project.  As 
such  they  safd  that  there  wa^  not  sufficient  market  for  the 
power.  I  am  not  asking  for  its  inclusion  in  the  bill  as  a 
power  project.  Furthermore,  as  the  Senator  from  Missouri 
[Mr.  Clark]  says,  this  Is  not  a  Montana  project.  Evei-y 
Senator  and  every  Representative  from  States  along  the 
Missouri  and  the  Mississippi  Rivers  ought  to  be  Interested 
in  the  project,  because  both  the  Mississippi  Valley  Associa- 
tion and  the  Missouri  Valley  Association,  which  have  inves- 
tigated the  project  and  had  engineers  investigate  it.  have 
approved  It  as  a  flood-control  project  for  the  control  of  silt 
and  for  the  control  of  the  flood  waters  of  the  upper  Mis- 
sissippi, and  the  President  of  the  United  States,  In  speeches 
in  my  State  and  at  other  places,  has  said  that  the  proper 
place  to  control  the  floods  of  these  rivers  is  in  the  upper 
tributaries. 

In  view  of  the  fact  that  the  project  has  been  approved 
by  many  engineers,  including  some  of  the  most  noted  engi- 
neers in  the  country— they  have  passed  upon  it  and  checked 
it  and  approved  it— I  think  it  i.s  unfortunate  that  the  chair- 
man of  the  committee  should  take  the  position  that  if  the 
project  is  included  in  the  bill  he  will  throw  down  the  bars 
and  let  in  every  project  throughout  the  United  States.  This 
is  not  a  Montana  project.  It  is  a  project  which  affects  the 
whole  interior  country  along  the  Missouri  and  the  Missis- 
sippi Rivers.  As  the  Senator  from  Missouri  said,  the  matter 
was  called  to  my  attention  by  the  Missouri  Valley  Associa- 
tion. It  was  called  to  my  attention  by  the  Mississippi  Valley 
Association.  The  late  Senator  Kendrick  was  interested  in 
it.  My  late  colleague.  Senator  Walsh,  was  vitally  interested 
in  it  for  years.  It  is  a  flood-conlrcl  project.  That  is  all 
we  are  asking  for.    Incidentally',  a  few  Indians  will  obtain 
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some  benefit  from  It,  If  we  wish  to  have  that  done.  We  do 
not  have  to  do  it,  but  we  can  Irrigate  the  Indian  land,  as 
I  pointed  out,  and  save  the  Government  some  money  by 
making  the  Indians  self-supporting,  at  very  little  cost. 

It  has  been  stated  that  the  project  will  cost  too  much. 
If  we  should  put  upon  the  Indians  the  full  burden  of  pay- 
ing back  to  $15,000,000,  of  course,  we  could  not  construct 
this  dam  as  an  Irrigation  project;  but  in  this  bill  we  are 
providing  for  the  expenditure  of  $300,000,000,  of  which  we 
are  not  going  to  get  back  a  dollar.  I  am  asking  that  we 
spend  $15,000,000.  not  for  the  benefit  of  my  State,  but  for 
the  benefit  of  the  States  bordering  upon  the  Missouri  and 
the  Mississippi  Rivers.  Every  one  of  them,  and  every  asso- 
ciation connected  with  the  navigation  of  the  rivers,  and 
every  association  connected  with  flood  control  along  the 
rivers  Is  in  favor  of  the  amendment  and  has  recommended  it. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     Yes. 

Mr.  CLARK.  Is  not  the  project  advocated  by  the  Senator 
exactly  the  same  as  that  exemplified  in  the  case  of  the  Con- 
necticut Valley,  where  the  construction  of  reservoirs  in  New 
Hampshire  and  Vermont  will  redound  to  the  benefit  of  the 
people  of  Massachusetts  and  Connecticut;  also  the  project 
contained  in  the  bill  for  building  reservoirs  in  the  State 
of  New  York  for  the  purpose  of  benefiting  the  people  of 
Pennsylvania  and  the  lower  Susquehanna  Valley? 

Mr.  WHEELER.     Of  course  it  is. 

Mr.  CLARK.  In  other  words,  the  location  of  the  dam  or 
the  reservoir  has  not  necessarily  anything  to  do  with  the 
benefits  to  be  derived  from  it,  because  they  may  be  derived 
in  some  other  State,  on  a  much  lower  stage  of  the  river. 

Mr.  WHEELER.  Of  course.  As  I  said  awhile  ago,  the 
power  interests  of  the  country  have  been  opposed  to  the 
project,  because  they  have  said  some  cheap  power  might 
be  developed  there;  and  the  Army  Engineers  investigated 
the  proposal  from  the  standpoint  of  power.  One  of  the  great 
railroad  systems  of  the  comitry  investigated  it  a  few  years 
ago.  and  planned  to  build  the  dam  for  the  purpose  of  ob- 
taining cheap  power  for  the  electrification  of  their  railroad. 
I  desire  to  say  here  and  now  that  they  would  have  built  the 
dam  if  it  had  not  been  for  the  fact  that  they  found  some 
cheap  coal  in  that  vicinity  which  they  could  shovel  out.  It 
is  going  to  be  only  a  question  of  time,  however,  before  the 
power  will  be  used ;  and  if  we  build  a  dam — I  am  not  asking 
that  it  be  done  now — sacae  of  the  transcontinental  railroads 
which  desire  to  electrify  their  lines  will  buy  the  power  for 
that  purpose  from  the  Government  of  the  United  States, 
and  in  the  long  nin  the  dam  will  not  cost  the  Government 
one  5-cent  piece. 

As  I  pointed  out,  the  construction  of  this  dam  will  not 
only  help  the  State  of  Missouri  and  the  State  of  Iowa  and 
all  the  States  along  the  Mississippi  and  the  Missouri  Rivers, 
but  a  few  years  ago  we  had  floods  along  the  Yellowstone 
River  that  flooded  out  the  town  of  Forsyth;  we  had  floods 
there  that  flooded  out  the  irrigation  ditches  of  the  farmers 
along  the  Yellowstone  River;  and,  notwithstanding  anything 
that  has  been  stated  on  the  fioor  of  the  Senate.  I  say  there 
is  not  a  fiood-control  project  that  could  be  built  that  Is 
more  meritorious  or  that  would  help  more  people  hi  more 
States  of  the  Union  than  the  construction  of  this  dam  at  a 
cost  of  approximately  $15,000,000.  Why?  Because  it  Is  to  be 
built  In  a  very  deep  canyon,  and.  Incidentally,  one  of  the  most 
gorgeous  canyons  in  the  Northwest  outside  of  the  Yellow- 
stone. It  Is  to  be  built  in  a  very  deep  canyon,  a  very  long 
canyon,  and  the  dam  will  flood  only  public  lands  and  some 
Indian  lands;  so  that  there  will  be  no  cost  to  the  Grovem- 
ment  of  the  United  States  for  the  lands  flooded-  I  hope 
the  amendment  will  be  adopted. 

Mr.  MALONEY.  Mr.  President,  I  dislike  very  much  at 
this  late  hour  to  take  the  time  of  the  Senate  on  this  amend- 
ment; but  the  Senator  from  Missouri  [Mr.  Clark]  stated 
that  this  situation  is  in  some  way  comparable  to  the  situ- 
ation in  the  Connecticut  Valley. 

I  am  among  those  who  hope  the  amendment  will  be  de- 
feated. During  the  last  session  of  the  Congress,  while  the 
Connecticut  Valley  was  considered  in  the  omnibus  flood- 


control  bilU  there  was,  with  malicious  forethought — and  I 
joined  in  the  ^ort — a  successful  attempt  made  to  defeat 
the  then  pending  flood-control  bill.  I  quite  agree  with  the 
statement  of  the  chairman  of  the  committee  and  with  the 
remark  of  the  Senator  from  Michigan  that  the  adoption 
of  this  amendment  will  defeat  the  bill  this  3^ar.  It  is  not 
being  done  with  mahce  aforethought  this  time.  It  is  being 
done  because  of  the  patriotic  spirit  of  the  Senator  from 
Montana;  and  I  do  not  think  there  is  a  qu^tion  in  the 
mind  of  any  member  of  the  Commerce  Committee  about 
the  merits  of  this  particular  proposal. 

Together  with  the  Army  Engineers,  we  considered  pro- 
posals from  every  part  of  the  country.  No  State  was  over- 
looked. Members  of  the  House  of  Representatives  camo 
before  us  in  very  great  numbers  on  more  than  one  occasion. 
We  felt  the  need  of  a  restraining  influence,  because  we  had 
continuously  in  our  minds  the  experience  of  last  year,  the 
criticism  of  the  country,  the  criticism  in  the  Senate  of  the 
proposal  made  at  that  time. 

I  wish  to  add  my  humble  and  feeble  plea  to  what  was  said 
by  the  Senator  from  New  York  [Mr.  Copeland]  and  the 
Senator  from  Michigan  [Mr.  VAKDENBrFc].  Although  the 
amendment  has  merit,  if  it  should  be  agreed  to  I  do  not 
think  there  would  be  a  chance  to  turn  down  any  of  the 
other  proposals  which  would  follow. 

Mr.  President,  let  me  take  Just  sufficient  time  to  answer 
the  reference  made  to  the  Connecticut  Valley.  We  do  not 
think  we  have  received  sufficient  consideration.  Ours  was 
one  of  the  dramatic  flood  areas  of  the  recent  disastrous 
inundation.  The  Army  Engineers,  after  making  a  survey  of 
the  Connecticut  Valley,  recommended  39  reservoirs.  Hie 
pending  bill  provides  for  only  10. 

Despite  the  loss  of  millions  and  millions  of  dollars  as  a 
result  of  the  flood  in  the*Connecticut  Valley,  and  despite  the 
great  loss  of  life,  the  appr(H;>riati<»i  to  protect  us  against  a 
future  flood  amounts  to  only  $13,000,000,  and  we  are  very 
cheerfully,  willingly,  and  anxiously  making  plans  to  pay  our 
share  of  the  cost. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  MALONEY.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall  that  when  the  mat- 
ter was  before  the  Senate  Committee  on  Commerce  the 
Senator  fnxn  Connecticut  himself  proposed  that  there  be  a 
different  rule  established  as  to  local  contributions,  that  areas 
which  had  been  dramatically  damaged  during  the  rebent 
flood  should  not  this  year  be  required  to  pay  any  portion  of 
the  cost  of  permanent  works  but  that  that  should  not  be 
taken  as  a  precedent,  and  that  in  the  future  those  not  dra- 
matically included  in  this  dramatic  incident  this  year  should 
be  required  to  pay  their  local  contributions.  Does  the  Sena- 
tor still  adhere  to  that  view? 

Mr.  MALONEY.  No;  I  do  not  adhere  to  that  view;  and 
while  the  Senator  from  Missouri  is  partially  correct,  I  am 
sure  that  other  members  of  the  committee  will  remember 
that,  while  I  did  express  the  thought  that  it  probably  would 
be  wise  to  handle  the  matter  in'  that  way,  I  qualified  my 
statement  and  said  that  I  felt  that  under  certain  circum- 
stances I  should  vote  differently;  and  subsequently  I  did  vote 
-differently  in  the  committee. 

I  quite  disagree  with  the  Senator  from  Missouri,  who 
makes  a  difference  between  what  is  now  described  as  a  dra- 
matic flood  condition  and  a  chronic  flood  situation,  the  latter 
applicable  to  the  neighborhood  in  which  he  lives. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  MALONEY.     I  yield. 

Mr.  CLARK.  Let  me  say  tiiat  that  distinction  Ls  not 
mine.  The  distinction  was  Introduced  in  the  Commerce 
Committee,  as  the  Senator  will  well  remember,  by  repre- 
sentatives from  areas  which  have  not  hitherto  In  many 
years  been  affected  by  floods.  The  distinction  between  the 
dramatic,  unprecedented,  unusual  floods  of  this  year  and  the 
habitual,  usual  floods  of  other  years  Is  not  my  dirtinctlon. 
It  was  introduced  in  the  committee  by  other  Senators  than 
myself  and,  as  a  matter  of  fact,  by  the  Army  Engineers 
themselves. 
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Mr.  MALONEY.  Mr.  President.  I  have  no  desire  to  pro- 
long the  debate  with  the  Senator.  I  should  like  merely  to 
emphasize  the  fact  that,  in  my  opinion,  the  adoption  of  the 
pending  amendment  would  spell  ruin  to  flood-control  legis- 
lation during  the  present  session  of  the  Congress. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Montana  [Mr. 
Wheti-er],  as  modified,  to  the  amendment  of  the  committee 
In  the  nature  of  a  substitute. 

The  amendment  to  the  amendment,  as  modified,  was 
rejected. 

Mr.  COPELAND.  Mr.  President,  I  ask  the  adoption  of 
the  next  amendment  presented  on  behalf  of  the  committee. 

The  PRESEDINO  OFFICER.  The  clerk  will  state  the 
amendment  to  the  amendment. 

The  Lecislativi  Clerk.  In  the  committee  amendment,  on 
page  107,  beginning  with  line  15,  It  is  proposed  to  strike  out: 

Sw:.  6.  The  Secretary  of  War  1b  hereby  authorized  and  directed 
to  cause  preliminary  exanUnatlonB  and  ixirreys  for  flood  control 
at  the  foUowlng-named  localities;  the  cost  thereof  to  be  paid  from 
appropriations  heretofore  or  hereafter  made  for  such  piirposea: 
Prot\ded.  That  no  preliminary  examination,  survey,  project,  or  esti- 
mate for  new  works  other  than  those  designated  in  this  or  some 
prior  act  or  Joint  resolution  shall  be  made:  Provided  further.  That 
after  the  regular  or  formal  reports  made  as  required  by  law  on  any 
examination,  surrey,  project,  or  work  under  way  or  proposed  are 
submitted,  no  supplemental  or  additional  report  or  estimate  shall 
be  made  unless  authorized  by  law  or  by  resolution  of  the  Com- 
mittee on  Flood  Control  of  the  House  of  Representatives  or  the 
Committee  on  Commerce  of  the  Senate:  And  provide  further. 
That  the  Government  shall  not  be  deemed  to  have  entered  up>on 
any  project  for  the  improvement  of  any  waterway  mentioned  In 
this  act  until  the  project  for  the  proposed  work  shall  have  been 
adopted  by  law. 

And  in  lieu  thereof  to  insot: 

Sic.  8.  The  Secretary  of  War  Is  hereby  authorized  and  directed 
to  cause  .preliminary  examinations  and  surveys  for  flood  control 
at  the  foBowlng- named  localities,  and  the  Secretary  of  Agriculture 
is  authorized  and  directed  to  cause  preliminary  examinations  and 
surveys  for  run-oC  and  water-flow  retardation  and  soil-eroelon 
prevention  on  the  watersheds  of  such  localities;  the  cost  thereof 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
such  purchases:  Provided,  That  no  preliminary  examination,  sur- 
vey, project,  or  estimate  for  new  works  other  Than  those  desig- 
nated in  this  or  some  prior  act  or  Joint  resolution  shall  be  made: 
Provided  further.  That  after  the  regular  or  formal  reports  made  as 
hereby  authorized  on  any  examination,  survey,  project,  or  work 
under  way  or  proposed  are  submitted  to  Congress,  no  supplemental 
or  additional  report  or  estimate  shall  be  made  unless  authorized 
by  law  or  by  resolution  of  the  Committee  on  Flood  Control  of  the 
Hou.se  of  Representatives  or  the  Comjnittee  on  Commerce  of  the 
Senate:  And  provided  further,  ThAt  the  Government  shall  not  be 
deemed  to  liave  entered  upon  any  project  for  the  Improvement  of 
any  waterway  mentioned  in  this  act  tmtll  the  project  for  the 
proposed  work  shall  have  been  adopted  by  law. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  to  the  amendment. 

The  Legislative  Clerk.  In  the  committee  amendment  on 
page  115.  beginning  with  line  18,  it  is  proposed  to  strike  out: 

Sec  8  Nothing  In  this  act  shall  be  construed  as  repealing  or 
amending  any  provision  of  the  act  entitled  "An  act  for  the  control 
of  floods  on  the  Mississippi  River  and  Its  tributaries,  and  for  other 
purposes",  approved  May  15.  1928.  or  any  provision  of  any  law 
amendatory  thereof. 

And  In  lieu  thereof  to  Insert: 

-Sh:.  8.  Nothing  In  this  act  shall  be  construed  as  repealing  or 
amending  any  provision  of  the  act  entitled  "An  act  for  the  con- 
trol of  floods  on  the  Mississippi  River  and  Its  tributaries,  and  for 
other  purposes",  approved  May  15,  1928.  or  any  provision  of  any 
law  amendatory  thereof.  The  authority  conferred  by  this  act  and 
any  funds  appropriated  pursuant  hereto  for  expenditure  are  sup- 
plemenUil  to  all  other  authority  and  appropriations  relating  to  the 
departments  or  agencies  concerned,  and  nothing  in  this  act  shaU 
be  construed  to  limit  or  retard  any  department  or  agency  In  car- 
rying out  similar  and  related  activities  heretofore  or  hereafter 
authorized,  or  to  limit  the  exercise  of  powers  conferred  on  any 
department  or  agency  by  other  provisions  of  law  In  carrying  out 
slmiUar  and  related  activities. 

The  amendment  to  the  amendment  was  agreed  to. 
The  VICE  PRESIDEarr.    The  clerk  will  state  the  next 
amendment  to  the  amendment. 


The  Legislative  Clerk.  In  the  committee  amendment  on 
page  115,  beginning  with  line  23,  it  is  proposed  to  strike  out: 

Sec.  9  The  sum  of  $315,000,000  is  authorized  for  carrying  out  the 
Improvements  authori/'ed  herein  and  any  examinations  and  sur- 
ve3r8  provided  for  in  this  act  and  other  acts  of  Congress. 

'    — > 

And  in  lieu  thereof  to  insert: 

Sec.  9.  The  sum  of  $310,000,000  Is  authorized  for  carrying \ut  the 
Improvements  herein  and  the  sum  of  $10,000,000  is  authorize*  to  be 
expended  in  equal  amounts  by  the  Departments  of  War  anc^  Agri- 
culture for  carrying  out  any  examinations  and  surveys  proVldcl 
for  in  this  act  and  other  acts  of  Congress:  Provided,  That  not  fcioie 
than  $50,000,000  of  such  sum  shall  be  expended  during  the  Ascal 
year  ending  June  30,  1937:  Provided  further.  That  for  the  rellfef  of 
unemployment,  in  addition  to  the  regular  appropriation,  persons 
may  be  employed  on  such  works  of  Improvement  and  the  compen- 
sation of  said  persons  when  so  employed  shall  be  paid  from  the 
funds,  and  available  to  the  Works  Progress  Administration  for  the 
continuance  of  relief  and  work  relief  on  useful  projects. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  The  next  amendment,  amendment  no.  6, 
I  will  be  glad  to  have  go  over  until  tomorrow. 

There  are  some  amendments  with  reference  to  surveys  to 
be  added  on  page  108  and  following  pages,  and,  with  the 
exception  of  those,  I  have  nothing  more  to  add. 

Mr.  McNARY.  Mr.  President,  I  ask  that  those  matters  go 
over  until  tomorrow. 

Mr.  COPELAND.  I  am  perfectly  willing  that  that  should 
be  done. 

Mrs.  CARAWAY.  Mr.  President.  I  have  an  amendment 
which  I  desire  to  offer  on  behalf  of  myself  and  my  col- 
league the  senior  Senator  from  Arkansas  I  Mr.  Robinson  1. 
I  send  the  amendment  to  the  desk  and  ask  to  have  it  read. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Legislative  Clerk.  On  page  72,  after  line  7,  it  is  pro- 
posed to  insert: 

Prom  North  Little  Rock,  Ark.,  to  Gillette,  Ark  .  on  the  north 
bank  of  the  Arkansas  River:  Levees  to  protect  agrlculttiral  lands 
and  communities;  House  Document  No  308,  Seventy -fourth  Con- 
gress,  first  session;    estimated  cost,   $2,424,400. 

Mr.  COPELAND.  Mr.  President,  the  amendment  con- 
templates the  construction  of  levees  on  the  north  bank  to 
the  same  grade  as  existing  backwater  levees  on  south  bank. 
Their  construction  would  jeopardize  south  levees,  and  ex- 
tensive and  valuable  territory  protected  thereby,  without 
compensatory  advantages  to  less  valuable  area  which  would 
be  afforded  protection.  A  levee  constructed  with  grade  3 
feet  lower  than  the  south  bank  levee  would  provide  protec- 
tion against  all  but  extreme  floods,  and  is  economically 
Justified. 

Therefore,  with  the  cost  of  construction  estimated  at 
$2,424,400.  the  amendment  will  be  accepted,  so  far  as  the 
committee  is  concerned. 

Mr.  McNARY.  Mr.  President,  has  the  report  of  the  engi- 
neers been  favorable  and  has  it  been  filed  with  the  Commit- 
tee on  Commerce? 

Mr.  COPELAND.    It  has  been. 

Mr.  McNARY.  Why  was  not  the  item  included  in  the 
bill? 

Mr.  COPELAND.  Because,  In  the  first  place,  it  came  to 
us  at  an  estimated  cost  of  $5,302,800.  It  was  .sent  back  to  the 
Army  Engineers,  and  the  Army  Engineers  during  the  past 
week  or  two  have  made  a  restudy.  and  have  given  approval 
to  the  project  at  an  estimated  cost  of  $2,424,400. 

Mr.  ROBINSON.  Mr.  President,  the  amendment  as  now 
presented  constitutes  a  modification  oi  the  original  project. 
The  project  as  originally  presented  by  my  colleague  and 
myself  was  not  approved  by  the  engineers,  but  the  proposal 
was  modified  to  conform  to  the  amendment  presented  by 
my  colleague  and  approved  by  the  engineers. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  presented  by  the  junior  Senator  from  Ar- 
kansas [Mrs.  Caraway]  to  the  amendment  of  the  committee 
In  the  nature  of  a  substitute. 

Ilie  amendment  to  the  amendment  was  agreed  to,        • 
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Mr.  CLARK.  Mr.  President,  I  desire  to  offer  an  amend- 
ment, and  I  may  say  I  do  not  know  why  it  has  not  been 

printed. 
Mr.  McNARY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  McNARY.  I  think  there  was  an  understanding  that 
as  soon  as  the  Senate  disposed  of  the  amendment  just 
offered  by  the  junior  Senator  from  Arkansas  a  recess  would 
be  taken. 

Mr.  CLARK.  I  do  not  wish  to  Interfere  with  the  agree- 
ment, but  this  Is  an  amendment  which  has  been  twice 
adopted  by  the  Committee  on  Commerce. 

Mr.  McNARY.  Will  not  the  Senator  offer  it  tomorrow 
at  12  o'clock,  when  the  Senate  meets? 

Mr.  CLARK.  U  the  Senator  insists,  of  course  I  will  have 
to  let  it  go  over. 

EXBCunvE  session 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  from  New 
York  is  willing  to  suspend  now,  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  end  of  Senate 
proceedings.) 

EXECtmVB    REPORTS    OF    COMMrrTEES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Samttel  B.  Hn.L,  of  Wash- 
ington, to  be  a  meml)er  of  the  Board  of  Tax  Appeals  for  a 
term  of  12  years  from  June  2.  1936. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  several  cheers  for 
appointment  in  the  Diplomatic  and  Foreign  Service. 

He  also,  from  the  same  committee,  reported  favorably 
Executive  O,  Seventy-fourth  Congress,  second  session,  being 
a  supplementary  extradition  convention  between  the  United 
States  and  Denmark,  signed  at  Washington  on  May  6,  1936, 
and  submitted  a  report  (Exec.  Rept.  No.  3)  thereon. 

Mr.  HAYDEN  (for  Mr.  McKellar),  from  the  Committee 
on  Post  Offices  and  Post  Roads,  reported  favorably  the 
nominations  of  sundry  postmasters. 

The  VICE  PRESIDEa^T.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  (xx  the  calendar. 

POSTMASTERS 

Tlie  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
ticms  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  18 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Thursday,  May  21,  1936,  at  12  o'clock  meridian. 
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NOBiONATIONS 

Executii>e  nominations  received  by  the  Senate  May  20 

Gegislative  day  of  May  12).  1936 

Appointment  in  the  Regular  Army 

TO  BE  assistant  TO  THE  QUARTERMASTER  GENERAL.  WITH  THE 
rank  of  BRIGAOm  GENERAL.  FOR  A  PERIOD  OF  4  TEARS  FROM 
DATE  OF  ACCEPTANCE.   WITH   RANK  FROM   AUGUST    1,    1936 

Col.  Richard  Henry  Jordan.  Quartermaster  Corps,  vice 
Brig.  Gen.  William  R.  Gibson,  assistant  to  the  Quartermaster 
General,  to  be  retired  July  31.  1936. 


Fred  Smith  to  be  postmaster  at  Stephens,  Ark.,  in  place 
of  W.  H.  Hogg.  Incumbent's  commission  expired  February 
5,  1936. 

CALIFORNIA 

Jeremiah  P.  Shields  to  be  postmaster  at  Bakersfleld,  Calif.. 
in  place  of  L.  G.  Paixly.  Incumbent's  commission  expired 
March  10,  1936. 

Edith  Irvin  to  be  postmaster  at  Clearwater,  Calif.,  in  place 
of  J.  A.  Collins.  Incumbent's  commission  expired  January 
9,  1936. 

Cortez  B.  Combs  to  be  postmaster  at  McFarland.  Calif., 
In  place  of  C,  D.  Richardson.  Incumbent's  commission  ex- 
pired January  26,  1936. 

Clarence  N.  Hamblet  to  be  postmaster  at  Olldale,  Calif., 
In  place  of  W.  S.  Buchner.  Incumbent's  commission  expired 
March  17,  1936. 

Alva  Millard  Smith  to  be  postmaster  at  Parker  Dam,  Calif. 
Office  became  Presidential  April  1,  1936. 

George  F.  Erwin  to  be  postmaster  at  Sanitarium,  Calif.. 
in  place  of  E.  R.  Rhymes.  Incumbent's  commission  expired 
April  27.  1936. 

Elizabeth  C.  Bavler  to  be  postmaster  at  Truckee,  Calif., 
in  place  of  M.  S.  Rutherford.  Incumbent's  commission  ex- 
pired March  29,  1936. 

COLORADO 

Henery  C.  Showalter  to  be  postmaster  at  Ola  the,  Colo., 
in  place  of  M.  H.  Foster.  Incumbent's  commission  expired 
AprU  27.  1936. 

DELAWARE 

James  B.  Thompson,  Jr.,  to  be  postmaster  at  Clayton, 
Del.,  in  plae^^^gf  W.  B.  Cullen.  Incumbent's  commission  ex- 
pired February  25.  1935, 

IDAHO 

Robert  J.  Wood  to  be  postmaster  at  Welser,  Idaho.  In 
place  of  O.  A.  West.  Incumbent's  commission  expired  Jan- 
uary 26,  1936. 

ILLINOIS 

Paul  Zimmerman  to  be  postmaster  at  Earlville.  111.,  in 
place  of  R.  R.  Remick.  Incumbent's  commission  expired 
January  7,  1936. 

Wilbur  C.jGerke  to  be  postmaster  at  Edwardsville,  111., 
in  place  of  eTm.  Tuxhom.  Incumbent's  commission  expired 
January  7,  1936. 

Albert  H.  Winter  to  be  postmaster  at  Highland,  111.,  in 
place  of  L.  M.  Stoecklin,  Incumbent's  commission  expires 
June  1.  1936. 

Walter  D.  Hayes  to  be  postmaster  at  Minonk,  Dl.,  in  place 
of  J.  W.  Meierhofer.  Incumbent's  commission  expired  Jan- 
uary 7.  1936. 

Joseph  L.  Langan  to  be  postmaster  at  Odell,  HI.,  in  place 
of  L.  P.  Ready.  Incumbent's  commission  expired  January 
7,  1936. 

George  S.  Thornton  to  be  postmaster  at  Oquawka.  111.,  in 
place  of  R.  R.  Banta.  Incumbent's  commission  expired  Feb- 
ruary 9.  1936. 

Mary  M.  Spurgeon  to  be  postmaster  at  Prairie  City,  111.. 
in  place  of  A.  G.  Dunbar.  Incumbent's  commission  expired 
January  7,  1936. 

Charles  W.  McDonald  to  be  postmaster  at  Wheaton.  III., 
In  place  of  W.  W.  Renton.  retired. 

Ralph  M.  Short  to  be  postmaster  at  Witt.  111.,  in  place  of 
H.  L.  Dean.    Incumbent's  commission  expired  April  27,  1936. 

INDIANA 

Jack  Dolan  to  be  postmaster  at  Hartford  City.  Ind.,  in 
place  of  P.  H.  Hawthorne.  Incumbent's  commission  expired 
May  19.  1936. 

Fred  Porter  Rensberger  to  be  postmaster  at  Lakeville,  Ind., 
in  place  of  D.  B.  Henderson-  Incumbent's  commission  ex- 
pired February  5.  1936. 

Vance  E.  Worrell  to  be  postmaster  at  Orleans,  Ind.,  in 
place  of  Oscar  Standef  ord.  Incumbent's  commission  expired 
April  27,  1938. 
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Ivan  Dale  Watson  to  be  postmaster  at  Russlaville.  Ind..  in 
place  of  G.  H.  Newby.  Incumbent's  commission  expired 
April  27.  1936. 

IOWA 

Charles  J.  Cash.  Jr.,  to  be  postma.ster  at  Anamosa.  Iowa, 
in  place  of  A.  L.  Remley.  Incumbent's  commission  expired 
January  12.  1936. 

Albert  C.  Peterson  to  be  postmaster  at  Coming.  Iowa.  In 
place  of  E.  P.  McClelland.  Incumbent's  commission  expired 
January  12.  1936. 

Prank  Howard  Garrett  to  be  postmaster  at  Council  Bluffs, 
Iowa,  in  place  of  F.  M.  Williams.  Incumbent's  commission 
expired  January  12.  1938. 

John  L.  McLaughlin  to  be  postmaster  at  Guthrie  Center, 
Iowa,  in  place  of  H.  B.  Gillespie,  Incumbent's  commission 
expired  April  12.  1936. 

Harold  E.  Maflett  to  be  postmaster  at  Murray,  Iowa,  in 
place  of  L.  R.  Valentine.  Incumbent  commission  expires 
June  1.  1936. 

John  H.  Grlbben  to  be  postmaster  at  Newton,  Iowa,  in 
place  of  R.  H.  Bailey.  Incumbent's  commission  expired  Jan- 
uary 12.  1936. 

Ruth  M.  Pedersen  to  be  postmaster  at  Pierson,  Iowa,  in 
place  of  M.  E.  Barltley.  Incumbent's  commission  expired 
January  12.  1938. 

Charles  E.  Hudson  to  be  p>ostmaster  at  Pomeroy.  Iowa,  in 
place  of  P.  T.  Best.  Incumbent's  commission  expired  April 
12.  1936. 

Henry  J.  Kelley  to  be  postmaster  at  Shannon  City.  Iowa,  in 
place  of  P.  B.  Wilson.  Incumlxint's  commission  expired 
March  17.  1936. 

Walter  L.  Hurd  to  be  postmaster  at  Stanhope.  Iowa,  in 
place  of  E.  M.  Miller.  Incumbent's  commission  expired  Jan- 
uary 12,  1936. 

George  W.  Trowbridge  to  be  postmaster  at  Stuart,  Iowa, 
in  place  of  J.  D.  Herriott.  Incumbent's  commission  expired 
January  12.  1936. 

Ella  M.  Hames  to  be  postmaster  at  Williams.  Iowa,  in  place 
of  R.  R.  Pear.  Incumbent's  commission  expires  June  23. 
1936. 

KAKSAS 

Raymond  R.  Staab  to  be  postmaster  at  Satanta,  Elans.,  in 
place  of  Bessie  Custer.  Incumbent's  commission  expired 
April  27,  1936. 

James  P.  Kelley  to  be  postmaster  at  White  Cloud,  Kans. 
OCBce  becomes  Presidential  July  1,  1936. 

LOUISIAMA 

Jeannette  Clarkson  to  be  postmaster  at  Clarks,  L&..  in 
place  of  Jeannette  Clarkson.  Incumbent's  commission  ex- 
pired January  9.  1938. 

Eugene  Dumez  to  be  postmaster  at  Houma.  La.,  in  place  of 
C.  H.  Wallis.    Incimibent's  commission  expired  April  27.  1936. 

Sidney  L.  Voorhies  to  be  postmaster  at  Lafayette,  La.,  in 
place  of  E.  A.  O'Brien.  Incumbent's  commission  expired 
March  10.  1936. 

Homer  L.  J(^ley  to  be  postmaster  at  Morgan  City,  Ia,  in 
place  of  M.  P.  Palmer.  Incumbent's  commission  expired 
April  5,  1936. 

Jessie  M.  Murphy  to  be  postmaster  at  Simsboro,  La.  OfBce 
becomes  Presidential  July  1.  1936. 

MAIKX 

William  G.  Chamberlain  to  be  postmaster  at  Port  Pair- 
field.  Maine,  in  place  of  H.  W.  Perry.  Incimibent's  commis- 
sion expired  April  14,  1938. 

Bess  M.  Clark  to  be  postmaster  at  MUo,  Maine,  in  place  of 
P.  G.  Thompson.  Incumbent's  commission  expired  April  12. 
1936. 

Harry  V.  Smith  to  be  postmaster  at  Springfield.  Maine,  in 
place  d  E.  C.  Butterflekl  Incumbent's  commission  expired 
January  23.  1936. 

Roy  E.  Swaney  to  be  postmaster  at  Vanceboro.  Maine,  In 
place  of  Marjorie  Oatcomb.  Incumbent'*  commlBslon  ex- 
pired Febniary  17.  193C. 


MARYLAirV 

Edgar  R.  Twilley  to  be  postmaster  at  East  New  Market. 
Md..  In  place  of  W.  J.  Crowe.  Incumbent's  commission  ex- 
pires June  1.  1936. 

Ellwood  E.  Matthews  to  be  postmaster  at  Pocomoke  City, 
Md..  in  place  of  R.  L.  HaU.  Incumbent's  commission  expired 
April  27,  1936. 

Elliott  W.  Marshall  to  be  postmaster  at  Snow  Hill.  Md.,  In 
place  of  H.  W.  Mason.  Incumbent's  commission  expired 
January  11.  1936. 

George  R.  Bromley  to  be  postmaster  at  Stockton,  Md..  In 
place  of  W.  E.  Tull.  Incumbent's  commission  expired  Jan- 
uary 11.  1936. 

MASSACHUSETTS 

John  Joseph  Mackin.  Jr..  to  be  postmaster  at  Millers 
Palls,  Mass..  in  place  of  R.  H.  Gould.  Incumbents  commis- 
sion expires  May  23.  1936. 

Rajmaond  L.  Soule  to  be  postmaster  at  West  Boylston, 
Mass..  in  place  of  R.  L.  Soule.  Incumbent's  commission  ex- 
pires May  23.  1936. 

Michael  E.  Troy  to  be  postmaster  at  West  Stockbridge. 
Mass..  in  place  of  M.  A.  Fallon.  Incumbent's  commission 
expired  January  27.  1936. 

MICHICAH 

Regina  W.  Cleary  to  be  j)06tmaster  at  Escanaba,  Mich.,  in 
place  of  G.  G.  Geniesse.  Incumbent's  commission  expired 
March  18.  1934. 

MINNESOTA 

Calvin  R.  Bouvette  to  be  postmaster  at  Hallock.  Minn.,  in 
place  of  Theresa  Jondahl.  Incumbent's  commission  expires 
June  11.  1936. 

Cornelius  W.  Vahle  to  be  postmaster  at  Tracy.  Minn.,  in 
place  of  A.  H.  Rowland.  Incumbent's  commission  expired 
February  24.  1936. 

Emma  C.  Nuernberg  to  be  postmaster  at  Young  America, 
Minn.,  in  place  of  J.  J.  Thomas.  Inciunbent's  commission 
expired  April  12,  1936. 

MISSISSIPPI 

Fannie  L.  Lowry  to  be  postmaster  at  Houston,  Miss.,  in 
place  of  W.  D.  Woods.  Incumbent's  commission  expired 
January  10.  1935. 

MISSOTJRI 

James  G.  Skidmore  to  be  postmaster  at  Barnard.  Mo.,  in 
place  of  M.  E.  Ryan.  Incumbent's  commission  expired  April 
14.  1936. 

Benjamin  P.  Coleman  to  be  jxjstmaster  at  Center.  Mo.,  in 
place  of  R.  D.  Gardner.  Incimibent's  commission  expired 
April  27.  1936. 

H.  Sam  Jones  to  be  postmaster  at  Senath,  Mo.,  in  place  of 
O.  H.  Storey.  Incumbent's  commission  expired  March  29, 
1936. 

NEBRASKA 

Gotthilf  I.  Pfelffer  to  be  postmaster  at  Arlington.  Nebr.. 
in  place  of  H.  C.  McClellan.  Incumbent's  commission  ex- 
pired April  12,  1936. 

William  C.  Rhea  to  be  postmaster  at  Chester,  Nebr..  in 
place  of  C.  G.  Struble.  Incumbent's  commission  expires 
May  23.  1936. 

Prank  J.  Srb  to  be  postmaster  at  Dodge,  Nebr..  in  place  of 
O.  A.  Steinkraus.  Incumbent's  commission  expires  May  23, 
1936. 

Floyd  S.  Worthing  to  be  postmaster  at  Elm  Creek.  Nebr., 
in  place  of  E.  J.  Fitzgerald.  Incumbent's  commission  ex- 
pired February  24,  1936. 

Weaver  Jennings  Holllday  to  be  postmaster  at  Stuart, 
Nebr.,  in  place  of  M.  M.  Stuart,  resigned. 

NXVAOA 

Olive  V.  Corblere  to  be  postmaster  at  Sparks,  Nev..  in 
place  of  D.  E.  RichanU.  Incumbent's  commission  expires 
June  23,  193ft. 
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KTW  HAMPSEOXS 

George  F.  Oameau  to  be  postmaster  at  Franklin,  N.  H., 
In  place  of  C.  H.  Bean.  Incumbent's  commission  expired 
February  4,  1935. 

Hugh  P.  Waling  to  be  postmaster  at  Keene.  N.  H.,  in 
place  of  B.  O.  Aldrich.  Incumbent's  commission  expired 
December   16.  1933. 

NXW   JXXSKT 

Walter  K.  Bittle  to  be  postmaster  at  Berlin,  N.  J.,  in 
place  of  W.  M.  Matthews.  Incumbent's  commission  expired 
May  2,  1932. 

David  A.  Skelley  to  be  postmaster  at  Port  Lee,  N.  J.,  in 
place  of  W.  J.  Hart.  Incumbent's  commission  expired  Feb- 
ruary 28,  1933. 

Joseph  P.  Kour  to  be  postmaster  at  Little  Ferry,  N.  J.,  in 
place  of  Andrew  Bauer.  Incumbent's  commission  expired 
February  9.  1936. 

Ethel  B.  Leisy  to  be  postmaster  at  Mantua,  N.  J.,  in  place 
of  W.  L.  Smith.    Incumbent's  commission  expired  January 

9,  1936. 

John  H.  Traynor  to  be  postmaster  at  Westfield,  N.  J.,  in 
place  of  B.  M.  Prugh.    Incumbent's  commission  expired  May 

10,  1936. 

HXW  YORK 

Henrietta  Fairbanks  to  he  postmaster  at  Bainbridge,  N.  Y., 
in  place  of  H.  L.  Payne.    (Removed  without  prejudice.) 

Michael  L.  Sullivan  to  be  postmaster  at  Binghamton,  N.  Y., 
in  place  of  H.  B.  Mulford.  Incumbent's  commission  expired 
February  17,   1936. 

Clifford  C.  Wenzel  to  be  postmaster  at  Deferiet.  N.  Y.,  in 
place  of  C.  C.  Wenzel.  Incumbent's  commission  expired 
April  29.  1936. 

Hannah  Pearce  to  be  postmaster  at  Ocean  Beach,  N.  Y., 
in  place  of  H.  A.  Pearce.  deceased. 

NORTH    CAKOLINA 

Robert  A.  Watson,  Sr.,  to  be  postmaster  at  Jonesboro, 
N.  C,  in  place  of  C.  M.  Rosser.  Incumbent's  commission 
expires  June  15.  1936. 

Robert  Boyd  Patterson  to  be  postmaster  at  Littleton,  N.  C, 
In  place  of  J.  W.  Wood.  Incumbent's  commission  expired 
April  4.  1936. 

John  Locke  Milholland  to  be  postmaster  at  Statesville, 
N.  C,  in  place  of  C.  M.  Adams.  Incumbent's  commission 
expires  July  7,  1936. 

NOKTH   DAKOTA 

Eureka  H.  McDougall  to  be  postmaster  at  Cleveland. 
N.  Dak.,  in  place  of  J.  E.  Cusator.  Incumbent's  commission 
expired  February  17,  1936. 

Lloyd  Lapic  to  be  postmaster  at  Lankin,  N.  Dak.,  in  place 
of  C.  L.  Erickson.  Incumbent's  commission  expired  April  27, 
1936. 

Mary  J.  Dunbar  to  be  postmaster  at  Scuris.  N.  Dak.,  in 
place  of  J.  G.  Acheson.  Incumbent's  commission  expired 
March  22,  1936.     (Removed  without  prejudice.) 

OHIO 

Samuel  R.  McGutre  to  be  postmaster  at  Bowerston,  Ohio. 
in  place  of  C.  A.  Bower.  Incumbent's  commission  expired 
February  5,  1936. 

Marguerite  E.  Martin  to  be  postmaster  at  Monroevllle, 
Ohio,  in  place  of  E.  W.  Armstrong.  Incumbent's  commission 
expired  January  7,  1936. 

Aaron  G.  Shealy  to  be  postmaster  at  New  Washington, 
Ohio,  in  place  of  A.  S.  Nye.  Incumbent's  commission  ex- 
pired January  7.  1936. 

Loretta  H.  Duswald  to  be  postmaster  at  Sclo,  Ohio,  in 
place  of  J.  A.  Downs.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

OKLABOMA 

Lewis  B.  Rogers  to  be  postmaster  at  Fort  Oibeon,  Okla.,  In 
place  of  Hubbard  Ross.  Incumbent's  commission  expired 
May  3,  1936. 


Howard  R.  Wynn  to  be  postmaster  at  Fort  Towson.  Okla., 
in  place  of  C.  P.  KeiL  Incimibent's  commission  expired  May 
3,  1936. 

Hope  C.  McOinty  to  be  postmaster  at  Kiefer,  Okla..  in 
place  of  W.  H.  Jones.  Incumbent's  commission  expired  May 
3,  1936. 

Carlos  E.  Shepherd  to  be  postmaster  at  Stlgler,  Okla.,  in 
place  of  I.  J.  Trout.  Incumbent's  commission  expired  Feb- 
ruary 1.  1936. 

OREGON 

Emil  L.  Mueller  to  be  postmaster  at  Clatskanie,  Oreg.,  in 
place  of  E.  J.  Dear.  Incumbent's  commission  expired  March 
23,   1936. 

Eldon  A.  Rush  to  be  postmaster  at  Elgin,  Oreg.,  in  i^ce  of 
O.  C.  Maxwell.  Incumbent's  commission  expired  January 
26.  1936. 

Lora  C.  Coykendall  to  be  postmaster  at  OaU^  Grove.  Oreg.. 
in  place  of  E.  D.  Davenport.  Incumbent's  commission  ex- 
pired January  22,  1936. 

Louis  Earl  Hammer  to  be  postmaster  at  Tillamook,  Oreg., 
in  place  of  W.  C.  Foster.  Incumbent's  commission  expired 
AprU  27,  1936. 

PENNSYLVANIA 

John  F.  Erdly  to  be  postmaster  at  Beaver  Springs,  Pa.,  in 
place  of  M.  K.  Schambach.  Incumbent's  commission  expires 
June  28,  1936. 

Leslie  H.  Lockerman  to  be  postmaster  at  Cheswick,  Pa., 
in  place  of  F.  U.  Armstrong.  Incumbent's  commission  ex- 
pired February  10,  1936. 

Mary  Dessie  Blayney  to  be  postmaster  at  Clasrsville,  Pa., 
in  place  of  H.  O.  Campsey.  Incumbent's  commission  ex- 
pired February  10,  1936. 

Harry  Tarbotton,  Sr.,  to  be  postmaster  at  Darby,  Pa.,  in 
place  of  John  Standring.  deceased. 

E>^lng  D.  Minerd  to  be  postmaster  at  Dunbar,  Pa.,  In  place 
of  E.  D.  Scott.  Incumbent's  commission  expired  January  5, 
1933. 

Harry  D.  Famen  to  be  postmsister  at  East  Butler,  Pa.,  in 
place  of  O.  V.  Glenn.  Incumbent's  commission  expired 
February  10,  1936. 

William  Scott  Rinedollar  to  be  postmaster  at  Everett,  Pa., 
in  place  of  J.  C.  Chamberlain.  Incumbent's  commission  ex- 
pired February  24,  1936. 

Mildred  E.  Wagner  to  be  postmaster  at  Preemansburg,  Pa., 
in  place  of  M.  E.  Wagner.  Incumbent's  commission  expired 
May  19,  1936. 

Eugene  M.  Burke  to  be  postmaster  at  Kams  City,  Pa.,  in 
place  of  E.  P.  Corts.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

Earle  Phillips  Robbins  to  be  postmaster  at  Knoxvllle.  Pa., 
in  place  of  L.  W.  Stevens.  Incumbent's  commission  expires 
June  1,  1936. 

Brian  W.  Kauffman  to  be  postmaster  at  Middleburg,  Pa., 
in  place  of  M.  G.  Wetzel.  Incumbent's  cc»nmlssion  expired 
February  10,  1936. 

Arthiur  O.  Shafer  to  be  postmaster  at  Montoursville,  Pa., 
In  place  of  J.  W.  Klepper,  removed. 

Margaret  A.  Mash  to  be  postmaster  at  Nanty  Qlo,  Pa.,  in 
place  of  A.  J.  Comely,  removed. 

Robert  E.  Walley,  Sr.,  to  be  postmaster  at  Spring  City,  Pa., 
In  place  of  H.  E.  Rogers.  Incumbent's  commission  expired 
January  13,  1936. 

Randall  H.  Weaver  to  be  postmaster  at  Worthington,  Pa., 
in  place  of  R.  H.  Weaver.  Incumbent's  commission  expired 
March  17,  1936. 

Edgar  S.  Abel  to  be  postmaster  at  Wrightsville,  Pa.,  in 
place  of  A.  L.  Smith.  Incumbent's  commission  expired  Feb- 
ruary 21,  1935. 

PUERTO  UCO 

Adela  Delpin  to  be  postmaster  at  Fajardo,  P.  R..  in  place 
of  R.  P.  Robert  Incumbent's  commission  expired  February 
20.  1935. 
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Irma  E.  Krjrzanowslcy  to  be  postmaster  at  Ponce.  P.  R., 
In  place  of  Roque  Rodriguez,  deceased. 

SOTTTH    CAROLINA 

Wiley  W.  McTeer.  Jr..  to  be  postmaster  at  Ridgeland.  S.  C. 
In  place  of  H.  P.  Glasser.  Incumbent's  ccmmissicn  expires 
June  15.  1936. 

SOUTH  DAKOTA 

Violet  Elefson  to  be  postmaster  at  Castlewood.  S.  Dak.. 
In  place  of  W.  W.  Sour.    Incumbent's  commission  expired  j 
January  26.  1936. 

Thomas  H.  Ryan  to  be  postmaster  at  Elk  Point,  S.  Dak.,  ^ 
in  place  of  J.  W.  Coverdale.  Incumbent's  commission  ex-  ! 
pires  June  15,  1936.  I 

Lucy  I.  Wright  to  be  postmaster  at  Hoven.  S.  Dak.,  in  placo 
Of  L.  I.  Wright.    Incumbent's  commission  expires  June  15.  ! 
1936.  I 

Ralph  H.  I>emon  to  be  postmaster  at  Lake  Norden,  S.  Dak.. 
In  place  of  P.  E.  Kolstinen.    Incumbent's  commission  expired  j 
January  25.  1936.  i 

Michael  P.  McOrath  to  be  postmaster  at  Morrlstown. 
S.  Dak.,  in  place  of  W.  R.  Amoo.  Incumbent's  commission 
expired  April  27.  1936. 

TKTNTSSZK 

George  N.  Puller  to  be  postmaster  at  CoUcgcdale,  Tenn.. 
in  place  of  W.  B.  Clark,  resigned. 

John  O.  Bennett  to  be  postmaster  at  Troy.  Term.,  in  place 
of  R.  O.  Greene.  Incumbents  commission  expired  January 
22.   1935. 

TEXAS 

Louise  W.  Fisher  to  be  postmaster  at  Burton,  Tex..  In  place 
of  H.  D.  F.  Nienstedt.  Incumbent's  commission  expired  April 
14.  1936. 

Andrew  P.  Hester  to  be  postmaster  at  Donna,  Tex.,  in  place 
of  P.  O.  Drake.  Incumbent's  commission  expired  April  4. 
1936. 

Arthur  B.  Hobbs  to  be  postmaster  at  Edgewood.  Tex.,  in 
place  of  P.  C.  El^m.  Incumbent's  commission  expired  April 
14,  1936. 

John  Richard  Folkes  to  be  postmaster  at  Gidd.ngs.  Tex., 
in  place  of  J.  P.  Hewitt.  Incumbent's  commission  expired 
January  8.  1936. 

Norman  Charles  Schlemmer  to  be  jxwtmastfer  at  Kyle. 
Tex.,  in  place  of  H.  C.  Wallace.  Incumbent's  commission 
expired  January  8,  1936. 

Andrew  B.  Johnson  to  be  postmaster  at  Marlin.  Tex.,  in 
place  of  D.  R.  Emerson.  Incumbent's  commission  expired 
April  14.  1936. 

Rudolph  J.  Morak  to  be  postmaster  at  West,  Tex.,  in  place 
of  H.  M.  Fowler.  Incumbent's  commission  expired  April  14. 
1936. 

UTAH 

Ray  K.  Bohne  to  be  postmaster  at  Mount  Pleasant.  Utah. 
In  place  of  H.  C.  Jacobs.  Incumbent's  commission  expired 
January  7,  1936. 

TIXCINIA 

S.  Thomas  Nottingham  to  be  postmaster  at  Cape  Charles, 
Va,,  in  place  of  P.  C.  Fitzhugh.  Incumbent's  commission 
expired  March  10.  1936. 

Archa  Vaughan  to  be  postmaster  at  Floyd.  Va..  in  place 
of  T.  T.  Weddle.    Incumbent's  commission  expired  April  12. 

1936. 

waseuvcton 

Clarence  E.  West  to  be  postmaster  at  Auburn.  Wash.,  in 
place  of  Walbert  Tonstad.  Inciunbent's  commission  expired 
Janu'vry  8.  1936. 

W.iliam  H.  Ross  to  be  postmaster  at  Richmond  Highlands. 
W.ish..  in  place  of  M.  J.  Rood,  Incumbent's  commission 
expu-ed  January  22.  1935. 

Daisy  M.  McDowell  to  t>e  postmaster  at  Toledo.  Wash., 
in  place  of  Julia  Enger.  Incumbent's  commission  expired 
April  27.  1936. 


west  VIRGINIA 

Rupert  B.  Mapel  to  be  postmaster  at  Parmington,  W.  Va.. 
in  place  of  Howe  Stidger.  Incumbent's  commission  expired 
February  9.   1936. 

Carroll  Miller  to  be  postmaster  at  Gauley  Bridge,  W.  Va.. 
in  place  of  Tlielma  Taylor.  Incumbent's  commission  expired 
February  9,  1936. 

WISCONSIN 

Frank  S.  Dhooge  to  be  postmaster  at  Ashland,  Wis.,  in 
place  of  J.  C.  Chappie.  Incumbent's  commission  expired 
May  3.  1936. 

Leslie  E.  SawTer  to  be  postmaster  at  College  Camp.  Wis., 
in  place  of  E.  T.  Bentsen.  Incumbent's  commission  expired 
February-  25.  1935. 

Harold  P.  Van  Buren  to  be  postmaster  at  Hartland.  Wis.. 
in  place  of  W.  D.  Zeirke.  Incumbent's  commission  expired 
Febmary  10.  1936. 

Charles  V.  Porter  to  be  postmaster  at  Menomonie,  Wis.,  in 
place  of  E.  C.  Quilling.  Incumbent's  commission  expired 
April  12.  1936. 

Lawrence  E.  Astin  to  be  postmaster  at  Milton  Junction, 
Wis.,  in  place  of  G.  B.  Keith,  resigned. 

John  W.  Schnettler  to  be  postmaster  at  St.  Nazianz.  Wis, 
in  place  of  C.  P.  Shea.  Incumbent's  commission  expired 
February  25.  1935. 

William  H.  Shay  to  be  postmaster  at  Somerset.  Wis.,  in 
place  of  H.  J.  LaGrandeur.  Incumbent's  commission  expired 
February  10.  1936. 

Julius  G.  Beiim  to  be  postmaster  at  Woodville,  Wis.,  in 
place  of  H.  C.  Gralow.  Incumbent's  commission  expired 
March  29.  1936. 

WYOMING 

Hazel  E.  Moore  to  be  postmaster  at  Edgerton.  Wyo..  In 
place  of  E.  L.  Murphy.  Incumbent's  commission  expired 
April  27.  1936. 

Francis  R.  Peck  to  be  postmaster  at  Glenrock,  Wyo..  in 
place  of  F.  W.  Smith.  Incumbent's  commission  expired 
March  10.  1936. 

George  W.  Nance  to  be  postmaster  at  Midwest.  Wyo..  in 
place  of  A.  V.  Lancaster.  Incumt)ent's  commission  expired 
December  16.  1933. 

Daniel  D.  Spani  to  be  postmaster  at  Rock  Spring.s.  Wyo., 
in  place  of  J.  A.  Stafford.  Incumbent's  commission  expired 
March  10,  1936. 

Bertha  I.  Frclander  to  be  postmaster  at  Sundance.  Wyo., 
in  place  of  H.  C.  Hurtt.  Incumtjent's  commission  expired 
January  9,  1936. 


CONFIRMATIONS 

EicciUive  nominations  confirmed  by  the  Senate  May  20 

(legislative  day  of  May  12).  1936 

Pcstblasters 


ALASKA 

Mrs.  Owen  E.  Meals,  Valdez. 

NEW  YORK 

Kingsley  D.  Maloy.  Clyde. 
Henry  A.  Stecking.  East  North  port. 
Sarah  K.  Gibbs,  Glenfleld. 
William  C.  McRorie.  Milford. 
Kittie  M.  Lundergun,  North  Rose. 
John  V.  Lynch.  Pearl  River. 
Emma  J.  ClafTey,  Port  Leyden. 
William  A.  Flanagan.  Seneca  Falls. 
Amy  B.  Earley,  Speculator. 
Edward  J.  Fitzgerald,  Troy. 
Mabel  E.  Fausette,  Trumansburg. 
Howard  Bell.  Woodstock. 
George  M.  Allrn,  Worcester. 
Mary  Scesny.  Yaphank. 

VERMONT 

Thomas  H.  Barry,  Waterbury. 
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HOUSE  OF  REPRESENTATIVES 

WEDNESDAY,    MAY   20,    1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

We  thank  Thee,  our  Father  in  Heaven,  that  we  are  per- 
mitted to  bow  at  the  altar  of  prayer.  For  at  Thy  mercy 
seat  burdens  are  rolled  away;  at  Thy  touch  we  have  gone 
on  our  way  rejoicing.  In  all  our  problems  we  need  Him  who 
taught  us  the  spirit  of  good  will  and  how  to  make  beautiful 
the  thresholds  of  home,  school,  and  church.  We  thank 
Thee  for  the  providential  blessings  of  happy  firesides,  for 
social  delights,  for  friendships,  and  for  all  those  satisfac- 
tions and  joys  of  a  just  and  worthy  life.  We  praise  Thee  for 
this  radiant  day.  O,  happy  is  he  who  looks  up  through  the 
fluttering  leaves  and  sees  God's  love,  who  sees  the  bright 
depths  of  the  deep  blue  sky  and  feels  that  It  is  a  canopy 
of  blessing ;  may  we  look  deeper  and  feel  that  an  infinite  God 
is  at  the  heart  of  all.  Through  Jesus  Christ  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Horne,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  Is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.  R.  9185.  An  act  to  insure  the  collection  of  the  revenue 
on  intoxicating  liquor,  to  provide  for  the  more  efiBcient  and 
economical  administration  and  enforcement  of  the  laws  re- 
lating to  the  taxation  of  intoxicating  liquor,  and  for  other 
purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  King,  Mr.  Barklet. 
and  Mr.  Capper  to  be  the  conferees  on  the  part  of  the  Senate. 

PERMISSION   to    address   THE    HOTTSI 

Mr.  CROSS  of  Texas.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CROSS  of  Texas.  Mr.  Speaker,  far  to  the  southwest 
on  this  side  of  the  Rio  Grande  is  a  vast  empire  called  Texas. 
The  Colorado  and  Brazos,  the  two  main  rivers  of  that  region, 
rise  In  New  Mexico  and  find  their  way  to  the  Gulf  through 
the  great  central  agricultural  basin  of  the  State.  The 
Brazos  In  crossing  Texas  traverses  some  900  miles  before 
reaching  the  Gulf,  while  the  Colorado  docs  approximately 
the  same,  l^e  drainage  area  of  the  Brazos  is  44,600  square 
miles,  while  that  of  the  Colorado  is  41,500.  the  two  together 
being  an  area  more  than  twice  as  large  as  the  State  of  Ohio. 
And  within  their  watersheds  is  40  percent  of  the  population 
of  the  State,  or  acme  2.400.000  people.  "Rie  valleys  that 
flank  these  streams  are  imsurpassed  in  fertility.  They  are 
dotted  with  many  thousands  of  farms,  and  upon  which  de- 
pends the  prosperity  of  hundreds  of  towns  and  cities.  These 
streams  on  an  average  of  every  5  jrears  are  subject  to  devas- 
tating floods,  submerging  between  three  and  five  million 
acres  of  land  and  causing  the  loss  of  many  lives,  as  well  as 
the  destruction  of  untold  millions  of  dollars  in  livestock  and 
crops,  to  say  nothing  of  the  enormous  damage  resulting  from 
erosion  and  soil  depletion. 

For  many  years  not  only  the  people,  the  cities  and  towns 
that  depend  upon  the  products  of  these  rich  valleys  for  sup- 
port, but  all  Texas  has  looked  to  the  day  when  these  floods 
would  be  controlled  and  the  frightful  loss  of  life  and  prop- 
erty brought  to  an  end.  Before  applying  to  governmental 
agencies  for  a  loan  to  construct  the  necessary  dams  to  con- 
trol these  floods  so  destructive  of  life  and  property,  the  State, 
In  order  to  show  its  good  faith  and  to  demonstrate  beyond 
any  question  that  these  projects  would  be  self-liquidating, 
in  the  case  of  the  Brasos  project  passed  an  act  setting  aside 


the  taxes  to  accrue  from  10  counties  over  a  period  of  20 
years  to  be  added  to  the  money  to  be  obtained  from  the  sale 
of  hydroelectric  energy  to  be  generated  at  these  dams, 
while  an  act  was  also  passed  by  the  legislature  in  the  in- 
terest of  the  Colorado  project.  With  such  showings,  both 
applications  were  promptly  approved. 

Texas  was  thrilled  by  this  good  news,  for  it  was  not  only 
to  resi.lt  in  the  employment  of  thousands  whose  families 
were  in  dire  need  of  food  and  clothing  but  it  also  meant 
the  coming  true  of  a  dream  long  and  devoutly  wished.  But 
this  exaltation  was  fated  to  turn  into  the  gall  of  bitter  dis- 
appointment through  the  greed-impelled,  selfish  activities 
of  a  great  monopolistic  holding  company  domiciled  at  2 
Rector  Street.  New  York,  in  ordering  its  puppet  ofDcials  of 
the  power  companies  in  Texas  to  hie  themselves  2.000  miles 
away  to  the  city  of  Washington  and  to  file  In  the  Federal 
court  of  this  district  an  injunction  suit  to  restrain  and  pre- 
vent the  governmental  agencies  from  making  these  loans  on 
the  ground  that  it  would  result  in  hydro-electric  energy  gen- 
erated at  these  flood-control  dams  coming  in  competition 
with  their  unconscionable  monopolistic  rates,  contrary,  as 
they  claim,  to  the  due  process  of  law  clause  of  the  Consti- 
tution, and  prayed  that  the  court  issue  an  injunction  and 
thus  permit  these  floods  to  continue  uncontrolled  to  destroy 
the  lives  and  property  of  the  people  in  order  that  this  mo- 
nopolistic holding  company  might  continue  to  enrich  Itself 
by  collecting  exorbitant  tribute  from  the  users  of  electricity. 
Mr.  Speaker,  the  lamented  Will  Rogers,  the  great  philos- 
opher-humorist, who  constanly  spoke  as  one  inspired,  de- 
clared: "A  holding  company  is  jus  like  a  fence  that  holds 
the  stolen  booty  while  the  actual  thieves  escape  from  the 
law." 

Mr.  Speaker,  in  other  words,  a  holding  company  is  a  cor- 
porate pirate  devised  by  high -financiering  buccaneers  that 
neither  produces,  distributes,  nor  performs  any  necessary 
service,  but  under  our  dual  system  of  government  furnishes 
an  ideal  device  for  the  monopolization  of  public  utilities, 
enabling  a  few  men  with  but  little  investment,  by  interlock- 
ing directors  and  manipulating  through  a  chain  of  so-called 
holding  companies  to  control  and  milk  producing  companies, 
and  in  so  doing  collect  exorbitant  tribute  from  the  people. 
And  this  money,  though  sorely  needed  to  do  the  money  work 
In  the  communities  where  the  power  plant  operates,  is  daily 
transported  to  some  distant  city  where  the  holding  company 
and  its  brood  of  alias  suUiolding  companies  are  domiciled. 

Bi4r.  Speaker,  the  Federal  Trade  Commission,  after  several 
years  of  delving  into  the  mysteries  of  these  holding  and  sub- 
holding  companies,  has  revealed  the  fact  that  almost  with- 
out exception  the  master  minds  that  control  and  manipulate 
these  devices  are  those  great  captains  of  finance,  the  Morgans 
and  Mellons.  the  Du  Fonts,  and  Rockefellers. 

Since  the  Texas  Power  k  Light  Co.  which  operates  in  my 
district  Is  non-hydraulic  and  ^e  rates  charged  by  it  are 
comparable  to  those  charged  by  other  power  companies  con- 
trolled by  holding  companies  throughout  the  Nation.  I  am 
going  to  use  this  company  to  illustrate  to  you  what  the  power 
companies  that  operate  In  your  districts  are  doing  to  your 
constituents. 

That  superholdlng  compuiy,  the  Electric  Bond  li  Share 
with  its  four  monster  sub-holding  companies,  the  American  it 
Foreign  Power  &  Light,  the  American  Power  Ic  Light,  the 
National  Power  k  Light,  and  the  Electric  light  It  Power 
Corporation,  are  all  domiciled  at  2  Rector  Street,  New  York, 
and  are  controlled  and  manipulated  by  the  house  of  Mor- 
gan. TTie  first  named  operates  in  foreign  countries,  while 
the  three  latter  confine  their  activities  exclusively  to  this 
country,  controlling  power  or  producing  companies  in  36  of 
the  States. 

These  sub-holding  companies  are  only  so  many  corporate 
aliases  for  Electric  Bond  k  Share,  by  means  of  which  it 
Juggles  water  into  controlling  stock  and  fictitious  loans  into 
mortgage  bonds  in  order  to  build  up  a  stupendous,  fraudulent 
rate  base. 

So  in  presenting  the  Texas  Power  k  Light  Co.  as  a  typical 
example  of  what  hapvens  when  a  holding  company  controls 
a  power  or  producing  company,  and  In  order  to  simplify  and 
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avoid  confusion  wherever  the  Electric  Bond  k  Share  holding 
company  acts  through  an  alias  sub-holdinc;  company.  I  shall 
U3e  the  name  ol  the  holding  company,  the  Electric  Bond  L 
Share. 

I'he  thru-in?  and  prosperous  jities  of  Temple.  Waco.  Hills- 
boro,  Waxahachie,  Cleburne,  Shermin,  and  Bonham  are 
located  in  seven  of  the  State's  banner  apricultural  black- 
land  counties.  In  the  latter  part  of  1911  the  Electric  Bond 
k  Share  Co.  purchased  the  power  plants  in  these  cities  and 
in  the  early  part  of  1912  organized  and  secured  a  charter 
from  the  State  for  the  Texas  Power  &  Light  Co.  The  Elec- 
tric Bond  L  Share  holding  company  paid  for  these  seven 
properties  as  shown  by  the  records  furnished  to  the  Fed- 
eral Trade  Commission  $2,065,000.  The  Electric  Bond  Si 
Share  further  claimed  that  including  certain  moneys  it  had 
advanced,  together  with  the  cost  of  the  options  and  the  se- 
curing of  the  Texas  Power  L  Light  Co.'s  charter,  it  was  out 
an  additional  $325,000,  making  these  properties  cost  it  all 
told  $2,390,000. 

The  Electric  Bond  &  Share  then  conveyed  these  properties 
to  its  creature,  the  Texas  Power  L  Light  Co.,  and  had  its 
Punch  and  Judy  officers  and  directors  to  pay  for  them  by 
Issuing  not  $2,390,000  in  stock,  but  $1,500,000  in  debentures 
or  promissory  lien  notes,  drawing  6  percent;  1,000  non-voting 
shares,  $100  par  value,  totaling  $1,000,000;  1.610,000  common 
or  voting  shares.  $5  a  share  no  par  value,  totaling  $8,050,000, 
or  a  grand  total  of  $10,550,000.  And  so,  not  $2,390,000,  but 
$10,550,000,  was  entered  upon  the  books  of  the  Texas  Power 
k  Light  Co.  as  the  cost  of  these  properties  and  formed  the 
base  upon  which  to  fix  the  rates  that  consumers  of  elec- 
tricity were  to  pay,  instead  of  $2,390,000. 

The  Electric  Bond  k  Share  Co.  then  sold  to  the  people  of 
Texas  this  $1,000,000  of  7-percent  preferred  stock  and  also 
disposed  of  the  $1,500,000  of  6-percent  debentures — making 
$2.500.000 — and  so  got  back  the  $2,390,000  that  It  had  paid 
out,  and  had  plus  a  bonus  of  $110,000,  plus  $8,050,000  of 
common  stock  carrying  complete  control  of  the  Texas  Power 
k  Light  Co.  that  had  cost  the  Electric  Bond  k  Share  Co. 
$110,000  less  than  nothing. 

The  Electric  Bond  k  Share  Co.  then  had  its  puppet  offi- 
cials of  tiic  'I>Bxas  Power  k  Light  Co.  to  execute  a  so-called 
service  contract,  whereby  the  Electric  Bond  k  Share  Co.  is 
to  employ  for  the  Texas  Power  &  Light  Co.  all  bookkeepers, 
adjusters,  accountants,  and  engineers.  That  provides  that 
the  Texas  Power  k  Light  Co.  is  to  pay  to  these  employees 
such  svuns  for  their  services  as  the  Electric  Bond  k  Share 
sees  fit  to  designate.  It  further  provides  that  in  the  case 
of  all  sums  paid  by  the  Texas  Power  k  Light  Co.  to  book- 
keepers, adjusters,  and  accountants,  the  Texas  Power  k 
Light  Co.  is  to  pay  50  percent  of  that  sum.  or  one-half  of 
that  amount,  to  the  Electric  Bond  k  Share  Co.  And  that  in 
the  case  of  all  sums  paid  out  for  engineering  service.  90 
percent  over  and  above  that  must  be  paid  to  the  Electric 
Bond  li  Share.  So  that  if  the  Texas  Power  li  Light  Co.  pays 
$20,000  to  bookkeepers,  adjusters,  and  accountants.  It  must 
then  pay  $10,000  to  the  Electric  Bond  li  Share  Co.,  making 
this  service  cost  the  Texas  Power  k  Light  Co.  $30,000.  If 
the  Texas  Power  k  Light  Co.  pays  out  the  sum  of  $20,000 
tc  employees  for  engineering  services,  the  Texas  Power  k 
Light  must  pay  $18,000  to  the  Electric  Bond  k  Share,  mak- 
ing this  senice  cost  the  Texas  Power  k  Light  Co.  $38,000. 
And  these  sums  are  entered  upon  the  books  of  the  Texas 
Power  k  Light  Co.  as  operating  cost  and  go  into  the  rate 
base.  So  that  the  more  the  Electric  Bond  k  Share  Co.  re- 
qiiires  the  Texas  Power  k  Light  Co.  to  pay  these  employees, 
the  more  the  Electric  Bond  k  Sliare  Co.  gets  from  this 
source  out  of  the  Texas  Power  k  Light,  and  the  higher  the 
rate  base  of  the  Texas  Power  &  Light  Co.  is  inflated. 

This  so-called  service  contract  fiirther  provides  that  the 
Texas  Power  It  Light  Co.  is  to  turn  over  to  the  Electric 
Bond  Jli  Share  Co.  I'a  percent  of  its  gioss  revenues  monthly. 
And  this  is  entered  on  the  books  of  the  Texas  Power  & 
Light  Co.  as  operating  expense. 

And  then  this  holding  company,  the  Electric  Bond  k 
Share,  organized  the  Texas  Construction  Co.,  domiciled  in 
iU  of&ce^  at  2  Rector  Sireet,  New  York,  the  stock  of  which 


is  exclusively  owned  by  the  Electric  Bond  &  Share,  and  to 
I  ■.N-h.ch  all  Contracts  for  iniir.-ovfmen's  and  extt\isiorLs  by  the 
Texa.3  Power  &  Liyht  Co.  are  to  be  let  without  competition, 
and  with  no  other  check  except  the  tender  conscience  of  the 
ElecUic  Bond  k  Share.  And  however  exorbitant  these 
c  larges  may  be.  they  go  on  the  oooks  of  the  Texas  Power  & 
liight  Co.  as  capital  invested  and  inflate  the  rate  base. 

Mr.  SpeakiT.  the  sole  purpose  of  holding  companies  in  the 
field  of  public  utilities  is  to  monopolize  and  by  controlling 
producing  companies  to  enrich  themselves  by  forcing  the 
consumers  of  electricity  to  pay  exorbitant  rates.  This  is 
done  first  by  increasing  the  rate  base  through  inflating  the 
capital  structure  of  the  producing  companies  with  watered 
stock  and.  second,  by  giving  fictitious  values  through  write- 
ups  to  their  physical  properties. 

In  this  company  I  am  using  as  a  typical  example,  the 
Texas  Power  k  Light  Co.,  and  in  which  the  first  big  swindle 
took  place  immediately  after  it  was  organized  by  the  Elec- 
tric Bond  k  Share,  when  there  was  a  write-up  from  $2,390.- 
000   to   $10,550,000.     These   write-ups   have   been   continued 
from  lime  to  time,  and  markedly  so  whenever  the  Electric 
Bond  k  Share  had  additional  plants  under  its  control  trans- 
i  ferred  to  tliis  producing  company.     So  that  these  original 
properties,  together  with  the  additions.  a.s  a  result  of  these 
I  write-ups.  are  valued  at  more  than  $80,000,000.    And  as  the.^e 
'  producing  companies  under  the  control  of  the  Electric  Bond 
I  k   Share  holding  company  were  transferred  to   the  Texas 
;  Power  k  Light  Co.,  a  sufficient  amount  of  non-voting  pre- 
ferred stock  was  sold  to  the  people  of  Texas  to  reimburse 
the  holding  company,  the  Electric  Bond  k  Share,  whatever 
sums  it  had  been  out  plus  a  block  of  vote-carrying  common 
stock  as  a  bonus.    As  a  result  the  people  in  Texas  have  in- 
vested $6,500,000  in  7-percent  preferred  stock  and  $5,878,600 
:  of  6-percent  preferred  stock,  making  $13,378,600.  and  which 
is  destined  to  be  wiped  out  by  the  foreclosure  of  the  fictitious 
bonded  indebtedness.     To  anyone  who  is  familiar  with  the 
properties   of   this   company   and   their   actual   value,   it   is 
patent  that  the  people  in  Texas  who  put  up  this  $13,378,600, 
through   the  purchase   of   preferred   stock,   have  furnished 
every  dollar  that  hzis  actually  gone  into  them  and  that  no 
benefit  accrued  to  the  Texas  Power  k  Light  Co.  as  a  result 
of  this  bonded  indebtedness,  but  that  it  enriched  the  coffers 
of  the  Electric  Bond  k  Share  holding  company  to  the  detri- 
ment of  the  preferred  stockholders  and  the  consumers  of 
electricity. 

Now,  in  order  to  make  the  assets  comparable  to  the  lia- 
bilities— that  is,  to  the  capital  stock  of  $33,443,976,  more 
than  $20,000,000  of  which  was  manufactured  out  of  water, 
carrying  100-percent  control  in  the  hands  of  the  holding 
company,  and  the  bonded  indebtedness  of  $45,405,000  as 
well  as  other  indebtedness — a  number  of  sky-high  WTite- 
ups  of  the  physical  properties  of  this  company  had  to  be 
made,  until  the  company's  statement  in  December  1934 
shows  its  physical  properties  valued  at  $86,104,472.  And  this 
enormous  sum  resting  on  fictitious  values  becomes  the  rate 
base  on  the  theory  that  it  represents  capital  invested  and 
upon  which  the  courts  hold  the  company  is  entitled  to  a 
reasonable  return. 

The  only  period  for  which  the  Securities  and  Exchange 
Commission  has  data  showing  the  amount  of  dividends  paid 
on  common  and  preferred  stock  covers  the  6  years  from 
1929  to  1934,  inclusive,  which  were  depression  years.  And 
for  that  6-year  period  the  holding  company  received  as  divi- 
dends on  its  common  water  bonus  stock  $8,400,000,  while 
the  holders  of  the  preferred  stock,  who  paid  for  it  thcu: 
good  hard-earned  money,  only  received  $4,734,349. 

Thus  the  holding  company,  the  Electric  Bond  k  Share, 
receives  practically  twice  as  much  in  dividends  on  its  Vv'ater- 
bonus  stock  as  the  preferred-stock  holders  who  put  up  their 
hard-earned  money.  Then  add  to  the  holding  company's 
watered  stock  dividends  its  exorbitant  profits  rxcruing  from 
the  Te.xas  Construction  Co..  plus  its  so-called  service-con- 
tract profits,  plus  interest  on  many  millions  of  pretended 
loans,  and  you  have  a  concrete  cxa.mple  of  holding-company 
high  financiering.  This  is  one  of  the  smaller  of  the  many, 
1  many  producing  companies  controlled  by  the  Electric  Bond 
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&  Share  holding  company  and  used  by  it  as  a  tribute  collec- 
tor from  the  consumers  of  electricity. 

While  comparisons  may  be  odious.  I  am  going  to  give  you 
one  which  at  least  furnishes  food  for  thought.  The  little 
to\^-n  of  Garland,  with  some  1.500  population,  in  Congress- 
man StTMNER's  district,  has  a  small  municipal  plant  and  ships 
its  fuel  several  hundred  miles,  from  Oklahoma.  This  fact, 
in  addition  to  its  being  f,  one-unit  plant,  maker,  its  over- 
head extremely  high.  It  is  true  that  this  little  plant  is  not 
assessed  for  taxes,  but  it  is  also  true  that  it  furnishes  to 


the  city  In  services  several  times  what  the  taxes  would 
amount  to,  for  it  not  only  pumps  the  water  that  supphes 
the  city  free  but  in  addition  furnishes  all  municipal  and 
street  lights  free,  and  it  is  known  as  the  best  lighted  town 
of  its  size  in  T^xas.  This  little  plant  clears,  as  shown  by 
data  furnished  by  the  city  secretary,  between  four  and  five 
thousaiid  dollars  a  year.  The  .following  is  a  comparison  of 
the  rates  charged  by  this  little  municipal  plat.t  to  the  citi- 
zens in  Garland  with  the  rates  charged  the  citizens  of 
Killeen.  a  town  of  similar  size,  by  the  Texas  Power  k  Light  Co.: 


ELECTRIC   RATE   SURVET TEXAS 

Table  l  —  Typicoi  ^*ft  monthti  biii».  residtntial  tnriee,  Jen.  1,  1955 


Community 


1      <rirl;tn(L 
47  ;    k.lu'eii     - 


rnpu- 
latiun 


1..1M 


Name  of  company  w  municipal  utility  serving 
comniunily:  (P  indicnlca  inilependent  operat- 
inj!  i-ompany;  ((')  company  contnilled  by  a 
utility  holding  corapnny  or  other  o|)crating 
utility;  (Mj  municip&lly  owned  and  operated 
utility) 


Oarland  T.isht  &  Power  To.  CM). 
Texas  Power  <t  Liglit  t'o.  iCj 


Liehtl 

nc  and  sm2,ll 

appii.^noos 

Minimum 

bill 

1 

g 

1 

-1 

o 

o 

o 

J3 

■J3 

ua 

Jt 

^ 

** 

«« 

«.» 

»g 

a 

3 

o"^ 

o 

O 

o 

o 

B 

M 

M 

M 

< 

■■^s 

<a 

s 

9 

$1.00 

10 

$1.  ^•, 

$1.74 

$2.25    ) 

l.SO 

7 

2.00 

2.  CO 

3.36 

LlRbllDg. 

small  ap- 
pliances, 
and  refrig- 
eration 


8 


$3.  fil 

j.  as 


J3 


■J 


S 


K68 

7.45 


o 

.JO 


«?5 


$6.80 
8.75 


a" 

o    . 
-  Sf 

«  ■: 

-■a: 

Si* 


eS 

_      St 

w    •  o 

■a  gc3 


$11.38 
13.75 


Aversire  charge  per 
kilowatt-hour 


.§ 


o 

M 


CI. 

6.06 

10.40 


o 
a 

M 

s 


CI. 

3.61 
5.95 


o 


o 


Ct. 
Z72 
3.50 


o 


a. 

2.75 


3 


1 

47 


And  this  in  spite  of  the  fact  that  the  Texas  Power  k  Light 
Co.'s  overhead  is  reduced  to  a  minimum,  distributing  from 
a  central  generating  plant  located  at  its  own  fuel  mine,  to 
say  nothing  of  the  advantages  in  reduced  prices  of  equip- 
m.ent  that  accrue  to  it  as  a  result  of  buying  in  large  quan- 
tities. 

Tlie  money  spent  by  the  consumers  of  electricity  in  Gar- 
land remains  in  the  community  to  do  the  money  work  of 
the  community,  while  the  money  spent  for  electricity  by 
the  people  of  Killeen  Is  exported  more  than  2.000  miles  away 
to  2  Rector  Street,  New  York. 

If  the  Electric  Bond  &  Share  holding  company  had  not 
gotten  control  of  these  properties  and  they  had  been  con- 
trolled and  managed  by  those  who  put  the  money  in  them, 
not  only  could  their  dividends  and  the  wages  of  their  em- 
ployees been  greatly  increased,  but  the  rates  to  the  consum- 
ers of  electricity  reduced  practically  50  percent,  and  the 
millions  that  are  now  annually  exported  to  2  Rector  Street, 
New  York,  would  remain  in  Texas.  As  it  is  the  sum  now 
taken  out  of  Texas  by  the  Electric  Bond  k  Share  through 
its  three  subholding  companies,  the  American  Power  k 
Light,  the  National  Power  k  Light,  and  the  Electric  Light 
k  Power  Corporation,  over  a  period  of  5  years,  amounts  ap- 
proximately to  what  an  entire  year's  cotton  crop  of  the  State 
will  sell  lor. 

Last  year,  during  the  consideration  of  the  Wheeler-Ray- 
bum  or  holding-company  bill,  propaganda  reached  an  all- 
time  high — with  the  holding  companies  pouring  out  millions, 
providing  a  heyday  of  golden  prosp>erity  for  lobbyists.  Wash- 
ington swarmed  with  them  of  every  hue  and  type,  the 
friendship  lobbyist,  the  social  lobbyist,  the  poUtical  threat- 
ening lobbyist.  Night  after  night  men  and  women,  posing 
as  heads  of  high-sounding,  memberles.s,  fake  organizations, 
repeated  parrotlike,  over  a  Nation-wide  radio  hook-up, 
rpceches  prepared  by  the  $60,000-a-year  publicity  agent  of 
the  holding  companies,  appealing  to  their  victims  upon 
whom  they  had  unloaded  so-called  preferred  stock  to  come 
to  see,  to  write,  or  vire  their  Senators  and  Congressmen  to 
vote  a?ainst  the  bill  or  be  ruined.  You  remember  how 
we  were  swamped  and  flooded  with  telegrams  identical  in 
form,  tens  of  thousands  of  which  were  shown  by  the  Sen- 
ate Committee  on  Lobbying  to  be  forgeries;  the  evidence 
disclosing  that  some  of  the  officials  of  the  producing  com- 
panies, the  creatures  of  the  holding  companies,  had  in- 
structed their  employees  to  take  city  directories  and  to  forge 
all  the  names  in  them  to  telegrams  and  send  them  to  Sen- 
ators and  Congressmen.    It  was  developed  later  by  the  Sen- 
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ate  Committee  to  Investigate  Lobbying  that  instead  of  being 
against  it,  practically  all  of  the  people  whose  names  were 
forged  to  these  telegrams  were  ardently  in  favor  of  the  bill. 
Under  the  Constitution,  which  specifically  provides  that  our 
constituents  shall  have  the  right  to  petition  us  expressing 
their  views  on  legislation,  in  committing  these  forgeries,  the 
oflBclals  of  these  holding  companies,  acting  through  their 
puppet  oflBclals  of  producing  companies,  were  committing  for- 
geries in  the  very  shadow  of  treason.  While  then  as  now 
we  heard  their  hypocritical  wails  that  if  Congress  passed 
this  bill  and  choked  them  loose  from  their  victim  it  would 
be  a  violation  of  the  Constitution.  And  many  members  of 
the  legal  profession,  who  put  pelf  above  patriotism  and 
"crook  the  pregnant  hinges  of  the  knee  where  tlirift  might 
follow  fauning",  joined  in  the  wail. 

As  a  result  of  the  investigations  of  the  Federal  Trade  Com- 
mission, of  the  House  and  Senate  Lobby  Investigating  Com- 
mittees, as  well  as  the  hearings  on  the  Wheeler-Rayburn  bill 
before  the  Interstate  and  Foreign  Commerce  Committee, 
which  was  so  ably  assisted  by  their  attorney.  Dr.  Splawn,  we 
now  know  what  methods  these  holding  companies  have  pur- 
sued in  so  long  throttling  any  laws  being  enacted  that  would 
materially  interfere  with  their  carrying  on  this  Nation-wide 
racket  of  rackets.  We  now  know  it  was  the  result  of  care- 
fully fostered  powerful  political  influences,  for  these  hearings 
reveal  the  fact  that  they  not  only  managed  to  get  much  of 
the  preferred  stock  Into  the  hands  of  prominent  influential 
men.  Including  outstanding  ministers  of  the  gospel,  but  also 
wherever  possible  they  would  unload  a  block  of  it  upon  some 
organization  that  might  be  used  in  putting  pressure  upon  leg- 
islative bodies  to  defeat  any  bill  that  would  tend  to  prevent 
their  hijacking  manipulations,  as  was  done  by  the  Texas 
Power  k  Light  Co.  when  it  imloaded  such  a  block  on  the 
Texas  Federation  of  Women's  C^ubs.  We  know  now  how  the 
press  was  to  be  kept  friendly  by  instructions  sent  out  to  the 
puppet  ofQcials  of  producing  companies  to  run  ej^tended  ads 
in  all  the  local  papers,  and,  as  stated  in  the  instructions,  that 
it  was  not  for  the  purpose  of  selling  electricity,  but  to  silence 
and  keep  down  criticism. 

While  a  fearless  independent  press  is  the  food  upon  which 
liberty  feeds  and  grows,  a  subsidized  press  is  to  it  a  most 
deadly  poison. 

And  we  know,  too,  from  these  lobbying  investigations  the 
tactics  their  speakers  were  instructed  to  use  in  addressing 
chambers  of  commerce,  luncheon  clubs,  and  other  organiza- 
tions. And  then  in  rounding  out  their  political  set-up  how 
zealous  they  are  to  place  on  their  dummy  boards  of  directors 
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men  of  ontstaiKSng  political  tnfluence,  such  as  the  head  of 
scxne  great  (tenominational  institution.  When  such  a  man 
will  permit  himself  to  be  used  in  this  way  to  serve  their  pur- 
pose, the  holding  company  sees  to  it  that  his  picture  appears 
on  the  front  pace  of  every  newspaper  in  the  section  where 
that  company  operates,  advertising  it  in  box -car  letters,  to  be 
paid  for  by  the  consumers  of  electricity,  that  he  had  been 
placed  uix>n  their  board  of  directors.  And  though  he  is  as 
ignorant  of  the  power  industry  as  the  holding  company  is  of 
God's  plan  of  salvation,  it  tickles  the  one's  vanity  while 
strengthening  the  political  set-up  of  the  other. 

But  It  was  reserved  for  that  super-holding  company,  the 
Electric  Bond  It  Share,  to  conceive  and  promulgate  that 
master  plot  of  treachery  that  must  have  made  angels  weep 
and  demons  rejoice.  The  Lobby  Investigation  Committee  of 
the  Senate  performed  a  glorious  service  for  their  country 
when  they  exposed  this  diabolical  plan.  Yes;  it  happened 
here,  and  is  happening  here  today.    Listen  to  the  plan: 

Fint.  set  up  a  militant  organization  of  the  security  owners 
of  America,  with  a  "war  chest"  of  something  like  $200,000,000 
for  the  purpose  of  destroying  the  New  Deal.  Second,  "em- 
ploy the  services  of  the  most  astute  political  publicists  and 
lobbyists  to  be  found  in  the  country."  •  •  •  Third, 
demand  "a  congressional  investigation  of  the  'brain  trust ' 
•  •  •  designed  to  expose  it  to  public  contempt."  Fourth, 
start  "a  whispering  campaign  designed  to  create  popular 
suspicion  that  the  New  Dealer  in  Chief  is  insane,  discrediting 
him."  Fifth,  "liquidate  the  Federal  Trade  and  Interstate 
Ccanmerce  Commissions."  Sixth,  set  up  a  "program  by  pri- 
vate industry,  acting  through  the  United  States  Chamber  of 
Commerce."  Seventh,  "engage  outstanding  national  figures, 
such  as  Nicholas  Murray  Butler,  Edwin  S.  Kem merer,  Newton 
D.  Baker,  and  others,  to  act  as  mouthpieces  and  release  pub- 
licity •  •  •  upon  the  middle-class  citizenry."  Seventh, 
"support  In  1936  political  campaign  for  President  smd 
congressional  candidates,  regardless  of  party,  who  pledge 
themselves  to  support  the  program  of  the  seciirity  owners' 
organization.'* 

And  then  Incorporated  In  this  plan  is  the  declaration  that 
there  is  nothing  which  would  better  serve  the  interest  of  the 
holding  companies  than  the  "putting  over"  of  this  program: 
and  surely  none  will  question  that  statement,  as  it  would 
guarantee  to  them  the  economic  and  political  dictatorship  of 
the  Nation,  with  the  United  States  Chamber  of  Commerce 
playing  the  fiddle,  while  they  collect  tribute  from  some  hun- 
dred and  twenty-five  millions  of  subjects. 

This  infamous  program  closes  with  these  significant  words : 
"  "The  company  as  a  company  dare  not  be  identified  with  the 
activity." 

There  you  haw  their  plan  of  battle  and  the  objectives  for 
which  they  hare  begim  to  fight,  running  in  method  and 
-  manner  true  to  the  plan.  They  have  set  up  the  militant 
organization,  the  Uborty  League,  with  Its  affiliates,  the  Sen- 
tinels of  the  Republic,  the  Crusaders,  the  Farmers  Independ- 
ent Council,  the  Southern  Committee  to  Ui^old  the  Consti- 
tution, the  Women  Investors  of  America,  and  others — smoke- 
screens frotn  behind  which  their  paid  hirelings  are  now  howl- 
ing. Prt»n  the  editorial  and  syndicated  columns  in  the  great 
metropolitan  press  it  is  evldoit  that,  as  proposed,  they  have 
already  emplotyed  the  soloes  of  those  "most  astute  publi- 
cists and  pn^Mgandists"  and  ordered  them  into  action. 

And  it  Is  equiJly  plain  that  from  the  harangues  reeking 
with  malicloas  exaggerations  and  concocted  falsehoods  com- 
ing nigiitly  over  the  radio  that  their  "outstanding  national 
figures  to  be  tised  as  mouthpieces  to  release  publicity  upon 
the  middle-class  citisenry"  have  also  "gotten  theirs"  and 
been  ordered  into  action. 

A  whiqiwinir  campaign,  a  contemptiUe,  sneaking  cam- 
psLign  of  heQ-bom  lies  that  our  President  was  hopelessly 
Insane  In  the  vain  hope  that  the  people  would  be  thrown 
Into  such  a  state  of  confusloo  and  desi>air  that  they  might 
work  upon  them  their  will  and  encompass  his  defeat.  A 
whispering  campaign  to  destroy  the  man  who  had  saved 
them  from  the  gnlllotine  In  having  saved  the  country  from 


revolution,  •^ng^atitude,  thou  marble-hearted  fiend",  of  all 
the  devils  men  should  hate  thee  most.  But  this  den  of 
Satan-inspired  whispering  serpents  had  hardly  begun  to  hiss 
when  the  President's  great  heart-throbbing  brain  thrilled 
through  the  radio  on  the  air  and  their  foul  whisperings 
abruptly  ended. 

How,  too.  in  keejMng  with  this  whispering  campaign  as 
well  as  all  of  their  undercover  hidden  manipulations  is  their 
cloeing  admonition  at  the  end  of  the  plan:  "Our  company 
as  a  company  dare  not  be  identified  with  the  activity." 

That  is  the  language  of  the  master  mind  of  racketeers, 
of  an  Al  Capone.  who  stays  under  cover  while  others  carry 
out  his  plans.  And  you,  my  colleagues,  who  voted  for  the 
conference  report  on  the  Wheeler-Rayburn  bill  are  to  be 
put  on  the  spot  on  election  day.  Your  political  death  is 
decreed  in  the  holding  company's  program  in  this  language: 
"Support  in  1936  political  campaign  for  President  and  con- 
gressional candidates,  regardless  of  party,  who  pledge  them- 
selves to  support  the  program  of  the  security  owners'  or- 
ganization." Your  local  utility  officials  may  be  loud  in  their 
protestations  that  they  are  for  you  while  condemning  your 
opponent,  and  in  turn  having  him  to  denounce  and  excoriate 
holding  companies,  and  so,  by  this  double-crossing  process, 
enable  him  to  split  a  vote  that  would  otherwise  be  yours, 
while  getting  theirs  a  hundred  percent.  But  do  not  be 
deceived,  my  colleagues,  for  you  are  marked  for  slaughter, 
and  if  money  can  defeat  you.  you  will  be  defeated. 

It  was  indeed  an  evil  day  for  you,  my  friends  of  the 
minority,  when  Du  Pont  and  his  "gang"  set  up  the  Liberty 
League  and  its  satellites  to  act  as  holding  companies  for  your 
party,  for  its  embrace  means  death.  And  so  you  will  find 
this  Liberty  League  is  not  only  a  holding  company,  with 
all  the  knavery  that  word  implies,  but  that  it  is  also  a  politi- 
cal undertaker  which  is  even  now  digging  a  grave  wide  and 
deep  for  the  Republican  elephant,  a  grave  of  shame  and 
dishonor,  over  which  is  to  be  erected  in  November  a  monu- 
ment with  this  brief  epitaph  carved  upon  it:  "Here  lies  the 
last  remains  of  the  O.  O.  P.,  another  sad  victim  of  holding 
companies."  And  as  you,  in  your  political  rags,  biannuaUy 
gather  about  it  with  heavT  hearts  and  in  your  anguish  cry 
out,  "When,  oh,  when  will  his  resurrection  come?"  Perched 
on  that  monument  a  croaking  raven,  the  Liberty  Leagues' 
evil  spirit,  will  respond,  "Never,  never  more." 

PRIimNG   or  Rm.ES   and   MAIIUAL    or  HOTJSZ   or   REPRESXHTATrVKS 

Mr.  LAMBETH.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion. House  Resolution  519,  and  ask  for  its  Immediate  consid- 
eration. 

The  Clerk  read  the  resolution,  as  follows: 

House  Resolution  519 

Resolved.  That  the  Rules  and  Manual  of  the  House  of  Repre- 
sentative* for  the  Seventy-flfth  (Congress  be  printed  as  a  House 
document  and  that  1,600  additional  copies  shall  be  printed  and 
bound  for  the  use  of  the  House  of  Representatives,  of  which  700 
copies  shall  be  bo\md  In  leather  with  thumb  Index  and  delivered  as 
majr  be  directed  by  the  Parliamentarian  ctf  the  House  for  distribu- 
tion to  officers  and  Members  of  Congress. 

The  SPKAB321.    The  question  is  on  agreeing  to  the  reso- 
lution. 
Tlie  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

ntPORTATION  or  TEXTILBS  ntOM  JAPAN 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  far  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks  and 
include  therein  a  letter  from  Mr.  Russell  Fisher,  of  the  Na- 
ticmal  Association  of  Cotton  Manufacturers. 

The  SPEAKIER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  ohJecUoo. 
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The  letter  referred  to  is  as  follows: 

Thz  Nationai.  Associatiom  or  Cotton  MAHTTTAcrnvsaa, 

Boston.  Mass..  Mag  19.  193$. 
Hon.  Edttb  NouasB  Roczbs, 

House  of  Representatives.  W«/i«n^on,  D.  C. 
Dear  Mas.  Rocess:  The  flood  of  Japanese  cotton  goods  increases 
month  by  month,  making  It  very  obvious  that  the  "gentlemen's 
agreement"  effected  by  the  State  Department  Is  whxiUy  inadequate. 
March  figures,  now  available,  show  an  Increase  of  nearly  one-third 
over  P'ebruary,  and  bring  the  total  for  the  first  quarter  to  21.630,430 
square  yards  compared  to  a  total  of  12,769,579  sqiiare  yards  for  tlM 
same  period  In  1935. 

If  the  Imports  continue  to  tncreaae,  and  apparently  nothing  la 
being  done  to  stop  them,  by  the  end  of  the  year  the  volume  will 
be  more  than  double  the  figure  for  1935. 

For  comparison  It  should  be  pointed  out  that  Imports  from 
Japan  for  the  first  quarter  of  1936  are  more  than  20  times  the 
annual  average  for  the  years  1930  to  1933.  It  would  seem  that 
official  Washington  might  weU  give  some  attention  to  the  unem- 
ploj-ment  this  Is  creating,  particularly  now  that  the  cost  of  relief 
Is  mounting  to  such  staggering  figiires. 
Yours  very  truly, 

(Signed)     Rttbsxll  T.  Fishkb. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  this  letter 
shows  the  tremendous  increase  of  cotton-textile  imports  from 
Japan  in  March  as  compared  with  February  of  this  year. 
It  shows  20  .times  the  cotton-textile  Imports  into  this  coun- 
try at  the  present  time  over  what  they  were  In  1930-33. 

Mr.  Speaker,  many  of  us  have  been  taking  up  the  matter 
with  the  Department  of  State,  in  view  of  the  very  alarming 
situation.  I  have  been  in  almost  daily  communication  with 
the  Department  about  it.  Only  yesterday  I  received  the  fol- 
lowing letter  from  Secretary  of  State  Hull,  which  shows  just 

how  weak  our  position  is: 

Depastmtnt  of  Stat«, 

WashiTurton,  May  19,  1936. 

Mt  Dear  Mrs.  Rogkss:  I  am  returning  herewith  telegrams  ad- 
dressed to  you  by  the  Waterhead  Mills,  Inc.,  and  Boott  Mills,  both 
of  Lowell.  Mass.,  with  reference  to  Imports  of  cotton  textUes  from 
Japan.  These  telegrams  have  been  referred  to  me  by  the  President 
with  the  request  that  I  communicate  directly  with  you. 

As  you  know,  this  Government  has  been  giving  careful  atten- 
tion to  the  problem  of  Imports  of  Japanese  cotton  textUes  for 
some  months.  In  accordance  with  the  recommendations  made 
last  year  by  the  Cabinet  committee  on  the  cotton-teitUe  Industry, 
an  eflort  was  made  to  secure  a  voluntary  undertaking  by  Japanese 
exporters  to  limit  shipments  of  cotton  cloth  to  the  United  States 
to  reasonable  amounts.  Such  an  assurance  was  transmitted  to 
this  Government  through  the  Japanese  Ambassador  on  December 
21,  1935.  It  was  the  opinion  of  the  Japanese  Government,  in  view 
of  this  assurance,  that  there  was  little  likelihood  of  such  abnormal 
Increase  in  exports  of  cotton  textiles  to  the  United  States  as  had 
occurred  during  the  first  6  months  of  1935. 

W^hen  thp  statistics  of  Imports  for  the  first  months  of  1936 
became  available,  it  appeared  that  these  expectations  had  not 
been  well-founded,  inasmuch  as  Imports  showed  a  considerable 
Increase.  This  Department  promptly  brought  the  facts  to  the 
attention  of  the  Japanese  Ambassador  as  soon  as  the  January 
figures  were  available. 

Conversations  have  been  continued,  with  the  approval  of  the 
President,  and  there  Is  now  expectation  that  a  more  definite, 
adequate,  and  satisfactory  undertaking  for  the  voluntary  limita- 
tion of  cotton-textile  export*  from  Japan  to  the  United  States 
may  be  received.  A  few  minor  detaUs  remain  to  be  clarified,  but 
I  expect  that  it  may  be  possible  to  announce  the  conjcluslon  of 
these  negotiations  In  the  very  near  future. 

I  also  understand  that  the  Tariff  Commission  Is  proceeding 
with  an  Investigation  of  cotton  velveteens  under  Its  general  pow- 
ers as  provided  In  section  322  of  the  tariff  act.  When  completed, 
this  report  shovild  give  a  complete  picture  of  the  situation  with 
regard  to  this  psirticular  product. 

Sincerely  yours,  CosoKi.  Hxtll 

Just  another  "gentlenan's  agreement"  with  Japan!  The 
previous  one  was  nothing  but  a  farce,  and  to  date  we  have 
nothing  but  promises  and  expectations.  Japan  looks  upon 
us  as  spineless  jellyfish,  and  obviously  they  think  that  be- 
cause we  do  not  show  resentment  they  can  do  as  they 
please. 

The  time  has  passed  for  playing  with  gentleman's  agree- 
ments. We  must  have  something  landing,  something  that 
will  protect  our  workers.  We  are  tired  of  promises  that 
are  never  fulfilled.  It  is  the  old  cry  of  "mafiana,  maftana", 
but  tomorrow  never  comes. 

The  SPEAKER.  The  time  of  the  gentlewoman  from 
Massachusetts  has  expired. 


PASSAGS   OF   THX   WACHKB-BXBfBOGXV  HOO&IMO    BILL    IS   NZCZS- 
SART  TO  PROMOR  rURTHJBt  RSCOVKRT,  EXDT7CX  UKEICPLOTICZNT, 

Ain>  SECUKE  DECEirr  Honsnro 

Mr.  DRISCOLL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  include  therein  an 
address  made  by  my  coDeaz/ue,  Mr.  Ellenbogen,  of  Pennsyl- 
vania, over  the  radio  last  evening. 

The  SPEAKER.    Without  objection.  It  is  so  ordered, 

There  was  no  objection. 

Mr.  DRISCOLL.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Record,  I  hiclude  the  following  radio 
address  delivered  by  Congressman  Heitrt  Ellxnboger,  of 
Pittsburgh,  Pa.,  over  National  Broadcasting  Sjrstem  (Blue 
NetwoA)  Tuesday,  May  19,  1938: 

Nearly  6,000.000  pe<^Ie  have  been  reemployed  in  the  United 
States  since  March  1933.  but  about  10,000.000  people  are  stiU  Tinem- 
ployed.  How  does  this  come  about  and  what  can  we  do  to  reduce 
substantially  the  number  of  Jobless? 

»T.T.    BBANCHJS    or    IKDUSTET    XXCKPT    BTnUtlKG    HAVS    HAD    SUBSTAimAI. 

■■COTXBT 

Ttxe  cxjnsumer-goods  Industries — Industries  which  manufacture 
goods  for  Immediate  consumption — have  had  extensive  recovery. 
The  automobUe  Indvistry  is  operating  near  capacity  and  turning 
out  almost  as  many  millions  of  cars  as  It  did  during  the  boom 
days.  Even  the  heavy-  and  durable-goods  lnd\istrles  have  made 
substantial  recovery  and  seena  to  be  progressing  rapidly.  Steel,  for 
Instance,  is  now  operating  at  about  70  percent  of  its  theoretical 
capacity. 

thx  Btnumro  iMuusiai  a  still  nr  ths  dspth  aw  thx  ssnussiON 

One  Industry  Is  lagging  behind — ^lagging  behind  bo  far  that  lb 
cannot  even  be  seen  In  the  recovery  parade.  That  Industry  Is  the 
building  Industry.  If  you  consider  the  fact  that  nearly  6,000,000 
p»oplc  are  directly  and  indirectly  depending  on  the  building  indus- 
try, and  if  you  further  consider  the  deplorable  low  state  of  opera- 
tions In  that  Industry,  you  will  find  the  most  Important  reason 
why  we  still  have  10.000,000  unemployed. 

Taking  only  257  cities — not  the  whole  country,  but  only  257  large 
cities — we  find  that  from  1923  to  1928,  Inclusive,  total  buUdins 
operations  In  the  United  States  amounted  to  between  three  and 
one-half  and  four  blUlon  dollars  every  year.  But  in  1935  they 
amounted  to  only  $655,213,410,  or  about  20  percent  of  normal 
(^>eratlon8.  If  we  consider  only  the  building  of  homes  In  these  257 
cities,  we  find  normal  b\illdlng  operations  varying  between  two  and 
two  and  one-half  billion  doUars  every  year  from  1923  to  1928, 
whereas  In  1935  they  amounted  to  $211,987350,  or  only  a  little 
over  10  percent  of  normaL 

ecchtt  febcent  of  thb  BtTnumro  tkades  wokkzbs  arz  ttivxvplotxd 

A  few  weeks  ago,  Mr.  William  Green,  president  of  the  American 
Federation  of  Labor,  appearing  before  the  Senate  Committee  on 
Education  and  Labor,  on  behalf  of  the  Wagner-EUenbogen  housing 
biU  testified  that  in  1929  there  were  2,091,000  galnfuUy  employed 
workers  in  the  construction  industry  of  which  about  11  percent 
were  unemplosred  In  that  year,  but  that  throughout  1935  out  of 
these  2,000,000  workers  1,732,383  or  about  86  percent  were  iincm- 
ployed.  Prom  1930  to  1936  unemployment  In  the  bullding-trade 
industry  fluctuated  from  70  to  85  percent.  Just  think  of  It  I  Hero 
Is  an  Industry  upon  which  5,000,000  people  depend  directly  and 
Indirectly  for  employment — an  Indxutry  which  atlU  has  an  unem- 
ployment record  of  about  80  percent.    Tbea«  figures  teU  the  story. 


HOUSZNO    SBOITACX — 10,000,000    MXW    BO: 
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Recovery  cannot  advance  any  f tirther  unless  we  have  substantial 
recovery  In  the  building  Indxistry.  and  there  can  be  no  revival  of 
the  bTiUdlng  Industry  unless  we  engage  upon  a  large-scale  program 
of  the  construction  of  homes. 

There  Is  today  an  acute  shortage  of  decent  housing.  Consider 
the  fact  that  we  have  annually  an  Increase  of  500.000  new  families, 
consider  the  obsolescence  of  existing  buildings,  the  normal  demand 
for  replacement,  the  destruction  of  buildings  by  fire  and  other 
factors.  The  best  estimate  available  Is  that  we  must  buUd  during 
the  next  10  years  at  least  10,000,000  new  homes  in  the  United 
States. 

PAssAca  car  ths  WAcma-SLLBifBOGDr  hoobiko  bill  hecbssabt 

The  bill  Introduced  in  the  United  States  Senate  by  Senator 
RoBXKT  F.  Wagnkb,  and  In  the  United  States  House  of  B^resenta- 
tlves  by  myself  Is  the  answer  to  the  twin  problem  of  unemploy- 
ment and  the  shortage  of  decent,  sanitary  homes. 

Of  course,  we  do  not  contend  that  suhsldlxed  housing  provided 
for  in  the  bill  will  construct  all  the  necessary  homes.  We  feel 
that  the  construction  of  homes  for  families  of  low  Income,  subsi- 
dized in  part  by  the  Government,  will  stimulate  the  private  con- 
struction industry  as  It  did  In  Kngland. 

I  feel  that  the  Wagner-EUenbcgen  bill  wlU  remove  the  tragedy 
of  need  amidst  plenty,  the  tragedy  which  exists  wben  millions  of 
decent  homes  are  needed,  while  the  buUdlng-trades  workers  wbo 
would  build  these  homes  aze  avallatde  but  must  llTe,  or  rather 
exist.  In  enf oroed  Idlfoasi. 
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Cvpenten  tnekl«7«n.  eteetridans.  mechuilca.  and  other  akUled 
worfcer*  look  lor  )otj«  »n  vain.  Several  million  people  depend 
directly  and  Indirectly  on  the  building  Induatry  for  employment. 
Warehouaes  aiid  liimbe/  yardjB  are  btil«ln«  with  needed  material 
Indu&trtal  plants,  which  could  supply  other  needed  building  ma- 
teriaU,  are  lying  kUe.  At  the  same  time  mllllona  of  families  are 
farced  to  live  in  slums  or  blighted  areas  which  shut  them  off 
from  light  sunshine  and  hope.  But  nothing  Is  done.  Nothing  Is 
done  to  give  employment,  to  stimulate  construction  acUvltles.  and 
to  provide  safe  and  sanitary  homes  that  are  so  greaitly  needed. 
And  I  say  to  you  than  nothing  will  be  done  xinlem  the  Congress 
of   the   Unlt«l  States  passes  the  Wagner-Elicnbogen  housing   bill 

The  passage   of    that   bill    wo\Ud   supply   the   sparlt   that    would 
launch  a  gigantic  construction  program,  that  wotild  begin  a  per- 
manent revival  of  the  building  industry,  and  that  would  start  our 
KaUan  toward  still  further  recovery  on  a  permanent  basis. 
TH«  noHT  rom  ucjanT  HOtrsiNa  oacAK  n*  isoo 

The  efforts  ol  exxUghtened  citizens  to  Improve  the  housing  con- 
dlUons  ot  oui  people  goes  back  to  the  beginning  of  the  century. 
In  1000  the  flrat  tenement  law  was  passed  In  the  State  of  New 
York.  Ever  since  then  the  flght  for  good  housing,  for  better 
bousing,  for  decent,  safe,  and  sanitary  homes  for  families  of  low 
Income  has  been  carried  on. 

BLUMS    BKEZD   CanfB    UTD    DISKASZ 

•nia  United  States  has  gradually  awakened  to  the  fact  that  slums 
fj%A  blighted  areas  are  the  breeders  of  crime  and  disease  and  that 
they  are  a  tremendous  burden  upon  the  municifMilitles  In  the 
United  State*. 

Mr.  Xmest  J.  Bohn.  member  of  the  Cleveland  city  council  and 
president  of  the  National  Association  of  Housing  Offlclala.  testi- 
fied before  the  same  Senate  committee  that  an  Investigation  by 
the  city  of  Cleveland  of  a  slum  area  which  covered  only  2^  percent 
of  the  populaUon  of  the  city  ahowed  that  In  that  slimi  area  21 
percent  of  the  murders  were  committed.  36  percent  of  the  houses 
of  proaUtutlon  were  located.  6S  percent  of  all  boy  delinquencies 
arose  In  thia  area.  12  Va  percent  ot  tuberciilar  deaths  occurred 
In  It. 

■Lines  ABX  A  BTTamaf  ittok  citt  TaKastrans 

The  investigation  by  the  city  of  Cleveland  further  showed  that 
the  total  tax  assessment  against  this  area  amounted  to  $225.035 — 
most  of  which  was  uncollectible — whereas  the  expenditure  cA  the 
city  for  police,  fire,  health,  school,  and  other  municipal  services 
amounted  to  •1.B71.000.  Therefore,  the  city,  even  if  it  collected 
all  taxes  in  that  slum  area,  would  have  an  annual  loss  of  about 
•1.740.000,  a  loss  Which  most  be  borne  by  the  home  owners  living 
In  the  other  sections  of  the  city  every  year.  Similar  conditions 
exist  In  hundreds  of  other  dtlee  In  the  United  States. 

In  the  city  ot  Hew  York  the  number  of  deaths  from  tuberculosis 
iB  the  lower  tenement  houses  Is  230  percent  higher  than  the 
deaths  in  the  newer  tenement  houses.  At  the  same  time,  deaths 
from  spinal  Tnf"'ng<ti«  u  247  percent  higher  in  the  old  tenement 
bouses  than  In  the  new  ones.  Deaths  from  all  causes  is  87  per- 
cent higher  In  the  old  tenement  houses  than  In  the  new  ones. 
Juvenile  delinquency  Is  100  percent  higher  In  the  alum  areas  than 
In  the  nonslnm  areas. 

Why  should  we  hold  commtinlty  and  family  welf«re  drives  and 
permit  the  continuance  of  slum  conditions  which  make  such 
drives  necessary?  Why  hold  drtves  against  the  dread«*d  disease 
of  tuberrtUosts  when  we  force  families  of  low  Income  to  live  in 
bomcs  where  sunlight  Is  shut  out? 


BotTsZKO  xrroKTs  or  rax  aomxhisi'iation 
Raaltstng  the  need  for  the  stimulation  of  employment  in  the 
building  indiistry.  the  need  for  the  aboUtton  of  slums  and  blighted 
'areas,  and  the  demand  for  new  housing,  the  Federal  Government, 
under  Secretary  Harold  L.  Ickea,  P.  W.  A.  Administrator,  and  his 
housing  division,  undertook  57  developments,  providing  about 
36.000  dwelling  units,  with  an  allotment  of  •141XXX).000.  Simi- 
larly, the  subtirban  resettlement  division  was  allotted  $31,000,000 
with  which  It  undertook  to  constroct  four  low-cost-houaing  com- 
munity developments. 


lamarr  polict  ahb  poutAinorr  Aormrr  asm  wtxns&Afrr 
We   now  have  the  benefit   of  the  tremendous  amount  of   ex- 

rlsnce  gathered  and  accumulated  in  the  hoxislng  division  of  the 
W.  A.  and  In  the  suburban  resettlement  division.  We  also 
know  that  low-cost  housing  cannot  be  undertaken  under  a  tem- 
porary hotislng  policy  and  a  tempwrrvry  housing  agency.  We  must 
have  a  definite,  a  permanent  housing  policy  and  a  permanent 
houslnf;  agency  If  we  want  to  build  low-rent  housing  In  the 
United  States. 

Tin  wAGNn-xxxBivBOGnr  bhjl  is  rm  xxsm.T  op  lowo  erarrr 
\9  a  result  erf  the  experience  accumulated  by  these  Government 
agmoies  and  as  a  result  of  other  expfrlment.'ttlon.  surveys,  and 
thought  on  the  psrt  of  all  groups  and  individuals  Interested  In 
finding  some  solution  for  the  housing  problem,  we  preeented  the 
Wagner-Ellenbogen  housing  bill  to  the  Congress  and  to  the  people 
of  the  United  States.  We  have  moved  slowly,  because  the  problems 
Involved  are  so  serious  and  complex  that  no  hasty  or  partial  solu- 
tion will  do. 

THIS  snx  HAS  wuisbpkbas  Buppuai 

The  WagiMT-menbogen  housing  bill  has  the  support  and  en- 
dorsement of  the  National  Public  Rousing  Conference;  of  the 
National  AsaoclaUon  of  Housing  Offlcials;   of  the  churches.     This 


bill  has  the  unanimous  support  and  determined  backing  of  the 
American  Federation  of  Labor.  Indeed.  11  has  the  ui...n-nioUi 
support  of  all  persons  and  Individuals  who  huve  inu>re6t«a  thcm- 
stlves  In  the  problem  of  slum  abatement  and  dneiit  homes  for 
famLliPS  of  low  Incomes. 

The  Wat'iitr-Ellenbogen  bill  has  been  endcrped  by  lanje  and 
small  communities  alike.  It  has  been  endorsed  by  the  cities  of 
New  York,  Chicaijo,  Los  .Angeles.  Clevtland.  Bot.ton.  Philadelphia, 
Plttsbunrh.  and  other  large  cities.  It  has  also  been  endorsed  by 
hundreds  of  smaller  communities  like  Klttannlng,  Pa.;  Bethlehem, 
Pa  ■  Greenville  N  C:  and  Kl  Paso.  Tex.,  and  by  many  hvmdreds  erf 
small  cities  There  has  never  been  a  bill  before  the  Congress  of 
the  United  St.iu?.s  which  has  received  more  widespread  support 
among  all  classes  and  among  all  kinds  of  communiUes  than  the 
Wagner-EllenboKcn  housing  bill. 

Rn.r.     paOTECTS     PdlVATX    I.NDUSTKT     AGAINST    GO^TRNMENT    COMPEIUIOW 

This  bill  protecU  private  Industry  against  compeiUlon  from  the 
Government,  and  at  the  same  time  provides  subsidized  hoiislng 
with  Federal  aid  for  famlllcfi  of  low  Incomes  U  has  received  the 
acclaim  not  only  of  liberal  and  progressive  newspapers,  like  the 
chain  of  S<'i Ipps-Howard  newspapers,  but  it  also  has  been  appioved 
by  leadiiig  conservative  newspapers  throughout  the  country. 

THIS   BUJ.    IS    KOKPAHTISAN    LEGISLATION 

In  Its  very  essence  this  bill  Is  nonpartisan  legislation.  The  need 
for  low-cost  housing  was  recognized  In  Mr  Hoover's  administration. 
The  committee  on  large-scale  operations  of  Mr  Hoover's  Conference 
on  Home  Building  and  Home  Ownership  reported  that  "the  houses 
of  the  cotmtry  constitute  our  largest  mass  of  obsolete  and  dis- 
credited equipment."  They  pointed  out  that  "new  houses  of 
acceptable  standard  of  living  are  too  expensive  for  two-thirds  of 
the  population",  and  they  showed  that  "the  present  break-down  in 
the  financing,  construction,  and  distribution  of  homea  is  more  than 
a  temporai-y  or  emergency  situation"  and  therefore  requires  more 
than  emergency  measures  for  Its  solution. 

The  awakened  local  interest  in  the  housing  problem  today  knows 
no  party  line.  What  other  Issue  can  you  find  In  which  local  gov- 
ernmental officials,  both  Democratic  and  Republican,  social 
agencies,  labor,  consumer  organizations,  and  the  capital-goods 
Industries  are  all  united  in  seeking  public  action? 
Housma  SHouijj  bk  caowHUfc  achuvement  or  soosrvKLT  adminis- 
tration 

The  adoption  of  a  sound  national  hou.«ilng  policy  would  be  the 
crowning  point  of  the  first  4  years  of  the  Roosevelt  administration. 
Talk  and  experiment  can  now  be  translated  Into  concre^-e  achieve- 
ment. The  President  has  said.  "We  are  working  toward  the  ulti- 
mate objective  of  making  It  possible  for  American  families  to  live 
as  Americans  should."  Here  is  an  economical,  efficient,  and  compre- 
hensive method  of  taking  one  real  step  in  this  direction. 

How  can  we  speak  of  an  American  standard  of  living  when  we 
find  that  millions  of  our  people  must  live  in  slums  and  blighted 
areas.  In  crowded  rooms  without  proper  sanitary  facilities,  without 
adequate  light  and  air.  and  without  space  for  the  children  to  play? 
How  can  we  speak  about  a  more  abundant  life  if  we  refuse  to 
provide  the  prime  necessity  of  life — decent  shelter? 

EXTEOPE   DID   IT 

Prom  November  1918  to  September  1935  England  has  built 
1.231.883  homes  with  Government  aid.  At  the  bame  time  a  far 
larger  and  ever-Increasing  number  of  homes  were  built  by  private 
enterprise. 

Holland  rehoused  about  one-fifth  of  her  population.  Vienna  did 
Just  as  much.  Ot-rmany  before  the  advent  of  the  Nazis  erected 
more  than  2.0O0.0O0  dwellings  with  Government  aid.  If  we  add 
up  the  housing  achievements  of  several  European  countries  with  a 
combined  population  about  equalling  that  of  the  United  States, 
we  find  that  they  have  built  nearly  5.000,000  homes  with  govern- 
ment aid,  with  high  standards  of  decency  and  comfort,  and  at 
prices  and  rentals  available  to  low-income  families. 

Surely,  what  was  done  in  Europe  can  be  done  In  the  United 
States. 

A  CKISIS  HAS  aZZN  REACHED 

Ladies  and  gentlemen,  a  crisis  in  the  movement  to  revive  the 
construction  industry  and  to  provide  decent  homes  at  low  rentals 
has  been  reached  in  the  Nation's  Capital  at  Washington.  Let  me 
remind  you  that  there  Is  only  one  bill  before  the  Congress  which 
provides  for  housing,  and  that  bill  Is  the  Wapjner-EIlenboccn  bill — 
a  bill  which  contains  the  results  of  the  effort  thought,  and  study 
which  has  been  accumulated  over  a  period  of  35  years  in  the 
United  States,  a  bill  which  contains  the  lessons  which  have  been 
leamed  by  the  housing  division  of  the  P.  W.  A.  and  by  the  sxtbur- 
ban  resettlement  division,  lessons  acquired  at  a  cost  of  $172,000,000. 

LOVr-COST   HOTTSING    IS    ENDTD    TTNLESS   THIS    BP.  I.    PASSES 

No  further  appropriation  of  funds  for  low-rent  housing,  no 
further  construction  of  homes  with  Pideral  coopenitlon  will  be 
undertaken  unless  the  Wagner-Ellenbogen  housing  bill  is  passed 
at  this  session  of  Congress.  The  housing  movement  In  the  United 
States,  which  seemed  so  near  success,  will  be  d^nd  unless  the  Wag- 
ner-Hlenbogfn  housing  bill  becomes  a  law  ai  this  session  of  Con- 
gress. The  hou.slng  division  of  the  P.  W.  A.  will  fold  up  and  the 
building  of  homes  for  families  of  low  income  wU^  definitely  end 
unless  this  bfll  Is  passed  In  substantially  the  form  In  which  It  has 
been  introduced  by  Senator  Wagner  and  myself.  Unle>w  this  bill 
is  passed,  the  slums  and  blighted  areas  will  remain  with  us  and 


will  further  Increase  Millions  of  families  of  low  Incomes  will  con- 
tinue to  live  miserably  and  the  drain  upon  the  treasuries  of  our 
cities  will  become  unbearable. 

SENATE    EXPECTED    TO    PASS    BILL 

Senator  Wagner  confidently  expects  the  Senate  Committee  on 
Education  and  Labor  to  favorably  report  this  bill  to  the  Senate  In 
the  next  few  da3rs.  but  the  Committee  on  Banking  and  Currency 
of  the  House  of  Representatives,  which  has  charge  of  7the  bill  In 
the  House,  has  so  far  refused  to  hold  hearings  on  the  bill. 

The  Members  of  Congress  are  your  representatives.  They  are 
your  servants.  Ladies  and  gentlemen.  If  you  want  to  give  health 
and  well-being  to  the  coming  generation,  do  your  part  for  the 
passage  of  this  bill.  If  you  want  to  provide  the  necessary  push  for 
further  and  complete  recovery,  if  you  want  to  aid  In  the  clearance 
of  slums  and  the  elimination  of  crime  and  disease.  If  you  want  to 
establish  a  cleaner  and  mora  healthy  atmosphere  for  the  mothers 
of  America  to  watch  over  their  children,  you  will  aid  In  the  passage 
of  the  Wagner-Ellenbogen  housing  bill. 

The  passage  of  the  Wagner-Ellenbogen  housing  bill  will  give  to 
the  children  of  America  the  opportunity  to  grow  up  to  a  better  life 
and  to  a  more  promising  maturity,  and  It  will  permit  the  parents 
in  America  to  live  in  decency  and  comfort  amidst  sanitairy  and 
healthy  homesJuU  of  light  and  sunshine. 

DEPARTMENT   Of   THE   INTERIOR    APPROPRIATION    BILL.    1937 CON- 
FERENCE   REPORT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  call  up  the  con- 
ference report  on  the  bill  (H.  R.  10630)  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  30,  1937.  and  for  other  purposes,  and  I  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu  of 
the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

CALL  or  THE  HOUSE 

Mr.  SHORT.  Mr.  Speaker,  a  point  of  order.  Since  prac- 
tically the  appropriation  on  every  item  in  this  bill  has  been 
increased  on  the  insistence  of  the  managers  on  the  part  of 
the  Senate,  I  think  the  membership  of  the  House  should  be 
present  to  hear  the  gentleman  from  New  York  [Mr.  TaberI. 
I  therefore  make  the  point  of  order  that  there  is  no  quorum 
present. 

The  SPEAKER.  The  Chair  will  count  [After  coimting.] 
Evidently  there  is  not  a  quorum  present. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

(BX>U  No.  104] 


Adair 

Allen 

Andrew.  Mass. 

Andrews.  N.  T. 

Beam 

Berlin 

Blnderup 

Brenuan 

Brooks 

Bri'wn.  Mich. 

Buckley.  N.  T. 

Bulw'.nkle 

Caldwell 

Cartwrlght 

Gary 

Ca>ey 

Cavirchia 

Chandler 

Chapman 

Claiborne 

Clark.  N.  C. 

Cop.nery 

Cooley 

Creal 

Crosby 

Crowthcr 

Dear 


Dempsey 

Dietrich 

Dingell 

Dlrksen 

Dorsey 

Doutrlch 

Duncan 

Eagle 

Eaton 

Penerty 

Ferguson 

Gambrlll 

Casque 

GlfTord 

Golds  bo  rough 

Goodwin 

Gray.  Pa. 

Green 

Gwynne 

Hancock.  N.  C. 

Harter 

Hartley 

Hill,  Ala. 

Hoeppel 

Hook 

Hope 

Kahn 


Kee 

Keller 

Kelly 

Kennedy,  Md. 

Kerr 

Kopplemann 

Lee.  Okla. 

Lehlbach 

Leslnskl 

Lewis.  Md. 

Lord 

Lundeen 

McGroarty 

McKeough 

McLean 

Maloney 

Meeks 

Mitchell.  Tenn. 

Montet 

MorlU 

Nelson 

Norton 

Oliver 

O'Malley 

Palmlsano 

Perkins 

Peterson,  Fla. 


PetenglU 

Powers 

Qulnn 

Rabaut 

Rellly 

Richardson 

RUk 

Rogers.  N.  H. 

Rogers.  Okla. 

Russell 

Ryan 

Sadowskl 

Sanders,  La. 

Sandlln 

Schaefer 

Sears 

Seger 

Stames 

Steagall 

Stewart 

Sweeney 

Turpln 

Utterback 

Wearln 

Wilcox 

Zloncheck 


The  SPEAKER  pro  tempore  (Mr.  Colmer).  Three  him- 
dred  and  nineteen  Members  are  present,  a  quorum. 

On  motion  of  Mr.  Bankhead.  further  proceedings  under 
the  call  were  dispensed  with. 

interior  DEPARTMENT  APPROPRIATION  BILL,   1937 

The  SPEAKER  pro  tempore.    The  Clerk  will  read  the 
statement  of  the  managers  on  the  part  of  tiie  House. 
The  Clerk  read  the  statement. 


The  conference  report  and  statement  are  as  follows: 

CONTERENCE    REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10630)  making  appropriations  for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  Jime  30.  1937,  and  for  other  purposes. 
having  met,  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Hotises  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  15.  16. 
17,  19,  31,  26,  37,  40,  51,  60,  64,  79,  90,  and  91. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2,  3.  6.  12.  13,  30,  22,  23,  25.  28,  29,  30.  34. 
37.  38,  41,  42,  43,  44,  45,  47.  48.  49,  55,  58.  59.  61,  62.  63,  65,  66.  67. 
68,  69,  70.  73,  74,  75.  76,  77,  78,  81,  82,  84.  85,  86,  88.  and  89,  and 
agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  4,  and  agres 
to  the  same  with  an  amendment,  as  follows:  Restore  the  ma».tw 
stricken  out  by  said  amendment,  amended  to  read  as  fc^o'ws: 
":  Provided.  That  no  part  of  this  appropriation  shall  be  expended 
for  work  on  any  figure.  In  addition  to  the  foinr  figures  authorloed 
by  law,  upon  which  wcx-k  has  not  commenced  as  of  the  date  of 
enactment  of  this  Act",  and  the  Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  at  the 
sum  proposed.  Insert:  "$587,700",  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  8:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  Hey  of  the  sum 
proposed.  Insert:  "$77,500",  and  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  Tliat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  9,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  sum 
proposed,  insert:  "$160,000",  and  the  Senate  agree  to  the  same. 

Amendment  numbered  10:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  ths 
sum  proposed.  Insert:  "$75,000",  and  the  Senate  agree  to  the  same. 
Amendment  numbered  11:  That  the  Hoiise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  11.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
matter  Inserted  by  said  amendment,  insert  the  following :  "$159,200, 
of  which  amount  $10,000  shall  be  immediately  available",  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  ot  ttoe 
sum  proposed.  Insert:  "$260,000".  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$356,000",  and  the  Senate  agree  to  the 
same. 

Amendment  ntunbered  36:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
matter  inserted  by  said  amendment.  Insert  the  following:  "$2376,- 
000,  of  which  amount  $10,000  shall  be  Immediately  available",  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  57:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  57,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
proposed.  Insert:  "$140,000",  and  the  Senate  agree  to  the  same. 

Amendment  numbered  71:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  71,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
proposed.  Insert:  "$75,000".  and  the  Senate  agree  to  the  same. 

Amendment  numbered  72:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  72,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
proposed,  insert:  "$2,807,81T',  and  the  Senate  agree  to  the  same. 

Amendment  numbered  80:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the  simi 
proposed.  Insert:  "$2,093,200".  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  In  disagreement  amendments 
numbered  1,  7,  24,  31.  32.  33.  35,  39.  46.  50,  52,  53,  54.  56,  83.  and  87. 

Edwa&d  T.  Tatlor, 
B.  M.  Jacobsek, 
Jed  Johnson, 
W.  P.  Laaabxxtboh, 
Mlanager$  on  the  part  of  the  HotLse. 
Carl  Hatden, 

KXITNETH    McKn.I.AR. 

Blbiix  Thoiaas, 
Frquxick  Steiwer, 
Managert  on  the  part  of  the  Senate. 
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The  managers  on  the  part  ot  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
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5UTiat«-  to  the  WU  (H.  ».  10630)  maUng  appropiiaUons  for  the 
Department  ot  the  Interior  for  the  fiscal  year  ending  June  30,  1937, 
ai^.d  for  other  purposee.  submit  the  following  statement  In  explana- 
Uon  of  the  effect  of  the  action  agreed  upon  and  recommended  in 
the  accompanying  coclcrerLce  report  aa  to  each  of  such  amend - 
oaenta,  namely : 

Oa  no.  2:  Provtdea  a  salary  of  15  per  diem  and  for  the  payment 
of  neoeoary  travel  expenses,  exclusive  of  subelstence.  for  members 
of  advlflory  committees  of  local  stockmen.  In  connection  with  the 
•dmlniatraUon  of  the  Grazing  Control  Act.  as  proposed  by  the 
Senate.  Instead  of  »5  per  diem  whUe  actually  employed  In  Ueu  of 
■ubaislence  and  5  cents  per  mile  for  travel,  as  proposed  by  the 

House. 

On  nos  3  and  4.  relating  to  the  Mount  Rushmore  National  Memo- 
rial Commission :  Makes  $30,000  immediately  avaUable,  as  proposed 
by  the  Senate.  Instead  of  $60,000.  as  proposed  by  the  House,  and 
accepts  the  House  prohibition  against  the  expenditure  of  funds  on 
any  ngure  on  which  work  has  not  been  commenced  with  the 
further  provision  that  no  funds  shall  be  expended  on  any  addi- 
tional figure  not  authoflaed  by  law. 

QDfXIAI.  LAKD  OWTTCU 

On  no.  6:  Appropriates  $587,700  for  salaries  in  the  Office  of  the 
Commissioner  of  ths  General  Land  Office,  Instead  of  $577,700.  as 
proposed  by  the  Hotise.  and  $800,000.  as  proposed  by  the  Senate. 

On  no.  «:  Appropriates  $700,000.  as  proposed  by  the  Senate,  in- 
stead of  $600^000.  as  proposed  by  the  House,  tor  surveying  public 
lands. 

On  no.  8:  Appropriates  $77,500  for  salaries  of  registers  of  district 
land  offices  Instead  of  $75  000,  as  proposed  by  the  House,  and 
•80.000.  as  proposed  by  the  Senate. 

On  no.  9:  Appropriates  $160,000  for  contingent  expenses  of  land 
offices  instead  of  $150,000,  as  proposed  by  the  House,  and  $175,000, 
as  proposed  by  the  Senate. 

BtraxAU  OP  tifDXAif  Airans 

On  nQ.  10:  Appropriates  $75,000  for  the  sui>pre«8lon  of  the  traffic 
in  Intoxicating  liquors  among  Indians  Instead  of  $55,880,  as  pro- 
posed by  the  House,  and  $100  000.  as  proposed  by  the  Senate. 

On  no  11 :  Appropriates  $158,200  for  lease,  purchase,  and  repair  of 
agency  buildings  Instead  of  $144,200.  as  proposed  by  the  House,  and 
$164,200.  as  proposed  by  the  Senate,  and  provides  that  $10,000  of 
such  sum  shall  be  Inunedlately  available,  Instead  of  $20,000.  as 
proposed  by  the  Senate. 

On  no.  12:  Eliminates  proviso  proposed  by  the  Hou.se  limiting 
the  amount  payable  to  attorneys  serving  in  connection  with  claims 
of  the  Sioux  Indians  to  5  percent  of  the  total  recovery. 

On  no  18:  Provides  that  no  part  of  the  funds  made  available  for 
the  purchase  at  lands  under  the  act  of  June  18.  1934,  shall  be  avail- 
able for  the  acquisition  of  lands  outside  the  boundaries  of  existing 
Indian  reservations  in  the  State  of  New  Mexico,  as  proposed  by  the 
fixate. 

On  no.  14:  Appropriates  $260,000  for  the  preservation  of  timber  on 
Indian  reservations  instead  of  $255,000.  as  propotied  by  the  House, 
and  $280,000.  as  proposed  by  the  Senate. 

On  no.  15:  Eliminates  the  provision  inserted  by  the  Senate  mak- 
ing $12,500  of  funds  for  emergency  conservation  work  on  Indian 
reservations  available  for  defraying  the  expenses  of  the  Quetico- 
Buporlor  committee. 

On  nos.  16,  17.  19,  and  21:  Eliminates  the  provisions,  inserted 
by  the  Senate,  providing  for  the  establishment  and  prosecution  of 
tribal  enterprises.  Including  a  consequent  reduction  of  $75,000. 

On  no.  18:  Corrects  a  total. 

On  no.  20:  Appropriates  $6,000  for  industrial  assistance  of  the 
Spokane  Indiana.  Washington,  as  proposed  by  the  Senate. 

On  no.  23:  Makes  $65,000  available  of  the  appropriation  for  per- 
sonal services  in  the  District  of  Columbia  and  in  the  field.  In  con- 
nection with  the  administration  of  the  revolving  loan  fvind  under 
the  Indian  Reorganization  Act.  as  proposed  by  the  Senate.  Instead 
of  $50,000,  as  proposed  by  the  House. 

On  no.  23:  Makes  $18,000  available  for  personal  services  in  the 
District  of  Columbia  in  coiinectlon  with  the  development  of  Indian 
arts  and  crafts,  as  proposed  by  the  Senate,  instead  of  $15,000.  as 
proposed  by  the  House. 

On  no.  25:  Appropriates  $5,379,820.  as  proposed  by  the  Senate. 
Instead  of  $5,304,820.  as  propose<l  by  the  House,  for  the  education 
of  Indian  children. 

On  nos.  26  and  27:  Appropriates  $345,000  for  the  lease,  purchase, 
and  repair  of  buildings  at  Indian  schools,  as  proposed  by  the 
House.  Instead  of  $420,000.  which  might  also  be  used  for  construc- 
tion purposes,  as  proposed  by  the  Senate. 

On  no.  28:  Mak^  $1,000  for  the  operation  and  maintenance  of 
the  Pierre.  S.  Dak.,  nonreservation  boarding  school  available  for 
the  purchase  ot  lands  adjacent  to  the  school,  as  proposed  by  the 
Senate 

On  nos.  29.  SO.  and  92.  relating  to  the  education  of  natives 
In  Alaska:  Appropriates  $25,000  for  relief  of  debtltutlon.  corrects 
the  total  of  the  appropriation  and  provides  that  a  report  shall 
be  made  to  Congress  covering  expenditures  for  the  relief  of  desti- 
tution, all  as  proposed  t>y  the  Senate. 

On  no.  S4:  Appropriates  $20,000  for  clinical  surveys  and  gen- 
eral nMdieal  research  In  connscCkm  with  tuberculosis,  trachoma, 
snd  venereal  and  other  disease  conditions  among  Indians,  as  pro- 
posed by  the  Senate,  in  lieu  of  $15,000,  as  proposed  by  the  Hoiise. 

On  no.  36:  ApproprUtes  $2,375,000,  of  which  $10,000  shall  be 
Immediately  available,  for  general  support  of  Indians.  In  Ueu  of 
an   appropriation   of  $2360.000.   as  proposed   by   the   House,   and 


♦2.385.000.  or  which  $25,000  would  have  been   mado   Immediately 
available,  as  proposed  by  the  Senate. 

On  uo.  37:  Appropriates  $800  for  the  Rocky  Boy  Indians  of 
Montana  for  general  support  and  administration,  a^  proposed  by 

On  no.  38:  Appropriates  $25,000  for  the  Cherokee  Indians  of 
North  Carolina  for  general  support  and  administrailon.  as  pro- 
posed by  the  Senate,  instead  of  $18,000.  as  proposed  by  the  House. 

On  no.  40:  Eliminates  $1,200  for  fees  and  expenses  of  attoiiieys 
for  the  Yankton  Indians  of  South  Dakota,  proposed  by  the  Senate. 

On  nos  41.  42.  43.  44.  and  45.  relating  to  the  support  of  Indiaiis 
In  the  State  of  Washington:  Appropriates  $20,000,  as  proposed  by 
the  Senate.  Instead  of  $12,500.  as  proposed  by  the  House,  for  the 
Taholah  Indians;  appropriates  $26,000  for  the  Neah  Bay  Indians. 
Oi'  which  $3  500  shall  be  available  for  development  of  a  cemetery 
site  as  proposed  by  the  Senate,  instead  of  $22,500.  as  proposed  by 
the  House;  appropriates  $500  for  the  Hoh  Indians,  as  pn)posed  by 
the  Senate,  and  corrects  the  total  of  the  items  in  the  paragraph. 

On  nos.  47.  48.  and  49.  relating  to  expenses  of  tribal  officers.  Five 
Civlllied  Tribes,  Oklahoma:  Eliminates  the  Creek  Indians  from 
the  purposM  provided  in  the  paragraph  with  the  exception  of  $600 
for  the  salary  of  the  chief  of  the  Creek  Nation,  as  proposed  by  the 
Senate,  and  provides  a  salary  of  $3,000,  as  proposed  by  the  Senate, 
for  the  mining  triistee  for  the  Choctaw  and  Chickasaw  Nations, 
Instead  of  $4  000.  as  proposed  by  the  House. 

On  no.  51:  Appropriates  $50,000  for  traveling  and  other  expenses 
of  tribal  councils,  as  proposed  by  the  House,  in  lieu  of  $75,000,  as 
proposed  by  the  Senate. 

BUREAU    or    arCLAMATION 

On  no.  55:  Limits  the  amount  which  may  be  expended  for  per- 
sonal services  In  the  EMstrlct  of  Columbia,  In  connection  with  the 
Boulder  Canyon  project,  to  not  to  exceed  $25,000.  as  prcpoaed  by 
the  Senate. 

GEOLOGICAL  SUHVET 

On  no.  57:  Appropriates  $140,000  for  personal  services  In  the 
office  of  the  Director.  Instead  of  $128,060.  as  proposed  by  the  Houik?. 
and  $150,000.  a.s  proposed  by  the  Senate. 

On  nos.  58,  59.  and  60.  relatlnv;  to  topographic  surveys:  Appro- 
priates $650,000.  as  proposed  by  the  Senate,  in  lieu  of  $440,000.  as 
proposed  by  the  House,  of  which  $250,000  may  b.^  expended  for 
personal  services  in  the  District  of  Columbia,  a.-  proposed  by  the 
Senate.  Instead  of  $175,000.  as  proposed  by  the  House,  and  elimi- 
nates the  proviso  inserted  by  the  Senate  requlr-.ni;  the  Secretary 
of  the  Interior  to  submit  to  Congress  at  the  next  ses-slon  a  pro- 
gram for  expediting  topographic  mapping  and  the  cost  of  Siime. 

On  nos.  61.  62.  and  63.  relating  to  geologic  surveys:  Appropriates 
$500  000.  a.s  proposed  bv  the  Senate,  in  lieu  of  $4R8.000.  as  propa^d 
by  the  Hou.se,  of  which  $315,000  shall  be  available  for  personal 
ser\-lces  In  the  District  of  Columbia,  as  proposed  by  the  Senate.  In 
lieu  of  $300,000.  as  proposed  by  the  Houic.  and  provides  that  such 
portion  of  $10,000  as  may  be  necessary  shall  be  available  for  a 
survey  of  the  occurrence  and  uses  of  granite  In  the  Northeastern 
States,  as  proposed  by  the  Senate.  Instead  of  requiring  that  not 
less  than  $10,000  be  expended  for  such  purpose,  as  proposed  by  the 
House. 

On  nos.  64  and  85.  relating  to  mineral  resources  of  Alaska :  Appro- 
priates $60,000.  a-s  proposed  by  the  House.  In  lieu  of  $70,000,  as 
proposed  by  the  Senate,  and  provides  that  $34,000  of  this  smr.  shall 
be  available  for  personal  services  In  the  District  of  Columbia,  as 
proposed  by  the  Senate,  instead  of  $20,000,  as  proposed  by  the 
House. 

On  nos.  66  and  67,  relating  to  gaging  streams:  Appropriates 
$791,317.  as  proposed  by  the  Senate.  Instead  of  $660,000,  as  proposed 
by  the  House,  and  provides  that  $589,317  shall  be  available  only 
for  cooperative  work  with  States  or  municipalities,  a.s  proposed  by 
the  Senate.  In  Ueu  of  $458,000,  as  proposed  by  the  House. 

On  no.  68:  Makes  an  addlUon  to  a  statute  reference  by  inserting 
the  words  "as  amended",  as  proposed  by  the  Senate. 

On  nos.  69.  70,  and  71,  relating  to  rmneral  leasing:  Appropriates 
$315,000.  of  which  $30,000  shall  be  Immediately  available,  a-s  pro- 
posed by  the  Senate,  in  lieu  of  $225,000.  as  proposed  by  the  House, 
and  makes  $75,000  available  for  personal  services  m  the  District  of 
Columbia,  inst^ead  of  $56,000,  as  proposed  by  the  House,  and 
$120,000.  as  prc^x>,sed  by  the  Senate. 

On  no.  72:  Corrects  a  total. 

BtTXEAU    OF    MINTS 

On  no.  73:  Appropriates  $609,365.  as  proposed  by  the  Senate,  In 
lieu  of  $583,215.  as  proposed  by  the  House,  for  operating  mine- 
rescue  cars  and  stations  and  investigation  of  mine  at'cldents. 

On  no.  74:  Appropriates  $185,400,  as  proposed  by  the  Senate,  in 
Ueu  of  $165,400.  as  proposed  by  the  House,  for  testing  fuel 

On  no.  75:  Appropriates  $265,866,  as  proposed  by  the  Senate. 
Instead  of  $250,366.  as  proposed  by  the  House,  for  oU  and  gas 
investigations. 

On  nos.  76  and  77.  relating  to  economics  of  mineral  industries: 
Appropriates  $339,990.  as  proposed  by  the  Senate,  instead  of 
$300,490,  as  proposed  by  the  House,  and  makes  $255,700  available  for 
personal  services  In  the  District  <^  Columbia,  as  proposed  by  the 
Senate,  instead  of  $220,000.  as  proposed  by  the  House. 

On  no.  78:  Eliminates  proviso  permitting  the  sale  of  helium  by 
the  Bureau  of  Mines  to  the  medical  profession,  as  proposed  by  the 
Senate. 

On  no.  79:  EllmJnates  the  Item  appropriating  $20,000  for  repair 
of  a  gas  well  on  the  helium  property  of  the  Bureau  of  Mines  near 
Amarlllo,  Tex..  Inserted  by  the  Senate. 

On  no.  80:    Corrects  a  totaL 


WATIONAL   PARK   SERVtCX 

On  nos.  81  and  82.  relating  to  the  Shenandoah  National  Park, 
Va.:  Corrects  ii,e  title  and  eliminates  proviso  prohibitljg  the  use 
of  funds  made  avaUable  in  the  paragraph  for  administration,  pro- 
tection, and  maintenance  In  advance  of  title  to  the  minimxma 
acreage  required  in  the  basic  act  establishing  the  park  having 
been  conveyed  to  and  accepted  by  the  Federal  Government,  as 
proposed  by  the  Senate. 

On  no.  84:  Provides  that  appropriations  for  the  Department  of 
the  Interior  shall  be  available  for  the  purchase,  maintenance,  and 
operation  of  quarter-ton  or  half-ton  trucks,  and  that  such  pur- 
chase need  not  be  charged  to  the  limitation  In  the  various  appro- 
priation Items  for  the  pvuxhase.  etc.,  of  p>assenger-carrylng  vehicles, 
as  proposed  by  the  Senate. 

OmCK  or  EDUCATION 

On  no.  85:  Appropriates  $262,980.  as  prc^wsed  by  the  Senate,  In- 
stead of  $261,180.  as  proposed  by  the  House,  for  personal  services 
In  the  office  of  the  Commissioner  of  Education. 

On  no.  86:  Appropriates  $20,000,  as  proposed  by  the  Senate, 
Instead  of  $17,700.  as  proposed  by  the  House,  for  general  expenses. 

PUERTO    RICAK    HURRICANX    Bn.rET 

On  no.  88:  Makes  available  $25,000  from  unobligated  balances 
of  appropriations  for  continuation  of  the  work  of  collecting  moneys 
due  the  United  States,  as  proposed  by  the  Senate,  in  lieu  of  $17,740. 
as  proposed  by^the  House. 

ST.  ELJZABXTHS  HOSPTTAI. 

On  no.  89:  Eliminates  reference  to  the  disbursing  agent,  as 
proposed  by  the  Senate. 

On  nos.  90  and  91:  Provides  $250,000  for  the  construction  and 
equipment  of  one  continuous-treatment  building,  as  proposed  by 
the  House,  instead  of  two  such  buildings,  at  a  total  cost  of  $500,000, 
as  proposed  by  the  Senate. 

AJiIEm>l(ENTS  IN  DISACREEMKNT 

The  committee  of  conference  report  in  disagreement  the  foUow- 
Ing  amendments  of  the  Senate: 

On  no.  1:  Relating  to  payment  for  the  cost  of  transporting  per- 
sonal effects  of  employees  of  the  Division  of  Grazing  Control. 

On  no.  7 :  Relating  to  the  use  of  $750,000  of  moneys  appropriated 
to  carry  out  the  provisions  of  title  n  of  the  National  Industrial 
Recovery  Act  for  the  purpose  of  surveying  public  lands. 

On  no.  24 :  Relating  to  the  construction,  repair,  and  rehabilitation 
of  Irrigation  systems  on  Indian  reservations. 

On  no.  31:  Providing  that  funds  appropriated  for  the  education 
of  natives  in  Alaska  shall  remain  avaUable  untU  Jime  30,  1938. 

On  no.  32:  Requiring  that  a  report  shaU  be  made  to  Congress 
regarding  expenditures  In  Alaska  for  reUef  of  destitution. 

On  no.  33:  Reapproprlatlon  of  an  unexpended  balance  in  connec- 
tion virlth  construction  of  the  Sioux  Sanatorium,  South  Dakota. 

On  no.  35:  Providing  that  funds  appropriated  for  medical  reUef 
In  Alaska  shaU  be  available  untU  June  30.  1938. 

On  nos.  39  and  46:  Relating  to  an  appropriation  for  traveling 
expen.ses  of  tribal  councU  of  Klamath  Indians  and  to  the  estab- 
lishment of  a  revolving  fund  to  cover  burial  of  said  Indians.  The 
total  of  the  Item  General  support,  tribal  funds,  la  also  Involved. 

On  no.  50:  Relating  to  the  acquisition  of  Tuskahoma  Council 
House.  In  Pushmataha  County,  Okla. 

On  no.  52:  Relating  to  a  per -capita  payment  to  enroUed  mem- 
bers of  the  Menominee  Tribe,  Wisconsin. 

On  nos.  53  and  54:  Relating  to  the  authorization  and  appro- 
priations for  various  reclamation  projects. 

On  no.  56:  Exempting  from  the  clvU-servlce  laws  and  the  Classi- 
fication Act  of  1923  employees  engaged  in  connection  with  the 
all-Amerlcan  Canal. 

On  no.  83:  Relating  to  the  Appomattox  Courthouse  National 
Historical  Monument,  Va. 

On  no.  87:  Relating  to  an  appropriation  for  a  survey  of  school 
library  service  by  the  office  of  education. 

Edward  T.  Tatl«», 
B.  M.  Jacobsen, 
Jed  Johnson, 
W.  P.  Lambertson, 
Managers  on  the  part  of  the  House. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  hope  the  re- 
port of  the  committee  of  conference  may  be  adopted. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  TABER.  I  understand  the  gentleman  from  Kansas 
I  Mr.  Lambertson]  desires  to  be  heard  on  the  conference 
report. 

Mr.  TAYLOR  of  Colorado.  As  I  understand  it.  we  shall 
have  ample  time  on  these  amendments  as  they  come  up. 
I  am  perfectly  willing,  of  course,  to  yield  the  gentleman  all 
the  time  he  wants. 

Mr.  TABER.  I  understood  the  gentleman  from  Kansas 
[Mr.  Lambertson]  desired  time  on  the  conference  report. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 


Mr.  SNELL.  Mr.  Speaker,  I  think  we  ought  to  have  some 
explanation  of  the  conference  report,  to  see  how  much  It 
has  been  increased  and  to  get  a  genera",  idea  of  it. 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  if  the  gentleman 
will  yield,  I  would  like  to  have  a  few  minutes. 

Mr.  TAYLOR  of  Colorado.  How  much  time  do  you  gen- 
tlemen suggest? 

Mr.  LAMBERTSON.  I  would  suggest  an  hour  on  the  con- 
ference repwrt,  2  hours  on  amendments  nos.  53  and  54,  and 
probably  an  hour  on  the  rest  of  the  amendments  in  dis- 
agreement; in  all,  a  maximum  of  4  hours. 

Mr.  TAYLOR  of  Colorado.  Why  not  adopt  the  confer- 
ence report  first  and  then  take  up  the  amendments  in  dis- 
agreement? I  am  perfectly  wiling  for  the  gentleman  to 
have  all  the  time  he  wants. 

Mr.  LAMBERTSON.  I  would  like  to  have  a  little  time  on 
the  conference  report  itself. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  from 
Colorado  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield, 

Mr.  BUCHANAN.  May  I  suggest  to  the  gentleman  from 
Kansas  that  the  amendments  in  disagreement  will  have  to 
be  voted  on  as  they  involve  very,  very  complicated  questifxis. 
When  we  are  approaching  the  question  of  fixing  the  policy 
of  Congress  for  future  years  I  think  we  ought  to  have  i^enty 
of  time.  I  would  suggest,  therefore,  that  we  devote  the  day 
to  the  consideration  of  the  conference  report  and  the  Senate 
amendments. 

Mr.  TABER.  That  is  all  right,  Mr.  Speaker,  if  we  can 
do  it.  I  think  we  ought  first  to  dispose  of  the  conference 
report.  It  will  not  take  a  great  while,  so  far  as  I  can  see. 
Speaking  for  myself,  I  do  not  want  more  than  2  or  3  min- 
utes, but  I  think  we  ought  to  have  a  few  minutes  m  the 
conference  report.  Then  we  can  proceed  to  amendment  no. 
24  and  take  it  up  by  itself.  Each  one  of  the  important 
amendments  should  be  given  consideration  as  it  is  reached. 
Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  may  say  to  the 
gentleaian  from  New  York  that  I  am  perfectly  willing,  if 
necessary,  to  take  all  day,  but  I  do  not  see  the  necessity  for 
extended  debate  on  the  conference  report.  I  can  state  the 
comparative  figures  for  last  year  and  this  year,  what  the 
Senate  did  and  what  the  House  did,  in  3  minutes. 

Mr.  TABER.  I  think  that  should  be  done.  Then  I  would 
like  2  or  3  minutes  on  the  conference  report,  and  I  think  the 
gentleman  from  Kansas  [Mr.  Lambektson]  desires  a  few 
minutes. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  3  minutes 
to  the  gentleman  from  New  York. 

Mr.  SNELL.  Mr.  Speaker,  I  think  the  gentleman  should 
first  explain  the  report.    Let  us  know  what  is  in  it. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  the  first  item  I 
think  the  House  will  be  concerned  about  is  that  the  regular 
and  supplemental  estimates  were  $147,652,441.75,  and  the 
amoimt  that  is  being  recommended  by  the  conferees  to  the 
House  is  $143,503,957.05. 

Mr.  Speaker,  this  bill  as  It  appears  before  us  today  is 
$4,148,000  under  the  Budget,  and  I  may  say  that  I  am  deal- 
ing in  round  figures  only.  The  reason  the  bill  carries  more 
this  year  than  it  did  last  year  is  because  last  year  we  had 
no  construction  whatever  in  the  bill.  Last  year  the  bill 
carried  $77,000,000.  "niis  year  it  carries  $143,500,000.  This 
increase  is  represented  by  construction,  which  was  not  in 
the  bill  last  year. 

The  1937  bill,  as  it  passed  the  Senate,  carried  $143,978,000. 
The  bill  as  it  passed  the  House  carried  $81,221,000.  In  other 
words,  the  net  amount  that  was  added  to  the  House  bill  by 
the  Senate  is  $62,757,000— as  I  say.  speaking  in  round 
numbers. 
Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  MAY.  In  what  way  are  the  additions  made  by  the 
Senate  calculated  to  commit  us  to  a  policy  with  respect  to 
general  improvements,  if  it  does  effect  any  policy,  and  what 
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might  be  the  ultimate  ezpendlttire  on  them  over  the  jears 
to  come? 

Mr.  TAYLOR  of  Colorado.  There  are  about  16  amend- 
ments in  disagreement,  and  we  will  take  them  up  seriatum 
and  discuss  them.  As  we  reach  them  we  shall  be  able  to 
answer  all  these  questions. 

I  may  say  that  the  House  recessions  in  conference 
amounted  to  |02;287.267,  and  the  Senate  recessions  amounted 
to  $4e9.8O0. 

That  Is  the  principal  part  of  the  sum  total. 

Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  SNELL.  How  much  is  the  increase  over  the  House  bill 
that  the  conferees  have  agreed  to?  Whatsis  the  amount  of 
the  increase? 

Mr.  TAYLOR  of  Colorado.  I  may  say  that  the  Senate  bill 
is  $3,673,000  under  the  Budget.  The  House  biU  was  $1,721,000 
under  the  Budget. 

Mr.  SNELL.  The  gentleman  misunderstood  the  question. 
I  intended  to  ask  the  gentleman  how  much  is  carried  in  the 
SeiMite  bill  over  the  House  bill  that  has  been  agreed  to? 
This  does  not  include  the  amendments  in  disagreement. 

Mr.  BANKHEAD.  The  amount  involved  in  the  conference 
report? 

Mr.  SNELL.  Yes;  the  amount  involved  in  the  conference 
report  proper. 

Mr.  TABER.  If  the  gentleman  will  jrield.  I  think  I  can 
answer  the  question. 

Mr.  BAN^iEAD.  I  understand  it  is  the  contention  of  the 
eentleman  from  New  York  IMr.  Shxll]  and  the  gentleman 
from  Massachusetts  that  the  increase  involved  in  the  con- 
ference report  is  approximately  $800,000. 

Mr.  TABER.  I  think  I  can  clear  this  up  if  the  gentlenuui 
will  yield. 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
New  York  [Mr.  Tabcx]. 

Mr.  TABER.  As  I  understand  it,  the  biU  as  passed  by  the 
House  covered  $81.221330. 

Mr.  TAYIiOR  of  Colorado.    Yes. 

Mr.  TABER.  This  included  something  like  $26,350,000, 
as  shown  on  page  83  of  the  Budget  estimate.  The  increases 
?rith  reference  to  those  items,  as  I  understand  it,  amounted 
to  $1,200,000.  as  put  on  by  the  Senate.  The  conference  report, 
the  vote  on  which  is  now  pending,  increases  those  items 
$800,000. 

Mr.  SNELL.  What  are  the  items  included  in  that  increase 
of  $800,000? 

Mr.  TAYLOR  of  Colorado.  I  do  not  have  those  items  right 
at  hand,  but  they  will  be  brought  out  and  discussed  later  In 
debate. 

Mr.  AYERS.    Will  the  gentleman  yield  for  a  question? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
Montana. 

Mr.  AYERS.  The  adoption  of  the  gentleman's  motion  to 
agree  to  the  conference  report  does  not  in  any  way  affect 
the  consideration  by  the  Members  of  the  House  of  the  mat- 
ters in  disagreement? 

Mr.  TAYLOR  df  Colorado.    Oh,  no. 

Mr.  AYERS.  Which  includes  amendments  1.  7,  24.  and 
so  forth? 

Mr.  TAYLOR  of  Colorado.  No.  We  wiH  have  to  dicusss 
each  one  of  those  amendments  in  disagreement. 

Mr.  AYERS.  The  adoption  of  the  gentleman's  motion 
does  not  affect  the  amendments  in  disagreement? 

Mr.  TAYLOR  of  Colorado.    No. 

Mr.  Si>eaker.  I  yield  the  gentleman  from  K'anwtjt  [Mr. 
Lambkrtson]  10  minutes. 

Mr.  LAMBERTSON.  Mr.  Speaker  and  Members  of  the 
House,  this  is  an  important  day.  The  Hoiise  bill  recom- 
mended eighty-one  million  to  the  Interior  Department  for 
the  next  fiscal  year.  The  Senate  amended  it  by  putting 
in  sixty-three  minion  more — (mr  70  percent  increase. 
Amendments  24.  53,  and  54  deal  with  the  big  increases  in 
the  form  of  loans  for  the  extension  of  irrigation  projects  in 
the  Mountain  States. 


The  crux  of  this  situation  is  contained  in  amendment  53, 
^rtiere  we  are  asked  to  authorize  seven  gigantic  irrigation 
projects  In  seven  separate  States.  It  has  been  the  policy  of 
this  subcommittee,  in  the  3  years  I  have  been  a  member  of 
it.  to  carefully  refrain  from  recommending  appropriations 
for  any  new  Irrigation  projects.  "Hie  reason  we  gave  was 
that  the  Government  was  extending  itself  on  a  poUcy  of  cur- 
tailment of  surpluses  in  agricultural  products.  Now  sud- 
denly, out  of  an  almost  clear  sky,  we  are  asked  to  authorize 
these  seven  great  projects  and  appropriate  many  millions 
immediately  for  their  extension.  This  ought  to  be  a  serious 
day.  We  are  asking  those  of  you  who  agree  with  us  to  lay 
aside  party  prejudices  and  have  the  courage  to  vote  your 
honest  convictions.  It  will  take  from  $600,000,000  to  $1,500,- 
000.000  to  complete  the  projects  asked  for  in  these  amend- 
ments. Yes;  the  Budget  has  O.  K.'d  six  of  these  seven  proj- 
ects in  amendment  53.  and  to  some  of  you  that  may  seem 
to  dignify  and  to  justify  it.  This  was  all  done  suddenly  by 
the  Director  of  the  Budget  just  this  last  January.  To  me 
It  is  the  most  gigantic  and  Indefensible  pork  barrel  which 
has  come  upon  this  Congress  in  some  time;  seven  States  ap- 
proaching us  at  the  same  time  on  the  reversal  of  a  policy. 
The  Washington  State  project  did  not  need  authorization 
but  was  put  into  this  fifty-third  amendment  to  help  the 
pork  barrel.  One  of  the  most  asinine  features  of  these  big 
IH-oJects  is  that  a  great  deal  of  moztey  has  been  spent  by  the 
P.  W.  A.  and  the  W.  P.  A.  under  allotments  by  the  President 
where  we  are  now  and  finally  asked  for  authorization.  This 
gets  thoroughly  imder  my  hide.  There  ought  to  be  a 
righteous  reaction  with  everyone  here.  Here  is  required  leg- 
islative authcHity  for  the  expenditure  of  money  before  these 
projects  can  be  completed,  yet  money  has  been  spent  by  the 
Executive,  and  now  at  last  the  policy  of  whether  these  proj- 
ects should  have  ever  been  started  are  asked,  necessarily, 
from  the  Congress.  Another  Florida  canal.  Is  it  not  a 
mess?  And  this  is  my  Government  and  yours.  We  of  the 
Mississippi  Valley,  In  particular,  who  in  the  old  days  favored 
the  McNary-Haugen  bill,  and  who  in  this  administration 
went  along  with  the  Chief  Executive  on  the  theory  that 
there  was  an  overproduction  and  that  we  had  to  curtail  if 
we  are  to  have  American  prices  for  oiu:  agriciiltural  prod- 
ucts consumed  in  America.  Generally  we  voted  for  the 
A.  A.  A.,  and  only  this  winter  for  its  substitute  on  soil  con- 
servation, taking  land  out  of  production;  and  now.  amazing 
as  it  may  seem,  still  in  this  second  session  of  the  Seventy- 
fourt^h  Congress,  we  are  asked  to  help  all  the  Pacific  States 
to  make  two  blades  of  grass  grow  where  only  one  grew  before, 
in  spite  of  all  the  fancied  arguments  which  will  be  offered 
here  today  about  this  extra  production  not  being  in  compe- 
tition with  anything  else;  do  not  you  believe  It.  Whenever 
they  raise  more,  it  is  just  that  much  more.  It  may  not  come 
back  in  the  direct  manner,  but  it  comes  back;  food  products 
may  be  in  cereals  or  on  hoof.  The  extension  of  reclamation 
and  curtailment  under  soil  erosion  are  diametrically  opposed. 

TTiis  is  too  expensive.  The  Government  could  put  its 
money  to  better  use  in  the  extension  of  road  construction 
than  to  loan  up  to  $200  and  more  per  acre  for  agricultural 
production.  If  the  Goverrunent  will  loan  this  money,  these 
great  projects  will  be  accomplished,  people  will  be  attracted 
to  these  places,  and  that  Is  its  purpose,  to  build  up  these 
States  in  population  beyond  their  natural  and  normal  quotas, 
and  naturally  at  the  expense  of  other  agricultural  lands  in 
the  country. 

Furthermore,  it  Is  proposed  here  to  loan  this  money  for  a 
term  of  40  years  without  interest.  I  wonder  if  William 
Green  will  think  this  is  not  inflation.  A  great  deal  was  said 
here  the  other  day  about  the  toequality  in  the  Frazier- 
Lemke  bill,  that  it  was  so  imfair  to  loan  money  to  farmers 
up  to  80  percent  of  the  assessed  value  of  the  land  at  l\^ 
percent  on  about  an  equal  number  of  years.  But  here  you 
propose  to  loan  it  without  any  interest  at  all — up  to  $200  per 
acre.  Certainly,  these  values  are  not  even  as  seciffe  as  other 
lands,  for  the  water  may  nm  out  or  it  may  smk  away. 

All  in  all.  colleagues,  I  think  we  should  oppose  these  three 
reclamation  amendments  which  the  Senate  has  added  to  this 
bill.    We  should  swat  this  pork  barrel,  we  should  accept  the 


policy  of  curtailment  imtil  it  Is  abandoned  at  least,  and, 
above  all,  we  should  resent  the  practice  c'  inaugurating,  un- 
der the  disguise  of  relief,  far-reaching  \  rojects  where  first 
there  should  have  been  an  authorization  by  Congress.  I  do 
not  wish  the  Western  States  any  bad  luck,  but  this  is  an 
unfair  advantage  to  a  section  in  agriculture,  and  the  whole 
thing  is  a  conglomeration  and  a  mess,  and  we  should  defeat 
these  amendments  and  postpone  it  until  we  take  time  for  a 
sober  second  thought. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  min- 
utes to  the  gentleman  from  Massachusetts  [Mr.  Wiggles- 
worth!  .  

Mr.  WIGGLESWORTH-  Mr.  Speaker,  I  rise  in  opposition 
to  approval  of  the  conference  report.  In  this  connection  I 
want  to  emphasize  the  extent  to  which  the  total  appropria- 
tion carried  by  this  bill  has  Increased  in  recent  years. 

For  the  fiscal  year  1934  the  bill  carried  $43,000,000  or 
thereabouts.  For  the  next  fiscal  year  the  figure  rose  to 
$47,000,000.  For  the  present  year,  with  deficiency  items  In- 
cluded, it  went  to  $77,000,000.  When  the  bill  for  the  next 
fiscal  year  passed  the  House  this  year  it  carried  a  total  of 
about  $81,000,000.  The  House  will  recall  that  a  motion  to 
recommit,  reducing  this  figure  to  last  year's  figure,  offered 
by  the  gentleman  from  New  York  [Mr.  Tabeb],  was  defeated 
in  the  House. 

The  bill  went  to  the  Senate.  It  returns  to  us  today  carry- 
ing a  total  of  over  $143,000,000,  more  than  $62,000,000  more 
than  was  carried  by  the  bill  when  it  passed  the  House  and 
over  $100,000,000  more  than  the  bill  carried  3  years  ago. 
Furthermore,  this  does  not  include  about  $780,000  represent- 
ing rcappropriation  of  unexpended  balances,  assuming  that 
the  House  approves  of  amendments  7  and  33  when  we  reach 
them  in  the  course  of  this  discussion. 

Of  course,  a  large  amount  of  the  Increase  Is  In  dispute. 
Reference  has  already  been  made  to  the  $3,700,000  item 
carried  in  amendment  no.  24  for  Indian  irrigation  projects. 
Reference  has  also  been  made  to  amendments  53  and  54, 
providing  for  a  gigantic  reclamation  program  calling  for 
$57,000,000  or  thereabouts  now  and  running  into  the  hun- 
dreds of  millions,  if  not  billions,  of  dollars  ultimately. 

There  are  16  items  in  dispute  which,  of  course,  must  be 
voted  on  separately  by  the  House,  but  over  and  above  this 
is  the  conference  report  itself.  The  first  vote  in  the  House 
will  be  taken  on  the  conference  report.  It  Is  the  report 
which  is  before  the  House  at  this  time.  The  report  reflects 
an  increase  of  $837,127  over  and  above  what  was  approved 
by  the  House  a  month  or  two  ago.  I  regret  that  illness 
prevented  me  from  attending  the  conference  on  this  bilL 
I  did  not  sign  the  conference  report.  I  cannot  support  the 
conference  report  this  morning.  Reading  the  additions 
which  have  been  made  in  the  light  of  the  evidence  offered 
in  the  Senate  hearings  and  in  the  supplemental  House  hear- 
ings, it  seems  to  me  that  concessions  have  been  made  to 
the  Senate  conferees  all  along  the  line — concessions  which 
are  not  warranted  by  the  facts. 

The  total,  as  I  say,  amounts  to  $837,127.  Time  does  not 
permit  going  into  details.  I  can  only  say  that  in  my  judg- 
ment unjustifiable  increases  have  been  made  in  conference 
amounting  to  several  hundred  thousand  dollars.  I  am 
therefore  compelled.  Mr.  Speaker,  to  vote  against  the  con- 
ference report. 

Mr.  MOTT.    Will  the  gentleman  yield  me  3  minutes? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
Oregon  3  minutes. 

Mr.  MOTT.  Mr.  Speaker.  I  desire  to  call  the  attention 
of  the  House  to  amendment  no.  2.  on  page  2  of  the  con- 
ference report.  Under  the  Taylor  grazing  WH,  provision  was 
made  to  pay  members  of  the  advisory  board  a  per  diem  of 
$5  and  5  cents  a  mile  travel  when  in  actual  attendance  or 
at  work. 

The  Senate  amendment,  according  to  the  conference  re- 
port, proposes  to  pay  those  members  of  that  advisory  board 
a  straight  salary  of  $5  a  day  throughout  the  year. 

Mr.  GREEVER.    Will  the  gentleman  yield? 

Mr.  MOrr.    I  yield. 


Mr.  GREEVER.  Does  not  the  Senate  amendment  provide 
that  they  shall  only  receive  $5  a  day  when  actually  em- 
ployed?   That  is  what  the  conference  report  reads. 

Mr.  MOTT.    I  do  not  interpret  it  that  way.    The  amend- 
ment provides  that  they  shall  receive  $5  a  day,  according  to 
the  conference  report.     Ihe  printed  bill  with  the  Senate 
amendments  has  not  sret  been  made  available  to  Members. 
Perhaps  the  report  docs  not  correctly  state  the  ametidment. 
Mrs.  GREENWAY.    Will  the  genUeman  yield? 
Mr,  MOTT.    I  yield  to  the  lady  from  Arizona. 
Mrs.  GREENWAY.    Does  not  the  gentleman  think  that 
it  is  a  good  thing  that  local  citizens  are  now  included  and 
allowed  a  voice  in  their  own  affairs  with  an  expense  account 
to  make  it  practical  and  just? 

Mr.  MOTT.  That  provision  I  think  is  proper,  but  that 
was  not  the  point  of  my  objection.  I  interpret  the  statement 
in  the  conference  report  as  meaning  that  Uie  Senate  amend- 
ment permits  payment  of  a  regular  salary  of  $5.  If  the 
amendment  does  not  provide  that,  I  have  no  objection  to  it. 
Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Nevada  [Mr.  Scbucham]. 

Mr.  SCRUGHAM.  Mr.  Speaker,  the  Senate  amendment 
provides  a  uniform  remuneration  of  $5  per  diem  while  actu- 
ally employed  as  a  district  board.  That  will  probably  be 
only  a  comparatively  few  days  out  of  every  year. 

Mr.  TAYLOR  of  Colorado.  It  expressly  says  it  Is  only 
while  they  are  on  duty.  There  are  only  482  in  the  whole 
United  States  to  regulate  grazing  on  the  public  domain  oi 
80,000,000  acres. 

[Here  the  gavel  felL] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  2  minutes 
to  the  gentleman  from  Texas  [Mr.  BuchakamI. 

Mr.  BUCHANAN.  Mr.  Speaker,  just  for  fear  some  ccm- 
fusion  exists  in  the  minds  at  some  of  my  colleagues  relative 
to  this  conference  report,  let  me  state  there  can  be  no  possi- 
ble objection  to  the  adoption  of  this  conference  report  as 
agreed  to  by  the  conferees  and  presented  to  the  House.  The 
House  conferees  yielded  about  seven  or  eight  hundred  thou- 
sand dollars  of  increases  of  the  Senate  in  the  bill  as  it 
passed  the  House.  Ihat  is  close  enough-  You  cannot  expect 
them  not  to  3^1d  anything.  So  the  conference  report  ought 
to  be  adopted.  The  amendments  which  follow  the  adoption 
of  the  conference  report  will  be  before  the  House,  and  the 
House  ought  to  further  insist  on  some  of  them,  and  you 
will  hear  the  reasons  for  that  when  we  come  to  it,  but  this 
report  should  be  adopted. 
[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Speaker,  win  the  gentleman  yield  me  5 
minutes? 

Mr.  TAYLOR  of  Colorado.  Let  me  repeat  what  the  gen- 
tleman from  Texas  [Mr.  Buchahar]  just  said.  We  reach  all 
these  things  when  we  come  to  them.  Why  should  we  thrash 
it  out  in  advance? 

Mr.  RICH.  I  would  like  to  say  for  about  a  week  I  have 
been  trying  to  find  out  when  this  was  coming  on  the  fioor. 
The  majority  leader  said  we  would  have  plenty  of  time  to 
discuss  it. 

Mr.  TAYLOR  of  Colorado.  Very  welL  I  yield  the  gentle- 
man 5  minutes  right  now. 

Mr.  RICH.  Mr.  Speaker,  I  have  no  doubt  but  that  the 
gentleman  from  Texas  and  these  other  conferees  have  been 
trying  to  keep  this  appropriation  down  to  the  limit,  but  I 
want  to  call  attention  to  the  fact  that  in  the  appropriation 
bill  they  have  $26,350,000  additional  over  what  it  was  last 
year  for  puUic  works.  The  amoxmt  of  the  Interior  De- 
partment appropriation  bill  last  year  was  ever  $77,000,000. 
When  it  left  the  House  this  year  it  was  over  $81,000,000.  but 
if  we  add  the  things  which  the  Senate  wants  to  put  in  in 
these  16  items  which  are  in  dispute,  they  are  asking  for 
$64,710,000,  and  that  includes  $2,500,000  for  administration 
expenses.  When  you  finally  complete  all  these  iHx>Jects 
which  they  want  you  to  approve  In  item  54  alone,  you  will 
have  over  a  blUlon  dollars  of  expenses  that  win  be  saddled 
onto  the  taxpayers  of  the  country  in  the  future.  You  must 
have  somd3ody  to  operate  these  projects  and  add  to  our 
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national  burdeii.  Tt  wfll  be  an  additional  expense  to  the 
children  who  are  coming  on  in  this  country,  and  I  say  to  you 
Members  of  Conjress  now  that  you  are  simply  stealing  the 
savings  of  future  generations.  This  Congress  in  the  past  2 
years  has  been  doing  things  which  it  never  should  do.  In 
the  first  pUtce,  you  gave  the  President  of  the  United  States 
$4,880,000,000.  You  gave  up  your  rights.  You  have  all  stood 
up  here  In  the  House  this  year  and  condemned  that  very 
thing.  Then  you  gave  the  President  $1,500,000,000  more  in 
the  deficiency  bill  to  do  some  more.  They  are  not  satisfied 
with  that  wrong  way  of  doing  things.  "Hiey  come  In  here 
and  ask  for  these  16  projects  to  be  approved,  and  before  you 
get  through  with  them  you  will  have  to  spend  over  a  billion 
doCiirs  more. 

Look  at  the  statement  of  the  Federal  Treasury  at  the  pres- 
ent time — thirty-three  billions  In  debt  and  going  In  the  red 
at  the  rate  of  six  hundred  thousand  per  hour.  It  Is  nice  for 
us  to  come  here  and  say  nice  things  about  ourselves  and  pat 
each  other  on  the  Imck  and  say,  "  Oh,  we  are  a  bunch  of 
good  feUows."  I  would  like  to  do  It  if  I  could,  but  I  think  we 
are  a  bunch  of  boobe  when  we  take  everything  that  the  Senate 
sends  over  here  for  us  to  approve  and  agree  to  this  legis- 
lation, and  then  mortgage  the  children  of  the  future  for  these 
follies.  We  do  not  have  any  common  sense.  Where  are  these 
projects?  Tliey  are  out  in  the  Northwest.  Look  at  the  mem- 
bers on  this  conference  committee  from  the  Senate.  They 
are  mostly  from  the  Northwest,  and  they  want  these  projects 
for  their  own  States  at  the  expense  of  our  taxpayers.  They 
will  bring  in  over  3.000,000  acres  of  agricultural  ground. 
What  for?  To  raise  more  produce,  when  you  are  trying  to 
get  the  farmers  of  this  country  to  stop  producing,  when  you 
are  buying  submarglnal  lands  to  put  them  out  of  cultivation, 
We  Jiist  do  not  use  good  judgment.  We  just  do  not  use  com- 
mon sense  In  doing  these  things.  Plug  up  one  hole  and  make 
another.  Here  we  are  asked  to  bring  in  3.000.000  acres  of 
Irrigated  ground  when  we  should  be  protecting  the  f&ners, 
who  are  now  requested  to  curtail  production  because  they 
have  no  markets  for  their  farm  products. 

Mr.  THURSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  THURSTON.  A  vote  against  the  conference  report 
will  be  a  vote  against  these  projects  which  will  cost  about  a 
billion  and  a  half  dollars. 

Mr.  RICH.    The  gentleman  is  correct. 

[Here  the  gavel  fell.} 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the  pre- 
vious question  on  the  adoption  of  the  conference  report. 

TTie  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  confer- 
ence report. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Tabkh)  there  were  ayes  87  and  noes  22. 

So  the  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amendment 
in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  1:  Page  4.  line  23,  "paymenta  for  the  cost  of 
packing,  crating,  and  transportation  (Including  drayage)  of  per- 
•onai  effects  of  employees  upon  permanent  chimge  of  station,  un- 
der regxilattona  to  b«  preecilbed  by  tte  Sccratary  of  the  Interior." 

Mr.  TAYIiOR  of  C(dorBdo.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreonent. 

The  Clerk  read  as  follows: 

Amendment  No.  7:  Page  14.  line  18.  after  the  word  "depoalt", 
Insert:  'Provided  fwrtHer.  That  of  th«  unexpended  bidance  of 
moneys  appropriated  to  carry  out  the  provlaions  of  Utle  n  of  the 
National  Industrial  Recovery  Act  of  June  16,  1933.  such  amount, 
not  exee«dlng  9750.000.  aa  the  Federal  Emergency  Administrator  of 
Public  Works  may  deem  neceesary  la  her«%y  made  available  for 
Burveya  and  raaurwys  at  public  laxids  dmlng  the  flaeal  ycara  1930 
and  1937,  to  be  expended  under  the  superrlsloa  ot  the  Oocnmla- 
sloner  of  the  General  Land  Office  In  accordance  with  regulations 
prescribed  by  the  Federal  Emergencr  Administrator  of  Public 
Worka.- 


Mr.  TAYLOR  of  Colwado.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

"Rie  motion  was  agreed  to. 

The  SPEAKER.  Tlie  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  24:  Pa«e  41,  after  line  8.  Insert:  'Tor  the  con- 
struction, repair,  and  rehabUltatlon  of  Irrigation  systems  on  Indian 
reservations;  for  the  purchase  or  rental  of  equipment,  tools,  and 
appliances;  for  the  acquisition  of  rights-of-way.  and  payment  of 
damages  In  connection  with  such  Irrigation  systems;  for  the  de- 
velopment of  domestic  and  stock  water  and  water  for  subsistence 
gardens;  for  the  purchase  of  water  rights,  ditches,  and  lands 
needed  for  such  projects;  and  for  drainage  and  protection  of  irri- 
gable lands  from  damage  by  floods  or  loss  of  water  rights,  as 
follows : 

"Arizona:  Colorado  River,  aa  authorized  by  section  2  of  the 
Rivers  and  Harbors  Act,  approved  August  30,  1935.  $1,000,000; 
Havasupal.  $5,000;  Hopl,  $50,000;  Navajo.  $70,000;  Ak  Chin,  $3,000; 
Navajo  and  Hopl  (domestic  and  stock  water),  $45,000;  Chlu  Chui. 
$5,000;  Papago  (domestic  and  stock  water).  $26,400;  San  Xavier, 
$30,000;  Salt  River,  $55,000;  San  Carlos,  $25,000;  Fort  Apache 
$10,000: 

"Colorsdo:  Consolidated  Ute.  $65,000.  reimbursable;  Pine  River, 
$1,000,000,  reimbursable; 

"Montana;  Crow,  $100,000.  reimbursable;  Fort  Belknap.  $12,000; 
Port  Peck,  $126,000,  reimbursable. 

"Nevada:  Fort  McDermltt,  $2,000;  Moapa.  fS.OOO;  Summit  Lake, 
$5,000;   Walker  River.  $5,000;   miscellaneous  (garden  tracts).  $5.00o! 

"New  Mexico:  Navajo.  $6».500;  Pueblo.  $240. 1(X);  Jicarilla.  $13,000; 
Navajo  and  Pueblo  (domestic  and  stock  water),  $60,000. 

"North  Dakota:  Miscellaneous  (domestic  and  stock  water  and 
garden  tracts),  $15,000. 

"Oklahoma:  Mlscellaneoiis  (garden  tracts).  $16,000. 

"Oregon;  Warm  Springs,  $10,000.  miscellaneous  (garden  tracts) 
$5,000. 

"South  Dakota:  Miscellaneous  (domestic  and  stock  water), 
$10,000. 

"Utah:  Uncompahgre,  $10,000;  Oljeto  and  Montezimia  Creeks, 
$3,500;  mlscellaneoiis  (garden  tracts),  $5,000, 

"Washington:  Lumml,  $20,000;  Makah  (dikes  nnd  flr>od  gates). 
$6,000;  Wapato,  $100,000.  reimbursable;  Klickitat.  $50,000;  miscel- 
laneous (domestic  and  stock  water  and  garden  tracts),  $20,000. 

"Wisconsin:  Miscellaneous   (garden  tracts),  $5,000. 

"Wyoming:   Wind   River.  $105,000,   reimbursable. 

"For  miscellaneous  small   irrigation  developments,  $200,000, 

"For  administrative  expenses,  including  personal  services  in  the 
Cnstrict  of  Columbia  and  elsewhere.  $100,000. 

"In  all.  $3,710,500,  to  be  Immediately  available:  Provided.  That 
the  foregoing  amounts  may  be  used  interchangeably.  In  the  discre- 
tion of  the  Secretary  of  the  Interior,  but  not  more  than  10  percent 
of  any  specific  amount  shall  be  transferred  to  any  other  amount, 
and  no  appropriation  shall  be  Increased  by  more  than  15  percent: 
Provided  farther.  That  when  necessary  the  foregoing  amounts  may 
be  used  for  subjugating  lands  for  which  Irrigation  facUlUes  are 
being  developed." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment  with  the 
following  amendment. 

The  Clerk  read  as  follows: 

Mr.  TATLoa  of  Colorado  moves  that  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  no.  24,  with  an 
amendment,  as  follows: 

"In  line  10.  the  first  line  of  the  second  paragraph  of  said  amend- 
ment, after  the  word  'by  Insert  the  foUowing:  'and  in  accordance 
with.'  " 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
further  insist  on  its  disagreement  to  the  amendment  of  the 
Senate  no.  24. 

Mr.  Speaker.  I  realize  that  the  motion  to  recede  and  con- 
cur is  a  preferentiaJ  motion.  I  ask  a  division  of  the  motion 
to  recede  and  concur. 

The  SPEAKER.  The  gentleman  Is  entitled  to  a  division  of 
the  moUon.  The  question  is.  WiU  the  House  recede  from  its 
dlsagrtement  to  the  amendment  of  the  Senate? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  New  York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  this  is  an  item  invoking 
$3,710,500  for  the  continuation  and  the  beginning  of  cer- 
tain reclamation  projects,  all  of  which  are  supposed  to 
cost  $70,000,000.  Something  like  $10,000,000  has  been  spent 
cm  some  of  them,  or  allocated  to  some  of  them,  out  of  re- 
lief funds.  As  I  understand  it — I  am  not  sure,  but  I  give 
you  the  best  infonnatlon  I  can  get^-the  acreage  increase  is 
444.000.     Tliis  would  make  the  cost  $160  per  acre.     Just 


think  of  the  enormity  and  ridiculousness  of  our  appropri- 
ating $70,000,000  more  money  to  bring  land  under  cultiva- 
tion at  a  time  when  we  are  appropriating  and  spending 
millions  of  dollars  to  take  land  out  of  cultivation.  Is  it 
not  time  to  r.top? 

You  will  be  told  that  this  is  to  be  taken  out  of  Indian 
funds,  or  supposed  to  be  reimbursable.  Have  we  any  less 
responsibility  to  use  common  sense  in  making  our  appro- 
priations here  in  the  House  because  it  is  perhaps  out  of 
Indian  funds  or  supposed  to  be  reimbursable?  But  what 
does  "reimbursable"  mean?  I  asked  the  Chief  of  the  Recla- 
mation Service.  It  seems  to  mean  that  you  let  them  have 
the  money  without  interest,  and  it  is  supposed  to  be  repaid 
in  40  or  50  years.  It  means  an  outright  gift  from  the 
Treasury  of  the  United  States  of  50  percent  of  the  whole 
amount. 

I  hope  the  Members  of  the  House  of  Representatives 
today  will  stand  up  and  be  counted  on  this  first  part  of  a 
tremendous  irrigation  program  that  is  going  to  be  presented 
to  you  and  which  will  cost  the  Treasury  of  the  United 
States  in  all  before  we  get  through  with  it,  if  once  we  start 
it,  $1,500,000,000;  and  I  will  give  you  the  total  when  we 
reach  item  no.  53. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.     I  yield. 

Mr.  WHITE.  Is  it  not  a  fact  that  when  this  money  is 
invested  and  these  communi:,ies  established,  and  new  places 
built,  that  the  taxes  coming  to  the  Government  will  more 
than  repay  the  Government  for  any  interest  they  might 
lose  on  the  money? 

Mr.  TABER.  No;  that  is  not  the  fact.  The  fact  is  that 
the  Goverment  continues  to  spend  money  on  these  projects; 
and  the  further  we  get  into  it  the  longer  the  depression  will 
last. 

Mr.  Speaker.  I  hope  the  House  will  vote  down  the  motion 
to  recede  in  this  matter  and  thus  make  a  start,  and  make  it 
on  this  particular  item. 

Mr.  WHITE.  Is  it  not  a  matter  of  fact  that  the  gentle- 
mans  State  depends  en  the  development  of  new  communi- 
ties and  the  bringing  in  of  new  land? 

Mr.  TABER.  It  is  a  fact  that  the  gentleman's  own  com- 
munities are  hurt  by  every  such  development  at  times  when 
there  is  no  market  for  the  agricultural  products.  It  is  a 
fact  tlxat  the  gentleman  is  hurting  himself  and  cutting 
his  own  throat  by  the  development  of  these  irrigation 
projects. 

Mr,  WHITE.    I  do  not  believe  the  gentleman  realizes  the 
facts,  or  he  would  not  make  such  a  statement. 
Mr.  TABER.    I  am  familiar  with  the  facts. 
(Here  the  gavel  fell.]/ 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  3^eld  10  min- 
utes to  the  gentleman  from  Texas  IMr.  Buchanan]. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  want  to  say  a  few  words 
for  the  integrity  of  our  Budget  system,  for  the  integrity  of 
our  appropriation  system,  and  for  the  reputation  of  Con- 
gress in  conducting  the  public  affairs  in  a  businesslike 
manner. 

The  pending  amendment  carries  a  number  of  projects  too 
numerous  to  count.  I  think  there  are  about  42;  not  a  single 
one  of  them  was  recommended  by  the  Budget. 

Not  a  single  one  was  ever  submitted  to  the  Budget  by  the 
Department  for  consideration.    Can  we  stand  for  that? 

I  am  not  speaking  of  the  merits  or  demerits  of  any  of  these 
projects.  No  Member  upon  this  floor  can  discuss  the  merits 
or  demerits  of  the  projects  intelligently,  because  the  hear- 
ings are  not  complete  enough  to  do  that.  It  is  merely  the 
case  of  one  man  getting  up  and  stating  a  few  conclusions  of 
his  own  about  the  different  projects.  Remember,  not  a  sin- 
gle one  was  ever  submitted  by  the  Department  to  the  Budget 
for  consideration.  None  of  these  projects  were  Included  in 
the  bill  as  it  passed  the  House.  The  bill  went  to  the  Senate. 
and  they  summoned  the  Secretary  of  the  Interior  before  them 
and  asked  him;  "Is  there  not  something  we  can  do  for  these 
people  out  there?"  Mr.  Speaker.  I  repeat,  these  were  never 
considered  by  the  Budget,  nor  even  submitted  to  the  Budget 


by  the  Secretary  of  the  Interior.  An  appropriation  Is  In- 
cluded in  here  of  $3,710,500.  Does  this  cover  Just  one  proj- 
ect? Is  that  all  we  are  obligate  to  give  them?  If  so,  for 
God's  sake,  let  us  give  it  to  them  and  get  through  with  this 
matter.  But  that  is  not  all.  They  take  the  $3,710,500  and 
scatter  It  over  about  42  projects,  a  little  here  and  a  little 
there.  The  work  is  commenced  in  some  instances,  lliese 
projects  will  involve  obligations  of  from  $26,900,000  to 
$50,000,000  in  order  to  complete  them. 

Mr.  Speaker,  is  that  business?  What  in  the  name  of  com- 
mon sense  have  we  a  Budget  for? 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Can  the  gentleman  tell  from  the  hearings,  or 
has  he  any  information  otherwise,  as  to  the  probatde  cost 
of  all  of  these  projects? 

Mr.  BUCHANAN.  I  made  the  statement  that  these  proj- 
ects will  involve  future  obligations  of  from  $26,900,000  to 
$50,000,000.  This  innocent  little  $3,710,500.  which  has  been 
included  by  the  Senate  committee,  has  been  scattered  around 
over  42  projects  and  in  order  to  complete  them  It  will  take 
from  $26,900,000  to  $50,000,000.  Even  the  advocate  of  this 
proposition  in  the  Senate  admitted  it  would  take  $32,000,000 
to  complete  them. 

Mr.  Speaker,  I  just  wanted  to  present  these  facts  to  the 
membership.  ITiis  $3,710,500  covers  Indian  projects.  I  want 
to  show  the  membership  just  where  we  are  going.  Formerly, 
when  we  made  improvements  for  the  Indians — and  this  in- 
cludes irrigation  projects — they  were  required  to  pay  the, 
actual  cost  of  construction.  Finally  they  failed  to  pay  the 
principal,  and  then  we  passed  a  law  which  provided  that 
wherever  it  was  evident  or  could  be  established  or  proved 
that  the  Indians  could  not  pay — and  I  may  say  white  people 
were  mixed  up  with  them  and  got  the  benefit  of  these  im- 
provements— proof  of  that  fact  could  be  filed  with  the  Con- 
gress by  the  Secretary  of  the  Interior,  and  if  Congress  did 
not  reject  the  recommendation  of  the  Secretary  within  60 
days  the  entire  amount  was  canceled  and,  in  effect,  donated 
to  the  Indians.  Under  this  particular  law  we  have  already 
donated  over  $12,000,000.  a  large  part  of  which  has  gone 
into  the  construction  of  these  various  irrigation  projects. 

Mr.  Speaker,  these  things  will  go  on  and  on.  The  particu- 
lar projects  involved  in  this  item  were  not  considered  by 
the  Budget  and  were  not  thought  of  by  the  Department 
until  summoned  before  the  Senate  committee. 

Let  us  have  these  things  done  in  an  orderly  manner.  Let 
us  have  them  submitted  to  the  Budget  and  then  sent  over 
here  to  the  Congress,  Let  them  be  investigated  by  both 
branches  of  the  Congress  and  not  by  just  one  branch  alone. 

Mr.  RICH.    Will  the  gentleman  shield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  Why  were  not  these  particular  projects 
brought  into  the  gentleman's  committee  so  that  the  pro- 
posals could  be  considered? 

Mr.  BUCHANAN.  They  were  not  even  submitted  to  the 
Budget.  TTiey  did  not  come  to  my  committee,  and  they  did 
not  go  to  the  Budget. 

Mr.  RICH.  I  want  to  say  that  I  admire  the  gentleman 
in  his  stand,  and  I  hope  the  Members  of  the  House  will 
back  him  up. 

Mr,  BUCHANAN,  I  do  not  know  about  that,  but  I  feel  it 
is  my  duty  to  state  the  facts  to  the  membership.  The  in- 
terest and  integrity  of  the  Congress,  as  well  as  the  appli- 
cation of  business  principles  in  connection  with  the  ad- 
ministration of  the  Government,  demand  that  we  refuse  to 
recede  and  concur  in  the  Senate  amendment. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  10  minutes 
to  the  gentleman  from  Nevada  [Mr.  ScbitchaxI. 

Mr.  SCRUGHAM.  Mr.  Speaker,  there  appears  to  be  some 
confusion  as  to  what  question  the  membership  is  prepculng 
to  vote.  This  question  applies  to  amendment  24,  page  41  of 
the  bill,  and  relates  solely  to  the  construction  and  repair  of 
irrigation  systems  on  Indian  reservations.    It  has  nothing 
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whateTer  to  do  with  the  main  program  of  reclamation  and 
Irrigation  as  Included  in  amendments  53  and  54. 

Mr.  Speaker,  the  question  involved  here  Is  one  of  moral  re- 
sponsibility to  the  Indian  race.  These  Indians  have  been 
largely  settled  in  the  and  lands  of  the  West.  They  are  a 
poor  people,  in  many  cases  a  forgotten  people.  They  have 
to  eat,  they  have  to  live,  and  the  proposal  in  this  amend- 
ment properly  provider  a  place  for  the  Indians  of  the  United 
States,  who  are  wards  of  the  Government,  where  they  can 
make  a  living  and  feed  themselves.  It  is  the  only  issue 
involved. 

Mr.  Speaker.  I  have  spent  most  of  my  life  in  the  far  West, 
and  I  know  the  desperate  poverty  and  the  destitution  which 
exi.st  among  many  Indians.  It  is  the  policy  of  this  Crovem- 
ment  and  the  policy  of  the  present  administration  to  make 
tlie  Indian  self-supporting. 

First  let  us  take  up  a  typical  project,  the  Colorado  River 
project  In  Arizona. 

The  Colorado  River  project,  Arizona,  proposed  by  the  In- 
dian Irrigation  Service,  involves  the  construction  of  a  diver- 
sion dam  In  the  Colorado  River  and  the  necessary  canal 
system  to  Irrigate  a  total  of  approximately  100.000  acres 
of  Indian  land.  This  is  undoubtedly  the  most  economical, 
imdeveloped  Irrigation  project  remaining  in  the  United  States 
today.  The  complete  irrigation  system.  Including  a  diver- 
sion dam.  can  be  constructed  for  approximately  $65  per  acre, 
and  the  annual  operation  and  maintenance  charge  after  the 
full  area  is  developed  will  probably  not  exceed  $1.50  per 
acre.  The  land  Is  all  in  Government  ownership  and.  with 
the  exception  of  about  7,000  acres  now  being  irrigated  from 
a  pumping  i^ant,  is  unallotted  and  available  for  the  estab- 
lishment of  any  Indians  residing  within  the  Colorado  River 
watershed.  This  would  Include  the  Navajo,  Walapai,  Papago, 
Yuma,  and  other  Indians.  The  project  as  designed  is  ideal 
from  the  standpoint  of  development  In  that  after  the  diver- 
sion dam  is  constructed,  the  project  can  be  developed  at  any 
speed  desired;  that  is,  the  development  can  be  prosecuted 
on  the  basis  of  10.000  acres  per  year  for  10  years.  5,000  acres 
per  year  for  20  years,  and  so  forth. 

The  Indian  CKllce  plan  Is  not  only  to  build  an  Irrigation 
system  for  supplying  water  to  the  land  but  to  actually  clear, 
level,  and  subjugate  the  area  In  order  that  any  Indians  as- 
signed land  under  the  project  might  be  able  to  raise  a  crop 
immediately.  This  scheme  will  assure  the  success  of  the 
Indians  to  whom  this  land  Is  assigned  and  will  materially 
assist  the  Indian  Bureau  In  working  out  the  economic  inde- 
I>endence  of  a  large  group  of  Indians.  In  addition  to  the 
Justification  for  this  project  from  the  economic  side.  It  Is 
also  very  necessary  to  begin  construction  Immediately  In 
order  to  put  this  amount  of  water  frc«n  the  Colorado  River 
to  beneficial  use  within  the  United  States.  The  asset  of  the 
Colorado  River  will  be  very  much  depreciated  within  a  few 
years  unless  steps  are  Immediately  taken  to  use  the  water 
beneficially  and  not  permit  it  to  flow  Into  Mexico. 

Next  let  us  consider  the  Pine  River  Storage  Dam  tn 
Colorado. 

The  proposed  Pine  River  Storage  Dam  Is  located  on  Pine 
River,  In  the  southeastern  part  of  Colorado,  about  18  miles 
above  the  town  of  Ba3rfleld.  As  planned  by  the  Indian  Irri- 
gation Service,  it  will  be  a  combined  flood-control  and  Irri- 
gation structure  and  wlH  cost  approximately  $3,000,000, 
$1,000,000  of  which  is  proposed  to  be  expended  this  year  and 
$1,000,000  each  during  the  fiscal  years  1938  and  1939.  Pre- 
liminary designs  were  completed  several  years  ago.  and  the 
final  design  Is  now  being  prepared  imder  an  allotment  of 
$50,000  made  available  by  the  Public  Works  Administration. 
The  final  design  will  be  completed  within  a  few  months. 

•nie  reservoir  created  by  this  dam  will  have  a  capacity  of 
100,000  acre-feet  and  will  reduce  the  flood  hazard  on  this 
stream,  which  has  caused  property  damage  from  $25,000  to 
$200,000  per  y«ar.  &s  well  as  make  available  approximately 
54.000  acre-feet  of  stored  water  per  year  for  use  on  about 
52.000  acres,  35.000  acres  of  which  are  white-owned  lands 
and  17.000  acres  Indian-owned  lands.  It  Is  proposed  to 
charre  c»fr-half  of  the  cost  of  this  dam  to  flood  control,  and 
one-half  will  be  reimbursed  by  the  lands  benefited. 


By  F^eral  court  decree  of  October  25.  1930.  a  priority  as 
of  July  25,  1868,  was  granted  to  the  Indian  lands  for  213 
second-feet  diversion  from  Pine  River  for  use  on  approxi- 
mately 17.000  acres.  During  the  summer  months,  when 
water  is  needed  most  for  irrigation  purposes,  the  normal 
flow  of  Pine  River  is  swnetimes  as  little  as  85  second-feet. 
This  amount  is  wholly  inadequate  for  the  proper  irrigation 
of  the  Indian  lands  alone  and  means  simply  that  without 
storage  the  35.000  acres  of  white-owned  lands  along  the 
stream  wiU  have  to  be  abandoned.  Efforts  have  been  made 
by  both  the  Indian  Office  and  the  Representative  from  Colo- 
rado [Mr.  Taylor]  to  secure  funds  for  the  construction  of 
this  dam  for  a  great  number  of  years.  The  conditions  as 
to  water  shortage  have  been  accentuated  during  the  past 
few  years  on  account  of  erosion  and  more  rapid  run-off, 
so  that  the  problem  of  protecting  the  homes  and  the  prop- 
erty of  both  the  Indians  and  whites  is  now  very  serious. 

The  mean  annual  discharge  of  Pine  River  is  approximately 
290.000  acre-feet,  and  a  study  of  the  hydrography  indicates 
that  without  this  proposed  storage  the  Indian  laiuls  alone 
would  have  an  average  annual  shortage  of  about  9,400  acre- 
feet  and  that  the  35.000  acres  of  white-owned  lands  would 
have  an  average  annual  shortage  of  about  45.000  acre-feet. 
The  construction  of  this  dam  as  proposed  will  eliminate 
these  shortages  and  protect  the  investment  of  the  farmers, 
as  well  as  prevent  fiffther  erosion  and  flood  damage  down- 
stream. The  repasrment  of  50  percent  of  the^>Q|t  of  the 
structure  will  be  made  by  the  lands  benefited.  The  amount 
chargeable  to  the  white-owned  lands  will  be  repaid  without 
interest,  and  a  water  users'  association  has  already  been 
formed,  with  which  a  repayment  contract  will  be  negotiated 
before  construction  is  started.  The  costs  chargeable  to  these 
white-owned  lands  will  not  be  excessive,  being  only  approxi- 
mately $30  per  acre.  Payments  will  be  spread  over  a  period 
of  40  years,  making  the  annual  charge  something  less  than 
$1  per  acre. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gen- 
tleman 3^eld? 

Mr.  SCRUGHAM.     Yes. 

Mr.  TAYLOR  of  Tennessee.  What  explanation  has  the 
gentleman  for  the  fact  that  these  projects  were  not  sub- 
mitted to  the  Bureau  of  the  Budgc>t? 

Mr.  SCRUGHAM.     I  shall  refer  to  that  a  little  later  on, 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  srield? 

Mr.  SCRUGHAM.  Let  me  finish  my  statement  and  then 
I  shall  yield.  Probably  the  gentleman's  question  will  be 
answered  in  my  statement. 

Senator  Haydzn,  chairman  of  the  subcommittee  of  the 
Senate  Committee  on  Appropriations  in  charge  of  this  ap- 
propriation bill,  on  February  5  wrote  to  the  Secretary  of  tho 
Interior  as  follows: 

I  notice  that  the  Interior  Depart;mcnt  appropriation  bill  for 
the  next  fiscal  3rear.  now  before  the  Senate  Committee  on  Appro- 
priations, carries  no  Indian  Irrigation  Items  except  for  mainte- 
nance. I  should  be  glad  to  be  advised  as  to  the  reason  for  this 
omlsaion  and  aiso  whether  there  are  not  some  construction  Items 
which  might  be  Inserted  In  the  bill  by  the  Senate.  If  so,  please 
let  me  have  your  proposals  and  also  any  suggestions  as  to  changes 
In  the  bill,  so  that  sufllctent  funds  may  be  provided  for  necessary 
Indian  irrigation  projects  without  increasing  the  Budget  esti- 
mates. 

The  answer  to  your  question,  I  think,  is  found  in  the 
reply  from  the  Secretary  of  the  Interior  to  the  chairman 
of  the  Subcommittee  on  Appropriations  of  the  United  States 
Senate  which  states  that  the  estimate  for  the  Indian  Service 
for  the  fiscal  year  1937  did  not  include  new  c<Mistruction 
for  the  reason  that  they  had  expected  to  obtain  the  money 
from  the  P.  W.  A.,  and  then  it  was  found  that  these  projects 
could  not  be  undertaken  at  a  figure  of  $1,145  per  man-year 
of  employment  and  consequently  could  not  qualify  under 
the  requirements  laid  down  for  the  allotment  of  the  $4,800,- 
000.000  appropriation.  A  full  explanation  is  given  in  this 
letter  of  the  Secretary. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SCRUGHAM.    I  yield. 

Mr.  BIERMANN.  Why  Is  It  that  this  proposition  was  not 
considered  by  the  House  Appropriations  Committee? 


TTie    conference    committee    consid- 


Mr.    SCRUGHAM 
ered  it. 

Mr.  BIERMANN.  That  does  not  answer  my  question.  The 
House    Appropriations    Committee    never    considered    this 

item. 

Mr.  SCRUGHAM.  It  was  not  submitted  because  they  ex- 
pected to  get  the  money  from  the  relief  funds,  and  they 
foimd  at  a  comparatively  late  date  that  it  would  cost  more 
than  $1,145  per  man-year  of  employment,  which  is  the  limit 
set  for  the  granting  of  such  funds. 

Mr.  BIERMANN.  I  understood  the  gentleman  from  Texas 
[Mr.  Buchanan]  to  say  that  If  this  $3,000,000  involved  here 
were  voted,  it  would  ultimately  result  in  a  total  expenditure 
of  from  $26,000,000  to  $50,000,000. 

Mr.  SCRUGHAM.  I  think  the  gentleman  Is  confusing 
that  statement  with  a  statement  relative  to  the  general  pro- 
gram. I  think  the  statement  about  the  $26,000,000  or  $50,- 
000,000  possibly  refers  to  that  program. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SCRUGHAM.    I  yield. 

Mr.  BUCHANAN.  According  to  the  flgiu-es  of  Senator 
HA-iT)EN.  which  he  gave  out  this  morning,  if  we  make  the 
appropriation  for  these  projects,  it  wUl  Involve  a  total  appro- 
priation of  $32,000,000  to  finish  them. 

Let  me  ask  my  colleague  a  further  question.  Why  cannot 
the  Works  Progress  Administration  make  these  expenditures 
out  of  the  $1,400,000,000  appropriation? 

Mr.  SCRUGHAM.  I  cannot  answer  for  the  Works  Progress 
Administration,  but  I  imderstand  that  they  have  a  limitation 
of  $1,145  per  man-year  of  emplosmient,  and  my  authority  is 
the  letter  of  the  Secretary  of  the  Interior  to  Senator  Hayben 
imder  date  of  February  10,  1936. 

Mr.  BUCHANAN.  The  Secretary  of  the  Interior  does  not 
rim  the  Works  Progress  Administration,  and  I  know  that  Mr. 
Hopkins  looks  favorably  on  projects  where  a  necessity  exists 
to  do  useful  work. 

Mr.  SCRUGHAM.  Let  me  complete  my  statement.  The 
$32,589,000.  which  the  gentleman  from  Texas  states  that 
Senator  Hayden  gave  out,  does  not  refer  to  this  item.  I  have 
the  figures  here  in  detail,  and  they  referred  to  the  construc- 
tion of  the  United  States  reclamation  projects,  such  as  Gila, 
Ariz.;  Salt  River,  Ariz.;  Grand  Valley;  Boise;  and  so  forth. 
It  is  a  long  list  and  did  not  refer  to  this  Indian  item. 

Mr.  BUCHANAN.  TTie  statement  referred  to  the  Indian 
item.s,  and  the  figures  of  my  own  clerk  show  it  is  over 
$26,000,000.  while  Senator  Hatden  said  it  will  be  $32,000,000, 
and  the  probability  is  it  will  be  $50,000,000  before  we  finish  it. 

Mr.  SCRUGHAM.  That  will  be  a  question  as  to  whether 
future  Congresses  wish  to  appropriate  the  money  or  not.  The 
$32,000,000  figure  prepared  and  submitted  by  Senator  Hayden 
refers  to  costs  of  authorized  projects  under  the  regular  recla- 
mation program. 

Mr.  REILLY.  If  the  project  is  started,  will  we  not  have  to 
keep  it  up? 

Mr.  SCRUGHAM.  Ihe  smaller  projects  are  generally  com- 
pleted in  a  very  few  years,  especially  the  Indian  projects  to 
which  I  am  now  referring.  •^ 

Mr.  WIGGLESWORTH.    Will  the  gentleman  yield? 

Mr.  SCRUGHAM.    I  yield. 

Mr.  WIGGI^BWORTH,  The  gentleman  has  referred  to 
the  Colorado  iffoject  and  the  Arizona  project,  which  call  for 
$2,000,000  at  this  time,  and  a  total  amotmting  to  $13,000,000. 
The  gentleman  has  referred  to  the  amendment  as  providing 
repairs  to  various  projects.  It  Is  a  fact,  is  it  not,  that  no  work 
has  actually  been  started  on  either  of  the  two  major  projects 
carried  by  this  amendment? 

Mr.  SCRUGHAM.  I  cannot  give  the  exact  status.  These 
projects  are  for  and  upon  Indian  lands.  If  the  Congress 
wishes  to  take  proper  care  of  the  Indians,  they  should  pass 
this  legislation.     (Applause.l 

(Here  the  gavel  felL] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Montana  [Mr.  AyersI. 

Mr.  AYERS.  Mr.  Speaker.  It  hiuniliates  me  to  disagree 
with  the  distinsniished  /*hn<rTnitn  of  the  Appropriations  Coax- 


mittee  [Mr.  BncHAifANl.    But  when  he  sasrs  that  this  bill  Is 
not  a  business  measure  I  must  take  issue  with  him. 

First,  he  contends  that  this  matter  was  not  submitted  to 
the  Bureau  of  the  Budget,  and.  second,  that  it  was  not  sub- 
mitted to  the  Appropriations  Conunittee.  Answering  these 
contentions,  let  me  say  that  both  of  these  objections  lie  at 
the  door  of  the  Indian  Department.  Th&t  Department  never 
comes  to  the  rescue  of  its  wards  In  the  way  of  constructive 
ideas,  so  I  am  not  surprised  that  It  did  not  appear  In  this 
meritorious  case. 

The  efforts  of  the  Indian  Department,  Mr.  Speaker,  is  not 
to  rehabilitate  the  Indians  over  the  United  States,  but  on  the 
contrary,  the  Indian  Department  is  trying  to  commtmize  and 
retard  the  Indian  In  this  country.  From  a  humanltariau 
point  of  view  and  from  a  development  and  constructive  point 
of  view  I  firmly  believe  that  the  Indian  Bureau  is  the  biggest 
handicap  we  are  confronted  with  in  our  public  affsurs  today. 
During  my  4  years  in  Congress  this  Bureau  has  been  the  sur- 
prise of  my  life.  Its  every  effort  is  to  take  the  Indian  back- 
ward and  not  forward.  The  Bureau's  only  objective  Is  to 
build  up  its  own  organization  and  its  own  personnel  at  the 
expense  of  the  Indian  whom  It  Is  supposed  to  help  azul 
advance. 

In  the  last  few  months  it  has  been  tnrlng  to  force  codes 
upon  the  tribes  throughout  the  country  by  having  them  adopt 
such  codes,  whereby  they  go  back  to  old  tribal  customs  and 
abandon  all  civil  laws  which  have  been  enacted  for  them. 

The  Indians  do  not  want  to  adopt  these  codes.  "Riey  are 
anxious  to  advance  and  adopt  the  ways  of  modem  civilization. 
But  the  Indian  Bureau,  by  coercion  of  every  kind.  Is  trying 
to  force  its  program  upon  them  and  retard  every  advancement 
which  the  Indian  desires. 

Knowing  the  attitude  of  the  Indian  Bureau.  I  am  not  sur- 
prised that  it  did  not  appear  before  the  Bureau  of  the  Budget 
or  the  Appropriations  Committee  to  have  these  Indian  Irri- 
gation projects  rehabilitated.  Now.  Mr.  Speaker,  when  I  say 
"rehabilitated"  I  mean  Just  exactly  what  I  say.  because  that 
is  the  purpose  of  this  bill.  It  Is  "for  the  construction,  repair, 
and  rehabilitation  of  irrigation  systems  on  Indian  reserva- 
tions; for  the  purchase  and  rental  of  equipment,  tools,  and 
appliances ;  for  the  acquisition  of  rights-of-way  and  payment 
of  damages  in  connection  with  such  irrigation  systems;  for 
the  development  of  domestic  and  stock  water  and  water  for 
subsistence  gardens,  and  so  forth",  for  Indian  irrigation  and 
reclamation  s]rstems  now  In  existence  in  12  of  the  western 
arid  States  where  Indians  have  been  confined  and  restricted 
upon  and  to  reservations. 

This  appropriation  Is  to  rehabilitate  and  repair  now-exist- 
ing irrigation  systems  which  the  Indian  Bureau,  through  Its 
absolute  negligence,  has  permitted  to  run  down  and  dete- 
riorate. The  Bureau  has  done  this  purposely  because  it  does 
not  care  to  have  the  Indian  advance.  It  would  rather  have 
a  scheme  and  a  system  whereby  the  Indian  would  rent  his 
lands  for  pasture  purposes  than  to  have  him  irrigate  them 
and  cultivate  and  harvest  a  crop  from  them  which  would 
make  him  self-sustaining.  If  the  Indian  should  become  self- 
sustaining — and  he  can  do  It  by  and  through  this  system — 
then  the  Bureau  would  automatically  go  out  of  existence; 
but  that  is  not  the  Bureau's  Intent.  Its  Job  Is  to  continue  in 
existence  and  to  Increase  its  own  authority  and  Its  own  per- 
sonnel, 90  percent  of  which  personnel  Is  made  up  of  people 
who  never  saw  an  Indian  reservation  and  who  never  saw  a 
State  in  which  an  Indian  reservatlcm  is  located. 

Under  the  Indian  Bureau's  plan  it  would  rather  have  the 
Indians  rent  their  lands  for  livestock  pasture  for  a  mere  pit- 
tance than  to  come  before  the  Bureau  of  the  Budget  or 
before  the  Ai^ropriations  Committee  and  ask  to  have  these 
irrigation  systems  rehabilitated  so  that  the  Indian  would 
become  self-sustaining. 

Mr.  Speaker,  the  Indian  Bureau  talks  to  you  about  Indian 
rights:  but  let  me,  as  a  perscn  who  is  informed,  tell  you  that 
the  only  thing  the  Indian  Bureau  thinks  about  Is  Its  rights, 
which  are  always  detrimental  to  the  Indian. 

This  bUI  Is  to  rehabilitate  the  Indian  and  to  reconstruct 
the  Indian  irrigation  projects  which  the  Bureau  has  let  go  to 
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wast«.  anu  we  do  not  fhkl  a  single  solitary  man  or  womaji 
from  the  Indian  Bureau  appearing  before  the  committee  or 
appearlntf  before  the  Bureau  of  the  Budget  to  help  put  over 
this  constructive  legislation;  on  the  contrary,  by  their  silence 
and  by  their  absence  they  give  this  proposed  legislation  their 
disapproval. 

The  appropriation-s  in  this  bill  for  the  Indian  irrigation 
projects  in  my  own  State,  if  granted,  would  soon  put  the 
three  respective  reservations  involved  on  a  self-sustaining 
basis.  In  two  of  them  the  projects  are  adjacent  to  sugar- 
beet  factories  and  the  lands  under  the  projects  are  suscep- 
tible to  sugar-beet  raising,  and  each  of  them  wwild  be  rais- 
ing sugar  beets  now  if  the  Indian  Bureau  had  done  its  duty 
and  kept  up  these  irrigation  systems:  but.  as  stated  before, 
the  Bureau  would  rather  have  the  lands  rented  at  a  pittance 
than  to  have  them  irrigated  and  cultivated  at  a  profit.  In 
other  words,  the  Bureau  desires  to  keep  the  Indian  in  the 
fullest  state  of  wardship  rather  than  develop  him  into  a 
state  of  self-sustaining  citizenship. 

The  Indian  Bureau,  in  order  to  perpetuate  its  existence, 
would  rather  keep  the  Indian  on  a  dole  and  on  an  allotment 
and  on  a  ration  program  than  to  permit  him  to  become  sell- 
sustaining.  And  let  me  remind  you  that  he  is  against  the 
Bureau  on  this  proposition.  He  is  anxious  to  become  self- 
sustaining. 

Now.  Mr.  Speaker,  I  yield  to  the  chairman  of  the  Appro- 
priations Committee  [Mr.  BuchanajvL 

Mr.  BUCHANAN.  The  gentleman  said  the  reason  it  was 
not  subnutted  to  the  Budget  was  because  they  expected  to 
get  an  allotment  of  money.  The  Senate  hearings  started  on 
this  thing  on  February  15.  They  had  sufficient  time  to  sub- 
mit it  to  the  Budget  after  the  Senate  started  these  hearings. 
They  could  have  subnutted  it  to  the  Budget  then  on  the 
merits,  and  we  could  have  had  estimates  on  which  to  base 
our  appropriation,  but  they  did  not  do  it.  The  Secretary 
of  the  Interior  had  the  allotment  of  these  funds.  He  ought 
to  have  known  whether  they  were  going  to  get  the  money 
or  not. 

Mr.  AYERS.  Evidently  the  Secretary  did  not  have  the 
request  from  the  Indian  Department.  The  Indian  Depart- 
ment wants  to  keep  these  Indians  on  doles  and  on  rations. 
instead  of  making  them  self-sustaining.  I  know  this  from 
experience.  I  am  speaking  as  a  Member  who  has  six  Indian 
recervatioDs  in  his  district,  four  of  which  have  this  class  of 
Irrigation  project  on  them.  The  same  condition  exists  in 
the  other  western  States  involved. 

Mr.  Speaker,  this  is  a  proper  business  deal  for  the  Gov- 
ernment, and  when  the  Indian  Department  and  the  Interior 
Department  failed  to  do  their  duty,  then  the  Senate  came 
forward  in  a  business  way  and  put  this  amendment  on  the 
bill  I  lajr  to  70U  that  this  is  strictly  and  imqualifledly  a 
buriness  deal.  I  do  not  care  if  the  Budget  or  the  Appropria- 
tions Committee  ever  saw  it  oar  not — it  is  still  good  business. 
It  will  put  these  Indians  In  a  place  where  they  can  be  self- 
suBtainlng  instead  of  requiring  annual  doles,  rations,  or 
help. 

The  distinguished  chairman  of  the  Committee  on  Appro- 
priations knows,  because  I  hare  appeared  before  that  com- 
mittee in  connection  with  the  subject,  that  the  Commissioner 
of  Indian  Affairs  waits  until  the  last  minute  and  then  comes 
In  and  asks  for  an  appropriation  to  tide  the  Indians  over 
Instead  of  going  about  it  in  the  ordinary,  honest,  decent, 
businesslike  way.  in  order  to  make  the  Indians  self-sustain- 
ing. Tlie  Oommiasioner's  requests  are  always  requests  to 
"tide  o>ver",  or  to  communize.  and  not  requests  for  construc- 
tive. profrcMtve.  and  building  policies. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  AYERS.    I  yield. 

Mr.  TAYLOR  of  Tetuxmee.  I  know  but  very  Uttle  about 
the  Tndisas,  but  are  there  many  Indians  who  know  anything 
aboqt  pmctieal  farming? 

Mr.  AYERS.  There  are  a  great  many:  a  large  number, 
indeed. 

The  SPEAKER.  The  time  of  the  gentleman  from  Bion- 
tana  [Mr.  Arnsl  has  expired. 


Mr.    TAYLOR    of   Colorado.     Mr.    Speaker,    I    yield    the 
gentleman  2  additional  minutes. 

Mr.  AYERS.  I  do  know  this,  in  answer  to  the  question  of 
the  gentleman  from  Tennessee,  that  the  younger  generation 
of  Indians  do  know  about  practical  fanning,  and  they  do 
desire  to  become  practical  farmers  and  livestock  raisers.  The 
Government  is  sending  them  from  my  State  to  agricultural 
colleges  in  South  Dakota,  in  California,  and  in  Oregon,  teach- 
ing them  practical  farming.  They  come  back  to  the  reserva- 
tions and  they  want  to  take  up  farming  and  livestock  raising. 
I  can  give  you  one  Instance  of  an  Indian  boy  who  graduated 
from  an  agricultural  college  and  he  wanted  to  go  out  and 
help  repair  irrigation  ditches  and  build  up  ranch  and  farm 
lands.  He  applied  for  the  job,  but  the  Government  man  in 
charge  told  him  to  put  on  his  blanket  and  go  back  to  his  tepee. 
In  the  meantime,  a  man  from  the  East,  who  had  never  seen 
an  irrigation  ditch  or  a  ranch,  was  given  the  job.  Of  course, 
that  was  not  surprising,  since  more  than  80  percent  of  the 
key  men  in  the  Indian  Bureau  come  from  non-Indian  States. 
They  just  will  not  give  an  Indian  a  break.  Yes;  let  me  say  to 
the  gentleman  from  Tennessee  the  Indian  is  a  practical 
farmer  and  stockman  if  he  has  a  chance.  The  purpose  of  this 
bill  is  to  give  him  a  chance,  and  I  hope  the  motion  of  the  dis- 
tinguished chairman  of  the  Subcommittee  on  Appropriations 
[Mr.  Taylor  of  Colorado!  shall  prevail.  It  is  for  the  best 
interest  of  the  Indians.  I  concur  in  everything  that  the  gen- 
tleman from  Nevada  [Mr.  ScruchamI  has  said  in  that  respect. 
This  is  an  honest-to-God  business  deal.  If  the  Government 
ever  wanted  honest  business  in  the  Indian  Department,  it 
will  get  it  by  adopting  this  amendment.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Montana 
has  again  expired. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Massachusetts  I  Mr.  Wigglesworth]. 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  I  rise  in  opposition 
to  the  Senate  amendment.  I  simply  want  to  emphasize  in 
this  connection  what  the  distinguished  and  able  chairman 
of  the  committee,  the  gentleman  from  Texas  [Mr.  Bu- 
chanan], has  already  dwelt  upon.  This  amendment  is  in 
fact  42  amendments  in  a  single  amendment.  It  is  in  fact 
42  Irrigation  items  which  this  House  is  asked  to  vote  up  or 
down  as  a  whole.  Purthermore.  it  is  42  amendments  with- 
out a  single  estimate  from  the  Bureau  of  the  Budget  in  re- 
spect to  any  one  of  the  42  items.  We  are  asked  to  vote  today 
for  an  Initial  expenditure,  in  the  absence  of  any  such  esti- 
mate, amounting  to  over  $3,700,000  as  part  of  a  program, 
according  to  my  information,  amoimting  to  some  $70,000,000. 
and  contemplating  an  increase  in  acreage  for  cultivation 
amounting  to  over  440,000  acres. 

Mr.  Speaker,  I  am  not  satisfied  with  the  urgency  of  all  the 
items  embodied  in  this  amendment.  I  am  not  satisfied,  for 
instance,  in  regard  to  the  two  major  projects  that  have  been 
referred  to — projects  which  it  is  proposed  to  start  work  on 
for  the  first  time  now.  I  am  not  satisfied  that  there  is 
urgent  necessity  to  embark  upon  those  projects  at  this  time. 

I  am  opposed,  as  a  matter  of  procedure,  to  being  called 
upon  to  vote  in  respect  to  42  amendments  embodied  in  a 
single  amendment.  I  am  opposed,  as  a  matter  of  procedure, 
to  being  called  upon  to  pass  on  large  expenditures  of  this 
character  without  any  estimate  whatsoever  on  the  part  of 
the  Bureau  of  the  Budget.  I  cannot  conscientiously  vote  to 
embark  on  a  $70,000,000  irrigation  program  this  afternoon 
under  these  conditions. 

Mr.  CULKIff.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WIGOLESWORTH.    I  yield, 

Mr.  CULKIN.  The  gentleman  from  Montana  [Mr.  AtzksI 
made  a  idea  for  the  Indians.  Is  it  not  a  fact  that  at  the 
present  time  we  are  expending  approximately  $50,000,000  a 
year  for  the  benefit  of  the  vartotis  Indian  tribes,  aside  from 
this  proposal? 

Mr.  WIGGLESWORTH.  I  do  not  have  the  exact  figure 
in  mind:  but  it  is  a  very  substantial  figure,  of  course. 

Mr.  CULKIN.  So  that  the  United  States  Government 
does  not  neglect  the  Indian.  In  fact,  the  Indian  is  best 
beloved  in  the  States  where  he  is,  where  it  is  said  he  is  one 
of  the  chief  sources  of  income. 


Mr.  HOLMES.    Mr.  .Speaker,  will  the  gentleman  yield? 

Mr.  WIGGLESWORTH.     I  yield. 

Mr.  HOLMES.  I  would  like  to  make  this  observation:  As 
a  matter  of  fact,  was  not  the  Indian  self-sustaining  long 
before  he  had  any  contact  whatsoever  with  the  white  man, 
and,  as  a  matter  of  fact,  his  troubles  have  been  since  that 
time? 

Mr.  WIGGLESWORTH.  I  am  afraid  there  is  a  great  deal 
of  truth  in  that  statement. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  3  minutes 
to  the  gentlewoman  from  Arizona  [Mrs.  GreenwayI. 

Mrs.  GREENWAY.  Mr.  Speaker,  it  has  been  my  privilege 
to  serve  on  the  Committee  on  Indian  Affairs  and  I  am  glad 
my  colleague,  the  gentleman  from  New  York,  brought  up  the 
issue  of  the  history  of  the  unstable  policy  over  many  years 
and  the  extravagance  of  that  Bureau.  I  think  it  should  be 
carefully  and  finally  abolished  and  the  Indians  should  be 
given  the  privilege  and  oj^wrtimlty  of  actual  citizenship 
instead  of  subsidized  isolation  as  a  nation  within  a  nation. 

Mr.  Speaker,  I  rise  to  advocate  the  reclamation  projects 
carried  in  the  Senate  amendment  pertaining  to  Indians  as  a 
first  and  absolutely  necessary  step  toward  creating  the 
economy  that  will  make  possible  abolishing  of  the  Indian 
Bureau.  I  was  going  to  say  that  it  only  cost  us  from  its 
inception  $2,000,000  up  to  $40,t)00,000,  but  I  notice  the  gentle- 
man put  it  at  $50,000,000.  Whatever  it  is,  I  think  it  would 
be  cheaper  to  pension  the  old  j)eople,  put  the  strong  men 
on  farms  such  as  this  particular  project  would  suiHJly  in  my 
State,  and  to  underwrite  the  vocational  education  of  the 
youth.  I  believe  we  would  save  money  and  Incidentally  we 
would  treat  the  Indians  fairly  by  making  them  self-support- 
ing and  self-respecting  American  citizens. 

Mr.  CULKIN.     Mr.  Speaker,  will  the  gentlewoman  yield? 

Mrs.  GREENWAY.  I  am  sorry  I  cannot  yield;  I  have  but 
3  minutes. 

Mr.  CULKIN.  The  gentlewoman  referred  to  me.  Will  she 
not  answer  a  very  brief  question? 

Mrs.  GREENWAY.     Yes. 

Mr.  CULKIN.  Does  the  gentlewoman  from  Arizona  believe 
that  it  is  possible  to  make  a  successful  husbandman  out  of 
the  noble  red  man? 

Mrs.  GREENWAY.  I  not  only  believe  it,  I  know  It  and  have 
proof  of  it  in  the  Sacaton  development  among  the  Pima 
Indians  of  Arizona. 

Mr.  CULKIN.    Are  those  purebloods? 

Mrs.  GREENWAY.    They  are  so  far  as  I  know. 

The  Colorado  River  project  In  Arizona  proposes  to  dupli- 
cate the  Sacaton  development  where  Indians  were  earning 
their  living  on  individually  owned  10-acre  plots.  It  Involves 
a  devel<n>ment  at  the  lowest  cost  of  any  reclamation  project 
in  the  United  States.  $65  an  acre,  with  a  maintenance  and 
operating  charge  of  $1.50;  and  it  can  be  developed  at  the  will 
of  Congress  over  10  years  with  10,000  acres  or  over  20  years 
with  5.000  acres.  If  you  do  not  develop  the  Colorado  River 
on  the  American  side  we  shall  be  held  responsible  here  in 
Congress  for  an  enormous  productive  development  in  Mexico. 

[Here  the  gavel  felLl 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  yield  2  addi- 
tional minutes  to  the  gentlewoman  from  Arizona. 

Mrs.  GREENWAY.  In  this  connection  I  may  say  that  the 
projects  in  my  State  carried  In  this  bill  are  self-liquidating. 
The  Salt  River  Valley  has  never  defatilted  in  Its  payments 
and  in  1929  brought  the  farmers  an  income  of  approximately 
$26,000,000,  and  in  the  depression  about  $9,000,000.  Under 
the  Senate  amendment  to  this  bill  they  will  receive  $2,300,000 
toward  completing  the  project  for  which  they  received  and 
spent  last  year  $3,500,000  and  which  will  need  only  $1,044,000 
more  to  complete  this  particular  unit. 

The  other  project  Is  the  Gila  project,  which  eventually 
will  also  be  self-llqtildating. 

Construction  of  the  Gila  project  at  this  time  is  imperative 
to  preserve  within  the  United  States  rights  to  the  waters  of 
the  Colorado  River.  The  project  is  feasible  in  every  respect, 
having  been  found  so  by  both  Bureau  of  Reclamation  and  by 
an  impartial  board  selected  by  the  Secretary  of  the  Interior. 


Its  soil  is  good.  Its  production  Is  needed  In  the  West,  where 
no  agricultural  increases  can  be  made  except  by  irrigation 
and  where  papulations  continue  to  grow.  Its  products,  be- 
cause of  a  warm,  dry  climate,  are  specialty  crops  that  do  not 
compete  with  those  of  any  other  section.  Production  of  ' 
dates,  long-staple  cotton,  and  the  like  on  our  reclaimed  des- 
erts do  not  injure  farmers  in  humid  sections  of  this  Nation. 
ITiese  things  still  appear  on  our  list  of  imports. 

The  point  I  really  wish  to  stress  is  that  without  this  devel- 
opment of  the  Gila  Valley  the  water  of  the  Colorado  River 
will  be  allowed  to  flow  into  Mexico,  where  it  is  available  for 
use — a  use  which  would  establish  a  perpetual  right  to  our 
water. 

We  have  built  Boulder  Dam  and  spent  millions  in  improv- 
ing the  Colorado  River  and  in  the  conservation  of  its  waters 
for  the  benefit  of  seven  of  omr  States  that  lie  in  its  basin. 
Now,  are  we  to  permit  this  water,  this  life-giving  water,  the 
greatest  resource  of  our  arid  West,  to  fiow  into  Mexico,  where 
it  can  be  used,  and  where  a  right  to  continued  use  of  it  can 
and  will  be  established?  If  not,  we  must  put  It  on  our  land. 
That  Is  what  the  Gila  project  will  do.  It  will  use  in  Arizona, 
one  of  the  States  of  the  Colorado  River  Basin,  a  part  of  the 
water  for  conservation  of  which  we  built  Boulder  Dam. 

The  Gila  project  will  be  constructed  in  a  logical  manner  by 
the  Bureau  of  Reclamation.  This  appropriation  of  $2,500,000 
and  the  allotment  of  $2,000,000  made  last  year  from  emer- 
gency ftmds  are  to  be  used  in  construction  of  the  first  unit 
of  the  project.  This  unit  Is  comprised  of  150,000  acres  of 
land,  virtually  all  of  which  is  Government  land,  and  all  of 
which  is  desert.  The  main  canal  to  this  unit  will  be  con- 
structed of  sufficient  size  to  permit  the  carriage  of  additional 
water  for  the  entire  project  when  it  ultimately  shall  be  com- 
pleted. For  that  reason  the  cost  of  construction  of  the  first 
imit  is  estimated  at  $20,500,000.  A  large  portion  of  this  cost 
will  be  allocated  for  repayment  to  other  units  when  later 
they  are  developed.  The  total  acreage  of  the  ultimate  iiroj- 
ect  will  be  about  600,000. 

Work  is  under  way  on  a  17-mile  section  of  the  gravity 
main  canal  of  the  Gila  project 

Arizona  has  a  vital  interest  in  completion  of  this  project. 
Without  use  of  the  water  that  is  available  my  State  cannot 
grow  or  develop.  More  than  two-thirds  of  the  area  of 
Arizona  Is  owned  by  the  Federal  Government.  The  propor- 
tionately small  amount  that  is  on  the  State  tax  rolls  must 
carry  the  burden  of  the  entire  State.  Where  it  can  be  de- 
veloped, the  pul^c  land  must  be  developed  so  that  It.  too, 
may  become  truly  a  part  of  Arizona. 

To  save  oin-  life-giving  water,  to  create  new  ojnwrtunlUes, 
to  produce  noncompetitive  crops,  and  to  aid  the  develoixnent 
of  Arizona,  of  which  the  Federal  Government  owns  two- 
thirds,  the  Gila  project  must  be  completed. 

These  are  the  reclamation  projects  that  do  pay  the  United 
States  the  construction  cost  and  interest  chsu-ges.  Here  we 
sit  voting  billions  of  dollars  that  will  never  come  back  to  us 
when  we  could  be  putting  business  projects  into  being  in  the 
United  States  that  would  pay;  and  in  addition  to  that,  it 
would  enable  us  again  to  produce  in  the  United  States  those 
things  which  wUl  reclaim  for  the  farmer  his  own  domestic 
markets  and  stop  some  of  these  agricultural  imports  from 
all  over  the  world.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  2  minutes 
to  the  gentleman  from  Iowa  [Mr,  BxKuiAinrl. 

Mr.  BIERMANN.  Mr.  Speaker,  I  do  not  believe  we  ought 
to  adopt  this  amendment  at  this  time  in  this  way.  The 
RxcoKD  shows  that  this  proposition  has  never  been  consid- 
ered by  the  Budget  Bureau;  it  has  never  been  considered 
by  our  Committee  on  Appropriations.  The  chairman  of  the 
Appropriations  Committee  is  opposed  to  it.  He  has  come  In 
here  and  said  that  if  we  vote  this  three-million-and-odd 
dollars  It  is  going  to  call  for  another  expenditure  of  $26,000,- 
000  and  may  cost  as  much  as  $50,000,000. 

Nobody  has  denied  that  this  is  a  proposal  to  bring  into 
use  more  land  for  agricultural  purposes.  We  have  too  much 
land  in  production  now. 
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Mr.  WHITE.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BIERMANN.    I  cannot  yield.    I  have  not  the  time. 

We  have  too  much  agriculture  now  for  the  domestic  mar- 
ket. The  gentleman  frcnn  Montana  said  that  in  his  neigh- 
borhood they  were  going  to  use  this  land  to  raise  sugar  beets. 
We  already  have  a  quota  on  the  raising  of  sugar  beets  in  the 
United  States  which  the  sugar-beet  men  consider  too  small. 
We  are  not  going  to  lose  anything  by  letting  this  matter  go 
over  until  we  meet  next  year  and  then  it  can  be  properly 
considered.  Then  we  can  bring  in  our  own  bill  instead  of 
having  the  Senate  write  our  appropriation  bills. 

The  gentleman  from  Massachusetts  directed  attention  to 
the  fact  that  in  this  bill,  if  we  vote  for  it  as  the  Senate  wants 
us  to  vote.  It  wUl  invcrfve  an  expenditure  of  $100,000,000  more 
than  was  api;HX>priated  3  or  4  years  ago.  I  do  not  want 
to  do  this  sort  of  thing;  and  I  hope  the  Members  will  defeat 
the  motion  to  recede  and  concur  in  the  Senate  amendment. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Oregon  IMr.  Pixacsl. 

Mr.  PIERCE.  Mr.  Speaker.  I  am  very  much  In  hopes  the 
motion  offered  by  the  chairman  of  the  subcommittee,  the 
gentleman  from  Colorado  [Mr.  Tatlok]  will  be  agreed  to. 

The  Indians  are  highly  Intelligent  and  many  of  them  work 
hard  and  are  making  an  honest  effort  to  support  themselves, 
Just  as  the  white  people  do.  In  my  district  there  Is  one  little 
project  that  will  get  about  $15,000  out  of  this  appropriation. 
I  recommended  this  to  the  Indian  Department  when  I  came 
here,  and  I  was  under  the  impression  It  would  be  included 
in  their  general  recommendations  to  the  Appropriations 
Committee:  however,  they  did  not  so  recommend  It  and  It 
had  to  come  In  by  way  of  a  Senate  amendment  on  motion  of 
Senator  Smwzs.  This  amount  should  by  all  means  be 
Included. 

I  may  say  that  the  reservation  Involved  is  within  120  miles 
of  Portland.  Those  Indians  have  a  very  beautiful  tract  of 
land,  which  Includes  a  forest  40  miles  by  30  miles,  containing 
all  virgin  trees.  They  want  to  put  in  their  own  sawmilL 
Ttiey  want  to  reservoir  some  water  from  the  head  of  the 
creeks  so  that  they  may  raise  gardens  to  feed  themselves. 
They  want  to  get  some  cows.  They  want  to  live  there.  Now, 
why  not  five  them  this  opportunity? 

Mr.  Speaker,  this  Congress  a  few  days  ago  appropriated 
$1024)00,000  to  build  two  battleships  which  some  boy  may 
blow  out  of  the  ocean  in  about  a  minute  with  a  bomb  dropped 
from  an  ahplane.  Now,  why  fuss  over  a  few  thousand  dol- 
lars which  will  make  setf-sustalnlng  thmmniM  of  these 
Indians? 

Mr.  RICH-    Will  the  gentleman  jleld? 

Mr.  PIXRCB.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  The  gentleman  just  made  the  statement  that 
he  thought  it  was  foolish  to  build  two  battleships  and  spend 
$1034MO.O0O  thereon.  Does  not  the  gentleman  also  think  we 
ought  to  stop  spending  a  few  hundred  million  dollars  on  some 
of  these  other  projecU? 

Mr.  PHRCB.  But  this  Is  an  appropriation  which  if  made 
will  be  of  great  value  and  the  money  will  come  back  into  the 
TVeasury. 

Will  the  gentlnnan  yield? 
I  yield  to  the  gentleman  frcHn  Montana. 
Is  It  not  a  fact,  as  referred  to  by  our  friend, 
from    New    York,    that    we    are    spending 
the  present  time  in  order  to  m^tpt-ftin  the 


Mr.  AYER8. 

Mr.  PIERCE. 

Mr.  AYERS. 
the    gentleman 
$50,000,000  at 


Indians? 

Mr.  PIERCE.    Yes. 

Mr.  AYERS.  If  this  amendment  Is  passed,  our  grants  to 
the  Indians  may  be  gradually  reduced  until  they  will  ulti- 
mately become  self-sustaining. 

Mr.  PIERCE.  The  gentleman  is  correct.  I  do  not  agree 
fully  with  my  colleagues  who  criticiae  the  Indian  Bureau, 
but  there  is  much  truth  in  what  has  been  so  eloquently  stated 
h*»re.    It  does  need  some  reforming. 

Mr.  Speaker,  there  are  thousands  of  Indians  In  my  district, 
on  the  four  rescn-atlons  in  Oregon.  They  have  their  own 
farms,  they  have  their  own  stores,  they  associate  with  the 


white  people,  and  they  are  highly  intelligent  citizens.  I  do 
not  know  about  the  projects  in  Arizona  which  have  been  so 
eloquently  described  by  my  colleague  from  Arizona,  but  I  am 
going  to  take  her  word  for  it.  I  think  this  is  money  well 
spent. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  New  York? 

Mr.  TABER.  Is  it  not  a  fact  that  Mr.  Portier.  in  charge 
of  Indian  reclamations,  stated  on  page  159  of  the  hearings 
that  these  projects  would  cost  $60,000,000? 

Mr.  PIERCE.  Maybe  they  will  cost  that  much  money.  I 
do  not  know  how  much  they  will  cost,  but  I  do  know  that 
the  money  will  not  be  lost  to  the  Goverrunent.  It  will  not 
result  in  bringing  new  agricultural  projects  into  competition 
with  agricultural  products  now  being  raised.  The  products 
raised  on  these  irrigation  projects  will  be  used  to  feed  the 
Indians  themselves.  They  want  their  own  cows.  They  want 
to  raise  their  own  vegetables  so  that  they  may  be  able  to  live. 

Mr.  BIERMANN.  They  are  eating  material  raised  on 
their  lands  now? 

Mr.  PIERCE.  Some  of  them  are  not  having  enough  to 
eat.  Many  of  them  need  this  help.  If  the  gentleman  will 
just  visit  some  of  these  reservations  he  will  find  how  much 
they  need  dairy  products  and  gardens. 

Mr.  BIERMANN.  They  do  not  continue  the  practice  of 
not  eating  for  a  very  long  period  of  time. 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  may  I  say  to  the 
Members  of  the  House  that  our  committee  every  year  goes 
over  these  items  covering  the  Indian  tribes  very  carefully. 
If  we  are  going  to  prevent  the  extinction  of  the  Indians  from 
our  coxmtry,  we  will  have  to  furnish  them  some  way  of  mak- 
ing a  living.  The  pending  amendment  applies  to  13  arid 
Western  States  and  will  furnish  money  for  irrigation  pur- 
poses in  order  to  permit  the  Indians  to  make  a  living.  That 
is  really  what  it  amounts  to. 

So  far  as  Colorado  is  concerned,  the  money  is  reimbursable 
and  will  be  taken  out  of  the  Ute  funds,  and  some  of  It  will 
be  paid  by  white  settlers.  It  will  therefore  come  back  to 
the  Treasiuy.  The  same  statement  applies  to  Montana  and 
Wyoming. 

Mr.  Speaker,  I  feel  this  is  the  humanitarian  thing  to  do 
for  these  Indians,  who  are  our  wards.  This  only  appropri- 
ates $3.710,AOO  now  and  will  result  in  an  ultimate  appropria- 
tion of  something  Uke  $28,900,000  at  some  later  time;  but 
even  so.  If  we  should  not  have  these  Indians  in  the  bread 
line,  and  if  we  are  not  going  to  permit  them  to  starve  to 
death,  we  will  have  to  furnish  some  means  for  them  to  make 
a  living.  They  can  no  longer  Uve  by  hunting  and  fishing.  I 
feel  that  the  motion  I  have  offered  is  proper.  The  Indian 
Bureau  did  not  get  any  money  from  the  Public  Works  Ad- 
ministration last  year,  and  they  received  none  thLs  year. 
For  this  reason  this  item  has  been  included  in  the  pending 
bill. 

Mr.  Speaker,  I  move  the  previous  question  on  the  pending 
motions. 

The  previous  qtiestlon  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  that 
the  House  recede  from  Its  disagreement  to  the  Senate 
amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabct)  there  were — ayes  45,  noes  72. 

Mr.  WHITE.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quonmi  present. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  WHITE.     Mr.  Speaker.  I  withdraw  my  objection. 

So  the  motion  to  recede  was  rejected. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
further  insist  on  its  disagreement  to  the  Senate  amendirent. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wUl  report  the  next  Senate 
amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  31:  On  page  52,  line  17.  Insert:  "and  to  rcn-.ala 
available  untU  June  30,  1938." 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  Senate 
amendment  in  disagreement. 

•nie  Clerk  read  as-follows: 

Amendment  no.  32 :  On  page  52.  line  24,  after  the  word  "Interior", 
inaert  a  colon  and  the  followtng:  "Provided  further.  That  a  report 
shall  be  made  to  Congress  coverliig  expendltxires  from  the  amount 
herein  provided  for  relief  of  destitution." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  Senate 
amendment  in  disagreement. 

•nie  Clerk  read  as  follows: 

Amendment  no.  33:  On  page  66,  after  line  12,  Insert:  "Bloux 
Sanatorium  and  employees'  quarters.  South  Dakota:  That  In  addl- 
Uon  to  the  $337,500  made  available  by  the  Second  Deficiency  Appro- 
priation Act,  fiscal  year  1935,  for  the  construction  of  an  Indian 
sanatorium  and  employees*  quarters.  In  South  Dakota,  a  further 
sum  of  $29,875.  representing  the  remainder  of  the  original  appro- 
priation of  $376,000  contained  in  the  Interior  Department  Appro- 
priation Act,  fiscal  year  1932,  and  not  rei^jproprlated  by  the  Second 
Deficiency  Appropriation  Act,  fiscal  year  1935.  is  hereby  reapproprl- 
ated  and  made  available  until  June  80,  1937,  for  the  construction  of 
such  sanatorium  and  employees'  quarters." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAK3IR.  The  Clerk  will  report  the  next  Senate 
^amendment  In  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  35:  On  page  58,  after  Una  2,  insot:  "and  to 
remain  available  until  June  30.  1938." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  Senate 
amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amsndmsnt  no.  80:  Pags  80,  lint  11.  strUcs  out  "tbbJOOO"  and 
Inaert:  "$60fiOO.  at  which  $4,000  alMOl  be  available  only  for  travaUng 
and  other  aspenaca  at  mcmbars  of  the  tribal  council,  or  rapraaanta- 
Uvea  of  tb«  tribe  engagad  on  buatneaa  of  the  tribe  at  the  aaat  of 
govcmiiMnt.  BDd  $\0MO  abaU  bs  avallabis  Is  a  parmanast  ravolv- 
Lag  fund  for  loans  to  cover  burial  aspanaaa  ot  mambara  at  tba  tnba, 
and  paymanu  m  Uqul4atlon  at  such  loans  aball  ba  credited  to  tba 
revolving  fund  sad  aball  ba  available  for  loans  for  itmllar  purpoaea 
undar  rsgulaciona  to  ba  praaerlbad  by  tha  Saeratary  at  tba  Uitarlor." 

Mr.  TAYLOR  of  Colorado,  lir.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wlU  report  the  next  Senate 
amendment  In  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  46:  Pi«a  60.  line  13.  ttrlka  out  "$390/)00"  and 
Insert  "$433,500." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment  with  an 
amendment. 

The  Clerk  read  as  follows: 

Ifr.  Tatujb  ot  Colorado  movea  that  the  Houae  recede  from  its 
disagreement  to  the  Senate  amendment  no.  46.  and  agree  to  the 
same  with  an  amendment  as  foUows:  "In  Ueu  of  the  sum  profKised 
Insert  •$432,S00.'  " 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  this  is  merely  to 
correct  the  total  figure. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  Senate 
amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  60:  Page  82.  after  line  3,  insert: 
"For  acquisition,  rehabilitation,  and  preaerratlon  of  the  Tuska- 
homa  CouncU  House,  in  Pushmataha  Coimty.  Choctaw  Nation, 
Okla..  $7,500,  or  so  much  thereof  as  may  be  neceaaary,  to  be 
immediately  available,  payable  from  the  fund  TMlfllllhg  llieatles 
with  Choctaws,  Oklahoma',  now  to  tba  credit  ot  tba  Choctaw 
Indians  of  OklahomiL" 
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Mr.  TAYLOR  of  Colorado.  Mr.  ^leaker,  I  move  that  the 
House  recede  and  conjiu:  In  the  Senate  amendment,  and  I 
yield  2  minutes  to  the  gentleman  from  Oklahcona  [Mr. 
Cartwkight]. 

Mr.  CARTW RIGHT.  Mr.  Speako',  this  Council  House  is 
located  at  Tu&kahoma.  in  my  congressional  district,  where 
the  Choctaw  Indians  are  established.  This  Council  House  Is 
the  old  capitol  of  the  Choctaw  Nation.  The  Appropriations 
Committee  has  recommended  that  $7,500  of  the  tribal  funds 
of  the  Choctaws  be  made  available  for  the  acquisitkm  and 
rehabilitation  of  the  Tiwkahoma  Council  House.  Indians 
are  all  for  it  and  nobody  Is  against  it.  I  hope  the  item 
remains  in  the  bill. 

I  am  in  receipt  of  a  letter  from  the  Choctaw  CountcU 
House  committee,  signed  by  W.  A.  Durant,  chairman;  Victor 
M.  Locke,  treasurer,  and  Muriel  H.  Wright,  secretary,  giving 
something  of  the  history  of  this,  one  of  southeastern  Okla- 
homa's most  historic  spots,  which  in  part  is  as  follows: 

The  last  Council  House  near  Tuskahoma  was  a  symbol  of  the 
pride,  character,  and  achievement  of  our  forefathara  In  the  Choc- 
taw Nation.  In  the  past  the  Choctaw  people  have  fostered  edu- 
cation of  their  youth,  organized  government  and  the  general 
welfare  of  their  nation.  Ri^reaentatlve  of  this  spirit,  the  Coun- 
cil House  was  erected  in  1884  In  the  central  part  of  the  Choctaw 
oovcntry.  a  region  noted  for  Ita  natural  beauty.  It  Is  but  fitting 
that  the  Choctaw  people  today  shotild  cherish  this  historic  build- 
ing on  its  original  site,  as  a  heritage  to  the  honor  of  their  fore- 
fathers and  posterity. 

Although  from  time  to  time,  for  several  years,  there  have  beaa 
expressions  on  the  part  of  the  Choctaws  for  the  permanent  preaer- 
vatlon  of  the  Council  Houae  at  Tuskahoma,  the  building  with  the 
surrounding  6  acres  waa  finaUy  aokl  by  tba  United  States  Gov- 
ernment, under  provisions  of  the  Atoka  and  supplemental  agree- 
ments. This  property  was  pxirchaaed  by  the  Southeastern  State 
Teachers'  College,  at  Durant.  Some  were  In  favor  of  tearing  down 
the  Cotmcll  House  and  moving  it  ISO  mllea  away  to  the  oollega 
campus.  The  full -blood  Choctaws  and  many  others  have  main- 
tained the  building  should  be  preaerved  on  Its  original  locatloa 
near  Tuskahoma  as  an  outstanding  hlstorio  site  in  Oklahoma.  Up 
to  this  time,  no  definite  steps  have  been  taken  to  preserve  the 
Cotmcll  House,  which  Is  now  almoaC  in  rulna. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Colorado  to  recede  and  concur  in  the  Senate 
amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wlU  read  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Paga  66.  aftar  Itna  13,  inaert  tlie  fOUowlag :  'Tba  Secretory  of  tba 
Zntarlor  la  baraby  autborlzad  to  wltbdraw  from  tba  Treasury  of 
tba  United  0tatae  $106,000  of  say  funda  on  tfapeslt  to  tba  credit 
ot  tba  Mannmtnaa  Indiana  la  Wlacooata  (aserpC  tbe  MesomlBaa 
Log  Pund),  and  to  expend  aald  sum.  or  ao  much  tharaof  aa  may 
ba  necaaaary.  for  an  immadlata  psr-caplto  payment  of  $50  to  aacb 
enrollad  member  of  tba  Menominee  'Trlba. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment In  disagreement. 

The  Clerk  read  as  follows: 

Page  24,  after  line  21.  Insert  the  f (blowing: 

"The  following -named  reclamation  projects  are  hereby  authorized 
to  be  constructed,  the  coat  thereof  to  be  reimbursable  under  the 
reclamation  law: 

"Central  Valley  project.  Calif omla:  For  flood  control,  improving 
and  in  aid  of  navigation,  and  to  provide  for  the  general  welfare  in 
cooperation  with  the  State  of  California,  and  for  incidental  pur- 
poses, Including  irrlgaUon,  drainage,  and  power  production. 

"Grand  Lake-Big  Thompaon  tranamountaln  diversion  project, 
Colorado:  To  irrigate  public  lands  of  the  United  States  and  to  pro- 
vide for  the  general  welfare  In  cooperation  with  the  State  of  Colo- 
rado, and  fCM-  Incidental  purposes.  Including  the  Irrigation  of  pat- 
ented land,  power  iMroductlaci.  and  flood  control:  Provided,  That 
said  project  shall  incliide  the  coostnictlon  and  the  permanent  main-  , 
tenance  of  adequate  compensatory  or  replacement  reservoirs,  neces- 
sary feeder  canals,  and  other  incidental  worlcs  at  the  moat  suitable 
Bites  within  said  State:  the  water  Impounded  by  said  reservoirs  to 
be  used  within  the  Cc^orado  EUver  Baaln,  and  the  coat  of  construct- 
ing and  mB'"^«'"'"c  Buch  reservoirs,  feeder  canals,  and  incidental 
works  shall  be  Included  in  the  coat  of  said  project  and  be  repaid  by 
the  beneficiaries  ot  the  water  ao  diverted  from  aaid  basin:  Provided 
further.  That  said  project  shall  be  constructed  and  (^>erated  In  such 
manner  as  to  continuously  •npl^ttt"  the  normal  levels  of  the  waters 
of  said  Grand  Lake. 
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"Carlsbad  project.  New  Mexico:  To  provide  for  the  general  welfare 
In  cooperation  with  the  State  of  New  Mexico  and  for  Incidental 
purposes.  Including  irrigation  and  flood  control. 

"Deschutes  project.  Oregon:  To  provide  for  the  general  welfare  In 
coo(>eratlon  wlta  *Jie  State  of  Oregon  and  for  Incidental  purposes. 
Including  Irrigation  and  flood  control. 

"Provo  River  project.  Utah :  To  provide  for  the  general  welfare  In 
cooperation  with  the  State  of  Utah  and  for  incidental  purposes, 
including  irrigation  and  flood  control. 

"Yakima  project.  Washington.  Roza  division:  To  provide  for  the 
general  welfare  In  cooperation  with  the  State  of  Washington  and 
for  Incidental  purposes,  including  Irrigation  and  flood  control. 

"Casper -AJcova  project,  Wyoming:  To  irrigate  public  lands  of  the 
United  States  and  to  provide  for  the  general  welfare  in  cooperation 
with  the  State  of  Wyoming  and  for  Incidental  purposes.  Including 
the  trrlgatioa  of  patented  lands,  power  production,  and  flood 
control." 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  with  an  amendment,  as  follows. 
The  Clerk  read  as  follows: 

Mr.  Tatlob  of  ColonulG  moves  to  recede  and  concur  In  the  Senate 
amendment  with  an  amendment  as  follows:  "Strike  out  the  third 
paragraph  In  said  amendment.  In  lines  9  to  26.  Inclusive,  relating  to 
the  Orand  LAke-Big  Thompson  transmount&ln  diversion  project, 
Colorada" 

Mr.  uUMMINOS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  CUMMINGS.  ■:V111  a  motion  be  in  order  to  consider 
these  Items  separately? 

The  SPEAKER.  No;  there  Is  only  one  Senate  amend- 
ment. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  think  the  House  ought 
to  vote  down  the  motion  to  conciir.  I  am  going  to  demand 
a  division  of  the  question. 

Mr.  TABER.  Mr.  Speaker,  on  this  question  there  Is  quite 
a  little  demand  for  debate.  It  seems  to  me  that  we  might 
consolidate  the  debate  on  amendments  53  and  54  together 
and  have  2  hours  on  the  two  amendments,  and  then  at  the 
end  of  the  debate  vote  on  them  separately. 

Mr.  TAYLOR  of  Colorado.  I  am  willing  to  agree  to  2 
hours'  debate  on  the  two  amendments. 

Mr.  BUCHANAN.  Does  the  gentleman  from  New  York 
think  that  is  enough? 

Mr.  TABER.    I  think  we  can  get  through  in  2  hours. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  that  the 
debate  be  limited  to  2  hours  on  the  two  amendments  nos. 
53  and  54. 

The  SPEAKER,  The  gentleman  from  Colorado  asks 
unanimous  consent  that  for  the  purpose  of  debate  amend- 
ments 53  and  54  be  considered  together,  and  that  the  time 
be  limited  to  2  hours,  to  be  controlled  by  the  gentleman 
from  Colorado. 

Mr.  MAY.  Reserving  the  right  to  object,  do  I  imderstand 
that  at  the  end  of  the  debate  the  amendments  will  be  voted 
upon  separately? 

The  SPEAKER.  Undoubtedly  the  amendments  will  be 
voted  upon  separately.  Is  there  objection  to  the  request  of 
the  gentleman  from  Colorado? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Colorado  [Mr. 
Taylor]  Is  recognized  for  2  hours. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  yield  10  min- 
utes to  the  gentleman  from  Iowa  [Mr.  Thttrston]. 

Mr.  THURSTON.  Mr.  Speaker,  it  seems  to  me  that  the 
title  of  thiis  bill  should  be  amended  by  adding  a  phrase 
something  like  this,  "Also  for  the  purpose  of  further  dis- 
tressing and  dislocating  agriculture." 

I  hope,  I  insist,  ttiat  some  subsequent  speaker  will  have 
the  fairness  to  tell  the  Members  of  this  House  how  many 
hundreds  of  millions  of  dollars  are  involved  in  these  irri- 
gation and  reclamation  projects  proposed  in  the  Senate 
ar.endments.  It  is  true  that  the  current  amount  that 
would  be  made  available  amoimts  to  some  $60,000,000.  but 
surely  the  sponsors  of  this  proposition  ought  to  have  the 
courage  and  fairness  to  come  here  arid  tell  the  membership 
of  this  House  what  the  ultimate  cost  of  these  projects  will 
be.  Surely  they  cannot  presume  upon  our  generosity  or 
indifference  to  the  extent  of  asking  us  to  blindly  make 


authorizations  for  expenditures  that  win  entail  a  billion 
and  a  half  or.  as  some  have  predicted.  $2,000,000,000  to 
complete  the  proposals.  Fairness  should  require  those  who 
are  interested  in  this  project  to  make  this  information 
available  to  the  Members. 

Already  it  is  estimated  that  irrigation  projects  have  been 
authorized  and  are  now  under  construction  which  will  cost 
at  least  one  and  one-half  billion  dollars.  No  one  knows 
just  how  many  acres  of  productive  land  are  involved  in 
these  projects,  but  it  is  safe  to  say  that  one  acre  of  fertile 
land  which  receives  a  constant  supply  of  water  through 
irrigation  will  produce  three  or  possibly  five  times  as  much 
as  marginal  or  rough  land,  which  is  being  retired  through 
the  soil-conservation  program. 

Mr.  Speaker,  it  seems  to  me  it  is  an  astounding  situation 
that  we  face  today.  With  little  or  no  information  in  regard 
to  these  proposals,  it  is  suggested  that  we  should  jack  the 
Treasury  for  imtold  millions  of  dollars.  It  almost  seems  in- 
credible that  such  a  brazen,  unwarranted  expenditure  should 
be  senously  proposed.  In  this  Chamber,  almost  every  day 
since  we  have  been  assembled  here,  one,  sometimes  several, 
and  oftentimes  many  Members  have  told  about  the  plight  of 
agriculture,  low  farm  prices,  high  taxes,  and  the  inability 
of  those  engaged  in  the  farming  industry  to  obtain  a  fair 
return  to  compensate  them  no^  only  for  their  endeavors  but 
for  the  •investment  they  have  in  their  enterprise.  Here  it  is 
proposed  that  we  should  greatly  expand  the  farming  area  of 
the  country.  It  is  only  fair  to  admit  that  when  there  are 
substantial  increases  in  the  population  of  a  country  that  the 
completion  of  some  of  these  projects  may  then  be  warranted. 
We  should  commend  the  cleverness  and  the  adroitness  of  the 
Members  who  come  from  the  semi  arid  section  of  the  country 
in  saying  to  us.  "The  additional  acreage  will  not  be  used  to 
produce  more  farm  products."  But  the  Bureau  of  Reclama- 
tion of  the  Department  of  the  Interior  sends  out  very  beau- 
tifully prepared  illustrated  pamphlets  and  booklets  showing 
the  extent  of  the  farm  production  that  is  being  produced  in 
the  irrigated  districts.  I  would  like  my  good  friends  to  step 
into  the  Republican  cloakroom  and  see  the  large  picture 
frame  with  several  sections  furnished  by  the  Bureau  of  Rec- 
lamation which  shows  fields  of  wheat  and  clover  and  alfalfa 
sustaining  livestock  and  other  farm  products.  So  it  will  not 
do  for  Members  to  come  here  and  take  this  inconsistent  posi- 
tion on  this  floor  saying  that  the  addition  of  these  lands  to  be 
brought  into  the  farming  business  will  not  increase  farm 
production  and  thereby  add  to  the  present  surplus  production. 

Then,  I  confess  I  cannot  understand  the  logic  of  the  gen- 
tlemen from  those  sections  who  are  promoting  these  new 
farm-land  projects,  because  you  know,  and  I  know  and 
everyone  knows,  that  there  has  been  a  tremendous  number 
of  foreclosures  of  mortgages  in  those  regions.  Why?  Be- 
cause the  men  who  were  in  the  farming  business  could  not 
make  a  living.  Yet  it  is  proposed  to  double^yes,  quad- 
ruple— the  production  of  farm  prodcts  in  those  various  sec- 
tions. It  seems  to  me  that  a  distinct  injury  will  be  brought 
to  the  farmers  in  those  sparsely  settled  districts  who  are 
obliged  now  to  ship  their  products  great  distances  before 
they  can  reach  the  consuming  centers  of  the  country.  It  is 
our  duty  to  protect  the  farmers  in  the  arid  districts  from 
additional  competition. 

I  hope  the  Members,  not  only  from  the  farming  districts 
but  from  the  city  districts,  will  give  careful  consideration  to 
these  proposals.  Members  who  mainly  represent  consumers 
might  argu?.  "Well,  if  we  provide  for  a  great  quantity  of 
production  it  will  make  cheap  food  products  for  our  city 
consumers."  That  may  be  true,  but  if  we  throw  out  of 
employment  a  vast  number  of  farmers,  the  people  in  the 
city  districts,  through  taxation  chaimels.  will  be  obliged  to 
support  and  assist  those  same  people.  After  all,  it  resolves 
itseU  down  to  the  simple  proposition:  Is  this  a  sound  pro- 
posal for  agriculture?  If  it  is  not,  it  will  be  harmful  to  the 
entire  country.  I  cannot  conceive  of  anyone  coming  from  a 
purely  agricultural  section  who  would  contend  that  thi.s 
would  aid  agriculture:  that  it  wlU  not  be  injurious.  Even 
those  in  the  districts  affected,  it  seems  to  me,  would  liave 


more  confederation  for  the  constituents  who  send  them  here 
rather  than  to  provide  those  same  constituents  with  addi- 
tional competition.  If  this  motion  should  prevail,  and  these 
projects  should  be  authorized,  it  would  be  arxtther  sad  day 
for  agriculture. 

Recently  a  measure  was  defeated  in  the  House  which 
would  have  provided  a  lower  rate  of  interest  for  refunding 
or  refinancing  farm  indebtedness.  If  those  who  were  so 
strongly  opposed  to  the  low  rate  of  Interest  for  the  farmer 
can  justify  their  support  of  this  bill,  which  would  grant 
funds  to  land  speculators  or  farmers  who  may  purchase 
land  In  irrigated  districts,  with  no  interest  for  40  years,  it 
would  be  Interesting  to  have  them  endeavor  to  explain  their 
inconsistency. 

Within  the  past  few  days  we  have  read  of  the  new  recip- 
rocal treaties  consummate''  with  Prance  and  Finland,  and 
the  reduction  made  in  duties,  particulariy  upon  dairy  prod- 
ucts. So  it  seems  that  these  are  rather  unhappy  days  for 
agriculture.  Official  reports  indicate  great  increases  in  im- 
ports of  farm  products. 

Mr.  BIERMANN.    BfCr.  Speaker,  will  the  gentleman  yield? 

Mr.  THURSTON.    I  yield. 

ijtr.  BIERMANN.  Does  the  gentleman  mean  to  say  that 
the  agreement  with  France  provides  for  a  reduction  in  dairy 
products? 

Mr.  THURSTON.  A  reduction  In  the  duty  on  cheese;  yes. 
It  is  true  that  our  people  may  be  able  to  purchase  lace,  wine, 
and  perfumery  a  little  cheaper  as  a  result  of  that  trade,  but 
I  cannot  conceive  wiiy  it  would  be  an  advantage  to  our  peo- 
ple to  import  more  products  from  cheap-labor  countries. 

It  seems  to  me  that  before  we  vote  upon  this  conference 
report  each  Member  should  attempt  to  visualize  the  number 
of  farmers  who  have  land  that  is  heavily  encumbered,  and 
whose  futiu'e  existence  depends  upon  an  Income  which  will 
prove  sufficient  to  fertilize  the  land  and  repair  the  buildings 
and  improvements,  in  addition  to  an  inccxne  that  will  per- 
mit the  farmer  and  his  family  to  have  not  only  necessities 
but  some  of  the  luxuries  which  the  average  citizen  is  entitled 
to  enjoy. 

Then  I  want  to  make  reference  to  this  situation:  Ctxnlng 
from  Iowa,  a  State  which  stands  first  in  the  major  a^cul- 
tural  operations  of  the  country,  wc  know  about  the  competi- 
tion of  cheap  lands  in  Canada,  the  Argentine,  and  Australia, 
the  cheap  transportation  charges  for  hauling  products  by 
water  throughout  the  wortd.  Likewise,  the  cheiM)  labor  levels 
that  exist  elsewhere — one-fourth  to  one-tenth  the  level  of 
our  own  country.  Of  course,  we  are  not  only  concerned 
about  these  reciprocal  trades  that  are  being  secretly  made 
without  notice  to  those  concerned,  mainly  to  trade  off  the 
products  of  the  farming  sections  of  the  northern  portion  of 
the  United  States  for  products  which  we  do  not  need — lace, 
or  wine,  or  perfume — which  we  can  produce  at  h(Hne. 

Recently  Chester  Davis,  the  A.  A.  A.  Administrator,  gave 
out  a  press  release  that  expressed  the  view  that  "the  United 
States  can  never  recapture  its  foreign  markets  for  farm  com- 
modities because  of  the  increase  of  self-sufficiency  programs 
erected  by  the  nations  in  Europe."    He  further  stated: 

I  have  talked  with  re.^ponslble  leaders  of  government  and  agri- 
culture In  11  countries,  and  not  one  of  these  countries  has  failed  to 
equip  itself  with  effective  machinery  to  exclude  or  to  offset  exports 
from  our  country,  no  matter  how  heavily  w^e  might  subsidize  them. 

So  he  bursted  the  bubble  of  foreign-market  expansion  in 
farm  products.  Then  why  should  we  expand  or  increase  farm 
production? 

So  when  these  other  proposals  come  along  to  place  addi- 
tional land  in  cultivation,  with  no  interest  charges  for  40 
years,  no  one  seems  to  know  the  exact  cost,  but  it  is  estimated 
at  one  and  one-half  to  two  billion  dollars,  and  possibly  mora- 
toria  to  extend  the  time  ot  payment,  if  ever  it  is  reached; 
siu-ely  we  have  a  right  to^ie  concerned,  and  we  cannot  under- 
stand why  our  Government  is  fostering  what  we  call  a  soil- 
erosion  program  to  withdraw  land  from  cultivation,  and  then 
placing  additional  land  into  farming  operation,  with  a  con- 
stant supply  of  water,  nurtured  by  every  Federal  agency  to 
make  it  a  success.    This  is  contradictory  and  unsound,  and 


we  hope  that  the  House  win  register  its  disapproval  of  this 
irrigation  program. 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Utah  [Mr.  Mitrdock]. 

Mr.  MURDOCK.  Mr.  Speaker,  it  seems  that  in  the  discus- 
sion of  reclamation  some  Members  of  this  House  immediately 
prejudice  their  minds  and  get  the  idea  that  every  dollar  that 
goes  into  reclamation  goes  into  the  pockets  of  the  people  in 
the  States  where  the  projects  are  located.  Nothing  could  be 
more  unfair,  nothing  more  untrue  than  that  conception  of 
reclamation  projects. 

I  refer,  Mr.  Speaker,  to  the  bearings  before  the  subcom- 
mittee on  this  question.  Mr.  Page,  the  head  of  the  Reclama- 
tion Bureau  at  the  present  time,  made  a  break -down  of  how 
the  Bureau  is  spending  its  money  for  major  materials  going 
into  Boulder  Dam.  and  with  the  permission  of  the  House  I 
shall  read  it,  for  it  shows  that  the  money  spent  on  reclama- 
tion is  not  spent  in  the  locality  where  the  project  is  con- 
structed, but  is  scattered  from  one  end  of  the  United  States 
to  the  other;  and  I  know  the  Items  I  have  here  are  of  inter- 
est to  every  man  and  woman  in  this  House  and  that  the 
money  spent  on  reclamation  goes  into  every  section  of  the 
United  States.  In  the  break-down  of  the  Boulder  Dam  proj- 
ect what  do  we  find?  I  quote  below  a  short  extract  from  the 
Reclamation  Era  of  July  1935: 

A  break -down  of  the  Bureau's  larger  expenditures  for  materials 
shows  that  $620,536  went  to  Los  Angeles;  91.049,395  to  Birmingham; 
$10,908,000  to  Barberton,  Ohio;  $172,100  to  Elizabeth.  N.  J.;  $124,S84 
to  Newport  News,  Va.;  $65,186  to  Rockford.  111.;  $2,405,367  to  Bast 
Pittsburgh;  $105,989  to  SusanvlUe,  Calif.;  $1,883,217  to  Milwaukee: 
$2,185,416  to  Schenectady,  N.  Y.;  $2,086,000  to  southern  California 
cities  for  cement;  $148,160  to  Denver;  $419,191  to  Gary.  Ind.;  $46,090 
to  Muskegon,  Mich.;  $107,023  to  Nlles.  Mich.;  $108,430  to  Ctilcago; 
$298,048  to  Philadelphia;  $547,825  to  San  Francisco;  $62,377  to  St. 
Louis;  and  smaller  amounts  to  more  than  a  dozen  other  com- 
munities. 

Following  is  another  tabulation  which  shows  the  origin 
of  many  millions  of  dollars  spent  by  the  contractor  in  the 
construction  of  that  project: 

SPREAD    or  PCXCHASSS 

Firms  from  which  Six  Cos.,  Inc.,  have  ptirchased  equipment, 
materials,  or  services  In  excess  of  $50,000  for  Boulder  Dam  contract 
work  and  the  approxln\ate  amounts  of  the  purchases; 

Apache  Power  Co.,  Benson,  Ariz.,  explosives,  $287,000. 

Bucynu  Erie  Co.,  MUwaxikee.  Wis.,  excavating  eqviipment  and 
parts,  $77,000. 

General  Motors  Corporation,  James  Cashman,  agent,  Las  Vegas, 
Nev.,  motor  trucks.  automobUes,  and  paxts,  $50,000. 

Caterpillar  Tractor  Co.,  Stockton,  C&Uf .,  and  Peoria,  HI.,  tractors. 
$137,000. 

Chapman  Lumlier  Co..  Portland.  Greg.,  lumber.  $127,000. 

Columbia  Steel  Co..  San  Francisco,  Calif.,  structural  steel,  pipe, 
wire  rope,  $1,022,000. 

Consolidated  Steel  Corporation.  Ltd.,  Los  Angeles,  Calif.,  fabri- 
cated structural  steel,  $504,000. 

Crane  Co..  Los  Angeles  and  Chicago,  pipe,  fittings,  and  plumbing 
flxttires.  naiijooo. 

Crucible  Steel  C<Mi>oratlon  ot  America,  Clilcago.  HI.,  drill  steel. 
$149,000. 

California  Western  Oil  Co.,  Los  Angeles,  Calif.,  locomotive  fuel 
oil.  $113,000. 

Chain  Belt  Co.,  MUwaukee,  Wis.,  truck  mixers  and  pump  cretes. 
$86,000. 

Dorr  Co.,  Chicago,  Denver,  and  Los  Angeles,  deslltmg  and  sand- 
grading  equipment.  $79,000. 

Electric  Steel  Foundry  Co..  Portland,  Greg.,  buckets,  $58,000. 

Elliott  Core  IDrilling  Co.,  Los  Angeles.  Calif.,  detachable  drill 
bits,  $79,000. 

Ford  Motor  Co.,  Detroit,  Mich.,  autos  and  trucks,  $96,000. 

Foss  Heating  &  VentUating  Co.,  Pasadena,  Calif.,  air-conditioning 
equipment,  $78,000. 

General  Electric  Supply  Co.,  Schenectady,  N.  Y.,  electric  supplies 
and  wire,  $425,000. 

Giant  Powder  Co.,  Giant.  Calif.,  explosives,  $217000. 

Goodyear  Tire  &  Rubber  Co.,  Akron,  Ohio,  and  Los  Angeles,  Calif., 
tires,  $80,000. 

Hammond  Lumber  Co.,  Pacific  coast  points,  lumber  and  mUl- 
work,  $56,000. 

Hercules  Equipment  &  Rubber  Co.,  San  Francisco,  Calif.,  and 
Akron,  Ohio.  rubl>er  hose  and  supplies.  $74,000. 

Hercules  Powder  Co.,  Herpoco.   Calif.,  explosives,  $500,000. 

IngersoU  Rand  Co.,  of  California,  Phllllpsburg.  N.  J.,  Painted 
Post.  N  Y..  and  Los  Angeles,  CaUT..  compresscur,  air  drills,  and  air 
I  hoists,  $501,000. 


w 


mi 


■m 


"ill 


mi 


H 


^1 


<% 


.C. 


A,         n* 


**  '{J^ 


7626 


CONGRESSIONAL  RECORD— HOUSE 


May  20 


1936 


CONGRESSIONAL  RECORD—HOUSE 


7627 


Intpm»tlonal  Harvester  Corporation,  Port  Wayne.  Ind..  motor 
trucks  and  parts.  $352  000. 

C    3    John»jn  Co  ,  CharapalRn.  111.,  batching  pqulpment,  $52,000. 

Kelly-Sprlr.iffleld  Tire  Co..  Cumberland.  Md.,  tires.  tlQg.OOO. 

Llnde  Air  Products  Co.,  Los  Aneelcs.  CallX.,  oxygen,  acetylene, 
and   rod.  $177,000 

Lcs  Angeles  &  Salt  Lake  Railroad  Co.,  locomotives,  repairs,  and 
car  rentals.   $223,000. 

Ud'Terxood  Manufacturing  Co.,  Elzabeth,  N.  J.,  cableways. 
$145,000. 

Leschen  Wire   Rope   Co..   St.   Louis,  Mo.,   wire   rope.  $71,000. 

Marlon  Steam  Shovel  Co.,  Marlon.  Ohio,  excavating  machinery, 
$431,000. 

Morel  and  Motor  Truck  Corporation.  Burbank.  Calif.,  trucks 
and  oarts.  $137,000. 

Mack  International  Motor  Corporation.  New  Brunswick  and 
Plainfleld,  N.  J.,  trucks  and  partfl.  $274,000. 

Mountain  States  Implement  Co.,  Ogden.  Utah,  electric  flttlngs 
and  elobes.  $51,000. 

National  Equipment  Corporation,  Milwaukee,  Wis.,  concrete 
mixers.  $69,000. 

ParaOlne  Oo..  Inc..  Ban  Francisco,  Calif.,  building  supplies. 
$109,000. 

Pioneer  Rubber  Mllla,  Pittsburg,  Calif.,  belting  and  hose. 
$63,000. 

Paclflc  Wire  Rope  Co..  Los  Anccles.  Calif.,  wire  rope.  $130,000. 

Standard  Oil  Co..  Los  Angeles,  Calif.,  pasollne.  lubricants,  and 
fuel  oil.  $5&7.000. 

Union  Hardware  &  Metal  Co^  Lew  Angeles,  Calif.,  light  and 
heavy  hardware,  $501,000. 

Union  Oil  Co.,  Los  Angeles,  Calif.,  gasoline  lubricants  and  fuel 
OU.  $562,000. 

Union  Pacinc  System,  freight.  $1,585,000. 

United  Commercial  Co..  San  Francisco.  Calif.,  rail,  cars,  and 
locomotives,  $231,000. 

United  States  Rubber  Co.,  Akron,  Ohio.  hose.  Insulated  wire, 
$52,000. 

Westlnghouse  Electric  &  Manufacturing  Co..  Pittsburgh,  Pa., 
electric  motors  and  transformers.  $293,000. 

Western   Wheeled   Scraper  Co  .   Aurora.   111.,   dump   cars.   $65,000. 

White   Motor   Co..   Cleveland,   Ohio,    trucks   and    parts.    $106,000. 

PoUowmg  is  a  break-down  of  the  Bureau's  larger  expendi- 
tures on  the  Grand  Coulee  project: 

States  and  the  e.xtcnt  to  which  they  have  benefited  so  far 
follow:  Wisconsin.  $123,048.18;  Washington,  D.  C,  $2,600; 
Utah.  $2,410.54;  Tennessee,  $201.71;  Pennsylvania.  $744.- 
201.22;  Ohio.  $654,139.33;  New  York.  $1,151,894.45;  New  Jer- 
sey. $535,049.55;  Montana.  $51,498.24;  Mi.s.souri,  $55,598.50; 
Minnesota.  $129,727.21;  Michigan.  $53,539.85;  Iowa,  $76,- 
359.92;  Kansas.  $10.73;  Kentuck>',  $3,960.70;  Maine,  $3,166  64; 
Maryland.  $42,771.23;  Massachusetts,  $99,391.06;  Oregon, 
$170,719.13;  Rhode  Island,  $2,651.06;  Texas,  $68:  Virginia, 
$792.10;  West  Virginia.  $5,451.36;  Washington,  $2,659,531.60; 
Alabama,  $1,000;  Arkansas,  $456.38;  California,  $632,240.89; 
Colorado.  $40,257.83;  Illinois,  $1,296,718.94;  Connecticut. 
$60,371.29;  Delaware.  $33,370.95;  Florida.  $252.73;  Georgia. 
$2,008.02;  Idaho.  $3,289.45;  and  Indiana,  $1,861.63. 

Another  argument  made  against  reclamation  projects  la 
that  agricultural  products  raised  on  reclaimed  land  enter 
into  competition  with  surpluses  from  the  Middle  West.  This 
is  absolutely  untrue,  unsupported,  and  unjustified  by  the 
hearings  before  the  subcommittee.  The  Haw-Schmitt  com- 
mittee made  this  observation  with  reference  to  agricultural 
products  on  reclamation  projects: 

Of  the  staples  affected  by  curtailment  on  quota  assignments 
the  amounts  produced  on  the  reclamation  projects  are  InsufHclent 
even  for  local  supply,  with  the  exception  of  cotton  and  sugar. 
Moreover  ( and  this  Is  probably  true  even  of  stigar  and  cotton ) . 
the  increase  in  consumptive  deniiand  In  the  West  di^^-ctly  charge- 
able to  reclamation  development  Is  more  than  enough  to  absorb 
their  production. 

I  also  desire  to  quote  from  Mr.  Page's  testimony  before 
the  House  Committee  on  Appropriations: 

They  also  found  that  the  total  crop  value  on  reclamation  proj- 
ects was  made  up  largely  of  those  Items  which  are  now  being 
Imported.  Many  irrigated  areas  do  not  supply  sufficient  agricul- 
tural products  to  support  their  own  communities.  For  example, 
dairy  and  poultry  products,  and  pork  and  pork  products  are  now 
beirg  shipped  from  States  In  the  Mississippi  Valley  by  trainloads 
to  Los  Angeles  and  other  Paclflc  coast  cities;  yet  all  the  Federal 
rrclamatlon  projects  lie  between  the  source  and  the  destination 
of  these  shipments. 

It  happens  that  in  the  present  legislation  that  you  are 
considering  my  district  has  no  projects  at  all,  and  I  think 
that  a  greater  length  of  the  Colorado  River  runs  through  i 


my  district  than  probably  any  other  district  in  these  Western 
States. 

Now,  we  are  up  against  this  proposition  on  the  Colorado 
River,  and  I  hope  that  this  House  will  take  this  view  of  it: 

Since  the  construction  of  Boulder  Dam  we  have  equated 
the  flow  of  the  Colorado  River  so  that  now  it  is  possible 
for  people  to  appropriate  that  water  in  Mexico;  and,  as  I 
am  informed,  there  are  millions  of  dollars  of  American 
capital  ready  to  appropriate  all  available  waters  of  the 
Colorado  River  in  the  country  of  Mexico. 

Now.  I  think  that  this  House,  and  also  the  Senate,  should 
bear  this  in  mind:  That  once  this  great  natural  resource 
of  the  United  States  is  appropriated  in  Mexico  it  forever 
precludes  its  appropriation  in  the  United  States;  and  I  think 
that  at  this  time,  rather  than  take  the  view  that  these 
projects  along  the  Colorado  River  are  not  worthy  of  con- 
sideration, it  is  the  duty  of  this  Congress,  in  order  to  pro- 
tect that  great  natural  resource,  to  have  every  survey  neces- 
sary made  to  determine  every  feasible  project  on  that  river, 
so  that  that  great  natural  resource  will  be  conserved  for  the 
people  of  the  United  States,  where  the  water  originates, 
rather  than  let  it  flow  into  Mexico  where,  If  once  appro- 
priated, it  is  lost  to  this  country  forever.  I  hope  that  the 
House  will  bear  that  in  mind. 

Under  the  doctrine  of  appropriation,  once  that  water  Is 
appropriated  in  Mexico,  regardless  of  agreements  or  any- 
thing; else,  we  cannot  get  it  back,  and  we  are  forever  bound 
to  let  it  flow  down  there. 

Here  is  one  other  observation  that  we  might  make:  After 
spending  the  vast  amount  of  money  which  has  been  spent  on 
Boulder  Dam,  then,  in  order  to  protect  the  very  life  of  that 
project,  projects  above  it,  on  the  Colorado  River,  should  be 
determined  and  worked  out  for  the  protection  of  that  great 
national  asset.  I  believe  that  this  House,  regardless  of  where 
the  Members  come  from,  should  look  at  reclamation  from  the 
national  aspect;  and  bear  this  in  mind  at  all  times — that  in 
the  very  States  where  these  reclamation  projects  are  any- 
where from  90  percent  in  the  State  of  Nevada  down  to  40, 
percent  of  the  land  in  other  States  is  owned  by  the  Federal 
Government;  not  by  the  people  of  those  States  but  by  the 
Federal  Government;  and  every  dollar  that  goes  into  recla- 
mation ultimately  returns  to  the  people  of  the  United  States. 
So  tills  cannot  possibly  be  construed  as  a  "pork  barrel"  propo- 
sition. The  very  break-down  on  Boulder  Dam  shows  a  very 
wide  distribution  of  every  dollar  that  is  spent  for  reclamation. 

I  do  not  know  whether  the  facts  I  have  brought  out  mean 
anything  to  the  Members  of  the  House  or  not,  but  I  do  know 
that  when  a  committee  is  appointed  to  make  a  survey  of  the 
very  question  involved  in  the  bill  under  discussion  today, 
and  that  committee  reports  back  to  the  House,  certainly  what  » 
they  say  should  mean  more  than  general  statements  coming 
from  the  opposition  to  reclamation.     I  Applause.  1 

(Here  the  gavel  fell.l  - 

Mr.  SCRUGHAAI.     Mr.  Speaker,  I  jield  5  minutes  to  the  • 
gentleman  from  Colorado   [Mr.  Cummings]. 

Mr.  CUAIMINGS.  Mr.  Speaker.  I  do  not  know  from  which 
side  I  should  have  asked  my  time.  I  asked  it,  however,  from 
those  in  favor  of  irrigation. 

Mr.  Speaker.  I  come  from  the  West  and  own  irrigated 
land,  and  I  think  I  know  wh^.t  it  m.eans.  I  want  to  tell 
you  Members  who  are  alarmed  over  the  increase  in  crops 
that  might  come  from  additional  reclaimed  land  that  the  total 
of  the  crops  gro^^-n  on  irrigated  land  is  less  than  1  percent. 
I  think  I  am  at  liberty  to  talk  on  either  side  of  this  ques- 
tion for  the  reason  that  the  chairman  of  the  subcommittee 
was  so  kind  as  to  move  to  strike  out  the  irrigation  project 
in  which  I  was  most  interested,  the  Grand  Lake  project. 
This  project  proposes  to  bring  water  from  the  western  slope 
to  the  eastern  slope  in  a  country  occupied  at  the  present 
time  by  more  than  600,000  people.  It  is  a  supplemental 
supply  to  800,000  acres  of  irrigated  land  on  which  we  pro- 
duced last  year  during  the  sugar  season  over  80  cars  of 
sugar  per  day.  We  fed  last  year  more  than  1.000.000  lambs. 
Ninety  percent  oX  all  the  lambs  that  are  winter-fed  in  the 


United  States  are  fed  on  alfalfa  that  is  grown  on  irrigated 
land.  May  I  be  permitted  to  say.  Mr.  Speaker,  that  every 
irrigation  project  should  be  considered  by  Itself  and  de- 
cided on  its  own  merits.  If  you  were  to  ask  me  if  all  the 
irrigation  projects  provided  for  in  these  amendments  should 
be  voted  for  by  this  House.  I  would  say  "no",  because  there 
are  bad  projects  there  that  would  cost  this  Qovemment 
$1,000,000,000  and  which  could  not  be  paid  for  within  a 
period  of  50  or  60  years. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CUMMINGS.    I  have  too  little  time  to  yield. 

Mr.  CULKIN.    Will  the  gentleman  indicate 

Mr.  CUMMINGS.  I  will  not  indicate  anytliing.  On  the 
other  hand,  there  are  good  projects  and  they  should  be  pro- 
vided for.  My  present  idea  of  irrigation  and  reclamation  is 
to  furnish  a  supplemental  supply  of  water  for  projects  al- 
ready completed  and  to  complete  the  real  projects  that  have 
been  started.  But  we  should  not  go  into  these  matters  merely 
upon  the  theory  that  a  billion  dollars  does  not  mean  any- 
thing. 

Some  people  make  the  statement  that  the  projects  will 
never  be  paid  off.  I  would  not  go  as  far  as  to  say  they  may 
never  be  paid  off.  but  I  will  state  that  they  will  not  be  paid 
off  in  40  or  50  years'  time.  In  the  case  of  some  of  these 
projects,  where  it  is  a  supplemental  matter,  such  as  the 
one  I  am  interested  in,  the  money  will  be  paid,  because 
there  are  800.000  acres  of  irrigated  land  there  now.  There 
are  over  600.000  people  living  there.  There  are  12  sugar 
factories  located  in  there  and  another  factory  being  erected 
for  processing  sirup  and  sugar.  Tliat  project  is  just  as  good 
as  a  Government  bond.  But,  as  I  said  a  moment  ago,  if  I 
had  to  place  my  stamp  of  approval  on  the  entire  bill  and 
come  before  the  Members  of  the  House  and  say  that  all  of 
these  projects  were  good.  I  would  have  to  say  "no",  even  if 
mine  went  with  the  rest  of  them. 

The  chairman  of  the  subcommittee  very  kindly  sought  to 
cut  out  my  project  at  Grand  lAke,  which  is  one  of  the  best 
of  the  whole  bunch.  Mr.  Page,  who  is  now  head  of  the 
Irrigation  and  Reclamation  Bureau,  stated  it  was  one  of 
the  best  irrigation  sections  in  the  United  States.  Anyone 
who  knows  anything  about  irrigated  land  knows  this  is 
true.  Of  course,  I  could  tell  why  it  was  cut  out  and  could 
give  you  a  lot  of  the  inside  story,  but  it  is  rather  poor 
policy  to  wash  your  dirty  linen  in  public. 

Mr.  Speaker.  I  call  attention  to  a  few  things  with  refer- 
ence to  the  cost  of  these  jwojects  and  return  of  the  money. 
Any  good  irrigation  project,  if  it  is  worthy  of  the  support  of 
the  Government,  in  10  or  12  years  will  return  money  in  the 
way  of  income  taxes.  I  venture  to  say  that  the  income  pay- 
ments from  my  district,  the  Grand  Lake  district,  would  more 
than  pay  the  interest,  and  I  would  venture  the  further 
statement  that  the  increased  products  will  more  than  pay 
the  interest.  If  you  have  ground  that  will  probably  produce 
10  tons  of  beets  to  the  acre  under  normal  conditions,  if  you 
will  allow  extra  water  the  production  will  run  up  to  15 
tons  to  the  acre. 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  s^eld  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  Carlson]. 

Mr.  CARLSON.  Mr.  Speaker,  as  I  enter  into  a  discussion 
of  the  reclamation  projects  listed  in  this  conference  report, 
I  want  to  state  that  I  am  not  personally  opposed  to  edl 
reclamation  work.  I  feel  this  work  has  an  important  place 
in  the  development  of  our  coimtry.  but  on  the  other  hand 
I  feel  that  with  one  department  of  our  Government  making 
every  effort  possible  to  take  land  out  of  production  or 
shift  a  large  portion  of  our  producing  acreage  to  legumes 
and  grasses  that  we  are  now  facing  the  anomalous  situa- 
tion of  spending  Government  funds  to  take  lands  out  of 
production  on  the  one  hand,  and  on  the  other  we  are  ap- 
propriating and  authorizing  the  expenditure  of  hundreds 
of  millions  of  dollars  to  bring  arid  lands  into  production. 

In  checking  this  conference  report  it  is  not  my  intention 
to  go  into  every  individual  project,  but  I  note  this  report 
appropriates  &od  authorizes  for  such  projects  as  the  Gila 


Valley  In  Arizona,  which  has  a  potential  acreage  Increase 
of  700,000  acres,  the  Central  Valley  Authority  in  California 
with  780,000  acres  listed,  although  potentially  it  is  reported 
to  have  a  possibility  of  1.000,000  acres.  The  Grand  Coulee 
project  in  the  State  of  Washington  has  a  potential  possl- 
bihty  of  1.200.000  acres.  Tliere  are  many  further  au- 
thorizations in  this  report.  We  who  are  representing 
agricultural  States  realize  how  hard  it  is  to  reduce  the 
producing  acreage  in  this  country  to  the  needs  of  domestic 
consumption  and  the  average  annual  export  market.  In 
1934  through  the  Agricultural  Adjustment  Administration 
program  we  were  able  to  take  out  of  production  or  shift 
the  production  on  35,000.000  acres  of  our  productive  farm 
lands.  For  this  the  farmers  of  this  country  received 
$594,000,000  in  rental  and  benefit  payments.  In  1935  we 
took  30,336,838  acres  out  of  production,  for  which  the 
farmers  were  paid  $579,257,003.97. 

During  this  session  of  Congress  we  have  passed  additional 
legislation  to  assist  the  farmers  in  adjusting  their  crop 
acreage  to  the  domestic  requirements,  plus  whatever  ex- 
portable market  we  might  be  able  to  secure.  For  this  we 
have  voted  an  appropriation  of  $400,000,000.  I  merely  men- 
tion this  because  I  want  to  call  the  attention  of  the  House 
to  the  utter  ImpossitMhty  of  spending  large  sums  of  money 
to  assist  agriculture  in  adjusting  its  farm  problem,  and  call 
to  your  attention  the  inconsistency  of  today  authorizing 
the  expenditure  of  hundreds  of  miUions  of  dollars  for 
reclamation  work.  Statements  will  no  doubt  be  made  that 
our  Government  Is  purchasing  submarginal  lands  and  tak- 
ing them  out  of  production,  and  therefore  we  will  soon  need 
this  additional  acreage. 

Yesterday  I  contacted  the  Resettlement  Administration  In 
regard  to  land  purchases  and  find  that  up  to  April  30, 
1936,  the  total  acreage  purchased  is  1.419.569  acres  at  a 
cost  of  $6,641,848.  The  total  remaining  acreage  to  be  pur- 
chased under  this  present  program  is  8,305,171  acres,  in- 
volving an  expenditure  of  $34,500,542.  The  Resettlement 
Administration  has  also  purchased  under  their  resettlement 
program  for  rehabilitation  5386  acres  at  a  cost  of  $390,796. 
Further  plans  contemplate  the  purchase  of  767.725  acres. 
involving  a  total  cost  of  $26,674,485.  The  Biological  Survey 
received  $12,000,000  from  the  emergency  drought  and  relief 
fund  to  purchase  two  and  a  half  million  acres  of  submar- 
ginal lands  of  which  1,010.000  acres  have  been  purchased. 

Secretary  Wallace,  in  his  report  issued  March  1935.  states 
that  his  analysis  of  the  agriciiltural  situation  indicates  that 
if  the  acreage  needed  to  supply  domestic  requirements  and 
exports  of  agriculture  products  is  not  materially  increased 
in  the  years  Just  ahead.  It  cannot  be  expected  to  exceed 
340.000,000  to  350.000.000  average  acres  of  harvested  crop- 
land. That  \s,  30,000,000  to  40,000,000  acres  will  be  required 
for  exports,  285,000,000  to  290.000,000  acres  for  domestic  con- 
sumption, and  20,000,000  to  25.000,000  acres  for  the  prodxic- 
tion  of  nonfood  products. 

The  actual  acreage  of  croidand  harvested  averaged  360.- 
000,000  to  365.000,000  acres  for  the  period  1928-32.  As  a 
result,  this  country  is  faced  with  an  excess  acreage  equiva- 
lent to  10,000,000  to  25,000,000  harvested  acres  of  cropland. 
at  average  yields,  provided  the  land  is  left  idle.  A  shift  of 
20,000,000  to  40,000,000  acres  would  be  required  If  intensive 
crops  were  replaced  by  hay  and  pasture  and  no  land  left  idle. 
If  the  adjustment  is  affected  by  retiring  submarginal  crop- 
land, an  acreage  equally  as  large  or  larger  would  be  required. 

Everyone  familiar  with  the  farm  problem  realizes  that  If 
we  are  to  have  a  iH-osperous  agriculture  we  must  maintain 
our  farm  producing  area  at  a  size  that  will  meet  the  supply 
and  demands  of  our  markets. 

Dr.  AlMizo  E.  Taylor,  director  erf  the  Pood  Research  Insti- 
tute of  Stanford  University  stated  at  the  recent  annual  Dear- 
bom  conference  on  agriculture,  industry,  and  science  that 
In  his  opinion  we  must  permanently  abandon  1,000,000 
American  farms  embracing  250,000,000  acres  as  a  means  <A 
putting  agriculture  on  a  paying  basis.  He  stated  that  the  basic 
need  after  nearly  two  decades  of  futile  political  treatment 
of  farm  reliefs  is  to  reduce  the  present  1,055,000,000  acres 
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now  In  farms  to  the  800,000.000  acres  needed  for  future  pro- 
duction and  spread  the  total  Income  ot  farmers  among 
2.000.000  fewer  farm  people.  For  the  past  3  years  the  agri- 
cultural-adjustment program  and  the  severe  droughts  have 
materially  assisted  in  securing  increased  prices  few  agricul- 
tural products,  but  with  rettimlng  normal  conditions  agri- 
culture again  faces  a  serious  situation. 

It  is  interesting  to  note  that  the  wholesale  commodity  price 
Index  compiled  by  the  National  Fertilizer  Association  as  of 
May  16.  1936.  shows  that  the  price  Index  dropped  to  the 
lowest  pomt  since  the  first  week  of  last  year,  and  makes  the 
further  comment  that  the  sharp  decline  in  the  index  in  the 
latest  week  was  due  to  lower  prices  for  farm  products  and 
foods,  as  the  index  representing  the  prices  of  all  commodities 
other  than  these  two  groups  remained  unchanged.  They 
state  that  since  the  first  week  of  the  year  the  all-conmiodity 
index  has  registered  a  4J-percent  decline  and  the  farm- 
products  index  has  fallen  off  9.6  percent.  They  further  state 
that  the  third  consecutive  sharp  weekly  recession  in  the 
farm-products  price  index  reflected  lower  quotations  for  most 
grains  and  livestock  and  that  the  only  farm  products  showing 
any  advance  during  this  period  were  cotton,  rye,  and  live 
poultry. 

In  view  of  these  stat^nents.  it  seems  to  me  that  Congress 
should  hesitate  to  vote  large  simis  of  money  for  reclamation 
purposes  until  we  have  at  least  established  a  coordinated 
land -use  policy.    It  seems  to  me  it  is  ridlctilous  to  have  one 
branch  of  our  Government  api»t)priating  himdreds  of  mil- 
lions of  dollars  to  assist  the  farmer  in  reducing  his  acreage, 
and,  on  the  other  hand,  appropriate  and  authorize  the  ex- 
penditure of  himdreds  of  millions  of  dollars  to  bring  land 
Into  production. 
Mr.  WHITE.    Will  the  gentleman  yield? 
Mr.  CARLSON.    I  yield  to  the  gentleman  from  Idaho. 
Mr.  WHITE.    Does  the  gentleman  approve  the  plan  of  Dr. 
Taylor,  as  mentioned  in  the  article  he  Just  quoted  from? 

Mr.  CARLSON.  I  approve  the  plan  of  purchasing  sub- 
marginal  land  and  getting  our  agricultural  lands  down  to 
where  they  will  take  care  of  domestic  production,  and  then 
export  whatever  stirplus  we  have. 

Mr.  WHITE-    Does  the  gentleman  approve  of  the  aban- 
donment of  good  farms,  as  advocated  by  Dr.  Taylor? 
Mr.  CARLSON.     No. 

Mr.  WHITE.  What  are  we  going  to  do  with  the  unem- 
ployed in  this  coimtry,  which  now  number  some  12.000,000? 
Does  not  the  gentleman  think  they  have  to  be  shifted  back 
to  where  they  can  make  a  living? 

Mr.  CARLSON.  I  shall  have  to  refuse  to  yield  further, 
but  I  will  say  that  we  will  never  take  care  of  the  unemploy- 
ment problem  and  the  agricultural  problem  of  this  country 
by  bringing  into  production  large  tracts  of  arid  land,  when 
we  now  have  surplus  land  and  are  trying  to  get  it  out  of 
production. 

[Here  the  gavel  fell.] 

Mr.  SCRUOHAM.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  StubbsI. 

Mr.  STUBBS.  Mr.  Speaker,  all  California  has  its  eyes 
on  the  House  d  RepresenUtlves  today.  We  are  considering 
the  usual  annual  appropriation  bill  for  the  Department  of 
the  Interior,  which  this  year  includes  an  appropriation  for  a 
general  reclamation  program  of  the  entire  West,  and  among 
the  items  for  which  we  seek  funds  is  the  great  central  valley 
project  of  California.  I  say  that  all  California  has  its  eyes 
on  the  House  of  Representatives  today  because  the  entire 
State's  populaUon  recognizes  that  California's  future  rests 
with  the  fata  of  this  aiHMt>prlation  Item.  Two  great  inland 
areas,  the  San  Joaquin  and  Sacramento  Vallesrs.  as  big  in  size 
as  Italy,  and  from  which  the  metropolitan  areas  of  San 
Francisco  and  Loe  Angeles  draw  the  food  supplies  necessary 
to  feed  their  millions  of  inhabitants,  will  progress  or  retro- 
gress with  the  success  or  the  failure  of  the  aj^n-opriation 
which  we  seek. 

Facts  and  figures,  particularly  when  they  deal  with  an 
engineering  project,  are  dull  to  those  who  are  not  directly 


aJEfected,  and  I  do  not  intend  to  discuss  them  at  any  great 
length  today,  because  they  are  available  almost  everywhere 
in  Washington.  Several  Federal  agencies  have  studied  this 
project  thoroughly  and  every  one  of  them  has  placed  its 
stamp  of  approval  on  ^le  project.  It  remains  only  for  us, 
the  Congress,  to  concur  in  their  fact  finding. 

For  those  of  you  who  have  never  had  the  supreme  pleasure 
of  visiting  or  residing  in  California,  let  me  report  that  it  is  a 
veritable  Garden  of  Eden,  one  of  the  finest  agricultural 
areas  of  the  entire  world — this,  in  particular,  applies  to  the 
Sacramento  and  the  San  Joaquin  Valleys. 

Constant  irrigation,  over  a  period  of  years,  has  depleted 
the  water  supply  in  the  lower  San  Joaquin  Valley,  and  one 
of  the  project's  objectives  is  to  move  water  from  the  upper 
part  of  the  Sacramento  Valley  down  into  the  San  Joaquin 
Valley,  a  distance  of  about  500  miles — from  New  York,  say.  on 
the  Atlantic  coast,  down  through  New  Jersey  and  Maryland, 
past  the  District  of  Columbia,  through  Virginia  and  deep 
into  North  Carolina.  An  ambitious  plan,  I  agree,  but  feasi- 
ble, according  to  reputable  engineering  talent  which  has 
studied  the  project.  The  project  also  is  designed  to  correct 
flood-control  problems  of  the  Sacramento  Valley,  the  saline 
problem  of  the  agricultural  lands  of  the  San  Francisco  delta 
area,  it  will  improve  navigation  far  up  the  Sacramento  River 
and  provide  cheap  electrical  energy  for  a  metropolitan  area 
which  soon  will  require  far  more  "juice"  than  private  plants 
can  now  supply. 

There  is  no  opposition,  apparently,  to  the  plan  of  repulsing 
the  sea  water  which  annually  encroaches  upon  the  delta  area 
and  destroys  thousands  of  acres  of  specialty  crops.  There 
appears  to  be  no  opposition  to  the  plan  of  developing  naviga- 
tion on  the  Sacramento  River.  Everyone  agrees  that  the 
control  of  flood  waters  on  the  Sacramento  River  is  a  worthy 
movement. 

The  opposition  to  the  production  of  cheap  electrical  power 
comes  from  a  source  so  common  to  all  of  us  that  it  is  need- 
less for  me  to  elucidate.  Needless  to  state,  cheap  power  is 
as  important  to  irrigation  areas  and  metropolitan  districts 
as  any  factor.  In  addition,  however,  this  program  does  not 
contemplate  the  destruction  of  private  electrical  production 
plants  now  in  existence.  The  power  which  will  be  produced 
from  this  project  will  simply  supplement  that  which  already 
is  being  produced.  The  new  power  would  not  be  available 
for  almost  5  years  and  by  that  time  we  will  have  real  need 
of  it. 

Opposition  to  the  plan  of  irrigating  our  arid  agricultural 
lands  of  the  San  Joaquin  Valley  seems  to  lie  in  the  belief  that 
we  intend  to  place  thousands  of  additional  acres  in  produc- 
tion. Such  is  not  true.  We  simply  are  striving  to  preserve 
the  productive  territory  which  we  have  been  irrigating  for 
many  years.  We  do  not  plan  to  place  a  single  additional 
acre  under  cultivation  unless  the  national  need  justifies  it. 

Our  crops  are  specialty  crops,  largely,  and  do  not  cwnpete 
with  those  of  the  North,  South,  or  East. 

This  project  contemplates  the  construction  of  a  series  of 
dams,  reservoirs,  power  plants,  canals,  pumping  stations, 
transmission  lines,  and  a  vast  and  intricate  irrigation  system! 
Its  cost,  $170,000,000,  is  very  liberally  estimated,  and  I  am 
advised  by  the  best  of  the  engineering  profession  that  it  will 
not  cost  a  nickel  more.  But  regardless  of  its  cost  we  are  only 
seeking  $16,000,000  this  year,  and  we  have  the  best  security 
in  the  world  to  offer  as  surety. 

As  evidence  of  the  fact  that  the  cost  of  the  project  is  not 
prohibitive,  and  is  justified,  let  me  advise  you  that  we  pro- 
duce in  1  year  out  there— in  the  San  Joaquin  and  Sacra- 
mento Valleys— agricultural  crops  with  an  aggregate  value 
far  in  excess  of  the  $170,000,000  which  the  entire  project 
would  cost.  Surely  it  is  worth  the  price  of  1  year's  produc- 
tion to  save  two  of  the  greatest  and  finest  agricultural  areas 
of  the  entire  world. 

The  fate  of  20  great  coimtries  are  directly  at  stake  and 
the  expansion  of  the  San  Francisco  and  Los  Angeles  metro- 
politan areas  are  indirectly  affected. 


There  are  more  than  1.000.000  people,  300,000  of  whom  are 
farm  folks,  residing  in  the  affected  area.  The  land  area  In 
the  two  valleys  constitute  28.3  percent  of  the  State's  entire 
land  area.  The  balance  of  the  land  in  the  State  Is  largely 
mountainous  and  the  two  valleys  are  the  principal  agricul- 
tural districts. 

Unless  we  can  assure  ourselves  sufficient  irrigation  water  in 
the  future  oiu-  lands  will  meet  the  fate  met  by  those  in  the 
dust  bowl  of  the  West.  Our  topsoil  today  Is  being  plucked 
from  the  ground  by  constant  winds  and  being  deposited  on 
the  sides  of  mountains  where  it  is  of  no  value  to  agriculture. 
We  need  the  project.  The  Nation  needs  it.  The  adminis- 
tration has  approved  It.  It  is  sound  from  an  engineering, 
legal,  financial,  and  social  viewpoint.  It  would  provide  work 
for  several  thousand  skilled  workers  of  the  East,  who  would 
be  i^aced  at  work  producing  the  material  need  for  the  con- 
struction program.  It  would  save  great  agricultural  and 
Industrial  areas  from  economic  obHvIon.  All  ot  the  major 
Bind  minor  problems  associated  with  a  project  of  this  magni- 
tude have  been  solved  during  the  30  years  it  has  been  imder 
consideration.  This  project  may  be  new  to  you  but  It  Is  not 
to  those  (MT  US  from  California,  for  the  State  has  spent  more 
than  a  million  dollars  on  preliminary  surveys  and  it  is  esti- 
mated that  Federal  agencies  have  spent  about  $5,000,000 
more. 

My  primary  Interest,  naturally,  lies  with  the  Central  Val- 
ley project,  but  I  would  be  shcMt-slghted.  indeed,  if  I  spoke 
only  of  It.  when  I  firmly  believe  in  the  neccHlty  for  an  all- 
embracing  and  comprehensive  reclamation  program  for  the 
entire  West,  such  as  the  one  contemplated  by  the  Senate 
amendments  to  this  departmental  ap];nt>prlaticai.  My  re- 
marks on  the  central  valley  project  are,  to  a  large  degree, 
applicable  to  the  general  reclamation  program  under  discus- 
sion here  today. 

I  agree  with  the  opponents  of  the  program  that  reclama- 
tion and  rehabilitation  are  costly.  Everjrthing  worth  while 
is  costly.  I  care  not,  however,  what  the  cost  may  be,  recla- 
mati(Hi  and  rehabihtatlon  of  our  western  agricultural  lands 
Is  worth  the  money — particularly  when  that  money  will  be 
repaid.  The  argimient  of  the  opposition  that  this  money 
will  not  be  repaid  is  based  upon  a  fallacy.  It  will  be  repaid. 
Reclamation  has  always  paid  its  way.  It  will  pay  even  big- 
ger dividends  in  the  future.  The  Federal  Government  is  the 
nominal  guardian  of  every  acre  of  land  in  the  coimtry,  and 
it  is  our  duty,  as  the  legislators  <rf  the  Nation,  to  protect  our 
agricultural  areas,  no  matter  whether  they  are  located  near 
or  far  from  our  own  particular  bailiwick. 

Reclamation  Is  a  policy  which  visicms  the  needs  of  tomor- 
row. Oiu:  present  economic  plight  can  be  laid  directly  at 
the  door  of  our  failure  to  look  ahead,  and  if  we  do  not  possess 
a  long-range  view  on  reclamation  the  entire  West  is  doomed 
to  become  an  arid  waste.  Gentlemen  who  would  like  to  see 
everything  west  of  the  Mississippi  become  known  as  the 
great  American  desert  will  be  working  nicely  toward  their 
objective  if  they  vote  to  reject  this  reclamation  program. 

If  we  retard  reclamation,  we  retard  the  normal  expansion 
of  our  agricultural  Industry  of  the  West.  The  products 
raised  in  California,  for  instance,  are  not  in  dtrect  competi- 
tion with  those  of  northern,  southern,  and  eastern  agricul- 
tural areas.  Our  products  are  specialty  crops  In  general  and 
supplement  those  of  other  sectors  of  the  country.  Whi^ 
should  there  be  objection  on  the  part  of  my  colleagues  If  we 
continue  to  grow  oranges,  lemons.  i)eaches,  almonds,  grapes, 
and  a  himdred  and  one  other  agricultural  products  which 
help  make  the  West  a  vast  granary  for  specialty  agricultural 
products?  These  products  add  materially  to  our  national 
wealth.  They  not  only  mean  mare  to  the  housewife  of  the 
East,  who  Is  anxious  to  make  her  meals  tastier  by  employing 
them,  but  they  mean  buying  power  for  the  millions  who  re- 
side In  the  West,  who  constitute  a  great  purchasing  popu- 
lation for  the  mantifacturers  of  refrigerators,  automobiles, 
furniture,  steel,  farm  implements,  and  a  thousand  and  one 
articles  which  are  manufactured  in  the  East  and  sold  in  the 
West 


Reclamation  is  a  long-time  Investment  program.  "Diose 
of  us  in  the  West,  who  have  watched  the  advancement  of  rec- 
lamation from  its  very  Infancy,  are  in  a  position  to  know  of 
what  we  speak,  and  I  am  conlkLe^c  that  anyone  who  will 
study  the  subject  will  agree  with  me  that  reclamation  is  one 
of  the  best  forms  of  security  possible  to  obtain. 

If  we  were  asking  for  an  outright  grant,  or  a  sum  of  money 
l)eyond  the  realm  of  possibility,  or  if  we  were  not  in  a  position 
to  offer  you  security  for  the  money  which  we  seek.  I  would  un- 
derstand the  opposition  to  this  program.  Why  BXiyooe  sbouid 
associate  himself  with  a  political  movement  desigiMd  to  de- 
stroy a  pn^Tam  of  this  nature  Is  beyond  my  ken,  and  either 
denotes  a  thorough  lack  of  knowledge  of  the  subject  or  a 
comi^ete  disregard  for  the  welfare  of  the  Naticm,  which 
should  automatically  bar  him  from  participation  in  this  dis- 
cussion and  balloting. 

I  ask  those  of  you  who  are  not  residents  of  the  West  to 
view  this  reclamation  program  in  a  broad-minded  manner, 
and  I  request  your  fort)earance  In  solving  our  problems. 
We  of  the  West  have  worked  shoulder  to  shoulder  with  those 
of  you  from  the  North,  the  South,  and  the  East  In  solving 
the  tornado,  drought,  azid  fkXKl  problems  which  have  afflicted 
you.  and  now  we  hespeak  your  cooperation  in  this,  our  hotir 
of  need.     [Applause.] 

Mr.  8CRUGHAM.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Cuumil. 

Mr.  CULKIN.  Mr.  Speaker,  may  I  at  the  outset  commend, 
with  all  the  vigor  I  possess,  the  extremely  patriotic  and 
national  stand  of  the  d1fft<nn<«>^**<  chairman  of  the  Ap- 
propriations CoDunittee.  the  gentleman  from  Texas  IMr. 
Buchanan]? 

Today,  the  Budget  of  the  United  States  Is  mibalanced  in 
the  sum  of  $6,000,000,000.  Today,  the  United  States  is 
headed  directly  for  Inflation.  Today,  the  United  States  is 
headed  directly  for  economic  destruction.  Its  recovery  mnst 
depend.  If  we  read  history  aright,  upon  the  halanrlng  of  the 
Budget. 

Here  we  find  a  singularly  contradictory  proposition,  a 
proposition  which  brings  this  Congress  into  national  dis- 
repute and,  to  my  judgment,  threatens  its  very  existence. 
Under  these  circumstances,  when  we  are  passing  through  a 
depression,  when  we  have  12,000,000  unemployed  to  feed,  the 
Senate  of  the  United  States  sees  fit  to  tie  onto  this  piece 
of  legislation  appropriations  which  will  ultimately  amount  to 
$1,500,000,000. 

Why,  may  I  ask,  has  the  foresight  and  the  patriotism  that 
characterizes  the  gentleman  from  Texas  [Mr.  Buchanan!, 
the  chairman  of  the  Appropriations  Committee,  disappeared 
from  the  Senate?  Are  they  thinking  of  their  elections? 
Are  they  living  only  in  an  atmosphere  of  locality?  They 
have  lost  the  national  outlook,  an  outlook  upon  which  must 
depend  the  existence  of  this  Congress  and  the  staying  of 
the  growth  of  fascism  which  will  soon  engulf  America  if  the 
House  and  Senate  continue  to  demonstrate  their  Impotence. 
These  items  that  have  been  put  in  this  bin  by  the  other 
body  come  d^nitely  within  the  category  of  "pork".  They  are 
nothing  short  of  "pork."  The  A.  A.  A.  was  spending  $1,500,- 
000.000  to  retire  35,000^000  acres  ot  land  from  production, 
while  this  mad  disbursement  goes  on  to  bring  more  land 
into  production.  Then  we  pass  the  Soil  Erosion  Act.  and 
tmder  that  act  25,000,000  acres  are  to  be  retired  from  pro- 
duction so  that  agriculture  may  obtain  parity  prices.  We 
will  expend  $400,000,000  a  year  to  do  that.  Then  in  the 
same  breath — and  there  is  nothing  like  It,  nothing  more 
contradictory  in  the  history  of  clvlllaatlon  or  in  the  history 
of  parliamentary  government — ^whUe  we  are  retiring  5,000,- 
000  acres  from  productlo^^  the  Senate  of  the  United  States, 
aided  and  abetted  by  the  call  of  locaUty  in  this  House,  asks 
that  this  House  vote  to  disburse,  ultimately,  $1,600,000,000 
for  the  purpose  of  bringing  4,000,000  more  acres  of  land 
into  production.  I  could  discuss  this  matter  at  length. 
There  are  many  phases  of  It.  One  of  the  gentlemen  here 
a  moment  ago  referred  to  the  Haws-Smltt  report.  Haws  is 
I  a  railroad  eooncmilst.  and  the  railroads  bring  these  people 
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Into  these  hopeless  reclamation  propositions  and  then  take 
them  out  again,  if  they  have  enough  left  to  pay  their  fare. 
Mr.  Smitt  Is  the  editor  in  chief  of  the  Engineering  Age. 
I  think  it  is  called.  This  magazine  carried  an  article,  or  a 
series  of  articles  in  which  Mr.  Smitt  condemned  every 
single  project  mentioned  here.  Some  of  the  other  projects 
mentioned  here  were  then  unborn. 

Mr.  Speaker,  agriculture,  through  the  medium  of  the 
Orange  and  the  Farm  Bureau  Federation,  has  served  notice 
upon  this  House  and  upon  this  Nation  that  this  business 
of  giving  the  farmers  added  competition  must  cease.  Agri- 
culture is  tired  of  that  ancient  and  hoary  and  bearded 
fiction  which  says  that  irrigation  simply  increases  crop 
production  1  percent.  This  absurd  fiction  has  been  blasted 
repeatedly,  and,  Mr.  Speaker.  I  shall  ask  permission  to 
extend  in  my  remsLrks  tables  which  show  an  increase  in 
agricultural  production  in  different  fields  due  to  irrigation 
running  from  3  percent  in  cereals,  which  include  wheat,  up 
to  30  percent. 

Mr.  COLOEN.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
Question? 

Mr.  CULKEN.    For  a  brief  question. 

Mr.  COLDEN.  Is  the  gentleman  from  New  York  repudiat- 
ing the  reclamation  and  irrigation  policy  of  President  Hoover, 
Secretary  Ray  Lyman  Wilbur,  United  States  Senator  Hiram 
Johnson,  and  our  former  colleague,  Mr.  Phil  Swing,  as  well 
as  other  eminent  Republicans? 

Mr.  CULKIN.  I  will  say  to  the  gentleman  that  his  question 
is  more  or  less  adroit  and  I  would  expect  that  type  of  question 
from  the  able  gentleman  from  California.  I  may  say  to  him 
that  his  question  does  not  bear  upon  this  proposition  at  all. 
In  none  of  those  administrations,  I  may  say.  Mr.  Speaker, 
were  such  gigantic  propositions  involved.  I  call  them  em- 
pire-building propositions,  in  the  background  of  which  is  an 
intent,  if  you  please,  to  transfer  our  population  out  to  these 
new  lands  when  they  become  irrigated.  Not  long  since  I  had 
a  gentleman  from  Wyoming  in  my  office  and  he  was  arguing 
with  me  about  that  absurd  fiasco.  Casper-Alcova,  that  has 
been  condemned  by  nearly  every  agency  of  the  Government, 
and  he  said  to  me.  "What  the  heU  do  you  care,  Culkix?  We 
are  not  going  to  take  any  farmers  from  your  State  into 
Wyoming.  We  are  Just  going  to  take  them  from  Icwa.  Kan- 
sas, and  Nebraska,  and  what  do  you  care  about  that?"  This 
is  the  proposition  in  a  nutshell.  Some  portions  of  the  West, 
which,  by  the  way,  are  now  receiving  S8  percent  of  their  re- 
lief out  of  the  Federal  Treasury,  are  in  an  empire-building 
spirit  when  they  seek  these  vast  and  absurd  appropriations 
which  I  say  threaten  not  only  the  existence  of  popular  gov- 
ernment but  threaten  more  particularly  the  continued  ex- 
istence of  this  House.    [Applause.! 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Idaho  [Mr.  WHrntl. 

Mr.  WHITE.  Mr.  Speaker  and  gentlemen  of  the  House, 
this  is  not  the  first  time  that  progress  and  development  in 
this  country  has  been  opposed  on  this  floor.  I  am  reminded 
of  a  great  speech  made  here  by  that  eminent  and  distin- 
guished gentleman.  Proctor  Knott,  when  it  was  proposed  to 
build  a  railroad  into  Duluth.  I  wish  I  had  memorized  that 
great  epic 

I  wonder  what  would  have  happened  if  my  friend  from 
New  York  [Mr.  Cxtuok]  had  been  on  the  floor  at  that  time 
and  such  advice  as  he  is  giving  us  had  been  followed?  Where 
would  that  great  country  of  Minnesota  be  today?  Where 
would  the  markets  be  for  products  of  his  State  if  we  had 
never  developed  that  country? 

I  remember  when  I  was  a  boy  I  got  hold  of  my  grand- 
mother's old  ge<^Taphy  and  it  showed  the  coimtry  west  of 
the  Mississippi  River  at  the  great  American  desert  into 
which  the  adventurous  people  of  that  day  went  to  settle  and 
build  great  communities  and  develop  irrigation  and  show  the 
people  how  to  put  water  on  the  land  to  raise  crops, 

I  ha\-e  heard  the  gentleman  from  New  York  oppose  irri- 
gation projects  which  water  the  land  and  utilize  the  power 


that  now  goes  to  waste  in  the  West,    It  Is  now  proposed  as 
a  poUcy  to  utilize  that  power. 

I  would  like  to  ask  the  gentleman  from  Iowa  where  he 
expects  to  market  his  crops  of  corn,  pork,  and  lard?  Where 
would  his  markets  have  been  if  we  had  not  developed  this 
great  country  i.a  the  West? 

The  appropriation  we  are  considering  is  to  carry  on  the 
great  plan  of  development  that  was  started  by  the  party 
of  the  gentleman  from  New  York.  He  would  stop  further 
development  and  progress  and  leave  the  country  in  the  con- 
dition it  is  now.  I  am  wondering  what  he  would  do  with  the 
12,000,000  now  unemployed  when  we  propose  to  give  them 
means  of  relief  by  creating  irrigated  farms  where  they  can 
settle,  build  homes,  and  become  self-supporting. 

Mr.  THURSTON.  Let  me  say  to  the  gentleman  that  we 
would  take  care  of  our  own  products.  If  we  can  get  rid  of 
the  reciprocal  agreement  with  Cuba,  we  can  raise  all  the 
sugar  we  need.  We  can  raise  all  the  beet  sugar  that  now 
comes  from  foreign  countries. 

Mr.  WHITE.  This  country  falls  far  short  of  producing 
the  sugar  we  consume  now. 

If  industry  cannot  provide  the  means  for  caring  for  those 
out  of  empl05Tnent,  a  way  must  be  found  to  put  surplus  popu- 
lation on  the  land  where  they  can  become  self-supporting. 

Is  it  the  contention  of  the  gentleman  that  we  must  arrest 
development  at  this  time  and  that  we  have  no  more  interest 
in  the  building  of  communities  and  the  settlement  of  the 
country  and  provide  places  where  people  can  become  self- 
supporting  and  take  a  living  from  the  ground  just  as  our 
forefathers  have  done? 

Mr.  THURSTON.  Whenever  we  have  siifQcient  population 
to  absorb  some  of  these  projects,  then  the  proposals  of  the 
gentleman  might  be  sound. 

Mr.  WHITE.  The*gentleman  speaks  about  sufficient  pop- 
ulation. What  are  we  going  to  do  with  the  12.000,000  excess 
population  we  have  today,  for  whom  we  have  to  appropriate 
billions  to  take  care  of? 

Mr.  THURSTON.  I  reiterate  that  we  should  protect  the 
American  market  for  the  American  producer.     [  Applause.  1 

Mr.  WHITE.  That  is  a  controversial  question  and  enters 
the  realm  of  politics. 

[Here  the  gavel  fell.l 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  speak  on  this  conference  report  today 
may  have  permission  to  revise  and  extend  their  remarks. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Nevada? 

There  was  no  objection. 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Wyoming  [Mr.  Greever). 

Mr.  GREEVER.  Mr.  Speaker,  in  the  short  time  that  has 
been  allotted  to  me  I  do  not  propose  to  speak  a  great  deal 
about  any  specific  projects  except  those  In  my  district,  and 
also  to  say  something  about  the  general  program  of  recla- 
mation. 

At  the  outset  I  want  to  say  that  the  gentleman  from  New 
York  [Mr.  Culkin],  who  just  spoke,  and  who  has  spoken 
for  a  long  time  against  the  reclamation  program,  spoke 
about  some  man  from  Wyoming  who  wanted  some' of  the 
people  from  his  State  to  come  to  our  State.  I  want  to  say 
that  I  am  not  trying  to  get  any  of  his  people  away  from  him, 
nor  am  I  trying  to  get  any  from  Idaho.  The  gentleman,  of 
course,  was  talking  about  somebody  else. 

The  appropriation  bill  for  the  Interior  Department,  as 
amended  by  the  Senate,  contains  items  aggregating  approxi- 
mately $58,000,000  for  reclamation  throughout  the  Weotem 
States.  The  distinguished  gentleman  from  Colorado,  chair- 
man of  the  subcommittee,  has  pointed  out  with  remarkable 
clarity  and  conciseness  the  general  benefits  to  be  obtained 
from  this  program,  and  I  do  not  wish  to  deal  generally  with 
the  beneflts  of  reclamation,  for  they  have  been  gone  into 
very  carefully  here  and  have  been  discus-scd  thoroughly  and 
are  well  known,  but  I  should  like  to  discuss  a  lew  thmgs  with 
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xvference  to  the  i»rojects  whldi  appear  in  this  bill  and  more 
especially  those  within  my  own  State. 

In  the  first  place,  I  want  to  reiterate  what  has  been  so 
ably  pointed  out  with  reference  to  the  fact  that  money  ex- 
pended for  reclamation  projects  Is  repayable  to  the  United 
States.  I  further  wish  to  point  out  the  fact  that  until  the 
advent  of  the  Public  Works  Administration,  reclamation  had 
not  cost  the  Government  of  the  United  States  one  cent. 

A  total  of  approximately  $210,000,000  has  been  paid  Into 
the  reclamation  fund  to  date  from  the  sale  of  puUlc  lands, 
timber,  and  oil  royalties  in  the  Western  States.  Of  this 
amount,  $43,000,000.  or  more  than  one-flfth,  has  been  con- 
tributed from  the  sale  of  lands  and  from  oil  royalties  within 
the  State  of  Wyoming. 

The  great  Casper-Alcova  project  which  is  under  discus- 
sion here  is  located  within  Natrona  County,  Wyo.;  and 
while  I  do  not  have  the  exact  figures  before  me  as  to  the 
total  amount  contributed  from  lands  in  Natrona  County, 
yet  I  think  It  is  safe  to  say  that  considerably  more  than 
one-half  of  the  $43,000,000  has  come  from  oil  royalties 
within  that  county.  During  the  past  several  years,  due  to 
oil  development  in  that  community,  a  city  of  approximately 
25.000  people  has  grown  up  in  Casper.  It  is  one  of  the 
finest  communities  in  the  West  and  possesses  a  citizenship 
of  which  any  State  might  well  be  proud.  Due  to  the  fact 
that  there  has  been  very  httle  oil  development  in  the  i>ast 
few  years,  this  community  has  met  financial  reverses,  with 
the  result  that  a  great  number  of  highly  skilled  workmen 
formerly  employed  In  the  oil  fields  and  in  industries  appur- 
tenant to  the  oil  fields  have  been  thrown  out  of  work. 
Natrona  County  is  entitled  to  this  project.  You  are  giving 
her  nothing  for  which  she  has  not  paid  in  full. 

The  wise  founders  of  the  reclamation  policy  were  western 
men.  who  proceeded  upon  the  theory  that  funds  derived 
from  the  depletion  of  one  natural  resource  in  the  great 
West,  from  whence  has  come  billions  of  dollars  of  the  Na- 
tion's wealth  in  lumber,  oil.  livestock,  gold,  silver,  and  other 
minerals;  and  they  believed  it  was  only  fair  and  a  soimd 
economic  poUcy  that  when  one  or  more  natural  resources 
were  being  depleted  that  it  was  only  fair  that  a  portion  of 
the  money  derived  from  the  sale  of  these  resources  be  placed 
Into  funds  which  would  replace  in  some  small  degree  that 
which  had  been  taken  away  by  replacing  with  that  money 
another  natural  resource.  Ttds  is  the  theory  upon  which 
reclamation  is  predicated.  It  is  the  theory  imder  which  it 
has  been  carried  out.  and  it  is  the  theory  upon  which  laws 
were  passed  placing  52!^  percent  of  the  oil  rojraltles  \^ilch 
were  received  by  the  United  States  Government  from  public 
lands  to  the  credit  of  the  reclamation  fund  for  development 
of  arid  lands. 

So  I  say  to  you  that  when  you  are  appropriating  moneys 
for  this  well-balanced  policy  of  reclamation,  you  are  not 
giving  money  away  but,  on  the  contrary,  you  are  merely 
lending  money  which  will  be  repaid  fully  to  the  United 
States  by  those  who  are  engaged  in  agricultural  pursuits  in 
the  West. 

The  Casper-Alcova  project  will  cost  approximately  $19.- 
000,000,  of  which  the  water  users  will  repay  $80  per  acre  and 
the  balance  will  be  used  for  the  construction  of  power  i^ants 
and  dams  for  such  power.  Much  of  this  electrical  energy 
will  be  used  In  the  development  of  resources  in  which  the  sur- 
rounding country  abouxids.  The  Reclamation  Service  has 
made  a  survey  of  the  power  needs  which  can  be  served  from 
the  Seminoe  Dam.  which  is  a  part  of  the  Casper-Alcova  proj- 
ect, and  it  is  found  there  will  be  a  demand  for  this  powes' 
within  the  next  10  years  which  will  take  up  the  entire  ca- 
pacity of  the  power  plant  and  which  will  amply  repay  the 
cost  of  the  dam  and  power  i^ant.  A  detailed  study  of  the 
sale  of  the  power  from  the  plant  was  made  by  H.  F.  McPhail, 
engineer  of  the  Bureau  of  Reclamation,  dated  September  21, 
1933,  wherein  it  was  stated  that  the  cost  of  the  power  system. 
Including  the  Seminoe  power  plant,  transmission  lines,  and 
substations,  would  be  rti;>aid  with  4-percent  Interest,  similar 
to  the  Boulder  Canyon  project  set-up.  I 


Casper  Is  the  center  of  a  rery  large  cattle  and  sheep  Indus- 
try, and  thousands  upon  thousands  of  cattle  and  sheep  are 
raised  In  the  territory  adjacent  to  Casper.  The  chief  diffi- 
culty with  the  raising  of  livestock  in  this  country  has  been 
a  lack  of  forage  crops  and  the  lack  of  lands  available  for  the 
raising  of  such  crops,  with  the  result  that  it  has  been  neces- 
sary to  ship  out  in  the  fall  of  the  year  large  numbers  of  cat- 
tle and  sheep  because  of  the  lack  of  feeding  facilities.  This 
has  resulted  very  often  In  an  upset  In  the  livestock  market 
and  has  resulted  in  a  lack  of  stabilization  because  of  Inability 
to  ship  the  cattle  and  sheep  to  the  market  as  the  market  de* 
manded  them.  The  crops  which  will  be  raised  upon  this 
project  will  consist  largely  of  forage  crops  and  will  be  used 
as  an  adjunct  to  the  livestock  Industry.  They  will  not  create 
a  surplus  in  any  crop  whatsoever  where  agricultural  sur- 
pluses have  existed  in  the  past.  In  addition,  the  city  of 
Casper  affords  a  large  market  for  dairy  and  other  domestic 
products  which  up  to  the  present  time  has  not  been  fully 
developed,  due  to  lack  of  proper  irrigated  lands  in  the  vicinity. 

In  Western  States,  as  in  Eastern  States,  the  question  of 
rural  resettlement  has  become  acute.  There  are  great  num- 
bers of  good  farmers  who  have  become  discouraged  through 
drought  and  through  the  ownership  of  submarginal  lands 
who  are  not  able  to  produce  a  propw  living  upon  so-called 
dry  lands.  A  goodly  number  of  these  people  have  already 
moved  to  irrigation  projects  and  have  availed  themselves  at 
the  opportunity  to  develop  lands  which  will  not  only  pro- 
duce a  good  living  but  which  will  repay  their  cost  to  the 
United  States  Government.  It  Is  a  significant  fact  that  in 
the  last  4  or  5  years,  immediately  upon  the  building  of 
laterals  which  will  carry,  the  water  to  newly  irrigated  lands, 
these  lands  have  been  applied  for  and  have  been  taken  up  by 
people  under  the  provisions  of  the  Reclamation  Act  as  soon 
as  they  were  available,  and  there  is  no  question  but  what 
the  same  thing  will  happen  upon  every  foot  of  the  land  pro- 
posed to  be  irrigated  under  the  terms  of  this  bill. 

The  Hart  Mountain  project,  for  which  an  appropriation 
of  $1,000,000  is  provided  in  this  bill,  is  a  part  of  the  Shoshone 
project  and  was  authorized  in  1909.  Work  has  already 
started  upon  the  project  and  is  proceeding  satisfactorily.  It 
has  provided  work  for  a  great  number  of  i)eople.  The  stor- 
age capacity  was  completed  in  1910  and  is  available.  The 
moneys  being  appropriated  for  the  Hart  Mountain  project 
are  being  used  for  the  purpose  of  constructing  canals, 
ditches,  and  laterals.  I  personally  know  of  many  first-class 
farmers  who  are  anxious  to  secure  lands  imder  this  project. 
This  win  result  in  a  most  constructive  and  economic  solu- 
tion of  the  very  bad  plight  in  which  s<Mne  of  these  farmers 
now  find  themselves,  due  to  drought,  ownership  of  sub- 
marginal  lands,  smd  so  forth. 

Ttiere  is  included  in  this  bill  also  $900,000  appropriation 
for  the  Riverton  project,  which  is  to  be  used  for  the  con- 
struction of  what  is  known  as  the  Bull  Lake  Reservoir,  to 
provide  an  additional  water  supply  to  the  lands  under  that 
project.  This  i»roJect  has  been  settled  as  fast  as  new  units 
become  available,  and  it  is  remarkable  the  progress  in  build- 
ing that  has  taken  place  upon  this  project  within  the  last 
few  years. 

Whenever  a  reclamation  project  is  opened  it  immediately  be- 
gins to  create  new  wealth.  I  made  an  investigation  Just  re- 
cently to  determine  the  shipments  of  goods  from  the  manu- 
f acting  regions  Into  one  of  our  projects  at  Powell,  Wjro.; 
and  in  spite  of  the  fact  that  most  of  the  shipping  into  that 
territory  is  done  by  truck  from  Billings,  Mont.,  and  Denver. 
Colo..  I  observe  that  this  town  had  received  27  carloads  of 
automobiles  and  trucks  from  Michigan  and  Wisconsin,  4 
carloads  of  com  from  Nebraska,  11  carloads  of  machinery 
from  the  East.  82  carloads  of  gasoline.  5  carloads  of  i^os- 
phates,  25  carloads  of  coal.  38  carloads  of  lumber,  3  carloads 
of  salt.  8  carloads  of  cement,  and  73  carloads  of  miscellane- 
ous shipments,  making  a  total  of  276  carloads.  I  assume 
that  only  one-third  of  the  goods  shipped  Into  that  commu- 
nity are  shipped  by  ralL  I  would  assume  that  two-thirds 
are  shipped  by  truck  from  Billings,  Mont.,   and  Denver, 
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Colo.,  which.  If  true,  would  make  the  total  shipments  In 
the  neighborhood  of  800  carloads,  which,  at  the  rate  of 
$2,000  per  car.  would  amount  to  more  than  one  and  one-half 
millions  of  dollars,  all  of  which  Ls  paid  for  out  of  newly 
created  wealth.  In  addition  to  this,  this  community  has  a 
most  favorable  reputation  for  the  payment  of  its  taxes  and 
other  obligations.  There  have  been  created  hundreds  of  fine 
farm  homes,  with  good  schools,  churches,  and  other  com- 
munity activities.  This  is  typical  of  the  entire  reclamation 
area  throughout  the  West.  Farmers  have  settled  upon  these 
projects  from  every  State  in  the  Union,  and  most  of  them 
have  been  successful.  I  should  be  very  much  interested  in 
knowing  the  exact  flgiu"es,  were  such  available,  as  to  the 
amount  of  newly  created  wealth  by  reason  of  the  policy  of 
reclan^ation.  but  I  should  imagine  that,  in  terms  of  produce 
and  transportation,  it  has  amounted  to  a  good  many  billions 
of  dollars  and.  in  addition,  has  resulted  in  a  constructive 
resettlement  program. 

To  properly  cover  all  of  the  phases  which  should  be  cov- 
ered in  any  talk  concerning  the  reclamation  program  would 
require  much  more  time  than  we  have  available  here  today, 
but  I  want  to  impress  upon  the  Members  of  the  House  these 
very  important  facts: 

F^rst.  That  the  reclamation  program  has  been  entirely 
carried  out.  up  to  within  recent  times,  without  the  loan  of 
1  cent  from  the  Federal  Government. 

Second.  That  of  all  moneys  becoming  due  from  reclama- 
tion projects,  more  than  98 '-2  p)ercent  have  been  repaid. 

Third.  That  the  moneys  used  for  the  construction  of 
.  reclamation  projects,  up  until  the  Public  Works  Administra- 
tion, were  all  from  the  sale  of  lands  and  from  oil  royalties. 

Fourth.  That  the  crops  raised  are  noncompetitive  in  char- 
acter and  are  used  very  largely  as  an  adjunct  to  other  agri- 
cultural activities. 

Fifth.  TTiat  the  communities  and  settlers  upon  reclamation 
projects  have  provided  a  vast  market  for  the  farm  ma- 
chinery, parts  of  farm  machinery,  automobiles  and  trucks, 
steel,  lumber,  coal,  furniture,  radios,  hardware,  electricai 
appliances,  and  every  conceivable  kind  of  goods  manufac- 
tured within  the  boundaries  of  the  United  States. 

Sixth.  The  reclamation  program  has  provided  a  compre- 
hensive and  well-balanced  program  of  rural  resettlement. 

I  trust  that  the  conference  report,  with  the  amendment, 
will  be  agreed  to.     [Applause.] 

I  Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Washington  [Mr.  Kwitte  Hn-L]. 

Mr.  KNUTE  HILL.  Mr.  Speaker,  a  long  time  ago  Horace 
Greeley  said,  "Go  west,  young  man;  go  west."  But  the  last 
great  frontier  for  homesteading  has  gone  forever.  There  are 
only  three  ways  In  which  we  can  build  for  homes  now. 
That  is  by  irrigation  as  we  do  in  the  West  and  in  the  South, 
by  drainage  as  they  do  In  the  South,  and  by  soQ  conserva- 
tion. We  are  building  for  homes  in  the  West.  We  are  build- 
ing for  the  future.  We  are  going  to  take  care  of  the  millions 
of  the  Middle  West  and  the  East,  as  much  as  you  dislike  to 
let  them  go.  who  In  time  will  have  to  look  for  homes. 

You  speak  of  the  fact  that  we  are  taking  land  out  of 
culti\'ation.  Yes.  we  are.  but  what  Is  it?  It  is  marginal 
land  and  submarginal  land,  and  we  are  planning  to  invite 
these  people  out  to  the  great  Northwest,  where  they  can  find 
homes  in  districts  where  they  can  make  a  fine  living  on  land 
that  is  irrigated. 

This  policy  was  started  years  ago.  It  was  opposed  then  as 
it  is  opposed  now. 

I  have  here  some  extracts  from  such  men  as  General 
Goethals.  Mr.  Hoover.  Mr.  Work,  ex-Secretary  of  the  In- 
terior, and  Mr.  Wilbur,  also  ex-Secretary  of  the  Interior. 
I  ask  unanimous  consent.  Mr.  Speaker,  that  these  may  be 
incorporated  in  my  remarks,  to  show  how  those  men  stood 
on  this  question  of  western  Irrigation  and  to  prove  that  this 
is  not  a  partisan  question.  The  present  administration  is 
promoting  policies  of  preceding  fKi''»<n''^trat<nn'^ 


The  SPEAKER  pro  tempore.     Is  there  objection  to  the 
request  of  the  gentleman  from  Washington? 
There  was  no  objection. 
The  matter  referred  to  is  as  follows: 

WHAT   PROMINENT   ENCINEE31S.    ECONOMISTS,    AND    STATISMXN    HAVB   SAID 
ABODT    THI    COLUMBIA    BASIN    PROJECT 

"It  (the  Big  Bend  or  Columbia  Basin  project)  Is  believed  to  be 
feasible.  The  Columbia  River  on  the  north  and  west  and  the  Snake 
River  on  the  south  flow  through  deep  and  rocky  gorges  too  low  to  be 
feasible  for  Irrigation  purposes  except  by  pumping."  (Report  of 
D.  S    Bureau  of  Reclamation  in  1903.) 

"The  soils  of  the  (Columbia  Basin)  area  are  especlaUy  high  in  the 
mineral  elements  to  which  fertility  Is  often  ascribed.  The  area 
jxissesses  one  of  the  best  agricultural  climates  on  the  continent." 
(Repxjrts.  U.  S.  Department  of  Agriculture,  1911  and  1923.) 

"It  Is  feasible  from  an  engineering  standpoint  to  build  a  dam 
here  (at  Grand  (Doulee)  even  350  feet  high  above  low-wat<«r  level 
and  to  pump  water  300  feet  In  height  Into  the  Grand  Coulee  for 
the  rehabilitation  of  the  drought-stricken  Columbia  Basin  farm 
lands.  The  power  developed  would  be  a  great  asset  Ln  making  the 
project  feasible.  This  project  merits  the  fullest  Investigation,  and 
certainly  core  drilling  should  be  done  to  determine  the  depth  to 
bedrock."  (Statement  of  A.  P.  Davis.  Director,  D.  8.  Bureau  of 
Reclamation,  made  at  Grand  Coulee  dam  site  In  1920.) 

"The  Columbia  Basin  project  possesses  the  following  favorable 
features:  An  abundance  of  water,  no  adverse  engineering  difH- 
cultles,  a  splendid  climate,  and  long  growing  season,  and  easily 
Irrigated  land,  much  of  which  has  been  tUled.  The  productivity  of 
this  land  has  been  amply  proven  by  results  obtained  from  irrigation 
on  small  tracts  within  the  area."  (Report  of  State  Columbia  Basin 
Survey  Commission  In  1920.) 

"The  Columbia  Basin  project  Is  as  much  a  national  one  as  were 
the  Panama  Canal  and  the  Alaskan  Railways  and  will,  if  com- 
pleted, add  much  more  to  the  national  wealth  than  either  of  the 
others  mentioned.  In  our  Judgment  the  project  Is  feasible,  not 
alone  from  the  standpoint  of  construction  but  from  that  of  eco- 
nomics as  well."  (Report  of  MaJ.  Gen.  George  W.  Goethals,  builder 
of  the  Panama  Canal,  made  In  1922.) 

"The  Columbia  Basin  project  should  be  considered  as  one  of  the 
great  future  assets  of  the  State  and  Nation."  (Report  of  Special 
Columbia  Basin  Commission,  U.  S.  Bureau  of  Reclamation,  In  1925.) 

"Just  as  sure  as  time  passes  the  Columbia  Basin  project  wlU  be 
built.  The  Columbia  Basin  project  Is  a  natural  asset  of  national 
appeal.  It  Is  an  Inland  empire  of  land,  water,  potential  power,  sind 
sunshine  in  the  Northwest  awaiting  development."  (Statement  of 
Dr.  Hubert  Work.  Secretary  of  the  Interior,  after  Inspecting  the 
project  in  July  1925.) 

"  The  Initiation  and  construction  of  the  Columbia  Basin  Irriga- 
tion project  is  inevitable.  It  should  be  undertaken  at  the  earliest 
possible  date.  I  have  familiarized  myself  with  the  engineering 
problems  involved,  and  the  time  to  begin  this  great  undertaking  la 
now."  (Statement  of  Herbert  Hoover,  Secretary  of  Commerce,  when 
he  visited  the  project  in  August  1926.) 

"Much  of  even  this  expenditure  would  be  directly  recovered  from 
the  land  and  from  the  leases  of  byproduct  power.  At  this  moment 
we  could  not  make  economic  use  of  the  whole  of  this  power  or  of 
all  of  this  land  or  all  these  Inland  waterways,  but  we  will  need  the 
whole  of  It  within  half  a  generation.  And  at  this  moment  we  have 
an  urgent  need  for  beginning  certain  major  projects  which  will  in 
themselves  require  years  for  completion."  (Prom  address  by  Sec- 
retary Hoover  in  Seattle  on  Aug.  21,  1926.) 

"I  am  decidedly  in  favor  of  the  Columbia  Basin  project.  It  is  not 
only  Important  to  the  food  supply  of  the  Nation  in  the  early  future 
but  it  Is  timely  to  meet  the  existing  economic  situation."  (State- 
ment by  Secretary  Hoover  In  Washington,  D.  C,  on  Mar.  30,  1927.) 

"Reclamation  of  arid  lands  is  not  a  local  question  but  a  na- 
tional one.  Yesterday  I  stood  on  a  mountain  and  I  could  see  a 
sea  of  arid  land  that  would  be  fertile  If  It  had  water  on  it.  I 
saw,  too,  laid  off  like  squares  on  a  checkerboard,  areas  that  had 
been  abandoned  by  the  men  farming  them.  It  seems  to  me  that 
Congress  can  well  afford  credit  that  would  enable  that  land  to  be 
flooded  with  water."  (Statement  by  Nicholas  Lon^-orth,  former 
Speaker  of  the  House  of  Rcpre.sentatlves,  upon  his  inspection  of 
the  Columbia  Bafln  project  In  1927.) 

"The  Columbia  Basin  project  Is  not  far  distant."  (Statement  by 
I*resldcnt  Calvm  Coolldge  before  the  Umon  League  Club  of  Phila- 
delphia on  Nov.   17.   1927  ) 

"The  (Columbia  Basin)  project  fits  Ideally  Into  Pre.-ident 
Hoovers  plan.  What  a  pity  it  could  not  have  been  ready  the  tlrBt 
of  this  year  to  give  work  to  some  50.000  people.  When  It  Is 
started  in  a  big  way  and  the  necessary  flnancUi^  Is  arranged,  there 
will  be  a  tremendous  employment  of  labor.  The  Columbia  Basin 
project  win  pay  large  and  Increasing  dividends."  (Statem-nt  by 
B.  C.  Forbes,  publisher  of  Forbes  Magazine,  when  he  personally 
Inspected  the  Columbia  Basin  project  on  July  19,  1930  ) 

"As  we  are  spending  hundreds  of  millions  to  deal  with  the  Mis- 
sissippi and  Its  branches,  so  we  celebrate  here  this  new  control  of 
the  Colorado.  In  turn  wlU  come  our  other  river  syst«»ms.  par- 
ticularly the  Columbia.  For  Industry,  agriculture,  trade,  and  com- 
merce, our  river  systems  miist  be  mastered  for  the  future  .safety 
of  our  increasing  population."  (Ray  Lyman  WUbur,  Secretary  of 
Zaterlor,  at  Boulder  Dam  celcbraUon  In  1930.) 


"Examination  of  the  reports  of  the  Bureau  of  Reclamation  and 
of  the  Chief  of  Knglneers  of  the  War  Department  leads  without 
difficulty  to  the  conclusion  not  only  that  the  construction  of  the 
Columbia  Basin  project  Is  highly  desirable  but  It  la  both  physi- 
cally and  financlaUy  feasible  under  the  plan  contemplated  by  the 
proposed  leglaiatton  for  the  derelopment  of  power  and  for  the 
utilization  of  power  profits — after  repaying  the  cost  of  power  de- 
velopment— In  amortizing,  together  with  water  users'  repayments, 
the  cost  of  the  irrigation  developments  In  such  units  and  at  such 
times  as  economic  conditions  may  Justify."  (Statement  of  Etay 
Lyman  WUbur,  Secretary  of  Interior,  in  a  letter  to  Robert  S.  ELaU, 
chairman.  Committee  on  Irrigation  and  Reclamation,  House  of 
Representatives,  on  May  20.  1932.) 

"Proper  development  of  the  Columbia  River  vould  douhtleas 
create  a  great  asset  for  that  section  of  the  Nation  where  It  Is 
located  and.  of  course.  In  so  doing.  It  would  be  a  national  asset 
as  well  as  a  local  asset."  (SUtement  by  Patrick  J.  Hurley,  Secre- 
tary of  War  in  1932.) 

"Whereas  the  present  plans  of  the  Coulee  Dam  are  for  a  law 
dam  only  and  the  cost  of  changing  to  a  high  dam  later  will  be 
$30,000,000  more  than  if  the  high  dam  were  buUt  now;  and 

"Whereas  we  believe  that  buUdlng  the  low  dam  will  make  It 
very  difficult  if  not  ImpoeBlble  to  buUd  the  high  dam:  and 

"Whereas  we  believe  the  full  resources  of  the  Columbia  River 
should  be  utillaed  and  not  be  throttled  by  building  a  dam  that 
will  be  inadeqiiate  later:  Therefore,  be  it 

"Resolved,  That  the  Washington  State  Grange  Is  on  record  as 
being  in  favor  of  building  the  high  dam  now  rather  than  attempt- 
ing to  raise  a  low  dam  later."  (Resolution  passed  by  the  Wash- 
ington State  Orange  at  its  annual  convention  at  Everett,  Wash.,  in 
June    1935.) 

Mr.  KNUTE  HILL.  Mr.  Speaker,  there  have  been  mistakes 
made  by  the  Federal  Government  in  this  development,  but 
we  are  doing  all  we  can  to  take  out  marginal  lands  in  the 
West  as  well  as  in  the  Middle  West.  That  is  being  corrected. 
Certainly  there  was  speculation.  There  were  all  kinds  of 
promotion  schemes.  The  Federal  Government  is  doing  away 
with  that.  For  example,  In  the  Kittitas  proposition  at  Ellens- 
burg  they  are  taking  out  speculation.  They  arranged  it  so 
that  land  could  be  sold  only  at  a  certain  reasonable  price. 
There  is  also  the  matter  of  water  waste  that  has  been  going 
on  for  years,  and  that  is  being  taken  care  of.  They  are  using 
their  water  to  better  advantage.    They  learn  by  experience. 

May  I  call  attention,  especially  the  attention  of  the  chair- 
man of  the  Committee  on  Api»X)priations,  to  the  fact  that  the 
President's  Budget  provided  for  these  projects  named  in 
amendment  no.  53.  The  President  is  for  this.  Why?  Only 
for  one  reason,  beciElise  he  has  been  out  there  and  has  seen 
with  his  own  eyes  what  can  be  done  with  water.  I  wish  some 
of  these  friends  of  ours  who  are  opposing  us  today  would  come 
out  and  breathe  our  exhilarating  air,  would  fish  in  our 
sparkling  streams,  would  look  at  our  majestic  mountains; 
but,  above  all.  if  they  would  come  there  and  see  the  desert 
sagebrush  land.  1  year  after  it  has  water  on  it,  blossom  like 
the  rose  and  be  changed  into  beautiful  and  comfortable 
homes. 

Although  this  Senate  amendment  deals  with  many  west- 
em  projects  I  desire  to  speak  on  the  particular  project  known 
as  the  Roza  unit  of  the  Yakima  project.  This  is  the  last 
unit  of  a  quarter  of  a  century  program.  The  other  units 
have  been  completed,  more  than  90  percent  of  the  funds  have 
been  repaid  to  the  Federal  Government,  and  these  lands 
have  yielded  products  worth  hundreds  of  thousands  of  dol- 
lars. What  was  once  a  barren  waste  is  now  a  fruitful  valley, 
the  home  of  an  intelligent,  prosperous,  industrious  people. 
Of  course  we  have  suffered  from  the  deix'ession.  But.  may 
I  ask.  what  secticm  of  our  country  has  not  suffered.  How- 
ever, the  chambers  of  commerce  representing  our  cities,  the 
granges  and  farm  bureaus  representing  our  farmers,  and 
labor  organizations  representing  our  laborers  have  all  whole- 
heartedly endorsed  the  High  Coulee  Dcun  and  the  Roza. 
And  why  should  they  not?  They  are  residents  of  the  Yakima 
Valley  and  have  seen  its  population  increase  from  13.462  in 
1900  to  77,402  in  1930;  its  tax  valuation  increase  from  $25.- 
004,000  in  1900  to  $233,041,000  in  1930;  and  the  vahie  of  its 
products  during  this  period  approximate  a  half  a  billion 
dollars  on  a  loan  from  the  Government  of  about  $33,000,000, 
most  of  which  has  been  repaid. 

The  Federal  Government  finished  the  Cle  Elum  Reservoir 
at  a  cost  ol  $2,813,000  to  impound  waters  for  the  Roza. 


Last  year  the  sum  of  $4,000,000  was  allocated  to  ctxistruct 
tunnels,  and  dam  work  has  begim  and  contracts  have  been 
let  for  this  purpose;  however,  only  up  to  the  amount  of 
$2,500,000.  For  this  reason  the  President  in  March  withdrew 
$1,500,000  of  the  original  sum  to  take  care  of  flooded  dis- 
tricts of  the  East  and  other  imminent  necessities.  Now  we 
are  simply  requesting  that  a  $2,500,000  allocation  be  made 
so  we  can  proceed  with  the  completion  of  this  unit  as  a  com- 
ponent part  of  the  Yakima  project.  It  will  furnish  labor  for 
the  present  unemployed,  it  will  proride  homes  to  the  thou- 
sands of  seasonal  workers  who  are  needed  in  the  fields  and 
packing  houses  of  the  dozen  cities  of  the  prosporms  irrigated 
sections  adjc^ning  the  Roza  unit  on  the  south. 

It  has  been  stated  here  that  we  have  an  overproducticm. 
Is  there  too  much  food  with  millions  ot  peoide  in  want  at 
the  bare  necessities?  Is  there  too  much  cotton  and  wool 
with  other  millions  without  the  necessary  clothing  for  com- 
fort and  decency?  Let  us  resolutely  set  our  faces  toward  the 
dawn  of  a  new  day  when  the  problem  of  just  distribuUoa 
shall  be  solved,  providing  labor  and  homes  fen:  alL,  [Ai>- 
plaufe.l 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Washington  LMr.  Kmm  Hn.i.l  has  expired. 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Minnesota  LMr.  AasaJESXH]. 

Mx.  ANDRESEN.  Mr.  Speaker.  I  rise  in  opposition  to  the 
conference  report.  If  I  did  not  do  so.  I  would  not  be  true 
to  myself  or  to  the  splendid  and  intelligent  constituency 
which  I  have  the  honor  of  representing  in  this  Congress. 
This  report  seeks  to  authorize  seven  gigantic  irrigation  proj- 
ects in  seven  different  States  with  an  ultimate  cost  to  the 
taxpayers  of  this  country  of  i^jproximately  $  1.500 .000 .000< 
If  the  appropriation  sought  here  is  approved  and  the  projects 
completed,  the  New  Deal  will  have  added  aroimd  5,000,000 
acres  of  new  irrigated  land,  in  the  arid  States  of  the  West, 
to  the  already  overabundant  supply  of  tillable  farm  lands 
now  available  for  productive  cultivatioxL 

I  do  not  blame  the  gentlemen  from  the  seven  Western 
States  for  sponsoring  this  appnq?riation;  but  when  I  realize 
that  the  5.000.000  acres  of  irrigated  land  which  they  seek 
to  create  will  produce  the  equivalent  in  farm  products  of 
15.000.000  acres  of  good  nonirrigated  land.  I  must  insist  that 
the  appropriation  be  defeated  so  as  not  to  further  dislocate 
existing  agriculture,  and  for  the  general  welfare  of  the 
entire  country. 

These  irrigation  projects  have  not  been  authorized  by 
Congress.  The  sponsors  of  the  appropriati<xi  state  that 
the  President  has  spent  large  sums  out  of  relief  funds  on 
all  of  these  projects  and  that  he  has  given  his  approval 
and  now  asks  Congress  to  provide  these  large  appropria- 
tions so  that  the  work  may  be  completed  and  the  new  land 
opened  to  cultivation.  It  should  not  be  done.  I  am  op' 
posed  to  any  irrigation  and  reclamation  work  at  this  time. 
The  i)eople  I  represent  are  opposed  to  It.  When  the  popu- 
lation of  the  country  has  increased  to  such  an  extent  that 
it  becomes  necessary  to  have  more  farm  lands  in  order  to 
take  care  of  our  needs,  then  Cemgress  can  consider  the 
problem  in  a  regular  and  orderly  manner  and  make  neces- 
sary authorizations  and  approi^iatioDS. 

Why  in  the  name  of  common  sense  does  the  President 
and  his  Democratic  leaders  put  their  stamp  of  approval  on 
the  creation  of  millions  of  acres  of  new  irrigated  land  In  this 
coimtry?  The  President  and  his  advisers — Secretary  of  Agri- 
culture Henry  Wallace.  Dr.  Rexford  Tugwell,  and  Mordecai 
Ezekiel — have  claimed  for  the  last  3  years  that  our  farmers 
are  producing  too  much  in  the  agricultural  field  and  that 
because  of  large  surpluses  of  farm  products  the  fanners  of 
the  United  States  were  induced  by  them  to  take  40,000,000 
acres  of  good  tillable  land  out  of  usual  production  in  order 
to  produce  less.  Under  the  same  theory  of  stUT>luses.  our 
farmers  were  also  induced  to  prematurely  dispose  of  6,410,- 
866  pigs  and  hogs,  of  which  number  5,105,067  were  con- 
verted into  grease  and  fertilizer.  They  still  claim  that  we 
produce  surpluses;  but  now  they  come  and  ask  Congress  to 
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vot«  appropriations  of  more  than  $1,000,000,000  so  as  to 
create  millions  of  acres  of  highly  productive  land.  I  sup- 
pose, to  produce  more  surpluses.  It  just  does  not  make 
sense  to  me. 

DISLOCATION    Or    ACKICDXTrSK 

Aj?riculture  Is  a  delicate  machme.  It  l.s  easily  dislocated 
or  thrown  out  of  balance.  Over  long  periods  of  time  agri- 
cultural diversity  in  specialized  crops  became  an  established 
fact  in  this  cour.try.  Ten  States  in  the  South  specialized  in 
the  production  of  cotton  and  tobacco.  The  people  in  these 
sections  purchased  their  dairy,  pork,  meat,  and  grain  sup- 
plies from  the  farmers  In  the  upper  Mississippi  Valley;  and 
our  people  m  the  North,  not  being  able  to  raise  cotton  or 
totmcco.  bought  their  supplies  of  these  commodities  from 
the  farmers  of  the  South.  It  was  a  fair  exchange,  and  both 
groups  benefited  by  It. 

The  farmers  of  Miimesota,  Wisconsin,  and  Iowa,  and 
other  States  became  specialists  m  the  dairy,  com,  hog,  cattle, 
and  poxiltry  branches  of  agriculture.  The  efflciency  in  the 
production  of  these  products  became  so  great  that  the 
farmers  in  these  diversified  areas  could  \vithout  difficulty 
supply  the  needs  of  the  entire  country.  Often  surpluses  of 
dairy  products  would  appear  to  glut  the  market.  While  the 
dairy  production  would  many  times  appear  to  approach  the 
-surplus  line.  I  do  not  believe  that  we  have  ever  had  a  real 
overproduction.  Rather,  the  surpluses  of  butter  and  other 
dairy  products  were  caused  by  the  use  of  substitutes  which 
were  manufactured  from  imported  vegetable  oils  and  fats 
into  oleomargarine  and  cooking  compounds.  During  the 
last  3  years,  and  particularly  in  1935.  the  domestic  dairy 
structure  has  been  further  Jeopardized  by  the  enormous  im- 
ports of  butter  and  other  dairy  products. 

Now  let  us  see  what  is  taking  place  under  the  new  pro- 
gram. For  50  years  or  more  the  Middle  We^t  has  supplied 
the  South  with  the  diversified  products  of  the  North.  Owing 
to  climaUc  conditions  our  section  cannot  raise  the  products 
of  the  South,  but  the  farmers  of  the  South  can  easily  grow 
the  farm  products  of  the  Middle  West.  Twenty  millions  of 
acres  of  cotton  and  tobacco  land  have  been  taken  out  of  cul- 
tivation In  the  cotton  and  tobacco  States.  The  administra- 
tion did  not  want  this  land  to  remain  idle,  so  the  leaders 
in  the  Federal  Government  encouraged  and  helped  finance, 
out  of  public  funds,  the  growing  of  com,  alfalfa,  clover, 
and  other  feeds  for  hogs,  dairy  cattle,  and  livestock  on  the 
land  that  had  heretofore  been  used  in  the  production  of 
cotton  and  tobacco.  And  what  are  the  results?  During  the 
last  3  years  dairjrlng,  livestock,  and  hog  production  in  the 
South  has  increased  by  leaps  and  bounds.  Creameries  have 
been  and  are  being  built  In  all  sections,  and  it  will  not  be 
long  before  dairy  production  will  bt  on  a  large  commercial 
scale  In  direct  competition  with  the  old-established  dairy 
sections  of  the  Middle  West.  Packing  plants  are  also  being 
constructed  in  the  strategic  points  of  the  South  to  handle 
commercially  the  Increasing  supply  of  cattle  and  hogs  for 
slaughter. 

We  could  not  object  If  this  change  In  production  came 
about  in  a  normal  and  gradual  maimer;  but  when  the  Fed- 
eral Government  steps  In  and  with  the  taxpayers'  money 
finances  a  large  group  of  farmers  to  go  into  direct  competi- 
tion with  farmers  in  other  sections,  we  surely  have  a  right  to 
protest  azul  make  every  possible  attempt  to  prevent  complete 
dislocation  of  American  agrlciilture. 

It  Is  not  my  parpose  to  criticize  the  policies  and  expendi- 
tures for  agriculture  during  a  time  of  emergency.  The 
A.  A.  A.  no  doubt  served  a  useful  purpose.  Objections  were 
raised  against  centralized  control  and  regimentation.  I 
know  that  the  millions  of  checks  sent  to  the  farmers  helped 
Increase  the  Income  of  those  who  received  them.  In  my 
opinion,  the  farmers  of  the  country  must  have  their  income 
and  purchasing  power  restored  before  we  can  have  complete 
recovery  for  all  branches  of  our  complicated  economic 
structure. 

Let  me  return  to  the  subject  under  discussicwi  in  the  House. 
I  have  just  stated  that  agriculttire  in  this  coimtry  is  being 
dislocated.  A  little  thought  on  the  subject  will  convince 
anyone  of  that  fact  and  that  something  must  be  construc- 
tively done  before  the  whole  country  gets  out  of  kilter. 


ntpom  or  faem  nowcm 

Another  rea.son  why  I  am  opposed  to  the  President's  Irri- 
gation and  reclamation  demands  is  the  uncontroverted  fact 
that  during  the  last  3  years,  when  the  majority  of  our  farm- 
ers were  trying  to  comply  with  the  New  Deal  philosophy  of 
scarcity  by  tak:ng  nearly  40.000,000  acres  of  productive 
farm  land  out  of  Uoual  cultivation,  the  pre.sent  adminiotia- 
tion  permitted  to  be  imported  into  this  country  an  exces- 
sive quantity  of  cheaply  produced  foreign  farm  products  of 
the  same  kind  as  our  own  farmers  took  out  of  cultivation. 
In  other  words,  when  our  farmers  produced  less  cattle,  corn, 
hogs,  wheat,  rye.  barley,  butter,  and  other  farm  crops  in 
order  to  cut  dovm  the  surplus,  the  administration  literally 
invited  foreign  farmers  to  Increase  their  cheap  foreign  pro- 
duction of  the  same  products  and  to  ship  them  to  the  United 
States  and  sell  them  in  the  American  market  in  direct  com- 
petition with  domestic  production. 

The  effect  of  the  policy  of  giving  our  American  market  to 
foreign  farmers  is  threefold.  First:  The  domestic  market 
is  betog  flooded  with  cheaply  produced  foreign  farm  com- 
modities which  have  taken  a  part  of  the  home  market  from 
our  own  farmers.  However,  the  greatest  damage  done  to 
the  American  farmer  is  the  eflfect  that  these  large  imports 
have  had  upon  depressing  and  reducing  the  home-market 
price  level  on  domestically  produced  farm  commodities. 

The  tables  of  imports,  which  I  will  insert  in  the  Record. 
show  that  the  competitive  farm  imports  for  1935  exceeded  a 
declared  foreign  value  of  more  than  $750,000,000.  All  of 
these  farm  imports  were  or  could  have  been  produced  in  this 
country  by  American  farmers  and  laborers  in  sufficient  quan- 
tity to  more  than  take  care  of  domestic  requirements.  This 
huge  sum  was  a  direct  loss  to  agriculture  in  the  United  States. 
The  ne.xt  loss  was  the  price-depressing  factor  of  such  a  large 
quantity  of  imports.  Reliable  authorities  estimate  that  be- 
cause of  the  large  competitive  imports  for  1935,  the  farmers 
in  this  country  were  compelled  to  take  mere  than  $2,000,000.- 
000  less  by  way  of  lower  prices  for  their  products  sold  in  our 
own  home  market. 

Second.  The  President  and  his  advisers,  who  are  now  advo- 
cating increases  in  agricultural  and  manufactured  imports 
into  this  country,  state  with  great  acclami  that  the  quantity 
of  imports  is  only  a  fractional  part  of  our  domestic  production, 
and  that  no  damage  is  being  done.  Well,  let  us  examine  the 
record.  Flemember  that  our  farmers  took  about  40,000,000 
acres  of  good  farm  land  out  of  cultivation  so  as  to  produce 
less.  Then  look  at  the  farm  imports  for  1935,  and  you  will 
find  that  the  consumers  in  the  United  States  provided  a 
market  for  foreign  farm  products  cheaply  raised  on  from 
25,000.000  to  30,000,000  acres  of  foreign  farm  land.  This  pro- 
duction belonged  to  our  American  farms,  and  any  other  theory 
spells  for  destruction  of  the  entire  country. 

If  our  farmers  are  to  cut  their  acreage  and  production 
because  they  are  producing  too  much,  then  it  must  be  ele- 
mentary and  sound  reasoning  that  they  should  be  entitled 
to  the  home  market  without  foreign  competition  for  that 
which  they  raise  for  sale  at  home.  I  favor  the  expansion  of 
our  foreign  trade,  but  I  do  not  believe  In  the  idea  advocated 
by  the  new  dealers  that  it  should  all  be  done  at  the  expense 
of  our  American  farmers. 

Third.  At  the  beginning  of  1936.  the  American  Federation 
of  Labor  estimated  that  there  were  more  than  12,500,000 
imemployed  in  this  country.  This  is  the  largest  number 
of  unemployed  we  have  had  in  the  United  States.  With  the 
Federal  spending  of  more  than  $24,000,000,000  during  the 
last  3  years,  it  would  appear  that  by  now  there  should  have 
been  a  material  decrease  in  the  number  of  unemployed- 
But  this  is  not  the  case. 

One  of  the  main  reasons  for  the  increase  in  the  unem- 
ployment and  relief  rolls  is  the  fact  that  jobs  and  work, 
which  rightfully  belong  to  American  labor,  were  given  to 
the  cheap  labor  of  other  coimtries.  A  break-down  of  agri- 
cultural imports  for  1935  into  persons  employed  will  disclose 
that  from  2.500,000  to  3.000,000  persons  could  have  been 
employed  in  the  Umted  States  in  the  production  and  proces- 
sing of  the  imported  commodities  if  the  same  had  been 
produced  here.  Because  of  these  imports  the  jobs  to  pro- 
duce  them,   includmg   pay   checks,   went   to   foreign   labor 
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Instead  of  our  own  citizens,  and  the  consumers  in  this  coun- 
try paid  the  bill.  About  50  percent  of  these  unemployed 
live  In  the  cotton  States.  The  balance  are  scattered 
throughout  the  country  in  grain,  com,  hog,  and  dairy  sec- 
tions. These  unemployed  farm  hands  were  driven  to  join 
the  relief  rolls,  which  now  have  a  grand  total  of  more  than 
20.000.000  persons,  with  no  end  in  sight. 

Prominent  labor  leaders  have  stated  that  if  it  were  not 
for  the  imports  of  cheaply  produced  competitive  manufac- 
tured products  now  coming  into  this  country,  there  could  be 
gainfully  employed  in  private  industry  nearly  3,000,000  per- 
sons who  are  now  out  of  work  and  on  relief.  This  makes 
a  total  of  nearly  6,000.000  Americans  who  would  have  work 
If  the  New  Deal  would  save  the  home  market  for  American 
farmers  and  laboring  men. 

RECIPHOCAI.-TBADJ:  ACarXMENTS 

We  have  all  heard  a  great  deal  about  the  trade  agree- 
ments which  have  been  negotiated  by  the  President  and  his 
Secretary  of  State  with  foreign  countries  and  particularly 
with  Canada.  The  tariff  duties  In  these  agreements  were 
lowered  up  to  50  percent  of  existing  rates,  and  a  large  per- 
centage of  the  reductions  were  made  effective  on  competi- 
tive agricultural  commodities  despite  President  Roosevelt's 
promises  at  Baltimore  on  October  26,  1932.  when  he  said: 

I  know  of  no  excessive  hl^rh  duty  on  farm  products.  I  do  not 
Intend  that  such  duties  shall  be  lowered.  To  do  bo  would  be  In- 
consistent with  my  entire  program. 

The  President  did  not  keep  his  sacred  pledge  to  the 
farmers.  On  January  1  of  this  3^ar  he  put  into  effect  the 
crowning  achievement  of  his  administration  in  the  form  of 
a  trade  agreement  with  Canada.  Dairy,  livestock,  and  poul- 
try farmers  were  required  to  bear  the  major  sacrifices  of 
tills  trade.  Protests  were  lodged  by  farm  organizations 
and  farm  leaders  against  any  reduction  of  agricultural 
duties,  but  these  were  brushed  aside  in  the  merry  scramble 
to  give  away  the  domestic  market  to  foreign  farmers.  We 
love  our  Canadian  neighbors  and  wish  them  well,  but  we 
believe  that  In  a  time  of  emergency  it  is  the  duty  of  the 
President  of  the  United  States  to  first  take  care  of  his 
own  citizens,  according  to  promises,  before  showing  prefer- 
ence to  people  of  other  countries. 

It  has  been  impossible  to  secure  figtu-es  on  farm  imports 
from  Canada  since  the  treaty  went  into  effect  from  any 
Umted  States  department,  but  in  order  to  show  the  in- 
creased trend  of  agricultural  commodities  from  that  country, 
I  quote  from  a  recent  news  dispatch  from  Ottawa,  Canada, 
wherein  W.  D.  Euler,  Canadian  Minister  of  Trade  and  Com- 
merce, said: 

Pronounced  gains  In  exports  to  the  United  States  of  leading  com- 
modities affected  by  the  Canadian  trade  agreement  were  recorded 
during  the  first  4  months  of  1938.  Agrlcultiiral  products  and  lum- 
ber were  the  heaviest  gainers.    The  exp>ort  value  of  swine  Increased 


from  $iJ0OO  to  tSOO^WO,  whll«  the  numbT  of  eattl*  tnereaaed  from 
30,000  to  76,000  and  the  value  from  •2.363.000  to  $3,605,000.  ChecM 
czportfl  Increased  from  tSl.OOO  to  $407,000. 

There  you  have  the  story,  and  the  same  thiiLi;  is  taking 
place  with  every  other  country  In  the  world,  for  the  cut  in 
duties  to  one  coimtry  is  equally  available  to  all  other  coun- 
tries, except  Germany.    These  agreements  should  be  canceled. 

What  will  the  future  bring?  The  present  program  is 
filled  with  confusion  and  contradiction.  It  can  be  summed 
up  m  a  Ime  or  two.  Surpluses;  destruction;  cut  production; 
change  production;  irrigation;  reclamation;  importation: 
reciprocal-trade  agreements;  more  importation;  dislocation 
of  existing  agriculture;  no  permanent  program.  What  is  it, 
and  where  do  we  go  from  here? 

A    PERMANXNT    AGRICTTLTUBAI.    PROGKAlC 

Emergency  measures  were,  no  doubt,  necessary  during  the 
crisis,  but  now  the  time  has  come  to  formulate  and  make 
effective  a  sound  and  permanent  program  in  order  to  avert 
another  emergency.  The  adoption  of  such  a  permanent 
program  is  not  a  political  or  partisan  matter.  It  should 
have  the  attention  of  the  best  minds  of  the  country.  Per- 
sonally, I  feel  that  the  problem  can  be  solved  by  holding 
fast  to  American  ideals  and  doing  the  job  in  the  American 
way. 

I  would  first  protect  the  home  market  for  agriculture  and 
labor.  Second,  I  would  cancel  the  reciprocal -trade  agree- 
ments and  then  build  up  our  foreign  trade  by  the  establish- 
ment of  a  two-price  system  so  that  our  farmers  could  enjoy 
a  higher  domestic  price  for  virtuaUy  90  percent  of  tlieir  pro- 
duction which  is  sold  in  the  home  market,  and  sell  the  sur- 
pluses in  the  foreign  market  at  a  competitive  world  price. 
This  suggestion  is  nothing  new,  as  it  was  originally  proposed 
in  the  McNary-Haugen  farm  bill,  and  generally  understood 
and  favored  by  the  farmers  of  the  country.  The  losses  in- 
curred on  the  sale  of  the  siirpluses  could  well  be  borne  by  an 
equalization  fee  generally  collected  or  an  export  bounty  paid 
out  of  the  Treasury.  If  we  are  to  continue  a  program  of 
curtailed  production,  then  it  should  be  fundamental  that  the 
home  market  must  be  protected  for  home  production.  Third, 
the  adoption  of  soil -conservation  and  soil-erosion  programs 
of  equal  benefit  to  all  branches  of  agriculture  will  be  for  the 
general  welfare  of  the  entire  country.  Fourth,  irrigation 
and  reclamation  projects  should  be  discontinued.  Fifth,  the 
lowest  possible  rate  of  Interest  should  be  available  to  farmers 
and  home  owners.  Sixth,  reduce  Government  costs  so  as  to 
lower  tax  burden. 

I  would  begin  with  the  above  suggestions  8is  a  part  of  a 
sound  and  permanent  program  for  American  agriculture. 
Possibly  the  simplicity  of  these  suggestions  make  them  ap- 
pear difficult,  but  my  own  conviction  is  that  if  we  can  put 
them  into  effect  we  will  be  on  the  way  to  a  real  recovery  for 
agriculture  as  well  as  prosperity  for  the  entire  country. 


Table  1.— /mporti  frvm  foreicn  amnlriu  of  fam  product*  and  mfrchawtist  for  coruumption  in  the  UnUed  Slalft  for  lOSt,  19SS,  J9S4,  I9SS,  »nd  fim  S  tnoutt*  of  1999 

(Import  flsures  from  U.  S.  Department  of  Commerce]  


Qroaps  of  imp(xta 


Total  value  of  imports 


OroupOO 
Oroup  0. 
Ornui)  I. 
Oroup  3. 
Oroup  3. 
Oroup  4. 
Group  h. 
Oroup  6. 
(Sroup  7. 
Oroup  S. 
Oroup  W. 


Animals  and  animal  products,  edible  ' 

Animals  and  animal  products,  inedible  ' 

Vegetable  foo<l  producty  and  beveraReg  ' 

Vegetable  products.  Inedible,  except  fibers  and  wood  ♦ 

Textile  fibers  and  mauufactureB  » 

Wood  and  paiier  • 

Nonmetallic  minerals  ' 

Metals  and  manufactures,  except  machinery  and  vehicles  '. 

Machinery  anil  vehicles  • -- 

(^hemicals  and  related  products  '• 

Miscellaneous  " 


1932 


$1,322,774,000 


45,028.000 

80.112.000 

361,863.000 

125,  M2, 000 

244. 038.  IXX) 

1«,  IKS. 000 

go,  138. 000 

74,156,000 

8,493,000 

47, 85Z  000 

71,433.000 


1933 


$1,433,013,000 


43,  g89, 000 
118,427,000 
3C2.797.000 
1C2.  763, 000 
364,155,000 
170.016.000 

65,  (M.1. 000 

116,fiCS,000 

8,551.000 

60.  287,000 

60,  K78, 0  0 


1034 


$1,636,003,000 


46,965.000 

109,  610,  000 

468. 897, 000 

222.05&,000 

240,  224. 000 

181,454.000 

8^519,000 

129,859.000 

I1.799.0(« 

06.117.000 

71,500.000 


1935 


$2. 038, 637, 930 


74,708.519 

151,127.431 

5^6.440,855 

282,  121,473 

306.70ini9 

308  343.  001 

Vii.  824.  8»i9 

177,0C2.  196 

14,  524.  008 

«8.  71.\  572 

S5,06s,8S7 


January.  Feb- 
ruary, March 
1936 


$570. 2M.  431 


2D.S33.327 
48,497,118 
168.793,041 
77. 940,  753 
97,341,092 
fiO,  a06, 879 
25,064,978 
48, 844. 858 
4, 14O,0M 
21.850,048 
17,751,978 


I  Oronp  00  consists  mainlv  of  cattle,  meat,  bo«s.  pork,  animal  oils  and  fats,  dairy  product.-;,  poultry,  epj's,  and  fish. 
«  Oroup  0  consists  of  hides,  leathor,  footwear,  furs,  animal  oils,  and  greases,  and  horses,  males,  and  other  animals. 

•  Group  1  consists  of  all  pains,  feeds,  vegetables,  fruiu,  nuts,  coflee,  tea,  spices,  supar,  and  beverages.  „.^.,.^ 

'  Orwup  2  consisu  of  rubber,  gums,  drugs,  oilseeds,  coconut  oil,  s««ds.  tobacco,  nurst-ry  stoci.  and  mLvellaneous  ^T?^"*!!??  '^U     jij^ 
» Oroup  3  consists  of  cotton  goods,  jute,  manu&ctured  cotton  and  linen  goods,  wool,  carpets,  silk,  and  other  manutoctored  mercDanaiae. 

•  Oroup  4  consists  of  logs,  lumber,  manufiictnred  millworfc,  paper,  newsprint,  and  cork. 

»  Oroup  5  consists  of  coal,  petroleum,  cement,  glass,  pottery,  asbestos,  and  precious  .stones.  .  ,      .^  ,• 

•  Oroup  6  consists  of  Iron  ore,  steel,  other  metals,  manutactured  and  crude  cattery,  nickel,  precious  metal  <  and  tin.  , 

•  Group  7  con.sisU  of  electrical  and  industrial  machinery  and  apparatus,  farm  nr-ichinen-,  and  other  manufacturea  articjee. 

M  Group  8  consi-sts  of  coal  tar.  medicinal  preparations,  industrial  chemicals,  soap,  cosmetics,  fertilizers  and  j»inis.  „,»,ph««  tooth  brmhas   nencils   nioea.  oomha. 

•>  Group  9  consists  of  photographic  good.s.  musical  iostmments,  toys,  sporlms  goods,  flrearms.  books,  clocks,  artwew,  matches,  tooth  brushes,  pencus,  pipea,  oomoa, 
battona,  and  beada— ail  manuiactured  producta. 


••4>l 


7A.1fi 


CONGRESSIONAL  RECORD— HOUSE 


May  20 


1QQ« 


CONGRESSIONAL  RECORD— HOUSE 


7637 


7636 


CONGRESSIONAL  RECORD— HOUSE 


May  20 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7637 


T*Bi.l  2  -  Amerifnn  ftrm  markrt  yfem  to  foreign  farmert  mi  lahoren  -TmporU  frowi  forrifn  etmrttrUt  of  tpeeiSi  farm  products  for  eoiunmjiilt)*  in  Ou   OiW«rf   Slatt$  for 

I9St,  I9SS,  VJSi.  15S6,  and  firtt  1  monllu  of  HfSe 
[Import  Qgures  from   U.  S.  D«[Artiiient  of  fommerce  reportsl 


Imports  of  specific  f&ns  commodilict 


ra- 


l^wf,  fnwh  anil  ninne'l    

lloiT'*   \  iTH.  haiu.  bwD,  fboulilers.. 
Hi!:<T 

I    (.Til     

Hvtrv     — 

Murlfy  ni:il; 

•  ►.f.» 


bead. 

pouDtU 

do  .. 

do  , 

bushels 

_ do    . 

[x)un  Is. 

ba'^bdU 


Quantity 


1S33 


9S,i100 
24.5.VS.I100 

1.014,O) 
341. 'X>0 


M  l.«.t bushels. 

Kyr  „ — do     - 

KikI  !fr  aad  feed - T.ilne 

'I'allow  .   pounds 

i  o«ii.n-4>«d  uil do  . 

Kl»i-*»<1.. busbeis 

Mol:ui!KS C«lIons 


50,  no 

10.  U2G.  JOO 


12.  2711.. 00 

50A  JOO 


5,  1M,'00 

1813.  <01 

ISCTSl.iOO 


1933 


ftS.  000 
41  475.  OIX) 

iy.'i,<u) 

«».  OOJ 

Zi.  &=i7 
l.M,  ijliO 
UiOOO 

10.  :ii:, 'ji9 

$4.  I'Ji  000 
ZJO.OOO 


109 


13.  57s,  000 

$5^11.000 

1C9.  'J36,  OlO 


1934 


.W.  001 

47. 9r>8w  UOO 

1.564.000 

1.  ii  1.  oix) 

2.  Vii.  1)00 
ft,  ,VSi».  HX) 

I'/l.  T.XOiW 

h.  MIX  000 

K  :A.\.  UOO 

7.  PJi  000 

f7.  59.\  OiX) 

42,^13.000 

9.  l.S7.(IOO 

15. 0-J8,  (XM 

$443,000 

23).  461,000 


193S 


Quantity 


Valua 


8fi. 
13. 

fry 

5! 

4, 

V\ 

■3«, 

V, 


3fi4.  «n 

SSa  032 
»»8.  17-$ 
«7»,  »>4J 
24  2.  ■-'SI  5 
<».  tTTH 
•V22,  .■),17 
lOf,.  'AU 
>>7ll,  .{9H 
642,  52J 


245. 
IWi. 


85t),  922 
W7.  J»>7 

56u,aoo 


247,  A)5.  335 


$.^497,  117 
6. 12.i,  903 

2.  473,  14-) 

3.  h~f<.  942 
20,  291.  8H9 

3,747,  .liW 

9,  043,  234 

2,939.349 

30,  400.  OilO 

4.  7.'i.i.  GI2 
12.9-'3.  l.'i.i 
13.  KM.  >0 

8,  WtU.  J'.fl 
15,62:1,  121 

1,679  093 
12,  456,  S09 


See  notes 
t«low 


January, 

Kehruary, 

MArch 

1930 


Quantity 


(') 
(') 
(«) 
(») 
(•) 
(•) 
(•) 
(') 
(') 
(•) 
(") 
(■■') 
(■') 


100,413 

24.  492.  595 

10.  219,  3.« 

3,  627,  H.'.5 

3,  637. 6IO 

1 16.413 

4S. »««.  900 

10.  71H 

10,  270,  S7S 

1»..S67 

$1,477,715 

24. 029,  S96 

43.  S30.  2W9 

3,  7«5,  794 

(433,  K54 

28,424.714 


'  If  th*  364,62;<  h*»<l  of  imix)rte<i  cattle  from  Canada  and  Mexico  had  been  raised  in  ihis  country,  ibey  would  have  oonsunied  feci  from  approxim.itely  r2U,i4C  acres  of  ooro 
hay.  ani  iiuslure  ian  1.  I4.584./.''J  (.luLeLs  <>f  nirn.  304.023  tens  of  bay  and  other  feeds.     Loss  to  Kmfixcaii  farmer  and  Ui'orer  $S  497, 177. 

"  >  lb*  i:ii{<ort.i<  of  W".,va,ti3J  luiinds  of  frwh  liud  canned  beef  from  .^rgentma,  Canada,  Braz..l,  New  /ealaiul.  and  Au.stralia  represent  217,211  head  of  cattle  weighing  SOO 
I«r»ind-  eacli  If  this  he«f  hail  neen  produced  by  .American  farmers  it  would  have  taken  434,442  acres  of  good  farm  land  to  provide  tiie  necessary  pasture  au  i  feed,  to  wit: 
8.tJN«.444)  t'lisbels  of  ctim  and  217.211  loos  of  hay.     Loss  to  American  farmer  and  laborer  $^,425,000. 

'  The  i.r.{><)rt!i  ,if  13.90S.OCO  iwimds  of  pork  from  C/echoslonUia,  France,  (termany,  Italy,  Pi>land,  Japan,  Tanada.  and  other  mantries  represents  104.521  hoes  weiKhlng 
200  pn.ind.^  eat'li  If  raised  and  fed  m  this  country  tbey  would  have  consamisd  2,VJK,j(.'4  bushels  of  corn  srown  on  62,712  acre^s  c>f  idle  corn  land  and  fiirnL>t)ed  employment  lo 
hundr»i->of  idle;>ersoas.  Loeslo  .Vmaricanacrioulturc  more  than  S2,5OO,0CO,  TbemiparUof  pork,  bacun,  ham,  and  shoulders  for  the  Urjt  3  mouths  uf  193o  is  nut  far  from  tha 
tubil  ii'.porU  .'or  the  entire  year  uf  IV35. 

•  1  .'i?  lr>ial  import,'"  of  all  dairy  prolacts,  Inciudlnf  chew*,  batter.  mflV.  at  foreifn  vi.hie  amounted  lo  $1.'>.000,570.  An  aiMilional  $2..V)0.000  can  he  added  for  freight,  duties, 
and  other  cLures.  1'tMsc  iniport<i  for  imScaiite  from  Biiliraria.  Russia,  Ureece.  Itily,  I^atvia,  Poland,  .\rtrenttna,  Japan,  Syria,  New  Zealand,  ind  other  ciuntries  Re<lijr'e<l 
to  terii-.'  of  ii;ilk.  Lheee  imports  amounted  to  1,U.S,000,(100  pounds.  At  4.0OO  pounds  pier  year  for  the  average  milk  cuw  the  .American  farmer  lo^t  the  prrniuclion  from  2."'.<.i»>0 
heail  of  milk  oowts.  It  would  have  taken  approiimately  S37,000  acres  of  corn,  hay,  am!  (>aslure  land  to  produce  the  necessary  ffied.  In  .-iddiuon  to  [(aslurp.  the  u)ws  would 
have  rti.-isumed  11,190,000  bushels  of  com.  41U,nriO  loos  of  hay,  and  other  feeds.  Dairy  farmers  m  this  country  lost  around  $20,001,000  ou  thoae  imports  and  thousands  uf  farm 
hanilt  were  thrown  otit  of  work  as  %  Msult  of  this  unwise  policy. 

»  I.nrr).()riO  acres  of  pood  .Vrwrican  (nm  l.And  could  have  been  used  to  produce  the  43.242,291  bushels  of  imported  com  in  1915  thereby  providia;  work  for  thousan  is  of 
unemployed  and  more  than  $30,000,000  in  addiiional  returns  to  the  com  farmers  in  lhiL<  country. 

•  Hurley  and  bariey-malt  imp<  ris  e<iuivalent  to  more  than  l4.0«O,iXi<>  hushel.s  of  bi.rley  cominjt  from  An.stria.  Belftinm.  Crechoslovakia,  France,  Germany,  Poland,  and 
Car.vla,  r>o5t  .American  barley  farmers  and  ;nalL';ters  more  th.in  $:2..'i00.000  and  the  use  of  70i:),000  iwres  of  ifoo<l  domestio  firm  l.nad. 

'  tiats  imports  of  10,100.900  bushels  preventeil  the  .\ineni'an  farmers  from  uain;  2ai.0iX)  acres  of  domestic  land  an<l  a  loss  of  $i,'>XI.0'K). 

'  Wheat  imports  of  more  than  3i<,S70,0Ou  bushels  (bond  wheat  included)  cost  AmAiCan  farmers  and  Uboren  more  than  $3o,00O,u00  and  the  use  of  3,000,000  acres  of  wheat 
land. 

•  Rye  import.*  of  9.642.000  bushels  from  Poland  and  other  countries  cost  the  American  farmers  around  $1,000,000  and  the  use  of  540,000  acres  of  domestic  farm  land. 
'•  liKixirLn  of  ftxlder  and  feeds  cost  the  farmers  of  th:?  country  $12,900,000  :ind  the  tue  of  1,i.X)0.«h)  m-ros  of  farm  land. 

"   l  alli.w  ImportK  which  should  hare  been  nupplied  from  dome.'«tic  livestock  cost  American  farui^r's  and  laborers  $13,000,000. 

"  Cotmnaeed-oLi  imports  fur  1935  a.iiount  to  14  percent  of  our  domestic  productiotu     l.iJOti.OOi)  f>er<ons  in  the  .-^outh  were  thrown  out  of  employment  as  a  result  of  these 

imports.     The  cotton  farmers  in  this  country  would  have  used  3,400.000  a^-res  of  idle  or>tton  land  to  pnxlut-e  l,i('D,0iJO  l>ales  of  cotton  so  as  to  secure  ItSi.KfM  toils  uf  cott  jir^eed 

for  cni^hinf  into  ISCWCSfl?  pounds  of  cotton<we<I  oil.     Lo«  to  cotton  jroweri  and  worcers  from  $-VJ.ikx)  ix<0  to  $!;X).0(X).(J<  0 

"  Klai  farmers  of  the  .Northwest  and  Califomta  lost  more  than  $15,000,000  and  the  use  of  1.7.S0.CiOO  icres  of  domestic  land  liecati."*  of  flaxseed  importations  during  1935, 

'■*  Vum  wive>  and  poultry  nuMrs  lost  more  than  $1,000,000  on  account  of  iuiportat  ons  of  eejrs  from  Japan.  China,  anil  Hong  Kong, 

"  Molusea  importations  represent  a  loss  to  .American  com  farmers  of  more  than  $I2,OOU,OUU  and  the  use  of  1,000,000  MXAi  uf  cum  land  to  pro<luoe  the  necessary  4l.O03,0JO 

bushels  of  com  required  in  the  manufacture  of  347,000,000  gallons  of  molasses. 

N  (iTt  —  The  above  farm  imports  are  but  a  small  fraction  of  agricultural  prodnc's  imported  into  this  country.  The  table  is  iriven  to  iHnstmte  one  reason  for  depre«ed 
domestic  prices  on  farm  products,  and  t.hat  the  .American  market  is  beinu  civen  to  fiT-im  fanners.  Theye  imfjortations  nin  be  curtailed  or  stopied  t-y  the  Pre-sideiii.  i.;  lie 
Dow  has  the  authority  to  Increase  all  duties  50  percent  *N>ve  the  present  rates  in  onle"-  to  save  the  market  in  this  country  for  the  American  farmrr  iiid  laborer.  t»ut  uisiej  1 
of  doiHE  .so.  he  and  his  Secretary  of  State  are  aeicotiatm;  trade  agreements  with  all  foreign  cDuntries  and  re<lu<'ing  duties  u[iou  competitive  acricultural  a:id  manufac.ured 
products  up  to  50  percent  cf  present  rates,  thereby  causing  cur  home  market  to  be  Uooded  with  cheaply  produced  furai^n  products. 


One  of  the  most  striking  illustrations  of  the  effect  of 
Imports  upon  our  domestic  price  level  Is  found  in  the  trade 
agreement  with  Canada.  "Rils  agreement  became  operative 
on  January  1.  1936,  and  the  reductions  in  duties  grranted  by 
the  administration  to  Canada  also  granted  the  same  reduc- 
tions to  all  other  countries  in  the  world  except  Germany. 
During  the  first  4  months  of  the  present  year  178,752  head 
of  cattle  were  imported  into  this  country  under  a  50-percent 
cut  in  duty,  as  compared  with  144,000  head  for  the  same 
period  in  1935.  and  59,000  head  for  the  entire  year  of  1934. 
About  50  percent  of  these  cattle  were  shipped  in  from 
Canada,  and  the  balance  from  Mexico  and  other  countries. 
This  flood  of  imported  cattle  caused  a  glut  on  the  livestock 
markets  at  South  St.  Paul  and  Buffalo,  as  well  as  other 
border  markets,  and  forced  the  domestic  price  down  from  $3 
to  $5  per  hundred  iwunds.  Market  figures  will  show  that 
during  the  last  4  months  any  livestock  farmer  in  Minnesota 
has  taken  a  loss  of  from  $50  to  $65  on  a  good  to  choice  steer 
weighing  around  1,300  pounds.  Increase  ol  imports  is  one 
of  the  main  reasons  for  lower  prices  to  farmers  on  livestock 
at  a  time  when  prices  should  either  be  advancing  or  holding 
their  own.  While  it  is  difficult  to  estimate  the  losses  on  the 
price  of  cattle,  expert  accountants  have  calculated  that  for 
the  3rear  1936  the  American  livestock  farmers  will  lose  from 
$50,000,000  to  $100,000,000  on  the  livestock  because  of  imports 
and  lower  prices. 


LABOR    RICOCNIZES    niI»ORTANCI   OT   PROTECTTNG    HOMK    MAKICFT 

Laborers  and  farmers  will  be  interested  in  obser-vin;;  the 
position  taken  by  all  labor  organizations  in  this  country 
with  reference  to  the  protection  of  the  home  market  for 
labor  and  agriculture.  These  organizations  formed  the 
America's  Wage  Earners'  Protective  Conference,  with  Mr. 
Matthew  WoU  as  their  president.  I  will  quote  from  a  letter 
recently  received  from  Mr.  Woll  and  from  the  table  of  com- 
parative costs  of  a  few  imports  prepared  by  this  organization. 

Mr.  Woll  said: 

America's  workers  cannot  secure  employment,  let  alono  secure 
higher  wages,  when  products  comparable  to  what  they  produce, 
produced  In  foreign  countries,  are  delivered  Into  American  mar- 
kets at  delivered  prices  which  are  less  than  American  costs  of  pro- 
duction of  comparable  goods. 

Amerlc&'s  farmers  cannot  secure  higher  prices  for  their  prod- 
ucts when  products  of  foreign  nations  are  delivered  into  American 
markets  at  prices  which  are  less  than  our  costs  of  production, 
which  prices  of  foreign  products  govern  the  prices  our  American 
farmers  must  accept  for  their  products. 

Quoting  further  from  Mr.  Woll's  letter: 

Recently  the  United  States  Tariff  Commission,  after  2  years'  study, 
Issued  their  findings  pertaining  to  the  pottery  Industry,  and  the 
effect  imports  of  Japanese  pottery  products  have  on  the  employment 
opportunities  and  wages  of  American  pottery  workers. 

The  Tariff  Commission  found  that  some  30  percent  cf  al!  pottery 
and  chinaware  yearly  purchased  In  the  United  States  Is  produced 
in  Japan,  where  the  workers  receive  less  than  $4  per  week  for  60 
Itours  Ql  labor;  that,  in  the  productlckn  oX  pottery,  at  least  50  percent 


of  the  wholesale  seHlng  price  represents  what  Is  paid  to  ^^^^f"- 
that  American  workers  receive  an  average  of  »18.50  per  week  of  40 
hours,  and  such  wages  left  an  average  of  less  than  7  percent  for  the 
owners  of  the  Industry  over  a  period  of  the  5  years  studied;  that 
American  workers,  more  than  90  percent  organized  In  the  National 
Brotherhood  of  Operative  Potters,  aflUlated  with  the  American  Fed- 
eration of  Labor,  can  hardly  hope  to  secure  either  Increased  wages 
or  shorter  hours  as  long  as  the  products  of  Japanese  workers  control 
and  govern  the  American  market;  that  whUe  the  Japanese  manu- 
lactxu'ers  Increased  the  list  price  of  their  products  some  50  percent 
In  1  year  yet  they  landed  their  products  In  the  American  markets 
at  Just  below  American  costs  of  production  of  similar  goods. 

The  plight  of  the  American  farmers  is  well  typified  by  the 
effect  which  Imports  of  butter  far-away  New  Zealand  have  in 
American  markeU.  January  1935.  92-E=ore  butter  at  Chicago  was 
34  17  cents  per  pound.  Danish  butter,  In  London,  the  same  month 
was  20  26  cents  per  pound.  New  Zealand  butter,  in  L«ndon,  the 
same  month  was  17.77  cents  per  pound.  These  quotations,  with 
BliKht  variations,  are  indicative  of  the  butter  situation  throughout 
tlie  entire  year  of  1935.  In  New  York  City  92-score  butter.  De- 
cember 1935,  was  34  cents  per  pound.  The  declared  Invoice  value 
of  foreign  butters,  the  same  month,  was  18.07  cents  per  pound. 
When  considering  these  quotations  it  must  not  be  forgotten  that 
freight  rates  from  western  Europe,  New  Zealand,  or  Japan  to  the 
New  York  consuming  area,  are  from  one-fifth  to  one-half  the 
costs  of  transporting  comparable  American  goods  by  American 
railroads  to  these  same  coastal  cities.  The  result  Is  that  thousands 
of  American  railroad  workers  staffer  loss  of  employment,  American 
Industrial  workers  and  American  farmers  surrender,  at  least  In 
part,  our  consuming  markets  to  the  more  advantageoiisly  situated 
and  lower-wage-paying  foreign  producers. 

A  study  of  comparative  costs  for  1935  of  imported  foreign 
products  and  merchandise  with  duty  and  freight  peid,  as 
compared  with  domestic  costs  of  the  same  articles  laid  down 
in  the  principal  consuming  markets  in  this  country,  from 
the  table  prepared  by  the  America's  Wage  Earners'  Protective 
Conference,  discloses  the  following  advantages  which  have 
been  given  by  the  New  Deal  to  foreign  farmers  and  laborers 
on  the  sale  of  their  products  In  the  American  market:  An 
advantage  of  $26  to  the  Argentine  producer  on  every  100 
bushels  of  imported  com:  an  advantage  of  $8.30  to  Polish 
producers  on  every  100  bushels  of  imported  rye;  an  advantage 
of  $42.80  to  Argentina  on  every  100  bushels  of  imported  flax, 
as  well  as  $3.64  on  every  100  pounds  of  imported  tallow;  an 
advantage  to  Czechoslovakia  of  $148.10  on  every  100  pairs 
of  imported  women's  shoes;  an  advantage  to  Japan  of  $2.03 
on  every  gross  of  imported  pottery  and  earthenware;  and  an 
ad\'antage  to  Uruguay  in  1933  of  $1.89  on  every  100  pounds 
of  canned  meat  (figures  on  meat  not  available  for  1935). 

While  I  have  given  only  a  few  imports,  the  disadvantages 
against  American  farmers  and  laborers  are  found  in  equal 
degree  as  to  all  Imjwrts.  Continuation  of  these  conditions 
eliminates  possible  emplosonent  opportunities  for  American 
industrial  workers  and  prevents  American  fanners  from  se- 
curing fair  prices  for  the  products  of  American  farms.  These 
disadvantages  can  be  corrected  by  increasing  duties.  The 
President  now  has  the  power  to  Increase  or  lower  duties 
50  percent  of  existing  rates.  Thus  far  he  has  elected  to 
lower  duties  in  the  reciprocal-trade  agreements  to  the  detri- 
ment of  farmers  and  laborers  in  this  coimtry. 

KZPOSTB   or  ACKICT7LTUKAI.  8TntPI.ITBE8 

Chester  C.  Davis,  Agricultural  Adjustment  Administrator, 
after  an  extended  tour  of  Europe  to  find  an  outlet  for  Amer- 
ican farm  products,  has  Just  announced: 

It  is  evident  we  can't  hope  to  dispose  of  our  farm  surpluses 
abroad.  The  nations  I  visited  are  greatly  Interested  in  reciprocal- 
trade  agreements.  They  would  like  to  establish  a  freer  basis  of 
trade,  a  greater  liberalization  with  this  and  other  countrtee  In  the 
exchange  of  commodities.  Unless  farmers  unite  In  this  cotintry 
to  solve  their  common  problems  through  control  of  production, 
agrlcxilture  will  do  another  tall  spin. 

If  it  is  true,  as  Mr.  Davis  has  stated,  that  we  have  lost  our 
export  market  for  farm  products,  then  It  is  more  evident 
than  ever  before,  that  the  administration  should  stop  the 
importation  of  competitive  farm  products  and  only  permit 
the  entry  of  those  commodities  which  cannot  be  produced  in 
this  country.  Again  I  state  that  I  am  not  opposed  to  the 
proper  kind  of  control  in  production ;  but  if  we  are  to  have  it. 
then  the  farmers  of  A"^*"'<r%  should  enjoy  the  full  benefit  of 


the  domestic  market  without  foreign  interference.  It  Is  not 
strange  that  foreigners  want  freer  trade.  Why?  Because 
the  American  msu-ket  is  the  best  market  in  the  world  for 
agricultural  and  manufactured  products,  and  nothing  would 
please  our  foreign  friends  more  than  to  take  this  market 
away  from  the  American  people.  Control  or  no  control  of 
production,  we  will  do  a  tail  spin  unless  the  new  dealers 
change  their  policy  so  as  to  give  adequate  protection  to  the 
citizens  of  the  United  States. 

INCBXASrNG   NATIONAL  DEBT,  EXPENDmnMS,   AND  TTNTMPLOTMINT 

It  is  high  time  for  the  American  people  to  take  inventory 
of  assets  and  liabilities.  Who  will  pay  $34,000,000,000  na- 
tional debt  which  is  estimated  will  be  on  our  hands  by  the 
end  of  the  year?  Why,  the  taxpayers,  of  course;  and  the 
taxpayers  are  not  one  class  of  the  people.  They  are  all  of 
the  people — ^rich  and  poor  alike.  More  than  60  percent  of 
the  taxes  will  be  in  the  form  of  Indirect  taxes,  which  are 
concealed  and  paid  by  all  consumers  In  Increased  costs  of 
goods  and  merchandise  purchased.  It  is  estimated  that  the 
average  American  family  pays  an  annual  indirect  tax  of  $300. 
This  tax  will  increase  so  long  as  the  administration  continues 
to  spend  $2  for  every  dollar  of  income. 

I  sincerely  believe  that  public  expenditures  should  be  made 
to  take  care  of  those  In  need  and  distress  during  a  great 
national  emergency,  but  I  cannot  concur  in  many  of  the 
wasteful  and  political  policies  practiced  by  the  administration 
in  the  present  crisis. 

With  20,000.000  on  relief  and  more  than  12,000.000 
unemployed,  we  have  a  right  to  question  the  administra- 
tion's relief  and  work  policies.  Billions  are  being  spent  In 
thousands  of  work  projects  in  all  parts  of  the  country.  In 
accordance  with  Presidential  order,  these  projects  only  pro- 
vide work  for  people  on  the  reUef  rolls.  Millions  of  our 
citizens  who  have  used  up  their  savings  and  have  lost  their 
homes  are  being  forced  to  go  on  relief,  believing  that  they 
would  secure  work  on  some  public  project,  only  to  find  a 
Presidential  order  which  prohibits  their  employment  unless 
on  relief  prior  to  November  1  of  last  year. 

Is  such  a  policy  fair  to  these  unfortunate  people?  I  have 
repeatedly  requested  the  President  and  Mr.  Hopkins  to 
change  this  order  so  that  worthy  men  and  women  may 
secure  work  when  work  is  available.  Thus  far  these  officials 
have  refused  to  recognize  the  appeal.  Instead  they  have 
brusquely  crushed  the  hopes  of  millions  who  are  anxious  to 
get  work  so  as  to  provide  for  themselves  and  their  families. 
If  the  Federal  Government  is  to  continue  the  relief  pro- 
gram, then  wasteful  practices  and  political  pressure  should 
be  eliminated.  The  top-heavy  and  expensive  political  organ- 
ization now  used  in  the  name  of  relief,  but  largely  to  build 
up  a  Nation-'wide  poUtical  machine,  should  be  cast  into 
discard. 

The  evils  of  the  present  Federal  relief  system  could  largely 
be  eliminated  by  having  Congress  distribute  Federal  relief 
funds  on  a  per-capita  basis  to  county  and  city  authorities. 
Up  to  3  years  ago  these  authorities  had  charge  of  local  relief. 
They  are  familiar  with  local  conditions;  smd  if  such  fimds 
would  be  turned  over  to  them,  they  would  employ  twice  as 
many  worthy  individuals  on  necessary  local  projects  as  are 
now  employed  under  the  present  political  system. 

THS  COST  or  THE  NEW  I^AI. 

In  its  first  3  shears  of  office  the  Roosevelt  administration 
has  spent  more  than  the  first  23  Presidents  of  the  United 
States  in  122  years  of  office.  The  comparison  is  astonishing. 
The  figures  are  of  such  size  as  to  be  almost  beyond  ordinary 
grasp.  On  March  16.  1936,  the  total  was  $21,252,000,000. 
The  indicated  total  to  June  30.  1937,  is  $31,413,000,000;  and 
the  taxpayers  will  be  called  upon  to  pay  the  biU.  Yes;  it  is 
high  time  for  the  American  people  to  take  inventory, 
drastically  cut  costs  of  Government,  and  then  chart  a  course 
along  American  lines  for  the  return  of  equal  opportunity  and 
prosperity  to  all  of  our  citizens. 
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Mr.  SCRUGHAM.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  Utah  [Mr.  Robinson]. 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  it  is  regrettable 
from  a  legislative  viewpoint  that  this  matter  has  come  up 
the  way  it  has.  for  it  rather  gives  some  Members  the  idea 
that  this  is  'pork  barrel"  legislation,  which  is  not  true.  Every 
one  of  these  projects  can  be  justified  and  have  been  justified 
before  various  boards.  I  do  not  believe  all  of  us  are  familiar 
with  the  facts  as  they  exist  in  reference  to  these  projects. 

The  gentleman  who  preceded  me  would  leave  the  idea 
that  we  are  going  to  bring  a  vast  amount  of  new  land  into 
production  that  is  not  already  in  production.  Another  gen- 
tleman said  he  thought  every  project  named  here  should 
be  justified  before  we  appropriate  money  for  it.  I  am  in- 
terested in  one  project,  and  I  want  to  take  the  time  I  have  to 
explain  this  project,  for  I  think  it  is  typical  of  other  projects; 
and  if  you  understand  it,  you  will  see  that  the  ideas  expressed 
by  many  of  the  Members  today  are  not  sound. 

The  project  in  my  district  is  the  Provo  River  project.  Ten 
million  dollars  was  allocated  for  this  project  out  of  public- 
works  funds.  Engineers  from  the  Public  Works  Administra- 
tion, engineers  from  the  Bureau  of  Reclamation,  and  the  best 
engineers  in  the  United  States  approved  the  project  as 
sound.  In  this  project  $2,000,000  will  be  used  to  construct  a 
dike  across  Utah  Lake  which  will  stop  evaporation  on  that 
lake  approximately  25  percent  and  thereby  conserve  that 
much  water.  Eight  million  dollars  is  to  be  used  to  construct 
a  dam  and  build  canals.  Not  1  acre  of  new  land  is  involved 
in  th:s  project.  In  this  particular  project  the  very  heart  of 
Utah  is  involved;  Salt  Lake  City  and  Salt  Lake  Covmty,  with 
a  population  of  approximately  200,000,  is  somewhat  depend- 
ent for  its  culinary  water  supply  and  for  irrigation  for  farms 
already  under  cultivation. 

The  city  of  Provo,  with  a  poptilation  of  16,000,  and  four 
or  five  other  commimities  with  population  varying  from 
1,000  to  4,000,  are  dependent  on  this  project  for  continuous 
water.  Not  only  is  there  involved  the  irrigation  of  farms 
that  have  been  cultivated  for  50  years  but  the  culinary  water 
supply  of  these  various  communities  is  likewise  involved- 
During  the  past  10  or  12  years  the  West  has  become  drier 
and  drier.  Farms  that  had  water  available  10  years  ago 
have  no  water  today.  People  are  moving  off  of  farms  they 
and  their  fathers  have  occupied  for  50  years  because  they 
cannot  find  water  and  are  wholly  imable  to  make  a  living  on 
their  farms.  We  come  to  the  Government  and  put  the 
proposition  up  to  the  officials  here  in  Washington.  Money 
was  allocated  to  relieve  the  situation,  but  now  we  find  the 
money  taken  av*-ay  from  us  for  the  sole  purpose  of  feeding 
the  hunrrrj-  Jind  clothing  the  naked  in  other  parts  of  the 
country  than  ours  through  the  relief  administration  author- 
ized by  the  President. 

Mr.  KNUTSON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  ROBINSON  of  Utah.    No;  I  refuse  to  yield. 
We  now  ask  you  to  restore  this  to  us.    The  President  asks 
you  to  restore  this  to  us.    What  are  you  going  to  do,  turn 
down  your  President,  ttim  down  us,  or  are  you  going  to 
restore  it?     [Applause.] 
(Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  I  am  going  to  cover  these 
projects  and  the  amendments  as  fully  as  I  can  in  the  avail- 
able time. 

Mr.  RICH.  Mr.  Speaker,  I  think  we  ought  to  have  the 
full  membership  of  the  House  present;  therefore  I  malce  the 
point  of  order  there  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  insist 
en  his  point  of  no  quorum? 

Mr.  RICH.  Mr.  Speaker,  I  withdraw  the  point  of  no 
quorum. 

Mr.  TABER.  Mr.  Speaker,  there  are  a  great  many  proj- 
ects Involved  in  this  authorization.  On  all  seven  of  the 
projects  that  are  authorized  there  is  absolutely  no  limit  to 
the  cost. 
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Let  us  take  the  Central  Valley  project  In  California,  the 
first  item.  That  project  is  said  by  reclamation  people  to  be 
subject  to  a  cost  of  $170,000,000.  I  have  in  my  hand  a 
document  Issued  by  the  State  engineer  of  California,  and 
on  page  37  it  is  shown  that  the  project  will  cost  $683,000,000 
before  being  completed. 

What  kind  of  a  project  Is  it?  It  is  a  tremendous  dam  420 
feet  high,  located  on  the  Sacramento  River.  This  dam  will 
store  up  the  water  and  let  it  down  into  the  jimcticn  of  the 
Sacramento  River  with  the  San  Joaquin  River.  Then  there 
are  provided  five  dams  on  tiie  San  Joaquin  River  with 
pxmiping  projects  to  pump  the  water  up  from  one  dam  to 
another  out  of  the  Sacramento.  Then  there  is  a  canal  with 
five  more  dams  and  pumping  projects  to  carry  the  water  up 
to  a  total  height  of  186  feet.  Then  there  are  provided  six 
more  pumping  projects  and  another  canal  to  carry  the 
water  up  to  a  total  height  of  250  feet  above  the  junction 
of  the  two  rivers.  Is  it  not  a  ridiculous  proposition  to  spend 
money  for  such  projects? 

Mr.  BIERMANN.    Will  the  gentleman  yield? 
Mr.  TABEIR.    I  yield  to  the  gentleman  from  Iowa. 
Mr.  BIERMANN.    That  is  one  of  the  projects  which  we 
will  be  obligated  to  go  through  with  if  we  vote  for  this  Sen- 
ate amendment? 
Mr.  TABER.    Yes;  and  it  will  involve  $683,000,000. 
Mr.  BIERMANN.    The  Budget  has  not  approved  of  this 
project? 

Mr.  TABER.  The  Budget  has  approved  It,  That  is  the 
worst  part  of  the  matter. 

Mr.  BIERMANN.  Has  the  House  Appropriations  Com- 
mittee approved  it? 

Mr.  TABER.  Neither  the  House  nor  the  Appropriations 
Committee  has  ever  approved  it,  and.  as  a  matter  of  fact, 
the  Members  refused  to  consider  it  when  it  was  pending 
before  the  House  committee. 

Mr.  BIERMANN.    May  I  ask  the  gentleman  another  ques- 
tion?   Members  cannot  seciu^  copies  of  this  bilL 
Mr.  TABER.    That  is  a  fact. 

Mr.  BIERMANN.  A  good  many  million  dollars  are  in- 
volved in  this  amendment? 

Mr.  TABER.  In  this  amendment  there  is  involved  any- 
where from  $1,100,000,000  to  $1,500,000,000,  and  no  one  on 
earth  can  tell  anything  about  it. 

Mr.  BIERMANN.  How  much  is  involved  in  this  particular 
appropriation? 

Mr.  TABER.  Which  one?  The  Central  Valley  project  in- 
volves $683,000,000. 

tAr.  BIERMANN.  The  gentleman  evidently  misunder- 
stood me. 

Mr.  TABER.    There  is  no  limitation  here  at  all.    Tlie 
whole  $683,000,000  may  go  into  that  project. 
Mr.  GEARHART.    Will  the  gentleman  yield? 
Mr.  TABER.    I  cannot  yield  for  any  fiulher  questions. 
Mr.    GEARHART.    Not    even    for    a    complete    answer? 
There  is  a  complete  answer  to  the  gentleman's  contention 
in  the  laws  of  the  State  of  California. 

Mr.  TABER.  No;  there  is  no  answer  tol^  The  gentleman 
may  cover  that  in  his  own  time.  According  to  the  language 
of  this  bill,  it  is  an  authorization  for  the  whole  $683,000,000. 
That  is  what  we  are  up  against  if  we  agree  to  this  Senate 
amendment. 

Let  us  go  a  little  further  and  take  up  the  Grand  Lake- 
Big  Thompson  project,  which  project  will  call  for  an  ulti- 
mate appropriation  of  $35,000,000  to  $40,000,000,  accordins 
to  the  best  available  Information,    lliis  project  calls  for  the 
construction  of  a  canal  10  or  12  miles  long  under  a  mountain 
12,000  feet  high. 
Mr.  KRAMER.    You  cannot  go  o%'er  it. 
Mr,  TABER.    Of  course,  they  cannot  go  over  it.    As  I 
stated,  this  calls  for  the  construction  of  a  canal  10  or  12  miles 
long  to  carry  water  from  the  western  slope  of  the  Rocky 
Mountains  to  the  eastern  slope  in  order  to  irrigate  1.000,000 
acres  of  land.    They  ought  to  pump  the  water  over  the- 
moimtain.  because  that  would  be  in  line  with  some  of  these 
other  operations  that  have  been  indulged  in. 
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Mr.  THURSTON.    Will  they  not  Just  move  the  motmtain? 

Mr.  TABER.    Probably. 

Then'  there  Is  the  Carlsbad  project,  which  will  cost  a  lot 
of  money,  as  well  as  numerous  others.  Including  the  Casper- 
Alcova  project.  Tae  only  justification  for  the  latter  project 
Is  the  crowd  in  Wyoming  want  this  money  spent.  They 
recognize  it  will  not  be  a  successful  operation.  As  far  as 
Irrigation  goes,  it  will  be  a  failure  because  the  land  is 
poisoned. 

Mr.  Speaker,  the  gentleman  from  Utah  stated  a  little 
while  ago  that  the  public  lands  had  brought  into  the  Treas- 
ury $200,000,000.  which  is  now  available  for  irrigation.  Here 
is  an  item  that  will  involye  from  $1,100,000,000  to  $1,500,- 
000.000,  and  on  top  of  that  there  has  been  allocated  out  of 
relief  funds  practically  $200,000,000  more,  making  a  total  of 
anywhere  from  $1,300,000,000  to  $1,700,000,000  for  irrigation, 
which  is  to  be  taken  out  of  this  $200,000,000  which  the  gen- 
tleman from  Utah  stated  has  been  collected  from  this  land. 

Mr.  Speaker,  should  we  not  use  some  sense?  Should  we 
not  stop  the  expenditures  for  these  tremendous  items?  The 
Grand  Lake-Big  Thompson  project,  to  which  I  previously 
referred,  will  probably  nm  $35,000,000  to  $40,000,000  and  has 
never  been  properly  Investigated  by  even  the  Bureau  of 
Reclamation.  They  tell  us  themselves  they  would  know 
whether  It  was  a  feasible  project  or  a  fair  project  after  they 
have  made  an  Investigation  and  report.  Why  should  we 
authorize  sonacthing  that  the  Secretaiy  of  the  Interior  him- 
self says  we  should  not  embark  on  unless  he  has  the  discre- 
tion to  stop  it?    Is  that  not  ridiculous? 

I  wi>^  I  could  go  into  the  detail  of  aJD  of  these  things. 
There  is,  according  to  the  State  engineer  of  California, 
ample  water  to  Irrigate  all  the  lands  In  the  Upper  San 
Joaquin  Valley  out  of  the  Priant  Reservoir,  without  going 
into  this  tremendous  Keimett  Reservoir  which  this  matter 
Involves. 

Let  me  say  to  you  that  on  page  160  of  the  engineer's 
report  it  is  said: 

Sufficient  itYter  could  be  obtained  from  these  aouroes  (the  Priant 
Reservoir)  to  meet  the  needs  at  the  developed  areas  with  a  defi- 
cient water  supply  at  a  cost  less  than  any  other  source. 

Iliis  indicates  that  this  whole  Kennett  Reservoir  proposi- 
tion which  is  goln^r  to  cost  a  tremendous  lot  of  money  is  not 
justified  unless  we  want  to  put  a  million  and  a  half  or  two 
million  more  acres  of  land  under  cultivation. 

The  Columbia  River  Basin  means  a  couple  of  million  acres 
more  under  cultivation.  All  of  the  items  mean  tremendous 
additional  acreage,  and  we  should  not  think  of  going  on  with 
this  kind  of  proposition. 

Mr.  THURSTON.    Mr.  Speaker.,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield- 


Mr.  THURSTON.  I  am  sure  the  House  would  like  to 
know  from  the  sponsors  of  this  proposition  what  the  ulti- 
mate cost  will  be.  Has  anyone  here  this  information  avail- 
able? 

Mr.  TABER.  Why.  no.  There  is  not  anjrthing  here  to 
Justify  smy  of  these  projects  or  to  tell  what  they  will  cost, 
and  ttere  is  nothing  to  limit  their  cost,  because  the  lan- 
guage of  the  bill  is  wide  open  without  any  limitation  what- 
ever being  placed  on  any  project.  Iliis  is  a  most  ridiculous 
thing.  If  the  Naval  Affairs  Committee  were  to  bring  in  a 
bill  authorizing  battleships,  you  would  not  consider  it  for  a 
moment  imless  it  provided  a  limit  of  cost,  and  each  one  of 
these  items  is  big  enough  to  run  wild  with  the  Treasury 
without  any  limitation  whatever. 

Mr.  ANDRESEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  ANDRESEN.  Has  the  gentleman  any  idea  how  many 
million  acres  of  newly  irrigated  land  would  l>e  put  under 
cultivation  if  all  of  these  projects  were  to  go  throiigh? 

Mr.  TABER.  It  could  run  into  5,000,000  acres  of  land 
before  they  got  through  with  it  without  any  trouble  what- 
ever. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  cannot  3^eld  now. 

It  seems  to  me  we  should  not  at  this  time  go  ahead  any 
further  with  this  proposition.     [Applause. 1 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  California  [Mr.  Buck]. 

Mr.  BUCK.  Mr.  Speaker,  I  am  surprised  that  the  able 
gentleman  from  New  York  [Mr.  Taber]  would  allow  his 
antipathy  toward  reclamation  projects  in  general  and  the 
Central  Valley  water  project  in  particular  to  cause  him  to 
divert  from  what  are  actual  facts. 

If  the  gentleman  from  New  York  and  the  Members  of  the 
House  will  refer  to  pege  79  of  the  supplementary  hearings 
before  the  conferees  having  in  charge  the  Interior  Depart- 
ment appropriation  bill,  they  will  see  a  complete  break- 
down of  the  cost  of  the  Central  Valley  project  with  an 
analysis  as  of  May  1,  1934,  submitted  by  Mr.  Page,  of  the 
Bureau  of  Reclamation,  which  shows  a  total  cost  of  $165,- 
989.309.  This  is  quite  different  from  the  $683,000,000  the 
gentleman  referred  to. 

Mr.  Speaker,  I  ask  unanimous  consent  to  insert  t>^is  table 
in  the  Record  at  this  point. 

TTie  SPEAKER  pro  tempore  ("Mr.  Larrabee^  .  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  California? 

There  was  no  objection. 

The  table  referred  to  follows: 
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Mr.  BUCK-    Mr.  Speaker,  the  gentleman  from  New  York  |  M.  Hyatt,  in  which  he  states,  referring  to  a  protest  that 
[Mr.  TABn]  made  the  statement  that  the  State  engineer  of    has  been  circulated  rather  widely  among  Members  of  the 


California  had  stated  that  there   is  an   abundant   water 
supply  at  hand  for  the  upper  San  Joaquin  Valley.    I  have 


in  my  hand  a  letter  from  the  State  engineer.  Mr.  Edward  *  is  absolutely  contrary  to  the  facts. 


House  here,  that  this  statement  that  abundant  water  sup- 
plies exist  near  at  hand  for  the  upper  San  Joaquin  Valley 
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Abundant  proof  exists  as  to  the  serious  water  shortage 
which  exists  in  the  upper  San  Joaquin  Valley  and  which  has 
already  caused  the  abandonment  of  over  20.000  acres  of 
highly  valuable  farms  planted  to  oranges,  nuts,  figs,  and 
numerous  other  specialty  crops  that  by  the  greatest  stretch 
of  the  imagination  cannot  and  do  not  compete  with  the 
corn  of  Iowa  or  with  any  eastern  agricultural  products. 

Engineering  studies  extending  over  10  years,  which  have 
been  carefully  checked  by  Federal  authorities,  show  conclu- 
sively that  locaUy  available  water  supplies  are  deficient  to 
take  care  of  the  requirements  on  an  area  of  over  400,000 
acres  of  highly  valuable  land  in  the  upper  San  Joaquin 
Valley,  and  there  is  no  possibihty  of  obtaining  additional 
supplies  from  local  or  nearby  sources. 

The  investigations  further  show  that  unless  some  outside 
water  can  be  brought  in.  and  the  jtnly  source  is  from  the 
Sacramento  Valley  watershed,  these  lands  must  go  back  to 
desert  conditions  involving  a  probaWe  loss  of  $40,000,000  in 
annual   crop   production   and   over   $100,000,000   in   capital 
investment. 
Mr.  TABER.    Mr.  Speaker,  ^411  the  gentleman  yield? 
Mr.  BUCK.    I  am  sorry,  I  cannot  yield. 
There  is  no  question  about  the  fact  that  this  water  must 
come  fron:  the  other  end  of  California  for  it  is  there  that 
the  rainfall  occurs  in  abimdance.    It  is  there  we  can  store 
this  water  supply. 

It  is  true  that  by  building  the  Priant  Dam.  suflBcient  water 
can  be  obtained  to  supply  the  water  needs  of  the  upper  San 
Joaquin  Valley,  but  in  doing  so  you  drain  and  denude  the 
San  Joaquin  River  itself,  and  it  is  necessary  to  replenish 
that  wita  the  water  from  the  Sacramento.  That  is  the 
reason  for  pumping  the  water  from  the  Sacramento  up  the 
San  Joaquin.  These  San  Joaquin  riparian  owners  and  irri- 
gations are  entitled  to  consideration  as  well. 

My  time  does  not  permit  me  to  cover  the  needs  of  the 
delta  region  in  my  own  district  to  remove  salinity  condi- 
tions caused  by  deficient  water  flow  in  summer  months;  nor 
the  industrial  water  problem  along  Suisun  Bay.  Suffice  it 
to  say  that  all  these  conditions  have  caused  every  public 
body  that  has  investigated  this  project,  including  the  Board 
of  Army  Engineers,  to  approve  it  as  feasible  from  an  engi- 
neering standpoint  and  as  economically  practicable.  Re- 
member that  $12,000,000  of  the  cost  of  this  project  has 
already  been  authorized  in  the  river  and  harbor  bill  of 
last  session. 

Gentlemen,  remember,  too.  that  this  cost  Is  repayable  to 
the  Govenunent  and  that  all  that  we  are  asking  for  Is 
authorization  to  proceed  imder  the  reclamation  law  on  a 
project  designed  to  save,  and  not  increase,  productive 
acreage. 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  California  [Mr.  Lea]. 

Mr.  LEA  of  California.  Mr.  Speaker,  in  1902  the  Federal 
Government  embarked  on  a  policy  of  reclamation.  In  spite 
of  ail  ill  experiences  in  the  history  of  reclamation,  today  I 
think  there  is  not  a  forward-looking,  progressive  man  in 
the  United  States  who  would  care  to  undo,  as  a  whole,  what 
has  been  done.  As  a  policy,  reclamation  has  been  a  success. 
About  2  years  ago  the  administration  appointed  Mr.  P.  E. 
Schmitt,  editor  of  the  Engineering  News  Record,  and  John 
W.  Haw.  director  of  agricultural  development  of  the  North- 
em  Pacific  Railway,  as  a  committee  to  investigate  the  recla- 
mation problem.  They  xnsited  and  held  public  hearings  at 
nearly  all  of  the  Federal  reclamation  projects.  After  an 
exhaustive  investigation  of  the  subject  they  reached  the 
conclusion,  among  other  things,  that  reclamation  "has  shown 
by  its  restilts  to  be  a  sound  and  desirable  national  under- 
taking which  represents  a  constructive  policy  of  social  devel- 
opment." 

They  further  found  that  reclamation  "has  little  relation 
to  the  problem  of  surplus  asrricultiu-al  production."  That 
seems  to  be  the  judgment  of  nearly  all  who  have  made  a 
thorough  practicoi  study  of  the  agricultural  problem. 

From  the  west  side  of  the  Mississippi  Valley  to  the  Pa- 
cific Coast  States  it  has  t)een  the  irrigated  sections  that  have 
formed  the  basis  for  the  development  of  the  economic,  social. 
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educational,  and  poUtical  advaiKsement  of  those  great  areas. 
Reclaimed  lands  have  been  the  bridges  conveniently  and 
happily  connecting  the  East  and  the  West. 

The  reclamation  service  works  with  over  30  years  of 
practical  experience  behind  it.  It  has  built  over  100  dams, 
none  of  which  have  failed.  It  is  the  greatest  dam-building 
organization  in  the  world.  Its  investigations  are  thorough; 
its  estimates  are  reliable. 

The  projects  we  seek  to  approve  have  been  investigated 
by  this  service.  Each  of  these  projects  has  been  approved 
by  the  Bureau  of  the  Budget.  Each  one  of  these  projects 
has  been  allotted  funds  by  the  President.  Construction 
work  has  begim  on  nearly  all  of  them.  Now  it  is  proposed 
that  we  repudiate  what  has  been  done;  that  the  plans  vmder 
way.  the  work  that  is  progressmg.  shall  be  disrupted;  that 
the  hopes  and  faith  of  the  communities  affected,  built  up«i 
their  just  expectations,  shall  be  turned  into  disappointment 
if  not  deception.  As  to  a  number  of  these  projects.  Con- 
gress gave  the  President  power  to  approve  them  and  allot 
fimds  for  their  constructioiL  Is  Congress  now  in  position 
to  repudiate  the  exercise  of  the  power  it  granted  the  Presi- 
dent and  turn  away  without  responsibility  from  the  com- 
mimities  adversely  affected? 

Let  us  not  lo<*  at  reclamation  as  a  charity,  but  rather 
Judge  it  from  a  business  standpoint. 

Take  the  Salt  River  project.  Tliey  had  canals  there  .with- 
out any  reservoir.  The  Government  spent  $11,500,000;  res- 
ervoirs were  built.  A  short  time  later  an  area  that  had 
been  a  desert-blown  waste  was  the  h(xne  of  men  who  In 
the  war  period  bought  $15,000,000  in  Liberty  bonds.  In  1 
year  they  paid  over  10  percent  of  the  cost  of  the  project 
to  the  Federal  Government  as  internal-revenue  taxes. 

In  1  year  recently  95,000  carloads  of  manufactured  goods, 
machinery,  automobiles,  and  other  products  were  delivered 
to  our  reclamation  projects.  TTiey  afforded  a  market  to 
all  sections  of  the  covmtry. 

For  every  dollar  received  by  the  farmers  on  these  reclama- 
tion projects  for  their  products,  industry,  labor,  and  trans- 
portation in  the  United  States  received  $2. 

Take  Boulder  Dam,  built  at  a  vast  expense.  It  is  now  esti- 
mated that  it  will  produce  $162,000,000  surplus  within  50 
years,  the  period  allowed  for  repayment  of  its  costs.  When 
that  project  was  debated  on  this  floor  we  had  predictions 
that  Boulder  Dam  would  be  a  waste  of  money  by  the  Federal 
Government.  Instead  of  a  wast<i  its  present  assiu-ed  income 
indicates  a  profit  of  $162,000,000  at  the  end  of  the  50-year 
period.     [Applause.] 

The  Kennett  Dam  proposed  for  the  Central  Valley  project 
of  California  is  a  wonderful  site  for  a  reservoir  and  power 
plant.  It  wUl  produce  350,000  horsepower  with  more  water 
than  the  dam  will  store.  It  would  be  supplemented  by  the 
Keswick  Dam  a  few  miles  fiffther  down  the  stream  with  Its 
65,000  horsepower. 

The  impounded  water  will  produce  power  in  great  quan- 
tities; it  will  provide  better  transportation  in  the  Sacramento 
River  channel  throughout  the  low- water  season;  It  will 
afford  a  water  level  that  will  serve  as  a  natural  barrier  to 
hold  back  the  salt  water  from  the  San  Francisco  Bay  that 
in  recent  years  has  been  threatening  the  destruction  of  about 
400,000  acres  of  rich  farming  land  in  the  delta  of  the  Sacra- 
mento and  San  Joaquin  Rivers.  These  lands  are  largely 
below  sea  level  at  high  Ude,  protected  by  levees,  but  depend- 
ent on  fresh  water  for  Irrigation  and  domestic  use. 

The  stablized  controlled  flow  made  possible  by  these  dams 
will  give  practical  control  over  floods  in  the  Sacramento 
Valley.  At  high  flood  only  about  20  percent  of  the  volume  of 
the  Sacramento  River  flows  In  Its  banks  and  with  extreme 
floods  the  river  is  a  perU  as  well  as  a  source  of  much  damage 
to  the  people  of  wide  areas  in  the  valley. 

These  waters  as  "liquid  gold"  will  be  carried  on  for  domes- 
Uc.  industrial,  and  agricultural  purposes.  They  will  supply 
or  release  other  water  for  saving  large  farming  areas  where  a 
diminishing  water  supply  from  other  sources  have  caused  the 
abandonment,  and  places  where  abandonment  Is  now 
threatened. 
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—  The  Central  Valley  is  a  ?reat  expensive  project:  not  with- 
out its  difflcxilt  problenis.  it  is  true.  Nevertheless.  I  dare 
say  there  is  no  other  water  project  in  the  United  States 
where  the  plan  wlU  serve  so  many  useful  purposes  and  in 
such  an  important  way.  In  a  word,  it  wiU  provide  a  vast 
storage  of  water,  a  large  power  production,  a  material  aid 
to  navigation  in  a  river  channel  for  a  great  distance,  flood 
control  of  great  proportions,  a  domestic  and  industrial  water 
supply,  and  water  for  irrigation  to  save  lands  that  otherwise 
perhaps  cannot  be  saved.  It  will  supply  water  where  20.000 
pumps  aided  a  dry  scries  of  years  in  lowering  the  water 
table  hopelessly  while  orchards  and  crops  disappeared. 

Under  the  terms  of  the  adoption  of  this  project  as  pro- 
posed in  this  bill,  the  Income  from  the  power  and  water 
services  seem  to  assure  a  return  on  the  Investment  to  the 
Government.  When  the  cost  of  the  project  is  entirely  re- 
paid, the  reservoir  and  power  plant  will  remain  the  prop- 
erty of  the  United  States,  to  afford  an  income  to  the  Govern- 
ment and  serve  as  an  integral  part  of  the  economic  life  of 
the  country  and  to  the  betterment  of  our  people.  It  will 
serve  their  useful  purposes  long  after  the  last  dollar  of  cost 
shall  have  been  returned  to  the  Government. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  the  Central  Valley 
project  is  urgently  necessary  to  the  immediate  and  future 
welfare  of  the  State  of  California.  It  will  store,  control,  and 
distribute  the  waters  of  the  two  great  rivers  of  California, 
the  Sacramento  and  San  Joaquin,  and  is  designed  to  meet 
the  present  and  immediate  future  water  problems  of  the  Sac- 
ramento and  San  Joaquin  Valleys  and  of  the  upper  San 
Francisco  Bay  region. 

The  major  objectives  of  the  project  are  to  furnish  a  neces- 
sary supplemental  water  supply  to  1.000.000  acres  of  highly 
improved  Irrigated  lands  in  the  southern  San  Joaquin  Val- 
ley, fully  equipped  with  modem  private  pumping  plants  or 
surface  distribution  systems,  valued  at  alwut  $200,000,000 
exclusive  of  cities,  towns,  and  general  civilization  all  depend- 
ent on  water,  of  this  40.000  acres  have  already  been  aban- 
doned due  to  lack  of  water;  to  prevent  the  invasion  of  salt 
water  into  the  delta  of  the  Sacramento  and  San  Joaquin 
Rivers  and  thus  remove  the  menace  of  rendering  st<;rile  400.- 
000  acres  of  rich  cultivated  land,  which  produces  crops  an- 
nually valued  at  about  $23,000,000.  and  has  a  valuation  of 
$100,000,000,  and  on  which  there  has  been  expended  by  lo- 
cal interests  $27,000,000  in  reclamation  and  flood-protcCiion 
works;  to  furnish  a  greatly  needed  and  necessary  fresh- water 
supply  to  heavy  industry,  municip:ilities,  and  irrigated  lands 
in  Contra  Costa  County  on  Suisun  Bay,  industries  having  a 
capital  investment  of  $43,000,000,  an  annual  pay  roll  of  $13.- 
000,000,  and  an  annual  production  of  $120,000,000;  to  make 
the  Sacramento  River  navigable  from  its  mouth  250  miles 
to  Red  B^uff;  to  provide  flood  protection  to  1,000.000  acres 
of  ittiproved  land  in  the  Sacramento  Valley;  to  furnish  neces- 
sary additional  water  supplies  to  a  large  acreage  of  irrigated 
lands  along  the  Sacramento  River;  to  furnish  electric  power 
at  rates  substantially  lower  than  those  now  prevailing  in 
northern  Calilomia. 

The  Central  Valley  project  will  not  bring  into  production 
any  new  lands  but  will  immediately  retire  from  production 
240.000  acres  of  submarginal  irrigated  lands,  from  which 
water  rights  are  to  be  purchased  for  use  on  highly  specialized 
crops  in  southern  San  Joaquin  Valley  now  facing  abandon- 
ment on  account  of  water  shortage.  The  project  estimate 
includes  cost  of  retiring  these  submarginal  lands  from  irri- 

-  gation.  More  than  one  and  one- half  million  acres  of  de- 
veloped land  in  the  Sacramento  and  San  Joaquin  Valleys 
and  in  Contra  Costa  County  will  be  served  and  benefited  by 
the  project.  Crops  raised  on  these  lands  are  largely  spe- 
cialized and  noncompetitive  with  the  rest  of  the  Nation. 

Tlie  Central  Valley  of  California,  composed  of  the  Sacra- 
mento and  San  Jocuiuln  Valleys,  lies  between  the  Sierra 
Nevada  Mountains  on  the  east  and  the  Coast  Range  on  the 
west.  The  northern  portion  of  the  valley,  known  as  the 
Sacramento  Valley,  is  drained  by  the  Sacramento  River, 
which  rises  in  the  Sierra  Nevada  Moimtains  near  the  north- 
em  boxmdary  of  the  State  and  flows  400  miles  In  a  southerly 
direction  to  its  mouth,  at  the  eastern  end  of  Suisun  Bay,  an 


arm  of  San  Francisco  Bay.  The  southern  portion  of  the 
Central  Valley,  and  known  as  the  San  Joaquin  Valley,  is 
drained  by  the  San  Joaquin  River,  which  rises  in  the  central 
portion  of  California  and  flows  northwesterly  350  miles  to 
Suisun  Bay.  where  it  enters  Just  south  of  the  mouth  of  the 
Sacramento  River.  The  floor  o:  the  Central  Valley  is  a  flat, 
alluvial  plane  500*  miles  long  iind  30  to  60  miles  wide.  It 
contains  about  one-hall  of  the  agricultural  land  of  the  State. 
Three  million  acres  of  the  valley  are  under  irrigation,  being 
two-thirds  of  the  total  irrigated  land  of  California. 

The  population  within  the  confines  of  the  Central  Valley 
is  nearly  1.000.000.  Its  normal  value  of  farm  products  is 
about  $310,000,000;  manufactured  products.  $265,000,000;  and 
mineral  production,  including  gas  and  oil,  $73,000,000. 

The  Central  Valley  project,  directly  and  indirectly,  affects 
two-thirds  of  the  6.000,q00  people  of  the  State  of  California. 
The  assessed  valuation  of  the  area  to  be  served  by  the  Cen- 
tral Valley  project  aggregates  $1,339,000,000.  This  was  for 
the  year  1935  on  an  assessment  basis  of  40  percent  of  actual 
value. 

The  Central  Valley  of  California  is  semiarid  and  the 
amount  of  water  that  is  available  or  can  be  conserved  limits, 
controls,  and  determines  all  human  activity. 

The  method  of  farming  in  the  Central  Valley  of  California 
is  different  than  in  the  Middle  Western  and  Eastern  States, 
due  to  the  fact  that  it  does  not  rain  from  April  to  November. 
Crops  cannot  live  through  this  7  months'  dry  season  without 
water.  Irrigation  from  April  to  September  is  absolutely 
necpssiry  and  the  whole  agricultural  structure  of  the  State 
is  built  upon  the  distribution  and  conservation  of  water. 
Water  is  the  valuable  thing  and  not  the  land. 

Practically  all  of  the  water  for  irrigation  development  in 
the  State  has  been  made  available  thruuirh  private  initiative 
and  etiort.  California,  as  you  know,  ptarted  as  a  mining 
State  and  gradually  developed  its  agriculture.  For  the  first 
20  or  30  years  water  was  available  from  nearby  streams  and 
could  be  diverted  for  Irrigation  purposes.  Since  1900  dams 
have  been  constructed  to  store  water  for  irrigation  of  lands 
many  miles  away.  In  addition  to  the  storape  of  surface 
water  behind  dams,  a  large  number  of  wells  were  developed 
in  the  Central  Valley  to  supply  by  pumping  underground 
water  for  irrigation.  There  are  some  20,000  pumping  wells 
in  the  Sar.  Joaquin  Valley,  which  is  the  southern  portion  of 
the  Central  Valley  of  Cahfomia.  It  wa.s  presumed  that  the 
underground  water  was  Inexhaustible,  but  that  was  a  most 
serious  mistake.  The  undergroimd  water  at  a  profitable 
depth  is  gone.  It  cannot  be  replenished  only  at  a  very  small 
amount  per  year,  even  if  all  pumping  should  stop.  Most  of 
the  streams  available  to  the  Central  Valley  for  irrigation  de- 
\elopmcnts  are  in  use.  and  underground  sources  have  failed. 
A  serious  and  critical  water  shortage  exists  in  the  Central 
Valley,  supporting  a  high  type  of  asriculture  and  develop- 
ment. Lands,  homes,  and  towns  have  t)een  and  are  now 
being  abandoned  because  of  lack  of  water.  More  than  a 
million  acres  are  affected,  and  unless  remedial  action  is  taken 
wholesale  abandonment  will  follow,  with  a  property-value 
loss  of  over  $100,000,000  and  50.000  people  will  be  forced  to 
leave  their  farms  and  homes. 

The  Central  Valley  project  calls  for  the  construction  of  a 
great  dam  420  feet  high  at  Kennett,  on  the  Sacramento  River 
near  Redding;  a  conduit  from  the  delta  region  to  Martinez 
to  furnish  water  to  industries;  a  huge  dam  at  Friant  near 
FYesno,  with  canals  leading  north  to  Chowchilla  River  and 
south  to  Bakersfield;  and  a  200-mile  transmission  line  from 
Kermett  to  Antioch. 

ITie  project  has  been  determined  upon  after  long  years  of 
investigations  by  the  State  of  California,  by  the  United  States 
Bureau  of  Reclamation,  by  the  United  States  War  Depart- 
ment, and  other  Federal  departments.  The  hearing  on  this 
project  before  the  subcommittee  for  the  Interior  Department 
appropriation  bill  for  1937  on  March  26.  1936,  definitely 
show,  on  page  79.  that  the  project  will  cost  $165,989,000. 

The  State  of  California  has  expended  over  $2,000,000  in 
helping  to  outline  this  project,  and  along  with  the  Govern- 
ment department  investigations,  it  has  been  demonstrated 
that  the  project  as  presented  Is  the  only  economic  solution 


for  the  relief  of  the  populations  of  the  Sacramento  and  San 
Joaquin  Valleys.     [Applau.se.] 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentloman  from  California  IMr.  GearhartJ. 

Mr.  GEARKVRT.  Mr.  Speaker,  in  view  of  the  short  time 
that  has  been  allotted  to  me,  may  I  have  the  privilege  of 
revising  and  extending  my  remarks  in  the  Record  at  this 

point? 

The  SPEAKER  pro  tempore.    Without  objection,  it  is  so 

ordered. 

There  was  no  objection. 

Mr.  GEARHART.    Mr.  Speaker,  several  of  the  Members 
who  have  risen  to  speak  against  the  varioxis  projects  in- 
cluded in  the  amendments  sent  to  us  by  the  Senate,  have 
based  their  opposition  almost  entirely  upon  the  idea  that 
reclamation   is  something   that   is  wrong,   something   that 
should  be  avoided,  something  that  should  be  abhorred.    The 
Central   Valley   water   project   of   California   is   in   part   a 
reclamation  project,  but  it  is  more  than  that.    It  includes 
many  other  things.    Its  construction  would  greatly  improve 
navigation  upon  the  Sacramento  River.    It  will  improve  It 
so  much  that  navigation  will  be  extended  up  that  river  more 
than  100  miles  above  the  point  beyond  which  ships  are  today 
able   to  ply.    It  will   control  the   salt  condition   which   is 
encroaching  upon  the  great  delta  of  the  Sacramento  and 
San  Joaquin  Rivers  and  will  save  for  productive  use  thou- 
sands of  acres  now  threatened  with  encrustation.    Contrary 
to  the  fears  so  frequently  expressed  today  the  development 
of  this  great  enterprise  will  not  bring  lands  into  cultivation 
that  are  not  in  production  today.    On  the  contrary,  it  will 
save  from  abandonment  some  500,000  acres  of  land  that  are 
today  planted  and  in  a  high  productive  condition,  every 
acre  of  which  will  go  back  to  the  condition  of  the  desert 
unless  water  is  brought  to  those  parching  lands  within  the 
next  very  few  years.    Also,  this  great  California  project  will 
make  possible  the  development  a  tremendous  wattage  of 
electricity,  cheap  power.  ix)wer  that  will  become  a  tremen- 
dous boon  to  the  industries  that  are  centered  in  the  San 
Francisco  Bay  area.    Are  not  these  great  benefits  sufficiently 
important  to  merit  even  the  votes  of  those  who  despise  the 
very  thought  of  reclamation?    Could  Government  money  be 
loaned  more  profitably  in  the  interest  of  the  general  welfare 
of  our  common  country? 

In  the  opinion  of  those  who  are  familiar  with  the  details 
of  Central  Valley  no  project  we  have  ever  considered  offers 
greater  return  on  the  dollar's  investment,  nor  promises  more 
in  comfort  and  happiness  to  the  people  it  is  our  honor  to 
represent. 

As  I  said  before,  it  has  been  argued  by  those  who  are 
opposed  to  the  authorization  by  this  Congress  of  additional 
reclamation  projects  that  the  develoianent  of  further  proj- 
ects of  this  character  will  bring  into  cultivation  and  pro- 
duction vast  acreage — acreage  that  win  be  thrown  into 
compeUUon  with  lands  which  are  already  producing  in  agri- 
cultural products  far  more  than  the  consuming  public  can 
absorb.  In  other  words,  it  is  contended  that  the  preparation 
of  new  lands  for  agricultural  exploitation  is  in  direct  oppo- 
sition to  the  theory  of  crop  reduction  which  has  guided  gov- 
ernmental activities  since  the  inauguration  of  the  present 
administration. 

The  advancement  of  this  argument  loses  sight  entirely  of 
the  fact  that  years  will  pass  long  before  any  of  these  projects 
are  finally  completed  and  before  the  lands  adjacent  thereto 
will  be  supplied  with  the  water  so  indispensable  to  their  suc- 
cessful utilization.  The  population  of  this  country  will  not 
reach  its  greatest  heights  for  many  years  to  come.  The 
whole  reclamation  scheme  Is  one  which  has  set  its  sights 
with  a  view  to  the  providing  of  homes  and  the  encourage- 
ment of  increasing  production  for  those  that  will  be  the 
citizens  of  tomorrow,  for  our  remotest  posterity.  If  this 
generation  should  fail  to  have  a  regard  for  the  citizen  of 
responsibility  of  tomorrow,  who,  in  their  turn,  must  assimae 
the  burden  of  carrying  on  the  work  of  the  world,  when  the 
citizens  of  today  will  be  compelled  to  yield  up  to  younger 


and  more  vigorous  hands  the  responsibilities  of  the  hour,  it 
would  indeed  be  recalcitrant  to  duty.  The  blessings  that  have 
flown  from  the  projects  of  the  character  we  have  under 
investigation  today  siirpasses  measurement,  and  the  benefits 
that  are  to  accrue  from  the  development  of  projects  similar 
to  those  which  are  included  in  the  bill  which  we  are  now 
considering  defy  imagination.  To  eliminate  the  Senate 
amendment  from  the  Department  of  the  Interior  Appropria- 
tion Act  would  be.  insofar  as  the  future  is  concerned,  a 
tragedy  of  stupendous  proportions. 

Despite  whatever  may  be  said  in  reference  to  the  reclama- 
tion projects  as  a  group,  it  cannot  be  said  of  the  great 
Central  Valley  project  of  California  that  this  is  one  which 
wiU  bring  into  cultivation  new  acreage  within  the  span  of 
the  present  emergency,  the  economic  depression,  which  Is 
now  so  rapidly  fading  in  the  brightening  light  of  returning 
prosperity. 

Insofar  as  the  necessities  of  the  Sacramento-San  Joaquin 
Valleys  of  California  are  concerned,  the  great  Central  Valley 
project    is   a   water-conservation   measure.    Five   hundred 
thousand  acres  of  land  now  developed  to  the  highest  state  of 
productivity,  because  of  failing  water  conditions,  will  revert 
to  the  conditions  of  the  desert  unless  new  sources  of  water 
supply  are  made  available  within  the  next  few  years.    The 
Central  Valley  water  project  promises  relief  from  this  condi- 
tion of  creeping  paralysis  which  threatens  the  lives  and  the 
homes  of  thousands  upon  thousands  of  our  citizens,  who  have 
given  a  half  century  of  their  best  effort  and  unwavering 
devotion  to  the  development  of  this  territory,  farm  homes 
where  living  conditions  have  been  blessed  with  nature's  gener- 
ous abundance.    The  necessity  of  bringing  early  relief  to  this 
vast  territory  is  so  urgent  that  the  approval  and  the  early 
beginning  of  construction  has  long  ago  taken  on  the  char- 
acteristic of  an  emergency.    So  it  is  to  save  and  conserve  land 
already  in  a  high  state  of  production,  not  to  bring  new  lands 
into  production,  that  has  afforded  the  initiative  urge  to  the 
people  of  the  State  of  California  to  make  this  appeal  to  the 
people  who  dwell  elsewhere  than  within  the  friendly  territory 
of  this  great  western  Commonwealth. 

In  the  brief  time  that  has  been  allotted  to  me  it  is  quite 
impossible  to  go  into  a  technical  and  detailed  description  of 
the  variable  phases  and  engineering  scheme  of  this  great 
interior  California  project.  Suffice  it  to  say  that  in  the 
northern  portion  of  the  great  interior  valley  of  California 
there  is  a  tremendous  abundance  of  water,  an  abundance  far 
beyond  the  needs  of  the  territory  in  which  the  water  has  Its 
source,  and  by  tragic  contrast  there  is  an  increasing  scarcity 
of  water  in  the  southern  end  of  this  great  inland  territory. 
The  Central  Valley  water  project  is  an  integrated  one,  a  proj- 
ect with  many  units,  aU  of  which  make  up  the  perfect  whole. 
Hie  general  scheme  of  things  contemplates  a  vast  system  for 
trading  water,  the  diversion  of  water  from  northern  sources 
for  use  in  neighborhoods  farther  south.  Throu£^  this  com- 
prehensive system  of  water  trading  the  excess  waters  of  the 
Sacramento  Valley,  the  waters  for  which  they  have  no  use, 
will  be  brought  with  all  of  their  God-given  blessings  to 
relieve  the  jsarched  condition  of  the  lower  San  Joaquin. 

As  I  pointed  out  a  moment  ago,  the  arrival  of  the  northern 
waters  on  the  southern  lands  will  save  from  abandonment  not 
less  than  a  half  million  acres  now  under  cultivation,  already 
in  production,  and  will  make  possible  for  thousands  upon 
thousands  of  people  now  residing  in  this  cultivated  area  to 
remain  in  their  homes,  to  conserve  and  improve  the  great 
wealth  that  they  have  created  and  developed  during  the  last 
two  goacrations.  If  this  water  does  not  reach  them  within 
the  next  few  years,  this  boimtiful  territory  of  today  will 
become  a  desert  waste  of  tomorrow.  "Hie  trees  and  vines  will 
die  for  want  of  water.  Tliese  farms,  the  homes  of  so  many 
happy  people,  will  because  of  the  unrelenting  advance  of 
water  scarcity,  be  abandoned  to  an  encroaching  desert. 

And  as  to  feasibility.  Never  in  the  history  of  reclamation 
or  of  irrigation  engineering  has  a  project  been  more  carefully 
studied  than  has  this  plan  for  the  water  conservation  of  cen- 
tral California.  No  person  whose  opinions  are  worthy  of  con- 
sideration has  pronounced  the  scheme  of  it  unworkable.  It 
has  been  reviewed  by  the  War  Department  Engineers,  the 
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Department  of  Agriculture,  the  Reclamation  Bureau,  the 
Pwteral  Power  Commission,  the  Public  Works  AdmiiiLstration. 
the  Federal  land  bank,  the  President's  waterflow  committee. 
th<  Naiural  Resource  Board,  by  '-he  Senate  Committee  on 
Irrigation  and  Reclamation,  and  by  the  House  of  Representa- 
tives Committees  on  Rivers  and  Harbors.  Flood  Control,  and 
Appropriations,  and  by  a  iou.t  commission  appointed  by  the 
President  of  the  United  States  and  the  Oovemor  of  the  SUte 
of  Cahfomla.  All  of  these  naUonal  investigating  bodies  have 
endorsed  the  pressing  need  of  a  solution  of  the  water  prob- 
lems of  the  Central  Valley,  and  each  of  these  agencies. 
thmuRh  their  responsible  heads,  have  endorsed  the  project 
m  the  highest  teims. 

Characteristic  of  the  commendatory  reports  on  the  feasi- 
bility and  practicality  of  the  engineering  phases  of  the  proj- 
ect permit  me  to  quote  from  the  report  made  by  the  incum- 
bent Secretary  of  the  Interior  to  the  President  of  the  United 
States: 

I  Ond  that  the  project  Ib  feMlble  from  engineering,  agricultural, 
and  flnancial  standpolnU:  that  tt  is  adaptable  for  aetttement  and 
farm  bomM:  and  U>at  the  eatimated  construction  cost  Is  adequate 
and  tliat  the  anticipated  revenues  will  be  sufflclent  to  return  the 
ccwt  to  the  tJnited  States 

The  Commtaaloner  ot  Reclamation  baa  approred  ana  recom- 
mended the  cooatnjctlon  of  the  project.  I  tbereXore  recommend 
tiM  approval  ot  the  Central  Valley  development  as  a  Federal  recla- 
mation project. 

The  approaching  end  of  the  time  which  has  been  made 
available  to  me  through  the  graciousness  of  the  leadership 
of  the  House  compels  me  to  bring  these  remarks  of  mine  to 
a  close.  The  wonders  of  this  great  engineering  project,  the 
great  blessings  that  will  flow  from  its  completion  are  so 
numerous  that  it  will  be  quite  impossible  to  recount  them 
here  now.  Prom  the  translation  of  this  great  Central  Valley 
idea  into  accompiished  fact  will  flow  benefits  that  will  siir- 
pass  human  appraisement.  The  withholding  by  the  Congress 
of  the  aid  which  a  despairing  people  beseech  of  you  will 
indeed  tear  at  the  heartstrings  at  a  nation.  By  all  means  let 
this  construction  work,  already  initiated  by  virtue  of  the 
Executive  approval  of  the  President  of  the  United  States,  go 
an  to  compietioD.     [Applause.] 

Tlie  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  California  has  expired. 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Oregon  [Mr.  Piwcb]. 

Mr.  PIERCK  Mr.  Speaker,  irrigation  water  is  the  very 
Ufe  of  the  arid  West.  The  United  States  is  tHllions  of  dollars 
wealthier  by  reason  of  the  fact  that  this  Congress  in  past 
years  has  been  liberal  enough  to  allow  the  West  to  use  a  part 
of  the  dollars  that  have  been  collected  by  the  United  States 
Qovemment  from  their  timber  and  other  resources. 

When  the  Western  States  came  Into  the  Union  the  Qov- 
emment kept  a  large  part  of  our  territory.  Half  oi  Oregon 
is  owned  by  the  United  States.  Up  to  within  recent  years  all 
of  the  money  that  went  into  irrigation  came  out  of  this  con- 
tribution from  the  resources  of  the  West.  Our  money  it  was, 
simply  loaned.  It  has  been  returned  in  millions.  It  will 
nearly  all  be  returned. 

There  are  two  items  In  these  amendments,  one  for  $400,000 
for  the  Owyhee — that  is.  to  build  canate  so  that  they  will  not 
have  to  pay  a  terrtflcaUy  high  rate  for  electricity  for  pump- 
ing. That  is  all.  Who  would  deny  the  right  to  use  that 
much  money  for  that  purpose? 

Then  these  other  projects  will  not  be  completed  in  a  day. 
It  will  take  a  half  a  generation  or  m<Mre  to  build  the  central 
California  project.  Likewise,  the  Grand  Coulee.  The  O^-yhee 
project  was  started  10  years  ago.  There  is  a  reservoir  60 
miles  long  with  a  concrete  dam  500  feet  high.  Why  should 
they  continue  to  pay  high  rates  for  electricity  to  pump  water 
from  the  Snake  River  when  there  is  ample  water  reservoired 
in  a  Government  reservoir  that  can  be  obtained  by  gravity? 
The  Deschutes  iHoject.  for  which  this  Wll  iHt)vides  $450,000. 
has  already  been  authorized.  It  is  one  of  the  most  feasible 
irrigation  projects  in  the  United  States.  It  is  now  settled  by 
people  of  the  highest  type,  who  went  there  to  raise  wheat  and 


will  be  forced  out  imless  the  land  can  be  saved  for  general 
farming  through  irrigation. 

[Here  the  gavel  fell.] 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  3^eld  20  minutes  to  the 
gentleman  from  Texas   [Mr.  Buchanan!. 

CALL    or    THE    HOUSE 

Mr.  RICH.  Mr.  Speaker.  I  make  the  point  of  onier  a 
quorum  is  not  present.  There  are  not  50  Members  on  the 
floor  to  hear  these  speeches. 

The  SPEAKER  pro  tempore  (Mr.  Larrabee).  The  Chair 
will  count.  [After  counting.)  Sixty  Members  are  present, 
not  a  quorum. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Member* 
failed  to  answer  to  their  names: 
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Adair 

Andrew.  Mass. 

Andrews.  N.  Y. 

Barden 

Beam 

Binderup 

Biand 

Boiton 

Brennan 

Brooks 

Brown.  Mich. 

BucUer.  Minn. 

Buckley.  NY. 

Bui  winkle 

Burch 

Caldwell 

Cannon.  Wis. 

Carmlchael 

Gary 

Ca&ey 

Cavicchla 

Chandler 

Chapman 

Claiborne 

Clark  N.  C. 

Coiinery 

deal 


Crowther 

Dempsey 

I>  Rouen 

Dietrich 

Dingtli 

Dlrks«n 

Dorsey 

Doutrlch 

DxiBey.  Ohio 

Dunn.  Mlse. 

Eagle 

Eaton 

Penerty 

pprguson 

Pish 

GambrUl 

Ga!?<jue 

Glflord 

Golds  borough 

Goodwin 

Oreen 

Guyer 

Gwynne 

Hamlin 

Hancock.  N  C. 

Hartley 


Hoeppel 
Hook 
Hope 
Kee 

KeUer 

Kelly 

Kennedy,  Md. 

Kerr 

K  Inzer 

Kopplemann 

Lee.  Okla. 

Lehlbacb 

Le&inskl 

Lord 

Lundeen 

McOroarty 

McKeough 

McLean 

McSwaIn 

Malouey 

Millard 

Mitchell.  Term. 

Montct 

Mo  ran 

Mortta 

Nelson 

Norton 


Oliver 

OMaUey 

O'Neal 

Palmtsano 

Parka 

Patton 

Perkins 

Peterson.  Pla. 

Powers 

Qulnn 

Rabaut 

Sadowskl 

Sanders,  La. 

Schaefer 

Sears 

Seger 

Stark 

Stames 

Sieagail 

Stewart 

tJtterback 

Wad.s  worth 

Weaver 

Werner 

West 

Wilcux 

Zloucheck 


The  SPEAKER  pro  tempore.  Three  hundred  and  eight- 
een Members  are  present,  a  quorum. 

On  moUon  of  Mr.  Scrdgham,  further  jwoceedings  under  the 
call  were  dispensed  with. 

INTERIOR  DEPARTMKNT  APPROPRIATION  BILL,   1B37 

Mr.  BUCHANAN.  Mr.  Speaker.  I  do  not  want  any  Mem- 
ber of  this  House  to  conclude  that  I  am  not  at  the  present 
time  for  reclamation,  because  I  am.  always  have  been,  and 
always  expect  to  be.  I  believe  it  is  the  duty  of  the  people 
to  make  our  natural  resources  serve  the  necessities  of  oiu: 
advancing  civilization,  but  I  beheve  in  proceeding  in  recla- 
mation projects  in  a  businesslike  manner;  I  beheve  in  hav- 
ing hearings  and  analysing  every  project  of  any  great 
moment  so  that  we  shall  be  sure  the  project  is  feasible  and 
that  failiu^  will  not  result  in  money  and  effort  being  lost. 
Furthermore,  if  we  are  to  start  on  a  general  policy  of  con- 
servation throughout  the  Union,  I  believe  in  equal  opportu- 
nities and  equal  grants,  if  you  want  to  call  it  that,  or  equal 
advantages,  for  every  section  in  conserving  its  natural 
resources,  and  not  have  just  one  section  picked  out  and 
favored,     f  Applause.] 

This  brings  up  my  first  suggestion.  I  am  not  going  to 
have  time  to  cover  it — I  ^'ish  I  did.  In  1902  we  passed  a 
reclamation  act  and  estalrilshed  a  reclamation  fund  into 
which  was  paid  part  of  the  money  realized  from  the  sale 
of  public  lands,  part  of  the  receip>ts  from  mineral  leases, 
and  Federal  power  licenses,  and  simis  repaid  as  construc- 
tion charges.  This  revolving  fund  has  had  receipts  of 
about  $245,000,000.  It  is  increasing  every  year  by  receipts 
from  these  sources  at  the  rate  of  four  or  five  million  dollars. 
When  we  first  imdertook  the  construction  of  reclamation 
projects  out  of  this  fund  no  interest  was  charged  on  de- 
ferred construction  payments,  and  none  is  charged  now.  In 
the  beginning,  10  years  was  the  period  in  which  construc- 
tion charges  were  to  be  reiiaid.    Later  that  was  extended  to 


20  years,  and  now  It  Is  40  years  without  interest.  I  am 
perfectly  willing  that  it  be  so.  I  am  perfectly  willing  that 
the  proceeds  from  the  sale  of  land,  timber,  and  minerals  in 
the  Western  States  be  used  to  upbuild  that  section;  but 
never  until  this  good  hour  has  Congress  authorized  ap- 
propriations from  the  miscellaneous  receipts  of  the  Treas- 
ury and  the  spending  of  money  for  reclamation  projects 
without  interest. 

The  action  we  take  on  this  matter  today  will  determine 
whether  or  not  we  shall  lend  money  out  of  the  Treasiuy  for 
40  years  without  interest  to  reclamation  projects  of  the  West 
when  they  have  the  oil  royalties  and  money  from  other 
sources  going  into  that  special  fund. 

What  is  happening?  Bear  in  mind  that  this  is  an  appro- 
priation bill  and  was  an  appropriation  bill  as  it  left  the 
House,  wherein  your  Appropriations  Committee  had  pro- 
ceeded under  the  Budget  system  sis  established  by  Congress, 
responding  only  to  authorizations  made  by  law  justifying  the 
Appropriations  Committee  in  recommending  appropriations. 
It  went  to  the  Senate.  How  has  it  come  back  to  the  House? 
It  has  come  back  to  the  House  not  an  appropriation  bill  but 
a  legislative  authorization  bill.  If  we  permit  this  sort  of 
procedure  on  the  part  of  the  Senate,  we  might  just  as  well 
abolish  some  of  our  legislative  committees  because  the  Sen- 
ate will  continue  to  put  their  pet  legislative  provisions  on 
appropriation  bills  where  they  know  they  will  receive  favor- 
able action  because  they  know  an  appropriation  bill  is  going 
to  pass. 

Look  at  the  bill.  Here  is  more  than  a  page  devoted  to 
project  after  project  starting  with  the  language:  "The  fol- 
lo^v-lng  projects  are  hereby  authorized",  strictly  legislation. 

Here  we  have  the  Gila  project;  never  authorized  specifi- 
cally. They  claim  it  was  authorized  in  the  act  providing  for 
the  Boulder  Canyon  project.  When  that  act  passed  Con- 
gress no  Member  had  any  idea  of.  or  had  not  even  thought 
of.  the  Gila  project.  The  Gila  project  was  at  first  con- 
demned by  the  Secretary  of  Agriculture  as  imsuitable  for 
irrigation.  It  was  sent  to  a  t>oard.  The  board  Investigated 
and  reported  that  if  sufficient  water  was  run  on  the  land  for 
8  or  10  years,  if  it  was  heavily  manured  and  planted  to 
legumes  and  built  up  it  might  then  be  irrigated  with  some 
hope  of  growing  crops.  Notwithstanding  this,  they  want  to 
spend  $20,000,000  on  this  project.  I  have  not  time  to  go  into 
all  the  projects. 

Let  us  consider  for  a  moment  the  Central  Valley  project 
in  California.  For  this  project  $16,000,000  is  carried  in  the 
bill,  and  the  estimated  cost  is  $170,000,000.  This  project  is 
not  on  public  land  but  is  on  private  lands.  They  are  going 
to  develop  these  lands  of  private  individuals  without  inter- 
est. The  legislature  passed  an  act  creating  a  district  similar 
to  the  Tennessee  Valley,  but  a  State  district,  to  have  absolute 
control  over  this  project.  Let  us  continue,  I  am  taking  only 
unauthorized  projects. 

The  Carlsbad  project  in  New  Mexico  is  aUotted  $900,000  in 
this  bill,  but  \^lll  require  $2,500,000  to  complete.  This  is 
unauthorized  by  any  law. 

There  is  the  Deschutes  project,  Oregon,  $450,000.  in  this 
bill,  and  $6,000,000  as  the  total  cost  of  the  project. 

There  is  the  Yakima  project,  $2,500,000  in  this  bill,  and  it 
will  cost  a  total  of  $14,000,000  to  construct  it,  and  it  has  not 
been  authorized. 

There  is  the  Casper- Alcova  project  and  other  projects. 

All  of  these  projects  would  involve  a  total  appropriation 
of  $700,000,000  or  more  to  complete  them.  That  is  the  total 
estimated  cost  of  these  projects. 

I  have  not  mentioned  a  project  my  distinguished  friend  the 
gentleman  from  Washington  [Mr.  Hill]  will  speak  on.  That 
is  the  Columbia  River  project  or  the  Grand  Coulee  project. 
Let  me  tell  you  something  about  that  project.  That  has 
been  clamored  for  in  Congress  for  years  and  years,  but  the 
Congress  never  did  recommend  or  approve  it.  It  has  now 
been  approved  by  the  Public  Works  Administration,  which 
has  allowed  $60,000,000  to  complete  what  we  call  a  low  dam. 
177  feet  high.    This  dam  can  be  completed  for  $60,000,000. 


They  received  $35,000,000  and  the  other  $35,000,000  was  taken 
away,  so  that  additional  money  will  have  to  be  api»x)priated 
in  order  to  complete  the  dam  up  to  177  feet. 

Since  the  hearings  have  been  concluded,  the  plans  with 
reference  to  that  project  have  been  changed  and  the  height 
of  the  dam  has  been  increased  from  177  feet  to  over  500  feet 
and  the  cost  to  construct  the  dam  increased  to  $118,000,000. 
Congress  last  session,  in  section  2  of  the  Rivers  and  Harbors 
Act  of  last  session,  ratified  the  contracts  made  for  this  proj- 
ect and  authorized  the  making  of  further  supplemental 
contracts. 

Mr.  Speaker,  the  longer  I  live  and  the  more  experience  I 
get  brings  me  more  firmly  to  the  conclusion  that  we  can 
never  have  an  economical  government  with  two  or  three 
appropriating  bodies  within  that  government.     [Applause.] 

Let  me  pay  my  further  respects  to  this  Columbia  River 
project,  on  which  it  will  cost  $118,000,000  to  construct  one 
dam.  This  project  will  ultimately  cost  a  total  of  $389,000,- 
000  to  complete.  How  are  they  going  to  get  the  money  back? 
Why,  they  are  going  to  lift  that  water  300  feet  up  to  the  mesa 
of  the  Columbia  River  Basin.  In  my  country  in  west  Texas, 
when  we  irrigate,  we  do  not  attempt  to  pump  water  over 
40  feet  because  it  will  not  pay.  The  cost  is  too  great.  It 
is  not  economical.  Yet  they  claim  by  this  magnificent  cheap 
power  they  can  lift  water  300  feet  to  irrigate  land  to  plant 
crops  and  make  a  go  of  it. 

Mr.  WHITE.    WiU  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Has  the  gentleman  a  Columbia  River  in 
Texas? 

Mr.  BUCHANAN.  No;  we  have  not  a  Columbia  River  In 
Texas,  and  I  am  glad  we  have  not;  however,  we  have  the 
Brazos  River  and  the  Colorado  River,  and  they  go  on  a  ram- 
IP&ge  and  overflow  every  3  or  4  years,  I  am  for  controlling 
the  overflow  of  those  rivers  and  also  the  overflow  of  the 
Columbia  River  as  well. 

In  connection  with  the  hearing  on  this  matter,  the  head 
of  the  Bureau  of  Reclamation  was  asked  how  much  horse- 
power the  low  dam  would  develop  out  there.  He  answered, 
"Four  hundred  and  fifty  thousand  horsepower."  He  was 
asked.  "How  much  will  your  high  dam  develop?"  He  an- 
swered, "One  and  one-half  mlllicm  horsepower."  He  was 
asked.  "Have  you  a  market  for  the  electric  current  which 
will  be  developed  through  this  low  dam  of  450,000  horse- 
power?" He  said,  "No;  we  have  not  got  the  market  now." 
He  was  asked.  "Wlio  are  jrou  going  to  sell  it  to?"      He  said: 

We  are  going  to  lift  the  water  300  feet.  We  are  going  to  Irrigate 
the  Coliunbla  River  basin.  Tben  we  are  going  to  bring  settlers  in 
there  and  turn  the  land  over  to  them  either  by  sale,  lease,  or  otber- 
wlfie.  We  will  settle  that  basin,  and  those  farmers  wUl  create  new 
cities  and  towns,  and  these  cities  and  towns  will  be  the  market 
for  our  power. 

Let  me  state  one  other  fact.  It  is  as  inevitable  as  the 
rising  and  setting  of  the  sun.  You  cannot  push  progress  be- 
yond the  demands  of  the  people  who  are  progressing. 
[Applause.]  When  the  time  comes  for  the  development  of 
the  Columbia  River  basin,  when  the  d^nand  comes  for  the 
power,  and  when  the  farmers  and  the  people  come  forth  and 
demand  this  power,  then  your  Ccdumbia  River  basin  will 
he  developed,  and  I  hope  it  win  bloom  and  blossom  into  a 
rose;  but  we  are  not  ready  few  that  now. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Let  me  remind  the  gentleman  that  we  have 
great  industrial  districts  on  the  Pacific  coast  which  are 
potential  markets  for  that  power. 

Mr.  BUCHANAN.  TTie  Pacific  coast  already  has  irriga- 
tion projects  for  which  there  Is  requested  in  this  bill  the 
sum  of  $107,000,000. 

Mr.  WHITE.  But  I  am  dealing  with  the  Columbia  River 
Basin  now. 

Mr.  BUCHANAN.  Mr.  Speaker,  this  bill  left  the  House  as 
an  appropriation  bill  and  came  back  a  legislative  authoriza- 
tion bilL    Hie  bill  left  the  House  complying  with  our  Budget 
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system  and  cune  bAck  from  the  Senate  In  such  shape  that 
the  Bud^t  ayvtem  has  been  abscdutely  isnored. 

Let  me  tell  you  what  the  Senate  did.  I  do  not  know 
why  they  did  all  this.  Some  Members  ai  the  Senate,  per- 
haps, had  pet  projects  they  wanted  to  take  care  of  and 
they  wanted  to  take  care  of  them  within  the  Budset.  of 
course.  Then,  what  did  they  do?  They  took  the  estimates 
of  the  Budiret  and  then  took  $2,000,000  oB  this  estimate. 
$2,000,000  off  another  estimate.  $1,000,000  off  another  esti- 
mate, and  so  on,  until  they  got  six  or  eight  million  dollars. 
Tlien  they  took  that  money  and  went  out  to  find  new 
projects  that  had  never  been  submitted  to  the  Budget  and 
on  which  no  Budget  estimate  had  been  made.  They  divided 
this  money  among  those  projects.  A  Uttie  under  $4,000,000 
was  divided  in  that  way.  They  then  put  the  obligation  on 
us  to  take  care  of  these  projects  ultimately  at  a  cost  of  from 
$26,900,000  to  $50,000,000. 

We  might  Just  as  well  abolish  the  Budget  if  we  are  to 
approve  of  procedure  like  this. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentle- 
man shield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  JOHNSON  of  Texas.  How  much  did  the  Senate  add 
to  the  bill? 

Mr.  BUCHANAN.  In  actual  appropriations  sixty-one  mil- 
lion-and-some-odd  dollars  over  and  above  the  House  bill. 

Mr.  HARLAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  HARLAN.  In  addiUon  to  the  $61,000,000.  the  under- 
takings that  are  authorized  in  this  bill  would  add  how  much? 

Mr.  BUCHANAN.  According  to  the  estimates  they  would 
create  obligations  of  $740,000,000  to  complete  the  projects. 

Now,  Mr.  Speaker,  I  want  the  Members  of  the  House  to 
understand  that  sending  this  bill  back  to  conference  does  not 
mean,  and  must  not  mean,  a  blow  to  the  progress  of  reclama- 
tion. As  I  have  said.  I  tun  for  it,  and  I  want  it  to  go  forward, 
but  I  want  it  to  go  forward  in  a  sensible,  sane,  and  business- 
like way. 

If  California  wants  the  Central  Valley  project,  let  them 
bring  the  proposition  before  the  regular  committee  of  the 
House  or  the  Senate  and  let  it  be  thoroughly  investigated 
and  reported  to  the  House  and  passed  as  a  legislative  propo- 
sition. 

If  the  Columbia  River  Basin  wants  another  project,  let  the 
Budget  estimate  come  up  and  let  it  be  examined  thoroughly 
by  the  Appropriations  Committee  or  the  legislative  committee 
and  approved  or  disapproved  according  to  the  facts. 

Now,  let  me  tell  you  something  further  about  this.  How 
did  the  Senate  get  these  estimates?  iTie  President  sent  his 
imbllc-works  estimates  to  the  House.  They  were  trans- 
mitted by  the  Speaker  to  my  committee,  and  when  I  got 
these  public-works  projects  I  called  Mr.  Taylor,  the  chair- 
man of  the  subcommittee  on  the  Interior  Department  bill, 
Into  my  ofDce  and  said,  "Here  are  these  i»x>jects;  do  you  want 
them?"  Mr.  Taylor  said  he  would  consider  It.  The  next  I 
beard  was  that  an  agreement  had  been  reached  between  Mr. 
Taylor  and  Dr.  Mead,  the  Chief  of  the  Reclamation  Bureau 
at  that  time,  that  these  estimates  would  go  to  the  deficiency 
subcommittee  of  the  Committee  on  Appropriations,  where 
Mr.  Taylor  Is  the  member  next  in  rank  to  me,  and  we  would 
go  into  them  thoroughly  and  we  would  allow  the  ones  that 
wexe  worthy  and  reject  the  ones  that  were  unworthy;  we 
would  allow  the  ones  that  would  not  be  too  great  a  burden 
on  the  Government  during  this  period  and  reject  the  ones 
that  would  be  too  much  of  a  burden  at  this  time.  Ttxe  Sen- 
ate committee  was  bound  to  know  all  about  this,  and  what 
did  they  do?  Why,  they  summoned  Secretary  Ickes  before 
them  and  they  said.  "Mr.  Secretary.  I  see  where  the  House 
has  put  a  Boulder  Canyon  appropriation  and  an  all-Amerlcan 
canal  appropriation  in  their  bill,  and  since  the  House  has 
done  this,  is  there  any  reason  why  we  should  not  put  in  all 
of  these  other  Items?"  The  Secretary  said  theie  was  no  rea- 
son, but  the  Secretary  was  not  told  that  the  Boulder  Canyon 
appropriation  and  the  all -American  canal  approiHiation 
had  been  carried  year  after  jeax  in  the  Interior  Department 
appropriation  bill  as  one  of  the  regular  items  of  appropria- 


tion, authorized  by  law,  and  did  not  belong  with  the  estimates 
for  emergency  appropriations. 

In  conclusion.  Mr.  Speaker,  I  am  going  back  to  the  matter 
of  Interest.  Tliis  Is  the  time  to  decide  whether  or  not  we  axe 
going  to  advance  to  reclamation  projects  in  the  West  out  of 
the  Treasury  general  fund  money  on  40  years'  time  without 
interest.  Mr.  Speaker,  if  this  is  to  be  our  policy,  then,  in  the 
name  of  justice,  in  the  name  of  equality,  in  the  name  of  fair 
dealing  between  citizens  of  every  section  of  this  coimtry.  let 
us  extend  it  throughout  the  entire  United  States.    [  Applause.  ] 

[Here  the  gavel  fell.l 

Mr.  SCRUGHAM.  Mr.  Speaker,  I  yield  15  minutes  to  the 
gentleman  from  Washington  [Mr.  Sajcuil  B.  Hill). 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker  and  Members  of  the 
House,  there  has  been  a  great  deal  of  misinformation  about 
these  amendments.  The  subject  matter  In  these  two  amend- 
ments, numbered  53  and  54.  should  have  been  in  the  Interior 
appropriation  bill  in  the  House.  That  is  where  it  belongs. 
But  we  Members  of  the  West  had  no  voice  in  the  matter 
of  its  not  being  in  there.  My  understanding  wa^  at  the  time 
that  they  were  not  considered  by  the  Appropriations  Com- 
mittee on  the  Department  of  the  Interior  bill  because  Dr. 
Mead,  the  Commissioner  of  Reclamation,  was  ill  and  unable 
to  appear  before  the  committee.  But  it  was  thought  that 
if  the  matter  were  permitted  to  go  over  to  the  time  of  the 
consideration  of  the  second  deficiency  bill  that  Dr.  Mead 
would  be  able  to  be  present  and  testify  in  justification  of 
these  projects.  That  was  the  reason  given  me  why  it  was 
not  considered  by  the  Appropriations  Committee  of  the 
House  when  it  had  the  Interior  appropriation  bill  before  it. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  No;  I  cannot  yield.  We  are  not 
responsible  for  the  position  In  which  we  find  ourselves  with 
reference  to  these  Senate  amendments.  These  projects  have 
come  back  here  in  Senate  amendments  on  the  Interior  ap- 
propriation bill,  the  bill  in  which  they  should  have  been 
Incorporated  by  the  House  committee. 

It  would  have  been  entirely  satisfactory  to  have  had  the 
matter  considered  by  the  House  committee  on  the  deficiency 
bill,  but  again  we  had  no  voice  in  it.  We  are  not  responsi- 
ble for  the  condition  in  which  it  is  today.  It  certainly  be- 
longs In  the  Interior  appropriation  bill  and  it  is  there  now 
and  we  are  meeting  it  as  best  we  can. 

Something  was  said  by  the  gentleman  from  Texas  [Mr. 
Buchanan]  to  the  effect  that  there  were  no  hearings  on  the 
bill.  The  gentleman  is  mistaken.  There  were  hearings. 
I  attended  and  testified  at  the  hearings  and  many  Members 
of  the  House  attended  those  hearings.  I  saw  the  gentleman 
from  Texas  sitting  in  with  the  committee  when  these 
amendments  were  brought  back  from  the  Senate  incor- 
porated in  the  bill. 

There  were  extensive  hearings  on  these  Senate  amend- 
ments which  have  been  available  to  every  Member  of  the 
House.  I  have  a  copy  now  in  my  hand.  It  is  this  booklet 
which  contains  the  hearings  on  the  two  Senate  amend- 
ments by  the  House  subcommittee  handling  the  Interior 
appropriation  bill. 

Now,  in  the  short  time  I  have,  I  want  to  tell  you  something 
about  the  projects  in  a  cursory  way  because  my  time  is 
limited. 

It  is  true  that  under  amendment  53  certain  projects  are 
to  be  authorized  and  imder  Senate  amendment  54  these 
projects  are  included  with  others  that  have  been  specifically 
authorized  by  Congress. 

I  want  to  make  it  plain,  too.  that  every  one  of  the  projects 
in  Senate  amendments  53  and  54  had  the  approval  of  the 
Bureau  of  the  Budget,  except  the  Grand  Lake  project  in 
Colorado. 

Here  is  a  brief  statement  of  the  record  as  to  the  institu- 
tion of  these  various  projects: 

TTie  Gila  project,  Arizona,  was  authorized  in  the  Boulder 
Canyon  Project  Act  of  December  21,  1928. 

The  Salt  River  project.  Arizona,  was  authorized  under  the 
general  pro\lsions  of  the  reclamation  law  in  the  act  of  Jimo 
17.  1902,  and  supplemental  acts. 


The  Central  Valley  project,  California,  was  authorized  In 
section  1  of  the  Emergency  Relief  Appropriation  Act  of 
April  8.  1935. 

Construction  was  authorized  by  the  President's  allocation 
under  section  1  of  the  Emergency  Rehef  Appropriation  Act 
of  April  8,  1935.  Investigations  also  were  carried  on  with 
reclamation  funds. 

O^vThee  project,  Oregon,  authorized  under  general  provi- 
sion of  reclamation  law,  act  of  Jime  17,  1902,  and  supple- 
mental acts. 

Grand  Coulee  Dam  project,  Washington,  under  act  of 
August  30,  1935.  I  will  have  something  further  to  say  on 
that  a  little  later.  This  authorization  was  under  section  2 
of  the  act  of  August  30,  1935. 

Columbia  Basin  project,  Washington;  economic  surveys 
and  investigations;  surveys  authorized  by  Presideait's  alloca- 
tion under  section  1  of  Emergency  Relief  Appropriation  Act 
of  April  8,  1935. 

Yakima  project,  Washington  (Roza  division),  authorized 
under  the  general  provisions  of  the  reclamation  law,  act  of 
June  17,  1902. 

Provo  River  project.  Utah;  construction  authorized  by  al- 
lotment made  under  sections  201  and  202  of  National  Indus- 
trial Recovery  Act  of  June  16,  1933;  continued  under  Presi- 
dent s  allocation  under  section  1  of  Emergency  Relief  Appro- 
priation Act  of  April  8,  1935.  Investigated  with  reclamation 
funds. 

Ca.sper-Alcova  project,  Wyoming;  construction  authorized 
by  allotment  made  under  National  Industrial  Recovery  Act  of 
June  16,  1933;  continued  imder  President's  allocation  from 
Emergency  Relief  Appropriation  Act  of  April  8,  1935. 

Riverton  project,  Wyoming;  under  the  general  provisions  of 
the  Reclamation  Act. 

ShoGhone  project,  Wyoming;  under  the  general  provisions 
of  the  reclamation  law. 

Grand  Lake- Big  ITiompson  transmountain  diversion,  Colo- 
rado, as  I  understand,  has  no  authorization;  surveys  author- 
ized by  allotment  made  imder  National  Industrial  Recovery 
Act  of  June  16,  1933. 

Tliose  are  the  sources  of  authority  for  the  beginning  of 
these  projects.  Work  has  begun  on  all  of  them,  with  the 
possible  exception  of  one  or  two,  and  they  are  a  j)art  of  the 
President's  public-works  program. 

Now,  what  is  going  to  be  the  cost?  Here  is  a  statement 
made  up  from  the  record  and  checked  for  accuracy,  and  it 
shows  that  instead  of  costing  one  and  a  half  billion  dollars 
they  will  cost  less  than  $800,000,000,  at  the  outside  figure,  or 
approximately  $800,000,000  below  what  my  friends  on  the 
Republican  side  have  been  telling  you  they  would  cost. 

For  the  benefit  of  those  who  may  want  to  scrutinize  the 
matter  further,  I  ask  unanimous  consent,  Mr.  Speaker,  to 
put  this  statement  in  the  Record  as  a  part  of  my  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 
Interior    Department    appropriation    bill,    fiscal    year    1937 

TTNITED  STATES  RECLAMATTION  PROJECTS  NOT  HERXTOrORE  CONSIDERED 
BY  CONGRESS  AND  AUTHORIZED  TO  BE  CONSTRUCTED  BT  SENATK 
AMENDMENT    NO.    53 


Project 

E.stimated 
total  cost 

AvBilahle 

from  rpUef 

approprialioa 

(^Uccaliou 

Appropria- 
tion for  nscal 
year  1937 

Balance  neo- 
essary  to 
oompleta 

ren!r-.i;  Vallpv.  Calif 

("iirl.-Jh-i  i.  \.  .Mei-- 

l)efcht:te.s.  OreR 

I'rint,  liivex,  I  lah 

Yak:nifi.     Wash.     (Roia 

iMvision).. 

C:;5i)€r-.\lcovh,  Wyo 

$170,  000, 000 

2.500,000 

1,065.000 

10,000,000 

14,4«>.G00 
20,  000, 000 

$15,000,000 

1,  000.  OLO 

66.5,000 

3,260,000 

6,813,000 
15,  000,  000 

$16,000,000 

900. »» 

450,000 

1,750,000 

2.500,000 
4,000,000 

$139,000,000 

600,000 

,50,000 

4,990,000 

5, 133, 600 
1,000,000 

Total 

218,  Oil.  COO 

41.f>.^S.000 

ij.  000.  000 

Total  future  com- 
liiitriicnUs... 

150,7^600 

Grand  Lake-Iiig  Thomp- 
son  

22,000,000 

22,000,000 

Tttal.  

172,773,000 

Interior  Department  appropriation  bill,  fiscal  year  1937 — C!ontlziued 

CONTINTJATION   OF  CONSTRUCTION    ON   UNITED    STATKS    RBCLAICATION 
PSOJECTS  AUTRORIZED  BT   LAW 


Proj«nt 

Kstimated 
total  cost 

Heretofore 
apprri)riat«d 
or  available 

from  relief 
apprnpri.it  ion 

allocations 

Appropria- 
tion for  f\.st5il 
year  1937 

Balanm  neo- 
essary  to 
complete 

Gila,  Ariz 

$20,500,000 

6,M4.UiO 

200,000 

5,800.(100 

200,000 

18. 000, 000 

8,  CTO,  000 

6,500,000 

1,500,000 

60,000,000 

$2.  07.5. 000 
3,500,000 

$2.  .500,  000 

2,  300,  (XX) 

2IX).  (WO 

l.SOO.OOO 

160,000 

4O0,OiJ0 

900.  ax) 

1.000.000 

250,000 

20,000,000 

$15  925  000 

ShU  Hiver,  Arir 

Gran'l  Xallsy,  Colo 

1,044.000 

IJoi-*.  I'liiho 

Bois«  (drainage). 

1,900.000 

40,  000 

17,000.000 

4,900.000 

1,  ,500,  000 

7,50. 000 

35,000.000 

2,100,000 

Ow%he«?,  Oreg        . 

600  000 

Riverlon,  Wyo 

2.870  000 

Shoshone,  W  yo 

4.000,000 
1,000.000 

Coluniliia  Hasin  surveys 
(WashmEton)  ' 

Grand      Coulee      Dam, 
Wash 

K  a^'M) 

Total 

128.:il4.0()0  i      6«.  160,000  ]      29,510.000 

Total  future  com- 
milmeota.. 

1 

32,539,000 

Afliiitional   cost  of  high 
(lam  at  (Jrand  Coulee.. 

Grand  Coulee  power  devel- 
opment, not  authorized 

58,575.000 
67,  425, 000 

!                                         1 

Total 

126,000,000 

'  The  Columbia  Basin  project  has  not  been  authorized  by  law  but  surrey*  an 
authonted. 

Mr.  SAMUEL  B.  HTT.T.,  I  also  want  to  put  in  the  Recou 
a  statement,  a  part  of  which  I  have  read  from,  and  I  ask 
imanlmous  consent  that  that  may  be  inserted  as  a  part  of 
my  remarks. 

The  SPEAKER.    Without  objection,  it  Ls  so  ordered. 

There  was  no  objection. 

The  statement  referred  to  is  as  follows: 

DEPARTMENT    OT   THE    INTERIOR BU22AU    OF    SXCUtlCATIOM 

Information  regarding  projects  included  in  Senate  Appropriation 
Committee's  amendment  to  H.  R.  10630 


State  and  project 


Gila  project,  Arizona. 


Salt     niver 
Arizona. 


project, 


Central  Valley  project, 

Californi:i. 
Grand  Valley  project, 

Colorado. 

Boise  pr'^ject,  Idaho: 
Tayeite  division.. 

Drainage- 

Carlsbad  project.  New 

Mexico. 

Desciiutes 

Oregon.' 


project. 


Owyhee  project,  Ore- 
gon. 

Grand  Cmilee  Dam 
project,  Washington. 

Columbia  Basm  proj- 
ect, Washington, 
economic  surveys 
nnd  mvestigations. 

Yakima  project, 
Wa&hington  (Roza 
division). 

Provo  River  project, 
Utah. 


Expended 
and  obli- 
gated 

Total 

estimated 

cost 

$6,624 

$10,500,000 

13.  040,  233 

18. 7K  000 

37.400 

17a  000. 000 

$5,017,500 

$5,217,500 

}l6,326,327 

22,580,000 

2.237,985 

3,964,660 

55,385 

1,065,000 

15, 334. 948 

18,000,000 

39, 370,  550 

63,000,000 

43,200 

3,828,200 

14.440,600 

87,723 

10,000,000 

Legislative  autbority 


Boulder  Canyon  Project  Act  ot 
Dec.  21,  1928  (45  SUt.  1057). 

General  provisions  of  reclamation 
law.  Act  of  June  17,  1903  (33 
Stat  388),  and  supplemental  acta. 

Sec.  1  of  Kmerpency  Relief  Appro- 
priation Act  of  Apr.  8,  1935. 

Oeueral  provisio;:5  of  reclamation 
law.  Act  of  June  17,  1902  (33 
Stat.  388), and  supplemental  acU. 

Do. 
Da 


Surveys  anthorized  by  allotment 
under  sees.  201,  202  of  National 
Industrial  Recovery  Act  of  June 
16, 1933.  Construction  by  Preoi- 
dent's  allocation  under  sec.  1  of 
the  Emergency  Relief  Appropri- 
ation Act  of  Apr.  8,  1935.  Inves- 
tigailons  also  carried  on  with 
RJeclamation  funds. 

General  provision  of  reclamation 
law.  Act  of  Jane  17,  1903  (32 
Stat.  3S8),and  supplemental  acts. 

Sec.  2  of  act  of  Aug.  30,  1935  (49 
Stat.  102). 

Surveys  authorized  by  President's 
allocation  under  sec  1  ot  Kmer- 
gency  Relief  ApproixiaUon  Act 
of  Apr.  8,  1035. 

General  provisions  of  rerlamatten 
law.  Act  of  Juno  17,  1902  (32 
Stat.  38S),  and  supplemental 
acts. 

Construction  anthorized  by  allot- 
ment made  under  sees.  201  and 
202  of  National  Industrial  Re- 
covery Act  of  June  16,  1933;  con- 
tinued under  President's  alloca- 
tion under  sec.  1  of  Emergency 
Relief  Appropriation  Act  of  Apr. 
8,  1935.  Investigated  with 
RecIamaUon  funds. 

>  Estimated  cost  stated  is  for  oonstruction  of  storage  for  supplemental  water  for 
lands  now  under  irrigation.  Bill  has  been  proposed  oy  Senator  Steiwer  for  irrifa- 
tioa  of  lands  in  Um  Bortb  ooU,  wtiicb  wlU  require  approTlniiteljr  16,000,000. 
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appropriation  tuU  as  one  of  the  regiilar  items  of  appropria-  1  17,  1902,  and  supplemental  acts 
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DEPAXTMENT  oT  TH»  xirnaao* — «r«SAn  of  BBctAjcAncnf — continued 

Information  reganling  projects  included  in  Se-nate  Appropriation 

Committee's  amendment  to  H.  B.  10630 — Continued 


SUU  aa<l  project 


Fipeti'l^l 
aQ<l  obli- 
ge t«d 


C''!i.<!;*r-Al(^iv'»      [Tij- 
eil.  Wjuuuaji. 


Riverfon    project, 

Bhn5hone    project, 

Grind  Lake.  Big 
Thompson  tr*ns- 
ir.ountain  'liyersion, 
ColonkUo. 


r.  6J1. 217  t»,oa>,ooo 


4,  X 19.  216 


g,  570. 000 


Legislative  authority 


W6.  S«0       ft,  500. 000 


8G,  500 


25.000.000 


CorKtruetion  authorire*!  by  allot- 
ment uxvie  uiider  N'ational  In- 
clustriAl  Kecovery  Act  nf  June 
1«.  19M:  conuuued  under  Presi- 
dent'sailixsiiion'rom  Kmerpency 
Relief  .Vpi>ropriation  Act  of  Apr. 
8.  IWW. 

Oener-il  provisions  of  reclamation 
Uw.  Act  of  June  17.  1«02  (T2 
Stat.  3S)t>,aDtl  supplement.ll  vis. 

General  provision.s  of  recUination 
law.  Art  of  June  17.  1902  (3J 
Ht«t   388). anil  supplemental  acts. 

Surveys  authorired  hy  allotmeni 
made  un<ier  N'aiional  ladujithal 
Recovery  Act  of  June  IC.  Vjii. 


Mr.  SAMUEL  B.  HILL..  In  this  statement  It  is  shown 
what  the  estimated  cost  is,  what  the  moneys  already  allo- 
cated are.  what  the  proposed  appropriations  for  the  fiscal 
year  1937  are.  and  the  balance  necessary  to  complete  the 
projects.  As  I  say,  it  will  cost  less  than  $800,000,000,  and 
that  over  a  period,  in  the  instance  of  the  larger  projects,  of 
40  jrears.  We  are  not  going  to  build  these  projects  tomor- 
row. This  money  is  to  be  spread  out  over  a  term  of  years, 
anywhere  from  6  to  40  years.  There  is  nothing  frightening 
about  that. 

Now.  I  want  to  refer  to  a  few  statements  made  by  the 
distinguished  gentleman  from  Texas,  chairman  of  the  Com- 
mittee on  Appropriations  I  Mr.  BtjchakanI.  He  says  he  is  a 
friend  of  reclamation.  That  was  his  opening  statement. 
But  he  is  in  favor  of  reclamation,  provided  you  do  not  re- 
claim anirthing.  He  is  in  favor  of  reclamation.  pro\1ded  you 
do  not  spend  any  money  to  reclaim  land,  according  to  his 
qualifying  statement.  He  seemed  to  make  the  Grand  Coulee 
project  his  pet  aversion.  He  says  it  has  not  been  author- 
ized. In  this  he  is  also  in  error.  I  desire  to  call  attention 
to  section  2  (rf  the  river  and  harbor  act  enacted  August  30. 
1935.    This  is  the  language: 

That  for  the  pxirpoee  of  controlling  floods,  improving  navigation, 
r»gtilatlng  the  flow  of  the  streams  of  the  United  States,  providing 
for  stormy  and  for  the  delivery  of  the  stored  waters  thereof,  for 
the  reclamation  of  public  lands  and  Indian  reservations,  and  other 
beneficial  uaes,  and  for  the  generation  of  electric  energy  as  a  means 
of  flnancially  aiding  and  assisting  such  undertakings,  the  projects 
known  as  Parker  Dam  on  the  Colorado  River  and  Grand  Coulee 
Dam  on  the  Columbia  River,  are  hereby  authorized  and  adopted, 
and  all  contracts  and  agreements  which  have  Iseen  executed  In 
connection  therewith  are   hereby  validated  and  ratified.     •     •     • 

Can  language  be  more  emphatic  or  more  comprehensive  in 
conferring  authority  for  the  Grand  Coulee  project?  At  the 
time  that  ratification  and  authorization  were  made,  to  wit. 
Augxist  30.  1935,  the  contract  for  the  construction  of  the 
Grand  Coulee  Dam  had  been  changed,  imder  authority  by 
the  Secretary  of  the  Interior  from  a  low-dam  structure  to 
a  high-dam  structure,  and  that  project  is  now  being  built 
on  a  high-dam  basis,  a  basis  of  500  feet,  which  would  be 
absolutely  necessary  for  a  high  dam,  and  would  not  be  in 
conformity  with  the  plans  and  specifications  of  a  low  dam. 

It  was  that  contract  as  modified  by  the  Secretary  of  the 
Interior  that  was  ratified  in  this  act  of  1935.  the  river  and 
harbor  bill.  T^iis  is  just  one  of  the  eirors  of  the  gentleman 
from  Texas.  I  know  he  did  not  intend  to  make  it.  I  have 
the  utmost  regard  for  him.  and  I  know  he  did  not  mean  to 
make  this  mistake,  but  I  have  told  you  what  the  situation  is. 

Who  is  going  to  pay  back  this  money?  Every  economist 
who  has  been  employed  on  this  project,  every  report  of  the 
engineers  who  have  Investigated  the  project,  both  of  the  War 
Department  and  the  Interior  Department,  say  that  this  is 
a  feasible  project,  not  only  from  the  standpoint  of  engineer- 
ing but  from  a  financial  standjwint.  They  say  this  dam  will 
generate  2.500.000  horsepower  of  electricity,  which  can  be 
sold  for  2  ^  mills  per  kilowatt -hour  for  the  firm  power  at  the 
bus  board.    In  additioD,  it  will  generate  secoodary  power 


which  can  be  sold  at  one-half  of  1  mlH  per  kilowatt -hour. 
You  ask  where  we  are  going  to  get  a  market  for  this  power. 
Mr.  Page  testified,  and  the  record  so  shows,  that  within  19 
years  all  this  power  would  be  absorbed;  and  the  testimony 
of  every  economist  and  expert  who  has  testified  on  the 
subject  is  that  within  15  years  not  only  would  all  the  power 
of  the  Grand  Coulee  Dam  be  absorbed,  but  it  was  their 
most  conservative  estimate  that  at  the  end  of  15  years  the 
demand  for  additional  power  in  the  Pacific  Northwest  area 
would  be  at  lea.st  twice  that  provided  by  the  Grand  Coulee 
Dam.  There  can  be  no  question  about  a  market  for  the 
power. 

Let  me  remind  you.  furthermore,  that  when  the  Govern- 
ment buildii  the  Grand  Coulee  Dam  and  the  power  plants, 
the  Government  will  own  the  property.  This  property  not 
only  will  pay  back  its  cost,  but  after  the  cost  is  paid  it  will 
pay  into  the  Treasury  $15,000,000  a  year  in  net  revenue.  It 
will  pay  for  itself  in  30  years;  and  in  40  years'  time  there 
will  be  a  surplus  of  $168,000,000.  It  will  not  only  pay  for 
itself  but  it  will  continue  to  return  to  the  Treasury  for  all 
time  to  come  at  least  $15,000,000  a  year.  In  addition  to  that, 
the  reclamation  connected  with  the  project  in  the  course  of 
40  years  will  not  only  repay  its  share  of  the  cost  but  will 
create  wealth  that  will  put  into  the  Treasury  of  the  United 
States  $10,000,000  a  year  in  additional  income  taxes,  money 
the  Government  is  not  now  getting.  The  part  I  want  to 
empha.size  is  that  this  dam  and  power  plant  will  belong  to 
the  United  States  Government  and  will  pay  for  itself  over 
and  over  again. 

The  Grand  Coulee  Dam  has  been  under  construction  for 
about  2  years.    It  is  actually  being  built. 

There  has  been  allocated  to  this  work — that  is,  for  dam 
construction  at  the  Grand  Coulee  project — $35,000,000.  The 
first  $15,000,000  was  under  the  Public  Works  Act,  and  the 
additional  $20,000,000  was  under  the  Emergency  Relief  Act 
appropriation,  and  that  was  an  additional  amount  for  carry- 
ing on  the  work  that  had  been  begim. 

Contracts  have  been  let.  The  main  contract  for  the  con- 
struction of  the  dam  has  been  let  for  $29,340,000  without 
materials.  The  Bureau  of  Reclamation,  as  the  agent  of  the 
Government,  is  buying  all  the  materials  that  go  into  the  dam, 
and  a  total  of  $60,000,000  has  been  either  expended  or  obli- 
gated. That  is  the  condition  we  have  as  to  the  contractual 
obligations  of  the  Government  in  connection  with  this  work. 

The  work  is  under  way.  A  company,  that  we  refer  to  for 
brevity  as  the  M.  W.  A.  K.  Co.,  a  combination  of  four  con- 
struction companies  that  joined  together  for  the  purpose  of 
bidding  on  this  contract,  is  now  engaged  in  the  construction 
of  the  dam  at  Grand  Coulee.  They  have  projected  their 
work  to  the  point  where  they  have  cofferdams  on  both 
the  east  and  west  sides  of  the  main  stream  of  the  river — 
that  vs.  the  shore  ends  of  the  dam — and  they  have  excavated 
down  to  bedrock  on  both  shore  ends  of  the  dam. 

On  the  west  side  of  the  river  they  have  carried  the  excava- 
tion to  the  point  where  they  are  actually  pouring  concrete 
and  have  beer\  doing  so  for  several  months.  So  the  dam  ia 
being  built,  the  concrete  is  being  put  into  the  foundation  of 
the  dam. 

At  the  east  of  the  dam,  on  the  east  side  of  the  river,  there 
is  a  cofferdam  work  which  is  in  progress,  and  the  excava- 
tion is  very  far  along  on  that  end  of  the  dam.  It  will  be  nec- 
essary to  put  in  one  additional  cofferdam  when  the  shore 
ends  of  the  dam  are  built  up  to  the  point  where  they  can, 
through  openings,  let  the  water  of  the  river  run  out  through 
the  ends  of  the  projected  dam,  and  it  will  be  necessary  to 
put  a  cofferdam  across  the  stream  of  the  river  and  excavate 
that  for  the  purpose  of  building  that  section  of  the  dam. 

The  work  has  progressed  to  the  point  where  they  are  sev- 
eral months  ahead  of  the  time  estimated  for  the  progress  of 
the  work. 

Now.  of  course,  it  has  been  neces.sary,  in  getting  ready  for 
this  work  and  get  the  materials  in  there,  that  the 
Bureau  of  Reclamation  expend  large  siuns  of  money.  They 
have  built  a  railroad  of  about  30  miles  in  length,  leading 
from  the  Northern  I»acific  line  up  to  the  dam  site.    They 


have  buHt  a  bridge  across  the  river,  and  many  other  ex- 
penditures have  been  made. 

It  w^l  take  probably  6  or  8  years  to  complete  the  entire 
structure.    This  is  the  first  unit  of  the  dam. 

The  contract  now  being  executed  is  for  the  first  unit  of 
the  dam  structure. 

When  this  dam  is  completed  to  its  ultimate  height  it  will 
increase  the  depth  of  the  fiow  in  the  river  which  is  imme- 
diately below  the  dam  6.9  feet,  or  approximately  7  feet,  thus 
deepening  the  charmel  for  navigation.  About  100  miles 
below  the  dam  it  will  increase  the  depth  of  the  flow  5^2 
feet,  and  on  down  farther  on  the  river  at  The  Dalles,  it  will 
increase  the  depth  of  the  flow  4.4  feet.  It  will  increase  the 
depth  of  the  flow  below  the  Bonne\ille  Dam  3  feet. 

I  give  you  those  figures  so  you  may  imderstand  what  it 
means  for  the  navigation  of  the  river.  Ocean-going  vessels 
at  this  time  come  up  the  Columbia  River  from  the  mouth  as 
far  as  Portland,  and  above  Portland,  but  they  have  to  keep 
dredging  the  river  in  order  to  keep  the  channel  open  for 
the  ocean-going  vessels.  This  will  aid.  to  the  extent  of  3 
feet,  the  navigability  of  the  river  below  the  Bonneville  Dam, 
and  will  improve  navigation  above  Bonneville  as  indicated 
above. 

The  Grand  Coulee  Dam  is  the  key  structure  for  the 
development  of  the  Coliunbia  River.  This  dam  will  create 
a  reservoir  150  miles  long,  extending  clear  back  to  the 
Canadian  line  and  will  so  stabilize  the  flow  of  the  water 
below  that  dam  and  that  reservoir  as  to  increase  the  poten- 
tial firm  electrical  power  at  every  proposed  dam  below  it 
100  percent,  as  far  down  as  the  Snake  River,  over  what 
can  otherwise  be  generated. 

Below  the  mouth  of  the  Snake  River  it  will  increase  the 
flrm  power  of  electric  energy  to  be  generated  at  all  dam 
sites  below,  including  the  Bonneville.  50  percent;  and  from 
the  standpoint  of  power  development  and  from  the  stand- 
point of  navigation  this  improvement  is  justifled.  The 
Grand  Coulee  Dam  will  create  a  storage  of  more  than 
5,000.000  acre-feet. 

And  it  follows,  of  course,  that  the  holding  back  of  these 
waters  in  the  great  reservoir  behind  the  Grand  Coulee  Dam, 
extending  back  to  the  Canadian  line,  will  control  flood 
conditions  in  the  river. 

Tlie  engineers  of  the  Reclamation  Service  have  made  a 
number  of  Gurve>'s  at  different  times  over  a  period  of  15  or 
20  years,  and  even  further  back  than  that,  and  they  have 
studied  closely  the  reports  of  the  War  Department  Engineers 
and  every  engineering  report  that  has  been  made  upon 
this  proposition  in  reference  to  the  Columbia  River  Basin 
project  pronounces  the  project  feasible,  not  only  from  an 
eng.neering  standpoint,  but  from  a  financial  and  an  eco- 
nomic standpoint.  There  is  no  question  about  the  feasi- 
bility of  it  from  all  of  those  standpwints,  and  all  engineers 
have  agreed  upon  that  proposition. 

There  is  no  question  about  the  feasibility  of  this  project, 
and  there  is  no  question  but  that  the  money  will  be  paid 
back.  It  is  n  U  going  to  put  land  under  reclamation  next 
year,  or  within  5  or  6  years.  It  will  be  at  least  12  years 
before  they  will  have  any  lands  under  reclamation,  and 
then  only  a  small  portion.  It  will  be  40  or  50  years  before 
all  of  it  will  be  imder  reclamation. 

I  could  give  you  further  details  to  show  the  desirability  of 
this  project,  but  have  not  time  to  do  it.  The  fact  is  that 
we  are  not  bringing  an  area  of  raw  lands  into  cultivation. 
These  lands  have  all  been  homesteaded.  All  of  the  tillable 
lands  have  been  farmed,  but  on  account  of  insufficient 
moisture  for  dry-farming  operations  these  lands  cannot  be 
profitably  farmed  without  irrigation.  We  must  have  this 
irrigation  in  order  to  take  that  land  out  of  the  marginal 
class  and  put  it  into  the  productive  class  so  as  to  insure  a 
living  to  those  who  farm  it.    [Applause.] 

[Here  the  gavel  fell.] 

The  SPEAKER.  Time  for  debate  on  these  amendments 
has  expired.    The  question  is  on  the  motion  to  recede. 

Mr.  BUCHANAN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKEK.    "Hie  gentleman  will  state  it. 


Mr.  BUCHANAN.  Mr.  Speaker,  would  It  be  in  order  to 
request  the  Chair  to  state  the  motion  plainly  and  the  effect 
of  a  vote  one  way  or  the  other? 

The  SPEAKER.  TTie  Chair  cannot  state  the  effect  of  the 
vote,  but  the  Chair  will  be  glad  to  state  the  proposition  that 
is  before  the  House. 

Mr.  BUCHANAN.  A  fiu-ther  parliamentary  inquiry,  if  the 
Chair  will  permit. 

Tlie  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BUCHANAN.  "Hie  gentleman  from  Colorado  [Mr. 
Taylor]  moved  to  recede  and  concur  with  an  amendment. 
On  that  motion  I  demanded  a  division.  On  the  question  to 
recede  a  vote  "no"  is  equivalent  to  the  House  insisting  upon 
its  position. 

The  SPEAKER.    The  gentleman  is  correct. 

The  question  is  on  the  motion  of  the  gentleman  from  Colo- 
rado that  the  House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  no.  53. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taylor  of  Colorado)  there  were — ayes  70,  noes  113. 

So  the  motion  to  recede  was  rejected. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
further  insist  on  its  disagreement  to  the  amendment  of  the 
Senate  no.  53. 

The  SPEAKER.  ITie  question  Is  on  the  motion  of  the 
gentleman  from  Texas  that  the  House  further  insist  on  Its 
disagreement  to  the  amendment  of  the  Senate  no.  53. 

The  motion  was  agreed  to. 

The  SPEAKER.  Ttie  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows; 

Amendment  no.  54.  Page  76.  Immediately  following  amendment 
no.  53,  Insert: 

"For  continuation  of  the  following  projects  In  not  to  exceed 
the  following  amounts,  respectively,  to  be  expended  In  the  same 
manner  and  for  the  same  objects  of  expenditure  as  specified  for 
projects  included  In  the  Interior  Department  Appropriation  Act 
for  the  fiscal  year  1937  under  the  caption  'Bureau  of  Reclama- 
tion", and  to  be  reimbursable  under  the  reclamation  law. 

"Gila  project,  Arizona,  $2,500,000; 

"Salt  River  project,  Arizona,  $2,300,000: 

"Central  Valley  project,  California,  $16,000,000; 

"Grand  Valley  project,  Colorado,  $200,000; 

"Boise  project,  Idaho.  Payette  division,  $1,800,000; 

"Boise  project,  Idaho,  drainage,  $160,000; 

"Carlsbad  project.  New  Mexico,  $900,000; 

"Deschutes  project,  Oregon,  $450,000; 

"Owyhee  project.  Oregon,  $400,000; 

"Grand  Coulee  Dam  project,  Washington,  $20,000,(XX); 

"Columbia  Basin  project,  Washington,  economic  surveys  and 
Investigations,  $250,000; 

"Yakima  project,  Washington,  Roza  division,  $2,500,000; 

"Provo  River  project.  Utah,  $1,750,000: 

"Casper-Alcova  project,  Wyoming,  $4,000,000; 

"Riverton  project,  Wyoming,  $900,000; 

"Shoehone  project,  Wyoming,  Heart  Mountain  division,  $1,000,000; 

"For  administrative  expenses  on  account  of  the  above  projects. 
Including  personal  services  and  other  expenses  In  the  District  of 
Columbia  and  In  the  field,  $2,500,000;  in  all,  $57,610,000,  to  be  Im- 
mediately available:  PTOvided.  That  this  appropriation  shall  be 
available  for  the  employment  of  personal  services  without  regard 
to  the  clvll-servlce  laws  and  the  Classification  Act  of  1923,  as 
amended:  Provided  further.  That  of  this  amount  not  to  exceed 
$160,000  may  be  expended  for  personal  services  In  tlie  District 
of  Columbia." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  further  insist  upon  its  disagreement  to  the  amend- 
ment of  the  Senate  no.  54. 

The  SPEAKFIR.  The  question  Is  on  the  motion  of  the 
gentleman  from  Colorado.  , 

The  motion  was  agreed  to. 

The  SPEAKER.  "Hie  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  56:  Page  79,  line  14,  Insert  "which  amount  shall 
be  avaUable  for  personal  services  In  the  District  of  Columbia  (not 
to  exceed  $15,000)  and  In  the  field  without  regard  to  the  clvU- 
servlce  laws  and  the  Classification  Act  of  1923,  as  amended." 

Mr,  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment. 

Mr.  SNELL.  Mr.  Speaker,  I  think  the  gentleman  from 
Colorado  should  tell  us  the  effect  of  the  provision  with  re- 
gard to  civil  service  carried  in  this  amendment.    None  of  us 
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have  copies  of  the  amendments.  I  think  the  gentleman 
should  tell  us  what  it  means,  so  that  we  may  know  what  we 
are  doing. 

Mr.  TA\'LOR  of  Colorado.  The  object  of  this  amendmerit 
of  the  Senate  Is  to  permil  the  Reclamation  Service  to  carry 
on  the  work  of  building  the  AJI-American  Canal  by  exempt- 
ins  the  employees  engaged  in  constructing  the  canal  from 
the  Classification  Act  and  the  civil-service  laws.  Otherwise 
It  would  cost  a  great  deal  more.  They  tell  us  it  is  not 
feasible  to  put  these  employees  under  civil  service  because 
they  are  largely  day  laborers,  and  it  would  not  be  economical 
or  feasible  to  attempt  to  set  up  a  civil-service  register  and 
give  these  employees  a  civil-service  status. 

Mr.  SNELL.  What  explanation  was  given  before  the  com- 
mittee, or  what  evidence  was  given  to  show  that  it  was  not 
practical  to  take  these  men  from  the  civil-service  lists? 

Mr.  TAYLOR  of  Colorado.  It  Is  mostly  day  labor  and 
manual  work,  not  covered  in  the  classified  service.  It  is  not 
civil-service  work.    It  is  a  matter  of  relief,  very  largely. 

Mr.  SNELL.  Is  it  relief  for  the  general  public  or  Just 
relief  for  Democratic  Job  hunters? 

Mr.  TAYLOR  of  Colorado.  It  is  relief  for  thousands  of 
day  laborers  who  will  be  employed. 

Mr.  SNTXL.  Does  this  provision  apply  only  to  day 
laborers? 

Mr.  TAYLOR  of  Colorado.  It  applies,  as  I  understand  It. 
to  practically  all  who  may  work  on  the  canal. 

Mr.  SNELL.  As  I  understand,  it  applies  to  everybody, 
Including  clerical  help,  and  if  there  is  any  reason  why  cleri- 
cal help  should  not  come  under  the  civil  service  I  should  like 
to  havp  someone  get  up  here  and  state  It. 

Mr.  TAYLOR  of  Colorado.  About  90  percent  of  this  work 
Is  day  labor. 

Mr.  SNELL.  These  laborers  may  be  exempted,  but  the 
rest  should  be  put  under  the  civil  service,  as  the  President 
said  they  should  be. 

Mr.  TAYLOR  of  Colorado.  It  was  felt  that  it  was  not 
practical  to  do  that,  and  we  followed  the  wish  of  the  Senate 
in  that  regard. 

Mr.  SNELL.    Let  us  have  a  vote  and  find  out  about  it. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Colorado  I  Mr.  Taylor  1  to  recede  and  concur 
in  the  Senate  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Snell)  there  were — ayes  99.  noes  60. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  ae  follows: 

Arienttm^nt  no.  83:  Page  104,  after  line  7.  Irwert: 
"Appomattox  Court  House  National  Historical  Monument,  Va.: 
For  development  and  Improvement  in  accordance  with  the  pro- 
visions of  the  act  approved  Au^rust  13,  1935  (49  Stat.  613).  to 
remain  available  until  expended.  $100,000:  Provided,  That  no  part 
of  this  approiniatton  shall  be  avaUable  for  expendltxire  untU  title 
to  the  land  Is  acq\ilred  by  the  United  States." 

Mr.  TAYIOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  In  the  Senate  sunendment. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  TAYLOR  of  Colorado.  I  jrield  to  the  gentleman  from 
New  York. 

Mr.  TABER.  Mr.  Speaker,  this  calls  for  the  expenditure 
of  $100,000  for  a  monument  at  Apptwnattox  Court  House.  I 
do  not  think  we  ought  to  have  any  more  monuments  built 
right  now.  In  view  ot  the  condition  of  the  Treasury. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  may  say  this 
has  been  authorized  by  a  special  act  (rf  Congress  and  is 
simply  carrying  out  a  law  that  the  House  of  Representatives 
and  Senate  have  previously  passed.  It  is  in  commemoration 
of  a  great  historical  event,  and  I  feel  it  would  be  wrong  to 
refuse  to  carry  out  the  law. 

Mr.  KNUTSON.    WUl  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  KNXrrsON.  The  gentleman  from  New  York  [Mr. 
TfiBn  1  states  that  we  should  not  have  any  more  monmnents 


built.  I  think  we  should  have  a  monument  erected  to  desig- 
nate the  place  where  the  Treasury  used  to  be.     [  Laughter.  1 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Colorado  [Mr.  Taylor  1  to  recede  and  con- 
cur m  the  Senate  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber>  there  were — ayes  84,  noes  48. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  87:  Page  HI,  after  line  18,  insert: 

"For  TT^aking  surveys,  studies,  investigations,  and  reports  regard- 
ing public,  school,  college,  university,  and  other  libraries;  fostering 
coordination  of  public  and  school  library  service:  coordinating 
library  service  on  the  national  level  with  oth^r  forms  of  adult 
education;  developing  library  participation  in  Federal  projects: 
fostering  Nation-wide  coordination  of  research  materials  among 
the  more  scholarly  libraries,  inter-State  library  cooperation,  and 
the  development  of  public,  school,  and  other  library  service 
throughout  the  country,  and  for  the  administrative  expenses  In- 
cident to  performing  these  duties,  including  salaries  of  such  assist- 
ants, experts,  clerks,  and  other  employees  in  the  District  of  Co- 
lumbia and  elsewhere,  as  the  Commissioner  of  Education  may 
deem  necessary,  necessary  traveling  expenses,  including  attend- 
ance at  meetings  of  educational  associations,  societies,  and  other 
organ ization-s,  purchase  of  miscellaneous  supplies,  equipment. 
stationery,  typewriters,  and  exchange  thereof,  postage  on  foreign 
mall,  purchase  of  books  of  reference,  law  books,  and  periodicals, 
prlntmg  and  binding,  and  all  other  necessary  expenses.   MO.OOO." 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment  with  an 
amendment. 

The  Clerk  read  as  follows: 

That  the  Hoiiso  rf»cede  from  Its  disagreement  to  the  amendment 
of  tlie  Senate  no.  87  and  agree  to  the  same  with  an  amendment 
a.s  follows. :  "In  lieu  of  the  sum  named  in  said  amendment  Insert 
$25,000." 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by  which  the  various 
'  motions  offered  in  the  consideration  of  the  conference  re- 
port were  agreed  to  was  laid  on  the  table. 

COLLECTION   OF   REVENUE   ON    INTOXICATING    LIQUOR 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
9185  >  to  insure  the  collection  of  the  revenue  on  intoxicating 
liquor,  to  provide  for  the  more  efBcient  and  economical  ad- 
ministration and  enforcement  of  the  laws  relating  to  the 
taxation  of  intoxic^iting  liquor,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
ments, and  agree  to  the  conference  asked  for  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection;  and  the  Chair  appointed  the  fol- 
lowing conferees:  Mr.  Samuel  B.  Hill,  Mr.  Cullen,  Mr. 
Buck,  Mr.  Treadway,  and  Mr,  Crowther. 

DEPARTMENT    OF    THE    INTERIOR    APPROPRIATION    BILL — HELP    THE 
FARMER — DEFEAT  PROJECTS  THAT  WILL  INCREASE  PRODUCTION 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  Congress  is  not  going  to 
adjourn,  if  it  listens  to  the  President,  imtil  a  tax  bill  is 
passed  which  will  enable  the  administration  to  balance  the 
normal  Budget.  Our  trouble  has  always  been  that  as  soon 
as  provisions  are  made  to  balance  the  Budget,  Congress 
finds  a  way  to  imbalance  it.  A  striking  example  is  this 
appropriation  bill.  If  the  amendments  of  the  Senate  pre- 
vail the  Budget  is  not  going  to  be  balanced  unless  at  least 
$60,000,000  is  added  to  the  amoimt  already  requested  by  the 
President?  Why?  Because  two  Senate  amendments  which 
we  are  to  vote  on  today  call  for  appropriations  for  the  next 
fiscal  year  of  $60,870,500,  which  is  above  the  recommenda- 
tions of  the  Bureau  of  the  Budget. 

What  was  the  purpose  of  enacting  the  Budget  law?  It 
was  to  keep  our  expenditures  in  normal  times  within  the 


receipts  of  the  Government.  We  are  not  considering  or 
talking  about  relief  appropriations  now  but  we  are  talking 
about  the  regular,  or  normal,  expenditures  of  the  Govern- 
ment. 

The  bill  went  to  the  Senate  Ln  excellent  condition.  The 
report  of  the  House  Committee  on  Appropriations — subcom- 
ijiittee  on  the  Interior  Department  bill — shows  it  carried  an 
amount  $1,721,111,70  below  the  amount  the  Director  of  the 
Budget  said  would  be  available  during  the  next  fiscal  year  to 
carry  on  the  activities  of  the  Department  of  the  Interior. 
What  happened  in  the  Senate?  There  were  91  amendments, 
the  great  majority  carrying  increases  in  the  appropriation. 
The  conferees  have  agreed  on  all  of  the  amendments  but  a 
few,  and  in  reaching  an  agreement,  if  it  was  not  for  three 
items,  amendments  24,  53,  and  54,  we  would  still  be  within 
the  Budget  estimates  but  above  the  amoimt  the  bill  carried 
when  passed  by  the  House. 

The  first  large  item  Is  $3,710,500  for  construction,  repair, 
and  rehabilitation  of  irrigation  systems  on  Indian  reserva- 
tions. To  one  who  reads  of  this  Item  and  does  not  fully 
understand  its  meaning  there  would  be  no  cause  for  great 
alarm,  but  when  the  taxpayers  know  that  the  ultimate  cost 
of  completing  the  13  projects  provided  for  in  13  different 
States  is  $26,900,000.  then  they  will  realize  Just  what  the 
Senate  has  done.  This  appropriation  of  less  than  $4,000,000, 
in  other  words,  is  the  starter,  and  the  finish  will  come  in 
future  years  when  the  balance  of  the  $26,900,000  is  appro- 
priated. 

This,  however.  Is  but  a  drop  in  the  bucket  as  compared 
with  amendments  53  and  54.  Those  amendments  provide 
for  an  immediate  appropriation  for  the  next  fiscal  year  of 
$57,160,000,  as  well  as  an  authorization  for  construction  of 
seven  reclamation  projects;  the  total  cost  to  complete  Is 
admitted  by  the  ^bcommittee  to  be  $703,000,000.  This 
m.eans  that  in  years  to  follow  you  will  be  compelled  to  appro- 
priate millions  of  dollars  until  the  full  amoimt  of  $703,000,000 
has  been  taken  from  the  Treasury  or  the  seven  projects  will 
not  be  completed. 

You  all  know  that  in  projects  of  this  kind  whenever  they 
are  started  they  are  completed.  Just  start  them  with  legis- 
lation of  this  character  and  next  year  the  item  will  not  be 
subject  to  a  point  of  order,  and  if  the  committee  is  hostile 
any  Member  can  offer  an  amendment  from  the  floor.  The 
two  big  projects  are  the  Central  Valley  California  project, 
for  which  the  item  provides  $16,000,000,  and  the  Grand 
Coulee  Dam  project,  in  the  State  of  Washington,  for  which 
$20,000,000  is  set  aside  for  1  year  only. 

Mr.  Speaker,  the  purpose  of  these  Improvements  is  to 
make  land  suitable  for  agricultural  purposes.  If  one  will 
read  the  organic  £u:t  creating  the  Department  of  Agricul- 
ture he  will  find  this  Department  was  created  for  the  pur- 
pose of  promoting  agriculture  In  its  broadest  sense.  By  the 
elimination  of  pests  prejnng  upon  agricultural  products,  by 
extension  work  and  research,  the  Department  is  expected  to 
show  the  farmer  how  to  raise  better  crops,  cattle,  and  so 
forth,  as  well  as  increase  the  yield.  This  year  the  agriculture 
bill  carried  about  $50,000,000. 

Here  we  have  a  great  scientific  department  that  has  been 
of  immense  value  to  the  farmers  of  the  country.  It  is  im- 
possible to  estimate  Its  value  in  dollars  and  cents,  but  the 
Department  has  showed  the  fanner  not  only  how  to  raise 
better  crops  but  has  greatly  increased  production — in  fact, 
production  increased  to  such  an  extent  that  it  directly 
affected  the  price  of  what  the  fanner  produced,  there  being 
a  great  surplus,  the  supply  being  far  in  excess  of  the  demand, 
with  the  result  that  the  price  of  agricultural  projects  de- 
clined. To  meet  this  situation  we  passed  the  A,  A.  A.,  and 
when  the  Supreme  Court  declared  that  act  unconstitutional 
we  passed  the  soil -conservation  and  domestic-allotment  plan, 
the  purpose  of  which  was  to  conserve  land  against  depletion 
by  planting  soil-building  crops.  By  diverting  the  land  to 
soil -building  crops  we  would  automatically  reduce  produc- 
tion, which  meant  a  reduction  of  the  surplus  and  a  better 
price  for  that  which  the  farmers  produced.  The  appropria- 
tion for  that  purpose  was  $450,000,000.  The  farmers  who 
agreed  to  follow  this  plan  would  be  reimbursed  so  much  per 


acre  for  planting  soybeans,  grass,  and  so  forth,  Instead  of 
com,  wheat,  and  so  forth. 

Here  we  have  appropriations  of  $500,000,000,  about 
$50,000,000  to  show  the  farmers  how  to  raise  better  and  more 
crops,  and  $450,000,000  to  help  the  farmer  reduce  his  yield. 
It  just  does  not  sound  right.  But  what  happens  if  we  pass 
these  amendments?  The  completion  of  the  projects  inserted 
by  the  Senate,  and  which  we  will  vote  on  today,  means  that 
millions  and  millions  of  new  land  will  be  cpen  for  agricultural 
purposes.  If  we  are  going  to  reduce  the  surplus  by  paying 
farmers  to  take  land  out  of  cultivation,  how  can  we  Justify 
the  expenditure  of  nearly  a  billion  dollars  to  provide  more 
land  to  raise  additional  crops?  Why.  in  the  end  there  is  but 
one  answer;  we  are  but  further  increasing  the  surplus,  and 
we  will  destroy  the  farmers  of  the  country,  who  are  now  so 
hard  pressed,  and  who  for  years,  or  until  the  passage  of  the 
laws  I  referred  to,  were  unable  to  secure  even  the  cost  of 
production  for  their  crops  and  cattle,  and  so  forth- 

I  want  to  help  the  farmer,  and  it  seems  to  me  that  every 
friend  of  the  farmer  in  this  House  should  vote  down  the  Sen- 
ate amendments.  By  so  doing  we  will  be  protecting  the  men 
whom  we  all  have  been  so  anxious  to  assist.  If  production 
was  below  the  demand,  then  I  would  say,  yes,  let  us  find  new 
land  to  raise  more  crops,  but  that  situation  does  not  exist.  It 
is  just  the  reverse.  I  feel  every  fanner  in  this  country  who  is 
deep  in  debt  will  be  grateful  to  those  who  will  vote  down  the 
Senate  amendments. 

COINAGE  or   50-CENT  PIECES  TN   COMMEMORATION   OF   SIR   WALTER 

RALEIGH'S    COLONT 

Mr.  WARREN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  12799)  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  the 
three  hundred  and  fiftieth  anniversary  of  Sir  Walter 
Raleigh's  Colony  on  Roanoke  Island,  N.  C,  known  in  history 
as  the  "Lost  Colony",  and  the  birth  of  Virginia  Dare,  the 
first  child  of  English  parentage  to  be  bom  on  the  American 
Continent,  and  her  baptism. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
if  we  have  a  few  more  of  these  bills  I  am  going  to  make  a 
speech  in  favor  of  every  one  of  them.  I  have  been  overruled 
so  many  times  that  I  will  not  object  to  this  one. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
may  say  to  the  gentleman  from  North  Carolina  that  this  is 
the  thirty-fifth  bill  that  has  been  presented  to  Congress 
requesting  the  coinage  of  silver  money  for  some  kind  of  a 
show.  Ithink  we  have  begun  the  Democratic  administra- 
tion's infiatlon  measure  through  this  channel.  I  believe  the 
Democrats  ought  to  be  careful  now  that  they  do  not  do 
something  they  will  be  sorry  for. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  three  hiindred 
and  fiftieth  anniversary  of  Sir  Walter  Raleigh's  colony  on  Ro- 
anoke Island,  N.  C  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage  to  be 
bean  on  the  American  Continent,  and  her  baptism,  there  shall  be 
coined  at  a  mint  of  the  United  States  to  be  designated  by  the 
Director  of  the  Mint  not  less  than  25,000  aUver  50-cent  pieces  of 
standard  size,  weight,  and  composition  and  of  a  speclaUy  prepared 
design  to  be  fixed  by  the  Dlrectcar  of  the  Mint,  with  the  approval 
of  the  Secretary  of  the  Treasury,  but  the  United  States  shall  not 
be  subject  to  the  expense  of  making  the  necessary  dies  and  other 
preparations  tor  this  coinage. 

Sec.  2.  The  coins  herein  authorized  ihall  bear  date  1937,  irre- 
spective of  the  year  In  which  they  are  minted  or  issued,  shaU  be 
legal  tender  In  any  jjayment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  Roanoke  Colony 
Memorial  Association  of  Manteo.  N.  C.  upon  payment  by  It  of 
the  par  value  of  such  coins,  but  not  less  than  25,000  such  coins 
shall  be  issued  to  It  at  any  one  time,  and  no  such  coins  shall  be 
Issued  after  Jxily  1,  1937.  Such  coins  may  be  disposed  of  at  par 
or  at  a  premium  by  the  Roanoke  Colony  Memorial  Association  of 
Manteo,  N.  C,  and  the  net  proceeds  ahall  be  used  by  it  in  defray- 
ing the  expenses  Incidental  and  appropriate  to  the  commemora- 
tion of  such  event. 

Sec.  3.  All  laws  now  In  force  relating  to  the  subsidiary  sUver 
coins  of  the  United  States  and  the  coining  w  striking  of  the  same. 
regulating  and  guarding  the  procese  of  coinage,  providing  for  th» 
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agreed  to  follow  tJiis  plan  would  be  reimbursed  so  much  per  '  re^uiatixig  aad  guarcuiig  the  procese  of  coinage,  providing  for  the 
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ptirrh»«  of  m»t«rlftl.  «nd  for  th«  truMportmUon,  dlrtrtbutlon.  and 
n-deraptlon  ol  coln».  for  the  prevention  at  debaaement  or  coun- 
terfeitlnf?.  for  the  security  of  the  colna.  or  for  any  other  purpoeea. 
whether  luch  Uws  are  penal  or  otherwise.  ahaU.  so  far  aa  appli- 
cable, apply  to  the  coinage  herein  authorfaed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EXTKfSION  or  REMARKS 

Mrs  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  include  in  the  remarks  previously 
made  by  me  this  afternoon  a  letter  from  the  Secretary  of 
State  about  Japanese  competition. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

CONmZMCX  RXrORT — niTBUOR  DEPARTMKHT  AFPROPRIATIOW  BILL 

Mr.  WiaOLBSWORTH.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  and  to  in- 
clude therein  a  Uble  prepared  by  the  Department  of  Agri- 
culture applicable  to  the  discussion  today. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  WIOOLESWORTH.  Mr.  Speaker,  support  of  amend- 
ments nos.  53  and  54  Is  impossible.  Taken  together, 
the  two  amendments  contemplate  the  expenditure  of  fur- 
ther and  enormous  sums  of  money  for  a  reclamation  pro- 
gram in  the  Par  West  without  precedent.  They  contemplate 
this  expenditiu^  running  into  hundreds  of  millions,  if  not 
billions,  of  dollars  despite  the  fact  that  the  Treasury  is  con- 
fronted by  unparalleled  deficits.    They  contemplate  a  great 
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increase  in  available  acreage  for  crops  running  into  hun- 
dreds of  thousands,  if  not  milUons.  of  acres  despite  the  fact 
that  we  are  spending  vast  sums  to  bring  about  a  material 
reduction  in  acreage  available  for  crops.  Furthermore,  no 
opportunity  is  afforded  for  proper  consideration  of  either 
amendment. 

Amendment  no.  53  is  in  reality  seven  amendments  in  one. 
It  contemplates  the  authorization  of  seven  great  reclamation 
projects  not  heretofore  authorized.  We  are  compelled  to 
approve  or  disapprove  of  these  seven  amendments  as  a  unit. 
Amendment  no.  54  is  in  reality  16  amendments  in  one.  It 
contemplates  the  appropriation  of  almost  $60,000,000  for  16 
separate  reclamation  projects.  We  are  compelled  to  vote  for 
or  against  all  16  appropriations  as  a  unit. 

We  are  asked  to  authorize  seven  great  projects,  no  one  of 
which  has  received  consideration  by  any  legislative  committee 
of  either  House,  no  one  of  which  can  be  subjected  at  this  time 
to  individual  consideration  on  its  merits. 

We  are  asked  to  appropriate  $57,610,000  for  16  great  proj- 
ects, in  respect  to  the  ultimate  cost  of  which  there  appears  to 
be  no  accurate  information.  The  lowest  estimate  submitted 
amounts  to  some  $700,000,000.  It  seems  more  probable  that 
the  figure  will  prove  to  be  at  least  a  billion  and  a  half  dollars. 
Under  our  reclamation  policy,  some  4,000,000  acres  of  land 
have  been  made  available  for  cultivation.  Some  $2,000,000,000 
worth  of  crops  have  been  harvested  on  this  land.  In  no  State 
directly  affected  by  the  proposed  projects  is  there  anything 
Uke  a  100-percent  utilization  of  land  available  for  crops.  The 
following  table,  furnished  by  the  Acting  Secretary.  Depart- 
ment of  Agriculture,  indicates  the  figures  employed  by  the 
Department  in  respect  to  land  utilization  for  each  of  the 
States  in  question  in  1934: 
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The  utilization  in  one  Instance — New  Mexico — ^is  less  than 
38  percent. 

Nevertheless,  the  program  contemplated  would  make  avail- 
able for  cultivation  or  increased  cultivation  hundreds  of 
thousands,  if  not  millions,  of  acres  of  land.  The  Bureau  of 
Reclamation  uses  the  figure  1.200.000  acres.  The  additional 
acrf  age  would  frequently  be  made  available  at  an  excessive 
cost  per  acre  and  despite  the  fact  that  we  have  been  spend- 
ing about  a  half  billion  dollars  a  year  under  the  Agricul- 
tural Adjustment  Act  and  the  so-called  SoU  Erosion  Act  to 
take  from  thirty  to  thirty-five  millions  of  acres  out  of 
cultivation. 

Testifying  recently  before  the  Independent  offices  appro- 
priation subcommittee  of  the  House,  Mr.  Chester  A.  Davis, 
former  Administrator  of  the  Agricultural  Adjustment  Admin- 
istration, suggested  that  for  every  additional  acre  brought 
into  cultivation  an  acre  should  be  taken  out  of  cultivation. 

TTie  enormous  expenditure  Involved  in  the  program  can 
only  be  appreciated  by  study  of  the  individual  items. 

The  Grand  Coulee  project,  in  Washington,  for  example, 
in  respect  to  which  an  additional  appropriation  of  $20,000.- 
000  is  requested,  involves  an  ultimate  expenditiire,  now 
estimated  by  the  Reclamation  Bureau  as  amounting  to 
$389,000,000.  I  am  advised  that  the  Board  of  Engineers  has 
estimated  the  cost  in  the  past  at  some  $711,000,000.  The 
project  had  strong  opposition  for  years.  It  appears  to  be 
indefeivslble  as  an  irrigation  project.  Justification  is  urged 
In  the  light  of  anticipated  power  development  which  ad- 
mittedly cannot  be  fully  utilized  for  some  19  years  to  come. 


Ttie  Central  Valley  project,  in  California,  for  which 
$16,000,000  is  requested,  involves  an  ultimate  expenditure 
which  has  been  estimated  aU  the  way  from  $170,000,000  to 
over  $600,000,000.  according  to  figures  of  the  California  State 
engineer.  The  original  proposal  contemplated  State  financ- 
ing with  Federal  contribution  to  the  extent  of  $12,000,000 
for  fiood  control  and  navigation.  The  present  proposal 
contemp>lates  financing  in  full  by  the  Federal  Government. 

The  Gila  project.  In  Arizona,  for  which  $2,500,000  is  re- 
quested Involves  an  ultimate  expenditure  estimated  at  $125,- 
000,000.  In  the  past  the  project  has  been  strongly  op- 
posed by  the  Department  of  Agriculture  due  to  conditions 
of  soil  and  climate. 

The  Grand  Lake-Big  Thompson  project  in  Colorado,  for 
which  authorization  is  requested  Involves  an  ultimate  ex- 
penditure estimated  at  from  twenty-five  to  fifty  million  dol- 
lars. This  project  involves  a  tunnel  12  Mz  miles  long  under  the 
Continental  Dinde,  to  carry  some  361,000  acre-feet  per  year 
from  the  west  to  the  east  side  of  the  Divide.  Authorization  is 
requested  despite  the  fact  that  surveys  have  not  yet  been 
completed.  Strong  opposition  has  been  presented  by  in- 
formed individuals  and  associations  all  over  the  country  be- 
cause of  the  cost  involved,  because  of  the  damage  to  Rocky 
Mountain  National  Park  and  because  of  the  departure  from 
established  National  Park  policy  excluding  commercial  un- 
dertaking from  all  parks. 

The  Casper -Alco\-a  project  in  Wyoming,  In  respect  to 
which  $4,000,000  is  requested,  contemplates  an  ultimate  ex- 
penditure of  $20,000,000.    The  project  appears  to  be  inde- 


fensible as  an  Irrigation  project  requiring  some  $600  per  acre 
for  additional  land  made  available  for  cultivation.  Justifi- 
cation is  urged  on  the  basis  of  charging  a  portion  of  the 
expenditure  only  to  irrigation,  the  balance  to  power. 

These  are  but  examples.  The  cost  is  enormous.  DetaDed 
justification  for  major  projects  is  lacking. 

I  am  not  opposed  to  reclamation — I  realize  fully  from  per- 
sonal observation  throughout  the  West  the  vital  part  that 
reclamation  has  played  in  the  life  of  the  Nation.  But  I  am 
opposed  to  reclamation  in  the  absence  of  demonstrated  need 
and  demonstrated  feasibility.  I  am  opposed  to  a  procedure 
which  denies  consideration  of  individual  reclamation  proj- 
ects— which  compels  consideration  of  7  or  16  great  projects 
as  a  unit.  And  I  am  opposed  to  a  policy  which  proposes  with 
one  hand  to  make  available  hundreds  of  thousands,  if  not 
millions,  of  additional  acres  of  land  for  cultivation  while 
with  the  other  hand  it  takes  millions  of  acres  of  land  out  of 
cultivation. 

To  vote  for  amendments  nos.  53  and  54  is  to  vote  to  com- 
mit the  Federal  Government  to  a  gigantic  reclamation  pro- 
gram without  proper  consideration  and  without  adequate 
justification  at  a  time  when  we  are  still  pursuing  a  policy  of 
crop  restriction,  at  a  time  when  the  Nation  is  confronted 
by  an  amazing  deficit  amounting  to  upwards  of  $6,000,000,000. 

WHY   A   LIFELONG   DEMOCRAT,   A   FORMER   MEMBER    OF   THE   UNITED 
STATES  SENATE,  CANNOT  SUPPORT  THE  ADMINISTRATION 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  I  also  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
include  a  short  statement  by  former  Senator  Bruce,  of 
Maryland. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  WIGGLESWORTH.  Mr.  Speaker,  under  leave  granted 
to  extend  my  remarks  in  the  Record,  and  at  the  suggestion 
of  the  author,  I  include  the  following  statement  made  in  a 
letter  addressed  to  the  New  York  Sun  by  Hon.  William  Cabell 
Bruce,  a  lifelong  Democrat  and  from  1923  to  1929  a  distin- 
guished Member  of  the  United  States  Senate  from  the  State 
of  Maryland: 

In  his  address  last  Thursday  night  at  the  State  convention  of 
the  Young  Democratic  Clubs.  Senator  Ttdincs  truly  said,  with  ref- 
erence to  the  next  Presidential  election:  "There  are  only  three 
courses  open.  We  can  support  the  Democratic  ticket,  we  can  sup- 
port the  Republican  ticket,  or  we  can  take  a  walk." 

Speaking  for  myself,  as  an  Individual  Democrat.  I  wish  to  say 
that  when  Mr.  Roosevelt  comes  up  for  reelection  I  shall  certainly 
not  "take  a  walk";  never,  since  I  became  old  enough  to  vote,  having 
failed  to  exercise  the  prlvUege  of  voting  at  a  Presidential  election 
or  of  frankly  announcing,  before  I  did  so.  for  what  Presidential 
candidate  I  intended  to  vote,  I  shall  certainly,  too,  not  cast  m.7 
ballot  for  Mr.  Roosevelt. 

ACKEES    WITH   FAMOTTS   DOCTOR 

In  my  conception  of  him  I  have  come  around  to  the  view  held  of 
him  by  one  of  the  most  famous  physicians  In  the  history  of  Balti- 
more, who  before  the  last  Presidential  election  said  to  me:  "I  have 
always  been  a  Democrat,  as  you  know,  but  I  cannot  vote  for  Roose- 
velt. I  was  frequently  brought  into  contact  with  him  at  Harvard, 
and  I  Just  do  not  think  that  he  has  the  practical  sense  to  be  Presi- 
dent of  the  United  States." 

In  my  humble  Judgment  Mr.  Roosevelt  as  President  has  proved 
himself  to  be  a  shtdlow,  impresslon&ble,  volatUe  man.  Inspired  by 
good  intentions  and  possessed  of  a  very  pleasing  presence,  but  con- 
spicuously deficient  In  all  the  higher  qualifications  for  the  office 
of  President. 

Therefore,  piirsulng  Senator  Ttdinos'  alternatives,  there  is  noth- 
ing for  me  to  do  except  to  vote  at  the  next  Presidential  election 
for  Mr.  Roosevelt's  Republican  opponent;  and  this  I  expect  con- 
fidently to  do,  for,  be  the  latter's  shortcomings  what  they  may, 
It  is  inconceivable  within  the  range  of  reasonable  probability,  as 
I  see  it,  that  they  could  produce  such  lamentable  results  as  have 
marked  the  Presidential  career  of  Mr.  Roosevelt;  that  Is  to  say,  dis- 
regard of  all  the  ordinary  principles  of  prudential  calciilatlon  and 
lore.slght  in  the  field  Df  Federal  revenue  and  expenditure;  Inane 
and  visionary  Industrial  and  social  planning  which,  in  several 
flagrant  Instances,  has  been  held  by  the  Supreme  Court  of  the 
United  States  to  have  violated  time-honored  American  principles 
of  local  self-government  and  Individual  freedcan;  loss  of  m(X«le 
en  the  part  of  thousands  of  human  beings,  bred  by  extravagant 
end  Ul-concelved  programs  ol  governmental  relief;  the  crack- 
bra  ned  vagaries  of  radical  agitators,  resolved  to  go  Mr.  Roosevelt 
one  better;  insurrectionary  class  prejudice  and  violence,  such  as 
only  a  day  or  so  ago  Incited  a  labor  leader  In  New  York  to  threaten 
"to  tear  down"  that  city  U  the  demands  of  his  following  were  not 


conceded;  the  resasclt&tion  on  a  vast  scale  of  the  detestable  sys- 
tem of  apoUs  pollUcs  in  the  province  of  the  Federal  Oovenunent 
which  the  Federal  merit  system  of  appointment,  vmder  the  foster- 
ing care  of  Grover  Cleveland  and  every  subsequent  President  of  the 
United  States,  Democratic  or  Republican,  with  the  exception  of 
Mr.  Roosevelt,  has  done  so  much  to  rebuke  and  keep  within 
bounds;  and  Invasions  of  the  legislative  authority  of  Congress  by 
Executive  authority  which  lead  directly  In  the  end  to  the  dictator- 
ship of  a  Hitler,  a  Mussolini,  or  a  Stalin. 

BRINGS   IN   CLASSIC   FABLB 

When  I  think  of  the  vast  horde  of  subordinate  officeholders,  im- 
posed by  Mr.  Roosevelt,  with  Mr.  Farley  at  his  elbow,  on  the 
Federal  civil  service,  without  the  slightest  heed  to  the  salutary 
principle  of  nonpartisan,  competitive  examination,  which  governs 
appointments,  covered  by  the  Federal  merit  system  of  appolntnaents, 
I  cannot  but  recall  the  celebrated  declaration  of  Lord  Melbourne 
that  he  was  pnrtlal  to  the  English  Order  of  the  Garter  because 
there  was  "no  damned  nonsense  of  merit"  about  it. 

The  classic  fable  tells  us  that  no  sooner  had  Phaeton  received 
from  his  father  the  reins,  with  which  the  chariot  of  the  Sun  was 
controlled,  than  he  betrayed  his  ignorance  and  Incapacity  to 
guide  the  chariot.  The  result  was  a  menace  to  heaven  and  earth, 
which  did  not  come  to  an  end  luitil  Jupiter  struck  Phaeton  with 
one  of  his  thunderbolts  and  hurled  him  headlong  from  heaven 
Into  the  River  Po.  Only  short  of  the  thunderbolt  of  popular  wrath 
at  a  Presidential  election  does  the  monstrous  system  of  artificial 
administration,  built  up  by  Mr.  Roosevelt,  seem  now  to  have 
arrived. 

THOUSANDS   ADDED   TO   PAT   BOLL 

Our  country  is,  unquestionably,  recovering,  to  a  noticeable  ex- 
tent, from  the  worst  effects  of  our  last  great  economic  crisis.  It 
has  always  recovered  from  such  crises;  but,  undeniably,  the  prin- 
cipal thing  from  which  It  has  to  recover  Is  Mr.  Roosevelt  himself. 
He  seems  as  powerless  to  contrcd  his  chariot  as  Phaeton  was  to 
control  his. 

Only  recently  thousands  of  more  officeholders  have  been  added 
to  the  pay  roll  of  the  Federal  Government;  the  relief  load  of  our 
country.  In  January  1936,  was  about  what  it  was  In  January  1935. 
and  it  Is  claimed  by  the  American  Federation  of  Labor  that  the 
rise  In  unemployment  In  December-January  last  was  the  highest, 
in  that  period,  In  the  last  5  years. 

NATIONAL  DEBT   INCREASING 

Our  national  debt  Is  still  steadUy  Increasing,  and  new  tax  thumb- 
screws are  being  devised  to  rack  still  further  the  tortured  limbs 
of  the  hapless  American  taxpayer.  In  the  face  of  such  conditions 
as  these,  we  cannot  hope  that  the  economic  recovery,  which  is 
now  under  way,  can  do  more  than  progress  haltingly  untU  another 
thvmderbolt  Is  hurled,  and  another  rash  chariot  driver,  like 
Phaeton,  Is  cast,  not  Into  the  Po,  but  Into  the  Potomac. 

By  pen,  tongue,  and.  to  the  extent  of  my  abUlty,  by  purse,  I  did 
all  In  my  power  to  bring  about  the  defeat  of  William  J.  Bryan, 
whose  election  as  President  would.  In  my  opinion,  have  been  of 
much  less  pernicious  moment  to  the  happiness  and  welfare  of  the 
people  of  the  United  States  than  would  be  the  reelection  of  Mr. 
Roosevelt.  If  I  am  living  In  November  1936  I  shall  assuredly 
follow,  in  relation  to  Mr.  Roosevelt,  the  example  which  I  set 
myself  In  relation  to  Bryan — the  only  candidate  of  the  Democratic 
Party  for  the  Presidency  against  whom  I  have  ever  voted. 

LEAVE  or  ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Adair  (at  the  request  of  Mr.  Thompson),  indefinitely,  oh 
account  of  illness. 

BATOU   ST.    JOHN,    NEW   ORLEANS.    LA. 

Mr.  FERNANDEZ.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  a  bill  which  is  an  emer- 
gency matter  (H.  R.  11792)  declaring  Bayou  St.  John,  in 
the  city  of  New  Orleans,  La.,  a  nonnavigable  stream. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  this  bill? 

Mr.  FERNANDEZ.  It  is  a  bill  to  declare  a  bayou  that 
i\ins  within  the  city  of  New  Orleans  a  nonnavigable  stream 
in  order  that  some  worth-while  W.  P.  A.  projects,  such  as  the 
building  of  bridges  across  it,  may  be  commenced.  "ITiere  is 
no  opposition  to  the  measure. 

Mr.  RICH.  I  may  say  to  my  colleagues  that  they  are 
hunting  everything  under  the  sun  to  spend  W.  P.  A.  money 
on.  and,  goodness  knows,  if  we  are  going  to  have  to  continue 
this,  we  might  as  well  do  so  in  New  Orleans  as  anywhere 
else. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc^  That  Bayou  St.  Jc^m,  in  the  city  of  New 
Orleans,  La.,  be,  and  the  same  Is  hereby,  declared  to  be  not  a 
navigable  water  of  the  United  States  within  the  meaning  of  the 
laws  enacted  by  Congress  for  the  preservation  and  protection  of 
such  waters. 

Sbc.  2.  The  rlglit  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 
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The  biU  wms  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  FERNANDEZ.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

TTiere  was  no  objection. 

Mr.  FERNANDEZ.  Mr.  Speaker,  Bayou  St.  John  extends 
southward  3.9  miles  Into  the  city  of  New  Orleans  from  Lake 
Pontchartrain.  It  Is  generally  from  100  to  170  feet  In 
width  and  has  a  depth  of  from  6  to  11  feet,  except  near 
the  entrance,  which  is  obstructed  by  a  wide  bar.  The 
bayou  and  an  artificial  extension  8,000  feet  long,  named  the 
Carondelet  Canal,  was  operated  as  a  toll  waterway  for  over 
a  century  prior  to  1908.  The  Carondelet  Canal  was  closed 
to  na^gation  in  1908  and  has  since  been  acquired  and  partly 
filled  by  the  State.  The  bayou  Is  not  under  improvement 
by  the  United  States.  C(xnmerce  on  the  bayou  has  declined 
since  the  closure  of  the  Carondelet  Canal,  and  in  1934  was 
limited  to  the  movement  of  1.900  tons  of  lumber.  With  the 
exception  of  a  few  small  lots,  the  entire  area  near  the  bayou 
has  been  zoned  by  the  city  for  residential  purposes  and  the 
most  of  the  left  bank  is  controlled  by  the  city  and  reserved 
for  park  derelopment.  llie  only  industry  of  any  conse- 
quence along  the  waterway  are  two  small  boat  repair  shops 
near  its  upper  end  and  a  lumberyard  below  Esplanade 
Avenue.  Esplanade  Avenue  crosses  the  bayou  nine- tenths 
of  a  mile  below  its  head.  Because  of  the  immaterial  value 
of  Bayou  St.  John  above  Esplanade  Avenue  as  a  highway 
of  commerce  for  trade  and  travel  by  water,  the  War  De- 
partment has  no  objection,  as  far  as  the  general  interests  of 
navigation  are  concerned,  to  this  bill.  H.  R.  11792. 

Under  municipal  ordinance  by  the  Commission  Council  of 
New  Orleans  adopted  in  1934.  Bayou  St.  John  above  Es- 
planade Avenue  is  to  be  used  as  an  aquatic  park.  With  the 
passage  of  this  bill,  the  bridging  of  the  bayou  at  or  near 
Demourelle  Island  will  be  done  without  having  to  take  into 
account  the  requirements  of  navigation,  and  also  permit 
the  elimination  of  the  lift  span  from  the  Esplanade  Avenue 
Bridfe.  It  is  the  intention  of  the  commission  council  to 
erect  a  new  concrete  arched  pedestrian  and  vehicular  bridge 
across  Bayou  St.  John  at  Esplanade  Avenue,  sufficiently  wide 
for  four  lanes  of  traffic  and  pedestrian  walks  on  both  sides. 
A  check  revealed  that  more  than  10.000  vehicles  passed  over 
the  present  lift  bridge  a  day  and  more  than  2.000  pedestrians 
and  cyclists  used  it  daily  during  a  3-day  period. 

TTie  Commission  Council  of  the  City  of  New  Orleans, 
March  19.  1930,  unanimously  adopted  a  motion  going  on 
record  in  favor  of  the  action  taken  to  approve  the  bill  as 
introduced  by  me  and  instructed  the  city  engineer  to  prepare 
report  to  show  what  extreme  cost  and  inconvenience  it  would 
be  to  the  people  of  New  Orleans  if  the  bill  is  not  adopted,  and 
that  it  is  for  the  public  welfare  of  the  people  of  that  city  that 
the  bill  be  enacted  into  law. 

The  city  park  board,  through  the  W.  P.  A.,  has  dedicated  10 
acres  near  the  lake  end  of  the  park  to  a  public  yacht  basin, 
tying  in  with  Bayou  St.  John,  which  will  remove  aU  neces- 
sity for  pteaaure  boats  to  moor  in  Bayou  St.  John.  The 
basin  will  be  provided  with  all  modem  sanitary  facilities  and 
work  will  i^rvnmmnr^  promptly. 

AmfOTTKCnCXRT 

Mr.  BANEHEAD.  Mr.  Speaker,  I  desire  to  make  the  an- 
nouncement, if  it  is  permissible  under  the  rules,  that  the 
Members  who  are  on  the  Bell  investigating  committee  were 
absent  yesterday  on  four  roll  calls.  They  desire  to  have  it 
explained  and  noted  in  the  Rxcord  that  they  were  absent 
because  of  attendance  upon  their  official  duties  in  connection 
with  that  committee. 

SXXATX   KHROLLXO    BILLS   SacmB 

Tiie  SPEAKER  announced  his  slgnatore  to  enrolled  bQls  of 
the  Senate  of  the  following  titles: 


8. 5€0.  An  act  for  the  relief  of  the  Western  Electric  Co., 
Inc.; 

S.  760.  An  act  for  the  relief  of  Harry  P-  Hollidge; 

S.  952.  An  act  for  the  relief  of  2Selma  Halverson; 

S.  1186.  An  act,  for  the  relief  of  Prank  P.  Ross; 

S.  1328.  An  act  for  the  relief  of  the  Snare  k  Triest  Co.,  now 
Frederick  Snare  Corporation; 

S.  1431.  An  act  for  the  relief  of  the  Collier  Manufacturing 
Co.,  of  Barnesvllle.  Ga.; 

S.  1490.  An  act  for  the  relief  of  Earl  A.  Ross; 

S.  2520.  An  act  for  the  relief  of  T.  D.  Randall  It  Co.; 

S.  2734.  An  act  to  confer  jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus,  Annie  Ulrick,  Samuel  Henry,  Charles  W. 
Hensor.  Headley  Woolston,  John  Henry,  estate  of  Harry 
B.  C.  Margenmi.  and  George  H.  Custer,  of  Falls  Township 
and  borough  of  TuUytown,  Bucks  County,  Commonwealth 
of  Pennsylvania: 

S.  4317.  An  act  to  authorize  the  Secretary  of  War  to  grant 
to  the  city  of  Buffalo.  N.  Y.,  the  right  and  privilege  to  occupy 
and  use  for  sewage-disposal  facilities  part  of  the  lands  form- 
ing the  pier  and  dikes  of  the  Black  Rock  Harbor  improve- 
ment at  BufFalo.  N.  Y.;  and 

S.  4594.  An  act  to  supplement  the  act  of  June  25,  1929 
fch.  41,  46  Stat.  L.  41).  which  authorized  and  directed  the 
Attorney  General  to  institute  suit  against  the  Northern 
Pacific  Railway  Co.  and  others. 

BILLS  PRESENTXD  TO  THX  PRXSIOENT 

Mr.  PARSONS,  from  the  Committee  mi  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  tiie 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  2982.  An  act  for  the  relief  of  Sarah  Shelton; 

H.  R.  7110.  An  act  to  authorize  the  President  to  bestow  the 
Navy  Cross  upon  Brig.  Gen.  Robert  H.  Dunlap,  United  States 
Marine  Corps,  deceased; 

H.  R.  8262.  An  act  for  the  relief  of  Tom  Rogers,  and  the 
heirs  of  W.  A.  Bell,  Israel  Walker,  Henry  Shaw,  Thomas 
Bailey,  and  Joseph  Watson; 

H.  R.  8287.  An  act  to  establish  an  assessed  valuation  real 
property  tax  in  the  Virgin  Islands  of  the  United  States; 

H.  R.  8372.  An  act  to  authorize  the  acquisition  ot  lands  in 
the  vicinity  of  Miami,  Fla,.  as  a  site  for  a  naval  air  station 
and  to  authorize  the  construction  and  installation  of  a  naval 
air  station  thereon; 

H.  R.  8431.  An  act  to  provide  for  the  establishment  of  the 
Port  Prederica  National  Monument,  at  St.  Simon  Tyjin-nfi  Qa., 
and  for  other  purposes; 

H.  R.  8784.  An  act  to  authorize  withholding  compensation 
due  Government  personnel; 

H.  R.  9995.  An  act  to  grant  a  renewal  of  patent  no.  59560, 
relating  to  the  emblem  of  the  DisiUaled  American  Veterans  of 
the  World  War; 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no.  40029, 
rtiating  to  the  badge  of  the  Hcdy  Name  Society; 

H.  R.  10267.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  division  superintendents,  assistant  division  superin- 
tendents, assistant  superintendents  at  large,  assistant  super- 
intendent in  charge  of  car  construction,  chief  clerks,  assist- 
ant chief  clerk,  and  clerks  in  charge  of  sections  in  offices  of 
division  superintendents  in  the  Railway  Mail  Service,  to  cor- 
resp<xid  to  the  rates  estal^Ushed  by  the  Classification  Act  of 
1923,  as  amended;  and 

H.  R.  10934.  An  act  to  authorize  the  transfer  of  the  custom- 
house at  Salem.  Mass.,  from  the  Jurisdiction  of  the  Treasury 
Department  to  the  Department  of  the  interior. 

ADJOXTKNICKirT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
30  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday.  May  21, 1M6,  at  12  o'clock  dooq. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

839.  A  communication  from  the  President  of  the  United 
States,  transmitting,  pursuant  to  House  Resolution  296,  dated 
Augtist  7,  1935,  information  concerning  the  number  and  dis- 
tribution of  Federal  institutions  and  establishments  of  every 
kind  and  character  which  are  depositing  or  causing  to  be 
deposited  raw,  untreated  sewage  into  navigable  or  nonnavi- 
gable  waters  of  the  United  States,  and  such  recommenda- 
tions v^ith  respect  thereto  as  is  deemed  advisable  and  in  the 
public  interest  (H.  Doc.  No.  495) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed. 

840.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  records 
of  the  Veterans'  Administration  which  the  Administration 
has  recommended  should  be  destroyed  or  otherwise  disposed 
of;  to  the  Committee  on  Disposition  of  Executive  Papers. 

841.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  records 
of  the  Federal  Trade  Commission  which  the  Commission  has 
recommended  should  be  destroyed  or  otherwise  disposed  of; 
to  the  Committee  on  Disposition  of  Executive  Papers. 

842.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  a  list  of  i>apers  among  the  archives  and  records 
of  the  Federal  Reserve  Board  which  the  Board  has  recom- 
mended should  be  destroyed  or  otherwise  disposed  of;  to  the 
Committee  on  Disposition  of  Executive  Papers. 

843.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  a  list  of  papers  among  the  archives  and  rec- 
ords of  the  United  States  Employees'  Ccwnpensation  Com- 
mission which  the  Commission  has  recommended  should  be 
destroyed  or  otherwise  disposed  of;  to  the  Committee  on 
Disposition  of  Executive  Papers. 

844.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  rec- 
ords of  the  Civil  Service  Commission  which  the  Commis- 
sion has  recommended  should  be  destroyed  or  otherwise 
disposed  of;  to  the  Committee  on  Disposition  of  Executive 
Papers. 

845.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  rec- 
ords of  the  Department  of  Cwnmerce  which  the  Depart- 
ment has  recommended  should  be  destroyed  or  otherwise 
disposed  of;  to  the  Committee  on  Disposition  of  Executive 
Papers. 

846.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  rec- 
ords of  the  Department  of  Agriculture  which  the  Depart- 
ment has  recommended  should  be  destroyed  or  otherwise 
disposed  of;  to  the  Committee  on  Disposition  of  Executive 
Papers. 

847.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  records 
of  the  Post  Office  Department  which  the  Department  has 
recommended  should  be  destroyed  or  otherwise  disposed  of; 
to  the  Committee  on  Disposition  of  Executive  Papers. 

848.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  a  list  of  papers  among  the  archives  and  records 
of  the  Department  of  War  which  the  Department  has  recom- 
mended should  be  destroyed  or  otherwise  disposed  of;  to  the 
Committee  on  Disposition  of  Executive  Papers. 

849.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  lists  of  papers  among  the  archives  and  records 
of  the  Department  of  the  Treasury  which  the  Depcwtment 
has  recommended  should  be  destroyed  or  otherwise  disposed 
of;  to  the  Committee  on  Disposition  of  Executive  Papers. 

850.  A  letter  from  the  Archivist  of  the  United  States, 
transmitting  a  list  of  papers  among  the  archives  and  records 
of  the  Department  of  State  which  the  Department  has  rec- 
ommended should  be  destroyed  or  otherwise  disposed  of;  to 
the  Committee  on  Dispositioia  Oif  Executive  Paipeiai^ 
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REPORTS  OF  COMMITTESS  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  GILLETTE:  Committee  on  Foreign  Affairs.  B.  4584. 
An  act  to  amend  the  Migratory  Bird  Treaty  Act  of  July  3, 
1918  (40  Stat.  755) ,  to  extend  and  adapt  its  provisions  to  the 
convention  between  the  United  States  and  the  United  Mexi- 
can States  for  the  protection  of  migratory  birds  and  game 
mammals  concluded  at  the  City  of  Mexico,  February  7,  1936, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
2692).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  CASTELLOW:  Committee  on  Foreign  Affairs.  H.  R. 
12257.  A  bill  to  extend  the  jurisdiction  of  the  United  States 
Court  for  China  to  offenses  committed  on  the  high  seas; 
without  amendment  (Rept.  No.  2693).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Joint  Resolution  563.  Joint  resolution  to  declare 
December  26,  1936,  a  legal  holiday  in  the  District  of  Co- 
lumbia; without  amendment  (Rept.  No,  2694).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  1976.  An  act  to  amend  the  act  entitled  "An 
act  making  appropriations  for  the  military  and  nomnilitary 
activities  of  the  War  Department  for  the  fiscal  year  ending 
June  30,  1927,  and  for  other  purposes",  approved  April  15, 
1926,  so  as  to  equalize  the  allowances  for  quarters  and  sub- 
sistence of  enlisted  men  of  the  Army,  Navy,  and  Marine 
Corps;  without  amendment  (Rept,  No.  2696).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  10669.  A  bill  authorizing  an  appropriation  for  pay- 
ment to  the  Sac  and  Fox  Tribe  of  Indians  in  the  State  of 
Oklahoma;  without  amendment  (Rept.  No.  2697).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  FULMER:  Committee  on  Agriculttu*e.  S.  81.  An  act 
to  provide  for  the  collection  and  publication  of  statistics 
of  peanuts  by  the  Department  of  Agriculture;  without 
amendment  (Rept.  No.  2698).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  11929.  A 
bill  granting  to  the  State  of  Iowa  for  State  park  purposes 
certain  land  of  the  United  States  in  Clayton  County,  Iowa; 
without  amendment  (Rept.  No.  2699) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union- 
Mr.  HAINES:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  6868.  A  bill  to  provide  time  credits  for  sub- 
stitutes in  the  motor-velycle  service;  with  amendment  (Rept. 
No.  2724) .  Referred  to  the  Committee  of  the  Wliole  House 
on  the  state  of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12646.  A  bill  to  amend  section  318  of  the 
Communications  Act  of  1934;  without  amendment  (Rept. 
No.  2725).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  11325.  A  bill  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleima  prod- 
ucts In  the  District  of  Columbia;  with  amendment  (Rept. 
No.  2727).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OF  COMMTTTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI, 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  3992.  An  act  for  the  relief  of  Capt.  Laurence 
V,  Houston,  retired;  without  amendment  (Rept.  No.  2695). 
Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  RYAN:  Committee  on  Claims.  H.  R.  1367.  A  bill  for 
the  relief  of  William  A.  McMahan;  with  amendment  (Rept. 
No.  2700  >.  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  2323.  A 
bill  for  the  relief  of  Dean  Scott;  with  amendment  (Rept.  No. 
2701) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  2932.  A  bill  for 
the  relief  of  the  International-Great  Northern  Railroad  Co.; 
with  amendment  (Rept.  No.  2702).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  7822.  A  bill 
for  the  relief  of  Lucretia  Norrls;  with  amendment  (Rept. 
No.  2703 » .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  RYAN:  Committee  on  Claims.  H.  R.  7947.  A  bill  for 
the  relief  of  Rev,  Harry  J.  Hill;  with  amendment  (Rept.  No. 
2704 1 .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  7970.  A  bill  for 
the  relief  of  V.  P.  Johnson;  with  amendment  (Rept.  No. 
27051.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  8643.  A  bill  for 
the  relief  of  Mr.  and  Mrs.  Frank  Daley;  with  amendment 
(Rept.  No.  2706).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  8841.  A  bill 
for  the  relief  of  Estelle  Mary  MacDonald  and  Marilyn  Mac- 
Donald;  with  amendment  (Rept.  No.  2707).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  8898.  A  bill 
for  the  relief  of  Barbara  Jean  Matthews,  a  minor;  with 
amendment  iRept.  No.  2708) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  PnTENGER:  Committee  on  Claims.  H.  R.  9237.  A 
bill  for  the  relief  of  Annie  E.  Hyland;  with  amendment  tRept. 
No.  2709).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  9418.  A 
bill  for  the  relief  of  Edward  L.  Gockeler;  with  amendment 
(Rept.  No.  2710).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  9896.  A  bill 
for  the  relief  of  Andrew  Dowd;  with  amendment  (Rept.  No. 
2711) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  10169.  A  bill 
for  the  relief  of  L.  M.  Crawford;  with  amendment  (Rept.  No. 
2712) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
10222.  A  bill  for  the  relief  of  Sarah  E.  Palmer:  with  amend- 
ment (Rept.  No.  2713).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.    H.  R.  10527.    A 
bill  for  the  relief  of  Harris  Bros.  Plumbing  Co.;  with  amend- 
ment (Rept.  No.  2714).    Referred  to  the  Committee  of  the 
--Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  10677.  A  bill 
for  the  relief  of  Cora  Pulghum  and  Ben  Peterson;  with 
amendment  (Rept.  No.  2715).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  10697.  A  bill 
for  the  relief  of  George  Houston;  with  amendment  (Rept.  No. 
2716) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
11203.  A  bin  for  the  relief  of  Andrew  Smith;  with  amend- 
ment (Rept.  No.  2717).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  11461.  A  bill  for 
the  relief  of  the  estates  of  N.  G.  Harper  and  Amoe  Phillips; 
with  amendment  (Rept.  No.  2718).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R, 
11868.  A  bill  for  the  relief  of  Brook  House.  Ltd^  of  Sydney. 
Australia;  without  amendment  (Rept  No.  2719).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  House  Joint  Resolution 
522.  Joint  rescriution  for  the  relief  of  William  W.  Bruns- 
wick; with  amendment  (Rept.  No.  2720).  Referred  to  the 
Committee  of  the  Whole  Hous«. 


Mr.  PITTENGER:  Committee  on  Claims.  S.  3861.  An 
act  for  the  relief  of  the  Alaska  Commercial  Co.,  of  San 
FYancisco,  Calif.;  without  amendment  <Rcpt.  No.  2721).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  4358.  An  act  for  the  relief  of  Harry  L.  Parker;  without 
amendment  (Rept.  No.  2722).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Marj-land:  Committee  on  Claims. 
S.  4359.  An  act  for  the  relief  of  W.  D.  Reed;  without 
amendment  'Rept.  No.  2723).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  12788.  A  bill  for  the  relief  of  sundry  claimants,  and 
for  other  purposes;  with  amendment  (Rept.  No.  2726).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DeROUEN:  A  bill  (H.  R.  12789)  to  authorize  the 
exchange  of  certain  lands  within  the  Great  Smoky  Moun- 
tains National  Park  for  lands  within  the  Cherokee  Indian 
Reservation.  N.  C,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  EKWALL:  A  bill  (H.  R.  12790)  to  authorize  com- 
pletion, maintenance,  and  operation  of  certain  facilities  for 
navigation  on  the  Columbia  River,  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  12791)  to  fulfill  cer- 
tain treaty  obligations  with  respect  to  water  levels  of  the 
Lake  of  the  Woods;  to  the  Committee  on  Foreign  Affairs. 

Also,  a  bill  (H.  R.  12792)  to  prohibit  the  commercial  use 
of  the  coat  of  arms  of  the  Swiss  Confederation  pursuant  to 
the  obligation  of  the  Government  of  the  United  States  under 
article  28  of  the  Red  Cross  Convention  signed  at  Geneva 
July  27,  1929;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  DOUGHTON:  A  bUl  (H.  R.  12793)  to  amend  cer- 
tain administrative  provisions  of  the  internal- revenue  laws, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

By  Mrs.  OT)AY:  A  bill  (H.  R.  12794)  to  extend  the  defi- 
nition of  an  alien  veteran,  for  natxiralization  purposes  only. 
so  as  to  include  certain  alien  enemies  and  nationals  of 
Turkey  and  Bulgaria  who  rendered  active  service  in  United 
States  armed  forces  with  personal  record  of  loyalty  to  the 
United  States,  and  for  other  purposes;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  COFFEE:  A  bill  (H.  R.  12795)  to  provide  that  cer- 
tain taxes  with  respect  to  coconut  oil  be  covered  into  the  gen- 
eral funds  of  the  Treasury,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  C<X)LEY:  A  bill  (H.  R.  12796)  to  amend  the  act 
entitled  "An  act  to  provide  for  the  times  and  places  for  hold- 
ing court  for  the  eastern  district  of  North  Carolina",  approved 
May  10.  1928.  as  amended  (U.  S.  C.  1934  ed..  title  28,  sec.  179; 
U.  S.  C,  Supp.  I,  title  28,  sec.  179) ;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  FERNANDEZ:  A  bill  (H.  R.  12797)  to  include  na- 
tive-bom Filipinos  for  eli^bihty  under  the  naturalization 
laws,  as  amended,  who  served  diu-ing  the  World  War,  and  for 
other  purposes;  to  the  Committee  on  Immigration  and  Nat- 
uralization. 

By  Mr.  HILDESRANDT:  A  bill  (H.  R.  12798)  to  amend 
section  673,  chapter  17,  title  28.  Judicial  Code  of  the  United 
States  Statutes,  edition  of  December  6,  1926;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  WARREN:  A  bill  (H.  R.  12799)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  three 
hundred  and  fiftieth  anniversary  of  Sir  Walter  Raleigh's 
colony  on  Roanoke  Island.  N.  C,  known  in  history  sis  the 
Lost  Colony,  and  the  birth  of  Virginia  Dare,  the  first  child  of 
English  parentage  to  be  bom  on  the  American  Continent,  and 
her  baptism;  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 
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By  Mr.  VINSON  of  Kentucky:  A  Wn  (H.  R.  12800)  to  regu- 
late interstate  commerce  in  bituminous  coal,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BLANTON:  Joint  resolution  (H.  J.  Res.  592)  mak- 
ing appropriations  for  support  of  the  government  of  the 
District  of  Columbia  for  the  fiscal  year  ending  June  30,  1937, 
and  for  other  purposes;  to  the  Committee  on  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  mle  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KENNEDY  of  Maryland:  A  bUl  (H.  R.  12788)  for 
the  relief  of  sundry  claimants,  and  for  other  purposes;  to 
the  Committee  on  Claims. 

By  Mr.  AYERS:  A  bill  (H.  R.  12801)  to  CMifer  jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  the  Waterton  Oil,  Land  &  Power 
Co..  of  Butte.  Mont.,  against  the  United  States;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  CARMICHAEL:  A  blU  (H.  R.  12802)  for  the  reUef 
of  Edna  Lee  Fuqua  and  Vemedla  Eggleston  Puqua;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  12803)  for  the  relief  of  Howard  Puqua; 
to  the  Committee  on  Claims, 

Also,  a  bill  (H.  R.  12804)  for  the  relief  of  the  estates  of 
Cleoney  Fuqua  and  MUes  Moore;  to  the  Committee  on  Claims. 

By  Mr.  CELLER:  A  bill  (H.  R.  12805)  for  the  relief  of  the 
Nafra  Co.,  Inc.,  and  to  confer  jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  certain  claims  of  the  Nafra  Co..  Inc.,  against  the 
United  States;  to  the  Committee  on  Claims. 

By  Mr.  GINGERY:  A  bill  (H.  R.  12806)  for  the  relief  of 
James  P.  McDonnell;  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  12807)  for  the  relief  of  Walter  Francis 
Meinhart;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  12808)  for  the  re- 
lief of  William  E.  Burch;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MOTT:  A  bill  (H.  R.  12809)  granting  a  pension  to 
Willie  D.  Nelson ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SCHULTE:  A  bill  (H.  R.  12810)  granting  a  pension 
to  Simon  R.  Ditzler;  to  the  Committee  on  Pensions. 

By  Mr.  SMITH  of  West  Virginia:  A  biU  (H.  R.  12811)  for 
the  relief  of  the  Kanawha  Valley  Coal  Co.;  to  the  Committee 
on  ClaJUns. 

By  Mr.  SNKLL:  A  bill  (H.  R.  12812)  granting  an  Increase 
of  pension  to  Mary  Catherine  Green;  to  the  Committee  on 
InvsJid  Pensions. 

By  Mr.  TONRY:  A  bill  (H.  R.  12813)  for  the  relief  of 
Oeorg  Ferdinand  Erich  Emnu-ich,  also  known  as  Richard 
Shultz;  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 


PETITIONS,  ETC. 


Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10919.  By  Mr.  DE  ROUEN:  Petition  of  Bayou  Plaquemine 
Gravity  Drainage  District  No.  12,  of  St.  Landry  Parish,  La., 
urging  the  favorable  consideration  by  the  House  of  Senate 
bill  630;  to  the  Committee  on  Agricultiu-e. 

10920.  By  Mr.  DARROW:  PetiUon  of  the  Philadelphia 
Board  of  Trade,  protesting  against  the  enactment  of  the 
Healey  bill  CH.  R.  11554) ;  to  the  Committee  on  the  Judiciary. 

10921.  Also,  petition  of  tlie  Philadelphia  Board  of  Ttade. 
protesting  against  the  enactment  of  House  bin  12395.  the 
revenue  bill;  to  the  Committee  on  Ways  and  Means. 

10922.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mamie 
Cerf ;  Joe  Jolesch;  Charles  S.  Cook;  F.  B.  Vrla;  J.  W.  Tblleson, 
president,  the  Citizens  National  Bank,  of  Ennis;  E.  C.  Haw- 
kins, vice  president  of  Ennis  State  Bank;  W.  F.  TempIettMa; 
and  Ernest  L.  Raphael,  all  of  Ennis,  Tex.,  favoring  Senate 
Joint  Resolution  205,  by  Mr.  Smith;  to  the  Committee  on 
Agriculture. 


10923.  Also,  petition  of  Mrs.  O.  L.  Austin,  Mrs.  Roy  Brown, 
Mrs.  S.  N.  Brown,  Mrs.  J.  M.  Thompson.  W.  C.  Norris,  J.  B. 
Adkins,  and  a  large  number  of  other  citizens,  all  of  Navarro 
County,  Tex.,  favoring  House  bill  7122;  to  the  Committee  on 
Pensions. 

10924.  By  Mr.  PETERSON  of  Georgia:  PeUtion  of  H.  H. 
Warner,  1505  Washington  Street;  J.  F.  Inglesby,  404  East 
Park  Avenue;  and  other  railroad  employees,  of  Savannah, 
Ga.,  protesting  against  taxes  authorized  by  House  bill  8651, 
known  as  Railroad  Retirement  Act  of  1935,  and  House  bill 
8652,  known  as  "An  act  to  levy  excise  tax  upon  carriers  and 
income  tax  upon  their  employees";  to  tlae  Committee  on 
Ways  and  Means. 

10925.  By  Mr.  SCOTT:  Petition  of  the  Democratic  Edu- 
cational Group  (a  club  of  800  members) ,  requesting  the  Com- 
mittee on  Post  Offices  and  Post  Roads  in  the  United  States 
Senate  to  strongly  urge  the  next  Congress  to  enact  a  law 
providing  for  a  30-hour  week  for  all  postal  and  other  Fed- 
eral employees;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10926.  Also,  petition  of  the  Federation  of  Citizens'  Asso- 
ciations, Central  Labor  Union  (representing  organized  labor 
in  the  District  of  Columbia),  and  the  Southwest  Citizens' 
Association,  endorsing  the  Scott  resolution.  No.  486,  and 
petitioning  the  Speaker  to  appoint  a  committee  of  five 
select  Members  to  investigate  fatalities  and  injuries  in  the 
District  of  Columbia,  to  inquire  into  elevator  accidents,  set 
standard  qualifications  for  elevator  inspection,  investigate 
office  of  building  inspector,  examine  plan  to  establish  self- 
supporting  elevator-inspection  department,  to  determine 
whether  or  not  investigation  of  accidents  conducted  by 
building  inspectors  have  a  tendency  to  excuse  improper  per- 
formance of  duty,  to  report  to  the  House  the  results  of  its 
investigations,  that  congressional  committees  of  investigation 
be  requested  to  make  special  study  of  antiquated  elevators 
in  District  Building;  to  the  Committee  on  the  District  of 
Coliunbia. 

10927.  By  Mr.  SMITH  of  West  Virginia:  Petition  of  citi- 
zens of  Raleigh  County,  W.  Va.,  urging  the  enactment  of 
pending  antilynch  legi^tion;  to  the  Committee  on  the 
Judiciary. 

10928.  By  Mr.  SUTPHIN:  Petition  of  the  Board  of  Com- 
missioners of  the  City  of  New  Brunswick,  N.  J.,  that  the 
United  States  Senate  enact  the  United  States  Housing  Act 
of  1936,  being  Senate  bill  No.  4424,  introduced  by  Senator 
Robert  F.  Wagker.  and  that  the  House  of  Representatives 
enact  the  identical  measure  introduced  in  the  House  by 
Congressman  Hkkky  Ellknbogen  and  being  House  bill 
12164;  to  the  Committee  on  Appropriations. 

10929.  By  Mr.  WIGGLESWORTH:  Petition  of  the  General 
Court  of  Massachusetts,  favoring  the  permanency  of  the 
Civilian  Conservation  Corps;  to  the  Committee  on  Appro- 
priations. 

10930.  Also,  petition  of  the  General  Court  of  Massa- 
chusetts, relative  to  affording  the  privilege  (A  entry  into  this 
country  to  those  persons  who  are  being  persecuted  and  dis- 
criminated against  in  Germsmy;  to  the  Committee  on  For- 
eign Affairs. 

10931.  By  the  6I%AKER:  Petition  of  the  Boonville  Press 
Ctaib,  Boonrille.  Ind.;  to  the  Committee  on  the  Library. 

10932.  Also,  petition  of  the  city  of  New  Brunswick,  N.  J,; 
to  the  Committee  (Xi  Banking  and  Currency. 


SENATE 

Thursday,  May  21,  1936 

iLesrUlative  day  of  Tuesday.  May  12,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  exx^raticn 
of  the  recess. 

THK  JOUKHAX. 

On  request  of  Mr.  Robiksow.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday,  May  20,  1936.  was  dispensed  with,  and  th« 
Journal  was  approved. 
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1RSSAGE  FKOM  THE   ROTjSI 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
9185)  to  msure  the  collection  of  the  revenue  on  intoxicating 
liquor,  to  pro%1de  for  the  more  efficient  and  economical  ad- 
ministration and  enforcement  of  the  laws  relating  to  the 
taxation  of  intoxicating  liquor,  and  for  other  purposes,  agreed 
to  the  conference  asked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  SAitrra.  B. 
Hill,  Mr.  Cullen,  Mr.  Buck,  Mr.  Trxadway,  and  Mr. 
Crowther  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  10630)  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes;  that  the  House  had  receded 
from  Its  disagreement  to  the  amendments  of  the  Senate  num- 
bered 1,  7.  31.  32.  33,  35.  39.  50.  52,  56,  and  83  to  the  bill,  and 
concurred  therein;  that  the  House  had  receded  from  its  dis- 
agreement to  amendments  of  the  Senate  numbered  46  and  87 
and  concurred  therein,  each  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate,  and  that  the  House 
insisted  upon  Its  disagreement  to  the  amendments  of  the  Sen- 
ate numbered  24,  53,  and  54  to  the  bill. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  11792.  An  act  declaring  Bayou  St.  John,  in  the  city 
of  New  Orleans,  La.,  a  nonnavlgable  stream;  and 

H.  R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke 
Island.  N.  C,  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  borne  on  the  American  Continent,  and  her  baptism. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  afiOxed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  560.  An  act  for  the  relief  of  the  Western  Electric  Co., 
Inc.; 

S.  760.  An  act  for  the  relief  of  Harry  P.  Hollidge; 

S.  952.  An  act  for  the  relief  of  Zelma  Halverson; 

S.  1186.  An  act  for  the  relief  of  Prank  P.  Ross; 

S.  1328.  An  act  for  the  relief  of  the  Snare  L  Triest  Co.. 
now  Frederick  Snare  Corporation; 

S.  1431.  An  act  for  the  relief  of  the  Collier  Manufacturing 
Co..  of  Bamesville.  Ga.; 

S.  1490.  An  act  for  the  relief  of  Earl  A.  Ross; 

S.  2520.  An  act  for  the  relief  of  T.  D.  Randall  b  Co.; 

S.  2734.  An  act  to  confer  Jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus,  Annie  Ulrich,  Samuel  Henry.  Charles  W. 
Hensor.  Headley  Woolston,  John  Henry,  estate  of  Harry 
B.  C.  Margerum,  and  George  H.  Custer,  of  Falls  Township 
and  borough  of  Tullytown,  Bucks  County,  Commonwealth  of 
Pennsylvania; 

S.  4317.  An  act  to  authorize  the  Secretary  of  War  to  grant 
to  the  city  of  Buffalo,  N.  Y.,  the  right  and  privilege  to  occupy 
and  use  for  sewage-disposal  facilities  part  of  the  lands  form- 
ing the  pier  and  dikes  of  the  Black  Rock  Harbor  improve- 
ment at  Buffalo.  N.  Y.;  and 

S.  4594.  An  act  to  siipplement  the  act  of  Jime  25,  1929 
*ch.  41,  46  Stat.  L.  41),  which  authorized  and  directed  the 
Attorney  General  to  institute  suit  against  the  Northern 
Pacific  Railway  Co.  and  others. 

CALL    or    THE    BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICB  PRESIDENT.    Tbe  clerk  will  call  the  rolL 


The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Chavez 

Havden 

O'Mahoney 

Ashurst 

Clark 

Holt 

Overton 

Austin 

Conna'.ly 

Johnson 

Plttman 

Bachman 

Coclldge 

Keyea 

Pope 

Bailey 

Copeland 

Klnt; 

Robinson 

Barbour 

Couzeu3 

La  Pollette 

Russell 

Barkley 

Davis 

Logan 

Srhwellcnbach 

Benson 

Dlcterlch 

Lonergan 

Sh'^ppard 

BUbo 

Dofiahey 

Long 

Kh.pstcad 

Black 

Duffy 

McAdoo 

Smith 

Bone 

Fletcher 

McGlll 

Stelwer 

Borah 

Prazler 

McNary 

Thomas,  Okla. 

Brown 

George 

Maloney 

Truman 

Bultley 

Oerry 

Metcalf 

Vandenberg 

Bulow 

Gibson 

Mlnton 

Van  Nuya 

Burke 

Glass 

Moore 

Wagner 

Byrd 

Guffey 

Murphy 

Walsh 

Byrnes 

Hale 

Murray 

Whteler 

Capper 

Harrison 

Neely 

White 

Caraway 

Hasting 

Norrls 

Carey 

Hatch 

Nye 

Mr.  ROBINSON.  I  annovmce  that  the  Senator  from  Ala- 
bama [Mr.  BankhxadI,  the  Senator  from  Colorado  tMr.  Cos- 
TicAN],  the  Senator  from  Nevada  [Mr.  McCap.ran]  ;ire  absent 
because  of  illness;  that  the  Senator  from  Oklahoma  I  Mr. 
Gore],  the  Senator  from  Tennessee  [Mr.  McKellar],  the 
junior  Senator  from  Maryland  [Mr.  Radcliffe],  the  senior 
Senator  from  Maryland  [Mr.  TydingsI,  the  Senator  from  Illi- 
nois [Mr.  Lewis],  and  the  Senator  from  Utah  [Mr.  Thom.\s] 
are  necessarily  detained,  and  that  the  Senator  from  North 
Carolina  [Mr.  Reynolds]  is  at>sent  because  of  a  death  in  his 
family. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  the  Senator  from  Delaware  [Mr.  Town- 
send]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

supplemental  estimate,   rural   electrification   administra- 
tion   (S.  DOC.  NO.  241) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law,  a  supplemental  estimate  of  appropriation  for 
the  Rural  Electrification  Administration  for  the  fiscal  year 
1937,  amounting  to  $1,450,000.  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

petitions  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Boonville  (Ind.)  Press  Club,  favoring  fitting 
recognition  of  the  work  of  William  Fortune  by  the  placing  of 
a  tablet  inscribed  with  his  name  and  accomplishment  in 
furtherance  of  the  cause  of  the  erection  of  a  memorial  at 
Vincennes.  Ind.,  to  George  Rogers  Clark,  conqueror  of  the 
Northwest,  which  were  referred  to  the  Committee  on  the 
Library. 

Mr.  COPELAND  presented  resolutions  adopted  by  students 
of  the  school  of  business  of  the  College  of  the  City  of  New 
York.  N.  Y.,  favoring  the  enactment  of  the  so-called  national 
youth  bill,  which  was  referred  to  the  Committee  en  Educa- 
tion and  Labor. 

He  also  presented  the  petition  of  Local  Union  No.   181, 

International  Brotherhood  of  Electrical  Workers,  of  Utlca, 

'  N.  Y.,  praying  for  the  enactment  of  the  so-called  Wagner- 

Ellenbogen  low-cost  housing  bill,  which  was  referred  to  the 

Committee  on  Education  and  Labor. 

He  also  presented  the  petition  of  sundry  citizens,  being 
members  of  the  Employees  Association  of  the  United  States 
Immigration  and  Naturalization  Service,  of  Niagara  Falls, 
N.  Y.,  praying  for  the  enactment  of  the  bill  <H.  R.  12244)  to 
amend  section  24  of  the  Immigration  Act  of  1917,  relating  to 
the  compensation  of  certain  Immigration  and  Naturalization 
Service  employees,  and  for  other  puri)Oses,  which  was  referred 
to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Saratoga 
County.  N.  Y.,  local  of  the  Socialist  Party  of  the  United 
States,  favoring  the  holding  of  public  hearings  and  the  re- 
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porting  to  the  Senate  of  the  so-called  Benson  resolution, 
being  the  joint  resolution  (S.  J.  Res.  249)  proposing  an 
amendment  to  the  Constitution  of  the  United  States  desig- 
nating farmers'  and  workers'  rights,  which  was  referred  to 
the  Committee  on  the  Judiciary- 

ENDORSEMENT   OF   PRESIDENT   ROOSEVELT 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  suid  to  lie  on  the  table  a  resolu- 
tion adopted  yesterday  by  the  South  Carolina  convention  of 
the  Democratic  Party,  endorsing  President  Roosevelt  for  re- 
nomination  and  reelection.  This  resolution,  presented  by 
Delegate  C.  C.  Wyche.  of  Greenville,  S.  C.  was  adopted  unani- 
mously by  a  standing  vote. 

There  being  no  objection,  the  resolution  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 

Wbereas  on  Uarch  3.  1B33.  when  President  Franklin  D.  Roosevelt 
was  Inavigurated  as  President  of  the  United  States,  he  found  the 
Republican  Party  had  so  administered  the  affairs  of  government 
that  fear  gripped  the  hearts  of  the  American  people  and  despair 
was  written  upon  their  faces;  Irualnen,  big  and  little,  was  in 
economic  chaos;  banking  institutions  were  insolvent  and  men  were 
frantic  In  their  efforts  to  convert  c\irrency  into  gold;  millions  of 
honest  men  had  been  thrown  out  of  emplojmient  and  were  walking 
the  streets  Inadequately  clothed  and  hungry:  farms  of  the  Ameri- 
can farmer  and  homes  of  American  worklngmen  were  being  sold 
under  foreclosures;  cotton  was  being  sold  at  5  cents  per  pound  and 
other  farm  products  below  the  cost  of  production;  old  age  faced 
want  and  poverty  with  no  ray  of  hope;  and  Oovernment  was  being 
operated  and  controlled  for  the  benent  of  the  privileged  few  and 
without  thought  of  consideration  for  th«  hopes,  longings,  and 
aspirations  of  the  American  people  as  a  whole;  and 

Whereas  under  the  wise  and  capable  leadership  of  President 
Pranklln  D.  Roosevelt  since  his  Inauguration,  fear  has  been  driven 
from  the  hearts  of  men  and  faith  and  hope  restored;  business  has 
again  begun  to  prosper;  the  banks  are  overflowing  with  money  and 
men  make  their  deposits  with  confidence  and  no  longer  question 
the  currency  of  the  United  States;  the  farms  of  the  American 
farmer  and  the  homes  of  the  American  worklngman  have  been 
saved  from  foreclosure  and  sale;  the  price  of  cotton  has  been  in- 
creased from  6  cents  per  pound  to  11  and  12  cents  per  pound,  and 
other  agricultural  products  are  being  sold  at  a  more  reasonable 
figure;  the  naked  have  been  clothed,  the  hungry  fed,  and  old  age 
once  again  faces  the  future  with  more  hope  than  dread;  the  doors 
of  opportunity  are  being  once  again  opened  to  youth,  ambition,  and 
energy  to  all  those  who  are  willing  to  work;  the  whole  American 
people  look  forward  to  the  future  with  confidence,  optimism,  and 
cheerfulness,  and  with  the  knowledge  that  the  Government  of  the 
United  States  shall,  under  the  continued  leadership  of  the  Demo- 
cratic Party,  be  administered  so  that  the  American  citizen  shall  be 
forever  freed  from  economic  slavery  and  shaU  enjoy  the  freedom 
guaranteed  to  him  under  the  Constitution  of  the  United  States: 
Now,  therefore,  be  It 

Resolved  by  the  Democratic  State  convention  of  South  Carolina, 
That  President  Pranklln  D.  Roosevelt  be,  and  he  is  hereby,  endorsed 
for  renominatlon  as  the  nominee  of  the  Democratic  Party  and  tar 
reelection  as  President  of  the  United  States;  be  It  further 

Aejotred,  That  the  delegates  elected  by  this  convention  to  the 
Democratic  National  Convention  be,  and  they  are  hereby.  Instructed 
and  directed  to  support  the  nomination  of  Pranklln  D.  Roosevelt  as 
the  nominee  of  the  Democratic  Party  for  President  of  the  United 
States. 

REPORTS  or  COMMITTEBS 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2550)  to  incorporate  the 
American  National  Institute  (Prix  de  Paris)  at  Paris,  Prance, 
reported  it  without  {amendment  and  submitted  a  report  (No. 
2062)  thereon. 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  joint  resolution  (S.  J.  Res.  187)  au- 
thorizing the  President  of  the  United  States  of  America  to 
iM^clalm  October  11  of  each  year  General  Pulaski's  Me- 
morial Day  for  the  observance  and  commemoration  of  the 
death  of  Brig.  Gen.  Casimir  Pulaski,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  2065)  thereon. 

Mr.  STEIWER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  9483)  to  extend 
the  provisions  of  the  Forest  Exchange  Act,  as  amended,  to 
certain  lands  so  that  they  may  become  part  of  the  Umatilla 
and  Whitman  National  FixestA,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  2063)  thereon. 

Mr.  MURRAY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  3869)  to  authorize 
payment  to  the  Indians  of  the  Fort  Peck  Beservation  of  the 


amounts  due  on  certain  delinquent  hmnestead  entries,  re- 
ported it  with  amendments  and  submitted  a  report  (No.  2064) 
thereon. 

Mr.  O'MAHONEY,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (H.  R.  9183)  to 
provide  for  the  extension  of  the  boundaries  of  the  Hot  Springs 
National  Park  in  the  State  of  Arkansas,  and  for  other  pur- 
poses, reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  2075)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitted  reports  thereon: 
S.  4394.  A  bill  to  authorize  the  coinage  of  50-cent  pieces  in 
commemoration  of  the  seventy-fifth  anniversary  of  the  Bat- 
tle of  Antietam  (Rept.  No.  2066) ;  and 

H.  R.  11688.  A  bill  providing  for  a  change  in  the  design  of 
the  50-cent  pieces  authorized  to  be  coined  in  commemora- 
tion of  the  one  hundredth  anniversary  of  the  admission  of 
the  State  of  Arkansas  into  the  Union  (Rept.  No.  2067) . 

Mr.  ADAMS  also,  from  the  Committee  on  Banking  8md 
Currency,  to  which  were  referred  the  following  bills,  re- 
ported them  severally  with  an  amendment  and  submitted 
reports  thereon: 

S.  4464.  A  bill  to  authorize  the  coinage  of  50-cent  pieces 
in  celebration  of  the  opening  of  the  San  Francisco-Oakland 
Bay  Bridge  (Rept  No.  2068) ; 

S.  4608.  A  bill  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  three  hundredth  anniversary  ot 
the  founding  of  York  County,  Maine  (Rept.  No.  2069) : 

H.R.7690.  A  bill  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  tiie  two  hundred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Albany,  N.  Y. 
(Rept.  No.  2070) : 

H.R.  8234.  A  bill  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  founding  of  the  city  of  Elgin,  IlL,  and  the  erection 
of  a  heroic  pioneer  memorial  (Rept.  No.  2071) ;  and 

H.  R.  11533.  A  bill  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary  of 
the  Battle  of  Gettysburg  (Rept.  No.  2072), 

Mr.  OVERTON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4538)  providing  for  an  ex- 
amination and  survey  for  a  deep-water  channel  from  New 
Iberia,  parish  of  Iberia,  La.,  to  the  Gulf  of  Mexico,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  2073) 
thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  joint  resolution  (S.  J.  Res.  262) 
granting  the  consent  of  Congress  to  the  States  of  New  York 
and  Vermont  to  enter  into  an  agreement  amending  the 
agreement  between  such  States  consented  to  by  Congress  In 
Public  Resolution  No.  9,  Seventieth  Congress,  relating  to  the 
creation  of  the  Lake  Champlain  Bridge  Commission,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
2074)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4037)  to  amend  the  act  relating  to  the  Omaha- 
Council  Bluffs  Missouri  River  Bridge  Board  of  Trustees,  ap- 
proved June  10,  1930,  and  for  other  purposes,  reported  it 
with  amendments  and  sulxnitted  a  report  (No.  2076) 
thereon. 
AKiANcncEirr  roa  XNAUCTmATioN  or  president  and  vice 

PRESIDENT 

Mr.  NEELY.  Mr.  President,  from  the  Committee  on  Rules 
I  report  favorably,  without  amendment.  Senate  Concurrent 
Resolution  No.  38,  and  ask  unanimous  consent  for  Its  imme- 
diate consideration. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  concur- 
rent resolution. 

The  legislative  clerk  read  the  concurrent  resolution  (8. 
Con.  Res.  38) ,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  ooncur- 
rinff) ,  That  a  joint  committee  consisting  of  three  Senators  and 
three  Rei»eBentatms,  to  be  •ppotnttd  by  the  Preskleat  of  tbe 
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Senate  and  the  Speaker  of  the  House  of  Representatives,  respec- 
tively. Is  authorized  to  make  the  necessary  arrangements  for  the 
inauguration  of  the  Presldent-eiect  of  the  United  States  on  the 
20th  day  of  January  next. 

Mr.  McNARY.  Mr.  President.  I  ^lesire  to  ask  a  question  of 
the  Senator.  Has  it  been  the  practice  to  propose  a  con- 
current resolution  of  this  kind  so  far  In  advajice  of  the 
inauguration? 

Mr.  NEELY.  Mr.  President,  the  resolution  has  been  offered 
earlier  than  usual  because  of  the  fact  that  under  existing 
law  the  inauguration  will  be  held  about  6  weeks  before  the 
4th  of  March,  the  date  on  which  the  inaugural  ceremony 
was  previously  performed. 

Mr.  McNARY.  Mr.  President,  Is  the  concurrent  resolution 
in  the  form  which  has  been  followed  in  years  past? 

Mr.  NEELY.     It  Is. 

Mr.  McNARY.  Has  the  resolution  been  unanimously  re- 
ported by  the  committee? 

Mr.  NEELY.  The  Committee  on  Rules  has  unanimously 
approved  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  aiid  agreed  to. 

PRINTTNG    REVISEO    EDFTION    OF    SENATE    RULES    AND    MANUAL 

Mr.  NEELY.  from  the  Committee  on  Rules,  reported  a 
resolution  (S.  Res.  303),  which  was  referred  to  the  Com- 
mittee on  Printing,  as  follows: 

Resoli-ed,  That  the  Committee  on  Rules  be.  and  Is  hereby, 
directed  to  prepare  a  revised  edition  of  the  Senate  Rules  and 
Manual  fcr  the  use  of  the  Seventy-fifth  Congress,  and  that  1.700 
add.tional  copies  shall  be  printed  and  bound,  of  which  1.200  copies 
s.haJl  be  for  the  Senate.  200  coplrs  for  the  u.se  of  the  Committee 
on  Rules,  and  the  remaining  300  copies  shall  be  bound  In  full 
morocco  and  tagged  as  to  contents  and  delivered  as  may  be 
directed  by  the  committee. 

ENROLLED    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
r(»portcd  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills: 

On  May  19,  1936: 

S.  3483.  An  act  to  provide  for  rural  electrification,  and 
for  other  purposes. 

On  May  21,  1936: 

S.  560.  An  act  for  the  relief  of  the  Western  Electric  Co., 
Inc.; 

S.  760.  An  act  for  the  relief  of  Harry  P.  Hollidge; 

S.  952.  An  act  for  the  relief  of  Zelma  Halverson; 

S.  1186.  An  act  for  the  relief  of  Frank  P.  Ross; 

S.  1328.  An  act  for  the  relief  of  the  Snare  &  Trlcst  Co..  now 
Frederick  Snare  Corporation; 

S.  1431.  An  act  for  the  relief  of  the  Collier  Manufacturing 
Co..  of  Bamesvllle.  Oa.; 

S.  1490.  An  act  for  the  relief  of  Earl  A.  Ross: 

S.  2520.  An  act  for  the  relief  of  T.  D.  Randall  &  Co.; 

S.  2734.  An  act  to  confer  jurisdiction  upon  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus.  Aimle  Ulrich,  Samuel  Henry,  Charles  W. 
Hensor,  Headley  Woolston,  John  Henry,  estate  of  Harry 
B.  C.  Margerum,  and  George  H.  Custer,  of  F^Ils  Township 
and  borough  of  Tullytown,  Bucks  County,  Commonwealth 
of  Pennsylvania; 

S.  4317.  An  act  to  authorize  the  Secretary  of  War  to  grant 
to  tlie  city  of  Buffalo,  N.  Y.,  the  right  and  privilege  to  occupy 
and  use  for  sewi^e-disposal  facilities  part  of  the  lands  form- 
ing the  pier  and  dikes  of  the  Black  Rock  Harbor  improve- 
ment at  Buffalo,  N.  Y.;  and 

S.  4594.  An  act  to  supplement  the  act  of  June  25,  1929 
fch.  41.  46  Stat.  li.  41),  which  authorized  and  directed  the 
Attonwy  General  to  institute  suit  against  the  Northern 
Pacific  Railway  Co.  and  others, 

BILLS  INTRODTTCn) 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WALSH: 

A  bill  (S.  4671)  to  amend  the  act  approved  February  1, 
1928.  concerning  actions  on  accoxmt  of  death  ox  persona] 


injury  within  places  under  exclusive  Jurisdiction  of  the  United 
States;  to  the  Committee  on  Education  and  Labor. 

By  Mr.  CAPPER: 

A  bill  (S.  4672)  granting  a  pension  to  Hattie  Amelia  Hunt 
(with  accompanying  papers)  ;  to  the  Committee  on  Pensions. 

By  Mr.  VAN  NUYS: 

A  bill  (S.  4674)  for  the  relief  of  Peter  8.  Kaminski;  to  the 
Committee  on  Military  Affairs. 

Mrs.  LONG.  Mr.  President,  I  ask  consent  to  introduce  two 
bills,  one  to  authorize  production  credit  as.sociat:ons  to  make 
loans  to  fur  trappers,  the  other  declaring  Bayou  St.  John,  in 
the  city  of  New  Orleans,  a  nonnavigable  stream.  I  request 
that  the  bills  be  referred  to  the  appropriate  committee.s. 

The  VICE  PRESIDENT.  Without  objection,  the  bills  will 
be  received  and  appropriately  referred. 

By  Mrs.  LONG: 

A  bill  (S.  4675)  to  authorize  production  credit  associations 
to  make  loans  to  fur  trappers;  to  the  Committee  on  Banking 
and  Currency. 

A  bill  <S.  4676)  declaring  Bayou  St.  John,  in  the  city  of 
New  Orleans,  La.,  a  nonnavigable  stream;  to  the  Committee 
on  Commerce. 

INSTRUCTION  AND  INFOPB4ATION  RELATIVE  TO  CRIME  CONTROL 

Mr.  ASHURST.  At  the  request  of  the  Attorney  General,  I 
ask  consent  to  introduce  for  appropriate  reference  a  bill  on 
the  subject  of  crime  control.  I  also  request  that  the  bill  be 
printed  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will  be 
received,  printed  in  the  Record,  and  referred  to  the  Judiciary 
Committee. 

The  bill  (S.  4673)  to  authorize  the  Attorney  General  to 
provide  instruction  and  information  on  the  subject  of  crime 
control  was  read  twice  by  its  title,  referred  to  the  Commit- 
tee on  the  Judiciary,  and  ordered  to  he  printed  in  the 
Record,  as  follows: 

Be  it  enacted,  etc..  That  authority  Is  hereby  given  to  the  Attor- 
ney General  of  the  United  States  to  provide  Instruction  i.nd 
Information  In  methods  of  cooperation  between  th:^  Dcpartp.aent 
of  Justice  of  the  United  States  and  the  law  enforcem':'nt  acrnc!e.<? 
of  the  several  States,  the  subdivisions  and  municipalities  th»^recf 
and  to  provide  for  the  collection  and  dissemination  of  Information 
en    the   subject    of   crime    prevention    and    control. 

Sec.  2.  There  Is  hereby  authorized  to  be  appropriated  from  the 
Treasury  of  the  United  States  .such  amount  as  may  be  necessary 
to  carry  out  the  provisions  hereinabove  set  forth. 

HOUSE   BILLS  REFERRED 

The  following  bills  were  each  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R.  11792.  An  act  declaring  Bayou  St.  John,  in  the  city 
of  New  Orleans,  La.,  a  nonna\'igable  stream;  to  the  Com- 
mittee on  Commerce. 

H.R.  12799.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  thi'ee  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  colony  on  Roanoke  Is- 
land. N.  C,  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  the  American  Continent,  and  her  baptism;  lo 
the  Committee  on  Banking  and  Currency. 

ADMISSIBILITY  IN  EVIDENCE  OF  CERTAIN  WRITINGS  AND  RECORDS — 

AMENDMENT 

Mr.  BURKE  submitted  an  amendment  intended  to  be  pro- 
posed by  him.  for  the  Committee  on  the  Judiciary,  to  the 
bill  (H.  R.  11690)  relating  to  the  admissibility  in  evidence 
of  certain  WTitings  and  records  made  in  the  regular  course 
of  business,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

AMENDMENT  TO  FIRST  DEFICIENCY  APPROPRIATION  BILL 

Mr.  HAYDEN  (for  Mr.  McCarran)  submitted  an  amend- 
ment intended  to  be  proposed  by  Mr.  McCarran  to  House 
bill  12624,  the  first  deficiency  appropriation  bill,  1936,  which 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed,  as  follows: 

On  page  61.  after  line  5.  to  insert: 

"Naval  ammunition  depot.  Hawthorne,  Nev.:  For  the  construc- 
tion of  smokeless-powder  magazines  and  accessories,  $760,000;  for 
the  construction  of  hlgh-exploslve  magazines  and  accessories, 
$196,000:  for  the  construction  of  projectile  m.agazlnes  and  acces- 
sories. $370,000;  for  the  expansion  of  officers"  quarters,  $40,000:  In 
,  all.  $1,366,000.- 
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BmnilNOUS-OOAL  INDUSTRT 

Mr.  DAVIS.  Mr.  President,  I  understand  that  a  contract 
of  cooperation  between  the  bituminous-coal  miners  and  op- 
erators has  been  signed  for  another  year,  and  I  trust  that 
this  will  serve  as  a  basis  of  security  in  this  industry.  The 
highly  competitive  nature  of  the  bituminous -coal  Industry 
requires  stabiUzation.  If  legislation  is  to  be  used  to  over- 
come cutthroat  competition,  it  must  be  based  on  the  best 
thought  of  coal  miners  and  operators.  Past  experience  has 
taught  us  that  price  cutting  leads  to  wage  cutting.  I  have 
seen  wages  sink  from  $7.50  a  day  to  less  than  $2.50,  and, 
even  so,  the  employment  was  Irregular.  Voluntary  agree- 
ments between  co€il  miners  and  operators  as  to  wage  scales 
through  collective  bargaining  should  point  the  way  to  an 
effective  solution  of  this  problem.  Voluntary  agreements 
seem  to  work  satisfactorily  in  the  anthracite  industry.  A 
similar  program  is  needed  for  the  bituminous-coal  Indus- 
try which  fierce  competition  had  reduced  to  chaos.  Strikes 
and  stoppage  of  work  should  be  avoided  and  every  effort  be 
made  to  build  up  purchasing  power  in  the  hands  of  the 
mine  workers. 

Mr.  President,  so  many  requests  have  come  to  me  for 
copies  of  the  Supreme  Court  decision  on  the  Bituminous 
Coal  Conservation  Act  that  I  ask  that  a  thousand  additional 
copies  be  printed  for  distribution  as  a  Senate  document. 
The  cost  will  be  small,  owing  to  the  fact  that  the  material 
is  already  set  up. 

The  PRESIDENT  pro  tempcK^.  Is  there  objection  to  the 
request  of  the  Senator  frcMn  Pennsylvania? 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DAVIS.     I  yield. 

Mr.  NORRIS.  Does  the  request  of  the  Senator  Include 
the  printing  of  the  dissenting  opinion  as  well  as  the  majority 
opinion? 

Mr.  DAVIS.  Yes.  A  request  for  printing  the  opinions 
has  already  heretofore  been  granted,  and  I  am  now  merely 
asking  that  a  thousand  additional  copies  be  printed. 

Mr.  NORRIS.  Including  both  the  majority  and  the 
minority  opinions? 

Mr.  DAVIS.    Yes;  the  full  decision  ot  the  Court. 

Mr.  NORRIS.    Very  well,  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
request  of  the  Senator  from  Pennsylvania  Is  granted. 

C.   O.   BOCYER 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  to  the  Nil  (S.  537)  for  the  relief 
of  C.  O.  Meyer,  which  was,  on  page  1,  line  6,  after  "$297.86", 
to  insert  "in  full  settlement  of  all  claims  against  the  Gov- 
ernment of  the  United  States." 

Mr.  BYRNES.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

ALLOV7ANCES    TO   KICPLOYXXS    AnXCTKO    BY   SAILBOAD    CONSOLIDA- 

TIOM8 

Mr.  WHEELER.  I  ask  unanimotis  consent  to  have  printed 
in  the  Record  a  statement  authorized  to  be  issued  by  George 
M.  Harrison,  chairman  of  the  Railway  Labor  Executive  As- 
sociation, and  H.  A.  Enochs,  chief  of  personnel,  Pennsylvania 
Railroad,  and  chairman  of  the  committee  representing  rail- 
road managements.  The  statement  has  reference  to  an 
agreement  reached  between  the  railroads  and  the  railroad 
brotherhoods  concenung  the  dismissal  of  employees  in  the 
event  of  consolidations.  It  Is  one  of  the  most  forward- 
looking  and  epoch-making  agreements  negotiated  in  a  long 
period  of  time  between  capital,  on  the  aae  hand,  and  labor 
on  the  other. 

Mr.  COUZENS.  May  I  ask  if  the  signing  of  that  agree- 
ment disposes  of  the  fa^  which  we  have  pending  before  the 
Committee  on  Interstate  Commerce? 

Mr.  WHEELER.  The  signing  of  the  agreement  disposes  of 
the  bill  we  have  pending  before  the  Committee  on  Interstate 
Commerce  and  upon  which  we  have  had  hearings,  which 
were  postponed  in  order  that  the  railroads  and  brotherhoods 
might  get  together  in  order  to  effect  an  acreement. 


There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Mat  ai,  1936. 

■nie  following  statement  is  authCMized  by  George  M.  Harrison, 
chairman  of  the  Railway  Labor  Executives  Association,  and  H.  A. 
Enochs,  chief  of  personnel,  Pennsylvania  B.  R..  and  chairman  of 
the  committee  representing  railroad  managements: 

After  months  of  negotiations  an  agreement  was  concluded  and 
signed  today  by  repreaentatlve*  of  the  raUway  labor  unions  and 
the  railroad  managements  concerning  allowances  to  employees 
affected  by  the  Joint  action  of  two  or  man  carriers  with  respect 
to  xinlflcatlon.  consoUdatlon,  merger,  or  pool,  in  part  or  in  whole, 
through  separate  raUroad  faculties  or  any  of  the  operations  or 
servlces  previously  performed  by  them  through  such  separate 
faculties. 

The  agreement,  however,  spedficaUy  provides  that  it  does  not 
apply  to  **rlses  and  falls  and  changes  in  volume  or  character  of 
employment  brought  about  solely  by  other  causes." 

The  agreement  is  for  a  period  of  8  years  beginning  on  June  18, 
1936,  and  does  away  with  the  necessity  for  the  enactment  of  the 
Wheeler-Crosser  bill  which  would  restrict  reductions  in  railroad 
employment  and  which  is  now  pending  before  congressional  com- 
mittees In  the  Senate  and  House  of  Representatives. 

Each  carrier  contemplating  a  coordination,  the  agreement  pro- 
vides, shall  give  at  least  90  days'  written  notice  to  the  employees 
affected,  such  notice  must  contain  a  full  and  adequate  Btatement 
of  the  proposed  changes  to  be  effected  by  such  coordination.  In- 
cluding an  estimate  of  the  number  of  employees  of  each  class 
affected  by  the  Intended  changes.  Within  10  days  of  receipt  of 
such  notice,  arrangements  must  be  made  for  a  conference  between 
representatives  of  the  employees  and  the  railroads  interested  In 
such  changes,  and  the  conference  must  begin  within  30  days  from 
the  date  of  such  notice.  The  agreement  sets  up  machinery  for 
adjusting  any  disputes  which  may  arise  between  the  employees 
and  the  carriers  on  matters  pertaining  to  ccxwdlnatlon  resulting 
in  the  displacement  of  employees. 

Three  provisions  for  financial  allowances  to  employees  affected 
by  coordinations  are  provided  under  the  agreement  as  foUows: 

1.  When  an  employee  affected  by  a  ptartlcular  coordination  is 
placed  in  a  position  paying  less  monthly  salary  than  previously 
received  by  him,  then  the  difference  must  be  paid  by  the  carrier 
for  not  to  exceed  6  yeao^  or  untU,  through  promotions  or  other- 
wise, the  employee  received  a  salary  equal  to  or  greater  than  that 
received  prior  to  the  coordination. 

2.  Any  employee  of  the  carrto-s  deprived  of  employment  as  the 
refioilt  of  a  coordination  is  to  receive  a  "coordination  allowance" 
based  on  length  of  service  which,  except  in  the  case  of  an  em- 
ployee with  less  than  1  year's  service,  shall  be  a  monthly  aUow- 
ance  equivalent  in  each  Instance  to  60  percent  of  the  average 
monthly  compensation  of  that  employee  for  the  12  months  prior 
to  the  coordination  as  foUows: 

Period  of  payment 
Length  of  service:  MontKa 

1  year  and  less  than  2  years 6 

2  years  and  less  than  3  years 12 

8  years  and  less  than  5  years 18 

6  years  and  less  than  10  years 38 

10  years  and  leas  than  15  years 48 

16  years  and  over 80 

An  employee  with  less  than  1  year  of  service  will  receive  a  co- 
ordination allowance  in  a  l\unp-sum  payment  equivalent  to  60 
days'  pay. 

3.  Any  employee  eligible  to  the  benefits  and  protections  of  this 
agreement  may,  at  his  option  at  the  time  of  coordination,  resign 
and  In  lieu  of  all  other  benefits  and  protections  provided  in  the 
agreement  accept  in  a  lump  sum  a  "separation  allowance"  de- 
termined in  accordance  with  the  following  schedule: 


Separation  oUovxince 


Months' 


Length  of  aervlce :  pay 

1  year  and  less  than  2  ye«n 3 

2  years  and  less  than  3  years 6 

3  years  and  less  than  5  years 9 

5  years  and  leas  than  10  years 12 

10  years  and  less  than  16  years 12 

16  years  and  over 12 

En^>loyees  with  less  than  1  year's  service  woiUd  receive  6  days' 
pay  at  the  rate  ot  the  position  last  occupied  for  each  month  in 
which  they  worked. 

The  agreement  also  provides  tar  the  reimbursement  for  expenses 
and  certain  losses  sulTered  by  employees  who,  because  of  coordina- 
tions, are  required  to  change  their  place  of  residence.  Under  this 
provision  such  employee  would  be  reimbursed  for  aU  expenses  of 
moving  his  household  and  other  personal  effects  and  for  the 
traveling  expenses  of  himself  and  members  of  his  family,  including 
living  expenses  during  the  time  necessary  for  such  transfer  and 
for  a  reaaotutble  time  thereafter  not  to  exceed  2  working  days, 
used  in  securing  a  place  of  residenoe  in  his  new  location.  Any 
employee  furlooghed  within  3  years  after  having  been  transferred, 
would  *!■»  be  reimbuxaed  for  expenses,  if  he  elects  to  move  his 
place  of  resldenoe  back  to  his  original  place  of  employment. 

The  agreement  further  provides  that  an  employee  who  Is  com- 
pelled to  change  hia  potnt  of  employment  Is  to  be  relmtouxBed.  at 
hlM  option,  for  any  hoea  suffered  In  the  sale  ot  his  home  for  less 
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than  Its  fair  TElue.  The  carrier  also  must  protect  an  employee 
e(;a!n.st  loss  to  the  extent  of  a  fair  value  of  any  equity  he  may 
have  because  of  a  contract  to  purchase  a  heme  or  for  any  losa  re- 
sulting froni  an  unexpired  leaac  of  a  dwelling  occupied  by  him  as 
a  home.  The  agraement  provides  that  no  claim  for  loss  shall 
be  paid  which  Is  not  presented  within  3  years  after  the  effective 
date  of  a  coordination.  The  agreement  also  sets  up  machinery 
Tor  determining  what  shall  be  determined  as  a  fair  l06s  due  to 
the  above  causes. 

In  respect  to  proposed  coordination  between  railroads  which 
are  parties  to  this  agreement  and  those  which  have  not  partici- 
pated m  It.  the  agreement  provides: 

"The  provisions  of  this  agreement  shall  be  effective  and  shall 
bf  applied  whenever  two  or  more  carriers  parties  hereto  under- 
talcc  a  coordination;  and  it  is  understood  that  if  a  carrier  or 
carries  parties  hereto  undertake  a  coordination  with  a  carrier  or 
carriers  not  parties  hereto,  such  a  coordination  will  be  made  only 
upon  the  baais  of  an  agreement  approved  by  all  of  the  carriers 
parties  thereto  and  all  of  the  organizations  of  employees  Involved 
(parties  hereto)  of  ail  of  the  carriers  concerned.  No  coordina- 
tion involving  classes  of  employees  not  represented  by  any  of  the 
organizations  parties  hereto  shall  be  \indertaken  by  the  carriers 
parties  hereto  except  In  accord  with  the  provisions  of  this  agree- 
ment or  agreements  arising  thereunder." 

COOPERATIOlf   XHSTZAO    OF    DESTRUCTTVK    CRTnCISSf — ADDRESS    BT 

SENATOR    MUIIRAT 

Mr.  ASHURST.  Mr.  President,  last  Monday  evening  I 
heard  over  the  radio  an  addr<?ss  delivered  by  the  Junior  Sen- 
ator from  Montana  [  Mr.  Murray  ] ,  wherein  he  discussed  vital 
subjects  in  so  well  considered  a  nuinner  that  I  asked  him  for 
n  copy  of  the  speech.  I  request  that  it  be  printed  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

The  purpose  of  government  Is  not  merely  to  protect  the  life  and 
property  of  citimns,  nor  is  its  main  object  merely  to  aid  and 
encourage  the  development  of  vast  industrial  and  business  enter- 
prises. Increasing  the  wealth  and  power  of  a  nation.  To  be  an 
enl:ghtened.  progressive  government,  it  must  also  give  considera- 
tion to  the  moral,  social,  and  human  problems  that  directly  affect 
the  lives,  the  happiness,  and  the  security  of  its  people. 

In  consonance  with  this  philosophy  our  Government  for  the  past 
3  years  has  been  engaged  in  an  effort  to  correct  the  evils  which 
have  developed  in  our  country  due  to  our  failure  to  give  heed  to 
correct  principles  of  economics  and  social  Justice.  Many  wrongs 
have  been  redressed,  and  the  widespread  distress  among  our  clti- 
,  zens  has  been  largely  reUeved.  yet  much  remains  to  be  accom- 
plished in  wder  to  correct  the  unbalanced  economic  conditions 
under  which  our  country  has  been  laboring. 

A3  my  time  Is  limited,  it  will  not  be  possible  to  review  In  detail 
the  results  which  have  been  accomplished.  In  general,  the  admin- 
istration has  secured  the  enactment  of  legiAlatioik  for  the  social 
and  economic  betterment  and  security  of  all  the  people,  farmers, 
workers,  businessmen,  women,  and  youth  of  the  country.  It  has 
sought  by  every  means  to  raise  the  standards  and  living  condi- 
tions of  workers  and  place  them  on  an  equal  footing  In  bargaining 
power  with  organized  Industry,  and  is  seeking  In  every  way  possible 
to  protect  the  people  from  exploitation,  restore  proeperlty,  and 
provide  a  more  widespread  and  fairer  distribution  of  the  earnings 
of  Industry.  It  is  sought  in  every  way  to  give  the  common  man 
a  square  deal  and  drive  out  of  our  econooilc  life  the  wrongs  ^n/f 
evils  which  contributed  to  bringing  on  the  depression. 

This  is  a  partial  statement  of  the  social  and  economic  progress 
which  we  have  been  making  and  by  which  the  administration  is 
raising  millions  of  our  citizens  out  of  the  depths  of  confusion  and 
de&pair  and  restoring  them  to  productive  activities.  The  Nation 
can  feel  proud  that  we  have  had  a  President  at  the  bead  of  our 
Government  who  has  honestly  sought  and  is  still  seeking  in  every 
way  to  place  the  common  welfare  of  the  ordinary  citizen  above  the 
interests  of  individuals  or  groups.  The  phUoeophy  that  sound  gov- 
ernment must  coocem  Itself  with  human  rights  above  property 
rights  has  never  been  more  ably  and  effectively  applied  than  during 
tins  nrst  term  of  President  Pranklln  D.  Roosevelt. 

But  now.  as  signs  of  prosperity  multiply  on  every  hand  and  the 
elections  are  approaching,  a  bitter  antagonism  against  the  Roose- 
velt administration  has  developed.  It  seems  to  raise  its  hydra- 
beaded  form  Uke  some  nemesis  Intent  on  evil  to  our  country,  seek- 
ing to  confuse  and  befuddle  the  Nation,  block  the  road  to  recovery, 
and  thrust  us  back  Into  the  chaotic  conditions  from  whence  we 
have  been  so  eagerly  seeking  to  extricate  ourselves.  Instead  of  co- 
operation we  are  getting  destructive  criticism.  Mnke  no  nrttirtLB^'e. 
my  fellow  citiaens.  there  can  be  no  genuine  recovery,  nor  return  of 
real  prosperity  and  happy  conditions  for  the  people  of  this  country, 
unless  there  is  developed  a  q;>lrlt  of  cooperation  among  the  various 
groups  that  constitute  the  forces  back  of  our  economic  life.  No 
one  objects  to  honest,  constructive  criticism,  but  extravagant  abuse 
and  bitter  invective  can  serve  no  purpose. 

Following  the  election  of  Roosevelt  and  the  crisis  In  the  early 
part  of  1933.  when  the  country  was  floundering  In  confusion,  busi- 
nessmen throughout  the  country  recogniae<l  the  dangerous  condi- 
tions confronting  the  Nation.  Everyone  realised  that  cooperation 
was  wrnTial  to  allay  fear  aD4  again  stait  Um  wltaela  of  progie— 


revolving.    There  was  no  criticism  then.    There  was  cooperation  In 
thought,  in  word,  and  in  action. 

Under  the  splendid  leadereshlp  of  President  Roosevelt  we  have 
made  rapid  progress  during  the  intervening  years.  During  the 
current  year  almost  dally  the  press  carries  encoiiraglng  news  of 
Improvement  in  business  conditions.  Yet  now  comes  this  paradox. 
Just  as  we  ore  achieving  success  in  every  direction,  we  are  now 
Ijeglnning  to  hear  volumes  in  the  way  of  destructive  criticism 
and  bickering.  In  view  of  the  progress  which  the  adminlsiraticn 
has  made  in  restoring  the  moral,  social,  and  economic  well-being 
of  the  country,  It  would  seem  that  it  would  be  entitled  to  the 
highest  degree  of  good  faith,  good  sense,  and  gratitude  from 
every  spokesman  of  business  and  Industry. 

Nevertheless,  while  the  people  In  general  are  Industriously  co- 
operating In  an  effort  to  maintain  and  extend  the  prosperous  con- 
ditions already  achieved,  these  self-appointed  spokesmen  for  in- 
dustry are  satisfled  with  nothing.  They  seem  to  be  willing  to 
court  complete  annihilation  of  the  capitalistic  system  rather  than 
lose  any  of  the  perquisites  or  prerogatives  of  big  business.  For- 
tunately, the  great  majority  of  businessmen  are  supporting  the 
President  and  are  candidly  acknowledging  the  splendid  Improve- 
ment which  has  taken  place  in  our  business  and  industrial  life, 
and  the  benefits  the  country  is  receiving  from  his  successful  efforts 
to  correct  economic  evils  and  reestablish  the  purchasing  power  of 
the  people.  Perhaps  this  strange  paradox  may  be  explained  on 
the  basis  that  this  Is  an  election  year  and  that  It  is  politics  we 
are  hearing,  not  economics. 

In  line  with  this  spirit  of  antagonism  which  I  have  mentioned, 
one  of  our  great  metropolitan  newspapers,  the  New  York  Sun. 
recently  published  an  article  designed  to  arouse  the  animosity  of 
the  eastern  industrial  sections  against  the  West  by  this  outLtand- 
Ing  organ  of  the  Republican  Party.    I  quote  from  this  article: 

"The  sovereign  State  of  Montana  paid  into  the  Federal  Treas- 
ury In  aU  internal  revenue  for  the  year  ending  June  30,  1935,  the 
sum  of  16.165,173.  Montana  in  1935  received,  on  order  of  the 
executive  department,  the  sum  of  $9,084,000  In  direct  relief  funds. 
Thus  in  direct  relief  funds  alone,  Montana  took  from  the  Pederel 
Treasury  $2,900,000  more  than  it  contributed  to  the  support  of  the 
Federal  Government." 

Now,  every  Informed  citizen  knows  that  Federal  relief  money 
was  allocated  solely  on  the  basis  of  need.  Need  was  calculated  on 
the  basis  of  deficiencies  in  local  relief  budgets.  Naturally,  the 
rich  industrial  States,  that  for  many  years  have  profited  under 
the  economic  and  tariff  policies  of  past  admlnlstrdtlons.  at  the 
expense  of  the  agricultural  States,  had  much  larger  local  resources 
than  these  poorer  Western  States.  The  story  entirely  ignored  thi.i 
variation  In  the  comparative  situation  of  the  States  affected  by 
the  depression.  This  criticism  is  the  old  "Grundy"  argument 
which  we  have  heard  before.  You  will  recall  Senator  Grundy  w;;s 
the  representative  of  business  Interests,  who  declared  the  Western 
States  should  talk  "darned  small"  Ln  national  matters  and  in- 
ferred that  the  industrial  States  paid  the  taxes  and  had  a  right 
to  dominate  the  situation.  Of  course,  there  is  not  the  slightest 
Justification  for  this  attack.  It  is  one  of  the  major  functions  of 
National  Government  to  equalize  In  certain  spheres  of  national 
Interest  variations  in  the  economic  capacities  of  Its  political  sub- 
divisions. 

Moreover,  it  Is  obvious  that  Internal -revenue  receipts  collected 
in  a  particular  State  do  not  constitute  the  sole  amount  paid  to- 
ward Government  expense  by  the  people  of  that  State.  Modem 
business  Ls  not  confined  to  State  lines.  Whenever  a  package  of 
cigarettes  is  manufactured  In  North  Carolina  and  consumed  in 
Montana,  the  Federal  tax  of  6  cents  is  collected  on  the  cigarettes  m 
the  State  where  it  Is  manufactured.  Any  reasonable  and  intelli- 
gent person  can.  nevertheless,  see  the  tax  was  not  paid  bv  the 
State  where  It  may  have  been  mantifactured,  but  that  It  Is  "actu- 
ally paid  by  the  consumer  in  Montana,  where  the  cigarettes  are 
purchased.  This  is  a  striking  example.  Yet  the  New  York  Sun 
would  credit  this  entire  sum  to  the  people  of  North  Carolina. 

It  was  also  contended  that  New  York  pays  all  the  customs  du- 
ties on  imported  Koods  which  happen  to  enter  the  country 
through  the  port  of  New  York  for  distribution  and  consumptlcn 
throughout  the  Nation.  These  attacks  are  baseless  and  unjusti- 
fied. Eastern  corporations  derive  the  bulk  of  their  earnings  from 
other  States. 

The  Industrial  East,  as  I  have  suggested,  profited  enormously 
from  the  tariff  policies  of  the  Nation.  These  policies  eventually 
impoverished  the  agricultural  SUtes,  destroyed  the  foreign  mar- 
kets for  agricultural  commodities,  and  started  western  farmers 
on  the  toboggan  sUde  to  bankruptcy.  During  this  .same  period 
the  industrial  secUons  were  amassing  fabulous  surplus  earni.-igs 
and  paying  the  most  astounding  dividends  and  salaries  in  all 
history — salaries  and  bonuses,  mind  you.  paid  to  executive.^,  and 
directors,  not  wages  to  workers.  Surely  the  East  should  be  more 
just  to  the  agrarian  States.  Without  the  restoration  of  the 
piu-chaalng  power  of  the  farmers  of  this  country  there  can  be  no 
recovery.  Failing  In  this  achievement  business  and  industry  will 
by  the  force  of  clrcimMtances,  be  relegated  to  again  wallow  iii 
the  mire  of  depression.  The  rehablliUtion  of  agriculture  is,  there- 
fore, an  absolute  condition  precedent  to  any  industrial  recovery 
of  the  country.  It  is  not  a  problem  for  Montana  or  the  western 
farm  States.     It  is  a  problem  of  the  whole  country. 

Included  In  the  legislation  for  relief  of  farmers  is  the  .sotl- 
conservaUon  measiu^  designed  to  rebuUd  soil  fertUity  and  restore 
parity  Incomes  to  the  farmer  so  as  to  enable  him  to  operate  his 
larin,   pay   him   debts,    and   Uve   In   decency    and    comfort     The 
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farmers,  also,  tre  BeeftJng  TeOef  from  burtteusoDie  debts  which 
during  the  past  generation  have  been  huddled  on  tbetr  backs  as 
a  result  of  our  economic  system  and  tariff  policies  vhicb  destroyed 
their  marketa  ruined  their  prices,  and  made  It  tmposslble  for 
them  to  carry  the  load.  Pbrmers  also  ask  prc»tectlon  from  the  un- 
fair methocls  of  manipulating  commodity  prices  on  the  commodity 
exchanges  of  the  country.  Farm  prices  are  determined  to  bis 
disadvantage  by  gamblers  and  speculators  on  commodity  ex- 
changes. Just  like  security  prices  were  manipulated  on  the  New 
York  Stock  Exchange  prior  to  Its  regulation  by  the  Securities 
Exchange  Commission.  Under  theee  manipulations  at  prices  the 
farmers  are  being  annually  fleeced  out  of  Just  returns  on  the 
products  of  tbelr  farms.  This  is  a  problem  the  whole  country 
should  be  Interested  in.  It  Involves  simply  the  protection  of  the 
farmer  U\  the  fruits  of  his  labor.     It  is  simple  Justlee. 

I  would  like  to  refer  briefly  to  the  Resettlement  Administration 
Service  In  bringing  about  resettlement  of  the  farmers  in  the  dis- 
tressed and  drought-stricken  sections  of  the  country.  Recently  a 
loud  newspaper  and  partisan  barrage  has  been  leveled  against  the 
Resettlement  Administration,  wblch  has  already  done  and  is  now 
doing  an  Indispensable  work  In  getting  these  broken-down  farmers 
back  to  a  baste  where  they  are  self-sustaining. 

These  are  all  problems  not  of  particular  sections  but  of  the  whole 
Nation.  They  are  constructive  proposals  and  are  essential  In  any 
program  for  the  restoration  of  purchasing  pjower.  The  solution  of 
these  problems  will  w<H-k  to  the  benefit  and  advantage  of  business 
and  Industry  as  well  as  agriculture. 

Mass  unemployment  resxilts  from  Nation-wide  conditions  and 
abuses.  The  closing  down  of  mines  In  the  West  or  the  textile  mills 
In  the  East  Is  the  result  of  national  conditions.  Thus  the  ulti- 
mate solution  must  be  a  Federal  one  with  the  full  cooperation  of 
American  industry.  No  section  or  group  in  the  country  can  shirk 
responsibility.  In  this  age  of  abundance  with  its  paradox  o* 
poverty  amidst  plenty  a  way  must  be  fouiKl  by  which  the  masses 
can  purchase  the  things  they  have  learned  to  want.  There  Is  only 
one  way  to  all-round  prosperity,  and  that  Is  by  increasing  the  mass 
purchasing  power  to  balance  nuMs  production.  The  farmers  and 
the  workers  are  aU  consumers  of  the  products  of  industry  and  agri- 
culttire.  They  must  be  enabled  to  purchase  their  share  of  that 
produce. 

No  section  of  this  coxmtry  Is  Independent  of  the  other.  Anybody 
who  has  ever  looked  upon  those  great  chimneys  of  the  Industrial 
centers  and  seen  the  smoke  of  manufacture  rising  to  the  heavens — 
Incense  which  industry  bums  before  the  throne  of  God — must 
realize  the  close  interdependence  between  all  human  beings  in  the 
world  today.  Everything  that  enters  into  manufacture,  the  very 
stones  of  the  structure  in  which  IndvMtry  operates,  the  very 
beams  of  the  building  in  which  it  Is  sheltered,  the  raw  materials 
of  manufacture,  the  clothing  and  food  of  the  workCTs,  sU  come 
from  the  outside.  The  dweller  in  the  cities  depends  completely  few 
his  surtenance  upon  the  labor  of  the  entire  country. 

If  complete  cooperation  can  now  be  had.  the  scourge  of  this  de- 
pression which  has  been  laid  on  the  backs  of  our  people  wiU  soon 
be  converted  Into  the  greatest  blessing  which  Providence  has  ever 
extended  to  us.  It  is  the  unbroken  lesson  of  history  that  sacrifices 
Imposed  up>on  one  generation  are  the  necessary  price  of  every  great 
advance,  material  and  moral,  accomplished  by  other  generations. 
After  our  Civil  War,  notwithstanding  iU  enormous  waste,  the 
substitution  of  free  labor  for  slave  labor  opened  a  fountain  of 
prosperity  which  more  than  repaired  In  5  years  the  terrible  destnic- 
tlon  of  battle. 

Now,  in  this  age,  If  we  can,  by  correcting  the  economic  mistakes 
we  have  made,  restore  the  purchasing  power  of  the  farmer  and 
worker,  spread  employment  so  as  to  abscM-b  the  labor  of  all  our 
people  Ln  useful  production,  and  stimulate  full  industrial  activity, 
the  ravages  and  distress  which  we  have  suffered  will  be  soon  re- 
paired and  the  people  of  this  country  will  realize  a  higher  plane  of 
prosperity  than  has  ever  been  achieved  before. 

MIDRESS     BY     ATrO&NZY     GENSKAI.    AT     CONNECTICXTT    DEMOCRATIC 

CONVENTION 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  liave  printed  in  the  Record  the  address  delivered  by  Hon. 
Homer  S.  Cummings,  Attorney  General  of  the  United  States, 
at  tlie  State  Democratic  convention  of  the  State  of  Con- 
necticut, New  Haven,  Conn.,  May  15.  1936. 

There  being  n6  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcobd,  as  foUows: 

Ladles  and  gentlemen  of  the  convention,  tt  to  an  agreeable  ex- 
perience to  return  to  my  home  State  and  to  have  an  opportunity 
to  salute  old-time  friends  and  party  associates  upon  the  eve  of 
another  great  Democratic  victory.  Here  I  find  the  consoling  pres- 
ence of  my  colleagues  of  other  days,  and  here,  too,  I  see  the  ardent 
and  shining  faces  of  the  younger  men  and  women  who  have  come 
into  the  party  to  renew  Its  vitality  and  to  carry  on  its  great  tra- 
ditions. I  felicitate  the  leaders  of  our  organization  upon  the 
happy  manner  in  which  these  groups  have  been  brought  together 
and  molded  Into  a  coherent  and  united  force. 

To  our  able  Senators  and  Congressmen,  to  our  efficient  State 
chairman  and  his  associates  upon  the  State  central  committee,  and 
to  all  the  faithful  members  of  our  party  who  are  gathered  here 
tonight  I  extend  my  affectionate  greeting. 

I  pause  to  pay  especial  tribute  to  the  nestor  of  Connecticut 
Democracy — Gov.  Wilbur  L.  Cross — whose  scholarly  attainments. 
broad  statesmanship,  and,  may  Z  say,  salty  personaUty  have  added 


luster  to  the  great  oflkc  he  admlnlRtas  wtth  each  marlced  distinc- 
tion. He  has  won  an  enduring  place  in  the  affections  of  the 
people  of  Connecticut;. 

Memt>ers  of  the  convention,  we  have  ctxne  a  long  way  together, 
and  there  are  many  things  yet  to  be  done.  The  last  3  years  have 
been  fmltful  years.  Our  people  have  sucrsssfully  passed  through 
a  great  crisis.  When  the  present  administration  came  Into  power 
our  country  was  in  the  throes  of  a  depression  far  more  devastating 
than  war.  Our  standards  of  dvUizatlon  were  being  progressively 
Impaired.  Our  people  were  being  forced  to  accept  a  less  and  less 
adequate  scale  of  living.  Our  financial  structure  was  in  ruins. 
Our  Industriea  had  practically  ceased  to  funjction,  and  we  tremblea 
upon  the  verge  of  an  economic  abyss  which  threatened  to  engulf 
the  Nation.  The  great  captains  of  Indistry  and  fiinance,  who  had 
been  so  potent  in  the  okt  days,  and  who  had  assumed  that  they 
possessed  a  patent  upon  prosperity,  were  in  a  state  of  bewilder- 
ment bordering  upon  abject  terror. 

They  saw  nothing  ahead  but  universal  bankruptcy  and  the 
liquidation  of  assets  under  conditions  so  desperate  that  they  could 
not  and  would  not  have  been  endured  by  any  free  people. 

Do  not  for  a  moment  imagine  that  I  exaggerate.  During  the 
Hoover  administration.  6.067  banks  were  forced  to  close  their  dooxB. 
The  managers  tti  the  financial  Instituttone  that  still  survived  were, 
in  their  desperation,  calling  Ln  loans,  selling  the  securities  that 
were  pledged  to  meet  them,  foreclortng  mortgages,  and  restricting 
credit,  thereby  accelerating  the  speed  with  which  we  were  ap- 
proaching complete  chaos. 

The  startling  withdrawals  of  gold  for  hoarding  or  for  export  to 
foreign  countries,  which  took  place  in  February  and  the  first  few 
days  of  Majr<h  1933,  made  further  gold  redemptions  impossible. 
Those  who  could  lay  hands  upon  gold  bullkm,  gold  coin,  or  gold 
certificates  were  carrying  them  stealthily  to  storage  in  safe-depoait 
boxes.  During  this  30-day  period.  M76,100.000  in  gold  had  been 
withdrawn  from  the  Federal  Reserve  banks  and  the  United  States 
Treasury,  of  which  $311.000.000' was  for  export,  or  to  be  earmarked 
for  foreign  account.  Simultaneously  there  was  a  great  demand 
for  money  of  all  kinds,  for  domestic  hoarding.  No  man  knew 
what  the  next  day  might  bring  forth.  Foreign  trade  had  been 
brought  to  a  standstill,  price  levels  were  falling  everywhere,  and 
the  burden  of  debt  was  beating  our  people  to  their  knees.  Failures 
and  bankruptcies  had  reached  unparalleled  proportiona.  Our  agrt- 
cultural  population  was  in  dire  distress,  and  farm  evictions  were 
taking  place  at  the  rate  ot  more  than  aoo.OOO  a  year.  Uncounted 
millions  were  out  of  work. 

Nor  is  this  all.  The  funds  of  charitable  organizatloDS  and  ttos 
resources  of  the  generous,  who  had  been  contributing  to  the  help 
of  thoee  leas  fortunate  thtm  themselves,  were  being  delated  to 
the  vanishing  point.  The  morale  of  our  people  had  been  pro- 
foundly shaken;  and  there  were  repeated  outbursts  of  violence  in 
large  sections  of  our  country  previously  known  as  anKtng  the 
most  orderly  and  dependeable  in  our  Nation.  Upcm  every  hand 
there  were  portents  of  evil  which  no  respcmsllsle  statesman  dared 
disregard. 

I  do  not  pause  to  assess  the  responsibility  for  these  condltlosM 
or  attempt  to  trace  their  source.  The  essential  fact  is  that  they 
actually  existed  and  were  bequeathed  by  the  outgoing  administra- 
tion to  Franklin  Delano  Roosevelt.  Did  he  lack  vision?  Did  he 
lack  resourcefulness?  Did  he  lack  courage?  Did  he  lack  devotion 
to  the  public  service?  Did  he  lack  the  gift  of  leadership,  or  the 
capacity  to  guide  in  a  great  national  emergency?  The  united 
Toloe  of  America  testifies  to  the  contrary. 

His  immediate  problem  had  to  do  with  the  flnanrial  and  bank- 
ing crisis.  On  Monday.  March  6,  1B33,  be  Issued  his  first  proda- 
maticoi  which  suspended  the  operation  a<  all  of  our  banking 
Institutions  throughout  the  country,  prevented  their  destmctloo, 
and  afforded  an  opporttmity  for  rehabllltatton.  TTxat  dramatic  and 
drastic  exercise  of  Presidential  power  was  a  superb  act  of  coura- 
geous statesmanship — and  it  saved  the  Kation. 

Prom  that  date  to  the  31st  day  of  January  19M  the  President, 
acting  in  close  cooperation  with  a  patrtatle  Omigr^se,  approved  of 
a  series  of  acts  and  promulgated  supporting  Kxecutlve  orders  that 
effected  a  fundamental  change  in  the  financial  and  monetary 
structure  of  our  country.  Gold  and  gold  bullloii  were  swept  Into 
the  Treasury  of  the  United  States;  gold  certificates  were  placed 
where  they  were  readily  within  the  control  of  the  Oovenunent; 
foreign  exchange  was  regulated:  banks  were  progreastvely  reopened; 
gold  hoarding  was  brought  under  control;  parity  was  rigidly  main- 
tained; and  a  complete  transition  was  effected  from  the  discredited 
gold -coin  standard  to  a  gold -bullion  standard,  with  the  content 
of  the  doUar  fixed  at  an  endurable  amount. 

These  measures  tell  the  inspiring  story  of  a  troubled  nation 
finding  its  way  successfully  out  of  finant^al  chaos.  Nor  was  the 
President  content  to  rest  with  these  achievements.  He  realised, 
even  if  his  critics  did  not,  the  extent  of  the  task  involved  In  the 
effort  to  restore  the  brc*en  life  of  America.  The  need  was  Im- 
perative, and  he  acted  with  swiftness  and  decision. 

The  President  would  be  the  last  to  assert  that  all  of  the  agencies 
he  set  in  motion  have  achieved  their  full  purpose,  or  that  they 
have  been  free  from  defects  of  administration.  These  things  are 
Inherent  in  any  great  national  program.  But  no  matter  what  the 
caprtkniE  may  say  about  the  alleged  mistakes  of  the  Government 
at  Waatolngton.  it  cannot  truthfully  be  asserted  that  It  Is  In  the 
hands  of  sriflsh  haterests,  or  that  any  ulterior  ptupose  dictates  Its 
policies.  We  have  placed  the  Government  of  the  United  States  at 
the  serrlce  of  the  people.  We  have  shifted  the  money  center  of 
America  from  Wall  Street  to  Washington,  and.  If  I  mistake  not 
the  temper  at  our  people,  they  approve  of  the  change. 
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Who  Is  It  then  th&t  tt  dlEsatlsfled  with  the  work  of  the  admln- 
latration?  Not  those  who  have  been  aided  by  the  A^lcuJtural 
Adjustment  Act.  Not  those  whose  farm«  have  been  saved  by  the 
Farm  Credit  Administration.  Not  thoee  who  have  been  able  to 
rpflnanf-e  their  mortgages  at  a  lessened  rate  of  Interest  through 
the  activities  of  the  Federal  Housing  Administration.  Not  those 
whose  homes  have  been  saved  by  the  Home  Owners'  Loan  Cor- 
poration. Not  the  stockholders  or  creditors  of  ban^,  lns\irance 
companies,  and  railroads  that  have  been  rescued  by  the  Recon- 
str\ictlon  Finance  Corporation.  Not  those  who  have  received  aid 
or  found  work  through  the  Public  Works  Administration  or  the 
Works  Progress  Administration.  Not  the  1.250.000  boys  who  were 
taken  from  Idleness  and  the  streets  and  given  opportunity  and 
training  In  the  Civilian  Conservation  Corps.  Not  the  52,000.000 
American  citizens  whose  deposits  In  the  banks  of  the  country 
have  been  made  secure  by  the  act  creating  PederaJ  deposit  Insur- 
ance, Not  the  laboring  groups  In  whose  Interest  the  National 
Recovery  Administration  established  collective  bargaining,  Improved 
working  conditions,  outlawed  the  sweatshop,  abolished  child  labor, 
and  gave  to  Industry  an  opportunity  for  constructive  leadership. 

Not  those  whose  humanitarian  instincts  approve  of  the  Social 
Security  Act  and  Its  provisions  for  old-age  Insurance  and  grants 
to  States  for  widows'  pensions,  child  welfare,  and  public-health 
service.  Not  those  who  recognized  the  need  of  abolishing  holding 
comipanles  formerly  connected  with  the  banks  of  our  country 
which  made  It  possible  for  recUees  or  corrupt  financiers  to  specu- 
late with  the  savings  of  depositors  or  waste  the  funds  entrusted 
to  their  care.  Not  those  who  favor  stock-market  regulations  to 
protect  the  public  In  connection  with  securities  offered  for  general 
sale.  Not  those  whose  utility  rates  have  been  reduced  through 
the  activities  and  Influence  of  the  Tennessee  Valley  Authority. 
Not  those  who  wanted  to  see  the  price  level  lifted  and  the  debt 
burden  of  the  country  made  bearable.  Not  those  who  have  fol- 
lowed Interiuitlonal  developments  and  have  noted  the  fruitful 
efforts  to  expand  our  markets  and  to  revive  foreign  trade.  Not 
those  who  are  gratified  by  the  doctrine  of  the  good  neighbor, 
which  has  restored  a  feeling  of  friendliness  amongst  the  nations 
on  this  side  of  the  Atlantic.  Not  those  who  realize  that  the 
American  dollar  Is  the  soundest  money  unit  on  earth,  and  that 
there  Is  a  larger  metallic  reserve  behind  every  Government  Issue 
than  at  any  previous  time  In  our  history.  Not  those  who  are 
proud  of  the  fact  that  the  credit  of  our  country  stands  higher 
than  that  of  any  other  nation  on  earth.  Not  the  great  masses 
of  the  people  who  see  evidences  of  Increasing  prosperity  upon 
every  hand. 

Who,  then.  I  repeat,  are  dissatisfied?  No  doubt  thwarted  politi- 
cal ambitions,  unrelenting  partisanship,  and  ultraconservatlsm  ac- 
count for  the  major  portion  of  the  forces  arrayed  against  us. 
These  things  we  understand  and  accept.  There  are,  however, 
other  and  far  more  sinister  groups  we  must  take  Into  account. 
They  think  primarily  In  terms  of  dollars,  or  the  power  that  dollars 
represent,  and  feel  little  concern  for  social  measures  that  sound 
In  terms  of  humanity.  I  am  puzzled  by  the  thought  processes  of 
f^-^me  of  these  Influential  and  disgruntled  citizens  who,  for  so 
many  years,  have  been  riding  high,  wide,  and.  let  me  say.  not  so 
very  handsome.  Why  should  they  be  enraged  because  prosperity 
Is  returning?  Why  are  they  not  content  to  accept  It  gracefully? 
Can  It  be  that  they  are  not  willing  to  have  the  country  prosper 
except  upon  their  own  terms?  Why  do  they  not  turn  In  and  work 
with  the  rest  of  us  to  meet  our  common  problems?  Are  we  not  all 
Americans?  Is  this  not  one  coimtry?  Are  the  people  In  distress 
not  our  friends  and  brothers? 

I  sometimes  think  that  these  Incredible  people  who  report  greatly 
increased  profits  and  simultaneously  denounce  the  President  must 
be  harboring  an  Inferiority  complex.  Somewhere  deep  down  In 
their  subconscious  minds  there  resides  a  sense  of  frustration  that 
releases  Itself  In.-the  unbridled  outbursts  with  which,  unfortu- 
nately, we  are  all  so  familiar.  Tiiey  are  In  the  luglorlous  position 
of  sitting  on  their  money  bags,  watching  the  world  go  by.  uttering 
cries  of  protest  and  terror,  while  they  accumulate,  at  the  same 
time,  constantly  Increasing  bank  balances. 

The  New  Deal  Is  not  on  trial.  I  do  not  come  to  defend  the  New 
Deal  or  tdie  policies  of  the  administration.  I  proclaim  them  as  the 
source  of  our  salvation  and  our  security.  Thoee  who  resist  social 
advance,  those  who  oppose  change,  those  who  accept  the  past  as 
good  enough  for  the  present,  those  are  the  groups  that  are  on  trial 
before  the  conscience  of  thetr  fellow  men. 

To  assume,  as  scxne  of  the  less-informed  critics  of  the  adminis- 
tration are  Inclined  to  do.  that  all  that  is  needed  to  achieve  even  a 
higher  degree  of  prosperity  is  to  terminate  Federal  effort  and  let 
nature  take  Its  course  Is  to  display  an  almost  fhiirtjoh  misappre- 
hension of  the  problems  of  modem  life. 

If.  as  some  of  our  Republican  friends  assert,  recovery  began  with 
Roosevelt  but  not  because  of  Rooeevelt,  then  at  least  we  are  per- 
□[iltted  to  obaerre  that  it  was  a  p>ecallar  and  happy  coincidence. 

Ther.'>  are  those  who  complain  that  the  Budget  has  not  been 
balanced.  If  the  President  had  balanced  the  Budget  at  the  time 
his  critics  Insl start  that  he  should  do  so.  how  many  of  our  cltizeiis 
would  have  been  forced  to  go  without  food?  Which  was  the  more 
Important  thing  to  do,  balance  the  Government's  Budget  or  balance 
the  people's  budget?  Manifestly  It  was  Impossible  to  do  both  at 
the  same  time.  If  this  be  treason  to  the  doctrines  of  sound  flrt^wnn 
let  the  crltlos  of  the  administration  make  the  most  of  It. 

Of  course,  recovery  has  cost  a  great  deal  of  money,  but  far  less 
than  tintrleniUy  critics  assume.  During  the  world  conflict  we  spent 
nearly  ta6.000.000.000  for  the  destructive  purposes  of  war.  We  have 
appropriated  oolg  m  little  more  than  haiX  UimX  amount  for  the 


constructive  purposes  o*  peace.     Only  a  part  of  this  sum  has  thus 
far  been  spent,  a  large  portion  of  which  is  recoverable. 

Nor  do  our  critics  allow  any  credit  for  the  public  buildings  that 
have  been  erected,  the  great  bridges  that  are  being  flung  across  our 
rivers,  the  thoiisands  of  leagues  of  grxxl  roads  that  are  being  laid, 
the  dams  that  are  being  built,  and  Innumerable  other  projects  that 
add  to  the  wealth  and  well-being  of  our  people. 

This  outpouring  of  public  credit  had  for  Its  primary  object  the 
rescue  of  millions  of  Americans  from  the  Impossible  poeitlon  in 
which  the  economic  collapse  had  placed  them.  The  purpose  was 
to  preserve  to  them  their  private  ownership  of  property,  their  right 
to  conduct  their  enterprises  as  Independent  and  useful  factors  In 
American  life,  and  to  avoid  the  processes  of  enforced  liquidation, 
by  which  the  great  bulk  of  our  fellow  citizens  were  rapidly  being 
regimented  into  the  growing  army  of  unemployed  who  were  becom- 
ing, year  by  year,  increasingly  dependent  on  the  centralized  control 
of  wealth  In  fewer  and  fewer  hands.  In  short.  It  was  by  means  of 
these  expenditures  that  we  salvaged  not  only  the  material  but  the 
moral  and  Irreplaceable  assets  of  a  free  people. 

Manifestly  there  are  many  grave  problems  yet  to  be  worked  out, 
which  must  be  approached  not  only  with  all  the  Intelligence  the 
Nation  can  summon,  but  with  a  devotion  amounting  to  conse- 
cration. 

Do  you  suppose  for  a  moment  that  the  Republican  Party  as  now 
constituted,  or  as  it  is  likely  to  be  constituted,  would  be  able  to 
grasp  the  social  consequences  Involved  In  these  great  economic  dis- 
locations or  be  willing  to  adopt  the  measures  of  relief  that  existing 
conditions  demand?     It  would  be  a  vain  and  futile  hope,  Indeed. 

When  the  history  of  this  era  Is  written.  In  the  cool  and  contem- 
plative days  of  a  later  period  far  removed  from  the  animosities  and 
misunderstandings  of  the  present  time.  President  Rooeevelt  wUl  be 
more  tind  more  clearly  revealed  not  only  as  a  friend  of  human 
Justice  and  social  progress,  but  as  the  protector  and  defender  of  our 
accredited  form  of  government,  which,  by  his  genius,  he  has 
vindicated. 

The  dawning  future  Is  aglow  with  promise.  The  gross  income  of 
our  farming  groups  has  Increased  approximately  $3,000,000,000  a 
year  since  1932.  and  more  than  30.000.000  of  our  people  In  the  agri- 
cultural areas.  Instead  of  living  under  the  constant  fear  of  eviction 
and  penury  have  developed  a  power  to  buy  that  has  stimulated 
activity  in  every  nook  and  comer  of  our  country. 

statistics  recently  compiled  by  the  Federal  Reserve  Bank  of  New 
York  disclose  that  909  corporations,  consisting  of  700  Industrials. 
149  railroads,  and  60  utilities,  made  a  net  profit  of  $142,000,000  in 
1932.  These  same  companies  In  1935  made  a  net  profit  of  $1,563  - 
000.000,  being  more  than  a  tenfold  Increase.  One  great  automobile 
company  In  1933  made  a  profit  of  $165,000;  In  1935  It  Increased  r.s 
profit  one  thousandfold  to  a  total  amount  of  $167,000,000.  A  sum- 
mary by  the  National  City  Bank  of  the  profits  of  2.010  companies 
showed  earnings  for  the  year  1935  of  $2,541,000,000.  an  lncrea.se  of 
42  percent  over  those  for  1934.  which  In  tvim  had  been  far  better 
than  1933  and  1932.  This  year  the  statistics  are  still  more  encour- 
aging. Everywhere,  on  every  hand.  In  every  line  of  activity,  there 
is  a  constantly  Improving  situation. 

Those  who  were  tongue-tied  In  the  great  crisis  and  found  their 
voices  only  when  the  danger  passed  are  In  no  position  to  criticize 
either  the  policies,  the  purposes,  or  the  achievements  of  the  admin- 
istration; and  those  who  have  no  better  program  to  offer  should 
learn  the  grace  of  silence.  President  Rooeevelt  has  done  more  than 
restore  material  prosperity.  He  has  restored  the  faith  of  our  people. 
We  stand  upon  his  great  record. 

Every  President  who  has  guided  this  Nation  through  a  troubled 
hour  has  been  denounced  as  a  destroyer  of  the  Constitution,  as  a 
usurper,  as  a  dictator,  and  as  an  enemy  ot  honest  wealth.  Turn 
back  the  pages  of  your  history  for  a  moment  and  read  this  charac- 
teristic attack  upon  our  first  President: 

"The  American  Nation  has  been  debauched  by  Washington. 
•     •     •     The  President  has  violated  the  Constitution." 

So  virulent  were  the  assaults  made  upon  him  that,  in  a  moment 
of  exasperation.  Washington  .said  he  would  rather  be  in  his  grave 
than  in  the  Presidency. 

In  1862  a  leading  northern  newspaper  published  the  following 
statement  about  Lincoln: 

"We  saw  the  Executive  power  grasp  In  one  hand  the  sword  and 
the  purse  of  the  Nation  and  In  the  other  the  legislative  and  the 
Judicial  authority,  and  hold  them  in  relentless  grip  to  the  com- 
plete annihilation  of  our  constitutional  rights.  •  •  •  we  saw 
trade  disordered.  Government  finances  ruined,  and  enormous  debt 
pUed  incalcxilably  high.  Intolerable  taxes  •  •  •.  We  saw  the 
superb  Constitution,  under  which  our  country  has  grown  great 
and  respected,  torn  in  shreds." 

Such  were  the  assaults  made  upon  President  Lincoln  when  he 
was  striving  to  preserve  the  Government  Itself  In  the  dreadful 
hours  of  the  Civil  War.  And  now,  in  many  Influential  quarters, 
similar  attacks  are  being  made  upon  President  Roosevelt  who  hiis 
carried  the  Government,  the  Constitution,  and  the  people  safely 
through  the  peril  and  misery  of  an  tmparalleled  depression  to  a 
new  and  happier  day. 

For  all  practical  purposes  the  election  is  over  now.  The  vast 
majority  of  our  people  devoutly  believe  that  the  President  Is 
striving  to  the  utmost  of  his  ability  to  make  this  a  better  coun- 
try in  which  to  live.  Never  before  has  the  average  citizen  felt 
more  confident  that  those  In  charge  of  the  administration  have 
a  deep  concern  fw  his  welfare  and  that  the  Government  is  his 
friend. 

I  say  to  you  that  the  people  do  well  to  love  the  President.  By 
an  \inerrlng  Instinct  they  recognize  his  faith  In  them,  his  passion 
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lor  Justice,  his  eflpottsal  of  the  cause  of  the  exploited,  and  his  de- 
votion to  our  institutions.  They  understand  full  well  the  attacks 
that  have  been  made  upon  him.  They  are  not  disconcerted  be- 
cause he  Is  unpopular  with  the  beneficiaries  of  the  abuses  to 
which  he  has  put  an  end,  and  they  love  him  for  the  enemies  he 
has  made.  No  nominee  of  reaction,  no  candidate  content  to  deal 
in  platitudes,  no  sterile  traditionalism,  no  program  of  abuse  can 
■educe  them  from  their  faith  in  their  great  leader. 

ADDRESS  BY  CHAIKMAN  FASLEY  AT  VERICONT  DEMOCRATIC  STATE 

CONVENTION 

Mr.  BROWN.  Mr.  President,  I  ask  unanimous  consent 
that  the  address  delivered  by  Hon.  James  A.  Parley.  Post- 
master General  and  chairman  of  the  Democratic  National 
Committee,  before  the  Vermont  Democratic  State  conven- 
tion at  Barre,  Vt..  on  May  14,  1936,  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows; 

The  presence  of  this  representative  gathering  today  Is  convinc- 
ing evidence  that  the  Democratic  Party  is  entering  the  campaign 
of  1936  in  the  healthiest  condition  of  Its  history.  The  party  Is 
strong  because  facts  tell  the  story  and  the  people  of  this  country 
know  what  the  administration  has  done  to  bring  order  out  of 
chaos  and  to  restore  the  econom^lc  llfeblood  of  the  country. 

I  remember  that  4  years  ago  a  chorus  of  hearty  chuckles  greeted 
the  announcement  by  our  candidate  for  the  Presidency.  Mr.  Roose- 
velt, that  he  Intended  to  deliver  a  campaign  ^eech  in  the  rock- 
ribbed  Republican  State  of  Vermont.  It  was  an  unprecedented  ac- 
tion for  a  Democratic  candidate  and  the  press  described  It  a£ 
merely  a  friendly  gesture  by  Governor  Roosevelt  toward  a  neigh- 
boring State. 

But  after  the  election  returns  were  counted  in  the  fall  of  that 
year  most  people  found  It  necessary  to  change  a  great  many  of 
their  previous  political  beliefs.  True  enough,  the  Democratic 
Party  did  not  carry  Vermont,  but  It  made  substantial  gains  in 
this  State  and  swept  the  rest  of  the  Nation.  The  Democratic  tide 
was  strong  in  1932,  and  it  is  running  even  stronger  right  at  this 
minute.  The  great  outstanding  fact  about  the  campaign  of  1936 
is  that  there  Is  no  longer  any  such  thing  as  rock-ribbed  Republi- 
can territory,  and  our  adversaries  know  It.  I  make  this  statement 
at  the  opening  of  my  remarks  to  forestall  the  iisual  comment 
that  my  coming  here  Is  another  Idle  gesture.     It  Is  no  such  thing. 

The  great  trouble  experienced  by  the  Roosevelt  administration 
Is  In  keeping  up  with  our  critics,  who  keep  up  a  continual  chant 
of  complaint  but  who  never  seem  to  agree  on  what  they  believe 
Is  wrong  with  the  administration.  Just  as  soon  as  we  answer 
one  set  of  complaints  they  have  an  entirely  new  one. 

Several  months  ago  it  was  fashionable  to  charge  that  the  policies 
of  the  administration  were  retarding  the  natural  forces  of  recovery. 
They  got  away  with  that  false  argument  until  the  business  re- 
ports for  1935  and  the  first  quarter  of  1936  were  made  available. 
Then  they  found  themselves  confronting  the  undeniable  fact 
that  business  in  every  section  of  the  country  was  Improving,  that 
farm  prices  were  up,  and  that  most  industrial  tinits  were  making 
more  money  than  they  ever  made  before. 

I  find  that  Vermont  Is  no  exception  to  the  rule.  I  find  that  the 
State  has  4.000  more  pleasure  cars  than  it  had  last  year.  I  find 
that  the  profits  made  by  one  Vermont  cooperative  creamery  In 
1  year  were  more  than  the  par  value  of  its  stock.  I  find  that  ship- 
ments of  Vermont  maple  sugar  were  70  percent  greater  in  1935 
than  they  were  the  previous  year.  The  lumber  business  Is  better, 
agricultural  prices  are  better,  the  banks  are  in  fine  condition,  and 
most  Vermont  business  concerns  are  making  profits  for  the  first 
time  In  years. 

That  is  the  true  situation  and  I  want  to  make  it  as  emphatic  as 
I  can  right  here  and  now  that  tills  business  recovery  is  the  direct 
result  of  the  wise  policies  inaug\irated  by  the  Roosevelt  adminis- 
tration. I  go  further  than  that  and  say  It  would  have  been 
dangerous  for  this  country  if  the  deflation  curve  had  been  allowed 
to  continue  downwEird  and  If  the  do-nothing  policies  of  the  Hoover 
administration  had  been  allowed  to  continue  in  force.  As  a  dis- 
tinguished newspaper  editorial  writer  recently  expressed  it,  the 
policies  adopted  by  Mr.  Roosevelt  were  insurance  against  civil  dis- 
orders and  possible  revolution  and  the  price  has  been  more  than 
worth  while. 

Just  at  this  moment  It  is  e8{>eclaUy  fashionable  to  criticize  and 
condemn  one  of  the  finest  of  the  many  excellent  measures  put  in 
operation  by  the  Roosevelt  administration  to  tide  this  country 
over  the  great  emergency  of  the  past  few  years. 

I  refer  to  the  work-relief  program  which  provided  the  necessities 
of  life  for  millions  of  men,  women,  and  children  who  otherwise 
might  have  starved,  and  which  at  the  same  time  has  provided  a 
construction  program  of  lasting  benefit  to  the  Nation.  The  most 
significant  thing  about  the  work -relief  program  Is  the  fact  that  It 
provided  work  In  the  big  cities  of  this  country  where  the  unem- 
ployed existed  in  unprecedented  numbers.  It  was  far  better  and 
far  safer  to  have  these  men  employed  than  it  wotild  have  been  to 
have  them  congregating  in  gangs  on  the  street  comers  and  com- 
plaining about  their  unfortunate  condition.  Idleness  \s  the 
mother  of  civil  disorder  and  erery  student  of  history  is  well 
acquainted  with  that  fact. 

I  want  you  to  bear  In  mind  that  these  critics  of  work  relief 
were  silent  and  tinheard  of  when  that  policy  was  adopted.  If 
these  aeU-appolnted  experts  and  so-caUed  leadexs  had  anything 


to  say  In  the  time  of  the  great  crisis,  no  one  remembers  It  be- 
cause no  one  paid  any  attention  to  what  they  said.  But  now 
that  the  country  is  on  its  feet  again,  they  rush  out  of  hiding  a.nd 
spend  their  days  finding  fault  with  President  Rooeevelt.  who  did 
more  to  bring  this  country  back  than  the  whole  of  them  put 
together. 

There  Is  no  use  In  aeklng  these  people  to  stick  to  the  facts 
on  work  relief  although  those  facts  are  readily  available.  They 
continue  day  after  day  to  publish  and  broadcast  ridiculous  and 
distorted  statements  about  what  they  call  boondoggling  and  when 
the  facts  were  disclosed  every  one  of  these  charges  were  exploded. 
In  reply  to  these  >  untruthful  statements  about  work  relief.  I  am 
going  to  call  your  attention  today  to  the  Judgment  rendered  on 
that  policy  by  100  men  in  this  country  who  should  know  more 
about  work  relief  than  any  other  group.  The  United  States 
Conference  of  Mayors  is  an  organization  of  those  men  en- 
trusted with  running  the  government  of  the  largest  cities  of 
this  country.  They  know  by  first-hand  knowledge  the  dangers 
that  might  arise  from  mishandling  the  unemployed  problem.  The 
conference  of  mayors  made  a  survey.  Recently,  the  conference 
published  a  report  on  the  conclusions  reached  by  the  100  mayors 
of  the  largest  cities  in  this  country.    This  report  said  in  part : 

"The  integrity  and  permanent  usefulness  of  the  city  projects 
which  have  been  approved  by  the  Federal  Government  need  no 
apology  from  anyone.  Nor  do  the  cities  ask  the  Government  or 
the  President  to  defend  the  W.  P.  A.  work  which  Is  being  assisted 
by  Federal  funds. 

"These  projects  are  the  cities'  own  projects.  All  the  Government 
has  done  is  to  approve  or  disapprove  what  the  cities  have  sub- 
mitted. 

"We  are  of  the  opinion  that  any  honest  and  Impartial  analysis 
of  the  work  being  prosecuted  In  the  important  cities  of  the  coun- 
try will  reveal  that  practically  every  project  represents  a  useful 
and,  in  most  cases,  a  permanent  public  Improvement." 

I  want  you  to  bear  in  mind  that  the  testimony  I  have  just 
quoted  came  from  100  mayors  of  the  largest  cities  in  the  coiintry, 
Republican,  Democratic,  and  Independent.  I  want  you  to  bear  In 
mind  that  they  were  unanimous  In  praising  the  work-relief  pro- 
gram of  the  Federal  Government.  These  men,  more  than  any 
other  group,  know  what  might  have  happened  If  a  weaker  gov- 
ernment had  been  in  control  In  Washington.  Can  you  ask  better 
or  more  convincing  testimony  fco*  the  work-relief  program?  Do 
you  realize  now  why  the  Republican  National  Conunlttee.  the 
Du  Pont  Liberty  League,  and  the  hostile  press,  always  keep  sCent 
regarding  this  report  of  the  mayors?  They  know  the  facts  are 
against  them,  so  they  ignore  the  real  situation  and  continue  their 
misrepresentations.    So  much  for  work  relief. 

I  am  going  to  review  very  brtefiy  now  what  the  Rooeevelt  ad- 
ministration did  to  restore  and  revive  the  banking  structure  of 
this  country  without  which  the  recovery  we  now  enjoy  would 
have  been  absolutely  impossible.  I  want  you  to  recall  tliat  these 
wise  policies  were  opposed  at  every  step  by  the  same  people  who 
are  now  finding  fault  with  the  administration.  They  did  every- 
thing in  their  power  to  destroy  the  confidence  of  the  country  in 
the  Roosevelt  administration.  Remember  that  they  predicted 
chaos  and  confusion  for  the  banking  world  If  the  Roosevelt  poli- 
cies were  placed  in  operation.  What  has  happened?  On  the  con- 
trary the  banking  structure  is  stronger  today  than  tt  ever  has 
been  in  the  history  of  the  country.  More  than  that,  the  people 
have  confidence  because  their  deposits  In  most  cases  are  insured; 
they  know  that  the  fearful  orgy  ot  bank  closings,  a  frequent  oc- 
currence under  Republican  rule,  cannot  happen  again. 

Most  (tf  us  recall  the  lightning  epeed  oi  action  which  Preeidenlh 
Roosevelt  employed  in  clearing  up  the  banking  and  financial  mess 
left  on  the  doorstep  of  his  administration  by  the  Hoover  regime. 
We  know  how  he  revitalized  the  banking  structure.  We  recaU 
that  later  the  Glass-Steagall  bill  was  enacted  to  correct  bad  bank- 
ing practices:  we  remember  the  Insurance  of  deposits,  and  the 
strict  regtilatlons  put  into  effect  to  prevent  the  issuance  in  the 
future  of  worthless  securities.  But  few  people  know  of  the 
wonderful  good  done  to  the  banks  ot  this  country  by  the  Home 
Owners'  Loan  0(M-poratlon  and  by  the  Farm  Credit  Administration. 
Those  two  Government  organizations  did  more  than  save  1.000.- 
000  home  owners  and  500.000  fanners  frosn  eviction.  They  took 
over  frozen  bank  paper  and  gave  tliem  liquid  paper  at  a  time  when 
such  action  was  sorely  and  vitally  needed  by  the  banks  of  this 
country.  It  was  a  wise  and  far-aeeing  use  a<  the  credit  of  the 
Federal  Government.  A  real-estate  authority,  writing  in  a  Boston 
newqiaper  not  very  friendly  to  the  administration,  said  this: 

"The  Home  Owners'  Loan  Corparatl<Hi  saved  the  country,  pro- 
tected the  banking  structure,  and.  if  It  lost  every  penny  It  loaned, 
it  would  still  be  the  finest  thing  In  the  United  States,  but  it  wUl 
probably  not  lose  $1,  so  well  managed  and  manned  is  this  soiind 
Oorporatlon.  set  up  to  relieve  distressed  home  owners." 

In  considering  that  testimony,  please  remember  that  the  Home 
Owners'  Loan  Corporation  has  loaned  more  than  $3,000,000,000  and 
yet  this  writer  says  if  every  penny  were  lost,  it  would  still  be  a 
good  Investment.  But  he  adds  that  the  rtianoes  are  Uncle  Sam 
wont  loae  a  nickel  because  the  Oorporatlon  has  been  so  weU  man- 
aged. And  yet  a  few  jrears  ago  we  were  being  solemnly  warned 
that  the  entrance  of  the  Federal  Oovemment  Into  that  buslnesa 
was  a  grave  error,  and  that  the  final  loss  would  be  terrific. 

These  Roosevelt  critics  were  nowhere  to  be  found  wben  the 
President  and  Congress  were  deciding  on  the  great  and  worthy 
policies  which  I  have  just  described.  They  remind  me  of  guerillas 
who  run  and  hide  wben  tbe  battle  is  raging  Aeroely  aod  then 
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rush  out  after  th«  battle  has  been  won,  to  start  sniping  at  the 
brave  leaders  who  won  the  day. 

One  of  these  loud-voiced  critics  of  President  Roosevelt  worked 
himself  upMnto  a  terrible  state  the  other  night  because  he  said  he 
never  heard  of  the  men  whom  President  Roosevelt  has  around  him 
running  the  Government  In  Washington.  That's  Just  like  crltl- 
clzmg  General  Pershing  because  he  helped  win  the  World  War  with 
a  lot  of  doughboys  whom  no  one  ever  heard  of  before. 

The  great  fact  Is  that  Prrsldent  Roosevelt  won  the  war  against 
the  depression,  and  be  did  It  with  men  who  stood  loyally  by  his 
side  in  the  great  emergency.  This  critic  I  have  Just  mentioned 
roared  his  disapproval  of  every  policy  advocated  by  the  Chief 
Executtve  and  every  one  of  them  haa  worked  out  well.  Would 
anyone  want  him  in  Washington? 

As  I  said  before,  facts  tell  the  story.  Banking  deposits  now  are 
more  than  $24,000,000,000,  or  above  even  the  total  amount  reached 
In  the  boom  f>eak  of  1929.  That  Is  a  marvelous  record,  and  It  Is 
due  solely  to  the  wise  policies  of  the  Roosevelt  administration. 
That  money  belongs  to  the  frugal,  thrifty  people  of  the  United 
States,  and  they  know  they  are  not  going  to  lose  It. 

I  know  figures  and  statistics  are  boresome.  and  I  am  going  to 
avoid  them  as  much  as  I  can.  But  In  1934  and  1935  only  91  banks 
failed  In  this  country  with  total  deposits  of  $47,000,000.  almost 
every  penny  of  which  was  saved  to  the  depositors  by  Insxirance. 

In  the  4-year  period  of  1930  to  1933.  incliislve.  and,  of  course. 
Including  the  great  banking  crisis,  more  than  7.843  banks  In  this 
country  were  compelled  to  suspend  operations,  and  few  of  those 
reopened.  The  deposits  In  those  banks  reached  the  stupendous 
total  of  more  than  $6,000,000,000.  All  of  that  huge  amount  was 
not  lest  but  certainly  a  large  part  of  it  was.  The  total  loss  was 
probably   over  $2,000,000,000. 

We  hear  a  great  deal  these  days  from  our  Republican  foes  about 
high  taxes  I  wonder  If  you  can  think  of  a  higher  tax  than  the 
loss  to  a  poor  man  of  his  life  savings.  Just  think  of  the  terrible 
losses  suffered  by  the  people  of  this  country  becau.se  Republican 
administrations  flatly  refused  to  correct  the  evils  of  the  banking 
structure.  No  wonder  that  bank  deposits  shrunk  more  than 
$7,000,000,000  during  the  great  depression. 

The  people  of  Vermont  can  think  for  themselTes,  and  they  know 
that  the  funds  sent  here  by  the  Federal  Government  during  the 
depression  turned  the  economic  tide.  It  has  been  conservatively 
estimated  that  more  than  $62,000,000  has  t>een  allotted,  loaned. 
expended,  or  disbursed  In  the  Green  Uountaln  section  since  March 
1933.  The  people  of  Vermont  are  honest,  hard-working  people 
who  pay  their  bills,  and  they  will  pay  back  their  borrowings  to 
Uncle  Sam  Jiist  as  quickly  as  they.wojild  any  other  creditor.  That 
fact  Is  amply  proved  by  the  records  of  the  Reconstruction  Finance 
Corporation,  the  Home  Owners'  Loan  Corporation,  and  the  Farm 
Credit  Administration. 

But  I  want  you  to  pause  and  consider  the  effective  work  done 
by  that  $62,000,000  In  protecting  your  homes,  your  savings,  and 
your  business  during  the  last  few  years.  You  know  t)etter  than 
I  how  many  banks  were  saved,  how  many  people  were  kept  em- 
ployed, and  how  many  merchants  were  kept  from  going  out  of 
business.  You  know  that  relief  money  was  cash  money  and  that 
without  It  tbe  retailers  of  Vermont  would  have  been  hard  pressed 
indeed. 

The  next  time  you  hear  one  of  these  self-styled  economists  tell- 
ing about  the  natxiral  forces  of  recovery  ask  him  why  those  forces 
didn't  stop  the  8.000  bank  failures  under  Mr.  Hoover.  And  If 
that  falls  to  convince  him,  remind  him  of  tbe  thousands  of  busi- 
ness failures  during  the  same  period. 

It  might  be  well  at  this  moment  to  consider  briefly  those  forces 
which  are  now  so  vigorously  opposing  the  Roosevelt  administra- 
tion and  hoping  wistfully  that  something  will  turn  up  between 
now  and  November  to  bring  about  Its  defeat.  Washington  is 
overrun  with  the  highly  paid  publicity  experts  of  the  Republican 
National  Committee  who  are  swamping  tbe  press  wltb  dally  out- 
pourings against  tbe  administration.  It  was  this  highly  paid  pub- 
licity staff  which  was  responsible  for  the  speech  by  the  Republican 
Senator  who  said  the  Roosevelt  administration  bad  driven  the 
p>eople  to  eating  dog  food.  The  Senator  Is  an  outstanding  can- 
didate for  the  Presidency,  and  I  mtist  confess  he  has  boiled  down 
the  Republican  Issues  better  than  anyone  else  to  date. 

Of  course,  the  newspapers  pointed  out  you  can  buy  good  whole- 
some milk  and  bread  and  other  human  foods — produced  In  large 
quantities  In  Vermont — much  cheaper  than  you  can  buy  dog  food, 
but  a  mere  fact  like  that  means  nothlixg  to  the  Republican  pub- 
licity staff.  Like  the  Republican  "brain  trust".  It  was  so  ridicu- 
lous that  the  people  of  the  country  laughed  It  out  the  window.  In 
their  frenzied  eeal  to  halt  the  onward  rush  of  the  Roosevelt  ad- 
ministration the  Republicans  fail  to  realize  that  tintil  they  get  a 
program  and  a  candidate  who  means  something  to  the  people  of  the 
Unit^-d  States  they  might  as  well  shut  up  shop.  ttiIs  business  of 
condemning  everything  the  administration  does  has  simply  dis- 
gusted the  country.  After  all,  you  can't  fool  all  tbe  people  all  the 
time 

Then,  of  course,  there  Is  tbe  Du  Pont-owned  Liberty  League, 
which  has  become  strangely  silent  during  the  past  few  montbs  or 
ever  since  it  was  disclosed  that  tbe  sponsors  of  the  league  will 
pour  out  money  to  anycHne  who  promises  to  say  something  nasty 
ab»  ut  Mr.  Roosevelt. 

The  Liberty  League,  as  you  probably  know.  Is  a  sport  model  of 
the  Republican  National  Committee.  The  same  people  own  iKtth 
cars,  und  for  tbe  sake  of  convenience  sometimes  they  use  one  'and 
sometimes  the  other.  I  know  a  lot  of  people  who  would  be 
a^hamiKl  to  be  found  riding  in  the  Republican  model  who  doat 


mind  taking  a  .seat  In  the  sport  model.  But  both  cars  are  headed 
down  the  same  blind  alley  and  both  will  arrive  at  the  same  dis- 
appointing end. 

The  Senate  committee  has  made  some  Interesting  revelations 
about  the  Du  Fonts,  who  happen  to  be  making  more  money  as  the 
result  of  the  Roosevelt  policies  than  they  ever  made  In  their  lives 
before.  It  was  disclosed  that  the  Du  Fonts  were  putting  up  the 
cash  for  the  so-called  Farmers'  Independence  Council,  which, 
rightly  enough,  had  offices  on  Wall  Street,  N.  Y.  I  think  any  farm 
organization  run  by  the  Du  Fonts  should  have  Wall  Street  offices. 
But  I  wonder  what  the  real  dirt  farmers  of  Vermont  think  of  tactics 
like  that?  I  wonder  if  they  want  the  Du  Fonts  to  represent  thi  ni 
in  advocating  the  kind  of  agricultural  policies  this  country  should 
have?  Of  course,  they  don"t;  and  the  farmers  of  Vermont,  like 
those  everywhere,  resent  this  piece  of  deceit  on  the  part  of  the 
Du  Fonts  and  their  wealthy  friends. 

The  American  Liberty  League  itself  Is  now  so  discredited  that  it 
Is  no  longer  worth  bothering  about  or  answering.  But  it  is  well 
to  remember  that  the  rich  men  who  run  the  Liberty  League  are 
also  financing  almost  every  other  organization  which  Is  engaged 
today  in  opposing  the  Roo-sevelt  administration.  The  men  who 
contribute  to  the  Liberty  League  are  also  contributing  large  sums 
to  the  republican  National  Committee.  Do  you  tlunk  they  are 
doing  that  to  help  the  farmers  and  the  business  interests  of  Ver- 
mont? Not  on  your  life!  They  are  pouring  that  money  into  the 
Republican  organization  because  they  intend  to  control  It  for  their 
own  interest. 

The  press  of  the  country  is  pointing  out  that  the  Republican 
leadership  is  suffering  from  a  "defeatist"  complex  because  the  lead- 
ers know  very  well  that  the  party  Is  going  down  to  a  crushing 
defeat  In  the  fall  of  this  year.  The  G.  O  F.  is  going  to  take  the 
worst  defeat  of  its  career  because  It  has  allowed  Itself  to  come 
once  again  under  the  domination  of  the  wealthy  Liberty  League 
sponsors,  who  never  seek  anything  but  their  own  unselfish  ends. 
In  primary  after  primary  the  people  of  this  country  have  shown 
that  they  resent  this  old,  bankrupt.  Republican  leadership  In 
large  States  like  California.  Illinois,  Wisconsin,  and  Pennsylvania 
President  Roosevelt,  although  unopposed,  has  polled  a  larger  pri- 
mary vote  than  his  Republican  opponents  combined.  After  all, 
the  attitude  of  the  voters  is  what  tells  the  true  picture  of  condi- 
tions In  this  country  today. 

I  wish  to  close  my  remarks  by  urging  you  to  bring  the  farts 
before  the  people  of  Vermont.  Let  the  people  know  what  honest, 
impartial  observers  feel  about  the  policies  of  the  Roosevelt  admin- 
istration and  the  result  is  a  foregone  conclusion. 

The  proof  will  come  early  ne.xt  month  when  the  Republlca:is 
gather  In  Cleveland  to  write  a  platform,  which  will  endorse  farm 
relief,  relief  to  the' unemployed,  social  Insurance,  and  many  of  the 
other  fine  policies  placed  In  operation  by  the  Roosevelt  adminis- 
tration. Imitation  is  always  a  sincere  form  of  flattery,  but  m  this 
case  it  will  be  more  than  that — It  will  be  a  confession  of  defeat  on 
the  part  of  our  Republican  opponents. 

Vermont,  like  the  rest  of  the  countiry,  may  congratulate  Itself  on 
the  fact  that  our  President  for  the  next  4  years  will  be  that  great 
leader  and  outstanding  statesman,  Franldln   D.  Roosevelt. 

PEACEFUL    CHANCE    WITHIN    THE    SOCIETY    OF    NATIONS ADDRESS 

BY  JOHN  FOSTER  DULLES 

Mr.  POPE.  Mr.  President,  I  ask  unanimous  consent  to  havp 
inserted  in  the  Record  an  address  on  the  subject  Peaceful 
Change  Within  the  Society  of  Nations,  delivered  at  Prince- 
ton University  on  March  19,  1936,  by  Mr.  John  Poster  Dulles. 
This  address  is  so  scholarly  and  informing  that  I  think  it 
deserves  a  place  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  bo 
printed  in  the  Record,  as  follows: 

I  have  chosen  as  my  topic  the  subject  of  "Peaceful  Change  Within 
the  Society  of  Nations. '  Before  approaching  this  in  terms  of  the 
concrete,  I  ask  you  to  permit  me  some  abstract  consideration  of 
the  problem  of  change.  We  can  perhaps  thus  find  certain  ijeneral 
principles  which  will  be  relevant  to  our  subsequent  discussion. 

THE    NATCm   or   THE    PBOBLXM    Or   CHANCE 

We  are  becoming  Increasingly  aware  of  the  dynamic  character 
of  the  world  In  which  we  live.  Formerly  a  large  part  of  what 
surrounds  us  was  classed  as  "solid"  and  "static."  Step  by  step. 
as  our  knowledge  has  progressed,  we  have  had  to  discard  such 
views.  We  now  know  that  everything  Is  In  motion  and  that,  Lf 
there  is  any  one  p.-lnclple  of  general  appUcabUlty.  It  is  that  of 
movement  and  of  change.  We  still  speak,  to  be  sure,  of  the 
"static"  and  the  "maintenance  of  the  status  qvio",  just  as  we  still 
speak  of  the  "rising"  and  the  "setting"  of  the  sun.  But  such 
phrases  are  no  longer  looked  upon  as  expressing  scientific  truth. 
Actually  nothing  la  static:  cbange  Is  omnipresent  and  the  status 
quo  Is  never  maintained. 

In  addition  to  accepting  tbe  Inevitability  and  universality  of 
change  we  note  that  change  greatly  varies  in  Its  manifestations. 
Some  changes  are  gentle  and  benign;  others  are  violent  and  de- 
structive. If  we  seek  an  explanation  of  these  variations,  we  find 
that  violent  and  destructive  change  Is  usually  consequent  upon 
dynamic  forces  being  restrained  or  repressed  by  some  rigid  en- 
velope. The  forces  then  tend  to  pile  up  and  concentrate  in  In- 
tensity until  finally  they  burst  forth  with  violence.  On  the  other 
hAnd.  dynamic  forces  which  are  readily  diffused  do  not  manifest 


1936 


CONGRESSIONAL  RECORD— SENATE 


7667 


themselves  In  an3'  such  abrupt  and  destructive  manner.    Change 
m  that  event  Is  gradual  and  peaceful. 

What  la  the  role  of  Intelligence  In  a  world  thus  dedicated  to 
movement  and  change?  One  certain  thing  Is  that  Intelligence 
must  accept  the  Inevitability  of  change  and  that  such  acceptance 
must  be  given  irrespective  of  our  ability  to  rationalize  cbange  or 
comprehend  the  nature  of  all  the  forces  that  compel  It.  We  can- 
not, of  course.  a\'old  speculating  on  such  matters  and.  perhaps, 
regretting  the  apparent  futility  of  much  change.  However,  the 
greatest  futility  of  all  would  be  to  assume  that  the  law  of  change 
can  be  suspended  either  by  our  Ignorance  or  by  our  disapproval. 
We  may  Indeed  set  ourselves  up  In  opposition  to  change.  But  If 
we  thereby  delay  the  forces  which  we  oppose,  we  merely  assure 
their  more  violent  ultim.ate  manifestation,  with  the  result  that  It 
Is  we  who  are  swept  aside.  Change  Is  the  ultimate  fact  to  which 
we  must  accommodate  ourselves. 

If,  however,  intelligence  cannot  set  Itself  the  task  of  suppressing 
the  dynamic  forces  that  surround  It,  It  Is  equally  clear  that  In- 
telligence should  not  content  Itself  with  the  role  of  simple  ob- 
server. This  would  be  an  abdication  which,  in  essence.  Is  a  nega- 
tion of  Intelligence  itself.  It  Is  the  great,  Indeed,  the  tmlque, 
quality  of  Intelligence  that,  while  It  cannot  stop  tbe  forces  wblcb 
make  change  inevitable,  it  can  to  some  extent  modulate  and  direct 
these  forces  so  as  to  affect  the  character  of  change. 

It  Is.  for  example,  often  possible  to  increase  the  intensity  of  the 
dynamic  forces  by  concentrating  and  temporarily  restraining  tbem. 
Or  we  can  decrease  the  intensity  by  adjustments  whicb  permit  of 
ready  diffusion.  We  can  similarly  affect  the  direction  in  whicb 
tbe  dynamic  forces  discharge  themselves.  If  we  desire  to  produce 
a  violent  fall  of  water,  we  dam  up  the  stream.  If  we  desire  to 
avoid  Impetuous  floods,  we  canalize  the  stream  and  diffuse  tbe 
water  at  an  early  stage.  Through  sucb  methods.  It  Is  possible  for 
intelligence  to  deflect  violence  from  tbat  which  we  wl&b  to  see 
prolonged.  By  careful  planning  we  can  Impart  to  change  an  ele- 
ment of  selectivity.  Thus  we  attain  what  we  are  pleased  to  call 
"progress"  as  distinct  from  pure  "change." 

It  may  be  thought  that  the  foregoing  reflections  are  [>artlcu- 
larly  applicable  to  limnimate  forces.  It  is  much  the  same,  how- 
ever, in  regard  to  those  dynamic  forces  which  manifest  themselves 
through  human  beings.  Our  consciousness  of  "will  power"  does, 
indeed,  give  the  Impression  that  within  this  sphere  we  have  a 
far  greater  power  to  control,  and  even  to  suppress.  Actually  such 
Impression  Is  largely  Uluslon.  Even  in  our  private  lives,  the  most 
Intelligent  of  us  act  primarily  In  response  to  appetites,  habits, 
instincts,  emotions,  and  other  noru^tlonal  stimuli.  This  is  even 
more  true  of  our  group  life.  I  refer  not  merely  to  extreme  cases 
commonly  referred  to  as  "mob  psychology",  but  to  all  that  we 
do  as  part  of  a  social  unit.  Buch  group  action  is  predominantly 
swayed  by  nonrational  factors.  We  have  our  fashions  and  our 
fads;  our  "bull  "  markets  and  our  "bear"  markets;  otrr  business 
cycles;  our  swings  from  conservatism  to  liberalism  and  vice 
versa — all  indicative  of  the  subjection  of  human  action  to  forces 
other  than  pure  reason. 

If  we  have  to  deal  with  tbe  mass  movement  of  human  beings, 
and  desire  to  attain  practical  results,  we  must  not  treat  such 
movements  as  subject  to  control  or  suppression  pvirely  through  an 
exercise  of  wUl  power  under  the  direction  of  intelligence.  Such 
movements  are,  indeed,  subject  to  control,  but  primarily  in  tbe 
same  way  that  inanimate  movements  are  subject  to  control.  They 
can  rarel>  be  stopjied  by  argument,  but  they  can  generally  be 
influenced  by  careful  planning.  Assume,  for  example,  tbat  we 
find  mass  movements  periodically  manifesting  themselves  in  vio- 
lence. We  will  not  often  stop  the  violence  by  arguing  its  Irra- 
tionality. The  practical  approach  is  to  discover  tbe  restraining 
envelope  which  creates  the  pressure  and  to  provide  outlets  sucb 
that  the  dynamic  forces  become  peacefully  diffused. 

THE  ROLE   or   WAR   IN    HISTORICAL   EVOLUTIOIf 

Let  us  now  turn  to  the  society  of  nations.  It  is  first  to  be 
observed  that  within  this  flelu  we  find  no  exception  to  the  uni- 
versal rule  of  change.  Tbe  nations  are  In  constant  flux  as  be- 
tween each  other.  It  Is  Illuminating  to  turn  the  pages  of  a  his- 
torical atlas.  Scarcely  a  decade  said  certainly  not  a  generation 
goes  by  without  changes  of  a  major  order. 

In  addition  to  the  historic  fact  of  change,  whicb  is  Indisputable, 
we  cannot  but  be  struck  by  another  slgnlflcant  fact  which  is  the 
repular  recurrence  of  force  as  an  instrument  of  change.  It  is 
Interesting.  In  this  connection,  to  recall  the  history  of  our  own 
Nation.  Our  "manifest  destiny"  has  been  achieved  through  a 
series  of  steps  in  each  of  whicn  war,  actual  or  potential,  was  the 
decisive  factor.  Even  where  change  in  our  national  domain  has, 
superficially,  been  neaceful.  It  became  possible  only  by  threat  of 
war  or  the  existence  of  war  in  other  quarters.  If  we  examine  the 
history  of  other  nations,  we  And  the  same  story.  It  Is.  I  think, 
indisputable  that,  within  the  society  of  nations,  changes  in  rela- 
tive status  have  been  of  regular  occurrence;  tbat  these  changes 
have  customarily  been  attended  by  war  and  that  they  have  largely 
been  reflected  In  changed  national  boundaries. 

Now  the  fact,  that,  within  the  society  of  nations,  changes  have 
been  recurrent,  is  nothing  to  cause  us  STirprlse.  There  is.  how- 
ever, cause  for  reflection  in  the  fact  that  the  changes  have  habit- 
ually t>een  the  result  of  violence  and  tbat  they  have  tended  to 
assume  a  particular  pattern,  namely,  the  shifting  of  national 
boundaries.  This  constant  coupling  of  change  with  violence  sug- 
gests the  presence  of  dynamic  forces  whicb  are  repressed  by  bar- 
riers which  prevent  their  early  and  peaceful  diffusion  with  the 
consequence   that  sucb  forces   are   massed   and   intenslfled   tintU 


they  forcibly  break  through.  Furthermore,  the  fact  that  the  en- 
velope which  Is  rent  is  that  of  national  boundaries,  suggests  tbat 
these  may  be  the  barriers  which  serve  to  compress  the  dynamic 
forces. 

It  is  easy  to  find  confirmation  of  what  is  thus  suggested.  The 
society  of  nations  Is  founded  upon  the  concept  of  "sovereignty." 
What  is  "sovereignty"?  By  very  definition  it  Is  the  right  to  'be 
free  from  cbange  by  outside  forces.  It  Is  the  essence  of  sover- 
eignty that  tbe  sovereign  can  do  as  he  pleases  within  his  Juris- 
diction, no  other  nation  having  the  right  to  interfere  In  any 
respect.  What  Is  his  jurisdiction?  That  defined  by  national  boun- 
daries. Boundaries  thus  In  fact  become  barriers  and,  from  the 
Roman  days,  have  been  treated  as  such  by  writers  on  interna- 
tional topics.  The  society  of  nations  Is,  In  theory,  a  group  of 
sovereigns,  each  endowed  with  barriers  through  which  outside 
influences  may  not  penetrate,  except  with  consent.  In  the  prac- 
tical exercise  of  sovereignty,  such  consent  is  generally  withheld. 

The  idea  that  we  can  have  any  units  perpetually  free  from 
change  except  by  consent  is,  of  course,  Inherently  unsound.  It 
Ignores  all  that  we  learned,  or  should  have  learned,  from  our 
knowledge  of  the  dynamic  character  of  our  world.  Sovereignty 
thus  constitutes  that  obstruction  to  cbange  which  the  constant 
recurrence  of  violence  led  tis  to  expect  mtist  exist. 

The  world  has  indeed,  up  to  the  present  time,  been  practical 
enough  to  recognize  that  the  concept  of  sovereignty  Involved,  as  a 
necessary  corollary,  tbe  use  of  violence  to  effect  change.  Until 
recently  war  has  alwa3rB  been  regarded  as  an  entirely  lawful  pro- 
cedure. This  has  not  been  becaxise  war  has  at  any  time  been 
regarded  as  desirable  or  because  the  killing  of  htmian  beings  has 
been  looked  upon  as  a  beneflcent  pursuit.  War  has  at  all  times 
been  recognized  as  a  curse  and  peace  as  golden.  However,  there 
has  been  no  other  escape  from  the  consequences  of  sovereignty. 
Its  rigid  barriers  to  movement  have  had  to  be  broken  down  in  the 
only  way  left  available,  namely,  by  force,  and  consequently  force 
has  been  recognized  as  a  legitimate  measure  as  between  nations. 
Even  such  conferences  as  the  Hague  Peace  Ckmferences  of  1890 
and  1907  did  not  seek  to  aboUsh  war.  Rather  they  sought  to 
evolve  "rules"  of  war,  so  that  the  institution  of  war  could  be  kept 
within  reasonable  bounds. 

It  Lb  only  since  the  World  War  that  a  serious  effort  has  been 
made  to  do  away  with  war  and  to  assimilate  it  to  mtirder  as 
between  individuals.  This  is  due  primarily  to  the  fact  that  the 
World  War  brought  us  to  a  realisation  that  wars  could  not  be 
conducted  in  accordance  with  set  rules,  and  that  with  the  develop- 
ment of  science  and  Industry,  war  had  ceased  to  be  merely  tmde- 
slrable — it  had  become  intolerable.  The  instrviments  of  war  had 
become  so  destructive  and  so  far  reaching  as  to  threaten  clvUlza- 
tlon  Itself.  There  thtis  developed  a  world-wide  sentiment  that 
the  World  War  must  be  the  "war  to  end  war."  Thereafter  we  must 
have  a  world  system  from  which  war  would  be  excluded. 

WILSON'S  PROGRAM  FOR  A  DtTRABLE  PEACE 

At  this  jtincture  the  world  looked  primarily  to  Woodrow  Wilson 
to  devise  the  new  world  system  which  it  thus  ardently  and  right- 
fully demanded.  He,  of  all  the  political  leaders,  had  shown  tbe 
most  statesmanlike  vision.  He  bad  led  America  into  the  war 
reluctantly,  and  only  to  assure  tbat  from  its  colossal  destruction 
there  would  emerge  a  world  structure  designed  to  make  peace 
durable.  He  had  a  duty  and  it  was  a  duty  to  which  be  re- 
sponded— more  adequately   than  has,   perhaps,    been   appreciated. 

His  task  was  to  propose  a  world  system  from  which  force  could 
be  eliminated  as  a  legitimate  instrumentality  of  change.  How  had 
it  ever  become  such  a  legitimate  instrumentality?  Because  sov- 
ereignty turned  national  boundaries  into  barriers  which  obstructed 
and  dammed  up  dynamic  farces  until  they  irresistibly  burst 
through.  The  solution  was  then  to  mitigate  the  obstructive  char- 
acter of  national  boundaries  and  to  provide  areas  within  which  tbe 
dynamic  forces  could  peacefully  diffuse  themselves.  Having 
created  such  an  elastic  world,  it  would  then  be  prtM:tical  to  sup- 
press resort  to  force  and  to  unite  the  nations  to  this  end.  This, 
in  essence,  was  the  WUsonian  solution. 

The  extent  of  elasticity  that  could  be  created  varied,  of  course, 
with  practical  conditions.  Thus,  he  dealt  sepcu^tely  with  the 
seas;  the  colonial  areas  and  the  highly  developed  countries  where 
the  national  system  was  already  entrenched. 

As  to  the  seas,  he  proposed  the  freedom  of  the  seas  "alike  In 
peace  as  in  war." 

As  to  the  land  (German  colonies,  Turkey,  etc.)  where  it  seemed 
practical  to  make  a  fresh  start,  he  prc^xMed  the  "mandate"  system. 
Mandated  territory  would  be  held  in  tnist  and  excluded  from  in- 
corporation into  any  single  national  domain.  Tbe  "open  door" 
would  prevail,  providing  equal  opportunity  to  all  nations  to  use 
and  develop  the  economic  resources. 

As  to  the  territory  where  the  sovereignty  system  was  already 
riveted,  he  proposed  a  large  measure  of  both  economic  and  politi- 
cal fluidity.  To  insure  a  greater  economic  freedom,  there  would 
be  a  "removal,  so  far  as  possible,  of  all  economic  barriers  and  an 
equality  of  trade  conditions."  To  Insure  greater  political  elas- 
ticity, national  boundaries  wotUd  be  subject  to  change  by  inter- 
national action  whenever  their  rigidity  threatened  the  i>eace. 

In  a  world  where  boundaries  would  thus  cease  to  be  barriers, 
war  would  have  no  further  legitimate  place.  Accordingly  he  pro- 
posed the  League  of  Nations  and  the  guaranty  of  its  members  to 
unite  to  repress  aggression. 

It  is  significant  tbat,  of  the  14  points,  the  proposal  for  a  League 
of  Nations  Is  tbe  last — ^not  the  first.  The  elimination  at  war  was 
appropriate  only  as  channels  were  otherwise  provided  f<»  the  peace- 
ful diffusion  of  dynamic  forces. 
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Wilson's  program,  of  course,  completely  failed  of  realization. 
The  peace  treaty  wa«  barren  of  any  reference  whatever  to  the  free- 
dom of  the  aeas.  The  mandate  system  was.  In  form,  applied  to 
cx-Ocrman  and  Turkish  colonies.  Actually  the  WlLon  concept 
was  BO  perverted  that  Its  Intent  was  wholly  defeated.  The  manda- 
tory powers  are.  to  cU  Intents  and  purposes,  absolute  sovereigns; 
and  lie  mandate  system.  Instead  of  developing  colonial  areas  in 
the  general  Interest,  merely  conflrms  and  extends  the  old  concept 
of  national  domain.  The  treaty  contains  no  provisions  designed 
to  eUminate  trade  barriers  or  to  assure  a  measure  of  economic  j 
mo-.cment  over  national  boundaries.  The  idea  of  treaty  revision 
*as  accepted  in  form  but.  as  in  the  case  of  mandates.  nxiLllfled  in  ' 
fact  Tlie  Wilson  drcit  of  the  Covenant  of  the  League  combined  ! 
the  boundary  revision  and  the  territorial  guaranties  into  a  single 
article,  st)  that  the  League  guaranty  was  not  the  guaranty  of  a 
rigid  structure.  In  the  final  treaty  the  nonaggresslon  covenant 
appears  a.s  an  unqualified  undertaking  (art.  X)  supported  by  the 
t,anciio:-,s  of  article  XVI.  The  treaty-revision  article  is  postponed 
to  article  XIX.  where  it  appears  as  an  Isolated  and  diluted  pro- 
\U'ion.  for  the  application  cw  enforcement  of  which  no  machinery 
16  provided.  It  there  becomes  no  more  than  a  plovis  hope  and  Is, 
in  practical  effect,  a  dead  letter. 

The  only  feature  of  this  peace  program  which  found  place  In 
the  treaty  was  that  for  banding  the  nations  together  to  prevent 
the  use  of  force.  This  proposal,  when  Isolated  from  Its  context, 
was.  of  course,  highly  acceptable  to  the  victorious  European 
powers.  Their  prime  objective  was  to  retain  their  war  gains.  If 
the  treaty  made  no  provision  for  peaceful  change,  and  created  an 
alliance  to  perpetuate  the  status  quo.  it  would,  they  vainly  thought, 
admirably  serve  their  purpose. 

Thu.s  the  treaty  emerged  as  a  triumph  of  the  old  principles  of 
sovereicnty.  The  world  would  be  maintained  as  an  area  cut  into 
numerous  subdivisions  by  boundary  lines  serving  as  barriers  to  the 
Interplay  of  dynamic  forces  The  pledge  of  mutual  assistance 
against  war  merely  meant  that  the  barriers  might,  with  apparent 
Impunity,  be  made  the  more  impenetrable. 

Ihis  invitation  to  extreme  nationalism  has  In  fact  been  accepted. 
Tlie  coii.-requencea  Is  that  our  post-war  world  not  only  perpetuates, 
but  indeed  accentuates,  the  conditions  which  have  always  been 
provocative  of  war.  Peace  efforts.  Instead  of  effecting  some  funda- 
mental chantre  in  world  system,  have  been  left  to  develop  along 
purely  superficial  lines. 

ALTEKNATIVS   PEACE   ETPORTS 

Broadly  speaking,  the  post-war  peace  efforts  can  be  cla.'«lQed 
under  three  heads,  wh.ch.  for  convenience,  I  term  the  "realist", 
the   •Intenectual".  and  the   "sentimental." 

The  realists  take  no  stock  In  anything  but  force.  The  war 
to  stop  change  by  force  Is.  they  say,  to  build  up  superior  force 
committed  to  the  maintenance  of  the  status  quo.  France  Is  the 
principal  exponent  of  this  theory.  Kcr  program  for  peace  was  to 
disarm  those  nations  who  might  be  suspected  of  desiring  to  alter 
the  status  quo  and  to  create,  out  of  the  satisfied  nations,  an  Inter- 
national army  charged  to  maintain  the  peace.  Falling  at  Paris  to 
secure  the  international  army,  she  accepted  the  League  of  Nations 
after  it  had  been  perverted  Into  what  was  In  effect  an  alliance 
to  maintain  the  status  quo.  She  developed  the  most  formidable 
mHltary  establishments  the  world  had  yet  known  In  peacetimes 
and  buttressed  her  pxjsition  with  a  series  of  military  alliances  de- 
signed to  encircle  Germany.  On  the  other  hand,  she  Imposed 
ver>-  drastic  disarmament  upon     Germany. 

The  inequality  of  force  thus  brought  about  was  so  striking 
that  It  seemed  for  a  time  to  Insure  Prance's  peaceful  perpetua- 
tion of  her  status  quo.  Already,  however.  Prance  is  disillusioned. 
Change  comes  Irresistibly.  Germany  bvu^ts,  one  by  one.  the 
bands  with  which  she  was  bound  and  military  alliances  become 
too  costly  to  maintain  or  become  unreliable  In  the  face  of  chang- 
ini?  conditions.  In  place  of  Poland,  formerly  a  keystone  of  the 
arch.  IS  now  substituted  Russia  In  a  desperate  effort  to  maintain 
a  preponderance  of  force  against  the  forces  working  for  change. 
The  disparity  has,  however,  already  shrunk  to  a  point  such  that 
It  no  longer  Is  relied  upon  by  anyone  to  assure  peace.  Prance 
already  sees  a  new  European  war  as  Imminent  and  the  outcome 
as  doubtful. 

Again  it  has  been  demonstrated,  as  so  often  before,  that  chansre 
cannot  be  suppressed  by  the  piling  up  of  resistant  bodies.  Military 
establishments  and  alliances  may  temporarily  preserve  peace.  But 
If  by  peace  Is  meant  the  perpetuation  of  a  rigid.  Inelastic  world 
structure,  then  such  temporary  peace  Is  purchased  at  a  high  price. 
The  vast  military  establishments  merely  mean  that  the  war.  when 
It  comes,  will  be  the  more  devastating;  the  military  allljuices,  that 
it  will  be  the  more  widespread. 

Let  us  turn  to  the  peace  program  of  the  Intellectuals.  They 
proceed  on  the  assumption  that,  since  war  Is  the  act  of  human 
be!n>:rs.  it  can  be  stopped  by  will  power,  directed  by  reason.  The 
intellectuals  would  doubtless  be  right  if  we  could  accept  their 
premise  that  the  mass  action  of  human  beings  Is  subject  to  self- 
control  m  accordance  with  the  dictates  of  pure  reason.  For  there 
csn  be  little  doubt  that  the  attempts  to  Justify  war  do  not  stand 
the  test  of  Intellectual  analysis.  Such  arguments  as  those  pre- 
mised on  overpopulation  or  the  need  of  raw  materials  can.  one  by 
one.  be  examined  and  found  fallacious.  I  am  quite  prepared  to 
concede  that,  as  an  Intellectual  achievement,  war  can  be  argued 
out  of  existence.  There  is  nothing  novel  In  proving  war  to  be  "the 
great  Illusion."  Unfortunately  It  Is  equally  possible  to  prove  that 
illusions  are  the  *"•*»""'""  Incentive  to  human  action.    In  a  theo- 


retical world  of  pure  Intellects  the  intellectual  might  have  some 
chance  of  preserving  peace.  In  the  world  as  it  is  the  most  ineffec- 
tive aid  to  peace  is  he  who  Ignores  the  forces  for  change  unless 
they  can  be  rationalized  to  his  sat'sfacUon.  While  he  stops  to 
argue,  he  Is  engulfed  by  the  forces  to  which  he  would  deny 
existence. 

The  sentimentalist  deals  with  more  potent  stuff.  He  looks  not 
to  reason  but  to  emotion  to  stop  war.  If,  he  argues,  enough 
people  can  be  brought  to  feel  that  war  Is  cruel  or  Illegal  or  un- 
christian, then  people  will  not  fight.  The  United  States  is  the 
leading  exponent  of  this  school  of  thought.  We  were  horrified 
when,  after  the  World  War.  we  awakened  to  the  fact  that  war  was 
"legal."  In  a  sense  we  were  relieved,  for  we  felt  this  presents  an 
opportunity  to  change  the  status  of  war.  If  we  can  change  the 
label  and  make  war  illegal,  it  will  no  longer  be  respectable  and 
people  will  not  Indulge  in  it.  So  a  great  popular  movement 
formed  to  "outlaw"  war.  Under  its  Impulse  we  negotiated  the 
pact  of  Paris  ( Kellogg-Brland  Pact),  whereby  all  the  nations 
solemnly  agreed  that  force  should  be  renounced  and  war  thereafter 
become  illegal. 

Throughout  the  world,  but  more  particularly  In  the  United 
States,  there  has  been  a  wide  dissemination  of  literature,  moving 
pictures,  plays,  etc..  designed  to  portray  the  hideous  cruelty  of 
war.  The  church  has  sought  with  zeal  to  reemphaslze  the  un- 
christian character  of  war. 

It  is,  however,  quite  certain  that  war  will  not  be  prevented  by 
any  of  these  methods.  By  appealing  to  sentiment  we  do,  Indeed, 
Invoke  a  mainspring  of  human  action,  but  It  is  one  that  is  totally 
unreliable.  If  sentiment  can  be  arou.sed  against  war.  it  can  equally 
be  aroused  for  war  and  by  war.  There  Is  nothing  that  excites  in- 
terest as  much  as  a  fight,  and  once  a  fight  is  in  progress,  it  Is 
human  nature  to  become  partisan.  Our  own  people  have  in  the 
past,  by  Washington  and  Jefferson  and  Wilson,  been  enjoined  to 
be  impartial  In  act  and  thought  as  between  belligerents.  In  each 
case  the  Injunction  has  fallen  on  deaf  ears.  Such  neutrality  Is  a 
psychological  impos-'^ibility. 

The  love  of  excitement  or  of  change  of  environment  draws  peo- 
ple into  wars.  Risks  and  perils,  while  they  may  be  a  deterrent, 
may  equally  be  an  attraction.  Many  whom  peace  condemns  to 
stodgy  monotony  welcome  the  opportunity  to  become  heroes  In  the 
eyes  of  their  family  and  friends.  Each  war  seems  to  have  the 
facility  of  presenting  Itself  In  dramatic  guises  that  appeal  to  our 
sentiment.  We  fought  Spain  as  crusaders  on  behalf  of  oppressed 
Cubans.  We  fought  Germany  to  make  the  world  free  for  democ- 
racy. Most  of  the  pacifists  in  England  were  quite  prepared  to  fight 
Italy  to  sustain  what  they  believe  to  be  a  sacred  principle.  A 
considerable  element  In  France,  genuinely  devoted  to  the  cause  of 
peace.  Is  ready  to  fii!;ht  a  "preventive"  war  against  Germany,  thereby 
sacrificing  themselves  in  order  that  their  children  may  not  have  to 
pay  a  greater  sacrifice.  What  Is  nobler  than  that  a  man  should 
give  his  life  for  a  cause? 

War  can  cast  Itself  into  any  one  of  myriad  molds  designed  to 
appeal  to  human  sentiment,  and  if  there  are  times  when  pacifist 
sentiment  seems  to  be  dominant,  we  can  be  stire  that  such  senti- 
ment cannot  be  relied  upon  as  a  durable  preventive  of  war. 

I  have  not  made  this  review  of  post-war  peace  tendencies  with 
any  desire  to  disparage.  The  problem  is  sufficiently  grave  and  dllH- 
cuit  of  solution  so  that  all  aids  must  be  Invoked.  Any  peace  pro- 
gram must  have  the  support  of  the  realists,  the  Intellectuals,  and 
the  sentimentalists  and  must  incorporate  features  of  their  pro- 
grams. It  is,  however,  necessary  to  realize  that  nowhere  do  we  find 
any  current  program  for  peace  which  stands  the  test  of  analysis. 
The  protagonists  of  the  different  schools  are  themselves  aware  of 
their  own  inadequacy  and  their  efforts  are  daily  becoming  feebler. 
Despite  a  vast  sentiment  for  peace,  there  no  longer  persists  any 
serious  hope  of  ending  the  war  system.  The  policies  of  every  gov- 
ernment are  premised  on  force  continuing  as  the  accepted  medium 
for  effecting  international  chatlges.  Peoples  everywhere  are  stoically 
resigning  themselves  to  the  Inevitability  of  another  great  war. 
Failure  is  admitted. 

But  what  Is  It  that  has  failed?  Not  the  program  which  Wilson 
gave  the  world  as  the  basis  for  a  durable  peai^.  That  prograni 
has  not  failed — It  has  never  been  tried.  Therein  alone  con.sists 
the  failure.  How  can  we  fatalistically  accept  the  unspeakable 
tragedy  of  another  war  without  even  trying  Intelligently  to  avert 
it?  It  Is  not  as  though  the  program  were  Impracticable  or  one 
that  Involved  great  sacrifice.  Let  us  reconstruct  It  In  terms  of  Its 
practical  application  to  present  conditions. 

WH-SONS   PROGRAM    IN   PRESENT-DAT    TERMS 

We  would.  In  the  first  place,  retain  the  principle  of  "collective 
security"  as  embodied  in  the  Letigue.  The  realists  are  right 
insofar  as  they  contend  that  force  can  be  wholly  eliminated  and 
tranquillity  secured  only  through  the  establishment  of  some  su- 
perior public  lorce.  Their  error  lies  in  thinking  that  any  central 
force  can  be  adequate  to  maintain  the  status  quo  of  a  rigid  world. 
If.  however,  we  create  a  reasonably  flexible  world,  in  which  the 
normal  djmamlc  forces  can  peacefully  diffuse  themselves,  then  the 
violence  with  which  we  have  to  cope  is  only  such  sporadic  violence 
as  Is  Incident  to  occasional  abnormalities. 

W"e  can  usefully  profit  from  our  experience  with  the  maintenance 
of  peace  within  the  indlvidtial  state.  It  has  there  been  demon- 
strated that,  if  order  is  to  be  maintained  and  violence  avoided,  it 
can  be  only  as  part  of  a  social  system  which  affords  adequate 
opportunity  for  peaceful  change.  We  cannot.  consLstently  wltli 
peace,  perpetuate  the  same  laws,  the  same  rulers,  the  same  ruling 


classes  We  cannot  deprtre  people  of  the  opportunity  to  change 
their  material,  social,  and  political  status  accOTdlng  to  their  de- 
serts The  attempt  to  do  this,  and  arbitrarily  to  perpetuate 
wealth  power,  and  position  In  certain  Individuals,  always  leads 
to  revolution.  No  central  force  can  be  maintained  sufficient  to 
preserve  such  a  rigid  social  order.  If  It  is  temporarily  perpetuated, 
through  force,  the  Inevitable  change,  when  It  does  come.  Is  only 
the  more  violent  and  bloody  and  destructive.  To  this  the  French 
and  Russian  revolutions  bear  witness.  On  the  other  hand.  If  an 
elastic  form  of  society  Is  provided,  then  the  dynamic  forces  peace- 
fully diffuse  themselves.  Such  violence  as  occurs  Is  sporadic  and 
due  to  abnormalities.  The  central  police  force  required  to  sup- 
press such  occasional  outbreaks  need  not  be  large  or  onerous  to 
support,  and  the  violence  with  which  It  has  to  deal  Is  of  Insignifi- 
cant proportions.  .       ^.  «  „  ^. 

So  it  can  and  should  be  with  the  society  of  nations.  CoUectlve 
action  shotUd  be  available  to  keep  the  world  at  peace,  but  only  pro- 
vided we  have  a  world  which  Is  elastic  and  fluid  In  Its  organization. 
That  Is,  of  course,  the  objective  of  the  balance  of  the  program. 

Of  first  Importance  In  this  connection  Is  the  reestabllshment  of 
stable  and  readily  Interchangeable  currencies.  Without  this,  na- 
tional boundaries  become  exaggerated  as  barriers  to  every  type  of 
International  movement,  whether  It  is  of  capital,  goods,  or  people. 
Because  each  nation  has  exercised  Its  sovereign  right  to  do  what  It 
pleased  with  Its  own  money,  each  nation  has  largely  become  a  closed 
un.t.  If  we  are  to  achieve  an  elastic  w(M-ld,  where  national  bound- 
aries cease  to  be  barriers  to  a  refwonable  freedom  of  movement,  then 
this  must  be  changed.  The  nations  must  recognize  that  stable 
international  exchanges  are  the  lubricant,  without  which  inter- 
national movement  is  Impossible. 

Unstable  exchanges  ccwistitute  only  one.  If  the  most  Important, 
of  the  economic  barriers.  Direct  obstacles  have  been  interposed, 
and  these  have  been  greatly  Increased  since  the  time  when  Wilson 
spoke.  Tariffs  have  been  raised,  quotas  established,  and  other  Im- 
pediments prescribed.  These  c*»8tacles  must  l>e  greaUy  reduced  if 
we  are  to  have  a  reasonably  elastic  world.  This,  indeed,  appears  to 
be  the  "present  policy  of  our  Department  of  State,  where  Secretary 
Hull  has  negotiated  a  series  of  reciprocal-trade  agreements  designea 
to  open  up  the  avenues  ot  trade.  If  there  were  International  agree- 
ment as  to  the  objective  to  be  attained,  this  program  could  be 
accelerated  to  assure  progressively  greater  freedom,  for  the  inter- 
national movement  of  goods. 

As  regards  the  International  movement  of  people,  there  could  well 
be  some  relaxation  of  the  present  extreme  restrictions  on  emigra- 
tion and  immigration.  Selectivity  would,  of  course,  be  required, 
but  the  rigid  prohlblUona  which  have  recently  been  enacted  in 
many  parts  of  the  world  should  not  become  a  permanent  part  of  a 
world  system  which  we  are.  trying  to  render  elastic  within  reason- 
able limits.  In  many  parts  al  the  world  there  used  to  exist  tempo- 
rary or  seasonal  emigration.  These  movements  were  mutually 
advantageous  and  could  well  be  permitted  to  resume. 

The  foregoing  program  would  be  designed  to  (Vganlze  the  society 
of  nations  so  that  national  boundaries  would  not  be  barriers  to  the 
reasonable  movement  of  capital,  goods,  and  people. 

The  attainment  of  political,  as  distinct  from  economic,  elas- 
ticity, presents  more  serious  problems  as  regards  the  highly 
developed  n&Uons.  It  is  doubtless  ImfK-actlcable  today,  as  it 
proved  in  lOIB.  to  establish  any  international  tribunai  with 
power  to  alter  existing  national  dom^alns.  It  is  thus  not  easy 
to  find  a  method  of  Implementing  article  XIX  of  the  League 
Covenant  (Revision  of  Treaties).  Perhaps  the  most  practical 
measure  would  be  to  provide  that  no  treaty  should  be  perpetual. 
iTUt  that  all  should  require  renegotiation  on  their  merits  at  the 
expiry  of  reasonably  limited  periods  of  time.  Such  periods  might 
vary  according  to  the  category  of  the  treaty.  Boundary  treaties 
might,  for  example,  have  a  longer  normal  tenure  of  life  than 
commercial  treaties. 

It  would,  of  course,  be  necessary  to  establish  a  fair  compromise 
between  the  disturbing  effect  of  political  uncertainty  and  the 
avoidance  of  imdue  political  rigidity.  Certain  types  of  treaties 
manifestly  should  not  be  reopened  at  frequent  IntervaU,  but  it 
la  difficult  to  see  why  any  treaty  should  not  be  subject  to  re- 
negotiation at  least  once  each  generation.  If,  for  example,  the 
semipermanent  treaties  were  subject  to  denimclatlon  by  any 
party  after  35  years,  and  would  then  expire  after  a  further  6 
years,  this  would  seem  to  avoid  excessive  uncertainty  and  also 
give  opportunity  for  adjustment  to  amy  changes  which  might  be 
negotiated. 

In  such  ways  a  considerable  measure  of  political  elasticity  Is 
obtainable.  A  further  step  might  be  achieved  by  the  substitu- 
tion of  'mnwrltten  law"  for  many  treaties.  It  is  through  8u<±i 
a  regime  that  there  has  been  possible  the  political  evolution  of 
the  British  Empire  Into  a  commonwealth  of  nations.  This  has 
occurred  peacefully  throughout  the  last  150  years  and  in  the  way 
In  which  change  should  best  occur,  so  gradually  that  it  has  been 
almost  imperceptible  except  In  retrospect.  If  at  any  time  it  had 
been  sought  to  fix,  by  constitution  or  treaty,  the  relations  to 
England  of  what  were  originally  orionles.  It  Is  almost  certain 
that  we  would  have  had  repetition  of  our  own  war  of  inde- 
pendence. A  status  of  political  elasticity  has  made  this  avoid- 
able. 

Despite  such  devices  as  I  suggest,  a  large  measxire  of  political 
rigidity  must  persist  as  regards  home  boundaries.  If.  however, 
we  establish  reasonable  freedom  for  the  movement  of  goods, 
capital,  and  people,  boundary  lines  loee  much  of  their  slgnlfl- 
eanee.    This    U    well    Ulustrated    by   the    relations    of    our    own 


Goverelgn  States.  The  essential  basis  for  peace  between  them 
Is  found  in  their  renunciation  «^  the  right  to  Interfere  with 
Interstate  coounerce.  Subject  to  this,  each  State  has  retained  a 
large  measure  of  sovereignty — how  large,  we  sometimes  forget 
uutU  reminded  by  the  Supreme  Court.  Each  State  Independ- 
ently legislates  as  to  all  social,  educational,  and  religious  matters, 
has  its  own  system  of  taxes  and  local  government,  its  own  courts, 
its  own  militia,  etc.  Legal,  social,  and  material  conditions  do, 
in  fact,  vary  greatly  as  between  the  States.  Nevertheless,  we 
all  consider  It  a  matter  trf  quite  secondary  Importance  where 
State  boundaries  run.  It  is  sufficient  for  the  resident  of  New 
Jersey  that  he  can  Invest  his  money  In  New  York,  or  call  on 
New  York  capital  to  finance  his  own  investment  that  he  can 
sell  goods  to,  or  buy  from  New  York,  and  that  be  can.  If  he 
wishes,  travel  freely  to  or  through  New  York. 

Under  these  conditions,  he  cannot  become  aroused  to  fight  to 
secure  an  annexation  of  territory  from  New  York.  These  bound- 
aries have  remained  substantially  rigid  and  fixed  for  150  years, 
and  no  ill  consequences  have  flowed  therefrom.  They  do  not  serve 
as  barriers  to  the  dynamic  forces  within  the  two  States.  We  can- 
not, of  course,  expect  for  International  commerce  the  same  free- 
dom which  our  States  accord  to  interstate  commerce.  We  can, 
however,  obtain  a  sufficient  ^proxlmatlon  so  that  the  boundaries 
of  established  States  will  assume  far  less  Importance  than  la  the 
case  today? 

The  economic  and  polltleal  measures  which  we  have  been  con- 
sidering are  primarily  applicable  to  the  highly  developed  nation*. 
If  we  turn  to  the  colonial  areas,  a  more  ambitious  program  is 
practical.  There  the  objective  would  be  to  Install  the  mandate 
system  In  the  spirit  proposed  by  Wilson.  Instead  of  the  manda- 
tory power  In  effect  Incorporating  the  mandated  territory  Into 
his  own  political  domain,  he  would  be  luider  a  duty  to  administer 
It  in  trust,  first  for  the  advancement  and  well-being  of  the  local 
population,  and  then  for  the  benefit  and  equal  opportunity  of  the 
whole  world. 

Mandated  territory  should  be  prevented  altogether  from  falling 
into  the  sovereignty  system  where  boundaries  are  barriers  be- 
hind which  some  obtain  advantages  which  are  denied  to  thoee 
without. 

It  would  have  seemed,  a  few  years  ago.  quite  impracticable  to 
propose  any  such  general  application  of  the  mandate  system. 
The  Italian -Ethiopian  conflict  has,  however,  awakened  the  world 
to  the  obstacles  to  peace  Inherent  In  the  present  (X)lonlal  syBtem. 
In  England  an  Influential  body  of  public  opinion  advocates  com- 
plete revision  of  the  present  system  of  treating  colonies  as  part 
of  the  national  domain.  If  England,  the  greatest  possessor  of  col- 
onies, is  In  this  mood.  It  would  seem  quite  practical,  as  part  of  a 
general  peace  program,  to  carry  Into  realization  the  vision  of 
Wilson  as  to  the  "trusteeing"  of  colonial  areas. 

If  we  turn  from  the  land  to  the  sea.  we  would  apply  the  Wilson 
concept  of  the  freedom  of  the  seas.  This  requires  no  Important 
modification  of  the  present  status  in  time  of  peace.  The  seas  have, 
happily,  been  kept  free  from  subjection  to  any  single  sovereignty, 
although  this  has  not  always  been  without  a  struggle.  In  time  of 
war  the  problem  becomes  more  difficult.  Belligerents  have  always 
sought  to  appropriate  the  seas  to  their  own  operation  and  neutrals 
have  sought  to  preserve  their  own  rights.  Otir  new  neutrality  leg- 
islation permits  to  belligerents  Interferences  with  shipping  which 
formerly  were  regarded  as  unwarranted.  Such  partial  renunciation 
of  the  freedom  of  the  seas  is,  perhaps,  jtistlflable.  assuming  we 
accept  the  war  system.  We  may  then  be  warranted  In  voltmtarlly 
enlarging  the  arena  dedicated  to  the  combatants,  In  the  hope  that, 
as  spectators,  we  will  be  less  apt  to  become  embroiled.  If,  however, 
the  nations  vmlte  In  adopting  a  comprehenalve  program  for  peace, 
then  a  wholly  different  attitude  would  be  required.  No  rights  on 
the  seas  should  be  accorded  a  nation  which,  tinder  such  conditions, 
breaks  the  peace.  The  freedom  of  the  seas  would  thou  prevail 
in  war  as  In  peace,  except  Insofar  as  regarded  the  offender. 

It  will  be  seen  that  the  foregoing  constitutes  a  faithful  applica- 
tion of  the  Wilson  program.  As  to  the  seas,  there  would  be  com- 
plete freedom.  In  peace  as  In  war,  from  the  encroachnients  of  In- 
dividual sovereignty.  As  to  the  colonial  areas,  the  mandate  or 
trustee  principle  would  be  substituted  for  that  of  national  do- 
main. As  to  other  land  which  is  already  highly  nationalised,  there 
would  be  a  large  measure  of  economic  fluidity  through  the  reduc- 
tion of  trade  barriers  and  some  degree  of  political  elasticity  throiigh 
the  periodic  review  of  all  treaties.  We  would  thus  have  changed 
the  society  of  nations  so  that  peaceful  movement  and  change  would 
be  facilitated  and  so  that  national  bovmdarles  would  no  longer  be 
rigid  and  forbidding  barriers.  Having  created  such  an  elastic  wortd, 
collective  action  is  then  appropriate  to  protect  against  violence.  Its 
occurrence  will  then  be  due  only  to  sporadic  abnormalities  which 
will  diminish  as  we  do  away  with  national  -inbreeding." 

CONCI.IJSIOV 

Does  such  a  program  carry  conviction?  Obviously  it  does  not 
arouse  enthusiasm  a«  would  a  frontal  attack  on  war.  An  interna- 
tional army,  a  league  to  enforce  peace,  an  international  covenant 
to  outlaw  war,  a  pledge  of  the  maaoes  to  boycott  war — such  efforts 
can  arouse  the  righteous  ferrw  which  comes  only  from  hand-to- 
hand  conflict  with  the  forces  of  evil.  When,  however,  we  seek  to 
alter  the  underlying  conditions  out  of  which  war  spring,  then  we 
must  rely  upon  reason  to  hold  us  steady  to  our  purpose.  There 
are  only  rare  occastoni  when  this  Is  passible.  

That,  in  essence,  la  vrhy  WUson's  peace  program  was  never  tried. 
It  was  put  forwanl  at  a  Ume  when  emoCloD  ruled.    The  rerulsUm 
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Rtrainat  war  wma  Intenae  and  seemed  In  Itself  an  adequate  preserr- 
utire  of  peace.  II  any  further  measures  were  required,  euiely  the 
most  direct  and  simple  irould  suffice.  Thus  the  League  of  Nations 
alone  caught  the  popular  Imagination.  It  seemed  to  afford  a 
direct  and  simple  solution.  The  balance  of  the  program,  to  which 
the  L.ea:r'.:e  was.  In  fact,  subsidiary,  was  Ignored. 

Today  we  are  In  a  dlfrer<?nt  mood.  We  have  seen  sentiment 
evaporate  as  an  effective  deterrent  to  war.  We  have  seen  the  fail- 
ure of  the  League  to  e:iforce  peace,  the  failure  of  the  pact  to  j 
outiaw  war.  We  are  sobered  by  the  very  rapidity  with  which  we 
have  moved  back  into  the  war  system.  We  are  frightened  by  the 
strength  of  the  forces  that  .seem  to  have  us  In  their  grip.  We 
may,  mclced.  be  In  one  of  those  rare  moods  when  we  are  pre- 
pared to  seek  salvation  through  following  the  guidance  of  our 
reason. 

ADMUnSTHATION   OP   THE   SOCIAL   SECmaTY   ACT 

Mr.  GLASS.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  address  recently  delivered  by 
Hon.  Vincent  M.  Miles,  member  of  the  Social  Secujity  Board, 
before  the  chamber  of  commerce,  Lynchburg.  Va..  April  9, 
1936,  explaining  In  some  detail  the  administration  of  the 
Social  Security  Act. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

One  of  the  Qnest  of  our  early  American  traditions  Is  that  of  the 
responsibility  of  society  for  all  Its  members.  As  early  as  the 
Mayflower  Compact,  the  sense  of  this  responsibility  was  expressed. 
ThrouRhout  the  history  of  this  country  provisions  have  been 
made  for  those  who  could  not  provide  entirely  for  themselves. 
Tlicse  provisions  have  not  always  been  adequate.  Our  thinking 
about  the  causes,  remedies,  and  means  of  handling  the  problems 
of  economic  Insecurity  has  not  always  changed  with  the  times. 
Indeed,  until  1930  we  were  handling  the  dependency  resulting 
from  economic  Insecurity  much  as  it  had  been  handled  under  the 
old  Ei.kjlUh  law  of  1602. 

Today  we  as  a  Nation  are  getting  under  way  a  new,  more  nearly 
adequate,  more  orderly,  and  more  economically  sound  and  de- 
sirable method  of  handling  economic  Insecurity.  The  problem  Is 
as  old  OS  civilization:  the  cost  has  always  existed  and  always  will. 
The  methods  proposed  under  the  Social  Seciirity  Act  form  merely 
a  new  approach  to  the  problem,  better  adapted,  we  think,  to  mod- 
ern Industrial  conditions  and  designed  to  give  more  adequate  so- 
cial security  to  our  people  as  individuals  and  to  our  form  of 
society. 

The  Social  Security  Act  has  been  praised  by  Its  too-enthuslastlc 
friends  as  a  panacea  to  meet  ail  our  economic  Ills,  and  it  has  been 
denounced  by  Its  enemies  as  marking  the  destruction  of  our  lib- 
erties If  not  of  our  form  of  government. 

Of  course,  neither  of  these  descriptions  Is  accurate.  The  Social 
Security  Act  is  simply  a  piece  of  legislation  setting  up  the  frame- 
work within  which  the  Nation  can  work  out  a  more  orderly  and 
efficient  system  of  providing  against  the  Insecurities  of  life  under 
present-day  industrial  conditions  than  we  have  had  before. 

It  Is  not  necessary  to  emphasize  the  extent  of  economic  Insecu- 
rity which  exists  at  the  present  time.  The  millions  on  relief  rolls 
constitute  conclxislve  evidence  that  no  one  can  deny.  Nor  need  it 
be  emphasized  that  the  economic  insecurity  of  the  individual  Is  a 
persistent  problem  that  is  with  us  during  good  times  as  well  as 
bad.  Even  In  the  prosperity  period  of  the  twenties  estimates  indi- 
cate that  an  avera^  of  one-twelfth  of  the  Industrial  workers  were 
unemployed.  It  Is  esti-mated  that  even  before  the  depression  one- 
third  of  all  persons  over  65  years  of  age  were  dependent  upon  others 
for  their  support.  There  have  always  been  hundreds  of  thousands 
of  widows  with  dependent  chUdren,  who  were  in  financial  need. 

We  realise  that  this  Insecurity  of  the  mdividual  and  his  family, 
which  Is  so  characteristic  of  modem  industrial  life,  will  steadily 
become  Intensified  unless  proper  social  measures  are  taken.  We 
caiukot  count  upon  the  passa^  of  time  or  automatic  economic 
adjustments  to  solve  the  problem  for  us,  since  the  relative  decline 
of  8eU-«uf&clent  agriculture,  the  steady  growth  of  the  division  of 
labor,  the  Interdependence  of  markets,  and  the  Increasing  rapidity 
of  change  in  all  phases  at  our  economic  system  make  for  ever- 
greater  personal  insecurity. 

Before  discussing  in  detail  the  provlaloxu  of  the  Social  Security 
Act,  it  Is  neceeaary  to  mention  that  the  provisions  of  the  act  are 
administered  by  several  executive  depaxtmenta  of  the  Federal 
Government,  and  that  of  thoae  administered  by  the  Social  Security 
Board,  a  number  call  for  action  by  the  States  and  a  continuing 
cooperative  Federal-State  administrative  relationship. 

The  provisions  of  the  Social  Security  Act  are  administered  in 
part  by  the  Social  Security  Board,  the  Treaoiiry  Department,  the 
Children's  Bureau  of  the  Department  of  Labor,  the  Surgeon  General 
of  the  Public  Health  Service,  and  the  Ofllce  of  Education  of  the 
Department  of  the  Interior. 

The  (MTtlons  of  the  act  administered  by  the  Social  Secxirlty  Board 
fall  into  three  general  categories — public  aaalstance.  unemployment 
compensation,  and  Federal  old-age  benefits. 

Under  the  publlc-ewlttanre  category  are  the  provisions  for  grants 
by  the  Federal  Goremment  to  the  States  for  aid  to  the  needy  sfed. 
aid  to  dependent  children,  and  aid  to  the  blind.  In  relation  to 
all  three  of  these  public-assistance  provisions,  action  by  the  States 
u  necessary,  and  a  cooperative  Federal-Stat*  xelatlonahlp  lor  ad- 
ministrative puzpoM*  U  required. 
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The  second  major  category  of  the  three  administered  by  the  So- 
cial Security  Board  is  that  of  unemployment  compensation.  In  this 
respect,  also,  the  Social  Security  Act  Is  essentially  an  enabling 
statute,  designed  to  aid  the  States  La  the  administration  of  un- 
employment compensation  legislation.  The  administration  of  the 
State  unemployment-compensation  law  Ls  a  State  responpibillty  per- 
formed In  cooperation  with  the  Ftderal  Government  in  respect  to 
certain  fundamental  requirements  set  up  in  the  Social  Security  Act. 

The  third  major  category,  of  those  administered  by  the  Social 
Security  Beard,  Is  that  of  the  Federal  old-age  benefit  system.  Tliis 
Is  an  entirely  federally  administered  program  and  is  the  cn!y 
aspect  of  the  act  adralnLstered  by  the  Social  Security  Board  In  which 
the  States  do  not  participate  In  administrative  responsibility. 

This  new  prcgram  Is  now  a  fact.  It  Is  under  way.  There  need 
be  no  argument  as  to  whether  we  ought  to  do  something  for  the 
aged  or  for  the  unemployed.  The  system  Is  law  now.  It  is  operat- 
ing. Very  great  progress  has  been  made  in  putting  it  into  effect. 
Despite  the  fact  that  the  Social  Security  Board  had  no  congressional 
appropriation  until  February  11  of  this  year,  the  Board  up  until 
April  1  had  approved  plans  for  unemployment  compensation  or 
public  assistance  submitted  by  32  States  and  the  District  of  Colum- 
bia. For  8  of  these  States  and  for  the  District  of  Columbia  unem- 
ployment compensation  plans  have  been  approved,  and  for  29 
States  and  the  District  of  Columbia  public-assistance  plans  have 
been  approved.  These  provide  aid  for  the  needy  aged,  needy  blind, 
dependent  children,  or  for  all  three. 

Unemployment-compensation  laws  have  been  approved  by  the 
Board  for  the  District  of  Columbia,  Alabama,  California,  Massa- 
chusetts, New  York,  New  Hampshire,  Oregon.  Wisconsin,  and  Wa-sh- 
inglon.  In  addition  to  these  States,  Indiana,  MlsiLsaippi.  and  Utah 
have  unemployment-compensation  laws  which  have  n<'t  yet  bet  n 
approved  by  the  Board.  Thus  we  have  a  total  of  12  States  with 
unemployment-compensation  laws.  They  cover  approximately  40 
percent  of  the  total  number  of  compensable  workers  who  would  be 
covered  if  every  State  came  under  the  Federal-Slate  unemploy- 
ment-compensation program  provided  for  In  the  Social  Security  Act. 

Among  the  States  with  approved  unemployment-compensation 
laws,  seven  have  already  received  United  States  Treasury  checks 
totaling  $337,253  to  pay  the  cost  of  administering  these  Slate 
acts. 

Employers  In  the  eight  States  and  the  District  of  Columbia,  In 
which  approved  unemployment-compensatlcn  laws  are  in  effect, 
will  be  able  to  credit  the  amount  of  their  contributions  to  their 
State  unemployment  compensation  funds,  for  employment  as  de- 
fined for  the  purposes  of  the  Federal  tax,  against  the  1 -percent 
Federal  excise  tax  set  up  by  the  Social  Seciu-lty  Act,  up  to  90  per- 
cent thereof.  As  you  know,  a  uniform  e.xclse  tax  l3  levied  on  all 
employers  of  eight  or  more,  with  certain  types  of  employment,  such 
as  agricultural  labor  and  domestic  service  in  private  homes  ex- 
cepted. The  tax  will  be  collected  by  the  Bureau  of  Internal  Reve- 
nue on  or  before  January  31.  1937,  for  the  calendar  year  1936  The 
rate  for  this  year  Is  1  percent  of  pay  roll;  It  will  be  2  percent  !n  1937 
and  3  percent  thereafter.  The  proceeds  will  go  into  the  General 
Treasury. 

An  employer  can  credit  against  nine-tenths  of  this  tax  the 
amount  he  has  contributed  to  a  State  unemployment  compensa- 
tion fund  for  employment  covered  by  the  Federal  tax.  This  State 
fund  will  be  used  to  pay  regular  benefits— usually  about  50  percent 
of  wages,  for  3  or  4  months,  to  workers  who  lose  their  Jobs  and  can- 
not And  new  work. 

For  an  employer  to  get  this  credit,  a  State  unemployment-com- 
pensation law  must  be  approved  by  the  Social  Security  Board. 
The  law  must  be  a  genuine  unemployment  compensation  measure. 
Contributions  when  collected  are  to  be  deposited  In  the  unemploy- 
ment tmst  fund,  of  which  the  Secretary  of  the  Treasury  is  trustee. 
for  the  account  of  the  particular  State  and  can  be  withdrawn  only 
for  the  purpose  of  paying  t>eneQts. 

The  employer  in  a  State  having  an  approved  unemployment- 
compensation  law,  after  crediting  against  his  Federal  tax.  up  to  90 
percent  thereof,  the  amount  allowed  as  credit  for  his  payments 
under  the  State  law,  pays  the  remainder  to  the  Federal  Treasury. 
The  Federal  Government  In  turn  makes  grants  to  the  States  for  the 
cost  of  administering  the  State  laws.  As  I  have  said,  seven  States 
have  already  received  such  grants. 

Among  the  29  States  and  the  District  of  Columbia  with  ap- 
proved public-assistance  plans,  27  have  had  old-age  assistance 
plans  approved:  18  have  had  plans  approved  for  the  needy  blind, 
and  17  have  had  plans  approved  for  dependent  children.  The 
District  of  Columbia  and  the  following  States  have  had  plans 
approved  for  all  three  forms  of  public  assistance:  Maine,  New 
Hampshire.  New  Mexico.  Utah,  Wisconsin.  Wyoming,  Arkansas. 
Idaho,  Mississippi,  Nebraska,  Vermont,  and  Washington. 

The  number  of  persona  benefited  by  the  public-assistance  plans 
now  approved  for  States  which  liave  so  far  submitted  estimates 
Lb  approximately  one-half  million,  divided  roughly  as  follows: 
aged.  380.000:  dependent  children.  86.000;  and  blind  persons.  17.000. 

In  States  for  which  public -assistance  plans  have  l)ecn  approved 
by  the  Social  Security  Board,  the  Federal  Government  wUl  match 
dollar  for  doUar,  up  to  a  combined  Federal-State  total  of  $30  per 
month  per  person,  the  expenditures  of  a  State  for  aid  to  the  needy 
aged  and  the  needy  blind,  and  in  the  case  of  aid  to  dependent  chil- 
dren $1  for  each  $3  disbursed  by  the  States  up  to  $18  per  month  for 
the  first  child  and  $12  per  month  for  each  additional  child  In  any 
one  family.  An  additional  5  percent  of  the  Federal  grants  to  SUtes 
for  old-age  assistance  and  aid  to  the  blind  will  be  paid  to  the 
States  to  be  used  for  paying  administrative  expensea,  for  assistance. 


or  for   both  purposes.     The  Federal   grants-in-aid  for  dependent 
children  include  both  assistance  and  administration. 

Under  the  Social  Security  Act  all  personnel  employed  by  the 
Boa-d  is  recruited  from  the  civil  service,  with  the  exception  of 
attornrvs  and  experts.  The  Board  has  followed  the  policy  of  hav- 
ing experts  and  attorneys  qualified  as  such  by  the  Civil  Service 
CoinniLssicn.  The  Board  recognizes  the  necessity  of  developing  a 
strong    and    competent    administrative    organization    on    a    merit 

To  this  end  the  Social  Security  Board  Is  devoting  tmsparlng 
effort.  In  our  selection  of  personnel  for  key  positions  we  have 
been  fortunate.  After  long  and  careful  selection  we  have  secured 
author:t:er.  la  the  field  of  administration  for  the  positions  of  exec- 
utive director  and  coordinator,  and  we  have  secured  genuine  ex- 
perts for  the  key  positions  of  director  and  associate  director  of  the 
several  line  and  staff  bureaus  and  offices.  Mr.  Frank  Bane,  for- 
merly executive  director  of  the  American  Public  Welfare  Associa- 
tion, and  well  known  in  Virginia.  Is  our  executive  director,  and 
Mr.  Henry  P.  Seldemann,  an  outstanding  expert  In  governmental 
organization  and  administration,  is  the  coordinator. 

The  e  men  and  the  heads  of  the  several  bureaus  and  offices  are 
proceeding  slowly  and  carefully  with  the  Job  of  building  up  the 
administrative  personnel  of  the  Board,  and  every  appointment, 
incidentally,  is  passed  on  In  its  final  stages  by  the  Board  Itself,  after 
bureau  directors,  our  personnel  division,  and  the  Civil  Service  Com- 
ml-'sion  have  approved  the  applicant  as  being  carefully  selected 
and  fitted  on  the  basis  of  merit  for  the  particular  Job  to  be  done. 

Tlie  Board  at  the  present  time  has  some  350  employees.  It  is  our 
goal  to  have  no  unnecessary  employees  and  at  all  times  to  have 
every  employee  do  an  honest  day's  work  for  an  honest  day's  wage. 

Th*  re  has  been  some  critical  discussion  of  the  Social  Security  Act 
because  combined  In  the  same  enactment  are  provisions  for  public 
assistance,  unemployment  compensation,  and  Federal  old-age  bene- 
fits Why  shouldn't  all  three  be  in  one  enactment?  Is  there  any 
valid  reason  whatever?  I  think  reasonable  men  will  see  none. 
Certainly  none  has  been  advanced  as  yet,  even  by  those  who  launch 
the  cr. tic  isms.  I  should  like  to  take  a  few  moments  to  consider  in 
turn  both  sides  of  the  argument,  as  they  are  applied,  first,  to  the 
public-assistance  provisions  of  the  act:  second,  to  the  unemploy- 
ment compensation  provisions;  and,  third,  to  the  Federal  old-age 
benefits  system. 

I.    PUBLIC  ASSISTANCE 

The  provisions  of  the  act  relating  to  public  assistance  provide. 
as  already  explained,  for  Federal  funds  to  be  made  available  to 
the  States  on  a  matching  basis  for  aid  to  the  needy  aged,  to  the 
blind,  and  to  dependent  children.  One  critic  cannot  understand 
why  these  provisions  came  to  be  Included  In  the  same  act  as  those 
setting  up  unemplo3mient-compensation  and  olu-age  benefits.  He 
feol%  that  these  provisions  were  Included  because  of  what  he  calls 
the  fear  of  Congressmen  that  they  would  be  accused  of  lack  of 
sympathy  for  the  welfare  of  the  aged,  and  of  children,  and  of  the 
blind. 

The  fact  Is,  of  course,  that  even  in  our  highest  prosperity  the 
problem  of  old-age  dependency  was  increasing,  that  during  the 
depression  It  has  become  a  more  pressing  problem  with  ever- 
greater  rapidity,  that  only  about  half  of  the  States  had  any  legis- 
lation on  the  subject  at  all,  that  In  some  of  the  States  lack  of 
funds  prevented  the  administering  of  such  benefits  as  their  laws 
provided,  that  In  others  the  provisions  were  Inadequate  from  a 
social  point  of  view,  that  the  demand  and  need  for  a  more  ade- 
quate system  of  old-age  assistance  were  both  very  real,  and  that 
the  only  feasible  way  to  provide  a  more  adequate  system  promptly 
was  through  the  use  of  the  grants-in-aid  principle,  by  which 
Federal  funds  could  be  made  available  to  the  States  to  make 
possible  anything  approaching  an  adequate  program  throughout 
the  country. 

Again,  the  provisions  for  public  assistance  are  stated  in  terms 
Implving  that  the  needy  aged— and  here  I  quote  from  a  recent 
critic— "become  at  one  stroke  wards  of  the  Federal  Government 
unless  the  States  refuse  to  be  coerced  into  subordinating  their 
rights  of  self-government  to  the  Central  Government." 

The  same  factual  situation  to  which  this  fiery  statement  refers 
can  be  described  with  greater  accuracy  in  quite  another  way.  In 
the  first  place,  the  needy  aged  do  not  become  wards  of  the 
Federal  Government,  although  perhaps  those  that  have  gone 
hungjry  and  friendless  might  not  object  If  someone — even  the 
Federal  Government — sought  to  befriend  them.  The  fact  Is  that 
the  States  do  not  have  to  "subordinate  their  rights",  and  there  Is 
absolutely  no  element  of  coercion  Involved — except  perhaps  the 
inevitable  force  of  the  hungry  and  shelterless  crying  for  assistance. 
Certainly  the  Federal  Government  does  not  coerce  the  States  In 
this  matter.  Any  State  may  Ignore  the  publlc-assL';tance  provi- 
sions of  the  Social  Security  Act  forever.  If  It  wishes.  It  may 
chcose  to  meet  the  problem  of  the  needy  aged,  of  the  blind,  and 
of  dependent  children  In  its  own  way,  entirely  out  of  Its  own  tax 
revenues.  On  the  other  hand,  it  may,  if  it  wishes,  receive  Federal 
assistance  In  meeting  these  problems.    It  Is  entirely  up  to  the  State. 

From  still  another  quarter  the  comment  is  made  that  the  old- 
age  assistance  provisions  of  the  act  are  too  lavish — ^too  open- 
handedly  generous.  Anyone  who  has  tried  living  on  less  than 
91  a  day.  making  this  cover  not  merely  food,  but  also  clothes, 
lodging,  and  every  other  expense,  without  exception,  will  hardly 
feel  that  provision  by  a  State,  in  cooperation  with  the  Federal 
Government,  of  $30  a  month  to  a  needy  aged  person  represents  an 
expansion  of  the  assistance  program  "beyond  legitimate  require- 
ments."   Whether  or  not  States  with  Inadeqtiate  assistance  pro- 


grams In  the  past  could  or  would  In  the  future  provide  more 
adequate  programs  is  something  about  which  It  is  Idle  to  specu- 
late. The  fact  is  that  the  trend  was  toward  less  adequate  State 
programs  of  assistance  rather  than  toward  excessively  generous 
ones. 

Finally,  It  should  be  emphasized  that  the  administration  of  the 
State  public-assistance  plans  is  the  responsibility  of  the  States. 
The  Federal  Government's  function,  aside  from  making  grants 
of  funds,  Ls  to  supervise  only  to  the  extent  of  seeing  that  these 
funds  are  expended  In  accordance  with  the  conditions  under 
which  they  are  granted — and  anyone  Interested  In  good  govern- 
mental administration  will  agree  that  this  is  the  Indispensable 
Tninimiim     So  much  for  the  public-assistance  provisions  of  the  act. 

n.    TTNEMPLOYMENT    COMPENSATION 

The  Social  Security  Act  is  based  in  part  upon  the  proposition 
that  action  by  the  Federal  Government  Is  necessary  In  order  to 
facilitate  adeqtiate  provisions  against  Insecurity.  In  relation  to 
unemployment  compensation,  for  example,  for  a  number  of  years 
consideration  of  this  subject  by  the  States  met  the  objection  that 
no  one  State  could  act  alone,  because  to  do  so  might  subject  Its 
employers  to  unfavorable  competition  in  relation  to  those  In 
States  not  enacting  unemployment  compensation  legislation.  The 
Social  Security  Act,  in  relation  to  unemployment  compensation,  is 
an  enabling  act.  facilitating  passage  of  unemployment  compensa- 
tion legislation  by  the  States. 

The  effect  of  the  excise  tax  set  up  In  the  act  Is  to  remove  or 
decrease  the  possibility  of  an  economic  handicap  to  a  State  enact- 
ing unemployment  compensation.  The  tax  Ls  thus  the  factor  which 
makes  State  unemployment  compensation  laws  possible  without 
subjecting  the  Individual  State  to  the  possibility  of  an  economic 
handicap  in  relation  to  States  having  no  such  legislation. 

The  criticism  is  made  that  the  States — and  here  I  quote  a  recent 
critical  statement — must  "rigidly  conform  to  standards  dictated  by 
the  Federal  statute."  This  is  distinctly  an  overstatement,  to  say 
the  least.  As  a  matter  of  fact,  the  States  are  left  the  widest  lati- 
tude in  terms  of  their  State  unemplojmient -compensation  acts. 
They  may  be  of  the  pooled-fund  ty-pe  or  of  the  Individual-reserve 
type,  or  they  may  be  a  combination  of  both.  They  may  provide 
for  merit  ratings,  or  they  may  not,  in  accordance  with  the  desires 
of  the  Individual  State  legislatures.  They  may  apply  to  employers 
of  one  or  more  persons  or  eight  or  more  persons,  or.  indeed,  to 
employers  of  any  number  of  persons,  as  a  State  legislature  sees 
fit.  They  may  provide  for  waiting  periods  before  benefits  are  paid 
or  they  may  not.  The  benefits  may  be  large  or  small  In  accord- 
ance with  the  desire  of  the  Individual  legislature.  Employees  may 
be  made  to  contribute  or  they  may  not.  The  only  requirements 
which  the  State  unemployment-compensation  legislation  must 
meet  are  a  few  basic  provisions  which,  as  a  matter  of  fact,  are 
necessary  to  unemployment  compensation  legislation  as  such.  In 
connection  with  grants  of  Federal  funds  for  the  cost  of  adminis- 
tration, the  State  act  must  meet  certain  provisions  guaranteeing  the 
efficient  administration  of  the  funds  for  the  purpose  granted. 

The  statement  that  the  unemployment  compensation  provisions 
of  the  Social  Security  Act  "deprive  the  States  of  full  opportunity 
for  developing  systems  adapted  to  their  diverse  employment  con- 
ditions"— a  criticism  recently  made — is  simply  not  true.  As  indi- 
cated before,  the  States  may  devise  unemployment  compensation 
plans  specifically  adapted  to  their  diverse  unemployment  condi- 
tions. In  fact,  the  recognition  of  the  diverse  conditions  In  the 
various  sections  of  the  country  wm  taken  Into  consideration  In  the 
framing  of  the  Social  Security  Act. 

The  criticism  Is  sometimes  made  that  the  Social  Security  Act 
requires  the  States  to  txim  over  their  unemployment  compensation 
funds  to  the  United  States  Treasury.  It  docs  nothing  of  the  sort. 
It  does  require  them  to  deposit  the  funds  In  an  "unemployment 
trust  fund"  of  which  the  Secretary  of  the  Treastiry  Is  the  trustee. 
This  Is  an  entirely  different  proposition.  The  characteristics  of  a 
trust  fund  are  sufficiently  well  known  so  that  it  is  hardly  necessary 
to  point  out  that  these  moneys  when  deposited  In  this  fund  are 
still  the  property  of  the  States,  to  be  withdrawn  at  any  time. 

Of  course.  If  States  shotild  withdraw  these  fimds  for  other  than 
the  payment  of  unemployment-compensation  benefits,  the  Social 
Security  Board  would  have  to  suspend  Its  approval  of  the  State 
unemployment  compensation  legislation  In  the  particular  case. 
The  thought  that  the  State's  money  will  have  to  be  transferred 
to  Washli^1»n  is  not  correct.  The  State  merely  deposits  Its  unem- 
ployment-compensation funds  with  the"  nearest  Federal  Beserve 
bank.  The  point  Is  that  the  funds  remain  the  property  of  the  State, 
even  when  deposited  under  the  trust  fimd.  This  Is  a  safegiiard  for 
the  worker  without  taking  the  money  from  the  States. 

The  unemplojrment-compensatlon  provisions  of  the  Social  Secu- 
rity Act  define  the  conditions  under  which  the  States  can  give 
recognition  to  favorable  employment  experience  of  Individual  en- 
terprises. The  States  may.  if  they  wish,  legislate  merit-rating 
provisions  Into  their  acts.  A  period  of  2  years  Is  provided  during 
which  contributions  wlU  be  paid  before  any  benefits  are  permlMl- 
ble  During  that  time  experience  on  the  employment  stabUlty  of 
Individual  enterprises  will  be  gained,  and  If  a  SUte  leglalattire 
should  BO  elect,  merit-rating  provisions  may  go  Into  effect. 

Xa.  TEDBLAL  OU>-ACX  BEMKTim 

The  system  of  Federal  old-age  benefits  provided  by  the  act  Is 
designed  to  give  definite  retirement  benefits,  payable  monthly,  be- 
ginning at  age  65.  to  workers  who  qualify  for  them  and  who  are  not 
regularly  employed.  This  Is  the  biggest  Job  which  the  Social  Secur- 
ity Board  has  to  administer.    It  !•  the  only  part  of  the  social -aecxirlty 
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prornun  which  1«  enttrely  federally  administered.  In  this  eon- 
I'.fx-tlon  the  Board,  through  Ita  proper  bureau,  will  maintain  Indi- 
vidual records  ahowlng  the  eamlcgs  of  approximately  26,000.000 
persons  covered  by  vhls  provision  of  the  Social  Security  Act.  It 
will  examine  and  approve  payments  to  Individuals  who  have 
attained  the  age  of  65.  and  payments  to  the  estates  of  deceased 
persons  as  provided  for  In  the  act.  Under  the  old-age  benefits 
Bvstem,  payments  will  be  made  to  qualified  beneficiaries  based  on 
wages  and  not  need. 

The  act  provides  for  an  Income  tax  on  employees  and  an  excise 
tax  on  employers.  Taxes  uill  be  paid  only  on  the  first  $3,000 
of  wages  paid  to  any  Individual  In  any  one  year  by  any  one  em- 
ployer Benefits  are  payable  In  relation  to  the  total  wages  received 
by  an  employee  on  the  basis  of  a  formula  which  roughly  pro- 
portions the  benefits  to  the  wages  earned.  The  findings  of  the 
Brookings  Institution  in  Its  study  entitled  "America's  Capacity  to 
Consume  '  show  that  by  far  the  greatest  percentage  of  workers' 
far^illo5  in  the  United  States  even  at  the  height  of  our  prosperity 
In  1808  and  1920  had  Incomes  which  made  It  very  difficult  for 
them  to  save  anything.  Something  like  71  percent  of  the  gainfully 
employed  earned  less  than  t2,500  a  year,  and  more  than  42  percent 
earned  less  than  $1,500  a  year.  More  than  21  percent  had  incomes 
of  less  than  $1,000.  The  attempt  to  support  a  nornxal -sized  Ameri- 
can family  of  four  persons  on  $1,500  a  year,  when  all  the  ener- 
gies of  business  were  concentrated  on  persuading  the  individual 
to  spend  his  whole  Income,  and  then  to  fall  bock  on  Installment 
buying,  rould  not  allow  for  any  great  degree  of  saving. 

The  Federal  old-age  benefit  plan  presupposes  the  desirability  of 
setting  up  a  govemmentally  administered  old-age  benefit  system 
In  view  of  the  fact  that  after  many  years  of  development  under 
the  leadership  of  Individual  business  management.  It  is  estimated 
that  the  privately  administered  i>en£lon  plans  In  effect  at  the  thne 
the  Social  Security  Act  was  enacted  would  ultimately  pay  bene- 
flu  to  approximately  4  percent  of  the  persons  engaged  In  the 
employments  covered  by  the  Federal  old-age  benefit  system.  In 
other  words,  if  private  pension  plans  were  depended  upon  to  do 
the  job.  anything  like  benefits  on  an  adequate  scale  would  be  a 
development  of  the  distant  future.  In  view  of  the  social  and  eco- 
nomic necessities  of  the  time,  to  wait  for  this  indefinite  future 
development  would  be  socially  and  economically  undesirable.  If 
not  actually  dangerous. 

The  trend  among  leadlivg  concerns  for  private  benefit  plans  is 
to  modify  them  and  to  superimpose  them,  so  to  speak,  upon  the 
Government  plan,  rather  than  to  abandon  them.  A  recent  study  by 
the  National  Industrial  Conference  Board  shows  that  the  estab- 
lishment of  a  Federal  old-age  benefit  plan  has  nxet  with  hearty 
approval  from  a  large  number  of  companies  now  having  private 
benefit  plana  and  is  welcomed  by  the  most  able  and  efficient 
employera. 

Criticism  has  been  made  of  the  provisions  for  reserves  on  an 
actuarial  basis  in  connection  with  the  Federal  cdd^age  benefit  sys- 
tem. The  fact  is  that  the  reserves  provided  for  would  not  be- 
come large  enough  to  be  a  problem  for  10  or  a  dceen  years,  dur- 
ing which  time  the  entire  subject — whether  reserves  are  or  are 
not  deairable — can  and  will  be  studied.  If  In  the  years  available 
for  this  sttidy  before  the  reserve  becomes  large  enough  to  be 
a  real  problem  It  becomes  evident  that  the  actuarial  basis  should 
not  be  applied  In  a  governmental  benefit  system.  It  would  seem 
that  there  would  b«  plenty  of  time  to  change  It.  Certainly  be- 
fors  1080,  the  date  at  which  the  theoretical  reserve  will  be  so 
large  as  to  be  very  dangerous,  according  to  Its  critics,  the  country 
should  have  enough  experience  to  know  whether  the  mainte- 
nance of  a  reeerre  system  is  desirable  or  not. 

Because  of  the  taxes  on  pay  rolls,  the  statement  has  been  made 
that  the  effect  of  the  act  will  be  to  stlmtilate  Increased  use  of 
labor-saving  machinery  and  hence  to  depress  employment.  To 
this  two  comments  should  be  made.  First,  mechanization  Is  go- 
ing on  as  fast  as  possible  in  all  well-managed  Indu^^trles  any- 
how, and  all  the  time.  Indeed,  mechanization  has  advanced  so 
rapidly  during  the  depression  as  to  complicate  gravely  the  unem- 
ployment problem,  and  perhaps  to  change  very  greatly  the  nature 
of  the  problem  as  we  knew  It  In  1929.  In  highly  mechanized  In- 
dustries the  cost  of  labor  Is  relatively  smalL  Hence  the  1 -percent 
tax  on  wages  paid  in  1936  will  not  be  a  large  factor  in  the  cost 
cf  production.  Quite  likely  It  will  not  be  a  large-enotigh  factor 
to  justify  more  mechanization.  For  it  must  be  remembered  that 
mechanization  has  Its  costs  which  m\ist  be  amortized  over  a 
period  of  years.  Unless  mechanization  **pB7*"  it  will  not  come 
any  the  taster  because  of  the  pay-roll  tax.  If  It  "pays"  It  will 
come  anyway. 

In  those  cases  In  which  mechanization  Is  Increased  It  will  act  as 
a  factor  of  economy,  and  should — under  sound  business  manage- 
ment— be  reflected  In  lower  prices,  which.  In  turn,  will  Increase  real 
wages  to  workers  and  provide  an  ever-expanding  market  for  greater 
and  greater  production.  In  short,  an  Increase  In  employment 
rather  than  a  decrease  Is  perfectly  possible. 

The  stabilizing  of  purchasing  power  as  a  result  of  the  unem- 
ployment  compensation  systems  should  not  be  overlooked  as  one 
of  the  desirable  eccxiomic  effects  to  be  expected  from  the  social - 
security  program. 

Finally,  some  of  those  who  do  not  approve  of  the  Social  Security 
Act  ■omcttmss  spssk  at  the  costs  which  It  adds  to  bxislness.  Just 
consider  for  a  moment  a  very  simple  statement  of  economic  fact — 
not  theory.  I  refer  to  the  fact  that  business  activity — such  as 
Industry,  commcroe.  and  agrtctilture — has  to  carry  the  burden  of 
maintain tng  the  entire  population  In  any  case.  Business  carrtos 
this  cost  nofv.  aiul  always  has  done  so.    The  costs  of  providing 


against  economic  Insecurity  are  not  new.  suddenly  invented  by  the 
sponsors  cf  thi3  legislation.  The  only  thing  which  Is  new  Is  the 
attempt  we  are  making  to  carry  out  a  more  orderly  social  account- 
ing of  the  cost.  Unemployment  and  old-age  dependency  are  by- 
products of  our  Industrial  age.  They  did  not  exist,  comparatively 
speaking.  In  the  older  agricultural  economics.  They  become  more 
Intense  as  burdens  as  our  Industrialization  progresses. 

Industry,  either  directly  or  Indirectly,  bears  the  brunt  of  the 
cost.  Under  the  Social  Security  Act  there  Is  a  recognition  of  the 
fact,  and  by  way  of  the  pay-roll  tax  the  cost  becomes  quite  legiti- 
mately a  part  of  the  cost  of  production.  There  Is  no  way  in  which 
oiir  Industrial  society  can  escape  the  cost  of  caring  for  those  whom 
It  canhot  or  will  not  employ. 

The  Social  Security  Act  proposes  to  Introduce  a  more  orderly  and 
efficient  social  method  into  the  handling  of  these  problems  than  we 
have  had  before. 

In  the  statement  of  the  purposes  of  the  act  I  have  attempted  not 
to  assume  a  partisan  attitude.  Under  the  British  system  of  govern- 
ment each  impxirtant  department  has  a  minister,  who  Is  an  advo- 
cate for  legislation  affecting  his  ministry.  No  stich  thing  exists  In 
this  country. 

I  still  believe  that  the  combined  Judgment  of  the  electorate  Is  a 
fair  test  of  the  soundness  of  any  governmental  policy.  Anthro- 
pologists tell  us  that  the  difference  between  a  man  and  a  monkey  Is 
a  man's  forebraln.  He  uses  it  to  have  an  understanding,  and  when 
he  has  an  understanding  he  can  make  a  decision 

I,  therefore,  feel  that  it  Is  the  duty  of  every  patriotic  citizen  to 
Inform  himself  with  reference  to  the  matters  about  which  I  have 
Just  spoken.  If  this  program  is  a  good  program  and  soundly 
thought  out,  It  will  last;  if  It  Is  entirely  bad.  It  vrtll  be  repealed: 
but  if  It  Is  neither,  and  there  are  any  rnistakes  In  it,  they  will  be 
corrected.  The  Social  Security  Board  Invites  constructive  criticism. 
We  are  tackling  this  job  In  a  spirit  of  humility;  we  are  not  "high 
hat." 

It  Is  the  citizen's  duty  to  advise  himself  of  the  situation  In  his 
State  and  to  discuss  the  character  of  State  acts  with  members  of 
his  general  assembly  and  with  his  Governor.  There  is  one  thing 
you  can  accomplish  by  Informing  yourself  on  this  whole  subject, 
and  that  Is  to  relieve  yourself  from  the  influence  of  uninformed 
criticism.     When  you  do  meet  such,  you  will  recognize  It. 

The  provisions  of  the  Social  Security  Act  have  been  called 
labyrinthine  caves,  and  the  act  Itself  has  been  referred  to  by  one 
critic  as  the  new  Mammoth  Cave. 

If  such  references  are  based  upon  correct  Information,  we  can 
have  no  quarrel  with  them:  if  not,  they  are  not  worthy  of  con- 
sideration. To  Illustrate  this  point.  I,  upon  one  or  two  occasions. 
have  stated  publicly  that  when  the  good  American  citizen  reads 
the  Social  Security  Act  he  is  like  the  Arkansas  Delta  liegro  who 
was  drafted  in  the  World  War.  He  was  placed  in  thrf'labOT  bat- 
talion, trained  for  a  short  period,  loaded  on  the  train,  aVd  shipped 
to  the  coast  for  transportation  overseas.  He  was  kept  back  from 
the  ocean  until  time  to  load  the  boat;  then  he  was  marched  down 
to  the  sea  at  night  and  placed  In  the  hold.  About  10  o'clock  next 
morning,  when  the  boat  was  well  out  on  the  ocean,  he  was  per- 
mitted to  come  up  on  deck.  He  stuck  his  head  above  the  rail, 
threw  up  his  hands,  and  yelled.  "Good  God.  de  levee  done  broke." 

I  call  upon  you  to  determine  whether  the  flood  Is  a  damaging 
and  destructive  flood,  on  the  one  hand,  or  is  the  type  of  flood  that 
Is  turned  out  of  Irrigation  ditches  In  the  Rio  Grande  Valley  and 
California  to  make  good  things  grow.  It  is  my  Judgment  that  it 
Is  such  a  flood  as  those  which  occur  In  the  valley  of  the  Nile,  la 
that  It  places  fertility  upon  barren  places  and  causes  things  that 
are  both  beautiful  and  life-sustaining  to  grow  where  they  nev-jr 
grew  before. 

OLD-AGK    PENSIONS 

Mr.  BYRD.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  on  the  subject  of  cld- 
age  pensions  delivered  by  Judge  R.  L.  Williams  before  he 
Oklahoma  Federation  of  Women's  Clubs  at  Muskogee,  Okia., 
on  April  2,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Madam  Chairman  and  members  of  the  Oklahoma  Federation  of 
Women's  Clubs,  with  hesitancy  I  accepted  your  Invitation  to  talk 
to  you  on  the  subject  of  old-age  pensions.  On  account  of  the 
Judicial  position  I  hold  I  will  not  express  an  opinion  relative  to 
such  matter  but  call  your  attention  to  some  excerpts  from  deci- 
sions of  courts  on  the  subject.  An  initiative  act  which  pasiicd 
In  this  State  in  December  last  appropriating  two  and  onc-lialf 
million  dollars  to  be  applied  for  the  relief  of  the  needy  aged,  in- 
firm and  crippled,  and  destitute,  creates  a  State  welfare  board  com- 
posed of  the  Governor.  Slate  treasurer,  and  adjutant  general,  and 
fvirther  provides  that  the  cotmty  commissioners  of  the  several 
counties  shall  constitute  a  welfare  board  for  each  county.  On 
yesterday  the  National  Security  Board  held  that  this  set-up  en- 
titled ihe  State  to  receive  aid  under  the  Federal  Security  Act  to 
the  amount  of  50  percent  under  the  terms  of  said  act  for  the 
benefit  ot  the  needy  over  a  certain  age  and  for  crippled  children 
and  other  purposes.  It  Is  settled  by  the  decisions  of  the  Supreme 
Court  of  the  United  States  that  the  Federal  Government  may 
appropriate  and  allot  to  the  States  moneys  in  aid  of  projects  which 
the  States  are  authorized  to  carry  on  under  their  State  constitu- 
tions and  statutes  not  in  conflict  with  the  Federal  Constitution. 
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In  State  v.  Osawakee  (14  Kans.  419),  Mr.  Justice  Brewer,  after- 
ward a  Justice  of  the  Supreme  Court  of  the  United  States,  said: 

"The  relief  of  the  poor — the  care  of  those  who  are  tumble  to  care 
for  themselves — Is  among  the  unquestioned  objects  of  public  duty. 
In  obedience  to  the  Impulses  of  common  humanity.  It  Is  every- 
where so  recognized.  •  •  •  It  must  be  borne  In  mind,  how- 
ever, that  the  term  'poor'  Is  used  In  two  senses.  We  use  It  In  one 
sense  simply  as  opposed  to  the  term  'rich.'  Thus,  we  speak  of 
the  ordinary  laborers,  mechanics,  and  artisans  as  poor  people, 
without  a  thought  of  describing  persons  who  are  other  than  self- 
Dupportiug.  Indeed,  the  large  majority  of  our  people  are  poor 
pe<jp'.e.  and  yet  they  would  feel  insulted  to  be  told  that  they  were 
objects  of  public  charity.  We  tise  the  term  also  to  describe  that 
class  who  are  entirely  destitute  and  helpless,  and  therefore  depend- 
ent upon  public  charity.  The  dictionaries  recognize  this  twofold 
sense.  Thus.  Webster  gives  these  definitions:  '1.  Destitute  of  prop- 
erty; wanting  in  material  riches  or  goods;  needy;  Indigent.  It  Is 
often  synonymous  with  "indigent"  and  with  "necessitous",  denot- 
ing extreme  want.  It  Is  also  applied  to  persons  who  are  not 
entirely  destitute  of  property,  bu»  who  are  not  rich;  as  a  poor  man 
or  woman;  poor  people.  2.  (Law.)  So  completely  destitute  of 
properly  as  to  be  entitled  to  maintenance  from  the  public'  Now, 
when  we  speak  of  the  relief  of  the  poor  as  a  public  duty,  and  one 
which  may  Justify  taxation,  we  uae  the  term  only  in  the  latter 
sense.  We  have  no  thought  of  asserting  that  because  a  man  is  not 
rich,  or  even  because  he  has  nothing  but  the  proceeds  of  his  daily 
labor,  therefore,  taxation  may  be  upheld  in  his  behalf.  Such  taxa- 
tion would  be  simply  an  attempt  on  the  part  of  the  State  to  equal- 
ize the  property  of  Its  citizens.  Something  more  than  'poverty'. 
In  that  sense  of  the  term,  is  essential  to  charge  the  State  with  the 
duty  of  support.  It  is,  strictly  speaking,  the  pauper,  and  not  the 
poor  man,  who  has  claims  on  public  charity.  It  is  not  one  who 
Is  In  want  merely,  but  one  who.  being  In  want.  Is  unable  to  prevent 
or  remove  such  want.  There  Is  the  idea  of  helplessness  as  well  as 
of  destiiution.  We  speak  of  those  whom  society  must  aid  as  the 
dependent  classes,  not  simply  because  they  do  depend  on  society, 
but  because  they  cannot  do  otherwise  than  thus  depend.  Cold 
and  harsli  as  the  statement  may  teem.  It  is  nevertheless  true  that 
the  o;:lit,'at;on  of  the  State  to  help  is  limited  to  those  who  are 
unable  to  help  themselves.  It  matters  not  through  what  the 
inabil.ty  arises — whether  from  age.  physical  Infirmity,  or  other 
ml^fortunc — it  is  enough  that  it  exists.  It  is  doubtless  true  that 
in  the  actual  admini-stratlon  of  the  poor  laws  many  who  are  not 
properly  entitled  thereto  receive  public  support;  but  failures  in 
the  administration  of  laws  do  not  change  the  principles  upon 
which  they  must  rest." 

In  Jones  v.  City  of  Portland  (245  U.  S.  217)   It  Is  stated: 

"It  Is  well  settled  that  moneys  for  other  than  public  purposes 
cannot  be  raised  by  taxation,  and  that  exertion  of  the  taxing 
pov.er  for  merely  private  purposes  is  beyond  the  authority  of  the 
State." 

In  Green  v.  Frazier  (253  U.  S.  238)   it  is  said: 

"This  legislation  was  adopted  under  the  broad  power  of  the 
Slate  to  enact  laws  raising  by  taxation  such  sums  as  are  deemed 
necessary  to  promote  purposes  essential  to  the  general  welfare 
of  its  people.  Before  the  adoption  of  the  fourteenth  amendment 
this  power  of  the  State  was  unrestrained  by  any  Federal  author- 
ity. That  amendment  Introduced  a  new  limitation  upon  State 
power  into  the  Federal  Constitution.  The  States  were  forbidden 
to  deprive  pereons  of  life,  liberty,  and  property  without  due  proc- 
ess of  law.  What  Is  meant  by  due  process  of  law  this  court  has 
had  frequent  occasion  to  consider.  •  •  •  The  due  process  of 
law  clause  contains  no  specific  limitation  upon  the  right  of  taxa- 
tion In  the  States,  but  It  has  come  to  be  settled  that  the  author- 
ity of  the  States  to  tax  does  not  Include  the  right  to  Impose 
taxes  for  merely  private  purposes.  •  •  •  It  Is  claimed,  how- 
ever, that  the  citizen  Is  deprived  of  his  property  without  due 
proce?K"5  of  law,  If  it  be  taken  by  or  tinder  State  authority  for  any 
other  than  a  public  use,  either  under  the  guise  of  taxation  or  by 
the  assumption  of  the  right  of  eminent  domain.  In  that  way  the 
question  whether  private  property  has  been  taken  for  Emy  other 
than  a  public  use  becomes  material  in  this  cotn^,  even  where  the 
takinc;  is  under  the  authority  of  the  State  Instead  of  the  Federal 
Government." 

To  levy  taxes  to  raise  money  to  be  expended  by  the  Oovemment, 
or  under  its  direction  and  supervision.  In  the  support  of  those  who 
arc  actually  destitute,  helpless,  and  dependent  upon  the  Govern- 
ment or  private  charity  for  shelter,  food,  and  clothing  is  a  proper 
function  of  the  Government  and  not  Inhibited  by  the  fourteenth 
amendment.  But  to  levy  taxes  to  be  collected  and  paid  over  to 
citizens  or  residents  of  the  State  solely  because  they  have  reached 
a  certain  age  and  do  not  have  an  income,  which  in  the  opinion  of 
some  IS  not  sufficient,  or  If  they  have  adequate  Income  If  It  comes  in 
the  way  of  pension  from  other  source  and  without  regard  to  how 
much  property  they  may  have,  and  without  regard  as  to  whether 
thev  have  Infirmities  which  render  them  helpless  and  therefore 
destitute,  and  without  regard  as  to  whether  they  are  able  but 
decline  to  obtain  employment,  which  money  so  handed  over  to 
them  becomes  their  own  to  be  expended  free  from  the  control  or 
supervision  of  the  State  and  which  may  be  spent  either  for  them- 
selves or  for  others.  Is  a  question  for  serious  consideration.  In  view 
of  the  agitation  for  the  adoption  of  vartotis  so-called  old-age-pen- 
sion provisions. 

I  have  not  noticed  any  public  discussion  as  to  any  limitation  of 
the  power  to  provide  for  old-age  pensions  by  taxation.  For  that 
rea.son  I  have  called  yotir  attention  to  these  decisions. 

In  State  v.  Edmondsvn  (88  Ohio  St.  C26,  89  Ohio  St.  351,  108 
M.  E.  41)  It  was  held  that  a  statute  levying  taxes  tat  the  support 


of  certain  classes  which  made  no  provision  "to  Insure  the  applica- 
tion of  the  money  to  the  support  of  the  Individual  or  to  prevent 
him  from  becoming  a  public  charge,  <»'  In  any  manner  to  control 
Its  use  by  him",  was  evidence  on  Its  face  that  the  taxes  were  not 
levied  for  a  public  purpose,  but  that  It  was  a  "gratuitous  annuity, 
a  gift  pure  and  simple,  and.  being  so,  the  legislature  Is  without 
authority  to  make  It  from  the  public  funds." 

"Taxation  originates  from  and  is  imposed  by  and  foi  the  State" 
(Allen  V.  Joy,  60  Me.  128;  Hanson  v.  Vernon,  27  Iowa,  27,  47;  Matter 
of  Washington  Avenue,  69  Pa.  St.  352,  363;  Shcrpless  v.  ifayo,  etc., 
21  Pa.  St.  147). 

In  Busaer  v.  Snyder  (138  AtL  80  (Pa.))  was  imder  consideration 
an  act  which  had  provided  for  paying  pensions  to  persons  above 
the  age  of  70  years  who  were  and  had  teen  citizens  of  the  State 
for  15  years,  excepting,  however,  persons  In  prison.  Insane  asylums, 
or  reform  Institutions,  and  persons  who  had  deserted  wife,  hus- 
band, or  child,  professional  tramps  and  persons  who  had  chUdren 
or  other  relatives  financially  able  to  support  them,  and  persons 
whose  property,  or  whose  property  In  conjunction  ^ith  the  prop- 
erty of  his  or  her  spouse,  exceeded  In  value  $3,000;  and  further 
provided,  that  where  assistance  was  given  to  one  having  property, 
on  the  death  of  tliat  person,  the  State  should  be  repaid  the 
amount  given  as  assistance  from  the  recipient's  estate  with  inter- 
est at  3  percent  p>er  annum.  The  amount  to  be  paid  under  the 
act  was  $1  per  day.  The  court  in  its  decision  distinguishing  that 
act  from  acts  granting  pensions  for  military  service  said: 

"Pensloias  or  gratuities  for  military  service  are  In  the  nature  of 
compensation  for  a  special  and  highly  honored  service  to  the 
State,  implying  the  Idea  of  a  moral  obligation  on  the  F>art  of  the 
Government;  charity  and  benevolence  are  not  founded  on  this 
consideration." 

The  court  held  it  was  within  the  constitutional  power  of  the 
State  to  appropriate  money  with  which  to  support  the  destitute 
and  helpless  who  were  without  ability  or  means  to  sustain  them- 
selves and  said: 

"They  become  direct  charges  on  the  body  politic  for  Its  own 
preservation  and  protection.  As  such.  In  the  light  of  an  expense, 
they  stand  exactly  In  the  same  position  as  the  preservation  of  law 
and  order.  To  provide  institutions,  or  to  compensate  such  Institu- 
tions, for  the  care  and  maintenance  of  this  class  of  persons,  has 
for  a  long  time  been  recognized  as  a  governmental  duty.  •  •  • 
The  expendlttire  of  money  for  such  purposes  is  and  long  has  been 
recognized  as  a  function  of  government." 

The  Supreme  Court  of  New  Hampshire,  In  re  Opinion  of  the 
Justices  (154  Atl.  217),  said  that  a  law  making  age  the  only  test 
of  relief  would  violate  the  constitutional  prohibition  against  taxa- 
tion for  private  purp>oses  and  also  violate  the  constitutional  prin- 
ciple of  equality  of  rights,  and  further  that  statutory  classifica- 
tion, to  be  valid,  must  reasonably  promote  some  proper  object  of 
public  welfare  or  interest,  and  may  not  be  sustained  where  the 
selection  and  grouping  Is  so  arbitrary  as  to  serve  no  useful  pur- 
pose of  a  public  nature.  And  cited  a  long  list  of  authorities  to 
show  that  when  the  pension  Is  granted  it  must  be  to  those  who 
are  unable  to  support  themselves  either  In  whole  or  In  part  and 
who  have  no  relatives  able  and  willing  to  support  them  and 
responsible  for  such  support  under  the  law. 

On  January  4,  1917,  whilst  Governor  of  the  State  of  Oklahoma,  I 
transmitted  a  message  to  the  legislature,  from  which  I  quote,  as 
follows : 

"It  Is  equally  as  high  a  duty  for  the  State  to  look  after  Its  unfor- 
tunate— the  Infirm,  the  sick,  afflicted— as  much  so  as  It  Is  essentisJ 
to  educate  the  mind.  The  question  of  the  care  of  the  poor  all 
through  Anglo-Saxon  government  and  development  has  been  a 
matter  of  local  or  municipal  concern,  but  In  modem  develc^ment 
and  efficiency  In  some  States  it  Is  also  being  done  through  State 
agencies.     •     •     • 

"I  recommend  that  you  consider  the  advlsabUlty  of  establishing  a 
State  home  for  the  aged  and  Infirm  and  of  converting  some  State 
Institution  that  Is  already  existing  into  such  a  home.  The  State 
can  have  Its  farm  and  Its  hospital  and  all  the  agencies  to  make 
such  a  home  a  success  without  so  much  expense  per  capita  as  Is 
occacloned  by  counties." 

During  the  session  of  the  Fifth  Oklahoma  Legislature,  whilst  I 
was  Governor  of  the  State  (see  Session  Laws,  1915,  ch.  246,  art.  1), 
what  is  knovni  as  the  workmen's  compensation  law  was  passed  and 
approved  March  22,  1915.  The  placing  of  said  act  Into  effect  dis- 
closed that  some  former  employees  who  had  passed  the  age  of  50 
years,  on  account  of  the  passage  of  said  act,  were  not  as  desirable 
employees.  In  that  younger  employees  were  more  readily  accepted. 

It  was  contended  that  this  was  on  account  of  the  fact  that  the 
manufacturer  would  be  more  Uable  for  compensation  on  accotint 
of  accidents  or  sickness  where  the  employee  had  reached  the  age 
of  50  years  or  more,  that  the  yoxmger  employee  was  more  desirable 
and  less  hazardous.  We  then  began  to  Investigate  as  to  the  power 
of  the  State,  as  well  as  the  advisability,  to  provide  State  compen- 
sation In  that  particular  contingency  for  former  employees  who 
were  thus  thrown  out  of  employment  en  the  theory  that  the 
passage  of  the  act  precipitated  such  condition  causing  the  former 
employee  who  had  reached  50  or  more  years  cf  age  to  be  at  a 
disadvantage  in  procuring  Initial  employment  after  the  passage 
of  said  act,  yet  who  In  fact  were  efllclent,  the  liability  for  com- 
pensation being  more  likely  In  his  case  than  that  of  a  younger 
person,  and  also  contemplating  the  passage  of  an  act  prohibiting 
the  discharge  of  any  employee  who  continued  or  was  taken  Into 
employment  on  tux»unt  of  age  after  the  passage  of  the  act  and 
the  placing  In  operation  the  Compensation  Act.  However,  our 
Nation  was  swept  Into  the  World  War  before  we  were  able  to 
complete  this  investigation  as  to  tUs  limitations  at  the  XourtMnth 
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amMirtm^nt  rwrttng  xipon  the  State  to  «tuch  matter,  and  then  for 
R  y«-ar  and  a  half  the  refiources  of  our  State  were  directly  aolely 
inward  the  support  of  the  Ptderal  (Jovemmeat  In  that  great  con- 
r.irt  AfitT  the  war  there  was  such  an  appa.'vnt  era  of  prosperity 
that  It  wajB  thought  then  wc  would  have  the  poor  'with  us  no 
lon^T.  Those  problems  now  confronting  us  have  to  bt*  met  with 
common  sen-'e  and  fidelity  and  wo  must  diM:har(;e  our  duty  to  the 
p<irr  and  the  h»'lpless  and  the  Indigent  in  the  light  of  what  Is 
rtijht.  at  th"  same  time  measuring  the  ftuidamonUU  limitations  of 
our  Otivernment.  These  probleniS  should  be  worked  out  care- 
fully. Ju-tly.  h^ne^tly.  and  efficiently.  I  am  not  attempting  to 
decide  these  fundamental  questions,  but  I  call  same  to  your  atten- 
tion for  they  must  be  considered,  for  If  these  provisions  become 
a  law  und. >ubte<lly  their  constitutionality  will  be  t«wted. 

The  act  of  Congreaa  of  the  United  States  approved  August  14. 
1935.  wh;ch  Is  known  as  the  Fedenii  Social  Security  Act.  sections 
I  to  6  of  whicb  provide  for  old-a^e  assistance:  sections  1001  to 
1CK)6  aid  to  the  blind;  sections  401  to  406  aid  to  dependent  chil- 
dren; sections  501  to  505,  aid  for  maternal  and  child  health; 
sect;ons  511  to  515  aid  for  crippled  children;  section  521  aid  for 
child  welfare:  ■ectlons  601  to  603  aid  for  public  health,  contem- 
plates a  State  plan  providing  for  each  type  of  assistance,  aid,  or 
tserrlce  which  must  be  submitted  by  the  State  to  the  designated 
.'^"ederal  administrative  agency  fc*  approval,  and  meet  its  ap- 
proral  before  Federal  assistance  Is  granted. 

There  are  eight  kinds  of  new  grants-in-aid  provided  In  the 
Social  Security  Act  as  well  as  an  additional  appropriation  for  vo- 
cational rehabilitation.  In  five  Instances  grants  are  conditioned 
upon  stipulated  matching  expenditure  by  the  States  under  plans 
which  meet  stated  requirements  and  have  been  formally  approved 
by  a  de.slgnated  Federal  agency.  These  five  Include  grants-in-aid 
of  State  expenditures  for  the  pronK>tlon  of  maternal  and  child 
health  <  title  V)  and  of  State  assistance  to  four  types  of  needy  In- 
dividuals, to-wlt:  a^ed  persons  (title  II),  blind  persons  (title  X). 
dependent  chil<lren  (title  IV).  and  physically  handicapped  chil- 
dren (title  V).  In  two  cases,  that  of  grants-in-aid  of  public 
health  services  (title  VI)  and  in  aid  of  child  welfare  services  in 
rural  areas  (Utle  V>,  no  conditions  are  attached  to  the  Federal 
granU  except  that  the  fimds  be  expended  by  the  States  for  the 
general  purpoaes  for  which  the  grants  are  made.  The  eighth  grant 
Is  deal ^;rna ted  to  &nanre  tiie  entire  cost  of  adminlEtration  of  un- 
employment compensation  in  States  which  have  approved  plans 
(title  III). 

DtBregardlng  the  IsMt-n^ntloned  grant,  which  is  for  purely  ad- 
ministrative ends,  much  the  largest  expenditures  are  contemplated 
In  the  Oeld  of  old-age  assistance,  and  the  amoiuit  appropriated 
for  this  grant  Is  more  than  the  total  of  the  appropriations  for  all 
the  other  granta-ln-aid.  States  that  meet  specified  conditions  will 
tw  given  half  of  their  total  disbursements  for  their  needy  aged 
(Other  than  those  maintained  In  public  Institutions),  with  the 
limitation  that  In  computing  the  Federal  share  anything  paid  by 
the  State  to  any  one  person  In  excess  of  (30  In  1  month  will  not 
be  counted. 

The  actual  amount  of  assistance  to  be  paid  by  the  various 
States  Is  left  to  their  own  discretion.  The  chief  conditions  which 
mu*t  be  met  for  Federal  approval  of  a  State  old-age-asalstance 
plan  are: 

1.  Financial  participation  by  the  State. 

a.  Estabtlshment  of  a  State  supervisory  administrative  authority. 

3.  Right  of  appeal  of  applicants  for  assistance  to  this  State 
authority 

4.  An  administrative  plan  which  la  deemed  satisfactory  by  the 
Federal  administrator. 

5.  The  granting  of  assistance  at  least  to  all  persons  of  qualify- 
ing age  (70  years  until  1&40,  65  years  thereafter)  who  aj-e  citizens 
that  have  resided  In  the  State  for  5  years  or  more  within  the  9 
years  Immediately  preceding  application  and  are  without  reason- 
able subsistence  Income. 

The  failure  to  Include  In  these  conditions  a  specific  monetary 
amount  for  the  minimum  State  old-age  assistance  allowable  Is  an 
acknowledgment  of  the  great  regional  variations  In  cost  and  stand- 
ard of  living  In  the  United  States. 

Approslmately  the  same  condltloos  aa  those  required  for  the  old- 
age- assistance  grant  mtist  be  met  by  the  States  in  qualifying  for 
the  Federal  granta-ln-akl  for  aaalstance  to  the  blind  and  to  de- 
pendent chlluen.  The  grant  for  tlie  depen<Sent  blind  la  like  that 
awarded  for  the  dependent  aged.  i.  e..  50  percent  of  the  Bute 
ezpenditurea,  but  In  the  case  of  ■■irttiff  to  dependent  children 
the  Federal  offer  Is  only  one-tlilrd  (Instead  of  one-half)  of  the 
amount  spent  by  tiie  State.  The  gnuita  for  aid  to  crippled  chil- 
dren and  to  oiatemal  and  chlld-bcalth  wrncea  are  stated  In  terma 
of  drflnlte  mooej  amouxUa  to  be  divided  amoog  the  State*  with 
the  requmokent  that  the  State*  make  ^welfled  approprlaOoce 
from  their  emu  tr— surlee. 

The  proKHUB  of  VMeral  aid  to  the  WLaXm  eoodltlcned  opoo  State 
rapcf^dituree  IsvUvee  no  Pederal  guaranty  at  aid  to  needy  or 
hAXKSicspped  Uidlvldaaia  tuUeee  the  St*te  pertldpatee.  Some 
MjOas  may  aeke  no  provteioo.  and.  nnl—  the  individual  9t*t*  le 
w.Ulnic  tri  beatf^  tu  part  of  vhe  burden,  no  FMeral  oontrlbutloo  will 
be  payable  Btpcileace  tndioelf.  however,  that  the  Federal  offer 
u>  natch  State  espenditurcs  does  atlmnlate  State  action,  and  It 
may  be  antleipated  that  tncreaeed  provMoo  will  be  made  for  theee 
dppendmt  grottpe  as  a  result  of  the  federal  offer  to  share  the  cost 
with  the  State*. 

The  grants  for  the  promotAoo  of  oenanl  pobUe  health  acnrlcee 
and  ctUld-wHfafw  a«*nctes  In  ranu  areas  (stated  in  terms  at 
aperiflc  tnooetsry  amoiints) .  as  iwmerted  pvevtoosly.  are  not  eoa- 
ditioosd  opoa  ahf  SHMe  atynprlstln—  l«r  the  epertlUd 


In  the  case  of  the  grants-in-aid  of  aMtstance  to  the  aged  and 
the  blind  and  to  dependent  children,  and  of  the  grant  for  admin- 
istration of  unemployment  compensation  schemes,  the  Federal 
agency  from  which  approval  of  State  plans  must  t)e  elicited,  Ls 
the  Social  Security  Board.  The  Children's  Bureau  In  the  Depart- 
ment of  Labor  is  given  administrative  control  of  the  grants  for 
maternal  and  child  health,  for  crippled  children,  and  for  child 
welfaxe.  Tlie  Public  Healuh  Service  is  directed  to  administer  the 
grant-in-aid  of  general  public-health  services   (title  VI). 

The  following  States,  In  addition  to  Oklahoma,  have  submitted 
plans  which  have  been  approved  and  allotmeuta  made  as  follows: 

Old-ane  assistance: 

Alnbama $105,  000.  00 

Del.vvare 33.  075.  00 

Itmn     548,100.00 

D!  strict  of  Columbia 47.250.00 

M.T.rvl;ind 168.000.00 

Mirh.^an 346,  500.00 

M=5:ss:ppl 183.  750.00 

Mi.«.'<vjrl 315,000.00 

Nebrafka 347.  130.  00 

New  Hampshire 58,800.00 

Rhor>  Island 30.  000  00 

Vermont-    43.544.34 

WfLshlncton 420.  000.  00 

WL«iCoiisln 393.  750.  00 

Wvomiiig 55.  944.  00 

Idaho 157,  500.  00 

Aid  to  the  blind: 

Arizona   4.725.00 

Connecticut 5.  520.  00 

Di.strict  of  Columbia 9.450.00 

Idaho 6,  300  00 

Ma'n* 26.250  00 

Mlssiss'.ppl 8.  820  00 

Nebraska 15.  540.00 

Ne-*-  Hampshire 5.040.00 

North  Carolina 3,  324  99 

Wisconsin 52.  149  99 

Wyoming 4,  161.40 

Aid  to  dependent  children: 

Arizona 32,  120.  00 

Alabama 48.  OCX).  00 

District  of  Columbia 45.  810  56 

Iditho 10,  133.33 

Maii.e 39.  555.33 

Maryl.nnd 92.  400.  00 

Missi.s,wppl 32,  355.33 

Nebraska 75.  878.  00 

New  Hampshire 8.  720  00 

V/ashiugtin 95.  505  00 

Wiscon-sin 200.  000.  00 

Wyoming 8,  696.  53 

Unemploymtnt  compensation: 

New  Hampshire 44,186.32 

New  York 181,949  41 

California 39,  943.  74 

Wisconsin 17,  669  91 

District  of  Columbia 12,239.25 

New  York  State,  with  a  population  of  12,588.066,  as  against  that 
of  Oklalioma  of  2,396.040,  or  5.25  times  as  great.  In  the  fiscal  year. 
July  1,  1933,  to  June  30,  1934,  paid  a  total  in  old-age  pensions  of 
$12,441,921  without  Federal  Government  aid.  There  was  an  aver- 
age number  of  pensioners  on  the  rolls  during  that  year  of  51.272, 
and  drew  an  average  of  $20.22  per  month  each. 

In  December  1935  New  York  State  had  only  57.878  pensioners  on 
the  rolls,  and  was  paying  them  an  average,  without  Federal  aid,  of 
$21.31  per  month  each. 

The  New  York  law  has  been  in  effect  since  September  1,  1930. 

Using  the  maximum  number  on  their  rolls  In  December  1935, 
namely.  57.878.  and  which  after  more  than  5  years  of  operations, 
and  figuring  on  the  basts  cf  ratio  of  population,  then  Oklahoma 
should  only  have  a  maximum  of  11.024  on  her  rolls  at  the  end  of 
a  6-year  period.  Figuring  the  maximum  allowance  from  the  State 
of  $15  per  month  as  the  average,  then  old-age  pensions  or  aid  In 
Oklahoma  should  not  cost  above  $l>48,3ao  per  year,  not  including 
a  like  amount  as  aid  from  the  Federal  Oovcmment  under  the 
Social  Security  Act. 

Mew  York  State  has  a  much  more  rigorous  climate,  lanrely 
urban  pofralatton,  and  pnpulatlcn  mvcli  more  derise,  and  with 
living  cr^t%,  want,  and  distroe*  murh  (rreater,  and  thcrrfore  j»r'>- 
portlonately  sTvmld  have  a  much  larger  pcrcrnt  r/f  her  popuL*tlon 
on  the  pf^nsi^m  rolls 

The  S'ji<e  of  MlchH^n,  with  two  and  two  one-hundredths  times 
ens  populatimi,  with  a  colder  climate  and  higher  llvm;  <<M>dltioas, 
at  the  present  time  has  onlf  about  SOXWO  old-age  penstoners  on 
their  rolla. 

ngurtng  on  the  basts  of  ratio  of  population  and  paying  the 
majumum  of  $15  per  month  on  the  part  of  th*  Siau,  then  dcla- 
homa  shotild  have  9>7l  pensioners  on  the  rolls  and  at  a  eoet  to 
the  State  of  only  $l,7m.l«0  per  year. 

The  State  of  MasMchusetU,  with  one  and  Mventy-seven  one- 
hundrsdths  uoies  our  population,  mtirh  more  unfavorable  cli- 
mate, lari^er  percent  at  urban  population,  and  almost  wholly 
indtistnal.  on  Pebruary  1,  10M,  only  had  96.106  old-age  pension- 
cm  OD  thett  roUfl^    mguAag  on  the  baaU  of  ratio  oC  popuUtioa 


Oklahoma  should  only  have  on  her  rolls  14,784  pensioners,  and 
paying  the  maximum  of  $15  per  month,  it  should  only  cost  Okla- 
homa $2,661,120  per  year. 

The  State  of  Iowa,  with  1.03  times  our  population,  on  June 
30  1935,  had  only  10,120  old-age  pensioners  on  their  rolls;  and, 
tl^'uring  on  a  basis  of  ratio  of  population.  Oklahoma  should  only 
have  on  her  rolls  9,825  jjensloners;  and,  paying  them  the  maximum 
of  $15  per  month,  the  total  cost  of  old-age  pensions  or  aid  to 
Oklahoma  should  be  $1,768,500  per  year. 

As  the  Initiative  act  passed  last  December  creates  the  State 
welfare  as  well  as  the  county  welfare  boards  to  handle  such  mat- 
ters, being  a  State-wide  comprehensive  act.  our  State  has  a  set- 
up now  which  can  act  without  constitutional  amendment  and 
has  the  power  to  make  appropriations  for  the  maintenance  of  the 
aged  and  infirm  where  It  does  not  violate  the  fourteenth  amend- 
ment. By  special  provision  In  the  Oklahoma  State  Constitution 
the  several  counties  of  the  State  (sec.  3,  art.  17)  are  empowered 
as  the  legislature  may  prescribe  to  provide  for  those  Inhabitants 
who,  by  reason  of  age,  Infirmity,  or  misfortune,  may  have  claims 
upon  the  sjmnpathy  and  aid  of  the  county.  The  fact  that  the 
county  Is  thus  specially  authorized  to  render  such  aid  does  not 
operate  to  take  that  authority  away  from  the  State  through  act  of 
the  legislature.  Section  36,  article  5,  of  the  constitution  pro- 
vides: 

"The  authority  of  the  leglslattire  shall  extend  to  all  rlghtfiil  sub- 
jects of  legislation,  and  any  specific  grant  of  authority  In  this 
constitution,  upon  any  subject  whatsoever,  shall  not  work  a  re- 
striction, limitation,  or  exclusion  of  such  authority  upon  the  same 
or  anv  other  subject  or  subjects  whatsoever." 

The  legislature  of  the  State  may  provide  for  those  Inhabitants 
who  by  reason  of  age,  infirmity,  or  misfortune  may  have  claims 
upon  the  sympathy  and  aid  of  the  State,  and  may  resort  to  all 
proper  subjects  of  taxation  to  raise  this  fund  without  additional 
amendment  of  the  Constitution.  The  expeditious  action  upon  the 
part  of  the  legislature,  which  has  unlimited  power  by  means  of 
direct  Inheritance,  excise,  Income,  and  every  subject  of  taxation 
except  on  an  ad-valorem  basis,  to  raise  the  revenue  sufficient  to 
cooperate  with  the  Federal  Government  In  the  operation  of  the 
Federal  Social  Security  Act  In  carrying  aid  to  the  needy,  aged,  and 
Infirm  so  that  the  maximum  amount  of  aid  In  such  cases  will 
amount  to  $30  per  month  and  also  extend  the  aid  to  crippled  chil- 
dren and  to  promote  health  and  carry  out  all  other  such  aid  pro- 
vided for  in  the  Federal  Social  Security  Act. 

As  you  had  made  the  earnest  request  that  I  make  this  address, 
I  have  brought  these  matters  to  your  attention  to  aid  you  In  the 
consideration  of  your  proper  action  In  the  premises. 

In  the  Invitation  extended  to  me  to  make  this  address  I  was 
requested  to  cover  the  old-age-pension  matter  and  have  accord- 
ingly directed  my  attention  to  the  matters  as  herein  outlined. 
The  Federal  Government  having  provided  aid  as  to  this  matter 
and  It  being  essential  to  the  State  to  enact  and  provide  a  plan 
to  meet  these  conditions,  I  thought  It  advisable  to  call  attention  to 
the  limitations  Imposed  by  the  fourteenth  amendment  on  the 
State,  and  the  decisions  from  State  supreme  courts  relative  thereto. 
That  being  so  It  seems  to  me  that  the  State  should  speedily  act, 
but  be  reasonably  sure  that  the  plans  are  within  these  limitations, 
and  get  this  aid  to  the  needy  with  the  greatest  speed.  Then  If  the 
parties  that  are  agitating  further  extension,  we  can  consider  that 
later,  for  If  we  go  that  far  now  It  will  lead  to  litigation  and  delay. 
In  other  words  we  should  travel  along  a  safe  line  so  as  to  speedily 
obtain  this  assistance  for  the  needy  aged  and  the  needy  Infirm  and 
to  aid  unemployment  and  aid  dependent  children  and  aid  maternal 
and  child  welfare  and  aid  public  health.  ESideavor  to  get  this 
relief,  but  In  doing  so  we  should  exercise  reasonable  care  not  to 
adopt  State  constitutional  provisions  or  State  laws  that  may  not 
meet  the  test  of  the  fourteenth  amendment,  and  to  exercise  such 
care  to  stay  within  safe  limits  and  speedily  get  this  assistance. 
Then  If  there  are  those  that  want  to  go  further,  then  they  may 
try  that  feature  out  later,  but  for  the  present  we  should  try  It  out 
on   safe   lines. 

[From  the  Tulsa  (Okla.)  World  of  Apr.  5,  1938) 

LAW  VAUDATIS  OU>-ACX  rCWOS COKS'l  11'  U'l  ION AL  AMKNDMEMT  UKlffECIS- 

aaav.  sats  tximxD  aTArxs  Jtnusr 

MrsKocR.  April  4.— Widespread  favorable  reaction  was  heard 
here  today  following  the  address  which  Federal  Judge  R.  L.  Williams 
made  before  clubwomen  this  week,  declaring  that  Oklahoma  does 
not  need  a  constitutional  amendment  In  order  to  participate  in  the 
national  administration's  social-security  program. 

Of  interest  was  the  fact  that  Judge  Williams'  statement  as  well 
as  a  decision  of  the  National  Social  Security  Board  at  Washington. 
D  C  u  in  direct  contradiction  to  the  contention  of  Governor  Mar- 
land  who  declared  that  the  Stete  must  vote  a  constitutional  amend- 
ment before  it  can  share  In  eueh  a  relief  program. 

Judge  Williams'  talk  to  the  convetttion  wm  prepared  before  the 
KatlotuU  Board  had  made  tu  decision  fsvorable  to  Oklahoma  but 
unfavorable  to  EansM,  a  State,  which  it  said,  would  be  required  to 
vote  the  eonctttutlonal  amendment  In  order  to  Uke  part  in  the 
rel'ef  program.  ^    ., 

The  national  sdmlntstration's  old-age  aMUtance  program  is  lim- 
ited to  needy  aged  people. 

In  the  opinion  of  Judge  Winiaflu  "%  tax  could  be  levied  without 
llmiutlon  in  Oklahoma  to  support  the  poor  and  seed  and  indi- 
gent, provided  it  wss  not  an  ad  valorem  \m.%  This  SUte  does  not 
need  to  change  its  constitution  In  order  to  take  part  in  such  a 
program." 

He  was  oT  the  opinion  that  the  National  Board  corrcetly  inter- 
prcted  the  law  whaa  It  ruled  la  laeor  cA  OklfthonHL 


MESSAGES   FROM   THE   PRESIDENT — APPROVAL   OP   BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts: 

On  May  19.  1936: 

S.  427.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  grant,  New  Mexico;  and 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
States  Navy,  officers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army  to 
accept  such  medals,  orders,  diplomas,  decorations,  and 
photographs  as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered. 

On  May  20,  1936: 

S.  3483.  An  act  to  provide  for  rural  electrification,  and  for 
other  purposes. 

RATIONAL  FLOOD  CONTROL 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  8455) 
authorizing  the  construction  of  certain  public  works  on  rivers 
and  harbors  for  flood  control,  and  for  other  purposes. 

Mr.  COPELAND.  Mr.  President,  we  turn  now  to  page  107, 
section  6,  providing  for  authorizations  for  preliminary  ex- 
aminations and  surveys.  It  is  desired  to  add  a  number  of 
amendments  to  this  section.  At  this  time  it  would  be  proper 
for  the  Senator  from  California  [Mr.  Johnson]  to  present 
his  amendments. 

Mr.  JOHNSON.  Mr.  President,  I  send  to  the  desk  an 
amendment,  for  which  I  ask  consideration. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Legislattve  Clerk.  In  the  committee  amendment, 
on  page  112,  after  line  24,  it  is  proposed  to  insert  "Ventura 
River,  Calif.";  and  on  page  113,  between  lines  12  and  13.  to 
insert  "Mad  River,  Calif." 

Mr.  COPELAND.  "Hiere  is  no  objection  to  the  inclusion 
of  the  survesrs.    They  are  acceptable  to  the  committee. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  NORRIS.  Mr.  President,  on  page  111  of  the  bill, 
where  quite  a  number  of  surveys  are  authorized,  I  think 
there  is  a  tsrpogxaphical  error.  In  line  24,  reference  is 
made  to  the  "Republican  River,  Kans."  Most  of  the  Repub- 
lican River  is  in  the  State  of  Nebraska.  I  suggest  an 
amendment  so  the  clause  will  read  "Republican  River,  Nebr. 
and  Kans." 

Mr.  COPEILAND.  Mr.  President,  that  was  an  inadvertence 
on  the  p)art  of  the  committee.  We  did  not  realize  there 
were  so  many  Republicans  in  Nebraska.  It  was  intended 
that  it  should  cover  the  Republican  River  in  Nebraska  and 
Kansas. 

Mr.  NORRIS.  The  Republicans  of  Nebraska  ought  to  be 
taken  care  of  just  as  are  the  Republicans  of  Kansas. 

Mr.  COPELAND.  It  will  be  acceptable  to  the  Democrats 
on  the  committee. 

The  PRESIDENT  pro  tempore.  Hic  amendment  will  be 
stated. 

The  Chief  Clkuc.  In  the  committee  amendment,  on  page 
111.  line  24,  after  the  word  "River",  Insert  the  words  "Nebr. 
and",  so  as  to  read  "RepubUcui  River.  Nebr.  and  Kans/' 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  MtNARY.  Mr.  President,  is  the  Senator  from  Hew 
York  accepting  amendments  to  the  survey  section? 

Mr.  COPOJUID,    That  is  correct. 

Mr.  McNART.    I  offer  the  amendment  whicb  I  send  to 

the  deslc. 
The  PRESIDENT  pro  tempore.    The  amendment  will  be 

stated. 

The  LcozsLATiVB  Cunx.  In  the  committee  amendment, 
on  page  113,  between  Unes  13  and  14.  it  is  proposed  to  insert 
the  words: 

Coos  River  sad  trlbutarlee,  Oregon. 

The  amendment  to  the  amendment  was  agreed  ta 
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Mr.  SHEPPARD.  Mr.  President.  I  send  to  the  desk  tliree 
amendments  to  the  survey  section,  for  which  I  ask  consid- 
eration. 

The  PRESEDENT  pro  tempore.  The  clerk  will  report  the 
first  amendment  offertd  by  the  Senator  from  Texas. 

The  Legislative  Clerk.  In  the  committee  amendment,  on 
page  111.  between  Unes  3  and  4,  it  is  proposed  to  insert  the 
following; 

Colorado  River.  Tfc»..  above  tto«r  county  line  bet-ween  Coke  and 

Runnels  Counties. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  next  amendment  of 
the  Senator  from  Texas  will  be  stated. 

The  Lbcislativz  Clcxk.  In  the  committee  amendment,  on 
page  HI,  line  6.  after  the  word  "Texas",  it  is  proposed  to 
Insert  a  comma  and  the  words  "and  tributaries",  so  as  to 
read: 

Nueces  River,  Tex.,  and  tributaries. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  third  amendment  of 
tbe  Senator  from  Texas  will  be  stated. 

The  Lbcislativx  Clerk.    In  the  committee  amendment,  on 

page  111,  between  hnes  9  and  10,  it  is  proposed  to  insert  the 

following : 

Leon  River.  Tex.  i 

Sulphur  River.  Tex. 
Pease  River.  Ti-x. 

Mr.  COPELAND.    There  is  no  objection. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  offer  two  amendments 
to  the  survey  section  of  the  bill. 

The  PRESIDENT  pro  tempore.  The  first  amendment  of 
the  Senator  from  South  Carolina  will  be  stated. 

The  CHDtr  Clerk.  In  the  committee  amendment,  on 
page  114,  after  line  22.  it  is  proposed  to  insert: 

Congarce.  Watcree,  Santee.  and  Cooper  Rivers,  S.  C. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  next  amendment  of 
the  Senator  from  South  Carolina  will  be  stated. 

The  Chiif  Clerk.  In  the  committee  amendment  it  is 
proposed  to  add  at  the  end  of  section  6,  the  following: 

Edlsto  River  and  tributaries. 

Great  Pee  E>ee,  Lynches,  Little  Pee  Dee,  and  Waccamaw  Rivers, 
8.  C. 

Mr.  COPELAND.  There  is  no  objection  to  the  amend- 
ment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  MURRAY.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  \x  inserted  in  the  section  relating  to  sun'eys. 

"Hie  PRESIDENT  pro  tempore.  The  amendment  will  he 
stated. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
115.  after  line  13.  it  is  proposed  to  insert: 

Hungry  Hone   Dam,  Mcmt. 

Mr.  MURRAY.  Mr.  President,  this  project  was  included 
in  pre\ious  bills  and  already  surveys  have  been  made.  We 
merely  wish  to  have  them  completed. 

Mr.  COPELAND.  "Riere  is  no  objection  to  the  amend- 
ment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  DUFFY.  Mr.  President.  I  desire  to  propound  an  in- 
quiry to  the  Senator  from  New  York.  On  page  112,  line  8, 
appear  the  words  "FYjx  River  and  tributaries,  Wisconsin."  I 
understand  the  War  Department  understand  and  believe  that 
that  includes  the  Wolfe  Rirer? 

Mr.  COPELAND.  That  ia  correct.  That  la  the  under- 
standing. 

Bir.  CLARK.  Mr.  President,  on  page  53.  hnes  13  to  18,  in 
the  bill,  as  passed  by  the  House  and  stricken  out  as  reported 
to  the  Senate,  appears  an  item  relating  to  the  St.  Francis 
River  in  Miaaouri  and  Arkansas.  As  an  amendment  to  the 
committee  amendment  I  move  to  insert  at  the  proper  place 
the  language  appearmg  in  the  House  provisioo. 


The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

"nie  CinxF  Clerk.  In  the  committee  amendment,  on  page 
70,  betweeh  lines  2  and  3,  it  Is  proposed  to  insert  the  fol- 
lowing: 

St.  Francis  River  in  Missouri  and  Arkansas:  For  flood  control  by 
levees  and  or  levees  and  reservoirs  to  protect  1.225.200  acres  oif 
land;  House  Dociiraent  No.  159.  Seventy-first  Congress,  second  .ses- 
sion, and  Committee  Document  No  1.  Seventy-fourth  Coii^ess, 
arst  session;   estimated  cost.  $16,0UO.0OU. 

Mr.  COPELAND.  Mr.  President,  this  was  considered  by 
the  Army  Engineers. 

Mr.  ROBINSON.    It  was  in  the  original  House  bill? 

Mr.  COPELAND.     That  is  correct. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Missouri  to  the 
committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  OVERTON.  Mr.  President,  I  offer  an  amendment  to 
the  survey  section  of  the  bill.  I  send  the  amendment  to 
the  desk. 

The  PRESIDEl^T  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clesk.  In  the  committee  amendment,  on  page 
111,  after  line  2,  it  is  proposed  to  lixsert  "Mermeutau 
River,  La." 

Mr.  COPELAND.     There  is  no  objection. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BACIIMAN.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  offer. 

The  PRESIDENT  pro  tempore.  The  amendment  \^-lll  be 
stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  committee 
amendment  it  is  proposed  to  Insert  the  following: 

MI.SSISSIPPT    RIVER 

Tiptonviile  to  Obion  River.  Tenn. ;  Con.struction  of  thf>  lev<»e 
designated  as  plan  1  for  the  protection  of  the  town.s  of  TlpionviKt-, 
Rld^ely.  and  variou.s  smnHer  communities;  and  afn'V'iil'ural  lanis 
In  Lake.  Obion,  and  Dyer  Counties,  Tenn.:  In  accord  a  nre  with 
House  Document  No,  188,  Seventy-second  Congress,  first  session; 
estimated  construction  cost.  $730,000. 

Mr.  BACHMAN.  Mr.  President,  this  has  received  the  ap- 
proval of  the  Army  Engineers  and  is  a  continuation  of  a 
project  which  is  now  in  operation. 

Mr.  COPELAND.  This  item  was  given  consideration  by 
the  committee.  It  has  been  approved  by  the  Army  Engi- 
neers, and  is  accei>table. 

The  PRESIDENT  pro  tempore.  TTie  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Tennessee  to  the 
committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  when  the  bill 
passed  the  House  there  were  included  some  20  projects  in 
my  State.  I  am  not  a  member  of  the  committee,  and.  there- 
fore, did  not  appear  in  favor  of  any  of  the  projects.  In  con- 
considenng  the  20  projects,  the  Senate  committee  foimd  8  of 
thtm  had  been  examined  by  the  proper  authorities  and  ap- 
proved. Therefore,  the  committee  included  in  the  bill  the 
projects  which  met  the  requirements.  Those  which  did  not 
meet  the  requirements  were  omitted. 

The  projects  which  did  not  meet  the  requirements  have 
been  surveyed  and  examined,  but  the  reports  are  not  com- 
plete. The  survej's  are  in  various  stages  of  completion.  I 
move  to  amend  the  bill  by  inserting  at  the  end  of  section  6 
the  projects  to  which  I  have  referred,  so  the  surveys  may  be 
completed  and  the  final  report  made  hereafter.  I  shall  add 
one  additional  project  to  those  which  were  contained  in  the 
House  bill,  and  that  Is  the  first  one  relating  to  Kenton 
Reservoir.  That  is  in  what  is  known  as  the  dust  zone  in  the 
corner  of  five  States.  New  Mexico,  Colorado.  Texas.  Okla- 
homa, and  Kansas.  It  is  on  the  Cimarron  River,  and.  if  it 
should  be  finally  approved.  It  would  afTord  a  very  large 
amount  of  labor  for  the  people  in  distress  in  the  cen'-er  of 
the  dust  zone. 

Mr.  COPELAND.  The  Senator  desires  that  the  Kenton 
project  be  inserted  in  the  survey  section? 


Mr.  THOMAS  of  Oklahoma.  Yes.  The  others  were  con- 
tained in  the  House  bill. 

Mr.  COPELAND.  The  Senator  desires  they  should  be 
added  to  the  survey  section? 

Mr.  THOMAS  of  Oklahoma.     That  is  correct. 

Ml-.  COPELAND.    There  is  no  objection. 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  Oklahoma  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  it  is 
proposed  to  add  at  the  end  of  section  6  the  following: 

Kenton  Reservoir,   Cimarron   River,  Okla. 

Eufaula  Reservoir,  Okla. 

Pensacola  Reservoir,  Okla. 

Markham  Ferry  Reservoir.  Okla. 

Port  Gibson   Reservoir,  Okla. 

Wlster  Reservoir,  Okla. 

Oolagah  Re.'ervolr,  Okla. 

Braman  Reservoir,  Okla. 

Mannford  Reservoir,  Okla. 

South  of  Antwlne,  levees  on  Chlkaskla  River,  Okla. 

Tulsa  and  West  Tulsa  levees  on  Chlkaskla  River,  Okla. 

Tenkiller  Ferry  Reservoir  on  Illinois  River,  Okla. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  Senator  from  Oklahoma  to 
the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  NYE.  Mr.  President,  I  offer  the  amendment  which  I 
send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  112,  In  the  committee  amend- 
ment, after  line  2.  it  is  proposed  to  insert  "Souris  River, 
N.  Dak." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  RUSSELL.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Georgia? 

Mr.  COPELAND.     I  do. 

Mr.  RUSSELL.  I  desire  to  take  the  floor  In  my  own  right 
to  offer  an  amendment. 

Mr.  COPELAND.     Is  it  an  amendment  outside  of  section  6? 

Mr.  RUSSELL.    It  does  not  pertain  to  section  6. 

Mr.  COPELAND.  Would  the  Senator  be  willing  to  wait 
a  moment  until  we  perfect  section  6,  unless  he  is  in  a  hurry? 

Mr.  RUSSELL.    I  am  in  no  particular  hiury. 

Mr.  COPELAND.    Is  this  a  survey  or  a  project? 

Mr.  RUSSELL.     It  is  a  project. 

Mr.  COPELAND.  Then  I  should  be  glad  if  the  Senator 
would  be  good  enough  to  wait  a  moment. 

Mr.  RUSSELL.  Mr.  President,  I  prefer  to  offer  the  amend- 
ment now;  and,  if  it  shall  be  voted  down  in  the  form  in  which 
I  offer  it.  I  shall  ask  to  modify  it  so  as  to  make  it  a  survey 
project. 

I  send  the  amendment  to  the  desk  and  ask  to  have  it 
stated. 

The  PRESIDENT  pro  tempxDre.  The  Senator  from  CJeorgia 
offers  an  amendment,  which  will  be  stated. 

The  Chief  Clerk.    At  the  proper  place  Ln  the  bill  it  is 

proposed  to  insert  the  following: 

The  Townsend  area  and  Butlers  Island  on  lower  Altanxaba  River 
in  Ocorgia:  To  protect  people  and  84,000  acres  of  land.  Including 
recon.structlon  of  levees  destroyed  by  floods  of  AprU  1936;  referred 
to  In  House  Document  No.  68.  Seventy-fourth  Congress,  first  ses- 
sion; estimated  construction  cost,  $225,000. 

Mr.  RUSSELL.  Mr.  President,  this  amendment  does  not 
comply  with  the  rule  which  has  been  arbitrarily  adopted  by 
the  committee  in  considering  flood-control  projects.  How- 
ever. I  am  sure  this  proposal  is  much  more  meritorious  than 
many  that  are  contained  in  the  bill.  It  involves  only  a  small 
sum  of  money ;  but  the  expenditure  of  this  sum  of  money  will 
be  very  far  reaching  and  will  confer  great  benefits  on  a  sec- 
tion which  has  suffered  from  floods  periodically  for  many 
years,  causing  great  damage  to  property  and  rendering  prac- 
tically useless  84,000  acres  of  tillable  land  in  the  lower 
Altahama  Basin. 

It  is  true  that  those  who  live  in  this  section  and  those  who 
suffer  great  damages  from  the  periodic  floods  do  not  have  the 
benefit  of  the  larger  newspapers  which  carry  throughout  the 


coimtry  the  report  of  those  floods  and  therefore  insure  the 
sufferers  receiving  consideration  in  what  is  known  as  a  dra- 
matic flood  area.  However,  one  of  them  did  possess  a  camera, 
and  I  have  on  my  desk  photographs  which  disclose  the  great 
damage  that  has  been  done  there  to  farm  lands,  to  farm 
residences,  and  to  very  valuable  properties. 

Mr.  President,  when  It  is  considered  that  for  the  cost  of 
$225,000,  84,000  acres  of  land  may  be  protected  from  the 
floods  which  have  come  from  time  to  time  throughout  the 
past  several  years,  rendering  this  section  practically  unin- 
habitable, I  believe  this  proposal  will  appesd  to  the  sense  of 
fairness  and  justice  of  the  Senate  even  though  it  did  escape 
the  attention  of  the  Army  Engineers. 

Those  facts  are  disclosed  by  the  Report  of  the  Board  of 
Army  Engineers,  contained  in  House  Document  68,  Seventy- 
fourth  Congress,  flrst  session.  I  may  say  that  at  the  time 
this  survey  was  made  it  was  instituted  by  the  Board  of  En- 
gineers to  determine  the  navigability  of  the  river  rather  than 
the  practicability  of  a  flood-control  project,  and  perhaps  lor 
that  reason  the  project  was  not  included  in  the  bill  among 
those  which  are  regarded  as  of  paramcomt  importance. 

The  report  shows  that  in  the  1925  flood  about  83,000  acres 
of  the  Townsend  area  and  300,000  acres  of  the  remainder  of 
the  floodway  were  Inundated.  Total  damages  were  estimated 
at  about  $2,500,000  in  this  one  flood.  The  district  engineer 
estimates  the  average  annual  damage  as  about  $108,000.  I 
hope  the  members  of  the  committee  will  bear  in  mind  that 
statement.  The  average  annual  damage  is  $108,000,  (rf  which 
he  assigns  $18,000  to  the  Townsend  area  and  $90,000,  or  30 
cents  per  acre,  to  the  river  vaUeys  proper.    The  report  says: 

Butler  and  Champney  Islands,  in  the  delta  of  the  river,  have  alBo 
been  protected  by  levees  to  the  extent  considered  Justifiable. 

Since  that  report  was  made,  within  the  past  6  weeks,  a 
flood  in  this  valley  has  attained  such  proportions  that  it  has 
broken  the  levees  that  were  considered  justifiable.  Levees 
erected,  if  you  please,  at  the  cost  of  individuals,  without  any 
air  or  assistance  whatever  from  the  Federal  Government, 
were  washed  away,  and  great  damage  was  done  there  to  a 
model  dairy  farm,  which  perhaps  some  Members  of  the 
Senate  have  seen  if  they  have  ever  traveled  what  is  known 
as  the  coastal  highway  from  the  northeast  into  Florida. 

Mr.  President,  I  cannot  see  why  this  amendment.  Involving 
as  it  does  a  small  sum  of  money  which  wUl  render  great 
beneflts  to  this  large  body  (rf  84,000  acres  of  land  at  a  cost  of 
only  $225,000,  should  be  meted  out  the  dire  punishment  that 
is  threatened  to  any  of  those  that  have  not  been  heretofore 
recommended  by  the  Board  of  Army  Engineers.  The  report 
of  the  Board  of  Engineers  shows  the  great  damage;  it  shows 
the  small  amount  that  is  necessary  to  correct  it;  but  because 
the  survey  was  made  from  the  standpoint  of  determining  the 
navigability  of  the  river  it  was  not  recommended,  because  It 
was  not  economically  feasible  to  make  the  river  navigable. 

I  feel  that  this  amendment  should  be  the  one  exception  to 
the  rule — that  the  Senate  itself  should  legislate,  and  adopt 
the  amendment,  and  afford  relief  to  the  people  of  the  delta 
area  of  the  Altamaha  River. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Georgia 
is  now  a  friend  of  mine,  but  he  is  numbered  among  those 
who  will  not  be  friends  of  mine  when  I  get  through  with 
this  bill,  because,  meritorious  as  this  project  is  from  the 
human  standpoint.  It  does  not  conform  to  the  principle  we 
have  already  established  in  the  Senate  in  our  declaration  of 
pohcy. 

This  project  has  been  surveyed  by  the  Army  Engineers. 
The  Board  has  taken  into  consideration  the  recent  dramatic 
occurrences;  and,  with  sorrow  in  my  heart,  I  must  say  that 
a  project  which  costs,  as  the  Senator  now  says,  $225,000,  and 
which  was  originally  presented  at  $300,000,  would  not  be 
justified  when  the  capitalized  value  of  the  losses  is  less  than 

$133,000. 
Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  RUSSELL.  The  figure  given  by  the  Senator  from 
New  Yoi*  is  that  found  by  the  Board  of  Army  Engineers  in 
the  original  survey  on  which  the  report  was  made,  prior  to 
the  recent  flood,  is  It  not? 
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Mr.  CXDPELAND,  The  Board  of  Army  Engineers  have 
given  consideration  to  the  matter  since  the  flood.  They 
have  not  been  able  to  make  a  complete  survey  since  the 
flood;  but  they  advise  me  now  that  on  the  basis  of  the  in- 
formation they  have  had  since  the  last  flood,  together  with 
the  survey  actually  made,  the  project  would  not  be  Justifi- 
able, would  not  be  considered  meritorious;  and  I  am  sorry 
that  the  committee  mast  resist  the  amendment. 

Mr.  RUSSEHi.  Mr.  President.  I  am  frank  to  say  that  I 
cannot  understand  any  report  concluding  an  expenditure  of 
$225,000  to  protect  84,000  acres  of  land  is  not  justifiable. 
The  Senate  is  supposed  to  have  some  power  of  reasoning  and 
seme  common  sense;  and  I  dare  say  that  not  a  single  Mem- 
ber of  the  Senate  would  say  that  if  84,000  acres  of  land 
located  anywhere  could  be  protected  from  periodic  floods  for 
this  small  sum.  the  expenditure  would  not  be  justifled. 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Georgia 
I  Mr.  Russell  1  to  the  amendment  of  the  committee. 
The  amendment  to  the  amendment  was  rejected. 
Mr.  RUSSELL.    Mr.  President,  I  move  to  amend  the  com- 
mittee amendment  in  sectlMi  6  by  adding  the  "Altamaha 
River  and  its  tributaries  in  Georgia"  among  the  projects  to 
be  svirveyed  for  flood-control  purposes. 
Mr.  COPELAND.    I  have  no  objection  to  that. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  RUSSELL.    Mr.  President.  I  am  so  firmly  and  pro-, 
foundly  convinced  of  the  merit  and  justice  of  the  proposal 
that  I  shall  be  glad  to  have  the  Board  of  Army  Engineers  in- 
vestigate the  project,  so  that  at  the  next  session  the  Senate 
may  consider  their  report. 

Mr.  COPELAND.  I  wish  to  set  myself  right  so  far  as  I  may 
with  the  Senator,  and  say  that  I  will  help  him  all  I  can  to 
get  a  survey. 

Mr.  MINTON.  Mr.  President,  I  have  had  printed  and 
placed  upon  the  desk  an  amendment  which  I  now  ofler. 

TTie  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Indiana  to  the  amendment  of  the  com- 
mittee will  be  stated. 

The  Chxkt  Clxuc.  In  the  committee  amendment,  on  page 
92,  it  is  proposed  to  strike  out  lines  2  to  6.  inclusive,  in  the 
following  wcBXis: 

Momence.  m.:  Lower  rock  ledge  and  dredge  upstream  for  flood 
control  and  drainage  UnproTement  to  agiiciUturai  communities  in 
nunols  and  Indiana;  House  Document  No.  784.  Seventy-flrst  Con- 
gress, third  Ksslon.  estimated  construction  cost.  •2.540,000. 

Mr.  MINTON.  Mr.  President,  this  amendment  probably 
will  not  meet  with  much  resistance.  It  is  unique  in  its  char- 
acter. In  that  it  does  not  seek  to  put  anything  more  in  the 
bill,  but  seeks  to  take  out  $2,540,000  now  Included  in  the  biU 
for  the  drainage  of  the  Kankakee  River  Basin. 

In  support  of  this  amendment  I  send  to  the  desk,  to  be 
incorporated  in  the  Rkcord  at  this  point,  two  letters,  one 
from  the  bead  of  the  conservation  department  of  the  State 
of  Indiana  and  the  other  from  the  chairman  of  the  planning 
board  of  the  State  of  Indiana. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letters  will  be  printed  in  the  Rxcou. 

The  letters  are  as  follows: 

DspaKTmorr  or  PtTSUc  Works, 

Indianapolis,  April  21.  1936. 
Boa.  Srxucah  UrvTOK, 

Senator,  Washln^on,  D.  C. 

DE.M  Shat  :  For  more  than  a  year  this  department  and  the  more 
than  100,000  sportsmen  and  conaervaticuilsts  in  Indiana  have  been 
fighting  a  threat  of  further  drainage  in  the  Kankakee  area. 

On  Jtme  19.  1935.  a  meeting  «-as  held  at  Momence,  HI.,  presided 
OTfT  by  Mr.  H.  W.  Fox.  erf  6t.  Louis.  Mo.,  who  claimed  to  be  the 
aecretary  of  the  Mlsstaslppl  Valley  Association.  We  think  this 
a.ssociatlon  was  formed  to  accompll&h  ceruon  drainage  projects  for 
interested  engineering  companies  throtishout  the  United  States. 

The  proposed  vork  can  accomplish  absolutely  no  good  for  Indi- 
ana and  the  only  purpose  it  could  serve  would  be  to  drain  a  large 
area  of  land  unsuitable  for  agrlcxiltural  purposes. 

A  few  days  ago  I  found  that  H.  R.  8455,  passed  by  the  House  of 
RepresenUUves  and  printed  on  July  29.  1935.  carried  a  number  of 
flood -control  Items,  among  which  was  a  •3.540.000  appropriation 
tor  drainage  work  in  Tntiia^na  and  r|npnit«  on  the  Kankakee  Rlyer. 
Blnoe  the  bUl  baa  already  pawed  the  Houae.  our  only  courw  U  to 


have  an  amendment  made  In  the  Senate  which  would  eliminate 
the  appropriation  that,  In  our  opinion,  should  not  be  made. 

Mr.  John  Wheeler  is  lamUlar  with  this  entire  situation  and  has 
made  a  trip  to  Illinois  to  study  the  drainage  that  has  been  pro- 
posed. He  also  ha-s  a  complete  understanding  with  Mr.  Robert 
Kingery.  who  Is  liead  of  the  department  of  public  works  for  Illinois. 
In  addition  to  Mr.  Wheeler's  knowledge.  Mr.  James  Vandebark  ha.s 
been  In  touch  with  the  entire  Kankakee  question  Insofar  as  the 
conservation  department  Is  Interested  and  is  therefore  in  a  posi- 
tion to  furnish  you  with  reliable  Information. 

You  will  receive  a  letter  within  a  few  days  from  both  Jim  and 
John,  and  my  purpose  In  writing  this  letter  is  to  as.sure  you  that 
we  are  In  earnest  and  will  greatly  appreciate  your  cooperation  in 
prevenung  this  money  being  included  in  the  bill  as  it  pat>&ed  the 
Hou.«;e  of  Representatives. 

With  kindest  personal  regards.  I  am. 
Sincerely  yours, 

V.  M.  Simmons,  Commissioner. 

State  Pi-\NTnNO  Bo.\rd  of  Ii^diana. 

Indianapolis,  Ind.,  April  21,  1936. 
Hon.  Sheeman  Minton. 

Senate  Office  Building,  Washington,  D.  C. 
Deak  Senator:  We  note  that  there  Is  a  bill  in  Congress  (H  R. 
8455)  which  would  make  It  possible  for  the  Federal  Government 
to  take  out  a  rock  ledge  In  the  Kankakee  River  near  Momence.  111. 
The  expense  of  this  would  be  very  great,  running  over  «'2.000  000. 
and  those  best  acquainted  with  the  Kankakee  marsh  will  agree 
that  It  win  be  of  no  piirticular  benefit.  If  the  water  level  In  the 
Kankalcee  marsh  is  lowered,  the  thin  top  soil  wUi  blow  away, 
and  in  my  opinion,  the  land  adjacent  to  the  Kankakee  River  is 
not  as  fertile  as  It  was  before  the  previous  drainage  projects  were 
completed. 

Another  objection  that  we  have  in  Indiana  to  lowering  the  water 
table  In  the  Kankakee  Valley  is  the  hope  that  seme  d.iy  the 
Conservation  Department  can  restore  the  old  Kankakee  marsh, 
partially  at  least,  to  the  great  game  country  that  it  onglaally  wa.^. 
It  was  without  doubt  the  best  duck  marsh  in  the  United  States, 
before  It  was  drained,  and  would  be  worth  much  more  to  the 
G^Tiers  If  It  had  not  been  drained,  as  It  Is  poor  farm  ground.  I 
am  confident  that  Indiana  would  be  best  served  by  not  lowering 
this  water  level. 

Yoiu-s  very  truly. 

St  ATI  Planking  Board  or  Indiana, 
John  W.  Wheelxh,  Chairman. 

Mr.  COPELAND.  Mr.  President,  not  only  has  the  com- 
mittee no  objection  to  this  amendment,  but  it  desires  also 
at  the  proper  time  to  have  a  gold  medal  struck  off,  in  order 
that  we  may  decorate  the  Senator  from  Indiana  for  pro- 
posing a  reduction  in  the  amount  of  the  bill  by  $2,540,000. 
It  ought  to  insure  his  election  forever  and  ever  from  the 
State  of  Indiana. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  GIBSON.  Mr.  President,  in  connection  with  the  por- 
tion of  the  bill  authorizing  preliminary  examinations  and 
surveys,  I  offer  the  amendment  which  I  send  to  the  desk  to 
be  inserted  at  the  proper  place  in  the  bill. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chlkt  Clukk.  In  the  committee  amendment,  on  page 
114,  line  23,  it  is  proposed  to  insert  the  following: 

Passumpslc  River.  Vt. 
Wlnooskl  River,  Vt. 
Dog  River,  Vt. 

The  amendment  to  the  smiendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  now  desire  to  present 
some  other  authorizations  of  surveys.  I  think  the  Senator 
from  South  Carolina  has  already  presented  amendments 
dealing  with  the  Congaree,  Wateree,  Santee,  and  Cooper 
Rivers  of  South  Carolina,  and  the  Edisto  River  and  tribu- 
taries. Great  Pee  Dee.  Lynches.  Little  Pee  Dee,  and  Wac- 
camaw  Rivers,  in  South  Carolina. 

I  have  several  amendments  here  which  I  ask  to  have 
stated. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
first  amendment  presented  by  the  Senator  from  New  York. 

The  Cheef  Clerk.  In  the  committee  amendment,  it  is 
proposed  to  Insert  at  the  proper  place  the  following: 

Big  Blue  River,  an  affluent  of  the  Kansas  River. 

The  amendment  to  the  amendment  was  agreed  to. 
Mr.  COPELAND.    Mr.  President,  the  Senator  from  Kansas 
is  also  desirous  of  having  a  preliminary  examination  and 
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survey  for  flood  control  of  the  Cow  Creek  drainage  area. 
The  committee  has  no  objection  to  the  survey,  but  if  the 
project  is  so  changed  in  scope  as  to  substitute  a  reservoir 
plan  it  should  only  be  after  a  report  is  submitted  to  and 
acted  on  by  Congress.  Therefore,  so  far  as  the  committee 
is  concerned,  it  is  agreeable  to  the  survey. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chiep  Clerk.  In  the  committee  amendment,  on  page 
73,  line  7.  after  the  numerals  "$1,050,000",  it  is  proposed  to 
insert: 

Provided,  That  $10,000  of  this  amount  be  made  available  for  a 
prellmlnEiry  examination  and  survey  for  flood  control  of  the  Cow 
Creek  drainage  area  and  that  the  Chief  of  Engineers  be,  and  he  Is 
hereby,  authorized,  in  his  discretion. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  presented  an  amendment  to  have  the 
Mad  River  surveyed.  That  amendment  has  been  agreed  to, 
has  it  not? 

Mr.  JOHNSON.    It  was  agreed  to  this  morning. 

Mr.  COPELAND.  The  Senator  from  Kentucky  [Mr. 
Logan]  is  interested  in  several  amendments,  and  perhaps  he 
would  like  to  offer  them  now. 

Mr.  LOGAN.    I  should  like  to  have  them  considered. 

Mr.  COPELAND.  The  committee  has  no  objection  to  the 
inclusion  of  the  rivers  covered  in  the  amendments  offered 
by  the  Senator  from  Kentucky. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
114.  after  line  22,  it  is  proposed  to  insert: 

The  Big  Sandy  and  Its  tributaries.  Kentucky. 

The  Licking  River  and  Its  tributaries,  Kentucky. 

Mud  River  and  Wolfe  Creek.  Kentucky. 

Rough  River  and  its  tributaries.  Kentucky.  j 

Nolin  River  and  Its  tributaries.  Kentucky.  ' 

The  amendment  to  the  amendment  was  agreed  to. 
Mr.  COPELAND.     Mr.  President,  I  think  the  next  amend- 
ment   relates    to    Louisiana,    and    perhaps    that    has    been 

acted  on. 
The  PRESIDENT  pro  tempore.    The  clerk  will  state  the 

amendment. 
The  Chief  Clerk.    In  the  committee  amendment,  on  page 

111,  after  line  2,  it  is  proposed  to  insert: 
Mermentau  River,  La. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  let  me  ask  the  Senator 
from  Texas  [Mr.  Sheppard]  whether  he  presented  an  amend- 
ment relating  to  the  Leon  River,  the  Sulphur  River,  and  the 
Pease  River. 

Mr.  SHEPPARD.  Yes;  the  amendment  has  been  presented 
and  agreed  to. 

Mr.  COPELAND.  The  Senator  from  Minnesota  tMr. 
Shipstead]  desires  surveys  of  certain  rivers,  and  I  ask  that 
the  amendment  be  considered. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.    In  the  committee  amendment,  on  page 

112,  between  lines  3  and  4,  it  is  proposed  to  insert: 

Cannon  River.  Minn. 

Crow  River.  Minn. 

Rum  River.  Minn. 

Roseau  River.  Minn. 

St.  Louis  River.  Minn. 

St.  Croix  River,  Minn,  and  Wis.  -. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  offer  an  amendment,  merely 
to  perfect  a  description  of  two  rivers  in  Massachusetts. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
108,  line  15,  after  the  words  "Rhode  Island",  it  is  proposed 
to  insert  the  words  "and  Massachusetts." 

llie  amendment  to  the  amendment  was  agreed  ta 


Mr.  WALSH.  I  offer  another  amendment  similar  in  na- 
ture. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
108,  line  13,  after  the  word  "Massachusetts",  it  is  proposed  to 
insert  the  words  "New  Hampshire,  Vermont,  and  Connec- 
ticut." 

Mr.  COPELAND.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  presented  by  the  Senator  from  New  York. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
110,  after  line  11.  it  is  proposed  to  insert  "Patuxent  River. 
Md." 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  presented  by  the  Senator  from  New  York 
to  the  committee  amendment. 

The  Chief  Clerk.  On  page  98,  line  17,  after  the  word 
"Harbors",  it  is  proposed  to  insert  "and  as  amended  by  fur- 
ther surveys  and  studies  now  In  progress." 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  to  the  committee  amendment,  suggested  by 
the  Senator  from  New  York. 

The  Chief  Clerk.  It  is  proposed,  on  page  99,  line  9,  after 
the  word  "session",  to  insert  "and  as  amended  by  further 
surveys  and  studies  now  in  progress." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  present  another 
amendment  on  behalf  of  the  Senator  from  Kansas  [Mr. 
Capper]. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  tho 
amendment  to  the  conmiittee  amendment. 

The  Chief  Clerk.  On  page  99,  line  9,  after  the  word 
"session",  it  is  proposed  to  insert  a  comma  and  the  words 
"and  as  amended  by  further  surveys  and  studies  now  in 
progress." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  present  a  further 
amendment. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  to  the  committee  amendment. 

The  Chief  Clerk.  At  the  proper  place  it  is  proposed  to 
insert: 

Sulphur  River,  Ark. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.    I  present  another  amendment. 

The  PRESIDENT  pro  tempore.  "Utie  clerk  will  state  the 
amendment  to  the  committee  amendment. 

The  Chief  Clerk.  At  the  proper  place  it  is  proposed  to 
insert: 

Poteau  River,  Ark. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  present  another 
amendment. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  to  the  committee  amendment. 

The  Chief  Clerk.  At  the  proper  place  it  is  proposed  to 
insert: 

Sandusky  River,  Ohio. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr,  President,  if  I  may  have  the  atten- 
tion of  the  Senator  from  California  [Mr.  Johnson],  there  is 
an  amendment  providing  for  surveys  of  the  Salinas  River, 
the  Black  River,  the  Pajaro  River,  the  Eel  River,  and  the 
Mad  River  in  Humbolt  Coimty,  the  American,  Feather.  Yuba. 
and  Bear  Rivers,  Calif. 

Mr.  JOHNSON.  Mr.  President,  two  of  those  have  already 
been  provided  for.  the  Eel  and  the  Black.  As  to  the  others. 
I  hope  surveys  will  be  ordered. 
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The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
am.'ndment  referred  to  by  the  Senator  from  New  York. 

The  Chtet  Clkrk.  In  the  committee  amendment  it  is  pro- 
poised  to  insert  on  page  112,  alter  line  25,  the  following: 

Mad  Rivfr.  Cnllf 

SiUlnait  River.  Calif.  •' 

Pajaro  River.  Calil. 

Eol  River.  Calif 

Amtrlcan.  Feather.  Yuba,  and  Bear  Rivers.  Calif. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  A  survey  is  asked  by  the  Senator  from 
Florida  I  Mr.  PurrcHER],  and  I  ask  for  action  on  the  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  to  the  committee  amendment. 

The  Chict  Clirk.  It  is  proposed  to  Insert  on  page  110, 
after  line  19.  the  following: 

Intracoastai  waterway,  Broward  County,  Fla. 

Mr.  KINO.  Mr.  President.  If  I  may  make  an  inquiry  of 
the  Senator  from  New  York,  my  recollection  is  that  10  or  15 
ytars  ago  provision  was  made  for  an  intercoastal  survey 
not  only  in  Florida  but  in  other  States.  Is  this  a  duplica- 
tion? 

Mr.  COPELAND.    No;  this  is  to  bring  it  up  to  date. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  ihe  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  have  given  the  clerk  a 
copy  of  the  bill  with  certain  surveys  indicated,  and,  perhaps, 
during  the  day  they  may  be  checked  up  to  see  whether  there 
have  been  any  omissions. 

Mr.  LONERGAN.  Mr.  President.  I  offer  an  amendment, 
on  page  108.  line  13.  after  the  word  "Massachusetts",  to  in- 
sert the  words  "and  Connecticut." 

Mr.  WALSH.  Mr.  President,  I  may  say  to  the  Senator 
that  the  amendment  has  already  been  offered  and  agreed*  to. 

Mr.  LOOAN.  Mr.  President,  I  desire  to  offer  an  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment  to  the  committee  Eimendment. 

The  Chikt  Clikk.    At  the  proper  place  it  is  proposed  to 

insert: 

Big  Sandy  River.  Ky.:  Bank  protection  at  CaUettsburg,  Ky . 
report  to  Confreaa  not  yet  made:  special  report  In  Office  of  the 
Chief  of  Engineers;   estimated  construction  cost,   $145,000. 

Mr.  LOGAN.  Mr.  President,  I  have  a  very  brief  statement 
to  make  in  connection  with  the  proposed  amendment.  The 
city  of  Catlettsburg  Is  doomed  to  go  into  the  river  at  the 
next  flood.  "Riere  is  an  extreme  emergency.  I  understand 
that  the  Senator  from  New  York,  who  is  my  good  friend, 
is  opposing  all  amendments  unless  a  report  of  the  Board  of 
Engineers  of  the  War  Department  on  the  project  affected 
has  been  received  by  the  Senate. 

I  desire  to  say  at  this  time  that  I  do  want  the  responsi- 
bility for  the  calamity,  when  it  comes,  to  be  placed  on  the 
Senator  from  New  York  or  the  Senate.  I  myself  do  not 
want  to  share  it. 

I  may  say  that  the  War  Department  previously  made  a 
survey  of  this  project  and  reported  that  there  was  no  im- 
mediate danger,  but  the  last  flood  caused  them  to  make  an- 
other examination,  and  their  ofBce  in  Huntington,  W.  Va., 
has  recommended  this  project  at  a  cost  of  $145,000.  The 
report  reached  Washington,  I  think,  only  yesterday  morn- 
ing. The  Board  of  Engineers  here  has  not  had  an  oppor- 
tunity to  Investigate  it. 

The  only  thing  I  seek  to  do  is  to  call  the  attention  of  the 
Senator  from  New  York  to  the  situation,  so  that  when  the 
calamity  comes — and  it  will  ccHne  with  the  next  flood — I 
will  know  that  I  have  done  all  that  I  could  possibly  do.  and 
the  responsibility  will  be  with  the  Senator  from  New  York 
and  the  Senate  for  the  loss  of  life  and  property  that  will 
foUow  the  next  flood  on  the  Big  Sandy  River. 

Mr.  BARKLEY.  Mr.  President.  I  wish  simidy  to  empha- 
sise what  my  oolleagiie  has  said.  The  item  Is  one  about 
which  some  (liHCU.sfdnn  arose  la  tbe  Senate  yesterday.    U 


seems  a  pity  that  the  lack  of  a  report  from  the  Board  <rf 
Engineers  here  in  Washington — which  Board  received  the  re- 
port from  the  district  engineer  just  yesterday  or  the  day 
before  and  has  not  had  an  opportunity  to  submit  it  to  Con- 
gress— should  stand  in  the  way  of  this  most  worthy  project. 

There  is  no  doubt  what  Congress  will  do  about  the  matter 
ultimately,  when  the  report  shall  come  in.  Congress  will  not 
meet  again  until  next  January.  It  is  possible  that  there  will 
be  another  flood  between  now  and  January  or  before  the 
work  could  be  done,  if  action  by  the  Senate  should  be  put  off 
until  January,  and  there  might  result  loss  of  life  and  destruc- 
tion of  a  vast  amount  of  property  at  Cailettsburg.  Ky.,  be- 
cause  of  the  confluence  of  the  Big  Sandy  and  the  Ohio  Rivers 
at  that  point. 

In  view  of  those  special  circumstances,  I  hope  the  Senator 
from  New  York  will  not  object  to  putting  this  amendment  in 
the  bill  and  letting  it  go  to  conference.  If  in  the  meantime 
the  Board  of  Engineers  can  make  its  report  to  Congress,  the 
appropriation  will  be  justified.  If  they  should  happen  to 
turn  it  down  before  the  conference  agreement  is  entered  Into, 
the  conferees  can  take  that  fact  into  consideration  In  deter- 
mining whether  or  not  to  leave  the  amendment  in  the  bill. 
Under  those  circumstances  I  hope  the  Senator  from  New 
York  will  not  object  to  the  amendment. 

Mr.  COPELAND.  Mr.  President.  I  had  myself  all  square 
with  the  Senator  from  Kentucky  this  morninp.  I  fixed  up 
everything  with  him  during  the  morning,  but  now  our  un- 
derstanding is  all  upset.  However,  havin-?  been  a  doctor  for 
a  good  many  years,  I  have  had  to  carry  the  responsibility 
of  a  death  in  a  family  and  take  all  the  responsibihty  of  the 
treatment  that  might  be  applied,  and  I  suppose  I  shall  have 
to  do  It  here.  When  the  flood  comes,  and  disaster  comes 
with  it.  the  lives  of  many  of  these  people  will  be  on  my  head. 
I  am  sorry  that  I  have  to  carry  that  responsibility. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  There  is  a  vast  difference  between  being 
responsible  for  the  death  of  a  single  patient  and  being 
responsible  for  the  wholesale  deaths  of  many  people  in  a 
comraun;ty. 

Mr.  COPELAND.  Also,  I  have  been  in  charge  of  handling 
epidemics;  so  I  know  something  about  that  matter,  too. 

Mr.  President,  the  district  engineer  from  the  Corps  of 
Army  Engineers  has  made  a  survey  of  the  project  in  ques- 
tion as  an  emergency  project  to  see  if  it  needs  emergency 
treatment.  I  have  no  doubt  that  if  it  shall  be  found  that 
there  is  emergency  and  necessity  for  immediate  action,  funds 
will  be  provided  from  the  emergency  fund.  However,  as 
the  chairman  of  the  committee.  I  could  not  consent  to  the 
present  proposal,  because  if  we  were  to  make  an  exception 
in  this  case,  there  would  be  no  excuse  for  the  battle  I  had 
yesterday  with  the  Senator  from  Montana  I  Mr.  Wheeler] 
nor  for  the  battle  I  had  with  the  Senators  from  Kentucky 
yesterday.  If  we  were  to  make  such  an  exception,  we  should 
violate  the  spirit  of  the  bill;  and,  Mr.  President,  I  think  It 
would  be  unfortunate  were  we  now  to  open  the  gate.  So  I 
feel  that  I  must  resist  the  amendment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ken- 
tucky [Mr.  Logan]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr  ROBINSON.  Mr.  President,  there  were  embraced  In 
the  House  bill  which  is  now  under  consideration,  and  for 
which  the  Senate  committee  has  adopted  provisions  in  the 
nature  of  a  substitute.  13  reservoirs  in  the  basin  of  the 
Arkansas  River,  and  about  an  equal  number  of  reservoirs 
in  the  basin  of  the  White  River  in  the  State  of  Arkansas. 
The  House  sought  to  authorize  the  construction  of  these 
projects  in  the  aggregate  amount  of  a  very  large  sum.  The 
Senate  committee  omitted  these  projects  from  the  bill,  on 
the  ground  that  as  flood-control  projects  they  had  not  re- 
ceived the  endorsement  of  the  engineers,  and  on  the  addi- 
tional ground  that  they  involved  considerations  relating  to 
the  development  of  power,  and.  I  believe,  soil-erosion  and 
forestation.     In  any  eyent*  the  provisions  were  sought  to 
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be  reincorporated  In  the  Senate  bill,  and  the  Senate  com- 
mittee rejected  the  amendments  so  provided. 

It  is  my  imderstanding  that  a  restudy  of  these  projects 
will  be  made  under  the  terms  of  the  bill,  or  at  least  a  por- 
tion of  them.  I  ask  the  Senator  from  New  York  whether 
the  statement  I  have  made  is  correct. 

Mr.  COPEHuAND.  Yes,  Mr.  President;  the  Senator's  state- 
ment is  correct.  A  very  careful  study  was  made  by  the 
committee  of  the  various  reservoirs  mentioned  by  the  Sen- 
ator from  Arkansas.  There  can  be  no  doubt  that  ultimately 
they  will  be  constructed.  However,  these  projects  include 
not  only  flood  control,  but  many  of  them  contain  power 
possibilities,  and  it  was  thought  wise  by  the  committee  to 
limit  the  bill  wholly  to  flood-control  projects.  Some  of  them 
have  been  included.  The  Senator  and  his  colleague  last 
night  presented  one  which  was  accepted  because  it  was  fully 
justified  as  a  flood-control  project.  The  other  projects, 
however,  are  largely  power  projects. 

Mr.  ROBINSON.  Mr.  President,  the  projects  to  which  I 
am  now  referring  are  not  levee  projects.  They  are  reser- 
voir projects  which  are  important  in  any  system  of  com- 
plete flood  control  of  the  two  great  branches  of  the  Mis- 
sissippi; namely,  the  Arkansas  and  the  White  Rivers.  The 
provisions  relating  to  these  reservoirs  will  be  in  conference, 
having  been  incorporated  in  the  House  bill.  In  view  of  the 
action  of  the  committee  on  the  subject  and  the  opposition 
to  the  projects  being  included  at  this  time,  my  colleague 
and  I  do  not  again  offer  the  amendments  in  the  Senate. 

There  was  another  amendment  which  relates  to  a  levee 
which  it  has  seemed  to  us  is  a  consistent  and  necessary 
part  of  the  levee  system  that  is  being  provided  for  the 
Arkansas  River;  namely,  relating  to  Faulkner  County  Levee 
District  No.  1.  The  item  carried  an  authorization  of  $109,- 
000.  It  was  incorporated  in  the  House  bill,  but  eliminated 
by  the  Senate  Committee  on  Commerce.  My  information 
is — and  it  is  derived  from  the  engineers  as  well  as  from 
members  of  the  committee,  and  from  the  Senator  from 
New  York,  who  made  a  statement  about  the  matter  yes- 
terday— that  that  provision  was  rejected  by  the  committee 
on  the  ground  that  it  was  not  sound  economically.  In  view 
of  the  policy  that  has  been  adopted  by  the  committee,  I 
do  not  at  this  juncture  again  offer  that  amendment;  but  I 
wish  to  state  that,  in  my  judgment,  the  levee  referred  to  is 
an  essential  and  necessary  part  of  the  flood  system  for  the 
Arkansas  River. 

Mr.  COPELAND.  Of  course  that  also  will  be  in  confer- 
ence. 

Mr.  ROBINSON.    That  provision  will  be  in  conference. 

Mr.  COPELAND.  The  attitude  of  our  committee  was  that 
because  of  the  report  of  the  Army  Engineers  the  project  was 
not  regarded  as  economically  justified.  The  annual  cost 
is  estimated  at  $6,500,  as  compared  with  an  estimated  an- 
nual benefit  of  about  $1,000.  or  a  ratio  of  $1  to  15  cents; 
and  the  proposal  was  rejected  on  that  account.  However, 
it  will  be  in  conference,  and  I  thank  the  Senator  from 
Arkansas  for  his  kindly  consideration. 

The  Senator  from  Ohio  [Mr.  Donahey]  wishes  a  survey 
of  the  Mad  River.  Ohio;  and  we  have  no  objection  to  the 
inclusion  of  Mad  River,  Ohio.  The  survey  of  the  Mad  River, 
Ohio,  is  approved  by  the  committee.  We  ask  the  inclusion 
of  'Mad  River.  Ohio",  on  page  112,  after  line  11. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
am.endment  to  the  committee  amendment  offered  by  the 
chairman  of  the  committee  on  behalf  of  the  Senator  from 
Ohio  [Mr.  Donahey]  is  agreed  to. 

Mr.  COPELAND.  Mr.  President,  on  page  112,  In  line  20. 
the  first  word  should  be  "Sablno";  and  on  the  same  page,  line 
21,  the  county  is  "Pinal."  I  ask  that  those  two  corrections 
be  made. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
two  corrections  requested  wUl  be  made. 

Mr.  COPELAND.  I  should  say  that  on  page  112,  after 
line  11,  at  which  point  "Mad  River,  Ohio",  was  included,  the 
language  should  be  made  to  read  "Mad  River  at  Spring- 
field, Ohio.- 


•nie  PRESIDENT  pro  tempore.  Without  objection,  that 
correction  also  will  be  made. 

Mr.  COPELAND.  Mr,  President,  if  there  are  no  other 
surveys,  we  will  now  take  up  the  first  violently  contested 
section  of  the  bill,  which  Is  section  3.  I  think  some  amend- 
ments are  proposed  to  be  offered  to  that  section.  I  believe 
the  Senator  from  Mississippi  [Mr.  Bilbo]  desires  to  speak 
on  the  subject. 

Mr.  BILBO.  Mr.  President,  as  a  member  of  the  Commerce 
Committee  and  being  permitted  to  participate  in  the  work  of 
perfecting  the  bill,  I  agreed  to  all  the  provisions  of  the  bill 
except  section  no.  3,  reserving  the  right  to  oppose  the 
incorporation  of  that  section  in  the  final  passage  of  the  bill. 
This  is  a  very  Important  feature  of  this  piece  of  proposed 
legislation,  and  it  will  become  more  important  as  the  years 
go  by.  I  wish  to  invite  the  attention  of  the  Senate  especially 
to  the  provisions  of  section  3,  and  at  this  Juncture  I  ask 
that  the  Secretary  read  the  section, 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  as  requested. 

The  Chief  Clerk.    On  page  55,  after  line  3,  section  3  reads 

as  follows: 

Skc.  3.  That  hereafter  no  money  appropriated  under  authority 
of  this  act  shall  be  expended  on  the  construction  of  any  project 
until  States,  political  subdivisions  thereof,  or  other  responsible  local 
agencies  have  given  assurances  satisfactory  to  the  Secretary  of  War 
that  they  will  (a)  provide  without  cost  to  the  United  States  all 
lands,  easements,  and  rights-of-way  necessary  for  the  construction 
of  the  project,  except  as  otherwise  provided  herein;  (b)  hold  and 
save  the  United  States  free  from  damages  due  to  the  construction 
v(rorks;  (c)  maintain  and  operate  all  the  works  after  completion  in 
accordance  with  regulations  prescribed  by  the  Secretary  of  War: 
Prot-tdcd,  That  whenever  expenditures  for  lands,  easements,  and 
rights-of-way  by  States,  political  subdivisions  thereof,  or  responsible 
local  agencies  for  any  individual  project  or  useful  part  thereof 
shall  have  exceeded  the  present  estimated  construction  cost  there- 
for, the  local  agency  concerned  may  be  reimbursed  one-half  of  Ita 
excess  exp>endltures  over  said  estimated  construction  cost:  And 
provided  further.  That  when  benefits  of  any  project  or  useful  part 
thereof  accrue  to  lands  and  property  outside  of  the  State  in  which 
said  project  or  part  thereof  is  located,  the  Secretary  of  War  may 
acquire  the  necessary  lands,  easements,  and  rights-of-way  for  said 
project  or  part  thereof  after  he  has  received  from  the  States, 
political  subdivisions  thereof,  or  responsible  local  agencies  bene- 
fited the  present  estimated  cost  of  said  lands,  easements,  and 
rights-of-way.  less  one-half  the  amount  by  which  the  estimated 
cost  of  these  lands,  easements,  and  rights-of-way  exceeds  the  esti- 
mated construction  cost  corresponding  thereto:  And  provided  fur- 
ther. That  the  Secretary  of  War  shall  determine  the  proportion  of 
the  present  estimated  cost  of  said  lands,  easements,  and  rights-of- 
way  that  each  State,  political  subdivision  thereof,  or  responsible 
local  agency  should  contribute  in  consideration  for  the  benefits  to 
be  received  by  such  agencies:  And  -provided  further.  That  whenever 
not  less  than  75  percent  of  the  benefits  as  estimated  by  the  Secre- 
tary of  War  of  any  project  or  useful  part  thereof  accrue  to  lands 
and  property  outside  of  the  State  in  which  said  project  or  part 
thereof  Is  located,  provision  (c)  of  this  section  shall  not  apply 
thereto;  nothing  herein  shall  impair  or  abridge  the  powers  now 
existing  in  the  Department  of  War  with  respect  to  navigable 
streams. 

Mr.  COPELAND.  Mr.  President,  wlU  the  Senator  yield  to 
me  for  Just  a  moment? 

Mr.  BILBO.    Yes. 

Mr.  COPELAND.  The  Issue  here,  Mr.  President,  Is  whether 
the  Federal  Government  should  assume  all  the  cost  of  these 
projects,  including  the  cost  of  lands,  damages,  and  the  reloca- 
tion of  railroads  and  highways,  or  whether  the  Federal  Gov- 
ernment should  provide  for  the  building  of  the  projects  and 
leave  the  localities,  as  has  been  the  practice  in  the  past,  to 
pay  for  lands  and  damages. 

As  I  understand,  the  Senator  from  Mississippi  will  plead 
that  the  Federal  Government  should  assume  the  entire  burden 
of  cost. 

Mr.  BILBO.  Mr.  President,  I  am  offering  as  a  substitute 
for  section  3  the  following  declaration  of  policy: 

Sec.  3.  It  is  hereby  recognized  that  the  Federal  Qovernment 
should  assimie  the  full  burden  and  responsibility  for  the  Improve- 
ment of  navigable  waters  or  their  tributaries  for  flood-control  pur- 
poses, and  that  neither  the  whole  nor  any  part  of  the  expenditures 
necessary  for  the  construction  of  any  project  within  the  provisions 
of  this  act  shall  be  required  of  any  State  or  the  States,  political 
subdivisions  thereof,  ot  other  responsible  local  agencies. 

Mr.  President,  I  shall  endeavor  to  show  that  the  scheme 
provided  for  in  section  3  u  impracticable,  is  impossible  of 
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Ix'inR  carried  out.  and  wfl!  result  to  the  failure  of  tbe  program 
that  Is  to  be  undertaken  by  the  enactment  of  this  proposed 
piece  of  legislation. 

One  can  readily  see  by  comparison  and  analysis  that  the 
substitute  I  am  offering  In  effect  eliminates  all  the  provisions 
of  section  3  of  the  original  bill,  which  section  provides  for  a 
contribution  from  the  States  or  subdivisions  thereof  in  pro- 
jecting a  Nation-wide  flood-control  project  or  program.  In 
the  substitute  I  am  offering  I  desire  to  make  the  positive 
statement  or  have  enacted  the  positive  policy  of  total  respon- 
sibility of  the  Federal  Government  In  whatever  is  done  in 
carrying  out  a  Nation-wide  program  of  flood  control. 

The  Congress  has  considered  many  Important  and  far- 
reaching  problems  of  government,  but  by  the  enactment  of 
this  bill  we  are  Initiating  or  inaugurating  or  beginning  not 
only  the  most  Important,  the  most  helpful,  and  far-reaching 
program  of  F>ederal  activities  commenced  in  half  a  century, 
but  we  are  launching  a  program  that  will  require  the  ex- 
penditure of  more  public  funds  than  has  been  made  necessary 
by  any  undertaking  of  this  Goverrunent  In  the  past  or  will  be 
made  necessary  In  the  future,  unless  It  be  the  Incurring  of 
governmental  obligations  incident  to  a  declaration  of  war. 

I  have  been  amazed  at  the  observations  of  some  Senators 
as  to  the  amount  of  money  involved  in  this  appropriation. 
If  they  will  keep  an  eye  on  the  activities  of  Congress  for  the 
next  25  years,  they  will  realize  Just  what  we  are  beginning 
today.  The  amount  of  money  in  this  appropriation  is  a 
mere  suggestion  of  what  it  will  be  in  the  very  near  future, 
because,  with  only  a  partial  survey  of  the  work  necessary  to 
be  done  to  save  the  people  of  the  United  States  from  the 
destructive  floods  by  the  construction  of  reservoirs,  levees, 
dams,  and  channels,  and  not  including  the  cost  of  the  resto- 
ration of  our  forests  and  the  conservation  of  our  soil,  the 
Army  Engineers  estimate  an  expenditure  of  over  $8,000,000.- 
000;  but  let  me  remind  you.  Mr.  President,  that  before  this 
work  Is  finished  and  the  industrial,  commercial,  agricultural. 
and  economic  life  of  the  Nation  has  been  made  secure,  we 
will  have  expended  more  than  $12,000,000,000.  Therefore. 
It  is  Important  that  whatever  policy  is  announced  in  the 
beginning  shall  be  safe  and  sound,  fair,  just,  and  equitable  to 
all  the  taxpayers  of  our  common  country.  We  must  legis- 
late today  with  a  vision  of  all  those  things  that  must  be 
accomplished  before  this  work  is  done  and  this  problem  is 
properly  solved.  In  oiu:  haste  and  hurry  in  the  pressing 
emergency  that  confronts  us  and  the  menace  that  has  over- 
taken us,  we  must  pause  long  enough  to  be  positively  sure 
that  we  are  right  before  we  go  ahead.  I  appreciate  the  fact 
that  some  of  our  friends  who  represent  the  Eastern  States 
have  suddenly  become  flood  conscious  and  that  they  are 
anxious  to  have  some  legislation  along  this  line;  but  I  warn 
them  that  we  had  better  go  slowly  and  make  siu-e  oiu-  policy 
Is  right,  because  we  are  now  embarking  on  a  program  involv- 
ing an  ultimate  expenditxu-e  of  $12,000,000,000. 

Mr.  President,  no  subject  has  engaged  the  attention  of  the 
thoughtful  people  of  the  United  States  for  the  past  50  years 
more  than  the  question  of  flood  control.  Conditions  con- 
tributory to  flood  disasters  have  so  increased  during  the  on- 
flowing  years  that  the  country's  susceptibility  to  frequent 
devastations  caused  from  the  flood  menace  has  become  so 
pronounced  that  today  it  represents  the  most  serious  prob- 
lem confronting  the  welfare  of  the  Nation. 

In  the  early  history  of  our  country,  before  the  destruction 
of  our  forests  and  before  an  extensive  cultivation  of  oiu- 
lands,  and  at  a  time  when  our  population  was  not  so  widely 
distributed,  the  dangers  from  excessive  floods  were  by  no 
means  serious.  The  subject  in  the  early  days  was  never 
thought  of  except  as  purely  a  local  problem.  The  citizens 
of  the  various  sections  of  the  country  who  had  immigrated 
""to  and  located  In  districts  subject  to  overflows  were  for  a 
considerable  period  of  time  able  to  make  themselves  reason- 
ably secure  fr<xn  flood  disasters. 

As  the  years  passed  on  and  the  coxmtry  became  more 
thickly  settled.  «uad  as  the  conditions  that  retarded  the  flow- 
age  of  waters  were  gradually  removed  as  civilization  pro- 
gressed, tbe  task,  once  so  easily  acc<unplished.  gradually  be- 


came one  that  exceeded  th<?lr  powers  to  perform.  So  stu- 
pendous became  this  burden  upon  those  living  within  the 
path  of  the  rushing  floods  that  it  oecame  necessary  within 
the  pajt  decade  for  the  Federal  Government  to  assume  an 
appreciable  meastire  of  the  accimiulative  burden. 

The  day  has  now  arrived  when  the  entire  Nation  has 
become  conscious  of  the  Imperative  necessity  for  an  effective 
flood-control  system  that  will  protect  the  lives.  Liberties,  and 
proj)erties  of  all  the  people  who  are  affected  directly  or  indi- 
rectly by  this  Nation-wide  menace.  It  is  now  generally  ac- 
cepted that  the  prevention  of  destructive  floods  is  a  problem 
that  affects  every  section  of  our  country. 

In  a  volume  revised  up  to  January  1936,  entitled  "Projects 
for  the  Development  of  Rivers  and  Harbors",  summarized 
from  reports  of  the  Corps  of  Engineers  to  the  Congress,  may 
be  found  a  map  showing  the  number  of  projects  and  the  esti- 
mated construction  costs  requisite  to  flood  control  in  the 
United  States.  A  mere  glance  at  this  map  will  not  fail  to 
Impress  one  with  the  idea  that  the  problem  is  one  of  national 
character  and  involves  the  national  welfare.  The  reservoirs 
and  canals  contemplated  in  this  report  are  dotted  and  lined 
over  the  entire  country,  with  the  exception  of  the  States  of 
Nevada.  Utah,  Arizona,  and  New  Mexico,  and  this  omi.-sion 
very  probably  obtains  for  the  reason  that  the  Engineers  have 
not  yet  made  a  survey  of  that  particular  area. 

This  survey  was  made  imder  the  provisions  of  the  Rivers 
and  Harbors  Act  of  January  21.  1927.  wherein  the  Secretary 
of  War  and  the  Chief  of  Engineers  were  assigned  the  duty 
of  making  surveys  in  accordance  with  House  Document  No. 
308.  Sixty-ninth  Congress,  first  session,  with  a  view  to  the 
formulation  of  general  plans  for  the  most  effective  improve- 
ment of  navigable  streams  of  the  United  States  and  their 
tributaries  for  the  purpose  of  navigation,  the  development  of 
water  power,  the  control  of  floods,  and  the  needs  of  irri- 
gaticn. 

The  tabulations  made  by  the  Corps  of  Engineers  show 
recommended  projects  with  an  aggregate  construction  cost 
of  $8,325,000,000  and  indicates  as  many  as  2.000  projects  cov- 
ering practically  every  section  of  the  country  in  the  under- 
taking. 

This  survey  contemplated  mainly  the  construction  of  reser- 
voirs, levees,  and  rendering  navigable  river  channels.  The 
subject  of  reforestation,  soil  erosion,  cover  grasses,  and  canals 
for  diverting  flood  waters  to  other  channels  was  not  embodied 
in  their  report. 

I  invite  the  attention  of  Senators  who  represent  the  States 
through  which  the  Ohio  and  Mississippi  Rivers  flow,  because 
they  will  get  a  conception,  if  they  wUl  follow  my  address,  of 
the  cumulative  cost  upon  the  States  which  will  be  assessed 
under  the  scheme  proposed  in  section  3. 

It  is  well  to  note  at  this  time  that  several  plans  for  flood 
control  have  b^en  proposed  by  outstanding  engineers  during 
the  last  decade.  One  school  of  thought  advocates  the  build- 
ing of  leeves,  the  straightening  of  rivers,  and  the  building 
of  canals,  diverting  the  flowage  into  other  channels  capable 
of  handling  an  additional  volume  of  water.  Another  school 
advocates  the  construction  of  reservoirs  so  that  the  water 
may  be  impounded  for  release  when  no  damage  would  ensue. 
Still  another  school  strongly  recommends  reforestation, 
planting  of  grasses,  and  effective  methods  for  preventing  soil 
erosion. 

All  of  these  proposals  have  their  merits,  but  today  It  Is 
universally  conceded  that  no  one  of  them  is  sufficient  in  Itself 
to  provide  the  necessary  relief.  It  is  only  by  a  proper  corre- 
lation and  coordination  of  all  these  methods  that  the  ideal 
system  of  flood  control  can  be  attained. 

We  were  entertained  yesterday  by  the  Senator  from  Min- 
nesota [Mr.  Shipstx.\d1,  who  attempted  to  show  that  even 
the  sandstorms  and  the  drought  which  have  been  cursi'ng  the 
great  Northwest  came  because  of  a  lack  of  proper  flood  con- 
trol. He  made  the  assertion,  it  will  be  remembered,  that  in 
a  very  few  years  that  great  agricultural  section  will  become 
a  desert,  unless  something  can  be  done  to  prevent  it. 

Since  this  is  true.  It  at  once  becomes  evident  that  the 
means  and  methods  of  control  involve  activities  incurring 
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tremendous  costs  In  areas  far  removed  from  those  sections 
directly  in  the  path  of  floods.  TTiese  combined  pw-oposals 
affecting  a  spread  of  activities  covering  the  entire  Nation, 
from  which  eveW  section  will  receive  benefits,  force  the  ines- 
capable conclusion  that  the  question  of  flood  control  is  the 
sole  and  undivided  responsibility  of  the  United  States  Gov- 
ernment. 

The  purpose  of  this  discussion,  as  the  Members  of  this 
body  may  have  already  perceived,  is  not  to  treat  in  detail 
any  one  of  these  several  plans  or  to  endorse  any  particular 
method.  I  accept  the  universal  verdict  that  an  effective 
flood  control  can  be  accomplished  only  by  the  employment 
of  all  of  the  plans  I  have  just  enumerated.  The  ineluctable 
conclusion  presents  itself  that  an  enterprise  of  so  great  mag- 
nitude, one  that  involves  a  system  of  preventive  measures 
that  extends  its  ramifications  into  every  vale  and  hamlet, 
every  prairie  and  hillside,  and  every  teeming  city  and 
fertile  valley  on  the  continent,  must  be  undertaken  and 
completed  by  the  strong  arm  of  the  National  Government. 

The  declaration  of  policy  as  announced  in  House  bill  8455. 
the  matter  which  is  now  under  consideration,  as  indicated 
in  section  1.  reads  as  follows: 

It  Is  hereby  recognized  that  destructive  floods  upon  the  rivers 
of  the  United  States,  upsetting  orderly  processes  and  causing  loss 
of  life  and  property,  including  the  erosion  of  lands  and  Impairing 
and  obstructing  navigation,  highways,  railroads,  and  other  channels 
of  commerce  between  the  States,  constitute  a  menace  t<»  national 
welfare. 

In  another  part  of  this  section,  it  is  stated: 

That  investigations  and  Improvements  of  rivers  and  otlier  water- 
ways for  flood -control  purposes  are  in  the  interest  of  the  general 
welfare.  That  the  Federal  Government  should  improve  or  par- 
ticipate in  the  Improvement  of  navigable  waters  or  their  tributaries 
for  flood-control  purposes  if  the  beneflts  to  whomsoever  they  may 
accrue  are  in  e.\ce8S  of  the  estimated  costs,  and  If  the  lives  and 
social  security  of  people  are  otherwise  adversely  affected. 

I  am  unable  to  flnd  in  all  my  research  upon  the  subject 
of  flood  control  a  more  convincing  argument  in  favor  of  the 
Federal  Government  assuming  full  and  complete  responsibil- 
ity for  Ihe  improvement  of  rivers  and  waterways  for  flood- 
control  purposes. 

In  a  pamphlet  issued  by  the  Ti-i -State  Authority,  with 
headquarters  at  Pittsbiu-gh.  Pa.,  entitled  "Let  Us  Have  Pro- 
tection Prom  Floods",  there  is  to  be  noted  from  a  report  of 
the  Mississippi  Valley  Committee  to  Public  Works  Adminis- 
tration. October  1,  1934.  the  following: 

Federal  interest  In  these  projects  (having  reference  to  the  13 
reservoirs  to  be  constructed  on  the  upper  reaches  of  the  Ohio 
River  and  its  tributaries)  is  such  that  shows  Federal  participa- 
tion might  go  to  the  siun  of  $26,400,000.  whUe  necessary  non- 
Federal  participation  is  estimated  at  $43,700,000.  The  latter 
amount  should  be  assessed  against  the  States  and  the  communities 
benefited  whether  on  the  tributary  or  on  the  main  stem  of  the 
Ohio  in  proportion  to  the  estimated  benefit  to  be  received. 

Then  the  editor.  Senator  W.  B.  Rodgers.  of  Pittsburgh,  Pa., 
adds  this  comment: 

While  a  recommendation  for  local  participation  In  the  costs  of 
constructing  the  13  reservoirs  la  Incorporated  at  some  length  In 
the  report,  It  is  the  contention  of  the  Trl-State  Authority  that 
this  project  is  national  in  character  and  in  beneflte  to  be  derived 
and  should  be  paid  for  entirely  out  of  Federal  funds,  as  is  being 
done  in  the  construction  of  the  Tygart  Reservoir,  one  of  the  units 
of  this  system. 

The  advocates  of  section  3  will  think  they  are  meeting 
themselves  coming  back  when  they  are  reminded  that  of 
these  14  reser\oir  projects,  the  Government  is  already  build- 
ing the  Tygart  Reservoir  wholly  upon  its  own  respc«isibility. 

Permit  me  in  this  connection,  Mr.  President,  to  quote  from 

a  resolution  adopts!  at  a  special  session  of  the  National 

Rivers  and  Harbors  Congress  at  New  Orleans,  La.,  December 

14.  1935.  which  reads  as  follows: 

The  protection  of  lives  and  property  of  the  people  of  the  United 
States  from  recurring  disastrous  floods  in  the  valleys  of  the  major 
streams  is  recognized  by  this  organization  and  eJso  by  the  Con- 
gress of  the  United  States  as  a  problem  affecting  the  economic 
welfare  of  the  Nation,  the  study,  solution,  and  constructive  reme- 
dial treatment  of  which  should  be  carried  out  by  appropriate 
Federal  authorities  at  national  expense.  The  same  principle  and 
obligation  should  apply  in  the  development  by  the  Federal  Govern- 
ment at  new  iniAnd  waterways  for  ptirpoees  of  navigation  or  Uie 


enlargement  of  existing  navigable  waterways  and  the  costs  to 
adjust  existing  public  highways  or  adjusting  existing  railroads 
and  other  privately  owned  property  and  facilities  that  meet  the 
requirement  of  such  new  or  enlarged  projects  should  be  borne  by 
the  United  States  Government. 

I  wish  further  to  quote  from  an  address  delivered  by  Maj. 
Gen.  Lytle  Brown,  Chief  of  Engineers,  before  the  National 
Rivers  and  Harbors  Congress  in  Washington,  D.  C.  Decem- 
ber 10.  1929: 

During  the  past  2  years  nothing  In  the  way  of  river  problems  has 
received  as  much  attention  as  the  flood  control  of  the  Mississippi 
River.  It  would  seem  that  nothing  more  could  possibly  be  said 
on  the  subject,  but  maybe  the  matter  can  be  somewhat  clarified 
as  time  goes  on.  In  the  consideration  of  the  subject  by  Congress 
shortly  after  the  flood  control  of  1927,  it  was  conclusively  shown 
that  the  subject  can  be  handled  effectively  only  by  the  National 
Government,  and  the  Flood  Control  Act  was  modeled  after  that 
conclusion.  Where  more  than  one  State  Is  affected  in  a  'matter, 
the  subject  cannot  escap>e  the  intervention  by  the  central  Govern- 
ment. The  people  of  the  States  have  the  right  to  expect  as  much, 
since  no  settlement  of  these  questions  can  be  made  by  any  other 
authority.  If  the  national  authority  has  seen  fit  to  take  up  the 
matter  of  flood  control  on  the  Mississippi  River.  It  cannot  allow 
any  lesser  authority  to  Intervene  to  stop  or  hinder  its  plans.  If 
in  the  carrying  out  of  these  plans  injury  Is  done  any  Interest 
without  corresponding  beneflts  to  offset  that  injtiry,  Jiist  compen- 
sation must  be  paid. 

Any  plan  for  the  control  of  water  incorporates  a  movement 
for  most  of  the  basic  functions  of  the  life  of  a  nation.  In 
controlling  water  we  also  must  take  into  consideration  the 
relevant  problems  of  land.  There  can  be  no  planning  for 
both  land  and  water  unless  we  plan  for  the  whole  people. 

The  Northeastern  States  have  their  problem  of  flood  con- 
trol. The  Ohio  Valley  and  its  upper  reaches  have  also  a 
flood  problem.  TTie  Mississippi  Valley,  which  carries  the 
water  from  33  of  the  48  States  of  the  Union,  drains  more 
than  40  percent  of  the  territory  of  the  United  States,  pro- 
duces 80  percent  of  the  minerals,  agricultural  products,  and 
manufactured  articles  of  the  country,  and  sends  to  Congress 
63  percent  of  its  Members,  has  its  problem  of  flood  control. 

The  785,000.000  acres  of  the  most  productive  land  In  the 
world  that  lie  in  the  Mississippi  Basin  within  themselves 
would  justify  calling  upon  the  National  Government  to  as- 
sume the  entire  burden  of  flood  control.  The  vast  area  of 
land  which  now  constitutes  the  section  of  the  country  sub- 
ject to  the  frequent  visitations  of  sand  storms  is  also  involved 
in  this  great  problem  of  flood  control. 

It  is  impossible  at  this  time,  were  one  to  close  his  eyes,  to 
place  his  finger  upon  the  map  of  the  United  States  without 
covering  some  spot  more  or  less  affected  by  the  unbridled 
waters  of  the  Nation. 

How  anyone  can  conceive  that  this  problem  Is  other  than 
a  national  problem,  an  obligation  and  responsibility  to  be 
discharged  wholly,  and  not  in  part,  by  the  National  Govern- 
ment, is  entirely  incomprehensible. 

TTiere  is  no  difference  of  opinion  among  us  as  to  the  neces- 
sity for  flood  control.  There  are  no  divided  views  on  the 
question  as  to  the  time  when  this  great  undertaking  should 
begin.  Par  less  should  there  be  any  justiflcation  for  a  differ- 
ence of  opinion  as  to  what  authority  should  assume  this 
burden. 

The  Mississippi  River,  from  Cairo,  111.,  to  its  mouth,  repre- 
sents in  its  tortuous  course  over  this  su-ea  1.700  miles  of  flow- 
ing length.  It  is  bordered  by  the  States  of  Kentucky. 
Tennessee,  Arkansas,  Mississippi,  and  partially  borders  and 
passes  through  the  State  of  Louisiana.  The  lower  section 
of  the  Mississippi  River  is  the  bottle-neck  through  which 
flow  the  waters  of  the  vast  expanse  located  between  the  great 
prairies  that  gradually  approach  the  uplift  of  the  Rockies  on 
the  west  and  the  far-flung  Alleghenies  on  the  east,  even 
penetrating  Into  the  Industrial  reglwi  of  Pittsburgh,  Pa. 

Because  of  the  magnitude  of  the  flood  situation  In  this 
wide  expanse  of  country,  a  section  comprising  more  than 
three-fourths  of  a  billion  acres  of  the  most  valuable  and 
productive  land  in  the  world,  and  concerning  which  a  noted 
authority  has  said — 

It  Is  by  a  specially  bountiful  provision  of  nature  that  In  and 
from  this  heart  lead  the  most  wonderful  arteries  for  a  iiatlonal  life 
wlilch  are  furnished  for  any  people. 
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As  before  stated,  because  of  tts  magnitude,  and  the  magni- 
tude of  it«  suscepUbllity  to  the  havoc,  ravages,  and  devasta- 
tions ol  uncotitroUable  floods,  this  particular  Mississippi 
Basin  may  be  taken  as  a  fitting  example  to  which  to  apply 
the  principle  of  local  participation  In  flood  control  as  pro- 
vided in  section  3  of  House  biU  8455. 

Within  this  wide  expanse  of  territory  the  lives,  liberties, 
and  properties  of  the  people  are  not  endangered  solely  from 
the  onrushing  sweep  of  maddened  floods,  leaping  levees,  de- 
stroying forests,  gullymg  lands,  and  submerging  thousands 
of  erstwhile  prosperous  citizens  in  watery  graves,  but  they 
are  subject  over  a  large  area  to  the  terrible  effects  of  water 
erosion,  which  scourges  the  East  as  well  as  the  West,  and 
impoverishes  hundreds  of  thousands  ot  people  if  allowed  to 
go  unchecked.  Very  probaWy  the  most  widespread  damage 
does  not  lie  directly  in  the  wake  of  these  uncontrolled  waters 
but  may  be  found  in  certain  sections  in  the  insidious  sheet 
erosion  that  takes  away  the  irreplaceable  top  soil  of  culti- 
vated areas.  Here,  lack  of  reforestation  and  lack  of  restora- 
tion of  range  grass  on  areas  now  laid  bare  by  the  plow- 
share, subject  the  lands  and  people  to  the  rage  not  only  of 
fk)ods  but  likewise  of  wind  and  storm;  also  to  the  great 
droughts  of  recent  years,  and  the  terrifying  spectacle  of 
clouds  ai  dust  borne  upon  the  wings  of  the  wind  across  one- 
half  of  the  contirjent.  so  thick  that  the  ra>'s  of  the  all-be- 
holding sun  are  unahte  to  penetrate.  The  agencies  necessary 
for  the  preservation  and  reclamation  of  these  arid  sections 
are  the  self -same  agencies  that  contribute  to  the  control  of 
devastating  floods.  Consequentlj',  there  must  be  a  unifica- 
tion of  all  these  systems  both  for  the  preservation  of  our 
land  from  the  scourge  of  drought  and  for  the  protection  of 
our  people  from  the  havoc  of  floods. 

If  it  be  contended  that  local  participation  should  be  re- 
quired, in  proportion  to  the  benefits  derived,  with  respect  to 
the  costs  of  building  levees  and  reservoirs  for  the  direct 
control  of  floods,  then  it  naturally  follows  that  the  exponents 
of  that  idea  will  also,  and  with  reason  and  consi-tency, 
maintain  that  the  same  rule  should  apply  with  respect  to 
reforestation,  restoration  of  range  grass,  and  all  other 
methods  employed  to  reduce  the  drought  menace,  and  reclaim 
and  transform  a  land  of  aridity  into  one  of  productivity. 

It  may  readily  be  seen  that  when  one  attempts  to  apply 
the  principle  of  local  pculicipation  to  any  plan  having  for 
its  purpose  the  reforestation  of  our  lands,  soil  conservation, 
and  the  restCH-atioa  of  native  grasses  to  our  arid  prairies, 
one  is  Iwought  face  to  face  with  an  impossible  and  imprac- 
ticable problem. 

However  sanguine  one  may  be  as  to  being  able  to  find 
some  rule  of  procedure  by  which  proper  allocations  of  costs 
may  be  made  to  States  benefited  by  the  construction  of  res- 
ervoirs without  their  confines,  that  enthusiasm  is  wholly 
dissipated  in  any  effort  to  apply  the  same  rule  to  the  allot- 
ment of  the  costs  to  benefited  areas  as  pertains  to  reforesta- 
tion and  scMl  erosion.  The  supplying  of  cover  grasses  to  arid 
wastes,  and  of  native  tree  plants  to  forest  sections,  is  as 
necessary  an  adjunct  to  the  control  of  floods  as  the  con- 
struction of  reservoirs. 

It  would  be  wholly  unfair  and  unjust  to  insist  upon  local 
participation  as  applied  to  one  method  of  flood  control,  and 
wholly  disregard  it  because  of  its  impracticability  with  re- 
spect to  another  form.  There  is  only  one  conclusion  to  be 
reached,  and  that  is  to  eliminate  entirely  local  participation, 
and  require  the  Government  to  assume  the  full  responsi- 
bility. 

I  desire  to  address  this  remark  to  the  Senator  from  New 
York  I  Mr.  CopklansI.  When  the  Senator  undertakes  to 
show  that  conmiunities  should  participate  in  the  control  of 
floods  in  this  Nation  by  assisting  to  build  dams  and  reservoirs, 
I  desire  him  also  to  tell  how  they  are  going  to  participate  in 
the  two  other  great  things  which  are  necessary  before  we 
shall  ever  solve  the  flood  problem  of  the  Nation — reforesta- 
tion and  the  conservation  of  our  soil.  We  cannot  get  by  with 
one  unless  we  get  by  with  the  other,  too. 

The  fact  that  local  particix>ation.  Sks  S4>plied  to  reforesta- 
tion and  soil  erosion,  reduces  the  principle  to  an  absurdity,  is 
conclusive  proof  that  its  application  to  other  forms  of  flood 


control,  which  are  ik>  more  important  to  the  system  proposed, 
is  wholly  without  foundation  in  justice  and  fairness. 

It  will  be  contended,  and  readily  admitted,  that  any  reser- 
voir constructed  on  the  upper  reaches  of  the  Ohio  River  and 
its  tributaries  will  in  some  degree  bestow  benefits  upon  the 
States  adjoining  the  Mississippi  River  between  Cairo.  111.,  and 
the  Gulf  of  Mexico.  Likewise  will  it  be  contended  and  admit- 
ted that  reservoirs  constructed  in  far-away  Montana,  Wyo- 
ming. Nebraska.  Kansas,  Colorado,  and  the  Dakotas.  along  the 
winding  course  of  the  Missouri  River  and  its  tributaries,  will 
in  some  measure  benefit  the  SUtes  on  the  bottle  neck  of  the 
Mississippi,  namely,  from  Cairo  to  New  Orleans.  Also,  reser- 
voirs constructed  in  the  States  of  Illinois  and  Wisconsin  on 
the  Illinois  River  and  its  tributaries,  and  in  the  States  of  Min- 
nesota, Iowa,  Wisconsin,  and  Missoim  on  the  upper  reaches 
of  the  Mississippi  River,  also  in  the  States  of  Oklahoma, 
Texas,  and  Kansas  on  the  Arkansas  and  Red  Rivers  that  fiow 
into  the  bottle  neck  of  the  Mississippi,  will  result  in  some 
indeterminate  degree  of  benefits  to  the  States  from  Memphis, 
Tenn.,  to  the  mouth  of  the  Mississippi. 

This  system  will  comprise  more  than  1.600  reservoirs  in 
order  that  exact  justice  through  complete  protection  may  be 
meted  out  to  each  of  the  several  States  benefited  by  each  one 
of  these  1,600  pools  of  impounded  waters.  It  would  necessi- 
tate just  so  many— namely.  1,600 — allocations  of  costs  for 
each  of  the  numerous  States  benefited. 

In  other  words — and  I  address  my  remarks  to  the  Senator 
from  Louisiana  I  Mr.  Overton  1— if  we  permit  the  pobcy  of 
contributions,  as  assessed  by  the  Board  of  Army  Engineers, 
to  go  in  this  bill,  and  thus  are  tied  from  now  on  in  all  the 
projects  that  must  be  eventually  constructed  before  the  flood 
question  will  be  solved,  the  Senator  from  Louisiana  will  be 
fixing  upon  his  State  and  I  shall  be  fixing  upon  my  State  a 
proportionate  part  of  the  expense  of  constructing  these  thou- 
sands of  dams  scattered  throughout  the  Nation.  To  be  more 
exact,  the  Army  Engineers  in  this  flood-control  map,  where 
they  estimate  the  cost  at  $8,000,000,000,  say  there  are  2.000 
projects,  and  it  is  safe  to  estimate  that  1,600  of  these  proj- 
I  ects  will  be  found  in  the  Mississippi  Valley.  In  other  words, 
the  State  of  Loui.siana,  the  State  of  Mi.ssissippi.  the  State  of 
Arkansas,  the  States  of  Tenne.ssee,  Ohio,  and  these  other 
States,  will  be,  as  the  program  is  carried  out.  assessed  in  the 
consummation  and  prosecution  of  construction  of  these  1.600 
or  1,800  projects,  scattered  from  the  Alleghenles  on  the  one 
side  of  the  country  to  the  Rockies  on  the  other  side. 
Mr.  OVERTON.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (.Mr.  Bachman  in  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Louisiana? 
Mr.  BILBO.    I  yield. 

Mr.  OVERTON.  Does  the  bill  now  under  consideration 
provide  for  assessments,  or  does  it  contemplate  voluntary 
contributions  on  the  part  of  the  States  and  local  subdivisiorvi? 
Mr.  BILBO.  In  section  3  the  bill  provides  for  assessments 
to  be  made  by  the  Board  of  Army  Engineers,  allocating  to 
each  State  costs  in  proportion  to  the  benefits  to  accrue  from 
the  project.  TTie  payment  of  the  assessment  is  not  manda- 
tory. The  States  cannot  be  made  to  pay  them;  but  section  3 
says  that  this  asse.ssment  and  contribution  from  the  States 
shall  be  made  before  anything  is  done  in  the  consummation 
of  the  project.  So  the  States  are  either  going  to  pay  it  or  they 
are  not  going  to  have  any  flood  control:  there  will  not  be 
anything  done.  The  fact  of  the  matter  is  that  the  bill  makes 
it  absolutely  obligatory  on  the  pari  of  the  Army  Engineers  to 
make  the  assessment  and  collect  e\*ery  dollar,  and  the  money 
must  be  on  the  barrel  head  before  anything  is  done  in  the 
consimimation  of  any  of  the  projects  upon  which  there  will 
be  allocated  assessments  to  the  various  States. 

Before  resuming  my  remarks,  I  may  say  that  I  contended 
before  the  committee  that,  with  a  few  exceptions,  if  this 
amendment  shall  remain  in  the  bill,  it  will  mean  that  there 
will  not  be  any  flood-control  program,  and  I  will  show  Sena- 
tors why  I  make  that  statement. 

We  are  going  to  build  a  reservoir  to  control  the  floodwaters 
of  the  Ohio  and  the  Mississippi  Rivers,  and  we  are  going  to 
build  it  amid  the  hills  of  Pennsylvania,  on  the  Monongahela 


or  the  Susquehanna.  "Hils  whole  work  will  start  by  the  build- 
ing of  a  reservoir  in  the  rock-ribbed  hills  of  Pennsylvania  to 
affect  the  welfare  of  the  people  of  Louisiana,  Mississippi,  and 
Tennessee.  The  Engineers  will  have  to  do  it,  not  that  they 
may  do  it.  but  they  must  do  it  if  they  are  able  to.  the  beneflts 
to  accrue  to  the  States  of  Louisiana.  Arkansas,  and  Missis- 
sippi, all  the  States  down  the  line  making  assessments  and 
then  collecting  the  money.  Then  they  can  begin  to  break 
ground  to  build  a  reservoir  in  Pennsylvania.  If  one  State — 
if  my  State  of  Mississippi,  for  Instance — is  not  able  to  con- 
tribute, or  if  my  State  refuses  to  contribute,  then  Tennessee, 
Louisiana,  Arkansas,  and  the  Ohio  towns  and  the  planta- 
tions down  the  river  may  be  flooded  because  Mississippi  re- 
fuses to  contribute,  and  the  Engineers  cannot  proceed. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  jdeld? 
Mr.  BILBO.    I  yield. 

Mr.  CLARK.  I  recall  to  the  Senator's  mind  that  when  the 
so-called  Jadwin  bill  was  before  us,  in  1928,  I  believe  it  was, 
the  principle  was  seriously  advocated  by  General  Jadwin  and 
some  others,  on  the  theory  of  local  contribution,  that  in  such 
a  case  as  of  a  floodway  built  on  the  Missouri  side  of  the  Mis- 
sissippi River  to  protect  Cairo,  111.,  the  Legislature  of  Missouri 
should  be  required  to  make  an  appropriation  to  pay  for  that 
floodway.  Obviously,  of  course,  that  could  not  happen;  and 
according  to  this  theory  of  local  contribution.  Cairo  would 
have  had  no  protection  at  all,  because  Missouri,  across  the 
river,  which  suffered  and  did  not  profit  by  the  floodway,  was 
not  willing  to  pay  for  the  construction  of  the  floodway. 

Mr.  BILBO.  Exactly.  I  thank  the  Senator  for  his  contri- 
bution at  this  juncture  in  regard  to  this  one  item. 

The  State  of  Mississippi,  in  an  attempt  to  save  the  prop- 
erty and  the  lives  of  her  people  from  the  ravages  of  floods, 
has.  out  of  tax  money,  contributed  over  $50,000,000  in  the 
years  gone  by.  This  money  was  wrung  from  the  taxpayers 
of  Mississippi  without  any  Federal  aid,  and  I  am  reliably 
informed  that  through  the  Mississippi  Valley  the  taxpayers 
have  contributed  in  the  neighborhood  of  $265,000,000  in  an 
attempt  to  save  themselves. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.     I  yield. 

Mr.  OVERTON.  In  order  that  the  Record  may  accurately 
show  the  contributions  of  the  lower  Mississippi  Valley.  I  may 
say  to  the  Senator  from  Mississippi  that  prior  to  the  adoption 
of  the  Jadwin  plan,  under  the  act  of  May  15.  1928.  there  had 
been  a  total  local  contribution  on  the  part  of  the  affected 
States,  from  Cairo.  HI.,  to  the  Head  of  Passes  at  the  Gulf, 
in  the  sum  total  of  $293,000,000.  and  since  the  enactment  of 
the  1928  law  there  has  been  contributed  by  these  States 
toward  the  completion  of  the  plan  adopted  in  the  Flood 
Control  Act  of  1928  a  total  in  excess  of  $41,000,000. 

Furthermore,  in  the  modified  plan  contemplated  in  the  bill 
which  passed  the  Senate,  of  which  I  had  the  honor  to  be  the 
author,  and  which  is  today  being  considered  by  the  House 
committee,  there  will  be  required  a  total  contribution  of  not 
less  than  $8,000,000.  In  addition  to  that,  the  States  will  have 
to  provide  the  cost  of  relocation  of  highways,  and  preserve  the 
drainage  along  the  main  stem  of  the  Mississippi  River. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Mis- 
sissippi yield  to  me  to  ask  a  question  of  the  Senator  from 
Louisiana? 

Mr.  BILBO.     Certainly. 

Mr.  CLARK.  Under  the  Overton  bill,  which  recently 
pas.sed  the  Senate,  the  cost  of  the  construction  of  a  cause- 
way across  each  of  these  floodways  is  to  be  borne  by  the 
Federal  Government,  is  it  not? 

Mr.  OVERTON.  Does  the  Senator  mean  the  elevated  rail- 
road and  highway  structures? 

Mr.  CLARK.     Yes. 

Mr.  OVERTON.  Yes;  with  the  limitation,  I  may  say  to 
the  Senator  from  Missouri,  that  the  Government  is  not  to 
elevate  every  highway  but  is  to  construct  one  highway  over 
the  Eudora  floodway,  one  over  the  West  Atchafalaya,  and 
two  over  the  Morganza. 

Mr.  CLARBL  I  understand  that;  but  the  point  I  make  is 
that  the  Government  Is  to  bear  the  expense.    I  was  in  favor 


of  that,  and  I  am  still  in  favor  of  It.  but  I  am  completely 
at  a  loss  to  understand  the  theory  on  which  the  Government 
is  to  finance  that  construction  in  Louisiana  under  the  Over- 
ton bill  and  at  the  same  time  to  assess  these  local  damages 
against  other  equally  meritorious  flood-control  projects  in 
other  sections  of  the  country. 

Mr.  BILBO.  Mr.  President,  I  am  indebted  to  the  Senator 
from  Louisiana  for  the  correct  statement  of  the  various  con- 
tributions. I  was  merely  giving  the  estimate  furnished  by  a 
member  of  the  House  Flood  Control  Committee  as  to  the 
lower  part  of  the  Mississippi  River, 

Of  course,  these  contributions,  which  amount  to  over 
$300,000,000,  as  suggested  by  the  Senator  from  Louisiana,  are 
a  mere  bagatelle  compared  with  the  tremendous  losses  of 
property  resulting  from  the  floods  which  have  overtaken  the 
people  of  this  great  section  of  the  United  States.  Those 
losses  amount  to  billions,  instead  of  millions. 

If  the  principle  of  local  participation  should  apply  In  <his 
vast  expenditure  of  money  to  protect  the  lives  and  properties 
of  the  people,  with  resi)ect  to  the  construction  of  reservoirs, 
canals,  and  levees,  it  should  with  equal  propriety  apply  with 
resi)ect  to  any  plan  for  the  reclamation  and  preservation  of 
the  arid  sections  which  come  within  the  area  that  is  drained 
by  the  Mississippi  River  and  Its  tributaries. 

A  program  of  reforestation  and  restoration  of  range  grass 
will  not  only  benefit  the  section  of  the  West  where  such  a 
program  is  absolutely  essential,  but  would  benefit  in  some 
unknown  and  indeterminate  measiu-e  those  States  along  the 
Mississippi  River  through  which  the  uncontrolled  flood  tor- 
rents of  the  West  now  pom-,  bearing  terrifsring  disasters  in 
their  wake.  Whatever  agency  is  employed  in  these  arid  sec- 
tions for  the  reclamation  of  lands  that  increases  the  retarda- 
tion of  onflowing  waters  is  to  a  certain  extent  beneficial  to 
States  far  beyond  where  these  agencies  are  employed. 

I  address  this  query  to  the  Senator  from  New  York:  What 
modern  Pythagoras,  what  Einstein  of  our  own  age,  can  de- 
termine with  imquestioned  accuracy  the  proportionate  share 
of  the  beneflts  to  be  derived  from  the  construction  of  reser- 
voirs in  distant  lands  and  the  reclamation  by  reforestation 
and  otherwise  of  arid  areas  in  remote  places?  What  finite 
mind  is  able  to  make  so  infinitely  complicated  a  calculation? 
It  is  utterly  inconceivable  that  the  genius  of  man,  even  in 
this  enlightened  age  of  science  and  mathematics,  can  ap- 
proach any  satisfactory  determination  of  the  proportionate 
share  of  this  cost  which  it  is  alleged  should  be  borne  by  all 
the  States  to  be  benefited.  The  whole  theory  of  section  3  is 
nonsense  gone  to  seed. 

Mr.  COPELAND.  Mr.  President,  I  suggest  that  the  Sen- 
ator refer  that  question  to  the  taxpayers.  Do  not  ask  the 
question  of  me.    The  taxpayers  also  have  some  rights. 

Mr.  BILBO.  I  assumed  that  the  Senator  was  representing 
the  taxpayers. 

Mr.  COPELAND.  I  am  representing  the  taxpayers  of  my 
State,  and  in  the  position  which  I  am  taking  here  I  think  I 
am  representing  the  taxpayers  of  every  State. 

Mr.  BILBO.  The  Senator  may  be  representing  taxpayers 
who  may  be  able  to  meet  the  partial  burden  of  the  program 
which  they  are  assxuning  imder  the  bill,  but  he  is  losing  sight 
of  the  taxpayers  who  are  not  able  to  bear  the  biuden  which 
is  placed  on  them  by  the  bill. 

Mr.  COPELAND.  Of  course,  Mr.  President,  the  problem 
must  be  dealt  with  in  its  general  aspects.  If  I  could  differen- 
tiate between  the  poor,  between  those  who  can  ill  afford  to 
pay  taxes  and  those  who  are  abimdantly  able  to  do  so.  I 
would  join  the  Senator.  In  the  Golden  Triangle  of  Pittsburgh 
there  was  a  loss  of  $200,000,000  in  the  last  flood.  Why  should 
the  Golden  Triangle,  with  all  its  wealth,  be  absolved  from  the 
burden  of  paying  $30,000,000  toward  the  construction  of  work 
which  will  give  it  safety  In  the  future?  I  can  find  no  answer 
to  that  question. 

The  Senator  from  Mississippi  may  be  willing  to  have  the 
taxpayers  in  his  State  taxed  to  take  care  of  wealthy  Pennsyl- 
vania or,  to  make  it  more  personal,  my  own  State  of  New 
York,  because  we  would  be  spared  the  payment  of  $8,000,000 
or  $10,000,000  if  the  Senator's  proposal  should  be  adopted: 
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but  why  should  we  not  pay  our  $8,000,000  or  $10,000.00  for 
the  cost  of  land  and  damages?  Why  should  we  asJt  the  tax- 
payers of  Mississippi  to  bear  a  share  of  the  cost  of  installing 
worts  in  the  State  of  New  York?  I  ccmtend  It  is  not  fair  to 
the  taxpayers  of  Missisippi  to  relieve  the  taxpayers  of  New 
York  from  the  burden  which  they  ought  to  carry. 

Mr.  BILBO.  Did  the  Senator  from  Pennsylvania  desire 
to  answer  concerning  the  "Golden  Triangle"? 

Mr.  DAVIS.  I  wish  to  ask  the  Senator  whether  the  sub- 
stitute he  is  offering  will  be  in  place  of  section  3  of  the  bill. 

Mr.  BILBO.  Yes,  Mr.  President:  it  is  a  substitute  for 
section  3. 

The  Senator  from  New  York  speaks  of  the  "Golden  Tri- 
angle" of  Pittsburgh  and  mentions  its  great  wealth.  The  fact 
the  Golden  Triangle  contains  great  wealth  affords  no  rea- 
son why  a  principle  should  be  violated  in  order  to  make  it 
contribute  to  the  program  in  question.  My  contention  is 
that  the  program  is  a  national  one.  Whether  a  section  is 
wealthy  or  whether  it  is  poor  does  not  enter  into  the  ques- 
tion as  a  matter  of  equity,  as  a  matter  of  fairness.  It  may 
be  that  New  York  State  is  more  able  to  pay  her  share  of 
the  amount  assessed  against  her  than  the  State  of  Missis- 
sippi. I  might  go  into  details  and  explain  why  New  York 
has  more  money  than  Mississippi.  We  have  had  some  part 
in  bringing  about  that  condition. 

Mr,  DAVIS.  The  income  from  all  the  buildings  In  the 
Golden  Triangle  would  not  pay  1 -percent  dividend  on  all 
the  property  In  the  Golden  Triangle. 

Mr.  BILBO.  Mr.  President,  there  is  proposed  in  section  3 
a  scheme  that  is  not  feasible,  a  scheme  that  will  not  work,  a 
scheme  that  is  impracticable. 

Mr.  DAVIS.  In  other  words,  If  a  community  does  not  have 
enough  money  to  pay  practically  50  percent  of  the  cost  of 
flood  control,  it  must  drown  in  the  next  flood  that  occurs,  as 
has  happened  in  all  the  other  floods. 

Mr.  BILBO.  That  is  exactly  the  point  I  was  leading  up  to. 
New  York  may  be  able  to  pay  her  part  and  so  get  a  healthy 
contribution  from  the  Treasury  of  the  United  States,  thereby 
protecting  the  lives  and  property  of  citizens  of  that  State; 
but  a  condition  that  cannot  be  met  Is  being  imposed  on  other 
States  and  other  people.  Therefore  they  will  be  denied  their 
share  of  the  Federal  contributions  and  suffer  the  ravages  of 
flood. 

In  making  determinations  of  the  proportionate  assessments 
for  the  several  States,  there  are  so  many  diversified  elements 
to  be  taken  into  consideration  that  the  authorities  charged 
with  this  responsibility  will  of  necessity  ere  long  appreciate 
the  utter  hopelessness  of  arriving  at  a  satisfactory  conclusion. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  jieW 

Mr.  BILBO.    I  yield. 

Mr.  FLETCHER.  In  the  hearings  before  the  Commerce 
Committee,  the  Senator  may  recall  that  I  raised  the  ques- 
tion whether  it  was  possible  for  the  Engineers  to  apportion 
the  beneflts  accurately  among  the  several  States.  F\)r  in- 
stance, if  a  dam  Is  built  in  Pennsylvania,  what  benefit  will 
there  be  to  Mississippi,  and  how  will  the  Engineers  arrive 
at  what  the  benefit  will  be?  The  reply  was  made  that  they 
could  do  that,  that  it  was  practicable,  and  that  they  had 
proceeded  in  that  direction  successfully  heretofore.  I  am 
not  yet  clear  about  that  matter.  I  think  that  is  the  main 
difficulty. 

Mr.  BILBO.  Mr.  President.  I  appreciate  the  question  of 
the  Senator  from  Florida.  I  take  the  position  that  it  is  an 
absolute  impossibility  equitably,  fairly,  and  justly  to  make 
those  assessments.  As  I  said,  even  Einstein  would  not  be 
able  to  flgxire  it  out;  and  if  it  is  attempted  to  be  done,  it 
will  be  an  arbitrary  exercise  of  Judgment  on  the  part  of  the 
Army  Engineers  in  making  the  assessment,  and  not  predi- 
cated upon  any  rule  of  justness,  fairness,  or  equity. 

Mr.  WALSH.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BILBO.    I  yield. 

Mr.  WALSH.  Of  course  If  these  iH-ojects  of  flood-con- 
trol are  delayed  until  the  working  out  of  the  apportionment 
that  each  State  should  pay,  they  will  never  be  erected.  Is 
not  that  correct? 


Mr.  BILBO.  The  Senator  Is  correct.  The  present  provi- 
sion in  the  bill  means  that  there  will  be  a  break-do^^^l  and 
failure  to  carry  out  the  program. 

Mr.  WALSH.  Is  there  anything  in  the  bill  to  indicate 
that  the  Federal  Government  will  p-oceed  with  the  flood- 
control  projects  and  leave  the  matter  of  assessment  unde- 
termined until  later? 

Mr.  BILBO.  There  Is  a  positive  prohibition  in  section  3, 
stating  that  they  cannot  proceed  until  the  money  is  as- 
sessed and  in  hand  and  on  the  barrel  head. 

Mr.  WALSH.  Some  manufacturers  from  my  State,  who 
were  here  recently,  threatened  to  abandon  their  industries 
along  the  riverbanks  where  floods  occur,  on  the  theory  of 
what  the  Senator  from  Mississippi  said  would  happen,  that 
there  would  be  delay  and  delay  and  delay  in  getting  action. 
I  hope  the  Senator  from  New  York,  in  charge  of  the  bill, 
will  see  to  it  that  provision  is  made  that  where  there  is 
really  need  for  flood-control  projects,  the  Engineers  shall 
proceed  to  take  care  of  them  and  leave  the  matter  of  assess- 
ment until  afterward. 

Mr.  BILBO.  Mr.  President,  under  the  provisions  of  the 
bill  it  may  be  that  in  New  York  or  in  some  other  more  fa- 
vored State  the  necessary  assessments  can  be  pro\ided  at 
once,  and  the  projects  proceeded  with  immediately,  but  in 
other  States  there  are  projects  that  will  be  forever  barred 
by  reason  of  section  3. 

Mr.  WALSH.  The  Senator  from  Mississippi,  as  well  as  the 
Senator  from  New  York  and  other  Senators,  desires  action. 
We  have  learned  as  never  before  the  menace  and  suffering 
and  loss  and  disasters  resulting  from  floods;  and  the  coun- 
try desires  action,  and  speedy  action.  We  do  not  wish  to 
have  any  red  tape.  I  hope  the  Senator  from  New  York  will 
see  to  it  that  provision  for  action  wUl  at  least  be  provided 
in  the  bill. 

Mr.  BILBO.  The  Senator  from  Massachusetts  has  sug- 
gested one  of  the  reasons  why  I  am  making  a  fisht  apainst 
section  3.  I  know  that  if  the  Engineers  should  decide  to 
build  a  dam  on  a  river  between  Vermont  and  New  Hamp- 
shire, and  Connecticut  and  Massachusetts  could  not  get  to- 
gether on  the  pajTnent  of  their  contribution  to  the  building 
of  the  dam  between  the  other  States,  a  long  time  would 
elapse  before  rehef  could  be  obtained. 

Mr.  WALSH,  lliat  is  just  what  some  of  our  manufac- 
tiners  fear,  and  vigorously  protest  against.  As  the  Senator 
from  Mississippi  said,  in  such  a  case  the  State  would  be  a 
long  time  in  getting  rehef.  Can  the  Senator  from  New  York 
clear  up  that  matter,  and  assure  us  that  such  a  thing  will 
not  haprwn? 

Mr.  BILBO.  The  delay  will  happen,  because  the  provision 
of  the  bill  is  that  the  State  or  community  shall  not  get 
anything  until  it  has  put  its  share  of  the  money  on  the 
barrel  head. 

Mr.  WALSH.  Assessments  must  be  made  upon  the  State 
as  to  the  money  to  be  paid  before  the  Federal  Government 
will  undertake  the  work? 

Mr.  BHiBO.  The  work  cannot  even  be  begun  until  the 
money  is  put  up.  "Rie  Engineers  would  not  be  permitted 
to  visit  the  territory  until  the  local  money  was  provided. 

Mr.  WAUSH.  Does  the  Senator  from  New  York  agree  to 
that  statement? 

Mr.  COPELAND.  Mr.  President,  where  is  the  provision 
in  the  bill? 

Mr.  BILBO.    It  is  in  section  3. 

Mr.  COPELAND.     Whereabouts? 

Mr.  BILBO.     Cannot  the  Senator  find  it? — 

That  hereafter  no  money  appropriated  under  authority  of  thl.s 
act  shall  be  expended  on  the  coustructlon  of  any  project  until 
States,  political  subdivisions  thereof,  or  other  re.-^pciu.'iiblc  loml 
agenc.es  have  given  assurances  satisfactory  to  the  Secicta'^-  of 
War  that  they  will — 

And  so  forth. 

Mr.   COPELAND.     I  thank   the   Senator, 
answer  the  Senator  from  Massachusetts. 

I  think  the  Senator  from  Mississippi  said  that  the  project 
could  not  be  proceeded  with  until  the  money  to  be  furnished 
by  the  State  was  put  on  the  barrel  head. 
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Now,   let    me 


Mr.  BILBO.  I  take  It  action  can  be  had  if  we  have  the 
right  kind  of  a  Secretary  of  War.  I  presume,  if  he  is  a 
businessman,  action  can  be  had 

Mr.  COPELAND.  As  a  matter  of  fact,  the  bill  provides 
that  the  projects  are  to  go  forward  when  the  Secretary  of 
War  has  been  given  assurance  satisfactory  to  him  that  the 
costs  will  be  provided.  In  the  meeting  which  was  attended 
by  the  Senator  from  Massachusetts  the  other  day.  I  ex- 
plained that  if  projects  are  organized,  as  provided  in  sec- 
tion 4,  or  where  compacts  are  entered  into  between  States, 
or  where  the  State  itself  has  made  some  arrangement,  as 
my  State  has  made,  which  is  sufficient,  it  is  not  necessary 
to  put  the  money  on  the  barrel  head.  It  is  simply  necessary 
that  assurance  be  given  to  the  Secretary  of  War  that  there 
is  sufficient  arrangement  for  contribution  to  be  made  in 
due  time.  I  think  that  "due  time"  would  be  a  very  ques- 
tionable time.  Perhaps  it  would  mean  several  years  before 
it  is  all  paid.  But  there  cannot  be  any  delay  under  the 
terms  of  the  bill;  and  I  ask  the  Senator,  in  all  kindness, 
as  one  who  helped  to  write  it,  to  support  the  bill  as  it  is. 

Mr.  WALSH.  Mr.  President,  would  the  Senator  from  New 
York  be  willing  to  have  an  amendment  adopft^d  making  it 
clear  that  the  Federal  Government  shall  proceed  even  if 
the  money  has  not  been  paid? 

Mr.  COPEXAND.  Yes,  sir.  If  the  Senator  will  prepare 
an  amendment  to  make  clearer  what  we  have  put  in  the 
bill,  so  far  as  I  am  concerned,  as  c«ie  member  of  the  com- 
mittee, I  will  say  yes;  because  it  is  perfectly  clear  to  me 
that  that  is  the  intent  of  the  bill. 

Mr.  WALSH.  The  Senator  from  New  York  recalls  the 
evidence  presented  at  the  hearing  the  other  day — and  I 
should  like  to  have  the  Senator  from  Connecticut  confirm 
it — that  the  people  have  left  their  homes  in  Hartford  and 
in  Springfield  and  will  not  move  back  into  their  hcMnes. 
because  the  recent  flood  so  frightened  them  that  they  do 
not  want  to  live  in  the  valley  of  the  river. 

Mr.  LONEROAN.  In  many  instances,  the  Senator's  state- 
ment is  correct. 

Mr.  WALSH.  I  thank  the  Senator  from  Mississippi  for 
yielding  for  this  important  discussion. 

Mr.  COPELAND.  There  is  much  more  I  should  like  to 
say  on  the  subject,  but  I  do  not  desire  to  impose  on  the 
Senator  from  Mississippi. 

Mr.  BILBO.  Mr,  President,  the  Senator  from  New  York, 
in  response  to  the  suggestion  which  has  been  made,  ad- 
vances the  theory  that  all  that  is  necessary  is  to  satisfy  the 
Secretary  of  War  that  the  money  will  be  forthctwning.  I 
should  like  to  have  the  Senator  explain  to  the  Senate  just 
what  he  means,  and  what  will  be  necessary  to  show  to  the 
Secretary  of  War  and  to  present  to  the  Secretary  of  War 
to  satisfy  the  Secretary  of  War  that  the  money  was  forth- 
coming. 

I  take  it  that  we  are  proceeding  to  legislate  upon  a  safe 
basis,  upon  a  business  basis.  There  has  been  no  suggestion 
in  this  Wll,  so  far  as  I  have  seen,  that  any  line  of  credit 
is  going  to  be  extended  to  any  particular  community  or 
State  or  locality.    It  is  a  business  proposition. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    Yes,  sir. 

Mr.  COPELAND.  It  stands  to  reason  that  the  localities 
must  provide  the  lands.  When  they  have  provided  the  lands 
the  Army  Engineers  will  proceed.  Ttiere  Is  nothing  new 
about  that;  that  has  been  the  practice  in  every  measure  of 
this  sort  in  the  Senator's  own  section  of  the  country.  The 
Senator  from  Louisiana  has  Just  testified  that  they  have 
paid  for  levee  locations — ^how  many  hundred  million  dollars? 

Mr.  OVERTON.  The  total  contribution  was  $292,000,000, 
plus  $41,000,000,  and  plus  many  million  dollars  of  additional 
contributions. 

Mr.  COPELAND.  So,  nearly  $400,000,000  has  been  con- 
tributed in  the  lower  Mississippi.  Yet  the  Senator  from 
Mississippi  comes  forward  to  say,  'In  spite  of  the  fact  that 
my  State  has  spent  millions  in  the  past  for  this  sort  of  thing, 
Pennsylvania  and  New  York  xww  must  be  relieved  of  the 
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burden  of  paying  their  share  of  the  cost  of  lands  and 
damages." 

Mr.  BILCO.  Mr.  President.  In  response  to  that  obeerva- 
tiun  of  the  Senator,  let  me  say  that  we  are  not  asking  for 
a  return  oi  any  of  the  money  that  has  been  expended.  I 
am  only  insisting,  as  we  begin  a  real  flood-control  program 
for  the  Nation,  a  Nation-wide  program,  which  means  the 
expenditure  of  $12,000,000,000  or  $15,000,000,000  b^ore  we 
have  finished  the  job,  that  we  establish  a  policy  that  ts 
equitable  and  fair,  a  policy  that  is  right.  Ttiat  policy  should 
be.  since  the  whole  Nation,  every  section  of  the  United 
States,  is  interested  in  flood  control,  since  the  flood-control 
problem  will  never  be  solved  until  we  have  soil  conservation 
and  reforestation  as  component  parts  of  the  elements  neces- 
sary to  make  it  a  success,  and  since  every  section  of  the 
United  States  will  be  benefited,  the  entire  Nation,  through 
the  Federal  Government,  every  section  of  the  United  States 
should  contribute  in  doing  those  things  necessary  to  execute 
this  program. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    I  yield. 

Sir.  DAVIS.  As  I  understand,  the  Congress  have  appro- 
priated already  and  there  has  been  spent  by  the  Government 
some  two  himdred  and  fifty  or  three  hundred  milUon  dollars 
for  fiood  control  and  the  Congress  have  also  appropriated 
nearly  a  billion  dollars  for  .river  and  harbor  improvements. 

Mr.  BILBO.  That  is  correct,  and  there  has  not  been  any 
local  contribution  in  connection  with  river  and  harbor  ap- 
propriations, and  there  never  has  been  any  question  raised 
about  it. 

Mr.  President,  resuming  the  thread  of  my  argiunent.  take 
for  example  the  proportionate  share  of  ItOssissippi's  contri- 
bution to  the  construction  of  13  reservoirs  In  the  upper 
reaches  of  the  Ohio  River  and  its  tributaries.  It  must  be 
admitted  that  these  projects,  if  taken  in  connection  with 
similar  projects  built  along  the  courses  of  all  other  rivers 
flowii^  Into  the  Mississippi  would  be  more  beneficial  to  the 
State  of  Mississippi  than  If  cmly  a  limited  number  of  these 
reservoirs  were  built.  The  13  reservoirs  in  the  Ohio  Valley 
alone  would  not  suffice  to  protect  the  State  of  NQssissippi 
from  flood  disasters.  Reservoirs  built  upon  one  or  two  other 
rivers  in  addition  to  those  built  in  Ohio  still  might  not  give 
adequate  protection.  Hie  degree  of  beneflts,  therefore,  to 
be  derived  by  the  State  of  Mississippi  will  be  determined  by 
the  degree  of  accomplishment  in  the  perfection  of  the  entire 
system. 

Shall  Ml.ssl.sslppl  pay  its  full  proportion  of  the  costs  of  the 
completed  system  20  years  before  that  system  is  finished? 
Certainly  not.  Then,  how  are  the  authorities  charged  with 
the  duty  of  making  these  allocations  to  determine  accurately 
just  what  Mississippi's  proportionate  share  would  be  at  this 
time  in  the  construction  of  the  13  projects  of  the  Ohio 
Valley?  Again,  the  States  along  the  Ohio  River  would  re- 
ceive beneflts  from  the  aforementioned  13  projects  on  many 
occasions  when  none  whatever  .would  accrue  to  the  State  of 
Mississippi.  This  is  true  because  the  Ohio  River  sometimes 
overflows  and  occasions  great  destruction  of  property  and 
human  lives,  and  yet  when  those  self -same  waters  are  poured 
into  the  mighty  Mississippi  they  may  add  only  a  few  inches 
to  the  water  level  of  that  river. 

The  State  of  Mississippi  suffers  from  the  ravages  of  floods 
only  when  there  is  a  conflux  of  excessive  waters  from  all 
the  rivers  constituting  the  Misi^ssippi  River  and  its  tribu- 
taries. No  one  of  these  tributaries  can  cause  any  apix-e- 
ciable  rise  in  the  Misslssipi^.  It  requires  an  increasing  tide 
and  voltune  pouring  in  from  all  sections  of  the  country 
drained  by  the  Father  of  Waters.  With  what  degree  of  ac- 
curacy can  the  science  of  mathematics  determine  Missis- 
sippi's pro-rata  share  in  the  cost  of  any  particular  group  of 
reservoirs  or  the  reforestation  of  any  particular  section  of 
the  country  when  her  flood  fate  is  determined  by  forttiitous 
chance? 

I  could  go  on  at  great  length  discussing  the  various  ele- 
ments that  should  be  given  consideration  in  making  these 
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determinations  with  respect  to  pro-rata  assessments  against 
the  States,  any  one  or  all  of  which  would  add  greater  em- 
phasis to  the  well-known  fact  that  the  whole  proposal  Is 
manifestly  Impracticable. 

Furthermore,  making  these  allotments  of  the  proportion- 
ate cost  burden  to  be  borne  by  the  several  benefited  States 
from  any  one  project,  or  a  closely  allied  group  of  projects, 
and  submitting  them  for  ratification  before  actual  work 
begins,  as  is  provided  In  section  3  of  this  bill,  will  entail  an 
interminable  numt>er  of  joint  and  collective  acceptances,  and 
these  myriad  transactions  with  the  benefited  States,  their 
subsidiaries,  or  responsible  local  agencies,  will  recur  as  the 
work  progresses  at  frequent  Intervals  over  a  period  of  20 
years  or  more. 

Behold  an  infinitely  long  chain  of  separate  negotiations 
of  this  character  stretching  out  through  the  decades  yet  to 
dawn  and  following  the  winding  courses  of  all  the  rivers  and 
rivulets  of  the  continent,  and  then  contemplate  for  a  mo- 
ment the  inescapable  eventuality  of  some  one  or  more  links 
in  this  tortuous  chain  being  broken,  thereby  destroying  the 
binding  force  and  effect  of  a  unified  system  of  flood  protec- 
tion, and.  if  not  overwhelming  the  whole  scheme  of  things  in 
disaster,  most  surely  defeating  the  noble  purpose  of  guar- 
anteeing flood  protection  to  ail  the  people  of  the  Nation. 
To  make  it  more  emphatic,  under  section  3  of  this  bill  the 
Army  Engineers  and  the  Secretary  of  War  are  strictly  pro- 
hibited from  launching  any  project  until  every  dollar  from 
every  State  assessed  shall  have  been  paid. 

Oh.  yes;  the  States  of  Massachusetts  and  Connecticut  may 
get  together  and  agree  upon  the  proportionate  share  of  the 
cost  to  build  a  dam  on  the  Connecticut  River  between  Ver- 
mont and  New  Hampshire,  but  what  about  the  States  of 
Mississippi.  Louisiana.  Arkansas,  Tennessee,  and  Kentucky 
agreeing  upon  their  proportionate  share  of  the  cost  of  build- 
ing a  dam  in  Montana  on  the  Missouri,  or  on  the  Arkansas, 
or  on  the  Red  River,  or  on  the  Ohio? 

Mr.  President,  the  economic  side  of  this  question  should 
not  be  overlooked.  According  to  the  best  authorities  who 
have  Investigated  the  subject  of  soil  erosion,  we  are  told 
that  the  rate  of  wastage,  if  continued  for  the  next  half  a 
century,  will  render  unproductive  more  than  two-thirds  of 
the  Nation.  The  Senator  from  Arkansas  [Mr.  Robinson], 
in  a  statement  before  this  body  on  April  2,  said: 

Thait  the  soil  of  one-half  of  the  lands  now  In  cultivation  In  the 
entire  United  States  has  been  so  damaged  that  those  lands  are 
scarcely  fit  longer  for  cultivation. 

It  may  be  said  without  fear  of  contradiction  by  any  re- 
sponsible authority  that  has  made  a  study  of  this  question 
that  it  will  be  only  a  comparatively  short  time  before  the 
dust  storms  that  originate  in  the  West  will  become  so  violent 
and  so  laden  with  earthen  matter  as  to  obscure  the  face  of 
the  heavens  for  a  period  of  3  months  in  each  year.  I  am  not 
an  alarmist,  nor  am  I  a  pessimist,  and  yet  I  can  make  that 
statement. 

With  respect  to  the  loss  of  life  and  property  under  present 
conditions,  it  is  claimed  that  the  Mississippi  Valley  lost 
approximately  $1,000,000,000  during  the  flood  of  1927.  Then 
why  complain  about  a  few  hundred  million  dollars  in  this 
bill  or  any  other  bill  along  this  line? 

The  loss  in  the  Mississippi  Valley  is  a  total  loss.  Propor- 
tionate devastation  costs  obtain  in  every  section  of  the 
United  States.  The  special  committee  of  river  improve- 
ments and  flood  control,  reporting  on  conditions  in  New  York 
subsequent  to  a  recent  flood,  but  having  no  reference  to  the 
flood  which  happened  2  weeks  ago,  said: 

After  a  200-nille  Inspection  tour  of  flood  damage  It  was  noted 
that  crops  and  property  had  been  ruined  by  raging  waters  that 
had  leaped  from  their  channels  to  sweep  over  the  country  sides. 
In  the  city  of  Homell  16.000  people  are  drinking  water  from  milk 
cans  hauled  In  trucks.  Fifteen  hundred  of  the  city's  residents 
have  been  thrown  out  of  work  because  of  the  city's  Industrial 
loss,  estimated  at  •738.000.  Mayor  Leon  Wheatley  estimates  the 
home  loss  at  •000.000.  retail-store  loss  at  •280.000,  loss  to  the  rail- 
roads at  •370.000.  making  a  total  of  •2.288.000. 

Damages  to  State  highways  and  bridges  are  estimated  by  dis- 
trict engineers  to  be  approximately  three  and  a  half  million  dollars. 
Counties,  vllla^rcs.  and  cities  suffered  losses  to  roads  and  bridges 
estimated  at  six  and  a  half  million  dollars.  On  July  8  and  10 
43  lives  were  lost  and  damage  estimated  at  •25,000,000  was  caused. 


I  give  these  citations  merely  to  show  the  extent  of  devas- 
tation for  only  two  separate  floods  that  raged  in  two  widely 
separate  districts  of  the  Nation.  If  one  had  available  the 
costs  that  the  States  have  incurred  without  Pedersd  aid  in 
building  their  levees  and  canals,  also  the  loss  they  have  sus- 
tained in  spite  of  these  eftorts,  throughout  the  last  century,  It 
would  amoimt  to  many  billions  of  dollars. 

After  suffering  all  these  losses  and  privations  and  sorrows 
through  the  long  and  trsring  years  that  have  passed,  ill  does 
it  become  this  Congress  now  to  urge  that  the  States  should 
bear  a  proportionate  share  of  this  great  and  necessary  bur- 
den that  rightfully  should  be  the  responsibility  of  the 
National  Government.  We  have  suffered  enough.  We  have 
paid  enough.  We  have  carried  a  sufficient  load.  Part  of  the 
losses  cannot  be  restored,  no  matter  what  degree  of  pros- 
perity we  may  enjoy,  because  they  involve  hundreds  of  lives 
which  the  floods  along  the  Mississippi  River  have  cost  in 
recent  years. 

It  may  be  of  some  Interest  to  learn  that  some  of  the  great- 
est earthquakes  of  all  time  have  occurred  from  an  excessive 
overloading  of  the  valleys  by  a  distribution  of  sediments 
brought  down  by  the  streams  from  the  uplands  and  moun- 
tains which  are  drained  by  the  rivers  and  course  through 
these  valleys. 

I  trust  no  one  will  think  I  am  somewhat  excitable  in  my 
argument  for  the  prosecution  of  flood  control  when  I  find 
one  of  the  effects  of  the  neglect  of  duty  on  the  part  of  the 
Congress  in  controlling  the  flood  situation  has  been  the 
earthquakes  we  have  had  and  earthquakes  which  are  yet  to 
come.  If  I  am  wrong  in  my  contention,  then  blame  the 
scientists,  who  know  more  about  it  than  do  the  Members  of 
Congress. 

Among  the  great  earthquakes  that  have  visited  all  sections 
of  the  earth  but  few.  I  am  told,  have  compared  with  the 
great  earthquake  in  the  Mississippi  Valley  of  1811.  To  give 
some  idea  of  the  extent  of  the  territory  affected  by  this 
earthquake,  I  quote  from  a  statement  of  the  United  States 
Geological  Survey  Bulletin  494: 

A  total  of  over  1.000.000  sqiiare  miles,  or  over  half  of  the  entire 
United  States,  was  so  disturbed  that  the  vibrations  could  be  felt 
without  the  aid  of  instruments. 

The  most  violent  section  of  this  earthquake  was  in  the 
vicinity  lying  between  Memphis.  Tenn..  and  St.  Louis.  Mo. 
There  were  few  people  living  in  that  section  in  1811.  Con- 
sequently the  loss  of  life  was  not  great.  Today,  millions  re- 
side in  this  district,  and  a  similar  disturbance  at  this  time 
would  exact  a  toll  of  life  and  property  damage  that  would  be 
appalling. 

The  volume  of  earth  under  present  conditions  now  being 
deposited  in  the  Gulf  of  Mexico  amounts  to  about  400,000.000 
cubic  yards  each  year.  These  vast  deposits  through  bygone 
centuries  have  formed  what  we  now  call  the  Mississippi  Val- 
ley. '  Even  today  at  the  mouth  of  the  Mississippi  River  the 
Delta  is  being  extended  into  the  Gulf  of  Mexico  by  sedi- 
ment deposit  at  the  rate  of  1  mile  for  each  20  years.  The 
depth  of  this  deposit  throughout  the  Mississippi  Valley  is 
undetermined.  The  constant  accumulation  of  sediments 
brought  down  by  the  flowing  waters  causes  an  overbalance  of 
the  earth  structure  affecting  the  lower  strata  with  the  result 
that  an  earthquake  follows. 

Prom  the  Popular  Science  Monthly,  in  which  an  article 
appears  by  Myron  L.  Puller,  of  the  United  States  Geological 
Survey.  I  quote  these  words: 

In  the  New  Madrid  country,  southeast  Missouri,  the  quaking 
has  continued  for  several  hundred  years.  Both  at  Charleston  and 
New  Madrid  earthquakes  occur  in  regions  where  the  earth  s  crust  is 
being  overloaded  In  the  one  Instance  by  sediments  brought  down 
by  streams  from  the  Appalachian  Mountains  and  In  the  other  by 
the  floods  of  the  Mlsslsslplpl,  and  the  fractiirlng  Is  believed  to  have 
resulted  from  the  readjustment  of  the  harder  rocks  to  the  in- 
creased load. 

Mr.  F.  W.  Sohon.  of  the  Georgetown  University  Seismologi- 
cal  Obser\atory.  in  a  letter  written  May  23,  1930,  had  the 
following  to  say: 

with  regard  to  the  probabUlty  of  another  earthquake  similar  to 
that  of  1811.  seismologists  regard  It  as  an  axiom  that  where  there 
has  been  an  earthquake  there  will  surely  be  another.  It  Is  true 
that  an  earthquake  reiteves  a  strained  condition  that  has  been  a 
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long  time  In  forming,  but  the  area  of  the  Madrid  earthquake  of 
1811  was  visited  by  an  earthquake  of  similar  Intensity  a  hundred 
years  earlier  so  that  another  hundred  years  having  elapsed  another 
visitation  may  be  in  order. 

The  relation  of  eroded  material  to  earthquakes  Is  probably  one 
of  direct  casualty  In  the  long  run.  for  the  denuded  areas  become 
lighter  and  must  be  pushed  up,  while  thi  areas  receiving  the  addi- 
tional load  by  becoming  heavier  must  be  expected  to  sink. 

I  do  not  want  to  imdertake  the  role  of  prophet.  I  am 
merely  giving  the  result  of  scientific  investigation.  "Rie 
more  civilized  we  become  and  the  more  we  know  in  and  of 
this  world,  the  more  respect  we  have  for  men  who  have  a 
scientific  turn  of  mind. 

The  earthquake  of  1811,  concerning  which  few  people  have 
any  knowledge,  created  Reel  Foot  Lake,  located  in  Tennessee. 
It  Is  said  that  the  course  of  the  Mississippi  River  ran  north 
for  24  hours.  A  full  account  of  this  horrible  seismic  dis- 
turbance may  be  found  in  Bulletin  494,  issued  by  the  Depart- 
ment of  Interior  and  entitled  "The  New  Madrid  Earthquake." 
Since  it  is  now  well  known,  as  a  result  of  the  observation  of 
scientists,  that  this,  the  greatest  of  all  earthquakes,  occurred 
from  causes  due  to  soil  erosion  and  the  maddened  flow  of  on- 
rushing  waters,  it  is  by  no  means  unwise  to  give  consideration 
to  an  appreciable  extent  to  the  destructive  effects  of  uncon- 
trolled floods  as  reflected  by  the  great  catastrophe  that  took 
place  at  Madrid,  Mo.,  beginning  December  16,  1811,  and 
continuing  with  more  or  less  severe  shocks  for  more  than  a 
year. 

The  earthquakes  of  history  have  been  the  cause  of  greater 
loss  of  life  and  property  than  any  other  known  agency. 
Any  system  of  water  control  that  can  by  any  possible  means 
control  and  direct  the  agencies  that  cause  seismic  disturb- 
ances so  appalling  In  results  should  be  supported  and  main- 
tained by  the  NationsU  Government. 

At  the  outset  of  this  discussion  I  stated  that  before  the 
removal  of  our  forests  for  commercial  purposes  and  before 
the  extensive  cultivation  of  our  western  prairie  lands  for 
growing  wheat  and  corn,  thus  depleting  the  cover  grasses 
that  since  the  beginning  of  time  had  kept  the  water  line 
close  to  the  surface,  there  was  a  time  when  the  dangers  from 
excessive  waters  were  by  no  means  serious.  By  the  help  of 
these  natural  agencies,  such  as  cover  grasses  and  the  timber 
growth,  individual  localities  were  able  to  combat  successfully 
the  injurious  tendencies  of  swollen  streams. 

For  a  considerable  period  of  time,  and  by  no  means  not 
until  these  cooperative  natural  agencies  were  removed  and 
no  vestige  thereof  was  remaining,  In  order  to  meet  the  de- 
mands of  trade  and  commerce  and  the  mounting  require- 
ments of  civilization,  the  people  living  directly  in  the  flood 
paths  were  able  to  make  themselves  reasonably  secure  from 
any  flood  disasters. 

I  have  in  mind  a  particular  instance  illustrating  this  point. 
In  a  bend  of  the  Mississippi  River,  about  25  miles  south  of 
Vicksburg,  Jefferson  Davis,  the  President  of  the  Southern 
Confederacy,  and  his  brother.  Joe  Davis,  owned  adjoining 
plantations,  and  on  these  tracts  of  land  built  magnificent 
homes.  TTie  residence  of  Mr.  Jefferson  Davis  still  stands 
and  Is  in  a  perfect  state  of  repair.  Not  so  very  long  ago  a 
friend  of  mine  visited  this  magnificent  site  because  of  its 
historic  interest,  and  while  seated  in  the  dining  room  of  the 
old  Davis  home  during  the  evening  meal  observed  to  his 
amazement  a  water  line  uneffaced  upon  the  plastered  walls, 
indicating  clearly  the  height,  about  8  feet,  to  which  at  some 
previous  time  the  floodwaters  of  the  Mississippi  River  had 
risen.  Whereupon  this  friend  inquired  of  the  caretaker 
why  it  was  that  a  man  of  Mr.  Davis'  knowledge  of  the  Missis- 
sippi River  and  its  overflow  possibihties,  a  man  of  his  ability 
to  make  wise  decisions  as  to  his  financial  investments,  as 
had  been  evidenced  by  past  performances,  would  build  a 
beautiful  home  to  Live  in  and  rear  a  family  at  a  siMt  where 
the  waters  of  the  valley  would  rise  8  feet  in  the  dining  room. 
The  answer  given  by  the  caretaker  was  that  when  Mr.  Jef- 
ferson Davis  and  his  brother  Joe  bought  these  properties 
and  built  homes  and  tenant  houses  upon  them  the  waters 
from  the  Mississippi  River  hsid  never  been  known  within 
the  memory  o£  man  to  cover  any  part  of  these  two  large 
plantations. 


At  the  time  these  properties  were  improved,  and  hundreds 
of  years  prior  thereto,  the  Indians  Uved  in  many  sections  of 
the  Mississippi  Delta,  as  may  be  seen  from  the  numerous 
mounds  that  today  dot  large  areas  from  Natchez  on  the 
south  tc/  Memphis  on  the  north.  These  mounds  are  in  no 
sense  to  be  considered  as  constructed  for  places  of  refuge 
from  the  floods,  because  mounds  of  the  same  size  and  char- 
acter are  to  be  found  in  the  hill  sections  of  the  State,  where 
the  Choctaws  and  the  Chickasaws  lived. 

As  time  passed  on,  from  the  day  Jefferson  Davis  settled 
at  what  is  now  called  Palmyra,  overfiows  on  the  Mississippi 
River  have  at  more  and  more  frequent  intervals  been  reciu:- 
ring,  each  time  with  accumulative  force  and  violence.  Tliis 
gradual  increase  in  frequency  of  fiood  stages  and  in  volume 
of  waters  that  annually  flowed  through  the  Mississippi 
channel  may  be  measured  with  fine  exactness  by  the  prog- 
ress made  in  denuding  the  lands  of  the  upper  reaches  of 
the  tributaries  of  the  Mississippi  of  the  forest  timbers,  and 
in  the  extent  of  turning  under  the  grass  coverage  of  our 
western  plains  and  other  areas  by  the  plownum. 

Tliis  tendency,  increasing  at  a  geometrical  ratio  toward 
a  more  terrifying  flood  menace,  has  now  become  manifest, 
not  only  in  the  Mississippi  Valley  but  in  almost  every  other 
section  of  our  country,  in  areas  where  just  a  short  time  ago 
no  signs  of  a  flood  problem  were  to  be  seen  upon  the  horizon 
of  coming  events. 

Today  it  may  be  stated  as  an  Irrefutable  fact  that  the 
ratio  of  the  progress  made  in  depriving  our  lands  of  the 
forests  and  cover  grasses  corresponds  to  the  lutio  of  increased 
flowage  of  waters  through  our  navigable  channels  and  their 
tributaries.  Upon  the  basis  of  this  theory,  which  determines 
and  definitely  fixes  the  primal  cause  of  accumulative  flood 
devastation  and  disasters  aw>ertaining  to  the  Nation  as  a 
whole,  I  am  prepared  to  propound  this  interrogatory: 

Since  our  priceless  forests  have  gone  into  the  grinding, 
greedy  craw  of  trade  and  commerce  to  improve  the  general 
welfare  of  all  the  people  to  increase  the  growing  wealth  of 
the  Nation;  since  this  bountiful  gift  of  nature,  this  invalu- 
able heritage  belonging  to  all  the  people,  has  gone  into  homes 
for  their  comfort  and  ease,  has  been  fashioned  into  ships  to 
carry  their  commerce  on  the  seven  seas,  has  been  employed 
for  fuel  to  propel  their  engines  and  warm  their  firesides,  and 
for  material  to  construct  the  cofiOns  in  which  to  bury  their 
dead;  since  the  perrenial  carpet  of  evergreen  grass  which 
lay  unmolested  upon  our  expansive  prairies  for  untold  cen- 
turies like  a  benediction  from  a  beneficent  heaven  whereon 
have  trod  the  hoofs  of  buffalo  and  bison  from  a  far-away  past 
to  which  the  memory  of  man  runneth  not  has  been  upturned 
by  ruin's  cruel  plowshare  in  order  that  the  Nation's  wealth 
might  be  augmented,  that  the  teeming  millions  of  our  coun- 
try might  be  gflven  an  abundance  of  Iwead,  that  our  soldiers 
might  be  fed  on  a  foreign  soil  and  all  those  who  fought  with 
them  to  make  the  world  safe  for  democracy;  since  all  these 
things  have  transpired  for  the  improvement  and  betterment 
of  the  general  welfare,  for  the  enrichment  of  the  Nation's 
wealth,  and  the  glorifying  of  a  more  exalted  civilization,  may 
I  not  now,  in  the  year  1936,  In  the  presence  of  this  Congress, 
elected  by  the  people,  call  with  the  utmost  propriety,  sup- 
ported by  every  rule  of  reason  and  justice,  upon  this  Nation 
through  its  constituted  authority,  the  Congress  of  the  United 
States,  to  restore  to  the  people  of  America  that  which  has 
been  taken  at  a  pitiful  price  lest  it  be  our  lot  to  have  brought 
upon  us  the  fate  of  those  dwellers  on  the  banks  of  the  Nile, 
the  Tigris,  and  Euphrates,  and  of  the  starving  millions  living 
on  the  sandy  wastes  of  desolate  China? 

I  call  upon  the  Members  of  this  body  to  return  to  the  lands 
of  our  country  those  natural  agencies  which  have  been,  and 
If  restored  may  yet  be,  our  best  means  of  preservation.  Give 
back  to  the  people  without  price  that  measure  of  the  wealth 
taken  from  the  land  for  the  enrichment  of  the  general  wel- 
fare that  is  requisite  to  the  restoration  of  a  condition  that 
will  also  promote  the  general  welfare  and  at  the  same  time 
make  every  part  of  our  Nation  a  fit  place  in  which  to  live. 

If  the  Nation  exhausts  the  natural  resources  of  the  country 
or  permits  it  to  be  done  to  the  extent  that  the  lives  and 
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property  of  a  vast  majority  of  the  people  are  seriously  en- 
dangered by  a  menace  occasioned  by  the  consumption  of 
these  resources,  It  is  nothing  but  right  and  altogether  proper 
that  the  Government  at  Its  own  expense  should  take  the 
necessary  steps  to  avert  the  Impending  peril  thus  created.  A 
common  danger  m.ade  possible  by  the  removal  from  their 
natural  placements  of  instrumentalities  that  have  gone  into 
the  promotion  of  the  public  good  and  contributed  to  the 
progress  of  civilization  should  be  eliminated  by  a  restoration 
in  proper  degree  of  those  self -same  instrumentalities  by  the 
Government  at  the  expense  of  the  whole  people  who,  together 
with  the  Government,  have  been  the  beneficiaries. 

In  conclusion.  I  wish  to  state  that  we  are  starting  on  the 
highway  to  spend  $12,000,000,000  In  the  proper  solution  of 
the  flood  problem,  which  menaces  the  lives  and  property  of 
the  people  of  the  Nation.  Aa  we  start,  let  us  start  right. 
Let  us  fix  the  responsibility  upon  the  persons  who  are  to  be 
the  beneficiaries;  and  from  every  reasonable  standpoint  and 
from  every  logical  argument  and  from  every  fact  that  may 
be  deduced,  the  benefits  will  accrue  to  every  man  and  woman 
of  this  Republic. 

If  that  be  true,  then  the  burden  should  be  borne  by  the 
people  of  the  entire  Nation  and  not  saddled  upon  this  sec- 
tion or  that  section.  One  may  be  able  to  pay  it;  another 
one  is  not  able  to  pay  it.  Let  us  put  it  on  all.  Let  the  bless- 
ings,, that  will  follow  cover  the  people  of  the  Nation  like  the 
dew  that  covers  the  face  of  the  earth,  and  let  the  burden  be 
distributed  in  the  same  way. 

Mr.  President,  I  offer  and  move  the  adoption  of  the 
amendment  which  I  have  read  as  a  substitute  for  section  3 
cf  the  committee  amendment. 

The  PRESIDING  OFFICER  (Mr.  Muhphy  in  the  chair). 
The  amendment  to  the  amendment  will  be  stated. 

The  Chikt  Clerk.  In  lieu  of  section  3  as  printed  in  the 
committee  amendment,  it  is  proposed  to  insert  the  following : 

Sec.  3.  It  U  hereby  recognized  that  the  Federal  Government 
should  aasume  the  full  burden  and  responsibility  for  the  Improve- 
ment of  navigable  waters  or  their  tributaries  for  flood-control 
purposes  and  that  neither  the  whole  nor  any  part  of  the  expendi- 
tures necessary  for  the  construction  of  any  project  within  the 
provisions  of  this  act  shall  be  required  of  any  SUte  or  the  States, 
political  subdlvuions  thereof,  or  other  responsible  local  agenles. 

The  PRESIDING  OFFICER.  The  quesUon  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 
[Mr.  Bilbo]  to  the  amendment  of  the  committee. 

Mr.  DAVIS.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wiU  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

O'Mahoney 

Overton 

Plttman 

Pope 

Robinson 

Russell 

Schweilenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Oklft. 

Truman 

Vandenberg 

Van  NuTB 

Wagner 

Walsli 

Wheeler 

WtUte 


The  PRESIDING  OFFICER  (Mr.  Pop*  In  the  chair). 
Eighty-two  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

~  MESSACK  FROM  THX  HOV8I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks.  annouxu;ed  that  the 
House  had  agreed  to  the  report  of  the  committee  (rf  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  biH  (S.  3789)  authorizing 
the  Secretary  of  Commerce  to  convey  the  Charleston  Army 
Base  Terminal  to  the  city  at  Charlest<m.  8.  C 


Adams 

Chavez 

Haydea 

A-shurat 

Clark 

Holt 

Austin 

Connally 

Johnson 

Bachman 

CooUdge 

Keyes 

Ballf'y 

Copeland 

King 

Barbour 

'  Couzens 

LaPollett* 

Barkley 

Davis 

Logan 

Benson 

Dleterlch 

Lonergan 

BUbo 

Donahey 

Long 

Black 

Duffy 

McAdoo 

Bone 

Fletcher 

McGtU 

Borah 

Frazler 

McNary 

Brown 

George 

BCaloney 

Bulkier 

Gerry 

Metralf 

Bulow 

Gibson 

lAnton 

Burke 

Glass 

Moore 

Byrd 

Guffey 

Murphy 

Byrnes 

Hale 

Mtirray 

Capper 

Harrison 

Neely 

Caraway 

Hastings 

Norrts 

Carey 

Hatch 

Nye 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  8599)  to  provide  for  a  change  in 
the  designation  of  the  Bureau  of  Navigation  and  Steamtwat 
Inspection,  to  create  a  marine  casualty  investigation  tward 
and  increase  efBciency  in  administration  of  the  steamboat- 
inspection  laws,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  iH.  R. 
7736)  to  provide  for  the  establishment  of  the  Whitmsm 
National  Monument,  asked  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  DeRoxxen,  Mr.  Knxttk  Hill,  and  Mr.  Englebright  were 
appointed  managers  on  the  p€irt  of  the  House  at  the 
conference. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  8766)  to 
authorize  municipal  corporations  in  the  Territory  of  Alaska 
to  incur  bonded  indebtedness,  and  for  other  purposes. 

The  message  informed  the  Senate  that  Mr.  Jenkins  had 
been  appointed  a  manager  on  the  part  of  the  House  vice 
Mr.  Treadway,  resigned,  at  the  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  9185)  to  insure  the  collection  of  the  revenue 
on  intoxicating  liquor,  to  provide  for  the  more  efficient  and 
economical  administration  and  enforcement  of  the  laws  re- 
lating to  the  taxation  of  intoxicating  liquor,  and  for  other 
purposes. 

INTERIOR  DEPARTMENT  APPROPRIATIONS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  on  certain  amend- 
ments of  the  Senate  to  House  bill  10630.  the  Interior  Depart- 
ment appropriation  bill,  which  was  read,  as  follows: 

In  the  HonsK  of  RrpiusENTATrvKs,  United  Statks, 

May  20.  1936. 

Resolved.  That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  7,  31.  32.  33.  35,  39,  50,  52, 
5€.  and  83  to  the  bill  (H.  R.  10630)  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June  30,  1937, 
and  for  other  purposes,  said  concxir  therein; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  46  to  said  bill  and  concur  therein  with 
the  following  amendment: 

In  lieu  of  the  sxim  proposed  to  be  inserted  by  said  amendment 
Insert  "$432,300"*; 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  87  to  said  bUl  and  concur  therein  with 
the  following  amendment: 

Page  19,  line  11,  of  the  Senate  engrossed  amendments,  strike  out 
"•40,000"  and  Insert  "$25,000";   and 

That  the  House  Insist  upon  its  disagreement  to  the  amendments 
of  the  Senate  numbered  24.  53.  and  54  to  said  bUl. 

Mr.  HAYDEN.  I  move  that  the  Senate  agree  to  the 
amendments  of  the  House  of  Senate  amendments  numbered 
46  and  87. 

The  motion  was  agreed  to.  * 

Mr.  HAYDEN.  I  also  move  that  the  Senate  further  insist 
on  its  amendments  numbered  24.  53,  and  54,  and  request  a 
further  conference  with  the  House  of  the  disagreeing  votes 
of  the  two  Houses  thereon. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Hatdkn,  Mr.  McKellar,  Mr.  Thomas  of  Okla- 
homa, Mr.  Nye,  and  Mr.  Steiwkh  conferees  on  the  part  of 
the  Senate  at  the  further  conference. 

NATIONAL   flood   CONTROL 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  8455) 
authorizing  the  construction  of  certain  public  works  on  rivers 
and  harbors  for  flood  control,  and  for  other  purposes 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 
[Mr.  Bilbo  1  to  the  amendment  of  the  committee 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Pennsylvania  whether  he  desires  to  speak  on 
the  amendment  now  pending? 

Mr.  DAVIS.  Mr.  President,  yesterday,  I  called  attention 
to  the  fact  that  I  believed  that  flood  control  should  be  con- 
sidered a  Pfederal  responsibility.    Iliose  who  assert  that  half 


of  the  burden  should  be  carried  by  local  agencies  do  not 
specify  how  those  agencies  can  meet  the  responsibility. 

Take  the  case  of  Pittsburgh,  as  an  example.  While  there 
are  in  Pittsburgh  a  few  rich  corporations,  and  scwne  handsome 
business  buildings,  a  general  tax  of  all  the  property  owners 
of  the  city  to  finance  a  flood-prevention  program  would 
work  a  tremendous  hardship  on  the  many  without  assess- 
ing a  proportionate  share  of  the  responsibility  on  those  best 
able  to  sustain  the  burden. 

I  believe  that  the  responsibility  should  rest  upon  the 
country  as  a  whole,  because  those  best  able  to  sustain  the 
burden  should  pay  their  full  part  of  the  cost  of  flood  control. 

Unless  the  National  Government  assumes  the  full  financial 
responsibility,  there  wiU  be  further  delay,  and  each  year  may 
witness  additional  flood  loss. 

The  Federal  Government,  through  its  power  to  tax,  can 
best  meet  this  need,  and  distribute  the  responsibility  with 
greater  e<iuity  than  can  be  achieved  through  dependence  on 
local  communities. 

As  I  said  yesterday,  local  units  of  government  should  play 
their  part  in  administrative  responsibility,  but  the  machinery 
of  tax  collection  requires  the  authority  of  the  Federal 
Government. 

Mr.  President,  I  am  In  favor  of  the  amendment  offered  by 
the  Senator  from  Mississippi,  and  I  hope  it  will  be  agreed  to. 

Mr.  CLARK.  Mr.  President,  I  do  not  desire  to  detain  the 
Senate  by  a  repetition  of  the  arguments  which  have  been 
so  ably  presented  by  the  Senator  from  Mississippi  [Mr. 
Bilbo] .  I  do  wish  to  emphasize  that  the  enactment  of  a 
flood -control  bill  at  all  is  a  recognition  of  the  fact  that  the 
matter  of  flood  control,  the  matter  of  the  prevention  of  this 
most  disastrous  scourge  to  our  American  life,  is  essentially 
a  national  problem,  and  that  Is  true  from  its  very  nature. 

Nature  does  not  regard  arbitrary  State  lines  in  dumping 
water  from  one  State  into  another  in  the  creation  of  these 
great  disasters.  As  a  matter  of  fact,  in  most  of  the  cases 
which  have  been  testified  to  by  the  Army  EInglneers  and 
other  authorities  before  the  Committee  on  Commerce,  which 
are  included  in  the  bill,  there  is  an  essentially  interstate 
character  to  the  problem  itself.  For  instance,  it  is  testified 
that  the  best  method  of  protecting  the  lower  Connecticut 
Valley  is  by  reservoirs  and  dams  located  in  Vermont  and 
New  Hampshire.  Certainly  the  Port  Peck  Reservoir,  located 
in  Montana,  will  be  of  very  great  advantage  to  the  lower 
Missouri  and  lower  Mississippi  channels  in  the  matter  of 
prevention  of  floods.  To  my  mind — and  I  believe  this  Is 
borne  out  by  the  engineering  report — ^the  best  way  of  pro- 
tecting the  lower  White  River  Valley  would  be  by  a  dam 
located  tn  Missouri,  some  7  or  8  miles  from  the  Arkansas  line. 

The  works  necessary  to  protect  the  city  of  Pittsburgh  from 
such  a  disastrous  fiood  as  took  place  this  winter  would  in 
large  part  be  located  outside  the  State  of  Pennsylvania;  and 
in  such  cases  as  that,  Mr.  President,  it  is  perfectly  prepos- 
terous to  talk  about  sissessing  the  local  benefit  or  requiring 
local  contribution  from  the  localities  at  which  the  dams  have 
to  be  located,  because.  In  a  great  number  of  instances,  the 
localities  in  which  the  dams  have  to  be  located  will  enjoy  no 
advantage  whatever  by  reason  of  the  location  there  of  the 
dams.  Some  other  State  or  some  other  locality  farther  down 
on  the  main  stem  of  the  stream  will  enjoy  the  benefit  from  a 
dam  located  at  another  place.  To  empower  some  official  of 
the  Federal  Government  to  enforce  local  contribution  or  State 
contribution  as  a  condition  precedent  to  the  construction  of 
the  works  Is  simply  to  say  in  so  many  words,  in  pn«u't.ing  the 
bill,  that  we  do  not  intend  to  have  the  work  done. 

The  Senate  itself  has  very  recently  passed  on  the  policy  of 
that  matter  in  the  enactment  of  the  Overton  flood-control 
bill.  That  act  provides  for  Uie  building,  at  Federal  Govern- 
ment expense,  of  a  causeway,  an  elevated  highway,  to  be  used 
for  both  highway  and  railroad  purposes,  over  the  Eudora 
floodway  and  over  other  floodwa3rs.  It  is  a  remarkable  propo- 
sition to  say.  simply  because  the  provisions  of  the  Overton 
bill  are  in  one  act  and  the  provisions  for  the  rest  of  the  coun- 
try are  in  another  act,  that  one  rule  of  Federal  contribution 
shall  be  a^/giial  to  the  State  of  T^rmigiftna  and  to  the  State  of 


Arkansas  and  another  rule  shall  be  applied  to  an  the  rest  of 
the  United  States. 

To  say  that  a  Government  agency  or  a  Government  offi- 
cial shall  be  empowered  to  pass  on  the  contributions  to  be 
made  by  the  local  agencies  and  the  States  is,  I  repeat,  to 
my  mind  simply  to  defeat  the  whole  purpose  of  the  bill. 

While  the  Senator  from  Mississippi  occupied  the  floor,  I 
mentioned  a  while  ago  an  evidence  of  what  bureaucrats 
may  believe  to  be  fair  and  e<iuitable  when  it  comes  to  the 
application  of  such  a  principle,  and  that  was  the  opinion 
of  the  late  Chief  of  Engineers.  General  Jadwin,  a  very  at)le 
engineer,  who  seriously  proposed,  both  before  the  House 
Committee  on  Flood  Control  and  the  Senate  Committee  on 
Commerce,  that  the  State  of  Missouri  should  be  assessed  for 
the  construction  of  a  floodway  to  be  built  on  the  Missouri 
side  of  the  Mississippi  River  for  the  protection  of  Cairo, 
on  the  Illinois  side  of  the  Mississippi  River,  and  in  re- 
sponse to  a  question  before  the  Commerce  Committee  by 
my  predecessor.  Senator  Hawes.  General  Jadwin  said  it 
seemed  absolutely  inconceivable  to  him  that  the  Legislature 
of  Missouri  would  not  be  willing  and  glad  to  appropriate  a 
couple  of  miUion  dollars  for  building  a  floodway  on  the  Mis- 
souri side  of  the  river,  to  her  own  damage,  for  the  purpose 
of  protecting  the  city  of  Cairo,  on  the  Illinois  side  of  the 
river. 

Mr.  President,  the  theory  of  local  contribution  and  of 
State  contribution  is  a  beautiful  theory,  and  a  Just  policy 
in  theory,  but  when  appUed  to  the  intricate  problems  which 
nature  has  supplied  the  country  in  the  intimate  interstate 
relationship  of  water  passing  from  one  State  to  another, 
regulated  not  by  boundaries  established  by  law  but  by 
courses  established  by  nature,  the  theory  completely  falls. 
As  a  matter  of  fact,  the  only  justification  on  earth  for  the 
passage  of  any  fiood-control  bill  is  that  the  problem  of  flood 
control  is  essentially  a  national,  interstate  problem,  and  if 
it  is  a  national,  interstate  problem,  it  ought  to  be  handled 
from  the  standpoint  of  the  Federal  Government.  If  it  is 
not  a  national,  interstate  problem,  then  the  Federal  Govern- 
ment has  no  right  to  be  spending  pubUc  moneys  on  handling 
the  problem  at  all. 

Mr.  GUFFEY.  Mr.  President.  I  favor  the  enactment  of 
the  Bilbo  amendment,  because,  in  my  opinion,  a  flood-con- 
trol bill  without  the  Bilbo  amendment  is  not  practical,  is 
not  feasible,  and  is  not  enforceable;  and  I  predict  that  not 
a  single  flood  reservoir  will  ever  be  built  under  the  bill  if  it 
does  not  contain  the  Bilbo  amendment. 

I  think  the  bill  as  It  is  now  constituted  is  unjust  and  dis- 
criminatory, and  I  hope  the  Bilbo  amendment  will  prevail. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Mississippi  to  the 
amendment  of  the  committee. 

Mr.  VANDENBERG.  Mr.  President,  does  the  Senator 
from  New  York  intend  to  address  himself  to  the  pending 
amendment? 

Mr.  COPELAND.    I  do  wish  to  make  a  few  remarks. 

Mr.  President,  I  desire  to  say  in  the  most  solemn  words 
that.  In  my  opinion,  the  bill  will  not  become  a  law  if  the 
amendment  of  the  Senator  from  Mississippi  shall  be 
adopted.  I  hesitate  to  say  that,  because  I  have  had  my 
feelings  ruffled  a  good  many  times  when  a  similar  statement 
has  been  made  about  some  other  bill;  but  it  has  not  been 
the  practice  of  our  country  to  go  forward  with  projects  which 
in  the  last  analysis  &re  local  in  their  nature  so  far  as  benefits 
are  concerned,  and  have  the  charge  for  them  made  upon 
the  Federal  Treasury. 

This  matter  was  debated  in  the  Constitutional  Conyen- 
tlon  of  1787.  The  question  arose  as  to  establishing  post 
offices,  and  giving  to  the  Congress  power  to  establish 
post  offices.  It  was  then  decided  that  jurisdiction  over  post 
roads  should  also  be  given  to  Congress.  I  can  quite  under- 
stand why  the  convention  included  post  roads  in  that  re- 
mote day,  because  the  morasses  and  marshes  and  Jungles 
of  our  country  were  such  that  without  roads  the  mails  could 
not  be  carried,  and  horseback  travel  was  interfered  vith. 
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So  it  was  provided  that  post  roads  might  be  established,  and 
power  was  given  to  the  Congress  to  appropriate  money  for 
that  purpose.  That  provision  of  the  Constitution  is  the 
constitutional  reason  why  it  has  been  possible  for  us  to 
have  the  great  system  of  highways  which  we  have  built 
throughout  our  country. 

When  the  matter  was  up  In  the  Constitutional  Convention 
Dr.  Benjamin  Franklin  proposed  that  the  Congress  should 
have  the  power  also  to  build  canals.  He  proposed  that  Con- 
gress should  establish  post  offices  and  build  canals.  In  those 
days  canals  were  short  affairs  conferring  local  benefits. 
When  he  made  that  proposal,  however,  the  delegates  smote 
him  hip  and  thigh.  They  said.  "No;  the  building  of  a  canal 
confers  a  local  l)eneflt.  not  a  Federal  benefit."  So  it  has  been 
the  policy  and  the  practice  from  the  first  that  the  localities 
should  at  least  provide  the  land  and  pay  the  cost  of  damages 
for  building  these  Federal  highways. 

May  I  have  the  attention  of  the  Senator  from  Massachu- 
setts I  Mr.  WalshI  for  a  moment?  There  is  a  misunder- 
standing as  to  the  purpose  and  Intent  of  the  bill  as  regards 
section  3.  My  distinguished  friend  from  Mississippi  did 
much  to  promote  that  misunderstanding  in  his  very  able 
speech.  He  will  forgive  me  for  saying  so.  There  is  not  any- 
thing in  the  bUl  which  provides  that  the  State  or  locality 
must  put  the  money  on  the  drumhead  or  the  barrel  head,  or 
whatever  phrase  he  used — an  unfamiliar  one  to  me. 

Mr.  BIT. BO.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  COPELAND.     I  yield. 

Mr.  BELBO.  Just  what  would  have  to  be  put  up  to  get 
results — money  or  a  promise  to  pay?  What  is  the  difference 
t)etween  the  two? 

Mr.  COPELAND.  I  shall  reply  to  that  question  in  a  mo- 
ment. In  order  to  make  more  clear  what  is  intended,  so  far 
as  I  am  authorized  to  do  so,  I  am  willing  to  accept  an 
amendment  which  is  now  in  the  hands  of  the  Senator  from 
Massachusetts. 

Mr.  WALSH.    May  I  offer  it  at  this  time? 

Mr.  COPELAND.  I  wish  the  Senator  would.  Will  the 
Senator  from  Mississippi  permit  us.  a  little  bit  out  of  order, 
to  present  a  perfecting  amendment? 

Mr.  BILBO.    Yes;  Mr.  President. 

Mr.  WALSH.  I  offer  an  amendment  to  the  committee 
amendment  which  I  ask  to  have  stated. 

The  PRE8IDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CmcF  Clcxk.    In  the  committee  amendment,  on  page 

55.  line  14.  following  the  word  "Provided",  at  the  end  of  the 

line.  It  it  propoied  to  Insert  the  following: 

Th«t  tb«  construction  of  any  dam  authorlxcd  b«rtln  m*j  b« 
undrrt«k«n  vtttiout  d«Ujr  wb«n  tti«  dam  tit*  ha*  b«en  acquired 
and  tb«  aMurancM  prMcrttMd  b«r«m  bar*  bc«n  fuml«h«d,  wlth< 
out  awaiting  tha  acqulattlon  at  th«  eaaamanU  and  rlgtot»-of'Way 
rcqulrad  tor  th«  rcaenrolr  area:  And  provided  fvrthtr. 

Mr.  WALSH.  I  understand  the  amendment  Is  acceptable 
to  the  Senator  from  New  York,  and  I  am  sure  the  Senator 
from  Mitflaaippl  will  agre«  to  it.  because  It  is  moving  in  the 
direction  he  desires  to  move. 

Mr.  BILBO.  I  uk  that  the  Clerk  again  read  the  amend- 
ment. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  say,  so 
that  it  may  appear  in  the  Rtcoao,  that  the  amendment  comes 
in  on  page  55.  following  the  word  "Provided",  at  the  end  of 
line  14.  The  conditions  now  are  being  recited  in  order  that 
we  may  know  exactly  what  the  Army  Engineers  will  do. 
Therefore,  the  Senator  from  Massachusetts  has  offered  the 
amendment. 

The  PRESIDINO  OFFICER.  The  clerk  will  again  state 
the  amendment. 

The  Cunr  Clxxk.    In  the  committee  amendment,  after 

the  word  "Provided",  in  line  14,  page  55.  it  is  proposed  to 

insert: 

That  th«  construction  of  any  dam  authorized  herein  may  be 
undertaken  without  delay  when  the  dam  site  has  been  acquired 
and  the  aaaurancea  prescribed  herein  have  been  furnished .  with- 
out awaiting  the  acquisition  of  the  eaaements  and  rlghta-of-way 
requu-ed  for  the  rMorrolr  area:  And  prxnidal  Jvrther. 


Mr.  COPELAND.  Mr.  President,  It  win  readily  be  seen 
what  this  means.  Perhaps  the  language  in  the  bill  is  awk- 
ward, and  I  think  the  Senator  from  Mississippi  has  rendered 
a  service  in  pointing  out  the  ambiguities  of  the  language. 
It  is  expected  that  the  land  upon  which  a  dam  may  be 
built  shall  be  purchased.  There  Is  never  any  difficulty  about 
that,  because  the  Army  Engineers  have  great  latitude.  It 
is  not  specified  that  a  dam  shall  be  built  at  a  particular  and 
certain  location,  but  is  to  be  built  upon  the  river  within 
reasonable  distance  from  the  place  specified,  which  misht 
be  10  or  15  miles  away.  So  the  Federal  Government  is  not 
going  to  be  robbed  in  the  purchase  of  the  land  upon  which 
to  build  the  dam,  because  there  will  be  rivalry  of  bidding: 
and  can  be  no  monopoly  or  a  holding  up  of  the  Govern- 
ment for  the  purchase  of  a  specific  site.  The  dam  site 
having  been  provided,  the  Government  can  proceed  with  its 
work  without  waiting  for  the  acquisition  of  the  reservoir 
area  back  of  the  dam  which  is  to  be  the  place  in  which  the 
fioodwaters  are  to  be  controlled. 

Mr.  BILBO.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Mississippi? 

Mr.  COPELAND.     I  yield. 

Mr.  BILBO.  Is  it  the  Senator's  understanding  under  the 
amendment  offered  by  the  Senator  from  Massachusetts  to 
the  committee  amendment  that  the  Government  will  buy 
the  right-of-way  upon  which  to  build  the  dam? 

Mr.  COPELAND.  Oh,  no;  no  more  than  in  the  Senator's 
State,  the  Federal  Government  bought  the  land  upon 
which  the  levees  were  built.  The  people  of  the  State  Iwught 
the  land;  they  paid  for  the  land;  they  paid  nearly  a  half 
a  billion  dollars  in  the  great  lower  Mississippi  Valley  for 
sites  upon  which  to  build  levees.  It  is  expected  that  in  my 
section  of  the  country,  the  State  of  New  York,  the  State  of 
Pennsylvania  and  other  Northern  States,  including  the  State 
of  Massachusetts  and  the  State  of  Connecticut,  which  here- 
tofore have  not  received  Federal  money  for  projects  of  this 
character,  shall  do  exactly  what  our  friends  of  the  South 
have  done  in  the  past. 

Mr.  WALSH.  Mr.  President,  the  amendment  proposed 
by  me  does  not  in  any  way  deal  with  the  subject  matter  of 
the  amendment  proposed  by  the  Senator  from  Mississippi. 
My  amendment  merely  provides  for  speed  of  action  pend- 
ing a  determination  of  other  questions  involving  the  States. 

Mr,  COPELAND,  It  answers  the  just  criticism  of  the 
Senator  from  Mississippi  that  there  might  be  delay  in  pro- 
ceeding with  these  matters;  that  it  would  take  a  long  time 
to  condemn  the  land  or  to  acquire  the  land  for  the  reser- 
voirs, and  consequently  that  there  wotild  be  delay, 

Mr.  WALSH.  I  suggest  that  the  amendment  be  adopted, 
and  then  the  Senate  can  proceed  with  the  consideration 
of  the  amendment  of  the  Senator  from  Mississippi,  I  am 
sure  he  will  be  agreeable  to  that  course. 

Mr.  COPELAND,  Will  the  Senator  from  Mississippi  with- 
draw his  amendment  for  a  moment  in  order  that  the  amend- 
ment offered  by  the  Senator  from  Massachusetts  may  be 
acted  upon? 

The  PRESIDINO  OFFICER.  The  Chair  will  state  that 
the  amendment  of  the  Senator  from  Massachusetts  (Mr. 
Walsh],  being  in  the  nature  of  a  perfecting  amendment, 
takes  precedence  over  the  amendment  of  the  Senator  from 
Mississippi  I  Mr.  Bn.BO]  to  strike  out.  The  question  is  on 
agreeing  to  the  amendment  offered  by  the  Senator  from 
Massachusetts  to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Now,  Mr.  President,  that  certainly  clears 
the  atmosphere.  I  desire  to  make  clear  how  liberal  the  bill 
is  in  providing  means  of  going  forward  with  this  work. 

Section  4  is  a  blanket  provision  giving  notice  in  advance 
that  the  States  may  enter  into  compacts.  The  States  of  Con- 
necticut and  Massachusetts  and  New  Hampshire  and  Ver- 
mont I  think  are  already  proceeding  in  that  direction.  They 
have  had  Informal  meetings;  they  have  made  arrangements 
seeking  to  obtain  appropriate  action  by  their  respective  leg- 
islatures.   In  my  State  the  legislature  has  already  set  up 
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conservancy  districts,  civil  improvement  districts,  and  has 
made  provision  for  supplying  the  money  for  the  necessary 
works  in  New  York  State.  In  short,  this  bill  makes  every 
provision  for  speedy  action. 

I  confess  I  should  not  want  to  be  on  the  Board  of  Army 
Engineers.  It  would  be  enough  to  give  any  man  a  headache 
to  have  to  decide  about  these  allocations,  but  they  say  they 
can  do  it.  The  Senator  from  Mississippi  referred  to  Einstein 
and  Pythagoras  and  other  great  mathematicians  of  the  past, 
but  the  Army  Engineers  are  willing  to  assume  this  responsi- 
bility. For  myself.  I  wish  to  say  that  there  seems  to  be  no 
end  of  what  they  can  do  and  they  command  my  greatest 
respect. 

Mr.  President,  I  beg  of  the  Senate,  regardless  of  what  it 
may  do  with  the  CKiffey  amendment  which  will  come  in  later, 
not  to  adopt  the  amendment  offered  by  the  Senator  from 
Mississippi.  If  the  Senate  wants  a  bill,  that  amendment  must 
be  killed. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Mississippi  [Mr. 
BU.BO]  to  the  amendment  reported  by  the  committee. 

Mr.  BILBO.  Mr.  President,  this  is  an  unusual  method  to 
resort  to  In  order  to  defeat  a  proposed  amendment.  Instead 
of  resorting  to  facts  and  arguments,  the  proposition  is  made 
to  the  Senate  to  defeat  the  amendment  because  of  a  veiled 
threat  that  the  bill  will  not  become  a  law  if  it  shall  be  per- 
fected in  the  interest  of  the  taxpayers  and  in  the  interest 
of  the  prosecution  at  this  worth-while  Nation-wide  program. 

Of  course,  the  statement  by  the  Senator  from  New  York 
could  mean  only  one  thing,  that  he  anticipates  or  rather 
has  information  in  advance,  that  if  the  bill  shall  be  amended 
according  to  the  substitute  I  have  offered  for  section  3,  it 
will  meet  with  an  Executive  veta  It  could  not  mean  anything 
else. 

I  wish  to  place  myself  in  the  right  attitude.  I  hail  from 
Mississippi,  which  has  the  reputation  of  being  the  strangest 
and  most  thorough-going  Democratic  State  in  the  American 
Union.  That  was  proved  in  the  campaign  of  1928,  when  out 
of  82  counties  even  Al  Smith  carried  80  of  them,  with  all 
the  charges  at  his  door  in  that  campaign  and  with  all  the 
prejudice  resorted  to  in  connection  with  the  Issues  of  that 
campaign.  And,  so  far  as  the  present  occupant  ot  the 
White  House  and  the  present  administration  are  concerned. 
I  repeat  that  Mlssiaslppl  Is  more  strongly  behind  President 
Rooserelt  and  his  administration  than  is  soy  other  State  in 
the  American  Union. 

In  fact,  recent  surveys  eooductad  by  the  institute  of  public 
opinion  of  America  and  all  the  tests  taken  show  that  Missis- 
sippi is  almost  a  hundred  percent  behind  President  Roosevelt 
and  his  adminlstratloa  and  the  New  DeaL  In  reality  he  is 
so  strong  aiul  his  administration  Is  so  uniferaaUy  approved 
that  a  man  would  be  a  fool  to  ondertake  to  make  a  cam- 
paign  in  Mississippi  with  Roosevelt  and  the  New  Deal  as  an 
Issue.  It  would  be  Uke  a  man  foinc  oat  and  nmninc  for 
office  and  saying.  '*lamtn  faror  of  pure  air."  Be  would  be 
a  laughingstock.  Bverrbody  in  Iflesisstppl  Is  for  Roosevelt 
and  the  New  Deal,  and  for  a  man  to  make  a  race  for  (rfDoe 
in  that  State  upon  the  ground  that  be  favors  the  Mew  Deal 
and  President  Roosevelt  would  be  an  absurdity;  it  would  be 
foolish  on  his  part.  I  repeat,  be  had  just  as  well  go  out 
and  say.  "I  am  running  for  ofBce  in  Mississippi  because  I 
beheve  in  pure  air  to  breathe  and  good  water  to  drink."  In 
those  sentiments  toward  the  President  and  the  present 
administraticm  I  fully  concur  and  share,  notwithstanding  the 
fact  that  some  of  the  ssmdicate  writers  for  scxne  of  the  news- 
papers in  Washington  have  attempted  to  represent  me  as  an 
antinew  dealer  and  as  anti-Roosevelt.  I  would  hardly 
dignify  such  statements  by  saying  that  they  are  Ues.  because 
the  leader  on  the  floor  here  knows  that  since  I  have  been  a 
Member  of  the  Senate  my  support  of  the  administration  han 
been  almost  100  percent,  and  certainly  my  convictions  as 
expressed  in  Mississippi  have  never  shown  that  I  was  any- 
thing except  a  follower  and  an  admirer  of  President  Roose- 
velt and  a  sympathiser  with  the  New  Deal. 

I  merely  make  this  statement  to  lay  the  predicate  for 
what  I  am  going  to  say  about  the  veiled  threat  offered  by 


the  Senator  from  New  York  [Mr.  CopxlakdI  that  if  we  want 
a  flood-control  bill  we  had  better  kill  the  substitute  which 
the  Seiuttor  from  Mississippi  has  offered  to  section  S. 

I  have  no  information  from  the  White  House  that  the 
President  would  veto  the  flood-control  bill,  which  affects  the 
entire  Nation,  if  the  Congress  should  decide  that  it  is  a  na- 
tional req;>onsibility  and  that  the  expense  of  doing  these 
things  for  all  the  people  of  the  Nation  should  be  borne  by 
all  tne  people  of  the  Nation.  But  everx  if  I  had  heard 
through  rumor  that  the  President  would  not  look  with  favor 
upon  this  amendment,  that  would  not  deter  me  from  per- 
forming my  duty  and  my  responsibility  to  my  pec^le  and 
to  the  people  of  the  Nation  in  casting  my  vote  as  my  Judg- 
ment and  conscience  dictate.  Then,  aft«:  the  bill  had  been 
perfected  and  presented  to  the  White  House,  if  the  President, 
in  the  exercise  of  his  Judgment  and  his  power,  should  veto  it. 
we  would  have  time  to  reconsider  it. 

As  I  look  into  the  future,  and  as  I  visualize  what  we  are 
now  doing  in  establishing  this  policy  of  local  participation 
in  carrying  out  a  program  which  will  ev^itually  cost  from 
$12,000,000,000  to  $15,000,000,000.  I  do  not  know  but  that  I 
would  be  willing  to  say,  let  us  defeat  the  bill  rather  than 
pass  it  with  this  provision  in  it. 

Mr.  WALSH.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Massachusetts? 
Mr.  BIT  .BO.    I  yield. 

Bfr.  WALSH.  The  Senator  has  given  a  great  deal  of  study 
to  this  subject.  I  should  like  to  inquire  if.  after  kx^Eing 
into  the  question,  he  has  determined  what  local  contribu- 
tions, if  any.  have  been  made  in  the  past  when  we  enacted 
legislation  toward  the  construction  of  projects  for  flood 
control. 

Mr.  BILBO.  I  think  I  am  prepared  to  say  that  the  little 
flood  legislation  we  have  enacted  has  contained  no  require- 
ment that  local  communities  should  contribute. 

Mr.  WAU3H.  We  had  a  dispute  about  that  on  the  floor 
of  the  Senate  a  few  days  ago,  and  I  beUeve  the  Senator  from 
Louisiana  [Mr.  Ovkktom]  made  claim  to  the  contrary. 

Mr.  BIT  .BO.  There  may  have  been  some  small  contribu- 
tion. 

Mr.  WALSH.  The  Senator  from  Arkansas  [Mr.  RosDnoii] 
would  know  what  has  been  the  practice  in  the  past. 

Air.  ROBINSON.    Mr.  President,  wiU  the  Senator  from 
Mississippi  yield? 
Mr.  BII^O.    I  yield. 

Mr,  ROBINSON.    As  to  all  the  flood-control  woits  which 
have  been  constructed  on  the  Mississippi  River  with  which  I 
am  familiar,  local  eontribotlon  has  been  required.    At  flzst 
the  entire  cost  of  levees  was  hnposed  on  the  localities. 
Mr.  BMP.    To  what  extent? 

Mr.  ROBINSON.  Later  the  rule  was  one-third  of  the  cost 
to  be  paid  by  the  local  Interests.  Subsequently  the  system 
seemed  to  be  changed  to  that  whl^  Is  carried  In  the  blU  as 
it  passed  the  House,  In  section  2,  where  It  was  requh^.  as  In 
the  bUl  reported  by  the  Senate  committee,  that  the  local  In- 
terests should  pay  the  cost  of  the  rights-of-way,  the  cost  of 
the  lands  necessary  for  the  location  of  the  works,  tod  also 
the  damages. 

As  to  the  works  contemplated  by  the  Overton  Act.  there 
was  a  recognition  of  the  fact  that  there  had  been  contributed 
a  very  large  amount,  many  millions  of  dollars— more  than 
$250.000,000— by  the  local  Interests  as  a  justification  for  not 
requiring  further  contributions.  In  some  of  the  territory,  as 
I  believe  the  Senator  from  Mississippi  will  recall,  the  costs  of 
levee  ctmstruction  on  the  main  st&n  ot  the  Mississippi  had 
been  so  great  cui  to  be  almost  confiscatory  of  the  lands  within 
the  levee  district.  The  aggregate  contributions  have  been  in 
a  very  large  amount. 

Mr.  OVERTON.    Mr.  President,  will  the  Senator  from 
Mississippi  yield? 
Mr.  BILBO.    Certainly. 

Mr.  OVERTON.  I  may  add  to  what  the  Senator  from 
Arkansas  has  said  that  the  only  flood-control  legislation 
enacted  by  Congress  has  provided  for  local  contribution.  As 
the  Senator  from  Arkansas  pointed  out,  originally  the  States 
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and  local  subdivisions  eontributed  one-third  of  the  entire 
cost. 

Mr.  WALSH.  Tliat  is,  the  cost  of  the  land  and  for  con- 
struction of  the  dam? 

Mr.  OVERTON.  That  is  for  the  entire  cost.  There  is 
still  a  requirement  in  respect  to  the  tributaries  on  the  lower 
Mississippi  River,  on  projects  outside  the  so-cailed  Jadwin 
plan,  that  there  shall  be  a  local  contribution  of  one-third 
of  the  entire  cost.  The  Flood  Control  Act  of  May  15,  1928, 
which  adopted  the  Jadwin  plan  and  which  relates  to  the 
lower  Mississippi  Valley,  required  the  States  and  local  sub- 
divisions, at  their  own  cost,  to  contribute  all  rights-of-way 
for  the  construction  of  levees  on  the  main  stem  of  the 
Mississippi  River,  and  after  the  levees  have  been  constructed 
it  required  the  States  and  local  subdivisions  to  bear  the 
cost  of  the  maintenance  thereof. 

Mr.  WALSH.    That  is  the  present  law,  is  it  not? 

Mr.  OVERTON.  Yes:  that  is  the  present  law.  The  Over- 
ton flood-control  bill  which  was  passed  by  the  Senate  and 
which  is  now  being  considered  by  the  House  contains  the 
local-contribution  provisions  embraced  in  the  1928  act.  We 
still  have  to  provide  rlghts«of-way  for  the  levees  along  the 
main  stem  of  the  Mississippi  River  and  we  still  have  to  main- 
tain the  levees  after  construction. 

Ootng  a  little  further  into  detail.  It  was  declared  by  Con- 
KTc%»  in  the  act  of  1928  that  the  prlndpie  of  local  contrlbU' 
turn  was  sound.  That  was  the  last  expression  of  congret- 
hUm%l  Will  and  purpow  upon  the  subject.  Then  it  was  said 
by  the  Congress  of  the  United  SUtes  that,  in  view  of  the  fact 
that  the  States  in  the  lower  Mississippi  Valley  and  their  sub- 
divisions had  contributed  $2924)00.000  toward  the  construc- 
tion of  levoes,  no  further  local  contribution  would  be  required 
from  them:  but  the  act  did  require,  in  spite  of  that  declara- 
tion, that  the  local  interests  should  furnish  the  rights-of- 
way,  as  I  have  stated,  and  should  maintain  the  levees. 

Mr.  WALSH.    What  does  the  $292,000,000  represent? 

Mr.  OVERTON.  That  represents  the  total  sum  which  has 
been  expended  by  the  States  of  the  lower  Mississippi  Valley 
and  their  local  subdivisions  for  flood  control  and  flood  pro- 
lection. 

Mr.  ROBINSON.  That  would  include  rights-of-way,  ease- 
ments, and  construction  work? 

Mr.  OVERTON.    Yes. 

Mr.  WALSH.    What  period  of  years  did  that  cover? 

Mr.  OVERTON.  Prom  the  inception  of  m&n's  battle  against 
floods  in  the  lower  Mississippi  Valley.  Since  the  enactment 
of  the  act  of  1928,  which  declared  that  no  further  local  con- 
tribution should  be  required  in  the  lower  Mississippi  Valley 
by  reason  of  future  requirements  for  local  contributions,  the 
States  of  Mississippi,  Arkansas,  and  Louisiana,  according  to 
the  records  furnished  by  the  Missouri  Valley  Commission, 
have  contributed  $41,000,000  plus  toward  flood  control  in  the 
lower  Mississippi  Valley. 

Mr.  BILB^.  Mr.  President,  I  am  not  concerned  about  the 
views  of  anyone  else;  neither  am  I  concerned  about  the  fate 
of  this  bill  in  its  immediate  passage  when  I  am  conscious  of 
my  own  duties  and  responsibilities,  and  when  I  visualize 
what  we  Are  starting  when  the  bill  becomes  a  law. 

As  I  have  said  heretofore,  the  final  solution  of  the  flood 
problem  of  the  Mississippi  River,  which  affects  my  State 
vitally,  perhaps  as  much  as  any  State  in  the  lower  Mississippi 
Valley,  will  require  the  construction  of  1.600  to  1,800  reser- 
voirs in  the  vast  territory  extending  from  the  Appalachian 
system  on  the  east  to  the  Rocky  Mountains  on  the  west.  The 
enactment  of  the  section  which  I  am  opposing  I  know  means 
1,600  to  1.800  assessments  against  my  people  this  year,  next 
year,  and  throughout  the  entire  period  of  the  prosecution  of 
this  program.  I  care  not  what  record  others  may  make:  I 
shall  make  my  own  record.  I  have  a  strong  suspicion  that 
when  the  chairman  of  our  committee  stands  here  and  holds 
the  big  stick  over  the  head  of  the  Senate  and  says.  "If  you 
want  a  bill,  you  had  better  kill  this  amendment".  I  have  a 
very  slim  chance  of  securing  its  adoption.  In  other  words, 
the  fear  of  Executive  wrath  is  such  that  there  will  be  no 
trouble  in  killing  my  amendments 


Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BILBO.    Yes;  I  yield. 

Mr.  COPELAND.  I  do  not  think  I  have  ever  been  charged 
with  the  fear  of  Executive  wrath.  This  is  one  time  when, 
with  all  good  conscience,  I  can  say  that  if  a  veto  should 
come  I  should  be  for  it  100  percent,  because  the  measure 
would  be  un-American  and  contrary  to  all  the  traditions  and 
policies  of  the  past. 

Mr.  BILBO.  I  appreciate  the  boldness  of  the  Senator 
from  New  York  in  always  asserting  his  convictions,  regard- 
less of  what  others  may  think  or  do;  but  it  just  so  happens 
in  this  case  that  the  anticipated  Executive  opposition  syn- 
chronizes with  the  views  of  the  Senator  from  New  York. 

Mr.  COPELAND.     That  is  true. 

Mr.  BILBO.  Of  course,  it  is  no  trouble  for  the  PeiJitor  to 
be  brave  on  this  occasion. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  yield, 
such  occasions  are  so  rare  that  I  am  sure  the  Senator  does 
not  feel  badly  that  there  is  one  occasion  when  I  can  be 
brave  In  that  particular  direction, 

Mr.  BILBO.  I  rejoice  with  the  Senator  from  New  York 
that  he  haa  at  la«^  found  one  occasion  on  which  he  can 
harmonize  with  the  Executive,  The  point  Is  that  I  am  not 
willing,  for  a  present,  immediate  relief  on  this  or  that  sub- 
ject, to  write  Into  the  bin  in  haste,  and,  in  order  to  be  Agree- 
able, consent  to  a  policy  which  X  know  will  mean  §o  much  in 
the  year»  to  come  to  my  people  and  to  the  people  of  the 
Nation.  I  have  performed  my  duty,  my  reaponslblUty  to  my 
people,  as  best  I  know  how, 

Mr,  CLARK,   Mr,  President,  will  the  Senator  yield? 

Mr.  BILBO,    Yes, 

Mr,  CLARK.  Has  anyone  any  assurance  about  this  bill 
being  signed,  even  when  It  U  loaded  down  with  the  section 
which  the  Senator  from  Mississippi  is  seeking  to  strike  out. 
and  with  the  provision  allowing  the  President  to  look  through 
the  bill  and  pick  out  particular  projects  which  he  may  par- 
ticularly favor,  and  even  when  it  is  additionally  loaded  down 
with  the  creation  of  a  new  commission,  which  I  understand 
will  be  the  fortieth  since  March  4,  1933? 

Mr.  BILBO.  As  Senators  know,  there  is  an  old  saying  that 
"only  fools  and  dead  people  do  not  change  their  minds";  but 
I  have  a  suspicion  that  with  the  amendments  which  iiave  been 
put  on  the  bill,  the  nmior  referred  to  by  my  friend,  the  chair- 
man of  the  committee,  is  erroneous,  and  that  the  good  judg- 
ment and  patriotism  of  the  Executive  will  prevail,  and  that 
even  if  the  amendment  I  am  advocating  shall  be  put  in  the 
bill,  it  will  become  a  law  if  it  shall  make  its  way  through  the 
House. 

Mr.  CLARK.  The  Senator  means  to  say.  then,  that  so- 
called  "pork"  may  take  on  a  better  odor  when  salted  down 
with  a  new  commission?     [Laughter.] 

Mr.  VANDENBERG.  Mr.  President,  of  course  I  have  no 
knowledge  as  to  whether  or  not  the  President  would  veto  this 
bill  if  it  should  be  loaded  down  with  the  Bilbo  amendment; 
but  I  have  a  very  profound  conviction  that  if  the  amendment 
were  added  to  the  bill,  and  the  President  should  veto  it,  he 
would  be  doing  exactly  what  he  ought  to  do. 

Mr.  President,  this  is  another  of  those  situations  such  as 
we  confronted  yesterday  afternoon,  when  the  Senate,  with 
complete  good  sense,  decided  not  to  set  a  dangerous  precedent 
in  respect  to  the  limitless  nature  of  the  new  flood-control 
responsibility  which  the  Federal  Government  has  now  ac- 
cepted. This  question  cannot  be  settled  safely  on  the  basis 
of  what  will  happen  to  the  State  of  Mississippi  in  respect  to 
some  one  particular  flood  situation.  This  question  must  be 
settled  in  respect  to  what  will  happen  to  the  United  State3 
of  America  and  all  its  taxpayers,  not  only  under  the  pending 
flood  bill  but  under  all  the  subsequent  flood  bills  which  are 
going  to  flood  Congress  itself  when  once  this  policy  is 
established. 

Let  it  not  be  overlooked  that  this  is  the  flrst  time  in  IBO 
years  of  American  history  when  it  has  been  proposed  to 
assert  that  floods  upon  practically  aU  the  rivers  of  the 
United  States  constitute  a  menace  to  national  welfare  and 
are  a  Federal  responsibmty.    The  moment  we  have  accepted 


wnat  1  am  goins  to  say  about  the  veiled  threat  offered  bsr  ■  the  Senator  zrom  Arkansaa  pointea  out,  ongmaiiy  the  states 
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that  responsibility,  we  have  accepted  it  not  only  for  the  flood 
waters  concerning  which  the  Senator  from  Mississippi  speaks, 
but  we  have  accepted  It  for  every  navigable  stream  and 
every  tributary  of  every  navigable  stream  in  48  States  of  the 
Union;  and  the  human  imagination  can  hardly  encompass 
the  total  extent  of  the  burden  and  responsibiUty  whicu  is 
thus  laid  at  the  door  of  the  Treasury  of  the  United  States 
by  the  adoption  of  this  policy. 

I  am  not  quarreling  with  the  adoption  of  the  policy.  I 
am  prepared  to  vote  for  the  bill  on  a  basis  of  reasonable 
prudence;  but  I  assert  that  this  almost  boundless  responsi- 
bility must  have  some  small  element  of  an  automatic  check 
upon  it,  and  the  only  automatic  check  in  the  world  that  can 
be  applied  is  the  check  provided  by  a  small  degree  of  local 
re^wnsibllity  and  local  cooperation,  through  the  medtiun 
of  local  contribution.  If  we  eliminate  all  local  co<H)eratlon 
from  this  contemplation,  we  open  a  Nation-wide  racket. 
There  is  not  any  doubt  about  It.  That  will  be  the  net  re- 
sult. There  are  htuidreds  and  hundreds  of  perfectly  legiti- 
mate flood-control  projects,  just  as  there  are  hundreds  and 
hundreds  of  legitimate  river  and  harbor  projects;  and 
then  there  are  thousands  of  lUegltUnate  river  and  harbor 
projects,  and  there  will  be  tbouMOds  of  lUecltlniAte  flood- 
control  projects.  Except  as  we  tie  down  this  new  responal- 
bility  to  some  sort  of  tocal  contribution,  we  may  tiUk  atxntt 
floods,  but  we  have  turned  loose  upon  the  taxpayerf  of  this 
Nation  a  deluge  which  they  timply  cannot  Mrlm  ottt  from 
under. 

The  Senator  from  MlMlMippi  far*.  "Why.  this  Mil  will 
Involve  IJOO  assessments  on  my  State  of  Miwiiaippi,  and 
I  do  not  propose  to  stand  for  it,"  Well.  Mr.  President,  It 
win  Involve  the  sanxe  1,800  assessments  on  my  State  of  Mich- 
igan without  Its  being  In  the  line  of  the  flood  waters  at  all. 
The  Senator  from  Mississippi  complains  against  a  local  con- 
tribution in  respect  to  an  improvement  which  has  a  national 
aspect.  I  am  perfectly  willing  to  accept  my  share  of  the 
national  burden  which  Is  asserted  under  this  section;  but  if, 
in  addition  to  that,  the  Senator  from  Mississippi,  coming 
from  an  area  which  has  an  immediate  and  intimate  ad- 
vantage to  be  gained  from  the  bill,  is  to  assert  that  he 
cannot  confront  1,800  assessments  in  respect  to  it  on  accoimt 
of  direct  local  advantage,  then  I  do  not  see  how  he  can 
expect  47  other  States  in  the  Union  to  accept  their  share  of 
the  other  portion  of  this  assessment,  when  they  are  not  in 
the  line  of  danger  at  all. 

Mr.  BILBO.    Mr.  President,  will  the  Senator  jrield? 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Missis- 
sippi. 

Mr.  BILBO.  The  Senator  said  the  State  of  Michigan 
would  get  no  beneflt  from  the  proposed  legislation. 

Mr.  VANDENBERG.  I  did  not  say  that.  I  said  we  were 
not  in  the  direct  line  of  danger.  There  is  a  beneflt  to  every 
section  of  the  Nation  when  the  flood  problem  is  met,  I  freely 
concede,  and  conceding  it,  although  I  am  from  a  State 
which  is  blessed,  apparently,  by  suffering  from  none  of  these 
major  flood  disasters,  I  am  perfectly  wiUing  to  have  my 
State  pay  its  full  share  of  the  heavy  Federal  contribution 
which  the  pending  bill  would  require.  But  I  am  not  willing 
to  assume,  in  addition,  the  expense  of  local  contribution 
which  legitimately  belongs  with  those  directly  benefited. 

Mr.  BILBO.  I  was  just  about  to  suggest  to  the  Senator 
that  we  will  continue  to  buy  furniture,  automobiles,  and 
other  things  from  his  State,  so  his  State  will  be  able  to  pay 
its  share  of  the  expense  of  putting  this  flood  control  over. 

Mr.  VANDENBERG.  Certainly;  we  are  a  national  unit 
so  far  as  the  ultimate  problems  of  the  Nation  are  concerned, 
but  in  respect  to  the  fundamental  need  to  put  some  sort  of  a 
check  upon  legislation  of  this  character,  it  seems  to  me 
that  it  is  perfectly  obvious,  if  we  leave  it  100  percent  a 
burden  upon  the  Federal  Government,  that  we  will  open 
the  door  to  the  same  old  racket  which  was  the  bane  of  our 
existence  in  respect  to  river  and  harbor  legislation  imtil 
we  established  the  new  orda-  of  procedure. 

Mr.  BILBO.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.    I  yield. 


Mr.  BILBO.  Let  me  ask  the  Senator  this  question.  Is  It 
the  fixed  policy  of  the  Congress  and  of  the  Government, 
and  has  it  been  for  a  long  time,  to  approve  no  project  unless 
it  receives  the  O.  K.  of  the  Board  al  Army  Engineers? 

Mr.  VANDENBERG.  Yes. 

Mr,  BILBO.  Does  not  the  Senatw  cMislder  the  Board  of 
Army  Engineers,  composed  of  men  of  such  type  and  such 
training,  most  of  them  being  graduates  of  West  Point, 
trained  for  the  Army,  in  a  patriotic  service,  would  be  an 
ample  safeguard  and  protection  on  behalf  of  the  taxpayers 
against  all  this  bugaboo  of  "pork  barrel"  legislation,  about 
which  the  Senator  is  speaking? 

Mr.  VANDENBERG.     I  do  not. 

Mr.  BILBO.  If  no  project  can  be  undertaken  unless  the 
Board  of  Army  Engineers  approves  it,  then  the  Senator 
would  intimate  that  the  Board  of  Army  Engineers  woiild 
become  a  party  to  the  "pork  barrel"  legislation. 

Mr.  VANDENBERG.  Mr.  President,  the  Board  of  Army 
Engineers  Is  at  the  mercy  of  the  situation  they  confront 
when  once  there  is  estabUsbed  a  new  policy  which  accepts 
for  the  Federal  Government  the  responsibility  for  flood  con- 
ditions upon  all  these  rivers.  I  am  asserting  that  the  engi- 
neers can  find  flood  situations  which  need  to  be  met.  yet 
which  are  essentially  local  in  their  complete  jurlsdktkm, 
which,  so  far  as  the  Englneerf  are  eoneemed.  they  are  per- 
fectly powerteM  to  exclude  tf  we  have  accepted  this  Ifation- 
wide  reepofwibillty. 

It  Is  not  the  Board  of  Cnglneerf  upon  whom  we  can  r^r 
to  foreshorten  thU  responstMUty,  The  only  reliance  I  know 
of  is  that  tame  automatic  rule  which  has  worked  heretofore 
In  respect  to  flood  control,  which  U  working  in  respect  to 
river  and  harbor  development — the  rule  of  local  contribu- 
tion, the  rule  which  still  asserts  that  there  is  a  home  respon- 
sibility under  this  Government,  and  that  the  Federal  Treas- 
ury is  not  the  ultimate  catch-all  for  all  the  aspirations  and 
all  the  appetites  of  all  the  people  of  the  land. 

I  submit  that  as  an  elementary  protection  of  the  public 
credit,  at  a  time  when  the  public  credit  magically  needs  pro- 
tection, under  this  new  declaration  of  policy  we  had  better 
not  open  completely,  without  restraint,  the  flood-control 
prospectus  accepted  by  the  Federal  Government  to  the  whole 
$15,000,000,000  of  po-ojects  which  will  come  tumbling  in  upon 
us  if  we  do  not  provide  self-restraint  of  the  character  re- 
ported and  recommended  by  the  committee.  The  pending 
amendment  should  be  defeated  as  a  matter  of  elementary 
fiscal  prudence  in  this  hour  of  toriflc  flscal  hazard. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi 
[Mr.  BiLBol  to  the  amendment  of  the  committee. 

Mr.,  BILBO.    I  should  like  to  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Mississippi  [Mr. 
Harrison],  who  is  necessarily  absent.  I  transfer  that  pair 
to  the  junior  Senator  from  New  York  [Mr.  WAOKEi]  and 
vote  "nay."  I  am  advised  that  if  jwesent  the  Senator  from 
Mississippi  [Mr.  Harrisom]  would  vote  "yea",  and  the  Sen- 
ator from  New  York  [Mr.  Wagnzr]  would  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator 
from  DeUirare  [Mr.  Towhsknd]  has  a  general  pair  with  the 
Senator  from  Tennessee  tMr.  McKellar],  and  that  the  Sen- 
ator from  North  Dakota  [Mr.  Nyx]  has  a  general  pair  with 
the  Senator  from  Maryland  [Mr.  Radcliffe]. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankheao],  the  Senator  from  Colorado  [Mr. 
Costigam],  and  the  Senator  from  Nevada  [Mr.  McCASRAif] 
are  detained  from  the  Senate  on  account  of  illness. 

The  Senator  from  North  Carolina  [Mr.  Reynolds]  is 
detained  on  account  of  a  death  in  his  famil.v. 

The  Senator  from  Washington  [Mr.  Bone],  the  Senator 
from  Massachusetts  [Mr.  Coolidge],  the  Senator  from  Ne- 
vada [Mr.  FzTTMAif],  the  Senator  from  Virginia  [Mr.  Glass], 
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the  Senator  from  Mississippi  [Mr.  Harrison],  and  the  Sen- 
ator from  Montana  I  Mr.  Wheilik]  are  detained  in  Important 
committee  meetings. 

The  Senator  from  Oldahoma  [Mr.  GoreI.  the  Senator 
from  Illinois  (Mr.  Lewis  J.  the  Senator  from  Tennessee  [Mr. 
McKellar],  the  Senator  from  New  Jersey  [Mr.  Moore], 
the  Senators  from  Mar>'land  fMr.  Tydings  and  Mr.  Rad- 
cliffe],  the  Senator  from  Utah  [Mr.  Thobcas],  and  the 
Senator  from  New  York  [Mr.  Wagner]  are  unavoidably 
detained. 

Mr.  BILBO.  I  have  a  general  pair  with  the  Senator  from 
Iowa  [Mr.  Dickinson!.  I  transfer  that  pair  to  the  Senator 
from  Utah  [Mr.  ThojcasI  and  vote  yea.  I  am  not  advised 
how  the  Senator  from  Iowa  or  the  Senator  from  Utah  would 
vote  if  present. 

The  result  was  announced — yeas  15,  nays  55,  as  follows: 


YEAS— 15 

Barhm&n 

Caraway 

Guffey 

McGUl 

Berkley 

Clark 

Holt 

Neely 

Bilbo 

Davis 

Logan 

Truman 

Blftck 

Frazler 

McAdoo 
NAYS— 55 

Adams 

Carey 

Hatch 

Pope 

AAhurst 

Chavez 

Hayden 

Robinson 

Au.stln 

Connally 

Johnson 

Russell 

B«!lP7 

Copeland 

Keycs 

Schwellenbach 

BarboTjr 

Couzens 

King 

Sheppard 

Benj^on 

Dleterlch 

La  Pollette 

Ships  tead 

Borab 

Donahey 

Lonergan 

Smith 

Brown 

Duffy 

Long 

St^lwer 

BulUey 

Fletcher 

McNary 

Thomas.  Ok  la. 

Bulow 

George 

Maloney 

Vandenberg 

Burke 

Gortf 

Mptcalf 

Van  Nuys 

Byrd 

Gibson 

Mlnton 

WaUsh 

Byrne* 

Hale 

O'Mahoney 

White 

Capper 

Hastings 

Overton 

NOT  VOTINO— 25 

Bankhead 

Harrison 

Norbeck 

Town  send 

Bone 

Lewis 

Noma 

Tydlngs 

Coolidge 

McCarran 

Nye 

Wagner 

Coetlgan 

McKellar 

Plttman 

Wheeler 

Dickinson 

Moore 

RadcllfTe 

Glass 

Murphy 

Reynolds 

Gore 

Murray 

Thomas.  Utah 

So  Mr.  Bilbo's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

WILLIAM  W.  DANENHOWER 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair)  laid 
before  the  Senate  the  amendments  of  the  House  of  Repre- 
sentatives to  the  bill  (S.  925)  to  carry  into  effect  the  findings 
of  the  Court  of  Claims  in  the  case  of  William  W.  Danen- 
hower,  which  were,  on  page  1,  line  4,  after  the  word  "to", 
to  insert  "Sallie  M.  Danenhower.  executrix  of  the  estate  of"; 
on  the  same  page,  line  6,  after  the  figures  "$34,260",  to 
insert  "in  full  settlement  of  all  claims  against  the  United 
States";  and  on  the  same  page,  line  7.  to  strike  out  "his"  and 
insert  "said  William  W.  Danenhower's." 

Mr.  CAPPER.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

TERESA   DE    PREVOST 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  1360)  for  the  relief  of  Teresa  de  Prevost,  which  were,  on 
page  1.  line  5,  after  the  word  "to",  to  insert  "the  estate  of"; 
and  to  amend  the  title  so  as  to  read:  "An  act  for  the  relief 
of  the  estate  of  Teresa  de  Prevost." 

Mr.  SHIPSTEAD.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

NATIONAL  FLOOD  CONTHOL 

The  Senate  resimied  consideration  of  the  bill  (H.  R.  8455) 
authorizing  the  construction  of  certain  public  works  on  rivers 
and  harbors  for  flood  control,  and  for  other  purposes. 

Mr.  DUFFY.  Mr.  President.  I  send  to  the  desk  an  amend- 
ment to  the  sur\'ey  section,  and  ask  that  it  be  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
112,  after  line  7.  it  is  proposed  to  insert  "Fond  du  Lac  River 
and  tributaries,  Wisconsin." 


Mr.  DUFFY.  In  that  connection,  and  as  a  part  of  my 
remarks,  I  ask  unanimous  consent  to  have  printed  in  the 
Record  at  this  point  a  paragraph  from  the  Oshkosh  North- 
western, issue  of  May  16,  1936,  showing  the  amount  of  loss 
due  to  floods  which  have  been  caused  in  the  river. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom   the   Oshkosh    (Wis.)    Northwestern  of   May    16,    1936 1 

That  a  flood-control  plan  Is  needed  at  the  lower  end  of  the  lake 
as  well  as  In  the  Wolf  River  Valley  Is  clearly  shown  by  figures  on 
damages  done  at  Fend  du  Lac  by  floods  In  only  4  years.  It  was 
said.  Figures  given  stated  that  In  1905  floods  did  $200,000  worth 
of  damage  In  Pond  du  Lac;  In  1912  the  amount  was  $100,000;  In 
1915  It  was  $150,000;  and  In  1924  It  was  $250,000  a  total  of 
$700,000  In  4  years. 

Mr.  COPELAND.  Mr.  President,  we  have  no  objection  to 
the  amendment  proposed  by  the  Senator  from  Wisconsin. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  am  chairman  of  the 
committee  in  charge  of  the  bill,  and  I  also  desire  to  con- 
tinue as  a  Senator  from  my  State;  so  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
108,  after  line  25,  it  is  proposed  to  insert: 

Black  and  Moose  Rivers,  N.  Y. 

Mr.  COPELAND.  Mr.  President,  we  have  no  objection  to 
that  amendment.     [Laughter.! 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
59.  line  16.  after  the  word  '"session"  and  before  the  semicolon, 
it  is  proposed  to  insert  "as  the  same  may  be  revised  upon 
further  investigation  of  the  1936  flood." 

Mr.  AUSTIN.  The  Senator  from  New  York  was  gord 
enough  to  submit  the  proposed  amendment  to  the  Army 
Engineers,  and  there  is  no  objection  to  it. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Vermont  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  at  this  point  an  extract  from 
the  testimony  of  Walter  S.  Penton,  representing  the  State 
of  Vermont,  before  the  House  Judiciary  Committee,  appear- 
ing on  page  6724  of  the  Congressional  Record. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

The  studies  that  have  been  made  so  far  on  this  subject,  as  I 
view  It,  are  wholly  inadequate  upon  which  to  base  any  efficient, 
effective  plan  of  flood  control,  I  have  heard  it  stated  this  morn- 
ing by  some  distinguished  Members  of  Congress  that  we  should  at 
once  build  these  10  storage  reservoirs  that  have  been  recommended 
In  the  .\rmy  report  so  that  we  can  prevent  a  repetition  of  the 
same  flood  condition  next  year.  Whlie  I  do  not  know  Just  how 
much  Investigation  the  gentlemen  h.ive  made  Into  the  construc- 
tion work  of  the  magnitude,  I  would  hardly  expect,  even  if  the 
lands  were  to  be  conUoUed  and  owned  In  such  a  way  that  con- 
struction work  could  begin  tomorrow,  that  they  could  be  in  a  con- 
dition to  retain  any  flood  waters  by  next  spring  floods. 

The  dlfSculty  with  that  proposition,  as  I  understand  !t,  is  that 
the  program  which  proposes  the  construction  of  the  10  reservoirs 
In  question  Is  based  primarily  upon  studies  of  the  1927  flood  to 
which  I  referred.  The  flood  of  1936  which  caused  this  great  dam- 
age in  Massachusetts  and  Connecticut  was  a  flood  of  an  entirely 
different  character.  To  Illustrate  what  I  mean  by  that,  thl'3 
program  for  the  construction  of  these  reservoirs  contemplates  the 
construction  of  three  reservoirs  on  the  White  River  in  Vermont. 
The  flow  of  water  in  the  White  River  in  1936  was  only  approxi- 
mately one-third  of  the  flow  of  water  in  1927,  The  rei^ult  was 
that  the  stream  flow  In  the  Connecticut  River  at  White  River 
Junction,  below  the  discharge  of  the  White  River,  was  il  second- 
feet  per  square  mile  less,  and  the  drainage  area  above  that  point 
is  approximately  4,000  square  miles,  which  makes  a  stream  of 
44,000  second-feet  lower  in  the  Connecticut  River  below  White 
aiver  Junction  in  1936  than  it  was  in  1927. 


What  that  means  to  that  the  wmter  which  caused  the  damage 
In  the  States  lower  down  the  river  did  not  come  In  stich  substan- 
tial quantities  from  Vermont.  On  the  other  hand,  the  discharge 
In  the  New  Hampshire  rlrers,  below  the  so-called  Ammonoosuc 
River  was  very  much  greater  than  It  was  In  1927.  I  have  Jxist 
been  interested  In  looking  at  a  graph  which  presents  by  means 
of  engineering  methods  the  density  of  the  rainfall.  I  think  they 
term  it  an  Isohyetal  diagram,  which  shows  that  the  entire  rain- 
fall in  Vermont  for  the  month  of  March  was  approximately  equal 
to  that  of  1  day  at  Plnghams  Notch  in  the  White  Mountains  over 
in  New  Hampahire.  where  they  had  something  like  23  inches  of 
rainfaU  In  the  month  of  March,  and  something  over  10  Inches  of 
rainfall  In  2  days. 

As  I  say,  there  was  a  greater  discharge  into  the  Connecticut 
River,  and  partictilarly  into  the  Merrimack,  from  that  soxirce. 

Why?  Because  that  Is  where  they  have  the  greatest  rainfall, 
which,  coupled  with  the  melting  snow,  produced  this  extraordi- 
nary volume  of  water.  Having  in  mind  the  stream  tSovr  in  the 
Connecticut  River  at  White  River  Junction  was  44,000  second-feet 
less  In  March  of  this  year,  at  the  time  of  the  p^  of  the  flood 
at  Vernon  Dam,  which  is  a  little  north  of  the  Massachusetts- 
Vermont  State  line,  the  crest  of  the  flood  was  5  feet  higher  than 
It  was  in  1927. 

Above  Vernon  Dam  comes  In  the  West  River,  coming  in  from 
Vermont,  which  Is  quite  a  substantial  stream.  Yet  the  stream 
flow  in  that  river  was  28  second-feet  per  square  mile  less  In  1936 
than  It  was  In  1927. 

Above  that  we  have  the  Saxtons  River  just  below  Bellows 
Palls,  which  is  not  a  very  large  stream.  I  cannot  give  you  the 
figures  on  it,  nor  on  the  Williams  River  just  above  it. 

Above  that  we  have  the  Black  River.  The  point  I  want  to  make 
with  you  \B  this:  That  you  cannot  plan  upon  a  program  resulting 
from  a  study  of  the  Engineers  of  the  1927  flood  to  take  care  at  the 
type  of  flood  that  we  had  in  1986.  And  It  is  a  matter  of  a  good 
deal  of  doubt  in  my  mind  from  various  Information  that  has  been 
given  to  me  whether  the  construction  of  these  reservoirs  would 
have  had  any  material  effect  upon  the  disastrous  results  down  in 
Massachusetts  and  Connecticut.  I  think  the  sponsor  of  this  bill 
made  substantiaUy  the  same  statement  this  morning.  In  that 
I  agree  with  him  tullj. 

Mr.  AUSTIN.  I  also  ask  unanimous  consent  to  have 
inserted  in  the  Rbcoro  at  this  point  the  telegram  which  I 
send  to  the  desk. 

There  being  no  objection,  the  telegram  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Nbw  Yokk,  N.  Y..  May  21.  1936. 
Hon.  Was&xn  Attstim, 

United  States  Senate: 
All  members  of  Ctovemors'  flood -control  com^mittee  strongly  In 
favor  of  amendment  to  bill  to  pemUt  reexamination  of  Connecticut 
River  project  in  the  light  of  this  year's  flood.  All  but  one  oppose 
bUl  if  amendment  is  not  included.  Hope  you  will  make  every 
effort  to  amend. 

R.  E.  FuLiroxBS. 

Mr.    QVIVEY.    Mr.   President,   I   send   to   the   desk    an 

amendment  which  I  ask  to  have  stated. 

The  PRIJSIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chxet  Clerk.    In  the  committee  amendment  on  page 

55,  line  10,  after  the  word  "project",  it  is  proposed  to  Insert: 

Exclusive  of  construction  costs  of  raUroad  and  highway  reloca- 
tions, and. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me  for  a  moment? 

Mr.  GUFFEY.     I  yield. 

Mr.  COPELAND.  Would  the  Senator  be  willing  to  have 
his  amendment  read  "exclusive  of  construction  costs  of  rail- 
roads and  relocations  of  Improved  highways?" 

Mr.  GUFFEY.  I  will  accept  the  modification  of  the 
amendment. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  the  amendment.  If  I  understand  the  amend- 
ment. It  imposes  upon  the  Federal  Oovemment  the  obliga- 
tion to  take  care  of  the  railroads  and  highways  in  the  event 
of  floods  or  damages  to  them,  and  the  States  and  the  rail- 
roads are  exempt  from  making  any  contribution. 

Mr.  GUFFEY.  I  am  asking  only  what  has  been  the  cus- 
tom and  the  practice  heretofore.  In  the  Overton  bill  which 
was  enacted  last  week  such  a  provision  was  included.  The 
Senator  was  present,  and  voted  for  that  bill;  did  he  not? 

Mr.  KING.    I  was  here,  and  I  voted  against  it. 

Mr.  GUFFEY.    The  biU  was  passed. 

Mr.  KING.    Yes;  the  bill  was  passed. 

Mr.  GUFFEY.  The  Overton  bill  contained  an  item  cover- 
ing (31.500,000  for  building  new  railroads  wherever  necessary. 


Mr.  ROBINSON.  Mr.  President,  as  I  miderstand  the 
amendment,  it  does  not  pcopoae  to  pay  damages  for  In- 
juries to  property  in  case  of  flood. 

Mr.  GUPPEY.    That  is  correct,  ^ 

Mr.  ROBINSON.  What  is  proposed  is  that  if  it  shall  be- 
come necessary,  in  constructing  works  under  this  bill,  to 
relocate  improved  highways  <»-  relocate  railroads,  the  ex- 
pense of  the  relocation  incident  to  the  construction  of  the 
flood-control  work  shall  be  borne  by  the  f^ederal  Govern- 
ment rather  than  by  the  localities. 

Mr.  GUFFEY.    That  is  correct. 

Mr.  COPELAND.  Mr.  President.  I  ask  that  the  clerk  read 
the  amendment  as  modified. 

The  CHizr  Clerk.  As  modified,  the  amendment  to  the 
committee  amendment  reads  as  follows: 

Excliisive  of  construction  costs  at  railroads  and  relocations  of 
improved  highways. 

Mr.  BARKLEY.  Mr.  President,  I  wish  to  make  it  clear 
that  the  iMxyvision  merely  relieves  the  local  community  of  the 
obligation  of  contributing  to  the  relocating  of  highws^s  or 
railroads,  but  does  not  relieve  either  railroads  or  the  com- 
munities from  any  obligations  imposed  upon  them  under  the 
bill  as  a  whole. 

Mr.  COPELAND.    That  Is  correct. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yleW? 

Mr.  COPELAND.    I  yield. 

Mr.  McNARY.  I  wish  to  ask  the  Senator  from  Pennsyl- 
vania, who  proposed  the  amendment,  if  the  word  "highways" 
might  be  considered  to  include  bridges. 

Mr.  GUFFEY.  That  is  a  matter  for  Interpretation  by  the 
Army  Engineers.  So  far  as  I  am  concerned,  I  should  Include 
bridges.    I  have  no  objection  to  including  bridges. 

Mr.  McNARY.  I  think  the  language  should  not  be  uncer- 
tain. If  a  railway  is  to  be  relocated  at  Federal  expense,  why 
should  not  the  same  treatment  be  afforded  to  a  bridge 
which  spans  a  river? 

Mr.  GUFFEY.  I  agree  with  the  Senator  from  Oregon 
that  it  should. 

Mr.  McNARY.  A  highway  bridge  Is  a  link  in  the  high- 
way; but,  to  make  sure,  I  suggest  that  the  Senator  include 
in  his  amendment,  after  the  word  "highways",  the  words 
"and  bridges." 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Pennsylvania  desire  to  modify  his  amendment? 

Mr.  GUFFEY.  I  agreed  to  the  modification  of  the  Eunend- 
ment  as  proposed  by  the  chairman  of  the  committee. 

Mr.  BARKLEY.  The  amendment  would  not  be  construed 
to  include  a  privately  owned  toll  bridge  operated  by  a  pri- 
vate concern,  would  it? 

Mr.  COPELAND.  Mr.  Pr^Ident,  we  have  no  advice  as  to 
how  far  the  amendment  would  go  and  what  it  would  mean 
if  we  were  to  include  "and  bridges." 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
at  that  point? 

Mr.  COPELAND.    I  yield. 

Mr.  CONNALLY.  The  Congress  Is  providing  the  legisla- 
tion. We  should  not  be  obliged  to  ask  anyone  else  what  it 
means.  Congress  is  doing  this.  What  Congress  is  doing 
ought  to  be  made  so  clear  that  the  Engineers  may  know 
what  we  are  talking  about. 

Mr.  COPELAND.  I  wish  to  say  a  word,  if  I  may.  Has  the 
Senator  from  Oregon  finished? 

Mr.  McNARY.    I  shall  be  very  glad  to  yield. 

Mr.  COPELAND.  I  desire  the  Senate  to  be  advised  as  to 
the  significance  of  this  amendment.  The  Senator  from  Mis- 
sissippi [Mr.  BiLBol  at  great  length  and  eloquently  and  ably 
argued  in  opposition  to  the  provision  requiring  costs  to  be 
assessed  against  localities.  The  whole  amount  invc^ved  as  to 
localities  is  a  little  over  $100,000,000.  The  Senator  from  Mis- 
sissippi was  trying  to  relieve  localities  of  $100,000,000.  I  do 
not  wish  to  have  the  Senate  misled  as  to  the  significance  of 
the  amendment  offered  by  the  Senator  from  Pennsylvania.  I 
cannot  say  that  at  the  moment  I  am  in  violent  opposition 
to  it,  but  the  Senate  must  be  advised  what  it  means.  The 
provision  will  occasion  a  cost  of  $50,000,000.    The  relocation 
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of  the  railroads  and  the  highways  will  place  mi  additional 
burden  upon  the  Federal  Government  of  the  entire  amount 
that  we  are  appropriating  this  year — $50,000,000.  It  will  be 
$14,000,000  for  highway  relocation  and  $36,000,000  for  rail- 
road relocation. 

Mr.  WHEELER.  Mr.  President,  does  the  Senator  mean 
that  the  Government  of  the  United  States  is  going  to  spend 
$36,000,000  for  the  purpose  of  relocating  some  railroads? 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  speak 
louder? 

Mr.  WHEELER.  I  was  asking  the  Senator  if  the  amount 
which  we  are  going  to  spend.  $36,000,000  of  the  Government's 
money,  is  for  the  purpose  of  relocating  some  railroads. 

Mr.  JOHNSON.  Let  me  suggest,  if  we  are  going  to  pay 
Government  money  for  relocating  railroads,  why  not  pay 
the  Government  money  to  relocate  all  the  homes  that  may 
be  washed  away,  injured,  or  damaged,  and  the  like? 

Mr.  WHEELER.  Of  course,  we  should;  and  there  is  much 
more  reason  why  we  should  pay  Government  money  to  re- 
locate some  poor  devil  who  has  a  little  home  washed  away 
than  to  relocate  a  railroad.  To  me  it  is  inconceivable  that 
the  Government  of  the  United  States  should  pay  out  money 
for  the  purpose  of  relocating  a  railroad  to  save  it  frcHn 
flood  or  any  other  purpose. 

Mr.  JOHNSON.     That  is  why  I  asked  the  question. 

Mr.  WALSH.  Mr.  President,  permit  me  to  explain  the 
purpose  of  the  amendment. 

When  a  basin  or  structure  is  built  to  prevent  floods,  and 
that  work  involves  relocating  a  railroad  which  nms  through 
the  basin,  the  Government  should  pay  for  relocating  the 
railroad.  A  basin  through  which  a  railroad  runs  cannot  be 
constructed  without  paying  damages.  The  railroad  is  not 
being  relocated  for  the  pleasure  of  moving  it  somewhere 
else.  When  the  Government  takes  my  home  for  any  pur- 
pose, such  as  to  build  a  basin  for  flood  control  or  a  reser- 
voir, the  Government  must  pay  for  that. 

I  am  sure  neither  the  Senator  from  California  nor  the 
Senator  from  Montana  had  in  mind  that  under  such  cir- 
cumstances the  cost  of  relocating  the  railroad  should  not 
be  borne  by  the  Government.  TTie  Government  must  pay 
for  relocating  a  railroad  when  it  is  necessary  to  do  so  in 
order  to  construct  a  reservoir. 

Mr.  VANDENBERG.    And  in  order  to  save  the  rtvilroad. 

Mr.  COPELAND.  I  £:.ssume  that  the  railroad,  if  it  had 
Just  cause  to  complain,  would  have  recourse  to  the  courts. 
The  Senator  from  Massachusetts  is  an  able  lawyer  and 
knows  more  about  that  subject  than  I  do. 

Mr.  WALSH.  I  know  that  we  cannot  take  a  railroad  or  a 
man's  home  or  any  other  property  and  confiscate  it  without 
paying  damages.  Instead  of  paying  damages,  it  is  proposed 
to  relocate  the  road  outside  of  the  reservoir  area. 

Mr.  CONNALLY.  Mr.  President,  there  is  a  Uttle  clause  In 
the  Constitution  about  taking  private  property  for  public  use 
without  compensation. 

Mr.  VANDENBERG.    Nobody  has  contended  for  that. 

Mr.  WALSH.  I  do  not  understand  the  purpose  of  this 
amendment,  and  I  should  like  to  ask  the  Senator  from  Penn- 
sylvania if  its  purpose  is  to  provide  that  payment  shall  be 
made  for  the  relocation  of  a  highway  when  the  highway  is  in 
the  way  of  the  basin  of  a  flood-control  project,  and  to  provide 
that  payment  shall  be  made  for  the  relocation  of  a  railroad 
when  the  railroad  is  in  the  way  of  the  construction  of  a 
flood-control  project. 

Mr.  GUFFEY.  That  is  a  correct  Interpretation.  Of  the 
two  railroads  involved  in  Pennsylvania,  one  was  built  in  1855 
and  the  other  was  built  in  1874.  Those  railroads,  having 
maintained  their  rights-of-way  during  all  that  time  in  their 
present  location,  if  the  Government  builds  a  dam  which  will 
necessitate  a  change  in  the  location  of  the  railroad.  I  can  see 
no  reason  why  the  Federal  Government,  and  not  the  com- 
munity, should  not  bear  the  cost. 

Mr.  WALSH.  Under  the  amendment,  the  Government 
would  ha\-e  to  pay  for  destroying  the  railroad  or  for  any 
property  taken. 

Mr.  BARKLEY.  Mr.  President,  the  amendment  does  not 
involve  the  question  of  paj-ing  for  property.    It  simply  re- 


lieves the  local  community  of  the  provision  of  the  bill  which 
makes  it  necessary  for  the  local  community  to  bear  the 
expense  of  the  removal  or  relocation  of  highways  or  rail- 
roads. It  does  not,  in  any  way,  invalidate  the  provisions  of 
the  Constitution  or  any  law  making  it  obligatory  to  pay  for 
property  taken. 

Mr.  WALSH.  I  understand  that  to  be  the  position,  but 
objection  has  been  made  that  neither  the  Federal  Govern- 
ment nor  any  other  government  should  pay  such  costs. 

Mr.  BARKLEY.  This  amendment  as  between  the  Federal 
Government  and  the  local  government  would  make  it  neces- 
sary for  the  Federal  Government  instead  of  the  local  gov- 
ernment to  do  it. 

Mr.  WALSH.  In  other  words,  unless  this  amendment  shall 
be  adopted  it  might  be  necessary  for  the  local  governments 
to  pay.     Somebody  has  got  to  pay. 

Mr.  BARKLEY.     That  is  correct. 

Mr.  WALSH.  And  the  Senator  from  Pennsylvania  is  seek- 
ing to  have  the  Federal  Government  pay  the  costs. 

Mr.  BARKLEY.     That  is  correct. 

The  PRESIDING  OFFICER.  The  Senator  from  New  York 
has  the  floor. 

Mr.  MALONEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Connecticut? 

Mr.  COPELAND.     I  yield. 

Mr.  MALONEY.  I  should  like  to  ask  the  Senator  from 
Peimsylvania  if  the  two  railroads  in  his  State  to  which  he 
just  made  reference  are  located  in  the  recent  flood  area? 

Mr.  GUFFEY.     They  are. 

Mr.  MALONEY.  Then  I  assume  that  they  paid  for  the 
flood  damage,  which  involved  a  replacement  of  their  roadbeds 
and  tracks. 

Mr.  GUFFEY.  One  road  was  not  damaged  at  all,  and  the 
other  road  was  damaged  very  slightly. 

Mr.  MALONEY.     But  the  railroad  itself  paid  the  cost? 

Mr.  GUFTEY.  Yes;  for  what  little  damage  there  was;  but 
the  damage  was  very  slight. 

Mr.  MALONEY.  I  carmot  see  why  the  Government  should 
be  any  more  responsible  for  replacements  or  relocations  in 
connection  with  projects  under  the  pending  bill  than  in  the 
case  of  damages  to  the  railroads  caused  by  the  recent  floods. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  New 
York  yield  to  the  Senator  from  Montana? 

Mr.  COPELAND.    I  yield  the  floor  for  the  moment. 

Mr.  WHEELER.  Mr.  President,  let  me  call  attention  to 
the  language  of  the  bill,  and  that  will  probably  straighten 
the  matter  out.  Section  3.  on  page  55.  reads,  in  part,  as 
follows: 

Sec.  3.  That  iiereafter  no  money  appropriated  under  authority 
of  this  act  shall  be  expended  on  the  construction  of  any  project 
until  States,  political  subdivisions  thereof,  or  other  responsible 
local  agencies  have  given  assurances  satisfactory  to  the  Secretary 
of  War  that  they  will  (a)  provide  without  cost  to  the  United 
States  all  lands,  easements,  and  rights-of-way  necessary  for  the 
construction  of  the  project. 

And  then  this  amendment  is  proposed  to  be  Inserted: 

Exclusive  of  construction  costs  of  railixtads  and  relocations  of 
Improved  highways. 

Why  should  we  make  exception  in  the  case  of  the  rail- 
roads? If  we  are  going  to  make  the  local  and  State  govern- 
ments bear  the  burden  of  paying  for  land,  easements,  and 
rights-of-way.  why  should  we  make  the  Government  i>ay  for 
the  relocation  of  the  railroads?  After  all.  the  railroad  itself 
is  going  to  receive  a  great  beneflt.  in  most  instances,  by 
reason  of  the  fact  that  the  Government  is  spending  this 
money,  as  its  expenditure  will  protect  the  roadbed  and  tracks 
from  being  flooded. 

In  addition  to  that,  by  reason  of  the  fact  that  the  Gov- 
ernment is  spending  this  money,  the  railroads  are  going  to 
get  a  great  benefit  because  they  are  going  to  receive  greater 
tonnage,  due  to  the  shipment  of  commodities  paid  for  by  the 
Government.  If  the  local  governments  and  State  govern- 
ments are  going  to  be  required  to  pay  for  the  easements  and 
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other  things.  I  do  not  know  of  any  reason  why  the  railroads 
should  not  contribute  their  share  to  the  local  and  State 
governments. 

Mr.  GUFFEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  GUFFEY.  I  should  like  to  state  that  the  Government 
has  expended  $652,000,000  for  building  locks  and  dams  and 
the  canalization  of  our  rivers;  in  every  instance  where  a 
railroad  was  involved  the  Government  paid  for  moving  and 
rebuilding  the  line,  and  there  has  not  been  $5,000,000  con- 
tributed from  any  other  source  than  the  Government. 

In  the  pending  bill  as  now  drawn  $55,000,000  are  appro- 
priated ostensibly  for  the  flood  areas  on  the  upper  Ohio 
River.  For  the  9  or  10  dams  in  western  Pennsylvania,  of  the 
amount  imder  the  bill  as  drawn,  the  people  of  the  State 
will  be  compeUed  to  pay  $34,000,000.  The  people  of  Penn- 
sylvania have  no  objection  to  making  a  fair  contribution, 
but  they  do  object  to  paying  more  than  60  percent.  This 
amendment  is  only  offered  to  reduce  the  contribution  as 
provided  in  the  bill. 

The  bill  implies  also  that  the  other  States  that  beneflt 
by  the  dams  shall  contribute.  Eleven  States  will  beneflt  by 
the  construction  of  these  dams.  They  will  lower  the  water 
at  Pittsbin-gh  at  flood  level  7  feet,  at  Wheeling,  W.  Va.,  5 
feet,  at  Cincinnati  4  feet,  and  so  on  down  the  river.  Does 
the  Senator  think  that  Kentucky  or  West  Virginia  or  Ohio 
will  contribute  anything  to  the  local  cost  in  Pennsylvania? 
Unless  we  can  work  out  a  proper  and  equitable  plan  not  a 
single  reservoir  or  flood-control  dam  will  be  built.  The 
people  of  Pennsylvania  are  willing  to  pay  from  25  to  30  per- 
cent, but  we  think  it  is  unjust  to  contribute  60  percent. 
There  is  going  to  be  expended  $31,000,000  for  building  a 
railroad  along  the  floodway  down  the  Mississippi  Valley. 

Mr.  WHEELER.  It  seems  to  me  that  that  does  not  answer 
the  question  at  all,  because,  after  all,  the  railroads  are  going 
to  receive  the  beneflt  of  the  money  that  is  to  be  expended  by 
the  Government  of  the  United  States,  which  will  result  in 
safeguarding  the  property  of  the  railroads.  If  it  be  true 
that  they  are  going  to  receive  a  beneflt  as  the  result  of  the 
building  of  the  dams  which  will  prevent  the  railroad  iHWp- 
erties  from  being  flooded,  why  should  not  the  railroads  them- 
selves, in  conjunction  with  the  local  governments,  contribute 
to  their  building? 

Mr.  GUFFEY.  Take  the  dam  to  be  constructed  on  the 
Conemaugh  River,  for  which  $9,000,000  is  to  be  expended, 
flve  and  a  half  million  dollars  of  which  will  be  necessary  to 
change  the  grade  and  to  relocate  the  railroad.  The  change 
will  give  the  Pennsylvania  Railroad  a  much  worse  grade  and 
a  stiflfer  grade  than  it  now  has  and  will  increase  the  cost 
of  the  road. 

Mr.  BARKLEY.  Mr.  President,  the  proposal  does  not  in- 
volve merely  relocating  a  railroad  for  the  protection  of  the 
railroad ;  it  involves  the  possibility  of  having  to  relocate  rail- 
roads for  the  protection  of  the  community. 

Mr.  GUFFEY.    That  Is  correct. 

Mr.  WHEELER.  I  understand  that  It  not  only  involves 
the  local  community,  but  it  involves  the  railroads. 

Mr.  BARKLEY.  It  might,  Incidentally;  but  the  main 
thing  Is  to  protect  the  community. 

Mr.  WHEELER.  It  not  only  protects  the  community,  but 
anyone  who  has  gone  through  the  flood  areas  knows  likewise 
that  the  building  of  dams  is  going  to  protect  the  railroads  to 
a  great  extent,  because  the  railroads  suffer  from  the  floods; 
they  have  to  rebuild  their  roadbeds,  and  so  forth,  all  along 
the  line.  That  Is  true  of  the  B.  Ii  O.  and  the  Peimsylvania, 
If  we  are  going  to  build  dams  for  the  purpose  of  protecting 
the  railroads  from  being  flooded,  then  the  railroads  ought  to 
be  willing  to  contribute  for  the  relocation  ot  their  rights-of- 
way  to  that  extent,  it  seems  to  me. 

Now.  It  is  proposed  to  make  an  exception  in  the  case  of 
the  railroads;  if  the  Government  Is  going  to  pay  all  costs, 
let  the  Government  do  it;  but  If  not,  do  not  let  the  railroads 
be  exempted. 

Mr.  GUFFEY.  What  advantage  wiU  it  be  to  a  railroad 
whose  tracks  extend  the  full  length  of  the  reservoir  back  of 
the  dam  which  is  proposed  In  northern  Pennsylvania  and 


which  will  cross  into  the  State  of  New  York,  spreading  over 
a  distance  of  50  miles,  when  the  entire  railroad  will  be 
covered  with  water  to  a  depth  of  200  feet?  In  what  way  is 
it  to  their  advantage  to  have  their  present  location  covered 
by  200  feet  of  water  for  a  distance  of  50  miles?  Where  do 
they  get  any  beneflt? 

Mr.  WHEELER.  I  do  not  know  about  that  particular  in- 
stance, but  I  do  know  that  there  are  many  instances  where 
the  Pennsylvania  Railroad  is  going  to  be  beneflted  if  the 
Government  builds  dams  which  will  keep  their  roadbed 
from  being  flooded  and  washed  away.  Is  there  any  question 
about  that  at  all?  The  Pennsylvania  Railroad  suffered 
during  the  last  flood  tremendously,  and  so  did  the  B.  Ii  O. 
all  through  Pennsylvania  and  Maryland  and  other  States. 
If  it  should  be  necessary  for  the  purposes  contemjdated  to 
relocate  their  tracks,  they  ought  to  contribute  to  the  cost 
and  not  let  the  Government  of  the  United  States  do  it  all. 

Mr.  MINTON.  Mr.  President,  if  the  bill  shall  remain  as  it 
Ls  or  is  amended  bs  proposed,  and  the  railroads  are  going 
to  be  paid  if  their  property  shall  be  taken,  it  seems  to  me 
the  effect  of  this  amendment  would  be  simply  to  shift  the 
cost  to  the  Federal  Government  from  the  State  govern- 
ments. I  think  that  would  be  the  only  effect  of  the  amend- 
ment. 

Mr.  WHEELER.  No;  that  is  not  entirely  correct.  This 
is  not  simply  shifting  the  pajnnent  from  the  local  govern- 
ment to  the  Federal  Government.  The  provisiwi  of  the 
bill  is: 

That  hereafter  no  money  appropriated  under  authority  of  this 
act  shall  be  exi)€nded  on  the  construction  of  any  project  xmtll 
States,  political  subdivisions  thereof,  or  other  responsible  local 
agencies  have  given  asstirances  satisfactory  to  the  Secretary  of 
War  that  they  will  (a)  provide  without  cost  to  the  United  States 
all  lands,  easements,  and  rights-of-way  necessary  for  the  con- 
struction of  the  project. 

If  the  local  government  or  the  State  government  is  in 
favor  of  building  a  particular  project,  and  the  railroads  are 
sufficiently  interested  in  building  up  the  community  to  save 
it  from  flood,  they  are  going  to  contribute  their  portion  to 
the  local  government  or  to  the  State  government.  If  we 
incorporate  any  provision  to  the  effect  that  the  United 
States  Government  will  pay  for  it,  we  know  from  experience 
that  in  every  instance  where  a  dam  is  built  the  railroads 
are  going  to  insist  that  the  Govenmient  pay  for  the  reloca- 
tion of  their  tracks. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  sield  to  the  Senator  from  Kentucky? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  I  do  not  know,  of  course,  what  the  situ- 
ation is  with  respect  to  the  Pennsylvania  Railroad  or  any 
other  railroad  In  any  particular  commimity,  but,  under  the 
language  as  written  in  the  bill  oilginally.  if  any  cost  is 
involved  in  obtaining  the  right-of-way,  although  it  be  the 
right-of-way  of  a  railroad  or  property  owned  by  a  railroad, 
at  each  point  where  the  Government  might  desire  to  erect  a 
flood -control  project  the  local  community  would  have  to 
bear  the  entire  cost  of  obtaining  the  land  or  the  right-of-way 
if  it  happened  to  be  land  upon  which  there  was  a  railroad 
track. 

The  amendment  offered  by  the  Senator  from  Pennsylva- 
nia does  not  change  the  situation  with  respect  to  compensat- 
ing the  railroad  for  any  beneflt  it  may  receive,  but  simply 
provides  that  in  a  case  of  that  sort,  where  it  is  necessary 
to  buy  a  railroad  track  In  order  to  build  a  project  to  control 
floods,  the  Federal  Government  rather  than  the  local  com- 
munity shall  bear  the  cost.  It  simply  shifts  the  burden 
from  the  town  or  locality  to  the  Federal  Government. 

Mr.  BONE.    Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Washington? 

Mr.  WHEELER.    I  yield. 

Mr.  BONE.  Is  it  not  obvious  to  all  of  us  that  if.  In  the 
construction  of  a  flood-control  project.  It  should  become 
necessary  to  acquire  a  railroad  right-of-way  occupied  by 
railroad  tracks  or  other  railroad  properties,  even  the  local 
government  would  have  to  pay  for  the  land? 
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Mr.  WHEELER.  They  would  either  have  to  pay  for  It  or 
ccme  to  an  agreement  with  the  railroad.  They  would  have 
to  get  it  by  condemnation  proceedings  or  otherwise. 

Mr.  BONE.  It  is  true  that  under  every  State  constitu- 
tion private  property  cannot  be  acquired  without  Just  com- 
pensation. The  State  would  have  to  jwiy  for  it.  The  effect 
of  the  amendment  is  to  shift  the  cost  from  the  local  gov- 
errunent  to  the  Federal  Government  in  cases  where  it  re- 
quires railroad  property  or  takes  over  an  improved  highway. 

Mr.  COPELAND.  Mr.  President,  I  think  it  would  be  help- 
ful at  this  point  to  have  the  clerk  read  a  letter  from  the  War 
Department  relating  to  this  particular  amendment.  I  send 
the  letter  to  the  desk  and  ask  that  it  may  be  read. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

Wa«  Depaktment, 
Omct  or  THZ  Cwnr  or  Enginkexs. 

Waahinffton,  May  18,  1936. 

Hon.    ROTAL   8.   COPIT-ANTJ, 

Chairman,  Committee  on  Commerce, 

United  States  Senate,  Waahingrton,  D.  C. 

Dea«  Senatob  Copiland:  I  am  In  receipt  of  your  request  for  In- 
formation with  respect  to  the  effect  of  the  amendment  to  the 
flood-control  bill.  H.  R.  8455.  proposed  by  Senator  Guttet,  which 
would  Insert  on  page  55,  In  line  10,  following  the  word  "project", 
the  following: 

"Exclusive  of  construction  costs  of  railroad  and  highway  reloca- 
tions, and." 

The  authorization  of  $310,000,000  as  contained  in  the  general 
flood -control  irglslatlon  reported  to  the  United  States  Senate  by 
the  Committee  on  Commerce,  would  require  an  estimated  expendi- 
ture of  WO.000.000  by  local  Interests  for  fumUhlng  the  necessary 
lands,  rights-of-way,  and  easements  to  Include  railroad  and  high- 
way relocations.  Approximately  $36,000,000  of  this  amount  would 
be  required  for  railway  relocations  and  $14,000,000  for  highway 
relocations.  The  Information  immediately  available  does  not 
permit  a  separation  between  construction  costs  and  new  right-of- 
way  for  the  relocations  Involved.  However,  of  the  total  $50,000,000 
required  for  railway  and  highway  relocations,  approximately 
$40,000,000  would  be  for  construction  costs. 

In  general,  in  the  flood -control  projects  that  have  been  under- 
taken by  the  Federal  Government  on  a  cooperative  basis,  all  costs 
In  connection  with  highway  relocations  have  been  borne  by  the 
benefited  Interests.  In  railway  relocations  construction  costs  have 
been  borne  by  the  Federal  Government  in  the  case  of  the  Mus- 
kingum project,  and  are  to  be  borne  by  .the  Government  In  the 
proposed  floodways  under  the  Mississippi  River  legislation.  How- 
ever, in  thf  latter  case  while  easements  in  the  floodway  will  be 
acquired  by  the  Federal  Government,  only  one  common  structure 
will  be  provided  to  carry  the  railroads  in  the  areas  concerned 
during  periods  when  the  floodway  Is  flooded. 

The  adoption  of  the  amendment  would,  of  course,  still  preserve 
the  principle  of  local  contribution,  although  It  would  result  In  a 
substantial  reduction  In  the  amount  of  such  contribution.  I  do 
not  think  it  appropriate  for  me  to  comment  on  the  advisability  of 
adopting  the  amendment,  other  than  to  point  out  Its  effect  on 
Increasing  the  Federal  cost  Involved  In  the  authorization,  since 
the  provisions  with  respect  to  local  cooperation  would  appear  to  be 
a  matter  of  policy  outelde  of  the  jurisdiction  of  this  office. 
Sincerely  yours, 

G.  B.  Pillsbuet, 
Brigadier  General.  Acting  Chief  of  Engineers. 

Mr.  COPELAND.  With  the  addition  of  the  St.  Francis 
and  the  Yazoo  projects,  the  amount  involved  would  be  $100,- 
000.000  instead  of  the  $80,000,000  stated  in  the  letter. 

The  letter  mentions  two  projects  in  connection  with  which 
the  F^eral  Government  bore  the  cost  of  railroad  relocation. 
The  first  one  was  the  Muskingtim,  in  Ohio;  but  that  was  a 
P.  W.  A.  iMX)Ject.  All  of  the  money  was  paid  out  of  the 
P.  W.  A.  fund.  The  second  project  mentioned  is  in  the 
Overton  bill,  and  provides  for  one  structure,  as  the  letter 
states,  over  a  10-mile-wide  floodway.  With  those  two  ex- 
ceptions, the  Federal  Government  has  never  taken  such 
action. 

Mr.  WHEELER.  Mi.  President,  let  me  again  call  atten- 
tion to  the  fact  that,  while  in  a  sense  It  is  only  shifting  the 
burden  from  the  local  government  to  the  Federal  Govern- 
ment, yet.  as  a  practical  matter,  we  all  know  it  means  quite 
a  different  proposition.  We  all  know  that  if  a  State  or  mu- 
nicipal government  is  interested  in  building  a  project  for 
flood  control,  they  can  go.  to  the  railroads  and  make  a  deal 
with  the  railroads  for  doing  the  work  at  a  great  saving  to 
the  people  of  the  local  community.  But  if  we  leave  it  open, 
the  railroads  are  going  to  see  that  the  local  government  is 


only  going  to  contribute  the  easements  and  the  Federal 
Government  is  going  to  pay  for  the  relocation  of  the  rail- 
roads, and  all  who  have  any  practical  knowledge  of  the 
situation  know  that  the  Federal  Govenxment  is  going  to  have 
to  pay  through  the  nose  in  order  to  get  those  easements,  be- 
cause they  will  not  have  any  other  way  out. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Montana  yield  at  that  point? 

The  PRESIDING  OFFICER  (Mr.  Uutty  in  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
Michigan? 

Mr.  WHEELER.     I  yield. 

Mr.  VANDENBERG.  What  the  Senator  is  now  saying  is 
literally  justified  by  i  letter  from  the  War  Department  with 
respect  to  the  Overton  bill.  At  the  time  we  were  considering 
that  in  the  Conmierce  Committee  this  precise  relative  ques- 
tion arose.  It  resulted  in  a  letter  from  the  Secretary  of  War 
who  said  that  if  the  Federal  Government  was  thrown  into 
a  complete  general  responsibility  of  the  nature  the  Senator 
now  descrit)es.  it  would  represent,  and  I  quote  his  language 
"an  immeasurable  responsibility."  The  War  Department  fur- 
nished us  with  exhibit  after  exhibit  to  show  what  happens 
to  the  Federal  Government  when  it  falls  into  the  auspices 
the  Senator  is  now  describing. 

Mr.  WHEELER.  Mr.  President,  when  the  Government 
has  imdertaken  the  building  of  projects  in  my  home  State, 
which  we  will  take  fw  illustration,  the  local  government 
could  have  bought  certain  lands  for  a  very  low  price;  but 
the  minute  the  Federal  Government  stepped  in  and  was 
authorized  to  buy  those  lands,  everybody  in  the  community 
started  to  hold  up  the  Federal  Government.  The  owners 
raised  three  or  four  times  the  price  they  had  formerly  asked 
for  their  lands.  The  cases  were  taken  into  court,  and  of 
course  the  juries  just  "soaked"  the  Federal  Govenmient,  be- 
cause Uncle  Sam  was  paying  the  bill.  Now  we  are  leaving 
the  way  open  for  the  railroads  and  the  State  goverrmients 
to  give  Uncle  Sam  a  good  trimming  on  every  single  project 
where  it  is  necessary  to  touch  the  railrosids  in  order  to  move 
their  tracks;  and  it  should  not  be  done. 

I  have  not  any  interest  in  the  subject  except  to  try  to  save 
the  Federal  Government  a  few  dollars  in  a  matter  of  this 
kind,  where  we  are  contributing  to  the  welfare  of  the  local 
F>eople  of  the  community. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  SHIPSTEAD.  I  should  like  to  ask  the  Senator  from 
Pennsylvania  [Mr.  Guffey]  a  question.  In  the  case  of  the 
Muskingimi  River,  where  the  Federal  Government  paid  for 
the  relocation  of  railroads,  were  any  of  the  roadbeds  located 
in  the  stream  below  high -water  mark? 

Mr,  GUFFEY.  The  Senator  will  have  to  ask  somebody 
from  Ohio.  They  must  have  been  below  low-water  mark 
in  order  to  be  moved.  I  am  not  familiar  with  conditions 
there. 

Mr.  SHIPSTEAD.  They  must  have  been  below  high-water 
mark?  That  raises  a  very  interesting  question,  because  I 
should  like  to  ask  the  Senator  from  Montana  (Mr.  Wheeler] 
or  some  other  constitutional  lawyer  whether  or  not  the  power 
which  the  Federal  Government  enjoys  over  navigable  waters 
for  the  purpose  of  controlling  navigation  extends  to  the 
problem  of  flood  control.    I  believe  it  does. 

We  have  had  some  very  interesting  information  here. 
The  Federal  Government  can  pay  for  property  taken  for 
public  use  for  navigation  only  where  a  railroad  or  any  other 
user  has  a  clear  title  to  the  property  taken.  I  see  by  the 
letter  of  the  War  Department,  and  I  hear  that  there  are 
easements  here,  there  are  railroads  to  be  moved,  and  we  are 
told  that  some  of  the  railroads  which  are  to  be  moved  and 
paid  for  by  the  Federal  Government  are  occupying  the  river 
bed  below  high-water  mark.  I  never  could  understand 
where  the  Federal  Government  gets  authority  to  pay  for  the 
removal  of  a  railroad  occupying  a  river  bed  below  high-water 
mark. 

The  custody  and  control  of  the  navigable  waters  was  do- 
nated to  the  Federal  Government  at  the  time  of  the  forma- 
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tion  of  the  Pederal  Union,  to  be  held  in  trust  for  the  pur- 
poses of  navigation.  It  Is  true  that  in  erery  part  of  the 
coimtry  wherever  it  has  been  found  convenient,  railroads 
have  been  built  In  the  river  beds,  and  their  structures  are 
In  the  river  beds;  but  that  could  be  done  only  under  permits 
that  are  revocable,  and  the  courts  have  held  that  wherever 
a  waterway  Is  needed  for  the  purpose  of  navigation  or  for 
the  development  of  navigation,  these  structures  must  be 
removed  at  the  expense  of  the  railroads  which  built  them. 

The  Pederal  Government  itself,  the  Congress  itself,  can- 
not alienate  the  river  beds  that  are  owned  by  the  several 
States,  but  are  tinder  the  custody  and  control  of  the  Fed- 
eral Government.  A  permit  to  a  railroad  company  to  build 
Its  track  In  a  river  bed.  and  to  use  the  bed  of  the  river  and 
the  sand  of  the  river  to  make  its  grade  cannot  endow  the 
railroad  company  with  a  vested  right.  It  Is  there  under 
a  license,  under  sufferance,  and  It  must  move  whenever  the 
Federal  Government  finds  it  necessary  to  tise  the  river  bed 
for  purposes  of  navigation. 

I  am  aware  that  the  War  Department  has  not  taken  that 
point  of  view.  We  are  now  condemning,  on  the  Mississii^i 
River,  railroad  tracks  in  the  bed  of  the  Mississippi,  the  re- 
moval of  which  is  made  necessary  for  the  purpose  of  build- 
ing dams  to  further  navigation.  Instead  of  revoking  the 
permits,  the  War  Department  put  these  structures  into  the 
petition  for  condemnation,  admitting  liability,  asking  the 
Federal  Govenmaent  to  condemn  these  structures  and  pay 
the  damages  necessary  to  get  back  the  right  to  use  property 
that  the  Federal  Government  itself  could  not  alienate. 

If  this  amendment  is  adopted  as  it  is  now  worded,  we  are 
going  to  pay  for  the  removal  of  railroad  tracks  from  river 
beds  where  the  railroads  have  no  vested  rights.  For  in- 
stance, in  the  Federal  court,  when  the  question  of  the  right 
to  grant  these  permits  was  raised  and  protested  as  a  matter 
of  law,  the  Federal  judge  held  to  the  effect  that  he  did  not 
care  what  the  law  was;  he  was  guided  solely  by  the  request 
of  the  Secretary  of  War  to  condemn.  The  War  Department 
took  the  point  of  view  that  the  Federal  Government  must 
pay  for  the  removal  of  a  structure  which  the  War  Depart- 
ment itself  gave  a  permit  to  Iiistall,  though  the  permit  on 
Its  face  states  that  whenever  It  is  found  necessary  to  move 
the  structure  because  of  the  necessity  to  develop  navigation. 
It  must  be  done  at  the  expense  of  the  railroad. 

In  the  first  place,  the  railroad  never  paid  anything  fOT  the 
permit.  The  permit  enabling  the  railroad  to  build  this 
structure  on  its  face  contained  notice  that  the  railroad  ac- 
quired no  vested  right,  and  was  there  at  the  sufferance  of  the 
Government. 

If  a  railroad  is  to  be  moved  from  a  location  where  it  has 
clear  title  to  the  property,  and  damage  is  suffered,  of  course 
it  ought  to  be  paid,  and  personally  I  do  not  care  from 
what  source  it  is  paid;  but  this  amendment  proposes  to  pay 
for  property  which  has  been  occupied  by  private  corpora- 
tions and  private  individuals,  property  which  the  Congress 
itself  camoot  deed  to  any  corp(»'ation  or  individual.  I  Uiink 
the  possibilities  of  the  amendment  are  so  overwhelming  that 
we  may  not  be  able,  for  years  to  cmne,  to  figure  out  the  pos- 
sibilities of  expense  which  are  involved. 

Unless  it  is  made  clear  that  the  Federal  Government  shall 
pay  <mly  to  obtain  private  property,  and  not  property  the 
Government  already  owns,  the  amendment  ought  to  be  de- 
feated.      

Mr.  GUFFEY.  Mr.  President,  the  distinguished  Senator 
from  Montana  [Mr.  Wheeler]  evidently  is  not  entirely 
familiar  with  the  intent  and  purpose  of  the  amendment  as 
drafted.  Under  this  bill,  the  local  govenunents  must  pur- 
chase and  furnish  all  the  easements  and  rights-of-way.  All 
I  am  trying  to  do  by  this  amendment  is  to  relieve  the  local 
governments  of  the  necessity  of  removing  the  railroads  and 
the  mod«^  highways  which  have  been  there  for  many  years. 
With  us  in  western  Pennsylvania  that  involves  the  sum  of 
$55,000,000.  of  which  $34,000,000  is  to  be  borne  by  the  local 
communities:  $14,000,000  ot  it  will  be  required  to  remove 
and  replace  the  railroads  and  the  highwajrs,  and  the  other 
$7,000,000  will  have  to  be  contributed  to  buy  the  easements 
and  rights-of-way. 


In  the  dlsbursemmt  ot  the  $652,000,000  whkh  has  been 
expended  on  rivers  and  harbns.  every  foot  of  railroad  that 
It  has  been  necessary  to  remove  has  been  paid  for  by  the 
Pederal  Government;  every  highway  necessary  to  be  re- 
moved was  pcud  for  by  the  Federal  Government;  and  in  the 
Mississippi  Valley  bill  recently  passed  here,  known  as  the 
Overton  bill,  $31,000,000  was  {xrovided  to  build  a  new  railroad. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  GUFFEY.    I  yield. 

Mr.  BYRD.  How  much  additional  cost  would  the  Sena- 
tor's amendment  impose  on  the  Federal  Government? 

Mr.  GUFFEY.  I  think  about  thirty  or  thirty-five  million 
dollars,  as  nearly  as  I  can  figiu'e  it. 

■me  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment,  as  modified,  of  the  Senator  from  Penn- 
sylvania to  the  committee  amendment. 

Mr.  WHEELER.  Mr.  President,  I  desire  to  say  just  a 
word  in  connection  with  the  amendment. 

The  Senator  from  Peimsylvania  says  that  I  am  not  famil- 
iar with  the  bill.  I  do  not  think  (me  needs  to  be  familiar 
with  the  other  provisions  of  the  bill;  all  one  has  to  do  is  to 
read  section  3,  and  he  will  have  the  intent  of  the  bilL 

As  a  practical  proposition,  as  I  pointed  out,  if  the  Senate 
desires  to  say  to  the  railroads,  in  any  case  where  we  move 
a  railroad,  "You  can  come  in,  and  the  Government  Is  going 
to  pay  you" 

Mr.  DAVIS.  The  Government,  or  the  taxptiyers  In  the 
community  where  the  railroad  is  located. 

Mr.  WHEELER.  Walt  until  I  finish  the  sentence.  As  the 
bill  is  drawn  at  the  present  time,  it  provides  that  the  local 
communities  or  the  State  governments  shall  pay  or  arrange 
for  the  rebuilding  or  the  replacing  of  the  railroads.  As  I 
said  a  moment  ago,  anyone  who  has  had  any  practical  expe- 
rience knows  that  when  it  is  necessary  to  arrange  some 
matter  with  a  railroad,  the  States  or  local  communities  can 
make  a  much  better  arrangement  with  the  railroad  and  get 
much  better  cooperation  from  it  than  can  the  Federal  Gov- 
ernment, because  the  railroads  CLre  dependent  upon  the  local 
communities  for  their  business,  their  traffic,  and  their  good 
will. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  MURPHY.  The  Senator  stated  that  the  Federal  Gov- 
ernment would  pay.  Does  the  Senator  state  that  the  Fed- 
eral  Government  will  pay,  under  this  amendment,  notwith- 
standing the  fact  that  the  railroads  may  have  rights-of-way 
located  below  the  high-water  line  in  river  beds  where  they 
have  no  vested  rights? 

Mi-.  WHEELER.  Of  course,  they  would  have  to  under  this 
amendment,  because,  as  the  Senator  from  Minnesota  pointed 
out,  that  is  exactly  what  was  done  along  the  Mississippi, 
where  they  had  no  vested  rights;  yet  the  War  Department 
paid.  All  they  had  to  do  was  to  revoke  their  permits,  ac- 
cording to  the  Senator  from  Minnesota.  I  am  not  familiar 
with  that  situation. 

Mr.  MURPHY.  The  Senator  from  Minnesota  stated  facts 
within  my  knowledge.  I  know  that  he  stated  the  facts  cor- 
rectly, but  I  was  wondering  whether  the  language  of  the 
amendment  as  drawn  would  nullify  the  ptractice  now  being 
followed  in  the  Mississippi  Valley  of  making  demand  upon 
the  War  Department  for  revocation  of  the  permits  for  rights- 
of-way  occupied  by  the  railroads,  where  those  rights-of-way 
are  below  the  high-water  mark. 

Mr.  WHEELER.  I  do  not  think  there  Is  anjrthing  In  the 
amendment  which  would  change  that  one  way  or  the  other. 

Mr.  SHIPSTEAD.  Mr.  President,  under  the  amendment 
there  will  be  done  what  the  War  Department  started  to  do 
before  the  Department  of  Justice  Interfered.  The  amend- 
ment would  make  it  impossible  for  the  Department  of  Justice 
to  interfere,  because  it  would  by  law  compel  the  Government 
to  do  what  the  War  Department  did  without  warrant  of  law, 
and  to  which  the  Department  of  Justice  has  very  strenuously 
objected- 

Mr.  WHEELER.  Mr.  President,  I  would  not  wish  to  pass 
judgment  on  that  matter  without  giving  it  further  con- 
sideration. 


■'i.- 


nnt^ 


rnMnPTTGQTnMAT   PTTrnpn qt^^mati? 


"KK  k^    01 


1  noo 


rnMriPi7Q.QTnM AT.  PTrrnpn QtrMAnni? 


TTAO 


7702 


CONGRESSIONAL  RECORD— SENATE 


May  21 


A3  I  was  saying  before,  for  every  foot  of  land  taken  a«  a 
result  of  this  measure,  the  Oovernment  would  have  to  pay 
through  the  nose,  because  there  would  be  condemnation 
proceedings.  If  the  War  Department  did  not  agree  on  the 
price  asked,  they  would  have  to  resort  to  condemnation  pro- 
ceedings, and  anyone  who  knows  anything  about  the  trial 
of  condemnation  cases  knows  that  when  the  Oovernment 
Is  Involved  In  a  condemnation  proceeding,  the  local  com- 
munities and  the  people  upon  the  local  juries  all  over  the 
country  soak  the  Government  of  the  United  States,  and 
that  is  what  It  would  mean  In  this  Instance.  These  are 
juAt  the  plain,  unadulterated  facts  with  reference  to  the 
situation,  and  I  have  stated  what  would  happen  If  this 
amendment  were  agreed  to.  If  the  Congress  wants  to  do  it, 
it  Is  all  right  with  me. 

Mr.  WALSH.  Mr.  President,  If  I  imderstand  the  position 
of  the  Senator,  he  says  that  because  railroads  have  land 
along  the  courses  of  rivers,  and  are  in  flood  areas  themselves, 
removing  them  from  those  areas  through  the  building  of 
reservoirs  would  be  of  benefit  to  them,  and  they  themselves 
ought  to  pay. 

Mr.  WHEELER.     Yes. 

Mr.  WALSH.  He  is  not  asking  that  the  local  communities 
as  is  now  contemplated  by  the  bill,  or  the  Federal  Govern- 
ment, shall  pay,  but  he  thinks  the  railroads  themselves  ought 
to  pay. 

Mr.  WHEELER.  Exactly;  I  think  they  ought  to  contribute 
to  the  extent  of  their  benefit. 

Mr.  WALSH.  On  the  theory  that  they  are  benefited  by 
having  their  property  safeguarded  from  floods. 

Mr.  WHEELER.     Exactly. 

Mr.  WALSH.  Of  course,  there  is  no  such  proposition  to 
be  voted  on.  The  proposition  before  us  is  whether  the 
Federal  Government  or  the  local  government  will  pay;  but 
the  Senator  might  well  offer  an  amendment  along  the  line 
he  has  suggested. 

Mr.  WHEELER.  As  the  bill  is  drafted,  there  is  a  pro- 
vision that  the  States  or  pohtical  subdivisions  shall  "provide 
without  cost  to  the  United  States  all  lands,  easements,  and 
rights-of-way  necessary  for  the  construction  of  the  project." 
The  local  government  will  have  to  do  it,  but  I  say  that  the 
local  government  will  go  to  the  railroad  and  say,  "Wc  want 
this  project  completed,  we  cannot  afford  to  buy  your  rail- 
road, and  we  want  you  to  contribute  to  it";  and  they  will 
contribute  to  it.  Tliey  will  not  dare  do  anything  else, 
because  they  will  not  dare  hold  up  the  project.  But  if  this 
exception  is  inserted,  then  the  local  government  will  say. 
"We  are  not  going  to  furnish  you  with  the  easements  re- 
quired under  the  law."  Under  those  circumstances  the 
Government  of  the  United  States  will  be  forced  to  condemn 
or  to  buy  the  railroad  property,  and  the  railroad  is  not 
going  to  contribute  when  it  knows  that  the  Government  of 
the  United  States  is  to  pay  for  it. 

Mr.  WALSH.  The  fact  the  Senator  is  now  stressing,  which 
I  confess  I  did  not  grasp  earlier,  is  that  flood-control  proj- 
ects are  for  the  benefit  of  the  railroads. 

Mr.  WHEELER.    Exactly. 

Mr.  WALSH.  That  they  will  prevent  them  suffering  dam- 
ages because  of  floods,  and  that  therefore  the  railroads 
themselves  ought  to  bear  the  expense,  rather  than  the  local 
communities  or  the  Federal  Government. 

Mr.  WHEELER.  We  get  a  pretty  good  idea  of  the  situ- 
ation if  we  consider  the  railroads  between  here  and  Pitts- 
burgh, and  we  will  see  where  they  are  working  and  building 
up  their  roadbeds  which  suffered  as  a  resiilt  of  the  floods 
on  the  nearby  rivers.  The  railroads  are  going  to  be  bene- 
fited by  this  flood-control  legislation  as  much  as  practically 
anybody  else  In  the  country  will  be  benefited. 

Mr.  WALSH.  The  Senator  can  conceive,  as  I  can,  the 
possibility  of  it  being  necessary  to  relocate  a  railroad,  a 
change  which  would  be  of  benefit  to  the  railroad. 

Mr.  WHEELER.  That  is  true,  and  in  such  case  the  local 
government  could  make  a  better  deal  with  the  railroad 


than  could  the  Federal  Government,  because  the  Federal 
Government,  regardless  of  whether  the  railroad  is  bene- 
fited or  not,  is  bound  to  pay  for  the  relocation. 

Mr.  WALBH.  In  other  words,  the  additional  value  by 
reason  of  the  relocation  of  the  railroad  is  an  offset  against 
the  damages? 

Mr.  WHEELER.  Exactly.  Assuming,  for  the  sake  of  the 
argument,  a  railroad  that  is  to  be  greatly  benefited  by 
reason  of  a  flood -control  dam,  they  may  have  to  relocate 
the  railroad  anyway,  but  the  Government  comes  along  and 
builds  a  dam,  and  then  they  say  to  the  Government  of  the 
United  States,  "You  have  to  pay  us  for  relocating  our  rail- 
road which  is  being  washed  out  by  floods." 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  MINTON.  It  would  not  be  possible  to  set  off  In  a 
condemnation  suit  any  betterment  or  advantage  which  a 
railroad  might  receive? 

Mr.  WHEELER.     No. 

Mr.  MINTON.  They  are  entitled  to  market  value,  or  re- 
production cost? 

Mr.  WHEELER.     Exactly. 

Mr.  MINTON.  The  betterment,  if  any.  could  not  be  set 
off? 

Mr.  WHEELER.     It  could  not  be. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  proposed  by  the  Senator  from  Penn- 
sylvania fMr.  Guffey].  as  modified,  to  the  amendment  of 
the  committee. 

Mr.  SHIPSTEAD.  Mr.  President,  how  was  the  amend- 
ment modified? 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment  to  the  amendment  as  modified. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
55,  line  10,  after  the  word  "project",  it  is  proposed  to  insert 
"exclusive  of  construction  costs  of  railroads  and  relocations 
of  improved  highways. ' 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  modified  amendment  of  the  Senator  from  Penn- 
sylvania to  the  committee  amendment. 

Mr.  SHIPSTEAD.  On  that  question  I  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  roll. 

Mr.  VANDENBERG.  I  announce  that  the  senior  Senator 
from  Oregon  [Mr.  McNary]  is  necessanly  absent  from  the 
Senate.  He  has  a  pair  with  the  senior  Senator  from  Mis- 
sissippi [Mr.  Harrison].  If  present,  the  Senator  from  Ore- 
gon would  vote  "nay"  on  this  question. 

Mr.  BILBO.  I  have  a  general  pair  with  the  Senator  from 
Iowa  tMr.  Dickinson!.  I  transfer  that  pair  to  the  Senator 
from  Utah  (Mr.  Thomas],  and  will  vote.     I  vote  "yea." 

I  am  not  advised  how  either  the  Senator  from  Iowa  or  the 
Senator  from  Utah  would  vote  on  this  question  if  present. 

Mr.  AUSTIN.  I  announce  the  general  pairs  of  the  Sen- 
ator from  Delaware  [Mr.  Townsend]  wiih  the  Senator  from 
Tennessee  [Mr.  McKellar],  and  the  Senator  from  North 
Dakota  I  Mr.  Nye]  with  the  Senator  from  Maryland  [Mr. 
Radcliffe  1 . 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhe.ad],  the  Senator  from  Colorado  (Mr.  Cos- 
TiG.ANl.  and  the  Senator  from  Nevada  (Mr.  McCarran]  are 
detained  from  the  Senate  on  account  of  illness. 

The  Senator  from  North  Carolina  (Mr.  Reynolds]  is  de- 
tained on  account  of  a  death  in  his  family. 

The  Senator  from  Arizona  [Mr.  Ashurst],  the  Senator 
from  South  Dakota  [Mr.  Bulow],  the  Senator  from  Ne- 
braska [Mr.  BtTRKE],  the  Senator  from  South  Carolina  (Mr. 
Byrnes],  the  Senator  from  Massachusetts  [Mr.  CoolidgeI, 
the  Senator  from  Illinois  [Mr.  Dieterich],  the  Senator  from 
Georgia  [Mr.  George],  the  Senator  from  Virginia  [Mr. 
Gl.ass).  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Senator 
from  Mississippi    [Mr.  Hakrxson],  the  Senator  from  Utah 
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I  Mr.  KiKOl,  the  Senator  from  Illinois  [Mr.  Lewis  1.  the  Sen- 
ator from  California  (Mr.  McAdooI,  the  Senator  from  Ten- 
nessee I  Mr.  McK*LLA«l.  the  Senator  from  New  Jersey  (Mr. 
Moore  1,  the  Senators  from  Maryland  I  Mr.  TYDznos  and  Mr. 
RAocLiml,  the  Senator  from  Georgia  [Mr.  Russell  1,  the 
Senator  from  Utah  [Mr.  Thomas  1.  the  Senator  from  Indiana 
[Mr,  Vak  Nuy»],  the  Senator  from  New  York  [Mr.  WaoheiI, 
and  the  Senator  from  Massachusetts  [Mr.  Walsh]  are  un- 
avoidably detained. 
The  result  was  announced — yeas  11,  nays  52.  as  follows: 


YEAS— 11 

BAchnutn 

Black 

Davis 

Neely 

Barklcf 

Bone 

Ouffey 

ecbwellcnbacb 

Bilbo 

Chavez 

Logan 
NAY&— 52 

Ad&ma 

Connally 

Holt 

Overton 

Austin 

Copeland 

Johnson 

Pittman 

Bailey 

CouTxns 

Keyes 

Pope 

Barbour 

Donabey 

La  FoUctte 

Robinson 

B«ni>un 

Duffy 

Lonergau 

Sheppard 

Borah 

Fletcher 

Long 

Shlpstead 

Brown 

Prazler 

McGin 

Smith 

Bulkley 

Gerry 

Maloney 

Btelwer 

Byrd 

Gibson 

Metcalf 

Thomas.  Okla. 

Capper 

Hale 

Mlnton 

Truman 

Caraway 

Hastings 

Murphy 
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So  Mr.  Guffey's  modified  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  SHEPPARD.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  the  survey  section,  which  I  ask  to  have  stated. 

The  PRESLDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
111.  after  line  7,  it  is  proposed  to  insert  "Lower  Colorado 
River,  Tex." 

Mr.  COPELAND.  The  committee  has  no  objection  to  that 
amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Texas  to  the 
amendment  of  the  committee. 

The  amendment  to  the  sunendment  was  agreed  to. 

Mr.  GIBSON.  Mr.  President,  I  offer  an  amendment,  which 
I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
55.  line  24,  after  the  word  "war",  it  is  proposed  to  insert: 

With  the  consent  of  the  State  wherein  the  same  are  located. 

Mr.  COPELAND.  We  have  no  objection  to  that  amend- 
ment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Vermont  to 
the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CAREY.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment, which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
114,  line  18,  it  is  proposed  to  insert  the  following: 

Snake  River  and  tributaries,  North  Platte  River,  Big  Horn  River, 
Green  River,  Belle  Fourche  River  and  trlbutairles,  Powder  River  and 

tributaries  in  Wyoming. 

Mr.  COPELAND.  The  committee  has  no  objection  to  that 
amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Wyoming  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 


Mr.  CAPPER.  Mr.  President,  I  offer  an  amendment,  which 
I  ask  to  have  stated. 

The  PRE8IDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  CHizr  Clerk.  In  the  committee  amendment,  on  page 
75,  after  line  21.  It  is  proposed  to  insert  the  following: 

Morris  County  on  Grand  (Neoiho)  River  In  Kahmm:  Channel 
straightening  and  dikes  from  present  dike  at  Council  Orove  to  Lyon 
County  line,  and  permanent  repairs  to  dikes  and  dredging  to  pro- 
tect city  of  Council  Orove;  surveys  to  be  completed  and  data  In 
Office  of  the  Chief  of  Engineers;  cost,  9160,000. 

Mr.  COPELAND.  Mr.  President,  the  committee  could  not 
agree  to  that  amendment.  I  am  sorry,  but  the  Army  Engi- 
neers have  made  an  adverse  report.  It  is  not  economically 
juf  tlfied.  I  suggest  to  the  Senator  that  he  include  the  river 
in  the  survey  section  so  we  may  have  an  early  report  in  the 
hope  that  at  the  beginning  of  the  next  session  something 
definite  may  be  done  about  it. 

Mr.  CAPPER.  Very  well.  I  withdraw  the  amendment  as 
offered  and  offer  the  modified  amendment  to  the  survey 
section. 

Mr.  COPELAND.  The  Senator  does  not  propose  to  include 
the  amount  of  money  as  stated  in  the  amendment  as  originally 
offered,  but  just  to  have  provision  made  for  survey? 

Mr.  CAPPER.    Yes. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
111,  after  line  22,  it  is  proposed  to  insert: 

Morris  County  on  Grand  (Neosho)  River  in  Kansas. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CAPPER.  I  offer  another  amendment,  which  I  send 
to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  to  Uie 
committee  amendment  will  be  stated. 

The  Chief  Clerk.    On  page  99  it  is  proposed  to  strike 

out  lines  7  to  11,  inclusive,  and  in  lieu  thereof  to  insert: 

Lawrence,  North  Lawrence,  and  Immediately  contiguous  area, 
on  Kansas  River.  Kans.:  Levees  and  interior  drainage  to  protect 
people,  city  property,  and  highly  productive  rural  area;  plan  of 
Douglas  County  Kaw  Drainage  District  as  recommended  by  Chief 
of  Engineers  to  Works  Progress  Administration;   cost  $334,000. 

Mr.  COPELAND.  Mr.  President,  I  am  sorry,  but  this  item 
has  not  received  a  favorable  report  from  the  Board  of  Army 
Engineers.  I  make  the  same  suggestion,  that  the  river  be 
made  the  subject  of  a  survey  and  included  in  the  survey 
section.  The  committee  could  not  accept  the  amendment 
as  offered. 

Mr.  CAPPER.  Very  well;  I  withdraw  the  amendment  as 
offered,  and  send  a  modified  amendment  to  the  desk.        .. 

The  PRESIDING  OFFICER.  The  amendment  as  modified 
will  be  stated. 

The  Chief  Clerk.    In  the  committee  amendment  on  page 

HI,  after  line  22,  it  is  proposed  to  insert: 

Lawrence,  North  Lawrence,  and  immediately  contiguous  areas, 
on  Kansas  River,  Kans. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CAPPER.  Mr.  President,  I  send  to  the  desk  another 
amendment. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
committee  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  99,  after  line  11,  it  is  proposed 
to  insert: 

Manhattan,  Kans.:  Levees  and  channel  Improvement  of  the 
Kansas  River  to  protect  town;  House  Document  No.  195,  Seventy- 
third  Congress,  second  session;  estimated  cost,  $155,300. 

Mr.  COPELAND.  Mr.  President,  I  am  sorry,  but  the  sit- 
uation is  the  same  as  with  reference  to  the  other  amend- 
ments. The  Senator  from  Kansas  offered  a  number  of  proj- 
ects which  were  carefully  considered  by  the  committee. 
Among  those  on  which  we  could  not  obtain  a  favorable  re- 
port was  this  particular  one.  I  suggest  that  the  amendment 
be  modified  and  inserted  in  the  survey  section. 

Mr.  CAPPER.  The  suggestion  is  agreeable  to  me.  I  offer 
the  amendment  in  modified  form. 
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The  PRESTDTNQ  OFFICER.  The  amendment  as  modified 
will  be  stated. 

The  Chxxf  Clkek.  In  the  committee  amendment,  on  page 
111,  after  line  22,  it  Is  proposed  to  insert: 

Mimhattan.  K&ns. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CAPPER.  I  send  to  the  desk  another  amendment 
which  I  offer. 

The  PRESIDING  OFFICER.  The  amendment  to  the  com- 
mittee amendment  will  be  stated. 

The  Chief  Clkkk.  On  page  98,  it  is  proposed  to  strike 
out  lines  13  to  19,  inclusive,  and  in  lieu  thereof  insert  the 
following : 

K&nsaa  Cltys  on  Ml«ourl  and  Kansas  Rivers  In  Missouri  and 
KaxkAAs:  Levees,  flood  v&lls,  retention  dams,  reservoirs,  and  other 
works  of  every  character,  a'(  and  above  the  Kansa}  Cltys,  to  pro- 
tect people  and  city  property:  in  accordance  with  plana  approved 
by  the  Chief  of  Engineers,  on  recommendation  of  the  Boerd  of 
Knglneers  for  Rivers  and  Harbors  and  as  an\ended  by  further  sur- 
veys and  studies  now  in  progress;  estimated  construction  cost  not 
to  exceed  •10.000.000;  estimated  cost  of  lands  and  damages, 
•8.000.000. 

Mr.  COPELAND.  Mr.  President,  the  project  has  been  dis- 
approved, and  I  make  the  same  suggestion  as  to  this  item 
that  was  made  with  reference  to  the  preceding  amendment. 

Mr.  KINO.  Mr,  President,  if  the  project  has  been  dis- 
approved, why  should  it  be  inserted  in  the  bill  at  all? 

Brfr.  COPELAND.  The  project  is  rejected;  but  the  request 
of  the  Senator  from  Kansas  is  that  the  river  may  at  some 
future  time  be  resurveyed. 

Mr.  CAPPER.  I  adopt  the  suggestion  of  the  Senator  from 
New  York  and  modify  the  amendment.  I  send  the  modified 
amendment  to  the  desk. 

The  PRESIDING  OFFICER,  The  amendment  as  modi- 
fled  will  be  stated. 

The  Chibt  Clerk.  In  the  committee  amendment,  on  page 
111.  after  line  22,  it  is  proposed  to  insert  the  following: 

Kansas  Cltys.  on  Missouri  and  Kansas  Rivers,  in  Missouri  and 
Kansas. 

Ilie  amendment  to  the  amendment  was  agreed  to. 

Mr.  CAPPER.    I  offer  another  amendment. 

The  PRESIDING  OFFICER.  The  amendment  to  the  com- 
mittee amendment  will  be  stated. 

The  Crikt  Clerk.  On  page  98,  after  line  19,  it  is  proposed 
to  insert  the  following: 

Fort  Scott,  on  the  Marmaton,  tribxrtary  of  the  Osage  (Marias  des 
Cygnes)  River,  Kans.:  Levees  and  track  raising  to  protect  area 
where  greatest  property  value  concentrated,  along  Black  Run 
Creek;  House  Document  No.  01,  Seventy-third  Congress,  first  ses- 
sion; cost,  •148.300. 

Mr.  COPELAND.  Mr.  President,  I  am  sorry.  I  love  the 
Senator  from  Kansas  so  much  that  I  hate  to  stand  here  and 
play  the  port  of  "Old  Man  Gloom",  but  this  jnxjject  has  been 
disapproved.    I  suggest  that  the  river  be  resurveyed. 

Mr.  CAPPER.  The  project  has  been  investigated  by  the 
office  of  the  Chief  of  Engineers  of  the  Army  and  has  been 
found  to  be  justified. 

Mr.  COPELAND.  Mr.  President,  the  Port  Scott  on  the 
Marmaton  project  was  reported  by  the  Army  Engineers  to 
lack  economic  justification.  Hie  annual  cost  is  estimated  at 
$17,700  as  compared  with  the  annual  estimated  benefit  of 
$12,000.  It  is  plainly  not  justified  economically.  Therefore, 
the  committee  reported  against  it. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Kansas  to  the  com- 
mittee amendment. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  CAPPER.  Mr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  to  the  com- 
mittee amendment  will  be  stated. 

The  CHOP  Clkmc.  On  page  76,  after  line  2.  it  Is  proposed 
to  insert  the  following: 

Lyon  and  Morris  Counties,  south  of  Dunlap,  on  Grand  (Neosho) 
River  In  Kansas;  levees  (unit  no.  52)  to  protect  1,350  acres  of  land; 
report  to  Congress  in  course  of  being  puMlahsd;  sorvey  ooupleted 
and  daU  In  Office  of  Chief  of  Engineers;  cost,  •56,160. 


Lyon  County,  south  of  Amerlcixs.  on  Grand  (Neosho)  River  tn 
Kansas;  levees  (unit  no.  61)  to  protect  3.060  acres  of  land;  report 
to  Congress  In  course  of  being  published;  survey  completed  and 
data  In  Office  of  Chief  of  Engineers;  cost,  •132.500. 

Lyon  County,  southwest  of  Emporia,  on  Grand  (Neosho)  River 
in  Kansas;  levees  (unit  no.  42)  to  protect  2.520  acres  of  land;  re- 
port to  Congress  In  course  of  t>eing  published;  survey  completed 
and  data  In  Office  of  Chief  of  Engineers;  cost,  •114,000. 

Lyon  County,  south  of  Emporia,  on  Grand  (Neosho)  River  In 
Kansas:  levees  (unit  no.  41)  to  protect  4.000  acres  of  land;  report 
to  Congress  in  course  of  being  published;  survey  completed  and 
data  In  Office  of  Chief  of  Engineers;  cost,  •117,100. 

Coffey  and  Woodson  Counties,  north  of  Neosho  Palls,  on  Grand 
(Neosho)  River  in  Kansas;  levees  (unit  no.  29)  to  protect  .5.220 
acres  of  land;  report  to  Congress  in  course  of  being  published; 
survey  completed  and  data  in  Office  of  Chief  of  Engineers,  cost, 
•227,700. 

Construction  of  the  following  flood-control  works  along  the 
Grand  (Neosho)  River  In  Neosho  County,  Kans.;  report  to  Con- 
gress In  course  of  being  published;  survey  completed  and  data  in 
Office  of  Chief  of  Engineers: 

Just  north  of  Labette  County  line  on  west  side  of  the  river  (unit 
no.  10);  levees  to  protect  790  acres  of  land;  cost,  •150.390. 

Southeast  of  St.  Paul  on  east  side  of  the  river  (unit  no.  11); 
additional  levee  raising  made  necessary  by  other  levees  proposed 
in  Neosho  County  If  constructed  to  complete  the  protection  of 
10,450  acres  of  land;  cost.  •327.300. 

Around  St.  Paul  on  east  side  of  river  (unit  no.  12);  levees  to 
protect  2.790  acres  of  land;  cost,  •346.010. 

West  of  St.  Paul  on  west  side  of  river  (unit  no.  13);  levees  to 
protect  2.450  acres  of  land;  cost,  •247,680. 

West  and  south  of  Erie  on  east  side  of  river  (unit  no.  14) ;  levees 
to  protect  4,320  acres  of  land;  cost,  •329,660. 

South  of  Shaw  on  west  side  of  river  (unit  no.  15);  levees  to 
protect  750  acres  of  land;  cost,  •122.630. 

North  of  Shaw  on  east  side  of  river  (unit  no.  16);  levees  to 
protect  750  acres  of  land;  cost,  •112.570. 

West  of  Rollin  on  east  side  of  river  (unit  no.  17);  levees  to 
protect  1.500  acres  of  land;  cost,  •160.630. 

West  of  RolUn  on  west  side  of  river  (unit  no.  18) ;  levees  to 
protect  830  acres  of  land;  cost.  •61,070. 

North  and  east  of  Chanute  on  west  side  of  river  (unit  no.  19); 
levees  to  protect  1,980  acres  of  land;  cost.  •^9.870. 

North  of  Chanute  on  west  side  of  river  (unit  no.  20);  levees  to 
protect  1.300  acres  of  land;  cost,  •191,450. 

Neosho  County,  southeast  of  St.  Paul,  on  Grand  (Neosho)  River 
in  Kansas;  levees  (unit  no.  M)  to  protect  10,450  acres  of  land; 
report  to  Congress  in  course  of  being  published;  survey  completed 
and  data  in  Office  of  Chief  of  EIngineers;  cost,  •389.200. 

Lat)ette  County,  east  of  Parsons,  on  Grand  (Neosho)  River  In 
Kansas;  levees  (unit  no.  8)  to  protect  2,980  acres  of  land;  report 
to  Congress  in  course  of  being  published;  survey  completed  and 
data  in  Office  of  Chief  of  Engineers;  cost,  •102,600. 

Cherokee  and  Labette  Counties,  north  of  Oswego,  on  Grand 
(Neosho)  River  in  Kansas;  levees  (unit  no.  7)  to  protect  4.280 
acres. of  land;  report  to  Congress  in  course  of  being  published, 
surTcy  completed  and  data  In  Office  of  Chief  of  Engineers;  cost, 
•  150,000. 

Cherokee  County,  southeast  of  Oswego,  on  Grand  (Neosho)  River 
in  Kansas;  levees  (unit  no.  5)  to  protect  3.920  acres  of  land;  re- 
port to  Congress  in  course  of  being  published;  survey  completed 
and  data  in  Office  of  Chief  of  Engineers;   cost,  •lei.lOO. 

Ottawa  and  Cherokee  Counties,  Okla.  and  Kans.,  on  Grand 
(Neosho)  River;  levees  (unit  no.  3)  to  protect  6,100  acres  of  land; 
report  to  Congress  in  course  of  being  published;  Btirvey  completed 
and  data  In  Office  of  Chief  of  E^nglneers;  cost,  •175,100. 

Ottawa  County,  west  of  Miami,  on  Grand  (Neosho)  River  In 
Oklahoma;  levees  ( xuilt  no.  1 )  to  protect  2.520  acres  of  land ;  report 
to  Congress  in  course  of  being  published;  s\irvey  completed  and 
data  in  Office  erf  Chief  of  Engineers;  cost,  •80,860. 

Mr.  COPELAND.  Mr.  President,  this  blanket  proposal  re- 
ceived very  serious  study  on  the  part  of  the  committee.  I  am 
sorry  to  say  that,  without  exception,  there  was  found  to  be 
no  economic  justification  for  it.  For  example,  take  the  case 
of  Lyon  County:  The  investment  of  a  dollar  there  would 
bring  a  return  of  only  9  cents.  So  these  various  projects  all 
fall  below  the  standard  of  a  dollar  of  return  for  every  dollar 
invested.  Much  as  I  hesitate  to  say  so,  they  are  matters 
which  were  before  the  committee  and  studied  by  the  com- 
mittee and  referred  to  the  Army  Engineers,  and  we  must 
advise  against  their  adoption. 

Mr.  CAPPER.  Mr.  President,  the  Neosho  River  is  one  of 
the  most  important  streams  in  southeastern  Kansas.  It 
flows  through  a  number  of  the  leading  agricultural  counties 
of  the  State,  and  its  valley  contains  much  valuable  farm 
land.  It  follows  a  winding  course,  and  its  banks  are  com- 
paratively shallow.  On  that  account  it  Is  subject  to  fre- 
quent floods  and  is  considered  one  of  the  most  destructive 
streams  in  the  State,  Not  infrequently  the  stream  is  at  flood 
stago  two  or  three  times  each  year. 


To  protect  themselves  against  its  floodwaters,  farmers  and 
other  citizens  living  in  the  valley  of  the  Neosho  organized 
a  number  of  drainage  or  levee  districts  and  constructed 
flood-control  dikes  or  levees.  However,  recurring  floods  have 
so  damaged  the  levees  as  to  make  them  all  but  useless;  and 
the  constant  losses  suffered  by  residents  of  the  valley  have 
been  such  as  to  render  them  financially  unable  to  maintain 
the  flood-protection  system. 

Commenting  on  the  flood  situation  along  the  Neosho  in  a 

letter  to  me  under  date  of  December  9,   1935.  the  Acting 

Chief  of  Engineers  of  the  Army  said: 

This  Department  has  completed  a  survey  of  the  Neosho  River 
under  the  provisions  of  House  Document  No.  308.  Sixty-ninth 
Congress,  first  session.  This  survey  developed  that  since  the  first 
levees  were  built  in  Neosho  County  in  1892  their  construction  has 
spread  thrcughcut  the  valley  without  any  coordinated  plan  of  con- 
struction. Many  levees  have  so  encroached  on  the  flood  plain  as 
to  create  a  menace  by  constricting  the  flocdway;  and  few  of  the 
levees,  if  any.  are  adequate  in  size,  A  complete  levee  program  for 
the  valley  would,  by  eliminating  valley  storage,  result  in  practi- 
cally doubling  the  natural  flood  flow  at  the  Kansas-Oklahoma  line 
and  would  so  raise  the  flood  line  as  to  seriously  Interfere  with 
the  bridges,  railroad,  and  highway  crossings.  The  better-situated 
lands  can  be  economically  protected  by  levee  systems. 

The  property  loss  resulting  from  these  floods  has  been  very 
great.  It  is  to  protect  the  citizens  living  in  the  Neosho  Val- 
ley that  the  projects  covered  by  my  amendment  are  re- 
quested. These  projects  have  been  examined  by  the  OflSce 
of  the  Chief  of  Engineers  and  have  been  declared  to  be 
meritorious.  I  feel  that  they  are  justified  from  every  stand- 
point, and  I  hope  favorable  action  may  be  taken  on  the 
amendment  authorizing  them. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Kansas  to 
the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  GIBSON.  Mr.  President,  I  offer  an  amendment  to 
the  survey  section. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.    On  page  114  it  is  proposed  to  insert: 

West  River,  Vt.,  between  Weston  and  Brattleboro. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
this  is  an  amendment  to  the  survey  section.  Is  there  any 
objection  to  it  on  the  part  of  the  committee? 

Mr.  COPELAND.     No  objection. 

Mr.  KING.  Mr.  President,  I  desire  to  ask  the  Senator 
from  New  York  three  questions. 

The  first  is,  How  many  surveys  are  authorized  under  the 
bill? 

The  second  question  Is,  If  all  these  authorizations  were 
carried  out,  how  much  money  would  it  take? 

The  third  question  is,  How  many  engineers  will  have  to 
be  employed,  in  addition  to  all  the  Army  Engineers,  in  order 
to  make  these  surveys? 

Mr.  COPELAND.  No  more  engineers  will  be  employed 
than  are  now  employed.  The  amount  of  money  we  have 
authorized  in  the  bill  for  surveys  is  $5,000,000.  Some  of  the 
surveys  proposed  today  will  be  made  at  some  time  within  the 
next  20  years. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Vermont  to 
the  survey  section  of  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Cleek.    On  page  72,  after  line  17.  it  is  proposed 

to  insert  the  following: 

Faulkner  County  on  Arkansas  River,  levee  district  no.  1:  To 
protect  agricultural  lands;  cost,  •100,000. 

Mr.  COPELAND.  Mr.  President,  this  project  is  still  a 
matter  in  debate  among  the  Anny  Engineers.  It  stands  on  a 
different  plane  from  any  other  project  which  has  been  pre- 
sented.   For  myself.  I  sliould  be  wiUlng  to  take  this  jmrticu- 


lar  item  to  conference,  because  of  the  fact  that  It  is  still 
under  discussion  among  the  Army  Engineers. 

Mr.  ROBINSON.  Very  well.  In  addition  to  what  the 
Senator  from  New  York  has  said.  I  will  state  that  this  item 
represents  a  gap  in  a  system  which  I  feel  it  is  imperative  to 
have  completed  if  it  can  be  done. 

The  PRESIDING  OFFICER.  TTie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Arkansas 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  CHAVEZ.  Mr.  President,  I  offer  an  amendment  to  the 
survey  section. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  wifl  be  stated. 

The  Chief  Clerx.  At  the  proper  place  in  the  bill,  it  is 
proposed  to  insert: 

Dry  Cimarron  River,  Union  County,  N.  Mex. 

Mr.  COPELAND.    I  have  no  objection  to  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  Mexico 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McGIT.Ti.  Mr.  President,  I  offer  an  amendment  to 
the  survey  section. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  After  line  1,  page  112,  it  is  proposed 
to  add  the  following: 

Big  Blue  River,  Kans. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Kansas 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDLNG  OFFICER.  The  bill  is  stiU  before  the 
Senate  and  open  to  further  amendment. 

Mr.  COPELAND.  Mr.  President,  we  have  now  completed 
everything  relating  to  the  flrst  part  of  the  bill,  the  printed 
part  of  the  bill.  The  amendments  have  all  been  agreed  to; 
the  surveys  are  all  in,  and  I  now  ask  that  this  title,  as 
amended,  b?  pdopted.  There  is  another  amendment  which 
is  the  second  title. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

Mr.  BYRD.  Mr.  President,  I  should  like  to  have  the 
Senator  indicate  the  pages  to  which  he  refers. 

Mr.  COPELAND.  My  request  has  nothing  to  do  with  title 
n,  in  which  the  Senator  from  Virginia  is  interested.  It  is  the 
printed  part  of  the  bill  as  the  Senator  has  it  before  him. 

Mr.  BYRD.    The  entire  bill? 

Mr.  COPELAND.  The  entire  bill  as  amended.  We  have 
now  gone  through  every  section  of  it,  everything  except  title 
II,  which  is  not  printed,  but  is  an  amendment  I  am  about  to 
offer. 

The  PRiJSIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  to  vote  upon  title  I  of 
the  biU? 

Mr.  KING.  Mr.  President,  I  have  no  objection  to  the  man- 
ner in  which  approval  or  disapproval  of  the  bill  in  its  present 
form  may  be  brought  about.  I  merely  wish  to  state  that  I 
am  opposed  to  the  bill  in  its  present  form,  and  I  am  opposed 
to  it  in  any  form  it  will  assume,  judging  from  any  informa- 
tion we  have  thus  far  derived.  If  there  is  not  to  be  a  yea- 
and-nay  vote  upon  the  motion  just  made  by  the  Senator  from 
New  York,  I  desire  to  have  the  Record  show  that  the  senior 
Senator  from  Utah  voted  "nay." 

Mr.  BYRD.  Mr.  President,  I  should  like  the  Record  to 
show  that  had  there  been  a  yea-and-nay  vote  I  should  have 
voted  in  the  negative;  and  my  colleague  [Mr.  Glass],  who  is 
unavoidably  absent,  also  would  have  voted  in  the  negative. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  title  I  of  the  amendment  in  the  nature  of  a  substitute,  as 
amended.  [Putting  the  question.]  Hie  "ayes"  have  it,  and 
title  I.  as  amended,  is  agreed  to. 
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Mr.  COPELAND.  Mr.  President.  I  now  offer  the  amend- 
nunt  to  be  known  as  title  n,  and  ask  to  have  it  read. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  York  will  be  stated. 

The  CHizr  Clirk.  On  ptige  118,  after  line  2,  it  is  proposed 
to  insert: 

TTTLB  n 

Sec.  1.  There  is  hereby  estAblUhed  a  Natlon&l  Resources  Board 
(hereinafter  referred  to  a.s  the  Board)  to  be  composed  of  five 
members,  not  more  than  three  of  whom  shall  belong  to  the  same 
political  party,  to  be  appointed  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate.  Each  member  shall  receive  a 
siilary  at  the  rate  of  tiO.OOO  per  year. 

Sxc.  2.  The  Board  shall  determine  the  rules  of  Its  own  proceed- 
Inics  and  a  majority  of  Its  members  shall  constitute  a  quorum 
for  the  transaction  of  business. 

Sec.  3.  The  Board  Is  authorlaed.  without  regard  to  the  proyl- 
vions  of  other  laws  applicable  to  the  employment  and  compen- 
catton  of  officers  and  employees  of  the  United  States,  to  appoint 
for  such  period  or  periods  of  full-  or  part-time  service,  a  director 
and  such  ofDcers,  consultants,  attorneys,  experts,  and  research 
a^wtstanta,  and  to  fix  the  compensation  of  each  on  such  aiuiual, 
per -diem,  or  other  basis,  as  may  be  necessary  in  carrying  out  the 
functions  of  the  Board  under  this  act,  and  the  Board  may.  subject 
to  the  clvtl-servlce  laws,  appoint  such  other  employees  as  are 
necessary  in  the  execution  of  Its  functions  and  fix  their  salaries 
in  accordance  with  the  Classification  Act  of  1923.  as  ampzuled. 
The  Board  may  make  such  expenditures  (including  expenditures 
for  personal  services  and  travel  and  for  office  rent  and  equipment 
St  the  seat  of  government  and  elsewhere,  and  for  law  books, 
bookn  of  reference,  and  periodicals)  as  may  be  necessary  for  the 
administration  of  this  act.  and  as  may  be  provided  for  by  the 
Congress  from  time  to  t;ime.  There  is  hereby  authorized  to  be 
appropriated  annually  such  sums  as  may  be  necessary  for  the 
expense's  of  the  Board 

Sec  4  The  Board  is  authorized  (a)  to  investigate,  examine, 
study,  analyze.  a-s.-;emble.  and  coordinate,  and  periodically  to  re- 
view and  revise  basic  information  and  materials  appropriate  to 
plans  for  the  conservation  and  development  of  the  natural  re- 
sources of  the  Nation,  and  on  the  basis  thereof  to  Initiate  and 
propose  in  an  arlvlsory  cap>aclty  such  plans  and  planning  policies; 
(bi  In  furtherance  of  these  ends  to  oon-ult  with  any  existing  or 
future  agencies  of  the  Federal  Government  and  of  any  State  or 
local  government,  as  well  as  w^lth  any  public  or  private  planning 
or  re-^arch  agencies  and  institutions;  (c)  to  prepare  and  submit 
studies,  reports,  and  recommendations  upon  matters  within  its 
Jurisdiction  under  this  act  whenever  the  President  or  the  Con- 
gress may  request  a  study,  report,  or  recommendation  from  the 
Board  upon  any  such  matter;  and  (d)  to  set  up  a  special  advisory 
coimcll  and  to  constitute  such  other  agencies  as  the  Board  may 
deem  necassary  or  appropriate  to  assist  In  the  carrying  out  of 
its  works. 

Sac.  5.  The  Board  shall  prepare  and  present  each  year  to  the 
President  and  to  Congress  a  rejxtrt  setting  forth  and  summarizing 
its  work  during  the  preceding  year,  and  shall  include  therein  such 
Infonnatlon.  data,  and  recommendation  for  further  legLslation 
as  the  Board  may  deem  <idvlsable  with  regard  to  matters  within 
its  jurisdiction  under  this  act. 

Sac.  6.  The  National  Resources  Committee  created  by  Executive 
Order  No.  7085,  dated  June  7,  1936  (hereinafter  referred  to  as 
the  old  board),  shall  cease  to  exist  at  such  time  as  the  Presi- 
dent shall  determine:  and  thereafter  all  records,  papers,  prapxirty, 
and  funds  of  the  old  bofu-d  shall  be  transferred  to  the  Board: 
and  such  employees  of  the  old  board  as  shall  be  designated  by 
the  Board  and  shall  pass  noncompetitive  tests  of  fitness  prescribed 
by  the  Civil  Service  Commission  shall  acquire  cla,sslfled  civil- 
service  status  and  shall  become  employees  of  the  Board  at  the 
grades  and  salaries  specified  in  their  respective  examinations: 
Provided,  That  this  section  shall  not  be  construed  to  impair  any 
obligation  Incurred  by  the  old  board. 

See.  7.  This  title  may  be  cited  as  the  National  Resources  Board 
Act  of  1938. 

The  PRESIDINQ  OFFICER.  The  question  Is  on  the  adop- 
tion of  the  amendment  designated  as  title  n. 

Mr.  OliAHONEY.  Mr.  President,  on  behalf  of  the  chair- 
man of  the  Committee  on  Public  Lands  and  Surveys,  the 
Junior  Senator  from  New  York  [Mr.  WAcitn],  who  Is  un- 
a\'oidabl7  absent.  I  move  that  the  amendment  offered  by  the 
senior  Senator  from  New  York  (Mr.  Comjunl  be  referred 
to  the  Committee  on  Public  Lands  and  Surveys. 

The  amendment  was  considered  this  morning  by  the  Com- 
mittee on  PuUlc  Lands  and  Surveys,  and  the  chairman  was 
authorised  by  the  committee  to  make  the  motion  which  I 
have  now  pretentcd  to  the  Senate. 

It  may  be  profwr  to  point  out  that  within  the  month  the 
Senate  pawed  a  raeature.  which  had  been  approved  by  the 
Committee  on  Public  Landa  and  Bttrreya.  chancing  the  name 
of  the  Depaitment  of  the  Interior  to  the  Department  of  Oon- 
•ervation.  This  Department  tnrtndaa  among  tta  bureaua 
the  United  8tat«a  Geological  Survey,  the  Bureau  of  Mlnea, 


the  Btn'eau  of  Reclamation,  and  the  General  Land  Office,  all 
of  which  deal  with  national  resources.  Among  its  employees 
are  any  number  of  experts  who  are  fully  qualified  to  pass 
upon  all  the  questions  which  will  be  considered  by  the  board 
proposed  to  be  created  by  this  amendment. 

TTie  Committee  on  Public  Lands  and  Sur\'eys,  of  course, 
has  no  purpose  of  expressing  any  view  at  the  present  time  as 
to  whether  or  not  such  legislation  as  this  should  be  enacted, 
indeed,  speaking  for  myself,  let  me  say  I  recognize  the 
value  of  the  principle,  but  it  desires  to  call  the  attention 
of  the  Senate  to  the  fact  that  a  similar  bill  was  introduced 
in  the  House  of  Representatives  by  Representative  Mavesick, 
House  bill  10303.  on  January  16  of  this  year,  and  was  re- 
ferred to  the  Committee  on  Public  Lands  of  the  House.  It 
was  recognized  as  the  proper  committee  to  deal  with  the 
subject  matter.  A  similar  bill  was  introduced  in  the  Senate 
during  the  last  session  by  the  senior  Senator  from  New  York 
[Mr.  CoPELAND],  and  referred  to  the  Committee  on  Com- 
merce, from  which  it  was  reported  In  June  of  last  year, 
without  hearings,  as  I  am  informed.  That  measure  has  been 
upon  the  calendar  of  the  Senate  since  that  time.  In  other 
words,  it  has  been  en  the  calendar  of  this  body  throughout 
this  session,  and  whenever  the  calendar  has  been  called  it 
has  always  been  objected  to,  because  Members  of  the  Senate 
have  not  had  the  opportunity  of  giving  the  attention  to  the 
measure  which  it  quite  obviously  deserves. 

It  seems  to  be  a  little  inappropriate  to  pa,ss,  as  a  rider  to 
a  flood-control  bill,  a  measure  which  would  undertake  to 
establish  an  altogether  new  agency  of  Government.  During 
the  year  1933,  after  the  passage  of  the  National  Industrial 
Recovery  Act,  when  the  President  was  authorized  to  make 
certain  emergency  expenditures,  the  National  Resources 
Committee  was  established  by  Elxecutive  order.  The  mem- 
bers of  that  committee  are,  among  others,  the  Secretary  of 
the  Interior,  as  chairman,  the  Secretary  of  War,  the  Secre- 
tary of  Cotnmerce.  the  Secretary  of  Labor,  and  other  indi- 
viduals. Each  of  these  Secretaries  serves  without  compensa- 
tion in  addition  to  that  which  he  receives  as  head  of  his 
department. 

The  pending  amendment  would  create  a  new  commission 
of  five  members,  each  of  whom  would  receive  an  annual 
salary  of  $10,000. 

Mr.  CLARK.  The  salary  was  $12,000  until  the  committee 
cut  it  down  to  $10,000. 

Mr.  O'MAHONEY.  The  Senator  is  correct;  it  was  $12,000 
in  the  bill  reported  by  the  Committee  on  Commerce  at  the 
last  session. 

It  seems,  therefore,  that  there  is  no  particular  reason  for 
hurrying  through,  as  a  rider,  a  measure  which  might  have 
the  eflfect  of  taking  over  the  functions  of  the  Department 
of  the  Interior. 

Moreover,  this  has  to  do  with  the  resources  of  the  United 
States.  Most  of  those  resources  which  are  not  contained  in 
private  lands  in  the  Eastern  States  are  to  be  found  in  the 
public  domain,  in  the  Western  States,  and  it  seems  to  the 
Committee  on  Public  Lands  and  Surveys  that  a  measure 
which  deals  so  intimately  with  the  vital  concerns  of  the 
public-land  States  should  not  be  lightly  considered,  without 
the  action  of  the  appropriate  committee,  and  the  appro- 
priate committee  in  this  instance  is  the  Committee  on  Public 
Lands  and  Surveys. 

I  do  not  know  that  It  Is  necessary  for  me  at  this  time 
to  make  any  further  comment  upon  the  reasons  for  the 
motion  to  refer  the  amendment  to  the  Committee  on  Public 
Lands  for  proper  consideration  by  that  committee. 

Mr.  PITTMAN.  Mr.  President.  I  intend  to  support  the 
motion  made  by  the  Senator  from  Wyoming  [Mr.  CMa- 
Howrrl.  I  was  present  at  the  meeting  of  the  Committee  on 
Public  Lands  and  Surveys  this  morning  when  this  proposed 
amendment  was  called  to  the  attention  of  the  committee. 
The  committee  was  imanlmous  in  Its  view  on  the  matter,  as 
that  new  hae  been  expre«ed  so  clearly  by  the  Senator  from 
Wyoming, 

I  should  My.  in  the  first  place,  that  the  pending  bUl  U 
not  A  measure  to  whidi  should  be  attaehed  such  an  amend- 
ment as  this.   It  certainly  comes  as  a  surprise.    I  doubt  very 
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seriously,  from  what  I  have  heard,  whether  it  had  careful 
consideration  in  the  Committee  on  Commerce,  as  it  was  a 
matter  entirely  foreign  to  the  main  legislation. 

There  is  already  an  interdepartmental  committee  set  up 
to  study  and  report  on  this  very  subject,  and  it  consists  of 
the  heads  of  the  departments  which  deal  with  our  natural 
resources;  for  instance,  the  Department  of  Agriculture, 
which  deals  with  our  forest  reserves,  with  reforestation,  soil 
erosion,  and  various  other  subjects.  Then  there  is  the  De- 
partment of  the  Interior,  which  deals  generally  with  all  the 
public  lands,  with  tninerals,  through  the  Bureau  of  Mines, 
with  public  surveys,  and  with  power  projects.  Again,  there 
is  the  War  Department,  which  deals,  to  a  certain  extent, 
with  navigable  rivers.  In  other  words,  conservation  Is 
handled  by  several  departments  of  the  Government,  and 
the  departments  are  dealing  through  a  board  which  at- 
tempts to  coordinate  the  various  activities. 

Now,  we  have  before  us  an  amendment  which  provides  for 
the  appointment  of  a  board  of  five  members,  who  are  to 
draw  $10,000  a  year,  who  are  to  be  allowed  to  appoint  ex- 
perts, attorneys,  geologists,  and  engineers,  without  limita- 
tion as  to  the  expenses  they  may  incur.  There  is  absolutely 
no  limitation  fixed  in  the  amendment. 

The  amendment  has  not  been  considered,  and  it  should 
be  considered.  I  think  it  would  be  very  unfortunate  at  this 
time  to  attempt  to  establish  a  great  bureau  of  this  kind, 
without  bmit  on  the  expense  It  may  incur,  without  desig- 
nation of  authority,  when  it  is  not  needed,  and  the  question 
has  not  been  studied. 

Mr.  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  O'MAHONEY.  I  desire  to  call  the  attention  of  the 
Senator  to  the  fact  that  section  2  of  the  amendment,  as  I 
read  it,  authorizes  the  board  to  determine  the  rules  of  its 
own  procedure,  and  the  regulations  luider  which  it  shall 
carry  on.  Certainly  that  provision  ought  to  be  considered 
seriously  by  a  committee  of  the  Senate. 

Mr.  PITTMAN.  The  board  would  be  absolutely  unlimited 
as  to  functions  or  as  to  appropriations. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  CLARK.  I  call  the  attention  of  the  Senator  to  the 
fact  that  as  the  amendment  is  at  present  drawn,  there  is 
absolutely  no  limit  whatever  to  the  terms  of  the  commis- 
sioners to  be  appointed.  In  other  words,  by  the  amend- 
ment as  it  now  stands  they  are  apparently  to  be  appointed 
for  as  long  as  they  live. 

Mr.  PrrrMAN.  There  is  not  a  limitation  in  the  whole 
amendment. 

Mr.  HAYDEN.  Mr.  President,  if  I  believed  that  the  term 
"national  resources"  should  be  confined  to  lands  or  property 
of  the  United  States,  I  would  agree  that  there  was  force  to 
the  suggestion  made  by  the  Senator  from  Wyoming  that  this 
amendment  be  referred  to  the  Committee  on  Public  Lands 
and  Surveys,  because  that  committee  has  jurisdiction  over 
the  public  domain.  But  it  Is  not  the  purpose  of  title  n,  as 
it  is  presented,  to  confine  the  national  resources  board  to 
a  mere  consideration  of  what  should  be  done  with  property 
of  the  United  States,  and  it  is  so  stated  In  the  amendment 
Itself: 

The  board  Is  authorized  (a)  to  Investigate,  examine,  study, 
analyze,  assemble,  and  coordinate,  and  periodically  to  review  and 
revl.se.  basic  information  and  materials  appropriate  to  plans  for 
the  conservation  and  development  of  the  nattiral  resotirces  of  the 
Nation. 

The  natural  resotu-ces  of  the  Nation  to  a  vast  extent  are  In 
private  ownership.  Because  the  coal  in  a  mine  or  a  stand 
of  timber  belongs  to  some  Individual  or  to  a  corporation 
docs  not  mean  that  they  are  not  natural  resources  of  the 
Nation.  So,  this  proposal  Is  not  one  which  deals  solely  with 
public  lands  or  public  property. 

A.1 1  view  the  amendment,  its  purpose  is  quite  parallel  with 
what  was  done  when  the  General  Staff  of  the  Army  was 
created.  The  President  ought  to  have  a  general  staff  on 
problems  of  natural  resources,  and  that  is  what  title  II  wotild 


accomplish  in  establishing  a  permanent  national  resources 
board. 

Elihu  Root  was  not  only  Secretary  of  War  but  a  great 
Secretary  of  War.  In  the  years  after  he  left  that  office  he 
often  said  that  the  chief  accomplishment  of  his  service  was 
the  establishment  of  a  General  Staff  for  the  Army,  A  state- 
ment that  he  made  in  his  annual  report  of  1902  may  be 
paraphrased  as  an  argument  for  a  general  staff  for  our 
national  resources.  Its  application  to  flood  control  is  obvious. 
Secretary  Root  said: 

Such  a  body  of  men  doing  General  Staff  duty  is  Just  as  necessary 
to  prepare  an  army  properly  for  war  in  time  of  peace  as  It  Is  in 
time  of  war.  It  Is  not  an  executive  body;  It  is  not  an  administra- 
tive body;  It  acts  only  through  the  authority  of  others.  It  makes 
intelligent  command  possible  by  procuring  and  arranging  Informa- 
tion and  worlilng  out  plans  in  detail,  and  It  makes  intelligent  and 
effective  execution  of  commands  possible  by  keeping  all  the  sep- 
arate agents  advised  of  the  parts  they  are  to  play  in  the  general 
scheme. 

Mr,  O'MAHONEY.    Mr.  President,  will  the  Senator  yield? 

Mr,  HAYDEN.    I  yield. 

Mr.  O'MAHONEY.  Is  it  not  a  fact  that  the  general  staff 
to  which  the  Senator  refers  was  a  general  staff  within  the 
War  Department  under  the  Secretary  of  War?  Under  the 
pending  amendment  we  create  a  general  staff  which  Is  alto- 
gether independent  of  the  Secretary  of  the  Interior.  The 
propriety  of  having  the  national  resources  surveyed  by  the 
Department  of  which  the  Secretary  of  the  Interior  is  the 
head  was  recognized  in  the  Executive  order  which  first  cre- 
ated the  board,  because  that  order  made  the  Secretary  of 
the  Interior  chairman  of  the  board.  What  this  amendment 
does  is  to  break  down  the  coordination  between  the  two. 
and  to  set  up  an  altogether  independent  estabUshment,  which 
can  result  in  nothing  else  but  friction,  and  cause  cross  pur- 
poses to  exist  between  the  bodies. 

Mr.  HAYDEN.  Again  I  say  that  if  all  the  natural  re- 
sources of  the  country  were  now  under  the  jurisdiction  of 
the  Department  of  the  Interior  it  would  not  be  necessary 
to  establish  such  a  board  as  is  proposed  by  the  cwnmittee 
amendment.  But  the  Senator  from  Wyoming  knows  as  well 
as  I  do  that  other  great  Departments,  such  as  the  Depart- 
ment of  Agriculture,  the  War  Department,  and  other  agen- 
cies of  the  Government  have  much  to  do  with  natural 
resources.  Congress  cannot,  therefore,  consign  this  problem 
to  one  department  or  to  the  supervision  of  any  one  depart- 
ment. The  functions  of  a  natural  resources  board  must 
cover  the  scope  of  many  branches  of  the  Federal  Govern- 
ment both  in  an  informational  and  educational  way  and  in 
a  coordinating  and  advisory  capacity.  I  qyote  from  the 
hearings  on  S.  2825  to  make  it  clear  that  tl^board  Is  to 
exercise  no  executive  power. 

2.  That  the  functions  of  the  board  should  be  advisory  and  not 
executive  and  should  Include:  (a)  Coordination  of  planning  poli- 
cies within  the  Federal  Government;  (b)  coordination  of  planning 
policies  between  Federal.  State,  and  local  Jiirlsdictions;  (c)  stimu- 
lation and  assistance  to  the  planning  agencies  within  the  Federal 
Government  and  In  regions.  States,  and  localities;  (d)  fundamental 
research  directed  toward  the  development  of  basic  national  policies 
and  programs. 

If  Senators  wUl  realize  the  clear  distinction  between  a 
board  created  purely  to  acquire  information  and  to  advise, 
which  is  staff  work,  and  the  executive  ftmctions  of  the  vari- 
ous departments,  they  can  appreciate  the  great  advantage 
which  will  accrue,  in  the  establishment  of  wise  policies.  In 
dealing  with  our  national  resources  by  reason  of  the  estab- 
lishment of  such  a  staff.  If  the  duty  of  fixing  broad  policies 
be  given  to  the  head  of  any  one  of  the  10  departments, 
then  friction  win  result,  because  no  head  of  one  department 
can  do  so  without  treading  on  the  toes  of  another  executive. 
Therefore  the  national  resotn'ces  board  should  be  a  sepa- 
rate and  distinct  organization  with  no  executive  powers  of 
any  kind. 

Mr.  PITTMAN.  May  I  ask  the  Senator  a  question?  Is 
there  any  particular  reason  why  the  Commerce  Committee 
should  have  more  to  do  r/ith  natural  resources  than  the  De- 
partment of  Agriculture  or  the  Department  of  the  Interior? 
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lb.  HAYDEN.  It  iras  entirely  appropriate.  I  may  say  to 
the  Senator,  in  its  consideration  of  this  great  flood -control 
bill.  Nation-wide  in  its  scope,  for  the  Commerce  Committee, 
although  the  committee  has  nothing  to  do  with  legislation 
relating  to  the  Department  of  Agriculture,  to  amend  the  bill 
by  providing  that  that  Department  shall  make  investiga- 
tions and  reports  upon  watersheds  with  respect  to  flood 
control. 

Mr.  PrmiAN.  Do  not  the  Army  and  the  Navy  generally 
accomplish  more  for  the  protection  of  our  natural  resources 
t^f^n  is  accomplished  by  the  Board  of  Army  Engineers  in 
their  particular  field? 

Bffr.  HAYDEN.  By  way  of  keeping  foreign  enemies  from 
invading  our  country,  the  Army  and  Navy  do  protect  its 
resources.  The  point  I  am  making,  however,  is  that  the 
Committee  on  Commerce  did  recognize  that  there  was  an- 
other department  outside  of  the  War  Department  which 
could  render  real  service  in  flood  control. 

Mr.  PITTMAN.  Did  the  Commerce  Committee  have  any- 
thing to  do  with  it? 

Mr.  HAYDQI.  Yes;  it  reported  out  the  pending  amend- 
ment to  this  bill. 

Mr.  PTTTMAN.  Did  the  committee  call  any  of  those  on 
the  conservation  board  at  present? 

Mr.  HAYDEN.  I  am  not  a  member  of  that  committee, 
and  I  cannot  answer  the  Senator's  question. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  CLARK.  The  amendment  was  never  considered  by 
the  Committee  on  Commerce  at  all  until  after  the  bill  had 
been  reported  in  the  Senate,  except  that  an  elaborate  hear- 
ing was  held  on  the  bill  itself.  After  the  bill  was  reported 
in  the  Senate  the  Senator  from  Arizona  introduced  an 
amendment  comprising  six  separate  committee  amendments, 
and  the  Committee  on  Commerce  considered  them  from 
11:30  one  day  to  12:20  the  same  day.  No  one  appeared  at 
that  time  before  the  committee  except  the  Senator  from 
Arizona. 

Mr.  PnTMAN.  Was  the  report  of  the  committee  a  unani- 
mous one? 

Mr.  CLARK.    Na 

Mr.  PTTTMAN.  I  do  not  care  to  debate  the  question  any 
more.  If  we  are  to  take  up  the  amendment  we  must  frame 
the  amendment  properly  on  the  floor  of  the  Senate,  which 
wiH  take  several  hours. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  yield 
to  me  for  the  purpose  of  addressing  a  question  to  the  Sena- 
tor from  New  York? 

Mr.  HAYDEN.    I  yield. 

liT.  VANDENBERO.  There  was  a  substantial  division  in 
the  Commerce  Committee  over  this  amendment.  It  is  a 
rider  to  the  main  purpose  of  the  bill.  The  Senator  from 
New  Ycnrk  has  made  a  perfectly  splendid  record  in  protecting 
this  bill  against  riders,  and  I  want  to  appeal  to  him  in  the 
name  of  consistency,  with  the  thoroughly  splendid  record  he 
has  made  on  the  bill,  to  permit  this  amendment  to  go  to  the 
committee  as  requested  by  the  Senator  from  Wyoming. 

Mr.  HAYDEN.  Tiie  Senator  from  New  York  may  answer 
the  question  in  his  own  time  but  I  should  like  to  conclude 
my  remarks. 

The  Army  has  found  the  General  Staff  an  indispensable 
agency  for  the  development  of  coordinating  plans.  Their 
experience  does  not  show  that  the  General  Staff  is  in  any 
way  an  Interference  with  the  full  prerogatives  and  duties  of 
the  separate  branches  of  our  national  defense.  TTie  national 
resources  board  as  provided  in  the  pending  amendment 
would  not  Interfere  with  the  duties  of  amy  department  of 
the  Government,  but  would  make  possible  an  over-all  view 
of  the  relations  between  the  activities  of  all  of  the  agencies 
concerned  in  the  development  or  conservation  of  the  re- 
sources of  the  Nation. 

The  planning  work  which  the  national  resources  board 
will  do  has  nothing  to  do  with  the  talk  about  regimenta- 
tion and  control  which  we  hear  so  much  of  in  the  press 
these  days.  Regimentation  and  control  go  with  the  execu- 
tion of  plans.     What  the  amendment  provides  for  is  the 


Initiation.  de\'ising,  or  formulation  of  alternative  lines  of 
policy.  Choice  of  the  final  action  is  left  to  the  Congress 
and  the  President. 

The  work  of  the  national  resources  board  during  these 
last  2  years  demonstrates  the  possibility  of  decentralized 
planning  work  through  the  assistance  given  to  State  plan- 
ning agencies  and  regional  planning  agencies.  The  opinions 
and  desires  of  citizens  throughout  the  coimtry  are  made 
vocal  and  effective.  The  board  which  produced  these  fine 
results  has  done  some  wonderful  work  bringing  together 
Federal  agencies  and  State  agencies  in  a  cooperative  attack 
on  the  waste  and  exploitation  of  our  natural  resources. 

Congress  cannot  expect  the  President  to  bring  together 
all  of  these  varying  interests  concerned  with  flood  control 
and  decide  all  the  issues  personally.  He  must  have  a  "gen- 
eral staff"  to  assist  him.  We  know  by  experience  of  the 
last  2  years  how  useful  such  a  staff  may  be,  and  it  is  obvious 
that  this  work  can  be  carried  on  economically  and  effec- 
tively through  the  adoption  of  this  ameiulment. 

I  desire  to  conclude  my  remarks  by  reading  an  extract 
from  a  recent  editorial  in  the  Wall  Street  Journal  which  in- 
dicates the  line  of  demarcation  between  advisory  authority 
or  staff  duty  and  executive  authority.    I  quote: 

Economic  planning  has  become  a  catch  phrase  signifying  an 
effort  to  control  prodtictlon,  prlcea,  wages,  credit,  and  a  host  of 
other  things  in  accordance  with  the  dictates  of  Federal  bureau- 
crats. The  type  of  planning  advocated  by  the  National  Resources 
Committee  in  Its  latest  report  is  of  an  entirely  different  nature. 
In  essence.  It  would  seek  to  provide  continuing  expert  knowledge 
for  the  guidance  of  all  types  of  governmental  units,  but  such 
knoweldge  would  be  offered  In  an  advisory  capacity  only. 

I  feel  that  those  who  oppose  the  creation  of  such  a  gen- 
eral staff  for  national  resources  do  so  by  reason  of  a  failure 
to  appreciate  what  could  be  accomplished  by  proper  inves- 
tigation and  coordination.  Tliey  hesitate  because  of  a  fear 
of  interference  with  executive  duties  and  functions.  That 
is,  of  course,  a  mistaken  notion  which  will  soon  be  aban- 
doned if  this  amendment  Is  enacted  into  law. 

Mr.  VANDENBERO.  May  I  renew  my  question  addressed 
to  the  Senator  from  New  York? 

Mr.  COPELAND.  Mr.  President,  being  of  Yankee  stock, 
having  been  asked  a  question,  I  desire  to  ask  one.  I  wish 
to  ask  the  Senator  from  Wyoming  if  it  is  his  purpose  to 
take  this  meritorious  proposal  to  the  Committee  on  Public 
Lands  and  Surveys  in  order  to  bury  it  in  a  pigeonhole? 

Mr.  CMAHONEY.  I  am  sure  the  Senator  will  give  the 
Committee  on  Public  Lands  and  Surveys  credit  for  being  an 
active  committee,  and  not  one  where  measures  are  cus- 
tomarily buried.  I  know  it  is  the  intention  of  the  committee, 
if  I  could  Judge  from  what  was  said  this  morning  when  the 
subject  was  considered,  to  give  sincere  and  earnest  attention 
to  this  measure.  Of  course.  I  cannot  speak  for  the  chair- 
man of  the  committee  in  his  absence,  in  response  to  the 
inquiry  of  the  Senator  from  New  York,  but  I  will  say  that  I 
shall  urge  that  the  matter  be  taken  up  at  the  very  next 
meeting. 

Mr.  COPELAND.  I  thank  the  Senator.  We  have  no  more 
important  subject  before  us  as  a  Senate  than  this  one.  I 
saw  in  last  Sxmday's  New  York  Times  a  very  remarkable 
article,  with  a  chart  showing  wartime  self-sufficiency  of  the 
great  powers  in  raw  materials.  There  are  possibilities  in  the 
United  States  for  the  development  of  raw  materials  to  the 
extent  of  almost  100  percent  of  those  needed.  To  show  what 
I  have  in  mind,  I  ask  unanimous  consent  to  have  inserted  in 
the  Record  at  this  point  the  article  by  Harold  Callender 
entitled  "Raw  Materials  Issue  Grows  More  Insistent." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Times  of  May  17.  1936] 
Raw -Materials   Issue   Grows   More   Insistent — Yn    No   Cocntkt, 

Even  With  Colonies.  Is  Sltficient  Unto  Itself  in  the  Items 

Essential  for  a  War 

By  Harold  Callender 

London — Two  nations,  Japan  and  Italy,  have  recently  gone  to 
war  to  obtain  colonies;  and  a  third.  Germany,  has  made  her  de- 
mand for  colonies  one  of  the  conditions  of  a  European  agreement 
for  the  maintenance  of  peace.  All  three  support  their  claims  to 
colonies  by  pointing  to  their  lack  of  raw  materials. 


Their  access  to  these  primary  commodities,  which  are  necessary 
for  their  industries.  Is  hampered  both  by  restrictions  and  taxes  In 
the  producing  countries  and  by  the  difficulty  of  obtaining  foreign 
currencies  with  which  to  buy  them. 

Acquisition  of  colonial  empires  might  reduce  these  difficulties.  If 
the  acquired  colonies  contained  substantial  amounts  of  raw  ma- 
terials; but  it  would  be  Impossible  for  any  of  the  three  aggrieved  na- 
tions to  gain  in  tills  way  an  adequate  supply  of  all  the  raw  materials 
they  needed.  Moreover,  their  access  to  these  materials,  even  If  they 
obtained  colonies,  would  still  be  subject  to  interruption  in  case  of 
war — unless  they  attained  command  of  the  seas  as  well.  There  Is 
thus  no  conceivable  colonial  adjustment  which  could  insure  to 
Japan.  Italy,  or  Germany,  in  peacetime  and  in  wartime,  all  the  raw 
materials  necessary  for  its  Industry  and  defense. 

THI    BRITISH    ATTmjDE 

Yet  the  raw-material  problem  plays  a  vital  part  In  all  schemes 
to  remove  grievances  in  order  to  prevent  wars;  and  the  British 
Government  has  committed  Itself  in  prtnclple  to  the  thesis  that 
access  to  raw  materials  should  somehow  be  facilitated.  If  not 
guaranteed,  for  those  countries  notably  lacking  them.  The  aspira- 
tion to  national  economic  self-sufficiency — unattainable  as  the 
goal  is  for  most  countries — has  accentuated  the  demand  for 
assured  supplies  of  raw  materials. 

Some  of  these  materials  are  foodstuffs,  like  wheat  and  meats, 
without  which  no  nation  could  stirvlve  if  blockaded  by  sea  or 
land.  Others  are  raw  materials,  like  wool  and  cotton  and  iron 
and  coal,  which  are  required  in  large  quantities  for  industries 
making  both  consumers'  and  producers'  goods.  But  most  of  them, 
in  this  age  of  mechanization,  are  minerals  essential  to  the  manu- 
facture of  both  peaceful  machinery  and  warlike  equipment. 
Many,  like  manganese,  are  required  In  only  smaU  quantities,  but 
are  as  essential  to  Industry  as  steel  or  coaL 

It  is  sometimes  said,  as  in  a  recent  article  by  H.  R.  G.  Greaves, 
that  there  are  25  materials  which  are  Indispensable  to  advanced 
countries:  that  the  British  Empire  jxtssesses  an  adequate  supply  of 
18  of  them.  Germany  of  pnly  4,  Italy  of  4,  Japan  of  3. 

HOLLAND    list   OF    BCATXRIALS 

Mr.  Oreaves  does  not  name  the  25  materials.  It  wotild  be  a 
somewhat  arbitrary  list  in  any  case.  But  Sir  Thomas  H.  Holland, 
of  the  University  of  Edinburgh,  In  his  book  the  Mineral  Sanction, 
discusses  the  distribution  of  21  mineral  substances  of  special  im- 
jKjrtance  in  war — and,  he  might  have  added,  in  peace  as  weU. 
These  minerals  are  aluminum,  antimony,  cadmium,  chrome  ore, 
copper,  fluorspar,  graphite,  iron  and  steel,  lead,  magnesia,  manga- 
nese, mica,  molybdenite,  nickel,  petroleum,  platinum,  quick- 
silver, sulphur,  tin,  tungsten,  and  zinc. 

Germany  is  dependent  upon  foreign  sources,  wholly  or  largely, 
for  14  of  these  21  minerals  which  are  so  vital  to  Industry  and 
war;  Italy  is  similarly  dependent  for  at  least  10  of  the  21;  Japan 
must  Import  some  8  of  them  from  areas  distant  from  China. 
Japan  is  particularly  short  of  iron,  petroleum,  lead,  and  phosphate; 
as  regards  oil,  she  Is  almost  as  vulnerable  as  Italy. 

Even  the  United  States,  which  Is  regarded  as  a  fortunate  ix>wer 
and  is  better  supplied  than  any  other  nation  with  minerals  needed 
In  wartime,  is  almost  entirely  dependent  upon  foreign  sources  for 
10  of  the  21  minerals  listed;  though  Sir  Thomas  considers  that  In 
an  emergency  she  would  face  a  serious  deficiency  In  only  b— 
antimony,  chromite,  manganese,  nickel,  and  tin. 

KlIPIRX    not    SXLF-SXTFFICIKNT 

The  British  Empire,  which  includes  the  largest  collection  of  ter- 
ritory under  one  flag  and  excites  the  envy  of  colonyless  powers, 
would  be  well  supplied  so  long  as  the  sea  communications  with 
its  scattered  territories  were  maintained;  but  It,  too,  would  be 
incomplete  from  the  point  of  view  of  minerals,  for  It  would  have 
to  look  to  foreign  sources  for  antimony,  petroleum,  qtilcksllver, 
and  sulphur. 

It  is  clear  then  that  even  the  richest  colonial  powers  still  fall 
short  of  the  absolute  economic  self-stifficlency  of  which  smaUer 
powers  dream.  Prom  this  point  of  view.  It  might  be  said  that 
even  Britain  had  not  yet  acquired  enough  colonies. 

The  question  of  potential  self-sufficiency  In  raw  materials  in 
time  of  war — which,  after  all.  Is  the  essence  of  the  raw-material 
demands  of  the  discontented  nations — is  examined  in  an  illuminat- 
ing manner  by  Brooks  Emeny,  In  his  book.  The  Strategy  of  Raw 
Materials.  His  list  of  22  essential  industrial  raw  materials  Includes 
some  nonmineral  substances.  The  items  on  his  list  are  strategic 
materials  in  the  sense  that  no  nation  coiild  long  live  or  fight  If  it 
did  not  possess  a  supply  of  them. 

Their  distribution  is  very  uneven.  In  manganese,  necessary  for 
making  steel,  Russia  is  the  only  cotintry  which  Is  self -sufficing. 
Southern  Rhodesia  is  the  luckiest  spot  as  regards  chromite.  Can- 
ada has  the  greatest  supplies  of  nickel.  China  is  especially  rich 
In  tungsten  and  antimony.  Spain  and  Italy,  so  short  of  other 
materials,  are  the  principal  sources  of  mercury. 

AMERICA'S    POSITION 

The  United  States  has  adequate  supplies  of  at  least  7  of  these 
22  raw  materials,  and  by  Increasing  domestic  production,  could 
obtain  from  Its  own  soil,  if  necessary,  adequate  supplies  of  others; 
but  If  cut  off  from  foreig^n  soiirces  it  would  be  short  of  rubber, 
chromite,  tin,  antimony — and  Sir  Thomas  would  add  nickel  and 
manganese.  From  4  to  6  of  the  22  materials  thus  would  be 
unobtainable  or  obtainable  with  great  difficulty  U  America  were 
at  war. 


The  British  Empire  woiild  be  in  a  similar  predicament,  for  It 
would  need  |}etroleum,  cotton,  mercury,  antimony,  potash,  phos- 
phates, and  stilphur  from  foreign  sources — 7  of  the  23  materials. 

Germany  would  lack  some  18  of  the  22;  Italy  would  lack  16; 
Japan  14.  Russia  would  be  in  the  class  of  the  United  States  and 
Britain,  for  she  would  lack  only  6,  on  Mr.  Emeny's  estimate. 

It  is  interesting  to  note  that  Prance,  though  the  second  greatest 
colonial  power  on  the  basis  ctf  the  area  of  her  possessions,  never- 
theless would  lack  14  of  the  22  raw  materials  if  deprived  of  sources 
outside  her  territory.  Thus  France,  in  spite  of  her  vast  colonial 
domain,  is  In  a  class  with  Japan,  Italy,  and  Germany  as  regards 
her  resources  in  raw  materials.  Consequently,  If  the  need  of  raw 
materials  Justifies  colonial  claims,  France  would  have  about  as 
good  a  case  for  additional  colonies  as  the  three  discontented  and 
colony-seeking  powers. 

UMITCU  STATES  AND  BRITAIN 

Students  of  the  question  are  Invariably  impressed  by  the  oddly 
complementary  character  of  the  British  and  American  wealth  in 
raw  materials.  Britain  produces  within  her  empire  less  than  2 
percent  of  the  world's  output  of  petroleum  and  must  import  more 
than  nine-tenths  of  her  oil,  but  the  United  States  produced  last 
year  58  percent  of  all  the  oil  of  the  world  and  is  more  than  ade- 
quately supplied.  Britain,  though  her  empire  with  Egypt  produces 
about  one-fourth  of  the  world's  cotton,  is  Inadequately  supplied  as 
to  variety;  but  America  produces  about  half  the  world's  cotton, 
including  the  type  Manchester  uses  most.  The  British  Empire 
grows  very  little  com  (maize),  but  the  United  States  grows  about 
55  percent  of  the  output  of  the  world. 

On  the  other  hand,  the  United  States  produces  no  rubber,  but 
British  territories  produce  some  58  percent  of  the  world's  output 
of  It.  The  United  States  has  very  little  nickel,  but  the  British 
Empire  (chiefly  Canada)  produces  94  per  cent  of  the  world  produc- 
tion. In  wheat  output  the  British  Empire  Is  far  ahead  of  Amer- 
ica: it  produces  about  half  the  world's  wool  and  99  percent  of  Its 
Jute. 

Pointing  out  that  between  them  the  British  Empire  and  the 
United  States  produce  about  two-thirds  of  all  the  minerals  the 
world  consumes.  Sir  Thomas  Holland  concludes  that  they  are  the 
only  two  nations  that  could  fight  for  long  on  their  own  natural 
resources.  Thus  they  are  well  equipped  for  war  or  for  prevent- 
ing war.  If  they  should  unite  In  refusing  mineral  products  to 
countries  that  violate  the  Kellogg  Pact  by  making  war,  "no  war 
can  last  very  long",  sajrs  Sir  Thomas. 

As  Mr.  Emeny  puts  it,  speaking  not  only  of  minerals  but  of  all 
essential  raw  materials:  "The  United  States  and  the  British  Em- 
pire— and  to  a  lesser  extent  Russia — are  outstanding  In  potential 
wartime  self-sufficiency.  It  should  be  noted  that  in  the  case  of 
all  commodities,  with  the  single  exception  of  antimony,  the  do- 
mains of  the  United  States  and  Imperial  Britain  form  together 
a  perfect  tinity  In  supply.     •     •     • 

"The  richest  raw  material  regions  of  the  world  are  In  great  part 
under  the  dominance  of  the  Anglo-American  powers.  These  two 
national  groups,  which  account  for  over  60  percent  of  the  world's 
industrial  output  and  exercise  financial  or  sovereign  control  over 
75  percent  of  the  mineral  resources,  hold  the  balance  of  power  so 
far  as  the  essential  commodities  of  peace  and  war  are  concerned." 

This  dominance  does  not  please  but  rather  irritates  the  crowded 
nations  which  seek  colonies,  and  Britons  and  Americans  recognize 
that  there  are  advantages  in  political  control  of  raw  mati^lals. 
For  example.  It  makes  possible  restriction  of  output  and  control 
of  prices. 

AOTANTACEB    DIVXDBO 

America  has  the  advantage  over  Britain  and  her  raw  materials 
are  assembled  on  one  compact  continent,  while  Britain's  are  scat- 
tered over  the  earth  and  are  avaUable  to  Britain  only  so  long  as 
she  controls  the  seas. 

It  Is  the  peacetime  availability  of  raw  materials  which  the  Brit- 
ish have  offered  to  discuss  and  to  facilitate.  Their  availability  in 
wartime  is  quite  a  different  question.  The  dream  of  the  Nazis 
and  the  Italian  Fascists  of  making  their  countries  self-sufficing  in 
both  peace  and  war  is  obvlotisly  fantastic — short  of  world  con- 
quest. 

Mr.  COPELAND.  Mr.  President,  we  had  before  the  Ap- 
propriations Committee  and  the  Naval  Affairs  Committee 
last  year  and  this  year  the  question  of  raw  materials.  To 
me  it  was  most  gratifying  to  find  that  a  governmental  body 
has  in  the  short  time  of  2  years  brought  together  a  dozen 
reports  like  the  large  volume  which  I  hold  in  my  hand, 
showing  the  resources  of  the  Government  and  the  possibili- 
ties of  our  country.  The  National  Resources  Committee  has 
had  a  program  to  provide  for  the  systematic  development 
of  our  water  resources  for  the  purposes  of  sanitation,  power, 
industrial  uses,  transportation,  recreation,  domestic  con- 
sumption, and  other  collateral  uses  on  a  far  higher  level 
than  ever  before.  It  has  studied  the  question  of  flood  con- 
trol. It  proposes  to  reduce  the  heavy  losses  of  soil  causeti 
by  uncontrolled  erosion. 

No  better  argument  is  needed  for  the  board  than  the  mag- 
nificent speech  made  yesterday  by  the  Senator  from  Minne- 
sota  [Mr.  Shipstxaj)].    If  before  yesterday  I  had  known 
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nofhing  about  what  this  board  had  done,  I  would  have  be^n 
amply  enlichtened  by  the  speech  he  made,  with  his  diagrams, 
rather  diagrammatic  in  some  respects,  which  did  more  to 
enlighten  the  Senate  on  the  possibilities  of  the  preservation 
of  the  soil  than  any  other  Senator  has  done,  and  I  say  that 
without  disrespect  to  others.  He  said  throughout  his  speech 
that  the  material  he  was  presenting  had  been  obtained  from 
the  national  resources  board. 

He  pointed  out  the  progressive  loss  of  the  topsoil  and  the 
ultimate  destruction  of  the  fertility  of  our  country  by  soil 
ero6i(Hi.  There  is  a  great  problem  which  someone  must 
study  and  to  which  must  be  given  a  great  deal  of  thought 
from  now  on. 

The  commission  had  -x  human  side  to  its  work.  Of  course, 
I  am  frank  to  say  that  I  interpret  the  words  "natural  re- 
sources" to  include  the  relation  of  our  physical  surroundings 
to  himian  needs  and  to  scientific  methods  of  making  our 
resources  more  useful  to  our  people.  The  National  Re- 
sources Committee.  I  am  informed,  is  now  engaged  in 
studies  of  "stranded"  populations  where  abandoned  mines 
have  left  miners  without  occupations.  They  are  working  on 
scientific  inventions  which  may  affect  our  use  of  natural 
resources  or  change  our  methods  of  conservation  and  devel- 
opment of  those  resources.  These  related  activities  should 
be  continued. 

There  should  be  the  continued  assembling  of  basic  data 
as  regards  tt^e  matter,  and  provision  for  continuation  of 
long-range  planning,  of  land,  water,  and  mineral  resources. 
It  means  much  to  the  various  States.  It  means  much  to  my 
native  State  of  Michigan.  Ic  means  much  to  my  adopted 
State  of  New  York  and  its  forest  resources. 

There  are  tremendous  responsibilities  resting  upon  an 
organization  of  this  character,  the  possibility  of  making  con- 
tributions to  the  welfare  of  our  people,  not  for  next  week  or 
next  month  but  for  next  jrear  and  for  the  years  to  come, 
and  to  benefit  generations  yet  unborn.  That  is  the  reason 
why  I  asked  the  Senator  from  Wyoming  [Mr.  CMahonet] 
if  It  means  simply  the  graveyard  and  an  end  of  the  project. 
The  Senator  has  assured  me  that  such  would  not  be  the  case. 

Now  to  reply  to  the  Senator  from  Michigan  [Mr.  Vanden- 
Bnc].  It  is  true,  as  stated  by  the  Senator  from  Mlssoiuri 
[Mr.  ClakkI,  that  this  particular  matter  had  no  hearing 
before  the  full  committee.  There  was  a  very  full  hearing 
before  a  subcommittee  on  a  bill  which  is  now  upon  the 
calendar.  We  spent  a  long  time  listening  to  Mr.  Delano 
and  other  members  of  the  Board  and  to  Secretary  Ickes,  but 
the  full  committee  had  the  l)enefit  of  those  hearings.  The 
Senator  from  California  [Mr.  Johhson]  and  I  were  there 
several  hours.  It  must  be  admitted  that  the  vote  of  the 
committee  to  report  the  bill  was  very  close.  It  was  really 
swamped,  except  for  the  vote  of  the  chairman. 

Mr.  President,  I  think  the  Senate  is  in  no  mood  to  go 
forward  with  this  matter.  I  do  not  want  to  break  the  heart 
at  my  friend  from  Arixona  [Mr.  HaydenI,  but  his  heart  and 
mine  will  be  broken  in  the  same  way  if  we  do  not  get  this 
proposal  through  in  some  form.  Let  me  ask  the  Senator 
from  Ariaona  if  he  thinks  we  had  better  make  a  battle  for 
It  now? 

Mr.  HAYDEN.  Mr.  President,  the  Senator  from  New  York 
Is  as  good  a  Judge  of  the  present  sentiment  of  the  Senate  as 
anyone  who  could  be  found  to  pronoimce  judgment  on  what 
should  now  be  done.  Under  the  circumstances.  If  he  feels 
that  there  are  not  votes  enough  available  to  have  the  amend- 
ment adopted,  I  think  it  would  be  an  advantage  to  have  the 
Public  Lands  Committee  promptly  consider  the  entire  ques- 
tion. The  Committee  on  Public  Lands  and  Sin-veys  would 
have  before  it.  under  the  motion  made  by  the  Senator 
from  Wyoming,  only  the  text  of  the  proposed  amendment, 
but  not  In  a  form  upon  which  any  action  could  be  taken.  If 
there  ts  to  be  something  before  the  committee  upon  which  it 
can  act,  it  would  seem  to  me  to  be  the  part  of  wisdom  to 
recommit  Senate  bill  2825,  now  upon  the  calendar,  to  the 
Committee  on  Public  Lands  and  Smreys. 

Mr.  CMAHONEY.  Mr.  President,  I  will  accept  an  amend- 
ment to  that  effect  to  my  amendment. 


Mr.  COPELAND.  Also,  that  the  Committee  on  Commerce 
be  invited  to  transmit  to  the  Committee  on  Public  Lands  and 
Surveys  the  record  of  the  hearings  which  our  committee  had 
on  the  subject. 

Mr.  OMAHONEY.     Very  well. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  Senate  bill 
2825,  Calendar  No.  1020,  be  recommitted  to  the  Committee 
on  Public  Lands  and  Surveys. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  AUSTIN.  Mr.  President,  reserving  the  right  to  object, 
I  wish  to  understand  just  what  the  request  is.  I  ask  the 
Senator  from  Arizona  if  that  bill  is  similar  to  committee 
amendment  no.  6? 

Mr.  COPELAND.     Yes. 

Mr.  HAYDEN.  Committee  amendment  no.  6.  otherwise 
known  as  title  II,  consists  of  the  text  of  the  bill.  Introduced 
by  the  Senator  from  New  York  [Mr.  Copkland],  to  provide  for 
the  establishment  of  a  national  planning  board,  with  certain 
modifications  made  by  the  Senate  Committee  on  Commerce. 

Mr.  AUSTIN.  Does  the  bill  create  a  board  whose  function 
is  predominantly  political  as  this  amendment  does? 

Mr.  HAYDEN.  I  have  not  considered  either  the  amend- 
ment or  the  bin  to  be  of  a  political  nature  except  in  the  broad 
sense  of  that  term. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  bear 
with  me 

Mr.  AUSTIN.  Let  us  not  get  away  from  the  intent  of  the 
question.  I  am  not  talking  about  politics;  I  am  talking  about 
administrative  and  legislative  pobcy.  As  I  interpret  amend- 
ment no.  6.  the  predominant  function  of  this  board  would  be 
to  make  investigations  for  the  purpose  of  advising  the  Chief 
Executive  and  the  Congress  regarding  the  policy  that  should 
be  pursued  in  legislation.    Is  that  the  purpose  of  the  bill? 

Mr.  HAYDEN.  The  bill  and  the  amendment  cover  the  same 
field  in  practically  the  same  way.  My  proposal  is  to  recom- 
mit the  bill  S.  2825  to  the  Committee  on  Public  Lands  and 
Surveys.  It  has  been  upon  the  Senate  Calendar  without 
action  for  alx>ut  a  year. 

Mr.  AUSTIN.    Very  well.  Mr.  President;  I  have  no  objection. 

The  PFtESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arizona?  The  Chair  hears  none, 
and  it  Is  so  ordered. 

Mr.  COPELAND.  Mr.  President,  I  think  now  we  are  all 
through  the  bill.  I  ask  unanimous  consent  to  withdraw 
amendment  no.  6,  which  is  title  n,  and  which  we  have  just 
discussed. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  withdrawn. 

The  Chair  Is  of  the  opinion,  and  is  so  advised  by  the  par- 
liamentary clerk,  that  there  still  remains  the  passage  of  the 
bill  £is  such.  The  question  is  on  the  engrossment  of  the 
amendment  and  the  third  reading  of  the  bill. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

RECm-ATlON  or  COMMODITY  EXCHAMCES 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  House  bill  6772,  Calendar  No. 
1489,  known  as  the  commodity  exchange  bill.  I  will  state 
that  if  the  motion  is  agreed  to,  it  is  my  purpose  to  move  a 
recess  until  Monday  next. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  6772)  to  amend  the  Grain  Futures  Act 
to  prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulation,  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Agriculture  and  Forestry  with  amendments. 

PRINTING    OP    COURT    OPINION    ON    CONSTITUTIONALITY    OF    EMER- 
GENCY RELIEF  APPROPRIATION   ACT,    1935     (S.  DOC.   NO.   242) 

Mr.  HAYDEN.  Prom  the  Conmiittee  on  Printing  I  report 
back  favorably,  without  amendment.  Senate  Resolution  302, 
and  ask  unanimous  consent  for  its  immediate  consideration. 


The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  302)  submitted 
by  Mr.  Stuwkr  on  yesterday,  and  it  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Resolved,  That  the  opinion  of  the  United  States  Court  of  Appeals 
for  the  District  of  Columbia,  no.  C619,  In  the  case  of  the  Township 
of  Franklin,  etc.,  et  al.,  appellants,  against  Rexford  G.  TugweJl, 
Administrator,  Resettlement  Administration,  et  al.,  appellees,  In- 
yolvlng  the  constitutionality  of  the  Emergency  Relief  Appropriation 
Act  of  1935.  approved  April  8,  1935,  as  abridging  the  reserved  rights 
of  the  States,  be  printed  as  a  document,  and  that  1,000  additional 
copies  be  printed  for  the  use  of  the  Senate  document  room. 

HERNANDO  DE  SOTO'S  EXPEDITION 

Mr.  BARKLEY.  Prom  the  Committee  on  the  Library,  I 
report  back  favorably,  without  amendment,  House  bill  11747 
and  ask  unanimous  consent  for  its  immediate  consideration. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  11747)  extending  the  time  for  making 
the  report  of  the  commission  to  study  the  subject  of  Her- 
nando De  Soto's  Expedition,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  commls.sion  to  study  the  subject  of 
Hernando  De  Soto's  Expedition,  appointed  pursuant  to  the  joint 
resolution  entitled  "Joint  resolution  pertaining  to  an  appropriate 
celebration  of  the  four  hundredth  anniversary  of  the  expedition 
of  Hernando  De  Soto",  eoproved  August  26,  1935,  may  make  its 
report  to  Congress  on  or  before  January  2.  1939. 

FEDERAL   HOUSING   ADMINISTRATION   ACTIVITIES 

Mr.  KING.  lAr.  President,  I  have  had  prepared  a  state- 
ment concerning  the  activities  of  the  Federal  Housing  Ad- 
ministration, one  of  the  agencies  of  the  Government  which 
has  done  and  is  doing  a  splendid  work  for  the  entire  country. 
I  ask  permission  to  have  the  statement  printed  in  the 
Record.  

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 

FEDERAL     HOUSING     ADMINISTRATION     ACTTVITirS 

For  the  past  2  years  the  Federal  Housing  Administration  has 
served  as  a  powerful  and  growing  force  for  recovery  in  the  building 
and  allied  industries.  Through  that  agency,  at  a  minimum  of 
expense  to  the  Federal  Government,  idle  men.  Idle  plants,  and 
idle  capital  have  been  put  to  work  on  a  vast  scale  throughout 
the  Nation,  serving  the  owners  of  homes  and  other  properties. 

Business  transacted  through  the  Federal  Housing  Administra- 
tion plan  is  in  excess  of  $800,000,000.  By  the  middle  of  the  sum- 
mer It  will  cross  the  billion-dollar  mark.  Let  me  emphasize, 
gentlemen,  this  is  all  private  capital — all  private  money.  The 
Fedcr.-\1  Housing  Administration  lends  no  money,  it  Insures  private 
lendm:;  institutions  against  loss. 

Under  the  modernization  credit-insurance  plan  established  under 
the  National  Housing  Act  of  June  27,  1934.  more  than  1.000,000 
properties  have  been  improved  with  the  proceeds  of  Insured 
loans  which,  by  April  30  of  this  year,  amounted  to  more  than 
$305.000  000  These  loans  of  private  capital  have  been  made  by 
over  6.C00  banks  and  other  financial  Institutions. 

Over  and  above  these  results,  an  Immense  volume  of  modern- 
ization and  repair  work  has  gone  ahead  on  a  cash  basis  or  has 
been  financed  in  other  ways,  bringing  the  total  volume  of  mod- 
ernization and  repair  work  generated  to  more  than  $1,500,000,000. 
This  large  total  has  been  built  up  through  the  activities  of  some 
7.000  local  better-housing  committees  and  related  agencies,  coop- 
erating with  the  Federal  Housing  Administration  and  covering 
most  of  the  cities  and  towns  In  the  United  States.  In  the  main, 
their  programs  have  been  carried  on  by  voluntary  workers,  who 
have  thus  contributed  their  time,  energy,  and  money  In  the 
Interest  of  recovery. 

Altogether,  many  thousands  of  btislnesa  firms,  and  millions 
of  wage  earners,  have  profited.  The  recovery  evident  during  the 
past  18  months  in  practically  all  lines  of  industry  related  to  hous- 
ing indicates  that  the  modernization  credit  plan  of  the  Federal 
Housing  Administration  has  acted  as  a  substantial  force. 

The  impetus  gained  as  a  result  of  this  emergency  measure  Is 
being  enlarged  and  carried  forward  by  Increased  home-building 
activity,  which  was  given  a  start  and  has  been  greatly  accelerated 
by  the  timely  Inception  of  the  mutual  mortgage  Insurance  plan 
of  the  Federal  Housing  Administration.  New  residential  building 
commenced  during  the  first  quarter  of  1938  was  substantially 
greater,  as  indicated  by  building  permits,  than  during  the  first 
quarters  of  the  three  preceding  years  combined. 

This  revival  of  home-bulldlng  construction  has  resulted  In  the 
rapid  reemployment  of  buUdlng- trades  workers,  to  such  an  erfent 
that  in  many  areas  there  are  uo  idle  skiUed  craftsmen  available. 


The  Federal  Housing  Administration's  contribution  to  thia  re- 
vival represents  a  phase  of  the  great  movement  which  It  is  leading 
to  reestablish  home-mortgage  lending  on  a  new  and  sounder  ttasls. 
In  this  movement  it  has  obtained  the  cooperation  of  47  States, 
which  have  enacted  necessary  enabling  legislation,  and  of  more 
than  8.000  lending  institutions,  which  have  been  approved  aa 
mortgagees  under  the  plan. 

Although  the  single  insured  mortgage  system  came  into  active 
operation  only  a  little  more  than  a  year  ago,  owing  to  the  time 
required  for  enactment  of  the  State  laws  just  mentioned,  more 
than  64,D0C  mortgages  with  a  principal  value  of  $260,000,000  have 
been  accepted  for  Insurance.  Far  more  significant  than  this  total 
are  the  Indirect  effects. 

The  mutual  mortgage  Insurance  plan  makes  amortized  mort- 
gages up  to  80  percent  of  the  value,  and  for  terms  up  to  20  years, 
available  to  borrowers  whose  property  and  whose  income  fairly 
warrant  such  obligations.  It  has  also  given  long-term,  amortised 
home  mortgages  a  form  and  standing  that  makes  them  most 
desirable  as  Investments  for  banks  and  the  leading  types  of  thrift 
Institutions. 

Among  the  achievements  of  this  new  device  may  be  listed: 

The  firm  and  universal  establishment  of  the  long-term,  monthly 
amortized  mortgage  in  the  home  mortgage  lending  practice  of 
the  Nation. 

The  free  flow  of  mortgage  money  from  centers  of  supply  Into 
communities  where  funds  are  normaUy  scarce. 

The  reduction  In  mortgage  financing  charges  for  large  sections 
of  the  country  due  to  the  viniform  interest  rate  established  by 
the  Administration. 

Improvement  In  construction  practices  influenced  by  standard- 
ized appraisal  methods  based  on  minimum  property  standards. 

Increased  safety  to  both  the  home  buyer  and  the  mortgage 
lender  throughout  the  life  of  the  mortgage  as  a  result  of  the 
Insurance  protection   and  the   safeguards  attending   It. 

The  Insured  single  mortgage  stands  as  the  one  active  safeguard 
which  may  be  used  to  discourage  the  revival  of  the  vicious  type 
of  second  mortgage,  which,  with  its  high  charges  and  inflated 
values,  was  in  large  measure  responsible  for  the  great  number  of 
foreclosures  during  the  recent  depression.  The  new  system,  with 
Its  emphasis  on  sound  appraisals  and  carefiil  Investigation  of  the 
borrower's  capacity  to  pay,  makes  for  sound  lending  at  the  same 
time  that  It  is  assuring  ample  credit  for  the  healthy  revival  of 
home  building,  which  is  the  greatest  single  force  making  for 
continued  and   rapid  recovery. 

All  in  all,  the  mutual  mortgage  Insurance  program  in  most  dis- 
tricts of  the  country,  has  made  home-mortgage  money,  which  has 
been  frozen  almost  solid  for  several  years,  generaUy  available  to 
home  owners  on  the  most  attractive  terms  in  the  history  of  the 
Nation. 

The  application  of  the  mutual  mortgage  insurance  plan  to  large- 
scale  houElng  projects  Is  not  spectacular  In  Its  approach,  but  It 
does  carry  a  fine  promise  of  effecting  a  real  revolution  in  the 
field.  The  financing  of  apartments  and  other  rental  quarters,  as 
has  been  shown  again  and  again,  by  Investigations  In  the  District 
of  Columbia  and  elsewhere,  has  commonly  Involved  abuses  of  the 
gravest  character.  These  abuses  have  lead  to  the  fleecing  of  In- 
vestors. Incompetent  planning  and  poor  quality  of  construction, 
and  high  rentals  for  the  poor  quarters  provided  for  the  tenants. 
Such  conditions  have  discouraged  the  entrance  of  dunservatlve 
capital,  except  up  to  a  relatively  small  percentage  of  appraised 
values,  and  appraisal  practices  have  all  too  often  been  lax. 

Several  large-scale  projects  In  different  parts  of  the  country, 
financed  with  Insured  mortgages,  have  already  been  completed  or 
are  under  construction,  and  the  financial  arrangements  for  several 
others,  involving  a  total  cost  of  approximately  $25,000,000  have 
been  determined  recently.  Many  more  are  under  consideration,  a 
substantial  number  of  which  probably  will  be  approved,  and  new 
applications  are  being  received  from  day  to  day.  In  all  these 
projects  there  is  emphasis  upon  sound  planning  and  financing, 
and  upon  efficient  management,  all  of  which  are  subject  to  com- 
petent review  In  connection  with  the  mortgage  Insurance.  Limi- 
tation of  return  on  the  capital  Investment  is  also  a  feature. 

Thus  the  Insurance  of  mortgages  en  large-scale  housing  proj- 
ects In  bringing  capital  In  accordance  with  sound  practice  into  a 
field  that  In  the  past  has  been  left  too  largely  to  a  hit-or-mlss 
type  of  speculative  development. 

It  Is  not  surprising  to  find  that  the  activities  of  the  Federal 
Housing  Administration  have  received  the  most  whole-hearted 
endorsement  from  groups  having  widely  varying  Interests.  For 
example,  a  report  approved  by  the  Chamber  of  Commerce  of  the 
United  States  at  Its  latest  annual  meeting  stated: 

"The  elimination  of  the  second  mortgage  by  the  mutual  insur- 
ance of  first  mortgages  up  to  80  percent  of  the  value  of  the  prop- 
erty Is  an  experiment  which  is  worthy  of  further  trial.  Accom- 
panied as  it  is  with  the  assumption  of  a  contingent  liability  on  the 
part  of  the  Government,  there  are  reasons  to  believe  that  this 
experiment  will  become  an  Increasingly  important  factor  in  the 
next  2  years  in  the  recovery  of  small -house  construction.  The 
plan  definitely  reduces  the  costs  of  home  ownership  to  the  con- 
sumer or  purchaser  who  is  not  in  a  position  to  make  a  down  pay- 
ment of  more  than  20  percent:  that  Is,  to  the  buyer  who  ordi- 
narily would  need  a  second  mortgage  in  order  to  acquire  a  home. 
Since  second-mortgage  financing  facilities  are  not  at  present  gen- 
erally avaUable  the  plan  provides  an  immediate  means  of  obtain- 
ing such  funds  as  a  jMut  oX  a  single  mortgage." 


i  *  ''! 
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ment  lo  uutt  enect  to  my  amendment. 


I  and  ask  unanimous  consent  for  its  immediate  consideration. 
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A^ln.  the  pmldeRt  of  the  American  Bankers  Aaaodatlon,  Mr. 
Robert  V.  Plemlng.  stated  to  a  group  ol  bankers: 

"I  dectre  to  call  your  attention  to  first-mortgage  amortlsied 
loans  on  real  estate  which  can  be  made  under  the  prorlslons  of 
title  II  of  the  National  Housing  Act.  This  type  of  loan  Is  par- 
ticularly desirable  as  there  is  no  industry  which  can  do  more  to 
stimulate  employment  and  help  in  the  stabtllty  of  the  country 
than  the  construction  of  homes.  Furthermore,  title  n  loans  aaslst 
in  making  unimproved  real  estate  liquid,  thus  supplying  an  addi- 
tional purchasing  power.  I  believe  the  campaign  of  education 
which  is  being  carried  on  in  ctMinection  with  the  proTtsiona  of 
the  National  Housing  Act,  as  to  the  principles  of  anK>rtlzation  and 
standardization  of  appraisals,  will  be  most  helpful." 

A  prominent  building  and  loan  aasociation  ofltclal  stated:  "The 
Pederal  Housing  Administration  loan  Is  really  the  1935  model  of 
the  building  and  loan  mortgage.  •  •  •  Our  association  Is  well 
satisfied  with  the  reception  of  the  Pederal  Hotislng  Administration 
insured-mortgage  plan  by  the  prospective  borrowers.  We  intend 
to  make  Just  as  many  loans  en  this  plan  as  our  funds  will  permit. 
Our  association  is  quite  willing  to  make  loans  on  the  20-year  plan. 
backed  up  by  the  Pederal  insurance,  giving  further  protection  to 
the  investments  ot  its  savings  shareholders." 

Mr.  William  Green,  president  of  the  American  Federation  of 
Labor,  in  a  message  addressed  "to  the  men  and  women  of  labor", 
has  stated: 

"The  American  Federation  of  Labor,  ever  anxious  to  provide 
employment  for  the  workers  and  to  Improve  the  conditions  under 
which  they  and  their  dependents  live  and  labor,  unequivocally 
endorsed  the  program  of  the  Federal  Housing  Administration  In  its 
recent  convention  In  San  Francisco. 

"The  Federal  Housing  Administration  has  now  made  effective 
those  provisions  of  the  National  Housing  Act  under  which  loans 
for  new  construction  and  the  purchase  of  existing  homes  may  l>e 
Insured,  thereby  making  possible  the  freeing  of  billions  of  money 
so  long  withheld  from  the  building  industry  on  terms  fair  to  the 
twrrower  and  safe  to  the  lender,  and  opening  the  door  of  employ- 
ment to  millions  long  idle. 

"In  conformity  with  tlie  action  of  the  San  Francisco  convention. 
I  now  urge  all  of  our  people  to  get  squarely  tiehlnd  the  Federal 
Housing  Administration  and  the  building  trades  In  their  efforts 
to  revive  building  and  to  provide  better  and  healthier  housing 
under  these  provisions  of  the  National  Housing  Act. 

"The  ramifications  erf  the  better-tKmslng  program  are  almost 
Infinite.  Directly  the  millions  empyloyed  In  building  and  In  the 
production  and  transportation  of  bxilldlng  materials  will  benefit. 
Indirectly  those  normally  engaged  in  the  production  and  sale  of 
aU  types  of  goods  and  In  services  wUI  benefit. 

"The  building  doUar  Is  a  busy  dollar.  It  is  not  'hidden  in  a 
bush'  or  burled  in  a  vault.  From  the  pay  envelope  it  speedily  finds 
its  way  into  the  pxirchaae  of  clothing,  of  food,  of  the  one  thousand 
and  one  things  and  services  we  all  require  or  wish  in  our  dally  lives. 
In  turn  It  makes  It  possible  for  those  producing,  transporting,  and 
aellLng  these  goods  and  services  to  satisfy  tlielr  own  wants  and 
needs  and  give  employment  to  others." 

KXSCUTIVE  SBSSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECTTTTVE    ICKSSACES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  Durrr  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  several  nominations,  which  were  referred 
to  the  appropriate  committees. 

(.For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE  REPORTS  OF  A  COMKITTES 

Mr.  HAYDEN,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDINQ  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  (u-der  on  the  calendar. 

•OARD   or    TAX   APPEALS SAMT7EL    B.    HILI, 

The  legislative  clerk  read  the  nomination  of  S/ixxtkl  B. 
Hill,  of  Washington,  to  be  a  member  of  the  Board  of  Tax 
Appeals  for  a  term  of  12  years  from  June  2,  1938. 

Mr.  SCHWET  J  .ENBACH.  Mr.  President,  I  desire  very 
briefly  to  say  that  the  President  has  sent  to  the  Senate  the 
nomination  as  a  member  of  the  Board  of  Tax  Appeals  of 
Samxtzl  B.  Hill,  ^rtio  has  been  a  Member  of  the  House  of 
Representatives  for  many  years. 

Mx.  BxLh  is  recognized,  not  only  in  the  House  but  in  this 
body,  as  one  of  the  most  eongetic,  brilliant,  and  sincere 


Members  of  the  Congress  of  the  United  States.  On  behalf 
of  my  colleague  [Mr.  Bone]  and  myself,  I  ask  the  Senate 
to  c(xifirm  the  nomination. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  add  to 
what  has  been  said  by  the  Senator  from  Washington  [Mr. 
ScHWELLENBACH  ]  that  this  appolntcc  to  the  Board  of  Tax 
Appeals  is  generally  regarded  as  one  of  the  best-Informed 
authorities  in  the  United  States  on  questions  pertaining  to 
taxation. 

Mr.  COUZENS.  Mr.  President,  I  wish  to  endorse  what 
has  been  said  by  the  Senator  from  Washington  and  the 
Senator  from  Arkansas  with  respect  to  Mr.  Hill,  with  whom 
I  have  served  as  a  conferee  on  tax  and  tariff  matters. 

Mr.  KING.  Mr.  President,  the  chairman  of  the  Committee 
on  Finance,  the  Senator  from  Mississippi  [Mr.  Harrison], 
is  absent.  As  the  ranking  member  of  the  committee.  I  take 
this  opportunity  of  saying  a  few  words  in  behalf  of  Mr.  Hill. 
I  know  that  the  chairman  of  the  committee,  if  he  were  pres- 
ent, would  heartily  endorse  the  nomination. 

I  have  known  Mr.  Hill  for  many  years.  I  have  been  a 
member  of  the  Finance  Committee,  and  he  has  been  a  mem- 
ber of  the  Committee  on  Ways  and  Means  of  the  House.  He 
is  one  of  the  outstanding  figures  in  Congress;  and  I  know  no 
man  in  public  life  who  is  better  equipped  than  is  Mr.  Hill 
to  discharge  the  duties  of  the  important  position  to  which 
he  has  been  nominated.. 

Mr.  BONE.  Mr.  President,  my  colleague  [Mr.  Schwellen- 
BACHl  has  very  generously  spoken  my  own  attitude  of  mind 
toward  the  able  Member  of  the  House  fronj  my  own  State. 
I  am  voicing  not  only  my  own  regret  but,  I  think,  the  regret 
of  the  great  mass  of  the  people  of  the  State  of  Washington 
in  seeing  Judge  Hill  pass  from  the  House  as  one  of  its  able 
and  outstanding  Members.  I  fee!  that  the  State  of  Wash- 
ington has  lost  a  very  valuable  Representative  in  Congress. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination of  Mr.  Hn.L  to  be  a  member  of  the  Board  of  Tax 
Appeals  is  unanimously  confirmed. 

DIPLOMATIC  AND  FOREIGN  SER\^CE 

The  legislative  clerk  read  the  nomination  of  Stuart  Allen, 
of  Minnesota,  to  be  a  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination i.«!  confirmed. 

The  legislative  clerk  read  the  nomination  of  Harold  M. 
Collins,  of  Virginia,  to  be  a  secretary  in  the  Diplomatic 
Ser\ice. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomlnaticwia 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objecUon.  the  nom- 
inations of  postmasters  are  confirmed  en  bloc 

That  completes  the  calendar. 

RECESS 

T^e  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  50  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  May  25, 
1936,  at  12  o'clock  meridian. 


Recisteh  op  THE  Land  Opfice 
William  Ridden,  of  Montana,  to  be  register  of  the  land 
office  at  Billings,  Mont.,  vice  Harry  W.  Hill,  term  expired. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  May  2t 
(leffislative  day  of  May  12).  1936 

Rural  Electripication  ADMiinsTEATioN 

Morris  L.  Cooke,  of  Pennsylvania,  to  be  Administrator  of 
the  Rural  Electrification  Administration  for  a  term  of  10 
years,  pursuant  to  the  act  of  Congress  approved  May  30. 
193«. 


CONFIRMATIONS 

Executive   nominations   confirmed   by   the   Senate   May   21 
(legislative  day  of  May  12) ,  1936 
Board  op  Tax  Appeals 
Samuel  B.  Hill  to  be  a  member  of  the  Board  of  Tax 
Appeals. 

Diplomatic  and  Foreign  Service 
Stuart  Allen  to  be  a  secretary  in  the  Diplomatic  Service. 
Harold  M.  Collins  to  be  a  secretary  in  the  Diplomatic 
Service. 

Postmasters 

NEW  YORK 

Wilmarth  J.  Tuthill,  Goshen. 

NORTH   DAKOTA 

Eureka  H.  McDougall,  Cleveland. 
Lloyd  Lapic,  Lankin. 

PENNSYLVANIA 

Norman  B.  Gregory.  East  Stroudsburg. 
Christian  A.  Jansen,  Essington. 
Charles  C.  Bernd,  Red  Hill. 

TENNESSEE 

George  N.  Fuller,  Collegedale. 
John  O.  Bennett,  Troy. 

TEXAS 

Louise  W.  Fisher,  Burton. 
Andrew  F.  Hester,  Donna. 
Arthur  B.  Hobbs.  Edgewood. 
John  Richard  Folkes,  Giddings. 
Norman  Charles  Schlemmer,  Kyle. 
Andrew  B.  Johnson,  Marlin. 
Rudolph  J.  Marak,  West. 

VERMONT 

Alice  G.  Sheehan,  North  Troy. 
James  P.  Gilfeather,  West  Rutland. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  21,  1936 

The  House  met  at  12  o'clock  meridian. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 

the  following  prayer: 

Merciful  Lord  and  our  God,  we  are  glad  of  life  because  it 
gives  us  the  joyous  privilege  of  loving,  of  working,  of  playing, 
and  of  looking  up  at  the  heavens,  which  declare  the  glory  of 
our  All-Father.  We  pray  Thee  to  let  us  feel  that  there  is  in 
the  heart  of  the  Almighty  One  a  place  for  every  human  ex- 
perience and  for  every  wandering,  wavering,  and  unstable 
child  of  earth.  Do  Thou  pour  Thy  redemptive  energy  into 
the  hearts  of  men;  quicken  their  intelligence,  deepen  their 
understanding,  and  stimulate  their  habits.  As  we  go  forth 
to  duty,  let  our  hearts  know  no  fear  but  that  of  wrongdoing 
and  our  minds  no  anxiety  but  an  earnest  desire  to  toil  faith- 
fully for  the  good  of  our  country.  Through  Christ  our 
Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

COLLECTION   OP  REVENUE  ON  INTOXICATING   UQUORS 

Mr.  SNELL.  Mr.  Speaker,  the  Chair  yesterday,  on  the  bill 
H.  R.  9185,  appointed  on  the  minority  side  as  conferees  Mr. 
Treadway  and  Mr.  Crowther.  The  gentleman  from  Massa- 
chusetts [Mr.  Tread  way]  is  obliged  to  be  out  of  the  city  on 
important  business,  and  he  requested  me  to  suggest  to  the 
Chair  that  the  gentleman  from  Ohio  [Mr.  Jenkins]  be  ap- 
ipointed  as  a  conferee  gn  the  minority  side. 


The  SPEAKER.  Without  objection,  the  resignation  of  the 
gentleman  from  Massachusetts  [Mr.  Treadway]  will  be  ac- 
cepted, and  the  Chair  will  appoint  the  gentleman  from  Ohio 
[Mr.  Jenkins]  as  conferee  on  the  minority.  The  Clerk  will 
notify  the  Senate  thereof. 

THE  UNITED  STATES  CONSTITUTION — IT  CANNOT  SAFELY  BE  SUPER- 
SEDED, AVOIDED,   OR  DISREGARDED 

Mr.  PLUMLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  an  address 
which  I  delivered  before  the  Vermont  Association  in  Boston 
on  February  8,  1936. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  wsis  no  objection. 

Mr.  PLUMLEY.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Record  I  include  the  following 
address  which  I  delivered  before  the  Vermont  Association  in 
Boston  February  8,  1936: 

(Note. — In  the  matter  of  change  the  people  must  be  consulted. 
The  Constitution  should  not  be  changed  by  the  Supreme  Court.  It 
should  not  be  changed  in  Washington.  The  people  made  It.  They 
and  they  alone  can  unmake  it.  They  can  create;  so  also  they  can 
destroy;  but  I  Insist  that  the  creation,  the  destruction,  or  the  alter- 
ation must  be  the  work  of  the  people.  It  must  be  an  expression 
of  the  wlU  of  a  steadfast  and  decisive  majority  which  has  had 
ample  time  for  full  consideration  of  aU  that  the  destruction  or 
alteration  or  amendment  does  Involve.) 

Responsibilities  are  privileges.  It  Is  a  tremendous  responsibility 
that  rests  on  the  shoulders  of  the  American  people  and  their  repre- 
sentatives— this  Job  of  making  the  world  safe  for  democracy.  The 
fundamental  article  In  the  creed  of  American  democracy,  call  It  the 
fundamental  dogma  If  you  like.  Is  the  unchanging  and  vinchange- 
able  resolve  that  every  human  being,  every  individual  shall  have  his 
opportunity  for  his  utmost  development — his  chance  to  become  and 
to  do  the  best  he  can.  Democracy  la  not  only  a  system  of  govern- 
ment— it  Is  a  scheme  of  society. 

Upon  those  of  us  who  comprehend  just  the  beginnings  of  all  that 
democracy  stands  for,  and  may  mean,  rests  the  responslbUlty  of 
bringing  our  neighbors  to  a  realizing  sense  of  the  blessings  that 
are  theirs  and  an  appreciation  of  the  fact  that  there  are  com- 
mensurate responsibilities  for  each  one  to  assume. 

"Liberty,"  said  President  McKinley,  "Is  responsibility,  and  respon- 
sibility Is  duty;  and  that  duty  is  to  preserve  the  exceptional  liberty 
we  enjoy  within  the  law  and  for  the  law  and  by  the  law.  God 
grants  liberty  only  to  those  who  love  It  and  are  always  ready  to 
guard  and  defend  it." 

Responsibilities?  Yes,  but  they  are  not  burdens!  They  are  privi- 
leges to  be  enjoyed  with  a  deep  sense  of  satisfaction  and  apprecia- 
tion of  what  It  means  to  be  and  to  exercise  the  prerogatives  of  an 
American  citizen.  We  count  our  blessings  too  lightly,  underesti- 
mate the  value  of  our  citizenship,  and  take  too  much  for  granted. 

St.  Paul  said  he  was  a  citizen  of  no  mean  country.  The  Romans 
challenged  the  world  with  the  slogan,  "I  am  a  Roman."  What 
then  should  be  the  attitude  and  state  of  mind  of  every  American 
when  he  takes  time  to  consider  the  vastness  of  the  domains,  the 
type  and  multitudes  of  peoples,  and  the  wealth  of  all  kinds  over 
which  fly  the  Stars  and  Stripes  of  his  country  today.  To  no  man 
or  woman  in  the  long  history  of  mankind  and  the  story  of  the 
world  conquest  in  the  rise  and  fall  of  nations  has  It  ever  meant 
so  much  as  it  now  means  to  you  and  me  to  be  able  to  say,  "This 
is  my  own,  my  native  land." 

The  greatest  problem  of  the  day  and  generation  In  which  you 
and  I  live,  the  greatest  question  that  confronts  us,  or  has  con- 
fronted us  for  some  time,  p>erhaps  since  slavery;  the  question 
before  which  all  others  shrink  into  insignificance  Is  this:  What 
shall  we  do  with  the  Indifferent  citizen?  Or  to  put  it  another 
way:  What  wUl  the  indifferent  citizen  do  to  the  Republic?  Amer- 
ica has  settled  some  tremendous  questions,  but  as  she  settles  this 
one,  right  or  wrong,  so  shall  the  future  of  the  American  Republic 
be  determined,  so  shall  It  stand  or  fall. 

"These  are  altogether  extraordinary  years",  says  Mr.  Martin, 
"years  of  preparation  for  a  new  era  toward  which  we  grope  more 
or  less  In  the  dark.  We  do  not  know  what  it  will  require  of  us. 
We  do  know  out  of  our  experience  that  we  should  go  armed  to 
meet  It,  but  armed  not  so  much  with  martial  weapons,  though  they 
may  still  be  needed,  as  with  faith  In  humanity,  consecration  on 
our  report  to  the  cause  of  all  mankind.  We  are  working  in  these 
days  partly,  no  doubt,  to  save  our  our  own  skins,  but  chiefly  for 
posterity.  The  world  that  Is  In  the  making  now  is  the  world  of 
generations  to  come.  Those  of  us  whose  years  are  fairly  full  will 
be  lucky  If  we  see  even  the  beginning  of  it.  How  long  It  wUl 
take  to  get  It  going  is  guesswork,  but  we  think  that  if  we  do  not 
dissipate  It  all  the  little  children  of  our  c^ay  have  a  prospect  of 
coming  into  a  great  inheritance. 

So,  ladles  and  gentlemen,  fellow  Vermonters,  and  friends,  here  in 
that  cradle  of  American  lll>erty  eternally  made  unforgettable  by 
Lexington  and  Bunker  Hill  and  Faneuil  Hall,  in  the  time  that  la 
left  me  I  propose  as  a  Vermonter  and  an  American  citizen  vitally 
Interested  in  the  welfare  of  my  State  and  country  and  Its  people, 
concerned  with  respect  to  the  record  of  accomplishment  our  gen- 
eration shall  leave  for  posterity  to  ponder,  impressed  with  tb« 
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thought  so  aptly  erprewed  by  Homer  that  "He  serves  me  mo«t  who 
serves  his  country  be«l  .  conaclous  of  the  responelblUty  that  rests 
on  ua  to  make  the  most  of  our  opportunities  and  to  do  the  best  we 
caxi  In  no  partisan  spirit  (although  It  Is  true  that  he  serves  his 
party  best  who  serves  his  country  best),  but  with  all  the  serious- 
ness and  power  I  can  command  I  propose  to  direct  your  attention 
to  the  heritage  that  Is  ours,  to  your  Ideals  as  true  Americans,  to  the 
end  that  we  may  renew  our  faith  In  the  fundamental  principles  at 
American  Government,  recognize  our  duties  and  obligations  to  our- 
selves and  our  Nation,  and  show  the  respect  that  is  overdue  to  those 
who  gave  our  Nation  Its  very  life. 

Probably  the  wisest  group  of  men  who  have  gathered  in  modem 
times  met  In  the  Ctonstltutlonal  Convention  that  drafted  the  Con- 
stitution of  the  United  States.  They  knew  their  times.  They  knew 
the  history  of  the  era  upon  which  the  times  were  founded.  They 
knew  their  country  and  dictatorship,  with  which  they  were  alto- 
gether too  familiar:  and  on  the  other  to  protect  themselves  against 
auarchy  and  a  disorderly  government,  thus  to  secure  the  blessings 
of  Liberty  for  themselves  and  their  posterity. 

Over  and  over  aga(n  they  wrote  into  their  fundamental  laws  and 
declarations,  as  did  our  Vermont  forbears,  the  challenging  state- 
ment that  frequent  recurrence  to  fundamental  principles,  a  strict 
adherence  to  Justice,  moderation,  temperajice,  industry,  and  fru- 
gality are  absolutely  necesatuy  to  preserve  the  blessings  of  liberty 
and  keep  government  free.  The  checks  and  balances  they  made  a 
part  of  the  governmental  structure  they  erected,  if  observed  and 
followed,  will  continue  to  guarantee  the  perpetuity  of  the  Nation 
they  created  and  will  preserve  the  safety  of  the  countless  mil- 
lions who  now  and  In  the  days  to  come  shall  seek  and  tie  entitled 
to  the  protection  It  affords. 

I  am  not  an  alarmist,  but  I  am  concerned  that  the  permanency 
of  our  national  life  and  its  Integrity  are  Involved  in  some  of  the 
governmental  fmlicies  we  are  asked  to  countenance  and  approve. 
I  am  sure  that  the  preservation  of  our  liberties  and  the  per- 
petuity of  our  form  of  government  Is  the  tremendoiis  stake  at 
issue,  and  which  must  be  met.  The  questions  confronting  us  are 
too  momentous  and  serious  to  be  the  football  of  partisan  politics. 
They  transcend  all  questions  of  tariff  or  trade  agreements;  strike 
at  the  very  root  of  all  our  American  institutions.  They  are  steps 
toward  a  change  in  our  form  of  government.  Do  not  minimize  or 
forget  it.  This  Is  the  issue  involved.  The  vibrant  issues  of  the 
present,  whatever  they  may  be.  can  be  faced  to  better  advantage 
by  us  If  we  have,  in  good  faith,  studied  how  the  people  of  the 
Nation  and  their  chosen  leaders  faced  the  so-called  dead  Issues 
of  the  past. 

Those  wise  men.  the  makers  of  our  Constitution,  called  their 
new  government  a  republic,  and  were  correct  in  so  doing,  for  such, 
of  necessity,  was  Its  form.  Let  xis  not  forget  for  a  moment,  how- 
ever, that  they  knew  they  were  establishing  a  democracy  and  an 
independent  nation.  This  fact  was  constantly  and  everlastingly 
present  in  their  minds. 

If  you  will  study  the  Constitution  and  the  debates  which  led  up 
to  its  adoption,  you  will  And  that  these  forefathers  of  ours  did 
not  attempt  to  set  any  barrier  in  the  way  of  the  popular  will. 
They  sought  to  and  did  put  effective  obstacles  In  the  path  of 
sudden  action  impelled  by  popular  passion,  whim,  or  the  excite- 
ment of  the  moment. 

E\'ery  end  they  sought  to  accomplish  or  had  in  view  was  for  the 
establishment  of  a  democracy  with  a  strong  government,  but  of 
paramount  importance  was  that  It  must  be  safe  as  well  as  strong — 
freed  from  the  peril  of  lapsing  Into  autocracy  on  the  one  hand 
or  into  disorder  or  anarchy  on  the  other.  They  came  here  to 
undertake  to  do  Just  what  they  did.  and  that  was  to  establish  a 
government  In  which  the  will  of  the  people  must  be  supreme. 
They  made  it  so. 

One  of  the  fundamental  rules  and  guides  they  followed  was  to 
make  sure  that  it  was  the  real  will  of  the  people  that  ruled.  To 
this  end  they  undertook  to  make  It  certain  that  there  should  be 
abundant  time  for  discussion  and  consideration  of  measures, 
means,  and  policies  In  order  that  the  public  mind  could  and 
should  be  thoroughly  and  well  informed. 

Of  course,  we  must  Idealize  the  real  If  we  would  realise  the  ideal, 
but  facts  must  be  faced  as  facts.  We  may  well  keep  our  wagon 
hitched  to  a  star,  but  we  must  keep  our  feet  on  the  ground.  The 
times  call  for  practical  men;  practical  ideas. 

Times  change  and  conditions  with  them.  New  times  and  new 
conditions  must  be  met  by  and  with  the  action  and  legislation  they 
demand.  As  all  wisdom  did  not  die  with  o\ir  forefathers,  so  also  it 
is  true  all  wisdom  was  not  born  yesterday.  Yet  not  a  single  new 
question  arises  but  involves  some  one  or  more  of  the  oldest  theories 
of  government.  History  repeats  Itself,  and  the  experience  of  the 
ages  Is  always  a  safe  guide. 

It  has  been  well  said  that  never  before  In  the  history  of  our 
country  has  It  been  so  necessary  for  every  citizen  to  exercise 
Intel! Igently.ttke  rights  of  citlsenship.  Ovir  country  is  faced  with  a 
crisis  more  serious  than  any  depression;  by  a  question  more  basic 
than  unempto]rment.  prices,  or  heavy  debts.  The  continuance  or 
the  discontinuance  of  the  freedom  we  have  enjoyed,  the  loss  of 
liberties  that  are  ours,  the  abolition  of  the  traditional  American 
orlaer.  the  absolute  change  In  fcnrm  of  our  established  Government 
under  our  written  Constitution  and  our  laws  la  the  Issue  that 
confronts  us. 

The  next  time  we  as  cltloens  cast  our  votes  In  a  national  election 
we  shall  be  voting  tK>t  for  a  man.  not  for  a  party,  not  fcH-  a  remedy 
nor  any  group  of  remedies,  but  for  or  against  the  American  form  of 
govertunent.  The  aoonar  «•  reaUn  tlkfts  tlie  better  It  will  be  for  all 
concerned. 


We  shall  have  to  decide  whether  our  political  procedure  is  to 
rest  upon  a  basis  of  democracy  or  dictatorship,  whether  our  eco- 
nomic order  is  to  rest  upon  private  enterprise  or  political  manage- 
ment; upon  a  basis  of  broadly  balanced  powers  or  of  highly  cen- 
tralized bureaucracy. 

It  has  been  aptly  stated  that  no  price  we  may  be  called  upon  to 
pay  to  prevent  the  death  of  democracy  will  be  too  high  a  price,  for 
with  all  its  weaknesses,  which  are  admittedly  many  and  manifest. 
democracy  is,  in  the  long  run,  both  safer  than  and  superior  to  a 
socialistic  or  communistic  state  or  to  dictatorship.  We  should 
think  twice  before  we  follow  the  le«ul  of  Soviet  Ru.ssla,  Fa-sclst 
Italy,  and  Nazi  Germany.  They  have  made  no  progress  comparable 
with  that  which  we  have  accomplished.  Centralization  of  author- 
ity in  the  government  never  has  been  durable  and  never  will 
be.  Let  us  make  no  mistake.  The  charter  of  our  Government 
has  not  been  Invalidated  by  the  changed  circumstances  the  years 
have  brought.  Grounded  on  sound  principles  of  government,  it 
may  be  adapated  to  changing  clrctmtistances  but  cannot  safely  be 
superseded,  avoided,  evaded,  or  di-sregarded.  In  It  is  found  the 
result  of  mankind's  attempt  to  find  a  workable  compromise  that 
will  keep  power  centralized  enough  to  achieve  efHfiency  without 
tyranny  and  keep  power  decentralized  enough  to  achieve  freedom 
without  anarchy. 

It  Is  a  far  cry  back  to  the  days  of  the  Plymouth  Colony,  and 
Jamestown,  but  the  fundamentals  have  not  chan;.Ted;  fads  and 
fancies  have  danced  their  little  day  on  the  stage  and  made  their 
exit  into  oblivion.  The  realities  remain.  The  early  settlers  of 
America  bequeathed  to  their  descendants  certain  Institutions,  cus- 
toms, manners,  and  opinions  which  are  essential  to  and  have  con- 
tributed most  successfully  to  the  permanency  of  our  democratic 
form  of  government. 

Dc  Tocquevilie  says  that  when  he  contemplates  and  reflects 
upon  the  consequences  of  their  primary  acts  he  "st>e8  the  destiny 
of  America  embodied  in  the  first  Puritan  who  landed  on  these 
shores."'  These  hardy  pioneers  out  of  their  experience  proclaimed 
principles  undoubtedly  scorned,  rather  than  unknown,  by  the  na- 
tions of  Europe,  which  were  and  have  been  accepted  as  the  creed 
of  a  great  people. 

Whatever  history  may  teach  with  respect  to  the  beneficent 
effects  of  paternalism  and  centralization  In  other  countries  and 
under  other  form.'  of  Kovernment.  we  of  the  United  States  of 
America  must  oppose  the  further  extension  of  both;  must  rely 
for  the  pcrpt '.uity  of  our  institutions  upon  the  functioning  of 
the  local  governmental  unit,  for  If  experience  teaches  us  any- 
thing, we  must  already  have  learned  that  Johr.  F^ske  spoke  truly 
when  he  said  that  "the  preservation  of  local  self-government  is  of 
the  higliest  Importance  for  the  maintenance  of  a  rich  and  pow- 
erful  national  life." 

The  centralization  tendencies  in  government,  ever  growing  more 
pr(inounced.  liave  fastened  their  tentacles  around  the  surviving 
representati%e  of  the  most  nearly  perfect  democracy  ever  created. 
The  paternalistic  state  is  cooperating  to  help  strangle  its  child. 
The  question  which  confronts  you  and  me  is.  Shall  we  stand 
idly   by  as  accessories   both  before   and  after  the  crime? 

During  recent  years  there  ha.s  grown  up  a  theory  wholly  at  war 
with  .\merlcan  principles  of  constitutional  government,  and  that 
theory  is:  When  an  emergency  exists,  or  when  Congress  and  the 
President  declare  an  emergency  to  exist,  this  in  some  way  enlarges 
the  power  of  the  Congress  and  the  Executive  under  the  Consti- 
tution It  is  further  contended  that  the  courts  are  Justified 
under  such  circumstances  to  consider  matters  other  than  the 
terms  of  the  Constitution  itself.  This  theory  has  been  argued 
and  urged  in  several  cases,  but  the  Supreme  Court  has  held  that 
it  was  bound  by  the  terms  of  the  Constitution.  It  has  declared 
again  and  again,  in  effect,  that  it  would  sustain  in  the  fullest 
measure  all  powers  which  the  people  had  written  into  the  Con- 
stitution, but  the  Court  has  repeatedly  declared  that  It  did  not 
feel  Justified  in  wholly  disregarding  the  language  of  'he  Consti- 
tution. A  decision  of  the  Court  based  upon  tlie  theory  that  the 
Court  could  consider  anything  other  than  the  terms  of  the  Con- 
stitution itself  would  create  a  complete  Judicial  oligarchy.  It 
would  leave  the  question  of  the  extent  of  power  to  the  determi- 
nation of  those  exercising  power — a  complete  deflnltlon  of  despotic 
power. 

In  rejecting  the  doctrine  that  an  emergency  Justifies  a  disregard 
of  the  plain  terms  of  the  Constitution,  the  Supreme  Court  an- 
nounces no  new  doctrine.  Sixty-nine  years  ago  a  man,  a  civilian, 
as  you  and  I.  was  tried  by  military  court  and  sentenced  to  death. 
He  appealed  to  the  Supreme  Court,  claiming  that  under  the  Con- 
stitution he  was  entitled  to  be  tried  by  a  Jury.  The  argument  was 
made  that  the  great  Civil  War  was  an  emergency  of  such  a  nature 
that  the  Court  would  be  Justified  in  di.sregardlng  the  provisions 
of  the  Constitution  which  guarantees  the  right  of  trial  by  Jury. 
The  Court  rejected  this  vicious  doctrine,  saying;  "No  doctrine  In- 
volving more  pernicious  consequences  was  ever  Invented  by  man 
than  that  any  of  its  provisions  (the  Constitution)  can  be  suspended 
during  any  of  the  great  exigencies  of  the  Goverrunent.  Such  a 
doctrine  leads  directly  to  anarchy  or  despotism." 

If  any  such  power  Is  to  be  given  the  Court  or  to  the  Congress  or 
to  the  Executive,  let  those  who  urge  that  such  powers  be  given, 
come  forward  with  a  proposal  In  the  way  of  an  amendment  to  the 
Constitution.  A  change  of  this  stupendous  moment  should  not  be 
made  by  the  Court  through  strained  and  imnatural  construction, 
or  by  the  Congress  through  disregard  of  Its  constitutional  obli- 
gations. 

In  the  matter  of  the  change  the  people  must  be  consulted.  The 
ConsUtutlon  should  not  be  changed   by  the  Supreme  Court.     U 
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should  not  be  changed  In  Washington.  It  should  be  changed  by 
the  people  alone.  You  and  I,  our  family,  our  friends — we,  the 
people — in  this  country  of  ours  are  more  Important  than  our 
Instrument,  Government.  Government  should  be  made  to  serve  vis 
rather  than  dominate  us.  The  State,  which  Is  man's  own  creation, 
exists  for  the  sake  of  tis,  of  our  people,  rather  than  as  some  would 
have  us  believe,  that  we  exist  for  the  sake  of  the  State. 

The  people  made  the  Constitution,  the  people  can  unmake  It  If 
they  so  see  fit;  they  can  create,  so  also  they  can  destroy,  but  I 
insist  that  the  creation,  the  destruction,  or  the  alteration  mvist 
l>e  the  work  of  the  people.  It  must  be  an  expression  of  the  will 
of  a  steadfast  and  decisive  majority  which  has  had  ample  time 
for  full  consideration  of  all  that  the  destruction  or  alteration 
or  amendment  does  involve. 

If  all  the  checks  and  balances,  all  the  carefully  devised  safe- 
guards to  protect  us  are  to  be  swept  away,  disregarded,  discarded, 
or  suspended  by  dictatorial  decree  or  nonobservance,  or  lack  of 
respect,  then  we  need  no  Constitution  at  all! — This  Instrument 
acclaimed  "the  greatest  charter  of  liberty  ever  drawn." 

We  need  to  wake  up!  And  we  may  as  well  be  told  first  as  last 
that  our  lives,  our  liberties,  and  our  property  are  at  stake,  and 
upon  us  rests  the  responsibility  for  the  final  decision  with  respect 
to  what  we  shall  do  to  protect  them  all. 

Constitutional  goverrunent  moves  too  slowly  to  stilt  some  people 
who  wish  to  convert  it  Into  an  Instrument  for  the  quick  satisfac- 
tion of  their  own  desires,  or  to  attempt  to  legalize  operations 
which  may  be  either  beneficial  or  harmftil  to  the  people.  This 
subject  of  the  liberty  which  was  granted  to  us  under  the  Con- 
stitution, Is  one  which  whatever  people  may  say  is  not  to  be 
treated  lightly.  The  Constitution  Is  a  declaration  of  principle*, 
not  to  be  altered  by  the  whim  of  a  moment  or  suspended  or  cir- 
cumvented by  executive,  bureaucratic.  Judicial,  or  legislative  act. 
Any  other  attitude  with  respect  to  the  Constitution  of  the  United 
States  may  and  will  lead  to  nothing  less  than  a  complete  revolu- 
tion In  our  system  of  government. 

President    George    Washington,    In    his   Farewell    Address,   said: 

"If,  in  the  opinion  of  the  people,  the  distribution  or  modifica- 
tion of  the  constitutional  power  be  in  any  partictilar  wrong,  let 
it  be  corrected  by  an  amendment  In  the  way  which  the  Constitu- 
tion designates.  But  let  there  be  no  change  by  ustirpatlon;  for 
though  this,  in  one  Instance  may  be  the  Instrument  of  good.  It  is 
the  customary  weapon  by  which  free  governments  are  destroyed. 
The  precedent  must  always  greatly  overbalance  in  permanent  evil 
any  partial  or  transient  benefit  which  the  use  can  at  any  time 
yield." 

You  cannot  make  me  believe  that  when  they  see  where  they  are 
headed  even  the  stress  of  economic  necessity  or  any  alleged 
emergency  will  ever  Induce  the  American  pec^le  to  consider  any 
proposal  Insidiously  designed  eventually  to  destroy  completely 
the  American  form  of  government. 

As  a  Vermonter,  speaking  to  Vermonters.  I  do  not  need  to 
retissert  that  all  governments  derive  their  Just  powers  from,  the 
consent  of  the  governed;  that  sovereignty  resides  In  the  people; 
how  well  we  Vermonters  know  that  governmental  power  originates 
in  the  people,  and  a  government,  therefore,  can  have  and  exercise 
only  such  powers  as  the  people  yield. 

So.  beside  the  question  of  the  maintenance  or  destruction  of  the 
Constitution  of  the  United  States,  all  other  questions  of  law  aind 
policies  sink  into  utter  Insignificance.  In  Its  presence  party  lines 
should  disappear,  all  sectional  differences  melt  away  like  the  early 
mists  of  dawn  before  the  rising  sun.  The  Constitution  Is  our 
fundamental  law.  Upon  Its  prtwtslons  rests  the  entire  fabric  of 
our  institutions.  It  has  disappointed  the  expectation  of  those  who 
opposed  it.  convinced  those  who  doubted,  and  won  a  success 
beyond  the  most  glowing  hopes  of  those  who  put  their  faith  In  It. 

Whatever  the  adventures  we  undertake,  the  goals  we  seek  to 
reach,  we  are  trustees  for  the  future  of  America,  and  In  our  re- 
sponsibility we  must  not  fall.  We  have  an  Inheritance  to  safe- 
gtiard.  to  transmit;  a  system  of  ordered  liberty  in  which  statutes 
and  theories  of  social  experimenters  must  3rleld  to  the  Constitu- 
tion, Ln  which  the  people  are  governed  by  law  and  not  by  man, 
and  In  which  human  rights  are  deemed  to  be  sacred  and  Inalien- 
able. Many  free  countries  have  lost  their  liberty,  and  ours  may 
lose  hers,  but.  If  she  shall,  let  us  as  Vermonters  Join  together  In 
spirit  with  Lincoln  when  he  says:  "Let  It  be  my  proudest  plun^, 
not  that  I  was  the  last  to  desert,  but  that  I  never  deserted  her." 

VOCATIONAL    KSUCATIOIC 

Mr.  GREENWOOD,  from  the  Committee  on  Rules,  by 
direction  of  that  committee,  presented  the  following  privi- 
leged resolution,  which  was  referred  to  the  House  Calendar 
and  ordered  printed: 

Hotise  Resolution  520 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H,  R.  12120,  a  blU  to  provide  for  the  further  development 
of  vocational  education  In  the  several  States  and  Territories,  and 
all  points  of  order  against  said  bill  are  hereby  waived.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  continue 
not  to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on  Edu- 
cation, the  bill  shall  tje  read  for  amendment  under  the  5-mlnute 
rule.     At   the  conclusion  of  the  reading  of  the  bill  for  amend- 


ment, the  Committee  shall  rise  and  report  the  same  to  the  House 
with  such  amendments  as  may  have  been  adopted,  and  the  previ- 
ous question  shall  be  considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  Intervening  motion  except 
one  motion  to  recommit,  with  or  without  Instructions. 

BONDED    INDEBTEDNESS,   MUNICIPAL    CORPORATIONS,    ALASKA 

Mr.  DIMOND.  Mr.  Speaker.  I  ask  Unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  8766,  an  act  to 
authorize  municipal  corporations  in  the  Territory  of  Alaska, 
to  incur  bonded  indebtedness,  and  for  other  purposes,  and 
concur  in  the  Senate  amendments. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  4.  strike  out  all  after  "authorized"  down  to  and 
including  "not"  In  line  8,  and  Insert  "to  construct,  improve,  ex- 
tend, better,  repair,  reconstruct,  or  acquire  public  works  of  a  per- 
manent character  and  to  incur  bonded  Indebtedness  and  isstie 
negotiable  bonds  for  any  or  all  of  such  purposes:  Provided,  however. 
That  no  municipal  corporation  shall  Inctir,^  bonded  Indebtedness 
or  Issue  Its  negotiable  bonds  under  this  act  to  an  amount  which. 
Including  existing  bonded  Indebtedness  shall." 

Page  1,  line  10,  strike  out  aU  after  "municipal"  down  to  and 
including  "Territory"  in  line  2,  page  2,  and  Insert  "corporation. 
Such  public  work  shall  Include  but  not  be  limited  to  streets, 
bridges,  wharves  and  harbor  facilities,  sewers  and  sewage -disposal 
plants,  municipal  buildings,  schools,  libraries,  gymnasia  and  ath- 
letic fields,  fire  houses,  and  public  utilities." 

Page  2.  line  18,  strike  out  all  after  "Sbc.  3."  down  to  and  Includ- 
ing "may"  In  line  20,  and  insert  "Bonds  issued  pursuant  to  this 
act  shaU." 

Page  2.  line  24,  strike  out  all  after  "private"  down  to  and  In- 
cluding "and"  In  line  1,  page  3,  and  Insert  "sale,  may  be  redeem- 
able (either  with  or  without  premium)  or  nonredeemable." 

Page  3,  line  2,  after  "only,"  Insert:  "and  may  be  executed  by  such 
officers  and  In  such  manner." 

Page  3,  line  4.  after  "bonds.".  Insert:  "In  case  any  of  the  officers 
whbse  slgnattires  appear  on  the  bonds  or  coupons  shall  cease  to  be 
such  officers  before  delivery  of  such  bonds,  such  signatures,  whether 
manual  or  facslmUe,  shall,  nevertheless,  be  valid  and  stifflclent  for 
all  purposes,  the  same  as  If  such  officers  had  remained  In  office 
until  such  delivery." 

Page  3.  line  7.  after  "annum",  insert:  ",  payable  semiannually." 

Page  3.  line  18.  after  "conflict".  Insert:  ";  but  nothing  contained 
in  this  act  shaU  affect  any  bonded  indebtedness  heretofore  in- 
curred or  heretofore  authorized  by  law.  The  powers  conferred  by 
this  act  shall  be  In  addition  and  supplemental  to  and  the  limita- 
tions Imposed  hereby  shall  not  affect  the  powers  conferred  by  any 
other  law." 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object,  this  seems  to 
be  important  and  far-reaching  legislation.  I  understand 
from  the  Delegate  from  Alaska  that  it  pertains  only  to  cities 
in  Alaska  and  that  they  have  agreed  upon  this  legislation 
and  want  it. 

Mr.  DIMOND.    Hie  gentleman  is  correct. 

Mr.  SNELL.    I  have  no  objection. 

The  amendments  were  concurred  in. 

The  SPEAKER.  Under  the  special  order,  the  Chair  recog- 
nizes the  Delegate  from  Alaska  for  15  minutes. 

Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  a  brief 
statement  about  farms  in  the  Matanuska  Valley  made  by  a 
resident  therein,  and  a  short  letter. 

Hie  SPEAKER.    Without  objection,  it  is  so  ordered. 

ALASKA — ^TACT  AWS   nCTIOH 

Mr.  DIMOND.  Mr.  Speaker,  in  the  issue  of  the  Washing- 
ton Sunday  Star  of  April  19  appeared  an  article  concerning 
the  Matanuska  Valley,  Alaska,  farm  settlement,  by  W.  Pledge 
Brown.  Similar  articles  by  the  same  author  have  been  pub- 
lished a  number  of  times  in  newspapers  in  various  parts  of 
the  United  States.  Some  months  ago— in  fact,  last  Janu- 
ary— a  friend  of  mine  sent  me  a  copy  of  substantially  the 
same  article  which  had  been  published  in  Capper's  Weekly, 
and  I  have  been  informed  that  at  least  a  dozen  newspapers 
in  the  United  States  have  published,  and  presumably  bought 
and  paid  for,  articles  differing  little,  except  in  arrangement 
of  paragraphs  and  transposition  of  language,  from  each 
other  and  the  one  which  was  so  published  in  the  Washington 
Sunday  Star. 

WhUe  I  realize  how  futile  it  Is  to  endeavor  to  answer  all 
of  the  untrue  statements  which  are  made  orally  or  appear 
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in  the  newspapers  or  In  other  publications  about  a  man,  a 
project,  or  a  policy,  yet,  to  my  own  personal  knowledge,  the 
series  of  articles  written  by  W.  Pledge  Brown  and  published 
in  the  newspapers  over  the  country  atx>ut  the  Matanuska 
settlement  are  so  almost  wholly  untrue  that  it  seems  some 
effort  should  be  made  by  those  of  us  who  have  accurate 
Information  on  the  subject  and  are  interested  in  having  the 
truth  known  to  state  the  facts.  Hence,  with  the  consent  of 
the  House,  I  have  obtained  time  today  to  tell  the  Members 
of  this  body  something  about  the  Matanuska  Valley  farm 
settlement  and  itA  prospects  for  success  and  something  of 
farm  lands  and  farming  in  Alaska. 

As  a  preliminary,  however,  and  since  In  the  course  of 
what  I  have  to  say  it  will  be  necessary  to  show  as  untrue, 
and  perhaps  falae,  many  if  not  most  of  the  statements  so 
made  by  the  author  of  the  article  in  the  Star  and  of  the 
other  similar  articles  mentioned,  it  may  be  well  to  find  out 
who  W.  Pledge  Brown  is. 

During  the  winter  of  1934-35,  a  W.  Pledge  Brown  spent 
several  months  in  Alaska,  principally  in  the  cities  of  Ketchi- 
kan and  Juneau.  He  claimed  to  be  a  newspaperman  and 
appeared  to  have  some  newspaper  experience.  I  have  made 
careful  inquiry  concerning  W.  Pledge  Brown's  Journeys  in 
Alaska  and,  although  be  claims  to  have  been  editor  of  the 
Ketchikan  Daily  Chronicle,  and  in  the  article  appearing  in 
the  Star  he  says  that  he  has  lived  in  the  Territory  for  more 
than  5  years  and  has  covered  news  from  Ketchikan  to  Nome 
and  from  Nome  to  Point  Barrow,  in  truth  and  in  fact,  he  was 
never  an  editor  of  the  Ketchikan  Daily  Chronicle  or  employed 
by  that  paper,  and  his  very  limited  experience  in  Alaska  has 
been  confined  largely  to  the  cities  of  Ketchikan  and  Juneau 
and  never,  so  far  as  I  can  ascertain,  has  he  been  in  the  Mata- 
nuska Valley  or  in  Nome,  nor  has  he  ever  visited  Barrow; 
accordingly  when  he  writes  of  farming  in  Alaska,  he  is  writ- 
ing of  something  concerning  which  from  personal  observa- 
tion and  experience  he  knows  precisely  nothing. 

W.  Pledge  Brown — his  full  name  was  there  given  as  Wilbur 
Pledge  Brown — however,  while  he  was  in  the  city  of  Ketchi- 
kan, Alaska,  did  have  one  experience  somewhat  out  of  the 
ordinary.  In  that  city  on  December  24,  1934,  he  was  charged 
with  larceny  in  a  dwelling  house,  the  allegation  being  that 
he  had  stolen  a  woman's  purse  at  a  party.  Hearing  on  the 
charge  was  held  before  Judge  E.  C.  Austin,  United  States 
Commissioner  at  Ketchikan,  on  January  11,  1935,  and  at  that 
time  Mr.  Brown  pleaded  guilty  to  petit  larceny  and  was 
fined  $25.  On  this  sentence  he  served  1  day  and  thus  re- 
ceiv<ed  a  credit  of  $2  on  his  fine  under  the  laws  of  Alaska, 
and  paid  the  remaining  $23.  When  Mr.  Brown  left  Ketchi- 
kan he  failed  to  pay  a  number  of  debts  which  he  owed  and, 
so  far  as  I  have  been  able  to  learn,  these  debts  have  never 
been  paid. 

The  illuminating  incident  Just  mentioned  in  the  life  of 
W.  Pledge  Brown,  who  visited  Alaska  as  above  stated,  and 
the  claim  of  the  author  of  the  article  which  appeared  in  the 
Washington  Star  and  of  similar,  and  indeed  almost  identical, 
articles  which  have  appeared  in  a  number  of  newspapers  in 
several  cities  in  the  United  States,  led  me  to  make  further 
inquiry  about  W.  Pledge  Brown,  and  as  a  result  of  such 
inquiry  it  appears  that  the  W.  Pledge  Brown  who  pleaded 
guilty  to  petit  larceny  in  the  city  of  Ketchikan.  Alaska,  on 
January  11,  1935,  is  identical  with  the  following:  One  Wil- 
liam P.  Brown  who  was  investigated  by  the  police  depart- 
ment of  Phoenix,  Aria.,  on  or  about  September  3.  1929,  con- 
cerning the  issuance  of  checks,  one  Wilbur  P.  Brown  who 
was  subject  to  a  like  Investigation  by  the  police  department 
of  Los  Angeles,  Cahf..  on  or  about  September  10,  1930,  on  a 
charge  of  issuing  a  N.  S.  F.  check,  and  who  was  convicted  of 
petit  theft  and  sentenced  to  180  days'  imprisonment — sus- 
pended; one  Wilbur  Pledge  Browne  who  was  investigated  by 
the  police  department  of  Pasadena,  Calif.,  on  or  about  Jan- 
uary 28.  1931.  on  a  charge  of  grand  theft  involving  a  motor 
car,  which  charge  was  later  dismissed;  one  Pledge  Brown, 
alias  Wilbur  Pledge  Browne,  who  was  charged  in  Los  An- 
geles, Calif.,  with  grand  larceny  involving  an  automobile  on 
or  about  January  31,  1931;  one  William  Pledge  Brown,  alias 


W.  P.  Brown,  who  was  investigated  by  the  police  department 
of  Washington.  D.  C,  on  or  about  March  20  to  March  23, 
1936.  on  a  charge  of  grand  larceny.  Further  inquiry  dis- 
closes that  the  records  of  the  city  prison  of  Columbus,  Ohio, 
show  one  W.  Pledge  Brown  on  June  16,  1932,  to  have  taken 
a  Bulck  car  from  the  U-Drive-It  Co.  of  Columbus  and  de- 
parted; that  the  company  caused  a  warrant  to  be  issued  for 
his  arrest  on  June  22,  1932;  that  on  June  16,  1932,  W.  Pledge 
Brown  cashed  a  worthless  check  at  the  Deshler-Wallick 
Hotel  in  Colimibus,  and  as  a  result  thereof  on  June  22  the 
hotel  management  caused  a  warrant  for  his  arrest  to  be 
issued;  that  on  the  same  day,  namely.  Jime  16.  1932.  W. 
Pledge  Brown  received  his  final  check  from  the  Ohio  State 
Journal  and  left,  taking  with  h<m  a  typewriter  which  be- 
longed to  that  newspaper,  but  in  his  generous  attempt  to 
make  a  fair  exchange  he  left  something — he  left  numerous 
small  debts  owing  to  other  employees  of  the  paper.  The 
theft  of  the  typewriter  was  reported  to  the  police,  but  no 
warrant  was  issued. 

But  perhaps  the  most  despicable  thing  which  has  come  to 
my  attention  concerning  W.  Pledge  Brown  Is  revealed  in  a 
letter  written  to  the  Ketchikan  Chronicle  by  a  lady  in  Kan- 
sas. This  letter  bears  every  sign  of  truth,  and  it  reveals 
more  clearly  than  the  mere  conviction  of  a  petty  thief  just 
what  the  manners  and  morals  of  W.  Pledge  Brown  are.  The 
letter  mentioned  is  dated  December  10,  1935,  and  reads  as 
follows: 

KrrCHiKAN  Chsontcli, 

Ketchikan,  Alaska. 

DBAS  Six:  I  am  enclosing  In  this  letter  to  you  «  letter  addressed 
to  Mr.  W.  Pledge  Brown,  erf  the  Ketchikan  Chronicle. 

I  met  Mr.  Brown  recently  while  he  was  In  Topeka,  Kans.,  at 
which  time  he  wrote  an  article  on  Alaskan  conditions  for  the 
Topeka  Dally  Capital  (Nov.  34.  1935.  Issue).  The  paper  states  that 
W.  Pledge  Brown  Is  staff  writer  for  the  Ketchikan  (Alaska)  Chron- 
icle, and  he  had  returned  to  the  United  States  as  one  of  the 
Alaskan  delegation  to  the  national  convention  of  the  American 
Legion  In  St.  Louis.  They  also  state  that  Mr.  Brown  will  return 
to  his  duties  In  Alaska  in  December. 

It  seems  that  during  Mr.  Brown's  stay  In  Topeka  that  he  be- 
came temporarily  financially  embarrassed.  At  his  request.  In 
writing,  and  over  the  signature  of  the  Ketchikan  Chronicle,  Ketch- 
ikan, Alaska,  I  loaned  Mr.  Brown  $5,  which  he  promised  to  return 
to  me  not  later  than  the  following  Tuesday  noon.  November  26. 
1935,  when  he  was  supposed  to  receive  a  sum  of  money  by  special 
delivery.  Tuesday  night  I  found  out  that  he  had  checked  out  of 
the  Throop  Hotel  in  Topeka,  Kans.,  and  had  left,  forgetting  to 
extend  me  the  courtesy  of  returning  the  $5  I  loaned  him. 

Mr.  Brown  went  from  Topeka  to  Kansas  City,  and  I  am  In- 
formed tlirough  correspondence  with  Mr.  Jerome  Walsh,  a  lawyer 
in  the  Bryant  Building,  Kansas  City,  Mo.,  whose  acquaintance 
Mr.  Brown  had  made,  that  Mr.  Brown  had  checked  out  of  the 
Ambassador  Hotel  in  Kansas  City,  Mo.,  leaving  no  fc«-wardlng 
address. 

A  feature  article  by  Mr.  Brown  appeared  in  the  Kansas  City 
Joximal-Post  about  December  2. 

If  In  any  possible  way  you  can  deliver  the  enclosed  letter  to  Mr. 
Brown,  will  you  kindly  do  so  at  once  for  me? 

I  am  sorry  to  cause  Mr.  Brown  any  unnecessary  embarrassment, 
but  It  was  not  without  considerable  sacrifice  tliat  I  granted  his 
request  to  lend  him  this  amount.  Or  if  you  can  collect  this  for 
me  you  may  keep  $1  for  your  trouble  and  mall  me  the  $4. 

May  I  hear  from  you  by  return  mail? 
Sincerely, 


I  will  not  reveal  the  lady's  name  because  it  might  cause 
her  embarrassment  and  undeserved  shame.  It  is  a  pity  and 
a  tragedy  that  men  like  W.  Pledge  Brown  are  permitted  to 
roam  the  country  fleecing  people,  and  it  is  surprising  that 
editors  are  so  credulous  and  so  gullible  as  to  accept  and  pub- 
lish, without  adequate  question  or  examination,  the  men- 
dacious articles  furnished,  and.  I  suppose,  really  sold  to  the 
newspapers  by  Mr.  Brown, 

And  that  is  not  all.  A  letter  which  appears  to  be  authentic 
gives  the  information  that  W.  Pledge  Brown,  subsequent  to 
his  visit  to  Alaska,  left  the  city  of  Bay  City,  Mich.,  owing  his 
hotel  bill,  a  clothing  bill  of  nearly  $10  and  a  "check  that 
bounced  back  from  a  Seattle  bank  for  $25."  Further  similar 
details  of  his  scoundrelly  record  are  available,  but  surely  that 
is  enough.  I  could  forgive  him  for  everything  except  his 
cheating  the  Kansas  girl  out  of  $5.  We  have  a  word  for  men 
of  that  type  in  Alaska. 
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Now  let  us  for  a  moment  analyze,  paragraph  by  ptira- 
graph,  the  article  written  by  W.  Pledge  Brown  which  ap- 
peared in  the  Washington  Star.  As  I  observed  a  moment 
ago,  so  much  of  it  is  untrue  that  it  is  hard  to  find  anything 
material  in  the  entire  article  which  is  really  correct  or  ac- 
curate. 

Mr.  Brown  says  that  to  date  the  Government  has  expended 
approximately  $18,000  per  family.  That  statement  is  un- 
true. The  Government  has  expended  approximately  one- 
half  of  the  amount  stated  by  Mr.  Brown,  but  a  considerable 
part  of  that  expenditure  has  been  made  for  necessary  roads 
which  should  have  been  constructed  whether  the  200  fam- 
ilies were  settled  in  the  Matanuska  Valley  with  the  aid  of 
the  Government  or  not.  Before  the  establishment  of  this 
colony  was  ever  thought  of,  the  Federal  Government  and 
the  territorial'  government  of  Alaska,  and  the  municipal 
government  of  Anchorage  had  spent  substantial  sums  of 
money  in  the  building  of  roads  in  the  Matanuska  Valley  and 
to  connect  that  valley  with  the  city  of  Anchorage,  some  40 
miles  away.  This  connecting  road  has  long  been  recognized 
as  a  real  necessity  for  the  development  of  the  region,  not 
only  for  its  farms  and  for  the  expansion  of  farming,  but  for 
the  mines  which  lie  Just  beyond  the  edge  of  the  valley  in 
the  Willow  Creek  region.  It  would  be  unfair  and  unjust  to 
charge  against  the  colonists  or  against  this  j)articular  set- 
tlement project  all  of  the  sums  that  have  been  so  spent  in 
road  building,  since  the  object  of  building  the  roads  was  not 
only  to  serve  the  Matanuska  Valley  settlement  but  also  the 
other  farmers  already  living  in  the  valley  and  those  who  in 
the  future  will,  on  their  own  initiative,  undoubtedly  settle 
there. 

Moreover,  the  money  so  spent  in  road  building  should  have 
been  and  would  probably  have  been  spent  anyhow  as  a  part 
of  the  relief  work  in  the  Territory  of  Alaska;  and.  surely,  it 
is  much  better  to  put  men  to  work  on  economically  useful 
projects  such  as  public  roads  than  it  is  to  give  them  the 
money  for  doing  work  which  is  not  so  valuable  to  the  public 
and  to  posterity.  The  roads  being  built  are  really  a  sound 
contribution  to  the  development  of  that  region,  and  so  to 
the  development  of  Alaska,  and  the  only  pity  is  that  three 
or  four  times  as  much  money  has  not  been  expended  in 
Alaska  during  the  past  several  years  for  building  roads  that 
are  equally  needed  in  other  parts  of  the  Territory. 

Mention  is  made  in  this  article  of  the  number  of  colonists 
who  returned  to  the  United  States.  Let  me  state  the  facts: 
Of  the  897  colonists  who  went  to  Matanuska.  approximately 
750  remain  there  and  are  quite  content  to  remain,  and 
thankful  that  they  have  this  outstanding  opportunity  to 
make  themselves  self-supporting  and  successful.  I  have  been 
furnished  with  a  copy  of  a  telegram,  dated  April  14, 1936,  from 
Col.  Otto  P.  Ohlson,  general  manager  of  the  Alaska  Railroad 
and  chairman  of  the  Alaska  Rural  Resettlement  Corporation, 
the  Government  corporation  having  charge  of  this  project, 
addressed  to  Col.  Lawrence  Westbrook,  Assistant  Adminis- 
trator of  the  F.  E.  R.  A.,  saying  that  with  the  exception  of 
two  families,  the  colonists  then — April  14,  1936 — in  the 
Matanuska  Valley,  embracing  158  families,  report  they  are 
glad  to  be  there  and  that  they  intend  to  remaiiL  One  man 
remarked,  "You  could  not  drive  me  away";  and  another, 
"The  soil  and  climate  conditions  here  are  far  better  than 
where  we  came  from."  Similar  statements  were  made  by 
other  colonists,  indicating  that  they  are  not  only  willing  but 
eager  to  undertake  the  hard  work  which  confronts  them,  for 
they  believe  they  are  bound  to  succeed  and  to  make  even- 
tually not  only  a  living  but  a  competence. 

In  this  article  Mr.  Brown  proceeds  with  his  misinforma- 
tion, talking  about  the  "long  night",  as  he  says  the  winter 
is  known  In  the  north  country,  and  then  goes  on  to  say,  "The 
only  thing  the  colonists  could  do  was  to  stay  in  their  cabins 
and  take  it  on  the  chin"  during  the  winter.  Arrant  non- 
sense! Official  records  show  that  the  average  temperature 
in  the  Matanuska  Valley  during  the  month  of  January  1936 
was  plus  12.9"  P.— remember  that  is  12.9°  above  zero.  Any- 
one who  has  ever  lived  in  the  Northern  States  knows  per- 
fectly well  that,  with  proper  food  and  clothing  and  shelter,  a 
temperature  of  12.9°  above  zero  causes  no  suffering,  and  in 


fact  It  is  admirable  weather  for  hard  outdoor  winter  work, 
such  as  cutting  down  trees  and  clearing  the  land  so  that  in 
the  spring,  when  the  frost  goes  out.  the  stumps  may  be 
removed  and  the  land  readily  plowed. 

In  the  Matanuska  Valley  the  shortest  day  of  the  winter 
gives  at  least  8  hours  of  daylight.  And  a  man  who  works  out 
of  doors  steadily  for  8  hours  will  do  a  fair  day's  woiic;  and, 
so  far  as  the  work  is  concerned,  he  does  not  really  need  any 
more  daylight,  though  a  longer  daylight  period  would  un- 
doubtedly be  a  comfort  and  a  convenience.  But  even  if  the 
winter  days  are  short,  the  briefness  of  the  light  of  those  days 
is  made  up  to  the  fullest  extent  in  the  summertime,  and  It 
may  be  well  here  to  remind  ourselves  that  every  part  of  the 
earth  has  the  same  amount  of  sunlight  d^Jring  the  year. 
True,  the  d&ys  in  the  Matanuska  Valley,  which  is  a  little  far- 
ther north  than  the  parallel  of  61°  north  latitude  are  short 
in  the  wintertime,  but  in  midsummer  the  valley  is  bathed  In 
approximately  20  hours  of  sunlight  each  day  and  enjoys  day- 
light for  the  full  24  hours. 

One  statement  contained  in  Mr.  Brown's  article  which  ap- 
peared in  the  Star  is  so  grossly  untrue  that  it  calls  for  special 
comment.  The  same  statement  occurred  in  the  almost  iden- 
tical article  which  appeared  in  Capper's  Weekly  months  ago. 
I  refer  to  that  part  of  the  article  which  reads  as  follows: 

First  of  aU,  there  Is  no  topsoU,  so  important  to  farming,  to  be 
found  anywhere  in  Alaskan  territory.  Alaskan  soil  Is  covered  with 
tundra  and  moss,  under  this  a  sandy  gravel,  and  under  the  gravel  a 
rich  black  loam.     The  "farmer"  must  dig  for  the  soil  needed. 

There  is  simply  not  a  word  of  truth  in  all  of  that.  "Hie 
fact  is  that  there  is  ample  topsoil  on  those  lands  of  Alaska, 
more  than  40.000,000  acres  In  extent,  which  are  considered  to 
be  agricultural  and  grazing  lands.  It  is  true,  of  course,  that 
in  the  northern  half  of  the  Territory  there  is  plenty  of  moss 
and  timdra  and  no  farming  soil  in  the  common  meaning  of 
that  term.  But  we  are  not  now  speaking  of  the  reindeer 
ranges  or  the  barrens,  but  of  the  farm  lands  of  Alaska,  and 
particularly  those  of  the  Matanuksa  Valley.  In  that  valley 
the  surface  is  covered  with  rich  black  loam,  varying  from  3 
to  10  feet  in  depth.  I  personally  have  seen  test  pits  dug  In 
the  valley  to  a  depth  of  6  feet  without  getting  through  the 
loam.  Underneath  this  loam  gravels  are  usually  found,  thus 
affording  excellent  drainage. 

Later  in  the  same  article  Mr.  W.  Pledge  Brown  contradicts 
himself  when  he  says  "with  little  or  no  drainage  in  the  Mata- 
nuska Valley  the  water  from  the  melting  of  the  winter  snows 
and  the  rains  of  the  summer  months  seeps  directly  into  the 
ground,  making  the  valley  a  sea  of  mud  and  the  soil  too  rich 
for  productive  farming."  It  will  be  observed  that  in  one 
paragraph  he  says  there  is  no  top  soil  in  Alaska  and  that 
immediately  under  the  moss  and  tundra  a  sandy  gravel  Is 
found,  and  then  further  along  in  another  paragraph  he  talks 
about  the  valley  being  a  sea  of  mud  and  sajrs  "the  soil  is  too 
rich  for  productive  farming."  One  wonders  how  any  editor, 
ho  matter  how  careless,  would  pass  such  a  plain  contradiction 
on  a  very  important  point. 

Mr.  Brown  tells  about  the  annual  rainfall  of  approximately 
164  inches  in  southeastern  Alaska.  That  happens  to  be  cor- 
rect and  Is.  in  fact,  one  of  the  few  accurate  statements  in 
the  entire  article.  But  he  fails  to  say  that  the  average  an- 
nual rainfall  in  the  Matanuska  Valley  over  a  period  of  years 
has  been  exactly  14.80  Inches.  The  explanation  is  that  the 
Matanuska  Valley  is  far  enough  in  the  interior  of  Alaska  to 
be  out  of  the  region  of  heavy  rainfall  which  bathes  the  coast. 

The  article  further  states  that  "prior  to  the  coming  of  the 
new  colonists  there  was  not  such  a  thing  as  a  farm  in  Alaska." 
That  statement  is  so  foolish  that  even  the  most  casual  Inquiry 
would  have  revealed  its  falsity.  Actual  farming  has  been 
carried  on  in  Alaska  and  in  the  Matanuska  Valley  for  many 
years  and,  where  undertaken  energetically  and  intelligently, 
it  has  been  generally  successful. 

Mr.  Brown  further  states,  with  the  same  disregard  for  fact, 
that  the  potatoes  grown  In  the  Matanuska  Valley  are  unfit 
for  human  consumption;  that  the  berries  are  tasteless  and 
stringy;  that  the  lettuce,  cabbage,  rhubarb,  tomatoes,  and 
other  vegetables  look  beautiful  in  a  crate  or  box,  but  when  cut 
into  they  are  rotten  in  the  core.    All  imtnie.    The  fact  la 
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that  the  potatoes  and  other  vegetables  are  of  first-class  qual- 
ity. I  have  eaten  potatoes  grown  in  the  Matanuska  Valley 
(grown,  in  fact,  on  one  of  the  bars  of  the  Matanuska  River) 
as  fine  and  dry  as  any  potatoes  I  ever  ate,  and  I  know  that 
the  lettuce,  cabbage,  rhubarb,  tomatoes,  and  other  vegetables 
are  of  first-class  quality,  sound  and  firm  throughout. 

It  has  been  said  that  when  new  soil  anjrwhere  is  first  plowed 
up  it  will  not  produce  crops  of  good  quality  the  first  year, 
perhaps  due  to  a  lack  of  nitrogen  in  the  soil  or  to  some  other 
cause.  But  the  Matanuska  farm  lands  which  have  been  under 
cultivation  for  several  years  produce  crops  that,  in  my  judg- 
ment, cannot  be  surpassed  in  quality  anywhere  in  the  world. 

Mr.  Brown,  in  writing  this  series  of  articles,  appears  to 
rely  on  the  general  theory  that  as  long  as  something  bad  or 
discreditable  is  said  about  a  man.  or  a  country,  or  a  project, 
or  a  community,  or  a  reglcm,  the  statement  may  be  sold  as 
news,  whereas  if  the  truth  is  told  it  is  so  lacking  in  interest 
that  xu)  publisher  would  pay  for  it  or  print  It.  That,  of 
course,  is  not  always  correct,  but  it  seems  to  work  some- 
times. Many  articles  giving  the  truth  of  the  situation  in 
the  Matanuska  Valley  have  been  published  in  newspaiiers 
and  magazines  over  the  country,  and  the  writers  did  not 
find  it  necessary  to  depart  from  the  truth  in  order  to  secure 
sale  and  publication  of  their  statements. 

If  I  were  to  point  out  every  incorrect  or  untrue  statement 
contained  in  Mr.  Brown's  article,  these  remarks  would  be 
carried  to  undue  length,  but  in  passing  I  must  give  a  few 
more  examples  of  what  appears  to  be  either  gross  exaggera- 
tion or  absolute  mendacity.  Mr.  Brown,  in  this  article,  has 
halibut  swimming  up  the  rivers  of  Alaska  to  spawn.  If 
any  halibut  has  ever  entered  a  river  of  Alaska  to  spawn, 
certainly  no  one  except  Mr.  Brown  has  ever  before  heard  of 
it.  As  a  matter  of  truth,  the  halikMit  spawn  in  the  ocean  and 
not  in  the  rivers.  Mr.  Brown  says  that  a  $5  bounty  is  paid 
on  eagles;  the  truth  is  that  the  bounty  is  $1.  He  has  the 
eagles  in  this  article  picking  the  eyes  out  of  the  halibut  and 
salmon.  In  order  to  pick  the  eyes  out  of  a  halibut,  an  eagle 
would  have  to  dive  deep  into  the  salt  water,  and  no  one  in 
Alaska  has  ever  seen  an  eagle  do  that. 

ITie  article  contains  the  statement  that  an  8-cent  bounty 
Is  paid  on  trout  regardless  of  size.  The  fact  is  that  in  a 
few  restricted  areas  of  Alaska  a  bounty  of  2!-^  cents  apiece 
is  paid  for  the  Dolly  Varden  variety  of  trout  because  this 
variety  U  especially  destructive  of  salmon  spawn.  Further 
reference  is  made  to  the  packs  of  wolves  which  roam  Alaska 
in  groups  of  20  to  50.  I  have  lived  in  Alaska  more  than  31 
years,  and  during  a  sut)stantial  part  of  that  period  I  was 
engaged  in  prospecting  and  thus  had  occasion  to  observe 
the  habits  of  the  wildUfe  of  Alaska.  I  never  saw  a  pack  of 
wolves  above  five  in  number  (probaUy  a  family,  not  a  pack) 
and  never  knew  of  anybody  who  claims  to  have  seen  such 
a  pack.  £)r.  Vilhjalmiir  Stefansson.  the  famous  scientist, 
author,  and  Arctic  explorer.  Includes  the  wolf-pack  fable 
in  what  he  satirically  refers  to  as  standardized  misinforma- 
tion. It  is  true  that  wolves  are  destructive  of  game,  and 
the  Territory  pays  a  boxmty  on  them.  But  not  a  wolf  has 
been  killed  in  the  Matanuska  Valley  in  5  years.  Wolves 
do  not  frequent  the  region  in  which  the  colonists  are  situ- 
ated. The  Territorial  bounty  on  wolves  is  $20,  not  $15,  as 
stated  by  Mr.  Brown. 

Mr.  Brown  would  have  you  believe  that  disease  in  the 
Matanuska  settlement  was  rife  and  the  death  rate  terrible. 
The  truth  is  that  the  health  of  the  people  in  the  settlement 
has  been  excellent.  There  has  been  sickness  in  the  valley, 
but  I  do  not  know  of  any  community  in  the  United  States 
where  all  illness  has  been  banished.  At  Matanuska,  some  of 
the  settlers  have  suffered  from  measles,  chlckenpox.  and 
scarlet  fever,  but  such  diseases  are  not  confined  to  Alaska. 
Mr.  Brown  graphically  d^crlbes  the  sad  death  of  a  4-year 
old  boy.  Death  is  always  tragic,  and  the  sight  of  a  cheerful, 
happy  child  taken  from  his  loved  ones  is  particularly  so. 
Doubtless  it  cast  a  pall  over  the  entire  colony,  as  such 
misfortunes  always  do.  Death,  as  we  well  know,  is  not 
restricted  to  the  aged  and  infirm  nor  to  the  youthful — death 
strikes  at  all  ranks  and  all  classes,  and  while  we  may  deeply 
sympathize  with  the  loved  ones  of  this  young  boy,  the  first  of 


the  colony  to  go,  we  must  remember  that  death  comes  to 
happy,  loving  children  all  over  the  world  even  where  every 
medical  facility  is  available.  The  truth  again  is  that  from 
the  very  beginning  of  the  settlement,  the  colonists  were  amply 
taken  care  of  with  the  services  of  a  physician  and  nurses, 
and  one  of  the  first  things  that  was  done  in  the  colony  was 
the  construction  of  a  hospital.  As  a  result  of  that  care, 
the  death  rate  of  the  colonists  has  been  only  about  one-half 
of  the  death  rate  in  the  continental  United  States.  I  much 
doubt  if  any  of  the  colonists  who  have  remained  in  the 
country  would  say  that  their  health  has  not  been  amply 
and  adequately  taken  care  of. 

My  mind  goes  back  to  the  early  days  of  Alaska,  when 
sometimes  sick  or  injured  people  would  be  obliged  to  travel 
hundreds  of  miles  to  reach  a  physician,  provided  they  were 
able  to  travel  at  all;  and  in  some  of  the  outlying  parts  of 
the  country,  at  the  present  time,  where  as  many  people  live 
as  reside  in  the  Matanuska  Valley,  there  is  no  physician 
within  100  miles,  and  no  hospital  and  no  nurse.  The 
colonists  who  have  settled  in  the  Matanuska  Valley  are 
much  better  cared  for  with  respect  to  health  and  medical 
service  and  hospital  facilities  than  many  other  of  the  per- 
manent old-time'  residents  of  Alaska.  Mr.  Brown's  inference 
to  the  contrary  is  simply  100  percent  untrue. 

In  this  article,  mention  is  made  of  the  establishment  of 
the  colony  and  the  "able  direction"  of  Don  L.  Irwin,  first 
director  of  the  colony.  But.  acording  to  Mr.  Brown,  this 
"able  direction"  should  be  understood  with  reverse  English, 
because  a  little  further  along  he  talks  about  the  advent  in 
the  colony  of  Colonel  Hunt,  who  "soon  established  order  out 
of  chaos."  If  the  direction  of  Mr.  Irwin  was  able — as  it 
unquestionably  was — how  did  the  chaos  arise?  In  fact,  the 
"chaos"  is  simply  a  figment  of  the  imagination  of  the  author. 

It  is  true,  of  course,  that  in  the  establishment  of  the 
colony  mistakes  were  made  and  everything  did  not  move  as 
smoothly  at  first  as  a  perfectly  coordinated  engine.  The 
transportation  of  200  families  with  their  supplies  and  equip- 
ment to  one  place  within  a  short  time  resulted  In  some  con- 
fusion, but  it  was  not  long  until  good  order  was  evolved. 
Upon  their  arrival  the  colonists  were  accommodated  In 
comfortable  tents.  I  have  lived  in  tents  for  years,  and  I 
know  there  is  no  hardship  in  so  living.  The  permanent 
houses  were  constructed  and  the  colonists  were  in  them  be- 
fore winter  came.  They  have  really  suffered  no  substantial 
hardship  when  one  considers  the  care  and  protection  and 
thought  given  to  the  establishment  of  the  colony  and  the 
resultant  comfort  and  convenience,  and  then  considers  the 
condition  which  confronted  the  early  settlers  at  Plymouth, 
and  at  Jamestown,  or  in  Kentucky,  or  Colorado,  or  anywhere 
else  during  pioneer  days.  It  almost  makes  one  smile  to  hear 
it  said,  as  Mr.  Brown  says  in  words  or  by  inference,  that  the 
Matanuska  colonists  were  exposed  to  hardship  and  suffering 
and  sickness  and  danger  and  death. 

Colonization  schemes  have  always  been  laughed  at  until 
they  have  succeeded.  The  bold  adventurers  who  left  Europe 
to  settle  in  the  wilderness  of  America  In  the  seventeenth 
centiuT  were  ridiculed  by  those  who  stayed  at  home,  and  I 
have  no  doubt  that  among  the  settlers  themselves  after  they 
arrived  in  America  there  was  considerable  grumbling  and 
discontent,  and  that  if  telegraph  communication  had  been 
available,  some  of  them  would  have  wired  back  home  and 
told  their  friends  and  the  members  of  Parliament  how  tough 
things  were  in  the  New  World,  and  how  badly  they  had  been 
misled,  and  how  much  they  wished  they  were  back.  But 
the  great  majority  of  the  settlers  would  have  stayed  in 
America,  anyhow,  and  they  would  have  made  the  country 
what  they  have  made  it  and  what  we  see  today. 

Then  in  conclusion,  in  order  to  give  his  article  a  romantic 
sound,  Mr.  Brown  talks  about  the  wilderness  of  the  Terri- 
tory "as  it  was  in  the  days  of  "98."    He  says: 

Trappers,  loggers,  prospectors,  and  miners  still  blow  Into  the 
coastal  towns  with  thousands  of  dollars  In  their  poke  and  cash  In 
across  the  bars  and  call  on  drinks  for  the  house. 

The  poor  man  does  not  know  how  to  write  simple  English 
language,  and  apparently  the  proofreader  was  no  better 
informed. 


Again  the  tnaXb  Is  the  exact  reverse  of  what  Mr.  Brown 
tells  us.  llie  truth  is  that  Alaska  is  a  sedate,  peaceful,  and 
quiet  country.  When  the  av«ra(e  miner  brings  his  gold  into 
town  he  promptly  takes  it  to  the  bank  and  has  the  proceeds 
deposited  to  his  credit.  After  all.  most  miners  and  prospec- 
tors have  scune  sense  and  Jixlgment,  just  like  the  remainder 
of  the  pe(9le  of  the  country.  TUs  coDctaision  ^ows  how 
totally  imfamillar  everythins  In  Aladca  is  to  W.  Pledge 
Brown,  or  else  that  his  mind  is  of  such  a  type  that  he  blends 
fact  and  fiction  Indiscriminately  and  does  not  know  or  care 
which  is  which. 

While  it  would  not  be  becominc  or  In  accordaQoe  with  the 
rules  and  dignity  of  this  House  to  use  any  harsh  term  about 
the  veracity,  or  lack  of  it,  of  W.  Pledge  Brown,  or  to  speak 
what  has  been  called  the  "short  and  ugly  word**,  perhj^is  I 
may  be  Justified  in  adopting  with  respect  to  Mr.  Brown  a 
statement  once  used  in  a  lawsuit  conoeming  a  patently  un- 
truthful witness  by  one  of  the  ablest  lawyers  of  Alaska,  Mr. 
Joseph  H.  Murray.  And  so  I  suggest  of  W.  Pledge  Brown, 
that  if  you  should  happen  to  see  him  walking  down  the  street 
with  Ananias  on  one  side  and  Sapphira  on  the  ottier.  yoa 
might  be  certain  that  he  was  in  the  bosom  of  his  family. 

The  need  of  telling  the  truth  about  the  Matanuska  settle- 
ment has  just  been  brought  powerfully  to  my  attention  by 
an  article  appearing  in  the  toue  of  the  Uto-ary  Digest  of 
May  6,  1936.  It  appears  to  be  based  very  largely,  if  not  en- 
tirely, upon  the  numerous  stsitements  made  by  W.  Pledge 
Brown  and  printed  in  newspapers  over  the  country.  While  the 
Literary  Digest  does  not  name  Mr.  Brown  as  the  sovure  of  its 
Lnformation,  It  has  adopted  so  much  of  Mr.  Brown's  language 
and  solemnly  repeats  so  much  of  his  misinformation  that 
the  internal  evidence  of  the  Literary  Digest  article  shows,  I 
think,  beyond  dispute  that  it  is  largely  based  upon  the  ar- 
ticles of  W.  Pledgie  Brown.  Tbe  Literary  Digest  echoes  Mr. 
Brown  in  the  incorrect  statement  that  the  bounty  on  eagles 
in  Alaska  is  $S  and  the  bounty  on  wohres  $15,  and  no  one  but 
Mr.  Brown,  writing  of  Matanuska.  could  be  so  ignorant  as 
to  make  those  statements.  No  one  but  this  "expert"  on 
Alaska  could  have  written  the  fantastic  paragraph,  followed 
almost  verbatim  by  the  literary  Ingest,  to  the  effect  that 
the  farmer  must  dig  to  get  at  the  soil;  that  the  Alaska 
groimd  is  covered  with  moss  and  tundra  under  which  is 
gravel,  and  under  the  gravel  the  needed  loam.  The  Literary 
Digest  simply  must  have  swallowed  this  whole  upon  the 
authority  of  W.  Pledge  Brown. 

Mr.  Brown  also  tells  us  gravely  that  the  Alaska  straw- 
berries are  tasteless  and  stringy.  The  literary  Digest's 
editor  varied  the  language  by  saying  that  they  are  "stringy 
and  tasteless."  B^ore  the  advent  of  Mr.  Brown  no  one  in 
Alaska  ever  heard  ot  the  Alaska  strawberries  as  "stringy", 
because  they  are  the  very  reverse  of  that.  I  greatly  fear 
that  the  editors  of  the  Washington  Star  and  title  Literary 
Digest  yielded  to  the  charm  of  allitemtiosi  in  otHinecting  the 
word  "stringy"  with  the  word  "strawberries."  It  is  a  wonder 
that  they  did  not  go  further  and  say  "stringy,  i^dnking 
strawberries."  Mr.  Brown  was  remiss  in  not  suggesting  that. 
If  a  change  of  pjagiarism  were  made  by  Mr.  Brown  or  the 
Washington  Star  on  account  of  the  article  appearing  in  the 
Literary  Digest,  the  "deadly  parallel"  might  be  invoked  to 
sustain  the  charge. 

The  Literary  Digest  has  gone  W.  Pledge  Brown  one  better 
in  expanding  the  packs  of  wolves  iriiich  are  said  to  roam 
Alaska.  Mr.  Brown  was  content  to  place  the  number  of 
the  largest  pack  in  his  article  which  appears  in  the  Star 
at  50.  but  the  Literary  Digest  evidently  consulted  Mr.  Brown 
again,  or  else  took  a  deep  breath  before  speaking,  because 
the  wolf  packs,  according  to  the  Literary  Digest,  number 
from  SO  to  200.  Really,  Baron  Munchausen  was  never  able 
to  do  much  better  than  that.  The  Literary  Digest  follows 
Mr.  Brown  in  reversing  the  laws  of  nature  by  having  halibut 
swim  up  the  rivers,  where  their  spawn  is  eaten  by  trout. 
This  statement  exhibits  the  Brown  touch— no  one  else  could 
have  done  that  Job.  The  Digest  goes  on  to  say  that  the 
salmon  and  halibut  flrfiing  is  worth  $2,000,000  a  year  to 
Alaska.  Possibly  the  editor  of  the  Digest,  or  Mr.  Brown,  or 
both,  were  here  engaged  in  an  advcaature  in  using  the  empha- 


sis ot  understatement,  for  the  records  show  the  yearly  value 
of  salmon  and  halibut  fisheries  to  Alaska  to  be  many,  many 
times  that  siun. 

The  EMgest  also  refers  to  "Alaskan  agriciUtural  engineers." 
Judging  by  the  extent  to  which  the  article  appearing  in  the 
Digest  is  apparently  based  upon  the  statements  made  by 
W.  Pledge  Brown,  one  naturally  arrives  at  the  conclusion 
that  Mr.  Brown  has  been  lu-omoted  by  the  Digest  and  that 
he  is  now.  In  the  estimation  of  the  editors  of  the  DisetA.  an 
AlaiduA  agricultural  engineer.  Mr.  Brown's  creditorB  in 
Ketchikan,  Alaska,  and  the  law-enforoement  nffH^tby  at  that 
place  will  doubtless  take  interest  in  his  change  of  statua. 

Iliere  is  another  unhappy  circumstance  conoemizkg  the 
article  which  so  appeared  In  the  Literary  Digest,  and  that 
is  the  mdancholy  conclusion  which  one  must  draw  there- 
from— the  conclusion  that  the  editors  ot  such  a  great  pub- 
lication did  not  make  a  sufficient,  if  any.  InvestigatiQii  to 
determine  the  acctuacy  or  lack  of  accuracy  at  the  matter 
which  appeared  In  that  particular  article.  After  all,  the 
Uterary  Digest,  unlike  many  newspapos,  claims  to  be  non- 
partisan, and  that  it  attempts  to  present  the  facts  fairly. 
While  I  do  not  challenge  or  deny  the  truth  of  that  claim,  it 
is  particuiariy  painful  to  have  the  magairine  give  the  persua- 
sive force  of  its  columns,  reaching,  as  they  do.  Into  every 
part  of  the  United  States,  as  to  matters  upon  whidh  it  Is 
apparent  no  fair  investigation  was  ever  made  and  which  are 
evidently  based  upon  the  statements  of  a  man  who  Is  not 
only  entirely  Ignorant  of  the  subject  but  whose  character  is 
such  as  to  render  him  unworthy  of  belief.  The  least  that 
the  Literary  Digest  could  have  done  before  (Hinting  this 
alleged  "news"  was  to  have  made  some  sort  of  an  effort  to 
determine  the  facts;  but  apparently  such  a  course  of  action 
never  occurred  to  the  person  respoosible  for  the  printing  of 
the  article.  After  reading  that  story,  Alartcans,  at  least,  will 
wonder  how  much  reliance  can  be  placed  on  other  matter 
appearing  in  the  Digest. 

It  is  difficult  for  truth  to  overtake  or  correct  error  once 
the  error  is  spoken.  Many  newspapers  in  the  United  States, 
including  the  Washington  Star  and  now  the  Literary  Digest, 
have  printed  a  series  of  statements  which  give  a  totally  false 
picture  of  the  Matanuska  Valley  settlement  and  of  Alaska 
generally,  and  which  are,  as  a  matter  of  fact,  almost  entirely 
untrue  based  upon  the  authority  of  W.  Pledge  Brown.  It  Is 
likely  that  millions  of  people  have  read  ox  will  read  these 
statements,  and  it  is  further  iikeiy  that  not  a  hundred  pecHide 
will  read  the  truth  ot  the  matter,  either  eoUMdied  in  what 
I  have  to  say  here  today  or  otherwise,  and  that  every  news- 
paper and  magazine  which  without  investigation  pidiUshed 
Mr.  Brown's  statements  will  take  no  notice  of  the  correction 
here  or  elsewhere  made  or  of  the  facts  here  or  elsewhere 
presented. 

Now,  it  seems  too  bad  that  time  must  be  used  up  in  de- 
nying such  groundless  statements,  but  it  seems  to  be  my 
duty  to  deny  them,  because  if  not  denied  many  people,  in- 
cluding liftembers  of  Congress,  may  believe  them  to  be  true. 
Moreover,  the  statements  of  Mr.  Brown  have  had  such  wide 
publicity  as  to  possibly  give  a  large  number  of  our  citizens  an 
entirdy  erroneous  idea  about  the  Matanuska  Vall^  farm 
settlement  and  about  Alaska  graerally.  In  fact,  one  Mem- 
ber of  Congress  recently  asked  me  if  I  had  read  Mr.  Brown's 
article,  which  appeared  in  the  Star.  I  replied  that  I  had, 
and  that  there  was  little  of  truth  in  it.  But  this  Member 
looked  at  me  in  ast<»iishment,  and  from  further  remarks 
which  he  made  he  very  evidently  had  been  impressed  by  the 
article. 

Perhaps  this  inclination  to  misimderstand  conditions  in 
Alaska  goes  back  to  the  aixdent  fiction  that  Alaska  is  a  land 
of  ice  and  snow  and  polar  bears  and  glaciers  and  very  little 
else.  It  is  indeed  difficult  to  make  the  people  of  the  United 
States  know  what  Alaska  really  is.  Even  to  this  day,  occa- 
sionally the  shipment  of  merchandise  to  Alaska  is  refused  in 
winter  upon  the  alleged  ground  that  the  Territory  is  froaen 
in  and  that  nothing  can  be  transported  by  sea  to  any  part  of 
Alaska  in  the  wintertime.  It  is  particularly  difficult  to  make 
people  understand  and  know  the  truth  about  the  farm  lands 
and  grazing  lands  of  Alaska.    Occasionally  people  who  have 
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visited  the  southeastern  part  of  the  coast  of  Alaska  have 
erroneous  Impressions  about  fanning  In  the  Territory.  I 
once  talked  with  a  Member  of  Congress  who  had  sailed  along 
the  coast  of  Alaska  and  seen  the  rugged  mountain  chain 
which  fronts  the  coast  for  hundreds  of  miles,  with  here  and 
there  a  glacier  breaking  through.  He  has  decided  upon  that 
inspection  alone  that  there  is  no  agricultural  land  in  Alaska 
and  no  possibility  of  successful  farming  in  the  Territory. 

Somehow,  I  cannot  understand  this  attitude.  If  I  should 
desire  to  know  anjrthlng  about  Texas,  or  Colorado,  or  Florida, 
or  Maine,  or  any  other  State,  I  think  I  should  inquire  of  the 
Members  of  Congress  from  the  State  about  which  I  desired 
information,  and  I  know  that  I  could  Justly  rely  upon  the 
accuracy  of  what  they  told  me.  And  yet,  when  I  tell  people 
about  Alaska,  particularly  about  farming  in  Alaska,  it  seems 
to  me  that  many  of  them  are  under  the  impression  that  what 
I  am  telling  is  Just  some  kind  of  pleasant  fiction.  Yet  even 
brief  reflection  and  a  knowledge  of  geography  and  climate 
should  convince  the  people  of  the  United  States  that  Alaska 
Is  valuable  for  something  besides  its  extensive  stores  of  gold 
and  eoal.  and  copper,  and  oil.  and  its  even  greater  resources 
Lq  fish,  and  that  there  is  in  Alaska  possibility  for  development 
of  very  large  farming  areas  capable  of  suKwrtlng  several 
millions  of  people. 

So  let  us  put  out  of  our  minds  everything  about  W.  Pledge 
Brown  and  rise  into  a  purer  and  cleaner  atmosi^ere.  Let  us 
see  what  Alaska  really  is.  As  I  have  told  this  House  before, 
Alaska  is  in  many  respects  the  greatest  resource  which  the 
United  States  possesses.  In  order  to  understand  the  value  of 
the  Territory,  we  only  have  to  make  a  few  comparisons. 

Alaska  lies,  roughly  speaking,  between  the  fifty-third  and 
the  seventy-first  parallels  of  latitude,  stretching  through  the 
vast  distance  of  18*.  The  main  body  of  it  lies  between  130" 
and  168°  west  longitude,  though  the  Aleutian  chain  and  some 
other  islands  extend  out  into  the  Pacific  almost  8°  further, 
reaching  nearly  to  172"  east  longitude.  In  Europe  the  nations 
which  lie  within  the  same  latitude  as  Alaska  embrace  Nor- 
way, Sweden,  Finland,  Denmark.  Latvia,  Esthonia,  and,  of 
course,  all  northern  Russia  and  Siberia. 

We  shall  confine  our  comparisons  to  Norway,  Sweden,  and 
Finland  alone.  We  find  by  such  comparison  that  Alaska 
exceeds  in  area  the  combined  areas  of  Norway,  Sweden,  and 
Finland,  which  now  support  in  comfort  more  than  12,000.000 
people.  Once  each  year  we  have  occasion  to  remember  Fin- 
land. t>ecause  that  valiant  country  is  the  only  one  of  our 
national  debtors  which  pays  its  debts  when  due  and  which  Is 
not  in  default.  Yet  an  examination  of  the  geography  shows 
that  the  total  area  of  Finland  is  only  144,250  square  miles,  as 
compared  with  approximately  589,000  square  miles  in  Alaska. 
We  find  that  Finland  has  no  natiu*al  gold  reserves  of  any 
kind;  has  very  little  copper;  that  its  iron  reserves  are  much 
less  than  those  of  Alaska;  that  its  total  water  power  is  less 
than  that  of  Alaska;  that  its  fisheries  are  only  a  fraction  of 
the  value  of  the  Alaska  fisheries:  that  its  agricultural  and 
grazing  lands  are  approximately  one-sixth  of  the  area  of  the 
farming  and  grazing  lands  of  Alaska;  that  it  has  no  coal 
reserves,  no  petroleum  reserves;  in  reindeer  pasture  Finland 
has  8.000  square  miles,  Alaska  240.000  square  miles.  And  yet 
this  country  not  only  sustains  a  cultured  as  well  as  a  rugged 
population  of  3,500,000  people  but  it  alone  of  all  the  European 
nations  meets  its  national  indebtedness  promptly  on  the  dot. 

A  comparison  of  Alaska  with  Sweden,  which  has  a  popu- 
lation of  6,000.000,  is  equally  favorable  to  the  Territory. 
Sweden  has  an  area  of  173,550  square  miles;  its  farming 
and  grazing  lands  do  not  in  area  exceed  one-half  of  that  of 
Alaska,  and  yet  its  agricultural  population  comprises  ap- 
proximately 2.700.000  people.  Sweden  has  in  reindeer  pas- 
ture about  40.000  square  miles,  as  against  240.000  square  miles 
In  Alaska:  it  has  in  woodlands  2.000  square  miles  as  against 
181.000  square  miles  in  Alaska.  Sweden,  like  Finland,  has 
nothing  in  the  way  of  natural  gold  reserves,  and  its  copper 
reserves  are  very  small  Indeed  as  compared  with  the  very 
large  copper  reserves  of  Alaska.  It  may  be  that  in  iron 
reserves  Sweden  surpasses  Alaska,  because  we  find  its  iron 
resources  listed  at  442.000.000  tons,  while  no  survey  has  ever 
been  made,  so  far  as  I  am  aware,  of  the  Iron  reserves  of 


Alaska.  We  know  Alaska  contains  considerable  iron,  but  it 
would  be  rash  for  anyone  to  try  to  compare  It  with  Sweden 
In  that  respect.  Alaska  has  large  deposits  of  marble,  Sweden 
little.  Alaska,  so  far  as  known,  contains  40  times  as  much 
coal  as  Sweden.  Alaska  apparently  has  large  reserves  of 
petroleum,  and  Sweden  Is  entirely  without  this  resource. 
Sweden  surpasses  Alaska,  but  not  very  much,  in  total  water 
power,  the  figures  being  Sweden.  3,500,000  horsepower,  and 
Alaska.  2,800,000  horsepower.  The  fisheries  of  Sweden,  al- 
though extensive,  do  not  amount  in  value  to  half  of  those  of 
Alaska.  Now,  in  this  connection  let  me  point  out  once  more 
that  Sweden  and  Finland  lie  in  the  same  latitude  as  Alaska. 
Finland  touches  the  Arctic  Ocean  on  the  north  and  the 
Gulf  of  Finland  on  the  south,  and  it  is  cut  off  from  Sweden 
by  the  Gulf  of  Bothnia.  Both  of  these  countries  are  far 
enough  removed  from  the  Atlantic  Ocean  to  be  measureably 
deprived  of  the  warming  and  moderating  infiuence  of  the 
gulf  stream.  TTie  climate  of  these  two  countries  is,  taken  by 
and  large,  approximately  the  same  as  that  of  Alaska.  So 
when  I  conclude,  as  I  do,  that  the  Territory  of  Alaska  is 
capable  of  supporting  in  comfort  a  population  of  several  mil- 
lions, I  am  not  drawing  at  all  upon  my  imagination  but  bas- 
ing it  upon  what  has  been  done  in  the  old  world  and  upon  an 
impartial  consideration  of  geographic  and  scientific  facts. 

Hie  late  great  Dr.  Alfred  H.  Brooks,  former  Director  of 
the  Alaska  Division  of  the  United  States  Geological  Survey, 
once  made  the  following  observation:- 

Had  the  Pilgrim  fathers  settled  at  Sitka,  Alaska.  Instead  ot  at 
Plymouth,  they  would  have  found  milder  climate,  better  soil  and 
timber,  and  more  game,  furs,  and  fljBh.  Indeed,  pioneer  life  In 
aoutheastem  Alaska  was  so  much  easier  than  that  on  the  New 
England  coast,  the  question  might  seriously  be  raised  whether  the 
hardy  enterprise  of  the  Puritan  stock  would  have  developed  under 
these  more  favorable  conditions. 

May  I  digress  here  for  a  moment  in  order  to  pay  deserved 
tribute  to  this  really  eminent  scientist  and  distinguished 
man?  It  is  from  his  compilation  that  I  have  secured  readily 
the  data-making  comparisons  between  the  resources  of 
Alaska  and  those  of  Sweden  and  Finland. 

One  who  really  desires  to  find  out  the  farming  possibili- 
ties of  the  Matanuska  Valley  has  only  to  consult  the  rec- 
ords of  the  Department  of  Agriculture,  which  for  many 
years  maintained  an  experiment  farm  in  the  Matanuska 
Valley.  From  a  reference  to  those  records  we  find  that  the 
3rleld  of  oats  on  the  valley  farms  is  from  51  to  87.5  bushels 
to  the  acre;  that  peas  yield  heavily;  that  root  crops  yield 
abundantly  and  that  they  are  of  good  quality  and  keep  well ; 
that  cereal  crops,  such  as  spring  wheat,  oats,  barley,  grow 
well;  that  potatoes  yield  more  than  200  bushels  per  acre  in 
good  soil;  that  winter  rye  can  be  grown  successfully  and 
that  it  is  sown  the  latter  part  of  July  in  one  year  and 
matures  in  August  of  the  following  year. 

The  question  is.  Which  are  we  going  to  believe,  the  reports 
of  responsible  agents  and  scientists  of  the  Department  of 
Agriculture  or  the  statements  made  by  W.  Pledge  Brown 
and  by  others  who  are  little,  if  any,  better  informed? 

Of  course,  we  all  know  that  the  Matanuska  Valley  is  not 
a  northern  paradise  where  ravens  bring  food  to  the  needy 
and  manna  simply  falls  down  from  heaven.  The  Matanuska 
colony  is  not  a  get-rich-quick  scheme  nor  a  lazy  man's 
heaven.  Resources  are  plentiful  and  opportunities  abound, 
but  work,  hard  work,  is  required  to  succeed  there  as  else- 
where. No  lucky  strike  of  gold  or  diamonds  or  pearls  is 
going  to  make  everyone  there  rich.  Most  of  the  settlers  who 
now  remain  in  the  valley  are.  I  believe,  of  the  type  who  are 
willing  to  work  and  who  do  not  demand  that  opportimity 
knock  a  dozen  times  or  more  at  their  doors  before  they  will 
open.  There  have  been  difficulties  and  discomforts  in  the 
Matanuska  Valley,  the  same  as  there  have  been  elsewhere 
in  any  new  country,  with  any  new  settlement,  but  those 
difficulties  and  discomforts  are.  I  am  confident,  less  in  the 
vaUey  than  in  almost  any  other  pioneer  country  of  which 
any  of  us  ever  heard.  There  is  difficulty  in  clearing  the  land, 
which  is  covered  with  timber;  that  is  not  a  Job  for  a  man 
who  does  not  care  to  work.  The  trees  must  be  cut  down  and 
dragged  off  and  the  stumps  pulled  and  the  land  placed 
under  cultivation;  all  this  means  long  days  of  really  hard 
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work,  bat  it  It  the  type  of  work  that  has  been  done  by  the 
pioneers  since  the  earliest  days  of  this  country,  the  pioneers 
who  moved  into  the  Atlantic  seaboard,  into  the  Mississippi 
Valley,  and  into  the  forests  of  the  Northwest. 

Considerable  criticism  has  been  voiced  of  the  Matanuska 
Valley  farm  project.  It  is  my  considered  Judgment  that  the 
project  is  not  only  fundamentally  sound  but  has  been  well 
administered.  I  do  not  mean  by  this  that  the  administra- 
tion has  been  perfect  or  that  no  mistakes  have  been  made. 
As  was  said  the  other  day  by  the  distingiilshed  gentleman 
from  Virginia  [I^.  WoodbumI.  it  is  not  claimed  that  the 
administrative  officers  are  Infallible,  fra*  we  reahze  that  they 
are  human  and,  being  human,  they  are  liable  to  err.  But  It 
is  only  an  unfair  critic  who  would  unduly  exalt  and  magnify 
the  relatively  few  errors  made  in  the  establishment  and  car- 
rying on  of  the  Matanuska  colony.  It  must  be  remembered 
that  It  was  necessary  to  take  these  settlers  from  the  relief 
rolls.  They  were  so  taken  from  the  relief  rolls  of  the  States 
of  Michigan,  Wisconsin,  and  Minnesota  because,  in  going  to 
Alaska,  settlers  from  those  States  would  experience  little 
change  of  climate.  Now  the  Government  has  the  alterna- 
tive in  treating  relief  of  either  keeping  on  providing  people 
with  food  and  clothing  indefinitely  or  of  helping  them  to  get 
into  circumstances  where  they  will  be  able  to  help  them- 
selves. With  respect  to  the  Matanuska  Valley  settlers,  the 
latter  alternative  was  chosen,  and,  Vfhilh  I  realize  it  cazmot 
be  extended  universally  to  all  who  are  on  relief,  surely  this 
venture  was  worth  while  when  we  consider  its  Importance 
in  the  development  of  a  great  country. 

Claim  has  been  made  that  the  settlers  will  never  sustain 
themselves  and  that,  having  been  on  relief,  they  are  inca- 
pable of  any  prolonged  or  self-supporting  effort  Informa- 
tion reaching  me  indicates  that  ttiat  criticism  Is  entirely 
unfounded,  and  that  by  far  the  greater  portion  of  the  colon- 
ists chosen  for  this  settlement  are  sturdy,  upright,  industrious 
people,  many  of  them,  before  the  depression.  In  good  cir- 
cumstances. They  went  on  relief  not  through  any  fault  or 
omission  of  their  own,  but  because  of  adverse  economic  con- 
ditions, and  that  with  few,  if  any,  exceptions  the  families 
embraced  in  the  original  colony  now  remaining  in  Matanuska 
Valley  will  measure  up  In  mental,  moral,  and  i^iysical 
stamina  to  the  standards  of  other  citizens  of  the  United 
States  on  or  off  the  relief  roUs,  in  any  part  of  the  coimtry. 

Let  me  give  you  briefly  the  testimony  of  a  man  who  has 
lived  in  the  Matanuska  VaUey  since  a  date  prior  to  the 
arrival  of  the  colonists  in  the  spring  of  1935,  that  of  the 
Reverend  B.  J.  Bingle,  who  is  a  Presbyterian  minister  and 
pastor  of  the  Community  Church  at  Palmer,  Alaska.  Mr. 
Bingle  recently  visited  Washington  en  route  to  attend  a 
general  assembly  of  his  church  at  Syracuse,  N.  Y.  He  has 
had  the  widest  opportunity  to  observe  conditions  in  the 
Matanuska  Valley,  and  has  been  with  the  settlement  from 
the  beginning.    He  says,  in  part: 

I  went  Into  that  valley  before  any  of  the  colonists  or  conatnic- 
tlon  workers  arrived.  I  had  lived  In  the  Territory  already  7  years 
prior  to  that  move.  I  knew  what  the  country  could  do  across 
that  range  of  mountains  to  th«  north  and  east,  but  I  had  an 
open  mind  as  to  what  this  valley  could  do  and  whet  success 
ix>uld  be  made  of  It.  I  am  xk>w  100  percent  with  all  my  might 
back  of  that  project.  Here  are  some  of  the  things  I  have  seen 
that  bring  me  to  my  conclusions: 

Oats  growing  on  gi'ound  that  tkas  not  been  fertilized  for  10 
years,  standing  as  high  as  my  head,  heavy  oats,  weU  filled  out 
kernel,  and  when  cut  for  hay  or  threshed,  make  the  best  kind 
of  feed  for  cattle,  horses,  or  sheep. 

Wheat  grows  very  well.  The  superintendent  of  schools  owns 
a  farm  on  which  was  raised,  last  year,  wheat  that  ran  43  bushels 
per  acre. 

Other  grains  are  now  being  tried,  except  com,  which  cannot 
grow  that  far  north,  and  they  have  given  evidence  of  good 
success. 

I  have  seen  those  much-discussed  and  cussed  Alaskan  potatoes. 
They  are  supposed  to  be  wet  and  soggy,  not  fit  for  man  or  beast. 
I  have  eaten  those  spuds  for  1  year.  I  have  personaUy  boUed 
them,  fried  them,  baked  them.  I  have  eaten  them  French  fried  or 
made  Into  potato  chips,  and  they  are  not  only  good,  but  very  good. 
There  is  a  dlffi^rent  taste  to  them,  but  there  Is  no  greater  difference 
between  them  and  the  potatoes  grown  in  the  Western  States  than 
there  is  between  the  potatoes  grown  In  the  Middle  West  and  those 
grown  on  the  Pacific  coast.  One  notices  a  dlfTerence  In  taste  be- 
tween western-grown  and  eastern-grown  apples,  too.  As  to  their 
lasting  qualities.  Z  had  western  potatoes  and  Alaska  potatoes  side 


by  sMe — not  In  a  cellar,  tmt  in  a  warm  upstairs  room  all  last 
winter — right  In  Matanuska  VaUey.  My  Alaska  poutoes  were  more 
solid  when  I  left  4  weeks  ago  than  my  western  ones.  They  looked 
better  every  way  and  were  better. 

I  have  seen  and  eaten  aU  winter  other  Alaskan  vegetables  such 
as  carrots,  peas,  and  rutabagas.  They  were  equal  to  outside  grown 
ones  In  every  way.  In  taste,  and  keeping  qualities.  My  experience 
with  Alaskan-grown  vegetables  Is  that  they  keep  better  than  those 
shipped  In.    Cabbages  and  lettuce  are  exceUent. 

I  have  helped  my  wife  pick.  can.  make  jelly  and  preserves  from 
the  various  wild  berries — emd  they  are  there  In  large  amounts — 
and  I  find  I  eat  them  no  less  readily  than  the  outside  tame  berry. 
The  tame  berry  transplanted  to  Alaska  is  better  than  that  berry 
produced  In  the  States  and  bigger. 

As  for  feed  for  cattle.  I  have  stood  many  times  on  the  beaches 
looking  out  toward  the  Knlk  Arm  on  the  Pacific  Ocean  and  seen 
stretches  of  wild  hay  on  those  beaches  that  are  many  miles  long 
and  from  2  to  8  miles  deep  in  spots.  The  hay  in  most  places  was 
atjout  6  feet  taU.  The  Kllcksons  of  Knlk  have  lived  at  tiMlr  same 
location  for  25  years  at  least.  They  have  sheep,  goats,  Ouemsey 
cattle,  and  a  horse.  They  hare  exit  that  hay  year  after  year  and 
fed  It  to  their  stock.  Their  stodc  Is  roUlng  In  fat.  and  the  milk 
and  butter  the  cows  prodiice  compare  favorably  with  that  xrom 
the  western  half  of  the  States. 

I  could  go  on  Indefinitely  and  tell  what  that  land  can  do.  I 
will  conclude.     We  have: 

(1)  Soil  It  Is  first  class,  from  t  feet  to  8  feet  In  depth,  under- 
lain with  gravel. 

(2)  Climate.  It  was  warmer  there  than  in  New  York  last 
winter. 

(3)  Market.  It  only  awaits  food  to  be  produced  and  shipped 
to  it. 

(4)  People.  With  few  exceptions  they  are  a  high-class  people — 
capable,  intelligent,  thrifty,  and  energetic.  You  could  not  ask 
for  better  than  those  that  are  remaining. 

Mr,  Bingle  also  definitely  commends  the  government  of 
the  colony  and  those  who  are  now  in  charge  of  it. 

This  is  convincing  evidence,  coming  as  It  does  from  a 
man  who  not  only  is  of  high  character  and  possesses  marked 
intelligence,  but  who  has  closely  observed  the  matters  of 
which  he  speaks  and  who  is  devoid  of  bias,  prejudice,  or 
partisanship. 

In  conclusion,  let  me  point  out  that  the  Matanuska  Vsdley 
is  not  the  only  farming  region  of  Alaska.  Indeed,  it  is  only 
a  very  small  part  of  the  fanning  and  grazing  lands  of 
Alaska,  and  in  the  grazing  lands  I  do  not  include  the  reindeer 
range.  I  have  in  mind  one  small  island  embracing  about 
100,000  acres  off  the  coast  of  Alaska,  which,  in  the  Judg- 
ment of  an  experienced  stockman,  will  support  10,000  head 
of  cattle  on  the  natural  range  and  without  supplying  any 
winter  feed  whatever  other  than  that  which  can  be  obtained 
on  the  range.  We  have  the  great  Tanana  Valley,  a  large 
part  of  which  is  suitable  for  agriculttire.  We  have  the 
lower  Kenai  Peninsula  region,  in  some  respects  the  best  of 
Alaska  farm  lands,  which  needs  only  roads  to  insure  its 
rapid  settlement  and  cultivation:  and,  according  to  the 
reports  of  the  Department  of  Agriculture,  approximately 
750.000  acres  of  the  best  agricultural  land  in  Alaska  is  abso- 
lutely inaccesslk^e  to  farmers.  I  refer  to  the  region  lying 
north  of  the  Tanana  River,  betwem  the  Tanana  and  the 
Forty  Mile,  and  more  particularly  along  the  south  fork  of 
the  Forty  !i£ile  River. 

Peos^  who  know  the  facts  about  Alaska  realize  that  the 
Territory  is  capable  of  simporting  In  comfort  a  population 
approaching  that  of  Norway.  Sweden,  and  Finland.  Italy 
has  Just  waged  a  desperate  and  costly  war  to  gain  dominion 
of  a  country  not  half  as  valuable.  And  Japan  is  sending 
armies  to  Asia  to  conquer  lands  not  as  well  suited  to  coloni- 
sation. 

We  have  eaten  fiction  long  enough;  let  us  change  to  a 
diet  of  facts.      [Applause.] 

The  SPEAKER.  Under  the  special  order  the  Chair  rec- 
ognizes the  gentleman  from  New  York  [Mr.  ReedI  for  20 
minutes. 

Mr,  REED  of  New  York.  Mr.  Speaker,  the  interest  people 
are  manifesting  in  the  Federal  ConstitutiMi  is  one  of  the 
encouraging  signs  of  the  times.  The  confusion  and  chaos 
which  have  prevailed  in  Washington  during  the  past  3  years 
have  bewildered  the  people  and  obscured  from  them  the 
extent  to  which  arbitrary  government  has  encroached  upon 
their  individual  liberties. 

One  assault  after  another  has  been  launched  by  the  New 
Deal  forces  against  the  Constituti(»L    Tlxefle  attacks  against 
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the  supreme  law  of  the  land,  which  after  all  are  blows  di- 
rected at  the  expressed  will  of  a  sovereign  people,  have  at 
last  aroused  the  public  to  the  gravity  of  the  situation. 
Every  thoughtful  person  now  knows  that  the  United  States 
is  in  a  critical  phase  of  its  existence,  the  most  dangerous  in 
all  its  history  in  time  of  peace. 

The  solemn  covenants  entered  into  by  the  New  Deal  ad- 
ministration with  the  people  have  been  disregarded,  broken, 
and  dishonored  by  those  who  have  taken  a  sacred  obligation 
to  preserve  and  protect  the  constitutional  rights  of  every 
American  citizen. 

While  It  has  been  known  by  some  of  the  people,  it  has  not 
been  generally  known  that  working  within  the  Government, 
employed  by  the  Qovemment,  are  ofllcials  who  scorn  the 
doctrine  of  individual  liberty  as  proclaimed  in  the  Declara- 
tion of  Independence,  and  aa  reaffirmed  In  the  Federal  Con- 
stitution. Not  until  one  barrier  after  another  had  been 
thrown  across  the  path  of  the  advancing  and  destructive 
forces  of  communism  and  socialism  by  the  Supreme  Court  of 
the  United  States  were  the  people  made  fully  aware  of  the 
purpose  that  the  leaders  of  the  New  Deal  had  in  mind. 

This  great  tribunal  of  Justice,  the  people's  Court,  did  not 
falter  In  the  performance  of  its  sworn  duty.  It  erected  not 
only  a  barrier  to  prevent  the  spoliation  of  the  supreme  law 
of  the  land  but  it  struck  back  at  the  despoilers  and  it  struck 
hard. 

What  has  been  the  program  of  the  New  Deal  offlcials  who 
from  the  first  have  attempted  to  destroy  individual  liberty? 
The  method  of  destruction  adopted  by  the  New  Dealers  is 
not  new  but  old.    A  century  ago  William  Tudor  wrote: 

Whenever  any  aet  of  men  ahmil  entertain  designs  against  the 
Constitution,  either  to  ovenrhelm  It  In  the  anarchy  of  simple  de- 
mocracy or  to  found  on  lt«  ruins  •  usurpation  of  monarchlal 
power,  tb«y  will  conunenoe  tbclr  operations  by  open  or  Insidious 
attaclu  to  weaken  and  overtlirow  tbe  Judiciary. 

Such  has  been  the  procedure  of  this  administration  during 
the  past  3  years.  Tbe  first  step  taken  was  to  formulate  leg- 
islation In  which  benefits  were  promised  to  certain  mlnorltj 
groups,  which  the  authors  of  tiie  legislation  kziew  to  be 
beyond  constitutional  scope  and  power  of  Congress  to  legally 
bestow.  It  was  known,  of  oourse.  by  the  authors  of  the  legls- 
tlon  that  the  Supreme  Court,  when  the  Issue  was  presented, 
could  not  do  otherwise  under  Its  sworn  duty  but  declare  the 
legislation  unconstitutional.  The  proponents  also  knew  that 
an  adverse  decision  of  the  Court  would  naturally  arouse 
resentment  on  the  part  of  the  minority  groups  to  whom 
Illegal  benefits  were  promised.  To  be  more  specific  in  regard 
to  the  attempt  to  destroy  public  confidence  in  the  Constitu- 
tion and  Judiciary,  let  us  reduce  the  plan  now  being  pursued 
to  plain  everyday  language. 

Various  pieces  of  legislation  have  been  formulated  by  this 
administration  and  presented  to  Congress  in  which  money 
payments  have  been  promised  to  various  groups.  As  I  have 
stated,  these  legislative  proposals  and  the  promises  of  bene- 
fits which  each  contained  were  known  when  formulated  and 
presented  to  be  unconstitutional,  beyond  the  powers  of  Con- 
gress to  legally  enact;  but  It  was  also  known  by  the  authors 
of  this  legislation  that  the  Supreme  Court,  imder  its  sworn 
duty,  would  be  compelled  to  hold  these  acts  illegal,  void,  and 
of  no  effect. 

What,  then,  was  the  purpose  and  motive  in  presenting 
such  legislation  for  the  pretended  benefits  to  farmers, 
miners,  wage  earners,  and  others? 

It  was  to  arouse  the  hopes  and  expectations  of  these 
groups,  once  the  legislation  was  enacted,  that  they  would 
receive  money  from  the  United  States  Gtovemment.  It  was 
known  to  those  who  prepared  the  legislation  and  by  the 
Congress  at  the  time  It  enacted  it  that  when  the  Court  did 
render  adverse  decisions,  sis  it  was  boimd  to  do.  then  the 
Court,  and  not  the  administration,  woiild  be  blamed;  that 
prejudice  and  resentment  would  be  visited  upon  the  Court 
by  the  mouthpieces  of  the  administration;  that  by  official 
Jabs  and  slurs,  prejudice  would  be  aroused  to  the  point 
where,  in  the  white  heat  of  passion,  the  disappointed  groups 
would  be  willing  to  support  any  plan  to  take  from  the  Court 
the  right  of  Judicial  review. 


TTiese  are  the  political  aspects  of  the  case.  Such  has 
been  the  motive  of  those  who  have  framed  these  illegal  leg- 
islative measures.  Aside  from  the  reprehensible  character 
of  such  a  program,  the  cost  to  the  taxpayers  has  already 
been  stupendous.  We  need  only  consider  the  hundreds  of 
millions  of  dollars  raised  by  the  processing  taxes.  Now. 
since  the  Court  has  performed  its  sworn  duty  and  has  done 
precisely  what  President  Roosevelt  and  his  offlcials  knew  it 
would  have  to  do,  he  recently  presented  to  the  Congress  a 
message  asking  for  more  fimds  to  replace  the  money  which 
the  New  Deal  administration  has  illegally  collected  and 
spent  and  which  President  Roosevelt  now  says  is  "made 
necessary  by  the  decision  of  the  Supreme  Court."  He  goes 
out  of  his  way  to  blame  the  Supreme  Court. 

The  real  blame,  as  he  knows,  and  as  all  thoughtful  peo- 
ple must  know,  rests  with  President  Roosevelt  and  the  "hot 
dog"  lawyers  who  have  deliberately  set  about  to  destroy  the 
confidence  of  the  people  in  the  judiciary — and  all  for  politi- 
cal purposes. 

The  next  move,  once  the  disappointed  groups  are  suffi- 
ciently aroused  and  mobilized,  will  be  to  appeal  to  them  to 
support  a  program  to  take  from  the  Supreme  Court  the 
power  of  judicial  review  of  legislation  passed  by  the  Con- 
gress. This  plan,  if  carried  out,  will  take  from  the  Supreme 
Coxirt  the  power  to  uphold  the  Constitution  and,  by  decision, 
prevent  its  violatioh.  Furthermore,  it  will  change  not  only 
the  Constitution  of  the  United  States  but  the  constitutions 
of  each  of  the  48  States  comprising  our  National  Union. 

Under  this  plan,  if  adopted,  anarchy  will  be  substituted 
for  order,  passion  for  moderation,  all  without  any  restrain- 
ing judicial  action.  The  proposal,  whether  called  "the  more 
abimdant  life"  or  "the  new  order",  when  reduced  to  every- 
day language,  means  that  an  Executive  with  a  lust  for 
power,  assisted  by  a  rubber-stamp  Congress,  once  given  the 
power  requested,  could  thrust  individual  liberty  into  the 
backgrotmd  and  supplant  it  with  tyranny,  bigotry,  and  in- 
tolerance every  bit  as  Intolerable  and  insufferable  as  that 
to  be  fotmd  under  any  dictatorial  regime  in  existence,  and 
with  the  same  tragic  consequences  to  mankind  here  as  now 
exists  abroad. 

It  is  time  tor  self-respecting,  freedom-loving  men  and 
women  to  realize  that  under  the  new  order  proposed  Presi- 
dent Roosevelt  and  the  New  Deal  Congress,  without  any 
legal  restraint  whatsoever,  would  be  permitted  to  destroy 
every  right  now  guaranteed  to  an  American  citizen  by  the 
Federal  Constitution.  But  while  an  effort  is  being  made  by 
this  administration  to  destroy  confidence  in  the  Judiciary,  the 
proponents  of  tmlimited  national  legislative  power  seek  to 
persuade  the  people  to  place  full  faith  and  confidence  In  the 
wisdom  and  self-restraint  of  the  Congress.  This  is  not  the 
philosophy  taught  by  the  great  apostle  of  democracy,  Thomas 
Jefferson.  His  answer  to  the  sophistry  that  the  people  sho*ild 
have  confidence  in  the  Congress  to  protect  their  individual 
rights  was  this: 

It  would  be  a  dangerous  delusion  if  our  confidence  In  the  men  of 
our  choice  should  silence  our  fears  for  the  safety  of  our  rights. 
Confidence  Is  everywhere  the  parent  of  despotism.  Free  govern- 
ment Is  founded  on  jealousy,  not  in  confidence.  It  is  Jealousy  and 
not  confidence  which  prescribes  limited  constitutions  to  bind  down 
those  whom  we  are  obllgM  to  trust  with  power.  Ovir  Constitution 
has  accordingly  fixed  the  limits  to  which,  and  no  further,  our 
confidence  will  go.  In  questions  of  power,  then.  let  no  more  be 
heard  of  confidence  In  man,  but  bind  him  down  from  mischief  by 
the  chains  of  the  Constitution. 

The  Federal  Constitution  is  the  expressed  will  of  a  sover- 
eign people.  The  representatives  in  Congress  are  not  general 
agents  of  the  people  but  special  agents  whose  powers  are  set 
forth,  defined,  and  limited  by  the  Constitution.  They  are 
enjoined  not  to  transgress  the  limits  of  the  special  authority 
granted  to  them  by  the  people  whom  they  represent.  Out  of 
an  abundance  of  caution,  and  as  an  added  safeguard  against 
encroachment,  each  Member  of  Congress  is  required  to  take 
an  oath  of  office  to  support  and  defend  the  Constitution  and 
to  bear  true  faith  and  allegiance  to  the  same. 

The  President  of  the  United  States  is  required  by  the  Con- 
stitution itself,  in  prescribed  language,  to  take  a  similar  oath 
as  a  covenant  with  the  people  that  he  will  not  usurp  powers 
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forbidden  by  the  supreme  law  of  the  land.  Our  Govern- 
ment has  been  conducted  for  almost  a  century  and  a  half 
upon  the  theory  that  the  Chief  Executive  and  each  Member 
of  Congress  would  observe  his  oath  of  office.  This  rule,  until 
recently,  has  been  faithfully  observed,  except  when  there  has 
been  an  honest  mistake  of  Judgment  as  to  the  constitution- 
ality of  proposed  legislation. 

President  Lincoln,  when  urged  to  exercise  powers  not 
granted,  replied: 

It  was  in  the  oath  that  I  took  that  I  would,  to  the  best  of  my 
ability,  preserve,  protect,  and  defend  the  Constitution  of  the  United 
States.  I  could  not  take  office  without  taking  the  oath,  nor  was 
It  my  view  that  I  might  take  the  oath  in  order  to  get  power  and 
then  break  the  oath  in  using  the  power. 

One  of  the  chief  functions — the  most  vital  function — of  the 
Supreme  Court  is  to  keep  the  executive  branch  and  the  legis- 
lative branch  of  the  Government  from  usurping  powers  not 
granted  to  them,  respectively,  by  the  Constitution.  The 
Supreme  Court  is  the  tribunal  that  guards  from  encroach- 
ment or  destruction  the  liberties  guaranteed  to  the  peoi^e  by 
the  Constitution. 

What  do  these  rights  mean  to  the  individual?  I  want  to 
impress  upon  every  Member  of  the  House  that  if  and  when 
court  review  of  legislation  is  abolished,  the  Congress  in  any 
one  session  can  take  away  any  one  or  all  of  these  rights  or 
liberties  eniunerated  and  guaranteed  to  every  American  cit- 
izen in  the  Bill  of  Rights.  What  are  these  cherished  and 
time-honored  Individual  rights? 

Religious  liberty,  freedom  of  speech,  freedom  of  the  press, 
the  right  of  peacefiil  assembly,  the  right  of  petition  for  re- 
dress of  grievances. 

The  right  of  State  militia  to  bear  arms. 

No  soldier  shall  be  quartered  in  time  of  peace  in  a  house 
without  consent  of  the  owner. 

Unreasonable  search  and  seizure. 

No  arrest,  except  upon  probable  cause  supported  by  oath 
or  affirmation,  describing  the  place  and  tbe  persons  or  things 
to  be  seized. 

Capital  offenses  must  be  found  by  a  grand-Jury  indictment. 

No  person  shall  for  tbe  same  offense  be  twice  put  in 
Jeopardy,  compelled  to  testify  against  himself,  nor  be  de- 
prived of  life  or  property  without  due  process  of  law;  no 
private  property  taken  for  public  use  without  Just  com- 
pensation. 

In  criminal  prosecutions  the  aCxnised  shall  enjoy  a  speedy 
and  public  trial  by  an  impartial  Jury  In  the  district  wherein 
the  crime  is  ctxnmitted,  to  be  Informed  of  the  nature  of  the 
accusation;  to  be  confronted  by  witnesses;  to  have  compul- 
sory service  for  obtaining  witnesses  and  the  assistance  of 
counsel  for  his  defense;  the  right  of  trial  by  Jury  where 
the  sum  exceeds  $20. 

Excessive  bail  shall  not  be  required  nor  excessive  fines 
Imposed  nor  cruel  and  unusual  punishment  Infiicted. 

These  individual  rights  are  now  guaranteed  to  every  Ameri- 
can citizen  by  the  Federal  Constitution,  and  each  of  these 
Individual  rights  is  guarded  by  the  Supreme  Court  of  the 
United  States.  The  average  man  and  woman  finds  in  these 
provisions  their  sole  protection  against  executive  and  legis- 
lative abuse  and  tyranny.  Remove  the  right  of  Judicial 
review  and  all  of  these  rights,  the  heritage  of  an  heroic  past, 
can  be  swept  away,  leaving  the  individual  a  helpless  victim 
of  either  Executive  tyranny  or  the  mob  rule  of  an  irre- 
sponsible Congress.  The  Supreme  Court  is  the  last  line  of 
defense  for  the  individual  citizen  in  the  maintenance  of  his 
liberties. 

There  is  still  on  the  way  to  the  Supreme  Court  a  long 
parade  of  must  legislation  enacted  by  the  Congress  under  the 
pressure  of  the  Executive. 

The  Guffey  coal  bill  has  Just  been  declared  unconstitu- 
tional. When  this  measure  was  before  a  subcommittee  of  the 
Ways  and  Means  Committee  the  members  of  the  committee 
hesitated  to  report  it  to  the  full  committee  because  of  doubts 
entertained  as  to  Its  constitutionality.  It  was  at  this  Junc- 
ture that  the  people  were  startled  and  stunned  to  have  their 
Chief  Executive,  in  a  letter  to  Hon.  Samitel  B.  Hnj.,  the 
chairman  of  the  subcommittee,  urge  that  the  bill  be  favor- 


ably reported,  notwithstanding  doubts  as  to  Its  constitu- 
tionality. Tbe  intent  of  President  Roosevelt  Is  clear  and 
unequivocal: 

"I  hope",  said  President  Roosevelt,  "3^ur  committee  will 
not  permit  doubt  as  to  the  constitutionality,  however  rea- 
sonable, to  block  the  suggested  legislation." 

Under  the  lash  of  the  President  this  legislation  was  driven 
through  both  branches  of  the  Congress  and  promptly  signed 
by  him. 

Attempts  to  create  resentment  towsird  the  Supreme  Court 
with  the  sole  and  determined  purpose  of  creating  a  political 
issue  is  reprehensible,  and  unless  this  attempt  to  do  so  is  met 
with  firm  resistance  by  patriotic  citizens,  mob  rule  will  re- 
place orderly  government.  I  may  say,  in  this  connection, 
that  an  eminent  authority  on  constitutional  law  makes  the 
comment: 

Those  legislators  •  •  •  who  vote  for  a  measure  without 
being  honestly  convinced  of  its  constitutionality  and  excxiae  them- 
selves upon  the  ground  that  if  their  action  is  not  valid  the  courts 
have  the  opj)ortunlty  to  so  declare,  are  recreant  in  their  duty. 
•  •  •  No  popular  government  can  successfully  endiu*  In  which 
the  decisions  of  its  courts  do  not  receive  the  general  approval  cf 
the  citizen  body.  But  If  legislatures  recklessly  pass  measures 
ostensibly  for  the  benefit  of  the  masses  but  invalid  when  tested  by 
the  fundamental  law,  the  odium  of  defeating  these  measures  Is 
thrown  upon  the  courts,  and  a  popular  objection  to  and  distrust  of 
these  courts  created. 

I  may  say  in  passing  that  out  of  the  24.000  Federal  laws 
passed  by  the  Congress  since  our  Government  was  organized, 
the  Supreme  Court  has  held  only  69  of  them  unconstitutional. 
Ten  of  these  cases  have  been  so  held  under  the  New  Deal,  and 
other  cases  arising  out  of  the  New  Deal  are  now  on  the  way 
to  the  Supreme  Court.  Tlirec  cases  have  been  withdrawn  by 
the  Government  to  avoid  adverse  decisions. 

Just  how  far  arbitrary  Qovemment  dare  go.  unless  re- 
strained, needs  no  better  exemplification  than  the  A.  A.  A., 
especially  the  Potato  Control  Act.  Once  the  right  of  court 
review  is  destroyed,  there  will  be  established  a  centralized 
government  that  will  make  every  citizen  subject  to  bureau- 
cratic control.  If  this  happens,  the  people  will  find  that  the 
clock  of  progress  has  been  turned  backward,  not  forward. 
First,  there  will  be  communism,  then  the  dictator.  Such  has 
been  the  history  of  every  government,  ancient  and  modem, 
whenever  and  wherever  the  people  have  bartered  away  or 
surrendered  their  liberties.    [Applause.! 

A  BZIX  THAT  SHOITLD  PASS 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  untinimous  consent  lo 
extend  my  own  remarks  briefiy  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  American  War  Mothers 
are  intensely  interested  in  a  bill  that  has  passed  the  Senate 
and  which  I  fervently  hope  will  pass  this  House  of  Repre- 
sentatives and  become  a  law  before  the  present  session  of 
Congress  adjourns  sine  die. 

I  refer  to  the  bill  introduced  by  Senator  Shemcah  Mihton, 
of  Indiana,  a  distinguished  veteran  of  the  World  War,  which 
provides  that  unexpended  balances  of  the  "Stars  and  Stripes" 
fund,  and  other  special  funds,  in  the  custody  of  the  Treasury 
shall  be  invested  In  interest-bearing  Government  securities 
and  that  the  sum  of  $20,000  shall  be  allotted  every  year 
from  this  source  to  the  American  War  Mothers  to  carry  on 
their  humanitarian  activities. 

These  special  funds,  aggregating  $294,852.97,  now  lie  idle 
in  the  Treasury.  Not  a  dollar  of  this  money  was  appro- 
priated, so  that  It  is  not  and  never  has  been  a  charge  on  the 
taxpayers.  It  represents  in  the  main  the  contributions  of 
American  soldiers  in  France  to  carry  on  the  Stars  and 
Stripes,  the  doughboys'  official  publication.  The  cessation 
of  the  war  left  an  accumulated  balance  on  hand  and  it 
was  covered  into  the  Treasury  where  it  has  remained  inac- 
tive In  a  special  account  ever  since. 

This  fund  ought  to  be  doing  some  good  for  humanity's 
sake.  I  cannot  imagine  any  better  or  more  appropriate  use 
for  it  than  the  purpose  provided  for  in  this  bill.  Surely  no 
group  In  this  country  is  more  entitled  to  the  benefits  of  this 
fund  than  the  mothers  who  endured  the  heartaches  of  the 
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World  War,  when  their  sons  fought  on  foreign  soil,  some 
to  return  with  shattered  minds  and  broken  bodies,  and 
others  never  to  return  at  all. 

We  should  show  our  love  for  the  American  War  Mothers 
by  passing  this  bill  unanimously,  just  as  soon  as  it  can  be 
reported  out  of  the  Judiciary  Committee  and  brought  to 
a  vote.  Certainly  we  owe  them  that  tribute.  We  repeat- 
edly exhaust  the  beauties  of  langiiage  in  rendering  lip  serv- 
ice to  the  War  Mothers;  every  Decoration  Day  and  oftener 
we  lay  our  linguistic  garlands  at  their  feet.  Here  is  an 
opportunity  to  do  something  really  worth  while  for  them — 
something  they  will  appreciate. 

If  we  make  it  possible  for  them  to  receive  $20,000  a  year 
to  carry  on  their  humanitarian  work,  it  will  be  like  sending 
their  ship  home  to  them — a  ship  laden  with  rich  blessings. 
No  one  not  a  member  of  their  organisation  can  visualize  all 
the  good  they  will  be  able,  with  careful  management,  to  do 
on  $20,000  a  year.  The  organization  of  War  Mothers  pro- 
vides medical  and  hospital  care  for  needy  War  Mothers, 
maintains  homes  for  those  without  a  home  or  means  of  sup- 
port, carries  on  child-welfare  work,  and  renders  assistance  to 
the  poor  and  needy  in  many  ways.  Every  dollar  that  is  made 
available  to  the  American  War  Mothers  will  go  forward 
among  the  poor  and  needy  and  sorely  afllicted  to  render  a 
blessed,  humanitarian  service. 

As  a  Hoosier,  I  feel  especially  interested  in  this  bill  because 
it  was  an  Indiana  war  mother,  Mrs.  William  E.  Ochiltree, 
of  Connersville.  Ind.,  who  first  proposed  this  use  of  the  idle 
funds  in  the  Treasury  and  who  has  labored  incessantly,  in 
season  and  out  of  season,  to  make  her  dream  a  reality.  Mrs. 
Ochiltree  was  national  president  of  the  American  War 
Mothers  from  September  1933  until  September  1935.  No 
organization  of  women  in  America  ever  has  had  a  more 
forthright,  able  executive  than  Mrs.  Ochiltree  proved  to  be. 
Her  unflagging  devotion,  accurate  Judgment,  and  magnifi- 
cent energy  soon  won  for  her  a  place  of  the  highest  dis- 
tinction among  the  American  War  Mothers  and  the  loving 
esteem  of  every  soldier  who  fought  for  his  country  in  the 
d&Tk  days  of  1917  and  1918.  Her  administration  as  pre.si- 
dent  will  t>e  remembered  as  one  of  the  brightest  eras  in  the 
history  of  the  organization. 

Mrs.  Ochiltree,  76  years  young,  now  in  retirement  at  her 
hospitable  home  in  Indiana,  is  confidently  expecting  this 
House  to  pass  the  Minton  bill  before  the  gavels  adjourn  this 
Congress,  and  thousands  of  war  mothers  all  over  the  country 
are  watching  and  waiting.  As  the  session  rushes  toward  its 
close,  let  us  not  permit  this  measure,  so  dear  to  the  hearts  of 
the  war  mothers,  to  become  lost  in  the  shadows  of  more  im- 
portant matters.  Let  us  think  of  the  war  mothers  and  all 
they  suffered  and  endured,  and,  remembering  them,  let  us 
fan  the  spark  of  sentiment  to  a  brighter  glow  by  passing  this 
worthy  measure  in  their  behalf. 

WHITMAN  NATIONAL  MONTTMENT 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7736)  to  provide 
for  the  establishment  of  the  Whitman  National  Monument, 
with  Senate  amendments,  disagree  to  the  Senate  amendments, 
and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana?  I  After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  foDowlng  conferees:  Mr.  De- 
RouxN,  Mr.  Knttti  Hill,  and  Mr.  Englzbright. 


TRADING    in     T7NLISTXD    SECXTRITTIS     UPON 

EXCHANGES 


NATIONAL     SECURITIES 


Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  4023)  to  pro- 
vide for  the  continuation  of  trading  in  unlisted  securities 
upon  national  securities  exchanges,  for  the  registration  of 
over-the-coxinter  brokers  and  dealers,  for  the  filing  of  cur- 
rent information  and  periodic  rejwrts  by  issuers,  and  for 
other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 


Mr.  SNELL.  Reserving  the  right  to  object,  Mr.  Speaker, 
I  have  consulted  with  the  minority  members  of  this  com- 
mittee and  I  have  been  informed  that  there  was  no  one  who 
apE)eared  in  opposition  to  this  bill.  As  a  matter  of  fact,  per- 
sonally I  feel  it  is  a  very  important  bill  to  pass  by  unani- 
m.ous  consent.  At  least  I  think  the  chairman  of  the 
committee  should  make  a  statement  to  the  House  and  tell  us 
exactly  what  we  are  doing  in  this  proposed  legislation. 

Mr.  RAYBURN.  I  wUl  be  glad  to  do  that  as  nearly  as 
I  can. 

At  the  time  we  passed  the  Stock  Exchange  Act  in  1934 
there  were  traded  in  on  the  exchanges  of  the  country,  if  the 
exchanges  would  allow  it,  unlisted  securities.  We  did  not 
go  into  that  in  the  act  at  that  time  for  the  reason  that  we 
felt  we  had  hardly  suflBcient  information  with  reference  to  it. 
We  therefore  asked  the  Commission  to  make  a  study  of  this 
matter  and  submit  a  report  to  Congress.  The  Commission 
made  that  study,  and  on  the  3d  of  January  their  report  was 
submitted  to  Congress.  In  that  report  they  recommended 
that  the  trading  privilege  in  unlisted  securities  on  stock 
exchanges  be  continued.    That  is  what  this  bill  does. 

I  may  say  to  the  gentleman  that  this  is  more  or  less  an 
emergency  piece  of  legislation,  and  that  is  the  reason  I  have 
asked  unanimous  consent  to  consider  it  at  this  time.  There 
are  today  traded  in  on  the  exchanges  of  this  country  securi- 
ties on  an  unlisted  basis  amounting  to  1.875.000,000  shares  of 
stock.  Those  shares  of  stock  comprise  1.370  separate  issues. 
There  are  today  traded  in,  in  unlisted  securities,  on  the 
exchanges  $6,800,000,000  worth  of  bonds,  comprising  564 
separate  i-ssues.  If  this  bill  is  not  passed  before  the  31st  day 
of  May,  the  trading  in  those  securities  on  the  exchanges 
will  be  illceal. 

Mr.  SNELL.  Will  the  gentleman  explain  why  it  would  be 
any  different  than  before  the  original  security  law  was 
pas.sed?  That  is,  before  that  time  they  traded  over  the 
counter,  so  to  speak,  in  unlisted  securities.  As  I  understand 
the  gentleman's  explanation,  this  allows  them  to  continue 
doing  that  exactly  the  same  as  they  did  before  the  original 
act  was  passed.     Is  that  true? 

Mr.  RAYBURN.  That  is  correct,  under  certain  .super- 
vision of  those  things,  as  there  is  supervision  of  the  ex- 
changes in  the  trading  in  listed  securities. 

Mr.  SNELL.  I  have  hastily  gin  need  through  these  hear- 
ings, and  I  notice  that  the  president  of  the  American 
Bankers  Association  appeared  and  said  he  had  no  objec- 
tion to  it. 

Mr.  RAYBURN.  Let  me  say  to  the  gentleman  there  was  a 
provision  in  the  Senate  bill  which  we  have  stricken  out.  The 
American  Bankers'  Association  said  they  thought  that  would 
bring  them  under  the  Securities  and  Exchange  Commission. 
Their  attorneys  had  said  that  it  would.  We  told  them 
frankly  that  we  did  not  want  to  do  it  because  they  were 
already  regulated  by  enough  agencies.  We.  therefore,  struck 
out  the  provision  to  which  they  objected  and  inserted  a  new 
provision  at  the  top  of  page  12,  known  as  section  C,  that 
entirely  satisfied  them  that  their  transactions  would  not 
come  under  this  bill. 

Under  section  C  of  the  Senate  bill,  also,  mimicipalities 
raised  a  question,  especially  some  municipalities  in  the  State 
of  New  York.  As  this  section  is  now  worded,  they  say  it  is 
entirely  fair  to  them  and  allows  them  to  go  on  and  do  their 
trading  just  as  they  have  in  the  past. 

Mr.  SNELL.  Then  there  is  no  objection,  so  far  as  the 
gentleman  knows,  from  any  of  these  various  classes  affected 
by  the  bill? 

Mr.  RAYBURN.  Not  that  I  know  of.  I  may  .say  to  the 
gentleman  from  New  York  that  when  Mr.  Landis  closed  his 
statement  with  reference  to  the  bill  I  a.'^ked  whether  repre- 
sentatives were  there  from  any  of  the  exchanges  who  wanted 
to  be  heard.  Mr.  Lockwood,  of  the  Curb,  was  there.  He 
said,  speaking  for  the  Ciub,  that  this  amendm.ent  suited  him ; 
that  the  situation  was  serious  but  that  this  met  it  in  a  con- 
structive way.  Then  I  called  Mr.  Fleming,  president  of  the 
Am.erican  Bankers'  Association,  and  some  representatives  of 
municipalities.    They  all  say  they  are  satisfied. 


Mr.  SNELL.  I  would  expect  this  would  pertain  more  to 
securities  sold  on  the  Curb  Market,  to  over-the-counter 
securities. 

Mr.  RAYBURN.  Tliat  is  probably  true.  Mr.  Lockwood 
said  that  so  far  as  the  Curb  was  concerned  he  thought  it  met 
the  situation  in  a  very  constructive  manner. 

Mr.  SNELL.  I  have  not  changed  my  view  that  this  is  very 
important  legislation  to  go  through  by  unanimous  consent, 
but  if  no  member  of  the  committee  is  opposed  to  the  bill, 
and  if  those  most  affected  by  the  bill  Are  agreeable  to  it,  then 
2  ought  not  to  object,  and  I  have  no  objection  to  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  WHITE.    Mr.  Speaker,  I  object. 

STEAMBOAT  INSPECTION  SERVICE 

Mr.  BLAND.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  8599)  to  provide  for  a  change  in  the  desig- 
nation of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, to  create  a  Marine  Casualty  Investigation  Board  and 
increase  efficiency  in  administration  of  the  steamboat-inspec- 
tion laws,  and  for  other  purposes,  and  ask  that  the  statement 
may  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  managers  on  the  peu-t 
of  the  House. 

The  conference  report  and  statement  are  as  follows: 

CONTTRZNCK   REPORT 

The  committee  of  conference  on  the  dlBagreelng  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bUl  (H.  R.  8599) 
to  provide  for  a  change  In  the  designation  of  the  Bureau  of  Naviga- 
tion and  Steamboat  Inspection,  to  create  a  marine  casualty  Inves- 
tigation board  and  Increase  efficiency  in  administration  of  the 
steamboat  Inspection  laws,  and  for  other  purposes,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amendment  numbered  7. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  3,  5,  6,  8,  and  9,  and  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  2,  and  agree  to  the  same  with  an  amend- 
ment as  follows:  In  lieu  of  the  matter  proposed  to  be  Inserted  by 
the  Senate  amendment  Insert  the  following: 

"Sbc.  4460.  (a)  The  Secretary  of  Commerce  shaU  prescribe  rules 
and  regulations  for  the  investigation  of  marine  casualties  involving 
loss  of  life  in  order  to  determine  whether  any  Incompetence,  mis- 
conduct, unsklllfulness  or  willftU  violation  of  law  on  the  part  of 
any  licensed  officer,  pilot,  seaman,  employee,  owner  or  agent  of  such 
owner  of  tmy  vessel  Involved  in  such  casualty,  or  any  inspector, 
officer  of  the  Coast  Guard,  or  other  officer  or  employee  of  the  United 
States,  or  any  other  person,  caused,  or  contributed  to  the  cause  of 
such  casualty.  For  the  purpose  of  investigating  such  a  marine 
casualty,  the  Secretary  of  Commerce  shall  appoint  a  marine  cas- 
ualty investigation  board  or  boards  consisting  of  a  chairman  and 
two  other  members;  the  chairman  shall  be  an  officer  or  employee  of 
the  E>epartment  of  Justice  (learned  in  maritime  laws)  designated 
by  the  Attorney  General;  one  member  shall  be  a  representative  of 
the  Bureau  of  Marine  Inspection  and  Navigation  designated  by  the 
Secretary  of  Commerce;  and  the  other  member  shall  be  an  officer  of 
the  United  States  Coast  Guard  designated  by  the  Secretary  of  the 
Treasury.  All  reports  shall  be  made  to  the  Secretary  of  Commerce 
and  such  reports  shall  be  public  records  and  be  open  to  inspection 
at  reasonable  times  by  any  persons.  Copies  of  such  reports  shall  be 
sent  to  the  Attorney  General  and  to  the  Secretary  of  the  Treasxiry." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  4.  and  agree  to  the  same  with  an  amend- 
ment as  follows: 

On  page  6  of  the  Senate  engrossed  amendments,  line  3.  after  the 
comma  Insert  "any  owner,  licensed  officer,  or  imy  holder  of  a 
certificate  of  service,  or  any  other  person  whose  conduct  Is  under 
Investigation,  or  any  other  party  In  interest,  shall  be  allowed  to 
be  represented  by  counsel,  to  cross-examine  witnesses,  and  to  call 
witnesses  In  his  own  behalf,  and". 

And  the  Senate  agree  to  the  same. 

8.  O.  Bland, 
William  I.  Sirovich, 

ROBKRT    RaMSPECK, 

Richard  J.  Welch, 
Managers  on  the  part  of  the  House. 

ROTAL    8.    COPELAND. 

Duncan  U.  FurrcHis., 
Hiram  W.  Johnson, 
Wallace  H.  White.  Jr., 
Morris  Sheppard, 
Manof/ers  on  the  part  of  the  Senate. 


wrKToaarr 

The  managers  on  the  part  of  tbe  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  8599)  to  provide  for  a  change  in  the 
designation  of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, to  create  a  marine  casualty  Investigation  board  and  lncrea.<« 
efficiency  in  administration  of  the  steamboat-inspection  laws,  and 
for  other  purposes,  submit  the  following  statement  In  explanation 
of  the  effect  of  the  action  agreed  upon  and  recommended  In  the 
accompanying  conference  npart  as  to  eadi  of  such  amendments, 
namely : 

On  amendment  no.  1:  This  amendment  eliminates  the  House 
provision  authorizing  the  appointment  of  supervising  Inspectors  by 
the  Secretary  of  Commerce  to  be  made  without  regard  to  clvll- 
service  rules  and  reg\ilations.    The  House  recedes. 

On  amendment  no.  2:  This  amendment  substituted  for  the 
House  provision  relating  to  the  Investigation  of  marine  casualties 
Involving  loss  of  life,  provisions  for  the  creation  of  a  marine  cas- 
ualty investigation  board  consisting  of  Government  officers  or 
employees.  The  House  provision  provided  for  the  appointment  of 
an  investigation  board  for  each  casualty.  The  House  recedes  from 
its  disagreement  to  the  Senate  amendment  and  agrees  to  the 
same  with  an  amendment  which  authorizes  the  Secretary  of  Com- 
merce to  prescribe  rules  and  regulations  for  the  investigation  of 
marine  casualties  involving  loss  of  Ufe,  and  authorizes  the  Sec- 
retary of  Commerce  to  appoint  a  board  or  boards  consisting  of 
Government  officials  to  Investigate  any  such  casualty  or  casualties. 

On  amendment  no.  3 :  This  amendment  substituted  for  the  House 
provision  relating  to  the  investigation  of  marine  casualties  not 
Involving  loss  of  Ufe  provisions  authorizing  the  Secretary  of  Com- 
merce to  establish  rules  and  regulations  for  the  investigation  of 
such  casualties,  for  the  classification  of  such  casualties,  and  for 
investigation  by  a  marine  bo«u^  consisting  of  Inspectors  of  the 
Bureau  of  Marine  Inspection  and  Navigation  designated  by  the 
Secretary  of  Commerce.  The  House  provision  authorized  the  ap- 
pointment of  marine  boards  for  such  investigations.  The  House 
recedes  from  Its  disagreement  to  the  amendment. 

On  amendment  no.  4 :  This  amendment  substituted  for  the  House 
provisions  relating  to  the  conduct  of  Investigations  into  acts  of 
Incompetency  or  misconduct  or  in  violations  of  law  or  regulations  by 
officers  and  seamen  and  by  Government  employees  charged  with 
duties  in  the  premises  somewhat  broader  provisions  directing  In- 
vestigation of  all  such  acts  and  of  all  marine  casualties  and  acci- 
dents by  the  appropriate  boards  created  by  the  act.  and  also  pro- 
vided for  the  submission  of  complete  records  to  the  Director  of 
the  Bureau  of  Marine  Inspection  and  Navigation.  The  House 
recedes  from  its  disagreement  to  the  amendment  with  an  amend- 
ment inserting  In  the  Senate  amendment  a  provision  authorizing 
the  owner,  officer,  any  holder  of  a  certificate  of  service,  or  other 
person  whose  conduct  Is  being  Investigated,  or  any  other  person 
In  Interest  to  be  represented  by  counsel  at  the  Investigation,  to 
cross-examine  witnesses  and  to  call  witnesses  in  his  own  behalf. 

On  amendment  no.  5:  This  amendment  limits.  In  connection 
with  the  issuance  of  certificates  of  Inspection  of  passenger  vessels, 
the  acceptance  of  plans  and  certificates  of  the  American  Bureau 
of  Shipping  as  evidence  of  structural  efficiency,  etc.,  to  provide  that 
such  acceptance  shall  not  be  applicable  where  existing  law  places 
definite  responsibility  on  the  Bureau  of  Marine  Inspection  and 
Navigation.     The  House  recedes. 

On  amendment  no.  6:  This  amendment.  In  connection  with  the 
matter  referred  to  in  amendment  no.  5  above,  strikes  out  provi- 
sions In  the  House  bill  autliorlzlng  the  acceptance  of  certificates 
of  the  American  Bureau  of  Shipping  certifying  as  to  the  adequacy 
of  subdivision  arrangements.     TTie  House  recedes. 

On  amendment  no.  7:  This  amendment  provided  for  a  flat  fee 
for  overtime  work  of  an  Inspector,  In  lieu  of  the  House  provision 
for  additional  pay  based  on  the  daUy  pay.     The  Senate  recedes. 

On  amendment  no.  8:  This  amendment  added  a  new  section  to 
the  bill  authorizing  the  apprc^rlation  of  sums  necessary  to  carry 
out  the  provisions  of  the  act.     The  House  recedes. 

On  amendment  no.  9:  This  Is  a  clerical  amendment  making  the 
necessary  change  In  section  numbers  to  complement  the  addition 
of  a  new  section  made  by  amendment  no.  8. 

8.  O.  Bland, 
William    I.   Sirovich, 
Robert  Ramspeck. 
Richard  J.  Welch, 
Managers  on  the  part  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  I  would  like  to  ask  a  few  ques- 
tions about  this  report.  I  think  the  gentleman  from  Vir- 
ginia should  explain  it.  I  notice  the  Senate  added  nine 
amendments  and  that  the  House  receded  on  all  except  one, 
which  was  to  put  the  inspectors  on  flat  pay  instead  of  extra 
daily  pay,  very  unimportant.  It  seems  to  me  if  the  House 
had  any  bill  at  all,  the  conferees  should  have  stood  up  for  it 
a  little.  I  would  like  to  have  the  gentleman  from  Virginia 
explain  why  the  House  conferees  receded  on  amendment  no.  1. 

Mr.  BLAND.  Mr.  Speaker,  amendment  no.  1  was  a  provi- 
sion that  the  seven  supervising  inspectors  sliould  be  ap- 
pointed by  the  Secretary  of  Commerce  without  regard  to 
civil  service.  At  that  time  it  was  considered  by  the  House 
that  in  order  to  get  men  of  the  technical  experience  necessary 
we  would  have  to  go  outside  the  civil  service.    Tte  Senate 
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thought  they  should  be  under  civil  service  and  we  concluded 
that  efficient  men  could  be  gotten  through  the  operation  of 
the  civil  service. 

Mr.  SNELL.  Will  the  gentleman  from  Virginia  tell  the 
House  one  possible  argument  anyt>ody  could  put  up  to  sup- 
port the  contention  that  steamboat  inspectors  could  not  best 
be  selected  by  the  civil  service? 

Mr.  BLAND.  We  came  to  the  conclusion  that  that  would 
be  the  best  way.  so  we  receded. 

Mr.  SNELL.  What  rea.son  supported  the  original  House 
provision,  just  a  purely  political  reason,  or  some  other 
reason? 

Mr.  BLAND.  The  reason  for  the  Hou.se  provision  was  that 
we  felt  the  men  should  have  particular  skill  and  qualification. 

Mr.  SNELL.    They  should  have  that,  should  they  not? 

Mr.  BLAND.     Yes. 

Mr.  SNELL.    So  we  are  in  agreement  on  that. 

Mr.  BLAND.  And  we  thought  possibly  they  could  be  se- 
lected better  without  regard  to  civil  service.  That  was  the 
argument  originally  presented  to  the  committee. 

Mr.  SNELL.  Will  the  gentleman  tell  the  House  what  argu- 
ment was  presented  to  the  committee  originally  why  you 
could  possibly  do  it  better  by  making  a  purely  political 
appointment  than  by  a  selection  based  on  experience  and 
education  along  this  line? 

Mr.  BLAND.  The  argument  at  that  time  made  was  not  a 
political  argument.  The  argument  was  that  in  the  particular 
case  of  Captain  Fried,  who  is  one  of  the  inspectors,  that  he 
could  not  be  gotten  through  the  civil  service. 

Mr.  SNELL.  There  is  one  exception,  and  in  the  case  of 
Captain  Pried  I  presume  the  gentleman  is  right,  although  I 
do  not  kiiow  Captain  Pried:  but,  as  a  matter  of  fact,  there  are 
thousands  of  these  steamboat  inspectors.  I  know  men  who 
have  taken  the  examination,  men  who  were  experienced 
engineers  and  were  qualified  to  do  this  kind  of  work. 

Mr.  BLAND.  This  amendment  puts  these  supervisory  in- 
spectors under  the  civil  service. 

Mr.  SNELL.  If  there  is  one  service  in  the  United  States 
that  should  be  under  the  civil  service  it  is  steamboat  in- 
spection. I  do  not  believe  anybody,  anywhere,  can  give  a 
good  and  sufficient  reason  for  not  taking  them  from  the 
classified  service. 

Mr.  BLAND.  This  amendment  does  not  take  them  out  of 
civil  service.  If  the  gentleman  will  read  the  section  as  it 
was  originally  reported  he  will  see  that  it  referred  only  to 
the  seven  supervisory  in.'^pectors.  the  men  who  were  to  be  at 
the  head  of  and  in  charge  of  these  districts. 

Mr.  SNELL.  The  head  men.  the  men  in  charge,  should 
be  more  carefully  selected  than  any  other  member  of  the 
whole  service. 

Mr.  BLAND.  I  am  delighted  that  the  gentleman  agrees 
with  the  managers  on  the  part  of  the  House  in  their  reces- 
sion. 

Mr.  SNELL.  I  agree  with  that  position,  but  I  do  not  agree 
with  the  way  the  gentleman  is  getting  at  the  matter.  He 
has  not  given  any  excure  to  the  House  or  any  real  reason 
why  it  should  be  done  that  way.  and  considering  that  the 
President  has  made  the  statement  on  several  special  occa- 
sions that  the  only  way  to  get  real  efficient  Government 
serwce  is  through  the  civil  service.  I  do  not  see  why  you  on 
that  side  of  the  aisle  should  continually  come  in  here  and 
make  exceptions  to  the  civil -service  requirements. 

Mr.  BLAND.  I  am  not  aware  that  the  gentleman  who  has 
charge  of  this  bill  did  that. 

Mr.  SNELL.  Does  not  Mr.  Roper  agree  with  your  Presi- 
dent with  regard  to  that  matter? 

Mr.  BLAND.     Yes. 

Mr.  SNELL.  Why  not  carry  out  what  your  President  says 
to  the  people  of  this  coimtry  is  the  only  way  to  get  efficient 
service? 

Mr.  BLAND.  We  are  carrying  it  out  on  the  representa- 
tion ol  the  civil  service  that  they  get  sufficiently  qualified 
men. 

Mr.  SNELL.  No:  because  they  are  to  be  excepted  from 
the  requirements  of  the  civil  service. 


Mr.  BLAND.  The  rcces.-ion  on  the  part  of  the  managers 
for  the  Hou.se  puts  them  under  the  civil  service. 

Mr.  SN'ELL.     Oh,  no. 

Mr.  BLAND.  But  it  does.  Tliat  was  the  very  question  in 
issue.  When  the  bill  was  originally  passed  by  the  House 
it  had  language  "without  regard  to  the  civil-service  rules 
and  regulation.^",  and  the  section  which  would  have  ex- 
cepted them  from  the  civil-service  rules  and  regulations  was 
stricken  out  in  the  Senate;  con.sequently  they  do  come  un- 
der the  civil  service. 

Mr.  SNELL.  The  gentleman  stated  he  receded  from  his 
own  position. 

Mr.  BLAND.     We  receded. 

Mr.  SNELL.  Then  the  civil-service  requirements  will  be 
strictly  applicable  to  every  one  of  these  appointees? 

Mr.  BLAND.  This  only  relates  to  the  .-^even  supervisory 
inspectors  and  the  civil  service  applies  to  them. 

Mr.  SNELL.  It  applies  to  all  of  these  employees  clear 
down  through  the  list  then? 

Mr.  BLAND.  It  does  not  apply  to  the  traveling  inspec- 
tors. 

Mr.  SNELL.  That  is  exactly  what  I  say.  It  does  not  ap- 
ply to  the  entire  list,  and  according  to  the  gentleman's  own 
statement,  he  says  it  should  be  applied  to  all  of  them. 

Mr.  BLAND.     Where  exceptions  have  not   been  made. 

Mr.  SNELL.  Those  exceptions  seven  times  out  of  eight  are 
political  exceptions.  If  there  is  one  service  in  the  United 
States  where  we  should  give  careful,  strict  attention  to  the 
appointees,  it  is  in  the  Steamboat  Insix-ction  Service. 

Mr.  BLAND.  Mr.  Speaker,  I  move  the  previous  question 
on  the  adoption  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

CH.A.RLESTON    ARMY     BASE    TERMINAL,    CHARLESTON,    S.    C. 

Mr.  BLAND.  Mr.  Speaker.  I  call  up  the  conference  re- 
port on  the  bill  <S.  3789 »  authorizing  the  Secretary  of  Com- 
merce to  convey  the  Charleston  Army  Base  TeiTninal  to  the 
city  of  Charleston.  S.  C. 

The  Clerk  read  the  conference  report. 

The  conference  report  and  statement  are  as  follows: 

CONFERENCE    REPORT 

The  committee  of  conferenco  on  the  disagreeing  votes  of  the 
two  Hou.se.s  on  the  amendment.s  of  the  Hou.'se  to  the  bill  (S.  3789) 
authorizing  the  Secretary  of  Commerce  to  convey  the  Charleston 
Army  Base  Terminal  to  the  city  of  Charleston.' South  Carolina, 
having  met,  after  full  and  free  conference,  have  atjreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  foUows: 
That  the  House  recede  from  its  amendment  numbered  2. 

That  the  Senate  recede  from  its  disagreement  to  the  amend- 
ment of  the  House  numbered  1,  and  agree  to  the  same. 

S    O    Bland, 
William    I     Sirovich, 
Richard  J.  Welch. 
Managers  on   the   part   of   the   House. 

ROTAL    S     COPELAND, 

HiR.\M  W   Johnson. 
Morris  Sheph.\rd, 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

On  amendment  no.  1 :  This  aniendmert,  In.sertcd  by  the  Hous«, 
provides  that  the  deed  authorized  by  the  bil»  to  be  executed  by  the 
Secretary  of  Commerce  shall  include  a  provision  prohibiting  the 
city  of  Charleston  from  transferring  the  title  to  the  property  con- 
veyed in  said  deed  to  any  person,  hrm.  or  corporation.  The  Senate 
disagreed  to  this  amendment.  Tlie  House  inoiited  upon  its  amend- 
ment, and  the  Senate  recedes. 

On  amendment  no.  2:  This  amendment,  inserted  by  the  House. 
provide  that  if  the  property  authorized  to  be  conveyed  by  said  bill 
should  be  taken  over  by  the  United  States,  with  all  improvements 
placed  thereon,  for  the  period  of  the  national  emergency  the  taking 
over  should  be  "without  cost  to  the  United  States."  The  Senate 
disagreed  to  this  House  amendment,  and  the  House  recedes. 

S.  O    Bland. 
William  I.  Sirovich, 
Richard  J.  Welch. 
Managers  on  the  part  of  the  House. 

Mr.  BLAND.     Mr.  Speaker,  I  move  the  previous  question 
on  the  adoption  of  the  conference  report. 
The  previous  question  was  ordered. 
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TTie  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  lakl  on  the  table. 

FEBICZSSIOIV  TO  ADDRESS  THE  HOtTSX 

Mr.  WOOD.  Mr.  Speaker,  I  ask  unanlmoas  ccmsent  to 
address  the  House  for  X5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  [Mr.  Wood!? 

Mr.  SHORT.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  have  5  minutes  following  the  address  of  my 
colleague,  the  gentleman  from  Missouri  [Mr.  Wood]. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Missouri  [Mr.  WoodI? 

lliere  was  no  objection. 

Mr.  SHORT.  Mr.  Speaker,  I  ask  unanimous  caasent  to 
proceed  for  5  minutes  at  the  conclusion  of  the  remarks  of 
the  gentleman  from  Missouri  [Mr.  Woool. 

The  SPEAKER.  Is  there  (Ejection  to  the  requBst  of  the 
gentleman  from  Missouri  [Mr.  Short]? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  dcaire  to  address  myself  this 
morning  to  the  question  of  farm-tenant  legislation.  In  the 
Seventy-third  Congress  I  Introduced  a  bill  providing  that 
the  Government  shall  finance  farm  tenants  in  tbe  acquisi- 
tion of  farms.  I  am  told  that  was  the  first  bill  of  this  Icind 
introduced  In  the  Congress  since  the  passage  of  the  home- 
stead law.  The  bill  was  introduced  on  June  4,  1934,  and  on 
February  12,  1935.  I  introduced  a  similar  bill.  On  June  26, 
1935,  Senator  Bankhead  also  introduced  a  farm-tenant  bill, 
as  did  the  gentleman  from  Texas  [Mr.  Jones  1.  chairman  of 
the  Hoiise  Agricultural  Committee.  The  gentleman  from 
Texas  [Mr.  Jokbs]  introduced  a  companion  bill  to  the  Bank- 
head  bill  on  March  26.  1935. 

The  Bankhead  bill  passed  the  Senate  in  the  last  session 
and  has  been  pending  in  the  Agricultural  Committee  of  the 
House  for  just  about  a  year. 

Mr.  Spei^er,  I  care  not  who  gets  credit  for  the  passage  of 
this  legislation.  I  think  my  bid  is  superior  to  the  Bankhead 
bill,  but  in  view  of  the  fact  that  the  Bankhead  bill  has 
passed  the  Senate  and  that  the  chairman  of  the  Agricultural 
Committee  of  the  House  has  introduced  a  similar  bill,  I  am 
heartily  in  favor  of  the  passage  of  the  Bankhead  bill.  I 
think  this  type  of  legislation  should  be  passed  by  the  Con- 
gress before  the  adjournment  of  the  present  session. 

Recently  we  had  before  the  House  the  Frazier-Lemke  bill, 
and  the  reason  for  objection  to  that  bill  by  those  who  voted 
against  it  was  that  it  provided  for  an  expansion  of  the  cur- 
rency. Nothing  like  that  is  involved  in  the  Bankhead  bill 
or  in  my  farm-tenant  bill.  This  bill  provides  for  expan- 
sion of  tt^  credit  of  our  Government  and,  Mr.  Speaker,  when 
we  consider  that  in  the  past  5  years  there  have  been  some 
seven  or  eight  himdred  thousand  or  1,000,000  farmers  who 
have  lost  their  homes  and  farms  under  foreclosure  we 
must  realize  that  they  have  now  joined  the  ranks  of  the 
farm  tenants. 

In  1935  some  54  percent  of  the  farm  acreage  of  the  Nation 
was  farmed  by  tenants.  Needless  to  say.  this  percentage 
has  greatly  increased  since  1928.  In  my  own  State  some  S9 
percent  of  the  farm  acreage  is  farmed  by  tenants. 

I  am  mighty  proud  of  tbe  fact  that  this  administration, 
under  the  leadership  of  Franklin  D.  Roosevelt,  has  made  a 
heroic  effort  for  national  recovery,  but  there  is  one  element 
that  has  been  entirely  forgotten,  and  that  is  the  farm 
tenant.  Never  has  there  been  any  legislation  proposed  since 
the  enactment  of  the  homestead  law  that  directly  affected 
the  farm  tenant  or  that  gives  him  any  chance  to  acquire  a 
farm  and  a  home  of  his  own.  Certainly,  they  have  be^n  the 
recipients  generally  of  relief  legislation,  but  there  has  never 
been  passed  any  legislation  that  directly  affects  the  farm 
tenant. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.  I  wish  the  gentleman  would  wait  until  I  get 
through  with  my  remarks. 

Mr.  MOTT.    I  will  defer  my  question. 

Mr.  WOOD.    All  right;  go  ahead. 


Mr.  MOTT.  Is  it  not  true  that  the  Prazier-Lenike  hxm- 
mortgage  refinancing  bill  proposed  to  help  the  farm  teiumt 
who  had  lost  his  farm  by  foreclosure  when  he  was  an  owner? 
He  came  directly  imder  the  bill. 

Mr.  WOOD.     Yes. 

Mr.  MOTT.  The  gentleman's  statement  was  that  no  leg- 
islati<Hi  had  been  proposed  with  that  purpose  in  view  up  to 
date. 

Mr.  WOOD.  Of  course,  my  bill  was  proposed  at  about  the 
same  time  the  Frazier-LemLke  bill  was  introduced  in  the 
Seventy-third  Congress,  and  it  is  very  true  that  under  the 
Frazier-Lemke  biD  the  farmers  who  had  lost  their  farms  in 
the  past  3  or  4  years  could  reclaim  them  through  the  pro- 
visions of  that  measure,  but  orl^nally  it  was  designed  to 
help  the  farm  owner  who  was  in  debt,  and  that  is  perfectly 
all  right.  I  was  heartily  in  favor  of  that  bill  and  did  every- 
thing I  possibly  could  to  help  pass  the  measure,  but  now  that 
bill  has  been  defeated. 

Mr.  COLDEN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question?  «* 

Mr.  WOOD.    Yes. 

Mr.  COLDEN.  In  order  to  rehabilitate  our  population, 
not  only  on  the  farms  but  in  the  cities,  should  not  any  bill 
of  the  character  of  the  bill  the  gentleman  has  introduced 
provide  that  people  who  have  been  lured  from  the  farm  to 
the  dty  be  Included  in  the  provisions  of  such  a  measure? 

Mr.  WOOD.  Certainly.  Of  course,  the  Frazier-Lemke 
bill,  as  well  as  the  Bankhead  farm-tenant  bill  and  my  own 
bill,  provides  for  the  acquisition  of  homes  for  farmers,  and 
the  very  foundation  of  our  Republic,  as  well  as  the  safety 
of  our  American  institutions,  depends  upon  the  principle 
that  every  man  should  have  a  place  he  can  call  home. 

I  hope  the  Committee  on  Agriculture  will  report  out  the 
Bankhead  bill  and  give  the  House  an  opportunity  to  vote 
on  that  most  important  pieoe  of  legislation.  Certainly,  in 
the  light  of  the  decisicms  oi  the  Supreme  Court  on  the  Na- 
tional Industrial  Recovery  Act  and  the  Agricultural  Adjust- 
ment Act  and  the  Guffey  coal-statHlizatlon  measure,  it  is 
pretty  hard  to  tell  what  Congress  has  the  authority  or  the 
power  now  to  do  in  the  way  of  eiuu:ting  remedial  social 
legislation,  but  there  is  ace  power  we  still  hold  and  that 
is  to  expand  our  credit — ^borrow  money  and  lend  money 
through  the  R.  F.  C.  and  the  other  agencies  of  tlM  Govern- 
ment. So  there  can  be  no  question  about  the  constituticm- 
ality  of  this  farm-tenant  tecislation.  and  while  it  luxmdes 
for  an  expansion  of  the  credit  of  the  Nation,  it  likewise  pro- 
vides that  the  amortization  of  tiiis  credit  shall  be  borne  by 
the  fanner  who  receives  the  benefit.  So  while  it  is  expan- 
sion of  the  credit.  It  in  no  wise  increases  our  obligation  to 
pay  interest  or  principal  upon  expanded  credit  <x  upon 
bonded  indebtedness. 

So  there  is  no  reason  why  we  should  not  give  these  mil- 
lions of  farm  tenants  an  opportunity  to  own  their  homes 
and  farms  which  they  sure  tilling.  This  makes  for  better 
citizenship  and  makes  for  a  mxirt  secure  Republic. 

No  one  can  talk  communism  or  any  of  these  new  theories 
of  government  to  a  man  who  owns  his  home  and  is  making 
a  comfortable  living.  This  is  not  the  element  that  the  "reds" 
and  the  Commimists  feast  upon.  Tlie  unfortunates  who  are 
without  means  of  livelihood  and  without  homes  and  without 
sc»ne  security  in  their  honses  represent  the  type  they  can 
influence  with  their  various  types  of  radicalism. 

So  I  think  the  most  important  piece  of  legislation  now 
pending  before  the  Congress  is  the  farm-tenant  measure, 
and  I  do  hope  that  the  Committee  on  Agriculture  that  has 
been  holding  this  bill  for  a  year,  will  report  the  measure  to 
the  House  and  give  the  House  an  opportunity  to  decide, 
one  way  or  the  other,  whether  we  should  give  to  these 
tenant  farmers,  by  a  proper  meastire  of  financing,  an  op- 
portunity  to  own  their  own  homes. 

We  have  refinanced  business.  Oh,  they  say,  that  if  the 
Government  furnishes  $5,000  to  refinance  or  purchase  a  farm 
that  that  is  not  good  security.  I  say  that  a  farm  that  a 
tenant  purchases  for  $5,000  refinanced  by  the  Government 
is  a  better  security  than  nine-tenths  of  the  millions  of  dollars 
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that  have  been  loaned  by  the  Reconstruction  Finance  Cor- 
poration to  business. 

They  have  loaned  money  to  business  institutions  that  had 
no  value:  their  stocks  and  bonds  are  nil.  They  were  bank- 
rupt. 

I  do  not  criticize  the  refinancing  of  industry.  That  was 
the  proper  thing  to  do.  But  we  ought  to  relieve  the  farmer, 
especially  the  unfortunate  farm  tenants  who  are  performing 
the  majority  of  the  great  portion  of  tilling  the  soil  and  pro- 
ducing the  necessary  commodities  of  life. 

Mr.  MORITZ.    Will  the  gentleman  yield? 

Mr.  WCX)D.    I  yield. 

Mr.  MORITZ.  Take  the  man  who  owns  20,000  acres  of 
land  and  farms  it  out  to  the  tenants.  Are  those  tenants  being 
protected  under  your  bill? 

Mr.  WOOD.  The  Bankhead  bill  provides  that  the  Govern- 
ment can  loan  the  farm  tenants  the  amount  necessary  to  pur- 
chase a  farm  of  the  average  size  of  farms  in  that  State.  What 
that  may  be  in  the  gentleman's  State  would  be,  perhaps,  a 
different  size  in  my  State.  The  farms  in  Missouri  average 
about  125  acres. 

Mr.  MORITZ.  Does  It  affect  people  who  own  too  much 
land? 

Mr.  WOOD.  My  bill  provides  for  a  maximum  of  80  acres. 
Under  the  Bankhead  bill.  In  Missouri  the  tenant  could  ac- 
quire a  farm  of  125  acres.  That  is  all  right.  Notwithstand- 
ing the  provisions  of  the  Bankhead  bill,  most  Missouri  tenants 
would  acquire  farms  of  not  more  than  80  acres. 

Mr.  MORITZ.  Does  your  bill  provide  a  strangle  hold  for 
those  who  own  too  much  land? 

Mr.  WOOD.  Neither  my  bill  nor  the  Bankhead  bill  con- 
tain any  provision  whereby  a  man  owning  10,000  acres  could 
borrow  any  money.  I  think  the  Bankhead  bill  takes  care 
of  that  matter  in  a  very  eCQcient  way.  I  do  not  think  it  is 
possible  for  them  to  traffic  under  the  Bankhead  bill  or  my 
biU. 

If  there  are  any  such  loopholes  in  this  legislation,  we  will 
have  an  opportunity  to  correct  it  In  a  few  months  when 
Congress  meets  again  in  January. 

Certainly  no  initial  legislation  Is  ever  perfect,  but  I  do 
know  that  the  Bankhead  bill  is  a  fine  beginning,  and  I  hope 
and  trust  that  the  very  distinguished  chairman  of  the  Com- 
mittee on  Agriculture,  the  gentleman  from  Texas  [Mr. 
JoKKs]  will  see  to  it  that  the  Bankhead  bill  or  his  companion 
bill,  or  whatever  they  may  work  out  as  a  substitute  for  the 
Bankhead  bill,  will  be  presented  to  this  House  so  that  we 
may  get  a  vote  on  that  legislation  before  the  session  closes. 
[Applause.] 

The  SPEAKER  pro  tempore  (Mr.  Planhacaw).  The  gen- 
tleman from  Missouri  [Mr.  Short]  is  recognized  for  5 
minutes. 

TRADING  nr  UNLISTXO   SECORITIIS 

Mr.  RAYBURN.  Mr.  Speaker,  will  the  gentleman  from 
Missouri  yield  to  me  for  a  moment? 

Mr.  SHORT.    Certainly. 

Mr.  RAYBURN.  In  order  to  make  a  short  statement. 
The  gentleman  from  Idaho  [Mr.  Whitk],  who  objected  a 
moment  ago  to  the  consideration  of  the  bill  S.  4023,  to  pro- 
vide for  the  continuation  of  trading  in  unlisted  securities 
upon  national  securities  exchanges,  and  so  forth,  has  with- 
drawn his  objection.  Therefore,  Mr.  Speaker,  I  ask  imsml- 
mous  consent  for  the  present  consideration  of  the  bill  S. 
4023.  to  provide  for  the  continuation  of  trading  in  unlisted 
securities  upon  national  securities  exchanges,  for  the  regis- 
tration of  over-the-counter  brokers  and  dealers,  for  the  filing 
of  current  information  suad  periodic  reports  by  issuers,  and 
for  other  purposes. 

The  SPEL\KER.  The  gentleman  from  Texas  asks  unani- 
mous consent  for  the  present  consideration  of  the  bill  S. 
4023,  the  gentleman  from  Idaho  having  withdrawn  his  ob- 
jection. Is  there  objection  to  the  present  consideration  of 
the  bill? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  bilL 


The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (f)  of  section  13  of  the 
Securities  Exchange  Act  of  1934  Is  amended  to  read  as  follows: 

"(f)  Notwithstanding  the  foregoing  provisions  of  this  section, 
any  national  securities  exchange,  upon  application  to  and  approviil 
of  such  application  by  the  Commission  and  subject  to  the  terrus 
and  conditions  hereinafter  set  forth,  (1)  may  continue  unlisted 
trading  privileges  to  which  a  security  had  been  admitted  on  such 
exchange  prior  to  March  1,  1934;  or  (2)  may  extend  unlisted  trad- 
ing privileges  to  any  security  duly  listed  and  registered  on  any 
other  national  securities  exchange,  but  such  unlisted  trading  privi- 
leges shall  continue  In  effect  only  so  long  as  such  security  shall 
remain  listed  and  registered  on  any  other  national  securities  ex- 
change; or  (3)  may  extend  unlisted  trading  privileges  to  any  secu- 
rity in  respect  of  which  there  la  available  from  a  registration  state- 
ment and  periodic  reports  or  other  data  filed  pursuant  to  rules  or 
regulations  prescribed  by  the  Conamlssion  under  this  title  or  the 
Securities  Act  of  1933,  aa  amended,  information  substantially 
equivalent  to  that  available  pursuant  to  rules  or  regulations  of 
the  Commission  in  respect  of  a  security  duly  listed  and  registered 
on  a  national  securities  exchange,  but  such  unlisted  trading  privi- 
leges shall  continue  In  effect  only  so  long  as  such  a  registration 
statement  remains  effective  and  such  periodic  reports  or  other  data 
continue  to  be  so  filed. 

"No  application  pursuant  to  this  subsection  shall  be  approved 
unless  the  Commiaslon  finds  that  the  continuation  or  extension  of 
unlisted  trading  privileges  pursuant  to  such  application  Is  neces- 
sary or  appropriate  in  the  public  Interest  or  for  the  protection  of 
Investors.  No  application  to  extend  unlisted  trading  privileges  to 
any  security  pursuant  to  clause  (2)  or  (3)  of  this  subsection  shall 
be  approved  except  after  appropriate  notice  and  opportunity  for 
bearing.  No  application  to  extend  unlisted  trading  privileges  to 
any  security  ptirsuant  to  clause  (2)  or  (3)  of  this  subsection  shall 
be  approved  unless  the  applicant  exchange  shall  establish  to  the 
satisfaction  of  the  Commission  that  there  exists  in  the  vicinity  of 
such  exchange  sufficiently  widespread  public  distribution  of  such 
security  and  sufficient  public  trading  activity  therein  to  render  the 
extension  of  unlisted  trading  privileges  on  such  exchange  thereto 
necessary  or  appropriate  In  the  public  Interest  or  for  the  protec- 
tion of  investors.  No  application  to  extend  unlisted  trading  privi- 
leges to  any  security  pursuant  to  clause  (3)  of  this  subsection 
shall  be  approved  except  upon  such  terms  and  conditions  as  will 
subject  the  issuer  thereof,  the  officers  and  directors  of  such  issuer, 
and  every  beneficial  owner  of  more  than  10  percent  of  such  security 
to  duties  substantially  equivalent  to  the  duties  which  would  arise 
pursuant  to  this  title  if  such  security  were  duly  listed  and  regis- 
tered on  a  national  securities  exchange;  except  that  such  terms 
and  conditions  need  not  be  imposed  in  any  case  or  class  of  cases  In 
which  it  shall  appear  to  the  Commission  that  the  public  interest 
and  the  protection  of  Investors  would  nevertheless  best  be  served 
by  such  extension  of  unlisted  trading  privileges.  In  the  publica- 
tion or  making  available  for  publication  by  any  national  securities 
exchange,  or  by  any  person  directly  or  indirectly  controlled  by  such 
exchange,  of  quotations  or  transactions  in  securities  made  or 
effected  upon  such  exchange,  such  exchange  or  controlled  person 
shaU  clearly  differentiate  between  quotations  or  transactions  in 
listed  securities  and  quotations  or  transactions  In  seciu"ltles  for 
which  unlisted  trading  privileges  on  such  exchange  have  been  con- 
tinued or  extended  pursuant  to  this  subsection.  In  the  publica- 
tion or  making  available  for  publication  of  such  quotations  or 
transactions  otherwise  than  by  ticker,  such  exchange  or  controlled 
person  shall  group  under  separate  headings  (A)  quoUtlons  or 
transactions  in  listed  securities,  and  (B)  quotations  or  transac- 
tions in  securities  for  which  unlisted  trading  privileges  on  such 
exchange  has  been  continued  or  extended  pursuant  to  this  sub- 
section. 

"The  Commission  shall  by  rules  and  regulations  suspend  unlisted 
trading  privileges  in  whole  or  In  part  for  any  or  all  classes  of  securi- 
ties for  a  period  not  exceeding  12  month.1,  if  it  deems  such  suspen- 
sion necessary  or  appropriate  In  the  public  Interest  or  for  the  pro- 
tection of  Investors  or  to  prevent  evasion  of  the  pvu-poses  of  this 
title. 

"Unlisted  trading  privileges  continued  for  any  security  pursuant 
to  clause  (1)  of  this  subsection  shall  be  terminated  by  order,  after 
appropriate  notice  and  opportunity  for  hearing,  If  It  appears  at  any 
time  that  such  security  has  heretofore  been  withdrawn  or  If  such 
security  Is  hereafter  withdrawn  from  listing  on  any  exchange  by 
the  Issuer  there<rf,  unless  It  shall  be  established  to  the  satisfaction 
of  the  Commission  that  such  delisting  was  not  designed  to  evade 
the  purposes  of  this  title  or  unless  it  shall  appear  to  the  Commis- 
sion that,  notwithstanding  any  such  purpose  of  evasion,  the  con- 
tinuation of  such  unlisted  trading  privileges  Is  nevertheless 
necessary  or  appropriate  in  the  public  Interest  or  for  the  protection 
of  Investors.  On  the  application  of  the  Issuer  of  any  security  for 
which  unlisted  trading  privileges  on  any  exchange  have  been  con- 
tinued or  extended  pursuant  to  this  subsection,  or  of  any  broker  or 
dealer  who  makes  or  creates  a  market  for  such  security  or  o:  any 
other  person  having  a  bona-fide  Interest  In  the  question  of  temiJ- 
natlon  or  suspension  of  such  unlisted  trading  privileges  or  on  lU 
own  motion,  the  Commission  shaU  by  order  terminate  or  suspend 
tor  a  period  not  exceeding  12  months  such  unlisted  trading  privi- 
leges for  such  security  tf  the  Commission  finds,  after  appropriate 
notice  and  opportunity  for  hearing,  that  by  reason  of  Inadequate 
public  distribution  of  such  security  in  the  vicinity  of  said  exchange, 
or  by  reason  of  inadequate  public  trading  activity  or  of  the  char- 
acter of  trading  therein  on  said  exchange,  such  termination  or 
suspension  is  necessary  or  approprUte  In  the  public  Interest  or  for 
the  protection  of  investon. 
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"In  any  prooeedlng  under  this  aulMectlon  In  whlx:h  approprl»te 
notice  and  opportunity  for  hearing  are  required,  notice  of  not  less 
than  10  days  to  the  applicant  In  such  proceeding,  to  the  Issuer  of 
tlae  security  InvolTCd.  to  the  exchange  which  Is  Beeking  to  continue 
or  extend  or  has  ooatlnued  or  extended  unltrted  trading  privileges 
for  such  sec\irlty.  and  to  the  exchange,  if  any,  on  which  such  se- 
curity Is  listed  and  registered,  shall  be  deemed  adequate  notice,  and 
any  broker  or  dealer  who  makes  or  creates  a  market  for  such 
security,  and  any  other  person  havlzig  a  bona-fide  Interest  In  such 
proceeding.  shaU  upon  application  be  entitled  to  be  heard. 

"Any  security  for  which  unlisted  trading  privileges  are  continued 
or  extended  pursuant  to  this  subsection  shall  be  deemed  to  be  regis- 
tered on  a  national  secoritles  exchange  within  the  meaning  of  this 
title.-  The  powers  and  duties  of  tb«  Coauniasiocx  under  subsection 
(b)  of  section  19  of  this  title  shall  be  applicable  to  the  rules  of  an 
excliange  in  respect  of  any  such  security.  The  ComzniSBion  may,  by 
such  rules  and  regulations  as  it  deems  necessary  or  appropriate  in 
the  public  interest  or  for  the  protection  at  investors,  either  xincosi- 
ditlonaily  or  upon  specified  tenus  and  conditions,  or  for  stated 
periods,  exempt  such  securities  from  the  operation  of  any  provision 
of  section  13,  14.  or  16  oT  this  title." 

Sec.  2.  Any  application  to  continue  unllxt«d  trading  privileges 
for  any  security  heretofore  filed  by  any  exchange  and  i^iproTed  by 
the  Oommlsslon  pursuant  to  clause  (1)  of  subsection  (f)  of  sec- 
tion 12  of  the  Securities  Kxr.hange  Act  of  10D4  and  rules  and  regu- 
lations thereunder  shall  be  deemed  to  have  been  fU.ed  and  ap- 
proved puxBuant  to  said  subsection  (f)  as  ^mmw^A^ii  by  aectlon  1  of 
this  act. 

Sec.  3.  Section  15  of  the  Securities  Exchange  Act  of  1034  is 
amended  to  read  as  follows: 

"Sbc.  15.  (a)  No  broker  or  dealer  (other  than  one  whose  business 
is  exclusively  intrastate)  shall  make  use  of  the  mails  or  of  any 
means  or  Instrumentality  of  Interstate  commerce  to  effect  any 
transaction  In  or  to  induce  the  purchase  or  sale  of  any  sectirtty 
<other  than  an  exempted  security  or  oommerci^  paper,  bankers' 
acceptances,  cr  commercial  bills)  otherwise  than  on  a  national 
securities  exchange,  unless  s\ich  broker  or  dealer  Is  registered  in 
accordance  with  subsection  (b)  of  this  section. 

"(b)  A  broker  or  dealer  may  be  registered  for  the  purposes  of  this 
section  by  filing  with  (he  Oonuntalon  ui  application  for  registra- 
tion, which  stuUi  contain  such  Information  in  snch  detail  as  to 
such  broker  or  dealer  and  any  person  directly  or  indirectly  control- 
ling or  controlled  by  or  under  direct  or  indirect  conunon  control 
with  such  brcdcer  or  dealer,  as  the  Oonunisslon  may  by  rules  and 
regulations  require  as  necessary  or  appropriate  In  the  public  In- 
terest or  for  the  protection  of  lnvest<M^.  Except  as  hereinafter 
provided,  such  registration  shall  become  effective  SO  days  after  the 
receipt  of  such  application  by  the  Conunlsslon  or  within  such 
shorter  period  of  time  as  the  Commission  may  determine. 

"An  application  for  registxmtlon  of  a  tadker  or  dealer  to  be 
formed  or  organised  may  be  made  by  a  broker  or  dealer  to  which 
the  broker  or  dealer  to  be  formed  or  organized  Is  to  be  the  suc- 
cessor. Such  application  shall  contain  such  Information  in  such 
detail  as  to  the  applicant  and  as  to  the  snooessor  and  any  person 
directly  or  Indirectly  controUing  or  controUed  by  or  under  direct 
or  indirect  oommon  control  with  the  applicant  or  the  successor  as 
the  Commlsskm  may  by  rules  and  regr^tions  require  as  necessary 
or  appropriate  in  the  pubUe  intN«st  or  for  ttie  preteetlon  of  in- 
vestors. Exoept  as  hMvtnafter  promtod,  aueb  nflstratiati  shall 
become  affective  30  days  after  the  receipt  of  such  applloaUon  by  the 
CommisBlon  or  within  such  shorter  period  of  tin^  as  the  Oom- 
mlseion  may  determine.  Bxich  registration  shall  terminate  on  the 
forty-fifth  day  after  the  effective  date  thereof  unless  prior  tbsrsto 
the  successor  shall,  in  aocordanoe  with  mxh  rules  and  regulations 
as  the  Commission  may  prescribe,  adopt  such  application  as  its 
own. 

"If  any  amendment  to  any  application  for  registration  pursuant 
to  this  subsection  is  tiled  prior  to  the  edtocilTe  date  thereof.  suA 
amendment  shall  be  deemed  to  have  been  flled  simultaneously 
with  and  as  part  of  such  application;  except  that  the  Commission 
may,  if  It  appears  necessary  or  impropriate  In  the  public  interest 
or  for  the  protection  of  Investors,  defer  the  effective  date  of  any 
such  registration  as  thus  amended  until  tha  tbirtieUi  day  after 
the  filing  of  such  amendment. 

"The  Commission  shall,  after  appropriate  notice  and  opportunity 
for  hearing,  by  order  deny  registration  to  or  revoke  the  registration 
of  any  broker  or  dealer  if  it  finds  that  such  iSenlal  or  revocation 
Is  in  the  public  interest  and  that  (1)  soch  broker  or  dealer,  or 
(2)  any  partner,  officer,  director,  or  branch  manager  of  such  broker 
or  dealer  (or  any  person  occupying  a  similar  status  or  performing 
similar  ftinctions) ,  or  any  person  dlrectiy  or  liKiirectly  controlling 
or  controlled  by  such  broker  or  dealer,  whether  prior  or  subsequent 
to  becoming  such,  (A)  has  willfully  made  or  caused  to  be  made 
in  any  application  for  registration  pursuant  to  this  8ul»ection  or 
In  any  document  supplemental  thereto  or  in  any  proceeding  before 
the  Commission  with  respect  to  registration  pursvnnt  to  this 
subsection  any  stat^nent  which  was  at  the  time  and  In  the  light 
of  the  circumstances  under  which  it  was  roade  false  or  misleading 
with  respect  to  any  material  fact;  or  (B)  has  been  convicted 
within  10  years  preceding  the  filing  of  any  such  application  or  at 
any  time  thereafter  of  any  felony  or  misdemeanor  Involving  the 
ptirchaae  or  sale  of  any  security  or  arising  out  of  the  conduct  ot 
the  business  of  a  broker  or  dealer;  or  (C)  is  permanently  or 
temporarily  en>olned  by  order,  Judgment,  or  decree  of  any  court  of 
competent  jinrladietion  from  engaging  in  or  continuing  any  con- 
duct or  practice  in  connection  with  the  purcfaeae  or  sale  of  any 
sectirity;    or    (D)    has    willfully    violated    any    provisioa    of    the 


Securities  Act  of  1933.  as  amended,  or  of  this  title,  or  of  any  role 
or  regulation  thereunder.  Pending  final  determination  whether 
any  such  registration  shall  be  denied,  the  Commission  may  by 
order  postpone  the  effective  date  of  such  registration  for  a  period 
not  to  exoeed  15  days,  but  If.  after  appropriate  notice  and  oppor- 
tunity for  hearing,  it  shall  i4>pear  to  the  Commission  to  be 
necessary  or  appropriate  in  the  public  Interest  or  for  the  protec- 
tion of  investors  to  postpone  the  effective  date  of  such  r^istra- 
tlon  imtU  final  determination,  the  Commission  shall  so  order. 
Pending  final  determination  whether  any  such  registration  shall 
be  revoked,  the  Commission  shall  by  order  suspend  such  registra- 
tion if.  after  appropiriate  notice  and  opportunity  for  hearing,  such 
suspension  shall  appear  to  the  Commission  to  be  necessary  or 
appropriate  In  the  public  interest  or  for  the  protection  oi  Investors. 
Any  registered  broker  or  dealer  may,  upon  such  terms  and  condi- 
tions as  the  Commission  may  deem  necessary  In  the  public  interest 
or  for  the  protection  of  Investors,  withdraw  from  registration  by 
filing  a  vmtten  notice  of  withdrawal  with  the  Commimon.  If 
the  Commission  finds  that  any  registered  broker  or  dealer,  or  any 
broker  or  dealer  for  whom  an  application  for  registration  Is  pend- 
ing. Is  no  longer  In  existence  or  has  ceased  to  do  business  as  a 
broker  or  dealer,  the  Commission  shall  by  order  cancel  the  regis- 
tration or  application  of  such  broker  or  dealer. 

"(c)  Kc  registered  broker  or  dealer,  or  any  oth«r  person,  shall 
make  use  of  the  malls  or  of  any  means  or  instrumentality  of 
Interstate  commerce  to  effect  any  transaction  tn.  or  to  induce  the 
purchase  or  sale  of,  any  secxirlty  (other  than  commercial  psper. 
bankers'  acceptances,  or  commercial  bins)  otherwise  than  on  a 
national  securities  exchange,  in  contravention  of  such  rules  and 
regulations  as  the  Commission  may  prescribe  as  necessary  or 
appropriate  in  the  public  interest  to  prevent  fraud,  concealment, 
unfair  discrimination,  or  manipulative  or  deceptive  practices  or 
otherwise  to  insure  to  investors  protection  comparable  to  that 
provided  by  and  under  authority  of  this  title  in  the  case  of 
national  securities  exchanges. 

"(d)  Each  registration  statement  hereafter  flled  pursuant  to  the 
Securities  Act  of  1933.  as  amended,  shall  contain  an  undertaking 
by  the  issuer  of  the  issue  of  securities  to  which  the  reglsti^lon 
statement  relates  to  file  with  the  Commission,  in  accordance  with 
such  rules  and  regulations  as  the  Commission  may  prescribe  as 
necessary  or  appropriate  in  the  public  Interest  or  for  the  protection 
of  investors,  such  supplementary  and  periodic  information,  docu- 
ments, and  reports  as  may  be  required  pursuant  to  section  13  of 
this  title  In  respect  of  a  security  listed  and  registered  on  a  na- 
tional securities  exchange;  but  such  xmdertaking  shall  become 
operative  only  If  the  aggregate  offering  price  of  such  Issue  of 
securities,  plus  the  aggregate  value  of  all  other  securities  of  such 
iBBuer  of  the  same  class  (as  hentnafter  defined)  outstanding,  com- 
puted upon  the  basis  of  such  offering  price,  amoimts  to  $2,000,000 
or  more.  The  issuer  shall  file  saeh  supplementary  and  periodic 
information,  doctmients,  and  reports  pursuant  to  such  imdertak- 
ing.  except  that  the  d«ty  to  file  shall  be  aatomatlcally  suspended 
if  and  so  loDg  as  (1)  such  Issue  at  ■ecuiitles  Is  listed  and  re^stered 
on  a  national  securities  exnhange,  or  (2)  by  reaaon  of  the  listing 
and  rsglskration  of  any  other  security  of  soch  lasoer  on  a  national 
securities  eacehange,  such  Iwnftr  Is  required  to  file  pursuant  to  sec- 
tion IS  d  this  title  information.  '*'^«^f"—'*»j  and  reports  substan- 
tially equivalent  to  soch  aa  wonid  be  reqnlred  If  such  tasue  of 
securities  were  listed  and  regtafeered  on  a  natlorwl  neuritles  ex- 
change, or  (3)  the  aggregate  value  ot  all  ontatandlng  securities  of 
the  class  to  which  such  Issoe  belongs  is  reduced  to  leas  than 
$1,000,000,  computed  upon  the  basis  of  the  offering  price  of  the 
last  Issue  of  securities  at  said  oiaas  offered  to  the  puUic.  Por  the 
ptirpoees  of  this  subsection,  the  term  'class'  shall  be  construed  to 
Include  all  securities  at  an  issuer  which  are  of  substantially  similar 
character  and  the  holders  of  which  enjoy  substantially  similar 
rights  and  privileges.  Nothing  in  this  subsection  shall  apply  to 
aeuuiitles  tasued  by  a  foreign  government  or  pditleal  subdlvlslaa 
thereof  or  to  any  other  security  which  the  Commission  may  by 
rules  and  regulations  exempt  as  not  comprehended  within  the 
porpoees  of  this  subeection." 

Sbc.  4.  Subsection  (a)  of  sectloai  IT  of  sudi  act  Is  amended  by 
striking  out  "every  broker  or  dealer  making  or  creating  a  market 
for  both  the  purchase  and  sale  of  securities  through  the  use  of 
the  malls  or  of  any  means  or  instrumentality  of  Interstate  com- 
merce", and  inserting  in  lieu  thereof  "every  broker  or  dealer  regis- 
tered pursuant  to  section  15  ctf  this  title." 

8ac.  6.  Subsection  (a)  of  sactlou  18  of  such  act  is  amended  by 
Insertixig  immediately  before  the  comma  following  "any  rule  or 
regulation  thereunder"  the  following:  "or  any  undertaking  con- 
tained In  a  registration  statement  as  provided  in  subsection  (d) 
of  section  15  of  this  title." 

Sac.  6.  G(ubsectian  (c)  at  section  30  of  such  act  i»  amended  by 
Inaertlng  Immediately  before  the  period  the  following:  "or  any 
undertaking  contained  in  a  registration  statement  as  provided  in 
subsection  (d)  of  section  15  of  this  title." 

Sac.  7.  Subsection  (f)  at  section  21  of  such  act  Is  amended  by 
inserting  immediately  before  tbe  period  the  following:  "or  with 
any  undertaking  contained  in  a  registration  statement  as  provided 
In  subsection  (d)  of  section  15  of  this  title." 

Sac.  8.  Subsection  (a)  of  section  23  of  such  act  is  amended  to 
read  as  follows : 

"(a)  The  Commiaslon  and  the  Board  of  Oovemars  of  the  Federal 
Reserve  System  shall  each  have  power  to  make  such  rules  and 
regulations  as  may  be  necessary  for  the  execution  of  the  functioiu 
vested  in  them  by  this  title,  and  may  for  such  purpose  classify 
Issuers,  securities,  exchanges,  and  other  persons  or  matten  within 
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their  fwipertlT^  Jurlsdlctlorw.  Ifo  prorttlon  of  thin  title  Impoeinu 
any  Itabtllty  Kh»ll  apply  to  »ny  nrt  done  or  OTnttt*d  In  pocd  faith 
In  coniormlty  with  any  rule  or  reifulatlon  of  the  CommlMlon  or 
the  Bottrd  of  Ck>vemor»  of  the  Federal  Reserve  Syitem.  notwlth- 
■tandlng  that  rach  rule  or  regulation  may,  after  nuch  act  or  oinls- 
•lon.  be  anwnded  or  retwrlnded  or  be  determined  by  judicial  or 
other  authority  to  be  Invalid  for  any  reaaon." 

8bc.  9.  Section  32  of  atich  act  la  amended  by  atrlklng  out  "Sac. 
33."  and  lUMrtlng  in  lieu  thereof  "Sac.  33.  (a)";  by  inflerting  Im- 
mediately before  the  comma  following  the  phraw  "flled  under  this 
title  or  any  riile  or  regulation  thereunder"  the  following:  "or  any 
undertaking  contained  In  a  registration  statement  as  provided  in 
subiiectlon  (d)  of  section  15  of  this  title";  and  by  adding  thereto  a 
new  subeectlon  (b),  to  read  as  follows: 

"(b)  Any  Issuer  which  falls  to  file  Information,  documents,  or 
reports  pursuant  to  an  undertaking  contained  In  a  reglstraUon 
statement  as  provided  in  subsection  (d)  of  section  15  of  this  tlUe 
6haU  forfeit  to  the  United  States  the  sum  of  $100  for  each  and 
every  day  such  failure  to  me  shall  continue.  Such  forfeiture, 
which  shall  be  in  lieu  of  any  criminal  penalty  for  such  failure  to 
file  which  might  be  deemed  to  arise  under  subsection  (a)  of  this 
section,  shall  be  payable  into  the  Treasury  of  the  United  States 
and  shall  be  recoverable  in  a  dvtl  suit  In  the  name  of  the  United 
SUtes." 

Sac.  10.  All  brokers  and  dealers  for  whom  registration  Is  in  effect 
on  the  date  of  enactment  of  this  act  in  accordance  with  rules  and 
regulations  of  the  Commission  prescribed  pursuant  to  section  15 
of  the  Securities  Exchange  Act  of  1934  shall  be  deemed  to  be  regis- 
tered pursuant  to  section  15  of  such  act,  as  amended  by  section  3 
of  this  act. 

Sec.  11.  Nothing  In  this  act  shall  be  deemed  to  extlngtiish  any 
I'.ablllty  which  may  have  arisen  prior  to  the  effective  date  of  this 
act  by  reason  of  any  violation  of  section  15  of  the  Securities 
Exchange  Act  of  1934  or  of  any  rule  or  regulation  thereimder. 

Sec.  13.  This  act  shall  become  effective  Immediately  upon  the 
enactment  thereof;  except  that  clause  (2)  of  subeectlon  (f)  of 
section  13  of  the  Securities  Exchange  Act  of  1934,  as  amended  by 
section  1  hereof,  and  subsections  (a)  and  (d)  of  section  15  of 
such  act,  as  amended  by  section  3  hereof,  shall  become  effecUve 
90  days  after  the  enactment  of  this  act,  and  that  clause  (3)  of 
said  subsection  (f).  as  amended  by  section  1  hereof,  shall  become 
effective  6  months  after  the  enactment  of  this  act. 

With  the  following  committee  amendments: 

Page  4,  Une  25.  strike  out  "heret<rfore  been  withdrawn  or  if  such 
secTirlty  is  hereafter"  and  insert  the  word  "been." 

Page  7,  line  6,  after  the  words  "ptjrsuant  to",  insert  "clause  (1) 
of." 

Page  »,  line  14,  after  the  words  -or  dealer'*,  insert  "whether 
prior  or  subsequent  to  becoming  such." 

Page  11.  strike  out  lines  12  to  34,  Inclusive,  and  Insert: 

'(c)  No  broker  or  dealer  shall  make  use  of  the  malls  or  of  any 
means  or  instnunentality  of  interstate  commerce  to  effect  any 
transaction  in.  or  to  induce  the  purchase  or  sale  of,  any  security 
(other  than  commercial  paper,  banker's  acceptances,  or  commercial 
bills)  otherwlae  than  on  a  national  securities  exchange,  by  means 
of  any  manipulative.  decepUve.  or  other  fraudulent  device  or  con- 
trivance. The  Commission  shall,  for  the  purpoees  of  this  subsec- 
tion, by  rules  and  regulaUons  define  such  device*  or  contrivances 
as  are  manipulative,  deceptive,  or  otherwise  fraudxilent. 

The  SPEAKER.  The  questloti  Is  on  the  committee  amend- 
ments. 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  read  the  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

The  SPEAKER.  The  gentleman  from  Missouri  [Mr, 
ShoktI  Is  recognized  for  5  minutes. 

OOVntNOI  LAHDOlf.  OW  K.\MSAS 

Mr.  SHORT.  Mr.  Speaker,  It  is  absolutely  inexcusable  and 
wholly  indefensflJle  that  any  member  of  the  President's  Cabi- 
net should  at  the  same  time  act  In  the  capacity  of  chairman 
of  a  great  national  committee,  regardless  of  the  political 
party  to  which  he  belongs.  I  was  amazed  this  morning  to 
read  in  the  Washington  Post  a  special  dispatch  from  Grand 
Rapids.  Bflch..  stating  that  last  night  Postmaster  General 
Parley,  who  Is  also  chairman  of  the  Democratic  National 
Committee,  acting  as  chief  dispenser  of  patronage,  who  is  now 
ignoring  his  official  duties  and  making  trips  all  over  the  coun- 
try in  his  private  car  while  receiving  the  salary  of  the  Post- 
master General  to  defray  his  campaign  expenses  in  trying 
to  resell  the  New  Deal  to  the  people,  referred  to  Governor 
Landon  as  "the  Governor  of  a  typical  prairie  State",  and 
further  went  on  to  say : 

I  am  not,  of  course.  In  possession  of  exact  knowledge  at  why  the 
Repubhcan  Party  chooses  to  put  him  on  a  pedestal,  but  if  I  were 
permitted  to  guess.  I  would  be  inclined  to  believe  that  it  was 
because  ha  was  elected  Governor  of  a  typical  pnurle  State    •     •    •  - 


The  clear  and  unmistakable  insinuation  of  this,  with  his 
other  statements,  and  the  only  inference  or  logical  conclusion 
which  can  be  deduced  is  that  a  citizen,  or  even  a  Governor,  of 
"a  typical  prairie  State"  has  such  limited  capacities  and 
nairow  vision  as  to  disqualify  him  for  the  Presidency.  Too 
bad  for  the  people  on  the  prairies! 

Mr,  Speaker,  I  want  it  thoroughly  understood  that  as  a 
Republican  I  am  not  advocating  the  candidacy  of  Governor 
Landon  or  any  other  Individual  as  our  nominee  for  the  Presi- 
dency of  the  United  States,  because  I  am  well  aware  of  the 
fact  that  we  have  at  least  100  men  In  the  Republican  Party 
eminently  qualified  for  that  high  office. 

Mr.  WHITE  rose. 

Mr.  SHORT.  I  refuse  to  yield  in  my  limited  Ume.  If  the 
gentleman  from  Idaho  could  answer  questions  as  well  as  he 
can  ask  them,  he  would  be  a  marvel.  I  do,  as  a  citizen  of  a 
great  prairie  State,  resent  the  slur  and  the  slam  which  the 
Postmaster  General  has  cast  upon  the  citizens  not  only  of 
the  great  prairie  State  of  Kansas,  but  of  the  States  of  Okla- 
homa, Iowa,  Minnesota,  Missouri,  Illinois,  Indiana,  and  every 
other  great  prairie  State  of  the  Middle  West.  [Applause.] 
He  asks  who  in  the  world  was  Alf  Landon,  and  who  knew  any- 
thing about  him  2  years  ago.  I  retort,  who  in  the  name  of 
God  ever  heard  of  Jim  Parley  2  years  ago?  Of  course,  we 
knew  he  was  a  prize-fight  promoter  in  New  York,  which  fits 
him  admirably  to  be  Postmaster  General,  and  we  know  now 
that  he  is  deliberately  employing  brutal  prize-fight  tactics 
in  attempting  to  Tammanyize  this  country.  I  admit  that 
Alf  Landon  was  bom  in  a  modest  home  of  humble  but  of 
honest  parentage.  He  was  not  born  in  a  mansion  of  an  illus- 
trious family  whose  name  was  widely  known.  He  was  not 
bom  with  a  silver  spoon  in  his  mouth  and  educated  by  private 
tutors;  from  childhood  he  had  duties  to  perform,  responsi- 
bilities to  shoulder,  and  was  educated  as  other  children  in  our 
public  schools.  When  he  goes  fishing,  being  so  plain  and 
simple,  he  gets  a  cane  pole  and  a  can  of  worms  instead  of 
taking  a  trip  on  a  million-dollar  yacht  of  some  social  high 
light. 

Mr.  EKWALL.    And  he  gets  some  fish,  too. 

Mr.  SHORT.  And  he  generally  brings  home  the  bacon.  I 
know  Alf  Landon.  I  like  and  admire  him.  He  lives  only  60 
miles  west  of  my  district.  He  is  a  man  of  unimpeachable 
integrity,  of  unquestioned  honor,  conscientious  and  faithful 
in  the  discharge  of  his  duties,  tireless  and  efficient  in  his 
work  for  the  public  good.  In  public  and  private  life  his 
character  is  above  reproach.  The  only  thing  wrong  with 
Alf.  according  to  ruthless  Boss  Parley,  is  that  he  is  "the  Gov- 
ernor of  a  typical  prairie  State."  If  only  he  came  from  Hyde 
Park  or  New  York  City! 

Maybe  Big  Jim  Is  correct  when  he  charges  that  Governor 
Landon  is  "a  man  destitute  of  experience",  but  the  taxpayers 
of  Kansas  will  remember  that  he.  as  twice  Governor  of  the 
Sunflower  Commonwealth,  during  the  trying  years  of  this 
depression,  has  cut  the  cost  of  State  government,  reduced 
taxes  at  the  same  time,  and  balanced  the  budget  annually. 
And  the  taxpayers  of  New  York  will  never  forget  that  Frank- 
lin Delano  Roosevelt,  during  the  years  of  greatest  prosperity, 
was  inaugurated  Governor  of  the  Empire  State  with  more 
than  $80,000,000  surplus  in  the  State  treasury,  but  left  it  with 
more  than  $95,000,000  deficit.  What  Mr.  Roosevelt  has  done 
since  he  became  our  first  and  last  king  the  American  people 
can  never  forget. 

Strange,  is  it  not,  that  the  New  Dealers  already  see  the 
handwriting  on  the  wall  and  begin  attacking  a  prospective 
Republican  candidate,  even  before  he  is  nominated?  Jim 
Parley  fears  not  only  Alf  Landon's  record  of  outstanding 
ability  and  rugged  honesty  but  also  his  practical  political 
sagacity  and  his  popularity  with  the  masses  to  which  he 
belongs.  The  common  people  know  that  Landon  has  common 
sense  and  does  what  he  promises  to  do. 

Mr.  Speaker,  in  1932  I  made  about  20  or  more  speeches  in 
Kansas  for  Alf  Landon  when  he  was  first  elected  Governor, 
and  the  remarkable  thing  is  he  was  elected  in  spite  of  mv 
speeches,  and  in  1934  was  reelected,  when  practically  the 
entire  Nation  went  overwhelmingly  Democratic.  Could  Mr. 
Parley  be  afraid  of  the  Governor's  vote -getting  ability? 
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However,  I  am  not  here  to  eulogize  OoTenxyr  landoo  or  to 
extol  his  virtues  and  acoompliibmenta.  He  needs  no  assist- 
ance of  mine,  and  I  am  not  advocating  his  candidacy.  Never- 
theless, I  shall  defend  him  or  any  other  prospective  candi- 
date on  my  ticket  from  scurrilous  and  unwarranted  attacks. 
This  outburst  of  Parley  plainly  shows  that  the  New  Dealers 
are  panicky,  for  they  realize  this  early  in  the  game  that 
whomever  the  Republicans  nominate  will  sweep  the  country 
this  November,  as  Democrats  Join  Republicans  in  saving  the 
Constitution  and  preserving  America. 

One  thing  I  can  assure  the  present  ex-ofBclo  Postmaster 
General  and  chairman  of  the  Democratic  National  Commit- 
tee is  that  Alf  Landon  has  honestly  made  a  success  of  his 
own  business,  and  as  Governor  for  two  terms  of  the  great 
State  of  Kansas  he  has  made  a  most  enviable  and  remark- 
able record  [applause]  by  keeping  the  promises  he  made  and 
the  platform  upon  whl(^  he  was  elected.  [Applause.]  He 
is  not  exactly  like  some  men  I  know  who  care  no  more  for 
their  word  than  a  tozncat  cares  for  a  marriage  Ucense  in  a 
back  alley  on  the  blackest  night.  [Applause.]  Perhaps  Mr. 
Farley  thinks  that  because  the  people  out  in  the  Midwest 
Uve  in  the  prairie  States,  as  did  Lincoln,  who  was  never 
heard  of  very  much  before  his  elevation  to  the  Presidency, 
they  are  all  dimibbells,  freaks,  rubes,  and  hicks.  I  will  admit 
that  they  go  astray  occasionally.  We  are  prone  to  human 
weakness,  and  every  290  jrears  we  go  crazy  and  cockeyed  with 
the  rest  of  the  country.  Kansas  did  that  in  1916  when  her 
people  voted  the  Democratic  ticket,  because  that  party  "kept 
us  out  of  war."  Kan.sas  did  it  four  years  ago  because  her 
citizens  were  lured  astray  by  New  Deal  promises.  But  you 
can  fool  us  only  once  in  20  years.  That  may  be  our  fault; 
but  to  fool  us  again — ah,  my  friends,  you  cannot  fool  us  all 
the  time,  even  thougli  we  live  in  prairie  States.  We  are  going 
to  have  another  change  this  November.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Missouri 
has  expired. 

Mr.  LUCAS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  LUCAS.  I  should  like  to  know  whether  the  gentleman 
from  Missouri  [Mr.  Short]  was  making  Landon's  nnminating 
speech?     [Laughter.] 

KESSACE  TSOlf  TUB  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

S.  537.  An  act  for  the  relief  of  C.  O.  Meyer; 

S.  925.  An  act  to  carry  into  effect  the  findings  of  the  Court 
of  Claims  in  the  case  of  William  W.  Danenhower;  and 

S.  1360.  An  act  for  the  relief  of  Teresa  de  Prevost. 

The  message  also  announced  that  the  Senate  had  adopted 
the  following  concurrent  resolution,  in  which  the  concurrence 
of  the  House  is  requested: 

Senate  Concurrent  Reecdution  88 

Resolved  by  the  Senate  (the  House  of  Representatives  conciir- 
ring),  That  a  Joint  conunlttee  consisting  of  three  Senators  and 
three  Representatives,  to  be  appointed  by  the  President  of  the 
Senate  and  the  Speaker  of  the  House  of  Representativea,  respec- 
tively. Is  authortsed  to  moke  the  necessary  arrangements  for  the 
inauguration  of  the  President-elect  of  the  United  States  on  the 
20th  day  of  January  next. 

The  message  also  announced  that  the  Vice  President  bad 
appointed  Mr.  Bahklky  and  Mr.  Nosbeck  members  of  the 
Joint  Select  Committee  on  the  part  of  the  Senate,  as  pro- 
vided for  in  the  act  of  February  16,  1889,  as  amended  by 
the  act  of  March  2.  1895,  entitled  "An  act  to  author!^  and 
provide  for  the  disix)sition  of  useless  papers  in  the  executive 
departments",  for  the  disposition  of  executive  papers  in  the 
following  departments,  viz:  Department  of  State,  Depart- 
ment of  the  Treasury,  Department  of  War.  Post  Office  De- 
partment, Department  of  Agriculture,  Department  of  Com- 
merce, Veterans'  Administration.  Federal  Trade  Commission, 
Federal  Reserve  Board,  United  States  Employees'  Compensa- 
tion Commission.  Civil  Service  Commission. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  nos.  46  arvd  87,  further  Insists  on  its  amendments 


nos.  34.  58.  and  M  diaacreed  to  by  the  House  to  the  taffl 
(H.  R.  10630)  entitled  "An  act  making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June 
30,  1937,  and  for  other  purposes",  asks  a  further  conference 
with  the  House  on  the  disagreeizig  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Haydsm,  Mr.  McKkluui.  Mr. 
Thomas  of  Oklahoma,  Mr.  Nn.  azul  Mr.  Stuwu  to  be  the 
conferees  on  the  part  of  the  Senate. 

rLooD  comraoL  oh  the  icssxssnppi  rtvee 

Mr.  DRIVER.    Mr.  Speaker.  I  call  up  House  Resolution 
516. 
The  Clerk  read  as  follows: 

House  Beaolutlon  818 

Resolved,  That  Immediately  upon  the  adoption  of  this  resohxtloa 
It  shall  be  in  order  to  move  that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  6.  3531.  an  act  to  amend  the  act  entitled  "An 
act  for  the  control  of  floods  on  the  Mississippi  River  and  Its  tribu- 
taries, and  tor  ottter  purposes",  approved  May  15.  1928.  And  aU 
points  of  order  against  said  bUl  are  hereby  waived.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  continue 
not  to  exceed  2  hoiirs.  to  be  equally  divided  and  controlled  by 
the  chairman  and  ranking  mlnortty  member  of  the  Committee  on 
flood  Control,  the  bill  shall  be  read  for  amendment  unii«  the 
6- minute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment,  the  Committee  shall  rise  and  report  the  some  to  the 
Hoiise  with  such  amendments  as  may  have  been  adopted,  and  the 
previous  question  shall  be  considered  as  ordered  on  the  bUI  and 
amendments  thereto  to  final  passage  without  intervening  motloa 
except   one   motion   to  recommit,   with   or   without   instructions. 

Mr.  DRIVER.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Pennsylvania  [Mr.  Ramslkt]  one-half  of  the  time— 30  min- 
utes. 

Mr.  Speaker,  I  yield  myself  10  minutes. 

•nie  adoption  of  the  rule  Just  read  by  the  Clerk  will  make 
in  order  the  consideratiOTi  of  the  bill  (S.  3531),  which  is 
prepared  for  the  purpose  of  extending  and  completing  the 
adopted  project  on  the  Mississippi  River  under  the  law  of 
May  15,  1928.  To  those  Members  who  were  in  the  House 
at  the  time  the  bUl  was  passed,  the  explanation  I  expect  to 
make  here  will  give  very  Uttle  information,  but  there  is  a 
large  membership  not  here  and  possibly  does  not  imder- 
stand  the  Mississippi  River  project. 

This  map  before  you  reflects  only  that  portion  of  the  Mis- 
sissippi River  in  the  alluvial  valley  extending  from  Cape 
Girardeau  in  Missouri  to  the  Gulf  of  Mexico.  That  area 
comprises  20,000  square  miles  plus.  The  adopted  project 
was  designed  to  protect  fully  and  adequately  12,000,000  acres 
of  that  land.  The  other  portion  of  the  area  is  comprised 
within  the  border  line  of  Louisiana  which  cannot  be  pro- 
tected. The  backwater  areas  as  marked  in  a  heavier  shade 
of  green  on  this  map  which  are  at  the  intersection  of  the 
Mississippi  River  tributaries  within  the  alluvial  valley,  to- 
gether with  the  lands  in  the  floodway,  provided  in  the  engi- 
neering plan  which  was  adopted  under  that  act,  and  an 
unprotected  area  in  the  State  of  Tennessee  and  a  small  area 
in  the  State  of  Mississippi  which,  because  of  the  character 
of  development  entering  into  the  value  of  the  land  there, 
may  not  be  economically  Justified  to  levee. 

From  Cape  Girardeau  to  the  Gulf  of  Mexico  it  Is  1,100 
miles.  From  the  date  of  construction  of  the  first  levee  de- 
signed to  protect  the  then  founding  city  of  New  Orleans,  in 
Louisiana,  in  1717,  the  people  of  the  valley  have  struggled 
to  protect  themselves  against  what  was  practically  a  major 
overflow  every  5  years,  and  more  frequently  a  minor  over- 
flow of  that  river.  Those  overflows  come  from  waters  be- 
tween the  Allegheny  and  the  Rocky  Mountains,  and  com- 
prise 41  percent  of  this  Nation's  area,  embracing  aU  of 
parts  of  31  States  and  part  of  two  Canadian  Provinces. 
Tliat  enormous  watershed  with  its  run-off  made  the  situation 
in  the  valley  very  critical  iram  the  very  beginning  of 
development. 

The  levee  construction  beginning  at  that  early  period  was, 
an  individual  enterprise  on  the  part  of  the  local  lando>wners. 
This  continued  until  about  1880,  when  this  area  was  organ- 
ized into  local  taxing  units  under  their  State  laws  and  levied 
ts  upon  all  of  the  property  within  the  alluvial  area; 
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Issued  bonds  based  upon  the  revenuiis  inuring  to  those  tax- 
ing units  from  the  tiettennents  assessed  on  the  land,  and 
started  in  an  organized  way  to  construct  their  levees.  But 
as  rapidly  as  the  people  in  the  valley  were  able  to  expend 
their  money  on  these  levees  the  development  in  this  enor- 
mous watershed,  comprising  the  Missouri  River  and  its  tribu- 
taries, the  upper  Mississippi  and  its  tributaries,  the  Illinois 
and  Ohio  Rivers,  gradually  Increased  the  run-off  from  that 
watershed,  until  we  found  ourselves  loaded  with  the  burden 
of  the  bonded  debt,  yet  unable  to  fend  against  the  ever- 
Increa-sing  flood  heights,  due  to  that  accelerated  run-off.  So 
in  1917,  under  an  act  of  Congress,  the  Government  con- 
tributed in  an  effort  to  build  these  levees  to  a  certain  grade 
and  section  which  at  that  time  was  thought  to  be  sufficient 
to  fend  against  any  flood  that  was  possible  in  that  stream. 
That  same  contributing  system  continued  under  the  amended 
act  of  1923.  and  the  levee  construction  continued,  and  in 
fact  was  the  only  means  that  we  then  relied  upon  to  afford 
protection  to  that  valley  against  tliis  enormous  volume  of 
water  which  was  Imposed  upon  the  channels  of  the  lower 
Mississippi  River. 

In  1927,  however,  we  siiffered  an  imusually  heavy  flood  in 
the  Mississippi  Valley.  It  broke  through  our  defenses  prac- 
tically all  the  way  from  Cairo  to  the  Gulf  of  Mexico.  It 
destroyed  many  of  the  levees  we  had  built  during  the  course 
of  all  these  years.  It  wrought  an  enormous  destruction  of 
property  and  of  human  life,  and  rendered  700,000  people 
homeless.  It  forced  us  to  bring  these  people  out  of  the 
valley  onto  high  ground  and  care  for  them  until  the  flood 
had  passed.  It  awakened  the  country.  As  a  result,  the 
Flood  Control  Act  of  1928  was  passed  by  the  Congress.  That 
act  was  in  conformity  with  the  recommendations  of  tlie  then 
Chief  of  Engineers,  Gen.  Edwin  Jadwin,  who  recomriended 
the  construction  of  levees  to  a  larger  grade  and  section  all 
the  way  through  the  valley ;  and  in  addition  he  recomr.-iended 
the  auxiliary  treatment  of  diversion  for  the  protection  of  the 
city  of  Cairo  in  Ilhnols  and  its  30,000  inhabitants,  just,  south 
of  Cairo  in  the  State  of  Missouri,  40  miles  in  length  and  5 
miles  wide  which  would  reduce  the  flood  crest  of  the  com- 
bined Mississippi,  Missouri,  and  Ohio  River  waters  50  that 
that  city  could  safely  maintain  a  levee  system  for  its  pro- 
tection. From  there  south  to  and  including  the  nciriity  of 
Arkansas  and  the  White  River  tributaries,  levees  alone  were 
designed  to  afford  protection.  South  of  the  confluent,  point 
of  the  Arkansas  and  the  White  Rivers  a  diversion  was  recom- 
mended through  which  1.000.000  cubic  feet  of  water  would  be 
taken  from  the  main  channel  and  carried  down  to  a  point 
in  the  vicinity  of  the  head  of  the  Atchafalaya  River  in 
Louisiana. 

[Here  the  gavel  feU] 

Mr.  DRIVER.  Mr.  Speaker,  I  yield  myself  5  additional 
minutes. 

Mr.  Speaker,  the  diversion  at  that  point  would  carry 
through  and  follow  the  course  indicated  by  the  marker, 
"niis  diversion  would  cover  slightly  more  than  1,000,000  acres 
of  land,  the  larger  portion  of  which  is  highly  develoi)ed,  in 
the  possession  of  enterprising  people  and  farmed  ever:?  year. 

In  order  to  effect  the  crevassing  of  the  levees  and  bring 
the  water  out  of  the  main  channel  into  the  floodway,  a 
system  of  fuse-plug  levees  was  recommended  by  General 
Jadwin  and  was  responsible  for  delay  in  the  execution  of  this 
project.  The  fuse-plug  levee  means  a  low  section  oi  levee 
which  was  designed  to  crevasse  and  carry  the  water  out  by 
natural  means  instead  of  by  controlled  and  regulated  struc- 
tures; and  then  when  thrown  into  this  valley  it  would  abso- 
lutely destroy  everything  beyond  it. 

They  started  on  the  execution  of  the  project  and  with  the 
exception  of  the  large  floodwasrs  the  work  has  progresjjed  to 
a  point  where  practically  the  levee  systems  have  been  com- 
pleted but  nothing  done  on  the  floodways.  Because  of  the 
dangers  inherent  in  that  plan,  in  1931  the  Flood  Control 
Committee  reported  to  this  House  a  resolution  requesting  a 
review  and  a  more  thorough  investigation  into  the  adopted 
project  and  its  engineering  features.    As  a  result  there  was 


gathered  together  one  of  the  most  expert  bodies  of  men  that 
ever  served  this  Nation.  They  spent  3  years  making  a  thor- 
ough investigation  into  every  feature  of  the  adopted  engi- 
neering project,  and  a  year  ago  they  brought  this  Congress 
their  recommendation,  and  this  recommendation  is  the 
foundation  on  which  the  pending  bill  was  constructed. 
There  are  some  differences.  They  changed  the  diversion 
from  a  point  near  the  Arkansas  and  White  Rivers  and 
brought  it  south  of  that.  Instead  of  there  beins  65  miles  of 
fuse-plug  levees  they  leave  only  35  miles  and  afford  protec- 
tion of  the  affected  lands  by  levees. 

In  this  changed  diversion,  using  but  about  60  percent  of 
the  amount  of  land  required  by  the  originally  proposed 
floodways,  they  propose  to  take  through  the  diversion  basin 
1,000,000  extra  cubic  feet  of  water.  That  means  1.500.000 
cubic  feet  of  water  will  be  taken  out  at  a  place  called  Mor- 
ganza  and  head  of  the  Atchafalaya  River  and  carried 
through  the  Atchafalaya  Basin,  which  is  150  miles  nearer 
the  Gulf  than  to  follow  the  course  around  by  New  Orleans, 
In  this  bill  is  contained  that  recommendation  with  one  ex- 
ception. Section  5  of  the  bill  carries  with  it  the  construc- 
tion of  a  riverside  reservoir  at  a  point  in  the  White  River 
backwater  area  and  the  inclusion  of  the  St.  Francis  and  the 
Yazoo  systems,  the  only  two  rivers  that  flow  entirely  within 
the  allu\ial  valley. 

The  basis  for  the  Government's  assumption  of  the  obli- 
gation of  providing  these  structures  to  protect  the  valley 
from  the  floods  was  that  the  local  residents  had  expended 
$292,000,000  on  the  existing  structures  that  enter  into  this 
plan,  and  they  felt  that  that  was  a  sufficient  contribution  to 
justify  the  Government  obligation.  At  that  time  no  con- 
sideration was  given  to  these  interior  streams,  although  the 
people  within  the  St.  Francis  and  the  Yazoo  Valleys  had  paid 
equally,  also  those  living  in  the  particular  White  River 
project.  Every  acre  of  land  in  those  areas  had  paid  equally 
with  every  other  acre  of  land  that  was  protected  imder  the 
provisions  of  that  law.     [  Applause.  1 

iHere  the  gavel  felLl 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Martin]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  prob- 
lem of  eliminating  the  damage  which  comes  from  floods  must 
necessarily  appeal  to  every  Member  of  the  House.  We  all 
T^-ant  to  save  property  and  life.  I  do  not  question  the  merits 
of  this  particular  proposition.  My  purpose  in  rising  is  to 
question  whether  it  is  advisable  at  this  time  to  make  this 
large  authorization  of  $272,000,000.  If  we  do  not  now  realize 
it  we  will  very  soon  appreciate  that  before  we  get  through 
with  the  flood  problem  it  is  going  to  cost  the  Government 
billions  of  dollars. 

Relief  from  floods  is  not  only  one  affecting  only  the  Mis- 
sissippi Valley,  but  applies  equaUy  well  to  the  New  England 
States,  the  Ohio  River  Valley,  Pennsylvania,  and  New  York. 
They  are  all  interested  in  this  great  problem  of  protection 
of  life  and  property  from  flood.  Mr.  Speaker,  I  maintain  we 
must  consider  this  great  subject  in  a  comprehensive  way. 
There  is  no  real  reason  why  a  special  bill,  which  affects 
only  three  States,  should  be  considered.  Why  not  wait  until 
the  complete  program,  which  is  pending  in  another  branch, 
comes  before  us,  and  then  we  will  have  the  full  picture. 

There  is  another  point  I  want  to  stress.  We  should  not 
go  ahead  and  expend  millions  that  may  eventually  end  in 
useless  waste.  There  is  a  reasonable  doubt  as  to  whether 
the  flood-control  problem  should  be  best  solved  through 
spillway  construction  or  reservoirs.  The  President  has  ap- 
pointed a  commission  of  inquiry,  and  a  report,  I  understand, 
probably  will  be  available  in  December.  So  I  ask,  why  com- 
mit the  Government  to  a  program  running  several  years 
and  requiring  a  huge  expenditure  which  might  be  regretted 
later?  Furthermore,  it  is  not  necessary.  We  have  been 
spending  about  $35,000,000  a  yeax  for  the  relief  of  the  Mis- 
sissippi Valley,  and  at  present  there  is  an  unexpended  bal- 
ance of  $53,000,000  available  for  the  work.  Surely  the  situ- 
ation will  not  become  more  acute  if  we  do  not  pass  this 


bill  today.  Let  us  wait  and  sec  what  it  will  cost  in  the  Ohio 
Valley.  In  New  Elngland.  and  the  other  States.  Let  us  see 
what  the  whole  program  will  cost. 

Mr.  Speaker,  I  am  reminded  of  a  statement  that  was  made 
yesterday  by  the  distinguished  gentleman  from  Texas  [Mr. 
Buchanan],  who  is  chairman  of  the  great  Appropriations 
Committee.  Said  the  gentleman  from  Texas  LMr.  Bu- 
chanan] : 

•  Furthermore.  If  we  are  to  start  on  a  general  policy  of  conser- 
vation throuKbout  the  Union.  I  believe  In  equal  opportunity  and 
equal  grante.  If  you  want  to  call  it  that,  or  equal  advantages, 
for  every  section  In  conserving  Its  natural  resources,  and  not 
have  Just  one  section  picked  out  and  favored. 

•Riose  are  the  words  uttered  by  the  gentleman  from  Texas 
[Mr.  Buchanan]  in  discussing  the  Interior  Etepartment  con- 
ference report. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  jrield  to  the  gentleman 
from  Missouri. 

Mr.  SHORT.  Of  course,  the  gentleman  will  realize  that 
the  present  bill  is  really  an  integral  part  of  the  original 
flood -control  plan  of  the  Mississippi  Valley  as  covered  by  the 
act  passed  in  1928.  The  reason  for  the  passage  of  that  act 
was  because  the  local  interests  in  the  Mississippi  Valley 
from  Cape  Girardeau  to  below  New  Orleans  had  contributed 
$292,000,000.  This  bill  covers  the  Yazoo  and  St.  Francis 
Basins,  and  the  backwaters  of  the  White  River,  included  in 
the  general  program,  and  those  districts  have  contributed 
their  share  Ixit  have  received  absolutely  no  benefit  up  to  the 
present  time. 

Mr.  MARTIN  of  Massachusetts.  TTie  gentleman  under- 
stands, of  course,  that  the  Government  is  now  asked  to  con- 
tribute for  the  right-of-way,  whereas  previously  that 
expense  was  borne  by  the  local  communities. 

Mr.  SHORT.  I  understand  that;  and  the  district  repre- 
sented by  our  colleague  the  gentleman  from  Mississippi  [Mr. 
Whitttngton]  has  been  assessed  a  tax,  and  they  no  Iwiger 
bear  the  expense. 

Mr.  MARTIN  of  Massachusetts.  I  cannot  agree  with  the 
gentleman  from  Missouri  [Mr.  ShobtI.  A  new  policy  Is 
being  established  here,  and  it  is  time  for  the  Members  of 
the  House  to  consider  whether  they  want  to  adopt  this  par- 
ticular policy  or  not.  I  say  when  we  adopt  a  new  policy  we 
should  take  into  consideration  that  we  are  going  to  have  a 
great  flood  problem  presented  to  us  eventually;  so  let  us 
take  the  whole  matter  up  at  one  time  and  not  by  piecemeal. 
That  is  fair,  and  it  is  right,  and  that  is  what  we  ought  to  do. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
f  rc«n  Ohio. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  restate  what 
the  new  policy  is? 

Mr.  MARTIN  of  Massachusetts.  Previously  the  local  gov- 
ernment contributed  and  paid  for  the  right-of-way,  whereas 
under  this  bill  that  expense  will  be  borne  by  the  Federal 
Government. 

One  of  the  great  difficulties  we  are  experiencing  as  a  nation 
at  the  present  time  is  that  there  are  two  car  three  different 
agencies  spending  money  in  the  same  field,  as  was  stated 
very  ftilly  by  the  gentleman  from  Texas  [Mr.  Buchanan] 
in  his  speech  of  yesterday.  Tou  cannot  have  a  consistent 
financial  policy,  you  cannot  bring  the  Budget  into  balance, 
and  you  cannot  put  this  country  on  a  sound  financial  basis 
until  this  power  is  vested  In  the  Congress  and  C<xigress 
alone.  The  responsibility  must  be  fixed.  You  cannot  help 
by  bringing  in  piecemeal  legislation.  Legislation  must  be 
brought  in  in  a  comprehensive  way  covering  the  whole 
problem.  Let  us  give  every  secticm  its  fair  share  and  pro- 
ceed in  an  raxlerly.  businesslike  way  to  consider  a  great 
national  problem. 

Mr.  Speaker,  for  the  above  reasons  I  hope  the  bill  will  be 
defeated.  It  may  be  said  this  oaiy  involyes  $300,000,000, 
some  will  consider  this  just  a  hagaJteilB,  but  some  day  the 
American  taxpayers  are  going  to  wake  up  to  the  fact  the 
Treasury  has  been  depleted  and  can  be  refilled  only  through 
back-breaking  taxes.    The  MlssLssij;^  work  will  go  ahead. 


Tliere  is  now  em  unexpended  balance  of  over  $53,000,000  to 
carry  it  on.  Let  them  go  ahead  with  that  amount  of  money 
until  the  needs  of  all  sectlwis  are  determined. 

Mr.  WHl'l'l'lNGTON.     WUl  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  WHimNGTON.  Is  it  not  true,  and  the  genUeman 
will  find  it  is  true  if  he  cares  to  investigate,  that  while  that 
amount  has  not  been  expended  it  is  practically  all  obligated? 

Mr.  MARTIN  of  Massachusetts.  It  is  part  of  the  program 
and  It  will  take  all  ctf  this  year  to  use  up  that  amount  of 
money. 

Mr.  WHl'l'l'lNGTON.  This  includes  the  appropriation  for 
the  current  year. 

Mr.  MARTIN  of  Massachusetts.  They  cannot  spend 
$53,000,000  in  the  rest  of  this  year? 

Mr.  WHrrriNGTON.     No. 

Mr.  MARTIN  of  Massachusetts.  Is  that  not  enough  to 
spend  in  one  part  of  the  country  imtil  we  determine  what 
the  program  of  the  Government  is  going  to  be? 

Mr.  WHl'l'l'lNGTON.  There  was  only  appropriated  $15,- 
000,000  for  this  year,  and  that  is  obligated. 

Mr.  MARTIN  of  Massachusetts.  There  is  plenty  of  money 
available  to  go  head  with  the  project.  Now  let  us  stop 
any  further  commitments  for  several  years  ahead  and  wa^ 
until  we  see  what  the  report  of  the  committee  of  inquiry 
will  be.  That  is  the  fair  and  honest  thing  to  do.  I  hope 
the  attitude  of  the  House  today  will  be  to  defeat  this  bill  at 
this  time. 

[Here  the  gavel  fell.l 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Kansas  [Mr.  Carlson].  ' 

Mr.  CARLSON.  Mr.  Speaker,  we  have  heard  a  very  fine 
explanation  of  the  Mississippi  Valley  flood-control  problem 
from  the  distinguished  gentleman  from  Arkansas  [M^. 
Driver],  and  I  do  not  know  anyone  who  would  be  better 
qualified  to  outhne  the  problems  of  that  valley  than  the 
gentleman  from  Arkansas  who  has  previously  spoken.  He 
has  been  on  the  Flood  Control  Committee  for  years.  Hie 
imderstands  the  problem. 

It  has  been  my  privilege  to  serve  on  that  committee  dur- 
ing the  last  session  of  the  Congress,  and  at  the  last  session 
we  held  extensive  hearings  on  this  very  project,  irtiich  are 
available.  This  is  a  far-reaching  project,  and  I  do  not  want 
to  come  before  the  House  this  afternoon  and  have  anyone 
feel  that  I  do  not  realize  that  this  is  a  great  problem  that 
affects  this  particular  section  of  our  Nation.  Under  the  act 
of  May  15,  1928,  we  accepted  this  as  a  national  problem, 
and  we  are  going  to  continue  to  take  care  of  that  section. 
There  is  no  question  about  that,  but  we  bring  In  here  today 
an  amendment  to  that  act  which  greatly  increases  our 
national  responsibility  in  this  area,  and  I  believe  we  are 
bringing  it  in  at  a  time  when  we  are  about  to  change  the 
method  of  fiood  control  in  this  country.  I  believe  in  the 
near  future  we  are  going  to  develop  a  comprehensive  pro- 
gram of  fiood  control  which  will  originate  at  the  source. 

What  is  this  bill?  "nils  bin  is  a  fioodway  bllL  Tlie  gen- 
tleman from  Arkansas  CMr.  DrxvksI  has  ably  demonstrated 
the  problem  of  this  large  section  through  here  [indicating]. 
This  is  known  as  the  Eudora  floodway.  What  do  we  do  at 
Eudora?  In  reality  we  make  a  new  floodway,  a  new  spill- 
way, or  in  reality  a  new  river,  If  you  want  to  call  it  that, 
practically  10  miles  wide,  at  a  cost  of  $103,000,000.  Why  do 
we  do  this?  In  order  to  protect  this  valley  against  the 
superfloods;  not  a  flood  like  that  of  1927,  which  was  the 
greatest  that  has  ever  been  recorded  on  the  Mississippi 
River,  but  a  fiood  27  percent  greater  than  the  1927  flood. 
The  engineers  in  their  testimony  stated  that  we  mi^t  have 
such  a  fiood  once  in  125  to  250  years. 

The  question  is  whether  we  should  at  this  time  go  ahead 
and  erect  these  spillways  and  floodways  when  I  believe — 
and  I  think  the  coimtry  believes — ^we  are  going  to  have  a 
change  in  oiu"  method  of  flood  control. 

Now,  you  may  ask  what  do  we  have  to  offer  in  the  place 
of  this  floodway.    I  am  going  to  make  some  suggestions. 
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and  I  am  going  to  back  them  up  by  the  testimony  of  the 
engineers.  Tliey  are  not  my  statements,  but  statements  of 
competent  Government  engineers. 

In  the  first  place,  the  distance  by  the  regular  channel 
from  the  mouth  of  the  Arkansas  River  to  the  Red  River  is 
373  miles.  By  the  establishment  of  bend  cut-offs,  whi;h  are 
now  in  existence,  or  which  they  have  been  constructing  in 
the  last  2  years,  they  have  reduced  this  distance  :o  273 
miles.  Think  of  it!  A  100-mile  reduction  in  the  distance 
by  bend  cut-offs.  What  does  this  mean  in  connection  with 
the  floodwaters  of  this  area?  General  Ferguson  has  testi- 
fied before  our  committee  that  it  means  a  reduction  of 
several  feet  in  the  floodwater.  General  Markham  admitted 
it  wotild  be  a  reduction  of  2*2  feet  in  that  territory,  and  I 
am  going  to  read  for  your  information  a  statement  made  by 
General  Ferguson. 

Now.  who  is  General  Ferguson?  He  is  the  president  of 
the  Mississippi  River  Commission  and  is  the  man  who  is  In 
charge  of  this  work  right  now,  representing  the  Chief  of 
Engineers,  in  constructing  these  projects;  and  on  April  8 
of  this  year  he  made  a  statement  at  New  Orleans,  and  I  am 
quoting  a  portion  of  it  from  the  Times-Picayune  of  that 
city: 

We  have  obtained  results  we  can  measiire  now  to  the  point  where 
we  know  we  can  make  the  Mississippi  R.ver  use  Its  own  energy  to 
■tralghten  Its  banks  and  keep  them  straight  where  they  need 
straightening:  to  build  sandbanks  where  they  are  needed  .xnd  cut 
them  away  where  they  should  be  removed;  to  carry  Its  o'vn  load 
of  water  and  soUd  material  in  solution  to  the  sea  much  faster 
than  ever  before. 

Now  listen  to  this: 

I  believe  we  have  the  answer  to  the  river  problem  this  Nation  has 
been  trying  to  solve  for  more  than  a  century.  I  see  no  need  for 
the  lower  vaUey  to  worry  about  the  river  any  more,  and  I  Si»e  every 
reason  for  the  people  of  the  lower  valley  to  go  about  their  dally 
affairs  with  the  thought  of  any  danger  from  the  river  completely 
dismissed  from  their  mind. 

This  is  the  statement  of  General  Ferguson. 

Mr.  WHrmNGTON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CARLSON.  I  would  rather  not  yield  imtil  I  have  con- 
cluded my  statonent. 

Mr.  WHl'l'l'lNGTON.  ^  I  am  sure  the  gentleman  wants  to 
quote  General  Ferguson  correctly,  and  I  simply  want  to  call 
his  attention  to  the  telegram  he  sent  the  committee. 

Mr.  CARLSON.  I  refuse  to  yield  now,  Mr.  Speaker.  I 
shall  be  pleased  to  yield  later  on. 

I  have  mentioned  the  bend  cut-offs.  We  have  proved  this 
will  reduce  the  floodwaters  of  this  river  at  least  2^2  feet, 
and  some  engineers  say  as  much  as  5  feet. 

We  have  another  proposal  that  we  believe  will  reduce  the 
floodwaters  throughout  this  area,  and  that  is  by  the  con- 
struction of  reservoirs  on  tributary  streams. 

A  report  has  been  made  on  13  reservoirs  on  the  Arkanses 
River  and  13  on  the  White  River,  a  total  of  26  reservoirs. 
These  reservoirs  cost  $126,000,000.  Remember,  now,  that  the 
Eudora  floodway  costs  $103,000,000.  These  reservoirs,  ac- 
cording to  the  testimony  of  General  Markham,  will  reduce 
the  flood  flow  or  the  flood  stage  more  than  4  feet.  Some 
engineers  have  estimated  it  at  more  than  that,  but  General 
Markham  says  it  will  be  over  4  feet. 

Now,  at  a  cost  of  $126,000,000  we  get  a  reservoir  system, 
which  is  much  more  valuable  than  a  floodway — and  who 
knows  what  the  economic  value  of  these  reservoirs  through- 
out this  midwestem  section  and  how  much  more  important 
are  they  than  the  difference  between  $103,000,000  and 
$126,000,000? 

Please  do  not  think  for  a  moment  that  I  want  to  create  the 
impression  that  these  26  reservoirs  will  reduce  the  flow  of 
water  as  much  as  the  Eudora  floodway.  lliey  will  not;  but 
bear  in  mini^  that  this  floodway  is  built  for  a  superflood.  a 
flood  we  have  never  had  and  do  not  expect  to  have  and  hope 
we  shall  never  have. 

But  consider  the  econoi&lc  value  of  the  26  reservoirs  in  the 
midwestem  section. 

Secretary  Wallace  has  stated  that  we  have  30.000.000  acres 
of  land  in  the  Middle  West  which  is  of  great  coocem  to  our 


National  Government  because  of  drought  conditions.  This  is 
one  way  to  protect  the  Mississippi  Valley  and  save  the  cen- 
tral section  of  the  United  States  from  great  droughts,  and 
which  concerns  everyone. 

It  seems  to  me  that  at  this  time  we  should  not  go  ahead 
and  construct  the  Eudora  floodway  until  we  have  had  further 
study. 

Let  me  read  you  a  statement.  My  belief  is  that  we  should 
wait  on  this  program.  It  is  stated  that  we  have  $53,000,000 
unexpended  for  this  work.  Let  us  spend  that  before  we  au- 
thorize at  least  $272,000,000  additional.  I  am  quoting  from 
the  Associated  Press  under  the  date  of  April  20  of  this  year: 

starting  an  exhaustive  study  of  the  country's  15  major  drainage 
basins.  Interior  Secretary  Harold  L.  Ickes  yesterday  asked  the  co- 
operation of  local  authorities  in  preparing  a  National  Resources 
Committee  report  on  steps  needed  to  prevent  floods. 

The  statement  referred  to  the  National  Resources  Com- 
mittee which  is  expected  to  report  next  December. 

I  think  we  should  fully  realize  the  great  expenditure  we  are 
making — $325,000,000. 

The  SPEAKER.  The  time  of  the  gentleman  frc«n  Kansas 
has  expired. 

Mr.  RANSLEY.    I  yield  the  gentleman  10  minutes  more.  ' 

Mr.  CARLSON.  It  is  not  my  intention  to  use  the  10  min- 
utes, but  I  want  in  conclusion  to  ask  Members  of  the  House 
serioa'iiy  to  consider  that  before  we  authorize  this  cxpendi- 
tiire  if  it  does  not  think  it  would  be  policy  on  the  part  of  the 
Fedentl  Government  to  study  further  before  carrying  out 
this  program?  I  sincerely  believe  that  in  the  next  2  years 
the  engineers  in  our  Army  will  be  recommending  reservoirs 
for  the  control  of  these  floods  and  that  that  will  be  beneficial 
throuf;hout  this  section. 

Mr.  DISNEY.    Will  the  gentleman  5^eld? 

Mr.  CARLSON.    I  yield. 

Mr.  DISNEY.  The  engineers  have  recommended  reser- 
voirs on  the  White  and  the  Arkansas  Rivers,  have  they  not? 

Mr.  CARLSON.    That  is  correct. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  CARLSON.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  I  am  much  interested  in  the  dis- 
cussion by  the  gentleman,  which  has  been  exhaustive  and 
learned.  As  I  understand,  there  is  no  great  necessity,  no 
great  emergency  involved  in  this  construction. 

Mr.  CARLSON.    Personally.  I  do  not  think  there  is. 

Mr.  JENKINS  of  Ohio.  This  is  an  addition  to  and  out- 
growth of  what  we  have  done  in  the  Mississippi  Valley  in 
improvements  since  1927. 

Mr.  CARLSON.     That  is  right. 

Mr.  JENKINS  of  Ohio.  The  gentleman  has  advanced 
sometliing  in  which  I  am  much  interested,  having  stressed 
the  difference  between  the  policy  involved  in  this  construc- 
tion and  some  other  construction.  I  should  like  to  ask  if 
the  gentleman  had  in  mind  the  bill  now  pending  in  the 
Senate,  and  which  they  were  discussing  yesterday,  and  per- 
hajjs  today,  involving  the  expenditure  to  prevent  floods  in 
the  Ohio  Valley  and  in  different  parts  of  the  country  which 
were  so  disastrous  3  or  4  months  ago? 

Mr.  CARLSON.  I  do  have  that  in  mind,  and  I  think  the 
bill  which  we  passed  in  the  last  session  of  Congress  was  no 
doubt  in  the  mind  of  the  President  when  on  January  30  of 
this  year,  in  his  message  to  Congress,  he  said: 

We  have  grown  accustomed  to  dealing  with  great  rivers,  with 
their  problems  of  navigation  and  of  power  and  of  flood  control. 
and  we  have  been  tempted  to  fcM^et  the  little  rivers  from  wiuch 
they  ccaie. 

Mr.  JENKINS  of  Ohio.  What  does  the  gentleman  think 
of  this  apparent  conflict?  As  I  understand  it,  the  bill  pend- 
ing in  the  Senate,  which  has  attracted  Nation-wide  atten- 
tion— delegations  from  all  parts  of  the  United  States  having 
been  here  this  week — is  turning  on  the  point  of  how  much 
local  residents  will  participate  in  the  payment  of  improve- 
ments. TTiat  is  a  question  which  has  been  debated  very 
bitterly  and  exhaustively  in  the  Senate.  It  appears  now 
that  that  is  going  to  be  the  controlling  factor.  In  other 
words,  it  is  likely  that  they  will  come  to  the  conclusion  that 
there  wiH  be  do  improyements  made  anywhere  tending  to 
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prevent  floods  unless  the  local  communities  bear  at  least 
one-half  of  the  expense  of  purchasing  the  land  and  pro- 
viding for  the  damages.  If  that  is  the  case,  and  we  are  to 
be  confronted  in  a  few  days  with  that  bill,  after  we  have 
passed  this  bill,  we  will  be  in  the  position  of  being  con- 
fronted with  two  diametrically  opposed  propositions.  In 
other  words,  the  people  of  one  section  of  the  country  will 
have  all  of  their  damages  paid  by  the  Federal  Government, 
while  in  other  sections  of  the  country  they  will  compel 
people  to  pay  one-half  of  the  damages  and  one-half  of 
the  expense  of  the  land. 

Mr.  CARLSON.  I  thank  the  gentleman  for  his  contribu- 
tion, and  no  doubt  that  will  be  brought  out  later  in  the 
discussion. 

Mr.  DISNEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CARLSON.     Yes. 

Mr.  DISNEY.  That  bill,  while  it  originally  contained  the 
13  projects  on  the  White  and  the  Arkansas  Rivers,  does  not 
now  contain  those  projects  or  at  least  all  of  them. 

Mr.  CARLSON.  That  is  correct.  The  Senate  bill  does  not 
contain  them  all.  The  bill  as  it  passed  the  House  did  con- 
tain those  26  projects.  The  bill  has  been  amended  in  the 
Senate  and  is  up  for  consideration  today,  and  I  imderstand 
that  those  projects  wiU  not  be  included. 

Mr.  DISNEY.  That  bill  carries  a  provision  which  will 
make  the  communities  contribute  at  least  50  percent  of  the 
cost. 

Mr.  CARLSON.     Yes. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
pennit  me  to  ask  a  question  of  the  gentleman  from  Okla- 
homa? 

Mr.  CARLSON.     Yes. 

Mr.  JENKINS  of  Ohio.  These  dams  and  reservoirs  to 
which  the  gentleman  from  Oklahoma  refers  as  being  in 
Oklahoma  are  in  the  White  River  Valley? 

Mr.  DISNEY.    The  White  River  and  the  Arkansas  River. 
Mr.  JENKINS  of  Ohio.     And  what  does  this  bill  provide 
as  to  who  shall  pay  for  the  damages  and  the  land  in  that 
territory? 

Mr.  DISNEY.  They  are  not  in  this  bill.  We  propose  to 
offer  an  amendment  to  put  them  in. 

Mr.  JENKINS  of  Ohio.    What  will  the  amendment  pro- 
vide vrith  reference  to  that? 
Mr.  DISNEY.    The  same  terms  as  in  this  bill. 
Mr.  JENKINS  of  Ohio.    That  is,  the  Government  should 
pay  aU  of  it? 

Mr.  DISNEY.     Yes. 

Mr.  JENKINS  of  Ohio.  And  if  we  should  pass  the  gentle- 
man's amendment  and  this  bill  with  his  amendment,  and 
the  Senate  should  pass  the  bill  over  there  which  they  have 
agreed  on  so  far  as  the  damages  are  concerned,  we  will  be  con- 
fronted with  this  situation,  that  rights-of-way  and  damages 
incident  to  the  construction  of  reservoirs  in  one  section  of 
the  country  will  be  paid  for  wholly  at  the  expense  of  the 
Government,  and  in  another  section  the  communities  will 
pay  half  of  them. 

Mr.  DISNEY.  Then  it  is  up  to  the  Congress  to  deter- 
mine what  is  flood  control. 

Mr.  DRIVER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  CARLSON.     Yes. 

Mr.  DRIVER.  The  gentleman  docs  not  intend  to  say  that 
the  Government  is  paying  all  of  the  expense,  particularly  in 
respect  to  the  operations  on  the  Mississippi  River.  The  gen- 
tleman Is  aware  that  the  local  people  have  contributed 
$41,000,000  while  this  project  is  under  execution. 

Mr.  CARLSON.  That  is  correct.  The  gentleman  makes  a 
correct  statement,  and  we  must  bear  in  mind,  if  we  adopt 
this  bill,  the  Government  will  furnish  flowage  rights  on 
three  floodways.  They  will  furnish  the  reservoir  rights-of- 
way  mentioned  in  this  bill;  therefore  I  think  we  are  ad- 
vancing a  new  policy  of  flood  control  even  in  that  area. 

Mr.  Speaker,  I  shall  conclude  by  reading  a  statement  of 
General  Markham  with  regard  to  the  expenditure  of  funds 
in  the  Mississippi  Valley.  This  was  made  before  the  Sen- 
ate committee  and  will  be  found  on  page  44  of  the  Senate 
hearings: 


I  do  not  think  It  is  improper  for  me  as  Chief  of  Engineers  to 
refer  to  the  fact,  quite  anonymously,  the  more  expenditure  the 
Federal  Government  makes  In  the  lower  Mississippi  Valley  the 
more  obligations  it  picks  up.  It  seems  to  me  as  though  Congress 
ought  to  know  what  the  limit  is. 

I  believe  it  is  our  duty  to  bear  in  mind  the  expenditures 
at  this  time. 
Mr.  WHl'l'l'lNGTON.    Mr.  Speal^er,  will  the  gentleman 

yield? 

Mr.  CARLSON.    Yes. 

Mr.  WHITTINGTON.  Is  it  not  a  fact  that  that  statement 
was  made  before  this  bill  was  amended  in  the  Senate  so  as  to 
meet  the  very  argument  of  General  Markham  included  in 
that  statement? 

Mr.  CARLSON.  That  is  correct,  but  they  have  been  only 
partially  met. 

Mr.  WHrmNGTON.  But  he  says  it  satisfies  him.  The 
general  has  ste.ted  to  our  committee  and  to  the  gentleman 
that  that  particular  section  to  which  that  referred  has  been 
amended  and  he  is  satisfied. 

Mr.  CARLSON.  That  is  correct.  I  yield  back  the  re- 
mainder of  my  time. 

Mr.  DRIVER.  Mr.  Speaker,  I  have  listened  with  con- 
siderable interest  to  the  very  fair  statements  presented  by  my 
colleagues  from  this  side.  I  claim  to  be  the  original  reservoir 
advocate  for  flood  control,  because  I  developed  to  the  very 
best  of  my  ability  the  influence  of  reservoirs  on  the  minor 
streams  as  they  would  control  the  floodwaters  in  the  Missis- 
sippi River.  I  flnd  this  to  be  true,  that  from  the  standpoint 
of  reservoir  control  we  are  absolutely  beyond  the  pale  of 
recognition,  and  I  do  not  beheve  that  any  Member  of  this 
House  will  seriously  contend  to  the  contrary.  After  thorough 
engineering  investigation,  headed  by  a  man  whom  I  know  to 
be  one  of  the  most  expert  of  those  cormected  at  any  time  with 
this  wonderful  aggregation  of  Army  Engineers,  Capt.  William 
Kelly,  it  was  found  that  it  would  cost  $1,120,000,000  to  effectu- 
ate control  of  the  floods  in  the  Mississippi  Valley  that  we  are 
undertaking  to  deal  with  now  on  the  basis  of  $500,000,000. 

Some  allusion  was  made  to  the  influence  of  reservoirs  on 
the  Arkansas  and  White  Rivers.  Those  two  rivers  run  right 
through  my  State.  I  do  not  take  my  hat  off  to  a  single  man 
on  this  floor  In  my  serious  concern  for  the  development  and 
protection  of  the  valleys  of  those  streams.  I  want  to  see  them 
protected,  and  I  am  ready  to  go  to  any  reasonable  extent  to 
bring  it  about,  but  there  is  no  use  kidding  ourselves  about 
this  matter.  When  we  include  the  Arkansas  and  the  White 
Rivers  in  this  bill  we  might  as  well  kick  it  out  of  the  door. 
ITie  strategy  of  the  opposition  to  this  bill  will  be  to  adopt 
amendments  in  order  to  effectuate  that  purpose.  This  bill 
cannot  carry  a  greater  load  than  it  carries  for  the  protection 
of  the  Mississippi  alluvial  area.  The  original  project  was 
designed  for  that  purpose.  It  was  separated  from  the  other 
rivers  of  the  Nation.  Why?  Because  of  the  extraordinary 
burdens  that  were  imposed  upon  that  very  narrow  area  by 
the  great  population  and  interests  of  approximately  half  of 
the  Nation.  If  you  place  one  hundred  and  twenty -six  million 
additional  dollars  on  this  bill  for  reservoirs  in  the  White  and 
Arkansas  Rivers,  I  dare  any  man  to  point  to  an  engineering 
statement  in  this  Record  that  does  not  say  that,  notwith- 
standing the  expenditure  of  one  hundred  and  twenty-six  ad- 
tional  million,  you  will  be  forced  to  expend  the  same  stun 
they  recommend  in  this  bill.  Why?  This  is  not  disputed. 
If  the  flood  of  1927  had  been  conflned  at  Arkansas  City,  the 
junction  of  the  White,  the  Arkansas,  and  the  Mississippi,  a 
difference  of  12  feet  would  have  occurred  on  the  gage  at 
that  jwint.  Take  4>'2  instead  of  4.2  and  take  2'^  and  you 
have  7  feet-.  You  must  have  5  feet  more  in  order  to  avoid  the 
use  of  the  proposed  floodway.  It  will  cost  just  as  much  to 
put  the  floodway  to  carry  that  additional  amount  of  water 
as  it  would  imder  the  estimate  on  this  project.  Then  why 
load  it  down  if  it  cannot  effectuate  the  purpose? 

This  bill  carries  three  projects  within  the  valley.  I  just 
started  to  explain  it  to  you  previously  when  my  time  ex- 
pired. I  gave  you  the  reason  for  the  inclusion  of  these  two. 
There  is  one  project  in  the  White  River  area.  I  want  to 
make  a  brief  explanation  of  that.  The  president  of  the 
Mississippi  River  Commission  and  the  landowners  affected. 
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who  are  extremely  anxious  to  receive  protection  for  136.000 
acres  of  land,  which  is  developed,  worked  out  with  the 
president  of  the  river  c(nxunisslon,  protection  of  that  land 
for  a  riverside  reservoir,  the  most  effective  on  earth,  con- 
taining a  8uffici4;nt  amount  of  water  from  the  flood  crest 
to  make  a  desirable  impression,  a  factor  of  safety  at  Arkan- 
sas City.  The  Chief  of  Engineers  says  that  he  did  not  rec- 
ommend that  project  because  of  the  law  which  requires 
one-third  contribution  on  land  of  that  sort,  but  it  was  the 
result  of  the  directing  force  in  the  Mississippi  Valley  that 
that  was  worked  out.  These  lands  paid  just  exactly  the 
same  as  every  other  acre  of  land  In  the  St.  Francis  and 
Yazoo  Valleys  to  the  structures  on  the  bank  of  the  Missis- 
sippi River  to  protect  these  lands  which  do  not  afford  any 
protection  because  of  shutting  off  drainage  and  bringing  the 
drainage  from  that  area,  which  floods  these  channels  until 
they  cannot  protect  themselves.  In  the  St.  Francis  those 
people  paid  $11,000,000  in  addition  to  what  these  people 
pay  on  the  Mississippi  River  structures. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  DRIVER.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  am  very  much  interested  In  the 
gentlemen's  discussion,  because  he  indicates  he  knows  what  he 
Is  talking  about.  This  other  bill  that  we  have  talked  about 
in  the  Senate  seems  to  be  a  flood-control  bill  that  is  going 
to  take  care  of  projects  more  or  less  scattered  all  over  the 
country,  lliat  is  probably  for  the  reason  that  this  year  was 
a  very  disastrous  year  for  floods.  However,  in  the  Ohio 
Valley  we  have  projects  that  have  been  approved  by  the 
Army  Engineers,  which  call  for  the  construction  of  a  great 
many  reservoirs.  When  those  reservoirs  are  completed  they 
wlU  take  8  feet  off  of  the  flood  crest  at  the  Ohio  River. 

Mr.  DRIVER.    That  is  at  Pittsburgh. 

Mr.  JENE3N8  of  Ohio.  No.  Down  in  my  section.  I  am 
ftomtng  to  that.  I  mean  down  in  my  sectioo.  I  live  250 
miles  below  Pittsburgh.  It  will  take  8  feet  off  of  the  crest 
of  the  Ohio  River  flood  at  that  point.  Hie  gentleman  recog- 
nises that  before  that  flood  reaches  our  country  it  has  gone 
throu^  many  tofwns  and  it  has  devastated  a  great  many 
eitlies.  Tour  territory  is  largely  farm  land.  The  territory 
which  is  rtamMiwrl  In  our  section  includes  cities  and  munici- 
palities and  talgber-priced  land.  If  this  other  bin  Is  passed 
and  the  oonstructon  of  these  dams  takes  8  feet  off  of  the 
flood  on  the  Ohio  River,  what  effect  wQl  that  have  upon  your 
area? 

Mr.  DRIVER.  If  all  of  the  waters  beyond  Pittsburgh  In 
the  Ohio,  beyood  Minneapolis  In  the  upper  Mississippi,  and 
beymd  Bloax  City  in  the  Mlsoourl  were  entirely  removed 
from  the  rhrer  it  would  not  make  a  difference  of  12  Inches 
in  the  flood  crcat  anywhere  south  of  Cairo;  it  does  not  have 
that  effect.  Tlie  most  destrabie  reservoir  site  is  In  the 
Arkanaas  and  White  Rivers,  where  the  cost  is  estimated  at 
I126.0004M).  U  TOO  tried  to  get  the  same  influence  from  the 
same  number  of  reaerrotn  elsewhere  you  double  the  amotmt 
ot  money  per  rcoervotr. 

Now.  Mr.  Speaker,  hurrtedty.  the  people  in  the  Ifississippi 
ValVy  have  furnished  the  land  for  the  levees.  They  have 
expended  MIXWCOOO  for  this  purpose  tn  addition  to  the 
f  29a4KW.000  on  which  the  national  obligation  was  based  since 
the  1928  act  was  placed  in  operation.  The  only  lAauie  that 
the  Oovemment  furnishes  the  flowage  rights — not  the  land, 
but  the  flowage  rights — is  for  the  proposed  floodways  to 
divert  from  the  river  1,000,000  feet  below  Arkansas  City  and 
1,060,000  down  at  Morganza. 

You  talk  about  reservoirs:  I  should  like  to  see  them  in 
every  stream  in  the  Nation.  They  have  local  social  values 
beyond  estimate:  but  can  we  wait  on  that  with  the  menace 
of  these  floods  that  are  likely  to  wipe  out  the  valley  again? 

My  colleagues  from  Massachusetts  have  that  little  wild 
river  the  Merrimack.  "Riat  is  a  project  in  the  bill  now  pend- 
ing in  the  Senate  and  wUl  be  passed  and  put  into  execution 
at  once  by  the  engineers.  Also,  the  Connecticut  River  and 
the  rivers  In  Ohio  and  Pennsylvania — those  emergent  streams 
are  the  ones  that  must  be  taken  care  of.    We  cannot  close 


our  eyes  to  these  menaces:  we  are  bound  to  provide  for  their 
control.  We  must  realize  the  duty  and  the  responsibility  we 
owe  to  the  people  in  these  devastated  areas,  and  treatment 
canno-  be  delayed  in  deference  to  impending  dangers. 

Mr.  THOM.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DRIVER.     I  yield. 

Mr.  THOM.  In  the  program  so  far  carried  out  in  the  Mis- 
sissippi Valley  has  any  reservoir  been  built? 

Mr.  DRIVER.  None  whatever.  Further.  I  may  say  that 
under  the  original  authorization  of  $325,000,000  for  the  Mis- 
sissippi River  flood  project  $90,000,000  was  for  navigation  and 
not  flcNxl  control,  and  practically  $70,000,000  has  been  ex- 
pended by  the  Government  out  of  the  $325,000,000  authoriza- 
tion contained  in  the  bill  for  such  purpose. 

Mr.  THOM.    May  I  continue  my  inquiry? 

Mr.  DRIVER.     Yes. 

Mr.  THOM.  I  am  to  understand,  then,  tliat  provision  for 
the  completion  of  the  reservoirs  in  the  Mississippi  Valley 
project  is  contained  in  the  bill? 

Mr.  DRIVER.  The  authorization  for  it;  yes.  If  the  engi- 
neers can  see  where  they  can  shift  from  the  levee  system  to 
the  reservoir  system  they  are  authorized  to  do  so;  it  is  within 
their  discretion  and  judgment. 

Mr.  '■.I'HOM.  Am  I  to  understand  further  that  the  land  for 
these  reservoirs  is  to  be  furnished  by  the  United  States  Gov- 
ernment? 

Mr.  DRR'TJR.  No;  not  in  the  St.  Francis  project;  and  in 
order  t<:  verify  that  I  want  to  call  (m  my  colleagues  from  Mis- 
souri. Is  it  not  a  fact  that  the  project  provides  that  in  the 
use  of  reser\oirs  the  expense  cannot  exceed  what  the  use  of 
levees  would  require? 

Mr.  ZIMMERMAN.     The  gentleman  is  correct. 

Mr.  THOM.  Let  me  call  the  gentleman's  attention  to  page 
3  of  tlie  bill,  where  reference  is  made  to  the  St.  Francis 
River.     The  language  here 


And  the  acquisition  at  the  cost  of  the  United  States  of  all  lands 
and  flo\iage  necessary  to  the  construction  of  said  reservoir. 

Mr.  DRIVER.    Read  further. 

Mr.  THOM.     Except  flowage  of  highways. 

Mr.  DRIVER.  Read  ftirther  and  the  gentleman  will  find 
that  provision  is  made  that  it  shall  not  cost  the  P'ederal 
Goverr.ment  one  cent  more  than  the  levee  system. 

Mr.  <:ULKIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DRIVER.    I  yield. 

Mr.  <njLKIN.  I  notice  the  majority  report  refers  to  this 
bill  as  embodying  the  Markham  plan. 

Mr.  DRIVER.  Yes:  General  Markham,  the  present  Chief 
of  En«:ineers,  made  the  report  for  the  expert  board  that 
studied  the  subject  for  3  years. 

Mr.  CULKIN.  Does  the  Chief  of  Engineers  recommend 
this  pLui  in  his  report? 

Mr.  DRIVER.  Absolutely :  everything  in  this  bill  Is  recom- 
mended. This  Is  an  engineering  plan  we  are  adopting  as  a 
modification  to  the  adopted  project  of  1928,  except  as  to  this 
featun;  here  at  White  River,  which  was  worked  out  with  the 
executing  commission,  the  Mississippi  River  Commission 
headed  by  General  Ferguson:  but  because  of  the  require- 
ments of  the  law  for  one-third  contribution  on  tributary 
streams  he  said  he  could  not  approve  that  project.  He 
overloiDked.  however,  the  fact — and  I  want  to  impress  this  on 
the  gentleman — that  those  lands  were  in  exactly  the  same 
attitude  as  the  other  lands  he  recommended  for  inclusion 
In  order  to  afford  the  protection  they  had  paid  for  but  were 
denied. 

Mr.  CULKIN.  But  the  genteman  does  say  that  General 
Bdarlcham  specifically  recommends  the  enactment  into  law 
of  the  pending  bill? 

Mr.  DRIVER.  He  does.  This  is  a  bill  to  carry  his  recom- 
mendations into  execution.  Now,  they  talk  about  waiting. 
Gentlemen,  we  cannot  wait  on  these  matters.  We  cannot 
wait  on  the  Merrimack.  That  is  in  the  project  bill.  There 
is  not  one  single  project  in  that  bill  that  was  not  recom- 
mended by  the  engineers  and  can  fit  in  and  coordinate  with 
the  complete  treatment  for  the  rivers  from  which  they  were 
gathered  when  it  becomes  necessary  to  deal  in  a  compre- 
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hensive  way  with  flood  projects  in  connection  with  vsu-ious 
streams. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  DRIVER.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  Does  the  gentleman  mean  to  say  that  Gen- 
eral Markliam  agreed  to  section  5  of  this  bill? 

Mr.  DRIVER.  I  made  an  express  statement  in  regard  to 
that  matter  and  I  believe  every  Member  but  my  friend 
from  Pennsylvania  understood  me.  I  pointed  to  the  map, 
and  I  said  he  recommended  everything  except  the  White 
River  project,  and  fully  explained  the  circumstances  con- 
nected with  it. 

[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Speaker,  I  move  the  previous  question 
on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to, 

PERMISSION  TO  ADDRESS   THE   HOUSE 

Mrs,  OT)AY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes  on  Monday  next  after 
the  reading  of  the  Journal  and  disposition  of  matters  on  the 
Speaker's  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  York? 

Mr.  SCHULTE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, Monday  next  is  District  day.  We  have  never  had  an 
opportunity  to  discuss  District  bills. 

The  SPEAKER.  Is  there  objection  to  the  reqiiest  of  the 
gentlewoman  from  New  York? 

There  was  no  objection. 

FLOOD   CONTROL   ON   MISSISSIPPI   RIVER 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(S.  3531)  to  amend  the  act  entitled  "An  act  for  the  control 
of  floods  on  the  Mississippi  River  and  its  tributaries",  and  for 
other  purposes,  approved  May  15,  1928. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con* 
sideration  of  the  bill  8,  3531,  with  Mr.  Flankacah  In  the 
chair. 

The  Clerk  read  the  title  of  the  bilL 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  yield  myself 
10  minutes. 

Mr.  Chairman,  the  general  purposes  of  the  pending  bill 
have  been  thoroughly  stated  and  made  clear.  This  bill  is 
offered  to  complete  an  adopted  project  involving  the  greatest 
engineering  problem  ever  imdertaken  by  the  United  States 
Government  or  any  other  coimtry.  The  purpose  of  the  bill 
Is  to  carry  on  to  completion  the  project  through  the  same 
organization  that  has  carried  on  the  execution  of  the  project 
since  1879,  when  the  Government  joined  in  the  work  of  flood 
protection  on  the  Mississippi  River,  After  the  disastrous 
flood  of  1927,  the  Federal  Government  assumed  responsibility 
for  protection  of  the  alluvial  valley  of  the  Mississippi  River, 
admitting  and  declaring  that  It  was  a  national  obligation. 
In  that  statement,  of  course,  there  was  given  as  one  reason 
for  the  final  completion  of  these  projects  as  a  national  obli- 
gation the  fact  that  the  local  interests  involved  had  spent 
$292,000,000  since  that  time,  and  they  have  spent  more  than 
$41,000,000  in  cooperating  with  the  Government  since  the 
adoption  of  the  act  of  1928. 

When  the  1928  act  was  passed,  it  was  admitted  and 
generally  understood  that  there  would  probably  be  changes 
in  the  final  execution  of  the  proiects,  and  that  reexamina- 
tions and  resurveys  would  be  required.  House  Document 
No.  1  is  the  result  of  a  resurvey  and  a  reexamination  which 
covers  a  period  of  3  years.  It  shows  a  saving  to  the  Gov- 
ernment if  the  original  projects  had  been  carried  out  as 
recommended. 


Mr.  Chairman,  when  I  had  the  honor  of  becoming  chair- 
man of  the  Committee  on  Flood  Control  of  the  House,  I 
consulted  with  the  Chief  of  Engineers  and  the  Secretary  of 
War,  and  prepared  a  resolution  asking  for  a  complete  reex- 
amination and  review  of  the  engineering  features  of  the 
projects  so  that  a  recommendation  might  be  made  covering 
changes,  if  any,  that  should  be  made  In  final  execution. 
Gen.  Lsrtle  Brown  was  then  Chief  of  Engineers,  and  in  a 
very  aggressive  way,  he  went  forward  with  this  work.  He  set 
up  an  independent  board  composed  of  Gen.  Barley  B. 
Ferguson,  now  president  of  the  Mississippi  River  Commis- 
sion; Col.  George  R.  Spaulding.  Corps  of  Engineers:  and  Mr. 
Marston.  school  of  engineering.  Iowa  State  College. 

After  continued  Work,  and  after  the  expenditure  of  some 
four  or  five  million  dollars,  cutting  off  bends  in  the  main 
channel  of  the  Mississippi  River,  dredging  and  increasing 
the  discharge  of  the  water  into  the  Gulf  of  Mexico  through 
the  Atchaf  alaya  River,  they  came  back,  through  the  present 
Chief  of  Engineers,  who  aggressively  went  forward  in  the 
same  way,  and  presented  this  report  covering  the  final  execu- 
tion of  that  great  project.  Extended  hearings  have  been 
had.  I  have  worked  in  every  way  to  get  a  thorough  review 
of  the  matter.  I  have  tried  to  get  every  fact  before  the 
engineering  authorities.  We  have  taken  up  the  matter  of 
floodways  and  reservoirs.  I  have  done  all  this  so  that  I 
could  come  to  Congress  with  a  frank  statement  on  a  great 
national  problem.  We  have  collected  the  data  and  now 
recommend  legislation  to  complete  this  project. 

After  the  report  was  submitted  the  differences  that  arose 
in  the  hearings  were  thoroughly  discussed,  first  as  to 
whether  or  not  we  might  suljstitute  reservoirs  for  the  flood- 
ways.  After  the  hearings  the  Chief  of  Engineers  and  the 
Mississippi  River  Commission  still  recommended  that  al- 
though you  might  construct  reservoirs  in  the  White  and 
Arkansas  Rivers,  in  connection  with  the  flood  of  1927,  not 
the  superfiood,  if  the  reservoirs  were  constructed  and  in 
operation,  with  channel  enlargements  by  cutting  off  the 
bends  in  the  river,  It  would  still  be  necessary  to  use  the 
Eudora  floodway  in  case  of  a  flood  of  1927  volume,  and  In  the 
superfiood  It  would  be  necessary  to  carry  out  an  even  greater 
amotmt  of  water. 

Mr.  Chairman,  there  is  no  way  to  carry  on  this  project 
^  completion  except  as  recommended  and  approved  by  the 
agency  set  up  for  its  execution  by  the  Oovemment.    We  will 
either  have  to  follow  them  or  else  we  will  get  nowhere. 
Mr.  ANDRESEN.    Will  the  gentleman  yield? 
Mr.  WILSON  of  Louisiana.    I  yield  to  the  gentleman 
from  Minnesota. 

Mr.  ANDRESEN.  Will  the  gentleman  advise  the  Mem- 
bers of  the  House  how  much  money  was  authorized  in  the 
act  of  1926,  and  how  much  money  has  been  spent  out  of 
this  original  authorization? 

Mr.  wnJBON  of  Louisiana.  Three  hundred  and  twenty- 
flve  million  dollars  was  authorized  by  the  act  of  1928.  and  all 
except  about  $53,000,000  has  been  expended.  About  $15.- 
0004)00  is  now  in  allotment. 

Mr,  ANDRESEN.    Have  any  reservoirs  been  constructed 
with  that  $300,000,000? 
Mr.  WILSON  of  Louisiana.    No. 
Mr.  ANDRESEN.    Just  floodways? 
Mr.  WILSON  of  Louisiana.    No  floodways  have  been  con- 
structed.   There  has  been  some  levee  construction,  channel 
enlargement,  and  some  $80,000,000  or  $90,000,000  has  been 
spent  for  Improvement  of  the  river  for  navigation  purposes, 

Mr.  ANDRESEN.  How  much  additional  money  will  be 
required  or  does  this  bill  carry  by  way  of  authorization  to 
complete  the  program? 

Mr.  WILSON  of  Louisiana.  Two  hundred  and  seventy- 
two  million  dollars. 

Mr.  ANDRESEN.  Will  any  additional  funds  be  needed 
after  the  money  that  Is  provided  In  this  bill  has  been 
expended? 

Mr.  WILSON  of  Louisiana.  No:  according  to  the  recom- 
mendation of  the  engineers  this  will  cconplete  the  project. 


i 


M 


M 
11 


r;m 


if} 


*-J 


*s««-i 


7738 


CONGRESSIONAL  RECORD— HOUSE 


May  2X 


Mr.  ANDRESEN.  It  was  my  understanding  in  1928.  when 
we  authmlzed  the  expendltiire  of  the  $325,000,000,  that  that 
would  do  tfte  work  down  there. 

Mr.  WIL£ON  of  Louisiana.  No;  my  friend  is  mistaken 
about  that. 

Mr.  ANDRESEN.    I  was  here  and  voted  for  It. 

Mr.  WILSON  of  Louisiana.  The  general  estimate  at  that 
time  for  the  final  completion  of  the  project  was  $775,000,000, 
and  I  may  also  add  that  the  $325,000,000  referred  to  in- 
eluded  some  $80,000,000  for  improvement  of  navigation,  and 
the  gentleman  cannot  find  anywhere  one  word  of  complaint 
about  the  expenditure  of  this  money.  It  was  expended  for 
the  very  best  purposes  and  in  a  most  economical  way. 

Mr.  JOHNSON  of  Oklah<mia.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  JOHNSON  of  Oklahoma.  Is  It  contemplated  under 
this  bill  that  any  reservoirs  will  be  constructed,  or  is  it  pro- 
posed to  spend  all  the  money  on  the  lower  Mississipi^  in 
the  building  of  dikes  and  levees  and  floodways? 

Mr.  WII£ON  of  Louisiana.    And  on  floodways:  yes. 

Mr.  JOHNSON  of  Oklah(xna.  Is  the  construction  of  any 
reservoirs  contemplated  under  the  measure? 

Mr.  WILSON  of  Louisiana.  No;  except  on  the  Yazoo  and 
the  St.  Francis,  and  that  Is  In  the  discreticm  of  the  Chief  of 
Engineers. 

*£r.  JOHNSON  of  Oklahoma.  Those  of  us  who  live  on 
the  upper  reaches  of  the  MlssissipiM  are  interested  In  flood 
control  on  the  Mississippi,  but  we  are  also  interested  in 
flood  protection  on  the  Arkansas  and  other  tributaries,  and 
we  feel  this  can  be  done  only  by  the  construction  of  reser- 
voirs.   We  are  Interested  in  real  flood  control. 

Mr.  WHjBON  of  Louisiana.    I  am  too. 

Mr.  JOHNSON  of  Oklahoma.  And  we  want  to  see  some 
reservoirs  started  while  we  are  spending  this  money. 

Mr.  wnSON  of  Louisiana.  The  statement  was  made.  I 
believe,  by  the  gentleman  from  Ohio,  that  this  is  not  an 
emergency  project.  Mr.  Chairman,  the  most  important 
emergency  in  connection  with  this  flood-control  i>roject  is 
the  Atchafalaya  Basin.  If  you  will  notice  this  map  you  will 
see  that  these  flood  waters,  whether  they  come  down  through 
the  main  channel  or  whether  they  come  through  floodways, 
from  an  the  tributaries  and  all  the  streams  that  make  up 
41  percent  of  the  area  of  the  United  States,  they  must  ac- 
cumulate at  this  point  [indicating]  and  from  that  point 
down  Is  the  Atchafalaya  Basin,  to  carry  the  water  safely  to 
the  Gulf,  a  distance  of  90  miles.  I  say  that  this  iwoject  is 
more  of  an  emergency  than  anything  you  can  Imagine  with 
reference  to  flood  control 

[Here  the  gavel  fell.] 

Mr.  WILSON  of  Louisiana,  Mr.  Chairman,  I  yield  m3rself 
3  more  minutes. 

•niis  is  the  only  opportunity  we  have  to  carry  this  project 
to  completion  with  the  approval  of  the  Secretary  of  War  and 
the  Chief  of  Engineers  with  respect  to  the  engineering  fea- 
tures and  the  allotment  or  exi)enditure  of  the  money,  because 
when  the  Senate  flrst  started  out  on  this  bill  they  put  in  a 
provision  that  there  sliould  be  just  compensation  paid  for  the 
land  flowage  rights  over  the  floodways.  The  Secretary  of 
War  sent  up  an  unfavorable  report  because  he  said  there 
must  be  a  definite  yardstick  with  respect  to  the  expense. 

Mr.  GREEVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  wnsON  of  Louisiana.    I  yield. 

Mr.  GREEVER.  Reference  has  been  made  to  the  amount 
of  money  that  has  been  contributed  by  the  districts  or  by 
the  States  contiguous  to  this  flood-omtrol  area.  How  much 
money  Is  that? 

Mr.  WILSON  of  Lcmlslana.  Prior  to  the  Flood  Control 
Act  of  1928.  the  local  intorsts  had  spent  $292,000,000  In 
furnishing  rights-of-way  to  construction  work.  Since  then 
they  have  spent  something  over  $41,000,000  and  they  are 
still  to  fum^  the  rights-of-way  tor  levee  foundations  on 
the  main  channel  of  the  Mississippi  River.  So  they  have 
spent  more  than  $300,000,000. 


Mr.  JENKINS  of  Ohto.  Mr.  Chairman,  win  the  gentle- 
man 3^eld  for  a  brief  question? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  JENKINS  of  Ohio,  lixe  gentleman  stated  a  while  ago 
that  the  original  appropriation  was  $320,000,000. 

Mr.  WILSON  of  Louisiana.  Three  hundred  and  twenty- 
five  million  dollars. 

Mr.  JENKINS  of  Ohio.  Practically  all  of  that  money  has 
been  spent  or  allocated.  Was  it  contemplated  that  the 
money  appropriated  at  that  time  would  be  suflBcient  to  com- 
plete the  projects  that  were  actually  contemplated  then? 

Mr.  WHSON  of  Louisiana.  No;  there  was  to  be  an  allot- 
ment from  year  to  year  for  levee  construction  and  channel 
improvement. 

[Here  the  gavel  fell.l 

Mr.  WILSON  of  Louisiana.  Mr.  Chaimian,  I  yield  5  min- 
utes to  the  gentleman  from  Arkansas  [Mr.  MuxzrI. 

Mr.   MILLER.    Mr.   Chairman,    in  the   time   allotted   to 


me- 


Mr.  RICH.  Mr.  Chairman,  I  do  not  want  to  make  a  point 
of  no  quonmi  but  I  should  like  to  ask  the  majority  if  they 
will  not  get  Members  in  here  to  hear  this  important  discus- 
sion. Here  we  have  only  about  50  Members  on  the  fioor 
of  the  House  to  hear  this  important  legislation  discussed. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  that 
there  are  only  18  Members  on  the  Republican  side. 

Mr.  RICH.  And  there  are  only  30  Democrats  on  that  side. 
Mr.  Chairman.  I  make  the  point  that  there  is  no  quorum 
present. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
makes  the  point  of  order  that  there  is  no  quonmi  present. 
The  Chair  will  count.  [Alter  coimting.]  One  hundred  and 
five  Members  are  present,  a  quorum.  The  gentleman  from 
Arkansas  will  proceed. 

Mr.  MILLER.  Mr.  Chairman,  I  should  like  to  have  the 
privilege  of  explaining  some  facts  which  I  know  the  House 
Is  entitled  to  in  regard  to  the  flood-control  problems  of  this 
country.  I  am  as  much  Interested  In  the  solution  of  the 
flood-control  problem  as  any  man  can  be  and  I  am  doubly 
interested  to  see  that  it  is  solved  in  a  proper  and  construc- 
tive manner.  I  do  not  Intentionally  mean  to  make  any  mis- 
quotations. I  should  like  to  have  the  attention  of  the  House 
In  order  that  they  may  see  what  we  are  doing. 

This  bill  deals  with  the  middle  section  of  the  Mississippi 
River  from  the  mouth  of  the  Arkansas  and  White  Rivers 
south. 

Pnmarily  it  is  based  on  the  report  of  General  Ikfarkham 
in  Committee  on  Flood  Control  Document  No.  1,  House  of 
Representatives.  Seventy-fourth  Congress,  flrst  session, 
which  modifies  the  original  Jadwin  plan  adopted  in  1928, 
when  $325,000,000  was  authorized  for  work  on  the  Mississippi 
flood -control  problem. 

In  addition,  here  is  what  we  do.  Under  one  section  of  this 
bill  we  appropriate  $48,000,000  to  take  care  of  the  Yazoo 
River  system,  to  build  seven  reservoirs  on  the  Yazoo.  We 
appropriate  $16,000,000  for  work  on  the  St.  Francis,  which 
may  be  expended  for  levees  or  for  reservoirs. 

For  the  Yazoo  aU  expenses  for  reservoirs  are  to  be  i>aid 
by  the  Government  except  damages  to  highways. 

In  other  words,  $16,000,000  is  to  be  expended  on  the 
St.  Francis  Basin,  which  may  be  for  reservoirs  or  levees 
according  to  the  discretion  of  the  engineers.  "Iliere  is  an 
expenditure  of  $16,000,000  plus  $48,000,000,  which  makes 
$64,000,000. 

These  two  projects  In  the  bm  will  lower  the  flood  heights 
of  the  Mississippi  River  9  inches  suid  will  cost  $64,000,000. 
That  is  what  you  do.  I  am  not  opposed  to  these  reservoirs. 
I  think  the  only  way  in  the  world  that  we  are  ever  going  to 
control  the  floods  on  the  streams  is  by  controlling  them  at 
the  source.  But  that  is  what  we  are  doing.  We  are  spend- 
ing this  $48,000,000  and  this  $16,000,000  for  either  reservoirs 
or  levees  and  reducing  the  flood  heights  in  the  affected  area 
9  inches.  T^uit  is  alL  I  shall  propose  an  amendment  as 
section  1   (a)   to  this  bill  to  construct  26  reservoirs  in  a 
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watershed  comprising  183,300  square  miles  of  territory,  13 
reservoirs  on  the  Arkansas  and  its  tributaries,  and  13  on 
the  White  and  its  tributaries.  There  is  no  dispute  about 
what  effect  these  proposed  reservoirs  will  have  on  the  flood 
waters.  General  Markham  says  it  will  reduce  the  flood 
heights  4.2  feet,  and  other  engineers  say  more.  Mind  you, 
those  28  reservoirs  are  a  portion  of  the  comprehensive  reser- 
voir report  filed  by  the  Chief  of  Engineers  in  1934. 

Ttie  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  RICH.  Mr.  Chairman,  I  yield  the  gentleman  10  min- 
utes more. 

Mr.  MILLER.  They  talk  to  you  about  the  Mlssissipi^ 
River  project  and  about  its  being  an  adopted  project  of 
Congress.  It  Is — but  why?  Simply  because  the  Congress  did 
in  fact  adopt  it.  As  a  part  of  this  1928  act  we  also  provided 
that  the  engineers  should  make  a  comprehensive  survey  of 
this  coimtry  for  the  purpose  of  permanently  controlling  the 
flood  waters.  That  survey  has  been  made  in  the  Mississippi 
Valley.  Here  is  your  map,  with  151  reservoirs,  at  a  cost  of 
$1,125,000^00  for  the  control  of  the  flood  waters  in  the  Ohio 
and  everyvibutary  of  the  Mississippi  Valley.  The  question 
is,  When  we  shall  have  spent  this  $272,000,000  here  together 
with  what  we  have  already  expended,  added  to  what  the 
local  people  have  spent,  we  will  have  spent  $1,000,000,000  on 
the  lower  Mississippi,  and  what  have  we  accomplished  In- 
sofar as  the  tributaries  and  insofar  as  the  real  territory 
of  the  Nation  is  concerned?  In  1879  ttxe  Congress  created 
the  Mississippi  River  Commission.  In  1883  this  Commission 
established  a  levee  line  from  Cairo,  SL,  to  New  Orleans  on 
the  Mississippi.  In  1898  it  raised  the  grade  on  the  levees 
5  feet.  In  1914  it  raised  the  grade  an  additional  5  feet, 
and  In  1928  it  was  found  that  the  grade  was  entirely  too 
low  by  several  feet.  The  purpose  and  the  policy  has  been 
to  buUd  levees,  levees,  levees — and  who  Is  paying  the  bills? 
I  appeal  to  you  men  who  live  in  the  tributaries  of  this 
river.  I  am  offering  an  amendment  here  that  will  protect, 
according  to  General  Markham,  183,300  square  miles  of  ter- 
ritory, not  much  of  it  in  Arkansas,  much  of  it  in  the  North- 
west, but  it  will  protect  them,  according  to  him,  and  solve 
their  local  problems  and  at  the  same  time  it  will  solve  this 
problem  down  here.  I  do  not  want  to  do  the  people  In  the 
lower  Mississlpiri  Valley  an  injury,  but  I  do  not  want  the 
people  in  the  tributaries  to  suffer  longer,  lliey  talk  to  you 
about  floods  In  the  lower  Mississippi.  They  did  have  a 
flood  in  1927,  but  I  call  attention  to  this  comprehensive 
report.  In  which  it  says  that  the  so-called  superflood  will 
possibly  occur  once  In  a  hundred  years,  while  the  floods  in 
the  tributaries  occur  three  and  four  times  a  year.  The  dam- 
age in  the  White  River  Valley  alcme  in  1927  was  $18,000,000; 
in  1928,  $3,000,000;  and  in  1929,  $7,000,000;  and  this  is  every 
year. 

My  people  plant  crops  as  often  as  three  and  four  times 
a  year.  I  ask  you.  How  long  can  this  Nation  survive  if  its 
people  living  in  the  tributaries  are  to  be  utterly  disre- 
garded? They  talk  to  you  about  the  necessity  of  not 
touching  this  bill,  that  if  you  touch  this  bill  something  will 
happen  to  it.  I  ask  you.  Who  Is  directing  the  destinies  of 
this  Nation?  Is  it  the  bureaus  and  the  departments,  or 
is  it  the  Congress?  I  ask  you  to  exercise  your  own  com- 
mon sense.  Let  me  go  back  a  minute  and  discuss  these 
proposed  reservoirs.  I  call  attention  to  page  4  of  this 
comprehensive  report  in  which  the  Chief  of  Engineers  says: 

The  group  of  28  reservotrt  in  the  Arkansas  and  Wliite  are  by 
far  the  most  effectl-ve  in  controUlng  the  floods  on  the  main  stem 
of  the  Mississippi  River. 

And  the  time  is  coming,  gentlemen,  just  as  sure  as  we 
are  sitting  in  this  House  today,  if  you  are  here  10  years 
from  now,  when  you  wUl  vote  for  an  appropriation  to  erect 
these  151  reservoirs  in  the  Mississippi  Valley.  If  we  can 
erect  these  26  now,  and  it  is  said  that  is  the  best  group  of 
them  for  the  protection  of  the  valley  down  here,  we  should 
do  it,  because  these  rivers  empty  into  the  protected  terri- 
tory, and  I  appeal  to  you  to  make  a  start.  In  this  flood- 
control  Document  Na  2,  Oenezal  ^ark-hftm  says: 


The  reservDlxs  on  the  White  would  control  M  percent  of  the 
drainage  area  of  that  trlbutanr.  those  on  the  Arkansas  would 
control  65  percent  of  Its  total  flood-producing  area. 

"Hiat  area  Is  183,300  square  miles. 

The  president  of  the  Mississippi  River  Commission,  in  a  report 
dated  April  24,  1935.  which  Is  attached  hereto,  presented  esti- 
mates of  the  effect 

Mr.  NICHOLS.    Mr.  Chairman,  a  point  oi  order. 

Tlie  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  NICHOIS.  I  make  the  point  of  order,  Mr.  Chairman, 
that  there  Is  no  quorum  present. 

Tlie  CHAIRMAN.  "Rie  Chair  win  <»ant.  [After  count- 
ing.]   One  hundred  and  one  Monbers  are  present,  a  Quorum. 

The  gentleman  from  Arkansas  will  proceed. 

Mr.  MILLER.  Mr.  Chxdrman,  reading  further  from  this 
report  of  General  Markham: 

The  operation  at  the  26  leeeriolrs  In  the  Arkansas  and  White 
River  Basins  would.  It  is  oxnputed.  have  reduced  the  flow  by 
330,000  second-feet,  with  a  oorTesptMxdlng  reduction  in  a  confined 
flood  stage  of  4  feet. 

Then  that  report  is  concluded  with  this  recommendation: 

My  recommendation  as  to  the  use  and  value  of  the  reserrolrs 
on  the  Arkansas  and  White  Rivers  for  controlling  floods  In  the 
Mississippi  Valley  Is  that  their  eonstructlm  and  operation  wUl 
Increase  the  safety  at  the  alluvial  valley  of  the  lower  Mississippi 
lUver  against  flood,  besides  affording  a  large  measure  of  flood 
protection  In  the  White  and  lower  Arkansas  Rivers,  but  that  these 
reservoirs  cannot  be  relied  on  to  prevent  a  flood  which  will  overtop 
the  levees  unless  a  relief  outlet  la  provided. 

What  Is  that  flood  that  Is  going  to  overtop  the  levees? 
In  Document  Na  1.  hereinbefore  referred  to,  at  page  8.  he 
says  it  Is  the  so-called  superflood  that  win  have  more 
than  2.000.000  second-feet  parsing  Arkansas  City.  This 
report  shows  that  that  flood  will  occur  once  in  a  hundred 
years.    It  is  true  it  occurred  hi  1927. 

Mr.  GRISWOLD.  Mr.  Chahman.  will  the  gentleman 
yield? 

Mr.  MILLER.    I  yield. 

Mr.  GRISWOLD.  Is  it  not  also  true  that  General  Mark- 
ham said,  in  testifying  before  a  Senate  committee,  that  the 
flood  of  1927  came  out  of  the  Arkansas  River  and  White 
River? 

Mr.  MIUjER.  Yes;  he  said  that,  and  it  is  true.  Every- 
body knows  that  the  Aitemsas  and  White  Rivers  are  the 
worst  acting  rivers  in  the  entire  Mississippi  Valley,  insofar 
as  floods  on  the  Mlssj-sslpirt  River  are  concerned.  Then 
you  tell  me  that  merely  because  a  bin  deals  with  the  lower 
Mississippi  we  should  not  undertake  to  do  anjrthing  for  the 
Arkansas  and  White  Rivers,  when  they  empty  right  into 
the  affected  territory? 

There  is  a  section  in  this  blU,  section  5,  called  the  White 
River  Reservoir;  but  do  not  be  misled  about  that.  All  it 
does  is  build  a  levee  around  this  little  strip  of  land,  and 
all  it  does  is  raise  the  flood  waters  a  little  higher  back  in 
this  district.  Ihat  Is  all  in  the  world  that  it  does.  I  say 
very  frankly  to  you,  I  want  to  see  the  flood-control  problem 
solved  correctly,  permanently,  and  jusUy  in  this  Nation. 

[Here  the  gavel  felL] 

Mr.  |UCH.  Mr.  Chairman,  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  MHiLER.  "Hie  only  way  in  the  world  it  can  be  s(4ved 
Is  to  begin  scnnetlme  in  the  right  direction.  Now  Is  the 
proper  time  to  make  a  step  in  reservoir  controL  In  the  en- 
tire debate  on  this  bill  there  will  not  be  a  man  come  here 
and  say  that  these  reservoirs  would  not  do  any  good.  They 
will  aU  admit  it,  but  they  will  say  we  cannot  stand  it;  that 
we  cannot  load  down  the  bilL  It  is  true  these  reservoirs 
cost  $126,000,000.  but  I  say  to  you  that  the  building  of  these 
reservoirs  and  the  cut-off  operations  in  the  Greenville  Bends 
will  be  so  beneficial  that  it  will  never  be  necessary  for  the 
Congress  to  appropriate  the  entire  sum  of  $300,000,000. 

Let  me  tell  you  what  is  happening  right  now  In  little 
Rock.  Ihere  is  a  salt  pending  to  condemn  s<xne  of  Uiis  land. 
Do  you  know  what  the  Government  engineers  did  the  other 
day?  When  General  Markham  heazs  about  it  I  do  not  know 
vhat  he  will  have  to  say.    General  Fagnam  told  the  people 
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at  New  Orleans  that  ttwy  coald  go  home  and  sleep  because 
of  the  operation  of  these  cut-offs  with  fuH  assurance  that 
the  problem  had  been  solved.  General  Marlrham  tele- 
graphed him  and  made  him  back-track  on  It. 

Mr.    l&tdJSLlJM.    Mr.   Chabman,   will    the    gentleman 
yleW? 

Mr,  MILLER.  Not  Just  now.  The  record  shows  that 
General  Markham  telegrs^thed  him  about  that  statement 
that  appeared  in  the  Tlmes-Picaynne,  but  here  is  what  hap- 
pened In  the  land  suit  I  mentioned— it  Is  a  suit  for  the  oon- 
demnatlon  of  some  land.  When  the  Oovemm«it  attorneys, 
together  with  the  Government  enclneers,  went  into  court 
the  other  day.  the  court  granted  them  a  continuance  for  the 
purpose  of  ^i^^>»Hw|f  the  Go^remmMit  to  see  wtuit  further 
efllcicncy  coold  be  had  and  how  much  further  the  flood 
heights  on  the  Mississippi  would  be  reduced  by  the  opera- 
tion of  tbeae  cut-offs.  I  am  just  as  earnest  about  this  as  I 
ever  was  In  my  life.  I  do  not  want  to  destroy  or  injure 
these  people  here,  but  the  people  tn  the  Northwest,  tn  these 
183.000  square  miles  of  territory,  have  suffered  long.  You 
talk  about  w^^^^^g  a  contribution  to  expenses.  On  my  little 
White  River  alone  we  have  about  270  miles  of  levees  that 
were  built  at  the  expense  of  the  people  themselves.  There 
are  20  districts,  an  of  them  leveed  and  with  outstanding 
bonds.  The  question  is  just  this:  If  we  want  to  solve  the 
problem  in  your  territory  and  tn  my  territory,  if  we  want 
to  render  service  to  our  people — and  that  is  what  we  win 
have  to  do — we  will  have  to  be  prepared  to  spend  about  a 
binion  dollars  in  the  Mississippi  Valley  alone  to  build  151 
reservoirs.  We  are  going  to  have  to  spend  more  on  the 
Atlantic  seaboard  and  other  valleys  In  this  Nation,  but  why 
not  spend  wisely? 

Why  build  the  levees  alone?  I  appeal  to  you  on  bdiatf 
of  4.500.000  people  who  have  suffered  long  that  when  this 
amendment  is  reaped  It  may  have  the  support  of  the  entire 
membership  of  this  House. 

Mr.  NICHOLJ3.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  MILLSR.    I  yield. 

Mr.  NICHOUB.  In  regard  to  the  gentleman's  amendment, 
does  the  gentleman  know  of  anytHie,  or  has  he  been  advised 
of  anyone,  who  will  object  to  the  amendment  by  reason  of 
the  fact  that  the  purpose  for  which  the  amendment  is  in- 
troduced is  not  a  genuinely  good  purpose  and  is  not  sound? 

Mr.  MILL£R.  Oh,  no.  The  only  argument  that  could 
ever  be  made  against  it  is  that  the  cost  is  too  much. 
[Applause.] 

If  you  believe  In  doing  things  right,  then  vote  tm  the 
amendment,  and  we  will  make  a  start  in  the  right  directlan. 

[Here  the  gavel  fell.] 

Mr.  RICH.    Mr.  Chairman.  I  y\iM.  myself  5  minutes. 

Bir.  Chairman.  I  am  interested  in  a  policy  of  fkxxl  control 
whereby  we  may  do  those  things  that  will  save  life  and  prop- 
erty. It  Is  my  judgment  after  listening  to  the  various  argu- 
ments advanced  by  members  of  the  CoDunittee  (mi  Flood 
Control  that  there  Is  no  body  nationally  set  up  that  is  so 
well  fitted  to  handle  these  matters  of  flood  control  as  the 
Board  of  Army  Engineers,  a  nonpartisan  organization.  The 
Army  »iig»i>*«*n«  always  work,  so  far  as  I  can  find  out.  in 
harmony  with  local  conditions,  and  cooperate  wtth  the  States 
and  local  organisations. 

We  are  now  eonslderlns  the  Mil  (8.  S531)  for  the  ctxitrol 
of  floods  in  the  States  of  Arkansas,  Mi.'wistippl.  and  Louisiana 
prtncipally.  No  doubt  the  rest  of  the  oonntiy  is  in  a  measure 
responsihle  for  flood  conditions  that  prevail  in  the  lower 
Mississippi  Rtver  because  of  the  fact  that  the  waters  come 
from  other  States;  and.  naturally,  we  have  a  moral  respon- 
sibility to  assist  these  States.  I  am  not  overlooking  this 
fact,  but  I  want  to  call  particular  attention  to  section  S  of 
the  pending  MIL  Mr.  George  H.  Dem.  Secretary  at  War.  in 
his  report  to  the  Senate  committee  on  this  bill  made  the 
statement  ibait  this  work  is  not  recommenited  In  the  report, 
gyrakinc  oi  section  5.  See  letter  of  Febmary  1ft,  1936.  to 
Senator  Oomjun.  Senate  hearings.  I  also  want  to  can 
attention  to  the  fact  that  In  the  House  report  there  appears 
a  letter  dated  Afril  30.  IftSi,  from  Maj.  Geo.  S.  M.  Mark- 


ham,  Chief  of  Engineers,  to  the  chafnnan  of  the  committee, 
the  gentleman  from  Louisiana  [Mr.  Wn^oM],  in  which  he 
makes  this  statement  in  reference  to  isection  5: 

The  bill.  8.  3531  •  •  •  with  the  exception  of  secUon  5,  now 
coalarma  to  the  views  of  the  Department. 

In  Other  words,  he  is  opposed  to  section  5  of  the  bin. 

We  have  listened  to  statements  made  by  the  gentleman 
from  Arkansas  in  reference  to  the  2<J  dams  to  be  constructed 
on  the  White  River  and  the  Arkansas  River.  I  listened  to 
the  testimony  given  before  the  Committee  on  Plood  Centred 
tn  reference  to  these  26  dams.  I  have  asked  the  question 
on  the  floor  of  the  House  time  after  time,  "Where  are  you 
going  to  get  the  money?"  I  may  say,  however,  that  I  am 
willing  to  spend  money  for  flood  control  or  any  other  good 
purpose  where  the  motjey  is  going  to  be  used  to  the  very 
best  advantage.  If  I  interpret  correctly  the  construction  of 
these  26  dams  It  is  this,  that  while  it  will  cost  the  Federal 
Government  $126,000,000  It  will  reduce  the  flood  height  on 
the  lower  Mississippi  River  from  4^  feet,  as  estimated  by 
the  Army  Engineers,  to  as  mu6h  as  5^  feet,  as  estimated  by 
the  board  of  engineers  from  the  State  of  Louisiana.  There 
is  a  difference  of  1  foot  In  the  estimates,  but  we  will  say 
the  flood  height  of  the  Mississipjrf  will  be  reduced  by  4»4 
feet,  while  the  it«3is  that  are  called  for  in  this  bill  for 
the  Yazoo  and  the  St.  Francis  Rivers  will  reduce  the  flood 
height  only  9  inches. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman,  I  yield  myself  4  additional 
minutes. 

We  spend  $56,000,000  on  the  Yazoo  and  St.  Francis  Rivers 
and  we  only  reduced  the  flood  height  of  the  Mississippi 
River  9  Inches.  In  other  words,  for  twice  the  amount  of 
money  we  are  going  to  do  eight  times  the  amount  of  good. 
Does  not  this  seem  like  a  sensible  proposition  for  us  to  con- 
sider in  the  House  of  Representatives — spend  twice  the 
amount  of  money  and  do  ei^t  times  the  amount  of  good? 
That  is  only  good,  ordinary  ctMnmon  sense. 

The  statements  made  by  the  gentleman  from  Arkansas 
[Mr.  Mn,LERl  are  Just  as  sound  as  anything  possibly  can  be. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  COLDEN.  Because  of  the  gentleman's  Interest  in 
economy  I  want  to  ask  him  if  he  does  not  think  that  the 
building  of  reservoirs  and  dams  on  tributaries,  such  as  is  being 
done  in  the  case  of  the  Tennessee  River,  and  the  development 
of  powCT  will  make  these  projects  self-liquidating?  And  is 
not  it  a  sounder  pt^lcy  to  build  dams  instead  of  levees? 

Mr.  RICH.  But  the  Tennessee  River  project  is  not  a  flood- 
wmtrol  project;  it  is  a  power  project.  When  a  dam  is  built 
for  the  purpose  of  generating  power  the  reservoir  behind  the 
dam  has  to  be  kept  filled  and  you  have  nothing  left  when  it 
ccmes  to  controlling  floods. 

Mr.  COLDEN.    The  Tennessee  Valley  project  Is  both. 

Mr.  RICH.  When  It  te  said  that  by  this  MD  we  are  spend- 
ing $272,000,000,  think  of  what  we  are  doing  in  the  way  of 
constructive  work;  we  are  only  carrying  out  what  the  board 
of  engineers  states  is  necessary  so  far  as  the  lower  Mississippi 
River  is  concerned.  We  have  spent  $893,000,000  in  that  sec- 
tion of  the  country  alone.  Other  sections  of  the  country  are 
entitled  to  as  much  consideration  as  the  lower  Mississipirf. 
If  you  take  Into  consideration  the  floods  of  this  yetu",  you  will 
find  that  there  has  been  10  times  more  damage  to  other  sec- 
tions of  the  country  this  year  than  was  ever  done  to  the 
Iowa-  valley  of  the  Mississippi  River  and  less  money  spent 
on  the  rest  <rf  the  country  for  flood  control.  We  must  treat 
all  States  alike. 

Mr.  WHIITINQTON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  RICH.    I  yield. 

Mr.  wmrriNOTON.  If  the  gentleman  means  to  leave 
the  impression  that  the  Government  has  spent  $893,000,000 
In  ttie  lower  Mississippi  Valley  for  flood  control  he  is  utterly 
incorrect. 

Mr.  RICH.  I  do  not  want  to  be  incorrect.  Now  in  what 
respect? 
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Mr.  W Hl'lTlNGTON.  The  gentleman  Is  incorrect.  I  have 
just  communicated  with  the  Office  of  the  Chief  ot  Engineers, 
and  I  am  advised  that  prior  to  the  act  of  May  15.  1928, 
only  $105,000,000  had  been  spent  by  the  Gorcmment  in  flood 
control  in  the  lower  Mississippi  Valley,  and  since  that  time 
$180,000,000  has  been  spent  by  the  Government.  I  under- 
stand about  $20,000,000  more  has  been  allocated.  That  Is 
the  total  amount  spent  in  the  entire  history  by  the  Federal 
Government  for  flood  centred  in  the  lower  Mississippi  Valley. 

Mr.  RICH.  Where  did  they  spend  the  $621,000,000  for 
flood  control  on  the  Mlsslsslpiri  River? 

Mr.  WHimNGTON.  They  have  not  spent  that  for  flood 
control.  They  spent  $125,000,000  on  the  Ohio  River,  more 
than  $50,000,000  along  the  Missouri  River,  and  prt^sably  as 
much  more  in  the  upper  Mississippi  River  for  Improvement  in 
navigation.  The  amounts  I  gave  cover  flood  c<mtnd  only  in 
the  lower  Mississippi.  About  $160,000,000  has  been  spent 
for  navigation  on  the  MlsslssippL 

Mr.  RICH.  I  am  talking  about  the  lifisslsslppi  River.  Has 
that  not  been  spent  on  the  Mississippi  River  for  the  benefit 
of  the  people  of  the  South  as  well  as  for  the  benefit  of  the 
people  all  along  the  Mississippi  River  and  its  tributaries? 

Mr.  WHimNGTON.  The  amounts  have  been  spent 
largely  for  navigation.  I  Just  wanted  to  correct  the  gen- 
tleman. 

Mr.  RICH.  The  gentleman  talks  about  navigation  and 
states  there  has  been  $72,000,000  credited  to  navigation  In 
this  bilL  I  want  to  ref^  to  Major  General  Ashbum's  state- 
ment in  regard  to  the  operation  of  the  Inland  Waterways 
Corporation.  He  said  they  did  not  get  any  credit  at  all  In 
figuring  cost  of  operatim  far  money  spent  on  the  Missis- 
sippi River  for  navl«:ation.  It  is  the  way  the  Government 
officials  figure  cost  in  their  operation,  and  I  hope  Major 
General  Ashbum  adds  the  cost  of  Goverxunent  sp^iding  for 
navigation  on  the  Mississippi  River  when  he  figures  cost  for 
operation  of  the  Inland  Waterways  Corporation. 

[Here  the  gavel  felL] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  fnun  Azicansas  [Mr.  Txrkt]. 

Mr.  TERRY.  Mr.  Chairman,  I  shall  support  the  amend- 
ment, which  will  be  later  offered,  which  includes  26  reser- 
voirs on  the  Arkansas  and  White  Rivers,  as  well  as  the  so- 
called  Overton  bill  v^ch  we  are  now  considering. 

During  the  past  winter  the  President  of  the  United  States 
sent  us  a  message  in  which  he  stated  that  we  should  go 
carefully  into  the  question  of  coordinating  the  efforts  of  the 
Government  in  meeting  fiood  control  and  soil  erosion.  There 
is  now  pending  in  the  Senate  H.  R.  8455,  a  bill  which  has 
included  in  it  many  projects  so  far  as  flood  control  Is  con- 
cerned. The  Overton  bill  now  before  us  for  consideration 
covers  only  a  small  part  of  the  problem  of  flood  contnd.  and 
covers  principally  the  lower  Mississippi  River.  According  to 
the  terms  of  the  Overton  bill,  we  will  have  to  spend  $103.- 
000,000  for  the  so-called  Eudora  si)illway.  We  will  have  to 
spend  $49,000,000  for  seven  reservoirs  on  the  Yazoo  River, 
and  about  $16,000,000  for  reservoirs  on  the  St.  Francis 
River. 

Mr.  Chairman,  I  think  this  problem  should  be  treated 
from  a  national  standpoint.  The  Government  has  only  a 
certain  amotmt  of  money  to  spend  for  flood  controL  We 
should,  to  the  best  of  our  ability,  see  that  every  dcdlar  of 
the  money  goes  as  far  as  possible  to  alleviate  bad  conditions 
not  only  in  the  lower  Mississippi  but  also  on  the  tributaries 
of  that  great  river.  Last  year  hearings  were  held  by  the 
House  committee  on  the  question  of  whether  or  not  they 
would  change  the  Jadwln  plan  for  the  construction  of  spill- 
ways in  southeast  Arkansas  and  Louisiana.  The  Flood  Con- 
trol Committee  of  the  House  asked  General  Markham.  Chief 
of  Army  Engineers,  to  make  a  report  on  what  would  be  nec- 
essary to  eliminate  the  Jadwln  planned  spillways  in  south- 
east Arkansas.  On  May  15,  1935.  in  Document  3  of  the 
Seventy-fourth  Congress,  General  Markham  wrote  Mr.  Wil- 
son, chairman  of  the  Flood  Control  Committee,  as  follows: 

The  foUowlng  r^xnl  Is  BUbmitted  In  responfle  to  the  reeolutloo 
of  the  Committee  on  Flood  Ocmtrol  at  the  House  of  Bepneeaxt*- 
tlTea.  dated  AprU  24,  1835,  requeKtlzig  tha  Cbid  of  Knginawrs  to 


submit  a  report  on  a  series  of  reservolxs  tn  the  Azkansas  River 
Basin,  the  White  River  Basin,  and  other  rtver  baslna  for  such  relief 
and  protection  as  will  abrogate  the  necessity  of  fuse-plug  levees  and 
diversions  from  the  main  channel  of  the  ICsslasippl  River. 

[Here  the  gavel  felL] 

Mr.  RICH.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  TERRY.  Mr.  Chairman,  General  Markham  goes  on 
with  this  statement: 

The  Mississippi  River  Commlssicxi  has  submitted  a  report,  dated 
December  15,  1934.  in  accordance  with  section  10  of  the  Flood 
CXmtroI  Act  of  May  15,  1928.  on  a  comprehensive  system  of  reser- 
voirs for  flood  control.  This  repoort  lists  151  reaervc^rs  as  best 
adapted  to  the  piirpoae  of  local  flood  oontzol  on  the  tributaries  on 
which  they  are  situated  and  the  flood  oonta?ol  of  the  Mississippi 
River.  Tixe  total  estimated  cost  of  the  entire  system  Is  $1,125,807,- 
000.  The  most  effective  reservoirs  at  the  system,  so  far  as  the  flood 
control  of  the  Mississippi  River  la  concerned,  are  the  group  of  13 
on  the  Arkansas  River  and  13  on  the  White  River,  the  estimated 
cost  of  which  is  $126,719,000. 

Tlie  report  of  the  MisslsBlppl  River  Commission,  which  wUl  be 
transmitted  to  Congress  in  due  ooinrse,  shows  that  the  operation 
of  the  entire  system  would  have  so  reduced  the  1927  flood  that  It 
could  have  been  carried  between  the  levees  provided  In  the  project 
adc^ted  by  the  Flood  Control  Act  of  1928,  without  diversions  from 
the  rntLfn  channel  of  the  Mlsstssippl  River  If  the  fuse-plug  levees 
were  raised  to  the  same  grade  as  the  remainder  of  the  system.  For 
a  larger  flood,  or  the  so-called  siqierflood,  such  as  would  have 
resulted  had  the  flood  of  1927  been  augmented  by  greater  dis- 
charges from  the  upper  tflbutartes.  the  complete  reservoir  system, 
if  operated  without  regard  to  flood  control  In  the  tributaries,  would 
have  so  reduced  the  flood  discharge  that  it  probably  could  have 
passed  through  the  leveed  channel  without  recourse  to  floodways 
and  diversions.  If,  however,  the  system  were  cq>erated  to  afford 
flood  control  for  the  tributaries  as  well  as  for  the  Mississippi  River, 
the  discharge  of  siich  great  flood  would  have  been  in  excess  of  the 
capacity  of  the  leveed  channel. 

The  report  indicates  therefore  that  the  costly  system  of  reservoirs 
under  stiidy  would  not  abrogate  the  necessity  for  fuse-plug  levees 
or  similar  works,  and  diversloos  from  the  main  channti  of  the 
Mississippi  River  to  afford  assured  protection  against  extreme 
floods. 

The  reservoirs  Included  in  the  study  ai  the  Mississippi  River 
Commission  were  those  developed  by  exhaustive  studies  of  the 
various  trlhutarles  made  In  accordance  with  section  10  of  the  Flood 
Control  Act  of  1938. 

Mr.  Chairman,  it  seems  to  me  that  before  this  Committee 
authorizes  an  expenditure  of  $272,000,000,  which  will  beneflt 
only  a  small  section  of  the  country  oa  the  lower  Mississippi, 
it  should  give  careful  and  serious  consideration  to  the  inclu- 
sion of  these  26  reservoirs  which  the  Chief  of  Engineers  ad- 
mits will  reduce  the  flood  height  at  Arkansas  City  by  over 
4  feet,  and  not  only  win  it  do  that  but  it  will  give  protection 
to  the  valley  of  the  Arkansas  River  in  Arkansas,  Oklahoma. 
New  Mexico,  and  Colorado  and  on  the  White  River  in 
Arkansas  and  MtssourL 

Mr.  FULLEST.    Will  the  gentleman  yield? 

Mr.  TERRY.    I  yield  to  the  gentleman  from  Arkansas. 

Mr.  FUIXER.  Is  it  not  a  fact  that  the  Arkansas  and  the 
White  Rivers  are  the  two  largest  tributaries  of  the  Missis- 
sippi River,  and  they  are  the  only  two  rivers  of  that  charac- 
ter that  have  not  received  Federal  aid? 

Mr.  TERRY.  I  think  the  gentleman's  statement  is  correct 
as  to  reservoirs. 

Mr.  FULLER.  Is  it  not  true  also  that  the  26  projects  that 
we  are  trying  to  have  included  in  here  are  the  very  same  26 
that  this  same  committee  reported  to  the  House  in  a  bill 
which  was  passed  by  the  House  at  the  last  session  of  Congress 
and  is  now  dying  in  the  Senate? 

Mr.  TERRY.  The  House  included  these  reservoirs  in  a 
biU  which  was  passed  last  August,  but,  with  the  exception 
of  two,  all  of  them  were  taken  out  in  the  Senate. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  ChairmaiijI  yield  3  minutes  to  the  gentle- 
man from  Michigan  [Mr.  MAr]. 

Mr.  MAIN.  Mr.  CSialrman,  this  bUl  deals  with  subject 
matter  which  fundamentally  requires  technical  information. 
Local  atmosi^ere,  based  upon  some  appreciation  of  the 
physical  facts  in  the  territory  Involved,  win  have  a  bearing 
upon  this  vote.  For  these  reasons  I  hesitate  to  offer  any 
comments  on  the  merits  of  the  bllL  However,  as  a  member  of 
the  committee,  perhaps  I  can  render  some  service  to  the 
Ifym^PTM  of  the  House  by  caUixv  attention  to  the  fact  that  the 
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provision  for  this  so-called  E^idora  spUlway  does  not  contem- 
plate the  acQuisition  of  a  fee-simple  title  to  the  land  which 
may  be  overflowed  in  the  event  of  the  superflood,  which  is 
contemplated  by  the  sponsors  of  the  bill.  The  bill  proposes 
only  to  acquire  the  rights  of  flowage  at  a  cost  of  some  $15  or 
$20  per  acre  involving  an  area  of  822,000  acres.  A  consider- 
able portion  of  this  land  is  well  developed  and  is  in  a  high 
state  of  cultivation. 

I  have  a  picture,  therefore,  Mr.  Chairman,  of  this  spillway ' 
in  some  unfortunate  period  in  the  future  being  In  a  fine  state 
of  cultivation  and  development  for  rursJ  and  urban  uses;  but 
If  this  superflood  should  come,  this  area  would  be  turned  into 
a  temporary  river  10.  15,  or  50  miles  in  width.  Of  course,  the 
population  would  be  disturbed,  and  no  doubt  there  would  be 
great  destruction  of  propeity  and  possibly  loss  of  life. 
Although  I  do  not  for  a  moment  put  my.  opinion  against  the 
opinion  of  the  engineers,  yet  it  does  seeoi  to  me  that  the  pro- 
posed expenditure  of  $103,000,000  for  this  Eudora  spillway 
is  adopting  the  pound  of  cure  instead  of  looking  for  the  ounce 
of  preventl<xi.  It  does  seem  to  me.  Mr.  Chairman,  that  the 
plan  for  reservoirs  on  the  White  and  the  Arkansas  Rivers  Is 
in  line  with  the  homely'  policy  that  prevention  is  better  than 
cure;  and  I  undertake  to  say.  no  matter  how  valuable  the 
Eudoca  spillway  may  be  from  the  standpoint  of  the  people  on 
the  easterly  side  of  the  Mississippi  River,  it  cannot  by  any 
stretch  of  the  imagination  render  any  service  in  avoiding 
flood  dangers  at  Pittsburgh  or  Cincinnati.  But,  on  the  con- 
trary, Mr.  Chairman,  treatment  of  the  flood  problem  on  the 
Monongahela  and  Allegheny  Rivers  and  on  the  White  and 
Arkansas  Rivers  will  help  to  avoid  the  flood  dangers  on  both 
sides  of  the  lower  Mississippi  River. 

[Here  the  gavel  fell.] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Oklahoma  LMr.  DiskxyI. 

Mr.  DISNEY.  Mr.  Chairman,  if  flood  control  is  what  we 
really  want  here,  then  everjrbody  should  vote  for  the  amend- 
ment. If  this  is  what  is  really  wanted  in  the  lower  Mississippi, 
tlien  the  addition  of  a  comparatively  small  stnn  of  money, 
compared  with  the  total,  added  to  the  amount  carried  here 
really  produces  flood  control.  When  you  add  a  comparatively 
small  sum  of  money,  even  though  we  are  dealing  in  large 
sanas^  and  head  off  the  top  flood  water  by  from  4  to  5  feet,  as 
compared  with  a  9-inch  cut-off,  with  comparatively  a  little 
less  money,  then  the  advocates  of  the  bill,  if  flood  control  is 
all  that  is  involved,  should  Join  with  the  advocates  of  the 
amendmmt  and  pass  the  amendment. 

I  am  pleased  to  be  on  common  ground  with  my  colleague, 
the  gentleman  from  Pennsylvania  [Mr.  Rich].  I  usually  dis- 
agree with  him  quite  violently,  but  this  afternoon  I  admire 
his  Judgment  and  endorse  the  suggestion  he  has  made,  that 
it  is  common  sense  by  the  addition  of  less  than  one-half  more 
money  to  get  10  times  the  result. 

Now.  let  me  talk  to  you  a  moment  about  the  Arkansas 
River.  The  Arkansas  River  is  1,500  miles  in  length.  It  heads 
up  in  the  middle  of  Colorado  and  the  watershed  embraces  the 
greater  part  of  Oklahoma,  a  great  share  of  the  States  of 
Kansas.  New  Mexico,  Colorado,  and  Arkansas,  inhabited  by 
nearly  4.000.000  people.  This  river,  with  its  nearly  4.000 
miles  of  tributaries,  has  caused  an  ^"""n^  flood  damage  over 
a  long  period  of  years  of  nearly  $5,000,000.  If  you  will  amor- 
tize the  amotmt  Involved  for  a  moment  in  your  own  minds, 
you  will  see  it  pays  big  dividends  when  you  add  to  it  the  flood 
damage  in  the  White  River,  and  since  the  amendment  which 
is  to  be  offered  will  really  bring  about  flood  controL 

We  do  not  have  to  hark  back  many  years  to  the  time  when 
the  Army  Engineers  declared  that  the  only  way  to  control  the 
waters  of  the  Mississippi  was  by  more  dikes  and  levees  on  the 
lower  Mississippi.  Only  in  recent  jrears  have  they  agreed  that 
the  reservoir  system  is  the  proper  one,  and  here  is  what  they 
now  say  officially  and  authoritatively.  I  am  quoting  from 
their  own  report: 

The  group  of  26  reserrolrs  In  the  Arkansas  and  tbe  Wlilte  are  by 
far  tlie  most  effective — 

Not  equally  effecti\'e,  but  by  far  the  most  effective — 
In  oontroUisg  the  floodwaten  at  Xtm  main  stem  at  the  MimiitBlppL 


What  more  do  you  want?  Why  not  join  us  in  the  amend- 
ment instead  of  simply  saying  that  "if  your  amendment  is 
adopted  it  will  kill  the  bill"?  How  is  it  going  to  kill  the  biU? 
Why  should  we  not  stand  up  for  our  rights  and  demand  that 
we  have  our  rights  when  we  are  within  reason?  Are  we  going 
to  continue  to  be  browbeaten  by  the  departments  and  by  an- 
other body?  This  is  the  time  to  say  how  far  we  shall  go  when 
we  have  all  the  rights  and  all  the  reason  on  our  side  of  the 
program. 

These  26  projects  went  in  last  year.  It  is  true  they  were 
knocked  out  in  another  body,  and  there  may  be  a  duplication 
of  two  or  three  or  foiu-  of  them,  but  we  are  not  going  to  build 
all  of  them  at  once.  Therefore  we  need  not  be  alarmed  at 
this  preliminary  stage  of  the  legislation  that  we  are  going  to 
have  any  duplication.  This  \l  simply  an  authorization  any- 
way, and  the  time  will  come  when  we  will  have  to  make  a 
selection  between  the  projects  when  time  for  actual  appro- 
priation comes,  and  under  the  terms  of  the  bill,  if  the  amend- 
ment is  adopted,  we  carry  our  share  with  respect  to  the 
payment  of  rights-of-way  and  the  other  penalties  or  costs 
that  have  to  be  borne.  So  it  seems  to  me  reasonable,  if  flood 
control  on  the  lower  Mississippi  River  is  what  you  really  want, 
to  adopt  the  amendment.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Oklahoma  I  Mr.  Nichols  1. 

Mr.  NICHOLS.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  Committee,  I  am  sorry  that  there  are  not  more  Members 
present  on  the  floor  to  listen  to  the  discussion  of  this  very 
important  matter.  Thanks  to  the  able  and  accurate  count 
by  the  Chairman,  they  are  not  here;  but  this  is  a  most  im- 
portant matter.  There  is  a  very  important  spot  in  the 
United  States  along  the  White  and  Arkansas  Rivers  that  has 
long  been  forgotten  territory  insofar  as  relief  from  floods 
is  concerned. 

The  gentleman  from  Oklahoma  said  if  this  is  to  be  a  flood- 
control  bill,  why  not  make  it  that.  I  should  like  to  ask  the 
same  question. 

No  one  will  say  that  by  taking  care  of  the  area  in  the 
lower  Mississippi  you  will  solve  100  percent  of  the  flood 
problems  of  the  lower  Mississippi,  but  a  report  of  the  Army 
Engineers  says  that  the  building  of  these  26  reservoirs  on 
the  White  will  control  50  percent  of  that  tributary  and  on 
the  Arkansas  55  percent  of  the  total  flood-producing  area. 

A  report  made  by  the  President  of  the  Mississippi  River 
Commission  in  April  1935  stated  that  the  construction  of 
these  26  reservoirs  would  reduce  the  flood  stage  4  feet  at 
Arkansas  City. 

It  goes  into  the  number  of  second-feet  and  says  that  con- 
struction of  these  26  reservoirs  would  reduce  it  by  320,000 
second-feet. 

I  have  the  utmost  respect  for  the  reports  of  the  Army 
Engineers  on  this  flood  problem,  and  they  say  that  the  con- 
struction of  26  reservoirs  are  most  important  to  control  the 
floodwaters  of  the  lower  Mississippi. 

All  you  gentlemen  have  answered  every  argument  that  has 
been  made  by  throwing  into  our  faces  the  recommendations 
of  the  Army  Engineers. 

I  give  it  back  to  you  and  ask  you  to  stand  by  the  recom- 
mendation of  the  Army  Engineers.  They  say  that  the  con- 
struction of  26  dams  on  the  White  and  Arkansas  Rivers 
would  take  care  of  those  floodwaters  that  contribute  most  to 
the  floodwaters  of  the  lower  Mississippi. 

If  you  are  not  going  to  support  the  Miller  amendment 
simply  because  you  are  afraid  it  will  destroy  this  bill,  then  I 
say  to  you  that  that  is  a  poor  excuse.  How  do  you  know  it 
will  destroy  the  bill?  Who  is  the  man  here  who  can  say  that 
he  has  word  from  the  White  House  that  it  will  destroy  it? 
Who  is  the  man  here  who  can  say  that  he  hao  word  from 
another  body  that  it  will  destroy  It?  My  guess  Is  as  good  as 
yours.  I  say  that  it  will  not.  I  say  that  from  all  points  of 
reason  that  it  should  not,  and  I  am  one  who  still  thinks  that 
we  are  operating  at  least  to  some  extent  a  reasonable  sj-stem 
of  government  In  these  United  States. 

Tfee  CHAIRMAN.  Hie  time  of  the  gentleman  from  Okla- 
homa has  expired. 


Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Arkansas  [Mr.  McClellan]. 

Mr.  McCLELLAN.  Mr.  Chairman.  I  rei^ret  that  in  the 
consideration  of  and  passage  of  legislation  of  such  vital 
importance  there  should  ^arise  any  confusion  or  controversy 
whatever.  It  is  unfortunate  when  we  come  into  the  House 
with  a  bill  on  which  a  committee  has  spent  a  whole  year — 
all  last  session  of  Congress  and  part  of  this — in  hearings, 
where  every  bit  of  testimony  that  was  available  was  heard, 
that  we  should  be  confronted  with  a  squabble  in  an  effort 
to  superimpose  laymen  evidence  and  laymen  opinion  for 
that  of  those  trained  and  experienced  and  able  to  give  coun- 
sel. When  the  bill  has  the  endorsement  and  approval  of 
the  highest  authority  next  to  the  Congres€  and  the  Presi- 
dent of  the  United  States,  it  shoiUd  appeal  to  our  judgment 
and  command  our  respect  and  support.  We  should  not  be 
asked  to  accept  laymen  testimony  in  preference  to  that 
which  is  authentic  insofar  as  the  best  technical  minds  go. 

I  want  you  to  get  a  correct  picture  with  reference  to  this 
problem.  The  1928  act  adopted  a  project  for  the  control  of 
floods  in  the  lower  Mississippi  River.  Tliat  project  is  in 
process  of  execution  now.  There  is  one  phase  of  it  that  has 
not  been  undertaken  and  is  not  going  to  be  undertaken 
because,  as  I  understand,  on  accoimt  of  the  interpretation 
placed  on  the  act.  You  already  have  a  spillway  in  this 
area  [pointing  to  map]  now  in  operation  which,  if  a  flood 
comes,  will  cover  all  the  area  shown  in  this  area  in  green, 
but  these  guide  levees  shown  in  yellow  on  the  map  have 
never  been  built.  They  were  supposed  to  have  been  con- 
structed to  control  these  floods.  All  of  this  black  dotted  line 
is  a  fuse-plug  levee  supposed  to  be  32  miles  in  length,  but 
it  is  in  reahty  65  miles  long,  and  it  is  left  open  there  and  is 
3  feet  lower  than  the  levee  on  the  opposite  side  of  the 
river;  and  that  is  for  the  purpose  of  permitting  the  excess 
water,  when  the  floods  come,  to  overflow  and  go  down  what 
is  known  as  the  Boeuf  Basin  and  will  cover  not  just  that 
within  the  yellow  lines  but  will  cover  all  this  area  in  green. 
That  is  the  unfinished  part  of  the  project,  that  is  the  part 
of  the  project  the  Markham  report  modifies  and  undertakes 
to  improve. 

Let  me  point  out  wherein  it  does.  In  this  Boeuf  fioodway 
area  there  are  1,32^,000  acres  of  land,  while  in  the  Eudora 
fioodway,  recommended  to  be  adopted  as  a  substitute  for 
the  Boeuf,  there  are,  including  the  back  protection  levee, 
only  822,037  acres,  or  503,963  acres  less  of  the  most  fertile 
lands  in  the  valley.  You  can,  therefore,  construct  this  fiood- 
way for  several  million  dollars  less  than  the  Boeuf  fioodway, 
so  the  modified  plan  is  the  most  economical  and  carries 
with  it  the  greatest  conservation  of  these  fertile  lands.  It 
is  a  large  improvement  over  the  present  adopted  project.  I 
hate  to  disagree  with  my  colleague  from  Arkansas  [Mr. 
Miller]  but  he  made  one  statement  I  think  is  not  correct, 
when  he  told  you  that  there  were  now  condemnation  suits 
pending  in  Little  Rock,  Ark.  That  is  a  mistake.  There  is 
not  a  condemnation  suit  pending  there  by  the  Government. 
Suits  have  been  filed  by  landowners  in  this  Boeuf  Basin 
because  their  property  has  been  taken  by  the  Government 
for  pubhc  use  without  due  compensation  and  those  suits  are 
pending  and  the  Government  is  delaying  them.  Every  time 
they  come  up  for  trial  the  Government  delays  and  has  them 
continued  In  the  hope  that  Congress  will  pass  this  bill  and 
abandon  the  Boeuf  fioodway  so  that  those  suits  will  not  have 
to  be  tried  and  can  be  dismissed  and  in  that  way  settle  the 
controversy.  Those  are  the  suits  that  the  gentleman  referred 
to.  They  are  not  condemnation  suits.  I  want  to  answer 
another  argument  that  has  been  made. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  3^eld  the 
gentleman  2  minutes  more. 

Mr.  McCLELLAN.  It  has  been  said  that  if  we  want  flood 
control,  if  you  want  to  solve  this  problem  in  the  lower  Mis- 
sissippi Valley,  we  should  adopt  this  amendment  to  con- 
struct the  reservoirs.  I  do  not  oppose  the  reservoirs.  If 
they  are  constructed  together  with  this  project,  they  will 


solve  every  flood-control  problem  that  I  have  in  my  district 
and  I  shall  be  ready  to  resign  from  the  fiood-control  com- 
mittee and  go  to  some  other  where  I  might  better  serve  the 
further  interests  of  my  constituency,  but  the  Army  Engi- 
neers do  not  say,  as  the  gentleman  from  Oklahoma  [Mr. 
Nichols]  stated — they  never  have  said — that  the  reservoirs 
on  the  White  and  the  Arkansas  were  of  major  or  greater  im- 
portance than  these  floodways  or  diversion  channels.  Let  me 
tell  you  what  they  have  said.  TTiey  did  say  that  those  reser- 
voirs, insofar  as  the  effect  of  reservoirs  on  the  lower  Mis- 
sissippi Valley  is  concerned,  would  contribute  more,  that  they 
were  of  more  value  than  reservoirs  on  the  other  tributaries, 
but  they  say  you  can  construct  reservoirs  on  the  White  and 
the  Arkansas  at  a  cost  of  $126,000,000.  I  say  to  you  read 
the  report  and  the  hearings.  It  is  there  repeatedly  said  in 
the  last  session  of  Congress  and  in  this  that  you  may  build 
them,  but  you  cannot  dispense  with  the  E^idora  f  oodway 
after  they  are  constructed.  That  these  diversion  channels 
are  indispensable  to  the  safety  of  the  valley  not  only  for 
superfioods  which  may  come  any  time  within  the  next  100 
years  from  now,  as  they  say,  but  when  any  fiood  comes  of 
the  proportions  of  the  1927  flood  they  will  still  be  necessary 
even  though  the  reservoirs  on  the  White  and  Aricansas  have 
been  constructed  and  are  in  operation. 

Mr.  NICHOLS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCLELLAN.     Not  now. 

Mr.  NICHOLS.     I  deny  that  statement. 

Mr.  McCLELLAN.  Get  some  time  and  read  it.  Tht  gen- 
tleman can  read  the  record  I  am  speaking  of. 

[Here  the  gavel  fell.]  * 

Mr.  McCLELLAN.  If  you  will  give  me  time  I  will  answer 
the  gentleman.  I  am  referring  to  the  record.  I  knoTv  it  is 
in  there. 

Mr.  Chairman,  this  Naticm,  as  never  before,  is  conscious 
of  the  impelling  necessity  for  legislation  adopting  projects 
that  will  bring  rehef  frwn  the  menace,  devastation,  destanc- 
tion.  misery,  and  human  suffering  caused  from  violent  floods 
such  as  we  have  had  in  the  recent  past.  It  would  be  won- 
derful indeed  if  we  could,  with  the  enactment  of  one  law, 
provide  for  the  immediate  cwistruction  of  flood-contrcrt 
projects  that  would  control  the  waters  of  every  important 
stream  in  this  Nation  and  insure  the  safety  of  their  valleys. 
Common  reason  suggests,  however,  the  impossibihty  of  be- 
ing able  by  the  passage  of  one  bill  at  this  sessicm  of  Congress 
to  accomplish  such  tremendous  results.  So  many  factors 
enter  into  flood  control  that  it  is  necessary  to  liave  investi- 
gations, surveys,  studies,  and  the  counsel  and  recommenda- 
tions of  the  best  engineering  staff  available  to  the  United 
States  Government.  We  do  not  like  to  proceed  by  piece- 
meal, that  is  true.  I  am  going  to  support  the  pending  bill 
because  this  project  is  ready.  Years  of  study,  surveys,  and 
investigations  have  been  made.  Due  hearings  have  been  held. 
This  bill  has  the  endorsem^t  of  the  Chief  of  Army  Engi- 
neers, on  whom  the  President  of  the  United  States  must  rely 
for  his  guidance  in  the  approval  ol  any  legislati(Hi  involving 
an  engineering  plan  or  c(Mistructi(Hi  projects  on  our  navi- 
gable streams.  It  is  ready  for  passage  and  should  have  the 
support  of  every  Member  of  this  House  who  is  in  sympathy 
with  flood  control.  Nothing  can  be  grained  by  opposing  this 
bill  simply  because  other  worthy  projects  are  not  included  or 
because  it  does  not  embody  a  comprehensive  program 
throughout  the  Nation.  We  should  pass  this  bill  and  then 
pass  others  as  rapidly  as  proper  investigaticm  and  report 
can  be  made  and  where  they  are  found  to  be  practical,  eco- 
nomically justifled,  and  necessary  for  the  conservation  and 
protection  of  lives  and  property. 

To  those  who  are  criticizing  this  bill  and  sasdng  that  the 
1928  Flood  Control  Act  appropriated  $325,000,000;  and  we 
are  now  back  asking  for  more  money,  I  wish  to  direct  your 
attention  to  the  record.  When  the  1928  floold-control  bill 
was  under  consideration  it  was  pointed  out  at  that  time  by 
the  Mississippi  River  Commission  and  the  Chief  of  Army 
Engrineers  that  the  cost  of  the  project  for  the  control  of 
floods  and  protection  of  the  lower  Mississippi  Valley  would 
be   approximateijr   $775,000,000.    See    General    Markham 's 
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Fta  lament,  page  37  of  the  Senate  hearings  on  this  bill 
Therefore.  Congress  at  the  time  of  the  i>assage  of  the  1928 
act  was  fully  advised  what  the  ultimate  cost  of  this  under- 
taking would  be.  The  appropriation  now  asked  is  not,  there- 
fore, an  unanticipated  expense. 

The  highest  engineering  authority  has  stated  repeatedly 
that  it  is  necesasry  to  control  or  divert  1.000.000  cubic  feet 
per  second  of  floodwaters  in  case  of  a  major  flood  in  order 
to  insure  the  safety  of  the  lower  Mississippi  Valley.  I  should 
like  to  sec  the  construction  of  the  26  reservoirs  on  the  White 
and  Arkansas  authorized  at  this  session  of  Congress.  They 
are  most  meritorious,  and  the  valleys  of  these  rivers  are 
entitled  to  that  consideration.  In  order  that  there  may 
be  no  misunderstanding  or  any  misapprehension  on  the  part 
of  any  Member  when  he  comes  to  cast  his  vote  on  this  legis- 
lation. I  desire  to  emphatically  assert,  based  upon  the  re- 
peated statements  of  the  Chief  of  Army  Engineers  and  the 
president  of  the  Mississippi  River  Commission,  that  con- 
struction of  the  reservoirs  on  the  White  and  Arkansas  and 
the  cut-off  and  stream -rectification  work  now  being  car- 
ried on.  will  not  sufflce  to  control  the  floods  in  the  lower 
valley.  They  will  contribute  to  it  substantially.  The  reser- 
voirs win  lower  flood  heights  on  the  Mississippi  4.2  feet. 
The  effect  of  the  cut-offs  has  not  yet  been  accurately  de- 
termined. So  far  as  we  know  at  present  the  best  opinion 
is.  when  completed  they  will  possibly  lower  flood  heights 
2  4  feet. 

The  reservoirs  will  withhold  approximately  365,000  second- 
feet  of  water,  leaving  a  volume  of  635.000  cubic  feet  that  must 
be  taken  out  of  the  main  channel  by  diversion.  If  a  flood 
should  reoccur,  of  the  proportions  of  th&t  which  came  in 
1927.  with  the  26  reservoirs  on  the  White  and  Arkansas  in 
operation  and  the  cut-offs  and  stream -rectification  work 
completed,  there  would  still  be,  Mr.  Chairman,  a  vtdume  of 
water,  if  confined,  five  feet  higher  than  the  main  chaimel 
levees.  Therefore,  let  us  regard  the  proposed  amendment  f cff 
36  reservoirs  on  the  White  and  Arkansas  solely  upon  its  merit 
and  not  labor  or  act  on  the  erroneous  impression  that  by 
amending  this  bill  so  as  to  authorize  the  construction  of  these 
reservoirs,  the  Eudora  floodway  can  be  dispensed  with.  If 
the  Army  Engineers  and  the  Mississippi  River  Commission 
are  competent,  if  they  tu^  giving  and  have  given  us  the  bene- 
fit of  their  best  Judgment.  If  they  are  worthy  of  our  relying 
upon  them  for  correct  engineering  data,  information,  and 
recommeixlations,  then  we  should  follow  them  and  adopt  the 
plans  they  submit  and  recommend  for  the  solution  of  these 
engineering  problems.  I,  for  (xie.  do  not  feel  competent  to 
dispute  the  judgment  of  the  Army  Engineers  in  matters  of 
engineering.  In  that  respect  I  subordinate  my  Judgment  to 
theirs.  In  matters  of  economics  and  in  the  practical  pro- 
visions of  legislation  dealing  with  the  execution  of  the  plan 
and  adminteterlng  the  law,  then  I  rely  upon  my  own  Judg- 
ment and  from  my  experience  as  a  lawyer  and  as  a  Member  of 
Congress. 

Others  contend  that  we  should  adopt  the  151  reservoirs 
program  at  a  cost  of  $1,125,807,000.  The  record  reveals  that 
It  would  take  from  20  to  30  ]rears— smother  generation — to 
complete  such  a  program.  During  that  time  this  great  val- 
ley would  continue  to  be  exposed  to  the  ravages  of  torrential 
floods.  Shall  we  dtiay?  Is  it  wise  to  procrastinate?  The 
plan  is  apimived.  It  is  time  to  act,  and  we  can  be  assured 
that  with  the  passage  of  this  legislation,  either  with  the 
amendment  for  the  26  reservoirs  on  the  White  and  Arkansas 
or  without  It.  that  it  Is  ample  to  and  does  i^ovide  for  a  com- 
plete and  final  solution  of  the  flood-control  problem  in  the 
largest  and  most  fertile  valley  in  all  the  world. 

Mr.  Chairman,  I  trust  that  the  membership  of  this  House 
will  rise  above  partisan  influence  and  that  we  shall  be  guided 
not  as  Democrats  or  Republicans  but  as  representatives  of 
a  wonderful  people,  and  act  and  vote  as  Americans,  In  the 
interest  of  America,  and  for  the  common  welfare.  [Applause.  ] 

[Here  the  gavel  feU.l 

The  CHAIRMAN.  The  time  ot  the  gentleman  from 
Arkansas  has  ezjiired. 


Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  ask  that  all 
Members  who  have  spoken  on  this  bill  may  have  permission 
to  revise  and  extend  their  remarks. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  RICH.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  Wkarin]. 

Mr.  WEARIN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  include  a  few  short 
quotations. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WEARIN.  Mr.  Chairman,  the  accent  of  the  present 
administration  is  upon  soil  and  moisture  conservation  as 
far  as  the  farm  and  agricultural  program  is  concerned.  It 
seems  to  me  that  the  thought  is  wrapped  up  very  closely  with 
the  flood-control  program.  It  has  been  my  pleas\u*e  to  co- 
operate with  this  committee,  to  some  extent,  as  far  as  it  was 
possible  to  do  so,  in  the  matter  of  this  legislation,  which 
in  my  judgment  is  not  an  answer  to  flood-control  problems. 
The  time  Is  coming  when  the  United  States  Government  is 
going  to  have  to  devise  a  Nation-wide  program  for  flood 
control  that  will  conserve  the  moisture  at  the  px)ints  of  its 
origin,  rather  than  building  levees  higher  and  higher  along 
any  of  the  streams. 

Mr.  GOLDEN.  Mr.  Chairman,  will  the  gentleman  yield  at 
that  point? 

Mr.  WEARIN.    I  will  a  Uttle  later  on. 

I  hai>pen  to  live  along  one  of  the  principal  tributaries  of 
the  Mississippi  River;  namely,  the  Missouri.  It  carries  a 
tremendous  volume  of  water  into  that  great  Father  of 
Waters.  Unfortunately,  we  have  accentuated  our  interest  in 
that  major  stream  rather  than  in  the  tributaries  that  go  to 
make  up  the  body  of  its  flowage.  It  seems  to  me  that  we, 
the  Committee  on  Flood  Control,  the  Congress,  the  War  De- 
partment, the  Soil  Conservation  Service,  the  Forestry  De- 
partment, and  National  Planning  Board,  and  any  other 
related  agencies,  should  be  cooperating  with  a  view  to  ad- 
vancing a  complete  coordinated  national  program  of  water 
conservation  composed  of  reservoirs  and  of  basins  along 
the  tributaries  of  the  Mississippi,  and  in  turn  their  tribu- 
taries, as  well  as  other  river  systems,  all  of  which  would 
couple  up  nicely  with  the  conservation  of  our  soil  and  the 
moisture  in  our  small  streams,  llien  and  only  then  will 
we  have  a  complete  answer  to  this  unfortunate  condition 
that  prevails  in  the  lower  reaches  of  the  Mississippi  River. 

It  should  be  evident  that  the  proposed  program  would 
properly  reach  back  to  the  tiniest  of  trickling  streams  that 
mark  the  beginning  of  the  entire  trouble.  The  present 
disastrous  floods  near  the  mouth  of  the  Mississii^i  are  a 
result  of  many  crude  and  thoughtless  abuses  of  nature  on 
the  part  of  man.  We  have  stripped  the  Nation  of  its  vast 
forest  resources  that  at  one  time  held  back  tremendous 
volimaes  of  water  both  at  the  roots  of  the  trees  and  in  their 
foUage.  In  fact,  we  have  not  even  paused  long  enough  In 
our  headlong  dash  for  profits  to  take  stock  of  what  happened 
to  China  as  a  result  of  a  similar  program.  We  have 
hurriedly  dipped  our  plows  into  the  sod  of  prairie  lands  that 
should  never  have  been  turned  over,  because  their  character- 
istics were  such  that  they  were  not  suitable  to  profitable 
cultivation.  Ihe  result  has  been  the  hastening  of  many  little 
waters  through  the  sandy  loam-washing  gullies  in  a  dash 
to  the  great  rivers.  At  the  elbow  of  the  plowman  has  come 
the  dust  storm  and  all  its  attendant  evils  Just  because  we 
did  not  realize  the  sod  we  destroyed  had  been  conserving 
moisture  and  acting  as  an  insurance  policy  again.st  floods. 
We  have  hastened,  in  order  to  provide  employment  for  dredge 
operators,  to  straighten  out  innumerable  little  creeks  and 
rivers  that  used  to  wind  their  way  through  fertile  valleys, 
holding  up  the  waters  at  their  bends  and  in  their  deep,  cool 
pools  that  were  invaluable  as  beauty  spots  and  conservers 
of  wildlife,  in  addition  to  being  reservoirs  the  contents  of 
which  seeped  down  into  the  subsoil  and  preserved  the  pro- 
ductivity of  the  area.    In  the  valley  whae  I  live  a  crude. 
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aimless,  unplanned  ditch  ruined  a  beautiful  little  stream  with 
wildlife  resources,  power  and  local  industry  sites,  and  lowered 
the  natural  water  level  until  we  have  been  forced  to  go  from 
15  to  20  feet  deeper  for  good  wells. 

I  mention  these  things  because  they  have  all,  in  addition 
to  being  local  calamities,  added  to  the  problem  of  flood  con- 
trol not  only  on  the  lower  Mississippi  but  upon  every  great 
river.  The  building  of  higher  and  higher  levees  does  not 
solve  It.  We  should  be  spending  millions  to  correct  such  p&st 
mistakes,  but  only  after  we  have  devised  a  tlioroughly  coordi- 
nated program  in  some  such  manner  as  I  have  suggested, 
taking  all  angles  of  the  situation  into  consideration  and  map- 
ping it  out  for  the  entire  Nation.  Unless  we  do  this  our 
problem  is  go-ng  to  become  more  and  more  complicated  with 
the  passing  of  the  years.  The  situation  reminds  me  of  some 
correspondence  I  have  been  having  recently  with  that  able, 
thoughtful,  and  noted  American.  Gutzon  Borglum.  He  at- 
tached a  copy  of  a  letter  concerning  his  trip  through  a  flooded 
area  to  one  he  wrote  to  me,  and  I  want  to  quote  a  few  para- 
graphs from  it,  because  they  indicate  one  of  a  number  of 
solutions,  if  we  really  wanted  to  do  something  about  it  aU. 

I  wa.s  on  a  train  slowly  feeling  Its  way  through  the  water  which 
washed  above  Its  ninnlng  gear.  We  all  felt  angry  and  Impatient 
and  a.shamed  as  we  stared  Into  the  pale  faces  on  those  wet,  be- 
draggled sufferers  waiting  in  cars  and  trucks  on  the  side  track  to 
let  us  go  by.  Just  beyond  w^as  the  mad  current  of  the  main  body 
of  the  river.  Everything  was  flooded.  A  little  frame  church  teet- 
ered by,  bumped  along,  careened,  its  little  bell  clapping  one  or  two 
faint  tolls,  then  silent,  gone.  God!  Why  don't  we  do  something, 
rushed  over  me.  Then  I  remembered  we  were  only  a  democracy 
and  that  we  were  at  peace — we  were  not  at  war.  and  the  vote  out 
here  was  really  not  worth  very  much  to  any  party.  The  waters  of 
the  Missouri  and  Mississippi  Rivers  and  their  tributaries  rampant 
represent  one,  if  not  the  most,  ruthless  force  on  the  American 
continent  and  are  a  menace  to  the  sources  of  a  vast  part  of  our 
life  and  wealth. 

•  •  •  I  noticed  after  we  passed  the  Red  River  there  were  no 
more  flood  waters.  The  great  ravines  and  river  beds  through  Texas 
were  fairly  dry  and  carried  easily  the  little  water  that  trickled 
through  them.  Then  I  recalled  the  great  Missouri  with  its  tribu- 
taries. It  drains  all  of  Montana,  the  third  greatest  State  In  the 
Union  Texas  and  California  alone  leading.  Tributaries  of  the 
Missouri  drain  three-fourths  of  Wyoming,  all  of  North  and  South 
Dakoias:  the  Platte,  that  wild,  masterful  flood,  drains  part  of  Wyo- 
mlnR,  the  northeast  corner  of  Colorado,  and  all  of  Nebraska.  In 
Kansas  there  are  the  Kansas  and  Arkansas  Rivers;  the  Red  River 
between  Oklahoma  and  Texas  and  all  of  this  eastern  slope  of  the 
Rocky  Mountain  range  for  2  months  has  been  In  flood,  pouring  Its 
volurnes  down  through  the  narrow  throat  of  the  Mississippi  Into 
the  Gulf.  America  little  realizes  that  a  strip  from  800  to  1.000 
miles  in  width,  from  Canada  in  the  north  to  Texas  In  the  south, 
east  of  the  Rocky  Mountains,  drains  Into  the  Mississippi.     •      •      • 

The  following  idea  has  occurred  to  me  recently  and  I  have 
made  it  known  through  one  public  address:  Tap  the  flood  waters 
which  flow  into  the  Mississippi  River  from  the  eastern  Rocky 
Mountain  watershed,  starting  at  such  point  as  will  instu-e  the 
greatest  amount  of  drainage  and  deliver  the  water  to  the  most 
necessary  points,  traveling  south.  An  exact  location  cannot  be 
suggested  In  this  letter.  The  important  matter  Is  to  cut  the  great 
arteries,  beginning  with  the  Mlssotirl.  carry  the  great  canal  south 
across  the  Platte,  the  Kansas.  Arkansas,  and  Red  Rivers.  This 
process  could  prevent  all  flood  water  west  of,  let  us  say,  longitude 
970  from  ever  going  into  the  Mississippi  and  could  be  so  effective 
that  the  little  water  that  would  enter  the  rivers  east  of  the  great 
canal  would  be  of  no  importance.  At  other  times  the  great  gates 
would  automatically  allow  the  streams  to  continue  their  natural 
flow.  Such  a  plan  would  protect  the  Mississippi  Basin  from  all  the 
Rocky  Mountain  water  in  times  of  danger.  Very  little  imagination 
will  tell  anyone  Instantly  what  a  bond  of  security  that  would 
eatablish  In  the  hearts  of  every  property  owner  In  the  great  Mis- 
sissippi Valley  from  Iowa  south  to  the  Gulf.  But  that  is  only  hall 
the  picture.  That  flood  water  would  be  available  In  Nebraska 
during  dry  period.  In  Kansas  and  In  Oklahoma.     •     •     • 

In  Texas  a  system  of  lakes  could  be  easily  established  to  receive 
the  whole  10,000  square  miles  of  water  without  loss  to  anyone. 
•     •     • 

Mr.  Borglum's  proposal  is  worthy  of  consideration  in  con- 
nection with  the  establishment  of  reservoirs,  basins,  forest 
areas,  power  projects,  soil -conservation  work,  and  all  of  the 
other  outdoor  problems  so  closely  associated  with  water,  that 
product  we  have  been  wasting  so  wantonly  when  it  should  be 
stored  like  any  other  crop. 

At  the  present  time  the  water  that  we  need  in  Iowa,  Ne- 
braska, and  the  upper  sections  of  that  river  system  is  being 
stimulated  and  hastened  in  its  flow  out  into  the  Gulf  of 
Mexico,  along  with  tremendous  volumes  of  rich  soil  that 


never  ought  to  have  been  washed  away.  It  might  be  well  for 
us  to  observe  that  along  the  Nile,  with  its  heavy  load  of  silt, 
they  have  devised  a  plan  of  spreading  the  waters,  under 
control,  for  the  sake  of  the  fertility  of  the  soil  The  loss  of 
our  waters  and  our  fertile  soil  will  not  be  improved  mate- 
rially from  the  standpoint  of  permanence,  by  any  program  of 
levee  construction.  I  am  not  necessarily  opposing  the  bill, 
but  I  deplore  its  failure  to  cope  with  the  problem. 

I  am  aware  of  the  fact  that  the  people  In  the  section 
affected  are  deserving  of  consideration  and  protection.  I 
want  to  protect  them,  but  at  the  same  time  I  hope  we  will 
not  forget  that  this  particular  bill  Is  like  putting  salve  on 
an  ingrown  toenail.  It  eases  the  pain,  relieves  the  compli- 
cations, but  it  does  not  eliminate  the  cause  of  the  evil,  which 
without  attention  will  grow  worse  and  worse.  That  is  what 
we,  as  statesmen,  if  we  are  such,  should  attempt  to  do — 
eliminate  the  cause  with  a  constructive  plan.  I  trust  that 
either  before  this  Congress  ad,1oums  or  before  another  Con- 
gress passes  into  history,  the  Flood  Control  Committee  will 
be  able  to  come  before  this  House  with  a  program  of  national 
water  conservation  that  I  think  we  need  and  which  I  think 
should  be  coupled  up  with  the  agricultural  program,  the 
soil-conservation  program,  the  forest  and  other  conservation 
work. 

When  we  do  that  we  will  have  solved  the  major  portion  of 
our  flood  problems  in  the  lower  regions  of  the  Mississippi 
River,  and  all  oiu:  other  large  river  systems.  We  can  in 
that  manner  make  a  tremendous  contribution  to  the  national 
welfare,  a  contribution  that  will  result  in  the  preservation  of 
our  soil  fertility,  our  national  water  levels  in  the  various 
sections  of  the  Nation  that  have  been  lowered  materially 
through  short-sighted  drainage  policies,  not  only  along  the 
major  streams  but  along  the  minor  streams,  and  the  water 
thus  saved  in  the  territory  where  it  is  needed,  and  used  In 
the  proper  manner,  either  for  irrigation  or  for  the  preserva- 
tion of  an  atmospheric  condition  that  Is  necessary  if  we  are 
to  have  as  a  permanent  asset  fertile,  productive  areas  in  the 
United  States.  I  am  doing  everything  in  my  power  to  assist 
with  the  advancement  of  a  Nation-wide  program  such  as  I 
have  suggested. 

I  now  yield  to  the  gentleman  from  California. 

Mr.  COLDEN.  The  gentleman  from  Iowa  and  others  who 
have  discussed  this  question  have  referred  to  flood  control, 
erosion,  and  irrigation.  Why  have  you  not  mentioned  the 
development  of  power  and  of  navigation  that  are  so  closely 
interwoven  with  this  question  of  flood  control? 

Mr.  WEARIN.  I  am  in  thorough  accord  with  the  New 
Deal  power-production  program  that  should  be  incorporated 
with  the  matter  of  water  conservation  in  the  United  States, 
and  I  trust  it  will  be  advanced  and  spread  throughout  the 
whole  United  States.  The  Tennessee  Valley  Authority  has 
demonstrated  the  possibility  of  producing  and  distributing 
electricity,  after  proper  allowances  for  depreciation,  taxes, 
and  operating  costs,  to  the  public  at  a  fraction  of  its  present 
cost.  The  people  should  not  be  denied  such  privileges  and 
the  program  of  power  production  can  very  well  be  consoli- 
dated with  flood  control  and  its  associated  fields.  I  will  have 
more  to  say  about  that  particular  subject  a  little  later  on. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  RICH.  Mr.  Chairman,  I  yield  3  minutes  to  the  gen- 
tleman from  Washington  [Mr.  Knttie  Hill]. 

Mr.  KNUTE  HILL.  Mr.  Chairman,  I  was  bom  and  reared 
in  the  Mississippi  Valley,  so  I  am  quite  familiar  with  condi- 
tions there.  About  a  quarter  of  a  century  ago  I  went  out 
West.  One  good  thing  in  going  out  West  is  that  it  gives 
you  a  different  viewpoint.  Coming  to  the  point,  I  want  to 
say  that  in  spite  of  the  fact  that  quite  a  number  of  those 
who  are  standing  for  fiood  control  opposed  us  yesterday  in 
trying  to  get  money  for  irrigation  and  reclamation  in  the 
West.  I  am  strongly  and  heartily  in  favor  of  fiood  control, 
whether  it  be  in  the  Mississippi  Valley,  whether  It  be  in  the 
upper  Mississippi  Valley,  or  whether  it  be  on  the  New  Eng- 
land coast,  and  I  will  tell  you  why.  Although  I  am  a  resi- 
dent of  the  West,  I  am  a  citizen  of  the  United  States  and 
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believe  In  taking  care  of  our  people,  whether  they  be  down 
in  the  Mississippi  Valley,  up  in  New  England,  or  out  West. 
I  believe  in  the  motto  "Live  and  let  live." 

They  talk  about  a  pork  barrel.  I  wonder  if  it  is  a  pork 
barrel  when  we  are  trying  to  save  the  homes  of  the  people 
or  where  out  West  we  are  trying  to  build  homes  for  the 
people? 

I  say  to  you  here  and  now  I  am  in  favor  of  the  Miller 
amendment.  Why?  Because  we  are  taking  care  of  condi- 
tions at  the  headwaters.  "Aa  the  twig  is  bent  the  tree  is 
inclined."  Taking  care  of  the  headwaters  through  the  use 
of  dams  is  a  control  of  the  diCBculty  at  the  source,  and  I 
believe  in  taking  care  of  them  all  along  the  eastern  water- 
shed of  the  Rocky  Mountains  aU  the  way  from  Canada  to 
the  Gulf  of  Mexico.  Taking  care  of  waters  there  will  pre- 
vent floods  in  the  lower  portions  of  the  river. 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNX7TE  HILL.     I  yield. 

Mr.  COLDEN.  Why  not  build  power  plants  on  these  tribu- 
taries and  let  them  pay  for  themselves? 

Mr.  KNUTE  HILL.  That  Is  all  right;  I  am  In  favor  of 
building  power  plants,  building  homes,  and  so  forth.  I  am 
in  favor  of  all  those  things. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KNUTE  HILL    I  yield. 

Mr.  RICH.  How  would  the  building  of  dams  for  power 
plants  provide  for  flood  control? 

Mr.  KNUTE  HILL  I  said  I  was  in  favor  of  power  devel- 
opment, too. 

Mr.  RANDOLPH.  Mr.  Chairman,  win  the  gentleman 
yield?      

Mr.  KNUTE  HILL.    I  yield. 

Mr.  RANDOLPH.  The  gentleman  will  agree,  then,  that 
all  over  this  country  the  construction  of  reservoirs  and  small 
dams  on  the  headwaters  of  streams  is  our  most  effective 
method  of  flood  control. 

Mr.  KNUTE  HILL.    The  gentleman  Is  correct. 

I  want  to  emphasize  that  I  am  in  favor  of  flood  control, 
that  I  am  talking  for  It  and  voting  for  It— a  little  different 
from  the  attitude  taken  by  the  chairman  of  oin*  Committee 
on  Appropriations  on  yesterday,  when  he  said  he  was  for 
reclamation  and  then  talked  and  voted  against  it.  CAp- 
iHause.] 

[Here  the  gavel  feD.I 

Mr.  WHfiON  of  Louisiana.  Mr.  Chairman.  I  yield  4  min- 
utes to  the  gentleman  from  Missouri  [Mr.  ZnacnxAif  1. 

Mr.  ZIMMERMAN.  Mr.  Chairman.  I  want  to  take  a  few 
minutes  of  the  time  of  the  Coounlttee  this  afternoon  to 
explain  my  Interest  in  this  bin  and  why  I  am  for  this  bill. 
Those  ot  us  who  have  studied  this  question  of  flood  control 
by  means  of  leseivulis  know  that  reservoirs  constructed  for 
the  generatton  of  hydroelectric  power  cannot  be  used  as  a 
means  for  the  preventing  of  floods. 

Mr.  GOLDEN.  Mr.  Chairman,  will  the  gentleman  yield 
at  this  point. 

Mr.  ZOOCBIUCAN.    I  yield. 

Mr.  COU>EN.  What  about  the  TennesMe  Valley  undcr- 
teklni? 

Mr.  ZIMMERMAN.  In  other  words,  It  costs  so  much  to 
construct  a  dam  that  may  be  used  for  the  generation  of 
electric  power  that  it  Is  noi  eoonomleaUjr  Justifiable  as  a 
flood -control  proposttlon. 

Mr.  ORIBWOID.  Mr.  Chalnsan,  win  the  gentleman 
yield? 

Mr.  ZnnaERlCAlf.    X  ytokL 

Mr.  ORI8WOIJD.  Oenoml  Maithiin  testified,  did  he  not, 
that  dams  eoostmeted  for  ereattoff  reservotrs  to  be  UMd 
for  the  generation  of  hydroetoctrtc  power  were  not  tadpCul 
in  the  prevention  of  fiood  eontztil? 

Mr.  ZIMMERMAN.  That  is  right.  Gteneral  Martham. 
Chief  of  the  Board  of  Army  Englneen,  said  that  rBBerrotn 
constructed  for  power  pmpow  were  not  available  for  flood- 
control  purposes. 

Mr.  QRAY  of  Pennsyhranla.  Mr.  fgialrman,  wlU  the  gen- 
tleman yldd? 

Mr.  ZIMMERMAN.    I  yield. 


Mr.  GRAY  of  Pennsylvania.  Is  It  not  true  that  any  reser- 
voir that  is  constructed  for  the  purpose  of  producing  power 
is  filled  with  water? 

Mr.  ZIMMERMAN.     That  Is  right. 

Mr.  GRAY  of  Pennsylvania.  Whereas  a  reservoir  or  dam 
constructed  to  control  floods  is  empty  except  during  thatj 
season  of  the  year  when  the  floodw&ters  need  to  be  checked. 

Mr.  ZIMMERMAN.  Yes;  they  must  be  dry  during  most  of 
the  year. 

Mr.  COLDEN.  Mr.  Chairman,  if  the  gentleman  will  yield 
further,  that  is  not  true  in  the  case  of  Boulder  Dam  in  our 
part  of  the  country. 

Mr.  ZIMMERMAN.  That  was  constructed,  I  am  sure,  on  a 
different  principle. 

Mr.  COLDEN.  That  was  for  the  purpose  of  flood  control 
and  the  generation  of  power. 

Mr.  ZIMMERMAN.  My  colleague  the  gentleman  from 
Arkansas  [Mr.  Millir]  has  referred  to  the  placing  of  the 
St.  Francis  River  in  this  flood-control  project.  The  gentle- 
man frwn  Arkansas  did  not  tell  this  committee  that  the 
people  in  the  St.  Francis  Basin  have  already  contributed 
$50,000,000  toward  building  the  levee  along  the  main  stream 
of  the  Mississipiri  River  to  keep  the  water  of  the  Mississippi 
River  out  of  the  St.  Francis  Basin.  Because  the  Ozarks 
have  been  denuded  of  their  forests,  because  our  hillsides  have 
been  cleared  and  plowed  during  the  last  10  or  15  years  the 
run-off  has  been  so  rapid  and  fast  that  the  waters  debouched 
down  into  the  St.  Francis  Basin  and  have  destroyed  the 
levees  which  we  built  at  our  own  cost  and  expense  Just  as  the 
levees  were  built  along  the  White  River  and  the  Arkansas 
River;  but,  in  addition  to  building  our  own  levees  at  our  own 
expense,  levees  which  have  been  destroyed,  we  have  con- 
tributed $50,000,000,  and  are  now  paying  taxes  to  maintain 
the  levee  along  the  Mississippi  River  to  keep  the  waters  of 
that  river  from  spreading  over  the  rich  St.  Francis  Valley. 
I  may  say  further  that  we  have  lost  annually  $1,500,000 
during  the  last  15  years.  The  Government  finally  recognized 
the  necessity  of  treating  the  St.  Francis  River  and  have 
gone  in  there  and  spent  over  $1,000,000  repairing  the  levees 
that  were  destroyed  by  floodwaters  from  the  St.  Francis 
River.  This,  Mr.  Chairman,  is  wliy  the  St.  Francis  River 
and  the  Yazoo  River  have  been  Included  in  the  lower  Mis- 
sissippi project  by  the  Army  Engineers. 

Let  me  emphasize  the  fact  that  if  we  adopt  this  amend- 
ment and  add  $126,000,000  to  this  program  the  Army  Engi- 
neers will  not  approve  it;  and  if  we  pass  this  bill  and  the 
Senate  concurs  in  this  amendment  I  doubt  seriously  if  it 
can  receive  Presidential  sanction.  We  ought  to  be  practical 
about  these  matters. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ZIMMERMAN.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  The  gentleman  has  Just 
made  an  interesting  statement.  If  I  understood  him  cor- 
rectly, be  stated  that  he  doubted  seriously  if  It  can  receive 
Presidential  sanction  If  the  amendment  is  adopted.  Will 
the  gentleman  tell  us  on  what  authority  he  makes  such  a 
bold  statement? 

Mr.  ZIMMERMAN.  Because  the  Army  Engineers  have 
refused  to  recognize  the  feasibility  of  adding  reservoirs  to 
this  project. 

Mr.  JOHNSON  of  Oklahoma.  What  has  that  to  do  with 
the  President's  attitude?  Surely  the  gentleman  does  not 
mean  to  state  that  any  Army  engineers  anywhere  speak  for 
the  President  of  the  United  SUtes. 

Mr.  WILfiON  of  Loulsauut.  Mr.  Chairman,  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  ZIMMERMAN.  Mr.  Chalnnan.  something  has  been 
said  about  these  reservoirs  having  been  placed  in  a  bill  last 
year.  May  I  say  to  the  Members  that  the  pending  bill  has 
never  been  before  the  House  prior  to  the  present  time?  No 
bill  has  been  brought  to  the  Seventy-fourth  Congress  pro- 
viding for  treatment  of  the  lower  Mississippi  Valley  situa- 
tion. We  did  Include  these  26  reservoirs  in  an  omnibus  bill 
which  passed  this  House  last  year,  but  we  all  remember  the 
fate  of  that  bUL    It  was  iMighp^  out  of  court  when  sent  over 


to  the  Senate.    It  was  held  up  to  ridicule  and,  as  a  conse- 
quence, the  bill  lies  dormant  today. 

This  bill  has  passed  the  Senate.  It  has  received  the  ap- 
proval of  the  Army  Engineers,  as  well  as  the  Iklississippi 
River  Commission.  If  we  load  the  bill  down  with  amend- 
ments I  doubt  if  there  is  any  chance  to  have  it  enacted  at 
this  session  of  Congress. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  ZIMMERMAN.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.    Have  the  Army  Engineers  approved  section  5? 

Mr.  7TMMKRMAN.  They  have  not  approved  section  5, 
but  they  will  not  object  to  it  if  incorporated  in  this  bill,  so 
General  Markham  stated  to  the  committee  the  other  day. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman from  California  [Mr.  Ford]. 

Mr.  FORD  of  California.  Mr.  Chairman,  I  do  not  suppose 
a  great  many  Members  of  the  House  fully  realize  the  situa- 
tion that  exists  in  the  Mississippi  Valley  as  a  result  of  the 
floods  of  the  Mississippi  River.  We  read  about  the  situation 
in  the  paisers  and  we  know  something  about  it  in  a  general 
way.  But,  Mr.  Chairman,  I  lived  on  that  river  for  a  great 
many  years,  and  I  know  swnething  about  the  situation. 
MiDlons  of  dollars  have  been  squandered  on  various  types 
of  improvement  on  that  river  with  the  Idea  of  checking 
floods,  but  I  am  convinced  the  only  way  the  floodwaters  of 
the  Mississippi  River  can  be  controlled  is  by  gcAiig  to  the 
source,  and  throuj[h  the  medium  of  dams  and  reservoirs  we 
may  make  that  river  safe. 

We  had  a  similar  condition  in  California  and  Arizona 
imder  the  Colorado  River  project.  The  Colorado  River  some 
years  came  down  and  flooded  the  whole  area,  and  for  a  long 
time  it  hung  like  the  sword  of  Damocles  over  the  Imperial 
Valley.  A  dam  was  built  at  Boulder  Dam  which  has  served 
to  check  the  situation  and  it  has  made  life  and  property 
safe  in  the  Imperial  Vcdley. 

Mr.  COLDEN.    WUl  the  gentleman  yield? 

Mr.  FORD  of  California.  I  3^eld  to  the  gentleman  fnmi 
California. 

Mr.  COLDEN.  Is  it  not  true  that  at  Boulder  Dam,  and 
generally  throughout  the  country,  flood  control,  navigation, 
and  power  go  hand  in  hand? 

Mr.  FORD  of  California.  They  do.  I  shoxild  like  to  see 
this  made  a  power  project,  but  if  it  is  not  made  a  power 
project  I  am  still  in  favor  ot  it  for  the  reason  that  flood 
control  in  a  great,  rich,  magnificent  area,  such  as  is  in- 
cluded in  the  Mississippi  River  Valley,  is  absolutely  essentlaL 
The  building  of  a  purely  flood-control  dam  does  not  neces- 
sarily mean  that  later  on  a  dam  which  would  produce  power 
caimot  be  built  there.  For  this  reason  I  am  heartily  in 
favor  of  any  measure  that  will  take  away  from  those  peoi^ 
who  live  along  the  Mlialtsippi  River  the  danger  and  the 
fear  of  the  appalling  tragedy  that  occurs  there  ever  so  often 
when  a  flood  c(»nes  along. 

As  a  little  boy  I  saw  the  Mistiasippi  River  come  up  over 
our  farm  and  cover  a  thousand  acres  of  com  to  a  point 
where  if  you  went  out  in  a  boat  and  reached  down  you  could 
not  touch  the  top  of  the  com.  That  was  rich  ground  and 
the  com  grew  high.  Just  about  18  or  20  miles  below  8t. 
Louis,  wbare  the  Meramec  River  joixu  the  MisslMippl  lUrer, 
I  have  seen  our  farm  under  20  feet  of  water. 
Mr.  Chairman,  X  hope  this  measure  wlU  be  passed. 
(Here  the  gavel  feU.] 

Mr.  RICH.  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman from  Indiana  [Mr.  Ouswold]. 

Mr.  GRISWOLD.  Mr.  Chairman,  there  is  one  thing  this 
debate  has  developed,  and  that  is  the  fact  that  as  a  national 
policy  we  have  no  policy  so  far  as  flood  control  is  concerned. 
We  picked  up  the  lower  Mississlpi;^  ^River  in  1928  and  used 
it  as  an  individual  project.  We  picked  up  the  Sacramento 
flood-control  project  and  used  it  as  an  Individual  ix-oject 
on  a  different  ba^.  Then  we  picked  up  the  Lake  Okeecho- 
bee project.  Those  are  the  wily  three  Federal-controlled 
projects  and  every  one  of  them  works  on  a  different  basis. 


Let  us  take  these  various  hearings:  I  do  not  care  whether 
you  take  the  hearings  on  the  omnibus  bill  or  the  hearings 
on  this  bill  or  any  other  bill,  you  will  find  that  all  through 
the  hearings  nms  the  thread  of  thought  that  it  might  be 
better  to  control  the  water  at  the  source — ^in  other  words,  in 
the  tributaries;  but  the  Congress  started,  as  General  Mark- 
ham  stated,  to  establish  a  policy  on  the  lower  Mississippi  of 
controlling  the  water  after  it  got  down  there.  Iliat  is  the 
policy  we  are  now  requested  by  General  Markham  in  these 
latest  hearings  to  adhere  to,  because  the  Congress  has  estab- 
lished this  policy  in  this  single  case.  If  Mr.  Hoover  and 
General  Jadwin  conceived  an  erroneous  plan  and  Congress 
put  it  into  executicm  in  1928,  there  is  no  reason  why 
Congress  should  not  in  1936  correct  the  error  of  the 
past. 

We  forget  about  all  these  other  places  that  need  flood 
control.  General  Markham  in  his  latest  testimony  testified 
as  to  the  economic  loss,  not  in  the  lower  Mississippi  River 
country,  but  in  the  tributaries.  He  testified  to  the  loss  from 
the  recent  flood  up  in  Pittsburgh,  which  was  something  like 
$250,000,000  in  one  particular  section,  the  city  of  Pittsburgh. 
Yet,  on  the  lower  Mississippi  River  In  1913.  Uie  loss  from 
the  whole  flood  of  that  year,  according  to  the  Mississippi 
River  Commission  flgures,  amoxmted  to  only  $160,000,000. 

Mr.  Chairman,  I  am  in  favor  of  the  Federal  Gov«Tmient 
going  into  the  flood-control  business  as  a  national  p<^cy, 
and  we  should  tackle  the  problem  of  these  tributaries  and 
congested  districts  where  the  loss  is  much  greater  than  down 
where  the  floodwaters  finally  arrive.  Unless  we  take  care  of 
these  tributaries  and  take  care  of  the  economic  loss  in  these 
tributaries,  there  will  be  no  good  come  from  these  flood- 
control  projects.  We  should  consider  the  losses  this  past 
spring  from  the  floods  that  occurred  in  New  York,  Connecti- 
cut, Ohio,  Indiana,  and  elsewhere.  We  are  not  establishing 
a  national  poUcy.  We  are  Just  keeping  on  with  the  old  in- 
dividual system  which  segregates  one  section  from  another 
or  one  region  from  another.  Until  we  can  reach  the  place 
where  we  have  a  national  system,  eliminate  the  economic 
loss  in  these  tributaries,  and  confine  the  waters  at  the 
source,  we  wiU  not  accomplish  anything.  If  we  go  to  work 
on  the  lower  Mississippi,  or  any  other  stream,  we  should 
take  care  of  the  trtbutaxies  as  well.  We  have  it  on  the 
testimony  of  General  Markham  and  other  offlcers  of  the 
Army  Engineers  that  the  great  flood  of  1927  in  the  lower 
Mississippi  was  caused  by  water  that  came  out  of  the 
ArkansM;  that  the  other  floods  were  a  result  of  the  fiood- 
waters  in  the  Ohio.  He  further  stated,  "It  is  the  combina- 
tion that  gives  you  the  superfiood",  and  that  the  Ohio  flood- 
waters  came  from  "small  lakes  and  cracks  in  levees  up  the 
Wabash  and  up  the  Ohio."  A  national  policy  should  make 
provision  for  impounding  the  water  at  the  source. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairmaa,  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Oklahoma  [Mr.  Jonraoiil. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  the  great 
proUem  of  flood  control  is  one  in  which  every  Member  of 
this  House  is  or  ought  to  be  tremendotuiy  interested  and 
deeply  concerned.  When  I  earn*  to  the  Congreis  a  few 
years  ago  I  was  anxious  to  be  placed  on  the  flood  Control 
Committee  and  was  very  much  disappointed,  as  most  new 
Members  art,  when  I  was  not  made  a  member  of  th«  com- 
mittee that  I  had  my  heart  set  on.  Two  years  later,  however, 
I  was  given  a  place  oo  ttw  Flood  Control  Ckwunittee.  Dur- 
ing my  service  on  that  importaat  committee  I  made  con- 
siderable study  of  the  Nation-wide  problem  of  flood  control. 
X  enjoyed  my  service  on  that  committee.  It  was  a  pleasure 
to  serve  with  some  of  the  most  excellent  gentlemen  in  this 
Congress,  some  of  whom  axe  still  serving  with  distinction  on 
that  committee.  But,  frankly,  I  soon  became  convinced  that 
the  majority  of  the  members  on  the  Flood  Control  Commit- 
tee were  concerned  primarily  in  legislation  for  the  lower 
Mississippi.  It  seemed  to  me  they  were  not  very  much  in- 
terested in  a  Nation-wide  flood-control  system  in  which  I 
was  so  deeply  cmicemed.  OtU'  hearings  and  Investigations 
were  conflned  largely  to  the  lower  Mississipi^  River.  The 
tributaries  were  practically  ignored. 
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I  wanted  to  approach  the  flood-control  situation  from  a 
national  viewpoint.  I  believed  then,  and  am  mc»-e  fully 
convinced  now.  that  if  we  are  ever  to  have  a  comprehensive 
and  effective  flood-control  plan  in  America  that  we  must 
stop  the  waters  on  the  upper  reaches  of  the  Mississippi  and 
the  other  rivers  and  streams  of  the  country  and  not  wait 
QnUl  the  water  gets  down  toward  the  mouth  of  such  streams 
where  it  is  absolutely  impossible  to  control  the  raging  devas- 
tating floods  that  sweep  everything  before  them. 

May  I  say  that  I  am  tremendously  interested  in  flood 
control  on  the  Mississippi,  as  well  as  on  its  tributaries?  But 
I  am  thoroughly  convinced  that  there  will  nevn*  be  any  real 
flood  control  by  constructing  levees  and  dykes  only  on  the 
kprer  Missiatippi. 

A  few  years  ago  I  went  with  the  Plood  Control  Committee 
down  the  lower  Mississippi  on  an  inspection  tour.  We  were 
on  a  little  boat  on  the  Mississippi  where  we  rode  most  of 
the  way  from  Cairo,  ni..  to  New  Orleans.  We  crossed  the 
Miaslasippi  many  tiniea,  and  strange  as  it  may  seem,  when 
our  committee  got  within  less  than  50  miles  of  New  Orleans 
our  little  boat,  with  a  clearance  of  only  5  or  6  feet,  struck 
a  sand  bar  and  there  we  were  stranded  for  hours  because 
of  the  rw""«»^'^  of  tons  of  soil  that  had  been  washed  from 
Oklahoma,  Missouri,  Iowa,  Ohio.  Illinois,  and  the  other 
States  down  near  the  mouth  of  the  Mississippi.  When  we 
reached  the  mouth  of  the  great  Father  of  Waters  we  saw 
that  red  dirt  going  out  for  miles  and  miles  into  the  Oulf 
of  Mexico,  and  I  became  more  and  more  convinced  that  if 
we  were  to  solve  this  gigantic  proMem  we  must  build  a 
system  of  reservoirs  on  the  upftet  reaches  of  the  Mississippi 
and  its  tributaries  in  connection  with  a  real  Nation-wide 
soil-conservation  program.     [Applause.} 

Our  committee  was  taken  out  in  the  lower  valley.  15  or  20 
miles  from  the  channel  of  the  Mississippi  River,  where  we  saw 
houses  in  treetops  20  feet  high,  a  pitiful  sight  to  behold.  Such 
scenes  should  convince  anyone  that  it  would  be  absolutely  im- 
possible to  buUd  dikes,  levees,  and  floodways  to  control  that 
ocean  of  raging  water  on  the  lower  Mississippi  at  flood  stages. 
I  know  it  cannot  be  done  if  we  continue  to  ignore  the  upper 
tributaries.  Frankly.  I  have  a  deep  feeling  that  it  is  waste- 
ful extravagance  to  continue  to  pour  millions  of  dollars  into 
the  lower  Mississippi  and  fail  and  r^use  to  make  any  effort 
to  check  the  floods  before  they  get  to  the  lower  MississippL 

It  Is  needless  for  me  to  say  that  I  am  going  to  support 
the  iipn/«ng  amoidment  of  the  gentlonan  from  Arkansas. 
becaose  I  am  convinced  it  points  the  way  to  sane,  sound,  and 
practical  flood  coctroL  If  adopted,  not  one  of  the  26  pro- 
posed reservoirs  will  be  constructed  in  the  district  I  have  the 
honor  to  rqiresent  in  Congress,  so  I  cannot  be  charged  with 
having  a  selfish  interest. 

May  I  add  that  I  shall  8app<M-t  the  Miller  amendment 
for  the  further  reason  that  I  am  convinced  it  i»oposes  the 
proper  policy  coooeming  the  great,  perplexing  problem  of 
flood  controi?  Now  or  later  this  Congress  is  going  to  be 
compelled  to  adopt  a  poUcy  with  reference  to  flood  control, 
and  we  are  nerer  going  to  solve  the  flood-control  problem 
until  we  approach  it  in  the  sane,  sensible  manner  of  build- 
ing reservoirs  and  stOKH;>ing  the  water— or  at  least  checking 
tt — ^near  where  it  falls.     [Applause.] 

May  I  stress  the  thought  that,  in  my  judgment,  now  is 
the  time  the  Congress  ought  to  adopt  a  permanent  flood- 
control  policy?  It  Is  high  time  that  the  Congress  should 
decide  if  we  shall  continue  the  present  makeshift  method 
of  wasting  money  on  the  lower  Mississippi  with  utter  dis- 
regard to  the  upper  tributaries  from  whence  all  floods  com«. 

Of  course.  Mr.  Chairman,  we  hear  the  old  story  that  if 
this  ameiximent  is  adopted,  tt  kills  the  bill.  That  is  an  old 
gag  we  have  been  hearing  for  many  years — "if  this  amend- 
ment is  adopted  it  wiU  kill  the  bill"  is  always  resorted  to 
when  sound  argument  cannot  be  offered. 

Mr.  DRIVER.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  JOHNSON  of  Oklahoma.  I  shall  be  delighted  to  yield 
to  my  good  friend  from  Arkansas. 

Mr.  DRIVXR.  Can  the  gentleman  point  to  any  one  project 
that  this  Congress  has  ever  authoriaed  that  was  not  based 
upon  the  recommendation  of  the  Army  Sngineers? 


Mr.  JOHNSON  of  Oklahoma.  No;  I  know  of  none.  But 
since  the  gentleman  raises  that  question,  may  I  remind  him 
that  each  of  the  26  reservoirs  provided  to  be  constructed 
under  the  Miller  amendment  has  received  the  approval  of 
the  Army  Engineers.  Of  course,  we  all  know  that  the  Army 
Engineers  have  favOTed  the  lower  Mississippi  Valley  and  that 
very  few  of  them  look  with  favor  on  reservoirs.  And  yet 
they  admit  that  these  proposed  26  reservoirs  would  lower  the 
Mississippi  at  flood  stage  more  than  5  feet. 

Mr.  DRIVER.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  JOHNSON  of  Oklahoma.  Yes;  I  yield  again  to  my 
distingiiished  and  able  friend  from  Arkansas. 

Mr.  DRIVER.  My  statement  is  miade  in  view  of  the  fact 
that  the  project  bill  now  pending  in  the  Senate  carries  $365,- 
000.000  of  authorized  projects  recommended  l>y  the  engineers. 

Mr.  JOHNSON  of  Oklahoma.  Oh.  yes;  but  who  Ln  the 
world  can  tell  what  the  body  fvt  the  other  end  of  this  Capitol 
Building  will  do  about  flood  control  or  on  any  other  matter 
of  legislation?     [ Applause.  1 

[Here  the  gavel  felL] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  yield  15 
minutes  to  the  gentleman  from  Mississippi  LMr.  Whittinc- 

TOK]. 
rLOOO-coimoL  wotxs  in  ths  aixtttial  vaxxxt  or  thx  mississiffx 

EIVEB 

Mr.  WUI'ITINGTON.    Mr.  Chairman 


Mr.  FULLER.  Mr.  Chairman.  I  want  to  ask  the  chairman 
of  the  committee  a  question. 

The  CHAIRMAN.  Does  the  gentleman  from  Mississippi 
yield  to  the  gentleman  from  Arkansas? 

Mr.  WHTTTINGTON.  No;  I  do  not  yield.  Mr.  Chairman, 
the  bill  under  consideration  involves  no  new  plan,  no  new 
projects.  It  is  an  amendment  to  the  Flood  Control  Act 
of  May  15, 1928.  It  provides  for  the  enlargement  and  expan- 
si<m  ai  that  act. 

It  is  confined  to  the  alluvial  valley  of  the  lower  Mississippi 
River.  The  Flood  Control  Act  of  May  15.  1928.  was  passed 
after  the  most  exhaustive  hearings  ever  conducted  by  the 
Committee  on  Flood  Control. 

Mr.  FULLER.  Mr.  Chairman,  the  gentleman  is  making 
a  very  interesting  speech  and  he  ought  to  have  a  better 
audience.    I  suggest  the  absence  of  a  quonun. 

The  CHAIRMAN.  The  gentleman  from  Arkansas  makes 
the  point  of  no  quoriun.  The  Chair  will  count.  [After 
counting.]  One  hundred  and  seven  Members  are  present, 
a  quorum. 

Mr.  WHrmNGTON.  Mr.  Chairman,  the  bill  under  con- 
sideration for  flood-control  works  in  the  alluvial  valley  of 
the  Mississippi  River  involves  no  new  projects.  It  provides 
for  an  authorization  of  $272,000,000  to  be  expended  over  a 
6-year  period.  The  bill  is  an  amendment  to  the  Flood  Con- 
trol Act  of  May  15.  1928.  That  act  was  passed  by  Congress 
after  most  thorough  and  exhaustive  investigations.  The 
Mississippi  River  has  been  studied  by  the  Corps  of  Engineers 
for  more  than  a  hundred  years. 

The  Flood  Control  Act  of  1928  Is  sound  from  an  economic 
and  engineering  standpoint.  Levees  along  the  main  river 
were  raised,  strengthened,  and  enlarged;  they  were  supple- 
mented by  floodways  and  diversions.  The  New  Madnd  flood - 
way  was  to  protect  the  territory  in  the  vicinity  of  Cairo ;  the 
Boeuf  diversion  was  to  protect  the  area  between  the  Arkansas 
and  the  Red  Rivers;  the  Atchafalaya  floodway  was  to  provide 
for  an  additional  outlet  to  the  Gulf;  the  Bonne  Carre  spill- 
way was  primarily  for  the  protection  of  the  city  of  New 
Orleans. 

At  the  time  the  project  was  adopted,  all  methods  of  flood 
control  were  considered,  including  the  reservoir  plan.  The 
act  provided  for  additional  studies  with  the  view  to  substitut- 
ing reservoirs  between  Cape  Girardeau  and  Baton  Rouge  for 
the  Boeuf  diversion.  F\irther  studies  were  made;  the  policy 
of  diversions  was  reaffirmed.  The  Flood  Control  Committee 
of  the  House  on  January  28.  1932.  requested  the  Chief  of 
Engineers  to  examine  and  review  the  project  with  the  view 
of  determining  if  changes  or  modiflcations  should  be  made 
in  its  final  execution. 


Prior  to  the  great  flood  of  1927  all  of  the  natural  outlets 
had  been  closed;  the  last  outlet  to  be  closed  was  Cypress 
Creek  in  the  vicinity  of  Arkansas  City.  There  was  a  nat- 
ural outlet  in  the  vicinity  of  Arkansas  City  that  provided 
for  the  escape  of  excessive  floods  through  the  Boeuf  and 
Tensas  Basins.  Prior  to  1916  this  outlet  was  12  miles  wide. 
The  Mississippi  River  Commission,  representing  the  Gov- 
ernment, permitted  the  outlet  to  be  closed.  In  1919  it  was 
only  1,200  feet  wide.  In  1921  the  Cypress  Creek  outlet  was 
closed;  the  Mississippi  River  Commission  committed  a  blun- 
der; a  monumental  mistake  was  made.  It  was  thought  that 
levees  only  would  solve  the  problem  of  flood  control  in  the 
lower  Mississippi  Valley.  As  a  result  of  the  closing  of  Cjrpress 
Creek,  the  lands  were  cleared,  cities  were  established,  drain- 
age canals  were  constructed,  and  highways  were  built.  The 
people  relied  upon  the  Government. 

In  the  Flood  Control  Act  of  1928  a  fuse-plug  Itvee  was 
provided  at  the  head  of  the  so-called  Boeuf  diversion.  Other 
ievees  above  and  below  and  on  the  opposite  side  were  raised, 
strengthened,  and  enlarged;  the  fuse-plug  levee  was  to  re- 
main substantially  at  the  1914  grade.  The  plan  is  and  was 
that  excessive  floodwaters  would  crevasse  the  weaker  and 
lower  levee  and  thus  divert  the  waters  through  the  Boeuf 
Basin.    Guide  levees  were  provided. 

Section  4  of  the  Flood  Control  Act  of  1928  declared  that  the 
United  States  would  provide  flowage  rights  for  the  destruc- 
tive waters  that  were  passed  by  reason  of  the  diversion 
from  the  main  channel.  The  people  in  the  Boeuf  Basin 
construed  the  act  to  mean  they  would  be  entitled  to  pay- 
ment for  flowage  rights.  An  opposite  view  is  entertained 
by  the  Chief  of  Engineers. 

I  opposed  the  fuse-plug  levee.  I  advocated  then,  and 
advocate  now,  an  automatic,  controlled  diversion,  with  com- 
pensation for  flowage  rights.  The  fuse-plug  levee  has  always 
been  a  source  of  irritation  and  dissatisfaction. 

Meantime,  property  owners  in  the  Boeuf  Basin  filed  suits 
for  large  amounts  of  damages.  These  suits  are  pending. 
After  carefully  studying  the  adopted  project.  Maj.  Gen. 
Edward  M.  Markham.  Chief  of  Engineers,  on  February  12, 
1935,  In  House  Flood  Control  Committee  Document  1,  Sev- 
enty-fourth Congress,  flrst  session,  submitted  a  report  and 
recommended  an  amendment  to  the  Flood  Control  Act  to 
provide  for  the  substitution  of  a  controlled  diversion  at  Eu- 
dora  for  the  Boeuf  diversion,  to  provide  for  the  Mor- 
ganza  floodway  and  the  Atchafalaya  floodway  and  to  pro- 
vide for  projects  for  the  St.  Francis  River  and  the  Yazoo 
River,  important  tributaries  of  the  Mississippi  River,  located 
wholly  within  the  alluvial  valley. 

AICXNDMXNT 

The  pending  bill  contains  the  recommendation  of  the 
Chief  of  Engineers.  It  is  approved  in  the  main  by  him. 
The  purpose  is  to  modify,  enlarge,  and  perfect  the  plan 
adopted  in  the  act  of  May  15,  1928. 

The  Flood  Control  Act  of  May  15.  1928.  declared  that  the 
problem  in  the  lower  Mississippi  Valley  was  national.  The 
act  affirmatively  declared  that  the  people  of  the  lower  Mis- 
sissippi Valley  had  complied  with  the  principle  of  local  con- 
tribution and  stated  that  they  had  contributed  prior  to  1927 
approximately  $292,000,000.  The  act  fiulher  declared,  and 
I  quote: 

No  local  contribution  to  the  project  herein  adopted  is  required. 

While  the  act  specifically  provides  that  the  Federal  Gov- 
ernment will  pay  for  the  flood-control  works,  it  required  the 
local  interests  to  furnish  the  rights-of-way  for  levees  along 
the  main  river.  This  involved  large  expenditiures.  The 
local  interest  are  now  paying  heavy  levee  taxes.  There  were 
outstanding  bonds  for  works  that  had  been  constructed 
prior  to  1927:  interest  and  maturities  must  be  met.  The 
local  interests  were  required  to  maintain  the  works.  As 
shown  by  a  letter  of  the  Chief  of  Engineers  to  the  chairman 
of  the  Flood  Control  Committee  of  the  House  dated  April 
23.  1935,  the  local  interests  in  the  lower  Mississippi  Valley. 
since  May  15.  1928,  up  to  that  time — more  than  a  year 
ago — had  expended  an  additional  $41,413,680.66. 


The  act  of  May  15,  1928.  authorized  an  appropriation  of 
$325,000,000.  Of  this  amount  approximately  $100,000,000 
was  in  aid  of  navigation. 

"Hie  pending  bill,  which  is  an  amendment  of  the  act.  au- 
thorizes an  appropriation  of  $272,000,000.  of  which  approxi- 
mately $72,000,000  is  for  navigation  works.  The  Mississippi 
River  is  the  longest  navigable  river  in  the  world;  the  Ohio 
is  navigable;  the  Missouri  is  being  made  navigable.  It  is 
interesting  to  recall  that  the  total  toimage  along  the  Missis- 
sippi River  in  the  very  heyday  of  steamboat  activities  and 
prior  to  the  elimination  of  river  traffic  by  railways  was 
around  6.000.000  tons,  llie  EUinual  tormage  is  now  around 
20,000.000  tons.  The  Mississippi  River  is  the  most  impor- 
tant navigable  river  in  the  United  States;  for  300  miles 
above  its  mouth  it  has  a  channel  30  feet  deep;  ocean-going 
vessels  are  accommodated  the  year  round.  The  large  ex- 
penditures made  for  navigation  along  the  Ohio,  the  upper 
Mississippi,  and  the  Missouri  Rivers  would  be  in  vain  if  pro- 
vision were  not  made  for  navigation  in  the  lower  Missis- 
sippi River,  "nie  navigation  works  are  continuous;  bars  in 
rivers  must  be  cleared  and  bars  in  harbors  must  be  removed. 


Of  the  $325,000,000  authorized  in  the  Flood  Control  Act  of 
1928,  expenditiu-es  have  been  made,  properly  chargeable  to 
improvements  for  flood  protection,  aggregating  about  $205,- 
000,000.  Some  $70,000,000  has  been  expended  for  improve- 
ments for  navigation.  The  authorization  of  $325,000,000 
was  an  estimate.  I  quote  from  the  report  of  the  Senate 
Committee  on  Commerce  on  the  Flood  Control  Act  of  May 
15,  1928,  which  report  is  dated  March  24,  1928: 

This  work  Is  of  such  magnitude  that  the  sum  of  $325,000,000 
must  be  considered  as  simply  an  estimate;  the  actual  cost  of  the 
work  wlU  doubtless  be  much  more.  If,  as  the  work  nears  com- 
pletion, an  additional  sum  Is  found  to  be  necessary,  there  can  be 
no  doubt  but  that  Congress  will  authorize  its  appropriation. 

Gen.  Edward  M.  Markham,  Chief  of  Engineers,  empha- 
sized that  no  resiKinsible  person  ever  entertained  the  idea 
that  $325,000,000  would  complete  the  project  authorized  by 
the  act  of  May  15,  1928.  He  called  attention  to  the  fact 
that  the  Mississippi  River  Commission,  in  its  report,  stated 
that  it  would  cost,  roughly,  $775,000,000. 

BOXTHO 

The  gentleman  from  Arkansas  [Mr.  Mn.LKs]  iirges  that  the 
Arkansas  and  the  White  Rivers  be  accorded  the  same  treat- 
ment as  the  lower  Mississippi  River.  The  friends  of  flood 
control  will  not  be  deterred.  He  speaks  disparagingly  of 
the  pending  bill  by  calling  it  sacred.  He  has  used  an  in- 
correct term.  Sacred  is  hardly  a  proper  term  to  apply  to 
legislation,  whether  it  be  on  the  lower  ACssissippi  River  or 
its  chief  tributaries;  in  fact,  I  doubt  if  the  word  "sacred" 
is  applicable  to  legislation  generally,  but  it  is  important  that 
legislation  be  sound.  It  is  important  that  it  be  economically 
justified.  It  is  because  the  pending  bill  is  sound  and  eco- 
nomically justified  that  no  amendment  should  be  made. 

All  projects  should  stand  on  their  merits.  The  Arkansas 
and  White  Rivers  are  entitled  to  the  same  treatment  ac- 
corded to  other  tributaries  and  to  other  similar  rivers.  The 
case  is  not  on  all  fours  with  the  St.  Francis  and  Yazoo. 
These  rivers  are  influenced  by  the  waters  of  the  Mississippi 
River  and  are  located  wholly  within  the  alluvial  valley. 

NAnOITAX.  FLOOD  CONTROL 

Two  bills  are  pending  in  Congress.  Hie  Overton  bill  has 
been  passed  by  the  Senate  and  Is  now  imder  consideration 
here.  Tlie  omnibus  flood-control  bill  to  provide  for  the 
Arkansas,  White,  and  other  rivers,  has  passed  the  House  and 
is  now  imder  consideration  in  the  Senate. 

I  believe  that  flood  control  is  a  national  problem.  The 
administration  Is  attacking  the  problem  In  two  bills.  The 
Mississippi  River  presents  entirely  different  questions  from 
those  that  occxu  on  other  streams.  The  pending  biU  is  ap- 
plicable to  the  alluvial  valley.  I  am  sympathetic  with  flood 
control  on  all  rivers  and  on  all  streams.  I  will  continue  to 
promote  all  worthy  projects  in  the  Omnibus  Flood  Control 
Act.    Public  opinicm  has  been  focused  upon  flood  control  as 
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a  nation*!  Issae  by  the  (testructlve  floods  of  the  past  few 
years.  I  beUeve  that  those  who  dwell  alonj  the  tributaries 
of  the  Mississippi  River  will  promote  national  flood  control 
by  insisting  that  worthy  inrojects  be  retained  in  the  omnibus 
bill,  that  all  projects  stand  on  their  merits,  and  that  the 
Federal  contributions  be  most  liberal.  At  the  same  time 
national  flood  control  will  be  promoted  by  the  passage  not 
only  of  the  omnibus  bill  but  of  the  pending  bilL 

I  roted  for  flood-control  works  along  other  rivers.  With- 
out criticizing,  I  thought  it  would  be  unwise  to  oppose  restf- 
roirs  along  the  Monongahela.  along  the  Colorado,  along  the 
Tigret.  akmg  the  Columbia,  and  along  the  Tennesee  Rivers 
merely  because  those  acts  did  not  provide  for  the  lower 
Mississippi  River.  I  did  not  pursue  the  unwise  course  of 
underta^ng  to  amend  the  Tennessee  Valley  Authority  or 
other  projects  by  insisting  that  they  embrace  the  lower 
Mississipi^  Valley.  As  I  have  stated,  all  legislation  should  be 
considered  on  its  merits. 

ABKAKSAS  AK«   WRITS   UTISS 

The  gentleman  from  Arkansas  [Mr.  MillekI  and  the 
gentleman  from  Arkansas  [Mr.  TtauiT],  repeatedly  stated 
before  the  Committee  on  Pkxxl  Control,  and  they  now  state, 
that  they  do  not  oppose  the  pending  bill  or  any  of  the 
projects  in  the  bill,  but  they  ask  that  it  be  amended  so  as  to 
include  reservoirs  along  the  Arkansas  and  White  Rivers. 

Personally.  I  diould  like  to  see  the  reservcrirs  constructed 
at  Federal  expense,  but  the  Chief  of  Engineers  and  president 
of  the  Mississippi  River  Commission  state  that  the  building 
of  the  reservoiis  would  not  eliminate  the  Eudora  diversion; 
in  other  words,  tlie  Chief  of  Engineers  has  repeatedly  stated 
that  he  favors  the  pending  bill,  but  that  he  would  oppose 
it  if  provision  is  made  for  the  building  of  the  Arkansas  and 
White  reservoirs  at  Federal  expense.  He  maintains  these 
reservoirs  are  valuable  primarily  for  local  flood  control.  At 
the  same  time,  he  is  frank  to  admit,  as  I  am  glad  to  say, 
that  they  are  the  best  reservoirs  for  flood  control  insofar 
as  the  lower  Bflsslssippi  River  is  concerned.  He  asserts  that 
equivalent  protection  at  much  less  cost  to  the  people  of 
the  country  can  be  provided  by  the  Eud(»-a  diversion. 

It  has  been  repeatedly  urged  that  much  of  the  authoriza- 
tion of  $272,000,000  will  be  used  to  pay  for  lands  and  flowage 
rights  in  the  Eudora  and  otho-  floodwajrs. 

The  Public  Treasury  is  protected.  Only  a  small  part  of 
the  authorisation  can  be  devoted  to  acciulring  lands  and 
flowage  rights  for  floodways. 

Under  aeetioD  12  of  the  bill,  a  floodway  10  miles  wide  and 
more  than  100  miles  long  is  contemplated.  Improved  lands, 
highways,  and  canals  are  Involved.  "ITie  area  in  the  Eudora 
floodway  azid  m  the  set-back  levee  district  In  the  vicinity 
of  Arkansas  City  Is  approximately  822.000  acres.  It  is  well 
to  keep  in  mind  that  the  Chief  of  Engineers  recommends  the 
Eudora  floodway  as  a  substitute  for  the  Boeuf  floodway 
because  the  Boeof  floodway  would  be  more  expensive  and 
would  embrace  more  than  a  Tnim^^n  acres  (tf  land. 

The  pmdtng  bill  provides  that  not  more  than  $20,000,000 
shall  be  paid  for  75  percent  of  the  flowage  rights  and  rights- 
of-way  In  both  the  Eudora  and  Morganza  floodways.  In 
the  Morganza  floodway  there  are  some  65.000  acres  of  land. 
I  repeat,  but  a  small  part  of  the  authorization  is  for  lands 
and  flowage  rights;  it  is  to  be  devoted  to  flood-control  works, 
including  levees  and  spillway  structures. 


There  Is  a  minority  report  signed  by  the  Republican  mem- 
bers of  the  committee,  with  one  Democrat.  Those  signing 
the  minority  report  do  not  oppose  the  pending  bill;  they 
admit  that  leglslayoa  for  the  lower  Mississippi  is  impera- 
tive, but  they  ask  that  no  bill  be  passed  unless  that  bill  on- 
braces  all  rivers  in  the  United  States.  The  administration 
has  a  different  plan.  The  problem  is  to  be  solved  by  two 
bills.  The  Overton  bill  deals  with  the  lower  Idississippi 
River;  the  omnibus  flood-control  biU  emln-aces  other  rivers 
in  all  othtf  parts  of  the  country.  The  administration  evi- 
dently favors  both  bills.  The  Reputdican  membere  of  the 
committee   advocate   delay.    The   country   riprnftn^jg  flood- 


control  legislation.    We   have  postponed   the   matter   long 
enough;  the  time  for  action  has  arrived. 

It  is  passing  strange  that  those  who  are  responsible  for  the 
minority  rejwrt  advocate  for  tributaries  of  the  Mississippi 
River  the  exact  provisions  of  the  pending  bill  for  the  Yazoo 
jand  St.  Francis  Rivers.  They  fail  to  discriminate;  they  fail 
Co  consider  all  of  the  factors;  they  overlocdc  the  fact  that 
these  two  rivers  are  wholly  in  the  alluvial  vaUey;  that  they 
are  unlike  any  other  stream.  They  overlook  the  fact  that 
these  two  rivers  are  now  and  have  been  for  75  years  con- 
tributing to  flood-control  works  along  the  lower  Mississippi 
River. 

The  south  bank  of  the  Arkansas  and  the  west  bank  of  the 
Red  River  have  been  provided  for.  The  pending  bill  merely 
does  for  the  Tazoo  and  the  St.  Francis  in  the  headwater 
area  what  has  been  done  for  the  Arkansas  and  Red  in  the 
backwater  areas. 

It  is  easy  to  criticize;  it  is  most  difficult  to  construct. 
The  minority  report  calls  attention  to  a  newspaper  interview 
purported  to  have  been  given  by  General  Ferguson,  presi- 
dent of  the  Mississippi  River  Commission,  to  the  Times- 
Picayune  on  April  8,  1936.  This  is  but  a  sample  of  the  fal- 
lacy of  the  minority  report.  When  Mr.  Mn.LXR,  of  Arkansas, 
referred  to  the  matter  in  his  statement  before  the  Flood 
Control  Committee,  as  shown  by  the  hearings  April  30-May 
1,  1936,  page  47,  General  Ferguson  wired  as  follows: 

No  statement  mad«  by  me  to  newspapers  was  Intended  to  Infer 
that  my  views  on  the  need  of  Eudora  or  other  floodwavs  have  been 
changed  from  those  given  before  the  House  Flood  Control  Com- 
mittee In  1935. 

If  the  minority  report  had  been  fair,  Instead  of  quoting 
from  a  newspaper  report.  General  Ferguson's  statement  to 
the  committee  would  have  been  quoted.  General  Ferguson 
stated  before  the  Flood  Control  Committee  of  the  House  in 

1935  and  before  the  Commerce  Committee  of  the  Senate  in 

1936  that  the  construction  of  reservoirs  along  the  Arkansas 
and  White  Rivers  would  not  eliminate  the  necessity  for  the 
Eudora  floodway.  Maj.  Gen.  Edward  M.  Markham.  Chief  of 
Engineers,  repeatedly  over  and  over  again  stated  that  the 
reservoirs  along  the  Arkansas  and  White  would  be  additional 
factors  of  safety,  but  that  he  could  not  recommend  that  they 
be  constructed  at  Federal  expense.  He  emphatically  stated 
that  eqxiivalent  relief  at  much  less  cost  could  be  obtained  by 
diversions. 

Mr.  Chairman,  in  this  connection,  under  consent  given,  I 

Include  the  following  letter  from  General  Markham,  the  Chief 

of  Engineers,  to  the  chairman  of  the  committee,  dated  April 

28,  1936.    The  letter  is  as  follows; 

TT         «  ,    ,^  Aran,  28,   1930. 

Hon.  RnjtT  J.  WnsoN, 

Chairman.  Committee  on  Klood  Control. 
House  o/  Representatives.  United  States. 

Washington,  D.  C. 
Dka«  Judcx  Wiuoiv:  When  I  received  from  you  several  davs  aro 
certain  newspaper  articles  quoting  statements  attributed  to'  Oen- 
«al  Perguaon  with  roapect  to  the  control  of  the  MlaslsBippl  Rtver 
by  means  of  cut-offs,  dredging,  and  sand  dikes,  I  Instructed  Gen- 
eral Fyrguson  to  wire  me  what  he  wished  to  say  having  anv  rela- 
tion to  the  necessity  for  the  Kxidora  floodway.  In  answer  I  have 
received    the   following    telegranw: 

CHIKF  of  ENCtHKESS.   UNTrTD  STATES  ABMT, 

Munitions  Building.'  Washington.  D.  C  • 
TTie  Eudora  floodway  is  necessary.     I  urgently  recommend  that 
all  the  engineering  work  reconunended  in  the  report  of  the  Missis- 
sippi River  Commission  be  authorized. 

Fercitson. 
Chief  of  Skginxbs,  Unttbd  8tat^  Akkt, 

_     .  ,  ^  Munitions  B-uilding'.  Washington.  D.  C: 

Re  tel  twenty-fifth  no  statement  made  by  me  to  newspapers  wsa 

^tended  to  infer  that  my  views  on  the  need  of  Eudora  or  other 
floodways  have  been  changed  firom  those  given  before  House  Flood 
Control  Committee  in  1935. 

Pehcuson. 

Pertinent  testimony  by  General  Ferguson  on  this  subject  wUl  be 
found  on  pages  75.  76,  77.  and  78  in  hearings  before  a  subcommittee 
or  thfe  Committee  on  Commerce.  United  States  Senate  Sevnty- 
fourth  Congress,  second  session,  on  S  35S1.  a  biU  to  amend  the  act 
enUtled  'An  act  for  the  control  of  floods  on  the  Missjsaippi  River 
and  ItB  tributaries,  and  for  other  purposes",  approved  May  15  1928 
(Jan.  27.  28.  29,  and  30.  1936).  ^^  ^       ' 

The  ultimate  effects  of  cut-offs,  dredging,  and  sand  dikes  on  the 
control  of  the  floods  of  the  Mississippi  River  are  at  this  time  un- 
known.   The  beneficial  effects  which  can  be  hoped  for  by  such 
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meMures  are  net  suiBclentty  large  to  warrant  the  oonslderatlon  of 

them  as  a  sutetltute  for  the  floodways  and  other  positive  measures 

that  have  been  recommended  by  me. 

Yours  very  truly,  »  „  », 

E.  M.  MtawwAM, 

Major  General.  Chief  of  Engineers. 

Mr.  Chairman,  also  in  this  connection,  under  the  consrait 
given,  I  Include  a  letter  from  the  Chief  of  Engineers  to  the 
chairman  of  the  cwnmittee,  reporting  on  the  bill  under  con- 
sideration and  approving  the  bill,  as  I  have  stated,  except  as 
to  section  6,  which  letter  is  dated  April  30.  1936,  and  is  as 
follows: 

Wax  DKPAKTMnrr. 

OlTXCX  OF  THE  CHUT  OF  ENCIITKBaS, 

Washington.  April  30,  1S36. 

Hon.   RiLIT    J.   WiLSOW. 

Chairman.  Committee  on  Flood  Control. 

House  of  Representatives.  WashiTigton,  D.  C. 
Dkak  Judgx  Wn.soN:  In  compliance  with  your  request  to  me  at 
the  hearings  before  the  Flood  Control  Committee  of  the  House  on 
AprU  30.  1936.  I  have  to  inform  you  that  blU  8.  S531.  a  bUl  to 
amend  the  act  entitled  "An  act  for  the  control  of  floods  on  tiie 
Misaiaslppl  River  and  its  tributaries,  and  for  other  piupoaes",  ap- 
proved May  15,  1928,  as  amended  and  passed  by  the  Senate  on 
AprU  21,  1936,  with  the  exception  of  section  5  now  coofonns  to 
the  views  of  the  Department  and  satisfies  the  objections  urged  to 
the  bill  In  the  report  of  the  SecreUry  of  War  oi  February  16.  1936. 
to  the  Commerce  Committee  of  the  Senate,  which  report  was  made 
prior  to  the  amendments  that  were  adopted  by  the  Senate. 
Tours  very  truly, 

B.  M.  M/UtKHAM, 

Major  General,  Chief  of  Engineers. 

■CONOICCALLT  XOSTIFIXD 

Those  who  advocate  flood-control  works  under  the  guise  of 
solving  the  problem  in  the  lower  Mississippi  River,  but  in 
reality  for  local  flood  protection  along  the  tributaries,  often 
assert  that  the  money  heretofore  appropriated  by  Congress 
for  flood  protection  along  the  lower  Mississippi  Valley  has 
been  wasted.  The  statement  is  utterly  inaccurate.  Every 
dollar  appropriated  under  the  act  of  May  15,  1928,  will  be 
conserved;  all  leveea  constructed  will  be  continued;  all  works 
will  be  utilized-  The  whole  purpose  of  the  pending  bill  is  to 
expand  %nfi  to  enlarge  the  project  so  as  to  provide  for  the 
execution  of  the  plan  contemplated. 


Reservoirs  provide  an  ideal  method  of  flood  control  from  a 
strictly  engineering  standpoint,  but  for  the  control  of  the 
floods  in  the  alluvial  valley  of  the  Mississippi  River  the  costs 
are  excessive.  The  costs  of  reservoirs  on  the  headwaters  or 
tributaries  for  flood  control  In  the  lower  stretches  of  alluvial 
rivers  are  really  prohibitive. 

Reservoirs  are  effective  for  the  control  of  floods  especially 
along  the  smaller  streams  and  tributaries  of  the  larger  rivers. 
The  reservoirs  for  protection  of  the  areas  along  the  head- 
waters of  the  tributaries  of  the  Mississippi  River  will  not 
provide  for  the  prevention  of  floods  along  the  main  river.  It 
is  essential  that  reservoirs  for  this  purpose  be  located  close 
to  the  alluvial  valley,  as  in  the  case  of  the  reservoir  along  the 
St.  Francis  River  and  the  reservoirs  along  the  Yazoo  River 
sjrstem. 

Reservoirs  for  flood  contr(ri  along  the  lower  Mississippi 
River  have  been  advocated  especially  by  those  who  Uve  along 
the  tributaries. 

Section  10  of  the  Flood  Control  Act  of  1928  directed  the 
Mississippi  River  Commission  to  investigate  most  thoroughly 
reservolTB  along  the  tributaries.  The  purpose  was  to  ascer- 
tain If  reservoirs  could  be  constructed  so  as  to  eliminate 
provisions  for  diversions  or  floodways. 

A  comprehensive  report  was  submitted  and  was  published 
as  House  Document  259,  Seventy -fourth  Congress,  first 
session.  One  hundred  and  fifty-seven  reservoirs  were  in- 
vestigated: the  total  capacity  was  approximately  94.000,000 
acre-feet;  the  estimated  cost  was  $1,126,121,000.  The  Chief 
of  Engineers,  the  Board  of  Engineers  for  Rivers  and  Har- 
bors, and  the  Mississippi  River  Commission  reported  that  if 
these  reservoirs  along  the  Mississippi  River  were  constructed 
and  in  operation,  a  diversion  either  through  the  Boeuf 
Basin  or  through  the  Macon  Basin  at  Eudora  could  be  elimi- 
nated, but  they  further  reported,  as  all  accomplished  engi- 


neers agree,  that  the  levee  system  that  now  obtains,  with  the 
reservoir  S3rstem,  would  be  imperative  and  must  be  main- 
tained to  protect  the  lower  Mississippi  VaQey  from  maximum 
floods. 

Those  promoting  reservoirs  for  local  flood  ccxxtrol  along 
the  tributcuies  of  the  Mississippi  River  make  the  mistake  of 
asserting  that  the  policy  of  levees  has  failed.  In  their  eager- 
ness for  local  protection  at  Federal  expense  they  would 
destroy  protection  in  the  lower  Mississippi  VaUey. 

Gen.  H.  B.  Ferguson,  President  of  the  Mississippi  River 
Commission,  in  testifyhig  before  the  Flood  Control- Com- 
mittee of  the  House  in  May  1935,  said  that  about  12  per- 
cent of  the  storage  of  the  157  reservoirs  at  about  14  percent 
of  the  estimated  costs  of  the  157  reservoirs  had  been  con- 
structed at  Fort  Peck,  on  the  Muskingum,  the  Tigret.  and 
the  Tennessee  Rivers,  but  he  stated  that  the  combined  effect 
would  be  to  reduce  the  floods  only  50,000  cubic  secoxxi-feet 
at  the  mouth  of  the  Arkansas  River,  where  in  a  maximum 
flood  there  are  a  million  cubic  feet  that  must  be  diverted. 
The  effect  would  be  to  reduce  the  floods  at  the  mouth  of 
the  Arluuisas  River  one-half  a  foot. 

Again,  Gen.  Edgar  Jadwln,  Chief  of  Engineers,  estimated 
that  in  the  fiood  of  1913  If  aU  <rf  the  water  flowing  by  Pitts- 
burgh on  the  Ohio  River,  all  of  the  water  flowing  by  St.  Paul 
on  the  Mississippi  River,  and  all  of  the  water  flowing  by 
Sioux  City  on  the  Missouri  River  had  been  held  back  by 
reservoirs,  the  flood  waters  south  of  Cairo  would  have  been 
reduced  by  only  2  percent. 

The  reservoirs  on  the  Miami  lUver  in  Ohio  contribute  to 
reducing  the  Cairo  gage  one-flfth  of  an  Inch. 

Arthur  E.  Morgan,  Chairman  of  the  Tennessee  Valley 
Authority,  made  the  following  statement  in  connectim  with 
the  great  Mississippi  flood  of  1927: 

The  excessive  rains  which  cause  any  single  flood  seldom  extend 
over  more  than  20  percent  of  the  whoto  drainage  area  of  the 
Mississippi  River.  •  •  •  Flood  control  of  the  lower  Mississippi 
by  means  of  reaervotrs  on  the  beadwatera  at  the  streams  is  a 
delusion. 

The  Chief  of  Engineers  has  repeatedly  testified  in  hearings 
on  flood  wmtrol  that  the  control  of  the  floods  in  the  lower 
Mississippi  Valley  cannot  be  accomptished  by  reservoirs  on 
the  tributaries  of  the  Mississippi  River.  The  cost  of  con- 
struction is  prohibitive  and  the  time  re<iuired  would  unduly 
and  dangerously  delay  protection,  but  If  constructed  the 
diversions  are  necessary  insurance  while  the  reservoirs  are 
being  built. 

Reservoirs  constructed  primarily  for  flood  control  cannot 
be  used  for  the  development  of  power  or  for  reclamation.  It 
takes  an  empty  reservoir  to  provide  for  flood  prevention, 
while  it  takes  a  full  reservoir  to  generate  power. 

Again,  reservoirs  constructed  for  flood-control  purposes  to 
bendlt  the  lower  Mississippi  River  cannot  benefit  the  local 
areas  as  fully  and  as  completdy  as  reservoirs  constructed 
primarily  with  the  view  to  protecting  the  local  area  along  the 
headwaters  of  the  tributaries.  The  most  effective  reservoirs 
for  fiood  control  along  the  lower  Mississippi  River  are  those 
that  are  located  closest  to  the  alluvial  valley,  as  in  the  Yazoo 
River  project. 

But  there  is  a  place  for  reservoirs;  they  are  beneficial  for 
flood  control  alcmg  the  tributaries.  There  are  areas  that  can 
be  protected  by  the  use  of  dams.  This  Is  especially  true 
where  the  benefits  will  exceed  the  costs  of  construction. 

The  best  way  to  promote  reservoirs  along  the  tributaries  is 
to  concede  that  they  supplement  but  cannot  substitute  for 
levees  or  diversions  along  the  lower  Mississippi  River. 

y  if^tt.KiPl't   ETVIX 

The  alluvial  valley  of  the  Mississippi  River  extends  from 
Cape  Girardeau,  Mo.,  to  the  head  of  the  passes  where  the 
river  flows  into  the  Gulf  of  Mexico.  The  distance  by  river  is 
1,100  miles,  but  as  the  crow  flies  the  distance  is  600  miles. 
Tlie  valley  ranges  from  a  width  of  20  miles  in  the  \'icinity  of 
Natchez  to  a  width  of  80  miles  in  the  vicinity  of  GreenvUle, 
the  average  width  being  50  miles.  Twenty  million  acres,  be- 
fore the  building  of  levees,  were  subject  to  overflow.    The 
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major  floods  come  on  an  average  of  once  In  15  years.  Ordi- 
nary or  minor  floods  occur  frtHn  5  to  10  years.  The  area  in- 
cludes the  St.  Francis  Basin  In  Arkansas,  the  Yazoo  Basin 
in  Mississippi,  the  Tensas  Basin,  composed  of  the  Boeuf  and 
Macon  Valleys,  the  Atcbafalaya  Basin,  and  the  liaFourche 
Basin,  as  well  as  the  alluvial  lands  adjacent  to  the  Mississippi 
River  on  the  east  bank  around  Lake  Ponchartrain  in  Lou- 
isiana. 

The  territory  drained  by  the  Mississippi  River  and  its 
tributaries  consists  of  all  or  parts  of  31  States,  is  equivalent  to 
41  percent  of  the  area  of  the  United  States,  and  has  a  total 
area  of  793.600,000  acres. 

The  problem  of  flood  contnd  in  the  lower  Mississippi  Val- 
ley involves  confining  the  waters  between  levees  along  the 
main  river  and  diversions  and  floodways  to  supplement  the 
levees  along  the  main  river  that  formerly  constituted  a 
mighty  river  50  miles  wide  from  Cairo  to  the  Gulf  of  Mexico. 
In  the  pending  legislation  we  are  dealing  with  the  greatest 
valley  in  the  world.  The  Mississippi  River  is  in  reality  not 
only  the  chief  navigable  river  in  the  United  States,  but  it  is 
the  great  drainage  canal  of  the  Nation.  Hundreds  of  millions 
Off  dollars  have  been  expended  along  the  Ohio,  the  Missouri, 
and  the  upper  Mississippi  for  navigation.  Unless  there  is  an 
outlet  to  the  sea  through  Mississippi  with  a  dependable  chan- 
nel, improvements  for  navigation  in  the  upper  stretches  a^nri 
tributaries  of  the  Mississippi  River  are  in  vain. 

Bienville  chose  the  site  for  New  Orleans  because  it  was 
above  high  water  at  the  time  he  found  it.  The  first  levee 
built  at  New  Orleans  was  in  1717.  Ten  years  later  it  was  the 
boast  of  the  Governor  that  the  levee  was  a  mile  long  and  18 
feet  wide.  The  country  was  being  settled;  lands  were  being 
cleared.  By  1812  the  landowners  had  leveed  the  river  on 
both  banks  for  340  miles  above  and  below  New  Orleans. 

By  1927  the  entire  levee  line  from  Cape  Girardeau  to  the 
Qiilf  had  been  substantially  completed  to  the  1914  grade. 
The  total  amounts  contributed  by  the  Federal  Government 
for  building  the  levees,  as  c<xnpaied  with  the  local  contribu- 
tions, were  small.  All  of  the  natural  outlets  were  closed 
except  the  outlet  through  the  Atchafalaya  River. 

The  history  of  the  improvement  of  the  Mississippi  River 
is  interesting.  The  improvements  were  begun  and  continued 
until  1927  primarily  in  aid  of  navigation.  Rood  control  came 
in  at  the  back  door. 

Congress  in  1820  appropriated  $5,000  to  Investigate  the 
Ohio  and  Mississippi  Rivers.  S.  Bernard  and  Joseph  G. 
Tuttcn,  Army  engineers,  made  the  surveys  and  submitted  the 
report  in  1822.  It  was  in  1850,  upon  the  election  of  Gen. 
Zachary  Taylor  as  President,  that  Congress  appropriated 
$50,000  for  starting  the  surveys  made  by  the  Army  engineers 
Humphreys  and  Abbott.  General  Taylor  had  been  a  cotton 
planter  In  Louisiana;  he  had  Uved  on  the  banks  of  the  Mis- 
sissippi River.  The  report  of  these  engineers  made  in  1861 
remains  as  the  most  authoritative  report  ever  published  on 
the  Mississippi  River,  or  on  any  other  river. 

During  the  War  between  the  States  improvements  along 
the  Mississippi  River  were  interrupted.  Following  the  war 
the  States  and  local  interests  were  unable  to  rebuild.  The 
levees  built  by  the  local  interests  were  destroyed  during  the 
war  by  the  armies  of  the  contending  forces  for  military  pur- 
poses.   The  great  floods  continued  to  appear. 

From  the  first  Federal  aid  for  Improvements  along  the 
Mississippi  River  was  primarily  for  channel  stabilization  to 
promote  navigation.  However,  leading  statesmen  advocated 
flood  control — Henry  Clay,  John  C.  Calhoun.  Thomas  H.  Ben- 
ton. Abraham  Lincoln,  and  James  A.  G&rfield  were  among 
the  American  statesmen  who  advocated  the  improvement  of 
the  Mississippi  River  for  commerce  and  for  flood  control. 

The  Mississippi  River  Commission  was  organized  in  1879. 
In  1881  Congress  appropriated  $1,000,000  for  Improvements 
on  the  Mississippi  River,  primarily  for  navigation. 

An  appropriation  of  $4,000,000  in  1882  was  vetoed  by  the 
President.  Subsequent  appropriations  were  Increased  and  by 
1912,  $6,000,000  was  being  appropriated  annually. 

The  Flood  Control  Act  of  1917  authorized  the  flrst  definite 
appropriation  for  flood  control.  The  Government  contributed 
one-half  the  costs  of  building  levees  where  the  local  interests 


had  been  unable  to  bufld  thenL  The  work  was  interrupted 
and  impeded  by  the  World  War.  A  subsequent  Flood  Control 
Act  was  psissed  in  1923  with  an  authorization  of  $60,000,000. 
It  was  intended  to  supplement  and  reinforce  the  Flood  Con- 
trol Act  of  1917,  interrupted,  as  I  have  stated,  by  the  World 
War. 

The  policy  of  levees  only  prevailed.  The  Cypress  Creek  out- 
let in  the  vicinity  of  Aricansas  City,  at  the  head  of  the  Boeuf 
Basin,  was  the  last  natiffal  outlet  to  be  closed.  A  monu- 
mental mistake  was  made.  This  outlet  was  closed  in  1921. 
The  great  flood  of  1927  demonstrated  that  levees  only  would 
not  solve  the  problem.  Two  hundred  and  forty-six  people 
lost  their  lives;  700,000  people  were  driven  from  their  homes; 
the  lower  Mississippi  Valley  was  flooded  from  April  until 
Augiist;  no  crops  were  made;  property  was  damaged  and  de- 
stroyed, according  to  the  report  of  the  Chief  of  Engineers.  In 
value  from  $200,000,000  to  $400,000,000.  The  American  people 
voluntarily  contributed,  through  the  American  Red  Cross,  for 
rescue  and  relief  work,  $18,000,000. 

Congress,  in  response  to  public  sentiment,  put  Its  hand  to 
the  plow.  The  people  of  the  lower  valley  had  ddne  their 
best;  they  had  spent  $292,000,000,  according  to  the  report  of 
the  Chief  of  Engineers,  in  an  effort  to  protect  their  lives  and 
their  property.  It  was  apparent  to  the  country  that  they 
were  unable  to  protect  themselves  from  the  waters  that  came 
from  points  as  far  east  as  Pittsburgh  and  as  far  west  as 
Idaho,  and  from  the  waters  of  all  the  territory  between  the 
Alleghenles  and  the  Rockies. 

The  local  Interests  had  incurred  large  Indebtedness  In 
building  the  levees  to  the  1914  grade.  There  were  millions 
of  dollars  in  outstanding  bonds;  recurring  floods  had  resulted 
in  bankruptcy  to  some  of  the  local  levee  boards.  The  Flood 
Control  Act  of  1928  was  passed;  $325,000,000  was  authorized- 
The  project  provided  for  diversions,  spillways,  and  floodways 
to  supplement  levees. 

I  repeat  to  emphasize  that  the  pending  act  Is  to  amend  the 
Flood  Control  Act  of  1928  and  to  provide  for  the  perfection 
and  completion  of  that  act.  I  repeat  to  emphasize  that  all 
levees  constructed  and  other  flood-control  works  built  will  be 
utilized,  and  that  all  of  the  moneys  heretofore  appropriated 
for  flood  control  along  the  Mississippi  River  will  be  utilized- 
No  improvements  will  be  discarded  and  no  money  has  been 
wasted. 

CONSZaTATTOIf 

I  believe  In  the  conservation  of  the  soil  as  well  as  the  con- 
servation of  all  our  natural  resources.  I  favor  the  policy  of 
reforestation,  lliere  is  no  conflict  between  these  measures 
and  plans  for  flood  control.  They  are  worth  while;  they  can 
stand  on  their  merits.  It  is  not  necessary  for  those  who 
advocate  the  conservation  of  natural  resources  to  maintain 
that  the  policy  will  result  in  the  control  of  floods.  Those  who 
advocate  reforestation  and  soil  conservation  as  substitutes 
for  flood-control  measures  deal  in  generalities;  they  fail  to 
submit  any  data  to  show  either  the  costs  or  results  of  conser- 
vation or  reforestation  as  flood  relief  and  control  methods; 
they  overlook  the  fact  that  long  before  the  soil  was  depleted 
or  the  forests  were  wasted  there  were  great  floods  along  aU 
of  the  rivers  and  streams  of  the  United  States.  Soil  conser- 
vation and  reforestation  are  by  no  means  synonymous  with 
works  for  flood  control. 

New  times  and  new  conditions  demand  new  measures.  I 
am  interested  in  flood  control  along  all  rivers  and  in  all  States. 
I  am  interested  in  Uttle  waters,  but  I  am  emphasizing  big 
rivers.  The  digging  of  a  few  ditches,  the  building  of  a  few 
dams  will  not  suffice.  The  planting  of  grass  and  trees  and 
soil -conserving  crojjs  is  not  enough.  There  Is  a  place  for  the 
policy  of  reforestation  and  soil  conservation,  but  there  is  also 
a  definite  place  in  the  program  for  fiood -control  works. 
There  must  be  levees,  fioodways.  and  reservoirs.  The  two 
policies  should  supplement  each  other. 

TAZOO    AND    ST.    FKANCZS    KIVZRS 

The  Yazoo  River  in  Mississippi  and  the  St.  Francis  River 
in  Arkansas  are  located  in  the  alluvial  valley.  The  Repre- 
sentatives from  Arkansas  will  speak  for  the  St.  Francis 
River.    I  have  studied  the  project;  it  is  Justified.    I  know 
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that  the  residents  of  both  the  Yaroo  and  St.  Francis  are  now 
and  have  been  for  years  taxed  for  flood  protection  along  the 
lower  Mississippi  River.     I  speak  especially  of  the  Yazoo 

There  are  4J250.000  acres  of  land  in  the  Yazoo  Basta:  there 
are  two  flood  problems — one  from  the  overflows  of  the  Mis- 
sissippi River  and  the  other  from  the  overflows  of  the  Yaaoo 
River.  The  Yazoo  River  ssrstem  takes  its  source  near  the 
Tennessee  line  and  flows  southerly  along  the  foothills  of 
the  Yazoo  Basin  and  empties  into  the  Mississippi  River  at 
Vlcksburg. 

As  I  have  stated,  the  Flood  Control  Act  of  1928  declared 
that  flood  control  along  the  lower  Mississippi  River  was  a 
national  question,  and  that  the  local  interests  should  not  be 
required  to  make  contribution,  but  the  fact  remains  that  at 
the  time  of  the  adoption  of  the  project  the  local  interests 
were  required  to  maintain  the  works  after  oompleUon  and 
to  provide  for  rights-of-way.  There  were  millions  of  dol- 
lars in  bonds  outstanding.  The  people  in  the  Yasoo  Basin, 
including  the  Yaaoo  River  system,  are  now  and  have  been 
for  75  years  contributing  to  flood-control  works  along  the 
Mississippi  River;  they  have  contributed  api»oximately 
$55,000,000.  In  addition,  they  have  expended,  as  shown  by 
the  report  of  the  engineers,  $30,000,000  for  local  protection. 
They  have  taxed  themselves  to  the  limit;  they  have  paid  for 
protection  which  they  have  not  received.  The  cases  ol  the 
Yazoo  and  the  St.  Francis  Rivers  are  different  from  any 
other  streams.  No  other  streams,  except  those  now  protected 
In  the  alluvial  valley,  are  paying  for  flood  works  along  the 
lower  Mississippi  River.  Flood-control  projects,  therefore, 
along  Une  Yazoo  and  St.  Francis  Rivers  are  Included  in  the 
pending  bill.  No  other  taxpayers  have  been  or  are  now  con- 
tributing to  fkxxl-control  works  along  the  Mississippi  River. 
The  valleys  of  these  two  tributaries  are  the  largest,  most 
productive,  and  highly  ttnproved  along  the  Mississippi  River. 
TbB  Yazoo  project  will  protect  aK>roximately  1,570,000 
acres  of  extremely  fertile  and  productive  land. 

There  were  two  mRTiTnum  and  excessive  floods  In  1932  and 
in  1933.  In  the  flood  of  1932,  which  was  the  largest  flood  in 
50  years,  993.000  acres  were  flooded;  in  1933,  600.000  acres 
were  overflowed;  in  1935.  550,000  acres  were  overflowed,  with 
25  deaths,  and  damages  aggregated  $2,000,000.  Substan- 
tially one-half  of  the  area  is  cultivated  and  90  percent  Is 
suitable  for  cultivation;  there  are  some  400  miles  of  railways, 
700  miles  of  improved  bighways,  and  more  than  300,000  people 
are  affected. 

The  Yazoo  River  is  navigable.  One  million  flve  hundred 
and  seventy  thousand  acres  in  the  headwater  area  and  300,000 
acres  in  the  backwater  area  will  be  protected.  The  proposed 
reservoirs  will  be  located  near  the  foothills.  All  engineers 
agree  that  reservoirs  most  beneficial  for  flood  control  in  the 
aUuvial  valley  are  those  that  are  located  near  the  valley. 
There  Is  an  unusual  opportunity  to  demonstrate  the  reservoir 
theory  in  the  pending  bill. 

Under  the  Emergency  Relief  Act  of  1935  an  appropriation 
for  the  largest  of  the  reservoirs  has  been  made.  During  the 
present  session  Congress  has  already  made  an  aiH>ropriation 
for  the  next  flscal  year.  One-third  of  the  reservoir  work  has 
thus  been  authorized.  The  project  was  favorably  recom- 
mended by  the  Director  of  the  Budget  and  by  the  President 
of  the  United  States.    I  know  of  no  more  beneficial  project. 

The  Yazoo  River  is  about  520  miles  long.  There  are  many 
and  diverse  interests.  Hie  Yazoo  Delta  is  the  home  of  long- 
staple  cotton.  The  project  would  protect  one  of  the  most 
important  and  valuable  areas  of  the  United  States  and  will 
demonstrate  the  practicability  and  desirability  of  the  so- 
called  reservoir  system  of  fiood  control  along  the  lower  Mis- 
sissippi River. 

The  local  Interests  must  do  their  part.  Under  the  recom- 
mendations of  the  Chief  of  Engineers  they  are  required  to 
maintain  the  works,  to  furnish  rights-of-way  for  all  levees, 
and  to  pay  for  all  highway  relocations  and  damages. 

The  Yazoo  River  is  the  principal  tributary  of  the  Missls- 
siiHii  River  on  the  east  bank  between  Cairo  and  the  Gulf  of 
MexioQ. 


Hie  Chief  of  Engineers  recommends  the  reservtrtr  system 
along  this  river  as  the  most  practical  and  economical  method 
of  flood  control.  He  was  most  careful  to  state  that  while 
the  floods  along  the  main  MissLssii>pi  River  would  be  reduced 
at  VldEsburg  by  6  or  8  inches,  his  recommendation  was  not 
based  altogether  upon  this  fact.  He  emphasized  the  large 
area,  the  contributions  to  flood  control  along  the  Mississippi 
River,  the  backwater  influence,  the  large  expenditures  made, 
and  the  necessity  for  a  comprehensive  plan.  I  would  favor 
any  similar  project  anywhere  in  the  United  States. 

AMALTBIS 

The  bill  is  short.  It  was  referred  to  the  Chief  of  Engi- 
neers; the  bill  in  its  entirety  was  approved  by  him,  except 
section  5.  His  favorable  report  on  the  bill  appears  on  page 
10  of  the  committee  report.  While  he  does  not  recommend 
section  5,  It  is  fair  to  say  that  this  section  deals  with  an  in- 
considerable part  of  the  authorization,  and  that,  while  the 
Chief  of  Engineers  did  not  recommend  section  5,  this  section 
is  recommended,  as  shown  by  the  hearings,  by  the  Mississippi 
River  Commission. 

The  committee  report  contains  a  careful  and  correct 
analysis  of  the  bill  section  by  section.  There  Is  no  occasion 
to  repeat  the  analysis  here,  except  to  say  that  the  Mil  Is  an 
amendment  of  the  Hood  Control  Act  of  1928;  is  economically 
and  englneerlngly  sound;  provides  for  no  new  project;  in- 
augurates no  new  policy;  contemplates  the  enlargement  and 
completion  of  the  adopted  project,  and  Is  recommended  by 
the  Chief  of  Engineers. 

OOHCL'DBIOIf 

The  Corps  of  Engineers  of  the  United  States  are  the  ablest 
flood-control  engineers  in  the  country;  they  speak  for  the 
coimtry;  they  are  ImpartiaL  I  know  of  no  better  agency  to 
represent  the  country  and  the  Ctmgress.  All  projects  are 
treated  on  their  merits.  I  favor  a  ixillcy  of  national  flood 
control.  The  execution  of  the  project  should  be  under  the 
Chief  of  Engineers.  Congress  can  make  no  mistake  when 
the  recommendations  of  the  Chief  at  Engineers  are  followed 
and  adhered  to. 

Population  is  increasing;  the  hazards  of  floods  are  multi- 
plying; the  damages  are  increasing.  The  Federal  InteiTSt  in 
flood  control  is  becoming  more  and  more  important.  In  our 
complex  civilization,  in  our  efforts  to  conserve  and  preserve 
our  national  resources  and  to  protect  life  and  property  the 
pohcy  of  flood  control  will  be  expanded  from  time  to  time  to 
meet  new  and  changing  conditions.  The  increasing  hazards 
demand  i»t>tection  from  floods  that  can  be  economically 
prevented. 

The  Flood  Control  Act  of  1928.  as  amended  in  the  pending 
bin,  provides  for  the  greatest  river  Imixtyvements  in  history. 
There  are  20,000,000  acres  of  land  in  the  alluvial  valley; 
12,000,000  acres  are  usable  and  will  be  protected  when  the 
project  is  executed;  there  are  4,000,000  acres  in  backwater 
areas  and  4,000,000  acres  in  chaxmels.  diversions,  and  flood- 
ways.  Eight  million  acres  are  protected  about  half  of  the 
time. 

Tiie  leading  nations  in  all  of  the  ages,  as  a  proper  govern- 
mental fxmction  to  promote  the  general  welfare,  have  pro- 
vided for  public  works.  Permanent  and  beneficial  public 
woi^  alwaj;^  contribute  to  the  progress  and  advancement  of 
our  common  country. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from 
Mississippi  has  expired. 

Mr.  WHl'rilNGTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  revise  and  extend  my  remarks  and  include  therein 
quotations  from  the  hearings  from  the  statements  of  General 
Markham  and  General  Ferguson  and  a  reply  made  by  the 
president  of  the  Mississippi  River  Commission  to  a  newspaper 
article  quoted  by  the  minority  report,  and  a  letter  from  the 
Chief  of  Engineers  to  the  chairman  dated  April  28,  1936,  and 
to  Include  a  letter  from  the  Chief  of  Engineers  approving  the 
bill  under  consideration  to  the  chairman  of  the  committee 
dated  April  30.  1936. 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

■Qxeie  was  no  objection. 
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The   CHAIRMAN.     AH  time    for    general   debate   having 
been  exhausted,  the  Clerk  will  read  the  bill. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  project  for  the  control  of  floods  of 
the  MlaslMlppl  River  and  Its  tributaries,  adopted  by  Public  Act  No. 
3©1.  approved  May  15.  1928  (46  Stat.  534).  Seventieth  Consreaa. 
entitled  "An  act  for  the  control  of  flood«  on  the  Mississippi  River 
and  Its  tributaries,  and  for  other  purposes".  Is  hereby  modified  in 
aocordance  with  the  recommendations  of  section  43  of  the  report 
submitted  by  the  Chief  of  Engineers  to  the  chairman  of  the  Com- 
mittee on  Flood  Control,  dated  February  12,  1935.  and  printed  In 
House  Committee  on  Flood  Control  Document  No.  1,  Seventy- 
fourth  CoQgreBS.  first  session,  as  hereinafter  further  modified  and 
amended:  and  as  so  modified  is  hereby  adopted  and  auth<vlzed  and 
directed  to  be  prosecuted  under  the  direction  of  the  Secretary  of 
War  and  the  supervision  of  the  Chief  of  i&iglneera. 

Mr.  MTTJiER.  Mr.  Chairman.  I  offer  an  amendment. 
Pending  that,  Mr.  Chairman.  I  would  like  to  ask  someone 
a  questiixi  for  Information.  The  det>ate  on  this  amendment 
will  probably  nm  on  for  several  minutes.  I  wonder  if  we 
want  to  go  into  debate  on  the  amendment  tonight. 

Mr.  WIUSON  of  Louisiana.    Yes. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Mnj.n:  Page  2.  lln*  7,  after  the 
word  "Engineers",  Insert  a  new  section,  as  follows: 

"The  Chief  erf  Army  Engineers,  under  the  direction  of  the  Sec- 
retary of  War.  Is  authorized  and  directed  to  change,  modify,  and 
enlarge  the  engineering  plana  for  the  contxxsl  of  the  floodwaters 
of  the  Mississippi  River  and  Its  trlbutarlss,  adopted  by  the  provi- 
sions of  the  act  approved  May  15.  1938.  In  accordance  with  the 
report  of  the  Chief  of  Engineers  on  13  reservoirs  in  the  Arkansas 
River  Basin  and  13  reservoirs  in  the  White  River  Basin,  described 
in  the  report  of  the  Mississippi  River  Commission  of  December 
IS.  1934.  and  in  the  letter  of  the  Chief  of  Engineers,  dated  May 
15.  1935.  to  Hon.  Rilit  J.  Wilson,  chairman.  Committee  on  Flood 
Control.  House  of  Representatives,  the  same  being  Document  No.  2 
of  the  Committee  on  Flood  Contn^,  House  of  Representatives. 
Seventy-fourth  Congress,  first  session,  and.  as  so  modified,  are 
hereby  adopted  and  authorized  and  directed  to  be  prosecuted  as 
projects,  under  the  direction  of  the  Secretary  of  War  and  under 
the  supervision  of  the  Chief  of  Engineers. 

"That  the  projects  for  flood  control  in  the  Arkansas  River  Basin 
and  the  White  River  Basin  hereby  adopted  and  authorized  shall 
include  the  acquisition  at  the  cost  to  the  United  States  of  aU 
lands  and  flowage  necessary  to  the  construction  of  said  reservoirs. 
except  flowage  of  highways,  and  the  project  shall  not  be  under- 
taken until  States  or  responsible  local  Interests  shall  give  satis- 
factory assiirance  that  they  will  undertaJce  without  cost  to  the 
United  States  all  alterations  of  highways  made  necessary  because 
of  the  construction  of  the  reservoirs  and  pay  all  damages  which 
may  result  by  reason  of  highway  alterations:  Provided,  That  the 
reservoirs  hereinbefore  provided  for  may  be  located  by  the  Chief 
of  Engineers  in  his  discretion:  And  provided  further.  That  pen- 
stocks or  other  similar  facilities  adapted  to  possible  future  use  in 
the  development  of  hydroelectric  power  may  be  installed  In  any 
dam  herein  authorized  when  approved  by  the  Secretary  of  War 
ui>on  the  reconunendatlon  of  the  Chief  of  Engineers. 

"All  lands  taken  or  \jaed  in  carrying  out  the  provisions  of  this 
section  shall  be  paid  by  the  United  States  as  provided  for  in  sec- 
tion 4  of  the  act  approved  May  15.  1928." 

Mr.  MILLER.  Mr.  Chairman,  under  this  amendment  the 
26  reservoirs  referred  to  are  the  26  reservoirs  that  are  listed 
in  the  Flood  Control  Committee.  House  of  Representatives 
Document  No.  2.  They  are  the  26  reservoirs  that  the  Army 
Engineers  say  will  be  most  effective  for  the  control  of  the 
flood  waters  of  the  Mississippi  River.  They  are  the  reser- 
voirs that  will  control  50  percent  of  the  drainage  area  of 
the  White  River  Basin  and  55  percent  of  the  drainage  area 
of  the  Arkansas  River  Basin,  or  more  than  50  percent  of 
183,000  square  miles  of  territory,  at  a  cost  of  $126,719,000. 
That  includes  the  entire  cost,  except  the  cost  and  damage 
to  the  highways.  It  follows  exactly  the  formula  laid  down 
in  the  original  bill  with  reference  to  the  reservoirs  in  the 
Yazoo  River  ssrstem.  I  may  say  it  follows  exactly  a  provi- 
sion that  was  adopted  by  the  Senate  this  afternoon  in  an 
amendment  to  the  omnibus  flood-control  bill  now  under 
consideration  in  the  Senate,  with  refeiwice  to  the  pajnnent 
of  costs  and  with  reference  to  the  payment  of  damages  for 
flowage  rights  for  reservoirs  that  are  authorized  in  that  bill 
to  be  built  in  the  Ohio  Valley  and  other  places. 

In  addition,  Mr.  Chairman,  this  amendment  carries  a  pro- 
vision authorizing  the  Inclusion  of  penstocks  and  other  facili- 
ties for  the  purpose  of  develoi^ng  hydroelectric  energy  when- 
ever the  Chief  of  Army  Eoi^neera  certlfles  their  erection  is 


feasible.  This  provision  also  was  taken  from  the  omnibus 
bill  and  Is  a  provision  that  was  sent  to  the  Senate  Committee 
on  Commerce  by  the  Chief  of  the  Army  Engineers  for  the 
purpose  of  having  those  dams,  in  places  where  it  is  feasible, 
constructed  so  as  to  make  possible  the  generation  of  hydro- 
electric energy.  The  erection  of  the  reservoirs,  however,  is 
primarily  for  the  purpose  of  flood  control. 

I  have  outlined  all  this  amendment  does.  It  adds  $126,- 
000.000  to  the  bill  but.  let  me  say.  Mr.  Chairman,  in  all 
candor — and  I  appreciate  the  fact  the  debate  has  been  rather 
warm;  I  appreciate  the  fact  that  gentlemen  are  very  much 
Interested  in  the  bill— I  am  vitally  interested  personally,  but 
aside  from  that  I  am  more  interested  in  the  establishment 
in  this  Nation  of  a  flood-control  ijolicy  which  adopts  the 
reservoir  system.     [Applause.] 

Let  me  say  further  that  the  erection  of  these  26  reservoirs 
flts  in  the  genersd  plan  of  reservoir  flood  control.  They  are 
part  of  the  151  reservoirs  that  will  some  day  be  built  in  the 
Mississippi  Valley  for  the  control  of  the  flood  waters  of  the 
Missouri,  the  Ohio,  and  other  tributaries  of  the  Mississippi. 
It  is  only  a  step  in  the  ultimate  direction.  It  cannot  hurt  the 
bin,  arguments  to  the  contrary  notwithstanding.  Those  op- 
posing the  amendment  express  the  opinion  that  it  will  wreck 
the  bill,  that  it  means  the  downfall  of  the  bill  and  failure  to 
obtain  a  bill,  but  that  is  their  opinion.  The  question  is.  Shall 
we  use  our  own  judgment  and  do  what  we  know  is  best  or 
will  we  permit  some  department  head  to  tell  us  what  we 
shall  do? 

Mr.  DRIVER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  addressed  the  question  to  a  Member  this 
afternoon  asking  him  if  he  could  point  to  one  single  measure 
that  has  been  adopted  by  this  Congress  without  a  specific 
recommendation  of  the  Engineers,  and  he  answered  that  he 
could  not;  and  you  Members,  including  the  oldest  Member 
in  service  in  this  House,  never  witnessed  any  such  action  on 
the  part  of  an  American  Congress. 

I  hail  from  Arkansas,  a  State  in  which  there  are  more  miles 
of  the  White  River  and  as  many  miles  of  the  Arkansas  River 
as  there  are  in  all  the  other  States  through  which  these  rivers 
flow.  If  this  bill  dealt  with  the  Arkansas  and  the  White 
Rivers  as  a  treatment  of  the  floods  on  these  rivers  and  their 
control  through  reservoirs  I  would  support  it  with  all  the 
energy  I  possess,  but  let  me  pa-^sent  to  you  the  fact  that  the 
bill  under  consideration  is  an  authorization  for  the  comple- 
tion of  an  adopted  project. 

It  Is  free  of  other  tributaries  than  those  directly  con- 
nected with  the  alluvial  valley  of  the  Mississippi  River.  The 
Army  Engineers  say  to  you  and  to  me  that  even  though  we 
adopt  this  amendment  and  add  $126,000,000  to  the  authoriza- 
tion it  win  still  be  necessary  to  expend  every  dollar  of  the 
money  they  recommend  in  order  to  effectuate  the  safety  of 
the  alluvial  valley.  That  is  the  situation  we  are  in.  In  the 
light  of  this  statement  from  the  Board  of  Engineers  do  you 
think  for  one  moment  the  President  of  the  United  States 
will  approve  a  bill  that  carries  $126,000,000  more  than  the 
amount  recommended  by  the  Engineers?  Consider  this  in 
all  seriousness.  Any  man  who  wants  to  defeat  this  bill  can 
do  it,  I  am  frank  to  say,  by  supporting  this  amendment. 
There  is  no  use  in  kidding  ourselves.  Why  should  the  Presi- 
dent, who  Is  guided  by  the  advice  of  this  aggregation  of  talent 
we  have  drawn  together,  approve  a  bill  loaded  as  this 
amendment  would  load  it  when  the  Engineers  will  tell  him 
that  he  must  still  expend  the  amount  of  money  they  recom- 
mend in  order  to  effectuate  this  project? 

Members  asked  me  if  the  President  said  so.  I  tell  you  the 
President  did  not  say  so;  but  if  he  had,  I  would  not  have 
said  it  here,  out  of  the  usual  regard  we  have  for  such  com- 
munications; but  I  say  to  you  he  did  not  say  so.  I  stm  be- 
lieve, however,  that  the  President  is  a  man  who  will  be  guided 
by  the  advice  of  those  who  are  there  to  give  him  Information ; 
and  if  he  is  so  guided,  do  you  think  he  is  going  to  approve  a 
bin  that  carries  such  a  large  sum  of  money  which  will  have 
no  effect  at  all  on  the  purpose  of  the  bill  to  complete  the 
Mississippi  River  project? 
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Mr.   Chairman,   will   the 


Mr.   JOHNSON  of  Oklahoma. 
gentleman  yield? 

Mr.  DRIVER.    I  yield  gladly. 

Mr.  JOHNSON  of  Oklahoma.  Is  it  not  a  fact  that  these 
proposed  reservoirs  are  the  best  reservoirs  that  can  be  built 
on  the  upper  Mississippi? 

Mr.  DRIVER.  There  is  no  doubt  in  the  world  about  that. 
The  Engineers  In  their  report  have  said  that  the  most  effec- 
tive reservoirs  would  be  those  on  the  Arkansas  and  the 
White  Rivers. 

[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  DRIVER.  The  Engineers  have  reported  that,  so  far 
as  the  White  and  the  Arkansas  Rivers  are  concerned,  reser- 
voirs on  these  rivers  will  effectuate  more  complete  control 
than  reservoirs  on  any  other  rivers  tributary  to  the  Missis- 
sippi. If,  therefore,  we  disregard  the  engineering  recom- 
mendations and  lot*  forward  to  controlling  the  floods  of 
the  Mississippi  River  by  the  reservoir  system,  then  the 
expenditure  of  this  $126,000,000  will  reduce  the  flood  height 
4Mj  feet  when  we  need  12  feet  to  insure  the  safe  passage  of 
the  water  without  destroying  the  valley.  They  say  we  will 
get  2Mi-feet  reduction  from  bend  cut-offs. 

We  get  7  feet — 5  feet  more — which  leaves  the  diversion  at 
the  same  cost  they  recommend  here,  without  the  inclusion 
of  the  reservoirs.  If  we  disregard  the  Engineers'  recom- 
mendations and  confine  ourselves  to  reservoirs,  26  in  num- 
ber, the  cost  will  be  $126,000,000.  To  get  an  additional  5 
feet  in  the  unfavorable  areas,  how  much  more  money  will  it 
cost?  It  is  a  fact  if  these  26  reservoirs  cost  $126,000,000  we 
will  need  at  least  $200,000,000  more  for  less-favorable  reser- 
voirs to  provide  the  additional  5  feet. 

[Here  the  gavel  fell.] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  would  like 
to  submit  a  unanimous-consent  request  with  reference  to 
time. 

Mr.  RICH.  May  I  ask  the  gentleman  what  the  Intention 
of  the  Chairman  is  about  going  on  with  the  debate  this 
evening? 

Mr.  WILSON  of  Louisiana.  I  was  hoping  we  might  finish 
the  bill. 

Mr.  RICH.  There  are  quite  a  number  erf  Members  who 
want  to  be  heard  on  these  amendments.  It  is  now  prac- 
tically 5  o'clock,  and  it  will  be  7  o'clock  before  we  get 
through.    We  cannot  finish  the  bill  in  less  than  2  hours. 

Mr.  WILSON  of  Louisiana.  Can  we  not  agree  to  limit  the 
debate  to  20  minutes? 

Mr.  RICH.  I  do  not  know.  There  are  a  lot  of  Members 
who  want  to  be  heard. 

Mr.  MILLER.  I  would  suggest  that  the  debate  on  this 
particular  amendment  might  be  closed  in  20  minutes.  I 
do  not  refer  to  the  section,  but  to  the  particular  amendment. 

Mr.  RICH.  Is  it  the  intention  of  the  Chairman  to  go  on 
and  finish  the  bill  tonight? 

Mr.  WHSON  of  Louisiana.  I  would  be  glad  to  do  that  if 
we  could.  I  do  not  know  how  many  amendments  will  be 
offered. 

Mr.  Chairman,  I  ask  unanimous  consent  that  debate  on 
the  pending  amendment  close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ci  the 
gentleman  from  Louisiana? 

Mr.  WHITI'INGTON.  Mr.  Chairman,  reserving  the  right 
to  object,  as  a  member  of  the  committee,  I  should  like  to 
have  at  least  5  minutes. 

Mr.  FULLER.    Mr.  Chairman,  I  should  like  6  or  7  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Mr.  WHITTTNGTON.  Btoy  I  suggest  that  the  gentleman 
modify  his  request  and  make  it  25  minutes. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  modify  the 
request  and  ask  unanimous  consent  that  detMte  on  this 
amendment  close  in  25  minute*. 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Mr.  POCHT.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  In  the  Record,  at  this  point. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  FOCHT.  Mr.  Chairman,  the  day  has  been  given  to 
the  question  of  flood  control  and  water  power,  and  much 
has  been  said  on  the  subject  that  is  informative  and  makes 
fliudly  clear  the  fact  that  our  contaition  made  on  Monday, 
April  8,  1935,  as  to  the  control  of  the  floodwaters  of  the  Mis- 
sissippi River  flnds  full  support,  more  than  a  year  later.  In 
many  speeches  by  prraninent  Members  of  this  body.  The 
CoHGRKSSiONAL  RxcoRD  of  April  8,  1935,  contains  the  fol- 
lowing: 

Mr.  CAitTxa.  ttx.  Chairman,  I  yield  5  minutes  to  the  gentleman 

from  Pennsylvania  |Mr.  PochtJ. 

Mr.  PocHT.  Mr.  Chairman,  for  many  years  I  have  listened  to  the 
dlscxiaslons  of  rivers  and  hartMrs  bills.  In  the  earUer  days  moat 
of  the  time  was  taken  up  in  characterizing  the  rivers  and  harbors 
bills  88  "pork  barrel"  bills.  It  was  some  time  until  I  fuUy  com- 
prehended what  that  meant.  I  am  delighted  to  say  today,  how- 
ever, that  I  have  good  faith  in  my  friend  of  all  these  yean,  the 
gentleman  from  Texas  [Mr.  Mansfield]  and  chairman  of  this 
committee,  his  knowledge  of  legislation,  and  his  understanding 
of  what  "pork  barrel"  means,  to  know  that  he  wotild  not  sanction 
the  repcH-ting  of  any  such  measure  to  this  House,  as  was  onoe 
done.  He  has  given  us.  furthermore,  wonderful  Information  in 
regard  to  the  purpose  of  this  bill. 

Most  of  the  bills  that  relate  to  water  and  the  West  have  had 
to  do  with  Irrigation  schemes  and  plans  and  with  power  and 
lights.  I  would  like  to  caU  yooir  attention  to  another  phase  which 
might  be  encompassed  within  the  range  of  a  rivers  and  harbors 
bill.  I  have  read  of  the  devastating  floods  of  the  Mississippi.  It 
seems  to  me  these  two  purposes — Irrigation  and  electric  light  and 
power — for  which  vast  sums  of  money  have  been  appropriated, 
could  well  stand  aside  for  a  moment  while  we  consider  this  uncon- 
trolled fkxxl  force  which  destroys  but  which  could  be  converted 
to  useful  purposes  if  given  proper  attention;  and  In  the  short 
time  at  my  disposal  I  shall  give  you  several  concrete  examples  of 
how  it  might  be  done.  After  I  had  Idoked  over  these  two  par- 
ticular Instances,  I  was  In  great  wonderment  why  the  Intelligence 
of  this  Hoxise  had  not  been  aroused  by  the  recurrence  of  these 
destructive  floods  on  the  Mississippi  River;  how  It  was  they  had 
failed  to  direct  the  attention  of  the  committee  and  the  country 
to  putting  barriers  before  these  floods  on  the  tributary  streams. 

I  shall  cite  you  two  cases  in  Pennsylvania,  and  I  hope  you  will 
Investigate  at  least  one.  There  are  Members  from  western  Pennsyl- 
vania who  are  familiar  with  what  we  call  the  Pymatunlng  Swamp 
proposition,  and  they  may  tell  about  this  wonderful  accomplish- 
ment. 

While  I  was  a  member  of  the  Water  Supply  Commission  of  Penn- 
sylvania, during  a  vacation  from  this  House,  and  associating  with 
eminent  men  like  John  Blrkenblne,  who  built  many  dams  in  the 
South,  and  Is  known  to  be  one  of  the  greatest  hydroelectric  engi- 
neers in  the  world,  they  impounded  that  water;  and  that  great 
section.  Including  part  of  Ohio,  has  been  made  safe  from  floods. 
The  water  is  Imfwunded  during  flood  times  and  stored  against  use 
In  the  summer  season  to  give  them  ample  water  supply  for  their 
mills  on  Beaver  River,  a  tributary  of  the  Ohio. 

But  the  greatest  engineering  feat,  with  completely  satisfactory 
results,  is  but  60  miles  from  Washington,  at  Safe  Harbor,  jxut  over 
the  line  In  Pennsylvania. 

[Here  the  gavel  feU] 

Mr.  Cartxr.  Mr.  Chairman,  I  yield  3  additional  minutes  to  the 
gentleman  from  Pennsylvania. 

Mr.  FocHT.  The  State  of  Permsylvanls  has  an  area  of  46.136 
square  miles.  The  watershed  that  supplies  the  north  and  west 
branches  of  the  Susquehanna  River  of  Pennsylvania  covers  an  area 
of  ^'*^^^'  the  45,126  square  miles  of  the  State;  yet  the  young  engineer, 
John  Walls,  who  later  built  dams  for  the  Italian  Government,  can 
sit  In  his  olBce  and  by  toodili^  a  button  have  absolute  control  of 
the  floodwaters  of  that  vratershed  in  Pennsylvania.  In  ottao-  words, 
when  a  flood  starts  or  is  threatened  In  the  upper  sections  of  the 
State  he  opens  his  wickets.  The  water  does  not  flow  over  the  dam 
at  all;  not  a  drop  goes  over,  so  perfect  is  the  control  he  has  over  a 
mile  »"«<  a  half  of  dam;  but  he  opens  the  gates  and  the  water  flows 
into  lower  portions  of  the  river  and  basins  ready  to  receive  it.  If 
we  wovild  do  the  same  things  on  the  tributary  streams  of  the  Missis- 
sippi River  we  would  not  have  recurring  harrowing  stories  we  read 
every  year  of  the  Mississippi  River,  wllh  the  bottom  of  the  river 
higher  than  the  surrounding  land,  breaking  dikes  and  spreading 
desolation  and  ruin  over  that  great  valley. 

No  such  thing  could  occur  If  we  would  take  the  money  we  are 
going  to  put  Into  these  other  schemes  and  arrest  the  water  of  the 
tributary  streams,  which  would  be  a  complete  and  definite  eontrol 
at  aU  the  waters.  That  can  be  seen  and  the  Members  will  agree 
with  me  when  they  look  at  this  Safe  Harbor  Dam.  They  have 
put  that  into  operation  and  are  even  able  to  control  tbe  IM  that 
oomes  down  the  river,  as  well  as  all  kinds  <tf  dtflarlB.     I»  to  the 
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most  oomplete  example  of  flood-water  control  the  world  ha« 
seen;  yet  we  go  on  with  these  other  doubtful  schemes  and  pass 
by  something  that  would  save  an  untold  number  of  lives  and 
billions  of  dollars  of  property  and  terror  those  floods  cause  In  the 
Mississippi  Valley. 

Do  what  I  have  sug^sted  with  every  tributary  and  that  will  be 
the  end  of  floods  in  the  Mississippi  Valley. 

(Here  the  gavel  fell.) 

Mr  MANsnru).  Mr.  Chairman.  1  yield  3  minutes  to  the  gentle- 
man from  Missouri  [Mr.  Cochran]. 

Mr.  CocHKAN.  Mr.  Chairman,  I  want  to  compliment  the  gen- 
tleman from  Pennsylvania  [Mr.  Focht]  on  his  observations  Just 
made. 

I  hope  that  the  Flood  Control  Committee  of  this  House  at  the 
present  session  of  Congress  will  at  least  provide  for  a  survey  so 
that  we  may  construct  some  dams  out  there  to  hold  back  these 
flood  waters.  If  they  do  that,  we  will  not  have  the  situation  In 
the  Mississippi  Valley  that  we  had  this  spring. 

Mr.  FULLER.  Mr.  Chairman,  I  am  very  vitally  interested 
in  the  pending  amendment.  I  am  not  opposed  to  this  bill, 
and.  to  be  frank.  I  may  Say  that  I  am  going  to  support  it 
whether  this  amendment  is  adopted  or  not.  I  think  it  is  of 
very  great  importance  that  this  bill  or  something  very  similar 
be  adopted  so  far  as  the  Mississippi  Valley  is  concerned.  We 
have  recently  read  in  the  newspapers  about  floods  here  and 
there  in  the  East,  but  they  were  just  baby  floods  in  com- 
parison to  the  floods  that  occur  down  there  in  the  Mississippi 
Valley. 

Mr.  Chairman,  this  bill  does  not  affect  my  district  very 
much  because  I  am  located  up  in  the  mountains:  however, 
the  White  River  does  run  through  eight  counties  in  my  dis- 
trict. I  am  principally  interested  in  reservoirs  which  will 
be  constructed  for  a  dual  purpose — flood  control  and  electric 
power — as  provided  in  this  amendment.  ITie  Arkansas  and 
White  Rivers  are  two  of  the  biggest  rivers  in  that  country 
and  have  never  received  any  substantial  aid  from  the  Gov- 
ernment. Congressmen  from  my  own  district  and  from  all 
over  the  State  of  Arkansas  have  been  voting  from  time  im- 
memorial for  harbor  improvements  and  flood  control  all  over 
the  country,  and  have  never  complained.  Now,  when  there 
is  an  opportunity  to  do  something  for  the  Mississippi  Valley, 
I  think  we  should  have  serious  consideration. 

Some  statements  have  been  made  about  this  bill  being  so 
sacred  that  it  should  not  be  amended  simply  because  it  is 
reported  by  the  Flood  Control  Committee.  Of  course,  this 
bill  never  came  from  the  House  Flood  Control  Committee. 
It  was  created  and  bom  in  the  Senate  and.  as  a  matter  of 
fact,  is  known  as  Senator  Ovkrton's  bill.  It  is  true  that  the 
House  committee  in  some  sort  of  form  has  approved  it. 

Mr.  Chairman,  may  I  say  also  that  this  same  House  com- 
mittee submitted  a  bill  last  year  which  included  these  26  res- 
ervoirs that  we  are  seeking  to  have  included  in  this  bill.  That 
bill  went  over  to  the  Senate,  and  there  it  is  sleeping.  The 
same  power  that  has  brought  this  bill  in  here,  the  same  power 
that  Is  seeking  to  keep  us  from  amending  it  is  the  power  that 
keeps  us  from  getting  what  we  should  have. 

The  pending  amendment  states  that  at  such  time  as  the 
engineers  deem  proper  there  may  be  constructed  26  reservoirs 
of  such  character  that  they  may  be  used  for  electric  purposes. 
In  my  district  alone  there  is  provision  for  three  of  them. 
namely.  Wildcat  Shoal.  Lone  Rock,  and  Norfolk.  White 
River  near  Cotter  is  the  greatest  site  for  the  generation  of 
electric  power  between  the  Allegheny  Mountains  and  the 
Rocky  Mountains.  "Ilie  engineers  say  they  can  produce  elec- 
tric power  there  for  8  nulls  per  kilowatt  and  that  there  is 
capacity  for  260.000.000  kilowatts  each  day. 

It  is  important  to  the  people  generally  that  this  amend- 
ment sho^d  be  accepted.  For  many  long  years  the  White 
River  Power  Co..  a  New  York  concern,  has  had  an  option  or 
lease  upon  which  Is  known  as  the  Wildcat  Shoals  on  White 
River.  That  option  has  expired,  and  they  have  made  applica- 
tion to  the  Power  Commission  to  have  it  extended.  I  fear  it 
will  be  extended  unless  saved  to  the  Federal  Oovemment. 
[Here  the  gavel  fell.] 

Mr.  POLLER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
Tbext  was  no  objection. 


Mr.  PULLER.  Mr.  Chairman,  the  statement  is  made  that 
the  President  ^ill  veto  this  bill  if  it  includes  the  amendment 
which  has  just  been  offered,  but  no  one  has  any  authority  to 
make  such  a  statement. 

If  the  Government  does  not  build  these  dams  which  can 
serve  a  useful  purpose  by  providing  cheap  electricity  as  well 
as  flood  control,  the  utility  companies  are  going  to  grab 
them  up.  This  is  an  absolute  cinch  and  certainty,  "niey 
are  the  most  valuable  properties  in  this  country  today,  and 
the  utilities  have  been  trying  to  get  them,  and  there  have 
been  hearings  held  about  it.  If  you  do  not  provide  for  the 
building  of  these  dams  in  this  bill,  the  Power  Trust  will 
build  them,  and  with  this  power  they  will  continue  to  charge 
their  outrageous  and  exorbitant  prices. 

We  have  voted  for  your  people  in  California.  Washington. 
Oregon,  and  the  West,  and  for  the  Tennessee  Valley,  as 
well  as  over  the  entire  country  for  similar  projects  as  sought 
in  this  amendment.  We  have  helped  you  to  build  dams  and 
reservoirs  in  Ohio  so  that  you  would  not  have  any  more 
trouble  by  reason  of  such  floods,  and  we  now  ask  you  to 
help  us  out  in  this  instance. 

The  engineers  have  declared  themselves  in  favor  of  these 
dams  in  their  reports.  They  have  said  that  these  26  proj- 
ects are  the  most  valuable  in  our  country,  and  at  the  same 
time  it  will  be  economical  from  a  flood-control  viewpoint. 

If  you  only  authorize  the  use  of  this  money  as  provided 
in  the  bill,  what  will  it  mean?  It  will  mean  that  next  year 
or  5  years  from  now  they  will  come  back  and  ask  for  more 
money  because  some  levee  has  fallen  or  the  river  has 
changed  its  course;  and  it  is  just  a  matter  of  continually 
taking  money  out  of  the  Federal  Treasury  for  the  preven- 
tion of  the  overflow  of  these  great  streams,  while  it  is  an 
absolute  cinch  and  certainty  that  by  building  these  reser- 
voirs you  insure  flood  control,  practice  economy,  and  at  the 
same  time  preserve  the  power  sites  for  the  people. 

I  hope  you  will  consider  the  pending  amendment  .seriously 
and  adopt  it  and  let  the  bill  go  to  conference.  The  reser- 
voirs were  in  the  bill  passed  last  year  and  these  gentlemen 
now  opposing  then  favored  it.  Why  fight  it  now?  Simply 
because  they  contend  this  bill  is  sacred,  because  it  was  given 
to  them  by  the  Senate,  and  they  want  to  pass  it  exactly 
like  it  is.  irrespective  of  the  views  they  have  held  in  the 
past  and  irrespective  of  the  wishes  of  the  Members  of  this 
House.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  think  it  is 
somewhat  unfair  to  the  committee  and  to  myself  as  chair- 
man of  the  committee  to  advance  the  argument  that  those 
who  oppose  the  adding  of  reservoirs  in  the  White  and  Ar- 
kansas Rivers  to  this  particular  bill  are  opposed  to  these 
reservoirs  which  have  very  great  value  for  many  reasons. 
I  sponsored  and  reported  out  the  bill  that  carried  those 
projects.  I  endeavored  to  secure  the  passage  of  that  bill 
after  surveys  and  examinations  by  the  Corps  of  Engineers 
and  if  the  War  Department  and  the  Corps  of  Engineers 
would  approve  including  them  in  this  bill  and  if  they  would 
ehminate  the  expenditure  of  the  $103,000,000  for  the  Eudora 
floodway.  it  would  be  a  different  matter.  However,  that  is 
impossible,  and  rather  than  see  any  amendment  to  this  bill 
that  would  bring  about  an  unfavorable  report  from  the  War 
Department  and  cause  it  to  fail  of  passage,  we  must  oppose 
the  amendment,  because  it  would  destroy  the  opportunity 
we  now  have  for  carrying  out  the  greatest  engineering  proj- 
ect ever  undertaken  in  America.  However,  I  am  in  favor  of 
carrying  them  out  by  general  legislation. 

So.  Mr.  Chairman,  I  do  not  want  the  Members  of  the  Com- 
mittee to  understand  that  those  who  are  asking  for  this  bill 
to  be  passed,  after  all  this  work,  are  not  endeavoring  in  every 
way  to  use  reservoirs,  if  they  would  avoid  the  necessity  for 
floodways  or  if  they  would  not  receive  an  unfavorable  re- 
port from  the  War  Department.  The  Chief  of  Engineers  in 
his  letter  to  me  has  stated  that  these  reservoirs  would  be 
factors  of  safety,  but  would  not  eliminate  the  necessity  for 
the  floodways. 

Mr.  TERRY.  Mr.  Chairman,  wiU  the  genUeman  yield  for 
a  brief  remark? 
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Mr.  wnSON  of  Louisiana.    Yes. 

Mr  TERRY.  I  call  the  gentleman's  attention  to  page  660 
of  the  hearings  before  the  House  Flood  Control  Committee 
last  year,  in  which  General  Ferguson,  president  of  the  Mis- 
sissippi River  Commission,  makes  this  statement: 

These  Arkansas  and  White  River  Reservoirs,  with  some  modifi- 
cation of  the  present  levees,  and  with  some  aUowance  for  tutxire 
increase  in  discharging  capacity  of  the  river,  would  obviate  the 
necessity  of  the  Eudora  floodway  for  protecUon  against  a  flood  of 
the  same  origin  and  magnitude  as  that  of  1927. 

Mr.  WILSON  of  Louisiana.  And  I  may  quote  General 
Ferguson  relative  to  a  statement  he  made  with  regard  to  an 
article  appearing  in  the  press: 

No  statement  made  by  me  to  newspapers  was  Intended  to  Infer 
that  my  views  on  the  need  of  the  Eudora  floodway  have  been 
changed  from  thoee  given  before  the  Flood  Control  Committee 
in  1935. 

He  then  said  the  Eudora  spillway  was  necessary.  I  may 
also  refer  to  the  statement  made  by  General  Ferguson  be- 
fore the  committee  to  the  effect  that  he  had  great  hopes 
for  a  continued  shortening  of  the  channel  of  the  Mississippi, 
which  has  been  done  under  a  resolution  which  I  favored 
and  which  was  approved  by  the  Chief  of  Engineers,  but 
they  say  that  whatever  is  done  und^  that  provision,  the 
reservoirs  will  not  avoid  the  necessity  for  the  floodways, 
and  if  you  added  the  $126,000,000  to  the  bill  you  would  stUl 
need  the  floodwajrs.  and,  furthermore.  I  do  not  believe  you 
could  get  the  approval  of  the  War  Department. 
Mr.  NICHOLS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  NICHOLS.  I  do  not  think  the  sponsors  of  this 
amendment  are  against  the  Eudora  floodway.  We  are  will- 
ing to  go  along  and  support  that  legislation. 

Mr.  WIU50N  of  Louisiana.    Can  you  secure  approval  of 
the  legislation  with  $126,000,000  added  to  the  bill? 
Mr.  NICHOLS.    Absolutely. 
[Here  the  gavel  fell.] 

Mr.  WHI'I'l'lNGTON.  Mr.  Chairman,  I  yield  to  no  man 
in  my  advocacy  of  conservation  of  our  natural  resources. 
I  want  to  see  the  resources  along  the  Arkansas  and  the 
White  Rivers  developed  for  power  and  flood  control 

When  the  Tennessee  Valley  Act  was  under  consideration 
I  did  not  oppose  that  legislation  because  the  Mississippi 
River  was  not  included  in  it.  I  did  not  ask  that  it  be 
amended  to  include  the  Mississippi  River. 

I  favor  a  policy  of  national  flood  control.  For  years,  in 
season  and  out  of  season,  as  a  member  of  the  Committee  on 
Flood  Control,  I  have  promoted  such  a  policy. 

Let  me  remind  you  that  the  omnibus  bill  we  passed  last 
session,  which  I  supported,  included  13  reservoirs  each  for 
the  Arkansas  and  White  Rivers.  It  has  been  amended  in 
the  Senate  so  as  to  provide  for  a  flood-control  policy  and 
for  the  prevention  of  soil  erosion. 

There  have  been  no  hearings  before  the  Flood  Control 
Committee  respecting  the  White  River  for  power  develop- 
ment. A  reservoir  for  flood  control  is  useless,  according  to 
the  Engineers,  for  power  development,  because  the  reservoir 
must  be  empty  for  flood  control  and  must  have  water  for 
power  development.  Reservoirs  for  both  flood  control  and 
power  development  are  much  more  expensive  than  flood- 
control  reservoirs. 
Now,  just  a  word  about  this  amendment. 
If  the  26  reservoirs  in  the  amendment  are  adopted,  it 
means  that  on  tributaries  that  have  made  no  contribution 
toward  flood -control  works  along  the  Mississippi  River  the 
local  Interests  will  make  no  contribution  whatever. 

It  has  been  asserted  that  Gen.  H.  B.  Ferguson,  President 
of  the  Mississippi  River  Commission,  maintained  that  the 
bend  cut-offs  and  the  26  reservoirs  along  the  Arkansas  and 
the  White  would  eliminate  the  necessity  for  the  Eudora 
diversion.  The  wish  is  father  to  the  thought  by  those  who 
make  such  a  statement.  General  Ferguson,  as  shown  by 
pages  75  and  76  of  the  hearings  before  the  Senate  Com- 
merce Committee  on  the  pending  bill,  emphatically  stated 
that  the  26  reservoirs  and  the  bend  cut-offs  would  not  elimi- 
nate the  Eudora  diversion.    I  quote  his  language  in  response 


to  a  question  by  Senator  Ovxbton  as  to  whether  there  was 
any  reasonable  probability  that  the  cut-offs  and  26  reser- 
voirs would  render  a  substantial  diversion  in  the  middle 
section  uimecessary: 

Brigadier  General  PntCTJSoK.  Our  figures  now  tadleate  that  a 
flood  such  as  occurred  in  1927  would  have  to  have  water  diverted 
somewhere  below  the  mouth  of  the  Artumaas. 

It  is  weU  to  keep  in  mind  that  the  Chief  of  Engineers  re- 
peatedly stated  in  the  hearings  that  the  effects  of  cut-offs 
were  problematical.  The  gentleman  from  Kan.sas  [Mr.  Carl- 
son] stated  that  the  cut-offs  had  reduced  the  distance  from 
the  mouth  of  the  Arkansas  to  the  mouth  of  the  Red  River 
by  some  100  miles.  All  of  the  cut-offs  are  between  the  levees. 
The  levees  are  on  an  average  of  25  feet  in  height  in  the 
area  mentioned.  Cut-offs  are  across  bends;  they  reduce  the 
low- water  length;  but  in  floods  the  waters  are  confined  be- 
tween the  levees.  There  is  thus  substantially  no  reduction 
of  river  length  when  the  floods  are  within  a  few  feet  of  the 
top  of  the  levees. 

Fortunately  there  have  been  no  major  floods  since  the  cut- 
offs were  begtm  some  4  years  ago.  I  think  they  are  beneficial, 
but  General  Ferguson  and  the  Chief  of  Engineers  time  after 
time  stated  that  they  should  not  be  substituted  for  the  diver- 
sion.   Hiey  are  additional  factors  of  safety. 

The  gentleman  from  Arkansas  [Mr.  Mnxra]  repeatedly 
referred  to  Documents  2  and  3,  House  Flood  Control  Com- 
mittee. Seventy-fourth  Congress,  first  session.  After  stating 
that  the  26  reservoirs  along  the  Arkansas  and  White  would 
be  additional  factors  of  safety  in  the  alluvial  valley  of  the 
lower  Mississippi  River,  General  Markham  concluded  said 
Document  2  by  saying — and  I  quote  his  words: 

But  these  reservoirs  cannot  be  relied  on  to  prevent  a  flood  which 
would  overtop  the  levees  unless  a  relief  outlet  is  provided. 

Again  I  quote  General  Markham  from  said  Document  3: 
The  report  indicates,  therefore,  that  the  costly  system  of  reser- 
voirs under  study  would  not  abrogate  the  necessity  for  fuse-plug 
levees  or  similar  works  and  diversions  from  the  main  channel  of 
the  MlsslaBippi  River  to  afford  aasTired  protection  against  extreme 
floods. 

The  minority  members  of  the  committee,  in  their  minority 
report,  quote  General  Ferguson  as  saying  that  bend  cutting 
has  reduced  floods  that  have  occurred  2y2  feet.  I  have 
already  referred  to  the  testimony  of  General  Ferguson  before 
the  Commerce  Committee.    I  quote  from  pages  75  and  76 : 

Senator  Oveston.  They  [cut-offs  and  20  reservoirs  along  the 
Arkansas  and  White]  would  not  dispense  with  the  neoeasity  of 
having  the  Eudora  floodway  for  the  escape  of  waters  from  the 
Mississippi  River? 

Brigadier  General  PEBCtisoir.  Tou  would  require  a  floodway. 

The  answer  to  the  contention  that  cut-offs  and  reservoirs, 
or  either  of  them,  would  eliminate  the  necessity  for  the 
Eudora  diversion  is  found  in  the  documents  transmitted  by 
the  Chief  of  Engineers,  Major  General  Markham,  and  by 
the  president  of  the  Mississippi  River  Commission,  General 
Ferguson.  They  both  state  in  their  reports  in  House  Docu- 
ment 1,  Seventy-fourth  Congress,  first  session,  that  they 
recommend  the  Eudora  floodway.  This  is  a  sufficient  answer 
to  the  contentions  advanced  in  the  minority  report. 

I  may  also  say  in  this  cormection  that  the  quotation  in 
the  minority  report  from  General  Markham  in  criticism  of 
the  pending  bill  was  before  the  Senate  amended  the  bill 
as  recommended  by  the  Chief  of  Engineers.  The  Chief  of 
Engineers  took  the  position  that  the  local  interests  should 
be  required  to  furnish  the  rights-of-way  for  reasonable  com- 
pensation; he  objected  to  condemnation  authority.  The 
Senate  amended  the  bill  to  meet  his  views.  The  quotation 
by  the  minority  in  their  minority  report  has  no  place;  it 
was  directed  to  a  provision  that  has  been  eliminated  from 
the  bill. 

It  is  amusing  to  see  the  minority  quote  the  President  In 
their  minority  report.  "Hie  administration  has  a  plan.  The 
problem  is  being  attacked  by  perfecting  the  omnibus  flood- 
control  bill  that  passed  the  House  and  Is  now  pending  in 
the  Senate,  and  by  the  passage  of  the  pending  bill  for  the 
lower  Mississippi  River. 

The  minority,  in  quoting  from  President  Roosevelt,  evi- 
dently anticipated  that  be  would  ask  that  the  problem  of 
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formulating  a  policy  of  flood  control  be  continued.  The 
policy  of  the  minority  Is  to  delay.  The  responsible  spokes- 
men for  the  administration  are  in  control  of  the  Senate 
and  Hoiise.  The  Chief  of  Engineers  speaks  for  the  Presi- 
dent. The  administration  has  indicated  that  it  is  satisfied 
with  the  Overton  bill  and  amendments  have  been  submitted 
by  the  Chief  of  Engineers  in  line  with  the  views  of  the 
admmlstration  in  the  omnibus  flood-control  bill. 

Moreover,  and  I  quote  from  the  language  of  the  President 
copied  by  the  minority  in  their  report: 

It  Is  not  suggested  that  we  neglect  our  main  streams. 

What  stream  is  more  of  a  main  stream  than  the  lower 
Mississippi  River?  The  President  had  in  mind,  evidently, 
the  lower  Mississippi  River  when  he  stated  we  should  not 
neglect  the  main  streams  and  give  our  whole  attention  to 
minor  waters. 

None  have  objected  to  any  of  the  provisions  in  the  pending 
bill.  They  merely  ask  that  the  provisions  of  the  bill  be  ex- 
panded so  as  to  provide  for  other  streams  and  other  rivers. 

In  all  public  works  there  must  be  factors  of  safety.  The 
lower  Mississippi  Valley  had  a  flood  that  almost  overtopped 
the  levees  in  1928  following  the  flood  of  1927.  There  was 
another  maximum  flood  in  1929.  From  the  days  of  De  Soto 
on  down  maximum  floods  in  the  lower  Mississippi  Valley  have 
occurred  on  an  average  of  every  15  years.  It  has  been  9 
years  since  the  last  flood.  The  26  reservoirs  will  be  the 
equivalent  of  a  diversion  of  from  330.000  to  360.000  cubic  feet 
at  Arkansas  City.  It  will  eliminate  levee  heights  to  the  ex- 
tent of  4'2  feet  but.  according  to  the  testimony  of  all  engi- 
neers. It  would  have  taken  a  levee  9  feet  higher  than  the 
existing  levee,  with  an  additional  3-foot  freeboard,  or  12  feet, 
to  have  contained  the  flood  of  1927.  The  Chief  of  Engineers 
says  that  even  if  the  reservoirs  were  constructed  a  floodway 
would  be  imperative.  There  would  be  an  additional  4^2  to 
7»2  feet  to  be  provided  for. 

Again  the  Chief  of  Engineers  opposes  the  construction  of 
the  reservoirs  for  flood  control  in  the  lower  Mississippi  Val- 
ley, and  he  states  very  emphatically  that  the  costs  of  reser- 
voirs to  provide  for  the  necessary  diversion  are  a  billion  and 
a  quarter  dollars.  Equivalent  relief  by  a  floodway  at  Eudora 
can  be  provided  a.t  a  cost  of  $103,000,000.  Only  from  twenty- 
flve  milhon  to  thirty  million  dollars  of  this  amount  will  be 
paid  for  damages  to  lands,  highways,  and  other  property. 
The  remainder  of  the  $103,000,000  will  be  expended  in  con- 
structing diversion  works  and  guide  levees. 

The  flood  of  1927  came  out  of  the  Arkansas  and  White 
Rivers.  Floods  in  the  lower  Mississippi  Valley  usually  come 
from  the  Ohio  River.  In  the  event  the  floods  came  from  the 
Ohio,  the  Missouri,  or  the  upper  Mississippi  River  reservoirs 
along  the  Arkansas  and  White  would  be  of  no  benefit.  This 
is  another  reason  the  Chief  of  Engineers  insists  upon  the 
Eudora  diversion. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired. 

Mr.  WHrrnNGTON.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  3  minutes,  which  are  left,  as  I  under- 
stand it.  of  the  time  allotted. 

The  CHAIRMAN.  Without  objection,  the  gentleman  from 
Mississippi  is  recognized. 

Mr.  RICH.    Mr.  Chairman,  I  am  entitled  to  5  minutes, 
and  I  yield  to  the  gentleman. 
Mr.  FLETCHER.    Mr.  Chairman,  will  the  gentleman  yield*? 
Mr.  WHITTINGTON.     Yes. 

Mr.  FLETCHER.  Are  any  of  these  reservoirs  included  in 
the  Muskingum-Scioto-Ohio  Valley  project? 

Mr.  WHTTTINOTON.  They  were  not  included  in  the 
pending  Mississippi  River  bilL  I  do  not  know  whether  they 
have  today  b«en  included  in  the  Senate  or  not  in  the  omni- 
bus bJl.  If  they  have  not  been  included,  I  should  personally 
like  to  see  them  included. 

Mr.  FORD  of  California,  Will  not  the  whole  Mississippi 
Valley,  so  far  as  power  is  concerned,  be  taken  up  in  the 
Norris  proposition  for  the  T.  V.  A.? 

Mr.  WHITTINGTON.  I  should  think  so.  I  want  to  see 
the  power  development  on  the  White  as  last  as  there  is 
demand. 


Mr.  DISNEY.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  WHITTINGTON.    I  shall  yield  in  a  moment. 

Mr.  DISNEY.    But  the  gentleman  keeps  saying  that,  and 
yet  he  does  not  yield. 

Mr.  WHTITTNGTON.  I  wDl  not  yield  to  the  gentleman 
if  he  interrupts  in  such  a  manner  without  permission.  Mr. 
Chairman,  the  26  reservoirs  on  the  Arkansas  and  White 
Rivers,  if  they  are  constructed,  will  provide  for  about  330.000 
to  360.000  second  cubic  feet.  The  Chief  of  Engineers  says 
that  you  have  to  divert  1,000,000  cubic  feet  in  order  to  pro- 
tect the  lower  valley.  If  we  add  these  26  reservoirs  for  flood 
control,  he  tells  us  that  we  would  still  have  to  construct  the 
Eudora  floodway.  because  if  you  added  the  26  reservoirs  you 
would  still  have  650,000  cubic  feet  down  there  to  provide  for, 
and  the  Chief  of  Engineers  stated  that  it  will  take  157  reser- 
voirs to  give  the  equivalent  of  the  1,000.000  second-feet  di- 
verted by  the  Eifdora  floodway,  costing  one  hundred  and  three 
milhon.  whereas  the  157  resen-oirs  would  cost  a  billion  and 
one-quarter  dollars.  I  would  like  to  see  them  all  constructed 
They  will  come  some  day.  It  may  be  25  years  or  50  years 
When  they  do  come  every  foot  of  land  used  for  this  diversion 
down  there  can  be  utilized.  It  will  be  necessary  only  to  re- 
move the  guide  levees,  but  in  the  meantime  the  purpose  of 
this  legislation,  recommended  by  the  Chief  of  Engineers  is 
to  provide  for  navigation  and  flood  control  in  the  lower 
valley. 

Mr.  NICHOLS.    Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  WHITTINGTON.    Yes. 

Mr.  NICHOLS.  WiU  not  the  gentleman  admit  and  agree 
with  me  that  the  addition  of  these  26  dams  to  the  construc- 
tion of  the  Eudora  floodway  would  be  of  great  material  as- 
sistance to  relieve  floods  in  the  lower  Mississippi 

Mr.  WHITTINGTON.  I  have  stated  in  season  and  out  of 
season  that  personally  I  would  like  those  26  reser\-oirs  con- 
structed as  additional  factors  of  safety,  but  the  Chief  of 
Engineers,  the  spokesman  for  the  President,  says  substan- 
tially that  in  the  upper  stretches  of  the  Arkansas  and  White 
Rivers  they  have  paid  nothing  for  flood  control  along  the 
Mississippi  River,  that  the  case  is  different  from  the 
St.  Francis,  and  he  says  that  he  cannot  and  will  not  support 
this  bill  or  approve  it  if  they  are  inserted,  because  it  means 
$127,000,000  additional  to  the  Federal  Trea.surv.  I  yield  now 
to  the  gentleman  from  Oklahoma  (Mr.  Disney  1. 

Mr.  DISNEY.  Does  what  some  department  savs  determine 
the  policy  for  the  Congress? 

Mr.  WHITTINGTON.  I  might  answer  the  gentleman  by 
saymg  that  the  Chief  of  Engineers  is  impartial  and  repre- 
sents Congress  and  the  country.  I  have  already  said  the  best 
way  to  promote  flood  control  on  the  gentleman's  and  on  all 
nvers  is  to  eliminate  inadequate  and  unworthy  projects  I 
represent  a  district  where  there  are  rivers  and  streams  that 
are  not  included  in  the  pending  bill.  I  would  like  to  have 
them  included  as  well  as  the  White  and  the  Arkansas  but  I 
do  not  believe  they  ought  to  be  included  on  the  same  basis  as 
the  rivers  in  the  Mississippi  or  alluvial  valley. 

Mr.  NICHOLS.  The  gentleman  does  not  say  that  ours  are 
inadequate. 

Mr.  WHirriNGTON.  I  do  not.  They  were  in  the  omni- 
bus bill  when  it  passed  the  House,  and  I  voted  for  the  bill. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired.  All  time  has  expired.  The  question  is 
on  agreeing  to  the  amendment. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  move  that 
the  Committee  do  now  rise. 

Mr.  MILLER.  O  Mr.  Chairman,  we  had  an  agreement 
that  we  would  vote  on  this  amendment  tonight.  That  was 
the  agreement. 

Mr.  RICH.    That  was  the  understanding. 

Mr.  NICHOLS.    I  demand  a  vote  upon  the  amendment. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  move  that  the 
Committee  do  now  rise. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Louisiana  that  the  Committee  do  now  rise. 

The  question  was  taken;  and  on  a  division  t demanded  by 
Mr.  Drpver)  there  were — ayes  22,  noes  66. 

So  the  motion  was  rejected. 
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Mr.  NICHOU3.    Mr.  Chairman,  I  demand  a  vote  on  the 

amendment 

Mr.  WHi'l'i'lNOTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  chere  is  no  quorum  present. 

The  CHAIRMAN,  The  Chair  will  count.  [After  count- 
ing!   One  hundred  and  eight  Members  present,  a  quorum. 

Mr.  MILLER.  Mr.  Chairman,  I  ask  for  a  vote  upon  the 
amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Arkansas. 

Mr.  WHITTINGTON.  Mr.  Chairman.  I  ask  unanimous 
consent  that  the  amendment  be  again  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
Miller  amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Arkansas  [Mr.  MillkrI. 

The  question  was  taken;  and  on  a  dlvisitm  (demanded  by 
Mr.  Driver)  there  were  ajres  78  and  noes  36. 

So  the  amendment  was  agreed  to. 

Mr.  LAMNECK.  Mr.  Chairman,  I  understood  this  was  the 
last  order  of  business  for  the  day.  I  would  like  to  <rfrer  an 
amendment  to  be  considered  tomorrow  and  have  it  printed 
in  the  Record,  so  that  it  win  be  available  to  the  membership. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  amendment  is  as  follows: 

Amendment  offereil  by  Mr.  Lamnsck:  Page  2.  line  7.  after  tbe 
word  "Engineers",  add  the  following:  "Prowded,  That  the  Chlsf  <rf 
Elnglneers.  under  the  supervifiion  of  the  Secretary  of  War.  shall,  at 
the  exjjense  of  the  United  States  Government,  conrtruct  a  ajBtem 
of  levees  and  reservoirs  to  adequately  control  the  floodwaters  of 
the  Scioto.  Olentangy.  and  Sandusky  River  Valleys  In  Ohio:  And 
provided  further.  There  Is  hereby  appropriated  the  sum  of  ♦40.- 
000,000  for  the  carrying  out  of  the  above  project." 

The  Clerk  read  as  follows: 

8ec.  2.  That  the  Boeof  floodway,  authorized  by  the  provisions 
adopted  in  the  Flood  Ckjntrol  Act  of  May  16,  1928.  shall  be  aban- 
doned as  soon  as  the  Eudora  floodway.  provided  for  In  Flood  Con- 
trol Committee  Docinnent  No.  1,  Seventy -fourth  Congress,  first 
session.  U  In  operative  oondttlon  and  the  back -protection  levee 
recommended  in  said  dociunent.  extending  north  from  the  head 
of  the  £udora  floodway,  shtUl  have  been  constructed. 

Sec.  3.  That  the  levees  along  the  Mississippi  River  from  the 
head  of  the  Morganea  floodway  to  the  head  at  the  Atchafalaya 
River  and  down  the  east  bank  ai  the  Atchafalaya  River  to  Inter- 
section with  the  west  protection  levee  of  said  Morganza  floodway 
shall  be  raised  and  enlarged  to  1928  grade  and  section. 

Mr.  RICH.    Mr.  Chairman,  a  parhamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it, 

Mr.  RICH.  I  understood  the  gentleman  from  Louisiana 
[Mr.  Wilson]  made  the  statement  that  after  we  had  the 
vote  on  the  amendment  offered  by  the  gentleman  from  Ar- 
kansas the  Committee  would  rise.   Is  that  the  understanding? 

Mr.  WII£ON  of  Louisiana.  No.  I  did  not  make  that 
statement. 

The  CHAIRMAN.  The  CSiair  had  no  part  in  any  agree- 
ment. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Flannagan,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideraticm 
the  bill  S.  3531,  directed  him  to  report  that  it  had  come  to 
no  resolution  thareon. 

ROBmSOW-PATMAK  EQUAL  OPPORTtnCITT  DT  EUSI37KSS  BILL 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  what  is  the  Robinson^ 
Patman  bill? 

Answer.  This  biH  was  Introduced  in  the  House  on  June  11, 
1935.  and  the  same  bill  was  Introduced  in  the  Senate  by  the 
Honorable  Joseph  T.  Robinson,  majority  leader,  Jtme  26, 
1935.    It  is  H.  R.  8442  in  the  House.    It  is  S.  3154  in  the 


Soiate.  It  te  a  bill  making  it  unlawful  for  any  person  en- 
gaged in  commerce — 

First.  To  discriminate  in  price  or  terms  of  sale  between 
purchasers  of  commodities  of  like  grade  and  quality. 

Second.  Tto  prohibit  the  payment  of  brokerage  or  commis- 
sion under  certain  conditions — dummy  brokerage. 

•niird-  To  suppress  peeudo-advertising  allowances. 

Fourth.  To  provide  a  presumptive  measure  of  damages  in 
certain  cases. 

And  to  protect  the  independent  merchant,  the  public  whcmi 
he  serves,  and  the  manufacturer  from  whom  he  buys  from 
exploitation  by  unfair  competitors. 

BTATna   OF  BILL 

2.  Question.  What  is  the  status  of  this  legislation  at  this 
time? 

Answer.  It  was  unanimmisly  reported  favorably  by  the 
Senate  Committee  on  the  Judliiiary  February  3,  1936.  It  was 
favorably  reported  with  amendments  by  the  House  Judiciary 
Committee  March  31.  1936.  It  was  caUed  up  by  Senator 
RoBTKSON  in  the  Senate  April  28.  1936,  and  was  considered 
until  April  SO,  when  it  was  passed  with  amendments.  When 
the  bill  was  sent  to  the  House  the  Speaker,  at  our  request, 
permitted  it  to  remain  on  the  table,  where  it  is  now.  Tlie 
House  Rules  Committee  the  past  3  days  has  been  considering 
a  special  rule  for  consideration  of  the  WIL  The  Rules  Cwn- 
mittee  will  vote  on  the  qtiestion  tomorrow.  May  22.  If  the 
^e  Is  granted.  I  understand  it  is  agreed  that  the  bin  will 
be  taken  up  for  House  action  next  Tuesday,  May  26.  It 
should  not  take  more  than  1  day  for  House  action. 

3.  Question.  If  this  IhII  passes  the  House  what  will  be  the 
next  step? 

Answer.  Tix  next  step  will  be  for  the  Senate  to  select 
conferees  and  the  House  to  select  conferees  to  meet  and 
iron  out  differences  between  the  two  bodies,  as  there  will 
undoubtedly  be  differences  between  the  two  bills. 

4.  Question.  If  conferees  of  the  two  Houses  agree  on  the 
bill,  will  it  then  become  a  law? 

Answer.  No;  the  report  of  the  conferees  will  have  to  be 
adopted  by  both  the  Senate  and  the  House  and  then  the 
President  will  either  have  to  sign  it  or  it  will  become  a  law 
without  his  signature  should  he  fail  to  veto  it  within  10  days. 

MANDATE   OT  DEMOCBATIC    PLATTOKM 

5.  Question.  Does  this  bill  conform  to  a  mandate  in  the 
Democratic  i^tform? 

Answer,  llie  Democratic  platform  of  1932  provides: 

We  advocate  Htrengthenlng  and  an  Impartial  enforcement  of  the 
antitrust  laws  to  prevent  monopoly  and  unfair  trade  practices  and 
revision  thereof  for  the  better  ivotectlon  of  labor  and  the  small 
producer  and  distributor. 

Ttiere  is  no  bill  pending  before  Congress  that  is  being  urged 
that  carries  out  this  provision  of  the  Democratic  platfarm 
except  the  Robinson-Patman  biU.  This  bill  complies  in  every 
way  with  that  part  of  the  Democratic  piatform. 

HOW   KVIL«  an  COUtBCTCD 

6.  Question.  How  does  this  bill  attempt  to  correct  the 
evils  complained  of? 

Answer.  By  an  amendment  to  section  2  of  the  Clayton  Act 
which  has  been  rendered  ineffective  by  weasel  provisos  and 
exceptions  which  crept  into  the  bill,  the  full  import  of  wtiich 
were  not  realized  during  its  consideration  by  Congress  in 
1914.  Our  amendments  will  carry  out  the  original  intentions 
and  purposes  of  the  law. 

7.  Question.  What  specific  provisions  are  included  in  this 
bill? 

Answer.  Rrst,  Advertising  allowances.  Large  manufac- 
turers have  been  coerced  tato  giving  certain  large  mass  buy- 
ers great  reductions  in  prices  under  the  guise  oi  advertising 
idlowances.  This  bill  will  not  prohibit  advertising  allow- 
ances but  it  will  prohibit  advertising  allowances  to  be  used  as 
a  guise  for  price  reductions  and  prcrfilbit  advertising  allow- 
ances that  are  not  given  pr(HX>rtionately  to  all  customers. 
In  other  words,  manufacturers  will  have  a  right  to  select 
their  customers  but  when  selected  they  must  deal  with  them 
eqxially  and  fairly. 

Second.  Dummy  brokerage.  A  practice  has  grown  up 
whereby  large  mass  buyers  bribe  representatives  of  the  seller, 
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oftentimes  the  seller  representing  groups  of  farmers,  under 
the  guise  of  a  brokerage  allowance.  It  is  not  a  brokerage 
allowance  at  all;  it  Is  a  bribe.  This  bill  will  not  compel  the 
use  of  a  broker  but  it  will  prohibit  one  party  from  bribing 
the  representative  of  the  other  under  the  guise  of  brokerage 
allowances  or  commissions. 

Third.  Quantity  discounts.  The  practice  has  grown  up  of 
manufacturers  allowing  large  mass  buyers  great  discounts 
that  their  competitors  do  not  receive  even  for  the  same 
quality  and  quantity  purchased  under  the  guise  of  quantity 
discounts.  This  bill  does  not  prohibit  quantity  discounts 
where  they  are  based  upon  differences  in  cost  of  manufacture 
and  distribution,  but  it  does  prohibit  a  manufacturer  from 
giving  a  discount  to  one  customer  without  giving  the  same 
discount  to  another  customer  who  purchases  the  same 
quantity  under  the  same  conditions.  The  bill  permits  dif- 
ferentials, but  prohibits  discriminations. 

Fourth.  Quantity  limits.  Under  this  bill  the  Federal  Trade 
Commission  will  be  ipermitted  to  fix  a  quantity  limit  under 
certain  conditions  where  so  few  buyers  are  able  to  purchase 
certain  large  quantities  that  are  available  to  them  for  a 
lower  price  that  are  not  available  to  others,  that  such  a 
practice  is  calculated  to  promote  a  monopoly  in  any  line  of 
business.  If  the  Federal  Trade  Commission  finds  that  to  be 
true,  it  may  fix  a  quantity  limit,  which  will  mean  that  any 
one  purchasing  that  quantity  will  receive  the  same  price  per 
quantity  unit  as  one  purchasing  a  number  of  such  quantity 
units.  In  other  words,  it  is  the  same  theory  as  railroad 
freight  rates.  In  1887  the  people  demanded  that  discrimina- 
tions and  favoritism  in  freight  rates  be  prohibited.  A  bill 
was  introduced  for  that  purpose.  The  privileged  few  im- 
mediately commenced  the  propaganda  that  such  a  bill  if 
enacted  into  law  would  cause  prices  to  increase  to  con- 
sumers, would  place  a  shelter  over  and  reward  the  inefficient 
and  could  not  possibly  be  enforced.  Nevertheless,  the  law 
was  placed  upon  the  statute  books,  and  it  has  not  increased 
prices  to  consumers,  rewarded  the  inefficient,  or  become  un- 
enforceable. If  one  causes  to  be  transported  one  carload  of 
freight,  he  pays  the  same  price  per  car  as  one  who  causes  to 
be  transported  a  trainload  or  any  numt)er  of  carloads.  It 
was  admitted  by  the  Interstate  Commerce  Commission  and 
the  Supreme  Court  of  the  United  States  that  a  trainload  could 
be  transported  at  a  cost  ccaisiderably  less  per  car  than  indi- 
vidual carloads  could  be  transported,  but  the  ruling  fixing  the 
carload  quantity  has  been  upheld  because  if  a  lower  price  is 
granted  to  those  who  can  transport  trainloads  and  more. 
this  practice  will  operate  in  the  interest  of  the  large  dealers 
and  cause  the  businesses  of  the  smaller  dealers  to  be 
destroyed-  The  only  reason  that  the  Federal  Trade  Com- 
mission will  have  to  fix  such  a  quantity  limit  wlU  be  to 
prevent  monopoly  in  any  line  of  business.  It  may  fix  a 
carload,  several  carloads,  or  less  than  a  carload  as  the 
quantity  limit,  depending  upon  the  nature  of  the  commodity, 
the  quantities  In  which  it  is  usually  bought  and  sold,  and  its 
distribution  among  large  and  small  competitors. 

ANTI-BASINQ     POINT 

8.  Question.  Does  the  bill  contain  an  anti-basing  point 
provision? 

Answer.  The  House  bill  as  reported  by  the  committee 
under  section  5  contains  a  definition  of  price,  which  is  really 
an  antl-basing  point  provision.  The  Judiciary  Committee, 
however,  met  today  and  passed  a  resolution  requestii;ig  the 
chairman  to  introduce  an  amendment  on  the  floor  striking 
this  provision  from  the  bill.  This  meets  with  my  approval 
and  I  am  sure  will  meet  with  the  approval  of  a  majority 
of  the  Members  of  the  House:  the  Senate  bill  does  not  con- 
tain such  a  provision,  therefore  this  question  will  not  be  in 
conference  and  such  a  provision  cannot  be  reinserted  by  the 
conferees. 

CLASSinCATION    SSCTIOir 

9.  Question.  What  is  the  classification  section  of  the  bill 
that  is  so  much  discussed? 

Answer.  This  is  subparagraph  1  of  the  House  bill  as  re- 
ported by  the  House  Judiciary  Committee.  This  paragraph 
will  he  removed  upon  motion  of  the  chairman  of  the  Judi- 
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clary  Committee,  since  he  was  Instructed  by  the  committee 
this  morning  to  offer  such  an  amendment;  and  undoubtedly 
it  will  prevail. 

KSSENTIAI.  PBOVISIONS  UMAIN 

10.  Question.  After  these  amendments  have  been  adopted, 
what  essential  provisions  will  be  contAlned  In  the  bill? 

Answer.  What  the  sponsors  first  proposed  and  are  now  In- 
sisting upon,  that  is.  an  effective  law  against  pseudo-advertis- 
ing allowances,  dummy  brcAerage  allowances,  quantity  dis- 
counts in  excess  of  differences  in  cost  of  manufacture  and 
distribution,  and  authority  granted  to  the  Federal  Trade 
Commission  to  fix  quantity  limits  to  prevent  monopoly. 

HOW    WILL    LAW    BK    ENTX)RCZD 

11.  Question.  Who  will  enforce  this  law? 

Answer.  Since  this  will  be  an  amendment  to  the  Clayton 
Act.  it  is  backed  by  all  of  the  remedies  afforded  by  the 
Clayton  Act: 

First.  By  cease-and-desist  order  of  the  Federal  Trade  Com- 
mission, enforced  if  necessary  by  order  of  the  Federal 
courts,  and  punishable  for  its  disobedience. 

Second.  By  injunction  -siiit,  prosecuted  by  the  Attorney 
General. 

Third.  By  similar  suit  or  injunction  or  damages  prosecuted 
by  anyone  injured  by  its  violation. 

WILL    NOT    rNCRTASX   PRICES 

12.  Question.  Will  this  law  raise  prices  to  consumers? 

Answer.  I  know  it  is  charged  by  one  man.  who.  inciden- 
tally, receives  an  enormous  salary  and  bonus  from  a  cor- 
ixirate  chain  store,  that  it  will  increase  prices  to  consumers 
$750,000,000  a  year.  There  is  no  basis  for  this  statement, 
and  evidently  the  party  making  it  was  thinking  more  about 
losing  his  enormous  salary  and  bonus,  if  the  law  were  en- 
acted, than  he  was  about  the  cost  to  consimiers.  The  truth 
is  that  if  corporate  chains  can  save  the  consumers  three- 
quarters  of  a  billion  dollars  a  year  when  they  are  doing  only 
25  percent  of  the  retail  business,  the  consumers  of  the 
country  will  be  saved  billions  of  dollars  a  year  when  the 
independents  who  do  the  other  75  percent  of  the  retail  busi- 
ness receive  prices  from  manufacturers  on  the  same  basis 
as  the  corporate  chains.  This  law  will  make  competition 
keener,  and  the  public  always  benefits  from  keen  competi- 
tion. It  will  not  cause  manufacturers  to  charge  the  cor- 
porate chains  more,  but  it  will  require  them  to  give  inde- 
pendents and  smaller  chains  the  same  price  for  the  same 
quantity. 

BKOKKKS    AND    WHOLXSALXRS 

13.  QuesUon.  Will  this  law  build  a  fence  around  brokers 
and  wholesalers,  grant  them  a  bonus  or  subsidy,  or  benefit 
them  in  any  way? 

Answer.  This  law  will  in  no  way  shelter  or  protect  brokers 
and  wholesalers.  It  will  benefit  them  to  the  extent  only  that 
they  are  able  to  render  a  service  at  equal  or  lower  costs  than 
anyone  else.  This  law  will  not  compel  a  broker  or  whole- 
saler to  be  used.  Sales  may  be  made  directly  from  a  manu- 
facturer to  the  retailer  or  to  consumers,  but  if  brokerage  or 
wholesale  allowances  are  paid,  they  must  be  paid  for  services 
rendered  and  not  used  as  a  bribe. 

FA&MEXS 

14.  Question.  How  will  this  law  affect  farmers' 

Answer.  Farmers  will  be  benefited.  Under  existing  prac- 
tices, farmers  sellmg  perishable  products  of  any  kind  are  at 
the  mercy  of  the  large  mass  buyers.  For  instance,  potatoes 
tomatoes,  and  strawberries  must  be  loaded  at  a  certain  tune 
in  refrigerator  cars  and  be  moved  toward  the  markets.  The 
large  mass  buyers,  there  being  only  a  few  in  number,  work 
together,  and  knowing  that  these  perishable  products  must 
be  sold  before  they  deteriorate,  stay  out  of  the  market  until 
such  opportune  time  as  they  are  permitted  to  buy  at  th-ir 
own  price.  This  enables  them  to  use  these  commodities  pur- 
chased at  robbery  prices  by  almost  highwayman  tactics  as 
leaders  in  their  stores  in  the  cities  to  convince  their  custo- 
mers that  they  can  sell  at  such  cheap  prices.  The  farmer 
pays  the  bill  in  loss  of  buying  power.  The  pubUc  pays  the 
bill  because  the  farmer  has  lost  that  buymg  power  and  can- 


not buy  li^at  other  people  engaged  in  other  lines  of  business 
have  for  sale.  If  the  business  of  independents,  including 
brokers  and  wholesalers,  is  destroyed  the  destructive  work 
and  policies  of  a  few  large  mass  buyers  wUl  be  more  effective 
and  the  fanners  left  still  more  at  the  mercy  of  the  mass 
buyers.  The  consumer  should  always  have  the  benefit  of  the 
lowest  prices  consistent,  however,  with  a  fair  price  to  the 
producer  of  the  raw  material,  a  fair  wage  to  the  wage  earner 
who  converts  the  raw  material  Into  the  finished  product,  and 
a  fair  cost  of  distribution,  including  transportaUon.  This 
bill  Is  in  the  direction  of  causing  keener  competition  and 
restricting  the  power  of  a  few  large  mass  buyers  to  control 
the  autrket  in  any  line  of  business. 

AKS   HKAVT   tWUUBlKIBB    OPrOODT 

15.  Question.  Is  this  Wll  opposed  by  cement,  lumber,  and 
hsirdware  manufacturers  and  others  in  the  heavy-industry 

lines? 

Answer.  TTiey  were  opposed  to  the  bill  when  It  had  the  anti- 
basing  point,  but  I  have  not  heard  of  anyone  engaged  in  this 
line  of  business  being  opposed  to  the  main  purposes  of  the  bill 
as  herein  outlined  with  the  antlbasing  point  eUminated. 

*i-l.    MANUrACTURXKS    NOT   CUILTT 

16.  Question.  Are  all  manufacturers  guilty  of  the  practices 
aoid  evils  this  bill  is  intended  to  correct? 

Answer.  No;    many   manufacturers,   including   Cream   of 

Wheat,  Kellogg's.  and  others,  have  for  many  years  dealt  fairly 

smd  equally  with  all  their  customers.    Recently  Standard 

Brands,  Inc..  adopted  the  same  policy.    This  bill.  If  enacted 

into  law,  will  merely  compel  manufactiffers  to  treat  their 

customers  fairly. 

WOT  PKicz  nxnvQ 

17.  Question.  Is  this  a  price-fixing  bill? 

Answer.  No:  it  is  opposed  to  price  fixing.  Because  a  manu- 
facturer will  be  compelled  to  sell  to  all  of  his  customers  at  the 
same  price  under  the  same  conditions  does  not  mean  that  his 
competltOT  across  the  street  manufacturing  the  same  quality 
of  merchandise  will  be  compelled  to  sell  to  his  customers  at 
the  same  price.  It  will  merely  mean  that  whatever  parice  the 
competing  manufacturer  across  the  street  sells  for,  he  must 
treat  his  own  customers  fairly  and  sell  to  them  at  the  same 
price  basis. 

NOT    ANTICHAIH 

18.  Question.  Is  this  an  tmti-chain-store  bill? 

Answer.  It  is  only  antichain  insofar  as  it  may  deprive  cer- 
tain large  corporate  chains  of  certain  privileges  they  are  now 
enjoying  that  they  are  not  entitled  to  enjoy  as  a  matter  of 
right  and  Justice,  and  which  they  enioy  at  the  expense  of 
their  small  competitors,  whether  chains  or  independents. 
This  law  will  have  no  effect  whatsoevo*  on  retail  distribution. 

BOCAB  iKsrmm  cask 

19.  Question.  Is  this  law  contrary  to  the  views  of  the 
Supreme  Court  in  the  Sugar  Institute  case? 

Answer.  No;  the  Sugar  Institute  prohibited  all  quantity 
discounts  whatsoever.  The  Supreme  Court  decided  they 
should  permit  quantity  discounts  reflecting:  differences  in 
cost.    That  is  exactly  what  this  bill  permits. 

oppowiNTS  or  Flli 

20.  Question.  Who  is  opposing  this  bUl? 

Answer.  Naturally,  those  who  are  enjoying  unfair  privi- 
leges are  opposed  to  giving  them  up.  One  large  corporafte 
chain  is  paying  a  few  of  Its  officials  $1,996,892  a  year,  or  one- 
quarter  of  what  they  take  In  annually  in  special  discounts 
and  allowances.  One  of  these  officials  receives.  Including 
his  bonus,  $188,000  a  year;  another  $146,000;  another  $125,- 
000:  and  others  $100,000  on  down.  If  they  are  placed  upon 
the  same  competitive  floor  and  are  denied  the  right  (o  coerce 
and  intimidate  manufacturers  and  are  denied  the  right  to 
bribe  representatives  of  fanners  and  are  forced  to  do  legiti- 
mate merchandising  and  permit  the  Independents  who  are 
doing  75  percent  of  the  business  to  grant  their  customers 
the  same  low  prices  as  the  corporate  chains,  these  large 
salaries  of  these  ofOcials  will  possibly  be  in  Jeopardy.  People 
who  have  certain  privileges  beccme  greedy.  It  is  perfectly 
natural  that  they  should.  It  is  also  natural  that  they  have 
gotten  used  to  tliese  special  privilesea,  rebates,  and  benefits 


not  receired  by  others  and  are  not  going  to  give  them  up 
without  a  struggle.  Our  bill  will  force  equal  rights  to  all 
and  special  privileges  to  none. 

21.  Question.  Does  this  bill  prevent  price  changes  by  man- 
ufacturers? 

Answer.  No;  prices  may  be  changed  as  at  present  except 
prices  shall  not  be  changed  for  the  sole  and  only  purpose  of 
granting  a  special  favor  or  benefit  to  a  favorite  customer.  A 
bona-fide  price  may  be  changed  at  any  time.  This  right  is 
expnesly  reserved  in  the  bilL 

DAN«BB    or     ICOHOPObT 

22.  Question.  Is  there  a  real  danger  of  monopoly  in  certain 
lines  of  distribution? 

Answer.  Yes;  at  first,  first  variety  stores  represented  the 
principal  line  of  business  operated  by  chains.  Then  groceries, 
shoes,  drugs,  and  others  have  been  embraced.  As  one  line  of 
business  is  taken  over  and  the  areas  producing  the  best  vol- 
ume are  covered,  another  line  of  business  is  immediately 
taken  up  for  the  same  purpose.  The  Bureau  of  the  Census 
discloses  that  in  1933  the  variety  chain  stores  in  the  District 
of  Columbia  were  doing  96  percent  of  this  business,  chain 
shoe  stores  60  percent,  chain  grocery  stores  80  percent,  chain 
drug  stores  62  percent.  Jt  you  limit  comparisons  to  the 
areas  in  which  corporate  chains  operate  you  will  discover 
that  they  already  have  a  monopoly  in  the  areas  producing  the 
greatest  aitd  best  volume  in  the  cities  of  this  country  in  many 
lines  of  business. 

23.  Question.  Is  it  a  fact  that  the  census  figures  disclose 
that  the  number  of  independent  merchants  have  increased 
during  the  last  few  years? 

Answer.  Yes;  it  is  true;  but  these  increases  were  all  over 
the  Nation  and  in  areas  not  served  by  chains  at  all  or  tn  lines 
of  business  in  which  the  chains  were  not  engaged.  Besides, 
these  Increases  in  number  of  units  often  represent  small  fill- 
ing stations  and  a  small  stock  of  groceries  in  areas  where 
chains  do  not  operate. 

RESX7LT  IF  LAW   MOT  PASSES 

24.  Question.  What  will  be  the  result  if  this  bill  or  a  similar 
law  is  not  passed? 

Answer.  The  people  of  America  must  very  quickly  decide 
whether  they  want  absentee  ownership  of  business  through 
corporate  chains  or  whether  they  want  local  Independent 
merchants.  I  believe  that  the  interests  of  the  consumers 
and  this  country  will  be  served  by  preserving  independent 
business  which  forces  comi)etitlon  and  lower  prices  to  the 
consimaers.  If  we  have  absentee  ownership  of  business  the 
public  will  pay  and  pay  dearly,  the  profits  going  to  the 
privileged  few.  Local  communities  win  be  destroyed,  since 
the  local  reservoirs  of  credit  will  be  dried  up  and  the  oppor- 
tunities for  young  people  will  be  very  much  restricted.  In 
addition,  absentee  ownership  and  a  few  large  mass  buskers 
will  destroy  the  buying  power  of  both  farmers  and  wage 
earners.  The  26,000,000  people  engaged  In  agriculture  must 
have  good  prices  or  they  cannot  buy  what  the  36,000,000 
people  dependent  upon  manufacturing  and  mechanical  pur- 
suits offer  for  sale.  If  those  engaged  in  manufacturing  and 
mechanical  pursuits  and  dependent  upon  such  pursuits  do 
not  receive  fair  wages,  they  cannot  purchase  the  services  of 
the  11,000,000  people  dependent  upon  transportation  and 
communication  or  the  18,000,000  people  dependent  upon 
distribution. 

PRKSKMT  ADMDnSTRATION  MADS  LONG  STEP  DT  DIRECTZOH  OW 
lAKING  BONUS  AWAY  PBOIC  COUPON  CLIPPERS 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recou>. 

The  SPEAKER.    Is  there  objecticm? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  very  few  people,  even  Mem- 
bers of  Congress,  realize  how  far  the  present  Democratic 
administration  has  gone  in  the  direction  of  converting  a 
biUion  dollars  a  year  from  banks  and  private  individuals, 
holders  of  Government  bonds,  to  the  aged  people  of  our 
Nation.  Our  Government  now  pays  to  holders  of  tax-ex- 
empt interest-bearing  bonds  almost  a  billion  dollars  a  year 
in  the  form  of  interest  charges. 
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I  have  been  advocating  a  change  in  our  monetary  system 
that  will  permit  our  country  to  save  this  amount  of  annual 
interest  each  year,  and  in  my  arguments  I  have  often  stated 
that  it  would  be  much  better  for  the  aged  people  of  our 
Nation  to  receive  this  money  than  for  the  Government  to 
pay  it  in  the  form  of  a  premium,  bonus,  or  subsidy  for  the 
use  of  its  own  credit. 

BLANKXT    ICOXTGACES    ISSCZO    BT    rEDZXAL    KESZBVK    BANKS    OM    PEOPIiES 

I^OPrKTT 

The  Federal  Reserve  banks  are  privately  owned  Institu- 
tions. They  are  owned  by  private  corporations,  member 
banks.  Not  a  penny  of  their  stock  is  owned  by  the  Govern- 
ment or  by  an  individual.  These  banks  have  the  power  to 
issue  Federal  Reserve  notes.  Iliese  notes  are  money.  They 
do  not  look  like  mortgages,  but  they  are  mortgages.  Every 
note  is  a  promise  by  the  Government  of  the  United  States  to 
pay  the  bearer  a  certain  amount  of  money.  This  Govern- 
ment iMtimise  carries  with  it  a  mortgage  on  all  the  property 
of  all  the  people,  including  their  earnings.  It  appears  idiotic 
for  the  Oovemment  to  allow  corporations  owned  by  other 
private  corporations  to  use  the  Government's  credit  in  this 
way  without  at  least  some  compensation  in  return  therefor. 
However,  these  superbanklng  corporations  have  this  great 
right  and  privilege  to  use  money  without  paying  any  com- 
pensation whatsoever  to  the  Government  for  the  use  of  this 
great  privilege.  They  do  not  even  pay  interest  to  the  Gov- 
errunent.  They  do  not  pay  taxes  to  the  Government  for  this 
great  privilege.  Hiey  do  not  pay  anything  to  the  Govern- 
ment or  to  the  people  in  the  form  of  compensation  or  re- 
muneration for  this  great  privilege  of  using  mortgages  on  the 
property  and  eamln^rs  of  all  the  people  of  this  Nation.  The 
only  expense  they  incur  by  reason  of  issuing  this  money  is 
the  actual  cost  of  printing  the  money,  which  is  about  27  cents 
a  thousand  dollars.  These  Federal  Reserve  banks  and  other 
banks  of  the  country  now  hold  about  $16,000,000,000  of  United 
States  Government  securities.  These  securities  are  tax 
exempt  and  interest  bearing.  Any  of  these  bonds  can  be 
converted  into  new  money  at  any  time.  The  Federal  Reserve 
banks  may  use  the  bonds  as  a  basis  for  the  issuance  of  cur- 
rency; pay  nothing  for  the  currency  except  the  cost  of  print- 
ing, and  continue  to  get  interest  on  the  bonds  that  are  used 
as  a  basis  for  the  Issuance  of  the  money.  Federal  Reserve 
banks  should  be  owned  by  the  Government,  the  Government 
giving  the  member  banks  credit  for  the  comparatively  small 
investment  of  $144,000,000  that  they  have  in  these  institu- 
tions. When  the  Government  takes  over  these  institutions  it 
should  gradually  but  eventually  cause  these  banks  to  pin*- 
chase  and  own  all  outstanding  Oovemment  securities.  This 
change  should  not  be  made  quickly  but  it  should  be  made 
gradually.  After  It  is  made,  however,  the  Government  will 
save  the  Interest  that  it  la  now  pairing  for  the  use  of  its  own 
credit. 

HOW    SOCIAL   SfUMTT    ACT    AfTSCTS    THIS    STTUATIOM 

Although  President  Franklin  D.  Rooeevelt  and  his  ad- 
visers have  not  seen  fit  to  go  as  far  as  many  of  us  would 
like  to  go  in  this  direction,  a  long  step  has  been  made  in  the 
direction  that  we  are  golzxg  in  the  Federal  Social  Security 
Act  that  became  a  law  August  14,  1935.  In  title  2  of  this 
act  an  old-age  reserve  account  Is  provided  for.  This  ac- 
count will  increase  year  by  year  and  eventually  it  wlD  likely 
be  as  large  as  the  national  debt.  Under  this  law  the  funds 
in  this  accotmt  must  be  Invested  in  Oovemment  securities. 
Therefore,  this  account  should  eventually  own  all  outstand- 
ing Government  securities.  Then  the  interest  that  is  paid 
by  the  Oovemment  to  this  accoimt  will  go  for  the  purpose 
of  providing  for  old-age  sectnlty.  It  will  not  be  paid  to  Fed- 
eral Reserve  banks,  private  bainks,  individuals,  or  corpora- 
tions holding  Oovempient  securities  as  it  is  paid  to  them  at 
this  time,  but  it  will  be  paid  into  this  account  which  will  go 
to  the  benefit  of  the  aged  people  of  this  country. 

Therefore,  a  great  long  step  has  been  made  by  President 
Roasevelt  in  the  direction  of  taking  an  anniial  bonus  away 
from  Government  coupon  dippo^  and  giving  it  to  the  aged 
people  of  our  country  who  have  contributed  so  greatly  to 
the  building  of  our  country  in  time  of  peace  and  in  saving 
our  country  in  time  of  war  and  for  whose  benefit  the  wealth 


of  this  great  Nation  should  be  generously  used.    This  is  not 
pleasing  to  the  American  Liberty  (Bond)  League. 

SECIUETAHT    MORGENTHAU'S    STATEMENT    BEFORK    COMMITTEB 

Secretary  Morgenthau  appeared  before  the  Committee  on 
Ways  and  Means  of  the  House  of  Representatives  in  sup- 
port of  the  economic  security  bill.  I  quote  the  following  as 
an  excerpt  from  his  statement  before  that  committee: 

Under  our  proposal,  the  Federal  Government  would  guarantee  aa 
Investment  return  of  3  percent  on  all  receipts  from  the  pay-roU 
and  earnings  taxes  that  were  not  currently  disbursed  In  benefit 
payments.  Such  sums  would  be  used  progressively  to  replace  the 
outfitandinK  public  debt  with  the  new  UabUity  Incurred  by  the 
Federal  Oovemment  for  old-age  annuities.  To  the  extent  that  the 
tecelpts  from  the  old-age  annuity  taxes  are  used  to  buy  out  pres- 
ent and  future  holders  of  Government  obligations,  that  part  of  the 
tax  revenues  that  la  now  paid  out  to  private  bondholders  will  be 
available  for  old-age  annuity  benefits;  thereby  minimizing  the  net 
additional  burdens  upon  the  future. 

SOCIAL    SECXnaTY    ACT,    SOUNDLY    CONCEIVED,    BEGINS    TO    WORK — 

LET  us  BUILD  IT  UP 

Mr.  MAVERICK.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

DO    TOU    WANT    A    PUU*    IN    TH«    AIB    OB    SOCIAL    SKCURlTTt 

Mr.  MAVERICK  Mr.  Speaker,  social  security  for  those 
who  need  it,  and  work  for  those  who  can,  is  what  the  Ameri- 
can people  want — and  not  just  a  name  attached  to  a  word 
like  "plan."  The  United  States  Government  with  its  States, 
backed  by  the  people  of  the  United  States,  can  certainly  do 
more  than  any  individual,  whatever  his  name  may  be — 
Smith,  Jones,  or  Townsend. 

Revelations  have  been  made  recently  quite  depressing  to 
old  people  who  have  been  contributing  heavily  with  the  idea 
that  some  plan  will  bring  back  $200  a  month. 

TO0    CANNOT    EAT    THS    FKONT    PAG* 

Little  has  been  said  in  the  newspapers  about  the  Social 
Security  Act  which  was  enacted  last  year,  and  which  is  get- 
ting under  way,  paying  out  millions  in  money  and  already 
t)eginning  to  be  a  success. 

TTie  Townsend  plan  may  make  the  front  page,  but  you 
cannot  eat  the  front  page — the  Social  Security  Act  is  already 
delivering  the  goods. 

I  have  always  favored  pensions  and  social  security,  but  I 
want  to  make  sure  that  the  people  really  get  this  security. 
Aside  from  the  fact  that  the  Townsend  plan  is  not  a  plan,  it 
only  applies  to  old  people  and  does  not  apply  to  the  citizen- 
ship of  America  at  large  like  the  Social  Security  Act.  It  is 
not  my  purpose  to  abuse  Dr.  Townsend,  although  I  have  heard 
him  talk  in  the  vaguest  terms.  Although  he  admitted  get- 
ting money,  he  seemed  to  have  no  comprehension  of  how 
twenty-eight  or  more  billions  could  be  raised  each  year  to 
pay  out. 

No  single  man  or  group  of  men,  or  any  organization,  how- 
ever much  they  hope  for  certain  things,  can  get  around  ordi- 
nary business  principles.  The  Social  Security  Board,  without 
rushing  to  the  front  pages,  without  beating  any  drums,  is 
working  on  a  businesslike  basis  through  your  own  Govern- 
ment, the  United  States  of  America,  and  with  our  several 
States. 

In  my  own  State  of  Texas,  for  instance,  a  million  dollars 
has  already  been  put  in  the  treasury  by  the  Board.  The  same 
thing  is  true  of  many  other  States.    This  will  continue. 

A  930  BUD  or  HAMD  WOBTH  $300  BOS  Df  BUSH 

In  3^  States  600,000  old  people  are  receiving  pensions  nm- 
nlng  up  to  $30  a  month,  which  is  better  than  an  old  person 
subscribing  money  out  for  a  mere  hope  and  getting  nothing. 
A  $30  bird  in  the  hand  that  you  can  eat  is  worth  far  more 
than  a  $200  bird  in  the  bush  that  you  cannot  even  catch. 

Besides  these  600,000  old  people,  some  150,000  dependent 
children  in  18  different  States  are  receiving  monthly  cash 
payments  which  support  them  at  home.  These  payments 
keep  children  out  of  orphan  asylums,  off  freight  cars,  out  of 
sickness,  death,  thievery,  and  crime.  Why  are  they  getting 
help?  Because  the  Social  Security  Act  puts  up  a  dollar  for 
every  $2  spent  by  the  State. 


Blind  persons  to  the  extent  of  20,000  are  already  receiving 
aid  in  17  States. 

OLD    PEOPLB    WANT    TOTTNC    TO    PAKTICTPATE 

At  this  point  let  me  repeat  that  the  Social  Security  Act 
applies  to  the  entire  citizenship  of  the  American  people  and 
is  based  on  sound  economics  and  workable  methods,  while 
the  Townsend  plan  only  applies  to  old  people  and  is  based 
on  rushing  out  the  paper  money.  It  seems  to  me  that  a  well- 
organized  act  is  the  only  solution  from  a  viewpoint  of  com- 
mon sense,  and  is  also  more  unselfish.  Certainly  the  old  peo- 
ple prefer  that  young  people,  others  who  are  blind,  crippled, 
or  sick  shall  likewise  receive  a  square  deal. 

This  problem  of  old  people  affects  us  all,  and  none  of  us 
can  keep  from  getting  old  or  from  dying.  I  have  a  lot  of 
statistics  in  mind,  but  roughly  speaking  the  proportion  of  old 
people  is  increasing  very  rapidly  for  the  reason  that  families 
get  smaller  and  smaller  and  the  pioneer  age  has  passed.  And 
the  point  is  we  must  appn»ch  this  problem  safely — and  with 
accuracy  and  intelligence. 

Dr.  Townsend  says  that  his  plan  ought  eventually  to  in- 
clude people  down  to  50  and  55  years.  I  wonder  why,  if  we 
can  bring  prosperity  that  way,  we  could  not  drop  to  40,  then 
30,  and  then  have  one  big  money  machine  and  there  would 
be  no  use  of  having  any  production  of  any  kind — except 
paper  money. 

TWENTT-nCRT    BZLUOIV    DOIXAKS    EZTBA    A    TKAB    WOULD    BAKKBITFT 

COUimiT 

Of  course,  I  have  said  before  that  it  would  bankrupt  the 
country  to  issue  $28,000,000,000  in  extra  currency  a  year,  and 
after  more  serious  research  and  conversation  with  aJl  classes 
of  informed  persons  I  find  this  to  be  true.  Even  should  the 
country  not  go  bankrupt,  the  purchasing  power  of  the  $200 
would  probably  not  be  over  $30.  Therefore  it  se«ns  to  me 
that  the  reasonable  thing  is  to  provide  for  payments  and  as- 
sistance which  we  are  sure  to  get. 

BBCTJWTT    inXTKaSAMT    FOR    CIVILJZBI    80CIETT 

Let  me  now  discuss  the  Social  Security  Act  itself.  It  Is  a 
long-range  plan  and  is  as  necessary  to  business  and  industry 
as  it  is  to  the  individual  citizen.  Should  the  unemployment 
of  the  depression  cease,  or  relief  become  unnecessary,  the 
social  security  program  would  be  absolutely  necessary  if 
we  are  to  have  a  civilized  society. 

ouTLnnt  or  social  secttkitt  act 
The  Social  Security  Act  has  the  following  groupings: 
Unemployment  compensation  (State  and  Federal). 
Old-age  assistance  and  old-age  benefits: 

1.  Assistance — State  and  Federal. 

2.  Benefits — Federal  only. 
Security  for  children: 

1.  Grants  to  States  to  assist  in  meeting  the  costs  of 

aid  to  dependent  children  (mothers'  aid). 

2.  Grants  to  States  to  assist  in  meeting  the  costs  of 

maternal  and  child-health  services. 

3.  Grants  to  States  to  assist  in  meeting  the  costs  of 

child-welfare  services. 

4.  Grants  to  States  to  assist  in  meeting  the  costs 

of  services  for  crippled  children. 
Aid  to  the  blind. 

Extension  of  public-health  services. 
Vocational  rehabilitation. 
The  methods  of  financing  these  programs  are  widely  mis- 
understood. In  the  majority  of  security  projects  the  Federal 
Government  offers  to  share  the  expense  of  a  welfare  program 
if  the  State  will  set  up  a  sjrstem  of  Its  own.  This  method  of 
encouraging  State  action  has  proved  its  success  in  other 
fields.  It  combines  the  efficiency  of  local  administration  with 
the  unity  of  a  national  program. 

Every  State  in  the  Union  has  registered  its  approval  of  the 
plan  by  agreeing  to  cooperate  in  one  or  another  of  the  Fed- 
eral-State welfare  programs. 

BZADED   BT   GOVERNOB  WINANT.  BXPUBLICAN 

The  plan  is  proceeding  satisfactorily  under  the  leadership 
of  John  G.  Winant.  formerly  Governor  of  New  Hampshire,  a 
Republican,  and  one  of  the  brightest  and  ablest  men  in  the 


had  14  years'  experience  In  social  legislation  as  chief  statis- 
tician and  secretary  of  the  Wisconsin  Industrial  Commission, 
and  was  Assistant  Secreteur  of  Labor  at  the  time  of  his  ap- 
pointment, and  Vincent  M.  Miles,  lawyer  and  ex-department 
commander  of  the  American  Legion  in  the  State  of  Arkansas. 
The  act  requires  that  no  more  than  two  out  of  three  board 
members  shall  be  from  the  same  political  party.  I  say  this  to 
show  that  this  work  is  to  be  nonpartisan.  Except  for  certain 
experts  and  attomejrs.  the  administration  of  the  act  requires 
civil  service  in  all  its  appointments.  Prom  the  start,  politics 
is  eliminated. 

Let  me  discuss  what  is  sought  to  be  done. 

First,  concerning  unemployment,  which  Is  connected  with 
eJl  the  other  problems:  There  are  at  least  10,000,000  without 
Jobs.  Also  there  are  others  forced  out  of  Jolxs  now  and  airain. 
and  among  employed  persons  many  become  unemployed  by 
accidents  and  disease.  In  the  year  1933.  55,000  workers  were 
permanently  injured  by  industrial  accidents  and  14.000 
killed.  In  the  same  period  of  time  the  death  rate  from  other 
causes  was  and  Is  higher  than  In  any  other  civilized  country 
In  the  world. 

Ihese  conditions  have  put  what  the  authorities  recognize 
as  some  20,000,000  people  on  Government  relief.  I  beUeve 
the  figure  of  those  destitute,  unemplojred,  or  suffering  a  low 
standard  of  living  will  likely  prove  nearer  thirty  or  forty 
million.  But  there  are  millions  enough,  and  there  is  no  use 
ai^^uing  the  number  of  millions.  It  is  important,  however, 
to  know  that  among  those  on  relief  something  hke  40  percent 
are  children  under  16. 

All  of  this  is  bound  up  In  the  general  matter  of  unemploy- 
ment and  the  general  necessity  for  social  security. 

UNKMPLOTMKNT  COMFBTSATION  BBGINS  TO  OPBBATB 

State  imemployment  compensation  laws  do  not  authorize 
immediate  payments,  but  the  number  of  persons  already  pro- 
tected by  them  for  the  future  exceeds  7.000.000,  almost  40 
percent  of  the  total  number  who  would  be  eligible  if  all  States 
had  enacted  laws.  This  is  due  to  the  fact  that  such  highly 
industrial  States  as  New  York  and  Massachusetts  are-  among 
those  which  have  already  passed  such  legislation.  Others  are 
contemplating  action  now. 

STATES    COOPBBATB  IN    FINANCINQ 

Unemployment  compensation  benefits,  as  we  know,  are  to 
be  paid  out  of  funds  established  by  State  laws.  In  States 
with  approved  laws  employers  can  credit  the  amount  of  their 
contributions  to  State  unemployment  compensation  funds 
against  90  percent  of  a  Federal  tax  on  pay  rolls.  Additional 
Federal  grants  are  made  to  States  for  the  cost  of  administra- 
tion. The  result  is  that  any  State  may  install  an  unemploy- 
ment compensation  system  without  increasing  either  its  own 
expenses  or  the  taxes  on  Its  citizens. 

I  have  seen  editorials  in  which  it  was  stated  that  States 
must  raise  enough  money  to  pay  for  an  unemployment  com- 
pensation program  or  lose  an  equal  amount  of  money  already 
collected  from  their  citizens  by  F^eral  taxes.  The  facts  are 
Just  the  opix>site.  The  act  Is  carefully  plaxmed  so  that  a 
State  can  Install  imemployment  compensation  without  cost 
to  itself  or  its  citizens. 

The  act  lays  a  Federal  tax  of  1  percent  in  1936.  2  percent 
in  1937.  and  3  percent  thereafter  on  certain  pay  roUs.  Each 
State  by  requiring  enu)loyers  to  contribute  may  establish  an 
unemployment  compensation  fund  from  which  benefits  will 
be  paid  to  the  unemployed.  A  particular  State  may  require 
that  both  employers  and  employees  contribute  to  this  fund. 
Employers  may  then  credit  the  amount  of  their  contributions 
against  90  percent  of  the  Federal  tax  on  pay  rolls. 

Under  this  plan,  emplosrers  all  over  the  country  pay  the 
same  Federal  tax  so  that  their  competitive  status  is  un- 
changed, but  in  States  with  imemployment  ccHnpensaUon 
programs  the  tax  is  spent  at  home  In  providing  security  tot 
its  citizens. 

A  careful  study  of  the  act  itself  should  be  made  in  order 
to  understand  its  various  ramifications.  However,  I  have 
gathered  some  figures  on  public  assistance  which  Includes  old 
age,  children,  blindness,  and  disability  of  various  kinds;  I 


Nation.    Associated  with  him  are  Arthur  J.  Altmeyer.  who  |  find  that  tangible  results  have  already  been  achieved. 
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JUJTE ICnXlON   SOON 

For  instance,  almost  800,000  needy  persons  will  receive 
cash  allowances  under  the  act  before  June  of  this  year;  it 
will  not  be  many  months  before  this  reaches  a  million  citi- 
zens of  all  ages.  Among  those  benefited  are  631,000  needy 
aged.  19.700  blind  persons,  and  147,800  dependent  children. 
This  last  group  is  the  one  whose  homes  were  in  danger  of 
being  broken  up  because  of  the  death  or  incapacity  of  a  par- 
ent. Now.  by  meaxa  of  small  monthly  payments  their  wid- 
owed mothers  will  be  enabled  to  keep  them  at  home,  where 
they  can  obtain  a  normal  start  in  life. 

Thirty-nine  States  are  cooperating  with  the  Federal  Gov- 
ernment in  at  least  one  of  these  public-assistance  projects. 
Eighteen  million  dollars  will  be  spent  on  these  programs  this 
spring  by  the  Federal  Government  alone,  and  State  contribu- 
tions will  build  the  fund  up  to  $36,000,000  before  it  reaches 
the  beneficiaries. 

These  sums  are  trivial  compared  with  the  appropriations 
for  general  relief,  but  they  all  go  to  support  the  unemploy- 
ables — people  who  are  in  dire  need  of  aid  and  unable  to  do 
any  kind  of  work.  I  know  of  no  other  expenditures  which 
will  do  as  much  good. 

PXJBLIC  RXU.TH — CRIPPLn)  CHILOKZN — NATIONAL  KKHABIUTATION 

Health  measures  authorized  by  the  Social  Security  Act 
have  obtained  even  wider  cooperation.  Forty-seven  States 
have  submitted  plans  for  an  extension  of  their  public-health 
services  with  the  aid  of  Federal  funds. 

Maternal  and  child  health  in  niral  areas  are  i^eceiving 
particular  attention  in  these  plans.  Crippled  children  will 
also  be  aided,  and  training  provided  for  workers  who  have 
been  disabled  by  industrial  accidents  and  otherwise.  Often 
disabled  men  can  learn  some  new  occupation  and  resiune 
their  place  in  the  normal  life  of  the  community. 

OLD-ACK  saccsrrr  i>lan  DsscKiBn> — patmknts  showh 

The  foregoing  show  some  general  figiu-es  on  the  matter  of 
public  assistance.  Speaking  specifically  of  old  age,  the  social- 
security  program  is  divided  into  assistance  and  benefits. 
The  first  is  money  paid  out  by  the  States  to  the  needy  aged  in 
cooperation  with  the  Federal  Government.  Under  the  latter 
is  established  an  old-age  benefit  system  to' bf  financed  wholly 
by  the  Federal  Government. 

I  have  already  quoted  figiires  on  the  old-age  assistance  pay- 
ments. Tliey  show  that  this  assistance  for  the  needy  is  sub- 
stantial, is  immediate — if  the  State  cooperates — and  that 
Federal  money  is  being  paid  now.  and  will  continue  to  be  paid 
in  the  States  which  approve  plans. 

In  contrast  to  this.  Dr.  Townsend's  plan  is  impracticable, 
and  no  such  law  is  likely  to  be  enacted  for  years.  The  sensible 
thing  is.  therefore,  to  build  up  social  security  of  all  kinds 
and  old-age  assistance  now. 

For  old-age  assistance  to  those  over  65.  the  Government 
pays  half — but  not  in  excess  of  $15 — and  the  State  half. 
Those  who  are  now.  or  by  June  will  be,  getting  regular  checks 
number  631.743;  and  they  receive  each  month  $11,136,329 
in  the  32  States  which  so  far  have  submitted  and  had  ap- 
proved their  plans  for  old-age  assistance. 

RsnsxiczifT  BENirrrs  stast  in  194a 

Let  US  discuss  the  old-age  benefit  program,  although  the 
dd-age  protection  it  affords  is  all  in  the  future,  for  no  regular 
benefits  wlU  begin  until  1942.  By  next  year,  however,  pay- 
ments may  be  made  to  workers  who  die  or  reach  the  age  of 
65  before  earning  enough  money  to  qualify  for  regular 
benefits. 

This  system.  3rou  recollect,  is  supported  by  Federal  pay- 
ments from  the  general  funds.  These  futin^  apfM-opriations 
are  balanced  by  the  collecticxi  of  special  pay-roll  and  income 
taxes.  Elaborate  records  of  employees'  earnings  must  be 
built  up  to  fulfill  our  obligations  to  pay  l>enefits  to  workers 
on  the  basis  of  their  wages  in  employments  covered  by  the 
system. 

Regular  benefits  will  eventually  be  paid  monthly  to  quali- 
fied workers  when  they  reach  the  age  of  65.  The  amounts 
will  vary  according  to  the  total  amount  of  wages  which  each 
worker  received  in  certain  employments  before  he  was  65  and 


after  the  end  of  1936.  A  man  who  earns  total  wages  of  only 
$2,000  will  receive  the  minimum  benefit  of  $10  a  month  until 
his  death.  One  who  works  steadily  and  receives  $45,000,  say 
by  earning  $1,500  a  year  for  30  years,  will  receive  $50  a  month. 
The  maximum  monthly  benefit  will  be  $85.  This  Federal  sys- 
tem is  not  a  form  of  relief  based  on  the  poverty  of  the  bene- 
ficiary, but  is  a  plan  to  provide  for  the  old  age  of  self- 
supporting  wage  earners. 

CUnCISM — TOO  MUCH.  TOO  Lmxi 

Something  should  be  said  about  the  criticisms  of  the  act 
and  of  the  Board.  They  are  common  enough  but  not  consist- 
ent. One  set  of  objectors  says  the  payments  are  inadequate. 
Others  complain  that  the  program  is  too  expensive.  To  this 
I  might  say  such  forms  of  criticism  somewhat  offset  each 
other.  It  is  true  the  needy  do  not  get  as  much  as  we  should 
like  them  to  have;  on  the  other  hand,  we  are  spending  more 
money  than  some  people  think  is  desirable. 

Some  groups  are  protesting  that  security  programs  are 
being  installed  too  rapidly;  others  the  opposite.  Again  we 
must  strike  a  balance  between  speed  and  caution.  Hastily 
installed  systems  of  administration  could  spoil  the  whole 
effect  of  the  law.  The  act  yokes  together  three  wild  horses — 
Federal,  State,  and  county  governments.  Plenty  of  power 
should  come  out  of  a  team  like  that,  but  we  must  make  very 
sure  that  the  harness  is  sound. 

On  the  whole  it  is  remarkable  how  much  of  the  criticism  is 
directed  at  details  and  how  little  at  the  principles  of  the  act. 
The  Social  Security  Board  is  expressly  authorized  to  propose 
improvements  in  their  system.  It  will  do  so  as  soon  as  its 
experience  in  the  various  States  warrants  such  action. 

Mr.  Speaker,  let  me  sum  up.  The  Social  Security  Act,  I 
repeat,  is  not  anywhere  near  perfect,  but  it  is  a  start.  It 
covers  a  large  field  of  human  life;  in  fact,  attempts  to  cover 
the  whole  field  of  our  modem  industrial  life,  with  its  ups 
and  downs  of  sickness,  unemployment,  lack  of  child  oppor- 
tunity, family  break-down,  and  old  age.  No  system  can 
meet  these  questions,  of  course,  but  we  can  strive  to  alleviate 
suffering  and  unexpected  hardships,  and  the  Social  Security 
Act  is  a  measure  designed  to  that  end. 

Moreover,  if  one  studies  it  without  prejudice,  it  will  hold 
water  as  not  only  workable  but  absolutely  necessary.  The 
act  will  directly  benefit  the  businessman  against  panics  and 
slack  periods.  And  it  is  not  a  selfish  plan  for  one  class  alone 
but  for  every  free-bom  American  living  under  these  skies. 

COOPERATION  OF  POSTAL  INSPECTORS  WITH  BUREAU  OF  INVESTIGA- 
TION,  DEPARTMENT   OF   JUSTICE 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  call  up  a  privi- 
leged resolution  iH.  Res.  508)  calling  on  the  Attorney  Gen- 
eral for  certain  information,  upon  which  there  is  an  adverse 
report  by  the  committee. 

The  Clerk  read  as  follows: 

report  no.  2735.  rkjxjxsting  inform atton  mom  th«  attorney 

ceneral 

Mr.  SuMNERS  of  Texa».  from  the  Committee  on  the  Judiciary, 
submitted  the  following  adverse  report  (to  accompany  H.  Bes. 
oOo )  ' 

"The  Committee  on  the  Judiciary,  to  whom  wa«  referred  the 
resolution  (H.  Res.  508)  directing  the  Attorney  General  to  furnish 
the  House  of  Representatives  with  information  concerning  an  al- 
legation that  postal  Inspectors  did  not  furnish  Information  and 
did  not  cooperate  with  agents  of  the  Bureau  of  Investigation.  De- 
partment of  Justice.  In  the  capture  of  Sam  Coker,  an  associate  of 
Harry  Campbell,  alleged  mall  robt>er8.  at  Oarrett*vlUe.  Ohio,  to- 
gether with  copies  of  correspondence  on  the  subject,  after  consid- 
eration, report  the  same  adversely  to  the  House,  with  the  recom- 
mendation that  It  do  not  pass. 

"There  Is  attached  hereto  and  made  a  part  of  this  report  a 
communication  addressed  to  the  chairman  of  the  committee  by 
the  Attorney  General  with  regard  to  this  resolution,  as  follows: 

"OmcE  OP  THE  Attornet  Genzrai., 
„  "Washington.  D.  C.  May  16.  1936. 

Hon.  Hatton  W.  Stjmnkrs. 

"House  of  Representatives.  Washington,  D.  C. 

"Mt  Dear  Mr.  Congressman:  I  have  your  letter  of  May  14  In 
which  you  enclose  a  copy  of  House  Resolution  No.  508.  which  has 
been  referred  to  the  House  Judiciary  Committee,  and  upon  which 
you  request  my  views. 

"Inasmuch  as  the  subject  matter  of  the  resolution  relates  to  co- 
operative action  of  two  executive  departments  of  the  Government 
In  their  efforts  to  apprehend  and  punish  law  violators,  any  publicc- 
Uon  of  iniormaUon  as  to  their  methods  of  operation  would  be  dls- 


BdvanUgeouR  to  thetr  efBcient  functioning.    Consequently  I  recom- 
mend with  great  respect  that  the  resolution  should  be  not  passed. 
"With  kind  regards,  sincerely  yours. 

••Stakley  Rced, 
"Acting  Attorney  General." 

Mr.  SUMNERS  of  Texas  (interrupting  the  reading  of  the 
report) .  Mr.  Speaker.  I  ask  unanimous  consent  that  the  let- 
ter be  printed  in  the  Record  and  not  read. 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to  ob- 
ject, has  the  gentleman  informed  the  Member  who  introduced 
this  resolution  that  it  was  coming  up  at  this  time? 

Mr.  SUMNERS  of  Texas.  No.  It  is  a  unanimous  report 
from  the  Committee  on  the  Judiciary.  I  was  not  in  the  com- 
mittee when  the  gentleman  rrom  Missouri  [Mr.  Short]  was 
there,  but  I  believe  he  has  no  objection  to  this  procedure.  I 
think  everybody  agrees  to  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  concluded  the  reading  of  the  letter. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  move  to  lay  the 
resolution  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

CONTESTED  ELECTION LINCOLN  ROY  M'CANDLESS.  CONTESTANT.  T. 

SAMXTEL  WILDER  KING 

Mr.  GAVAGAN.  from  the  Committee  on  Elections  No.  2. 
submitted  a  report  (H.  Res.  521)  on  the  election  contest  of 
Lincoln  Roy  McCandless,  contestant,  against  Samuel  Wilder 
King,  contestee,  which  was  referred  to  the  House  Calendar. 

EXTENSION  OF   REMARKS 

Mr.  BLANTON.  Blr.  Speaker.  I  was  going  to  prefer  a  re- 
quest for  a  special  order,  but  the  majority  leader  does  no^ 
want  any  more  special  orders  today  and  I  will  conform  to 
his  desire.  So  I  ask  unanimous  consent  to  extend  my  own 
remarks  and  to  embrace  some  data  illustrative  of  my  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Blanton]? 

Mr.  RICH.  Reserving  the  right  to  object.  Mr.  Speaker.  I 
would  like  to  know  how  much  data  the  gentleman  is  going 
to  put  into  the  Ricord? 

Mr.  BLANTON.  It  will  be  such  data  as  is  needed  to  be 
illustrative  of  my  speech. 

Mr.  RICH.    About  how  many  pages  of  the  Record  will  it 

take? 

Mr.  BLANTON.  The  data  I  will  quote  will  consume  only 
about  three  or  four  pages. 

Mr.  RICH.    TTiat  is  a  good  many  pages. 

Mr.  BANKHEAD.    Mr.  Speaker,  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  Blanton]? 

There  was  no  objection. 


TEXTILES  FROM  JAPAIf 


I    ask 


ask 


Mrs.  ROGERS  of  Massachusetts.    Mr.    Speaker, 
unanimous  consent  to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I 
unanimous  consent  to  extend  my  remarks  and  Include  as  a 
part  thereof  a  report  from  the  Tariff  Commission  which 
shows  that  at  last  they  have  yielded  to  our  request  and  will 
increase  the  duty  on  certain  cotton  textiles  from  Japan 
more  than  40  percent  in  some  instances.     [Applause.] 

The  sl»EAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  while  this 
Is  a  step  in  the  right  direction  it  will  not  be  enough  to  take 
care  of  the  situation.  It  does  not  include  an  increased  duty 
on  velveteens,  and  I  must  continue  my  battle.  The  report 
of  the  Tariff  Commission  follows: 


COTTON    CLOTH 

The  Tariff  Commission  announces  that  the  President  has  ap- 
proved the  flnrtings  of  the  Commlflslon  with  respect  to  the  ezoeai 


of  domestic  over  Japanese  ooeta  of  cotton  cloth,  and  bM  Issued  • 
proclamation  under  the  provisions  of  section  336  of  the  Tariff 
Act  of  1830  Increasing  the  duties  on  bleached,  printed,  dyed,  or 
colored  cotton  cloths  containing  yams  the  average  number  oi 
which  exceeds  no.  30  but  does  not  exceed  no.  50.  "nie  cloths  on 
w^hlch  duties  are  changed  constituted  about  58  percent,  on  the 
square-yard  basis  of  the  total  cotton  cloths  Imported  in  1936,  and 
about  90  percent  of  the  cotton  cloths  imported  from  Japan  Hi  Vnat 

year. 

The  duties  on  cotton  cloths  in  paragraph  90*  of  the  Tariff  Act 
of  1930  depend  on  the  flneneas  pC  Vne  yArn;  the  higher  the  yam 
number  the  higher  the  uuty.  C>n  bleached  cotton  cloths  within 
the  limits  ipeclfled  in  the  proclamation  the  duties  under  the  1930 
act  range  from  23  £5  percent  ad  valorem  fcM-  31s  average  yam 
number  to  30.5  percent  for  60s;  the  new  duties  will  range  from 
S4  percent  ad  valorem  for  31s  to  43.6  percent  for  60s.  On  printed, 
dyed  or  ctAored  cotton  cloths  within  the  limits  specUitA  the 
duties  under  the  act  of  1930  range  from  26.85  percent  ad  valorem 
for  31s  average  yarn  number  to  33.50  percent  ad  valorem  for  508 
average  yam  number;  the  new  duties  will  range  from  88  percent 
ad  valorem  for  31s  average  yam  niunber  to  47.6  percent  ad  Taiorem 
for  508  average  yam  niunber.  The  proclaimed  duties  repreaent  an 
increase  over  the  existing  duties  of  about  42  percent  tor  both 
bleached  cloths  and  printed,  dyed,  or  colored  cloths.  The  Increase 
In  rates  does  not  affect  unbleached  cloth  nor  cloth  woven  with 
eight  or  nuM^  hamesaes.  or  with  Jacquard.  lappet,  or  swlTel 
attachments.  "..... 

The  cost-of-productlon  Investigation  of  domestic  and  foreign 
cotton  cloths  was  Instituted  by  the  Tariff  Commiaslon  In  re- 
sponse to  a  Senate  resolution.  The  Oommission  selected  for  use 
as  the  basis  of  coet  comparisons  bleached,  printed,  dyed,  and 
colored  cott<Hi  cloths  containing  yams,  the  average  number  of 
which  exceeds  30  but  does  not  exceed  50.  Imports  of  tmbleached 
cloths  as  a  whcde  are  small,  and  imports  of  bleached,  printed, 
dyed,  or  colored  cloths  coarser  or  finer  than  the  31s-60s  range 
consist  of  numerous  varieties,  each  of  which  Is  imported  in  rela- 
tively smaU  quantities  frc«n  any  one  country.  Imports  within  the 
S1S-50S  range  constitute  nearly  three-fifths  at  the  total  Imports 
and  they  come  principally  from  Japan.  In  Its  report  the  Cocnmi*- 
slon  compared  costs  at  production  of  domestic  cloths  delivered  at 
New  York,  the  principal  market,  with  costs,  as  evidenced  by  In- 
voice prices,  of  similar  Japanese  cloths  deUvered  at  New  Toi*. 

The  United  Kingdom  supplied  the  bulk  of  the  cotton  cloths 
imported  into  the  United  States  prior  to  1931.  Swltserland  was 
the  leading  source  in  the  period  1931-34.  Late  in  1934  the  imports 
from  Jap>an  became  Important,  and  that  country  was  the  principal 
source  of  Imports  In  1936  and  in  1936  to  date.  Of  the  total  United 
States  Imports  In  1935.  amounting  to  62.000,000  square  yards.  Japan 
supplied  3«,400.000  square  yarda,  of  which  30,000,000  square  yards 
were  bleached.  6,000,000  were  printed,  dyed,  or  colored,  and  57,000 
unbleached.  Of  these  1935  Imports  from  Japan,  about  33,000.000 
square  yards,  or  over  90  percent,  were  within  the  yarn  counts  of 
31s  to  508  on  which  the  duty  has  been  increased.  Imparts  from 
Japan  In  the  first  quarter  of  1936  increased  to  over  21,000.000 
square  yards. 

The  Imported  Japanese  cloths  are  lighter  in  weight  than  the 
most  nearly  comparaUe  domestic  goods,  and  they  have  sold  at 
prices  per  yard  which  take  into  account  the  weight  diffo-enoe. 
Import  prices,  in  fact,  have  usually  been  lower  than  domestic  by 
more  than  the  disparity  in  weight  and  frequently  have  been  lower 
than  the  costs  of  production  of  the  heavier  domestic  cloths. 

The  bxilk  of  the  cotton  cloths  Imported  from  Japan  in  1935 
and  the  first  quarter  erf  1936  were  mulls  and  shirtings,  mostly 
bleached  but  including  some  piece-dyed,  finished  from  gray 
shirtings;  these  are  competitive  in  a  range  of  uses  with  domestic 
nainsooks  and  mvisllns  similarly  finished  from  gray  print  cloth. 
The  main  use  of  the  Japanese  mulls  and  shirtings  is  in  the  manu- 
facture of  nightgowns,  children's  underwear,  and  men's  handker- 
chiefs. 

Of  the  total  United  States  production  of  countable  coCton  cloths, 
amounting  to  mare  than  7300^)00.000  sqviare  yards  In  1«8»,  print 
cloths  and  sheetings  are  the  largest  items.  The  shift  in  production 
of  these  goods  from  New  England  to  the  Southern  States  since 
W21  has  been  very  noticeable.  In  the  case  of  print  cloth,  the 
South^n  States  had  about  61  percent  of  the  total  natkmal  pro- 
duction in  1921  and  94  percent  in  1933.  In  1936  thero  was  very 
little  print  cloth  produced  in  New  England. 

Imports  of  countable  cotton  cloths  from  all  sources  were  equiva- 
lent to  somewhat  less  than  1  percent  and  lmp<»ta  from  Japan  to 
about  one-haU  of  1  percent  of  the  total  yardage  at  dofoestlc  pro- 
auction  in  1935.  The  competition  of  imports  from  Japan  Is.  how- 
ever, confined  to  part  of  the  field  only — that  of  print  cloths,  espe- 
cially bleached  print  cloths.  The  ratio  of  total  imports  cf  dtilrtings 
from  Japan  to  total  domestic  production  of  print  cloths  was  about 
2  percent  in  1935.  and  the  raUo  of  bleached  shirtings  from  Japan 
to   domestic   production   of   bleached   print   cloths   was   about    13 

^Sthough  the  United  States  Is  the  world's  largest  prodnoer  of 
cotton  cloth,  Japan  In  recent  years  has  been  the  largect  ezpcMrtar. 
The  United  States  regularly  exports  more  cotton  cloth  than  it  im- 
ports but  m  recent  years  Ite  export  trade  has  fallen  sharply,  the 
decline  due  In  large  part  to  the  competition  of  cheaper  fabrics  from 
Japan.  Japans  exporta  of  cotton  cloth  to  the  United  States  con- 
stituted in  1936  less  than  2  percent  of  ita  total  exporta  oi  such 

The  new  rates  of  duty  will  become  effective  on  June  30,  1936. 
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AGREEMENT    BrTWEEH    lAILROAD    CARRIERS    AND   THEIR    EMPLOYEES 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  3  minutes  in  regard  to  a 
matter  of  importance  to  the  entire  membership. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gehtl*?man  from  Ohio? 

There  was  RO  objection. 

Mr.  GROSSER  of  ChiO.  Mr.  Speaker,  with  much  pleasure 
I  wish  to  make  a  statement  which  I  301  sure  all  Members  of 
the  House  will  be  glad  to  hear. 

The  differences  between  the  railroads  of  the  United  States 
on  the  one  hand  and  the  railroad  employees  on  the  other, 
in  regard  to  the  rtghts  of  employees  in  connection  with  pro- 
posed consolidations  of  terminal  facilities  have  been  adjusted. 
A  written  agreement  was  signed  today  by  the  representatives 
of  the  railroads  and  by  the  representatives  of  the  railroad 
workers.  The  agreement  is  for  a  period  of  5  years  beginning 
on  June  18.  1936,  and  does  away  with  the  necessity  for  the 
enactment  of  the  Wheeler -Grosser  bill  which  would  restrict 
reductions  In  railroad  employment,  and  which  is  now  pend- 
ing before  congressional  committees  in  the  Senate  and 
House  of  Representatives.     [Applause.] 

I  think  it  proper  to  say  that  much  credit  is  due  to  both 
the  representatives  of  the  railroad  workers  and  to  the  repre- 
sentatives of  the  railroads  for  the  rare  intelligence,  high 
sense  of  justice,  and  devotion  to  duty  manifested  by  them 
in  their  efforts  to  reconcile  their  great  and  serious  differ- 
ences. In  the  controversy  was  involved  the  loss  of  the  posi- 
tions of  possibly  200.000  men,  a  very  serious  matter,  indeed, 
at  this  time.  The  management  and  men  have  worked  out 
with  a  great  deal  of  care  an  arrangement  that  is  mutually 
satisfactory  to  management  and  men. 

I  think  that  we  should  pay  tribute  to  the  fine  spirit  evi- 
denced by  both  parties  for  the  satisfactory  conclusion  of  the 
whole  matter.  When  the  railway  labor  bill  was  before  the 
House  for  consideration,  I  stated  that  the  use  of  the  means 
provided  In  that  bill  for  mediation  in  and  settlement  of  rail- 
way labor  disputes  would  rapidly  develop  a  spirit  of  con- 
ciliation and  cooperation  between  the  workers  and  the  man- 
agement which  would  tend  to  establish  good  will  and  har- 
mony throughout  the  whole  industry. 

The  signing  today  of  the  remarkable  document  to  which  I 
have  referred,  that  is,  the  contract  between  the  railroad 
companies  and  their  workers,  fulfills  in  a  gratifying  measure 
the  prediction  to  which  I  have  referred.  It  is  a  triumph  of 
principle  over  force  and  advances  the  cause  of  justice 
immeasurably. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  GROSSER  of  Ohio.    I  yield. 

Mr.  McCORMAGK.  My  friend  the  gentleman  from  Ohio 
has  been  verj'  kind,  and  properly  so.  in  comphmenting  the 
representatives  of  the  employees  and  of  the  railroads,  but  I 
think  that  the  gentleman  from  Ohio  himself  is  entitled  to 
be  complimented.  The  gentleman  has  worked  tirelessly  on 
all  occasions  in  behalf  of  the  railroad  employees.  He  has 
done  so  on  this  important  question,  having  introduced  legis- 
lation to  bring  about  results  if  an  agreement  had  not  been 
reached.  I  repeat,  the  gentleman  himself  is  to  be  comph- 
mented.  [Applause.]  It  has  been  a  pleasure  for  me  to  work 
with  the' gentleman  from  Ohio  [Mr.  Grosser]  on  this  mat- 
ter, as  I  was  on  the  railroad  retirement  legislation,  and  I  am 
pleased  to  hear  him  advise  the  House  that  a  settlement  has 
been  arrived  at. 

Mr.  GROSSER  of  Ohio.  I  thank  the  gentleman  from  Mas- 
sachusetts. I  can  only  say  that  I  have  done  whatever  was  in 
my  power  to  have  justice  done  to  all  parties  concerned. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re- 
marks and  to  include  therein  a  copy  of  the  agreement  I 
referred  to,  which  was  signed  here  in  Washington,  D.  G., 
today.    It  is  very  important  that  the  Members  have  it. 

Mr.  RIGH.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
this  a  document  that  should  be  printed  in  the  Record? 
Should  it  not  rather  be  printed  in  pamphlet  form? 


Mr.  GROSSER  of  Ohio.  The  trouble  is  the  Members  will 
be  asked  for  it  immediately;  their  constituents  will  want  to 
know  what  it  contains. 

Mr.  RIGH.  I  am  not  going  to  object,  but  we  are  tryine; 
to  keep  the  Record  down;  and  I  am  ju.st  wondering  whether 
it  is  proper  to  print  this  agreement  in  an  extension  of 
remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
j^entleman  from  Ohio? 

There  was  no  objection. 

The  agreement  referred  to  follows: 

ACREEMILVT    OF    MAY     1936.     WASHINGTON.    D     C. 

This  agreement  is  entered  Into  between  the  carriers  li.'^ted  and 
defined  in  appendixes  A.  B.  and  C.  attached  hereto  pnd  made  a 
part  hereof,  represented  by  the  duly  authorized  Joint  conference 
committee  signatory  hereto,  as  party  of  the  first  part,  and  the 
employees  of  said  carriers,  represented  by  tlie  organlzation.s  sig- 
natory hereto  by  their  respective  duly  autlicri/ed  executives,  as 
party  of  the  second  part.  and.  so  fur  ii.s  nece.s.sary  to  carry  out  tlie 
provisions  hereof,  is  also  to  bo  construed  iis  a  separate  agreement 
by  and  between  and  in  behaJf  of  each  of  sai^  carriers  and  its  em- 
ployees who  are  now  or  may  hereafter  be  reprewnted  by  any  of  said 
organizations  which  now  has  (or  may  h^reaftor  have  during  the 
life  of  this  agreement)  an  agre<  ment  with  such  carrier  concerning 
rates  of  pay.  rules,  or  working  conditions. 

The  siirnatones  hereto,  having  been  respectively  duly  authorized 
as  aforesaid  to  negotiate  to  a  conclusion  certain  pending  i.ssues 
concerning  the  treatment  of  employees  who  may  t>c  aflected  by 
coordination  as  hereinafter  defined,  hereby  agree: 

Section  1.  That  the  fundamental  5.cope  and  purpose  of  this 
agreement  Is  to  provide  for  allowances  to  defined  employees  af- 
fected by  coordination  as  hereinafter  defined,  and  it  is  the  intent 
that  the  provisions  of  this  agreement  are  to  be  restricted  to  those 
changes  in  employment  in  tlie  railroad  Industry  solely  due  to  and 
resiilting  from  such  coordination.  Tlierefore.  the  parties  hereto 
understand  and  agree  that  fluctuations,  rises  and  falls,  and  changes 
in  volume  or  character  of  emplojTnent  brought  about  solely  by 
other  cau-ses  are  not  within  the  contemplation  of  the  parties 
hereto  or  covered  by  or  Intended  to  be  covered  by  this  agreement. 

Sec.  2.  (a)  The  term  "coordination"  as  used  herein  means  Joint 
action  by  two  or  more  carriers  whereby  they  unify,  consolidate, 
merge,  or  pool  in  whole  or  In  part  their  separate  railroad  facilities 
or  any  of  the  operatlona  or  services  previously  performed  by  them 
through  such  separate  facilities. 

(b)  The  term  "carrier"  as  used  herein  when  It  refers  to  other 
than  parties  to  this  agreement  means  any  carrier  subject  to  the 
provisions  of  part  I  of  the  Interstate  Commerce  Act;  when  It  refers 
to  a  party  to  this  agreement  it  means  any  company  or  system 
listed  and  described  In  appendixes  A.  B.  or  C  as  a  single  carrier 
party  to  this  agreement. 

(c)  The  term  "time  of  coordination"  as  used  herein  Includes  the 
period  following  the  elTectlve  date  of  a  coordination  during  which 
changes  consequent  upon  coordination  are  being  made  eflectlve;  an 
applying  to  a  particular  employee  it  means  the  date  In  said  period 
when  that  employee  is  first  adversely  affected  as  a  result  of  said 
coordination. 

Sec.  3.  (a)  The  provisions  of  this  agreement  shall  be  effective 
and  shall  be  applied  whenever  two  or  more  carriers  parties  hereto 
undertake  a  coordination;  and  It  Is  understood  that  If  a  carrier  or 
carriers  parties  hereto  undertake  a  coordination  with  a  carrier  or 
carriers  not  parties  hereto,  such  coordination  will  be  made  only 
upon  the  basis  of  an  agreement  approved  by  all  of  the  carriers 
parties  thereto  and  all  of  the  organizations  of  employees  Involved 
(parties  hereto)  of  all  of  the  carriers  concerned.  No  coordination 
involving  classes  of  employees  not  represented  by  any  of  the  or- 
ganizations parties  hereto  shall  be  undertaken  by  the  carriers  par- 
ties hereto,  except  in  accord  with  the  provisions  of  this  agreement 
or  agreements  arising  hereundtr. 

(b)  Each  carrier  listed  and  established  as  a  separate  carrier  for 
the  purposes  of  this  agreement,  as  provided  in  appendixes  A. 
B,  and  C,  shall  be  regarded  as  a  separate  carrier  for  the  pur- 
poses hereof  during  the  life  of  this  agreement:  Prorided.  however. 
That  in  the  case  of  any  coordination  involving  two  or  more  railroad 
carriers  which  also  involves  the  Railway  Express  Agency,  Inc., 
the  latter  company  shall  be  treated  as  a  separate  carrier  with 
respect  to  its  operations  on  each  of  the  railroads  involved. 

(c)  It  is  definitely  understood  that  the  action  of  the  parties 
hereto  in  listing  and  establishing  as  a  single  carrier  any  system 
which  comprises  more  than  one  operating  company  is  taken  solely 
for  tho  purposes  of  this  agreement  and  shall  not  be  construed  or 
used  by  either  party  hereto  to  limit  or  affect  the  rights  of  the 
other  with  respect  to  matters  not  falling  within  the  scope  and 
terms  of  this  agreement. 

Sec.  4.  Each  carrier  contt-mplating  a  coordination  shall  give  at 
least  90  days  written  notice  of  such  Intended  coordination  by 
posting  a  notice  on  bulletin  boards  convenient  to  the  interested 
employees  of  each  such  carrier  and  bv  sending  rfgistored  mail 
notice  to  the  repre.sentatives  of  such  interested  employe'-s  Such 
notice  shall  contain  a  full  and  adequate  statement  of  the  pro- 
posed changes  to  be  effected  by  such  coordniatlon.  Including  an 
«6t.maie  of  the  number  ol  employees  ol  each  claaA  ailected  by  the 


Intended  changes.  The  date  and  place  of  a  conference  between 
representatives  of  all  the  parties  Interested  In  such  Intended 
changes  tar  the  purpose  of  reaching  agreements  with  respect  to  the 
application  thereto  of  the  terms  and  conditions  of  this  agreement 
shall  be  agreed  upon  within  10  dajrs  after  the  receipt  of  said 
notice,  and  conference  shall  commence  within  30  days  from  the 
date  of  such  notice. 

Sec.  5.  Each  plan  of  coordination  which  results  in  the  displace- 
ment of  employees  or  rearrangement  of  -torces  shall  provide  for  the 
selection  of  forces  from  the  employees  of  all  the  carriers  Involved 
on  bases  accepted  as  appropriate  for  application  in  the  particular 
case;  and  any  assignment  of  employees  made  necessary  by  a  coor- 
dination shall  be  made  on  the  basis  of  an  agreement  between  the 
carriers  and  the  organizations  of  the  employees  affected,  parties 
hereto.  In  the  event  of  failure  to  agree  the  dispute  may  be  sub- 
mitted by  either  party  for  adjustment  In  accordance  with  section  13. 

Sec.  6.  (a)  No  employee  of  any  of  the  carriers  Involved  in  a  par- 
ticular coordination  who  is  continued  In  service  shall,  for  a  period 
not  exceeding  5  years  following  the  effective  date  of  such  coor- 
dination, be  placed,  as  a  result  of  such  coordination.  In  a  worse 
position  with  respect  to  compensation  and  rules  governing  working 
conditions  than  he  occupied  at  the  time  of  such  coordination  so 
long  as  he  Is  unable  In  the  normal  exercise  of  his  seniority  rights 
under  existing  agreements,  rules,  and  practices  to  obtain  a  posi- 
tion producing  compensation  equal  to  or  exceeding  the  compen- 
sation of  the  position  held  by  him  at  the  time  of  the  particular 
coordination,  except,  however,  that  If  he  falls  to  exercise  his 
seniority  rights  to  secure  another  available  position,  which  does 
not  require  a  change  of  residence,  to  which  he  is  entitled  under  the 
working  agreement  and  which  carries  a  rate  of  pay  and  compensa- 
tion exceeding  those  of  the  position  which  he  elects  to  retain,  he 
shall  thereafter  be  treated  for  the  purposes  of  this  section  as  oc- 
cupying the  position  which  he  elects  to  decline. 

(b)  The  protection  afforded  by  the  foregoing  paragraph  shall  be 
made  effective  whenever  appropriate  through  what  is  hereby  des- 
ignated as  a  "displacement  allowance"  which  shall  be  determined 
in  each  instance  in  the  manner  hereinafter  described.  Any  em- 
ployee entitled  to  such  an  allowance  Is  hereinafter  referred  to  as 
a  displaced  employee. 

(c)  Each  displacement  allowance  shall  be  a  monthly  allowance 
determined  by  computing  the  total  compensation  received  by  the 
employee  and  his  total  time  paid  for  during  the  last  12  months  In 
which  he  performed  service  Immediately  preceding  the  date  of  his 
displacement  (such  12  months  being  hereinafter  referred  to  as 
the  "test  period")  and  by  dividing  separately  the  total  compen- 
sation and  the  total  time  paid  for  by  12.  thereby  producing  the 
average  monthly  compensation  and  average  monthly  time  paid  for, 
which  shall  be  the  minimum  amounts  used  to  guarantee  the  dis- 
placed employee,  and  If  his  compensation  In  his  current  position 
Is  less  In  any  month  In  which  he  performs  work  than  the  afore- 
said average  compensation  he  shall  be  paid  the  difference,  leas 
compensation  for  any  time  lost  on  account  of  voluntary  absences 
to  the  extent  that  he  is  not  available  for  service  equivalent  to  his 
average  monthly  time  during  the  test  period,  but  he  shaU  be  com- 
pensated In  addition  thereto  at  the  rate  of  the  position  filled  for 
any  time  worked  In  excess  of  the  average  monthly  time  paid  for 
during  the  test  period. 

Sec  7.  (a)  Any  employee  of  any  of  the  carriers  participating  in 
a  particular  coordination  who  is  deprived  of  employment  as  a 
result  of  said  coordination  shall  be  accorded  an  allowance  (herein- 
after termed  a  "coordination  allowance")  based  on  length  of  service 
which  (except  In  the  case  of  an  employee  with  less  than  1  year  of 
service)  shall  be  a  monthly  allowance  equivalent  In  each  Instance 
to  60  percent  of  the  average  monthly  compensation  of  the  employee 
In  question  during  the  last  12  months  of  his  employment  In  which 
he  earned  compensation  prior  to  the  date  he  is  first  deprived  of 
employment  as  a  result  of  the  coordination.  This  coordination 
allowance  will  be  made  to  each  eligible  employee  while  unemployed 
by  his  home  road  or  In  the  coordinated  operation  during  a  period 
beginning  at  the  date  he  is  first  deprived  of  employment  as  a  result 
of  the  coordination  and  extending  In  each  Instance  for  a  length  of 
time  determined  and  limited  by  the  following  schedule: 

Period  of  payment 
Length  of  service:  Months 

1  year  and  less  than  2  years 6 

2  years  and  less  than  3  years 12 

3  years  and  less  than  5  years 18 

5  years  and  less  than  10  years 36 

10  years  and  less  than  15  years J, 48 

15  years  and  over 60 

In  the  case  of  an  employee  with  less  than  1  year  of  service,  the 
total  coordination  allowance  shall  be  a  lump-sum  payment  in  an 
amount  equivalent  to  60  dajrs"  pay  at  the  straight-time  dally  rate 
of  the  last  position  held  by  him  at  the  time  he  is  deprived  of 
employment  as  a  result  of  the  coordination. 

(bi  For  the  purposes  of  this  agreement  the  length  of  service 
of  the  employee  shall  be  determined  from  the  date  he  last  ac- 
quired an  employment  status  with  the  employing  carrier,  and  he 
shall  be  given  credit  for  1  month's  service  for  each  month  in  which 
he  performed  any  service  (in  any  capacity  whatsoever)  and  12 
such  months  shall  be  credited  as  1  year's  service.  The  employ- 
ment status  of  an  employee  shall  not  be  interrupted  by  furlough 
In  instances  where  the  employee  has  a  right  to  and  does  return 
to  service  w)>en  called.  In  determining  length  of  service  of  an 
employee  acting  as  an  officer  or  other  official  representative  of  an 


employee  organization  he  will  be  given  credit  for  performing  serv- 
ice while  so  engaged  on  leave  of  absence  from  tlie  service  of  a 
carrier. 

(c)  An  employee  shall  be  regarded  as  deprived  of  his  employ- 
ment and  entitled  to  a  coordination  allowance  in  the  following 
cases: 

1.  When  the  position  which  he  holds  on  his  home  road  is  abol- 
ished as  a  result  of  coordination  and  he  Is  unable  to  obtain  by  the 
exercise  of  his  seniority  rights  another  position  on  his  home  road 
or  a  position  In  the  coordinated  operation,  or 

2.  When  the  position  he  holds  on  his  home  road  Is  not  abol- 
ished but  he  loses  that  position  as  a  result  of  the  exercise  of 
seniority  rights  by  an  employee  whose  position  is  abolished  as  a 
result  of  said  coordination,  or  by  other  employees,  brought  about 
as  a  proximate  consequence  of  the  coordination,  and  if  he  Is 
unable  by  the  exercise  of  his  seniority  rights  to  secure  another 
position  on  his  home  road  or  a  position  In  the  coordinated  opera- 
tion. 

(d)  An  employee  shall  not  be  regarded  as  deprived  of  employ- 
ment in  case  of  his  resignation,  death,  retirement  on  pension  or  on 
account  of  age  or  disabUity  in  accordance  with  the  current  rules 
and  practices  applicable  to  employees  generally,  dismissal  for 
Justifiable  cause  In  accordance  with  the  rules,  or  furloughed  be- 
cause of  reduction  in  forces  due  to  seasonal  requirements  of  the 
service;  nor  shall  any  employee  be  regarded  as  deprived  of  em- 
ployment as  the  result  of  a  particular  coordination  who  is  not 
deprived  of  his  employment  within  3  years  from  the  effective  date 
of  said  coordination. 

(e)  Each  employee  receiving  a  coordination  allowance  shall  keep 
the  employer  informed  of  bis  address  and  the  name  and  address 
of  any  other  person  by  whom  he  may  be  regularly  employed. 

(f)  The  coordination  allowance  shall  be  paid  to  the  regularly 
assigned  Incumbent  of  the  position  abolished.  If  the  position  of 
an  employee  is  abolished  while  he  is  absent  from  service,  he  will 
be  entitled  to  the  coordination  allowance  when  he  is  available  for 
service.  The  employee  temporarily  filling  said  position  at  the 
time  it  was  abolished  will  be  given  a  coordination  allowance  on 
the  basis  of  said  position  until  the  regular  employee  is  available 
for  service  and  thereafter  shall  revert  to  his  previous  status  and 
will  be  given  a  coordination  allowance  accordingly  If  any  is  due. 

(g)  An  employee  receiving  a  coordination  allowance  shall  be 
subject  to  call  to  rettu-n  to  service  after  being  notified  In  accord- 
ance with  the  working  agreement,  and  such  employee  may  be 
required  to  return  to  the  service  of  the  employing  carrier  for  other 
reasonably  comparable  emplo3mient  for  which  he  Is  physically  and 
mentally  qualified  and  which  does  not  require  a  change  in  bis 
place  of  residence,  if  his  return  does  not  Infringe  up>on  the  em- 
ployment rights  of  other  employees  under  the  worlLing  agreement. 

(h)  If  an  employee  who  Is  receiving  a  coordination  allowance 
returns  to  sendee  the  coordination  allowance  shall  cease  while  he 
is  so  reemployed  and  the  period  of  time  during  which  be  Is  so 
reemployed  shall  be  deducted  from  the  total  period  for  which  be 
is  entitled  to  receive  a  coordination  allowance.  During  the  time 
of  such  reemployment  however  he  shall  be  entitled  to  protection 
in  accordance  with  the  provisions  of  section  6. 

(1)  If  an  employee  who  Is  receiving  a  coordination  allowance 
obtains  railroad  employment  (other  than  with  his  home  ro«d  or 
in  the  coordinated  operation)  his  coordination  allowance  shall  be 
reduced  to  the  extent  that  the  sum  total  of  his  earnings  in  such 
employment  and  his  allowance  exceed  the  amount  upon  which 
his  coordination  allowance  Is  based;  provided  that  this  shall  not 
apply  to  employees  with  less  than  1  year's  service. 

(J)  A  coordination  allowance  shall  cease  prior  to  the  expiration 
of  its  prescribed  period  in  the  event  of — 

1.  Failure  without  good  cause  to  return  to  service  in  accordance 
with  working  agreement  after  being  notified  of  position  for  whlctx 
he  is  eligible  and  as  provided  in  paragraphs  (g)  and  (h). 

2.  Resignation. 

3.  Death. 

4.  Retirement  on  pension  or  on  account  of  age  or  disability  in 
accordance  with  the  current  rules  and  practices  applicable  to  em- 
ployees generally. 

5.  Dismissal  for  Justifiable  cause. 

Sec.  8.  An  employee  aflected  by  a  particular  coordination  shall 
not  be  deprived  of  benefits  attaching  to  his  prevlotis  employ- 
ment, such  as  free  transportation,  pensions,  hospitalization,  relief, 
etc.,  under  the  same  conditions  and  so  long  as  such  benefits  con- 
tinue to  be  accorded  fb  other  employees  on  his  home  road.  In  active 
service,  or  on  furlough,  as  the  case  may  be,  to  the  extent  that  such 
benefits  can  be  so  maintained  under  present  authority  of  law  or 
corporate  action  or  through  future  authorization  which  may  be 
obtained. 

Sec.  9.  Any  employee  eligible  to  receive  a  coordination  allow- 
ance under  section  7  hereof  may,  at  his  option  at  the  time  of 
coordination,  resign  and  (in  lieu  of  all  other  benefits  and  pro- 
tections provided  In  this  agreement)  accept  in  a  lump  sum  a  sepa- 
ration allowance  determined  In  accordance  with  the  following 
schedule : 

Separation  allowance 
Length  of  service :  Months'  pay 

1  year  and  less  than  2  years 3 

2  years  and  less  than  3  years 6 

3  years  and  less  than  5  years _»_       9 

5  years  and  less  than  10  years 12 

10  years  and  less  than  15  years 12 

16  years  and  over la 
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Tn  the  earn  of  emploreeB  with  lew  than  1  yeart  Benrlc*.  8  Amj^ 
pay.  »t  the  rmte  of  the  poslUon  la«t  occupied,  for  etich  month  In 
which  they  performed  ■ervlce,  will  l>e  paid  as  the  lump  sum. 

(a)  licaigth  of  •ervlce  shall   be  computed   ai   proTlded   In  eec- 

(b)  One  month's  pay  shall  be  computed  by  multiplying  l»y  30 
the  dally  rate  of  pay  received  by  the  employee  In  the  poaltlon  last 
occupied  prior  to  time  of  coordination. 

Sac.  10  (a>.  Any  employee  who  is  retained  to  the  lervlce  at  any 
earner  Involved  In  a  partlcxilar  coordination  (or  who  Is  later  re- 
stored to  service  from  the  group  of  employees  entlUed  to  recslve 
a  coordination  allowance)  who  Is  required  to  change  the  point  of 
his  employment  as  result  o*  such  coordination  and  is  therefore 
required  to  move  his  place  of  residence,  shall  be  reimbursed  for 
all  expenses  of  moving  his  household  and  other  personal  effects, 
and  for  the  traveling  expenses  of  himself  and  members  of  his 
family.  Incliidlng  living  expenses  tor  himself  and  his  family,  and 
his  own  actual  wage  loss  during  the  time  necessary  for  such  trans- 
fer, and  for  a  reasonable  time  thereafter  (not  to  exceed  a  working 
days),  used  In  securing  a  place  of  residence  In  his  new  location. 
The  exact  extent  of  the  responsibility  of  the  carrier  under  this 
provision  and  the  ways  and  means  of  transportation  shall  be 
agreed  upon  In  advance  between  the  carrier  responsible  and  the 
organization  of  the  employee  affected.  No  claim  for  expenses 
\ind«>r  this  section  shall  be  allowed  unless  they  are  incurred  within 
S  years  from  the  date  of  coordination,  and  the  claim  must  be 
submitted  within  M)  days  after  the  expenses  are  incurred. 

(b)  If  any  such  employee  U  furloughed  within  3  years  after 
^hangiwg  hls  polnt  Of  employment  as  a  result  of  coordination,  and 
elects  to  move  his  place  of  residence  back  to  his  original  point  of 
employment,  the  carrier  shall  assume  the  expense  of  moving  hi* 
household  and  other  personal  effects  under  the  conditions  Imposed 
In  paragrapb  (a)  of  this  section. 

(c)  Except  to  the  extent  provided  to  paragraph  (b)  changes  In 
place  of  residence  subsequent  to  the  toltlal  changes  caused  by 
coordination  and  which  grow  out  of  the  normal  exercise  of  senior- 
ity m  accordance  with  working  agreements  are  not  comprehended 
within  the  provisions  of  this  section. 

8bc.  11  (a).  The  following  provisions  shall  apply,  to  the  extent 
tlwy  are  applicable  to  each  mstance,  to  any  employee  who  Is  re- 
tained to  the  service  of  any  of  the  carriers  tovolved  In  a  particular 
coord toatlon  (or  who  Is  later  restored  to  such  service  from  the 
group  of  employees  entitled  to  receive  a  coordination  allowance) 
who  is  required  to  change  the  polnl  of  his  employment  as  a  resiilt 
at  such  coordination  and  Is  therefore  required  to  move  bis  place 
of  residence: 

1.  If  the  employee  owns  his  own  home  to  the  locality  from 
which  he  Is  required  to  move,  he  shall  at  bis  option  be  reimbursed 
by  his  employing  carrier  for  any  loss  suffered  to  the  sale  of  his 
home  for  less  than  Its  fair  value.  In  each  case  the  fair  value 
of  the  home  to  question  shall  be  determined  as  of  a  date  suffi- 
ciently prior  to  the  coordination  to  be  unaffected  thereby.  The 
employing  carrier  shall  to  each  Instance  be  afforded  an  oppor- 
tunity to  purchase  the  home  at  such  fair  value  before  it  is  sold 
by  the  employee  to  any  other  party. 

a.  If  the  empUoyee  is  under  a  contract  to  purchase  his  home, 
the  employing  carrier  shall  protect  him  against  loss  to  the  extent 
of  the  fair  value  of  any  equity  he  may  have  in  the  home,  and  to 
addition  shall  relieve  him  from  any  further  obligations  under  his 
contract. 

3  If  the  employee  holds  an  unexpired  lease  of  a  dwelling  oc- 
cupied by  him  as  his  home,  the  employtog  carrier  shall  protect  him 
from  aU  loss  and  cost  to  securing  the  cancelation  of  his  said  lease. 

(b)  Changes  In  place  of  residence  subeequert  to  the  initial 
change  caused  by  coordination  and  which  grow  out  of  the  normal 
exercise  of  seniority  to  accordance  with  worktog  agreements  are 
not  comprehended  wlthto  the  provisions  of  this  section. 

(c)  No  claim  for  loss  shall  be  paid  under  the  provisions  of  this 
section  which  is  not  presented  wlthto  3  years  after  the  effective 
date  of  the  coordination. 

(d)  Should  a  controversy  arise  to  respect  to  the  value  ot  the 
home,  the  loss  sustained  in  Its  sale,  the  loss  under  a  contract  fcH- 
purchase,  loss  and  cost  in  securing  termtoatlon  of  lease,  or  any 
other  qiiestlon  to  connectlcMi  with  these  matters.  It  shall  be  decided 
through  Joint  conference  between  the  repnresentatlves  of  the  em- 
ployees and  the  carrier  on  whose  Itoe  the  controversy  arises,  and 
to  the  event  they  are  unable  to  agree,  the  dispute  may  be  referred 
by  either  party  to  a  board  ot  three  competent  real-estate  ap- 
praisers, selected  In  the  following  manner:  One  to  be  selected  by 
the  representatives  of  the  employees  and  the  carrier,  respectively; 
these  two  shall  endeavor  by  agreement  within  10  days  after  their 
appointment  to  select  the  third  appraiser,  or  to  select  some  person 
authorised  to  name  the  third  appraiser,  and  to  the  event  of  failure 
to  agree,  then  the  Clialrman  of  the  Interstate  Commerce  Commis- 
sion shall  be  requested  to  appoint  the  third  appraiser.  A  decision 
ot  a  majority  ot  the  appraisers  shall  be  required,  and  said  decision 
shall  be  final  and  conclusive.  The  salary  and  expenses  of  the 
third  orneutral  appraiser,  includtog  the  expenses  of  the  appraisal 
board,  shall  be  borne  equally  by  the  parties  to  the  proceedings. 
All  other  expenses  shall  be  paid  by  the  party  tocxirrlng  them. 
Including  the  salary  of  the  appraiser  selected  by  such  party. 

Sec.  la.  If  any  carrier  shall  rearrange  or  adjust  Its  forces  in 
aiiitclpatloa  of  a  coordination,  with  the  purpose  or  effect  of  de- 


priving an  employee  of  benefits  to  which  he  should  be  entitled 
under  this  agreement  as  an  employee  immediately  affected  by  a 
coordination,  this  sgreement  shall  apply  to  such  an  employee  as 
at  the  date  when  he  la  so  affected. 

Sec.  13.  In  the  event  that  any  dispute  or  controversy  arises 
(except  as  defined  to  sec.  11)  In  connection  with  a  particular 
coordination,  including  an  Interpretation,  application,  or  enforce- 
ment of  any  at  the  provisions  of  this  agreement  (or  of  the  agree- 
ment entered  Into  between  the  carriers  and  the  representatives  of 
the  employees  relating  to  said  coordination  as  contemplated  by 
this  agreement)  which  Is  not  composed  by  the  parties  thereto 
within  30  days  after  same  arises,  it  may  be  referred  by  either 
party  for  consideration  and  determination  to  a  committee  which 
is  hereby  established,  composed  In  the  first  Instance  of  the  signa- 
tories to  this  agreement.  Each  party  to  this  agreement  may 
name  such  persons  from  time  to  time  as  each  party  desires  to 
serve  on  such  committee  as  Its  representatives  in  substitution  for 
such  original  members.  Should  the  conunlttee  be  unable  to  agree, 
it  shall  seloct  a  neutral  referee  and  to  the  event  It  is  unable  to 
agree  within  10  days  upon  the  selection  of  said  referee,  then  the 
members  on  either  side  may  request  the  National  Mediation  Board 
to  appoint  a  referee.  The  case  shall  again  be  considered  by  the 
committee  and  the  referee,  and  the  decision  of  the  referee  shall  be 
final  and  conclusive.  The  salary  and  expenses  of  the  referee  shall 
be  borne  equally  by  the  parties  to  the  proceeding;  all  other  ex- 
penses shall  be  paid  by  the  party  incurring  them. 

Sbc.  14.  Any  carrier  not  toltlally  a  party  to  this  agreement  may 
become  a  party  by  serving  notice  of  Its  desire  to  do  so  by  mall 
upon  the  members  of  the  committee  established  by  section  13 
hereof.  It  shall  become  a  party  as  of  the  date  of  the  service  of 
such  notice  or  ujaon  such  later  date  as  may  be  specified  therein. 

S«c.  15.  This  agreement  shall  be  effective  June  18.  1936,  and  be 
In  full  force  and  effect  for  a  period  of  5  years  from  that  date  and 
conttoue  in  effect  thereafter,  with  the  privilege  that  any  carrier 
or  organization  party  hereto  may  then  withdraw  from  the  agree- 
ment efter  1  year  from  having  served  notice  of  Its  Intention  so 
to  withdraw:  Provided,  however.  That  any  rights  of  the  parties 
hereto  or  of  Individuals  establUhed  and  fixed  during  the  term  of 
this  agreement  shall  continue  In  full  force  and  effect,  notwith- 
standing the  eapiration  at  the  agreement  or  the  exercise  by  a 
carrier  or  an  organization  of  the  right  to  withdraw  therefrom. 

This  agreement  shall  be  subject  to  revision   by   mutual   agree- 
ment of  the  p>artles  hereto  at  any  time,  but  only  after  the  serving 
of  a  60  days'  notice  by  either  party  upon  the  other. 
For  the  participating  carriers  listed  in  appendix  A: 

H    A.  E^wocHS. 
Jmo.  G.  WALjLxa. 
Wm.  WHrrx. 
For  the  participating  carriers  listed  to  appendix  B: 

C    A.  Clemfntb. 
E.  J.  CoNNoas. 
C.  M.  DuKxs. 
For  the  partlclpattog  carriers  listed  In  appendix  C: 

H.  A.  Benton. 
W.  J.  Jenkins. 
J.  B.  PAaaisH. 
For  the  participating  carriers: 

H.  A.  Enochs, 
Chairman,  Joint  Conference  Committee. 
For  the  participating  organizations  of  employees: 

A.  Johnston  (by  W.  J.  B),  grand  chief  engineer.  Brother- 
hood of  Locomotive  Engineers;  D.  B.  Robertson, 
president.  Brotherhood  of  Locomotive  Firemen  and 
Englnemen;  J.  A.  Phillips,  president.  Order  of  Railway 
Conductors  of  America;  A.  P.  Whitney,  president. 
Brotherhood  of  Railroad  Tratomen;  T.  C.  Cashen,  presi- 
dent. Switchmen's  Union  of  North  America;  B.  J. 
Manion.  president.  Order  of  Railroad  Telegrapheos;  J.  G. 
Luhrsen.  president,  American  Trato  Dispatchers'  Asso- 
ciation; A.  O.  Wharton,  piresldent.  International  Associ- 
ation of  Machinists;  J.  A.  PranklliT,  president.  Inter- 
national Brotherhood  of  Boilermakers,  Iron  Ship 
Builders,  and  Helpers  of  America;  Ray  Horn,  president, 
International  Brotherhood  of  Blacksmiths.  Drop  Forg- 
ers, and  Helpers;  John  J.  Hynes,  president.  Sheet  Metal 
Workers'  International  Association;  C.  J.  McGlogan, 
vice  president.  International  Brotherhood  of  Electrical 
Workers;  Felix  H.  Knight,  president.  Brotherhood  Rail- 
way Carmen  of  America;  J.  J.  McNamara,  president. 
International  Brotherhood  of  Firemen  and  Oilers;  F.  H. 
Fljozdal.  president,  Brotherhood  of  Maintenance  of 
Way  Employees;  Geo.  M.  Hanson,  president.  Brother- 
hood of  Railway  and  Steamship  Clerks,  Freight  Han- 
dlers. Express  and  Station  Employees;  A.  E.  Lyon,  act- 
ing president.  Brotherhood  of  Railroad  Si^^nalmen  of 
America;  M.  8.  Warfleld,  president.  Order  of  Sleeping 
Car  Conductors;  James  J.  Delaney,  president.  National 
Organization  Masters.  Mates,  and  Pilots  of  America; 
Wm  L.  Brown,  president.  National  Marine  Engtoeers' 
Beneficial  Association. 

Geo.  M.  Hanson, 
Chairman,  Railway  Labor  Executive^  Association, 
Signed  at  Waf^togton.  D.  C,  May  21,  1936. 
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List  of  carriers  in  eastern  territory  parties   to  agreement 


Carrier 


0) 


Ann  At\)ot  .       , 

U.iUiiiinrt'  4  Ohio. 

Hps.-*i:.(r  <V  L.ilte  Erie 

ll-istn:!  A  M;iinp  

lJo.<it'in  Tcrniiiial       

(>n;r:il  H    K   of  New  Jersey 

("incinnati  I'nion  Terminal  Co    

(■huiii'd.  ln'l;iiii»|H)lis  A  Louisville 

('!'.u;ii.''i  Kivpr  A  Iruliana  

('level. i:;i1  Inion  Terminals  Co 

I»aytiin  I  'niun 

Pefawnre,  Lnrkawanna  &  Woiern 

l>elrtiii  A  T(ile<lo  .'^hiire  Line 

Doiroit  'l'erntin.il 

I>etroit,  Toleiio  i  ironton 

Krie 

IndianapnlU  Union 

Induina  llarlM)r  Helt 

LehiKh  A  Hud.ion  River 

l.#hiKrh  A  New  England 

I/ehigh  X'alley, 

I>on(j  L>;land 

Maine  Central.- 

Mononcahftia.      _ 

The  .New  York  Central  R.  R.  Co 

New  ^'ork.  Chicago  A  .St.  I>oui.s 

New  ^Ork.  New  llaveo  A  Hartford.. 
renn."-">lvani8 

renn.«yIvKnia- Reading  Seashore  Lines. 

Tere  Marquette   , 

I'ltishurijh  A  1/aJie  Erie 

I'ortlanii  Terminal  Co 

Railway  Exiiress  .Agency,  Inc 

Reading 

Rutland     

Staien  Ixland  Rapid  Transit 

Washington  Terminal 

We-stern  Maryland 

Wheeling  A  Lake  Erie 


Properties  and  operations  included  in 
the  authonralion  as  i>art  of,  and  to  be 
ronsidered  as  part  of,  the  carrier  lifted 
in  column  1 

(2) 


ChiMjro  A  Erie;  New  Jersey  A  New 
York,  New  Y'ork,  Busquehanna  A 
■>^'estem. 


AU  leaMd  line 


Waynesburg  A  Washington;  Baltimore 
A  Eastern. 


Lake  Erie  A  EasteriL 


Lorain  A  West  Virginia 


NoTK— Agreement  subject  to  approval  of  court  wuh  respect  to  lines  in  hands  of 
reoei\ers  or  irusioes. 
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List  of  carriers  in  yyestem  territory  parties  to  agreement 


Carrier 


m 


Alame<la  Belt  Line 

Alton  A  .^(luthern  R    R 

Alum   R    R   Co.,   the    

AtcliLson,  Topeka  A  ^anta  Fe  Ry.  Co 

the. 
Atchisnn  Union  Railway  A  Depot  Co.. 
Baltiiiiore  A  Ohio  Chicago  Terminal  R.  R. 

(\> .  the. 

Belt  Railway  Co.  of  Chicago 

Burlintrlon-Rock  Lsland  R   R.  Co 

Camas  l^rHine  R.  R.  Co 

Chicago  A  E«.siern  Illinois  Ry.  Co 

Chicjij;o  A  IHldols  .Midland  Ry.  Co 

Chicago  A  .North  Western  Ry,  Co 

Chicago  A  Western  Indiana  R.  R.  Co 

Chicago,  Burlinjrton  A  Quincy  R.  R.  Co.. 
Chicasn,  .Milwaukee,  8t.  Paul  A  Pacific 

R    R   Co. 
Chicugo,  liock  Island  A  Pacific  Ry.  Co., 

the. 
Chicagn,  8t.  Paul,  Minneapolis  A  Omaha 

Ry  Co 

Chif;v;;o  Cnion  Station  Co 

Colorado  A  Southern  Ry.  Co 

Daveujiorl,  Rock  Island  A  Northwestern 

Ry.  Co  *^ 

Denver  A  Rio  Grande  Western  R.  E.  Co., 

the - 

Denver  A  Salt  Lake  Ry.  Co.,  the 

Denver  Inion  Terminal  Ry.  Co.,  the 

l>es  Moines  L'nion  Ry.  Co 

Duluth,  MLssabeA  Northern  Ry 

Duluth.  .South  Shore  A  Atlantic  Ry.  Co. . 

East  Portland  Kruipht  Terminal 

East  St    Ijouis  Junction  R.  R 

Klgin,  Joliet  A  Kiastem  Ry.  Co 

Fort  Smith  A  Western  Ry 

Fort  Worth  A  Denver  City  Ry.  Co 

Fort  Worth  Belt  Ry.  Co 

Galveston,  Houston  A  Henderson  R.  R. . . 

Great  Northern  Ry.  Co 

Green  Bay  A  Western  R.  R.  Co 


Properties  and  operations  included  in 
the  aulhoriiation  as  part  of,  and  to  be 
considered  as  p^n  of,  the  carrier  listed 
in  column  1 

(2) 


Gulf,    Colorado   A    SanU   Fe   Ry. 
Panhandle  A  SanU  Fe  Ry.  Co. 


Co.; 


Quincy,  Omaha  A  Kansas  City  R.  R. 
Chicago, Terre  Haute  A  Southeastern  Ry. 

Co. 
Chicago,  Rock  Island  A   Gulf  Ry.  Co.; 

Peoria  Terminal  Co. 


Iowa  Railway  Transfer  Co. 
Duluth  A  Iron  Range  R.  R. 
Mineral  Range  R.  R.  Co. 


Wichita  Valley  Ry.  Co.,  tbs. 


Appendix  B — Ck>nttoued 
List  of  carriers  in  toestem  territory  parties  to  agreement — Oon. 


Carrisr 


m 


Gulf  Coast  Lines. 


rrouston  Belt  A  Terminal  Ry.  Co. 

i.f;iematlonal-Great  Northern  R.  R 

Kan.sas  City  Terminal  Ry.  Co 

Kansas,  Oklahoma  A  Gulf  Ry.  Co 

Lake  Superior  A  Ishpeming  R.  R.  Co 

Litchfield  A  Madison  Ry.  Co 

Manufacturers  Ry.  Co.  (St.  Louis) 

Midland  Valley  R.  R.  Co 

Minneapolis,    St.    Paul    A    Saults   Ste. 

Marie  Ry.  Co 

Minneapolis  A  St.  Louis  R.  R.  Co.,  the. 

Mitmesota  Traa"!fer  Ry.  Co..  the 

Minnesota  A  International  Ry.  Co 

Missouri-Illinois  R.  R.  Co 

Missouri-Kansas-Teias  R.  R.  Co 


Missouri  Pacific  R.  R.  Co. 


Northern  Pacific  Ry.  Co 

Northern  Pacific  Terminal  Co.  of  Oregon, 

the. 

Norihwc'tern  Pacific  R.  R.  Co. 

Ogfieri  Inion  Ry.  A  Depot  Co 

Oklahoma  City-Ada-Atoka  Ry.  Co 

Oregon,  California  A  Eastern  Ry.  Co 

Peoria  A  IVkin  Union  Ry.  Co 

Port     Tenninal     Railroad     Association 

(Hou-ston). 

Pueblo  Cnion  Depot  A  R.  R.  Co.,  the 

Railway  Exiire-ss  .Agency.  Inc 

Rock  Island- Friiico  Terminal  Ry.  Co. 

St.  Jo.>;eph  Terminal  R.  R.  Co 

St.  Joseph  I'nion  Depot  Co 

St.  Paul  I'nion  Depot  Co.,  the 

St.  Louis  A  O'Fallon  Ry.  Co 

St.  Louis-San  Francisco  Ry.  Co 


St.  Louis  Southwestern  Ry.  Co_ 


Salt  Lake  City  Union  Depot  A  R.  R, 
Co.,  the. 

San  Diego  A  Arizona  Eastern  Ry.  Co 

Sioux  City  Terminal  Ry.  Co _ 

South  Omaha  Tenninal  Ry.  Co... 

Southern  Pacific  Co-Pacific  Lines 

Spokane,  Portland  A  Seattle  Ry.  Co 

Spokane,  Couer  d'Alene  A  Palouae  Ry. 

Co 

Si)okane  International  Ry  ,. 

Terminal    Railroad    Association   of    St 
Louis. 

Texas  A  Pacific  Ry.,  the 


Texas  Pacific-Missouri  Pacific  Terminal 

R   R  of  New  Orieans 

Texas  A  New  Orleans  R.  R.  Co 


Tidewater  Southern  Ry.  Co 

Tulsa  Inion  Depot  Co. __ 

Union  Railway  Co.  (Memphis,  Tann.)-„l 


Properties  and  operations  included  in 
the  auihoriration  as  part  of,  and  to  be 
considered  as  part  of,  the  carrier  listed 
in  ooliimn  1 


(2) 


»'ew  Orleans,  Texas  A  Mexico  Ry.  Co.; 
St.  Louis,  Brownsville  A  Mexico  Ry. 
(^0.;  Beaumont,  Sour  Lake  A  Western 
Ry.  Co  ;  Houston  A  Braioe  Valley  Ry. 
Co.;  San  Antonio,  Uvalde  A  Gulf  R.  R. 
Co.;  Sugar  Land  Ry.  Co.;  Rio  Grande 
City  Ry.  Co.:  Asherton  A  Gulf  Ry. 
Co.;  .\sphalt  Belt  Ry.  Co.;  San  An- 
tonio Southern  Ry.  Co.;  San  Benito 
A  Rio  Grande  Valley  Ry.  Co.;  Orange 
A  Northwestern  R.  R.  Co.;  New  Iberia 
A  .Northern  R.  R.  Co.;  Iberia.  St. 
Mary  A  Eastern  R.  R.  Co. 


Railway  Transfer  Co.  of  the    City  of 

Minn  ee  polls. 

Dig  Fork  A  International  Falb  Ry.  Co. 

Missouri-Kansas-Teias  R.  R.  Co.  of 
Teia.s;  Texas  Central  R.  R.  Co.;  the 
Wichita  Falls  Ry.  Co.;  the  Wichita 
Falls  A  Northwestern  Ry.  of  Texas; 
Wichlu  FslLs  A  Wellington  Ry.  Co.  of 
Texas;  Beaver,  Meade  A  Englewood 
R.  R. 

Missouri  Pacific  R.  R.  Corporation  in 
Nebraska;  Fort  Smith  Suburban  Ry.; 
Natchez  A  ."Southern  Ry.;  Natchez  A 
I>ouLsiana  Ry.  Tran.sfer  Co.  (boat); 
the  Chester  A  Mt.  Vernon  R.  R.; 
Booneville.  St.  Louis  A  Southern  Ry. 
Co.;  Cairo  A  Thebes  R.  R.  Co.;  Marion 
A  Eastern  R.  R.  Co. 


St.  Louis-San  Francisco  A  Texas  Ry.; 
Fort  Worth  A  Rio  Grande  Ry.;  Bir- 
mingham Belt  R.  R.  Co. 

St.  LouLs  Southwestern  Ry.  Co.  of 
Texas;  Dallas  Terminal  Ry.  A  Union 
Depot  Co. 


Oregon  Tnmk  Ry.;  Oregon  Electric  Ry. 
Co.;  United  Railways  Co. 


St.  Loais  Merchants  Bridge  Ttfminal 
Ry.;  East  St.  Louis  Connecting  Ry.; 
St.  Loms  Transfer  Ry. 

Weatherford,  Mineral  Welb  A  North- 
western Ry.  Co.,  the;  Texas-New 
Mexico  Ry.  Co.;  Abilene  A  Southern 
Ry.  Co.;  Texas  Short  Line  Ry.;  Pecos 
Valley  South«Ti  Ry.  Co.,  the;  Cisco 
A  Northeastern  Ry.  Co. 


Galveston,  Harrisburg  A  San  Antonio 
Ry.  Co.,  the;  Texas  A  New  Orleans 
R.  R.  Co.;  Louisiana  Western  R.  R. 
Co.;  Morgan's  Louisiana  A  Texas  R. 
R.  A  8.  S.  Co.;  Iberia  A  Vermillion 
R.  R.  Co.;  Houston  A  Texas  Central 
R.  R.  Co.,  the;  Texas  Midland  R.  R., 
Galveston,  Harrisburg  A  San  Antonio 
Ry.  Co.,  the  (.\ustin  Div.);  Houston, 
East  A  West  Texas  R.  R.  Co.,  the; 
Houston  A  Shreveport  B.  R.  Co. 


m 
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Appbvvix  B — Continued 
List  of  carriert  *n  western  territory  jxtrties  to  agreement — Con. 


Cvriac 
(1) 


roKWi  I'actflc  R.  K. 


rnion  TerminaJ  Co  CDallas.  Tex.) 

IMon  Tenninal  Ry.   Co.   (St.  Joseph, 

M..         

\V.aM.Nh  Hy.  ro 

W«<i«*n  Paciflc  R.  R.  Co  .  th« 

WicliiU  luKJO  Terminal  Ry.  Cc  ihe — 


Prop^rtifts  dTi'l  op«rat)on."i  Incladed  In 
the  »iithoniation  a5  part  of,  and  to  be 
cocsi'lereil  as  part  of,  tiie  carrier  list«l 
iu  column  1 

(2) 


Eastern  district,  central  district,  north- 
western district,  southwestern  district. 


Sots    -Arr««ment  subj«t  to  approTal  of  eoort  with  rwpect  to  lines  in  the  h.^ds 
at  reoBiven  ur  trustses. 

Arrvraxx  C 

List  of  carriers  in  southeastern  territory  parties  to  agreement 


Carrier 

(1) 

PropertieB  and    operations   includ«d    in 
the  sutjoriiation  as  port  of,  and  to  b« 
ooosidared  as  part  o(,  the  carrier  listed 
in  oolumn  1 

(2) 

Phw^rMMkt)  A  Ohio  Hv                       

r^itltimhiR  A.  (.irfwn vill©                

Maron.  PnNtn  A  Saranrmh 

Kiirfnlk  A   WMtt^CIl   Kv    Co                    

1 

N'urff^lk  fViatham  Rt    Co                  

Rw*hnK>nd.  rr»d«ricWst)uri  A  Potomac.-- 

fi^AhnATtl  Air  LiiMB  Rv                    

Travarw  A  OulL               - 

NoTK.  — Agreement  subject  to  approval  of  court  with  rfspect  to  lines  in  hands  of 
receivers  or  trustees. 

pkrry's  victory   MONXTMENT 

Mr.  0'CX)NNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  tS.  3118)  to  pro- 
vide for  the  creation  of  the  Perry's  victory  and  international 
peace  memorial  national  monument  on  Put  in  Bay,  South 
Bass  Island,  in  the  State  of  Ohio,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  can 
the  gentleman  tell  us  whether  this  has  been  approved  by  the 
Advisory  Board? 

Mr.  O'CONNOR.  I  may  explain  to  the  gentleman  that 
when  the  Consent  Calendar  was  last  considered  a  similar 
House  bill  was  passed,  and  at  that  time  the  gentleman  en- 
gaped  In  a  colloquy  which  brought  out  the  fact  that  it  was 
approved  and  that  there  was  no  expense  to  the  Federal  Gov- 
ernment involved.  Through  inadvertence  an  identical  Sen- 
ate bill  at  the  Speaker's  desk  was  not  considered.  It  was  only 
afterward  that  we  found  the  Senate  bill;  and  I  am  merely 
asking  now  to  consider  the  Senate  bill,  which  should  have 
been  taken  up  at  that  time. 

Mr.  RICH.  If  the  Advisory  Board  has  approved  the 
proj«ct.  I  shall  not  object. 

Mr.  O'CONNOR.    I  so  understand. 

Mr.  BLANTON.  And  an  identical  House  bill  has  been 
passed:  is  that  right? 

Mr.  O'CONNOR.    Yes. 

Mr.  BLANTON.  Then  the  gentleman  will  move  to  lay  the 
Hoiise  biU  on  the  table? 

Mr.  OtX>NNOR.  The  House  bin  Is  now  pending  In  the 
Senate,  and  I  will  advise  them  of  the  action  of  the  House. 

Tlie  8PEAKKR.  Is  there  objection  to  the  present  con- 
sideration of  the  th'Q? 

There  was  no  objection. 

The  Clerk  read  the  Mil.  as  follows: 

Be  U  enseted.  etc..  Tbftt  the  Prwldrat  of  the  United  SUtea  be. 
•nd  be  Is  hereby,  authortzed  to  astabllsh  by  proclAnuttlon  the  fol- 
lowtnit-dflKribed  Ooirerninent  lAndA.  together  witb  the  Perr>'s  Vic- 
tory Memorial  proper,  lU  apprcMChea,  retaining  walls,  and  all  build- 
In^,  structurca.  and  other  property  thereon,  cituated  In  Put  tu  Bay 
Townahip,  South  Baea  laiand.  Ottawa  County.  Lake  Erie,  State  of 
Ohio,  aa  the  "Perry's  Vlctocy  and  International  Peace  Memorial 
National  Monument",  for  the  preaervation  of  the  historical  aaaod- 
aiions  connectied  therewith,  to  inculraf  the  laHona  of  lntema>- 


tlonal  peace  by  arbitration  and  disarmament,  and  for  the  benefit 
and  enjoyment  of  the  people:  Commencing  at  the  Intersection  of 
the  middle  line  of  Delaware  Avenue  and  Chapman  Avenue,  In  the 
village  of  Put  In  Bay,  and  running  thence  south  83  59  E  in  tlie 
middle  line  of  said  Delaware  Avenue,  and  the  same  extended  495 
feet  to  Lake  Erie;  thence  north  49''59'  E  along  said  laKe  shore 
346  feet-  thence  north  43  14'  E.  alona;  said  lake  shore  212  feet; 
thence  riorth  53 "IS'  E.  400  feet  along  .said  lake  shore;  thence  north 
46  6'  W  about  730  feet  to  Lake  Erie;  thence  southwesterly  and 
westerly  along  said  lake  shore  to  the  middle  line,  extended,  of  said 
Chapman  Avenue;  thence  south  KSO'  W.  along  said  middle  line, 
and  the  same  extended,  about  520  feet  to  the  place  of  beginning, 
and  containing  14J25  acres  of  land  and  known  as  a  part  of  lota 
nos  1  and  2,  range  south  of  county  road,  and  a  part  of  lot  no.  12. 
East  Point.  In  South  Bass  Island,  In  the  township  of  Put  In  Bay, 
county  of  Ottawa.  State  of  Ohio. 

Sec.  2.  That  the  administration,  protection,  and  development  of 
the  aforesaid  national  monument  shall  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park  Serv- 
ice subject  to  the  provisions  of  the  act  of  August  25,  1918. 
entitled  "An  act  to  establish  a  National  Park  Service,  and  for 
other  purposes",  as  amended. 

Sec.  3  After  the  said  national  monument  has  been  established 
as  provided  in  section  1  hereof,  the  Secretary  of  the  Interior  is 
hereby  authorized  to  accept  donations  of  land.  Interests  In  land, 
buildings,  structures,  and  other  property  as  my  be  donated  for 
the  extension  and  Improvement  oX  the  said  national  monument, 
and  donations  of  funds  for  the  purchase  and  maintenance 
thereof,  the  title  and  evidence  of  Utle  to  lands  acquired  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Provided.  That  he 
may  acquire  on  behalf  of  the  United  States  out  of  any  donated 
funds  by  purchase  when  purchasable  at  prices  deemed  by  him 
reasonable,  otherwise  by  condemnxUlon  under  the  provisions  of 
the  act  of  August  1,  1888,  such  tracts  of  land  within  the  said 
national  monument  as  may  be  necessary  for  the  completion 
thereof. 

Sec  4  The  members  of  the  Perry's  Victory  Memorial  Commis- 
sion created  bv  act  of  Congress  March  3,  1919.  having  by  their 
patriotic  and  active  interest  faithfully  conserved  for  posterity  this 
lmf)ortant  historical  area  and  objects,  shall  hereafter  act  as  a 
board  of  advisors,  and  with  such  other  powers  as  the  Secretary  of 
the  Intericr  mav  direct.  In  the  maintenance  of  such  national 
monument  and  shall  con.-lst  of  the  present  surviving  and  active 
members  of  the  Commission  provided  for  In  said  act,  namely,  on 
the  pjirt  of  the  United  Slates.  John  A.  Johnston  and  Hugh  Rod- 
man, and  on  the  part  of  the  several  States  Ohio,  Webster  P. 
Huntmtitcr.  Car!  B  Johannsen.  and  A.  V.  Donahey:  Pennsylvania, 
Milton  W  .-^r-.rr-ve.  Thoma-s  C.  Jones,  and  Geortre  M  Mason;  Mlchl- 
tran,  James  E  Deean:  Illinois.  Che.sley  R  Perry,  William  Hale 
Thomp  .'n.  and  Richard  S  F^Jlsom;  wi-^conMn.  Charles  B.  Perry, 
A.  W  Sa-born.  and  S  W  Randolph.  Now  York.  Charles  H.  Wiltsie 
and  Jacob  Srhifferdecker;  Rhode  Island.  Harry  E  r>avis.  Kentucky, 
Samuel  M  Wilson,  W.  J.  Moore,  and  Robert  H.  Winn:  Protndrd. 
That  as  vacancies  occur  In  the  Commis.>;ion  on  the  part  of  the 
United  St.ites.  they  shall  remain  unRDed  until  only  one  Commis- 
sioner of  the  United  States  remain.s;  thereafter  there  shall  be  only 
one  Commissioner  of  the  United  State.s;  Proiidrd  further,  That  us 
vacanci.  -  occur  in  the  Commission  on  the  part  of  the  several 
States  they  shall  remain  unfi'.led  until  only  one  Commissioner 
from  ea<h  .State  remains;  thereafter  there  shall  be  only  one  Com- 
missioner (rom  each  State.  After  the  membership  of  the  Com- 
mission ':  .I.N  b'>en  reduced  in  accordance  with  the  provLsions  of 
this  act.  v.uancies  shall  be  filled  In  the  manner  set  forth  In  the 
act  of  March  3.  1919  The  members  of  the  Commission  shall 
receive  no  compensation  or  expenses,  except  actual  traveling  ex- 
penses incurred  In  attending  meetings  of  the  Commission  upon 
call  of  the  Secretary  of  the  Interior. 

Sec  6  Employees  of  the  Perry's  Victory  Memorial  Commission 
at  the  time  of  the  enactment  of  this  legislation  may.  In  the  dis- 
cretion of  the  Secretary  of  the  Interior,  be  employed  by  the  Na- 
tional Park  Service  In  the  administration,  protection  and  develop- 
ment of  said  national  monument. 

Sec  6  That  the  provisions  of  the  act  of  March  3.  1919  (40  Stat. 
1322  1324),  and  acts  supplementary  thereof  and  amendatory 
thereto  and  all  other  acts  inconsistent  with  the  provisions  of  this 
act  are  repealed  to  the  extent  of  such  Inconsistency. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Hoxnt  or  MKCiinc 

Mr  BANKHEAD.  Mr.  Speaker.  I  ask  tmanimotu  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

LEAW  or  ABsnrcz 

By  imanimous  consent,  leave  of  absence  was  granted  al 
follows: 
To  Mr.  WM!tmi,  for  1  week,  on  accoimt  of  ofBclal  business. 
To  Mr.  MuKOocK.  for  10  days,  on  account  of  official  business. 
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KXTENSION   OF   REMARKS 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  have  unanimous 
consent  to  extend  my  remarks  by  including  the  railroad 
agreement  to  which  I  referred.  I  now  ask  unanimous  con- 
sent that  I  may  extend  my  remarks  in  this  way  notwithstand- 
ing the  rule  of  the  Joint  Committee  on  Printing  which  re- 
quires the  obtaining  of  an  estimate  on  an  extension  which 
covers  more  than  a  specified  number  of  pages. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object — I 
do  not  want  to  object  to  anything  being  printed  if  it  is  abso- 
lutely necessary  to  have  this  tonight. 

Mr,  CROSSER  of  Ohio.  I  may  say  to  the  gentleman  that 
the  Members  are  very  anxious  to  get  this  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection.  •*• 

SXMATK    ENROLLED    BILLS    SIGNED 

TTie  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  537.  An  act  for  the  relief  of  C.  O.  Meyer; 

S.  920.  An  act  for  the  relief  of  Ruth  J.  Barnes;  and 

S.  3789.  An  act  authorizing  the  Secretary  of  Commerce  to 
convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleston,  6.  C. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
30  minutes  p.  m.) ,  pursuant  to  the  order  heretofore  made, 
the  House  adjourned  until  tomorrow,  Friday,  May  22,  1936, 
at  11  o'clock  a.  m.  • 


REPORTS  OP  COMMTTTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 


Under  clause  2  of  rule  XTTT, 

Mr.  GREENWOOD:  Committee  on  Rules.  House  Resolu- 
tion 520.  Resolution  providing  for  the  consideration  of 
H.  R.  12120;  without  amendment  (Rept.  No.  2728).  Referred 
to  the  House  Calendar. 

Mr.  DOXEY:  Committee  on  Agriculture,  H.  R.  8271.  A 
bill  to  amend  the  act  entitled  "An  act  to  insure  adequate 
supplies  of  timber  and  other  forest  products  for  the  people 
of  the  United  States,  to  promote  the  full  use  for  timber 
growing  and  other  purposes  of  forest  lands  in  the  United 
States,  including  farm  wood  lots  and  those  abandoned  areas 
not  suitable  for  agricultural  production,  and  to  secure  the 
correlation  and  the  most  economical  conduct  of  forest  re- 
search in  the  Department  of  Agriculture,  through  research 
in  reforestation,  timbe"  growing,  protection,  utilizaticm,  forest 
economics,  and  related  subjects,  and  for  other  purposes", 
approved  May  22,  1928;  without  amendment  (Rept.  No. 
2729).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  DOXET:  Committee  on  Agriculture.  House  Joint  Res- 
olution 366.  Joint  resolution  providing  for  the  establish- 
ment of  a  game  management  supply  depot  and  laboratory, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
2730).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  ColtmiUa^ 
6.  3450.  An  act  to  regulate  the  sales  of  goods  in  the  Dis- 
trict of  Columbia;  with  amendment  (Rept.  No.  2731).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union, 

Mr.  817MNERJB  of  Tnas:  Committee  on  the  Judiciary. 
8.  4038.  An  act  to  smend  an  act  of  Congress  approved 
March  3.  1863.  entitled  "An  act  to  reorganize  the  courts  in 
the  District  of  Columbia,  and  for  other  purposes";  with- 
out amendment  (Rept.  No.  2732).  Referred  to  the  House 
Calendar. 

Mr.  RAMSPECK:  Committee  on  the  CtvU  Service.  8. 
3160.    An  act  to  amend  the  law  relating  to  residence  re- 


quirements of  applicants  for  examinations  before  the  Civil 
Service  Commission;  with  amendment  (Rept.  No.  2733). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stpte 
of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  Senate  Joint 
Resolution  38.  Joint  resolution  for  the  adjustment  and  set- 
tlement of  losses  sustained  by  the  cooperative  marketing 
associations;  with  amendment  (Rept.  No.  2734).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ELLENBOGEN:  A  WU  (H.  R.  12814)  to  provide  for 
a  census  of  p(H?ulation,  occupation,  and  unemplojonent,  and 
for  other  purposes;  to  the  Committee  on  the  Census. 

By  Mr.  BACON:  A  biU  (H.  R.  12815)  authorizing  the 
transfer  of  Camp  Upton  Military  Reservation,  Long  Island. 
N.  Y.,  to  the  State  of  New  Ycrk  for  forest  demonstration, 
game  conservation  and  management,  and  public -park  uses; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  COFFEE:  A  bill  (H.  R.  12816)  levying:  a  10-percent 
ad-valorem  duty  upon  articles  Imported  from  certain  coun- 
tries in  default  of  interest  on  war  debts  due  the  United 
States;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  TERRY:  A  bin  (H.  R.  12817)  to  establish  the 
Arkansas  Mounds  National  Monument  of  America  In  Lonoke 
Coimty,  Ark.;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  SUMNERS  of  Texas:  A  bUl  (H.  R.  12818)  to  au- 
thorize the  Attorney  General  to  provide  instruction  and 
information  on  the  subject  of  crime  control;  to  the  Ccnn- 
mittee  on  the  Judiciary. 

By  Mr.  RYAN:  Joint  resolution  (H.  J.  Res.  593)  providing 
for  the  sale  of  postage  stamps  at  places  other  than  the  post 
oflSce  or  its  branches,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  GUYER:  Joint  resolution  (H.  J.  Res.  594)  author- 
izing the  Secretary  of  Agriculture  to  combat  the  grasshopper 
plague  in  the  Kaw  Valley  in  Kansas  and  making  appropria- 
tion therefor;  to  the  Committee  on  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  aah.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 
"  By  Mr.  C^UT.KTN:  A  bill  (H.  R.  12819)  granting  an  Increase 
of  pension  to  Mary  E.  Pooler;  to  the  Committee  on  Invalid 
Pezisions. 

Also,  a  bill  (H.  R.  12820)  granting  an  Increase  of  pension  to 
Henrietta  Peavey;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  ELLENBOGEN:  A  blH  (H.  R.  12821)  for  the  relief 
of  MaJ.  William  W.  McCaw;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  12822)  granting  an  in- 
crease of  pension  to  Rosa  E.  McEowen;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  OINOERY:  A  bill  (H.  R.  12823)  for  the  relief  of 
Stanley  Baker;  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  12824)  for 
the  relief  ot  the  Johnstown  Coal  k  Coke  Co.;  to  the  Committee 
on  Claims. 

By  Mr.  MAVERICK  (by  request) :  A  bOl  (H.  R.  12825)  for 
the  relief  of  Sam  Alexander;  to  the  Committee  on  Ifilltazy 
Affairs. 

By  Mr.  McPARLANZ:  A  bill  (H.  B.  12826)  for  the  relief 
of  James  WUcox;  to  the  Ccmunittee  on  Naval  Aflain. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  Xlll,  petitkms  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10933.  By  Mr.  BACON:  Petition  of  10  residents  of  Long 
Island.  N.  Y..  urging  legaUxation  of  lotteries  under  Federal 
control;  to  the  Committee  on  Ways  and  BCeans. 

10934.  By  Mr.  COLDEN:  Resolution  adopted  by  the  Board 
of  Supervisors  of  the  County  of  Los  Angeles,  Calif.,  on  May  7. 
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1936.  uxTinc  the  esUblidunent  of  a  Federal  housing  agency 
and  appropriation  of  necessary  funds  to  enable  such  agency 
to  aid  kKal  public  housing  agencies  to  develop  low-rent 
housing  programs;  to  the  Committee  on  Banking  and  Cur- 
rency. 

1093&.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  Senate  bill  4174.  authorizing  the 
Interstate  Commerce  Commission  to  approve  or  disapiurove 
ot  the  consolidation  or  abandonment  of  carrier  facilities  of 
public  service,  etc.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10936.  By  Mr.  HEOGINS  of  Masachusetts:  Resolution  by 
the  board  at  aldermen  of  the  dty  of  Chelsea.  Mass.,  (qipos- 
ins  admission  to  the  United  States  of  former  President  Calles 
of  the  R^mblic  of  Mexico;  to  the  Committee  on  Foreign 
Affairs. 

10937.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  J.  Webb 
Howell,  cbatrman.  agricultural  committee,  and  Hon.  W.  S. 
Barron,  chairman,  legislative  committee.  Bryan-Brazos 
County  Chamber  of  Commerce,  Bryan.  Tex.,  favoring  House 
bill  12498;  to  the  Committee  on  Agriculture. 

10938.  By  Mr.  LUDLOW:  PeUUon  of  the  Boonvllle  (Ind.) 
Press  Club  to  Members  of  Ccmgress.  urging  that  recognition 
be  given  the  work  oi  Hem.  William  Fortune  in  connection  with 
the  George  Rogers  Clark  Memorial  by  the  placing  of  a  tablet 
inscribed  with  his  name  and  his  accomplishments  In  this 
cause  in  the  memorial  building  at  Vlncezmes,  Ind.;  to  the 
Committee  on  the  library. 

10939.  By  ISx.  LUNDEEN:  PeUtion  of  the  MinnesoU  State 
Conservation  Commission,  urging  the  designation  of  Birch 
Coulee  State  Park  in  Minnesota  as  a  national  cemetery;  to 
the  Committee  on  Public  Buildings  and  Qrounds. 

10940.  By  Mr.  PLUMLEY:  Petition  of  Lodge  No.  717. 
Brotherhood  of  Railway  and  Steamship  Clerks,  Freight 
Handlers,  Express  and  Station  Employees,  favoring  the 
passage  of  House  Ull  11609;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10941.  By  Mr.  DkROUEN:  PeUUon  of  the  Church  of  the 
Brethrou  Roanoke,  La.,  adopted  at  their  1935  annual  con- 
Xeraaoe,  regarding  war;  to  the  Committee  on  Finance. 

10942.  By  Mr.  SADOWSKI:  PeUtion  of  the  Detroit  Com- 
munity Fund  and  board  of  directors  of  the  Detroit  Council  of 
Social  Agencies,  suggesting  a  long-time  relief  program;  to 
the  Committee  on  Appropriations. 

10943.  Also,  petition  of  the  Detroit  Housing  Commission, 
Detroit,  Mich.,  endorsing  the  Wagner  bill;  to  the  Committee 
on  Banking  and  Currency. 

10944.  Also,  pcdtlon  of  the  Wasme  County  Council.  Vet- 
erans of  Foreign  Wars,  Detroit,  Mlch^  protesting  against  the 
nillng  of  the  Works  Progress  AdmlnlstraUon  perpetrated  on 
veterans;  to  the  Committee  on  AppropriaUops. 

10945.  By  Mr.  SCOTT:  PeUUon  of  the  Utopia  Society  of 
America,  requesting  Congress  to  institute  an  official  investl- 
gaUon  d  the  acUvlUes  of  the  American  Ambassador,  Jeffer- 
son Caffery.  for  his  lack  of  protection  of  the  rights  of  Ameri- 
can citizens  in  Cuba,  and  fco*  his  suppression  of  the  real 
facts  on  Cuba;  for  his  support  of  the  bloody  Fascist  regime 
of  Sergeant  Batista;  and  demand  the  Immediate  freedom  of 
thousands  of  political  and  social  prisoners  who  are  being 
held  In  Cuban  dimgeons;  and  demand  the  Immediate  recall 
of  Jefferson  Caffery  as  Ambassador  to  Cuba,  and  substitute 
a  real  represoitaUye  of  the  American  people  as  his  succes- 
sor: to  the  Committee  on  Foreign  Affairs. 

10946.  Also,  petition  of  the  Central  Labor  Council  of  Ala- 
meda County,  denouncing  the  action  of  ofKcials  of  the  United 
States  Bureau  of  Reclamation  who  have  required  workmen  to 
dry  drill  in  seven  silica  rock  tunnels  located  near  Kenneth. 
Calif.,  thereby  knowingly  exposing  these  citizen  workmen  to 
the  Identical  dust  haaards  of  disease  and  of  death  that  took 
its  deadly  toll  in  the  Gauley  Bridge,  W.  Va^  tunnel;  to  the 
Committee  osx  Agriculture. 

10947.  By  Mr.  TINKHAM:  Memorial  of  tbe  General  Court 
of  Massachusetts,  favorlnc  the  penaaneDcy  of  the  Civilian 
Conaervattea  Corps;  to  the  Committee  oq  Ai)pn>prlaUoDs. 

10948.  Also,  memorial  of  tbe  QcDeral  Court  of  Massachu- 
setts, relative  to  affording  the  privilege  of  entry  into  this 


country  to  those  persons  who  are  being  persecuted  and  dis- 
criminated against  in  Germany;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

10949.  By  Mr.  TREADWAY:  Resolutions  adopted  by  the 
General  Court  of  Massachusetts,  favoring  the  permanency  of 
the  Civilian  Conservation  CoriK;  to  the  Committee  on 
Appropriations. 

10950.  Also,  resolutions  adopted  by  the  General  Court  of 
Massachusetts,  relative  to  the  entry  into  this  country  of  cer- 
tain persons  from  Germany;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 


HOUSE  OF  REPRESENTATIVES 

Friday,  May  22,  1936 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer:  » 

Merciful  Father,  Invisible  and  yet  the  Eternal  One.  Thou 
art  everywhere  save  in  the  hearts  of  Thy  wicked  chfldren. 
Thou  art  in  the  majesty  of  the  heavens  and  In  the  wide- 
spreading  earth,  in  the  beauty  of  the  flower.  In  the  radiance 
of  the  sun,  and  in  the  mellow  light  of  the  stars;  may  tiiese 
challenge  us  to  the  highlands  of  thinking  and  living.  Teach 
ns  to  be  conscious  of  "Hiy  nearness,  and  so  may  we  never  be 
afraid.  We  pray  that  we  may  greet  this  new  day  with  new- 
ness of  joy.  Help  us  to  fin  these  hours  with  wise  thoughts 
and  generous  deeds,  and  thus  make  human  life  a  little 
stronger,  swe^er.  and  richer.  Inspire  us  to  be  brave  and 
earnest  to  seize  the  opportunities  of  these  passing  days.  In 
the  Redeemer's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KESSAGZ  nOU  TEX  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.R.I  1747.  An  act  extending  the  time  for  making  the 
report  of  the  Commission  to  study  the  subject  of  Hernando 
De  Soto's  Expedition. 

Ilie  message  also  announced  that  the  Senate  had  passed, 
with  an  amendment,  In  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  8455.  An  act  authorizing  the  construction  of  certain 
public  works  on  rivers  and  harbors  for  flood  cwitrol,  and  for 
other  purposes. 

KXMOBIAL    TO   OFFICEES   OF    THE   HOOGEATIOir    AND    NATTRALIZA- 

TIOIT    SEHVICB 

Mr.  LANHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  joint  resolution  (H.  J. 
Res.  439)  authorizing  the  erection  in  the  Department  of 
Labor  Building  of  a  memorial  to  the  officers  of  the  In^mlgra- 
tion  and  Naturalization  Service  and  Immigration  and 
Border  Patrol  who,  while  on  active  duty,  lost  their  lives 
under  heroic  or  tragic  circumstances,  with  a  Senate  amend- 
ment, and  concur  In  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Lines  S  and  4.  strike  out  "Director  oX  Public  Buildings  and 
Public  Parks  of  the  National  CTapltal"  and  Insert  "Director  of  the 
National  Park  Service." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
genUeman  from  Texas? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  In. 
A  motion  to  reconsider  was  laid  on  the  table. 

THE   DISTEICT   OF   COLUMBIA   APPROPRIATION    BIU. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  leave  to  proceed  for 
2  minutes  to  deny  a  malicious  falsehood  that  the  Washing - 
Uxa  Post  printed  about  me  this  morning,  stating  that  I  am 
tmfriendly  to  the  President  of  the  United  SUtes,  when  I  am 
as  good  a  friend  to  the  President  as  he  has  in  this  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


Mr.  BLANTON.  Mr.  Speaker,  it  is  a  fact  well  known  to 
the  Members  of  this  House  that  the  newspapers  of  Washing- 
ton deliberately  and  maliciously  play  me  up  daily  In  a  false 
light,  simply  l)ecause  I  am  chairman  of  the  subcommittee 
handling  the  District  of  Columbia  appropriation  bill  and 
have  refused  to  give  them  a  $5,700,000  contribution  out  ot 
tile  United  States  Treasury.  They  are  trying  deliberately 
and  mendaciously  to  put  me  out  of  Congress;  but  they  can- 
not do  it,  as  my  constituents  want  me  here. 

Mt.  Speaker,  there  is  no  man  in  this  House  more  friendly 
to  the  President  of  the  United  States  than  I  am.  I  was 
against  the  Wagner  bill  and  against  the  Gufley  bill,  but  that 
does  not  Interfere  with  my  friendly  relations  with  the  Presi- 
dent. I  may  not  always  agree  with  the  President,  but  I  am 
his  friend. 

This  was  a  malicious  lie  that  the  Post  printed  about  me  this 
morning.  It  is  mad  because  I  am  one  of  those  who  will  not 
give  in  to  the  Senate  on  all  of  the  87  amerxlments  they  have 
put  on  the  House  bllL 

In  order  to  get  a  bin  and  not  deprive  the  District  of 
Columbia  of  some  new  projects  badly  needed  to  which  it  is 
entitled,  and  which  projects  we  gave  to  the  District  in  the 
House  bill,  our  House  conferees  yesterday,  as  a  last  resort, 
proposed  to  the  Senate  that  if  they  would  recede  on  Just 
3  of  their  87  amendmpnts  the  House  conferees  would  recede 
on  the  other  84  Senate  amendments.  Iliat  was  more  than 
fair,  but  the  Senate  does  not  want  a  bill;  its  conferees,  as 
usual,  are  trying  to  bulldoze  the  House,  and  we  are  not  going 
to  give  in  to  the  Senate  on  matters  of  fundamental  principle 
any  more.  Ilie  Senate  conferees  and  the  Washington  news- 
papers prate  much  about  carrying  out  the  President's  Budget. 
If  we  held  them  to  that  there  would  be  no  Eastern  High 
School,  no  Chain  Bridge,  no  needed  fire  trucks,  and  no  new 
police-court  building,  as  none  of  them  are  in  the  President's 
Budget.    They  are  not  sincere  in  that  foolish  contention. 

Mr.  Speaker,  on  the  other  question  of  character  education 
and  communism  in  the  schools,  the  House  having  refused 
to  allow  another  $78,660  to  be  wasted  and  misapplied  by 
Dr.  Ballou,  and  the  Senate  wants  to  waste  this  $78,660.  I 
already  have  the  permission  of  the  House,  and  there  is  printed 
in  the  Record  a  carefully  prepared  speech  with  much  infor- 
mation on  that  subject. 

I  hope  those  Interested  will  look  on  pages  6551-6568.  where 
they  will  find  ample  evidence  toir  keeping  this  $78,660  out  of 
the  appropriation  bill  and  for  keeplqg  communism  out  of  the 
District  school  curriculum.  Communism  is  something  that 
ought  not  to  be  there.  My  colleagues  win  find  ample  reason 
for  voting  against  the  "sissy"  bin  next  Monday,  and  for  not 
repealing  the  law  that  stops  communism  in  the  schools. 

Character  Is  formed  in  the  home  under  the  direction  of 
the  father  and  mother  and  the  family  and  not  in  a  public 
school  imder  the  direction  of  teachers,  and  this  Washington 
Post  and  these  other  Washington  papers  ought  to  quit  lying 
about  me  because  I  am  upholding  the  rights  of  the  House 
of  Representatives  on  the  District  of  Colimibia  appropriation 
bin. 

I  ask  every  person  who  has  access  to  the  Congbessiomal 
Record,  and  who  may  read  my  remarks,  to  turn  back  to  page 
6551  and  read  my  speech  printed  in  the  Recobo,  and  they  wQl 
then  understand  fully  aU  the  facts  about  the  "red  rider"  and 
the  "sissy"  bill,  which  seeks  to  repeal  it. 

A  DISTINGtnSHED  PHTSICZAH  OF  TOSK,  PA. 

Mr.  HAINES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  51  years  ago  In  my  district  a 
young  practicing  j^siclan.  Just  50  weeks  out  of  schO(d,  ad- 
ministered the  first  oxygen  gas  ever  administered  to  a  human 
being.  This  Is  one  of  the  great  contributions  to  human 
welfare. 

This  gentleman  is  74  years  old  today,  and  in  the  city  of 
York  distinguished  citlEens  from  far  and  near  have  gathered 


to  pay  tribute  to  tibis  fine  man.  Without  taking  the  furthor 
time  of  the  House,  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  remarks  In  the  Record  on  this  subject. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  I  have  asked  the  Congress  to 
award  a  Congressional  Medal  of  Honor  to  Dr.  George  E. 
Hdltzapple,  of  York.  Pa.,  for  his  great  contribution  to  medical 
science  and  humanity. 

On  March  6, 1885,  Dr.  Holtzapple  was  called  to  the  bedside 
of  a  Mr.  Fred  Gable,  residing  in  LoganviUe,  York  County.  Pa., 
who  was  suffering  with  pnetmu>nia.  He  found  the  man  near- 
ing  death  from  the  ravages  of  this  disease  after  aU  known 
methods  had  f  aUed  to  help.  Dr.  Holtzapple,  then  only  in  his 
fifty-first  week  as  a  practicing  phjrsician,  returned  to  his 
office,  where  he  gathered  together  chemicals,  test  tubes,  and 
a  blow  torch,  and  equiixnent  to  produce  oxjrgen.  Returning 
to  the  bedside  of  the  victim,  and  with  the  help  of  Mrs.  OaUe, 
he  produced  the  oxygen,  and  in  20  minutes  the  patient  showed 
Improvement  and  later  recovered  entirely. 

As  a  recognition  for  his  woiic  there  Is  now  placed  in  the 
Army  Medical  Musexmi  a  sketch  depicting  the  birth  of  oxygen 
treatment  for  pneumonia  sufferers.  The  story  of  Dr.  Holtz- 
apple's  introduction  of  the  oxygen  treatment  is  a  tale  of 
triiunph  by  perserverance.  science,  and  confidence  over  the 
ills  of  mankind. 

It  seems  to  me  to  be  most  fitting  that  the  Congress  should 
award  such  a  medal  during  the  lifetime  of  this  great  man, 

Dr.  Holtzapple  was  bom  in  York  County.  Pa.,  on  May  22, 
1862.  His  ancestry  goes  back  to  the  Revolutionary  days.  His 
father,  a  poor  man,  was  first  a  shoemaker — when  shoes  were 
made  by  hand — euid  later  a  farmer. 

He  attended  schools  of  his  birthidace,  graduating  from 
the  York  Collegiate  Institute.  He  todc  a  course  in  philos- 
ophy at  Lebanon  VaUey  C(dlege.  located  in  Annvllle,  Pa. 
He  was  gi^en  a  degree,  6ocUa  of  scioice,  by  the  Susquehanna 
University  in  1925.  as  a  special  honor. 

Dr.  Holtzapple  took  his  medical  course  at  BeUevue  Ho^tal 
Medical  Collie  in  New  York  City,  from  which  he  was  gradu- 
ated in  1884  with  the  degree  of  doct<n-  of  medicine.  Later 
he  took  post-graduate  coivses  at  Johns  HoiAdns  Medical 
School,  Baltimore,  Md^  and  the  New  York  Post-C^duate 
Medical  School  and  Hospital.  The  first  16  years  of  his  med- 
ical career  were  devoted  to  g»ieral  practice.  Since  then  his 
work  has  been  confined  to  internal  medicine.  He  has  been 
given  testimonial  dinners  by  members  of  his  profession  in 
recognition  of  his  services  and  contributions.  He  is  con- 
sulting physician  and  president  of  the  staff  of  the  York  Hos- 
pital, and  for  24  years  has  lectured  to  nurses  in  training. 
He  is  former  president  of  the  York  County  Medical  Society 
and  is  a  member  of  both  the  American  Medical  Association 
and  the  American  CoU^e  of  Physicians.  For  many  years 
he  has  occupied  a  prominent  place  in  the  American  Associa- 
tion for  the  Advancement  of  Science.  During  the  World 
War  he  was  the  first  physician  to  offer  his  services,  so  far  as 
the  section  of  our  c<Mnmunity  is  concerned,  but  could  not 
meet  the  physical  requirements  and  consequently  was  re- 
jected. However,  that  did  not  stop  him.  He  rendered  great 
services  at  home;  was  chairman  of  the  medical  advisory 
board  and  was  a  member  of  almost  every  local  committee. 
He  was  director  in  the  York  County  Chapter,  American  Red 
Cross  and  chairman  of  the  first-aid  courses.  This  fine  gen- 
Ueman desires  aU  the  honor  that  his  generatim  can  bestow 
upon  him,  while  he  lives. 

As  his  Representative  and  at  the  dlrecticm  of  a  great  host 
of  my  constituents,  I  appeal  to  the  Congress  for  the  Medal 
of  Honor,  feeling  that  this  fine  gentleman  richly  deserves  it. 
My  bin.  H.  R.  5762,  was  before  the  House  on  the  Private 
Calendar,  but  was  objected  to  by  two  Members  on  tiie  minor- 
ity side,  but  my  understanding  is  that  these  objectors  wanted 
an  opportunity  to  make  further  study  of  the  bilL  I  have 
again  appealed  to  the  Committee  on  the  Library,  asking  that 
this  bill  be  Included  in  Its  omnibus  bill  so  that  the  House 
may  ag;ain  have  an  opportunity  to  pay  tribute  to  one  of 
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America'^  gremt  contrlbators  to  human  welfare.  THe  Com- 
mittee on  tbe  Library  submitted  tbe  following  report  to 
accompany  H.  R.  5762: 

ThU  la  ft  bill  to  kutborlae  tbe  PrcUdtfit  to  pretent  In  the  name 
of  Congrem  a  medal  of  honor  to  Dr.  George  E.  Holtzftpple,  York. 
Pa.,  who  on  March  6,  1885,  administered  ozTgezk  In  the  treatooent 
of  pneumonia  for  tbe  first  time  on  record,  thereby  sftTlng  the  life 
at  a  humaA  being-  aad  hla^ng  the  tnUl  of  one  of  ttie  greatest 
achieTements  In  medical  actence. 

On  March  6.  1885.  Dr.  Holtaapple  was  called  to  the  bedalde  of  a 
Mr  Pred  Gable,  then  residing  In  LoganTlIIe.  York  County,  Pa.,  who 
was  sufferuig  with  pneumonia.  He  found  the  man  Bearing  death 
ftvm  the  nvagBS  of  this  rtlwair.  After  all  kxtown  methods  had 
failed  to  help,  Dr.  Hottsapple.  then  only  In  his  flXty-flrst  week  as  a 
practicing  physician,  returned  to  his  office,  where  he  gathered  to- 
gether chemicals,  test  tubes,  and  a  Mcmrtoreh,  and  e<iulpment  to 
produce  aKygsn.  He  then  returned  to  the  bedside  of  the  Tlctlm 
and.  with  tbe  help  o<  Mrs.  Oable,  produced  tbe  oxygen,  and  In  ao 
minutes  the  patient  showed  signs  of  Improvement  and  later  recov- 
ered entirely.  Mr.  Gable  Is  Uvlng  today.  As  a  recognition  for  this 
work  there  ts  now  placed  In  tbe  Army  Medical  Museum  a  sketch 
depleting  the  birth  of  oaygen  treatment  for  pneumonia  sufferers 
as  a  lasting  momcnto  for  his  work.  Xdgar  Xnklne  Hume,  major. 
Medical  Ckxpe.  United  States  Army  librarian,  under  date  of  Feb- 
ruary 6.  199S.  acknowledged  this  ritet^  In  the  following  letter: 

"It  Is  to  be  regretted  that  our  Government  has  no  medal  or 
similar  award  which  can  be  made  In  recognition  of  the  achieve- 
ments of  men  like  Dr.  Holtzapple.  We  can  reward  bravery  and 
distinguished  service  In  the  Army  and  Navy  and  In  other  branches 
of  the  Government  service,  but  pure  scientific  merit  goes  on  un- 
recognized tiy  the  United  States  Oovemment.  although  appreciated 
by  men  of  science.  If  we  only  had  a  medal  for  distinguished  service 
In  medical  science,  one  might  be  appropriately  awarded  to  Dr. 
Holtzapple." 

The  following  Is  a  summary  of  my  own  statement  to  the 
committee  when  I  appeared  before  them  asking  them  to 
report  favorably  my  bill: 

Some  years  ago  Dr.  Holtzapple  wrote  to  the  American  Medical 
Awwdatlon  to  find  out  If  anyone  had  a  claim  prior  to  his  in  ad- 
ministering oxygen  to  pneumonia  patients.  The  association  replied 
that,  according  to  Its  records,  which  go  back  to  a  period  preceding 
Dr.  Uoltzapple'B  published  article  of  the  eventful  night,  March  6, 
188S,  which  article  appeared  In  the  American  Medical  Association 
Journal  In  1887,  that  be  was  the  first,  but  suggested  that  he  check 
the  matter  through  the  Surgeon  General's  offioe  to  make  doubly 
sure.  To  Dr.  Holtzapple's  request  he  was  Informed  that  the  office 
was  not  equipped  to  nil  such  requests,  but  that.  11  he  liked,  certain 
names  of  people  capable  of  making  snch  research  would  be  fur- 
nished him.  A  Miss  B.  Cunradl.  No.  2  Dupont  Circle.  Washington. 
D.  C  was  selected  to  make  this  research,  and  under  date  of  October 
23.  1025.  Miss  Cunradl  wrote  as  follows: 

"In  accordance  with  your  request.  I  yesterday  went  to  the  Surgeon 
General's  Itbrary  in  order  to  make  the  Investigation  requested  by 
you.  The  work  of  looking  up  the  referenoes  on  the  treatment  cf 
pneumonia  In  the  first  published  aeries  of  the  library  catalog  con- 
sumed some  little  time,  as  In  this  series  they  are  not  ciasslQed 
according  to  form  of  treatment,  such  as  occurs  In  the  second  and 
current  editions  of  the  catalog.  I  find  that  although  your  article  of 
September  1887  Is  Hated  In  the  flrat  aorles.  as  well  as  in  the 
second,  there  is  no  other  reference  given  in  the  first  catalog  for 
treatment  of  pneumonia  with  oxygen.  Moreover,  I  verified  the 
•tatement  made  by  the  American  Medical  Assodatlon  and  find 
that  out  of  some  doaen  references  contained  In  the  aacond  series 
of  the  catalog  for  treatment  of  pneumonia  with  oxygen,  yours 
antedates  all  the  others,  the  earliest  of  which  falls  in  the  nine- 
ties. As  you  may  know,  the  first  edition  of  the  catalog  covers 
the  aarUaat  pubilcatlon  eontalned  in  Um  Surgeon  General's 
library  until  about  18M.  while  the  aeoond  edition  Includes  ap- 
proximately the  years  1888  to  1906.  I  think,  therefore,  that  you 
can  safely  claim  priority  In  the  publication,  at  least,  of  Informa- 
tion regarding  this  method  oi  treatment  for  pneumonia." 

In  1933  the  Associated  Press  released  a  story  of  the  inci- 
dent that  was  published  throughout  the  entire  Nation,  which 
statement  was  never  challenged  or  denied.  On  July  14.  1932, 
the  National  Broadcasting  Co.  enacted  a  scene  over  the 
radio  to  an  unseen  audience  giving  a  word  picture  of  this 
first  treatment,  and  painting  out  how  a  young  doctor  manu- 
factured oxygen  at  the  bedside  of  a  pneumonia  victim  in  a 
little  counfaT  home  and  saved  the  patient's  Mfe.  That 
broadcast  from  coast  to  coast  was  not  challenged  or  denied. 
Dr.  Holtzapple's  article  in  the  New  York  Medical  Journal 
of  September  18, 1887.  su'oused  the  medical  world,  which  led 
to  a  long  series,  extending  to  the  present  time,  of  articles  by 
other  scientists. 

The  script  of  the  National  Broadcasting  Co.'s  coast-to- 
coast  broadcast  will  also  be  deposited  In  the  medical  library 
here  in  Washington  to  be  a  part  of  the  record. 

My  colleagues,  I  believe  that  this  Congress  should  approve 
awarding  the  medal  of  honor  to  this  fine  gentleman  in 
recognition  of  his  great  contribution  to  humanity  while  he 


Uvea,  and  I  further  believe  that  the  eridenee  submitted  after 
careful  research  will  justify  this  action.  Certainly  we  can 
do  no  less  to  those  whose  contribution  to  human  welfare 
has  meant  so  much.  We  have  honored  others  for  similar 
contributions,  and  it  cannot  be  said  that  in  making  this 
award  we  are  establishing  a  precedent.  I  am  sure  the 
Nation  will  approve  all  the  honor  we  confer  on  this  great 
man.  Dr.  George  E.  Holtzapple,  of  York.  Pa. 

The  death  of  Qreat  Britain's  King,  George  V.  brought  to 
light  a  message  of  commendation  which  he  commanded  to  be 
sent  to  Dr.  Holtzapple  when  be  learned  that  It  was  Dr.  Holtz- 
apple's discovery,  made  ova*  half  a  century  ago.  that  con- 
tributed to  his  recovery  some  years  ago  when  he  was 
suffering  from  pneumonia.  TTie  letter  to  this  fine  gentleman 
was  prepared  by  His  Majesty's  private  secretary  on  royal  sta- 
tionery which  bears  the  name  of  Buclcingham  Palace  and  an 
engravure  in  red  ink  of  the  British  Crown,  the  letter  dated 
September  19,  1933,  reading  as  follows: 

The  private  secretary  presents  his  compliments  to  Dr.  G.  W. 
Holtzapple  and  Is  commanded  to  thank  him  for  his  l^ter  and 
enclosure  of  the  8th  Instant. 

The  royal  letter  was  in  response  to  Dr.  Holtzapple's  onn- 
munication  to  the  King  congratulating  him  upon  iiis  recovery 
from  a  serious  illness,  the  nature  of  which  was  similar  to  the 
one  which  brought  about  the  York  physician's  discovery  on 
March  8,  1885,  while  he  was  a  doctor  at  LoganvUle,  York 
County.  Pa.  The  administration  of  oxygen  gas  to  pneumonia 
patients  has  since  become  a  imiversal  practice  and  has  con- 
tributed as  much  to  human  welfare  as  almost  any  other 
discovery  by  man.  The  British  King's  recovery  was  attrib- 
uted to  the  administering  of  oxygen  gas,  and  millions  of 
other  humans  have  had  the  benefit  of  this  great  discovery  on 
the  part  of  my  constituent  and  friend  Dr.  George  W.  Holtz- 
apple. 

It  seems  to  me  to  be  both  proper  and  right  to  honor  this 
fine  gentleman,  for  in  doing  this  we  honor  one  of  our  finest 
American  citizens.  Awards  have  been  made  to  those  who 
have  destroyed  other  humans  in  defense  of  country  and  flag, 
but  in  this  instance  it  is  an  honor  to  one  who  has  con- 
tributed to  the  saving  of  human  life.  Mr.  Speaker.  I  wish 
there  was  a  parliamentary  situation  afforded  to  me  to  re- 
consider my  bill  in  this  session;  but  in  the  event  that  this 
cannot  be  done.  I  hope  the  Committee  on  the  Library  will 
report  out  with  an  affirmative  report  a  bill  in  the  next  session. 
If  reelected  to  Congress.  I  shall  reintroduce  my  bilL 

THOMAS  JEFFERSON  MEMORIAL 

Mr.  SMITH  of  Virginia,  from  the  Committee  on  Rules,  re- 
ported the  following  resolution  (Rept.  No.  2743),  which  was 
referred  to  the  House  Calendar  and  ordered  printed: 

House  Resolution  522 

Resolved,  That  up>on  the  adoption  of  this  resolution  it  shall  be 
In  order  to  move  that  the  House  resolve  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  ia027,  a  bill  "to  authorlae  the  execution  of  plans 
for  a  permanent  memorial  to  Thomas  Jefferson."  And  all  points 
of  order  against  said  bill  are  hereby  waived.  That  after  general 
debate,  which  shall  be  confined  to  the  bill  and  continue  not  to 
exceed  1  hour,  to  be  equally  divided  and  ccmtrolled  by  the  chair- 
man and  ranking  minority  member  of  the  Committee  on  th? 
Library,  the  blU  shall  be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  reading  of  the  bUl  for  amend- 
ment, the  Committee  shall  rise  and  report  the  same  to  the  House 
with  such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  Intervening  motion  except 
one  motion  to  recommit,  with  or  without  instructions. 

THE   CITY   or   LYNCHBURO,   VA. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  fS.  4448)  to  au- 
thorize the  comage  of  50-cent  pieces  In  commemoration  of 
the  one  hundred  and  fiftieth  anniversary  of  the  issuance  of 
the  charter  of  the  city  of  Lynchburg,  Va. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object. 
I  may  say  to  my  friend  from  Virginia  that  what  Congress 
appropriates  is  one  thing  and  where  you  are  going  to  get 
the  money  Is  another.  Now,  we  are  going  to  make  money 
by  coining  these  50-cent  pieces  In  commemoration  of  an- 
other anniversary.    This  is,  perhaps,   the   thirtieth  bill  of 
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this  kind  to  come  in  here  this  session  of  Congress.  II  Is 
surely  the  beginning  of  Democratic  inflation,  and  I  warn  the 
Memt>ers  of  the  House  to  beware.  [Laughter  and  applause.] 
There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  one  hundred 
and  fiftieth  anniversary  of  the  Issuance  of  the  charter  to  the  city 
of  Lynchburg.  Va.,  there  shall  be  coined  at  a  mint  of  the  United 
States  to  be  designated  by  the  Director  of  the  Mint  not  to  exceed 
30,000  sliver  50-cent  pieces  of  standard  size,  weight,  and  compo- 
sition and  of  a  Ep>eclal  appropriate  single  design  to  be  fixed  by 
the  Director  of  the  Mint,  vrtth  the  approval  of  the  Secretary  of 
the  Treasury,  but  the  United  States  shall  not  be  subject  to  the 
expense  of  making  the  necessary  dies  and  other  preparations  for 
this  coinage. 

Sic.  2.  The  coins  herein  authorized  shall  bear  the  date  1936, 
Irrespective  of  the  year  in  which  they  are  minted  or  Issued,  shall 
be  legal  tender  in  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  Lynchburg  Sesqui- 
Centennlal  Association  upon  payment  by  it  of  the  par  value  of 
such  coins,  but  not  less  than  5,000  such  coins  shall  be  Issued  to 
it  at  any  one  time,  and  no  such  coins  shall  be  issued  after  the 
expiration  of  1  year  after  the  date  of  enactment  of  this  act.  Such 
coins  may  be  disposed  of  at  par  or  at  a  premium  by  such  asso- 
ciation, and  the  net  proceeds  shall  be  used  by  It  In  defraying 
the  expenses  Incidental  and  appropriate  to  the  commemoration 
of  such  event. 

Sec.  3.  All  laws  now  In  fcwce  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as 
applicable,  apply  to  the  coinage  herein  authorized. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

IMPROVEMENT  OF  THE  nVDIANA  HARBOR  SHIP  CANAL  AND  THE  GRAND 
CALUMET   AND   LITFLE   CALITMET   RIVERS 

Mr.  SCHULTE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SCHULTE.  Mr.  Speaker  and  Members  of  the  House, 
I  wish  to  take  this  opportunity  to  address  the  Members  of 
the  House  for  a  few  minutes  to  explain  a  situation  which 
exists  in  my  district — the  First  Congressional  District  of 
Indiana — with  regard  to  efforts  I  have  made  to  obtain  Fed- 
eral funds  for  deepening,  widening,  and  improving  the  Indi- 
ana Harbor  Ship  Canal  and  the  Grand  Calumet  and  Little 
Calumet  Rivers. 

My  district  is  located  on  the  southern  shores  of  Lake 
Michigan.  It  has  a  population  of  approximately  300.000 
persons.  The  district  is  highly  industrial,  with  industries 
so  diversified  that  practically  every  commodity  used  by  man- 
kind is  manufactured  in  Lake  County,  Ind.  Because  of  the 
many  different  industries  the  region  has  often  been  referred 
to  as  "the  workshop  of  America." 

It  was  my  pleasure  the  other  day  to  read  an  item  in  a 
newspaper  which  stated  that  the  steel  mills  of  East  Chicago 
and  Gary  had  passed  Pittsburgh  in  the  production  of  steel 
during  the  last  6  months'  period.  TTiis  is  a  good  sign,  and 
news  of  this  character  is  welcomed  by  the  people  of  my  dis- 
trict and  the  people  of  the  Chicago  area.  When  production 
is  stepped  up  in  the  steel  mills  of  East  Chicago,  Indiana 
Harbor,  and  Gary,  not  to  mention  the  various  other  indus- 
tries in  Hammond,  Whiting,  and  other  cities,  times  are  good, 
business  is  brisk,  and  my  people  are  contented.  When  prcH 
duction  is  at  a  low  ebb  the  situation  is  quite  the  contrary. 

As  I  mentioned  before,  efforts  have  been  made  to  secure 
an  appropriation  to  improve  the  Indiana  Harbor  Ship  Canal 
along  with  the  Grand  Calumet  and  Little  Calumet  Rivers. 
However,  efforts  to  secure  sufficient  funds  have  been  to  no 
avail  because  of  the  fact  that  the  United  States  Army  Engi- 
neers will  not  approve  improvements  deemed  necessary  to 
keep  pace  with  the  growth  and  progress  of  my  district.  At 
this  time  I  would  like  to  compliment  all  officials  and  citizens 
who  have  aided  in  their  efforts  to  secure  funds  which  would 
allow  us  to  carry  on  the  work  that  we  now  deem  expedient 
to  the  welfare  of  the  people  of  my  district. 


Now  the  point  I  am  trying  to  make  Is  this.  If  the  Army 
engineers  would  cooperate  with  us  and  see  the  necessity  of 
such  improvement,  there  is  no  question  but  that  the  im- 
provonent  would  be  such  a  boom  to  industry  and  commerce 
that  within  the  next  decade  the  population  of  my  district 
would  exceed  a  half  million  people.  It  has  been  pointed 
out  to  the  Army  Engineers  that  even  now,  with  the  crowded 
condition  of  the  ship  canal,  there  is  more  tonnage  going  in 
and  out  of  the  canal  than  from  a  great  many  bigger  and 
larger  ports  of  the  United  States  where  the  Government  has 
spent  millions  of  dollars. 

TTie  Federal  Government  has  spent  millions  upon  mil- 
lions of  dollars  widening,  deepening,  arid  dredging  the  Al- 
leghany, Monongahela,  the  Ohio,  and  Hudson  Rivers.  I 
am  sure  that  the  need  for  expenditure  of  an  appropriation 
to  make  the  improvements  in  my  district  is  as  dire  as  when 
Members  of  this  Congress  voted  to  make  improvements  of 
the  above-mentioned  rivers.  I  feel  that  since  the  Govern- 
ment allowed  such  improvements  to  be  made  in  other  parts 
of  the  country  that  the  people  of  my  district  should  be 
granted  the  same  concessions,  and  that  the  Members  of  this 
body  should,  when  the  time  comes,  approve  such  a  measure, 
since  there  was  no  objection  to  the  other  grsmts  being 
made. 

Since  the  building  of  the  canal  in  1903,  location  of  va- 
rious industries  has  increased,  with  the  result  that  a  great 
many  millions  of  dollars  have  been  spent  by  industry  in  the 
building  of  plants  and  docks.  It  should  be  obvious  that 
these  industries  w(Hild  never  have  come  to  my  district  if  it 
were  not  possible  to  obtain  water  transportation,  and  with 
the  vision  to  the  future,  that  needed  improvements  would  be 
made,  and  increased  water  service  would  be  made  available 
as  time  and  progress  permitted. 

As  it  is  today,  a  great  many  industries  have  been  lost  to 
my  district  because  of  the  fact  that  this  Government  will  not 
appropriate  needed  funds  to  carry  on  the  work  of  deepening 
and  widening  the  ship  canal  and  the  two  rivers.  I  feel  that 
now  is  the  time  I  would  like  to  have  cooperation  of  the  Mem- 
bers of  the  House  in  connection  with  a  bill  authorizing  this 
Government  to  proceed  with  the  work  that  wfe  in  the  Middle 
West  deem  is  necessary.  ' 

Improvement  of  this  project  will  not  only  bring  industries 
to  this  region  but  will  give  employment  to  thousands  of  per- 
sons now  idle.  Situated  as  this  region  is  in  close  proximity 
to  the  Indiana  coal  fields,  the  rich  Mesabi  ore  ranges  of 
Minnesota,  there  is  every  reason  to  believe  this  improvement 
would  not  only  enhance  the  commerce  of  the  Calumet  region 
but  the  entire  Middle  West. 

No  doubt  there  may  be  some  opposition  to  this  improve- 
ment from  some  of  the  transportation  S3rstems  owing  to  the 
fact  they  will  say  it  will  eliminate  the  long  haul  by  a  number 
of  the  railroads.  However,  this  will  more  than  offset  the  in- 
creased number  of  men  that  wiU,  of  necessity,  be  employed 
on  switch  engines  to  switch  the  cars  in  and  out  of  the  in- 
dustries in  the  hauling  of  raw  materials  and  the  finished 
products. 

"nie  march  of  time  and  the  wheels  of  progress  demand  that 
this  Government  appropriate  sufficient  funds  to  make  this 
improvement  now.  It  is  necessary,  and  the  people  of  my 
district  are  demanding  it.  They  want  action.  Officials  of 
the  cities  and  civic  organizaticxis  approve  of  these  plans  and 
are  demanding  that  this  Government  allow  us  to  keep  pace 
with  the  trend  of  business  improvwnents,  and  the  signs  of 
prosperity  which  are  seen  on  every  hand  these  days.  To 
make  this  improvement  now  will  allow  the  great  Middle  West 
to  enjoy  an  expansion,  which  is  so  necessary  to  the  welfare 
of  my  district,  and  a  prosperity  never  before  realized  within 
the  Calumet  region,  the  hub  of  all  activity  in  the  Middle 
West. 

The  people  of  the  Middle  West  demand  that  the  resources 
of  the  lake  be  utilized,  and  that  this  Government  Improve 
this  water  transportation. 

I  wish  at  this  time  to  give  you  a  brief  outline  of  the  history 
of  the  Indiana  Harbor  Ship  Canal,  located  in  the  cities  of 
East  Chicago  and  Indiana  Harbor  on  the  shores  of  Lake 
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recognition  of  his  great  contribution  to  humanity  while  he  I  other  anniversary.    This  is,  perhaps,  the  thirtieth  bill  of 
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Michigan,  tvhlch  was  urep^red  by  E.  W.  Wolfe,  secretary- 
manacer  of  the  East  Chicago  Chamber  of  Commerce: 

HXSTCNIT   or  TBX  IHDtAJfA    HAB80S  SHIP  CAITAl^    lSa«-l»3B 

In  the  year  at  1888  the  popul«tlon  of  the  city  of  Bast  Chicago 
w*B  only  776  However,  those  far -sighted  citizens  realized  the 
potential  posalbllitles  of  the  natural  advantages  and  the  geo- 
graphic location  of  the  district  from  an  indvistrlal  standpoint, 
provided  water-transportation  facilities  were  made  availaUe.  DU- 
cusslons  reached  a  point  in  that  year  where  a  movement  was 
started  to  build  a  ship  canal. 

Land  for  construction  of  the  canal  was  deeded  during  1888  and 
1889  by  Caroline  M.  Porsythe  and  husband,  the  Calumet  Canal 
St  Improvement  Co..  the  Standard  Steel  it  Iron  Co.,  and  these  deeds 
were  duly  recorded. 

In  1901  the  work  on  the  harbor  was  started  and  was  carried 
on  until  its  completion  In  1903.  In  the  year  of  1901  the  East 
Chtca^  Land  Co.  commenced  the  building  of  the  canal,  building 
7,700  feet  in  a  southwesterly  direction  from  Lake  Michigan  and 
thence  at  a  right  angle  5.143  feet  to  White  Oak  Avenue,  con- 
structing a  small  turning  basin  just  northeast  of  the  Canal 
Street  Bridge,  dredging  the  channel  to  a  depth  of  between  20 
and  aa  feet.  Due  to  unforeseen  circumstances,  the  con^iletlon  of 
thu  branch  of  the  canal  consumed  sevsral  years  and  was  not  fin- 
ished untU  the  year  of  1914. 

The  navigable  branch  of  the  ship  canal,  that  part  ninning 
from  Lake  Micjiigan  to  White  Oak  Avenue,  was  built  to  a  width 
of  300  f4wt  from  the  breakwater  to  tiie  railroad  bridges  of  the 
E.  J.  &  B^  N.  T.  C  B.  *  O..  and  the  I.  H.  B.  Railroads,  and 
to  a  width  of  300  feet  over  the  balance. 

The  south  branch  of  the  sliip  canal  was  started  several  hun- 
dred feet  south  of  Canal  Street  Bridge  and  built  IVg  miles  south 
to  the  junction  ot  the  Grand  Caiximei  Rlv«-,  which  had  been 
designated  by  the  United  SUtes  Government  as  a  navigable 
stream.  This  branch  of  the  canal  was  dredged  to  a  depth  of  15 
feet  and  to  a  top  width  of  200  feet  to  One  Hundred  and  Porty-flrst 
Street  and  to  approximately  150  feet  top  width  from  that  point 
to  the  Grand  Calumet  River. 

Records  oq  file  indicate  that  the  rlght-<rf-way  for  the  entire 
canal  was  accepted  by  the  Secretary  of  War  in  compliance  with 
the  provision  in  act  of  Congress  approved  June  6,  1910.  for  and 
in  t>ehaif  of  the  United  States  Oovemment,  and  from  that  time 
the  canal  has  been  maintained  by  the  United  States  Government, 
assisted,  however,  by  the  diilerent  industries  up  until  1929. 

Since  the  baUdlng  of  the  canal  the  location  of  ind\istry  along 
its  shores  lias  been  ever  constant  and  a  great  many  millions  of 
doliara  have  been  spent  by  industry  In  the  building  of  plants  and 
docks,  these  industries  would  never  have  located  In  Bast  Cliicago 
(Indiana  Hartmr)  had  they  not  been  able  to  obtain  water  trans- 
portation and  with  the  future  tho\ight  that  additional  water 
•ervloe  would  be  made  available  to  them. 

The  navigat>le  portion  of  the  canal  has  been  in  general  use  from 
1914  up  to  date.  A  great  deal  of  dliliculty  was  experienced  with 
the  tumtog  basin,  it  being  small  and  not  properly  protected.  On 
January  11.  1929.  during  the  second  session  of  the  Seventieth  Con- 
gress, House  bill  i0i«>  was  passed,  wtiich  authorized  the  Secretary 
of  War  to  accept  free  and  clear  of  ail  encumbrance  a  strip  of  land 
from  the  East  Chicago  Co.,  the  purpose  of  wtiich  was  for  the  con- 
struction of  a  new  turning  basin. 

The  work  on  the  construction  of  the  new  turning  Ijasln  was 
started  in  1931  at  the  junction  of  the  north  and  south  branches  of 
the  canal,  and  Um  work  was  completed  and  the  basin  ready  for 
aervlce  in  1032. 

There  are  now  located  along  the  navigable  portion  of  the  canal 
nine  huge  industrtes  that  own  and  operate  all  of  the  property  along 
its  shores  and  who  have  made  tremendous  investments  in  tills  prop- 
erty. I  am  setting  forth  below  the  names  of  these  different  indiis- 
tnes  in  the  order  In  which  tliey  located  and,  wherever  possible, 
ttielr  investment  In  dock  improvements. 

During  the  year  of  1901  the  Inland  Steel  Co.  located  in  East 
Chicago  and  was  the  first  plant  to  locate  on  the  Harbor  Canal. 
They  occupy  a  frontage  of  3.115  feet  along  the  canal,  ail  improved, 
at  a  cost  to  themselves  of  $410,490. 

During  the  year  of  1904  the  American  Steel  Fcrindrles  built  Its 
large  plant  along  tiie  ship  canal,  occuplng  a  fnmtage  of  2348 
feet,  making  their  own  improvements.  We  do  not  have  the  cost 
figvires  for  this  improvement. 

During  the  year  1910  the  Standard  OH  Co.  built  their  docks 
along  the  north  side  ot  the  west  branch  occupi^lng  a  frontage  of 
1.430  feet,  and  aU  improved  at  a  cost  of  $74.13737. 


Daring  1916  the  Associated  Box  Obrporatlon  located  on  the  north 
side  of  the  ship  canal,  occuplng  a  frontage  of  377  feet,  all  im- 
proved, at  a  cost  of  $48,000. 

During  th3  year  1916  the  Mark  Manufacturing  Co.  started  to 
build  their  big  plant  on  tlie  north  side  of  the  ship  canal  at  Its 
mouth,  just  opposite  from  the  Inland  Steel  Co..  occupying  a  canal 
frontage  of  3.200  feet.  This  plant  was  taken  over  by  the  Yotings- 
town  Sheet  &  Tut>e  Co..  who  built  all  their  dock  Improvements,  and 
while  I  do  not  have  their  exact  cost  figures  it  relatively  compares 
with  the  cost  of  tiie  Inland  Steel  Co. 

During  the  year  1917  the  Sinclair  Refining  Co.  located  its  large 
refinery  on  the  north  side  of  the  canal  at  IndianapoliB  Boulevard. 
They  occupy  a  canal  frontage  of  1,760  feet.  I  have  been  \inable  to 
secure  the  Improvement  cost;  however,  there  were  many  thousands 
of  dollars  spent  on  their  improvements. 

During  the  year  1918  the  Consolidated  Oil  Co.  buUt  its  re- 
finery on  the  south  bank  of  the  canal  at  Indianapolis  Boulevard. 
The  properties  oi  this  refinery  were  purchased  by  the  Barties- 
Maguire  Oil  Co.,  who  operated  these  properties  until  1933,  when 
they  were  merged  with  the  Wadhams  Oil  Co.  wiio  operated  them 
up  to  1934,  when  they  merged  with  the  Standard  Oil  Co.  of  New 
York.  They  occupy  825  feet  of  canal  frontage  and  it  was  im- 
proved by  them  at  a  cost  of  more  than  $85,000. 

During  the  year  1928  the  United  States  Gyps\un  Co.  located  its 
large  plant  on  the  north  side  of  Uie  canal  at  Canal  Street,  build- 
ing Its  plant  and  dock  as  a  unit  at  a  cost  of  several  hundred 
thousand  dollars  and  occupying  990  feet,  all  covered  by  Improve- 
ments. I  cannot  give  the  exact  cost  of  tills  improvement  due  to 
the  type  of  Its  construction. 

During  1928  the  Shell  Petroiexim  located  its  docks  aldng  the 
south  bank  of  the  canal,  l>etween  Indianapolis  Boulevard  and  the 
turning  basin,  occuplng  004  feet,  fully  improved  by  them  at  a 
cost  of  $67,329.42.  not  including  the  cost  of  heads  and  pipes  that 
iiad  to  be  brought  up  to  dock  property. 

During  1928  the  East  Chicago  Dock  Terminal  Co.  built  large 
docks  on  the  south  side  of  the  canal  between  the  tiiming  liasln 
and  Canal  Street.  They  occupy  a  frontage  of  1,680  feet  on  the 
canal,  which  they  have  fully  improved  at  a  cost  of  $115,520. 

During  1929  the  Empire  Oil  &  Refining  Co.  built  Its  dock  along 
the  south  side  of  the  canal,  i)etween  the  tiimlng  l>asln  and 
Indianapolis  Boulevard,  occupying  a  600-foot  frontage,  and  fully 
improved  by  them  at  a  cost  of  $185,000. 

During  1934  the  Texas  Co.  buUt  its  docks  and  bulk  station  on 
the  south  side  of  the  canal  at  Canal  Street  Bridge.  They  occupy 
a    frontage    of    508    feet,    fully    Improved    at    a    cost    of    $49,400. 

In  addition  to  the  vast  amounts  spent  by  industries  for  dock 
Improvements  they  were  also  called  upon  during  the  years  up  to 
1929  to  stand  a  portion  of  the  yearly  dredging  expense.  For  ex- 
ample, during  the  years  of  1924  to  1929,  Inclusive,  the  Inland 
Steel  Co.,  the  Standard  Oil  Co..  and  the  Youngstown  Sheet  Sc 
Tutie  Co.  spent  $105,090  for  the  dredging  of  the  canal  channel, 
which  was  In  addition  to  the  $25,000  spent  by  the  Government 
for  maintenance  purposes,  which   was  excessively  low. 

By  way  of  comparison  with  the  previous  years  since  this  sliip 
canal  has  been  in  service  some  tonnage  figures  may  prove  en- 
lightening. During  the  period  from  1914  to  1928,  Inclusive,  the 
tonnage  handled  through  the  Port  of  Indiana  Harbor  by  the 
various  Industries  located  on  the  canal  lias  sho«n  a  constant 
yearly  increase,  as  Indicated  by  the  following  tabulation: 

Ton  Tuige 

1914 1, 355.  OGO 

1915 1, 639.  597 

1916 1, 722.  625 

1917  1, 691, 858 

1918 2, 130.  186 

1919 1,985,818 

1920 2, 636.  118 

1921 2.317,524 

1922 2. 970.  248 

1923 3,  880,  882 

1924 ( 3,  721.  407 

1925 4,  240,  308 

1926 5,306.271 

1927 5.  054,  933 

1928 5.  121,666 

For  the  years  of  1929  to  1935,  Inclusive.  I  am  showing  In  the 
following  table  the  tonnage  handled  by  the  different  industries 
located  on  the  canal  only,  and  the  number  of  ships  using  this 
waterway,  showing  the  total  tonnage  by  jesLr  and  also  the  total  for 
the  7-year  period. 


Tom»Mfe,  inbound  and  outbound 

- 

Name 

192S 

1930 

1931 

1932 

1933 

1934 

1935 

Total  over 
periud 

iBiaod  StMl  Co 

Eit.<i  >  hin»ro  I>ock  TwTninal  Co 

Wsilh.tm.-!  Oil  Co 

3.453.900 

2M.!M8 

2,831.  ?03 
15U759 

1.7S8,&53 
157.612 

513,071 
131,531 

1,711.549 

210,  Ka 

U87D 

37,3iM 

106,419 

2.016,K68 

24.S.  2f59 

36,4<» 

6Z44>1 

2R2.  2«f.' 

2W).  Ifio 

1.  IX.\  4»a 

9y,K«2 

761,422 

164.000 

2,248.825 

23.3.  0fi4 

7V.365 

226.415 
WS.  1U4 
2WI.  76i) 
1,  UK),  aio 
103.  4.M 
75a  041 
93.222 

14,  570.  S3S 

1.384.0R6 

128,700 

635. 8  J4 

84.057 
1«5,W7 

1  IS.  81 1 
156,  U66 

106.  7<« 

aou,6« 

f^)H>n  Pt'trvloum  ruriH>raiM>D 

134,226 

1,  im.  163 

Thus  Co .'. 

56(1,9',^ 

Standar.!  Oil  Co 

I  mie«,l  Stales  Ctj-psum  C-o 

Yaunftttoim  9hwt  A  Tabe  Co                   .  .        .„ .. 

1.101.965 

125,000 

X8B6.1S5 

0U5.57J 
1.360.043 

1.044,045 
130.  -«7 
606,106 

1,  ooa.  ssn 

ti).»7n 

146.796 

1,0:0,  387 

71.Vi2 

405,71i6 

7,41fi.957 

727.013 

6,924.241 

257  TTf 

Totol   

Numtwr  o(  ships 

«L0M.2S3 

1.2B0 

6,  623.  302 
1.546 

4,090,510 
1.319 

2,184.371 
870 

S,  657. 100 
1,252 

4014.274 
1.624 

6,462.237 
1,961 

K  086. 036 

9,853 

1936 
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Along  the  south  branch  of  the  ship  canal — that  portion  which  la 
unnavigable  and  which  Is  Included  in  the  ship  canal.  Grand  Calu- 
met, Little  Calumet.  Sag  Channel  development  project,  and  wtiich 
extends  from  the  turning  basin  to  the  junction  of  the  Grand 
Calumet  River — there  are  located  a  great  nvimljer  of  heavy-type  as 
well  as  basic  industries,  whose  Investment  along  the  south  branch 
of  the  canal  reaches  high  into  the  millions  of  dollars.  These  in- 
dustries are  all  potential  users  of  waterway  transportation;  they, 
for  the  most  part,  are  prohibited  from  the  use  of  the  existing  water 
service  at  the  present  time  due  to  excessive  costs  In  getting  to  dock 
facilities.  Even  under  these  extenuating  circumstances  a  number 
do  use  waterway  service,  lielng  fcwced  to  do  so  by  reason  of  the 
fact  their  competitors  have  waterway  service,  and  If  our  concerns 
are  to  stay  In  certain  markets  they  are  forced  to  meet  tills  compe- 
tition. One  Industry  In  particular  which  is  located  a  short  distance 
from  the  canal  on  the  Grand  Calumet  River  is  the  Grasselli  Chemi- 
cal Co..  which  during  the  past  year  handled  53,797  tons,  and  from 
1929  to  1935  handled  242.626  tons. 

Many  of  the  industries  that  have  located  along  the  south  branch 
of  the  ship  canal  and  a  strip  along  the  Grand  Calumet  did  so  be- 
cause all  land  along  the  harlxn-  canal  had  t>cen  taken  and  they 
felt  tiiat  t>efore  long  this  south  branch  would  l>e  made  navigable. 
The  Industries  of  which  I  speak,  and  whose  plants  or  properties 
are  on  and  along  the  south  branch  of  the  caual  and  Grsind  Calxmiet 
River,  are:  The  Inter -State  Steel  Co.,  Buckeye  Steel  Casting  Co., 
Metal  &  Thermit  Corporation,  U.  S.  S.  Lead  Refinery,  Inc.,  the 
Grasselli  Chemical  Co.,  Lavin  A  Son,  Graver  Tank  &  Manufacturing 
Corporation,  Wet>er  Insulations.  Inc.,  Calumet  Poxuidry  &  Machine 
Co.,  Continental  Roll  &  Steel  Foundry  Co.,  Republic  Rolling  Mills 
Corporation,  Hyman  Michaels  Co.,  International  Smelting  &  Re- 
fining Co.,  the  East  Cliicago  City  Dock,  the  Superheater  Co.  Tlie 
aliove  named,  together  with  those  listed  on  the  navigable  portfon 
of  the  hartx>r  ship  canal,  are  only  a  portion  of  the  industries 
located  in  East  Chicago. 

The  harbor  and  waterway  development  In  East  Chicago  has  been 
responsible  tor  the  heavy  Industrial  development  in  the  city,  and 
to  this  development  is  due  the  large  increase  in  population  that 
has  taken  place  during  the  past  years,  as  is  shown  by  the  census 
reports  of  the  United  States  Government. 

Population  of  East  Chicago,  United  States  censtu 

1890 1,  255 

1900 3, 411 

1910 19.098 

1920 35,967 

1930 __  54,  784 

The  lieneflts  from  the  development  of  the  Indiana  Harbor  Port 
and  Slilp  Canal  is  vitally  Important  to  the  entire  Calumet  region  of 
Indiana,  in  that  the  industries  in  East  Chicago  normally  employ 
in  excess  of  32,000  workers,  with  a  weekly  pay  roll  much  in  excess 
of  $1,000,000,  and  upon  this  pay  roll  the  entire  district  is  dependent. 

The  volume  of  outtxjund  water-lxime  tonnage  will  greatly  in- 
crease, more  Industries  will  he  located,  more  men  employed,  and 
greater  pay  rolls,  so  beneficial  to  the  district,  will  lie  had  when  the 
south  branch  of  the  ship  canal,  the  Grand  Calumet,  Little  Calumet, 
and  the  Sag  Channel,  is  made  available  for  use  by  the  industry  of 
the  district. 

KLOOD  CONTROL  ON  MISSISSIPPI  RIVER 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
en  the  state  of  the  Union  for  the  further  consideration  of 
the  bill  (S.  3531")  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15, 1928. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  S.  3531,  with  Mr.  Plannagan  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  LAMNECK.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  a,  line  7,  after  the  word  "Engineers",  add  tlie  following: 
"ProvtOod.  That  the  Chief  of  Engineers,  under  the  supervision  of 
the  Secretary  of  War.  siiaU,  at  the  expense  of  the  United  States 
Government,  construct  a  system  of  levees  and  reservoirs  to  ade- 
quately control  the  floodwaters  of  the  Scioto,  Olentangy,  and  San- 
dusky River  valleys  in  Ohio:  And  provided  further.  There  is 
hereby  appropriated  the  sum  of  $40,000,000  for  the  carrying  out  of 
the  above  project." 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  make  the 
point  of  order  against  the  amendment  that  it  makes  a  direct 
appropriation. 

Mr.  WHTmNGTON.  Mr.  Chairman,  I  make  the  further 
point  of  order,  but  I  am  willing  to  reserve  it  if  the  gentle- 
man wishes. 

Mr.  LAMNECK.  I  am  willing  that  the  Chair  should  rule 
on  the  point  of  order.    Mr.  Chairman,  I  want  to  call  atten- 


tion to  the  fact  that  the  amendment  was  presented  last 
evening  with  the  imderstanding  that  it  was  to  be  an  amend- 
ment to  the  section  that  included  the  reservoir  plan  for  the 
White  River  and  the  Arkansas  River. 

For  some  reason  or  other  the  Clerk  continued  with  the 
reading  of  the  next  section.  It  was  my  understanding,  and 
the  imderstanding  of  others,  that  the  amendment  would  be 
offered  to  the  section  that  was  discussed  last  evening  when 
we  adjourned.  It  may  not  be  germane  to  the  section  read 
last  but  it  is  germane  to  the  section  to  which  it  is  offered. 

Mr.  WHimNGTON.  Mr.  Chairman,  in  addition  to  not 
being  germane,  some  of  the  rivers  mentioned  in  the  amend- 
ment are  not  tributary  to  the  Mississippi  River,  so  it  can- 
not be  germane  to  any  part  of  the  bill.  This  is  a  bill  for 
flood  control  along  the  Mississippi  River  and  its  tributaries. 
The  Sandusky  does  not  empty  into  the  Mississippi  River  or 
into  any  tributary  of  the  Mississippi  River;  it  empties  into 
Lake  Erie. 

The  proposed  amendment  to  this  bill  is  not  germane  be- 
cause the  bill  imder  consideration  is  only  an  authorization. 
The  amendment  proposes  an  outright  appropriation  of  $40,- 
000,000.  In  the  third  place,  we  are  considering  section  4  of 
the  bill,  to  which  it  is  certainly  not  germane. 

The  gentleman  obtained  imanimous  consent  to  have 
printed  in  the  Rkcord  his  amendment  which  he  proposed  to 
offer  when  the  House  convened  today  for  the  information 
of  the  committee.  There  was  no  unanimous  consent  that  we 
should  return  to  section  1,  to  which,  if  it  is  germane  at  all, 
it  is  germane. 

For  these  reasons  the  amendment  is  not  ii>  order.  Inas- 
much as  section  1  has  been  passed,  inasmuch  as  the  amend- 
ment embraces  rivers  not  tributary  to  the  Mississippi,  and 
inasmuch  as  the  amendment  carries  an  appropriation.  I 
insist  on  the  point  of  order. 

The  CHAIRMAN.  The  amendment  proposes  to  apprc^ni- 
ate  $40,000,000.  Rule  XXI  provides  that  no  biU  or  Joint 
resolution  carrying  appropriations  shall  be  reported  by  any 
committee  not  having  jurisdiction  to  report  aw)ropriations 
nor  shall  an  amendment  pit)posing  an  appropriation  be  in 
order  during  consideration  of  a  bill  or  joint  resolution  re- 
ported by  a  committee  not  having  that  jurisdiction. 

Inasmuch  as  the  amendment  appropriates  money  in  vio- 
lation of  the  rule,  the  Chair  sustains  the  point  of  order. 

Mr.  LAMNECK.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ui.  Laicnsck:  Page  2,  line  7,  after  the 
word  "Engineers",  add  the  following:  "Provided.  That  the  Chief  ot 
Engineers,  under  the  supervision  erf  the  Secretaiy  of  War,  shall,  at 
the  expense  of  the  United  States  Government,  construct  a  system 
of  levees  and  reservoirs  to  adequately  control  the  flood  waters  of 
the  Scioto  and  Olentangy  River  valleys  in  Otiio:  And  provided 
further.  There  la.  hereby  authorized  to  he  i^jpropriated  the  sum  of 
$40,000,000  for^^  carrying  out  of  the  above  project." 

Mr.  WHrriTNGTON.  Mr.  Chairman,  I  make  the  point 
of  order  against  the  amendment  that  it  is  not  gerfhane.  that 
the  authorizations  of  this  bill  and  the  projects  in  the  au- 
thorizations are  contained  in  section  1,  that  secticm  1  has 
been  passed,  that  we  are  now  considering  section  4.  In  ad- 
dition to  that,  Mr.  Chairman,  the  proposed  amendment 
does  not  embrace  any  tributary  of  the  MississiiH^  River. 
My  understanding  is  that  the  Scioto  River  and  the  Olen- 
tangy River  are  located  in  the  State  of  Ohio,  that  the  Scioto 
River  is  a  tributary  of  the  Ohio  River,  and  the  Olentangy 
River  Is  a  tributary  of  the  Scioto,  so  that  in  no  event  could 
this  amendment  be  germane  either  to  the  bill  or  to  section  1 
of  the  bill. 

Mr.  LAMNECK.  Mr.  Chairman.  I  think  these  two  rivers 
are  tributary  of  the  Mississippi  River,  indirectly  at  least, 
and  it  seems  to  me  that  the  amendment  is  germane  to  this 
section  of  the  bill. 

TTie  CHAIRMAN.  The  Chair  is  ready  to  rule.  This  amend- 
ment is  offered  to  page  2,  line  1,  section  1,  of  the  bill,  which 
has  already  been  passed.  The  only  way  under  the  rules  in 
which  it  can  be  entertained  at  this  time  is  by  unanimous 
consent.  The  Chair,  therefore,  sustains  the  point  of  order, 
and  the  Clerk  will  read. 
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Mr.  LAMNECK.  Mr.  OuUrman,  I  move  to  strike  out  the 
last  word.  Tliis  flood  proposltian  is  beginning  to  be  a  very 
important  matter  In  this  country.  In  my  State  in  1913  the 
flood  waters  of  the  Miami  River  Valley  were  controlled  and 
the  costs  thoeof  were  paid  entirely  by  benefited  property. 
At  the  present  time  in  Ohio  we  are  making  an  improvement 
in  the  Muskingtmi  Valley.  The  FMeral  Oovemment  made 
an  appropriation  through  the  P.  W.  A.  of  $24,000,000.  azKl 
under  a  State  law  that  we  have  there  was  created  a  con- 
servancy district,  and  the  conservancy  board  has  assessed 
against  the  property  benefited  Iv  this  improvement  $12,- 
000.000.  In  many  cases  the  asseosment  is  greater  than  the 
value  of  the  property.  In  Newccnnerstown.  Ohio,  a  small 
city,  there  Is  a  ooncem  which  Is  on  the  tax  duplicate  for 
$137,000.  The  asMssment  against  the  property  is  $80,000. 
There  is  another  concern  there  whose  property  is  valued  at 
$47,000  and  the  assessment  against  the  pmpcrty  tor  that 
improvement  is  $30,000.  I  contend  that  if  we  are  going  to 
have  a  flood-control  program  in  this  country  we  cannot  as- 
sess benefited  property  in  such  a  way  that,  in  effect,  means 
conflacation.  and  that  is  wbmt  win  happen  if  the  benefited 
property  it  ■opposed  to  pay  a  great  part  of  the  cost  of  flood 
improvement  and  flood  cantrol.  Gentlemen  ought  not  to 
fool  themselves  when  they  talk  about  passing  flood-control 
legislation  by  thinking  the  property  benrflted  is  not  going 
to  be  aaseind  enormoos  amoonts.  I  know  in  a  little  town 
that  I  was  bom  and  raised  hi  in  Ohio  the  benefits  assessed 
against  prmteitj  are  nK»«  than  the  property  is  worth. 

I  can  attention  to  another  thing.  We  have  the  Home 
Loan  Act,  and  gentlemen  know  that  we  loan  money  on 
homes  up  to  M  percent  of  the  assessed  value.  I  know  one 
property  that  has  a  home  kwn  on  it  for  $4,000,  80  percent 
ol  its  value.  Along  comes  the  flood-improvement  i»t)gram 
and  assesses  that  property  $2,000  more,  so  that  the  assess- 
ment and  mortgage  against  that  property  today  is  more  than 
its  value.  The  home  owner  has  no  equity  in  the  property, 
and  you  will  be  doing  the  same  thing  if  you  assess  the  cost 
of  improvement  against  farms.  You  wHl  assess  them  for 
more  money  than  they  are  worth.  In  the  Miami  Valley,  in 
Ohio,  there  is  not  a  single  farm  which,  as  a  result  of  the 
1913  flood,  as  a  result  of  the  1913  act,  is  worth  the  money 
today  that  the  assessment  provided  for. 

Here  we  are  down  in  the  Mississippi  Valley  making  an 
appropriation  for  $272,000,000,  while  up  in  Arkansas  we 
voted  in  an  amendment,  which  I  voted  for,  which  provides 
for  an  expenditure  of  $126,000,000.  and  I  am  here  to  tell 
you  now  that  jaa  will  never  collect  $126,000,000  from  Ar- 
kansas for  the  Improvement  made  on  those  two  rivers,  be- 
cause the  land  is  not  worth  that  much. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  JZNKINS  of  Ohio.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  pro-forma  amendment.  I  shall  direct  my  re- 
marks in  line  with  what  my  good  friend  Mr.  LAimcx  has 
had  to  say.  and  that  is  to  call  the  attention  of  the  House 
to  the  fact  that  we  are  In  this  bin  entering  upon  a  very 
dangerous  policy,  especially  when  we  consider  what  was 
done  in  the  Senate  yesterday.  Yesterday,  in  my  weak  way, 
I  tried  to  impress  upon  the  membership  here  that  this  is  a 
very  important  bill,  and  the  most  important  thing  about  it 
is  that  It  has  no  definite  policy  as  to  State  or  local  par- 
ticipation. On  several  of  the  projects  named  the  bill  pro- 
vides that  the  Oovemment  shall  pay  for  all  damages  and 
all  rights-of-way.  On  other  projects  in  the  bUl  it  provides 
that  the  State  or  local  beneficiaries  from  the  improvement 
shall  furnish  the  rights-of-way  and  assume  all  damages. 
Yesterday  the  Senate  pataed  a  very  important  bill,  known 
as  the  Copeland  omnibus  flood-control  bill,  providing  for 
omnibus  flood  relief.  It  i)rovides  relief  for  many,  if  not  all. 
the  sections  which  suffered  from  disastrous  floods  this  last 
spring.  It  touches  almost  every  part  of  the  United  States. 
As  I  understand  it.  in  that  bUl  a  very  definite  policy  has 
been  set  forth.  It  provides  that  the  Government  shall  pay 
the  exi)enses  of  the  improvement.  Then  the  communities  or 
States  or  landowners,  those  who  are  immediately  interested. 


must  pay  for  all  rights-of-way  and  for  all  damages  up  to 
the  simount  that  the  Government  puts  into  the  Improvement. 
If  the  damages  and  the  rights-of-way  amount  to  more 
than  the  cost  of  the  improvement  by  the  Government,  the 
Government  will  share  with  the  territory  in  paying  that 
excess.  As  an  illustration,  in  the  Pittsburgh  territory  the 
Government  expects  to  iHit  in  improvements  worth  $20.- 
000.000.  The  damages  and  the  rights-of-way  will  cost 
$30,000,000.  The  Pittsburgh  territory  will  have  to  pay  that 
$20,000,000,  the  same  as  the  Government  puts  into  the  im- 
provements. Then  the  difference  between  twenty  and  thirty 
Tn^^^^n".  which  is  ten  million,  shall  be  divided  equally  between 
the  Government  and  the  local  auth<»^ties.  If  that  is  the  case, 
if  Pittsburgh  and  all  other  sections  are  going  to  have  to 
match  the  Government,  so  to  speak,  then  what  we  did  yes- 
terday in  voting  for  these  reservoirs  cm  the  Arkansas  and 
White  Rivers  is  entirely  wrong.  I  voted  for  that  amendment; 
but  if  that  is  the  situation,  it  is  entirely  wrong,  because  there 
the  Federal  Government  is  going  to  pay  for  everjrthing.  I 
am  calling  upon  those  on  tjoe  Democratic  side  who  have  re- 
aponsibllity  for  this  flood-relief  program  to  come  forward 
with  a  consistent,  constructive  program.  Let  us  not  find 
ourselves  confronted  with  a  situaticm  that  will  inevitably 
result  in  a  veto  by  the  President  of  the  United  States,  and 
we  will  have  no  flood  relief  anywhere. 
Mr.  WHiri'lNGTON.    Mr.  Chahman.  wlD  the  gentleman 

yield?       

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  WHI'ITINGTON.  Is  it  not  true  that  the  members  of 
the  committee  did  their  best  to  point  out  how  you  were 
making  a  mistake  in  passing  that  amendment  and  making 
discrimination  on  those  two  rivers  yesterday? 

Mr.  JENKINS  of  Ohio.  I  do  not  want  to  take  any  of  that 
blame  myself,  because  I  am  for  flood  control.  The  country 
needs  It.  I  am  calling  upon  the  Democratic  authorities,  the 
Democratic  leaders,  the  Democratic  President,  and  the  Demo- 
cratic administration  to  get  out  of  this  inconsistent  position 
in  which  they  now  are.  get  out  of  this  aura  of  inconsistency, 
and  come  out  Into  the  daylight  and  give  us  an  intelligent 
program  that  the  President  aiul  the  Nation  will  support,  and 
that  will  be  right  and  consistent  and  Just. 
Mr.  DRIVER.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JENKINS  of  Ohio.  Yes;  I  yield. 
Mr.  DRIVER.  TTiere  Is  no  one  who  can  misunderstand  the 
deflnition  of  the  duties  and  responsibilities  in  ttie  adopted 
program  for  flood  control  on  the  Missi.«sippi  River.  It  is 
written  into  the  law.  The  people  there  themselves  con- 
tributed and  turned  over  to  the  Government  $292,000,000. 
In  addition  to  that,  they  paid  $41,000,000  for  land  damages 
that  were  required  under  this  bill,  and  we  protested  as  ve- 
hemently as  anybody  possibly  could  again&t  the  inclusion  of 
projects  that  were  based  on  some  other  separate  definition  of 
responsibility,  and  the  gentleman  supported  it 

Mr.  JENKINS  of  Ohio.  The  gentleman  no  doubt  helped 
write  the  bill,  aixl  for  that  reason  knows  more  about  this 
bill — 8.  3531 — than  I  do.  and  I  call  upon  him  and  his  able 
assistants  to  redraft  this  bill  or  amend  it  so  that  it  will  con- 
tain a  consistent  policy. 

Mr.  DRIVER.    Yes.    I  know  all  about  it. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  Ohio 
has  expired. 
The  Clerk  read  as  follows: 

Bec  4.  Th»t  neither  of  tbe  projects  for  the  flood  control  of  the 
St.  Pnmcls  River  or  the  Taaoo  RlTer.  hereby  kuthorlaed.  shall  be 
undertmken  until  the  States,  or  other  qualified  i^endes.  shaU 
have  furnished  satisfactory  asBuraneee  that  they  will  undertake, 
without  coat  to  the  United  States.  aU  alterations  <rf  highways 
made  necessary  because  of  the  construction  of  the  authoiizsed 
reservoirs,  and  meet  all  damages  becauae  of  such  highway  altera- 
tions, and  have  agreed  also  to  furnish  without  cost  to  the  United 
States  all  lands  and  etksements  necessary  to  the  construction  (rf 
levees  and  drainage  ditches  constructed  under  this  project:  i»rt>- 
vided.  That  the  reservoirs  for  control  of  headwater  flow  of  the 
Yazoo  River  system  may  be  located  by  the  Chief  of  Engineers,  In 
his  discretion:  And  provided  further.  That  the  Chief  of  Engineers 
may.  in  his  discretion,  substitute  levees,  floodways,  or  auxiliary 
channels,  or  any  or  all  of  them,  for  any  cht  all  of  the  seven  deten- 
tion reservoirs  recommended  In  his  report  of  Fehniary  12,  1035. 


for  the  control  of  floods  of  the  Tazoo  River:  And  proiHdcd  further. 
That  the  Chief  of  Engineers,  with  the  approval  of  the  Secretary 
of  War,  may  modify  the  project  for  the  flood  control  of  the  St. 
Francis  River  as  recommended  In  said  rejxnt.  to  Include  therein 
the  construction  of  a  detention  reservoir  tor  the  reduction  of 
floods,  and  the  acquisition  at  the  cost  of  the  United  States  of  all 
lands  and  flowase  necessary  to  the  construction  of  said  reservoir 
except  flowage  of  highways:  Provided  further.  That  the  esti- 
mated cost  to  the  United  States  of  the  project  Is  not  Increased  by 
reason  of  such  detention  reservoir. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word.  I  do  this  so  that  I  may  take  up  this  argu- 
ment that  I  was  having  with  the  gentleman  from  Arkansas  a 
moment  ago.  and  to  bring  out  this  point :  As  I  said,  I  am  not 
as  familiar  with  this  bill  as  the  gentleman  from  Arkansas  is. 
I  do  not  claim  to  be;  but,  as  I  look  through  this  bill.  I  find 
there  are  several  projects  where  the  Government  pays  every- 
thing. For  certain  other  projects  you  have  stipulations  to 
the  effect  that  the  territory  benefited  thereby  must  come 
forward  with  some  contribution.  How  is  it  that  you  do  not 
have  a  consistent  program  in  this  l^? 

Mr.  DRIVER.  It  is  consistent,  if  the  gentleman  win  stop 
to  take  into  consideration  the  necessities  and  the  engineering 
recommendations  with  regard  to  it.  On  all  levees  all  dam- 
ages, the  local  interests  are  required  to  pay  it  and  to  main- 
tain the  completed  structure.  That  is  generally  true  until 
you  come  to  the  floodways.  When  this  water  is  taken  out  of 
the  river — that  is.  the  excess  water — and  carried  through 
these  diversion  channels,  imposing  a  burden  on  the  lands, 
there  it  does  not  protect  but  condemns  the  land.  Neces- 
sarily the  Government  assumes  that  responsibility.  I  call 
attention  to  the  fact  that  these  lands  involved  here  are  lands 
that  are  protected  by  levees  and  have  t)een  for  many,  many 
years,  but  because  of  the  increase  in  the  flood  heights,  the 
engineers  find  it  necessary  to  take  out  of  the  channels  of 
the  Mississippi  River  this  excess  water,  so  the  balance  of  it 
can  pass  safely  t)etween  these  levees  in  the  channel.  They 
take  that  burden  out  of  the  Mississippi  River  and  pour  it 
into  this  protected  area,  and  take  the  lands  of  the  people 
for  that  diversion,  for  the  common  good.  Of  course,  you 
have  no  biisls  to  cause  a  contribution  on  the  part  of  those 
people  who  are  not  benefited  but  who  are  destroyed. 

Mr.  JENKINS  of  Ohio.  So  that  I  may  get  it  plain,  let  me 
ask  the  gentleman  this  question.  Yesterday  we  passed  an 
amendment  to  this  bill  providing  for  the  construction  of  26 
reservoirs,  and  that  amendment  provided  that  the  Govern- 
ment must  assvune  all  expense  of  construction  and  all  expense 
of  damages  and  all  expense  of  rights-of-way. 

Mr.  DRIVER.  And  maintenance;  yes.  What  you  did  to  us 
was  a  plenty. 

Mr.  JENKINS  of  Ohio.  Now,  you  state  that  this  biU  pro- 
vides, before  this  amendment  was  put  on,  the  same  thing, 
that  the  Ooverrmient  must  pay  everything  except  the 
$41,000,000  which  these  States  have  heretofore  contributed, 

Mr.  DRIVER.  Oh,  no,  no.  Now,  let  us  get  that  straight. 
When  the  act  of  1928  was  passed,  imder  which  the  Govern- 
ment assimied  responsibility  for  building  the  structures,  the 
local  interests  had  expended  $292,000,000  on  the  levees  along 
the  river  that  were  used  under  the  adopted  project,  and  were 
simply  increased  in  grade  and  sections.  In  other  words,  they 
were  built  up  higher  and  stronger  by  the  Government,  but 
the  people  put  those  levees  there  out  of  their  own  money, 
$292,000,000. 

When  that  project  was  adopted  there  were  certain  rectifi- 
cations the  engineers  thought  necessary,  together  with  some 
additional  levies  in  order  to  connect  up  and  make  a  consist- 
ent line  of  them.  TTiey  imposed  the  burden  on  local  interests 
to  pay  for  every  acre  of  that  land,  damages,  and  to  maintain 
the  completed  structures.  Under  that  responsibility  the  local 
interests  since  1928  have  paid  out  $41,000,000  and  are  con- 
tinuing to  pay  for  and  malntAin  the  structures. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sec.  5.  The  Chief  of  Engineers,  under  the  supervision  of  the 
Secretary  of  War,  shall  at  the  expense  of  the  United  States  Gov- 
ernment construct  a  system  of  levees  substantially  in  accordance 
with  general  plan  shown  on  map  designated  as  sheet  no.  1  entitled 
"Tributary  Levee  Location  Survey — White  River  Levee  District — 


Proposed  Levee  Location"  accompanying  report  dated  April  8, 
1925.  and  filed  In  ofllce  of  first  and  second  Mississippi  River  com- 
mission districts.  Memphis.  Tenn.  The  Chief  of  Engineers  shxdl 
have  the  right  to  alter,  change,  or  modify  said  plan  aa  to  the 
grades  and  levee  sections:  Pro^nded,  however.  That  no  work  ahaU 
be  commenced  on  the  above-mentioned  project  untfl  the  State. 
levee  boards,  or  other  responsible  local  Interests  have  given  assur- 
ances satisfactory  to  the  Secretary  of  War  that  they  will  (a)  pro- 
vide without  cost  to  the  United  States  aU  rights-of-way  necessary 
for  the  construction  of  said  project:  (b)  provide  drainage  facilities 
made  necessary  by  construction  of  levees;  (c)  acquire  and  pro- 
vide without  cost  to  the  United  States  all  flowage  and  storage 
rights  and  easements  over.  upon,  and  across  the  lands  and  prop- 
erties within  the  protected  area  in  the  event  It  becomes  neceoBary 
in  the  Judgment  and  discretion  of  the  Secretary  of  War  or  the 
Chief  of  Engineers  to  ^XBe  said  area,  or  any  part  thereof,  for  an 
emergency  reservoir;  (d)  hold  and  save  the  United  States  free 
from  liability  for  damages  on  account  of  the  use  of  said  area  for 
reservoir  purposes  during  said  emergency. 

Mr.  RICH.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk:  read  as  follows: 

Amendment  olered  by  ICr.  Rich:  Page  4,  line  1,  strike  oat 
section  6. 

Mr.  RICH.  Mr.  Chairman.  I  believe  all  the  Members 
realize  it  Is  absolutely  necessary  to  have  some  nonpartisan 
organization  take  care  of  flood  control,  an  organization  in 
which  the  Members  of  the  House  and  the  people  of  tbe 
coimtry  will  have  confidence.  I  do  not  know  of  any  body  of 
men  who  can  handle  flood  control  to  the  satisfaction  of  tbe 
people  of  the  coimtry  generally  better  than  the  Corps  of 
Army  Engineers,  a  nonpartisan  organization. 

Coming  now  to  section  5,  I  want  to  read  what  Secretary 
of  War  George  H.  Dem  wrote  on  February  15,  1936,  to 
Senator  Copeland: 

Section  5  of  the  bill  authorises  the  construction  of  a  system  of 
levees  to  protect  land  In  tbe  backwater  areas  of  the  White  River 
and  provides  for  payment  by  the  United  States  of  the  entire 
construction  cost  of  the  system.  This  work  is  not  recommended 
in  the  report.  Tbe  requirement  that  the  Government  bear  the 
whole  construction  cost  is  not  In  accord  with  the  policy  estab- 
lished by  Congress  In  similar  cases.  Section  6  of  the  act  of  May 
15.  1928.  provides  for  the  construction  by  the  United  States  of 
levees  protecting  lands  In  areas  subject  to  backwater  Influences 
of  the  Mississippi  River  on  condition,  among  others,  that  local 
Interests  contribute  33  ^  percent  of  the  costs  of  the  work.  This 
is  a  reasonable  requirement  in  all  cases  of  like  character,  and 
the  Department  Is  unable  to  recommend  that  tbe  entire  cost  of 
the  construction  of  levees  in  a  backwater  area  be  borne  by  the 
United  SUtes. 

Secretary  of  War  Dem  objects  to  section  5  of  the  bill,  as 
you  note  from  this  letter.  I  also  want  to  call  your  attention 
to  a  statement  contained  In  a  letter  written  by  E.  M.  Mark- 
ham,  major  general.  Chief  of  Engineers,  War  Department,  to 
the  chairman  of  our  committee,  the  gentl6man  from  Louisi- 
ana [Mr.  Wn.soN]: 

Wab  DKPAamawT. 
Omcx  or  ths  CHtcr  or  Eitcznxkis. 

Washington.  AprU  30.  1939, 
Hon.  Rn.KT  J.  Wilson, 

Chairman,  Committee  on  Flood  Control, 

House  of  Representatives,  Washington  D.  C. 
Deab  Judcx  WmsoN:  In  compliance  with  your  request  to  me  at 
the  hearings  before  the  Flood  Control  Committee  of  the  Hoiise  on 
April  30,  1936.  I  have  to  inform  you  that  bill  3.  3531,  a  bill  to 
amend  the  act  entitled  "An  act  for  the  contrtH  of  floods  on  the 
Mississippi  River  and  Its  tributaries,  and  for  other  purposes", 
approved  May  15.  192d,  as  amended  and  passed  by  the  Senate  on 
April  21.  1936.  with  the  exception  of  section  5.  now  conforms  to 
the  views  of  the  Department,  and  satlsfles  the  objections  xirged 
to  the  blU  in  the  report  of  the  Secretary  of  War  of  February  15, 
1936,  to  the  C<Hnmerce  Conunlttee  Of  the  Senate,  which  report 
was  made  prior  to  the  amendments  that  were  adopted  by  the 
Senate. 

Yours  very  truly, 

E.  M.  Markhaic, 
Major  General,   Chief   of  Engineers. 

With  the  exception  of  section  5.  This  Is  the  section  I 
strike  out  by  my  amendment.  Now,  are  we  going  to  permit 
the  Corps  of  Army  Engineers  to  handle  this  flood-control 
situation  xmder  the  plan  adopted  in  1928  or  are  we  going  to 
inject  in  the  bill  feEttures  c(ntrary  to  the  well-considered 
plan  of  the  War  Department? 

Mr.  WHl'l'llNGTON.  Mr.  Chairman,  will  the  gentlanan 
yield? 

Mr.  RICH.    I  yield. 
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Mr.  WHrmNOTON.  I  agree  with  the  statement  made 
by  the  gentleman,  but  it  is  only  fair  to  say  that  the  gentle- 
DMua  voted  »t^<T>gfc  the  reeommendadmi  of  the  Chief  of  En- 
gineers on  yesterday  when  he  voted  ftnr  the  Miller  amend- 
ment, adding  $126,000,000  to  this  bilL  That  is  a  fair  state- 
ment, aecording  to  the  Rkcoks,  is  it  not? 

Mr.  BJCH.  That  is  right,  and  I  want  to  tell  the  gentle- 
man why  I  did  it.  Whenever  I  can  by  spending  twice  the 
numey  do  eight  times  the  amount  of  good  that  could  be 
done  by  spending  half  the  money.  I  want  to  do  it.  That  is 
sound  business. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Chairman.  I  ask  unanimmw  consent  to 
proceed  for  2  additional  minutes. 

Mr.  ANDRESEN.    Mr.  Chairman,  I  object. 

Mr.  WBITTDiaTOM.  Mr.  Chairman,  the  gentleman  from 
Pennsylvania  is  a  member  of  the  committee.  This  is  an 
importaxkt  part  of  the  bilL  I  aslc  unaxiimous  consent  that 
the  gentleman  from  Pennsylvania  may  proceed  for  3  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Mississippi? 

Tliere  was  no  objection. 

Mr.  WHTl'llNOTON.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  RICH.  I  want  to  answer  the  gentleman's  question  first. 
I  realize  that  the  Miller  amendment  provided  that  the  rights- 
of-way  for  the  26  reservoirs  were  to  be  paid  for  by  the  Fed- 
eral Oovemment,  but  I  was  under  the  Impression  that  an 
amendment  would  be  offered  striking  out  that  feature  on  the 
Arkansas,  the  White,  as  well  as  the  Yazoo  and  St.  Francis 
Rivers.      

Mr.  WUl'l'l'lNGTON.  But.  Mr.  Chahrman,  if  the  gentle- 
man wm  jrieki.  the  amendment  was  not  modified  and  did  not 
provide  that  the  cost  of  rights-of-way  should  be  borne  by 
local  interests  at  the  time  the  gentleman  voted  for  the  amend- 
ment. 

BCr.  RICH.  Tes;  but  even  now  several  Members  on  our  side 
are  trying  to  work  out  an  am^idmrat  that  win  accomplish 
that  result.  The  amendment  will  soon  be  presented;  Just  be 
patient.  If  we  can  do  that,  it  will  then  be  in  accordance  with 
the  plan  of  the  Army  Engineers. 

Mr.  WHl'l'l'lNGTON.  Just  a  moment.  The  gentleman 
voted  for  the  amendment. 

BCr.  RICH.    I  voted  for  the  amendment. 

Mr.  WHrmNOTON.  The  gentleman  is  a  member  of  the 
committee.  Is  against  the  bm,  rigned  the  minority  views,  and 
has  done  everything  he  could  to  try  to  kill  the  bill. 

Mr.  RICH.    No.    We  want  to  perfect  the  bilL 

Mr.  WHTlllNOTDN.  That  is  exactly  what  the  gentleman 
is  doing;  trying  to  kin  it. 

Mr.  RICH.  If  an  amendment  Is  adopted  striking  out  the 
obligation  of  the  Federal  Oovemment  to  pay  for  the  right-of- 
way  for  these  reaervofas  and  section  5  not  approved  by  Army 
Engineers,  I  will  vote  for  the  bill.  If  such  amendments  are 
not  adopted.  I  will  not. 

Mr.  WHrmNGTDN.  But  the  gentleman  signed  the 
minority  views  and  is  against  the  bill  with  or  without  the 
amendment. 

Mr.  RICH.  We  are  against  certain  features  of  the  UIl 
that  are  contrary  to  the  established  plan  and  policy  of  1928. 
and  we  are  trying  to  get  the  Members  of  the  House  to  adopt 
a  bill  that  will  be  satisfactory  to  the  Army  Engineers.  The 
people  in  the  Mississippi  Valley  should  be  treated  the  same 
as  we  treat  everybody  else.  When  it  comes  to  the  matter 
of  flood  control  the  people  in  the  Mississippi  Valley  have 
gotten  the  B<»'s  diare.  Now  they  are  trying  to  secure  the 
inclu8k)n  of  these  other  rivers  and  steal  a  march  on  the 
other  peofde  of  the  country  and  make  the  other  peo{^  pay 
their  burden,  a  burden  they  shioidd  stand  themselves. 

Mr.  WHrmNOTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RICH.    I  yield. 

Mr.  WHl'l'l'lNGTON.  Is  it  not  a  fact  that  the  president 
of  the  Mississippi  River  Commission  rccocunended  sectkin 
5,  the  section  the  gentleman  has  moved  to  strike  out? 


Mr.  RICH.  I  am  not  prepared  to  say;  I  do  not  know.  I 
do  not  want  to  comment  on  it  because  I  do  not  want  to 
make  a  misstatement. 

Mr.  DRIVER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  am  going  to  use  my  colleague's  yardstick 
to  support  tills  particular  section  of  the  bill.  If  I  do  not  do  it 
perfectly,  I  am  willing  to  withdraw  the  section  from  the  bill. 

The  Justification  he  ofl»ed  for  his  support  of  a  reservoir 
amendment  adopted  yesterday,  as  the  Members  will  recall, 
was  that  it  would  reduce  the  flood  height  in  the  Mississippi 
River  in  the  vicinity  of  Arkansas  City  4.2  feet.  I  am  com- 
menting on  the  reasons  which  the  gentleman  from  Pennsyl- 
vania offered  fcff  supporting  the  reservoir  amendment;  $126,- 
006,000  would  reduce  the  flyood  height  4.2  feet  in  the  vicinity 
of  Arkansas  City.  The  same  Army  Engineers  he  commends 
have  stated  in  their  report  on  this  section  of  the  bill  that  with 
$12,000,000  they  could  reduce  the  flood  height  at  the  same 
place  6  inches,  which  means  $12,000,000  for  6  inches  under 
this  section  and  $14,000,000  for  the  like  reduction  under  the 
amendment  whicii  the  gentleman  from  Pennsylvania  sup- 
ported yestenbiy. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  DRIVER.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  The  Army  Engineers  make  the  statement,  do 
they  not,  that  by  building  the  26  resenroirs  they  can  reduce 
the  flood  hel^t  in  the  lower  Mississippi  4V2  feet? 

Mr.  DRIVER.    Yes;  and  6  inches  with  $12,000,000. 

Mr.  RICH.  The  engineers  of  Louisiana  say  it  will  decrease 
the  height  of  the  flow  on  the  Mississippi  River  as  much  as 
5»A  feet? 

Mr.  DRIVER.  They  said  4.2  feet.  Ttit  Louisiana  people 
estimated  it  would  be  possibly  5  feet  or  slightly  in  excess, 
but  even  then  there  would  be  5  feet  additional  which  we 
would  have  to  take  care  of  by  diversion.  It  will  cost  us  the 
same  amount  of  money,  notwithstanding  the  expenditure 
of  $126,000,000. 

Mr.  RICH.  In  connection  with  the  two  rivers  mentioned 
in  the  bill,  does  not  the  report  show  we  will  have  to  sp«id 
$56,000,000  to  reduce  the  flood  height  9  Inches? 

Mr.  DRIVER.  The  reduction  in  the  flood  height  comes 
from  the  Yazoo  system.  The  engineers  never  offered  any 
JustiflcatioQ  for  the  inclusion  of  the  St.  PYazKris  on  the 
ground  at  reducing  the  Mississippi  River  flood  height.  They 
base  their  contention  absolutely  on  the  fact  that  the  land- 
owners in  the  St.  Francis  Basin  have  contributed  equally 
with  every  other  protected  acre  in  the  valley  for  the  con- 
struction work  on  the  Mississippi  River,  and  they  are  today 
contributing  the  same  amount  of  money  on  an  acreage  basis 
as  are  these  other  protected  lands,  because  every  acre  of 
overflow  land  in  the  valley  is  burdened  with  a  debt  created 
through  the  issuance  of  bonds  and  the  owners  of  these 
overflow  lands  are  Just  hanging  on  hoping  against  hope 
that  they  may  be  protected.  "Hiey  are  today  paying  their 
proportion  on  an  acreage  basis  of  the  maturing  principal 
and  annual  interest  obligations  under  these  bonds.  There 
is  the  reason  for  the  inclusion  of  these  two  streams  entirely 
within  that  alluvial  valley,  not  on  account  of  reducing  pur- 
poses, although  they  do  reduce  In  the  Yazoo  according  to 
the  statement,  9  inches,  but  nothing  in  the  St.  Francis, 
which  is  on  a  different  basis  entirely. 

I  may  say  to  the  gentleman  from  Pennsylvania  that  I  am 
using  his  own  jrardstlck  in  order  to  Justify  the  inclusion. 

[Here  the  gavel  feU.J 

Mr.  CARLSON.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  It  is  rather  interesting  to  listen  to  the  dis- 
cussion here  today  after  the  argument  we  heard  yesterday  in 
regsuxl  to  the  approval  or  disapproval  of  Engineers'  reports. 
I  am  sure  you  all  remember  a  number  of  distinguished  gen- 
tlemen took  the  floor  and  made  the  statement  it  was  impos- 
sible to  secure  enactment  of  flood-control  legislation  without 
the  approval  of  Army  Engineers.  Now  we  come  in  here  today 
with  an  amendment  that  has  the  disapproval  of  Secretary  of 
War  George  H.  Dem  as  well  as  the  disapproval  of  the  Chief 
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of  Engineers,  OeiL  E.  M.  Markham.  It  does  have  the  ap- 
proval of  General  Ferguson,  who  Is  Chairman  of  the  Missis- 
sippi River  Commission,  in  his  report  to  the  Chief  ot  Engi- 
neers. 

Mr.  DRIVER.    Will  the  gentleman  yield? 

Mr.  CARLSON.    I  yield  to  the  gentleman  from  Arkansas. 

Mr.  DRIVER.  Is  not  the  same  thing  true  of  the  amend- 
ment adopted  yesterday? 

Mr.  CARLSON.    The  gentleman  is  correct. 

Mr.  DRIVER.    I  am  using  the  gentleman's  own  jrardstick. 

Mr.  CARLSON.  I  may  say  to  the  gentleman  from  Arkan- 
sas that  I  expect  him  to  demand  a  roll  call  which  will  take 
that  amendment  from  the  l^. 

Mr.  Chairman,  here  is  a  section  of  the  bill  that  in  my 
opinion  should  be  eliminated  for  the  reasons  Just  stated. 
Hie  testimony  of  General  Markham  shows  this  Is  reclama- 
tion work. 

Mr.  Chairman.  I  hope  the  House  votes  to  strike  out  section  5 
and  eliminate  $12,000,000  of  the  expenditure. 

Mr.  COLDEN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  I  am  not  going  to  attempt  to  discuss  the 
merits  of  this  bill.  However,  all  this  discussion  has  Impressed 
me  with  the  necessity  of  national  planning.  Here  we  are 
pouring  millions  and  millions  of  dollars  into  building  levees 
and  digging  ditches,  establishing  bcuslns.  and  so  forth,  to  take 
care  of  the  water  of  the  river  down  at  the  bottom  of  the 
sIoi>e.  I  think  we  should  reverse  the  policy.  I  do  not  sup- 
pose that  can  be  done  at  this  time,  because  I  presume  the 
necessity  for  this  bill  is  such  that  we  cannot  change  the 
policy  at  this  moment.  Every  barrel  of  this  destructive 
water  that  flows  Into  the  lower  Mississippi  River  is  of  great 
value  In  the  West  and  Northwest,  and  if  we  could  Impound 
this  water  on  the  uiH^er  Missouri  River  and  its  tributaries 
it  would  be  of  great  beneflt.  The  water  has  tremendous 
value  for  Irrigation  purposes  in  Montana,  the  Dakotas,  in 
many  parts  of  Oklahoma,  Kansas,  and  Nebraska,  and  all 
through  the  West.  If  this  water  were  Impounded  near  its 
source  it  would  protect  the  moisture  of  those  semiarld  ter- 
ritories, and  it  also  has  a  tremendous  value  in  the  develop- 
ment of  power  which  is  very  greatly  needed  in  those  sec- 
tions of  the  coimtry.  The  development  of  power  at  the 
source,  or  along  the  course,  of  these  rivers  would  defray  the 
entire  cost  of  many  of  these  dams  and  projects. 

Mr.  Chairman,  I  make  this  comment  in  order  to  call  the 
attention  of  the  Members  of  Congress  to  the  necessity  of 
revising  our  policy  to  point  out  the  value  of  national  plan- 
ning and  to  try  to  get  away  from  the  building  of  levees  and 
ditches  only  and  get  to  that  greater  plan  and  system  of 
national  plarming  that  has  already  been  established  on  the 
Tennessee  River  and  its  tributaries.  As  I  view  it,  flood- 
control,  navigation,  irrigation,  and  iwwer  development  should 
be  correlated. 

Mr.  DONDERO.    Will  the  gentleman  srield? 

Mr.  COLDEN.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  I  understand  this  section  Is  in  the  bill 
contrary  to  advice  of  the  Army  Engineers.  Is  it  not  a  fact 
only  four  times  in  the  history  of  the  Nation  has  the  Con- 
gress ever  acted  diametrically  opposite  to  the  advice  and 
information  given  by  the  Engineers  on  matters  of  this  kind? 

Mr.  COLDEN.  I  assiune  the  gentleman  is  correct,  but  my 
purpose  was  not  to  discuss  the  merits  of  the  bill  but  to  get 
an  idea  before  the  Members, 

Mr.  DRIVER.    Mr.  Chairman,  will  the  gentleman  3rleld? 

Mr.  COLDEN.  I  yield  to  the  eminent  gentleman  from 
Arkansas. 

Mr.  DRIVER.  For  the  information  of  my  colleague  from 
Michigan,  I  desire  to  say  that  the  Engineers  made  a  special 
study  of  this  particular  area,  and  it  is  incorporated  in  a 
report  they  made  to  the  Congress,  House  Document  202.  of 
the  Seventy-third  Congress,  with  a  complete  engineering 
plan  respecting  this  particular  problem  which  is  on  all  fours 
with  the  matter  we  have  discussed  here. 

Mr.  COLDEN.  My  idea  is  that  we  ought  to  have  a  Mis- 
souri Valley  authority,  we  ought  to  have  a  Platte  Valley 
authority,  and  we  ought  to  take  all  of  these  great  basins  and 


develop  them  under  a  system  of  national  planning,  and  this 
would  take  care  of  the  floods  on  the  lower  Mississippi  and 
that  water  could  be  used  tor  conservation  of  moisture,  navi- 
gation, irrigation,  and  power.  The  Boulder  Dam  on  the 
Colorado  River  is  a  combination  of  flood  control  and  power 
development.  The  Boulder  Dam  will  repay  its  entire  cost 
and  eventually  produce  a  profit.  Why  not  apply  this  policy 
in  the  Mississippi  and  Missouri  Vallejrs? 

Idr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COLDEN.    I  yield. 

Mr.  RICH.  If  the  Army  Engineers  approved  this,  why  did 
Secretary  Dem  write  the  letter  I  read  on  the  floor  here,  and 
why  did  Gen.  E.  M.  Ma^ham  write  the  letter  that  I  read 
on  the  floor  a  few  moments  ago  disapproving  it? 

Mr.  COLDEN.  I  will  say  to  the  gentleman  from  Penn- 
sylvania that  I  cannot  read  the  mind  of  either  one  of  the 
authorities  he  has  quoted. 

To  build  basins  and  reservoirs  for  the  control  of  floods 
in  the  flat  lands  of  the  Mississippi  Valley  not  only  destroys 
the  use  of  great  areas  of  fertile  soil  but  serves  only  for  the 
prcmotion  of  bullfrogs  and  pony  mosquitoes.  To  store  these 
floods  at  the  source  in  basins  and  reservoirs  will  add  greater 
prosperity  to  semiarld  regions  and  add  to  our  national 
wealth.  The  development  of  power  will  repay  the  cost  of 
many  of  these  projects  and  add  to  the  convenience  and 
comfort  of  a  large  population.  Water  at  its  source  can  be 
used  as  an  asset  if  intelligently  controlled.  If  permitted  to 
flow  unharnessed  and  unrestrained,  it  carries  but  destruc- 
tion to  those  below. 

[Here  the  gavel  fell.] 

The  iH^-forma  amendments  were  withdrawn. 

The  CHAIRMAN.  Ilie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

The  amendment  was  rejected. 

Tlie  Clerk  read  as  foUows: 

Sac.  6.  That  the  United  States  ataaU  provide  the  drainage  made 
neceasary  by  the  constructlcm  at  floodway  leveea  Included  In  the 
modified  project. 

Sbc.  7.  That  the  United  States  ahall  ooDstnict  at  Its  own  cost  one 
railroad  and  one  highway  crossing  over  the  Sudora  floodway  and 
not  to  exceed  three  railway  and  two  highway  crossings  over  the 
Mcffganza  floodway.  and  not  to  exceed  one  railway  crossing  (to- 
gether with  siiltable  physical  connections  therewith)  and  one  high- 
way croesing  over  the  floodway  west  of  the  Atchafalaya  River 
provided  tor  In  the/ modified  project:  Provided,  That  eqtiltaUe 
agreements  can  be  made  with  the  railroad  and  highway  authorities 
concerned  and  that  the  appropriate  railroad  or  highway  agencies 
agree  to  accept  and  maintain  and  operate  these  crossings  without 
cost  to  the  United  States:  Provided  further.  That  the  railroads 
croeslzig  the  Morganza  and  West  Atchafalaya  floodways  agree  In 
consideration  for  the  crossings  obstructed  to  waive  aU  claims 
against  the  Oovemment  for  any  damages  that  may  occur  by  reason 
of  overflows  In  the  Morganza  and  West  Atchafalaya  floodways:  And 
provided  further.  That  other  railway  and  highway  damages  shaU  be 
adjusted  as  provided  for  In  section  12. 

Sbc.  8.  That,  In  addition  to  the  construction  by  the  United  States 
of  roads  in  connection  with  floodways  as  heretofore  provided,  the 
Federal  Government  may.  In  the  dlacretlon  of  the  Chief  cA  Engi- 
neers, and  within  the  limits  o<  available  funds,  construct  additional 
roads  to  afford  access  to  those  portions  of  the  levee  lines  not 
otherwise  accessible. 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  I  offer  an  amend- 
ment, 
llie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jknkznb  of  Ohio:  After  section  8, 
line  6,  page  6.  Insert: 

"Sec.  8.  (a)  That  no  mcmey  appropriated  under  authority  of 
this  act  shall  be  expended  on  the  construction  of  any  project 
until  States,  political  subdivisions  thereof,  or  other  responsible 
local  agencies  have  given  assurances  satisfactory  to  the  Secretary 
of  War  th&t  they  will  (a)  provide  without  cost  to  the  United 
States  all  lands,  easements,  and  rights-of-way  necessary  for  the 
construction  of  the  project,  except  as  otherwise  provided  herein; 
(b)  hold  and  save  the  United  States  free  from  damages  due  to 
the  construction  works;  (c)  malntaJn  and  operate  aU  the  works 
after  completion  in  accordance  with  regulations  prescribed  by 
the  Secretary  of  War:  Provided,  That  whenever  e^qwnditures 
for  lands,  easements,  and  rights-of-way  by  States,  poUtlcal  sub- 
divisions thereof,  or  responsible  local  agencies  for  any  IndlvldiuJ 
project  or  useful  part  thereof  shaU  have  exceeded  the  present  esti- 
mated construction  cost  therefor,  the  local  agency  concerned  may 
be  reimbursed  one-half  of  Its  exoeas  expenditures  over  said  esti- 
mated construction  cost:  And  provided  further.  That  when  bene- 
fits of  any  project  or  tiseful  part  thereof  accrue  to  lands  and 
property    outside   of   the   State   In   which   said   project   or   part 


J  5 -el 


-m 


i-<i 


"MA 


7782 


CONGRESSIONAL  RECORD— HOUSE 


May  22 


1936 


CONGRESSIONAL  RECORI>— HOUSE 


7783 


thereof  to  located,  tte  Secretary  oX  War  may  aoqvtlre  the  Dece«- 
a&ry  lands,  eaaemente.  and  rlgbts-of-way  fqr  said  project  or  part 
thereof  after  he  baa  recelTed  from  tbe  States,  political  subdlTlslons 
thereof,  or  respoostble  local  a^nelas  benefited  tbe  present  esU- 
mated  ooet  of  said  lands,  easements,  and  rights-of-way,  lew 
one-half  the  amount  by  which  the  estimated  cost  of  these  lands, 
easements,  and  rights-of-way  exceeds  the  estimated  construction 
cost  corresponding  thereto:  And  protMed  further,  That  tbe  Secre- 
tary at  War  shall  detcrmlns  the  proportion  of  the  present  esti- 
mated cost  of  said  lands,  sasemmts,  and  rlgbts-of-way  that  each 
State,  political  subdlrislon  thereof,  or  rei^onslble  local  agency 
should  contribute  In  consideration  for  tbe  benefits  to  be  received 
by  such  sgeneles:  And  provided  further.  That  wbcnerer  not  less 
than  '75  percent  ci  the  beasftts  as  eetlmstirt  by  the  Secretary  of 
War  of  any  project  or  useful  part  tbereof  accrue  to  lands  and  prop- 
erty otttsMe  of  the  State  In  which  said  project  or  part  thereof  to 
loeated.  proetaion  (e)  of  this  section  shall  not  apply  thereto;  noth- 
ing herein  shall  impair  or  abrklMS  tbs  powers  now  e«totlng  In  the 
Department  of  War  with  respect  to  navigable  stri 


Mr.  WUlTi'lNGTON.  Mr.  Chatrman.  I  make  a  potnt  of 
order  against  the  amendment  that  It  Is  not  germane. 

The  aaacndment.  If  at  an  germane,  would  have  been  ger- 
mane to  MCtiaa  1  of  the  bill,  which  undertakes  to  iM-ovide 
for  methods  of  financing  the  projects  authorized  and  which 
does  proTlde  for  the  financing  of  the  projects  authorized  In 
thUblll. 

The  amendment  is  not  germane  ftx  another  reascxi.  As  I 
understand,  the  gentleman  proposes  tt  as  a  separate  section, 
and  the  proposed  amendment  undertakes  to  deal  not  only 
with  flood  control  but  with  other  matters  over  which  the 
War  Department  has  no  supervision. 

If  I  caught  the  reading  of  the  amendment  aright,  it  is 
taken  bodily  from  the  omnibus  bill  that  passed  the  Senate 
yesterday  as  an  amendment  of  the  bill  passed  by  the  House 
last  session.  It  is  not  germane  to  this  bill,  which  is  confined 
to  flood  control  and  to  navigation  only  on  the  lower  Missis- 
sippi River,  and  has  nothing  to  do  with  the  benefits  that 
maysaccrue  to  power  or  to  irrigation. 

9b.  I  say,  Mr.  Chairman,  that  section  1  is  the  section  that 
deab  with  the  financing  of  the  projects  and  with  the  con- 
ditions on  which  they  shall  be  financed,  and  I  remind  the 
Chair  that  section  1  adopts  paragraph  43  of  Committee  Doc- 
ument Ma  1  and  enumerates  the  projects  and  refers  to  the 
terms  upon  which  they  shall  be  financed.  So,  if  the  amend- 
ment were  germane  to  the  bill  at  all  it  would  be  gennane 
only  to  section  1,  which  has  been  passed,  and  is  not  now 
under  consideration. 

It  is  not  germane,  I  repeat,  as  an  independent  section 
because  it  deals  with  matters  wholly  beyond  the  scope  of 
this  bill,  trtiich  is  limited  to  flood  control  and  navigation 
along  the  Mississippi  River  and  its  tributaries. 

Mi.  JZSKXNS  oi  Ohio.  Mr.  Chairman,  the  amendment  is 
absolutely  germane,  because  it  puts  a  real  heart  into  the  bill. 
Every  bill  like  this  providing  for  an  appn^iriation  states 
how  the  money  shall  be  expended.  Th&t  is  what  the  bill 
does.  It  Is  a  limitation  on  the  manner  and  method  of 
spending  the  money. 

Tliis  amendment  is  taken  bodily  from  a  bill  passed  yes- 
terday In  the  Senate.  That  was  a  flood-relief  bill  and  noth- 
ing but  a  flood-relief  bill.  This  is  a  flood-relief  bill  and 
nothing  but  a  flood-relief  bill.  The  amendment  meets  every 
test  as  to  germaneness. 

If  this  amendment  is  adopted  it  will  give  some  consistency 
to  the  Mil  80  that  it  will  be  fair  and  reasonable  and  so  the 
Presidmt  will  approve  it.  It  will  provide  that  every  project 
In  tbe  bill  shall  be  paid  for  in  a  certain  way — that  every 
ixtiject  named  in  the  bill  shall  be  paid  for  in  the  same  way — 
not  paid  for  by  the  Oovemment  in  one  instance  and  by 
individuals  or  communities  in  another  instance.  It  wlU 
give  onniiatfncy  to  the  bilL 

This  Is  the  language  put  in  the  other  flood-reHef  bill  in 
the  Senate,  language  that  the  President  hiu  approved,  and 
that  iht  Army  BogiDeen  have  apiroved,  and  that  the  con- 
science of  the  NatloD  wiD  approve. 

If  yea  want  a  UII  that  Is  conilstent.  you  should  adopt  this 


Mr.  WHrrraiOTOIf.    Mr.  ClMUrman.  when  the  geoOe- 
nsa  from  Ohio  mentSoned  a  yardittck.  tbe  ooij  dtscrnnlna' 
for  tboM  proj«eto  akof  tbo  Oblo  tUrtt, 


Mr.  JENKINS  of  Ohio.  Oh,  no:  my  amendment  provides 
that  all  similar  imiH^vements  should  be  paid  for  in  the  same 
way,  regardless  of  where  they  are  located,  and  you  ought  to 
be  willing,  if  you  share  the  benefits,  to  share  the  expense. 
Just  as  is  required  of  sections  in  Pennsylvania  and  Connecti- 
cut and  Illinois. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  think  the 
amendment  of  the  gentleman  from  Ohio  has  no  application 
to  this  bill. 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  As  the 
Chair  views  the  matter,  the  amendment  is  a  limitation  on 
the  expenditure  of  money  appropriated  in  the  bill,  and  there- 
fore the  Chair  holds  that  the  amendment  is  germane  and 
overrules  tbe  point  of  order. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  in  this  blU  so  far 
we  have  26  reservoirs  and  10  or  15  different  projects,  and. 
as  far  as  I  am  able  to  find,  there  is  no  set  yardstick  to  meas- 
ure the  local  or  governmental  participation.  Each  project 
stands  on  its  own  feet.  One  project  in  oue  State  might  be 
paid  for  by  the  Government  in  its  entirety,  while  an  exactly 
similar  project  in  the  same  State  or  in  a  different  State 
might  be  paid  for  partly  by  tbe  Government  and  partly  by 
the  State  or  by  an  assessment  upon  the  parties  or  property 
benefited. 

The  Senate  has  been  busy  for  the  last  3  weeks  formulating 
a  bill  which  passed  the  Senate  yesterday  and  which  is  known 
as  the  Copeland  omnibus  flood-control  bill.  It  is  not  a  Re- 
publican Senate,  it  is  a  Democratic  Senate.  This  bill  con- 
tains a  definite  plan  whereby  the  expense  of  the  construc- 
tion of  the  projects  is  provided.  It  provides  a  yardstick  by 
which  each  project  is  to  be  bmlt  and  paid  for.  Tlie  Chair 
has  ruled  my  amendment  germane.  The  amendment  is 
germane.  It  is  reasonable  and  sensible.  Tlie  language  of 
my  amendment  is  consistent,  and  it  has  been  approved  by 
the  President.  Tbe  committee  should  vote  for  it  and  every 
Member  should  vote  for  it. 

Mr.  LAMNECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  LAMNECK.  Is  it  not  true  that  this  is  in  line  with 
the  Senate  bill  passed  yesterday? 

Mr.  JENKINS  of  Ohio.  That  is  correct.  This  ^^-111  make 
it  in  line. 

Mr.  LAMNECK-  Yes;  and  I  hope  every  Democrat  will 
vote  for  it. 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  RICH-  This  is  the  amendment  that  we  are  trying  to 
get  through  in  order  that  we  might  put  this  bill  In  line  with 
the  Senate  bill,  as  requested  by  me  of  the  gentleman  from 
Mississippi  [Mr.  WHrmwcToif]  a  few  moments  ago.  I  hope 
all  Members  will  support  the  amendment. 

Mr.  McCLELLAN.  Mr.  Chairman,  will  the  gentleman 
sneld? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  McCLELLAN.  There  is  one  thing  the  gentleman  is 
overlooking  when  he  is  talking  about  local  benefits  as  affect- 
ing the  lower  Mississipiri  Valley  and  compelling  them  to 
make  additional  contributions.  Certainly,  those  landowners 
ought  to  pay  for  these  benefits  to  the  limit  of  their  abUity, 
but  tl^ey  have  already  done  it.  They  have  spent  $330,000,000 
tryingfto  get  protection  for  this  valley.  To  that  extent  it 
does  place  them  upon  a  different  basis  from  territory  that 
has  never  paid  anything. 

Mr.  JianONS  of  Onio.  There  is  no  question  but  that 
the  Army  Engineers  can  take  that  into  consideration. 

Mr.  McCLELLAN.  But  the  amendment  does  not  take  that 
into  consideration. 

Mr.  JENKINS  of  Ohio.    It  will  be  construed  in  that  way. 

Mr.  McCLELLAN.  It  has  tbe  effect  of  placing  a  burden 
on  the  people  and  property  owners  of  the  valley  that  they 
have  heretofore  ftilly  disduurged. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  hope  tbe 
ametidment  will  not  be  adopted.  This  bill  proposes  to  carry 
out  tbe  projects  adopted  In  tbs  act  of  IMS.  when  the 
declaratloo  of  Congress  was  made  that  all  reoulremento  for 
iocal  coDtnbutioiw  bad  tata  eompUed  wUb,  tb«t  |293>000,M0 


had  been  paid  by  tbe  local  hitaests.  and  ttiat  no  other  local 
contribution  should  be  re<iulred.  Tliat  was  adcvted  as  a 
national  problem-  I  think  it  would  be  unfortunate  to 
change  that  policy  which  this  bill  recommends  for  tbe  com- 
pletion of  that  great  project. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  win  tbe  gentle- 
man yield? 

Mr.  WILSON  of  Looisiaoa.    Tea. 

Mr.  JENKINS  of  Ohio.  How  is  tbe  gentleman,  as  chair- 
man of  this  committee,  going  to  eome  in  here  next  we^ 
and  defend  tbis  profram  wtakb  tbe  Senate  has  adopted  as 
applying  to  Penn^riranls  and  OUabema  and  rarloiis  oOier 
States,  and  oppose  tt  for  Tionlihina? 

Mr.  WIL0ON  of  Louisiana.  Because  tbe  contribution  re- 
quired in  that  bill,  even  a  greater  borden.  has  been  already 
traced  ujxm  tbe  people  of  tbe  aOuTial  valley,  and  they  have 
already  dl'frhftrgfd  it  That  Is  tbe  reason  I  can  defend  It 
They  are  burdened  with  debts  now  for  tbe  payment  of  it 
and  the  act  which  we  are  simply  amoMling  stated  that  on 
account  of  the  contributions  made  no  other  local  contribu- 
tion should  be  required  for  tbe  carrying  out  of  the  project 
That  was  a  declaration  of  Congress,  a  declaration  of  a  na- 
tional program  to  be  comi^ted  on  that  basis.  I  hope  the 
amendment  will  be  defeated. 

Mr.  GRISWOLD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word-  I  think  the  aiyiendment  should  be  adopted,  in 
line  with  trying  to  get  a  pdUcy  of  flood  control  that  affects 
all  parts  of  the  country  alike.  We  quibbled  a  lot  here  yes- 
terday about  whether  the  Army  Engineers  or  someone  else 
should  approve  this  report.  In  the  bill  passed  in  the  Senate 
yesterday,  which  applies  to  all  the  rest  of  the  country,  ex- 
cept this  ^lecial  Overton  bill  territory,  it  was  provided  that 
the  Army  Engineers  would  not  be  considered,  and  their 
reports  are  clear  out.  The  thing  that  will  be  considered  is 
what  the  Pre»dent  wants.  He  will  allocate  the  funds,  he 
will  suggest  \^iich  works  shall  have  iHiorlty,  regardless  of 
the  Army  Engineers'  report  I  think  the  only  thing  this 
Congress  can  do;  to  do  justice  by  all  the  people  of  the 
country,  is  to  adopt  a  policy  that  affects  all  of  the  country 
alike,  not  a  policy  which  says  you  shall  have  a  system  one 
way  in  flood  condrol  in  the  lower  Missieslppi,  but  in  the  rest 
of  the  United  States  you  diall  have  some  other  system.  It 
is  preposterous  that  this  Congress  should  try  to  legislate 
flood  control  by  sections  or  regions.  We  should  legislate  it 
for  the  whole  country,  and  it  should  be  all  alike-  All  should 
get  Justice  in  spending  flood-control  money.  North.  South. 
East,  or  West,  it  is  one  land  and  one  people  affected  in  each 
region  alike  by  flood  waters.  Legislation  should  apply  to  aU 
alike.  It  should  be  a  proposition  of  flood  control,  and  not 
flood -control  money.    [Applause.] 

Mr.  COX.  Mr.  Chairman,  I  move  to  str&e  out  the  para- 
graph. There  is  great  necessity  for  flood-control  legislatitm. 
The  best  thought  in  this  country  on  the  question  of  flood 
control  is  to  be  found  in  the  Flood  Control  Committee  of  the 
House.  "Hie  meet  Important  woi^  done  by  the  Congress  in 
the  effort  to  deal  with  this  natiCMial  proUem  was  begun  under 
the  chairmanship  of  Ftank  Beid,  a  RepuUican  from  Illinois. 
The  policy  of  the  Government  In  dealing  with  this  question 
was  laid  down  in  the  act  of  lt3t,  and  unless  you  know  some- 
thing of  the  background  of  this  legislation  and  the  omdttians 
that  brought  it  about  you  are  unable  to  appreciate  the  im- 
portance of  adhering  to  the  bill  that  has  been  reported  by 
your  committee.  No  greater  mistake  could  be  made  by  the 
Congress  than  recognizing  the  problem  of  flood  control  as 
purely  a  Federal  problem. 

That  has  not  been  done.  It  was  not  done  tai  the  bQl  of 
192B.  It  is  not  here  sou^t  to  be  done.  The  amendment  that 
was  ad(9ted  yesterday  was  most  unf ortimato.  That  amend- 
ment itself  probably  wrecks  tbe  bUL  If  tbe  pending  amend- 
ment should  be  accepted,  tt  will  undoubtedly  destror  tbe  leg- 
islation. Tbe  purpooa  of  tbo  pending  Mil  is  to  carry  out  a 
policy  that  was  laid  down  in  tbe  act  ol  IftX.  Ttaart  ia  no 
indication  of  an  intention  to  accept  the  problem  <rf  flood  eon- 
trol  along  tbe  MlislMippi  aa  piardjr  a  national  nspomlbltttr, 
and  aotbing  is  propoaad  by  wajr  of  banaflt  to  tbtA  aiaa  that 


in  any  way  discriminates  against  any  other  area  at  the  coun- 
try. The  pe<9le  along  the  Mississippi  have  been  dealing 
with  this  flood  problem  for  more  tban  a  hundred  years. 
They  have  expended  mllliona  at  dollars,  running  up  to  nearly 
$300.000.00e. 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from 
Georgia  IMr.  Coxl  has  expixed. 

Mr.  COX.  Mr.  Chairman,  I  ask  unanimous  craisent  to  pro- 
ceed for  2  additional  minutes. 

Tbe  CHAIBMAM.  Is  there  obiection  to  tbe  request  of  tbe 
gentleman  from  Georgia? 

Mi.  JEMftlNB  of  Ohio.  Pending  that  request,  Mr.  Chab'- 
man,  I  sbould  like  to  aik  what  Is  the  parliamentary  attaatlon, 
and  bow  does  tbe  gentleman  gain  tbe  floor?  I  UTMtfirttMTd  it 
was  by  making  a  motion  to  strfloe  out  tbe  paragraph.  I  have 
no  objection  to  his  proceeding,  but  I  want  to  reply. 

Tbe  CHAIRMAN.  Is  tbere  objection  to  tbe  request  of  tba 
gentleman  from  Georgia? 

Thoe  was  no  objection- 

Mi.  COX.  The  contribution  ttiat  It  is  proposed  the  Gov- 
onment  shall  make  in  the  bill  is,  in  a  measure,  to  match  tbe 
oontributton  already  made  by  pe^e  in  the  affected  teriltory. 
The  veotAe  erected  their  own  protective  works.  Th^r  were 
taken  over  by  the  Government  and  further  improved.  Iliere 
is  no  suggestion  coming  from  that  area  that  the  pecqito 
affected  be  forever  relieved  of  further  contribution  to  any 
protective  measures  that  may  be  adopted  by  the  Government 

Mr.  Chairman,  if  we  should  acc^  tbe  prliffiipie  of  tbe 
amendment  adopted  yesterday  as  the  policy  of  the  Govern- 
ment and  should  follow  it  to  its  logical  conclusion,  it  would 
impose  a  burden  <a  in  excess  of  $11,000,000,000  upon  tbe 
people  of  this  country. 

Mi.  BOLLER.    Mr.  Chairman,  will  the  gentleman  yjdd? 

Mr.  COX.    I  yield. 

Mr.  MILL£R.  The  amendmwit  adopted  yesterday  is  an 
exact  copy  of  the  ixxyvisions  of  this  biB  with  r^erence  to  tbe 
Yazoo  Reservoir. 

Mr.  COX-  Mr.  Chahman,  I  was  for  many  years  a  member 
of  the  nood  Control  Committee  of  this  House  and  am  inter- 
ested in  securing  proper  l^;tdation.  I  hope  the  comn^ttee 
win  reject  the  amendment 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Geor- 
gia has  again  expired. 

Ilie  question  is  on  the  amendment  offered  by  the  gentte- 
man  from  Ohio  [Mr.  JssKxm]. 

The  qaestion  was  taken;  and  on  a  dhrision  (demanded  by 
Mr.  JKHKnis  of  Ohio)  there  were  ayes  57  and  noes  34. 

Mr.  WILSON  of  Louisiana.  Ml.  Chairman,  I  ask  tor 
tellers. 

Tellers  mere  ordered,  and  tbe  Chair  appointed  Mr.  Wxi.80w 
of  Louisiana  and  Mr.  Jxhkzhs  of  Ohio  to  act  as  teDers. 

Tbe  Committee  again  divided;  and  the  tellers  reported 
there  were  ayes  70  and  noes  44. 

So  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  9.  Hie  sozn  of  $15,000,000  te  authorised  to  be  appropriated 
as  an  emergmcy  fond  to  be  allocated  by  tbe  Secretary  of  War  on 
the  reooonnenclatlon  ct  tbe  Chief  of  BDgtneers  In  rracue  work  or 
In  tbe  repair  or  matntenanoe  of  any  flood -control  work  on  any 
trlbotary  o£  tbe  ICselsslppi  River  tbreatened  or  destroyed  by  flood 
beretaf<Ke  or  hereafter  occurring:  Pntcided,  Tliat  the  unexpended 
and  unallotted  balance  of  aald  aum.  or  so  much  thereof  aa  may 
be  necessary,  may  be  allotted  by  the  Secretary  of  War.  on  the 
recommendation  of  tbe  Chief  of  Engineers.  In  the  reimbursement 
at  levee  districts  or  others  for  expenditures  heretofore  incurred  or 
made  t(x  the  con^ructlon.  repair,  or  maintenance  of  any  flood- 
contral  work  on  any  tributaries  or  outlets  at  the  lOaslsalf^  Blver 
that  may  be  threatened.  Impaired,  or  destroyed  by  the  flood  of  1927 
or  subsequent  flood;  and  also  in  tbe  conctnietlon.  repair,  or  main- 
tenance, and  In  the  reimbursement  at  levee  districts  or  others  for 
the  coostructlon.  repair,  or  maintenance  of  any  flood-control  work 
on  any  at  tbe  tributaries  or  outlets  of  the  Mlasltstppl  Blver  that 
may  have  been  In^ialred.  damaged,  or  destroyed  by  caving  banks 
or  that  may  be  threatened  or  Impaired  by  casing  banks,  of  such 
trlbatarlSB.  wbethcr  or  not  such  etvlng  Mas  taken  place  durtoff  a 
flood  stage:  Frodded  further.  That  tf  ths  ClUsf  of  Bnglneexs  fixds 
that  It  luM  been  or  win  be  otomnrj  or  sdvlssbto  to  chaace  the 
location  of  say  such  flood'Ceotrol  work  la  order  to  provide  the 
proteetloD  eoDt«mpUt«d  by  thid  asotloo,  sucli  etMogs  saay  be 
approved  and  auUiwlsad. 
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Sec  10  Aft«r  the  Budora  floodmf  shAll  h»vt  been  eon«truet«d 
and  !•  mdy  for  opcrfttlon.  the  fuae-pluff  leveee  now  at  the  head 
of  the  Boeuf  and  Teneu  Baalna  ahall  be  conatrueted  to  the  1014 
grade  and  the  103A  aectlon.  The  fuae-plug  leveea  at  the  head  tA 
the  Atchafaiaya  Baein  on  the  west  aide  shall  be  constructed  to 
the  1914  grade  and  the  1928  section.  The  fuse-plug  lereee  at  the 
head  of  the  Atchafalaya  Basin  on  the  east  side  of  the  Atchafalaya 
River  shall  be  constructed  to  the  1914  grade  and  1928  section,  and. 
after  the  Morganza  noodway  has  been  completed,  ahall  be  raised 
to  the  1928  grade  as  provided  In  eectlon  3  of  this  act.  Thereafter 
those  stretches  of  said  levees  which  are  left  as  fuse-plug  levees 
shall  be  reconstructed  and  maintained  as  herein  provided,  subject 
to  the  provisions  of  section  3  of  this  act.  Any  funds  appropriated 
under  authority  of  this  act  may  be  expended  tea  this  purpose. 

Sec.  11.  That  the  back-protection  levee  north  of  the  ETudora 
Floodway  shall  be  constructed  to  the  same  grade  and  section  as 
the  levees  opposite  on  the  east  side  of  the  Iflsalsalppl  River: 
Provided,  That  this  levee  extending  from  the  head  of  the  Kudora 
floodway  north  to  the  Arkansas  River  shall  be  so  located  as  to 
afford  adequate  space  for  the  passage  of  floodwaters  without  en- 
dangering the  levees  opposite  on  the  east  side  of  the  river  and 
shall  be  constructed  contemporaneously  with  the  construction  of 
the  Eudora  floodway:  except  that,  until  the  Eudora  floodway  Is 
m  operative  condition,  there  shall  be  left  In  this  back  levee  north 
of  the  head  of  the  Budora  floodway  openings  which  shall  be  suffl- 
clent.  In  the  discretion  of  the  Chief  of  Engineers,  to  permit  the 
passage  of  all  floodwaters  to  be  reasonably  contemplated  In  the 
event  of  any  break  In  the  riverside  fuse-plug  levee  prior  to  the 
time  the  Eudora  floodway  shall  be  In  operative  condition. 

8xc.  12.  In  order  to  facilitate  the  United  States  in  the  acquisi- 
tion of  flowage  rights  and  rights-of-way  for  levee  foundations,  the 
Secretary  of  War  Is  authorized  to  enter  into  agreements  with  the 
States  or  with  local  levee  dlstrlcto.  boards,  commissions,  or  other 
agencies  for  the  acquisition  and  transfer  to  the  United  States  of 
such   flowage  rlghU  and  levee  rights-of-way,   and  for  the   reim- 
bursement of  such  States  or  local  levee  districts,  boards,  commis- 
stons.  or  other  agencies,  for  the  coet  thereof  at  prices  previously 
agreed   upon   between   the   Secretary   of   War*   and   the   governing 
authority  of  such  agencies,  within  the  maximum  limitations  here- 
inafter prescribed:  Provided,  That  no  money  appropriated  under 
the  authority  of  this  act  shtdl  be  expended  upon  the  construction 
of  the  Eudora  floodway,  the  Morganza  floodway.  the  back-protec- 
tion   levee    extending    north    from    the    Eudora   floodway.    or    the 
levees  extending  from  the  head  <rf  the  Morganza  floodway  to  the 
head  of  and  down  the  east  bank  of  the  Atchafalaya  River  to  tlie 
intersection   of   said   Morganza  floodway   untU   75   percent  of   the 
value  of  the  flowage  rlghta  and  rlghte-of-way  for  levee  founda- 
tions, as  estimated   by  the  Chief  of  Engineers,   shall   have   been 
acquired    or   options   or   aastiranoes   satisfactory    to    the   Chief   of 
Engineer*  ahall  have  been  obtained  for  the  Budora  floodway.  the 
Morganza  floodway,  and  the  area  lying  between  said  back-protec- 
tion   levee   and    the   present   frcmt-line   levees:  Provided   further. 
That  eaaementa  required  in  said  areas  In  connection  with  roads 
and  other  public  utilities  owned  by  States  or  political  subdivisions 
thereof  shall  be  provided  without  cost  to  the  United  States  upon 
the  condition  that  the  United  States  shall  provide  suitable  cross- 
ings. Including  surfacing  of  like  (duuracter,  over  floodway  guide- 
line levees  In  said  areas  for  all  Improved  roads  now  constituting;  a 
part  of  the  Stata  highway  system   and  shall  repair  all  damage 
done  to  said  highways  within  the  said  floodways  by  the  actual 
use  of  such  floodways  for  diversion:  Provided  further ,  That  when 
such  portion  of  said  rights  as  to  all  of  said  areas  shall  have  been 
acquired  at  obtained  and  when  said  easements  required  in  con- 
nection with  roads  and  other  public  utilities  owned  by  States  or 
political  subdivisions  thereof  have  been  provided   as  hereinabove 
set  forth,  construction  of  said  flood-control  works  in  said  areas 
shall   be   undertaken  according   to  the   engineering   recommenda- 
tions of  the  Report  of  the  Chief  of  Engineers,  dated  February  12, 
1935   (House  Committee  on  Flood  Control  Doc.  No.  1.  74th  Cong.. 
1st    sees.),    and    the    Secretary    of    War    shall    cause    proceedings 
to  be  Instituted  for  the  condemnation  of  the  remainder  of  said 
rights  and  easemenU.  as  are  needed  and  cannot  be  secured   by 
agreement,  in  accordance  with  section  4  of  the  Flood  Control  Act 
of  May  15.  1038:  Provided  further.  That  in  no  event  and  under 
no  circumstances  shall  any  of  the  additional  money  impropriated 
under    the    authority    of    this    act    be    expended    for    the    acqui- 
sition  of   said   75   percent   of   the   flowage   rights   and   righte-of- 
way    hereinabove    contemplated    in    excess    of    $20,000,000:  Pro- 
vided  further,   Tliat   the   Chief   of   Engineers   Is   authorized,    out 
of    the    funds    herein    authorized    to    be    appropriated,    to    pur- 
chase flowage  easementa  over  lands  and  properties  in  the  floodway 
west  of  the  Atchafalaya  River  and  lying  above  the  approxlnxate 
latitude  of  Krotz  SprUigs:   Provided  further.  That   none  of  such 
easementa  In  sold  West  Atchafalaya  floodway  shall  be  purchased 
until  options  covering  at  least  75  percent  of  the  total  value  of  such 
pasements,  as  estimated  by  the  Chief  of  Engineers,  shall  have  been 
obtained  at  prices  deemed  reasonable  by  the  Chief  of  Engineers 
and  not  exceeding  in  the  aggregate  $2,260,000  for  said  75  percent 
of  said  easementa  with  respect  to  the  floodway  west  of  the  Atcha- 
falaya River:   Prorided  further.  That  easementa  required  in  said 
West   Atchafalaya  floodway   In  connection   with   roads  and   other 
public  utilities  owned   by   States  or   other   political   subdivisions 
shall  be  provided  without  cost  to  the  United  States  upon  condition 
that  the  United  States  shall  provide  suitable  croeslngs,  including 
surfacing  of  like  diaracter,  over  floodway,   guide-line   levees  for 
all  improved  roads  In  said  West  Atchafalaya  floodway  now  con- 
sututmg  a  part  of  the  Stata  highway  system,  and  «>n^i  repair  all 


damags  dons  to  said  highways  within  said  West  Atchafalaya 
floodway  by  the  actual  use  of  such  floodway  for  diversion:  Pro- 
vided further.  That  no  flowage  easementa  shall  be  paid  for  by  the 
United  States  over  properties  subject  to  frequent  overflow  in  the 
Atchafalaya  Basin  below  the  approximate  latitude  of  B^rotz 
Springs:  Provided  further,  That  payment  for  righta-of-way,  ease- 
niento,  and  flowage  rlghta  acquired  imder  this  section,  or  reim- 
bursement to  the  States  or  local  Intereeta  fiUTilshlng  them,  shall 
be  made  as  soon  as  the  Chief  of  Engineers  Is  satisfied  that  such 
rlghto-of-way.  easements,  or  flowage  rlghta  have  been  acquired  In 
conformity  with  local  custom  or  legal  procedtire  in  sych  matters; 
and  thereafter  no  liability  of  any  kind  shall  attach  to  or  rest 
upon  the  United  States  for  any  further  damage  by  reason  of 
diversions  or  floodwaters:  i4nd  provided  further.  That  if  the  Sec- 
retary of  Agricultiu^  shall  determine  to  acquire  any  of  the  prop- 
erties within  the  floodways  herein  referred  to,  for  national  for- 
esta,  wildlife  refuges,  or  other  purposes  of  his  Depwirtment.  the 
Secretary  of  War  may.  upon  recommendation  by  the  Chief  of 
Engineers,  in  lieu  of  acquiring  flowage  rlghta.  advance  to  or  re- 
imburse the  said  Secretary  of  Agriculture  suras  equ^  to  those 
that  would  otherwise  be  used  for  the  purchase  of  easementa 
desired  by  the  War  Department,  and  the  Secretary  of  Agrtciilture 
is  authorized  to  use  these  suius  fcff  the  ptupoee  of  acquiring 
properUes  in  the  floodways  in  question. 

Sec.  13.  That  $272,000,000  is  hereby  authoilzed  to  be  impro- 
priated for  the  carrying  out  of  the  modified  adopted  project,  and 
all  unexpended  balances  of  appropriations  heretofore  made  for 
the  prosecution  of  said  flood -control  project  are  hereby  made 
available  for  the  purposes  of  this  act. 

Mr.  MILLER.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Millkr:  Page  12,  line  20.  after  the 
word  "that",  strike  out  "$272.000.000"  and  insert  in  lieu  thereof 
"$398,719,000." 

Mr.  MILLER.  Mr.  Chairman,  the  amendment  merely  pro- 
vides for  an  increase  in  the  authorization  in  accordance  with 
the  amendment  adopted  yesterday. 

Mr.  HAINES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  HAINES.     I  thought  It  was  $126,000,000  additional. 

Mr.  MILLER.  It  is.  It  simply  adds  $126,000,000  to  the 
$272,000,000.     That  Is  the  only  purpose  of  the  amendment. 

I  will  say  frankly  that  the  entire  sum  will  not  be  neces- 
sary, in  view  of  the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  JekkinsI;  but  in  order  to  keep  the  bill  In 
proper  shape,  the  authorization  ought  to  be  made,  so  that 
the  money  can  be  appropriated  as  and  when  needed.  That 
Is  the  only  purpose  of  the  amendment. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  I  rise  In  oppo- 
sition to  the  amendment. 

I  would  oppose  the  approval  of  the  additional  authorization 
for  $126,000,000,  because  I  hope  we  can  formulate  the  bill  so 
as  to  keep  within  the  recommendation  of  the  War  Depart- 
ment for  the  completion  of  this  project  and  carry  that  out. 

Mr.  MILLER.    Well,  will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  MILLER.  The  gentleman  will  admit  that  the  amend- 
ment ought  to  be  agreed  to  now  in  view  of  the  amendments 
that  have  been  adopted  by  the  committee? 

Mr.  WILSON  of  Louisiana.  Well,  yes;  but  I  want  to  be 
consistent  in  voting  to  keep  either  one  out  of  the  bill. 

Mr.  MILLER.  That  Is  aU  right,  but  it  ought  to  be  agreed 
to  now. 

The  CHAIRMAN.  TTie  time  of  the  gentleman  from  Lou- 
isiana has  expired. 

Mr.  CARLSON.  Mr,  Chairman,  I  offer  ah  amendment  to 
the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cahlsok  to  the  amendment  offered 
»L^.^°'^'""  '^"'^^  ^^*  '^°^'*  "that",  in  line  20.  strike  out  "$398.- 
719.000  •.  in  the  Miller  amendment,  and  insert  "$295,719,000." 

Mr.  CARLSON.  Mr.  Chairman,  the  purpose  of  my  amend- 
ment is  to  amend  this  biU  so  as  to  authorize  the  construction 
of  the  Eudora  floodway  and  not  appropriate  the  funds  for  it 
at  this  time.  This  bill  as  we  have  now  drawn  it  contains  26 
reservoirs,  and  in  the  discussion  yesterday  it  was  brought  out 
that  they  would  materially  reduce  flood  dangers  through  that 
territory. 

I  am  going  to  read  some  testimony  In  regard  to  the  need 
of  immediately  coostructing  the  Eudora  floodway.    This  Is 


found  on  pttfs  74  of  th«  hMrlnft  In  the  United  Btotai  Seoftte 
oa  thlf  bill,  and  it  the  tettlmony  given  by  Gtanerml  FBrguaon. 
Here  U  the  testimony: 

Senator  Otbbtoit.  Oensral.  do  yon  XhMt  that  tt  ts  desirable  to 
have  a  comprehensive  flood-oontrcd  plan  adopted  now  or  do  you 
think  It  wotild  be  better  to  wait,  say.  another  2  years  or  more,  to 
determine  the  effect  of  cut-offs  and  reservoirs  and  additional  out- 
lets and  bank-stabaisation  or  other  works? 

General  FsactiaoK.  I  think  tbere  should  be  a  plan  now,  and  I 
reported  so  last  year. 

Senator  Ovxktok.  Is  It  practical  to  proceed  with  the  works  recom- 
mended in  the  lower  section — the  AtdiafUaya  and  the  liorganaa — 
leaving  the  middle  section  In  Ita  present  condition  and  fcv  future 
determination? 

General  Fescttsoiv.  As  an  engineering  problem,  yes,  sir.  As  a 
political  profolem,  that  is  another  question. 

Senator  Onsxon.  Wsll,  of  course,  from  an  engineering  stand- 
point you  could  undertake  to  work  on  any  ssction  of  the  river  and 
ignore  another  section? 

General  PnotTSCH.  Yes,  str. 

I  wanted  to  call  your  attention  to  that  testimony.  We  put 
in  those  reservoirs,  we  authorize  the  construction  oi  this  flood- 
way;  and  \t  the  commission  that  is  now  studying  the  flood 
proioteins  of  the  United  States  make  a  repmt  next  December 
to  the  President  of  the  United  States  that  we  need  this  flood- 
way  in  addition  to  other  reservoirs  in  the  MissiMrfi^i  Valley 
Basin  I  will  be  for  the  appppriatlon;  but4  do  not  believe  we 
should  pass  it  today.  I  think  this  bill  should  be  passed  with 
the  authorizati<»i  I  have  offered  as  an  am«admait. 

Mr.  WHI'ITINQTON.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

The  bill  carries  an  authorization  oC  $272,000,000.  On 
yesterday  the  committee  adopted  an  amendment  which  pro- 
vides for  an  additional  $120,000,000  for  the  construction  of 
26  reservoirs  along  tlie  Arkansas  and  the  White  Rivers. 
The  gentleman  from  Arkansas  LMr.  Mnxn]  iHtHKises  an 
amendment  to  Increase  the  authorization  carried  in  the  bill 
by  $126,000,000.  I  oppose  that  amendment.  Other  gentle- 
men today  opposing  the  Ifiller  amendment  but  voting  for  it 
yesterday  undertook  to  correct  wtxat  they  said  was  an  error 
in  passing  the  so-called  Jenkins  amendment,  under  which 
the  pe<^;>le  in  the  floodway  districts  are  required  to  furnish 
the  rights-of-way.  With  aU  deference  to  my  eolleaene  from 
Kansas,  the  increase  of  this  authorization  by  $23,000,000 
will  by  no  manner  of  means  eliminate  the  Eudora  floodway. 

Mr.  CARLSON.  Mr.  CtuUrman,.  will  the  gentleman  yield 
at  th!s  point  that  I  may  correct  his  statement? 

Mr.  WHl'l'llNOTON.  In  ^ist  a  moment.  I  am  saying 
that  if  $272,000,000  wIU  pravidB  for  the  Eudora  floodway, 
certainly  $295,000,000  will  provide  for  it  I  now  yield  to 
the  gentleman  from  Kansas. 

Mr.  CARLSON.  My  amendment  was  for  $103,000,000  in- 
stead of  $21.000.000. 

Mr.  WHmTNQTON.  ITie  gentleman's  amendment  made 
the  total  carried  in  this  section  $295,710,000;  or.  I  repeat  for 
emphasis,  i^yproximately  $23,000,000  more  than  carried  by 
the  bilL 

Mr.  CARIJ90N.    Tluit  Is  right 

Mr.  WHTnTNGTON.  Under  the  terras  of  the  bOI.  with 
an  authorization  of  $272,000,000,  the  Eudora  floodway  is 
IMTOvided  for.  Pray  ten  me  how  3^ou  are  going  to  eliminate 
tt  by  making  the  authcHlzatkm  $295,000,000?  There  is  no 
way  oa  earth  to  eliminate  the  Budora  floodway  except 
through  legislation,  and  It  is  now  too  late  for  such  an 
amendment.  Tlie  Eudora  floodway  Is  already  provided  for 
in  the  bill. 

Mr.  Chairman.  T  submit  that  in  my  JQ(H[ment  a  mistake 
was  made  in  the  adoption  of  the  Miller  amendment.  This 
mistake  was  further  accentuated  by  the  ad<9tlon  of  the 
Jenkins  amendment.  The  adoption  of  these  two  amend- 
ments will  probably  re<iuire  less  than  $272,000,000;  and  I  re- 
spectfully sulxnlt  that  at  least  the  authorisation  should  re- 
main as  reported  by  the  committee,  $273,000,000,  because  all 
additional  amounts  that  may  be  required  by  the  MlHer 
amendment  will  be  offset  by  the  amendment  at  the  gentle- 
man from  Ohio  [Mr.  Jsmoirs].  I  submit  that  both  amend- 
ments, that  of  the  gentleman  from  Kansas  and  the  gentle- 
man from  Arkansas  [Mr.  Mnj.xa],  should  be  voted  down. 


ICr.  RICH.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WHI'ITINOTON.    Yea;  gladly. 

Mr.  RICH.  If  we  cut  out  the  Budora  floodway  authori- 
aation  of  $102,000,000  we  can  build  those  26  dams  for  the 
people  out  there  in  the  Arkansas  and  White  River  Valleys. 

Mr.  WHl'rriNGTON.  But  on  yesterday  the  gentleman 
voted  for  them,  even  thoufi^  he  was  opposed  to  the  bilL 

Mr.  RICH.  I  am  gotog  to  vote  for  this  mcmey  to  help 
those  people  out. 

Mr.  WHl'rriNGTON.  The  trouble  is  the  gentleman  is 
not  doing  that.  We  cannot  eliminate  Uie  Budora  floodway; 
it  is  utterly  Impossible  to  eliminate  the  Budora  floodway 
unless  we  go  back  and  revise  and  amend  the  bill. 

Mr.  RICH.  Then,  let  us  go  back  and  amend  the  bill 
aocordtncly. 

Mr.  WHITI'INGTON.  We  wUl  cross  that  bridge  when 
we  get  to  it.  The  trouble  wiHi  all  amendments  favored  by 
you  Is  that  they  are  for  the  defeat  of  the  Wl.  At  the  pres- 
ent time  you  must  admit  that  the  two  peixiing  amendments 
are  not  in  order. 

Mr.  MAIN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  for  my  own  benefit  and,  I  hope,  for  the 
ben^t  of  some  at  the  Members  of  the  House,  I  want  to  call 
attention  to  some  rather  s^miflcant  things  about  this  bill. 
The  first  section,  apparently,  is  the  meat  of  the  bill,  yet  I 
defy  anyone  on  reading  the  first  section  of  the  bill  to  get 
the  slightest  comprehention  of  what  we  are  attempting  to 
do.  It  refers  to  section  43  <^  a  letter  from  the  Chief  of 
Engineers  under  date  of  February  12,  1935,  and  that  section 
appears  on  page  13  of  the  Flood  Control  CommlM^  Docu- 
ment No.  1.  It  does  not  mention  any  figures  or  allocate 
any  funds  for  any  of  these  projects. 

TTierefore,  Mr.  Chairman.  I  fail  to  see  how  any  appro- 
priation or  authorization  In  this  bfll  Is  going  to  allocate 
any  portion  of  the  funds  to  the  Budora  floodway.  Yester- 
day we  specifically  designated  $126,000,000  for  the  reser- 
voirs on  the  White  and  Aricansas  Rivers.  So  far  so  good. 
But  I  would  like  to  have  some  infmmation  on  the  subject  of 
the  status  of  funds  involved  in  the  proposed  authorizatim 
for  the  Eudora  floodway.  I  do  not  find  it  in  the  blD.  and  I 
do  not  find  It  in  section  43  of  the  report  of  the  Chief  of 
Engineers  under  date  of  Fetooary  12.  1935. 

On  page  28  of  a  supplemental  report  In  Document  NO. 
1  of  the  nood  Control  Committee,  eorafng  fnm  some  gen- 
tleman with  headquarters  at  Vi^sburg,  Miss.,  we  ffn^  a 
figure  <rf  $103,000,000  as  the  estimate  reoxnmended  for  the 
Eudora  spillway.  But  that  is  In  secti<xi  44  of  a  supple- 
mental re^MTt  on  page  28.  I  find  no  specific  Information  in 
the  bill  or  in  the  section  referred  to  in  the  WH  which  throws 
any  B^t  upon  this  iRt)pofled  allocation  of  $103,000,000  for 
the  Eudora  spillway. 

[Here  the  gavel  f^l 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  E[ansas  [Mr.  Carlson]  to  the 
amendment  offered  by  the  gentleman  frcxn  Arkansas  iiix. 
Mn.T.fatl. 

■nie  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  tlie  gentleman  from  Arkansas  [Bir.  Millkr]. 

Tlie  amendment  was  rejected. 

The  C3erk  read  as  foUows: 

Ssc.  14.  11  any  provision  of  this  act,  or  the  application  thereof, 
to  any  person  or  circumstances,  is  held  Invalid,  the  remainder 
d  the  act,  and  the  application  et  such  provlstons  to  other  persons 
or  clrcQiBstaQees.  shall  not  be  affected  thereby. 

Mr.  WHl'rriNGTON.  Mr.  Clxairman.  I  move  to  strike 
out  the  last  word. 

BCr.  Chairman,  we  have  now  comirieted  the  reading  of  the 
bill,  and  the  Committee  win  soon  rise.  On  sresterday  the 
Committee  adopted  an  amendment  to  provide  for  26  reser- 
voirs, offered  by  the  gentleman  from  Arkansas.  Today,  in 
the  language  of  the  gentleman  from  C^iio  [Mr.  JzHKiirsl.  the 
Committee  undertook  to  coiTect  that  mistake  by  adopting  an 
amendment  which  he  proposed.    Hie  amendment  which  the 


'm 


vm 


■  4»% 


•?*s 


-I 


rrprat* 


rf~i/^XT/~n-»  T"!  r^nx/^'VT  a  t       t-» -n /-« /-\  f-»  t-v 


/^/\-VTi^T»T7»C1ClTrkXT  A  T      T)T7/^riT3TV        TTrvTTCIT:! 


fTTOT 


7786 


CONGRESSIONAL  RECORD— HOUSE 


May  22 


1938 


CONGRESSIONAL  RECORD— HOUSE 


7787 


gentleman  from  Ohio  offered  is  taken  bodily  from  an  amend- 
ment adopted  by  the  Senate  to  the  so-called  omnibus  flood- 
control  bill,  passed  by  the  House  In  July  of  last  year. 

Mr.  Chairman,  in  my  opinion  that  amendment  has  no 
place  in  the  pending  bill.  The  omnibus  bill  passed  by  the 
House  and  Senate  does  not  undertake  to  deal  with  the  lower 
Mississippi  River.  When  the  Republican  Party  was  In  con- 
trol In  1928  it  was  ordained  by  statute  that  in  the  lower 
Mississippi  there  should  be  a  floodway  through  the  Boeuf 
Basin.  Some  of  us  who  lived  in  that  area  then  and  live 
there  now  felt  that  the  provisions  were  inadequate  and  In- 
definite. There  is  no  provision  for  floodwasrs  or  diversions 
In  the  omnibus  bill.  Only  the  pending  bill  provides  for 
floodways. 

Mr.  Chairman,  what  is  the  effect  of  the  language  inserted 
by  the  Jenkins  amendment?  It  is  nothing  more  or  less 
than  that  the  people  Uvijig  in  the  Eudora  floodway,  an  area 
10  miles  wide  and  almost  100  miles  long,  will  be  required  to 
pay  the  cost  of  their  own  destruction.  Mr.  Chairman,  after 
your  Flood  Control  Committee  has  considered  the  pending 
legislation  for  a  year  and  a  half,  will  the  House  now  crucify 
the  bill  to  clarify  the  Flood  Control  Act  of  1928,  passed  when 
the  Repubhcans  were  In  control?  In  the  Overton  bill  we 
are  undertaking  to  clarify  and  to  perfect  the  act  of  1928.  and 
the  bill  follows  to  the  letter  the  recommendation  of  the  Chief 
of  Engineers,  except  as  to  section  5,  which  is  recommended 
by  the  Mississippi  River  Commission. 

As  pointed  out  by  the  gentleman  frtxn  Arkansas  tMr. 
McClillah],  there  are  pending  suits  aggregating  millions  of 
dollars  because  of  defects  which  this  bill  undertakes  to  cor- 
rect; moreover,  there  are  two  floodways  in  the  lower  Atcha- 
falaya  Basin.  Is  It  reasonable  to  suppose  that  the  people  in 
the  lower  Atchafalaya  Basin,  in  the  Tensas  Basin  in  Louisi- 
ana and  Arkansas,  called  upon  to  furnish  1.000,000  acres  of 
land,  will  furnish  their  land  and  at  the  same  time  pay  the 
cost  of  their  own  crucifixion?  Such  is  the  effect  of  the 
amendment  so  far  as  floodways  in  the  pending  bill  are  con- 
cerned adopted  by  the  committee  today,  as  proposed  by  the 
gentleman  from  Ohio  [Mr.  Jeioons]. 

The  Oovenunent  is  protected  as  to  land  values  in  the 
pending  bill  The  Senate  modified  the  Inll  providing  for 
these  floodways  so  as  not  to  ijermit  more  than  $20,000,000 
to  be  paid  for  75  percent  of  all  the  land,  the  flowage  rights, 
the  utilities,  schools,  churches,  drainage  systems,  and  all  pub- 
lic and  private  improvements  because  the  Government  of  the 
United  States  made  a  monumejital  mistake  in  ever  permit- 
ting the  Cypress  Creek  diversion  near  Arkansas  City  to  be 
closed  in  1921. 

I  urge  that  the  Jenkins  amendment  be  eliminated  or  modi- 
fled  in  order  to  prevent  the  destruction  of  the  bill. 

I  extend  my  remarks,  under  leave  granted,  by  saying  that 
under  the  Flood  Control  Act  of  May  15.  1928.  the  SUtes  and 
local  interests  are  required  to  provide  rights-of-way  for 
levees  along  the  main  river,  but  under  the  terms  of  the  act. 
floodwa3rs  and  spillwayrs  were  to  be  cwistructed  at  Federal 
expense.  Such  a  floodway  was  constructed  and  took  a  large 
area  of  land  in  southeast  Missouri.  Tlie  Bonne  Carre  spill- 
way in  Louisiana  has  been  coostnicted.  but  the  Boeuf  diver- 
sion in  the  vicinity  of  Arkansas  City,  which  will  really  con- 
stitute a  new  river  some  15  miles  wide  and  100  miles  long. 
has  not  been  constructed  because  no  provision  has  been 
made  to  compensate  property  owners  for  damages  and  flow- 
age  rights  to  approximately  1.000.000  acres  of  land.  The 
provision  for  diversion  through  the  Boeuf  Basin  remains, 
but  no  compensation  has  been  made.  Suits  for  millions  of 
dollars  in  damages  are  pending.  The  pending  bill  to  pro- 
vide for  a  smaller  diversion  at  less  expense  to  the  Govern- 
ment substitutes  the  Eudora  floodway  for  the  Boeuf  diver- 
sion. The  Eudora  floodway  is  approximately  10  miles  wide; 
the  lands  are  located  in  southeast  Aransas  and  in  the 
Tensas  Basin  in  Louisiana.  The  floodway  embraces  ap- 
proximately 822.000  acres  of  land. 

There  are  two  additional  floodways  in  the  Atchafalaya 
Basin  in  Louisiana:  they  embrace  about  175.000  acres. 


There  are  no  such  projects  In  the  omnibus  flood-control 
bill.  The  lower  "Mississippi  River  is  not  provided  for  in  that 
bill.  The  pending  bill  carries  $72,000,000  for  navigation  and 
the  remainder  is  largely  for  flood-control  works;  only  a 
small  amount  will  be  paid  to  property  owners  for  damages 
to  property. 

In  the  St.  Francis  River  project,  located  wholly  in  the 
alluvial  valley,  if  levees  are  constructed,  the  local  interests 
will  pay  for  the  rights-of-way.  The  same  situation  will 
obtain  along  the  Yazoo  River.  In  the  St.  Francis,  reservoirs 
can  only  be  substituted  for  levees  provided  the  expense  to 
the  Federal  Government  will  not  exceed  the  costs  in  the 
event  the  levee  system  obtains  along  the  St.  Francis  River. 

The  amendment  provides  for  the  policy  in  the  omnibus 
flood -control  bill  as  adopted  by  the  Senate.  That  bill  em- 
braces other  rivers  in  practically  every  State  in  the  Union, 
The  same  yardstick  will  be  applied  to  all  of  the  States  and  to 
all  rivers,  but  in  the  pending  bill  floodways  are  to  be  pro- 
vided to  accommodate  the  waters  that  come  from  31  States 
of  the  Union  and  without  flood-control  works,  in  maximum 
floods  the  entire  lower  Mississippi  Valley  constitutes  a 
mighty  river  50  miles  wide  and  1.100  miles  long.  The  flood- 
ways  are  made  necessary  because  of  the  floods  that  accu- 
mulate largely  in  the  State  of  Louisiana  from  31  States  of 
the  Union.     They  constitute  a  national  burden. 

The  pending  amendment  deals  with  no  such  situation.  It 
can  have  no  application  along  the  lower  Mississippi  River; 
it  should  be  eliminated. 

The  reservoirs  along  the  Yazoo  are  recommended  by  the 
Chief  of  Engineers.  In  his  report  the  Chief  of  Engineers 
states  that  the  lands  in  the  Yazoo  Basin  have  paid  more 
than  $50,000,000  for  flood-control  works  along  the  Mississippi 
River;  they  are  now  providing  for  rights-of-way  and  for 
maintenance.  In  addition,  the  area  along  the  Yazoo  River 
system  has  expended  more  than  $20,000,000.  according  to 
the  Chief  of  Engineers,  to  provide  local  flood-control  works 
that  are  inadequate.  The  Yazoo  River  is  affected  by  the 
backwaters  of  the  Mississippi  River.  I  repeat,  to  emphasize, 
that  the  Chief  of  Engineers  recommends  both  the  Yazoo 
and  the  St.  Francis  projects  just  as  they  appear  in  the  pend- 
ing bill. 

The  case  is  different  with  the  26  reservoirs  along  the  Ar- 
kansas and  the  White.  The  areas  protected  by  these  reser- 
voirs do  not  now  contribute,  nor  have  they  ever  contributed, 
to  flood-control  works  along  the  Mississippi  River.  Accord- 
ing to  the  Chief  of  Engineers,  while  the  Federal  Government 
has  expended  some  $285,000,000  for  flood-control  in  the 
lower  Mississippi  Valley  and  $160,000,000  for  navigation 
along  the  Mississippi  River,  in  all  of  the  history  of  the  Gov- 
ernment, the  local  interests  have  fully  complied  with  the 
principle  of  local  contribution  by  having  paid  prior  to  1928, 
$292,000,000,  and  by  having  ptud  since  1928,  according  to  the 
Chief  of  Engineers,  more  than  $41,000,000  additional. 

I  agree  that  a  mistake  was  made  in  inserting  the  reser- 
voirs along  the  Arkansas  and  the  White.  Protection  will  be 
provided  for  the  tributaries  without  any  local  contribution 
for  rights-of-way.  The  same  is  not  true  of  the  lower  Mis- 
sissippi Valley.  There  the  people  must  pay  for  the  rights- 
of-way  for  levees  along  the  Mississippi  River.  The  cases  of 
these  reservoirs  are  altogether  different  from  the  reservoirs 
along  the  St.  Francis  and  the  Yazoo;  they  are  not  in  the 
alluvial  valley;  they  have  never  paid  for  protection  in  the 
valley  that  they  are  not  now  receiving. 

The  gentleman  from  Ohio  [Mr.  Jbnkihs]  and  the  gentle- 
man from  Pennsylvania  [Mr.  Rich]  have  both  stated  that 
they  voted  for  the  26  reservoirs  along  the  Arkansas  and 
White  under  a  misapprehension.  The  answer  is  that  they 
voted  for  the  amendment  with  their  eyes  open.  It  was  a 
mistake.  The  amendment  requiring  the  local  interests  to 
provide  floodways  is  another  mistake.  One  mistake  cannot 
be  corrected  by  making  another.  The  remedy  is  to  eliminate 
both  mistakes.  Hie  26  reservoirs  along  the  Arkansas  and 
the  White,  as  provided  by  the  amendment  of  the  gentleman 
from  Arkansas,  and  the  requirement  for  the  local  interests 


to  pay  for  lands  and  for  flowage  rights  tn  the  floodways 
and  reservoirs  along  the  lower  Mississippi  River,  should  both 
be  eliminated  from  the  pending  bilL 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  this  is  an  impassioned  last-minute  plea 
on  the  part  of  the  gentleman  from  Mississippi  [Mr.  Whit- 
TiKGTONl  in  an  effort  to  undo  what  we  did  a  little  while  ago 
after  a  long,  stubborn,  and  fair  debate.  He  is  making  this 
speech  with  the  hope  that  when  the  bill  comes  up  for  final 
passage  and  he  demands  a  separate  vote  cm  the  Jenkins 
amendment  that  you  will  undo  what  you  have  already  done 
by  voting  down  my  amendment.  You  will  not  be  so  fickle 
as  to  change  your  minds  Just  to  save  the  pride  of  the  com- 
mittee. In  1928  this  House  voted  more  than  $300,000,000 
for  the  improvement  and  protection  of  the  Mlssissiwi  Val- 
ley floodway.  At  that  time  it  was  not  contemplated  that 
the  improvement  we  are  voting  on  today  was  absolutely 
necessary.  We  spent  that  much  money,  and  we  did  every- 
thing that  the  Army  Engineers  said  at  that  time  should  be 
done. 

Let  us  have  this  out  on  a  fair  argimient.  We  voted  that 
amount  of  money  and  spent  that  amount  of  money  in  the 
lower  Mississippi  Valley.  Tliey  come  forward  today  with  a 
bill  calling  for  approximately  $300,000,000  more,  and  to 
that  was  added  yesterday  another  $126,000,000.  This  makes 
a  total  of  nearly  $500,000,000  which  this  Congress  is  going  to 
appropriate  for  three  or  four  States  in  that  territory  down 
there.  ThaX  may  be  all  right,  and  if  it  is  right  I  am  in 
favor  of  it,  but  I  say  it  Is  not  all  right  to  vote  that  much 
money  and  then  come  In  here  next  week  and  vote  for  an 
omnibus  flood-control  bill  which  takes  in  Colorado,  Iowa, 
Pennsylvania,  New  England,  Ohio,  and  practically  95  per- 
cent o:  the  United  States,  and  put  upon  them  a  different 
yardstick  and  a  different  burden  by  which  they  must  pay 
for  improvements  in  their  respective  sections.  "Riat  bill  will 
provide  for  every  dollar's  worth  of  improvements  which  the 
Government  puts  into  the  projects  provided  for  therein. 
The  people  must  provide  the  rights-of-way  and  must  pro- 
vide for  the  payment  of  damages.  That  bill  will  provide 
just  as  my  amendment  seeks  to  have  this  bill  provide;  it 
will  provide  that  the  Govenunent  will  not  construct  any 
project  unless  some  local  authority,  State,  or  municipality 
will  come  forward  with  a  substantial  contribution. 

Mr.  Chairman,  does  the  gentleman  frcxn  Mississippi  mean 
to  say  that  he  can  c(»scientiously  stand  up  here  next  week, 
when  the  other  flood-relief  bill  comes  up  for  consideration, 
and  as  a  member  of  the  Flood  Relief  Committee,  say  to  the 
Pittsburgh  district,  to  Pennsylvania,  and  to  all  other  parts 
of  the  United  States  that  they  will  have  to  pay  for  their 
own  improvements  while  down  in  the  Southland  in  his  State 
he  has  provided  that  the  Government  shall  pay  the  total  cost 
of  their  projects  without  any  State  or  locaJ  participation 
whatsoever?  Is  this  a  battle  between  the  Northland  and 
Southland?  But  why  should  the  three  States  of  Arkansas, 
Mississippi,  and  Louisiana  have  an  appropriation  of  over 
$400,000,000,  free  from  local  participation,  while  all  the  other 
45  States  will  be  getting  about  one-half  that  much  and  will  be 
called  upon  to  match  in  most  instances  dollar  for  dollar 
with  the  Government  for  all  projects  constructed  in  these 
45  other  States? 

Mr.  WHl'i'i'lNGTON.    Will  the  gentleman  jrield? 

Mr.  JENEJNS  of  Ohio.  No;  I  prefer  not  to  yield  at  this 
time. 

Mr.  Chairman,  I  ask  in  all  frankness,  are  we  going  to  say 
to  one  section  that  we  will  build  their  improvements,  we  will 
pay  everything,  and  then  say  to  the  Ohio  Valley,  the  Con- 
necticut Valley,  the  northern  Mississippi  Valley,  the  Missotiri 
Valley,  and  all  other  sections  of  the  United  States  that  if 
they  want  the  Govenunent  to  put  in  improvements  they  will 
have  to  put  up  dollar  for  dollar?  No;  that  is  not  fair;  it  is 
not  reasonable;  it  is  not  Just  and  will  not  iirevaiL 

I  appeal  to  the  Members  on  the  Democratic  side  to  main- 
tain their  position  on  the  Jenkins  amendment,  because  the 
President  has  put  his  stamp  of  approval  on  it.  The  iwfittlon 
of  Senator  Copkland  and  the  acUoa  of  the  Senate  yesterday 


Indicate  wiiat  the  position  of  the  President  b.  He  will  not 
approve  any  plan  that  does  not  call  for  local  contribations 
and  local  participation.  He  has  already  made  his  position, 
and  if  you  want  your  biU  passed  you  should  leave  the  Jen- 
kins amendmoit  In  it,  because  it  provides  for  what  the 
President  of  the  United  States  wants  done. 

Mr.  WHl'i'i'lNGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.    1 3^1d. 

Mr.  WHl'i'i'lNGTON.  Is  there  any  project  in  the  amend- 
ment to  which  the  gentleman  has  referred,  passed  by  the 
Senate,  that  provides  for  three  floodways  10  miles  wide  and 
taking  200,000  acres  of  land? 

Mr.  JENKINS  of  Ohio.  That  Is  not  the  point.  We  have 
not  recognized  or  challenged  the  merits  or  the  necessity  of 
any  of  these  projects.  We  have  no  special  interest  In  that 
floodway.  If  that  floodway  is  so  necessary,  why  did  you  not 
build  it  with  the  $325,000,000  that  we  gave  you  last  year  and 
the  year  before?  That  Is  simi^y  a  continuation  of  a  project 
that  Is  going  to  call  for  about  $1,000,000,000,  and  you  want 
this  Congress  to  vote  $1,000,000,000  to  your  section,  and  you 
do  not  propose  to  contribute  a  nickel,  but  whenever  the 
floods  come  25 -feet  high  In  the  Irasiness  houses  of  Pitts- 
burgh, and  rise  25  feet  in  the  business  districts  of  New  Eng- 
land, and  when  the  beautiful,  prosperous,  and  thickly  popu- 
lated Ohio  Valley  is  inundated  from  hill  to  hill  with  a  great 
sea  of  murky  water  1,000  miles  long,  carrying  danger,  sick- 
ness, and  death  to  hundreds  of  its  citizens,  and  himdreds  of 
millions  of  dollars  in  damages  to  the  people,  the  municipali- 
ties, and  the  States,  you  want  to  have  them  stand  for  this 
loss  year  after  year;  and  ^rtien  they  ask  for  relief  from  the 
Government  you  want  to  say  to  them,  "You  shall  not  have 
any  relief  unless  you  match  dollar  for  dollar  with  the  Gov- 
enunent."   No,  my  friends,  do  not  be  misled. 

You  should  stay  with  your  vote  on  this  amendment,  be- 
cause it  is  reasonable,  it  is  fair,  and  it  is  just.    [Applause.] 

[Here  the  gavel  fell.] 

Mi.  McCLELLAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr,  Chairman,  it  is  very  unfortunate  to  have  these  con- 
troversies, but  we  ought  not  to  proceed  here  with  a  mis- 
understanding and  on  misstatements  of  facts  put  into  the 
Record  by  the  gentleman  from  Ohio. 

Those  who  are  now  determined  to  defeat  this  bill  make 
the  statement  that  back  in  1928,  when  this  legislation  came 
up,  $325,000,000  was  apiH*(H>riated  to  carry  out  and  execute 
this  project.  I  say  to  you  that  was  only  impropriated  as  a 
part  of  the  expense  then  known  to  be  necessary,  and  the 
Chief  of  Army  Engineers  at  that  time  so  reported,  and  it 
was  known  by  the  Congress  in  passing  on  the  legislation 
that  an  expenditure  of  $775,000,000  would  be  necessary  to 
complete  this  project.  The  1928  act  was  adopted  with  that 
knowledge  in  the  possessicm  ot  Congress  at  the  time  and  an 
appropriation  was  made  to  carry  on  the  work  tis  far  as 
$325,000,000  would  go. 

Almost  an  of  this  m<xiey  has  been  expended,  and  the  Army 
engineers,  acting  pursuant  to  a  resolution  adopted  by  your 
Flood  COTitrol  Committee,  after  having  made  a  further  study 
of  the  matter,  report  that  if  you  will  substitute  the  Eudora 
floodway  for  the  Boeuf,  the  cost  of  which  was  included  in 
the  estimate  al  $775,000,000,  the  work  can  be  done  at  less 
expense  and  at  a  saving  of  millions  of  dollars  and  that  it 
will  conserve  500,000  acres  of  the  most  fertile  lands  of  the 
Mississippi  Valley  and  keep  it  for  utilization  instead  of  con- 
verting it  into  a  floodway.  The  highest  authority,  the  au- 
thority upon  which  the  President  of  the  United  States  must 
rely  and  the  authority  upon  which  you  and  I,  as  Members 
of  Congress,  ought  to  rely  for  guidance  upon  technical  prob- 
lems of  this  sort,  has  so  rec(Rnmended. 

So  this  Is  not  a  plea  for  more  money.  It  Is  only  legis- 
lation for  the  authorization  of  the  miHiey  that  was  con- 
templated In  the  adopted  project  and  plan  for  the  control 
of  floods  in  the  lower  MlirisslpiiL 

May  I  make  this  observation.  In  coochisionr  Mr.  Chair- 
man, we  have  a  fight  here  for  flood  controL    This  NaUon 
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Is  flood-control  conscious.  They  want  flood-control  legis- 
lation. Here  is  an  adopted  project  that  has  been  recom- 
mended by  the  proper  authorities.  Vote  against  this  bill 
today  and  you  vote  to  retard  the  progress  that  this  Nation 
is  looking  forward  to  in  flood-control  legislation.  Here  is 
your  fight  on  this— Republican— side  of  the  House.  Are  we 
going  to  follow  them  today?  The  chairman  of  the  Flood 
Control  Committee  that  reported  out  the  original  1928  act 
and  passed  it  was  a  Republican.  We  are  trying  to  carry 
out  the  program  then  adopted.  Today  you  find  the  oppo- 
sition to  a  progressive  flood-control  program  for  this  Nation 
over  there  on  the  Republican  side,  where  we  might  expect  it. 
I  call  upon  you  as  Democrats  who  sympathize  with  flood- 
control  legislation,  not  to  crucify  this  biU  with  this  Repub- 
lican amendment  that  will  destroy  it  and  delay  and  post- 
pone the  day  when  we  may  have  protection  in  this  great 
valley  and  when  you  will  get  flood  relief  in  Pennsylvania, 
Ohio,  and  In  other  States  and  valleys  of  the  Nation.  I  ask 
my  Democratic  friends  to  support  the  bill. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  all  debate  on  this  section  and  all  amend- 
ments thereto  close  in  15  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of 
the  gentleman  from  Louisiana? 
There  was  no  objection. 

Mr.  RICH.  Mr.  Chairman,  all  I  wish  to  say  to  the  com- 
mittee at  this  time  is  that  I  am  not  trying  to  obstruct  flood- 
control  legislation,  as  stated  by  the  gentleman  from  Arkan- 
sas [Mr.  McClellan].  I  think  the  time  has  come  when  the 
Nation  is  flood -control  conscious,  but  there  was  a  bill  passed 
in  the  Senate  yesterday  taking  care  of  all  the  country. 
The  Mississippi  Valley  now  has  $63,000,000  to  .■'pend  at 
the  present  time  and  they  will  not  suffer.  We  have  done 
more  for  them  than  any  other  section  of  the  country 
regarding  flood  control. 

I  want  to  see  a  flood-control  bill  for  the  lower  Missis- 
sippi, but  it  ought  to  be  handled  in  the  same  way  that  it  is 
in  all  other  sections  of  the  country.    Let  us  treat  everybody 
in  this  country  alike,  regardless  of  where  they  live. 
[Here  the  gavel  fell.] 

Mr.  GRISWOLD.  Mr.  Chairman,  I  regret  that  the  gen- 
tleman frwn  Arkansas  precipitated  a  partisan  question. 
This  is  not  a  partisan  matter.  Waters  that  come  dov^-n 
the  Wabash,  waters  that  come  down  the  Ohio,  waters  that 
come  down  through  Pennsylvania  and  Connecticut  are  not 
a  partisan  question,  and  we  are  only  asking  justice  for  those 
States.  Under  this  bill  the  resei-voirs  should  be  paid  for  in 
the  same  way  that  flood  control  is  paid  for  under  the 
omnibus  bill  passed  by  the  Senate  on  yesterday.  We  want 
to  help  these  people  in  the  lower  Mississippi,  if  it  is  possible 
to  help  them.  We  also  want  to  help  those  in  other  sections 
who  have  lost  their  farms  because  they  could  not  pay  the 
damages  caused  by  the  flood  and  taxes  too. 

We  want  those  in  other  States  to  have  the  same  rights 
that  you  give  the  people  in  the  lower  Mississippi.  What  is 
sauce  for  the  goose  is  sauce  for  the  gander.  Let  us  have  it 
that  way.  Let  us  make  this  Overton  bill  conform  to  the 
omnibus  Senate  bill  as  the  Jenkins  amendment  does  make  it. 
The  omnibus  flood-control  bill  was  passed  and  went  to 
the  Senate  last  session.  For  some  reason  it  was  held  up 
until  the  Overton  bill  came  out.  The  Overton  bill  was  not 
introduced  until  this  session.  That  bill  passed  the  Senate 
and  came  to  the  House.  It  gave  the  omnibus  flood  bill  the 
"run  around."  There  was  a  gentleman  in  the  other  body 
who  took  the  attitude,  when  the  Overton  bill  was  up.  that 
only  the  Engineers'  report  could  be  accepted,  and  that  same 
gentleman  yesterday  vot«i  to  take  the  projects  in  the  omni- 
bus bill  out  of  the  Engineers*  hands  and  put  It  in  the  hands 
of  someone  else. 

Let  us  make  this  bill  as  It  should  be.  Let  us  have  a 
naticnal  policy.  What  is  sauce  for  the  goose  Is  sauce  for 
the  gander.     [Applause.] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  want  this  bill 
to  have  a  fair  and  reasonable  consideration,  but  I  do  not 
know  any  way  by  which  we  can  do  It  satisfactorily  with  the 
amendment  of  the  gentleman  from  Ohio  in  the  bill.    That 


amendment  is  connected  with  the  Senate  omnibus  flood  bill, 
but  it  has  no  place  in  this  bill.  This  project  in  the  lower 
Mississippi  Valley,  authorized  by  this  bill,  Is  not  on  the  same 
basis  as  any  other  flood-control  project  in  America. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WILSON  of  Louisiana.     Yes. 

Mr.  JENKINS  of  Ohio.  When  wc  passed  the  omnibus  bill 
last  year— the  bill  the  gentleman  speaks  of— the  bill  went 
over  to  the  Senate,  and  the  Senate  put  it  on  the  shelf  by 
reason  of  a  speech  by  Senator  Tydings,  did  it  not? 

Mr.  WILSON  of  Louisiana.  I  do  not  know  what  it  did.  I 
know  that  we  passed  it.  and  that  we  expect  to  carry  it  out, 
and  that  we  have  spent  in  the  Ohio  River,  without  any  local 
contribution,  over  $160,000,000. 

Mr.  JENKINS  of  Ohio.  Is  it  not  a  fact  that  the  Senate 
put  it  on  the  shelf  by  reason  of  Senator  Tydings'  speech, 
and  he  made  fun  of  it  because  it  did  not  have  any  yardstick 
in  it  or  measurement  at  all?  That  is  what  they  put  in  the 
bill  yesterday  in  the  Senate. 

Mr.  WILSON  of  Louisiana.  We  are  not  responsible  for 
that.  Take  the  Ohio  River.  We  spent  over  $160,000,000 
there,  without  local  contribution,  but  in  this  alluvial  valley 
the  Government,  after  close  consideration,  acknowledged  a 
national  responsibility  to  carry  out  that  project  to  comple- 
tion. There  are  some  30,000  square  miles  of  territory  that 
must  carry  the  drainage  of  practically  45  percent  of  the 
Nation.  The  local  communities  there  had  contributed  much 
more  than  others  will  under  the  basis  of  the  Jenkins  amend- 
ment. They  have  already  complied  with  it.  and  because  of 
that  and  in  acknowledgment  of  this  national  obligation  we 
come  forward  here  with  a  recommendation  for  the  comple- 
tion of  the  project.  I  appeal  to  the  membership  against  the 
amendment  that  will  destroy  this  opportunity 

Mr.  WHITTINGTON.  Mr.  Chairman,  will  ihe  gentleman 
yield? 

Mr.  WILSON  of  Louisiana.     Yes. 

Mr.  WHITTINGTON.  Something  has  been  said  about  the 
President's  view.  Does  not  the  Chief  of  Engineers  recom- 
mend this  bill,  as  it  is  advocated  by  the  committee? 

Mr.  WILSON  of  Louisiana.  Yes;  and  in  the  floodways  is 
where  the  burden  is  placed  by  carrying  the  water  Take 
the  lower  Atchafalaya  Basin.  There  are  60.000  acres  in 
one  floodway  to  carry  the  water,  sometimes  as  high  as  a 
million  cubic  feet  per  second.  The  Government  has  aUotted ' 
a  httle  over  $2,000,000  to  pay  for  the  flowage  rights  there 
for  all  time.  In  the  Eudora  floodway  there  are  922  000 
acres,  and  less  than  $15,660,000  is  allotted  to  provide  "for 
the  flowage  rights  for  all  time  to  come.  So  it  is  not  upon 
the  basis  of  the  other  projects.  I  have  advocated  those 
and  expect  to  do  so  to  carry  out  a  comprehensive  program 
I  am  free  to  say  that  you  are  getting  more  relief,  more 
Federal  assistance,  under  the  Senate  bill  for  those  areas 
outside  of  the  Mississippi  Valley  than  has  been  given  to  the 
lower  Mississippi  Valley. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Lou- 
isiana has  expired.  All  time  has  expired.  Under  the  rule 
the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Plann.agan.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  re- 
ported that  that  Committee  had  had  under  consideration 
tne  bill  S.  3531.  and.  pursuant  to  House  Resolution  561  he 
reported  the  same  back  to  the  House  with  sundry  amend- 
ments adopted  in  the  Committee  of  the  Whole. 

Tlie  SPEAKER.  Under  the  rule,  the  previous  question 
is  ordered.  Is  a  separate  vote  demanded  on  any  amend- 
ment ? 

Mi:.  WILSON  of  Louisiana.  Mr.  Speaker,  I  demand  a 
separate  vote  upon  the  Jenkins  amendment. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any  other 
amendment?  If  not,  the  Chair  will  put  the  other  amend- 
ment.s  en  gros.  The  question  is  on  agreeing  to  the  remainina 
amendments. 

The  amendments  were  agreed  to. 
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The  SPEAKER.    Tlie  Clerk  will  report  the  Jenkins  amend- 
ment. 

The  Clerk  reported  the  Jenkins  amendment. 

The  SPEAKER.    The  question  is  on  agreeing  to  the  amend- 
ment. 

The  question  was  taken;  and  on  a  dlvisicMi  (demanded  by 
Mr.  Jekkhts  of  Ohio)  there  were — ayes  74,  noes  61. 

So  the  Jenkins  amendment  was  agreed  to. 

The  SPEAKER.    The  question  now  is  on  the  third  reading 
of  the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time  and  was  read 
the  third  time. 

The  SPEAKER.    The  question  now  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WHITTINGTON)  there  were — ayes  88.  noes  79. 

Mr.  8NELL.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

■Rie  question  was  taken;  and  there  were — yeas  161,  nays 
156.  not  voting  109.  as  follows: 

[Rou  No.  loej 

YEAS— 161 


Ayers 

Bankbead 

Bl«rmann 

Bland 

Bloom 

Brown,  Ga. 

Brown.  iClch. 

Burdlclt 

Cannon.  Mo. 

Cannon.  WU. 

Carpenter 

Cartwrlght 

Clark,  Idaho 

Cochran 

Colden 

Colllna 

Oolmer 

Cooper.  Tenn. 

CosteUo 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Croaaer.  Ohio 

Cummlngi 

Curley 

Daly 

Delaney 

Dempsey 

DeRouen 

Dies 

Disney 

Dobbins 

Dockweller 

Doxey 

Drewry 

DrlscoU 

Driver 

Duffy,  N.  T. 

Duncan 

Dunn.  Ml««. 


Allen 

Amlle 

Andresen 

Andrews,  N.  T. 

Arends 

A.sh  brook 

Bacon 

Belter 

Blackney 

Blanton 

Boehne 

Bolleau 

Buchanan 

Buckler.  Uina. 

Burch 

Carlson 

Castellow 

Chrlstlanson 

Church 

Citron 

Coffee 

Cole,  Md. 

Cole.  N  T. 

Connery 

Cooley 

Cooper.  Ohio 

Crawford 

Creal 

Crowe 

Crowther 

Culkln 


Dunn.  Pa. 

Eckert 

Englebrlgbt 

Faddls 

Fernandez 

Flannagan 

Ford.  Calif. 

Ford,  Miss. 

Fuller 

Fulmer 

Oaasaway 

OUdea 

OoldsboroTigb 

Greenway 

Greenwood 

Greever 

Gregory 

GrlBwold 

Haines 

Hamlin 

Hart 

Healey 

HUdebrandt 

HUl,  Ala. 

mil.  Knutc 

Houston 

Jacobaen 

Johnson,  Okla. 

Johnson,  W.  Va. 

Kennedy,  Md. 

Kenney 

KoclalkowBkl 

Kopplemann 

Kramer 

Lea,  CalU. 

Lemke 

Lewis,  Colo. 

Lewis,  Md. 

Lucas 

Ltindeen 

McClellan 


McFarlane 

McGebee 

McGrath 

McLaughlin 

McMUlan 

McReynolds 

McBwain 

Mahon 

Maloney 

Mansfield 

Martin,  Colo. 

Mason 

Masslngale 

Maverick 

Mead 

Meeks 

Miller 

Monaghan 

Mott 

Nelson 

Nichols 

Norton 

O'Connor 

O'Day 

O-MaUey 

Owen 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Pierce 

Pittenger 

Ramsay 

Randolph 

Rankin 

Raybum 

Reed.  m. 

Richards 

Rogera.  Okla. 
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Darden 

Darrow 

Dietrich 

Dltter 

Dondero 

Edmiston 

KkwaU 

Ellen  bogea 

Engel 

Evans 

Farley 

Fleslnger 

Pish 

Fltzpa  trick 

Fletcher 

Pocht 

Prey 

Gavagan 

Gehrmann 

Gilchrist 

Gillette 

Gingery 

Granfleld 

Gray.  Ind. 

Guyer 

Halleck 

Hancock,  N.  T. 

Harlan 

Hess 

Higglns,  Conn. 

Hlgglns.: 


Bobbe 

Hoffman 

HolUster 

Holmes 

Huddleston 

Hull 

Imhoff 

Jenkins.  Ohio 

Johnson.  Tex. 

Jonea 

Kahn 

Kleberg 

Saoeb 

Knutson 

Kvale 

Lambertaoa 

Lambeth 

Lamneck 

Lanham 

Larrabee 

Lehlbach 

Luckey 

Ludlow 

McAndrewa 

McCormack 

McLean 

McLeod 

Main 

Mapes 

Miarcantonlo 


Romjue 

Ryan 

Sabath 

Sanders.  La. 

Sandlln 

Scott 

Sec  re  St 

Short 

BlBson 

Smith.  Wash. 

Smith,  W.  Va. 

Snyder.  Pa. 

South 

Spence 

Stack 

Stames 

Steagall 

Stubljs 

Bumners.  Tex. 

Sweeney 

Taylor.  Colo. 

Terry 

Thomason 

Thompson 

Tolan 

Turner 

Vinson.  Ky. 

Wallgren 

Wearln 

Weaver 

Welch 

West 

Whelchel 

White 

Whlttlngton 

Williams 

Wilson.  La. 

Zimmerman 


Marshall 

Martin.  Mass. 

May 

Merrttt,  Conn. 

Merrltt,  N.  Y. 

Mlchener 

Millard 

Mitchell,  m. 

Moran 

Moritz 

03rlen 

O'Connell 

OTieary 

O'Neal 

Palmlsano 

Peterson.  Ga. 

Pettengill 

Peyser 

Pliimley 

Polk 

Powers 

RamEpe<^ 

Ransley 

Reece 

Reed.  N.  Y. 

Rich 

Richardson 

Robertson 

Robslon.  Ky. 

Rogers,  Mass. 

Rogers.  M.  H. 


Russell 
Banders.  Tex. 
Sauthoff 
Schneider,  Wis. 
Schulte 
Shanley 
Smith,  Conn. 
Smith.  Va. 


Adair 

Andrew,  Mass. 

Bacharach 

Barden 

Barry 

Beam 

Bell 

Berlin 

Blnderup 

Boland 

Bolton 

Boykln 

Boylan 

Brennan 

Brewster 

Brooks 

Buck 

Buckley.  N.  Y. 

Bui  winkle 

Bumham 

Caldwell 

Carmlchael 

Carter 

Gary 

Casey 

Cavlcchla 

Celler 

Chandler 


SneU 
Stefan 
Stewart 
Sutphln 
Taber 
Tarver 
Taylor.  8.  O. 
Taylor,  Tenn. 


Thom 

Thurston 

Tlnkham 

Tobey 

Tonry 

Turpln 

Umstead 

Vinson.  Oa. 
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Chapman 

Claiborne 

Clark,  N.  C. 

Coming 

Cullen 

Dear 

Deen 

Dicks  teln 

Dlngell 

Dlrksen 

Dorsey 

Doughton 

Doutrlch 

Duffey,  Ohio 

Eagle 

Eaton 

Elcher 

Penerty 

Ferguson 

Gambrlll 

Oasque 

Gearhart 

Glfford 

Goodwin 

Gray,  Pa. 

Green 

Gwynne 

Hancock,  N.  O. 


Harter 

Hartley 

Hennlngs 

Hill,  Samuel  B. 

Hoeppel 

Hook 

Hope 

Jenckes,  Ind. 

Kee 

KeUer 

KeUy 

Kennedy,  N.  Y. 

Kerr 

Klnzer 

Lee,  Okla. 

Leslnskl 

Lord 

McOroarty 

McKeough 

Mitchell,  Tenn. 

Montague 

Montet 

Murdock 

Oliver 

Perkins 

Peterson.  Fla. 

Pfelfer 


Warren 
WlggleswortH 

Wlthrow 

Wolcott 

Wolverton 

Woodruff 

Woodrum 

Young 


Qulnn 

Rabaut 

ReUly 

Risk 

Robinson,  Utah 

Sadowskl 

Schaefer 

Schuetz 

Scrugham 

Sears 

Seger 

Shannon 

Slrovlch 

Somers,  N.  Y. 

Sullivan 

Treadway 

Utterback 

Wadsworth 

Walter 

Werner 

WUcox 

Wilson.  Pa. 

Wolfenden 

Wood 

Zloncheclc 


So  the  bill  was  passed. 

The  CHerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Claiborne  (for)   with  Mr.  Bolton  (against). 

Mr.  Chandler   (for)    with  Mr.  Klnzer   (against) . 

Mrs.  Jenckes  of  Indiana  (for)   with  Mr.  Reilly   (against). 

Mr    Dear   (for)    with  Mr.  Glfford    (against). 

Mr.   Hennlngs    (for)    with   Mr.   Seger    (against). 

Mr.   Dorsey    (for)    with   Mr.   Maas    (against) . 

Mr.  Boykln    (for)    with   Mr.  Hope    (against). 

Mr.  Wood  (for)   with  Mr.  Bacharach   (against). 

Mr.  Montet  (for)   with  Mr.  Wilson  of  Pennsylvania   (against). 

General  pedrs: 

Mr.  Boland  with   Mr.  Biimham. 

Mr.  Doughton  with  Mr.  Treadway. 

Mr    Sears   with   Mr.   Carter. 

Mr.  Cary  with  Mr.  Baton. 

Mr.  Samuel  B.  Hill  with  Mr.  Risk. 

Mr.   Coming   with   Mr.   Wadsworth. 

Mr.   Granfleld   with   Mr.  Perkins. 

Mr.  CiiUen   with  Mr.  Dlrksen. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Fenerty. 

Mr.    Green   with  Mr.   Wolfenden. 

Mr.  Sullivan  with  Mr.  Lord. 

Mr.  Kelly  with  Mr.  Hartley. 

Mr.  MltcheU  of  Tennessee  with  Mr.  Qwynne. 

Mr.   Clark  of  North  Carolina  with  Mr.  Brewster. 

Mr.  Beam  with  Mr.  Cavlcchla. 

Mr    Dlngell   with   Mr.   Goodwin. 

Mr.  Bulwinkle  with  Mr.  Andrew  of  Massachuaetta. 

Mr.    Kerr   with   Mr.    Doutrlch. 

Mr.   SchuetK  with  Mr.  Gearhart. 

Mr.  C^asey  with  Mr.  Robinson  of  Utah. 

Mr.   GambrUl   with   Mr.   Werner. 

Mr.  Elcher  with  Mr.  Murdock. 

Mr.  Lee  of  Oklahoma   with   Mr.  Kee. 

Mr.    Harter    with    Mr.    Pfelfer. 

Mr.  Gray  of  Pennsylvania  with  Mr.  Celler. 

Mr.   Hook  with   Mr    Barden. 

Mr.   Shannon   with   Mr.   Deen. 

Btr.  McOroarty  with  Mr.  Walter. 

Mr.    FerKuson    with    Mr.    WUcoz. 

Mr.  Montague  with  Mr.  Sadowskl. 

Mr.  Chapman  with  Mr.  Barry. 

Mr.  Peterson  of  Florida  with  Mr.  KeUer. 

Mr.  Oannichael  with  Mr.  Qulnn. 

Mr.  CaldweU  with  Mr.  Kennedy  of  New  York. 

Mr.  Schaefer  with  Mr.  Bell. 

Mr.   McKeoiigh    with   Mr.    Slrovlch. 

Mr.  Rabaut  with  Mr    Buckley  of  New  York. 

Mr.   Blnderup  with  Mr.   Buck. 

Mr.  Somers  of  New  York  with  Mr.  Oasque. 

Mr.    Zloncheck   with   Mr.    Berlin. 

Mr.  Scrugham  with  Mr.  Adair. 

Mr.  Oliver  with  Mr.  Duffey  of  Ohio. 

Mr.   ntterbckck   with   Mr.   Brennan. 

Mr.  Eagle  with   Mr.  Brooks. 

Mr.  ELLENBOGEN  changed  his  vote  from  "aye"  to  '*no.*' 
Mr.  SANDERS  of  Texas  changed  his  vote  from  '^xw"  to 
'aye." 


''■■4M 
-i4 


7790 


CONGRESSIONAL  RECORD— HOUSE 


May  22 


Mr.  DELANinr  changed  his  vote  from  "no"  to  "aye." 
Mr.  THOMASON  changed  his  vote  from  "no"  to  "aye." 
Mr.  McFARLANE  changed  his  vote  from  "no"  to  "aye." 
Mr.  RYAN  changed  his  vote  from  "no"  to  "aye." 
The  result  of  the  vote  was  announced  as  above  recorded. 
On  motion  by  Mr.  Wilson  of  Louisiana,  a  motion  to  re- 
consider the  vote  by  which  the  bilJ  was  passed  was  laid  on 
the  table. 

IJTTERIOR   DEPARTMENT   APPROPRIATION    BILL,    1937 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  call  up  the 
bill  <H.  R.  10630)  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30.  1937. 
and  for  other  purposes,  and  I  move  that  the  House  further 
insist  upon  its  disagreement  to  amendments  24,  53.  and  54, 
and  agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  The  gentleman  from  Colorado  moves 
that  the  House  further  insist  on  its  disagreement  to  Senate 
amendments  24,  53,  and  54,  and  agree  to  the  conference 
asked  by  the  Senate. 

The  question  is  on  the  motion  of  the  gentleman  from 
Colorado. 

Mr.  AYERS.     Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.     The  gentleman  wil>  state  it. 
Mr.  AYERS.     What  is  this  conference  report? 
The  SPEAKER.     The  conference  report  on   the  Interior 
Department  appropriation  bill. 

Mr.  TAYLOR  of  Colorado.  It  is  on  the  three  amendments 
still  in  dispute  between  the  Senate  and  the  House.  We 
have  agreed  upon  88  of  the  amendments,  but  there  are  three 
upon  which  we  have  not  agreed. 

Mr.  AYERS.  Is  the  gentleman  asking  that  we  yield  all  the 
rights  that  we  have  on  irrigation  and  reclamation? 

Mr.  TAYLOR  of  Colorado.  We  must  go  back  to  confer- 
ence.    We  do  not  yield  any  of  the  rights. 

Mr.  AYERS.  I  want  to  know  if  the  chairman  of  the 
Committee  on  Appropriations  still  maintains  his  right  that 
the  House  insist  on  its  disagreement  to  all  of  the  Indian  irri- 
gation program  amendments  that  were  put  in  by  the  Senate. 
Mr.  BUCHANAN.  I  will  state  that  this  motion  is  to  ap- 
point conferees  to  consider  those  three  amendments  again. 
We  have  forfeited  no  rights,  and  before  they  can  be  adopted 
they  will  have  to  be  brought  back  here  for  a  separate  vote. 

Mr.  AYERS.  But  when  the  gentleman  says  "we  have  for- 
feited no  rights",  it  means  that  you  have  not  forfeited  any 
right  that  is  against  all  of  us  from  the  irrigation  districts. 
Is  that  right  or  not? 

Mr.  BUCHANAN.  We  have  to  come  back  to  thp  House. 
When  I  said  "we"  I  meant  the  entire  membership  of  the 
House.  Whatever  is  done  has  to  come  back  to  the  House 
for  a  vote  in  the  House  before  anything  final  can  happen.** 
Mr.  AYERS.  Does  that  mean  the  same  steam-roller  pro- 
gram that  was  put  over  on  us  Wednesday? 

Mr.  BUCHANAN.  I  do  not  know  why  the  gentleman  calls 
It  a  "steam-roller  program."  It  means  the  same  character 
of  fight,  if  you  insist  on  those  amendments  passing.  I  will 
state  that  to  the  gentleman. 

Mr.  TAYLOR  of  Colorado.  This  is  the  regular  procedure, 
and  the  only  course  we  can  adopt  is  to  further  insist  on  our 
disagreements  and  have  a  further  conference. 

Mr.  AYERS.  All  I  want  to  know  is,  are  we  11  States 
going  to  have  a  chance  for  our  "white  alley"  or  are  we  going 
to  be  subdued  by  New  York  and  the  Northeast  and  Texas, 
which  SUte  has  forgotten  its  rights  to  us  and  has  gone 
"New  England."  Good-bye.  Texas;  we  thought  we  were  as- 
sociated, but  we  were  wrong.  You  belong  to  New  England. 
We  are  sorry  to  lose  you,  but  Tammany  says  what  you  shall 
do.     And  God  forgive  you — but  do  it. 

Mr.  SNELL.     Mr.  Speaker,  the  regular  order. 
The  SPEAKER.     The  regular  order  is  demanded. 
The  question  is  on   the  motion   of   the  gentleman  from 
Colorado  [Mr.  Taylor]. 

The  motion  was  agreed  to:  and  the  Speaker  appointed  the 
foUowing  conferees:  Mr.  Taylor  of  Colorado.  Mr.  Jacobsen, 
Mr.  JoHNsoK  of  Oklahoma,  Mr.  Scbucham,  Mr.  LAMBERxsoNi 
and  Mr.  Wicguswoath. 


DISCRIMINATION  IN  MERCHANDISING 

Mr.  SABATH.  from  the  Committee  on  Rules,  submitted 
the  following  report  <Rept.  No.  2753,  H.  Res.  523)  for  print- 
ing in  the  Record; 

House  Resolutl9«   523 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  crcior  to  move  that  the  Hou.se  resolve  It.^U  into  the  Committee 
of  the  Whole  House  on  the  st.ue  of  the  Union  for  the  consider- 
ation of  H.  R  8442.  a  bill  •Makln-i  it  unl:i»-ful  for  any  person 
en^a^ed  in  commerce  to  di.scnminate  in  price  or  terms  of  sale 
between  purchasers  of  commodities  of  like  grade  and  quality,  to 
prohibit  the  payment  of  brokcmpe  or  commiseion  under  certain 
conditions,  to  suppre.«^s  pseudo-advertising  allowances,  to  provide 
a  presumptive  measure  of  damages  in  certain  cases,  and  to  protect 
the  Independent  merchant,  the  public  whom  he  serves,  and  the 
manufacturer  from  whom  he  buys  from  exploitation  by  unfair 
competitors  ••  And  all  points  of  order  against  said  bill  are  hereby 
waived.  That  after  general  debate,  whi-h  shall  be  confined  to  the 
bill  and  continue  not  to  exceed  4  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member  of 
the  Committee  on  the  Judici.try,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading 
of  the  bill  for  aVnendment  the  Committee  shall  rise  and  report 
the  same  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to  fln^i  pa.ssage  without  inter- 
vening motion  except  one  motion  to  recommit,  with  or  without 
instructions. 

LOSS     TO     tfNITED     STATES     GOVERNMENT     THROUGH     DELIVERY     OF 

CHECKS     BY     MAIL 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  iH.  R.  9496)  to  protect  the  United  States  against 
loss  in  the  delivery  through  the  mails  of  checks  in  payment 
of  benefits  provided  for  by  la\vs  administered  by  the  Vet- 
erans' Administration,  and  I  ask  unanimous  consent  that  the 
statement  may  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  make  a  point  of  order 
on  the  conference  report  that  it  includes  an  appropriation 
which  is  contrary  to  the  rules  of  the  Hou.se  and  the  Senate. 

The  SPEAKER.  Will  the  gentleman  reserve  the  point  of 
order  until  the  statement  is  read? 

Mr.  BUCHANAN.  Yes.  Mr.  Speaker;  I  will  reserve  the 
point  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Mead  J  that  the  statement 
may  be  read  in  lieu  of  the  report? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

COVrERENCE    REPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H  R  9496) 
to  protect  the  United  States  against  low  in  the  delivery  through 
the  mails  of  checks  in  payment  of  benefits  provided  for  by  laws 
f^iV'i'^HT*''*  ^\'^^  Veterans-  Administration,  having  met  after 
r^iLn  f  ^lr'^^°nter^r^cf.  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective   Houses  as  follows 

of'^h^^^na^^^^J^^''*'  ^'■°"'  '^  disagreement  to  the  amendment* 
or  the  Senate,  and  agree  to  the  same. 

Jas.   M    Mead. 
Donald    C     Dobbins. 
/  Philip    a.    Goodwin. 

Managers  on  the  part  of  the  House. 

Kenneth    McKellar. 
Carl  Hatden. 
Ltnn   J    Prazier. 
»  Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  bill    (HR    9496? 

tL^lT  T^^'l;'''.  ^'"^'  ^«*'"^^  ''^  '^  ^^-  delivery  th^ugi 
the  mails  of  checks  in  payment  of  benefits  provided  for  by  laws 
administered  by  the  Veterans'  Administration'^  submit  the  follow! 
ing  statement  in  explanation  of  the  effect  of  the  action  a«reed 
rflre'i^'ce'r^p^^t"^"^^^  "^"  recommende<l  In  the  accompa%-?n2 
t^'^v!'/tt'"1?'*"'^"'^  inserted  in  the  bill  by  the  Senate  and  agreed 

Section  2  which  deals  entirely  with  the  mailing  of  bonds  for 
the  payment  of  the  adjusted-service  c«mpen.satlon  cert iflca^f  un- 
der an  act  of  Congress  recently  passed,  which  legislation  Is  uTgentW 

SnTand       ^  ''''   ^"^   ^^   '""^  ^°«^  Office   5pm- 

Sectlon    3,    which    increases    the    salaries    of    the    four    Assistant 

P«tm^ters  GenenU  Irom  »8,000  to  •10.000  per  Limli.  ^  thil 
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coonectloD  It  la  to  be  noted  that  IS  oadals.  aaaistaata  In  Tmriotu 

capacities  to  Cabinet  oiBcers,  an  receiving  ■alartgw  of  $10,000  per 

annum: 

Department  of  State. 


Treamiry  Department 7 

War  Department 1 

Department  of  Justloe .  2 

Department  of  the  Interior 1 

Department  of  Agriculture S 

In  the  so-called  Independent  agencies,  where  administration  is 
similar  In  many  respects  to  that  of  the  regular  departments,  offl- 
clals  In  comparable  assignments  to  those  of  the  Aiwlstant  Post- 
masters C3eneral  are  receiving  salaries  ranging  from  $10,000  to 
$12,500  per  annum: 
Interstate  Ck)mmerce  Commission: 

4  at -  $10,000 

11   at 12,000 

Shipping   Board.  3   at 10.000 

Federal  Power  Commission.  4  at 10,000 

Federal  Trade  Commission.  4  at _«-     10.000 

U.  8.  TarW  Commission.  4  at 11,  000 

General  Accounting  Office,  1  at 10,000 

Board  of  Tax  Appeals.  16  at 10,  000 

Reconstruction  Finance  Corporation: 

22  at 10,000 

2  at 12.500 

Federal  Home  Loan  Fank  Board.  6  at 10.000 

Veterans'  Administration,  1  at 12.000 

Federal  Communications  Commission,  7  at 10,000 

International  Joint  Commission,  3  at 10.000 

Mixed  Claims  Commission.  2  at 10,000 

National  Recorery  Administration.  8  at plus..     10.000 

Federal  Emergency  Administration  of  Public  Works,  1  at 10, 000 

Federal  Emergency  Relief  Administration,  1  at 10,000 

Emergency  Conserratlon  Works,  1  at 12,  000 

Farm  Credit  Administration.  8  at 10,000 

Federal  Coordinator  of  Transportation,  «  at pltis_.     10,000 

Foreign  Trade  Adviser  and  head  of  Sxport-Import  Banlu, 

1  at 12.000 

Federal  Alcohol  Control  Administration,  3  at 10.  000 

National  Labor  Relations  Board.  3  at 10,000 

Federal  Housing  Administration,  1  at 10.000 

Securities  and  Exchange  Commission,  6  at 10,000 

There  are  approximately  143  officials  in  the  executive  branch  of 
the  Government  In  these  categories.  This  group  does  not  include 
the  Judicial  or  legislative  branches  of  the  Government. 

Jas.  M.  Mxao, 
DoHAU)  C.  DoBBnrs. 
Philip  a.  Gooowxn, 
Managers  on  the  port  of  the  House. 

Ilie  SPEAKER.  Will  the  gentleman  frcxn  Texas  again 
state  his  point  of  order? 

Ut.  BUCHANAN.  Mr.  President.  I  make  the  point  of 
order  against  the  conference  report  on  the  ground  that  ft 
includes  an  amendment  of  the  Senate  not  germane  to  the 
bill  and  on  the  further  ground  that  the  Senate  amendment 
carries  an  appropriation,  which  is  not  permissible  on  a 
legislative  bill  Just  as,  imder  the  rules  of  the  House,  legisla- 
tion is  not  permissible  on  an  approiniation  bill. 

The  SPEAKER.  Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 

Mr.  MEAD.  Mr.  Speaker,  this  legislation  is  for  the  pur- 
pose of  enabling  the  Post  Office  Departaoent  to  carry  on 
its  work  In  connection  with  the  distribati<xi  and  redemp- 
tion of  the  adjusted-service  certificates. 

The  House  passed  the  bill  some  time  ago.  When  it  was 
considered  by  the  Senate  Committee  on  Post  OfBces  and 
Post  Roads  an  amendment  was  inserted  increasing  the 
salaries  of  the  four  Assistant  Postmasters  General  from 
$9,000  to  $10,000  a  year.  It  is  not,  in  my  Judgment,  an  ap- 
propriation, but  is  an  authorization;  and  I  am  advised  by 
the  Post  Office  Department  that  it  will  be  carried  out  with- 
out requesting  an  appropriation  from  this  Congress.  It  win 
be  paid  out  of  savings  in  the  next  fiscal  year. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    Gladly. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  do  not  contend  ttiat  the 
raising  of  the  salaries  of  the  four  Assistant  Postmasters 
General  Is  an  appropriation.  The  appropriation  is  contained 
in  the  other  section  of  the  bill  where  the  Postmaster  Gen- 
eral is  authorized  to  estimate  the  administrative  expense  of 
performing  certain  duties  and  authorising  the  Secretary  of 
the  Treasury  to  allot  the  money  to  the  Postmaster  General. 


Mr.  MEAD.  With  regard  to  that  section  of  the  bm.  Mr. 
I^>eaker,  I  do  not  believe  the  gentleman  from  Texas  has  any 
(Ejection.  EDs  objection  is  lodged  against  the  last  sectimi 
of  the  bill  which  authorizes  the  increase  In  salary  to  the  four 
Assistant  Postmasters  General.  I  yw«».tntftin  this  is  an  au- 
thorization rather  thsm  an  appropriation. 

The  SPEAKER.  Had  the  House  acted  on  that?  Was 
that  matter  in  conference  between  the  two  bodies? 

Mr.  MEAD.    The  House  and  Senate  conferees  agreed 

The  SPEAKER.  That  is  not  the  question.  The  question 
of  the  Chair  is  whether  that  matter  was  in  conference  be- 
tween the  two  bodies  at  the  time  the  conferees  met. 

Mr.  MEAD.  Yes;  it  was  a  subject  of  the  conference, 
brought  to  the  conference  by  an  amendment  of  the  Senate. 

Mr.  AYERS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  AYERS.  The  gentleman  proposes  to  raise  the  salary 
of  the  four  Assistant  Postmasters  General  but  not  the  sal- 
aries of  the  postmasters,  I  understand? 

Mr.  MEAD.  It  pertains  only  to  the  four  Assistant  Post- 
masters General. 

Mr.  AYERS.  Does  not  the  gentleman  think  he  should  in- 
clude the  postmasters  who  do  the  work? 

Mr.  MEAD.  Some  postmasters  in  the  field  now  rec^ve 
more  pay  than  the  Assistant  Postmasters  CteneraL 

Mr.  AYERS.  I  disagree  with  the  gentleman.  I  think  the 
gentleman  should  include  the  postmasters  out  in  the  field. 

Mr.  MEAD.    We  ought  to  put  them  under  civil  service. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
Mead],  chairman  of  the  Committee  on  the  Post  OflBce  and 
Post  Ro€^,  iHresents  a  conference  report  signed  by  the  con- 
ferees on  the  part  of  the  Senate  and  the  House.  The  gen- 
tleman from  T6xas  [Mr.  BuchahanI  makes  the  point  of 
order  that  the  conference  report  is  out  of  order  because  the 
conferees  on  the  part  of  the  House  in  conference  agreed  to 
an  amendment  of  the  Senate  providing  an  appropriation 
contrary  to  the  rules  of  the  House. 

Senate  amendment  no.  1  contains  the  following  language: 

The  Secretary  of  the  TYeasnry  is  authorized  to  advance,  from 
time  to  time,  to  the  Poetmaster  General,  from  the  appropristton 
contained  in  the  Supplemental  ^propriation  Act,  fiscal  year  19S6, 
approved  February  11,  1936.  lor  "administrative  expenses,  ad- 
justed-compensation payment  act,  1936,  Treasury  Department, 
1936  and  10S7~,  such  sums  as  are  certified  by  the  Poetmaster  Gen- 
eral to  be  required  for  the  expeoMS  of  the  Post  Office  Department 
in  connection  with  the  ^nnrfii^g  gt  tp»  bonds  Issued  hereunder. 
Such  bonds — 

This  amendment  also  contains  the  fcdlowing  language: 

The  Secretary  of  the  Treasury  ahall  rslmbune  the  Postmaster 
General,  from  the  aforesaid  appropriation  eoatalned  In  said  sup- 
plemental appropriation  act,  for  such  postage  and  registry  fee*  as 
may  be  required  in  connection  with  such  transmittal. 

Rule  XX,  cluuse  2,  of  the  rules  of  the  House  ol  Represmta- 
tives,  reads  as  follows: 

No  amendment  of  the  Senate  to  a  general  appropriation  bill 
which  wotdd  be  In  vlolatloa  of  the  provisions  of  clause  2  of  rule 
XXI,  if  said  amendment  had  originated  In  the  House,  nor  any 
amendment  of  the  Senate  {vorldlng  for  an  appropriation  upon  any 
bill  other  than  a  general  api>roprlation  bill,  shall  be  agreed  to  by 
the  managers  on  the  part  of  the  Houae  unless  nedflc  authority  to 
agree  to  such  amendment  shall  be  first  given  by  the  Hoiise  by  a 
separate  vote  on  every  such  amendment. 

It  is  clear  to  the  Chair  that  the  managers  on  the  part  of 
the  House  in  agreeing  in  confereiK^  to  Senate  amendment 
no.  1  violated  the  provisions  of  rule  XX,  inasmuch  as  the 
amendment  provides  an  appropriation. 

The  Chair  therefore  sustains  the  point  ol  (x-der. 

The  Clerk  will  report  the  first  amendment  in  disagre^nent. 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gmtleman  will  state  it. 

Idr.  SNEIX.  Mr.  Speaker,  if  the  conference  report  is  out 
of  order,  how  can  we  consider  it? 

The  SPEAKER.  The  amendments  are  before  the  House 
and  must  be  dl^wsed  of. 

Mr.  SNELL.    I  supposed  that  the  whole  report  went  out. 
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The  SPEAKER.  The  report  goes  out,  but  that  leaves  the 
amendments  before  the  House,  and  some  action  must  be 
taken  on  them.  It  Is  for  the  House  to  say  what  action  it  will 
take. 

Page  3.  after  line  5.  Insert: 

"Sec.  2.  Section  4  of  the  Adjusted  CompenBatlon  Payment  Act, 
1936.  Is  hereby  amended  by  adding  at  the  end  thereof  the  following 
paragrrapha : 

"  At  the  request  of  the  Secretary  <rf  the  Tteasxiry.  the  Post- 
master General,  under  such  regulations  as  he  may  prescribe,  shall 
designate  postmasters  and  other  employees  of  the  Post  Office  De- 
partment and  of  the  Postal  Service  to  perform,  without  extra  com- 
p»n.*atlon.  such  flacal-agency  services  as  may  be  desirable  and  prac- 
ticable m  connection  with  the  redemption  and  payment  of  the 
bonds  Issued  under  this  section:  and  the  Postmaster  General  may 
require  each  such  employee  to  furnish  such  bond  as  he  may  deter- 
mine for  the  faithful  performance  of  such  fiscal-agency  duties. 

'■  The  Secretary  of  the  Treasury  Is  authorized  to  advance,  from 
time  to  time,  to  the  Postmaster  General,  from  the  appropriation 
conUlned  In  the  Supplemental  Appropriation  Act,  fiscal  year 
193«,  approved  February  11,  1938,  for  "Administrative  expenses. 
Adjusted  Compensation  Payment  Act,  1938,  Treasury  Department, 
1936  and  1937",  such  sums  as  are  certified  by  the  Postmaster 
General  to  be  required  for  the  expenses  of  the  Post  Office  De- 
partment In  connection  with  the  handling  of  the  bonds  Issued 
hereunder.  Such  bonds,  when  received  by  postmasters  for  pur- 
poses of  redemption  and  payment,  shall  be  handled  by  the  post- 
masters under  such  special  regulations  as  may  be  prcnnulgated  by 
the  Postmaster  General.  They  shall  be  transmitted  between  poet 
offices  or  from  any  post  oaoe  to  the  Treasury  Department,  or  fiscal 
agent  thereof,  without  advance  payment  of  any  required  postage. 
The  Secretary  of  the  Treasury  shall  reimburse  the  Postmaster 
General,  from  the  aforesaid  appropriation  contained  In  said  Sup- 
plemental Appropriation  Act,  for  such  postage  and  regflstry  fees 
as  may  be  required  In  connection  with  such  transmittal.  When- 
ever It  Is  proved  to  the  Secretary  of  the  Treasury,  by  clear  and 
satisfactory  evidence,  that  any  such  bond  Is  lost,  stolen  or  de- 
stroyed while  being  so  transmitted,  the  Secretary  of  the  Treasvu7 
may,  In  acc<»tlance  with  such  rules  and  regulations  as  he  may 
prescribe.  Issue  a  duplicate  thereof  without  requiring  the  fximlsh- 
Ing  of  an  Indemnity  bond.'  "  , 

Mr.  MAPES  (interrupting  the  reading  of  the  Senate 
amendment) .    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  MAPES.  Mr.  Speaker,  sui^lementlng  what  the  gen- 
tleman from  New  York  [Mr.  Swell]  has  said,  an  attempt 
was  made  to  get  this  bill  before  the  House  by  calling  up  the 
conference  report  and  the  conference  report  was  held  out 
of  order.  No  further  action  to  get  the  biU  before  the  House 
has  been  taken.  There  has  been  no  request  to  bring  it  up 
in  any  other  way  except  through  the  conference  report, 
and  the  Speaker,  very  properly  I  think,  has  ruled  that  the 
conference  report  is  out  of  order. 

The  SPEAKER.  The  conference  report  was  called  up  by 
the  genUeman  from  New  York  [Mr.  Mkad].  TTie  conference 
report  has  been  held  to  be  out  of  order,  which  leaves  the 
Senate  amendments  before  the  House  for  consideration. 
The  House  must  take  some  action  on  them. 

Mr.  MAPES.  How  do  the  amendments  get  before  the 
House  for  consideration? 

The  SPEAKER.  They  are  called  up  by  the  genUeman 
from  New  York  [Mr.  MxabI. 

Mr.  MAPES.  No  attempt  has  been  made  by  the  genUe- 
man from  New  York  [Mr.  Mxad],  as  I  understand,  to  call 
them  up. 

The  SPEAKER.  The  Chair,  in  answer  to  the  gentleman 
from  Michigan,  reads  from  section  3257  of  Cannon's  Prece- 
dents: 

When  a  conference  report  la  ruled  out  of  order  the  bill  and 
amendments  are  again  before  the  House  as  when  first  presented, 
and  motions  relating  to  amendments  aztd  conference  are  again  In 
order. 

The  Chair  thinks  that  comi^etely  answers  the  genUeoian 
from  Michigan. 

Mr.  MAPES.    That  seems  to  cover  the  matter. 

Mr.  LEHLBACH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  genUeman  will  state  it 

Mr.  LEHLBACH.  Are  amendments  put  on  a  House  bill 
by  the  Senate  privileged? 

The  SPEAKER.  After  the  stage  of  disagreement  has 
been  reached  they  are.  For  this  reason  It  Is  necessary  that 
the  House  take  some  action  upon  the  amendments  at  thi.t 
time. 


Mr.  LEHLBACH.  Is  it  In  order  to  move  that  the  amend- 
ments of  the  Senate  be  referred  to  the  appropriate  leglsla- 
Uve  committee? 

The  SPEAKER.  The  Chair  will  pass  on  that  question  in 
due  time. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  make  such  motion  at 
this  time. 

The  SPEAKER.  The  Chair  has  recognized  the  gentle- 
man from  New  York  [Mr.  Mead]. 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment. 

Mr.  SNELL.     Mr.  Speaker,  is  that  the  first  amendment? 

The  SPEAKER.     The  first  amendment;  yes. 

Mr.  SNELL.     Section  2? 

The  SPEAKER.    Section  2. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wifl  report  the  next  Senate 
amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Page  3,  after  line  5.  amendment  no.  2.  Insert: 

"S«c.  3.  The  salary  of  each  of  the  four  Assistant  Postmasters 
General  la  hereby  fixed  at  a  rate  of  tlO.OOO  per  annum,  effective 
on  the  date  of  the  passage  of  this  act." 

Mr.  MEAD.  Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  demand  a  division  of 
that  motion. 

Mr.  MEAD.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Texas  [Mr.  BtrcHAWAn]. 

Mr.  BUCHANAN.  Mr.  Speaker,  during  this  entire  session 
of  Congress,  so  far  as  it  has  been  within  my  power.  I  have 
objected  to  and  done  everything  I  could  to  prevent  the  in- 
crease in  salary  of  any  Government  employee,  and  so  far  as 
I  know,  unless  it  happened  when  I  was  in  the  hospital,  no 
salaries  have  been  increased. 

Mr.  Speaker,  this  bill  went  over  to  the  Senate  with  no  salary 
increases  in  it  It  has  been  sent  back  here  with  salary  in- 
creases to  four  Assistant  Postmasters  General,  allowing  them 
an  increase  of  $1,000  each  per  annum.  These  Assistant  Post- 
masters General  are  now  receiving  $9,000  a  year.  Their 
offices  cost  them  nothing.  They  are  handed  to  them  on  a 
sUver  platter.  They  are  not  like  the  Members  who  have  to 
pay  out  several  thousand  dollars  to  get  elected. 

Mr.  Speaker,  I  think  this  is  not  the  time  nor  the  occasion 
to  start  increasing  the  pay  of  $9,000-a-year  Government 
employees. 

Mr.  TAYLOR  of  South  CaroUna.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  South 
Carolina. 

Mr.  TAYLOR  of  South  Carolina.  Does  not  the  gentleman 
from  Texas  think  that  this  tendency  would  delay  the  time 
when  we  may  return  the  2  cents  postage  back  to  the  people 
of  the  country? 

Mr.  BUCHANAN.    Maybe  so. 

Mr.  Speaker,  I  want  to  call  attenUon  to  the  report  of  the 
Senate  committee. 

Mr.  SHORT.    Will  the  genUeman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  genUeman  from  Missouri, 

Mr.  SHORT.  Are  these  increases  due  to  the  fact  that  the 
Assistant  Postmasters  General  are  compeUed  to  do  additional 
work  while  the  Postmaster  General  himself  is  traveling  all 
over  the  country  making  New  Deal  speeches? 

Mr.  BUCHANAN.  I  cannot  answer  the  gentleman's  ques- 
tion, but  I  may  say  to  him  the  Senate  committee  offered 
two  conclusions  in  JustiflcaUon  of  these  increases,  and  these 
conclusions  are  as  follows: 

Your  committee  being  of  the  opinion  that  the  salaries  of  these 
four  Assistant  Postmasters  General,  $9,000  each,  should  be  the  same 
as  other  Assistant  Secretaries  of  Cabinet  officers,  recommend  the 
passage  of  this  section  making  the  salaries  $10,000  each. 

Now,  let  us  see  what  are  the  facts.  You  know  some  sub- 
committees that  are  anxious  to  do  a  particular  thing  for 
some  cause  that  I  know  not  of.  often  reach  conclusions'  and 
advance  reasons  hastily  without  examining  the  facts.  There 
is  one  Assistant  Secretary  in  the  Government  service  who 
Ifi  getting  $10,000,  and  that  Is  The  Assistant  Secretary  of 
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War.  Els  plaoe  was  created  Iqr  statute  and  his  dsotics 
defined  by  statute.  He  is  given  the  tDopoitant  post  d  pur- 
cbastng  ail  the  mtmitloDS  of  wax  for  that  Departrnfcot,  and 
his  salary  was  fixed  at  (lO^MO.  This  is  the  <»ly  Assistant 
Secretary  in  the  Govermnent  getting  this  salary. 

Mr.  WHTTE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  WHITE.  Is  not  the  cenUenttn  ofverlookizig  the  Ucder 
Secretaries? 

Mr.  BUCHANAN.  I  said  Assistant  Seeretartes  and  did  not 
say  Under  Secretaries  or  Over  Secretarks.  or  Secretaries 
either.    [Laughter  and  applanse.] 

Now,  I  will  read  this  Ust  of  Uhder  Secret«ries  and  Asslfll- 
ant  Secretaries: 

Under  Secretary  of  Agrlculttre.  Ifr.  Ta^w^,  $10,000;  and  oo* 
AoBlstant  Secretary  of  Agrlcalture  ait  $9gM0. 

Department  of  Ooounaree,  two  Assistant  Secretarlea  at  $9,000 
each. 

Interior  Department,  Under  SeereCary,  $10,000;  and  two  AaslBftant 
Secretartas  at  $8,500  each. 

Department  of  Juatloe.  wix  Aaristant  Attomeya  Qextanl  at  $9,000 

Labor  Department,  two  Aaslstant  Secretaries,  one  at  $9,000  and 
one  at  $8,000. 

NaTy  Department,  one  Aaststant  Secretary  at  $9,000. 

Post  OfBoe  Departments  four  Aaalatant  Poctmastcis  General  at 
$9,000  each. 

State  Department,  one  Under  Secretary  at  $10,000,  ooe  Aesfstant 
Secretary  at  $0,000,  and  three  AsaletoTa  Scctetarlee  at  $8,000  ew^ 

Trtamxry  Department,  ocie  Under  Secretary  at  $10,000  and  three 
Assistant  Secrctarlee  at  $9,000  each. 

War  Department,  one  Assistant  Secretary  at  $10,000. 

Adopt  this  amendment  and  every  Assistant  Secretary 
throughout  the  Government  service  will  come  in  and  say, 
"You  have  given  the  Assistant  Postmasters  General  $10,000 
each,  whether  they  are  principal  assistants  or  not,  and  you 
should  give  us  $10,000." 

I  have  never  yet  beard  anyone  on  the  floor  of  this  House 
say  that  salaries  are  too  much  and  that  they  ought  to  be 
decreased  The  statement  is  always  made  that  they  are  too 
small  and  ought  to  be  increased. 

[Here  the  gavel  feU.] 

Mr.  MEAD.  Mr.  fi^waker,  I  yield  5  minutfis  to  the  gentle- 
man from  New  York  [Mr.  ShkllI. 

Mr.  SNELL.  Mr.  Speaker,  it  seems  to  me  there  Is  a  real 
and  important  respooolbillty  devolving  upon  the  House  here 
today  in  the  matter  presented  t^  the  chairman  of  the  Com- 
mittee on  the  Post  Office  and  Post  Roads.  It  is  really  a 
serious  question  whtsa  fou  talk  about  raising  salarlrs  at  the 
present  time,  in  view  of  the  present  ocmdltUui  of  the  Federal 
Treasury.  The  issue  is  not  Just  the  amount  of  the  salary  of 
these  four  men,  but  a  <iuestion  of  policy.  Is  there  any  reason 
at  the  present  for  raising  salarti*s  of  all  Assistant  Secretaries? 

The  Federal  Treasury  during  the  time  that  the  present  ad- 
ministration has  been  in  power  has  actually  spent  a  little 
more  Uian  $2  fiM*  every  dcrilar  that  has  been  received,  to  say 
nothing  about  the  contingent  liabilities.  This  is  actual 
money  that  has  gone  out^  according  to  the  reports  of  the 
Treaniry  Department. 

Your  pcuty  came  into  power  with  a  definite  promise  to  the 
people  of  the  United  States,  and  every  ooe  at  you  said  that 
you  accepted  your  platform  100  percent  and  went  before  your 
constituents  with  this  promise.  You  hAve  done  nothing  for 
the  last  3  years  but  increase  salaries  and  create  new  positions. 

There  is  no  reason  that  any  man  on  God's  footstool  can 
advance  for  raising  these  salaries  from  $9j000  to  $10,000. 
According  to  the  statemoit  which  the  chairman  of  the  Ap- 
propriations Committee  has  just  read,  there  ore  19  other 
Assistant  Secretaries  who  are  entitled  to  have  their  pay 
raised  to  $10,000  if  you  are  soing  to  raise  the  four  assistants 
in  the  Post  Office  Deparisnmt.  I  doubt  that  any  of  these 
assistants  are  going  to  resign,  and  I  doubt  that  there  would 
be  any  trouble  in  filling  the  positions  at  this  salary.  If  yon 
have  any  trouble,  I  will  agree  to  fumi^  some  able  max  to  do 
the  work  at  that  figure.     [Laughter.] 

I  appreciate  the  fact  it  is  op  to  the  majority  here  what  the 
House  Is  going  to  do.  You  hftve  the  votes,  and  if  you  have 
made  up  your  minds  that  you  have  no  responslbiltty  in  the 
spending  of  the  taxpayers'  money,  you  cam  do  it,  but  I  call  the 


CONGRESSIONAL  RECORD— HOUSE 


77^ 


atteotioB  of  the  House  and  the  country  to  what  yrra  are  doing 
today.  There  is  not  a  single  reas(xi  in  the  world  why  this 
dxtuld  be  done,  and  every  (me  of  you  knows  it.  The  argument 
that  there  will  be  dday  in  the  payment  of  the  soldiers'  bonus 
is  so  silly  that  the  man  viho  presents  such  an  argument  ought 
to  apokiglze  to  the  House.  The  only  other  argiuaait — that 
the  Senate  has  dom  this  and  discharged  its  conferees — is 
equally  weak.  When  did  we  surrender  to  the  Senate  all  our 
rights  to  act  according  to  our  own  judgment  in  the  matter 
of  qpending  the  taxpayers'  money?  The  committee  has  put 
up  a  pretty  poor  reason  in  sui9ort  of  its  position,  and  I  trust 
it  will  be  voted  down.     [Api^Aause.] 

Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yield?  I 
would  like  to  ask  the  gentleman  where  be  is  going  to  get  the 
money.     [Laughter.] 

Mr.  MEAD.  Mr.  Speaker,  this  Is  a  fight  against  paying 
$44)00  in  the  carrying  out  of  a  measure  that  requires  an 
expendUorc  of  ofver  $3,000,000,000. 

I  expected  some  oppositkux  to  this  amendment,  and  I  an- 
ticipated that  perhaps  the  gggatian  of  politics  might  enter 
into  the  discussion. 

I  wazrt  to  say  to  you,  however,  that  I  have  not  heard  a  word 
eithor  for  or  against  this  UH  from  the  Postmaster  Qenersd. 
nor  have.  I  been  Importuned  by  soy  Assistant  Postmaster 
Oeaeral  iia  favor  of  this  legislation. 

Let  me  teU  you  something  about  the  history  of  this  amend- 
ment. It  was  not  considered  by  our  committee  when  the  bill 
was  before  us.  but  was  inserted  by  the  Senate  committee,  by 
unanimous  consent  of  Republicans  and  Democrats,  after  the 
measure  passed  the  House. 

It  was  taken  before  the  Senate,  adopted  by  Republicans 
and  Democrats  without  a  disafinting  vote,  and  was  then  sent 
to  conference  on  the  part  of  the  House  and  the  Senate,  all  in 
accordance  with  proper  order  and  procedure.  The  Senate 
conferees  insisted  on  its  retention,  and  the  House  conferees 
agreed  to  report  it  bade  to  the  House,  where  we  now  have  It 
under  consideratten. 

We  are  anxious  to  pass  this  measare  because  tt  is  In^ieEa- 
tive  to  prepare  tot  payment  of  the  bonus.  Tbt  conference 
report  has  been  adopted  in  the  Senate  and  the  Senate  con- 
f  orees  have  bem  discharged.  There  is  only  one  more  neces- 
sary step,  and  that  is  the  one  now  before  us.  We  have  bat  a 
short  time  before  the  bonus  payments  will  be  made,  and  it  is 
necessary  that  we  act  oq^editioasly  on  this  matter. 

A  question  was  raised  in  regard  to  the  payment  of  salartefl 
tor  cntnparaWe  positions  in  other  boreaiis  or  departments. 
I  have  here  an  Ofllcial  Regtoter  of  the  United  States  for 
1034 — and  remonber  that  prior  to  1984  most  of  tliese  in- 
creases were  adopted  by  the  party  that  preceded  the  present 
administration.  According  to  that  record  there  are  in  com- 
pcurabie  positions  in  various  departsnents  and  commissteos  of 
the  Oovemment  over  140  men  whose  atlaries  range  from 
$10,000  to  $12,500  a  year. 

A  break-down  to  more  easy  terms  will  show  that  there  is 
one  of  these  positions  in  the  State  Department,  seven  in  the 
Treasury  Deiwrtment.  one  in  the  War  Department,  two  in 
the  Justice  Dqiiartment,  one  in  the  Interior  Dexiartment, 
and  three  in  the  Department  of  Agxlcutture. 

In  additicm  to  that  there  are  assistants,  as  follows:  4  in 
the  Interstate  Ccanmerce  Conunisslon.  S  In  the  Shipping 
Board.  1$  on  the  Board  of  Tax  Appeals^  S2  in  the  Recon- 
struction Finance  Carporatkm,  S  in  the  Federal  Alcohcd 
Admlnistimticm,  5  in  the  SecuflHes  and  Exchange  Commis- 
sion, and  so  on  all  the  war  down  tiie  Une,  according  to  the 
list  of  which  I  have  in  my  hand.  When  this  salary  amend- 
ment came  before  us  we  discussed  tt  with  the  representatives 
of  the  Bureau  of  the  Budget. 

We  had  no  opposition  from  that  source.  In  fact.  I  belteve 
I  can  say  to  you  that  we  had  the  approval  of  that  Bureau. 

M^.  BUCHANAN.    Mr.  Speaker,  will  the  gpnt.leman  yield? 

Mr.  MEAD.    Yes. 

Mr.  BUCHANAN.  I  hav«  had  no  approval  frcon  him,  and 
I  discussed  it  with  him  one  way  or  the  other. 

Mr.  MEAD.  Perhaps  the  gentleman  from  Texas  would 
have  had  that  approval  if  tlie  matter  had  been  befoce  his 
committee,  bnt,  fortunately  or  unfortunately,  it  is  a  mattec 
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our  committee  had  to  consider  as  it  was  insoied  in  our  bill 
by  the  Senate.  I  claim  it  is  not  an  unusual  request,  be- 
cause the  House  has  gone  oxx  record  in  140  other  cases, 
granting  increases  that  range  all  the  way  up  from  $10,000 
to  $12,500  a  year. 

Let  us  for  a  moment  inquire  into  the  activiUes  of  the  vari- 
ous bureaus  of  the  Post  Office  Department,  and  then  in  your 
mind  compare  them  with  the  activities  of  the  governmental 
assistants  in  other  departments.  Within  the  last  10  or  12 
years  we  have  loaded  the  Post  Office  Department  with  many 
difficult  tasks  and  assignments.  The  Post  Office  Depart- 
ment has  control  of  ocean-mail  contracts  and  subsidies. 
We  have  also  given  them  Jurisdiction  of  domestic  and  for- 
eign air  mail,  with  all  of  the  ensuing  c(Kitracts  and  subsidies 
needed  to  keep  up  that  service.  We  have  called  up<ni  the 
Post  Office  Department  to  classify,  handle,  and  distribute 
mail  for  a  large  number  of  Government  agencies,  a  task 
which  was  not  theirs  a  few  years  ago.  We  have  called  upon 
them  to  distribute,  sell,  and  account  for  the  migratory  bird 
hunters'  stamps,  amounting  to  some  $600,000  annually  and 
entailing  a  great  deal  of  detail  work.  We  have  authorized 
the  Poet  Office  Department  to  become  the  bond-selling 
agency  of  the  Treasury,  and  we  are  now  selling  approxi- 
mately $300,000,000  of  bonds  through  the  post  offices  of  the 
United  States.  And  after  June  15  the  Post  Office  will  be 
called  upon  to  pay  the  bcmus  to  scxne  three  and  a  half  mil- 
lion veterans.  Since  Octobo:  of  1933  the  custodial  care  of 
1.800  Qovemment  buildings  located  all  over  the  United 
States  has  been  taken  over  from  the  Treasury  Department 
by  the  Post  Office  Department.  That  work  alone  costs 
$20,000,000  and  employs  thousands  of  additional  workers. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Bdr.  MKAD.    Yes. 

Mr.  LUDLOW.  For  the  purpose  of  clarification.  Just  what 
is  the  Justification  for  this  increase  of  salary  of  the  Assist- 
ant Postmasters  General?  Is  It  due  to  the  general  increase 
of  the  postal  business,  or  is  it  due  exclusively  to  the  increased 
work  imposed  upon  them  by  the  bonus? 

Mr.  MEAD.  It  is  my  opinion  that  It  was  inserted  in  the 
bill  by  the  Senate  because  of  the  fact  that  we  have  assigned 
to  the  Post  Office  Department  many  additional  tasks,  and 
also  because  the  executives  of  these  four  bureaus  are  doing 
more  work  with  heavier  responsibility  than  is  the  case  in 
comparable  positions  in  other  departments  paying  higher 
salaries.  It  was  the  merit  and  the  Justice  of  the  case  that 
Iffought  about  the  unanimous  adoption  of  this  amendment 
by  both  the  Republicans  and  the  Democrats  in  the  Senate. 

Mr.  LUDLOW.  Our  subcommittee  that  brings  in  the 
regular  appropriation  bill  sat  for  weeks  and  weeks  and 
nothing  was  ever  said  to  our  subcommittee  In  regard  to  this 
matter,  and.  if  I  am  correctly  informed,  it  was  never  brought 
before  the  Committee  on  the  Post  Office  and  Post  Roads.  Why 
was  It  not  brought  up  and  treated  in  the  regular  way,  so  that 
it  could  be  threshed  out  in  the  appropriate  committee  rather 
than  being  broxight  in  in  this  way?  I  do  not  agree  with  our 
Republican  friends  who  find  such  welcome  diversion  in  criti- 
cism of  the  Post  Office  Department  from  Postmaster  General 
Parley  down  the  line.  I  think  I  come  into  rather  close  con- 
tact with  that  Department,  due  to  the  fact  that  I  am  chair- 
man of  the  Subcommittee  on  Appropriations  for  the  Post 
Office  and  Treasury  Departments,  and  I  want  to  say  that  the 
Post  Office  Depar^ent  is  a  well-managed  department.  It 
is  not  a  d^xirtment  that  runs  off  after  stran«re  fallacies  and 
will-o'-the-wisps.  It  is  conducted  on  a  basis  of  sound  econ- 
omy and  practical  efficiency.  I  wish  I  might  say  the  same  of 
all  of  the  other  Government  activities.  There  is  hardly  a 
day  when  Postmaster  General  Parley  is  not  assailed  by  parti- 
san critics,  but  in  this  matter,  as  all  others,  the  proof  of  the 
pudding  is  in  the  eating.  Whatever  may  be  said  of  Mr. 
Parley  as  a  pollUcian  and  a  globetrotter,  the  best  evidence 
fhiU  he  is  a  good  official  is  the  fine  administration  he  is 
giving  of  the  Post  OfBce  Department. 

I  know  all  four  of  the  Assistant  Postmasters  General  whose 
salaries  would  be  increased  $1,000  each  by  this  act.  I  have 
Eat  across  the  table  from  them  day  after  day  in  committee 
hearings  and  ha^  thus  acqiilred  first-hand  knowledge  not 


only  of  their  zeal  in  the  public  service  but  of  their  personal 
chaaucteristics.  I  wish  to  say  that  all  four  of  them  are  fine 
men  and  excellent  officials,  and  that  they  are  discharering 
their  public  duties  in  a  manner  that  entitles  them  to  the 
good  opinion  of  the  people  of  this  country. 

I  am  in  favor  of  liberal  salaries  for  these  officials,  because 
they  are  entitled  to  good  salaries  on  a  basis  of  service  per- 
formed. But  as  a  member  of  the  Appropriations  Committee, 
believing  in  orderly  procedure,  I  cannot  approve  the  method 
adopted  to  bring  about  these  increases  at  this  time.  There 
has  been  too  much  Jumping  over  proper  bounds  in  trying 
to  get  appropriations  by  short-cut  methods,  and  the  able 
chairman  of  our  Appropriations  Committee,  Mr.  Btichanan, 
has  very  properly  taken  a  firm  stand  in  opposition  to  such 
methods.  Mr.  Buchanan  stood  on  this  floor  the  other  day 
and  delivered  an  appeal  for  the  integrity  of  our  budgetary 
and  appropriating  sj^tem  that  ought  to  have  appealed  tre- 
mendously to  every  Member  of  this  House,  and  then,  with 
admirable  courage,  he  led  a  flght  that  saved  the  people  of 
this  country  the  enormous  sum  of  $800,000,000.  the  amount 
Involved  in  authorizations  for  irrigation  projects  which  were 
tacked  on  to  the  Interior  Department  appropriation  bill  in 
the  other  branch  of  Congress,  contrary  to  every  rule  of 
parliamentary  procedure,  for  legislation  on  an  appropriation 
bill  is  expressly  forbidden.  Today  Mr.  Buchanan  is  again 
proving  his  worth  to  this  Nation  when  he  leads  this  flght  to 
prevent  the  other  body  from  increasing  statutory  salaries  by 
amendments  brought  in  at  the  last  hour  without  debate  and 
virtually  without  consideration. 

There  is  a  right  way  and  a  wrong  way  to  do  things,  and 
apparently  the  proponents  of  these  increases  chose  the 
wrong  way.  Our  subcommittee  which  framed  the  1937  Post 
Office  and  Treasury  appropriation  bill  spent  week  after  week 
in  exhaustive  hearings.  In  those  hearings  we  are  not  bound 
by  any  rules  of  evidence.  TTie  sky  is  the  limit.  The  testi- 
mony brings  out  everything  that  is  relevant  to  the  Postal 
Service  and  many  things  that  are  not  relevant.  But  in  all 
of  that  great  volume  of  testimony,  on  the  record  and  off  the 
record,  not  one  word  was  said  and  not  even  an  intimation 
was  given  that  the  four  Assistant  Postmasters  General  were 
not  receiving  adequate  compensation  for  their  services. 

The  regular  way  to  bring  this  matter  before  Conpre." ; 
would  be  to  submit  it  to  the  House  Committee  on  the  Post 
Office  and  Post  Roads,  which  is  the  legislative  committee  hav- 
ing charge  of  legislation  for  the  Postal  Establishment,  but  as 
far  as  I  can  learn  there  were  no  hearings  in  that  quarter 
and  it  was  never  proposed  to  that  committee.  Instead  wc 
suddenly  flnd  these  increases  attached  by  a  rider  in  the 
Senate  to  a  bill  where  you  would  least  expect  them,  and 
where  they  have  no  business  to  be. 

I  think  the  Members  of  the  House  should  stand  by  the 
chairman  of  our  Appropriations  Committee.  Mr.  Buchanan, 
who  is  making  such  a  valiant  flght  to  maintain  the  integrity 
of  our  appropriating  and  legislative  system.  If  the  friend.s 
of  these  capable  postal  officials  will  come  before  our  House 
committees  in  the  regular  way  and  present  facts  showing 
that  they  are  entitled  to  salary  increases,  I,  for  one.  will  be 
responsive  to  the  merit  of  their  claim,  but  I  do  not  approve 
this  strange  and  extraordinary  way  of  trying  to  attach  these 
increases  as  a  rider  to  a  bill  that  has  no  relevancy  to  salaries 
in  the  Postal  Service.  I  disUke  to  disagree  with  such  good 
friends  as  the  officials  referred  to  and  those  Members  of 
Congress  who  are  on  the  other  side  of  this  proposition,  but 
I  have  a  duty  to  perform,  and  I  am  trying  to  perform  it. 

Mr.  MEAD.  I  presume,  in  that  connection,  but  I  may  be 
in  error,  that  it  is  the  prerogative  of  the  Senate  and  of  indi- 
vidual Members,  Just  as  it  is  the  prerogative  of  the  gentle- 
man's committee  or  of  any  other  committee  of  the  House,  to 
bring  to  the  attention  of  the  Congress  not  only  this  matter 
but  every  matter  that  recommends  itself  to  the  individual 
member  or  to  the  committees. 

Mr.  LUDLOW.  Does  not  the  gentleman  understand  that, 
if  this  carries  through  here,  every  assistant  secretary  of  every 
department  will  come  here  for  an  increased  appropriation? 

Mr.  MEAD.  That  question  should  have  been  raised  years 
ago  when  they  increased  the  salaries  of  140  others  whose 
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work,  in  many  instances,  in  my  Judgment,  is  not  comparable 
to  the  work  and  responsibihty  of  these  four  bureau  heads. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  MEAD.    Yes. 

Mr.  McCORMACK.  Are  their  salaries  of  $9,000  fixed  by 
law  at  the  present  time? 

Mr.  MEAD.    I  think  so;  yes. 

Mr.  McCORMACK.  If  that  is  so,  why  should  they  go  to 
the  Committee  on  Appropriations?  They  must  have  an 
authorization  before  the  matter  could  be  submitted  to  the 
Committee  on  Appropriations. 

Mr.  MEAD.  As  I  said  before,  in  my  Judgment,  these  mat- 
ters, along  with  other  similar  matters,  become  the  responsi- 
bility of  every  Member  of  the  House  and  the  Senate,  and  I 
really  believe  that  we  are  within  our  authority  in  considering 
and  approving  this  amendment. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes. 

Mr.  TABER  Tlie  work  on  the  bonus  will  not  last  over 
2  or  3  months,  and  these  people  are  being  paid  what  they 
have  been  paid  fCN:  years.  There  is  no  real,  legitimate  reason 
for  any  increase. 

Mr.  MEAD.  It  is  no  doubt  true  that  a  large  part  of  the 
bonus  payments  will  be  completed  in  a  few  months,  but  it 
will  take  many  months  to  complete  the  task  and  attend  to  th^ 
numerous  details. 

I  want  to  finish  the  account  of  the  added  responsibility 
that  I  was  enumerating  to  you  when  I  was  interrupted.  In 
many  instances  these  are  permanent  duties.  While  the  bonus 
task  is  a  temporary  and  passing  one,  although  a  major  one, 
the  other  matters  I  am  bringing  to  your  attention  are  per- 
manent tasks  assigned  to  these  bureau  heads.  A  number  of 
years  ago  we  organized  the  Interdepartmental  Building  Com- 
mittee, and  today  the  Fourth  Assistant  Postmaster  General 
is  the  representative  of  his  Department  aa  that  committee. 
That  committee  has  charge  of  the  spending  of  a  large  ap- 
propriation in  the  selection  of  sites  and  th^  construction 
of  Federal  buildings  in  the  carrying  out  of  vast  public-build- 
ing programs  all  over  America. 

In  addition,  the  Post  Office  Department  conducts  the 
largest  bank  in  the  world,  the  Postal  Savings  Bank,  which 
comes  under  the  Third  Assistant  Postmaster  GeneraL 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  MEAD.    I  should  like  to  finish  my  statement,  if  I  may. 

Our  postal  executives  conduct  the  largest  business  in  the 
world,  the  postal  business,  with  over  a  quarter  of  a  million 
employees.  It  is  the  most  efficient  business  In  the  world, 
and  the  performance  of  the  present  administration,  the  rec- 
ord of  those  four  men  involved  in  this  small,  minor  authori- 
zation, has  earned  the  approval  of  this  House.  When  they 
took  over  the  conduct  of  the  Post  Office  Department  they 
found  a  net  deficit  amounting  to  approximately  $150,000,000 
a  year,  but  I  am  pleased  to  advise  that  in  a  year  they  took 
the  Post  Office  Department  out  of  the  red  and  put  it  in  the 
black.  In  1934  the  surplus  amounted  to  $12,000,000  a  year. 
In  1935  it  amounted  to  $5,000,000  a  year.  In  1936  the  serv- 
ice win  approximately  carry  Itself. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  i^^lAD.  I  must  refuse  until  finishing  my  statement, 
and  then  I  shall  be  glad  to  yield. 

Now,  summing  up,  where  in  the  Federal  service  is  there 
an  administrator,  an  undersecretary,  an  assistant  secretary, 
or  anyone  else,  whose  duties  can  compare  with  the  tremen- 
dous responsibility  lodged  in  the  authority  of  these  four 
men?  ITiey  have  specific  duties.  They  have  duties  that  are 
tremendous. 

The  Congress  of  the  United  States  on  frequent  occasions 
in  the  passage  of  measures  affecting  the  Post  Office  Depart- 
ment, has  placed  on  them  the  burden  of  administration  in 
the  Postal  Service.  They  have  the  ocean  and  air  subsidies. 
They  conduct  the  largest  express  business  in  the  country. 
They  are  the  biggest  beuikers  in  the  country.  They  are  the 
biggest  bond-selling  agency  In  the  country.    They  operate 


the  biggest  business  on  earth,  and  they  have  made  that 
business,  formerly  a  drain  upon  the  Treasury,  one  that  Is 
paying  its  own  way.  I  say  to  you,  if  we  are  paying  143  men 
in  other  departments  more  money  than  we  are  paying  these 
four  men  whose  records  stand  out  so  well,  we  ought  to  adopt 
this  conference  report  in  its  entirety  and  quit  quibbling  over 
$4,000,  when  we  are  assigning  them  a  task  that  amounts  to 
$3,000,000,000. 

The  Senate  has  disposed  of  this  measure.  It  has  dis- 
charged its  conferees.  Tlie  envelopes  are  being  prepared 
for  the  disposition  of  this  huge  bonus-paying  task.  We  want 
to  take'^care  of  it  in-omptly  and  expeditiously,  and  I  ask  you 
not  to  hold  up  the  pasonent  of  the  bonus  to  the  veterans 
by  quibbling  over  a  minor  matter  contained  in  the  bill  that 
is  hdare  us  by  the  approval  of  both  parties  In  the  other 
Chamber. 

Now,  Mr.  Speaker,  I  must  yield  some  time  to  my  colleague 
[Mr.  Dobbins],  and  therefore  I  think  it  would  be  an  Imposi- 
tion  to  jrield  to  other  Members  at  this  time. 

I  now  yield  5  minutes  to  the  gentleman  from  Blinoia. 

Mr.  DOBBINS.  Mr.  Speaker,  I  think,  from  inquiries 
that  have  come  to  me,  there  is  some  misapprehension  as  to 
the  nature  of  this  amendment.  This  Is  not  an  award  to  the 
Assistant  Postmasters  General  of  $L0O0  a  year  for  their  work 
in  helping  pay  the  bonus.  This  bill;  which  was  carefully 
studied  during  the  adjournment  of  Congress.  In  conference 
between  the  Treasury  and  Post  Office  offldaJs.  was  introduced 
at  the  very  first  of  this  session  of  Congress.  The  purpose  of 
the  bill  is  to  provide  for  the  use,  in  this  three  and  one-half 
billion  dollars  of  bonus  payments,  of  that  same  form  of 
envelope  that  has  been  in  use  for  50  years  in  the  payment  of 
pensions  to  Civil  War  veterans,  and  later  to  other  veterans. 
It  provides  safety  in  the  d^very  of  these  pajnnenta,  and 
places  a  penalty  upon  any  postal  employee  who  delivers  them 
to  the  wrong  person.  It  is  necessary  in  the  administration 
of  this  law.  The  Senate  attached  to  that  as  a  rider  this  pro- 
vision increasing,  quite  Justly,  in  my  own  individual  opinion, 
the  salaries  of  these  four  Afsistant  Postmast^^  General  from 
$9,000  to  $10,000.  The  conferees  met  with  this  statonent 
when  they  went  to  the  Senate:  "This  matter  passed  the 
Senate  unanimously.  Tliav  was  not  a  dissenting  vote  on 
either  side  of  the  Chamber.  We  Senate  conferees,  repre- 
senting both  sides  of  the  Chamb^*.  united  upon  it  and  in- 
sist that  it  remain  in  the  Mil."  Something  more  important 
than  that  was  paramount  in  the  minds  of  those  representing 
the  House.  What  was  uiKKrmost  in  our  minds  was  this: 
The  bonus  payments  are  sui^XKed  to  start  on  the  15th  day 
of  June.  Any  delay  in  paying  them  is  going  to  reflect  on  our 
Government,  and  I  say  to  you  Members  on  this  side  of  the 
aisle,  it  is  going  to  reflect  on  our  Democratic  administraticm 
of  this  Government  if  the  timely  distribution  of  that  three 
and  one-half  billion  dollars  is  delayed.  It  is  going  to  be 
delayed  if  we  Insist  on  the  House  amendment.  It  may  take 
a  long  while  to  dispose  of  this  matter  if  we  send  this  bill 
back  to  the  Senate  again. 

Mr.  SNELL.  Does  the  gentleman  mean  to  tell  the  House 
and  the  country  that  payment  of  the  bonus  will  be  delayed 
for  one  single  minute  if  we  do  not  increase  the  salaries  of 
these  four  Assistant  Postmasters  General? 

Mr.  DOBBINS.   Because  of  the  parliamentary  situati(» 

Mr.  SNELL.    Answer  my  question,  please. 

Mr.  DOBBINS.  It  is  not  because  of  that,  but  because  of 
the  parliamentary  situation  that  will  ensue  if  we  refuse  to 
concur  in  the  Senate  amendment. 

Mr.  SNELL.  I  cannot  follow  the  gentleman  in  his  reason- 
ing. 

Mr.  DOBBINS.  Concurrence  of  the  Senate  is  needed  in 
tYijR  bill  to  provide  needed  machinery  for  the  payment  of  the 
bonus  and  the  Senate  may  not  concur  in  its  adoption  unless 
we  adopt  this  amendment.  Mr.  Speaker,  I  cannot  yield 
further. 

Mr.  SNELL.    Could  not  the  Senate  recede  and  adopt  the 

House  bill? 

Mr.  DOBBINS.  Yes;  but  they  have  dismissed  their  con- 
ferees and  would  have  to  go  through  the  procedure  all  over 
again.    It  might  take  a  week  or  10  days. 
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Mr.  SNELL.  They  could  appoint  new  conferees  In  a 
minute. 

Mr.  DOBBINS.  When  the  question  of  the  payment  of  tlie 
adjusted-service  certificates  was  under  consideration  in  Con- 
gress the  President  was  not  in  favor  of  it,  but  immediately 
after  the  act  was  passed  and  became  a  law  he  started  the 
machinery  in  motion  for  the  prompt  pajrment  of  the  bonus. 
From  that  day  to  this  the  Treasury  Department  and  the  Vet- 
erans' Administration  have  been  exerting  every  effort  to  get 
this  payment  out  promptly  on  the  15th  day  of  June,  but  I 
seriously  apprehend  that  they  cannot  get  it  out  promptly 
unless  we  adopt  the  motion  of  the  gentleman  from  New 
York. 

[Here  the  gavel  fell.l 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  from  New 
York  yield  me  3  minutes? 

Mr.  MEAD.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  there  Is  absolutely  nothing  to 
the  story  that  the  pajmaent  of  the  bonus  will  be  delayed  if 
we  do  not  adopt  this  amendment.  ITie  bill  can  go  back  to 
the  Senate  and  on  Monday  the  Senate  can  recede  on  section  3, 
pass  the  bill,  and  send  it  to  the  White  House.  TTiere  is  abso- 
lutely no  question  about  that;  it  does  not  have  to  go  to 
conference  again. 
Mr.  DOBBINS.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.     I  yield. 

Mr.  DOBBINS.    The  Senate,  of  course,  could  do  that,  but 
they  will  not  accept  the  bill  as  it  passed  the  House.    They 
will  insist  on  their  amendment. 
Mr.  TABEIR.    They  will  not  insist. 

Mr.  DOBBINS.  We  are  delaying  the  pasrment  of  the  bonus. 
Mr.  TABER.  We  are  not  delaying  it  a  minute. 
Turning  now  to  the  140  officers  who  draw  more  than 
$9,000  a  year,  their  salaries  were  fixed  by  legislative  action 
of  the  House  after  careful  and  scientific  investigation.  Tliese 
positions  relate  to  such  administrative  bureaus  as  the  Inter- 
state Commerce  Commission,  the  Reconstruction  Finance 
Corporation,  and  similar  branches  of  government. 

I  am  not  going  to  discuss  anything  of  a  political  character 
here  because  I  think  it  would  be  unseemly.  I  will  not  discuss 
the  question  of  the  administration  of  the  Post  Office  Depart- 
ment. I  could  suggest  that  perhaps  the  Postmaster  General 
might  spend  more  time  there,  but  I  am  not  going  to  do  that. 
[Laughter.] 

It  is  absolutely  ridiculous  for  us  under  these  circumstances 
to  increase  to  $10,000  the  salaries  of  men  who  have  never 
occupied  administrative  positions  of  the  character  calling  for 
even  as  much,  let  alone  more,  money  than  they  are  now 
receiving  as  salaries,  especially  with  conditions  in  the  country 
as  they  are.  I  hop*  the  House  of  Representatives  will  stand 
for  at  least  a  semblance  of  economy  and  vote  down  these 
increases. 

Mr.  MEAD.  Mr.  Speaker,  I  have  no  desire  to  use  any  addi- 
tional time.  I  merely  want  to  point  out  that  it  is  not  a  very 
serious  offense  to  consider  a  question  like  this,  because  the 
Republican  Party  increased  the  salaries  of  the  Assistant 
Postmasters  General  when  they  were  in  jxjwer. 
Mr.  Speaker,  I  move  the  previous  question. 
The  previoiis  question  was  ordered. 

The  SPEAKEJl,  The  question  is  on  the  motion  that  the 
House  recede  from  Its  disagreement  to  the  amendment  of 
the  Senate  no.  2. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Skill)  there  were — ayes  22,  noes  106. 
So  the  motion  to  recede  was  rejected. 

Mr.  BUCHANAN.    Mr.  Speaker,  I  move  that  the  House 
Insist  upon  its  disagreement  to  the  amendment  of  the  Senate 
no.  2. 
The  motion  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

An    CORPS    TBCHNICAL    SCHOOL 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  call  up  House 
Resolution  515,  a  privileged  resolution. 


The  Clerk  read  as  follows: 


Resolved,  That  upon  the  adoption  of  this  resolution  It  shall 
be  In  order  to  move  that  the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  S.  3398,  an  act  "to  establish  the  Air  Corps  Tech- 
nical School  and  to  acquire  certain  land  in  the  State  of  Colorado 
for  use  as  a  site  for  said  Air  Corps  Technical  School  and  as  an 
aerial  gunnery  and  bombing  range  for  the  Army  Air  Corps." 
And  all  points  of  order  against  said  bill  are  hereby  waived.  That 
after  general  debate,  which  shall  be  confined  to  the  bill  and  con- 
tinue not  to  exceed  1  hour,  to  be  equally  divided  and  controUed 
by  the  chairman  and  ranking  minority  member  of  the  Committee 
on  Military  Affairs,  the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  of  the  reading  of  the  bill 
for  amendment,  the  Committee  shall  rise  and  report  the  same  to 
the  House  with  such  amendments  as  may  have  been  adopted, 
and  the  previous  question  shall  be  considered  as  ordered  on  the 
bUl  and  amendments  thereto  to  final  passage  without  inter- 
vening motion  except  one  motion  to  recommit,  with  or  without 
Instructions. 

Mr.  LEWIS  of  Colorado.  /Mr.  Speaker,  I  yield  30  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  MabtinI,  and  at 
this  time  I  yield  myself  10  minutes. 

Mr.  Speaker,  this  is  an  ordinary,  open  rule  for  the  consid- 
eration of  S.  3398,  which  is  a  bill  to  establish  the  Air  Corps 
Technical  School  in  the  State  of  Colorado.  The  bill  pro- 
vides: 

That  the  Secretary  of  War  be.  and  he  Is  hereby,  authorized  to 
establish  in  or  near  Denver.  Colo.,  the  Air  Corps  Technical  School 
and  to  accept  on  behalf  of  the  United  States,  free  from  enciim- 
brance  or  conditions  and  without  cost  to  the  United  States,  for 
use  as  a  site  for  the  Air  Corps  Technical  School,  the  title  Iri  fe« 
simple  to  640  acres  of  land,  more  or  leas,  within  the  city  limits 
of  the  city  of  Denver,  Colo.,  including  the  property  knovk-n  as  the 
"Agnes  (Phipps)  Memorial  Sanitarium",  together  with  existing 
buildings  and  equipment  located  thereon:  and  also  a  tract  of 
land  within  the  State  of  Colorado,  suitable  for  use  as  an  aerial 
gunnery  and  bombing  range  by  the  Army  Air  Corps:  Prcnided. 
That  in  the  event  a  donor  is  unable  to  perfect  title  to  any  land 
tendered  as  a  doaaiion,  condemnation  of  .such  land  is  authorized 
in  the  name  of  the  United  States,  and  payment  of  any  and  all 
awards  for  title  to  such  land  as  i.s  condemned,  together  with  the 
cost  of  siiit,  shall  be  made  by  the  donor. 

In  short,  the  bill  does  two  things.  It  establishes  the  Army 
Air  Corps  Technical  School  in  Denver.  Colo.,  and  it  author- 
izes the  United  States  Government  to  accept  as  a  donation, 
free  of  expense,  a  site  of  1  square  mile  on  the  edge  of  the 
city  of  Depver.  including  some  valuable  buildings  and  also 
a  bombing  and  machine-gun  range  of  100  square  miles.  10 
miles  by  10  miles,  on  the  plains  east  of  the  city. 

The  bill  seeks  to  consummate  a  report  and  recommenda- 
tion of  a  board  of  Air  Corps  officers,  which  board  was 
appointed  by  the  Chief  of  the  Air  Corps  by  direction  of  the 
Secretary  of  War.  to  Investigate  the  entire  United  States 
in  order  to  find  the  most  suitable  place  for  the  permanent 
location  of  this  school.  The  function  of  the  Air  Corps  Tech- 
nical School  is  the  training  of  officers  and  enlisted  men  in  the 
care,  operation,  maintenance,  and  repair  of  Air  Corps  equip- 
ment, including  armament — and  particularly  machine  guns 
and  bomb  racks — and  also  instruction  in  radio  and  in  aerial 
photography. 

The  school  is  now  located  at  Chanute  Field,  adjacent  to 
the  small  town  of  Rantoul,  HI.,  and  has  been  so  located  since 
1921.  The  War  Department  advises  me  that  the  rea.sons  for 
using  Chanute  Field  were  that  in  1921  there  existed  at 
Chanute  Field  buildings  which  could  be  utilized  for  this 
purpose,  and  that  the  War  Department  was  without  funds 
to  build  the  school  at  any  other  location.  Some  of  the  work 
of  this  school  had  previously  been  performed  at  St.  Paul, 
Minn.,  in  temporary  facilities,  which  had  to  be  abandoned- 
A  part  of  the  personnel  of  the  school  was  located  at  San 
Antonio.  Tex.,  in  a  location  which  also  was  most  desirable  to 
abandon  in  order  that  the  repair  depot  at  DaUas,  Tex.,  could 
be  consolidated  with  the  supply  depot  at  San  Antonio. 
Therefore,  as  the  most  suitable  buildings  available  existed 
at  Chanute  Field  at  that  time.  and.  as  the  War  Department 
was  without  funds  for  any  other  buildings  at  any  other  loca- 
tion, the  school  was  temporarily  established  at  Chanute  Held. 
These  buildings  were  wartime  buildings  and  by  this  time 
have  become  so  dilapidated  and  so  outworn  that,  in  any 
event,  whether  the  school  is  retained  at  Chanute  Field  or 
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whether  tt  Is  moved  to  another  location,  a  new  set  of  build- 
ings must  be  constructed. 

The  present  location  has  never  been  satisfactory  for  this 
particular  Instrumentality,  "niis,  of  course,  is  no  reflection 
on  that  splendid  locality  in  the  State  of  Illinois  where  the 
school  is  now  situated. 

The  present  location  is  in  one  of  the  richest,  most  fertile, 
and  most  productive  agricultural  regions  in  the  United 
States,  if  not  in  the  world.  However,  the  high  precipitation 
and  the  high  humidity,  which  make  for  productiveness  in 
agriculture,  militate  against  the  availability  and  suitability 
of  this  particular  location  for  the  particular  purposes  of  the 
school  and  its  curriculum  to  which  I  have  referred.  The 
high  humidity  as  well  as  the  haze  interferes  with  photo- 
graphic work  and  weather  conditions  interfere  with  every- 
day flying,  which  should  be  done  in  order  properly  to  carry 
out  the  curriculiun  of  this  school.  Furthermore,  it  is  not 
possible,  except  at  iMrohlbltive  expense,  to  secure  an  adequate 
bombing  and  machine-gun  range,  which  is  absolutely  essen- 
tial for  the  carrying  on  of  the  wcx-k  of  this  school.  The 
War  Department  says  that  is  a  most  essential  thing.  As 
illustrating  the  value  of  the  land  where  this  school  is  now 
located,  during  the  war  when  the  Gkjvemment  secured  a 
square  mile  of  land  for  the  purposes  of  a  iHimary  flying 
school,  the  price  paid  by  the  United  States  Government  was 
$325  per  acre.  It  would  be  impracticable  at  the  present  time 
to  secure  an  adequate  bombing  and  machine-gun  range  at 
the  present  location  of  the  school,  to  wit.  a  range  of  10  miles 
by  10  miles,  or  100  sqiiare  miles,  except  at  prohibitive 
expense. 

Accordingly,  a  board  of  officers  was  appointed  in  February 
1934  by  direction  of  the  Secretary  of  War  for  the  purpose  of 
making  an  investigation  throughout  the  country  with  refer- 
ence to  the  most  suitable  location. 

[Here  the  gavel  fell.] 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  yield  myself  5 
additional  minutes. 

Mr.  Speaker,  the  members  of  this  board  at  officers  were 
selected  because  of  their  hi^h  standing  in  the  Air  Corps  and 
because  of  their  knowledge  of  the  requirements  of  the  serv- 
ice. They  visited  57  cities  throughout  the  United  States  and 
collected  a  large  amount  of  data  concerning  18  or  20  locali- 
ties in  addition  to  those  they  visited  personally.  After  having 
studied  the  matter  fnun  February  1934  to  August  of  the 
same  year  they  presented  a  confidential  report  to  the  Chief 
of  the  Air  Corps,  ilie  Chief  of  the  Air  CoriK  and  his  assist- 
ants in  turn  studied  the  report  for  scone  2  months.  The 
report,  strongly  apinx>ved  and  recommended  by  the  Chief  of 
the  Air  Corps,  was  then  sent  to  the  General  Staff.  Pr(»n 
October  1934  until  March  of  1935  it  was  studied  by  the 
various  brandies  of  the  General  Staff  and  by  the  Secretary 
of  War.  On  or  about  the  middle  of  March  of  1935  this 
report  was  sent  by  the  Secretary  of  War  to  the  Military 
Affairs  Committee  of  the  House  and  of  the  Senate  and  made 
public:  at  least,  its  contents  were  divulged  to  the  Members  of 
the  Congress.  Needless  to  say.  I  was  pleased  to  find  that  the 
city  of  Denver,  Colo.,  had  been  chosen  as  the  most  available 
and  suitable  location  for  this  particular  instrumentality  of 
the  War  Department. 

I  may  say  that  at  the  outset,  and  before  the  board  went 
out  on  personal  inspections,  it  sent  to  varkMis  communities 
in  the  United  States  a  questionnaire  Indicating  what  were 
the  general  requirements  for  an  ideal  site.  This  question- 
naire was  received  by  our  peoi^  at  home,  and  I  was  con- 
sulted about  it.  I  said  to  oar  people  at  home.  '^  would 
seem  to  me  that  with  our  350  to  360  flying  days  in  the  year 
in  Denver,  with  our  excellent  all-the-year-roond  climate, 
and  with  the  availability  on  the  plains  of  an  area  adequate 
for  a  bombing  and  machine-gun  range  of  100  sqoare  miles — 
10  miles  by  10  miles — we  should  have  a  vezy  good  chance", 
but  I  also  said.  "This  is  a  matter  involving  the  national 
defense.  If  we  are  chosen,  flne;  if  we  are  not  chosen.  I  hope 
there  will  be  no  complaints  from  you.  because  you  will  not 
get  one  bit  of  support  from  me  if  tills  board  of  experts 
decides  against  us." 


Pursuant  to  the  request  of  the  Board  for  a  statement  as 
to  the  terms  upon  which  the  site  could  be  secured,  our 
people  said  that  if  perchance  the  city  of  Denver  should  be 
chosen,  Denver  would  give  a  sqiuu^  mile  on  the  edge  of  the 
city  and  wotild  install  adequate  railroad  f  Eu;ilities  and  would 
give  also,  without  a  cent  of  expense  to  the  United  States, 
100  square  miles  on  the  plains  east  of  the  city  for  a  bomb- 
ing and  machine-gxm  range.  At  a  mtmicipal  election  held 
May  21,  1935.  the  tax-paying  electors  of  Denver  voted  $750.- 
000  of  bonds  to  purchase  the  site  and  bombing  range  and 
to  install  railroad  facilities. 

I  may  add  that  this  offer  is  no  better  than  those  made 
by  some  other  cities.  Two  or  three  of  my  distinguished 
friends  from  Texas  know  full  well  that  their  cities  made 
equally  good  offers,  but  the  Board  decided  that  Denver  was 
the  most  suitable  place  for  the  permanent  location  of  the 
school. 

One  thing  more,  and  I  am  through.  This  bm  was  passed 
by  a  very  large  majority  in  the  Senate  of  the  United  States. 
This  was  after  prolcmged  hearings  in  the  Senate  Military 
Affairs  Commitee.  Prolonged  hearings  were  also  hdd  in 
the  House  Military  Affairs  Committee,  and  I  may  say  that 
some  of  our  good  friends  from  Illinois  made  the  objection 
that  this  report  was  incorrect,  that  it  was  biased,  and  that 
it  was  absolutely  inaccurate,  but  after  hearing  all  these 
objections  and  complaints  throughout  three  prolonged  hear- 
ings before  a  subconunlttee  of  the  Senate  Ccxnmittee  cm 
Military  Affairs,  the  subcommittee  unanimously  reported  to 
the  whole  ccxnmittee  that  nothing  had  been  found  to  im- 
pugn the  accuracy  or  integrity  of  the  report  of  the  board 
and  the  whole  Senate  cotomittee  ratified  the  action  of  the 
subcommittee.  Prolonged  hearings  on  the  same  alleged 
grounds  were  had  in  the  House  Military  Affairs  Committee 
and  the  House  Military  Affairs  Committee  made  a  favorable 
report. 

The  bill  and  the  report  are  now  before  you  and  I  trust 
the  House  will  carry  out  the  reccxnmendation  as  made.  I 
may  add  further  that  during  the  hearings  before  the  House 
Military  Affairs  Committee  the  chairman  of  the  committee 
requested  an  imequivocal  statonent  from  the  Secretary  of 
War  as  to  his  position,  and  there  is  printed  at  pages  8  and 
9  of  the  committee's  report  a  strong,  unequivocal  statement 
by  the  Secretary  of  War  that  the  War  Department  favors 
the  enactment  of  this  legislaticm  as  it  stands. 

li£r.  Speaker,  xmder  the  leave  to  extend  my  remarks  In  the 
Recobo,  I  include  the  following  statement  by  Colonel  Chaffee, 
of  the  Gten^-al  Staff  of  the  Army,  made  before  the  Military 
Affairs  Committee  of  the  House  of  Representatives  cm  Janu- 
ary 31,  1936.  This  statement,  which  was  expressly  author- 
ized by  the  Secretary  of  War,  sets  forth  the  reasons  why  the 
War  Department  favors  the  enactment  of  the  bdll  to  establish 
the  Army  Air  Corps  Technical  School  in  Doivcr,  Colo. 
(H.  R.  9087.  S.  3398) : 

The  War  Department  has  been  called  tzpon  by  your  oommlttee 
for  a  report  upon  the  advisability  at  enacting  this  legislation. 
H.  B.  9087  (S.  3398).  The  report  of  the  War  Department  Is  now 
In  the  hands  of  the  Brireau  ot  the  Budget  in  order  that.we  may 
ascertain  whether  or  not  the  legMatlnn  is  In  aoooxd  with  the  pco- 
gram  of  the  President. 

On  the  telephone  this  morning,  I  endeavored  to  expedite  action 
by  the  Bureau  of  the  Budget  on  the  written  report,  but  was  in- 
formed that  it  would  be  some  time  before  the  matter  could  be  pro- 
cessed. However,  the  War  Department  was  auttiorleed  to  state  its 
own  position,  with  the  understanding  made  clear  to  the  oommlttee 
that  Its  statement  In  no  wise  prejudiced  the  program  of  the 
President. 

The  Secretary  of  War,  thenfore,  anthorlBBS  me  to  state  under 
the  above  conditions  that  It  favors  the  enactm«xt  of  this  legisla- 
tion as  it  stands.  The  impelling  reasons  behind  the  position  of 
the  War  Department  in  this  matter  are  as  follows: 

First,  in  order  to  have  proper  facilities  at  the  schot^  Itself  it 
must  be  entirely  rebuilt.  Our  rep<»i;  shows  that  It  will  cost 
MOO.OOC  less  to  btilld  these  (wrmanent  facUties  at  Denver  than  it 
wUl  at  Chanute  Field. 

Second,  the  site  at  Denver  gives  us  without  charge  an  extensive 
bombing  range  10  miles  square  within  quick  flying  rttstsnce  trom 
the  school  airdrome.  Such  a  range  is  absolutely  necessary  for  the 
proper  carrying  out  of  the  etnTlculiim  of  the  school.  '  It  is  of  an 
extent  fn«^*'""g  operations  from  the  air  with  marJilns  gnna  and  live 
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bombs  to  be  carrl*^  on  with  safety  to  the  population,  and  It  obviates 
a  loiiK  fiii^ht  over  a  populated  area  by  planes  carrying  loaded  bombs. 

Third,  from  the  repxjrt  of  Its  board,  the  War  Department  believes 
that  flying  conditions  are  better  for  the  purposes  of  this  school  at 
Denver  than  they  are  at  Chanute  Field. 

Fourth,  the  War  Department  places  little  or  no  emphasis  upon 
the  surrounding  amusement  facilities  at  either  place  for  oflacers. 
The  offlcer  l.s  sufficiently  well  paid  to  allow  him  to  organize  this 
for  himself  or  to  enter  the  faculties  of  the  average  civilian  in  either 
locality  The  War  Department  does  give  a  certain  degree  of  im- 
portance to  the  surround'ng  facilities  for  amusement  of  enlisted 
men  in  their  off-duty  hours.  t>ecause  these  men  have  not  the 
money  to  go  into  other  than  strictly  public  amusements  of  low 
cc:«t  This  whole  matter,  however,  is  of  lesser  importance  than  the 
other  reasons  I  have  given. 

The  report  of  the  board  of  Air  Corps  officers  concerning 
Denver  is  as  follows: 

Dxirvzs.  Colo. 
rtnrwosD 

The  board  rlsited  Denver  on  May  26-28.  1934.  and  Inspected  four 
sites  in  that  vicinity.  Three  of  these  sites  were  rolling  and  would 
require  a  considerable  expenditure  of  funds  for  grading  and  drain- 
age. The  site  considered  best  Is  that  marked  "A"  in  the  attached 
brief  and  la  generally  known  as  the  Agnes  (Pbipps)  Memorial 
Sanltantim  alte. 

I.  srr«  J 

1.  Size  and  shape:  The  site  Is  1  mile  square  and  is  situated  just 
within  the  eastern  city  limits  of  Denver. 

The  distance  to  the  center  of  the  city  from  the  northwest  comer 
Is  6S   miles  by  paved  road. 

a.  Character  of  soil,  drainage,  and  suitability  for  foundations: 
The  soil  in  this  area  Is  a  nnlxture  of  sand  and  loam  which  drains 
readily  and  is  stUtable  for  building  foundations  without  the  neces- 
sity of  any  piling  or  concrete  mats. 

Samples  erf  the  soil  which  the  committee  states  were  tested  for 
physical  characteristics  show  that  it  A  capable  of  producing  a 
solid  turf  as  well  as  for  landscaping. 

The  average  rainfall  is  only  14.7  Inches.  This  would  maJce  it 
necessary  to  irrigate  the  building  and  housing  area  in  order  to 
grow  trees,  flowers,  shrubs,  etc.;  however,  this  can  be  done. 

The  site  is  gently  rolling  with  slight  slope  to  north  and  west 
providing  for  natural  drainage. 

Mr.  Everett  S.  Htintington,  engineer,  of  the  United  States  Bureau 
of  Reclamation,  estimates  that  the  site  could  be  leveled  for 
•25.000.  This  grading  would  provide  for  a  1 '  slope  for  two-thirds 
of  the  distance  from  the  north  edge  of  the  field  n^nri  one-half- 
percent  grade  for  the  balance. 

3.  Natural  stirroundliigs.  terrain,  obstacles  to  flight,  possibilities 
of  expansion:  The  surrounding  country  is  comparatively  level  and 
open  and  provides  many  emergency  landing  fields.  There  are  no 
obstacles  to  flight  In  the  immediate  vicinity  of  the  site. 

It  was  stated  that  there  would  be  practically  no  building  devel- 
opment m  this  direction  at  least  for  many  years.  The  trend  of 
building  construction  in  Denver  Is  to  the  northeast  and  southwest. 

4.  Bombing  and  machine-gun  range:  No  specific  site  was  vis- 
ited by  the  board,  but  It  was  stated  that  an  extensive  area  could 
be  acquired  for  a  nominal  sum  within  a  few  miles  from  the  site. 
This  area  would  be  in  the  mountainous  country  to  the  west  of  the 
city. 

5.  Terms  of  acquisition:  Occupying  40  acres  of  the  northwest 
comer  at  the  tract  are  several  buildings  known  as  the  Agnes 
(Phlpps)  Memorial  Sanitarium.  These  buildings  were  constructed 
around  1900  and  have  t>een  unocupied  for  the  past  2  years.  (For 
complete  description  of  these  buildings,  see  Denver  brief.) 

The  buildings  are  In  excellent  condition,  are  of  pleasing  archi- 
tectural design,  and  it  is  estimated  that  for  an  expenditure  of 
•  100.000  could  be  made  suitable  for  Air  Corps  use.  It  is  thought 
that  these  buildings  could  easily  be  remodeled  In  the  interior  to 
house  post  headquarters,  school  headquarters,  hospital,  and  bar- 
racks for  at  least  100  students.  In  addition,  there  Is  a  heating 
plant  which  could  be  expanded,  and  the  superintendent's  house 
which  would  make  an  excellent  Junirar  officers'  set  of  quarters. 
It  is  roughly  estimated  that  at  least  •200,000  could  be  saved  by 
utilizing  these  buildings. 

On  August  7.  1934.  Congressman  Lawvencx  Lews,  of  Colorado, 
received  the  following  telegram  from  the  president,  Denver  Cham- 
ber of  Commerce: 

"Please  advise  Colonel  Yotint.  chamber  of  commerce.  Joined 
enthusiastically  by  mayor  and  Denver  City  Council,  and  supported 
by  new^Mpers,  proposes  to  arrange  for  outright  donation  to  Gov- 
ernment of  entire  site  with  present  buildings  and  equipment. 
Request  this  be  embodied  in  Denver  prospectus  and  that  con- 
sideration of  Denver  be  based  accordingly.  Buildings  and  equip- 
ment, exclusive  of  land,  cost  orlgmAlly  •560.000,  now  conserva- 
tively •325.000." 

n.   CUMATB 

1.  Fog  and  haxe:  During  1933  there  were  oiily  2  days  of  dense 
fog. 

During  the  past  42  years  the  arera^  number  of  days  of  dense 
fog  has  been  4. 

There  is  an  almost  total  absence  cf  dew  In  this  area  and 
practically  no 


2  Rain  and  snow:  The  average  precipitation  for  the  psist  60 
years  is  14  10  inches.  Denver  may  therefore  be  classified  as  a 
dry   region. 

A  very  prolific  water  supply  at  reasonable  rates  makes  irrigation 
comparatively    Inexpensue 

Denver  has  an  average  of  about  35  inches  (unmeltcd)  of  sncw 
per  year. 

It  IS  stated  that  snow  on  the  ground  very  rarely  Interferes  with 
flying. 

3.  Wind:  The  average  wind  velocity  for  the  pajst  GO  years  has 
b<?en  7  4  miles  per  hour,  the  prevailing  direction  bein^  south. 
Denver  is  not  generally  subject  to  high  winds.  The  highest  wind 
velocity  recorded  in   1933  was  38  miles  per   hour. 

4  Temperature:  Over  a  60-year  period  the  average  dally  maxi- 
mum temperature  was  62.8',  the  average  dally  minimum  37.5'. 
and  the  average  50  2*. 

During  1933  the  highest  recorded  temperature  was  97°  and  the 
lowest  16°.  DUi;ng  the  same  period  there  were  112  days  having 
a  minimum  temperature  of  32'  or  below  and  5  days  with  a  mini- 
mum temperature  oi  0*  or  Ls^lcw.  There  were  23  days  with  a 
ma:?;mum  temperature  of  90'   or  above 

The  above  figures  would  indicate  that  in  the  vicinity  of  Denver 
the  climate  is  severe  Due.  however,  to  the  altitude  (1  mile). 
Denver  has  the  reputation  of  having  a  delightful  climate.  Neither 
the  heat  nor  the  cold  are  oppressive  due  to  the  low  percentage 
of  humidity  and  the  h.gh  altitude. 

5  Humidity:  Over  a  period  of  46  years  the  relative  humidity 
has  been  63  at  6  a  m.  and  42  at  6  p.  m.  Over  a  p)eriod  of  16 
years    the    relative    numldity    at    noon    has    been    39      The    Denver 

'■_  climate  should  therefore  be  classed  as  dry.  The  humidity  rate, 
taken  together  with  the  average  temperature,  accounts  for  the 
fine  climate  both  in  stimmer  and  winter. 

III.    MORALE    rACTORS 

1.  Relative  cost  of  living:  (a)  Foodstuffs:  The  cost  of  staple 
foodstuffs  appears  to  be  about  average  Fresh  fruits  and  vege- 
tables are  available  in  season  at  reasonable  prices  Colorado  is 
noted  for  Its  excellent  mountain  lettuce.  Rocky  Ford  melons, 
peaches,  celery,  potatoes,  strawberries,  and  other  similar  foods. 

(b)  ether  supplies:  Denver  has  excellent  shops  of  every  de- 
scription.    The  prices  appear  to  be   average. 

(c)  Domestic  servants:  Domestic  servants  may  be  obtained  at 
from  $3  to  $10  per  week,  depending  upon  the  nature  of  the  service 
desired.  White  servants  are  generally  preferred,  although  Negroes 
and  orientals  are  available. 

(d)  Rentals:  Rentals  for  houses,  apartments,  and  hotel  rooms 
appear  to  be  very  reasonable  and  compare  favorably  with  other 
cities  of  the  same  size. 

2.  Recreation:  The  recreational  facilities  of  Denver  are  su- 
perior. 

There  are  33  movlnK-plcture  theaters,  located  In  all  sections  of 
the  city,  and  numerous  p>arks  where  dancing,  swimming,  and 
other  amu.sements  are  available. 

There  are  several  bathing  beaches  and  four  municipal  golf 
courses  in  addition  to  several  country  clubs.  There  are  numerous 
public    tennis    courts. 

Due  to  its  proximity  to  the  mountains,  Denver  has  exceptional 
advantages  for   hunting   and   fishing. 

The  highest  mountains  are  snowcapped  the  year  around,  and 
winter  sports  are  available  Just  a  few  miles  from  the  city  during 
the   colder   months. 

Summer  cottages  are  reasonable  and  may  be  found  in  the 
mountains  15  or  20  miles  from  the  city. 

Denver  maintains  several  municipal  parks  In  the  mountains, 
which  are  noted  for  their  scenic  beauty. 

3.  General:  (a)  Transportation:  Adequate  paved  public  high- 
ways are  available  to  the  site. 

Street-railway  facilities  are  available  one-fourth  mile  from  th« 
site,  and  it  was  stated  that  they  would  probably  be  extended  if  tho 
school  were  located  In  Denver. 

The  same  applies  to  bus  lines. 

(b)  Brief  description  of  city:  Denver  has  an  estimated  1933 
population  of  300.000,  divided  as  follows:  Native  white.  84  per- 
cent; foreign-bom  white,  11  percent;  Negro,  2'-2  percent;  other, 
24   percent. 

The  city  is  known  throughout  the  country  as  a  health  center 
due  to  its  close  proximity  to  the  mountains  and  its  altitude  of 
1  mUe. 

It  is  a  city  of  beautiful  homes,  fine  trees  and  gardens,  and 
excellent  paved  streets.  (For  complete  description  of  city,  see 
attached  brief.) 

(c)  Health  and  sanitation:  Denver  IS  one  of  the  foremost  health 
centers  in  the  United  States.  There  are  numerous  sanitarlunxs 
specializing  in  the  treatment  of  tuberculosis.  It  is  the  home  of 
Fltzsimons  General  Hospital,  maintained  by  the  Army.  The  State, 
county,  and  municipal  health  boards  appear  to  be  considerably 
above  the  average.  General  hospital  facilities  are  excellent  and 
adequate. 

Street  cleaning  and  sewage  disposal  are  excellent.  Storm  sewers 
are  exceptionally  good. 

(d)  Schools:  The  school  plant  of  80  buildings  Is  valued  nt  $22.- 
000.000.  There  are  62  elementary  schools.  10  junior  high  schools, 
and  5  senior  high  schools. 

Denver  University  includes  a  graduate  school,  college  of  liberal 
arts,  department  of  art,  and  schools  of  chemical  engineering,  elec- 
trical engineering,  conunerce,  and  law.  It  has  a  total  enrollment 
of  3387. 
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The  University  of  Colorado  has  its  medical  school  In  Denver, 
situated  at  the  Colorado  General  Hospital. 

Other  schools  of  higher  learning  are  the  Colorado  Women's  Col- 
lege. Regis  College  (Catholic).  Hlff  School  of  Theology,  Lorettc 
Heights  College,  and  many  professional,  business,  and  commercijil 
schools.  The  University  of  Colorado  Is  at  Boulder.  30  miles  dis- 
tant. The  Colorado  School  of  Mines  is  at  Golden,  15  miles  distant. 
Denver  has  several  well-known  schools  of  music  and  art  offering 
day  and  night  courses. 

It  was  stated  that  no  tuition  would  be  charged  for  Army 
children  in  the  public  schools. 

(e)  Religious  facilities:  All  denominations  are  represented,  and 
the  buildings  are  especially  fine. 

(fi  The  fire  department  is  modem  and  would  be  available  tc 
the  site  if  required. 

TV.  tmuTiEa 

1.  Water:  Water  may  be  obtained  from  the  Denver  water  supply 
or  by  the  development  of  shallow  or  artesian  wells  at  the  site. 

City  water  Is  present  at  the  site,  and  there  Is  already  an  artesian 
well  which  could  be  made  capable  of  developing  200  gallons  per 
minute.  The  present  well  is  drilled  to  a  depth  of  953  feet.  Another 
well  of  similar  capacity  would  be  required. 

There  is  a  12-lnch  city  main  on  the  site  which  is  not  heavily 
loaded  and  which  the  engineers  estimate  would  provide  for  the 
ne<?ds  of  the  field,  if  city  water  were  used.  A  30-inch  main  is  1 
mile  distant. 

There  is  no  question  of  the  sufficiency  of  water,  either  city  or 
artesian.  The  cost  of  the  city  water,  on  a  sliding  scale,  would  be 
between  10  and  14  cents  per  1,000  gallons.  It  Is  probable  that  the 
Government  could  provide  Its  own  artesian  water  at  a  saving. 
Shallow  wells  18  feet  deep,  furnishing  Irrigation  water,  can  be 
developed  very  cheaply.  This  method  of  developing  cheap  Irri- 
gation water  is  used  at  Fltzsimons  Hospital.  The  city  water  Is  of 
fine  quality,  neither  hard  nor  soft,  and  comes  from  the  mountains. 

2.  Sewerage:  An  8-inch  sewerage  line  Is  already  in  operation  on 
the  site.  This  line  feeds  Into  the  main  sewerage  system  of  the 
city  of  Denver.  It  is  probable  that  the  Government  would  Install 
its  own  sewage -disposal  plant.  If  not  .the  outlet  to  the  city  sew- 
erage system  would  have  to  be  Increased  to  18  Inches. 

3  Fuelft — (a)  Electricity:  mectrlc  power  facilities  are  already 
on  the  site  and  are  adequate  to  supply  the  needs  of  the  school. 
The  electric  power  is  furnished  by  the  Public  Service  Co.  of  Colo- 
rado, which  has  agreed  to  extend  any  additional  facilities  to  the 
site  without  cost  to  the  Government.  The  cost  of  electric  power 
is  average  and  Is  based  on  a  sliding  scale  depending  upon 
consumption. 

(b)  Gas:  Natural -g^as  malnB  are  within  one-half  mile  of  the 
Bite.  Gas  Is  piped  from  the  Amarillo,  Tex.,  fields.  The  average 
rate  at  Fltzsimons  Hospital  for  1933  was  14.7  cents  per  1,000  cubic 
feet,  which  is  considerably  below  average.  The  Public  Service  Co. 
of  Colorado  agrees  to  extend  the  gas  mains  to  the  site  at  no 
expense  to  the  Government. 

( c )  Coal :  Hard  and  soft  coal  Is  available  from  the  Colorado 
fields.  Tlie  price  is  $15  per  ton  for  the  hard  and  around  $5  per 
ton  for  the  soft  coal,  delivered. 

(di  Wood:  Wood  is  expensive — around  $15  a  cord.  Very  little 
wood  Is  used  for  heating  purposes. 

(ei  Oil:  Bunker  C.  oil,  f.  o.  b.  Denver,  Is  quoted  at  $2.05  per 
barrel  of  42  gallons.  White  distillate  for  fuel  purposes  will  vary 
from  5'/^  to  8  cents  per  gallon. 

V.    TaANSPOSTATION    AND   COMMTJinCATIGNS 

1.  Rail:  Denver  Is  served  by  eight  railroads,  giving  service  in  all 
directions. 

There  are  no  railroad  facilities  to  the  proposed  site.  There  are 
three  proposed  switch  lines,  average  from  3  to  4  miles  in  length, 
each  of  which  would  cost  from  ^60,000  to  ^75,000  to  build,  not 
including  cost  of  right-of-way.  (For  details  see  p.  35,  Denver 
brief.)      The  following  telegram  was  received  on  August  11,   1934: 

"We  propose  to  arrange  for  outright  donation  to  Government 
for  Air  Corps  Technical  School  of  entire  site  with  present  buildings 
and   equipment  and   with  railway  trackage  to   property. 

"(Signed)     DENvra   Ckambex  of  CouMxacz. 
"C.  A.  Shinn,  Prtsi&ent." 

2.  Bus:  Denver  has  good  bus  service.  The  committee  stated  that 
bus  service  to  the  site  would  undoubtedly  be  furnished. 

3.  Trolley  lines:  Good  service  which  would  undoubtedly  be  ex- 
tended to  site. 

4.  Roads;  Good  paved  roads  within  and  out  of  the  city.  Paved 
road  now  extends  to  the  site. 

5.  Water:  No  water  tran^rartatlon. 

6.  7.  and  8.  Telegraph,  telephone,  and  mall:  Usual  excellent 
facilities  for  a  city  of  its  size. 

VI.  gkographtcal  location 

1.  Relation  to  Air  Corpw  stations:  Denver  is  about  700  miles  from 
the  present  center  of  Air  Corps  population.  Additional  Air  Corps 
stations  on  the  west  coast  and  the  movement  of  Chanute  Field 
to  the  West  would  shift  this  location  closer  to  Denver. 

2  Recruiting  areas:  The  principal  recruiting  area  fcH-  the  tech- 
nical school  has  been  in  the  Middle  Western  States.  In  the  past, 
however,  the  majority  of  the  men  who  are  anxious  to  be  recruited 
for  this  school  have  been  willing  to  present  themselves  at  the 
school  without  exjjense  to  the  Government.  This  question  is 
therefore  not  considered  a  serious  one. 

3.  Supply  points:  Denver  would  receive  its  Air  Corps  equipment 
from,  and  its  equipment  would  be  repaired  by,  the  San  Antonio 


air  depot,  800  miles  distant.  Quartermaster  supplies  would  be 
received  primarily  from  the  Chicago  depot,  900  miles  distant. 

4.  Altitude  and  special  features:  Denver  Is  approximately  1  mile 
high.  In  the  opinion  of  the  board,  this  presents  both  advantages 
and  disadvantages.  Take-offs  and  landings  at  a  high  altitude 
present  certain  flying  hazards.  Photographic  missions  which  are 
normally  flown  at  an  average  of  10,000  feet  above  the  ground 
would  require  an  altitude  of  15,000  or  16,000  feet  above  sea  level 
for  their  accomplishment.  High  altitude  normally  means  cold 
winter  and  some  snowfall.  On  the  other  hand.  It  Is  the  opinion  of 
the  board  that  a  high  altitude  station  would  furnish  valuable 
experience  for  Air  Corps  personnel  in  altitude  take^^pTs  and  land- 
ings and  in  high-altitude  flying.  The  motors  of  our  photographic 
planes  will  undoubtedly  be  supercharged  in  the  future,  and  the 
advantages  to  be  obtained  from  a  high-altitude  site  would  prob- 
ably mcM-e  than  offset  the  disadvantages.  The  mountainous  coun- 
try close  by  would  offer  excellent  photographic  training.  There 
Is  no  high-altitude  station  in  the  Air  Corps  today. 

High  altitude  means  a  healthful  climate.  While  It  is  cold  In 
winter,  it  is  pleasant  in  the  summer,  and  it  is  a  well-known  fact 
that  the  dry  cold  of  high  altitude  is  not  as  disagreeable  as  that  at 
a  low  level.  Air  Corps  officers  who  have  done  a  great  deal  of  flying 
at  Denver  state  that  at  no  time  does  the  cold  interfere  with  flying 
and  that  the  snow  on  tbtitegund  interferes  very  little  -with  land- 
ing and  taking  off.  "''^^^ 

Denver  is  well  located  from  a  strategical  point  of  view,  dtie  to 
its  interior  location  it  would  not  be  susceptible  to  air  attack. 

Vn.    CONSTRUCTION    AND   LABOR  COSTS 

Building  and  labor  costs:  Building  costs  are  average,  and  the 
price  of  labor  Is  that  laid  down  by  National  Recovery  Administra* 
tlon  codes. 

vm.  stniMAXT 

Denver  Is  a  fine  city  of  300,000  inhabitants  which  the  board  Is 
certain  would  take  a  great  interest  in  the  school  and  would 
cooperate  fully  In  its  support.  The  type  of  citizenry  is  excep- 
tionally high,  with  the  p)ercentage  of  American-bom  considerably 
above  average. 

Every  type  of  cultural  advantage  is  at  hsind  and  readily  available. 

Recreational  facilities  are  exceptional  due  to  the  progressive 
attitude  of  the  city  and  to  its  close  proximity  to  the  Rocky 
Mountains. 

The  site  proposed  is  excellent  and  sufficiently  close  to  the  city 
to  afford  the  personnel  all  of  Its  advantages. 

The  climate  affords  all  changes  of  season,  and  while  It  has  Its 
cold  periods  in  winter.  It  should  not  interfere  materially  with 
flying  operations.  The  summer  climate  Is  good.  The  altitude  has 
its  advantages  and  its  disadvantages,  as  stated  in  paragraph  VI  4. 
It  is  thought  that  the  advantages  outweigh  the  disadvantages. 
There  is  practically  no  fog  or  haze  and  normal  visibility  is  very 
great  due  to  the  high  altitude. 

Denver  Is  not  particularly  well  located  with  respect  to  other  Air 
Corps  stations.  It  is  700  miles  from  the  present  center  of  Alp 
Corps  population. 

Denver  has  a  very  low  annual  rainfall.  This  Is  compensated 
for  by  an  adequate  water  supply,  which  Is  furnished  at  a  rea- 
sonable rate  and  which  makes  Irrigation  inexpensive.  The  soil  Is 
fertile  when  irrigated. 

The  cost  of  living.  Including  foodstuffs,  servants,  and  rentals,  is 
average.     Building  materials  and  labor  are  average. 

Schools  and  religious  facilities  are  considerably  above  average. 
In  fact,  they  appear  to  be  superior. 

All  utilities  are  available  and  reasonable  in  cost. 

Rail  transportation  facilities  are  excellent.  Switching  facilities 
to  the  site  would  be  furnished  by  the  city. 

Communications  are  on  a  par  with  other  cities  of  the  same  size. 

Denver  has  every  attribute  to  make  it  popular  with  the  com- 
missioned, enlisted,  and  civilian  personnel  pertaining  to  the 
school. 

IX.    CONCLUSION 

Denver  Is  considered  suitable  as  a  location  for  the  Air  Corps 
Technical  Schdol  for  the  f crowing  reason^  which,  taken  together, 
lead  to  this  conclusion: 

(a)  Fine,  large  modem  city. 

(b)  Good  site  which  will  be  presented  to  the  Govemment,  to- 
gether with  several  valuable  buildings. 

(c)  ZlxceUent  climate  and  recreational  facilities. 

(d)  Good  location  for  training  in  altitude  flying. 

(e)  Good  strategical  location. 

War   DlTARTMXNT, 

Thx  Adjtttant  General's  Omcs. 

Washington,  December  6,  1934. 
Subject:    Board   proceedings   re   location   of   Air   Corps  Technical 

School. 
To:  First  Lt.  Norman  D.  Brophy,  Air  Corps,  Instructor,  National 

Guard.  Denver,  Colo. 

1.  A  board  of  Air  Ccaps  officers  visited  Denver,  Colo.,  on  May  26- 
28,  1934.  for  the  inspection  of  sites  in  that  vicinity  as  to  their 
suitability  for  the  location  of  the  Air  Corjjs  Technical  SchooL  The 
board,  under  pressure  of  necessity  of  inspecting  other  sites  in 
many  parts  of  the  country,  was  unable  to  get  satisfactonr  Informa- 
tion on  the  possibilities  of  an  accessible  and  suitable  bombing 
and  gtinnery  range.  It  is  desired  that  you  furnish  this  c^ce  as 
soon  as  practicable  with  Information  on  this  subject.  In  this 
connection,  the  following  quotation  from  the  report  of  the  board 
Is  furnished  you: 


'*4 


■^tl 


LXXX- 


-493 


7800 


CONGRESSIONAL  RECORD— HOUSE 


May  22 


"Bombing  and  maehlrae-f^Tin  rmnge:  Ko  npeclflc  site  wm  vtelt«d 
by  the  board,  but  It  was  stated  that  an  acceslble  area  could  be 
acquired  for  a  nominal  Bum  within  a  few  miles  from  the  Bite.  This 
area  would  be  In  the  mountainous  country  to  the  west  of  the  city." 

2.  The  general  specifications  of  the  site  for  the  Air  Corps  Tech- 
nical School  state: 

"An  extensive  area  on  which  bombing  and  machine-gun  work 
can  be  done  Is  desirable.  A  water  area  free  from  traffic  and  at 
least  10  miles  square  is  acceptable.  A  swamp  or  other  suitable 
land  area  of  similar  proportions  used  for  the  purpose  must  become 
OoTemment  property.  It  should  be  uninhabited.  The  area  should 
not  be  more  than  50  miles  from  the  school  site  and  preferably 
closer;  the  approach  from  the  school  to  the  area  should  be  over 
relatively  uninhabited  territory  for  safety  reasons;  and  In  the  case 
of  a  distant  area,  an  emergency  landing  field  should  be  contained 
therein  " 

3  Additional  Information  desired  Includes  a  specific  location  of 
a  bombing  and  gunnery  range  In  the  vicinity  of  Denver.  Its  size, 
approaches,  landing;  fields  In  the  area  of  the  range,  and  any  other 
data  you  may  deem  pertinent.  The  terms  upon  which  a  bombing 
and  gunnery  site  might  be  obtained  shoiild  be  stated. 

4.  This  matter  will  be  kept  absolutely  confidential.  Those  with 
whom  you  confer  may  be  Informed,  If  you  deem  it  necessary,  that 
the  data  now  requested  Is  for  the  purpose  of  completing  the  brief 
cubmltted  by  the  city  of  Denver. 

By  order  of  the  Secretary  of  War: 

BOBSBT    L.    COLIJKS, 

Adfutant  General. 

I  [First  endorsement] 

Omci  or  THi  AiK  Coaps  iNsraTjcroas, 
CoLOSAOO  Nation Ai.  Guasd,  Lowby  Puld, 

Denx^er.  Colo.,  December  29,  1934. 
To:  The  Adjutant  General,  Washington,  D.  C. 

1.  The  foUowlng  information  anent  bombing  and  g^unnery  range 
lor  proposed  Air  Corps  Technical  School.  Denver,  Colo.,  Is  hereby 
submitted; 

{&)   Description  of  range: 

(1)  Size,  10  miles  by  10  miles. 

(2)  LocaUon.  approximately  12  miles  east  by  southeast  of  pro- 
posed site  of  BchocH:  19  miles  from  city  of  Denver. 

(3)  Terrain,  slightly  rolling  prairie  land. 

(4)  Approach  to  range;  no  obetructlcMw. 

(5)  Emergency  landing  fields:  At  least  four  availaUe  on  range. 

(6)  ApprotJA  from  school:  Beveral  lanes  over  unlnbablted  area, 
with  good  emergency  fiddo. 

(b)  Terms. 

The  terms  upon  which  bomMng  and  gunnery  site  can  be  ob- 
tained cannot  be  stated  at  this  ttme.  I  have  contacted  the  cham- 
ber c€  comznerce  of  the  dty  of  Denver  and  they  advise  me  that 
they  will  immediately  take  the  matter  under  consideration  and 
notify  me  as  soon  as  possible  what  they  will  do  toward  providing 
this  land  to  the  Government.  Because  of  their  action  with  re- 
gard to  the  present  site  ot  Pltzslmons  Oeno^al  Hospital  and  their 
proposed  tender  of  land  for  the  location  of  the  Air  Corps  Tech- 
nical School.  It  is  my  beUef  that  the  city  of  Denver  will  provide 
the  gunnery  and  bombing  range  without  expense  to  the  Ptederal 
Government.  The  chamber  of  commerce  reply  anent  the  subject 
of  terms  relative  to  gunnery  and  bombing  range  will  be  forwarded 
Immediately  upon  Its  receipt. 

I.  After  both  an  aerial  and  a  gnrand  surrey  of  the  proposed 
gujinery  and  bombing  range  I  am  eonvtnoed  that  same  Is  adequate 
and  provides  aU  reqxilrementa  for  Its  pmpcae. 

NoBicAX  D.  Bbopht, 
Captain.  Air  Corps.  Iiutrvctor. 
rort^-flfth  DivMon  Aviation.  Caiarado  NatiOTuU  Gvard. 

Mr.  LEWIS  at  Colorado.  It  glyes  me  great  ideasure  at 
this  point  to  yield  5  minutes  to  my  distinguished  friend  from 
nilnois  [Mr.  DobbucsJ. 

Mr.  LZHXJBACH.  Mr.  Speaker,  I  also  yield  the  genUeman 
from  Illinois  5  minutes, 

Mr.  DOBBINS.  Mr.  Speaker,  following  a  time-honored 
custom  I  am  going  to  diacosa  the  merits  of  the  bill  rather 
than  the  advisability  of  granting  or  refusing  the  rule. 

It  happens  that  I  have  the  honor  to  represent  the  district 
where  the  Air  Corps  Technical  School  Is  now  located  and 
where  it  has  been  located  for  many  years.  It  happens  by 
reason  of  this  ciramwrance  that  I  probably  have  mwe 
familiarity  with  this  amtrorersy  and  with  its  Inception  and 
with  the  peculiar  reasons  that  lie  back  of  the  controversy 
than  any  other  man  aa  the  floor  of  this  House. 

The  proposition  to  mofve  the  Air  Corps  Tedbnical  School 
from  Rantoul  to  somewhere  else,  no  matter  where,  is  not  a 
new  one.  Our  friends  from  Ohio  know  that  for  many  years 
it  was  advocated  that  it  be  moved  to  Dayton«  and  as  late  as 
2  years  ago  the  Chief  of  the  Air  Corps,  in  testifying  before 
the  War  Department  Appropriations  Subcommittee  of  this 
House,  said  that  Dayton  was  the  last  choice  he  had  for 
moving  the  schooL    He  also  stated  at  that  tim^    «tv^  ^^ 


repeated  the  statement  a  year  ago,  !t  was  not  absolutely 
necessary  to  move  the  school  at  all. 

At  first,  when  the  moving  of  this  school  was  proposed,  the 
Army  oCacers  were  quite  frank  and  open  and  aboveboard  as 
to  their  reasons  for  wanting  to  move  it.  They  wanted 
greater  social  and  recreational  advantages.  Human  nature 
has  not  changed  from  that  time  to  this.  They  still  want 
greater  social  and  recreational  opportunities  than  they  feel 
are  available  at  the  present  site  of  the  field,  but  they  have 
learned  It  is  best  to  subdue  or  cloak  these  motives  and  find 
some  other  specious  reasons  to  advance  for  moving  the 
school.  So  they  come  before  you  and  come  before  the  Mili- 
tary Affairs  Committee  of  this  House  with  a  report  by  three 
Army  officers  sajring  that  this  reason  and  that  and  another 
are  reasons  why  the  schoc^  should  be  moved  from  Rantoul, 
and  In  the  same  breath  they  advance  reasons  why  Denver 
above  all  places  is  the  only  place  in  the  WDrld  where  it  could 
be  established.  They  were  absolutely  unanimous  on  that. 
Independently  and  collectively,  they  stated,  they  had  reached 
the  conclusion  that  Denver  is  the  only  place  to  put  this  field 
after  investigating  57  cities  in  the  United  States  that 
advocated  the  establishment  of  the  field  in  their  respective 
localities. 

Strange  indeed.  Is  it  not.  that  57  fine  cities  were  bidding 
for  the  location  sind  3  Army  officers  independently  reached 
the  same  conclusion  in  favor  of  just  one  of  the  57? 

TTiey  should  make  some  satisfactory  explanation  why  they 
made  such  great  inconsistencies  in  their  report.  Gentlemen, 
they  brought  back  photographs  of  our  field  at  Rantoul  show- 
ing this  land  with  men  standing  waist  deep  in  water,  and 
IH-esented  them  to  the  Secretary  of  War  without  any  com- 
ment whatever.  TTiey  did  not  frankly  say  that  the  photo- 
graphs were  taken  immediately  after  one  of  the  worst  fioods 
that  section  has  ever  known. 

But  sometimes  a  man  will  be  trapped  by  his  own  deception. 
They  overlooked  the  fact  that  anyone  could  tell  that  these 
photographs  were  taken  from  the  air,  and  that  therefore, 
notwithstanding  that  condition,  the  planes  from  which  the 
pictures  were  made  were  taking  off  from  that  same  field 
while  water  stood  on  parts  of  it. 

Gentlemen,  is  it  not  strange  that  we  have  got  to  the  pass 
where  our  national  defense  must  be  entrusted  to  the  tender 
mercies  of  a  chamber  of  commerce  somewhere  in  the  United 
States? 

This  special  board,  according  to  their  own  testimony,  in  a 
space  of  only  39  days  visited  34  ciUes,  including  Denver, 
where  four  sites  were  supposed  to  be  inspected.  Here  is  the 
story  of  their  inspection  of  the  Denver  sites: 

Colonel  YoTTirr.  We  arrived  to  Etenver  and  were  met  by  a  small 
committee  of  the  chamber  of  commerce.  We  were  invited  to  a 
imall  dinner  given  at  the  Denver  Club,  attended  by  the  president 
?  "^*_^*°^*'«"  °^  commerce  and  I  think  the  mayor  and  four  or 
five  prominent  cltlaens.  We  had  a  very  deUghtful  dinner  at 
which  we  dlscused  this  school  and  Its  purposes. 

The  next  day  we  were  taken  on  a  tour  of  Inspection  of  the 
■««•  which  were  proposed,  and  for  luncheon  we  were  entertained 
s*  the  chamber  of  commerce  at  a  Itincheon,  I  prestmie  of  about 
20  men.  which  was  attended  by  the  Governor  and  several  promi- 
nent citizens,  at  which  this  matter  was  discussed  in  a  businesslike 
way.  after  which  there  was  a  amaU  meeUng  of  the  executive  com- 
mittee of  the  chamber  of  commerce,  which  was  nothing  but 
business. 

Cta  the  next  day  we  were  taken  on  a  tour  of  the  city  in  order 
that  we  might  see  the  parks,  the  schools,  and  the  chunshes  and 
have  a  good  Idea  of  the  city  itself. 

We  were  taken  on  one  shcat  trip  out  Into  the  mountains  to  see 
the  recreational  areas  in  that  vicinity,  and  that  consisted  of  our 
entertainment. 

Can  you  see  how.  with  less  than  3  days  at  their  disposal, 
this  poor,  overworked  board  of  experts  had  any  time  left  at 
Denver  for  looking  into  the  technical  aspects  of  the  proposed 
locations? 

There  was  brought  to  my  attenUon  about  a  month  ago  an 
teue  of  the  Denver  Post  published  just  after  the  bill  had 
been  reported  to  the  House. 

Here  is  what  they  said  in  an  editorial: 

ni^™*l^.^°U^L^*^  ""«  Army  Air  School  located  at  Rantoul. 
S;  ^1^  ^  ^^*^  ^  Denver  lu  location  here  will  mean 
the  investment  by  the  Federal  Government  of  between  six  and 
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eight  minion  dollars.    The  successful  campaign  for  the  location  of 
this  school  in  Denver  was  led  by  the  chamber  of  commerce. 

A  news  dispatch  from  Washington  in  reference  to  the 

pending  bill  published  in  the  same  paper  on  the  previous  day 

says: 

The  Denver  Chamber  of  Commerce  has  been  working  steadily  In 
behalf  of  the  bill.  Mr.  W.  B.  Redding,  an  official  of  the  chamber 
of  commerce,  has  been  here  for  several  months. 

A  member  of  the  chamber  of  commerce  remains  here  to 
promote  a  question  concerned  with  our  national  defense,  or 
where  this  school  should  be  located.  I  say  to  you  that  Con- 
gress should  face  its  responsibility  in  this  matter,  and  we 
should  not  evade  that  responsibility  by  approving  a  recom- 
mendation brought  here  by  a  board  of  Army  officers  who 
are  deliberately  concerned  only  with  the  social  and  recrea- 
tional aspects  of  the  question  that  concerns  them.  The  point 
where  this  school  is  located  now  is  the  center  of  the  area 
where  the  boys  come  from  who  attend  the  school.  ITiey  are 
bright  young  men,  high-school  graduates,  and  the  waiting 
list  for  admission  there  is  long.  It  takes  a  year  to  get  into 
the  school  after  one  applies  for  admission.  But  two  boys 
came  from  Colorado  last  year,  while  from  the  eastern  half 
of  the  United  States  came  about  three-fourths  of  the  at- 
tendance. It  should  not  be  said  that  the  reason  but  two 
came  from  Colorado  is  because  Colorado  is  so  far  away  from 
the  school,  farther  away  than  Illinois,  because  at  the  same 
time  10  came  from  California,  far  on  the  other  side  of 
Colorado. 

Mr.  LUNDEEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOBBINS.    Yes;  I  am  glad  to  yield  to  my  friend. 

Mr.  LUNDEEN.  Would  the  gentleman  agree  with  me  in 
this,  that  we  cannot  have  too  many  air  fields,  and  this  field, 
being  there,  should  be  left  there. 

Mr.  DOBBINS.  This  field  being  there  should  be  left  there 
as  a  matter  of  justice  to  this  community,  and  to  our  great 
State  of  Illinois,  which  is  not  adequately  or  proportionately 
represented  in  the  location  of  national  institutions.  It 
would  be  an  affront  to  that  great  State,  and  would  be  re- 
sented by  its  citizens  and  every  man  who  is  interested  in  the 
welfare  of  the  State  to  take  away  from  us  one  of  the  few 
such  institutions  that  we  have.     L  Applause. 1 

Mr.  LEHLBACH.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Illinois  [Mr.  Sabath]. 

Mr.  SABATH.  Mr.  Speaker,  I  greatly  regret  that  I  £im 
obliged  to  oppose  the  special  rule  which  has  been  presented 
by  my  genial  and  personal  friend  from  Colorado  [Mr.  Lewis]. 
I  know  he  is  sincere,  but,  unfortunately,  he  is  misled  by  the 
chamber  of  commerce  of  his  city.  At  present  I  doubt  if  there 
is  any  justification  for  the  transfer  of  this  school  in  view 
of  the  fact  that  it  cannot  be  done  until  1939.  I  do  not  see 
why  the  resolution  should  be  considered  and  brought  here 
today  under  those  circumstances.  "Hig  bill  provides  that 
nothing  can  be  done  and  shall  not  be  done  imtil  1939.  Why 
not  then  give  these  great  officers  another  2  years  in  which 
to  make  an  additional  investigation.  They  have  changed 
their  recommendations  only  three  times  in  the  last  12  years, 
to  my  knowledge.  First,  they  approved  the  present  site,  but 
later  on  found,  as  my  colleague  has  stated,  the  social  condi- 
tions were  not  to  their  liking.  It  was  12  miles  from  Urbana 
and  about  the  same  distance  from  Champaign,  HI.,  where  they 
have  a  wonderful  State  university.  I  am  commencing  to  feel 
that  these  officers  are  more  interested  in  social  affairs  and 
social  advantages  than  they  are  in  endeavoring  to  serve  the 
Nation,  for  which  they  have  been  originally  educated  and  are 
now  being  handsomely  provided.  It  seems  to  me  that  they 
want  to  have  the  very  best  and  the  most  exclusive  oppor- 
tunities for  themselves  and  their  families.  I  regret  that  these 
officers  should  have  imposed  upon  this  House  by  again  chang- 
ing their  recommendations.  I  know  that  oniy  a  few  years  ago 
every  effort  was  made  to  take  this  school  to  Dayton.  Ohio, 
because  there  was  already  established  arrangements  for  their 
proper  social  functions. 

Then  later  on  they  changed  their  views  again.  In  1917 
It  was  found  that  Rantoul  was  a  most  advantageous  site 


and  they  had  the  school  located  there.  A  majority  of  the 
boys  come  from  that  section  of  the  country.  Most  of  the 
enlisted  men  are  obliged  to  pay  their  transportation,  and 
why  should  we  call  upon  these  boys  who  are  not  fair- 
weather  bo3rs  like  the  officers,  to  pay  additional  transporta- 
tion that  would  be  imposed  upon  them  if  the  school  is  moved 
to  Denver.  The  officers  are  looking  for  fair  weather,  be- 
cause I  read  in  the  report  there  are  2  more  sunny  days 
around  Denver  than  around  Rantoul,  so  they  feel  they  should 
have  the  school  changed. 

Yes.  it  would  appear  that  the  officers  lay  great  stress  upon. 
the  fact  that  there  are  more  clear  days  at  Denver  than  at 
Rantoul.  Do  they  feel  that  battles  are  only  fought  on  clear 
days? 

Mr.  Speaker,  as  I  have  stated,  the  underlying  reason  for 
the  desired  change  on  the  part-  of  the  officers  is  that  there 
are  limitations  to  the  social  activities  around  Rantoul.  The 
recreational  and  sports  iacillties  for  officers  in  the  commun- 
ity are  very  restricted  and  limited  as  evidenced  by  the  follow- 
ing statement  appearing  in  the  War  Department  bocurd 
report : 

There  are  no  water  sports  and  practically  no  hunting.  Two 
country  clubs  at  Urbana  and  Champaign  offer  limited  faculties  to 
officers  for  golf  and  tennis. 

I  concede  that  the  cities  of  Urbana  and  Chsimpaign  may 
not  compare  in  grandeur  and  mountain  scenery  to  Colorado 
Springs,  so  close  to  Denver,  where  it  may  be  possible  greater 
social  advantages  and  functions  would  be  afforded  to  the 
officers. 

In  conclusion  let  me  state  that  this  House  did  not  ask  for 
this  investigation  and  the  change  is  advocated  by  these 
officers  mostly  for  the  reasons  which  I  have  given,  I  feel  it 
would  be  most  unfortunate  to  impose  additional  hardship  on 
the  deserving  young  men  who  are  endeavoring  to  obtain 
schooling  to  serve  the  Nation.     [Applause.] 

Mr.  LEHLBACH.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  ArendsI. 

Mr.  ARENDS.  Mr.  Speaker,  on  April  29.  by  a  far  from 
unanimous  vote,  the  House  Military  Affairs  Committee  re- 
ported out  Senate  bill  3398.  Today  we  consider  this  bill 
under  a  rule  allowing  1  hour  of  general  debate.  In  the  time 
allotted  me  I  desire  to  bring  some  facts  to  your  attention 
regarding  this  bill  and  the  intent  thereof. 

In  the  year  1921  there  was  established  at  Rantoul.  m., 
an  Air  Service  technical  school,  commonly  known  as  Chanute 
Field.  In  the  past  15  years  since  its  beginning  this  school 
has  served  the  purpose  for  which  it  was  Intended,  that  of  a 
technical  ground  school. 

During  the  past  several  years,  since  1928,  there  has  been 
much  agitation  here  and  there  for  the  removal  of  this  field, 
requests  being  made  to  have  it  moved  ansrwhere.  just  so 
that  it  would  be  dislocated  from  its  present  site  In  Illinois. 
Just  where  this  demand  for  its  removal  originated  is  no 
longer  a  question,  since  a  thorough  investigation  can  lead 
an  individual  to  believe  but  one  thing,  namely,  that  the  per- 
sonnel of  the  Air  Corps  would  appreciate  a  different  location. 

After  much  bickering  and  a  thumbs-down  attitude  by  the 
Department,  although  money  was  appropriated  but  neyer 
allowed  to  be  used  to  rehabilitate  this  school,  a  finding  board 
was  set  up  to  investigate  and  determine  when  and  where 
this  school  might  be  moved.  I  am  wondering  who  said  this 
school  had  to  be  moved.  But  the  board  was  organized  and 
proceeded  to  function.  Now  I  make  plain  to  you  at  this 
point,  if  I  may.  that  I  do  not  question  these  gentlemen  who, 
headed  by  Colonel  Yount,  brought  in  this  report  on  the 
board  findings.  However,  discrepancies  appear  in  this  re- 
port which  to  my  way  of  thinking  can  readily  raise  the 
question  of  doubt  in  anyone's  mind  who  might  have  the 
time  to  read  the  full  report  and  hearings,  as  to  the  neces- 
sity for  the  removal  of  this  field  and  what  might  be  gained 
thereby  for  the  cause  of  the  Air  Corps. 

Since  my  time  is  limited.  I  shall  not  attempt  to  give  you  a 
digest  of  the  board's  report  or  to  go  into  any  detail  con- 
cerning the  hearings  on  this  matter.    It  is  sufficient  to  state 
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that  during  the  examination  of  witnesses  before  the  ccxn- 
mittee  many  little  side  lights  on  the  situation  were  brought 
to  our  attentl(ffL 

The  primary  purpose  for  the  removal  of  the  school  Is  given 
as  "the  necessity  of  a  bombing  range",  which  range  site  will 
be  available  at  Denver.  The  citizens  of  rilinois  were  not 
Informed  of  the  necessity  of  such  a  site  nor  given  an  oppor- 
tunity to  learn  whether  additional  ground  might  be  made 
available  at  or  near  Chanute  Field.  Certainly  little  or  no 
consideration  was  given  the  bombing  range  matter  when 
Dajrton,  Ohio,  the  site  of  the  Air  Corps  engineering  center, 
was  being  favorably  considered  as  the  logical  place  for  the 
technical  school.  I  am  not  a  prophet  nor  a  prophet's  son, 
so  I  hesitate  to  "predict,  in  case  the  school  is  moved,  as  to 
Just  how  much  bombing  practice  will  ever  take  place  at  the 
£>enver  site.  But  when  we  search  the  record  and  learn  that 
the  percentage  of  total  hours  of  Instruction,  of  enlisted  men. 
for  flying  is  2.7  percent — page  69  of  the  hearings— and  that 
such  time  for  the  Regular  Army  officers  is  less  than  15  per- 
cent, one  must  begin  to  wonder  how  or  when  much  bombing 
can  be  carried  on  at  such  an  essentially  ground  school,  re- 
gardless of  its  location. 

Much  ado  was  made  concerning  the  climatic  conditions  in 
Illinois  which  it  was  cited  in  many  instances  made  Gjins 
and  photographic  aerial  instruction  almost  impossible,  to  suc- 
cessfully obtain  profitable  results.  Statements  of  the  board 
show  that  they  obtained  weather  reports,  and  so  forth,  from 
locaticms  at  Springfield  and  Peoria.  Bl..  whereas  such  neces- 
sary meteorological  reports  are  available  at  the  school  at 
RantouL  Then  why  did  they  not  use  their  own  facts  taken 
from  Eurtual  conditions  of  past  history  as  found  at  Chanute 
rather  than  go  approximately  100  miles  distant  to  gather 
such  information.  Frankly,  I  do  iK>t  vmderstand  such  pro- 
cedure, and  it  all  tends  to  leave  the  impression  with  me  that 
more  care  might  well  have  been  exercised  in  determining  the 
report  of  this  board. 

The  report  cites  such  items  as  higher  cost  of  food  in  Illi- 
nois, which  was  disproved.  Morale  was  mentioned  as  being 
low  at  Chanute.  It  i^  very  true  that  the  state  of  buildings 
and  equipment  at  Chanute  is  in  a  deplorable  condition, 
which  possibly  has  much  to  do  with  any  low  morale  that 
might  exist,  but  that,  of  course,  is  f<x  someone  else  to  stand 
accountable  for  besides  those  in  charge  at  the  field.  Such 
conditions  exist  at  many  of  our  posts  today. 

If  at  any  time  in  the  futxu'e  much  flying  time  is  consumed 
by  either  the  officers  or  personnel  of  such  a  typical  ground 
school,  we  wonder  if  they  will  only  be  asked  to  do  such  work 
in  the  dear,  fine  air  of  a  State  such  as  Colorado.  It  might 
be  too  bad  if.  when  an  emergency  arjses,  that  our  flyers  can 
only  manipulate  during  the  best  of  air  conditions  and  under 
certain  circumstances.  What  do  you  suppose  might  happen 
to  such  flyers  in  time  of  war?  We  recently  passed  through 
such  an  experience  when  Army  flyers  attempted  to  carry  the 
mails.  They  simply  were  not  trained  to  meet  all  and  any 
weather  conditions  which  daily  confronted  them.  Einergency 
landings  can  be  made  most  anywhere  in  Illinois,  but  can 
such  landings  be  made  in  a  mountainous  country?  It  is 
questionable. 

The  Board  in  Its  simimary  makes  this  statement.    I  quote : 
The  geographical  locatioa  of  Chanute  Field  la  good  In  relation 
to  other  Air  Corps  activities. 

Now.  listen,  as  they  also  make  this  frank  declaration: 
It  la  alao  a  good  strategical  location  for  a  school. 
Quartermaster  supplies  are  furnished  from  Chicago,  a 
distance  of  about  100  miles  from  the  pre«nt  school  site, 
whereas  the  tentative  site  at  Denver  Is  about  900  miles  frwn 
this  supply  center.  Most  of  the  students,  approximately  421 
out  of  446  enlistments,  from  records  at  hand,  come  from 
points  east  of  Colorado.  Illinois  has  80;  Indiana,  33;  Iowa, 
19;  New  York.  21;  Pennsylvania,  40;  Wisconsin,  11.  and  so 
forth.  In  this  connection  you  should  know  that  when 
students  are  discharged  from  such  a  school,  their  travel  pay 
back  to  the  original  place  of  enlistment  Is  granted.  Try 
to  imagine  the  additional  expense  this  will  eventually  mean 
to  the  Government.    Prom  the  foregoing  statement  you  will 


readily  deduce  that  Chanute  Field  Is  well  located  as  to  center 
of  population  for  demands  of  such  a  school. 

Mr.  Speaker,  I  might  state  that  I  am  honest  and  sincere 
in  my  belief  that  no  great  benefit  is  to  be  derived  from  a 
change  in  location  of  this  technical  school.  As  a  member 
of  the  Military  Affairs  Committee  I  feel  sure  that  I  have 
always  shown  my  willingness  and  intent  to  promote  any  and 
all  plans  which  have  as  their  purpose  the  furtherance  of 
necessary  national  defense.  If  there  might  be  any  such 
question  of  national  defense  involved  in  this  bill.  It  has  not 
been  brought  to  my  attention.  If  such  is  the  case,  I  think 
we  of  the  committee  should  have  so  been  informed,  thereby 
allowing  us  to  study  the  matter  with  such  a  viewpoinc 
before  us. 

The  officers  of  the  school  would,  of  course,  much  rather  be 
located  at  Denver  than  at  Chanute  Field,  for.  as  brought  out 
and  stated  in  the  hearings,  Denver  was  referred  to  as  "the 
winter  playground  and  the  summer  vacation  land."  I  do 
not  blame  these  officers  for  their  zeal  in  desiring  to  move  to 
Denver,  but  I  do  question  the  advisability  of  our  acting  on 
their  wishes  rather  than  the  necessity  and  practicability  of 
such  a  change.  It  is  the  duty  of  Congress  to  determine  the 
question  of  removal  of  this  school.  Do  you  think  that  this 
Congress  should  fimction  merely  as  a  body  to  make  neces- 
sary appropriations  available  for  the  Army  and  Navy,  and 
then  aUow  these  forces  the  privilege  of  carrying  on  as  they 
alone  see  fit?  I  cannot  subscribe  to  such  procedure.  The 
great  State  of  Illinois  is  vitally  interested  in  this  question 
before  us  today.  Further  investigation  of  this  case  might 
profitably  be  had.  From  the  best-' information  I  have  at 
hand,  no  appropriation  will  be  available  for  either  site  dur- 
ing the  coming  fiscal  year,  which  means  that  although  the 
War  Department  may  favor  this  change,  nothing  can  be 
done  about  It  at  present.  In  the  War  Department's  letter 
on  this  bill  it  is  stated  that  favorable  action  thereon  will  not 
conflict  with  the  I*resident's  program  provided  no  funds  are 
Included  in  the  Budget  before  the  fiscal  year   1939. 

Furthermore,  I  am  opposed  to  the  principle  of  any  cham- 
ber of  commerce  or  municipality  offering  competitive  in- 
ducement for  War  or  Navy  Department  activities  which 
might  eventually  iwove  detrimental  to  the  best  interests  of 
our  country. 

When  a  Judge  issues  instructions  to  a  jury  which  is  about 
to  go  out  for  a  verdict  on  a  case,  he  Informs  them  that  they 
must  decide  without  a  reasonable  doubt.  Mr.  Speaker,  a 
reasonable  doubt  on  this  question  before  us  today  does  exist 
in  my  mind,  and  I  am  sure,  if  acquainted  with  all  facts, 
that  you  will  find  yourself  in  the  same  position  that  I  am 
today.  I  sincerely  hope  this  bill  will  be  defeated.  [Ap- 
plause.] 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  yield  3  minutes 
to  the  gentleman  from  Texas  [Mr.  Dnsl. 

Mr.  DIES.  Mr.  Speaker,  I  would  not  undertake  to  pass 
Judgment  on  the  suitability  of  either  one  of  these  sites. 
To  do  so  would  require  a  technical  experience  and  knowl- 
edge which  I  do  not  possess,  and  which,  so  far  as  I  know,  no 
other  Member  of  the  House  possesses:  but  I  do  know  that  a 
board  of  experts  charged  with  the  responsibility  of  selecting 
suitable  sites  visited  many  places  in  the  United  States,  in- 
cluding my  own  town. 

After  careful  and  exhaustive  investigation  they  arrived  at 
the  conclusion  that  Denver  was  the  proper  place.  Certainlv 
I  would  not  undertake  to  place  my  judgment  in  opposition 
to  the  trained  and  experienced  Judgment  of  this  board. 
Those  who  were  not  successful  in  securing  this  desirable 
school  should,  it  seems  to  me,  acquiesce  in  the  Judgment  of 
those  whase  duty  it  is  and  whose  qualification  and  train- 
mg  equip  them  to  select  these  sites.  The  other  body  has 
passed  this  bill.  The  Military  Affairs  Committee  of  the 
House  has  reported  it  favorably.  The  Rules  Committee  has 
reported  a  rule.  So  it  seems  to  me  the  least  we  can  do  is 
to  auihorize  the  consideration  of  this  bUl  on  the  floor  of 
the  House  and  give  an  opporttmity  to  the  author  and  sponsor 
of  the  bill  to  present  It  on  its  merits. 

[Here  the  gavel  felLJ 
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Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Ohio  [Mr.  Harlan  1. 

Mr.  HARLAN.  Mr.  Speaker,  this  is  about  the  eighth  year 
in  which  this  House  has  been  buffeting  back  and  forth  the 
question  of  the  location  of  the  technical  school.  During 
5  of  these  years  I  have  appeared  and  presented  all  of  the 
claims  showing  that  Wright  Field  at  Dayton,  Ohio,  is  the 
proper  location  for  this  school.  I  am  safe  in  saying  that 
this  field  at  Dayton  has  every  qualification  that  Chanute 
Field  has  because  of  its  advantageous  location.  It  also  has 
some  of  the  advantages  that  Denver  has.  However,  a  bu- 
reau of  experts  has  gone  over  the  United  States  and  weighed 
all  of  these  possibilities.  After  5  years  of  political  jockey- 
ing whereby  we  were  getting  no  place,  the  net  result  of  all 
our  efforts  was  that  the  Air  Corps  was  not  having  a  suitable 
technical  school  anywhere.  The  Chief  of  Staff  and  Chief  of 
the  Air  Corps,  as  between  Chanute  Field  and  Wright  Field, 
testified  frankly  that  Wright  Field  was  the  preferable  place, 
llie  Air  Corps  and  the  Army  refused  to  accept  or  use  the 
appropriation  to  build  up  Chanute  Field  because  of  that 
controversial  situation.  The  supporters  of  Wright  Field, 
under  the  old  conditions,  had  the  merits  of  the  case,  and 
Chanute  Field  supporters  had  the  capacity  to  hold  up  the 
thing,  and  as  a  result  that  is  where  we  were,  and  we  were 
getting  no  place. 

Mr.  Speaker,  the  world  is  In  no  condition  for  us  to 
"play  horse"  with  this  question  any  longer.  The  best  judg- 
ment of  the  War  Department  says  that  Denver  is  the  place 
for  this  fleld.  Our  entire  Air  Corps  is  going  to  be  of  no 
service  to  us  if  we  do  not  have  a  suitably  trained  technical 
school  personnel  to  keep  these  planes  in  the  air.  Our  entire 
Army  and  defense  system  is  not  going  to  be  of  any  avail  to 
us  if  we  do  not  have  an  active  Air  Corps  in  the  air,  and  it 
makes  no  difference  how  many  planes  we  have  iA  the  shops. 
In  the  interest  of  our  country  we  can  no  longer  afford  to 
permit  our  ships  to  remain  in  the  air  without  an  adequately 
equipped  technical  school. 

I  will  take  second  place  to  no  man  in  this  House  in  fight- 
ing for  my  district  as  against  any  other  district.  I  have 
done  so  on  this  question  for  5  years;  but  when  my  district 
comes  up  against  the  interests  of  the  United  States  and 
against  the  interests  of  our  national  defense  and  against  the 
interests  of  our  own  sons  who  have  a  good  prospect  of  being 
dragged  into  war  before  very  long,  I  think  it  Is  time  for  us 
to  get  a  technical  school  in  the  United  States  [applause], 
and  it  is  time  for  us  to  quit  considering  local  interests. 

The  Federal  Government  can  use  Chanute  Field  for  the 
best  purpose  to  which  it  la  adapted.  There  is  no  question 
about  that.  I  do  not  know  what  that  Is.  The  Federal  Gov- 
ernment will  use  Wright  Fleld,  at  Dayton,  Ohio,  for  the  best 
purpose  to  which  it  is  adapted;  but  they  say  they  want  this 
technical  school  at  a  place  where  they  can  fly  all  the  time, 
at  a  place  where  their  facilities  for  testing  bombing  planes 
and  ipachine  guns  are  unlimited,  and  that  they  need  the 
industrial  surroundings  at  Denver.  So  long  as  they  say  that 
and  so  long  as  their  own  lives  are  involved  in  the  decision, 
I  am  perfectly  willing  to  agree  with  their  verdict. 

Mr.  LUNDEEN.    Mr.  Speaker,  wiU  the  gentlranan  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  LUNDEEN.  Did  not  the  War  Department  select  this 
other  fleld  in  the  flrst  place?  They  were  satisfied  then,  were 
they  not? 

Mr.  HARLAN.  This  field  was  selected  in  1921  for  reasons 
that  do  not  exist  at  the  present  time. 

[Here  the  gavel  fell.] 

The  SPEAKER.  "Hie  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  <rf  the  bill  (S.  3398) 
to  establish  the  Air  Corps  Technical  School  and  to  acquire 
certain  land  in  the  State  of  Colorado  for  use  as  a  site  for 
said  Air  Corps  Technical  School  and  as  an  aerial  gunnery 
and  bombing  range  for  the  Army  Air  Cmrps. 

The  motion  was  agreed  Uk  ! 


Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  3398,  with  Mr.  Tarver  in  the  chair, 
■nie  Clerk  read  the  title  of  the  bill. 

Mr.  McSWAIN.    Mr.  Chairman,  I  ask  unanimous  consent 
that  the  flrst  reading  of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

The  CHAIRliCAN.  Under  the  rule  the  gentleman  from 
South  Carolina  [Mr.  McSwain]  is  recognized  for  30  min- 
utes and  the  gentleman  from  New  Jersey  [Mr.  McLeah]  for 
30  minutes. 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  10  minutes  to  my 
colleague  on  the  committee  [Mr.  Hnx  of  Alabama]. 

Mr.  HILL  of  Alabama.  Mr.  Chairman.  I  regret  to  find 
myself  in  disagreement  with  the  splendid  Representatives 
in  this  House  from  the  great  State  of  Illinois,  whom  I  claim 
among  my  best  friends  in  this  body.  I  particularly  regret 
to  flnd  myself  in  disagreement  with  the  gentleman  from  Illi- 
nois [Mr.  DoBBiKS].  I  am  sure  that  I  express  the  sentiments 
of  every  Member  of  this  body  when  I  say  that  all  of  us 
regret  to  see  him  leave  this  body,  as  he  will,  voluntarily,  at 
the  end  of  this  session  of  Congress. 

Whatever  may  be  the  outcome  of  the  pending  bill.  I  want 
to  testify  to  the  fact  that  although  I  do  not  agree  with 
the  gentleman  from  Illinois  [Mr.  Dobbiks]  on  the  bill,  be 
has  certainly  been  faithful,  diligent,  and  conscientious  at 
all  times  in  opposing  the  passage  of  the  bill  and  the  removal 
of  the  school  from  Rantoul.  in  his  district.    [Applause.] 

We  are  not  interested  today,  gentlemen,  in  chambers  of 
commerce;  we  are  not  Interested  in  what  some  newspaper 
writer  may  write  in  a  news  story,  and  we  cannot  let  the  in- 
terest of  some  community,  large  or  small,  in  these  United 
States  be  paramount  in  the  consideration  of  the  question 
before  us.  Our  concern,  flrst  and  foremost,  must  be  the 
interests  of  the  country  as  a  whole,  must  be  what  is  best 
for  the  defense  and  the  safety  of  our  country. 

This  bill  comes  here  today  because  Chanute  Field,  at 
Rantoul,  m.,  is  not  a  suitable  place  for  the  technical  school 
of  the  Air  Corps.  It  does  not  meet  the  requirements  for 
the  school.  The  field  at  Rantoul  was  taken  over  by  the  Gov- 
ernment during  the  World  War. 
Mr.  SABATH.  Mr.  Cliairman,  will  the  gentleman  yield? 
Mr.  HTTJ.  of  Alabama.  I  shall  try  to  yield  to  the  geirtle- 
man  a  little  later. 

Hie  Army  at  that  time  had  no  trained  expert  personnel  to 
pass  on  the  suitability  of  these  fields.  We  had  no  Air  Crops. 
We  had  a  little  staff  tucked  away  in  the  Signal  Corps  that 
was  trying  to  do  something  in  the  sdr.  but  we  had  no  Air 
Corps  such  as  we  have  today  and  have  had  for  the  past  10 
years;  no  trained  prepared  experts;  and  we  had  no  one 
quallfled  as  experts  to  pass  on  the  suitability  of  these  flelds. 
Furthermore,  during  the  war  we  had  to  act  under  the  pressure 
of  necessity  and  haste;  we  had  to  take  these  flelds  more  or 
less  haphazardly.  In  1921  the  Air  Corps  Technical  School 
was  placed  at  Chanute  Field  not  because  the  War  Depart- 
ment at  that  time  felt  that  it  was  the  proper  place  for  the 
school,  not  because  the  War  Department  wanted  to  put  the 
school  there,  but  simply  and  solely  because  the  War  Depart- 
ment had  no  other  place  to  put  the  schooL  There  were  tem- 
porary wartime  buildings  at  the  fleld.  and  the  War  Depart- 
ment had  to  house  the  scho<d  somewhere,  so  it  was  put  there 
simply  because  the  housing  necessary  for  the  school  happened 
to  be  there.  Ever  since  I  have  been  a  member  of  the  Com- 
mittee on  Military  Affairs,  a  period  of  some  12  years,  the  War 
Department  has  insisted  that  Chanute  Field  was  not  the 
proper  place  for  the  school  and  has  made  many  different 
efforts  to  get  the  school  away  from  Chanute  Field. 

Reference  has  been  made  to  the  fact  that  the  War  De- 
partment has  changed  its  mind,  that  at  one  time  it  wanted 
to  take  the  school  frcwn  Chanute  Field  to  Wright  Field  at 
Dayton,  Ohio.  Yes;  it  is  true  that  conditi<His  were  so  bad 
at  Chanute  Field  and  the  fleld  was  so  unsuited  to  the  needs 
of  the  technical  school  that  the  War  Department  did  set  up 
a  board  to  see  if  the  school  could  not  be  moved  to  Wright 
Reld.    Wright  Field  was  under  the  War  Department;  we 
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had  It  and  we  tboofhl  we  might  be  aide  to  houae  the  school 
there.  The  board  said,  "Yes;  as  between  Chanute  Field  and 
Wright  Field,  lokl  It  to  Wtlght  Field:  do  not  keep  it  at 
Chanute  Field."  But  that  did  not  mean  that  Wtight  Field 
was  the  best  place,  and  the  board  did  not  say  so;  it  was  Just 
a  matter  of  the  lesser  of  two  evils,  so  to  speak. 

Some  3  years  ago  the  War  Department,  at  the  suggestion 
of  many  Members  of  Congress,  selected  a  board  of  officers 
to  study  the  question  and  make  recommendaUom  as  to  a 
proper  location  for  the  school.  I  recall  that  my  dlstingulahed 
coUeagTze  from  Alabama  [Mr.  McDums]  was  one  who  tock. 
the  matter  up  in  person  with  the  Secretary  of  War  and 
m'ged  that  the  War  Department  select  such  a  board. 

The  board  was  composed  of  three  ofBcers.  three  of  the  most 
conscientious,  the  most  competent  officers  in  the  Air  Corps  of 
the  Army.  Tht  board  went  all  over  the  ooontry  visiting  some 
57  cities  trytog  to  And  the  best  location  for  the  schooL  The 
board  came  Into  my  State  of  Alabama,  visiting  at  least  three 
eities,  and  we  tried  to  persuade  the  board  that  the  best  loca- 
tion for  the  school  was  in  Alabama,  but  the  board  did  not 
agree  with  us.  After  carefuUy  studying  the  needs  of  the 
school  and  spending  some  several  days  at  Chanute  Reld.  and 
after  making  a  most  painstaking  and  most  thorough  investi- 
gation, the  board  unanimously  reached  the  conclusion  that 
the  best  location  for  the  school  was  at  Denver.  Colo.  I  may 
say  that  the  two  cities  found  by  the  board  to  be  next  in  avail- 
ability to  Denver.  Colo,  were  two  cities  in  the  State  of  my 
distinguished  colleague  from  Texas  [Mr.  Sahvshs],  namely, 
Dallas  and  San  Antonio.  Although  these  Texas  cities  were 
the  second  and  third  choices,  Senator  Shxtpau,  of  Texas, 
chairman  of  the  Senate  Military  Affairs  C<»nmittee,  was  so 
Impressed  with  the  fairness  and  the  thoroughness  and  the 
correctness  of  the  report  of  the  board  favoring  Denver  that 
be  led  the  fight  on  the  floor  of  the  Senate  when  the  bill  was 
passed  in  the  Senate  moving  the  school  to  Denver. 

What  Is  the  trouble  at  Chanute  Reld?  I  will  tdl  you.  We 
call  the  school  a  technical  school.  It  deals  with  aircraft 
equipment  and  mat^lel — it  deals  with  machine  guns  used  in 
airplanes,  it  deals  with  bombs  and  boml^ng  equipment,  with 
cameras  and  photography. 

[Here  tte  gavel  felLl 

Mr.  McLEAN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  frmn  Alabama  [Mr.  Htu.1. 

Mr.  TTTTJ.  of  Alabama.  Mr.  Chairman,  the  men  In  this 
school  have  to  study  this  equipment  on  the  ground,  but 
that  Is  not  aU.  After  th^  stody  the  equipment  on  the 
ground  they  must  take  it  in  the  air.  and  study  it  in  the  air, 
and  practice  with  it  ta  the  air,  because  oftentimes  equipment 
functions  dilTerently  at  low  altitudes  than  it  does  at  high 
altitudes;  it  functions  differently  oftentimes  on  the  ground 
from  what  it  does  under  the  stress  and  strain  in  the  air; 
metals  expand  and  contract  depending  on  the  temperature; 
and  there  are  many  problems  of  this  kind  that  must  be 
worked  out.  The  only  way  this  school  can  carry  on  its 
training  as  it  should  be  carried  on  Is  by  taking  these  men 
axxl  the  equipment  into  the  air.  As  it  is  today  the  climate. 
the  haze,  the  fog.  the  weather  conditions  are  so  bad  at 
Chanute  Fldd  that  in  some  of  the  courses  the  men  are  not 
able  to  finish  60  percent  of  the  flying  requirements. 

Mx.  DOBBDIS.    Mr.  Chairman,  will  the  gentleman  j^eld? 

l£r.  HILL  of  Alabama  Not  at  this  point;  I  have  only  5 
minutes;  I  am  sorry.  Furthermore,  you  have  got  to  have 
a  bombing  range  where  the  men  can  take  these  great  bomb- 
ing planes  and  machine  guns  and  actually  fire  at  targets. 
They  ought  to  have  a  range  10  miles  square.  There  is  abso- 
lutely no  way  of  getting  such  a  range  as  this  at  Rantoul  en*  in 
the  State  of  nUnc^.  for  the  State  is  too  densely  populated. 

The  cost  of  such  a  range  in  DliDois  is  absolutely  pro- 
hibitive. 

Now,  what  do  we  ftaid  in  Denver?  We  find  that  the  dty  of 
Denver  is  giving  the  Oovemment  a  pdece  of  property,  or 
offering  the  Oovemment  a  piece  of  property,  vrtiich  is  Just 
as  large  as  the  field  at  Rantoul.  In  addition  thereto  there 
are  buOdlngB  on  the  field  which  the  Quartermaster  Corps 
values  at  $400,000.  There  is  not  a  single  permanent  build- 
ing at  Clkanute  Field.    U  the  school  is  to  remain  there,  enr 


tirely  new  buildings  will  have  to  be  built.  At  Denver  there 
are  over  $400,000  of  permanent  buildings  already  located, 
and.  due  to  the  unusual  climate  there,  there  are  not  over  2 
days  in  a  year  when  flying  operations  cannot  be  carried  on. 

In  addition  thereto,  the  school  has  to  have  a  great  bomb- 
ing range.  At  Denver,  or  in  its  immediate  vicinity,  we  will 
be  able  to  secure  10  square  miles  where  these  men  may  get 
the  practice  that  is  so  essential  to  their  complete  education. 
Furthermore,  Denver  is  a  mile  above  sea  level.  As  the  War 
Department  says: 

(1)  with  the  advent  of  the  high-powered,  highly  lupercharged 
Alrcnft  engine,  designed  to  operate  at  high  alUttides.  together  with 
highly  developed  avlaUon  fuel  and  oU.  It  haa  been  clearly  evi- 
dent for  tome  time  that  the  basic  technical  training  of  ofllcera  and 
men  In  the  care,  repair,  maintenance,  and  operation  of  aircraft 
material  should  be  carried  on  In  an  area  more  closely  simulating 
atmo>qp*>enc  and  cllmaUc  conditions  encountered  in  hlgh-altltudo 
flying  operations. 

Mr.  Chairman,  2  or  3  years  ago  we  witnessed  in  this 
countiy  the  terrible  tragedy  of  the  loss  of  himian  life  when 
the  officers  and  men  of  the  Air  Corps  sought  to  carry  the 
mail  Why  did  those  men  lose  their  lives?  Because  they 
had  not  been  properly  trained  and  prepared  to  use  tho 
equipment  which  was  so  necessary  to  protect  themselves  in 
flying  through  the  terrible  weather.  This  matter  not  only 
goes  to  the  question  of  the  defense  of  our  country  and  the 
efficiency  of  the  Air  Corps,  but  involves  as  well  the  life  and 
limb  of  those  brave  boys  who  go  up  into  the  air  in  these 
planes.  If  we  are  to  meet  our  responsibility  to  the  whole 
country,  we  cannot  do  less  than  pass  this  bill  giving  to  tha 
Air  Corps  that  location  for  its  teclmlcal  school  which  the 
board  of  experts,  the  Chief  of  the  Air  Corps,  the  Secretary 
of  War,  the  Senate,  and  the  majority  of  your  Committee  on 
MUltary  Affairs  states  is  the  proper  place,  the  right  place, 
and  the  suitable  place  for  the  school  to  be  located.  LAi>- 
plause.] 

[Here  the  gavel  fell.] 

Mr.  McLEAN.  Mr.  Chairman,  I  yield  12  minutes  to  the 
gentleman  fn»n  Vermont  [Mr.  Plumlkt]. 

Mr.  PLDMLEY.  Mr.  Chairman,  the  report  on  this  WH, 
which  I  filed  on  behalf  of  the  preponderant  majority  of  the 
committee,  pretty  well  covers  the  situation.  It  is  a  summary 
of  the  facts  which  were  made  to  appear  before  the  Commit- 
tees of  the  House  and  Senate  on  Military  Affairs. 

When  the  "red  herrings"  of  commendable  selfish  interest, 
the  Inclination  involved  in  perscmal  and  geographical  friend- 
ships, social  contacts,  and  political  alliances,  and  other 
trivialities,  superfluities,  and  gnierahties  which  have  been 
drawn  across  the  trail  are  di^;>osed  of,  the  road  leads  us,  as 
legislators  and  thinking  men,  to  the  consideration  of  only 
one  issue:  That  of  national  defense  and  of  national  safety 
involved  in  a  recommendation  by  an  Army  board  of  strategy, 
upon  whom  rests  the  proper  solution  of  such  questioniS 
which,  tn  the  opinion  of  the  War  Department,  are  vital  and 
constitute  an  instrumentaUty  of  no  secondary  Importance  in 
the  preparation  for  and  maintenance  of  a  reasonable  and 
adequate  national  defense.  When  life  and  the  safety  of  the 
Nation  is  at  stake,  Chanute  and  Denver  are  but  names. 
This  point  must  not  be  minimised,  nor  lost  sight  of  in  our 
ccnsideration  of  this  measure. 

In  the  flrst  place.  Chanute  Field  was  selected  as  the  loca- 
tion for  the  Atr  Cwps  Technical  School  back  in  1921,  be- 
cause there  were  then  buildings  existing  which  could  be 
utilized  for  this  purpose,  and  the  War  Department  had  no 
funds  with  which  to  bmld  a  school  at  any  other  location. 
Some  of  the  work  done  by  this  school  had  iMreviously  lieen 
done  at  St.  Paul  in  temporary  facilities  which  had  to  be 
abandoned.  Part  of  the  personnel  of  the  school  was  at  San 
Antonio,  which  location  was  abandoned  in  order  that  the 
repair  depot  at  Dallas,  Tex.,  might  be  consolidated  with  the 
supply  depot  at  San  Antonio. 

Ttie  bladings  at  Chanute  Field  were  and  are  wartime 
buildings,  now  so  dilapidated  and  outworn  as  to  be  positively 
dangerous  for  occupancy.  If  there  were  any  questi(xi  in  your 
mind  as  to  the  suitabihty,  adequacy,  and  availability  of  this 
Chanute  Field  from  the  standpoint  of  the  War  Department, 
all  questions  which  arise  with,  respect  to  this  matter  ought 
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to  be  settled  by  the  fact  that  board  after  board  has  been 
appointed  for  the  purpose  of  considering  aJi.  views  and 
recommendations  relative  to  the  question  of  the  location  of 
the  Air  Corps  Technical  School  elsewhere.  This  in  Itself  is 
evidence  of  the  fact  that  the  present  location  was  not  con- 
sidered proper,  adequate,  or  satisfactory. 

Recognizing  the  Inadequacy  and  unsuitablllty  of  the  pres- 
ent location,  the  selection  of  the  proper  place  has  been  a 
matter  of  study  for  years.  The  last  official  action  taken  by 
the  War  Department  by  order  of  the  Secretary  of  War  wiUi 
respect  to  an  investigation  concerning  the  selection  of  a  site 
Is  found  in  an  order  of  the  Secretary  of  War  to  the  Chi^  of 
the  Air  Corps  of  date  February  15,  1934,  to  appoint  a  boardof 
officers  to  consider  all  views  and  recommendatiwis  relative 
to  the  question  of  the  location  of  the  Ah:  Corps  Technical 
School  and  submit  a  report  setthig  forth  the  views  and  rec- 
ommendations with  its  conclusions  and  recommendations. 

At  the  outset,  before  making  any  personal  inspections  the 
board  of  officers  prepared  a  questionnaire  and  letter  of  In- 
structions, copies  of  which  were  sent  to  chambers  of  com- 
merce or  designated  representatives  of  many  towns  and  clt  es 
in  various  parts  of  the  United  States.  In  this  questionnah^ 
and  letter  were  embodied  certahi  specifications  and  require- 
ments which,  m  the  hght  of  experience  and  of  recent  rapid 
development  of  military  aviation,  tiie  Air  Corps  and  tiie  Gen- 
eral Staff  regard  as  characteristics  essential  to  an  ideal  loca- 
tion for  this  particular  instrumentality— the  Air  Corps  Tech- 
nical School.  The  purpose  of  this  questionnaire  was  to  elicit 
detailed  information  relative  to  the  proposed  sites  and  the 
conditions  to  be  found  in  the  neighboring  communities  and 
environs  in  order  that  such  hiformation  might  be  available 
to  the  board  at  the  time  of  its  arrival  for  personal  Inspection 
and  as  an  important  aid  to  the  board  in  the  preparation  of 
its  final  detailed  report.  .  .,.    „  ,*  ^ 

The  board  personally  visited  57  cities  throughout  the  United 
States,  inspected  proposed  sites,  and  personally  gathCTed  a 
large  amount  of  data  in  addition  to  tiiat  furnished  by  the 
respective  local  communities.  It  also  received  and  consid- 
ered briefs  and  other  hiformation  from  25  localities  ottier 
than  those  personally  visited.  Under  date  of  August  15. 1934. 
the  board  submitted  to  the  Chief  of  the  Air  Corps  its  confi- 
dential and  unanimous  report  and  recommendatiqx 

This  report  and  recommendation  was  checked  and  studied 
by  the  Chief  of  the  Air  Corps  and  was  by  him  approved  and 
recommended  In  a  memorandum  dated  October  12.  1934. 
The  report  and  reconunendation  was  then  referred  to  the 
General  Staff,  where  It  was  given  further  careful  analysis 
and  consideration.  In  March  1935  it  was  ta-ansmltted  by 
the  War  Department  to  the  Military  Affahrs  Committees  of 
the  House  and  Senate. 

The  board  reaches  the  following  conclusions  and  recom- 
mendations: 

1  Conclusions:  The  board  concludes  that  Chanute  Fteld.  B«n- 
toui.  m.  is  unsulUble  as  a  location  for  the  Air  Corps  TechnloJ 
^hool  ^d  that  the  best  location  which  It  has  been  able  to  find 

Is  at  Denver,  Colo.  ^     *».  *  ♦v-  -4*-  m-_ 

2  Recommendations:  Th«  boartl  recommends  that  «ie  rtte  de- 
scribed in  the  Denver.  Colo,  brief  be  acqiilred  by  the  Wax  DeP««- 

'    SInf  and  that  the  Ah-  Corps  Technical  School  be  located  thereon. 
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Now,  to  repeat,  may  I  say  the  Congress  has  had  under 
consideration  on  several  occasions  the  rebuilding  of  the  Air 
Corps  Technical  School,  now  located  at  Chanute  Field.  Ran- 
toul 111  "nils  school  was  estabUshed  at  that  place  In  1921. 
in  order  to  consoUdate  In  the  place  then  most  convenient 
and  in  one  school  the  mechanics  school,  which  was  located 
at  Kelly  Field  No.  1.  at  San  Antonio.  Tex.;  the  communica- 
tions school,  tiien  located  at  Post  Field,  Fort  Sill,  Okla.;  and 
the  photographic  school,  then  located  at  lAngley  Plel<t 
Hampton,  Va.  The  governhig  reasons  for  the  selection  (rf 
RantoiU.  nL,  aU  thhigs  considered,  were  the  avallabflity  of 
buildings  on  Government-owned  land  and  the  convenience 
of  obtaining  student  personneL 

It  is  true  that  In  1928  a  plan  was  considered  to  move  the 
school  to  Wright  Field,  Dayton,  Ohio,  but  after  several  years 
of  consideration  that  plan  was  abandoned.  In  the  mean- 
time   funds  appropriated  for  rebuilding  the  school  were 


withdrawn  In  1933  by  Congress,  In  view  of  the  difficulty  of 
determining  where  the  school  had  best  be  located.  Efforts 
made  by  the  War  Department  since  then  to  obtain  funds  for 
rebuilding  the  school  have  likewise  failed,  pending  determi- 
nation of  its  proper  location.  The  buildings  at  Chanute 
Field,  which  were  temporary  buildings,  constructed  during 
the  World  War,  have  deteriorated  rapidly  in  recent  years 
to  the  extent  that  all  are  forced  to  admit  that  rehabilitation 
is  no  longer  practicable  or  desirable. 

Since  the  difficulty  in  obtaining  funds  was  inseparably 
linked  with  the  question  of  proper  location  of  the  school,  the 
War  Department.  In  1934.  presumably  at  the  request  of  the 
Chief  of  the  Air  Corps,  appointed  a  board  of  officers  to  make 
an  extended  survey  of  all  suitable  sites  in  this  country  with 
a  view  to  recommending  the  best  location  for  this  school,  all 
things  considered.     The  board  actually  Inspected  57  sites 
and  considered  a  total  of  82  sites,  and  recommended,  as  pre- 
eminently best  suited,  a  site  at  Denver,  Colo.    The  report  of 
this  board  of  officers  is  most  thorough  and  convtoclng;  and 
after  detailed  analysis  In  hearings  before  the  subcommittee 
of  the  Committee  on  Military  Affahs  of  the  Senate,  it  still 
stands  as  a  report  which,  for  comprehensive  and  logical 
analysis  of  all  factors  Involved,  cannot  be  ignored.     The 
Denver  site  recommended  by  the  War  Department  board  con- 
tahis  material  advantages  which  make  it  outstendhig  over 
other  sites  for  the  purpose  requh^d.    These  advantages  are 
clearly  set  forth  in  the  reports  of  the  Committees  on  Mili- 
tary AS&iTs  of  the  Senate  and  House,    "nie  most  outstanding 
advantages  are  provisions  for  a  gunnery  and  bombing  range 
within  close  proximity  to  the  school,  a  climate  which  provides 
the   greatest  percentage  of   dear   atmosjdiere   for  photo- 
graphic Instruction,  an  altitude  which  is  In  keephig  with 
modem  training  requirements  of  the  school,  and  buildings 
up  to  the  value  of  $400,000. 

Since  the  predominant  purpose  of  the  school  Is  to  train 
erUlsted  mechanics  and  skilled  photograjdilc  and  commxml- 
cations  personnel,  the  proposed  site  at  Denver,  Colo.,  will 
provide  not  alone  better  facilities  but  better  recreational  fa- 
cilities for  the  enlisted  men.  Officers  are  able  to  provide 
for  themselves  recreational  features  desired  wherever  sta- 
tioned, and  the  War  Department  stated  that  llttie  impor- 
tance was  attached  to  that  feature. 

A  pertinent  advantage  to  be  derived  by  the  Government  in 
the  estoblishment  of  the  school  near  Denver,  as  covered  by 
the  bill  imder  consideration.  Is  the  donation  to  the  Govern- 
ment not  alone  of  the  land  for  the  school  but  also  a  tract 
of  land  for  a  gunnery  and  bombing  range  approximately  10 
miles  square.    For  aerial  gunnery,  in  order  to  Insure  the 
safety  of  personnel  on  the  ground,  the  tract  of  land  must 
be  large  enough  to  permit  effective  maneuvering  of  the  air- 
craft and  have  an  ample  safety  zone  beyond  the  range  of 
modem  30-caliber  aircraft  machine  guns.    The  saving  to 
the  Government  will  not  alone  be  approximately  (400,000. 
the  difference  in  cost  of  reconstructing  the  school  at  Denver 
rather  t>ian  at  Rantoul.  HL,  but  also  the  saving  In  the  cost 
of  this  large  tract  of  land  for  gunnery  and  bombing  purposes. 
To  siimmarlze,  a  board  of  practical,  as  well  as  technical, 
experts  specially  selected  because  of  their  Integrity,  their 
high  attataments  in  the  Air  Corps,  and  their  specialized 
knowledge  and  skill,  devoted  8  months  to  an  intensive  study 
of  the  availability  and  suitability  of  various  localities,  and 
personally  visited  and  Inspected  57  proposed  locations  and 
considered  the  factUties  and  advantages  of  27  others,  in  vari- 
ous parts  of  the  United  States.    Theh-  exhaustive  confiden- 
tial report,  after  having  been  checked  and  studied  for  2 
months  by  the  Air  Corps,  was  emphatically  approved  and 
recommended.    The  report  was  then  rechecked  and  restudied 
throughout  5  months  more  by  the  General  Staff  and  by  the 
Secretary  of  War.    After  this  exhaustive  study,  extending 
over  13  months,  the  report  was  sent  to  the  Congress  for  ap- 
propriate legislation.    The  mere  sulHnission  of  the  report  to 
the  Congress  by  the  Secretary  of  War  constituted  a  tacit 
approval  thereof  by  the  War  Department.    But  in  answer 
to  a  direct  question  by  the  chairman  of  your  committee,  the 
War  Department  has  given  its  unequivocal  answer  that  it 
favors  the  enactment  of  this  legislation  as  it  stands. 
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The  Army  TCKvds  fhis  bin  as  major  leglataitkm  inTtdTlnf 
not  only  the  Uvea  at  men  but  also  the  nattrnial  defense  and 
hence  the  natinnal  safety.  Proper  aoiution  of  the  question 
transcends  personal,  partisan,  or  local  interests.  It  is  a  na- 
ticmal  probkm.  In  arriring  at  Its  concluskai  your  committee 
has  been  contzoiled  by  facts,  not  by  sentiment  or  by  sec- 
tiooal  or  local  considerations.  Ihe  Air  Corps  Technical 
School  is  a  highly  important  activity  in  the  plan  of  national 
defense.  It  will  increase  in  importance  with  the  develop- 
ment of  military  aviation.  Its  permanent  location  and  estab- 
lishment in  a  idace  best  suited  to  the  carrying  en  of  its  own 
particular  cnrriculum  should  be  definitely  settled  without 
further  delay.  From  the  national  point  of  view,  it  is  of 
minor  Importance  whether  the  eetaUlshment  of  this  school 
in  one  place  or  another  will  detract  fnnn  or  contribute  to 
the  welfare  of  any  section  or  local  commimlty.  It  is  of  great, 
even  vital,  importance  to  the  national  defmse  that  there  be 
selected  that  location  which  is  best  suited  for  this  particular 
activity,  thereby  contributing  most  to  the  welfare  of  the 
United  States  of  America  as  a  whole,  to  its  safety  and  its 
adequate  defense. 

In  the  opinion  of  the  War  Departmoit,  tn  which  I  concur, 
the  bill  involves  an  important  instrumentality  in  the  plan 
of  national  def«jQse.  It  involves  a  fundamental  and  under- 
lying Question  of  military  strategy,  and  the  War  Depart- 
ment, charged  with  responsibility  for  the  det^mlnation  (tf 
such  qtiestions.  has  said  that  this  field  should  be  located  at 
Denver. 

The  Secretary  of  War  favors  the  ena^ment  of  this  legis- 
lation. The  War  Department  has  been  given  to  understand 
and  has  been  authorized  to  state  that  Its  position  in  nowise 
prejudices  the  program  of  the  President. 

Personally  and  qfBr^«^"y  I  do  not  care  to  take  the  reispon- 
sibility  of  superimposing  my  lasnnan's  judgment  as  against 
that  cA  milttary  technicians,  strategists,  and  experts  of  the 
War  Department,  nor  to  go  against  the  recommendations  of 
the  Secretary  of  War.  I  shall  foUow  the  recommendation 
of  the  War  Department,  accept  its  ftnfUngs  and  recom- 
mendations, ajod  follow  its  jud^nent.  becanse  of  the  nature 
and  importance  of  the  qa»>tions  involved.  In  taking  this 
position  I  believe  I  voice  the  sentiment  of  a  considerable 
majority  of  the  Committee  on  Military  Affairs,  at  whose 
direction  I  made  the  report. 

I  am  reminded  in  this  connection  that — 

Thooe  oft  are  atratagema  wblch  errors  seem; 
Mar  Is  tt  Hamflr  nods,  but  w«  Uiat  dreun. 

[Applause.] 

Mr.  McSWAIN.    Mr.  Chairman,  I  yield  myself  2  minutes. 

Mr.  Chairman.  I  think  I  am  as  fair  and  as  impartial  a 
Judge  of  this  matter  as  any  Member  could  be,  because  no 
dty  in  my  district  was  a  candidate  for  this  school,  nor 
have  we  any  Army  activities  In  the  district  whatsoever.  We 
did  have  at  one  time  one  old  recndting  sergeant,  and  they 
even  tocA  hfan  away  from  us;  so  the  War  Department  has 
no  strings  on  me,  yet  I  am  in  favKn:  of  this  reccmunendation 
of  the  War  Department. 

A  large  amount  of  data  has  been  gathered  by  tills  board 
of  officers,  and  I  believe  they  were  as  fair  and  as  impartial 
as  it  is  possUde  for  officers  to  be.  I  believe  tlveir  conclusions 
are  justified  by  facts,  and  I  am  willing  myself  to  accept 
their  T*^vm\mmnAtLtinn  I  may  say  that  in  the  last  year  or 
so  I  visited  Chanute  Field,  and  through  former  visits  I  am 
familiar  with  the  situation  at  Denver.  Colo.  Since  I  have 
no  time  to  go  Into  details.  I  am  asking  all  my  friends  and 
those  who  have  confidence  in  my  judgment  with  reference 
to  these  matters  to  follow  me  in  my  conclusion  that  it  Is 
desirable  to  establish  this  school  a;t  Denver.  Colo. 

I  Here  the  gavel  felL] 

Mr.  McSWAIN.  Mr.  Chairman,  I  yield  10  minutes  to  my 
friend  the  distinguished  gentleman  from  Illinois  LMr. 
Dobbins  1. 

Mr.  McLBAN.  Mr.  Chairman,  when  the  Seventy-third 
Congress  met  it  was  my  great  Joy  to  renew  a  friendship  very 
dear  to  me.  a  friendship  that  had  its  origin  when  the  gentle- 
man from  Utinois  IMx.  noiwrwaJ  and  I  studied  together  in 


law  sdux^  June  6  next  win  be  the  thirtieth  anniversary 
of  the  graduation  of  our  class  from  the  law  department  of 
the  George  Washington  University.  Mr.  DoBBors,  at  the  end 
of  the  present  session,  will  retire  voluntarily  from  Congress 
to  resume  his  active  law  practice,  and,  if  I  know  him  as  I 
think  I  do,  to  give  to  his  home  folks  a  large  portion  of  his 
t.inno  and  of  himself  In  useful,  unselfish,  and  patriotic  public 
service.  He  brought  to  the  House  of  B^;iresentatives  a  wide 
experience  in  the  Postal  Service  bom  of  many  years  as  an  in- 
spector in  that  branch  of  our  Oovemment  and  an  equipment 
for  tbie  public  service  gained  by  many  years  in  the  practice  of 
law,  and  we  have  come  to  respect  him  for  his  sincerity  and 
industry.  He  goes  from  us  enriched  by  the  experience  he  has 
had  here  and  with  all  our  good  wishes.  He  will  leave  with  us 
that  same  respect  and  esteem,  that  same  affectionate  regard, 
that  he  left  with  us  who  knew  him  so  well  as  a  student  in 
his  youthful  days. 

Mr.  Chairman,  it  is  my  great  privilege  under  the  circum- 
stances to  yield  to  the  gentleman  from  Tlllnnis  [Mr.  Dos- 
Bxxs]  the  balance  of  my  time.    [Applause.1 

Mr.  DOBBINS.  Mr.  Chairman,  I  am  sure  you  realize  I 
am  deeply  appreciative  of  this  tribute  that  comes  to  me 
from  the  gentleman  on  the  other  side  of  the  aisle.  It  comes 
as  a  surprise,  but  none  the  less  it  is  appreciated.  I  am  also 
grateful  for  the  compliments  pcud  by  the  ranking  majority 
Member  of  the  Military  Affairs  Committee.  It  Is  true  that  I 
am  soon  to  leave  this  Chamber,  but  I  leave  it  with  most  pleas- 
ant recollections  of  the  confidence  I  enjoyed  from  my  col- 
leagues, not  only  during  the  times  we  found  oiirselves  In 
agreement,  but  during  those  times  when  unfortunately  we 
found  it  necessary  to  disagree. 

Mr.  LEWIS  of  Colorado.    Will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield  to  the  gentleman  from  Colorado. 

Mr.  LEWIS  of  Colorado.  Mr.  Chairman,  may  I  say  that 
the  fine  things  said  by  the  gentleman  from  New  Jersey  [Mr. 
McLxAM  ]  are  most  heartily  shared  by  all  of  us  from  the  West, 
and  although  we  may  differ  on  some  matters  of  policy, 
we  all  regret  that  Mr.  Dobbins,  of  his  own  motion,  has  re- 
fused to  be  a  candidate  for  reelection.  We  all  wish  him  the 
best  of  success  in  whatever  field  he  may  engage.     [Applause.] 

Mr.  DOBBir^  Mr.  Chairman,  I  hope  the  Members  do 
not  get  the  idea  from  these  generous  eulogies  that  this  is 
a  funeral  service.  [Laughter.]  In  this  case  the  corpse  Is 
very  much  alive  and  kicking,  and  expects  to  win  his  point 
today.  He  expects  to  win  it  deservedly  upon  the  facts  in 
the  case. 

You  were  told  that  in  early  life  I  chose  the  practice  of 
law  as  my  vocation.  I  have  applied  that  to  a  study  of  this 
so-called  evidence  which  has  been  discussed  before  you 
tod^y,  and  I  Intend  to  let  you  have  the  benefit  of  that  study 
of  this  very  peculiar  report  that  lies  in  front  of  the  chair- 
man but  which  I  suspect  he  has  never  read.  I  t^inV  only 
one  or  two  Members  of  this  House  have  read  It.  I  grant 
that  my  good  colleague  from  Colorado  has  read  it,  and  I 
have  read  it,  but  aside  from  that  I  challenge  anyone  to  tell 
me  he  has  read  that  testimony  throughout,  and  I  fancy  that 
as  my  colleague  from  Colorado  recalls  that  evidence  there 
are  many  things  in  there  he  wishes  were  not  there. 

They  talk  to  you  about  a  board  of  experts.  Can  any  man 
apply  to  himself  the  title  of  expert  and  thenceforth  be 
accepted  as  one?  What  Is  an  expert?  In  this  matter  he 
Is  a  man  who  understands  the  science  of  aviation,  the 
science  of  military  aviation  and  all  the  problems  that  go 
with  it.  There  was  a  chairman  of  this  board.  Lieutenant 
Ocdonel  Yount.  He  has  been  in  my  hearing  several  times 
when  I  have  demonstrated  the  faults  of  his  report,  and 
never  once  has  he  rendered  an  explanation  of  them.  Per- 
haps he  is  within  the  hearing  of  my  voice  right  now.  Tills 
so-called  expert  who  brings  to  you  a  report  saying  that  a 
field  10  miles  square,  containing  100  square  miles,  is  the 
absolute  minimum  for  a  bcHnbtng  field,  at  the  outset  of  this 
investigation  of  various  sites  stated  while  conducting  an 
investigatlan  at  Rantoul  that  a  half  square  mile,  a  mere  half 
section,  was  adequate  for  the  purposes  of  a  bombing  field 
and  machine-gun  range;  and  the  other  two  alleged  experts 
brlnngtng  to  that  board  sat  there  with  him  and  did  not 


contradict  or  correct  the  statement.  Why.  there  ^  hardly 
a  man  on  the  floor  of  this  House  today,  nonexpert  though 
he  may  be  who  does  not  know  that  a  half  section  of  land 
is  not  adequate  for  a  machine-gun  and  bombing  range.  I 
see  the  chairman  of  the  committee  pointing  his  hand 
straight  up  in  the  air  and  indicating  that  all  that  is  neces- 
sary is  to  drop  a  bomb  straight  down  and  you  can  hit  a 
half  section  of  land;  but  that  is  not  the  way.  I  may  say  to 
my  expert  chairman,  bombing  is  done  in  the  Army.  A  bomb 
is  dropped  from  a  fast-moving  plane  and  a  plane  that  may 
be  10  000  or  more  feet  in  the  air.  As  it  is  released  it  travels 
forward  with  the  speed  of  the  plane,  and  may  land  half  a 
mile  or  more  beyond  a  line  perpendicular  to  where  it  was 

released.  .       ^.  ^.        .  ^  j 

Mr.    McSWAIN.    Mr.    Chairman,    wiU    the    distinguished 

gentleman  yield?  ,     ^.^    ^   . 

Mr.  DOBBINS.  I  yield,  indeed,  to  the  splendid  chairman 
of  the  Military  Affairs  Committee.  ^  .   . 

Mr  McSWAIN.  Will  not  the  gentleman  admit  that  he 
must  have  misinterpreted  entirely  the  gesticulation  I  was 

Mr  DOBBINS.  I  saw  the  gentleman,  and  thought  I  could 
correctly  interpret  his  gesture  and  whispered  comment. 

Mr  McSWAIN.  I  submit  the  gentleman  did.  but  he  can- 
not read  my  mind,  and  he  did  not  hear  me  say  anything. 

[Laughter.!  ,  ^,  .  ,  ,„ 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr   DOBBINS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  What  is  the  distance  from  Chicago  to 
Denver— something  like  900  miles? 

Mr.  DOBBINS.     About  900  miles. 

Mr  BLANTON.  Is  there  not  plenty  of  room  and  need  to 
keep  this  bombing  field  where  it  is  and  within  the  2  years 
put  another  one  out  in  Denver? 

Mr.  DOBBINS.  If  Denver  must  have  one.  there  is  plenty 
of  room  there  for  one.  I  am  sure. 

Mr.  BLANTON.  I  am  sure  another  one  2  years  from  now 
would  not  be  too  many. 

Mr.  DOBBINS.     I  do  not  think  so.  but  let  me  teU  my 
friend  from  Texas  that  the  Army  has  a  bombing  field  in 
California,  a  large  bombing  field,  and  it  does  not  use  it. 
Mr.    BLANTON.    That    is    about    600    miles    away    from 

Denver.  ^ ^   ^ 

Mr.  DOBBINS.  Yes;  and  it  has  one  at  Port  Knox  m 
Kentucky,  and  our  boys  from  Chanute  Field  go  down  there 
10  days  in  the  year.  They  pack  up  their  trucks  and  go  down 
there  and  practice  bombing.  That  is  all  the  time  they  have 
chosen  to  require,  and  I  assume  it  is  enough. 

Experts  will  teU  you  that  the  best  bombing  and  machine- 
gun  practicing  is  done  over  water,  shooting  at  the  shadow  of 
the  plane  in  the  water,  which  darts  about  rapidly  and  fur- 
nishes an  excellent  target,  instead  of  a  fixed  target,  such  as 
you  use  if  you  fiy  over  land.    Water  is  there  in  abundance 
just  touching  the  State  of  Illinois,  and  only  100  miles  away 
from  tills  field  is  the  whole  southern  tip  of  Lake  Michigan, 
not  with  100  square  miles  but  10.000  square  miles,  on  which 
there  is  little  commerce  and  which  is  under  the  control  of 
the  War  Department,  to  be  used  as  it  pleases.    Within  50 
miles  of  Chanute  Field  are  the  Kankakee  marshes,  where 
all  the  land  you  want  can  be  purchased  for  from  $15  to  $25 
an  acre     Oh.  no;  it  is  not  the  need  for  a  bombing  field  that 
motivates  our  experts.     If  100  square  miles  were  essential 
for  their  purposes  as  a  mihtary  requirement,  why  did  not 
these  experts  know  it  when  they  set  out  upon  this  mission? 
Oh    General  Foulois  told  the  Appropriations  Committee 
shortly  after  this  board  had  been  set  up  that  great  care  had 
been  taken  in  the  selection  of  these  men  and  that  an  effort 
had  been  made  to  get  men  who  would  not  be  prejudiced 
against  Chanute  Field.    I  do  not  know  why  he  was  so  care- 
ful to  avoid  prejudice  unless  he  was  conscious  that  a  prej- 
udice existed.    This  is  a  very  strange  statement  for  the  gen- 
eral to  make,  but  let  me  read  what  he  said  just  before  this 
board  was  selected: 

What  I  am  hoping  to  do  la  to  have  s  board  that  knows  nothing 
about  It. 
I  think  he  got  such  a  board.     [Laughter  J 


Mr.  Chairman,  I  am  now  going  to  yield  to  the  Member  who 
prepared  the  majority  report  of  the  committee,  my  friend, 
the  gentleman  from  Vermont  [Mr.  PLUMLrv],  who  would  not 
yield  to  me.  I  want  to  ask  him  whether  or  not  before  this 
report  was  prepared,  the  gentleman  from  Vermont  had  seen 
the  letter  sent  to  his  committee  by  the  Secretary  of  War, 
dated  February  24,  1936. 

Mr.  PLUMLEY.    I  think  I  heard  the  gentleman  from  Illi- 
nois refer  to  it. 
Mr.  DOBBINS.    Did  the  gentleman  ever  see  the  letter? 
Mr.  PLUMLEY.    I  do  not  think  I  saw  the  letter. 
Mr.  DOBBINS.    The  letter  was  addressed  to  the  chairman 
of  the  committee.    Does  the  gentleman  know  whether  it  was 
read  before  his  committee? 

Mr.  PLUMLEY.    I  heard  the  gentleman  refer  to  it. 
Mr.  DOBBINS.    Is  that  the  first  you  ever  heard  of  it? 
Mr.  PLUMLEY.     Yes. 

Mr.  DOBBINS.  I  am  surprised,  because  there  appears  in 
the  report  of  the  committee  a  statement  from  a  colonel  in 
the  War  Department  saying  that  the  War  Department  favors 
the  passage  of  the  bill. 

Why  did  not  the  letter  from  the  Secretary  of  War  appear  m 
the  report?  Here  is  what  the  Secretary  of  War  says  at  the 
conclusion,  after  discussing  the  bill. 

He  says  the  transfer  and  construction  will  entail  an  ex- 
penditure of  something  over  $7,000,000,  and  then  he  concludes 
by  saying  that  the  passage  of  the  bill  would  not  confiict  with 
the  financial  program  of  the  President  provided  the  expense 
thereof  be  not  included  in  the  War  Department  budget  prior 
to  the  fiscal  year  1939. 

Subject  to  the  above  limitaUon,  he  writes,  the  War  De- 
partment approves  the  bill.  .  Why  was  not  that  put  in  the 
report,  instead  of  what  some  understrapper  said?  Why 
should  we  have  to  dig  it  out  of  the  files  of  the  Mihtary  Af- 
fairs Committee?  I  do  not  know,  I  submit  it  to  my  col- 
leagues for  their  consideration. 

The   gentleman  from  Alabama    [Mr.  Hill!   says  it  is  a 
matter  of  life  and  death,  that  the  country  is  going  to  the 
demnition  bowwows  if  this  field  is  not  transferred.    Is  not 
it  strange  that  it  will  not  be  a  matter  of  life  and  death  for 
2  years?     For  the  Secretary  of  War  advocates  no  moving  of 
the  school  before  1939. 
Mr.  LUCAS.    Will  the  gentleman  yield? 
Mr.  DOBBINS.    I  am  glad  to  yield  to  my  colleague. 
Mr.  LUCAS.    Does  the  gentleman  think  that  if  this  field 
was  located  in  either  of  their  respective  districts  these  gen- 
tlemen would  object  to  the  transfer? 

Mr.  DOBBINS.  Oh,  I  would  not  impute  bad  faith  to 
them.  They  have  been  very  fair  in  dealing  with  me.  But 
I  suspect  that  if  one  of  them  had  the  present  field  located 
in  his  district  he  would  be  just  as  diligent  in  inquiring  into 
the  real  facts  of  the  situation  and  as  reluctant  to  accept 
biased  conclusions  of  so-called  experts  in  the  matter  as  I 

I  discovered  as  a  result  of  my  examination  and  pointed 
out  to  this  committee  15  of  the  grossest  misrepresentations 
of  conditions  at  Chanute  Field  that  could  be  imagined. 

Mr.  PLUMLEY.    WiH  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield. 

Mr.  PLUMLEY.  Is  it  not  a  fact  that  this  bill  is  solely 
one  to  authorize  the  selection  of  a  site? 

Mr.  DOBBINS.  It  is  solely  for  a  purpose  which  you  gentle- 
men on  your  side  of  the  Chamber  have  been  condemning 
for  the  last  3  years,  to  rubber  stamp  a  recommendation 
to  carry  out  the  desire  on  the  part  of  certain  Army  officers 
to  acquire  for  themselves  greater  social  and  recreational 
opportunities. 

Mr.  O'MALLEY.    Will  the  gentleman  jrield? 

Mr.  DOBBINS.    Yes;  gladly. 

Mr.  O'MALLEY.  Is  the  Chanute  Field  avaUable  for  Re- 
serve officers? 

Mr.  DOBBINS.  Yes.  Chanute  Field  is  close  to  the  center 
of  population  in  this  country. 

Mr  O'MALLEY.  In  my  State  the  only  place  the  Reserve 
officers  can  get  their  training  is  down  there,  and  they  do  not 
want  to  go  out  to  Colorado  to  get  it. 


^M 


m 

^^1 


■Ui 


l^ 


'Ml 


7808 


CONGRESSIONAL  RECORD— HOUSE 


May  22 


lir.  DOBBDfS.  ICr.  Cbalmum.  »  creftt  deal  of  talk  has 
been  iodulced  In  about  the  poor  climate  of  minols.  Why.  the 
colons  from  the  War  Department  admitted.  a«  the  f  acU  com- 
pelled him  to  admit,  that  there  !•  not  any  better  flylnc  place 
In  the  country  than  In  Illlnoliw  There  are  emervency  land- 
Inc  fields  available  ewrywbere.  and  they  are  arailable  only  In 
rare  Instances  In  Colorado.  They  never  have  mentioned  this 
fact,  that  the  studenu  attending  that  school  will  have  to 
travel  on  an  average  of  about  900  miles  or  1,000  miles  farther 
to  get  to  the  school  If  It  Is  moved  to  the  West  away  from  the 
center  of  population,  and  the  cost  of  that  every  year  will  be 
from  $25,000  to  $50,000.  They  have  not  mentioned  the  ques- 
tion or  told  this  Committee  and  have  made  no  calculation 
upon  the  subject  of  the  cost  of  transporting  quartermaster 
supplies  to  this  school  If  it  is  moved  to  Denver.  They  did 
comment  on  the  fact  that  the  qiiartermaster  supplies  would 
still  come  from  the  quartermaster's  depot  at  Chicago,  if  It  is 
moved  out  there,  and  that  ma^.^riel  and  flying  equipment 
miist  still  come  from  Dayton,  900  miles  farther  away  from 
Denver  than  Chanute  is.  Yet  these  experts  are  ready  to 
spend  the  money  of  the  people  which  this  Congress  must 
appropriate  and  which  this  Congress  must  find  by  taxation, 
and  they  gave  no  thought  and  no  calculation  to  the  amount 
,of  that  or  the  increased  upkeep  cost  of  this  new  location. 

Mr.  MAY.    Ur.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.    Yes,  indeed. 

Mr.  MAY.  The  gentleman  perhaps  Imows  as  a  matter  of 
fact  that  I  as  one  member  of  the  Bfilitary  Affairs  Com- 
mittee signed  the  minority  report,  the  only  one  that  I  have 
signed  since  I  have  been  in  Congress.  I  signed  that  after 
reading  carefully  several  times  the  report  of  this  board  on 
this  particular  ground,  and  I  want  to  read  to  the  gentleman 
from  that  report: 

There  are  no  wmter  sports  and  practlcaJly  no  hunting.  Two 
coimtry  clubs  at  urban*  and  Champaign  offer  limited  facilities  to 
officers  for  goU  and  tennis. 

Mr.  DOBBINS.  Why  bring  that  up?  Why  embarrass 
further  these  discomfited  gentlemen? 

Mr.  MAY.  After  reading  that  carefully  I  made  up  my 
mind  that  the  motive  back  of  It  was  not  the  training  of 
these  boys  In  a  mechanical  understanding  of  this  plant,  after 
they  had  testified  that  90  percent  of  all  the  work  they  do  Is 
on  the  ground. 

Mr.  DOBBINS.    Not  90  percent,  but  99  percent. 

Mr.  MAY.    That  is  right. 

Mr.  DOBBINS.  When  I  read  that  it  made  me  mad.  I 
know  those  gcdf  courses  and  I  know  that  they  are  good.  I 
asked  them  what  they  meant  by  limited  facilities,  and  their 
reply  In  the  hearings  was  that  as  nonresident  members  they 
were  not  allowed  to  vote  in  the  annual  elections.  Think  of 
that! 

Mr.  O'MATJJY.  "Hien  It  becomes  a  fact  that  you  are  not 
furnishing  the  right  kind  of  social  life  at  Chanute  Reld.  and 
perhaps  they  can  get  a  lot  better  social  life  in  Colorado? 

Mr.  DOBBINS.  Oh.  Army  ofBcers  are  human  just  like  the 
rest  of  us.  The  social  advantages  of  Rantoul  are  not  quite 
equal  to  what  tbey  are  in  Milwaukee  or  in  the  splendid  cities 
of  Kentucky  or  In  my  own  cities  of  Urbana  and  Chami>aign. 
but  they  are  only  14  miles  away  from  the  latter  community, 
and  since  that  prejudice  was  first  formed,  transportation 
facilities  between  my  community  and  the  field  have  greatly 
Improved. 

Mr.  MEEKS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.  Yes.  I  am  glad  to  yield  to  my  colleague 
and  neighbor. 

Mr.  MEEKB.  The  gentleman  knows  something  about 
drainage.  Something  is  said  in  the  report  about  that. 
Knowing  that  the  gentlonan  has  had  a  great  amount  of 
experience  with  drainage  matters  In  the  State  of  Illinois  and 
in  the  vicinity  of  this  field,  would  he  kindly  make  some  state- 
ment in  regard  to  that? 

Mr.  DOBBINEL  I  thank  the  gentleman  for  his  observation, 
because  that  Involves  1  of  a  Ust  at  15  errors  that  I  fear 
I  am  not  going  to  find  time  to  point  oat  in  detail  They  did 
say  In  their  report  that  the  fan  acxoss  Chanute  neld  Is 


InsufBclent  for  adequate  drainage.  They  admitted,  when 
testifying  In  the  Senate  committee,  that  10  feet  to  a  mile  U 
adequate  for  drainage,  and  then  they  submitted  the  data 
plaMd  there  In  front  of  the  chairman,  which  Includes  a 
geological  survey  map  of  this  square  mile  occupied  by  Chanute 
Field,  showing  indisputably  that  the  fall  across  that  field  la 
15  feet  to  the  mile.  Also,  they  said  that  the  coat  of  Uvlng 
at  Rantoul  Is  far  greater  than  It  is  at  Denver.  My  good 
friend  Mr.  Lewis  showed  by  tables  be  placed  In  the  Rscoao 
that  it  Is  abotit  the  same,  and  I  think  that  gives  Denver 
a  break,  for  my  belief  Is  we  can  live  much  more  cheaply  In 
Illinois  than  you  can  in  Colorado.  They  also  said  the  tem- 
perature was  excessively  hot.  and  that  60  days  in  the  year 
it  got  above  90.  That  was  not  true.  They  did  not  even 
know  that  the  temperature  Is  regularly  taken  and  recorded 
right  there  on  the  field.  So  they  went  over  to  Springfield, 
100  miles  away.  Iliey  did  not  know,  these  experts,  that  at 
Chanute  Field  the  Army  Signal  Corpe  maintains  a  sort  of 
Weather  Bureau  service;  and  when  that  was  brought  to 
their  attention,  what  did  they  say?'  They  acted  just  like  all 
pseudo  experts  do;  they  were  all  tangled  up. 

T^ey  said,  "Oh,  those  readings  were  made  by  iM'ivates, 
and  we  could  not  rely  on  them."  [Laughter.]  Duit  was 
their  answer  to  that. 

lliey  said  the  water  there  was  bad  and  would  not  yield  to 
treatment.  That  was  conclusively  refuted  by  the;  expert 
testimony  of  reliable  wat<ir-servlce  engineers. 

On  the  proposed  Denver  field  they  submitted  two  esti- 
mates of  the  cost  of  grading  that  field,  where  the  ground 
levels  have  a  variable  elevation  of  more  than  50  feet.  There 
was  an  estimate  of  $25,000  and  an  estimate  of  $75.00C. 
They  generously  accepted  the  $25,000  estimate.  Later  on, 
in  their  testimony  before  the  Military  Affairs  Committees, 
they  admitted  that  it  would  cost  $100,000. 

They  say  in  this  wonderful  expert  report,  that  insect 
pests  are  a  nuisance  at  Chanute  Field.  The  only  testimony 
In  this  record  here  is  by  a  medical  officer  who  says  the 
insects  do  not  constitute  a  nuisance.  In  their  report  they 
said  that  the  respiratory  disease  rate  Is  excessive  at  Chanute. 
Tlie  medical  officer  testified  to  the  exact  opposite — that  the 
respiratory  diseases  there  were  not  excessive  or  different 
from  what  they  were  elsewhere.  They  testified  as  to  the  area 
of  the  bombing  range,  of  which  I  have  told  you,  first  saying 
that  one-half  square  mile  was  adequate,  and  later  that  a 
hundred  square  miles  was  necessary.  There  s^ou  find  that 
old  trick  of  determining  Just  what  you  want  and  then  after- 
ward writing  the  specifications,  so  that  that  Is  the  only 
thing  you  can  get.  It  is  a  trick,  I  imderstand,  that  has  been 
practiced  before  even  in  our  great  War  Department. 

Then  there  was  the  ridiculing  of  our  country  clubs.  They 
did  not  find  golf  facilities  there.  There  were  not  swimming 
facilities. 

They  said  they  had  to  have  a  field  where  they  could  take 
off  in  the  prevailing  wind  without  any  obstructions.  The 
prevailing  wind  at  this  field  in  Denver  Ls  from  the  south. 
The  square  mile  immediately  south  of  this  proposed  field 
Is  occupied  by  a  cemetery  with  tombstones  on  it.  and  my 
nonexpert  oiMnion  is  that  It  would  be  a  very  poor  place  in 
which  to  make  an  emergency  landing.  (Laughter]  But, 
above  all,  to  cap  the  climax,  here  comes  our  good  friend, 
Mr.  Hill  of  Alabama,  saying  It  Is  necessary  to  put  this 
school  at  Denver  because  it  has  a  high  elevation,  and  the 
flyers  can  go  up  high.  Well,  how  high  Is  the  sky  at  Rantoul? 
[Laughter  and  applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
lUinois  [Mr.  Dobbins]  has  expired. 

Mr.  McSWAIN.  Mr.  Chairman.  I  yield  8  minutes  to  my 
colleague  from  Pennsylvania  (Mr.  Faddis],  a  member  of  the 
committee. 

Mr.  FADDIS.  Mr.  Chairman.  I  am  sorry  I  do  not  have 
time  to  go  into  the  matter  of  pasrlng  compliments,  as  I  would 
like,  indeed,  to  pay  extended  compliments  to  our  distin- 
guished colleague  the  gentlanan  from  Illinois  [Mr.  Dobbiks), 
but  I  must  get  to  the  matter  at  hand.  I  fear,  however,  that 
the  vote  upon  this  matter  will  be  based  more  upon  paying  a 


CONGRESSIONAL  RECORD— HOUSE 


1936 

compliment  to  him  than  upon  the  real  merlta  of  the  legls- 

^  sSimlng  up  this  matter.  It  re«>lve.  Itself  into  thi»  flu«: 
tlon:  A  board  of  officers  of  the  Ah-  Corps  of  the  United 
BUtes  Army  was  appointed  to  decide  upon  a  Pjwr  ijte  for 
the  Air  Corpe  Technical  Training  School.    After  «rtf°^ 
examination  of  a  great  many  localities  throughout  the  united 
States,  they  handed  In  a  very  extensive  and  complete  report. 
Mr   8ABATH.    Mr,  Chairman.  wlU  the  gentleman  yield? 
Mr  FADDIS,    I  cannot  yield.    I  do  not  have  the  time. 
This  report  has  been  quoted  In  part  today.    I  want  to  call 
the  attention  of  the  Members  of  this  Committee  to  the  fact 
that  there  Is  a  great  deal  more  to  the  report  than  that 
which  has  been  quoted  by  the  opponents  of  this  legislation. 
This  report  is  very  thorough  and  is  composed  of  a  great 
many  other  subjects  than  that  having  to  do  with  the  recrea- 
tional facilities  at  this  field.    It  takes  up  the  site.    It  takes 
up  the  climatic  conditions,  the  moral  factors,  utilities,  trans- 
portation  and  communication,  geographical   location,   con- 
struction and  labor  costs,  and  then  a  general  summary. 

The  same  headings  were  gone  into  both  as  to  the  Denver 
site  and  as  to  the  Rantoul  site.  I  assure  you  that  the  Com- 
n^ittee  on  MiUtary  Affairs  approached  this  matter  with  a 
great  deal  of  deliberation,  and  that  they  approached  it  with 
a  great  deal  of  reluctance  insofar  as  they  were  up  against 
the  responsibility  of  making  a  decision  as  to  whether  this 
field  should,  in  the  interest  of  the  service,  in  the  interest  of 
national  defense,  be  moved  from  its  present  location  to  an- 
other one. 

There  has  been  an  attempt  to  becloud  the  issue.  There 
has  been  an  attempt  to  lead  the  minds  of  this  Committee  off 
of  the  question  at  issue  by  referring  to  that  part  of  the 
report  having  to  do  vi-ith  the  recreational  faculties.  There 
has  been  an  attempt  to  impeach  the  sincerity  of  the  board 
and  belittle  their  motives.  This  is  a  most  unworthy  move, 
as  I  am  sure  that  the  board  acted  in  accordance  with  their 
best  judgment  and  with  the  utmost  sincerity.  There  has 
been  an  attempt  to  imply  that  the  board  was  infiuenced  in 
its  decision  by  the  Denver  Chamber  of  Commerce.  That  is 
an  unworthy  insinuation.  The  one  essential  point  in  the 
entire  matter  is,  will  the  moving  of  this  field  be  for  the  im- 
provement of  our  system  of  national  defense? 

Let  us  just  for  a  moment  look  into  the  purpose  of  this 
school.  The  Members  of  this  Committee  will  remember  their 
college  or  high-school  days  and  their  various  studies.  Let  us 
take,  for  instance,  physics.  When  you  studied  physics  you 
studied  the  theoretical  side  and  then  that  study  was  sup- 
plemented by  practical  demonstrations  in  the  subject  matter 
covered  in  the  study  of  the  theory.  The  practical  demon- 
stration was  for  the  purpose  of  fixing  in  your  mind  what 
you  had  studied  in  theory.  It  was  important  that  it  come 
In  proper  time  and  sequence.  This  school  is  nm  exactly  on 
that  same  plan.  The  students  study  the  theoretical  side  of 
the  question  and  that  study  is  supplemented  with  practical 
demonstrations.  You  all  know  how  important  it  is  in  such 
a  course,  that  when  you  have  studied  the  theoretical  side, 
that  the  practical  demonstrations  shall  be  carried  out  at 
the  proper  time  and  in  the  proper  sequence. 

What  your  Committee  on  Military  Affairs  took  into  con- 
sideration above  all  other  things  was  the  very  fact  that  in 
this  course  of  instruction,  while  they  are  piursulng  this 
theoretical  instruction,  if  the  weather  is  not  proper  to  follow 
it  up  at  the  proper  time  with  practical  demonstrations,  then 
the  students  have  lost  a  great  deal  of  the  value  of  the  course. 
The  evidence  presented  to  the  committee  was  overwhelming 
that  such  is  a  frequent  occurrence.  The  evidence  before 
the  committee  showed  that  in  a  great  many  instances  stu- 
dents had  left  that  school  where  they  had  completed  the 
theoretical  course,  but  had  been  unable  to  complete  more 
than  50  percent  of  the  practical  course.  Their  course  in  such 
cases  was  only  three-fourths  complete. 

As  to  the  letter  from  the  Secretary  of  War,  part  of  It  was 
read  and,  of  course,  part  of  it  was  not.  I  wish  to  read  from 
the  letter  of  the  Secretary  of  War,  dated  February  24,  1936. 
in  the  third  paragraph; 
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Tb«  abov«  report  mm  o«refuIly  studied  In  iht  Wsr  Department. 
The  Wsr  DeMrtment  arrived  at  the  conduekm  that  the  board's 
rating  of  the  Denver  Held  wae  lair  and  accurate,  and  that  the 
■ite^  the  Chanuu  neld  U.  as  reported  by  the  board.  uoMnubie 
for  the  purpoee.  ^   ^  ^ 

If  evertheleee.  In  view  of  the  Interest  which  had  been  »]»own  Jn 
the  matter  by  the  Congreee,  the  War  D*p«troent  tranwnltted  thie 
report  to  your  committee  without  recommendation  but  with  an 
expresilon  of  hope  for  an  early  declelon  la  the  matter. 

The  need  for  eome  action  In  reepect  to  conetructlon  of  an  Air 
Corpe  technical  school  U  critical.  It  le  the  opinion  of  the  War 
Department  that  action  to  detwinlne  the  matter  ahould  not  longer 
be  delayed.  The  propoewl  bUl  offew  what  the  War  Departmrat 
consider*  an  admirable  solution.  There  U  a  marked  lack  of  Air 
Corps  eetablUhment*  In  the  Rocky  Mountain*.  For  tble  »Mon 
alone,  in  addition  to  the  many  advantage*  enumerated  by  the 
board,  the  location  at  Denver  of  eiich  a  achool,  with  airdrome  and 
bombing  and  gxmnery  rangee  available  for  transient  unlU.  1*  oon- 
•Idered  desirable. 

Tlila  board  was  appointed  by  order  of  the  Secretary  of 
War  and  pursuant  to  Its  duties  has  recommended  the  change 
in  good  faith  to  Increase  the  efBclency  in  our  Air  Corps. 

Another  important  consideration  is  the  relative  cost  of 
making  either  of  the  two  locations  into  a  suitable  schooL 
At  Rantoul  we  must  build  from  the  ground  up  and  in  addi- 
tion furnish  a  bombing  range  10  mUes  square.  Taking  an 
average  of  the  figures  furnished  for  the  Record  by  the  gen- 
tleman from  Illinois  [Mr.  Dobbins],  this  range  wiU  cost 
$1,280,000.  At  Denver  it  will  be  furnished  free.  A  site  for 
the  school  will  be  furnished  free  at  Denver,  and  this  site  will 
have  in  addition  a  building  worth  $400,000.  This  makes  an 
item  in  favor  of  the  proposed  new  location  of  $1,680,000,  a 
very  considerable  sum. 

The  CHAIRMAN.    All  time  has  expired.    Tlie  Clerk  will 
read  the  bill  for  amendment. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  War  be.  and  he  Is  hereby, 
authorized  to  establish  in  or  near  Denver,  Colo.,  the  Air  Corps  Tech- 
nical School  and  to  accept  on  behalf  of  the  United  States,  free  from 
encumbrance  or  conditions  and  without  cost  to  the  United  States, 
lor  use  as  a  site  for  the  Air  Corps  Technical  School,  the  title  in  fee 
simple  to  640  acres  of  land,  more  or  less,  within  the  city  limits  of 
the  city  of  Denver.  Colo..  Including  the  property  known  as  the 
Agnes  (Phipps)  Memorial  Sanitarium,  together  with  existing 
buildings  and  equipment  located  thereon;  and  also  a  tract  of  land 
within  the  State  of  Colorado,  suitable  for  use  as  an  aerial  gunnery 
and  bombing  range  by  the  Army  Air  Corps:  Provided.  That  In  the 
event  a  donor  is  unable  to  perfect  tlUe  to  any  land  tendered  as  a 
donation,  condemnation  of  such  land  is  authorized  in  the  nanie  of 
the  United  States,  and  payment  of  any  and  all  award*.^for  title  to 
such  land  as  Is  condemned,  together  with  the  cost  of  suit,  shall  be 
made  by  the  donor. 

Mr.  SABATH.  Mr.  Chairman,  this  is  an  important  matter. 
I  think  we  ought  to  have  a  quorum  present.  Mr.  Chairman. 
I  make  the  point  of  order  there  is  not  a  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  coimting.l 
One  hundred  and  two  Members  are  present,  a  quonrni. 

Mr.  LUCAS.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  yield  to  no  individual  in  my  advocacy 
of  an  adequate  national  defense,  and.  for  a  number  of  years, 
as  a  Reserve  ofiBcer  in  the  Army  and  as  a  member  of  the  Illi- 
nois National  Guard  at  the  present  time,  I  have  taken  con- 
siderable interest  in  this  very  important  national  question- 
I  know  something  about  the  subject  matter  in  hand.  Camp 
Grant,  HI.,  is  one  of  the  most  important  and  up-to-date 
Army  camps  existing  in  America.  Every  year  they  have  2 
weeks  of  training  with  some  15  or  20  airplanes  doing  all 
kinds  of  maneuvering  and  stunts.  We  have  a  sufficient 
range  to  take  care  of  aU  of  the  bombmg  practice  necessary 
for  those  planes:  yet,  Mr.  Chairman,  to  show  the  insignifi- 
cance of  that  part  of  Army  maneuvers  at  this  particular 
time  in  our  history.  I  have  failed  to  see  a  single  bomb 
dropped  from  a  plane  during  the  last  2  years  at  Camp 

Grant. 

I  have  heard  considerable  about  the  air,  the  sky,  the  m- 
visibility.  the  clouds,  and  the  low  ceUing  around  Rantoul.  ni. 
I  wonder  if  we  were  met  with  a  similar  argument  when  the 
same  generals  from  the  Army  testified  some  2  or  3  years  ago 
that  the  weather  conditions  around  Dayton,  Ohio,  war- 
ranted the  removal  of  this  school  from  Rantoul,  m.    At  that 
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time  they  wanted  to  move  It  Into  Ohio,  where  they  had  the 
same  character  of  climatic  and  atmospheric  conditions  and 
with  a  ix>pulation  density  the  same  as  we  have  in  Illinois. 
Within  2  years,  however,  we  find  the  same  group  recom- 
mending that  the  field  go  west  instead  of  east. 

I  am  particularly  interested  in  the  observations  that  have 
been  made  by  my  distinguished  colleague  from  Illinois  with 
regard  to  the  recreational  and  social  duties  of  these  men 
connected  with  the  Army.  I  know  something  about  that, 
too,  Mr.  Chairman.  That  is  the  last  thing  this  House  should 
consider  when  it  comes  to  transferring  a  school  like  the  one 
at  Rantoul  away  from  that  spot  and  to  some  place  in 
the  West.  I  agree  with  the  distinguished  gentleman  from 
Texas  [Mr.  Buurroif]  that  if  there  is  anything  this  country 
needs  in  addition  to  the  fine  program  of  defense  that  has 
been  given  us  charitably  by  Republicans  and  Democrats 
alike  diulng  the  present  administration,  it  is  a  greater  air 
force,  more  air  schools,  and  not  the  transfer  of  a  single  one. 
As  a  Member  of  this  House  I  would  be  happy  to  vote  for  any 
kind  of  an  appropriation  that  would  give  Denver  the  type  of 
school  it  seeks  at  the  present  time:  but  we  in  Illinois  are 
asking  that  you  not  take  away  something  that  has  been  with 
us  for  a  period  of  20  years,  an  institution  that  was  estab- 
lished in  the  beginning  by  the  War  Department  as  a  school 
worth  while  and  one  that  we  believe  is  still  worth  while  for 
the  people  of  Illinois  and  this  Nation  from  the  standpoint  of 
national  defense.     [Applause.] 

[Here  the  gavel  felLJ 

Mr.  McSWAIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  I  move  that  all  debate  on  this  amendment 
and  on  the  bill  close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  McSWAIN,  Mr.  Chairman,  I  took  only  a  couple  of 
minutes  on  the  bill,  and  did  not  expect,  of  course,  this 
motion  would  be  made  to  amend  in  this  way.  I  thought  we 
would  come  Immediately  to  a  consideration  of  the  merits 
of  the  bilL 

As  I  have  said,  and  as  you  gentlonen  know,  I  am  in  no 
sense  at  any  time  the  echo  of  the  War  Department  or  any 
board  of  officers;  but  having  heard  this  whole  thing  in  and 
out  for  the  last  8  or  10  years,  being  familiar  with  the  ground, 
being  familiar  with  the  problem  that  confronts  the  Air 
Corps  in  the  training  of  its  officers  and  its  enlisted  per- 
sonnel. I  am  convinced  that  it  is  to  the  interest  of  national 
defense  that  there  be  established  at  Denver,  in  accordance 
with  the  recommendation  of  this  board  of  ofllcers,  an  Air 
Corps  technical  training  school. 

The  passage  of  this  bill  does  not  of  necessity  mean  that 
there  wiH  not  be  any  Army  activities  hereafter  at  Rantoul. 
IlL,  at  what  ts  now  known  as  the  Chanute  Field.  This  bill 
does  not  say  it  shall  be  removed.  This  bill  does  not  say  that 
Chanute  Field  shall  be  closed.  The  land  there  belongs  to 
the  Government  of  the  United  States  and  was  bought  by  the 
Government  at  a  good  prtce;  as  a  matter  of  fact,  for  more 
than  it  would  bring  today. 

Mr.  Chairman.  I  want  to  say  it  Is  good  land  from  a  farm 
point  of  view.  Ilie  land  around  there  Is  as  fertile  as  I  ever 
saw  anywhere,  and  it  would  be  pn^iibttlve  to  think  of  acquir- 
ing a  bombing  range  which  would  Include  such  valuable  farm 
land  as  is  located  in  that  part  of  the  country. 

Let  me  give  you  a  little  Information  from  a  financial  point 
of  view.  The  buildings  alone,  which  Denver  offers  to  give 
the  Government  absolutely  free,  will  save  an  expenditure  of 
over  $400,000.  We  must  have  a  bombing  range.  There  is  no 
doubt  about  that.  It  is  true,  as  stated,  that  we  now  have  a 
bombing  range  in  California,  and  it  is  being  used  now.  I 
have  seen  them  dropping  bc«nb8  myself  out  there  within  the 
last  8  months.    I  was  out  there  last  October. 

Mr.  Chairman,  If  we  were  to  acquire  the  necessary  area 
for  a  bombing  range  anywiiere  within  a  practical  distance  of 
Chanute  Field  it  would  require  the  expenditure  of  an  addi- 
Uonal  $1,280,000.  Add  that  to  the  $400,000  which  the  Gov- 
emmcDt  will  save  In  the  buildings  already  coostmcted  out  in 


Denver  and  there  Is  an  advantage  of  $1,640,000  in  favor  of 
Denver. 

[Here  the  gavel  fell.] 

Mr.  MAY.    Mr.  Chairman,  I  offer  a  preferential  motion. 

The  Clerk  read  as  follows: 

By  Mr.  Mat:  I  move  that  the  Committee  do  now  rise  and  report 
the  bill  back  to  the  House  with  the  recommendation  that  tho 
enacting  clause  be  stricken  out. 

Mr.  MAY.  Mr.  Chairman,  as  I  stated  a  while  ago,  in  the 
6  years  I  have  been  a  member  of  the  Committee  on  Military 
Affairs  I  have  never  filed  a  minority  or  dissenting  report. 
I  have  studied  this  case  very  carefully,  however,  and  I  am 
very  reluctant  to  take  a  stand  as  between  my  colleagues 
from  the  State  of  Illinois  and  the  State  of  Colorado.  I  have 
always  believed  in  the  rule  that  protects  the  under  dog,  and 
I  am  usually  on  his  side  of  the  fight. 

Mr.  Chairman,  for  15  years  this  school  has  been  main- 
tained at  Rantoul,  HI.  Two  or  three  efforts  have  been  made 
to  remove  it  from  this  location.  This  is  perhaps  the  third 
effort. 

Mr.  Chairman,  I  want  to  answer  very  briefiy,  if  I  can.  tbe 
argument  made  by  my  distinguished  chairman,  with  whom  I 
dislike  very  much  to  disagree,  in  regard  to  the  question  of 
finances,  I  might  stop  here  to  observe  that  if  I  were  in  his 
place  at  the  end  of  the  Seventy-fourth  Congress  of  tlie 
United  States  I  would  apologize  to  the  country  and  the  Con- 
gress for  raising  a  question  about  the  small  sum.  of  $400,000. 

Mr.  McSWAIN.  Well,  I  will  apologize,  if  it  will  satisfy  the 
gentleman. 

Mr.  MAY.  The  gentleman  stated  there  would  be  a  gain  of 
$4004)00  in  connection  with  the  buildings-  located  at  Denver 
and  that  added  to  another  sum  would  make  a  difference  of 
$1,200,000.  According  to  the  testimony  given  by  one  of  the 
Army  officers  the  difference  in  cost  between  leaving  this 
school  at  Rantoul  without  any  additional  Improvements  there 
and  taking  it  to  Denver  and  building  a  new  school  is  $6,758,000. 
You  will  find  this  statement  at  the  bottom  of  page  68  of  th3 
hearings  had  by  the  House  Military  Affairs  Committee.  In 
other  words,  that  is  $6,758,000  in  favor  of  leaving  the  school 
at  Rantoul,  111.,  instead  of  taking  it  up  root  and  branch  and 
moving  it  700  or  1,000  miles  west  so  that  these  Army  officers 
may  have  the  benefit  of  a  golf  course  or  a  tennis  court.  The 
prairies  of  Illinois  are  not  broad  enough  for  their  use. 

Mr.  Chairman,  I  am  opposed  to  this  bill  because  the  tes- 
timony shows  very  conclusively  ti:at  this  school  should  not 
be  moved.  I  asked  about  the  question  of  atmospheric  con- 
ditions so  far  as  the  two  fields  are  concerned,  and  It  was 
shown  that  there  is  very  slight  difference.  Furthermore, 
the  evidence  shows  quite  conclusively  that  more  than  95 
percent  of  the  activities  of  these  students  are  in  the  me- 
chanics on  the  ground  and  I  am  more  interested  in  seeing 
that  the  yoimg  air -corps  students  learn  something  in  the 
way  of  a  useful  career  than  I  am  that  someone  has  a  better 
and  more  desirable  golf  course.  Finally.  Mr.  Chairman,  may 
I  refer  to  a  personal  consideration  by  which  I  have  not  been 
influenced,  but  to  which  I  am  pleased  to  refer.  This  school 
ts  located  in  the  district  so  long  and  so  ably  represented  by 
our  distinguished  colleague  [Mr.  Dobbhts],  and  he  has 
fought  such  a  gallant  fight  to  retain  the  school  at  RMitoul. 
and  his  zeal  suid  good  Judgment  as  one  personally  familiar 
with  the  situation  entitles  his  views  to  great  weight  in  the 
determination  of  this  important  matter.  He  is  leaving  the 
House  at  the  end  of  this  session  and  I  am  sure  he  not  only 
carries  with  him  the  esteem  and  high  regard  of  all  his  col- 
leagues, but  of  him  his  people  can  truthfully  say,  "Well  done, 
good  and  faithful  servant."  We  must  not  send  him  down  to 
defeat  in  this  last  great  battle  for  his  home  community.  We 
will  not,  and  I  shall  do  my  small  part  by  voting  against  this 
bill,  which  ought  not  to  pass.  [Applause.] 

The  CHAIRMAN.    Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Tarvxr,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  imder  consideration  the  bill  (& 


3398)  to  establish  the  Ah-  Corps  Technical  School  and  to 
acquire  certain  land  in  the  State  of  Colorado  for  use  aa  a 
site  for  said  Air  Corps  Technical  School  and  as  an  aerial 
gunnery  and  bombing  range  for  the  Army  Air  Corps,  pur- 
suant to  House  Resolution  515,  he  reported  the  same  back 
to  the  House. 
The  SPEAKER.    Under  the  rule,  the  previous  question 

is  ordered. 

The  question  is  on  the  third  reading  of  the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was 
read  the  third  time. 

The  SPEAKER.    The  question  Is  on  the  passage  of  the 

bill.  ^  ^  ^  ^ 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McSwAiN)  there  were — ayes  38.  noes  97. 

Mr.  McSWAIN.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  coxmt.  [After  counting.] 
One  hundred  and  fifty-seven  Members  are  present,  not 
a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the 
roll. 

The  question  was  taken;  fiind  there  were — yeas  81,  nays  206, 
answered  "present"  1,  not  voting  138,  as  follows: 


Andrews.  N.  T. 

Bacon 

Bland 

Carlson 

Carpenter 

Castellow 

Clark.  Idaho 

Coffee 

Colllnjs 

Cooper,  Tenn. 

Cox 

Crawford 

Cummlnga 

Dempsey 

Dies 

Drewry 

Driver 

Duffy.  N.  T. 

Eninn.  Pa. 

Kckert 

Kdml£ton 


Allen 

Amlle 

Andresen 

ArendB 

Aah  brook 

Ayers 

Barry 

Belter 

Bell 

Blermann 

Blnderup 

Blackney 

Blanton 

Bloora 

Boehne 

Bolleau 

Boland 

Boylan 

Brown,  Qa 

Brown.  ICIch. 

Buchanan 

Buckler,  Minn. 

Burch 

Eurdlck 

Burnham 

Cannon.  Mo. 

Cannon.  Wis. 

Cartwrtght 

Chrlstlanson 

Church 

Citron 

Cochran 

Colden 

Cole,  Md. 

Cole.N.  Y. 

Connery 

Cooley 

Cooper,  Ohio 

Corning 

Costello 

Cravens 

Creal 

Crosby 


Snyder.  Pa. 

Taylor,  TBim. 

Somen,  N.  T. 

Terry 

South 

Bpence 

Thompson 

Stack 

Tlnkham 

Stefan 

Tobey 

Sullivan 

Tolan 

Sutphln 

Tonry 

Taber 

Turner 

TurptA 

WlRlesworth 

Umstaatf 

Williams 

Vinson.  B:y. 

WUson.Pa. 

Wallgren 

Wolcott 

Walter 

Wolfenden 

Wearln 

Wolverton 

Weaver 

Young 

West 

Whlttlngton 

ANSWEBED  'TRESENT" — 1 

Bankheart 

NOT  VOTENO— 138 
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YEAS— 81 

KkwaU 

McSwaln 

Rogers,  N.  H. 

Faddla 

Mahon 

Schneider.  Wis. 

Fernandez 

Mapea 

Smith.  Va. 

Fltzpa  trick 

Marshall 

Smith.  W.  Va. 

Pord.  Calif. 

Martin,  Colo. 

Stames 

Greenwood 

Maverick 

SteagaU 

Qreever 

Merrttt.  Conn. 

Sumners,  Tex. 

Harlan 

Menitt.  N.  Y. 

Tarver 

Hill.  Ala. 

Monagban 

Taylor,  Colo. 

Hobbs 

Moran 

Taylor,  S.  C. 

Jones 

MoU 

Thom 

Kloeb 

Norton 

Wadsworth 

ELnlffln 

OTJay 

Warren 

Kvale 

Peterson.  Ga. 

Welch 

Lambertaon 

PettengUl 

Whelchel 

T,KP^».m 

Pierce 

White 

Lea.Cftllf. 

Plumley 

Wilson,  La. 

Lehlbach 

Polk 

Zimmerman 

Lewis,  Colo. 

Powers 

McOrath 

Ransley 

McIiaughUn 

Robertson 

NAYS— a06 

Crosser,  Ohio 

Hlldebrandt 

Mead 

Crowe 

HUl.  Knute 

Meeks 

Crowther 

Hoffman 

Mlchener 

Oulkln 

Holmes 

MUlard 

Daly 

Huddleston 

Miller 

Darden 

Hull 

MltcheU.  m. 

Delaney 

Imhoff 

Nelson 

Dltter 

Jacobeen 

CBrlen 

Dobbins 

Jenkins,  Ohio 

O'ConneU 

Dondero 

Johnson.  Okla. 

OTjeary 

Doxey 

Johnson.  Tex. 

O'MaUey 

Bcher 

Johnson.  W.  Va. 

Owen 

Kllenbocea 

Kahn 

Palmlsano 

Engel 

KeUer 

Parsons 

Bvann 

Kennedy,  Md. 

Patman 

Parley 

Kennedy,  N.  Y. 

Patterson 

Fleslnger 

Kenney 

Pearson 

Flannagan 

Kleberg 

Peyser 

Fletcher 

Knutacm 

Pfelfer 

Focht 

Koclalkowakl 

Plttenger 

Pord.  Mlsa. 

Kramer 

Ramsay 

Prey 

Lamneck 

Bamspeck 

Puller 

Larrabe* 

Randolph 

Pulmer 

Lemks 

Rankin 

Gaasaway 

Lewis,  Md. 

Reece 

Oavagan 

Lucas 

Reed,  ni. 

Gear  hart 

Luckey 

Reed.,  N.Y. 

Gehrmann 

Ludlow 

Rich 

GUchrist 

Lundeen 

Richardson 

Olldea 

McAndrewa 

Robslon.  Ky. 

Gingery 

McCleilan 

Rogers.  Mass. 

GoldsboroQgh 

McFarlans 

Romjue 

Granfleld 

McGehee 

Ryan 

Gray,  Ind. 

McLean 

Sabath 

Gregory 

McLeod 

Sanders.  Tex. 

Grlswold 

McMillan 

Sauthoff 

Guyer 

McReynolda 

SchiUt* 

Main 

Secrest 

HaUeck 

Maloney 

Short 

Hancock.  N.  T. 

Martin,  Masik 

SlsBon 

Hart 

Mason 

Smith.  Oona. 

Harter 

MatntTigl'T 

Smith.  Waab. 

May 

BneU 

Adair 

Andrew.: 

Bacharach 

Harden 

Beam 

Berlin 

Bolton 

Boy kin 

Brennan 

Brewster 

Brooks 

Buck 

Buckley,  N.  Y. 

Bui  winkle 

Caldwell 

Carmlchael 

Carter 

Cary 

Casey 

Cavlcchla 

Celler 

Chandler 

Chapnmn 

Claiborne 

Clark.  N.  O. 

Colmer 

Cross.  Tex- 

Cullen 

Curley 

Darrow 

Dear 

Deen 

DeRouen 

Dlcksteln 

Dietrich 


Dlngen 

Dlrksen 

Disney 

Dockweiler 

Dorsey 

Doughton 

Doutrlch 

DrlscoU 

Duffey,  Ohio 

Duncan 

Dunn.  Miss. 

Eagle 

Katon 

Englebrlght 

Penerty 

Ferguson 

Fish 

Gambrlll 

Gasque 

Otfford 

GUlette 

Goodwin 

Gray,  Pa. 

Green 

Green  way 

Gwynne 

Hamlin 

Hancock.  N.  O. 

Hartley 

Healey 

Hennlngs 

Hlgglns,  Oonn. 

Hlgglns.  Mass. 

HUl.  Samuel  B. 

Hoeppel 


BoOister 

Hook 

Hope 

Hoxiston 

Jenckes,  Ind. 

Kee 

Kelly 

Kerr 

Klnzer 

Kopplemann 

Lambeth 

Lee.  Okla. 

Ijfwlnskl 

Lord 

McCormack 

McGroarty 

McE^ough 

Maas 

Mansfield 

Marcantonlo 

Mitchell.  Tenn. 

Montague 

Montet 

Morlta 

Murdock 

Nichols 

O'Connor 

Oliver 

OTleal 

Parks 

Patton 

Perkins 

Peterson.  Pla. 

Qulnn 

Babault 


Raybura 
Beilly 
Richards 
Risk 

Robinson.  Utali 
Rogers,  Okla. 
RusseU 
Sadowskl 
Sanders,  La. 
Sandlln 
Schaefer 
Schueta 
Scott 
Scrugham 
Sears 
.  Seger 
Shanley 
Shannon 
Slrovlch 
Stewart 
Stubbs 
Sweeney 
Thurston 
Tread  way 
ntterbaek 
Vinson.  Qa. 
Werner 
Wilcox 
Wl  throw 
Wood 
Woodruff 
Woodrum 
Ztbncbeck 


So  the  bill  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.    McCormack    (for)    with   Mr.   Dlrtwen    (against). 

Mr    Richards    (for)    with  Mr.  Chandler    (against). 

Mr.  Colmer  (for)   with  Mr.  Schuetz  (against) . 

Mr    Duncan    (for)    with  Mr.   Schaefer    (against). 

Mr.  Hope  (for)  with  Mr.  Kelly  (against) . 

Mr.  Dorsey  (for)   with  Mr.  Beam  (against). 

Until  further  notice: 

Mr    Scracham  with  Mr.   Hamlin. 

Mr.  ReUly  with  Mr.  CaldweU.  «vi-k«-« 

Mr.  Peterson  of  Florida  with  Mr.  Rogers  of  Oklahoma. 

Mr.  Carmlchael  with  Mr.  Kse. 

Mr.  Deen  with  Mr.  Robertson  of  Utah. 

Mr.  Slrovlch  with  Mr.  McGroarty. 

Mr.  TJtterback  with  Mr.  Eagle. 

Mr    Duffey  of  Ohio  with  Mr.  BandUn. 

Mr.  Zloncheck  with  Mr.  Sanders  of  Uiulslana. 

Mr.  Berlin  with  Mr.  Cross  of  Texas. 

Mr.  Parks  with  Mr.  Oliver. 

Mr.  Dunn  of  Mississippi  with  Mr.  Brooks. 

Mr.  Leslnskl  with  Mr.  Morltz. 

Mr.  Doughton  with  Mr.  Treadway. 

Mr.  Woodrum  with  Mr.  Perkins. 

Mr.  Cary  with  Mr.  Lord. 

Mr.  Green  with  Mr.  Bacharach. 

Mr    O'Connor  with  Mr.  Darrow. 

Mr.  Sears  with  Mr.  Glfford. 

Mr.  CuUen  with  Mr.  Stewart.  t.~-*4- 

Mr    Montague  •  with   Mr.   Andrew  of  Massachnsettfc 
Mr!  Vinson  of  Georgia  with  Mr.  Woodruff. 
Mr    Clark  of  North  Carolina  with  Mr.  Bolton. 
Mr   Btilwlnkle  i»lth  Mr.  Baton. 

Mr.  Gambrlll  with  Mr.  Thurston.  .  _ 

Mr    Hancock  of  North  Carolina  with  Mr.  Biewsiee. 
Mr.  Baybum  with  Mr.  Fish. 
Mr    Samiiel  B.  Hill  with  Mr.  Holllster. 
Mr.  Kerr  with  Mr.  Maas. 
Mr    Lambeth  with  Mr.  Seger. 
Mr.  WUoox  with  Mr.  Bisk.  n.-*— 

Mr    V^«»-><*ii  of  Tennessee  with  Mr.  cartCK. 
Mr    Dlngell  with  Mr.  Doutrlch. 
Mr    Boykln  with  Mr.  (Cavlcchla. 
Mr    DeBouiBn  with  Mr.  Goodwin- 
Mr!  Dlcksteln  with  Mr.  Hartley. 
Mr!  Driwoll  with  Mr.  Penerty. 
Mr.  Buck  with  Mr.  Klnzer. 
Mr   Nichols  with  Mr.  Engtebrtgit. 
Mr!  Pferguson  with  Mr.  Owynn^ 
Mr.  CeUer  with  Mr.  fflgglns  of  "- 
Mr.  M-"-***''*  with  Mr.  *^ 
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Mr.  Book  wtOl  Ifr.  Withrow. 

Mr.  DlaCiieb  wltb  Mr.  RIgstiui  of  MMMcbuatttiw 

Mr.   Qulaa  with  Mr.  afflatta. 

Mr.  B&rdMi  with  Mr.  Houston. 

Mr.  SadowBkl  with  Mr.  Claiborne. 

Mr.  Lm  of  Okl&boma  with  Mr.  Swt'cner. 

Mr.  Montct  with  Mr.  MurckKJc 

Mr.  Werner  with  Mr.  Wood. 

Mr.   Stubtw  with   Mr.   KoppIemAnn. 

Mr.  Cur  ley  with  Mr.  Scott. 

Mr.  Chapman  with  Mr.  HMdry. 

Mr.   0"Neal   with   Mr.   Gasqua. 

Mr.  Brrnnan  with  Mr.  HennlnpL 

Mr.  Shanley  with  Mr.  Dear. 

Mr.  McKaousb  With  Mr.  Dodnreller. 

Mr.  Shannon  with  Mr.  Dlsnay. 

Mr.  Rabaut  with  Mrs.  Jenckea  of  Indiana. 

Mr.  Gray  of  Pumsylvanla  wtib.  Mr.  Buckley  at  New  York. 

The  rasult  of  the  vote  was  announced  as  above  recorded. 
On  motlixi  of  Mr.  DoBBUfs,  a  motion  to  reconsider  the  vote 
by  which  tbe  bill  was  rejected  was  laid  on  the  table. 

MK.   AlfD  MKS.  A.  S.  MinX 

Mr.  RAMSPECK.    Mr.  Speaker,  I  ask  unanimoiis  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  8069)  for 
the  relief  ot  Mr.  and  Mrs.  A.  S.  Mull,  with  a  Senate  amend- 
ment, and  concur  in  the  Senate  amendment. 
The  Clerk  read  the  Senate  amendment,  as  follows: 
Page  1,  line  S.  atrtke  out  "•^OOO"  and  Lnflert  "$4,000." 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  xm>  objection. 

The  Senate  amendment  was  concurred  in,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

nXMISSION  TO  Ain>RESS  THI  HOUSK 

Mr.  TABKR.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Monday  next,  after  the  reading  of  the  Journal  and  dis- 
position of  matters  on  the  Speaker's  table.  I  may  be  permitted 
to  address  the  House  for  10  minute*. 

Mr.  MAVERICK.    I  object.  Mr.  Speaker. 

Mr.  KNDTSON.  Would  the  gentlonan  object  to  a  similar 
request  from  me? 

Mr.  MAVERICK.  I  am  objecting  becatise  the  "red  rider" 
bill  Is  coming  tip  Monday. 

STAIZ  PAUC  IN  XOV7A 

Mr.  BIERMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (H.  R.  11929)  grant- 
ing to  the  State  of  Iowa  for  State  park  purposes  certain  land 
of  the  United  States  in  Clayton  County,  Iowa. 

Mr.  SNEUL  Mr.  Speaker,  reserving  the  right  to  object,  I 
think  the  gexilleman.from  Iowa  should  at  least  teU  us  what 
this  bill  does  and  what  is  the  emergency  for  its  passage  at 
the  present  time. 

Mr.  BIERMANN.  Mr.  Speaker,  this  bill  deals  with  some 
land  that  a  lady  named  Mrs.  Munn  and  her  son.  Dr.  Mann, 
gave  to  the  United  States  Qovemment  a  few  years  ago  for 
park  purposes.  It  was  to  be  under  the  authorllbr  of  the  Bio- 
logical Survey.  They  admittedly  have  not  done  a  good  Job 
of  taking  care  of  it  for  park  purposes,  and  this  bin  would 
transfer  the  land  to  the  Iowa  Oonservatiaai  Commission, 
which  is  our  State  park  board,  lliere  is  not  a  penny  of 
expense  involved,  and  the  Conunittee  on  Agriculture  has 
unanimously  reported  it  out. 

Mr.  TOBEY.  Mr.  Speaker,  if  the  goitleman  win  permit. 
I  may  say  to  the  gentleman  frc»n  New  York  [Mr.  SkkllJ 
that  the  Committee  on  Agriculture  unanimously  favors  the 
bill.  The  committee  went  over  it  carefully  yesterday  morn- 
ing. 

Mr.  SNELL.  And  there  is  no  reason  why  this  transfer 
should  not  be  made? 

Mr.  TOBEY.    No. 

Mr.  KNUTSON.  It  is  a  meritorious  bill,  and  I  hope  the 
gentleman  will  withdraw  his  objectkm. 

Mr.  SNELL.  I  have  no  objectian  to  the  bOl.  but  I  wanted 
an  explanation  of  its  purpose. 

There  being  no  objection,  the  Clerk  read  the  MH,  as  follows: 

Be  it  enacted,  ete^  That  ther*  ta  hartliT  graatod  to  tta*  State 
of  Iowa,  upon  the  condlUons  and  llmttattona  htrmtnaittmt  cspreaed. 
the  foUowL3g-descrlbe<l  InMl  at  tZke  United  Statts  lytag  and  betng 
In  the  Upper  Mlaaisalppl  lUw  Wild  Ltfa  and  PMt  mttagB.  in 
Clayton  County,  Iow»,  aggregating  544.27  acrea,  more  or  less,   to 


b«  held  and  administered  by  nld  State  for  the  yuipuees  at  a 
State  public  park: 

Lota  2.  3.  and  4.  section  35.  township  95  north,  range  3  west, 
fifth  prmdpa]  meridian  (excepting,  however,  from  said  lot  2  a 
str^  of  laxid  on  the  north  side  8  chains  wide  at  the  east  end 
and  12  chains  wide  at  the  west  end.  containing  28.72  acres,  more 
or  less;  and  also  excepting  from  said  lots  2,  3,  and  4,  a  strip  of 
land  containing  6.25  acres,  more  or  less,  being  the  right-of-way 
oC  the  Chicago,  Mllwaultee.  St.  Paul  &  Pacific  RjkllwayK  the  par- 
cel hereby  conveyed  containing,  according  to  survey,  127.73  acres, 
more  or  lesa. 

Lot  21,  block  11;  lot  21.  block  13;  lots  7.  8.  12.  14.  and  17.  block 
14;  and  lots  4,  5,  8.  7.  8,  and  9  block  42;  all  nltaate  In  the  James 
McGregor,  Jr..  addition  to  the  town  of  McGregor,  Iowa,  containing 
according  to  survey  1.67  acres,  more  or  lees. 

A  parcel  of  land  In  section  22  and  27.  township  95  north,  range 

3  west,  fifth  principal  meridian,  described  as  follows: 
Beginning  at  comer  1,  the  center  of  section  27.  an  established 

fence  comer;  thence  south  89*23'  east,  with  quarter -section  line, 
18.96  chains  to  comer  2,  a  2-by-a-by-15-lnch  oeX  stake  beside 
fence  comer  of  land  formerly  owned  by  Pearl  Johnson;  thence 
with  boundary  of  land  formerly  owned  by  Pearl  Johnson,  north 
44*  east  7.96  chains  to  corner  3,  an  elm  jKJet  5  Inches  In  diameter, 

4  feet  abOTe  groand;  thence  south  54*  east  exactly  6  chains  to 
comer  4,  an  elm  post  4  inches  In  diameter,  4  feet  above  ground; 
thence  south  44"  west  exactly  4  chains  to  comer  5.  an  elm  stake 
3  Inches  In  diameter,  1  foot  above  ground;  thence  south  89*23' 
east,  with  quarter -section  line  and  leaving  land  formerly  owned 
by  Pearl  Johnson.  14.60  chains  to  corner  6,  the  quarter  section 
between  sections  26  and  27.  a  6-by-«-by-48-inch  post  above  ground, 
scribed  •^S",  and  a  l>i,-by-15-lxich  Iron  pipe  above  grotind.  In 
a  mound  of  stone,  a  10-Inch  red  oak  bears  north  35°  west  thirty- 
eight  one-hundredths,  blazed  and  scribed  "BT  5-2";  thence 
north,  with  the  line  between  sections  26  and  27.  37.90  chains 
approximate,  a  4-by-4-by-48-lnch  flr  post  In  mound  of  stone  on 
southwest  side  of  road,  exactly  40  chains  to  the  line  between  sec- 
tions 22  and  27,  exactly  43  chains  to  comer  7,  a  point  on  west 
bank  of  the  Mississippi  River  and  In  the  east  line  of  section  22; 
thence  north  28*11'  west,  with  west  bank  ol  the  Mississippi  River, 

5  30  chains  to  corner  8.  In  the  south  Une  of  "C"  Street  of  the 
town  of  McGregor;   thence  south  86°48'  west,  with  south  line  of 
"C"  Street,  4.20  chains  to  comer  9,  a  2-by-2-by-12-lnch  ash  stake, 
above  ground,  at  a  point  determined  as  the  northeast  corner  of 
the  unnombovd  town   lot  owned   by   Eva  Jordan;    thence   south 
3°  12'  east,  with  the  east  line  of  the  Eva  Jordan  lot  as  determined 
by  this  surrey.  1.51  chains  to  comer  10,  a  2-by-2-by-12-lnch  ash 
stake;   thence  with   four  ime«  to  rear  of  block   14,  nouth   88*4«' 
west.    10.27    chains    to    corner    11,    a    point;    thence    south    77*21' 
west.    4.19    chains    to   comer    12,    a    point;    thence    north    49°38' 
west,    forty-two    one-hundredtha    chain    to    comer    13,    the    east 
corner   of   lot    19.    block    14.    a   4-by-4-by-S6-tach    fir    post    above 
ground  In  a  mound  of  stone,  scribed  "US  Comer  5-8" ;  thence  south 
40  22'  west,  6.19  chains  to  the  line  between  sections  22  and  27. 
6.33   chains   to   comer    14,   the   east   corner  of   lot    1,   block    13,   a 
7-by-7-by-36-lnch  butternut  poet  above  groiind,  acribed  "US  6-9". 
In   a  mound   of   stone:    thence  south  49*38'   east,    1.51    chains  to 
comer    15,    a    9-lnch    white    oak    tn»    with    a    5-by-5-by-24-lnch 
Ironwood    post    above    ground,    acribed    "US    5-10",    in    a    mound 
of  stone,  beside  It,  a  15-lnch  red  oak  bears  north  50'  east  eighteen 
one-hundredtha,  blazed  and  scribed  "BT  5-10";  thence  south  40*22' 
west.  1.51  chaiiM  to  comer  16.  an  8-by-8-by-a6-lnch  Ironwood  post 
above    ground,    scribed    "US    6-11".    in    mound    of    stone:    thence 
north  48*38'  west,  1.51  chains  to  comer  17.  a  l-by-4-by-36-lnch  oak 
stake  above  ground,  at  the  east  comer  of  lot  S.  block  13;   thence 
south  40*22'  west   18.75  chatos  to  comer   18.  the  east  comer  o* 
lot  5.  block  11;  thence  south  40*88'  east  1.60  chains  to  corner  19. 
a  2-by-2-by-12-lnch  elm  stake  above  ground.  In  mound  of  stone; 
thence  soath  0*24'  east.  1.66  chains  to  comer  20.  a  2-by-2-by-12- 
Inch  elm  stake;  thence  south  20*  east  1J.1  chains  to  comer  21.  a 
2-by-2-by-12-Lnch  oak  stake  on  the  north  line  aX  Payette  Street; 
thence  eaat.  with  the   north  line  of  Fayette  Street.  2.83   chalna 
to  comer  22,  at  the  InteraectkHx  with  the  east  line  of  State  Street; 
thence  south  0*24'  east,  with  the  east  Une  ot  State  Street,  9.09 
chains  to  comer  23,  at  the  Intersection  with  the  south  line  of 
Howard  Street,  a  4-by-4-by-M-tach  flr  post  abore  ground,  acribed 
"US  Cor.  6-18**,  beside  a  M-lnch  red  oak;  thence  west  6.36  rhatnn 
to  comer  94,  in  the  quarter-aeetion  line  between  the  northwest 
quarter  and  the  northeast  qriarter  of  section  27.  a  4-by-4-by-36- 
Inch  fir  post  above  ground,  scribed  "US  Cor  5-19",  a  14-lnch  whit© 
oak  bears  south  20°  east  sixty  one-hxindredths.  blazed  and  scribed 
"BT-19";   thence  south  0*24'   east,  with  the  quarter-section  Una 
between  the  northwest  quarter  and  the  northeast  quarter  of  lec- 
tlon  27.  4.53  chains  to  comer  25,  a  4-by-4-by-86-lnch  fir  post  above 
ground,  solbed  "US  Cor  6-aO".  an  8-lnch  hlckOTy  bears  nwth  85* 
west  Ittty  cme-hundredttas,  biased  and  scribed  "BT  5-20";  thenco 
north  70*37'  west  4.36  chains  to  comer  26.  a  2-by-2-by-12-toclx 
elm  stake  above  ground;  thenc«  south  10*23'  west,  with  Une  in 
rear  of  block  42.  seventy -six  one-hvmdredths  chain  to  the  northeast 
corner  of  tot  1.  block  42,  8.42  chains  to  earner  27.  in  the  quarter- 
sectiOD  Ilne^  a  6-by-6-by-48-toch  post  above  ground,   in  mound 
of  stone;  thence  south  88*23'  e*st  6.85  chains  to  the  place  of  be- 
ginning   (excepting   therefrom   a   circular    piece    of    ground.    2.27 
chains  in  dlan>^:er  surrounding  the  McGregor  City  Water  Reser- 
voir, containing  forty-one  one-hundredths  acre,  more  or  less;  and 
a  strip  of  land  containing  1.60  acres,  more  or  tess,  being  the  right- 
of-way  of  the  Chicago,  Milwaukee.  St.   Paul  Ai  Pacific  Railway), 
the  parcel  hereby  conveyed  containing  according  to  survey  16335 
acres,  more  or  less. 
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T^t.  «  7  8  12  18  14  15.  16.  17.  and  18.  block  80:  lota  1,  2.  3.  4. 
5  V^?  lei  Salf  lot  9.  ail  of  lota  10.  11.  12.  13,  14,  and  16.  block  ^; 
L. '1^3  4  5  9  10  11.  and  12  block  36;  aU  situate  in  the 
i°aSies'McGregir  Jr :  addition  to  the  town  of  McGregor,  containing 
according  to  survey  3.72  acres,  more  or  less.  ^   _    .,  „     „    „  ™ 

A  certlin  parcel  of  land  in  the  NWy*  sec.  27,  T.  OS  N,  B.  3  W, 

"^S/S^atTo?n^ri,'t^'^S!itS  c?rn?=between  sections  27 
an?l8""S'esU?S  fence  Corner  with  a  1%  by  12-lnch  iron 
nloe  above  ground,  beside  it;  thence  south  89*23'  B-  with  the 
f^  mrtS-s^ctl?S  lin^  between  the  NWV.  and  the  SWy,  of  section 
27  11  16  chains  to  comer  2,  an  established  fence  comer;  thence 
north  18*14'  E..  13.31  chains  to  comer  3,  an  established  fence 
corner  with  a  4  by  4  by  36-lnch  hickory  post  above  fo^ 
ccribed  "US  6-3",  beside  It.  a  10-lnch  hickory  bears  north  25  west 
42  blaLd  and  scribed  "BT  6-3":  thence  south  70*57'  K  3.93  chains 
to  corner  4,  the  northwest  comer  of  lot  1.  block  37  town  of 
McGregor,  thence  north  19*3'  B..  with  rear  line  of  block  36^  1053 
chainTto  corner  5.  a  2  by  2  by  12-lnch  ash  stake  a^oje  gro^<t 
marked  "US  ft-5".  In  the  south  line  of  Kim  Street;  thence  north 
68*55'  W,  with  south  line  of  Ehn  Street.  10.44  cha^oa  *<>  cOTner  6. 
a  3  by  3  by  12-lnch  ash  stake  above  ground,  marked  US  6-^ . 
at  the  northeast  comer  of  lot  1.  block  33;  thence  south  21  5  W^ 
with  two  lines  In  rear  of  block  33  155  chains  to  comer  7.  a  ♦  py  * 
by  36-lnch  flr  post  above  ground,  scribed  "US  Cor  6-^  '..^^*55p 
hickory  bears  south  30*  W.  .70  blazed  and  scribed  BT  6-7  . 
thence  south  73*25'  W.  12.80  chains  to  comer  8,  a  point  In  Spring 
Creek  on  the  line  between  sections  27  and  28,  a  witness  corner  falls 
fifteen  east  on  bank  of  creek,  a  4  by  4  by  40-toch  flr  post  above 
ground  scribed  "US  Cor  6-8".  in  a  movind  of  stone,  a  30-lnch  ehn 
bears  south  eighteen;  thence  south  0*2'  E..  with  Une  between  sec- 
tions 27  and  28.  20.25  chains  to  the  place  of  begtoning.  containing, 
according  to  survey,  38.55  acres,  more  or  less. 

Lots  13.  14,  15.  and  16,  block  18;  lota  1.  2,  3,  4.  5.  6.  9.  10.  11, 
12  13  14  and  the  east  20  feet  of  lot  15,  block  28.  aU  situate  in 
the  James  McGregor.  Jr..  addition  to  the  tovra  of  McGregor.  Iow%, 
containing,  according  to  survey.   1.84  acres,  more  or  less. 

A  certain  parcel  of  real  estate  in  sections  22  and  27,  T.  95  N, 
R   3  W     flfth  principal  meridian,  described  as  follows: 

Beginning  at  corner  1,  the  point  where  the  line  between  sections 
21  and  22  intersecta  the  south  line  of  the  Glard  claim,  an  estab- 
lished fence  corner;  thence  S.  0*2'  K..  with  line  between  sections 
21  and  22    9.07  chains  to  corner  2.  a  point  In  fence  line;   thence 
S   69  11'  E    paraUel  to  and  3.40  chains  northeast  of  the  northeast 
side  of  block  27.  10.13  chains  to  the  Une  between  sections  22  and 
27    18  07  chains  to  comer  3.  the  west  side  of  Cemetery  Road  and 
northeast  corner  of  the  Chapto  lands,  a  4-by-4-by-36-inch  fir  post 
above  ground,  scribed  "US  Cor  1-3".  beside  an  established  fence 
corner;   thence  S.  20°49'  W.  3.41  chains  to  comer  4.  the  north- 
east corner  of  lot  17.  block  26;  thence  S.  69*11'  E..  virlth  the  rear 
line  of  block  26,  12.12  chains  to  comer  5,  a  l-by-12-lnch  Iron  pipe 
above    ground   at   the   rear   corner   to   blocks    18   and   26;    thence 
S    82*22'  E.,  with  rear  Une  of  block  18.  2.85  chains  to  comer  6, 
a'  l-by-12-lnch  pipe  above  ground  and  an  8-by-8-by-48-lnch  oak 
post  above  groxmd.  scribed  "US  l-«".  In  mound  of  stones;  thence 
N    49*47'  W     1 47  chains  to  corner  7,  a  5-by-5-by-24-lnch  bass- 
wood  post  above  ground,  scribed  "US  1-8".  In  mound  of  stones; 
thence  N    40*13'  E..  3.03  chains  to  comer  8.  a  5-by-5-by-30-lnch 
basswood    post    above    ground,    scribed    "US    1-8",    In   mound    of 
stones;    thence   8.   49*47'    B..   3J27   chains   to   comer   9.   a   2-by-2- 
by-15-lnch    oak    stake    above    ground,    at   the    rear    comer   com- 
mon  to  lota  4  and   6.  block   18;   thence  N.  40*13"   B.  with  rear 
Une  of  blocks  18  and  17.  12.51  chains  to  the  line  between  sec- 
tions 27  and  22.   14.46  chains  to  comer   10.   a  2-by-2-by-15-lnch 
oak   stake   above    ground;    thence   N.   49*47'   W..   2.11    chains   to 
corner  11    a  2-by-2-by-15-lnch  oak  stake  above  grotmd;  thence  N. 
40  13'  east  1.14  chalna  to  owner  12.  a  2-by-2-by-12-lnch  oak  stake 
above  grotmd,  on  the  line  between  lota  5  and  6.  block  20;  thence 
north  49°47'  west  1  96  chains  to  comer  13,  the  rear  comer  common 
to  lots  5  and  6,  block  20;  thence  south  40*13'  west  with  rear  Une  of 
said  lot  6    1.25  chains  to  comer  14.  an  established  fence  comer  in 
the  northwest  side  of  lot  6.  block  20;  thence  north  59*12'  west  1.44 
chains  to  comer  15.  a  stake;  thence  north  30*48'  east  l£l  chatos 
to  comer  16.  to  the  rear  Itoe  of  block  21  at  a  potot  1.71  <^t^ 
westerly  of  the  south  comer  of  lot  1.  block  21;  thence  north  59*12 
west  with  the  rear  Une  of  block  21.  16.19  chains  to  comer  17,  a 
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7.t)v-7-by-48-toch  oak  post  above  grotmd,  scribed  "US  1-17  . 
the' south  itoe  erf  the  Glard  claim;  thence  south  87*49'  west,  with 
the  south  line  of  the  Glard  claim.  25.86  chains  to  the  place  of  be- 
Kinning  (excepting,  however,  therefrom.  12.19  acres,  more  or  less, 
described  as  follows:  Beginning  at  comer  1,  a  chiseled  cross  and 
mound  of  stones,  on  the  extreme  southwest  potot  of  the  rock  bluff 
northwest  from  what  Is  known  as  Market  Square  to  the  town  of 
McGrecor  the  totersectlon  of  GamavUlo  Avenue  and  BueU  Avenue 
bears  south  10  35'  east.  5.88  chains  distant;  thence  north  24  40 
west  7.94  chains  to  comer  2.  an  established  fence  comer;  thence 
north  44*10'  east  6.17  chatos  to  corper  3.  a  4-by-4-by-36-lnch  flr 
post  above  ground,  scribed  "US  3-X".  to  a  mound  of  stones;  thence 
north  exacUy  64°  east  3.60  chatos  to  comer  4.  a  4-by-4-by-42-toch  Or 
post  above  groxind.  scribed  "US  4-X".  to  mound  of  stones,  on  rock 
point  at  brink  of  bluff;  thence  south  53*50'  east  10.47  chatos  to 
comer  5.  a  3-by-3-by-36-toch  oak  post  above  ground  and  a  2-by-12- 
toch  iron  pipe  above  groiind,  to  mound  bf  stones  which  Is  on  brink 
of  bluff  over  brick  schoolhouse,  thence  south  exactly  34*  west  2.34 
chains  to  comer  6.  a  4-by-4-by-42-toch  flr  post  above  groimd, 
scribed  "US  6-X".  to  mound  of  stones  and  beside  a  chiseled  cross 
on  a  large  boulder,  thence  south  ezactiy  66*  west  4.70  chains  to 


comer  7.  a  8-by-8-by-l»-tocl»  oak  staka  above  ground;  thence  aouth 
71*66'  west  7.77  chains  to  tha  plaoa  of  baginntog)  the  parcel  hereby 
conveyed  containing,  according  to  survey,  63.58  acres,  more  or  leas, 
subject  to  any  existing  rlghte  or  easementa  for  roads  over  or  across 
the  above-described  land. 

Lota  4,  6.  and  6.  block  46.  In  the  James  McGregor.  Jr..  addi- 
tion to  the  town  of  McGregor.  Iowa,  containing  accordtog  to  survey 
thirty-foiir  one-hundredths  acre,  more  or  less. 

A  certain  parcel  of  land  in  the  southeast  160  acres  of  the  Glard 
clatoi.  and  within  what  would  be  section  22.  township  96  north, 
ran^  3  west,  fifth  principal  meridian,  described  as  follows:  < 

Beginning  at  dbmer  1.  the  rear  comer  common  to  lota  9  and 
10  block  3,  town  of  McGregor,  or  1.51  chains  northwestarly  from 
the  south  comer  of  the  Goodie  Garden  Confectionary  Building; 
thence  north  48*63'  W..  6.08  chains  to  comer  2.  a  l-by-12-lnch 
galvanized  iron  pipe  above  grovmd.  to  a  mound  of  stone;  thence 
north  79*5'  W..  834  chains  to  comer  3,  to  the  rear  Itoe  of  block 
46  and  slxty-ntoe  one-hundredths  chain  southeast  of  the  north 
comer  of  said  block  46;  thence  south  38*53'  B..  with  the  rear  Une 
of  blocks  46  and  46,  6.28  chains  to  comer  4.  the  rear  corner 
common  to  lota  8  and  9,  block  46;  thence  south  21>*43'  B..  with 
two  rear  Hues  of  block  45.  3.17  chains  to  comer  5.  a  point;  thence 
south  49*38'  E..  2.62  chains  to  comer  8.  the  east  comer  of  lot  1. 
block  45.  a  4-by-4-by-36-toch  hickory  poet  above  ground,  scribed 
"US  3-5".  a  lO-inch  oak  bears  north  46*  E..  twenty-nine  one- 
hiindredths  chato  blazed  and  scribed  "BT  3-5",  an  8-toch  hickory 
bears  north  65*  W..  thirty  one-hitodredths  chain,  blazed  and 
scribed  "BT  3-6";  thence  south  40"22'  W..  with  the  southeast 
Une  of  block  46.  1.61  chains  to  comer  7.  the  south  comer  of  lot  1, 
block  45;  thence  north  88*59'  B,  with  the  north  line  of  "A" 
street  2  34  chains  to  comer  8.  In  the  rear  Une  of  block  3;  thence 
north' 40*22'  E..  with  the  rear  Itoe  of  block  3.  6.56  chains  to  the 
place  of  beglnntog.  containing  accordtog  to  survey  6.11  acres, 
more  or  less. 

A  certato  parcel  of  land,  situated  to  lot  0  of  the  southeast  160 
acres  of  the  Glard  claim  and  wlthto  what  would  be  section  22, 
tovrashlp  95  north,  range  3  west,  flfth  principal  meridian,  de- 
scribed as  follows:  ,  ^ 

Beginning  at  comer  1,  a  potot  to  the  north  Une  of  said  lot  0  and 
11.35  chains  east  of  the  northwest  comer  thereof,  being  the  north 
corner  common  to  the  Munn  lands  and  the  Lorang  property,  a 
5-by-5-by-48-toch  white  oak  poet  above  ground.  In  a  mound  of  stone, 
a  20-toch  whlta  oak  bears  south  67*   east,  sixty  one-hundredths 
chain,  blazed  and  scribed  "BT  2-1".  a  10-lnch  hickory  bears  south 
6*    east    elghty-ntoe   one-hundredths   chain,   blazed   and   scribed 
"BT-21''-  thence  north  89*59'  east,  with  the  north  Une  of  said  lot  9, 
20.87  chains  to  comer  2.  a  10-by-10-by-S2-toch  oak  poet  above 
ground,  scribed  "US  2-2",  and  a  l%-by-15-lnch  pipe  above  ground. 
in  a  mound  of  stone,  at  the  northeast  comer  of  said  lot  9.  a  16-lnch 
white  oak  Isears  south  20*  west,  thlrty-slx  one-hundredths  chain, 
blazed  and  scribed  "BT  2-2";   thence  south  8*35'  east,  with  Itoe 
between  lot  9  and  lot  8  of  southeast  160  acres  of  Olard  Claim,  6.80 
chatos  to  cOTner  3.  the  northwest  comer  of  lot  7,  a  l-by-12-toch 
Iron  pipe  above  ground,  between  trees  with  old  blazes,  a  10-inch 
twto    Wack    oak    bears    south    38*    west,    eight    one-hundredths 
chain,  scribed  "BT  2-3".  an  18-toch  black  oak  bears  north  10*  west, 
thirty-four  one-hxindredths  chain,  scribed  "BT  2-3";  thenca  Kmttl 
58*14'  west  with  Une  between  Munn  lands  and  property  at  tha 
Northeastern  Iowa  Outers  Association,  20.04  chains  to  comer  4.  a 
6-by-6-by-42-lnch   basswood   post  above  groxmd,   to  a  mound  of 
stones,  to  the  Une  between  lota  0  and  10,  a  12-toch  butternut  bears 
south  28*  east,  thirty- five  one-hundredths  chato.  blazed  and  scribed 
"BT  2-4"   a  26-toch  sycan^ore  bears  north  68*  east,  forty-one  one- 
hundredths  chato.  blazed  and  scribed  "BT  2-4";  thence  north  29*61' 
west  with  two  itoes  commrai  to  lota  0  and  10.  9.11  chains  to  oomer 

5  a 'point  to  said  line;  thence  north  ,69*  15'  west,  thlrty-flve  one- 
hxmcKdths  chato  to  comer  6.  a  6-by-36-toch  ash  post  above  ground. 
to  mound  of  stone,  the  south  comer  common  to  the  Mtinn  lands 
and  the  Lorang  property;  thence  north,  with  the  line  between 
Lorana  and  leaving  the  line  between  lota  9  and  10.  3.46  chains  to  a 
4.bv-4-by-42-inch  flr  post  above  ground,  scribed  "US  3.46"  with 
arrow  pointing  south,  being  on  the  north  side  of  the  Helghta  Road. 
933  chains  to  the  place  of  beglnntog.  containing  26.62  acres,  more 
or  less,  subject  to  any  existing  rtghta  or  easementa  for  roads  over 
or  across  the  land  above  described. 

Lota  4,  5  6,  7.  8,  and  9.  block  48,  to  James  McGregor,  Jr.,  addi- 
tion to  the  town  of  McGregor.  Iowa  (excepting  therefrom  a  smp 
of  land  being  the  right-of-way  of  the  Chicago.  MUwatikee.  St.  Paul 

6  Pacific  By.) ,  the  parcel  hereby  conveyed  contalntog  acc<»dlng  to 
survey  slxty-ntoe  one-h\indredths  acre,  more  or  less. 

Lot  7  excepting  a  strip  1  chato  In  virldth  along  the  west  side, 
to  the  southeast  160  acres  of  the  Glard  claim  and  wlthto  what 
would  be  section  22.  township  95  north,  range  3  west,  flfth 
principal  meridian,  described  as  f  oUows: 

Beginning  at  comer  1,  a  2-by-12-toch  Iron  pipe  above  ground  to 
a  mJund  of  stone,  and  on  the  north  line  o',«»^ j°*  ^'  °°*  *^.?J 
easterly  from  the  northwest  comer  thereof;  thence  south  9  7 
east  MiraUel  vrith  and  1  chato  east  of  the  west  Itoe  of  lot  7.  8-19 
cSSiiftocomer  2.  a  potot  on  brink  of  cliff  In  the  south  Une  of  tot 
7;  thence  horth  82*30'  east,  with  Une  between  lot  7  a^d  lot  6.  3^ 
chains  to  a  4-by-4-by-36-toch  flr  post  above  ground  scribed 
"UsT^"  to  mound  of  stone,  on  west  side  of  McGregor-Marquette 
Road.  4  44  chatos  to  comer  S,  the  comer  common  to  lota  6  and 
Timd  block  48  of  the  James  McGregor,  Jr.,  addition  to  the  town 
of^GrS^r;  thence  north  8*16'  west,  with  the  Une  between  lot  T 
and  block  48  5  72  chains  to  corner  4.  the  comer  common  to  lota 
Tand  8  and'  Wock  48  of  tba  town  of  McGregor;   thence  south 
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88'30'  irest.  with  the  line  between  IoCb  T  and  8.  1.84  chains  to  a 
4-by-4-b7*3«-lnch  fir  poet  abore  ground,  scribed  "US  4-4".  in 
mound  ol  stone,  on  west  aide  of  McGregor -Marquette  Road.  4.58 
chains  to  the  place  of  beginning,  containing,  according  to  survey. 
2  68  acres,  more  or  less,  subject  to  existing  msements  lor  roMU 
and  railroads. 

A  atrip  ot  land  4%  chains  wide  along  the  north  side  of  lot  1, 
section  11.  town&hlp  94  north,  range  3  west,  fifth  principal  meri- 
dian (excepting  therefrom  a  strip  of  land  containing  sixty-five  one- 
hundredtha  acre,  being  the  right-of-way  of  the  Chicago,  Milwaukee, 
St.  Paul  *  Pacific  Ry.).  the  pcurxl  thereby  conreyed  containing 
according  to  aurrey  10^  acrea,  more  or  leas. 

Lot  4,  section  11.  township  94  north,  range  3  west,  fifth  principal 
meridian  (excepting  therefrom  a  strip  oC  land  containing  3J09 
acres  being  the  right-of-way  of  the  Chicago.  Milwaukee.  St.  Paul 
*  Pacific  Ry.).  the  parcel  hereby  conveyed  containing  according  to 
surrey  4X36  acres,  more  or  leas. 

Lot  1  and  the  north  half  of  lot  2,  section  23,  townslilp  94  north, 
range  3  west,  fifth  principal  meridian  (excepting  therefrcon  a  strip 
ot  land  ron taming  7.M  acrea.  being  the  right-of-way  of  the  Chi- 
cago, Milwaukee.  St.  Paul  A  Pacific  Ry.) ,  the  parcel  hereby  conveyed 
containing  acoordlng  to  survey  75.34  acrea,  more  or  less. 

The  State  ahall  Improve  and  maintain  the  said  land  for  such 
purpoae.  and  noi  oCherwlae.  and  shall  provide  adequate  conveni- 
ences for  the  pabllc.  No  fee  or  other  charge  ahall  ever  be  imposed 
or  exacted  for  admlaBi<m  of  the  public  to  the  park  or  for  use  and 
en}oyment  of  the  park  by  the  public  tinder  »uch  reasonable  regu- 
lations as  may  be  prescribed  by  the  State  or  Its  authorized  officials. 
The  State  shall  sedulously  safeguard  the  wildlife  in  the  park  from 
motestatiflsi  and  destruction,  and  shall  do  everything  reasonably 
necessary  to  safegiiard  the  park  from  injury  by  fire,  or  otherwise, 
and  ahall  preserve  the  timber  and  other  natural  growth  In  the 
park  from  depredation  and  destruction.  In  the  event  the  State 
sliall  fail  to  maintain  the  aforesaid  granted  land  as  a  State  park 
under  the  condltloDs  and  limitations  herein  prescribed,  or  upon 
abandonment  of  the  park  by  the  State,  said  land  and  all  improve- 
ments thereon  ahall  revert  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  wad  pctssed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AWARD  POSTHtrXOUSLT  OP  DZSTXMGUISHXS  SOVICK  XKBAL  TO 
MAJ.  GEN.  CLAKXHCX  RAJKSOM  KSWAXDS 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  Joint  resolution  (H.  J. 
Res.  570)  authorizing  the  President  of  the  United  States  to 
award  posthumously  a  EHstinguished  Service  Medal  to  MaJ. 
Oen.  Clarence  Ransom  Edwards. 

Mr.  WIOGLESWORTH.  Mr.  Speaker,  resenrlng  the  right 
to  object,  I  shall,  of  course,  not  object.  I  simjrfy  want  to 
congratulate  and  commend  my  good  friend  and  colleague 
the  gentleman  from  Massachusetts  [Mr.  Cainn:RY]  and  the 
members  of  the  Committee  on  Military  Affairs  for  making 
Is  possilHe  to  pass  this  legislation  today. 

During  the  dosing  years  of  his  life,  MaJ.  Gen.  dareiK^e  R. 
Edwards,  beloved  commander  of  the  Twenty-sixth  Division, 
was  a  distinguished  resident  of  the  district  which  I  have 
the  honor  to  represent.  It  was  he,  perhaps  as  much  as  any 
other  individual,  who  made  it  possible  for  me  to  come  to 
CcoigTess.    I  loved  him  as  a  friend.    I  revere  his  memory. 

No  figure  of  the  World  War  holds  a  position  in  Massa- 
chusetts comparable  to  that  held  by  General  Edwards.  His 
broad  nzKlerstanding  and  sympathy  for  all  with  whom  he 
came  In  contact,  his  outstanding  cai)acity  for  leadership, 
his  long,  brilliant  career  in  the  service  of  the  Nation  won  for 
him  an  undying  place  in  the  hearts  of  New  England. 

The  passage  of  this  resolution  will  do  honor,  not  only 
to  a  great  character,  an  outstanding  figure  of  the  World 
War,  but  to  each  and  every  man  among  the  thousands 
privileged  to  serve  under  his  command  and  to  ccixtrlbute 
to  the  unforgettable  fighting  record  of  the  "Yankee  Division." 
[Applause.! 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 
Hoiue  Joint  ResolutloD  S70 

Resolved,  etc^  That  the  President  of  the  United  States  la  hereby 
authoi  leed  to  award.  po6thunK>ualy,  in  the  name  of  Congress,  a 
Dlsttngulahed  Service  Medal  to  Maj.  Oen.  Clarence  Ransom  Ed- 
warda,  who  died  PetH-uary  14,  1931.  after  having  organized  the 
Twenty-elxth  Division  and  comnuanded  it  with  distinction  during 
all  but  18  days  of  its  active  service  at  the  front.  The  high  quali- 
ties of  leaderahip  and  unfailing  devotion  to  doty  diapiayed  by  him 
were  responsible  for  the  marked  esprit  and  morale  of  his  command. 
•tt>  his  marked  tactical  ability  and  eoargy  are  largely  due  tb*  j 


brilliant  successes  achieved  by  the  Twenty-sixth  National  Guard 
Dlvisl<Mi  during  its  operations  against  the  enemy  from  February  4, 
1918.  to  November  11,  1918. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

LEAVE   TO   ADDRESS    THE   HOUSE 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  on  Tuesday  next,  immediately  after  the  reading  of 
the  Journal  and  the  disposition  of  business  on  the  Speaker's 
desk,  I  be  permitted  to  address  the  House  for  10  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

EXTENSION   OF   REMARKS 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  print  after  my  remarks  today  the  report  of  the 
board  (rf  Air  Corps  ofHcers  on  the  city  of  Denver. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  object  .on. 

"plain  talk",  BT  STUSEBAKXR,  commissioner  or  EDTTCATION. 

A  BOC»C  REVIEW 

Mr.  MAVERICK.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  th£  Record. 
The  SPEABaai:    Is  there  ohjecUon? 
There  was  no  objection. 

PASAM-IPS  IN  HISTOaT — "VUHN  TAUC" 

Mr.  MAVERICK.  Mr.  ^?eaker,  there  are  parallels  in  his- 
tory: At  Valley  Porge  George  Washington  read  an  appeal 
from  Tom  Paine,  that  bolstered  his  wavering  troops;  today  a 
book.  Plain  Talk,  written  by  John  W.  Studebaker,  United 
States  Commissioner  of  Education,  is  printed  at  a  similar 
period  in  American  history,  to  bolster  the  teachers  of  today. 

Washingtcrti  was  at  Valley  Forge.  The  soldiers  were  hungry 
and  sullen.  In  modem  parlance  we  would  say  that  it  was 
"zero  weather" — but  it  was  bitter  cold;  the  men  walked  in 
the  ice  and  the  snow,  leaving  bloody  tracks,  Hiey  had  not 
seen  the  sight  of  money  for  many  a  day  and  they  were  dis- 
couraged. 

Congress  in  Philadelphia  paid  no  attention  to  the  Army 
in  its  death  struggle.  No  aid  was  sent  in  the  form  of  sup- 
plies; no  money — probably  it  could  not  get  any  money. 
George  Washington  was  in  desperation.  Stories  came  to 
him  of  members  of  the  Continental  Congress  attending 
parties — ^with  Tories — in  I^iiladdphla. 

"Teas*    ARZ    TH«    TIICES    TSAT    THT     loaf's     SOCLS" 

In  the  midst  of  all  this  there  came  to  him  Tom  Palne's 
The  American  Crisis.  It  began  with  these  stirring  words: 
"These  are  the  times  that  try  men's  souls.  The  summer 
soldier  and  the  sunshine  patriot  will,  in  this  crisis,  shrink 
from  the  service  of  their  country     •     •     •." 

And  there  came  out  more  flashing,  burning,  fighting 
words  which  brought  life  to  the  soldiers'  hearts  and  minds. 
The  shivering  soldiers  cheered,  and  the  Revolution  went 
Ml  until  freedom  was  won. 

All  over  the  Thirteen  Colonies  Tom  Palne's  writings  were 
read.  Every  little  settlement  or  hamlet  read  his  words,  and 
these  words,  describing  the  situation,  and  showing  the 
rights  to  which  the  people  were  entitled,  kept  the  fires  of 
liberty  burning.    It  brought  encouragement  to  the  people. 

"These  are  the  times  that  try  men's  souls" — today,  too,  we 
must  face  a  fight  which  many  regard  as  harder  than  the 
Revolution.  We  now  face  distortion  of  the  truth,  plain 
misrepresentation,  Ues  about  our  ancestors,  falsehoods  con- 
cerning our  Constituti<» — propaganda  of  all  sorts  frcan 
reactionary  dements,  to  make  us  betray,  as  Benedict  Arnold 
did,  the  cause  of  justice  and  freedom  of  our  own  people. 

raXEDOlC    AKD    PBOPACANOA UBCaTT    AND    OXSHOmST    AOVZmSINO 

Plain  Talk  is  a  book  which  distinguishes  freedom  of 
thought  from  propaganda,  liberty  of  speech  from  dishonest 
advertising,  and  tells  teachers— and  by  teachers  I  mean  any- 
one who  tries  to  teach  by  giving  impartial  facts,  or  anyone 
who  wants  to  learn  by  receiving  facts  Impartially — of  their 
rights  under  the  law  and  of  common  sense.  It  goes  further, 
and  Indicates  the  teacher  has  a  duty  to  teach. 
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THE  KIX  or  BSCBTB 

Let  me  again  mention  the  Revolution.  After  It  came 
the  Constitution.  Selfish  men  would  have  put  over  a  mere 
contract  for  the  preservation  of  property,  omitting  entirely 
any  semblance  of  the  Bill  of  Rights.  But  the  influence  of 
Tom  Paine,  Thomas  Jefferson,  and  the  other  great  men  of 
that  day  was  so  strong  that  a  Bin  of  Rights  was  written  into 
the  fundamental  law  of  the  ConsUtution.  The  AmencMi 
people  were  not  to  be  deprived  of  freedom  of  religion,  speech, 

assembly,  and  press. 

Today  these  rights  are  as  fundamental  and  as  necessary 
as  they  w«e  160  years  ago.  We  have  had  6  years  of  depres- 
sion and  continued  unemployment,  and  we  are  faced  with  a 
new  American  crisis.  In  Tom  Palne's  day  there  was  scarcity 
and  a  reason  for  it.  Today  we  have  starvation  in  the  midst 
of  plenty  and  no  reason— or  at  least  no  excuse— for  it. 

So  there's  one  thing  at  least  that  we  ought  to  have,  and 
that  is  freedom  of  discussion.  This  Is  not  only  reaffirmed 
by  Mr  Studebaker  in  Plain  Talk  but  it  is  demanded,  and  a 
wise  method  of  adult  education  and  adult  forums  is  proposed. 

COMICUNISM    ANB   TASCOM:    BAIHBOVe    EOADS 

If  we  do  not  follow  the  road  of  the  American  Bill  of  Rights 
and  the  democruUc  processes,  then  we  destroy  our  democracy. 
And  right  now,  the  American  people  are  facing  several  differ- 
eht  roads.  Two  of  them  look  good  to  some,  but  at  the  end  of 
each  is  a  mirage  or  rainbow.  

One  of  these  ts  fascism,  or  what  would  in  this  country 
develop  into  miliUry  gangsterism;  the  other  is  communism. 
Both  of  these  call  for  dictatorship  and  are  opposed  to 
American  Ideals  of  government.  Neither  of  these  roads  is 
satisfactory.  

TH«     Mn>DU     aOAD DKMOCBACT EDUCATION UXSKTT 

There  Is  still  another  road,  the  rbad  that  we  have  traveled 
before  and  that's  the  road  of  democracy,  or  what  we  might 
call  the  "middle  road."  It's  a  rough  and  rocky  road,  this 
parliamentary  govemment^-but  it  has  always  been  found 
to  suit  peoi^  who  love  free  govemmait  better. 

However  rocky  and  rough  the  road,  it  has  by  Its  side  free 
schools  and  places  where  Americans  may  congregate  and 
worship  their  God  freely— where  people  may  criUcize  each 
other  and  the  Government,  and  where  they  may  pray,  print, 
and  pubhsh  what  they  please.  And  until  just  recently  it 
was  not  a  crime  for  Americans  to  teach  freely. 

I^emocracy  Is  downed— that's  the  bunk.  We  can  pre- 
serve it  if  we  want  to.  Other  countries  which  gave  up  what 
little  democracy  they  had  did  so  willingly.  Some  say  we 
must  give  It  up  on  account  of  conditions.  Some  say  because 
of  unemployment;  others  just  have  the  jitters  and  would  go 
out  slaying  imaginary  Communists  and  radicals,  and  I  pre- 
sume othera  would  go  shooting  Fascists  who  do  not  exist. 

A  BAEBAaOXTB  LAW  WHICH   IWSXTLTB  KWOWLBDOK 

In  the  united  States  today  there  are"  such  organizations 
as  the  American  liberty  League,  which  have  no  other  purpose 
than  to  abridge  the  fundamental  rights  vouchsafed  to  every 
American  In  the  CoostltuUon.  Laws  have  been  adopted  to 
curb  freedom  of  speech  and  freedom  of  teaching  in  the 

States.  ,_ 

In  the  District  of  Columbia  there  exists  a  law  known  as 
the  "red  rider",  one  of  the  most  uncivilized  and  barbarous 
laws  every  passed  in  the  history  of  any  government.  This 
"red  rider"  has  no  parallel  In  the  entire  world's  history  and 
no  such  law  has  ever  existed  or  exists  now,  except  in  the 
DLstrict  of  Columbla^-that  Is,  where  one  first  takes  an  oath 
of  allegiance  and  then  must  be  omstantly  humiliated  week 
after  week  and  month  after  month  by  being  forced  to  take 
additional  oaths. 

PLAIN    TALK GIVIS    BACKBONE   TO    TBACHESS 

In  view  of  all  this,  it  Is  fortunate  that  a  book  should  be 
published  like  Plain  Talk.  I  got  a  copy  and  the  price  in- 
trigued me.  I  wondered  how  one  could  be.  sold  so  dieaply. 
I  had  not  read  very  much  before  I  said,  "Every  teacher  in 
this  country  ought  to  have  a  copy."  Teachers  are  a  timid 
lotr— and  why  not?    They  have  been  banged  over  the  head  by 
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every  qiecial  interest,  every  fanatic,  every  witch  burner, 
every  enemy  of  democracy,  every  brajrlng  ignoramus,  for 
years  and  years.  They  have  lost  their  jobs  for  tdllng  the 
truth;  they  have  been  bamboosled  and  persecuted  to  the 
limit. 

TSLLS  HOW  TO  MEKT  THE  STrT7ATION 

The  book  has  a  splendid  introducti<Mi  by  Morse  Cart- 
wright,  Director  of  the  American  Association  for  Adult  Edu- 
cation. Mr.  Cartwright  tells  us  that  the  author,  John  W. 
Studebaker,  is  not  only  United  States  Conuniasioner  of  Edu- 
cation, but  the  outstanding  advocate  ol  public  discussion 
in  the  country.  He  points  out  that  our  ideals  of  democracy 
were  of  Anglo-Saxon  origin  and  "were  transferred  through 
fire  and  sword"  to  our  Revolntionary  Government. 

He  reminds  us  that  there  were  two  documoits,  not  oi»: 
the  Declaration  of  Independence  as  well  as  the  Constitu- 
tion of  the  United  States,  and  that  the  former  came  Into 
American  history  bringing  a  new  ooncepitLcHi  of  llber1?r  to 
the  young  nation  and  to  a  none-too-hopeful  worid;  and  he 
further  reminds  us  that  the  BUI  of  Rights  is  as  much  a  part 
ai  the  Constitution  as  its  other  parts. 

NATIONAL    HOaCX    LZHtAKT    POUNDATIOK 

One  hundred  thousand  copies  <rf  this  book  have  been  made 
available  by  the  National  Home  library  Foundation  in  Wash- 
ington.   This  organizatiim,  like  the  American  Association 
for  Adult  Education,  is  a  coopa&Ure.  and  non-proflt-inaking 
undertaking.    It  has.  In  the  past  4  years,  puWished  and  dis- 
tributed, without  any  thought  of  profit,  nearly  5  million  good 
books  at  a  price  within  the  reach  of  everyone.    Plain  Talk, 
like  most  of  the  other  millions  of  books  published,  costs  a 
quarter,  but  is  a  full  fledged,  A-1,  well-bound  book,  and  not  a 
loosely  bound,  paper -covered  aflair.    Hie  program  and  poli- 
cies of  the  foundation  are  cwried  out  by  a  group  of  €6  of 
the  most  distinguished  authors,  educators,  historians,  and 
scientists  living  today.    Its  president  and  editor  is  Sherman 
Mittell.    He  Is  an  idealist  who  has  refused  persistently  during 
the  4  years  he  has  guided  the  foundation's  home-iaarary 
program,  to  accept  a  salary  higher  than  $25  per  week.    But, 
with  his  idealism,  he  has  combined  a  talent  for  organizing 
the  best  minds  of  America  to  work  toward  a  common  goal— 
a  better  informed  and  more  civiliaed  nation- 
Plain  Talk  has  been  hailed  by  the  National  Education 
Association  as  the  new  bill  of  rights— the  American  teach- 
ers' bill  of  rights.    It  ought  not  to  be  necessary  in  a  free 
country  to  have  to  print  any  such  book,  but  at  this  stage  of 
our  national  history  it  becomes  more  and  more  necessary  to 
have  such  a  book  In  every  teacher's  or  other  person's  hands 
irtio  cares  anything  for  liberty. 

MAIIONAL  mUCAnOM  ASSOCIATIIMf  PRAISES 

In  this  month's  issue  of  the  Journal  of  the  National  Educa- 
tion Association,  reaching  over  250,000  American  teachers, 
there  is  an  editorial  which  deserves  quotation. 

It  says: 

A  century  ago  Horace  Mann  labOTed  for  universal  free  schools 
SO  ably  that  he  has  been  called  the  foimder  ol  our  American  system 
of  public  education.  He  and  hlB  followers  have  made  elementary 
schooling  universal  and  secondary  acluxHlng  nearly  so.  But  that 
Is  not  enough  imder  the  conditions  of  today  to  save  democracy 
from  confusloa  and  dlslntegraUon. 

Now  comes  a  new  prophet  with  vision  to  sense  democracys  pres- 
ent need,  with  the  gift  of  expression,  with  a  genius  for  organlzaUon, 
and  the  courage  of  action  which  we  have  long  associated  with 
Horace  U^""  It  la  the  highest  good  fortune  that  this  new  leader, 
John  W  Studebaker.  Is  United  States  Commiflsloner  of  Mutation. 
It  would  be  hard  to  overesttmste  the  significance  of  his  sustained 
champlonahlp  oi  universal,  tax-supported  education  at  adults  In 
the  ui  rstlnr  nroblems  of  democracy.  ^     .     . 

This  book  Is  especially  valuable  for  summer-school  cla«es  for 
hliEh  8«±ioote  and  coUeges.  for  p««nt-teacher  associations,  and  for 
reading  grom>6  of  every  kind  In  home,  school,  church,  and  com- 

™Evei7  citizen  should  have  an  opportrmlty  to  study  this  book. 

Notice  it  says  every  citizen  should  read  this  book.  In  this 
I  agree for  all  persons  should  know  their  rights. 

MILLION   TEACHDUS  POTENT  POLITICAL  QITLUENCE 

It  is  good  indeed  for  the  American  teachers  that  there  is 
an  outstanding  champion  of  academic  freedom  and  that 
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he  Is  placed  as  Commissioner  of  Education  for  the  whole 
United  States  of  America.  This  is  a  high  office.  And  from 
this  high  office  he  strikes  out  with  his  book,  Plain  Talk,  in  a 
simple  way,  with  hard  rights  and  lefts,  and  pulls  no  punches. 
He  is  speaking  for  over  a  million  American  teachers  who  are 
rising  now  for  their  right  to  teach  and  to  impart  knowledge; 
to  maintain  their  self-respect,  and  to  really  earn  their  money 
as  giving  learning  to  the  children  of  America. 

These  teachers  are  one  of  the  most  potent  political  in- 
fluences in  America,  and  it  is  well  that  the  Commissioner  of 
Education  comes  clean,  asserting  their  rights,  telling  them 
that  such  words  as  "liberty"  can  be  distorted  for  sinister 
ends — explaining  what  liberty  la. 

l^is  book  shows  that  liberty  is  not  an  empty  phrase.  It 
is  something  precious,  something  active,  and  Studebaker 
realizes  that  in  this  complicated  industrial  civilization,  more 
than  ever  we  must  maintain  our  democratic  liberties  because 
if  r  lan  is  to  become  not  even  a  machine  but  a  mere  slave  of  a 
machine,  life  will  not  be  worth  living. 

■OaX  THSMSKLVCS  tif  NATIONAL  COLOIS 

Dr.  Studebaker  knows  every  American  teacher  and  parent 
ought  to  realize  tliat  the  forces  of  privilege  and  those  who 
robe  themselves  In  national  colors  are  making  every  effort 
to  get  control  of  the  public-school  system.  This  has  been 
exposed  a  half-dozen  times  by  numerous  bodies  and  by  the 
Federal  Trade  Commission  in  official  Investigations  and  re- 
ports. And  this  Is  true  whether  they  control  jwwerful 
chains  of  newspapers  or  vast  monopolies. 

These  special  Interests  attempt  to  distort  other  freedoms 
with  some  sort  of  misleading,  snappy  phraseology  or  labels 
or  mottoes.  People  should  be  wary  of  all  this  word  twisting 
and  false  propaganda.  "Red  riders"  and  teachers'  oath  laws 
fool  nobody.  They  are  sponsored  for  no  other  reason  than  to 
bully  the  teaching  profession. 

Remembering  some  of  the  goings-on  in  Germany  and 
Italy,  and  the  destruction  of  the  teaching  profession  and 
the  labor  movement  there,  a  child  can  see  what  they  are 
after.  And  It  Is  a  pleasure  to  read  Plain  Talk  and  find  in 
It  American  definitions  of  what  American  liberties  ought  to 
mean. 

WHAT  tS   ntZSDOM,  AND  WHO  CETS  ITT 

In  Dr.  Studebaker's  own  words,  we  get  an  inkling  of  that 
meaning: 

Freedom  to  the  music  loTer  ia  the  opportunity  to  hear  mtisic. 
It  doesnt  satisfy  him  to  be  told  he  Is  free  to  hear  lectures. 
That  isn't  freedom  to  him.  He  may  not  like  to  hear  lectures. 
Freedom  to  the  hungry  Is  the  chance  to  get  bread.  To  point  out 
to  the  man  in  search  of  a  next  meal  that  he  Uvea  In  a  free  coun- 
try where  he  may  say  ansrthtng  he  likes  doesn't  ordinarily  miike 
him  feel  free.  If  he  can't  use  his  right  of  free  speech  to  get  what 
he  desperately  wants,  that  right  simply  doesn't  spell  freedom  to 
him. 

Again — 

One  thing  Is  certain,  and  that  Is.  that  democracy  belongs  to  the 
people  who  can  make  it  wco-k.  We  have  a  right  to  expect  public 
education  to  provide  for  the  social  InteUlgence  necessary  to  make 
democracy  work   In  our  complicated  age. 

He  asks  a  pregnant  question: 

How  can  we  plan  to  make  public  education  serve  as  a  genuine 
bulwark  of  democracy? 

His  answer: 

Let  us  keep  clearly  In  mind  the  fact  that  the  greatest  enemy  of 
democratic  government  is  civic  Ignorance.  Thoee  who  propose 
overthrowing  democracy  tor  some  form  of  dictatorship  are  power- 
less to  gain  adherents  If  democracy  is  working  reasonably  well  in 
Its  original  function,  "the  purstilt  of  life.  libCTty,  and  happiness", 
for  the  mass  of  cltlaena.  We  deceive  oiu-selve«  If  we  try  to  defend 
democracy  by  gagging  its  critics,  as  much  as  we  deluded  ourselves 
when  we  thought  we  could  extend  democracy  by  a  World  War. 

KNowLzscs;  son.  consxbvation 

Speaking  of  necessity  of  public  discussion  in  reference  to 
any  subject,  he  says: 

Take  for  example.  In  this  connection,  our  modem  problem  of 
agriculture.  Land  Is  a  means  to  the  end  of  growing  things  by 
which  process  the  farmer  makes  his  Uvlng.  Ignorance  and  apathy 
concerning  soU  conserratlon  have  brought  us  to  the  lamentable 
state  where  Xh»  forces  of  wind  and  water  are  carrying  many  of 
our  farms  away.    We  now  rush  to  diffuse  understanding  of  how 


to  protect  and  preserve  that  precious  top  soil.  It  is  a  Job  for 
public  education,  and  this  year  a  great  camp>aign  of  education  on 
soil  conservation  is  being  planned,  using  more  than  5.000  rural 
high  schools  as  centers  for  instruction. 

THx  OAO  irn.i.s  dkmocbact 

Concerning  the  gag,  Mr.  Studebaker  says: 

What  may  happen  If  we  fall  to  do  these  two  things?  Will  our 
democracy  be  overthrown?  I  think  not.  Overthrow  is  not  the 
right  word.  Disintegration  is  more  likely  to  set  in,  ch-  we  might 
say  more  properly  that  democracy  will  commit  suicide. 

If  we  neglect  our  line  of  defense,  and  permit  freedom  of  expres- 
sion to  be  curbed,  even  by  majority  consent,  we  no  longer  have 
democracy.  We  have  a  form  of  autocracy.  Political  power  is  no 
longer  in  the  hands  of  the  people,  but  rather  in  the  hands  of  the 
officials  who  happen  to  be  in  office  when  civil  liberties  are  cur- 
tailed. They  may  or  may  not  use  their  power  over  the  civil  rights 
of  the  people  to  protect  themselves  and  their  policies  from 
criticism  and  to  perpetuate  themselves  In  office. 

Nevertheless,  practically  speaking,  democracy  docs  not  and  can- 
not exist  where  the  rights  of  free  speech,  free  press,  and  free  as- 
semblage are  gone.  By  suppressing  minorities  and  gagging  dis- 
cussion we  determine  that  If  such  minorities  have  sufficient  vitality 
to  enlist  large  numbers  of  people  their  only  recourse  Is  violence. 

When  the  mass  of  the  people  no  longer  hold  the  power  to  accept 
or  reject  minority  proixieals  at  the  polls,  we  cannot  know  when 
a  minority  becomes  a  majority  on  any  issue.  In  America  we  have 
no  supreme  authority  which  decides  what  is  good  for  the  people. 
When  such  an  authority  is  established,  we  have  dictatorship. 
Our  faith  Is  plainly  rested  upon  the  assumption  that  the  people 
can  be  trusted  to  decide  \7hat  is  good  for  them,  and  must  be  left 
free  to  choose  what  they  consider  good  from  among  the  alterna- 
tives open  to  them.  If  anybody  argues  that  the  people  cannot 
be  trusted  to  decide  for  themselves,  he  questions  the  very  found»- 
tlon  of  democracy  Itself. 

Again: 

WOTld-wlde  economic  depression  has  challenged  all  democracy 
with  crises.  No  democracy  can  long  entertain  such  a  breakdown 
in  the  social  and  economic  life  of  the  people.  If  democracy  fails 
to  solve  the  problems  of  unemployment,  poverty,  and  distress.  It 
cannot  survive. 

BaANDDS MASm   nCBTES,    MASTXX   BXTUJin 

Mr.  Justice  Brandels  is  a  great  American  and  concerns 
this  story.  He  has  not  always  been  "Mr.  Justice."  As  a 
young  man  he  was  not  only  a  master  fighter  for  human  rights 
but  a  master  builder  for  human  life.  He  exposed  the  insur- 
ance racket  in  Massachusetts;  he  was  the  father  of  the  sav- 
ings, loan,  and  insurance  laws  of  the  State  of  Massachusetts 
wherein  families  can  protect  themselves  cheaply  and  safely. 
His  achievements  long  before  he  became  a  Justice  were  sub- 
stantially for  tJie  whole  American  pecrple.  On  the  Court  he 
has  not  become  an  ossified  automaton  who  has  lost  contact 
with  the  heart  and  soul  of  America. 

It  is  important  for  teachers,  students,  citizens  of  all  kinds 
to  know  this:  that  they  have  a  friend  in  court.  He  is  a 
man  old  in  the  concept  of  maturity  and  wisdom,  but  youthful 
and  joyous  of  heart  insofar  as  his  ideas  concern  progress  and 
human  liberty.  He  is  a  man  who  quietly  lashes  himself  to 
the  mast  of  a  ship  in  a  roaring  sea  and  quietly  writes  down 
on  a  piece  of  paper  the  truth  and  the  thunder  of  his  soul. 

THINK  AS   TOU   WTIX BFEAK   AS   TOU  THINK 

The  jacket  of  Plain  Talk  quotes  Mr.  Justice  Brandeis  on 
his  opinion  in  Whitney  against  California.  He  said  in  that 
opinion: 

Those  who  won  oiu"  independence  believed  that  the  final  end  of 
the  State  was  to  make  men  free  to  develop  their  faculties,  and  that 
In  its  government  the  deliberative  forces  shovild  prevail  over  the 
arbitrary.  They  valued  liberty  both  as  an  end  and  as  a  means. 
They  believed  liberty  to  be  the  secret  of  happiness  and  courage  to 
be  the  secret  of  liberty.  They  believed  that  freedom  to  think  as 
you  will  and  to  speak  as  you  think  are  means  Indispensable  to  the 
discovery  and  spread  of  political  truth;  that  without  free  speech 
and  assembly  discussion  would  be  futile;  that  with  them  discus- 
sion affords  ordinarUy  adequate  protection  against  the  dissemina- 
tion of  noxious  doctrine;  that  the  greatest  menace  to  freedom  is  an 
inert  people;  that  public  discussion  is  a  political  duty;  and  that 
this  should  be  a  fundamental  principle  of  the  American  Govern- 
ment. 

XEPMSSION    EREXDS    HATE HAT»    MENACES    STABLE    GOVERN MZNT 

They  recognized  the  risks  to  which  all  human  Institutions  are 
subject.  But  they  knew  that  order  cannot  be  secured  merely 
through  fear  of  punishment  for  Its  Infraction;  that  It  Is  hazardous 
to  discourage  thought,  hope,  and  imagination;  that  fear  breeds 
repression:  that  repression  breeds  hate;  that  hate  menaces  stable 
government;  that  the  path  of  safety  lies  In  the  opportunity  to  dls- 
c\iss  freely  supposed  grievances  and  proposed  remedies;  and  that 
the  fitting  remedy  for  evil  counsels  is  good  ones. 
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Believlna  to  the  power  at  rewon  as  applied  through  public  dls- 
cn^i^^ev  ^ewed  silence  coerced  by  law-the  argument  of 

f'SS^SwS^fo™.  R«»g^n«  ^*^^  «:^°^  ^jT^n^S 

go^rnrng  majorities,  they  amended  the  ConsUtutton  so  tHat  free 
speech  and  assembly  should  be  guaranteed. 

rORETAXHERS   DID   NOT   FEAB    POUTICAL   CHANCE 

Those  Who  won  our  independence  by  revolution  were  not  cow- 
arSr^^dld  not  fwu-  poimcal  change.  They  dW  not  «»"  order 
iTthe^  of  Uberty.  -^courageous,  self-reliant  nien.  with  oon- 
IdSS.  to  thi  pSL  of  free  and  few-le-i  re-ontog  aPP"^  "^^ 
SSe^roceeses  *of  popular  government,  no  f^Nger  flowing  from 
Boeech  can  be  deemed  clear  and  present,  unless  the  Incidence  of 
STevU^Pprehended  Is  so  imminent  that  it  may  befaU  before 
ther«  is  opportunity  for  fuU  dlsc\»»ton.  _„ 

MXMWDT    fOa    I-AUBHOODB    AJTB    TAIiACIE*— MO««    SPSBCB 

If  there  be  time  to  erpoee  through  'i^''^''^''*^^*' J^I'^J^ 
faitac^to  avert  the  evObj  the  prooeMe*  of  education,  the  rem- 

enveivenCT   can    Justify   repression.      Such    must    be   the    nile    if 
aSSIS^l.  to  bil«on<S  with  fte^lom.    Such,  to  my  opinion, 
i  tS?^^mi«Sd  of  the  Ooti.tltuUoo.    It  to  therefore  alway.  open 
to  iSmericans  to  challenge  a  law  ahrldglng  free  speech  anA  MajMn- 
Wy  bT^howng  that  there  was  no  emergency  JuBtlfynglt^-JusUce 
Brandeis.  In  concurring  optolon,  Whitney  v.  California.  1927. 
mncocEACT — that's  what  w«  waitt 
The  American  people,  our  teachers,  our  thinkers,  must 
stand  up  and  claim  and  demand  perfectly  obvious  rights. 
We  cannot  solve  any  of  our  problems  except  by  constant 
and  patient  search  and  discussion,  as  Mr.  Studebaker  says  In 
Plain  Talk.    Our  problems  are  so  vast  that  there  is  no  one 
man  nor  group  of  men  who  can  give  us  an  answer,  and  hence 
we  do  not  want  an  oUgarchy  of  selfish  men  like  the  Liberty 
League  nor  any  one  man  to  rule  us. 

It  Is  true  that  there  have  been  more  inroads  on  freedom 
of  speech  and  upon  the  human  mind  than  ever  before  but 
we  stiU  know  that  the  American  people  should  solve  their 
own  problems,  and  thU  can  only  be  done  by  the  f uU  freedom 
of  thought  aiMl  discussion. 

SPAHWH  WAR  VETSRAMS'  LTOI8LAT10II— $10,000  FOB  «^T."'^^ 
WAR  VrrRRAH  DEATH  CAUSED  BT  ECOHOMT  ^<^—^lZ*:S!^ll 
TAKEH  naU  SPAWISH  WAR  TETERAWS  BT  ECOKOlfY  ACT  MTJ8T  BE 

REFUNDED 

Mr.  LUNDEEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER-    Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDKEN.  Mr.  Speaker.  I  am  introducing  a  bill. 
H  R  12918.  to  provide  indemnity  benefits  of  $10,000  to  de- 
pendents of  veterans  of  the  Spanish-American  War  whose 
death  resulted  from  the  so-called  Economy  Act  of  March  20, 

1933. 

There  were  271.766  Spanish  War  veterans  living  on  Janu- 
ary I,  1936;  according  to  the  Veterans'  AdminifitraUon,  of 
these  *  177,533  were  receiving  pensions.  Each  month  about 
500  of  our  Spanish  War  comrades  pass  into  the  Great  Be- 
yond. In  a  few  more  years  their  number  will  compare  with 
the  approximately  10.300  Civil  War  veterans  now  on  the 
pension  rolls,  who  are  dying  at  the  rate  of  300  a  month. 

No  one  knows  how  many  deaths  of  Spanish  War  veterpjis 
were  the  result  of  the  vicious,  cruel,  and  inhuman  so-called 
Economy  Act  of  March  20,  1933.  There  is  a  record  of  863 
deaths  from  suicide  among  the  group  of  44.678  cases  where 
pension  is  being  paid  by  the  Veterans'  Administration  to  the 
dependents  of  deceased  Spanish  War  veterans.  Here  is  the 
Veterans'  Administration  estimate  on  the  number  of  Spanish 
War  veteran  deaths  from  1931  through  1935: 

5S^-~~:~:::::"~_::~:™~~"™~™ |. jij 
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In  addition  to  suicides  caused  by  the  Economy  Act,  there 
were  deaths  caused  by  worry  over  financial  matters  or  lack 
of  medical  care.  The  Veterans*  Administration  does  not  have 
information  avaUable  concerning  these  causes  of  death. 


Total 28, 018 

Congressman  William  P.  Conkert  on  June  10,  1933,  stated 
on  the  floor  of  the  House  that  according  to  a  Boston  news- 
paper 12  Massachusetts  veterans  had  committed  suicide  up 
to  that  time  as  a  result  of  the  Economy  Act. 


WLL    TO    tXFUVD    PKNSIOKS    TAKEN    rROlI    SPANISH    WAS    VimANS    BT 

SCONOMT    ACT 

On  August  15.  1935,  2  days  after  pre-Economy  Act  Spanish 
War  pensions  were  restored.  I  introduced  a  bill  (H.  R.  9145) 
to  pro\'ide  for  the  refunding  of  aU  benefits  to  Spanish  War 
veterans  and  their  widows  and  dependents,  of  which  they 
were  deprived  by  the  Economy  Act  between  the  dates  of 
March  20.  1933.  and  August  IS.  1985.  During  that  period  of 
time  a  total  amount  of  $101,912,194.47  was  taken  from 
Spanish  War  veterans  and  their  dependents  by  the  Economy 
Act.  This  amount,  according  to  the  Veterans'  Administra- 
tion, was  divided  between  veterans  and  dependents  to  this 

wfliy ' 

Spanish-American  War  vetorans:  $246380.893 J2  would 
have  been  paid  from  March  1933  to  July  1935,  inchislve, 
had  no  Economy  Act  been  passed;  $ie0.785.7«.92  was 
actually  paid  from  March  1933  to  July  1935,  Inclusive; 
difference.  $85,595,171,  amount  taken  from  Spani^  War 
veterans  by  Economy  Act  from  March  1933  to  July  1935. 

inclusive  , . 

Spanish-American  War  dependents:  $42,-480,343.23  would 
have  been  paid  between  March  1933  and  July  1936,  inclusive, 
had  no  Economy  Act  been  passed;  $26,163319.76  was  actu- 
ally paid  between  March  1933  and  July  1936  inclusive; 
difference:  $16,317,023.47  taken  from  dependents  by  Econ- 
omy Act.  .  . 

The  total  amount  taken  from  Spanish  War  comrades  and 
their  dependents,  $101,912,194.47,  is  about  one-tentii  of  ttie 
amount  appropriated  for  war  and  war  preparations  In  this 
present  year  of  peace.  

Both  these  bffls  should  be  passed.  H.  R.  9145,  to  refund 
pensions  taken  from  Spanish-American  War  veterans  and 
their  dependents  while  the  Economy  Act  was  in  force,  and 
H  R.  12918,  the  bill  I  am  introducing,  providing  a  $10,000 
indemnity  for  dependents  of  Spanish  War  veterans  whose 
death  is  directly  or  indirectly  the  result  of  the  Economy 
Act. 

WHAT  TnfCL«  8AM  GAINED  IH  THE  SPANISH -AMEBICAH  WAB 

Any  cost  to  the  Gtovemment  which  wiU  result  from  the 
passage  of  tiie  Lundeen  Spanish  Ww  veterans'  Indemnity 
bill  is  insignificant  compared  with  the  huge  gains  Uncle 
Sam  made  as  a  result  of  the  war  in  which  these  men  were 
willing  to  lay  down  their  lives.  As  a  result  of  the  Spanish- 
American  War.  Spain  lost  Cuba.  Puerto  Rico,  Guam,  and 
the  Philippines.  The  islands  and  possessions  gained  were 
among  the  richest  in  the  world.  The  war  cost  the  United 
States  about  a  billion  doHars.  The  value  of  the  posse- 
sions we  gained  was  more  than  thirty  billion.  The  Spanish- 
American  War  put  $30  in  Uncle  Sam's  pocket  for  every 
dollar  spent.  

WAS  THE  ECONOMT   ACT   CONSTTTtJTIONAL? 

There  is  some  doubt  as  to  whether  Congress  constitutionally 
had  tiie  power  to  take  from  the  veterans  the  pensions  it  had 
by  previous  legislation  agreed  to  pay.  The  constitutionaUty 
of  the  act  has  never  been  tested.  When  Spanish  War  vet- 
erans were  placed  on  the  pension  rolls  it  was  their  under- 
standing that  they  had  a  lifetime  contract  with  the  Umted 
States  Government.  They  Incurred  their  own  obligations 
accordingly.  They  budgeted  their  incomes.  Many  of  ttiem 
bought  furniture  and  homes  on  the  installment  plan.  They 
counted  on  the  income  Uiat  had  years  ago  been  promised 
them  by  the  Federal  Government,  whose  obligations  are 

suDDOsed  to  be  kept. 

Intoe  case  of  Perry  v.  VnUed  States  (no.  532.  gold-clause 
cases,  decided  Feb.  18.  1935),  Chief  Justice  Hughes  stated: 

Bt  virtue  of  the  power  to  borrow  money  "on  the  a^t  oj  the 
U^ted  State?',  the  Congress  Is  autborlaed  to  pledge  toat  credit  aa 
2?  a£i5Si^  rf  payment  as  stipulated,  a«  the  ^^^t^^.^^^^ 
the  Oovemment  6an  give.  Its  plighted  faith.  To  say  that  the  Con- 
2^8^y  withdraw  a  Ignore  that  pledge  1*  to  mmixd*  that  the 
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Constltntlon  eontempTates  a  vain  promise,  a  pledge  having  no  oth«>r 
sanction  than  the  pleasure  tmd  convenience  of  the  pledgor.  This 
Court  has  given  no  sanction  to  such  a  conception  of  the  obligations 
of  our  Oovemment. 

The  gold-Clause  cases  decision  Just  quoted  also  mentioned 
the  binding  quality  of  the  obligations  of  the  Government  as 
presented  in  the  Sinking  Fund  cases  (99  U.  S.  700,  718.  719). 
in  which  the  question  was  whether  certain  action  was  war- 
ranted by  a  reservation  to  Congress  of  the  right  to  amend 
the  charter  of  a  railroad  company.  Chief  Justice  Hughes, 
in  referring  to  that  case,  stated: 

While  the  particular  action  was  sustained  under  the  right  of 
amendment,  th«  Cotirt  took  occasion  to  state  emphatically  the 
obligatory  character  of  the  contracts  of  the  United  States.  The 
Court  said  "Tbc  United  States  are  as  much  bound  by  their  con- 
tracts as  are  indlrlduals  If  they  repudiate  tbclr  obligations.  It  14 
as  much  repudiation,  with  all  th«  wrong  and  reproach  that  term 
implies,  as  it  would  be  If  the  repudlator  bad  been  a  8tat«  or  a 
muntripallty  or  a  citizen." 

When  tb«  UaM«d  0tat«i,  witb  eonaCHutkmal  authority,  make* 
contracts,  it  baa  rlgbta  and  lacur*  rwponalbUttlea  similar  to  ttaoM 
at  Individuals  wbo  arc  parties  to  such  Instruments.  There  Is  no 
difference,  said  Um  Court  In  United  MtaUs  v.  Bank  of  the  Metrop- 
olt*  (15  Pet.  377,  393),  except  that  th«  United  Stotca  csonot  be 
suad  without  it*  conaent. 

conaazaa  cajtmot  AaaotuTS  wab-bisk  xwRnuwcs  ooimucTS 
In  Lvnch  v.  United  States  (292  U.  8.  571,  580),  there  was 
a  question  of  attempted  abrogation  by  the  Economy  Act,  of 
outstanding  war-risk  insurance  policies  which  were  contracts 
of  the  United  States.  In  this  case,  the  Court  also  quoted  the 
"sinking  fund  cases",  stating: 

Punctnioua  fulflllment  of  contractual  obligations  \m  essential  to 
the  maintenance  of  the  credit  of  public  as  well  as  private  debtort*. 
No  doubt  there  was  In  March  1933,  great  need  of  economy.  In 
the  administration  of  all  Oovemment  btislness,  economy  had 
become  urgent  because  of  lessened  revenues  and  the  heavy  obllga- 
tlot.iH  to  be  IssTied  In  the  hope  of  relieving  widespread  distress. 
Congress  was  free  to  reduce  gratuities  deemed  excessive.  But 
Ccnp^na  was  without  power  to  reduce  expenditures  by  abrogating 
contractual  obligations  of  the  United  States.  To  abrogate  con- 
tract.s  In  the  attempt  to  lessen  Government  expcndlttire.  wotild  be 
not  the  practice  of  economy,  but  an  act  of  repudiation. 

OTHIM    SPANISH-AMIXICAN    WA«    BXIXS — BILLS   TO    REPEAL    ICONOMT    ACT 

On  May  2.  1933.  during  the  Seventy-third  Congress,  I  in- 
troduced H.  R.  5393,  the  first  bill  to  repeal  the  entire  Econ- 
omy Act.  When  the  Seventy-fourth  Congress  opened  on 
January  3.  1935,  I  again  introduced  the  same  bill,  as  H.  R. 
2825,  to  repeal  the  entire  Economy  Act,  and  the  same  day  I 
introduced  H.  R.  2828  to  repeal  that  part  of  the  Economy 
Act  affecting  Spanish  War  veterans  and  their  dependents.  A 
similar  bill,  to  rejjeal  that  part  of  the  Economy  Act  affecting 
Spanish  War  veterans  and  their  dependents,  was  introduced 
by  Congressman  Majitin  P.  Smith,  of  Washington,  and  be- 
came a  law  on  August  13.  1935.  This  restored  the  rates  of 
pension  in  effect  before  the  passage  of  the  Economy  Act  on 
March  20,  1933. 

SPANISH     WAB     VXTBBANS     SHOT7LO     BI     OW     BAMS     BASIS     AS     CITO.     WAB 

VXTEEANS 

Spanish -American  War  veterans  are  now  approaching  an 
average  age  of  62.  Their  number  is  being  reduced  at  the 
rate  of  500  per  month.  They  should  now  be  placed  on  the 
same  basis  aa  Civil  War  veterans  during  the  declining  years 
of  their  life.  With  this  view  in  mind,  I  introduced  in  the 
Seventy-third  Congress,  and  again  the  opening  day  of  th»^ 
present  Seventy-fourth  Congress,  on  January  3,  1935,  a  bill, 
H.  R.  1404,  to  place  Spanish  War  veterans  on  the  same 
basis  as  Civil  War  veterans  for  pension  purposes. 

BBIXr    SUXlfABT     or    LKOISLATION     AfTCLTtNO     BPANTSH-AlCnUCAN     WAB 
VrrSBAIVS   FBOK    MABCB    so,    ISSS,   to   AITCXTST    is,    193S 

Since  the  passage  of  the  act  of  August  13,  1935,  restoring 
pensions,  the  old  pre-Economy  Act  rates  are  again  effective. 
The  provisions  of  the  Economy  Act  of  March  20,  1933,  and 
other  economy  legislation  were  administered  by  the  Veterans' 
Administration.  Prom  time  to  time  the  President  and  the 
Administrator  of  Veterans'  Affairs  issued  regulations  and 
orders  indicating  how  these  laws  were  to  be  enforced.  As  a 
result  of  these  administrative  orders,  the  status  of  Spanish 
War  veterans  pensions,  therefore,  shifted  slightly  from  time 
to  time  during  the  period  March  20,  1933,  until  August  13, 
1935. 


However,  during  the  period  of  March  1933  to  AuTUst  13. 
1935.  Spanish  War  veterans'  pensions  passed  through  five 
different  major  stages: 

FIRST   STAGE — 3EPORX    ECONOMT    ACT 

Before  the  passage  of  the  Economy  Act  of  March  20.  1933, 
the  old  rates  of  pay  were  in  effect.  Until  1920  all  Spanish 
War  veterans  who  were  drawing  pensions  had  established 
service  connection  in  accordance  with  the  requirements  of 
the  old  so-called  general  law.  On  June  5,  1920.  the  Spanish 
War  service  pension  law  was  passed.  Under  this  law  there 
was  no  distinction  between  service-connected  and  non-serv- 
Ice-connected  disabilities.  Any  Spanish  War  veteran  who 
applied  could  receive  a  pension  for  varying  rates  of  disability 
or  for  age.  The  same  applies  for  the  laws  of  May  1,  1926, 
and  June  2,  1930,  which  increased  the  rates  of  pension  until 
the  maximum  of  $90  was  reached  for  permanent  and  toUl 
disability,  except  in  cases  where  the  aid  and  attendance  of 
another  person  was  required,  when  a  maxlxmun  of  $72  was 
allowed. 

Thousands  of  8p*nlsh  War  veterans  dropped  their  claims 
of  service  connection  under  the  old  general  law  and  applied 
for  the  more  liberal  pension  granted  under  the  later  laws 
without  regard  to  service  connection.  Por  that  reason,  prior 
to  the  Economy  Act,  out  of  about  195,000  Spanish  War 
veterans  on  the  pension  rolls,  only  600  were  recorded  as 
service  cormected.  These  600  merely  had  neglected  to  apply 
for  pensions  under  the  new  and  more  liberal  law. 

Prior  to  March  20,  1933.  the  great  majority  of  Spanish 
War  veterans  receiving  pensions  for  90  days  or  more  of 
service  were  paid  on  this  scale: 

For  Spanish  War  veterans,  on  basis  of  diiabxUty — per  rrumth. 

10-percent    disability $20 

25-percent    disability 25 

50-percent    disability ""  33 

75-percent  disability II.II  50 

100-percent   disability I.I"  60 

If  aid  and  attendance  of  another  person  Is  needed 72 

For  Spanish  War  veterans,  on  age  alone,  regardless  of  disability — 

per  month 

Age    62 J30 

Age    68 40 

Age    72 50 

Age    75 ,_ __     60 

Spanish  War  widows  received  $30  per  month,  with  $6  for 
each  dependent  under  the  age  of  16. 

SECOI«)    STAGE ECONOMT     ACT.     MARCH     20,     1933 

Under  the  Economy  Act  all  Spanish  War  veterans  whose 
disabilities  were  not  shown  to  be  service -connected,  except 
those  over  the  age  of  62  and  those  who  could  prove  perma- 
nent and  total  disability,  were  scheduled  to  be  dropped  from 
pension  rolls. 

The  so-called  presumptive  clause,  regulation  12  of  the 
Executive  orders  under  the  Economy  Act.  recognized  that 
Spanish  War  veterans  would  be  at  a  decided  disadvantage 
in  proving  their  disabilities  to  be  service  connected.  This 
clause  stated  that  these  men  shall  continue  to  receive  a 
pension  under  the  act  at  the  rate  being  paid  them  on  the 
date  of  enactment  of  the  Economy  Act — 

It  being  presumed  that  the  Injury  or  disease  causing  the  dis- 
ability was  incurred  In  the  line  of  duty  in  the  active  military  or 
naval  service  dtirlng  •  •  •  the  Spanish-American  War.  In- 
cluding the  Boxer  Rebellion  and  the  Philippine  Insurrection! 

The  burden  of  proof  was  to  be  on  the  Veterans'  Admin- 
istration to  show  that  the  disability  was  not  service  con- 
nected, but  in  practice,  at  least  in  many  cases,  Spanish  War 
veterans  found  the  burden  of  proof  on  themselves.  Little 
or  no  consideration  was  given  to  this  presumption  clause. 

Under  the  Economy  Act  Spanish  War  veterans  who  could 
prove  service  connection  were  paid  at  the  same  rate  as  World 
War  veterans  whose  cases  were  service  connected.  The 
diflBcuIty  for  Spanish  War  veterans  was  that  only  a  very 
small  percentage  could  prove  service  connection  35  years 
after  the  war,  and  hundreds  of  them  died  before  they  had  a 
chance  to  prove  service  connection.  An  amendment  offered 
to  the  independent  offices  appropriation  bill  In  June  1933  to 
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prevent  reduction  of  Spanish  War  pensions  more  than  25 
percent  was  defeated. 

THIRD   8TA«B— $15    PDl   MONTH    ALLOWB)   FOB   T1T«BA1»8   IN    NOB 

ovm  ss 
A  slight  modification  of  the  Economy  Act  as  It  affected 
Spanish  War  veterans  was  made  in  the  Independent  Offices 
Appropriation    Act    passed   in    June    1933.     This   provision 
stated: 

Notwithstanding  any  of  the  proYlrionB  of  Public  Law  No.  a.  Qew- 
erty-thlrd  Congress  (the  Bconomy  Act),  any  veUran  of  toe 
Spanlsh-Amerlcim  War,  Including  the  Boxer  Be^^l^^on  and  the 
Philippine  Insurrection,  who  served  90  days  or  more,  '^  »»*»?!- 
Bbly  ducharged  from  the  semc«,  1b  68  years  of  ^^f^J^*^jJ*,.^ 
percent  dlsBblwl.  and  In  need  ••  defined  by  the  Pre«Jdent.  bUbII  be 
paid  B  pexMlon  of  not  leas  than  (lA  per  montH. 

This  meant  that  Spanish  War  vet«rans  who  were  over  W 
year*  of  age  and  60-percent  disabled  eould  be  rare  of  a  $1»- 
a-month  penston— If  they  could  qualify  under  a  need  clause. 
vovwrm  miMr-tct  cm  UMacm  m.  fj^—^t-rwacmm  wattrsmAnam 
The  act  of  March  28.  1W4.  provided  that  Spanish  War 
pensions  should  be  restored  to  75  percent  of  the  amount  ea«i 
veteran  received  prior  to  the  paasafe  of  the  Economy  Act. 
This  was  a  frank  admlaslon  that  the  Eeooomy  Act,  at  least 
as  It  affected  Spanish  War  veterans,  was  a  faUure.    It  had 
brought  misery  and  despair  to  thousands  of  Spanish  War 
veterans  and  their  dependento.  and  public  resentment  was 
aroused.    The  act  and  all  tts  regulations,  as  far  as  they 
affected  Spanish  War  veterans,  were  repealed,  and  the  old 
laws  were  made  the  basts  for  the  act  of  March  28, 1934.    This 
new  act  was  in  effect  until  August  13.  1935. 

FlfTH   STAGS — ACT  OF  AUOUBT    IB,    lt3» TULI.   BBBTOBATIOlf 

The  repeal  of  the  Economy  Act  as  It  affected  Spanish  War 
veterans  was  completed  by  the  act  of  August  13,  1935,  which 
was  the  Smith  bill,  already  mentioned.  The  Smith  bill  was 
a  copy  of  the  Lundeen  bill,  the  first  bill  to  repeal  the  Econ- 
omy Act  as  it  appUed  to  Spanish  War  veterans.  This  act 
places  back  on  the  statute  books  all  the  Spanish  War  pen- 
sion schedules  in  effect  as  of  March  19,  1933. 

Although  we  can  never  restore  the  lives  that  have  been  lost 
or  erase  the  long  months  of  anxiety  and  destitution  thrust 
upon  thousands  of  our  comrades  by  economy  hysteria  in 
1933,  at  least  we  can  say  the  Econcwny  Act  as  it  affects  Span- 
ish War  veterans  is  repealed.  Those  of  us  who  fought 
against  this  vicious,  cruel,  and  Inhuman  act  frc«n  the  first 
can  truly  say  we  have  won  a  great  victory. 
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In  concluding  my  remarks  I  wish  to  say  that  during  the 
present  Congress  I  have  introduced  four  bills  for  the  benefit 
of  Spanish  War  veterans: 

First.  A  bill  (H.  R.  28?8)  to  repeal  the  EcoiKimy  Act  as  It 
affected  Spanish  War  veterans.  A  bill  similar  to  this  became 
a  law  on  August  13,  1935. 

Second.  A  bill  (H.  R.  1404)  to  place  Spanish  War  veterans 
on  the  same  basis  as  Civil  War  veterans,  paying  pensions  of 

$75  to  $100. 

Third.  A  biU  (H.  R.  9145)  to  refund  to  Spanish  War  vet- 
erans and  their  dependents  the  sums  taken  from  them  while 
the  Economy  Act  was  In  force.  "Hiis  would  mean  $85,595,171 
to  Spanish  War  veterans  and  $16,317,023.47  to  their  de- 
pendents. 

Fourth.  A  bill  (H.  R.  12918)  to  provide  an  idemnity  of 
$10,000  to  dependents  of  Spanish  War  veterans  whose  death 
resulted  from  the  vicious,  cruel,  and  inhuman  Economy  Act. 

I  am  a  Spanish  War  veteran,  having  served  in  Company  B, 
Twelfth  Minnesota  Volunteer  Infantry.  I  will  continue  my 
efforts  on  behalf  of  my  comrades  as  long  as  I  have  the  honor 
to  represent  them  in  Congress. 

TBXT   or  LUMUIXN    BILLS 

Spanish  War  veterans'  hidemnity  bill: 
IH.  R.  12918.  House  of  Representatives.  74th  Cong..  2d  sess] 

A  bill  to  provide  Indemnity  benefits  to  dependents  of  veterans  of 
the  Bpanlsh-Amerlcan  War  who  died  as  a  result  of  the  enforce- 
ment of  the  so-caUed  Economy  Act  of  March  20.  1933,  and  for 
other  purposes 
Be  it  enacted,  etc..  That  the  stun  of  SIO.OOO  shaU  be  paid  to  the 

dependent  of  any  deceased  veteran  ol  ttoa  Spanish -American  War 


(todudit*  the  Philippine  ln«arrectlon  and  the  Boxer  BebtfUon) 
who  was  entitled  to  benefits  under  the  pension  laws  In  foree  on 
March  19  1933.  and  who  died  on  or  after  March  30.  1933,  and  on 
or  before 'August  31.  1936,  If  It  appears  to  the  satisfaction  of  the 
Indemnity  Board  provided  for  In  section  2  of  this  act  that  the 
application  In  the  case  of  such  veteran  of  any  of  the  provlatonB 
relating  to  veterans'  benefits  In  the  act  entitled  "An  act  to  no»»n- 
taln  the  credit  of  the  United  States  Oovemment",  approved  March 
ao  1933.  or  any  act  amendatory  thereof  or  supplementBry  thereto, 
was  a  factor  substantially  contributing  to  his  death.  A  dependent 
may  receive  the  beneflU  of  this  act  by  an  appUcatlon  claiming 
the  benefits  thereof  filed  with  the  Indenanlty  Board.     ^  ,,  ^ 

An  application  not  filed  on  or  before  July  1,  1937,  shall  be  voUL 
Sec  2.  (a)  The  President  U  authorized  to  appoint  five  members 
for  an  Indemnity  Board,  which  shall  have  Jurisdiction  ot  appli- 
cations under  this  act.  The  members  of  such  board  shall  not 
be.  or  have  been  within  9  years  prior  to  appointment,  to  the 
employ  of  the  Veterans'  Administration.  They  may  be  appotntBd 
without  regard  to  the  civll-B«rvlce  laws,  aiul  their  compenaation 
may  be  fts«d  wtthoot  rvfird  to  tlM  atmMiemtion  Act  ei  1^, 
as  ammdcd.  0ueb  board  lAuUl  tfetonaiDS,  oo  aU  availabls  «▼!- 
denoB,  ttio  qoMtloo  wbctber  ttis  <lMtt>  d  Uf  ''••«««  «;j»«^SS* 
to  ttao  manner  spwstfled  to  asetioD  i  of  this  act.  and  Mudl  to  tbolr 
doclBions  remOw  all  was onable  doabu  to  favor  «t  tbs  appUoaai. 
Tb«  d«elBlonB  ot  any  sueb  board  Shall  be  final. 

(b)  For  tbc  purposes  of  this  set  such  board  or  say  vatwbn 
tboreot  Is  attthorised  to  bold  bsarls^,  sdmtolsUr  oatbs.  sad  rs- 
oulre  tbs  aftenrtsiK^  sad  tosttmony  of  witnMBM  or  tbs  produo' 
tlon  of  books,  papsrs.  doeomsnts,  or  other  endencs,  or  tbo  taklnff 
of  depoMtlons  befors  aay  dsidgnated  indlTidusi  competent  to  ad- 
minister  oaths.  _. , 

(c)  Such  board  may  appotot  and  fix  tbs  eompenaatkm.  sttojaet 
to  the  clvU-Bcrvlcc  law*  and  to  the  Classtflcatlon  Act  of  1933.  as 
amended,  of  iuch  employees,  and  may  make  such  expenditures, 
including  expenditure*  for  actual  and  nece—ary  travel  and  suh- 
•iBtcnce  expense*  of  members,  employee*,  and  wttne**e*  (not  ex- 
ceeding $7  for  *ub*i*tence  cxpenae  for  any  one  P^f^oatct  any 
one  calendar  day),  rent  of  quarter*  at  the  Beat  of  Oovemment 
and  elsewhere,  for  personal  aervlce*  at  the  seat  of  Oovernment 
and  elsewhere,  and  for  printing  and  binding,  as  are  neceaary  foe 
the  efficient  execution  of  ito  dutie*  tmder  this  act.  The  expenses 
of  the  board  shall  be  aUowed  and  paid  upon  the  preBentation  of 
Itemized    vouchers   therefor    approved   by    the    chairman   of    the 

(d)  The  board  herein  provided  for  shall  cease  to  exist  upon 
the  completion  of  Its  duties  under  this  act.  and  upon  such  com- 
pletion all  records,  equipment,  and  property  In  Its  poeseBslon  shall 
be  transferred  to  the  Veterans'  Administration. 

Sec  3  (a)  Upon  final  favorable  decision  upon  any  application 
made  under  this  act  the  Indemnity  Board  shall  certify  such  de- 
cision and  transfer  the  records  relating  to  the  application  to  the 
Administrator  of  Veterans'  Affairs.  The  Administrator  shaU  cauae 
the  payments  of  benefits  under  this  act  to  be  made  to  the  de- 
pendent of  the  veteran,  and  shall  determine  all  questions  arising 
under  this  act  except  the  question  referred  to  the  Indemnl^ 
Board  under  sections  1  and  2  of  this  act.  The  Administrator  shall 
not  make  any  payments  under  this  act  to  any  person  other  than 
the  eligible  dependent,  or  such  representative  thereof,  as  the 
Administrator  shall  by  regulation  prescr«>e. 

(b)  No  right  to  payment  under  this  act  shall  be  assignable  or 
serve  as  security  for  any  loan,  and  any  assignment  or  loan  made 
in  violation  of  the  provisions  of  this  subsection  shall  be  held 
void  No  sum  pavable  under  this  act  shall  be  subject  to  attach- 
ment levy,  or  seizure  under  any  legal  ot  equitable  process,  or 
to  National  or  State  taxation,  and  no  deduction  on  account  of 
any  Indebtedness  of  the  veteran  to  the  United  States  shall  be 
made  from  any  sum  payable  under  this  act. 

Src.  4.  (a)  Benefits  under  this  act  shall  be  paid  to  dependents 
of  the  veteran  in  the  foUowlng  order  of  preference: 

(1)  To  the  widow.  

(2)  If  no  widow  entitled  to  payment,  then  to  the  chUdren, 
share  and  share  alike.  „.     *». 

(3)  If  no  widow  or  chUdren  enUtled  to  payment,  then  to  the 

mother. 

(4)  If  no  widow,  children,  or  mother  entitled  to  payment,  then 

to  the  father. 

(b)  No  payment  under  this  act  shall  be  made  to  a  widow  if 
she  has  remarried  before  making  and  filing  application,  or  if  at 
the  time  of  the  death  of  the  veteran  was  living  apart  from  him 
by  reason  of  her  own  lawful  act. 

(c)  Payment  under  this  act  shaU  be  made  to  a  child  If  under 
18  years  of  age  at  the  time  of  the  death  of  the  veteran. 

(d)  No  payment  under  this  act  shall  be  made  to  a  mother  or 
father  unless  dependent  at  the  time  of  the  death  of  the  veteran, 
or  if  at  the  time  of  the  death  of  the  veteran  the  mother  was 
unmarried  or  over  60  years  of  age,  or  the  father  was  over  60  years 
of  age,  such  mother  or  father,  respectively,  shall  be  presumed  to 
have  been  dependent. 

Sec.  5.  As  used  In  this  act — 

(a)  The  term  "dependent"  means  a  widow,  widower,  cmid, 
father,  or  mother; 

(b)  The  term  "child"  Includes  (1)  a  legitimate  chUdj  (2)  a 
child  legally  adopted;  (3)  a  stepchUd,  if  a  member  of  the  vet- 
eSn-s  housIholdT(4)  an  Ulegltlmate  child  but,  «,;<?  «^J*^" 
only  if  acknowledged  In  writing  signed  by  him,  or  1£  he  has  b^ 
judlciaUy  ordered  or  decreed  to  conUibute  to  sxich  child  b  BuppOTt. 
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or  ha*  b««n  Judicially  decreed  to  be  the  putative  father  of  such 
child: 

(c)  The  terms  "father"  and  "mother"  Include  stepfathers  and 
stepmothers,  fathers  and  mothers  through  adoption,  and  persons 
who  have,  for  a  period  of  not  less  than  1  year,  stood  in  loco 
parentis  to  the  veteran  at  any  time  prior  to  the  beginning  of  hi» 
service;  and 

(di   The  term  "widow"  includes  widower. 

Sec.  6.  Whoever  knowingly  makes  any  false  or  fraudulent  etate- 
ment  of  a  material  fact  in  any  application  made  under  any  pro- 
vision of  this  act.  or  under  any  regulation  made  under  this  act. 
shall,  upon  conviction  thereof,  be  nned  not  more  than  $1,000,  or 
ImprL-ioned  not  more  than  2  years,  or  both. 

8ec  7  There  are  hereby  authonzt-d  to  be  appropriated  such 
sums  as  may  be  necessary  to  carry  out  the  provLslons  of  this  act. 

Bill  to  refund  pensions  taken  from  Spanish  War  veterans 
by  the  Economy  Act: 

(H.  R.  9145.  House  of  Representatives,  74th  Cong.,  1st  eessl 
A   bill   to  provide   for   the   refunding   of   all   benefits  to   Spanish- 
American   War   veterans   and    their   widows   and   dependents   of 
which  they  were  deprived  by  the  so-called  Economy  Acts  for  the 
period  between  March  20.  1933.  and  August  13,  1935 
Be  it  enacted,  etc..  That  the  act  entitled  "An  act  granting  pen- 
sions to  veterans  of  the  Spanish-American  War.  Including  the  Boxer 
Rebellion  and  the  Philippine  Insurrection,  their  widows  and   de- 
pendents, and  for  other  purposes",  approved  August  13.  1935.  shall 
take  effect   retroactively   as   of   March   20.    1933.     All   awards   and 
grants   of   benefits   In   force   on   March    19.    1933.   under    the   laws 
reonacted  by  such  act  of  August  13.  1935.  shall  be  In  full  force  and 
effect  from  March  20.  1933,  unless  hereafter  modified  or  repealed 
pursuant  to  such  laws,  except  In  cases  where  the  right  to  payment 
under  such  laws  has  ceased  by  reason  of  the  happ>ening  of  a  con- 
tingency referred  to  In  such  laws.    Subject  to  the  same  exceptions, 
benefits  accruing  under  such  awards  and  grants  for  the  period  be- 
tween March  20.  1933.  and  August  13.  1935.  shall  be  paid  without 
application,   after   deduction   of   any   like   benefits   received   under 
pension  laws  In  force  during  such  period. 

In  the  case  of  any  person  In  receipt  of  benefits  under  any  of 
the  acts  repealed  by  such  act  of  August  13,  1935,  such  benefits  shall 
not  be  reduced  or  discontinued  by  reason  of  the  enactment  of 
such  act  of  Augxist  13.  1935. 

Sec.  2.  Any  claim  for  benefits  luider  the  laws  reenacted  by  such 
act  of  AURUit  13,  1935.  pending  on  March  19,  1933,  may  be  con- 
fcldered  and  determined  under  such  laws  without  any  renewal  of 
such  claim  by  the  applicant,  and  any  claim  for  benefits  under 
any  act  or  part  of  an  act  repealed  by  such  act  of  August  13.  1935. 
pending  on  August  12,  1935.  may  be  considered  and  determined 
as  a  claim  for  benefits  under  the  laws  reenacted  by  such  act  of 
August  13.  1935.  In  case  of  any  such  claim  the  applicant  shall 
be  afforded  an  opportunity  to  present  supplementary  evidence  and 
to  have  a  new  phyblcal  examination  before  his  claim  Is  deter- 
mined, and  shall  be  given  notice  of  such  opportunity.  Benefits 
awarded  under  any  such  claim  shall  begin  to  accrue  on  the  date 
of  filing  such  claim. 

Bill  to  place  Spanish  War  veterans  on  same  basis  as  Civil 

War  veterans: 

(H.  R.  1404.  House  of  Representatives,  74th  Cong.,  1st  sess  ] 

A  bill  granting  pensions  and  Increases  of  pensions  to  certain  sol- 
diers, sailors,  and  nurses  of  the  War  with  Spain,  the  Philippine 
Insurrection,  and  the  China  Relief  Expedition,  and  their  widows 
and  dependents,  and  for  other  purposes 

Be  it  enacted,  etc  ,  That  all  persons  who  served  90  days  or  more 
In  the  military  or  naval  service  of  the  United  States  during  the 
Wir  with  Spain,  the  Philippine  Insurrection,  or  the  China  Relief 
Expedition,  between  April  21.  1898.  and  July  4.  1902.  and  who  have 
been  honorably  discharged  therefrom,  or  who.  having  served  less 
than  90  days,  were  discharged  for  disease  or  disability  incurred  in 
the  service  and  in  line  of  duty,  shall  be  entitled  to.  and  shall  be 
paid,  a  pension  at  the  rate  of  $75  per  month:  Provided.  That  any 
person  who  served  90  days  or  more  In  the  military  or  naval  service 
of  the  United  States  during  the  War  with  Spain,  the  Philippine 
Insurrection,  or  the  China  Relief  Expedition  between  April  21.  1898. 
and  July  4.  1902.  and  has  been  honorably  discharged  therefrom,  or 
having  served  less  than  90  days  was  discharged  for  a  disease  or 
disability  contracted  In  the  service  and  In  the  line  of  duty,  and 
who  Is  now  or  hereafter  may  become  by  reason  of  age.  physical  or 
mental  disability,  helpless  or  blind,  or  so  nearly  helpless  or  blind. 
as  to  require  the  regular  aid  and  attendance  of  another  person, 
shall  be  entitled  to  and  shall  be  paid  a  pension  at  the  rate  of 
•  100  per  month. 

Sec.  2  The  widow  of  any  officer  or  enlisted  man  who  served  90 
days  or  more  in  the  military  or  naval  service  of  the  United  States 
during  the  War  with  Spain,  the  Philippine  Insurrection,  or  the 
China  Relief  Expedition,  between  April  21,  1898.  and  July  4.  1902. 
inclusive  (service  to  be  computed  from  the  date  of  enlistment  to 
date  of  discharge,  and  all  leaves  of  absence  and  furloughs  under 
General  Orders.  No.  130.  August  29.  1898.  War  Department,  to  be 
Included  In  determining  the  period  of  pensionable  service),  and  was 
honorably  discharged  from  such  service,  or,  regardless  of  length 
of  service,  was  discharged  for,  or  died  In  service  of,  a  disease  or 
disability  incurred  in  the  service  In  line  of  duty  (such  widow  having 
married  such  soldier,  sailor,  or  marine  prior  to  Sept.  1.  1922),  shall, 
upon  due  proof  of  her  husband's  death,  without  proving  his  death 


to  be  the  result  of  his  service,  b«  placed  upon  the  pension  roll 
at  the  rate  of  830  per  month  during  her  widowhood:  Provid'^d. 
That  a  widow  who  Is  now.  or  may  hereafter  reach  the  age  of  70 
years  shall  be  entitled  to  and  shall  be  paid  a  pension  at  the  rate 
of  $40  per  month:  Provided  further.  Tliat  the  widow  or  remarried 
widow  of  any  person  who  served  90  days  or  more  In  the  military 
or  naval  service  of  the  United  States  during  the  War  with  Spain, 
the  Philippine  Insurrection,  or  the  China  Relief  Expedition  between 
April  24.  1898.  and  July  4.  1902.  and  having  been  honorably  dis- 
charged therefrom,  or  who  having  served  Ic.hs  than  90  days  wa^t  di»- 
charged  for  di.sea.«e  or  disability  Incurred  In  '.he  service  and  In  line 
of  duty  (such  widow  or  remarried  widow  having  been  the  wife  ni 
such  soldier,  sailor,  or  marine  during  the  period  of  his  service  In 
said  war<ii  shall  be  entitled  to  and  shall  be  paid  a  pension  at  the 
rate  of  $50  per  month 

Sec  3  Tlie  provisions  of  the  foretjolng  section  shall  apply  to  a 
former  widow  of  any  officer  or  enlisted  man  who  rendered  service 
a.s  hereinbefore  described  and  who  was  honorably  discharged,  or 
died  In  service  due  to  dl.sability  or  disease  Incurred  in  the  service 
In  line  of  duty  (such  widow  having  remarried  either  once  or  more 
after  the  death  of  the  soldier,  sailor,  or  marine)  If  It  be  shown 
that  such  subseouent  or  successive  marriage  or  marriages  has  or 
have  been  dis.sol ved,  either  by  the  death  of  the  husband  or  hus- 
bands cr  by  divorce  on  ary  ground  except  adultery  on  the  part 
of  the  wife,  and  any  such  former  widow  shall  be  entitled  to  and 
be  paid  a  pension  at  the  rate  of  $30  per  month.  Any  such  former 
widow  or  any  widow  mentioned  in  this  section  or  the  preceding 
section  shall  al.so  be  paid  $6  per  month  for  each  child  under  16 
years  of  age  of  such  officer  or  cnli.sted  man,  and  in  case  there  be 
no  widow  or  one  not  entitled  to  pension  under  any  law  granting 
additional  pension  to  minor  children,  the  minor  children  under 
16  years  of  age  of  such  officer  or  enlisted  man  .shall  be  entitled  to 
the  {tension  herein  provided  for  the  widow,  and  In  the  event  of 
the  death  or  remarriage  of  the  widow  or  forfeiture  of  the  widow'3 
title  to  pension,  the  pension  shall  continue  from  the  date  of  such 
death,  remarriage,  or  forfeiture  to  such  child  or  children  of  such 
officer  or  enll.sted  man  until  the  age  of  16:  Provided.  That  in  ca.se 
a  minor  child  is  Insane,  idiotic,  or  otherwise  mentally  or  phy- 
sically helpless  the  pension  shall  continue  during  the  life  of  siuh 
child  or  during  the  perUxl  of  such  disabili'y;  and  this  proviso 
shall  apply  to  all  pensions  heretofore  granted  or  hereafter  granted 
under  this  or  any  former  statute:  Provided  further,  That  when 
a  pension  has  been  granted  to  an  insane,  idiotic,  or  otherwise 
helpless  child,  or  to  a  child  or  children  under  the  age  of  16  yars, 
a  widow  or  former  widow  shall  not  be  entitled  to  a  pension  under 
this  act  until  the  pension  to  such  child  or  children  terminates, 
unless  such  child  or  children  be  a  mcmlx-r  or  members  of  her 
family  and  cared  for  by  her;  and  upon  tlie  granting  of  pension 
to  «uch  widow  or  former  widow  payment  of  pension  to  fuch 
child  or  children  shall  cease,  and  this  proviso  shall  apply  to  all 
claims  ari.<ing  under  this  or  any  other  act. 

Sec  4.  The  pension  or  increased  rate  cf  pen.«lon  provided  for 
in  this  act  'hall  commence  from  the  d.ite  of  filiiy?  r.p;ilicati')n 
therefor  in  the  Veterans'  Administration  after  the  approval  of  this 
act,  in  such  form  as  may  be  prescribed  by  the  Administrator  of 
Veterans"  Affairs  provided  they  are  entitled  to  a  pension  undf^r 
the  provisions  cf  this  act.  and  the  issue  of  a  check  In  payment  i.f 
a  pen-sion  for  which  the  execution  and  submission  of  a  voucher 
was  not  re(iuired  shall  constitute  payment  in  the  event  of  the 
death  of  the  pensioner  on  or  after  the  last  day  of  the  period 
covered  by  such  check,  and  it  shall  not  be  canceled,  but  tliiU 
became  an  asset  of  the  estate  of  the  deceased  pensioner. 

Sec  5.  Nothing  contained  m  this  act  shall  be  held  to  affect  or 
dimmish  the  additional  pension  to  those  on  the  roll  destgn-Ufd 
as  the  'Army  ,ind  Navy  Medal  of  Honor  Roll",  as  provided  Ly  the 
act  of  April  27.  1916.  but  any  pension  or  Increase  of  pin^ion  h^r'  m 
provided  for  shall  be  in  addition  thereto,  and  no  pen.sion  hereto- 
fore granted  under  any  act,  public  or  private,  shall  be  reduced  by 
anything  m  this  act. 

Sec.  6.  No  claim  agent,  attorney,  or  othr^r  person  en;:.''.ged  In 
preparing,  presmting.  or  prosecuting  any  claim  under  the  pro- 
visions of  this  act  shall,  directly  or  indirectly,  contract  for,  de- 
mand, receive,  or  retain  any  fee  for  such  services  in  preparing, 
presenting,  or  prosecuting  claim.s  when  claimant  is  already  on  the 
pension  rolls  under  the  act  of  May  1,  1926.  or  any  other  prior  pen- 
sions acts:  Provided.  That  no  claim  spent,  attorney,  or  other 
persons  engaged  In  preparing,  presenting,  or  prosecuting  any 
original  pension  claim  for.  demand,  receive,  or  retain  for  sui  h 
services  in  preparing,  presenting,  or  prosecuting  such  orlgm-il 
pension  claim,  a  sum  in  excess  of  $10.  which  sum  shall  be  payable 
upon  the  order  of  the  Administrator  of  Veterans"  Affairs  under 
I  such  rules  and  regulations  as  he  may  deem  proper  to  make;  and 
no  claim  agent,  attorney,  or  other  person  shall  contract  lor, 
demand,  receive,  ot  rf^tain  a  fee  for  services  In  preparing.  pre=;ent- 
Ing.  or  prosecuting  claims  for  increase  of  pension  under  the  pro- 
visions of  this  act:  and  any  person  who  shall,  directly  or  indirectly, 
or  otherwise,  contract  for.  demand,  or  retain  a  fee  for  .'f^rviccs  in 
preparing,  presenting,  or  pro.sccuting  any  claim  under  thi.s  act,  or 
shall  wrongfully  withhold  from  the  pensioner  or  claimant  the 
whole  cr  any  part  of  the  pension  allowed  or  due  to  such  pcnsloi.>r 
or  claimant  under  this  act,  shall  be  deemed  guilty  of  a  miKle- 
meanor.  and  upon  conviction  thereof  shall,  for  each  and  ev.-ry 
cfTcnse.  be  fined  not  exceeding  $500  or  be  Imprisoned  not  excccdi.-.g 
1  year,  or  both,  In  the  discretion  of  the  court. 

Sec  7.  That  all  acts  and  parts  of  acts  in  conflict  with  or  In- 
consistent with  the  provisions  of  this  act  are  hereby  modified  aiid 
amended  only  so  far  and  to  the  extent  as  herein  specifically  pro- 
vided and  stated. 
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Bill  to  repeal  Economy  Act  as  !t  affected  Spanish  War 

veterans* 

IH  E  2828  Hot»e  Of  RepreaenUtlves,  74th  Cong..  Irt  9em.] 

reetion,  and  lor  other  purpoMS  .  _^  ^».    .^  -«*itt«i 

veterans  of  the  SpanUh-Amencan  '7»*.  "j*r,';i,    "-_.  rruutird  bv 
JSllon  u»l  the  PWUppln.  ''»»'7^'°°-„'S"=?»^*^'^S  £ 

^ss'Joierj  sicSi5rr.'2.*ri2ih'£M£;£ 

Rebellion  and  the  PhUlpplne  Inf^^e^t^^f  • 

(b)   All   awards  and   granU   of  »°onetM7  beneflU  to  fo*ce^on 

March  19    1933,  under  the  laws  reenact«d  by  "^^^  ■*<^*°^,.    *if 

Srin   f uU  foVci  and  effect  from   the  effective   date  of  ^ J^ 

Sitirm^lfled  «  revoked  pursuant  to  sudh    aws   "ceptlncas^ 

where   the   right   to    payment   under    such    laws   ^ . J=«?f**„,°y 

7^n  of  the^  happening  of  a  contingency  referred  to  In  such 

^*T^)   All  claims  for  benefits  under  the  la^  I^^f^^^^J'LSi" 
section  DendmTon  March  IW.  1933,  may  be  considered  and  deter- 
J^n«i  linder  Mich  laws  without  any  renewal  of  any  such  claim 
by  °the  aSSSc^t   but  such  applicant  shall  be  -l^orded  *n  op^^ 
tunltv   to   present   supplementary   evidence   and   to   have    a   new 
Dh?slcal   ex^toatlon'^^fore   his  claim   1«   determined,   and   sh^ 
be  (rtvJn  notl«>  of  such  opportunity.    Benefits  awarded  und«-  any 
ria'm  SndlnTon.  or  fu2d  after,  the  date  of  euBctment  of  thto 
i^'Thin  S^  to  accrue  on  the  effective  date  of  this  act.  or  the 
^Ip.  r^  tnTflUna  <^he  claim,  whichever  Is  the  later  date 
**'^?rc    3    -fhS^a^t  Shan  teke  effect  on  ^hejlrst  day  of  the  cal- 
endS  monUi  next  foUowlng  the  month  during  which  thto  act  to 
enacted. 
Bill  to  repeal  entire  Economy  Act: 

IH    R    2825    House  of  Representatives.  74th  Oong..  Ist  seM-l 
A  bUl  to  repe'al  Economy  Act  approved  March  20.  1933.  and  for 

other  purposes 
R/.  <*  enacted   etc    That  such  prorlslona  of  the  act  entlUed  "An 
acfto  nXt.^'  SeVSlit  of  the  United  States  G.Dvermnent"ap- 
jSv^  Ma^h  20,   1933   (otherwise  ^<^  Jft^^^J^Z^'y^  ^U 
\^,lch  repeals  all  public  laws  granting  medical  <*  .J»o^**^*^* 
ment    doSlcUlary  care,  compensation,  and  other  allowances,  pen- 
non   dSuity  allowance,  ofretlrement  pay  to  veterans  and  the 
de^:ndenS  of   veterans  of  the  Spanish-American  War    tacludtng 
f^r^rxer  Rebenion  and  the  Philippine  Insurrection,  and  the  World 
War^rtoTcSmer  members  of  thrmlUtary  or  naval  "^Ice^xcept 
«o  far  asthev  relate  to  persons  who  served  prior  to  the  Spanlsh- 
AmerlcS  w2  Ind  to  thrdependent*  of  such  persons,  and  the  re- 
STement  o?ofl£eni  and  enlisted  men  of  the  Regular  Arniy,  Navy 
Mar?ne  Coros   or  Coast  Guard,  which  gives  to  the  President  ofthe 
UnltM  BteS  the  power  to  Issue  regulations  "pd",''^*"^^,'^'^^ 
cl2ssS  of  pTrsons  ^y  be  paid  a  pension,  and  under  which  the 
^i?S^  of^^deral  eriloye^  have  been  reduced  as  much  as   15 
Sr^entl  and  of  all  acts  or  parts  of  acte  amending  or  supplement- 
Fnesuch  act    as  have  not  heretofore  been  repealed,  are  hereby 
Jepeal"d   and  a"laws  or  provisions  of  law  amended  or  repealed  by 
su^  iS'cS  Mwch  20.  1933.  or  by  such  amendatory  or  supplementary 
«rS^  ^  D^te  of  act^    not  heretofore  reenacted,  are  hereby  reen- 
ScSd  to^r^  w  sSc^lawB  or  provisions  of  law  read  prior  to  March 

QO     1933  .o 

SBC    2   This  act  shall  take  effect  on  the  first  day  (rf  the  first 
cale^dw' month  following  the  month  In  which  this  act  Is  enacted. 
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DR.  TOWNSEKD  AHB  THE  TOWNSEND  MOVKMENT 

Mr.  BURDICK.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  wsis  no  objection. 

Mr  BURDICK.  Mr.  Speaker,  when  the  Bell  resolution  to 
investigate  the  Townsend  old-age-pension  organization  came 
before  the  House.  I  was  one  of  the  three  who  voted  agamst  it 
by  a  standing  vote.  I  did  that  for  the  reason  that  I  did  not 
believe  the  Congress  should  spend  $50,000  to  investigate  this 
poor  people's  organization,  when  the  Members  of  Congress 
were  aware  of  the  direct  expenditure  of  funds  here  in  Wash- 
ington to  stop  the  will  of  the  people. 

I  refer  to  the  fact  that  the  power  companies  last  year  spent 
something  over  $3,000,000  to  prevent  the  passage  of  the  hold- 
ing-company bill.    This  sum  was  not  spent  in  organizing  a 


movement,  but  for  the  direct  and  specific  purpose  of  unlaw- 
fully preventing  legislation  which  the  people  demanded,  A 
oHnmlttec  was  set  up  in  the  House  to  investigate  this  matter, 
but  nothing  has  been  done,  and  I  can  confidently  predict 
nothing  will  be  done. 

Dr  Townsend  and  his  associates  have  spent  no  money  to 
prevent  legislation  which  the  people  demanded.  They  have 
spent  a  large  sum  of  money  to  organlztog  a  national  move- 
ment to  secure  legislation  that  millions  of  people  want.  The 
money  came  from  the  people,  and  it  is  reported  to  the  news 
items  that  something  like  $1,000,000  has  been  contributed. 
That  seems  to  be  the  sta  that  has  been  committed  by  Dr. 
Townsend— that  he  collected  a  million  dollars  from  poor 
people.  The  next  sin,  according  to  the  newspaper  accounts,  is 
that  the  people  who  contributed  this  money  got  nothing  for 
it,  and  Dr.  Townsend,  therefore,  must  have  gotten  the  money. 
Let  us  see  what  the  facts  are. 

First.  Dr.  Townsend  and  Mr.  R.  E.  Clements  founded  an 
idea  of  old-age  pensions.  It  is  immaterial  where  they  got 
the  idea— whether  they  originated  It  themselves  or  whether 
they  borrowed  it  from  somebody  else.  The  fact  remains  they 
put  out  the  idea  to  a  way  which  got  the  attention  of  the 

people. 

The  one  thing  about  the  Townsend  plan  which  gave  It  ; 
such  tremendous  momentum  was  the  fact  that  it  placed  the 
responsibility  for  the  protecticm  of  the  aged  on  the  Federal 
Government.  Under  the  plan,  the  aged,  wherever  they  are 
in  the  United  States,  are  eligible  to  receive  benefits.  Under 
any  other  plan  the  aged  must  established  a  "legal  residence" 
in  some  locaUty.  They  cannot  move — they  must  remato 
glued  to  the  spot  if  they  are  to  be  eligible  tor  pension 

benefits.  ,     „    ,  ,  «     _ix_ 

Again,  under  other  plans,  and  under  the  Social  Security 
Act,  the  aged  cannot  qualify  unless  they  can  prove  they  are 
paupers  and  have  neither  relatives  nor  friends  able  to 
support  them. 

In  other  words,  the  Townsend  plan  put  the  plan  of  old- 
age  security  on  a  high,  dignified,  and  honorable  plane  and 
removed  It  from  the  standard  of  a  shameful,  groveling,  and 
abject  begging  posiUon. 

Second.  WhUe  at  the  head  of  it.  Dr.  Townsend  and  his 
associates  built  a  great  organization  niunbering  many  mil- 
lions of  people  in  every  State  of  the  Union.  The  building 
of  this  organizaUon  was  of  Immense  value  to  the  aged  people 
and  others  interested  in  the  welfare  of  the  aged.  When  it  is 
said  that  this  organization  gave  the  people  nothing  back  for 
their  $1,000,000,  I  say  that  statement  is  absolutely  untrue. 
The  fact  that  this  organizatiwi  exists  and  has  existed  for  the 
past  2  years  has  been  of  real  value  to  the  people  fighting  for 
justice  for  the  aged. 

To  unite  5,000,000  people  to  one  movement  by  the  m«n- 
bership  method  on  an  expense  of  $1,000,000  is  a  most 
moderate  cost.  If  there  are  10.000.000  members,  then  the 
cost  is  still  less.  In  any  event,  the  leaders  built  the  organiza- 
tion at  a  cost  of  not  to  exceed  25  cents  per  member.  I  have 
had  experience  in  organiztog  the  people  of  a  State,  and  1 
found  it  could  not  be  done  for  50  cents  per  member  if  the 
organizers  were  to  eat  and  sleep.  Dr.  Townsend  says  he  has 
not  over  $500  left  in  money  and  no  property.  I  believe  it. 
No  man  living  could  put  over  an  organization  such  as  the 
Townsend  organization  is  for  less  than  a  million  dollars. 
Whatever  the  people  put  in  the  organization  spent,  and  that 
is  what  they  should  have  done. 

Some  say  that  the  Townsend  organization  as  now  organ- 
ized has  been  of  no  value  to  the  people  who  believe  in  old-age 
pensions.  I  desire  to  dispute  that  statement  forcefully.  Is 
there  anyone  in  this  country  who  can  honestly  say  that  the 
Townsend  organization  did  not  influence  the  passage  of  the 
only  law  to  protect  the  aged  we  have  on  the  statute  books  of 
the  United  States?  I  personally  know,  as  a  Member  of  Con- 
gress that  the  Townsend  movement  did  Influence  the  pas- 
sage of  the  social-security  bill.  The  appeal  was  made  that 
the  social-security  bill  would  prevent  the  passage  of  the 
Townsend  plan.  That  argument  was  used  in  my  own  case.  I 
refused  to  be  swayed  by  it  and  voted  against  the  social - 
security  bill    I  was  sure  it  would  turn  out  to  be  nothing  but 
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a  stan-ation  dole,  and  that  Is  just  exactly  what  it  has  turned 
out  to  be  in  my  State.  There  is  no  pension  about  it;  it  is  a 
relief  dole,  and  t)efore  an  aged  person  can  get  any  of  the  dole 
he  is  required  to  deed  his  property  over  to  the  commissioners 
in  charge  of  the  plan,  no  matter  how  Lttle  value  the  property 
has. 

But  even  though  the  Social  Security  Act  Is  a  dole,  it  is 
better  than  what  we  ever  had  before.  We  must  make  the 
social-security  bill  more  liberal — we  must  make  it  possible 
in  this  country  for  the  aged  to  receive  respectable  pensions 
for  the  few  years  they  have  to  live  after  reaching  the  age 
of  60  years.  The  one  organization  that  will  bring  this  about 
is  not  the  power  lobby,  the  Chamber  of  Commerce  of  the 
United  States,  the  Liberty  League,  or  the  Democrats,  or  the 
Republicans — it  will  be  the  Townsend  organization. 

During  both  sessions  of  Congress  the  McGroarty  bill  has 
t>een  before  the  House.  It  was  sponsored  by  one  of  the  finest 
men  in  public  life  today,  Hon.  John  Steven  McGroarty.  of 
California.  His  bill  was  the  official  Townsend  bill,  and  I 
know  how  hard  McGroarty  has  worked  to  get  this  bill 
before  the  House  for  debate.  It  cannot  come  up  until  218 
Members  will  sign  a  petition  to  bring  it  up. 

This  Townsend  organization  is  larger  now  than  Townsend 
ever  was — he  could  not  stop  it  if  he  wanted  to.  and  he  does 
not  want  to.  •  Like  the  leaders  in  the  past,  he  can  be  at- 
tacked, he  can  be  belittled,  he  can  even  be  persecuted,  but 
the  movement  will  go  on.  The  more  he  is  abused  or  perse- 
cuted, the  more  vitality  the  movement  will  show.  The  rea- 
son why  this  is  true  is  because  the  cause  he  has  fostered 
is  right,  it  is  just,  and  from  this  movement  will  finally  come 
a  law  that  will  treat  the  aged  of  this  country  as  they  should 
be  treated  by  a  great  Government  that  has  long  neglected 
one  of  its  most  important  functions. 

The  money  to  build  this  great  movement  has  come  from 
the  people — it  has  not  been  supplied  by  some  slush- fund  con- 
tributor who  intends  to  corrupt  Members  of  Congress.  It 
has  come  from  the  people,  and  I  am  sure  the  contributors 
are  proud  of  what  they  have  been  able  to  give.  In  return 
for  their  sacrifices  they  have  built  a  great  militant  organiza- 
tion that  has  and  will  continue  to  build  a  public  opinion  so 
strong  in  this  country  in  favor  of  adequate  old-age  pensions 
that  some  Congress  in  the  not  far-distanct  future  will  pro- 
vide the  remedy. 

The  organization  may  not  have  spent  all  of  this  money 
wisely  in  every  particular;  someone  more  versed  in  business 
might  have  done  t>etter.  The  fact  remains,  however,  that 
they  have  built  in  this  country  the  largest  organization  in 
our  history  on  the  least  amount  of  money  of  any  organiza- 
tion expense  known  so  far.  The  best  endorsement  for  Town- 
send  is  that  today  he  has  no  money,  no  property.  The  peo- 
ple never  have  petitioned  Congress  to  investigate  the  move- 
ment— they  are  satisfied,  so  I  venture  to  say  that  Congress 
has  little  right  to  rush  into  the  fray  to  determine  who  put 
in  a  dime  and  what  was  done  with  it. 

There  is  one  outstanding  fact  now  well  established,  and 
that  is  that  none  of  this  $1,000,000  was  used  unlawfully 
or  corruptly  to  influence  Members  of  Congress.  Can  that 
much  be  said  for  the  power  company?  Again.  I  ask.  why 
drop  this  power-lobby  expenditure  of  $3,000,000  to  corrupt 
Congiess,  and  start  out  with  guns  drawn  to  chase  down  the 
dimes  Dr.  Townsend  used  to  build  public  opinion  in  favor  of 
a  just  cause. 

In  my  opinion,  the  sponsors  of  the  present  Investigation 
were  not  as  much  concerned  with  the  protection  of  those 
who  contributed  their  dimes  and  nickels  as  they  were  in 
trying  to  prevent  those  dimes  and  nickels  from  being  used 
against  their  reelection  as  Members  of  Congress. 

Millions  will  be  raised  and  poured  into  the  coffers  of  the 
Republicans  and  the  Democrats  to  carry  on  the  ccwning  cam- 
paign. Will  Congress  later  appropriate  $50,000  to  investi- 
gate who  put  in  the  money,  whether  it  was  wisely  spent, 
whether  some  employee  got  too  much  salary,  or  whether  the 
candidates  for  the  Presidency  rode  in  a  new  Buick  or  an  old 
Lincoln  automobile?     Nothing  like  it  will  be  undertaken. 

Just  plain  old-fashioned  horse  sense  should  dictate  that 
Congress  has  enough  to  do  to  attend  to  its  own  business  and 


let  the  people  of  this  country  have  an  organization  of  their 
own.  financed  by  themselves  and  directed  toward  a  worthy 
and  justifiable  end. 

In  closing  this  statement,  let  me  say  that  if  Dr.  Townsend 
had  not  talked  a  third  party,  no  investigation  would  have 
been  undertaken.  The  old  parties  will  stand  for  almost  any- 
thing as  long  as  a  third  party  is  not  suggested.  Both  old 
parties  know  each  other.  When  necessary  they  can  sleep 
in  the  same  bed  and  rest  comfortably.  Just  as  soon,  how- 
ever, as  someone  suggests  a  third  party,  then  the  perma- 
nency of  the  old  parties  is  put  in  jeopardy,  and  they  rush 
at  their  common  enemy  with  a  concerted  attack.  Their 
reign  has  Ijeen  threatened — their  right  to  rule  over  the  des- 
tinies of  the  American  people  is  questioned.  They  dread 
the  loss  of  this  power — their  very  political  lives  are  at  stake 
(SO  they  believe),  and  their  combined  attack  is  savage  and 
desperate. 

There  is  one  power,  however,  that  neither  of  the  old  par- 
ties can  withstand.  They  are  powerless  before  it,  and  that 
is  the  power  of  public  opinion.  The  Townsend  movement  is 
building  public  opinion  and  will  express  itself,  no  matter  who 
desires  or  attempts  to  divert  or  destroy  that  opinion. 

Finally,  that  public  opinion  will  be  so  definitely  fixed  in 
this  country  that  Congress  will  respond  to  it.  When  that 
day  comes,  the  people's  fight  for  a  just  pension  system  will 
end,  but  not  until  then.  How  long  the  Townsend  movement 
will  remain  depends  on  how  long  it  will  take  Congress  to 
make  up  its  mind  to  grant  to  the  aged  of  this  country  just, 
honorable,  and  adequate  security. 

Congress  is  wasting  its  time  and  the  taxpayers'  money  in 
trying  to  stamp  out  this  movement  by  investigations.  No 
amount  of  calumny  heaped  upon  the  head  of  Dr.  Townsend 
will  stop  the  movement — any  such  procedure  would  actually 
increase  the  people's  zeal  for  the  movement. 

I  may  be  mistaken  in  my  forecast  of  the  future,  but  I  will 
venture  to  guess  that  the  people  are  about  to  investigate 
Congress.  If  I  am  correct,  then,  as  Members  of  Congre.ss. 
we  should  remember  the  Golden  Rule:  "Do  unto  others  as 
ye  would  others  should  do  unto  you." 

CIVILIAN  CONSERVATION  CORPS 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPE,\KER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  it  has  been  a  source  of  grati- 
fication to  me  that  I  had  the  privilege  of  serving  as  a  mem- 
ber of  the  committee  which  undertook  successfully  to  extend 
the  life  of  the  Civilian  Conservation  Corps.  Its  benefits  are 
noteworthy  in  my  State  and  throughout  the  Nation.  To  its 
responsible  head  I  wish  to  pay  compliment  in  recognition  of 
his  able,  effective  direction  of  its  activities.  My  colleagues  in 
the  House  of  Representatives  and  I  with  them  appreciate  ihe 
great  achievement  of  the  Director  of  Emergency  Conserva- 
tion Work.  Robert  Pechner. 

In  operation  more  than  3  years,  the  Civilian  Conservation 
Corps  program  was  created  by  an  act  of  Congress  approved 
March  31,  1933,  and  extended  by  the  Emergency  Relief  Ap- 
propriation Act  of  1935.  The  legislation  was  designed  to  re- 
lieve acute  distress  by  supplying  productive  employment  pri- 
marily to  young  men  whose  families  were  on  public-relief 
rolls,  to  provide  for  the  restoration  and  protection  of  our 
country's  natural  resources,  and  to  aid  in  the  stimulation  of 
business  recovery  through  supplying  a  market  for  large  quan- 
tities of  foodstuffs,  clothing,  heavy  machinery,  automotive 
equipment,  and  other  supplies. 

By  Executive  Order  No.  6101.  April  3,  1933.  President  Roo-se- 
velt  established  the  office  of  Emergency  Conservation  Work 
and  named  Mr.  Robert  Fechner.  of  Boston,  as  director.  In  the 
order  the  President  directed  the  War,  Interior,  Agriculture, 
and  Labor  Departments  to  assist  the  Director  in  carrying  out 
the  provisions  of  the  act.  To  make  the  law  effective,  a  Na- 
tion-wide chain  of  work  camps  was  established  in  the  forests, 
parks,  and  fields  of  the  country.  By  July  1.  1933.  camps  had 
been  established  in  every  State.  The  camps  have  been  limited 
to  unmarried  men  between  the  ages  of  17  and  28,  to  war  vet- 
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eram  wbo  may  be  cnroned  regardless  of  age  or  marital  status, 
and  to  a  limited  number  of  experienced  men  Uving  in  the 

vicinity  of  each  camp.  

The  Director  of  Emergency  Conservation  Work  has 
throughout  been  responsible  for  the  execution  of  the  C.  C.  C. 
program.  Pour  Government  departments— Labor.  War.  In- 
terior, and  Agriculture — cooperate  In  its  operation.  The  Di- 
rector coordinates  the  f uncUons  performed  by  these  depart- 
ments through  an  advisory  council  composed  of  one  repre- 
sentative from  each  departonent.  These  council  members  act 
as  liaison  officers  between  the  Director  and  the  cooperating 
departments. 

During  the  time  that  the  Civilian  Conservation  Corps  has 
been  functioning  more  than  1,600,000  persons  have  been  given 
employment  under  the  program.  At  present  approximately 
350,000  men  are  enrolled  in  the  corps.  These  men  are  work- 
ing out  of  2,107  camps. 

Enrolled  men  have  benefited  greatly  in  health  and  morale 
as  a  result  of  outdoor  life,  good  food,  regular  hours,  and 
steady  work,  which  characterize  the  Civilian  Conservation 
Corps  program.  Care  of  the  health  of  the  C.  C.  C.  enroUees 
starts  at  the  time  of  enrollment,  as  only  those  men  are  se- 
lected who  can  stand  the  work  in  the  forests  and  who  are 
free  from  contagious  disease.  When  the  enroUees  are  ac- 
cepted they  are  sent  at  once  to  camps  and  are  kept  imder 
careful  medical  supervision.  Smallpox  and  tyirfioid  vacci- 
nations are  given  immediately. 

A  medical  officer  is  assigned  to  each  camp  to  look  after  the 
health  of  the  young  men.  Not  only  does  he  take  care  of  the 
sick  and  the  injured,  but  he  is  responsible  for  the  sanitation 
of  the  camp,  the  protection  of  the  water  supply,  seeing  that 
the  men  get  proper  food  and  bathing  faciliUes,  providing 
first-aid  instructions,  and  giving  lectures  on  personal  hygiene 
and  disease  prevention. 

The  men  are  housed,  for  the  most  part,  in  barracks  of  either 
portable  or  permanent  type.  Sleeping  quarters  are  carefully 
heated  and  ventilated  in  order  to  prevent  the  spread  of  com- 
municable diseases,  especially  of  the  respiratory  type.  Be- 
sides the  buildings  constructed  to  shelter  the  enroUees.  the 
camps  have  mess  halls,  recreation  halls,  and  administrative 

buildings. 

Veterinary  officers  are  used  to  Inspect  meat  and  dairy  prod- 
ucts. These  veterinarians  inspect  slaughterhouses,  packing 
plants,  dairy  farms,  and  creameries  to  see  that  the  food 
comes  from  the  right  kind  of  places.  The  food  itself  Is  in- 
spected to  see  that  it  comes  up  to  specifications  and  answers 
sanitary  requirements. 

The  great  majority  of  the  enroUees  leave  the  corps  better 
equipped  In  every  way  to  face  the  problems  of  modem  hfe 
than  before  their  service.  Most  of  them  have  acquired  new 
skills  which  open  additional  Job  opportunities. 

Ttie  cash  aUotments  ot  enroUees  to  dependent  f  amiUes  have 
made  it  possible  for  many  famiUes  to  be  entirely  removed 
from  public-reUef  roils.  Many  other  families  have  been  ma- 
terially assisted.  Tlie  consensus  of  opinion  is  that  the  ulti- 
mate results  of  Emergency  Conservation  Work  wlU  prove  of 
lasting  value,  not  only  to  the  men  of  the  Civilian  Conservation 
Corps  but  also  to  the  entire  Nation. 

In  my  State  of  New  Jersey  there  are  now  36  CivlUan  Con- 
servation Corps  camps  engaged  In  forest  protectlMi  and  im- 
provement, park  development,  soU-conservatlon  projects,  and 
mosquito-control  work.  With  an  average  of  162  enroUed  men 
in  a  camp,  a  total  of  approximately  5,832  men  wfll  be  working 
this  summer  on  C.  C.  C.  projects  In  New  Jersey.  About  4.000 
additional  New  Jersey  men  wiU  be  located  on  C.  C.  C.  projects 
in  other  States. 

In  the  period  from  Aprfl  5.  1933,  to  Aprfl  1,  1936.  fully 
47.835  New  Jersey  citizens  were  given  employment  by  the 
CivUian  Conservation  Corps.  Of  these.  43,043  were  enroUed 
men.  NcMienroUed  personnel  included  those  emidos^ed  in  su- 
pervisory, technical,  clerical,  professional,  or  simUar  capaci- 
ties, or  who  were  engaged  in  th^L  construction  and  mainte- 
nance of  camps  or  other  sklUed  and  unskUled  labor.  As  of 
March  1,  1936,  there  were  10,176  New  Jersey  enroUees  in  the 
corps. 


Total  otdigations  for  operations  of  the  C.  C.  C.  In  New 
Jersey  through  March  .20,  1936.  approximated  $17,443,000. 
They  were  incurred  for  compmsation  to  enroUees  and  super- 
visory employees  and  purchase  of  materials,  suppUes,  shelter, 
foodstuffs,  clothing  equipment,  transportation,  amd  the  like. 
Almost  every  type  of  industry  has  benefited  through  expendi- 
tures made  by  the  CivUian  Conservation  Corps.  Of  the 
total  amount  of  money  earned  by  New  Jersey  enroUees. 
$4,762,000  was  sent  home  to  dependents  in  the  form  of  aUot- 
ments. The  basic  cash  allowance  of  each  enroUed  man  in 
the  corps  is  $30  a  month.  AU  of  the  young  men  and  many 
war  veterans  aUotted  and  stiU  aUot  from  $22  to  $25  of  their 
monthly  cash  aUowances  to  needy  dependents.  These  aUot- 
ments are  maUed  direct  to  the  famUies  of  the  boys  by  the 
War  Department.  Besides  receiving  cash  aUowances  which 
permit  them  to  contribute  substantially  to  the  support  of  their 
famiUes,  New  Jersey  enroUees  are  housed,  fed,  clothed,  given 
medical  care,  and  afforded  recreational  and  educational  op- 
portunities. 

Included  in  the  36  camps  being  operated  In  New  Jersey 
are  12  in  State  forests,  3  in  private  forests.  7  on  mMQUlto- 
control  projects,  3  on  soU-erosion  prevention  projects  under 
the  supervision  of  the  SoU  Conservation  Service.  9  on  State 
and  National  parks,  and  2  on  conservation  projects  on  miU- 
tary  reservaticms. 

In  the  course  of  the  past  3  years  the  C.  C.  C.  have  accom- 
pUshed  a  great  deal  in  the  upbuilding  of  New  Jersey's  forest 
resources.  Carried  on  by  companies  assigned  to  State  and 
private  forests  this  work  has  been  supervised  by  the  United 
States  Forest  Service  in  cooperation  with  the  State  conser- 
vation authorities.  Large  areas  of  New  Jersey  were  origlnaUy 
covered  with  good  iHne  forest,  but  they  have  been  cut  over 
year  after  year  unUl  the  growth  of  latch  pine  has  become 
seriously  impaired.  However,  there  are  stiU  many  reiwroduc- 
tive  trees  in  the  area,  and  through  the  labors  of  the  C.  C.  C 
including  collection  of  cones,  i)lanting,  and  extensive  preven- 
tion measures  against  fires,  the  forests  are  being  brought  back 
Into  productivity.  More  than  5.000  acres  have  been  planted 
with  trees,  and  the  C.  C.  C.  has  put  in  more  than  10,000  man- 
days  on  nursery  work  growing  seedlings  for  further  reforesta- 
tion.   More  than  7,000  tree  seeds  have  been  coUected. 

To  increase  the  area  accessible  for  fire  control  the  C.  C.  C. 
has  built  a  total  of  279  mites  of  truck  trails  and  61  miles  of 
foot  trails.  These  also  serve  to  provide  access  to  many  scenic 
and  historic  sites  in  the  forests  and  parks  for  the  benefit  of 
the  people  of  New  Jersey.  To  further  enhance  the  value  of 
New  Jersey's  forests,  timber-stand  Improvement  work  has 
been  completed  over  an  area  of  25,922  acres.  TTae  C.  C.  C. 
has  constructed  383  miles  of  firebreaks.  These  are  lanes  cut 
through  forested  areas  to  serve  as  barriers  to^halt  the  i»xygress 
of  spreading  fires.  Fire  hazards  have  been  cleared  from 
12,568  acres  of  woodland.  Timber  estimates  have  been  made 
over  an  area  of  11,780  acres,  aixl  enroUees  have  spent  10,220 
man-days  on  tree-surgery  activities. 

New  Jersey  forests,  like  other  forested  areas  hi  the  East, 
are  threatened  with  serious  destruction  caused  by  tree-insect 
pests  and  tree  diseases.  The  C.  C.  C.  men  in  New  Jersey  are 
conducting  an  intensive  campa^:n  against  the  ravages  of  the 
gypsy  moth,  ttie  white  pine  blister  rust,  and  the  Dutch  elm 
disease.    White-pine  bUster  rust  and  Dutch  elm  disease  con- 


trol operations  have  been  carried  on  over  36,269  acres,  and  a 
total  of  5,611  acres  have  been  scouted  for  the  eggs  of  the 
g3n;>sy  m(^. 

C.  C.  C.  activities  also  include  roosqulto-contro!  opera- 
tions, which  involved  the  digging  of  14,360  Uneal  yards  of 
ditches  and  the  staking  erf  16,000  yards,  carried  on  over  an 
area  of  11,427  acres.  The  camp  at  Ttterboro,  in  my  district, 
Is  performing  a  long-needed  service  in  its  efforts  to  eradicate 
the  iK)torious  New  Jersey  mosquito  from  the  meadows  of  the 
Hackensack  River.  As  a  part  of  the  work,  salt  and  wood- 
land marshes  and  stagnant,  polluted  pools  are  drained  by  a 
series  ot  ditches.  Such  work  has  not  impaired  but  has  In- 
creased the  value  of  such  areas  as  wildlife  breeding  and  feed- 
ing grounds. 
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A  Civilian  Conservation  Corps  company  has  been  assigned 
to  the  development  of  the  ^Morristown  National  Historical 
Park  at  Morristown.  Activities  of  the  C.  C.  C.  in  this  area 
have  been  of  wide  scope,  including  work  in  forestry,  arche- 
ology, landscaping,  and  giiiding  visitors.  The  park  consti- 
tutes the  site  of  the  encampment  of  the  Continental  Armies 
in  the  Revolutionary  War  during  the  winters  of  1777-79. 

The  Wick  and  Guerin  houses,  both  eighteenth  century 
dwellings  associated  with  the  Morristown  encampment  of  the 
Continental  Army,  have  been  restored.  Brigade  encamp- 
ment sites  of  the  Continental  Army  have  been  suitably 
marked.  Signs,  made  and  erected  by  C.  C.  C.  enrollees.  shov; 
positions,  composition  of  the  brigades,  names  of  commanding 
oCQcers.  and  the  time  of  encampment  in  the  Jockey  Hollow 
area  of  the  park. 

Dutch-elm  disease  control  has  been  of  prime  importance  in 
this  area  to  prevent  its  spreading  throughout  the  park  and  to 
adjacent  areas.  Removal  of  dead  chestnuts  has  improved 
the  appearance  of  the  park  and  fiimished  material  for 
cabins,  fences,  and  picnic  campflres. 

Twelve  C.  C.  C.  camps  have  been  engaged  in  work  on  State 
and  local  parks  at  one  time  or  another  during  the  past  3 
years.  This  work  is  supervised  by  the  National  Park  Ser\'ice 
in  cooperation  with  State  and  local  park  and  conservation 
authorities.  All  of  the  New  Jersey  parks  serve  the  metro- 
pohtan  populations  of  New  York,  Philadelphia,  or  Camden. 
The  work  of  the  C.  C.  C.  in  New  Jersey  parks  has  conse- 
quently been  of  unusual  value  In  affording  greater  use  of 
these  heretofore  unplanned  and  undeveloped  recreational 
facilities.  This  has  been  especially  true  of  the  camps  in 
Bergan  and  Camden  Coimties. 

An  average  of  approximately  400  C.  C.  C.  men  have  worked 
in  the  New  Jersey  section  of  the  Palisades  Interstate  Park. 
In  the  lower  portion  of  the  park,  which  is  a  spot  of  natural 
beauty,  the  main  work  has  been  on  the  talus  slope,  which  can 
be  seen  from  the  Hudson  River.  This  slope  has  in  some 
places  been  eroded  by  the  elements  and  by  the  river  tide. 
The  lower  area  is  being  preserved  for  Its  recreational  as  well 
as  its  scenic  value.  It  is  in  my  congressioruil  district,  directly 
opposite  New  York  City,  and  attracts  a  large  number  of 
visitors.  The  work  in  this  park  is  now  being  continued  by 
one  comparxy  of  162  men. 

Another  400  men  were  assigned  to  the  development  of  High 
Point  State  Park,  which  is  under  the  Jurisdiction  of  the  High 
Point  Park  Commission.  This  park  covers  an  area  of  some 
11.000  acres,  for  the  most  part  a  wooded  section  on  the  top 
of  a  ridge.  A  point  of  special  Interest  in  this  area  is  the  so- 
called  cedar  swamp,  where  grows,  among  other  species,  a 
variety  of  white  cedar  not  usually  seen  in  that  part  of  the 
country.  Prior -to  the  establishment  of  the  C.  C.  C.  camps 
only  a  small  area  in  the  immediate  vicinity  of  the  point  had 
been  used  for  camping,  bathing,  and  picnicking.  This  area 
has  been  greatly  extended  by  the  work  of  the  two  compcuiies. 
About  10  to  12  miles  of  park  roads  have  been  built,  and  more 
Is  contemplated  to  make  accessible  other  areas  for  recreation. 
All  these  operations  are  working  toward  a  well-planned  pro- 
gram, which  not  only  opens  this  area  to  recreation  but  also 
preserves  its  natural  character. 

The  boys  have  nearly  finished  one  dam  which  will  create 
a  lake  of  some  20  acres,  and  another  dam  is  \mder  construc- 
tion which  will  provide  a  lake  of  some  40  acres.  Hiese  lakes 
will  not  only  enhance  the  scenic  value  of  the  park  but  will 
serve  as  reservoirs  in  time  of  fire,  and  their  banks  will  pro- 
vide sites  for  camps.  Develcq^ment  of  picnic  areas  and  special 
overlook  points  is  also  planned. 

The  company  located  In  Parvln  State  Park  near  Vlneland. 
an  area  of  nearly  1,000  acres.  Is  lajring  out  interesting  nature 
trails  through  the  cedar  swamps  and  other  woods.  In  the 
past  this  park  has  been  used  chiefly  for  bathing,  camping, 
and  picnicking,  in  the  vldnitjr  erf  Parvln's  mill  pond.  The 
C.  C.  C.  boys  have  razed  a  group  of  unsightly  buildings  and 
have  turned  the  aU»  into  a  weH-pUuinfd  ramping  area.   Plans 


are  afoot  for  developing  the  beach  through  building  a  new 
bathhouse  and  a  group  of  utility  buildings 

A  small  ravine  at  one  side  of  the  park,  called  the  Thunder- 
gust,  is  being  developed  as  a  narrow  half-mile  lake  to  be 
utilized  for  campers  and  picnickers. 

Another  C.  C.  C.  company  is  located  in  Voorhees  State 
Park  at  High  Bridge.  This  park,  on  the  edge  of  the  New 
Jersey  highlands,  is  interesting  mainly  for  its  scenic  values 
from  park  drives  and  picnicking  areas.  Considerable  re- 
forestation has  been  undertaken  here. 

An  average  of  400  men  were  assigned  to  the  Cooper  River 
and  Great  Egg  Harbor  parkways  in  Camden  County  during 
the  r>ast  3  years.  One  company  is  reclaiming  the  silt-filled 
Cooper  River,  which  at  one  time  was  navigable  as  far  as  Had- 
donfield.  The  other  company,  which  was  doing  similar  work 
in  the  Great  Egg  Harbor  stream,  completed  its  general  de- 
velopment program  last  summer  and  was  withdrawn.  These 
two  parkways  are  part  of  a  proposed  parkway  across  New 
Jersey  from  Camden  to  Atlantic  City. 

Twin  camps  were  established  in  the  South  Mountain  Reser- 
vation at  Orange  to  develop  this  reservation  for  general 
recreational  use.  Improvements  under  way  include  the  con- 
struction of  park  roads,  guard  rails,  and  incidental  shelters. 
One  company  was  moved  out  of  this  park  last  month. 

A  total  of  400  men  is  working  in  Union  County  in  coopera- 
tion with  the  Union  County  Park  Commission.  One  com- 
pany is  situated  in  Watchung  Reservation  and  is  doing  work 
similar  to  that  undertaken  at  South  Mountain.  The  other  is 
working  along  the  Rahway  River,  reclaiming  the  silt-filled 
stream  and  developing  recreational  facilities  along  its  course. 

The  character  and  location  of  the  camps  now  in  operation 
in  New  Jersey  aiKl  for  which  my  State  is  the  richer  in  its 
resources  are  as  follows: 
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SlI.s^^ex  Cotinty   

Csmtlen  County 

B«r»en  Cininty 

Cnion  County. . .  . 
nnrlinrtor  County. 
Monruouth  County 


Post-oflice  address 


Rranchville. 
New  I.Lshon. 
Woo^lbine. 
Butler. 
.New  ( Jretns. 
Mays  I-indinc. 
.Npw  I,isi>ori. 
ChRt-twcrth. 
Hftckettstown. 
Tuckahoo. 
Morris!  )wn. 
Danvilld. 
Hewitt. 
Raritan. 
Dak  Kidee. 
Brani-tiv  iU«. 
(Ha.sshoro 
Dus  Creek. 
Cwlarville 
I'ort  Kefiuhlie. 
MancahHwkln. 
}Is.<!lir(,-ik  Heights. 
Clinton 
Froehcld. 
Wrighi-^tovrn. 
Muninnal  nuild 
ing,  N!i)m,-;r<i»r 
.Su.s.sex.  K.  p.  I). 
Norm'* 
Hifih  Hridge. 
O  ranee. 

Su-WT.  R    K.  D. 
Haddopfii-ld. 
Knc'.ewood. 
Cranf-)r  1 
Can-.p  l>iT 
Fort  Han -ock 


BUKMAKT 


Campt 

....    \: 


Ptiit*  forest 

Prirmte  forest   IIIII" !""""""""!". 

Mosqijito  control I.."I1IIII11.."[!!!  1  7 

.''oil  Conservation  Oerrlc* 1.1.11.-111111111""""    "  ^ 

National  park ,       i 

SUttpwk M 

Aiuty ■  3 


Total. 


M 


^ymbobi:  «,  Htst«  (ofwt;  P.  prtrat*  ionat;  nc%,  goU  Conawkttoo  Service.  .MC, 
OMaqullo  eoottol;  NP.  DatWosI  park;  0P,  iftat«  park. 
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AWAtD  POSTtnTMOCSLT  OF  TH«  D1STIHCU1BHK)  SFKVICK  ICEDAL  TO 
TH«  LATE  MAJ.  CKH.  CUMMCE.  E.  TOWARDS 

Mr.  crrBON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recorb. 

The  SPEAKER.    Is  there  objection? 

•niere  was  no  objection. 

Mr.  CITRON.  Mr.  Speaker,  from  my  State  came  many 
of  the  men  who  served  In  the  Twenty-sixth  Division  under 
the  leadership  of  a  great  general,  the  late  Clarence  R. 
Edwards.  They  will  appreciate  the  award  posthumously  of 
a  DisUnguished  Service  Medal  to  the  great  leader  of  that 
division  more  so  than  even  a  personal  award  to  themselves. 

The  Gold  Star  Mothers  and  the  relatives  and  friends  of 
the  men  in  that  division  will  also  consider  the  passage  of  this 
resolution  a  deserving  tritute  to  the  man  they  learned  to 
know  and  love  In  the  years  foDowing  the  war.  Clarence  R. 
Edwards  loved  his  men  in  the  war  and  maintained  an  interest 
in  their  welfare  after  the  armistice  and  up  to  the  time  of  his 
death. 

To  all  v^o  came  to  know  him.  General  Edwards  was  a 
great  friend,  loyal  citizen,  and  trustworthy  adviser.  From  the 
statements  and  letters  to  me  of  men  who  knew  him  on  the 
battlefield  or  who  made  his  acquaintanceship  since  the  war, 
I  know  the  devotion  and  respect  which  these  men  held  for 
him  during  his  life  and  which  has  increased  since  his  death. 
Our  distinguished  colleague  from  Massachusetts.  Hon.  Wil- 
liam P,  CowKERY.  is  to  be  commeiKled  for  sponsoring  House 
Joint  Resolution  570,  making  this  award.  The  people  of  the 
State  of  Connecticut  are  proud  of  the  record  of  the  Twenty- 
sixth  Division  and  its  late  war  leader,  whom  we  are  honoring. 
As  a  Member  at  Large  from  that  State,  I  can  only,  in  my 
humble  fashion,  express  their  thanks  for  the  thoughtfulness 
and  sincerity  of  Mr.  Cokvtmy  for  introducing  and  moving  the 
passage  of  this  resolution. 

THB  irrrH  natiokal  school-sapety  patrol  parade 


Mr.  CHURCH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  at  this  point. 

TTie  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  CHURCH.  Mr.  Speaker,  tomorrow  the.  city  of  Wash- 
ington will  witness  the  fifth  national  school-safety  patrol 
parade,  under  the  auspices  of  the  American  Automobile  As- 
sociation. AH  of  us  recognize  the  important  part  that  school 
patrols  have  played  in  the  protection  of  the  lives  of  the 
children  of  America. 

Mr.  Speaker,  I  think  we  should  take  this  opportunity  to 
commend  the  youth  for  their  work,  and  it  Is  our  duty  to 
encourage  tiiem  by  public  recognition.  We  should  com- 
mend-those  who  sponsor  the  school  patrol  organizations,  and 
an  expression  is  due  those  who  are  responsible  for  the  fifth 
national  school  safety  patrol  parade. 

During  the  year  1935,  36,000  persons  were  killed  by  auto- 
mobile accidents  and  1,000,000  were  injured.  It  is  an  ap- 
palling death  rate,  due  in  large  part  to  negligence  and 
nonenforcement  of  our  motor  vehicle  laws.  By  safety  edu- 
cation programs,  proper  law  enforcement,  and  engineering 
efforts  tWs  death  rate  by  automobile  accidents  can  be  appre- 
ciably reduced. 

It  is  with  a  great  deal  of  pride  that  I  call  attention  to 
the  fact  that  as  a  result  of  its  educational,  engineering. 
and  law-enforcement  programs  my  home  town  of  Evanston, 
lU.,  was  recently  awarded  the  1036  title  of  "the  safest  city 
In  the  United  States."  A  contest  was  conducted  by  the 
National  Safety  Council  among  801  cities  In  the  United 
States,  and  for  the  third  time  in  4  suooetsive  years  the 
grand  prize  went  to  Evanston.  which  has  a  population  of 
about  05,000. 

Eight  hundred  and  one  cities  reported  to  the  National 
Safety  Council  oo  thielr  aocidenU  during  1036.  Their  re- 
ports sbowed  that  tbe  oattooal  avcrace  of  aceklents  was 
18.1  per  1004)00  poimlftUon.  Tbe  city  of  Eranston,  bowever, 
last  year  bad  onlj  3  J  per  i00X>80  m  «d  ftTerage. 


Naturally  I  am  proud  of  tbe  city.  It  is  the  "safest  city 
in  the  United  States."  I  call  attention  to  its  record  for 
safety,  not  only  because  of  my  just  pride  but  because  I 
think  it  clearly  indicates  what  can  be  acc<Mnplished  by  civic 
IH-ide  on  tbe  part  of  the  people  and  by  a  proper  educational 
and  law-enforcement  program.  It  Is  indica,tive  of  how 
fundamentally  important  the  fifth  national  school-safety 
patrol  parade  tomorrow  in  Washington  is  as  a  factor  toward 
a  reduction  in  accidental  deaths.  It  is  something  in  which 
all  of  us  dsould  take  a  real  interest. 

STOP  lthchikg  how 
Mr.  FORD  of  California.    Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  tbe  Record  at  this 

point.  

■nie  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  FORD  of  CalifwTila.  Mr.  Speaker,  as  the  sponsor 
of  H.  R.  2776,  a  bin  to  assure  to  persons  within  the  Juris- 
diction of  every  State  the  egual  protection  of  the  Uws  and 
to  punish  the  crime  of  lyncibing.  I  hope  tbe  Members  of 
this  House  give  my  bill  sincere  and  unMased  considera- 
tion. Similar  biHs  have  been  before  Congress  many  times, 
but  either  apathy,  prejudice,  or  a  question  as  to  constitu- 
tionality has  prevented  passage. 

Surely  th«e  is  no  Member  of  this  House  who  wHl  defend 
lynching.    AH  agree  that  It  is  a  disgrace  to  this  Nation; 
that  it  puts  to  shame  our  sense  of  Justice,  of  decoicy,  of 
humanity.    But  many  argue  that  efforts  to  abolish  it  must 
be  left  to  the  individual  States.    With  this  I  totally  disagree. 
Lynching  has  long  disgraced  this  Nation.    The  States  have 
had  the  power  to  deal  with  it;  to  pass  drastic  laws  to  insure 
punishment  to  all  having  a  part  in  any  lynching.  Including 
those  public  officials  who  by  their  remissness,  their  cowardice, 
their  criminal  collusitm  with  the  mob,  permit  lynchlngs  to 
occur.    But  nothing  has  been  done.    Lynching  is  un<A»ecl»d. 
On  April  28  a  Negro  farmer  by  the  name  of  lint  Shaw  was 
shot  to  death  at  Colbert,  Ga.,  by  a  mob  of  40  men,  8  hours 
before  he  was  to  go  on  trial  on  a  charge  of  attempted 
criminal  assault.     This  man  had  been  saved  from  a  mob 
about  2  weeks  before  at  DanielsvlUe.  Ga..  when  Superior 
Judge  Berry  I.  Mosely  single-handedly  broke  up  the  mob 
with  a  speech  from  the  steps  of  the  jail.    The  man  was  then 
rushed  by  a  National  Guard  unU  to  Atlanta  for  saf eke^>tng. 
After  a  week  or  10  days  he  was  returned  to  DanielsvlUe  for 
trial  before  the  same  judge  who  bad  saved  him  from  the 
mob.  but  when  the  citiaens  beard  of  his  presence  in  the 
Jail  they  became  menacing  and  he  was  moved  to  Boyston. 
Oa.,  from  which  >ail  he  was  removed  by  the  mob  and  lyncbed 
near  C<^U)ert. 

Weak  efforts  had  been  made  to  save  Shaw  by  moving  him 
from  one  Jail  to  another.  But  when  brought  back  for  trial 
he  was  taken  by  a  mob  from  the  Jail  at  Royston,  Ga.,  and 
lynched  near  Colbert.  "Hie  State  of  Georgia  proved  itself 
unable  to  cope  with  the  situation.  If  H.  R.  3776  were  made 
a  law,  the  fear  of  quick  and  sure  punishment  would  have  pre- 
vented the  cowardly  mob  from  committing  this  abominable 

crime. 

On  April  29  WlUie  Kees,  19,  was  taken  from  the  city  mar- 
dial  of  Lepanto,  Ark.,  and  Aot  to  death  by  a  masked  mob. 
Kees  was  said  to  have  attempted  an  attack  on  a  white  woman 
April  18,  but,  curiously  enough,  at  that  time  he  was  only 
warned  to  leave  town.  He  returned  on  April  27,  and  the 
lynching  was  the  result.  He  was  arrested  by  the  city  mar- 
shal the  morning  of  April  29  and  was  taken  from  that  ofDcer 
while  the  two  were  on  the  way  to  the  JalL 

On  May  3  John  Ruskln,  a  farm  hand,  was  shot  to  death 
by  a  mob  of  200  men  at  Pavo,  Ga.  He  was  charged  with  tbe 
sUying  of  a  white  man.  He  was  not  brought  to  trial;  he  was 
not  heard  on  tbe  charge;  be  wae,  Instead,  murdered  by  an 
infuriated  mob.  ^       ^    ^  , 

I  crniVI  z«cit0  instaooe  after  Instance  of  mob  vlolenoe. 
And  to  every  case  ttie  facte  are  tbe  same:  TtoB  mob  either 
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Intimidates  the  local  law-enforcement  officers  and  takes  the 
accused  by  force,  or  these  local  offlcers  connive  at  the  crime. 
And  no  punishment  follows. 

Most  progressives  have  come  to  the  conclusion  that  the 
power  of  the  Federal  Government  must  be  used  if  this  worst 
of  all  crimes  is  to  be  stamped  out. 

Do  not  be  deceived  by  the  cry  of  unconstitutionality. 
Eminent  lawyers  declare  that  this  bill  is  constitutional.  If 
we  are  to  be  estopped  from  this  effort  to  stamp  out  lynching 
on  the  grounds  that  the  Constitution  will  not  permit  it,  then 
our  guaranties  of  liberty,  of  trial  by  due  process  of  law.  of 
orderly  government  in  the  United  States  are  lost. 

I  have  no  hesitancy  In  saying  that  the  cry  of  uncon- 
stitutionality is  being  used  right  now  to  prevent  the  passage 
of  progressive  measures  in  the  Interest  of  the  common  people. 
It  is  a  partisan  move,  and  all  liberals  should  unite  to  con- 
demn it.  The  Constitution  is  a  charter  of  liberties,  subject 
to  interpretation  as  new  issues  arise.  It  was  not  intended  to 
remain  unchanged.  Without  frequent  amendments,  this  Na- 
tion would  long  ago  have  become  disrupted.  Without  freely 
exercising  the  right  to  amend  the  Constitution,  we  would 
have  had  neither  the  thirteenth,  fourteenth,  or  fifteenth 
amendments,  which  means  that  we  would  still  have  slavery 
in  the  United  States. 

In  my  opinion  the  danger  to  our  liberties  today  comes  not 
from  passing  measures  that  may  later  be  declared  uncon- 
stitutional but  in  refusing  to  press  liberal  and  enlightened 
legislation  on  the  specious  and  partisan  cry  that  it  is  uncon- 
stitutional. 

We  must  face  the  issue  squarely.  We  must  be  bold  enough 
to  pass  progressive  measures,  such  as  the  antilynching  bill. 
and  to  leave  it  to  the  Supreme  Court  to  decide  the  moot 
question  as  to  constitutionality.  If  the  decision  is  adverse — 
and  many  of  our  best  attorneys  say  it  will  not  be  adverse — 
we  shall  then  face  the  issue  of  a  constitutional  amendment. 

To  raise  the  cry  of  unconstitutionality  for  partisan  rea- 
sons is  indefensible.  Yet  that  is  being  done.  I  think  no  true 
lover  of  the  Constitution,  white  or  black,  will  be  deceived  by 
this  specious  outcry. 

THE  WORKS  PROCRAM 

Mr.  MORAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  by  the  W.  P.  A.  administrator  in  the  State  of  Maine. 

The  SPEAKER.    la  there  objection? 

There  was  no  objection. 

Mr.  MORAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  by 
Albert  Abrahamson.  Maine  works-progress  administrator, 
before  the  Woodfords  Club,  at  Portland.  April  24,  1936: 

According  to  the  newspapers,  you  were  addressed  last  month  by 
a  coUege  dean  who  asked  you  not  to  blame  the  colleges  oX  this 
country  for  the  activities  of  "brain  trusters"  recruited  from  their 
faculties.  When  I  read  the  story  I  was  reminded  of  the  famous 
sign  always  posted  In  the  saloons  and  dance  halls  of  early  western 
communities.  In  bold,  black  letters  over  the  piano  there  was  this 
request,  "Dont  shoot  the  piano  player;  he's  doing  the  best  he  can." 

Since  Dean  Marrlner  made  his  speech  there  has  been  a  bull 
market  In  "brain  tnisterB."  The  Republican  Party,  after  building 
up  a  good  Issue  of  oppoeltlon  to  "visionary,  Inexperienced,  Im- 
practical profeaaon",  haa  now  a  "brain  trust"  of  Its  own.  Its 
leader  Is  a  former  student  of  Felix  Frankfurter.  Two  of  Its  mem- 
bers are  retired  Harvard  professors.  Another — and  please  keep 
this  secret — once  campaigned  for  a  Socialist  candidate  for  the 
board  of  aldermen  In  Buffalo.  What  Is  most  significant  of  all,  how- 
ever. Is  that  all  the  members  of  the  Republican  "brain  trust"  are 
being  paid  at  least  $300  per  week.  I  confidently  predict  that  little 
boys  will  soon  transfer  their  ambitions  from  wanting  to  be  Presi- 
dent to  wanting  to  be  an  economics  professor. 

It  is  a  real  pleasure  to  appear  before  the  Woodfords  Club.  While 
I  know  nothing  about  your  organization.  I  do  know  Mr.  Mathes, 
your  president,  who  is  director  of  finance  and  reports  for  the 
Maine  W.  P.  A.  He  Is  doing  a  thorough,  efficient,  and  gratifying 
job.  If  Government  service  co\ild  always  be  blessed  with  the  serv- 
icps  of  persons  like  Mr.  Mathes,  there  would  be  far  less  complaint 
about  the  lack  of  efficiency  and  Integrity  In  public  life.  Of  course, 
there  are  complaints  about  Mr.  Mathes.  I  am  repeatedly  told  that 
he  is  a  Republican.  But  who  am  I  to  take  such  a  complaint  seri- 
ously? I  am  accused  not  only  of  being  a  RepubUcan  but.  In  addi- 
tion. I  have  been  called  many  other  zuuuea,  wliicti  I  shall  not 
repeat. 


My  subject  tonight  Is  the  works  program.  I  Intend  to  sketch 
briefly  the  background  of  the  program  and  the  way  it  is  working 
out  in  Maine. 

One  cannot  start  such  a  discussion  without  again  calling  atten- 
tion to  the  most  troublesome  tendency  In  the  current  economic 
scene — Increased  Industrial  production  does  not  bring  with  It 
increased  indu.strlal  employment.  This  tendency  has  serious  impli- 
cations. According  to  the  March  survey  of  busine.3s,  recently  re- 
leased by  the  American  Federation  of  Labor.  "When  protluctlon 
outstrips  buying  power,  sooner  or  later  the  increase  in  production 
must  stop  for  want  of  a  market.  When  this  happens  men  are  laid 
off.  proQts  decline,  and  depression  follows.  It  is  Important  for  labor 
to  recognize  that  the  next  depression  begins  here  and  now.  while 
we  are  recovering  from  the  last." 

At  the  turn  of  the  year  I  took  an  economist's  holiday,  and  spent 
a  great  deal  of  time  reading  the  business  reviews  of  tlie  year  1935. 
published  in  newspapers  and  magazines.  A  man  from  Mars  might 
have  thought  all  was  well — until  he  looked  at  the  figures  on  em- 
ployment and  unemployment.  Production  had  been  increasing  In 
almost  every  line — in  heavy  as  well  as  light  industries. and  in  con- 
sumers' goods  as  well  as  producers'  goods.  Some  Indu^ries,  indeed, 
showed  the  greatest  production  ever.  The  construction  industry. 
regarded  by  many  observers  as  the  most  important  index,  showed 
gratifying  progress.  Corix>rate  profits  increased  in  1935  by  an  esti- 
mated 47  percent,  and  were  reflected  In  a  lx)omlng  stock  market. 
All  along  the  economic  front  there  was  and  Is  apparent  prosperity. 
I  say  "apparent  prosperity"  advisedly,  for.  In  my  opinion,  there  is 
no  real  prosperity  as  long  as  approximately  10.000.000  people  are 
without  jobs  and  derive  their  support  from  their  own  reserves,  from 
family  and  friends,  or  from  organized  charity — either  public  or 
private. 

What  Is  prosperity,  anyway?  Have  we  ever  really  experienced 
It?  Many  persons  now  yearn  for  the  good  old  days  of  1929  as  if 
economic  conditions  at  that  time  were  Ideal.  Yet  there  is  abund- 
ant evidence  that  in  1929  there  were  many  economic  sections  un- 
blessed by  good  times.  Farmers  as  a  group  were  certainly  not 
prosperous  in  1929.  The  New  England  textile  Industry  was  having 
its  difficulties  even  before  processing  taxes  and  unionization  were 
Introduced.  The  bituminous -coal  industry  was  definitely  sick. 
Several  millions  were  unemployed  throughout  the  country  in  1929. 
even  though  no  one  knew  or  cared  how  many.  Additionally  mil- 
lions of  families,  although  employed,  were  cxi&tlng  on  Incomes  far 
below  the  amounts  believed  necessary  to  yield  a  decent  standard 
of  living. 

In  1929  several  skeptical  writers  Investigated  the  genuineness  of 
our  prosperity.  Some  of  you  may  recall  Stuart  Chase's  Prosperity: 
Fact  or  Myth,  a  popularization  of  several  more  serious  studies.  In- 
cluding Recent  Economic  Changes  and  Mlddletown.  In  this  book 
Chase  proved  rather  conclusively  that  prosperity  was  distinctly  an 
unevenly  distributed  state,  both  geographically  and  by  economic 
groups.  There  was  another  significant  book  written  a  bit  earlier 
by  Miss  Clinch  Calkins.  It  was  called  Some  Polks  Won't  Work, 
the  title  being  a  repetition  of  a  comment  frequently  made  by  per- 
sons when  they  were  informed  of  the  fact  several  millions  were 
out  of  work.  Miss  Calkins  showed  definitely  that  prosperity  did  not 
mean  employment  for  all,  and  that  in  most  instances  unemploy- 
ment was  not  a  voluntary  state,  but  a  form  of  economic  slavery 
imposed  by  a  chaotic  business  organization.  The  conclusion  seems 
fairly  clear  that  prosp>erity,  1929  model,  was  no  economic  paradise 
for  millions  of  our  citizens.  We  were,  of  course,  better  off  than  any 
other  country,  but  we  were  still  far  removed  from  the  standard  of 
Uving  to  be  expected  In  a  country  overflowing  with  the  milk  of 
natiiral  resources  and  the  honey  of  human  ingenuity. 

If  prosperity  In  1929  had  faults,  they  were  at  least  below  the  sur- 
face. But  our  1936  prosperity  shows  its  fundamental  weakness  so 
that  all  may  see.  Our  present  joblessness  Is  more  acute,  more  evi- 
dent, and  more  hopeless.  Until  q\ilte  recently  It  was  hoped  that 
recovery  In  production  would  be  accompanied  by  the  absorption  of 
most  of  the  jobless.  Yet  we  have  the  restored  production,  and  we 
still  have  the  bulk  of  our  unemployment.  Optiinlsts  speak  glibly  of 
"natural  forces"  bringing  about  reemployment  and  want  nothing 
more  than  a  prolonged  "breathing  spell."  Realists  are  concerned 
lest  the  breathing  spell  become  a  sinking  spell,  and  wonder  whether 
there  will  ever  be  substantial  reemployment. 

No  one  denies  that  lncrea.sed  automobile  production  means  more 
employment  In  Detroit,  or  that  employment  in  general  improves 
with  Increased  production.  The  trouble  Is  that  there  is  not  enough 
absorption.     And  the  reasons  are  fairly  apparent. 

1.  Much  of  our  present  employment  Is  described  by  the  high- 
sounding  word  "technological."  Business,  seeking  profit,  has  always 
been  anxious  to  produce  cheaply.  Labor  cost  is  a  large  part  of 
the  cost  of  production.  Machines  have  displaced  expensive  labor. 
Workers  have  been  taught  methods  of  speeding  production.  The 
net  result  Is  Invariably  fewer  employment  opportunities.  Let  me 
be  specific.  Raymond  Clapper,  writing  in  the  New  York  World- 
Telegram,  recently  says: 

"During  a  private  discussion  of  unemployment  here  this  week 
Senator  Gctfet,  of  Pennsylvania,  said  the  steel  Industry  Is  spend- 
ing millions  of  dollars  Installing  labor-saving  machinery. 

"Take  the  new  strip-sheet  steel  mills  being  erected  around 
Pittsburgh.  The  old-type  nUll  using  hand  labor  needed  a  force  of 
375  men  working  around  the  clock.  They  could  produce  60,000 
tons  a  year.    The  new-type  mill  needs  only  126  men — one-third  as 
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n  win  prodww  M  mvKih  to  •  maaih  M  ttoe  oid-type  mill 

The  Industsry  has  been 


many 

in  a  year.  _«__ 

-This  lant  a  move  to  tncneaae  capaetty.  .    

ooeratlng  at  less  than  60  percent  capacity.  It  nerer  hasoperated 
arrull^paclty.  Obvioualy,  the  purpoae  of  tbeae  Improved  Inatal- 
latlons  is  not  to  produce  more  steel  but  to  u«  fewer  men. 

•The  NaUonai  Industrial  Oonferenoe  Board  aays  that  If  Indus- 
trial activity  reaches  tlie  1929  level  again  it  will  absorb  cnly  •boat 
one-third  of  the  unemployed.     So  where  "^ '^Pjetttogr"^^ 

All  of  us  can  add  further  Ulustratians.  We  know  the  effects  rf 
the  dial  telephone  In  reducing  work  opportunltieB  for  glrla.  We 
know  that  talking  movies  and  the  radio  threw  thousamls  of 
musicians  out  of  work.  Mergers  and  conjKdldatlons  are  present 
everywhere— and  generally  they  mean  that  one  job  grows  where 
STo  j^  grew  bSot;.  lndu.trl«  still  flit  about  New  Knglimd, 
bringing  booms  to  some  aectlons.  and  leaving  other*  In  dlstteaa. 
NaUonally.  industries  al»  move  about  without  regard  for  oon»- 

^'Tt^^  possible  to  argue  that  eventtiaUy.  and  In  tl»  long  run, 
such  improvements  mean  tower  prtces,  that  lo»wer  prices  mean 
ereater  consumption,  and  that  greater  ooosumpUon  means  mow 
toba.  This  virtuous  cycle  Is  satisfactory  InteUectual  fodder  for 
those  who  tlUnk  In  terms  of  the  long  run.  But  the  worker  lias 
to  eat  every  day,  and  to  him  the  long  run  may  be  long  enough 
to  result  In  starvation. 

Twa  A  less  important  cause  «t  oar  present  situation  Ues  In  the 
perfectly  Justmable  pracUce  on  the  part  of  Industry  of  dlamlirtng 
ito  least  efficient  men  first  when  hard  times  come.  Tboae  that 
remain  produce  more  abundantly  in  any  case,  bat  they  are  also 
driven  harder  during  depressions,  and  are  aided  by  machines  so 
that  they  produce  even  more.  The  reabsorption  of  the  least  effi- 
cient is  consoquenUy  postponed.  This  aggravates  the  pr«>lf™- 
It  also  offers  hope  that  a  sudden  increase  in  production  will 
absorb  large  numbers.  f<M-  a  doubling  of  production  wlU  necea- 
ait&te  more  than  a  doubling  of  workers,  stnoe  the  workers  added 
are  admittedly  Less  efftclent.  This  boom  in  production  is.  some 
hop>e.  Just  around  that  eternal  comer. 

Three  A  further  reason  for  the  swelling  of  the  numbers  of  the 
unemployed  arises  from  the  fact  each  year  since  1929,  600,000  per- 
sons have  grown  up  and  become  available  In  the  labor  market 
at  a  time  when  the  demand  for  labor  was  falling.  Between  4,000.- 
000  and  5,000,000  persons  have  thus  been  added  to  the  toU  taken 
by  technology  and  depression.  These  young  people  present  a  pe- 
culiarly distressing  sltuatlaii.  They  have  neither  sklU  nor  eco- 
nomic background.  A  special  effort  1b  being  made  to  meet  their 
problems  through  the  National  Youth  Administration,  which 
derives  Its  funds  from  the  $4300,000,000  Kmwgency  Relief  Appro- 
priation  Act  of   1935. 

Theee  factors  account  in  part.  I  believe,  for  our  present  state 
of  jobless  prosperity.  There  used  to  be  complaints  about  "profit- 
less prospyerlty",  but  our  pjresent  situation  strikes  me  as  infinitely 
worse.  And  this  leads  us  to  the  next  problem:  What  can  be  done 
about  It? 

2    I  envy  those  simple  souls  who  wotild  leave  the  imemployed 
alone  and  rely  upon  the  fxinctlonlng  of  brutal  laws  of  economic 
survival  and  upon  the  hope  that  private  Industry  will  eventually 
absorb  the  relatively  few   worthy  unemployed.     Most  of   the  un- 
employed are  shiftless.  It  Is  claimed,  and  they  should  be  left  alone. 
The  proponents  of  such  a  policy  will  never  admit  tliat  this  means 
distress  to  the  point  of  starvation,  that  it  means  the  application 
of  economic  survival  principles  long  since  abandoned  by  civilized 
persons  In  the  fields  of  physical  health,  and  that  it  means  pun- 
ishing persons  who  are  In  trouble  through  no  fault  of  their  own. 
We  care  for  the  physically  sick — or,  at  letLst.  we  make  the  effort 
with  the  admittedly  Imperfect  Instruments  at  our  command.     Is 
not  economic  distress  fully  as  worthy  of  society's  attention?     I  do 
not  tlilnk  there  Is  need  of  arguing  at  any  length  about  Its  desira- 
bility     I  suggest  that  you  consider  what  would  happen  If  we  were 
to  stop  all  forms  of  relief  to  the  unemployed  and  then  decide  for 
yourselves  whether  tills  Is  the  proper  policy  In  an  allegedly  civil- 
ized era.  ,  ,         ,  ,         .  _ 
Many  of  you  probably  feel  that  whUe  a  pure  laissez-faire  atti- 
tude  Is  unthinkable,  the  problem  can   best  be  handled   through 
private  charity  and  local  governmental  aid.    However  much  tills 
approach  may  l>e  preferred  In  normal  times,  it  seems  to  be  fairly 
clear  that  at  the  present  time  neither  private  charity  nor  local 
units  of  government  have  the  resources  to  perform  the  task.    Cer- 
tainly tlie  overwhelming  evidence  that  comes  to  me  from  Maine 
communities  Is  that  even  with  Federal  aid  there  are  not  enotigh 
resources  to  meet  the  demands.    There  Is  hardly  a  community  In 
the  State  that  does  not  constantly  ask  for  more  assistance.    I  sus- 
pect that  this  Is  inevitable;   that  no  matter  how  much  the  Fed- 
eral Government  docs,  no  matter  what  Its  rules  and  regulations 
are   no  matter  how  thoroughly  a  relief  load  Is  absorbed,  there  will 
always  he   dlsgnmtled  local   officials  asking  for  more.     And  It  Is 
quite  amazing  to  read  those  letters  which  complain  in  one  sen- 
tence at  the  tyranny  and  stupidity  of  Federal  aid  and  In  the  very 
next  sentence  ask  for  more  of  it.  .       ..  >. 
There  Is  a  further  suggestion  for  handling  relief  through  what 
Is  commonly  called  tlie  Federal  dole.     Tills  theory  Is  widely  held, 
and  some  of  my  best  friends  are  constantly  presenting  It  to  me. 
This  school  of  thought  admits  that  men  suffer  in  times  like  these. 
It  admlU  that  society  lias  a  responsibility.    It  doubts  that  private 
industry,  private  charity,  and  local  governments  can  do  mtich  at 
the  moment.     Admitting  all  this,  it  nevertheless  Insists  that  the 
cost  of  Federal  relief  be  kept  at  a  mlnlmiim.     People  should  be 


fted,  dothed.  and  boused  m  extoemrty  modest  fatfitan.  They 
should,  furthermore,  remain  at  home  and  wait  for  the  revival  o* 
private  Industry. 

•nie  diief  argument  in  favor  of  this  plan  is  its  apparent  ch^p- 
nesB  in  a  mtmey  sense.  Against  such  a  poUcy  may  be  suggested 
the  tremendous  loss  In  both  human  and  money  costs.  Direct  re- 
lief means  a  complete  demoraliMition  of  Individual  and  family 
life.  It  Involves  a  tremendous  waste  of  human  resoxirces  and  skills. 
Here  are  millions  of  men,  many  of  whom  are  able,  eager,  and 
skilled.  Here,  at  the  same  time,  are  Jobs  to  be  done.  Roads,  bridges, 
parks,  sidewalks,  and  playgroonds  need  repair  and  await  construc- 
tion. Precious  historical  doctmients  need  preservation  and 
analysis.  Challenging  problems  demand  investigation.  Why  not 
Join  the  manpower  and  tlie  social  needs?  For  a  little  m<»e  than 
the  cost  of  the  dole,  society  will  derive  xmquestioned  advantages 
and  individuals  will  acq\ilre.  retain,  and  Improve  mvaluable  rtllls 
and  abllitlea.  And  the  cost  of  tlie  resulte  is  the  amount  by  which 
the  expenditure  for  such  a  program  exceeds  the  cost  of  direct  aid. 
Tills  Is  tlie  tlieory  liehtod  the  Federal  works  program.  Bow  has 
the  program  been  applied  In  Maine? 

3.  The  works  program  of  the  Roosevelt  administration  was  de- 
signed to  give  employment  to  3,500.000  ena^Jloyable  persons  who  have 
been  so  wounded  by  the  depreasion  tliat  they  have  been  farced  to 
accept  public  relief.  Axrtually  the  number  en^iloyed  under  the  pro- 
gram reactied  3300.000  at  one  time.  It  is  assumed  tliat  the  local 
governments  and  prlTate  charity,  wiille  tmable  to  care  for  all  the 
unfortunates,  vinil  nevertheleBS  care  for  all  the  unemployables  and 
some  of  the  employables.  It  is  also  intended  tliat  persons  who  stlU 
have  savings,  or  other  means  of  support,  will  yield  to  those  who 
had  reached  the  end  of  their  resources.  I  emptiaslze  these  points, 
for  there  is  much  misunderstanding  as  to  why  some  imemployed 
received  employment  while  others  do  not.  The  attempt  has  been 
made  to  care  only  for  the  most  extreme  cases.  In  doing  this, 
elaborate  madilnery  set  up  under  Maine  K.  R.  A.  for  Investigation 
as  to  the  needs  of  applicants.  The  resiilts  of  these  Investtgations 
were  made  available  to  W.  P.  A.,  and  the  list  of  eUglbles  comes  from 
this  source. 

The  Emergency  Relief  Appropriation  Act  of  1935  allotted  $4300,- 
000,000  to  care  for  these  3.500.000  persons  for  a  year.  Because  of 
delay  in  transition  from  earlier  programs,  some  of  this  money  was 
given  to  K.  R.  A.  In  the  several  States  to  continue  that  program  until 
the  works  program  began  to  function.  The  rest  of  the  money  has 
been  given  to  various  agencies  by  a  board  of  allotment  beaded 
by  President  Roosevelt.  To  avoid  the  complications  of  vast  sums, 
I  stiall  confine  my  discussion  of  the  program  to  Maine. 

W.  P.  A.  has  two  distinct  functions:  (1)  It  has  charge  of  coordi- 
nating and  planning  the  activities  of  all  the  agencies  using  funds 
from  the  act;  (2)  It  operates  projects  of  Its  own  where  other  agencies 
have  not  absorbed  the  relief  load.  In  Maine  we  keep  one  eye  on 
the  certified  reUef  load  and  the  other  on  the  labor  demands  of 
agencies  (like  Quoddy  or  the  Resettlement  Administration)  operat- 
ing under  the  act.  Where  there  are  gaps  we  devise  projects  of  otir 
own  wittiln  the  limits  of  our  funds. 

Thus  far  approximately  $28,000,000  of  the  $4,800,000,000  has  been 
allotted  to  Maine.  Of  this  sum,  $4,000,000  went  to  E.  R.  A.  This 
left  $24,000,000  for  the  works  program  proper.  The  allotments  by 
agencies  have  been  roughly  as  follows: 
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The  War  Department  appropriation  Is  being  devoted  to  building 
Quoddy.  and  2.500  persons  are  now  employed  on  tliat  project.  Of 
this  numlier.  1.500  are  from  the  relief  rolls.  There  are  ^proxi- 
mately 3,000  boys  at  C.  C.  C.  camps  doing  sundry  useful  works 
in  the  field  of  conservation.  The  Bureau  of  Public  Roads,  while 
employing  approximately  500  now.  will  employ  between  1.500  and 
2  000  In  the  spring,  not  only  in  the  construcUon  of  roads  but 
additionally  in  the  elimination  of  grade  crossings.  The  P.  W.  A. 
Is  embarking  on  a  heavy  construction  program  financed  by  com- 
binations of  loans  and  grants.  The  ResetUement  Administration 
is  developing  Camden  and  Acadia  NaUonal  Parks.  It  is  also  de- 
veloping park  areas  at  Naples.  Weld.  Uberty.  Old  Town,  and  Ed- 
munds. Fifteen  hundred  workers  are  already  at  work  on  these 
projects. 

I  menUon  these  other  agencies  because  tlielr  existence  Is  not 
widely  recognized  at  the  moment,  as  far  as  providing  Jobs  is  con- 
cerned But  In  a  month  or  so  they  will  consUtute  a  more  im- 
portant part  of  the  program.  All  over  the  State  tliey  wlU  employ 
between  4  000  and  5.000  workers,  most  of  whom  will  come  from 
W  P  A  projects.  In  accordance  with  our  attitude  that  we  are 
In'  no  sense  first  claimants  on  tlie  labor  supply,  we  are  g^ad  to 
terminate  our  own  projects  when  the  labor  on  them  Is  demanded 
by  other  agencies  operating  under  the  act. 
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My  own  concern  Is  naturally  with  W.  P.  A.  projects.  Approxl- 
mutely  half  our  effort*  are  devot«l  to  the  construction  and  Im- 
provements of  roadfl  not  cared  for  by  other  programs.  The  re- 
mainder of  our  men  and  money  Is  being  applied  to  other  projects, 
including  the  Improvement  and  construction  of  sidewalks,  sewers, 
playKrounds,  and  airports.  Recognizing  the  Importance  to  Maine 
of  itfl  tourist  trade,  we  are  continuing  work  on  the  largest  fish 
hatchery  In  the  world  at  Gray  and  a  ash  ladder  at  Veazle.  For 
unslclUed  women  our  tN-plcal  project  Is  a  sewing  room.,  with  the 
product  going  to  those  in  distress.  The  distribution  of  such  ma- 
terial, as  well  as  of  other  surplus  commodities  furnished  by  the 
Federal  Surplus  Relief  Corporation.  Is  In  the  hands  of  the  State 
department  of  health  and  welfare. 

Occasionally  we  are  able  to  build  structures  like  the  Community 
Building  In  Rockland,  now  under  construction.  We  are  also 
buiidmg  a  tourist-information  building  in  Portland.  Otir  ability 
to  do  this  depends  on  the  extent  to  which  materials  are  con- 
tributed by  the  sponsors  and  the  availability  of  skilled  laborers, 
for  with  us  there  Is  always  present  the  necessity  of  maximizing 
finployment.  If  lanie  sums  are  spent  for  materials,  there  is  less 
rctnain.ng  for  wage  payment. 

The  recent  flood  has  given  us  a  new  field  of  usefulness.  When 
the  flood  came  2.000  W.  P.  A.  workers  were  engaged  in  efforts  to 
save  life  and  property  and  to  meet  emergency  conditions  engen- 
dered by  flood.  Now  we  are  swinging  into  permanent  repair  and 
replacement  of  public  property  damaged  by  flood.  Two  million 
dollars  have  been  allotted  for  this  purpose,  and  since  we  have 
already  submitted  projects  over  this  sum,  another  million  Is  being 
made  available.  Already  23  projects.  empl03nng  660  persons,  are 
In  operation,  and  we  will  shortly  enlarge  our  activities.  In  all 
road  and  bridge  projects  we  are  In  close  contact  with  the  State 
highway  department. 

The  flood  changed  our  program  radically.  Previously  otir  main 
concern  was  with  the  labor  supply,  and  we  devised  projects  to 
provide  employment  for  a  particular  group.  Now  we  have  a  Job 
to  do.  and  we  must  find  the  labor.  Because  of  this,  we  are  em- 
powered, when  necessary,  to  go  beyond  the  relief  rolls  to  obtain 
the  proper  personnel. 

Such  projects  answer  in  part  the  problem  of  the  manual  la- 
borer— both  skilled  and  unskilled.  But  what  about  the  person 
who  normally  works  with  his  brain  or  who  applies  highly  de- 
veloped technical  skills?  It  is  quite  the  fashion  now  to  ridicule 
white-collar  projects.  Yet  to  me  the  development  of  projects  for 
this  class  constitutes  one  of  the  most  gratifying  sections  of  our 
work  There  is  great  dismay  in  finding  an  accountant  digging 
ditches  because  he  felt  that  he  could  not  get  work  if  he  applied 
as  an  accountant.  And  there  is  a  genuine  satisfaction  m  trans- 
ferring stich  a  man  to  a  white-collar  project  and  enabling  him 
to  work  in  his  regular  field.  This  Incident  has  actually  taken 
place,  and  Is  not  isolated  Nor  is  it  confined  to  men.  Trained 
women  have  been  taken  from  sewing  rooms  and  put  at  work  more 
in  harmony  with  their  background  and  training. 

The  latest  figures  available  show  that  approximately  1.000  men 
and  women  are  at  work  on  white-collar  projects.  Because  this 
work  strikes  me  as  extremely  Important,  I  should  like  to  tell  you 
what  is  being  done.  One  hundred  and  twenty-one  trained 
musicians  are  giving  concerts  from  time  to  time  throughout  the 
State  Twelve  artists  are  engaged  in  various  projects.  Some  of 
them  are  working  in  conjunction  with  the  safety  campaign  now 
being  conducted  by  the  State  of  Maine.  One  of  them  is  painting 
a  mural  based  on  Mother  Goose  at  the  Children's  Hospital  in 
Portland.  Another  recently  completed  the  painting  of  a  clipper 
ship  which  was  presented  to  Rockland  High  School.  There  is 
al.so  a  g-oup  of  37  actors,  giving  performances  at  C.  C.  C.  camps 
and  other  public  and  quasi-public  institutions.  All  of  these  per- 
sons were  selected  carefully  after  impartial  groups  had  pas.sed  on 
their  professional  qualifications.  They  are  not  amatetirs,  but  quail- 
fled  persons  who  normally  earn  their  livings  at  the  several  callings. 

Tliere  is  also  a  writers"  project  of  67  which  is  engaged  in  pre- 
paring part  of  a  national  guidebook  to  be  published  later.  The 
history  and  attractions  of  Maine  will  be  presented  in  it  as  a 
direct  result  of  this  project,  and  there  will  al.so  be  a  byproduct  of 
material  that  will  be  useful  for  local  and  State  purposes. 

The  Maine  State  Planning  Board  is  enabled  to  continue  Its 
work  under  otir  program,  and  30  members  of  Its  staff  are  paid 
from  W  P.  A.  funds.  A  survey  of  Federal  archives  Is  being 
conducted,  and  50  Maine  persons  are  participating.  The  Bureau 
of  Labor  Statistics  is  employing  26  people  to  make  a  study  of 
consumption  of  goods  in  Ponland.  There  are  162  persons  en- 
gaged in  educational  projects.  Including  nursery  schools,  literacy 
ciastes.  and  adult  education. 

All  through  the  State,  finally,  approximately  150  persons  are 
at  work  on  projects  sponsored  locally.  These  Include  research 
Into  town  records,  the  survey  of  property,  and  other  works  which 
have  been  requested  by  the  local  officials  concerned. 

In  this  field,  as  in  others,  we  are  making  every  possible  effort  to 
fuse  the  labor  supply,  its  peculiar  skills,  and  the  needs  of  the  State 
Inro  a  product  that  will  be  of  greatest  value  to  all  concerned.  Natu- 
rally, we  have  our  problems  and  our  difficulties.  ClvU  wars  break 
out  in  towns  over  the  problem  of  who  shall  be  timekeeper  on  a 
project.  Sponsors  are  rarely  satisfied  and  sUways  ask  for  more. 
l"here  is  present  that  small  fringe  that  is  on  the  lookout  for  an 
opportunity  to  chisel  and  cheat.  In  momenta  of  despair  we  wonder 
whether  anything  we  do  Is  right.  But  we  try  to  do  what  we  think 
Is  fair  and  honoraUe,  tMllj  realizing  thaX  universal  approbation 


and  satisfaction  are  lnruries  reserved  for  persons  other  than  those 
administering  relief. 

I  have  tried  to  give  you  some  Idea  of  what  we  are  doing  and  why 
we  are  doing  it.  In  general,  the  plan  and  program  seem  worth 
while.  Not  unmindful  of  its  shortcomings,  I  suggest  that  If  you 
"know  of  a  better  'ole.  go  to  It." 

4.  What  of  the  future  of  relief?  The  present  program  will  be  over 
in  large  part  by  June  30.  Wliat  then?  And  what  about  the  next 
year?  The  answer  to  these  questions  depends,  of  course,  on  what 
Congress  does  to  the  suggestions  made  by  President  Roosevelt.  All 
we  can  do  is  make  a  few  comments  based  on  the  facts  of  economic 
life  about  us. 

The  first  fact  Is  that  Federal  aid  in  some  form  must  continue 
at  least  for  the  next  few  years.  Private  Industry,  the  States,  and 
the  localities  are  not  yet  In  a  position  to  assume  the  burden.  I  do 
not  believe  that  the  next  administration  can  ignore  the  demands 
for  Federal  aid  in  1937.  Whether  the  next  President  is  Mr.  Roose- 
velt, or  a  Republican,  or  a  Socialist,  Fedoral  relief  will  go  on.  Re- 
publican candidates  may  talk  about  Budget  balancing,  but  they 
will  not  deny  the  reality  of  the  human  stiffering  that  is  inevitable 
without  some  form  of  Federal  aid. 

While  positive  of  the  need  for  Federal  aid,  I  am  willing  to  admit 
that  the  sort  of  aid  and  Its  amount  are  open  to  doubt  and  dis- 
cussion. As  to  the  type  of  program,  my  own  feeling  is  that  the 
sort  of  thing  now  being  done  by  W.  P.  A.  is  a  relatively  happy 
solution.  But  I  can  see  the  validity  of  the  claims,  both  of  thohe 
who  want  direct  relief — the  dole-  and  of  tho^e  who  want  lari^e, 
expensive,  monumental  projects.  In  both  theory  and  expense  the 
present  program  is  a  compromise  between  these  two. 

As  to  the  extent  of  Federal  aid.  I  expect  eventual  contraction, 
with  a  gradual  lightening  of  the  burden  to  the  Federal  Govern- 
ment. I  look  forward  to  some  relief  from  the  soclal-.securlty  le<T!3- 
lation,  which  will  probably  need  modification,  and  from  the 
gradual  assumption  on  the  part  of  the  States  and  localities  of 
their  predepresfilon  activities  In  the  field  of  relief.  But  these  are 
only  expectations.  What  will  actually  take  place  depends,  of 
course,  on  answers  given  to  more  fundamental  questions.  Are  we 
going  back  to  lals.sez-falre.  and  economic  liberty?  Or  are  we  to 
move  in  the  direction  of  conscious  social  control  over  economic 
and  social  activity?  Or,  more  probably,  are  we  to  continue  to  try 
combinations  of  both?  The  final  answer  to  these  questions  is  Just 
one  more  of  those  sweet  mysteries  of  life. 

ATTORNEY  FEES 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  therein  a 
letter  from  Judge  Green,  of  the  United  States  Court  of  Claims, 
concerning  attorneys'  fees  in  cases  before  that  court. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COSTELLO.  Mr.  Speaker  and  Members  of  the 
House,  through  inadvertence,  certain  remarks  appearing  in 
the  daily  Record,  at  page  7725,  concerning  the  allowance  of 
attorney  fees  have  been  attributed  to  me,  although  I  was  not 
the  author  of  those  remarks.  It  has  always  been  my  policy 
to  make  certain  that  the  attorney  fees  granted  in  any  pri- 
vate bill  on  the  calendar  should  be  maintained  at  a  mini- 
mum and  at  no  time  should  they  exceed  10  percent.  I  have 
adopted  this  policy  not  only  because  it  is  in  keeping  with 
the  custom  of  the  House  but  also  because  it  is  my  opinion 
that  when  the  Congsress  is  granting  relief  to  an  individual 
due  to  loss  or  damages  sustained,  then  such  relief  should 
be  given  to  the  beneficiary  in  its  entirety  as  far  as  possible. 

In  order  that  the  Members  may  be  informed  as  to  the 
policy  of  the  Court  of  Claims  in  the  matter  of  granting  fees 
to  attorneys,  I  am  inserting  the  letter  of  Judge  William  R. 
Green,  which  letter  was  addressed  to  me  in  this  connection. 
The  statement  to  which  the  letter  refers  was  made  by 
another  Member  of  the  House  upon  information  which 
he  had  received  and  which  he  believed  to  be  correct.  The 
letter  follows: 

Vntted  ST.^TES  CorRT  OF  Claims. 

Washington,  D.  C.  May  20.  193S. 
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Hon.  John  M.  Costei.lo, 
House  Office  Buildtng, 
Mt    Deak   Mr.    Costello 


Washington,  D.  C. 
I  notice  in  today's  Record  that  you 
made  a  statement  at  yesterdays  session  of  the  House  that  it  was 
the  practice  and  custom  of  the  Court  of  Claims  to  allow  a 
20-percent  attorneys,  fee,  referring  to  cases  in  which  Judgment 
was  awarded. 

I  have  no  doubt  that  you  made  this  statement  upon  Informa- 
tion which  you  considered  absolutely  reliable  Nevertheless,  it  Is 
erroneous.  The  Court  of  Claims  has  no  authority  to  allow  any 
attorney  fees  whatever  except  in  cases  where  a  cxise  Is  referred  to 
it  by  bill  and  the  bm  specially  authorizes  the  court  to  allow  attor- 
ney fees.    Thia  does  not  happen  In  1  case  In  500.  probably  out  of 


the  case,  of  .II  ktoda  before  the  eourt  to  one  ^^a  tbou^nd.  1 
have  no  recollection  of  such  a  proTl«lon  being  made  to  J^J  «f«Pt 
in  8ome  Indian  case-.  Kven  then  nothing  f^er  10  percent  Is 
allowed  The  chief  justice,  who  has  been  on  the  bench  30  years, 
informs  me  thnt  he  does  not  know  of  any  case  In  which  more  than 
10  percent  was  allowed  and  that  In  xnort  at  them  the  amount 
allowed  was  Icsa.  ^^  .^  ,,    *     .      ty^^ 

Thinking  that  you  would  like  to  know  the  exact  facts  In  the 
matter.  I  am  writing  this  letter. 

very  respecUuUy   yours.  ^  ^  ^^^^ 

ADJOmUnONT    OYER 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

LEAVE  OF  ABSEHCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows : 
To  Mr.  Buck,  for  1  day,  on  account  of  official  business. 
To  Mr.  Dekn,  for  the  balance  of  the  week,  on  account  of 

illness.  *  w     , 

To  Mr.  CuRLEY,  for  5  days,  on  account  of  Important  busi- 
ness. ^     , 
To  Mr.  DtJNN  of  Mississippi,  for  3  weeks,  on  account  of 

Important  business. 
To  Mr.  Driscoll,  for  2  days,  on  account  of  Important 

business. 

To  Mr.  Wood,  indefinitely,  on  account  of  important  busi- 
ness. 

SENATE  ENEOLLED   Bn.LS  SIGITED 

The  SPEAKER  announced  his  slgnatin-e  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  925.  An  act  to  carry  into  effect  the  findings  of  the  Court 
of  Claims  In  the  case  of  William  W.  Danenhower;  and 

S.  1360.  An  act  for  the  relief  of  the  estate  of  Teresa  de 

Prevost. 

ASJOTTRincEirr 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  30 
minutes  p.  m.)  the  House,  under  its  previous  order,  adjourned 
imtil  Monday,  May  25,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
851.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Secre- 
tary of  State,  transmitting  a  translation  of  a  letter  dated 
March  20,  1936,  addressed  to  The  Honorable  Congress  of  the 
United  States  of  North  America,  by  the  Commission  of  the 
Mexican  Library  of  Congress,  in  which  the  commission 
requests  the  cooperation  of  the  Congress  of  the  United 
States,  was  taken  from  the  Speaker's  table  and  referred  to 
the  Committee  on  Foreign  Affairs. 


REPORTS   OP   COMMTITEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 


Under  clause  2  of  rule  xm, 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12416.  A  bill  to  authorize  funds  for  the  prosecution  of 
works  for  flood  control  against  flood  disasters  along  the 
BattenkiU  in  New  York;  with  amendment  (Rept.  No.  2737). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control 
H.  R.  12418.  A  bill  to  authorize  funds  for  the  prosecution 
of  works  for  flood  control  against  flood  disasters  along  the 
Mettowee  River  in  New  York;  with  amendment  (Rept.  No. 
2738).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12458.  A  bill  authorizing  a  preliminary  examination 
of  the  Intracoastal  Waterway  throughout  Broward  County. 
Fla.;  without  amendment  (Rept.  No.  2739).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


Mr.  WILSON  at  Loalslana:  Committee  on  Hood  Contrc4. 
H.  R.  12490.  A  bin  authorizing  a  preliminary  survey  exami- 
nation of  the  Levlsa  Pork  of  Big  Sandy  River  in  the  vicinity 
of  the  Breaks  of  Sandy;  with  amendment  (Rept.  No.  2740). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H.  R.  12509.  A  bUl  providing  for  a  survey  of  the  Ccrforado 
River,  Tex.,  above  the  county  line  between  Coke  and  Runnels 
Counties;  with  amendment  (Rept.  No.  2741).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  d  the 
Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H.  R.  12554.  A  bill  authorizing  an  examination  and  survey 
of  the  Black  and  Moose  Rivers  and  their  tributaries  in 
Herkimer,  Lewis,  Jefferson,  Oneida,  and  Hamilton  Counties. 
N.  Y.;  with  amendment  (Rept.  No.  2742).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
Mr.  SMITH  of  Virginia:  Committee  on  Rules.  House  Res- 
olution 522.  Resolution  providing  for  the  consideratitm  of 
H.  R.  12027;  without  sunendment  (Rept.  No.  2743).  Referred 
to  the  House  Calendar. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  12734.  A  bill  to  amend  an  act  entitled  "An  act 
to  distribute  the  commissioned  line  and  engineer  offlcors  of 
the  Coast  Guard  in  grades,  and  for  other  purposes",  ap- 
proved January  12,  1923;  without  amendment  (Rept.  No. 
2744) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr,  S<THULTE:  Committee  on  the  District  of  Columbia. 
S.  3514.  An  act  to  regulate  the  manufacturing,  dispensing, 
selling,  and  possession  of  narcotic  drugs  in  the  District  of 
Columbia;  with  amendment  (Rept.  No.  2745).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  12355.  A  bill  to  authorize  wrestling  in  the  District  of 
Columbia,  and  for  other  purposes;  with  amendment  (Rept. 
No.  2747).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mrs.  NORTON:  Ckimmittee  on  the  District  of  Columbia. 
H.  R.  12495.  A  bill  to  amend  an  act  entitled  "An  act  to  pro- 
vide for  vocational  rehabilitation  of  disabled  residents  of  the 
District  of  Columbia,  and  for  other  purposes"  (Public.  No. 
801,  70th  Cong.) ;  without  amendment  (Rept.  Ko.  2748) .  Re- 
ferred to  the  Committee  of  the  Whole  Housrf  on  the  state 
of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  12532.  A  bill  to  authorize  the  furnishing  of  steam  from 
the  Central  Heating  Plant  to  the  District  of  Columbia;  with- 
out amendment  (Rept.  No.  2749) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  CDAY:  Committee  on  Immigration  and  Naturaliza- 
tion. H.  R.  12762.  A  bill  to  extend  the  definition  of  an  alien 
veteran,  for  natursdizaticm  purposes  only,  so  as  to  include 
certain  alien  enemies  and  nationals  of  Turkey  and  Bulgaria 
who  rendered  active  service  in  United  States  armed  forces 
with  personal  record  of  loyalty  to  the  United  States,  and  for 
other  purposes;  with  amendment  (Rept.  No.  2750).  Referred 
to  the  CoDunittee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Joint  Resolution  588.  Joint  resolution  for  the  desig- 
nation of  certain  streets  or  avenues  in  the  Mall  as  Ohio. 
Missouri.  Oklahoma,  and  Maine  Avenues;  without  amend- 
ment (Rept.  No.  2751).    Referred  to  the  House  Calendar. 

Mr.  CARPENTER:  Committee  on  the  District  of  Columbia, 
a  3976.  An  act  to  amend  the  act  approved  February  27, 
1931,  known  as  the  District  of  Columbia  Traffic  Act;  with- 
out amendment  (Rept.  No.  2752).  Referred  to  the  House 
Calendar. 

Mr.  6ABATH:  Committee  on  Rules.  House  ResduUon 
523.  Resolution  providing  for  the  consideration  of  H.  R. 
8442;  without  amendment  (Rept.  No.  2753).  Beleired  to 
the  House  Calendar. 
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Mr.  DOXF?:  Committee  on  Agriculture.  H.  R.  5168.  A 
bill  authorizing  the  Secretary  of  Agriculture  to  convey  cer- 
tain lands  to  the  Maryland-National  Capital  Park  and  Plan- 
ning Commission,  of  Maryland,  for  park  purposes;  with 
amendment  (Rept.  No.  2754).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  5.  An  act  to  prevent  the  adulteration,  mis- 
branding, and  false  advertising  of  food,  drugs,  devices,  and 
cosmetics  in  interstate,  foreign,  and  other  commerce  subject 
to  the  jurisdiction  of  the  United  States,  for  the  purposes  of 
safeguarding  the  public  health,  preventing  deceit  upon  the 
purchasing  public,  and  for  other  purposes;  with  amendment 
(Rept.  No.  2755).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive 
Papers.  House  Report  2756.  Report  on  the  disposition  of 
executive  papers  in  the  Post  OfBce  Department.  Ordered 
to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive 
Papers.  House  Report  2757.  Report  on  the  disposition  of 
executive  papers  in  the  War  Department.  Ordered  to  be 
printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2758.  Report  on  the  disposition  of 
executive  papers  in  the  Department  of  Agriculture.  Ordered 
to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2759.  Report  on  the  disposition  of 
executive  papers  in  the  Treasury  Department.  Ordered  to 
be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2760.  Report  on  the  disposition  of 
executive  papers  in  the  United  States  Employees'  Compensa- 
tion Commission.    Ordered  to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2761.  Report  on  the  disposition  of 
executive  papers  in  the  Federal  Reserve  Board.  Ordered  to 
be  printed 

Mr.  COLDEIN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2762.  Report  on  the  disposition  of 
executive  papers  in  the  Department  of  Commerce.  Ordered 
to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2763.  Rejport  on  the  disposition  of 
executive  papers  in  the  United  States  Veterans'  Bureau. 
Ordered  to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2764.  Report  on  the  disposition  of 
executive  papers  in  the  Federal  Trade  Commission.  Ordered 
to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2765.  Report  on  the  disposition  of 
executive  papers  in  the  Civil  Service  Commission.  Ordered 
to  be  printed. 

Mr.  COLDEN:  Committee  on  Disposition  of  Executive  Pa- 
pers. House  Report  2766.  Report  on  the  disposition  of 
executive  papers  in  the  Department  of  State.  Ordered  to 
be  printed. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  11522.  A  bill  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  District  of  Co- 
lumbia; with  amendment  (Rept.  No.  2746).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  10876.  A  bill 
for  the  relief  of  Adele  Fowlkes;  with  amendment  (Rept.  No. 
2767).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  8418.  A  bill 
for  the  relief  of  the  estate  of  Catherine  Harkins,  deceased; 
with  amendment  (Rept.  No.  2768).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
8274.  A  bill  for  the  relief  of  Bertha  M.  Harris;  with  amend- 
ment (Rept.  No.  2769).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  118G9.  A  bill 
for  the  relief  of  William  L.  Jenkins;  without  ammdment 
(Rept.  No.  2770).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  11860.  A  bill 
to  provide  an  additional  sum  for  the  reimbursement  of  cer- 
tain officers  and  enlisted  men  of  the  Navy  and  Marine 
Corps  for  personal  property  lost,  damaged,  or  destroyed  as 
a  result  of  the  earthquake  which  occurred  at  Managua,  Nica- 
ragua, on  March  31,  1931;  without  amendment  (Rept.  No. 
2771).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  11863.  A  bill 
for  the  relief  of  Clark  F.  Potts  and  Charles  H.  Barker;  with- 
out amendment  'Rept.  No.  2772).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  10504. 
A  bill  for  the  relief  of  Booth  &  Co.,  Inc.,  a  Delaware  corpo- 
ration; without  amendment  (Rept.  No.  2773k  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  12311. 
A  bill  for  the  relief  of  the  P.  L.  Andrews  Corporation;  with- 
out amendment  (Rept.  No.  2774).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  biU  (H.  R.  12827)  to  prescribe  the 
effective  date  of  naturalization  in  certain  cases;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  12828)  to 
provide  a  pension  of  $60  per  m.onth  for  all  men  and  women 
in  the  United  States  aixi  its  possessions  who  have  attained 
the  age  of  55  years  and  whose  incomes  are  less  than  $1,200 
per  year;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BACON:  A  bill  (H.  R.  12829)  to  extend  the  civil- 
service  merit  system  by  placing  the  position  of  postma.ster 
in  first-,  second-,  and  third-class  offices  in  the  competitive 
classified  service;  to  provide  for  promotion  within  the  Postal 
Service  to  the  position  of  postmaster  as  a  reward  for  merit, 
and  for  other  purposes;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  GILLETTE:  A  bill  (H.  R.  12830)  to  amend  the  act 
of  May  17,  1910.  entitled  "An  act  to  establish  a  permanent 
Commission  of  Pine  Arts";  to  the  Committee  on  the  Library. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  12831)  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the 
three  hundredth  anniversary  of  the  founding  of  Hartford. 
Conn.;  to  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  12832)  to 
authorize  the  disposition  of  the  naval  ordnance  plant.  South 
Charleston.  W.  Va.,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  12833)  to  assure  to  per- 
sons within  the  jurisdiction  of  every  State,  the  equal  pro- 
tection of  the  laws,  by  discouraging,  preventing,  and  punish- 
ing the  crime  of  lynching;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  TOLAN:  A  bill  (H.  R.  12834)  to  authorize  the 
Secretary  of  the  Treasury  to  purchase  the  building  now 
used  as  a  post  oflSce  in  Yosemite  National  Park,  Calif.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SCOTT:  A  bill  (H.  R.  12835)  to  provide  financial 
assistance  to  the  States  and  political  subdi\isions  thereof, 
to  the  District  of  Columbia,  or  any  Territory  of  the  United 
States  for  the  elimination  of  slums,  for  the  construction  of 
decent,  safe,  and  sanitary  dwellings  at  low  rentals  for  fam- 
ilies of  low  income,  and  for  the  reduction  of  unemployment 
and  the  stimulation  of  business  activity,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 
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MEMORIALS 

Under  clause  3  of  rule  XXH.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Massachusetts  regardmg  the  pennission  into  this 
country  of  persons  discriminated  against  in  Germany;  to 
the  Committee  on  Immigration  and  Naturalization. 

Also,  memorial  of  the  Legislature  of  the  State  of  Mas- 
sachu.'^ett^  favoring  the  estabhshment  of  a  i>ermanent  Civil- 
ian Conservation  Corps;  to  the  Committee  on  Labor. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12836)  for  Uie  relief 
of  Katherine  M.  Devenny;  to  the  Committee  on  Claims. 

By  Mr.  THURSTON:  A  bill  (H.  R.  12837)  for  the  reUef 
of  Effie  Garton;  to  the  Committee  on  Claims. 

By  Mr.  WHITE:  A  bill  (H.  R.  12838)  for  the  relief  of 
Ida  A.  Gunderson  and  her  three  minor  daughters;  to  the 
Committee  on  Claims. 


10963.  Also,  petition  of  the  city  of  Youngstown,  Ohio;  to 
the  Committee  on  Banking  and  Currency. 

10964.  Also,  petition  of  the  city  of  Youngstown,  Ohio;  to 
the  Committee  on  Education. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10951.  By  Mr.  CROWTHER:  Petition  of  citizens  of  Am- 
sterdam. N.  Y.,  requesting  favorable  action  on  House  bill 
11609:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10952.  By  Mr.  KENNEY:  Resolution  adopted  by  the  Truck- 
men's Store  Door  Committee  of  New  York,  memorializing  the 
President,  Members  of  Congress,  Secretary  of  Labor,  Inter- 
state Commerce  Commission,  and  the  American  Federation 
of  Labor  to  repeal  door-to-door  delivery;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

10953.  Also,  resolution  of  the  Eastern  Bergen  Italo- Amer- 
ican Independent  Club,  Fort  Lee,  N.  J.,  favoring  the  adult- 
education  program  at  their  meeting  on  May  15;  to  the 
Committee  on  Education. 

10554.  By  Mr.  KOCIALKOWSKI :  Petition  of  the  City 
Council  of  the  City  of  Chicago,  favoring  the  enactment  of 
the  United  States  Housing  Act  of  1936  (S.  4424  and  H.  R. 
12164)  ;  to  the  Committee  on  Banking  and  Currency. 

10 955.  By  Mr.  KOPPLEMANN:  Petition  of  residents  of 
Hartford  County,  Conn.,  asking  immediate  construction  by 
the  Federal  Government  of  the  comprehensive  system  of 
flood-control  dams  for  the  Connecticut  Valley,  recom- 
mended by  Army  Engineer  Corps;  Federal  Government 
survey  of  Connecticut  River  to  determine  what  measures 
are  to  provide  for  the  improvement  of  the  run-off  in  times 
of  flood  and  for  restoring  and  raising  necessary  dikes;  to 
the  Committee  on  Flood  Control. 

10956.  By  Mr.  KRAMER:  Resolution  of  the  Central  Labor 
Council  of  Alameda  County,  relative  to  danger  to  miners 
from  silica  dust  and  urging  Federal  laws  to  prevent  further 
disaster  as  that  which  occurred  at  Gauley  Bridge,  W.  Va., 
etc.;  to  the  Committee  on  Mines  and  Mining. 

10957.  By  Mr.  McCORMACK:  Memorial  of  the  General 
Court  of  Massachusetts,  memorializing  the  President  and 
Congress  of  the  United  States  in  favor  of  the  permanency  of 
the  Civilian  Conservation  Corps;  to  the  Committee  on  Labor. 

10959.  By  Mr.  PATMAN:  Petition  of  H.  B.  Williams  and  13 
others,  voicing  100-percent  approval  of  the  Townsend  pension 
plan;  to  the  Committee  on  Ways  and  Means. 

10960.  Also,  petition  of  W.  S.  Chance  and  12  others,  voicing 
100-pcrccnt  approval  of  the  Townsend  pension  plan;  to  the 
Committee  on  Ways  and  Means. 

10961.  By  the  SPEAKER:  Petition  of  the  Bookkeepers', 
Stenographers',  and  Accountants'  Union,  No.  12646,  American 
Federation  of  Labor;  to  the  Committee  on  Banking  and 
Currency. 

10962.  Also,  petition  of  the  International  Longshoremen's 
Association,  Local  No.  231;  to  the  Committee  on  the  Judiciary. 


SENATE 

Monday,  May  25,  1936 

(Legislative  day  of  Tuesday,  May  12,  1936) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday,  May  21,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGES   FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL    or   THE    ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  "VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roU.  and  the  foUowing  Senators 
answered  to  their  names: 


AdaiTLs 

Ashurst 

Austin 

Bachman 

Bailey 

Barkley 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


Clark 

Connally 

CooUdge 

Copeland 

Couzena 

Davis 

Dleterlch 

Donahey 

Dully 

Fletcher 

Prazler 

George 

Gerry 

Gibson 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 


Holt 

Johnson 

Keyes 

King 

La  Folletta 

Lewis 

Lonergan 

Long 

McAdoo 

McGlU 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 


Overton 
Plttman 
Pope 
Radcliffe 
•  Reynolds        * 
Robinson 
Russell 

Schwellenbacb 
Sheppard 
Shlpstead 
Smith 
Stelwer 
Thomas,  Utah 
Townsend 
Truman 
Tydlngs 
Vandenberg 
Van  Nuys 
Walsh 
Wheeler 
White 


Mr.  NEELY.  Mr.  President,  I  have  been  requested  to  an- 
nounce that  the  Senator  from  Alabama  [Mr.  Bankhead],  the 
Senator  from  Colorado  [Mr.  CosticanI,  and  the  Senator 
from  Nevada  [Mr.  McCarran]  are  absent  because  of  illness, 
and  that  the  junior  Senator  from  Oklahoma  [Mr.  GoreI. 
the  Senator  from  Kentucky  [Mr.  Logan],  the  Senator  from 
New  Jersey  [Mr.  MooreJ,  the  senior  Senator  from  Oklahoma 
[Mr.  Thomas],  and  the  Senator  from  New  York  [Mr.  Wag- 
ner] are  unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  the  Senator  from  New  Jersey  [Mr. 
Barbour]  are  necessarily  absent. 

The  "VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quonim  is  present. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  armoimced  that  the 
House  had  passed  without  amendment  the  following  bills  of 

the  Senate: 

S.  3118.  An  act  to  provide  for  the  creation  of  the  Perry's 
Victory  and  International  Peace  Memorial  National  Monu- 
ment, on  Put-in-Bay,  South  Bass  Island,  in  the  State  of 
Ohio,  and  for  other  purposes;  and 

S.  4448.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundred  and  fiftieth  anniver- 
sary of  the  issuance  of  the  charter  to  the  city  of  Lynchburg. 

Va. 

The  message  also  armounced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate: 


LXXX- 
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6.  3531.  An  act  to  ftxnend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mtesiasippl  River  and  its  tributaries, 
and  for  other  porpoeeB",  approved  May  15.  1928;  and 

S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
in  unlisted  securities  upon  national  securities  exchanges,  for 
the  registration  of  over-the-counter  brokers  and  dealers,  for 
the  filing  of  current  information  and  periodic  reports  by 
issuers,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  following  bill  and 
Joint  resolution  of  the  House: 

H.  R.  8069.  An  act  for  the  relief  of  Mr.  and  Mrs,  A.  8.  Mull; 
and 

H.  J.  Res.  i39.  Joint  resolution  authorizing  the  erection  in 
the  Department  of  Labor  Biiilding  of  a  memorial  to  the 
officers  of  the  Immigration  and  Naturalization  Service  and 
Immigration  Border  Patrol  who,  while  on  active  duty,  lost 
their  lives  under  heroic  or  tragic  circumstances. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  9496)  to  protect  the  United  States  against 
loss  In  the  delivery  through  the  mails  of  checks  in  payment 
of  benefits  provided  for  by  laws  administered  by  the  Vet- 
erans' Administration;  th&t  the  House  bad  receded  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  1 
to  the  said  bill  and  concurred  therein;  and  that  the  House 
Insisted  upon  Its  disagreement  to  the  amendment  of  the 
Senate  numbered  2  to  the  said  bill. 

The  message  further  announced  that  the  House  had  further 
insisted  upon  its  disagreement  to  the  amendments  of  the 
Senate  numbered  24.  53.  and  54  to  the  bill  (H.  R.  10630) 
making  appropriations  for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30,  1937.  and  for  other  pur- 
poses, agreed  to  the  further  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Taylor  of  Colorado.  Mr.  Jacobsen,  Mr.  Johnson  of  Okla- 
homa. Mr.  SciuGHAM.  Mr.  Lambertson,  and  Mr.  Wiggles- 
worth  were  appointed  managers  on  the  part  of  the  House 
at  the  further  conference. 

The  message  also  announced  that  the  House  had  passed 
the  following  bill  and  joint  resolution,  fci  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  11929.  An  act  granting  to  the  State  of  Iowa  for  State 
park  purposes  certain  land  of  the  United  States  in  Clayton 
County,  Iowa;  and 

H.  J.  Res.  570.  Joint  resolution  authorixing  tlie  President  of 
the  United  States  to  award  posthumously  a  Distingiiished 
Service  Medal  to  MaJ.  Gen.  Clarence  Ransom  Edwards. 

XNSOLLXS   Bn.LS  SZGKKS 

The  message  further  announced  that  the  Speaker  had 
afllxed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  537.  An  act  for  the  relief  of  C.  O.  Meyer; 

S.  920.  An  act  for  the  relief  of  Ruth  J.  Barnes;  and 

S.  3789.  An  act  authorizing  the  Secretary  of  Commerce  to 
convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleston.  S.  C. 

SUPPLEMENTAL    ISTIICATS,    HOUSE    OP    RZPRESKNTATIVSS     CS.    DOC. 

NO.  244) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  foe  the  legislative 
establishment.  House  of  Representatives,  fiscal  year  1937, 
amounting  to  $20,000,  which,  with  the  acccHnpanying  papers, 
was  referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

SXn>PLESa:NTAL    BSmCATES,    UNTTXS    STATES    TAXIPP    COIOCISSZON 

(S.  DOC.  NO.   343) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commimi- 
cation  from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  apiwoprlatlon  for  the  United 
States  Tariff  Commission,  fiscal  yefu-  1936.  amounting  to 
$4,000.  which,  with  the  accompanying  paper,  was  referred  to 
the  Cwamlttee  on  Appropriations  and  ordered  to  be  printed. 


nrTERNATIONAL    KZCHANGS  OP  PUBLICATIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Secretary  of  State,  transmitting  translation  of  a  letter 
dated  March  20,  1936,  addressed  to  the  Congress  by  the 
Commission  of  Mexican  Library  of  Ctxigress,  Mexico,  D.  P., 
requesting  the  cooperation  ot  Congress  in  the  matter  of  the 
exchange  of  certain  books  and  documents  pertaining  to  the 
international  exchange  of  official  and  other  publications, 
which,  with  the  accompansring  paper,  was  referred  to  the 
Committee  cm  Foreign  RelatiCHis. 

REPORTS  ON  THE  TEXTILE  INDUSTRY 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Federal  Trade  Commission,  tramsmit- 
ting  a  report  of  the  Commission  entitled  "The  Textile  Indus- 
try in  the  First  Half  of  1935 — Part  I — The  Cotton  Textile 
Industry",  and  also  copies  of  reports  previously  Issued  by 
the  Commission  on  the  textile  Industry,  which,  with  the  ac- 
companying papers,  was  referred  to  the  Committee  on 
Education  and  Labor. 

REPORT   ON   COTTON   CLOTH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Acting  Chairman  of  the  United  States  Tariff  Commission, 
transmitting,  pursimnt  to  Senate  Resolution  104  (submitted 
by  Mr.  Metcalf,  and  agreed  to  on  Mar.  29,  1935),  a  report 
relative  to  changes  in  import  duties  necessary  to  equalize 
differences  in  foreign  and  domestic  costs  of  production  of 
certain  types  of  cotton  cloth,  which,  with  the  accompanying 
report,  was  referred  to  the  Committee  on  Finance. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
concurrent  resolution  of  the  Legislature  of  the  State  of  New 
York,  which  was  referred  to  the  Committee  on  Finance: 

Whereas  the  fRrtners  of  the  State  of  New  York  as  well  as  farmers 
throughout  the  United  States  are  known  to  be  In  straitened  clr- 
ciunst&nces  by  reason  of  their  inability  to  market  farm  products  at  a 
sufficient  price  to  pay  for  the  cost  of  production;  and 

Whereas  the  State  and  Federal  Governments,  recognizing  this 
fact  are,  and  tor  several  years  past  have  been,  attempting  to  remedy 
this  situation,  by  crop  control,  subsidies,  and  loans  to  farmers  with 
varied  success;  and 

Whereas  the  policy  of  Government  protection  for  farmers  from 
a  ruinous  Influx  of  cheap  foreign  farm  products  by  adequate  tariff 
regulations  has  been,  since  the  formation  of  these  United  State.*;, 
demonstrated  to  be  the  only  sound  and  effective  method  solving 
the  farmers'  problem;   and 

Wherea.s  In  conformity  with  this  policy  there  Is  now  a  tariff  duty 
of  3  cents  a  pound  on  imported  coconut  oU  which  Is  used  in  direct 
compeution  with  domestic  dairy,  corn,  and  cotton  products;   and 

Whereas  there  l.s  now  a  concerted  attempt  to  have  said  tariff  duty 
removed  or  reduced  to  permit  unhampered  flooding  uf  this  country 
with  coconut  oil :   Now.  therefore,  be  It 

Resolved,  {if  the  assembly  concur).  That  It  Is  the  sense  of  the 
Legislature  of  the  State  of  New  York  that  the  tariff  duty  on  coconut 
oU  should  not  be  reduced  below  a  minimum  of  3  cents  a  pound  and 
that  the  Congress  of  the  United  States  be,  and  It  hereby  Is.  re- 
spectfully memorialized  to  retain  eald  tariff  duty  at  not  less  than 
3  cents  a  pound:  and  be  It  further 

Resolved  i  1/  the  assembly  amcur) ,  That  a  copy  of  this  resolution 
be  transmitted  to  the  Clerk  of  the  House  of  Fleprescntatives  and  Uie 
Secretary  of  the  Senate  and  to  each  Member  of  Congress  elected 
from  the  State  of  New  York  and  that  the  latter  use  their  united 
efforts  to  obtain  the  retention  ot  a  3-cent-per-pound  tariff  duty 
on  imported  coconut  oil. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram from  E.  O.  Hanson,  mayor  of  Santa  Barbara.  Calif.,  re- 
questing permission  to  appear  before  Congress  relative  to  the 
activities  of  the  W.  P.  A.  in  the  city  of  Santa  Barbara,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
national  ofScers  of  the  National  Association  Federal  Em- 
ployees, New  York  City,  N.  Y.,  favoring  the  enactment  of  the 
so-called  Pearson  bill,  being  the  bill  (H.  R.  9258)  to  create 
United  States  Civil  Service  Boards  of  Appeals,  which  was 
referred  to  the  Committee  on  Civil  Service. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Municipal  Housing  Board  of  Jacksonville,  Fla.;  the  Council 
of  the  City  of  Chicago,  and  the  Illinois  State  Housing 
Board,  Chicago,  both  In  the  State  of  Elinois;  the  CouncU 
of  the  City  of  Cambridge,  Mass.;  and  the  Council  of  the 
City  of  Youngstown,  and  Local  No,  19366,  OfBce  Workers' 
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Union  of  Cleveland,  both  in  the  State  of  Ohio,  favoring  the 
prompt  enactment  of  Senate  bill  4424.  known  as  the  Wag- 
ner-EUenbogen  low-cost  housing  bUl,  which  were  referred  to 
the  Committee  on  Education  and  Labor.  ....... 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
National  Society  United  States  Daughters  of  1812,  favoring 
the  enactment  of  legislation  providing  for  the  display  of  the 
American  flag  of  dimensions  approved  by  the  flag  code  and 
displaved  in  accordance  with  that  code  at  all  pubUc  as- 
semblages, which  was  referred  to  the  Committee  on  the 

Judiciary.  ^         „        1.     ^ 

He  also  laid  before  the  Senate  a  letter  from  Ernesto  C. 
Quinones,  of  Santurce,  P.  R..  relative  to  citizenship  and 
immigration  problems  perUining  to  Puerto  Rico,  which  was 
referred  to  the  Committee  on  Territories  and  Insular  Affairs. 

SUGAR    PRODUCTION    AND    QUOTAS 

Mr  OVERTON.  Mr.  President.  I  ask  unanimous  consent 
to' have  printed  in  the  Record  and  appropriately  referred 
resolutions  adopted  by  the  board  of  directors  of  the  Farmers 
and  Manufacturers  Beet  Sugar  Association  at  a  meeting  in 
Saginaw,  Mich..  Tuesday,  May  19,  1936,  with  reference  to 
pending  sugar  legislation. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Farmers  and  MANtrrAcrtjaEBS  Beet  Sugar  Association, 

Saginaw.  Mich.,  May  20.  1936. 
At  a  meeting  of  the  board  of  directors  of  the  Farmers  and  Man- 
vifacturers   Beet    Sugar    Association,   held   Tuesday.   May    19.    1936, 
the  following  resolution  was  unanimously   adopted:  ^    v.  * 

■•Whereas  it  has  now  been  definitely  and  finally  determined  that 
any  act  of  Congress  which  by  its  terms  seeks  to  control,  limit,  or 
regulate  the  business  of  mining,  manufacturing,  crop  growing, 
or  other  local  industry  Is  unconstitutional  and  void;    and 

-Whereas  accordingly  any  act  of  Congress  which  seeks  by  Its 
terms  to  limit,  control,  or  regulate,  either  directly  or  indirectly, 
the  domestic  production  of  siigar  beets,  sugar  cane,  or  the  products 
tlcreof    would  likewise  he  unconstitutional  and  void;  and 

•Whereas  for  the  protection  of  domestic  producers  and  proces- 
sors of  sugar  beets  and  sugar  cane  It  is  desirable  that  some  legal 
and  constnutioiml  control  legislation  be  passed  at  this  session  of 
Congress  which  by  its  terms  will  control  by  quotas  the  amount 
of  -ugar  that  may  be  brought  or  Imported  into  continental  United 
States  from  the  offshore  producing  areas,  and  yet  not  seek  to 
effect,  cither  directly  or  Indirectly,  any  limitation  on  domestic 
prociuction:    Now   therefore 

"This  ii.->soclr.tlon  favors  and  approves  the  principles  of  quota 
control  as  Bct  forth  In  the  follpwing  bills  now  introduced  In  Con- 
trress  namely:  Vandenberg  bill  (S.  4423),  Overton  bill  (S.  4560) 
woodruff  bill  (H.  R.  12225),  and  Kniffln  bill  (H.  R.  12295),  and 
the  principles  of  benefit  payments  as  embodied  In  the  following 
Ml)'^  now  mtrodu'^ed  in  Congress,  namely:  Overton  bill  (S.  4560), 
Kniffin  bill  (H.  R.  12294).  and  respectfully  urges  upon  the  Rep- 
resentatives in  Congress  from  the  States  of  Ohio,  Michigan,  Indi- 
ana and  Wl.sconsln  that  the  principles  embodied  In  the  afore-men- 
tioned  bills  be  enacted  into  law  before  the  adjournment  of  the 
prerent   session   of   Congress."  ^     ,  j. 

After  the  adjournment  of  the  meeting  of  the  board  of  directors 
of  the  a.ssociation,  the  grower  members  of  the  board  of  directors 
met  mdependently  and  unanimously  passed  the  following  reso- 
lution: 

"To  protect  the  welfare  of  continental  producers  and  processors 
of  su^^'ar  beets  and  sugar  cane  and  domestic  consumers  of  sugar, 
we.  the  farmer  directors  of  the  Farmers  and  Manufacturers  Beet 
Sugar  Association,  representing  more  than  25.000  sugar-beet  grow- 
ers endorse  the  principles  set  forth  In  the  Vandenberg  (S.  4423). 
Overton  (S.  4560),  Woodruff  (H.  R.  12225),  Kniffln  (H.  R.  12295) 
sugar-quota  bills,  and  the  Overton  (S.  4560),  Kniffln  (H.  R- 
12294  1  benefit-payment  bills,  and  respectfully  urge  the  passage 
of  legislation  at  this  session  of  Congress  to  make  effective  these 
principles,  which  maintain  the  American  market  for  the  Ameri- 
can farmer,  in  the  firm  belief  and  conviction  that  we  are  Justly 

entitled  to  the  same."  

Arthur  A.  Schttpp, 
Executive  Secretary. 
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REPORTS    or    COMMITTEES 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  4491.  A  biU  for  the  relief  of  Arthur  Lee  Dasher  (Rept. 
No.  2077)  ;  and  » 

S.  4652.  A  bill  to  provide  for  the  administration  of  the 
United  States  Soldiers'  Home  (Rept.  No.  2078). 

Mr.  SHEPPARD  also,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  4565)  to  author- 


ize the  sale,  under  provisions  of  the  act  of  March  12,  1926 
(Public.  No.  45) ,  of  surplus  War  Department  real  property, 
reported  it  with  amendments  and  submitted  a  report  (No. 
2086)   thereon. 

Mr.  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  biU  (S.  4632)  providing  for  a 
survey  of  the  Colorado  River,  Tex.,  above  the  county  Une 
between  Coke  and  Runnels  Counties,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  2083)  thereon. 

He  also,  from  the  same  committee,  to  which  were  re-   ♦ 
ferred   the    follo^;i'ing    bills,    reported    them    each    without 
amendment  and  submitted  reports  thereon: 

S.  4549.  A  bill  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the 
free  highway  bridge  across  the  Savannah  River  at  or  near 
the  city  of  Augusta,  Ga.  (Rept.  No.  2093) ;  and 

H.  R.  12370.  A  bill  to  authorize  a  preliminary  examina- 
tion of  Big  Blue  River  and  its  tributaries  with  a  view  to 
the  control  of  their  floods  (Rept.  No.  2094). 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (H.  R.  11969)  to  pro- 
mote national  defense  by  organizing  the  Air  Reserve  Train- 
ing Corps,  reported  it  without  amendment,  and  submitted 
a  report  (No.  2079)   thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (S.  4671)  to  amend  the  act 
approved  February  1,  1928,  concerning  actions  on  account 
of  death  or  personal  injury  within  places  under  exclusive 
jurisdiction  of  the  United  States,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  2080)  thereon. 

Mr.  OTklAHONEY,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (S.  3700)  for  the  relief  of  the 
State  of  Massachusetts,  reported  it  without  amendment  and 
submitted  a  report  (No.  2082)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  11616)  to  fix  the  com- 
pensation of  the  Director  of  the  Federal  Bureau  of  Investi- 
gation, reported  it  without  amendment  and  submitted  a 
report  (No.  2084)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  joint  resolution  (S,  J.  Res.  251) 
granting  the  consent  of  Congress  to  the  city  and  county  of 
San  Francisco  to  construct  a  causeway  and  highways  on 
Yerba  Buena  Island  in  San  Francisco  Bay,  and  for  other 
purposes,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  2085)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  biUs,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon: 

S.  4346.  A  bill  granting  to  the  State  of  Iowa  for  State  park 
purposes  certain  land  of  the  United  States  in  Clayton 
Coimty,  Iowa  (Rept.  No.  2087) ; 

H.  R.  1997.  A  bill  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system,  approved  March  3.  1933  (Rept.  No.  2088) ; 

H.  R.  2737.  A  bill  extending  and  continuing  to  January  12, 
1938,  the  provisions  of  the  act  entitled  "An  act  authorizing 
the  Secretary  of  the  Interior  to  determine  and  confirm  by 
patent  in  the  nature  of  a  deed  of  quitelaim  the  title  to  lots 
in  the  city  of  Pensacola,  Fla.".  approved  January  12,  1925 
(Rept.  No.  2089) ; 

H.  R.  5722.  A  bill  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia  (Rept.  No.  2090) ; 

H.  R.  8074.  A  bill  to  amend  the  act  of  March  3,  1925,  re- 
lating to  Fort  McHenry  (Rept.  No.  2091) ;  and 

H.  R.  8312.  A  bill  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon  (Rept.  No.  2092) . 

Mr.  PnTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  joint  resolution  (S.  J.  Res.  267) 
authorizing  the  President  to  invite  foreign  countries  to  par- 
ticipate in  the  New  York  World's  Pair.  1939,  Inc..  in  the  city 
of  New  York  during  the  year  1939.  reported  it  without  amend- 
ment. 
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lavmiUAPow  or  vuMMFunrnMsn  axb  kzuxt 
Mr.  HATCH,  from  the  Comnilttee  on  the  Judiciary,  to 
which  was  referred  the  resolution  (8.  Res.  241)  creating  a 
special  committee  to  investigate?  unemployment  and  rdlef 
•  submitted  by  Mr.  Hatch  on  Mar.  2,  1936  >,  reported  it  with 
amendments  and  submitted  a  report  (No.  3081)  thereon,  and, 
under  the  rule,  the  resolution  was  referred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

nrvrsncATiOK  of  health  coRDrnows  m  mral  miking — nEPoaT 
Mr.  MURRAY.  Mr.  President,  I  submit  a  report  adopted 
by  the  Committee  on  Education  and  Imbot,  presented  to  it  by 
a  subcommittee,  on  Senate  Concurrent  Resolution  34.  sub- 
mitted by  me  and  propoeing  to  create  a  Joint  committee  to 
investigate  conditions  in  metal  mining.  I  request  that  this 
report  be  printed  in  the  CoorcuBaaaoHAL  Rbcokb. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Rxcoas.  as  fcdlows: 

The  Committee  on  Bctueation  UMl  Labor,  to  whom  was  icfeirad 
SeiiAt*  Cozvmrreat  R— olntlon  34.  to  areata  a  }otnt  committee  to 
investigate  5>rfTn11t1^n^¥  In  metal  mining,  having  considered  the 
isme,  adopted  as  Its  report  the  report  of  a  sabcommlttee  appointed 
to  Investigate  tlM  matter,  as  foUows: 

Senate  Concnrrent  Reeolattoii  >4  eoocenu  the  atermlng  eoixU- 
tlons  in  metalliferous  mining  to  which  miners  are  subjected,  such 
as  rock  dust,  powder  fumes,  gases,  foul  alz.  and  extreme  heat,  in- 
ducing lUlooflls  and  tubereniosla.  which  In  turn  results  in  InabUlty 
to  work,  terrible  agony,  azxl  pranature  deBtb. 

The  findings  of  this  sutoeooamlttee  show  that  the  Bureau  of 
Mines  in  the  United  States  Departznent  of  Interior  has  been 
acutely  aware  for  some  jrears  of  this  {uoblem  of  pulmonary  affllc- 
tlcMos  caused  by  such  oocdlthsos  in  both  BMtaUlferoaB  and  coal 
mines,  and  that  soch  Bureau  has  been  attempting  with  the  coop- 
ouUon  of  mine  operators  to  devise  methods  ot  OTcrcomlng  these 
onfortiinate  conditions.  It  appears  that  very  fine  particles  of 
silica  and  other  rock  dust  lodge  tn  the  lungs  of  miners  causing 
abrasions  and  scar  tissue,  weakening  their  lungs  and  decreasing 
resplrstlonal  capacity,  making  them,  easy  prey  to  frequent  colds 
and  tuberculosis  induced  by  extremes  of  heat  and  humidity.  A 
continued  exposure  to  the  rock  dust  will  In  itself  so  Injure  the 
lungs  as  to  cause  eventually  great  dilRculty  In  breathing,  accom- 
panied by  terrible  pain  and  foUowe<l  by  early  death. 

Among  possible  methods  oS  overcoming  these  conditions  are  wet 
drilling  and  ventilation,  the  former  to  prevent  dust  from  flying 
in  the  course  of  mining  oi>eratlons  and  the  latter  to  carry  off  the 
ga8f>8  and  polluted  air  present  In  mines  as  well  as  to  relieve  the 
oc»iditions  of  extreme  heat  and  humidity.  In  spite  of  the  general 
awareness  of  these  evils,  it  is  apparent  that  Bystematic  and 
organized  research  will  disclose  more  intimate  knowledge  of  this 
dust  disease,  popularly  known  as  slllcoeis,  and  Its  Incidental  evils, 
as  well  as  revealing  more  efficient  methods  ot  combating  and 
preventing  the  conditions  leading  to  It.  For  Instance,  It  appears 
that  the  tise  of  water  In  mines  to  avoid  the  pervasion  of  dust  In 
the  air  is  not  altogether  satisfactory  since  its  presence  greatly 
Increaaes  humidity  which  in  turn  leads  to  pulmonary  trouble. 

It  has  been  dlscloeed  to  the  subcommittee  that  silicosis  occurs 
not  only  In  ntetaltferous  mining  but  also  In  coal  mining  and  tun- 
neling and  In  many  branches  of  Industry  not  associated  with 
underground  mining  at  all.  A  pamplet  recently  Issued  by  the 
Division  of  Labor  Standards,  United  States  Department  of  I^bor. 
shows  that  tt  Is  also  found  In  industries  using  abrasives,  in  sand- 
blasting, brick  and  pottery  making,  glass  making,  sand  pulverizing, 
metal  grinding,  granite  and  slate  quarrying,  stone  polishing  and 
finishing,  and  in  foundry  and  steel  works. 

The  subcoaunlttce  found  tin^t  State  Icgialatlon  conceming  the 
earrectkm  at  conditions  leading  to  siUcosU  or  dust  disease  and 
compensattOD  for  workmen  afflicted  by  this  disease  is  rare,  and 
that  such  legislation  as  there  is  does  not  deal  adequately  with 
the  problem.  It  found  that  what  preventlre  steps  have  been  taken 
have  resolted  largely  from  the  deelrs  ot  certain  mine  apenXon  and 
Induatrlallsts  to  better  conditions  in  their  ptanta. 

It  appears  that  the  United  States  Department  of  Labor  has 
recently  Initiated  a  Katlon-wtde  Investigation  of  this  silicosis  prob- 
teen  in  an  endeavcr  to  ascertain  the  real  natmv  of  the  disease.  Its 
causes,  and  the  most  effective  means  of  controlling  and  prtventlng 
It.  Secretary  Perkins  recently  called  a  conference  of  lesuling  doc- 
tors, engineers,  economists,  Insurance  experts,  and  representatives 
of  employee  and  employer  groups  to  take  up  these  questions  as 
well  as  that  of  properly  compensating  wrvkers  who  have  suffered 
and  wUI  SMttet  from  the  efleets  at  thtt  disease.  Aooordlngly  she 
has  appointed  five  committees  of  expert*  under  the  Division  of 
Labor  Standards  in  the  Department  of  Labor  to  study  and  report 
on  the  various  aspects  of  this  pnaWem.  namely,  a  committee  on 
prevention  ot  silicosis  through  medical  coaatrol.  a  committee  on 
prevention  of  sUlooBis  through  engtaecring  control,  a  committee 
on  regtilatory  and  administrative  phases  of  the  sUtooals  problem,  as 
well  as  a  committee  to  c<»Telate  the  work  of  these  other  four. 
These  committees  will  study  the  varlouB  aspects  of  these  problems 
with  the  cooperation  at  operators  and  bidUBtnallBta,  State  IzKlua- 
trlal  and  oampeBaatkn  agencies,  cllnles  and  doctorik  and  State 


and  Federal  putailc-healtli  sei  vices.  The  reports  reeulttng  from 
t-Vti"  national  program  will  be  submitted  at  the  reconvention  of 
the  National  Silicosis  Conference,  probably  sometime  next  autumn. 

In  view  of  the  present  dlsorganlBcd  state  of  information  on  thla 
silicosis  problem,  especially  ainoe  a  systematic  imdertaklng  to  pro- 
cxirc  the  necessary  data  on  all  its  aspects  has  been  launched  and 
will  reach  completion  during  the  cxirrent  year,  this  subconunittoe 
believes  It  would  be  advisable  to  defer  action  on  Senate  Concurrent 
Resolution  34  untU  the  next  sesalan  of  Congress.  Investigation 
has  shown  that  the  need  for  action  is  vital  but  that  the  jiroMem  is 
■o  intricate  and  far-reaching,  extending  so  far  beyond  the  field  of 
metalliferous  mining  into  general  industry,  as  not  to  be  fully 
trnderstood  and  dealt  with  without  the  further  Information  which 
is   now   being   secured. 

The  subject  matter  of  this  ecocnrrent  resdutloti  is  one  of  great- 
est importance.  An  announcement  has  very  recently  been  made 
that  the  Department  of  Labor  has  Instituted  a  comprehensive 
study  ot  the  subject  and  wlD  conakler  the  extent  of  any  proposed 
legislation  in  the  event  It  Is  found  that  tt  may  be  a  subject  for 
Federal  regulation. 

Furthermore,  this  special  eammlttee  believes  that  there  are  con- 
■Ututional  questions  Involved  that  must  be  given  constderatlon  in 
connection  with  any  prcqxiaed  legislation.  It  is.  therefore,  recom- 
mended that  the  action  by  the  committee  on  the  concurrent  reso- 
bztlcsL  be  deferred  untH  tfae  next  swstnn  at  Coikgreas  and  retntro- 
duccd  for  rurther  eonalderatlan. 

DAVD  I.   WitLSH. 

Chairmxin.  Committee  on  Education  and  Labor, 

and  Chaiimmn  of  Subtxymimlttee. 
Jakks  K.  Mttkxat. 
Jamxs  J.  Da  via. 


BILLS  AND  jonfT  REsonmoN  nmowco 

Bills  and  a  Joint  retehition  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  NEELY: 

A  bill  (S.  4677)  for  the  relief  of  Ruth  Floyd  Jacokes;  to  the 
Committee  on  Claims. 

By  Mr.  DAVIS: 

A  bill  (S.  4678)  to  reinstate  John  Frederic  Blandy  as  a  mid- 
shipman in  the  United  States  Naval  Academy;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  NYE: 

A  Wll  (S.  4679)  to  authorize  the  coinage  of  50-cent  prieces 
In  commemoration  of  the  founding  of  the  International 
Peace  Garden,  at  the  international  boundary  line  between 
the  United  States  and  Canada,  in  the  Turtle  Mountains  of 
North  Dakota  and  Manitoba;  to  the  Committee  on  Banking 
and  Currency. 

By  Mr.  LA  POULETTE: 

A  bill  <S.  4680)  authorizing  the  State  of  Wisconsin  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  La  Crosse.  La  Crosse  County, 
Wis.;  to  the  Committee  on  Commerce. 

By  Mr.  METCALF: 

A  bill  (8.  4681)  granting  a  pension  to  Emma  S.  Boutwell 
(with  accompanying  papers) ;  to  the  Committee  on  Fensions. 

By  Mr.  DUFFY  (by  request) : 

A  bill  (S.  4682)  authorizing  superannuation  disability  pay 
for  alien  employees  of  the  Panama  Canal;  to  the  Committee 
on  Interoceanic  Canals. 

By  Mr.  HATCH: 

A  bill  (S.  4683)  to  amend  section  3  of  the  Adjusted-Com- 
pensation Payment  Act.  1936;  to  the  Committee  on  Penance. 

By  Mr.  METCALF  (for  Mr.  Bahboub)  : 

A  bill  (S.  4684)  for  the  relief  of  the  First.  Second,  and 
Third  National  Steamship  Cos,;  to  the  Committee  on  Claims. 

By  Mr.  SMITH: 

A  bin  (S.  4685)  to  jwovide  for  the  use  of  net  weights  in 
interstate  and  foreign  commerce  transactions  in  cotton,  to 
provide  for  the  standardization  of  bale  covering  for  cotton, 
and  for  other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4686)  to  amend  the  act  known  as  the  Federal 
Credit  Union  Act,  approved  June  26,  1934;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  COPELAND: 

A  bill  <  8.  4687)  to  extend  the  laws  governing  Inspection  of 
vessels,  and  for  other  puriwees;  to  the  Committee  oq  Com- 
merce. 
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By  Mr.  WHEELER: 

A  joint  resolution  (S.  J.  Res.  271)  amending  and  repeahng 
certain  sections  of  the  Emergency  RaUroad  Transportation 
Act  1933.  and  extending  the  effective  period  of  such  act,  and 
for  other  purposes;  to  the  Committee  on  Interstate  Com- 
merce. 

PUERTO    RICAN    INDEPENDKNCK 

Mr.  TYDINGS.  I  introduce  for  appropriate  reference  a 
joint  resolution  providing  for  the  appointment  of  a  commit- 
tee to  study  the  question  of  Puerto  Rican  independence,  the 
committee  to  be  composed  of  17  members.  1  member  to  be 
appointed  by  the  President.  1  by  the  President  of  the  Senate. 
1  by  the  Speaker  of  the  House  of  Representatives,  1  by  the 
Secretary  of  State,  1  by  the  Secretary  of  the  Interior,  and  1 
member  by  the  central  executive  authority  of  each  of  the 
4  major  registered  poUtical  parties  in  Puerto  Rico,  and  so 

forth.  ^        ..1.     4  1  4. 

The  VICE  PRESIDENT.  Without  objection,  the  joint 
resolution  wiU  be  received  and  appropriately  referred. 

The  joint  resolution  (S.  J.  Res.  270)  to  provide  for  the  ap- 
pointment of  a  committee  to  study  the  quesUon  of  Puerto 
Rican  independence  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Territories  and  Tn.sular  Affairs. 


HOTJSI  BILL  AND  JOINT  RESOLUTION 

The  following  bill  and  joint  resolution  were  each  read 
twice  by  their  titles  and  ordered  to  be  placed  on  the  calendar 
or  referred  as  Indicated  below: 

H  R  11929.  An  act  granting  to  the  State  of  Iowa  for  State 
park  purposes  certain  land  of  the  United  States  in  Clayton 
County,  Iowa;  to  the  calendar. 

H  J.  Res.  570.  Joint  resolution  authorizing  the  President 
oi  the  United  States  to  award  posthumously  a  Distinguished 
Service  Medal  to  Maj.  Gen.  Clarence  Ransom  Edwards;  to 
the  Committee  on  Military  Affairs. 

INTKRNAL-REVENUX  TAXATION AMENDMENT 

Mr  SCHWELLENBACH  submitted  an  amendment  In- 
tended to  be  proposed  by  him  to  the  bill  (H.  R.  12395)  tc 
provide  revenue,  equalize  taxation,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Finance  and  ordered 
to  be  printed. 

RELIEF   TO  GOVERNMENT   CONTRACTORS AMENDMENT 

Mr  LONERGAN  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (S.  4377)  to  amend  an  act  ai>- 
proved  June  16,  1934,  entitled  "An  act  to  provide  reUef  to 
Government  contractors  whose  costs  of  performance  were 
increased  as  a  result  of  compliance  with  the  act  approved 
June  16  1933.  and  for  other  purposes",  which  was  referred 
to  the  Committee  on  Education  and  Labor  and  ordered  to 
be  printed. 

THE   AMERICAN  MERCHANT   MARINE — AMENDMENTS 

Mr.  FLETCHER  submitted  amendments  Intended  to  be 
proposed  by  him  to  proposed  amendments  submitted  by  Mr. 
CoPELAND,  Mr.  GuiTET,  and  Mr.  Gibson  to  the  bill  (H.  R. 
8555)  to  develop  a  strong  American  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
defense,  and  for  other  purposes,  which  were  ordered  to  Ue 
on  the  table  and  to  be  printed. 

AMENDMENT    TO   mST   DETICIXNCY    APPROPRIATION    BILL 

Mr.  McNARY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bin  12624.  the  flist  deficiency  ap- 
propriation bill.  1936,  which  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  21.  line  21.  Immediately  preceding  the  figure  "*^^ 
750  000",  to  insert  the  following:  "And  the  acquisition  of  lands  for 
National  and  State  forests";  and  on  page  21.  line  34,  to  strike  out 
the  last  comma  and  add  the  wards  "including  forestry." 

PRINTING  OP  TAX  HEARINGS  BKFCMtE  THE  PINANCB  COMMTTTE* 

Mr.  HARRISON  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  40) ,  which  was  referred  to  the  Committee 
on  Printing: 

Resolved  by  the  Senate  {the  House  of  RepreBcntatives  concuTring) . 
That  in  accordance  with  paragraph  3  of  aectlon  2  of  the  Printing 
Act  approved  March  1.  1907,  the  Committee  on  Finance  of  the  8m- 
ate  be,  and  Ib  hereby,  empowered  to  have  printed  for  its  use  1,000 


additional  copies  at  the  hearings  held  before  the  said  comxiUttee 

during  the  current  session  on  the  bill  "The  Revenue  Act  of  1936. 

NAVAL  APPROPRIATIONS — CONTERENCE  REPORT 

Mr.  BYRNES  submitted  the  following  report: 

The  committee  of  conference  on  the  d^sagnselng  vot^  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bUl  (H.  R.  12527) 
"making  appropriations  for  the  Navy  Department  and  toe  naval 
servicefor  the  ttscal  year  ending  June  30.  1937.  and  for  other  pur- 
Doses  ••  having  met.  after  full  and  free  conference,  have  agreed  to 
recommend    and    do    recommend    to   their    respective   Houses    as 

That  the  Senate  recede  from  Its  amendments  nimibered  6,  7,  10. 
11.  12,  13.  15.  21.  28,  and  34.  ^  ^         ♦. 

That  the  House  recede  from  Its  disagreement  to  *^  «»«?<™«^lf 
of  the  Senate  numbered  2.  3.  4.  6.  8.  9.  14,  18.  19,  20.  22.  24,  25.  38, 
27  29.  31.  32.  33.  and  35.  and  agree  to  the  same.  .^  ^, 

Amendment  numbered  1:  That  the  House  recede  from  Its  dla- 
aereement  to  the  amendment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  sum 
proposed,  insert:  "$1,147,600":  and  the  Senate  a^ee  to  the  "b»- 

Amendment  numbered  16:  That  the  House  recede  from  its  dls- 
SCTeement  to  the  amendment  of  the  Senate  nximbered  16.  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  sum 
proposed,  insert:  "$3,395,300";  and  the  Senate  agree  to  the  «nie- 

Amendment  numbered  17:  That  the  House  recede  from  Its  dla- 
aereement  to  the  amendment  of  the  Senate  numbered  17.  and  a^ee 
tn  the  same  with  an  amendment,  as  foDows:  In  Ueu  of  the  matter 
tosCTtod  by  said  amendment.  Insert  the  foUowlng:  "Including  plant. 
$1,500,000";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23.  and 
atrree  to  the  same  with  an  amendment,  as  foUows: 

Restore  the  matter  stricken  out  by  said  amendment  amendwl 
to  read  as  foUows:  ":  Provided  further.  That  no  part  of  this 
appropriation  shall  be  used  for  the  construction  of  a  factory  for 
the    manufacture    of    airplanes";    and    the    Senate    agree    to   the 

^'^Amendment  numbered  30:  That  the  House  recede  f rOTi  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  30.  and 
aeree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of 
the  sum  proposed  insert:    "$7,645,575":    and  the  Senate  agree  to 

Ai^dment  ntunbered  36:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36,  and 
alree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed  Insert:  "$3,965,509";   and  the  Senate  agree  to  the 

same.  _   ^ 

Jamxs  F.  Btknzs. 

ROTAL   S.    COPn-AND, 

DAvm  I.  Walsh, 
FasDKaiCK  Hals, 
HiKST  W.  Kms, 

Managers  on  the  part  of  the  Senate. 
William  B.  UiisTKaD, 
WnxjAM  R.  Thoic, 
Obo.  W.  Johnsom. 
j.  o.  schttgham 
(except  as  to  amendment  no  14) , 
Clabencx  J.   McLbod, 
J.  William  Drrrxa. 

Managers  on  the  part  of  the  House. 


The  report  was  agreed  to. 

LAKE  CHAMPLAIH  BRIDGE  COMMISSION 

Mr.  SHEPPARD.  Mr.  President,  I  ask  permission  for  the 
consideration  at  this  time  of  a  joint  resolution  for  the  crea- 
tion of  a  commlsBion  by  the  States  of  New  York  and  Ver- 
mont for  the  purpose  of  building  a  bridge  across  Lake 
Champlain.  It  is  necessary  that  the  papers  be  signed  by 
June  1.  It  Is  a  matter  oif  great  urgency,  and  I  ask  tor  the 
immediate  consideration  o*  the  Joint  rest^ution. 

The  VICE  PRESIDENT.  The  clerk  will  report  tiie  joint 
resolution  by  title. 

The  liEGisLATiv*  Clxbk.  a  Joint  resolution  (S.  J.  Res. 
262)  granting  the  consent  o£  Ccnigress  to  the  States  of  New 
York  and  Vermont  to  enter  Into  an  agreement  aftiffnriing 
the  agreement  between  such  States  consented  to  by  Con- 
gress  In  Public  Resolution  No.  9,  Seventieth  CoogresB.  re- 
lating to  the  creation  of  the  Lake  Champlain  Bridge  Com- 
mission. . 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Texas  that  the  Senate  give  unanimous 
consent  for  the  present  cooslderatioii  of  the  Joint  resolu- 

Mr  ROBINSON.  Mir.  President,  I  understand  that  the 
Joint  resolution  has  been  unanimously  reported  by  the  Com- 
mittee on  Commerce? 
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Mr.  BRSPPARD.  It  hM  been  nnnnhnoiiriy  reported  bjr 
that  oommlttee. 

Mr.  ROBXMSON.  Umj  I  Mk  tf  the  joint  raotution  was 
referred  to  the  Department  of  Agriculture? 

Mr.  SHEPPARD.  All  bridge  bills  are  referred  to  the  De- 
partment of  AgrlctUture  in  order  that  the  Boreaa  of  Public 
Roads  may  pass  on  the  prop(»ed  bridges.  They  are  also 
referred~to  the  War  Department  in  order  that  the  engineers 
may  pass  upon  the  effect  of  the  propoeed  bridges  on  navi- 
gation. 

Mr.  ROBINSON.  I  have  no  objection  to  the  present  con- 
sideration of  the  Joint  res(duti(Hi. 

There  being  no  objection,  the  joint  resotation  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  eonaent  at  Oongren  to  henitj 
granted  to  the  Btates  of  New  York  and  Vermont  to  enter  into  the 
UBcaSmXmj  ttgreeaaent  executed  on  AprO  1,  1986,  by  the  oonunls- 
donen  duly  appotated  on  the  part  o/".  txtxix  Stitee,  amendliig  the 
onglnal  agreeoaent  entered  into  by  su^  Btafeee  for  the  creation  of 
the  Lake  Gfaampbdn  Bartdge  Caaurtoalon,  whldi  original  agreement 
vaa  cotuented  to  by  OongresB  by  Public  Resohitlon  Ifo.  9.  Seven- 
tieth CongreaB,  approved  February  16,  1028.  and  every  part  and 
article  of  such  amendatory  agreentent  is  hereby  rattOed,  apprcrred, 
and  confirmed:  Frovided.  That  nothing  therein  contained  shall  be 
construed  as  impairing  or  in  any  manner  affecting  any  right  or 
Jurisdiction  of  the  United  Btates  in  and  orer  the  region  which 
forms  the  subject  of  such  amendatory  agreement;  wlilch  amenda- 
tory agreement  is  as  follows: 

Whereas  the  Btates  of  New  Tort  and  Vermont  heretofore  and  on 
the  11th  day  of  May  1997  entered  into  an  agreement  or  compact, 
duly  authorized  by  law.  creating  tlie  Lake  Champlaln  Bridge  Com- 
mission: and 

Whereas  the  legislatures  of  said  States  have  authorized  thetr 
req>ectlTe  commissioners  to  enter  Into  an  agreement  or  compact 
amending  said  existing  agreement  or  compact:  Now.  therefore. 

The  said  States  of  New  York  arul  Vermont  do  hereby  enter  tnto 
the  following  agreement,  to  wit: 

The  agreement  heretofore  made  between  the  State  of  New  York 
and  the  State  of  Vermont  pursuant  to  chapter  321  of  the  laws  of 
1&27  of  the  State  of  New  York,  entitled  "An  act  authorizing  desig- 
nated authoxtttee  in  behalf  of  the  State  of  New  York  to  enter  tnto 
an  agreement  or  compact  with  designated  authorities  of  the  State 
of  Vermont  for  the  creation  of  the  Lake  Champlatn  Bridge  Commis- 
sion, the  establishment  of  the  LeJce  Champlaln  Bridge  Commis- 
sion, and  the  defining  of  the  pow<i>rs  and  duties  of  such  conunls- 
slon  and  making  an  appropriation  for  such  purposes",  and  no. 
139  of  the  acta  of  1937  of  the  State  of  Vermont,  entitled:  "An  act 
ratifying  a  proposed  agreement  or  compact  between  the  State  of 
Vermont  and  the  State  of  New  York  relating  to  the  creation  of 
the  Lake  Champlaln  Bridge  Commission  and  providing  for  carry- 
ing out  the  provisions  of  said  agreement  or  compact",  as  the  same 
was  amended  by  the  agreement  or  compact  entered  Into  the  30th 
day  of  Mar^  1935  by  and  under  the  authority  of  chapter  201  of 
the  laws  of  19B8.  as  amended  by  chapter  355  of  the  laws  of  1935 
of  the  State  of  New  York,  and  by  and  iinder  the  authority  of  no. 
309  of  the  acts  of  the  General  Asf«mbly  of  the  State  of  Vermont 
of  1935,  entitled  'An  act  authorizing  an  agreement  or  compact 
between  the  State  of  Vermont  and  the  State  of  New  York  to 
amend  the  existing  agreement  or  compact  between  said  States 
creating  the  Lake  Champlaln  Bridge  Ooounlssiaii.  In  relattoa  to 
the  construction  of  a  new  bridge  across  lAke  Champlaln,  the  issu- 
ance of  bonds  by  said  commission,  and  providing  for  the  payment 
of  said  bonda".  approved  by  the  Ooremor  Pebmary  27.  18SS,  as 
amenrtert  by  no.  810  of  the  acts  of  193S  of  the  Qeneral  Aawmhly 
of  the  State  of  Vermont,  approved  by  the  Governor  March  21, 
1935,  is  hereby  amended  by  adding  thereto  the  following  articles: 

asncu  zxzn 

The  Lake  Champlain  Bridge  Ooramlasion  shall  have  power  and  Is 
hereby  anthorlaed  to  iBsoe  Its  negotiable  bonds  in  addition  to  those 
issued  prior  to  March  1.  19SS,  for  the  purpose  of  refunding  Ita 
bonds  iHuad  bafore  said  date:  Provided,  however.  That  the  aggre- 
sate  principal  amount  of  such  txuids  so  issued  to  pay  off  and  re- 
fund its  bonds  issued  before  said  date  shall  not  exceed  the  aggre- 
gate principal  amount  of  the  bcxtds  so  reitred. 


Such  commlSBton  Shan  have  power  and  is  hereby  authorized  to 
call  for  payoMBt  and  to  pay  Its  borMla  laaind  before  March  1,  198S, 
la  aooordaooe  with  the  tarms  uodrr  whldi  aald  boxids  were  tasued 
and  for  sach  purpoaea  to  usa  any  funds  which  It  has  or  shall  have 
in  reserves  and  »iniring  fund  and  In  investments  at  the  time  said 
bonds  are  called  for  payment,  notwithstanding  any  provision  here- 
tcfore  set  forth  In  this  or  any  previous  oomapact  or  agraament. 


"nte  bond*  iaaoed  under  aathortty  of  article  ZXZVX  <hall 
authorized  by  resolution  of  such  ctxnmlaslon  and  shall  bear 
date  or  dataa,  inatiiiii  at  auoh  tame  or  timai.  noa  BTnnarllng  50  years 
from  their  xaspedve  datea.  bear  Intarest  at  such  rate  or  rmtea.  noi 
•atoeedtng  6  percent  per  annum  payabia  ■cmlaimtaPy,  ba  tn 


dfrnomlnations.  be  in  sacta  form,  either  ooupoo  or  raglstarcd,  carry 
such  rcfistratlon  privileges,  be  executed  in  stich  manner,  be  pay- 
able in  such  medium  of  payment,  at  each  piaoe  or  pUoea,  and  be 
■abject  to  sach  terms  of  redempooa  ae  sooi  resolution  or  resotu- 
tkJfOM  may  provide.  Bald  bonds  may  be  sold  at  public  or  private 
■ale  for  such  price  or  prices  as  such  conunlMsion  ahall  determine, 
provided  that  the  interest  coat  to  maturity  of  the  money  received 
for  any  Issue  of  said  bonds  shall  not  exceed  6  percent  per  annum. 

2.  Neither  the  iiwiiibeia  of  such  eommtasteo  nor  any  person 
executing  said  bonds  shall  be  liable  personally  on  said  bonds  or  be 
subject  to  any  personal  llalMllty  or  acoountablllty  by  reason  of  the 
iBKoanoe  thereof.  

8.  The  bonds  Issued  under  the  authority  of  article  XXXVI  shall 
constitute  a  first  Hen  upon  the  property,  tolls,  and  revenues 
pledged  to  secure  the  bonds  Issued  by  such  commission  prior  to 
March  1,  1933,  and  subject  to  the  terms  of  any  agreement  made 
or  to  be  made  with  hoid«s  of  bends  tasned  by  such  commlmlon 
under  article  XXVI  of  the  amendments  to  thla  compact  shall  be 
a  lien  up<m  the  tolls  and  revenues  of  the  bridge  referred  to  as 
the  Rouses  Point  Bridge,  and  in  accordance  with  sutxilvtslon  4  of 
article  XXVI  of  the  amendmente  to  this  rotnpaft  any  of  such  tolls 
aiid  revenues  which  would  otherwise  have  Ijeen  payable  into  the 
State  treasunea  of  the  two  States  m^  be  pledged  to  the  payment 
of  said  bonds. 

4.  Said  bonds  shall  not  be  a  detii  of  the  State  of  New  York  or  of 
the  State  of  Vermcoit,  and  netther  Stete  ahaU  be  liable  thereon. 
nor  shall  they  be  payable  out  of  any  funds  other  than  those  of 
such  commission. 

5.  Said  bonds  shall  be  exempt  from  taxation,  and  are  heretry 
m  Bide  securities  in  which  all  public  offloers  and  bodies  of  each  State 
and  of  Its  munldpei  suhdlvlsXana.  all  Insurance  companies  and 
associations,  all  savings  hanks  and  savings  Institutions,  including 
savings  and  loan  sesociatlaDS.  executors,  administrators,  guardians. 
tn.istee8.  and  all  other  fiduciaries  in  each  State  may  properly  and 
lejjTilly  Invest  the  funds  within  their  control. 

(5.  Such  commisBlon  shall  have  power  out  of  any  funds  available 
therefor  to  purchaae  any  bonds  issued  by  it  at  a  price  not  mors 
thiui  the  redemption  price  thereof  at  the  time  of  such  purchase 
m\'Jh.  accrued  interest. 

AJmCLX  xzxtx 

Such  cccunlsslon  shall  have  the  power  to  apply  to  the  Congress 
of  the  United  States  or  any  department  of  tlie  United  States  for 
ociisent  cff  approval  of  this  ooinpact  as  amended;  but  in  the  ab- 
sence of  such  consent  by  CoDgress  uad  xmtU  the  same  shall  have 
been  secured,  this  compact,  as  amended,  shall  be  binding  upon 
thn  State  of  New  York  when  ratified  by  it  and  the  State  of  Ver- 
mont when  ratified  by  it,  without  the  consent  of  Congress,  to 
oo'.iperate  for  the  purposes  enumerated  In  this  agreement  and  In 
the  manner  herein  provided  and  for  sill  purposes  that  it  legally 
nuty  be. 

In  witness  whereof,  by  and  under  the  authority  of  chapters  73 
and  219  of  the  Laws  of  1936  of  the  State  of  New  York,  and  by  and 
xinder  the  authority  of  Public  Act  No.  19  of  the  acts  and  resolves 
passed  by  the  General  Assembly  of  the  State  of  Vermont  at  the 
sp<.>cial  session  1935-36,  approved  by  the  Governor  December  14. 
1935,  we  have  signed  this  compact  or  agreement  in  duplicate  this 
iJrt;  day  at  April  1936. 

iBac.  8.  The  right  to  alter,  amend,  or  repeal  this  Joint  reeotutlon 
is  beretiy  expressly  reserved. 

LOCAL  BESPOKSIBILITT  FOB  WZLTAKK  6XTPPORT 

Mr.  VAMDENBERO.  Mr.  President,  the  Associated  Press 
this  momlQg  reports  a  stimulating  demonstratiOD  of  recur- 
rent local  self-reliance  in  the  matter  of  relief.  I  refer  to 
the  statement  from  New  York  by  J.  Reuben  Clark,  first 
counseior  in  the  first  presidency  of  the  Latter-Day  Saints 
Church.  It  ought  to  be  a  matter  of  rhAiipngine  significance. 
It  aeems  to  me,  that  this  great  organization  thus  proposes 
to  return  to  the  principles  of  home  responsibility  for  wel- 
fare support.  In  far  lesser  degree,  but  in  conformity  with 
the  principles  involved,  I  have  been  arguing  for  a  restora- 
tion of  State  responsibility  and  State  control  in  the  matter 
of  relief  administration.  I  have  endeavored  to  prove  that 
the  restoration  of  State  responsibility  would  materially  re- 
duce the  costs  and  the  exploitation  of  relief.  One  of  the 
reasons  why  I  am  cortf  dent  this  would  be  the  result — and 
if  it  would  be  the  result,  Mr.  President,  instead  of  pewsing 
another  bill  imposing  additional  taxes  of  $500,000,000,  or 
KJOO.OOO.OOO,  or  $700,000,000,  we  might  well  anticipate  econ- 
oociles  ot  a  like  amount  as  an  alternative  course — one  of  the 
reiisons  why  I  think  this  coukl  be  the  result  is  stated  most 
succinctly  by  Mr.  Clark  in  the  newqiaper  dispatch  from 
wl:ich  I  quote  as  follows: 

Man  may  have  no  eompunctlon  In  taking  aid  from  the  Oovem- 
miint.  but  if  he  has  to  take  It  from  his  brother  or  ueighbcv  It 
pr:>bably  will  be  a  very  different  picture. 

I  ask  that  the  article  In  questlaD  be  printed  In  the  Rxcobo 
•ithispotok 


1936 

There  being  no  objection,  the  article  wa«  ordered  to  be 
printed  In  the  Reco«o,  as  foBows: 

I  From  the  Washington  Poet  of  M»y  a».  1W«1 
FLAW  rot  CAa«  or  Own  Nn»Y  !■  AioronrcB)  rr  MoaMOWB— W£00 

Uoicrirr  to  ■>  Tkkxk   Oft  Uwttxd  Statm  Roixe  aot  Ormi 

Am— OcTOBxa   1   Srr  as   Datb  roa  New   Pbooium— Leado   Sat« 

Handling  of  Public  Rxlixf  is  too  Indiexct 

New  York.  May  24.— The  Mormon  Church  will  remove  its  88.000 
needy  members  from  public  relief  rolls  and  support  them  I"*". 
J  Reuben  Clark,  first  counselor  in  the  first  presidency  of  the 
Latter-Day    SalnU    Church    and    former    Ambassador    to    Mexico, 

announced  tonight.  ,.  ,     .,    .i..i*^ 

■Our  aim  Is  by  October  1  to  accumulate  enough  food,  shelter. 

and  clothing  to  care  for  those  who  cannot  care  for  themselves  , 

Clark  stated  at  a  Mormon  Church  service  here. 

"The  plan  Includes  provision  for  those  who  have  nothing  to  do 

Fomething   useful   In   return  for  that   which  they   get",  he   said. 

•The  president  of  the  church  feels  it  is  time  we  got  Ijack  to  first 

principles  and  cared  for  our  own." 

Clark  said  he  expected  no  difficulty  In  carrying  out  the  work  If 

the  750  000  Mormons  in  the  United  States  "abide  by  the  church 

teachings.'     He  predicted  it  would  t»e  of  spiritual  benefit  to  aU 

Clark  said  he  was  not  critical  of  Government  relief,  but  said  any 
mistakes    In   public   relief   administration   were   due   to   far-away 

management.  ,_.   ^  .i,.     ,-.  _ 

"Man  may  have  no  compunction  in  taking  aid  from  the  Oov- 
ernmenf.  he  said,  "but  if  he  has  to  take  it  from  his  brother 
or  neighbor  it  probably  will  be  a  very  different  plctiire." 

ALL  TO  CONTRIBTTTS 

Clark  said  each  Mormon  will  be  expected  to  contribute  the  cost 
of  two  meals  on  the  monthly  fast  day  and  the  tithes  rule,  contri- 
bution of  one-tenth  of  a  member's  Income,  will  be  enforced. 

The  procedure  diu-ing  the  summer.  Clark  added,  would  be  to 
take  Mormons  off  home  relief  first  and  later  to  take  the  others 

off  work  relief.  .  ^^     ^    ,...    ».         ... 

"I  believe  $1,000,000  a  year  will  take  care  of  the  task  ,  he  said, 
••and  as  for  the  cost.  It  will  cost  us  only  45  percent  of  what  it 
costs  the  Government  to  care  for  these  needy,  because  ours  wlU 
be  a  service  of  love,  and  none  of  these  persons  doing  the  work 

Agencies  for  carrying  on  the  work  already  are  functioning  In  the 
church  he  explained.  Chiefs  In  each  ward  will  be  the  bishop 
and  his  two  councilors.  The  districts,  subdivisions  of  wards. 
will  be  scoured  by  teachers  to  determine  the  needy. 

The  women's  relief  society  will  continue  Ite  work  both  In  aiding 
the  needy  and  Boliciting  aid. 

"The  male  population  of  the  church.  Including  the  elders  and 
priests,  will  have  as  their  duty  the  obligation  to  see  that  no  one 
suffers".  Clark  said. 

BANKING  AND  CimREKCY  COMIDTTKK  WORK— ADDRESS  BY  SENATOR 

BXTLKLEY 
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Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  the  splendid  radio  ad- 
dress delivered  by  the  Senator  from  Ohio  [Mr.  BttlkleyI  on 
the  5th  instant  on  the  subject  of  the  work  of  the  Committee 
on  Banking  and  Currency. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Prom  the  very  beginning  of  the  Roosevelt  administration  the 
work  of  the  Committees  on  Banking  and  Currency  of  both  the 
Senate  and  House  has  been  of  unusual  scope  and  Importance. 
Numerous  bank  failures  from  1M4  on  had  prepared  the  way  for 
the  general  break-down  of  1929,  and  the  great  crash  of  that  year 
had  caused  so  many  more  bank  faUures  and  had  so  weakened  the 
position  of  all  banks  that  by  March  1933  the  situation  was 
desperate  Indeed.  ..    j      ,       j 

The  Senate  Committee  on  Banking  and  Currency  had  already 
been  engaged  for  2  years  In  a  study  of  the  faulte  and  weaknesses 
In  the  structure  and  administration  of  our  t»anklng  system,  which 
had  caused  or  at  least  substanUally  contributed  to  the  iinsound 
credit  inflation  which  led  up  to  the  financial  disaster  of  1929.  A 
bill  had  been  drafted  In  the  committee  for  the  piirpose  of  pre- 
venting the  speculative  use  of  the  credit  of  the  Federal  Reserve 
system  and  this  bill  had  passed  the  Senate  during  the  early 
months  of  1933,  but  faUed  of  final  enactment  Into  law. 

In  March  1933  the  administration  and  the  Congress  were  con- 
fronted with  a  wholly  desperate  sitiiation.  It  was  necessary  to 
meet  not  only  the  problem  of  removing  from  our  banking  system 
the  faults  which  had  In  the  past  caused  trouble,  but  It  was  abso- 
lutely necessary  to  meet  also  the  problem  of  tiding  over  a  financial 
situation  which  was  so  bad  as  to  endanger  the  very  existence  of 
our  whole  banking  system.  The  President  closed  all  the  banks 
in  the  country  before  he  could  even  convene  the  Congress  in 
extraordinary  session,  and  the  very  first  act  of  the  Seventy-third 
Congress  was  the  Emergency  Banking  Act  of  March  9,  1933.  whl^ 
brought  about  a  reexamination  at  all  banks  and  a  reopening  of 
as  many  of  tliem  as  could  safely  be  reopened.  This  act  provided 
for  the  appointment  of  conservators  and  liquidators  to  protect 
the  intereste  of  the  millions  of  bank  depoaiton.  It  alao  provided 
the  authcvity  for  the  natlonallTatinn  of  gold,  which  was  ■bortlj 


thereafter  aeeompliahed  by  Presidential  prodamatloii.  Tbla  proc- 
lamation iTrohlblted  gold  exports  and  called  for  the  deposit  with 
the  Government  at  all  gold  and  gold  oertlfteates  held  in  tbU 
ocmntry.  This  Utdk  the  United  SUtee  off  the  gold  ■tendard.  and 
for  tome  months  our  dollar  had  no  legal  fixed  %<Ad  content. 

These  acts  laid  the  foundation  for  subeeqiient  leglaUtlon  author- 
izing the  President  to  change  the  gold  content  of  the  dollar.  Boon 
after  came  the  reeolutlon  approved  June  6,  1988,  declaring  contracts 
specifying  payment  In  gold  of  specific  weight  and  fineness  to  be 
against  pubUc  policy  and  making  all  United  Stetea  currency  legal 
tender  at  face  value.  Further  legislation  In  January  1934  was 
necessary  to  complete  the  nationalization  of  gold  and  fix  the  rlghte 
of  Federal  Reserve  banks  with  respect  to  their  gold  reserves.  This 
was  immediately  followed  by  a  proclamation  of  the  President  fixing 
the  gold  content  of  the  dollar  at  approximately  59  percent  of  the 
previous  gold  content,  and  so  the  gold  standard  was  theoretically 
restored,  but  neither  the  act  nor  the  proclamation  restwed  to  our 
ciirrency  ite  absolute  redeemablUty  %n  gold. 

PoUowlng  shortly  after  the  Emergency  Banking  Act  of  March  9, 
the  important  general  Banking  Act  of  1933  was  enacted.  This  was 
the  act  which  substantially  emixJdled  the  resulte  of  the  2  years* 
study  of  the  banking  situation  by  the  Senate  Banking  and  Currency 
Committee.  The  broad  purpose  of  thU  law  was  to  place  restric- 
tions upon  the  operating  policy  of  the  PWeral  Reserve  banks  and 
member  banks  In  the  Federal  Reserve  System;  to  limit  them  to  the 
extension  of  credit  for  ordinary  bvuriness  piuposes  r^  distinguished 
from  support  of  specvilatlve  transactions.  The  act  also  separated 
national  banks  and  all  member  banks  of  the  Federal  Reserve  Sys- 
tem from  the  Investment-banking  business,  whether  such  business 
was  conducted  directly  or  through  affiliates.  The  affiliate  relation 
was  sharply  ciirtelled  and  the  imsound  practices  connected  with 
aflUlate  operations  were  prohibited.  This  act  also  set  up  for  the 
first  time  a  system  of  deposit  Insurance.  This  system  has  i>een 
perfected  by  amendmente  carried  In  the  Banking  Act  of  1935,  and 
each  depositor  In  any  of  the  14,300  banks  which  are  now  members 
of  the  system  Is  Insiired  up  to  the  amotmt  of  $5,000  In  the  Federal 
DeixDslt  Insurance  Corporation. 

Bank  failures,  which  aggregated  about  twenty-three  hundred  In 
the  year  1931  and  nearly  fifteen  hundred  In  1932,  have  been  prac- 
tically eliminated  and  there  have  been  but  few  banks  closed  since 
the  reopening  in  the  spring  of  1933.  Since  the  Federal  Deposit 
Insurance  Corporation  commenced  bvisiness  In  1934,  only  53  In- 
sured banks  with  total  llabUltles  aggregating  about  $13,000,000 
have  closed,  and  In  these  cases  all  small  depositors  have  been 
promptly  reimbursed  by  the  Federal  Deposit  Insurance  Corpora- 
tion. The  ultimate  loss  to  the  Corporation  Is  not  yet  determined, 
but  wUl  probably  be  about  $5,000,000.  Of  course,  the  deposit 
Insurance  system  has  not  yet  been  put  to  any  severe  strain.  Up 
to  this  time,  however,  the  position  of  the  Corporation  looks  very 
strong.  In  estebllshlng  the  Federal  Deposit  Insurance  Corpora- 
tion the  Congress  provided  that  $150,000,000  should  t>e  contributed 
from  the  United  Stetes  Treasury,  and  the  Federal  Reserve  banlcs 
were  required  to  contribute  one-half  of  their  surplus  accounte 
which  brought  $140,000,000  Into  the  Corporation.  In  addition  to 
this,  a  total  of  $40,000,000  has  been  received  from  the  constituent 
memljer  banks  In  payment  of  premixims  on  deposit  Insurance. 
The  temporary  Insurance  plan  was  woiind  up  on  the  30th  of  last 
June  with  no  premium  cost  whatever  to  the  member  banks,  and 
all  amounte  theretofore  paid  were  credited  as  paymente  on  pre- 
miums accruing  after  July  1,  1935.  So  smaU  have  been  the  losses 
and  expenses  of  c»eratlon  that  after  all  these  have  t>een  paid  the 
Corporation  coula  if  it  were  wound  up  today,  repay  the  entire 
$150  000.000  contributed  by  the  Treasury,  the  $140,000,000  con- 
tributed by  the  Federal  Reserve  banks,  the  $40,000,000  premiums 
paid  by  the  member  banks,  and  still  have  enough  left  over  to  pay 
a  3 -percent  dividend  on  tiie  Government  and  Federal  Reserve 
bank  interest  in  the  Corporation. 

The  Federal  Deposit  Insurance  Corporation  has  done  much  more 
for  the  banking  system  than  merely  to  make  good  losses  In  closed 
banks.  Ite  examinations  of  many  thousands  of  banks  and  Ito 
Insistence  upon  new  capital  for  some  of  them  have  been  important 
factors  In  strengthening  the  banking  situation  throughout  the 
country  This  work  of  the  Corporation  has  resulted  in  additional 
capital  being  provided  for  at  least  6.000  banks  which  needed  it. 
In  every  such  case  additional  coital  Is  sutjscrilsed  and  paid  In 
the  local  community,  and  In  many  cases  there  was  a  stock  sub- 
scription from  the  Reconstruction  Finance  Corporation. 

The  Banking  Act  of  1935  not  only  definitely  and  permanently 
established  the  deposit-Insurance  ^rstem  and  strengthened  Ite 
basic  law,  but  It  provided  a  further  strengthening  of  the  Federal 
Reserve  banking  laws,  and  recwganlzed  the  open-market  opera- 
tions of  the  Federal  Reserve  System  so  as  to  Increase  the  measure 
of  public  control  and  public  responslbUlty  for  the  administration 
of  national  monetary  ixdlcy.  This  act  not  only  changed  the  name 
of  the  Federal  Reserve  Board  to  the  Board  of  Governors  of  the 
Federal  Reserve  System,  but  also  provided  a  substantial  reorgani- 
zation of  the  Board  by  bringing  to  an  end  the  service  of  all  mem- 
hers  of  the  Board,  so  that  the  Board  was  reoomrtltuted  with  a 
lanre  proportion  of  new  members  as  of  Februarj'  1.  1936.  -The 
terms  of  ^ce  of  the  members  were  lengthened,  and  salaries  In- 
creased, with  a  view  to  Increasing  the  independence  and  non- 
political  aspect  of  the  Board. 

Further  eflorto  to  put  the  Government  BufllclenUy  In  control 
of  financial  operation*  In  the  country  to  prevent  a  recurrence  ol 
the  evente  which  led  up  to  the  panic  of  1929  are  repreMnted  by 
^  Securities  Act  of  1933  and  the  Securities  Exchange  Act  of 
18»i.  b^  oL  which  w«a  f<wmTi'-t^  and  reported  by  the  Senate 
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Banking  and  Ouiiwncy  OoajmittM,  the  l^ner  m  a  result  o(  »  very 
eztenatre  InwwMgatton  ty  tb*fe  oonuntttM  coooemtsc  stock-ex- 
change pnwstloaB.  As  •  r««ult  oC  theae  two  acta  Uw  SacorltleB 
Szctiange  Oommtaaloo,  ctmted  by  tiM  act  ofT  lOM.  is  gtren  geaeni. 
Bupervialoai  at  Vbm  twH»*B<^  of  weurlttea,  aad  alao  orrer  tradloc  co. 
secTuity  exchangca  of  tba  Nstloii.  and  by  broken  aztd  dealaia  who 
un  tnembara  ot  such  ezeb*ncea.  It  la  muc^  to  ba  bopad  that 
with  strong  «»mI  ft^p^^i*  supeivlaiOQ  by  the  Board  at  Oovemara 
of  the  Federal  System  and  by  the  Seearttlea  Szchange  Oommtwwton, 
the  country  may  be  saved  In  the  foture  tracn  the  dev^opment 
or  such  practices  as  led  to  dlaaater  In  the  post. 

The  Senate  p»nttng  and  Cuireney  Oommittee  has  had  to  con- 
cern Itself  not  only  with  the  problem  at  preventing  the  continu- 
ance and  recurrence  of  unaound  i^aetleea  but  has  also  been  very 
greaUy  conoemed  with  the  proUem  at  saving  the  masses  of  bac- 
ruwen  from  the  ruin  which  threatened  to  result  from  the  pressure 
of  an  excessively  heavy  debt  structure.  A  beginning  In  dealing 
with  this  problem  had  been  made  in  the  previous  administration 
by  the  establishment  of  a  Oovemment  agency,  the  Reconstruction 
Finance  Corporation,  to  provide  assistance  to  sound  banks,  rail- 
roads, and  lnsiu«nce  companies  which  were  endangered  by  the 
unusiua  preasure  incident  to  the  financial  collapse.  The  activities 
of  this  CXnpontlon  were  continued  xinder  the  present  administra- 
tion and  greaUy  extended  so  as  to  give  to  the  CorporaUon  the 
authority  and  the  meaiM  to  help  busineas  institutions  and  private 
borrowers  more  generally.  The  funds  used  by  the  Reconstnictlon 
Finance  CXsporation  are  all  supplied  by  the  Treasury.  Interest  at 
the  rate  <rf  2^  percent  is  paid  on  Treasury  advances,  and  the  Cor- 
poration has  paid  Into  the  Treasury  on  account  of  interest  more 
than  •150.000.000.  The  average  rate  charged  on  loans  made  by  the 
CorporaUon  is  4  percent,  which  is  regarded  as  a  low  rate  of 
interest. 

The  Reconstruction  Finance  Corporation  has  rebuilt  the  Nation's 
banking  structure  by  investing  upward  of  a  billion  dollars  of  new 
capital  in  more  than  6,000  banks,  State  and  National.  This  Re- 
construction Finance  Corporation  w(xYc  under  the  Roosevelt  ad- 
ministration has  been  an  important  factor  in  making  our  hanking 
system  stronger  and  safer  than  ever  before. 

The  Reconstruction  Finance  Corporation  has  loaned  more  than 
$6,000,000,000  to  businesses  of  every  character.  Three  billion  five 
hundred  million  of  this  has  already  been  repaid.  The  activities  of 
the  Reconstruction  Finance  Corporation  have  been  helpful,  di- 
rectly or  indirectly,  to  literally  every  citizen  of  the  United  States. 
There  will  be  no  loss  to  the  taxpayer  from  these  vast  c^>erations. 

In  addition  to  the  Eteconstruction  Finance  Corporation,  two  other 
Oovcmment  agencies  have  been  set  up  to  serve  important  classes 
of  borrowers.  The  Home  Owners'  Loan  Corporation  was  estab- 
lished to  relieve  distressed  mortgagors  who  were  in  danger  of  liav- 
ing  their  homes  foreclosed.  In  order  to  qualify  for  a  loan  frotn  this 
Government  corporation  it  was  necessary  for  the  applicant  to  show 
that  he  was  "actually  In  distress  and  unable  to  satisfy  the  require- 
ments of  his  T-'*i**r*c  mortgage.  Tet  the  operation  was  In  no  sense 
a  charttabla  one.  as  the  applicant  was  also  required  to  show  that  he 
had  some  inoome  or  eartihigs  to  enable  him  to  support  a  new  mort- 
gage to  be  given  to  the  Hocne  Owners'  Loan  Corpc^atlon.  The 
emergency  with  respect  to  foreclosures  of  homes  is  now  believed 
to  be  past,  and  for  soeae  nuanths  the  Home  Owners'  Loan  Corpora- 
tion has  not  been  receiving  any  new  appUeattons.  Within  a  few 
weeks  it  will  make  the  last  of  its  loans  on  applications  already 
pending,  and  from  then  on  it  will  continue  in  buaineas  only  to 
hold  and  gradually  to  Uqtildate  the  mortgages  which  it  has  already 
made.  It  haa  made  loans  in  excess  of  $3,000,000,000  and  directly 
saved  more  than  a  mlUion  at  American  homes  from  f<x-eclosure.  It 
Is  hard  to  <Trrf>g«nf  what  dlMwtimjs  bustnesa  effect  and  vrhat  disas- 
trous social  effect  would  have  followed  from,  the  foreclosure  sale  of 
a  million  American  homes.  Yet  It  is  fair  to  say  that,  beyood  this 
vast  number  of  homes  which  the  Oorporatkn  has  saved  by  its  own 
direct  action.  It  has  also  saved  a  very  large  additlanal  number  by 
the  effect  at  its  op»«tlons  in  icBtortng  notifUVmre  in  the  real- 
estate  market. 

A  very  large  pereentaga  at  tntereat  aad  amortauitlon  payments, 
about  70  percent,  is  being  made  to  the  Home  Owners'  Loan  Cor- 
poration by  its  borrowers  without  delinquency,  notwithstanding 
that  each  and  every  one  at  these  borrow eis  was  In  distress  with  his 
previous  kian  when  be  first  mada  hla  mortgage  to  the  Corporation. 
There  wfll.  of  course,  be  foreelosurea  and  some  losses,  and  it  Is 
entirely  too  early  yet  to  predict  with  oonHdence  just  how  wtil  this 
operation  will  ultimately  work  out.  T%e  Corporation,  however, 
has  been  able  to  borrow  money  by  sales  on  the  market  ot  Its 
bonds,  which  are  uncondlttooally  guaranteed  as  to  principal  and 
tntereet  by  the  TTntted  States  Government,  at  a  very  low  rate  of 
toterest.  l^e  latest  financing  was  a  sale  of  bonds  bearing  only 
3V4 -percent  Interest,  and  theae  are  quoted  on  the  market  sonve- 
what  above  par.  The  Corporation's  mortgage  loans  are  made  at  a 
rate  ot  6  percent,  a  lower  rate  than  had  pie^oosly  been  available 
to  the  small-home  own^ .  Tet  there  Is  a  substantial  margin  be- 
tween the  interest  the  Oorparatkm  pays  to  its  bondholders  and 
that  which  it  reoehres  from  Its  burowers.  There  is  a  real  poasl- 
bUity  that  this  margin  may  be  sufltelmt  to  meet  all  expenses  and 
leases.    Only  time  wlD  ttiL 

The  Farm  Credit  Act  at  1033  ecHiaolidated  under  one  agency, 
the  administration  of  the  Federal  land  banks.  'Ftrm  Board,  Inter- 
mediate credit  banks,  production  credit  eorporatlons.  cooperative 
credit  sgendea,  and  genenJ  emergency  Carm  relief,  such  aa  that 
represented  by  ased  loans.  This  Farm  Credit  AdmhilBtratlan  has 
saved  from  foreelosure  a  vast  number  at  tarma,  and  now  owns 
almoat  one  balT  at  the  number  at  tam  aaartgana  la  the  Unttad 


States.  Uore  than  $2,000,000,000  have  been  advanced  on  about 
three  quarters  of  a  million  Individual  mortgage  loans.  The  Farm 
Credit  Administration  has  made  mortgage  loans  during  a  period  of 
less  than  3  ye«u?  in  an  amount  more  than  the  total  loaned  by  the 
Federal  land  banks  In  the  16  years  of  their  operation  prior  to  the 
qjrtng  of  1933.  The  grand  total  amount  loaned  by  the  Farm  Credit 
Administration  during  these  3  yetirs  Is  over  three  and  one -half 
billions  of  dollars. 

The  Banking  and  Currency  Committee  has  also  given  much  at- 
tention to  the  further  development  of  private  lending  in  the  hou.s- 
ing  field,  and  In  order  to  stimulate  it,  It  has  created  the  Federal 
Housing  Administration  which  lias,  in  less  than  2  years,  insured 
$368,000,000  of  loans  for  renovation  of  houses  and  small  business 
properties.  These  operations  have  undoubtt-dly  stimulated  a  large 
additional  amount  of  private  expenditures  for  renovation.  Long- 
time mortgages  have  been  accepted  for  Insurance  to  the  amount 
of  $264,000,000,  and  tt  Is  believed  that  the  investment  of  private 
capital  In  housing  enterprises  will  be  greatly  stimulated  by  the 
further  operation  of  this  system. 

We  have  also  been  concerned  with  the  extension  of  bulMlncr-and- 
loan  operations  into  parts  of  the  country  not  adequately  served  by 
existing  building -tmd-loan  associati<His.  And  so.  In  connection  with 
the  Federal  Housing  Act  of  1933,  the  incorporation  of  Federal  sav- 
ings and  loan  associations  supported  by  stock  subscriptions  from 
the  United  States  Treasury  was  authorized,  and  over  a  thousand 
of  these  Federal  savings  and  loan  associations  are  already  in  op- 
eration, providing  needed  credit  facilities  where  they  were  not  avail- 
able before.  These  new  Federal  associations  have  asFots  of  over 
$500,000,000.  less  than  one-flfth  of  which  was  contributed  by  the 
Oovemment.  During  the  past  year  they  made  loans  on  homes  to 
the  amount  of  $125,000,000,  or  more  than  all  banks  and  insurance 
companies  combined. 

We  have  also  provided,  through  the  Federal  Savings  and  Loan 
Insurance  Corporation,  for  the  insurance  of  accounts  in  buUding- 
and-loan  associations.  Insurance  has  been  granted  to  over  1.200 
assoclatloxis,  representing  about  1.000,000  savers  and  over  $750,- 
000.000  of  accounts  insxired. 

The  legislation  which  we  have  been  reviewing  and  which  has  been 
^Mnsored  by  the  Committee  on  Banking  and  Currency  during  the 
past  3  years  has  been  of  extraordinary  importance.  The  amount 
of  tt  within  so  brief  a  time  is,  I  believe,  unprecedented,  and  some 
of  the  legislation  is  of  an  unprecedented  character.  Some  of  it  has 
been  the  subject  of  controversy.  Some  features  of  it  may  prove 
unwise,  but  on  the  whole  it  seems  so  far  to  be  proving  sound.  It 
has  brought  a  great  change  in  the  national  outlook.  Our  banking 
and  financial  structure  has  been  renuu-kably  strengthened.  Where 
there  was  chaos,  there  is  order.  Where  there  was  despair,  there  1& 
now  confidence. 

NA-nONAL    ISSXnS — ADDRESS    BT   SXITATOR    BTRITCS 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  instructive  speech  de- 
livered by  the  Senator  from  South  Carolina  [Mr.  Btkiizs] 
on  the  occasion  of  the  Democratic  convention  at  Columbia, 
S.  C,  May  20,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcobd,  as  follows: 

Under  the  roles  of  the  Democratic  Party  of  South  Cp.rollna  a 
State  convention  is  held  In  every  general-election  year.  "ITils  year 
there  are  no  candidates  for  Governor  or  other  State  offices  to  be 
"elected.  The  only  candidates  to  be  voted  for  other  than  aspirants 
for  local  oCBces  are  those  who  seek  to  serve  as  Presidential  electors. 
United  States  Benatars.  and  United  States  Congressmen.  There- 
fore any  declaration  by  this  convention  of  the  vieas  of  the  De- 
mocracy of  South  Carolina  must  necessarily  be  devoted  in  great 
part  to  Issues  affecting  the  administration  of  the  United  States 
Govemnoent. 

We  cannot  consider  national  Issues  without  recalling  the  days 
preceding  Itarch  4.  1833.  For  12  years  the  Republican  Party  had 
been  in  continuous  and  complete  control  of  the  Government.  As 
a  result  of  their  abuse  of  power,  the  business  of  the  Nation  was 
paralyzed  and  fear  gripped  the  hearts  of  our  people.  Bank  clearings 
decreased  in  every  Stete.  and  credit  facilities  were  denied.  Gold 
was  being  shipped  oat  of  the  country.  People  were  withdrawing 
funds  from  the  banks,  and  banks  were  dosing  their  doors.  untU 
finally,  on  the  morning  of  March  4.  1933.  a  moratorium  against 
the  withdrawal  of  deposits  existed  in  every  State  in  the  Union. 
The  railroads  were  facing  bankruptcy,  and  Government  operation 
was  urged  as  the  only  solution.  As  their  securities  decreased  in 
value,  life-lnsuranoe  companies  were  In  distress,  and  no  man  knew 
whether  his  insurance  policy  was  worth  the  paper  upon  which  It 
was  written.  Mortgages  were  being  foreclosed  upon  the  homes  of 
the  people  of  the  cities  and  ot  the  country.  In  the  West,  as  the 
hammer  of  the  auctioneer  fell  and  people  were  driven  from  their 
homes,  mobs  stormed  courthouses  and  in  some  cases  Judges  suf- 
fered physical  violence.  Agriculture  was  paralyzed.  Cotton  was 
selling  for  5  cents  per  pound,  tobacco  for  9  cents,  and  wheat  for  30 
cents  per  bushel.  It  was  estimated  that  16,000.000  men  walked  the 
streets  seeking  employment,  and  In  the  great  cities  of  the  country 
hungry  men  searched  the  garbage  cans. 

In  New  York  City  one  xdght  in  January  1933,  tn  company  with 
a  gnnp  at  ftrnatrrs  and  Ooogiessmen.  I  was  at  the  home  at  Gov- 
ernor Boosevett  diaeuastng  the  legislative  program  to  follow  his 
toanguratkHi.    Wa  heard  a  nolaa.    It  sounded  like  the  cry  o<  a 


1936 


CONGRESSIONAL  RECORD— SENATE 


7839 


^ 


mob  Afterward  we  learned  that  several  thousand  persons  had  been 
stopped  by  policemen  a  block  from  the  Governors  home.  They 
wanted  to  gather  before  his  door  and  present  to  him  and  to  the 
group  of  legislators  a  request  for  food  to  relieve  their  hunger. 
Thev  were  hungry  men.     Hungry  men  are  dangerous  men. 

The  former  President  of  the  United  States,  Mr.  Hoover,  may  not 
recall  the  serious  conditions  then  existing,  but  I  recall  that  Jiist 
before  the  adjournment  of  Congress  in  1932  he  sent  word  to  a  sub- 
committee of  which  I  was  a  member,  that  while  he  advocated  a 
reduction  In  the  compensation  of  all  Government  employees,  that 
an  exception  should  be  made  as  to  the  enlisted  personnel  of  the 
Armv  and  Navy,  because  he  did  not  know  what  would  happen  in 
the  next  few  months  and  he  did  not  want  to  have  to  rely  upon 
an  Army  that  might  be  dissatisfied  because  of  a  reduction  in 
compen.'iatlon. 

In  other  lands,  conditions  would  have  been  ripe  for  revolution, 
but  the  people  of  this  land,  who  believed  in  a  change  of  policy  by 
government,  sought  that  change  not  by  force  of  arms  but  in  the 
only  way  I  hope  there  will  ever  be  a  change  in  our  Government — 
by  the  free  expression  of  the  will  of  the  people  at  the  ballot  box. 
The  people  spoke.  The  Republican  administration  was  repudiated. 
Herbert  Hoover  was  relegated  to  private  life,  and  the  control  of 
the  Government  was  transferred  to  the  Democratic  Pa«y  under 
the  leadership  of  Franklin  D.  Roosevelt. 

At  that  time  there  was  no  crltlcisn.  of  Roosevelt  by  big  business. 
And.  while  cries  of  assistance  came  from  all  the  people,  none  cried 
louder  or  longer  than  those  who  possessed  great  wealth.  With  one 
accord  they  declared  that  the  emergency  was  as  great,  if  not 
greater,  than  any  war  emergency;  that  the  ordinary  processes 
of  government  could  not  be  relied  upon.  They  begged  that  the 
President  of  the  United  States  do  something— do  anything— to 
save  them  and  their  property.  Something  was  done.  Action  was 
substituted  for  inaction.  The  President  ordered  that  all  banks 
remain  closed  until  assurance  could  be  given,  as  a  result  of  ex- 
amination, that  those  permitted  to  open  would  remain  open.  The 
Government  loaned  money  to  many  banks  holding  assets  that 
were  sound  but  frozen,  in  order  to  enable  such  banks  to  open. 
The  people  of  wealth  who  had  been  shipping  gold  out  of  the  coun- 
try regained  confidence;  the  savings  of  the  people  were  returned 
to  the  banks;  bank  deposits  continued  to  grow  until  today  they 
are  greater  than  ever  before  in  our  banking  history.  In  South 
Carolina  deposits  In  National  and  State  banks  increased  from 
$74,522,000  m  1939  to  $120,814,000  In  1935,  and  because  of  the 
action  of  this  administration  in  guaranteeing  deposits  the  people 
now  feel  that  the  money  they  deposited  in  the  banks  they  can  get 
out  of  the  banks. 

The  Democratic  administration  could  follow  no  beaten  path. 
Tho.se  paths  had  been  followed  and  had  led  into  a  wilderness  of 
dlstre.ss.  We  had  to  blaze  new  traUs  In  the  effort  to  save  the 
Nation  and  Its  people.  We  enacted  laws  having  for  their  object 
the  restoration  of  the  purchasing  power  of  the  people  by  providing 
Jobs  for  the  unemployed,  increasing  the  compensation  of  those 
who  were  still  employed,  and  by  Increasing  the  price  of  agricul- 
tural commodities  so  that  those  who  had  borrowed  money  would 
be  able  to  pay  their  debts  with  the  same  kind  of  dollar  they  had 
borrowed. 

As  a  result  of  the  agricultural  legislation,  cotton,  Instead  of 
selling  for  5  cents  per  pound.  Is  now  selling  for  11 'i  cents.  To- 
bacco, instead  of  selling  for  9  cents  per  pound,  has  sold  for  more 
than  23  cents  per  pound.  Wheat,  Instead  of  bringing  30  cents  a 
bushel,  has  been  selling  for  approximately  95  cents  a  bushel. 

Of  the  16.000.000  men  who  walked  the  streets  in  Idleness,  more 
than  5.000.000  have  secured  Jobs  in  private  industry,  and  the 
others  have  been  provided  for  by  Government.  The  labor  provi- 
bion.'-  of  N.  R.  A.  resulted  in  increasing  the  compensation  and 
ehortenmg  the  work  hours  of  wage  earners.  By  the  decision  of 
the  Supreme  Court  it  was  abolished,  but  the  labor  standards 
established  as  a  result  of  that  legislation  continue  in  most  Indus- 
tries, and  wage  earners  are  receiving  a  fairer  share  of  the  profits. 
The  railroads  are  no  longer  threatened  with  bankruptcy.  Insur- 
ance companies  are  solvent  and  prosperous.  A  permanent  bank- 
ing law  was  enacted,  fair  to  the  banks  and,  at  the  same  time, 
placing  greater  control  over  the  issuance  of  currency,  where  the 
Constitution  provided  it  should  be  placed — in  the  hands  of  the 
people. 

By  the  Securities  Act  corrupt  promoters  have  been  prohibited 
from  unloading  worthless  securities  upon  a  confiding  people,  and 
by  other  legislation  banks  are  prohibited  from  lending  the  money 
of  their  depositors  upon  worthless  securities  of  foreign  govern- 
ments. Reciprocal-trade  agreements  have  been  concluded  with 
12  governments,  lessening  tariff  barriers. 

The  Labor  Relations  Board  has  been  established  to  arbitrate  the 
controversies  between  capital  and  labor,  and  by  the  Wagner  Act 
and  other  legislation  labor  has  been  given  greater  recognition 
than  it  has  ever  received  at  the  hands  of  any  administration  in 
the  political  history  of  America. 

Farm  mortgages  have  been  refinanced,  and  borrowers  now  have 
a  long  period  in  which  to  pay  their  obligations  and  are  paying  a 
rate  of  Interest  as  low  as  S'i  percent.  Mortgages  on  homes  in 
the  Cities  have  also  been  refinanced  at  5-percent  Interest.  The 
annual  saving  to  the  people  by  reduced  interest  rates  will  amount 
to  n-iilMons  of  dollars  As  these  mortgages  have  been  refinanced, 
an  amount  has  been  included  to  cover  unpaid  taxes,  and  the  pay- 
ment of  these  taxes  has  enabled  the  State,  county,  and  city  gov- 
ernments to  function  and  pay  their  employees  with  something 
other  than  script.  Let  us  consider  conditions  in  South  Carolina : 
In  South  Carolina  the  receipts  from  the  sale  of  the  principal 
fsrin  products  in  1932  amounted  to  $46,219,000.     In  1935  the  re- 


ceipts amounted  to  $92,026,000,  an  Increase  of  almost  100  percent. 
In   1932  the  tottd  construction  of  all  kinds  In  South  Carolina 
amotmted  to  $7,658,800.     In  1935  It  amounted  to  $18,493,300. 

When  people  file  income-tax  returns  with  the  United  States 
Government  for  tax  purposes,  you  can  rest  assured  that  they  do 
not  overstate  their  Incomes.  In  1933  the  total  income  tax  paid 
in  South  Carolina  was  $1,108,624;  in  1935  it  was  $2,976,370,  or  an 
Increase  of  168  percent.  „   .^  ^  „..  *      ^ 

From  January  1933  to  January  1.  1936,  the  United  States  Gov- 
enmient  paid  to  the  farmers  of  South  Carolina  in  rental  and  bene- 
fit payments  $21,823,284.  Of  this  amount  $18,046,506  has  been 
paid  on  account  of  cotton.  $3,221,464  to  tobacco  growers,  and  the 
balance  on  account  of  corn,  hogs,  and  peanuts. 

But,  say  the  Republicans,  we  admit  conditions  have  improved, 
but  too  much  money  is  paid  to  farmers,  and  you  are  destroying 
their  "rugged  individualism."  WeU,  for  three-quarters  of  a  cen- 
tury the  farmers  of  the  South  have  been  forced  by  Republican 
administrations  to  contribute  to  the  enrichment  of  the  manufac- 
turers of  the  North.  Never  before  has  the  Federal  Government 
paid  them  a  dollar  or  used  its  powers  to  Increase  the  price  of  their 
commodities.  The  farmers  have  nothing  against  rtigged  individu- 
alism, but  they  are  awfully  tired  of  "ragged  Individualism."  They 
may  not  approve  of  everything  done  by  some  local  officials  in 
the  name  of  the  Government,  but  they  appreciate  the  fight  Frank- 
lin D.  Roosevelt  has  made  and  is  still  making  against  great  odds 
to  give  to  them  increased  purchasing  power,  so  they  can  enjoy 
some  of  the  comforts  enjoyed  by  other  people 

New  Deal  recovery  is  not  restricted  to  South  Carolina.  It  is 
being  felt  throughout  the  land,  and  all  citizens,  even  those  who 
now  so  severely  denounce  the  Roosevelt  administration,  have  been 
its  beneficiaries.  Let  me  give  you  a  few  percentages  contrasting 
conditions  under  the  New  Deal  and  under  the  Old  Deal. 

Between  January  1,  1935,  and  January  1,  1936,  industrial  pro- 
duction advanced  51  percent,  steel  production  advanced  257  per- 
cent, auto  registrations  advanced  326  percent.  Between  January 
1,  1933,  and  December  1,  1935.  the  dollar  value  of  exports  ad- 
vanced 33  percent  and  Imports  37  percent. 

Listed  stocks  on  our  security  exchanges  advanced  134  percent 
from  March  1,  1933,  to  January  1,  1936.  Listed  bonds  during  that 
period    advanced    22    percent. 

Finally,  for  the  benefit  of  ovir  utility  friends,  who  are  so  wor- 
ried about  the  final  effect  of  the  San  tee -Cooper  and  Buzaard's 
Roost  projects,  let  me  say  that  from  January  1,  1933.  to  January 
1,  1936,  power  production  Increased  19  percent. 

In  view  of  this  remarkable  record  of  achievement  It  Is  difficult 
to  understand  the  vicious  attacks  that  have  been  made  upon 
the  President  and  the  Democratic  administration,  unless  you  re- 
call our  political  history.  For  three-quarters  of  a  century,  with 
the  exception  of  16  yesu^,  the  Republican  Party  was  In  control  of 
the  United  States  Government.  Possibly  because  they  were  in 
control,  they  concentrated  great  power  in  the  administration  of 
the  Federal  Government.  Through  the  Instrumentality  of  tariff 
subsidies  and  expendittire  for  public  works,  the  Federal  Govern- 
ment developed  certain  sections  of  the  country  controlled  by  the 
dominant  party,  leaving  other  sections  at  the  mercy  of  the  favored 
States.  These  acts  of  Government  contributed  to  the  accumula- 
tion of  great  fortunes  In  the  hands  of  a  few  individuals,  and  these 
few  individuals  in  turn,  vised  that  wealth  to  continue  the  Repub- 
lican Party  In  control  of  the  Government  in  order  that  they  might 
continue  to  enrich  themselves  at  the  expense  of  the  masses  of  the 
people. 

Among  these  favored  citizens  there  are  a  few  who  have  an 
appreciation  of  the  great  responsibility  which  rests  upon  them 
by  reason  of  their  wealth.  But  they  are  few.  To  the  great  ma- 
jority a  new  deal  means  an  end  to  the  old  deal  by  which  they 
accimiulated  their  fortunes.  They  are  opposed  to  that  change. 
They  have  organized  to  make  war  upon  this  administration  be- 
cause it  seeks  to  give  an  opportunity  to  the  average  man.  They 
are  content  to  let  your  Government  nominally  exist  In  the  city 
of  Washington,  but  they  want  to  return  to  the  financial  barons 
of  America  the  power  to  dictate  the  policies  of  the  Government. 

What  are  their  arguments  against  the  administration?  They 
say  we  have  Increased  the  national  debt.  We  have;  but  not  one 
of  them  is  fair  enough  to  say  that  of  the  increased  debt  four 
and  one-half  billion  dollars  is  Invested  In  loans  secured  by  mort- 
gages over  the  farms  and  homes  of  America;  by  liens  upon  cotton 
and  the  assets  of  banks,  and  by  the  securities  of  States,  counties, 
and  cities,  and  other  liens.  These  loans  are  so  secured  that  the 
Government  of  the  United  States  will  not  lose  a  dollar.  Some 
of  the  securities  have  already  been  sold  at  a  profit  to  the 
Government. 

In  their  effort  to  destroy  confidence  they  assert  that  the  credit 
of  the  Government  is  in  danger.  The  fact  Is,  under  this  adminis- 
tration Government  credit  is  so  good  that  outstanding  obliga- 
tions have  been  refinanced  at  a  rate  of  interest  as  low  as  IY2 
percent. 

But  say  these  Republicans  and  Liberty  Leaguers:  "You  faUed  to 
live  up  to  your  campaign  pledge  to  reduce  expenditures  by  25 
percent "  Every  schoolboy  knows  that  after  the  platform  was 
adopted  in  June  1932,  because  of  the  Incompetency  and  inefficiency 
of  the  Hoover  administration,  the  conditions  which  I  have  hereto- 
fore described  and  which  no  one  could  have  anticipated,  made  It 
impossible  to  reduce  expenditures.  And  the  last  to  make  this 
charge  should  be  those  who  most  often  make  it,  namely,  the 
presidents  of  banks,  railroads,  insurance  companies,  and  cor- 
porations, who,  in  the  dark  days  of  1933,  came  to  Washington 
and  borrowed  millions  of  dollars  from  Government  agencies  in 
order  to  save  themselveSk 
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As  these  gentlemen  e«mB  to  W**h!ngton  with  h«t8  to  h«nd  uid 
tears  In  ttielr  eyes,  begging  for  flnajicUl  ■■rtirttinre  from  the  Oov- 
emment.  I  woncler  wh*t  they  would  have  said  had  Preektent 
Roosevelt  told  them:  "l  believe  that  you  need  assistance.  I  be- 
lieve that  the  Oovemment  must  act  In  order  to  save  the  Nation 
and  Its  people;  but  In  our  platform  adopted  9  months  ago  we 
said  we  would  reduce  expenditures,  and  therefore  we  must  stand 
by  that  declaration  even  though  the  Government  Itself  should 
fall."  , 

But  they  say:  "TTie  Supreme  Court  has  held  unconstitutional 
some  of  the  legislation  enacted."  Well  the  Republicans  should 
know  that  during  the  admlnlstraUon  of  one  of  the  patron  saints 
of  their  party.  President  Lincoln,  eight  acts  were  declared  uncon- 
stitutional, and  during  the  administration  of  President  Grant  five 
were  declared  unconstitutional. 

In  every  case  recently  decided  by  the  Ooiort.  with  one  excep- 
tion, the  Supreme  Court  has  been  divided.  If  the  Justices  of  the 
Supreme  Court  cannot  agree  as  to  whether  a  law  Is  constitutional, 
how  can  you  expect  the  Congress  to  agree?  However,  this  should 
be  remembered:  The  Agricultural  Adjustment  Admlnlatratlmi  Act 
which  was  declared  tmconstitutlonal  peaaed  the  Senate  with  only 
six  Republican  votes  against  It. 

When  all  other  arguments  are  exhausted,  they  declare  that.  In 
anv  event,  we  have  spent  too  much  money  for  relief.  A  relief  bill 
passed  the  House  10  days  ago.  Republicans  offered  some  hzaenHi- 
ments  but  not  one  of  them  dared  to  offer  an  amendment  to  t-:- 
duce  the  appropriation  for  relief  purposes  by  a  single  dollar.  We 
must  remember  that  the  United  States  Government  never  entered 
Into  this  field  of  relief  xmtil  the  States  of  the  Union,  through 
their  legislatures  and  their  Oovemora.  placed  the  problem  on  the 
doorsteps  of  the  Congress.  The  original  act  provided  that  not  a 
dollar  could  be  advanced  to  any  State  xintU  the  Governor  certi- 
fied that  the  State,  its  subdivisions  and  its  charitable  organiza- 
tions, were  unable  to  care  for  their  needy  and  their  unemployed. 
And  when  they  denounce  this  legtslatlon.  let  me  say:  When  the 
bUl  appropnaUng  $4,880,000,000  for  relief  and  work  projects  was 
considered  In  the  Senate.  If  every  Democrat  had  walked  out  of 
the  Chamber — If  not  a  single  Democrat  had  voted — the  bill  would 
have  been  passed. 

The  President,  through  his  appointees,  has  endeavored  to  ad- 
minister this  fund  wisely.  Of  course,  he  has  made  mistakes,  and 
every  man  appointed  to  administer  It  will  Inevitably  make  mis- 
takes. If  you  open  your  doors  and  listen  to  the  pleas  of  those 
who  come  asking  your  aid.  no  matter  how  good  a  Judge  you  may 
be  of  hxunan  nature,  you  are  boiuul  to  make  mistakes  and  give 
aid  to  some  undeserving  people.  The  more  undeserving  they  are. 
the  more  experience  they  have  had  In  pleading  for  assistance  and 
the  more  plausible  they  are.  But  because  you  may  make  a  mis- 
take, are  you  going  to  refuse  to  respond  to  every  plea  for  assist- 
ance? 

The  President  of  the  United  States  and  Democratic  Senators  and 
Oongressmen  know  that  expenditures  for  relief  constttute  a  politi- 
cal liability.  We  appreciate  that  some  men  out  of  employment  who 
cannot  secure  a  Job  are  dissatisfied.  Bven  when  a  man  Is  given  a 
Job  we  know  that  the  political  demagogue  will  try  to  convince  him 
that  he  really  Is  entlUed  to  a  better  Job.  These  dispensers  of  dis- 
cord exist  everywhere.  You  recall  the  pfutible  of  the  laborers  In 
the  vineyard.  When  the  householder  went  to  the  market  place 
early  In  the  morning  and  found  men  Idle,  he  hired  them  upon  the 
agreement  to  work  for  a  penny  a  day.  At  the  third  hour  he  found 
others  Idle  and  hired  them,  agreeing  to  pay  whatsoever  was  right. 
Again  at  the  sixth,  the  ninth,  and  even  at  the  eleventh  hour  he 
found  men  who  said  they  had  been  Idle  all  the  day  because  no  man 
would  hire  them.  He  gave  them  employment,  agreeing  to  pay  what- 
ever was  right.  When  evening  came  be  knew  that  those  hired  at 
the  eleventh  hour  could  not  live  on  the  compensation  to  which 
they  would  be  entitled  for  the  short  time  they  worked,  and  he 
therefore  gave  to  all  of  tbe  teborers  a  penny.  Whereupon  tbose 
empltryed  In  the  earlier  hours,  even  though  they  received  the 
amount  for  which  they  had  contracted  to  work,  murmured  against 
the  goodman  of  the  house.  In  like  man&sr  there  arc  those  who 
are  today  employed  upon  pubUe  project*  and  who.  because  some 
other  person  they  believe  lass  eSelent  reeelvce  the  same  compen- 
sation, murmur  against  the  Oovemm«nt  that  Is  endeavortnc  to 
provide  them  wttb  employmeat  in  ordar  to  gtvw  them  food  sad 
shelter 

Tou  know.  I  am  satlafled  that  at  tlM  vlaeyvd  deserlbsd  in  th» 
Scriptures  there  was  a  polltleal  agitator  who  caused  the  Uhorers 
to  become  dissatisfied  with  the  eompen— tlcc  for  which  th«y  had 
contracted,  and  at  tlmea  I  entertain  tb»  msplclon  that  In  South 
Carolina  today  there  are  lineal  descendants  of  that  agitator  who 
spend  their  time  trying  to  arooae  dlasatHCaetlon  In  Jie  haarta  of 
the  people  for  whom  the  Government  la  endeavonsg  to  provide 
employment. 

The  wUIingneas  of  some  persons  to  dteregard  human  suffering  is 
not  new.  We  are  told  that  long,  long  ago,  on  the  road  to  Jericho, 
there  lay  a  man  wounded  and  suffering.  He  was  in  need.  That 
was  relief  case  no.  1.  I  imagine  that  the  clergyman  who  passed 
without  heeding  his  appeals  contented  hlmseW  with  the  thought 
that  It  was  a  case  for  the  community  chest  or  Salvatkm  Army. 
IX>ubtlPS8  the  Levlte  who  passed  and  Ignored  the  cry  for  assistance 
feared  that  if  he  granted  relief  be  would  not  be  able  to  balance 
hLs  budget.  But  fortiuiately  there  came  a  Good  Samaritan,  who 
heeded  the  cries  of  the  unfortunate  man.  He  did  not  stop  to 
c>>ns!der  budgets.  He  took  him  to  an  Inn,  paid  for  his  keep,  and 
then,  because  his  credit  was  good,  fledged  that  credit  for  whatever 
amoxint  was  necessary  to  relieve  the  aufferlng  of  a  hiunan  being. 
There  comes  a  time  in  the  life  of  a  govenunent^  as  In  the  lite  it 


an  tndlTldual,  when  the  spirit  of  the  Samaritan  must  influence  our 
actions  and  we  must  place  the  relief  of  human  beings  above  the 
balancing  of  budgets. 

Direct  relief  is  now  the  duty  of  local  governments.  The  Federal 
Government,  however,  is  seeking  to  furnish  Jobs  to  the  unemployed. 
The  Republicans  and  some  disgruntled  Democrats  charge  that  they 
are  being  employed  upon  projects  of  no  value.  I  have  no  doubt 
that  some  projects  are  of  doubtful  value  because  they  are  applied 
for  by  human  beings  and  selected  by  human  beings  and  they  will 
make  mistakes.  But  Judge  the  truth  of  their  statements,  not  by 
what  Is  said  to  be  taking  place  elsewhere  but  by  what  Is  being  done 
In  your  own  State. 

Is  It  a  waste  to  build  a  hospital  in  Laurens  and  Orangeburg,  a 
courthouse  in  Richland  County,  dormitories  at  The  Citadel  and 
at  Clemson  College?  Is  It  a  waste  to  build  farm -to- market 
roads?  Is  it  a  waste  to  build  schoolhouses  in  rural  districts? 
Is  It  a  waste  to  advance  money  to  the  State  of  South  Carolina 
to  enable  It  to  keep  open  Its  rural  schools  and  to  give  employ- 
ment to  teachers?  Is  It  a  waste  to  make  loans  to  the  receivers 
of  closed  banks  so  that  they  can  pay  dividends  to  the  depositors? 
Is  It  a  waste  to  provide  funds  for  rural  electrification  to  make 
life  more  comfortable  upon  the  farms  and  Induce  the  young  men 
and  young  women  to  remain  upon  the  farms?  Is  It  a  vraste  to 
provide  for  the  Civilian  Conservation  camps?  These  camps  cam© 
to  the  rescve  of  yoimg  men  at  a  time  when  they  were  at  the  cross- 
roads of  life.  Without  this  assistance  many  of  them  might  have 
been  Induced  in  despair  to  follow  a  life  of  crime.  In  these 
camps  they  have  received  physical  training  and  moral  training. 
They  have  been  prepared  for  the  battles  of  life.  It  cost  money, 
but  If  It  saved  these  boys  It  Is  worth  every  dollar  sp>ent. 

This  is  not  the  only  assistance  that  has  been  provided.  The 
Social  Security  Act  was  passed  to  assist  the  States  in  caring  for 
the  unemployables  who  were  formerly  the  beneficiaries  of  relief. 
Under  it  the  Government  will  lend  financial  assistance  to  the 
States,  but  the  States  have  absolute  power  to  control  and  direct 
the  expendltxires. 

There  Is  nothing  sadder  than  the  plight  of  an  old  man  and  old 
woman  who  have  no  means  of  support.  They  certainly  cannot 
secure  employment  in  old  age.  The  depression  of  the  last  few 
years  exhausted  the  savings  of  a  majority  of  the  people.  It  is  the 
duty  and  the  privilege  of  children  to  care  for  their  aged  parents. 
But  In  many  cases  where  children  themselves  have  dependents  it 
Lb  Impossible,  and  an  old  man  and  an  old  woman,  feeling  them- 
selves In  the  way,  often  pray  for  the  coming  of  the  end.  In  thos«e 
cases  where  need  exists  and  families  cannot  take  care  of  these  old 
people.  Government,  through  the  Instrumentalities  of  this  law, 
win  help  to  make  their  last  days  upon  earth  comfortable  and 
happy  days. 

Who  will  dissent  from  the  provisions  to  take  care  of  the  blind? 
Certainly  they  cannot  earn  an  Income.  Unless  loved  ones  care 
for  them,  they  must  go  to  the  street  comer,  and  while  holding 
pencils  in  one  hand,  with  the  other  ring  a  bell,  in  the  hope  of 
awakening  a  response  in  the  hearts  of  those  who  pass  by. 

What  constructive  program  have  the  Republicans  and  the  dis- 
gruntled Democrats  associated  with  them  offered  the  people?  The 
record  will  show  that  in  the  Congress — certainly  In  the  Senate- -a 
majority  of  the  Republicans  have  voted  for  practically  every  legl.s- 
latlve  enactment  of  this  administration.  When  they  talk  about 
ecoDomj,  I  tell  you  that  only  one  amendment  to  reduce  an  appro- 
priation has  been  offered  by  a  Republican  Senator  during  the  last 
3  years.  You  have  never  heard  of  them  advocating  new  taxes. 
Well,  If  they  have  done  nothing  to  reduce  appropriations  and 
nothing  to  raise  taxes,  how  can  they  talk  about  balancing  budgets? 

In  1935  when  we  initiated  the  legislation  they  now  criticize, 
what  plan  did  the  Republicans,  either  In  or  out  of  public  life, 
offer  as  a  substitute?  What  would  they  have  done  then?  What 
would  they  now  repeal?  will  they  foreclose  the  mortgages  upwn 
the  tana*  and  the  homes  of  the  people?  Will  they  foree  upon  the 
market  the  cotton  which  is  held  by  the  Oovemment  as  security 
for  loans?    Will  they  discontinue  the  agricultural  program? 

The  American  Liberty  Leagtie  has  been  called  the  American  Cel- 
lophane League,  because  it  is  a  Du  Pont  product  and  because  you 
can  easily  see  through  it.  At  least,  we  can  clearly  see  through  one 
•etlvtty  of  Mr.  Du  Foot  and  his  asMWlates. 

The  testimony  before  the  Black  committee  shows  that  they  have 
been  practicing  the  policy  of  'Sharing  the  wealth  "  They  have 
advanced  thousands  of  dollan  to  organizations  organized  for  the 
sole  ptirpose  of  attacking  the  administration.  These  organizations 
are  masquerading  under  varlotjs  names.  In  the  South,  one  or- 
ganteatlon  secured  a  most  liberal  contribution  to  create  discord 
among  Democrats.  And  then  we  learned  that  from  the  same 
source  money  had  come  to  finance  the  Talmadge  convention  in 
Georgia. 

A  new  party  was  to  be  formed,  the  "Jeffersonlan  Party.-  By 
others  It  was  called  the  "grass-root  convention."  The  Black  com- 
mittee discovered  that  the  roots  extended  all  the  way  from  Macon, 
Go.,  to  DelawBxe,  and  Into  the  treasury  of  the  Du  Pcmts.  By  this 
time  I  think  the  Du  Ponts  have  learned  that  they  are  wasting 
their  money  in  endeavoring  to  divide  the  solid  South. 

Yesterday  morning  we  beard  from  Mr.  Hoover.  He  declared  he 
was  not  a  candidate  for  the  Republican  nomination.  "But",  said 
Mr.  Hoover — luid  when  a  nvan  says  "hut"  that  Is  where  the  trouble 
begins — "But",  said  Mr.  Hoover,  "It  is  significant  that  almost 
three-fourths  of  the  delegates  to  the  convention  are  uninstructed 
and  these  splendid  men  and  women  have  no  purpose  other  than 
to  select  the  best  man  to  serve  the  Nation  In  the  greatest  crisis 
tt  hsa  confronted  In  two  generatlona." 
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Now  if  that  Isnt  a  fine  appeal  to  the  uninstructed  delegates  I 
never  heard  one.  He  is  wrong.  The  greatest  crisis  that  has  con- 
fronted the  country  in  two  generations  was  the  crisis  for  which  he 
was  responsible  and  which   culminated   In  the  closing  days  of  his 

raminrs^ratlon  The  large  percentage  of  ^^^^f^^^^S.^S^f^^/ R^ 
the  Republican  convention  Is  due  simply  to  the  crisis  1"  \he  Re- 
Dubliran  Party.  Never  In  the  last  two  generations  has  that  great 
political  party  been  so  lacking  in  leadership.  T^ils  l^^Kf  percentage 
of  delegates  Is  uninstructed  because  the  Republicans  do  not  know 
for  whom  thsy  should  Instruct  their  delegates  to  vote. 

Everv  Democrat  has  Just  as  much  right  to  criticize  our  Demo- 
cratic President  as  I  have  to  praise  him.  When  a  P^^ty  comes  Into 
power  at  a  time  and  under  such  circumstances  as  those  which 
faced  us  in  1933  It  was  Inevitable  that  we  would  be  forced  to  do 
manv  things  as  to  the  wisdom  of  which  men  might  Justly  dJffM. 
Though  I  have  participated  In  what  has  been  done  by  the  Congress 
I  do  nut  approve  of  every  law  that  has  been  enacted,  nor  have  I 
been  In  accord  with  every  view  and  act  of  the  ^"^'^^!'^^Ji^^.^\l 
he  has  any  regard  for  me,  I  believe  it  is  due  In  great  measure  to 
the  fact  that  when  I  disagree  with  him  I  tell  him  so;  and  I  and 
everv  other  Member  of  the  Senate  or  House  have  ever  found  him 
willing  to  hear  and  consider  our  views.  However,  we  must  recc«- 
nlze  that  no  administration  can  be  Judged  by  any  one  law  nor  can 
a  President  be  Judged  by  his  views  upon  any  one  ^^^"°°,„Jlfp* 
record  of  a  Congress  or  of  a  President  must  be  Judged  as  a  ^^°}«; 
The  spirit  of  Democracy  is  that  we  fight  our  battles  within  the 
party  and  abide  by  the  will  of  the  majority.  My  earnest  hope  is 
that  When  this  convention  has  spoken  and  the  national  convention 
has  spoken  those  honest  and  sincere  Democrats  who  ^a^e  criticize 
the  administration  because  of  some  one  or  two  measures  wlU.^ter 
con.sdcrlng  the  record  as  a  whole,  determine  to  wholeheartedly 
support  the  nominee  of  their  party.  .4.,,„„    w«  >,„, 

But  my  friends,  no  man  can  be  neutral.  As  a  citizen  he  has 
a  duty  to  perform.  He  is  either  for  us  or  against  us.  If,  after 
the  convention  has  spoken,  a  man  who  calls  himself  a  Democrat, 
intends  to  criticize  the  nominee  of  the  Democratic  Party  and 
the  Democratic  administration;  If  he  intends  to  befoul  his  own 
nest  and  give  aid  and  comfort  to  the  enemy,  then  he  should  have 
the  courage  of  his  convictions  and  "take  a  walk."  However, 
when  he  starts  walking,  he  should  know  where  he  Is  going.  This 
year  there  are  going  to  be  no  "Hoovercrats"  and  no  other  kind 
of  "crats"  except  Democrats.  If  a  man  deteraVnes  to  leave  the 
house  of  his  fathers  and  start  walking,  he  will  find  no  resting  place 
until    he    nestles    In    the    arms   of    Joe   Tolbert   and   hla    gang   of 

In  Dolitics  we  have  heard  much  of  the  friends  of  the  working 
men  I  want  to  see  how  many  friends  there  are  of  these  "walking 
m^n  "  To  the  end  that  we  may  know  the  sentiment  of  South 
Carolina  Democrats,  I  hope  this  convention  will  consider  a  reso- 
lution unqualifiedly  endorsing  the  administration,  and  pledging 
the  de'egates  of  South  Carolina  to  support  the  renomlnatlon  of 
Franklm'^D.  Roosevelt.  If  In  the  convention  there  are  those  who 
favor  other  candidates,  I  hope  they  will  offer  a  substitute  resolu- 
tion Then  I  hope  there  will  be  a  standing  vote.  I  have  no  doubt 
about  the  result.  I  hope  the  press  will  announce  that  result  so 
that  the  people  of  the  Nation  may  know  that  the  few  newspapers 
and  individuals  in  South  Carolina  who  have  for  3  years,  day  after 
day,  and  week  after  week,  denounced  the  President  of  the  United 
States  and  the  Democratic  administration,  do  not  represent  the 
true  sentiment  of  our  people;  that  South  Carolina,  the  strongest 
r>eTnocratlc  State  in  the  Union,  remains  true  to  the  Democratic 
Party  and  remains  loyal  to  Franklin  D.  Roosevelt. 

THE     administration's     ACRICtJLTUBAL     ACHIEVEMENTS ADDRESS 

BY   SENATOR    BTTLOW 

Mr.  GUPPEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  the  Sen- 
ator from  South  Dakota  (Mr.  Btn.ow]  on  May  22.  1936.  on 
the  .subject  of   the  Administration's  Agricultural   Achie\'e- 

mcnts. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Mfwt  of  my  life  has  been  devoted  to  wrertllng  with  agricul- 
ture problems,  and  therefore  I  am  more  interested  In  farm  con- 
dlUons  than  any  other.  When  the  farmen  of  the  Nation  are 
In  a  healthy  and  thriving  condition  the  people  of  the  Nation 
thrive,  and  thu  thrift  is  Nation-wide  and  not  confined  to  farming 
localities  When  the  farmer  Is  down  and  out  no  one  thrives. 
The  effort  that  the  Roosevelt  administration  has  made  to  be  help- 
ful to  agrlciUture  has  no  parallel  in  American  history.  The  vision 
of  President  Roosevelt  with  respect  to  agriculture,  the  basic  In- 
du«;try  of  our  Nation,  goes  far  beyond  that  of  any  other  Presi- 
dent. The  fact  that  the  Nation  depends  upon  those  citizens  who 
are  engaged  In  the  production  of  grains,  fibers,  and  meats  has 
been  taken  as  a  matter  of  course,  and  perhaps  because  of  the  fact 
that  most  of  the  citizenry  of  this  country  were  engaged  in  these 
'enterprises.  It  might  be  said  that  this  was  everyone's  business 
and  therefore  no  one's  business,  and  therefore  n^  prior  admln- 
lotration  made  a  S3rmpathetlc  study  of  the  farmer's  problem. 

It  may  seem  paradoxial  to  say  that  when  Mr.  Roosevelt  became 
President  not  only  the  farmers  of  the  country,  but  also  those  en- 
gaged in  other  industrtal  pursuits,  were  starving  in  a  land  of 
plenty:  yet  that  was  a  fact.  The  farmer  for  some  years  had  not 
received  cost  of  production  for  the  food  that  he  produced  to  feed 
the  Nation,  and  this  situation  could  not  continue.    The  farmer 


who  produces  the  food  that  keeps  the  Nation  alive  must  have  cost 
of  production  plus  a  profit. 

The  Roosevelt  plus-profit  program  was  Inaugxirated  to  bring 
this  about  and  the  3  years  of  this  administration  reflect  a  most 
gratifying  result.  The  work,  though  showing  splendid  results,  is 
not  ended;  the  Job  is  not  complete  but  a  good  beginning  has 
been  made  and  agriculture  sees  the  dawn  of  a  grander  day.  The 
time  on  this  occasion  does  not  even  permit  a  full  reference  to 
the  many  activities  of  this  admlnlstraUon— agricultural  achieve- 
ments in  behalf  of  those  who  till  the  soil,  but  the  sum  total  of 
these  achievements  are  realized  by  everyone  and  point  with  an 
unerring  finger  to  a  star  of  hope.  The  critics  of  the  administra- 
tion do  not  condemn  the  agricultural  program  as  a  whole  but 
pick  out  specific  things  and  say  this,  that,  or  the  other  thing 
was  vsTong.  even  though  the  medicine  prescribed  cured  the  patient; 
yet  the  medicine  prescribed  was  the  wrong  medicine,  so  they  say, 
but  they  write  no  prescription  of  their  own.  The  farm  problem 
is  as  big  as  the  Nation  and  the  Roosevelt  vision  is  not  focused 
on  one  locality  to  the  exclusion  of  others  but  is  a  Nation-wide 
view  taking  in  the  entire  national  picture  in  which  every  one  Is 
reflected.  A  nation  as  large  as  ours  has  conflicting  Interests  and 
different  views  that  must  be  harmonized  and  blended  Into  a 
harmonious  whole.  A  program,  that  Is  beneficial  to  some  sections 
of  the  country  is  not  so  beneficial,  in  fact  may  be  harmful  to 
other  sections,  and  It  becomes  the  duty  of  an  administration  In 
guiding  our  national  destiny  to  harmonize  these  conflicting  in- 
terests as  much  as  possible  into  a  program  of  national  welfare 
affecting  all  of  our  pec^le  and  making  all  classes  subservient  to 
the  general  welfare. 

The  present  administration  Is  making  a  more  conscientious  at- 
tempt to  do  this  than  has  ever  heretofore  been  made  In  the  his- 
tory of  our  Republic.     To  give  you  an  llltistratlon  and  a  concrete 
example  of  conflict  between  a  local  and  a  national  view,  let  me  say 
that   at   the   present   time    I    am    receiving    complaints    from   the 
people  of  South  Dakota,  the  State  I  have  the  honor  to  represent 
In  part  In  the  Senate,  against  importations  into  this  country  from 
Canada  under  the  reciprocal  trade  agreement.     It  Is  difficult  for 
our  people  to  reconcile  the  policy  of  curtailing  home  production 
of   grain    and    meats   and   permitting    Importations    from   foreign 
countries.     The  people  of  my  State  feel  some  objection  to  a  Fed- 
eral program  that  provides  for  a  reduction  in  home  production  of 
grain  and  meats  and  then  permits  the  importation  of  wheat  and 
beef  from  Canada.     Representing  the  people  of  my  State  and  hav- 
ing only  the  picture  of  South  Dakota  In  mind.  I  share  In  their 
objections   and    from   the    viewpoint   of   my    State    it    Is    hard    to 
reconcile  the  two  propositions.     But  that  Is  a  local  and  State  view 
and  not  a  national  picture.     My  State  Is  basically  agricultural  and 
we  exchange  our  products  for  the  products  of  Industry  of  other 
States  and  foreign  nations.     We  are  Interested  In  exchanging  our 
products  with  the  people  of  sister  States  and  foreign  nations.    The 
Ideal  situation  to  us  would  be  if  we  could  market  our  surplus  prod- 
ucts in  Jurisdictions  outside  of  our  State  upon  our  own  terms  and 
without  competition  in  these  outside  Jiu-lsdlctions  as  to  the  prod- 
ucts that  we  produce  but  that  Is  not  the  way  trade  negotiations  are 
conducted.     It  takes  two  agreeing  minds  to  make  a  trade  among 
individuals   and   the   same   rule    maintains   among    nations.     If   I 
want  to  trade  with  my  neighbor,  I  must  accept  something  that  he 
has  in  return  for  the  horse  I  trade  him. 

If  we  want  to  sell  our  automobiles  and  other  products  of  Industry 
to  the  Canadians,  we  must  accept  something  that  the  Canadians 
have  in  return,  and  whatever  that  something  Is.  on  account  of  the 
diversified  industries  of  our  coimtry.  It  of  necessity  will  be  step- 
ping on  somebody's  toes  and  be  objectionable  to  someone.  I  do 
not  like  the  importation  of  wheat  and  beef  from  Canada  or  from 
anywhere  else  In  competition  with  the  people  from  my  State, 
but  I  do  not  subscribe  to  the  fear  expressed  by  the  critics  of  the 
administration  and  of  the  New  Deal  that  those  importations  are 
going  to  ruin  us.  In  exchange  for  these  ImportaUons  we  are 
expecting  to  export  an  equal  amount  of  some  of  oiu  national 
products.  The  law  of  trade  balance  must  govern  and,  over  a 
period  of  time,  exports  and  imports  must  balance. 

Neither  am  I  alarmed  at  the  comparative  figures  constantly 
quoted  by  the  critics  of  the  administration  as  to  the  amount  of 
imports  in  1»3«,  compared  to  a  similar  period  in  1W2.  before  the 
New  Deal  came  into  exUtence.  In  1W2,  before  we  had  the  Hew 
Deal  we  did  not  Import  very  much  from  Canada  nor  from  any- 
where else,  because  nobody  had  any  money  to  buy  imporu.  Our 
people  eotild  not  even  sell  their  home  products.  There  was  no 
market.  We  were  all  starving  to  death  In  a  land  of  plenty. 
The  New  Deal  has  changed  thU  picture.  Let  me  suggest  to  those 
who  are  constantly  lambasting  the  admlnUtratlon's  whole  agrlcul- 
turaJ  policy,  that  they  reflect  on  agrlculttire's  condition  before 
the  advent  of  the  New  Deal.  I  don't  believe  any  thinking  Ameri- 
can wUllngly  wanu  to  go  back  to  those  terrifying  days  of  prior 
administrations.  ^  ,,  ^ 

As  before  Indicated,  I  hold  no  particular  brief  for  the  so-called 
Canadian  reciprocal  treaty,  and  I  regret  the  importations  of  wheat 
and  beef  In  competition  with  the  people  of  my  State,  and  I  wish 
that  the  situation  might  be  otherwise,  I  wish  that  we  might  be 
able  to  make  a  treaty  not  only  with  Canada  but  with  all  the 
other  nations,  by  the  terms  of  which  Canada  and  these  other 
nations  would  agree  to  buy  everything  that  we  had  to  sell  at  a 
price  we  demanded  without  our  agreeing  to  buy  anything  from 
them  m  return.  But  that  manifestly  cannot  be  done.  That  would 
be  an  Ideal  treaty  from  our  viewpoint,  but  even  that  kind  of  a 
treaty  would  not  meet  with  the  approval  of  some  of  the  critics 
of  the  New  Deal. 
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Let  t«  not  become  too  mtich  exerdaed  or  too  mnch  alanned 
about  this  treaty  with  Canada  ruining  the  apicultural  Intereets 
of  this  country.  A  careful  reairllDg  of  the  treaty  provlfllona  will 
dlflcloae  to  the  fair-minded  person  that  It  is  not  a  one-sided  affair 
and  that  the  beneflta  that  this  country  will  derive  at  least  will 
equal  the  beneflts  derived  therefrom  by  the  Canadian  people. 
The  agreed  flxed  quotas  will  prevent  any  form  of  dumping,  and 
we  ought  not  to  get  too  much  alarmed  vmtll  we  really  are  hurt. 
Even  If  It  should  be  conceded  ttmt  this  treaty  was  not  In  the  best 
intej^st  of  some  agrlctUtural  States,  it  will  not  be  of  major  im- 
portwice  but  minor  when  we  survey  the  entire  administration 
agrlcoltural  achievements  as  brought  about  by  the  entire  New  Deal 
program  In  saving  not  only  the  farming  Industry  but  the  entire 
national  economic  structure  from  total  wreckage. 

After  all.  the  farmer  Is  far  better  off  under  the  New  Deal  selling 
wheat  at  a  dollar  a  biishel  and  beef  cattle  for  10  cents  a  pound 
against  this  so-called  Canadian  competition  than  to  be  selling 
wheat  for  30  cents  a  bushel  and  beef  for  3  cents  per  potuxd  under 
tJ}9  "old  deal"  without  such  competition. 

TRX  CHZTB)  STATES  BUnUDfX   COX7VT — ADDKESS  BT  GOVnUVOt 

OLSON 

Mr.  WKEEL£R.  Mr.  President,  I  ask  leave  to  have  printed 
in  the  Rbcou)  an  address  delivered  by  Oovemor  Olson,  of 

Minnesota,  before  the  Fanner-Labor  fJtate  convention  at 
St.  Paul,  vrinn.  March  27.  Id36.  relative  to  the  United  States 
Supreme  Court. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 

(From  the  lllnnesoia  Leader  of  Apr.  4.  10301 
Olsoiv    Raps    Sttfkimi    Ooxj«t    "^sxHcnrton" — ^ADoaxsa    bt    Got. 

Plotd    B.    Olson,    or    Mutiyxsota,    Bsroaz    thx    Pabmeb-Labob 

Statw  CowvBNTioif  AT  8t.  PAn,  Mrww.,  Mabch  27.  1936 

A  tremendous  and  concerted  effort  is  being  made  by  those  who 
chajnplon  the  perpetual  contlniiatlon  of  the  present  social  and 
economic  system  to  place  a  halo  around  the  members  of  the  Su- 
preme Court  of  the  United  States  and  to  create  an  Impression 
that  the  members  of  that  Court  and  the  Inferior  Federal  courts 
are  sxipennen  who  sit  like  all-wise  oracles  upon  the  top  of  some 
Imaginary  Mount  Olympus,  unaffected  and  uninfluenced  by  Uie 
hopes,  aspirations,  and  prejudlci^  of  the  more  common  mortals 
who  inhabit  the  valleys  of  the  esurth. 

cmmcisM  or  coubt 

Added  to  this  endeavor  is  the  further  endeavor  to  place  those 
who  criticize  the  Court  in  the  position  of  dangeroxis  enemies  of 
the  Nation  and  its  continued  existence.  If  one  were  to  believe 
these  contentions,  one  would  conclude  that  today  is  the  first  time 
when  the  Court  has  been  the  subject  of  criticism  by  the  people 
of  the  United  States.  Before  undertaking  an  analysis  of  the 
Supreme  Court  and  its  member*  and  a  crlticiHn  of  its  conduct, 
let  us  consxilt  the  history  of  the  United  States  and  see  whether 
or  not  this  allegedly  sacrosanct  body  has  ever  before  been  at- 
tacked becmuse  of  its  condiict  and  if  ever  before  its  motives  have 
boen  Impugned. 

When  we  consult  history  we  And  a  long  list  of  distinguished 
Americans  who  have  inveighed  against  the  tribunal  in  language 
far  more  crlUcal  and  bordering  more  upon  invective  than  any  lan- 
gxiage  used  during  the  present  time  in  criticising  the  Court.  I  call 
the  roll: 

Following  the  decision  of  the  Supreme  Court  in  Marbury  v. 
Madison,  where  it  anumed  the  ixrwers  to  nullify  acts  of  Congress 
upon  the  ground  that  they  were  not  consistent  with  the  Constitu- 
tion. Thomas  Jefferson,  the  author  of  the  Declaration  of  Independ- 
ence, and  the  outstanding  champion  in  all  American  history  of  hu- 
man rights  and  liberUes.  said:  "But  the  opinion  which  gives  the 
judges  the  right  to  decide  what  laws  are  constitutional  and  what 
not.  not  only  for  themselves  In  their  own  sphere  of  action  but  for 
the  legislative  and  executive  also  in  their  spheres,  would  make  the 
Judiciary  a  despotic  branch."  So  impressive  was  the  stem  criticism 
of  Jefferson  that  it  held  the  Supreme  Court  of  the  United  States 
in  check  for  some  &5  years,  during  which  Ume  it  did  not  undertake 
to  nullify  any  act  of  Congress. 

BAFPE9   BT  O.    O.  P.   PAPEB 

What  did  the  Republican  Party  of  the  United  States,  which  Is  now 
endeavoring  to  picture  the  Supreme  Court  as  the  holy  of  holies,  say 
In  the  past  about  that  Court?  After  the  Dred  Scott  decision.  In 
which  the  right  of  Congress  to  aboUah  slavery  In  the  Territories  was 
set  aside  by  the  Supreme  Court,  the  outstanding  newspaper  spokes- 
man of  that  party,  the  New  York  Tribune,  said: 

"The  long-trumpeted  decision  having  been  held  over  from  last 
year  in  order  not  too  flagrantly  to  alarm  and  exasperate  the  free 
States  on  the  eve  of  an  Important  Presidential  election  Is  en- 
titled to  Just  so  much  moral  weight  as  would  be  the  Judgment  of 
a  majority  congregated  in  any  Washington  barroom.  It  Is  a  dlctom 
prescribed  by  the  stump  to  the  bench." 

It  further  said: 

"The  vote  stood  7  to  3.  the  5  slavefaolden  and  3  dougbfaoes  mak- 
ing up  the  7."  

CUUBT  (V  LMJUBTIOI 

The  New  York  Independent,  annthrr  RepahHean  oewmpupa,  in  an 
editorial  headed  "The  ded^on  oi  the  8aprem«  Court  IB  tbe  moral 
assasstnauon  of  a  race  and  cannot  bo  obeyed",  nl^L: 


"The  moment  the  supreme  Judicial  court  becomes  a  court  of 
injiistlce,  a  court  to  carry  echranfa  of  oppression  against  classes  of 
men  by  forced  constructions  of  the  Constitution,  that  moment  Its 
claim  to  otiedlence  ceases.  The  moment  it  becomes  the  court  of  a 
p<^tlcal  pfu^y  and  not  of  the  United  States,  and  promulgates 
falsehoods,  that  moment  Its  decisions  cease  to  be  binding  and 
impeachment,  not  obedience,  belongs  to  it.  The  decision  is  a 
deliberate  iniquity.  It  is  not  a  mistake,  but  it  is  a  deliberate, 
vrtllful  perversion  for  a  particular  purpose,  and  that  purpose  ttie 
sanction  and  perpetuity  of  human  slavery.  If  the  people  obey  this 
decision  they  disobey  Grod." 

The  Republican  Legislature  of  Maine  adopted  a  resolution  stating 
"that  the  extrajudicial  opinion  of  the  Supreme  Court  in  the  case  of 
Dred  Scott  is  not  binding  in  law  or  conscience  upon  the  Govern- 
ment or  citizens  of  the  United  States." 

The  foregoing  quoted  langiiage  not  only  denoted  wanton  disre- 
spect for  the  decision  of  the  Supreme  Court  and  for  Its  members, 
but  it  actually  counseled  rebellion  against  the  mandates  of  that 
Court. 

The  great  Abraham  Lincoln  commenting  upon  the  decision  said : 

"If  the  policy  of  the  Government  upon  vital  questions  affecting 
the  whole  people  is  to  be  Irrevocably  flxed  by  the  decisions  of  the 
Supreme  Coiirt  the  Instant  they  are  made  In  ordinary  litigation 
between  parties  In  personal  actions,  the  people  have  ceased  to  be 
their  own  rulers,  having  to  that  extent  practically  resigned  their 
Government  into  the  hands  of  that  eminent  tribunal." 

The  Democratic  Party  In  1895  and  1890  did  not  hesitate  to  use 
■Imllar  language  in  denoxinclng  the  decision  of  the  Supreme  Court 
declaring  the  Federal  income-tax  law  unconstitutional  by  a  vote 
of  5  to  4.  Many  years  before  the  Supreme  Court  had  held  such 
a  law  constlttrtlonal — in  fact.  In  the  original  decision  In  1895,  the 
vote  was  5  to  4  In  favor  of  the  constitutionality  of  the  Income-tax 
law.  but  upon  reargument,  one  Judge  changed  his  mind  and  his 
vote,  with  the  resultant  unconstitutionality  of  the  law. 

Theodore  Roosevelt  repeatedly  attacked  the  assumptions  of 
pK>wer  by  the  Supreme  Court  and  advocated  the  overruling  of 
Judicial  decisions  on  constitutional  questions  by  recall. 

Even  though  history  did  not  Inform  us  of  the  rep)eated  criti- 
cisms of  the  Supreme  Court  in  the  past,  the  exercise  of  our  con- 
stitutional right  of  free  speech  and  the  upholding  of  the  prin- 
ciple that  the  people  are  sovereign,  and  not  the  Court,  not  only 
Justlfles,  but  demands  that  criticism  shall  be  made  of  that  body 
ityr  its  exercise  of  powers  in  a  manner  contrary  to  the  principles 
or  a  democracy. 

"It  is  not  my  purpose  here  to  denounce  the  Court  nor  even  to 
approach  the  use  of  language  similar  to  that  used  ur>on  occasions 
in  the  past  by  critics  of  the  Court.  While  I  dispute  the  constitu- 
tional right  of  the  Supreme  Court  to  nullify  acts  of  Congress.  I 
am  willing  to  assume  that  because  of  its  exrrcl.sc  of  thiit  power 
over  a  long  period  of  years  that  power  has  become  Imbedded  In 
onr  American  system  of  government  and  I  accept  it  as  such  It  is 
not  the  Jtirlsdlctlon  of  the  Court  that  I  challenge  here,  but  Its  use 
of  its  JurlsdlcUcn." 

A  ■niBXTKAL  or  urN 

The  claim  that  this  tribunal  Is  one  merely  of  powers  Is  erroneous. 
It;  Is  fundamentally  and  essentially  a  tribunal  of  men.  Those  men 
are  not  supermen.  Providence  has  not  gifted  Ihem  wuh  emy 
capacities  foreign  to  other  men.  They  are  subject  to  the  same 
prejudices  and  passions  and  the  same  Influences  at  other  men. 
Acting  as  men  in  the  Interpretation  of  the  Cor.stltution  with  refer- 
ence to  legislative  acts  designed  to  change  the  social  and  economic 
Ktatu.s  of  the  people  of  a  State  or  of  the  Nation,  they  determine 
the  constitutionality  of  that  legislation  not  from  anything  tliat 
appears  in  the  written  Constitution  but  from  their  own  ideas  as 
to  whether  or  not  the  legislation  Is  wise  and  proper 

My  contention  Is  proven  beyond  a  reasonable  doubt  by  the  very 
fact  tliat  the  men  who  sit  upon  that  Court  continually  dl.sagree  as 
to  the  Interpretation  of  the  Constitution  with  reference  to  social 
and  economic  legislation. 

DISPUTES    J  L'STICES'    CLAIMS 

These  men.  acting  as  such,  have  sought  continually  to  implant 
in  the  minds  of  the  people  the  idea  that  their  decisions  are 
determined  entirely  from  a  reading  of  the  written  Constitution 
of  the  United  States.  For  example,  the  claim  of  Justice  Roberts 
in  the  A.  A.  A.  decision  that  the  Court  lays  the  law  beside  the 
Constitution  and  determines  whether  or  not  the  law  sqtiares  with 
the  Constitution  is  mere  legalistic  hypocrisy,  because  there  is  no 
living  being  who  can  place  a  law  effecting  social  and  economic 
change  alongside  the  Constitution  and  flnd  any  deflnlte  state- 
ment in  the  Constitution  authorizing  or  forbidding  that  law. 

Can  Jxistlce  Roberts  flnd  any  reference  in  the  Constitution  to 
the  control  of  agricultural  production?  Of  course  not.  The  Con- 
stitution is  a  document  written  in  general  terms,  and.  while  it 
is  easy  for  Its  readers  to  determine  that  the  use  of  the  word 
"two"  In  specifying  the  number  of  Senators  from  each  State 
means  two.  when  the  reader  comes  to  wards  and  phrases  such  as 
"reasonable",  "persons",  "property",  "necessary  and  proper",  "due 
process  of  law",  privileges  and  immunities",  the  Constitution  has. 
as  one  Judge  very  aptly  said,  "a  convenient  vagueness."  Not  even 
the  Court  has  ever  undertaken  to  define  those  terms  In  an  all- 
tncluatve  definition. 

Jt7DGK*B 
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The  phrase  "neosBsary  and  proper"  means  to  the  reading  Judge 
what  he  thinks  it  ouglit  to  mean  in  the  light  of  his  own  vlew- 
polot  at  life,  and  ol  mxUl  aoA  economic  conriltlona.     8o  with 


"due  nroceas  of  law."  What  Is  "property^  What  emphasis  shonld 
bSlald^Si  the  word  "propertT  In  the  Constitution  when  prop- 
Sty  r?gh£^?ome  into  co^irt  with  the  rights  to  life,  liberty  and 
the  pursuit  of  happiness?  Which  is  the  end  to  be  attained  In 
our  ^system  of  governmenV-llfe  and  Uberty.  or  property?  to 
oroDerty  a  means  to  the  end  that  we  may  have  life,  liberty,  and 
tieTursult  of  happiness,  or  Is  it  an  end  in  Itself  to  which  life, 
liberty  and  the  pursuit  of  happiness  must  yield?  What  is  a 
"person?"  The  Cotu^  says  it  includes  corporations,  but  the  Con- 
stitution does  not  so  state.  .  .  .«  ♦!,. 
These  are  but  a  few  of  the  Innumerable  questions  arising  in  the 
interpretation  of  the  written  constitution.  When  a  Judge  under- 
takes to  interpret  words  of  general  import  in  the  Constitution, 
can  he  do  other  than  interpret  them  In  the  light  of  his  own  con- 
victions and  his  own  experiences?  In  other  words,  in  Interpreting 
the  Constitution  he  Interprets  it  not  from  the  lessons  of  law,  but 
from  the  lessons  of  life;  and  when  he  does  so,  of  necessity.  Mtd 
because  he  is  a  mere  human  being,  he  Interprets  legislation  in  the 
llEht  of  what  he  believes  to  be  wise  and  proper.  If  he  be  conserva- 
tive in  his  thoughts  he  wUl  Interpret  the  Constitution  from  a  wn- 
servatlve  social  and  economic  viewpoint;  If  liberal,  from  a  liberal 
vlevnjoint.  In  fact,  that  has  been  the  history  of  the  decisions  of 
the  Supreme  Court  of  the  United  States. 

CHAZCES    CONSKXVATIVX    BIAS 

If  we  examine  the  decisions  of  that  Court  we  flnd  conclustTely 
that  it  has  Interpreted  legislation.  State  and  National,  not  only 
with  a  conservative  viewpoint,  but  with  a  conservaUve  blas^ 

The  Supreme  Court  set  aside  the  so-called  A.  A.  A.  legislation 
upon  the  ground  that  the  powers  undertaken  to  be  exercised 
therein  by  Congress  were  powers  held  excluslvdy  by  the  States. 
Many  of  my  listeners  would  join  with  me  in  chaDenglng  the  wis- 
dom of  the  Agricultural  Adjustment  Act.  but  the  wisdom  of  the 
act  U  none  of  the  business  of  the  Supreme  Cotort. 

CITXS   NOBTH   DAKOTA   CASB 

In  the  case  of  the  North  Dakota  Grain  Grading  and  Inspection 
Act  decided  In  1922.  the  Supreme  Court  of  the  United  SUtes  took 
a  position  diametrically  opposite  to  the  one  taken  In  the  A.  A.  A. 
case  And  curiovisly  enough,  the  vote  in  both  cases  was  the  same — 
6  to  3  In  1919  the  legislature  of  North  DakoU  undertook  to  stop 
the  systematic  defrauding  of  farmers  in  the  purchase  of  their  grain 
In  North  Dakota  by  establishing  a  SUte  system  of  licensing,  and 
of  inspection,  grading  and  weighing,  and  by  requiring  a  purcharor 
of  grain  either  to  pay  separately  for  the  dockage  on  the  grain,  or  to 
return  the  same  to  the  farmer.  ^     ,.  .     „    **.  t^v«* 

The  Court  held  that  because  most  of  the  wheat  in  North  Dakota 
was  shipped  in  Interstate  commerce,  the  law  was  a  burden  upon 
Interstate  commerce  and  therefore  beyond  the  power  of  the  legis- 
lature of  North  Dakota  to  enact.  What  is  true  of  wheat  In  North 
Dakota  Is  true  of  wheat  all  over  the  United  States,  and  what  Is 
true  of  wheat  aU  over  the  United  States  is  true  of  every  other 
basic  agriculttiral  commodity;  that  is.  that  the  bulk  of  that  com- 
modity produced  within  a  State  is  shipped  beyond  the  borders  of 
the  producing  State. 

rOB  PAIB  PBODUCnON  PBICB 


The  only  way  to  regulate  production  or  to  undertake  to  provide  a 
fair  price  for  the  producer  of  agricultural  commodities  is  by  the 
exercise  of  the  taxing  power  or  by  other  regulations.  Under  the 
AAA.  decision,  the  Supreme  Co\irt  said  that  the  power  of  regu- 
lating production  was  exclusively  one  to  be  used  by  the  States. 
Under  the  North  Dakota  grain  decision.  It  said  in  substance  ths^ 
every  attempt  by  a  State  to  regulate  the  production  and  sale  of 
agricultural  commodities  constituted  a  burden  upon  Interstate 
commerce  and  was  beyond  the  powers  of  the  States.  

And  so  in  the  A.  A.  A.  case  the  astute  members  of  the  majority 
undertook  to  nullify  the  act  of  Congress  by  asserting  a  right  ex- 
clusively enjoyable  by  the  Stotee.  which  right  the  Supreme  Court 
of  the  United  States  had  ahready  taken  away  from  the  States. 

A  conservative  majority  has  continually  Interpreted  the  Consa- 
tutlon  with  respect  to  social  and  economic  legislation  so  as  to 
favor  the  rights  of  property  as  against  the  rights  of  the  human 
being.  I  do  not  charge  that  they  liave  been  corrupt  In  so  doing. 
I  do  charge  that  they  have  so  held  becavise  that  is  their  social 
and  economic  conception  of  what  should  be  in  this  Nation. 

The  Congress  of  the  United  States  declared  that  all  comblnatlOTB 
and  trusts  in  restraint  of  trade  were  unlawful  and  criminal.  The 
Supreme  Court  of  the  United  States  in  an  adroit  opinion  of  a 
divided  Court,  held  in  subetanoe  tliat  there  were  good  trusts  and 
bad  trusts,  and  that  the  good  trusts  were  not  subject  to  the  sanc- 
tions of  the  Sherman  Act. 

N  COTTBT   KAKnro   LAW 

That  was  not  Interpretation  of  a  law.  "niat  was  lawmaking. 
That  was  for  the  benefit  of  monopoly.  On  tlie  other  hand,  they 
read  into  the  Sherman  Act  an  Interpretation  that  labor  tmions 
engagea  collectively  in  a  strike  were  operating  In  restraint  of  trade 
and  in  vlolaUon  of  the  Sherman  antitrust  law.  That  was  more 
lawmaking,  but  this  time  It  waa  against  the  human  right  of  col- 
lective action  by  human  beings  seeking  to  attain  a  better  standard 
of  living  through  better  wages  and  through  better  working  condi- 
tions.   

CXinEBAX.-WXLrAXX  CUlTTSa 

In  the  Loclmer  case  the  Supreme  Court  held  that  the  State  of 
New  York  had  no  right  to  limit  the  working  hours  in  bake  shops 
to  60  hours  per  week  because  it  interfered  with  the  free  opportti- 
nity  of  contract.  "Hiere  Is  nottilng  in  the  Constitution  about 
wages  or  working  hours,  but  there  to  a  generml-wellare  el b nee, 


which  the  Court  ectild  have  applied  with  greater  force  In  sustain- 
ing the  law. 

The  Supreme  Court  has  laid  the  cold  hand  of  despair  not  only 
upon  State  legislation  tending  to  benefit  cooperaUve  enterprise,  as 
In  the  Frost  cotton-gin  case,  and  upon  protection  of  the  consumer 
in  the  Nebraska  bread-labeling  case,  and  In  the  Oklahoma  ice  case, 
but  it  has  sought  to  perpetuate  the  institution  of  child  labor  by 
nullifying  an  act  of  Congress  forbidding  the  shipment  in  Interstote 
commerce  of  goods  manufactured  within  a  State  through  the  labor 

of  children.  .,_    *.     ^.w 

Just  as  in  the  Dred  Scott  decision  it  sought  to  perpetuate  the 
institution  of  Negro  slavery,  so  has  it  subsequently  undertaken  to 
perpetiiate,  ineofar  as  its  powers  can  so  perpetuate,  the  insUtutlMi 
of  child  slavery.  Even  beyond  that,  its  decisions  have  tended  to 
perpetuate  the  economic  slavery  of  the  producing  group*  of  the 

United  States.  ^     -.__..  .,.         .   *  *.,  «.».« 

It  is  of  no  avail  for  the  champions  of  the  Court  to  point  to  the 
fact  that  the  acts  of  the  legislatures  of  the  several  States  perti^ng 
to  social  and  eccmomlc  matters  which  liave  been  set  aside  by  ^ 
Court  are  comparatively  few  in  ntimber.  It  is  not  so  much  the 
number  of  those  wlilch  liave  been  set  aside  that  is  Important.  It  is 
the  great  amount  at  legislation  that  never  was  passed  by  the  lg;U- 
latures  which  would  have  been  passed  were  It  not  for  these  bBiTle« 
that  have  been  set  up  by  the  Supreme  Coiirt  in  a  «»iparativdy 
smaU  number  of  cases  in  which  It  has  held  acts  of  State  leglsUturee 
to  be  Inconsistent  with  the  Federal  Constitution. 

CONTBASTS  OBCISIONS 

If  anyone  doubts  the  viewpoint  of  the  present  court  ^th  r«ter- 

ence  tothe  protection  of  P"^"^;,  ^«  «^J»"*«f**^'  SSSS  tt 
the  North  DakoU  tax  case  recenUy  handed  down,  and  contrast  » 
with  the  decision  In  the  Baltimore  utUlty  case  made  only  a  few 

^I^  th?"  North  Dakota  tax  case  the  majority  opinion  declared 
that  the  State  of  North  Dakota,  in  valuing  a  raUroad  far  the 
purpose  of  taxation  was  obliged  to  take  Into  <»°f  «»«**J°^  ^ 
effect  of  the  depression  upon  the  reduction  in  valuation  <rf  its 
howUs.   even  though   the*%ailroad   in   North   Dakota  was  ^^ 

upon  the  same  basis  and  under  t^  ?^°«  P'^^f^P^^iff  ^^r^J^SS 
citizen  and  corporation  in  the  SUte.  In  the  Baltimore  utility 
SSfthe  Supreme  Court  held  that  In  determining  the  valuatk« 
of  the  UtUlty  for  the  purpose  of  fixing  rates  to  t>e  charged  the 
public,  that  the  local  government  could  °oj;jAke  into  ronsldeni- 
tlon  the  effect  of  the  depression  upon  the  reduction  In  tlM 
valuation  of  the  property  of  the  utility. 

LBGAL    NO   MAir'S   LAMB 

By  reason  of  the  nullification  of  acts  of  Congreffl  Mid  ^^%J^ 
rtraints  placed  upon  the  legislatures  of  the  several  SUtw  in  thett 
endeavore  to  promote  the  welfare  of  the  citizens  of  this  Nation, 
the  supreme  Court  has  created  a  legalistic  no  man's  land  wlU^ 
Se  bo^arles  of  which  no  represenUtlve  ^^}^^}}°^ ';^J^J^ 
Se  of  this  country  may  trespass,  because  of  the  °o  trespasring 
and  "no  admltUn^"  signs  erected  by  the  Supreme  Court  Wlthhi 
that  no  man's  land  of  legal  Jurisprudence  is  found  aU  Uie  funda- 
mental problems,  all  the  social  and  economic  oppressions,  aUJ^e 
denials  ot  the  pursuit  of  happiness,  to  which  the  American  people 
are  now  subject.  

BXMADB  BT  CUUBT 

This  situation  has  been  created  because  the  Court  l^fj*"™*^ 
the  Constitution.  The  cry  of  the  reactionaries  that  we  "return  to 
Se  SmtlStion"  is  as^y  a.  would  be  '^*"«  ^^^  ^^^'-^jl^ 
so  return  if  we  desired.  There  Is  no  consUtution  ot  the  found^ 
tog  fathers  to  return  to.  It  has  been  remade  by  the  Supreme 
Court,  sitting  as  a  continuous  constitutional  convention. 

iTlt  only  the  UberaU  and  radicals  of  this  NaUon  thatso 
contend?  lit  us  caU  the  roU.  Let  us  see  what  so-called  "spwrt- 
S?r?itl«M  liSe^d  about  the  exercise  d  its  powers  by  the 

^'pSS'e^  T^it  said,  in  substance,  that  the  Constitution  was 
beSTco^tanUy  remolded  in  the  light  of  the  InterpreUtions  of 

It  by  the  Coxirt.  _  „     ^       _4.i. 

The  present  Chief  Justice  Charies  Kvans  Hughra,  said. 

"The  Constitution  Is  what  the  Judges  say  it  1*.  ,„     _* 

ZStSHe  have  the  foUowlng  sUtement :  "The  Supreme  Court 
U  a  continuous  constitutional  convention"  from  none  other  toan 
Sr  J^ea  Seek,  counsel  In  chief  of  the  ^^>^ Jf^^Jj^^- 

In  addition  to  the  mandates  and  dicUtes  of  the  Supreme  Court, 
we  are  confronted  with  a  huge  mass  of  d«:i^ons  on  tbe  r^f,^  "f 
citizens,  and  InterpreUtions  of  SUte  and  Federal  «>°««\?«^' 
bv  about  200  Judicial  satraps  wlio  preside  over  the  inferior  ^eoerai 
SuS^  >S  ill  of  these  lumbers  of  a  Judicial  oUgarehy,  h^lng 
office  for  life,  are  operating  and  decreeing  ««1  .^'^.^'^^^Se 
any  check  whatsoever  upon  their  actions  by  ^be  people  ^the 
U^ted  SUtes,  either  dh^ly  or  through  Uieh^repreeenUtives  in 
the  legislative  and  executive  branches  of  the  OovemmMit. 

Tha^  any  branch  of  the  American  Government  should  operate 
without  Kiy  check  whatsoever  is  contrary  to  the  fmidamental 
SJSSples^t  only  of  the  Government  of  ^l^^^^^^ST'  ** 
of  any  democracy.    How  then  can  we  check  the  Judiclaryt 


rOB   CHSCXS    ox   COUBT 

Some  desire  a  check  through  a  constitutional  provlslon^lch 
BhaU  require  the  votes  of  at  least  seven  of  the  nine  ™«^b«8of 
tiie  StSreme  Court  In  order  to  set  aside  an  »ct  of  Congr«a 
Some  CTOups  advocate  a  constitutional  amendment  T^ch^^^^ 
Sovlde  thit  the  declsians  of  the  Supreme  Court  declaring  an  act 
ht  Congress  unconstitutional  may  be  ovenruled  or  vetoed  by  a  vote 
at  two-thirds  of  the  Memhris  at  Congress. 
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As  a  ine«n*  ot  ehar^trif  aotoeniUc  power  thca*  propoaala  an 
worthy  of  gnaX  cotulderatlon,  but  one  must  not  oyeiiook  the  Xact 
that  wltb  th«  potenttaU  growtb  of  faacian  In  UlU  Nation,  w«  could 
conceivably  have  a  Faaclst-mlnded  Coograa  which  would  paw 
■edition  U««  and  other  laws  Interfering  with  oxir  dvU  Uberilea. 
and  that  it  would  be  impoaalble  to  obtain  Kven  vote*  on  the 
Supreme  Court  to  aet  aside  thoae  laws.  Or  U  the  other  poasihle 
check  be  Instituted,  the  sedition  laws  set  aaioc  bf  the  Supreme 
Court  might  be  roenacted  by  a  two-thxrda  vote  of  a  Fascist 
Congress. 

It  enrms  to  me,  therefora,  that  the  moat  ctfectiv*  means  of 
checUng  the  deapotlsm  of  tbe  Federal  Judiciary  ia  to  adopt  the 
■une  check  with  referexK^a  to  them  tluU  is  used  by  moat  of  the 
States  with  reference  to  State  judges — that  is.  a  Umimrt  term  of 
ottce  rather  than  a  life  term  of  olBoe. 

I  propose  therefore  an  amendment  to  the  Constitution  ot 
tbe  United  Statas  which  shall  provide  that  meoihcrs  of  the  Su- 
preme Court  at  the  United  States  and  its  Inferior  courts  shall 
hold  oOoe  for  a  term  not  to  exceed  10  yaara.  and  th»t  they  shall 
oontlnue  to  be  appointed  by  the  Prealdent,  with  the  aavlce  and 
consent  of  the  Senate. 

It  Is  dll&cult  to  determine  the  preaenoe  or  lack  at  ability  and  the 
preaenoe  or  abaenoe  of  partlaanahip  In  a  man  when  he  ia  originally 
being  prnpoaad  for  appointment  to  the  Federal  bench,  but  after  he 
haa  served  any  oonald««ble  period  as  a  muxJ^f  at  tha^  bacich  U  is 
not  difllcult  to  analyse  hia  capaciitj  and  Unparklallty,  o>'  the  ladt 
of  It.  It  has  been  difficult  to  prevent  the  original  appointment  cf 
men  who  were  allegedly  biased  In  their  vlewix)lnts,  but  It  has  not 
been  dlAcolt  to  prevent  the  pramotkw  of  members  o?  the  Fedai&l 
bench  wboee  judicial  conduct  has  dtadoeed  a  lack  of  fairn«BS.  I 
need  but  ctte  the  cases  of  Parker,  Wilkinson,  and  lilclntoeh  to 
sustain  the  claim  jost  made. 

COMSTZTUnOIf    SILDfT 

And  the  proposal  Is  not  answered  by  claiming  that  it  runs  coun- 
ter to  the  eoocloslana  at  the  ao-ealled  founding  fathers,  becautie 
there  Is  no  oonvlnelng  proof  that  tbe  founding  fathers,  in  confer- 
ring a  life  term  upon  members  of  the  Federal  judiciary,  intended 
that  that  judiciary  ahould  exercise  the  power  to  nullify  acts  of 
Oongreaa.  In  fact,  the  Conatitutioii  Itself.  In  which  that  power 
must  be  found.  Is  ataaolately  silent  on  the  subject. 

And  the  propoaal  is  not  answered  by  the  claim  thac  we  would 
thereby  depnive  the  Federal  judiciary  ot  its  independence,  because 
Independence  wtthoot  check  ia  the  eq\iivalent  m.  dictatortfilp. 
There  Is  no  branch  of  the  American  Oovenunent  that  can  be  abso- 
lutely independent  of  the  people,  unless  we  east  aside  the  funda- 
mental doctrine  of  popular  sovereignty  which  is  the  very  basis  of 
the  American  form  of  government. 

■raiz  JTTDOBS'  T^uas  loctrd 

And  to  challenge  the  proposal  upon  the  ground  that  tt  would 
subject  the  members  of  the  Federal  judiciary  who  are  subject  to 
reappointment,  to  outside  influence,  ts  to  insnlt  the  inte^ty  and 
fairness  of  every  State  judge  in  the  State  of  Minnesota  and  in  all 
the  other  States  where  they  are  appointed  and  elected  for  a 
definite  term  of  years. 

If  we  appoint  them  for  a  definite  term,  the  people  will  have  a 
check  upon  them  by  being  able  to  protest  when  thetr  terms  expire 
and  they  are  proposed  for  reappointment. 

To  fall  to  take  steps  to  exirb  the  ef«r-tncreaalng  dooilnatlaD  of 
the  Federal  Court  over  our  Oovenunent  and  our  lives  is  to  resign 
ourselves  to  the  dictatorship  of  a  tribunal  having  all  ttte  atttibotes 
at  kingship  except  hereditary  sueoesaloa,  and  possessing  greater 
powers  than  any  king. 


woMur's  BUTLHU  vown- 


TO  UBCOVntt 


Mr.  WBEJELER.  Mr.  President,  on  Wednesday.  May  20. 
1936.  Hon.  I.  M.  Ombum,  secretary-txeasurer  of  the  union- 
labd-4iiule9  department  o(  the  American  Federation  of 
Labor,  and  Hmi.  John  M.  Baer.  former  Representative  from 
North  Dakota,  eogaged  in  a  dlaiogue  discussion  un  the  sub- 
ject of  the  Union  Label  over  the  national  necwoi^  of  the 
National  Broadcasting  Co.  Mr.  Ombom  Is  an  authority  on 
tbe  subject,  and  I  believe  all  the  Members  of  the  Senate  will 
ondoubiedly  wish  to  read  this  bri^  discussion.  I  ask  unani- 
mous eonaent  that  the  dtecussion  may  be  printed  in  the 
CowcacssiOKAL  Rxcotv. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rcooas,  as  foBows: 

ICr.  Ban.  In  leading  up  to  the  prindXMd  topic  of  this  dlaeusston. 
I  shall  ask  Mr.  Ombum  a  few  quasUocs.  the  answers  to  which. 
I  believe.  wlU  give  us  an  Impcalant  background  to  his  final 
conclusions. 

Mr.  Ombum  has  always  been  an  axdent  advocate  a(  union-label 
goods  and  union  services.  He  also  has  taken  a  firm  American 
position  by  consistently  urging  the  buying  public  to  purchase 
domestic-made  goods  in  preference  to  foreign-made  products.  He 
holds  that  just  so  long  as  one  Anteriean  worker  Is  out  at  a  job 
American  money  ahould  be  spent  tcr  the  merchandise  <d  our  own 
Industries  Instead  of  sending  it  abroad  to  buy  goods  at  Boropean 
and  oriental  n^*^V^« 

This  probtaoi  of  fontgn  buying  eoaesnis  not  only  organlawl 
labor  tmt  tt  is  one  that  should  euoomu.  srwy  dtiaBn  who  works 


tor  a  Uvlng.  as  weD  aa  the  taxpayers  who  &rs  tooting  tbe  bill  for 
taking  care  of  the  90.000.000  persoos  now  on  lellef. 

It  gives  uM  great  pleasure  to  introduca  Mr.  I.  M.  CMrxbom,  one 
of  America's  outstanding  labor  leaders  and  advocates  of  "America 
flrst."  Mr.  Ombum,  how  can  we  Increase  the  purchasing  power 
ot  the  masses  ot  the  peopleT 

Mr.  OBNBXI3H.  There  is  only  one  way.  It  Is  to  Increase  wa^es. 
Wages  caa  best  be  Increased  through  arganl2aLtion  of  workers  into 
labor  un.<ins.  Organised  labor  has  bern  the  singi;  ♦x'-e  In  rais- 
ing wage  standards  In  America.  Ttie  so-called  whlle-ceilar  work- 
ers. AS  well  as  the  unskilled  lalxvers.  would  still  be  working  long 
hours  fo<-  a  doQar  a  day  If  It  were  not  for  the  collet,  iave  efforta 
of  members  of  labor  tuiions. 

The  State  and  National  Oorvemments  :n  some  lnstRmr?ea  have  set 
minimum  wages,  but  they  have  always  been  Initiated  tiiixnigh  the 
efforts  of  labor  unions. 

Congressman  ComncaT.  an  ardent  supporter  of  union  labor, 
rcently  wrote  into  the  Works  Frogjeas  Admlnlstratlofi  ap>propH-la- 
tlon  Mil  a  provision  whldi  will  require  that  prrmlllng  wages  be 
paid  on  Federal  relief  projects.  Su^  action  forces  the  Federal 
Government  to  pay  the  union  scale  at  wages.  Uucle  Sam  should 
set  an  example  for  private  employers  by  paying  the  highest  wages. 

Mr.  Baer.  How  can  we  obtain  employment  for  the  la.OOO.OOO 
jobless   workers? 

Mr.  OitKBtntN.  The  only  answer  ts  to  shorten  working  hours. 
Here  again  the  organieed-labor  movement  haa  been  the  greatest 
fsctor  in  decreasing  the  workday  and  workweek  far  unorganized 
workers  as  well  as  for  union  men.  Working  hows  can  im  «Tlttaa 
into  the  contracts  between  private  Industry  and  labor  untona 

The  productive  power  ot  the  workar  through  the  use  of  ma- 
chinery hfifi  increased  faster  tham  his  buying  power.  That  la  ths 
cause  of  Increasing  unemployment.  There  Is  nothlt^g  sa  diahaart- 
ening  as  to  see  an  honeat  man.  willing  to  work,  buj  unable  to 
obtAin  a  job  that  will  keep  his  family  in  ondiniiry  conu'crt. 

Mr.  Baer.  How  can  workers  safeguard  Uie  wages  acd  hours 
obtained  tiuough  collective  bargaining  by  labor  unioiL.? 

Mr.  OcKBTreH.  Organized  workers  can  maintain  American  lebor 
standards  only  by  buying  thetr  own  products.  Thcije  prodticts 
bear  the  union  label,  which  to  a  guaranty  that  they  are  union  made 
and  It  is  also  the  best  assurance  tliat  they  are  American  made. 

Mr.  Baxs    What  Is  tne  key  to  recover>',  Mr.  Ombura? 

Mr.  OaTf.iiTTUf.  T^e  women's  buying  power,  whirh  is  estimated  at 
about  four-flfLhs  of  the  wage  tamer's  Income,  is  the  key  to 
recovery. 

Mr.  Back.  Are  the  women  members  of  the  labor  unionist's  family 
organized? 

Mr.  OawBTTRif.  Yes,  Indeed:  wives  of  labor  unionists  have  formed 
Women  s  auxiliaries  to  the  various  natloEal  and  international  labor 
Unions  of  the  American  Federation  of  Lcbor,  and  also  the  standard 
railway  brotherhoods.  Just  last  month  represents* ires  of  the 
various  wctnen's  atixlllaries  met  In  Washington  and  formed  the 
American  Federation  of  Women's  Auxiliaries  of  Labor.  It  it,  merely 
a  coordination  cf  the  various  women's  auxiliary  movements  cf 
American  labor.  It  is  destined  to  \x  one  of  the  most  powerful 
groups  m  America  There  are  now  over  2.000.000  members  of  these 
ladies'  unions,  and  the  potential  power  of  these  women  and  their 
friends  in  the  market  place  is  greater  than  any  otiier  organized 
groijp  of  society. 

Mr.  BAtx.  How  can  the  women  help  America  to  recover  from  this 
dlSBStrous  depression? 

Mr.  OurstraN.  I  wish  I  were  able  to  effectively  emphasize  the 
power  tiutt  is  in  tbe  purse  of  these  women.  They  are  able  through 
their  purchases  for  the  ordinary  household  to  revolutionize  our 
entire  industrial  system.  Many  at  these  women,  however,  have 
come  to  realiae  that  by  patronistng  only  firms  which  display  the 
union  label,  shop  card,  and  button  can  they  protect  the  wages, 
hours,  and  the  jobs  of  their  husbands.  When  the  7.000.000  wives  of 
oiganlaed  workers  come  to  a  full  real  bait  ion  of  ttietr  economic 
power  and  also  urge  their  neighbors  to  buy  union-label  goods  and 
patronise  union  services,  then  the  Industries  of  this  country  will  be 
compelled  to  recognize  the  principles  of  collective  bargaining.  If 
firms  do  not  recognize  labor  unions,  which  means  higher  wages, 
shorter  hours,  and  better  working  conditions,  then  they  wUl  not  be 
able  to  sell  their  producta.  I  emphasise  the  women's  avudllanes 
occause  tbe  members  of  these  organlsatitau  are  the  wives  and 
other  memtiers  of  the  labor  unionist's  family  and  naturally  will 
take  a  greater  Interest  in  his  welfare.  TTiere  are  other  women's 
oreanlssatlons  and  also  union-label  leagues  that  have  many  women 
members.  These  ladies  are  dotng  apleiKlid  work  for  the  union  label 
at  the  present  time.  The  oomblned  membership  of  these  women's 
orcanized  groups  wllL  I  know,  create  a  vast  demand  for  union-label 
goods  and  union  services  within  the  next  year.  'I'heT  know  that  It 
is  the  omy  way  out.  They  know  that  the  luiion  label  is  constitu- 
tional, and  therefore  will  not  be  hampered  by  decisions  of  our 
coux  ts  They  further  know  that  only  by  patronizing  the  firms  that 
recogTiize  labor  unions  and  display  the  union  label,  shop  card,  and 
button  can  they  uphold  Anvencan  standards  and  protect  the  Jobs  of 
their  breadwinners. 

The  uniCMi  label  trades  department  confidently  announces  that 
from  now  on  the  wives  of  the  unionists  will  buy  collecuvely  in  the 
same  degree  that  their  husbands  bargain  collectively. 

Mr.  Baek.  WUl  the  industries  that  become  unionized  receive  any 
benefiAs  from  the  display  of  the  union  label,  Mr.  Ombum? 

Mr.  Oursuav.  Tes;  thtfe  are  mutual  benefits  to  be  derived  from 
a  labor-union  agreement  and  ths  use  of  ths  union  label.  We  have 
ceoelTed  numerous  letters  from  large  iaaaufacturers   who   hav« 


1936 


CONGRESSIONAL  RECORD— SENATE 


7845 


stated  that  they  Increased  their  salea  Immediately  upon  the  display 
of  the  union  label.  Allow  roe  to  quote  from  a  letter  received  from 
RoUand  E  Friedman,  president  of  the  American  Chemical  &  Cos- 
metic Co.  of  Indianapolis.     Mr.  Friedman  says: 

"We  known  that  the  fact  that  our  products  are  union  made  and 
that  our  plant  is  100  percent  organized  has  been  the  reason  for  the 
tremendous  demand  for  our  barber  supplies  and  cosmetics.  This 
company  has  shown  an  average  of  400-perccnt  increase  each  month 
in  its  sales.  It  is  due  to  the  cooperation  we  have  received  from 
members  of  organized  labor."  ».      _      y,  .  „„,  ^^  ♦>,« 

Mr.  Baeh.  If  we  do  not  shorten  working  hours,  what  wUl  be  the 

Mr  Ornbxjiin.  With  the  increase  in  population  and  the  use  of 
machinery  unemployment  wUl  grow  to  such  an  extent  that  half  of 
the  workers  will  be  on  doles. 

Mr.  Baer.  Do  you  think  that  the  xmlon  label  alone  will  solve  o\ir 

economic  problem?  .  .    ,  .    ..^  »..  _ 

Mr  Ornburn.  Yes;  it  will;  because  the  union  label  is  the  emblem 
of  a  Kreat  cause.  That  cause  stands  for  definite  principles,  which 
are  higher  wages,  shorter  hours,  and  greater  social  justice.  One 
cannot  divorce  the  union  label  from  the  labor-union  movement. 
When  all  the  remedies  of  organized  labor  are  taken  as  a  whole  we 
find  that  It  has  set  forth  the  only  constructive  program  for  solving 

our  economic  Ills.  ^     ^      ^    .  .      ,         , 

Mr  Baer.  But  what  if  these  principles  are  not  adopted  by  Ameri- 
can  indiistry?  

Mr  Ornburn.  Then  America  will  face  a  general  panic,  which  will 
be  far  more  severe  than  the  so-called  depression  through  which  we 

are  now  passing.  ^  ......  * 

If  unemployment  continues  to  increase  and  something  permanent 
is  not  done  to  remedy  it,  I  doubt  if  enough  revenue  can  be  raised 
by  the  Government  to  take  care  of  the  idle  workers  and  their  de- 
pendents The  great  majority  of  linemployables  normally  sup- 
ported by  workers  when  they  have  employment  at  decent  wages  are 
also  thrown  on  relief. 

Merchandise  and  other  commodities  in  themselves  are  not 
wealth.  It  Is  not  until  all  consumers  have  sufficient  buying  power 
to  purchase  goods  that  they  become  wealth. 

America  must  utilize  every  possible  means  to  retain  its  posi- 
tion in  the  industrial  world.  We  cannot  retain  our  high  standards 
of  living  if  we  do  not  cut  off  the  competition  of  foreign  manu- 
facturers and  give  the  masses  of  the  people  sufficient  buying  power 
to  balance  our  consiunptlon  with  our  production. 

Mr  Baer.  What  will  happen  if  we  do  not  shut  out  cheap  foreign 
products?  ^    , 

Mr.   Ornburn.  It   will   destroy  American   Industry   and   increase 

our  breadlines.  ^      ,,     ,      ^      4.1. 

Mr.  Baer.  If  the  Federal  Government  does  not  eliminate  the 
sweatshop  and  other  unfair  products  in  its  own  purchases,  what 
win  happen?  ^    , 

Mr  Ornburn.  It  will  destroy  the  labor  conditions  of  American 
workers,  because  many  Industries  point  to  the  Government  as  a 
standard  when  promoting  the  general  sale  of  their  products. 

America  s  wealth  Is  not  the  gold  in  its  vaults  nor  the  savings  In 
It?  banks.  It  is  the  goods  and  commodities  that  labor  and  farm- 
ers produce.  When  Americans  buy  foreign-manufactured  goods 
and  farm  commodities  they  are  increasing  the  wealth  of  other 
nations,  creating  a  stirplua  at  home,  and  thus  decreasing  our  own 
wealth. 

The  purchasers  of  Imported  goods  are  supporting  Hltlerlsm. 
fascism,  and  other  "Ismltes"  of  foreign  countries. 

Since  the  Supreme  Court  has  declared  the  new-deal  acta  tm- 
constltutional,  the  only  channel  through  which  the  American 
worker  can  obtain  economic  freedom  is  through  labor  unions. 

I  Implore  the  workers  of  America  to  join  a  labor  union  of  their 
own  craft,  and  the  wives  of  the  workers  to  buy  only  union-label 
goods.  This  will  do  more  to  offset  communism,  on  the  one  hand, 
and  dlcUtorahlps,  on  the  other,  here  in  our  own  beloved  land  of 
America,  than  any  other  single  remedy. 

The  union -label  trades  la  a  department  of  the  American  Fed- 
eration of  Labor  and  is  the  clearing  house  for  Information  and 
publicity  about  union  labels,  shop  cards,  and  working  buttons. 
These  emblems  are  authorized  by  the  American  Federation  of 
Labor  for  labor  unions  that  display  insignia  to  designate  their 
products  or  services. 

For  those  who  are  not  familiar  with  what  I  mean,  the  union 
label  Is  a  symbol  which  is  displayed  by  means  of  a  cloth  or  p^>er 
label,  stamp,  or  other  Imprint  upon  products  to  indicate  that  they 
are  made  in  tmlonlzed  shops,  factories,  and  other  industrial  estab- 
lishments. 

A  shop  card  to  a  sign  card  which  to  displayed  in  the  window  or 
on  the  waU  of  all  shops  and  business  places  whose  employees  are 
unionized. 

Working  buttons  are  similar  to  the  insignia  of  lodges  or  fra- 
ternal orders  and  are  worn  in  the  same  manner.  The  working 
button  gives  assurance  that  the  services  are  rendered  by  a  member 
of  a  labor  union. 

Many  forward-looking  biislnessmen  have  come  to  realize  that 
increased  purchasing  power  can  be  obtained  only  through  increas- 
ing the  Income  of  the  wage  earner. 

Mr.  Lucius  TUley.  Jr.,  president  of  the  Rich  Maid  Maniifactur- 
Ing  Co..  of  Richmond.  Va.,  who,  by  the  way,  to  a  large  manufac- 
turer of  union-made  products,  recently  stated:  "The  only  way, 
that  our  Nation  can  recover  to  for  American  btislness  to  cooperate 
with  the  American  Federation  of  Labor  in  raising  the  wages  and 
reducing  the  hours  of  American  workers." 

We  were  greatly  pleased  with  the  response  we  received  from  our  I 
last  broadcast  over  this  nftt»"»'  network.    Tliouaanda  of  letters  I 


asking  for  copies  of  the  address  and  the  Union  Label  Directory 
came  in  from  aU  parts  of  the  coimtry.  We  were  especially  grati- 
fied to  receive  numerous  requests  from  high-school  and  college 
students  who  desired  to  obtain  Information  regarding  organized 
labor  and  union-made  products. 

We  also  received  requests  from  college  professors  who  expressed 
a   desire   to   make   the   union   label    a   part   of    their    course    In 

economics.  .      ^   ^^      .. 

We  are  anxlotis  to  have  authentic  facts  about  the  American 
Federation  of  Labor  and  the  union  label,  shop  card,  and  button 
placed  in  every  public  library,  high  school,  and  imlverslty  In  this 
country.  We  prefer  to  have  these  facts  go  out  from  an  official 
source  rather  than  having  distorted  statements  about  organized 
labor  sent  out  by  the  propaganda  bureaus  of  the  powerful  monop- 
olies antagonistic  to  organized  labor. 

No  coxu^e  in  economics  to  complete  without  this  Information 
about  the  American  Federation  of  Labor,  which  has  been  the  prin- 
cipal factor  in  bringing  about  shorter  hours,  better  wages,  and 
more  decent  living  conditions  for  the  average  worker. 

Economics  itself  to  the  effort  of  man  to  obtain  a  living.  Surely 
the  effort  of  organized  labor  to  obtain  a  better  living  for  American 
workers  Is  a  very  vital  factor  in  the  economics  of  our  national  life. 
The  union-label  trades  department  Is  receiving  encouraging  re- 
ports from  all  parts  of  the  Nation.  Here  to  a  message  that  we 
received  today  from  the  Union  Label  League  of  Alameda  County 
in  California:  ^  ^  ,_. 

"The  demand  for  union-made  products  has  jumped  over  100 
percent  in  the  past  8  months,  and  reports  reaching  thto  office  show 
that  the  merchants  are  being  hard  put  to  keep  up  with  the  de- 
mands made  upon  them,  not  only  for  the  lines  already  carried  but 
for  new  lines  which  have  come  Into  the  market." 

From  the  Austin  Trades  CouncU.  of  Austin.  Tex.,  comes  the 
encouraging  report  thatr—  ..„._,  .     j  -.^^^ 

"The  Austin  Trades  CouncU  to  finally  making  organized  labor 
felt  In  this  community,  and  prospects  look  bright  for  a  fast  growth 
during  thto  year.  We  have  succeeded  in  getting  interest  created 
In  a  union-label  league,  and  they  are  really  working.  They  already 
have  200  signers  to  oiu-  pledge  'I  promise  to  buy  only  from  firms 
that  dtoplay  the  union  label,  shop  card,  and  button.'  We  have 
Just  started,  but,  believe  me,  we  are  going  to  start  something. 

Prom  Barre,  Vt.,  this  message  comes  from  Brother  Cecil  V.  Craw- 
ford, secretary  of  the  Vermont  Federation  of  Labor:  ^ 

"The  labor  movement  in  Vermont  is  taking  a  renewed  Interest 
In  the  union  label,  shop  card,  and  button  and  any  information 
that  you  could  send  us  from  time  to  time  will  be  highly  appre- 
ciated and  used  to  advantage."  „  „  „« 
Prom  John  Burdoft,  a  merchant  of  Morgantown,  W.  va„  we 
received  the  following: 

"I  sell  clothes,  but  I  want  to  know  where  I  can  get  the  union- 
made  lines,  for  I  see  where  other  stores  are  selling  them.  I 
am  going  to  talk  union-made  every  day." 

In  these  new-deal  days  when  the  admintotratlon  desires  to 
have  a  certain  bill  passed  in  Congress,  it  to  called  "must"  legis- 
lation. There  are  two  measures  that  organized  labor  should  like 
to  see  on  the  "must"  list.  One  to  the  Watoh  blU,  which  provides 
that  any  firm  that  seUs  any  products  to  the  United  SUtes  Gov- 
ernment shall  maintain  a  fair  labor  standard  in  its  Indtistry. 
The  other  biU  to  the  Black  30-hour- week  measxire. 

Workers  must  regtoter  and  vote  to  elect  their  friends  and  defeat 
their  enemies.  It  to  the  only  way  to  obtain  Members  of  Congress 
who  will  support  necessary  labor  laws. 

There  are  some  "musts"  for  workers  In  the  economic,  as  weu 
as  the  legislative  field.  They  are  absolutely  Indtopenaable  if 
workers  hope  to  retain  their  Jobs,  maintain  the  present  wage 
scale,  and  uphold  American  standards. 

Members  of  labor  unions  must  spend  their  union-earned  money 
for  union -label  goods  and  union  services.     Each  day  of  the  year 
organized  workers  spend  »2,000.000.     n  thto  amotmt  to  not  spent 
for  their  own  products  and  their  own  services,  their  jobs  will  be 
scarcer  and  wages  will  be  cut  lower  and  lower. 
Workers  must  organize  into  labor  unions. 
Workers  must  buy  union-made  goods  and  tuilon  services. 
Workers  must  wake  up  before  It  to  too  late. 


EZGULATION    OF    COMMODITY    EXCHANGBS 

TTie  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate the  unfinished  business. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and  re- 
move obstructions  and  burdens  upon  interstate  commerce  in 
grains  and  other  commodities  by  regulating  transactions 
therein  on  commodity -future  exchanges,  to  limit  or  abolish 
short  selling,  to  curb  manipulation,  and  for  other  purposes. 

Mr.  SMITH.  Mr.  President.  I  ask  that  the  formal  reading 
of  the  bill  be  dispensed  with,  that  the  bill  be  read  for  amend- 
ments, and  that  committee  amendments  be  acted  upon  be- 
fore individual  amendments  are  offered  and  considered. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  South  Carolina?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  SMITH.  Mr.  President,  I  think  a  preliminary  state- 
ment is  necessary.  The  bill  involves  a  subject  which  devel- 
oped belfxe  the  committee  and  will  probatdy  develop  on  tbe 
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floor  considenible  tflscTaslon.  TTiere  has  been  a  unanimous 
sentiment  in  the  committee  that  some  regulations  governing 
the  great  market  places  ot  the  country  are  essential  for  the 
public  welfare,  essential  for  those  who  consume  and  essen- 
tial for  those  who  produce. 

TTie  Grain  Futures  Act.  which  is  now  the  law  and  Is  now 
proposed  to  be  amended  by  the  pending  bill,  proved  upon 
actual  test  to  contain  certain  features  of  essential  regulation 
which  were  insufficient  and  inoperative.  A  bill  proposing  to 
amend  these  shortccxnings  was  introduced  in  the  House, 
passed  the  House,  came  to  the  Senate,  was  referred  to  the 
proper  committee,  reported  at  the  last  session,  and  is  now 
on  the  calendar.  Certain  interested  parties  wanted  the  bill 
discussed  in  the  committee  so  their  interests  might  be  clearly 
understood  by  the  committee.  That  privilege  was  granted 
without  having  the  bill  referred  back  to  the  committee. 
Members  of  a  subcommittee  heard  the  complaint  or  the  sug- 
gestions of  those  interested  in  the  grain  features  of  the  law. 
In  pursuance  of  those  suggestions  extended  hearings  were 
held  and  the  subcommittee  recommended  to  the  full  com- 
mittee certain  changes  which  were  approved  by  the  full 
c<»nmittee. 

For  90  days  hearings  were  held  on  the  cotton-exchange 
future.  Certain  flagrant  abuses  were  made  manifest.  The 
time  consumed  in  the  hearings  made  it  impossible  for  all 
Senators  to  acqiiaint  themselves  with  what  was  l»-ought  out 
before  the  committee.  The  last  session  was  a  busy  session 
of  Congress. 

lliose  who  take  the  trouble  to  stikty  the  economic  situation 
in  our  coxmtry  recognize  that  the  two  great  elements  which 
enter  into  the  welfare  of  our  people  are  food  and  clothing. 
The  West  supplies  the  former  and  the  South  the  latter,  in 
great  part. 

There  have  grown  up  in  the  commodity  futures  exchanges 
abuses  which  must  be  regulated  either  voluntarily  by  the 
exchanges  themselves  or  by  the  enactment  of  a  law  which 
expresses  the  will  of  Congress  in  reference  thereto.  After 
due  deliberation,  tlie  committee  this  morning  recommended 
certain  amendments  to  the  pending  bill,  the  amendments 
pertaining  to  what  is  known  as  the  Cotton  Futures  Act.  It 
is  proposed  to  add  them  to  the  pending  bill,  though  they 
deal  <mly  with  lovctices  in  cotton  trading  which  are  mani- 
festly detrimental  and  unfair  and  which  tend  to  burden  and 
repress  free  and  unlimited  trading  in  this  great  commodity. 
To  my  great  gratification,  the  committee  this  morning  re- 
ported these  amendments. 

For  the  guidance  of  those  who  are  listening  to  what  I  have 
to  say  about  the  matter,  I  remind  them  why  we  passed  the 
Sherman  antitrust  law.  It  was  because  certain  great  ag- 
gregations of  capital  were  preempting  and  dominating  the 
markets.  Tbere  was  no  '?^y^'  t^<ng  as  the  law  of  suj}ply  and 
dwnand  being  availed  of  without  restriction  and  without 
interference.  We  either  did  the  bidding  of  these  dominant 
forces  or  we  were  destroored  tf  we  attempted  to  enter  into 
the  market  place. 

Just  the  other  day  this  body  gave  its  approval  to  proposed 
anti-chain-store  legislation.  What  was  the  basis  of  our 
action?  It  was  that  certain  manufacturers  sold  their  entire 
output  to  a  few  great  aggregations  of  capital,  so  that  the  local 
markets  were  preempted  by  them  and  the  small  merchant 
had  no  chance  whatever  to  enter  Into  the  retail  mercantile 
busineas. 

The  Senate  reached  the  conclusioci  that  evm  if  the  con- 
sumer had  to  pay  a  little  more  it  was  of  greater  importance 
to  let  the  local  man  have  an  opportunity  to  deal  with  his 
people  than  to  have  the  ^rtiole  business  monopoljaed  by  a  few 
gigantic  organiaatioas  manufacturing  the  stuff  and  selling 
their  entire  output  to  a  like  organizaticn  which  ooold  dis- 
tribute it. 

Identically  the  same  thing  has  occurred  in  the  cotton  busi- 
ness. The  farmers  of  this  country  produce  the  raw  material, 
and  a  few  great  concerns  distribute  it.  "Rie  repreaentative  of 
one  firm  testified  before  the  committee  that  at  one  time  it 
had  prmctteally  2.500.000  bales  of  ootton  at  its  disposal.  Any 
man  familiar  with  the  boaineas  knows  that,  like  the  domina- 
tion ot  a  lew  in  the  grain  exchange*  this  f*?**^1ttAn  in  th^ 


of  cotton  has  practically  destroyed  the  market  place.  The 
only  market  place  is  in  the  minds  of  those  who  dominate  the 
exchange,  and  their  propaganda  has  been  siiread  like  a  cloud- 
burst on  the  Senate. 

Men  from  the  cotton  States  have  said  to  me  they  could 
not  agree  to  these  amendments;  that  the  cotton  people  were 
opposed  to  them.  I  am  fortunate  enough  to  have  hundreds 
of  unsolicited  telegrams  from  the  man  in  the  field  and  the 
small  man  who  wishes  to  do  business  locally  stating  that  they 
are  in  favor  of  the  cotton  amendments  in  toto.  Therefore, 
I  desire  to  thank  the  members  of  the  committee  who  heard  the 
entire  evidence  and  the  members  who  did  not,  because  this 
morning,  when  the  amendments  were  read  and  explained, 
the  committee  gave  them  its  endorsement, 

Mr.  President,  as  the  consideration  of  the  bill  proceeds,  if 
a  debate  should  arise,  I  am  going  to  take  occasion  to  explain 
how  I  stand  not  only  with  reference  to  the  grain  features  of 
the  bill  but  with  reference  to  other  feaures  which  will  be  in- 
troduced from  the  floor;  and  since  I  not  only  produce  cotton 
but  have  devoted  almost  my  entire  political  life  to  trying  to 
bring  about  a  condition  where  the  man  who  produces  this  in- 
dispensable article  of  universal  human  use  may  have  a  voice 
in  its  sftif  and  distribution,  I  t>^i"k  i  should  be  accorded  the 
right  to  have  this  essential  part  of  the  bill  considered  with 
the  same  zeal  and  earnestness  that  the  Senate  considers  the 
grain  feature  of  the  bill. 

I  know  the  propaganda  which  has  been  going  on.  I  know 
that  it  has  been  said,  "You  may  interfere  with  the  manu- 
facturers; you  may  interfere  with  the  big  dealers."  I  have 
no  interest  in  any  manufacturer  or  dealer  other  than  seeinr; 
that  the  channels  of  trade  shall  not  be  obstructed  by  a  vast 
accxnnulation  of  wealth,  and  an  organization  which  spreads 
not  only  over  North  America  but  over  South  America  and 
Europe.  Two  of  these  concerns  have  their  organization  in 
every  market  place  in  Europe,  the  Orient,  South,  Central,  and 
North  America,  "niey  dominate  the  market;  they  control 
the  market;  and  today  the  cotton  trade  is  absolutely  mori- 
bund.   The  most  anomalous  condition  exists. 

Mr.  President,  with  these  preliminary  remarks  I  think  we 
may  proceed  to  the  consideration  of  the  amendments  der.l- 
ing  with  grain,  cotton,  and  potatoes;  and  if  they  shall  be 
accepted,  as  a  matter  of  course,  time  will  be  greatly  con- 
served, "nie  Senator  from  Iowa  [Mr.  Mxtrphy]  has  the 
grain  amerulments,  and  I  shall  be  glad  to  have  him  oflfer 
them;  and  when  they  shall  have  been  offered.  (»-  if  the  op- 
portunity shall  present  Itself  in  the  Interim.  I  shall  offer  in 
behalf  of  the  c(»nmittee  the  amendments  I  have  sent  to  the 
desk. 

Mr.  MURPHY.  Mr.  President,  the  amendments  I  am 
offering  on  behalf  of  the  committee  are  In  two  parts.  The 
first  part  comprises  amendments  which  are  purely  technical, 
and  are  suggested  by  the  drafting  clerk  as  necessary  to  per- 
fect the  measure.  Tliey  are  Isrtng  on  the  clerk's  desk,  and 
presumably  are  on  the  desks  of  Senators.  TTiere  is  no  means 
of  briefly  differentiating  between  them.  One  set  of  ameiKi- 
ments,  however,  comprises  four  pages,  and  the  other  set  two 
pages.  The  amendments  comprising  two  pages  are  purely 
technical,  as  I  have  stated;  and  imless  the  Senate  desires  to 
go  over  each  one  of  them  I  shall  offer  them  en  Uoc  and  ask 
for  their  approvaL 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  Do  the  amendments  appear  in  the 
printed  copy  of  the  bill  as  reported  by  the  committee? 

Mr.  MURPHY.  No,  Mr.  President;  this  is  the  House  bill 
that  we  are  considering,  with  amendments  by  the  Senate 
ctKnmittee  in  the  bill  before  us,  but  which  does  not  contain 
the  amendments  for  which  I  am  now  asking  consideration. 

Mr.  FLETCHER.  I  understand;  but  the  Senate  commit- 
tee has  reported  the  bill,  with  amendments  In  italics,  begin- 
ning on  page  27. 

Mr.  SMITH.  Mr.  President,  if  I  may  explain  the  situa- 
tion, this  bill  has  been  on  the  calendar  for  some  time.  It 
is  unchanged  as  it  appeared  on  the  calendar.  The  amend- 
ments which  appear  in  Italics  in  the  print  which  lies  on  the 
Senator's  desk  have  no  relation  whatever  to  the  '^yr^nAt^mntA 


that  are  now  to  be  offered,  following  the  action  of  the  com- 
mittee For  instance,  all  of  the  amendments  that  pertain 
to  cotton,  beginning  on  page  27,  are  to  be  stricken  out  and 
replaced  by  the  amendments  which  were  acted  on  this  morn- 
ing by  the  committee,  and  are  to  be  offered  in  Ueu  of  aU 
cotton  amendments.  The  same  thing  is  true  of  the  grain 
amendments.  ^         .  ,^^ 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  think  it  is  rather  unfortunate  that 
the  Senate  has  had  no  opportunity  to  see  these  amend- 
ments. I  do  not  refer  particularly  to  the  amendments  pro- 
posed by  the  Senator  from  Iowa,  but  have  in  mind  especially 
the  cotton  amendments.  It  seems,  from  tlvj  statement  of 
the  able  chairman  of  the  cwnmlttee,  that  the  amendments 
which  the  Senate  Is  actually  to  be  asked  to  consider  were 
agreed  on  by  the  committee  only  this  morniiig.    Is  that 

correct? 
Mr.  SMITH.    Yes.    They  have  been  discussed,  however, 

for  several  days. 

Mr.  ROBINSON.  But  the  point  is  that  while  the  bUl  has 
been  pending  on  the  calendar  for  almost  a  year,  and  while 
there  have  been  hearings  before  the  committee,  the  amend- 
•  ments  which  we  are  expected  to  pass  on  have  been  reported 
and  have  become  available  for  the  study  of  the  Senate  only 
this  morning,  and  since  the  bill  was  made  the  special  order. 
I  do  not  know  that  anything  can  be  done  about  it,  but  I  do 
express  the  regret  that  there  has  been  no  opportunity  to 
study  the  amendments. 

This  bill  is  technical  in  its  terms.  Since  it  was  brought 
forward,  there  has  been  no  explanation  of  its  primary  pur- 
poses. I  remember  that  some  weeks  ago  one  of  the  Senators 
who  is  a  member  of  the  Committee  on  Agriculture  and  For- 
estry did  take  the  floor  and  make  a  somewhat  iM^longed 
speech  in  explanation  of  the  primary  purposes  of  the  meas- 
ure. I  think  that  ought  to  be  done  now.  I  do  not  wish,  of 
course,  to  interfere  with  the  procedure  that  is  in  progress; 
but  before  we  are  asked  to  vote  on  anything  I  think  the 
Senate  ought  to  understand  what  the  bill  is  about  and  what 
abuses  it  is  intended  to  correct,  so  that  the  Senate  may  have 
the  opportunity  of  passing  on  the  question  whether  or  not 
the  language  employed  is  appropriate  to  the  purposes  in 

mind. 

Mr.  SMITH.    I  agree  with  the  Senator. 

Mr.  ROBINSON.  I  have  read  the  bill,  and  literally  hun- 
dreds of  pages  of  literature  on  the  subject;  and  still  my 
mind  Is  somewhat  in  doubt  as  to  the  purposes  of  the  pro- 
posed amendments.  I  do  know  that  the  coints  have  held 
that  on  account  of  the  language  in  the  original  Grain 
Futures  Act  the  penalties  prescribed  by  the  act  are  not 
applicable  to  offenses  which  have  been  completed;  that  in 
order  to  have  a  remedy  against  alleged  evil  practices,  the 
practices  must  be  In  progress  or  in  contemplation.  That 
decision  at  first  seems  absurd;  but  when  Senators  read  the 
language  of  the  act  they  will  see  that  the  proscription  is 
against  what  is  taking  place,  and  not  against  what  has 
already  occurred. 

It  is  my  understanding  that  one  of  the  purposes  of  the 
pending  bill  Is  to  change  that,  and  to  insert  In  the  law 
language  which  will  correct  that  discrepancy;  namely,  make 
the  provisions  of  the  law  applicable  to  offenses  which  have 
already  taken  place.  Instead  of  limiting  their  application  to 
transactions  which  are  in  progress. 

Before  this  measure  progresses  far  enough  for  the  Senate  to 
begin  to  vote  on  the  amendments,  I  shall  ask  some  member 
or  members  of  the  committee  who  have  had  (^Jportunity  of 
studying  it  to  explain  the  Intention  arid  the  purpose  of  the 
proposed  legislation.  After  reading  a  great  deal,  I  have  come 
to  a  conclusion  as  to  some  of  its  features;  but  I  am  perfectly 
sure  that  those  ^<iio  are  listening  to  me  are  In  the  same  state 
of  mind  I  have  described.  They  do  not  know  what  the  pro- 
posed legislation  will  accomplish.  Tixey  recognize  in  a  gen- 
eral way  that  there  is  a  desire,  and  perhaps  a  necessity,  for 
legislation  of  this  character,  but  they  do  not  tmderstand  how 
the  errors  in  existing  law  are  proposed  to  be  corrected. 
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I  thank  the  Senator  from  Iowa  for  yielding  to  me  to  make 
this  statement. 
Mr.  SMITH.    Mr.  President,  will  the  Senator  from  Iowa 

yield  to  me? 

Mr.  MURPHY.    I  yield. 

Mr.  CONNAIXY.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me  to  ask  a  question  so  that  he  may 
discuss  what  I  have  in  mind? 

Mr.  SMITH.  Mr.  President,  I  wish  to  make  Just  ooe  state- 
ment in  reference  to  what  the  Senatcx-  from  Arkansas  [Mr. 
Roanvsoif  1 ,  our  leader,  has  said.  I  agree  with  him  100  percent 
that  if  an  amendment,  upon  a  reading  of  it,  is  not  sufBciently 
clear,  the  Senator  offering  it  should  explain  what  is  proposed 
to  be  done,  so  that  the  Senate  may  have  a  clear  understand- 
ing of  the  purpose  of  the  amendments. 

Mr.  CONNALLY.    Mr.  President 

Mr.  MURPHY.  I  yield  to  the  Senator  from  Texas,  who 
desires  to  ask  a  question. 

Mr.  CONNALLY.  If  I  mtfy,  I  wish  to  supplement  what  the 
Senator  from  Arkansas  has  said  to  the  Senator  from  South 
Carolina,  and  to  suggest  that  one  of  the  most  important 
amendments,  if  not  the  most  important,  is  that  proposed  by 
the  committee  striking  cotton  from  the  provisions  of  the  bill 
as  it  passed  the  House.  I  should  like  to  have  someone  who 
understands  the  subject  explain  that. 

Mr.  ROBINSON.  Mr.  President,  I  may  say  to  the  Senator 
from  Texas  that  it  Is  my  understanding  that  that  amend- 
ment is  to  be  withdrawn;  it  is  not  to  be  voted  on. 
Mr.  CONNALLY.  I  am  glad  to  hear  that. 
Mr.  ROBINSON.  I  understand  that  the  cotton  amend- 
ments which  were  reported  by  the  committee  this  morning 
are  in  lieu  of  the  amendments  which  appear  in  the  first 
report  of  the  committee  bilL 

Mr.  CONNALLY.  I  thank  the  Senator  from  Arkansas. 
I  have  a  copy  of  the  amendments,  and  I  tried  to  examine 
them  in  my  office  briefly;  but  those  of  us  who  have  not  had 
time  to  examine  carefully  the  amendments  which  were  pre- 
sented only  this  morning  were  not  in  possession  ol  the  infor- 
mation which  the  Senator  from  Arkansas  now  amveys  to 
us,  to  the  effect  that  cotton  Is  to  be  restored  to  the  bill,  and 
same  new  amendments  are  now  presented  for  the  first  time. 
So  I  should  like  to  have  these  amendments  exi^ained  in 
detail  before  we  swallow  them  in  their  entirety. 
Mr.  SMITH.  They  will  be  explained. 
Mr.  McNARY.  Mr.  President,  I  was  unaWe  to  attend  the 
meeting  of  the  CMnmittee  on  Agriculture  and  Pwestry  this 
morning,  and  I  am  curious  to  know  whether,  after  the  elim- 
ination of  cotton  from  the  original  Wll,  the  amendments  now 
submitted  by  the  Senator  from  South  Carolina  embody  the 
views  of  those  who  are  supporting  the  cotton  amendment. 

Mr.  CONNALLY.  Mr.  President,  I  wIH  say  to  the  Senator 
from  Ore^Mi  that,  so  far  as  my  investigation  has  enabled 
me  to  comprehend  what  is  proposed  in  the  amendments, 
they  do  not  represent  the  views  of  the  Jimior  Senator  f  nxn 
Texas.    I  favor  the  House  bill  as  it  came  to  us. 

Mr.  McNARY.    Let  me  ask  the  chairman  of  the  commit- 
tee whether  the  amendments  proposed  by  the  Senator  from 
South  Carolina,  now  on  the  desk,  meet  the  views  of  his 
ccnnmlttee. 
Mr.  SMITH.    They  do,  without  a  dissenting  vote. 
Mr.  McNARY.    Action  was  taken  this  morning? 
Mr.  SMITH.    Action  was  taken  this  morning;   and  the 
amendments  have  been  thoroughly  discussed,  modified,  and 
finally  whipped  into  this  shape.    They  were  read  seriatim. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask,  in  that  con- 
nection, in  order  to  tmderstand  the  actual  endorsement  the 
amendments  have,  what  representation  of  the  committee 
membership  was  present? 
Mr.  SMITH.  Each  amendment  was  read  and  explained. 
Mr.  ROBINSON.  That  is  not  what  I  mean.  How  many 
members  of  the  committee  were  present  participating  in  the 

action?    

Mr.  SMITH.    Nine. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  from  Iowa 

yield  to  me? 
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Mr.  MURPHY.    I  yield. 

Mr.  BORAH.  Mr.  President,  I  presiime  these  amendments 
have  just  come  to  the  desk.  This  is  the  first  I  have  seen  of 
them.  What  I  should  like  to  understand  is  whether  any 
substantive  change  In  the  bill  as  it  appears  on  the  calendar 
U  proposed  before  we  reach  page  27,  where  the  cotton  con- 
troversy arises. 

Mr.  MURPHY.  There  are  some  substantive  changes,  and 
there  are  some  technical  changes,  and  it  is  my  purpose  to 
discuss  the  substantive  changes  when  they  are  reached.  It 
is  not  my  purpose,  as  to  the  amendments  I  am  presenting 
on  behalf  of  the  committee,  to  touch  cotton.  That  subject 
is  separately  dealt  with  in  the  amendments  tendered  by  the 
Senator  from  South  Carolina. 

Mr.  GEORGE.  Mr.  President,  that  was  the  point  about 
which  I  wished  to  tisk.  Is  it  understood  now  that  the  com- 
mittee amendment  on  page  2.  which  would  eliminate  cotton, 
is  to  be  disagreed  to? 

Mr.  MURPHY.  Yes.  The  committee  is  not  disturbing  the 
inclusion  of  cotton  as  it  appears  in  the  House  bill. 

Mr.  GEORGE.  Is  it  understood  that  the  committee  amend- 
ment on  page  27  of  the  bill  I  hold  in  my  hand — and  this  is 
the  only  biH  I  have 

Mr.  MURPHY.  As  to  those  amendments,  I  will  say  to  the 
Senator  from  Georgia  that  a  few  moments  ago  the  Senator 
from  South  Carolina  stated  that  they  will  be  wiUidrawn  from 
the  bill,  and  he  has  other  amendments  which  he  is  offering 
this  morning. 

Mr.  GEORGE.  That  is,  that  the  entire  section  13,  begin- 
ning on  page  27,  is  to  be  eliminated? 

Mr.  SMITH.    That  goes  out. 

Mr.  GEORGE.  The  amendments  on  the  desk  to  be  pro- 
posed by  the  chairman  of  the  committee  are  to  be  considered? 

Mr.  SMITH.    Yes. 

Mr.  GEORGE.  Those  are  the  only  ones  relating  to  cotton 
which  are  to  be  considered? 

Mr.  SMITH.    That  Is  correct. 

Mr.  MURPHY.  I  should  like  to  have  the  Senator  from 
South  Carolina  confirm  the  statement  I  made  to  the  Senator 
from  Georgia,  to  wit,  that  it  is  unfortunate  that  the  print 
before  us  is  a  print  as  amended,  that  what  we  Intend  for 
consideration  is  the  House  bill,  and  that  the  word  "cotton" 
occurs  in  the  House  bill. 

Mr.  SMITH.    Yes. 

Mr.  MURPHY.  And  that  considering  this  measure  we  are 
assuming  that  the  word  "cotton",  where  it  appears  in  line  9, 
page  2,  as  stricken  out,  shall  be  restored. 

Mr.  SMITH.    TTiat  is  correct. 

Mr.  GEORGE.  I  understand  the  situation.  I  thank  the 
Senator. 

Mr.  MURPHY.  Mr.  President,  with  this  explanation  I 
recur  to  what  I  have  referred  to  as  the  purely  technical 
amendments,  and  I  ask  unanimous  consent  that  they  may  be 
considered  en  bloc. 

Mr.  BORAH.  Mr.  President,  when  the  Senator  say  "tech- 
nical amendments",  does  he  mean  that  they  are  corrections 
of  the  language  or  something  of  that  kind? 

Mr.  MURPHY.  I  may  say  to  the  Senator  from  Idaho  that 
they  are  suggested  by  the  drafting  clerk,  and  none  of  them 
is  substantive. 

Mr.  BORAH.  They  are  supposed  to  put  the  bill  in  better 
form? 

Mr.  MURPHY.    Tliat  Is  my  understanding. 

Mr.  BORAH.    They  seek  to  express  the  same  purpose? 
..  Mr.  MURPHY.    Just  that. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from  Iowa 
yield? 

Mr.  MURPHY.    I  yield. 

Mr.  FRAZIER.  There  is  one  amendment  to  which  I  seri- 
ously object,  and  I  should  like  to  have  it  voted  on  separately. 
I  refer  to  the  amendment  striking  out  butter  and  eggs. 

Mr.  MURPHY.  The  Senator  has  confused  my  reference. 
Has  the  Senator  the  atber  group  of  amendments  offered  by 
me? 


Mr.  FRAZIER.  The  Senator's  motion  Is  as  to  the  tech- 
nical amendments? 

Mr.  MURPHY.    Just  that. 

Mr.  FRAZIER.    Very  well. 

Mr.  NORRIS.  Mr.  President,  I  believe  the  Senator's  ex- 
planation to  the  Senator  from  North  Dakota  answers  the 
question  I  had  in  mind.  There  are  some  committee  amend- 
ments upon  which  members  of  the  committee  are  divided. 

Mr.  MURPHY.    Yes. 

Mr.  NORRIS.  Never  yet.  so  far  as  I  can  remember,  have 
I  heard  of  adopting  a  lot  of  amendments  en  bloc.  I  have 
no  objection,  if  it  is  understood  that  they  are  the  technical 
amendments  which  were  submitted  by  the  Department  of 
Agriculture  and  agreed  to  unanimously  by  the  committee. 

Mr.  MURPHY.    That  is  what  they  are. 

Mr.  NORRIS.  If  the  Senator  includes  only  such  amend- 
ments, of  course  I  have  no  objection, 

Mr.  MURPHY.    I  ask  for  action  on  my  motion. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
motion. 

The  Lkcislattvi  Clerk.  It  is  moved  that  the  Senate  adopt 
en  bloc  the  following  amendments: 

On  page  1,  line  3.  before  "title"  Insert  "1934  ed..". 

On  pa^e  1,  line  4,  strike  out  "This"  and  In  lieu  thereof  insert 
"That  this". 

On  page  1,  line  6.  before  "title"  Insert  "1934  ed..". 

On  page  2.  lines  5  and  6.  strike  out  "(U.  S.  C,  title  7.  sec.  2)" 
and  in  lieu  thereof  insert  "(U.  S.  C,  1934  ed..  title  7,  sees.  2.  3, 
and  4)". 

On  page  2.  line  18.  before  "title"  Insert  "1934  ed..". 

On  page  4,  line  2,  before  "title"  insert  "1934  ed.,"*. 

On  page  4.  line  11.  before  "title"  Insert  "1934  ed..". 

On  page  16,  line  2.  before  "title"  insert  "1934  ed.,". 

On  page  18,  line  15,  before  "title"  insert  "1934  ed..". 

On  page  16,  line  22.  strike  out  "changed"  and  insert  In  lieu 
thereof  "changes". 

On  page  19,  line  17,  before  "title"  insert  "1934  ed.,". 

On  page  21,  line  3.  before  "title"  insert  "1934  ed.,". 

On  page  22.  line  2.  before  "title"  Insert  "1934  ed.,". 

On  page  24.  line  23.  before  "title"  insert  "1934  ed..". 

On  page  26,  line  14.  before  "title"  insert  "1934  ed.,". 

The  PRESIDENT  pro  tempore.  The  Senator  from  Iowa 
asks  unanimous  consent  that  the  amendments  be  considered 
en  bloc.    Is  there  objection? 

Mr.  ROBINSON.  Mr.  President,  it  is  my  understanding 
that  these  amendments  are  merely  corrective  of  the  language 
in  the  biU. 

Mr.  MURPHY.  That  is  my  understanding.  They  are  jusi 
as  the  drafting  clerk  gave  them  to  me.  and  he  suggested  the 
necessity  of  having  them  in  the  measure. 

Mr.  ROBINSON.  I,  of  course,  have  no  objection  to  the 
disjxjsition  of  these  amendments;  but  my  suggestion  made  a 
few  minutes  ago  is  renewed,  that  some  Senator  who  is 
familiar  with  the  bill  and  with  its  fundamental  purposes 
undertake  to  explain  it  to  the  Senate  before  we  attempt  to 
pass  on  more  substantial  amendments.  There  is  no  ob- 
jection to  making  corrections  such  as  the  proposed  amend- 
ments seem  to  make  of  the  language  that  is  in  the  bill;  but 
before  we  pass  upon  a  point  that  is  material  there  ought  to 
be  a  general  explanation  of  the  me«isure. 

Mr.  McNARY.  Mr.  President,  there  is  so  much  confusion 
in  the  Senate  Chamber  that  I  must  confess  I  do  not  know 
the  nature  of  the  request  made  by  the  Senator  from  Iowa. 

The  PRESIDENT  pro  terr.pore.  The  Senator  from  Iowa 
asks  unanimous  consent  to  consider  en  bloc  the  several 
amendments  which  he  has  moved  to  adopt.  Is  there  objec- 
tion? 

Mr.  McNARY.  I  object.  It  is  an  unusual  practice.  I 
have  not  been  able  to  determine  the  nature  of  the  amend- 
ments of  the  Senator  from  Iowa.  It  is  seldom  that  we  at- 
tempt to  act  on  a  number  of  amendments  en  bloc.  They 
may  be  wholly  unrelated  in  their  subject  matter.  Are  they 
amendments  which  have  been  offered  by  the  committee?  Are 
they  committee  amendments  in  character? 

Mr.  MURPHY.  I  will  say  to  the  Senator  from  Oregon  that 
it  is  my  purpose  to  offer  later  the  amendments  which  are 
substantive  in  their  nature.    They  are  printed  separately. 


Mr.  NORRIS.  Mr.  President,  I  desire  to  join  In  the  re- 
quest of  the  Senator  from  Iowa.  The  present  proceeding  is 
an  exceptional  one.  The  request  made  by  the  Senator  from 
Iowa  is  exceptional:  but,  as  I  understand  his  request,  he  has 
offered  only  amendments  which  do  not  change  substantive 
portions  of  the  bill  and  only  amendments  which  were  unani- 
mously agreed  to  by  the  committee.  As  I  understand,  they 
are  technical  amendments  changing  a  word  here  and  there. 
I  think  he  would  have  gotten  through  with  the  whole  matter 
had  he  taken  up  the  amendments  separately. 

Mr.  McNARY.  That  may  be  so;  but  I  observe  that  the 
amendments  are  technical  in  character.  They  are  offered 
for  the  committee,  and  so  they  are  really  committee  amend- 
ments? 

Mr.  NORRIS.    Yes. 

Mr.  McNARY.    That  Is  a  different  matter. 
The  PRESIDENT  pro  tempore.    Is  there  objection  to  con- 
sidering the  amwidments  en  bloc? 
Mr.  McNARY.    I  object. 

Mr.  LEWIS.  Mr.  President,  I  desire  Information  along  the 
lines  Indicated  by  the  able  leader  on  this  side  of  the  Chamber, 
the  Senator  from  Arkansas  [Mr.  Robiwson].  I  wish  disclo- 
sure concerning  certain  matters. 

The  constituency  known  as  the  Board  of  Trade  of  Chi- 
cago  ^naturally,  under  the  circumstances,  a  constituency  of 

mine is  of  the  opinion  that  somewhere  in  the  bill  is  a 

purposed  injustice  against  its  interests.    I  should  like  to  ask 
the  able  Senator  from  Iowa,  knowing  he  would  be  perfectly 
frank  with  me,  whether  any  of  the  amendments  alluded  to  do 
in  their  nature  touch  the  business  or  the  affairs,  as  he  under- 
stands them  to  be,  of  the  board  of  trade  dealing  with  futures 
in  the  city  of  Chicago;  if  so,  in  what  way  do  they  affect  them? 
Mr.  MURPHY.    The  Ixill  as  drawn  is  directed  at  the  grain 
exchanges  and  commodity  exchanges — the  bocurd  of  trade  in 
Chicago  no  less  than  the  boards  of  trade  in  other  cities  in  the 
country.    The  proposed  legislation  has  been  the  subject  of 
discussion  for  a  number  of  years.   Two  weeks  ago  the  Senator 
from  Idaho  [Mr.  PopeI  made  a  speech  which  was  printed  in 
the  RjBcoRD  in  which  he  reviewed  the  purposes  of  the  legis- 
lation.   There  is  a  report  accompanying  the  House  bill  dated 
March  18.  1935,  covering  the  provisions  of  the  bill.    Yielding 
to  the  request  of  the  Senator  from  Arkansas  for  a  general 
statement  of  the  provisions  of  the  bill  as  they  relate  to  the 
commodity  exchanges,  while  I  myself  am  perfectly  conversant 
with  all  its  provisions  azul  heartily  favor  the  passage  of  the 
bill,  nevertheless,  as  a  courtesy  to  the  Senat<»-  from  Idaho, 
who  is  very  de^ly  Interested  in  the  Mil  and  who  has  already 
spoken  upon  it,  I  yield  to  him  to  set  forth  briefly  the  prin- 
ciples of  the  bill. 

Mr.  POPE.  Mr.  President,  as  the  Senator  from  Iowa  has 
said,  about  2  weeks  ago  I  attonpted  to  point  out  the  im- 
portant features  of  this  bill,  which  amends  the  original 
Grain  Futures  Act.  Tliat  original  act  was  passed  in  1922 
to  regulate  the  various  grain  exchanges  of  the  coimtry. 
During  the  12  yetus  or  m<x-e  which  have  elapsed  since  that 
time  certain  practices  have  developed  in  trading  on  the 
grain  exchanges  which  are  thought  to  be  injiuious  to  the 
producers  of  and  the  traders  in  grain.  The  pending  bill 
amends  certain  features  of  the  original  act. 

The  first  section  of  the  bill,  which  is  section  2  in  the 
print  before  the  Senate,  changes  the  word  "grain"  to  "com- 
modity." "Grain"  was  defined  in  the  original  su:t  to  include 
wheat,  com,  oats,  rye,  flaxseed,  and  grain  sorighums.  The 
word  "commodity"  is  defined  in  this  bill  to  include  those 
commodities  and,  in  addition  to  them,  cotton,  rice,  millfeeds, 
butter,  and  eggs.  It  can  be  seen  that  the  only  point  in  that 
section  is  the  change  in  the  word  "grain"  to  "commodity", 
and  the  enlargement  of  the  scope  of  ccmimodities  to  be  dealt 
with  in  futures  on  the  grain  exchanges. 

With  reference  to  that  matter,  when  the  bill  came  over 
from  the  House  to  the  Senate  the  word  "cotton"  was  in 
the  bill  *"/<  was  one  of  the  additional  commodities  provided 
for.  In  the  original  consideration  given  by  the  Committee 
on  Agriculture  and  Forestry  the  word  "cotton"  was  stricken 
out,  as  shown  by  the  print  on  the  desks  of  the  Senators. 


Then  at  the  end  of  the  bill  a  long  amendment  relating  to 
cotton  was  inserted.  The  Cotton  Futures  Act  was  amoided 
as  indicated  by  the  italicized  portion  of  the  bill,  which  ifl 
on  the  desks  of  Senators.  The  bill  was  reported  to  the  Sen- 
ate and  went  to  the  calendar.  There  was  a  great  deal  of 
pressure  upon  the  part  of  those  interested  in  grain  that  the 
bill  be  passed.  After  that  a  hearing  was  had  before  a 
subcommittee  of  the  Committee  on  Agriculture  and  Forestry, 
at  which  representatives  of  the  grain  exchanges,  and  par- 
ticularly the  board  of  trade  in  Chicago,  were  heard,  and 
also  representatives  of  those  administering  tiie  Grain  Fu- 
tures Act,  and  those  who  are  interested  in  having  the  bill 
passed. 
Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    I  yield. 

Mr.  FRAZIER.  Was  the  bearing  brfore  a  subcommittee 
or  a  full  committee? 

Mr.  POPE.  The  hearing  was  before  the  full  committee. 
I  stand  corrected.  However,  a  subcommittee  which  was  ap- 
pointed recommended  certain  amendments  growing  out  <rf 
the  hearing  before  the  fuU  committee.  lAter  on  a  session 
of  the  fuU  committee  was  had,  and  the  amendments  were 
adopted  by  the  committee  informally,  because  the  bUl  was 
still  on  the  calendar  and  was  not  formally  before  the  Com- 
mittee on  Agriculture  and  Forestry.  Those  are  the  amend- 
ments which  the  Senator  from  Iowa  is  now  offering  and  are 
the  amendments  which  relate  to  the  grain-futures  part  of 
the  bill.  Ttiey  have  nothing  to  do  with  the  cotton  amend- 
ment. 0.  ,        * 

Some  consideration  was  given  from  time  to  tune  of  cot- 
ton amendments  other  than  those  in  the  printed  form  of 
the  bill.  Several  sessions  were  held  on  that  subject.  No 
action  was  taken  on  the  subject  by  the  committee,  TOie 
committee  was  called  to  meet  several  times,  but  the  meet- 
ing was  postponed  imtil  finally  this  morning  Uie  amend- 
ments referred  to  by  the  Senator  from  South  Carolina  [Mr. 
Smith]  were  presented  to  the  committee.  A  number  of  the 
members  of  the  committee  were  present.  I  was  present 
part  of  the  time,  but  was  unable  even  to  read  the  amend- 
ments. However,  the  committee  reported  favorably  upon 
the  amendments  of  the  Senator  from  Soutix  Carolina.  The 
one  who  made  the  motion,  as  I  recall,  reserved  the  right  to 
vote  otherwise  on  the  floor.  I  think  that  was  the  Senator 
from  Nebraska  [Mr.  Norris]. 

Mr.  SMITH,  Mr.  President,  may  I  call  the  Senator's  at- 
tention to  the  fact  that  the  Senator  from  Nebraska  sUted 
that  if  upon  tiie  floor  a  showing  was  made  that  they  were 
not  as  he  understood  them  to  be.  then  he  reserved  the  right 
to  vote  otherwise  than  as  he  then  voted.  He  also  reserved 
the  same  right  with  regard  to  the  other  amendments.  Tlie 
chairman  replied  that  he  reserved  the  same  right,  not  only 
as  to  the  cotton  amendments  but  as  to  the  amendments 
affecting  grain. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  E»OPE.    I  yield. 

Mr.  WALSH.  Are  the  amendments  which  were  acted 
upon  by  the  committee  this  morning  different  frxmi  the 
amendments  appearing  aa  page  27  of  House  biU  6772,  pro- 
posing to  amend  the  United  States  Cotton  Futures  Act? 

Mr.  POPE.    Yes. 

Mr.  WAI£H.  So  the  Senate  oMnmittee  first  acted  on  the 
amendments  appearing  on  peees  27,  28,  29,  30,  31,  and  32, 
pn^xjsing  to  amend  the  United  States  Cotton  Futures  Act. 
and  this  m(Miiing  the  committee  proposed  amendments  to 
those  amendments? 

Mr.  SMITH.  No.  I  should  like  to  make  a  statement  in 
regard  to  that  matter  which  should  have  been  made  in  my 
introductory  remarks.  The  intent  of  the  axnmittee  is  to 
strike  from  the  Wll  the  italicised  cotton  amendments  and 
to  substitute  the  amendments  which  were  agreed  up<m  this 

morning. 
Mr.  WALBH.    Have  they  been  printed? 
Mr.  SMITH.    They  have  been  iwinted  and  arc  available 

in  that  form. 

Mr.  BORAH.  Mr.  President,  may  I  interrupt  my  col- 
league? 
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Mr  POPE.  I  yield  to  the  senior  Senator  from  Idaho. 
Mr  BORAH.  I  do  not  want  to  urge  the  suggestion  I  am 
atx)ut  to  make.  but.  as  we  all  know,  this  is  a  very  technical 
bill.  Is  there  anything  engaging  the  attention  of  the  Senate 
tomonow  which  would  make  it  inadvi^ble  to  consider  the 
bill  tomorrow  after  we  have  had  time  to  take  counsel  as  to 
the  effect  of  these  amendments,  and  so  forth?  We  are  now 
proceeding  blmdly. 

Mr.  SMITH.  Mr.  President.  I  think  It  would  have  been  a 
good  Idea  for  someone  who  was  thoroughly  conversant  with 
the  intent  and  purpose  of  the  original  bill  and  the  amend- 
ments to  give  a  general  statement,  and  then  I  think  the 
Committee  on  Agriculture  and  Forestry  of  the  Senate  ought 
to  be  authorized  to  have  a  reprint  of  the  bill  as  it  is  now 
proposed  to  amend  it.  Take  the  original  text  and  wherever 
it  is  proposed  to  amend  it  print  the  amendments  in  italics. 
£0  that  the  Senate  when  it  comes  to  consider  them  will  have 
the  original  text  and  all  the  proposed  amendments  right 
before  it.  I  think  that  ought  to  be  done,  and  I  think  we 
would  not  lose  any  time  if  the  committee  were  authorized  to 
do  that  for  the  convenience  of  the  Senate,  so  that  the  Sen- 
ate might  be  advised. 

Mr.  ROBINSON.  Mr.  President,  there  can  be  no  objection 
to  a  new  print  of  the  bill,  but  I  wish  to  point  out  to  the 
Senate  the  fact  that  this  bill  must  either  be  disposed  of 
within  the  next  day  or  two  or,  in  all  probability,  it  cannot 
be  acted  ujjon  during  the  present  session.  Once  the  Senate 
takes  up  the  relief  bill  and  the  tax  bill,  we  will  be  busy  here 
all  day  and  part  of  the  nights. 

I  have  moved  to  adjourn  and  recess  the  Senate  day  after 
day  in  order  that  the  committees  of  this  body  might  have 
an  opportunity  of  considering  the  measures  before  them  and 
of  bringing  in  their  reports.  This  bill  has  been  on  the  cal- 
endar for  almost  a  year,  and  on  the  very  day  when  it  is  to 
be  actually  taken  up  for  consideration,  after  it  has  been 
made  the  unfinished  business,  a  group  of  new  amendments 
are  brought  in. 

My  suggestion  Is  that  the  Senate  go  ahead  and  discuss 
this  bill  and  the  purposes  of  the  proposed  legislation.  We 
can  discuss  the  amendments  which  will  be  proposed.  The 
measure  will  not  be  disposed  of  today,  and  this  evening  an 
order  may  be  made.  If  the  Senator  from  South  Carolina 
will  so  request,  for  a  reprint  of  the  bill,  so  that  the  amend- 
ments which  are  proposed  today  by  the  committee  will  be 
substituted  for  the  amendments  which  were  reported  many 
months  ago. 

I  shall  object,  under  the  circumstances,  to  recessing  or 
adjoiu-ning  the  Senate  at  this  time.  We  ought  to  go  ahead. 
We  should  discuss  the  measure,  and  we  can  discuss  the 
amendments.  I  shall  not  ask  that  a  vote  be  taken  on  them 
today:  but  the  result  of  taking  a  recess  now  or  adjourning 
until  tomorrow  would  be  that  we  would  then  come  in  here 
with  a  new  print  on  our  desks  in  the  morning — the  print 
will  not  be  made  until  tonight — and  we  would  have  the  same 
situation  tomorrow  that  we  have  now.  Let  the  bill  be  re- 
printed now,  for  that  matter,  but  let  us  go  ahead  and  discuss 
the  measure  and  discuss  the  amendments. 

Mr.  BORAH.  Mr.  President.  I  agree  with  the  Senator 
from  Arkansas  that  we  ought  to  go  ahead  with  the  bill. 
but,  so  far  as  anyone  Is  concerned  outside  of  the  members 
of  the  committee,  the  discussion  will  be  very  unintelligible 
if  we  have  not  time  to  read  the  amendments. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Iowa 
yield  for  a  statement?  I  do  not  wish  to  take  the  Senator 
off  the  floor. 

Mr.  POPE.    Mr.  President,  I  have  the  floor. 

Mr.  MURPHY.  I  had  the  floor  and  yielded  to  the  Senator 
from  Idaho  for  a  statement. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  th&t 
the  Senator  from  Idaho  has  the  floor. 

Mr.  MURPHY.  I  srlelded  to  the  Senator  from  Waho  to 
make  some  remarks,  but  I  did  not  yield  the  floor. 

Mr.  POPE.    I  now  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  As  I  understand,  the  SenatOT  from  Idaho 
has  not  the  floor  and  be  cannot  yield. 


The  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
has  the  floor,  and  he  yields  to  the  Senator  from  Nebraska. 

Mr.  MURPHY.     Mr.  President 

Mr.  POPE.  I  yield  first  to  the  Senator  from  Nebraska, 
and  then  I  will  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  said  that  I  would  yield  to  the  Senator 
from  Idaho  to  make  a  statement  in  connection  with  this 
biU. 

The  PRESIDENT  pro  tempore.  The  Chair  will  say  that 
the  Senator  cannot  farm  out  the  time,  and  when  he  yielded 
to  the  Senator  from  Idaho  for  a  statement  he  yielded  the 
floor. 
Mr.  POPE.  I  yield  to  the  Senator  from  Nebraska. 
Mr.  NORRIS.  Mr.  President.  I  hope  the  Senate  will  have 
a  proper  understanding  of  the  parliamentary  situation  of 
this  proposed  legislation. 

It  is  very  important.  It  was  reported  to  the  House  by  the 
Committee  on  Agriculture  of  that  body  after  extended 
hearings,  and  was  passed  by  the  House  at  the  last  session 
of  Congress.  It  was  brought  to  the  ^.enate,  reported  by  the 
committee,  and  placed  on  the  calenaaj,  where  it  has  been 
for  nearly  a  year.  The  cause  of  all  this  delay — and  I  am 
not  going  to  complain  about  it;  it  arose  in  such  a  way  that 
I  do  not  think  any  complaint  can  be  made — the  cause  of 
all  this  difficulty  and  this  delay  has  been  cotton.  The  grain 
men.  so  far  as  I  know,  are  unanimously  in  favor  of  this  pro- 
posed legislation.  The  Agricultural  Department  has  t)een 
urging  it.  It  is  necessary  that  this  grain  exchange  bill  be 
passed  at  this  session,  because  this  is  the  last  session  of  the 
present  Congress,  and,  if  the  Congress  shall  adjourn  without 
passing  it,  it  will  be  necessary  to  start  again  at  the  next 
Congress;  at  any  rate,  it  will  be  necessary  for  those  who  may 
be  here  at  that  time  to  start  all  over  again.  There  is 
danger  even  now  as  to  getting  it  into  conference,  and  a  dis- 
pute about  cotton  may  endanger  the  entire  grain  provisions 
of  the  bill. 

As  to  the  amendments,  some  pertaining  to  grain,  which 
came  from  the  Agricultural  Department  in  the  ordinary 
routine,  are  technical  in  nature  and  have  been  approved  by 
the  committee.  There  has  not  been  any  division  and  no 
opposition,  so  far  as  I  know,  in  the  committee  or  from  the 
Agricultural  Department.  The  Chicago  Board  of  Trade  was 
opposed  to  this  prop>osed  legislation.  They  do  not  want  it; 
they  have  fought  it,  as  they  have  a  right  to  do,  I  concede; 
but  it  is  not  right  that  all  the  grain  farmers  of  America 
should  have  to  suffer  what  they  believe  to  be  a  legal  wrong 
because  there  happens  to  be  a  dispute  alx)ut  cotton. 

Why  not  go  on  with  the  bill;  consider  the  technical  amend- 
ments that  will  be  offered  in  regard  to  grain — just  a  few  of 
them — F>ass  on  them,  and  then  take  up  the  cotton  amend- 
m.ents  which  the  Senator  from  South  Carolina,  the  chair- 
man of  the  committee,  will  offer;  debate  them,  discuss  them, 
and  vote  them  either  up  or  down;  so  that  this  bill  may  go 
to  conference  and  be  ready  for  final  disposition  before  the 
Congress  shall  adjourn? 

Mr.  BORAH.  Mr.  President,  may  I  ask  to  interrupt  my 
colleague  again  for  a  moment? 
Mr.  POPE.  I  yield  to  the  senior  Senator  from  Idaho. 
Mr.  BORAH.  I  wish  to  ask  again,  as  I  undertook  to  ask 
sometime  ago,  are  there  any  amendments  in  the  list  of 
proposed  amendments  which  have  any  substantial  bearing 
with  reference  to  the  grain  features  of  the  bill? 

Mr.  POPE.  I  will  say  to  my  colleague  there  are  two  or 
three  amendments,  as  I  attempted  to  point  out  some  few 
weeks  ago  in  an  address  to  the  Senate,  which  are  important. 
One  has  reference  to  the  matter  of  margin  deposits.  An- 
other has  reference  to  the  payment  by  federated  grain  co- 
operatives of  certain  remimeration  to  their  regionals. 
Though  not  of  great  importance,  they  are  of  sufficient  im- 
portance that  the  Secretary  of  Agriculture  and  the  Grain 
Futures  Administration  thought  them  desirable  in  this  bill. 

Now,  if  I  may  go  on 

Mr.  NORRIS.     Mr.  President,  may  I  say  that,  so  far  as 
I  know,  there  is  no  dispute  about  those  amendments. 
Mr.  POPE.    There  is  none  at  alL 
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They  arc  suggested  by  the  Agricultural 


Mr.   NORRIS 

Department.  ..  . .     ,x.  j 

Mr  POPE.  So  far  as  the  Committee  on  Agriculture  and 
Forestry  is  concerned,  and  the  Grain  Futures  Administra- 
tion the  Secretary  of  Agriculture,  and  those  who  will  have 
the  administration  of  this  bill,  there  is  no  dispute  about 
them.  There  is.  however,  some  opposition  to  various  por- 
tions of  the  bill  by  the  representatives  of  the  grain  ex- 
changes, particularly  the  Chicago  Board  of  Trade. 

Mr.  LEWIS.    Mr.  President 

Mr.  POPE.  I  yield  to  the  Senator  from  Illinois. 
Mr  LEWIS.  May  I  ask  the  Senator  a  (Juestion,  if  he  will 
allow  me  to  interrupt  him,  as  I  wish  to  refer  to  the  observa- 
tions of  the  Senator  from  Nebraska  [Mr.  Norms]?  As  I 
understood  the  senior  Senator  from  Nebraska,  he  said  there 
was  no  opposition  from  the  grainmen  to  the  bill.  I  assume 
that  the  able  Senator  meant  the  grain  producers  and  not 
those  who  dispense  the  grain  through  the  trade  agencies. 
May  I  ask  the  Senator  from  Idaho,  will  he  at  some  con- 
venient moment  disclose  wherein  the  present  bill  changes  the 
law  as  it  exists  as  to  regulations  of  the  AgriciUtural  Depart- 
ment or  otherwise  as  affecting  the  board  of  trade,  to  which 
he  alludes  as  the  board  of  trade  of  Chicago?  I  am  anxious 
to  have  their  rights  protected.  I  am  anxious  to  have  no  law 
enacted  which  would  perpetuate  injustices,  if  they  can  be 
disclosed.  If  the  Senator  would  be  so  kind  as  to  let  me  know 
wherein  these  amendments,  if  adopted,  would  change  the 
law  as  it  previously  existed  and  in  what  way  the  changes 
would  operate.  I  should  be  xmder  great  obligations  to  him. 

Mr.  POPE.  I  was  undertaking  to  do  that.  I  had  referred 
to  the  first  change  which  this  bill  would  make  In  the  original 
Grain  Futures  Act.  which  would  be  to  enlarge  the  scope  of 
the  act  to  include  certain  other  commodities. 

May  I  say  with  reference  to  the  conamodities  included  In 
the  bill,  which  are  proposed  in  an  amendment  to  the  original 
act.  that  there  has  been  some  difference  of  opinion  as  to 
whether  Initter  and  eggs  should  be  included  among  the  com- 
modities. There  Is  no  question  that  there  are  dealings  in 
butter  and  eggs  futures  on  various  exchanges.  On  the  Chi- 
cago Mercantile  Exchange  futures  are  dealt  in  with  reference 
to  butter  and  eggs.  But  there  is  some  difference  of  opinion 
among  members  of  the  committee  and,  I  \inderstand.  among 
other  Senators  as  to  whether  butter  and  eggs  should  be  in- 
cluded in  the  bill. 

I  shall  offer  during  the  consideration  of  the  bill  an  amend- 
ment to  include  potatoes  as  one  of  the  commodities.    The 
people  of  my  State  desire  such  an  amendment.    I  have  a  let- 
ter from  the  Grain  Futures  Administration  recommending 
that  potatoes  be  included  in  the  bilL    The  committee  this 
morning  unanimously  voted  to  recommend  that  potatoes  be 
included  among  the  commodities  covered  by  the  bill. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  Irom 
Idaho  yield  to  the  Senator  from  Nebraska? 
Mr.  POPE.    I  yield. 

Mr.  NORRIS.  The  Senator  has  touched  upon  two  amend- 
ments which  are  not  fundamental.  Whether  butter  and 
eggs  go  in  or  stay  out.  the  bill  ought  to  be  considered  and 
acted  upon  anyway.  The  same  suggestion  applies  to  pota- 
toes. There  may  be  some  other  items  similar  to  those  which 
are  in  dispute,  but  such  amendments  are  not  material;  they 
are  not  technical.  The  Department  of  Agriculture  is  In  a 
tentative  attitude  in  reference  to  them.  They  are  wining 
such  commodities  should  be  included  In  the  bill,  but  they 
will  not  object  if  we  leave  them  out 

Why  not  go  on  with  the  consideration  of  the  bill,  let  the 
Senator  from  Iowa  LMr.  Murphy]  offer  the  other  amend- 
ments relating  to  the  grain  business,  consider  them,  and  vote 
as  to  whether  we  shall  incorporate  them  in  the  bill?  Then  let 
us  vote  whether  we  shall  include  butter  and  eggs  and  whether 
we  shall  include  potatoes.  Let  us  settle  those  matters  and 
then  come  to  the  cotton  feature  of  the  bill,  which  I  under- 
stand those  interested  in  cotton  will  take  swne  time  to  discuss. 
Mr.  MURPHY.  Mr.  President,  will  the  Senator  yield? 
Mr.  POPE.    I  yield  to  the  Senator  from  Iowa. 


B£r.  MURPHY.  As  suggested  by  the  Senator  from  Nfr* 
braska  [Mr.  Norris],  I  stand  ready  to  proceed  with  tlie 
amendments,  but  the  Senator  from  Arkansas  [Mr.  Robzv- 
sok]  desired  that  committee  amendments  be  first  considered. 
For  that  purpose  I  yielded  to  the  Senator  from  Idaho  [Mr. 
Pop«].  I  did  not  think  I  yielded  the  floor.  I  thought  I 
merely  yielded  to  the  Senator  from  Idaho  until  I  was  in 
position  again  to  take  up  the  amendments.  Whenever  the 
Senator  from  Idaho  shall  have  concluded  his  expluiation  I 
shall  be  ready  to  proceed  with  the  amendments  which  it  is 
my  Intention  to  offer. 

Mr.  POPE.  I  had  intended  to  state  that  one  of  the 
amendments  of  the  Senator  from  Iowa  deals  with  the  matter 
of  butter  and  eggs,  and  will  come  before  the  Senate  for  a 
vote  In  due  course. 

Mr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  fnmi 
Idaho  srield  to  the  Senator  from  Oregon? 
Mr.  POPE.    Certainly. 

Mr.  McNARY.  The  bill  about  which  the  Senator  to 
speaking  and  which  we  have  before  us  for  consideration, 
as  it  was  reported  by  the  committee  does  not  contain  tia 
item  of  butter  and  eggs. 
Mr.  POPE.  The  Senator  Is  correct. 
Mr.  McNARY.  The  Senator  from  Iowa  has  suggested  that 
he  intends  to  offer  an  amendment  to  exclude  butter  and  eggs 
from  the  bill.  I  understood  that  the  committee  adopted  an 
amendment  to  exclude  butter  and  eggs.  If  that  is  the  case, 
why  not  proceed  with  the  bill?  Why  should  the  Senator 
from  Iowa  [Mr.  Murphy]  be  proposing  now  to  exclude 
something  from  the  bill  which  has  heretofore  been  excluded 
by  the  coxnmlttee? 

Mr.  POPE.  As  the  bill  came  fr«n  the  House  It  contained 
the  Item  of  butter  and  eggs.  Sometime  In  August  1935  the 
committee  acted  and  approved  of  leaving  the  Item  of  butter 
and  eggs  in  the  bill.  In  other  words,  we  did  not  strike  that 
item  from  the  biU.  During  the  last  few  weeks  the  commit- 
tee has  acted  informally  and  by  a  bsLre  majority  voted  to 
strike  the  item  of  butter  and  eggs  from  the  bill.  That  action 
is  now  in  the  form  of  an  amendment  which  the  Senator 
from  Iowa  will  present  in  due  time.  As  the  committee  origi- 
nally acted  on  the  bill  which  was  reported  on  the  calendar, 
the  item  of  butter  and  eggs  was  left  in  the  trill. 

Mr.  McNARY.  Am  I  to  understand  the  Senator  from 
Idaho  to  state  that  while  the  committee  had  excluded  but- 
ter and  eggs,  he  is  now  pleading  for  an  amendment  which 
the  Senator  from  Iowa  will  offer  proposing  to  include  them 
again? 

Mr.  POPK    I  so  imderstand.    The  bill  was  on  the  calen- 
dar and  not  before  the  committee,  notwithstanding  the  fact 
that  hearings  were  had  sometime  ago.    Afterward  the  com- 
mittee met  and  Informally  voted  upon  certain  amendments 
which  the  Senator  from  Iowa  [Mr.  Murphy]  will  present. 
As  I  understand.  It  means  that  the  Senator  from  Iowa  will 
present  those  amendments  individually,  but  they  have  the 
informal  support  of  the  majority  of  the  members  of  the 
Committee  on  Agriculture  and  Forestry.    That,  it  seems  to 
me,  is  an  unusual  way  to  proceed  In  this  matter,  but  it  is 
the'  procedure  which  was  adopted  by  the  committee  In  this 
ins^&ucc  • 
Mr.  TYDINGS.   Mr.  President,  will  the  Senator  yield? 
Mr.  POPE.    I  yield  to  the  Senator  from  Maryland. 
Mr.  TYDINGS.    Am  I  to  imderstand  that  the  bill  was 
placed  on  the  calendar  without  the  action  of  the  committee? 
Mr.  POPE.    No.    The  committee  acted  on  the  bill  and 
reported  it  favorably  with  one  or  two  amendments.    It  went 
to  the  calendar.    Afterward  there  was  a  hearing  on  the  bill 
before  the  committee;  and  the  committee,  without  having 
the  bill  referred  back  to  them,  acted  informally  upon  certain 
amendments  which  appeared  to  be  desirable,  growing  out  of 

that  hearing.  ^  .^^     ^  ^ 

Mr.  TYDINGS.  I  cannot  see  how  the  committee  had  any 
authority  to  act  on  the  bin  after  the  committee  had  con- 
cluded its  hearings,  and  the  bill  had  been  reported  to  the 
Senate  and  was  placed  on  the  calendar.    If  the  committee 
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was  going  to  reconsider  the  bill  the  obv-ious  course  was  to 
take  It  off  the  calendar  and  have  it  recommitted  to  the  com- 
mittee. The  amendments  would  not  be  committee  amend- 
ments if  they  came  in  subsequent  to  the  time  the  committee 
reported  the  bill  and  had  it  placed  on  the  calendar. 

Mr.  POPE.  I  think  the  Senator  is  entirely  correct.  They 
are  not  committee  amendments,  but  they  are  amendments 
which  have  received  the  approval^  a  majority  of  the  com- 
mittee acting  informally,  for  whatever  that  may  be  worth. 

Mr.  SMITH.    Mr.  President 

Mr.  POPE.    I  yield  to  the  Senator  from  South  Carolina. 

Mr.  SMITH.  This  point  ought  to  be  clearly  understood. 
There  was  a  suggestion  that  the  bill  be  recommitted  to  the 
committee.  There  was  opposition  to  that  being  done.  Then 
the  suggestion  was  made  to  leave  the  bill  on  the  calendar 
and  let  the  committee  meet  and  consider  and  agree  upon 
such  amendments  as  In  their  judgment  were  germane  and 
report  the  amendments  to  the  Senate  without  the  bill  losing 
its  place  on  the  calendar.  This  is  what  has  caused  the 
confusion. 

The  committee  were  authorized  to  tnake  certain  recom- 
mendations as  to  amendments.  Obviously  the  thing  to  do 
now  IS  to  authorize  a  reprint  of  the  original  bill,  leaving  out 
those  things  which  were  suggested  to-be  left  out,  and  incorpo- 
rating in  the  proper  places  the  amendments  now  proposed  so 
that  each  Senator  may  have  the  bill  before  him  with  the 
origmal  text  and  the  amendments  now  proposed  informally 
by  the  committee. 

That  is  the  confused  situation  arising  from  the  mistake  of 
not  recommitting  the  bill  to  the  committee.  The  committee 
met,  acted,  and  made  certain  suggestions.  If  we  are  allowed 
to  have  a  reprint  of  the  bill,  the  measure  in  proper  form  will 
be  here  for  the  consideration  of  Senators. 

Mr.  POPE.  Mr.  President,  I  think  when  the  bill  is  ex- 
plained in  detail — as  I  hope  to  do — and  then  the  committee 
amendments  are  presented  in  the  order  in  which  they  have 
been  prepared,  the  matter  will  be  clear  to  Members  of  this 
body  and  we  can  proceed  to  vote.  I  am  attempting  as  I  pro- 
ceed with  the  explanation  of  the  bill  to  point  out  where  the 
amendments  will  appear,  and  perhaps  'I  shall  indicate  the 
reasons  for  the  amendments. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    I  yield. 

Mr.  WHEELER.  I  think  the  confusion  comes  about  by 
referring  to  these  as  committee  amendments.  Strictly  speak- 
ing they  are  not  committee  amendments.  If  they  were 
committee  amendments  they  would  have  been  Incorporated 
in  the  bill  as  the  bill  was  originally  reported. 

Mr.  POPE.  Let  me  try  again  to  make  that  clear.  The 
only  two  amendments  which  the  committee  made  to  the  bill 
were  to  strike  out  the  word  "cotton",  on  page  2,  and  to  add 
a  cotton  amendment  at  the  end  of  the  bill.  As  the  bill  now 
stands  on  the  calendar,  those  are  the  amendments  which  the 
committee  made.  All  the  amendments  which  have  been 
referred  to  by  the  chairman  of  the  committee  [Mr.  Smith] 
and  by  the  Senator  from  Iowa  [Mr.  Mxtrphy]  are  really 
Individual  amendments,  but  they  do  have  the  informal  ap- 
proval of  the  committee.  They  are  not,  however,  actual 
committee  amendments. 

Mr.  McNARY.  Mr.  President,  I  desire  to  make  an  Inquiry. 
We  are  working  under  an  agreement  to  consider,  first,  com- 
mittee amendments.  If  it  be  true  that  the  amendments  to 
be  offered  by  the  Senator  from  Iowa  [Mr.  Murphy]  are 
simply  individual  amendments  having  Informal  endorsement, 
they  would  not  come  under  the  classification  of  committee 
amendments. 

Mr.  POPE.  The  Senator  is  entirely  correct.  They  are  not 
committee  amendments;  and  the  only  two  amendments  that 
can  be  considered  at  this  time,  under  the  unanimous-consent 
agreement,  as  I  understand,  are  those  to  which  I  have  re- 
ferred—the one  striking  out  "cotton",  on  page  2,  and  the 
cotton  amendroent  which  appears  at  th«  end  of  the  bill. 

Mr.  MURPHY.    Mr.  President,  win  the  Senator  jield? 

Mr.  POPS.    2  fkkl  to  tlM  SexMtar  f ran  low*. 


Mr.  MURPHY.  While  the  amendments  to  which  reference 
has  been  made  by  the  chairman  of  the  committee  and  myself 
are  not  technically  committee  amendments,  nevertheless  they 
express  the  mind  of  the  committee. 

Mr.  McNARY.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  OMahoney  in  the  chair). 
The  Senator  will  state  it. 

Mr.  McNARY.  I  am  advised  by  one  distinguished  Member 
of  this  body  that  the  amendments  in  question  are  not  com- 
mittee amendments,  and  by  another  distinguished  Member 
that  they  are.  I  should  like  to  have  a  ruling  on  that  point 
from  the  Chair.  It  becomes  vital,  because  we  have  a  unani- 
mous-consent agreement  to  consider,  first,  committee  amend- 
ments. If  we  follow  out  that  procedure,  we  should  take  up 
the  cotton  amendment  printed  in  the  bill  before  we  take  up 
the  butter-and-egg  amendment. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
parliamentary  situation  to  be  that  the  bill  was  originally 
reported  with  certain  amendments  recommended  by  the 
committee,  and  that  thereafter,  while  it  was  still  on  the 
calendar,  the  committee  approved  certain  other  amendments 
which  have  been  presented  by  the  Senator  from  Iowa  I  Mr. 
Murphy].  If  the  amendments  presented  by  the  Senator 
from  Iowa  have  the  approval  of  the  committee,  they  have 
the  same  effect  as  committee  amendments.  The  Chair,  of 
course,  is  unable  to  state  whether  or  not  those  amendments 
actually  come  here  with  the  approval  of  the  committee. 

Mr.  McNARY.  I  assume  from  the  statement  of  the  Chair 
that  the  decision  is  somewhat  uncertain  at  this  time. 

The  PRESIDING  OFFICER.  It  cannot  be  otherwise  until 
the  Chair  has  a  statement  from  the  committee  that  these 
are  committee  amendments. 

Mr.  POPE.  Mr.  President,  now  I  shall  proceed.  If  there 
are  those  who  are  following  the  bill,  I  will  say  that  in  section 
3  of  the  bill,  subsection  (b»,  there  are  certain  definitions — a 
definition  of  a  cooperative  association,  for  instance,  on  page 
2;  a  definition  of  a  member  of  a  contract  market  at  the  top 
of  page  3;  a  definition  of  a  futures  commission  merchant  on 
page  3;  a  definition  of  a  fioor  broker;  and  then,  proceeding 
to  section  4,  there  are  certain  technical  amendments  to  the 
original  Grain  Futures  Act.  As  I  construe  the  amendments 
in  section  4,  they  simply  make  more  accurate  the  language, 
but  do  not  change  the  meaning  or  effect  of  the  original 
Grain  Futures  Act. 

In  section  5,  a  number  of  new  amendments  have  been 
added  which  will  interest  the  Senator  from  Illinois  [Mr. 
Lewis],  who  inquired  a  few  minutes  ago  as  to  the  effect  of 
this  bill  upon  the  grain  exchanges  of  the  country.  In  sec- 
tion 4  ta) .  on  page  4  of  the  bill,  there  is  a  provision  giving  to 
the  Commodity  Elxchange  Commission  power  to  fix  limits  on 
futin-e  trading  in  these  exchanges.  It  has  developed  within 
the  past  few  years,  since  the  original  act  was  passed,  that 
certain  injurious  practices  grew  up  because  of  the  fact  that 
there  was  no  limit  on  the  amount  of  trading  in  futures;  that, 
for  instance,  under  that  situation.  Mr.  Arthur  Cutten.  to 
whom  I  have  referred,  traded  very  largely  in  grain. 

At  one  time  he  had  as  many  as  7,000,000  bushels.  I  believe, 
of  grain  futures  that  he  had  purchased.  He  failed  to  report 
according  to  the  regulations  of  the  Grain  Futures  Adminis- 
traUon.  and  charges  were  brought  against  him  for  failing  to 
report  as  required  by  the  original  Grain  Futures  Act.  His 
case  went  to  the  United  States  Supreme  Court  and  was  de- 
cided 3  or  4  days  ago.  In  that  case  it  was  held  by  the  circuit 
court  of  appeals  and  by  the  United  States  Supreme  Court 
that  because  of  the  wording  of  the  original  Grain  Futures 
Act.  which  was  to  the  effect  that  when  it  is  found  that  a 
trader  on  an  exchange  is  violating  the  provisions  of  the  act. 
he  may  be  deprived  of  the  privilege  of  trading  on  the  ex- 
change. The  use  of  the  present  tense  prevented  a  charge  or 
a  complaint  for  past  offenses.  It  appeared  from  the  com- 
plaint in  the  Cutten  case  that  he  had  violated  the  law  con- 
tinuously for  some  2  years  before  the  complaint  was  filed, 
but  was  not  violating  It  at  the  time  the  complaint  was  filed. 
Therefore  It  was  held  that  he  had  not  violated  the  act.  In 
Oils  bill  there  is  •  provision  to  correct  that  condition  by 


making  past  offenses,  within  a  reasonable  time.  I  assume,  a 
basis  for  a  complaint  that  would  enable  the  Commodity  Ex- 
change Commission  to  deprive  one  of  trading  privUeges  on 
one  of  these  exchanges. 

Mr.  CONNALLY.    Mr.  President 

Mr.  POPE.    I  yield  to  the  Senator  from  Texas. 
Mr.  CONNALLY.    Of  course,  I  assume  that  the  narrow 
construction  of  that  language  by  the  court  was  because  of 
the  fact  that  they  regarded  It  as  a  penal  statute  and  con- 
strued It  strictly  as  against  the  Government. 

Mr.  POPE.  Yes.  I  put  into  the  Record  2  or  3  days  ago 
the  decision  ot  the  Supreme  Court,  which  was  just  to  that 
effect.  They  said  It  was  perfectly  clear  in  the  original  stat- 
ute that  the  iH-esent  tense  was  used,  and  that  past  offenses, 
therefore,  would  not  constitute  offenses  under  the  statute. 

Mr.  LEWIS.    Mr.  President 

Mr.  POPE.  I  yield  to  the  Senator  from  Illinois. 
Mr.  LEWIS.  May  I  ask  what  was  meant  by  the  remark 
of  the  able  Senator  from  Idaho  with  reference  to  a  futures- 
trading  commission?  Have  we  a  commission  in  this  Govern- 
ment which  exists  imder  the  law  to  pass  upon  the  question 
of  trading  by  boards  of  trade  or  exchanges? 

Mr.  POPE.  Oh,  yes.  Under  the  original  Grain  Futures 
Act,  there  is  what  is  caUed  the  Grain  Futures  Commission, 
which  consisted  of  three  Cabinet  oCacers — the  Secretary  of 
Agriculture,  the  Secretary  of  Commerce,  and  the  Attorney 
General.  They  have  certain  powers  given  to  them  to  regu- 
late grain  exchanges,  to  recognize  them,  and  to  permit  them 
to  act  as  contract  markets  under  the  law.  All  those  powers 
were  given  to  the  Conunlssion  by  the  original  act. 

Mr.  LEWIS.  The  Senator  has  referred  to  the  case  of 
Mr.  Cutten,  taking  it,  as  I  gathered,  from  history.  Do  I 
understand  the  Senator  from  Idaho  now  to  say  that  there 
is  really  before  this  body  a  bill  which  revives  acts  of  past 
conduct,  and  designates  them  retroactively  as  criminal,  mak- 
ing criminal  conduct  that  is  long  since  past  and  gone? 

Mr.  POPE.  The  same  provision  is  put  into  this  bill  relat- 
ing to  the  individual  violator  of  its  provisions  as  now  exist, 
as  to  the  grain  exchanges  themselves.  TTie  Senator  will 
remember  that  certain  language  Is  used  with  reference  to 
the  conduct  of  the  grain  exchanges  themselves  which  is  not 
limited  to  the  identical  moment  when  the  complaint  is  filed. 
Different  language  was  used  in  the  original  act  as  it  applied 
to  a  member  of  the  exchange,  to  an  Individual,  for  instance; 
so  if  this  l>ill  shall  be  enacted,  the  same  language  will  be 
used  with  reference  to  the  individual  violator  of  the  act 
as  It  was  used  in  the  original  act  with  reference  to  the 
exchange  itself  when  it  vicdated  the  law.  That  does  not 
mean  that  the  Commission  will  go  back  an  indefinite  period 
of  time  to  find  facts  upon  which  to  base  a  complaint,  but 
if  the  acts  have  been  committed  with  some  reasonable  refer- 
ence to  the  time  when  the  ccxni^aint  is  flle^,  the  present 
provision  will  apply. 

Mr.  LEWIS.  Then  under  this  provision  we  would  enact 
an  ex-po6t-facto  law,  would  we.  contrary  to  the  Constitu- 
tion of  the  United  States  protecting  the  rights  of  the  citizen? 
Does  the  Senator  xinderstand  that  the  bill  would  so  operate? 
Mr.  POPE.  I  do  not  so  understand  it.  If  the  Senator 
please.  As  I  understand,  If  acts  have  been  committed  after 
the  passage  of  the  law  which  are  a  vlolatlMi  of  it,  a  com- 
plaint may  be  filed  based  upon  the  commission  of  such  acts. 
That  does  not  mean  that  complaints  may  be  based  upon  acts 
occurring  before  the  time  when  the  act  was  passed;  but,  just 
as  in  the  case  of  any  criminal  statute,  after  the  statute  is 
passed,  if  an  todlvldual  violates  It  by  performing  an  act  pro- 
hibited by  the  statute,  he  then  may  be  complained  agahist, 
and  the  complahit  would  not  be  limited  to  an  act  committed 
at  an  identical  moment  the  complaint  is  filed. 

Mr.  LSWIS.  And  yet  the  bill  would  make  criminal  an  act 
that  was  done  at  a  time  when  there  was  no  law  prohibit- 
ing It? 

Mr.  POPE.  Not  at  aU.  That  Is  just  the  distinction.  The 
Commission  could  not  go  back  beyond  the  Mme  when  the 
law  WM  tOMted;  but  •  eonplftlfK  could  U  b«Md  upon  «ct« 


committed  at  any  time  after  the  law  was  enacted,  up  to  the 
time  when  the  complaint  was  filed. 

Mr.  MURRAY.    Mr.  President 

Mr.  POPE.  I  yield  to  the  Senator  from  Montana,  who 
desires  to  enter  into  this  colloquy. 

Mr.  MURRAY.  The  Senator  is  under  a  misapprehension. 
This  bill  is  not  intended  to  go  back  and  affect  any  acts  that 
may  have  been  committed  prior  to  its  enactment,  so  that  a 
case  like  that  of  Mr.  Cutten  would  not  be  affected  as  the 
result  of  the  passage  of  this  bill.  It  has  reference  only  to 
acts  that  may  occur  in  the  future.  It  merely  provides  that 
it  is  not  necessary  to  catch  the  person  In  the  act  of  violating 
the  law;  but  if  at  any  time  it  is  discovered  that  the  law  is 
being  violated  or  has  been  violated,  the  law  becomes  opera- 
tive and  the  offender  may  be  punished. 

Mr.  POPE.  I  think  that  is  a  very  clear  statement  o*  the 
matter.  For  instance,  under  the  original  Grain  Futiues  Act 
the  Commission  attempted  to  file  a  complaint  against  Mr. 
Cutten  for  acts  committed  after  the  law  was  passed,  but  be- 
fore the  complaint  was  filed;  and  because  the  language  of 
the  act  was  limited  to  the  present  tense,  the  Supreme  Court 
has  now  held  that  the  defendant  had  not  violated  the  act. 
This  bill  is  to  correct  such  a  situation  as  that. 

On  pages  5  and  6  of  the  bill  there  is  a  provision  which  Is 
rather  important,  which  defines  bona-fide  hedging.  I  at- 
tempted to  cover  that  in  my  address  to  the  Senate  some- 
time ago. 

Bona-fide  hedging  is  defined  to  be  the  sale  of  futures 
when  actual  grain  has  been  purchased,  to  the  extent  of  the 
amount  of  the  actual  graua  purchased,  or,  in  the  sale  of  ' 
grain,  futures  may  be  purchased  in  that  amount.  Bona-fide 
hedging  is,  therefore,  limited  to  the  amount  of  grain  which 
may  be  purchased  or  sold,  and  that,  according  to  the  Grain 
Futures  Administration,  and  according  to  the  traders  gener- 
ally, is  a  very  fair  provision.  In  other  words,  no  limits  could 
be  placed  upon  bona-fide  hedging  by  the  Commodities  Ex- 
change Commission,  as  can  be  done  in  the  case  of  future 
dealing  without  reference  to  the  existence  of  any  actual 
grain.    That  provision  is  found  on  i»ge  6. 

It  is  interesting  to  note  that  not  only  actual  grain  bought 
or  sold  may  be  hedged  against,  but  grain  to  be  grown  within 
12  months  by  one  who  owns  land  or  who  has  a  lease  upon  it, 
and  products  and  byproducts  of  grain  may  be  hedged 
against.  Hedges  may  be  bought  or  sold  as  against  the 
products  or  byproducts. 

In  connection  with  that  an  Interesting  amendment  win  be 
presented  by  the  Senator  from  Iowa,  who  proposes  that  an 
amendment  be  made  enlarging  the  scope  of  the  deflnitioo  of 
hedging  where  certain  interests  handle  package  goods,  like 
Quaker  Oats.  TTie  Senator  will  explain  the  amendment 
whMi  it  is  presented;  but  it  does  at  this  point  in  the  bill 
present  an  interesting  enlargement  of  the  definition. 

On  page  7  of  the  bUl  there  is  a  provision  that  this  limita- 
tion as  to  hedging  shall  apply  to  commission  merchants  and 
to  brokers,  but  that  it  does  not  apply  to  the  United  States 
Government. 

On  peige  7,  section  4  (b) ,  and  continuing  over  onto  page  8, 
there  is  a  general  provision  prohibiting  cheating,  making  false 
reports,  or  deceiving  by  any  means,  and  also  a  provision  pro- 
hibiting bucketing  orders. 

On  page  9.  section  4  (c) ,  of  the  bill  there  is  a  provision  pro- 
hibiting certain  practices  which  have  grown  up  in  trading 
on  the  exchanges.  For  instance,  wash  sales,  cross  trades, 
accommodation  trades,  dealing  in  privileges  and  hidemni- 
ties,  are  an  thought  to  be  imdesirable  in  the  administration 
of  the  law,  and  they  are  prohibited. 

In  my  address  2  or  3  weeks  ago  I  attempted  to  explain 
the  technical  meaning  of  all  these  terms,  but,  as  I  then  said, 
ttiey  are  practices  which  are  pure  gambling.  For  instance, 
in  the  matter  of  dealing  In  Indemnities,  an  option  to^ren 
for  the  purchase  or  the  sale  of  grain  on  the  market  depend- 
ing upon  whether  the  market  price  of  the  partlctftor  pain 
increases  or  decreases  on  the  ioDowint  day  Of  durtiif  the 
l^knrlnf  week.    I  think  ihom  praetiees  are  just  as  nnieb 
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•pcrula'ing  m  bucketlnR  ordern.  and,  as  I  think  all  here 
know,  when  orders  are  bucketed,  nobody  U  represented  at 
all  except  the  individual  who  receives  the  orders  and  at- 
tempts to  All  the  orders,  when  he  has  no  grain  and  repre- 
sents nobody.  He  is  simply  speculating,  and  these  practices 
are  simply  speculative  practices. 

At  the  top  of  page  10  of  the  bill  there  Is  a  provision  that 
nothing  in  the  law  shall  impair  any  State  law  regulating  the 
exchanges,  and  in  section  4  <d»  there  is  a  provision  that  future 
commission  merchants  must  register.  In  the  original  act 
there  was  no  provision  for  registration  of  commLsslon  mer- 
chants or  floor  brokers.  Therefore  it  was  difficult  for  the 
Department  to  obtaift  information  and  to  check  the  activities  ; 
of  these  commission  merchants  and  floor  brokers  on  the 
exchanges.  This  section  provides  for  annual  registration. 
It  is.  however,  a  formal  matter.  Unless  the  registration 
certificate  of  the  commission  merchant  or  floor  broker  has 
been  revoked  or  suspended,  after  full  hearing,  with  an  op- 
portunity for  judicial  review,  then  the  commission  merchant 
or  the  floor  broker  may  not  be  refused  registration  on 
application. 

Mr.  VANDENBERG.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Burkk  in  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Michigan? 

Mr.  POPE.     I  yield. 

Mr.  VANDENBERG.  I  am  sorry  I  have  not  been  able  to 
study  the  pending  bill  in  the  detail  it  deserve.s.  I  should 
like  to  ask  the  Senator  whether  the  bill  would  have  any 
effect,  for  example,  upon  the  miller  who.  of  necessity,  and 
in  a  th^roughly  legitimate  fashion,  is  forced  to  hedge  against 
his  purchases  of  grain. 

Mr  POPE.  It  would  not.  As  I  explained  a  few  moments 
ago.  the  definition  of  bona  fide  hedging,  in  the  opinion  of 
those  who  have  administered  the  present  act.  and  in  the 
opinion  of  the  traders  with  whom  I  have  talked,  is  broad 
enough  fully  to  protect  the  rights  of  the  millers.  Millers 
appeared  at  the  hearing  and  testified,  and  I  heard  no  com- 
plaint as  to  this  definition  of  hedging  being  broad  enough 
to  cover  their  business. 

Mr.  VANDENBERG.  Does  the  interpretation  of  legiti- 
mate hedging  rest  upon  the  language  in  the  bill,  or  is  it 
referred  to  some  regulatory  body? 

Mr.  POPE.    It  is  very  definitely  defined  in  the  bill. 

Mr.  BORAH.     Mr.  President,  will  my  colleague  yield? 

Mr.  POPE.    I  yield. 

Mr.  BORAH.  On  page  26,  subdivision  (5)  provides  that 
the  Secretary  of  Agriculture  is  authorized  "to  make  and 
promulgate  such  rules  and  regulations  as.  in  the  judgment 
of  the  Secretary  of  Agriculture,  are  reasonably  necessary 
to  effectuate  any  of  the  provisions  or  to  accomplish  any  of 
the  purposes  of  this  act." 

Did  the  committee  give  any  particular  study  to  that  pro- 
vision with  reference  to  the  power  there  granted? 

Mr.  POPE.  In  the  course  of  the  hearing  there  was  con- 
siderable testimony  on  that  point.  It  was  the  contention 
of  the  representatives  of  the  Chicago  Board  of  Trade  that 
this  provision  is  invalid,  or  unconstitutional,  for  the  reason 
that  it  would  delegate  powers  to  the  Secretary  which  would 
not  come  under  the  recent  decision  of  our  Supreme  Court. 
But  there  were  those  who  appeared  on  the  other  side,  who 
took  a  different  view.  For  Instance,  in  the  Packers  and 
Stockyards  Act  there  was  almost  Identical  language  which 
has  been  upheld  by  the  Supreme  Court  of  the  United  States. 
I  think  there  are  one  or  two  other  laws  containing  similar 
language  which  have  been  upheld.  At  any  rate,  the  com- 
mittee, after  such  consideration  as  was  given  to  the  matter, 
thought  the  provision  did  not  go  beyond  the  provisions  of 
law  which  have  been  upheld  by  the  Supreme  Court,  particu- 
larly that  in  the  Stockyards  Act. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield  further? 

Mr.  POPE.    I  yield. 

Mr.  VANDENBERG.  Referring  to  the  question  which  I 
asked  the  Senator  a  moment  ago  in  regard  to  the  definition 
of  legitimate  hedging,  would  the  provision  on  page  26  to 


which  the  senior  Senator  from  Idaho  Jtwt  referred  confer 
any  authority  on  the  Secretary  of  Agriculture  to  specify  or 
circumscribe  what  we  may  deem  to  be  legitimate  hedging 
under  the  prior  terms  of  the  bill? 

Mr.  POPE.  I  do  not  think  so.  for  the  reason  that  the 
definition  of  bona-flde  hedging,  which  appears  In  the  flrst 
part  of  the  bill,  is  so  specific  that  no  regulation  could  be 
made  by  the  Secretary  of  Agriculture  contrary  to  it  or 
extending  the  definition. 

I  think  the  definition  of  hedging  is  very  specific,  and 
is  limited  strictly  to  the  amount  of  cash  grain  cither  bought 
or  sold,  plus  the  amount  of  grain  that  may  be  raised  for  a 
period  of  1  year  by  one  who  owns  or  has  rented  land  or 
the  products  and  byproducts  of  the  commodity.  That  is  so 
specific  and  is  so  definite  that,  in  my  opinion,  and  in  the 
opinion  of  others  who  appeared  before  the  committee,  there 
would  be  no  reason  to  say  that  the  Secretary  could  go  beyond 
that  definition  or  extend  the  definition  of  hedging. 

Mr.  LEWIS.  Mr.  Pi'esident.  if  I  am  not  interrupting  the 
Senator  from  Michigan.  I  should  like  to  ask  the  Senator 
from  Idaho,  if  I  correctly  understood  the  Senator  to  say 
that  the  provisions  as  to  hedging  apply  to  different  persons 
and  institutions  but  not  to  the  Government?  Is  there  an 
exception  made  as  to  the  Government?  Does  the  able  Sen- 
ator think  the  Government  is  assuming  to  put  itself  in  the 
position  where  it  may  take  the  number  of  bales  of  cotton  it 
now  holds  outright  or  which,  because  of  an  advance  of 
money,  it  now  controls;  would  it  indicate  that  the  Govern- 
ment would  hedge,  as  the  Senator  calls  it.  and  commit  what 
would  be  made  an  offense  when  done  by  an  individual,  and 
yet  the  Government  under  that  act  would  be  exempt? 

Mr.  POPE.  All  I  can  say  to  the  Senator  from  Illinois  is 
that  the  act  provides  that  it  shall  not  apply  to  the  United 
States  Government.  Of  course.  I  may  say  to  the  Senator 
that  in  the  testimony  it  appears  that  the  Government  is  now 
closing  out  Its  cotton  pool,  and  while  in  the  past  it  has 
dealt  in  futures  and  has.  of  course,  dealt  in  hedging,  the 
pool  is  now  being  closed  out  and  there  may  be  a  practical 
matter  to  consider.  I  have  no  further  answer,  however,  to 
make  to  the  Senator  with  reference  to  the  United  States 
Government  being  permitted  to  engage  in  unlimited  fashion 
in  dealing  in  futures. 

Mr.  LEWIS.  I  thank  the  Senator.  It  is  a  little  strange 
to  think  of  the  Government  taking  to  itself  the  right  to  do 
that  which  is  an  offense  when  done  by  an  individual.  How- 
ever. I  thank  the  Senator  for  the  information. 

Mr.  POPE.  I  call  attention  of  the  Senate  to  the  provision 
at  the  bottom  of  page  7  which  corrects  the  abuses  which 
appeared  in  the  recent  Cutten  ca.se.  It  is  provided  in  that 
section  that  past  offenses,  committed,  of  course,  following 
the  passage  of  the  act.  would  be  a  basis  for  complaint. 

On  page  12  there  are  certain  general  provisions  requiring 
commission  merchants  and  floor  brokers  to  give  information 
to  the  Commission  and  to  the  Secretary  of  Agriculture.  The 
commission  merchants  are  required  to  post  their  certiflcates 
in  prominent  places.  On  page  13,  section  4(g),  there  is  a  pen- 
alty for  violation  of  the  law  by  revocation  of  registration. 

On  page  14  there  are  certain  other  provisions  with  refer- 
ence to  false  reports  and  the  failure  to  make  reports  reg- 
ularly to  the  Secretary  of  Agriculture. 

On  page  15  there  is  a  requirement  that  certain  books  be 
kept  by  the  various  contract  markets,  commission  mer- 
chants, and  brokers. 

On  page  16  there  is  a  rather  interesting  provision  that  gives 
to  the  Secretary  of  Agriculture  power  to  extend  the  time 
within  which  delivery  may  be  made  at  the  end  of  a  month. 
The  obvious  purpose  of  that  U  to  prevent  squeezes  which 
have  often  occurred  at  these  exchanges.  There  is  also  a  pro- 
vision at  the  bottom  of  page  16  which  gives  a  certain  time 
for  notice  when  delivery  may  be  expected  under  a  futures 
contract.  There  are  some  general  provisions  as  to  the  in- 
spection of  books  and  papers  which  follow  very  generally,  as 
I  understand,  the  Packers  and  Stockyards  Act. 

There  is  an  important  provision  which  occurs  on  pages  19, 
20,  and  21,  which  gives  to  the  Secretary  of  Agriculture  power 
to  deal  with  individual  violators  of  this  act.    The  power  to 
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deal  with  contmct  marketi  is  stlU  Wt  to  the  CommUslon.  but 
because  of  the  number  of  such  small  violations  it  is  proposed 
to  give  the  Secretary  of  Agriculture  power  to  deal  with  them. 
That  appears,  as  I  said,  on  pages  19  and  20  and  extends  on 

over  to  page  21.  ««  j    i 

There  is  an  important  provision  at  the  top  of  page  22  deal- 
ing with  cooperatives.  Heretofore  when  a  complaint  was 
lodged  against  a  cooperative  organization  the  cooperative 
was  immediately  deprived  of  the  right  to  operate  on  the  mar- 
ket. However  trivial  the  complaint  might  be  that  was  filed, 
it  would  have  to  refrain  from  operating.  Now  it  is  provided 
that  until  final  hearing  the  cooperative  association  may  con- 
tinue to  operate  on  the  market,  "niat  appears  on  page  22 
and  the  top  of  page  23. 

Mr.  DAVIS.  Mr.  President,  do  I  understand  that  coopera- 
tives are  exempt  from  the  provisions  of  the  bill? 

Mr.  POPE.  No.  Mr.  President;  cooperatives  are  not  ex- 
empt from  the  provisions  of  the  bill.  They  are  permitted 
to  trade  on  the  market  in  the  same  way  as  any  other  in- 
dividual or  corporation,  but  heretofore  the  law  has  been  con- 
strued to  relieve  a  cooperative  of  the  right  to  operate  on  the 
market  immediately  the  complaint  was  filed.  This  bill  pro- 
vides that  while  the  complaint  is  i)ending,  until  it  is  deter- 
mined, he  may  continue  to  operate  on  the  market. 

Mr.  VANDENBERG.    Bilr.  President,  will  the  Senator  yield? 
Mr.  POPE.    I  yield. 

Mr.  VANDENBERG.  The  Senator  will  forgive  me  for  re- 
turning once  more  to  my  question  of  bona  fide  hedging.  I 
assume  that  in  event  of  an  argument  whether  a  transaction 
is  bona  fide  within  the  language  on  page  6  the  decision  would 
rest  with  the  Commodity  Exchange  Commission;  Is  that  cor- 
rect? 

Mr.  POPE.  Perhaps  in  the  flrst  instance,  with  a  right  of 
appeal  to  the  court. 

Mr.  VANDENBERG.  That  is  what  I  want  to  ask  the  Sena- 
tor.   Is  there  a  court  appeal  permitted? 

Mr.  POPE.  Yes.  There  is  a  general  provision.  I  will  say 
to  the  Senator,  authorizing  an  appeal  to  the  courts  from 
any  order  that  has  been  made.  I  cannot  refer  to  it  by  page 
just  now.  but  as  I  recall  there  is  such  a  provision. 

Mr.  VANDENBERG.    There  is  no  doubt  in  the  Senator's 
mind  that  a  right  of  court  appeal  exists? 
Mr.  POPE.    No;  there  is  no  doubt  in  my  mind  about  that 

at  all. 

Mr.  DAVIS.  Mr.  President,  the  exchanges  themselves  have 
committees  to  pass  upon  such  questions? 

Mr.  POPE.  Oh,  yes.  The  exchanges  do  have  committees 
that  deal  with  this  matter  of  infractions  of  the  rules  of  the 
exchanges,  and  exchanges  have  certain  penalties  they  impose 
upon  their  members  for  violation  of  the  rules  of  the  ex- 
changes. The  rules  are  broad.  They  cover  most  of  the 
offenses,  or  many  of  these  offenses,  to  which  we  have  referred. 
The  difficulty  is  that  in  the  past,  in  the  Cutten  case,  for 
instance,  or  in  the  Howell  case,  the  action  of  the  exchange 
has  not  been  effective. 

Mr.  DAVIS.  They  cannot  enforce  their  rules  against  what 
they  call  some  of  their  powerful  members? 

Mr.  POPE.  They  cannot  or  they  have  not.  They  have  not 
enforced  them,  so  the  offenses  by  Cutten,  by  Howell,  by  others, 
have  gone  on  and  have  had  a  very  serious  effect  upon  the 
price  of  grain  upon  the  markets.  I  may  lay  to  ttie  Senator 
that  one  of  the  contentions  of  representatives  of  the  board 
of  trade  is  that  they  would  clean  house,  they  would  Uke  care 
of  these  matters  themselves,  but  since  the  passage  of  the  orig- 
inal act.  although  they  have  had  regulations  of  the  exchanges 
requiring  them  to  do  it,  they  have  failed  to  do  so. 

On  page  23  there  is  a  provision  which  is  one  of  the  impor- 
tant provisions  of  the  bill,  which  authorizes  cooperative  asso- 
ciations to  remunerate  their  regionals  for  services  rendered. 
However,  the  regioiuds  in  this  provision  of  the  bill  are  prohib- 
ited from  granUng  a  rebate  to  their  members  from  whom 
they  purchase  grain.  I  think  that  is  a  very  wise  and  desirable 
provision  in  both  respects.  I  think  it  is  desirable  that  the 
federated  cooperatives  may  retain  the  support  of  their  re- 
glonals,  retain  tN'^r  organization,  and  may  remunerate  them 


for  the  nrvioes  that  the  regipnals  perform  for  the  national 
cooperatives,  but  it  is  also  Important  that  they  not  be  per- 
mitted under  the  guise  of  dividends,  or  any  other  way,  to  give 
a  rebate  to  those  from  whom  they  purchase  grain. 

Mr.  LEWIS.    Mr.  President 

Mr.  POPE.  I  yield  to  the  Senator  from  Illinois. 
Mr.  LEWIS,  It  was  asserted  in  letters  received  by  Sen- 
ators and  by  expressions  in  certain  publications  that  the  co- 
operative societies  or  similar  organizations,  under  this  bill, 
are  allowed  privileges  to  do  things  that  are  made  criminal 
offenses  if  done  in  the  same  manner  by  exchanges,  such  as 
the  exchanges  to  which  the  Senator  has  alluded,  for  in- 
stance, the  one  at  Chicago  and  others  elsewhere  known  as 
stock  exchanges. 

Mr.  POPE.  I  will  say  to  the  Senator  that  in  my  study 
of  this  bill  I  have  found  that  to  be  entirely  untrue.  What 
was  sought  by  this  bill  was  to  place  the  cooperatives  on  the 
same  basis  as  any  other  trader  on  the  exchanges,  with  no 
more  and  no  less  rights.  The  only  possible  basis  for  such 
a  suggestion  would  be  the  provision  to  which  I  have  re- 
ferred, under  which  a  national  cooperative  may  compen- 
sate regional  cooperatives  for  services  they  might  perform. 
Mr.  LEWIS.  May  I  ask  the  Senator  if  the  compensation 
to  which  the  Senator  alludes,  from  a  general  association  to 
a  regional  one,  is  not  but  a  mere  matter  of  adjustment  to 
equalize  the  return  or  offset  losses? 
Mr.  POPE.    Perhaps  so. 

Mr.  LEWIS.  And  seemingly  a  very  fair  thing? 
Mr.  POPE.  I  think  the  Senator  has  expressed  the  thought 
admirably.  Throughout  the  bill,  however,  I  will  say  to  the 
Senator,  the  cooperatives  have  not  been  granted  any  special 
privileges  or  special  consideraticm;  but  we  have  sought  to 
prevent  the  cooperatives  from  being  discriminated  against, 
our  thought  being  that  the  cooperative,  as  an  association', 
should  be  treated  like  any  other  individual  or  COTporation 
that  deals  on  the  exchanges. 

On  page  24  of  the  bill  there  is  a  rather  interesting  and 
important  provision.  Now,  when  under  the  law  a  contract 
market  is  authorized  to  exist  by  the  Commission  it  may 
continue  to  operate  imtil  a  complaint  is  filed  against  it. 
When  complaint  is  filed  it  is  required  to  cease  its  operations. 
The  amendment  provides  that  it  may  continue  its  opera- 
tions, but  that  the  Commission  may  issue  a  cease-and-desist 
order,  requiring  the  exchange  to  desist  from  the  practice  for 
which  complaint  has  been  made. 

This  simply  means  that  the  benefits  of  the  exchange  may 
be  continued  notwithstanding  a  complaint  has  been  filed; 
but  the  exchanges  are  required  to  desist  from  any  practice 
comiHained  of  until  hearing  and  a  final  determinaticm  of 
the  matter. 

On  page  25  of  the  bill  will  be  found  the  general  powers 
given  to  the  Secretary  of  Agriculture.  It  is  under  that 
provision  that  the  questions  raised  a  few  minutes  ago  by 
my  colleague  the  senior  Senator  from  Idaho  and  the  Sen- 
ator from  Michigan  arise.  However,  according  to  my  view 
of  the  matter,  comparing  the  language  of  this  proposed  leg- 
islation with  the  language  of  other  statutes  which  have 
been  upheld  by  the  courts,  the  powers  of  the  Secretary  are 
well  within  the  constitutional  limits,  as  I  indicated  in  answer 
to  the  questions  of  the  Senators  a  few  moments  ago. 

There  are  certain  other  provisions  requiring  information 
to  be  given  by  the  exchanges  as  to  the  practices  that  may 
be  f  oUowed  by  the  exchanges. 

There  is  also  a  provision  to  the  effect  that  if  any  pro- 
vision of  this  measure  shall  be  held  to  be  unconstitutional 
the  original  Grain  Futures  Act,  which  has  already  been  held 
to  be  constitutional,  shall  apply. 

The  final  section  of  the  bill  provides  that  it  shall  take 
effect  90  days  after  iU  passage.  That  is  to  give  time  for 
any  adjustments  which  may  be  necessary  in  anticipation  of 
the  act  going  Into  effect.  »..  ,.  ^ 

Then  follow  the  so-called  cotton  amendments  which  have 
been  referred  to  today.  ^  ,.  „  ^^ 

I  have  attempted  to  give  to  the  Senate  in  some  detail  the 
provisions  of  this  bilL    There  are  only  two  or  three  important 
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provisions,  but  they  are  exceedingly  important.  If  this  bill 
should  not  do  anything  else  than  prevent  a  recurrence  of  the 
Cutten  incident  on  the  board  of  trade  it  should  be  passed. 
However,  there  are  other  provisions  that  I  have  indicated 
which  are  important. 

In  discussing  the  bill  I  forgot  to  mention  that  there  is  a 
provision  with  reference  to  margin  deposits.  In  the  past 
margins  have  been  received  by  commission  merchants  from 
both  the  buyer  and  the  seller  of  future  contracts.  Such 
deposits  have  been  intermingled  with  the  money  of  the  com- 
mission merchant,  and  he  has  used  that  money  for  his  own 
business  operations.  In  some  instances  the  commission  mer- 
chants have  failed,  leaving  the  depositors  without  any  legal 
redress.  -It  is  provided  in  this  bill  that  the  margin  deposits 
must  be  kept  separate  from  the  individual  funds  of  the  com- 
mission merchant.  In  other  words,  the  funds  of  traders 
deposited  for  margins  still  belong  to  the  traders  and  not  to 
the  commission  merchants.  That  is  a  rather  important  fea- 
ture, because  a  considerable  amount  of  money  has  been  lost 
by  innocent  traders  on  the  grain  exchanges,  as  the  commis- 
sion merchants  have  intermingled  the  funds,  have  used  them 
for  their  own  purposes,  and  when  they  have  failed  an  injiiry 
has  resulted  in  many  Instances  to  the  traders  on  the  market. 
That  also  is  included  in  this  bill  and  is  an  important  pro- 
vision. 

Mr.  WALSH.    Mr.  President 

Mr.  POPE.    I  yield  to  the  Senator  from  Massachiisetts. 

Mr.  WALSH.  TTie  Senator  does  not  intend,  does  he,  to 
discuss  the  proposed  amendments  to  the  United  States  Cot- 
ton Futures  Act? 

Mr.  POPE.    No. 

Mr.  WALSH.  The  Senator  is  confining  himself  entirely 
to  the  amendments  to  the  Orain  Futures  Marketing  Act? 

Mr.  POPE.  Yes.  This  morning  the  Senator  from  Ar- 
kansas and  other  Senators  suggested  that  a  rather  carefiil 
explanation  be  made  of  the  pending  bill  and  how  the  com- 
mittee proposes  to  change  the  original  act.  I  have  done  so 
with  reference  to  the  grain  provisions. 

Mr.  WALSH.  May  I  be  permitted  to  say  that  the  Senator 
has  done  so  ably  and  well?  I  wanted  to  ask  him  some  ques- 
tions about  the  proposed  amendments  to  the  Cotton  Futures 
Act  if  he  intended  to  discuss  them,  but  I  understand  he  is 
not  going  to  do  that. 

Mr.  POPE.    No. 

I  may  say  in  conclusion  that,  as  I  understand,  the  Sen- 
ator fnxn  Iowa  will  present  sonendments  to  the  grain-futures 
portion  of  this  bill.  I  have  already  indicated  that  some  of 
those  amendments,  in  my  (pinion,  are  good  amendments. 
Some  of  them  are  merely  technical,  for  the  purpose  of 
clarifying  the  language.  "Riere  are  one  or  two  other  rather 
important  amendments  that  will  be  presented  by  him  as  to 
the  grain-futures  portion  of  the  bilL 

Mr.  WALSH.  The  operation  of  the  present  law  has  been 
quite  satisfactory,  I  am  informed. 

Mr.  POPE.  Yes;  I  will  say  to  the  Senator  that  it  has 
been  very  satisfactory,  but  in  the  administration  of  the  law 
certain  very  definite  defects  in  the  original  Grain  Futures 
Act  have  been  disclosed,  and  it  is  to  correct  those  defects 
that  this  bill  is  offered. 

Mr.  WALSH.  It  is  somewhat  similar  In  character  to  the 
bill  the  Senate  had  under  consideration  a  few  days  ago 
changing,  modif3ring,  and  strengthening  the  Federal  Trade 
Commission  law  in  cases  where  the  administration  of  the  law 
disclosed  certain  defects  and  certain  limitations,  and  the  de- 
partment administering  the  law  made  recommendations.  I 
assume  that  this  is,  in  a  general  way,  the  same  kind  of  a  bill. 

Mr.  POPE.  Yes;  and  I  may  say  that  every  Secretary  of 
Agriculture  for  several  years  has  recommended  that  such  a 
bill  as  this  be  passed  in  order  to  remove  the  defects  which 
have  been  disclosed. 

Mr.  WALSH.  Just  as  in  the  case  of  the  amendment  to  the 
Federal  Trade  Commission  Act  which  the  Senate  passed  a 
few  days  ago. 

Mr.  POPE.  Exactly.  Secretary  Wallace  recommended  it; 
Secretary  Hyde,  before  him,  and  I  believe  some  other  Sec- 
retaries of  Agriculture  recommended  that  the  holes  which 


appeared  in  the  original  act  be  stopped  in  this  way.  I  may 
say  also  to  the  Senator  that  the  various  farm  organizations 
throughout  the  country — the  National  Grange,  the  Farm  Bu- 
reau Federation,  the  Farmers  Union,  and.  so  far  as  I  know, 
all  the  other  great  farm  organizations — are  very  strongly  sup- 
porting this  measure;  and  that  the  Grain  Futures  Adminis- 
tration, the  body  which  has  been  actively  engaged  in  ad- 
ministering the  present  law,  is  very  strongly  supporting  this 
proposed  legislation.  For  several  years  in  the  reports  which 
have  been  made  by  the  Grain  Futures  Administration  they 
have  pointed  out  the  defects  and  have  recommended  such 
legislation  as  this.    So  it  is  not  a  new  thing. 

This  bill  has  been  before  the  Congress  since  early  in  1935. 
It  passed  the  other  House  in  1935,  and  has  been  before  the 
Senate  during  the  present  session,  but,  as  we  all  know,  has 
been  delayed  by  reason  of  the  cotton  amendments  which 
have  been  offered  to  the  bill. 

Mr.  WALSH.  It  is  the  portion  of  the  bill  relating  to  that 
feature  in  which  I  am  interested  smd  in  which  a  good  many 
of  my  constituents  are  Interested. 

Mr.  POPE.  I  think  that  question  will  be  discussed  later. 
Those  representing  the  grain  interests  in  the  Senate  have 
taken  the  attitude  that  while  we  do  what  is  best  for  the 
country  with  reference  to  the  cotton  amendments,  still  we 
feel  that  the  cotton  representatives  In  the  Senate  know 
better  what  amendments  they  want  than  we  know. 

KSSSAGE    rHOM    THX    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  communicated  to  the 
Senate  the  intelligence  of  the  death  of  Hon.  Randolph 
Perkins,  late  a  Representative  from  the  State  of  New  Jersey, 
and  transmitted  the  resolutions  of  the  House  thereon. 

ENROLLKD     BILLS     AND     JOINT    EBSOLUTION     SIGNED 

The  message  also  announced  that  the  Speaker  had  aflBxed 
his  signature  to  the  following  bills  and  Joint  resolution,  and 
they  were  signed  by  the  President  pro  tempore: 

S.  925.  An  act  to  carry  into  effect  the  findings  of  the  Court 
of  Claims  in  the  case  of  William  W.  Danenhower; 

S.  1360.  An  act  for  the  reUef  of  the  estate  of  Teresa  de 
Prevost ; 

H.  R.  8069.  An  act  for  the  relief  of  Mr.  and  Mrs.  A.  S. 
Mull; 

H.  R.  8599.  An  act  to  provide  for  a  change  in  the  desig- 
nation of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion, to  create  a  marine  casualty  investigation  board  and 
increase  efficiency  in  administration  of  the  steamboat- 
inspection  laws,  and  for  other  purposes; 

H.  R.  8766.  An  act  to  authorize  municipal  corporations  in 
the  Territory  of  Alaska  to  incur  bonded  indebtedness,  and 
for  other  purposes; 

H.R.  11747.  An  act  extending  the  time  for  making  the 
report  of  the  commission  to  study  the  subject  of  Hernando 
De  Soto'c  Expedition;  and 

H.  J.  Res.  439.  Joint  resolution  authorizing  the  erection  in 
the  Department  of  Labor  Building  of  a  memorial  to  the 
officers  of  the  Immigration  and  Naturalization  Service  and 
Immigration  Border  Patrol,  who,  while  on  active  duty,  lost 
their  lives  under  heroic  or  tragic  circumstances. 

CONTINTJATION  OF  TRADING  IN  UNLISTED   SECUHITIZS 

The  PRESIDINQ  OFFICER  (Mr.  Truman  In  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of 
Representatives  to  the  bill  (S.  4023)  to  provide  for  the  con- 
tinuation of  trading  in  unlisted  securities  upon  national 
securiUes  exchanges,  for  the  registration  of  over-the-counter 
brokers  and  dealers,  for  the  filing  of  current  information  and 
periodic  reports  by  issuers,  and  for  other  purposes,  which 
were:  On  page  4,  to  strike  out  line  25  and  insert  "been"; 
on  pjage  7,  line  6,  after  "to"  where  it  appears  the  second  time, 
to  insert  "clause  (1)  of";  on  page  9.  line  14,  after  "dealer", 
to  insert  "whether  prior  or  subsequent  to  becoming  such"; 
and  on  page  11,  to  strike  out  lines  11  to  23,  inclusive,  and 
insert: 

(c)  No  broker  or  dealer  shall  make  use  of  the  malla  or  of  any 
means   or   instrumentality   of  Interstate   commerce    to    effect   any 
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transaction  In,  or  to  Induce  the  purchase  or  sale  of,  any  security 
(other  than  commercial  paper,  banker's  acceptances,  or  commer- 
cial bills)  otherwise  than  on  a  national  securities  exchange,  by 
means  of  any  manipulative,  decepUve.  or  other  fraudulent  device 
or  contrtyance.  The  CJommisslon  shall,  for  the  purposes  of  this 
subsection,  by  rules  and  regulations  define  such  devices  or  con- 
trivances as  are  manipulative,  deceptive,  or  otherwise  fraudulent. 

Mr.  FLETCHER.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

MISSISSIPPI  RIVER  rXOOD  tX)HTROL 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  ReiM-esentatives  to  the  bill 
(S.  3531)  to  amend  the  act  entitled  "An  act  for  the  control 
of  floods  on  the  liflssissippl  River  and  Its  tributaries,  and  for 
other  purposes",  approved  May  15,  1928. 

Mr.  COPELAND.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House  and  ask  for  a  conference  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate.  Furthermore,  I  assume  that  the  bill  will  be  printed 
showing  the  amendments  of  the  House.  May  I  ask  whether 
that  is  correct?  

The  PRESIDINa  OPTICER.  Yes;  the  bill  will  be  printed 
with  the  amendments.  The  question  is  on  the  motion  of 
the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  CoPELAND.  Mr.  FLrrcHm.  Mr.  Shippard.  Mr. 
OviRTOK.  Mr.  McNary.  Mr.  Johnson,  and  Mr.  Vandenberg 
conferees  on  the  part  of  the  Senate. 

Mr.  CLARK  subsequently  said:  Mr.  President,  I  have  been 
absent  from  the  Chamber  attending  a  meeting  of  the  Finance 
Committee.  I  find  that  during  my  absence  the  Senate  took 
action  on  the  bill  (S.  3531)  to  amend  the  act  entitled  "An 
act  for  the  control  of  floods  on  the  Mississippi  River  and  its 
tributaries,  and  for  other  purposes",  approved  May  15,  1928. 
The  Senate  disagreed  to  the  amendments  of  the  House  and 
asked  for  a  co^ference.  I  desire  to  enter  a  motion  to  recon- 
sider the  vote  by  which  the  House  amendments  were  dis- 
agreed to  and  a  conference  asked,  for  the  purpose,  if  I  have 
an  opportunity  and  my  present  motion  should  prevail,  of 
moving  that  the  Senate  concur  in  the  amendments  of  the 
House.  

The  PRESIDINO  OFFICER.    The  motion  will  be  entered. 


regulation  or  commoditt  exchanges 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6772)  to  amend  the  Grain  Futxires  Act  to  prevent  and  re- 
move obstructions  and  burdens  upon  interstate  commerce  in 
grains  and  other  commodities  by  regulating  transacticms 
therein  on  commodity  future  exchanges,  to  limit  or  abolish 
short  selling,  to  curb  manipulation,  and  for  other  purposes. 

Mr.  MURRAY.  Mr.  President,  in  accordance  with  the 
suggestions  of  the  Senator  from  Nebraska  [Mr.  Norris]  and 
other  Senators,  I  wish  to  make  an  argument  in  general  sup- 
port of  the  measure  now  before  the  Senate. 

I  am  one  of  those  who  firmly  believe  that  the  reestab- 
lishment  of  prosperous  and  happy  conditions  In  this  country 
depends  absolutely  upon  the  rehabilitation  of  sericulture,  the 
main  source  of  all  o\ir  wealth.  In  harmony  with  that  con- 
viction I  have,  since  becoming  a  Member  of  this  body,  sup- 
ported and  voted  for  every  important  piece  of  sound  agricul- 
tural legislation  advocated  by  organized  agriculture  and 
designed  to  relieve  the  distress,  protect  the  Interests,  and 
promote  the  welfare  of  our  farming  population. 

For  many  years  organized  agriculture  has  sought  legisla- 
tion to  curb  the  excessive  speculaticm  on  the  grain  exchanges 
In  the  well-founded  belief  that  the  grain  producer's  income 
will  be  materially  increased  if  the  wild  orgies  in  grain  specu- 
lation can  be  controlled.  In  support  of  the  farmers'  con- 
tention we  have  before  us  the  annual  reports  of  the  Grain 
Futures  Administration,  repeatedly  pointing  out  the  ill  effects 
on  American  grain  producers  resulting  from  price  manipula- 
tions caused  by  the  speculative  rise  on  the  grain  exchanges 
by  relentless  grain  gamblers. 

We  have  before  us  now  the  bill  (H.  R.  6772)  to  amend  the 
Grain  Futures  Act  to  remove  obstructions  and  prevent  bur- 
dens being  placed  upon  the  interstate  commerce  in  grains 


and  other  commodities  by  regulating  transactions  therein  on 
commodity  futures  exchanges,  to  limit  or  abolish  short  selling, 
to  curb  manipulation,  and  for  other  purposes.  The  essential 
features  of  this  bill  were  passed  by  the  House  during  the 
Seventy-third  Congress  after  having  given  the  subject  the 
most  thorough  conslderaUon.  Hearings  were  again  had  on 
a  similar  bill  before  the  House  Committee  on  Agriculture 
early  in  the  first  session  of  the  Seventy-fourth  Congress.  The 
House  bill  was  favorably  reported  and  passed  the  Hduse,  and 
came  to  the  Senate  Conunittee  on  Agriculture  and  Forestry, 
and  was  reported  shortly  before  adjournment  last  surmner. 
It  has  been  on  the  Senate  calendar  ever  since.  It  is  impera- 
tive in  the  interest  of  the  farmers  of  this  country  that  the  biU 
be  now  passed. 

A  short  time  ago  the  Senator  from  Idaho  [Mr.  Pope!  ad- 
dressed the  Senate  in  support  of  the  measure,  explaining  in 
detail  the  purposes  of  the  bill  and  the  necessity  for  its  en- 
actment into  law  at  this  session.  It  was  a  clear,  logical,  and 
convincing  presentation  of  what  Is  intended  to  be  accom- 
plished by  the  enactment  of  this  proposed  legislation.  Along 
with  his  fine  analysis  of  the  bill  he  presented  in  factual  de- 
tail the  sordid  history  of  the  malpractices  daily  occurring  on 
our  American  grain  exchanges  and  principally  upon  the 
Chicago  Board  of  Trade,  which  is  the  outstanding  grain- 
trading  center  of  the  world.  He  demonstrated  beyond  any 
fear  of  successful  contradicticm  the  serious  effects  of  these 
speculative  orgies  upon  the  incomes  of  the  grain  producers 
of  this  country.  He  also  showed  the  utter  disregard  or  fail- 
ure of  the  officials  of  the  Chicago  Board  of  Trade  to  take  any 
action  looking  to  a  correction  of  the  evils  complained  of. 
Mr.  LEWIS.    Mr.  President— — 

The    PRESIDINQ    OFFICER.    Does    the    Senator    from 
Montana  yield  to  the  Senator  from  Ulintrfs? 
Mr.  MURRAY.    I  yield. 

Mr.  LEWIS.  Will  the  aWe  Senator  from  Montana  permit 
me  to  ask  him  the  source  from  which  he  obtained  the  in- 
formation to  which  he  referred  in  speaking  of  someone  criti- 
cizing and  publicly  condemning  some  acticms  of  the  Chicago 
Board  of  Trade?  What  was  the  source  of  the  information 
referred  to  by  the  able  Senator  from  Montana  or  what  was 
it  from  which  he  read  quoting  some(»ie  in  criticism  of  or 
calling  attention  to  certain  actions  of  the  Chicago  Board  of 
Trade? 

Mr.  MURRAY.    My  source  of  Information  was  the  hear- 
ings befbre  t^e  Committee  on  Agriculture  and  Forestry. 
Mr.  LEWIS.    In  the  House? 
Mr.  MURRAY.    In  the  House  and  In  the  Senate. 
Mr.  LEWIS.    I  thank  the  Senator. 
Mr.  MURRAY.    Mr.  President,  my  State,  Montana,  pro- 
duces millions  of  bushels  of  grain  annually.    Grain  Is  our 
main  agricultural  crop  upon  which  our  level  of  prosperity 
largely   rests.    My   State   produces  the  highest  quality  of 
high-protein  hard  wheat.    This  wheat  produced  in  Montana 
is  commonly  referred  to  as  "gold  nuggets",  indicative  of 
its  great  value  in  making  the  finest  white  flour  manufactured 
in  all  the  world.    Montana  grain  producers,  therefore,  right- 
fully demand  that  they  be  permitted  to  receive  cost  of  pro- 
duction for  producing  this  vital  commodity  so  greatly  desired 
by  the  consuming  public.    They  perform  a  most  important 
function  in  our  economic  life  and  are   justJy  entitled  to 
protection  from  any  dishonest  manipulations  effecting  their 
incomes.  ? 

I,  therefore,  respectfully  submit  that  It  is  the  responsi- 
bility of  this  body  to  enact  appropriate  legislation  to  protect 
these  grain  producers  of  my  State  and  other  States  siiAilarly 
situated  in  order  that  they  may  be  permitted  to  continue 
the  needed  supply  of  grain  each  year.  I  contend  that  it  is 
the  duty  of  our  Government  to  furnish  these  farmers  with 
protective  laws  designed  to  assist  them  in  receiving  a  Just 
return  for  their  economic  efforts. 

I  am  sure  that  before  this  problem  was  called  to  the  at- 
tention of  this  body  few  Members  realized  that  the  price 
American  farmers  receive  for  their  grain  is  dominated  and 
controlled  by  the  gambling  price  manipulations  on  the  Chi- 
cago Board  of  Trade.  The  fanners'  price  starts  with  the 
speculative  price  detezmined  by  these  gamblers  at  Chicago. 
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Prom  this  fictitious  price  the  service  charges,  transportation 
costs,  profits  to  handlers,  and  so  forth,  are  all  deducted  in 
order  to  reflect  a  net  price  to  the  farmers  of  the  Nation. 
The  only  modification  to  this  statement  is  the  premium  or 
discount  which  is  determined  by  the  inspection  of  each 
wagonload  of  grain  brought  to  an  interior  warehouse. 

Therefore,  since  the  gambling  prices  fixed  at  Chicago  con- 
trol the  price  received  by  the  fanner,  as  a  representative  of 
my  State,  I  am  interested  to  see  that  these  gambling  mar- 
kets are  properly  supervised  and  policed  by  some  independ- 
ent and  unbiased  agency  of  the  people,  such  as  the  De- 
partment of  Agriculture,  acting  through  its  Grain  Futures 
Administration.  The  history  of  these  operations  shows  that 
the  grain  exchanges  themselves,  interested  in  the  great 
volume  of  gambling  and  the  service  charges  and  profits  ac- 
cruing therefrom  to  the  members  of  the  exchanges,  have  a 
profit  interest  inimical  to  the  welfare  of  the  grain  producers. 
I  desire  to  briefly  discuss  the  bill  in  this  light  and  point  out 
what  it  seeks  to  accomplish. 

First.  Hie  measure  is  intended  to  correct  a  defect  in  the 
present  Grain  Futures  Act  of  1922  disclosed  by  a  decision  of 
the  United  States  Circuit  Court  of  Appeals,  and  recently 
affirmed  by  the  Supreme  Court  of  the  United  States.  I 
refer  to  the  case  of  Arthur  W.  Cutten  against  Henry  A. 
Wallace.  Secretary  of  Agriculture,  and  others. 

Under  the  ruling  in  the  Cutten  case  it  has  been  pointed 
out  the  act  may  be  flagrantly  violated  so  long  as  the  wrong- 
doer is  not  caught  in  the  act.  In  other  words,  a  speculator 
may  violate  all  the  rules  and  regulations  established  for  the 
protection  of  the  public.  He  may  manipulate  the  trading; 
he  may  make  false  reports;  In  fact,  commit  any  act  that  is 
prohibitive  provided  he  concludes  his  unlawful  activities  be- 
fore being  detected.    This  act  seeks  to  correct  this  situation. 

I  shall  not  undertake  to  discuss  this  point  further.  It  was 
discussed  in  detail  by  the  Senator  from  Idaho  [Mr.  Pope]. 
and  repetition  of  that  argument  is  unnecessary.  There  can 
be  no  legitimate  objection  to  this  correction  or  amendment 
of  the  Grain  Futvu-es  Act.  The  necessity  for  the  amendment 
is  obvious. 

S^ond.  The  bill  Is  designed  also  to  prohibit  excessive 
speculation.  I  have  before  me  a  chart  prepared  by  the 
Grain  Putxires  Administration  which  shows  the  startling 
range  in  the  price  of  wheat  at  Chicago  during  the  last  13 
or  14  years.  This  chart,  which  I  shall  ask  to  have  incor- 
porated in  the  Rxcord  in  connection  with  my  remarks,  shows 
that  in  1922  the  Chicago  May  wheat  gambling  price  had  a 
range  of  46*i  cents,  and  the  years  following  the  annual  price 
ranges  were  as  follows:  22%  cents.  14%  cents.  86 >4  cents. 
50Tg  cents.  26  cents.  44%  cents.  40%  cents.  64  cents.  41  cents. 
24 »4  cents.  31^4  cents.  56%  centsi,  344  cents,  and  IS'-i  cents. 
The  average  during  these  years  in  this  price  range  was  over 
42  cents  per  bushel. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield  there? 

Mr.  MURRAY.    I  yield. 

Mr.  NORRIS.  I  should  like  to  have  the  Senate  get  the 
picture  which  the  Senator  has  iust  painted.  It  is  all  shown 
in  the  hearings;  and  I  wish  the  Senator  would  be  just  a  little 
more  explicit,  and  give  the  time  when  these  transactions  took 
place. 

Mr.  MURRAY,  I  have  a  chart  with  me,  which  I  desire 
to  call  to  the  attention  of  the  Senate,  giving  the  average 
fluctuation  during  the  year. 

Mr.  NORRIS.  If  the  Senator  Intends  to  cover  the  point 
later  on  in  his  address.  I  shall  not  ask  him  to  do  so  now. 

Mr.  MURRAY.  I  shall  incorporate  the  figxu-es  in  the 
Record  for  each  year;  but  I  stated  that  it  started  in  1922,  and 
that  the  annual  price  ranges  subsequent  to  that  time  were  as 
follows,  which  would  mean  1923,  1924.  and  so  on,  right  up  to 
the  present  time,  showing  that  each  year  these  remarkable 
fluctuations  occur  in  tlie  price  of  wheat,  brought  about  en- 
tirely by  these  flctitlous  sales  in  Chicago. 

The  annual  production  of  wheat  in  the  world,  excluding 
Russia  and  China,  runs  around  three  and  one-half  billion 
bushels,  with  a  variation  from  year  to  year  of  ordinarily 
two  to  three  hundred  million  bushels.  The  demand  for 
wheat  is  constant;  the  supply  does  not  vary  over  10  percent 


from  year  to  year  on  the  average:  yet,  as  I  have  pointed  out, 
prices  vary  as  much  as  50  percent  within  a  year. 

Mr.  NORRIS.  Oh,  yes:  I  think  the  record  shows  that  they 
have  varied  as  high  as  80  cents.  They  go  above  50  cents, 
and  they  are  often  just  below  50  cents — 46  cents,  47  cents, 
and  so  forth. 

Mr.  MURRAY.    The  Senator  is  entirely  correct. 

During  the  period  which  I  have  mentioned  the  high  price 
for  wheat  was  $2. 05 ''a  and  the  low  was  43 Vi  cents.  These 
prices  are  all  for  Chicago  May  wheat.  These  are  the  prices 
which  determine  what  may  be  paid  to  our  wheat  producers 
for  their  grain.  No  one  with  any  pretension  to  sanity  or 
honesty  would  attempt  to  justify  such  a  range  of  prices  as 
resulting  from  the  free  operation  of  the  principle  of  supply 
and  demand.  Obviously  conditions  which  produce  such  dis- 
astrous results  must  be  remedied. 

Thirdi  The  bill  also  seeks  to  register  commission  merchants 
handling  funds  of  the  public  and  floor  brokers  executing  the 
orders.  This  procedure  is  necessary  to  secure  control  of  tliese 
activities.  The  registration  would  be  subject  to  suspension 
for  revocation  for  cause.  The  only  purpose  of  this  provision 
it  effectively  to  bring  the  commission  merchants  and  floor 
brokers  of  the  grain  exchanges  within  the  enforcement  of  the 
rules  and  regulations  adopted  by  the  grain  exchanges  them- 
selves. These  operators  and  merchants  can  find  no  reason- 
able objection  to  being  supervised  and  policed  in  order  to 
carry  out  their  own  rules  and  regulations  and  whatever  addi- 
tional regulations  the  Federal  Government  may  provide  in  the 
interest  of  protecting  the  producers.  Histoi-y  shows  that 
they  do  not  through  an  effective  system  of  self-policing  en- 
force their  own  rules  and  regulations  against  the  big  wheat 
gamblers.  There  can  be  no  legitimate  objection  to  this  pro- 
vision.   It  is  in  the  interest  of  common  honesty  and  fairness. 

Fourth.  The  bill,  through  section  4d,  page  10,  seeks  to  safe- 
guard margins  deposited  by  the  public,  declaring  it  to  be  un- 
lawful for  commission  merchants  to  use  such  funds  for  their 
own  private  operations,  or  to  extend  credit  to  others.  This 
section  merely  provides  that  the  public's  money  put  up  for 
margins  shall  be  in  fact  treated  as  belonging  to  the  customer. 
and  held  in  trust.    Who  can  object  to  this? 

The  Grain  Futures  Administration  has  found  the  common 
practice  to  be  that  commission  merchants  receiving  margin 
moneys  in  excess  of  the  amounts  required  by  the  exchanges 
to  be  deposited  use  these  excess  margin  deposits  as  their  own 
capital,  and  for  any  purpose  they  choose.  It  is  a  common 
practice  by  the  commission  merchants  to  use  the  excess  mar- 
gins deposited  by  the  herd  of  small  speculators.  Frequently 
they  utilize  these  margins  by  extending  credits  to  large  pre- 
ferred speculators  who  are  often  in  the  market  on  the  opposite 
side  of  the  trading.  To  this  extent  the  small  traders  furnish 
the  capital  for  margin  requirements  not  only  for  themselves 
but  oftentimes  for  the  very  operators  who  take  the  opposite 
side  in  order  to  fleece  them  as  lambs. 

If  there  is  to  be  any  confidence  maintained  in  grain  ex- 
changes, and  if  the  public  is  to  continue  to  trade  on  the  grain 
exchanges,  the  best  interests  of  all  will  be  served  by  putting 
the  exchanges  and  all  their  operations  in  a  figurative  gold- 
fish bowl,  where  everyone  may  see  what  is  going  on. 

The  recent  failure  of  a  large  commission  firm  in  Chicago 
finds  the  public  "holding  the  sack"  for  almost  a  million  dol- 
lars in  margin  moneys  as  the  result  of  these  absurd  practices. 
These  depositors  of  margins  rank  only  as  general  creditors. 
Surely  they  thought  their  margins  were  regarded  as  trust 
funds  and  would  be  handled  with  a  reasonable  degree  of  in- 
tegrity. It  would  seem  that  this  mere  statement  of  the  pro- 
vision under  consideration  would  be  sufficient  to  justify  its 
acceptance. 

Fifth.  The  bill  seeks  to  minimize  cheating  or  fraudulent 
practices  by  outlawing  so-called  trading  in  privileges  (puts 
and  calls),  wash  sales,  cross  trades,  accommodation  trades, 
and  other  fictitious  transactions.  There  hardly  Is  need  for 
any  comments  on  these  provisions.  Tlie  Senator  from  Idaho 
[Mr.  Pope]  has  already  clearly  explained  what  is  meant  by 
the  terminology  used  to  express  these  different  kinds  of 
trades.  The  subject  was  covered  in  general  detail  by  the  dis- 
tinguished Senator  from  Idaho  In  his  able  discussion  of  the 
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bill  on  April  27.  Simflar  Irregular  practices  In  the  securi- 
ties exchanges  of  the  country  have  been  ruled  out  by  the  pro- 
visions of  the  Securities  Exchange  Act.  There  is  much  greater 
reason  for  ruling  out  these  imderhanded  practices  in  the  com- 
modities exchanges. 

Sixth.  The  bill  seeks  to  prohibit  commission  merchants 
and  floor  brokers  from  taking  customers'  orders  into  their 
own  account.  Hils  merely  means  that  merchants  and  floor 
br<*ers  may  not  be  both  agent  and  principal  in  the  same 
transaction.  It  is  a  fundamental  principle  that  no  man  can 
serve  two  masters.  The  apphcation  of  this  principle  in  the 
present  bill  carmot  be  challenged. 

Seventh.  The  bill  provides  protection  to  cooperative  asso- 
ciations or  producers.  Tlie  i;K«sent  law  requires  the  admis- 
sion to  contract  markets  of  cooperative  associations  com- 
plying with  certain  statutory  provisions.  Needed  protection 
to  such  cooperatives  Is  provided  which  would  prevent  the 
arbitrary  suspension  or  expulsion  from  membership  of  such 
cooperatives  by  commodity  exchanges,  as  it  would  not  be  pos- 
sible to  deprive  cooperatives  of  the  rights  and  privileges  of 
contract  membership,  meanwhile  forcing  them  to  await  the 
result  of  litigation  arising  from  the  appeal  to  the  coints  by  a 
commodity  exchange  from  an  order  of  the  Grain  Futures 
Commission. 

The  bill  proposes  to  amend  the  present  act  so  that  the 
rights  of  cooperative  associations  on  exchanges  would  be 
expressly  preserved  pending  such  appeal.  TTie  hearings  on 
this  bill  constitute  complete  proof  of  the  unfairness  dealt  to 
the  cooperatives  by  grain  exchanges.  The  cooperatives,  of 
covu-se.  constitute  a  direct  threat  to  the  business  of  the  pri- 
vate grain  trade,  and  therefore  the  private  grain  trade  dis- 
advantages the  cooperatives  in  every  way  possible  in  the  hope 
that  they  will  fail  and  leave  the  market  to  the  private  opera- 
tors. In  such  circiunstances  cooperatives  cannot  cope  with 
the  grain  exchanges  and  hold  membership  thereon,  where  the 
rules  and  regulations  of  the  exchanges  are  interpreted  in  all 
instances  against  the  activities  and  conduct  of  cooperatives. 
The  cooperatives  have  been  denied  membership:  they  have 
been  suspended,  fined,  and  punished  In  every  conceivable  way, 
at  a  great  cost  to  the  producers'  cooperative  associations.  All 
of  these  punishments  and  fines,  and  so  forth,  have  been  well 
publicized  through  the  press  in  an  effort  to  destroy  the  good 
will  of  the  country  and  to  weaken  the  morale  of  the  producer- 
members  of  the  cooperative  associations.  Surely  the  pro- 
ducer-cooperatives should  not  rest  in  a  position  where  their 
natural  enemy  Judges  them,  tries  them,  and  punishes  them. 
It  is  a  species  of  kangaroo  coiui;  which  deals  everything  but 
justice. 

Eighth.  Utider  the  present  act.  the  penalty  for  violation  of 
the  act  by  a  commodity  exchange  is  the  suspension  or  revoca- 
tion of  contract  market  designation  of  such  exchange  by  the 
Commission.  It  will  be  seen  at  a  glance  that  the  imposition 
of  such  penalty  would  penalize  iiuiocent  producers  through 
the  closing  of  their  market.  It  would  be  visiting  punishment 
on  the  innocent  producers  rather  than  on  the  wrongdoers. 
This  situation  would  be  remedied  by  the  present  bill,  which 
provides  that  In  lieu  of  revoking  the  designation  of  a  contract 
market  the  Commission  may  direct  the  market  to  cease  and 
desist  from  its  violation  of  the  act,  failure  of  the  market  to 
comply  with  such  cease-and-desist  order  subjecting  it  to  a 
fine  of  not  more  than  $10,000.  or  its  officers  to  Imprisoimient 
for  not  more  than  1  year,  or  both  such  fine  and  imprisomnent. 
This  provision  hardly  needs  discussion,  since  it  merely  at- 
tempts to  provide  a  method  by  which  the  degree  of  punish- 
ment may  be  measured  against  the  degree  of  violation.  It 
protects  the  Interests  of  the  producers  and  traders,  while  at 
the  same  time  it  provides  an  adequate  penalty  for  violations 
of  the  act. 

Ninth.  Under  the  provisions  of  section  6  (b)  of  the  present 
act.  trading  privileges  on  contract  markets  may  be  denied 
violators  of  the  act  only  by  order  of  the  Commission  created 
by  the  act.  In  order  to  enforce  this  provision  of  the  exist- 
ing act  it  would  be  necessary  to  convoke  the  Commission  by 
assembling  the  three  members  of  the  President's  Cabinet  be- 
f  or  violators  could  be  dealt  with.  Such  a  cumbersome  pro- 
cedure Is,  of  course,  wholly  imnecessary.    By  the  provision 


contained  in  this  bill  (sec.  8  (a),  p.  25).  the  defect  in  the 
existing  law  is  corrected  by  placing  in  the  control  of  the 
Secretary  of  Agriculture  the  power  of  applying  the  penalties. 
The  proposed  provision  in  this  bill  will  facihtate  the  carrying 
out  of  the  regulations  at  a  minimum  of  trouble  and  expense, 
and  will  deprive  the  accused  of  none  of  his  rights  or  priv- 
ileges. 

I  now  wish  to  speak  of  an  amendment  urged  by  the  Secre- 
tary of  Agriculture  which  is  incorporated  in  his  letter  to  the 
chairman  of  the  Senate  Committee  on  Agriculture  and  For- 
estry dated  Jime  27,  1935.  On  page  3  of  the  Secretary's  let- 
ter the  following  amendment  is  proposed: 

Page  19,  following  Bubparagmph  6  of  section  5*  add  another  sub- 
paragraph  as  follows: 

"(7)  Require  that  receipts  Inued  under  the  United  States 
Warehouse  Act  (U.  S.  C  title  7.  sees.  241-273)  shaU  be  accepted 
in  satisfaction  of  any  futures  contract  made  on  or  subject  to  the 
rules  of  such  contract  market,  without  discrimination  and  not- 
withstanding that  the  warehoxiseman  Issuing  such  receipts  is  not 
also  licensed  as  a  warehouseman  vmder  the  laws  of  any  State  or 
enjoys  other  or  different  prlvUeges  than  under  State  law:  i»ro- 
vided,  however.  That  such  receipts  shall  be  for  the  kind,  quality, 
and  quantity  of  commodity  specified  In  such  contract  and  that  the 
warehouse  In  which  the  commodity  la  stored  meets  such  reason- 
able requirements  as  may  be  imposed  by  such  contract  market  on 
other  warehouses  as  to  location.  aocesslbUity,  and  suitability  for 
warehousing  and  delivery  purposes," 

The  purpose  of  this  amendment  proposed  by  the  Secretary 
is  to  break  and  stop  the  monopoly  of  a  certain  clique  of 
public  elevators  at  Chicago,  HI.  The  satisfaction  of  a  futures 
contract  purchased  in  Chicago  for  any  delivery  month  may 
be  completed  upon  the  delivery  of  the  quantity  and  grade  of 
grain  called  for  by  the  contract — which  is  a  no.  2  grade  of 
wheat — or  a  warehouse  receipt  covering  the  quantity  and 
grade  of  grain  issued  by  a  regular  warehouseman.  A  reg- 
ular warehouse  is  one  licensed  by  the  State  of  Illinois  and 
approved  by  the  Chicago  Board  of  Trade.  The  State  and  the 
Chicago  Board  of  Trade  have  jjreempted  the  field  for  licens- 
ing and  designating  a  grain  warehouse  as  "regular."  The 
Chicago  Board  of  Trade  and  the  State  of  Hhnois  refuse  to 
designate  as  "regular"  a  warehouse  Ucensed  under  the  Fed- 
eral Warehouse  Act. 

The  proposed  amendment  sought  by  the  Secretary  in  effect 
denies  the  State  of  Illinois  the  right  to  preempt  the  field 
exclusively  to  the  State. 

The  Supreme  Court  in  many  decisions  has  co'tainly  settled 
that  the  Federal  authority  is  supreme  In  dealing  with  this 
matter.  This  particular  phase  has  never  been  specifically 
settled  by  the  Supreme  Court  of  the  United  States.  No  co- 
operative association  has  undertaken  to  devote  the  time  and 
the  great  expense  necessary  to  battle  the  Chicago  Board  of 
Trade  and  the  State  of  nUnois  to  overthrow  their  control 
in  this  matter.  The  inclusion  of  the  provision  sought  by  the 
Secretary  of  Agriculture  will  bring  the  matter  up  for  imme- 
diate determinatioiL  It  is  proper  that  this  be  done,  as  I 
shall  attempt  to  explain. 

I  have  previously  stated  that  the  Chicago  speculative  price, 
which  is  the  futures  contract  price,  determines  the  farmers' 
price.  I  have  also  stated  that  the  only  warehouse  receipt 
which  may  be  used  in  satisfaction  of  a  futures  cjontract  is 
one  issued  by  a  regular  house  and  which,  in  turn,  is  only 
regular  at  the  pleasure  of  the  Chicago  Board  of  Trade  and 
the  State  of  rUinois, 

This  collusive  arrangement  at  Chicago  has  meant  a  mo- 
nopoly in  the  field.  Whereas  at  Chicago  the  annual  volume 
of  futures  trading  is  about  12.000,000,000  bushels  of  grain, 
the  actual  regular  warehouse  space  averages  around  13,- 
000,000  bushels.  There  are  about  1,000  bushels  of  speculative 
trading  in  grain  futures  to  every  bushel  of  regular  ware- 
house space;  it  is  1,000  to  1.  The  incoming  cash  grain  to 
the  Chicago  market  and  other  warehouses  there  not  regu- 
lar is  ineffectual  to  meet  speculative  comers  in  the  market 
which  occur  too  frequently.  Bear  in  mind  that  a  warehouse 
in  Chicago  which  is  not  regular  Is  put  to  the  expense  of 
loading  grain  out  in  cars  on  track  at  about  IMt  cents  per 
bushel,  or  about  $20  per  car.  In  order  to  satisfy  a  futures 
contract.  This  Is  too  great  a  penalty  to  the  warehouseman 
who  does  not  enjoy  the  favorable  designation  as  "regular." 
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It  must  be  obvious  that  the  very  foundation  of  trading 
In  futures  rests  upon  the  actual  grain  in  store,  and  the  only 
grain  in  store  which  enjoys  advantages  is  that  which  has 
already  come  to  market  and  has  been  deposited  in  a  regu- 
lar warehouse.  It  must  be  to  the  interest  of  the  public  and 
the  producer  that  the  largest  possible  volume  of  regular 
sfKice  be  maintained  at  all  times  in  order  to  minimize  the 
possibility  of  corners  and  squeezes.  This  may  only  be  done 
b7  taking  the  privilege  to  designate  out  of  the  hands  of 
those  who  are  interested  in  maintaining  a  monopoly  of  the 
business.  This  needed  correction  is  what  is  sought  by  the 
Secretary  of  Agriculture  in  his  request  for  the  amendment 
which  provides  that  public  warehouses  under  Federal  license 
may  be  designated  "regular." 

Before  closing  I  desire  to  offer  a  few  observations.  Con- 
gress has  given  prolonged  and  careful  study  to  the  public's 
Interest  in  the  operation  of  securities  exchanges  and  has  en- 
acted legislation  to  minimize  unfair  exchange  practices  by  its 
members.  While  commending  Congress  lor  its  efforts  in  this 
regard  the  producers  of  agricultural  commodities  quite 
properly  inquire  of  the  Senate,  "Why  do  you  fail  to  give 
similar  attention  to  commodities  exchanges?" 

Speculation  by  the  public  in  the  capital  stock  of  a  corpora- 
tion or  in  its  bonds  of  debt  seldom  affects  the  management, 
operating  account,  or  profit  and  loss  account  of  the  industry, 
but  speculation  in  the  price  of  a  commodity  such  as  wheat  or 
butter  vitally  affects  the  producer's  operating  account,  his 
profit  and  loss  account — yes;  it  reaches  his  fireside  and  often 
dispossesses  him  of  his  home. 

I  desire  to  quote  from  the  hearings  before  the  Senate 
Committee  on  Agriculture  and  Forestry  from  a  statement 
prepared  by  Mr.  M.  W.  Thatcher,  Washington  representative 
of  Farmers'  National  Grain  Corporation  and  the  Northwest 
Farmers'  Union: 

Picture  the  following :  The  President,  the  Congress,  and  an  army  of 
employees  engaged  In  the  program  known  as  the  A.  A.  A.,  to  carry 
relief  to  the  wheat  fanners,  amongst  others.  On  July  9.  1933,  the 
Secretary  of  Ai^rlculture  declared  the  Imposition  of  a  30-cent  rate 
of  processing  tax  on  each  bushel  of  wheat  processed.  This  tax 
yielded  to  the  farmer  about  28  cents  per  bushel  on  the  wheat  do- 
mestically consumed,  which  represented  about  15  cents  per  bushel 
on  the  total  historic  production.  On  Jioly  19,  1933  ( 10  days  after 
the  official  declaration  referred  to),  one  group  of  speculators  In 
Chicago  wheat  futvires  broke  the  market  28  cents  per  bushel.  This 
occurred  at  the  time  the  winter-wheat  harvest  was  going  to  market. 
The  farmers  suffered  loss  of  income  In  marketing  all  of  their  grain 
as  the  result  of  the  repercussions  from  that  price  debacle. 

We  have  properly  approved  legislation  with  the  object  of 
relieving  the  farmer  of  the  serious  distress  under  which  he 
has  been  laboring.  I  refer  to  the  legislation  contained  in  the 
Agricultural  Adjustment  Act,  the  Farm  Credit  Act  and 
amendments  thereto,  and  the  new  Soil  Conservation  and 
Domestic  Allotment  Act.  All  these  various  measures  may 
prove  to  be  utterly  futile  in  their  purpose  to  increase  the 
farmer's  income  if  we  permit  the  commodity  exchanges  to  be 
operated  as  gambling  institutions  and  permit  them  to  con- 
tinue their  malpractices  and  orgies  of  speculation,  which  too 
frequently  destroy  commodity  prices,  upon  which  farm  income 
is  determined. 

I  call  attention  to  the  very  large  appropriation  which  is 
provided  each  year  to  sustain  and  maintain  the  Grain  Fu- 
tures Administration.  I  ask  Senators  to  observe  that  year 
after  year  in  its  annual  report  the  Grain  Futures  Administra- 
tion has  called  attention  to  the  bad  practices  of  the  grain 
exchanges,  together  with  the  ill  effect  upon  the  farmer's 
Income;  year  after  year  the  Grain  Futures  Administration 
has  urged  Congress  to  enact  remedial  legislation  suggested  in 
their  reports;  yet  we  do  not  follow  or  even  carefully  examine 
their  suggestions.  Surely,  with  this  startling  pictiu-e  of  the 
malpractices  of  commodity  exchanges  which  has  been 
brought  to  the  attention  of  the  Senate,  it  will  no  longer  delay 
giving  to  the  farmers  of  this  coimtry  what  they  seek  through 
this  bill  as  additional  help  in  assuring  a  reasonable  stabiliza- 
tion of  their  price  structure  and  protection  against  these 
violent  manipulations  of  gamblers  affecting  the  price  of  the 
producer's  grain. 


I  am  certain  this  body  will  not  countenance  the  continua- 
tion of  an  impotent  system  of  self -regulation  by  a  group  of 
grain  operators  whose  real  interest  lies  primarily  in  en- 
couraging the  volume  of  trading  so  that  they  may  have  in- 
creased earnings  therefrom.  Their  interest  is  not  in  the 
consumer;  their  interest  is  not  in  the  producer  of  the  grain; 
their  interest  is  in  volume  and  profits  therefrom.  They 
naturally  shrink  from  punishing  or  driving  from  the  market 
places  the  big  operators  who,  by  spectacular  operations  and 
headline  stories  in  the  metropolitan  newspapers  with  refer- 
ence to  these  great  price  changes,  stir  up  the  speculative 
fever  and  provide  the  stimulation  in  trading  which  allows 
these  grain  gamblers  to  make  money. 

In  conclusion  I  wish  to  say  with  all  the  emphasis  possible 
that  the  farmer's  interest,  the  consumer's  interest,  and  the 
Nation's  interest  are  bound  up  in  the  purposes  sought  by  the 
j)ending  bill,  and  I  respectfully  submit  that  it  must  be  favor- 
ably acted  upon  now  if  we  are  to  do  justice  to  this  most 
serious  national  problem. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  there  be 
printed  in  the  Record  certain  telegrams  which  I  have  re- 
ceived in  opposition  to  the  pending  bill. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

New  York,  N.  Y..  May  22,  1938. 

Hon.   ROTAJL   S.   COPELAND, 

Senate  Office  Building: 
The  Smith  amendments  to  the  commodity  bill  is  expected  on 
the  floor  Monday.  While  these  amendments  are  not  as  drastic  as 
they  were,  still  they  are  absolutely  unfair,  and  I  shall  consider  It 
a  personal  favor  your  not  only  opposing  It  but  getting  as  many 
of  your  associates  to  do  the  same.     Regards. 

William  W.  Cohen. 

Pkrjit,  N.  Y.,  May  22.  1936. 

Hon.   ROTAL   S.   COPKLAND. 

United  States  Senate: 
We    respectfully    request    that    you    strongly    oppose    limitation 
amendment  to  the  commodities-exchange  bill. 

The  Perrt  KNrrriNO  Co.. 
Geoege  M.  "l^KABEB,  Jr.,  President. 


New  York.  N.  Y..  May  22,  1936. 

Hon.     ROTAL    S.     COPELANB. 

United  States  Senate.  Washington.  D.  C: 
Understand  Senator  Smiths   amendments   are  due   to  come   be- 
fore Senate  Monday.     We  oppose   limitation  of   legltln.ate   hedges 
as  It  will  work  to  disadvantage  of  farmer,  mill,  and  consumer,  and 
drive  business  to  foreign  merchants. 

MiNOT.    HOOPEK    &    Co. 

„         „  ^    „  New  York.  N.  Y.,  May  22,  1936. 

Hon.    ROTAL    8.    COPELANT). 

United  States   Senate.    Washington.   D.   C: 
I  earnestly  request  you  to  strenuou.sly  oppose  the  Smith  amend- 
ments,   particularly    limitation    which    will    be    discussed    in    the 
Senate  on  Monday,  as  It  will  be  most  detrimental  not  only  to  the 
welfare  of  the  cotton  farmers  but  to  the  cotton  trade  as  a  whole. 

John  H.  McFadden.  Jr. 

„         «  „    „  New  York,  N.  Y.,  May  22.  1936. 

Hon.    ROTAL    8      COPELANT), 

Senate  Office  Building.  Washington.  D.  C: 
As  an  individual  interested  primarily  In  the  cotton  trade  I 
would  like  to  call  your  attention  to  proposed  amendment  to  com- 
modity bill  (H.  R.  6772).  and  go  on  record  as  being  strongly  op- 
posed to  said  limitation  amendment  for  the  following  reaj9ons- 
First,  highly  discriminatory  In  nature;  and,  secondly,  volume  pur- 
chases spot  cotton  by  larger  Interests  serve  useful  and  construc- 
tive purpose  In  yearly  distribution  American  crop. 

Frank  S.  Brown.  Jr. 

-        ,       „  „    „  New  York,  N.  Y.,  May  23,  1936. 

Senator  Royal  8.  Copeland: 

Believing  so-called  Smith  amendments  to  commodity  bill  harm- 
ful to  cotton  trade,  would  appreciate  your  continued  opposition 
to  them  when  again  presented. 

R.    R.    ROTHKNBZRO. 

„       ,       „  „  New  York.  N.  Y.,  May  23.  1936. 

Senator  Rotal  S.  Copeland: 

Understand  so-called  Smith  amendments  to  commodity  bill  will 
again  be  offered  for  consideration  Monday.  Believing  that  they 
are  harmful  to  the  general  cotton  trade,  would  appreciate  vour 
continued  opposition  thereto. 

Prank  J.  Knkll. 
Manhaaaet.  N.  T. 
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Itew  YoBJC  N.  Y..  May  23.  1936. 

Hon.  BoTAL  B.  CoPELAini, 

United  Statea  Senate: 
Karnttrtly  hope   that  you  will   gtrenuously  oppoee  TL   R.   8772 
(Smith  amendmentB)  to  be  discumed  Monday,  It  wotild  be  most 
detrimental  to  entire  cotton  trade  and  the  fanners.  ^^ 

Philip  B.  Wild. 

Nkw  Yom;.  N.  Y..  Mmy  23,  1936. 

Hon.  ROTAI.  8.  COPSLAJfO, 

VnUed  Statea  Senate: 
I  am  not  m  favor  ot  Smith  amendments  ai  they  are  detrimental 
to  welfare  of  cottoa  ezcbange  and  cotton  trade  in  general,  as  well 
MM  cotton  farmers.    Urge  you  strenuously  oppose  them. 

O.  I.  TOLSOM. 

New  Yomc,  W.  Y..  May  22.  1996. 
Senator  Rotal  8.  Copblawd, 

United  Statea  Senate: 
I  consider  the  proposed  limitation  of  hedging  transactions  by 
cotton  merchants  extremely  unwise  and  an  undue  restriction  of 
legitimate  business.     Hope  you  will  oppoee  this  proposal   in  the 

Smith  amendment.  _     . 

Waltsb  L.  Johnson. 

UncA,  N.  Y..  May  22,  1936. 

Eon.  Rot^l  8.  Copeland, 

United  Statea  Senate: 
We  respectfully  request  that  you  oppose  most  strenuoxisly  the 
llmltationa  amendment  to  the  commodities-exchange  bill. 

Richard  K.  Conbot. 
HrsBxrr  A.  T.  Smith. 

I.  M.  TOWWSKWO. 
UtiCA,  N.  Y.,  May  22.  1936. 

Hon.  ROTAL  8.  COPTLAWD. 

United  Statea  Senate: 
We    respectfully    request    that   you    strongly   oppoee    limitation 
amendment  to  commodities-exchange  bill. 

Utica  KwrmNO  Co. 

New  YoMt.  N.  Y..  May  22.  1936. 

Hon.  ROTAL  8.  OOPSLANO: 

Strongly  oppose  limitation  of  trading  in  cotton  futures  market. 

Believe    broad    flexible    market    will    render    best    service    to   all 

branches  of  the  trade.  __  ,  _ 

WnxjAM  J.  Walsh. 

Utica.  N.  Y.,  May  22.  1936. 
Senator  Rotal  S.  Copcland: 

Respectfully  request  you  oppose  the  cotton  amendment  to  the 
commodity-exchange  bllL 

OmETTA   KNTQ.   lilLLS, 

F.  R.  DsvEBUX. 

N«w  YOMC.  N.  Y..  May  23.  1936. 
Hon.  Rotal  8.  Oopbland: 

I  strenuously  object  to  Senator  SjcrrH's  proposal  to  amend 
H  R  6772  commodity-exchange  bill,  especially  insofar  as  such 
amendments.  If  adopted,  will  limit  the  quantity  of  hedges  dealt  in 
on  our  cotton  exchanges  which  any  spot-cotton  merchant  may 
leirttlmately  wish  to  make.  Limitation  of  this  sort  will  have  a 
texidency  to  further  restrict  the  already  graduaUy  lessened  volume 
of  business  currently  being  transacted  on  the  American  cotton 
exchanges.  ^  .    ,, 

CLARENCS    a.    MiLLNCR, 

New  Rochelle. 

N«w  York,  N.  Y.,  May  22.  1936. 
Hon.  Rotal  8.  Oopklakd. 

United  Statea  Senate  Bvildini/.  Waahington.  D.  C: 
Understand  Senator  SauxH,  South  Carolina,  will  introduce  Monday 
amendment  H.  R.  6772,  limiting  volume  cotton  hedges  permitted 
any  one  firm.  As  largest  American  firm,  handles  under  14  percent 
total  crop.  Tliere  Is  certainly  no  monopoly,  and  that  firm  must 
buy  right  or  would  not  get  the  cotton.  Such  limitation  unfair, 
both  farmers  and  constuners,  because  wUl  widen  distribution  costa 
by  eliminating  most  efficient  units  in  business.  Moreover,  will 
make  gift  of  business  now  done  by  large  American  flxms  to  foreign 
firms  who  can  hedge  unbampered  in  foreign  markets.  Earnestly 
reauest  you  vlg(xx>usly  oppoee  this  amendment. 

T.    C.    PlOOATT. 

Nxw  York.  N.  Y.,  May  22,  1936. 
Hon.  Senator  Rotal  8.  Coprland, 

Senate  Office  Building.  Washington.  D.  C: 
Understand  Senator  Smith  Intends  introduce  his  amendments  to 
H  R.  6772  Monday,  which  will  limit  legitimate  hedging  transac- 
tions in  cotton.  This  legislation  Is  so  drastic  that  It  woxild  have 
very  adverse  effect  on  general  cotton  business.  "Um  bill  covers  13 
commodities,  and  vrtille  It  places  restrictions  on  speculative  trans- 
actions in  same  does  not  prohibit  bona-flde  hedging  transactions; 
therefore  cannot  see  why  cotton  hedges  should  be  limited,  as  Con- 
gress  cannot    control    transactions   of    foreign   merchanU.    They 
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could  easily  trade  here  In  different  names  and  evade  the  limita- 
tion law  and  return  to  the  Liverpool  market  the  domination  of 
American  cotton  which  it  had  before  the  war.  As  a  member  of 
New  York  Cotton  Exchange.  I  eamesUy  request  you  to  oi^iraee  any 

legislfttlon  of  this  natture. 

William  J.  Juno. 

Greatneek.  N.  T. 

K«w  YoBK.  W.  Y.,  May  20,  1936. 
Senator  Rotal  S.  Copklakd, 

Care  United  Statea  Senate: 
Prom  the  study  I  have  made  of  tbe  Smith  amendment*  to  the 
commodities  exchange  control  bill.  It  does  not  seem  that  the 
interesta  of  the  producer  and  oonsumw  have  been  kept  In  mind. 
The  important  thing  is  for  cotton  to  move  easUy  and  freriy.  and 
the  southern  deUvery  arrangement  helps  a  great  deal  to  accom- 
pli^ this.  Purthermore.  the  restrictions  regarding  hedges  In  any 
one  month  would.  In  my  opinion.  Interfere  with  normal  busiiieeB 
operations,  and  the  prohibition  against  delivery  of  high-<tenatty 
bales  against  oontracta  at  Houston,  Galveston,  and  New  Orleans 
seems  xmcalled  for  and  would  create  a  serious  condition  for  the 
Interior  presses.  I  hope,  therefore,  that  you  will  vote  against  all 
of  the  Smith  amendments. 

J.  L.  Clbvxlams,  Jt. 

Mr.  SMITH.  Mr.  President,  I  wish  to  make  a  request 
which  is  not  for  the  purpose  of  diutting  off  debate.  It  ifl 
very  evident,  however,  that  the  consideration  of  the  Wll  can- 
not be  concluded  today,  and  Senators  do  not  have  the  bill  and 
amendments  in  convenient  form  to  study  them.  I  ask  that 
the  Senate  Committee  on  Agriculture  and  Forestry  be  in- 
structed to  have  made  a  reprint  of  the  original  bill,  con- 
taining the  language  proposed  to  be  stricken  out  as  well  as 
the  amendments.  I  ask  that  it  be  done  for  the  use  of  the 
Senate  in  the  morning.    

The  PRESIDING  OFFICER  (Mr.  McOiLL  in  the  chair) .  I« 
there  objection  to  the  request  made  by  the  Senator  from 
South  Carolina?    The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  MURPHY.  Mr.  President,  I  should  like  now  to  pro- 
ceed with  the  committee  amendments  to  the  bill. 

The  PRESIDING  OFFICER.    The  first  amendment  will  be 

The  Cmxr  Clerk.    In  section  3,  page  2,  line  9,  after 

"wheat",  it  is  proposed  to  strike  out  "cotton",  so  as  to  read: 

Sec.  8.  Section  2  of  the  Oraln  Futures  Act  (U.  8.  C.  tlUe  7.  eec.  2) 

Is  amended  by —  ,.   ,   »        ^  .     __* 

(a)  striking  out  the  third  switence  of  paragraph  (a)  and  Insert- 
ing In  Ueu  thereof  the  following:  "The  word  'conunodlty*  shaU 
mean  wheat,  rice,  com,  oata,  barley,  rye,  flaxseed,  grain  sorghums. 
mUl  feeds,  butter,  and  eggs";  and 

Mr.  MURPHY.  Mr.  President.  I  ask  that  the  amendment 
on  page  2,  line  9,  be  rejected. 

•    The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  committee  amendment  on  page  2. 

Mr.  AUSTIN.  Mr.  President,  I  have  very  little  knowledge 
of  the  amendment  and  its  effect,  but  I  should  like  to  Inquire 
whether  it  is  the  amendment  concerning  which  there  has 
been  some  controversy  in  the  Committee  on  Agriculture  and 
Forestry. 

Mr.  MURPHY.    I  will  state  the  situation. 

The  bill,  as  passed  by  the  House,  included  cotton  as  a 
commodity  subject  to  regulation  by  the  Grain  Futures  Ad- 
ministration. The  bill,  as  first  reported  to  the  Senate,  strikes 
out  cotton  as  one  of  thoee  cMunodities.  If  the  amendment 
now  pending  shall  be  rejected,  cotton  will  be  restored  as  one 
of  the  commodities  which  will  be  subject  to  regulation  by  the 
Grain  Futures  Administration. 

Mr.  AUSTIN.  Can  the  Senator  Inform  me  whether  ttie 
amendment  Is  the  same  which  Is  referred  to  in  the  telegram 
which  I  am  about  to  read?  It  is  from  Russell  T.  Fisher, 
secretary  of  the  National  Association  of  Cotton  Manufac- 
turers, and  was  sent  from  Boston,  Mass.  The  telegram  is 
dated  May  18,  1936,  and  is  as  follows: 

Understand  Senator  Smith  proposes  to  ofle*  amendments  con- 
cemluK  cotton  to  commodities  exchange  control  bUL  These 
amendtaients  already  voted  down  In  Senate  Agricultural  Commit- 
tee Believe  such  smendmenta  detrimental  to  future  interest  of 
cotton  industry,  and  urge  that  you  use  your  efforta  to  defeat  them. 

I  have  another  telegram  to  the  same  effect  from  Harold 
Amory,  secretary  of  the  New  England  Cotton  Buyers'  Asso- 
ciation. I  have  not  had  the  advantage  of  having  been  In 
the  committee  which  heard  the  matter. 
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Mr.  MURPHY.  The  reference  In  the  telegram  which  the 
Senator  has  read  Is  not  to  the  amendment  which  I  have 
asked  the  Senate  to  reject.  I  think  the  reference  In  the  tele- 
gram which  the  Senator  read  is  not  to  the  cotton  amend- 
ments which  appear  in  House  bill  6772.  before  us.  The  tele- 
gram probably  refers  to  the  amendments  which  the  Senator 
from  South  CaroUna  reported  favorably  today  and  which 
he  will  presently  offer  as  amendments  to  the  bill.  When  we 
reach  the  cotton  amendments  which  appear  at  the  end  of 
the  bill,  beginning  on  page  27.  in  order  to  restore  the  bill  to 
the  form  in  which  it  passed  the  House,  the  chairman  of  the 
Committee  on  Agriculture  and  Forestry  will  ask  that  those 
amendments  be  rejected;  so  for  the  present  I  think  the 
amendment  to  which  the  Senator's  correspondents  have  ref- 
erence is  not  before  the  Senate  and  will  not  come  before  the 
Senate  until  the  Senator  from  South  Carolina  shall  have 
offered  his  amendment. 

Mr.  POPE.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  POPE.  I  understand  that  the  question  arises  on 
agreeing  to  the  committee  amendment  and  that  a  negative 
vote  on  the  committee  amendment  will  accomplish  what  the 
Senator  from  Iowa  desires. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment.  A  vote  "aye"  will  be  in  favor 
of  retaining  the  amendment.  A  vote  "nay"  will  be  to  reject 
it. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

Aahurst 

Connally 

Austin 

Coolldge 

BacbmAA 

Copeland 

Bailey 

Cou7«ns 

Barkley 

Da  via 

Benaoa 

Dleterlch 

BUbo 

Donahey 

Black 

Duffy 

Bone 

Fletcher 

Borab 

Frazler 

Brown 

George 

Bulkier 

Gerry 

Bulow 

Gibson 

Ihu-ke 

Glass 

Byrd 

Guffey 

Byrnes 

Hale 

Capper 

Harrison 

Caraway 

Hastings 

Carey 

Hatch 

Chaves 

Hayden 

Holt 

Overton 

Johnson 

Plttman 

Keyes 

Pope 

King 

Radcllffe 

La  Pollette 

Reynolds 

Lewis 

Robln.snn 

Lonergan 

Russell 

Long 

Schwellenbach 

McAdoo 

Bheppard 

McGUl 

Shlpstead 

McKellar 

Smith 

McNary 

Stelwer 

Alaloney 

Thomas.  Utah 

&fetcalf 

Townsend 

Clinton 

Triiman 

kfurphy 

Tydlngs 

Itlurray 

Vandenberg 

Keely 

VanNuys 

Norrls 

Walsh 

Nye 

Wheeler 

O'Mahoney 

White 

The  PRESIDING  OFFICER.  Eight-four  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  amendment  reported  by  the  com- 
mittee to  strike  out  "cotton"  on  page  2,  line  9. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  reported  by  the  committee. 

The  Chxxf  Clxuc.  On  page  27.  after  line  16,  it  is  proposed 
to  Insert  sections  14.  15,  16.  and  17,  as  follows: 

8«c.  14.  That  section  1  of  the  act  of  Aiigust  11,  1916.  known  as 
the  United  Statea  Cotton  Futures  Act.  as  amended.  Is  amended 
by  inserting  after  the  words  "United  SUtes  Cotton  Futures  Act', 
the  following  new  paragraphs: 

"For  the  reasons  hereinafter  enumerated,  transactions  In  cotton 
Involving  the  sale  thereof  for  future  delivery  as  commonly  con- 
ducted on  cotton-futures  exchanges  and  known  as  futures  and 
the  other  transactions  hereinafter  described  are  affected  with  a 
national  public  interest  which  makes  it  necessary  to  provide  for 
regulation  and  control  of  such  transactions  and  of  practices  and 
matters  related  thereto  m  order  to  protect  uxd  effectively  regulate 
Interstate  and  foreign  commerce: 

"(1)  Such  transactions  are  carried  on  in  large  volimie  by  the 
public  generally  and  by  persons  engaged  in  the  business  of  buying 
and  selling  cotton  in  interstate  and  foreign  coounerce;  (2)  the 
prices  involved  in  such  transactions  are  generally  quoted  and  dis- 
seminated throxighout  the  United  States  and  in  foreign  countries 
as  a  baaU  for  determining  the  prices  to  the  producer  and  the 
consumer  of  cotton  and  to  facilitate  the  movements  hereof  In 
Interstate  and  foreign  commerce:  (3)  such  transactions  are  utilized 
by  shippers,  dealers,  manufacturers,  and  others  engaged  in  han- 
dling cotton  In  Interstate  and  foreign  commerce  as  a  m«>An«  of 


hedging  themselves  against  possible  lofs  through  fluctuations  In 
price;  (4)  the  transactions  and  prices  of  cotton  on  such  cotton- 
futures  exchanges  are  susceptible  to  speculation,  manipulation, 
and  control,  and  sudden  or  unreasonable  fluctuations  in  the  prices 
thereof  frequently  occur,  as  a  result  of  such  speculation,  manipu- 
lation, or  control,  which  are  detrimental  to  the  producer  or  the 
consumer  and  the  persons  handling  cotton  In  Interstate  and 
foreign  commerce:  (5)  such  speculation,  manipulation,  or  control 
is  frequently  effectuated,  and  such  sudden  or  tinreasonable  fluctu- 
ations of  prices  are  at  times  brought  about  by  purchases  or  sales 
of  future  contracts  In  large  quantities  by  some  person  acting 
alone  or  In  association  with  other  persons  or  affiliations:  (6)  that 
owing  to  conditions  naturally  Incident  to  the  growing  and  market- 
ing of  the  cotton  crop  and  the  uncertainty  as  to  its  grades  and 
qualities,  such  speculation,  manipulation,  or  control,  and  such 
sudden  or  unreasonable  fluctuations  of  prices,  cannot  be  prevented 
unless  only  standard  forms  of  future  contracts  are  made  and  dealt 
In  upon  such  cotton -futures  exchanges  and  matters  relating  thereto 
necessary  to  Insure  fulfillment  of  such  contracts  are  regulated; 
(7)  and  that  such  speculation,  manipulation,  and  control,  and 
such  fluctuations  In  prices  are  an  obstruction  to  and  a  burden 
upon  Interstate  and  foreign  commerce  in  cotton  and  render  regu- 
lation of  such  cotton-futures  exchanges,  and  the  dealing  thereon, 
Imperative  for  the  protection  of  such  commerce  and  the  national 
public  Interest  therein." 

Sec.  15.  Section  5  of  such  act  of  August  11.  1916,  as  amended.  Is 
amended  by  striking  out  paragraph  "Sixth"  and  substituting  there- 
for the  following: 

"Sixth.  Provide  that  any  cotton  tendered  under  such  contract 
shall  contain  not  more  than  three  grades,  which  shall  be  contigu- 
ous. In  each  100  bales;  that  such  tender  shall  be  the  full  number 
of  bales  Involved  In  such  contract,  except  that  such  variations  of 
the  number  of  bales  may  be  permitted  as  Is  necessary  to  bring  the 
total  weight  of  the  cotton  tendered  within  the  provisions  of  the 
contract  as  to  weight:  that  on  the  seventh  business  day  prior  to 
delivery  and  not  later  than  the  eighteenth  calendar  day  of  the 
delivery  month  the  jserson  making  the  tender  shall  give  to  the 
person  receiving  the  same  written  notice  of  the  date  of  delivery; 
and  that  on  or  prior  to  the  date  so  fixed  for  delivery,  and  in  ad- 
vance of  final  settlement  of  the  contract,  the  person  making  the 
tender  shall  furnish  to  the  person  receiving  the  same  a  written 
notice  or  certificate  stating  the  grade  of  each  individual  bale  to  be 
delivered  and,  by  means  of  marks  or  numbers.  Identifying  each 
bale  with  its  grade;  that  delivery  shall  be  made  only  on  one  of  4 
days  in  each  delivery  month,  which  shall  be  fixed  In  regulation-s 
prescribed  by  the  Secretary  of  Agriculture  as  delivery  days;  and 
that  the  delivery  of  cotton  on  such  contract  shall  be  made  at  a 
place  where  a  cotton-futures  exchange  Is  located." 

Sec.  16.  Section  6  of  such  act  of  August  11,  1916,  as  amended, 
is  amended  by  striking  out  the  words  "sl.xth  buslne?T  day"  and 
inserting  in  lieu  thereof  "eighth  business  day." 

Sec.  17.  Such  act  of  August  11.  1916.  as  amended.  Is  amended 
by  Inserting  after  section  22  the  following  new  section: 

"Sec.  23.  (a)  No  person  who  Is  a  member  of  a  clearing  house 
or  clearing  association  of  any  cotton-futures  exchange,  or  a  mem- 
ber of  any  organization  performing  the  functions  of  a  clearing 
house  for  any  cotton-futures  exchange,  shall,  directly  or  indirectly, 
be  engaged  in  the  business  of  a  spot-cotton  merchant  or  have  any 
financial  or  other  Interest  in,  or  lend  any  financial  aid  to,  any  such 
business;  and  no  person  engaged  in  the  business  of  a  spot-cotton 
merchant  shall,  directly  or  indirectly,  have  any  financial  or  other 
interest  In,  or  lend  any  financial  aid  to,  any  such  member. 

"(b)  The  tender  upon  futures  contracts  more  than  once  by  the 
same  person  In  the  same  calendar  month  of  notices  of  delivery  of 
the  same  cotton  is  hereby  prohibited. 

"(c)  Each  member  of  a  cot  ton -futures  exchange  engaged  In  the 
execution  for  others  of  orders  for  the  purchase  and  sale  of  cotton 
for  future  delivery  shall  demand  and  receive  from  both  members 
and  nonmembers  of  such  exchange  for  whom  he  executes  such 
orders,  and  shall  require  to  be  maintained  at  all  times  subject  to 
reasonable  provisions  for  call  and  notice,  minimum  margins  on 
their  net  open  Interests,  with  respect  to  such  orders,  in  purcha.ses 
and  sales  of  cotton  for  future  delivery.  Such  margins  for  mem- 
bers of  the  cotton  trade  or  textile  manufacturers  shall  be  not  less 
than  5  percent  and  for  other  persons  not  less  than  10  percent  of 
the  current  market  price  of  the  cotton  Involved. 

"(d)  Any  person  who  shall  sell  any  cotton  for  shipment  from 
one  State  to  another,  or  export  to  a  foreign  country  on  credit 
terms  shall,  upon  the  fixing  of  the  price  of  the  cotton  involved 
demand  and  receive  from  the  buyer  or  his  agent  a  margin  of  not 
less  than  10  percent  of  the  market  price  of  such  cotton-  and  In  no 
case  shall  any  such  seller  ship  or  deliver  for  shipment  from  one 
State  to  another  or  to  a  foreign  coxmtry  any  cotton  Involved  In 
any  such  sale  on  which  the  price  shall  not  have  been  fixed 

"(e)  Any  person  who  violates  any  of  the  provisions  of  this  sec- 
tion shall,  upon  conviction  thereof,  be  fined  not  more  than  >!  000 
or  be  imprisoned  not  more  than  6  months,  or  both  lor  each  such 
violation." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  which  has  just  been  stated. 

The  amendment  was  rejected. 

The  PRESmma  officer.  The  bill  is  still  before  the 
Senate  and  open  to  amendment. 
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Mr.  SMITH.  Mr.  President,  It  Is  evident  that  the  Senate 
In  nowise  understands  this  bill  and  these  amendments.  I 
have  certain  amendments  which  were  agreed  to  by  the  com- 
mittee. The  Senator  from  Iowa  has  certain  amendments 
which  he  intends  to  offer.  I  have  made  the  suggestion,  and  it 
has  been  agreed  to.  that  the  committee  be  authorized,  without 
action  being  taken  on  the  bUl.  to  have  a  reprint  of  this  bill  with 
the  amendments  in  their  proper  place,  Indicating  what  it  is 
proposed  to  change.  I  insist  if  there  is  no  other  explanation 
to  be  given  that  we  ought  now  to  allow  the  committee  to 
have  a  reprint  of  the  bill  showing  the  amendments,  so  that 
they  may  be  thoroughly  understood  and  voted  on  intel- 
ligently. 

If  this  bill  is  to  become  a  law.  I  know  we  have  got  to  take 
advantage  of  the  time  when  other  bills,  such  as  the  tax  bill 
and  measures  necessary  for  the  running  of  the  Government, 
are  not  before  us,  but  I  insist  here  and  now  that  the  Senate 
proceed  on  this  bill  decently  and  in  order.  I  do  not  want 
the  confusion  that  may  be  incident  to  the  somewhat  irregu- 
lar manner  in  which  these  amendments  have  come  before 
the  Senate  to  operate  against  a  thorough  imderstandlng  of 
each  and  every  one  of  them. 

I  am  entitled,  as  are  those  whom  I  represent,  to  have  a  fair 
understanding  of  the  amendments  I  have  proposed.  One 
Senator  has  risen  in  his  place  and  read  telegrams  opposing 
amendments  that  nobody  knew  anything  about,  in  a  way, 
until  this  morning.  I  think  that  is  unfortunate,  but  I  am 
here  to  say  that  every  word  that  has  been  said  in  behalf  of 
regulating  grain  exchanges  applies  to  cotton  exchanges.  I 
do  not  want  to  adopt  a  dog-in-the-manger  policy,  but  I  am 
here  battling  for  the  recognition  of  the  interest  of  those 
whom  I  represent,  and  the  Senate  is  going  to  have  an  oppor- 
tunity to  hear  the  amendments  explained  before  it  votes  on 
this  bill,  if  I  am  accorded  the  recognition  that  every  Senator 
has  a  right  to  ask. 

I  am  aware  of  the  propaganda  that  has  gone  out;  I  know 
that  it  is  an  easy  matter  to  use  the  influence  of  money  and 
organizations.  I  have  been  battling  here  for  28  years.  I 
have  not  made  any  very  great  progress,  and  I  do  not  think 
the  agricultural  interests  have  had  any  very  signal  success. 
We  have  all  attempted  to  bring  about  certain  legislation 
that  would  enable  the  agricultural  producers  to  have  some 
trade  resistance,  but  we  have  not  accomplished  it.  Certain 
evils  have  grown  up  in  our  exchanges  which  are  amenable  to 
regulation.  I  am  asking  that  the  Senate  shall  consider  these 
questions  as  they  appear  in  the  amendments  which  I  pro- 
pose and  which  have  met  the  approval  of  hundreds  of  men 
who  actually  produce  the  commodity,  whose  response,  without 
my  solicitation,  shall  be  placed  before  the  Senate. 

Mr.  President,  it  is  impossible  to  know  where  these  amend- 
ments occur  and  what  portions  of  the  bill  they  propose  to 
amend  in  the  form  in  which  they  presently  appear;  but  I 
am  asking  at  this  stage,  now  that  there  has  been  given  a 
very  extensive,  clear,  and  lucid  explanation  of  the  intent 
and  purpose  of  the  bill,  that  there  shall  be  a  reprint  made 
showing  where  the  amendments  will  come  in  with  reference 
to  the  particular  text  proposed  to  be  amended,  and  that  the 
part  to  be  stricken  out  be  indicated.  I  think  it  will  expedite 
matters  if  we  will  take  that  course.  No  time  will  be  lost. 
I  shall  content  myself  with  explaining  from  the  text  the 
amendments  that  I  have  had  the  honor  to  propose  and 
which  have  been  endorsed  by  hundreds  and  hundreds  of 
those  who  have  taken  the  time  to  read  and  understand 
them. 

Mr.  President,  I  think  the  whole  matter  can  be  expedited 
if  that  course  shall  be  pursued. 

Mr.  CAPPE31.  Mr.  President,  it  would  be  most  regrettable 
if  this  Congress  should  fail  to  pass  the  pending  bill,  H.  R. 
6772.  amending  the  Grain  Futures  Act. 

For  years  every  wheat  grower  in  the  United  States  has 
been  regularly  victimized  and  our  great  milling  industry 
upset  by  "bear  raids",  by  "May  squeezes",  by  vicious  short 
selling  on  a  huge  scale  at  the  hands  of  big  manipulators  who 
virtually  have  been  in  control  of  the  board  of  trade  and  have 
used   it  unscrupulously  to  accomplish  their  ends.    I  fre- 


quently hear  the  statement  made  by  western  farmers  that 
the  board  of  trade  has  become  one  of  the  world's  greatest 
gambling  places.  They  believe  It  fixes  the  price  for  the 
benefit  of  the  speculator  and  against  the  producer  and  con- 
sumer. 

We  have  had  too  many  men  like  Cutten  depressing  the 
farmer's  market  by  their  fictitious  operations  in  "ghost" 
wheat,  or  "paper"  grain.  Option  sales  in  wheat  on  the  Chi- 
cago Board  of  Trade  for  the  month  of  July  last  year 
amoimted  to  more  than  the  entire  estimated  crop,  including 
the  carry-over  for  the  entire  United  States. 

In  1  month  this  country's  visible  supply  of  grain  was  sold 
31  times. 

The  stocks  of  wheat  on  track  and  in  elevators  in  Chicago 
were  sold  376  times.  And  this  country's  total  primary  re- 
ceipts were  sold  26  times. 

Mr.  President,  it  is  time  that  the  Federal  Government 
should  step  in  and  at  least  limit  the  amount  of  gambling 
in  foodstuffs.  These  grain  gamblers  buy  and  sell  wheat  that 
never  was  idanted,  wheat  that  never  was  harvested,  wheat 
that  never  came  to  market,  wheat  that  never  will  be  ground 
into  flour,  wheat  that  never  will  be  baked  into  bread. 
Through  manipulating  prices  these  gamblers  run  the  prices 
down  while  the  farmer  is  marketing  his  grain,  then  nm  the 
prices  up  on  the  consumer. 

Gambling  in  the  necessities  of  life  costs  the  farmers  mil- 
lions and  millions  of  dollars  in  the  prices  the  farmer  gets 
for  grain.  Such  gambling  also  costs  the  consumers  millions 
and  millions  of  extra  dollars  for  the  food  which  they  buy 
and  eat.  It  is  time  the  gambling  on  the  grain  exchanges  Is 
limited  as  much  as  possible. 

Mr.  POPE.  Mr.  President,  referring  to  the  suggestion  of 
the  chairman  of  the  committee  [Mr.  Smith]  made  a  few 
minutes  ago,  I  call  attention  to  the  fact  that  the  amend- 
ments of  the  Senator  from  Iowa  [Mr.  Murphy]  are  printed 
and  on  the  desks  of  Senators.  If  not,  they  can  be  plsu»d 
there  in  a  few  moments  by  a  clerk.  I  suggest  that  the  Sen- 
ate proceed  to  the  consideration  of  those  amendments  and 
act  upon  them.  I  believe  that  the  printed  amendments  of 
the  Senator  from  Iowa,  which  are  before  Senators,  will  give 
them  the  necessary  Information  so  that  they  may  vote  In- 
telligently upon  them,  as  each  amendment  refers  to  the  line 
and  page  of  the  pending  bill  which  is  proposed  to  be 
amended. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.   Does  the  Senator  from  Idaho 
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yield  to  the  Senator  from  Oregon? 
Mr.  POPE.    I  yield. 

Mr.  McNARY.  I  am  not  sure  that  I  am  conversant  with 
the  proposal  made  by  the  Senator  from  Idaho  [Mr.  PopbI. 
Early  in  the  day  I  objected  to  the  consideration  en  bloc  of  the 
amendments  offered  by  the  Senator  from  Iowa  [Mr.  Murphy] 
because  such  a  procedure  Is  unusual,  and  I  thought,  if  followed 
in  this  instance,  would  lead  to  confusion  and  possibly  to  bad 
legislation.  However,  upon  investigation,  I  determined  that 
they  were  purely  clerical,  referring  to  the  year  1934,  and  it 
was  my  intention  then  to  withdraw  my  objection,  which  now 
I  do  for  the  purposes  of  the  Record. 

Mr.  POPE.  Mr.  President,  I  may  say  that  the  original 
amendments  recommended  by  the  Committee  on  Agriculture 
and  Forestry  have  been  acted  upon,  so  that  now  amendments 
are  being  offered  from  the  floor.  In  that  category  come  the 
amendments  offered  by  the  Senator  from  Iowa  [Mr.  Murphy]. 
They  have  already  been  printed  and  they  are  now  before  Sen- 
ators, just  as  in  the  case  of  any  other  amendments  which 
have  been  printed  and  are  offered  from  the  floor.  I  see  no 
reason  why  we  cannot  proceed  with  Uiem, 

Mr.  NORRIS.    Mr.  President 

Mr.  POPE.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  Then  let  us  have  those  amendments  agreed 
to.  "There  was  only  one  objection,  and  the  Senator  from 
Oregon  [Mr.  McNary]  has  now  withdrawn  the  objection. 
Why  can  we  not  dispose  of  them  right  now? 

Mr.  POPE.    I  rose 

Mr.  SMITH  and  Mr.  MURPHY  addressed  the  Chair. 
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The  PRESIDINO  OFFICER.  Does  the  Senator  from  Idaho 
yield,  and.  If  so,  to  whom? 

Mr.  POPE.  I  desire  first  to  make  a  statement.  I  rose  to 
meet  the  suggestion  made  by  the  Senator  from  South  Caro- 
lina that  the  Senate  suspend  consideration  of  this  bill  until 
a  reprint  could  be  made  of  the  measure,  Including  the 
amendments.  I  think  we  can  proceed  with  the  consideration 
of  the  amendments  to  the  bill  and  make  use  of  the  time  now 
at  our  disposal. 

Mr.  SMITH  obtained  the  floor. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  long  enough  to  permit  us  to  have  a  vote 
on  the  amendments? 

Mr.  SMITH.    No;  I  prefer  to  make  my  statement  now. 

Mr.  President,  I  clearly  see  the  strategy  is  to  get  the  grain 
amendments  all  agreed  to,  and  then  the  cotton  amendments 
can  take  their  chance.  I  maintain  that  they  amend  the  text 
of  the  Grain  Futures  Act  In  different  places.  They  are  not 
addenda  to  the  act.    They  are  pert  and  parcel  of  it. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  South 
Carolina  yield? 

Mr.  SMITH.    I  yield. 

Mr.  NORRIS.  If  it  be  true,  and  I  think  it  Is,  that  there  is 
practically  no  objection  except  to  one  or  two  quite  unim- 
portant amendments,  why  not  have  them  agreed  to?  That 
will  leave  the  cotton  amendment  for  consideration  and  dis- 
position. After  the  other  amendments  are  stgreed  to,  if  the 
Senator  wants  to  have  the  bill  reprinted,  I  see  no  objection 
to  that  course. 

The  Senator  ought  not  to  put  anyone  in  the  wrong  atti- 
tude by  suggesting  that  it  is  the  strategy  of  those  who  want 
to  defeat  the  cotton  simendment  to  pursue  this  course.  I 
om  sure  I  do  not  want  to  defeat  the  Senator's  cotton 
amendment  Here  are  some  amendments  pertaining  to  grain 
exchanges,  to  which,  if  we  are  correct  in  our  imderstand- 
ing — as  I  think  we  are — there  Is  practically  no  objection; 
but  the  cotton  amendments  are  going  to  be  the  subject  of 
smne  discussion.  Why  not  dispose  of  the  other  amendments 
to  which  there  is  no  objection  and  then  take  up  the  cotton 
amendments  in  the  regular  way? 

Mr.  SMITH.  Mr.  President,  I  know  how  the  Senator 
feels,  but,  so  far  as  I  am  concerned,  the  amendments  which 
I  have  proposed  and  which  the  Committee  on  Agriculture 
and  Forestry  in  good  faith  voted  to  report  will  be  taken  up 
along  with  the  other  amendments  because  they  are  amenda- 
tory of  the  text  of  the  Grain  Futures  Act  Just  as  the  other 
amendments  are. 

All  I  am  asking  is  a  fsdr  and  square  discussion  of  and 
action  upon  the  cotton  amendments.  I  am  going  to  fight 
for  them  just  so  long  as  It  Is  possible  for  me  to  stay  on  my 
feet.  I  know  the  propaganda  that  Is  abroad.  I  could  bring 
here  telegrams  and  aCDdavits  by  the  score. 

It  is  to  the  everlafitlng  disgrace  of  those  of  us  who  repre- 
sent this  great  industry  that  while  we  were  conducting  hear- 
ings and  an  Investigation  extending  over  some  90  days,  in- 
volving the  very  life  of  nearly  one-third  of  this  Nation,  only 
three  or  four  Senators  representing  the  cotton  States  put  in 
their  appearance.  When  we  came  to  the  question  of  grain, 
the  committee  room  was  filled.  Those  who  produce  the 
commodity  which  I  stand  here  representing,  both  as  a  pro- 
ducer and  as  a  Senator,  do  not  propose  without  being  heard 
to  have  organized  capital  propaganda  and  far-fiung  organi- 
zation tlirottle  the  cotton  amendment.  It  may  be  a  weak 
voice,  but  I  propose  to  outline  the  situation  de  novo. 

This  Is  one  time  when,  in  the  Interest  of  the  producer, 
we  are  attempting  to  regulate  the  market  places.  The  Sen- 
ate is  going  to  regulate  them  for  my  commodity  as  well  bs 
the  others;  or,  if  I  can  prevent  it,  we  arc  not  going  to  make 
fish  of  one  and  fowl  of  the  other.  I  know  the  disposition 
here.  I  know  the  propaganda  that  has  gone  forth.  I  know 
the  sources  from  which  it  comes.  The  Senator  from  Ne- 
braska heard  part  of  it  for  he  was  present  during  the  com- 
mittee hearings.  He  knows  the  tremendous  power  behind 
that  propaganda.    I  shall  take  the  time  of  the  Senate  to 


read  telegrams  from  practically  every  cotton  State  in  the 
Union  protesting  about  the  matter. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Nebraska? 

Mr.  SMITH.    Certainly. 

Mr.  NORRIS.  I  am  not  finding  fault  with  what  the  Sena- 
tor advocates.  It  seems  to  me,  however,  he  ought  to  be  will- 
ing that  amendments  to  which  there  is  no  objection  should 
t)e  disposed  of.  I  am  not  trying  to  prevent  the  Senator  from 
doing  all  he  says  he  wants  to  do,  but  he  is  holding  up  some- 
thing to  which  he  himself  has  no  objection  in  order  to  do  the 
other  thing.  I  am  not  finding  fault  with  the  Senator  if  he 
insists  upon  pursuing  that  course,  but  the  effect  of  it  is  that 
we  are  going  to  waste  all  our  time  and  not  pass  the  bill.  I 
am  afraid  that  is  what  will  happen. 

Mr.  SMITH.  Mr.  President,  with  the  condition  in  which 
the  market  finds  itself,  which  was  explained  under  oath 
before  the  committee — and  the  Senator  from  Nebraska  heard 
it — I  cannot  describe  how  I  feel  when  I  realize,  standing 
here  representing  a  commodity  which  is  of  as  much  impor- 
tance to  America  perhaps  as  any  other,  that  not  a  voice  but 
mine  seems  to  be  raisec^  In  behalf  of  those  who  are  suffering 
more  today  than  are  the  grain  producers.  Every  commodity 
has  risen  to  70  or  80  percent  of  parity  except  cotton,  and 
that  is  down  to  40  percent  of  parity. 

What  help  have  I?  Who  from  the  cotton-growing  States 
has  opened  his  mouth  here  except  in  derogation  of  what  I  am 
attempting  to  do?  Now.  I  am  asked  to  sit  down  quietly  and 
have  those  who  properly  represent  grain  put  through  their 
amendments.  Then  the  battery  of  opposition  from  organ- 
ized millions  would  be  turned  upon  the  cotton  amendments. 
The  Senator  from  Nebraska  heard  one  witness  testify  under 
oath  that  he  had  2.500,000  bales  of  cotton  and  in  6  years  had 
made  a  net  profit  of  $13,000,000.  That  is  in  the  record.  The 
Cotton  Shippers  Association  are  opposed  to  the  bill.  Why? 
Because  they  are  organized  to  see  that  the  markets  of  the 
country  are  controlled  by  organization  and  capital. 

Mr.  President.  I  voted  to  report  from  the  committee,  amend- 
ments proposed  to  the  Grain  Futures  Act.  If  there  Is  to  be 
no  reprint  of  the  text  so  that  Senators  may  understand  it. 
then  as  soon  as  those  amendments  are  agreed  to  I  am  going 
to  take  up  the  other  amendments  and  read  them  as  they 
would  appear  in  their  proper  place  In  the  text,  and  ask  to 
have  them  voted  on.  The  proper  order  would  have  been  that 
these  amendments  should  have  appeared  in  the  bill  along 
with  the  others.  I  am  determined  that  those  whom  I  repre- 
sent shall  get  some  relief  from  the  intolerable  condition  which 
exists. 

I^t  me  call  the  attention  of  the  Senate  to  a  significant  fact: 
In  May  1934.  with  the  domestic  consumption  of  cotton  at  Its 
lowest  ebb.  with  export  of  cotton  to  foreign  countries  at  Its 
lowest  ebb.  with  the  carry-over— that  is,  the  old  stock  the 
Government  and  others  had  accumulated,  aggregating  some- 
thing like  12,000,000  bales— cotton  went  to  14  cents  a  pound. 
Now,  with  organization  getting  in  its  work,  with  domestic 
consumption  up  to  nearly  6,000,000  bales,  with  foreign  ex- 
ports greater  than  they  have  been  for  years,  with  a  crop  of 
hardly  more  than  nine  and  three-quarter  million  bales,  and 
the  carry-over  reduced  to  something  like  8.000.000  bales,  the 
price  of  cotton  is  from  fifteen  to  $20  a  bale  less  than  it  was  In 
1934;  and  who  gives  a  snap  about  it? 

Here  we  are.  with  the  Senate  deluged  with  letters  and  tele- 
grams protesting  against  any  interference  with  the  beauti- 
ful game  of  the  farmers  producing  cotton,  and  three  concerns, 
or  four  at  the  most,  distributing  it  at  their  sweet  will!— the 
very  condition  which  existed,  or  was  aUeged  to  exist,  in  the 
grain  market— and  here  I  stand,  with  the  threat  that  "grain 
is  all  right,  but  cotton  will  be  controversial"— why?  The 
South  is  solid.  It  is  not  necessary  to  get  any  votes  in  the 
Senate  from  the  South.  The  Civil  War  froze  us  into  one 
party.  Therefore,  why  extend  the  South  any  kind  of  politi- 
cal courtesy?  But  where  it  is  doubtful,  "For  God's  sake  let 
us  get  out  and  do  something!" 
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I  am  tired  of  being  made  the  victim  of  this  situation. 
Senators  should  be  big  enough  to  view  the  matter  on  its 
meriLs  and  not  sit  down  complacently  and  listen  to  propa- 
ganda. What  do  we  get  down  there?  Nothing.  "They  are 
hitched,  anyhow."  When  the  Republicans  are  in  power, 
they  say,  "There  is  nothing  there  for  us."  When  the  Demo- 
crats are  in  power,  they  say,  "What  is  the  use  of  fooling  with 
them?  We  have  them,  anyhow";  and  it  is  like  the  old 
doctrine  of  predestination: 

I  can  and  I  can't: 

I  will  and  I  wont. 
Ill  be  damned  if  I  do. 

And  damned  If  I  dont. 

[Laughter. 1 

There  you  are.  It  is  the  most  frightful  situation  in  the 
world. 

I  will  guarantee  that  what  I  am  saying  would  not  fall  on 
deaf  ears  if  there  were  more  political  hope  than  now  exists. 
I  hate  to  say  that,  but  28  years  of  bitter  fighting  has  led  me 
to  know  that  this  is  true,  horribly  true.  It  is  a  matter  of 
the  greatest  humiliation  in  the  world  to  me  that  a  product 
which  means  life  or  death,  financially  speaking,  to  my  sec- 
tion of  the  country,  shall  be  treated  with  indifference,  if  not 
with  actual  opposition. 

I  was  gratified  this  morning  when  the  committee  acted 
upon  these  amendments  just  as  they  acted  upon  the  other 
amendments.  I  am  just  as  anxious  to  see  grain  relieved  as 
I  am  anxious  to  see  cotton  relieved;  and  unless  my  health 
and  strength  fail  me,  I  think  they  wiU  go  together,  Mr. 
President.  Yes;  I  think  so.  I  think  so.  There  is  not  a 
member  of  the  committee  but  who  knows  that  the  discussion 
of  these  amendments  appealed  to  their  judgment.  I  will 
ask  the  Senator  from  Nebraska  if  that  is  not  so. 

Mr.  NORRIS.  Mr.  President,  I  have  tried  time  and  time 
again  to  say  that  to  the  Senator;  but,  because  I  have  agreed 
with  the  Senator  on  cotton.  It  seems  to  me  it  does  not  fol- 
low that  amendments  that  have  no  objection  to  them,  but 
are  vital,  should  not  now  be  disposed  of.  Then  the  Senator 
may  discuss  at  his  own  sweet  will  the  disputed  items  on 
cotton. 

I  am  not  complaining  that  the  cotton  Senators  have  not 
agreed.  I  am  willing,  when  they  get  through  debating  the 
matter,  to  vote  according  to  my  t)est  judgment.  I  think  the 
Senator  from  South  Carolina  is  willing,  and,  whether  the 
amendments  are  voted  up  or  whether  they  are  voted  down,  I 
am  willing  to  take  the  result  and  take  my  medicine. 

The  Senator  from  South  Carolina  ought  to  do  that.  He 
ought  to  let  other  cotton  Senators  who  do  not  agree  with 
him  debate  the  matter;  and  when  we  get  through,  the  Sen- 
ate, like  a  jury,  will  pass  on  it. 

Nobody  Is  trying  to  prevent  the  Senator  from  having  his 
say  and  doing  what  he  thinks  is  right.  There  are  many 
Senators  here  who  are  now  following  him.  He  will  drive 
them  away  from  him  if  he  continues  in  this  kind  of  a  course, 
and  says  that  unless  he  gets  what  he  wants  in  cotton  we 
shall  have  no  legislation  for  grain  or  anything  else. 

Mr.  SMITH.  Mr.  President,  I  know  how  the  Senator  from 
Nebraska  feels,  and  I  know  how  the  Senator  from  South 
Carolina  feels.  Sometimes  I  have  felt  that  I  have  been 
engaged  in  an  absolutely  hopeless  task. 

Mr.  NORRIS.    Mr.  President 

Mr.  SMITH.  Let  me  finish  what  I  have  to  say.  That  has 
not  been  because  I  have  not  had  the  support  of  the  Senator 
from  Nebraska.  I  have  the  support  of  some  Senators  who 
perhaps  never  saw  a  cotton  field;  and  yet  here  we  are,  with 
this  propaganda  going  from  one  end  of  the  country  to  the 
other,  and  the  amendments  that  I  proix)se  exactly  in  accord 
in  their  regulatory  features  with  those  that  are  proposed  for 

grain;  and  yet 

Mr.  NORRIS.    Mr.  President,  now  will  the  Senator  yield? 

Mr.  SMITH.    Yes. 

Mr.  NORRIS.  I  desire  to  make  a  suggestion  to  the  Sen- 
ator with  the  idea  of  getting  somewhere  with  this  proposed 
legislation.  I  suggest  to  him  that  he  offer  his  cotton  amend- 
ments now,  and  let  the  grain  amendments  follow.   Let  us  take 


up  the  cotton  amendments  right  now,  debate  them  as  long 
as  anybody  wishes  to  debate  them,  and  then  vote.  Then  let 
us  take  up  the  other  amendments  afterward. 

If  the  Senator  would  like  to  have  his  cotton  amendments 
considered  first,  let  us  take  them  up  first.  He  may  offer 
them  at  this  moment,  and  they  will  be  before  the  Senate  for 
debate.  The  Senator  from  South  Carolina  may  be  heard. 
and  those  who  oppose  his  aunendments  may  be  heard. 

Mr.  SMITH.  Mr.  President,  I  think  that  is  a  pretty  good 
suggestion.  I  ask  to  have  the  clerk  read  the  amendment  on 
page  8,  after  line  26. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  offers  an  amendment,  which  will  be  stated. 

The  Chief  Clerk.  On  page  8,  after  line  6,  It  is  proposed  to 
insert  the  following  new  paragraph: 

Nothing  In  this  secUon  or  In  any  other  section  of  this  act  shall 
be  construed  to  prevent  a  futures  commission  merchant  or  floor 
broker  who  shall  have  in  hand,  slmultaneoxisly,  buying  and  Belling 
orders  at  the  market  for  different  principals  for  a  like  quantity  of 
cotton  for  future  delivery  In  the  same  month,  from  crossing  and 
executing  such  buying  and  selling  orders  at  the  then  fair  "aarket 
price:  Provided,  That  any  such  crossing  and  execution  shall  take 
place  on  the  floor  of  the  exchange  where  such  orders  are  to  be 
executed  and  shall  be  duly  reported,  recorded,  and  cleared  In  the 
same  manner  ea  other  orders  executed  on  such  exchange. 

Mr.  SMITH.  Mr.  President,  let  me  explain  that  amend- 
ment. 

A  man  is  a  broker  on  the  cotton  exchange.  He  gets  an 
order  to  sell  a  thousand  bales,  and  simultaneously  he  gets  an 
order  to  buy  a  thousand  bales.  The  orders  are  from  differ- 
ent individuals,  in  different  parts  of  the  country.  He  has  an 
order  to  sell  which  would  tend  to  put  the  market  down,  and 
an  order  to  buy  which  would  tend  to  put  it  up.  It  is 
aUeged  in  the  hearings  that  such  orders  have  been  received, 
and  that  the  broker  wishing  to  have  the  market  go  up  would 
execute  the  buying  order,  and  reserve  the  selling  order  until 
the  buying  order  had  its  effect,  and  then  put  in  the  selling 
order. 

Under  this  amendment,  if  a  broker  gets  two  such  orders, 
he  must  offer  them  simultaneously  on  the  floor,  at  the  market, 
so  that  the  effect  of  one  will  not  be  felt  before  the  effect  of 
the  other  is  felt.  That  is  all  there  is  to  the  amendment; 
and  it  provides  that  this  shall  be  done  openly,  instead  of 
having  the  selling  order  executed  and  the  other  order  trans- 
ferred to  someone  else  to  execute  for  the  broker  at  a  different 
time. 

That  la  all  the  amendment  provides  for.  This  is  what 
Is  known  in  the  Grain  Act  as  cross  selling.  The  amendment 
provides  that  if  a  br(*er  gets  two  such  orders  under  these 
circumstances,  he  shall  execute  them  simultaneously  at  the 
market,  so  that  the  effect  of  one  will  not  be  offset  by  the 
precedence  of  the  other. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South 
Carolina. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  ask  the  Senator 
from  South  Carolina  why  the  necessity  for  making  that  provi- 
sion over  the  present  law? 

Mr.  SMITH.    Because  it  was  testified  before  the  committee 
that  orders  coming  in  would  be  segregated,  and  that  the 
broker  would  execute  his  selling  orders  and  affect  the  mar- 
ket, and  then  later  put  in  his  buying  orders. 
Mr.  CONNALLY.    I  thank  the  Senator. 
Mr.  President,  that  does  not  seem  to  me  to  be  a  sufllcient 
reason  for  adopting  the  amendment,  because  just  a  little 
while  ago  the  Senator  from  South  Carolina  said  that  the 
depressing  effect  on  the  market  of  the  sale  was  offset  by  the 
uplifting  effect  of  the  purchase.    Of  course,  I  understand 
now  that  he  means  that  a  sale  might  be  made  at  2  o'clock 
and  force  the  price  down  a  little,  and  a  purchase  might  be 
made  at  4  o'clock  and  bring  it  back. 
Mr.  SMITH.    Yes. 

Mr.  CONNALLY.  The  Secretary  of  Agriculture,  however, 
is  not  in  agreement  with  the  Senator  from  South  Carolina  aa 
to  the  wisdom  of  this  provision. 
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Mr.  SMITH.  AD  right;  let  us  hear  what  he  has  to  say 
about  it. 

Mr.  CONN  ALLY.  I  desire  to  say  that  I  regret  very  much 
the  necessity  of  differing  with  the  Senator  from  South  Caro- 
lina on  the  subject  of  cotton.  I  realize  that  the  Senator  has 
spent  many  years  in  studying  cotton  from  the  legislative  and 
market  standpoints,  and  I  congratulate  him,  and  I  am  very 
sorry  that  I  cannot  follow  his  banner.  I  do  not  think  the 
Senator,  however,  ou^ht  to  manifest  what  seems  to  be  some 
feeling  on  his  part  Ijecause  everybody  from  the  cotton  States 
does  not  fall  in  line  and  shoulder  arms  and  march  right  along 
behind  the  Senator  from  South  Carolina. 

Mr.  SMITH.  Just  one  moment.  I  do  not  want  to  have 
any  of  my  colleagues  shoulder  arms  and  march  along.  I 
want  them  to  shoulder  arms  and  study  the  proposition  as 
It  is  entitled  to  be  studied. 

Mr.  CONNALLY.  Mr.  President,  I  have  a  very  high  re- 
gard and  affection  for  the  Senator  from  South  Carolina, 
but,  when  it  comes  to  a  choice  between  the  Interests  of  our 
constittiMits  and  those  of  a  Senator  from  another  State  we 
have  to  side  with  our  constituents. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  either  one  of 
the  Senators  which  amendment  we  are  now  considering? 

Mr.  CONNALLY.    The  first  cotton  amendment. 

Mr.  McKELLAR.    The  one  on  page  8.  after  line  26? 

Mr.  CONNALLY.  That  is  it.  The  effect  of  the  amend- 
ment would  be,  as  I  understand,  that  the  broker  could 
handle  the  whole  transaction  himself.  It  is  as  if  there  were 
a  broker  sitting  up  in  New  York,  who  would  get  a  call  from 
Florence.  S.  C,  to  sell  a  thousand  bales  of  cotton,  and  also 
get  a  telegram  from  Texas  to  buy  a  thousand  bales. 

Mr.  SMITH.    That  is  correct. 

Mr.  CONNALLY.  Without  anybody's  intervention  at  all, 
this  broker  takes  a  thousand  bales  out  of  one  pocket  and 
puts  a  thousand  bales  in  the  other  pocket.  It  does  not  need 
to  go  through  the  exchange  at  all.    Is  that  correct? 

Mr.  SMITH.  Yes;  the  bill  provides  that.  But  in  order 
to  execute  the  order  for  his  clients,  he  shall  sell  and  buy  at 
the  market,  offer  this  commodity  for  sale  and  seek  that 
commodity  for  purchase  at  the  market,  in  the  open  market. 
Hiat  was  discussed  before  the  committee. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Texas 
permit  an  interruption? 

Mr.  CONNALLY.    I  yield. 

Mr.  NORRIS.  I  have  no  object  except  to  vote  on  the 
cotton  amendments  according  to  my  conviction  as  to  what  is 
right.  I  do  not  understand  that  there  could  possibly  be  any 
harm  in  this  amendment,  and  great  good  might  result  from  it. 

If  the  Senator  were  a  commission  man,  and  he  received  an 
order  from  me  to  buy  a  hundred  bales  of  cotton,  and  at  the 
same  time  he  received  an  order  from  another  man  to  sell  a 
hundred  bales  of  cotton,  it  would  be  within  his  power,  as  a 
commission  man.  as  I  understand,  to  injure  either  one  of  the 
customers,  because  he  would  have  to  go  on  the  market,  and 
if  he  went  on  the  market  and  bought  a  hundred  bales  of 
cotton,  it  would  have  one  effect,  and  if  he  went  on  the  market 
and  sold  a  hundred  bales  of  cotton,  that  would  have  the 
opposite  effect. 

Suppose  the  Senator  should  go  into  the  market  and  say, 
"I  want  to  buy  a  hundred  bales  of  cotton  and  I  want  to  sell 
a  hundred  bales  of  cotton."  That  would  give  everybody  a 
fair  show.  That  would  be  open  and  aboveboard.  and  the 
effect  on  one  side  would  just  equal  the  effect  on  the  other 
side.  It  would  not  cheat  either  one  of  the  clients.  Each  one 
of  them  would  get  a  square  deal,  as  I  see  it.  If  that  would 
not  be  the  effect.  I  should  like  to  be  informed  as  to  what  the 
effect  would  be.    Who  would  be  hurt  by  that  transaction? 

Mr.  CONNALLY.  Mr.  President.  I  wish  to  say  to  the  Sen- 
ator from  Nebraska  that  it  seems  to  me  the  case  he  puts 
presupposes  absolute  fairness  and  equitable  dealing  by  the 
broker.  Of  course,  in  any  case  where  that  occurs,  things 
will  be  all  right.  But  the  mere  power  which  the  Senator 
suggests  the  broker  u-ould  have  to  control  the  market  by 
balancing  it  would  t: i-.o  tlie  broker  the  powex  to  do  .'M^mpth-tng 
else  if  he  wished  to  do  so. 


Listen  to  what  the  Secretary  of  Agriculture  said  about  it. 
This  comment  is  with  relation  to  another  amendment  of  the 
Senator  from  South  Carolina,  at  some  other  time,  but  It  is 
the  same  proposition.  In  a  letter,  under  date  of  May  18.  to 
the  chairman  of  the  Committee  on  Agriculture  and  Forestry, 
the  Senator  from  South  Carolina  [Mr.  Smith],  the  Secre- 
tary said: 

However,  paragraph  (c)  of  such  section  authorizes  the  offset- 
ting or  matching  of  purchase  orders  against  selling  orders  received 
simultaneously  without  act^oal  execution  of  the  orders  in  the 
exchange  ring  or  pit  provided  for  such  trading. 

The  Secretary  further  said: 

There  may  be  times  when  better  executions  can  be  effected 
by  commission  merchants  by  the  simple  process  of  offsetting  or 
matching  orders  but  It  seems  to  us  to  be  a  practice  fraught  with 
temptation,  and  the  experience  of  the  Grain  Futures  .Adminis- 
tration has  suggested  the  desirability  of  prohibiting  such  practice 
by  law. 

Mr.  SMITH.  Mr.  President,  that  is  exactly  the  point  I 
am  making,  and  that  is  exactly  what  is  provided  in  the  Grain 
Futures  Act.  that  they  cannot  have  these  cross  sales  to  the 
detriment  of  either  one  of  the  clients.  That  is  exactly  what 
the  Secretary  says,  and  what  is  in  the  Grain  Futures  Act. 
that  it  must  be  a  simultaneous  transaction,  and  not  preju- 
dice the  market  by  executing  one  order  at  this  hour  and 
later  on  getting  the  benefit  of  the  effect  of  that  and  execut- 
ing the  other  order. 

Mr.  FLETCHER.    That  is  in  the  amendment. 

Mr.  CONNALLY.  Mr.  President,  let  me  ask  the  Senator 
from  South  Carolina  a  question.  In  section  10  of  the  old 
amendments,  page  44.  it  was  provided  that  aU  purchases  and 
sales  of  cotton  for  future  delivery  should  be  made  by  public 
outcry.    Is  that  in  the  amendments  we  are  considering? 

Mr.  SMITH.     Yes. 

Mr.  CONNALLY.  Paragraph  (c)  in  the  former  amend- 
ments, to  which  I  am  now  addressing  myself,  was  a  subsec- 
tion of  that  clause  which  provided  that  the  transactions 
must  be  by  public  outcry,  and  this  paragraph  (c)  is  a  weak- 
ening of  the  effect  of  that  provision. 

Mr.  SMITH.  Oh,  no.  It  is  nothing  in  the  world  but  a 
restatement  of  it.  There  is  too  great  a  temptation,  as  the 
Secretary  says,  unless  we  prohibit  it  by  requiring  that  the 
two  transactions  shall  be  simultaneous.  The  letter  of  the 
Secretary  is  exactly  in  accord  with  what  I  have  put  into  the 
amendments,  and  what  occurs  in  the  Grain  Futures  Act. 

Mr.  CONN^lLLY.  I  beg  the  Senator's  pardon,  but  I  do 
not  understand  it  in  that  way.  I  wiU  confess  that  I  am  not 
familiar  with  the  technical  manipulations  and  operations  of 
cotton  exchanges,  but  I  am  trying  to  become  familiar  with 
them— I  am  studying  them.  I  am  going  by  what  the  Sec- 
retary of  Agriculture  says  as  to  the  operation  of  the  Grain 
F*utures  Act. 

Mr.  SMITH.  The  Secretary  refers  to  precisely  what  we 
are  attempting  to  correct  in  the  Grain  Futures  Act  and  also 
in  this  amendment. 

Mr.  POPE.  Mr.  President,  will  the  Senator  from  Texas 
yield  to  me? 

Mr.  CONNALLY.     I  yield. 

Mr.  POPE.  Let  me  ask  the  Senator  from  South  Carolina 
whether  there  is  anything  in  the  original  act— that  is,  the 
Grain  Futures  Act,  without  this  amendment— which  would 
prevent  a  broker  from  representing  two  different  traders  in 
just  exactly  the  same  way  that  is  described  here' 

Mr.  SMITH.     No. 

Mr.  POPE.  In  other  words,  the  Senator's  statement  here 
is  as  to  the  sort  of  thing  that  would  occur  if  the  bill  were 
enacted  as  it  now  stands,  without  this  amendment? 

Mr.  CONNALLY.     That  is  it  exactly. 

Mr.  SMITH.    No. 

Mr.  POPE.    What  does  the  amendment  accomplish,  then? 

Mr.  SMITH.  The  amendment  simply  prohibits  the  prac- 
tice of  making  cross  sales. 

Mr.  POPE.  Let  me  ask  the  Senator  this  question.  Since 
cotton  is  in  the  bill  now,  would  not  the  whole  section  relat- 
ing to  wash  sales,  cross  trades,  accommodation  trades,  and 
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all  such  pernicious  practices,  apply  to  cotton  and  the  cot- 
ton exchange  so  as  to  amply  protect  traders  on  the  ex- 
change from  those  very  practices? 

Mr.  SMITH.  No,  Mr.  President;  the  point  I  am  making 
is  that  the  nature  of  the  cotton  business  is  different  from 
other  businesses.  When  one  brings  forward  a  load  of 
grain  and  it  is  graded  he  cannot  follow  its  identity  to  save 
his  life.  That  ends  it.  It  is  put  in  an  elevator,  and  he 
has  a  receipt  for  a  certain  character  of  grain.  An  individ- 
ual bale  of  cotton  can  be  followed  to  the  Orient  and  identi- 
fied, and  its  character  determined,  for  its  marking  Is  a 
matter  of  record  until  It  goes  to  the  breaker  room  in  the 
factory. 

Mr.  CONNALLY,  Mr.  President,  it  seems  to  me  the  Sena- 
tor from  Idaho  has  put  his  finger  on  the  point  in  the  case. 
We  have  included  cotton  in  the  general  Grain  Futures  Act. 
It  is  treated  there  as  a  commodity  just  like  grain  or  any 
other  commodity.  U  what  the  Senator  from  South  Caro- 
lina says  he  wants  to  do  is  already  being  done  with  grain, 
there  Is  no  occasion  to  insert  this  particular  provision  in 
the  form  of  an  independent  amendment. 

The  Senator  says  that  the  amendment  is  intended  to 
prohibit  the  doing  of  what  I  suggested  could  be  done.  Let 
us  see  what  the  amendment  provides: 

Nothing   m  this   section — 

That  evidently  refers  to  the  general  section  in  the  Grain 
Futures  Act  which  prevents  this  sort  of  thing.  I  will  ask 
the  Senator  from  Idaho  to  look  that  matter  up.  It  is  on 
page  8.  line  26: 

Nothing  m  this  section  or   In  any  other  section  of  this   act — 

A  sweeping  provision — 
shall   be  construed — 

To  prohibit  something?  No— 
to  prevent  a  futures  commission  merchant  or  floor  broker  who 
shall  have  In  hand,  simultaneously,  buying  and  selling  orders  at 
the  market  for  different  principals  for  a  like  quantity  of  cotton 
for  future  delivery  In  the  same  month,  from  crossing  and  execut- 
ing such  buying  and  selling  orders  at  the  then  fair  market  price: 
Provided,  That  any  such  crossing  and  execution  shall  take  place 
on  the  floor  of  the  exchange  where  such  orders  are  to  be  executed 
and  shall  be  duly  reported,  recorded,  and  cleared  In  the  same 
manner  as  other  orders  executed  on  such  exchange. 

Let  me  suggest.  Mr.  President,  under  that  provision  if  it 
should  be  enacted,  what  would  prevent  a  broker  from  get- 
ting an  order  at  10  o'clock  this  morning  and  keeping  it  in 
his  pocket  until  4  o'clock  this  afternoon  until  he  got  an 
order  on  the  other  side,  and  by  that  means  probably  manip- 
ulating the  market? 

Mr.  SMITH.  No,  Mr.  President;  the  provision  says  "simul- 
taneously." 

Mr.  CONNALLY.  SimtUtaneously  so  far  as  we  know,  but 
there  would  be  no  reason  on  earth  why  the  broker  should 
not  do  as  I  suggested.  That  is  what  the  Secretary  of  Agri- 
culture had  in  mind  when  he  said  that  the  view  of  the  De- 
partment is  that  this  kind  of  a  provision  is  subject  to  the 
temptation  that  assails  the  brokers  and  the  manipulators  on 
the  cotton  exchange. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  POPE.  I  will  say  to  the  Senator  that  the  section 
which  it  is  proposed  to  amend  prohibits  generally  cheating, 
defrauding,  making  false  reports,  or  bucketing  orders,  and 
then  in  the  next  section  there  is  prohibition  against  cross- 
trade  and  the  other  practices  to  which  we  have  referred. 
The  point  about  the  amendment,  it  seems  to  me,  is  that  it  is 
an  exception  to  the  general  provision  as  to  cheating,  de- 
frauding, and  making  false  reports. 

Mr.  SMITH.  Oh,  no.  Mr.  President.  The  Senator  should 
be  fair  about  this.  The  provision  simply  provides  that  when 
orders  come  in  simultaneously,  as  they  do,  that  one  shall 
not  be  pocketed  and  the  other  sold.  The  very  language 
which  the  Senator  read  from  the  Secretary  of  Agriculture 
referred  not  to  this  provision  alone,  but  to  the  general  prac- 
tice of  using  one  order  to  offset  another  order.    There  is  not 


a  Senator  who  believes  that  a  broker,  when  he  receives  two 
orders,  one  to  buy  and  one  to  sell,  should  be  allowed  to  use 
one  order  even  incidentally  to  the  detriment  of  the  other. 

Mr.  CONNALLY.  Mr.  President,  let  us  see  what  the 
amendment  is  about.  The  Senator  from  Idaho  [Mr.  Pope] 
referred  to  it.  Section  4  (b) ,  on  page  7  of  the  bill  with  which 
we  are  dealing,  provides: 

Sec.  4.  (b)  It  shall  be  unlawful  for  any  member  of  a  contract  mar- 
ket, or  for  any  corresponding  agent,  or  employee  of  any  member, 
in  or  In  connection  with  any  order  to  make,  or  the  making  of  (1) 
any  contract  of  sale  of  any  commodity  in  Interstate  commerce,  or 
(2)  any  contract  of  sale  of  any  commodity  for  future  delivery 
made,  or  to  be  made,  on  or  subject  to  the  rules  of  any  contract 
market  for  or  on  behalf  of  any  person  if  such  contract  for  future 
delivery  Is  or  may  be  used  for  (a)  hedging  any  transaction  InJ^- 
terstate  conunerce  In  such  commodity  or  the  products  or  byprod- 
ucts thereof,  (b)  determining  the  price  ba«^l3  of  any  transaction  In 
interstate  commerce  in  such  commodity,  or  (c)  delivering  any  such 
commodity  sold,  shipped,  or  received  in  li.:jrstate  commerce  for 
the  fulfillment  thereof — 

What  is  unlawful?    What  is  It  that  is  condemned?— 

(A)  to  cheat  or  defraud  or  attempt  to  cheat  or  defraud  such 
person; 

(B)  willfully  to  make  or  cause  to  be  made  to  such  person  any 
false  report  or  statement  thereof,  or  willfully  to  enter  or  cause  to 
be  entered  for  such  person  any  false  record  thereof — 


What  else  is  condemned? — 

(C)  willfully  to  deceive  or  attempt  to  deceive  such  person  by 
any  means  whatsoever  In  regard  to  any  such  order  or  contract 
or  the  disposition  of  execution  of  any  such  order  or  contract  or  In 
regard  to  any  act  of  agency  performed  with  respect  to  such  order 
or  contract  for  such  person;   or — 

To  do  what?    This  is  one  of  the  things  we  are  aiming  at. 

(D)  to  bucket  such  order,  or  to  fUl  such  order  by  offset — 

Mr.  SMITH.  Bucketing  does  not  have  anything  to  do 
with  it. 

Mr.  CONNALLY.  Docs  the  Senator  desh-e  me  to  yield  to 
him? 

Mr.  SMITH.  No,  Mr.  President;  I  merely  said  that 
bucketing  does  not  have  ansrthing  to  do  with  it. 

Mr.  CONNALLY.    "Hie  language  Is— 
to  bucket  such  order. 

What  is  bucketing?  Bucketing  is  when  the  broker  wants 
to  take  the  risk  himself.  When  he  holds  an  order  from  10 
o'clock  in  the  morning  imtil  4  o'clock  that  afternoon  to  see 
if  he  caimot  get  an  order  on  the  other  side  he  has  the  op- 
portunity to  bucket  an  order,  or  to  make  a  profit,  or  to  make 
a  loss,  as  the  case  may  be,  according  to  his  judgment  on  the 
fluctuations  of  the  market.  That  Is  one  of  the  things  we  are 
trying  to  prevent  by  the  legislation  now  before  us — 

To  bucket  such  order,  or  to  fill  such  order  by  offset. 

I  should  like  the  Senator  from  Nebraska  to  listen  to  this 
language.    It  is  dealing  with  grain  as  well  as  cotton. 

(D)  to  bucket  such  wder.  or  to  fill  such  order  by  offset  against 
the  order  or  orders  of  any  other  person,  or  willfuUy  and  know- 
ingly and  without  the  prior  consent  of  such  person  to  become  the 
buyer  in  respect  to  any  seUing  CHXlef  of  such  person,  or  become 
the  seller  In  respect  to  any  buying  order  of  such  person. 

In  one  paragraph  we  condemn  bucketing  and  offsetting 
of  orders  in  grain.  If  It  is  sound  to  do  it  hi  grain,  why 
should  we  except  cotton,  I  ask  the  Senator  from  Nebraska? 
If  it  is  fair  and  just  to  say  that  a  man  operating  on  the 
Chicago  wheat  pit 

Mr.  NORRIS.  Mr.  President,  If  the  Senator  desires  to 
ask  me  that  question,  I  will  say  no. 

Mr.  CONNALLY.  I  am  appealing  to  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  I  have  no  hesitancy  in  answering  the  ques- 
tion the  Senator  asked  me. 

Mr.  CONNALLY.  I  thank  the  Senator.  My  reference 
was  not  hostUe,  because  I  knew  the  Senator  would  agree 

to  it. 

Mr.  NORRIS.  I  have  no  objection  to  ciulailing  what  Is 
wrong  on  the  cotton  market  as  weU  as  on  the  grain  market. 

Mr.  CONNALLY.  I  am  sure  of  that.  That  is  why  I 
appeal  to  the  Senator.  I  knew  when  he  knew  the  facts 
about  the  amendment  he  would  agree  that  it  ought  not  to 
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be  adopted.  TYuit  Is  why  I  suidressed  the  question  to  him 
to  divert  his  attention  from  the  very  interesting  piece  of 
literature  he  was  reading  at  the  moment. 

Mr.  President,  the  Senator  frora  Nebraska  and  other  mem- 
bers of  the  Committee  on  Agriculture  and  Forestry  say  that 
it  is  necessary  to  insert  paragraph  (D)  as  to  grain  and  other 
commodities,  and  to  prevent  the  very  thing  in  the  case  of 
those  commodities  which  the  amendment  of  the  Senator 
from  South  Carolina  [Mr.  Sicmi]  specifically  authorized  in 
the  case  of  cotton. 

Mr.  SMITH.  Mr.  President,  in  my  own  time  I  shall  ex- 
plain the  difference  between  bucketing  and  cross  sales. 

Mr.  CONNALLY.  Mr.  President,  I  do  not  contend  that 
bucketing  aind  cross  sales  are  identicaL  What  I  did  say  was 
that  this  would  give  the  dealer  an  opportunity  to  bucket 
if  he  wanted  to.  He  could  hold  the  order  from  10  o'clock 
in  the  morning  until  the  afternoon. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  SCHWELLENBACH.  I  should  like  to  submit  a  ques- 
tion to  the  Senator  from  Texas  which  I  think  all  the  Mem- 
bers of  the  Senate  from  the  grain  States  would  like  to  hear 
discussed.  We  had  brought  to  us  from  the  House  a  bill  to 
regulate  grain  exchanges,  and  with  the  amendments  we  have 
worked  out  we  feel  that  it  is  a  desirable  bill.  The  biH  in- 
cluded cotton.  The  Senator  from  South  Carolina,  the  chair- 
man of  the  committee,  takes  the  position,  and  took  the  posi- 
tion before  the  committee,  that  cotton  was  different  from 
grain;  that  there  were  certain  conditions  existing  which  re- 
quired a  different  treatment  of  cotton,  and  that  therefore 
it  was  not  desirable  to  have  cotton  regulated  by  the  same 
agency  of  the  Government  or  the  same  branch  of  the  de- 
partment of  Government  which  regulated  grain,  and  that  it 
should  be  handled  by  some  other  department  in  the  Depart- 
ment of  Agriculture. 

We  Senators  tram  the  grain  States  do  not  know  about 
the  details  of  the  handling  of  cott<ui.  What  we  should  like 
to  have  discussed  is  whether  cotton  can  be  handled  by  the 
same  agency  and  in  the  same  way  and  under  the  same  rules 
and  regulations  as  to  grain.  We  think  we  have  worked  out 
a  grain  bill  which  is  desirable.  We  do  not  know  whether 
cotton  can  be  handled  in  that  way  or  not;  and.  so  far  as  we 
are  concerned,  we  are  perfectly  anxious  and  willing  that 
cotton  shall  be  handled  in  the  way  that  the  Members  of 
the  Senate  who  know  about  cotton  and  are  Interested  in  it 
know  will  work  out.  However,  we  do  not  feel  that  the  cotton 
side  of  the  question  should  interfere  with  the  regulation  of 
the  grain  side.  We  should  like  to  have  all  the  Senators 
from  the  cotton  States  discuss  that  one  question,  which  our 
chairman  has  presented  to  us,  who  says  that  cotton  is  dif- 
ferent from  grain  and  cannot  be  handled  in  the  same  way 
as  grain  or  by  the  same  agency. 

Mr.  CONNALLY.  I  am  glad  to  have  the  interruption  of 
the  Senator  from  Washington.  Let  me  suggest,  however, 
at  the  outset  that  when  he  says  he  does  not  want  the  Grain 
Futures  Act  interfered  with  by  cotton,  that  so  far  as  I 
know  the  Senators  interested  in  cotton  have  shown  no  dis- 
position to  interfere  with  the  grain  part  of  the  bill.  We 
are  in  S3mipathy  with  and  in  hearty  accord  with  the  wishes 
and  aims  of  the  Senators  from  the  grain  States.  However, 
if  cotton,  being  an  agricultural  product,  must  be  handled 
with  the  same  legislation  as  grain,  we  crave  your  indulgence 
and  your  patience,  because  we  cooperated  with  the  grain 
people  and  expect  to  do  so  in  the  future. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  should  like  to 
say  that  there  was  nothing  in  my  remarks  Intending  to  sug- 
gest the  thought  that  there  was  any  desire  on  the  part  of 
the  cotton  people  to  interfere  with  the  grain  part  of  the  act. 

Mr.  CONNALLY.    No.  Mr.  President. 

Mr.  McOILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  McOnXi.  There  has  been  no  disposition  on  the  part 
of  the  representatives  of  grain  States  to  exclude  cotton 


from  the  same  provisions  of  law  as  apply  to  grain.  It  has 
simply  been  a  question  with  us  as  to  whether  or  not  the 
cotton  States  desire  a  different  law  from  that  which  the 
grain  States  desire. 

Mr.  CONNALLY.    I  thank  the  Senator  from  Kansas. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  POPE.  I  should  like  to  ask  the  Senator  from  Texas 
if  the  same  practices  exist  on  the  cotton  exchange  in  a 
general  way  that  exist  on  the  grain  exchanges?  In  listen- 
ing to  the  testimony  it  has  seemed  to  me  that  the  same  con- 
ditions and  practices  existed  with  regard  to  cotton  as  existed 
with  regard  to  grain.  There  may  be  some  difference  in 
detail,  but,  on  the  whole,  the  same  sorts  of  trarisactions  are 
engaged  in  and  the  same  sorts  of  evils  exist  in  the  exchanges 
as  to  cotton  and  as  to  grain.  Tlien.  if  it  be  true  ttiat  the 
same  condition  exists  and  the  same  practice  prevails,  why 
would  not  the  proper  way  to  handle  the  situation  be  to 
include  cotton  in  this  bill,  subjecting  cotton  exchanges, 
therefore,  to  the  same  regulations  as  those  to  which  grain 
exchanges  are  subjected,  and  dealing  in  the  same  way  with 
vicious  practices  which  tiave  grown  up  in  some  of  the  other 
exchanges?  That  is  a  matter  that  has  interested  me  for 
many  days. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Idaho.  The 
Senator's  question  presupposes  that  I  know  about  both  cot- 
ton exchanges  and  wheat  and  grain  exchanges  more  than  is 
known  by  the  Senators  from  the  grain-producing  States. 
That  is  a  very  violent  presumption,  for  I  know  very  little 
about  either  kind  of  exchanges  and  their  operations.  I 
never  bought  a  bale  of  cotton  or  sold  one  on  an  exchange  in 
my  life;  I  never  bought  a  bushel  of  wheat  or  other  grain  or 
sold  one  on  an  exchange;  but  I  know  from  reading  In  the 
press  and  otherwise  that  brokers  and  operators  on  the  ex- 
changes, whether  grain  exchanges  or  other  exclianges,  in 
general,  indulge  in  the  same  practices.  They  are  the  same 
kind  of  human  beings,  they  have  the  same  sort  of  tempta- 
tions, and  they  usually  find  an  outlet  in  the  same  channels. 

Mr.  President,  if  that  be  true — and  no  one  denies  it — why 
is  it  that  one  law  would  be  good  for  the  wheat  exchanges  and 
a  different  law  for  the  cotton  exchanges?  The  Senator  from 
South  Carolina  at  first  did  not  want  cotton  included  in  the 
Commodity  Exchange  Act  at  all.  as  I  understood  his  position. 
He  secured  an  amendment  at  one  time  in  the  committee  to 
strike  out  cotton  entirely.  Is  not  that  true.  I  will  ask.  in 
turn,  the  Senator  from  Idaho? 

Mr.  POPE.  The  Committee  on  Agriculture  and  Forestry, 
of  which  the  distinguished  Senator  from  South  Carolina  is 
chairman,  reported  the  House  bill  striking  cotton  from  its 
provisions. 

Mr.  CONNALLY.  The  committee  struck  cotton  from  the 
bilL  When  this  bill  passed  the  House  of  Representatives,  it 
contained  provisions  for  cotton  just  as  in  the  case  of  any 
other  commodity;  there  was  no  distinction.  I  assume  that 
the  House  Committee  on  Agricultiire.  in  its  hearings  and  its 
study  of  this  measure,  ascertained  whether,  according  to  its 
view,  they  should  be  dealt  with  In  the  same  fashion.  They 
did  determine  the  question  and  brought  in  a  bill  applyiiig  to 
cotton,  wheat,  and  other  grain,  all  in  the  same  way.  Now, 
why  should  we  have  a  different  rule? 

If  paragraph  (D),  which  I  read  a  moment  ago.  is  good  in 
the  case  of  com  and  oats  and  wheat,  why  should  the  Senator 
from  South  Carolina  insist  when  it  comes  to  cotton  that  we 
must  adopt  a  different  provision?    Remember  what  I  read: 

(D)  To  bucket  such  order,  or  to  fill  such  order  by  offset — 

The  bill  specifically  prohibits  in  the  case  of  grains  the  off- 
setting of  one  order  by  another  order.  Why  is  that  provision 
made?  Because  the  Secretary  of  Agriculture  has  stated  that 
the  operations  of  the  grain  exchanges  have  proved  that  prac- 
tice to  be  bad,  have  proved  It  to  be  filled  with  temptation  in 
the  case  of  grain  exchanges.  Why  the  necessity,  then,  to 
have  a  different  provision  in  the  case  of  cotton  exchanges? 

Mrs.  CARAWAY.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Arkansas. 
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Mrs.  CARAWAY.  Would  the  fact  that  cotton  is  perishable 
while  grain  is  not  perishable  make  any  difference  in  connec- 
tion with  the  futures  market? 

Mr.  CONNALLY.  The  Senator  from  Arkansas  asks  the 
Senator  from  Texas  whether  cotton,  not  being  perishable, 
and  wheat  and  grain,  being  more  or  less  perishable,  would 
have  any  effect  on  the  futures  market?  Fraiikly,  like  many 
questions  that  intelligent  and  charming  women  ask,  that  is 
not  easily  answered.  [Laughter.]  I  do  not  know  just  what 
effect  it  would  have  on  the  market,  but  basically  I  should 
assume  as  to  a  product  that  is  not  perishable  there  would  be 
less  danger  of  fluctuation  by  reason  of  that  fact  than  if  it 
were  a  perishable  product  and  subject  to  the  hazards  of 
deterioration  and  weather  and  conditions  of  that  character. 

Mr.  McKELLAR.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Termessee. 
Mr.  McKELLAR.    I  desire  to  ask  a  question,  merely  for 
information.    What  evil  practice  now  being  indulged  in  is 
this  amendment  designed  to  protect  the  public  against? 

Mr.  CONNALLY.  The  Senator  refers  to  the  amendment 
offered  by  the  Senator  from  South  Carolina? 

Mr.  McKELLAR.  Yes;  to  the  amendment  offered  by  the 
Senator  from  South  Carolina.  What  I  wish  to  know  is  Just 
what  evil  practice  that  now  exists  and  that  is  now  indulged 
in  is  this  amendment  designed  to  do  away  with? 

Mr.  CONNALLY.  As  I  see  it,  the  amendment  of  the  Sena- 
tor from  South  Carolina  is  a  softening  of  the  provisions  of 
the  main  bill ;  it  is  an  exemption  from  its  operations.  It  ex- 
empts the  cotton  broker  from  the  provisions  of  paragraphs 
A.  B,  C.  and  D  of  the  main  bill,  and  provides  that  in  the 
case  of  a  cotton  broker  he  can  do  the  things  which  are  pro- 
hibited to  the  grain  broker. 

Mr.  SMITH.  Mr.  President,  will  the  Senator  allow  an 
interruption  there? 

Mr.  CONNALLY.  I  am  glad  to  yield  to  the  Senator  from 
South  Carolina. 

Mr.  SMITH.  Mr.  President,  the  amendment  is  diametri- 
cally opposite  to  what  the  Senator  from  Texas  has  said.  It 
provides  that  when  the  broker  gets  an  order  to  sell  and  an 
order  ic  buy  he  shall  not  bucket  either  one;  that  he  shall 
offer  them  on  the  market  at  the  market  price  simultaneously 
and  not  hold  one  back;  that  he  shall  not  seU  one  contract, 
for  instance,  that  would  tend  to  put  the  market  down  and 
then,  later  on,  execute  the  other  order.  We  ask  that  he  not 
be  allowed  to  bucket  one;  that  Is,  buy  it  himself  and  then 
wait  to  see  if  he  can  "do"  the  market,  and  report  to  his 
client  what  he  has  bought  at,  but  that  he  shaU  buy  at  the 
market  open  and  aboveboard. 

Mr.  McKELLAR.  Does  it  go  through  the  regular  channels 
of  the  exchange  itself? 

Mr.  SMITH.  Let  me  explain.  Say,  I  am  a  broker  and  I 
get  an  order  from  the  Senator  from  Arkansas  and  one  from 
the  Senator  from  Tennessee,  one  to  buy  and  one  to  sell.  In 
place  of  bucketing  of  them  aroimd.  I  am  to  offer  them 
m  the  ring,  open  and  aboveboard,  the  order  to  sell  and  the 
order  to  buy  at  the  market,  and  let  the  orders  be  executed 
there  in  the  presence  of  all  men.  It  is  just  exactly  the  oppo- 
site of  what  the  Senator  from  Texas  is  trying  to  make  ap- 
pear. How  does  it  exempt  anybody?  It  simply  emphasizes 
and  makes  specific  and  unlawful  the  very  practice  referred 
to  in  the  particular  paragraph  of  the  Grain  Exchange  Act. 
It  brings  it  down  to  a  specific  case  and  makes  it  unlawful 
to  do  that  thing. 

Mr.  McKELLAR.  What  is  the  meaning  of  the  words — 
and  I  ask  for  information  only — on  page  1  of  the  amend- 
ment of  the  Senator  from  South  Carolina — "from  crossing 
and  executing  such  buying  and  selling  orders  at  the  then 
fair  market  price." 

To  my  mind,  that  indicates  that  the  broker  may  establish 
the  fair  market  price.  I  do  not  think  those  words  should 
be  in  the  amendment  under  any  circumstances. 

Mr.  SMITH.  I  do  not  think  the  word  "fair"  should  be 
there.  It  should  be  at  the  market  price  for  the  orders  at 
that  time.  That  is  what  it  means  and  that  is  all  it  does 
mean.  > 


Mr.  McKELLAR.  Yes;  but  it  would  give  the  broker,  it 
seems  to  me.  the  right  to  fix  the  price  rather  than  the  price 
that  exists  on  the  market  at  the  time. 

Mr.  SMITH.  He  must  sell  at  the  market,  as  is  indicated 
by  the  provision. 

Mr.  CONNALLY.  Let  us  see  now  if  that  is  true.  The 
Senator  from  South  Carolina — and  I  speak  with  all  respect — 
now  says  that  his  amendment  prohibits  just  what  the  Sena- 
tor from  Tennessee  is  talking  about  and  prohibits  just  what 
is  inveighed  against  in  the  main  bill.  Let  us  see  if  it  does. 
I  read  what  is  prohibited  in  paragraph  D  of  the  bill.  Among 
other  things,  it  is  prohibited — 

To  bucket  such  order  or  to  flU  such  order  by  offset  against  the 
order  or  orders  of  any  other  person — 

That  is  prohibited  by  the  main  bill — 
or  wUlfully  and  knowingly  and  without  the  prior  consent  of  such 
person  to  become  the  buyer  In  respect  to  any  seUlng  order  of  such 
person  or  become  the  seUer  In  respect  to  any   buying  order  of 
such  person. 

What  does  the  amendment  of  the  Senator  from  South 
Carolina  provide? — 

Nothing  in  this  section — 


Nothing  in  that  section — 

or  In  any  other  section  of  this  act  shall  be  construed  to  prevent  a 
futures  commission  merchant  or  floor  broker  who  shall  have  In 
hand  simultaneously  buying  and  seUIng  orders  at  the  market  for 
different  principals  for  a  like  quanUty  of  cotton  for  futtire  delivery 
In  the  same  month  from  crossing  and  executing  such  buying  and 
selling  orders  at  the  then  fair  market  price. 

If  this  amendment  does  not  intend  to  soften  the  terms  of 
the  original  bill  it  would  not  be  offered;  there  would  be  no 
sense  In  offering  an  amendment  which  does  the  same  thing 
that  the  biU  already  does.  But  the  amendment  takes  the 
teeth  out  of  the  main  bill  not  as  to  grain  but  as  to  cotton 
only,  and  the  cotton  broker  will  be  permitted  to  do  that  which 
in  the  case  of  the  grain  broker  is  unlawful  and  under  the 
prohibition  of  the  law. 

Mr.  SMITH.  Mr.  President,  in  reference  to  that  state- 
ment  

Mr.  CONNALLY.  I  shall  be  glad  to  yield  for  a  question, 
but  the  Finance  Committee  is  in  session,  and  I  must  go  to  it 
as  quickly  as  possible.  I  want  to  be  courteous  to  the  Senator, 
but  the  Senator  is  in  charge  of  the  bill  and  will  have  plenty 
of  opportunity  to  discuss  it.  I  want  to  get  my  views  in  the 
Record  and  conclude. 

This  is  the  Senator's  amendment: 

Provided,  That  any  such  crossing  and  execution  shall  take  place 
on  the  floor  of  the  exchange  where  such  orders  are  to  be  executed 
and  shall  be  duly  reported,  recorded,  and  cleared  In  the  same 
manner  ajs  other  orders  executed  on  such  exchange. 

The  Senator  from  Tennessee  suggested  that  under  the 
language  of  the  amendment  it  might  be  possible  for  a  broker 
to  fix  the  price  of  the  selling  orders.  Suppose  it  does  not 
permit  it  as  a  matter  of  law,  what  is  to  prevent  him  from 
doing  it,  in  fact,  if  we  leave  the  matter  open  and  give  him 
the  opportunity  of  offsetting  one  order  against  another? 
He  can  accept  the  orders.  He  might  violate  the  law.  Of 
course,  those  who  steal  and  rob  and  commit  other  crimes  all 
violate  the  law.  What  would  prevent  him  from  telling  one 
correspondent  "your  order  came  in  and  I  could  not  market 
it  at  that  figure"? 

Mr.  SMITH.    Mr.  President,  may  I  ask  the  Senator  a 

question? 
Mr.  CONNALLY.    I  am  glad  to  yield  to  the  Senator  for 

a  question. 

Mr.  SMITH.  Suppose  the  broker  receives  the  orders 
simultaneously,  what  would  he  do  with  them  under  that 
provision  where  he  is  prohibited  from  offering  both  of  them 

at  the  market? 

Mr.  CONNALLY.  Here  is  the  bill  that  appUes  to  cotton 
as  well  as  grain.  The  first  thing  provided  is  that  the  broker 
cannot  bucket  it  and  he  cannot  fill  !t  by  offsetting  it.  He 
would  have  to  come  in  and  put  them  both  on  the  exchange 
just  as  he  would  do  if  he  got  one  of  them  alone.  He  would 
have  to  sell  a  thousand  bales  for  John  Smith  and  buy  a 
thousand  bales  for  Henry  Brown. 
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Mr.  SMITH.    That  Is  what  the  amendment  provides. 

Mr.  CONNALLY.  That  is  the  right  way  to  do  it.  but  the 
Senator  wants  to  exempt  from  official  operation  that  sort  of 
thing  and  let  the  broker  do  it  that  way  in  his  office. 

Mr.  SMITH.  Oh,  no;  the  Senator  does  not  imderstand 
it.  It  does  not  do  anything  of  the  kind  and  does  not  even 
Intimate  any  such  thing. 

Mr.  CONNALLY.     Then  what  does  it  do? 

Mr.  SMITH.  It  says  he  shall  execute  it  on  the  exchange, 
open  and  aboveboard. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Rtjssru.  In  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Tennessee? 

Mr.  CONNALLY.    I  am  glad  to  yield. 

Mr.  McKELLAR.  It  seems  to  me  it  is  very  necessary  to 
provide  that  where  a  broker  gets  two  orders  simultane- 
ously he  shall  be  required  to  go  on  the  floor  of  the  exchange 
and  execute  those  orders.  He  cannot  execute  them  simul- 
taneously, but  one  at  one  moment  and  the  other  at  another 
moment.  There  should  be  exchange  operations.  No  au- 
thority should  be  left  in  him  to  determine  the  matter. 

What  bothers  me  about  the  amendment  are  the  word^  In 
the  last  line  of  the  first  page  and  the  first  line  of  the  sec- 
ond page  reading  as  follows: 

From  cro«*tng  Had  «x«cutinf  raeb  buyinc  and  Mftlinff  ortitn  mt 
Um  th«n  fair  msrlMi  prlc*. 

The  word  "fair"  unqueaitloiwWjr  would  iiidic»t«  dlKr«tk» 
In  ttnneoae. 
Mr,  COHUAllM.    Tbm«  ettnt^  b*  Uko  tnmtkH  phcM, 
Ur  KMITIl.    rfm  iMtm  I  taiid  Is  mind  wm  tiMi  fm  e^iOA 

AM  «tMld«  ti  CM  Mil4l4AtM  t4  MrtMflf. 

Hr,  tMLRJLMi,  titfin»nftm  tm*  ta  drUrmliMr  whui  "th« 
Uu  mMrtuii  pnt*r  te,  iMd  ftf9|NU#fiily  vtm  briA^r  i«  ^\Ufv*d 
to  Ax  wtaM  to  "VbM  fur  murium  prte*/'  I  thmk  ttut  word 
"Uir"  oucht  to  be  sirickan  out. 

Ur,  COHMALLY.  U  it  goes  throuffh  ttut  exctMOge  regu- 
Urly  it  U  bound  to  be  at  the  market  price. 

Mr.  SMITH.    Of  course  it  U. 

Mr.  CONNALLY.  If  we  are  going  to  let  the  brokers  say 
what  the  fair  market  price  is.  it  will  not  go  through  the 
exchange. 

Mr.  McKELLAR.  That  is  the  difficulty  I  find  In  reading 
the  amendment. 

Mr.  CONNALLY.  If  it  goes  through  the  exchange  like 
the  original  bill  intends  It  should  go.  It  has  to  be  at  the 
market  price,  because  there  Is  the  market  price  quoted;  but 
If  we  allow  the  broker  to  offset  and  juggle  the  two  orders 
In  his  office,  how  do  we  know  what  is  going  to  be  the  market 
price? 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina.          

Mr.  SMITH.  Mr.  President,  has  the  Senator  from  Texas 
yielded  the  floor? 

The  PRESIDING  OFFICER.     He  has. 

Mr.  SMITH.  Mr.  President,  I  shall  not  take  much  of  the 
time  of  the  Senate.  When  the  language  is  so  plain,  what  is 
the  use  lor  me  to  attempt  to  explain  what  has  been  at- 
tempted to  be  confused?  The  effect  of  the  amendment  is 
exactly  the  opposite  of  the  argument  that  has  been  made. 
Th°  broker  shall  not  be  allowed  to  sell  and  buy  when  acting 
in  the  capacity  of  a  broker.  He  gets  an  order  to  sell  and 
an  order  to  buy.  He  must  execute  them  and  he  ought  to  be 
allowed  to  execute  them.  He  should  have  no  interest  except 
to  get  the  fair  market  return  on  his  orders.  Therefore,  he 
sells  without  prejudice  and  he  buys  without  prejudice — a 
thousand  bsiles  to  sell  and  a  thousand  bales  to  purchase  at 
the  market.  As  quickly  as  those  orders  can  be  executed  the 
thing  is  over  and  done.    That  is  all  the  amendment  means. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Certainly. 

Mr.  ROBINSON.  I  notice  that  in  all  the  iUustrations  used 
It  Is  assumed  that  tlie  broker  receives  an  order  to  buy  and 
an  order  to  sell  simultaneously  for  exactly  the  same  amount. 


I  apprehend  that  in  the  regular  course  of  business  he  might 
receive  an  order  to  sell  a  thousand  bales  and  an  order  to 
buy.  say,  5,000  bales. 

Mr.  SMITH.  I  think  that  is  taken  care  of  under  the  other 
amendment.  I  was  undertaking  in  this  amendment  to  take 
care  of  those  cases  which  were  developed  in  our  investiga- 
tion where  the  orders  were  similar  and  of  the  same  volume 
and  received  simultaneously. 

Mr.  ROBINSON.  Then  the  amendment  applies  only  to 
cases  where  the  broker  has  an  order  to  buy  and  an  order  to 
sell  at  the  same  time,  the  two  orders  involving  identical 
amounts? 

Mr.  SMITH.  Yes;  and  he  Is  not  allowed  then  to  use  one 
to  depress  the  market  to  the  same  extent  that  the  other 
might  raise  it,  but  he  must  execute  them  at  the  market. 

Mr.  ROBINSON.  K  he  must  sell  at  the  market  In  a 
regular  transaction  and  must  have  the  transaction  recorded, 
as  I  think  the  language  indicates  Is  required,  what  is  the 
effect  or  advantage  of  the  use  of  the  words  "at  the  then 
fair  market  price?"  The  use  of  the  words  "fair  market 
price"  implies  discretion  somewhere  to  determine  what  the 
price  Is.  If  be  Is  selling  at  the  market,  he  sells  at  the  mar- 
ket price  and  not  at  what  we  term  "the  then  fair  market 
price." 

Mr.  SMITH.  The  object  I  had  In  view  there  was  that  on 
account  of  grade  or  color  or  other  element,  he  should  not 
•hade  it  in  his  rrport  to  the  party  tor  whom  h«  bought  or 
etecated  the  order.  I  am  pert»eiiy  wlIlliHr  that  the  word 
"fair"  stmll  be  cllmmated  and  to  hsirt  u  tmtd  "at  ttus  omT' 
ket  price/' 

Mr.  UCmimicm,  Uuy  I  «4(  If  (he  pftMt^m»  \n  the  W11 
reUtifw  Uf  rt»<n  itntif-MtU/tm  imitid  a  hrtAutr  Ut  execute 
mdtrf%  tor  tntttihtum  arid  Mile  at  tlie  HMrlMrt? 

Mr  UHini.  Vrs,  wf ;  they  Of).  Tlkfy  protutM  My  aom' 
sale,  iM  Uut  U*mAUft  will  r*«^  \n  the  bin, 

Mr,  ROBINSON,  The  object  of  that  belxig  to  prevent 
deception  and  fraudulent  pcactices? 

Mr,  SMITH,  Ye»;  that  U  correct.  That  U  where  the 
orders  are  simultaneou*,  and  the  effect  of  one  would  offset 
the  effect  of  the  other. 

We  had  testimony  before  the  committee  as  to  the  neces- 
sity of  this  very  kind  of  an  amendment.  Anyone  reading 
it  will  see  that  it  would  be  fair  to  the  broker  and  fair  to 
the  buyer  and  fair  to  the  seller— that  is,  the  man  who  has 
a  selling  order  and  the  man  who  has  a  buying  order.  That 
is  the  reason  why  it  was  incorporated  in  the  bill. 

Mr.  President,  I  am  astounded  that  any  question  of  "buck- 
eting" should  be  brought  into  this  equation,  because  this  is 
the  very  thing  that  will  prevent  it.  This  provision  requires 
a  broker  to  go  on  the  floor  and  transact  his  business  openly 
and  aboveboard,  and  to  have  orders  of  this  kind  recorded, 
and  let  them  go  to  the  clearinghouse  just  as  if  the  broker 
had  gotten  a  single  order. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  South 
Carolina  [Mr.  Smith]. 

Mr.  McKELLAR.  Mr.  President.  I  believe  the  Senator 
from  South  Carolina  said  he  would  strike  out  the  provision 
about  "fair"  market  price. 

Mr.  SMITH.  I  am  perfecUy  willing  to  have  the  amend- 
ment amended  in  that  way. 

Mr.  McKELLAR.  I  move  to  amend  the  amendment  of 
the  Senator  from  South  Carolina  by  striking  out  the  word.i 
"then  fair"  in  Ime  1.  page  2,  of  the  amendment,  so  as  to 
read  "at  the  market  price." 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
line, as  amended.  IPuitmg  the  question.!  By  the  sound  the 
noes  seem  to  have  it. 

Mr.  SMITH.     I  call  for  a  division. 

On  a  division,  the  amendment,  as  amended,  was  rejected. 

Mr.  SMITH.  Mr.  President.  I  see  the  tendency  of  what 
is  going  on.  In  the  circumstances,  with  a  matter  as  plain 
and  palpable  as  this  is,  I  do  not  believe  what  has  Just  been 


done  should  be  taken  as  final  action  on  this  amendment.  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Overton 

Plttman 

Pope 

RadcUffe 

Reynolds 

Robinson 

Russeil 

Schwellenbach 

Sheppard 

Shlpstead 

Smitb 

Stelwer 

Tliomas.  Utah 

Townsend 

Truman 

Ty  dings 

Vandenberg 

Van  Nuys 

Walsh 

Wheeler 

Whlt« 


Adam.s  Clark  Holt 

Ashurst  Connally  Johnson 

Austin  CooUdge  Keyes 

Bach  man  Copeland  King 

Bailey  Couzena  La  Follette 

Barkley  Davis  Lewis 

Benson  Dleterlch  Lonergan 

Bilbo  Donahey  Long 

Black  Duffy  McAdoo 

Bone  Fletcher  McOlU 

Borah  Frazler  McKellar 

Brown  George  McNary 

Bulkley  Gerry  Maloney 

Bulow  Glb«)n  Metcair 

Burke  Glass  Mlnton 

Byrd  Ouffey  Murphy 

Byrnes  Hale  Murray 

Capper  Harrison  Neely 

Caraway  Hasting*  Norrla 

Carey  Hatch  Nye 

Chaves  Hay  den  O'Mahoney 

Mr.  NEELY.  Mr.  President,  I  repeat  the  announcement 
made  on  a  former  roll  call  in  regard  to  the  absence  of  the 
Senator  from  Colorado  I  Mr.  CosticaiiI,  the  Senator  from 
Nevada  fMr.  McCassawI,  and  the  Senator  from  Alabama 
(Mr.  BAfTKHEAD)  on  account  of  illnese, 

I  also  announce  that  the  senior  Senator  from  Oklahoma 
fMr.  Thomas  I.  the  Senator  from  Kentucky  I  Mr.  LooAfrl.  and 
the  junior  Senator  from  Oklahoma  (Mr,  Ooacl  w  unairold' 

aMy  ftt«ent,  ^       ^      .       ^  ^ 

The  FKMIDfNO  omcm.  «Hthty-foyr  itiiirtori  h*iln« 
»n«»wered  t4»  tikrtr  iMwiMsi,  •  4|iiortim  le  prt^'^t, 

Mr  UcnAMY,  Mf,  Tfrndtml,  I  should  Wfc#  t«  imH  the 
•enativ  m  eh&rt*  of  the  Wn  whether  tt  m  Me  dMtr e  «t  th<« 
time  Uf  go  on  «nth  the  eooelderatkm  of  hie  amendment. 
Does  the  lifntHor  propo«e  to  have  a  vou  at  thU  time? 

Mr  SMITH,  Mr,  Preeldent.  I  realized  that  there  were  very 
few  Senator*  preeent,  and  It  k)oked  a«  though  the  few  who 
were  here  did  not  fully  imdervtand  the  amendment,  I  do  not 
think  we  will  have  a  vote  on  the  pending  amendment  at  thU 

time, 

I  may  Bay  that  I  have  confidence  In  the  common  sense  of 
the  Senate,  and  I  should  like  to  submit  this  observation  on 
the  amendment.  Suppose  a  broker  were  to  receive  simul- 
taneously an  order  to  sell  and  an  order  to  buy  the  same 
amount  of  a  given  commodity,  whether  of  grain  or  of  cotton. 
Under  the  provisions  of  the  Grain  Futures  Act  he  could  not 
execute  both  orders.  That  act  prohibits  a  cross  sale.  I 
have  provided  that  where  such  a  thing  occtirs  he  should  be 
allowed  to  sell  simtiltaneously  at  the  market. 

The  logic  of  the  situation  is  that  a  broker,  if  he  is  going  to 
sell  today,  must  discard  all  purchase  orders.  I  want  every 
Senator  present  to  hear  that ;  if  a  broker  is  in  the  market  with 
clients,  he  must  discard  either  all  buying  orders  and  execute 
only  selUng  orders,  or  vice  versa.  He  cannot  execute  buying 
and  selling  orders  at  the  same  time. 

Of  course,  if  a  broker  had  an  order  for  October  to  sell  and 
an  order  for  January  to  buy  he  might  execute  them  at  differ- 
ent times,  but  if  he  has  two  orders  for  the  same  month  at 
the  same  time,  he  must  discard  either  one  or  the  other.  I 
have  merely  provided  that  where  such  a  thing  occitrs  he  may 
sell  at  the  market. 

Mr.  McGILL.     Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  McGILL.  It  is  proposed  in  the  bill  that  certain  rules 
be  fixed  so  far  as  concerns  trading  in  grain  and  other 
commodities,  with  the  exception  of  cotton,  and  that  will  be 
accomplished  if  the  Senator's  amendment  shaU  be  agreed 
to.  What  is  interesting  us  who  are  from  States  other  than 
those  which  produce  cotton  and  what  we  would  like  to  be  in- 
formed about,  is  why  there  should  be  a  different  rule  with 
reference  to  cotton  and  any  other  commodity.  On  an  answer 
to  that  question  our  votes  wiU  largely  depend.  Unless  it  can 
be  demonstrated  that  there  is  a  reason  for  a  different  rule 
regarding  cotton  from  that  obtaining  with  regard  to  other 


commodities,  I  shall  have  to  vote  against  the  amendment  of 
the  Senator. 

Mr.  SMITH.  I  really  think  the  rule  ought  to  apply  to 
grain  as  well  as  cotton.  Where  a  broker  receives  an  order 
to  buy  and  an  order  to  sell  the  same  amount  of  grain  on  the 
same  market  in  the  same  month,  he  should  not  be  required 
to  reject  one  and  proceed  with  the  other,  but  if  the  amounts 
are  the  same,  if  it  is  the  same  market  and  in  the  same  month, 
he  ought  to  be  allowed  to  offer  them  both  simultaneously, 
because  it  would  not  be  fair  to  his  clients  to  provide  other- 
wise. I  think  in  place  of  applying  to  cotton  alone,  the  pro- 
vision should  be  modified  so  as  to  apply  to  both  grain  and 

cotton. 

Mr.  McGILL.  Then,  it  is  the  Senator's  posiUon  that  there 
is  no  real  distinction  between  commodities? 

Mr.  SMITH.  In  this  particular  I  do  not  think  there  is,  but 
later  on  I  will  show  a  distinction. 

Mr.  ROBINSON.  Mr.  President,  many  Senators  are  not 
familiar  with  details  pertaining  to  market  transactions.  It, 
therefore,  follows  that  in  the  consideration  of  language 
which  necessarily  is  more  or  less  technical  there  is  difAculty 
In  giving  the  language  proper  application. 

With  respect  to  the  particular  amendment  Just  voted  on 
by  the  Senate,  having  given  attention  to  the  debate  and  the 
explanations  which  have  been  made  respecting  the  amend- 
ment. 1  reached  the  followlnf  conclualona: 

first,  that  the  object  of  the  legislation  la.  or  ihottld  bt,  to 
prevent  deceptive  or  f ratidtlkrit  traneaetloni.  Any  kMiftMg« 
whleh  McomirtMhee  th«t  end  It  worthy  of  conektonitlon, 
SM^ond.  there  ought  not  t«  toe  adoptod  UM§m§o  wHKli  will 
have  the  tffeet  of  proyotMttg  honeei  U»amti\em.  A  toroJfcyr 
hae  the  Ught  to  twr  Md  ii#M  for  M«  <tt«fil«.  no  1m  no 
right  Uf  do  tim  A  w»f  thoiwm  imtiiko  th«  intoriflg  o( 
orut  eUttni  tor  Vho  tmuem  of  onoOm,  or  the  morotU  oi  tm 
client  for  M»  own  pereofMl  tdvgntoie.  Wo  nm^onmp  to 
the  Mihjeet,  to  I  undercUnd  H,  to  th*t  of  m  ggent,  Vndor 
the  practice  that  prevaifai.  brokeri  moy  at  the  mmo  Hmoioko 
and  execuU  bona-flde  otlon  for  the  purchaee  and  fot  tho 
•ale  of  commodities  on  exchange. 

The  law  should  not  be  so  framed  u  to  make  a  broker 
either  a  •'bull"  or  a  "bear."  The  broker  ought  not  to  be 
permitted,  much  less  required,  to  exercise  his  influence  and 
the  influence  of  his  client*  to  manipulate  the  market  or  to 
affect  the  market  fiuther  than  nattirally  results  from  the 
transactions  in  which  he  engages. 

What  is  the  situation  of  a  broker,  for  instance,  who  this 
morning,  before  the  exchange  opened,  received  an  order  to 
sell  and  an  order  to  buy  from  different  individuals  the 
same  amount  of  a  certain  commodity?  Under  the  pro- 
posed act,  as  it  is  framed,  must  he  either  elect  to  execute 
one  of  the  orders  to  the  exclusion  of  the  other,  or  must  he 
refrain  from  carrying  out  the  orders? 
Mr.  POPE.  Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.    I  yield. 

Mr.  POPE.  The  interpretation  which  the  Senator  has  just 
given  to  the  law  as  it  stands  I  think  is  incorrect.  The  only 
thing  which  is  prohibited  is  a  cross  trade.  A  cross  trade 
means  a  fictitious  trade,  where  one  broker  deals  with  another 
broker,  and  they  register  the  trade  as  though  it  were  an 
honest  bona-flde  trade.  It  is  strictly  a  fictitious  trade. 
That  is  the  meaning  of  a  cross  trade  as  the  term  is  used 
according  to  the  Cotton  Putiu-es  Administration. 

Mr.  ROBINSON.  It  is  a  deceptive  and,  in  a  sense,  a  fraud- 
ulent transaction.  I  am  speaking  now  of  a  bona -fide  trans- 
action. Take  the  case  I  cited:  This  morning,  before  the  ex- 
change opened,  a  broker  received  an  order  to  purchase  a 
thousand  bushels  of  wheat  from  one  person  and  received 
from  a  different  person  an  order  to  sell  a  thousand  bushels  of 
wheat.  What  can  the  broker  do? 
Mr.  POPE.  Will  the  Senator  yield? 
Mr.  ROBINSON.    Certainly. 

Mr.  POPE.  Under  my  interpretation  of  the  law  as  it 
stands,  without  the  amendment  of  the  Senator  from  South 
Carolina  he  can  proceed  and  execute  both  of  those  orders  by 
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registering  them  tn  Uie  osual  waj,  even  thoufh  they  be  si- 
multaneous. That  1«  the  reason  why  I  said,  a  few  minutes 
ago,  that  this  amendment.  In  my  optoion.  does  not  change 
the  laws  as  It  now  exists. 

Mr,  ROBINSON.  However,  It  has  been  contended  that 
the  amendment  modifies  very  matertally  the  provision  that 
Is  In  the  bin,  as  reported,  relating  to  grain  exchanges.  It 
has  been  contended  on  the  floor  of  the  Senate  that  the 
amendment  proposed  by  the  Senator  from  South  Carolina 
to  this  fiction  completely  changes  the  provisions  in  the  bill. 

Let  me  toUom  throu«h,  now,  on  the  thought  of  the  Sena- 
tor  from  Idaho.  His  thought  Is  that  the  InterpreUtlon 
which  the  amendmrnt  places  on  the  proposed  act  is  sound. 
The  language  Is  "Nothing  In  this  section  ihall  be  construed 
to  prevent",  and  so  forth.  The  Senator  from  Idaho  merely 
says  that  the  language  is  unnecessary,  and  does  not  change 
the  fttatute.  However,  it  is  contended  by  other  Senators  that 
It  marks  a  very  material  and  a  vicious  change  in  the  pro- 
posed law. 

Ux.  aCHWmusSBACH.  Ui.  President,  will  the  Senator 
yiddf 

Mr.  ROBINSON.    I  yield. 

Mr.  SCHWELLENBACH.  I  should  like  to  suggest  that 
the  word  "cotton"  be  stricken  out,  and  the  words  "a  com- 
modity" be  inserted.  I  think  the  words  "crossing  and"  should 
also  be  stricken  out  as  the  word  "crossing"  raises  some  doubt 
as  to  the  purpose. 

Mr.  SMITH.  Mr.  President,  the  Senator  from  Idaho  mis- 
interprets that  word.  The  word  "crossing**  means  that  a 
broker  win  cross  a  purchase  with  a  sale. 

Mr.  ROBINSON.  I  think  the  sxiggestion  of  the  Senator 
from  Washingt<xi  is  a  good  one. 

Mr.  SMITH.    I  do.  too. 

Mr.  ROBINSON.  Together  with  the  suggestion  of  the 
Senator  from  Tennessee  which  has  already  been  agreed  to. 
It  eliminates  the  implication  that  it  might  be  a  questionable 
tran^ction.  Ihe  sale  is  not  crossed  in  any  objectionable 
sense,  but  the  broker  goes  on  the  open  market  and  offers 
both  the  purchase  and  the  sale  at  the  same  time,  and  the 
transactions  are  made  of  record.  I  think  by  the  elimina- 
tion of  the  words  "crossing  and"  the  language  should  be  ac- 
ceptable, and  that  there  ought  to  be  no  objection  to  its  in- 
corporation in  the  bill. 

What  I  am  anxious  to  do  Is  not  to  penalize  an  honest 
transaction  but  to  give  the  fullest  possible  freedom  to  any 
fair  business  transaction,  and  at  the  same  time  do  every- 
thing that  is  reasonable  and  necessary  to  prevent  the  crooks 
that  sometimes  operate  on  the  market  from  influencing  it. 

Mr.  POPE.  Mr.  President,  with  the  amendment  suggested 
by  the  Senator  from  Washington.  I  think  there  is  nothing 
undesirable  about  the  amendment  of  the  Senator  from  South 
Carolina. 

Mr.  ROBINSON.  As  a  matter  of  fact,  this  discussion  Is 
not  in  order  at  this  time. 

The  PRESIDING  OFFICER.  The  Caiair  will  state  that  the 
amendment  offered  by  the  Senator  from  South  Carolina  was 
rejected  by  the  Senate. 

Mr.  ROBINSON.  Yes;  but  we  all  understand  that  It  has 
not  been  finally  disposed  of.  The  Senator  from  Texas,  I  see, 
has  returned  to  the  Chamber.  I  had  Just  stated,  before  the 
Senator  came  In.  that  with  the  elimination  of  the  words 
"crossing  and**,  on  page  1,  in  line  8.  and  the  elimination  of 
the  words  ''then  fair'*,  which  has  already  been  agreed  to.  I 
see  no  objection  to  this  amendment. 

The  PRESIDING  OFFICER.  The  Chair  Is  advised  that 
earlier  In  the  day  several  amendments  were  offered  by  the 
Senator  from  loWa  [Mr.  Murphy],  and  they  are  still  on  the 
clerk's  desk.  Ilie  Senator  from  Iowa  requested  unanimous 
consent  that  they  be  agreed  to  en  bloc,  but  objection  was 
heard.    Subsequently  that  objection  was  withdrawn. 

The  amendments  offered  by  the  Senator  from  Iowa  will  be 
stated. 

The  Chxet  Cleuc  The  amendments  proposed  by  Mr 
HuxPHT  are: 


On  piige  1.  line  8.  before  "title".  InMrt  "1084  ed.,". 

On  pnge  1.  line  4,  atrlke  out  "This"  and  In  lieu  thereof  ln«ert 

"That  thJ»". 

On  PMC  1.  line  8,  before  "title".  InMrt  "1084  ed.,". 

On  p«fc  a.  llnee  ft  and  6.  strike  out  "(U.  S.  C,  title  7,  mc.  2)"  and 

In  lieu  thereof  insert  "(U  8  C.  1934  ed..  title  7,  sees.  2,  3,  and  4;". 
On  page  2,  line  18,  before  "title",  Insert  "1934  ed., '. 
On  p«4(e  4.  line  2.  before  "tltU",  insert  "1934  ed..". 
On  pave  4,  line  11,  before  "title",  lns«?rt  "1984  ed  .'♦, 
On  pa«e  18,  line  2.  brtme  *nitU",  Insert  ''1934  ed.,". 
On  page  18,  Une  1ft,  before  "title"  Insert  "1984  ed  ,', 
On  page  it.  line  22,  atrilM  out  "changed"  and  Insert  In  llsii 

tht-rroi  "changes". 

On  fmtt*  19,  Une  17,  N^ore  "title",  Insert  "1984  ed  ,", 
On  pace  21,  Unr  3  before  "title",  Insert  "1984  ed,,". 
On  psK*  82,  line  3.  bff(;rf  "title".  Insert  "1984  ed.,". 
On  pa«f;  24.  lUif  23,  iifiort  "Utle  ',  Insert  "19M  ed  ,", 
On  paKn  80,  lint)  14,  l^efore  "title",  Ixutert  "1984  ed.," 

The  PRESIDING  OFFICER,  Without  objection,  the 
amendmenti  will  be  agreed  to  en  bloc. 

The  next  amendment  in  order  is  the  amendment  offered 
by  the  Senator  from  South  Carolina  I  Mr.  SkiTHl. 

Mr.  SMITH.  Mr.  President,  am  i  to  understand  that  the 
amendment  vhich  I  offered  was  proposed  to  be  amended  by 
the  Senator  from  Washington  so  that  It  would  apply  to 
wheat  as  well  as  to  cotton? 

Mr.  McKELLAR.  Which  amendment  Is  the  Senator  now 
talking  about? 

Mr.  SMITH.  The  one  we  were  talking  about  a  few  mo- 
ments ago. 

Mr.  ROBINSON.  It  would  be  necessary  to  reconsider  the 
vote  by  which  the  amendment  was  rejected.  I  wonder  If 
the  Senator  from  Texas  objects  to  that. 

Mr.  CONNALLY.  If  the  Senator  desires  to  have  that 
action  taken,  I  see  no  objection.  I  see  no  objection  at  all 
to  changing  the  amendment. 

Mr.  ROBINSON.  Mr.  President,  I  move  to  reconsider  the 
vote  by  which  the  amendment  of  the  Senator  from  South 
Carolina  was  rejected. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas.  [Putting  the  question.] 
The  ayes  seem  to  have  it. 

Mr.  CONNALLY.     I  call  for  a  division. 

On  a  division,  the  motion  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  understand  that  the 
Senator  from  Washington  [Mr.  Schwellenbach  ]  has  asked 
that  certain  other  words  be  inserted. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Washington  will  be  stated. 

The  Chbcf  Clerk.  On  page  1  of  the  amendment  of  the 
Senator  from  South  Carolina,  line  8,  it  is  proposed  to  strike 
out  the  words  "crossing  and." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SCHWELLENBACH.  I  now  offer  another  amendment. 
In  line  7. 1  move  that  the  word  "cotton"  be  stricken  out  and 
that  the  words  "a  commodity"  be  substituted  therefor. 

Mr.  CONNALLY.  Mr.  Presklent,  it  is  so  late  it  seems  to 
me  the  matter  might  well  go  over  until  tomorrow  and  let  us 
determine  exactly  where  we  are.  I  suggest  that  the  amend- 
ment of  the  Senator  from  Washington  go  over  untU  to- 
morrow so  we  can  read  the  amendments  and  understand  the 
situation. 

Mr.  ROBINSON.  Mr.  President,  I  think  the  suggestion  of 
the  Senator  from  Texas.  In  view  of  the  course  we  have  taken, 
is  a  fair  one.  I  inquire  whether  the  perfecting  or  correcting 
amendments  of  the  Senator  from  Iowa  [Mr.  Mdhphy]  have 
been  agreed  to. 

The  PRESIDING  OFFICER.    They  have  been  agreed  to. 

Mr.  MURPHY.  They  have  been  agreed  to.  May  I  inquire 
the  status  -of  the  amendment  just  offered  by  the  Senator 
from  Washington  [Mr.  SchwellkhbachI? 

Mr.  JOHNSON.  Mr.  President,  what  is  the  condition  of 
the  Smith  amendment  at  this  time? 

The  PRESIDING  OFFICER  (Mr.  Mitrray  in  the  chair). 
It  has  just  been  amended  by  the  amendment  of  the  Senator 
from  Washington  [Mr.  Schwellenbach]  striking  out  the 
words  "crossing  and."  The  Senator  from  Washington  has 
offered  a  further  amendment,  which  the  clerk  wiU  state. 
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The  CHirr  Clctk.  On  page  1  of  the  amendment  of 
the  Senator  from  South  Carolina  fMr.  Smith],  In  line  7, 
It  Is  proposed  to  strike  out  the  word  "cotton"  and  Insert 
the  woids  "a  commodity",  so  as  to  read: 

Wothins  in  thl«  section  or  In  any  other  section  of  this  act  ehall 
be  fonstrui-d  to  prevent  a  futures  rommlsslon  merchant  or  floor 
tnokrr  who  f;r,all  have  in  ht\nd  •imultancouMy,  buying  and  jcLing 
order  nt  the  market  for  dirTrrent  princlpaU  t'n  a  like  qtjantlty  of 
•  commodity  for  futurr  delivfry  in  the  *nme  month,  from  cxcciit- 
inc  euih  buying  and  aeUlnK  order*  at  the  then  fair  market  prlc«, 

Mr,  JOHNSON,    That  U  a  perfecting  amendment,  as  1 

understand?  ^        *  .     **. 

The  PRESimNO  OFFICER,    It  is  an  amendment  to  the 

amendment,  ^    ^      ^      . 

Mr  SCHWELLENBACH,  Mr,  President,  the  Senator  from 
Texas  I  Mr.  CowmallyI  has  requested  that  my  second  amend- 
ment go  over  until  tomorrow.  There  Is  another  amendment 
I  should  like  to  offer  of  the  same  nature,  to  wit.  on  page  2, 
line  2.  to  strike  out  the  words  "crossing  and." 

The    PRESIDING    OFFICER.    The    amendment    will    be 

stated.  ..   ,.    «      t     # 

The  Chief  Clerk.  In  the  amendment  of  the  Senator  from 
South  Carolina  on  page  2,  line  2,  it  is  proposed  to  strike 
out  the  words  "crossing  and",  so  as  to  make  the  proviso 
read: 

PTpridcd  That  any  such  e.xerutlcn  shall  take  place  on  the  floor 
of  the  exchange  where  such  orders  are  to  be  executed  and  shall 
be  duly  reported,  recorded,  and  cleared  in  the  same  manner  as 
other  orders  executed  on  such  exchange. 

Mr.  MURPHY.  Mr.  President.  I  a.^k  that  the  two  amend- 
ments to  the  amendment  may  go  over  until  tomorrow. 

The  PRESIDING  OFFICER.  Without  objection  the 
amendments  to  the  amendment  wiU  be  passed  over  until 
tomorrow. 

AGRICU1.TURAL  DEPARTMENT  APPROPRIATIONS— CONFERENCE  REPORT 

Mr.  RUSSELL  submitted  the  following  report: 


"$6ao.099":   and  the  Senate  agree  to  the 


The  rommlttee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11418) 
"makinK  appropriations  for  the  Department  of  Agriculture  and  for 
the  Furm  Credit  Administration  for  the  fi.-cal  year  ending  June  30. 
1937.  and  for  other  purposes",  having  met.  after  full  and  free  con- 
ference have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows:  w  ,.,^  o    o    in 

That  the  Senate  recede  from  Its  amendments  numbered  8,  9.  10, 
11    15    18    21    26    42    52'.,.  54.  57.  60.  63.  74,  77.  83.  89.  90.  93  and  94. 

That  the  Hou^  recede  from  Its  disagreement  to  ^Hl^^  ^niendments 
of  the  Senate  numbered  1,  3.  4.  5.  6,  7,  22,  29,  47,  53,  W,  58,  61.  75, 
76.  78  and  79,  and  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  tne 
Bum  proposed.  Insert:   "$22,107,870";   and  the  Senate  agree  to  the 

^^^endment  numbered  13:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  13  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.   Insert:   ••$1,494,089";   and  the  Senate   agree  to  the 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14.  ana 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  oi  the 
sum  proposed.  Insert:    "$3361,024";    and  the  Senate   agree  to  the 

Amendment  numbered  17:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  17,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum    proposed,    insert:   ••$769,503";    and    the    Senate    agree    to    the 

Amendment  numbered  19:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum    proposed.    Insert:   "$669,935";    and    the    Senate    agree    to    the 

Amendment  numbered  20:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20.  and 
agree  to  the  same  with  an  amendment,  as  followe:  In  lieu  of  the 
sum  proposed.   Insert:  "$5,258,194";   and   the  Senate  agree  to  the 

Amendment  numbered  23:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  23,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  Insert:   "$10,063,963";   and  the  Senate  agree  to  the 

same.  .     ,  •>.     j, 

Amendment  numbered  24:  That  the  House  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  24,  and 
agree  to  the  same  with  an  amendment,  a£  follows:  In  lieu  of  the 


sum  propoeed.  iDMrt: 

same.  .     ^         .»    ^, 

Amendment  numbered  26:  That  the  Hou*e  recede  from  Ito  dl»- 
Bgreement  to  the  amendment  of  the  Senate  numbered  2S,  and 
aarec  to  the  eame  with  an  amendment,  m  follows;  In  lieu  of  the 
»um  proposed,   Ineert:  '•$C91,094-.    »nd  the   Senate  agret   to  th« 

"^Amendment  numbered  37:  That  the  Houee  reeede  from  lU  dl»- 
ftKreement  to  the  amendment  oi  the  8«n»t«  numbered  27.  an^  ^r— 
to  the  same  with  an  emendoMnt,  ••  followe;  In  lieu  of  the  eum 
proposed.  lni«t;  "$l,1404M";  aMd  the  S«nat«  agree  to  the  eama. 
Amf-ndment  numbered  2«;  That  the  Houw  recede  from  lU  dl»- 
•greement  to  the  amendment  of  the  Senate  numbered  28,  and  agrM 
to  the  tame  with  »n  amendment,  a»  followe;  In  lieu  of  tn«  Mtm 
propoet'd,  insert;  "»4,ft61,20«";  iind  the  Senate  agree  to  th«  tama. 
Amendment  numbered  30;  That  the  Mouee  recede  from  lU  dta- 
•grecment  to  the  amendment  of  the  SenaM  numbered  »0,  and  agraa 
to  the  name  with  an  amendment,  a«  followa;  In  lieu  of  tha  mtm 
propoeed,  inaert;  •••M6,232";  and  the  Senate  agree  to  the  tama. 

Amendment  numbered  81:  That  the  Houae  recede  from  lu  dU- 
agreement  to  the  amendment  of  the  Senate  numbered  31,  and  agrM 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  aum 
propoeed.  Insert:  ••$1,803,446";  and  the  Senate  agree  to  the  aama. 
Amendment  numbered  33:  That  the  Houae  recede  from  lU  dla- 
agreement  to  the  amendment  of  '^he  Senate  numbered  32,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  aum 
proposed.  Insert:  "$960,984";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  33:  That  the  House  receae  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  33,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed.  Insert:  "$964,487";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  34:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  34,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  ••$1,180,069"^;  and  the  Senate  agree  to  the 
same 

Amendment  numbered  35:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  35.  and 
agree  to  the  same  with  the  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  Insert:  "$1,663,590";  and  the  Senate  agree  to  the 
s&mc 

Amendment  numbered  36:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert:  "$1,665,988";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  37:  That  the  Hotise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$559307";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  38:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  38,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert;  "$1,019,304";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  39,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  The 
sum  proposed,  insert:  "$897,817";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  40:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  40,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$110,959";  and  the  Senate  agree  to  th© 
same. 

Amendment  numbered  41:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  41,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$10,815,950";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  43:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  Insert  "$608,361";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  44:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  44,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert:  "$200,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  45:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  48,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$91,295";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  46:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  46.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following:  $269.- 
152-  Provided.  That  $170,000  of  this  appropriation  shall  be  avail- 
able only  for  maintenance  In  nurseries  of  existing  stocks  and  for 
the  free  distribution  thereof  to  farmers,  in  liquidation  of  the 
so-called  shelter  belt  project  of  trees  or  shrubs  in  the  plains  region 
undertaken  heretofore  pursuant  to  appropriations  made  for  emer- 
Kency  purposes.";  and  the  Senate  agree  to  the  same 

Amendment  numbered  48:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  48.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  Um 
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Bum  propoaed.  Insert:  "flS.iCa^ia-;  axul  the  Senate  agree  to  the 
BBsne. 

Amendment  numbered  49:  That  the  Hoxiae  recede  from  Its  dls- 
apreement  to  the  amendment  of  the  Senate  numbered  49,  and 
a^^ee  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$1,655,007":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  60:  That  the  Bouse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  50,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following: 

"For  the  acquisition  of  forest  lands  under  the  provisions  of  the 
Act  approved  March  1.  1911  (38  Stat.,  p.  961),  as  amended  (U.  S  C- 
Utle  16.  sees.  500,  513,  515.  616.  517,  618,  519.  521.  562,  563), 
$2,500,000:  Provided.  That  not  to  exceed  $50,000  of  the  sum  appro- 
priated in  this  paragraph  may  be  expended  for  departmental  per- 
sonal services  In  the  District  of  Coliunbla.'* 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  51:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  51,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  simi 
propoaed.  Insert:  "$17.738.505";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  52:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntimbered  52,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  sum 
proposed.  Insert:  "$50,000":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  56:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  56.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sura. 
proposed.  Insert:  "$1,398,272";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  59:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  50.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed.  Insert:  "$173,625";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  62:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  62.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed.  Insert:  "$5317.675";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  64:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  64,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed.  Insert:  "$95,000";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  65:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  65.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum   proposed.   Insert:    "$138,149";    and  the   Senate   agree   to   the 


Amendment  nvunbered  66:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  66,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum   proposed.   Insert:    "$300,000";    and  the   Senate   agree   to   the 


Amendment  numbered  67:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  67,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert:  "$130,798":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  68:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  68,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  projxjsed.  Insert;  "$335,772";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  69:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  69.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum  proposed.  Insert:  "$79,753"*;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  70:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  70.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum  proposed.  Insert:  •'$1,961,224";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  72:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  ctf  the  Senate  numbered  72,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed.  Insert:  "$400,669";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  73:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  73,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
Bxun  proposed,  insert:  "$438,269";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  80:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80,  and 
agree  to  the  same  with  an  amendioent.  as  follows:  In  Ueu  of  the 
sum  proposed,  insert:  "$321,665";  and  ihf  Senate  agree  to  the 
san\e. 

Amendment  numbered  81:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  81.  and 
agree  to  the  same  with  an  amendioent.  as  foUows:  In  lieu  of  the 
sum  propoaed.  insert:  "$5,966^44",  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  82:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  82,  and 
acree  to  the  same  wim  an  amendment,  as  foUows:  In  Ueu  of  the 
aum  propoMd.  insert;  "$5,992,896";   and  the  Senate  «sr«e  to  the 


Amendment  numbered  84:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  84,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed,   insert:   "$1,600,000";    and   the  Senate  agree  to  the 

same. 

Amendment  numbered  87;  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  87,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sura  proposed  insert  •■$601,512";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  88:  That  the  House  recede  from  its  dls- 
agreemeut  to  the  amendment  of  the  Senate  numbered  88.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "$20,000";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  91:  That  the  Hou.se  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  91,  and 
ae:ree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  insert  "$22,853,485";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  92:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  92,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "$24,869,265";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  95:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  95,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  propesed  Insert  "$21364.000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  96:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  96.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed,  insert:  "$8.000,000-;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  97:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  97.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$4,500,000";  and  the  Senate  agree  to  the 
same. 

The  committee  of  conference  repK)rt  In  disagreement  amend- 
ments numbered  2,  16,  71,  85,  and  88. 

Richard  B.  Russell,  Jr, 
Caul  Hatden, 
E.  D.  SMrrH, 
Chas.  L.  McNaet, 
Henry  W.  Ketes, 
Managers  on  the  part  of  the  Senate. 
Claexnce  Cannon, 
M.  C.  Tajivek. 
WOXJAM  B.  Umstiad, 
W.  R.  Thom, 
J.  P.  Buchanan. 
Llotd    Thurston, 
John  Taser, 
ilanagers  on  the  part  of  tTie  House. 

The  report  was  agreed  to. 

SILVER  AND  THE  MONETARY  POLICY 

Mr.  PITTMAN.  Mr.  President,  I  wish  to  call  attention  to 
an  article  which  appeared  in  the  newspapers  this  morning. 
There  was  a  report  to  the  effect  that  82  members  of  the 
National  Committee  on  Monetary  Policy  today  recommended 
to  Congress  that  all  silver  legislation  be  repealed.  The  arti- 
cle states  that  this  is  on  the  ground  that  such  pohcy  reduces 
confidence  in  the  national  currency  and  that  it  has  accom- 
phshed  no  good.  The  article  also  states  that  a  petition  has 
been  prepared  by  this  body  which  wiU  be  sent  to  Congress 
for  the  purpose  of  requesting  Congress  to  repeal  all  silver- 
purchase  acts  and  also  to  attempt  to  annul  the  agreements 
which  the  President  of  the  United  States  entered  into  with 
other  governments  at  the  London  conference  with  regard  to 
silver. 

I  do  not  intend  to  discuss  the  matter  at  this  time  in  de- 
taU  because  it  is  not  officially  before  the  Senate.  I  assume, 
however,  that  tomorrow  or  later  the  report  will  come  to  the 
Senate  so  we  may  examine  it  in  its  details.  It  carries  one 
announcement  which  attracted  my  particular  attention.  In 
reading  the  list  of  members,  I  find  that  it  is  the  largest 
group  of  professors  that  has  yet  attempted  to  influence  leg- 
islation. I  do  not  want  anyone  to  take  this  as  a  reflection 
on  professors.  Personally.  I  think  they  accomplish  a  good 
purpose.  In  fact,  in  their  own  line  they  accomplish  just  as 
much  good  as  any  other  artisan,  such  as  a  plumber  or  brick 
mason  accomplishes  in  his  own  line. 

The  reason  the  matter  becomes  particularly  important  is 
that  there  are  82  professors  in  this  group.  I  do  not  beheve 
we  have  over  six  professors  in  our  brain  group  in  this  admin- 
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istration.  I  understand,  however,  the  Republican  National 
Committee  has  13  professors  in  its  brain  group.  We  shall 
have  to  find  some  method  by  which  we  may  weigh  the  value 
of  this  expert  Uifluence.  We  must  find  some  measure  of 
their  value,  some  natural  measure  that  we  may  imderstand, 
whether  by  the  bushel  or  the  pound  or  the  number  or  some 
other  way.  In  this  particular  case  there  are  82  professors. 
That  offsets  our  "brain  trust",  and  it  offsets  the  RepubUcan 

'brain  trust." 

I  really  beheve,  however,  that  instead  of  referring  the 
matter  to  the  Congress,  which  possibly  would  not  be  able  to 
understand  their  reasoning,  they  should  refer  this  recom- 
mendation on  their  part  to  the  "brain  trust"  of  the  Repub- 
lican National  Committee,  and  they  in  their  turn  should 
refer  it  to  the  platform  committee  at  the  Republican 
national  convention. 

That  convention  will  meet  In  a  few  days.  They  no  doubt 
have  already  listened  to  some  monetary  plans.  Nobody  can 
advise  them  better  than  these  82  professors;  and  at  the 
head  of  this  list  is  Professor  Kemmerer,  of  Princeton.  Pro- 
fessor Kemmerer  believes  we  should  instantly  return  to  the 
old  gold  standard  at  the  old  gold  value  of  $20.67  an  ounce. 
He  also  beUeves  we  should  instantly  return  to  gold  redemp- 
tion. He  beUeves  we  should  instantly  condemn  silver  for 
use  as  money  at  all.  That  was  the  advice  which  the  Repub- 
lican Party  followed  in  the  past,  and  it  seems  to  me  that 
advice  should  be  given  to  the  professors  of  the  RepubUcan 
National  Committee,  and  by  them  to  the  platform  commit- 
tee of  the  Republican  Party.  I  hope  that  method  will  be 
pursued. 

These  distinguished  gentlemen  state  that  silver  has  diluted 
and  debased  the  currency  of  the  United  States.    Mr.  Presi- 
dent, practically  every  covmtry  in  the  world  today  uses  sil- 
ver  as  money.     Over  3,000.000,000   ounces   of   silver  today 
are  used  in  the  world  as  money.    In  our  own  country,  from 
the  very  beginning  of  this  Government,  we  have  used  silver 
as  a  part  of  our  monetary  system.    In  fact,  down  to  the  time 
of  the  demonetization  of  silver  in  1873  we  had  true  bimetal- 
ism  in  this  country.    A  debt  could  be  paid  either  in  gold  or 
in  silver.     So  many  grains  of  silver  constituted  a  dollar. 
So   many   grains   of   gold  constituted   a   dollar.     The   only 
change  that  was  made  in  that  policy  was  that  in  1873  silver 
was  demonetized  by  an  act  of  Congress  stating  that  it  should 
not  be  legal  tender  for  any  debts  whatsoever.    That  poUcy 
has   been   changed   by   this   administration.     Today   every 
kind  of  currency  that  we  issue  is  legal  tender. 
Let  us  see  how  wise  it  was  to  do  that. 
If,  as  a  result  of  the  enactment  of  our  parity  act  it  is 
necessary  to  maintain  the  parity  of  all  our  currency,  it  Is 
certainly  wise  to  give  as  much  intrinsic  value  to  that  cur- 
rency as  can  be  given  to  it.     It  is  said  that  the  Govern- 
ment of  the  United  States  has  been  Injured  in  its  trade  and 
commerce  by  virtue  of  the  passage  of  the  silver  act.    I  chal- 
lenge that  statement  as  baseless.     I  challenge  it  as  mali- 
cious.    I  challenge  it  as  based  upon  an  ancient  prejudice. 
As  a  matter  of  fswit,  our  commerce  has  steadily  increased 
since  the  Silver  Act  was  passed,  and  with  practically  every 
coimtry.    I  do  not  mean  to  say  that  the  increase  in  that  trade 
was  due  to  the  Silver  Act,  but  I  say  it  is  just  as  absurd  to 
state  that  the  passage  of  that  act  was  injurious  to  our  trade 
and  commerce  as  it  would  be  for  me  to  say  that  the  increase 
in  our  commerce  and  trade  was  due  to  the  passage  of  the 
Silver  Act. 

It  is  said  that  we  have  mined  China.  I  say  to  you,  as  a 
matter  of  fact,  that  Dr.  Kemmerer  knows  that  is  not  true. 
What  were  the  factors  that  ruined  China?  They  are  perfectly 
simple.  When  did  they  commence?  They  commenced  in 
1930.  How?  The  action  of  India  in  beating  down  the  price  of 
silver  created  a  boom  in  China  as  a  result  of  foreign  money 
going  in  and  buj'ing  that  cheap  money,  and  with  that  prop- 
erty at  exorbitant  prices;  and  then  what  followed  that?  They 
had  as  big  a  boom  in  China  in  1930  and  1931  as  was  ever 
seen  in  Florida  or  Los  Angeles;  and  when  it  fell,  as  it  had  to 
do,  and  liquidation  commenced,  banks  commenced  to  fail 
That  was  the  first  step. 


What  was  the  second  step  in  the  destruction  of  China? 
In  1932,  when  Japan  invaded  and  took  possession  of  Man- 
churia and  established  the  state  of  Manchukuo,  she  deprived 
China  of  one  of  China's  largest  export  markets.  What  was 
the  next  step  that  followed  in  that  line?  When  the  Japanese 
came  south  of  the  wall  and  actually  took  possession  of  North 
China,  they  took  away  from  China  another  of  her  great  ex- 
port markets.  What  was  the  next  step?  When  Japan  took 
control  of  North  China  she  took  control — ^through  Chinese,  it 
is  true — of  all  the  customhouses;  and  then  what  happened? 
The  chief  revenue  of  China  disappeared.  How  did  it  dis- 
appear? If  I  had  made  the  statement  earlier,  it  would  have 
been  charged  as  an  unfriendly  act  toward  Japan:  but  now 
we  find  our  Government,  by  the  advice  of  our  Ambassador  to 
Japan,  asking  the  State  Department  to  protest  to  the  Japa- 
nese Government  against  the  smuggling  of  Japanese  goods 
around  the  customhouse  into  China.  That  now  is  an  ad- 
mitted fact.  By  these  acts  the  purchasing  power  of  China 
was  destroyed. 

When  the  Silver  Act  was  passed  in  1934,  China  was  dying 
financially;  and  she  added  to  her  own  misery  by  her  un- 
fortunate actions  with  regard  to  the  silver  policy  which  we 
adopted  in  this  country.  What  did  she  do?  I  have  here  the 
newspaper  accounts.  I  shall  not  read  them;  but  in  the  mid- 
dle of  1934  the  Chinese  Government  commenced  to  protest 
to  the  United  States,  demanding  that  we  cease  our  silver 
pohcy;  and  when  they  were  told  that  we  could  not  do  so, 
what  did  they  do?  They  did  what  any  foolish  banker  would 
do  and  what  no  wise  banker  would  do.  They  commenced 
dehberately  to  put  out  rumors  from  the  National  Grovem- 
ment  of  China  to  the  effect  that  if  the  United  States  did 
not  change  its  silver  policy  they  would  go  off  the  silver 
standard.  The  poor,  misgiilded  people  over  there  thought 
going  off  the  silver  standard  would  affect  the  people  of  the 
United  States!  TTie  rumors  continued.  The  next  rumor — 
and  it  was  an  official  rumor,  coming  out  of  the  office  of  the 
Minister  of  Finance — ^was,  first,  that  they  were  going  to  put 
an  export  duty  on  silver;  second,  that  if  that  did  not  work, 
they  would  put  an  embargo  on  it;  and  third,  that  they  would 
nationalize  silver. 

What  would  have  been  the  effect  on  any  bank  in  this 
country  if  it  had  annotmced  that  after  a  certain  date  it  was 
not  going  to  redeem  any  more  of  its  paper?  TTiere  would 
have  been  a  run  on  the  bank  prior  to  that  date.  That  Is 
what  hapj)ened  in  China.  I  received  a  letter  from  Sir  Henry 
Deterding  from  London  at  the  time,  in  which  he  stated  that 
by  reason  of  the  threat  to  nationalize  silver — ^that  is,  to 
take  all  the  silver  into  the  treasury  and  use  nothing  but 
p>aper  as  a  circulating  medium — he  had  withdrawn  from 
China  80,000,000  ounces  of  silver;  and  you  will  find  also  that 
all  the  great  foreign  c<Mnpanies  doir«  business  In  China 
which  had  kept  hundreds  of  millions  of  silver  on  deposit 
there  for  years  withdrew  that  silver.  So  we  find  that  China 
finally  caused  the  silver  to  be  withdrawn  from  the  reserves 
of  the  banks  to  Shanghai  and  the  other  big  cities  through 
her  own  acts,  and  it  was  not  the  silver  act  which  was  re- 
sponsible for  it. 

It  is  stated  that  we  are  ruining  China.  Here  Is  the  report 
of  Dr.  Kung,  from  Shanghai.  He  states  that  in  1931  the 
price  index  in  China  was  126.7.  At  that  time  ours  was  about 
60.  In  1932  the  price  index  in  China  was  112.  In  1933  it 
was  103.  In  October  1934 — that  was  the  time  of  the  high 
price  of  silver — it  was  90. 

In  other  words,  I  say  to  you  that  the  hardship  China  had 
to  undergo  with  regard  to  the  deflation  of  commodity  prices 
was  never  over  9  percent,  while  our  conmaodity  prices  went 
down  40  or  50  percent — ^I  have  f  OTgotten  exactly  how  much. 
The  deflationary  effect  on  her  commodities  of  the  rise  In  the 
price  of  silver  was  not  over  9  percent.  That  did  not  Injure 
China,  and  at  the  same  time  China  was  purchasing  cotton 
and  other  materials  in  this  country  at  a  reduction  of  25  per- 
cent below  the  normal  price,  by  reason  of  the  high  exchange 
rate  of  silver;  so  we  find  there  Ls  nothing  in  that. 

If  nothing  else  on  earth  had  been  accomplished  as  a  result 
of  the  authority  which  we  gave  to  the  President  of  the  United 
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states  to  the  silver  act.  the  aid  which  it  permitted  us  to  ^ve 
China  was  sufficient  recommendation  for  it.  When  China 
was  threatened  by  reason  of  the  action  to  which  I  have  re- 
ferred, the  United  States  Government  bought  $70,000,000 
worth  of  silver  from  China,  and  placed  it  here  as  a  stabiliza- 
tion fund.  That  was  the  first  in  the  series  of  actions  that 
led  to  the  prolonging  of  the  economic  life  of  China. 

What  has  happened?  The  United  States,  by  virtue  of  the 
power  imder  this  act.  has  agreed  to  purchase  more  silver 
from  China,  because  the  Chinese  Oovemment  desires  to  take 
the  American  fund  paid  for  that  silyer  and  place  it  in  the 
United  States  for  its  stabilizing  effect  on  their  exchange, 
because  China  Intends  to  establish  a  65-percent  reserve  be- 
hind a  currency  issue,  having  25  percent  of  that  in  silver,  and 
the  rest  d  the  65  percent  in  United  States  currency  or  gold. 

China  intends  to  have  a  new  sUvcr -currency  issue.  It 
will  consist  of  the  yuan,  or  Chinese  dollar,  and  the  half 
yuan,  or  Chinese  half  dollar.  The  unit  will  be  smaller,  and 
instead  of  being  90  percent  pure  silver,  it  wlU  be  72  percent 
pure  slhrrr.  It  will  be  pure  enough  so  that  there  will  not 
be  danger  of  its  being  counterfeited,  yet  it  will  be  of  low 
enough  grade  so  that  with  the  fluctuations  of  exchange  the 
silver  will  not  be  melted  up  and  sent  out  of  the  coimtry.  In 
other  words,  in  the  opinion  of  the  great  statesmen  of 
China — and  there  are  some  great  statesmen  there — the  aid 
which  our  Oovemment  has  extended  has  saved  the  monetary 
situation  in  China,  and  that  could  not  have  been  accom- 
plished except  under  this  act.  Repeal  this  act,  and  there 
will  be  no  further  power  to  assist.  I  repeat,  if  the  act  had 
had  no  other  result  than  that  I  have  recounted,  it  would 
have  Justified  Itself. 

But  there  are  great  Latin  American  countries  to  the  south 
of  us,  and  their  monetary  systems,  with  the  exception  of 
one  or  two,  are  also  chaotic  today.  During  the  boom  days 
of  silver,  when  it  was  selling  at  $1.38  an  ounce,  the  silver 
which  circulated  all  through  Latin  American  countries  being 
more  valuable  as  silver  than  coins,  was  gathered  up  and 
sold  as  bullion,  and  today  such  countries  which  used  silver 
from  the  beginning  ot  civilization  have  little  silver. 

We  will  not  buy  silver  from  Latin  America.  We  will  lend 
them  the  sliver  If  they  use  It  safely  and  honestly.  In  accord- 
ance with  the  plan  satisfactory  to  our  Government.  Our 
action  means  the  beginning  of  stabilization  not  only  in 
China,  but  the  stabUizatlon  of  the  currencies  of  Latin  Amer- 
ican repuUics,  and  it  will  be  of  advantage  to  us  that  they 
are  supported  by  our  Government,  instead  of  by  some  other 
government.  It  brings  closer  to  us  socially,  commercially. 
and  in  every  other  way.  not  only  China,  but  all  of  the  great 
Latin  American  countries  to  the  south  of  us. 

In  si^te  of  these  things,  these  great  professors  have  notlilng 
to  say  to  us  except  that  our  action  has  not  resulted  to  any 
food.  They  ask  us  to  destroy  the  law;  but  what  do  they 
offer  to  its  place?  They  have  read  the  books  which  their 
fathers  read,  and  which  their  fathers  got  from  their  grand- 
fathers, "njey  cry  "Gold  standard!  Gold  standard!" 
What  kind  of  a  gold  standard?  Where  are  other  govern- 
ments to  get  the  gold? 

I  think  It  was  to  1930  that  Professor  Kemm«-er  was  em- 
l^oyed  hy  the  Chtoese  Government  to  recommend  a  monetary 
system  to  them,  and  he  advised  them  to  debase  their  silver 
cota.  to  sell  their  sliver,  and  to  go  on  the  gold  standard,  just 
at  the  time  when  the  whole  ^rorW  was  getttog  ready  to  go 
off  the  gold  standard;  and  it  did  go  off  the  gold  standard 
toside  of  2  years. 

The  Chinese  knew  too  much  about  silver  to  do  that.  They 
had  seen  that  the  efforts  to  India  to  f wee  silver  out  of  India 
had  been  an  utter  failure.  They  knew  that  debastog  their 
coins  and  dumping  their  silver  as  bullion  would  drive  the 
price  down  until  they  would  get  nothing. 

Yet  these  protesson  say  to  us.  "Your  presmt  monetary 
system  Is  all  wrong.  You  have  no  gcrid  standard  now.  Go 
hack  on  the  gold  staiMianl  or  the  people  will  lose  confidence 
to  your  securities,  your  bonds,  and  your  currency." 

"They  have  been  saying  that  for  2  years.  Yet  today  the 
currency,  the  credit,  and  the  securities  of  our  Government 


stand  higher  than  those  of  any  other  rovemment  In  all  the 
world.  In  fact,  the  conditions  here  are  so  good  that  gold 
flows  toto  this  country  for  safety.  Yet  these  professors  say 
that  our  credit  will  t>e  damaged. 

I5urtog  this  transaction,  up  to  date,  our  Government  has 
made  a  profit  of  (500.000,000,  as  can  be  seen  by  reference  to 
the  Treasury  reports.  On  the  silver  the  Government  has 
purchased  it  has  already  issued  $685,972,458.39  in  new  silver 
certificates,  and  those  silver  certificates,  which  represent 
dollars,  which  are  legal-tender  dollars,  cost  our  Government 
in  the  neighborhood  of  only  about  45  cents  apiece.  There- 
fore the  Government  has  made  this  profit. 

This  has  been  the  fairest,  the  most  sensible  inflation  that 
possibly  could  have  been  had  in  this  country.  I  have  read 
the  figures.  The  Government  has  mfiated  six-hundred-odd 
million  dollars  in  currency,  and  there  is  a  dollar's  worth  of 
silver  back  of  every  dollar  of  it,  at  the  market  price.  It 
cannot  be  depreciated  currency.  There  is  more  back  of  it 
than  the  Federal  Reserve  notes  ever  had  back  of  them,  be- 
cause the  silver  can  be  sold  anywhere  to  the  world,  and 
every  certificate  redeemed,  dollar  for  dollar. 

In  addition  to  this,  the  Government  has  the  power  today 
to  issue  $315,000,000  more  of  silver  certificates  at  the  prices 
paid  for  the  silver,  and  on  that  they  will  make  a  profit.  So 
who  has  been  injured?  We  added  to  our  currency  the  sound- 
est form  of  currency  which  exists  to  the  world  today,  and  we 
needed  that  currency.  It  has  probably  prevented  an  tofiation 
which  many  think  would  be  dangerous.  As  a  matter  of  fact, 
I  am  always  afraid  of  a  fiat  inflation.  I  am  afraid  of  fiat  cur- 
rency. I  am  afraid  of  a  managed  currency,  unless  It  be  man- 
aged on  a  metallic  base.  All  currencies  are  managed,  more 
or  less,  but  there  is  but  one  measure  m  the  world  that  I  know 
of  that  is  sound  m  restrictmg  currency  issues,  and  that  is  the 
use  of  gold  and  silver.  The  history  of  the  production  of  gold 
and  silver  for  400  years — and  the  statistics  m  regard  to  this 
are  the  most  accurate  in  the  world — discloses  that  gold  has 
mcreased  in  production  to  the  extent  of  only  about  3  percent 
per  annum,  just  about  the  percentage  of  the  mcrease  in 
population.  The  statistics  also  prove  that  the  production 
of  silver  has  increased  but  about  3  percent  per  annum;  in 
other  words,  that  the  ratio  of  the  production  of  gold  and 
silver  for  400  years  has  been  about  14^2  ounces  of  silver  to 
1  ounce  of  gold. 

Yet  these  professors  refer  to  this  "base,  dishonest,  depre- 
dated metal",  when  today  nearly  half  the  p)eople  of  the 
world  know  no  other  money  than  the  silver  of  which  these 
"professors"  speak  so  contemptuously. 

In  my  opinion,  if  the  stability  of  totemational  exchange 
is  ever  reestablished,  that  effort  vnll  have  to  be  supported 
by  silver,  not  because,  for  instance,  silver  needs  to  be  a  part 
of  the  measure,  but  because  today  there  are  not  over  $18,- 
000,000.000  of  monetary  gold  to  the  world,  even  at  the 
present  price.  How  far  do  Senators  think  $18,000,000,000 
would  go  toward  stabiliztog  the  currencies  of  the  world? 

There  was  a  time  when  a  very  Uttle  gold  stabilized  vast 
currency  issues  and  secured  vaster  credits,  but  when  the 
World  War  was  over,  and  there  was  talk  about  payment  of 
war  debts,  and  we  realized  that  there  was  not  enough  gold 
to  the  world  to  pay  the  war  debts,  people  began  to  see  that 
gold  was  very  scarce.  WTien  we  found  out  that  $138,000,000,- 
000  of  American  securities  were  payable  by  contract  to  gold, 
and  we  had  only  $5,000,000,000  to  gold,  people  commenced 
to  realize  the  scarcity  of  gold. 

We  hear  talk  about  gomg  beck  to  the  old  gold  standard, 
and  gold  redemption.  How  could  we  afford  to  redeem  our 
currency  to  gold?  We  should  have  all  our  paper  currency 
to  the  Treasury  to  30  days,  and  all  of  our  gold  to  the  hands 
of  speculators,  and  then,  getting  in  the  hands  of  speculators, 
it  would  go  to  those  places  in  foreign  countries  where  gold 
buys  more  than  our  paper  currency.  In  other  words,  we 
should  have  a  brief  delightful  time  of  redemption  for  30 
days,  and  after  that  the  gold  would  be  gone  from  our  shores, 
and  it  would  be  necessary  to  reissue  flat  currency,  and  then 
the  only  currency  to  this  country  that  would  be  respectable 
would  be  the  silver  certificates,  behtod  every  dollar  of  which 
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there  is  a  dollar's  worth  of  silver.  It  is  the  only  money 
today  that  has  any  intrinsic  value  back  of  it,  that  can  be 
recovered  by  the  holder. 

Compared  with  this  great  galaxy  of  professors,  our  httle 
coterie  of  professors  in  the  present  administration  sinks 
into  insignificance.  Of  course  that  is  the  fault  of  Congress. 
Had  Congrcsi  appropriated  more  money,  more  professors 
and  better  professors  could  have  been  employed.  In  the 
present  situation  we  are  dotog  the  very  best  we  can. 

I  admire  professors.  A  distinguished  one  Is  sitttog  to 
front  of  me.  I  think  they  are  the  best  whetstones  for  a 
good  active  blade  that  can  be  foimd  anywhere  to  the  world. 
Some  professors  themselves  have  been  active  blades.  Some 
of  them  have  had  practical  Ufe,  and  have  taken  toto  their 
classrooms  not  only  what  they  have  read  from  the  fathers' 
books  but  the  experience  of  life,  and  haVfe  given  their  stu- 
dents the  benefit  of  a  broad  experience.  Those  men  have 
become  distinguished  professors.  Some  of  them  have  en- 
tered the  United  States  Senate,  as  did  my  distinguished 
friend  who  honors  me  with  his  presence,  the  Senator  from 
Utah  [Mr.  Thomas]. 

I  have  known  other  professors  whose  ability  has  been  rec- 
ognized. President  Wilson  was  a  distinguished  professor. 
We  have  had  others  who  were  distinguished.  However,  I  say 
to  Senators  that  they  are  the  exception,  because  those  men 
are  the  exceptions  who  go  into  life,  and  meet  people,  and, 
take  part  in  incidents,  and  get  to  know  realities.  Those  who 
cloister  themselves,  as  most  professors  do,  and  revel  to  their 
books  and  in  their  own  imaginations,  attain  for  themselves 
a  delusion  of  greatness  which  is  frequently  not  real. 

They  are  commg  down  here  to  tell  the  Congress  of  the 
United  States  what  to  do.  They  give  us  their  ipse  dixit. 
'We  know  what  you  shoiild  do.  Repeal  the  Silver  Purchase 
Act.  Violate  the  agreement  of  the  President  of  the  United 
States,  made  on  behalf  of  this  Government  with  ntoe  other 
great  powers  i^nth  regard  to  silver.  Violate  that  agreement." 
That  is  what  they  are  going  to  tell  him  to  do.  They  are 
going  to  teU  us  in  very  plain  language  to  this  Congress,  "Do 
not  do  ansrthing  for  silver." 

I  have  already  patoted  you  a  picture  of  what  the  power 
we  granted  the  President  relative  to  silver  has  done  for  our 
own  country  in  giving  it  an  honest  toflation  of  currency, 
and  what  it  has  done  for  China,  and  what  it  will  do  for 
other  countries  as  it  conttoues.  When  these  professors 
speak  about  subsidizing  the  silver  mtoes  of  this  country, 
let  me  say  to  Senators  that  for  every  dollar  that  the  silver 
miner  gets  for  all  the  risks  he  takes  and  all  the  work  he  does, 
our  Government  gets  approximatelj  $2  for  cointog  the  silver 
into  com  at  a  cost  oi  a  cent  a  coin. 

There  is  not  another  todustry  to  this  country  that  would 
stand  for  a  mtoute  a  government  making  such  an  unholy 
proflt  from  it;  but  we  have  submitted  to  it.  We  have  sub- 
mitted to  it  by  reason  of  the  narrow  prejudice  that  perme- 
ated this  country  long  ago  to  a  great  silver  flght.  But  when 
these  82  professors  come  out  of  their  cloisters  without  their 
hoods,  and  walk  toto  this  body  and  tell  us  what  we  shall  do 
with  regard  to  legislation,  when  they  say  to  the  Senate, 
which  by  nearly  two-thirds  vote  passed  the  Silver  Purchase 
Act,  "You  will  have  to  repeal  it;  you  made  a  mistake;  you 
will  have  to  condemn  the  President  of  the  United  States  for 
entertog  toto  an  agreement  with  ntoe  other  powers  by  which 
our  Government  beneflts",  I  say  to  you  that  their  delusions 
of  greatness  will  be  deflated. 

Senators,  so  far  as  the  mining  States  are  concerned,  this 
act  was  the  best  relief  act  that  was  ever  passed,  because  it 
enabled  mining  people  first  to  initiate  their  own  work  and 
employ  their  own  idle. 

I  say  to  the  Senate  that  stoce  this  act  was  passed  4,000 
new  mimng  todustries  have  started  up  in  the  Western  States. 
That  is  the  reason  why  today,  in  the  State  of  Nevada,  we 
can  hardly  get  enough  men  on  the  relief  rolls  to  carry  out 
any  of  our  projects.  That  is  the  kind  of  work  we  want. 
These  are  not  great  industries.  They  are  4,000  Uttle  new 
industries,  with  miners  starting  in  on  leases,  miners  starttog 
to  on  old  mmes,  miners  starting  m  on  new  prospects. 


Let  us  tell  these  professors  to  advance  that  when  they 
come  to  with  their  facts.  If  they  have  any,  we  have  a  special 
committee  appototed  by  this  body  for  the  tovestlgation  of  the 
silver  question  to  which  such  facts  will  be  referred.  We  have 
had  experts  working  on  statistics  for  months  and  they  are 
now  worktog  on  them.  They  are  coordinattog  the  price  of 
silver  with,  our  exports  and  with  our  imports,  and  they  are 
followtog  up  the  changes  In  the  monetary  systems  to  all 
countries.  We  are  now  ready  to  make  a  preliminary  report; 
and  I  say  to  Senators  that  it  will  deny  each  and  every  charge 
made  by  the  distinguished  gentlemen  to  whom  I  have 
referred- 

ZKCOSPOKATION    OF   VXTSUIVS    Or   rOBKIGN   WASS 

Mr.  NEELY.  Mr.  President,  some  days  ago  Senate  bill 
4100,  to  tocorporate  the  Veterans  of  Foreign  Wars  of  the 
United  States,  was  passed  by  the  Senate.  There  Is  now  pend- 
ing before  the  Judiciary  Committee  of  the  Senate  House  bill 
11454,  which  Is  similar  to  the  bill  which  the  Senate  tmaol- 
mously  passed  last  week.  It  is  my  purpose  to  ask  unanimous 
corLsent  that  the  Committee  on  the  Judiciary  be  discharged 
from  the  further  consideration  of  House  bill  11454,  and  then 
to  ask  unanimous  consent  that  the  House  bill  be  passed  by 
the  Senate  and  that  Senate  bill  4100  be  recalled  from  the 
House. 

I  now  ask  unanimous  consent  that  the  votes  by  which 
Senate  bill  4100  was  ordered  to  be  read  the  third  time,  and 
passed,  be  reconsidered. 

The  PRESIDING  OFFICER  (Mr.  Clark  to  the  chair) .  Is 
there  objection  to  the  request  of  the  Senator  from  West 
Virginia?    The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  ROBINSON.  Mr.  President,  has  an  identical  bill  al- 
ready passed  the  Senate? 

Mr.  NEELY.    Yes;  unanimously. 

Mr.  ROBINSON.  The  Senator  now  proposes  to  have  the 
House  bill  passed,  so  that  the  legislation  may  be  concluded? 

Mr.  NEELY.    Yes. 

I  move  that  the  Judiciary  Cwnmittee  be  discharged  from 
the  further  consideration  of  House  bill  11454,  to  Incorporate 
the  Veterans  of  Foreign  Wars  of  the  United  States. 

The  motion  was  agreed  to. 

Mr.  NEELY.  I  now  ask  imanlmous  consent  for  the  pres- 
ent consideration  of  the  House  bill. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  11454)  to  tocorporate  the  Veterans  of 
Foreign  Wars  of  the  United  States,  which  was  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  following  persona,  to  wit:  James  E. 
Van  Zandt,  Altoona,  Pa.;  Bernard  K.  Kearney,  GlorersTlUe.  N.  Y.; 
Scott  P.  Squyres,  Oklahoma  City,  Okla.;  Robert  B.  Handy,  Jr., 
Kansas  City,  Mo.;  Henry  P.  Marquard,  Chicago,  m.;  WUUam  E. 
Guthner,  Denver,  Colo.;  Edward  J.  Neron,  Stuiramento,  Calif.; 
Joseph  C.  Menendez,  New  Orleans.  La.;  Paul  L.  Poulk.  Altoona.  Pa.; 
Robert  E.  Kemodle,  Kansas  City,  Mo.;  Walter  I.  Joyce,  New  York 
City.  N.  Y.;  George  A.  Ilg,  Cranston,  R.  I.;  James  F.  Daley.  Hart- 
ford. Conn.;  Charles  R.  Haley,  Pittsburgh,  Pa.;  P.  C.  Devericks. 
Clarksburg,  W.  Va.;  John  J.  SklUman,  Miami,  Fla.;  Ellie  H.  Schlll, 
New  Orleans,  La.;  Gerald  C.  Mathlas,  Lagrange,  Ind.;  James  W. 
Stamer,  Effingham,  111.;  Leon  S.  Pickens.  Wichita,  Kans.;  Archie  W. 
Nlmens.  Minneapolis,  Minn.;  Harvey  W.  Snyder,  Denver,  Colo.; 
Charles  O.  Carlston,  San  Francisco,  Calif.;  Walter  L.  Daniels. 
Seattle,  Wash.;  John  E.  Swalm,  Tulsa,  Okla.;  Peter  J.  Rosch.  Wash- 
ington, D.  C;  and  their  succcssots.  who  are,  cm-  who  nrvay  become, 
members  of  the  Veterans  of  Foreign  Wars  of  the  United  States,  a 
national  association  of  men  who  as  soldkrs.  sailors,  and  marines 
have  served  this  Nation  in  wars,  campaigns,  and  expeditions  on 
foreign  soil  or  in  hostile  waters,  and  such  national  association,  are 
hereby  created  and  declared  a  body  corporate,  known  as  the 
Veterans  of  Foreign  Wars  of  the  United  States. 

Sec.  2.  That  the  said  persons  named  In  section  1,  or  their  suc- 
cessors, and  such  other  persons  as  are  duly  accredited  delegates  fnxn 
any  local  post  or  State  department  of  the  existing  national  asso- 
ciation known  as  the  Veterans  of  Foreign  Wars  of  the  United 
States,  under  its  constitution  and  bylaws,  are  hereby  authorized 
to  meet  and  to  complete  the  organization  of  said  corporation,  by 
the  adoption  of  a  constitution  and  bylaws,  the  election  ot  officers, 
and  to  do  all  other  things  necessary  to  carry  Into  effect  and  inci- 
dental to  the  provisions  of  this  act. 

Sec.  3.  That  the  purposes  of  this  corporation  shall  be  fraternal, 
patriotic,  historical,  and  educational;  to  preserve  and  strengthen 
comradeship  among  Its  members;  to  assist  worthy  comrades;  to  per- 
petuate thb  memory  and  history  of  our  dead,  and  to  assist  ttaeix 
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widows  and  orphans:  to  malntftln  true  alleglaiice  to  the  OoT«m- 
ment  oT  the  United  States  at  America,  and  fldelltj  to  Its  Constitu- 
tion and  laws;  to  foster  true  patrlotlinn;  to  "'^'n^ftln  and  extend 
the  Instltmioos  of  American  freedom;  and  to  preaerre  "^  defend 
the  United  States  fr«n  all  her  enemies,  whomaoerer. 

Bbc.  4.  That  the  corporation  created  t7  this  act  shall  have  the 
following  powers:  To  have  perp«;tual  suoceaslon  with  power  to  sue 
and  be  sued  in  courts  of  law  and  equity;  to  receive,  hold.  own.  use, 
and  dispose  of  such  real  estate,  personal  property,  money,  contract! 
rights,  and  privileges  as  shall  be  deemed  necessary  and  incidental 
for  Its  corporate  purposes;  to  adopt  a  corporate  seal  and  alter  the 
same  at  pleasure;  to  adopt,  amend,  apply,  and  administer  a  constl- 
tuuon.  bylaws,  and  regulaUons  to  carry  out  its  purposes,  not  Incon- 
sistent with  the  laws  of  the  United  States  or  of  any  State;  to  adopt. 
and  have  the  exclusive  right  to  manxifacture  and  use  such  fmhit.mn 
and  badges  as  may  be  deemed  necessary  in  the  fulfillment  of  the 
purposes  of  the  oorporatlon;  to  establish  and  w^^ntain  offices  for 
the  conduct  at  Its  business;  to  establish,  regulate,  or  discontinue 
Bubordln*te  State  and  Terrttorija  subdivisions  and  local  ch^ters 
or  posts;  to  publish  a  magartne  or  other  ptihUcattona,  and  generally 
to  do  any  and  all  such  acts  and  things  as  may  be  necessary  and 
proper  In  carrying  Into  effect  the  purposes  of  the  corporation. 

Sac.  6.  That  no  person  shall  be  a  member  of  this  cwporatlon 
unlesi  be  has  served  hoooribly  as  an  oOcsr  or  enlisted  man  in  the 
Army.  Navy,  or  Marine  CkxTiS  of  the  United  States  of  America  in  any 
foreign  war.  insurrection,  or  expedition,  which  service  shall  be  rec- 
ognleed  as  campaign-medal  service  and  governed  by  the  authoriza- 
tion of  the  award  at  a  campaign  badge  by  the  Government  of  the 
United  8Utes  of  America. 

Sbc.  0.  That  said  corporation  may  and  shall  acqvilre  all  of  the 
assets  of  the  existing  national  association  known  as  the  Veterans  of 
Foreign  Wars  of  the  United  States  upon  discharging  or  satisfactorily 
providing  for  the  payment  discharge  a<  all  its  liabilities. 

8k:.  7.  That  the  said  corporaUon  shaU  have  the  sole  and  exclusive 
right  to  have  and  to  use.  in  carrying  out  its  purposes,  the  name 
"Veterans  erf  Foreign  Wars  of  the  United  States-  and  the  sole  and 
exclusive  right  to  the  use  of  Its  corporate  seal.  ftnM^m*  and 
badges  as  adopted  by  said  corporaUon. 

Sic.  8.  That  said  ccrporaUon  Khali,  on  or  before  the  1st  day  of 
January  In  each  year,  make  and  transmit  to  the  Congress  a  report 
o*  its  proceedings  for  the  preceding  fiscal  year.  Including  a  full  and 
complete  report  at  its  receipts  and  expenditures:  Provided,  however. 
That  said  financial  report  shall  not  be  printed  as  a  pxihllc  document. 

Src.  9.  That  as  a  condition  precedent  to  the  exercise  of  any  power 
or  privilege  herein  granted  or  c«>nf erred,  the  Veterans  of  Foreign 
Wars  of  the  United  States  shall  fUe  in  the  oflhce  of  the  secretary  of 
state  of  each  State  the  name  and  post-office  address  of  an  author- 
ized agent  in  such  State  upon  whom  legal  process  or  demands 
against  the  Veterans  of  Foreign  Wars  of  the  United  States  may  be 
served. 

Sbc.  10.  That  the  right  to  repeal,  alter,  or  amend  this  act  at  any 
time  Is  hereby  expressly  reserved. 

On  motion  of  Ulr.  Nkklt.  It  was 

Ord<rrerf,  T^at  the  House  of  Representatives  be  requested  to  re- 
turn to  the  Senate  the  bill  (3.  4100)  to  incorporate  the  Veterans 
of  Foreign  Wars  of  the  United  States. 

tXPUBUCAH  PLAN  TO  STOP   COtAZZKO 

Mr.  O-MAHONEY.  Mr.  Prwident»  from  the  beginning  of 
this  administration  until  the  present  time  it  has  been  the 
practice  of  some  spokesmen  of  the  livestock  industry  of  the 
West  to  crltlcizB  as  detrimental  to  the  interests  of  the  West 
some  of  the  policies  which  have  been  Inaugurated  since 
March  4.  W33.  The  administration  has  been  represented  as 
hostile  to  the  best  Interests  of  the  livestock  industry.  Some- 
times it  was  charged  that  the  acts  and  policies  would  de- 
stroy the  wool  industry.  Again  it  was  charged  that  other 
acts  and  policies  would  destroy  the  livestock  industry. 

Of  course,  the  ivedicted  disasters  never  actually  came. 
Conditions  tn  the  West  have  constantly  Improved  as  they 
have  in  every  other  section  of  the  country,  and  the  peof^  of 
the  far  West  are  now  in  much  better  position  than  they 
were  at  the  beginning  of  the  administration. 

There  has  been  some  suspicion  that  the  purveyors  of  these 
charges  were  more  interested  sometimes  In  partisan  advan- 
tage than  they  were  in  the  advantage  of  the  industry  itself. 
With  respect  to  that,  however,  I  offer  no  ojrfnlon. 

Nevertheless.  I  think  It  Is  of  great  Importance  that  the  at- 
tention of  aD  of  the  livestock  growers  of  the  West  should  be 
called  to  an  article  which  appeared  In  the  Washington  Post- 
of  this  morning  written  by  Mr.  Hlldlng  Slversen,  special 
correspondent  of  the  Post  at  Chicago.  This  article  outlines 
a  program  which  it  Indicates  Is  to  be  presented  to  the  Re- 
PubUcan  national  convention  for  its  approvaL  The  authors 
of  the  program  are,  among  others.  Hon.  Winiam  Allen  White 
and  Hon.  Harry  J.  Allen,  of  Kansas,  sponsors,  I  understand 
or  the  gentleman  who  is  represented  as  the  leading  candi- 
oate  for  the  Republican  nomination  for  the  Presidency 


Another  sponsor  of  this  new  program  Is  the  Honorable  Don 
Berry,  of  Iowa.  What  these  leaders  propose  to  the  Republi- 
can convention  is  the  complete  suspension  of  grazing  upon 
the  public  domain. 

They  would  retire  from  use  as  grazing  lands  all  of  the 
public  domain  as  well  as  put  a  complete  stop  to  reclamation, 
their  purpose  being  to  transfer  to  the  Middle  West  and  to 
the  East  all  of  the  livestock  activity  that  is  now  carried  on 
In  the  public-land  SUtes.  Mr.  President,  it  seems  to  me  to 
be  of  importance  that  all  of  the  livestock  interests  of  the 
far  West,  regardless  of  partisan  affiliation,  be  advised  as  to 
this  program  in  order  that  it  may  be  repudiated  before  it  is 
even  offered  to  the  Republican  national  convention. 

I.  therefore,  ask  unanimous  consent  that  certain  excerpts 
from  the  article  by  Mr.  Siverson  may  be  printed  in  the 
RxcoRD  at  this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  excerpts  were  ordered  to  be 
DTlnted  in  the  Recoed.  as  follows: 

[From  the  Washington  Post  of  Hay  25,  1936) 

William  AUen  White  and  Henry  J.  Allen,  of  Kansas;  Eton  Berry, 
of  Iowa,  and  others  have  been  interested  In  an  idea  which  would 
look  toward  a  permanent  Government  policy  of  land  use  and  land 
controL 

tnriTH)     STATES     OWWS     VAST    PUBLIC     LAN1>S 

Such  a  program  would  take  cognizance  of  the  fact  that  the 
United  States  Qovemment  has  actual  or  potential  control  of  hun- 
ilreds  of  millions  of  acres  of  grazing  landsi.  Indian  lands,  areas 
BUbJect  to  reclamation,  areas  subject  to  erosion  control,  areas 
that  could  be  purchased  at  a  very  small  sum  and  retired,  areas 
which  are  tax  delinquent  and  which  are  now  being  taken  over 
by  various  States,  areas  that  should  be  retired  from  agriculture 
lind  planted  to  forests,  areas  that  have  been  drained,  but  which 
(ihould  have  remained  marshland.  At  present  there  is  no  coordi- 
nated program  along  tliese  lines. 

The  free  Government  grazing  land,  or  that  which  Is  leased  for 
a  fraction  of  l  cent  per  acre  net,  after  paying  administrative  costs, 
constitutes  actual,  if  Indirect,  competition  for  the  farmer  of  the 
humid  area.  The  land  under  great  Federal  reclamation  projects, 
formerly  desert,  consUtutes  real  compeUtion  for  the  farmer  In  the 
humid  area. 

Under  the  Grand  Coulee  real -estate  project,  for  Instance,  be- 
tween one  and  two  million  acres  will  be  transformed  from  desert 
into  intensively  farmed  Und.  In  fact,  all  the  marginal  land, 
which  amounts  to  at  least  half  a  billion  acres  in  the  aggregate 
consUtutes  very  real  compeUtion  to  the  farmer  In  the  humid 
area,  who  has  paid  a  high  price. 

•••••• 

WTTHDaAWAL   OF   PT7BT.IC    CXAZTNG    LANTJS    PHOPOSKD 

i.iT!^']^^'  *"=o"l^K  to  conservative  estimates,  something  like 
14,000.000  head  of  livestock  on  public  grazing  lands,  most  of  which 
0"ng  uaed  without  remtmeratlon  to  the  Government  (which 
means  the  taxpayers).  This  constitutes  real  competition  to  the 
farmer  on  the  family-size  farm  as  weU.  If  these  catUe  and  sheep 
were  ^ted  to  the  humid  areas  they  would  require  more  than 
20,000,000  acres  of  pasture,  and  that,  in  turn,  wotild  retire  that 
much    cropland.    automaticaUy    restrict    the    production    of    com. 

l^^ZL^^  °"*""  6**PJe  crops,  and  raise  the  price  of  those  crops. 

Nobody  expects  that  all  this  Government  grazing  land  will  be 
retired  all  at  once,  but  certainly  a  substantial  beginning  could 
*  ™f<*«'  «Pe«laUy  «ince  the  Qovemment  allegedly  has  set  out 
to  help  the  man  on  the  smaU  farm  by  putting  on  his  heels  an 
army  of  bureaucrats  to  teU  him  Just  how  much  he  can  raise. 
What  klndof  crops  he  can  raise,  and  where  he  can  raise  them. 
It  Just  doeant  make  sense.  There  Is  a  vast  national  hodge- 
podge Instep  of  an  intelligent,  far-sighted  land-use  poUcy. 

II  the  Republican  Party  does  not  tackle  this  general  land-use 
probleni  In  a  statesmanlike  way  and  promise  to  contract  the  total 
cropland  area  to  the  area  needed  for  domestic  consumpUon  and 
uius  raise  farm  prices  by  a  broad  national  program  without  resl- 
5^^^°;*"  r^l  ^  overiooklng  the  biggest  bet  of  Uie  centu?y. 
However  it  might  be  expecting  too  much  of  the  old-line  politi- 
Uclans.  for  it  is  not  likely  that  they  have  read  the  voluminous 
reports  <a  several  Federal  administrations,  and  do  not  realize  the 
vastness  and  grot^sqiiery  of  the  contradictory  hodge-podge  that 
has  taken  the  place  of  what  should  be  a  real  land-use  poltey 

•nie  politician  can  be  expected  only  to  take  the  line  of  lea.st 
reeiStance.  which  is  to  let  an  ah-eady  almost  bankrupt  Treasury 
pay  out  direct  benefits,  permitting  large-scale  land  practices  to 
conthiue  which  are  almost  criminal.  The  Democrats  do  not  dare 
to  adopt  a  land-use  policy  as  described,  because  the  party  ma- 
chinery is  too  deeply  Imbedded  in  the  localities  chiefly  involved 
and  special  Interests  would  desperately  demand  a  hauds-off  doIIct 
on  graKlng,  reclamaUon,  etc.  *~"»-> 

Mf.  PTTTMAN.  Mr.  President,  In  connection  with  the 
remarks  Just  made  by  the  Senator  from  Wycnning  [Mr. 
CMahohxt],  permit  me  to  say  that  it  seems  to  be  forgotten 
that  the  Original  Thirteen  States  owned  aU  the  land  within 
their  borders;  that  Texas,  for  instance,  when  she  came  into 
the  Union,  owned  all  the  land  ^iLhin  her  borders.    It  is  now 
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forgotten  that  In  my  State,  for  Instance.  87  V^  percent  of  the 
land  within  its  borders  is  held  in  Federal  Government 
ownership.  Every  effort  to  pass  the  title  of  that  land  into 
the  State,  so  that  it  might  become  potential  taxable  prop- 
erty, has  been  fought  by  the  great  majorities  in  the  other 
States  where  all  the  land  within  their  borders  is  subject  to 
State  taxation.  It  is  unfair;  it  Is  unreasonable,  in  the 
extreme. 

Those  who  come  from  the  great  States  of  the  Bliddle  West, 
the  farming  States,  who  have  received  the  support  and  the 
votes  of  the  Senators  from  the  States  that  have  public  lands 
in  Government  ownership^  have  forgotten  that  fact.  Hav- 
ing held  back  from  us  all  public  lands  so  they  could  not  be 
taxed  by  the  State,  it  is  now  proposed  to  enact  a  further 
law  imder  which  we  would  not  be  permitted  even  to  use  the 
lands  within  the  borders  of  our  own  States. 

EXECinTVB   SBSSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

ixxcirnvE  kkssages  retdibu) 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  simdry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received  see  the  end  of  Senate 
proceedings.) 

Exjccunvx  RJEPorrs  of  coicMrrrB«a 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nomination  of  Morris  L.  Cooke,  of  Pennsylvania, 
to  be  Administrator  of  the  Rural  Electrification  Administra- 
tion for  a  term  of  10  years,  pursuant  to  the  act  of  Congress 
approved  May  20,  1936. 

The  PRESIDING  OFFICE31.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees  the  Clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  nominations  of  postmasters  on  the  calendar  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc.    That  completes  the  calendar. 

DEATH  OF  REFRBSEWTATIVE  RAHBOLPH  PERKINS,  OF  HEW  JERSEY 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
resume  legislative  session. 

The  motion  was  agreed  to;  and  the  Senate  resumed  legis- 
lative session. 

The  PRESIDING  OFFICER.  The  Chair  lairs  before  the 
Senate  resolutions  from  the  House  of  Representatives,  which 
will  be  read. 

The  legislative  clerk  read  as  follows: 

IM  THK  HoUSZ   or  Rl3>aESXNTATTVXS, 

May  25,  1936. 

Resolved,  That  the  House  hu  heard  with  profound  sorrow  of  the 
death  of  Hon.  Ramdolpb  Pbuohs,  a  Representative  from  the  State 
of  New  Jersey. 

Resolved,  That  a  c<Mnmlttee  of  four  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  joined,  be  appointed  to 
attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  at  the  House  be  authorised 
and  directed  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provisions  of  these  resolutions  and  that  the  necessary  ex- 
penses In  connection  therewith  be  paid  oat  at  the  contingent  ftind 
of  the  House. 


Resolved,  That  the  Clerk  communicate  tbeee  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  the  House  do  now 
adjourn. 

Mr.  ROBINSON.  Mr.  President,  the  senior  Senator  from 
New  Jersey  [Mr  BASBOxni]  and  the  junior  Senator  from  New 
Jersey  [Mr.  Moore]  are  both  necessarily  absent  from  the 
Senate.  In  their  aleence  I  send  to  the  desk  resolutions 
which  I  ask  to  have  read  and  immediately  considered. 

■nie  resolutions  (S.  Res.  304)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Senate  Resolution  304 

Resolr>ed,  That  the  Senate  has  heard  with  profoimd  sorrow  the 
announcement  of  the  death  of  Hon.  Ramdolpb  Pkbkiks,  late  a 
Representative  from  the  State  of  New  Jersey. 

Resolved.  That  a  committee  of  two  Senatos  be  appointed  by  the 
Presiding  Oflacer  to  Join  the  committee  appointed  on  the  peit  of 
the  House  of  Representatives  to  attend  the  funeral  of  the  deceased 
RepresentaUve. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  tj-ansmlt  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  rea(rfution  the  Presiding  OfOcer  am^inted 
the  Senators  from  New  Jersey  [Mr.  Barbour  and  Mr.  Moou] 
as  the  committee  on  the  pcut  of  the  Senate  to  attend  the 
funeral. 

Mr.  ROBINSON.  Mr.  President,  as  a  further  mark  of 
respect  to  the  memory  of  the  deceased  Member  of  the  House, 
I  move  that  the  Senate  take  a  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  unanimously  agreed  to;  and  (at  6  o'clock 
and  36  minutes  p.  m.)  the  Senate  took  a  recess  tmtil  to- 
morrow, Tuesday.  May  26,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executii>€  nominations  received  by  the  Senate  May  25  ilegis- 
laHve  day  of  May   12),   1926 

Public  Health  Servici 
Senior  Surgeon  Carlisle  P.  Knight  to  be  Medical  Director 
In  the  United  States  Public  Health  Service,  to  rank  as  such 
from  March  25.  1936.  ' 

APPOIKTMEin',  BY  TkAMSFER,  IH  THE  RKGUIAR  AUCT 
TO  AIR   CORPS 

Second  Lt.  John  Burroughs  Gary,  Corps  of  Engineers,  with 
rank  from  June  12,  1934. 

Promotions  xh  the  Recxtlar  Armt 

TO  BE  colonel 

Lt.  Col.  James  Howard  Laubach.  Quartermastear  Ckrps, 
from  May  14,  1936. 

TO  BE  LIEUTKNANT  COLONEL 

Maj.  Parley  Doney  Parkinson,  Infantry,  from  May  14, 1936. 

TO  BK  MAJOR 

Capt.  William  Rebert  Gcrhanit,  Ordnance  Department, 
from  May  14,  1936. 

Promotions  in  the  Navt 

Chief  Carpenter  William  F.  Twitchell  to  be  a  naval  con- 
structor with  the  rank  of  lieutenant,  on  the  retired  list  of 
the  Navy,  from  the  1st  day  of  September  1936,  in  accord- 
ance with  the  provisions  of  an  act  of  Congress  approved 
April  14,  1936. 

Lt.  (Jr.  Gr.)  WUliam  W.  Oraham.  Jr..  to  be  a  lieutenant  In 
the  Navy  from  the  30th  day  at  June  1935. 

Naval  Constructor  Edmimd  R.  Norton  to  be  a  naval  con- 
structor In  the  Navy  with  the  rank  of  captain,  from  the 
1st  day  of  July  1935. 

Midshipman  Randolph  Meade,  Jr.  to  be  an  ensign  in  the 
Navy,  revocable  for  2  years,  from  the  4th  day  of  June  1936. 

Postmasters 

Max  B.  Wells  to  be  postmaster  at  Ashf  ord,  Ala^  in  place  of 
C.  L.  Jackson.   Incumbent's  commission  expired  April  4, 19M. 
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Maude  A.  Bosarge  to  be  postmaster  at  Bayou  Labatre,  Ala., 
in  place  of  M.  A.  Bosarge.  Incumbent's  commission  expired 
February  9.  1936. 

Mack  Karrh  to  be  postmaster  at  Berry,  Ala.,  in  place  of  J.  L. 
Miller.    Incumbent's  commission  expired  January  25,  1936. 

Hugh  H.  Dale  to  be  postmaster  at  Camden,  Ala.,  in  place  of 
H.  H.  Dale.    Incumbent's  commission  expired  June  10,  1936. 

Maunsell  Gabbett  to  be  postmaster  at  Camp  Hill,  Ala.,  In 
place  of  J.  P.  Aaron.  Inciimbent's  commission  expired  May 
19.  1936. 

James  E.  Summerour  to  be  postmaster  at  Henagar,  Ala.,  in 
place  of  O.  P.  Williams.  Incumbent's  commission  expired 
April  4.  1P36. 

Lucie  L.  Pamell  to  be  postmaster  at  Maplesville,  Ala.,  in 
place  of  J.  E.  Wallace.  Incumbent's  commission  expired 
February  9,  1936. 

Grover  C.  Warrick  to  be  postmaster  at  Millry,  Ala.,  in  place 
of  G.  C.  Warrick.  Incumbent's  commission  expired  April  4, 
1936. 

Jennings  B.  Key  to  be  postmaster  at  Parrish.  Ala.,  in  place 
of  W.  L.  Jones.  Incumbent's  commission  expired  June  1, 
1936. 

Leslie  Booker  to  be  postmaster  at  Phenix  City,  Ala.,  in  place 
of  A.  R.  Sherrer.  Incimibent's  commission  expired  April  4, 
1936. 

Stella  K.  Martin  to  be  postmaster  at  Plantersville,  Ala. 
Office  becomes  Presidential  July  1,  1936. 

ARIZONA 

S.  Paul  Shoemaker  to  be  postmaster  at  Buckeye,  Ariz.,  in 
place  of  L.  W.  Harper.  Incumbent's  commission  expired 
March  22,  1936. 

Peter  Riley  to  be  postmaster  at  Clifton,  Ariz.,  in  place  of 
R.  B.  Anderson.  Incumbent's  commission  expired  May  19, 
1936. 

Bertha  L.  Hastings  to  be  postmaster  at  Hayden.  Ariz.,  in 
place  of  J.  A.  Williams.  Inciimbent's  commission  expired 
March  22,  1938. 

George  L.  Noel  to  be  postmaster  at  Holbrook,  Ariz.,  in  place 
of  Luther  CadwelL  Inciunbent's  commission  expired  Jan- 
uary 7,  1936. 

Vernon  Hubbs  to  be  postmaster  at  Klingman,  Ariz.,  in  place 
of  O.  D.  M.  Gaddis.  Incumbent's  commission  expired  Jan- 
uary 9,  1934. 

Floyd  H.  Miller  to  be  postmaster  at  Tempe,  Ariz.,  in  place 
of  Dilworth  Baird.  Incimibent's  commission  expired  January 
7.  1936. 

Lee  B.  McAleb  to  be  postmaster  at  Willcox,  Ariz.,  in  place 
of  C.  A.  Williamson.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

George  T.  Stevens  to  be  postmaster  at  Winslow,  Ariz.,  in 
place  of  A.  R.  Kleindienst.  Incumbent's  commission  expired 
January  7,  1936. 

ARKANSAS 

William  Earl  Polk  to  be  postmaster  at  Coming.  Ark.,  in 
place  of  J.  H.  Magee.  Incumbent's  commission  expires  May 
26,  1936. 

William  B.  Martin  to  be  postmaster  at  Mena.  Art,  in  place 
of  J.  W.  Martin,  deceased. 

CAIJrORNIA 

Harry  S.  Sumners  to  be  postmaster  at  Artesia.  Calif.,  in 
place  of  H.  W.  Crider.  Incumbent's  commission  expired 
January  9,  1936. 

Manuel  C.  Josei^  to  be  postmaster  at  Irvington.  Calif.,  in 
place  of  M.  K.  Blacow.  Incimibent's  commission  expired 
January  26.  1936. 

May  C.  Baker  to  be  postmaster  at  Paradise,  Calif.,  in  place 
of  M.  C.  Baker.  Incumbent's  commission  expired  May  10, 
1936. 

Thomas  Budd  Van  Home.  Jr..  to  be  postmaster  at  Reseda, 
Calif.,  in  place  of  M.  H.  Turner.  Incumbent's  commission 
expired  May  10.  1936. 

John  Ira  Flscus  to  be  postmaster  at  Rio  Vista,  Calif.,  in 
place  of  L.  P.  Miller.  Incumbent's  commission  expired  May 
10.  1936. 


William  W.  Truby  to  be  postmaster  at  Cross  Roads.  Calif. 
Office  became  President  April  1.  1936. 

Sydney  W.  Balding  to  be  postmaster  at  Willowbrook.  Calif., 
in  place  of  J.  J.  Hunter,  deceased. 

COLORADO 

Leo  F.  Houston  to  be  postmaster  at  Sugar  City,  Colo.,  in 
place  of  Emmons  R.ngle.  Incumbent's  commission  expires 
June  28.  1936. 

CONNECTlCtrr 

Arthur  A.  Lawrence  to  be  postmaster  at  East  Berlin.  Conn., 
in  place  of  L.  M.  Root.  Incumbent's  commission  expired 
January  9,  1936. 

Clinton  A.  Thels  to  be  postmaster  at  Madison,  Conn.,  in 
place  of  J.  H.  DerenthaL  Incumbent's  commission  expired 
January  9,  1936. 

FLORroA 

George  C.  Johns  to  be  postmaster  at  Lake  Butler,  Fla..  in 
place  of  M.  E.  Johnson.  Incumbent's  commission  expired 
February  9.  1936. 

John  B.  Jones,  Jr.  to  be  postmaster  at  Oviedo,  Fla..  in 
place  of  C.  E.  Mariner.  Incumbent's  commission  expires 
June  1.  1936. 

GEORGIA 

Robert  C.  Ayers  to  be  postmaster  at  Royston,  Ga..  In  place 
of  G.  G.  Ridgway.  Incumbent's  conmiission  expired  January 
7.  1936. 

IDAHO 

James  B.  Poynor  to  be  postmaster  at  Council.  Idaho,  In 
place  of  G.  W.  Prout.  Incumbent's  commission  expired 
February  5,  1936. 

Wallace  H.  Hanson  to  be  postmaster  at  Shelley,  Idaho., 
in  place  of  L.  J.  Holland.  Incumbent's  commission  expired 
April  12.  1936. 

ILLINOIS 

Pearle  Paxton  Bruner  to  be  postmaster  at  Augusta.  El., 
In  place  of  F.  W.  Pitney,  deceased. 

Harry  Brims  to  be  postmaster  at  Camp  Point,  111.,  in  place 
of  G.  W.  Mockraore.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

Raymond  O.  Huffman  to  be  postmaster  at  Catlin.  IK.,  in 
place  of  C.  V.  Champion,  Sr..  deceased. 

Guy  E.  Ferree.  Sr..  to  be  postmaster  at  Hamilton,  111..  In 
place  of  R.  W.  Miller.  Incumbent's  commission  expired 
February  14.  1935. 

Mildred  Conwell  to  be  postmaster  at  La  Harpe.  El.,  in 
place  of  R.  C.  Hallowell.  Incumbent's  commission  expired 
March  17,  1936. 

George  A.  Kreuter  to  be  postmaster  at  Livingston,  El.,  in 
place  of  J.  A.  Livingston.  Incumbent's  commission  expired 
April  27,  1936. 

Alice  C.  Nichols  to  be  postmaster  at  Plymouth.  El.,  In 
place  of  H.  H.  Cravens.  Incumbent's  commission  expired 
February  9,  1936. 

Guy  George  Gillespie  to  be  postmaster  at  Pocahontas.  111., 
in  place  of  Ethel  Gates.  Incumbent's  commission  expired 
March  17.  1936. 

Esper  Ziegler  to  be  postmaster  at  Warsaw,  EL,  in  place  of 
Henry  Zobel.  Incumbent's  commission  expired  January  7, 
1936. 

Edward  C.  Jobusch  to  be  postmaster  at  Waterloo.  El.,  in 
place  of  E.  W.  Loehr.  resigned. 

INDIANA 

Morris  A.  Draper  to  be  postmaster  at  Amboy.  Ind.,  In  place 
of  G.  K.  Mast.  Incumbent's  commission  expired  January  9, 
1936. 

Fred  Finney  to  be  postmaster  at  Martinsville,  Ind..  in 
place  of  H.  F.  Dutton,  removed. 

Don  W.  Workman  to  be  po.tm aster  at  Worthington.  Ind.. 
in  place  of  H.  J.  Baker.  Incumbent's  commission  expired 
January  9.  1936. 
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IOWA 

James  M.  McCoy  to  be  postmaster  at  Creston.  Iowa,  In 
place  of  W.  F.  Busby.  Incumbent's  commission  expired  Peb- 
rurary  19,  1936. 

Elmer  A.  Billings  to  be  postmaster  at  Payette,  Iowa,  in 
place  of  C.  S.  Parker,  removed. 

Walter  J.  Barrow  to  be  postmaster  at  Iowa  City,  Iowa,  in 
place  of  C.  A.  Bowman.  Incimibent's  commission  expires 
June  23.  1936. 

Harold  J.  Long  to  be  postmaster  at  Rock  Valley.  Iowa,  in 
place  of  A.  N.  IXxon.  Incumbent's  commission  expired  Jan- 
uary 12,  1936. 

Amber  Bailey  to  be  postmaster  at  Royal,  Iowa,  in  place  of 
H.  P.  Hendrickscn.  Incumbent's  commission  expired  Janu- 
ary 12,  1936. 

Joe  A.  Clark  to  be  postmaster  at  Sloan,  Iowa,  in  place  of 
W.  E.  Witten.  Incumbent's  o<Hnmission  expired  January  12, 
1936. 

KANSAS 

William  S.  Harris  to  be  postmaster  at  Kiowa,  Kans.,  in 
place  of  H.  B.  Lawton,  resigned. 

Ralph  W.  New  to  be  postmaster  at  Norcatur,  Kans..  in 
place  of  C.  C.  Andrews.  Incumbent's  commission  expired 
February  5.  1936. 

Iris  C.  Schoepf  to  be  postmaster  at  Ftica.  Kans.,  in  place 
of  W.  M.  Wheatcroft.  Incumbent's  commission  expired  May 
19.  1936. 

KENTUCKY 

Mary  Elvira  Johnson  to  be  postiliastcr  at  Kevil,  Ky..  in 
place  of  T.  A.  RusselL  Incumbent's  commission  expires 
June  1.  1936. 

LOUISIANA 

Pierre  Mistrot  to  be  postmaster  at  Amaudville,  La.,  in 
place  of  R.  D.  Melanson.  Incumbent's  commission  expired 
January  9.  1936. 

MARYLAND 

Elsie  V.  Botts  to  be  postmaster  at  Darlington,  Md..  In 
place  of  K.  S.  Worthington,  removed. 

Michael  G.  Labuda  to  be  postmaster  at  Port  Howard,  Md., 
in  place  of  M.  B.  Workman.  Incumbent's  commission  ex- 
pires June  1.  1936. 

John  W,  Murray  to  be  postmaster  at  Hampstead,  Md.,  in 
place  of  E.  L.  Murray.  Incumbent's  oMnmission  expired 
January  28.  1935. 

Alfred  P.  Gough  to  be  postmaster  at  Leonardtown,  Md.. 
in  place  of  H.  M.  Jones.  Incumbent's  commission  expired 
February  9,  1936. 

Madeleine  L.  Bosher  to  be  postmaster  at  Riverdale,  Md., 
in  place  of  M.  C.  Worley.  Incumbent's  commission  expired 
January  22,  1935. 

MASSACHUSETTS 

Joseph  A.  Morgan  to  be  postmaster  at  Gilbertville,  Mass., 
In  place  of  J.  A.  Pulton.  Incumbent's  commission  expired 
January  9.  1936. 

James  E.  Belle w  to  be  postmaster  at  Mansfield,  Mass.. 
in  place  of  C.  L.  Bessom,  transferred. 

Thomas  W.  Curran  to  be  postmaster  at  Norton,  Mass..  in 
place  of  A.  S.  Hopkins.  Incumbent's  commission  expired 
April  27.  1938. 

Thomas  P.  Welch  to  be  postmaster  at  Rutland,  Mass.. 
in  place  of  M.  A.  Putnam.  Incumbent's  commission  expired 
February  9.  1936. 

Robert  A.  Glesmann,  Jr.,  to  be  postmaster  at  South  Had- 
ley,  Mass.,  in  place  of  J.  H.  Preston.  Incumbent's  commis- 
sion expired  January  27,  1936. 

Alice  Fitzgerald  to  be  postmaster  at  Steriing,  Mass..  in 
place  of  C.  M.  Edwards.  Incumbent's  commission  expired 
April  27.  1936. 

MINNESOTA 

Evelyn  I.  Reintjes  to  be  postmaster  at  Big  Lake.  Minn., 
in  place  of  C.  L.  Lewis.  Incumbent's  commission  expired 
March  17.  1936. 

Glen  M.  Squires  to  be  p)Ostmaster  at  Blackduck.  Minn..  In 
place  Of  Martin  LeeL  Incumbent's  commission  expired 
March  31.  1936, 


Clifford  J.  Fitzgerald  to  be  postmaster  at  Dilworth,  Minn., 
in  place  of  R.  C.  Peterson.  Incumbent's  commission  expired 
March  17.  1936. 

Edward  B.  Anderson  to  be  postmaster  at  Elbow  Lake, 
Minn.,  in  place  of  E.  B.  Anderson.  Incimibent's  commission 
expired  April  27.  1936. 

Joseph  O.  Ellevold  to  be  postmaster  at  Fairtax,  Minn.. 
in  place  of  W.  G.  Lammers,  removed. 

Andrew  Lubinski  to  be  postmaster  at  Grembush.  Minn.,  in 
place  of  C.  A.  Anderson.  Incumbent's  commission  expired 
April  12,  1936. 

Edna  M.  Matzke  to  be  postmaster  at  Hills.  Minn.,  in  place 
of  J.  M.  Jc^mson.  Incumbent's  commission  expired  Marcb 
10,  1936. 

Josepli  M.  Hilger  to  be  postmaster  at  lona.  Minn.,  in  place 
of  L.  W.  Qalour.  Incumbent's  commission  expired  March 
31,  1936. 

Robert  J.  Mayheu  to  be  postmaster  at  Ironton.  Minn.,  in 
place  of  A.  C.  Gilbertson.  Incumbent's  commission  expired 
March  31.  1936. 

Gordon  J.  Dewar  to  be  postmaster  at  Lewisville,  Minn ,  in 
place  of  W.  J.  Westensee,  removed. 

Joseph  J.  Gaffney  to  be  postmaster  at  Morris,  Minn.,  in 
place  of  Louis  Vinje.  Incumbent's  commission  expired 
March  31.  1936. 

Henry  Falardeau  to  be  postmaster  at  Oklee,  Minn.,  la 
place  of  E.  J.  Soland.  Incumbent's  commission  expired 
March  17.  1936. 

Leonard  Reiland  to  be  postmaster  at  Rollingstone,  Minn., 
in  place  of  Mathew  Rivers.  Incumbent's  commission  ex- 
pired February  3.  1936. 

Charles  C.  Baxter  to  be  postmaster  at  Walnut  Grove.  Minn., 
in  place  of  H.  W.  Pingarson.  Incumbent's  commission  ex- 
pired February  17,  1936. 

MISSISSIPPI 

Luna  C.  Davis  to  be  postmaster  at  Belmont,  Miss.,  in  place 
of  W.  W.  Shook.  Incumbent's  commission  expired  Febru- 
ary 17,  1936. 

Marshall  Duell  Wall  to  be  postmaster  at  Calhoun  City, 
Miss.,  in  place  of  J.  B.  Going.  Incumbent's  commission  ex- 
pires June  1,  1936. 

DeWitt  D.  McEachem  to  be  postmaster  at  Rule\-ille,  Miss., 
Ln  place  of  H.  E.  McClurg,  deceased. 

MISSOURI 

Walter  Praser  to  be  postmaster  at  Bolckow,  Mo.,  in  place 
of  Fred  Robinette.  Incumbent's  commission  expires  June 
20,  1938. 

Charles  V.  Hollady  to  be  postmaster  at  Hlmo,  Mo.,  in  place 
of  Maurice  Craig.  Incumbent's  commission  expired  Febru- 
ary 1.  1936. 

Anna  L.  Bol»nson  to  be  postmaster  at  Oak  Grove,  Mo.,  in 
place  erf  E.  E.  Wyatt.  Incumbent's  commission  expired  Feb- 
ruary 1,  1936. 

Willie  L.  Hixson  to  be  postmaster  at  Ozark,  Mo.,  in  place 
of  B.  C.  Maples.  Incumbent's  oommissicHi  expired  February 
9,  1936. 

MONTANA 

Esther  M.  Evenson  to  be  postmaster  at  Broadview,  Mont.,  in 
place  of  W.  J.  Hartman.  Incumbent's  commission  expired 
AprU  27,  1936. 

nVBRASKA 

Pay  J.  Clough  to  be  postmaster  at  Allen,  Nebr..  in  place  of 
M.  M.  Martin,  resigned. 

C.  Glenn  Magee  to  be  postmaster  at  Arapahoe,  Nebr.,  in 
place  of  M.  R.  Cox,  Incumbent's  commission  expires  June 
1.  1936. 

Dolores  Jensen  to  be  postmaster  at  Hampton.  Nebr..  in 
place  of  Elizabeth  McGulre.  Incumbent's  commission  ex- 
pired May  23,  1936. 

Magnus  P.  Hemmingsen  to  be  postmaster  at  Marquette, 
Nebr.,  in  place  of  C.  O.  Lewis.  Incumbent's  commission  ex- 
pires June  1.  1936. 

Orval  C.  Myers  to  be  postmaster  at  Nelson,  Nebr.,  in  place 
of  P.  E.  Bottenfleld.  Incumbent's  commission  expires  July 
13.  1936. 
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Harley  G.  Moorhead  to  be  postmaster  at  Omaha.  Nebr.,  in 
place  of  F.  C.  Patton.  Incumbent's  commission  expires  June 
1,  1936. 

Agnes  E.  Sullivan  to  be  postmaster  at  O'Neill.  Nebr.,  in 
place  of  M.  R.  Sullivan,  deceased. 

Bessie  A.  R-eed  to  be  postmaster  at  Pender.  Nebr..  in  place 
of  B.  A.  FYeed.  Incumbent's  commission  expires  July  15. 
1936. 

Martin  Slattery  to  be  postmaster  at  Shelton.  Nebr.,  in 
place  of  Roy  Hauke.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936. 

Jake  R.  Hanks  to  be  postmaster  at  Thedford,  Nebr..  in  place 
of  D.  W.  H>-rdshaw.  Incumbent's  commission  expired  Feb- 
ruary 24,  1936. 

Elmer  L.  Bunger  to  be  postmaster  at  Upland.  Nebr..  in 
place  of  C.  E.  Benson.  Incumbent's  commission  expired 
March  10.  1936. 

J.  Mane  D.  Rutledge  to  be  postmaster  at  WilsonvUle,  Nebr.. 
In  place  of  L.  A.  Rice.  Incumbent's  commission  expired  May 
23.  1936. 

KTW  HAlfPSHIRE 

Edward  VV.  Clement  to  be  postmaster  at  North  Woodstock. 

N.  H..  in  place  of  E.  H.  Stevens.    Incumbent's  commission 

expired  February  5.  1936. 

"t—  Louis  T.  Pike  to  be  postmaster  at  Pike.  N.  H..  in  place  of 

L.  T.  Pike.     Incumbent's  commission  expired  January  7.  1936. 

Ralph  Edward  Brackett  to  be  postmaster  at  Sambomville. 
N.  H..  in  place  of  J.  H.  Garvin.  Jr.  Incumbent's  commission 
expired  April  27.  1936. 

Frank  Hutchins  to  be  postmaster  at  Wolfeboro.  N.  H.,  in 
place  of  C.  D.  Grant,  removed. 

NEW   JERSEY 

Andrew  R.  Brugler  to  be  pwstmaster  at  Blairstown.  N.  J.. 
in  place  of  S.  D.  Mitchell.  Incumbent's  commission  expired 
January-  9.  1936. 

Austin  W.  Tliompson  to  be  postmaster  at  Chester.  N.  J.,  in 
place  of  A.  P.  Green.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Graham  B.  Coe  to  be  postmaster  at  Delair,  N.  J.,  in  place 
of  F.  J.  Alien.    Inciunbent's  commission  expired  January  26 
1936. 

Charles  Roth,  Jr..  to  be  postmaster  at  East  Paterson,  N.  J., 
in  place  of  R.  F.  Reihl.  Inciunbent's  commission  expired 
January  26.  1936. 

William  D.  Hand  to  be  postmaster  at  Nixon.  N.  J.,  in  place 
of  John  Ellmyer.  Sr..  removed. 

Harry  W.  Barry  to  be  postmaster  at  Palmyra.  N.  J.,  in 
place  of  G.  I.  Harvey.  Incumbent's  commission  expired 
January  9,  1936. 

James  W.  Potter  to  be  postmaster  at  Riverdale.  N.  J.,  in 
place  of  A.  P.  Jordan.  Sr.    (Appointee  not  commissioned.) 

Herbert  Schneider  to  be  postmaster  at  Riverside.  N.  J.,  in 
place  of  Raymond  Johnson,  resigned. 

James  Powers.  Jr  .  to  be  postmaster  at  Sewell.  N.  J.,  in 
place  of  M.  E.  Tomlin.  resigned. 

Rose  C.  O'Hanlon  to  be  postmaster  at  South  Orange.  N.  J., 
In  place  of  J.  J.  O'Hanlon.  deceased. 

Otto  P.  Heinz  to  be  postmaster  at  Springfield.  N.  J.,  in 
place  of  B.  H.  Smith.  Incumbent's  commission  expired  April 
12.  1936. 

Thomas  H.  Heslin  to  be  postmaster  at  Wharton.  N.  J.,  in 
place  of  H.  C.  Lussy.  Inciimbenfs  commission  expired  Feb- 
ruary 9,  1936. 

Peter  H.  Larkins  to  be  postmaster  at  Yardville.  N.  J.,  in 
place  of  D.  M.  Adams.  Incumbent's  commission  expired  Jan- 
uary 26.  1936. 

NEW  YORK 

Elmer  C.  Wyman  to  be  postmaster  at  Dover  Plains,  N.  Y.. 
in  place  of  E.  C.  Wyman.  Incumbent's  commission  expired 
April  29.  1936. 

Matthias  F.  McDonald  to  be  postmaster  at  East  Williston. 
N.  Y..  in  place  of  W.  E.  Lent.  Incumbents  commission  ex- 
pired Febnoary  17,  1936. 


Bernard  H.  Powers  to  be  postma.stpr  at  Oyster  Bay,  N.  Y.. 
in  place  of  J.  T.  Mills.  Incumbent's  commission  expired 
February  17,  1936. 

Stephen  F.  Barker  to  be  postmaster  at  Saugerties,  N.  Y.,  in 
place  of  J.  D.  Fratsher.  Incumbent's  commission  expired 
February  17,  1936. 

Robert  W.  Siver  to  be  postmaster  at  Sidney,  N.  Y.,  in  place 
of  M.  J.  Kipp.  Incumbent's  commi.-siou  expired  March  23. 
1936. 

NORTH  CAROLINA 

Gladys  O.  Howard  to  be  postmaster  at  Cornelius,  N.  C.  in 
place  of  G.  E.  Sweet.  Incumbent's  commission  expired  May 
19.  1936. 

Thad  T.  Russell  to  be  postmaster  at  Granite  Falls.  N.  C,  in 
place  of  H.  C.  Whisnant.  Incumbent's  commission  expired 
March  17,  1936. 

Angus  Raymond  McRacken  to  be  pastma.ster  at  Kenly. 
N,  C,  in  place  of  E.  E.  McRacken.  Incumbent's  commission 
expired  April  4.  1936. 

William  E.  Blakely  to  be  postmaster  at  Kings  Mountain, 
N.  C,  in  place  of  J.  S.  Ware.  Incumbent's  commission  expired 
May  19,  1936. 

Miriam  H.  Calhoun  to  be  postmaster  at  Laurel  Hill,  N.  C, 
in  place  of  C.  C.  Snead.  Incum.bent's  commission  expired 
May  19,  1936. 

Robert  A.  Rudisill  to  be  postmaster  at  Maiden,  N.  C.  in 
place  of  G.  E.  Hunsucker.  Incumbent's  commission  expired 
January  18.  1936. 

Herbert  O.  Phillips  to  he  postmaster  at  Morehead  City, 
N.  C,  in  place  of  J.  A.  Klein.  Incumbent's  comm.ission  ex- 
pired February  9,  1936. 

Harry  H.  Llewellyn  to  be  postmaster  at  Mount  Airy.  N.  C, 
in  place  of  J.  B.  Sparger.  Incumbents  commission  expired 
May  19.  1936. 

Oliver  L.  HofTman  to  be  postm.astcr  at  Mount  HolJy,  N.  C. 
in  place  of  W.  F.  Ballard.  Incumbent  s  commission  expired 
March  17,  1936. 

Leon  A.  Mann  t-o  be  postmaster  at  Newport.  N.  C,  in  place 
of  B.  H.  Edwards.  Incumbent's  commission  expired  January 
18,  1936. 

Lewis  Taylor  Bartholomew  to  be  po.stmaster  at  Spring  Hope. 
N.  C.  in  place  of  J.  C.  Matthews.  Licum'oenfs  commission 
expired  January  18,  1936. 

James  C.  Helms  to  be  postmaster  at  Wingate,  N.  C,  in  place 
of  F.  L.  Perry.  Incumbent's  commission  expired  April  29, 
1936. 

NORTH   D.\KOTA 

Albert  A.  Glotzbach  to  be  postmaster  at  Anamoose.  N.  Dak., 
in  place  of  G.  E.  Abelein.  Incumbent's  commission  expired 
March  22,  1936. 

John  Urbon  Pavlik  to  be  postmaster  at  Buffalo.  N.  Dak.,  in 
place  of  E.  S.  Brown.  Incumbent's  commission  expired  Jan- 
uary 26.  1936. 

Mabel  E.  Goetz  to  be  postmaster  at  Dodge.  N.  Dak.,  in  place 
of  Marie  Sivertz.  Inciimbenfs  commission  expired  May  3, 
1936. 

Frank  C.  Schroeder  to  be  postmaster  at  Leonard.  N.  Dak., 
in  place  of  G.  T.  Elliott.  Incumbent's  commission  expired 
January  22.  1935. 

Mary  Ohvla  Hutchison  to  be  postmaster  at  Rhame.  N.  Dak., 
in  place  of  O.  J.  Goshorn.  Incumbent's  commission  expired 
April  27.  1936. 

Albert  J.  Bateson  to  be  postmaster  at  Rolla,  N.  Dak.,  m 
place  of  A.  M.  Marchand.  Incumbent's  commission  expired 
January  7,  1936. 

Chester  A.  Johnson  to  be  postmaster  at  Scranton,  N.  Dak., 
in  place  of  V.  C.  Wilson.  Incumbent's  commission  expired 
March  10.  1936. 

OHIO 

Roy  T.  Smith  to  be  postmaster  at  DegrafT,  Ohio,  in  place  of 
A.  L.  Brunson.    Inciunbent's  commission  expired  March  10 
1936. 
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Terrence  B.  King  to  be  postmaster  at  Deshler,  Ohio,  in 
place  of  I.  P.  Sherman.  Incumbent's  commission  expired 
April  14.  1936. 

John  J.  Boyle  to  be  postmaster  at  Hubbard,  Ohio,  in  idace 
of  O.  G.  Randall.    Incimibent's  commission  expired  April  12. 

1936. 

Luther  D.  "Whltwood  to  be  postmaster  at  Jefferson,  Ohio,  in 
place  of  C.  S.  Case,  removed. 

James  E.  Warren  to  be  postmaster  at  McArthur,  Ohio,  in 
place  of  G.  E.  Sharp.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

William  D.  Goodwin  to  be  postmaster  at  Masury,  Ohio.  In 
place  of  John  McCleery.  Incumbent's  commission  expired 
February  24.  1936. 

Harry  A.  Marceau  to  be  postmaster  at  Niles,  Ohio,  in  place 
of  D.  J.  Thomas,    Incumbent's  commission  expired  April  14, 

1936. 

Thornton  A.  Hassler  to  be  postmaster  at  West  Liberty, 
Ohio,  in  place  of  M.  W.  Stout.  Incumbent's  commission  ex- 
pired February  5,  1936. 

OKLAHOMA 

Jasper  Hood  to  be  postmaster  at  Kiowa,  CMda.^  In  place  of 
J.  L.  Lane.     Incumbent's  commission  expired  Ftebruary  5, 

1938. 

OBSooir 

Delbert  E.  Pearson  to  be  postmaster  at  Carlton,  Oreg.,  in 
place  of  D.  E.  Pearson.  Incumbent's  commission  expires 
June  23.  1936. 

PEIfKSYLVASIA 

Alice  S.  Kea^lT^  to  be  postmaster  at  Avondale.  Pa.,  in  place 
of  W.  H-  Harper.  Incumbent's  commission  expired  May  10. 
1936. 

Urban  W.  OTtonnell  to  be  postmaster  at  Bethlehem.  Pa.,  in 
place  of  H.  D.  Kutz,  depeased. 

Lawrence  J.  Leonard  to  be  postmaster  at  Butler,  Pa.,  in 
place  of  C.  G.  Dixon,  Incumbent's  commission  expired  Janu- 
ary 27.  1936. 

Ardrey  Boyle  to  be  postmaster  at  CentervUle.  Pa^  in  place 
of  E.  C.  Brannon.  Incumbent's  commission  expired  March  18, 
1934. 

James  P.  Sullivan  to  be  postmaster  at  Corry,  Pa.,  in  place 
of  C.  S.  Bentley,  retired. 

Bernetta  B.  Deegan  to  be  postmaster  at  Dushore.  Pa.,  in 
place  of  C.  R.  Kachinka.  Incumbent's  commission  expired 
February  10,  1936. 

Elmer  S.  Harry  to  be  postmaster  at  East  Petersburg.  Pa.,  in 
place  of  H.  E.  Lupoid.  Incumbent's  commission  expired 
February  10.  1936. 

Chester  R.  Wahl  to  be  postmaster  at  Evans  City.  Pa.,  in 
place  of  O.  H.  Cole.  Incumbent's  commissioii  expired  Janu- 
ary 9.  1935. 

James  B,  Eschbach  to  be  postmaster  at  Florin,  Pa.,  in  place 
of  A.  D.  Gsrtxr.  Incumbent's  commission  expired  February 
10.  193«. 

Carolyn  T.  Foulk  to  be  postmaster  at  Oap.  Pa.,  in  place  at 
L.  N.  Ammon.  Incumbent's  commission  expired  February  10, 
1936. 

James  E.  Madigan  to  be  postmaster  at  Houtzdale,  Pa.,  in 
place  of  T.  V.  Partridge,  Incumbent's  commission  exptres 
July  15.  1988. 

Ellis  L.  Lynch  to  be  postmaster  at  McCcnnellsburg,  Pa.,  In 
place  of  W.  H.  Greathead,  Incumbent's  commission  expired 
May  10,  1936. 

Joseph  W.  Hoover  to  be  postmaster  at  Momitville,  Pa.,  in 
place  of  P.  S.  Auxer.  Incunibent's  commission  expired  Febru- 
ary 10,  1936. 

Charles  D.  Fltzpatrick  to  be  postmaster  at  Trevwton,  Pa.^ 
in  place  of  G.  O.  Kuhns.  Incumbent's  commission  expired 
February  5,  1936, 

Roy  Winanson  to  be  postmaster  at  Valley  Forge,  Pa.,  in 
place  of  J,  J,  O'Connell.  Incumbent's  commission  expired 
May  10.  1A36. 


gO^TTH  CAROLINA 

Russell  p.  Bamett  to  be  postmaster  at  Campobello,  S.  C, 
in  place  of  R.  W.  Wall,  Incimibent's  commission  expired 
May  13,  1934. 

Bayfield  W.  Smoak  to  be  postmaster  at  Moultrieville,  S.  C, 
in  place  of  M.  C.  Mclnemy,  Inciunbent's  commission  expires 
June  23,  1936. 

Earle  W.  Chadwick  to  be  postmaster  at  Parris  Island,  &  C, 
in  place  of  P.  H.  Norris,  removed, 

SOUTH   DAKOTA 

Charles  Gordon  F^nley  to  be  postmaster  at  Bryant,  S.  Dak,, 
in  place  of  L.  A.  Gage.  Incumbent's  commission  expired 
January  26,  1936. 

Winfleld  C.  Clark  to  be  postmaster  at  Canlstota,  S,  Dak,, 
in  place  of  R.  L.  Haaen,  Incumbent's  commissicm  expires 
June  15.  1936. 

John  R.  Knapp  to  be  postmaster  at  Colome.  S.  Dak.,  in 
place  of  V.  J.  Fetzner,  Incumbent's  commission  expired 
January  25.  1938, 

Alva  I,  Addy  to  be  postmaster  at  Dallas.  8,  Dak.^  in  place 
of  C.  S.  Kingsbury.  Incumbent's  ctHnmission  expired  Feb- 
ruary 9.  1936. 

Gladys  W,  Stanek  to  be  postmaster  at  Fairfax.  S.  Dak,,  in 
place  of  J.  A,  Stanek,  deceased, 

Josei^  A,  Conlon  to  be  postmaster  at  Faiilkton.  S.  Dak,, 
in  place  of  W.  O.  Johnson.  Incumbent's  commission  expired 
January  25,  1936. 

Minnie  H.  "Vickers  to  be  postmaster  at  Langford,  8,  Dak,, 
in  place  of  Linvllle  MUes,  Incumbent's  commission  expired 
April  27,  1936. 

Olga  R.  Otis  to  be  postmaster  at  Pierpont,  8.  Dak.,  in 
place  of  C.  E.  Dieter.  Incumbent's  commission  expires  June 
15,  1936. 

Randolph  Y.  Bagby  to  be  postmaster  at  Pierre,  S.  Dak,,  in 
place  of  F.  S.  Williams,  retired, 

Harry  F.  Evers  to  be  postmaster  at  Pukwana,  8.  Dak.,  ii> 
place  of  John  Larson.  Incumbent's  commission  expired 
January  26,  1936. 

Otto  C.  Brubaker  to  be  postmaster  at  Scotland,  S,  Dak.. 
in  place  of  C.  J.  Dickson,  Incumbent's  commission  expires 
June  15,  1936. 

Leroy  F.  Lemert  to  be  postmaster  at  Spencer,  S,  Dak.,  in 
place  of  L.  F.  Lemert.  Incumbent's  commission  expires  June 
15,  1936. 

James  L.  Simpson  to  be  postmaster  at  "Veblen,  8.  Dak.,  in 
place  of  C.  O.  Steen,  deceased, 

William  A.  Bauman  to  be  postmaster  at  "Vermillion,  8,  Dak., 
in  place  of  Charles  Sundling.  Incumbent's  commission  ex- 
pires June  15,  1936. 

Jesse  V,  Heath  to  be  postmaster  at  Vivian,  8.  Dak.,  in 
place  of  L.  E.  Hosking.  Incumbent's  commission  expired 
January  25,  1936. 

TCIfKESSn 

Ottle  H.  Seaver  to  be  postmaster  at  Church  HUl,  Ttan.,  in 
place  of  M.  R.  Culbertson.  Incumbent's  commission  expires 
June  11,  1936. 

John  S.  McBride  to  be  postmaster  at  Covington,  Tenn.,  in 
place  of  H.  H.  Tatlock.  Incumbent's  commission  expired 
April  29.  1936. 

Monie  Sandschulte  to  be  i)ostmaster  at  Loretto,  Tenn,,  in 
place  of  C.  M.  Meister.  Incimibent's  commission  expired 
March  18,  1938. 

Robert  W.  Simmons,  Sr.,  to  be  postmaster  at  Sharon, 
Tenn..  in  place  of  J.  A.  Horn.  Incumbent's  oommisslMi  ex- 
pires June  11,  1936, 

TXXAS 

Martha  A.  Davenport  to  be  postmaster  at  Ranger,  Ttex.,  in 
place  of  J.  E.  Meroney,  Incumbent's  commission  expired 
June  8.  1934. 

Mabel  Darden  to  be  postmaster  at  Holllday,  Tex,,  in  place 
of  J.  W.  StegalL  Incumbent's  commission  expired  April  27, 
1936, 
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Edwin  Westbrook  to  be  postmaster  at  Mart,  Tex.,  in  place 
of  lona  Cooke.  Incumbent's  commission  expired  January  8, 
1936. 

Clarence  Lamoine  Power  to  be  postmaster  at  Temple,  Tex., 
in  place  of  T.  J.  Darling.  Incumbent's  commission  expires 
June  10.  1936. 

VIRGINIA 

Bard  E.  Fitzgerald  to  be  postmaster  at  Gretna.  Va.,  in 
place  of  N.  L.  Adams,  resigned. 

Charles  F.  Shumaker  to  be  postmaster  at  Lovettsville,  Va., 
In  place  of  C,  E.  Virts.  Incumbent's  commission  expired 
May  K).  1936. 

WASHUTCTON 

Dewey  Harvel  Baker  to  be  postijiaster  at  Naches.  Wash., 
in  place  of  J.  C.  Blevins.  Inc\mibent's  commission  expired 
January  28,  1936. 

WEST   VISGINIA 

Reuben  Williams  to  »«  postmaster  at  Glen  Rogers,  W.  Va., 
in  place  of  Reuben  Williams.  Incumbent's  commission  ex- 
pired February  9.  1936. 

WISCOHSXH 

Elsie  M.  Dussault  to  be  postmaster  at  Land  CLakes,  Wis., 
in  place  of  F.  D.  Keithley.  Inciunbent's  commission  expired 
April  27.  1936. 

Ralph  E.  Lyon  to  be  postmaster  at  Strum,  Wis.,  in  place 
of  E.  E.  Strand.  Incumbent's  commission  expired  March 
29,  1936. 

Margaret  McGonlgle  to  be  postmaster  at  Stm  Prairie, 
Wis..  In  place  of  F.  I.  Coimer.  Incumbent's  commission 
expired  April  12,  1936. 


CONFIRMA'nONS 

KxeaUive  nomiiuUUms  canflrrrud  by  the  Senate  May  2i 
iUfftelative  day  of  May  12),  193$ 


TLLBHOIM 

Paul  Zlmmeniun,  EArlvllk. 
Wilbur  C.  OtrU.  EdwardsvUto, 
Albert  H.  Winter,  HlfhlAod. 
WaJUr  D.  Hayes,  Minonk. 
Joseph  L.  Lancan.  Odell. 
Oeorge  8.  Thornton.  Oquawk*. 
Mary  U.  Spurgeon,  Prmlrle  City, 
Charles  W.  McDonald.  Wh4>aton. 
Ralph  M.  Short,  Wttt. 

XAMlAf 

Raymond  R.  Staab.  SaUoU 
James  P.  KelJey,  White  Cloud. 

MAXiri 

William  O.  Chamberlain.  Fort  Fairfield. 
Bess  M.  Clark.  Milo. 
Harry  V.  Smith,  Springfield. 
Roy  E.  Swaney,  Vanceboro. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  25,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Consider  and  hear  us,  O  Lord  our  God:  Lead  us  to  walk 
uprightly  and  work  righteousness  and  speak  the  truth  in  our 
hearts.  We  lift  our  prayer  to  the  throne  of  Eternal  Light, 
where  there  Is  life,  joy  unspeakable,  and  which  is  full  of 
glory.  Grant  us  Thy  holy  spirit  that  we  may  grow  in  mind. 
In  soul,  and  in  appreciation  of  all  things  worth  while.  Be 
with  us  in  our  struggles  and  in  our  triumphs;  may  we  never 
neglect  to  praise  Thee  for  that  power  which  brings  us  into 
the  joy  and  liberty  of  life.  Heavenly  Father,  bless  our  own 
true  America,  which  is  composed  of  a  God-fearing  and 
lamily-loving  people,  ever  holding  to  the  ideals  which  have 


been  the  g\iide  and  the  guardian  of  our  destiny.  Blessed 
Master  and  Friend,  be  with  our  President,  our  Speaker,  and 
the  entire  Congress.  Grant  us  the  largest  portion  of  Thy 
spirit  with  which  to  do  the  work  entrusted  to  us.  When  Thy 
wings  spread  against  the  gray  nightfall  give  us  rest  and 
jjeace. 

We  wait  a  moment.  Again  we  have  been  made  deeply 
conscious  of  the  brevity  of  time  and  the  frailty  of  human 
life.  Again  the  roll  has  been  called  and  there  is  no  response. 
Again  the  silver  cord  has  broken  and  a  noble  and  upright 
public  servant  has  left  us.  O  give  his  family  and  all  his 
loved  ones  the  Christian's  peace  and  consolation.  TTirough 
Christ.     Amen. 

The  Journal  of  the  proceedings  of  Friday,  May  22.  1936, 
was  read  and  approved. 

PRESERVATION   OP   THE   GIBRALTAR    WATERSHED   IS   OP   THE   tTTMOST 
IMPORT.ANCE  TO  THE  CITIZENS  OF  THE  CITY  OF  SANTA  BARBARA 

Mr.  STUBBS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  STUBBS.  Mr.  Speaker,  one  of  the  loveliest  communi- 
ties in  all  the  world  is  Santa  Barbara.  Calif.  It  has  climate, 
beautiful  surroundings,  high  type  citizens,  access  to  the  sea, 
majestic  mountains  in  the  background,  and  everything  else 
necessary  to  make  it  the  most  comfortable  community  on 
earth  in  which  to  live.  I  invite  you  all  to  visit  us,  but  I  warn 
you  now  that  if  you  come,  come  prepared  to  stay,  for  few 
ever  desire  to  leave  once  they  have  tasted  the  pleasure  of 
living  in  that  glorious  place. 

With  all  of  Its  natural  assets,  however.  Santa  Barbara  has 
always  been  dependent,  and  will  always  be  dependent,  upon  a 
supply  of  fresh  water  which  emanates  from  the  Gibraltar 
watershed  In  the  mountains  back  of  the  community. 

Soon  after  comlnf  to  Congress  civic  officials  and  Govern- 
ment scents  In  the  Santa  Barbara  area  came  to  me  and  asked 
me  to  sponsor  a  bill  in  Confress  which  would  protect  the 
watershed  area.  This  bill  was  Introduced  under  the  title  of 
H,  R,  0544,  I  was  able  to  push  It  through  the  varUms  com- 
mittees and  It  has  become  a  law— Public  Wo,  626,  Seventy- 
fourth  Congress,  As  the  title  of  the  law  indicates.  iU  purpose 
Is  to  comerve  the  maUr  resources  and  to  encourage  reforesta- 
tion of  the  watersheds  of  Santa  Barbara  County,  CiJlf , 

This  new  law,  I  am  confident,  will  preserve  the  city  of 
Santa  Barbara  from  one  of  lu  greatest  dangers— fire,  Fire, 
the  demon  of  the  foresU  and  a  ruthless  destroyer  of  water- 
sheds, u  an  unpredictable  element,  and  the  best  we  can  do 
Is  to  utilize  every  poMlble  expedient  in  preventing  Its 
Inception. 

I  recently  received  a  letter  from  8.  A.  Nash-Bouldcn. 
supervisor  of  the  Santa  Barbara  National  Forest.  In  which 
he  stated: 

If  you  are  iuccwiful  In  getting  thu  bill  (H.  R.  0544)   through 
CongreM.  it  will  tne«n  a  great  deal  to  the  city  of  Santa  Barbara 
In    the   development   and    protection    of    the    Gibraltar    watershed 
and    may    save    them    considerable    trouble    and    expenae    In    any 

further  development  work  within  the  area. 

Many  interesting  points  were  discussed  in  the  Public  Lands 
Committee  of  the  House  when  the  bill  was  under  considera- 
tion, and  for  the  benefit  of  those  who  are  familiar  with  the 
situation  out  there.  I  am  taking  the  liberty  of  quoting  from 
my  testimony  before  the  committee. 

Hon.  Rene  L.  DeRouen,  chairman  of  the  committee,  was 
presiding.     My  testimony  follows: 

The  Chaikman.  Mr.  SrcrBBS,  do  you  choose  to  address  yourself  to 
this  bill? 

Mr,  Sttbbs.  I  do  not  think.  Mr  Chairman,  that  much  need  to 
be  said  on  this  bill,  because  it  Is  so  meritorious.  This  was  re- 
quested by  the  city  of  Santa  Barbara  on  behalf  of  the  citizens  of 
that  community  Most  of  you  know  our  crying  need  for  water 
and  this  city  of  about  35.000  Inhabitants  derives  its  main  supply 
of  domestic  water  from  the  Gibraltar  Dam,  situated  in  mountains 
overlooking  the  city.  Some  years  agcv  in  1932.  I  believe^  -approxi- 
mately 132  square  miles  of  199  square  miles  of  the  forest  watershed 
drainage  area  were  practically  denuded  by  the  great  Mllltlja  fire 
which  resulted  In  silt  Howing  into  the  Gibralur  Dam.  and  now 
we  find  28-percent  aUt  In  this  dani,  and  It  waa  constructed  only 
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In  other  wtjrds,  milew  something  Is  done  to  prrrent  erosion 
and  these  devastating  fires,  we  cannot  conceive  of  what  might  bap- 
pen  to  this  beautiful  little  city  and  the  communities  lying  about 
It  which  represent  an  additional  15.000  or  20,000  people. 

Nothing  but  good  can  come  from  tills  bill.  There  have  never 
been  any  minerals  found  in  thlB  watershed  in  the  course  of  a  cen- 
tury of  time,  perhaps,  as  a  result  of  spasmodic  explorations  which 
have  been  chronicled.  It  wUl  be  for  the  interest  of  that  com- 
munity. I  am  sure.  It  is  not  my  home  city,  but  it  Is  my  home 
county,  and  there  has  been  no  objection  raised  from  any  source. 
In  fact.  Just  the  reverse  is  true.  Now,  the  fact  that  both  Depart- 
ments— Interior  and  Agriculture — have  acted  favorably  leads  me 
to  request  the  committee  to  vote  out  this  bill. 

Mr.  RoBnrsoH.  How  does  this  affect  the  discovery  of  oil? 

Mr.  6TtTBBS.  It  does  not  affect  that. 

Mr.  DxMPSET.  It  does  affect  the  entry  under  the  mining  laws, 
as  I  understand  it. 

Mr.  8TT7BB8.  That  Is  the  idea.  Men  go  up  there  prospecting,  and 
innumerable  fires  are  the  resiilt.  Tliere  Is  nothing  to  be  accom- 
plished by  that  proq;>ectlng.  There  is  nothing  else  to  do,  and  the 
community  feels — all  the  county  seems  to  feel — ^that  the  bill 
should  be  passed.  The  superintendent  of  the  national  forest  there 
has  written  a  letter  urging  Its  enactment.  We  are  conUnually 
having  trouble  with  fires. 

Mr.  Whitk.  Let  me  ask  a  questicoi.  Is  the  land  embraced  within 
the  provisions  of  this  bill  all  now  within  a  national  forest? 

Bi4r.  Btttbbs.  Tes. 

Mr.  WHrr«.  Could  you  tell  us,  if  this  law  was  enacted,  how  you 
would  encourage  reforeatatlon  or  protect  watersheds  by  the  terms 
of  the  act  any  more  than  the  Forest  Service  now  protects  it? 

Mr.  SruBBS.  WeU,  perhaps  more  to  prevent  future  fires.  The 
C.  C.  C.  campe  are  located  in  there  now.  The  Oovemment  Is  trying 
to  rebuild  this  devastated  forest  area.  By  replanting  of  watersheds 
and  buUding  truck  trails,  and  such  as  that,  the  Oovemment  Is 
spending  a  large  sum  of  money.  A  ntimber  of  C.  C.  C.  campe  In 
the  area  now  are  trying  to  build  up  the  district,  and  If  future 
prospecting  work  Is  carried  on  there  promlacuooily  we  bellere  that 
It  would  serve  no  good  purpose.  A  devastating  fire  might  occur 
at  any  time.  The  last  great  fire  In  1932  cost  an  esUmated  $704)00,- 
000.  But  there  was  one  authority  on  the  stfbleet  who  told  me 
thai  tHe  lose  In  foraat  nfTitr  would  r— fti  f700AW;000.  We  are 
tryinf  to  save  our  waterabeds.  They  cm  OaUfomla's  gr—tit  aaMU 
and  iaot*  Barbara  needs  t2ils  one. 

Mr,  Wnm,  WUl  you  Ull  us  bow  tlie  prMiiloiM  of  tlUa  act 
bemnc  entfy  at  nUntag  etetaM  In  tbim  arva  to  folaf  to  prooMU 
the  r^Joreetoiloa  or  protect  tbo  watdrnfeed?    Om  yea  M^laln  tban, 

to  US7 
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deal  at  noney  fs  theiv  now  tnlnff  to  nfbutld  tiMt 
to  pfvrent  mU  aroiioB,  wbtob  is  at  tbe  prawnt  time  tlM  fMuSt  oT 
tbeee  fires,  Ueetoae  and  ttvMUm  vrotptetta^  •adaagen  the  water- 
abed  and  tbe  laoU  Barfeara  Uetenots,  We  all  feel  tbat  It  would 
prorUto  real  protection,  and  tiMre  to  notltfaf  UenaSvl  tbet  eould 
come  from  tbto  MQ. 

Mr,  Wwira,  Don't  you  tbiafc  tbat  it  iten  ere  mlneiml  reeourcee 
m  there,  wealtby  mtnena  In  tbto  area,  tbat  tbe  paeeege  of  tbto 
law  Will  bar  tte  development  and  toare  tboM  resources  undeveloped 
and  latent? 

Mr,  BivBte.  Vot  neoMmrlly  eo,  X  think  tbe  report  from  tbe 
Secretary  of  Agrlrulture  eUtes  that  If  tbere  are  any  bealtby 
symptofna,  need  ror  mineral  derelopment.  tbat  terms  can  be 
granted  quickly.  In  other  words,  It  seems  like  we  are  trying  to 
regulau  a  bacardous  oondltlen  tbat  to  endangering  tbe  Uyee  and 
property  of  a  great  community. 

Mr.  MoTT.  How  big  did  you  say  tbat  watenbed  to— how  many 
square  miles? 

Mr.  Sruvae.  Well,  tbe  eetual  number  of  square  miles  to  196. 
affecting  the  reeervoir  area,  and  aoo.000  acres  in  aU  are  InTOlred  in 
this  particular  bill. 

Mr.  Morr.  And  the  town  to  how  big? 

Mr.  arums.  Tbe  town  to  M,000,  but  tbe  country— the  back 
country — back  at  the  city  of  Santa  Barbara  represents  more  than 
16.000  peculation. 

Mr.  WHm.  This  to  a  colony  of  millionaires  In  Santa  Barbara, 
tent  it? 

Mr.  BruBBs.  I  am  glad  you  asked  that  question,  because  I  believe 
It  would  be  apropos  to  tell  you  something  about  the  dty  at  Banta 
B&rbara  and  vicinity,  and  something  about  the  i>eople  who  reside 
there.  Santa  Barbara  is  a  city  which  nestles  In  the  cup  of  a 
mountain  range  wh««  it  touches  the  sea.  It  is  famed  for  Its 
beautiful  homes,  where  many  families  of  great  wealth  and 
prestige  reside,  but  it  also  has  many  other  attractions.  It  is 
probably  one  of  the  most  attractive  commtinltles  of  the  world, 
being  surrounded  by  conmiandlng  mountain  peaks,  and  by  tiie 
sparkling  and  peaceful  Pacific  Ocean,  where  yachts,  motorboats,  and 
other  typ>e8  of  sea  vessels  are  operated  by  those  who  reside  there. 
The  people  are  of  the  highest  type.  Many  of  them  trace  their 
ancestry  back  to  the  founders  of  California.  All  who  once  see  this 
beautiful  community  long  to  remain  there  permanently. 

Regardless  of  what  others  might  say.  it  la  my  belief  that  Santa 
Barbai-a  is  the  paradise  of  the  Pacific,  because  of  its  healthy  at- 
mosphere. Its  glamorous  air.  its  high  type  citizenry,  attractive  build- 
ings, and  other  factors  which  go  into  the  development  of  a 
splendid  community — all  these  Santa  Barbara  has  in  abundance: 
and  these  are  what  I  want  to  save  from  destruction.  The  very 
lives  of  the  citU:  ns  are  at  stake,  because  they  natvu-ally  require 
pure  water  in  abundance,  not  only  now,  but  the  certainty  that 


this  supply  wm  be  pitfteeted  fbr  future  generattona. 
king  out  In  my  country. 

There  has  been  some  question  raised  concerning  the  protection  of 
cturent  mining  develc^ment  and  the  right  to  develop  any  mineral 
depKKits  of  value  which  might  be  discovered  in  the  future.  If  you 
will  permit  me  to  r^er  to  the  r^xxt  (rf  the  Secretary  of  Agricul- 
txire.  you  will  note  that  the  city  obtains  its  principal  supply  of 
water  from  the  forest  area.  You  will  also  note  that  the  land  has 
not  been  found,  even  with  pro^MCtlng  ovw  a  long  period  of  time, 
to  contain  valuable  depostta  as  far  as  to  known  now,  but  vmder 
the  existing  law  they  are  subject  to  kxatton  and  entry  under  the 
mineral  statutes:  but  under  the  mineral  laws,  in  view  of  the  provi- 
sion for  the  restoration  of  valuable  mineral  lands  to  location  and 
entry  by  the  ProBldent,  and  upon  the  recommendation  of  the  Sec- 
retary of  the  mtertor  and  the  Secretary  of  Agriculture,  valid  rights 
are  adequately  protected. 

Mr.  Whitk.  As  I  understand  It.  the  provisions  of  tbto  hUl  would 
Invalidate  any  mineral  locaticHi. 

Mr.  St^bbs.  Not  present  locations. 

Mr.  Whttk.  Is  it  the  (^ilnl(»  of  the  chairman  that,  after  the 
passing  of  the  law,  they  could  be  easily  obtained? 

The  CHAfTMAw.  I  cannot  pass  on  that — I  am  sorry.  I  do  not 
know  how  that  would  be  taherpreted,  or  how  easj  it  te. 

Mr.  MotT.  I  will  ten  you.  It  to  oar  experience,  and  I  have  had 
several  bUls  in  at  the  last  session  like  this,  that  you  cannot  pro- 
tect your  watershed  If  you  let  anybody  go  In  there  to  live,  or 
homestead,  or  mine,  or  anything  else.  If  you  have  a  watershed 
that  you  want  pn^jetly  protected  either  from  fixe  or  from  insani- 
tary conditions,  you  Iiave  to  keep  people  out  of  It. 

The  Chasucam.  It  to  moved  and  seconded  tbat  the  report  on 
H.  B.  6544  be  made.  All  In  favor  signify  by  saying  aye.  lA 
chorus  of  ayes.] 

Those  wtio  are  not  In  faror  win  aay  no. 

Mr.  Wkitb.  Ho. 

The  CHtTtMAW.  The  ayes  have  It.    One  no. 


And  tbereopon.  Mr.  Speaker,  the  bUl  was  presented  to  the 
Honse  and  pssBed.  It  passed  tbe  Senate  wltli  tbe  sId  of 
Senstor  Hziam  Jotanam,  who  defeiuSed  tt  In  the  upper 
C1isinber«  sad  wss  sppiwsd  bfr  the  PreekSeot. 

Ibis  faiw,  I  know,  will  not  ooljr  protect  ths  wster  rights  of 
ths  eitlssos  who  depend  upon  ths  OibrBltsr  wstsribsd  for 
dooMStle  sad  sfrkulttina  water  nssds,  tout  It  wlU  ssslst 
mstsrtslljr  In  sdnnetac  namUooed  setlrttiss,  tnttag, 
propscatloD  of  wlldlifS*  sad  *  host  of  other  haportant  snd 
BsessNuy  settiltiss  wtileh  follow  asttvsUjr  whsa  ws 
good  eon  ot  our  forest  sad  wmtenlisd  atm§. 


%onm§om'9iKnuM  w9uml 


nr  spsuviss  sxtx 


Mr,  FATMAK.  Mr,  •pssksr,  X  ssk  uasnhnoui  eonscnt  to 
extend  my  remsrks  in  ths  Rsoess. 

Tbe  SPEAKER,    Is  thsrs  objsetlon. 

Tbsrs  wss  no  objsetlon. 

Mr,  PATMAN,  Mr,  Spssker,  this  bOl.  H,  R,  1443,  to  ex- 
pected to  receive  conslderstion  Tuesdsy,  May  26,  in$,  Umne- 
dlstely  sfter  disposal  of  the  roestlonsl  education  MU,  Tbere 
will  be  1  hour**  debste  on  the  rule  for  conslderstion  of  our 
bin  snd  4  hours'  general  debste  sfter  tbe  sdoption  of  the 
rule.  Then  the  bill  will  be  resd  under  tbe  5-mlnute  rule.  It 
will  posilbly  be  late  Wedneedsy  evening  before  tbe  bin  to 
fixuiOj  disposed  of.  but  thoee  of  us  who  sre  sponsoring  the 
legislation  are  hopeful  thst  tbe  bin  can  be  disposed  of  before 
adjournment  Wednesday  night.  The  Honorable  Jomr  E. 
Muxn  wiU  have  charge  of  the  blU  for  the  Judiciary  Com- 
mittee. 

OTHBi  QcavnoNS  Awn  AjrewBH 

In  the  daily  CoircsESSiONAL  Rxcobd  for  Thursday,  May  21, 
on  page  7969,  I  Inserted  questions  and  answers  relating  to 
this  blU.    I  am  Inserting  herewith  additional  questions  and 


answers: 


STOCK  UEnmaa  to  AITT  EQtTAI,-KIORTB  Bnx 


1.  Questiun.  What  win  be  the  tactics  of  the  opposition? 

Answer.  As  usual,  it  win  be  contended  by  many  tbat  they 
are  in  favor  of  just  this  type  of  legislation,  but  opposed  to 
this  particular  bill.  It  Is  the  same  old  stock  defense  that  is 
used  to  oi^Kjse  any  kind  of  legislation  along  this  line.  Wit- 
nesses appeared  before  the  Judiciary  Committee  and  the 
Rules  Committee  of  the  House  and  stated  that  they  favored 
what  the  bill  seeks  to  do,  but  offered  critical  objections  to 
the  bin  as  proposed  to  do  what  we  wanted  and  what  they 
wanted,  according  to  their  arguments.  It  is  interesting  to 
note  that  the  ones  who  are  opposing  this  biU  have  never 
suggested  to  the  committee  that  considered  it  a  bUl  that  wlU 
do  what  we  want  dcme  that  they  would  favor,  altbou^  they 
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claim  that  they  favor  what  "we  are  proposing  to  do.  The 
House  Judiciary  Committee  considered  this  bill  for  almost  a 
year. 

rULU    aiCAinZATTONS 

2.  Question.  The  newspapers  a  few  days  ago  reported  that 
representatives  of  several  farm  organizations  have  issued  a 
statement  in  opposition  to  the  Robinson-Patman  bill.  Are 
the  farmers  opposing  this  legislation? 

Answer.  I  believe  the  farmers  and  their  organizations  will 
support  this  bill.  It  is  true  that  a  letter  was  written  to  the 
Honorable  Johw  J.  O'Connor,  chairman  erf  the  Rules  Com- 
mittee, by  representatives  of  .several  farm  organizatioirs,  stat- 
ing that  they  were  writing  on  behalf  of  the  farmers  of  the 
country  and  asked  that  the  bill  be  given  further  study.  In 
the  letter  it  was  stated: 

As  representatives  of  the  organized  farmers  of  this  covmtry.  we 
are  In  favor  of  legislation  to  eliminate  false  brokerage  allowances, 
false  advertising  allowances,  and  unreasonable  quantity  discounts 
where  such  discounts  are  made  available  only  to  a  very  lunited 
number  of  cxistomers. 

In  another  part  erf  the  letter  they  stated  that — 

The  bill  should  go  over  until  the  next  session  of  Congress  and 
be  more  carefully  reviewed  and  studied  with  a  view  to  writing  a 
bill  which  will  correct  the  abuses  complained  of. 

At  the  time  this  letter  was  written,  our  bill  contained  two 
amendments  that  were  objectionable  to  these  farm  organiza- 
tions :  One  was  the  definition  of  price,  section  5  of  the  House 
bill,  known  as  the  antibasing  point  provision;  and  the  other 
one  was  the  classification  section,  classifjnng  distributors 
into  groups  such  as  wholesalers,  retailers,  brokers,  jobbers, 
and  so  forth.  Since  that  time  the  sponsors  <rf  this  legislation 
have  agreed  to  eliminate  both  these  amendments.  The 
Judic.ary  Committee  has  met  and  instructed  the  chairman, 
the  Honorable  Hatton  W.  Stncnras.  to  offer  amendments  to 
the  bill  on  the  floor  to  strike  these  provisions  from  the  bill. 
Undoubtedly  they  will  be  eliminated. 

Therefore  these  farm  organizations  will  certainly  support 
the  legislation  In  favor  of  correcting  the  abuses  that  our 
bill  is  intended  to  correct. 

NOT   StrBSTTTirnt   TOM   K.    B.   A. 

3.  Question.  It  has  been  stated  in  the  public  press  that  the 
Robinson-Patman  bill  is  a  substitute  for  the  N.  R.  A.  Is  this 
true? 

Answer.  No:  It  is  not  true.  This  bill  has  no  connection 
whatsoever  with  the  N.  R.  A.  It  seeks  to  correct  abuses  and 
unfair  advantages  that  are  generally  known,  condoned  by  a 
few  but  never  encouraged  or  defended  by  any  except  the 
special  few  who  are  profiting  by  reason  of  them.  No  one  will 
openly  defend  these  abuses,  and  the  Members  of  Congress 
will  not  hear  a  Member  of  the  House  of  Representatives 
attempt  to  defend  the  abuses  this  bill  seeks  to  correct. 


BETOKX   rSDXHAI.    TSAOX 


WILL  arrAiuas  bjivx  to  comx  to  wasrzncton 

COMKXSiSIONT 

4.  Question.  If  this  bill  is  pa.ssed.  will  it  require  the  million 
and  a  half  retail  stores  to  defend  their  rights  before  the 
F>Kleral  Trade  Commission? 

Answer.  No:  this  bill  does  not  deal  with  the  retail  dis- 
tributor. It  merely  grants  one  retail  distributor  the  same 
rights  and  benefits  as  other  retail  distributors  under  the 
same  conditions.  About  the  only  concern  that  will  be  called 
upon  to  defend  itself  before  the  Federal  Trade  Commission 
will  be  the  manufacturer  who  cheats  his  customers  by  charg- 
ing to  certain  customers  more  for  the  same  quantity  and 
under  the  same  conditions  than  he  charges  others.  This 
practice  will  be  prohibited  by  tliis  bill,  which  reqxiires  equal 
rights  to  all  customers  and  special  privileges  to  none.  Many 
large  manufacturers  now  have  this  policy.  This  bill  will 
force  all  chiselers  and  cheaters  to  adopt  Golden  Rule  policies. 

PKICXS    NOT    INCSXASXD 

5.  Question-  Will  the  bill  affect  in  any  way  retail  prices? 
Answer.  No;  a  msuixifacturer  will  be  compelled  to  sell  all 

customers  the  same  quantity  at  the  same  price.  The  retailer 
who  purchases  from  the  manufacturer  will  not  be  required 
to  maintain  a  larice.  Manufacturers  will  compete  among 
themselves,  but  each  manufacturer  must  treat  his  own  cus- 


tomers fairly  and  squarely  and  not  charge  one  more  for  the 
same  quantity  under  the  same  conditions  than  he  charges 
another.    This  is  enforcing  common  honesty. 

QUANTTTT    FUaCHASSS    RZCOGNIZEO 

6.  Question.  Will  this  bill  prevent  a  large  purchaser  from 
receiving  a  lower  price  for  a  large  quantity  than  a  small 
purchaser  receives  for  a  small  quantity? 

Answer.  No;  the  bill  recognizes  that  there  should  be  a 
difference  in  the  sellin.T  price  based  upon  differences  in  cost 
of  manufacture  and  distribution.  In  other  words,  if  50,000 
units  of  a  commodity  are  ordered  from  a  manufacturer  and 
he  can  produce  these  units  for  5  cents  less  per  unit  by  reason 
of  the  large  order  than  he  could  produce  a  thousand  such 
units,  there  is  nothing  in  the  bill  which  will  prevent  the  lower 
price  being  given  for  the  large  quantity  purchased.  In  this 
case  the  buyer  of  a  thcurand  such  units  will  pay  5  cents  more 
per  unit  because  there  is  a  difference  in  the  cost  of  manufac- 
ture of  that  amount.  The  only  exception  is  that  where  a 
particular  commodity  is  purchaced  in  such  great  quantities 
by  a  very  few  large  buyers  that  these  large  buyers  would  soon 
obtain  a  monopoly  in  the  distribution  of  that  commodity,  then 
the  Federal  Trade  Commission  may  establish  a  quantity  limit 
upon  the  showing  that  there  is  danger  of  a  monopoly,  and 
when  that  quantity  limit  is  fixed,  any  purchaser  or  group  of 
purchasers  who  buy  the  quantity  limit  so  fixed  will  receive 
the  same  price  per  quantity  unit  as  the  large  mass  buyers  who 
purchase  several  such  quantity  imits.  This  power  of  the 
Federal  Trade  Commission  cannot  be  invoked  unless  there  is 
danger  of  monopoly  and  upon  proof  being  made  that  there  is 
danger  of  monopoly. 

WnX  NOT  COICPIL  UICHZI  PEICTS  TO  CHAINS 

7.  Question.  Will  this  bill  compel  chain  and  department 
stores  to  pay  a  higher  price? 

Answer.  It  is  not  intended  to  require  anyone  to  pay  a 
higher  price,  but  it  is  intended  to  compel  a  manufacturer  who 
selects  a  customer — and  in  this  bill  power  is  expressly  re- 
served for  the  manufacturer  to  select  his  customers — to  give 
each  customer  the  same  fair  deal  and  the  same  prices  for  the 
same  quantities  under  the  same  conditions.  This  bill  will  not 
increase  prices.  It  will  lower  prices  to  consumers,  since 
independents  who  are  now  refused  equal  rights  with  other 
customers  of  a  manufacturer  wUl  be  given  these  rights  under 
this  law,  which  will  result  in  a  lower  price  to  them.  This  law 
will  cause  keener  compeUUon  and  lower  prices  to  consumers. 

8.  Question.  Is  there  anything  in  this  bill  that  wiU  require 
middlemen  to  be  used? 

Answer.  Absolutely  nothing.  The  only  provision  about 
brokers  and  wholesalers  will  merely  prevent  fees  and  com- 
missions ordinarily  paid  to  brokers  and  wholesalers  from 
being  used  as  bribes. 

voLTJNTAajEs  rot  sna. 

9.  Qtiestlon.  Are  the  voluntary  groups  of  grocers,  drug- 
gists, and  other  opposing  this  bill? 

Answer.  Only  where  their  executives  and  promoters  are 
making  money  off  of  them  by  exploiting  the  menace  of  the 
chain  store  to  the  independent  merchant.  The  bill  will 
make  it  easier  for  the  voluntary  to  protect  Its  members 
against  the  chain,  because  it  places  a  halter  on  chain  abuses. 
And  this  bill  wiU  make  the  voluntary  more  effective  in  secur- 
ing that  protection,  because  it  will  guarantee  Its  members 
prices  on  pool  purchases  on  an  equal  basis  with  their  larqest 
cl::ain  competitor. 

Any  voluntary  is,  therefore,  very  foolish  to  oppose  this  bill. 
Under  existing  law.  a  number  of  owners  of  stores  can  go  in 
together,  buy  collectively,  and  receive  a  better  price  by  rea- 
son of  the  quantity  purchased.  An  investigation  has  dis- 
cl(Dsed,  however,  that  such  groups  do  not  receive  as  good  a 
price  as  the  corporate  chains,  although  they  purchase  the 
S8.me  quantities.  Besides,  under  existing  law.  manufacturers 
can  cut  them  off  entirely  any  time  they  want  to  and  refuse 
to  give  them  any  discount  or  rebate  whatsoever.  Some 
leaders  in  these  groups  have  been  led  to  believe  that  they 
ai-e  already  getting  more  than  certain  other  groups  and 
efforts  are  being  made  to  get  them  to  oppose  the  bUl. '  The 
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fact  Is  that  no  one  knows  the  qjeclal  discounts  that  the 
other  customers  of  a  manufacturer  are  receiving,  and  an 
Investigation  has  dlscJonfd  that  only  the  big  corporate  chains 
receive  certain  big  r^ates. 


BOLD^u  or  raniMam  optosb  box 

10.  Question.  Why  is  this  bill  so  bitterly  opposed? 
Answer.    A  few  people  are  enjoying  great  privileges  from 

manufacturers.  Hiese  few  have  become  greedy,  which  is 
perfectly  natural.  One  Large  corporate  chain  is  paying 
its  president,  vice  president,  and  general  superintendents 
$2,000,000  a  year.  This  $2,000,000  represents  about  one- 
fourth  of  the  special  rebates  this  concern  receives  from 
manufacturers.  Six  of  these  officials  draw  salaries  of  more 
than  $100,000  a  year  each.  Ihey  are  afraid  if  this  law 
should  be  passed  and  they  have  to  pay  the  same  price  for 
the  same  quantity  of  merchandise  under  the  same  ccHaditions 
that  their  big  salaries  will  be  in  Jeopardy;  that  they  will 
possibly  have  to  accept  a  reduction.  This  is  not  at  all  pleas- 
ing to  them.  Evidently  they  have  in  mind  increases  rather 
than  reductions. 

BSCnONS  AND  GBOXTPS  AflACilii 

11.  Question.  Which  sections  of  the  country  and  groups 
are  most  vitally  affected  by  this  legislation? 

Answer.  The  manufacturer  who  deals  fairly  with  his  cus- 
tomers will  not  be  affected  by  this  bill.  It  was  stated  before 
a  committee  of  the  House  that  90  percent  of  those  affected 
by  the  bill  reside  in  a  small  area  in  the  heart  of  New  York 
City.  Ihey  are  profiting  to  the  extent  of  millions  of  dollars 
a  year  through  their  chiseling,  cheating,  racketeering  tac- 
tics. Their  policies  are  destructive  not  only  to  small  busi- 
ness, small  manufacturers  and  distributors,  but  also  to  the 
consumers  including  the  farmei^s  and  wage  earners.  All 
sections  of  the  coimtry  are  affected,  and  all  groups,  but  the 
unfair  privileges  are  held  by  a  small  group  in  a  small  area. 


HOW    CUEEDT 

12.  Questiwi.  How  do  the  few  greedy  people  who  are  op- 
posed to  the  Oolden  Rule  in  business  most  effectively  prevent 
the  enactment  of  such  a  bill  as  the  Robinson-Patman  Bill? 

Answer.  By  seeking  delay,  by  confusion  of  the  issue,  and 
by  downright  misrepresentations.  A  congressional  investi- 
gation has  shown  that  these  people  use  farmers  and  other 
consumers  as  a  front  or  stuffed  shirt  to  act  as  their  mouth- 
piece. They  do  not  come  out  into  the  open  themselves  as 
their  arguments  will  not  stand  the  lig^t;  but  different  meth- 
ods and  tactics  are  used  to  get  the  so-called  consumers, 
farmers,  and  wage  earners  to  plead  their  cause  for  a  con- 
sideration. One  who  advocates  the  enactment  of  a  law  is 
at  a  great  disadvantage  since  he  has  sux^h  hazards  before 
him  as  delay  and  all  kinds  of  misrepresentations.  On  the 
other  hand,  one  who  is  omxising  the  enactment  of  a  bill  has 
many  things  to  his  advantage.  A  whispering  campaign  is 
often  resorted  to  to  disturb  the  mi^nbers.  Every  method  on 
earth  is  used  to  delay  consideration  and  the  more  confusion 
by  misrepresentations  or  otherwise  that  is  injected  into  the 
issue,  the  better  chance  there  is  of  defeat  of  the  bill. 

XIAIfCm    or    IfONOPOLT 

13.  Question.  Why  do  you  say  there  is  danger  ot 
monopoly? 

Answer.  There  is  not  a  danger  of  monopoly  at  this  time 
in  every  line  of  business,  but  in  the  lines  of  business  in 
which  corporate  chains  are  engaged  there  is  already  a 
monopoly  in  many  of  the  favorite  areas  in  this  country.  In 
determiiiing  the  extent  that  corporate  chains  have  g(xie  in 
the  direction  of  xnoDopoly,  ounparisons  should  be  restricted 
to  the  areas  in  which  the  corporate  chains  operate  and  the 
lines  of  business  in  which  they  are  engaged  For  instance, 
in  community  A.  there  is  a  million  dollars'  worth  of  retail 
distribution  business  a  year.  Let  us  sui^;>ose  that  the  cor- 
porate chains  only  do  25  percent  of  that  business,  or 
$250,000.  Without  further  investigation  you  would  say  that 
there  is  no  danger  of  monopoly,  but  suppose  that  the  $250,- 
000  of  business  represents  all  of  the  grocery  business  In  that 
community  for  that  year  and  that  is  the  only  business  in 
which  the  chains  are  engaged  in  that  area.    TbaX  would 


show  conclusively  that  in  the  grocery  business  in  that  area 
that  they  have  a  complete  monopoly  although  tbey  are  only 
doing  25  percent  of  the  total  retail  business,  which  includes 
all  retail  distribution. 

Suppose  a  corporate  chain  has  10,000  outlets,  and  it  opens 
a  thousand  new  outlets.  These  thousand  new  outlets  are  In 
competition  with  local  merchants  who  have  spent  their  life- 
time building  up  goodwill  and  the  business  in  which  they 
are  engaged.  This  corporate  chain  desires  to  destroy  the 
competitors  around  these  thousand  new  stores.  Under  the 
existing  system  all  they  have  to  do  is  to  let  these  thousand 
stores  have  all  their  secret  rebates  obtained  by  reason  of 
their  purchases  for  all  their  11,000  stores  aiKl  this  will  en- 
able the  thousand  new  stores  to  soon  destroy  their  competi- 
tors. When  these  competitors  are  destroyed,  a  thousand 
more  stores  can  be  opened  and  their  competitors  destroyed 
in  a  similar  manner.  The  losses  in  one  place  are  mAde  up 
not  only  by  the  secret  rebates  obtained  on  total  purchases 
but  also  on  higher  prices  charged  to  consumers  in  areas 
where  they  already  have  a  monopoly  of  business  where  their 
competitOTs  have  already  folded  up. 

THE   LOW    PRICK    OONSXTMXBS    SBOUU)    KXCKIVS 

14.  Question.  Is  it  better  for  consumers  to  receive  a  real 
low  price? 

Answer.  Yes;  consimiers  should  receive  the  lowest  price 
possible.  That  does  not  mean,  however,  that  we  should  not 
look  into  the  future  and  determine  the  effect  of  present  de- 
structive policies  if  permitted  to  continue.  For  instance, 
because  a  corporate  chain  is  bribing  or  baiting  their  cus- 
tomers with  real  low  prices  while  their  competitors  are  being 
destroyed  does  not  mean  that  the  consumers  will  continue  to 
get  those  prices  after  ccsnpetttion  is  destroyed;  it  means  that 
the  sky  will  be  the  limit  as  to  prices  and  the  people  will  pay 
what  monopoly  says  they  should  pay.  On  the  other  hand, 
the  farmers  will  be  compelled  to  accept  the  price  for  what 
they  produce  that  monopoly  says  they  must  accept.  The 
wage  earners  will  be  compelled  to  accept  the  wage  that 
monopoly  fixes.  Such  a  policy  in  the  direction  of  monopoly 
is  destructive  to  the  best  interests  of  our  country.  It  Just 
happens  that  the  independent  merchants  are  victim  no.  1. 
Farmers  and  wage  earners  will  be  victim  no.  2,  and  the  con- 
simiers of  the  country  will  be  victim  no.  3. 

The  consumers  are  entitled  to  the  lowest  price  consistent 
with  a  fair  price  to  the  producer  of  raw  materials,  a  fair 
wage  to  those  who  convert  the  raw  materials  Into  the  fin- 
ished product,  and  a  fair  cost  of  distribution  to  the  con- 
sumers. Remember,  that  the  26,000,000  people  dependent 
upon  agriculture,  the  36.000,000  people  dependent  upon  me- 
chanical and  manufacturing  pursuits,  the  11,000.000  pe<H>te 
dependent  upon  transportation  and  commun  Ication,  the 
9,000,000  people  dependent  upon  professional  services,  and 
the  18,000,000  people  dependent  iipon  dlstributicm  for  a  live- 
lihood are  also  ccHisumers  and  they  are  interested  in  fair 
prices  and  fair  wages. 

OOOD  FBICB8  AND  GOOD  WACSS 

15.  Question.  Why  are  good  prices  and  good  wages  neces- 
sary? 

Answer.  The  American  people  owe  $250,000,000,000  in 
debts.  The  minimum  tax  burden  is  fixed  for  the  next  40 
years.  If  prices  emd  wages  are  reduced  50  percent,  our 
debt  burden  will  be  douMed  and  our  tax  burden  will  be 
doubled  in  what  the  people  will  have  to  pay  with.  There 
is  only  one  way  that  this  country  can  readjust  itself  and 
that  is  for  us  to  force,  if  necessary,  a  policy  of  live  and  let 
live,  and  compel  the  a<dden  Rule  in  business  in  order  that 
the  people  may  pay  their  debts  and  taxes  and  in  order  that 
they  may  have  purchasing  power.  The  farmers  cannot  buy 
what  the  wage  earners  and  the  mamif£u;turing  plants  of 
this  country  produce  unless  they  have  buying  power. 


A  TOWnSKHV  PUlK  catschism 

Mr.  LEA  of  California.   Mr.  Speaker,  I  ask  unanimous  ooa- 
sent  to  extend  my  remarks  in  the  "Rbcokd. 
Tlie  SPEAKER.    Is  there  objection. 
There  was  no  objecticm. 
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Mr.  LEA  of  California.  Mr.  Speaker,  I  submit  a  catechism 
on  the  Townsend  plan  in  the  hope  it  may  aid  in  a  better 
understanding  of  some  features  of  that  proposal: 

Question.  What  is  the  Townsend  plan? 

Answer.  A  plan  to  pay  every  citizen  over  60  years  of  age  a 
pension  sufficient  to  make  his  monthly  Income  $200  per 
month,  provided  such  person  retires  from  all  gainful  em- 
ployment and  agrees  to  spend  all  the  money  each  month. 

Question.  What  Is  the  main  purpose  of  the  plan? 

Answer.  To  provide  large  incomes  for  persons  over  60.  and 
thus  spending  this  money  to  aid  economic  recovery. 

Question.  Does  the  plan  provide  any  care  or  aid  for  widows, 
orphans,  cripples,  blind,  indigents,  or  those  under  60  in  pov- 
erty or  distress? 

Answer.  It  does  not. 

Question.  Would  large  property  owners,  with  little  or  no 
net  income,  be  eligible? 

Answer.  Yes. 

Question.  Would  a  man  over  60,  with  $30,000  and  an  in- 
come of  $1,200.  receive  a  pension,  while  a  widow  under  60, 
with  dependent  children  and  without  property,  would  receive 
nothing? 

Answer.  Yes. 

Question.  If  the  object  of  the  Townsend  plan  is  to  compel 
the  circulation  of  money,  why  not  compel  the  person  who 
earns  the  money  to  spend  It  as  he  sees  fit  instead  of  giving 
it  to  somebody  else  to  Spend? 

Answer.  It  is  a  harsh  thing  to  take  a  man's  earnings  away 
from  him  by  taxes  and  give  them  to  others  to  spend  for  any 
old  purpose,  useful  or  not. 

Question.  Can  a  pensioner  60  or  over,  having  a  wife 
younger  than  himself,  and  minor  children,  make  provision 
for  them  out  of  his  pension  so  that  they  may  be  cared  for 
after  his  death? 

Answer.  He  cannot.  He  must  spend  his  entire  pension  and 
save  nothing. 

Question.  In  event  of  the  death  of  a  pensioner,  leaving  a 
wife  under  60  and  minor  ch  IJren.  how  are  they  provided 
for? 

Answer.  They  go  on  county  relief  as  at  present. 

Question.  Could  not  some  kind-hearted  pensioner  support 
the  widow  and  family? 

Answer.  The  plan  limits  all  gifts  to  persons  or  institutions 
to  10  percent  of  the  pension  and  out  of  this  must  come  all 
contributions  to  churches,  lodges,  and  charity. 

FIMANCINC    THX    PLAN 

Question.  How  is  it  proposed  to  finance  the  plan? 

Answer.  Principally  by  what  is  called  a  transaction  tax 
of  2  percent. 

Question.  What  is  a  transaction  tax? 

Answer.  Roughly,  it  is  a  tax  on  all  business  transactions 
and  on  every  dollar  of  wages  earned  and  the  value  of  goods 
or  property  bought  or  sold.  It  closely  resembles  a  sales  tax 
but  is  more  far-reaching  and  taxes  many  transactions  now 
exempt  under  ordinxur  sales  taxes. 

Question.  Would  the  tax  apply  to  food  and  clothes? 

Answer.  Yes;  to  both. 

Questicoi.  What  will  be  the  cost  of  these  pensions? 

Answer.  That  depends  on  the  number  who  qualify.  The 
advocates  of  the  plan  estimate  the  cost  from  eighteen  to 
twenty-four  billions  of  dollars  per  year.  There  are  more 
than  11.000.000  persons  over  60  in  the  United  States  and 
over  10.000.000  eligibles.  If  all  these  apply,  the  cost  at  the 
beginning  would  be  twenty-four  billions  a  year.  Within  an- 
other generation  the  cost  would  be  forty -eight  billions  a 
year. 

Question.  What  is  the  population  of  the  United  States? 

Answer.  122.775.046.  according  to  the  1930  census. 

Question.  What  must  be  contributed  through  transaction 
taxes  to  raise  this  24  billions  annually? 

Answer.  An  average  of  $195.40  for  every  man,  woman,  and 
child  in  the  United  States. 

Question.  How  can  you  prove  that? 

Answer.  Simply  by  dividing  the  amount  to  be  raised  by 
the  total  number  of  the  population. 


Question.  What  would  this  transaction  tax  cost  a  family 
cf  five  persons? 

Answer.  $977  per  year  or  about  $2.67  per  day,  including 
Sundays. 

AMOUNT  or   BCSINKSS    NXCESSAXT   TO    KAISX   TAX 

Question.  What  amount  of  transactions  or  business  must 
be  done  annually  for  each  man,  woman,  and  cliild  to  raise 
these  pensions? 

Answer.  An  average  of  $9,770. 

Question.  Enormous!    Can  you  prove  that? 

Answer.  Prove  it  yourself. 

Question.  How? 

Answer.  You  have  already  proved  by  the  census  that  the 
cost  of  raising  this  i)ension  of  24  billions  would  be  $195  40 
for  each  man.  woman,  and  child.  This  $195.40,  therefore, 
represents  2  percent  of  the  amount  of  transactions  necessary 
to  raise  the  pensions. 

Question.  Correct,  so  far. 

Answer.  Now  divide  this  $195.40  by  2  (the  percent  of  the 
tax)  and  you  have  $97.70,  or  1  percent  of  the  per  capita 
expense  of  the  pensions. 

Question.  Correct,  but  proceed. 

Answer.  Multiply  this  1  percent,  or  $97.70  by  100.  and  you 
have  $9,770  as  the  average  amount  per  capita  of  the  trans- 
actions, taxed  at  the  2  percent,  necessary  to  raise  the  pen- 
sions. 

Question.  But  would  not  big  business  pay  most  of  this  tax? 

Answer.  No.  The  rich  man  may  pay  a  tax  on  production, 
but  adds  it  to  the  cost,  and  is  repaid  by  the  higher  cost  paid 
by  the  consimier.  There  are  few  rich  people.  They  may 
spend  much  for  their  own  consumption,  but  there  are  so  many 
poor  people,  or  persons  of  moderate  income,  who  spend  much 
or  all  their  income  for  their  necessities,  that  over  90  percent 
of  the  cost  of  the  pensions  would  be  borne  by  families  having 
an  income  of  less  than  $2,5Q9  a  year. 

Question.  How  much  tax  would  the  average  man,  if  his 
family  averaged  five  persons,  pay  from  the  time  he  was  20 
until  he  was  60? 

Answer.  $39,080. 

Question.  What  would  he  and  his  family  get  if  he  died 
at  59? 

Answer.  Nothing  from  the  Townsend  plan  except  hard 
work  to  support  others.  If  a  good  man.  he  might  get  a  place 
in  heaven.    He  would  have  to  die  to  get  that  reward. 

RTTIRING  ACrO  PESSONS  TO   MAKX  ROOM   FOR  TOUNGIR  ONTO 

Question.  How  many  people  are  there  in  the  United  States 
over  60? 

Answer.  Over  11,000,000.    Over  500,000  are  aliens. 

Question.  How  many  of  these  does  Dr.  Townsend  estimate 
to  be  engaged  in  productive  industry? 

Answer.  About  4,000,000. 

Question.  How  many  over  60  are  women? 

Answer.  Only  about  5.525.000. 

Question.  How  many  of  these  earn  over  $200  a  month  or 
have  a  Job  of  fair  wages  for  a  younger  person? 

Answer.  Few.  Observe  such  jobs  in  your  community.  So 
far  as  the  retirement  of  these  5.000,000  women  to  make  room 
for  younger  workers  is  concerned,  it  may  as  well  be  left  out  of 
the  calculation. 

Question.  Well,  there  still  remain  5.000,000  men  over  60. 
How  about  them? 

Answer.  Again,  answer  the  question  for  yourself.  How 
many  men  about  you  over  60  have  a  Job  they  would  not  give 
up  for  an  assured  income  of  $200  a  month  for  life?  Again, 
how  few.  comparatively,  have  jobs  that  would  be  attractive  to 
younger  men? 

Displacing  the  aged  by  younger  men  and  placing  on  them 
the  burdens  of  supporting  the  aged  on  a  scale  twice  as 
affluent  as  the  younger  men  now  enjoy  gives  no  premise  of 
helping  younger  men  or  younger  people. 

OTHXK    KXPERIMKNTS 

Question.  Has  any  government  adopted  a  plan  to  bring 
prosperity  by  wholesale  pensions? 
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Answer.  Yes:  Alberta.  Canada. 

Question.  What  was  that  plan? 

Answer.  To  pay  $25  per  month  to  every  adult,  on  the 
theory  they  would  spend  It  and  thus  bring  back  prosperity. 

Question.  How  would  that  amount,  payable  to  each  adult, 
compare  with  $200  a  month  to  each  person  over  60? 

Answer.  Approximately  the  same. 

Question.  How  did  the  plan  work  in  Alberta? 

Answer.  The  candidates  pledged  to  the  plan  wctc  elected. 
The  government  went  bankrupt  and  the  officials  did  not  dare 
to  put  the  plan  in  effect. 

BBST7I.T8    oar   THB    TOWMBKMS    PLAK 

Question.  Who  would  benefit  by  the  Townsend  plan? 

Answer.  Theoretically,  all  over  60.  about  8  percent  of  the 
population. 

Question.  How  will  it  affect  the  remainder  of  the  people? 

Answer.  Most  people  die  before  60.  They  would  work  all 
their  lives  for  something  neither  they  nor  their  families 
ever  get. 

Question.  But  would  not  the  spending  erf  this  vast  sum 
bring  back  prosperity? 

Answer.  It  could  not.  It  would  burden  our  people  with  a 
tax  equal  to  nearly  one- third  of  the  total  national  income, 
nearly  one-third  of  all  they  earn  to  spend  for  themselves. 

Questicxi.  What  is  meant  by  national  income? 

Answer.  Roughly,  It  means  the  total  actual  income  re- 
ceived by  the  entire  population. 

Question.  But  would  not  this  pension  money  go  into  trade 
and  business? 

Answer.  Yes.  But  this  money  now  goes  Into  trade,  spent  by 
those  who  earn  it. 

Question.  Would  the  Townsend  plan  create  any  new  money 
for  circulation? 

Answer.  No.  It  would  simply  take  existing  money  from 
those  who  earned  it  and  give  to  others  to  ^)end.  It  takes 
from  Peter  to  give  to  Paul.  Peter  has  that  much  less  and 
Paul  no  more  than  he  took  from  Peter. 

Question.  How  about  Dr.  Townsend's  statement  that  he 
does  not  believe  in  saving  but  in  spending  money? 

Answer,  The  prodigal  son  tried  out  that  theory  over  2,000 
years  ago. 

OLD-ACB  FKNBIOIf  DKSTRABI.B 

Question.  Is  not  an  old-age  pension  desirable? 

Answer.  Not  only  desirable  but  necessary. 

Question.  Would  not  the  Townsend  plan  serve  that  neces- 
sary purpose  of  taking  care  of  the  needy  aged? 

Answer.  If  it  would  work;  yes.  Its  imbearable  burdens 
would  lead  the  Nation  into  further  poverty  and  distress.  It 
would  bring  misfortune  to  all,  even  the  pensioners  them- 
selves. 

Many  aged  people  need  help.  Many  do  not.  To  give  to 
all  of  a  ten-million  class  eqiudly  and  on  a  generous  scale 
because  part  of  them  are  needy  would  be  a  folly  and  improvi- 
dence such  as  the  world  has  never  yet  known. 

Question.  What  is  the  true  basis  of  aid  to  the  needy? 

Answer.  That  question  was  answered  in  the  name  of  re- 
ligious duty  many  centuries  ago.  Qlve  to  the  needy  "accord- 
ing to  their  need";  give  '*wlth  an  open  hand."  We  should 
provide  not  stingily,  but  according  also  to  our  ability  to  aid 
them.  We  cannot  compel  80  or  90  percent  of  our  people  to 
live  on  beans  to  feed  8  percent  on  turkey. 

Question.  What  is  a  revolving  fund? 

Answer.  A  fund  that  Ls  paid  out  on  condition  it  will  be  used 
and  repaid  to  the  one  who  furnished  the  money.  There  is  no 
revolving  fund  vmder  the  Tbwnsend  plan.  Trtie  use  of  that 
term  is  a  misnomer. 

Question.  Is  there  any  assurance  that  the  pension  taxes 
will  be  repaid  to  those  who  pay  them? 

Answer.  None  whatever.  No  more  than  if  the  money  was 
thrown  to  the  boys  in  the  street  or  paid  as  taxes  for  any  other 
purpose. 

Until  we  learn  how  to  get  something  for  nothing  the 
Townsend  plan  cannot  wmrk.  without  impovexlahlDg  the 
Nation. 


THS  WOKKS  PHOGRKSS  ADimilSnATXOir  IM  WBTCHSSTBt 

COUKTY,  H.  Y. 

Mrs.  OT>AY.  Mr.  Speaker,  I  ask  unanimous  ccmsent  to 
extend  my  remarks  in  Uie  Rbcoko. 

The  SPEAKER.    Is  there  objection? 

Tha«  was  no  objection. 

Mrs.  OT)AY.  Mr.  Speaker,  oa  Biay  13.  14.  and  15  there 
appeared  simultaneously  in.  the  Washington  Post  and  Herald 
Tribune  a  series  of  articles  purporting  to  give  a  i^ture  of 
the  Works  Progress  Administration  as  it  operates  in  my 
county  of  Westchester.  The  articles  filled  ai^roxlmately  20 
columns  of  the  papers  and  omtalned  some  truths,  many 
skillfully  perverted  half  truths,  many  statements  wholly 
erroneous  and  misleading,  and  a  great  deal  in  the  nature  of 
a  general  and  violent  attack  on  the  present  administration. 
Under  the  camouflage  of  giving  certain  alleged  facts  to  the 
public,  the  articles  are  in  reality  a  Republican  fulmination 
by  two  bitterly  partisan  newspapers. 

These  articles  have  been  answered  point  by  point  by  Mr. 
Bnran.  W.  P.  A.  administrator  f(u-  Westchester  and  sur- 
rounding counties,  but  he  does  not  touch  upon  the  interest- 
ing background  behind  this  rather  venomous  attack. 

The  articles  were  written  by  Mrs.  Agnes  Meyer,  whose 
husband  is  owner  of  the  Washington  Post 

William  Ward,  until  his  death  a  few  years  ago,  was  for 
37  years  the  Republican  leader  of  Westchester,  and  domi- 
nated the  county  wha«  Democrats  were  outnumbered  more 
than  three  to  one. 

He  was,  however,  a  benevolent  dictator,  and  his  very 
laudable  ambition  was  to  make  Westchester  the  model 
county  of  the  United  States.  His  plans  included  the  setting 
up  of  an  elaborate  recreation  department,  and  at  its  head  he 
appointed  the  wife  of  his  friend  and  fellow  Republican.  Mr. 
Eugene  Meyer,  who  has  a  home  in  Westchester. 

Mrs.  Meyer  has  great  executive  ability,  and  with  the  aid 
of  a  highly  paid  staff,  her  own  great  wealth,  generous  ap- 
propriations from  a  Republican  board  of  supervisors,  and 
the  backing  of  Mr.  Ward  she  created  a  model  department 
for  the  county  and  for  herself  a  soniofBcial  political  stand- 
ing as  the  Lady  Bountiful  of  Westchester. 

"Hie  death  of  Mr.  Ward  was  followed  by  strife  among 
his  political  leaders  and  his  organization  began  to  crumble, 
llie  board  of  supervisors,  long  in  secret  rebellion  against 
what  they  ctmsidered  the  extravagance  of  the  recreation 
department,  began  to  cut  appropriations  and  even  talked 
of  closing  thfe  magnificent  county  recreation  center. 

Republican  prestige  began  to  wane  and  the  oirtdlment 
books  of  1932  showed  a  loss  of  thousands  of  Republican 
names.  Mrs.  Meyer  is  an  ardent  Republican  woi±er,  and 
this,  together  with  the  loss  of  prestige  as  di^wnser  of  bounty, 
political  and  otherwise,  probably  goaded  her  into  making  her 
reckless  statements  concerning  the  W.  P.  A.  and  into  giving  to 
the  public  her  interpretation  of  the  New  Deal- 

THK  BATTUE  OT  THS  6T71CSEOP8 

It  is  hard  to  take  seriously  her  ang<iish  over  the  fact  that 
"the  other  day  one  youth  idling  about  tossed  a  piece  of 
chalk  at  a  girl  across  the  room.  She  shouted,  squealed,  and 
threw  a  giundrop  back  at  him;  then,  tat  good  measure, 
tossed  another  giundrop  down  the  back  of  another  girl.  So 
much  equipment  was  lost  in  this  office  that  detectives  are 
now  looking  for  it."  Mrs.  Meyer  does  not  tell  us  whether 
the  equiiment  was  lost  during  the  battle  of  the  gumdrops 
or  if  the  gumdrops  were  a  part  of  the  equipment. 

Conceding  that  there  may  be  venal  and  unscrupulous  per- 
sons among  the  thousands  connected  with  the  W.  P.  A.  in  one 
capacity  or  another,  let  us  look  at  Mrs.  Meyer's  condemnation 
of  it  as  a  whole. 

In  Uie  first  paragraidi  of  her  first  article  Mrs.  Meyer  de- 
scribes Mr.  John  Bryan,  regional  directs,  as  "an  engineer  of 
repute,  well  regarded  by  everyone  as  a  jM^fessional  man." 
Then  adds  that  he  said  to  friend  of  hers,  "Franklin  Roosevelt 
is  the  man  who  gave  us  the  money,  and  I  would  be  the 
dirtiest  )finrt  of  a  dog  traitor  if  I  didn't  see  that  the  people 
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who  axe  100  percent  for  him  did  not  receive  first  considera- 
tion.' Mr.  Bryan  brands  this  story  of  Mrs.  Meyer's  un- 
named friend  as  an  absolute  falsehood. 

Mrs.  Meyer  in  her  second  paragraph  takes  up  the  matter 
of  overdue  pay.  This  is  admitted  and  deplored.  It  was  due 
primarily  to  an  effort  on  the  part  of  the  Treasury  Depart- 
ment disbursing  ofBce  to  expedite  pay  checks  at  the  time  of 
decentralizing  the  disbursing  ofBce  in  Albany  and  setting  up 
oflBces  throughout  the  State.  This  has  been  accomplished, 
and  delays  are  ended. 

Mrs.  Meyer  claims  to  see  "an  oppressive  atmosphere  of  ter- 
ror of  the  Federal  Government  which  demoralizes  the  relief 
workers."  I  am  in  close  and  constant  touch  with  my  county 
of  Westchester  and  can  discern  no  such  atmosphere  of  terror. 
On  the  contrary.  I  find  in  Repubhcans  and  Democrats  alike  a 
lively  appreciation  of  what  the  administration  is  doing 
through  W.  P.  A. 

Mrs.  Meyer  deeply  resents  the  fact  that  in  taking  over 
the  temporary  emergency  relief  the  W.  P.  A.  did  not  take 
over  bodily  its  entire  staff.  Mr.  Bryan  did  absorb  such  of  its 
employees  as  were  suited  to  the  purposes  of  his  organization. 
Mrs.  Mryer  bitterly  resents  that  some  features  of  her  rec- 
reation department  now  come  imder  W.  P.  A.'s  Jurisdiction 
and  that  the  county  works  bureau  was  absorbed.  She 
quotes  some  random  cost  comparisons  of  relief  work  under 
the  bureau  and  W.  P.  A.  In  the  matter  of  salary  expenses 
she  says  that,  prior  to  the  advent  of  W.  P.  A.,  approximately 
100  persons  carried  on  the  entire  operation  of  the  county 
works  bureau  while  P.  W.  A.  has  a  force  of  250. 

She  fails  to  add  that  the  bureau  employed  only  about  3,000 
workers,  while  the  district  in  charge  of  Mr.  Bryan  comprises 
four  counties  besides  Westchester  and  carries  six  times  the 
load  handled  by  the  bureau. 

Mrs.  Meyer  claims  there  is  discrimination  between  relief 
workers  of  the  two  major  parties,  since,  with  a  3-to-l  ma- 
jority, the  great  bulk  of  relief  goes  to  Democrats.  In  proof 
of  this  she  cites  a  list  of  27  supervisors  and  foreman  in  the 
township  of  Mamaroneck,  23  of  whom  are  Democrats. 

The  list  is  entirely  misleading  in  that  it  is  incomplete. 
She  omits  to  name  the  field  superintendent,  a  Republican, 
who  receives  top  salary  of  $195,  and  a  ntunber  of  general 
foreman  in  the  same  town,  also  Republicans,  also  receiving 
upper-bracket  salaries.  Tlie  one  she  lists  with  a  blank 
against  his  name  is  a  former  Republican  district  leader,  who 
has  been  credited  with  controlling  the  Italian  vote  of  the 
to^iTiship. 

Since  it  is  not  the  policy  of  the  Works  Progress  Adminis- 
tration to  inquire  the  politics  of  a  worker.  Mr.  Bryan  has 
no  means  of  knowing  the  proportion  of  Republicans  to 
Democrats  on  relief  work. 

If  the  latter  are  in  the  majority  it  Is  easily  explainable. 
The  very  wealthy  and  the  comfortably-off  of  Weschester 
are  almost  invariably  members  of  the  Republican  Party. 
As  such  they  were  well  taken  care  of  during  the  37  years 
of  Mr.  Ward's  dictatorship.  The  poorer  Democrats  could 
not  get  jobs  even  as  day  laborers  on  the  building  of  the 
county's  beautiful  parkways,  a  woi^  of  many  years,  and 
consequently  had  no  reserve  to  fall  back  upon  when  over- 
taken by  the  depression. 

Mrs.  Meyers  claims  that  totally  unqualified  supervisors  and 
foremen  have  been  appointed  by  Mr.  Bryan,  and  cites  in 
proof  a  number  of  men  and  their  farmer  occupations.  Does 
Mrs.  Meyer,  secure  in  her  hcxne  among  the  Westchester  hiiiA. 
not  know  that  unemployment  and  stem  necessity  have 
driven  men  to  accept  any  work,  however  humble,  rather 
than  go  on  relief?  L.  B.  H.,  f or  instance,  a  field  superin- 
tendent, is  listed  as  a  mail-truck  driver.  As  a  matter  of 
fact,  a  has  been  general  superintendent  for  two  large  con- 
struction companies  and  was  with  the  General  Electric  Co. 
as  an  air-conditioning  engineer  at  one  time.  His  experience 
as  mail-truck  driver  was  gained  16  years  ago  when,  on  his 
discharge  from  the  Army,  and  having  a  civil-service  status, 
he  took  the  first  job  he  could  get  until  he  became  estab- 
lished in  the  work  for  which  he  was  trained. 

J.  B..  listed  as  a  former  beer  ■«at.iiM;mftTi  has  had  experience 
of  15  years  as  superintendent  of  road  construction.    When 


such  work  was  terminated  by  the  depression  he  temporarily 
became  a  beer  salesman  for  his  brother-in-law. 

U.  R.  is  listed  as  a  saloonkeeper.  Records  shows  no  man 
of  that  name  to  have  been  on  the  W.  P.  A.  pay  roll.  Of 
others  listed  there  are  none  who  have  not  a  background  of 
construction  work  of  some  kind.  Is  it  quite  fair  or  honest 
to  class  them  as  workers  in  jobs  they  held  temporarily  in 
some  cases  as  long  ago  as  15  years? 

Mrs.  Meyer  claims  that  field  supervisors  "reach  out  among 
the  relief  workers  and  population  generally  for  the  forma- 
tion of  new  Democratic  clubs  in  every  city,  village,  and 
town."  She  offers  no  proof  of  this  except  vague  mention 
of  a  "blue  card"  which  she  has  not  been  able  to  obtain.  If 
the  staff  of  investigators  and  lawyers  employed  in  helping 
her  with  her  articles  could  not  find  one  it  can  safely  be 
classed  with  the  mythical  P.  W..  of  Rye,  whose  pitiful  case 
she  cites,  and  the  unnamed  worker  who.  in  order  to  get  re- 
lief, was  forced  to  drink  and  smoke  with  a  long  Line  of  Dem- 
ocratic politicians  before  attaining  his  goal. 

Does  Mrs.  Meyer  not  know  that  months  prior  to  a  Presi- 
dential election  new  political  clubs  spring  up  Like  mushrooms 
and  that  there  is  nothing  criminal  about  a  "call  for  meet- 
ings sent  out  on  a  postcard"  to  members? 

Does  Mrs.  Meyer  not  know  that  Westchester  is  covered  by 
a  chain  of  Republican  newspapers,  that  the  need  for  a 
Democratic  one  becomes  acute  as  the  time  comes  for  a 
Presidential  election,  and  that  one  is  bom  and  dies  away 
every  4  years?  Mrs.  Taylor,  a  district  leader  who  has  the 
courage  to  try  and  start  one,  surely  merits  a  dinner  in  her 
honor.  Neither  starting  a  newspaper  nor  giving  such  a 
dinner  denotes  moral  turpitude  on  the  part  of  Democrats. 

I  have  mentioned  some  of  the  high  lights  of  Mrs.  Meyer's 
articles.    Mr.  Bryan  specifically  denies  others,  namely: 

That  W.  P.  A.  has  been  used  in  any  manner  to  "intimidate 
the  helpless  and  to  destroy  local  government." 

That  he  "has  no  power  to  select  his  subordinates — It  is 
done  for  him  by  William  Cronin,  the  Democratic  boss." 

That  Democratic  project  supervisors  receive  higher  pay 
than  Republican  supervisors.  That  "projects  were  more 
efficiently  operated  and  at  less  administrative  expense  under 
the  Temporary  Emergency  Relief  than  under  W.  P.  A." 

That  W.  P.  A_  is  "using  large  sums  of  public  money 
intended  for  the  alleviation  of  unemployment  to  build  a 
Democratic  political  machine  " 

That  W.  P.  A.  Is  "discriminating  between  American  citizens 
in  a  most  despotic  way  for  political  purposes." 

That  W.  P.  A.  is  "guilty  of  petty  extortion  from  defenseless 
relief  cases  to  finance  local  political  organizations." 

Is  guilty  of  "waste,  extravagance,  and  rank  incompetence." 

Nor  having  "so  intimidated  the  people  that  Its  tyrannical 
power  is  a  menace  to  a  free  nation." 

These  unsubstantiated  accusations  are  embodied  through- 
out Mrs.  Meyer's  violently  political  outburst.  It  is  well  to 
remember  in  reading  them  that  prejudice  is  vagrant  opinion 
without  any  visible  means  of  support;  and  a  choice  must  be 
made  between  the  statements  of  a  person  obviously  biased 
and  bitter,  having  no  official  position,  and  a  public  official 
chosen  for  outstanding  and  well-known  qualifications  and  in 
full  possession  of  actual  facts. 

RANDOLPH   PERKTNS 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

"Hiere  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  those  of  us  who  linger  upon 
this  "bank  and  shoal  of  time"  were  made  sad.  indeed  this 
morning  when  we  beheld  the  flag  at  half-mast  and  learned 
that  It  indicated  the  passing  of  our  beloved  and  distin- 
guished colleague,  Hon.  Raitoolph  Perkins,  of  New  Jersey. 

It  brought  a  keen  and  peculiar  sadness  to  me  because  of 
our  intimate  association  over  a  long  period  of  years  We 
came  to  Congress  at  the  same  time— the  Sixty-seventh  Con- 
gress—and served  together  on  the  same  committee  for  many 
years.    There  grew  up  between  us  one  of  those  friendships 
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which  has  been  referred  to  as  the  flowers  that  overhang  the 
walls  of  party  politics. 

He  was  one  of  the  best,  truest,  and  ablest  Members  I  have 
ever  known. 

The  Sixty-seventh  Congress,  together  with  President  Hard- 
ing, came  In  on  a  Republican  landslide.  The  Republicans 
captured  more  seats  that  year,  if  I  am  not  mistaken,  than 
have  ever  changed  at  one  time  in  the  history  of  the  American 
Congress.  Strange  to  say  that  Mr.  Praiaics  was  the  only  one 
of  that  number  remaining  in  the  House  at  the  time  of  his 
death. 

The  country  and  the  world  have  undergone  many  changes 
and  the  political  vicissitudes  have  been  devastating,  but  he 
so  held  the  confidence  of  the  people  of  New  Jersey  that  he 
was  able  to  weather  the  storm,  when  all  his  colleagues  on 
his  side  of  the  House  who  came  in  with  him  had  either  been 
defeated,  died,  or  retired. 

During  the  time  that  we  served  together  on  the  same 
committee  we  passed  through  many  exciting  and  a  few  bitter 
ordeals:  but  I  never  knew  him  to  lose  his  temper  or  to  utter 
a  hfirsh  or  an  unkind  word.  Yet  he  was  firm  in  his  convic- 
tions and  did  not  hesitate  to  retain  his  position,  regardless  of 
pressure  or  cricicism. 

He  was  a  profound  scholar  and  an  able  lawyer.  He  was 
probably  the  ablest  trial  lawyer  in  either  House  of  Congress. 
He  was  an  ornament  to  the  bar.  as  he  was  to  this  House. 

I  knew  >^»m  in  the  intimacy  of  his  home.  I  never  met  a 
more  loving  and  loyal  husband  and  father. 

Randolph  Perkins  had  courage,  both  moral  and  physical. 
Shakespeare  says  that — 

OowkTds  die  many  times  before  tbelr  deaths; 
The  valiant  never  taste  ot  death  but  once. 

Randolph  Pkrkins  never  tasted  death  but  once.  He  is 
gone — never  to  be  replaced.  The  position  he  occupied  in  this 
House,  and  especially  in  the  affections  of  his  fellow  Members, 
can  never  be  refilled. 

Others  will  eulogize  him  in  more  fitting  terms  at  some 
other  time,  but  I  could  not  resist  the  temptation  to  come  in 
my  feeble  way  to  pay  this  humble  tribute  of  respect,  and  with 
the  hand  of  unfeigned  friendship  to  place  a  wildflower  upon 
his  bier. 

enrolled  bills  and  joint  resolution  signed 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  joint  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  8069.  An  act  for  the  relief  of  Mr.  and  Mrs.  A.  S. 
Mull: 

H.  R.  8599.  An  act  to  provide  for  a  change  in  the  desig- 
nation of  the  Bureau  of  Navigation  and  Steamboat  Inspection, 
to  create  a  marine  casualty  investigation  board,  and  increase 
efficiency  in  administration  of  the  steamboat-inspection  laws, 
and  for  other  purposes: 

H.  R.  8766.  An  act  to  authorize  municipal  corporations  In 
the  Territory  of  Alaska  to  incur  bonded  Indebtedness,  and 
for  other  purjwses: 

H.R.  11747.  An  act  extending  the  time  for  making  the 
report  of  the  commission  to  study  the  subject  of  Hernando 
De  Soto's  Expedition:  and 

H.  J.  Res.  439.  Joint  resolution  authorizing  the  erection  In 
the  Department  of  Labor  Building  of  a  memorial  to  the 
officers  of  the  Immigration  and  Naturalization  Service  and 
Immigration  Border  Patrol,  who,  while  on  active  duty,  lost 
their  lives  under  heroic  or  tragic  cireumstances. 

THE  LATE  REPRESENTATIVE  RANDOLPH  PERKINS 

Mr.  LEHLBACH.  Mr.  Speaker,  it  is  with  deep  personal 
grief  that  I  have  to  announce  to  the  House  the  death  of  our 
able  and  distingiiished  colleague  from  New  Jersey,  Hon. 
Randolph  Perkins. 

On  another  occasion  doubtless  the  House  will  note  his  life 
and  services. 

In  the  meantime  I  offer  a  resolution,  ^rtiich  I  send  to  the 
desk. 


The  Clerk  read  as  folkms: 
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Re*olved.  That  the  House  has  heard  with  profound  sorrow  of  the 
death  of  Hon.  Randolph  PaxzHB,  a  R^resentatlve  from  the  State 
of  New  Jersey. 

Resolved,  That  a  committee  of  four  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  joined,  be  appointed  to 
attend  the  funeral. 

Resolved,  That  the  Sergeant  at  Arms  of  the  House  be  authorized 
and  directed  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provisions  of  these  resolutions,  and  ttiat  the  neceasary 
expenses  in  connection  therewith  be  paid  out  of  the  oontli^ent 
fund  of  the  House. 

Resolved.  That  the  Clerk  conmiunlcate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  the  following  members  on  the 
committee:  Mr.  Lehlbach,  Mrs.  Norton,  Mr.  McLsan.  and 
Mr.  Powers. 

ADJOtTRNlCEirT 

The  SPEAKER.    The  Clerk  will  read  the  remainder  of 

the  resolution. 

The  Clerk  read  as  follows: 

Resolved,  That  as  a  further  mark  of  respect  this  House  do  now 
adjourn. 

"Rie  resolution  was  agreed  to;  accordingly  (at  12  o'clock 
and  15  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday.  May  26,  1936,  at  12  o'clock  noon. 


COMMXTTEE  HEARINa 

COMKITTBB  ON   THE  PUBLIC   LANDS 

There  will  be  a  meeting  of  the  Committee  on  the  Public 
Lands  of  the  House  Tuesday,  May  26,  at  10:30  a.  m.,  to  discuss 
various  iMlls  pending  before  that  committee. 


REPORTS    OP    COMMITTEES    ON    PUBUC    BHiTfi    AND 

RESOUmONS 

Under  clause  2  of  rule  XTIT. 

Mr.  CROWE:  Committee  on  PubUc  Buildings  and  Grounds. 
House  Joint  Resolution  450.  Joint  resolution  authorizing  the 
erection  of  a  memorial  building  to  commemorate  the  winning 
of  the  Oregon  country  for  the  United  States:  without  amend- 
ment (Rept.  No.  2776).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  BETTER:  Committee  on  War  Claims.  H.  R.  12144.  A 
bill  for  the  relief  of  the  Federal  Enameling  &  Stamping  Co.; 
with  amendment  (Rept.  No.  2775).  Referred  to  the  CcMn- 
mittee  of  the  Whole  House, 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON  (by  request) :  A  bill  (H.  R.  12839)  to  ex- 
tend the  status  of  veterans  of  the  World  War  to  persons 
enlisted  and  serving  on  United  States  Shipping  Board  vessels 
during  the  World  War  in  war  zones;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  BLAND  (by  request) :  A  bill  (H.  R.  12840)  to  ex- 
tend the  laws  governing  inspection  of  vessels,  and  for  other 
purposes;  to  the  Conunittee  on  Merchant  Marine  and 
Plsheries. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  12841)  to  provide  for 
the  establishment  of  a  Coast  Guard  station  on  the  coast  of 
Maine  at  or  near  Prenchboro,  Hancock  County,  Maine;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  12842) 
to  complete  the  Point  Pleasant  Battle  Monument,  Point 
Pleasant,  W.  Va.:  to  the  Committee  on  Military  Affairs. 

By  Mr.  WTTHROW:  A  bill  (H.  R.  12843)  authorizing  the 
State  of  Wisconsin  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Mississippi  River  at  or  near 
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La  Crosse,  La  Crosse  County,  Wis.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  CANNON  of  Wisconsin:  Joint  resolution  (H.  J. 
Res.  595)  providing  for  an  investigation  of  the  abuses  preva- 
lent in  the  insurance  business  in  the  United  States;  to  the 
Committee  on  Rules. 

By  Mr.  RAMSAY:  Joint  resolution  (H.  J.  Res.  596)  to  en- 
able the  States  of  Pennsylvania.  Ohio.  Illinois.  Indiana,  West 
Virginia,  Kentucky,  and  Tennessee  to  conserve  and  stabilize 
the  coal-mining  industry  within  said  States;  to  the  Commit- 
tee on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  Rule  XXn,  private  bills  and  resolutions 
were  mtroduced  and  severally  referred  as  follows: 

By  Mr.  BELL:  A  bill  (H.  R.  12844)  for  the  relief  of  Fred 
W.  Ross;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  COX:  A  bill  (H.  R.  12845)  for  the  relief  of  John 
Benton  Jones;  to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  12846) 
granting  an  increase  of  pension  to  Mary  A.  Stagg;  to  the 
Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10965.  By  Mr.  BETTER:  Resolution  passed  by  the  housing 
committee  of  the  Buffalo  City  Planning  Association,  Inc., 
approving  of  the  objectives  of  the  Wagner  housing  bill  (S. 
4424)  to  place  housing  on  a  permanent  basis,  and  opposing 
certain  provisions  of  the  measure,  especially  the  lack  of  in- 
clusion of  personnel  under  civil  service;  to  the  Committee 
on  the  Civil  Service. 

10966.  By  Mr.  COLDEN:  Resolution  adopted  by  the  Board 
of  City  Planning  Commissioners  of  the  City  of  Los  Angeles. 
Cahf .,  asking  favorable  consideration  of  the  Wagner  housing 
bill  (S.  4424) ;  to  the  Committee  on  Banking  and  Currency. 

10967.  Also,  resolution  of  Office  Employees'  Local  Union, 
No.  15251,  of  Los  Angeles,  Calif.,  urging  the  passage  of  the 
Wagner -EUenbogen  housing  bill  (S.  4424  and  H.  R.  12164) ; 
to  the  Committee  on  Banking  and  Currency. 

10968.  By  Mr.  WELCH:  Resolution  of  the  San  Francisco 
Labor  Council,  protesting  against  unlawful  and  unsafe  meth- 
ods of  drilling  carried  on  by  the  United  States  Bureau  of 
Reclamation  in  the  seven  tunnels  at  Kenneth,  Calif.;  to  the 
Committee  on  Mines  and  Mining. 

10969.  By  the  SPEAKER:  Petition  of  the  International 
Ladies  Garment  Workers'  Union,  Local  No.  8;  to  the  Com- 
mittee on  Banking  and  Currency. 

10970.  Also,  petition  of  the  International  Ladles  Garment 
Workers'  Union.  Local  No.  101 ;  to  the  Committee  on  Banking 
and  Currency. 

10971.  Also,  petition  of  the  Chicago  Federation  of  Labor; 
to  the  Committee  on  Banking  and  Currency. 

10972.  Also,  petition  of  the  International  Ladles  Garment 
Workers'  Union.  Local  No.  189;  to  the  Committee  on  Banking 
and  Currency. 

10973.  Also,  petition  of  the  city  of  Chicago;  to  the 
Committee  on  Banking  and  Currency. 

10974.  By  Mrs.  ROGERS  of  Massachusetts:  PeUtion  of  the 
City  Coimcil  of  Cambridge,  Mass.,  requesting  early  enactment 
of  the  United  States  Housing  Act  of  1936,  Senate  bUl  4424  and 
House  bill  12164;  to  the  Committee  on  Banking  and  Currency. 

10975.  By  ISi.  GOODWIN:  PeUtion  of  the  New  York  State 
Legislature,  memorializing  Congress  not  to  reduce  the  tariff 
duty  on  coconut  oil  below  a  minimum  of  3  cents  a  pound;  to 
the  Committee  on  Agriculture. 

10976.  Also,  petition  of  the  National  Board  of  Young  Wom- 
en's Christian  Association  of  the  United  States  of  America, 
affirming  support  of  the  Costigan- Wagner  antilynching  bill 
in  the  Senate  and  House;  to  the  Committee  on  the  Judiciary. 


SENATE 

Tuesday,  May  26,  1936 

(Legislative  day  of  Tuesday.  May  12.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday,  May  25,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGES     FROM     THE     PRESn)ENT — APPROVAL     OF     A     BILL 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  on  May  22,  1936, 
the  President  approved  and  signed  the  act  (S.  4594)  to  sup- 
plement the  act  of  June  25,  1929  (ch.  41,  46  Stat.  L.  41). 
which  authorized  and  directed  the  Attorney  General  to 
institute  suit  against  the  Northern  Pacific  Railway  Co.  and 
others. 

CALL    or    TI!E    ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative   clerk   called   the   roll,   and  the   following 
Senators  answered  to  their  names: 
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Adams 

Clark 

King 

RadcUffe 

Ashurst 

Connally 

La  PoUette 

Reynolds 

Austin 

CooUdge 

Lewis 

Robinson 

Bachman 

Copeland 

Lonergan 

Russell 

Bailey 

Couzena 

Long 

SchwellenbAch 

Barlcley 

Davis 

McAdoo 

Sheppard 

B«nsoa 

Donahey 

McGlU 

Shlpstead 

Bilbo 

Duffy 

MrKellar 

Smith 

Black 

Fletcher 

McNary 

Stelwer 

Bone 

Prazler 

Maloney 

Thomas.  Okla. 

Borah 

George 

Mctcalf 

Thomas.  Utah 

Brown 

Gerry 

Mlnton 

Townsend 

Bullcley 

Gibson 

Murphy 

Truman 

Bulow 

Glass 

Murray 

Tydlngs 

Burke 

Guffey 

Neely 

Vandenberc 

Byrd 

Hale 

Norrls 

Van  Nuya 

Byrnes 

Hatch 

Nye 

Wagner 

Capper 

Havden 

OMahoney 

Walsh 

Caraway 

Holt 

Overton 

Wheeler 

Carey 

Johnson 

Plttman 

White 

Chavez 

Keyea 

Poi>e 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Colorado  [Mr.  Costigan], 
and  the  Senator  from  Nevada  [Mr.  McCarran]  are  absent 
because  of  illness,  and  that  my  colleague  the  junior  Senator 
from  Illinois  [Mr.  DieterichJ.  the  Senator  from  Oklahom.a 
[Mr.  Gore],  the  Senator  from  Kentucky  [Mr.  Logan],  and 
the  Senator  from  New  Jersey  [Mr.  Moore]  are  unavoidably 
detained  from  the  Senate. 

I  further  announce  that  the  Senator  from  Mississippi  [Mr. 
Harrison]  is  absent  because  of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  [Mr.  Barbour],  the  Senator  from  Iowa  [Mr.  Dickin- 
son], and  the  Senator  from  Delaware  [Mr.  Hastings]  are 
necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

DISPOSITION    OF    EXECUTIVE    PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Archivist  of  the  United  States,  transmitting,  pur- 
suant to  law.  a  list  of  certain  papers  and  documents  on  the 
files  of  the  Department  of  the  Interior  which  are  not  needed 
in  the  conduct  of  business  and  have  no  permanent  value  or 
historical  interest,  and  requesting  action  looking  toward  their 
disposition,  which,  with  the  accompanying  list,  was  referred 
to  a  Joint  Select  Committee  on  the  Disposition  of  Papers  in 
the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Barkley  and  Mr. 
NoRBECK  members  of  the  committee  on  the  part  of  the  Senate. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  City  Council  of  Brainerd,  Minn.,  favoring  the 


prompt  enactment  of  Senate  bill  4424.  known  as  the  Wagner- 
EUenbogen  low-cost  housing  bill,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  executive  committee  of  the  American  Historical  Asso- 
ciation, endorsing  the  recommendation  of  the  National  His- 
torical Publications  Commission  for  the  enactment  of  legis- 
lation providing  for  the  collection,  editing,  and  issuance  as 
a  Grovemment  publication  of  original  documentary  materials 
relating  to  the  ratification  of  the  Constitution  and  the  first 
10  amendments  thereto,  which  was  referred  to  the  Com- 
mittee on  the  Library. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  memorial  from  Anna  Jarvis  (founder  of  Mother's  Day, 
Inc.) ,  of  Philadelphia,  Pa^  remonstrating  against  the  enact- 
ment of  the  joint  resolution  (S.  J.  Res.  115)  designating  the 
last  Sunday  in  September  as  Gold  Star  Motiiers'  Day,  and 
for  other  purposes,  which  was  ordered  to  he  on  the  table. 

Mr.  WAGNER  presented  a  concurrent  resolution  adopted 
by  the  Legislature  of  the  State  of  New  York  favoring  the 
retention  of  the  tariff  duty  of  3  cents  a  pound  on  imported 
coconut  oil.  which  was  referred  to  the  Ccmunittee  on  Finance. 

(See  concurrent  resolution  printed  in  full  when  laid  before 
the  Senate  by  the  Vice  President  on  the  25th  instant,  p. 
7832,  Congressional  Rkookb.) 

low-cost  housing 

Mr.  WAGNER.  Mr,  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoui  and  appropriately  referred 
lists  of  national  and  other  organizations  that  have  endorsed 
Senate  bill  4424,  known  as  the  low -cost  housing  bill;  also 
resolutions  adopted  by  yarious  organi/atlons  endorsing  the 

blU. 

There  being  no  objection,  the  lists  and  resolutions  were 
referred  to  the  Committee  on  Education  and  Labor  and 
ordered  to  be  printed  in  the  Record,  as  follows: 
National    Oeoakizations    Which    Hav»    Ekdobsed    thi    Wagner- 

ELLXNBOODf    HOUSIHO   BILL.    UMIKO   ITS    EMaCTlUNT   AX   THI    PMS- 

INT  Session  of  Congress 

American  Association  of  Social  Workera  Housing  Committee. 

American  Federation  of  Labor :  KxecutlTC  council,  buUdlng  trade* 
department;  housing  committee. 

Mayor  F.  H.  LaGuardia.  president.  United  States  Conference  ol 
Mayors. 

National  Federation  of  Settlements. 

Federal  Council  of  Churches  of  Christ  In  America. 

National  Women's  Trade  Union  league. 

National  Public  Housing  Conference. 

National  Urban  League. 

National  Board  of  the  Young  Women's  Christian  Association, 

American  Federation  of  Hosiery  Workers. 

Special  Conference  of  American  Rabbis;  Social  Jiistlce  Com- 
mission; Rabbi  Edward  L.  Israel.  ^  ^  .       ^  ,^     , 

National  Association  for  Advancement  of  Colored  People. 

International  Brotherhood  of  Electrical  Workers. 

Glass  Bottle  Blowers  Association. 

International  Fur  Workers  Union. 

Brotherhood  of  Railway  Clerks. 

National  Association  of  Letter  Carriers. 

Piano,  Organ,  and  Mualcal  Instrument  Workers  Union. 

Sheet  Metal  Workers  International  Union. 

International  Brotherhood  of  Teamsters.  Chauffeurs,  Stablemen, 

""international  Association  Marble.  Stone,  and  Slate  Polishers. 
Rubbers  and  Sawyers.  Tile  and  Marble  Setten,  Helpers,  and  Ter- 
razo  Helpers. 

United  Rubber  Workers  of  America.  

International  Federation  of  Tschnisal  Knglneers,  AremtaeU,  ana 
Draftsmen's  Union. 

Federation  Flat  Glass  Workers. 

United  Leather  Workers  International  Union. 

International  Broom  and  Whisk  Makers  Union. 

United  Wall  Paper  Crafts  of  North  America. 

Cigar  Makers'  International  Union. 

National  Federation  of  Rural  Lett«r  Carrters. 

Operative  Plasterers'  and  Cement  PUalshers'  Intemattoiial  As- 
sociation. 

Amalgamated  Clothing  Workers  of  America. 

United  Association  of  Plumbers  and  Steamflttera. 

International  Association  of  Machinists. 

American  Federation  of  Musicians. 

International  Ladles  Garment  Workers'  Unkm. 

United  Mine  Workers  of  America. 

Bricklayers,  Masons,  and  Plasterers  International  Union. 

United  Hatters.  Cap.  and  Millinery  Workers. 

Labor  Housing  Conference. 

Bcrlppe-Howard  newspapers. 


UJiMAUA 


Housing  Authority,  Birmingham. 

Muscle  Shoals  Building  Trades  Council.  Korenoe. 

Local  Bricklayers,  Masons,  and  PlastererB  International  Union, 
Dothan. 

Alabama  State  Pederatlon  of  Labor. 

Birmingham  Building  TYudes  Ootmcil. 

Annlston  Central  Labor  Union. 

Central  Labor  Union,  Montgomery. 

Central  Labor  Union.  Wlnfield.  ^ 

International  Association  of  Bfaefatntots,  Rtrer  ntmt  Lodge.  No. 
261,  MobUe. 

AHKANSAS 

Central  Trades  and  Labor  CouncU.  Pine  Bluff. 

aaiBONa 

Mayor  of  Phoenix. 

City  Commission.  Phoenix. 

CaLOOBMXA 

Los  Angeles  Commission  on  Public  Housing, 
Los  Angeles  Municipal  Housing  Commission. 
Central  Labor  CouncU  of  San  Mateo  County. 
Central  Labor  Union  of  Monterey  County,  Salinas. 
San  Francisco  Board  of  Bupervlsors. 
Los  Angeles  County  Bcmrd  of  Supervisors, 
Los  Angeles  City  Planning  Commission.  , 

Ban  Bernardino  City  Covmcll. 
Mayor  C.  T.  Johnson.  San  Bernardino. 
San  Francisco  Labor  Council. 
Fresno  Central  Labor  Council. 
Carpenter's  Local.  No.  180,  Vallejo. 
Los  Angeles  Building  Trades  Council. 
Carpenter's  Local.  Yuba  City. 
Central  Labor  Council.  Santa  Boea. 
Central  Labor  Cc\mcU  of  Ban  Joaquin  County. 
Consolidated  Bulldlnr:  and  Metal  Trades  Central  Labor  Council. 
Vallejo. 

Dressmakers'  Union.  No.  101.  Ban  Francisco. 
Cloakmakers'  Union.  No.  8.  San  Praoclsco. 
Ladles  Garment  Cutters,  No.  213.  San  Francisco. 

OOMHBLTJCOT 

Miss  Mary  Arnold.  Greenwich. 

Merlden  Central  Labor  Union. 

Mayor  Alfred  N.  Phillips,  Jr.,  Stamford.  < 

DisTUCT  or   COLniUIA 

John  H.  Pahey,  Chairman,  Federal  Home  Loan  Bank  Boaird. 

Settlement  Council  of  Washington,  represents  nlike  setUenaents. 

Washington  Building  Trades  Oouncil. 

Washington  Times. 

Msgr.  John  A.  Ryan,  National  Cathoiic  Welfare  Oonfereaoe. 

Catherine  Baua.  Labor  Housine  Ocmferenoe. 

William   Green,   president,   American   Federation  of  Labcw. 

Dr.  John  O'Grady,  secretary.  National  CoiincU  of  Catholic 
Charities. 

Washington  Committee  on  Hotising. 

Anson  Phelps-Stokes. 

Miss  Jean  Cowan. 

Harry  Bates,  chairman,  American  Pederatlon  of  Labor  Hoasing 
Committee. 

Michael  J.  Colleran.  president.  Operative  Plasterers  and  Cement 
Finishers'   International   Association. 

nxnosA 

Building  Trades  Council  of  Ja«*8onvllle. 

Tampa  Municipal  Housing  Authority. 

Mayor  R.  E.  L.  Chancey.  TampsL 

Bricklayers,  Masons  and  Plasterers  Union,  Ho.  7,  Miami. 

Orlando    Central    Labor   Union. 

International  Brotherhood  of  EJectrical  Workers.  Na  177.  Jack- 
sonville. 

Bricklayers.  Masons  and  Plasterers'  Local.  No.  6.  West  Palm 
Beach.  » 

Florida  Building  Trades  Conference.  St.  Petersburg. 

International  Longshoremen's  Association  Local,  No.  1416,  Miami, 

Mtwldpal  Housing  Boutl,  JacksonTlUe. 

Central  Trades  and  Labor  Assembly,  Tampa. 

Blinding  Trades  Council,  Wa«t  Palm  Beach. 

Central  Labor  Union,  St.  Petersburg. 

Duval  County  Board  of  County  OommlsBianetB. 

Florida  Federation  of  Labor. 

United  Association  of  Journeymen  Plumbers  and  Steatnfltteri^ 
No.  630,  West  Palm  Beach. 

OBOBOIA 

Mayor  James  L.  Key,  Attanta. 
City  Coimcll,  Atlanta. 
Mayor  Richard  E.  Allen,  Jr..  Augusta. 
Central  Labor  Union,  Augusta. 
Georgia  Federation  of  Labor,  Atlanta. 
Bvilldlng  Trades  Cotincll,   Atlanta. 
Atlanta  Pederatlon  of  Trades. 
Macon  Federation  of  Trades. 
Columbus  Central  Labor  Union. 
Central  Sash  ft  Door  Co..  Macon. 

Central  Labor  Council,  Lewlston. 
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XLLINOa 

city   Cotmen.   BcHvine. 
City   Council,   Waukegan. 
Mayor  Mancel   Talcott,  Waukegan. 
Col.  R.  E    Wood,  president.  Sears.  Roebuck.  Chicago. 
Chicago  Federation  of  Settlements    (34  settlements). 
Committee  on  Housing.  Council  of  Social  Agencies,  Chicago. 
Springfield    Urban    League. 

L<jcal  Union  No.  98,  Terrazo  Workers'  Helpers.  Chicago. 
City   Council.    Ea.st   St.   Louis. 
Mayor  James  T.  Crow.  East  St.  Louia. 
Alfred   K    Stern. 
Coleman  Woodbury. 
Illinois  State   Board   of  Housing. 
Metropolitan  Housing   Council.   Chicago. 
Illinois  State   Federation   of   Labor. 
Chicago    Federation    of    Labor. 
Chicago  Building  Trades   Council. 

Local  No.   134,  International  Brotherhood  of  EHectrlcal  Workers, 
Chicago. 

South  Chicago  Trades  and  Labor  A-ssembly. 

Central  Labor  Union,  Rockford. 

Belleville  Building  Trades  Council. 

Trades  and  Labor  Council,  West  Frankfort, 

Kankakee  Federation  of  Labor,  Kankakee. 

Kankakee  Building  Trades  Council. 

Blue  Island  Central  Labor  Union. 

Sprlnirfleld  Federation  of  Labor. 

United  Cement  Workers,  Local  No.  20066.  Oglesby. 

Central  Trades  and  Labor  Union,  East  St.  Louis. 

Benton  Central  Labor  Union. 

Kewanee  Trades  and  Labor  Assembly. 

Y    M    C    A  .  Chicago. 

Mrs.  Wlllard  Hotchkias,  Chicago. 

Olof  Z.  Cervin,  architect.  Rock  Island. 

Ladies  Garment  Workers  Union.  No.  189,  Batavla. 

Women's  City  Club  of  Chicago. 

INI»IANA 

John  W.  Kern,  mayor,  Indianapolis. 
Mayor  William  H.  Dress.  Evansvllle. 
Central  Labor  Union  of  South  Bend. 
Kokomo  Trades  and  Labor  CounclL 
Evansvllle  Press. 

Indiana  State  Federation  of  Labor. 
Carpenters'  Local  No.  565,  Elkhart. 
Central  Labor  Union  of  Council  Bluffs. 
Bloomlnpton  Central  Labor  Union. 
Clinton  Central  Labor  Union. 
Bricklayers  Union,  No.  6,  East  Chicago. 
Evansvllle  Advisory  Committee  on  Housing. 
Carpenters'  Local  Union  No.  90.  Evansvllle 

International    Ladles    Garment    Workers'    Union,    No.    116,    Fort 
Wayne. 

IOWA 

City  Council,  Waterloo. 

City  Council,  Council  Bluffs. 

Mayor  William  Gullfoyle.  Council  Bluffs. 

Sioux  City  Municipal  Housing  Commission. 

Building  Trades  Council.  E>es  Moines. 

Cedar  Rapids  Building  Trades. 

Iowa  State  Council  of  Federated  Church  women. 

Mayor  of  Des  Moines. 

Central  Labor  Union  of  Council  Bluffs. 

KANSAS 

Coffeyrlll*  Central  Labor  Union. 

Central  Labor  Union,  Hutchinson. 

United  Trades  and  Labor  Council,  Pittsburgh. 

KETTTUCKT 

Mayor  Neville  Miller,  Louisville. 

Planning  and  Zoning  Commission.  Louisville. 

A.  Joseph  Stewart,  Fidelity  &  Columbia  Trust  Co.,  LoulSTllle. 

Housing  and  Advisory  Committee.  Louisville. 

LOinSIANA 

New  Orleans  Chapter,  American  Association  of  Social  Workers. 
New  Orleans  Advisory  Commission  on  Housing. 
Col.  L.  Kemper  Williams,  chairman.  New  Orleans  Advisory  Com- 
mission on  Housing. 

Lake  Charles  Building  Trades. 

UAXTLANV 

Rabbi  Edward  L.  Israel. 

MASSACHUSETTS 

Massachusetts  State  Board  of  Housing. 

Boston  Housing  Association. 

William  Stanley  Parker,  chairman,  Boston  City  Planning  Boa^tl. 

Boston  Housing  Authority. 

Central  Labor  Union.  Boston  and  vicinity. 

Cambridge  Housing  Authority. 

Building  Trades  Council,  Boston  and  vicinity. 

John  Carroll.  Massachusetts  State  Federation  of  Labor. 

Building  Trades  Council,  Lawrence. 

Union  No.  19859.  Wire  Workers'  Local,  Worcester. 

Norwood  Building  Trades  CoincU. 

Worcester  Building  Trades  CouncU. 

Lynn  Building  Trades  Council. 


Central  Labor  Union,  lowell. 
Massachusetts  Federation  of  Labor. 
Mayor  of  Cambridge. 
Cambridge  City  CouncH 

International  Brotherhood  cf  Teamsters,  Chauffeurs,  Stablemen, 
and  Helpers  of  America,  No.  49,  LowcH. 

MftlilGAN 

Detroit  Housing  Conimi.«slon. 

City  Council.  Dearborn. 

Mayor  Frank  Couzcn.s.  Detroit. 

Joe  Wil'^on.  Detroit  Teachers'  Apency. 

Central  Fibre  Products  of  Detroit. 

Council  of  Social   Agencies,   Kalamazoo 

Calhoun  County  Council  of  Social  Agencies. 

Kalamazoo  City  Commi.s.sinn 

Michigan  Federation  of  Labor. 

Leelslative  Committee  of  Trades  and  Labor  Covncll,  Muskegon. 

Battle  Creek  Federation  of  Labor. 

Merchants  and  Manufacturers   Trade  Council.  Menominee. 

MINNESOTA 

Minneapolis  Central   Labor  Union. 

Building  Trades  Council,  St.  Paul  and  vicinity. 

Winona  Trades  and  Labor  Council. 

Trades  and  Labor  Assembly.  Braiiiord. 

MinneapKilis  Building  Trades  Council. 

I 

MISSISSIPPI 

Building  Trades  Council. 

MISSOUKl 

Urban  League.  Kansa.M  City. 
Building  Trades  Council,  Sprlngfleld. 

MONTANA 

C.  W.  Williams,  mayor,  Billings. 
Billings  Housing  Authority. 
Helena  Trades  and  Labor  A.s.«!embly. 

NEBBASKA 

Mayor  Roy  N.  Towl.  Omaha. 

Helen  W.  Gauss,  Omaha  Social  Settlement. 

Nebra.ska  Chapter.  American  Association  of  Social  Workers. 

Omaha  Housing  Authority 

Omaha  District.  Nebraska  State  Conference  of  Social  Work. 

NEW    HAMPSHIRK 

Manchester  Central  Labor  Union 

Building  Trades  Council,  Manchester. 

Cheshire  County  Trades  and  Labor  Assembly.  Keene. 

NEW     JEKSET 

Board  of  Aldermen,  Paterson. 

Ironbound  Community  and  Industrial  Service.  Newark. 
M    Batzer,  Asher-Batzer  Service.  Atlantic  City.  • 

Atlantic  County  League  of  Retail  Merchants,  Atlantic  City. 
Walter  J.  Buzby,  president.  Hotel  Dennis,  Atlantic  City. 
Dyers  Local  No.  1733.  Paterson. 
Camden  Labor  Housing  Committee. 
Civic  Committee  for  Slum  Clearance,  Atlantic  City. 
Municipal  Labor  Housing  Committee,  Paterson. 
Jersey  City  Housing  League 

Dr    Howard  Johnson,  State  Housing  Authority. 
State  Housing  Authority. 
Mrs    Edith  Elmer  Wood. 
Federation  of  Dyers,  Finishers. 
Camden  Central  Labor  Union. 
New  Jersey  Federation  of  Labor. 
Central  Labor  Union.  Glen  Rock. 

American   Federation  of   Hosiery  Workers,   New  Jersey  and   New 
York  District  Council. 

Atlantic  City  Civic  Committee. 

Essex  County  Building  Trades  Council,  Newark. 

Atlantic  City  Welfare  Bureau.  Atlantic  City 

International  Ladies  Garment  Workers'  Union,  No.  149,  Plalnflcld. 

NEW    TORK 

New  York  Times. 
City  Council  of  Schenectadv. 
New  York  City  Baptist  Mission. 
New  York  Ethical  Culture  Society. 
H"-lem  Housing  Committee. 
Community  Councils.  New  York  City. 
John  Volpe.  New  York. 
Miss  Anna  Mason.  New  York,  Brooklyn. 
Dressmakers  Union,  No.  22,  New  York. 
Samaritan  Alliance,  Church  of  the  Saviour,  Brooklyn. 
Gustave  Berger,  New  York. 

Schenectady  Building  Trades  Council,  New  York. 
Joseph  M.  Brady,  building  economist.  New  York  City. 
Blythe  &  Co.,  New  York. 
United  Neighborhood  Houses,  New  York. 
Miss  Helen  Alfred,  National  Public  Housing  Conference. 
Metropolitan  Hygiene  Council,  New   York. 
Bricklayers'  Union.  No.  1,  Brooklyn. 
Bricklayers'  International  Union,  No    9.  Brooklyn. 
International    Brotherhooa    of    Electrical    Workers,    No     3     New 
York. 

Brooklyn  Eagle. 

Child  Welfare  Council,  Schenectady. 


Board  of  Aldermen,  New  York  City. 

Niagara  Falls  Central  Labor  Union. 

Louis  J    Horowitz,  former  president,  Thompson-Starrett  Co. 

Langdon  Post,  chairman.  New  York  City  Housing  Authority. 

Ira  S    Robblns.  counsel.  State  Board  of  Housing. 

Mrs   Mary  Slmkovitch,  National  Public  Housing  Conference. 

Nathan  Straus,  president.  Hillside  Housing  Corporation. 

Hillside   Housing  Corporation.  .,      , 

Dr.  Worth  M.  Tippy,  executive  secretary,  Federal  CouncU  or 
Churches  of  Christ  In  America. 

Walter  White,  National  Association  for  the  Advancement  of 
Colored  People. 

New  York  City  Housing  Authority. 

Municipal  Housing  Authority  of  Schenectady. 

Housing  Authority  of  Port  Jervis. 

Syracuse  Housing  Authority. 

Yonkers  Municipal  Housing  Authority. 

New  York  City  Board  of  Estimate  and  Apportionment. 

Brooklyn  Housing  Committee. 

Lower  East  Side  Public  Housing  Conference. 

Brooklyn  Neighborhood  Association. 

New  York  Urban  League. 

Consolidated  Tenants'  League  of  New  York  City. 

Wlllystine  Goodsell,  associate  professor  of  education,  Columbia 

^v"  William  F.  Wefer,  Good  Shepherd  Presbyterian  Church, 
Jackson  Heights. 

Mayor  Joseph  P.  Lehr.  Yonkers 

Mr.  Charles  C.  Webber.  Union  Theological  Seminary,  New  York. 

New  York  Council  on  Economics. 

City  Affairs  Committee.  New  York.  „       ,        „         ^  ,^    .„h 

Central  Trades  and  Labor  Council  of  Greater  New  York  and 
Vicinity.  „        ^     ^ 

Modelers  and  Sculptors  of  America.  New  York. 

Housing  committee.  Jewish  Social  Service  Association. 

Jewish  Board  of  Guardians,  New  York. 

New  York  Kindergarten  Association. 

Brooklyn  Kindergarten  Association. 

Wilhamsburg  Public  Housing  Conference. 

Community  CouncUs  for  the  City  of  New  York. 

Welfare  Council,  housing  section. 

Plasterers'  Local.  No.  9.  Buffalo. 

Women's  City  Club  of  New  York. 

Michael  Walpln,  Bronx.  ,  -     , 

Social  service  commission  of  New  York  East  Annual  Conference 
of  the  Methodist  Splscopal  Church,  composed  of  307  ministers 
from  New  York  City,  Long  Island,  and  community  (presented 
resolution  to  annual  conference  of  Methodist  Church). 

Mrs   Newman  Levy,  New  York  City. 

Lackawanna  City  Housing  Authority. 

Paul  Lawrence  Dunbar  Apartments,  tenant  subscrloers. 

Evans  Clark,  director.  Twentieth  Century  Fund,  New  York. 

Hou.'lng  Committee,  City  Club  of  New  York. 

Boston  University  Club  of  New  York.  to«,v-,^ 

Capitol   District   Joint   Board.   Amalgamated   Clothing   Workers. 

^Operative  Plapterers*  and  Cement  Finishers  International  Asso- 
ciation,  Rlverdale.   Bronx. 

Central  Labor  Council.  Buffalo. 

Gruber  Bros..  New  York. 

Pur  Trade  Foundation.  New  York. 

Greater  New  York  Federation  of  .Churches. 

Col.  Francis  Vigo  Post,  American  Legion.  New  York  

Nursing  Committee,   Henry   Street  Visiting   Nurse  Society,  New 

York. 

Milton  Handler,  Columbia  University. 

Brooklyn  Committee  for  Better  Housing. 

New  York  State  Board  of  Housing.  ^ 

Association  of  Day  Nurseries,  New  York. 

Bookkeepers',  Stenographers',  and  Accountants  Union,  New  York 

Cloak,  Suit,  Skirt,  and  Reefer  Makers  Union,  Joint  board  of 
Greater  New  York. 

New  York  State  Federation  of  Labor. 

New  York  Building  Trades  Council. 

New  York  Labor  Committee  on  Housing  and  Slum  Clearance. 

International    Brotherhood   of   Electrical    Workers,   Local   No.   3, 

New  York.  _    .         ^,        ^     ^ 

International  Ladles  Garment  Workers  Union.  New  York. 
Building  Trades  CouncU.  Brooklyn. 
Central  Union  Label  Council,  Brooklyn. 
Central  Union  Label  CouncU,  Olean. 
Red  Book  Housing  Committee.  Brooklyn. 
Neighborhood  CouncU,  Navy  Yard  District,  Brooklyn. 
International    Longshoremen's   Association,   Local    No.   327,   New 

York.  ,,        ^     , 

Kindergarten  6B,  Teachers'  Association.  New  York. 

International  Longshoremen's  Local  No.   1,100.  New  York. 

Benjamin  Andrews,  professor  of  Household  Economics.  Columbia 
University.  New  York. 

Rev.  Charles  McAlplne.  Lefferts  Park  Baptist  Church,  Brooklyn. 

Brooklyn  Church  and  Mission  Federation. 

American  People's  School.  New  York. 

International   Longshoremen's   Association.   Brooklyn. 

Miss  Anna  E.  Robinson.  Julia  Rlchman  High  School,  New  York. 

Amos  I.  Dusbaw,  Brooklyn. 

Association  of  Journeymen  Plumbers  and  Steamfltters,  Tarry- 
town. 


KORTH  CASOLIN* 

Gastonla  Gazette. 

State  Federation  of  Labor. 

Central  Labor  Union,   Wlnston-Salcm. 

Unlted  TextUe  Workers,  Gastonla. 

NORTH  DAKOTA 

United  Association  of  Journeymen  Plumbers  and  Steamfltters, 
Local  No.  338. 

OHIO 

North  Toledo  Community  House. 

Cleveland    Joint    Board,     Amalgamated     Clothing    Workers    of 

America.  „„    ^,       ,      j 

International  Association  of  Machinists,  Local  No.  439,  Cleveland. 

Howard  Whipple  Green,  Cleveland. 

Mayor  Lee  D.  Schroy,  Akron. 

City  Council,  Akron. 

City  Council,  Toledo. 

Mayor  Roy  D.  Start,  Toledo. 

Cincinnati  Metropolitan  Housing  Authority. 

City  CouncU,  Lima. 

Better  Housing  League  of  Cincinnati. 

Citizens'  Committee  on  Slum  Clearance  and  Low-Rent  Housing. 
Cincinnati. 

Legislative  committee,  Cincinnati  chapters,  A.  A.  S.  W. 

Friendly  New  Settlement.  Cleveland. 

City  CouncU,  Cleveland. 

City  Council,  Columbus. 

Mr.  Travis  G.  Walsh,  Maler,  Walsh  &  Barrett.  Cleveland. 

F.  O   Elchelberger.  city  manager.  Dayton. 

John  V.  Edy,  city  manager.  Toledo. 

Central  Labor  CouncU.  Cincinnati. 

Cleveland  Metropolitan  Housing  Authority. 

Ernest  J.  Bohn,  Cleveland  City  CouncU. 

Toledo  Central  Labor  Union. 

Cleveland  Building  Trades  Council. 

Cleveland  Joint  Board. 

Columbus  Federation  of  Labor. 

Toledo  Central  Labor  Union. 

Trades  and  Labor  Assembly  of  Tuscitfawas  County,  New  Phila- 
delphia. 

Trades  and  labor  organization.  Mlddlctown. 

Plqua  Central  Labor  Union,  Plqua. 

Elyrla  Central  Labor  Union,  Elyrla. 

ZanesvUle  Federation  of  Labor,  ZanesvUIe. 

Jefferson  County  Trades  and  Labor  Assembly.  Steubenvlll«. 

City  CouncU,  Youngstown. 

Mayor  Lionel  Evans,  Youngstown. 

Allied  Construction  Industries.  Cleveland. 

Paul  L.  Pelss,  member,  Cleveland  housing  committee. 

Brotherhood  of  Painters,  Decorators,  and  Paperhangers,  Zanes- 
vUle. 

Mothers'  Club,  Toledo. 

Regional  planning  council  of  HamUton  County  and  vicinity. 

August  Marx,  chairman.  Citizens  Committee  on  Slum  Clearance 
and  Low-rent  Housing.  Cincinnati. 

Perry  County   Central   Trades   and  Labor  Council.   Deavertown. 
Ohio. 

Rev.  Francis  R.  Pochteman.  Cleveland. 

Cincinnati    Joint    Board,    Amalgamated    Clothing    Workers    of 
America,  Coat,  Suit,  and  Dressmakers'  Union.  No.  63,  Cincinnati. 
Toledo  Central  Union. 

OKLAHOMA 

Mayor  Dr.  T.  A.  Penny,  Tulsa. 
Enid  City  Planning  of  Zoning  Commission. 

Operative  Plasterers  and  Cement  Finishers.  Local  No.  170,  Okla- 
homa City. 

Central  Trades  and  Labor  CouncU,  BartlesvUle. 
Central  Labor  Union.  Ponca  City. 
Okmulgee  Central  Labor  Union. 
Henryetta  Central  Labor  Union. 

OREGON 


:lt 


J' 


Central  Labor  CouncU,  Portland. 
Astoria  Central  Labor  Union. 

PENNSTLVANIA 

Earl  Harrison,  attorney.  Philadelphia. 
Mrs.  Philip  R.  Hepburn,  Rosemont. 

Allied  Boards  of  Trade  of   Allegheny  County   (40  different  civic 
and  commercial  organizations,  100.000  memberships). 

American  Federation  of  Hosiery  Workers.  Local  No.  10.  Beading. 

Pennsylvania  Federation  of  Labor. 

Central  Labor  Union,  Klttannlng. 

Mayor  S.  Davis  Wilson,  Philadelphia. 

Family  Society,  Philadelphia. 

Octavla  Hill  Association.  Philadelphia. 

Beth  Eden  Settlement,  PhUadelphla. 

Neighborhood  Center,  Philadelphia. 

Friends'  Neighborhood  GuUd,  PhUadelphla. 

City  Council,  Bethlehem. 

City  Council,  Pittsburgh. 

Pittsburgh  Housing  Association. 

Irene  Kaufman  Settlement.  Pittsburgh. 

Pittsburgh  Public  Affairs  Commission. 

Morris  Knowles.  Inc.,  Pittsburgh. 

S.  Leo  Ruslander.  Pittsburgh. 
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Public  Affairs  Commission  at  the  Fadentlon  of  Social  Agencies 
of  Pittsburgh  and  Allegheny  Counties. 

Cannonsburg  Central  Labor  Union.  Strstene. 

Mayor  Robert  P.  Pfelfle.  Betiilet»em. 

J.   David   Stern,   publisher   Philadelphia  Record   and  New  York 
Evening  Post. 

Easton  City  Council. 

International   Brotherfeood   of   Electrical   Workers,   Local   No.   fi, 
Pittsburgh. 

Francis  D.  Tyson.  profes.«ior  of  economics.  Pittsburgh. 

George  E^van8.  city  councilman.  Plttsbtirgh. 

Edwtn  C    May.  prominent  busineaaman.  Pittsburgh. 

Federation  of  Women's  Clubs,  Pittsburgh. 

Sidney  Teller,  eettlenient  director.  Ptttabungh. 

Nuthan  Jacobs,  president.  Civic  Club,  Allegheny  County. 

Philadelphia  Central  Labor  Union. 

Philadelphia  Building  Trades  CounclL 

Reading  Federated  Labor  Council. 

Bricklayers'  International.  No.  2.  at  PennsylTaalA,  Plttaburgh. 

Association  of  Philadelphia  Settlementa. 

Pennsylvania  Secvirlty  League.  Harrisburg. 

Armstrong  County  Central  Labor  Dnloo,  »'***«»iTHTig 

Central  Trades  Council  of  Jeannett*. 

Central  Labor  Union.  Quakertown. 

Central  Labor  Dnlon.  Carbondaie. 

Erie  Building  Trades  Council,  ■rlc. 

United  Trades  Council.  Brownsville. 

Centra]  Labor  Union  of  Clearfield  County. 

Central  Labor  Unlca.  Lancaater. 

Bamesboro  Central  Labor  Unioo.  ManteUar. 

Blair  County  Central  Labor  Union.  Altocoa. 

Uniontown  Trades  and  Labor  CounclL 

United  Mine  Workers  of  America.  Local  No.  aMl.  WfTHt:>ii>^i«t 

Casket  Makers'  Union.  Nol  19072,  Boyertown. 

J.  W.  Freaa.  Chester 

ftHOOi  Buuro 

United  Textile  Workers  of  America.  Providence. 

SOUTH   CAXOUM* 

Central  Labor  Union.  Spartanburg. 
City  Council,  Greenville. 
Charleston  Board  at  Trade. 
Tillman  Lodge,  No.  849,  Charleston. 

SOUTH  DAKora 
Aberdeen  Central  Labor  Union. 

United   Brotherhood  of  Carpenters  and  Joinera,  Local  No.  783, 
Bloux  Falls. 

Txjrwcssn 
City  Council.  Knozville. 
Naahrille  Houaing  Committee. 
Mayor  Watklns  Overton.  Memphis. 

Dr.  H.  P.  Hart,  Union  Avenue  Baptist  Chiu-ch,  Memphla. 
Nashville  Building  Trades  Council. 
Knoxville  Housing  Authority. 
Knoxville  Central  Labor  Union. 
Tenneaaee  Federation  of  Labor. 
Robert  A.  Cerny.  Knoxville. 


Bexar  County  Tuberculoels  Association,  Ban  Antonio. 
C.  Tranchese,  8.  J..  San  Antonio. 
Houston  Labor  and  Trades  Council. 
Mayor  R.  F.  Sherman.  El  Paso. 

United  Brotherhood  of  Carpenters  and  Joiners  of  America,  Local 
No.    131,  Brownsville. 
Houston  Building  Trades  CounclL 
Building  Trades  Council. 
Beavmaont  Bulkllng  Trades  Council. 

xrraH 
Federal  Labor  Union.  No.  19287.  Logan. 
BuUdlng  Trades  Council,  Salt  Lake  City. 

VntCIKIA 

National  Federatllon  of  Post  Office  Clerka,  Norfolk. 
Roemoke  Times. 

WASHUrOTOlT 

Clark  County  National  Housing  Commlaalon.  Vancouver. 
Clark  County  Central  Labor  Council,  Vancouver. 
Grays  Harbor  County  Central  Union,  Aberdeen. 
Spokane  Building  Trades  Council. 
Pasco-Kennewlck  Federal  Labor  Unhm,  No.  1014€. 

WEST  vacnna 
Central  Labor  Union.  WllUamaon. 
Central  Labor  Union.  Morgantown. 
Central  Labor  Union,  Clarksburg. 


Mayor  William  J.  Swoboda.  Racine. 

Mayor  Daniel  W.  Hoan.  Mllwaakee. 

Rev.  K.  LeRoy  Dakln.  First  Baptist  Church.  Milwaukee. 

Board  of  Public  Land  Commission,  MOwatikee. 

Admlnlstrat(x-'s   Advisory   Committee,   Milwaukee. 

Milwaukee   City   Council. 

Mayor  Jamea  A.  Law,  Madtson. 


City   Council,   Sheboygan. 
Mayor   of   Sheboygan. 
Oshkoah  Trades  and  Labor  Council. 
Upholsterers'  Union,  No.   133.  Sheboygan. 
Federated    Trades    Council,    Milwaukee. 
Racine  Building  Trades   Council. 

United  Association  of  Journeymen  Plumbers  and  Steamfltter*  of 
United  States  and  Canada.  No.   167.  Madi&on. 
Kenosha  Trades  and  Labor  Council. 
Green   Bay  Federated  Trades  Council. 
Waukesha  Trades  and  Labor  Council. 
Neenah-Mena.sha   Trades   and    Labor    Council. 
Building   Trade.s   Council. 
Milwaukee    Building  Trades  Council. 

International   Boot,   Shoemakers'   Union.   No.    197.   Sheboygan. 
Federal   Labor  Union,   No    18545,   Sheboygan 
Phelps   Wyman.   landscape   architect,   Milwaukee. 
Workers'    Alliance,   Sheboygan. 
Central    Workers'    Auxiliary.    Sheboygan. 

WTOICIKG 

Wyoming   State   Federation   of  Labor. 


BooKKxspcaa',  STZwocaAPHOu'  aho  AccotrwTAirrs'  Utrioir, 

New  York  City,  May  It,  1934. 
Hon.  RoBXKT  F.  WAQwm, 

United  States  Senate.  Washinffton.  D.  C. 
Dkab  Senator:   We  submit  for  your  consideration  enclosed  copy 
of  resolution  adopted  by  our  organization  in  favor  of  the  Wagner' 
Ellenbogcn  housing  bill  and  hope  you  will  give  it  your  full  support. 
Very  truly  yours. 

Lbomaxo  Bbicht,  Organizer. 
\  Enclosure  | 
azsoLtrnoK  adoptzd  bt  bookkkzpees',  sTxifoaaArHEKs'  amd  aocouwt- 

ANTS*    trWTOW 

Whereas  a  large  number  of  workers  In  New  Tork  City  live  In 
obsolete  and  Inadequate  dwellings;   and 

Whereas  It  l.s  apparent  that  private  enterprise  is  unable  to  rem- 
edy this  situation;   and 

Whereas  many  skilled  bulldlng-trades  workers  are  unable  to  find 
employment,  although  the  need  for  decent  housing  exists;  and 

Wherea.s  the  American  Pederation  of  Labor,  in  convention  assem- 
bled la.<;t  October,  resolved  unanimously  that  "a  long-term.  jHiblic- 
housing  policy  must  be  adopted  In  order  to  guarantee  a  minimum 
standard  of  decency  in  housing  for  all  families':  and 

Whereas  the  American  Federation  of  Labor  convention  resolved 
that  "broad  Federal,  State,  and  local  legislation,  establishing 
workers'  housing  as  a  public  respousibillty,  setting  up  permanent 
machinery  to  effectuate  the  ends  herein  set  forth,  and  providing 
adequate  sources  of  funds  must  be  enacted  as  quickly  as  posslUe. 
and  that  all  labor  organizations  should  actively  sponsor  and 
promote  such  legL^latlon,  and  should  investigate  and  publicize  the 
stand  on  hou.slng  of  all  candidates  for  office":  and 

Whereas  the  Wagner-Hlenbogen  hoiislng  bill  presents  the  first 
concret.o  forward  step  toward  fulfillment  of  labor's  housing  pro- 
gram:  Now,  therefore,  be  It 

Resolved.  That  the  Bookkeeper?'.  Stenographers'  and  Accountants* 
Union  heartily  endor<;es  the  Waener-Ellenbogen  housing  bill,  and 
urges  it.^  Immediate  adoption  by  the  Congress  of  the  United  States- 
and  be  it  further 

Resolved.  That  we  hereby  petition  the  Congress,  while  leaving 
the  general  policy  and  admlnl-itratlve  set-up  as  it  now  is  in  the  bill 
to  increase  the  immediate  appropriation  from  »51.000,000  to  $100- 
000.000  and  the  first  bond  issue  from  1100,000.000  to  $250  000  000 
with  corresponding  increases  for  ensuing  years;   and  be  it  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  President- 
Chairman  Walsh,  of  the  Senate  Committee  on  Education  and  La- 
bor; Acting  Chairman  GoLDsaoaouGH,  of  the  House  Committee  on 
Banking  and  Currency;  and  to  Speaker  Btxns. 

An  emergency  resolution  memorializing  the  Congress  of  the  United 
States  to  enact  the  United  States  Housing  Act,  being  S  4424  bv 
Wagner,  and  H.  R.  12164.  by  Eluchbocxn 

Whereas  the  availability  of  decent,  sanitary,  and  safe  housing  for 
all  of  the  people  is  now  recognised  as  a  proper  concern  of  govern- 
ment;  and 

Whereas  persons  of  low  Income  can  be  housed  adequately  only 
by  a  degree  of  Government  aid;  and  '^  j         j 

Whereas  the  low-income  group  Is  of  necessity  ocoipvlng  cast-off 
housing  in  what  are  known  as  our  slum  and  blighted  areas;  and 

Whereas  the  continued  maintenance  of  our  slums  la  socially 
undesirable  and  an  economic  waste;  and 

Whereas  the  city  of  Jacksonville  has  embarked  upon  a  low-coet 
housing  and  slum-clearance  program  with  the  aid  of  the  Hduslng 
Division  of  the  Emergency  Administration  of  Public  Works-  and 

Whereas  no  funds  are  available  to  carry  on  this  work  without 
additional    appropriations;    and 

Whereas  It  Is  desirable  to  preserve  the  benefits  of  the  emergency 
housing  experiences  by  providing  for  a  permanent  housing  aeencv 
in  the  Federal  Government;    and 

Whereas  the  building  trades  are  stlU  in  need  of  stimulation  in 
order  to  bring  back  a  greater  degree  of  employment;  and 

Whereas  this  resolution  constitute*  an  emergency  In  that  the 
same  provides  for  the  immediate  preservation  of  the  public  ptop- 
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erty  and  the  usual  dafly  operation  of  a  municipal  department: 
Now,  therefore,  be   It  ^       ^     ,  ,     ,.  .,, 

Resolved  by  the  Municipal  Housing  Board  of  Jacksonville. 

Section  1  That  the  United  States  Senate  be.  and  It  is  hereby, 
requested  to  enact  at  the  earliest  date  possible  the  United  States 
Housing  Act  of  1936.  being  Senate  bill  4424,  Introduced  by  Senator 
ROBERT  F.  Wagner,  and  that  the  House  of  Representatives  enact 
the  identical  measure  introduced  in  said  House  by  Congressman 
Henrt  Ellenbocen,  of  Pennsylvania,  and  being  H.  R.  12164. 

Sec  2.  That  a  copy  of  this  resolution  be  sent  to  the  President  and 
to  the  Vice  President  of  the  United  States  and  to  the  Speaker  of 
the  House  of  Representatives  and  to  Senator  Duncan  U.  Fuetcher 
and  the  following  Representatives:  W.  J.  Sears,  R.  A.  Green, 
J.  Hardin  Peterson,  M"'*""  Caldwixi.,  and  Mark  Wilcox,  of 
Florida. 

Adopted  May  11.  1836. 

Facs  B.  BaADSHAW, 
Chatrman  o/  the  Municipal  Housing 

Board  of  Jacksonville. 

Resolution  endorsing  Wagner  blU  providing  for  creation  of  United 
Statea  Housing  Authority  as  permanent  housing  board 

Whereas  the  Senate  Committee  on  Education  and  Labor  In 
Washington  has  under  consideration  bill  S.  4424,  Introduced  by 
Senator  Waoncr,  providing  for  the  creation  of  a  United  SUtes 
Housing  Authority  as  a  permanent  housing  board  to  replace  the 
Housing  Division  of  the  Federal  Emergency  AdmlniBtratlon  of 
Public  Works;  and 

Whereas  the  purpose  of  thU  Housing  Authority  wlU  be  "to  pro- 
vide loans  and  granU  to  the  SUtea  and  localltlea  for  the  elimi- 
nation of  unsafe  and  insanitary  housing  conditions,  for  the  devel- 
opment of  decent,  safe,  and  sanlUry  dwellings  for  famlliea  of 
low  income,  and  for  the  reduction  of  unemployment  and  the 
stimulation  of  buslneas  activity";   and 

Whereas  his  honor  the  mayor.  In  hU  Inaugural  message  to  the 
common  council,  reported  that  notwithstanding  the  Federal  Gov- 
ernment's •  10.000,000  Greendale  housing  project  southwest  of  the 
city  and  the  12.800,000  Parklawn  housing  development  on  the 
northwest  side,  there  are  atlll  thovisands  of  famUles  In  Milwau- 
kee's low-earning  group  who  will  be  Inadequately  housed,  and 
there  is  no  possibility  that  private  capital  will  venture  to  solve 
the  hoxising  problem  of  the  low-paid  workers,  and  the  problem 
must  be  solved  to  provide  minimum  standards  of  decency  and 
relieve  local  public  agencies  of  the  burden  of  subsidizing  in  one 
form  or  another  the  unwholesome  and  deleterious  conditions  imder 
which  the  families  of  these  low-paid  workers  live;  and 

Whereas  public  low-cost  housing  development  is  one  of  the 
most  effective  means  of  providing  useful  employment  and  stimu- 
lating business  activity  with  a  reasonable  prospect  oi  recovering 
the  funds  advanced  for  reinvestment  in  new  construction  as  and. 
when  needed:  Therefore  be  it 

Resolved.  That  the  Common  CouncU  of  the  City  of  Milwaukee 
hereby  endorses  and  recommends  for  adoption  bill  S.  4424  as  a 
practical  step  toward  the  solution  of  our  housing  problems  and  as 
an  effective  means  of  relieving  unemployment;  and  be  it  also 

Resolved,  That  copies  of  this  resolution  be  sent  to  Senator 
Robert  Wagner,  our  Wisconsin  Senators,  Robert  M.  La  Folletti 
and  F  Rtan  Dtrrrr,  and  to  Representatives  Raymond  J.  Cannon 
and  Thohas  O  Mallkt.  of  this  city,  for  their  consideration. 

A  resolution  petitioning  the  Senate  of  the  United  States  to  enact  an 
act  known  as  the  United  States  Housing  Act  of  1936,  being  Senate 
bill  no.  4424;  petitioning  the  House  of  Representatives  of  the 
United  States  to  enact  the  Identical  measure,  known  as  H.  R. 
12164;  and  providing  that  this  resolution  shall  be  an  emergency 
resolution,  which  shall  take  effect  and  be  In  force  Immediately 
upon  its  passage  and  approval  by  the  mayor 

Whereas  It  Is  vitally  necessary  for  the  Federal  Government  to 
enact  a  program  having  for  its  objective  the  elimination  of  unsafe 
and  insanitary  housing  conditions,  the  development  of  safe  and 
sanitary  dwellings  for  families  of  low  Income,  and  to  provide  finan- 
cial assistance  to  the  States  and  political  subdivisions  for  said 
purposes:  Now.  therefore,  be  it 

Resolved  by  the  CouncU  of  the  City  of  Youngstown,  State  of 
Ohio  (three-fourths  of  all  members  elected  thereto  concurring) : 

Section  1.  That  the  United  States  Senate  be.  and  it  is  hereby, 
requested  to  enact  in  the  interest  of  the  public  welfare  an  act 
known  as  the  United  States  Housing  Act  of  1936,  being  Senate  bill 
no  4434.  Introduced  by  Senator  Robert  F.  Waondi. 

Sec  2  That  the  House  of  Representatives  he.  and  It  Is  hereby, 
requested  to  enact  in  the  interest  of  the  public  welfare  the  measure 
Introduced  In  said  House  by  Congressman  Hxnrt  Ellenbocen,  of 
Pennsylvania,  and  being  H.  R.  12164. 

Sec  3  That  the  clerk  be,  and  hereby  Is,  Instructed  to  forward 
copies  of  this  resolution  to  the  President  and  Vice  President  of  the 
United  Statee.  the  Speaker  of  the  House  of  Representatives,  Sen- 
ator Robert  F.  Wagner,  Congressman  Henrt  Ellenbocen,  Senators 
Robert  J.  Bucklet  and  Vic  Donahet,  and  Congressman  John 
Coopxa. 

Sec.  4.  This  resolution  la  hereby  declared  to  be  an  emergency 
measure  necessary  for  the  preservation  of  the  public  welfare,  peace, 
and  safety,  the  emergency  being  the  necessity  of  initiating  a  Fed- 
eral Government  program  having  for  its  objectives  the  elimination 
of  unsafe  and  insanitary  housing  conditions  and  for  the  develop- 
ment of  aaf e  and  sanitary  dwellings  for  families  of  low  Income,  and  as 
such  this  resolution  shall  take  effect  and  be  in  force  immediately 
upon  It*  passage  and  approval  by  the  mayor. 


BnraHAifTOif,  N.  T..  May  22,  1936. 
Hon.  Robert  F.  WaoNn, 

Senator.  Senate  Office  Building.  Washington,  D.  O. 
Deax  Senator  Wagneb:  I  have  been  requested  to  advlae  you 
that  Local  Union  112  of  Journeymen  Plumbers  and  Steamfitters  of 
the  United  Association,  of  Binghamton,  N.  Y.,  heartily  endorse  the 
following  resolutions  regarding  the  Wagner-KUcnbogen  houaing 
bill  <S.  4424;  H.  R.  12164) : 

"Whereas  the  bad,  obsolete,  and  Inadequate  dwelUnga  In  which 
the  majority  of  workers  In  Binghamton.  N.  Y.,  and  vicinity,  are 
forced  to  live,  constitute  a  mockery  of  this  country's  vaat  resources 
of  land,  labor,  materials,  and  technical  skill;  and 

"Whereas  an  absolute  shortage  of  all  kind*  of  dwelling  Is  rap- 
idly approaching  both  here  and  throughout  the  country,  and  la 
forcing  rents  to  exploitive  heights  and  forcing  families  to  'double 
up';  and 

"Whereas  labor's  housing  program  la  subetantlally  embodied  In 
the  Wagner-Ellenbogen  housing  bill;   and 

"Whereas  this  administration  must  keep  Ita  (rft-repeated  prom- 
ises to  the  American  pe<^le,  to  Improve  houaing  oondltlooe 
and  Increase  employment  In  the  building  trades,  which  promises 
can  be  fulfilled  only  by  the  ImmedUte  enactment  of  the  Wagner- 
Ellenbogen  houaing  bill,  preferably  with  larger  appropriations  and 
bond  issues;  and 

"Whereas  the  provisions  of  low-rent  housing  on  a  nonprofit 
basis  should  be  a  great  nonpartisan  movement,  and  this  bill 
shoiUd  be  supported  by  all  Republicans  and  DemocraU  alike, 
who  truly  represent  the  Interests  of  the  people:  Be  it  therefore 

"Resolved.  That  Local  Union  112  of  Journeymen  Plumbers  and 
Steamfitters  of  the  United  Association,  of  Binghamton.  N.  Y.. 
hereby  actlv^y  endorses  and  mppoeta  the  Wagner-Ellenbogen 
housing  bill,  and  urges  both  the  President  and  every  Mnnber  of 
Congress  to  do  likewise  and  to  make  this  blU  into  law  at  this 
session;  and  be  it  further 

"Aejoloed,  That  copies  of  this  resolution  be  sent  to  the  Preal- 
dent  and  to  the  Senators  and  Representatives  In  Congress  of  New 
York  State." 

Trusting  you  will  give  this  your  consideration  and  approval,  X 
remain. 

Yours  very  truly, 

C.  H.  ScHimrr. 
Iteeording  Secretary.  Local  Union  112. 

DEPORTATION  OF  ALIENS 

Mr.  REYNOLDS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoed  and  referred  to  the  Committee 
on  Immigration  a  resolution  adopted  by  the  Sixty-eighth  Na- 
tional Meeting  of  the  Commandery  General,  a  national  pa- 
triotic organization  with  State  divisions  and  locals  in  the 
seversd  States. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Immigration  and  ordered  to  be  printed  in 
the  Rkcoro,  as  follows: 

Whereas  there  is  pending  In  Congress  the  Kerr-Ccxdldge  so-called 
alien  deportation  bill,  which  contains  three  major  and  four  minor 
discretions  that  would  substitute  for  existing  inadequate  but  defi- 
nite written  deportation  and  Immigration  restriction  laws.  Indefi- 
nite, personal  immigration  restriction  and  alien  deportation,  mak- 
ing the  bill,  as  so  ably  pointed  out  on  the  floor  of  the  Senate  by 
Senator  Retnolds,  of  North  Carolina,  reaUy  an  alien  Importation 
bUl;  and 

Whereas  during  the  past  6  years  In  spite  of  the  patriotic  Ameri- 
can administrative  efforts  of  the  consuls  of  the  Department  of  State 
to  slow  down  the  alien  influx  by  refusing  immigration  visas  949.903 
aliens  have  legally  entered  the  United  States,  and  doubtless.  Judg- 
ing by  the  large  number  of  high-powered  autos,  high-speed  boats, 
and  fast  airplanes,  actuaUy  apprehended  anniially  smuggling  aliens 
into  our  country,  as  many  more  aliens  entered  illegally;  and 

Whereas  of  this  annual  alien  Influx  of  almost  300.000,  213.524 
were  new  immigrants  at  a  time  when  in  every  State  and  In  every 
town  and  in  every  city  In  every  State  there  were  thousands  of  un- 
employed and  dependents  overtaxing  our  employers,  charities,  and 
people;  and 

Whereas  not  only  has  there  been  this  annxud  alien  influx  to 
further  burden  our  reUef  agencies  and  Increase  unemplojraaent 
but  alien  deportations  have  been  reduced  from  a  previous  annual 
average  of  over -19,000  to  less  than  9,000  in  both  1934  and  1935.  even 
deported  alien  anarchists  like  Emma  Goldman.  Henri  Barbusse, 
Willie  Musenberg,  and  the  Uke,  given  written  permisalon  to  enter 
and  preach  the  overthrow  of  our  Government;  and  even  the  num- 
ber of  alien  criminals,  the  number  of  anarchists,  the  number  of  Im- 
moral classes,  and  all  other  alien  degenerates,  defectives,  and  ob- 
Jectlonables  here  In  flat  vlolaUon  of  law  decreased,  their  deporU- 
tlon  being  unlawfully  "stayed"  by  the  thousands,  the  nimiber  of 
anarchists  dropping  from  74  in  1933  to  20  In  1934  and  17  In  1935; 
the  number  of  criminals  deported  dropping  from  1,770  In  1938  to 
1  589  In  1934,  and  1.632  In  1985;  the  number  of  alien  dope  peddlers 
dropping  from  167  in  1933  to  122  In  1934  and  111  In  1936;  the  nima-. 
ber  of  insane  and  mentally  and  physically  defective  dropping  from 
1  056  to  662  in  1934  and  to  610  in  1935  under  a  temperamental,  sen- 
timental   alleged    "humanizing"    of    law    enforcement:  Tlierefore 

be  it 

Resolved  by  the  Commandery  General  in  slxty-elghtti  annual  ses- 
sion at  Philadelphia,  Pa.,  this  19th  day  of  May  1936  A.  D,  That  we 
urge  upon  Congress  the  defeat  of  the  Kerr-Coolldge  alien  dq;>orU- 
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ttoD  bin  and  most  reflpeetfally  wiggest  that  what  Is  needed  is  more 
instead  at  less  mandatory  Immigration  restrictions  and  alien  de- 
portation legislation,  such  as  the  proposed  Btames-EleTnolds  bill 
and  the  more  patrloUc  and  Amertcaa  enforcement  of  our  restric- 
tion and  deportation  statutes,  partlculaily  putting  on  a  basis  of  law 
the  existing  administrative  dlscretlan  to  exclude  "persons  likely 
to  become  public  charges"  by  reducing  the  quotas  to  10  percent, 
applying  the  quotas  to  nonquota  countries  and  registering  all  aliens, 
our  own  native  b<M7i  being  registered  from  birth  to  death;  and  be 
it  further 

Jieaolved,  That  the  recorder  in  chief  send  a  copy  of  this  reaoluUon 
to  the  President,  the  Secretary  of  State,  and  to  every  Uember  at 
Congress,  together  with  an  appropriate  letter,  and  give  a  copy  to 
the  press  for  immediate  publication. 

KXPORTs  or  COmCTTKXS 

Mr.  ASHT7H8T.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  4656)  to  amend  the  statutes 
providing  punishment  tar  transmitting  threatening  com- 
munications, reported  it  without  amendment  and  submitted 
a  report  (No.  2095)  tbtf'eon. 

Mr.  SNtiTii.  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  were  referred  the  following  bills  and  Joint 
resolution,  reported  them  seyerally  without  amendment  and 
submitted  reports  thereon: 

S.  i667.  A  bill  to  authorize  the  Secretary  of  Agriculture  to 
extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago.  Milwaukee  &  St.  Paul  Railway  Co.  of  a  tract  of 
land  in  the  United  States  Department  of  Agriculture  Range 
Livestock  Experiment  Station,  in  the  State  of  Montana,  and 
for  a  right-of-way  to  said  tract,  for  the  removal  of  gravel 
and  ballast  material,  executed  under  the  authority  of  the 
act  oi  Congreas  apju-oved  June  9,  1926  (Rept.  No.  2096) ; 

H.  R.  11821.  A  bill  to  correct  an  error  in  section  16  (e)  (1) 
of  the  Agricultural  Adjustment  Act.  as  amended,  with  re- 
spect to  adjustments  in  taxes  cm  stocks  on  hand,  in  the 
case  of  a  reduction  in  processing  tax  (Rept.  No.  2097) ;  and 

S.  J.  Res.  268.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  Investigation  with  respect  to  agri- 
cultural income  and  the  financial  and  economic  conditions 
of  agricultural  producers  generally",  approved  August  27, 
1935  (Rept.  No.  2098). 

Mr.  WAONER,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (H.  R.  10101)  to  amend 
the  Federal  Farm  Loan  Act  and  the  Farm  CJredit  Act  of 
1935.  and  for  other  purposes,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  2099)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  Joint  resolution  (S.  J.  Res.  266)  for 
the  appointment  of  boards  to  study  and  report  upon  the 
Atlantic-Gulf  Ship  Canal  project,  Florida,  and  the  Passama- 
quoddy  tidal  power  project.  Maine,  and  for  other  purposes, 
reported  it  without  amendment 

Mr.  OVERTON,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  4618.  A  bill  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toll  highway  bridge,  or  a  railway  bridge  In 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto  across  the  Mississippi  River  at  or  near 
Baton  Rouge.  La.  (Rept.  No.  2100) ;  and 

S.4676.  A  bin  declaring  Bayou  St.  John.  In  the  city  of 
New  Orleans.  La.,  a  nonnavigable  stream  (Rept.  No.  2101) . 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  8525)  prescribing  regula- 
tions for  carrying  on  the  business  of  lighter  service  from  any 
of  the  ports  of  the  United  States  to  stationary  ships  or 
barges  located  offshore,  and  for  the  purpose  of  promoting  the 
safety  of  navigation,  reported  it  without  amendment  and 
submitted  a  report  (No.  2102)  thereon. 

Mr.  WHEELER  (for  Mr.  Moou),  from  the  Committee  on 
Interstate  Canmerce,  to  which  was  referred  the  bill  (H.  R. 
11108)  to  advance  a  program  of  national  safety  and  accident 
prevention,  reported  it  without  amendment  and  submitted 
a  report  (No.  2103)   thereon. 

Mr.  COOLIDGE.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  Joint  resolution  (H.  J.  Res.  570) 


authorizing  the  President  of  the  United  States  to  award 
posthumously  a  Distinguished  Service  Medal  to  MaJ.  Qen. 
Clarence  Ransom  Edwards,  reported  it  without  amendment. 

ENROLLED  Bn.LS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  May  25.  1936.  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  537.  An  act  for  the  relief  of  C.  O.  Meyer; 

S.  920.  An  act  for  the  relief  of  Ruth  J.  Barnes; 

S.  925.  An  act  to  carry  Into  effect  the  findings  of  the  Court 
of  Claims  in  the  case  of  William  W.  Danenhower; 

S.  1360.  An  act  for  the  relief  of  the  estate  of  Teresa  de 
Prevost;  and 

S.  3789.  An  act  authorizing  the  Secretary  of  Commerce  to 
convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleston.  S.  C. 

BILLS  AND  JOnCT  RESOLITTIONS  INTRODUCED 

Bills  and  Joint  resolutions  were  intro^iuced.  read  the  first 
time,  and.  by  unanimous  consent,  fiie  second  time,  and 
referred  as  follows: 

By  Mr.  DAVIS: 

A  bill  (S.  4688)  for  the  incorporation  of  the  Ladies  of  the 
Grand  Army  of  the  Republic;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LEWIS: 

A  bill  (S.  4689)  for  the  reUef  of  Harry  W.  Dubiske;  to  the 
Committee  on  Claims. 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  4690)  for  the  relief  of  Borghild  Hamer;  to  the 
Committee  on  Claims. 

By  Mr.  WAGNER: 

A  bill  (S.  4691)  authorizing  the  transfer  of  Camp  Upton 
Military  Reservation,  Long  Island.  N.  Y.,  to  the  State  of 
New  York,  for  forest  demonstration,  game  conservation  and 
management,  and  public  park  uses;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  SHIPSTEAD: 

A  bill  (S.  4692)  for  the  relief  of  Harris  Bros.  Plumbing 
Co.;  to  the  Committee  on  Claims. 

By  Mr.  ROBINSON: 

A  bill  (S.  4693)  to  establish  the  Arkansas  Mounds  National 
Monument  of  America  in  Lonoke  County,  Ark.;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  BACHMAN: 

A  bill  (S.  4694)  to  provide  $50,000  for  the  care,  mainte- 
nance, and  improvement  of  the  ancestral  home  of  James  K. 
Polk,  and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  Bone.  Mr.  McNart.  Mr.  Schwellenbach,  and  Mr. 
Stetwer: 

A  bill  (S.  4695)  to  authorize  completion,  maintenance,  and 
operation  of  certain  facilities  for  navigation  on  the  Colum- 
bia River,  and  for  other  purposes;  to  the  Committee  on 
Commerce. 

By  Mr.  KINO: 

A  bill  (S.  4696)  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  construction  of  certain  public  buildings,  and 
for  other  purposes",  approved  May  25,  1926  (44  Stat.  630), 
as  amended; 

A  joint  resoIutlMi  (S.  J.  Res.  272)  to  provide  for  the  main- 
tenance of  public  order  and  the  protection  of  life  and  prop- 
erty in  connection  with  the  Presidential  inaugural  ceremo- 
nies in  1937; 

A  Joint  resoluUon  (S.  J.  Res.  273)  authorizing  the  grant- 
ing of  permits  to  the  Committee  <mi  Inaugural  Ceremonies 
on  the  occasion  of  the  inauguration  of  the  President-elect 
in  January  1937.  and  for  other  purposes; 

A  joint  resolution  (S.  J.  Res.  274)  to  exempt  from  the  tax 
on  admissions  amounts  paid  for  admission  tickets  sold  by 
authority  of  the  committee  on  inaugural  ceremonies  on  the 
occasion  of  the  inauguration  of  the  President-elect  in  Jan- 
uary 1937;  and 

A  joint  resolution  (S.  J.  Res.  275)  to  provide  for  the  quar- 
tering, in  certain  public  buildings  In  the  District  of  Colum- 
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bia,  of  troops  participating  in  the  inaugural  ceremonies;  to 
the  Committee  on  the  District  of  Columbia. 

LAND   IN   FORT   BRADY    RESERVATION,    MICH. — AMENDMENT 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  190)  granting  authority 
to  the  Secretary  of  War  to  license  the  use  of  a  certain  parcel 
of  land  situated  in  Fort  Brady  Reservation  to  Ira  D.  Mac- 
Lachlan  Post.  No.  3,  the  American  Legion,  for  15  years, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

THE    AMERICAN    MERCHANT    MARINE AMENDMENTS 

Mr.  JOHNSON  submitted  two  amendments  intended  to  be 
proposed  by  him  to  proposed  amendments  submitted  by  Mr. 
CoPELAND.  Mr.  GufTEY,  and  Mr.  Gibson  to  the  bill  (H.  R. 
8555)  to  develop  a  strong  Americsui  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
defense,  and  for  other  purposes,  which  were  ordered  to  lie 
on  the  table  and  to  be  printed. 

I  AMENDBffENT   TO   FIHST    DEFICIENCY    APPROPRIATION   BILL 

Mr.  WALSH  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bUl  12624,  the  first  deficiency  ap- 
propriation biU,  1936.  which  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed,  as  follows: 
At  the  proper  place  in  the  bUl  to  Insert  the  following: 
'■Pavment  to  Henry  W.  Peabody  &  Co.:  For  payment  to  Henry 
W  Peabody  &  Co.  of  claim  no.  336.  awarded  April  18,  1928,  by 
the  Commission  under  a  convention  between  the  United  States 
and  Mexico  concluded  September  8.  1923,  as  extended.  $78,120.60: 
Provided  That  the  5-percent  deduction  in  reimbursement  of  the 
Government  of  the  United  States  of  expenses  incurred  by  it  in 
respect  of  such  claim,  provided  for  In  the  Department  of  Stote 
Appropriation  Act,  1937,  shall  not  be  made." 

NOTICES   or   MOTIONS   TO   SUSPEND   RULE — AMENDBCENTS  TO  FIRST 
DEFICIENCY  APPROPRIATION  BILL 

Mr.  GEORGE.  Mr.  President,  I  submit  a  notice  of  motion 
to  suspend  paragraph  4  of  rule  XVI  and  ask  that  it  be  read 
at  the  desk. 

There  being  no  objection,  the  notice  was  read,  as  follows: 

Pursuant  to  the  provisions  of  rule  XL  of  the  standing  rules  of 
the  Senate  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of 
proposing  to  the  blU  (H.  R.  12624)  making  appropriations  to  sup- 
ply deficiencies  in  certain  appropriations  for  the  fiscal  year  ending 
June  30  1936.  and  prior  fiscal  years,  to  provide  supplement^ 
appropriations  for  the  fiscal  years  ending  June  30,  1936.  and 
June  30  1937.  and  for  other  purposes,  the  following  amendment. 
viz,  on  page  100,  after  line  13.  to  insert  a  new  section,  to  be  known 
as  section  7   (c),  as  foUows:  .  ^  ^  ^      ..«♦!„« 

"Not  more  than  $2,000,000  of  the  sums  appropriated  by  section 
2  of  the  Independent  Offices  Appropriation  Act,  1937,  for  carry- 
ine  out  sections  7  to  17.  inclusive,  of  the  Soil  Conservation  and 
Domestic  Allotment  Act.  shall  be  available  to  the  Department  of 
Aerlculture  for  the  purpose  of  carrying  out  the  provisions  ol 
such  act  with  respect  to  land  devoted  to  the  production  of  pine 
..  oleoresln  and  its  derivatives,  gum  tvirpentlne  and  gum  roeln. 

Mr  GEORGE.  I  also  submit  an  amendment  intended  to 
be  proposed  by  me  to  House  bill  12624.  the  first  deficiency 
appropriation  biU,  and  ask  that  it  be  read,  printed,  and 
appropriately  referred. 

There  being  no  objection,  the  amendment  intended  to  oe 
proposed  by  Mr.  George  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  and  was  read,  as 
follows: 

On  page  100,  after  line  13,  to  insert  a  new  section,  to  be  known 
as  section  7  (c),  as  follows:  .  ^  ^  ^ 

•Not  more  than  $2,000,000  of  the  sums  appropriated  by  section 
2  of  the  Independent  Offices  Appropriation  Act,  1937.  for  carrying 
out  sections  7  to  17,  inclusive,  of  the  Soil  Conservation  and  Do- 
mestic Allotment  Act  shall  be  available  to  the  Department  of 
Aerlculture  for  the  purpose  of  carrying  out  the  provisions  of  such 
act  with  respect  to  land  devoted  to  the  production  of  pine  oleo- 
resln and  Its  derivatives,  gum  ttUTJentlne  and  gum  rosin." 

Mr.  BILBO  submitted  a  notice  of  motion  to  suspend  para- 
graph 4  of  rule  XVI,  which  was  read,  as  follows: 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  R\ile8  of 
the  Senate  I  hereby  give  notice  in  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  propos- 
ina  to  the  bill  (H.  R.  12624)  making  appropriations  to  supply  defl- 
cieucles  In  ctrtaln  appropriations  for  the  fiscal  year  ending  June 
30  1936  and  prior  fiscal  years,  to  provide  supplemental  ^proprla- 
tlons  for  the  fiscal  years  ending  June  30,  1936,  and  June  30.  1937. 
and  icx  other  purposes,  the  foUowlng  amendment,  viz.  on  page  28. 
after  line  7,  to  insert  the  foUowlng; 


I  "No  person  who  Is  a  candidate  for  any  State,  district,  county,  or 
municipal  office  In  any  primary,  general,  or  special  election,  or  Is 
serving  as  a  campaign  manager  or  assistant  thereto  for  any  such 
candidate  or  Is  a  member  of  any  campaign  committee  organized  to 
promote  the  political  interest  of  any  candidate  for  such  office,  or 
holds,  either  by  appointment  or  election,  any  such  office,  shall  be 
employed  ot  continued  In  emplo3rment  on  administration  staffs  of 
the  Works  Progress  Administration:  Provided  further.  That  this 
prohibition  or  Ineligibility  shall  apply  to  any  person  employed  or 
seeking  employment  on  nonrellef  supervisory  personnel  on  works 
projects  as  well  as  on  State,  district,  and  field  representative  staffs. 

PRINTING  OF  TAX  HEARINGS  BEFORE  FINANCE  COMMiffEE 

Mr.  KING  (for  Mr.  Harrison)  submitted  the  following 
resolution  (S.  Res.  305) ,  which  was  referred  to  the  Committee 
on  Printing: 

Resolved.  That,  in  accordance  with  paragraph  3  o*  section  2  of 
the  Printing  Act.  approved  March  1. 1907,  the  Committee  on  Finance 
of  the  Senate  be,  and  Is  hereby,  empowered  to  have  printed  fOT  Its 
use  1,000  additional  copies  of  the  hearings  held  before  the  said  com- 
mittee during  the  current  session  on  the  bill  the  Revenue  Act  of 
1936. 


EXTENSION  OF  INVESTIGATION  OF  SO-CALLED   RACKETS  AND 

RACKETEERING 

Mr.  COPELAND  submitted  a  resolution  (S.  Res.  306), 
which  was  ordered  to  lie  over  under  the  rule,  as  follows: 

Resolved.  That  the  authority  conferred  by  Senate  Resolution  No. 
74  Seventy-third  Congress,  first  session,  authorizing  an  investiga- 
tion of  the  matter  of  so-called  rackets,  with  a  view  to  their  sup- 
pression and  Senate  Resolution  No.  196.  Seventy-third  Congress, 
second  session,  enlarging  the  scope  of  the  investigation  of  so-called 
rackets  and  racketeering  practiced  In  the  United  States,  shaU  be 
extended  and  continued  In  force  untU  the  expiration  of  the  Seventy- 
fifth  Congress. 

INVESTIGATION    OF    TRADE    ROUTES    BETWEEN    THE    UNITED    STATES 

AND  SOXriH  AMERICA 

Mr.  BARKLEY  submitted  the  following  resolution  (8.  Res. 
307) .  which  was  referred  to  the  Committee  on  Commerce: 

Resolved.  That  a  special  committee  of  five  Senators,  to  be  ap- 
pointed by  the  President  of  the  Senate.  Is  authorized  and  directed 
to  make  a  full  and  complete  Investigation  of  the  ocean  trade  routes 
between  ports  of  the  United  States  and  South  America,  and  to 
investigate  the  service  now  maintained  on  such  routes,  the  con- 
tracts, transactions,  and  obligations  between  the  United  States  of 
America  and  any  steamship  line  and  lU  trustees,  the  operation  of 
all  American-flag  services  on  such  routes,  the  necessity  or  advlsa- 
bUlty  of  the  construction  of  additional  combination  cargo  and 
passenger  ships  for  such  routes,  and  what  obligation*,  legal  or 
moral,  exist  on  the  part  of  the  United  States  toward  security 
holders  of  any  steamship  Une  or  other  operators  on  account  of 
existing  ocean-mall  contract  or  contracts  or  other  transactions 
heretofore  had  between  the  United  States  of  America  and  any  such 
line;  and  shall  Investigate  and  report  upon  the  recommendations 
contained  In  the  report  of  the  Secretary  of  Commerce  transmitted 
to  the  President  of  the  Senate  by  the  Acting  Secretary  of  Com- 
merce on  February  10,  1936. 

For  the  purposes  of  this  resolution  the  committee  or  any  duly 
authorized  subcommittee  thereof  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  In  the  Seventy-fourth  and  succeeding  Con- 
gresses, to  employ  such  clerical  and  other  assistants,  to  require  by 
subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  doctmients,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expenditures 
within  the  limits  of  this  resolution  as  It  deems  advlsaUe.  The 
cost  of  stenographic  services  In  reporting  such  hearings  shall  not 
be  m  excess  of  25  cents  per  hundred  words.  The  expenses  of  the 
committee,  which  shall  not  exceed  $20,000,  which  sum  is  hereby 
appropriated,  ahall  be  paid  from  the  contingent  fund  of  the 
Senate  upon  vouchers  approved  by  the  chairman. 

The  committee  shall  report  to  the  Senate  as  soon  as  practicable 
the  results  of  Its  Investigation,  together  with  Its  recommendations. 
If  any,  for  necessary  legislation. 

ADDRESS    BY    SENATOR    RADCLIFFE    AT    MARYLAND    DEMOCRATIC 

CONVENTION 

Mr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  the  keynote  speech  delivered  at 
the  Democratic  convention  of  the  State  of  Maryland  on  May 
20  by  my  colleague  the  junior  Senator  from  Maryland  [Mr. 

Radcliffe].  .  i.     w 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Everyone  here  Is,  I  know,  distressed  to  realize  the  absence  of 
one  of  the  ablest  and  most  distinguished  men  that  Maryland  has 
ever  produced.  I  refer  to  the  late  Albert  C.  Ritchie.  It  Is  my 
understanding  that  during  the  proceedings  this  afternoon  some 
action  wlU  be  taken  In  regard  to  him.  It  Is  Instinctive  for  me. 
however  to  take  advantage  of  this  opportunity  to  refer  to  my 
keen  personal  loss  In  the  death  of  a  lifelong  friend. 
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No  one  to  Ytttij  to  forget  that  4  year*  mgo  we  of  the  Denxxratlc 
Party  asked  that  the  running  ot  the  Federal  Oovernment  be 
turned  over  to  us.  It  Is  certainly  not  neceaaary  to  describe  the 
conditions  of  affairs  In  this  country  at  that  time.  It  was  one  of 
the  darkest  periods  In  our  history.  During  the  administration 
of  President  Hoorer  the  affairs  of  the  country  had  gone  from  a 
state  of  fererlah  prosperity  to  one  of  severe  and  unprecedented 
depression.  Throughout  the  length  and  breadth  of  our  limd  eco- 
nomic and  flniuiclal  ruin  existed  or  impended.  Matters  were 
going  from  bad  to  worse  at  a  moat  alarming  rate.  The  Republl- 
ean  Party  had  shown  itself  utterly  incapable  of  handling  the 
situation. 

In  November  1932  the  people  of  the  United  States  turned  to 
the  Democratic  Party  for  the  sotutlon  of  many  haraaatng  prob- 
lems. Two  of  these  were  the  following:  One  was  to  tide  us  over 
existing  dlfflcultles.  The  other  was  to  start  our  country  back 
toward  prosperity. 

And  now  the  Democratic  Party  U  aaking  that  It  be  given  a 
grant  of  power  for  4  more  years.  It  Is  therefore  natviral  that  you. 
the  people  ot  Maryland,  should  desire  to  look  carefully  Into  the 
record  of  the  Democratic  Party  during  the  existing  administra- 
tion. What  have  been  the  alms  and  objectives  of  the  DemocraUc 
Party?  What  efforts  were  made  by  It  to  handle  the  depression 
and  what  success  has   been  obtained? 

No  one  of  us  will  ever  forget  the  heartening  message,  with  its 
keynote  of  courage  and  confidence,  which  President  Roosevelt  gave 
to  the  people  on  March  4.  1033.  At  that  moment  the  first  ray  of 
hope  returned  to  an  unhappy  and  stricken  people.  President 
Roosevelt  said  that  the  situation  oookl  be  handled  and  that  It 
would  be  done.  Inunediately  efforts  were  made  to  stay  the  tides  of 
disaster  and  to  find  ways  of  rehabilitation.  Since  the  sltiuitlou 
was  extraordinary.  Is  It  surprising  that  some  of  the  meajas  adopted 
to  handle  It  were  unusual  in  character? 

We  may  differ  among  ourselves  as  to  the  merits  of  any  par- 
tlcxilar  method  used  by  the  administration  in  Washington.  No 
one  will,  however,  question  the  fact  that  President  Roosevelt 
showed  supreme  courage  and  optimism.  Likewise,  he  submitted  to 
the  American  people  a  program  which  for  comprehensiveness  of 
scope  has  never  been  excelled  In  the  history  of  this  country.  Nor 
has  there  been  any  other  so  humanitarian  in  nature. 

Some  mettsores  adopted  were  designed  to  be  temporary  onlv. 
Other  plans  embodied  the  hopes  that  something  worth  while  of  a 
permanent  nature  would  result.  The  Bourbon  Kings  of  Prance 
could  learn  nothing.  Surely  we  must  believe  that  the  tragedies 
of  the  depression  can  point  out  to  us  some  ways  and  means  of 
getting  rid  of  existing  troubles.  Is  it  not  practical  to  hope  also 
that  something  could  be  done  to  prevent  the  return  of  such 
calamities? 

Bach  succesBlve  year  demonstrates  more  and  more  clearly  the 
fact  that  the  different  sections  of  this  country  are  becoming  bo 
closely  Interwoven  with  each  other  that  the  Interest  and  welfare 
of  one  part  ctmcems  those  of  the  rest  ot  the  country.  New  York 
and  Baltimore  could  not  be  proeperovis  If  the  South  and  West  were 
suffering  ftom  general  economic  distress.  Nor  would  It  be  pos- 
sible for  the  middle  and  western  sections  of  the  country  to  thrive 
tf  business  were  stagnant  In  the  East.  Any  plan  of  trying  to 
handle  the  mghtful  problems  of  the  depression  and  of  promoting 
recovery  bad  in  material  respects  to  cover  the  country  as  a  whole. 
Plans  of  a  general  nature  affecting  all  parts  of  the  country  had  to 
be  evolved  and  pot  Into  operatkw.  Likewise  It  was  that  different 
sections  often  required  different  kinds  of  treatment. 

Ahnoet  each  industry  had  Its  characteristic  troubles.  For  In- 
stance, the  problem  of  the  farmer  was  an  acute  one.  Even  before 
the  depression  had  come  to  t»  with  Its  terrors  and  mtsertes,  the 
condition  of  the  farm«  for  a  ntimber  of  years  had  been  on  a 
€»nst«nt  decline.  This  is  not  the  time  nor  the  place  to  go  into 
a  statement  of  causes  for  such.  The  tremendous  shrinkage  In 
foreign  markets  for  our  farm  products,  Increaaee  in  cost  of  ma- 
chinery, labor,  and  taxes  were  among  the  many  factors  which 
were  adding  to  the  cost  of  operations  of  the  farmer.  But  the 
products  which  he  produced  had  not  increased  In  price.  In  fact, 
the  prices  of  wheat,  com.  and  certain  other  commodities  had 
dipped  to  lowest  depths.  The  Republican  tariff  bill  is  not  of 
assistance  to  him.    It  is  injuring  him. 

Let  xjs  consider  conditions  In  Maryland  on  March  4.  1933,  and 
give  special  consideration  to  the  remedial  measures  In  a\ix  State. 
All  of  our  banks  were  closed.  Industry  of  almost  every  kind  was 
in  a  state  of  distress  and  demoralization.  Many  thousands  of 
Indnstrloas,  hard-working  people  had  bean  deprived  of  gainful 
methods  of  making  a  living — In  ramaj  Instances  for  the  first  time 
in  their  lives.  They  would  have  starved  if  something  had  not  been 
done  to  supply  them  with  work  or  food.  The  plight  of  those 
people  required  immediate  conslderatloa  and  whatever  helpful 
action  was  then  necessary. 

Of  course,  it  would  have  been  better  it  private  capital  coxild 
have  supplied  such  work  and  relief,  but  is  there  anyone  who  be- 
lieves that  In  March  1933  private  capital  In  Maryland  could  have 
•o  bandied  the  sttuation?  The  State  of  Maryland  and  Its  local 
subdivisions  had  more  than  their  customary  financial  problems  to 
reckon  with  and  were  Illy  prepared  to  take  on  the  added  burdens 
which  the  depression  had  thrust  upon  vm.  Those  In  high  offlcial 
position,  our  businees  and  professional  men  and  women,  and  many 
people  In  other  walks  of  life  appealed  to  Washington  for  relief 
and  assistance.  They  Insisted  that  Immediate  assUtance  was  ab- 
solutely easential  and  that  the  Federal  Oovammcnt  alone  could 


furnish  It.     Such  help  Waa  given  by  Washington  In  no  stinting 
manner. 

Many  of  our  banks  and  trust  companies,  basically  strong  and 
healthy,  were  facing  storms  too  severe  for  them  to  weather.  The 
Federal  Oovernment,  through  its  various  agencies,  analyzed  care- 
fully the  condition  of  these  Maryland  banks  and  trust  companies. 
In  every  instance  where  the  Intrinsic  worth  of  such  an  institution 
justified  support  and  its  assets,  though  slow  in  character,  yet  were 
sound  under  normal  business  standards,  the  Federal  Oovernment 
loaned  that  bank  or  trust  company  the  necessary  funds  needed 
for  continuing  operations. 

The  giving  of  insurance  by  the  Federal  Oovernment  upon 
deposits  in  banks  was  tremendously  helpful  In  the  restoration  of 
confidence  In  our  banking  structure. 

It  Is  significant  that  when  in  1935  the  banking  bill  was  before 
Congress  its  provisions  were  considered  so  far  reaching  and  wise 
that  the  bill  passed  the  United  States  Senate  unanimously,  and 
was  signed  by  President  Roosevelt  with  country -wide  approval. 
Does  anyone  want  to  repeal  that  law  or  the  legislation  regulating 
stock  exchanges  and  the  Issuance  of  certain  kinds  of  stock  certifi- 
cates and  bonds?  All  of  these  measures  are  working  satisfactorily 
In  the  main 

Many  other  types  of  corporations  In  Maryland  received  similar 
help.  This  was  especially  trtie  of  certain  kinds  of  our  insurance 
companies,  such  as  surety  and  casualty  companies.  Baltimore  has 
long  been  the  leading  stu-ety  and  casualty  center  In  the  United 
States.  Our  companies  employed  nuiny  people,  and  their  opera- 
tions throughout  the  country  have  brought  hundreds  of  mJlllona 
of  dollars  to  Baltimore.  Their  continued  existence  Is  essential  to 
our  welfare.  Our  most  active  citizens  In  public  and  private  life 
again  asked  support  from  Washington  for  those  companies,  and 
that  support  was  freely  and  wisely  given.  Is  there  anyone  who 
believes  that  our  Maryland  banks,  trust  companies,  surety  and 
casLialty  companies  should  have  been  allowed  to  collapse?  If  not. 
how  else  could  they  have  been  saved?  No  one  then  or  now 
suggests  that  private  capital  could  have  bandied  the  situation. 
We  are  forced  to  the  conclusion  that  many  of  these  financial 
institutions  Ln  Maryland  would  have  failed  except  for  financial 
assistance  given  them  by  the  Federal  Government. 

What  has  been  the  result?  These  financial  institutions  have 
fully  justified  the  confidence  Washington  placed  in  them.  Not  a 
bank,  trust  company,  or  Insurance  company  in  Maryland  has  sus- 
pended operations  during  the  administration  of  President  Roose- 
velt and  not  one  given  financial  support  by  Washington  has  failed 
to  show  substantial  progress  tou'ard  recovery.  Some  of  these  Insti- 
tutions have  completely  rehabilitated  themselves,  and  every  one 
of  them  is  well  on  the  road  to  recovery.  Never  have  the  business 
Interests  In  our  State  been  more  promptly  and  effectively  served 
and  assisted  by  the  Federal  Government  than  by  Its  successful 
efforts  to  save  these  Institutions.  Big  business  in  Maryland  was 
helped  by  Washington  as  never  before. 

Would  anyone  assume  that  the  work  pf  the  Federal  Government 
should  have  stopped  there?  Not  so  by  any  means.  The  railroads 
also  required  and  received  aid.  The  needs  and  problems  of  the 
farmer  demanded  action.  Many  business  corporations  or  indi- 
viduals, whether  small  or  large,  deserved  assistance  from  Wash- 
ington.    They  received  it  to  a  noteworthy  extent. 

The  history  of  our  country  has  been  that  when  meastu'es  of 
unusual  and  far-reaching  character  were  put  Into  operation,  all 
of  them  have  not  stood  the  test  In  the  courts.  That  has  been 
especially  so  during  periods  of  economic  and  political  upheavals. 
During  the  administration  of  President  Grant.  12  measures 
passed  by  the  Republicans  were  declared  unconstitutional  by  our 
Supreme  Court — 7  under  Lincoln.  For  the  13  years  munedl- 
ately  prior  to  Roosevelt's  administration,  the  Republican  Party 
was  in  charge  of  our  Government.  Various  acts  passed  during 
that  period  have  been  held  to  be  unconstitutional  by  our  Su- 
preme Court.  The  present  administration,  like  other  admlnlstra- 
Uons,  has  accepted  the  decisions  of  our  Supreme  Court  as  the  law 
of  the  land.  Oiir  Federal  Constitution  has  been  amended  21 
times.  No  additional  amendment  Is  being  suggested  to  it  by 
President  Roosevelt. 

The  depression  brought  enforced  Idleness  to  many  thousands 
of  people  in  Maryland.  Private  industry  waa  not  able  to  offer 
them  opportunities  of  earning  a  livelihood.  What  should  the 
city.  State,  and  Federal  Government  do?  That  was  the  harassing 
problem  which  faced  us.  People  have  never  been  permitted  to 
starve  in  our  country,  and  never  will  they.  People  may  differ 
as  to  the  relative  merits  of  ordinary  reUef  as  contrasted  with 
that  afforded  by  public  works,  but  something  had  to  be  done 
and  done  Immediately.  The  Federal  Oovernment  has  attempted 
to  do  both  somewhat  slmulUneously.  It  has  tried  in  various 
ways  to  find  work  for  men  and  women  on  the  theory  that  it  is 
better  for  the  man  in  the  community  to  work  for  a  living  than 
to  live  on  relief. 

It  was  not  possible,  however,  to  find  work  for  aU  who  were  on 
relief.  Some  people  are  incapable  of  working,  and  for  a  while 
suitable  opportunities  for  gainful  employment  could  not  be  found 
fast  enough  for  all  of  the  qualified  onea.  Just  now  the  W  P  A 
in  Maryland  is  offering  work  to  every  able-bodied,  comoetent 
person  on  relief.  •  *^ 

A  large  amount  at  good,  useful  work  has  been  found  In  Mary- 
land for  unemployed  people.  For  Instance,  after  the  Fifth  Regi- 
ment Armory  waa  burned,  the  Insurance  money  and  other  funds 
of  Maryland  available  only  amounted  to  about  •660,000      To  re- 
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build  and  refurnish  a  mtich  larger  additional  amount  was  neces- 
sary The  Federal  Oovenunent  contributed  over  $300,000  in  cash 
and  about  $500,000  In  labor  through  the  C.  W.  A.  and  W.  P.  A. 
We  needed  the  new  armory — we  have  It.  If  the  United  States 
Government  had  not  given  over  one-half  of  the  cost  of  the 
armory,  the  financial  strain  upon  Bfaryland  In  financing  all  of  it 
at  this  time  would  have  been  exceedingly  severe. 

Our  Baltimore  airport  and  the  Howard  Street  and  Payette 
Street  improvements  are  among  the  many  wise  Improvements 
which  we  have  long  sought  and  which  are  being  made  possible 
by  Federal  help. 

For  a  hundred  years  the  people  of  Maryland  have  been  keenly 
interested  in  a  Chesapeake  &  Delaware  Canal.  That  old  canal 
clearly  needs  modernization  at  this  time,  and  such  Improvements 
will  prove  to  be  of  inestimable  value  to  Maryland  shipping.  The 
Federal  Government  Is  spending  over  $10,000,000  for  the  enlarging 
and  modernization.  Much  of  the  work  Is  being  done  by  men  who 
otherwise  woxild  be  on  relief.  When  completed  the  distance  be- 
tween Baltimore  and  Philadelphia  wUl  be  reduced  by  300  mile*, 
from  Baltimore  to  New  Ycn-k  by  about  150  miles.  Even  from  Bal- 
timore to  Evirope  the  reduction  will  be  approximately  150  milea. 
The  problems  of  the  Chesapeake  Bay  have  received  special  con- 
sideration and  support  from  President  Roosevelt.  The  commission 
appointed  by  me  as  regional  head  of  the  P.  W.  A,  was  a  very  active 
one  under  the  chairmanship  of  Dr.  Thomas  8.  Cullen.  It  coop- 
erated closely  with  boards  of  various  States  and  with  Federal  agen- 
cies in  making  careful  surveys  and  stvidies  of  the  Chesapeake  Bay 
regions.  The  saipport  of  the  Federal  Government  In  improvements 
of  sanitary  and  other  conditions  was  one  of  the  nximeroiis  usefiil 
things  done  by  Wtishington  in  that  section. 

Also,  Washington  has  taken  a  very  active  i>art  In  effort*  to 
restore  the  oyster  beds  in  the  Chesapeake  Bay.  Last  year,  for  in- 
stance, the  United  States  Government  paid  for  200,000  bushels  of 
sheUs  to  be  planted  on  oyster  bottoms.  It  will  furnish  much  larger 
amounts  of  o3rster  shells  this  year. 

Over  $60,000,000  have  been  allotted  or  spent  in  Maryland  for 
P.  W.  A.  projects.  A  carefxil  analysis  of  the  W.  P.  A.  emd  the 
P.  W.  A.  activities  in  Maryland  lead  Irresistibly  to  the  conclusion 
that  the  projects  on  the  whole  have  been  wisely  selected  and  care- 
fully executed.  Many  of  them  had  been  planned  for  by  Maryland 
or  Its  subdivision  for  years.  The  present  situation  has  furnished 
opportunities  for  the  doing  of  these  Jobs.  The  fact  that  relief 
in  Maryland  and  the  Public  Works,  whether  W.  P.  A.  or  P.  W.  A., 
have  been  handled  on  the  whole  on  a  businesslike,  nonpoUtlcal 
basis,  and  that  the  projects  themselves  have  real  Intrinsic  merit, 
has  never  been  seriously  questioned  in  Maryland.  No  one  can  do 
so  with  an  eye  to  the  facts. 

In  this  connection  do  not  forget  that  a  total  of  about  26,000 
people  in  Maryland  have  been  taken  from  relief  rolls  and  given 
useful  work  by  the  W.  P.  A.  and  other  Federal  agencies.  I  want 
to  take  advantage  of  this  opportunity  to  refer  to  the  fine  spirit 
which  so  many  people  on  relief  have  shown  when  offered  positions. 
They  have  shown  their  desire  to  work  for  a  living,  not  to  live  on 

relief.  ^      ^  ,^ 

The  Federal  Housing  Administration  has  insured  three  and  a  half 
million  dollars  of  mortgages  in  Maryland.  Also  It  has  guaranteed 
in  the  State  over  11,000  modernization  and  repair  loans  which  have 
been  made  available  to  home  owners  at  low  rates  of  Interest, 
These  have  provided  a  great  stimulus  to  the  very  Important  con- 
struction Industry.  The  Farm  Credit  Administration  has  made 
9,000  loans  of  various  types  to  our  farmers  amounting  to  about 
$14  000.000.     The  Federal  land  bank  has  been  very  helpful. 

Many  of  our  bullding-and-loan  associations  were  hard  pressed  for 
cash.  The  real -estate  situation  generally  was  in  a  very  sluggish 
and  depressed  condition.  The  Home  Owners'  Loan  Corporation, 
the  Federal  Housing  Administration,  and  various  other  Federal 
agencies  acted  prcanptly  and  efficiently.  The  Govenmient  has  saved 
16.000  Marvland  hcones  from  fcH^closure,  lending  $45,000,000  for 
that  purpose  In  long-term  loana.  Does  anyone  question  that  that 
has  been  a  wise  and  fair  thing  to  do?  Incidentally,  back  real- 
estate  taxes  have  been  collected  to  a  remarkable  extent.  Through 
the  Home  Owners'  Loan  Corporation  the  city  of  Baltimore  has  col- 
lected over  $2,000,000  of  such  taxes,  and  the  flgtu-es  for  the  rest  ot 
the  State  are  just  as  significant. 

The  R.  F.  C.  has  loaned  $125,000,000  to  various  Institutions  and 
businesses  in  Maryland.  Approximately  $75,000,000  of  the  amount 
loaned  has  been  repaid. 

When  the  bill  extending  the  life  of  the  R.  F.  C.  and  broadening 
its  power  came  up  In  the  Senate  In  the  Banking  and  Currency 
Committee,  of  which  I  am  a  member,  not  one  word  of  adverse 
criticism  of  the  R.  F.  C.  was  heard  In  committee  or  on  the  floor  of 
the  Senate.  The  bill  passed  unanlmoxisly.  It  was  a  remarkable 
tribute  to  the  R.  F.  C.  one  of  the  largest  and  most  successful 
organizations,  whether  public  or  private,  which  has  ever  been 
known. 

The  Federal  Government  has  given  for  relief  In  our  State  a  sum 
approximating  $45,000,000  to  prevent  suffering,  starvation,  and 
misery  among  our  destitute,  many  of  whom  had  been  industrious, 
hard-working  citizens  of  Maryland.  Has  anyone  claimed  that  the 
State  or  city  of  Baltimore  or  the  counties  or  private  charity  could 
have  been  able  to  furnish  such  a  vast  sum  of  money,  or  even  the 
larger  part  of  it?  You  remember  the  difficulty  in  getting  Maryland 
to  raise  through  its  leglslattue  a  small  fraction  of  that  amoimt  for 
relief. 

The  Social  Security  Act,  which  doubtless  experience  will  show 
will  need  some  amendments,  will  help  the  old-age  and  unemploy- 
ment situation  tremendously.    Waahlngton  believes  that  the  as- 


sistance at  this  measure  and  the  vast  Improvement  tn  private  busi- 
ness will  pennlt  the  Federal  Government  to  discontinue  relief,  and 
that  really  has  been  done.  The  problem  can  now  be  handled  as  a 
local  one  from  local  resources,  public  and  private. 

The  C.  C.  C.  has  afforded  work  to  almost  16,000  young  men  in 
Maryland  who,  through  no  fault  of  their  own,  found  the  doors  of 
private  employment  closed  to  them.  The  C.  C.  C.  has  done  useful 
work  on  reforestation,  highways,  drainage,  and  numerous  other 
worth-while  projects.  Many  of  these  C.  C.  C.  workers  are  now 
being  absorbed  In  private  employment.  So  universal  has  been  the 
praise  of  the  C.  C.  C.  organization  and  its  results  that  It  Is  gen- 
erally conceded  that  the  C.  C.  C.  will  become  a  permanent  fixture. 
About  $14,000,000  has  been  spent  in  Maryland  for  that  purpose. 

I  will  not  cfxnment  further  on  specific  activities.  In  short,  the 
Federal  Government  has  contributed,  by  gifts  or  loans,  about 
$275,000,000  to  Maryland — about  the  average  fOT  the  entire  coimtry. 
Have  the  results  been  satisfactory  In  Maryland? 

No  one  expects  perfection  In  public  administration.  It  does  not 
occur  In  private  business  and  cannot  be  expected  from  govern- 
mental activities;  but  you  and  I,  as  thoughtful  people,  want  to 
examine  carefully  what  has  been  attempted  In  Maryland  by  the 
Federal  Government,  consider  the  problems  involved,  analyze  the 
treatment,  and  tabiilate  the  returns.  The  restUts  are  significant 
and  convincing.  They  show  that  the  money  loaned  or  given  to 
Maryland  has,  on  the  whole,  beeh  wisely  spent. 

President  Roosevelt  has  made  resourceful  and  highly  success- 
ful progress  In  developing  foreign  trade.  A  few  days  ago  wide- 
spread approval  met  the  annotincement  of  the  signing  of  a  treaty 
of  reciprocity  with  Prance,  foUowlng  closely  upon  those  with 
Canada  and  other  countries.  These  treaties  will  stimulate  foreign 
trade  in  a  constructive  manner.  For  instance,  the  treaty  with 
Prance  will  benefit  greaUy  the  tobacco  farmer  In  southern  Mary- 
land It  provides  especially  for  a  large  Increase  in  the  amount 
of  tobacco  which  France  wUl  Import  from  us.  COTdell  Hull  has 
demonstrated  that  he  Is  one  of  the  most  efficient  Secretaries  of 
State  In  the  history  of  our  cotmtry.  He  Is  one  of  the  very  many 
conscientious  and  competent  officials  in  the  Roosevelt  adminis- 
tration. ^      ...,.,.    ^ 

One  of  the  greatest  and  most  useful  achievements  of  the  Roose- 
velt administration  has  been  Its  remarkably  efficient  policy  In 
fighting  organized  crime.  The  gangster  has  been  stripped  of  much 
of  his  power.  One  of  the  gneatest  menaces  to  the  peace  and 
welfare  of  omi  country  was  the  widespread  and  hldeotis  power 
of  ganstcTS  working  in  bands.  Those  gangsters  have  been  sys- 
tematicaUy  and  relentlessly  hunted  and  many  of  their  leaders  who 
are  stUl  living  are  In  Ped»al  prisons.  What  these  results  have 
added  to  the  security  and  self-respect  of  the  American  citizen  can 
hardly  be  overestimated. 

It  has  been  said  that  a  man  realizes  more  vividly  his  own 
suffering  from  toothache  than  the  anguish  of  million*  of  cholera 
victims  in  India.  So  it  Is  that  a  man  understands  most  clearly 
the  problems  and  needs  of  his  own  business.  Sometime,  also,  the 
man  or  wonian  who  has  found  his  own  business  rehabillUted 
may  not  realize  fuUy  that  all  other  Industries  have  not  hnproved 
to  the  same  extent.  During  the  depression,  we  in  Maryland  faced 
as  severe  problems  as  at  any  time  in  our  history,  yet  our  lot 
was  infinitely  preferable  to  that  of  many  sections  of  the  country. 
Our  progress  toward  recovery  In  Maryland  has  been  r^ld  and 
sure. 

The  condition*  In  many  sections  of  the  country  have  ""o  im- 
proved but  not  aU  to  the  same  extent  as  Maryland.  The  Federal 
Government  can  now  beUeve  that  many  of  the  problems  of  the 
depression  have  been  largely  aolvvX.  Emergency  measures  may 
not  be  needed  as  In  the  past.  Some  have  not  proved  to  be  entirely 
satisfactory,  but  In  the  main  they  have  served  their  purpose  well. 
The  people  of  our  country  again  took  heart  on  March  4  1933. 
However  they  wotild  have  been  helpless  or  distressingly  handi- 
capped If  the  administration  In  Washington  had  not  been  strong, 
resourceful  and  efficient.  The  Democratic  Party  was  caUed  to 
power  during  a  grave  emergency,  the  gravest,  doubUes*.  In  oi^ 
history.  Never  ha*  a  party  more  fully  Justified  the  charge  which 
was  placed  in  its  hands.  A  comparison  between  March  1933  and 
March  1936  shows  the  most  startling  improvement*  In  the  history 
of  this  coimtry. 

Let  me  give  you  a  few  more  Maryland  figures.  From  March 
1933  to  March  1936  employment  In  manufacturing  Indtistrles  in- 
creased over  40  percent,  the  pay  roUs  In  theae  industries  no  less 
than  90  percent.  Farm  Income  on  principal  products  rose  38  per- 
cent from  1933  to  1935.  In  the  Important  building  Industry,  per- 
mits for  April  1936  show  an  Improvement  of  140  percent  over  last 
Aoril.  The  trade  of  the  port  of  Baltimore  ha*  Increased  22  per- 
cent during  the  first  4  month*  of  this  year  as  compared  with  last 
year.  Power  production  for  this  section  of  the  country  shows  a 
remarkable  improvement,  and  it  Is  interesting  to  note  that  it  1* 
Ml  improvement  even  over  the  1929-30  average.  Almost  20  000 
more  new  automobUes  were  registered  In  Maryland  In  1935  than 
In  1933,  an  increase  of  80  percent.  Recovery  Is  being  Indicated  on 
every  trade  barometer  we  have.  In  bank  clearing*  and  deposits.  In 
post-office  receipt*.  In  cartoadlngs,  and  number  of  streetcar  riders. 
tSb  point  is  so  obvious  that  "he  who  runs  may  read  and  know 
that  It  1*  true.  And  this  recovery  which  we  have  had  In  Maryland 
is   merely  lUustraUve  of   what  ha*  been  going  on   all   over   the 

"'e^Sk  the  Hoover  admlnlBtratlon  the  national  debt  increased 
by  bUllons  of  dollars  and  constantly  larger  deficit*  wwe  pUlng  up 
But  the  effort*  of  the  BepubUcana  to  stop  the  depression  proved 
totally  unavailing  and  condition*  in  our  covuxtry  went  from  bad 
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to  wane.  In  iptte  ef  ttte  eBormoai  espcndtton*  of  tti*  Fedcrml 
aoTemmfOit.  duitug  Vbe  Hoover  admlnlBtrBtlan.  tbe  deprcHdrOO 
continued  to  grow  dietrwlngly  In  tntcnstty. 

Since  the  Demoerata  took  contRd  at  tba  Oovemment  In  llarcli 
1  ass.  the  nationml  debt  has  tnocaaed  910,000,000,000  but  mOt- 
faccory  reaxxlta  have  been  obidzMd.  The  deprenlan  has  been 
stopped.  A  remarkable  retnm  toward  prcapcrtty  has  cosne  about. 
No  banks  are  now  falling.  The  value  of  stocks  and  bonds  has 
Increased  well  over  |30i.000j000,000.  In  many  Instances  the  ibices 
of  stocks  are  10  tlmas  what  they  w«re  4  jemn  ago.  The  farmers 
are  receiving  at  least  twice  as  much  toe  theii  products  as  they  did 
in  1932.    The  Income  of  the  country  Is  tncreaslng  enarmously. 

Tbe  national  wealth  was  esttmated  at  9347,000.000.000  in  1932 
and  9314,000.000,000  In  1935,  an  inert—  otf  i67jOOO,000.000. 

Tbe  Democrats  have  something  to  show  for  their  purchase.  The 
value  of  the  results  obCained  by  them  vastly  exceed  any  outlay 
made.  The  increase  in  the  xmttrma]  debt  must  be  considered  in 
relation  to  tax-paying  power.  The  coontry  is  in  a  better  poslUon 
to  stand  its  pivaent  indebtedness  than  It  was  that  existing  in 
March  1933. 

That  is  not  aU  of  the  story.  8o  sure  and  rapid  is  the  march 
toward  recovery  aad  so  great  Is  the  increase  in  our  national  in- 
come that  we  can  stand  the  additional  burden  of  the  national 
debt  with  teas  strain  than  was  the  situation  in  1933.  Further- 
more, the  rising  tide  of  prosperity  brings  another  hopeful  result. 
That  Is  the  fact  that  many  ct  the  measives  adopted  by  the  Fed- 
eral Oovemment  to  tide  us  over  the  depression  and  to'htart  im  on 
the  road  to  recovery  have  so  well  accomplished  their  purpose  that 
it  is  likely  it  will  not  be  necessary  to  make  any  substantial  in- 
creases in  oar  national  debi^  The  balapcli^  of  oxxx  Budget  may  be 
reasonably  oKpected  within  the  near  future. 

Tbe  strain  upon  us  resulting  from  demoralized  conditions  <a 
StJTopean  flnanrfw  made  It  necessary  fc»'  this  country  to  make  some 
changes  in  our  monetary  policy.  MlsglvlugB  arose  on  the  part  at 
scene  peoiile  In  regard  to  them.  However,  the  ftn^tytf^i  condition 
today  of  oar  country  is  strong  and  healthy.  The  ftmds  raised  to 
fight  the  diipnilisi  have  made  necessary  lasaes  of  additional  bonds 
by  our  Government.  But  these  new  bonds  have  been  bought  by 
our  peopte  at  the  lowest  rates  of  interest  in  the  history  of  our  coun- 
try. Mao  the  Oovemment  has  called  many  ^JwiirtLing  bonds  and 
replaced  them  by  new  bonds  bearing  rates  of  Interest  much  lower 
than  were  paid  on  the  old  ones.  These  facts  fximlah  overwhelming 
and  concluatve  proof  that  our  country  is  In  a  strong  flna.rtfiai 
condition. 

In  the  beginning  ot  my  talk  I  referred  to  two  of  the  serious  prob- 
lems facing  the  administration.  One  was  to  tide  over  acute  trou- 
bles. The  seeond  was  to  promote  recovery.  In  discussion  the  first 
point  is  often  overlocAed.  Much  has  been  said  as  to  whether  or  not 
any  special  measiue  of  the  administration  has  or  has  not  aided 
recov«y.  It  is  Just  as  important  to  know  whether  or  not  it  helped 
to  stop  the  downward  movement  of  the  depression  and  made  it  poe- 
alhie  for  us  to  endure  the  distressing  conditions  which  afflicted  our 
country.  It  Is  to  the  credit  of  the  administration  that  it  has  aided 
the  people  to  pass  through  trying  times  with  a  miniTTMim  of  siiffer- 
ing.  It  Is  Ukewlse  to  the  glory  oC  the  administration  that  in  dc^ng 
so  it  has  started  vm  on  the  road  to  recovery  at  an  ever-increasing 
degree  of  mcmoitum. 

Our  people  have  shown  grit  and  resoiirccfulness,  but  the  Demo- 
cratic Party  Is  entitled  to  a  big  part  of  the  credit  for  the  remark- 
able improvement  in  business  conditions  and  it  will  receive  it. 
The  Demoentlo  Party  has  demonstrated  that  it  can  meet  grave 
problems  and  handle  them  effectively.  The  Democratic  Party 
could  not  have  solved  the  problems  if  It  had  not  been  that  its 
leader  was  a  most  capable  man.  The  times  called  for  a  man  of 
vigor  and  reeoureefulnesa.  vision  and  ahUlty — a  man  who  woxild 
have  a  plan  and  would  attempt  to  put  It  into  operation  quickly 
and  ^Iclently.  Fortunately  for  our  country  such  a  man  came 
to  the  White  House.  Franklin  D.  Booeevclt  has  been  called  upon 
to  meet  as  severe  prdbtasDa  as  ever  fell  to  any  President  in  our 
history.  No  President  has  worked  harder  tx  more  conscientiously 
or  has  secured  In  tbe  main  better  results.  Since  Franklin  D. 
Rooaevelt  took  the  oath  of  office  as  President  of  these  United 
States,  our  country  has  made  continuous  progress  toward  recovery. 
He  has  fought  the  good  flght.  He  deserves  a  reelection  and  he 
will  get  It  nnt  November. 

Vice  President  Oamer  has  shown  hlmsrTT  to  be  a  wise  counselor 
Mxl  a  very  valuable  factor  in  the  administration.  Probably  no 
other  Vice  President  In  the  history  of  our  country  has  been  more 
vigorous.  Influential,  and  eOclent. 

Our  Maryland  Cangressooen — a<ddsboroagh.  Cole,  Palmlsano. 
Kennedy.  Oamhrlll.  and  Lewis — have  played  their  parts  well  and 
fully  deserve  reeleetlon.  Let  us  give  our  entire  ticket  oxir  whole- 
souled  support  and  see  to  it  that  next  November  every  one  of  our 
candidates  is  continued  ta  the  oOoe  which  he  now  flii*  so  ably. 

ACnVXTIKS    or    WOUCS    PSOGXXSS    ADMnnflTtATIOW 

Mr.  DAVIS.  Mr.  PreeddeDt,  for  many  weeks  and  at  vari- 
ous times  I  have  urged  a  thoroughgoixig  and  Impartial  In- 
vestigation of  the  Works  Progress  Administration.  No  actiozi 
has  been  taken.  In  view  of  the  cmtlnued  sileiice  on  the 
part  of  those  whose  work  and  program  are  now  being  qnes- 
tioned.  I  am  impelled  once  more  to  call  attention  of  Mr. 
Harry  Hopkins,  in  the  only  manner  now  available  to  me,  to 
^e  use  of  Ppderal  funds  for  the  spread  ol  cooummistic 
propaganda. 


I  ask  imanimous  consent  to  have  printed  in  the  Rbcord  an 
editorial  in  the  May  23  issue  of  Liberty  entitled  'inciting  to 
Riot",  which  I  believe  will  be  of  interest  to  an  increasingly 
large  number  at  people. 

Is  It  a  mere  coincidence  that  the  directress  of  the  Federal 
theater  project  who  is  the  authoress  of  Can  You  Hear  "Ilieir 
Voices?  is  now  using  taxpayers'  money  to  stage  Triple  A 
Plowed  Under  in  which  outstanding  representatives  of  the 
Communist  Party  are  held  up  before  the  eyes  of  the  Amer- 
ican.public  for  admiration  while  the  heroic  figures  of  Wash- 
ington. Jaclcson.  Jefferson,  and  Lincoln  are  ignored? 

There  being  no  objection,  the  article  was  ordered  to  bo 
printed  in  the  Record,  as  follows: 

[From  Uberty  of  May  23,  1936] 

IHCmNG    TO   RIOT 

Strange  things  are  happening  in  this  country  of  ours.  And 
the  climax  of  dangerous  experiment  has  surely  been  reached  in 
the  Federal  theater  project,  which  presents  a  Conununlst  propa- 
ganda play  financed  by  the  United  States  Government. 

The  thing  siupasaes  belief,  but  there  it  is:  the  red.  white,  and 
blue  official  emblem.  U.  S.  A.  Work  Program.  W.  P.  A.,  on  the 
doors  of  the  Biltmore  Theater,  in  New  York  City,  while  the  drama 
of  hate  unfolds  within. 

We  must  admire  the  skill  and  cheek  of  the  fellows  who  are 
working  this  racket.  Their  comrades,  who  are  crudely  rioting  in 
the  W.  P.  A.  headquarters  building  are  amateurs.  Mr.  Victor  F. 
Ridder.  the  admfntstrator,  promptly  Issued  nightsticks,  had  their 
heads  cracked,  and  spoke  out  in  meeting  about  it.  Before  the 
New  York  Rotary  Club  at  the  Commodore  Hotel  he  said  recently: 
"We  try  to  be  rough.  We  are  rough.  And  we  are  going  to  bo 
rougher.  I  am  an  old-fashioned  American.  We  are  not  going 
to  stand  around  and  let  these  cheap  rats  of  agitators  fasten  their 
name  and  tag  of  vermin  on  our  workers.  If  there  is  anything  I 
really  want  to  earn,  it  is  the  undying  hatred  of  this  crowd  of 
cheap  Communists." 

Brave  words  from  an  official  of  the  national  administration  In 
these  sad  confusing  days.  For  the  same  people  are  in  the  Bilt- 
more Theater,  not  very  far  from  Mr.  Ridder's  office,  inciting 
thousands  to  renewed  violence — with  American  taxpayers'  money! 
We  must  get  out  of  our  heads,  once  and  for  all  time,  the  Idea 
that  the  Communists  in  America  are  a  political  party.  They  are 
nothing  of  the  kind.  They  are  a  revolutionary  junta  working  day 
and  night  to  overthrow  our  society  and  Government — not  by 
ballots  but  by  a  bloody  uprising  of  an  armed  minority  in  an 
hour  of  crlaia.  To  print  their  ballots  out  of  public  funds  is  a 
crlnve  against  law  and  order.  It  should  be  stopped.  In  mora 
than  one  European  country  It  is  now  a  felony  to  preach  com- 
munism or  to  join  one  of  its  "cells."    It  sho\ild  be  so  here. 

For  they  would  not  only  smash  our  business  world,  they  would 
destroy  the  church,  the  home,  our  liberties  and  our  ideals,  and 
blot  the  name  of  God  from  human  speech.  And  on  the  ruins  of 
It  all  they  would  build  a  great  hogpen  with  a  common  slop 
trough.  They  would  give  us  equality — yes! — and  there  would  be 
no  more  unemployment.  Of  course  not!  All  men  and  women 
would  be  compelled  to  work,  under  the  lash  of  a  Soviet  overseer. 
Millions  of  slaves  driven  by  a  little  group  of  masters. 

History  has  no  habits  save  the  single  one  of  repeating  Itself. 
This  Inexorable  fact  is  worth  remembering  in  the  light  of  what 
happened  150  years  ago  in  the  theater.  Pierre  Augustln  Caron, 
who  assumed  the  name  of  Beaumarchals.  produced  in  the  Theatre 
Pran^als  an  apparenUy  Innocent  sequel  to  his  earlier  play  the 
Barber  of  Seville.    It  was  called  the  Marriage  of  Figaro. 

Beaumarchals.  who  had  been  confidentially  employed  by  Louts 
XV  and  later  by  Louis  XVI,  previously  had  been  Invited  to  give 
a  command  performance  in  the  Petit  Trianon.  Neither  his  royal 
patron  nor  Marie  Antoinette  recognized  themselves  as  being  lam- 
pooned. Later  audiences  in  the  Th^4tre  Fran^als  immedUtely 
sensed  the  Inflammatory  call  to  revolution.  In  the  words  of  a 
subsequent  historian:  "Beaumarchals  wished  to  fire  a  squib  and 
he  exploded  a  magazine."  It  was  a  spark  which  help)ea  set  Prance 
on  fire — a  conflagration  that  on  January  21,  1793.  cost  Louis  his 
head.     Marie  died  under  the  same  guillotine  on  October   16. 

The  astounding  play  at  tne  Biltmore.  Triple  A  Plowed  Under, 
is  done  with  skill  and  dramatic  power.  Its  words  are  a  mere 
smear  of  cheap  sentiment,  but  the  purpose  of  the  dramatist 
must  be  found  in  the  final  en^tlons  stirred  in  the  minds  of  the 
audience. 

In  this  case  nothing  is  left  to  chance  for  any  misunderstand- 
ing. Mr.  Earl  Browder.  secretary  of  the  Communist  Party  in 
America,  is  Impersonated  as  one  of  the  heroic  characters  of  the 
play,  making  the  climacteric  speech  denouncing  the  Supreme 
Court  of  the  United  States.  From  start  to  finish,  the  method  used 
by  the  dramatist  is  to  stir  the  ugliest  passions  of  the  poor  against 
the  rich  and. destroy  the  foundation.^  of  private  property.  In  the 
grand  finale  we  are  all  urged  to  Join  the  so-called  Communist- 
Farmer-Labor  Party.  The  play  la  beautifully  and  artisUcally 
mounted  and  acted — with  money  from  the  United  States 
Treasiuyl 

We  stand  before  the  spectacle  amazed  and  confiLsed.  At  the 
Port  of  Authority  Buildtog  on  Eighth  Avenue.  Ui.  Ridders  t?uards 
are  ordered  to  crack  the  heads  of  Communist  rioters.  Farther 
uptown.  In  a  federal  project  theater,  CommimlaU  are  inciting  the 
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people  to  riot — ^financed  by  the  same  Government  that  Is  cracking 
their  heads  at  W.  P.  A.  headquarters.  ,    .    .^ 

With  increasing  wonder  we  ask  how  it  is  that  oiir  Relief  Ad- 
ministration is  infested  with  thousands  of  these  crack-brained 
theorists  who  are  grabbing  salaries  with  one  hand  while  they 
distribute  their  calls  to  violence  with  the  other.  Surely  it  is 
time  to  get  out  our  rat  traps  and  delouslng  machinery. 

It  is  inconceivable  that  the  President  should  knowingly  be  a 
party  to  these  infamies. 

We  modestly  inquire,  then:  Who  is  retjy  nmning  this  country? 
Certainly  Congress  should  begin  at  once  an  investigation  that 
will  uncover  the  mysterious  high  <M&cial  somewhere  in  the  shad- 
ows of  Washington  who  is  responsible  for  the  present  activities 
of  Communists  in  our  Government  service. 

Bernass  Mactadden. 

INSTRUCTIONS    FOR   PAYITCNT   OF   ADJTTSTED-SKRVICE    BONDS 

Mr.  PnTMAN.  Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Record  an  article  from  the  Postal 
Bulletin  of  May  25,  1936.  relative  to  arrangements  for  the 
payment  of  adjusted-service  bonds. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Latkst  Boktjs  Intormation 

(Fnun  the  Postal  Bulletin  of  May  35.  1936] 

Aojxtsted-Skkvick  Bonds 

Omcx  OF  THX  Postmaster  Genixai., 

Washington,  May  22,  1936. 
Postmasters  and  all  postal  employees  concerned  are  enjoined  to 
read  the  following  Instructions  relative  to  the  delivery,  certifica- 
tion, and  payment  of  adjusted -service  bonds. 

INSTRUCTIONS 

1.  Post  offices  are  divided  into  three  classes  for  the  purpose  of 
handling  the  adjusted-eervice  bonds  for  veterans. 

2  The  59  offices  designated  as  central  United  States  savings 
bond  depository  offices  will  pay  adjusted -service  bonds  certified  at 
their  respective  oflVces,  and  wUl  also  pay  such  bonds  received  from 
district  offices 

3.  There  weU  be  182  offices  which  will  pay  only  the  bonds  certi- 
fied at  their  respective  offices. 

4.  All  other  post  offices  will  be  considered  district  offices  and  will 
forward  bonds  certified  by  them  to  their  central  United  States 
savings  bond  depository  offices  for  payment. 

5.  Specific  detailed  Instructions  have  been  sent  to  the  241  pay- 
ing offices  with  the  checks  and  necessary  supplies. 

6.  A  list  of  the  central  United  States  savings  bond  depository 
offices  appears  elsewhere  in  this  Postal  Bulletin,  with  the  territory 
assigned  to  each,  designating  the  one  to  which  postmasters  in  the 
respective  districts  will  transmit  certified  bonds  for  pajrment. 

7.  The  nonpaying  offices  are  concerned  in  five  major  features,  as 
follows : 

(1)  Receipt  of  registered  letters. 

(2)  Delivery  of  registered  letters. 

(3)  Certification  of  request  for  payment. 

(4)  Transmitting  the  bonds  to  paying  postmasters  for  payment. 

(5)  Proper  report  of  expendittires  in  connection  with  the  addi- 
tional wcx-k  Involved  (first-  and  second-class  offices  only). 

Receipt  of  registered  letters 

8.  The  bonds  in  question  wlU  be  dispatched  on  June  15,  1936, 
from  12  poet  offices,  namely.  Boston,  Mass..  New  York,  N.  Y..  Phila- 
delphia. Pa.,  Cleveland.  Ohio.  Atlanto,  Ga.,  Chicago,  HI.,  St.  Louts, 
Mo  ,  Minneapolis.  Minn..  Kansas  City,  Mo.,  E>allas,  Tex.,  San  Fran- 
cisco, Calif.,  and  Washington,  D.  C.  The  date  of  receipt  in  your 
office  will  depend  on  the  transit  time  between  the  mailing  office 
and  your  city. 

9.  Postmasters  at  aU  post  offices  to  which  the  registered  letters 
containing  the  adjusted-service  bonds  will  be  sent  are  advised  that 
the  envelopes  containing  the  bonds  wlU  not  bear  any  postage 
stamps  or  permit  indicia  as  a  special  arrangement  has  been  made 
for  the  payment  of  any  required  charges  on  these  registered  letters 
mailed  out  by  the  regional  disbursing  officers  of  the  Treasury 
Department  and  the  Treasury  Department  at  Washington. 

Delivery  of  regiMtered  letter* 

10.  These  registered  letters  will  be  marked  for  delivery  to  ad- 
dressee only. 

11  Regardless  of  the  fact  that  the  registered  letters  may  be  ad- 
dressed in  care  of  a  person  or  institution,  delivery  shall  be  made 
to  addressee  only.  They  must  not  be  forwarded  to  other  ofllces. 
If  undelivered  by  reason  of  death  or  removal  to  another  office  the 
letter  Is  to  be  returned  to  the  sender  Inunedlately,  the  reason  for 
return  being  shown  in  the  space  provided  on  the  reverse  side  of 
the  envelope,  as  weU  as  the  new  address,  if  known.  If  undelivered 
for  other  reasons,  they  are  to  be  returned  to  the  senders  at  the 
expiration  of  30  days  with  the  reason  shown  on  the  envelope.  If 
the  letter  is  deUvered  to  a  local  address  other  than  that  originally 
shown,  the  new  address  shall  be  placed  on  form  3849. 

12.  The  time  of  delivery  at  your  office  will  depend  upon  the 
transit  time  from  the  office  of  mailing  and  the  necessary  time 
required  for  distribution  to  carrier  routes  after  the  registered 
letters  are  received.     Delivery  ahaU  be  made  promptly. 

13.  When  the  date  of  deUvery  Is  fixed,  wide  publicity  should  be 
given   through   the   press   and  radlo^  and   through   vetaiui«  fra- 


ternal, labor,  and  civic  organizations  and  any  other  method  which 
the  postmaster  beUeves  wlU  be  of  benefit.  It  being  understood 
that  such  puhUcity  will  be  obtained  without  cost. 

14.  The  publicity  as  it  relates  to  delivery  should  be  along  the 
lines  that  the  registered  letters  vfIU  be  deUvered  to  addressees  only 
and  that  the  addressees  should  be  at  h<xne  to  receive  them,  pre- 
pared to  furnish  suitable  Identification  to  the  carrier,  such  Iden- 
tification to  be  made  by  a  person  known  to  the  carrier. 

15.  Carriers  will  use  proper  means  of  Identification  in  delivery  of 
these  registered  letters,  but  It  Is  thought  that  the  carrier  should 
go  out  of  his  way  with  a  view  to  effecting  delivery.  If  at  aU  pos- 
sible, by  securing  someone  In  the  neighborhood  whom  he  knows 
can  identify  the  addressee.  Of  course,  where  the  addressee  is 
known  to  the  carrier,  no  other  Identification  is  necessary. 

16.  The  identifying  person  should  also  sign  the  registry  receipt, 
form  3849,  and  enter  thereon  his  address.  Every  effort  pwsslble 
should  be  used  to  effect  delivery  by  carriers  for  the  reason  that 
ordinarily  they  can  seciire  identification  much  more  readily  than 
window  clerks.  Prior  to  the  date  of  delivery,  specific  instructions 
should  be  issued  to  all  carriers  concerning  the  necessity  of  effect- 
ing delivery  on  the  routes. 

17.  It  is  probable  that  aU  registered  letters  vrtll  not  be  ready  for 
m jailing  by  the  Treasury  Department  on  June  15,  and  veterans 
making  inquiry  should  be  advised  that  delivery  will  be  made  as 
soon  as  received. 

18.  Form  3849.  covering  the  delivery  of  these  bonds,  should  be 
kept  In  a  separate  file.  The  original  registry  number  will  be  used 
for  delivery  piirposes  and,  in  offices  where  the  inward  number  Is  in 
use.  it  shall  be  disregarded  in  the  handling  of  these  registered 
letters. 

19.  In  recording  these  registered  letters,  the  prefix  "A"  shall  be 
recorded  as  part  of  the  registration  number. 

20.  These  registered  letters  shaU  be  delivered  by  rural  carriers 
under  existing  regulations  and  to  addressees  only.  Delivery  must 
not  be  made  by  star-route  carriers,  but  the  usual  registry  notices 
shaU  be  mailed  to  the  addressees  in  official  envelopes. 

21.  Each  registered  letter  is  accompanied  by  a  registry  return 
receipt  which  shaU  be  properly  signed,  dated,  postmarked,  and 
promptly  mailed  to  the  senders. 

22.  Where  reference  is  made  to  form  3849  In  the  foregoing,  the 
instructions  shall  apply  to  window  delivery  books  where  such 
records  are  in  use. 

Certification  of  requests  for  pa/jpnent 

23.  Ad jtisted -service  bonds  may  be  redeemed  on  and  after  June 
15.  1936.  Although  they  earn  simple  interest  at  the  rate  of  3  per- 
cent per  annum,  no  interest  is  payable  on  any  bonds  redeemed 
prior  to  June  15,  1937. 

24.  Veterans  who  desire  to  cash  their  bonds  must  sign  the  re- 
quest for  p>ayment  on  the  back  of  the  bonds  in  the  presence  of  a 
certifying  officer.  All  postmasters,  acting  postmasters,  and  post- 
office  Inspectors  in  charge  of  post  otHces,  throughout  the  United 
States,  Including  Alaska,  Guam,  HawaU,  Puerto  Rico.  Samoa,  and 
the  Virgin  Islands,  are  authorized  to  act  as  certifying  officers  and 
may  designate  any  official  or  regular  employee  of  the  post  office 
to  act  in  that  capacity.  If  such  designated  criSlclal  or  employee 
certifies  to  a  request  for  payment,  he  shall  certify  in  his  own  name. 
The  signature  of  the  certifying  officer  must  be  foUowed  by  his 
official  designation;  such  as,  postmaster,  assistant  postmaster, 
superintendent  of  mails,  foreman,  or  designated  clerk. 

26.  Certifying  officers  will  be  held  responsible  for  positive  identlfl- 
catl<m  of  the  person  requesting  payment  as  the  one  whose  name 
appears  on  the  face  of  the  bond.  If  the  veteran  is  personally  known 
to  the  postmaster  or  designated  employee,  witnesses  are  not  neces- 
sary. If  he  is  not  knovm,  one  or  two  vrltnesses  who  know  the 
veteran  and  who  are  known  to  the  certifying  officer  must  sign  the 
bond  in  the  space  provided,  with  their  addresses.  In  the  presence  of 
the  certifying  officer.  Space  is  also  provided  on  the  bond  tor  taking 
fingerprint  impressions  in  exceptional  cases.  Postmasters  or  desig- 
nated employees  must  certify  to  the  request  tat  payment  of  properly 
identified  owners.  All  certificates  at  post  ofllces  must  bear  a  legible 
imprint  of  the  post-office  dating  stamp.  The  postmarking,  M.  O.  B., 
or  registry  stamp  may  be  used  for  this  purpose.  Each  bond  must 
also  be  canceled  with  a  punch  where  a  punch  has  been  furnished. 
The  punch  perforations  must  be  confined  to  the  space  indicated  on 
the  back  of  the  bond. 

26.  The  owner  must  sign  the  request  for  payment  exactly  as  his 
name  appears  on  the  face  of  the  bond  and  must  write  bis  address 
on  each  bond  in  the  space  provided.  For  example.  If  the  name 
appears  on  the  face  of  the  bond  as  "Gec»^e  Washington  Jones",  the 
signature  should  read  accordingly,  and  not  "O.  W.  Jones"  or  "Otorge 
W.  Jones."  Signatures  must  be  In  ink  or  indelible  pencil.  The 
owner  shaU  not  be  required  to  sign  the  receipt  in  the  lower  left 
comer  on  the  back  of  the  bond. 

27.  When  bonds  have  been  accepted  for  payment,  the  owner  shall 
be  given  an  interim  receipt  on  form  ASB-1,  which  shall  be  prepared 
in  accc«^ance  with  the  instructions  on  the  form.  The  complete 
serial  nimaber  of  each  bond  shall  be  recorded  on  the  Interim  receipt. 

28.  The  certification  of  the  bonds  will  provide  a  majcu-  problem 
in  that  sufficient  employees  for  the  certification  must  be  available 
and  adequate  space  provided  to  accommodate  the  number  of  vet- 
erans and  witnesses  who  may  call  at  one  time.  Facilities  for  cer- 
tification shovUd  be  provided  Immediately  foUowlng  the  delivery  of 
the  bonds,  and  the  advance  pubUclty  should  Indicate  to  the  vet- 
erans where  the  certification  is  to  be  made.  It  is  incumbent  upon 
postmasters  to  arrange  for  this  certification  so  as  to  prevent  con- 
gestion at  post  offices  and  to  eliminate  complaint, 
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30.  PoetmMten  wfll  find  veteran  cggantgatlona  and  other  clylc 
organizations  Interested  and  willing  to  render  all  aoBlstance  poa- 
sible.  The  use  of  outside  quarters  tor  certification  can  no  doubt  be 
obtained  without  cost  tt  necessary  during  the  heary  period.  Post- 
masters will  also  make  use  of  post-office  quarters  after  business 
hoxurs  and  utillae  every  possible  means  for  prompt  h».n«iiing  of  the 
cwtlflcattons.  In  clssslfied  offices,  texnpcx^ry  employees  should  not 
be  designated  as  certifying  ofllceis.  Any  regular  employee  nxay  be 
designated. 

50.  Mo  person  authorized  to  certify  a  request  for  payment  may 
eartlfy  a  request  signed  by  himself  either  In  his  own  right  or  in 
any  representative  capacity.  Postmasters  are  not  authorized  to 
certify  for  payment  bonds  presented  by  others  than  the  regis- 
tered owner  whose  name  is  inscribed  on  the  face  of  the  bond. 
In  case  of  death  or  Incompetence  of  the  registered  owner,  the 
person  preaentlng  the  bonds  should  be  Instructed  to  secure  in- 
formation as  to  the  cashing  of  the  boiids  from  the  Treasury 
Department.  Division  at  Loans  and  Currency,  Washington.  D.  C. 

51.  Bonds  may  be  certified  by  sgencles  outside  of  the  Postal 
Serrlce.  (See  Treasury  Department  Circular  No.  660.  copies  of 
nhlch  will  be  furnished  to  all  postmasters.)  Postmasters  are  not 
authorised  to  accept  bonds  which  have  been  certified  by  any 
agency  outside  of  the  Postal  Service.  The  owner  should  transmit 
such  bonds,  at  his  own  risk  and  expense,  preferably  by  registered 
mall,  to  the  Treasurer  of  the  United  States.  Washington,  D.  C. 
Postage  and  registry  fee  (and  any  required  surcharge)  will  be 
chargeable  on  registered  maMings  of  bonds  sent  by  the  owners. 
Postmasters  may  consider  that  the  estimated  cost  of  dupllcaUon  of 
abjusted-servloe  bonds  will  be  the  same  as  the  cost  of  duplication 
of  United  States  savings  bonds  as  set  forth  in  the  notice  published 
on  pages  1«  az»d  17  of  the  AprU  1B3Q  Supplement  to  the  Postal 
Guide,  under  the  caption  "Postage,  registry  fee.  and  surcharge 
on  United  States  savings  bonds."  It  should  be  suggested  to  the 
holder  of  bonds  who  sends  them  direct  to  the  Treasury  Depart- 
ment by  registered  mall  that  he  pay  a  registry  fee.  in  addition  to 
the  required  postage,  sufficient  to  provide  Indemnity.  In  case  of 
loss,  to  cover  the  fun  cost  of  duplicating  the  bonds. 

Transmitting  bonds  to  pa^ng  office 

32.  There  shall  be  no  cash  payments  In  any  post  office  of  adjusted- 
service  bonds.  Payments  shall  be  made  only  by  special  Treasury 
Department  checks  supplied  to  the  241  designated  paying  offices. 
Each  postmaster  will  inform  himself  as  to  the  central  United  States 
savings  bond  depository  designated  as  the  office  to  which  he  is  to 
transmit  bonds  certified  by  him.  A  list  of  these  offices  appears 
elsewhere  In  this  bulletin. 

33.  All  bonds  surrendered  for  payment  of  nonpaylng  offices  shall 
be  transmitted  daily  to  their  respective  central  United  States  sav- 
ings boDd  depository  offices  for  the  issuance  of  Treasury  checks. 

84.  The  bonds  sent  to  the  central  United  States  savings  bond  de- 
pository shall  be  sent  by  registered  maU  In  envelopes  especially 
provided  lor  the  purpose  (A£B-7-a  for  thh^-  and  fourth-class 
offices:  ASB-T-b  for  second-class  offices:  ASB-7-c  for  first-class 
offices.)  Ths  bonds  contained  in  these  registered  letters  shall  be 
accompanied  by  the  original  Invoice  form  ASB-2  (ASB-S-A  when 
the  deacrlpUon  for  contents  cannot  be  confined  to  ASB-2) . 

35.  Paying  postmasters  shall  return  to  the  transmitting  post- 
masters, by  registered  mall,  all  bonds  whereon  the  request  at  pay- 
ment or  the  certification  is  Incorrect  or  Incomplete.  A  check  shall 
be  Issued  for  the  amoimt  ol  properly  completed  b<xids,  and  the 
owner  shaU  be  advised  by  note  enclosed  with  the  check  as  to  why 
the  check  transmitted  does  not  cover  the  full  amount.  The  trans- 
mitting postznaster  to  whom  the  bond  or  bonds  are  returned  because 
of  any  irregularity  shaU  resubmit  the  bond  or  bonds  when  properly 
completed,  arcompanlwd  by  a  letter  of  transmittal,  to  the  paying 
postmaster,  by  registered  maU.  If  such  bonds  are  Included  with 
the  shipment  oT  bonds  transmitted  that  day  for  payment,  they  shall 
not  be  sgatn  described  on  form  ASB-a.  but  shall  be  enclosed  In  an 
envelope  {dainly  marked  to  Indicate  that  It  contains  bonds  pre- 
viously submitted  which  were  returned  for  correction, 

36.  Upon  receipt  of  bonds  from,  a  nonpaylng  office,  the  paying 
office  will  check  the  bonds  with  the  accompanying  Invoices  and 
transmit  to  the  nonpaylng  office  a  receipt  on  tarm  ASB-3.  using 
envelope  form  ASB-8  for  the  purpose.  The  paying  office  will  ma.u 
the  check  direct  to  the  veteran  at  the  address  furnished  by  hitn 
on  the  back  of  the  stirrendered  bonds.  The  check  wlU  be  sent 
as  ordinary  maU  in  an  envelope  to  be  furnished  for  the  purpose 
(form  ASB-9) .  which  will  bear  no  endorsement  requiring  restricted 
delivery. 

Advance  pmfment  of  pottage  and  regUtry  fee  not  required — Di»- 
ptitch  of  certified  bond*  to  pmjfing  ofUce* — Statistics 

37.  No  postage  at  registry  fees  will  be  collected  by  the  postmas- 
ter at  the  office  of  mailing  on  mailings  of  bonds  to  the  central 
United  States  savings  bond  depository  office.  As  far  as  practicable, 
without  missing  available  dispatches,  aU  bonds  transmitted  to  the 
central  United  States  savings  boxKl  depository  office  in  any  one 
day  shall  be  encloeed  in  one  envelope  or  wrapper.  The  registered 
letter  or  parcel  containing  the  bonds  Is  to  be  entered  on  the  regis- 
tration records  In  the  regular  series  of  reglstratton  numbers  and 
the  records  shall  show  the  postmaster  as  the  sender  of  the  regia- 
t-rrd  article.  The  registration  receipts  and  office  records  of  the 
articles  shall  be  marked  "AfiB"  to  Indicate  the  reastm  for  accept- 
ance without  the  payment  of  postage  and  leglstiy  fee.  The  regis- 
tered articles  referred  to  shall  be  included  by  the  mailing  post- 
masters with  the  15-cent  paid  registrations  of  their  offices  when 
rendering  their  Annual  Registry  StatisUaa  Report.  i 


Postmasters  shall  not  be  absent  from  their  post  offices  d\n-ing 
the  heavy  period  of  work  In  connection  with  the  handling  of  these 
adjusted -service  bonds,  and  it  will  be  necessary  for  all  emplo3ree8 
to  be  on  duty  during  this  period.  Postmasters  at.  first-  and 
second-class  offices,  see  letter  from  First  Assistant  Postmaster 
Oeiieral  dated  May  18,  1936,  relative  to  leave  of  employees. 

JAMS39  A.  FsMurx. 
PoMtmaster  General. 

THX  cnrrrr  act — KDiroaiAL  noM  chaklzstor  CAzriTS 
Mr.  NEELT.    Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Recosd  an  editorial  published  in  the 
Charleston  Gazette  of  yesterday  entitled  "The  Guffey  Act." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Recobs,  as  follows: 

[From  the  Charleston  (W,  Vs.)   Gazette  of  May  24,  19361 

THE  GUFFIT    ACT 

A  year  ago,  come  August.  Congress  was  considering  the  Guffey 
bill,  which  then  had  been  discussed  for  weeks  and  months  In  both 
Houses  of  Congress.  In  the  press,  and  among  coal  operators  and 
their  employees,  as  well  as  by  businessmen  generally.  It  was  then 
announced  that  the  objections  which  had  been  raised  against  the 
bill  had  been  smoothed  out  and  tha  the  demand  for  legislation 
to  save  the  coal  business  from  the  standpoint  of  both  investors 
and  labor  could  be  granted  without  any  reflection  on  the  honor 
of  the  Congress.  Very  soon  thereafter  the  bill  was  passed  and 
was  approved  by  the  President,  and  the  latter  proceeded  to  make 
the  executive  appointments  required  by  the  bill  and  necessary  to 
carry  out  the  purposes  of  the  legislation.  Very  soon  thereafter 
suits  were  Instituted  which  attacked  the  constitutionality  of  tha 
legislation.  With  few  exceptions  the  bill  was  accepted  by  the  pro- 
ducing end  of  the  coal  business  and  by  all  labor,  with  encouraging 
results. 

Those  few  exceptions  finally  brought  the  matter  to  the  attention 
of  the  Supreme  Court  of  the  United  States  in  a  suit,  and  the 
Court,  after  holding  back  Its  decision  for  quite  a  long  while, 
finally  held  the  act  to  be  unconstitutional  and  consigned  it  to 
the  Judicial  morgue.  The  vote  of  the  nine  members  of  the  Court 
was  on  Its  face,  six  to  put  the  law  into  a  coffin  and  three  to 
treat  It  as  a  law  as  provided  in  section  7,  article  1,  of  the  Con- 
stitution. 

Since  the  President  Is  sworn  to  "take  care  that  the  laws  be 
faithfully  executed"  (art.  2.  sec.  3)  he  proceeded  to  treat  this  bill. 
which  had  been  passed  by  both  branches  of  the  Congress,  in 
manner  and  form  as  provided  by  the  Con."5tltution  (sec.  7.  art.  1) 
as  a  law.  He  could  not  wait  on  the  Court  1  or  3  or  5  years,  nor 
as  was  done  In  the  Dred  Scott  decision,  37  years  after  the  legis- 
lative action,  to  put  into  effect  the  machinery  for  administration 
pro\'lded  by  this  legislative  act. 

Now  six  of  the  judges  come,  albeit  that  one  of  the  Judges 
he-sltated  and  gave  an  excuse  for  his  action  which  ought  to  have 
been  Incorporated  with  the  action  of  the  three  In  minority,  broke 
up  the  Executive  machlnei-y  and  put  the  mammouth  coal  busi- 
ness— yes;  the  fuel  business  of  the  United  States — back  into  the 
condition  quo  ante  which  was  chaotic.  We  have  received  com- 
municationa  from  the  laboring  people,  which  taken  in  connection 
with  knowledge,  that  is  everybody's,  that  leaves  little  room  to 
doubt  that  they  who  go  down  into  mines  where  there  is  danger 
and  death,  waut  legislation  and  they  are  disappointed  that  the 
Supreme  Court  has  again  exhibited  to  the  co\intry  the  danger  that 
lurks  In  the  effort  of  the  Congress  and  the  decisions  of  the  Court 
to  construe  the  "unwritten  part"  of  our  "written  Constitution." 

We  had  always  understood  that  where  there  is  doubt  of  the 
constitutionality  of  the  act  of  Congress,  then  the  doubt  must  be 
resolved  in  favor  of  the  ccaistituUonallty  of  the  enactment.  In 
other  words,  since  the  assumed  power  rX  th»  Court  aonears  no- 
where in  the  grants  of  power  to  the  Judiciary,  and  since  the-  rea- 
sons for  enacting  the  law  are  entu^iy  within  the  breast  at  me 
legislative  department,  and  the  assumed  right  of  the  Coxnt  to 
nuUif  y  the  act  of  a  coordinate  branch  of  the  CJovemment,  to  which 
has  been  granted  "all  legislative  power"  is  still  debatable,  the  nulli- 
fication of  an  act  of  the  legislature  is  conceded  to  be  the  most 
solemn  function  of  the  Government.  As  Senator  Noaais  put  it 
In  his  usual  Uncolnian  and  Benjamin  Franklin  way,  "Where  the 
Judges  disagree,  then  the  certainty  that  must  proceed  the  nulll- 
ncatlon  erf  the  act  of  Congress  Is  bound  to  be  absent."  We  do  not 
pretend  to  quote  Senator  Norriss  exact  words,  but  we  believe  that 
we  have  stated  the  substance  of  his  position  as  steted  on  the  floor 
of  the  Senate.  With  his  terse  statement  as  a  text,  we  submit 
that  where  the  Court  itself  has  three  of  its  learned  members  in 
favor  trf  maintaining  the  constitutionality  at  the  act  and  the  Chief 
Justice  himself,  one  of  the  six,  exprefses  doubt  upon  one  of  the 
essential  features  of  the  opinion  which  goes  out  as  the  majority 
opinion,  one  is  not  bold   in  asserting  that  the  res   ipsa  suggests 

The  situation  which  now  confronts  the  Congress  and  the  Presi- 
dent who  approved  the  Guffey  law  finds  in  Judicial  limbo,  the  old 
doctrine  that  in  order  to  set  aside  the  act  of  the  legislature  there 
must  be  no  doubt  in  the  mlads  of  the  Judges  Since  the  Court  in 
»w  *  _2  .  *'***  ^®°*  outside  of  the  record,  and  held.  In  effect. 
Uiat  agriculture,  no  matter  what  Its  demands  and  necessities  may 
be,  is  exclusively  a  matter  for  the  States,  it  is  hard  for  the  news- 
paper editor  to  get  away  from  the  Impression  that  the  Supreme 
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Court  proposes  now  to  put  labor  In  the  same  category  and  put  all 
production  which  comes  from  the  Joint  action  of  coital  and 
labor  into  that  uncertain  Judicial  "no  man's  land"  caUed  the 
"reserved  power"  of  the  States. 

We  have  heretofore  tried  to  show,  as  did  counsel  in  the  current 
cases,  that  sxich  a  position  cannot  stand  permanently  as  the  law 
of  the  land,  much  less  the  supreme  law  of  the  land.  The  dust 
storms  of  the  West  which  carry  the  rich  sxirfaoe  soil  from  one 
State  to  another,  do  not  recognize  any  such  Judicial  Interpreta- 
tion. Irrigation,  water  power,  and  navigation,  which  are  a  part  of 
labor's  heritage  as  they  are  the  hope  and  reliance  of  the  farmer, 
come  from  the  rills,  the  creeks,  and  the  rivers,  which  do  not  stop 
at  State  lines.  The  food  and  clothing  of  the  people  as  weU  as 
their  fuel,  cannot  be  dealt  with  comprehensively  or  effectively  by 
the  States.  The  recent  floods  have  shown  that  the  laws  of  nature 
do  not  recognize  geogi^phlcal  lines  any  more  than  they  do  political 
promises  and  purposes. 

The  West  Virginia  coal  business  Is  affected  both  at  the  point  of 
production  and  in  the  markets  by  other  coal  fields  in  other  States. 
How  often  that  has  been  gone  over  In  congressional  Investigations 
and  judicial  Inqtilries. 

The  situation  exemplifies  the  business  chaos  of  horrors  that 
will  hound  labor  and  business  If  it  be  true  that  the  Constitution 
is  whatever  the  court  may  declare  It  to  be.  But,  until  Congress 
exercises  the  power  given  it  by  the  Constitution  to  regtilate  the 
appellate  power  of  the  Supreme  Court  and  to  make  such  excep- 
tions as  the  Congress  may  see  fit,  we  must  deal  with  the  situa- 
tion as  the  Supreme  Court  has  said  it  Lb. 

This  heaven-favored,  rich  State  of  West  Virginia,  with  Its  oil 
and  gas,  needs  to  use,  as  domestic  fuel,  very  little  of  Its  coal. 
At  least  90  percent  of  its  coal  would  not  be  mined  but  for  the 
markets  beyond  the  States  lines.  lU  high  carbon-coking  coal, 
vmderlying  a  small  (comparatively  speaking)  part  of  its  coal 
area,  is  practically  indispensable  to  many  of  the  branches  of  the 
country's  industry.  The  Norfolk  tt  Western,  the  Chesapeake  A 
Ohio  and  the  Virginian  RaUways,  bisect  this  coal,  which  consti- 
tutes a  major  part  of  their  freight  tonnage.  Our  domestic  and 
gas  coals  bear  the  same  relation  to  the  B.  tt  O.,  and  the  New 
York    Central   Railroads. 

Our  coal  business  from  mine  to  home,  Is  about  as  large  as  that 
of  raising  peacocks  for  their  tall  feathers. 

It  is  too  plain  for  discussion  that  our  railroad  development 
and  our  modem  mine  equipment  had  in  contemplation  Interstate 
commerce. 

But  there  is  still  the  bigger  question:  Shall  the  millions  in- 
vested In  coal  be  told  that  Congress  has  no  power  to  hrtp  the 
coal  business  to  realize  a  fair  profit  in  the  production  of  coal? 

Shall  labor  be  relegated  to  the  States  which  produce  coal  for 
the  security  of  a  fair  wage? 

Shall  labor  be  told,  as  was  the  farmer,  that  he  is  the  victim 
of  the  failure  of  his  ancestors  to  define  States'  rights,  and  the 
omission  to  insert  in  the  Constitution  some  "nots"  that  would 
prevent  the  courts  from  holding  the  business  of  the  covmtry  over 
the  hell  of  uncertainty  and  technical  differentiation,  by  a  horse- 
hair? 

KEcm.A'noN  or  commodity  exchakcks 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and  remove 
obstructions  and  burdens  upon  interstate  commerce  in  grains 
and  other  commodities  by  regulating  transactions  therein  on 
commodity  futures  exchanges,  to  limit  or  abolish  short  sell- 
ing, to  curb  manipulation,  and  for  other  purposes. 

The  VICE  PRESIDEa^.  The  question  before  the  Senate 
is  on  the  first  amendment  offered  by  the  Senator  from 
Washington  [Mr.  Schwklli»bach]  to  the  amendment 
offered  by  the  Senator  from  South  Carolina  [Mr.  Smith]. 

Mr.  SMITH  obtained  the  floor. 

Mr.  SCHWELLENBACH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Washington? 

Mr.  SMITH.    I  yield. 

Mr.  SCHWELLENBACH-  The  first  amendment,  the  one 
on  line  7,  proposing  to  substitute  the  words  "a  commodity" 
for  the  word  "cotton",  I  desire  to  withdraw. 

Mr.  SMITH.  I  hope  that  the  Members  of  the  Senate 
have  been  furnished  with  the  new  print  that  shows  the  orig- 
inal bill  with  the  proposed  amendments,  so  that  Senators 
may  have  the  context  as  well  as  the  amendments  thereto. 
Has  the  Senator  from  Washington  a  copy  of  that  print  of 
the  bill? 

Mr.  SCHWELLENBACH-    I  have. 

Mr.  SMITH.  On  page  9  of  the  reprint  the  amendment 
appears,  and  I  think  it  would  be  better  for  us  to  refer  to 
that  print.  The  amendment  of  the  Senator  from  Washing- 
ton would  come  in  on  line  17,  page  9,  after  the  words  "a 
like  quantity  of",  to  strike  out  "cotton"  and  insert  the  words 
"a  commodity."  That,  as  I  understand,  is  the  amendment 
of  the  Senator  from  Waahingtoa  to  my  amendment 


Mr.  SCHWELLENBACH.  Mr.  President,  after  consulta- 
tion with  the  Department  by  the  Senator  from  Idaho  and 
myself,  we  feel  that  that  amendment  would  not  be  advisable 
so  far  as  grain  is  ccxicemed.  I  therefore  withdraw  that 
amendment,  but  I  do  not  withdraw  the  other  amendment 
proposing  to  strike  out  the  words  "crossing  and"  on  line  18. 

Mr.  SMITH.  Mr.  President,  as  the  Senate  will  have  to 
vote  <m  this  question,  I  wish  to  say,  if  there  are  any  Senators 
who  may  not  be  thoroughly  familiar  with  the  terms  used  on 
the  exchanges,  that  it  Is  impossible  for  a  broker,  either  on  a 
grain  exchange  or  a  cotton  exchange,  to  execute  a  buying 
and  a  selling  order  without  it  being  called  a  "cross"  sale. 
The  terminology  used  in  this  bill  was  unfortunate.  By  turn- 
ing to  page  10  of  the  reprint  of  the  bill  there  will  be  found 
subdivision  (A) ,  under  which  are  iHt)hibited  and  declared  to 
be  unlawful  "wash  sales."  Everyone  who  is  familiar  with 
the  markets  knows  exactly  what  a  "wash  sale"  is.  It  is  a 
pure,  unadulterated  fraud. 

"Cross  trade",  or  "accominodatlon  trade",  or  is  a  flctltloxis  nle. 

Mr.  President,  a  "cross  sale"  is  of  the  nature  of  what  was 
described  and  debated  yesterday.  A  broker  receives  an  order 
for  October  wheat  or  October  cotton-  He  receives  simulta- 
neously an  order  to  sell  and  an  order  to  buy.  He  offers  them 
simultaneously.  Under  this  amendment  that  ts  a  cross  sale, 
a  sale  involving  an  order  to  buy  and  an  order  to  sell  at  the 
same  time.  It  is  provided  in  the  amendment  that  nothing 
therein  contained  shall  prohibit  a  brewer  from  executiDg  such 
sales  open  and  aboveboard  on  the  floor  and  having  them 
recorded,  so  that  his  customers  may  know  that  In  goo^  faith 
he  s<dd  for  A  and  "bought  for  B  at  the  market,  no  matter  at 
what  the  market  may  be  quoted  in  that  particular  month. 
The  terminology  here  used  is  unfortunate. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

■me  PRESIDINO  OPFTCER  (Mr.  Dotty  in  the  chair). 
Does  the  Senator  from  South  Carolina  yield  to  the  Senator 
from  Idaho? 

Mr.  SMITH.    I  yield. 

Mr.  POPE.  As  the  Senator  understands,  is  a  "cross  sale" 
as  he  uses  the  term  the  same  as  a  "cross  trade"?  A  "cross 
sale"  and  a  "cross  trade"  are  the  same  thing,  are  they  not? 

Mr.  SMITH.  I  do  not  know  what  terminology  may  be 
used,  but  a  cross-execution  is  what  I  have  described.  It 
may  be  a  cross  trade.  A  broker  may  have  an  carder  to  sell 
and  an  order  to  buy,  and  he  may  simply  pocket  the  order 
to  sell  and  execute  the  order  to  buy  and  execute  the  order 
to  sell  to  the  party  who  bought  My  amendment  would 
provide  that  that  can  be  done  in  the  office  or  with  himself 
or  with  anybody,  but  that  the  broker  must  then  take  the 
orders  and  go  on  the  floor  and  have  them  duly  recorded 
as  a  purchase  and  a  sale  simultaneously. 

Mr.  POPE.  Since  the  term  "cross  trade"  was  used,  as 
the  Senator  indicates  on  page  10  of  the  new  print  of  the 
bill.  I  asked  the  Grain  Futures  Administration,  who  are 
very  familiar  with  these  terms,  to  give  me  a  deOnition  of 
the  term  "cross  trade."    This  is  their  definition: 

Cross  trades  are  fictitious  trades  recorded  and  cleared  through 
the  exchange  clearing  house  as  real  trades.  They  are  a  device 
commonly  employed  by  floor  breakers  for  the  fywntng  buyers  In 
respect  to  selling  ordos  of  customers  and  vice  versa.  They  take 
the  form  of  a  recorded  double  purchase  and  sale  between  two 
brokers.  Each  broker  is  recorded  as  having  bought  from  and  sold 
to  the  other  the  same  quantity  at  the  same  future  at  the  same 
price. 

That  is  the  deflniticxi  which  the  Grain  Futures  Adminis- 
tration gave  of  the  term  which  is  used  in  the  bill. 

Mr.  SMITH.  To  my  mind  that  is  not  applicable  to  the 
purpose  of  the  amendment,  because  the  amendment  not  only 
defines  a  cross  sale,  but  specifies  how  it  shall  be  made  and 
where  it  shall  be  made.  In  other  words,  if  it  is  not  allowed, 
then  the  broker  has  to  be  a  bear  one  day  and  a  bull  the  next 
day  because  he  does  not  dare,  under  this  definition,  to  receive 
simultaneous  orders  for  a  given  amoimt  to  be  bought  and  to 
be  sold,  and  execute  both  of  them.  It  is  a  cross  sale.  That 
is  what  is  meant.  If  there  is  a  cross  trade,  then  we  get  down 
to  what  is  known  as  "bucketing",  or,  worse  than  that,  the 
broker  utilizing  h<tTHM>if  as  the  purchaser  or  sa]f«man  of  his 


i-- 


m 


790€ 


CONGRESSIONAL  RECORD— SENATE 


May  26 


^. 


client's  business,  whereas  under  the  amendment  In  the  event 
a  broker  should  receive  orders  In  an  active  market  far  the 
same  quantity  to  be  disposed  of  at  the  market.  aD  he  could 
do.  If  he  were  honest  and  fair,  even  without  the  law,  would 
be  to  Indicate  to  his  representative  in  the  pit,  or  himself  if  he 
IS  active  on  the  floor,  that  the  orders  are  to  be  taken  and 
executed  at  once.  If  that  is  not  to  be  allowed,  but  is  to  be 
prohibited,  we  are  putting  ^im  into  a  portion  to  do  the 
identical  thing  the  law  is  trying  to  make  unlawful 

I  know  there  is  a  determination  on  the  part  of  some,  no 
matter  how  righteous  and  how  fair  any  of  the  Smith  amend- 
ments may  be,  to  defeat  them.  The  evidence  of  that  Is  vis- 
ible an  about  me.  There  is  not  a  Senator  here  who  does  not 
know  that  this  amendment  proposes  to  do  nothing  more  nor 
less  than  to  require  the  broker,  tf  he  is  going  to  buy  and  sell 
simultaneously,  to  offer  those  orders  at  the  market 

Mr.  PITTMAN.    Mr.  Preaktent 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Nevada? 

Mr.  SMITH.    I  yield. 

Mr.  PITTMAN.  As  I  underetood  the  Senator  from  Idaho 
[Mr.  Pop«]  yesterday,  he  said  the  definition  of  a  "cross 
trade"  does  not  include  the  character  of  transaction  to 
which  the  Senator  from  South  Carolina  is  now  referring. 
It  seems  to  me.  if  that  be  true,  tliat  the  Senator  from 
South  Carolina  could  preserve  his  providon  against  cross 
trading  by  the  express  language  here  used,  that  cross  trad- 
ing Shan  not  include  the  character  of  transaction  he  is 
urging,  since  it  is  proposed  to  strike  out  the  words  "crossing 
and"  as  suggested  by  the  Senator  from  Washington  [Mr. 

SCHWKIJ.KWBACH] . 

Mr.  SMITH.  If  those  words  be  stricken  out.  then  imder 
the  terminology  of  the  bill  we  have  put  the  broker  in  a 
position  where  he  cannot  execute  a  buying  order  and  a  sell- 
ing order  simultaneously. 

Mr.  MrKKTJ.AR.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.     I  yield. 

Mr.  McKELLAR.  When  the  broker  receives  a  cross  order 
why  cannot  he  go  on  the  market  and  either  buy  or  sell  or  do 
both,  provided  he  buys  at  the  market  price  and  sells  at  the 
market  price? 

Mr.  SMITH.  But  that  is  a  cross  sale.  It  cannot  be 
avoided. 

Mr.  POPE.    Mr.  President,  win  the  Senator  yield  again? 

Mr.  SMITH.    Certainly. 

Mr.  POPE.  A  cross  sale  is  not  prohibited  under  the  terms 
of  the  bin.  It  is  cross  trading  as  defined  by  me  a  few  min- 
utes a«ro.  That  is  the  only  thing  that  would  be  prohibited. 
As  I  faid  yesterday,  in  my  opinion,  the  sort  of  transaction 
tnchided  in  the  Senators'  amendment  is  not  prohibited  by 
the  bin  as  it  stands  without  the  amendment. 

Mr.  SMTTH.  AU  the  trade  would  understand  and  the 
cowrts  wtMxid  so  constroe  the  term  as  used  on  the  different 
«cchanges.  that  a  cross  sale  or  a  cross  trade,  if  you  please, 
has  been  known  ever  since  exchanges  existed  as  a  bujring 
order  and  a  selling  order.  The  complaint  made  is  that  some 
taroker  wlU  get  an  order  to  buy  and  an  order  to  aeU  slmul- 
taneooEly,  and  if  he  is  inclined  to  favor  one  clioit  as  against 
another  he  may  use  the  selling  order,  if  he  wants  to  depress 
the  market,  and  hold  the  other  for  a  reaaoDable  time  and 
then  exeorte  the  other  order. 

The  amendment  which  I  have  pioiMJoed  would  provide  that 
he  shaU  not  do  that;  that  if  he  has  an  order  to  buy  and  an 
order  to  seQ  he  must  exscote  them  stanultaneoosly  ^nd  get 
away  from  the  idea  that  he  can  withhold  one  order  and 
execute  the  other.  It  aeeou  to  me  it  Is  so  very  patent  that 
It  does  not  really  need  dtaeosilan. 

The  oontcnttao  was  made  yesterdaj  tlMit  It  was  golnc  to 
let  in  aU  aorts  of  bucketing.  It  Is  proldUtlve  of  that  mc- 
tkse. 

U<^m,AR.  Mr.  FrsBldBnt.  did  not  the  flCnate  on 
w&a,  and  did  not  the  aenator  from  %?wth  Cteo- 
Mna  agree,  that  the  words  'tben  fata^.  In  line  If ,  pa^s  f  be 
atrtdsen  o«t? 

Mr.  flMRH.     Tm. 

Mr. McKBLLAB.    X aae tlier «raln ^ita. 


Mr.  SMITH.  The  amendment  went  over.  They  were 
stricken  out,  and  through  some  misapprehension  they  ap- 
pear here. 

Mr.  McKELLAR.  But  were  not  the  words  "crossing  and" 
stricken  out.  too;  or  was  I  mistaken  about  that? 

Mr.  SMITH.    No;  that  amendment  was  pending. 

I  desire  to  explain  the  use  of  the  word  **fair."  It  is  a  pity 
that  the  markets  are  so  technical  and  refined  that  the  words 
we  use  here  do  not  mean  very  much  to  those  who  are  not 
familiar  with  them. 

Assume  that  I  get  an  order  to  buy  and  seU  October.  An 
of  you  know  that  October  may  for  an  hour  be  inactive,  not 
a  sale  made — that  is,  no  record  at  aU  is  being  made — but 
Deceml)er  is  very  active,  and  the  last  quotation  December 
was  20  points  on  October.  That  is  a  doUar  a  bale  higher. 
December  may  be  declining  or  riang;  and  the  word  "fair" 
was  used  there  so  that  if  the  broker  wanted  a  quick  execu- 
tion he  would  sen  October  and  report  to  his  client  that  he 
had  sold  October  at  the  price  discounted  or  premiumized  by 
the  difference  between  December  and  October.  I  thought 
myself,  however,  after  going  over  the  matter,  that  he  should 
be  aUowed  to  wait  untU  October  did  become  active  and  then 
seU  at  the  market,  so  I  agreed  to  have  the  word  "fair"  go 
out.  A  great  many  brokers  destre  to  execute  their  orders; 
and  when  a  broker  has  a  sale,  and  a  patron  wishes  it  exe- 
cuted in  a  certain  month,  if  that  month  happens  to  be  in- 
active, the  broker  hates  to  delay  for  fear  his  patron  may 
think  he  is  engaged  in  s«ne  sinister  business.  That  was  the 
reason  why  I  said  the  order  should  be  executed  at  a  fair 
price  as  measured  with  the  active  month  that  it  is  compared 
with,  like  December  and  October. 

Mr.  gCHWELLENBACH.    Mr.  President 

Mr.  SMITH.    I  yield  to  the  Senator  from  Washington 

Mr.  SCHWELLENBACH.  I  feci  that  the  amendment  I 
proposed  does  not  have  as  its  purpose  defeating  the  amend- 
ment offered  by  the  Senator  from  South  Carolina.  I  think 
if  it  were  adopted,  the  original  amendment  would  have  ex- 
actly the  same  result,  and  it  would  remove  the  possibility 
of  criticism. 

We  have  said  that  cross  trading  in  certain  transactions 
is  unlawful.  Then  there  is  a  proviso  that  nothing  in  this 
section  or  any  other  section  shall  be  construpd  to  prevent 
where  orders  are  received  simultaneously  in  the  same 
amount,  the  execution  of  those  orders.  If  we  leave  out  the 
words  "crossing  and",  the  provision  wiU  read: 

Nothing  In  thia  section  or  In  any  other  aection  of  thla  Act  ahail 
Sti^^n"  K^n  P"''^']^  I  ^"t"«s  commission  merchant  or  floor 
DTofcw  '"lo  "hall  hare  In  hand.  slmultaneouBly,  buvln^  and  RelUng 
orters  at  the  market  for  different  principals  for  a  like  ouantltv 

1^^'','°'  'uture  <lellyery  in  the'^^me'^ month,  from  e^STtVrS 
•uch  buying  and  •elilng  orders.  «=*c^.uvim4 

Mr.  SMITH.    So  far  as  I  am  concerned.  I  should  be  per- 
fectly wUling  to  accept  that  amendment  if  it  were  not  for 
the  fact  that  if  I  should  execute  a  buying  and  selhng  order 
some  fenow  might  report  me  for  a  cross  trade 

Mr.  SCHWELLENBACH.  Yes,  but  under  this  amendment 
It  would  be  construed  that  that  was  not  a  cross  trade  We 
have  declared  in  the  pending  hiU  that  cross  trading  is  un- 
lawful; but  we  say  that  under  these  circumstances  there  is 
nothing  in  this  measure  which  wffl  prevent  a  person  who 
receives  stamltaneous  orders  for  execuUon  in  the  same 
month  from  executing  them. 

Mr.  SMITH.    That  may  be  an  right 

Mr.  SCHWELLENBACH.  If  the  words  "crossing  and" 
were  left  In,  It  seems  to  me  the  provision  would  mean  that 
tn  those  particular  cases  where  orders  are  received  simul- 
taneously for  the  same  month,  cross  trades  are  permitted 
The  words  "crossing  and"  add  nothing  to  the  contention  of 
the  Senator  from  South  Carolina,  but  If  they  should  be  left 
in  they  migbt  be  oonstraed  to  negative  the  pcoviskm  which 
makes  crass  tnding  unlawfiA.  ^^  wmcn 

Ifc.  BMITH.  Mb:  my  Idea  was  jost  to  limit  It  to  tha* 
paitlealar  tUng.    I  do  not  know  pat  that  it  may  be  aU  right 

^*l,^22?f???  that  the  word  "fair-  is  strkken  out. 


1936 


CONGEESSIONAL  RECORD— SENATE 


7907 


Mr.  SMITH.  Yes.  As  I  have  explained  to  the  Senate, 
the  reason  why  I  put  in  those  words  is  very  obvious — be- 
cause very  often  a  broker  gets  an  order  for  a  month  that  is 
not  active  for  an  hour  or  more.  There  are  no  quotations  at 
all;  and  then,  as  soon  as  the  market  opens,  the  broker  can 
execute  his  sales.  But  if  that  word  does  give  rise  to  a  rather 
sinister  idea  in  the  minds  of  my  colleagues,  I  am  perfectly 
willing  to  have  it  go  out.  though  that  course  win  retard  the 
execution  of  a  great  many  contracts. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington 
[Mr.  SCHWELLENBACH]  to  the  amendment  offered  by  the 
Senator  from  South  Carolina,  to  strike  out  the  words 
"crossing  and"  on  page  2,  Une  2. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SCHWELLENBACH.  The  same  words  appear  twice. 
Which  print  is  being  used? 

Mr.  SMITH.    Let  us  use  a  uniform  print. 

The  PRESIDING  OFFICER.  The  words  appear  on  page 
9,  line  20,  of  the  new  print.  The  clerks  are  using  the  old 
print. 

Mr.  McKELLAR.  Let  it  be  understood  that  the  words 
"then  fair",  in  line  19.  page  9.  have  already  been  stricken 
out.  They  were  stricken  out  by  order  of  the  Senate  last 
night. 

The  PRESIDING  OFFICER.  The  Chair  imderstands 
that  that  was  agreed  to  yesterday. 

Mr.  SMITH.    Yes;  they  were  stricken  out  last  night. 

The  PRESIDING  OFFICER.  The  question  now  Is  on 
agreeing  to  the  amendment  of  the  Senator  from  South 
Carolina,  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

WHITMAN  NATIONAL  ICONTTICENT 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (H.  R.  7736)  to  provide 
for  the  establishment  of  the  Whitman  National  Monument, 
and  requesting  a  conference  with  the  Senate  mi  the  disagree- 
ing votes  of  the  two  Houses  thereon. 

Mr.  WAGNER.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  MuKRAY,  Mr.  Benson,  and  Mr.  Nye  conferees  on 
the  part  of  the  Senate. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendment  of  the  Senate  to  the  biU 
(H.  R.  8455)  authorizing  the  construction  of  certain  pubUc 
works  on  rivers  and  harbors  for  flood  control,  and  for  other 
purposes,  asked  a  conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  House  thereon,  and  that  Mr. 
Wilson  of  Louisiana,  Mr.  WHrmNCTON.  Mr.  Griswold,  Mr, 
Rich,  and  Mr.  EInclebright  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

The  message  informed  the  Senate  that  the  Speaker  had 
appointed  Mr.  Dottghton.  Mr.  Vinson  of  Kentucky,  and  Mr. 
Reed  of  New  York  additional  managers  on  the  part  of  the 
House  at  the  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bUl  (H.  R. 
9185)  to  Insure  the  coUection  of  the  revenue  on  intoxicating 
liquor,  to  provide  for  the  more  efficient  and  econooilcal  ad- 
ministration and  enfnrement  of  the  laws  relating  to  the 
taxation  of  intoxicating  liquor,  and  for  other  purposes. 

KNVOLLXD    BILLS    8IGNXD 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  ennriled  bffls,  and  tbey 
were  signed  by  the  Vice  President: 

8. 3118.  An  act  to  provide  for  the  creation  of  the  Peiij's 
Victory  and  International  Peace  Memorial  National  Mann- 
ment,  on  Put  in  Bay.  South  Bass  Island,  In  the  State  ot 
Ohio,  and  for  other  purposes; 


S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
in  unlisted  securities  upon  national  securities  exchanges, 
for  the  registration  of  over-the-counter  brokers  and  deal- 
ers, for  the  filing  of  current  information  and  periodic  re- 
ports by  issuers,  and  for  other  purposes;  and 

S.  4448.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  issuance  of  the  charter  to  the  city  of  Lynch- 
burg, Va, 

REGULATION  OF  COMMODITY  EXCHANGES 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and  re- 
move obstructions  and  burdens  upon  interstate  commerce  in 
grains  and  other  commodities  by  regulating  transactions 
therein  on  commodity  futures  exchanges,  to  limit  or  abolish 
short  selhng.  to  curb  manipulation,  and  for  other  purposes. 
Mr.  POPE.  Mr.  President.  I  offer  an  amendment  to  section 
3  of  the  bill,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Idaho  win  be  stated. 

The  Legislativb  Clerk.  On  page  2,  line  10,  after  the  words 
"mill  feeds",  it  is  proposed  to  insert  "and  Solanum  tuberosum 
(Irish  potato)." 

Mr.  POPE.  Mr.  President,  I  win  say  that  that  amendment 
was  submitted  to  the  committee  as  a  whole  informally,  and 
was  unanimously  approved.  So  far  as  I  know,  there  is  no 
objection  to  it.  It  includes  potatoes  as  one  of  the  commodi- 
ties in  this  bin. 

Under  the  trading  which  now  exists  in  the  mercantUe  ex- 
change in  Chicago,  only  Idaho  potatoes  are  affected.  There 
are  only  contracts  provided  for  dealing  in  futures  in  Idaho 
potatoes.  The  amendment  does  not  affect  Maine  potatoes,  or 
North  Carolina  potatoes,  or  Michigan  potatoes,  or  any  other, 
because  they  are  not  traded  in  in  futures;  but  with  respect  to 
Idaho  potatoes  there  is  a  very  considerable  trade  in  future 
contracts,  and  the  best  informed  people  in  my  State  are  of 
the  opinion  that  they  have  a  depressing  effect  upon  the  mar- 
ket. Therefore  the  people  of  my  State  desire  to  have  this 
amendment  included.  I  have  in  my  hand  a  statement  from 
Dr.  J.  W.  T.  Duvel,  Chief  of  the  Grain  Futures  Administra- 
tion, in  which  he  approves  of  the  inclusion  of  potatoes  in  the 
definition  of  commodities. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Idaho. 
The  amendment  was  agreed  to.  "^ 

The  PRESIDING  OFFICER.  The  Chair  beUeves  the 
question  now  would  come  upon  the  various  committee  amend- 
ments which  have  not  been  acted  upon. 

Mr.  POPE.  Mr.  President,  the  committee  amendments 
have  been  acted  upon.  "Hie  amendments  which  were  in- 
formally approved  by  the  committee,  but  which  are  in  reahty 
individual  amendments  to  be  offered  by  the  Senator  from 
Iowa  [Mr.  Duffy]  and  the  Senator  from  South  Carolina 
[Mr.  Smith]  have  not  yet  an  been  presented. 

Since  the  Senator  from  Iowa  has  entered  the  Chamber,  I 
can  his  attention  to  the  fact  that  the  first  amendment  ap- 
pearing on  page  2.  line  19  of  the  new  Senate  print,  changing 
"50"  to  "75"  percent  of  producers,  might  be  presented  as  the 
next  amendment. 

Mr.  SMTTH.    Yes;  it  is  on  page  2.  line  19. 
Mr.  AUSTIN.    Mr.  President,  a  parliamentary  inquiry. 
The  PRESIDINO  OFFICER.    The  Senator  from  Vermont 
win  state  it. 

Mr.  AUSTIN.  Has  the  amendment  on  page  2,  lines  14  and 
15,  to  strike  out  "butter,  and  eggs",  been  disposed  of? 

The  PRESIDINO  OifFlClSR.  The  Chair  is  Informed  that 
that  amendment  has  not  as  yet  been  acted  upon. 

Mr.  MURPHY.  Mr.  President,  having  reference  to  the 
amendment,  on  page  2,  line  19,  to  strike  out  "50"  and  In 
lieu  thereof  to  Insert  "75",  this  amendment  raises  from  50 
to  75  percent  the  requirement  as  to  proportion  of  the  pro- 
ducer members  in  a  cooperottve  association,  corporate  or 
otherwise,  which  diaD  be  entitled  to  membership  representa- 
tion In  a  contract  maricet — a  contract  market  being  a  grain 
or  other  commodities  exchange  to  which  the  bUl  Is  appll> 
caUe.    It  Is  an  amendment  suggested  bf  the  Secretary  of 
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A^culture  and  would  appear  to  admit  of  no  objection  on 
any  ground. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  before  the  Senator  from 
Iowa  leaves  this  particular  matter,  does  he  not  think  it 
wouid  be  well  to  insert  the  words  "in  good  faith",  on  pace  2. 
line  19.  after  the  word  "percent"? 

Mr.  MURPHY.    I  see  no  objection  to  that. 

Mr.  McKELLAR.  Mr.  President.  I  offer  an  amendment, 
on  page  2,  line  19.  after  the  word  "percent",  to  insert  the 
words  "in  good  faith." 

Mr.  McNARY.  I  could  not  hear  the  Senator's  suggestion. 
Where  Is  the  insertion  iHXjposed  to  be  made? 

Mr.  McKELLAR.  After  the  word  "percent".  In  line  19,  on 
page  2.  Tlie  wortSs  "bona  fide"  are  usually  employed  in  such 
cases,  but  I  am  a  great  believer  in  good  *^gi*«h.  which  can- 
not be  misundostood.  and  I  wish  to  add  the  words  '"in  good 
faith."    I  hope  the  Senator  will  agree  to  the  amendment. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  proposed  by  the  Senator  from  Tennessee. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  Chair  invites  the  atten- 
tion of  the  Senator  from  Iowa  to  the  fact  that  there  has 
been  no  action  on  the  amendment,  on  lines  14  an^i  15,  xjage  2, 
to  strike  out  the  wards  "butter  and  eggs." 

Mr.  MURPHY.  Mr.  President.  I  suggest  that  we  pass  this 
amendment  over  for  the  present  and  take  it  up  later,  and 
that  we  go  on  with  the  amendments  as  to  which  apparently 
there  is  agreement.  I  think  the  next  amendment  occurs  on 
page  3.  line  1.  In  the  new  print  of  the  bill,  after  the  word 
"for",  to  Insert  the  words  "or  with." 

As  passed  by  the  House,  the  bill  provided  that  business 
done  for  the  United  States  of  America  or  any  agency  thereof 
should  not  be  considered  as  member  or  nonmember  business 
in  determining  the  comi^ance  of  any  such  cooperative  asso- 
ciation contemplated  by  the  act.  The  addition  of  the  words 
-or  with"  has  the  effect  of  providing  that  business  done  for 
or  with  the  United  States  of  America,  or  any  agency  there<rf. 
•hafl  not  be  considered  either  member  or  lummember  busi- 
ness in  determining  compliance.  The  form  of  this  language 
is  suggested  by  the  Secretary  of  Agriculture. 

Mr.  McKELLAR.  Mr.  President,  what  Is  the  purpose  of 
the  amendment? 

Mr.  MURPHY.  It  would  affect  any  transaction  conducted 
for  or  with  the  United  States  of  America. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  MURPHY.  The  next  amendment  appears  to  be  on 
page  7  of  the  print  before  ua,  the  addition  of  oara- 
graph  "(C)." 

Mr.  McNARY.  Mr.  President.  Is  the  Senator  Hti6i»iig«iT^g 
subdivision  (C)  on  page  7? 

Mr.  MURPHY.    Yes. 

Mr.  McNARY.  How  did  that  happen  to  be  written  Into 
the  bill  in  the  form  of  an  italicized  amendment? 

Mr.  MURPHY.  It  is  an  amendment  hrou^t  In  by  the 
committee  to  the  biU  as  It  passed  the  House. 

Mr.  McNARY.  Did  the  Secretary  of  Agriculture  suggest 
this  amendment? 

Mr.  MURPHY.  The  Secretary  of  Agricultme  did  not  sug- 
gest the  amendment  as  his  Idea  of  what  the  proposed  legis- 
lation should  be.  but  repK^sentations  were  made  when  the 
testimony  was  taken,  and  it  appeared  that  the  biU  as  drawn 
would  work  an  injustice  to  legitimate  interests  not  con- 
cerned with  speculation  and  not  desiring  to  speculate.  It 
was  suggested  then  to  the  office  of  the  Secretary  that  It 
suggest  language  meeting  the  objecUocs  of  these  legitimate 
interests,  and  with  that  understanding  and  on  that  basis  the 
office  of  the  Secretary  then  submitted  this  language. 

Mr.  McNARY.  Did  this  meet,  and  does  it  now  meet,  with 
the  approval  of  the  farm  groups  and  their  retnesentativec?  1 


Mr.  MURPHY.     I  have  no  Information  that  tt  does  not 
meet  with  their  approval. 
Mr.  McNARY.    That  it  does  not? 

Mr.  MURPHY.  I  have  no  information  that  it  does  not 
meet  with  their  approval.  It  ha&  the  approval  of  the  com- 
mittee. As  to  the  logic  of  it.  if  the  Senator  will  permit  me 
to  develop  the  purpose  of  the  amendment,  perhaps  he  will 
be  satisfied. 

"Hie  amendment  proposes  to  enlarge  the  definition  of 
"hedging"  so  as  to  permit  manufactiorers  and  millers  to  buy 
futures  in  anticipation  of  future  manufacturing  or  milling 
requirements.  The  Quaker  Oats  Co..  for  example,  knows  from 
past  experience  about  how  much  oats  in  the  form  of  oatmeal 
can  be  marketed  at  a  certain  price,  pursuant  to  a  properly 
plaimed  advertising  campaign.  Hence,  when  oats  futures 
can  be  purchased  at  a  price  which  enables  the  sale  of  pack- 
aged oatmeal  at,  say,  10  cents  per  package,  the  Quaker  Oats 
Co.  will  wish  to  buy  four  or  five  or  even  ten  million  bushels 
of  oats  futures  without  actually  having  any  offsetting  sales. 
If  the  speculative  limit  should  be  fixed  at  2,000.000  bushels, 
this  amount  could  not  be  exceeded.  However,  the  amend- 
ment will  permit  the  Quaker  Oats  Co.  to  sell  futures  to  what- 
ever extent  is  necessary  to  hedge  their  anticipated 
requirements  based  on  past  experience,  subject  to  the  safe- 
guard that  in  all  such  transactions  prior  approval  by  the 
Secretary  of  Agriculture  must  be  had.  In  a  sense  this  is  a 
special  provision  to  millers  and  manufacturers.  Conceiv- 
ably the  privilege  might  be  abused  once,  but  not  a  second 
time,  for  the  reason  that  the  Secretary  of  Agriculture  there- 
after would  not  give  his  approval. 

The  office  of  the  Secretary  felt  that  was  a  condition  it 
would  like  to  relieve,  but  it  was  afraid  of  the  consequences  of 
writing  into  the  law  other  language  than  that  which  is  writ- 
ten, because  opening  the  door  to  possible  situatioris  which 
it  wanted  to  avoid.  Therefore,  it  drafted  this  amendment, 
providing  that  "subject  to  approval  by  the  Secretary  of  Agri- 
culture", such  a  company  as  that  referred  to  may  deal  in 
futures  in  such  amount  of  such  commodity  "the  purchase  of 
which  for  future  delivery  would  be  a  reasonable  hedge 
against  the  estimated  manufacturing  or  milling  require- 
ments of  such  person  during  an  operating  period  of  not 
more  than  6  months,  based  on  actual  past  experience." 

We  may  assume  that  the  Quaker  Oats  Co..  desiring-  to 
exceed  the  limitation  as  it  shall  be  fixed  by  the  Commission, 
will  have  to  satisfy  the  Secretary  of  Agriculture  that  there 
Is  a  legitimate  business  need  for  such  action;  and  that  is 
all  the  amendment  seeks  to  do.  The  company  will  have  to 
satisfy  the  Secretary.  The  presumption  is  it  will  have  to  do 
that  with  evidence  of  sales  in  the  last  preceding  6  months 
or  year,  and  the  evidence  of  a  reasonable  anticipation  of 
an  increase  in  business. 

If  any  further  questions  occur  to  the  Senator  from  Oregon 
with  respect  to  the  proposed  amendment,  I  shall  be  very 
glad  to  attempt  to  answer  thpiri. 

Mr.  McNARY.  Mr.  President.  I  am  curious  to  know  what 
the  attitude  of  the  Etepartment  of  Agriculture  is  with  respect 
to  the  amendment,  I  do  not  recall  that  the  amendment  was 
discussed  while  I  was  present  at  any  committee  meeting,  and 
I  wondered  whether  it  had  been  submitted  to  the  Depart- 
ment of  Agriculture  or  to  any  of  the  representatives  of  the 
farm  organizations,  and  whether  they  had  an  opportunity 
to  study  it  and  pass  upon  it  and  give  their  judgment  as 
to  Its  workability,  practicability,  and  fairness. 

Mr.  MURPHY.  Mr.  President.  I  have  no  specific  knowl- 
edge of  farm  organizations  having  been  counseled  with  in 
respect  to  the  amendment.  AU  my  counseling  has  been  done 
with  the  Grain  Futures  Administration.  The  matter  was 
thoroughly  discussed  and  thoroughly  aired  in  the  subcom- 
mittee hearing. 

Mr.  McNARY.  Is  the  Grain  Futures  Administration  in 
accord  with  the  purposes  of  the  amendment? 

Mr.  MURPHY.  It  is  in  accord  with  the  purposes  of  the 
amendment  If  it  Is  the  judgment  of  the  Senate  that  we 
should  make  some  provision  for  legitimate  business,  enabling 
It  to  exceed  the  limitations  that  will  be  fixed  by  the  Com- 
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mission.  If  legitimate  business  needs  to  exceed  such 
limitations. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  POPE.  I  am  opposed  to  this  amendment  for  the  rea- 
son that  it  extends  the  power  to  hedge  far  beyond  the  defi- 
nition contained  in  the  original  act.  It  will  be  recalled  that 
under  that  act  orders  may  be  hedged  to  the  extent  of  the 
actual  grain  that  onef  owns  or  may  raise  on  one's  own  land 
within  12  months,  and  also  the  products  and  byproducts  of 
the  commodity. 

Mr.  McNARY.  Mr.  President,  may  I  interrupt  to  ask  a 
question  there? 

Mr.  POPE.     I  yield. 

Mr.  McNARY.  Is  the  Senator  referring  now  to  the  orig- 
inal act  creating  the  Grain  Futm-es  Administration? 

Mr.  POPE.  I  now  refa-  to  the  hedging  provision  contained 
in  the  bill,  in  addition  to  the  provision  in  the  pending 
amendment,  whereby  a  large  industry — the  Quaker  Oats  Co., 
for  instance,  which  uses  about  10,000,000  bushels  of  oats  a 
year — may  hedge  not  only  against  the  actual  oats  and  the 
products  and  byproducts  in  its  possession,  but  also  for  a 
6  months'  requirement,  which  would  be  some  5,000,000 
bushels  additional;  and  then,  in  addition  to  that,  such  a 
company  would  have  the  limit  on  speculation  or  on  specula- 
tive trading  which  any  other  person  would  have. 

For  instance,  suppose  the  Secretary  of  Agriculture  or  the 
Commission  should  fix  a  2,000,000-bushel  limit  to  purely 
speculative  transactions;  the  Quaker  Oats  Co,  would  have 
that  2.000,000-bushel  limit.  It  could  hedge  to  the  extent  of 
all  the  oats  it  owns,  as  well  as  its  products  and  byproducts 
and.  in  addition  to  that,  hedge  to  the  extent  of  some  four 
or  five  million  bushels  more  of  oats.  That  would  apply  to 
the  industries  which  deal  in  packages  or  sell  their  goods  in 
package  form. 

I  will  say  that  the  Grain  Futtn^es  Administration  Is  opposed 
to  the  amendment.  Tlie  original  form  of  the  amendment 
which  was  submitted  to  the  Grain  Futures  Administration 
was  different;  and  the  present  amendment  was  substituted, 
as  giving  to  the  Secretary  some  power  to  pass  upon  the 
amount  of  additional  hedging. 

According  to  the  information  I  have,  the  Grain  Futures 
Administration  is  opposed  to  the  amendment,  and  farm 
organizations  also  are  opposed  to  It,  in  that  it  gives  the  large 
industries  great  jwwer  of  dealing  in  futures  which  they 
might  use  for  speculative  purposes,  and  the  amount  Involved 
is  so  great  that  in  some  instances  they  could  even  comer  the 
market.  "Hiat  is  the  reason  why  I  oppose  the  amendment. 
That  Is  the  reason,  as  given  to  me,  why  the  farm  organiza- 
tions oppose  it,  and  why  the  Grain  Futures  Administration 
opposes  It. 

Mr.  MURPHY.  Mr.  President,  the  design  and  piuiwse  of 
the  amendment  Is  to  restrict  speculation.  The  design  and 
purpose  is  jpectflcally  to  avoid  interference  with  legitinmte 
business.  We  have  no  right  here  to  hamper  unjustly  the 
operations  of  a  processor  of  grain  commodities.  Tlie  ques- 
tion presented  by  the  objection  to  the  amendment  is 
whether  we  wish  to  hamper  legitimate  industry. 

As  the  bill  stands,  a  legitimate  industry  having  no  desire 
to  gamble,  having  no  desire  to  exceed  its  legitimate  needs 
in  any  trading  on  the  grain  exchange,  but  having  an  actual 
need  In  protection  of  itself  to  exceed  the  limitation  as  fixed 
by  the  Commission,  yet  may  not  exceed  the  limitation.  The 
pending  amendment  does  not  propose  to  make  the  company 
the  Judge  of  the  circumstances  under  which  it  may  exceed 
that  limitation;  not  at  alL  It  comes  to  Washington,  and 
it  says  to  the  Secretary  of  Agriculture,  under  the  terms  of 
the  amendment:  "We  want  to  exceed  this  limitation  as  fixed 
by  the  Commission.  Here  is  the  evidence  in  support  of  our 
request  to  you  to  permit  us  to  exceed  it."  Having  satisfied 
the  Secretary  of  Agriculture  in  reason  tKat  the  ccnnpany 
ought  to  be  permitted  to  exceed  the  limitation,  it  Is  granted 
permission  to  do  so;  not  otherwise, 

I  think  we  owe  that  In  fairness  to  industry  which  does 
not  wish  to  be  subject  to  the  hazards  of  the  market,  which 
does  not  wish  to  have  those  hazards  reflected  in  its  balance 


sheets,  which  desires  to  do  business  on  a  legitimate  basis, 
reassured  as  to  the  cost  of  its  raw  material  and  reassured 
as  to  the  cost  of  putting  Its  product  on  the  market. 

Mr.  McNARY.  Mr.  Presidfint,  will  the  Senator  yield  in 
order  that  I  may  ask  him  a  question? 

Mr.  MURPHY.    I  yield. 

Mr.  McNARY.  Prom  the  Senator's  own  remarks,  I  assume 
he  believes  there  are  only  a  few  industries  which  could  avail 
themselves  of  the  benefits  to  be  derived  from  the  language 
proposed  in  the  pending  amendment.  Is  it  calculated  to 
help  only  a  few  industries  in  the  cotmtry? 

Mr.  MURPHY.  Yes.  Mr.  President;  it  fits  only  a  few  in- 
dustries in  the  country. 

Mr.  McNARY.    Is  the  Senator  from  Idaho   [Mr.  Pope]  . 
correct  in  stating  that  the  amendment  has  met  with  the 
disapproval  of  the  Department  of  Agriculture?  '^ 

Mr,  MURPHY.  I  thought  I  had  stated  the  attitude  of  the 
Department,  but  I  will  restate  It  as  I  understand  it. 

The  Department  is  not  sympathetic  with  the  amendment,  ^ 
but  the  Department  submits  that  it  is  not  a  matter  for  its 
Judgment;  that  if  it  shall  be  the  Judgment  of  Congress  that 
we  should  permit  this  consideration  of  legitimate  business, 
then  the  language  of  the  amendment  suits  the  Department 
of  Agriculture. 

Mr.  NORRIS.  Mr.  President,  I  do  not  think  It  is  a  fimda- 
mental  matter  whether  the  pending  amendment  shall  be 
agreed  to  or  rejected.  I  shall  be  satisfied  with  the  bin 
whether  or  not  it  contains  the  amendment.  The  Senate, 
however,  should  know  the  attitude  of  the  Department  of 
Agriculture  with  respect  thereta 

I  do  not  believe  the  Secretary  of  Agriculture  or  the  repre- 
sentatives of  the  farm  organizations  or  the  Grain  Futures 
Administration  are  bitterly  opposed  to  the  amendment.  If 
I  am  correct  in  my  Judgment,  I  beUeve  they  all  prefer  that 
the  amendment  be  rejected.  The  amendment  puta  it 
within  the  power  of  the  Secretary  to  grant  the  proposed  ex- 
tention  or  not  to  grant  it;  and,  as  I  understand  the  attitude 
of  the  officials  of  the  Department  of  Agriculture,  they  feel 
that  while  they  prefer  not  to  have  the  amendment  In  theV 
bUl.  yet  if  it  shall  be  put  in  the  bin,  and  Congress  thinks  it 
ought  to  go  in  the  biU,  they  wiU  approach  the  subject  in  a 
friendly  attitude,  and  if  Congress  thinks  it  ought  to  be  the 
poUcy  they  have  no  objection  to  administering.  It  wUl  not 
be  difficult  for  the  Department  of  Agriculture  to  administer 
it.  However,  so  far  as  those  In  the  Department  of  Agri- 
culture who  have  to  deal  with  it  are  concerned,  they  have 
a  prejudice  against  the  amendment.  There  are  not  very 
many  institutions  which  could  avaU  themselves  of  it.  In  a 
measure,  it  presents  a  contest  between  the  larger  corpora- 
tions and  the  smaUer  ones.  I  do  not  think  the  amendment 
win  do  any  harm  if  adc^ted,  although,  imder  aU  circum- 
stances. I  am  going  to  vote  against  It. 

Mr.  LA  FOLLETTE.  Mr.  President,  win  the  Senator  yield 
for  a  question? 

The  PRESIDING  OFFICER  (Mr.  Mintoh  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Wisconan? 

Mr.  NORRIS.    I  yield. 

Mr.  LA  POLLETPK  Mr.  President,  I  understand  that 
under  the  terms  of  the  bill,  without  the  amendment,  any 
concern  is  permitted  to  hedge  on  its  entire  requirements  of 
a  commodity  for  a  year  and  on  the  byproducts  thereof.  Is 
that  correct? 

Mr.  NORRIS.    I  think  that  is  substantially  correct. 

Mr.  POPE.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  POPK  Not  only  on  its  requirements  fcH-  a  year  but 
as  against  any  grain  that  may  be  grown  on  land  owned  by 
the  person  who  desires  to  hedge  for  its  requirements  for 
a  year. 

Mr.  LA  FOLLETTE.  That  is  what  I  meant;  perhaps  I 
did  not  properly  state  it.  What  I  cannot  understand — and 
I  wish  the  Senator  would  exi^ain  it  to  me — is  why  that  Is 
not  a  sufficient  permission  to  protect  them  so  far  as  hedg- 
ing operations  are  concerned. 


M 


'i'-t-ii 


W-5 


aoes  noi  wisn  lo  nave  tnose  nazaros  reflected  in  its  balance  1  Ing  o];)erauons  are  concerned. 
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hSr.  NORRIS.  My  Judgment  Is  that  it  Is  sufflclant.  The 
Senator  from  Iowa  thinks  there  ought  to  be  a  little  greater 
latitude  extended  to  large  organixations  which  have  very  ex- 
tensive operations,  and  he  has  very  carefully  guarded  his 
amendment  so  that  they  may  not  get  the  extension  except 
with  the  permisaon  of  the  Se-cretary  of  Agriculture.  My 
Judgment  is,  however,  that  the  amendment  is  entirely  un- 
necessary. 

Mr.  MURPHY.  Mr.  President,  in  reply  to  the  Senate 
from  Wisconsin,  hedging  against  grain  actually  bought  is 
not  suflBcient  for  the  purposes  of  the  corporations  affected. 

Mr.  FRAZIER.  Mr.  President,  as  I  remember  the  hearings 
on  this  measure,  the  Quaker  Oats  Co.  were  the  only  ones  who 
asked  fbr  an  amendment  of  this  kind.  The  Quaker  Oats  Co. 
and  other  breakfast-food  companies  make  a  fair  profit  on  the 
processing  of  grain.  Oats  seU  ordinarily  at  the  present  time 
for  less  than  a  cent  a  pound,  and  very  seldom  for  more  than 
2  cents  a  pound.  The  Qiiaker  Oats  Ca  charge  from  10  to  15 
•  cents  per  pound  for  their  rolled  oats  after  they  have  gone 
through  their  mills  p.nd  their  factories.  So  the  Quaker  Oats 
Co.  and  other  breakfast-food  companies  make  a  fair  profit 
on  their  handling  ol  the  fanner's  product  in  processing 
l»«akf ast  foods,  and  if  there  are  any  concerns  on  earth  that 
deal  with  grain  that  do  not  need  any  special  protection,  it  is 
the  breakfast -food  manufacturers.  Under  the  requirements 
of  the  bill  they  are  entitled  to  any  kind  of  legitimate  bona- 
flde  hedging  in  their  transactions. 

8o  it  seems  to  me  that  the  amendment  is  entirely  unneces- 
sary, and  while  the  Department,  oi  course,  would  accept  it  If 
the  Senate  and  House  insist  on  Its  going  into  tlie  bill,  I  do 
not  believe  it  is  necessary.  The  representatives  of  the  farm 
organizations  were  all  opposed  to  it  I  think  that  the  amend- 
ment should  be  rejected. 

The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  rejected. 

The  PRESIDING  OFPICBR.  The  clerk  will  sUte  the  next 
amendment  reported  by  the  committee. 

The  LKGZSX.AXIVX  Clxrk.  On  page  11,  line  20.  after  the 
word  'such',  it  is  proposed  to  strike  out  "person  or*'  and 
insert  "person,  or";  at  the  beginning  of  line  22,  U)  strike  out 
"contracts  as"  and  Insert  "contracts,  as";  and  in  line  23 
after  the  word  "shall",  to  strike  out  "not"  and  insert  "be 
separately  accounted  for  and  shall  not  be  commingled  with 
the  funds  of  such  commlsston  merchant  or",  so  iis  to  read 


tng-houae  organization  of  such  contract  market  or  wttli  any 
member  of  Buch  contract  market,  may  be  withdrawn  and  applied 
to  such  purposes.  Including  the  payment  of  commlaslons,  broker- 
age, interest,  taxes,  storage,  and  other  charges,  lawfully  accnilng 
in  connection  with  such  contracts  and  trades:  Provided  further 
That  such  money  may  be  Invested  In  obligations  of  the  United 
States.  In  general  obligations  of  any  State  or  of  any  political 
subdivision  thereof.  In  obligations  fully  guaranteed  as  to  prin- 
cipal and  Interest  by  the  United  States,  and  in  "investment  Be- 
curlties"  as  defined  in  and  under  authority  of  section  513S  of  the 
Revised  Statutes,  as  amended,  and.  subject  to  approval  by  the 
Secretary  of  Agriculture,  may  be  loaned  on  the  secxirity  of  nego- 
tiable warehouse  receipts  conveying  or  securing  UtJe  to  readily 
marketable  commoduies  to  the  extent  of  the  current  loan  value 
of  sucii  receipts,  such  Investments  and  loans  to  be  made  in  ac- 
cordance with  such  rules  and  regulations  and  subject  to  such 
conditions  as   the   Secretary   of   Agriculture    may   prescribe 
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««1^U1  persoBshaU.  whether  a  member  or  nonniember  of  a 
contract  market,  treat  and  deal  with  aU  money,  securttle.  and 
property  received  by  such  person  to  margin,  guarantee,  or  iiecure 
the  trades  or  contracts  of  any  customer  of  such  persoia.  or  accru- 
ing to  such  customer  as  the  result  of  such  trades  or  contracts  as 
b^jtonrng  to  roch  cuetomer.  Buch  money,  securities,  and  pr^- 
erty  shall  be  wpvately  accounted  for  and  shaU  not  be  com- 
mingled with  the  funds  of  such  commisaJon  merchant  or  be 
used  to  margin  or  guarantee  the  trades  or  contracts,  or  to  secure 
or  extend  the  credit,  of  any  customer  or  person  oth«T  than  the 
one  for  whom  the  same  are  held.  ^^ 

The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  page  12 
hne  4,  after  the  words  "Provided,  however",  to  strike  out: 

bJ^  °^,S^*^'  "f  "'■1"«.  »°<J  property  may  be  deposited  or 
^^ged  separately  and  apart  from,  or  commingled  with  the  de- 
posit, and  pledge,  of  such  futures  commiwion  ii«rch«rt  with  ^y 
bank  or  trust  company  and  that  such  share  thereof  a.  shaU  be 
necessary  to  margin,  guarantee,  or  secure  the  contract*  or  trades 
of  such  customer  carried  with  the  clearing  house  oi-ganlzatlon 
of  such  contract  market  or  with  a  member^  «Kh  contoact  m^. 
ket.  may  be  deposited  or  pledged  with  such  clearln*  house  or- 
ganissatlon  or  with  such  member.  ""uoc  «r 

And  in  lieu  thereof  to  insert: 

That  such  money,  wcurltiea,  and  prop«^v  of  the  customers  of 

such  futures  commission  merchant  may.  for"  convenience,  be  com- 
mingled and  depoeited  In  the  same  account  or  accounts  with 
^  ^  °H  *'«^<:^P^y  or  with  the  clearing  h^  S^aiSl^ 

Sf  n^i,!^J*°*^  "^'^'-  "**  ^»*  sochlSare  thete^^wTn 
ihenonnai  course  oC  business  shaU  be  necwary  to  manrin.  gusi- 

^^"^^I^US*^"-  ^^^'  ""'  •ettirthrSntracte^tSSa 
Of  such  cuatonwa.  or  remilUng  market  poaitlon..  with  the  clear- 


Mr.  COPELAND.    Mr.  President,  a  parUamentary  inquiry 
The  PRESIDING  OFFICER.     The  Senator  will  state  it. 
Mr.  COPELAND.     I  inquire  where  the  clerk  is  reading' 
The  PRESIDING  OFFICER.     The  clerk  is  reading  in  the 

committee  print  or  new  print  of  the  bill  on  pages  12  and  13. 
Mr.   McNARY.     What   happened    to   the   amendment    on 

page  9? 

Mr.  SMITH.     That  was  agreed  to 

The  PRESIDING  OFFICER.  That  amendment,  as 
amended,  was  agreed  to  this  morning 

Mr.  McNARY.     When? 

The  PRESIDING  OFFICER.  That  was  the  amendment 
offered  by  the  Senator  from  South  Carolina  [Mr.  Smith] 
yesterday,  and.  as  amended,  was  agreed  to  this  morning 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator 
from  Iowa  is  It  a  committee  amendment  which  has  just  been 
read  by  the  clerk?  Has  the  Senator  offered  it  on  behalf 
of  the  committee? 

Mr.  MURPHY.  Yes;  it  is  an  amendment  offered  on  behalf 
of  the  committee. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  which  has  been  stated. 

Mr.  COPELAND.  Mr.  President.  I  have  taken  pains  this 
morning  to  ask  a  dozen  Members  of  the  Senate  what  this 
bill  was  about,  and  I  have  not  been  able  to  find  out  I  ven- 
ture to  ask  the  chairman  of  the  committee  what  the  reason 
IS  for  this  bill?  Is  the  country  going  to  the  bow-wows  if 
we  do  not  have  it?  Why  do  we  need  it?  What  is  the 
shouting  about? 

Mr.  SMITH.  Mr.  President,  I  would  much  rather  the  Sen- 
ator would  ask  me  an  easy  question;  I  am  a  litUe  weary  this 
morning.  Really  and  sincerely,  however.  I  think  that  this 
bill  was  drawn  for  the  purpose  of  correcting  or  regulating 
certain  abuses  that  had  become  disastrous  in  our  great  ex- 
change places.    It  T^ill  be  recalled  that  just  a  few  years  ago 

^^U^^^l,  ^  ""^"^^^  ^^^^^  °^  ^e  wheat  exchange,  "on  a 
shoestring,  nearly  succeeded  in  cornering  all  the  wheat  in 
America,  and  when  there  was  a  sUp  in  the  cog  the  entire  trade 
was  demoralized.    And  as  to  the  cotton  market,  it  was  testi- 

^ttJ^  .."^^'^^^  ""^^  ^™  ^'^  2.600.000  bales  of  actual 
spot  cotton  which  it  had  hedged  on  the  market.  It  was 
also  testified  that  some  of  the  big  traders  would  seU  Europe 
and  buy  America,  which  is  called  a  straddle.  The  same  thing 
was  done  In  the  grain  market.  Not  only  would  they  seU 
Eiorope.  or  buy.  as  the  case  might  be.  to  their  advantage  and 

^n„t?T^'  *  "^"^^l-  ^'^^  ^*"^^-  ^'"^  ^^y  wouTd  have 
f  nH^H  M     commodity  and  enough  money  to  put  one  down 

f«t?ni  ?f  "i^'  ^,^  ^'''  ^^P  ^^  ^^^^^d  of  the  manlpu- 
So^tH  f "  "^'.k'  ^  ^^"^  ^^^  ^^^y  ^°^d  straddle  from  one 
month  to  another  month;  that  is.  they  would  buy  one  month 
^d  put  the  price  for  that  month  out  of  aU  relation  to  the 
pnce  of  a  near  month,  and  then  they  would  put  in  their 
spot  wherever  they  had  created  an  advantageous  place  to 
^li  Iw^^^  *^^  ^°^^  °'  the  "high  spots."  Whether  we  can 
meet  the  situation  by  legislation  remains  to  be  seen 
I  wish  to  state  frankly.  Mr.  President,  and  let  it  go  in  the 

whS,"°T  '""^  V  "^r  ^'^  ^'"^  "^^^^^^  °f  the  exchange  wth 
which  I  am  familiar  so  to  adjust  their  rules  and  regiJations 
that  there  would  be  a  free  and  open  market,  for  the  reaSn 
that  once  we  legislate  and  crystallize  a  practice  or  a  princ^le 
or  a  policy  into  legislation,  when  conditions  change  as  they 
do  very  often,  the  only  way  legislation  which  do2  n^t  thS 


CONGRESSIONAL  RECORD— SENATE 


7911 


apply  can  be  gotten  rid  of  is  to  go  through  all  the  legislative 
processes  over  again. 

I  gave  the  exchanges  all  the  time  they  might  need.  Two 
or  three  years  have  elapsed  and  conditions  have  gotten 
worse  instead  of  better.  For  that  reason  I  have  thought 
that  it  might  be  wise  to  adopt  this  plan.  Whether  or  not 
we  should  put  it  under  a  political  subdivision  of  our  Gov- 
ernment is  a  question  that  ought  to  be  considered.  I  have 
thought  that  if  provision  could  be  made  for  the  appoint- 
ment of  a  commission,  composed  of  men  in  whom  the  Con- 
gress had  confidence  and  who  could  carry  out  the  purposes 
of  the  legislation  in  a  manner  to  meet  the  exigencies  which 
arise  from  time  to  time,  it  would  be  better  than  trying  to 
crystalize  all  the  details  into  a  legislative  enactment. 

Mr.  COPELAND.  Mr.  President.  wHl  the  Senator  give 
me  a  little  more  Information?  I  take  it  from  what  he  says 
that  we  really  ought  not  to  pass  the  bill.  He  did  not  say 
that  directly,  but  I  infer  it  from  his  remarks. 

Mr.  SMITH.  We  can  get  a  great  Eimount  of  conjecture 
out  of  very  little  fact. 

Mr.  COPELAND.  As  a  member  of  the  committee  which 
was  appointed  to  investigate  crime  conditions,  I  heard  much 
testimony  about  how  a  great  moral  respect  for  righteousness 
may  be  instilled  into  a  child,  but  the  testimony  was  that 
we  carmot  teach  morals  by  precept.  I  should  like  to  ask 
the  chairman  of  the  committee,  the  Senator  from  South 
Carolina,  about  the  provision  on  page  8,  for  Instance.  Why 
is  It  necessary  to  enact  a  new  law  to  provide  that  In  the 
transactions  covered  by  the  bill  it  shall  be  unlawful  "to  cheat 
or  defraud,  or  attempt  to  cheat  or  defraud",  or  "willfully  to 
make  or  cause  to  be  made  •  •  •  any  false  report  or 
statement",  or  "willfully  to  enter  or  cause  to  be  entered  any 
false  records";  and  on  page  9,  "willfully  to  deceive  or  at- 
tempt to  deceive  by  any  means  whatsoever."  Do  we  have 
to  enact  new  laws  to  keep  peoi^e  from  cheating  and  de- 
frauding and  falsifying  and  all  that  sort  of  thing? 

Mr.  SMITH.     Have  we  not  already  such  laws? 

Mr.  COPELAND.  Yes;  and  I  thought  we  had  enough. 
Do  we  need  any  more  such  laws? 

Mr.  SMITH.  I  take  It  that  the  provision  referred  to  ap- 
plies to  the  particular  kind  of  cheating  and  defrauding  of 
which  the  public  is  not  generally  advised  and  which  goes 
on  within  the  sacred  ijrecincts  of  the  exchanges  to  which 
the  bill  relates. 

Mr.  COPELAND.  As  a  member  of  the  public  I  am  anxious 
to  know  to  what  It  all  relates.  That  is  the  reason  why  I 
am  asking  the  Senator  these  questions. 

Mr.  LEWIS.  Mr.  President,  may  I  interject  an  interroga- 
tions? Do  the  "sacred  precincts"  to  which  the  SenaUx*  refers 
exist  within  the  great  exchange  located  in  the  city  which  I 
have  the  htmor  to  represent  in  part?  Surely  no  sxich  con- 
dition there  exists  as  would  Justify  the  necessity  for  any 
such  enactment  as  is  here  proposed. 

Mr.  SMITH.  Mr.  President,  I  am  afraid  the  facts  belle 
the  Intimation  as  to  the  sweet  odor  arising  fnmi  the  insti- 
tution to  which  the  Senator  refers.  He  will  have  to  read- 
Just  his  facts. 

Mr.  LEWIS.  I  shall  overcome  that  statement  by  having 
the  Senator  from  South  Carolina  invited  by  the  board  of 
trade  to  come  and  sit  with  them  and  among  them. 

Mr.  SMITH.  O  Mr.  President,  I  have  enough  sins  now 
to  answer  for.     ILaughter.] 

Mr.  COPELAND.  Mr.  President,  other  Senators  may 
know  what  it  is  all  about,  but  I  declare  I  do  not.  I  cannot 
get  head  or  tail  to  It. 

Mr.  NORRIS.    Mr.  President 

Mr.  COPELAND.  I  am  going  to  resume  my  seat  and  let 
the  Senator  from  Nebraska  enlighten  me. 

Mr.  NORRIS.  Let  me  ask  the  Senator  if  he  was  present 
yesterday? 

Mr.  COPELAND.  No;  I  am  sorry  I  was  not.  I  was  en- 
gaged in  a  committee  meeting. 

Mr.  NORRIS.  Was  the  Senator  here  several  dajrs  ago 
when  the  Senator  from  Idaho  [Mr.  Pope!  explained  the  bill 
section  by  section,  from  one  end  to  the  other? 


Mr.  CCff^ELAND.  No;  I  am  sorry  1  was  not  here  th«i, 
either.  I  was  engaged  in  a  committee  meeting  at  that 
time,  too. 

Mr.  NORRIS.  As  to  the  language  the  Senator  read,  unless 
the  Senator  from  New  York  or  some  other  Senator  makes 
the  motion,  that  language  is  not  in  c(mtroversy  at  alL  The 
committee  has  not  suggested  any  such  thing.  The  Senator 
was  reading  from  a  part  of  the  bill  which,  so  far  as  the 
committee  Is  concerned,  is  not  in  c(mtroversy  at  all. 

Mr.  COPEILAND.  Then,  am  I  to  understand  the  remainder 
of  the  bill  is  recommended  by  the  committee  as  24  carat 
and  all  right? 

Mr.  NORRIS.  So  far  as  I  know,  it  is  24  carat  and  all 
right;  but  if  the  Senator  frtnn  New  York  never  attended  a 
committee  hearing  and  was  not  in  the  Senate  when  exi^ana- 
tion  was  made  of  the  particular  amendment  upon  which  the 
Senator  stopped  the  proceedings  when  he  made  his  inquiry, 
I  do  not  wonder  that  he  does  not  understand  it. 

Ihat  is  a  very  important  amendment.  It  applies  to  an 
operator  on  the  board  of  trade  who  is  using  a  cUent's  money 
for  investment.  Complaint  has  been  made,  and  often  dem- 
onstrated in  the  past  to  be  Justified,  with  reference  to  a 
misuse  of  fimds  which  are  often  trust  funds.  The  law  has 
not  always  been  such  that  the  operators  could  be  punished 
for  abuse  and  misuse  of  trust  funds.  The  pending  amend- 
ment is  to  rectify  that  situation  and  was  suggested  by  the 
experts  who  have  been  studying  the  question  ever  since  we 
enacted  the  original  law.  It  is  intended  to  protect  properly 
the  money  of  the  customers  and  to  provide  some  limitation 
under  which  the  commission  men  may  use  that  money  to 
invest. 

Heretofore  a  great  many  frauds  have  been  committed  and 
a  great  many  things  have  occurred  by  which  the  customer* 
innocent  of  all  wrong,  has  been  robbed  ot  his  funds  which 
he  has  given  to  a  commission  agent  for  investment  and 
which  the  agent  has  invested  in  some  other  enterprise.  Tho 
amendment  in  particular  Is  one  aa  whidh.  the  committee  had 
a  great  many  hearings  and  to  which  it  devoted  a  great  deal 
of  time.  While  it  may  not  be  perfect,  it  was  the  best  Judg- 
ment of  all  the  members  of  the  committee,  so  far  as  I  know, 
that  it  would  rectify  the  evils  which  have  heretofore  existed 
in  relation  to  the  investment  of  money  coming  from  clients 
of  members  of  the  boards  of  trade. 

Mr.  SMITH.  Mr.  President,  may  I  suggest  to  the  Senator 
from  Nebraska  that  one  instance  which  was  brought  out  was 
that  of  the  broker  using  the  money  of  his  patron  or  client 
for  the  purpose  of  financing  himself  or  someone  else. 

Mr.  NORRIS.     Yes;  often. 

Mr.  SMITH.  He  put  it  right  into  his  personal  banlc 
accoimt  and  used  it  very  often,  as  the  testimony  disclosed, 
for  purposes  which  were  contrary  to  the  Interests  of  his 
client. 

Mr.  NORRIS.    I  think  that  is  true. 

Mr.  SMITH.    That  was  brought  out  In  the  testimony. 

Mr.  NORRIS.  The  only  purix)6e  of  the  amendment  is  to 
protect  money  that  is  really  a  trust  fond,  sent  to  a  commis- 
sion agent  and  kept  on  deposit  with  him;  to  protect  the 
margins  of  the  customer  and  to  prevent  illegal  use  of  the 
money  for  some  other  purpose.  That  is  all  the  amendment 
undertakes  to  do,  as  I  understand. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield  the  floor. 

Mr.  COPELAND.  I  am  considerably  out  of  patience  with 
people  who  want  to  get  rich  in  24  hours  by  any  system  of 
gambling. 

Mr.  NORRIS.  The  amendment  is  not  to  help  the  gambler 
but  Is  to  prevent  the  use  of  trust  f rmds  perhaps  for  gambling 
or  for  any  other  Improper  purpose. 

Mr.  COPELAND.  If  such  use  is  being  made  of  the  money. 
Improperly  and  indecently  and  unlawfully,  is  there  not  a 
way  now  to  reach  the  guilty  broker? 

Mr.  NORRIS.  He  could  be  ixY)secuted  under  the  law  pos- 
sibly, but  it  would  not  save  the  poor  devil  whose  money  had 
been  wasted.    He  would  be  bankrupt  and  gone. 

Mr.  COPELAND.    Who  is  that  "poor  devil"? 
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Mr.  NORRIS.  He  may  be  a  miller.  He  may  be  a  manu- 
facturer of  some  product  derived  from  wheat  or  from  com 
or  from  some  other  commodity  that  Is  bought  and  sold  on 
the  board  of  trade.  I  think  all  students  of  the  subject  recog- 
nize that  within  certain  limits  hedging  is  not  only  justifiable 
but  necessary.  The  amendment  undertakes  In  a  small  way 
to  stop  some  of  the  gambling  which  has  disgraced  various 
boards  of  trade. 

This  Is  one  of  the  amendments  which  we  tbinir  would 
prevent  the  use  of  the  funds  of  cHents,  which  have  been 
deposited  with  pommissiMi  men.  for  some  other  purpose  than 
that  for  which  they  were  deposited,  perhaps  for  gambling, 
and  from  being  used  as  money  belonging  to  the  commission 
men  instead  of  using  it  for  the  purpose  of  protecting  the 
client's  hedge.  It  may  be  a  large  milling  concern  that  may 
have  large  deposits  to  protect  the  hedges  it  has  on  the  mar- 
ket, which  have  been  honestly  purchased  for  the  sake  of 
protecting  itself  In  the  manufacture  of  wheat  into  flour. 

Mr.  COPELAND.  I  know  that  a  small  miller  who.  in  ad- 
vance of  the  season,  buys  wheat  for  grinding,  and  who  has  a 
storage  capacity,  has  to  protect  himself  against  fluctuations 
in  the  market. 

Mr.  NORRIS.    That  is  legitimate  hedging. 

Mr.  COPELAND.    Yes;  that  Is  legitimate  hedging. 

Mr.  NORRIS.  But  he  would  have  some  money  on  deposit 
with  his  agent  in  Chicago,  we  will  say;  and  the  object  of  this 
aniendment  Is  to  protect  that  money  so  that  the  agent  may 
not  take  it  and  use  it  for  some  other  purpose,  to  pay  hia  own 
private  debts  with  it;  or.  as  the  chairman  of  the  committee 
has  said,  sometimes  It  happens  that  the  agent  uses  the  money 
for  the  purpose  of  gambling  on  the  very  products  in  which 
his  client  Is  Interested.  In  which  case  it  would  sometimes  have 
a  tendency  to  injure  the  Interests  of  his  own  client.  In  other 
words,  the  amendment  is  to  prevent  a  misuse  of  funds  that 
have  been  deposited  to  protect  a  legitimate  hedge,  such  as  the 
Senator  mentions. 

Mr.  COPELAND.  I  can  sympathize  with  the  miller  in  what 
the  Senator  has  called  the  legitimate  hedge.  I  have  not  any 
sympathy  with  the  man  who  sends  his  money  forward  expect- 
ing to  make  a  lot  of  money  In  the  next  6  weeks  through  a 
gambling  process;  but  I  suppose  the  money  of  the  legitimate 
hedger  and  the  money  of  the  deliberate  gambler  are  so  much 
on  the  same  plane  that  to  protect  one  it  is  necessary  to  protect 
the  other. 

Mr.  MURPHY.  I  ask  for  the  adoption  of  the  committee 
amendment. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

SXJOCTSTZD  MRHOD  OF  PAYING  DKBTS  DUE  THK  UNmS  STATES  BY 

FOREIGN  GOVERNMENTS 

Mr.  LEWIS  obtained  the  floor. 

Mr.  BONE.  Mr.  President,  is  it  the  purpose  of  the  Senator 
from  Illinois  to  make  some  remarks  at  this  time?  I  have 
sought  the  floor  to  make  a  few  comments  on  the  naval  ap- 
propriation bill. 

Mr.  LEWIS.  I  shall  take  but  a  few  moments  to  speak  on 
the  subject  which  I  now  desire  to  discuss.  I  welcome  the 
observations  of  the  able  Senator  from  Washington  relative 
to  the  naval  appTOi»iation  bill 

Senators.  I  take  occasion  to  avail  myself  of  this  intrusion 
to  again  suggest  a  subject  with  which  I  fear  many  Members 
of  the  Senate  have  grown  sensitive  and  their  patience  more 
or  less  drawn  by  me  to  an  extreme  point  of  Indulgence. 

Mr.  President,  there  Is  either  an  honest  undertaking  on 
the  part  of  our  foreign  debtors  now  to  come  to  some  terms 
with  the  United  States  looking  to  the  payment  of  the  debts 
or  the  adjustment  of  them;  or  there  is  a  deliberate  gesture, 
with  its  skirmishing  for  winning  the  good  will  of  the  United 
States  of  America,  looking  to  further  appUcatiozLS  for  new 
loans  desired  and  for  further  favors  to  be  advanced. 

I  will  not  charge  the  foreign  governments  who  are  making 
the  efforts — and  I  hope  sincere  efforts — with  any  other  mo- 
tive than  that  of  an  honest  undertaking  to  renew  friendships 
and  revive  confidences. 


However,  Mr.  President,  I  cannot  overlook,  having  so  often 
brought  this  subject  to  the  Senate,  what  appears  to  be  a 
new  phase  constantly  and  publicly  heralded.  We  are  all 
attracted  by  the  fact  that  In  the  late  election  in  France 
there  have  arisen  new  leaders  who  are  asserting  to  the 
world  that  one  of  the  very  first  undertakings  in  their  behalf 
Is  to  do  something — I  quote  the  exact  language  as  reported — 

To  do  something  to  restore  tlie  confldence  of  America  by  reach- 
ing an  adjustment  of  the  debt  due  by  Prance  to  the  United  States. 

At  the  same  time,  Mr.  President,  there  comes  from  the 
dl.stingulshed  head  of  the  great  banking  institutions  at  Paris 
the  statement  that  there  are  two  ways  in  which  this  money 
can  be  paid.  One  Is  by  some  adjustment  looking  to  advanc- 
ini?  the  products  of  France  as  payment,  and  that  in  propor- 
tion as  we  could  accept.  The  other  Is  in  obtaining  from  the 
United  States  such  loans  by  France  from  which  a  portion 
of  the  debt  may  be  paid. 

At  this  moment  I  advert  to  the  suggestion  from  the  finan- 
ciers at  London  In  behalf  of  England.  The  proposition  is 
based  upon  the  assumption  that  the  United  States  make  a 
proposal  which  will  embody  some  suggestion — I  quote  again, 
sir- 
That  will  not  disturb  the  exchanges  In  money  or  Injuriously 
affect  the  pendency  of  or  the  tendering  of  the  trade  treaties — 

I  pause  to  say  I  could  not  myself  understand  the  cable  line, 
whether  the  word  was  "pendency"  of  or  the  "tendering"  of 
the  trade  treaties.  I  give  it  to  the  Senate  exactly  as  It  is 
sent  in  to  me. 

Mr.  President,  I  am  alarmed  by  the  fear  that  there  are 
ceitain  lands  in  the  world  that  have  newly  embarked  on 
Imperial  tendencies  and  are  conscious  that  if  something  is 
no's;  done  looking  to  reviving  friendship  with  the  United 
Stcites,  and  having  behind  them  the  credit  of  this  great  land 
through  its  confidence,  bankruptcy  or  anarchy  will  fall  to 
thi-m  as  the  inheritance  from  that  which  they  themselves 
have  planted.  We  in  America  are  very  fortimate  and  should, 
indeed,  compose  ourselves  with  great  consolation  that  by  our 
policy,  which  is  an  American  policy,  we  have  withheld  from 
associations,  far  from  connection,  with  these  foreign  coun- 
tries as  have  imperialistic  policy  or  disclose  purpose  of  con- 
fiict  for  financial  profit  or  for  territorial  acquisition. 

At  this  time  I  am  not  breaking  Into  the  discussion  of  the 
measure  pending  before  us  to  Indulge  generally  in  any  dis- 
quisition upon  the  affairs  of  the  world  such  as  I  will  do  at 
some  other  time,  and  endeavor  to  impress  upon  the  Senate 
my  point  of  view,  but  I  Intrutie  Into  the  debate  at  this  point 
only  to  say  that  I  regard  the  present  situation  as  exceedingly 
dangerous  to  the  financial  security  of  foreign  lands,  and  to 
thfit  of  our  country;  also,  sir,  to  what  might  be  called 
the  credit  of  the  treaties  whlcli  we  are  making;  more  disturb- 
ing are  the  evidences  of  confiict  which  will  surely  follow 
between  these  lands  if  the  present  conditions  of  conflict,  lack 
of  confidence,  and  want  of  honor  shall  continue  between 
them  as  exhibited  in  their  daily  procedures,  one  with  the 
other. 

Mr.  President,  I  turn  for  the  moment  to  the  affairs  of  the 
Un;:ted  States  in  the  matter  to  which  I  allude— the  debts 
which  are  due  us. 

I;:  is  intimated  from  high  scurces  in  behalf  of  two  of  these 
larire  debtors  that  if  some  proposal  can  be  made  that  can 
be  'viewed  as  not  disturbing  to  the  exchanges  In  money  nor 
interfering  to  the  point  of  disrupting  the  proposed  trade 
treaties  now  pending  that  th<?  proposiUon  will  be  promptly 
considered  as  something  that  might  be  availing  in  result 
There  is  no  suggestion  that  the  proposal  in  any  form  will  be 
adopted,  and  I  am  not  here  tC'  intimate  that  there  has  been 
any  statement  that  such  will  be  accepted  merely  because  it 
is  suggested;  but  I  am  flattered,  sir,  and  may  I  say  here 
I  am  complimented  that  there  is  aUusion  in  the  speeches  of 
these  honorable  genUemen  o:'  foreign  lands  and  in  some 
of  the  statements  that  have  :»me  to  high  departments  of 
this  Government  to  what  Is  designated  as  constant  con- 
tention that  I,  as  a  humble  Member  of  this  body  have  as- 
sumcKl  to  urge  In  behalf  of  collecting  these  debts?  '  I  deplore 
to  say  that  I  am  held  up  by  one  as  one  who  continuously 


1936 


CONGRESSIONAL  RECORD— SENATB 


7913 


"irritates  the  frlecdsfalp''  between  the  nations.  I  am  charged 
by  azu>ther  with  being  "unconscious  of  how  disturbing  to 
the  whole  world  it  would  be  should  an  attempt  be  mtade  to 
pay  these  debts  in  money",  and  that  I  am  giving  evidence 
constantly  either  of  my  ignorance  or  my  perversity  in  not 
realizing  that  the  payments,  if  made  In  the  manner  such  as 
I  have  in  speeches  set  forth  would  be  so  much  more  de- 
structive to  my  country  than  beneficial.  That  It  all  dis- 
closes my  lack  of  understanding  of  this  very  serious  situa- 
tion— balancing  of  accounts  in  gold — ^I  have  no  comment  to 
make  other  than  to  say  I  naturally  would  dei^ore  that  they 
should  view  me  in  that  light,  if  such  there  be,  but  I  must 
insist  that  the  subject  cannot  be  dispoi>ed  ol  by  merely 
alluding  to  those  of  us  liere  who  are  insisting  upon  these 
debts  being  itsdd.  as  lacking  In  understanding  of  the  form 
and  manner  in  which  such  could  be  done  and  at  the  same 
time  preserve  what  is  called  the  integrity  of  tntemaUonal 
finance. 

Mr.  President,  therefore,  I  accept  the  suggestion  made 
by  the  eminent  spokesman  concerning  which  the  late  news- 
papers and  sotne  other  sources  have  brought  to  us, 
conscious  as  we  are,  on  the  eve  now,  sir,  of  negotiating 
treaties  which  will  extend  our  goods  to  other  countries  in 
turn  for  their  goods  being  extended  to  us  ch*  which  will  be  In 
a  form  which  will  enable  any  one  of  the  other  countries  to 
avail  themselves  of  all  the  favor  and  benefit  that  is  granted 
to  some  other  country  by  special  treaty;  conscious  as  I  am, 
sir.  that  the  money  must  be  paid  by  the  United  States  in 
the  usual  method  for  some  of  these  products  and  in  other 
instances,  sir,  that  there  are  products  which  we  do  not 
produce  at  all  and  which  we  cannot  do  otherwise  than  pur- 
chase if  our  need  is  to  be  supplied.  I  propose  and  tender  the 
suggestion  for  my  own  Government,  as  well  as  the  debtors, 
that  the  committee  that  Is  now  contemplated,  the  commit- 
tee supposed  to  be  made  up  of  all  the  debtors — I  think  the 
words  are  "the  principal  debtors" — consider  the  issuing  of 
a  joint  form  of  bonds;  that  such  bonds  represent  the  debt 
according  to  the  amount  which  In  Justice  may  be  deter- 
mined by  the  representatives  of  the  United  States,  the  cred- 
itor, and  those  who  are  representing  the  debtors.  As  to  the 
exact  amoimt,  of  course,  I  can  only  speculate.  I  have  no 
assiu^uice  as  to  what  may  be  admitted  and  what  may  be 
adopted.  I  therefore  add  the  suggestion  that  these  bonds 
be  so  constructed  In  phraseology  that  if  it  beccHnes  neces- 
sary, as  it  will,  for  the  United  States  of  America  to  obtain 
goods  and  products  which  we  do  not  produce  but  which  are 
necessary  to  the  welfare  of  our  country,  instead  of  paying 
the  money  by  the  United  States  for  such  products  or  ex- 
changing our  goods  for  them,  the  bonds  which  I  describe 
shall  be  receivable  as  payment  for  such  products  as  we 
desire  or  do  obtain  from  the  debtor  nations  who  have  that 
which  we  need  but  which  we  do  not  produce. 

Mr.  WALSH  rose. 

Mr.  LEWIS.  Does  the  Senator  from  Massachusetts  desire 
to  interrupt  me?    If  so,  I  jrleld. 

Mr.  WALSH.  Mr.  President,  wlH  the  S«iatOT  be  kind 
enough  to  amplify  his  statement  as  to  the  form  or  charac- 
ter of  the  committee  that  Is  to  issue  the  bonds  referred  to 
by  him? 

Mr.  LEWIS.  I  take  the  liberty  to  say  that  I  was  suggest- 
ing that  the  committee  when  it  meets  should  make  the  sug- 
gestion to  other  countries  as  to  the  form  of  a  bond. 

Mr.  WALSH.  The  committee  itself,  then,  would  not  issue 
the  bonds? 

Mr.  LEWIS.  The  committee  Itself  would  not  be  the  body 
which  would  issue  the  bonds,  nor  would  the  bonds  issue  from 
the  committee  as  such. 

Mr.  WALSH.  The  bonds  would  be  Issued  by  the  several 
nations  that  are  Indebted  to  our  country. 

Mr.  LEWIS.  Exactly.  I  am  submitting  that  the  com- 
mittee should  consider  the  question  as  to  the  method  and 
propoEe  to  the  several  debtee-  countries  the  form  of  a  bosid 
which  I  feel  would  be  ayvyptahle  to  us  and  woald  be  avail- 
able. 


Mr.  WAI^SH.  Let  me  inqcttre  how  the  committee  is  to  be 
organized.  I  must  a£k  the  Senator's  pardon,  because  I  was 
not  in  the  Chamber  until  a  few  moments  ago. 

Mr.  LEWIS.  I  am  now  referring,  I  may  say  to  the  able 
Senator  from  Massachusetts,  to  a  committee  of  the  debtors. 
The  proposition  has  come  to  us  that  the  debtors — I  think 
the  words  are  "principal  debtors" — shall  each  designate  a 
committee;  that  c(»nmittee  shall  have  a  joint  meeting;  and, 
in  behalf  of  all  the  debtors,  make  some  proposition  to  the 
United  States  looking  to  what  they  call  the  adjustment  of 
these  debts  on  the  basis  of  the  revival  of  confiding  friend- 
ship. 

Mr.  WALSH.  In  other  words,  the  State  Department  might 
suggest  to  the  debtor  countries  that  such  a  committee  be 
organized  and  that  representatives  be  sent  by  our  Govern- 
ment for  the  purpose  of  conferring  along  the  line  suggested 
by  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  may  say,  If  such  were  done.  It  would  not 
meet  disapproval  on  my  part.  I  may  say,  however,  >o  the 
able  Senator  that  the  suggestion  does  not  come  from  our 
State  Department,  but  from  tl^ose  who  are  assuming,  in 
behalf  of  Prance  and  England,  to  revive  the  whole  subject, 
so  that  there  will  be  no  longer  suspicion  on  the  part  of  the 
United  States  of  what  they  call  thetr  honor  and  their  inten- 
tion to  pay,  but,  to  the  contrary,  something  that  may  revive 
the  friendship  between  the  United  States  and  again  resume 
the  mutual  confidence  of  the  rtd  friendships  as  they  existed 
previously  to  the  World  War. 

I  will  say  to  my  able  friend  if  my  country  could  consider 
the  proposition,  if  it  should  emanate  from  such  a  committee. 
it  would  not  be  bad,  and  it  would  meet  my  approval  if  some 
committee  on  our  own  part  were  also  assembled  at  the  same 
time  in  order  to  reach  some  concurring  action  that  would 
be  the  joint  action  of  them  alL 

Mr.  WALSH.  In  other  words,  a  joint  conference  or  Joint 
committee  of  various  countries  such  as  come  together  from 
time  to  time  for  the  purpose  of  studying  and  considering 
naval  disarmament? 

Mr.  LEWIS.  Something  similar  to  that,  it  being,  from  my 
point  of  view,  desirable  that  the  committee  should  meet  and 
consider  not  whether  they  should  pay  or  what  they  should 
pay  but  that  they  consider  the  mere  method  of  pasmient. 

Mr.  WALSH.  While  I  am  on  my  feet,  I  want  to  express 
my  admiration  for  the  study  and  thought  and  enthusiasm 
which  the  Senator  has  given  to  this  important  subject,  asxd 
I  sincerely  hope  his  efforts  to  bring  about  a  solution  of  this 
problem  and  a  settlement  of  the  debt  question  may  be  amply 
rewarded. 

Mr.  LEWIS.  I  appreciate  to  a  very  great  degree  the 
approval  of  the  Senator  of  my  efforts  to  bring  about  a  pay- 
ment at  these  debts. 

Mr.  President,  I  would  ask  that  these  bonds,  therefore, 
not  only  be  acceptable  as  the  payment  for  the  produce  or 
the  imports  of  the  other  countries,  thus  saving  us  the  pay- 
ment of  our  money  or  the  delivery,  sir,  of  our  goods  which 
we  may  need  at  home,  but  again,  sir,  I  would  propose  that 
these  bonds  be  so  conditioned  that  whoever  shall  possess 
them  shall  have  the  privilege,  as  stated  in  the  bonds,  to 
tender  them  for  taxes;  that  the  owner  of  the  bonds  should 
be  aMe  to  tender  them  in  payment  of  taxes  due  our  own 
Government  or  such  other  obligations  as  are  due  any  other 
government  by  any  American  or  any  American  interest. 

Mr.  President,  I  do  not  know,  sir,  as  my  able  friend  from 
Massachusetts  has  well  stated,  how  far  our  Government  will 
dare  to  go  until  some  meeting  shall  have  been  brought  about 
on  the  part  of  the  debtors  and  a  propoeition  from  the 
debtors  tendered  that  we  may  know  the  amount  they  offer 
or  whether  the  payments  are  to  be  by  installments  or 
whether  they  are  to  be  offered  in  goods  or  whether  there  will 
be  a  mere  matter  of  exchange  accepted  between  the  countries 
limited  to  the  mere  int^^st  that  is  due. 

I  cannot  gath^  from  the  statemmt  the  exact  limitations 
and  I  tenxier  the  proposition  that  it  may  be  considered  by 
my  own  Government  and  that  of  the  debtors  kx>kiiig  to  an 
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adjustment  that  may  continue  the  friendship  of  nations, 
but  above  all  that  they  shall  discharge  the  just  demands  due 
the  United  States,  that  the  United  States  may  proceed  to 
discharge  its  own  obligations,  meet  the  heavy  taxes  about  to 
be  laid  upon  us.  pay  the  debt  of  the  soldier,  and  there  be  dis- 
charged that  debt  of  honor  which  those  countries  owe  to  us 
and  which  we  owe  to  fulfill  to  our  fellow  citizens  and  Amer- 
ica. For  this  object  I  tender  the  proposal,  hoping  the  result 
will  fulfill  the  adage — "all's  well  that  ends  welL" 

NAVAL   PSEPASEONSSS 

Mr.  BONE.  Mr.  President.  I  have  now  and  sincerely  hope 
I  always  shall  have  an  intense  and  wholesome  respect  for 
the  opinions  of  others,  and  particularly  the  opinions  of 
Members  of  the  Congress  of  the  United  States.  So  what  I 
shall  say  In  commenting  on  one  small  phase  of  the  naval 
appropriation  bill  is  not  said  in  a  captious  spirit  or  in  a 
spirit  of  criticism,  but  rather  is  my  view  and  my  hope  ex- 
pressed here  with  the  thought  that  perhaps  in  the  future  we 
may  be  able  to  correct  a  rather  unhappy  situation. 

When  the  naval  appropriation  bill  came  to  us  from  the 
House  and  we  contemplated  the  fact  that  this  was  probably 
the  largest  peacetime  naval  appropriation  in  the  history  of 
the  Republic,  my  attention  was  challenged  by  one  brief 
provision  in  the  bilL 

On  page  43  of  this,  the  largest  peacetime  appropriation 
bill  in  the  history  of  the  Republic,  occurred  this  language: 

TTiat  no  part  of  tiiis  appropriation  shall  be  used  for  the  cou- 
structlon  of  a  factory  for  the  manufacture  of  airplanes  or  for 
the  construction  or  manufactxire  In  a  Oovemment-owned  factory 
or  plant  of  airplane  engines  other  than  experimental  engines,  or 
airplanes  other  than  airplanes  for  primary  training  purposes. 

In  1934.  after  something  of  a  long  discussion  on  the  fioor. 
provision  was  made  whereby  the  President  of  the  United 
States  mi«ht  allocate,  and  he  did  allocate,  to  a  naval  air- 
plane factory  in  Philadelphia  a  certain  definite  amount  of 
money  to  expand  that  plant,  which  had  gone  into  disuse 
long  years  before  and  which,  so  far  as  the  information  I 
have  discloses,  appeared  to  be  wholly  incapable  at  that  time 
of  producing  airplanes  of  the  type  the  Government  might 
have  to  have. 

My  purpose  in  making  the  Rght  on  the  floor  of  the  Senate 
at  that  time  was  to  make  available  to  that  airplane  factory 
the  funds  wherewith  to  expand  it  to  a  pxjint  where  the 
Oovemment  might  conduct  experiments  to  determine  the 
primary  cost  of  airplane  engines,  fuselages,  and  other  ma- 
terials and  equipment  which  go  into  completed  airplanes. 

It  was  my  fortune  to  serve  on  the  Munitions  Committee  of 
the  Senate.  A  number  of  gentlemen  came  before  that  com- 
mittee one  day  and  there  told  a  story  which  was  merely  an 
amplification  of  the  picture  presented  to  the  American  people 
in  1932  and  which  helped  to  destroy  the  Republican  Party  at 
that  time.  It  was  one  of  those  things  which  was  outrageously 
scandalous  and  smelled  to  high  heaven.  These  amiable  gen- 
tleman testified  that,  as  I  recaU.  that  in  a  period  of  6  years 
they  had  rolled  up  in  accomplished  profits  1.142.000-percent 
profit:  that  is.  11.420  times  the  capital  of  their  business 
reflected  in  profit;  and  that  company  made  airplane  engines 
used  in  part  by  your  Government. 

There  was  not  a  member  of  the  Munitions  Committee  of 
this  body,  and  there  certainly  could  not  be  a  Senator  here 
who  thinks  along  straight  lines,  who  would  not  have  Ixen 
deeply  resentful  of  the  fact  that  any  private  business  enter- 
prise in  the  country  doing  business  with  the  United  States 
Government  could  roll  up  an  11.000- percent  profit,  in  no  small 
part  out  of  the  Government,  in  5  or  6  years.  If  anyone 
thinks  that  Is  good  business,  he  differs  from  my  conception 
of  what  constitutes  fair  business  profits;  and  to  him  I  would 
say  that  such  men  sow  the  wind  and  we  must  reap  the  whirl- 
wind in  puWic  condemnation  for  allowing  it. 

We  all  know,  and  certainly  must  feel  keenly  about  the  air- 
plane frauds  in  this  country.  Almost  overnight  certain  men 
became  multimillionaires  out  of  the  airplane  business.  I 
doubt  if  there  has  been  a  picture  presented  to  the  American 
people  more  redolent  of  excessive  profit  and  reflecting  more 
upon  this  Government  of  ours  in  permitting  such  things  to 


proceed  than  some  of  the  activities  In  certain  fields  of  the 
airplane  industry.  I  have  no  objection  to  men  making  a 
legitimate  profit,  but  I  would  object  to  men  becoming  multi- 
maiionaires  overnight  out  of  the  United  States  Treasury 
without  a  murmur  of  protest  from  a  Democratic  Congress 
representing  the  New  Deal.  That  is  not  too  harsh  a  sugges- 
tion, because  the  people  sent  us  here  contemplating  the  fact 
that  we  would  in  reality  give  them  a  new  deal.  I  am  jealous 
ol  the  good  name  and  the  good  intentions  of  my  party. 

In  1934,  I  suggested  to  the  Senate,  and  the  Senate  wa^ 
kind  enough  to  follow  the  suggestion  at  times,  that  we  give 
to  this  little  Government  airplane  factory  in  Philadelphia 
enough  money  to  expand  itself  to  the  point  where  the  Gov- 
ernment might  make  a  few  of  the  needed  airplane  engines, 
just  a  few  of  them.  The  commercial  airplane  group  in  this 
coimtry.  for  some  obscure  reason,  is  more  potent  than  the 
voice  of  protest  against  grave  abuses,  and  so  we  find  in  the 
naval  appropriation  bill,  as  it  came  from  the  House,  a 
restriction  upon  even  that  dinky  httle  factory,  set  up  not 
necessarily  as  a  yardsUck.  but  just  as  a  signpost,  just  as 
a  warning  to  these  gentlemen  that  if  they  continued  this 
conduct.  Uncle  Sam  might  be  constrained  to  manufacture 
a  few  airplane  engines  Just  to  show  what  it  would  really 
cost  to  manufacture  them. 

To  be  sure,  the  conferees  changed  the  House  provision.'?, 
but  leave  in  the  bill  the  provision  that  none  of  the  funds 
made  available  shall  be  used  to  build  a  new  airplane  factory. 
There  is  no  prohibition  against  using  some  of  the  funds  for 
the  Philadelphia  factory.  That  is  not  the  precise  point  at 
issue.  My  complaint  is  that  we  have  to  fight,  in  conference 
or  otherwise,  to  protect  this  rjnall  Government  airplane 
factory,  each  session,  against  extermination.  It  is  the  .senli- 
ment  reflected  in  the  House  provision  to  which  I  draw  atten- 
tion. It  reflects  a  studied  attitude  of  hostility  to  any  effort 
on  the  part  of  the  Government  to  protect  itself  by  havins 
this  little  yardstick  wherewith  to  measure,  in  a  slight  degree, 
the  cost  of  airplane  manufacture. 

We  find  these  six  or  seven  lines  in  the  Hou.se  bill,  striking 
out  of  this,  the  largest  appropriation  we  have  ever  mad?  for 
the  Na\T  in  peacetimes,  any  possibility  of  Uncle  Sam  defend- 
ing himself  from  practices  of  profiteering  reflected  in  the 
example  I  have  given. 

I  do  not  believe  we  can  walk  away  from  moral  responsi- 
bUity  for  this  situation.  I  do  not  want  to  do  it.  I  want 
to  face  it  squarely.  I  deeply  resent  the  fact  that  this  Gov- 
ernment seems  to  put  itself  in  the  position  of  cringing  like 
a  whipped  spaniel  before  our  war  profiteers.  The  great  masj 
of  the  people  are  going  to  know  about  it.  because  some  of  us 
are  going  to  tell  them  about  it.  There  is  no  excuse  for  this 
Government  being  rooked.  I  say  that  with  fuU  recognition 
of  the  fact  that  the  men  who  do  this  kind  of  war  business 
with  the  Government  are  enUtled  to  a  fair  profit,  but  not  to 
11.000  times  their  capital  in  5  or  6  years. 

If  we  open  the  doors  to  that  sort  of  a  superglorified  raid 
on  the  Treasury,  which  we  are  here  presumably  to  pro- 
tect—and certainly  that  is  a  violent  presumption  if  we  are 
going  to  permit  this  thing  to  go  on— then  every  special 
mterest  which  thinks  it  can  get  away  with  it  is  going  to 
come  here  and  with  every  justification  in  the  world  say 
"You  let  this  other  gang  get  away  with  this  sort  of  business* 
and  there  is  no  reason  why  we  should  not  be  permitted  to 
do  the  same  thing." 

We  have  presented  to  the  Senate  evidence  that  for  ap- 
proximately $24,000,000  we  can  expand  the  Government 
navy  yards  to  a  point  where,  with  new  machinery,  new  dies 
new  devices  of  every  kind,  the  Government  can  handle  the 
entire  naval  building  program  contemplated  under  the 
naval  bill,  which  involves  possibly  the  naval  race  contem- 
plated by  these  larger  expenditures. 

Yet  for  some  obscure  reason,  gentleman  of  the  Senate  the 
very  people  who  protest  most  vociferously,  who  are  the  most 
highly  vocal  in  protesting  that  we  need  preparedness  of  an 
order  the  hke  of  which  we  have  never  yet  contemplated  ob- 
ject to  the  Unit«l  States  Govemment-your  Government  and 
my  Government— taking  out  a  litUe  insurance  against  some 
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of  the  monstrous  falltrres  we  had  during  the  war,  like  the 
Hog  Island  scandal  up  here  and  other  things  of  that  kind. 
Those  gentlemen,  breathing  fiery  imprecations  against 
pacifists  on  the  one  hand,  breathe  sJmost  the  same  fiery  im- 
precations against  those  of  us  who  want  the  Government 
to  prepare  as  fully  and  completely  as  it  is  possible  to  pre- 
pare by  getting  its  navy  yards  In  complete  shape  to  fully 
take  on  this  great  burden,  if  it  should  come  suddenly. 

Government  navy  yards  of  ours,  with  an  expenditure  of 
some  twenty-three  or  twenty-four  million  dollars,  will  be 
able  to  handle  our  whole  new  program.  What  is  wrmig 
with  that?  How  can  the  most  ardent  exponent  of  pre- 
paredness object  to  that?  And  yet,  gentlemen  of  the  Sen- 
ate, for  some  obscure  reason  some  professed  exponents  of 
preparedness  do  not  want  preparedness  If  Uncle  Sam  him- 
self stands  ready  to  do  it.  Therefore,  despite  an  innate 
desire  on  my  part  to  be  absolutely  and  wholly  fair  to  all 
those  who  may  differ  with  the  friends  of  public  building, 
I  am  sometimes  tempted  to  question  whether  these  critics 
would  rather  not  have  full  preparedness  than  to  have  it  if 
It  means  preparing  the  Government  to  do  its  own  work. 

For  $24,000,000  every  exjwnent  of  preparedness  in  this 
country  may  know  in  his  heart  that  this  Government  will 
be  made  ready  to  build  all  the  warships  necessary  to  meet 
the  naval  race  that  appears  to  be  coming  on.  I  say  again — 
I  am  not  going  to  talk  much  longer — ^that  I  cannot  under- 
stand why  these  gentlemen  present  to  the  country  this 
constant,  unending  demand  for  preparedness,  and  yet  come 
down  here  and  object  to  the  efforts  of  those  of  us  who  are 
trying  to  put  Uncle  Sam  in  a  position  where  he  can  fully 
defend  himself  and  can  fully  prepare  on  short  notice. 

On  the  Pacific  coast  and  on  the  Atlantic  coast  are  great 
navy  yards  that  can  be  expanded  with  this  twenty-three  or 
twenty-four  million  dollars  to  do  all  our  naval  work.  They 
can  announce  to  the  world  that  Uncle  Sam  tomorrow,  or  as 
soon  as  those  plants  are  expanded,  stands  ready  to  build 
every  ship  of  his,  if  need  be,  rapidly  and  under  the  stress  of 
a  great  naval  race.  Yet  if  you  tried  to  get  through  Congress 
a  bill  definitely  appropriating  $24,000,000  for  that  laudable 
punpose,  you  would  nm  into  a  fight — a  fight  from  whom? 
A  fight  from  the  very  men  who  assiu^e  us  of  full  and  un- 
divided allegiance  to  the  theory  of  national  preparedness. 

I  think  there  is  something  unhappy  about  that  attitude  of 
mind.  It  does  not  square  with  professions  of  loyalty  to  a 
preparedness  program.  The  thing  that  I  have  adverted 
to  here,  the  fact  that  the  House  has  seen  fit  to  interpolate 
into  this  bill  these  four  or  five  lines  trying  to  kill  this  tiny 
Government  airplane  plant  up  In  Philadelphia,  is  an  evi- 
dence of  the  fact  that  the  men  who  roll  up  private  war 
profits  are  determined  that  this  Government  shall  not  fortify 
itself. 

I  want  to  see  my  Government  in  position  to  defend  itself, 
and  I  feel  that  it  is  incumbent  upon  me  to  rise  and  chal- 
lenge the  philosophy  which  seems  to  be  reflected  in  this 
provision  bringing  death  to  this  Government  plant.  I  do 
not  want  my  Government  to  cringe  like  a  whipped  spaniel 
at  the  very  feet  of  private  airplane  companies  and  private 
naval  builders.  I  would  have  it  say  to  these  men.  "when 
you  build  these  Instrumentalities  of  war  we  are  willing  that 
you  should  make  a  legitimate  profit,  but  we  are  not  willing 
to  be  rooked  by  you."  I  think  that  those  who  have  respect 
for  good  business  practices  may  agree  with  me. 

Why  should  we  demean  ourselves  by  putting  in  a  bill  of 
this  character,  words  of  this  type,  that  are  in  themselves 
pathetic  in  their  expression  of  a  defeatist  philosophy — ^^t 
smashing  at  a  dinky  little  factory  up  there  in  Philadelphia 
lest  that  little  thing  be  used  as  a  yardstick,  as  a  barometer,  to 
measiu^  real  values  in  the  airplane  world?  Men  here  have 
seen  these  airplane-company  owners  make  fortMnes  out  of 
this  war  gcune.  You  have  seen  what  this  subsidy  business 
did.  and  you  have  seen  a  growth  of  this  subsidy  program 
until  finally,  gentlemen  of  the  Senate,  you  have  seen  as  an 
outgrowth  other  groups  come  down  to  Washington  an4  say, 
"Well,  you  have  been  doing  li  for  less  worthy  folks  and  we 
want  you  to  do  it  for  us." 


I  think  the  time  has  come  to  serre  notice  here  that  this 
Oovemment  from  now  on  intends  not  to  be  a  Hungarian 
helot,  and  (Tinge  like  a  yellow  dog  every  time  one  of  these 
outfits  cracks  its  whip,  but  that  from  now  on  it  is  going  to 
stand  up  in  the  majesty  of  Government  and  tell  this  crowd 
that  no  longer  are  we  going  to  permit  than  to  come  down  here 
and  tell  us  that  we  cannot  create  any  of  our  own  instrumen- 
talities of  war. 

I  have  no  quarrel  with  preparedness;  but  I  do  have  a  quar- 
rel with  the  men  who  would  not  willingly  permit  us  to 
appropriate  one  dollar  of  Government  money  to  make  the 
Government  self-sufficient  in  time  of  war. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BONE.  I  am  very  ^ad  to  yield  to  the  Senator  from 
South  Carolina. 

Mr.  BYRNES.  I  have  been  out  of  the  Chamber.  Is  the 
Senator  under  the  impression  that  the  conference  report  on 
the  naval  bill  as  agreed  to  would  prevent  the  Phlladelirtua 
factory  from  continuing  the  construction  or  manufacture  of 
airplanes  for  the  Navy? 

Mr.  BONE.  The  Senator,  I  am  sure,  has  miiundCTStooc'. 
the  purport  of  my  remarks. 

Mr.  BYRNES.     I  was  out  of  the  Chamber. 

Mr.  BONE.  I  was  merely  calling  attention  to  the  fact  that 
this  factory  in  Philadelphia  existed,  and  that  for  some  obscure 
reason  an  effort  was  made  in  the  naval  bill  to  destroy  it,  and 
I  am  protesting  the  spirit  which  seems  to  animate  us  in 
deahng  with  this  matter,  rather  than  with  what  was  done 
with  it. 

Mr.  BYRNES.  I  desire  to  say  to  the  Senator  that  while  it 
is  true  that  the  House  insertcxi  the  language  to  which  he 
objects,  the  Senate  struck  it  out,  and  in  conference  the  posi- 
tion which  the  Senator  favors  was  sustained  by  the  con- 
ferees; so  that  under  the  language  of  the  report,  as  finally 
agreed  upon,  the  Philadelphia  factory  will  be  permitted  to 
continue  to  manufacture  not  only  engines  but  airplanes. 

Mr.  BONE.  I  am  fully  aware  of  that.  The  Senator  from 
South  Carolina  was  absent  while  I  was  speaking. 

Mr.  BYRNES.    Yes. 

Mr.  BONE.  I  am  fuUy  aware  of  that;  but  what  I  am 
pointing  out  now  is  that  even  with  a  little,  dinky  appropria- 
tion for  this  little,  dinky  factory — if  I  may  use  that  vul- 
garism— ^we  have  this  fight  each  time.  I  thought  in  1934 
that  we  had  gotten  to  a  point  where  we  had  served  sufficient 
notice  on  the  world  at  large  that  Uncle  Sam  intended  to  do 
a  little  something  in  the  way  of  protecting  himself.  I  am 
not  criticizing  the  attitude  of  my  colleagues  who  were  on  the 
committee.  I  am  fully  aware  of  what  was  done  with  the  bill, 
because  I  have  it  in  front  of  me;  but  I  was  trying  to  point 
out,  in  my  brief  remarks,  that  in  this  preparedness  program 
I  cannot  understand  the  attitude  of  public  officials  who  ob- 
ject to  this  Government  fortifying  itself  by  getting  ready  to 
build  its  own  equipment.  Why  do  we  always  appear  to  very 
assiduously  lick  the  boots  of  private  naval  builders  and  pri- 
vate airplane  companies?  Perhaps  that  is  too  harsh  an  in- 
dictment; but  year  in  and  year  out,  if  we  raise  a  demand 
here  for  a  dollar  of  further  activity  in  the  direction  of  pub- 
lic building,  we  meet  this  sort  of  criticism;  and  next  year 
when  the  naval  bill  comes  over,  or  the  mihtary  bill,  we  shall 
have  the  same  little  Jokers  in  it  that  we  shall  have  to  fight 
and  try  to  get  out. 

Mr.  BYRNES.  Mr.  President,  with  reference  to  the  re- 
marks of  the  Senator,  I  only  wish  to  call  the  attention  of  the 
Senator  to  the  fact  that  while  it  is  true  that  in  the  House 
language  was  inserted  in  the  naval  appropriation  bill  which 
would  have  discontinued  the  manufacture  of  airplanes  and 
of  airplane  engines  at  the  Philadeli^iia  factory,  in  the  bill  as 
it  has  passed  the  Senate  and  in  the  conference  report  the 
position  which  the  Senate  favors  is  sustained,  and  there  is 
no  prohibition  against  the  Philadelphia  factory  continuing 
the  manufacture  of  planes  and  engines. 

Mr.  BONE.  Again  at  the  expense  of  being  a  bit  tedious, 
I  may  say  to  the  Senator  that  I  raise  no  issue  of  that  kind. 
I  never  raised  that  Issue.  I  merely  am  commenting  on  the 
fact  that  those  of  us  who  believe  in  adequate  {Kvparedness 
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find  ourselves  confronting,  right  here  in  the  Congress  of  the 
United  States,  under  a  so-called  New  Deal,  the  same  peculiar 
kind  of  lo3ralty  to  the  men  who.  by  their  extreme  conduct — 
that  Is  a  rather  mild  way  of  putting  it — brought  about  the 
revulsion  of  feeling  that  put  Franklin  D.  Roosevelt  in  the 
White  House.  These  ship  subsidies  and  air-mail  subsidies 
were  a  stench;  and  yet,  when  we  try  to  lay  hands  on  this 
sort  of  business,  we  meet  with  objections,  and  I  think  it  does 
not  square  with  our  professions  of  loyalty  to  a  new  deal. 

I  am  not  insisting  here  that  the  Government  manufacture 
everything  it  uses;  but  certainly  the  small  amount  of  money 
necessary  to  expand  our  naval  and  military  facilities  ought 
not  to  be  challenged  as  something  xm-American.  The  pe- 
culiar part  of  it,  I  will  say  to  the  Senator  from  South  Caro- 
lina, is  that  there  Is  a  certain  type  of  mind  that  sees  nothing 
wrong  in  a  private  outfit  building  a  military  airplane  or  a 
naval  airplane  engine  but  sees  something  sinister,  im- Amer- 
ican, and  corrupt  in  the  Government  doing  It  for  its  own 
protection.     I  cannot  follow  that  kind  of  philosophy. 

Mr.  BYRNES.  I  agree  with  that.  We  cannot  regulate  all 
kinds  of  minds;  but  so  long  as  the  majority  of  the  minds  are 
right,  the  country  is  safe,  and  the  Senator,  I  know,  will  be 
satisfied. 

REGT7LATION   OT   COMMODrTY   EXCHANGES 

The  Senate  resumed  the  consideration  of  the  bill  ^H.  R. 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and  re- 
move obstfuctions  and  burdens  upon  interstate  commerce  in 
grains  and  other  commodities  by  regulating  transactions 
therein  on  commodity  futures  exchanges,  to  limit  or  abolish 
short  selling,  to  curb  manipulation,  and  for  other  purposes. 

Mr.  MITRPHY.  Mr.  President,  I  ask  to  have  the  next 
amendment  stated. 

The  PRESIDING  OFFICER.  The  next  amendment  will 
be  stated. 

The  LEcisLATrvi  Clerk.  The  next  amendment  appears  in 
the  committee  print  on  page  14.  Une  24.  after  the  word 
"issued",  to  Insert  certain  words,  so  as  to  read: 

All  registrations  shall  expire  on  the  31st  day  of  December  of  the 
year  for  which  Issued,  and  shall  be  renewed  upon  application 
therefor  unJe«  the  re^stratlon  has  been  suspended  (and  the 
period  of  such  suspension  has  not  expired)  or  revoked  after  notice 
and  hearing  as  prescribed  In  section  4g  of  thia  act. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  15.  line  14.  it  is  pro- 
posed to  strike  out  the  word  "hereunder"  and  insert  "there- 
under", so  as  to  read: 

S»c.  4g.  If  any  person  registered  herexmder  as  fut\irea  commis- 
sion merchant  or  fJoor  broker  shall  violate  any  of  the  provisions 
of  this  act.  or  any  of  the  rules  or  regtilations  of  the  Secretary  of 
AgrtciUture  thereunder,  or  shall  fail  or  refuse  to  make  any  report 
required  by  the  Secretary  of  Agrlciilture  regarding  the  transac- 
tions of  such  person,  or  the  tranaacUons  of  the  customers 
thereof— 

And  so  forth. 

The  amendment  was  agreed  to. 

The  LEdSLAxrvE  Clerk.  On  page  16.  line  12.  it  is  pro- 
posed to  strike  out  "delivery  that"  and  insert  "delivery, 
that",  so  as  to  read: 

Sac.  4h.  It  shall  be  unlawful  for  any  person — 

( 1 )  to  conduct  any  office  or  place  of  business  anywhere  In  the 
United  SUtes  or  lU  terrttorlea  for  the  purpose  of  soliciting  or 
•ccepUng  any  orders  for  the  purchase  or  sale  of  any  commodity 
for  future  delivery,  or  for  making  or  offering  to  make  any  con- 
tracu  for  the  purchase  or  sale  of  any  commodity  for  future  deliv- 
ery, or  for  conducting  any  dealings  in  commodities  for  future  de- 
livery, that  are  <»  may  be  used  for 

(A)  Iiedglng  any  transaction  In  Intestate  nxnmerce  in  such 
commodity  or  the  products  or  byproducts  thereof,  or 

(B)  determining  the  price  basis  of  any  such'  transaction  in 
Interstate  commerce,  or 

(C)  delivering  any  such  commodity  sold,  shipped,  or  received 
In  interstate  commerce  tor  the  f  uUUiment  thereof — 

And  so  forth. 

The  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  18,  after  line  7,  it  is 
proposed  to  insert: 

Sic    4J    No&ilng  herein  contained  shaU  be  construed  so  as  to 
prevent  the  suspension  or  expulsion  of  any  person  from  member- 
ship  or  memberahlp  prlTllegea,  in  any  exchange  or  board  ot  trade 
or  utmtiir  Institution.  — — — •  •—  -»-»», 


Mr.  MURPHY.  Mr.  President,  this  amendment  is  pre- 
sented by  the  Senator  from  South  Carolina;  and  I  should 
like  to  invite  his  attention  to  it. 

Mr.  SMITH.  Mr.  President.  I  wish  to  say  just  a  word  in 
reference  to  the  amendment,  and  then  I  shall  have  con- 
cluded. 

Reading  the  context  carefully,  my  first  impulse  when  I 
drew  this  amendment  was  that  it  might  be  possible  for 
someone  so  to  abuse  his  privileges  that  the  exchange  or  the 
board  of  trade  might  expel  him  for  good  and  sufficient 
reasons;  but  it  has  been  brought  to  my  attention  that  this 
provision  would  give  them  power  to  expel  those  whose  mem- 
bership In  other  organizations  might  not  be  acceptable. 

In  view  of  the  fact  that  the  expulsion  and  license  and 
registration  are  safeguarded,  I  have  no  objection  to  the 
amendment  being  rejected. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield,  that 
I  may  suggest  the  absence  of  a  quorum?  A  number  of  Sen- 
ators on  this  side  have  expressed  a  desire  to  be  present  when 
this  amendment  was  brought  up. 

Mr.  MURPHY.  I  may  say  to  the  Senator  that  the  amend- 
ment has  been  withdrawn. 

Mr.  McNARY.     Withdrawn  temporarily,  or  permanently? 

Mr.  SMITH.     Permanently. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment. 

The  Legislattve  Clerk.  It  is  proposed,  on  page  19.  line  21, 
to  strike  out  the  words  "when  so  directed  by  the  Secretary  of 
Agriculture",  so  as  to  read: 

(3)  require  the  operators  of  warehousos  In  which  or  out,  of 
which  any  commodity  Is  deliverable  on  any  contract  for  future 
delivery  made  on  or  subject  to  the  rules  of  such  contract  market, 
to  make  such  reports,  keep  such  records,  and  permit  such  ware- 
house visitation  as  the  Secretary  of  Agriculture  mav  pre.scrlbe. 
Such  books  and  records  .shall  be  required  to  be  kept  for  a  period 
of  3  years  from  the  date  thereof,  or  for  a  lonRer  period  If  the 
Secretary  of  Agriculture  shall  so  direct,  and  such  books,  records, 
and  warehouses  shall  be  open  at  all  times  to  lix<pection  by  any 
representative  of  the  United  States  Depurtmeut  of  Agriculture  or 
United  States  Department  of  Justice. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21.  line  2,  after  the 
word  "congestion",  to  insert  a  colon  and  the  words  "Provided, 
however.  That  such  order  shall  not  apply  to  then  existing 
contracts",  so  as  to  read: 

(4)  when  so  directed  by  order  of  the  Secretary  of  Agriculture, 
provide  for  a  period,  after  trading  In  contracts  of  sale  of  any  com- 
modity for  future  delivery  In  a  delivery  month  has  ceased,  during 
which  contracts  of  sale  of  such  commodity  for  future  delivery  In 
such  month  may  be  satLsfled  by  the  delivery  of  the  actual  cash 
commodity.  Whenever,  after  due  notice  ana  opportunity  lor  hear- 
ing, the  Secretary  of  Agriculture  tlnds  that  provision  for  such  a 
period  of  delivery  for  any  one  or  more  commodities  or  markets 
would  prevent  or  tend  to  prevent  "squeezes"  and  market  con- 
gestion endangering  price  stability,  he  shall,  by  order  require 
such  period  of  delivery  (which  shall  be  not  less  than  3  nor  more 
than  10  business  days)  applicable  to  such  commodities  and  mar- 
kets as  he  finds  will  prevent  or  tend  to  prevent  such  "squeezes- 
and  market  con«estlon:  Provided,  however.  That  such  order  shaU 
not  apply  to  then  existing  contracts. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  on  page  21 
line  9.  after  the  word  "of",  to  strike  out  the  words  "delivery! 
at  least  3  business  days  prior  to  such  date"  and  to  insert  in 
lieu  thereof  the  words  "delivery  at  least  1  business  day  prior 
to  such  date  of  delivery";  and  on  line  20,  after  the  word 
"unfair",  to  strike  out  the  words  "pracUces;  and"  and  to  in- 
sert in  lieu  thereof  the  words  "practices:  Provided,  however. 
That  such  order  shaU  not  apply  to  then  existing  contracts"' 
so  as  to  read:  ' 

«„L*L'"'^"*?  l^*  P*^y  making  delivery  of  any  commodity  on 
^L^^  °l  ^vf,.°'  ^'"'^^  commodity  for  future  delivery  to 
Ornish  the  party  obligated  under  the  contract  to  accept  delivery, 
written  notice  of  the  date  of  delivery  at  least  1  buslnesk  day  prior 
tVitv  fo?^.^Hn'"?H"^-  «^henever.  after  due  notice  and  l?^. 
I^iJ  /r,  *^*»'^&-  the  Secretary  of  Agriculture  finds  that  the 
giving  of  longer  noUce  of  delivery  is  necessary  to  prevent  or  dl- 

Ss  S  ^^J'T'^T  ,i°K'^^'*"^«  *°  anTon^or  more  comS^oS  - 
ties  or  markets,  he  shaU  by  order  require  such  longer  notice  of 
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delivery  (which  shall  be  not  more  than  10  bxislness  days)  appli- 
cable to  such  commodities  and  markets  as  he  finds  will  prevent 
or  diminish  such  vmfair  practices:  Provided,  however.  That  such 
order  shaU  not  apply  to  then  existing  contracts. 

Mr.  McNARY.  Mr.  President.  I  do  not  imderstand  the 
full  meaning  of  the  amendment  on  line  20.  Is  it  a  committee 
amendment? 

Mr.  MURPHY.    Yes;  It  Is  a  committee  amendment. 

Mr.  McNARY.    Very  well. 

Mr.  MURPHY.  The  amendment  also  has  the  approval  of 
the  Secretary  of  Agriculture,  and  was  suggested  by  hiwi  it 
gives  warehouse  receipts  issued  by  a  Federal  warehouse  the 
same  standing  as  those  Issued  by  a  State  war^ouse. 

Mr.  McNARY.  It  places  both  the  Federal  and  State  ware- 
houses on  a  paritjr? 

Mr.  MURPHY.    Yes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  line  2,  after  the 
word  "ofBcially"  to  strike  out  "promulgated."  and  to  Insert 
the  following: 

promulgated;  and 

(7)  require  that  receipts  issued  under  the  United  States  Ware- 
house Act  (U.  8.  C^  1934  ed..  tiUe  7,  sees.  241-273)  shall  be  ac- 
cepted in  satisfaction  of  any  futures  contract,  made  on  or  subject 
to  the  rules  of  such  contract  market,  without  discrimination  and 
notwithstanding  that  the  warehouseman  issuing  such  receipts  Is 
not  also  licensed  as  a  warehouseman  under  the  laws  of  any  State 
or  enjoys  other  or  different  privileges  than  luider  State  law: 
Provided,  hotoever.  That  such  receipts  shall  be  for  the  kind, 
quality,  and  quantity  of  commodity  specified  in  such  contract 
and  that  the  warehouse  In  which  the  commodity  is  stored  meets 
such  reasonable^  requirements  as  may  be  ImpKieed  by  such  contract 
market  on  other  warehouses  as  to  location,  accessibility,  and 
suitability  for  warehousing  and  delivery  purposes. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  line  11,  after  the 
words  "board  of  trade",  to  insert  the  following  proviso :  "Pro- 
vided, however.  That  If  any  such  association  or  corporation 
shall  fail  to  meet  its  obligations  with  any  established  clearing 
house  or  clearing  agency  of  any  contract  market,  such  asso- 
ciation or  corporation  shall  be  Ipso  facto  debarred  from  fur- 
ther trading  on  such  contract  market,  except  such  trading  as 
may  be  necessary  to  close  open  trades  and  to  discharge  exist- 
ing contracts  in  accordance  with  the  rules  of  such  contract 
market  api^lcable  In  such  cases",  so  as  to  read: 

Sec  9.  The  Grain  Futures  Act  Is  amended  by  adding  after  section 
6  (U  8.  C.  1934  ed.,  title  7,  sees.  8,  9,  10,  and  15)  the  following 
new  sections: 

"Sec.  6a.  (1)  No  board  cA  trade  which  has  been  designated  as  a 
'contract  market'  shall  exclude  from  membership  In.  and  aU  privi- 
leges on,  such  board  of  trade  any  asBOclatlon  or  corporation  engaged 
in  cash  commodity  business  having  adequate  financial  responsi- 
bility which  is  organized  under  the  cooperative  laws  of  any  State, 
or  which  has  been  recognized  as  a  cooperative  association  of  pro- 
ducers by  the  United  States  Oovemment  or  by  any  agency  thereof, 
if  such  association  or  ctxporation  compiles  and  agrees  to  comply 
with  such  terms  and  coodltlons  as  are  or  may  be  imposed  lawfully 
upon  other  members  of  such  board,  and  as  are  or  may  be  imposed 
lawfiUly  upon  a  cooperative  association  at  producers  engaged  In 
cash  commodity  business,  unless  such  board  of  trade  is  authorized 
by  the  Oom mission  to  exclude  such  association  or  corporation 
from  membership  and  prlvUeges  after  hearing  held  upon  at  least 
3  dayo'  notice  subsequent  to  the  filing  of  complaint  by  the  board 
of  trade:  Provided,  hotoever,  That  if  any  such  association  or  cor- 
poration shall  fall  to  meet  Its  obligations  with  any  established 
clearing  house  dr  clearing  agency  of  any  contract  market,  such 
association  or  corporation  shall  be  Ipeo  facto  debarred  from  further 
trading  on  such  contract  market,  except  such  trading  as  may  be 
necessary  to  close  open  trades  and  to  discharge  existing  contracts 
in  accordance  with  the  rules  of  stich  contract  market  applicable 
In  such  cases.  Bach  CommlMrtnn  may  prescrihe  that  such  aasocla- 
tion  or  corporation  shall  have  and  retain  membership  and  privi- 
leges, with  or  without  Imposing  conditions,  or  it  may  permit  such 
board  of  trade  immediately  to  bar  such  association  or  corpora- 
tion from  memberahlp  and  prtrlleges.  Any  order  of  said  Coimnls- 
slon  entered  hereunder  shall  be  reviewable  by  the  drctxlt  court  of 
appeals  for  the  circuit  In  which  such  aasoclatkxi  or  corporation,  or 
such  board  of  trade,  has  its  principal  place  of  business,  on  written 
petition  either  of  such  asaoclstlon  or  corporation  or  of  snch  board 
of  trade  under  the  procedure  provided  In  paragraph  (a)  of  aeetion 
6  of  this  act,  but  such  co-der  shall  not  be  stayed  by  the  court 
pending  review." 

The  amendment  was  agreed  ta 


The  next  amendment  was,  on  page  27,  after  line  6,  to 
strike  out  the  following: 

(2)  No  rule  of  any  board  of  trade  designated  as  a  "contract 
market"  shall  forbid  or  be  construed  to  forbid  the  payment  of 
compensation  on  a  conunodlty  unit  basis  or  otherwise  by  any  such 
cooperative  association  to  its  regional  or  local  member  associations 
for  business  received  by  such  cooperative  association,  provided  no 
part  of  any  such  compensation  other  than  amounts  paid  as  divi- 
dends on  capital  stock  is  retiuned  to  producer  patrons  of  such 
regional  or  local  member  associations  otherwise  than  on  a  patron- 
age basis  and  not  more  frequently  than  annually;  nor  shall  the 
governing  body  of  any  board  of  trade  designated  as  a  contract 
market  exclude  from  membership  In.  and  aU  privileges  on,  such 
board  of  trade  any  duly  authorized  representative  of  any  coopera- 
tive association  as  herein  defined,  which  is  otherwise  qualifled. 
because  of  the  pajrment  of  such  compensation. 

And  to  Insert  In  lieu  thereof  the  following: 

(2)  No  rule  of  any  board  of  trade  designated  as  a  contract  nuur- 
ket  shall  forbid  or  be  construed  to  forbid  the  payment  of  com- 
pensation on  a  conunodity-tmlt  basis,  or  otherwise,  by  any  feder- 
ated cooperative  association  to  its  regional  member-asaociatlons 
for  services  rendered  or  to  be  rendered  in  connection  with  any 
organization  work,  educational  activity,  or  procurement  of  patron- 
age, provided  no  part  of  any  such  compensation  is  retuimed  to 
patrons  (whether  members  or  nonmembers)  of  such  cooperative 
association,  or  of  its  regi(»ial  or  local  member -associatlona,  other- 
wise than  as  a  dividend  on  capital  stock  or  as  a  patronage  divi- 
dend out  of  the  net  earnings  or  surplus  of  such  federated  coopera- 
tive association. 

Mr.  McNARY.  Mr.  President,  this  langruage  plainly  modi- 
fies the  Grain  Futures  Act  as  enacted  some  years  ago.  Will 
the  Senator  explain  the  reasons  for  the  modification  of  the 
existing  act  with  respect  to  the  contract  markets? 

Mr.  MURPHY.  Mr.  President,  under  the  original  lan- 
guage of  paragraph  2  of  section  6a  on  page  27,  a  central 
cooperative  association  might  contract  with  a  local  m«nber 
association  for  business  received  on  a  bushelage  basis,  pro- 
viding no  part  thereof  was  returned  to  producer  patrons  of 
such  local  association.  The  Secretary  of  Agriculture  consid- 
ered this  to  be  a  violation  of  exchange  rules  against  rebating 
and  suggested  the  substitute  language  commencing  in  line 
22,  on  page  27.  The  only  change  made  by  the  committee 
was  the  insertion  of  the  word  "federated"  on  ime  9,  on  page 
28.  the  effect  of  which  now  is  to  authorize  the  central  coopera- 
tive association  to  contract  with  its  reglonals  on  a  bushelage 
basis  for  services  rendered,  but  prevents  the  refunding  of 
such  moneys  to  either  the  regional  organizations  or  local 
organizations,  except  as  a  result  of  a  duly  declared  dividend 
on  the  capital  stock  or  on  patronage  out  of  the  net  earnings 
of  such  cooperative  association. 

Mr.  McNARY.  Mr.  President.  I  believe  I  am  correctly 
Informed  that  the  grain  cooperatives  ask  for  a  modification 
as  specified  in  the  pending  language. 

Mr.  MURPHY.  I  am  sorry  there  Is  so  much  confusion,  I 
cannot  hear  the  Senator. 

Mr.  McNARY.  I  am  advised  that  the  cooperatives  dealing 
in  grain  have  asked  for  a  modification  of  the  provlsicm  of 
law  as  contained  in  this  specific  language. 

Mr.  MURPHY.  My  understanding  is  that  they  give  agree- 
ment to  this  amendment,  except  that  I  think  there  was  one 
exception.  If  my  memory  serves  me  correctly,  the  National 
Orange  protested  against  It,  but  everybody  else  seemed  in 
agreement  in  its  acceptance. 

Mr.  NORRIS.  Mr.  President,  my  impression  was  that  all 
the  cooperatives  desired  to  have  this  provision  Inserted. 
There  had  been  disputes  between  the  board  of  trade  and 
certain  cooperatives,  the  charge  being  made  that  rebates  had 
been  allowed,  and  it  was  claimed  they  could  not  operate 
with  that  practice  in  vogue.  This  amendment  Is  proposed 
In  order  to  correct  that  situation.  The  general  cooperative 
can  pay  to  the  regional  cooperative  for  services  rendered, 
and  that  is  made  a  legitimate  operation  of  a  cooperative 
organization.  In  fact,  this  is  necessary,  unless  we  would  pro- 
hibit the  cooperative  from  doing  some  of  the  things  which 
are  absolutely  necessary  to  be  done  in  order  that  there  may 
be  cooperatives. 

Mr.  BLATCH.  Mr.  President.  I  believe  I  am  correct  in 
saying  that  this  is  the  amendment  which  was  presented  by 
the  cooperatives,  who  stated  it  was  a  compromise.    It  is  zu)t 
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all  they  desired,  but  It  Is  the  best  they  coiild  get.  They 
do  not  think  it  covers  the  situation  as  fully  as  they  desire, 
but  It  does  represent  a  compromise  among  all  parties.  Is 
not  that  correct? 

Mr.  MURPHY.  Mr.  President,  I  have  no  recollection  on 
that  point. 

Mr.  POPE.  Mr.  President.  I  think  the  statement  of  the 
Senator  from  New  Mexico  tMr.  Hatch]  is  entirely  correct. 
It  is  the  desire  of  the  board  of  trade  that  the  practice  of 
granting  rebates  by  the  regionals  to  their  members  be 
stopped,  and  that  has  been  attempted  by  the  pending 
amendment.  There  are  some  regionals  which  were  opposed 
to  it  but  the  Secretary  has  reported  this  as  being  a  fair 
compromise,  a  fair  provision  as  between  the  contentions  of 
the  board  of  trade  and  certain  regionals.  and  it  appears  to 
me  to  be  perfectly  fair.  It  does  not  seem  to  me  to  be  fair 
that  a  regional  may  pay  out  what  amounts  to  a  rebate, 
contrary  to  the  rules  of  the  board  of  trade,  and  thus  under- 
mine the  whole  market  condition, 

Mr.  VANDENBERG.  Mr.  President,  not  with  particular 
reference  to  the  pending  amendment,  but  more  particiilarly 
with  reference  to  my  coUoquy  yesterday  with  the  able  Junior 
Senator  from  Maho  I  Mr.  Popj],  I  desire  to  ask  either  the 
Senator  from  Idaho  or  the  Senator  frc«n  Iowa  [Mr.  Mur- 
phy] for  one  fiu-ther  and  perhaps  final  interpretation 
respecting  the  general  effect  of  the  bill. 

I  am  referring  to  the  right  of  legitimate  hedging.  It  Is 
quite  plain  what  the  bill  does  in  respect  to  contract  markets, 
floor  brokers,  commission  merchants,  and  so  forth.  What  I 
wish  to  know  is.  What  happens  to  the  little  flour  miller,  of 
whom  there  are  thousands  across  the  country,  who  finds  it 
necessary  to  hedge  his  wheat  purchases?  There  is  no  argu- 
ment anywhere  as  to  the  legitimacy  of  such  an  operation; 
and  it  is  my  understanding  that  the  bill  undertakes  defi- 
nitely, specifically  to  recognize  his  right  to  proceed  with 
legitimate  hedging.  My  question  is.  What  happens  in  respect 
to  the  individual  miller  if  one  of  his  hedging  operations  is 
questioned  as  to  its  bona  fides?  What  then  happens? 
Mr.  POPE.  Mr.  President,  will  the  Senator  yield' 
Mr.  MiniPHY.    I  yield. 

Mr.  POPE.  Since  yesterday  I  have  studied  that  matter 
rather  carefully  and  have  come  to  the  conclusion  that 
whether  or  not  the  small  miller  who  desires  to  engage  in 
hedging  operations  is  a  member  of  the  board  of  trade,  he 
may  hedge  to  the  full  extent  of  the  definition  contained  in 
the  bill;  but  if  he  exceeds  in  his  purchase  or  sale  of  futures, 
the  amount  or  value  of  the  actual  grain  against  which  he  is 
hedging,  nothing  will  be  done  until  he  exceeds  the  limit 
which  may  be  fixed  by  the  Commission — say,  2,000.000  bush- 
els a  day— as  the  amount  to  which  one  who  is  operating  on 
the  market  may  engage  in  speculative  transactions. 

If  he  exceeds  the  limit  fixed  by  the  Commission,  he  may  be 
punished  in  two  ways,  which  are  provided  in  the  bill.  The 
Commission,  after  full  hearing,  and  with  a  right  to  judicial 
review,  may  withdraw  from  him  or  deprive  him  of  his  prlvi- 
leges  to  trade  on  the  exchange.  Then  I  find  that  there  is  in 
the  bill  a  general  provision  which  requires  that  such  a  man 
be  also  prosecuted  criminally  in  the  courts.  So  this  is  what 
will  happen:  If  he  merely  exceeds  his  right  to  hedge  imder 
the  definition  in  the  bill,  but  does  not  exceed  the  limit  which 
may  be  fixed,  nothing,  of  course,  will  be  done,  because  he  has 
a  right  to  engage  in  purely  speculative  trading,  beyond  hedg- 
ing, up  to  whatever  limit  may  be  fixed  by  the  Commission; 
but  when  he  exceeds  that  limit  he  will  be  subject  to  the 
penalties  of  the  statute. 

Mr.  VANDENBERO.  Mr.  President,  then,  from  the  Sena- 
tor's statement.  I  should  think  that  In  practical  effect  there 
probably  could  not  be  any  embarrassment  or  difficulty  for 
the  average  small  miller  who  is  attempting  legitimately  to 
hedge,  and  who  might  merely  mi^  the  limitation  by  some 
casual  miscalculation. 

Mr.  POPE.  ExacUy  so.  After  coming  to  this  conclusion 
I  conferred  with  the  Grain  Futures  Administration  and  with 
their  attorney,  and  found  that  their  judgment  confirms  the 
statement  I  made— that  no  attention  would  be  paid  or  could 
be  paid  to  trading  in  futures  beyond  legitimate  hedging  until  I 


the  limit  that  might  be  fixed  for  speculative  trading  should 
be  reached. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  state- 
ment. 

MISSISSIPPI  RUER   FLOOD  CONTROL 

Mr.  CLARK.  Mr.  President,  yesterday  I  entered  a  motion 
to  reconsider  the  vote  by  which  the  House  amendments  to 
the  so-called  Overton  bill,  being  the  bill  tS.  3531)  to  amend 
the  act  entitled  "An  act  for  the  control  of  floods  on  the 
Mississippi  River  and  its  tributaries,  and  for  other  purposes", 
approved  May  15.  1928,  had  been  disagreed  to,  and  the  bill 
sent  to  conference.  I  did  that  for  two  rea.sons:  Because  I 
am  very  much  in  favor  of  the  House  amendment  to  the 
Overton  bill  providing  for  certain  dams  on  the  White  River 
in  Arkansas  and  Missouri;  also,  because  I  personally  could 
not  see  any  reason  on  earth  why  the  prmciple  of  local  contri- 
bution and  State  contribution  which  has  been  applied  in  the 
case  of  the  omnibus  flood-control  bill  should  not  be  also 
applied  to  the  Overton  bill. 

After  conferences  with  the  majority  leader  and  other  Sena- 
tors very  much  interested  in  the  measure,  I  have  come  to  the 
conclusion  that  the  whole  project  might  be  forwarded  very 
much  by  sending  this  bill  to  conference.  I  therefore  desire  to 
withdraw  the  motion  which  I  entered  yesterday  for  the  re- 
consideration of  the  vote  by  which  the  House  amendments 
were  disagreed  to  and  a  conference  a.sked  with  the  House. 

Mr.   NORRIS.     Mr.   President,   a    parliamentary   inquiry 
As  I  understand  the  rules  of  the  Senate,  the  Senator  from 
Missouri  may  not  withdraw  his  motion  to  reconsider  except 
by  unanimous  consent.    I  have  no  objection  to  his  doing  so 
but  I  desire  to  have  the  record  correct. 

Mr.  CLARK.    My  understanding  is  that  within  the  2-day 
limit  the  Senator  who  enters  such  a  motion  may  withdraw  it 
I  purposely  came  over  to  take  up  the  matter  this  afternoon 
for  that  very  reason. 

Mr.  NORRIS.  There  is  a  positive  inhibition  in  the  rules 
against  the  withdrawal  of  a  motion  to  reconsider  except  by 
unanimous  consent. 

Mr.  CLARK.  Then  I  will  ask  unanimous  consent  to  do  so* 
but  I  understood  that  it  was  the  privilege  of  any  Senator 
within  the  time  limit  to  withdraw  a  motion  to  reconsider  so 
that  he  should  not  preclude  any  other  Senator  from  enter- 

Mr.  NORRIS.  But  some  Senator  might  be  absent,  and  not 
be  aware  of  what  was  done. 

Mr.  CLARK.  Then,  to  obviate  any  di.spute  about  the  mat- 
ter. I  ask  unanimous  consent  to  withdraw  the  motion  to 
reconsider  the  vote  by  which  the  House  amendments  to  the 
so-called  Overton  biU  were  disagreed  to  and  the  bill  was  sent 
to  conference. 

TTie  PRESIDING  OFFICER  .Mr.  Murray  in  the  chair). 
Is  there  objection?  The  Chair  hears  none,  and  the  motion 
to  reconsider  is  withdrawn. 

MESSAGES   FROM   THE   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta  one 
of  his  secretaries. 

REGULATION   OF    COMMODTrY    EXCHANGES 

The  Senate  resumed  the  consideration  of  the  bill  <H  R 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and  re- 
move obstructions  and  burdens  upon  interstate  commerce  in 
grams  and  other  commodities  by  regulating  transactions 
therein  on  commodity  futures  exchanges,  to  limit  or  abolish 
short  selling,  to  curb  manipulation,  and  for  other  purposes 
Mr.  MURPHY.  Mr.  President,  the  following  provision 
appears  m  the  bill  at  page  10,  line  21: 

Nothing  in  this  section  ehall  be  construed  to  prevent  the  ex- 
t,nn'?nr°of'f"\"'"^''  I"  connection  with  ca.sh  commodity  transac- 
tions or  of  futures  for  cash  commodities,  or  of  transfer  trades  or 
Office  trades  if  made  in  accordance  with  board  of  frade  rules  apply! 
ing  to  such  transactions  and  .such  rules  shaU  not  have  been  diL 
•pproved  by  the  Secretary  of  Agriculture. 

So  that  the  small  individual  for  whom  the  Senator  is 
solicitous  would  suffer  no  embarrassment  at  all  under  the 
bill.  It  IS  primarily  designed  to  cure  excessive  speculation, 
whatever  that  may  be  determined  to  be. 
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The  PKESIDINa  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  on  page  27,  line  7. 

The  amendment  was  agreed  to. 

Mr.  MURPHY.  Before  proceeding  with  the  next  amend- 
ment, on  page  31,  dealing  with  cotton,  I  suggest  that  on 
page  2,  line  14,  there  is  an  amendment  which  was  passed 
over,  to  strike  out  "butter,  and  eggs."  Mjr  understanding  is 
that  it  Is  the  purpose  of  one  of  the  Senators  to  take  that  up. 

The  PRESIDING  OFFICER,  The  amendment  will  be 
stated. 

The  LcGisLATTvi  CtKsx.  In  section  3,  on  page  2,  line  14, 
It  is  proposed  to  strike  out  "butter,  and  eggs." 

Mr.  AUSTIN.  Mr.  President,  If  the  pending  legislation 
is  to  be  eniicted,  and  the  commodities  which  dairymen  have 
to  buy  from  other  sections  of  the  country  and  obtain  in 
interstate  commerce  are  to  have  their  prices  fixed  by  a 
centralized  authority  such  as  that  to  be  established  by  the 
proposed  legislation,  all  of  which  I  must  confess  I  am  not 
in  sympathy  with.  I  think  it  is  economically  fair  that  butter 
in  particular  should  be  included  among  the  commodltiea 
comprehended  by  the  bill,  because  the  price  of  butter  af- 
fects directly,  and  almost  Immediately,  the  price  of  fluid 
milk  and  of  cream.  I  am  Informed  that  if  there  is  need 
for  the  proposed  legislation  on  account  of  speculation  In 
the  other  commodities  mentioned  in  the  bill,  by  the  same 
token  there  is  need  for  it  with  respect  to  butter. 

I  am  not  personally  familiar  with  the  facts.  Therefore, 
I  rely  upon  a  statement  prepared  by  the  National  Coopera- 
tive Milk  Producers'  Federation,  Charles  W.  Holman,  secre- 
tary. 1731  I  Street,  NW.,  Washington,  D.  C,  which  repre- 
sents to  me  with  respect  to  dealing  in  futures  substantially 
as  follows: 

Most  of  the  ftrture  trading  In  butter  Is  done  on  the  Chicago 
futures  market.  Taking  the  year  1932  as  an  example,  we  find 
that  400,000.000  pounds  of  futures  were  sold  on  the  Chicago  mar- 
ket This  represented  approximately  25  percent  of  the  total  pro- 
duction of  creamery  butter  In  the  United  States  for  that  year. 
Most  of  the  future  trading  In  butter  Is  done  In  connection  with 
the  storing  and  holding  of  butter  from  the  summer  to  late  fall 
and  winter.  The  maximum  amount  of  butter  in  storage  In  the 
four  principal  markets  of  the  country  In  any  one  month  during 
that  year  was  49,306,000  pounds.  It  Is  reasonable  to  assume, 
therefore,  that  speculative  trading  was  at  least  nine  times  more 
than  was  necessary  to  cover  legitimate  hedging  operations.  This 
was  approximately  the  same  amount  of  speculative  trading  that 
Is  found  on  the  wheat  and  cotton  markets. 

Mr.  President,  assuming  that  statement  to  be  true,  it 
occurs  to  me  that  the  same  objective  which  the  bill  appar- 
ently has  for  other  commodities  should  be  applied  to  butter, 
in  order  that  there  may  not  be  a  dislocation  of  the  economic 
rights  in  the  market  of  those  whose  principal  occupation  is 
dairying,  and  those  whose  principal  occupation  is  raising 
food  for  dairy  cattle,  among  other  things. 

I  ask  unanimous  consent  to  have  printed  in  the  Record, 
in  connection  with  my  remarks  at  this  point,  the  entire 
memorandum  to  which  I  have  just  referred. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  memorandum  is  as  follows: 

MEMORANDUM    RE    PLACING    BU ITES    IN    THI    OOaCMOOITT-EXCHANCK    BXVL 

The  commodity-exchange  bill,  H.  R.  6772,  as  adopted  by  the 
House  of  Representatives,  proposes  to  regulate  speculative  trading, 
not  only  In  grain,  cotton,  and  other  Blmllar  commodities,  but 
also  In  butter. 

This  bin  was  reported  out  by  the  Senate  Committee  on  Agri- 
culture and.  after  being  placed  on  the  calendar,  a  hearing  was 
granted  to  certain  Interests  opposed  to  the  bUl. 

After  this  hearing,  the  Senate  Ccmimlttce  on  Agrlctrlture  voted 
to  strike  butter  and  eggs  out  of  the  biU. 

At  the  bearing  on  the  bUl.  Donald  Kane,  representing  the  Na- 
tional Cooperative  Milk  Producers'  Federation,  a  federation  of  55 
dairy  cooperative-marketing  associations  having  a  farm  member- 
ship of  more  than  300.000  dairy  farmers,  appeared  in  support  of 
having  butter  covered  by  the  bill.  The  members  and  submembers 
of  this  federation  market  every  kind  of  dairy  products,  and  their 
operations  cover  the  whole  of  the  United  States. 

His  appearance  was  also  made  specifically  for  the  butter  mem- 
bers of  the  federation,  ail  of  whom  requested  that  butter  be  cov- 
ered by  the  conunodlty-exchange  bill.  Including  Land  O'Lakes 
Creameries,  Inc.,  of  Minneapolis,  a  fanners'  cooperative  organiza- 
tion having  400  local  cooperative  creamery  associations  as  its 
members,  located  largely  in  Minnesota,  Wisconsin,  North  Dakota, 
and    South    Dakota;    ChaUenge    Cream    &   Butter   >«ociatioa,    a 


farmers'  ooopenitive  anociatton  havlsg  a  membership  of  18  local 
cooperative  creameries  in  California,  Idaho,  Wyoming,  Colorado, 
Nevada,  and  Utah;  United  Dairymen's  AaaoclaUon.  a  farmers'  co- 
operative association  having  12  local  cooperative  creamery  mem- 
bers m  the  SUtes  ol  Washlngtoii  and  Idaho;  the  Interstate  Asso- 
ciated Creameries,  a  farmers'  cooperative  asaoclation  having  a 
membership  of  eight  coc^>eratlve  creameries  located  in  the  State  of 
Oregon;  Dairy  &  Poultry  Cooperatives,  Inc.,  a  farmers'  cooperative 
aasoclation  having  a  membership  oi  50  local  coc^ierative  cream- 
eries in  Iowa.  Nebraska,  North  Dakota,  and  South  Dakota;  and 
Mid-West  Producers'  Creameries,  Inc.,  a  farmers'  cooperative  asso- 
ciation having  a  membership  of  19  local  coc^ierative  creameries  in 
Iniliana  and  Michigan. 

According  to  a  recent  report  of  the  Farm  Credit  Administration, 
approximately  ZG  percent  of  the  creamery  butter  sold  in  the  United 
SUtes  is  marketed  by  co<^>erative  creameries,  and  of  this  36 
percent,  over  60  percent  \a  mailceted  by  the  associations  represented 
by  the  National  Cooperative  Milk  Producers  Federation,  and  who 
requested  the  inclusion  of  butter  In  the  Commodity  Exchange  bill. 

The  Inclusion  of  butter  in  the  bill  was  opposed  by  representatives 
of  the  organized  produce  exchanges  of  New  York  and  Chicago. 

In  addition  to  the  request  that  butter  be  included  in  the  bill 
on  the  part  of  the  National  Cooperative  Milk  Producers  Federation, 
the  committee  was  urged  to  retain  butter  in  the  Commodity  Ex- 
change biU  by  representatives  of  the  American  Farm  Bureau  Fed- 
eration, the  National  Orange,  and  the  National  Farmers'  Union. 

Accordingly,  the  issue  is  deariy  drawn.  The  farmers  of  the 
country  practically  unanimously  requested  that  butter  be  lncl\ided 
in  the  Commodity  Exchange  bill.  Representatives  ot  the  produce 
markets  of  Chicago  and  New  Tork,  who  make  their  living  out  of 
handling  our  farmers'  butter,  are  opposed  to  any  regulation.  The 
question  Involved  is  a  simple  one.  Will  the  Senate  follow  the 
wishes  of  the  farmers  of  America  in  this  connection,  or  follow  the 
wishes  of  the  organized  produce  exchanges? 

It  is  obvious  to  anyone  who  studies  a  chart  of  butter  prices 
throughout  the  year,  that  the  violent  fluctuations  in  butter  prices 
cannot  be  accounted  for  in  any  reasonable  manner  by  long-time 
supply  and  demand  conditions. 

The  lowered  prices  of  butter  In  the  flush  period  when  production 
Is  heavy  and  when  btrtter  is  being  put  In  storage  is  easy  to  under- 
stand, and  Is  probably  economically  justifiable.  Fluctuations  In 
prices,  however,  dvirlng  the  winter  months  when  production  is  at 
Its  lowest  and  when  the  purchaeing  power  of  the  public  Is  rela- 
tively stable,  cannot  be  justified  by  normal  economic  factors. 
There  can  be  no  question  but  that  these  price  changes  in  the 
winter  months  are  occasioned,  at  least  in  part,  by  speculative 
manipulation  on  the  butter  exchanges. 

On  April  16,  Just  barely  a  month  ago,  the  price  of  butter  In 
Chicago  dropped  4  cents  in  1  day.  Although  a  part  of  this  drop 
might  be  attributed  to  the  fact  that  we  are  approaching  our  flush 
season,  the  full  drop  of  4  cents  cannot  be  accounted  for  in  this 
manner.  Speculative  influence  had  their  part  In  causing  this 
terrific  1-day  smash  which  meant  thousands  of  dollars  in  lower 
returns  to  every  dairy  farmer  in  the  country  on  the  foUowlng  day 
when  he  was  delivering  his  butterfat  to  his  local  creamery. 

Much  is  made  of  the  fact  that  no  abuses  have  been  proven 
relatl\'e  to  speculative  operations  in  butter  futures.  This  is  due 
largely  to  the  fact  that  up  to  the  present  time  there  has  been  no 
power  In  any  F>ederal  a^^ncy  to  require  reports  and  to  obtain 
statistics  relative  to  the  operation  of  speculators  in  the  butter 
mu-kets.  On  the  other  hand,  nowhere  in  the  evidence  presented 
by  opponents  of  having  butter  In  the  Commodity  Exchange  bUl 
Is  any  real  evidence  prodticed  as  to  why  butter  should  not  be  In 
the  bill.  The  representatives  of  the  produce  exchanges  apparently 
proceed  on  the  theory  that  since  there  is  no  definite  statistical  data 
available  relative  to  the  operations  of  the  speculators  in  the  butter 
market  that  the  speculators  are  entitled  to  some  God -given  right 
to  gamble  in  the  products  of  dairy  farmers  without  any  regard  to 
the  effect  that  it  may  have  upon  the  prices  that  our  farmers 
receive  for  butterfat  on  the  farm. 

Not  only  does  the  sf>eculatlve  tnfluenoe  of  gamblers  on  the 
butter  market  affect  the  farmers  who  are  delivering  their  butter- 
fat to  creameries,  but  it  likewise  affects  every  dairy  farmer, 
whether  he  Is  selling  his  mUk  for  fluid-milk  purposes,  for  cheese, 
or  for  any  other  manufactured  dairy-product  purpose.  Butter 
is  the  fundamental  f&ctor  Involved  In  the  price  of  all  dairy  prod- 
ucts. The  price  for  other  dairy  products,  including  fluid  milk 
and  cheese,  go  up  and  down  as  the  butter  market  goes  up  and 
down.  The  influence  of  butter  prices  on  fluid-milk  prices  and 
other  dairy-product  prices  is  not  felt  as  rapidly  as  it  is  felt  by 
farmers  delivering  to  creameries,  but  the  result  over  a  long-time 
period  Is  identical. 

In  addition  to  the  Influence  of  butter  prices  on  fluid-milk  prices, 
1.  e.,  on  bottled  milk  sold  for  consumption,  butter  prices  have 
a  substantial  effect  on  all  fluld-mllk  areas  In  their  influence  on 
the  price  of  cream  for  consumption  as  such  and  also  where 
used  in  the  manufacture  of  Ice  cream.  In  practically  every  milk 
market  in  the  country  the  price  of  cream  is  fixed  by  a  formula 
based  on  the  price  of  butter,  either  at  New  York  cw  at  Chicago; 
thus  the  returns  to  dairy  farmers  in  the  fluld-mllk  areas  depends 
to  a  considerable  extent  on  the  price  at  which  butter  Is  sold. 

With  aU  of  the  dairy  fanners  of  the  country  so  vitaUy  inter- 
ested in  butter  prices  and  with  the  provision  In  the  bill  which 
exempts  legitimate  hedging  from  (operations  of  the  bill,  it  is  difB- 
cult  to  see  how  the  Senate  committee  could  vote  to  take  butter 
out  of  the  commodity  exchange  bill,  with  the  resultant  benefit 
accruing   only  to  a  Xew  q;>eculatars  whose  only  interest  in  the 
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butter  market  la  the  amount  of  mioney  they  can  make  through 
their  Epeculatlona. 

Briefly,  as  far  aa  butter  Is  concerned,  the  effect  of  the  bill 
would  be  a«  follows: 

1.  Every  commission  merchant  or  broker  dealing  In  butter 
futures  would  be  required  to  register  with  the  Secretary. 

2  A  system  of  reporting  Is  definitely  set  up  which  would  enable 
the  Secretary  of  Agriculture  to  compile  Information  not  now 
available  with  respect  to  speculative  holdings,  both  long  and 
short.  In  butter. 

3.  If.  under  the  reporting  section  mentioned  above,  evidence 
becomes  available  Indicating  that  limits  should  be  fixed  on  the 
amount  of  sjjeculative  trading  which  should  be  permitted  in  the 
butter  market,  the  Commission  which  Is  provided  for  In  the 
act.  after  due  notice  and  opportunity  for  hearing,  may  fix  limltB 
on  the  amount  of  speculative  trading  which  will  be  permitted. 

4  Certain  unfair  and  Illegal  practices  are  prohibited. 

5  The  bill  provides  definite  protection  for  farmers'  cooperative 
associations  on  their  operations  on  the  butter  exchanges  so  that 
they  cannot  be  unfairly  discriminated  against  by  private  han- 
dlers of  butter. 

There  is  not  one  section  of  the  bUl  which  will  work  a  hardship 
o*  any  honest,  legitimate  concern,  whether  it  is  a  cooperative  or 
a  private  organization. 

If  the  contention  of  the  butter  exchanges  Is  correct,  that  no  evil 
practices  are  being  engaged  in.  the  sole  result  of  the  bill  will  be  to 
require  that  commission  men  and  brokers  register  and  that  they 
report  their  speculative  trading  to  the  Secretary  of  Agriculture. 

So  long  as  the  marketing  system  of  the  country  permits  specu- 
lative trading  in  farm  commodities  the  speculators  should  have  no 
objection  to  having  some  reasonable  degree  of  governmental  super- 
vision over  their  speculation. 

The  Supreme  Court  of  the  United  States  has  said  that  the  future 
markets  of  the  coxintry  are  vested  with  a  public  interest,  and  if  it 
Is  sound  and  wise  governmental  policy  to  exercise  this  supervision 
over  speculative  trading  In  grain  and  cotton.  It  is  likewise  sound 
that  such  governmental  supervision  be  extended  to  cover  butter 
which  is  the  cornerstone  of  the  whole  d&lry  Industry,  an  industry 
which  in  doUars  and  cenU  is  more  Important  to  the  farmers  of  this 
country  than  either  the  cotton  Industry  or  the  grain  Indiistry. 

As  far  back  as  Marcli  of  1932  Secretary  Hyde,  the  then  Secretary 
of  Agriculture,  in  writing  to  Senator  McNaxt  relaUve  to  a  bill 
Introduced  by  Senator  Cappzs  to  regulate  the  future  sales  of  butter 
and  eggs  on  commodity  exchanges,  indicated  that  the  Department 
of  Agriculture  felt  that  becaxise  of  the  wide  public  Interest  in  the 
operaUon  of  future  exchanges,  legislation  covering  the  future  sales 
of  butter  and  eggs  on  commodity  exchanges  should  be  enacted  by 
Congress.  We  beUeve  that  this  (pinion  is  also  the  opinion  of  the 
present  Secretary  of  Agriculture. 

Most  of  the  future  trading  in  butter  Is  done  on  the  Chicago  fu- 
tures market.  Taking  the  year  1932  as  an  example,  we  flxid  that 
400,000.000  pounds  of  futures  were  sold  on  the  Chicago  market  This 
represented  approximately  25  percent  of  the  total  production  of 
creamery  butter  in  the  United  States  for  that  year.  Most  of  ihe 
future  trading  in  butter  Ls  done  In  connection  with  the  storing  and 
holding  of  butter  from  summer  to  late  fall  and  winter  The  maxi- 
mum amount  of  butter  in  5tora«e  In  the  four  principal  markeu  of 
the  country  in  any  one  month  during  that  year  was  49  306  000 
pounds.  It  Is  reasonable  to  assimie,  therefore,  that  speculative 
trading  was  at  least  nine  times  more  than  was  necessary  to  cover 
legltunate  hedging  operations.  This  was  approximately  the  same 
amount  of  speculaUve  trading  that  U  found  on  the  wheat  and 
cotton  market*.  ^"^ 

In  addition  to  the  reasons  which  we  have  set  out  in  this  memo- 
randum, a  very  substantial  reason  for  including  butter  in  the  com- 
modity exchan^  bUl  is  found  in  the  fact  that  if  the  speculaUve 
operations  of  gamblers  is  restricted  on  the  grain  and  cotton  ex- 
changes and  the  produce  exchanges  are  left  open  and  free  from  any 
control,  we  can  expect  a  substantial  Influx  of  speculators  In  the 
butter  market.  Here  they  will  find  a  fertile  field  for  their  ooera- 
tlons  when  such  operations  become  dlflknilt  on  the  grainand 
cotton  exchanges  because  of  the  provision  In  the  commodity 
exchange  bill.  v.v«xiiiiijui  i,y 

Many  of  our  member  associations  have  indicated  to  us  that 
already  many  of  the  speculators  who  formerly  operated  In  the  grain 
market  In  Chicago  have  changed  the  field  of  their  operaUons  to  the 
^  r.  °^*^*^'  to  avoid  the  necessity  of  placing  their  speculative 
operations  under  the  scrutiny  of  the  Secretary  of  AgrlculturT  With 
this  situation  already  existing,  we  may  confidently  expect  substan- 
tial increases  in  the  speculaUve  element  on  the  butter  exchanges 
unless  the  same  checks  on  speculaUve  operaUons  on  butter   L-e 

cov^^y^thrblS!^   ^"^   ""^   """^   ^    °"^   commodities 
We   therefore   respectfully   request   that   the   Senate   defeat   the 

amendment   proposed    by    the    A«rlc\iltural    Committee    to   strike 

butter  out  of  the  commodity  exchange  bUL 
Mat  20,  1936. 

Mr.  AUSTIN.  Mr.  President,  I  am  opposed  to  striking  the 
words  'butter,  and  eggs"  from  the  bill. 

Mr.  SCHWELLENBACH.  Mr.  President,  a  parliamentary 
inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 
Mr.  SCHWELLENBACH.    Is  a  motion  to  divide  the  ques- 
tion as  between  "butter,  and  eggs"  in  order? 
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The  PRESIDING  OFFICER.  The  Chah-  will  state  that 
such  a  motion  is  in  order. 

Mr.  SCHWELLENBACH.  I  make  that  motion,  Mr.  Presi- 
dent. 

Mr.  MURPHY.  Mr.  President,  what  is  the  motion  of  the 
Senator  from  Washington? 

Mr.  SCHWELLENBACH.  My  motion  is  to  di\ide  the  ques- 
tion as  between  "butter,  and  eggs',  so  that  first  vote  will 
be  with  reference  to  butter  and  then  with  reference  to  eggs 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Washington  to  divide  the  amend- 
ment in  section  3.  page  2.  line  14.  so  as  to  take  separate  votes 
on  "butter,  and"  and  "eggs." 

The  motion  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  in  section  3,  page  2.  line  14.  to  strike  out  the 
words  "butter,  and." 

Mr.  NORRIS.  Mr.  President.  I  inquire  if  any  Senator  has 
the  floor? 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  [Mr 
Murphy]   has  the  floor. 

Mr.  NORRIS.     Very  well. 

Mr.  MURPHY.  Mr.  President,  in  connection  with  the  re- 
marks of  the  Senator  from  Vermont  [Mr.  Austin!,  I  may 
say  that  the  committee  in  reporting  the  bill  struck  out  the 
words  "butter  and  eggs"  because  there  was  no  adequate 
showing  .of  any  abuses  in  the  trading  in  futures  in  those 
commodities,  and  the  committee  felt  that,  in  the  absence  of 
a  sho\*'ing  of  abuse,  it  was  not  justified  in  intruding  the 
hands  of  the  Federal  Government  into  a  private  business 
which  heretofore  has  been  free  from  any  governmental 
interference. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yieid. 

Mr.  WALSH.  Is  there  any  appreciable  trading  in  futures 
in  butter  and  eggs? 

Mr.  MURPHY.     There  is, 

Mr.  WALSH.  But  the  Senator  says  the  committee  found 
no  abuses  existing. 

Mr.  MURPHY.  We  found  no  abuses;  at  least,  there  was 
no  testimony  adduced  showing  that  there  was  any  particular 
abuse,  no  such  comparable  testimony  as  was  piled  up  in  the 
case  of  trading  in  grain  futures. 

Mr.  WAI^H.  I  assume  there  is  a  likelihood  of  some 
abuses  m  connection  with  the  other  commodities  men- 
tioned? 

Mr.  MURPHY.  I  think  that  Is  the  apprehension  that 
suggested  the  inclusion  of  those  conmiodities  in  the  bill 

Mr.  MALONEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  MALONEY.  Was  there  any  outside  suggestion  that 
that  portion  of  the  bill  as  written  by  the  House  be  stricken 
out? 

Mr.  MURPHY.  Yes,  very  clearly  so.  There  was  outside 
suggestion  that  it  be  left  in,  and  there  was  outside  suggesUon 
that  it  be  stricken  out.  There  were,  as  I  recall  three  wit- 
nesses representing  the  egg  industry  before  the  committee 
who  asked  the  exclusion  of  eggs. 

Mr.  MALONEY.  I  should  like  to  say  to  the  Senator  in 
that  connection,  if  I  may.  that  those  engaged  in  the  poultry 
industry  in  my  neighborhood,  Lnsofar  as  I  have  been  able 
to  ascertam  their  attitude,  favor  the  inclusion  of  eggs 

Mr.  MUkPHY.  I  may  say  further  that  we  have  had  a 
much  closer  touch  witti  people  engaged  in  the  industries 
since  the  amendments  of  the  committee  were  reported  than 
we  had  dunng  Uie  time  the  bill  was  bcLng  considered  by  the 
committee. 

Mr.  W.\LSH.  Mr.  President,  will  the  Senator  yield  fur- 
tner? 

JJ""'  ^^o?^-    ^  ^^^^  ^  ^^  Senator  from  Massachusetts. 

Mr.  WALSH.  U  I  understand  the  Senator  correctly  his 
position  and  that  of  the  committee  is  that  when  private  busi- 
ness behaves  itself  the  Government  should  not  undertake 
to  regulate  it? 

Mr.  MURPHY.  That  Is  the  belief  I  have  expressed,  and  it 
to  my  own  individual  view.    I  am  perfectly  willing  to  have 
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any  industry  regiilated  when  it  Is  shown  that  it  has  made  a 
license  out  of  liberty,  but  the  testimony  submitted  to  the 
committee  in  this  case  did  not  estaUish  anything  al  the 
kind.  For  that  reason,  I  was  influenced  to  advocate  the 
elimination  of  butter  and  eggs. 

Mr.  POPE.    Mr.  President 

Mr.  MURPHY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  POPE.  Mr.  President,  I  desire  to  read  two  paragraphs 
from  a  memorandum  which  I  asked  the  Grain  Futures  Ad- 
ministration to  prepare  in  connection  with  this  amendment. 
I  shall  read  the  two  paragraphs  and  content  myself  with 
the  statement  contained  in  them.  The  paragraphs  read  as 
follows: 

A  study  of  the  record  of  the  hearings  before  the  Senate  Com- 
mittee on  Agriculture  and  Forectry  shows  very  clearly  that  the 
Chicago  and  New  York  IiAercantlle  Exchanges  don't  want  to  sub- 
mit to  regulation  as  provided  in  this  bUl.  The  four  representa- 
tives who  appeared  for  thcae  two  exchanges  made  a  strong  effort 
to  show  that  trading  in  butter  and  egg  futures  differs  materially 
from  the  trading  in  grain  for  future  delivery  and  contended  that 
If  legislation  was  enacted,  butter  and  eggs  should  be  dealt  with  in 
a  separate  measure. 

••••••• 

The  trading  in  futures  In  butter  and  eggs  does  not  differ  from 
the  trading  in  wheat  or  any  other  commodity  covered  by  this 
bill.  Future  trading  in  butter  and  eggs  is  subject  to  the  m^tii^ 
abuses  and  the  same  speculative  and  manipulative  Influences  that 
apply  to  wheat  and  in  the  Interest  of  the  producers  of  butter  and 
eggs  they  should  be  Included  and  such  exchanges  should  be 
regulated. 

The  inclusion  of  butter  and  eggs  was  f^pnyved  by  the  Depart- 
ment of  Agriculture  and  was  strongly  supported  by  the  farm 
groups  who  appeared  before  the  Senate  Coounittae  cm  Agriculture 
and  Forestry. 

I  think  that  is  a  fair  statement  ctf  the  situation. 

Mr.  NORRIS.  Mr.  President.  I  inquire  if  an  amendment 
Is  pending  to  the  committee  amendment? 

The  PRESIDING  OFFICER.  The  committee  amendment 
was  divided.  The  first  vote  will  be  taken  on  striking  out 
the  words  "butter  and". 

Mr.  NORRIS.  Then,  there  will  be  two  votes  on  the 
amendment? 

The  PRESIDING  OFFICER.    The  Senator  Is  correct. 

Mr.  NORRIS.  Mr.  President,  I  wish  to  say  Just  a  few 
words  about  the  pending  proposal. 

In  my  opinion,  it  is  not  a  fundamental  amendment. 
There  never  has  been  as  much  evil  connected  with  the  fu- 
ture trading  in  butter  and  eggs  as  there  has  been  in  the 
grain  futmv  trading,  but  the  principle,  so  far  as  I  can  see. 
is  exactly  the  same.  Very  little  widence  was  adduced  before 
the  committee  on  the  subject.  The  Senator  from  Iowa  and 
the  Soiator  from  Idaho  have  stated  the  facts  as  they  i4>- 
peared  there.  The  fear  was  expressed  by  some  that  after 
the  passage  of  this  bill  for  regulating  future  trading  In 
grain  there  would  be  an  increase  of  future  trading  tn  butter 
and  eggs  and  that  all  the  evils  found  to  exist  in  the  past  in 
connection  with  trading  on  the  grain  futures  market  would 
come  into  being  in  the  trading  in  butter  and  eggs.  Some 
evils  do  now  exist,  but  I  do  not  claim,  and  I  think  no  one 
else  claims,  that  the  evils  are  to  be  compared  with  those 
which  have  grown  up  on  the  grain  futures  trading  market. 

However.  I  do  not  see,  in  the  first  place,  how  aaxyoae  will 
be  harmed  by  the  inclusion  of  butter  and  eggs  in  tiie  bill, 
and  it  seems,  unless  they  are  included,  that  there  will  be  an 
increase  in  gambling  operations  in  them  on  the  two  great 
mercantile  exchanges,  in  Chicago  and  New  York,  which  are 
practically  the  only  ooes  existing  now  so  f ar  aa  butter  and 
eggs  are  concerned,  although  others  will  probably  spring  up. 

It  is  said,  with  scwne  degree  of  reason  I  think,  that  we 
should  not  legislate  on  this  subject  until  there  shall  have 
been  complaint  made  and  agltaticm  for  legidatlon.  So  l<»g 
as  no  injury  can  ensue,  so  long  as  fundamentally  the  same 
principle  is  involved,  I  do  not  believe  it  is  wise,  Mr.  Presi- 
dent, for  us  to  fail  to  legislate  on  this  subject,  and  to  in- 
sist that  before  legislation  is  enacted  those  interested  in 
butter  and  eggs  will  have  to  agitate  and  make  a  showing. 
If  they  shall  have  to  follow  the  same  proceeding  that  Uie 
grainmen  have  had  to  follow,  it  will  be  years  before  they 
will  get  any  legislation  that  will  rectify  the  evils  which  I 


think  win  creep  into  the  business  to  a  greater  extent  t>W" 
now  exists  after  gambling  is  prohibited  in  grain  operations 
by  the  passage  of  this  IhIL 

On  this  proposition  I  agree  with  the  Senator  from  Ver- 
mont, and  I  think  the  butter  producers  in  the  main  also 
agree.  The  grainmen  see  the  necessity  al  this  proposed 
legislation.  The  buttermen.  especially  the  leaders  in  the 
great  farm  organizations  that  have  come  in  contact  with 
the  evils  that  have  existed  incident  to  the  gambling  in 
futures  on  the  grain  exchanges,  so  far  as  I  know,  are  all 
favorable  to  keeping  butter  and  eggs  in  the  bill,  because 
from  their  experience  they  realiae  that,  while  the  evils 
are  not  nearly  so  great,  they  do  exist  now  in  stxne  minor 
form,  and  they  fear  an  increase  of  those  evils  if  we  do  not 
keep  butter  and  eggs  in  the  bill.  While  it  is  not  necessary 
to  keep  butter  and  eggs  in  or  to  keep  butter  and  eggs  out 
to  make  a  good  bill  of  it,  it  seons  to  me  to  round  out  the 
bill  we  ought  to  keep  them  in.  I  my!«If  am  opposed  to 
striking  either  erne  out. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  proposing  to  strike  out  the  words  "butter  and." 

Mr.  COPELAND.  Mr.  President,  may  I  ask  if  there  was  a 
hearing  on  the  matter  of  the  inclusion  or  exclusion  of  butter 
and  eggs? 

Mr.  MURPHY.  Tbc  committee  held  long  hearings  on  the 
bill,  and  I  think  approximately  45  minutes  were  devoted  to 
witnesses  who  protested  against  the  inclusion  of  butter  and 
eggs. 

Mr.  COPELAND.  The  information  I  have  from  my  section 
of  the  country  Is  that  it  is  not  the  desire  to  have  butter  and 
eggs  included  in  the  bill.  Their  feeling  is  that  these  com- 
modities, being  perishable,  are  entirely  diffo-ent  from  cotton. 
wheat,  and  other  products,  but,  in  any  event,  they  are  desir- 
ous, before  butter  and  eggs  shall  be  included,  that  there 
should  be  a  hearing  in  wder  that  the  view  which  they  luM 
might  be  represented.  So  I  hope  the  amendment  will  be 
rejected. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  striking  out  the  words  "butter  and." 

Mr.  COPELAND.  How  win  the  vote  be  taken?  How  should 
Senators  vote  who  desire  to  strike  butter  and  eggs  from 
the  biU? 

The  PRESmiNO  OFFICER.  Those  ha  favor  of  striking  out 
"butter  and"  wiU  vote  "yea",  and  those  opposed  wiU  vote 
"nay."  The  question  is  on  the  amendment  proposing  to  strike 
out  the  words  "butter  and." 

Mr.  FRAZIER.  Mr.  President,  in  the  hAAringw  before  the 
committee  the  cooperatives  representinc  dairy  products  and 
poultry  products  i»x>tested  against  the  striking  out  of  the 
provision  relating  to  butter  and  eggs.  They  were  in  favor 
of  keeping  butter  and  eggs  in  the  biU. 

I  have  a  letter  from  Mr.  Charles  W.  Holman,  secretary 
of  the  National  Cooperative  Milk  Producers  Federation,  with 
an  office  in  Washington,  enclosing  a  copy  of  a  letter  written 
to  the  clerk  of  the  Committee  on  Agriculture  and  Forestry 
of  the  Senate  under  date  of  April  17,  from  which  I  wish 
to  read  Just  one  paragraph: 

Our  federation,  representing  more  than  800,000  dairy  farmers 
who  are  engaged  in  marketing  their  milk,  butter,  cheese,  and 
other  dairy  products  through  65  cooperative  marketing  associations, 
desires  to  enter  an  appearance  at  the  hearing  and  present  evidence 
giving  reasons  why  we  feel  that  butter  should  be  kept  In  the  com- 
modity exchanges  biU. 

Representatives  of  the  federation  came  before  the  com- 
mittee and  presented  statements  along  that  line. 

Mr.  COPELAND.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  jrield  to  the  Senator  from  New  York? 

Mr.  FRAZIER.    Certainly. 

Mr.  COPELAND.  I  understood  the  Senator  from  Iowa 
rMr.  MuRPHT]  to  state  that  those  who  appeared  were  in 
opposition  to  this  provision  of  the  bin. 

Mr.  MURPHY.  Mr.  President,  perhaps  I  overlooked  the 
attorney  for  the  National  lifilk  Producers  Federation,  who 
did  suggest  the  inclusion  of  these  items. 
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Mr.  COPELAND.  But  with  the  exception  of  the  attorney 
the  testimony  was  in  favor  of  striking  them  out? 

Mr.  MURPHY.    That  is  the  fact,  as  I  recall. 

Mr.  PRAZIER.  Mr.  President.  I  have  "before  me  a  copy  of 
the  heanngs  held  by  the  Committee  on  Agriculture  and  For- 
estry, at  page  189  of  which  appears  the  statement  of  Donald 
Kane,  attorney  for  the  National  Milk  Producers'  Federation. 
He  told  how  many  organizations  he  represented  at  that  hear- 
ing. He  said  he  spoke  for  a  large  number,  indeed  practically 
all,  of  the  coperative  organizations  in  the  country.  He  made 
a  very  strong  statement  in  favor  of  keeping  butter  and  eggs 
in  the  Wll.  He  said  trading  is  going  on  and  there  is  no 
way  of  knowing  how  much  that  trading  win  Increase  in  the 
future.  For  the  protection  of  those  who  produce  dairy 
products  and  poultry  products  this  provision  should  be 
retained  in  the  bill  In  order  to  protect  them. 

In  my  State  the  farmers'  union  organization  have  a  num- 
ber of  cooperative  poultry  associations  which  are  very 
strongly  in  favor  of  keeping  this  provision  in  the  blU.  The 
dairy  organizations  hold  the  same  view.  The  attorney  to 
whom  I  refer  represents,  among  others,  the  Land  OTake:; 
organization  of  Kiinnesota,  with  over  400  cooperative  cream- 
eries, aU  In  favor  of  keeping  butter  and  eggs  in  the  biB. 

Mr.  President,  there  are  a  number  of  Senators  interested 
in  the  amendment  who  are  not  on  the  floor  at  this  time 
Therefore.  I  suggest  the  absence  of  a  quorum. 

The  PRESIDINQ  OFFICER.    The  clerk  will  caU  the  roll 

The  legislative  clerk  caUed  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


Adanu 

Aflhurst 

Austin 

Barhmaa 

B«Ucy 

Barkley 

B^naon 

Bilbo 

Black 

Bone 

Borah 

Brown 

BulUey 

Bulow 

Burke 

Bjrrd 

BymM 

Capper 

Caraway 

Carey 

Chavea 


Clark 

Connally 

Cooitdge 

Copeland 

Couzciu 

Davis 

Donahey 

Duffy 

Fletcher 

Prazler 

Oeorga 

Oerry 

Glbeon 

Olaas 

Ouffey 

Hale 

Hatch 

Haydea 

Holt 

Johsaon 

Keyea 


King 

LaFoUette 

LewlB 

Lonergan 

Long 

McAdoo 

McGUl 

McKeUar 

McNary 

Maloney 

Metcair 

Mluton 

Murphy 

Miirray 

Neely 

Nonia 

Nye 

Oliahoney 

Overton 

Plttman 

Pope 


Radcliffe 

Reynolds 

Robinson 

Russell 

ScHwellenbach 

Sheppard 

Shlpotead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuya 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDINQ  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quonmi  is  present. 

Mr.  DAVIS.  Mr.  President.  I  am  opposed  to  the  com- 
mittee amendment  Pennsylvania  is  the  second  largest  egg- 
producing  State  in  the  Union.    It  ranked  first  in  1935. 

I  desire  to  present  for  the  Rkcoed  a  telegram  from  the 
Tri-County  Producers'  Cooperative  Association  of  Mont- 
gomery County,  Pa.,  having  a  membership  of  more  than  400 
poultrymen.  and  marteting  nearly  1.000,000  dozen  eggs  per 
year;  also  a  telegram  from  the  Bradford  County  Egg  Pro- 
ducers' Association,  and  a  telegram  from  J.  A.  Supkan, 
pre.sldent  of  the  Lehigh  VaUey  Egg  Producers'  Cooperative 
Association  with  a  membership  of  400,  expressing  their  oppo- 
sitlOQ  to  the  proposal  to  strike  eggs  from  the  commodity 
exchange  bill. 

I  urge  the  Senate  to  reject  the  committee  amendment 
and.  in  support  of  my  position,  ask  that  the  telegrams  to 
which  I  have  referred  may  be  printed  in  the  RxcoitD  at  this 
point. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Rtcord.  as  follows: 

„         ,  ,    _  CtonxEPoiNT,  Pa..  May  12,  1936. 

Hon.  James  J.  Datis: 

An  amendment  to  the  Grain  Futures  Act.  known  as  the  com- 
modJty  exchanges  bill.  Is  about  to  come  before  the  Senate.  This 
bUl  is  designed  to  control  speculation  In  and  manipulation  of 
grain,  butter,  and  eggs  by  traders.  This  cooperative,  composed  of 
♦05  poultrymen.  Is  markeUng  nearly  1,000,000  dozen  eggs  per  year 
Any  eSort  to  strike  out  eggs  from  this  bill  would  reflect  a  hard- 
sTilp  to  the  poultry  Industry.  Your  support  of  this  bUl  will  be 
greaUy  appreciated  by  this  organlzaUon. 

Tii  Cotnrrr  Paooucxas  CooPttATivi  Associatiom. 

WoSCXSTXa,   MONTCOMZST    COUNTT. 


^  Athens.  Pa,  May  11,  1936. 

Hon.  Jaxxs  J.  DATts. 

Senator: 
On  behalf  of  our  association  and  all  other  poultrymen  of  the 
second  largest  egg-producing  State,  demand  that  you  make  every 
eCTort  to  retain  the  amendment  to  the  Grain  Futures  Act  of  th" 
commodity  exchanges  bill,  as  designed  to  control  speculation  and 
manipulation  of  grain,  butter,  and  eggs  by  traders.  We  .shall 
expect  to  hear  from  you  Just  what  stand  and  efforts  you  have 
taken  relative   thereto. 

Brabfobd  Coxtntt  Ego  PHODuriRs, 
Chablxs  Zimmekman,   Secretary. 

„  Coatesviuje,  Pa.,  May  11.  1936. 

The  Honorable  James  J.  Davis, 

United  States  Senate: 
This  exchange,  representing  five  hundred-odd  members,  seriously 
opposes  the  striking  out  of  eggs  from  the  conunodlty   exchanijes 
bill.     We  solicit  your  support  In  this  matter. 

a.     8.    BtTTENMYTE    EOO    ProDUCEHS    ExCH.\NGE. 


Catasauqua.  Pa..  May  12.  1936. 
Senator  James  J.  Davis. 

To  the  honorable  Senator:  From  Lehigh  Valley  Egg  Producers 
Cooperat'.ve  Association  of  400  producers,  urge  and  pray  you  to 
cpnopf  .striking  out  of  eggs  from  commodity  exchanges  bill  designed 
to  control  speculation  of  same.  Might  we  remind  you  of  the  fact 
that  Pennsylvania  ranked  first  In  production  of  eggs  for  1935  and 
should  therefore  ask  for  adequate  protection.  May  I  exoect  a 
favorable  reply?  ^ 

J.  H.   Supkan,    President 
Mr.  LA  FOLLETTTE.    Mr.  President,  it  is  my  understand- 
ing the  amendment  has  been  divided,  and  the  question  will 
come  first  on  the  recommendation  of  the  committee  to  strike 
out  the  words  "butter  and."    Is  that  correct? 

The  PRESIDING  OFFICER.    That  is  correct. 

Mr.  LA  FOLLETTE.  I  hope  the  Senate  will  not  adopt  the 
committee  amendment.  So  far  as  I  know,  all  the  represent- 
atives of  the  farmers  who  produce  butter  have  advocated 
that  it  be  included  as  a  commodity  subject  to  the  regulations 
pro\'ided  in  the  bill. 

Furthermore,  it  seems  clear  to  me  that  the  fluctuations  in 
the  prices  of  butter  cannot  be  accounted  for  purely  on  the 
basis  of  the  operation  of  the  so-called  law  of  supply  and 
demand.  Granting  that  there  are  bound  to  be  fluctuations 
in  price  as  between  the  flush  season  of  production  and  the 
season  when  production  diminishes,  I  contend  that  a  survey 
will  indicate  that  there  is  a  speculative  factor  involved  in 
the  prices  of  butter. 

Therefore,  in  view  of  the  fact  that  aU  the  representatives 
of  the  producers  of  this  farm  commodity  are  appealing  to 
the  committee  and  to  the  Congress  for  the  inclusion  of  but- 
ter in  this  measure,  I  sincerely  hope  that  the  Senate  will  not 
deny  them  the  protection  to  both  the  producer  and  the 
consumer,  which  I  believe  will  be  accorded  by  its  inclusion. 

So  I  trust  the  committee  amendment  will  be  rejected 

The  PRESIDING  OFFICER.  The  amendment  having 
been  divided,  the  quesUon  is  on  striking  out  the  words 
"butter  and." 

Mr.  SMITH.  Mr.  President.  I  think  there  Is  some  mis- 
apprehension as  to  the  manner  in  which  the  question  is  to 
be  voted  upon.  I  think  the  Chair  should  explain  what  an 
affirmative  vote  would  mean  and  what  a  negative  vote  would 
mean  in  perfecting  this  amendment. 

Mr.  McNARY.  Mr.  President,  did  the  Senator  from  New 
York  request  a  division  of  the  vote  as  between  butter  and 
eggs? 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton [Mr.  ScH wixLENBACH ]  rcqucstcd  It 

Mr.  McNARY.  Very  weU.  Then  the  question  arises  on 
the  adoption  or  rejection  of  the  committee  amendment' 

The  PRESIDING  OFFICER.  The  part  of  it  affecting 
butter.  " 

Mr.  McNARY.  The  part  of  it  affecting  butter  Those 
who  desire  butter  to  be  included  in  the  biU  should  vote  "no" 
on  the  committee  amendmenf 

Mr.  NORRIS.     Yes, 

The  PRESIDING  OFFICER.  Those  in  favor  of  the 
amendment  striking  out  the  words  "butter  and"  will  vote 
"aye  ',  and  those  opposed  to  striking  them  out  will  vote  "no  " 
^^^?!v."^  question.]  The  noes  have  it.  and  the  first 
part  of  the  amendment  Is  rejected. 
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The  question  now  Is  on  the  second  branch  of  the  amend- 
ment, striking  out  the  word  "eggs."  [Putting  the  question,] 
By  the  sound  the  noes  seem  to  have  It.  The  noes  have 
It,  and  the  second  branch  of  the  amendment  is  rejected. 

The  clerk  will  state  the  next  amendment. 

The  Legislaxive  Clerk.  The  next  amendment  appears  on 
page  31,  after  hne  13,  where  it  is  proposed  to  insert  a  new 
section,  as  follows: 

Sec.  12.  The  Grain  Futures  Act  is  further  amended  by  adding 
at  the  end  thereof  the  following  new  section: 

"Sbc.  13.  (a)  The  provisions  of  this  section  shall  apply  only 
with  respect  to  cotton  and  cotton-futures  exchanges  or  similar 
Institutions. 

"(b)  Notwithstanding  the  foregoing  provisions  of  this  act,  the 
trading  limits  on  the  amount  of  trading  In  cotton  under  or 
with  respect  to  contracts  of  sale  for  future  delivery  on  or  sub- 
ject to  the  rules  of  any  cotton-futures  exchange  shall  be  fixed  by 
the  commission  with  respect  to  any  one  person  trading  either 
directly  or  Indirectly  for  his  own  account  at  a  total  of  not  more 
than  100,000  bales  for  delivery  In  any  one  delivery  month  with 
respect  to  all  exchanges  and  at  a  total  of  not  more  tlian  800.000 
bales  for  delivery  In  any  12  consecutive  months  with  respect  to 
all  exchanges  (said  bales  being  of  the  approximate  weight  of 
600  pounds  each).  Such  trading  limits  shall  apply  to  all  types 
of  futures-trading  transactions,  tncludlng  bona-flde  hedging 
transactions,  and  shall  also  apply  to  both  'market  position'  and 
'market  Interest'  as  herein  defined.  For  the  purpose  of  this  sec- 
tion, the  term  'market  position'  means  a  contract  of  purchase 
or  sale  made  on  any  cotton-futures  exchange  which  has  not  been 
fulfilled  or  completed  either  by  actual  delivery  of  cotton  or  by 
an  offsetting  contract  of  sale  or  ptirchase  on  the  same  exchange 
prior  to  the  time  specified  for  delivery;  and  the  term  'market 
interest'  means  any  outstanding  contractual  obligation  relating 
to  cotton,  which.  Is  or  may  be  affected  In  any  manner  by  the 
advance  or  decline  In  the  price  on  any  exchange  of  cotton 
futures  for  delivery  In  some  specified  month,  and  such  'market 
Interest'  shall  be  deemed  to  be  held  In  the  month  so  specified.  In 
computing  any  such  market  position  or  market  Interest  there 
shall  be  Included  therein  any  market  position  on  or  any  market 
Interest  held  with  respect  to  any  and  all  foreign  exchanges. 

"(c)  All  trading  in  cotton  futiues  on  any  exchange  shall  cease 
as  to  each  delivery  month  on  a  day  not  later  than  the  last  busi- 
ness day  of  the  preceding  month,  after  which  the  seUer  shall 
have  10  business  days  within  which  to  give  to  the  buyer  written 
notice  of  the  date  and  place  of  deUvery,  and  tbe  buyer  shall  have 
6  business  days  after  receipts  of  such  notice  in  which  to  take 
delivery  and  make  payment.  The  Secretary  of  Agriculture.  In  his 
discretion,  may  extend  the  time  to  the  seller  for  giving  notice  of 
delivery  and  to  the  buyer  for  taking  delivery  and  mit.Hng  payment 
whenever  In  his  opinion  such  action  is  warranted.  In  mitiring 
payment  In  settlement  of  any  contract  of  sale  for  the  future  de- 
livery of  cotton  in  any  delivery  month  the  actual  commercial 
differences  above  or  below  the  contract  ijrlce  which  the  receiver 
shall  p>ay  for  cotton  or  grades  above  or  below  the  basis  grade  shall 
be  determined  as  of  the  day  on  which  trading  ceased  with  respect 
to  such  delivery  month  and  in  accordance  with  the  provisions  of 
section  6  of  the  United  States  Cotton  Futures  Act,  as  amended. 

"(d)  All  charges  and  expenses  Incident  to  any  delivery  of  cotton 
in  fulfillment  of  any  contract  of  sale  made  at,  In.  or  on  any  ex- 
change shall  be  borne  by  the  seUer. 

"(e)  Any  person  who  shall  purchase,  sell,  or  carry  any  cotton 
futures  for  any  other  person  on  any  exchange  or  pursuant  to  any 
contract  made  at,  on,  or  In  such  exchange  for  the  account  of  such 
other  person,  shall  demand  and  receive  from  such  other  person 
as  a  minimum  margin  an  amount  equal  to  at  least  10  percent  of 
the  current  market  price  of  such  cotton,  but  In  no  case  less  than 
♦6  per  bale,  which  minimum  margin  shall  be  maintained  at  all 
times  with  such  reasonable  allowance  for  price  fluctuation  Sks  may 
be  prescribed  by  the  commission.  In  computing  such  minimum 
marginal  requirements,  all  fractions  of  a  dollar  shall  be  brought 
to  the  nearest  full  dollar. 

"(f)  Each  cotton-futures  exchange  shall  make  avaUable  to  the 
public  each  day  the  volume  of  trading  in  cotton  futures  for  each 
delivery  month  and  the  total  volxmie  of  trading  In  cotton  futures 
for  all  delivery  months,  and  shall  also  make  available  to  the 
public  at  least  once  each  month  the  total  of  all  open  and  out- 
standing contracts  of  sale  of  cotton  for  future  delivery  in  each 
delivery  month,  made  at,  on.  or  in  such  exchange. 

"(g)  All  cotton  which  shall  have  been  inspected,  graded,  classed, 
and  certificated  as  tenderable  tinder  the  provisions  of  the  United 
States  Cotton  Futures  Act.  as  amended,  shall  be  deliverable,  on 
any  contract  of  sale  made  at,  on,  or  in  any  cotton-futures  ex- 
change, at  and  for  the  grade  and  staple  thus  certificated:  Provided. 
That  when  such  cotton  is  removed  from  certificate  the  final  re- 
ceiver thereof  on  a  contract  made  at,  on,  or  in  a  cotton-futures 
exchange  may.  if  he  so  desires,  call  for  a  review  by  the  United 
States  Department  of  Agriculture,  and  in  the  event  such  cotton 
shall  be  found  to  be  of  a  lesser  grade  or  staple  and  of  a  lesser 
money  value  than  the  certified  grade  and  staple,  such  final  re- 
ceiver on  contract  may  make  claim  for  any  monetary  loss  eo  found, 
and  all  such  claims  shall  be  made  on  and  against  a  guaranty 
fund  which  shall  be  established  and  maintained  by  each  exchange 
by  adding  to  the  original  Inspection,  fees  such,  i^mmmt  per  bale 


as  In  the  optnlon  of  the  Secretary  of  Agrlcnltore  may  be  ..^-c^-r..  j 
for  the  purpose  of  such  fund,  such  additional  amoiint  to  be  held 
and  retained  by  the  exchaiige  on  which  the  original  inspection 
is  applied  for,  anc"  to  be  paid  out  only  on  claims  passed  on  and 
tqjproved  by  the  United  States  Department  of  Agriculture  or  Its 
duly  authorized  representative.'* 

WORKS   PROGRESS   ADMINISTRATION   IN   WEST   VIRGINIA 

Mr.  HOLT.  Mr.  President,  I  have  spoken  a  number  of 
times  on  the  floor  of  the  United  States  Senate  about  the 
political  set-up  of  the  Works  Progress  Administration.  I 
have  shown  the  different  parts  of  the  set-up  and  how  it  was 
to  operate.  Today  I  hope  to  show  those  present  how  it  actu- 
ally did  operate  in  the  State  of  West  Virginia. 

Rrst,  let  me  go  back  to  the  original  letter  which  I  read 
some  time  ago  about  the  W.  P.  A.,  in  which  it  was  said: 

The  time  to  correct  mistakes  Is  before  they  are  made.  If  possible; 
consequently  we  don't  want  anyone  on  these  Jobs  who  Is  not  right. 
These  hvmdreds  of  applications  going  in  should  be  taken  around 
to  the  "designated"  leaders  In  each  county  and  sorted;  then  the 
local  leaders  can't  blame  the  personnel  office  if  the  right  boys  are 
not  on.  This  to  my  mind  Is  paramount  if  this  organization  Is  to 
accomplish  what  It  has  to  do  In  the  next  year. 

They  wanted  the  "rlg*t  boys",  and  the  "designated  leaders" 
were  to  determine  whether  the  proper  set-up  was  made. 

I  showed  on  a  previous  occasion  who  actually  appointed  the 
W.  P.  A.  officials  In  the  State  of  West  Virginia.  I  showed 
who  they  were  and  how  they  got  their  Jobs.  This  afternoon 
I  wish  to  show  whetiier  they  delivered  the  goods  after  they 
did  get  their  jobs,  and  I  wish  to  produce  a  number  of  letters 
and  affidavits  to  prove  it. 

In  the  first  place,  I  desire  to  read  part  of  an  affidavit  from 

a  man  in  Huntington.    In  his  affidavit  he  sasrs : 

I  myself  was  compeUed  to  deliver  a  certificate  for  the  registration 
books  certifying  that  I  was  registered  as  a  Democrat  •<  and  was 
required  to  state  under  oath  that  I  would  vote  and  work  for  the 
election  of  Senator  Nexlt  in  the  1S)36  campaign. 

Let  me  go  a  little  bit  farther  and  tell  you  that  in  the 
State  of  West  Virginia  we  have  a  public  registration  system. 
Anyone  may  check  the  registration  books  to  find  out  the 
party  affiliations  of  any  voter.  So  If  a  person  did  not  register 
as  a  Democrat,  and  wae  a  W.  P.  A.  worker,  he  may  be  in 
danger  of  losing  his  job,  and  not  only  losing  his  job  but  at  a 
later  time  being  punished  by  those  in  control.  Not  only 
were  the  W.  P.  A.  workers  told  that,  but  the  foremen  and 
bosses  went  around  to  the  different  ones  and  said,  "You 
know,  the  registration  is  being  taken  now.  and  we  are  check- 
ing up  on  the  registration  to  determine  the  party  affiliations 
of  the  different  ones";  and,  of  course,  a  good  many  whose 
jobs  were  between  them  and  hunger,  whose  job  made  the 
difference  between  starvation  and  livelihood,  changed  their 
registration  from  one  party  to  another. 

I  should  like  to  see  more  Democrats,  but  I  want  Democrats 
by  conversion  and  not  Democrats  by  coercion.  There  is  a 
difference.  I  want  Democrats  who  believe  in  the  principles 
of  Democracy,  and  are  willing  to  go  at  their  own  wish  and 
change  the  registration,  rather  than  changing  it  for  fear  of 
losing  their  jobs  or  being  punished. 

Now  let  me  read  another  affidavit  from  the  city  of  Hunt- 
ington. This  Mr.  Blank  upon  his  oath  deposes  and  says  that 
as  he  was  leaving  the  office  of  the  W.  P.  A.,  where  he  was 
employed,  about  5  o'clock  on  May  8,  1936,  Mr.  Blank,  office 
manager  of  the  said  office,  standing  in  the  hall  of  the  build- 
ing where  said  office  was  located,  stopped  this  affiant  and 
asked  this  affiant  to  wait  a  few  minutes,  as  someone  in  his 
office  wanted  to  see  this  affiant,  which  he  did.  A  few  minutes 
later  he  called  affiant  in  his  office,  where  affiant  met  Mr. 
Blank,  former  office  manager  of  the  W.  P.  A.,  and  said  Blank 
asked  affiant  how  much  he  wanted  to  be  put  down  for;  and 
affiant  replied.  "Put  down  for  what?"  Blank  replied,  "Put 
down  for  contribution  to  campaign  fund";  and  this  man  said 
he  had  to  see  65  more  men  to  determine  how  much  was  to  be 
contributed  to  the  campaign  fund. 

Here  is  another  signed  statement  that  I  should  like  to 
read: 

On  Saturday,  April  9,  1936,  there  was  a  man  on  the  Sixth  Street 
and  Third  Avenue  project  by  the  name  of  Blank — 
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I  shall  not  say  who  he  is.  becaiise  if  I  should  say,  he  would 
immediately  lose  his  job — 

who  got  some  blank  notes  from  the  Twentieth  Street  Bank  and  wa« 
Kolng  around  to  all  the  men  on  this  project  and  asked  for  money  to 
buy  gasoline  to  haul  voters  to  the  polls  on  election  day.  There  is  a 
rumor  going  around  that  II  you  did  not  give  anything  you  would 
be  so  messed  up — 

I  am  quoting  the  exact  language  of  this  man — 
you  would  wish  you  had  gave. 

The  man  said  "had  gave"  instead  of  "had  given",  but, 
nevertheless,  he  worked  for  a  living. 
Let  me  go  ahead  a  little  bit  further: 

The  man  had  blank  notes,  and  said  when  a  man  would  give  any- 
thing, he  would  give  out  the  note  and  make  the  men  sign  It. 

Of  course,  there  was  not  any  jwlitics  at  all  to  that;  and  day 
after  day,  and  day  after  day,  the  foremen  and  timekeepers 
would  go  around  to  the  workers  and  say,  "Well,  you  know,  we 
don't  actually  tell  you  who  to  vote  for.  but  nevertheless  it  is 
advisable  to  contact  and  see  that  the  right  men  are  put  into 
office.  Of  course,  you  would  not  lose  yovu:  job  if  you  should 
not  vote  for  our  men  because  of  poUUcs,  but  because  there  are 
so  many  other  things  that  you  can  lose  your  Job  for.  we  do 
not  have  to  say  that  you  are  losing  it  for  pontics;  we  can  state 
that  you  did  not  do  your  work  right";  and.  of  course,  the 
men  were  very  fearful  that  that  would  be  the  case. 

L«t  me  read  what  a  woman  down  at  Charleston  said  in  a 
sUtcment  to  me.  Of  course.  Harry  Hopkins  says  there  is  not 
any  poliUcs  in  the  W.  P.  A.— none  at  all— and  not  only  that 
but  there  seems  to  be  no  investisation  of  the  W.  P.  A.;  but  let 
me  read  the  letter  from  this  lady,  in  which  she  says: 

I  am  employed  on  the  W.  P.  A.  In  the  sewlag  room  of  

T^ey    say    there   U   no   politics   In    the    W.   P.    A.     Then    why   did 

■*"    •  o°  M*y  ■♦.  dismiss  four  Republican  women  from  the 

room  and  give  us  this  sample  ballot  marked  up.  who  we  must 
vote  for.  to  take  It  home  and  see  that  we  did.  under  the  threat  of 
losing  our  Job*  •  •  •  and  that  was  aU  between  ua  and  our 
Ood. 

I  show  the  Senate  the  actual  ballot  which  was  marked  by 
the  W.  P.  A.  officials,  so  that  anyone  can  see  the  W.  P.  A. 
slate  in  West  Virginia.     The  letter  proceeds: 

Mrs.  searched  everybody's  machine  drawers  and  pocket- 
books  to  see  if  she  had  any  Republican  cards.  The  neit  day 
^ur    women    had    their    work    cards    taken    from    them      •     •      • 

to  i^  the*^tJ^th*"°**  ^°"'  '  ^"  ""^  °^^  ^^^  ^  "^  °°^  **^'^''- 

O  Mr.  President,  there  Is  no  politics  at  an  in  the  W  P  A. 
I  should  like  to  show  the  Senate  two  more  marked  ballots 
from  other  parts  of  the  State  of  West  Virginia,  and  I  have 
many  more  where  they  are  marked  for  certain  people  in  the 

When  I  said  the  W.  P.  A,  was  a  pc^tlcal  machine.  I  did  not 
know  It  was  going  to  function  as  smoothly  as  it  did  It 
certainly  delivered  in  the  SUte  of  West  Virginia. 

After  they  had  set  up  all  this  political  background,  on 
the  day  of  elecUon.  the  SUte  administrator  issued  a  state- 
ment. "Vote  as  you  please."  But  he  Issued  that  only  on 
Tuesday  morning,  the  day  of  the  election,  after  many  of 

^  ^^}2^^^  *^  "^^^  *°«*  ^^  °»a^  ot  them  had 
decided  that  they  were  going  to  vote  as  they  deemed  advis- 
able. 

r^t  me  read  now  from  a  Democratic  paper,  the  Parkers- 
burg  Sentinel,  In  which  it  is  stated:  i^»>er5 

w.  F   A.  >«ow«T  n  ruD  TO  voras— w.  p.  a.  labokies  msT«XTcrn>  to 

TOT*  rOK    NXKLT   AND   VIA   0«   LOSX   THUa   JOBS 

thrri^'"pT*^K*^,i'*  ^*  P°'^  '°  Parkersburg  today  declare 
law  in  t.^"  ^t^^  °*f*J?  *"  "P^'^y  violating  the  spirit  of  the 
«y  tSat^  ?  r^S^^',""*  "«d^«*»<:i«  of  Neely  and^^Vla.  They 
^  thT^m«i^«,     offlcla^send  word  to  W.  P.  A.  workers  to  come 

f!L  ^  ,"**^.^  instructed   to  vote  for  Neely  and   Via  or  else 

ana  au  w.  P.  a.  employees  were  given  a  holiday  in  order  that 
they  could  get  out  and  work  for  the  nominaUon  of  N^el^^aSd  vl 

They  had  to  go  to  the  place  where  they  would  vote  before 
they  were  to  be  paid  for  the  work  they  had  done,  "men 
they  say  there  is  no  politics  in  it! 

I  should  like  to  have  the  expense  accounts  of  these  W.  P  A 
officials  m  the  various  districts  checked.    THey  became  very 


much  interested  about  projects  in  tlie  few  days  before  elec- 
tion. They  went  into  the  counties  and  inspected  projects, 
or  at  least  they  said  they  inspected  projects.  It  was  strange 
that  they  did  it  on  Friday,  Saturday,  Sunday,  and  Monday 
before  election,  and  it  is  strange  that  they  called  upon  the 
various  foremen  and  the  various  political  leaders  in  inspect- 
ing those  projects.  Of  course,  we  are  told  again  that  there 
is  no  politics  at  all  in  that. 

Harry  Hopkins  ought  to  be  able  to  find  out  about  it. 
becau.<:e  he  has  118  people  to  look  into  it  for  him.  I  quote 
from  the  Baltimore  Sun,  which  is  a  Democratic  pap>er,  an 
editorial: 

DETBCTTVXS    ON    RELIEr 

Until  last  week  Harry  Hopkins,  the  Works  Progress  Adminis- 
trator, had  98  investigators  on  his  pay  roU.  Now  he  has  20  more. 
It  is  explained  that  these  Investigators  are  now  devoting  themselves 
chiefly  to  the  Investigation  of  charges  that  the  W.  P.  A.  is  in  many 
SUtes  being  u=cd  mainly  for  political  purposes.  It  Is  further  ex- 
plained that  the  reinforcements  were  needed  l)ecause  an  election 
is  drawing  near  and  the  number  of  such  charges  is  Increasing 

So  now  Mr.  Hopkins  has  118  detectives  with  which  to  ferret  out 
the  political  scandals  in  the  W.  P.  A.  But  are  these  sleuths  flndln" 
any  such  scandals?  That  is  rather  hard  to  say.  though  it  seems 
that  they  are  having  the  devil's  own  time  delating  evidence  of 
political  manipulation.  To  date,  according  to  Roger  Bound  the 
chief  sleuth,  "we  have  uncovered  only  two  or  three  widespread 
cases  of  political  solicitation  and  activity  and  a  scattering  number 
of  cases  involving  minor  officials."  In  the  remaining  cases  the 
chargei"  somehow  always  turn  out  to  be  "unsubetantlated." 

This  Is  all  very  strange,  for  there  are  plenty  of  people  without 
detective  training  of  any  kind,  who  have  been  able  In  recent  weeks 
to  turn  up  quite  a  bit  of  evidence  pointing  to  the  exUtence  of 
more  than  two  or  three  case*  of  widespread  political  scandals  In 
the  W.  P.  A.  They  have  found  such  evidence  in  New  York  Penn- 
sylvania. West  Virginia,  North  Carolina,  Indiana.  Illinois  Mis- 
souri, and  several  other  States.  More  than  that,  they  have  not 
stood  upon  mere  hearaay  but  have  supplied  names  and  places  and 
dates  and  have  offered  documentary  material  in  support  of  their 
charges.  Yet  the  evidence  they  have  assembled  appears  not  to  be 
substantial  enough  for  the  hard-working  detectives  the  W  P  A 
has  hired  to  Invebtigate  the  W.  P.  A. 

Arthur  M.  Curtis.  Republican  national  committeeman  from  Mis- 
souri, has  come  forward  with  new  evidence  to  show  how  the 
Pendergast  machine  in  Missouri  has  taken  "complete  control  of  the 
W.  P.  A  organization  In  that  State."  He  also  gives  names  and 
plare.s  and  dates,  while  he  describes  in  detail  the  several  methods 
used  by  the  Pendergast  machine  In  coercing  W.  P  A.  workers  into 
supporting  the  Democratic  Party.  To  be  sure.  Mr.  Curtis  s^  a 
Republican,  and  so  Is  not  wholly  without  self-interest  In  the  mat- 

^f™  Jf^  .  ''tl^*'"*"^  ^  ^^'''^  ^^'^^  ^^«  ^'^^  he  has  to  present 
miraculously  become  something  other  than  facts  because  they  have 
be^n  brought  to  light  by  one  who  Is  not  a  member  of  the  DerSo! 
cratlc    Party.      Certainly    Mr.    Hopkins,    that    earnest    seeker    aU^r 

^noXoTtZT'"''  ""^  "^  ^^  ^^  P°^^"-^  --'-^  ^-- 
It  Is  curious,  to  say  the  least,  that  In  the  face  of  this  ereat  and 
growing  accumulation  of  evidence  the  W.  P  A.  detectlvS  bLuW 
have  such  difficulty  finding  proof  of  the  manner  In  which  The 
pol  tlclans  are  using  the  W    P.  A.  for  their  own  ends      SirS  Is  J 

^Zl.       ^^  "*''  ^  '"'P'y  ^^*t  ^    Hopkins  is  using  his  inves- 

I  wish  to  read  excerpts  from  a  number  of  letters  to  show 
how  the  political  set-up  of  the  W.  P.  A.  in  West  Virginia 
works.  These  are  actual  statements  from  W.  P.  A.  workers 
in  the  State  of  West  Virginia.    Listen  to  this: 

fh«t  .t  ^M^^   *****    "°*   "'™«   ^'^ro^s    at    the    primary    election 

that  it  would  be  easy  to  designate  those  men  to  go.^^    eiecuon. 

As  the  Members  of  the  Senate  know,  they  were  cutting 
down  the  forces  of  the  W.  P.  A.  Of  course,  under  the  guise 
of  economy  they  could  cut  the  men  off 

exc^uLTh^a^n^SSSTto^J^L^rrork^r.^"^   ^   ^^^   ^^   °-" 

Here  is  another  letter  which  I  should  like  to  have  go  in 
the  Record: 

We  were  told  who  was  friendly  to  the  W  P  A  and  that  it 
would  be  advisable  to  vote  that  way.  ^     f.  a.   and   that   It 

Here  is  another  letter- 
Uon  clerks  were  with  them.  ^  ^^  "^  **^" 
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In  other  words.  If  a  W.  P.  A.  worker  went  there  and  tried 
to  vote  the  way  he  desired,  they  told  him  that  the  election 
clerks  on  the  inside  were  watching  how  he  voted  and  would 
nod  to  the  man  on  the  outside;  and  if  he  did  not  vote  the 
way  the  W.  P.  A.  crowd  wanted  him  to  vote,  immediately  he 
might  lose  his  job. 

Here  is  another  letter: 

They  said  that  they  could  check  every  way  to  see  how  many 
votes  were  cast  In  any  precinct,  and.  If  the  result  Is  not  there,  no 
excuses  would  be  taken. 


Let  me  read  what  a  writer  at 


Here  Is  another  letter. 
Wheeling  said: 

They  said.  "You  ought  to  realize  what  happened  to  Rusk  Holt's 
friends,  and.  If  you  do  not  think  more  of  your  jobs  than  that, 
anything  may  happen." 

In  other  words,  if  a  person  professed  any  friendship,  they 
would  show  what  happened  to  men  who  had  been  friendly  to 
me.    Of  course,  they  have  practically  eliminated  all  those. 

I  am  glad  to  say  that  I  have  nothing  to  do  with  the 
W.  P.  A.  patronage  in  West  Virginia,  and  that  if  anyone  does 
not  get  a  job  I  am  not  responsible.  Before  very  long,  when 
I  go  back  to  West  Virginia  after  the  session  of  Congress  ad- 
journs, I  intend  to  let  the  people  know  who  have  gotten  the 
Jobs  and  why  they  got  them. 

Here  is  another  letter  I  Bhould  like  to  read  Into  the 
Recokd  : 

Another  man  wrote  me  and  aaid  that  be  wm«  called  in  after  the 
election,  and  his  salary  waa  cut  approximately  $40  per  month,  and 
they  told  him.  "WeU,  you  are  11111  a  pal  of  Rush  Holt,  are  you?" 

In  otiier  words,  his  family  would  suffer,  his  wife  and  chil- 
dren would  suffer,  because  that  man  professed  friendship 
toward  me  at  election  time. 

Harry  Hopkins  says  these  charges  of  politics  are  not  true. 
Yet  there  seems  to  be  no  Investigation.  No  doubt  we  are 
spending  between  a  third  of  a  million  and  a  half  million 
dollars  a  year  to  pay  the  salaries  and  expenses  of  these  118 
Secret  Service  men  Hopkins  has  employed,  and  they  cannot 
find  anything  wrong  with  the  W.  P.  A.  poUtical  machine, 
though  everyone  else  caiL  I  think  they  either  ought  to  get 
a  new  bunch  of  detectives,  or  prod  the  detectives  they  have  to 
a  little  actual  determination  to  find  out  the  facta. 

Another  man  writes  me  this  letter: 

I  have  a  marked  ballot  In  my  poasesslon  which  one  of  the 
W.  P.  A.  boys  gave  me  and  can  get  an  affidavit  to  the  effect  that 
he  was  told  to  vote  acc(»<llngly  (h*  not  report  for  work  Wednesday 
morning.  I  talked  to  dozens  of  them  and  in  90  percent  of  the 
cases  they  were  eager  to  vote  for  Mr  Hiner  but  had  been  told  that 
if  they  voted  different  from  the  marked  ballot  that  the  clerks 
would  notify  their  superiors  and  their  vote  would  not  only  be 
void  but  they  would  be  fired. 

If  that  fellow  had  exercised  his  great  constitutional  ri«ht, 
the  right  to  vote,  and  had  voted  the  way  he  desired  to  vote, 
against  the  people  who  are  in  control  of  the  W.  P.  A.,  which 
was  keeping  him  and  his  family  from  starvation,  that  man 
would  go  hungry,  and  would  have  to  find  some  other 
employment. 

These  people  realiae  that  in  the  State  of  West  Virginia 
38,000  persons  have  asked  for  and  been  denied  work  in  the 
W.  P.  A.,  and  have  been  told  there  is  no  woi*  for  them,  and 
many  of  them  have  seen  this  person  and  that  person  who 
has  tried  to  chaUenge  the  authority  of  the  W.  P.  A.  lose 
his  job. 

Another  man  writes: 

I  have  a  marked  ballot  In  my  possession  which  one  of  the 
W.  P.  A.  boys  gave  me  and  can  get  an  affidavit  to  the  effect  that 
he  was  told  to  vote  aooonUngly  or  not  report  for  work  Wednesday 
morning.  I  talked  to  doeens  ot  them  and  In  90  percent  of  the 
cases  they  were  eager  to  vote  for  Mr.  Hiner  but  had  been  told  that 
if  they  voted  different  from  the  marked  ballots  that  the  clerks 
would  notify  their  superiors  and  their  vote  would  not  only  be 
void  but  they  would  be  fired. 

Mr.  President,  this  Is  what  happened  in  the  election  in  the 
State  of  West  VirTglnia.  When  I  said  they  set  up  the 
W.  P.  A.  for  politics,  I  did  not  know  how  well  they  could 
set  it  up.  I  did  not  know  how  perfect  they  were  in  setting 
it  up.    They  not  only  did  this  in  the  district  offices  but  later 


they  went  out  into  the  county  offices  and  then  the  precinct 
organizations.  TTien  they  gave  them  all  the  Information 
possible,  so  that  they  could  work  for  the  proper  people  on 
election  day. 

They  say,  'Tton't  say  anything  about  it.  This  is  election 
year,  and  nothing  ought  to  be  said."  I  believe  it  is  our 
duty,  as  I  said  before,  to  clean  up  those  things.  I  think  it 
is  a  disgrace  that  a  person  cannot  vote  as  he  deems  advis- 
able without  fear  of  losing  his  job,  under  the  control  of  some 
ward  heeler.  I  think  it  Is  a  shame  that  some  ward  heeler 
can  come  in  and  t^ireaten  a  woman  who  is  working  to  save 
her  children  from  starvation,  and  tell  her  that  If  she  does 
not  vote  a  certain  way  she  will  lose  her  job. 

I  condemn  that  sort  of  practice.  I  want  to  tell  the  Sena- 
tors that  if  they  do  not  think  the  W.  P.  A.  is  a  political  ma- 
chine, let  them  just  wait  until  election  time  comes  around. 
It  is  the  greatest,  best  oiled  political  machine  this  country 
has  ever  seen.  That  is  why  those  in  authority  do  not  want 
the  P.  W.  A.  instead  of  the  W.  P.  A.  The  P.  V.  A.  is  differ- 
ent  They  do  not  get  their  checks  direct  from  the  Govern- 
ment, even  though  they  may  be  employed.  That  Is  why 
they  are  fighting  anything  that  would  touch  the  original 
plan.  They  can  say,  "Boys,  we  are  giving  you  the  Jobs.  Mr. 
So-and-8o  In  the  county  reccHnmended  you,  and  therefore 
you  should  follow  our  dictates."  Their  slogan  is  "Vote  or 
starve",  and  that  slogan  was  tued  in  the  primary  election  In 
the  State  of  West  Virginia. 

SKCTTLATIOir  OF  COIOCODITT  EXCHAMGE8 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and  re- 
move obstructions  and  burdens  upon  interstate  commerce  in 
grains  and  other  commodities  by  regulating  transactions 
therein  on  commodity  futures  exchanges,  to  limit  or  aboliah 
short  selling,  to  curb  manipulation,  and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Hie  question  is  on  agreeing  to  the  amendment  of 
the  Senator  from  South  Carolina  [Mr.  SmtthI. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Clark 

King 

Badcllire 

Aahiirat 

Connally 

LaPoUette 

Beynolda 

Austin 

Coolldge 

Lewis 

Robinson 

Bachman 

Copeland 

lionergan 

Russell 

Bailey 

Cour^^ns 

SchweUenbach 

Barkley 

Davis 

McAdoo 

Sheppard 

Benson 

Donahey 

McGUl 

Shlpstead 

Bilbo 

Duffy 

IfcKeUar 

Bmlth 

Black 

Fletcher 

McNary 

Stelwer 

Bone 

Prazler 

Maloney 

Thomas.  OUa. 

Borah 

George 

Metcalf 

Thomas,  Utah 

Brown 

Gerry 

Mlnton 

Townaend 

Bulkley 

Oib«>n 

Murphy 

Truman 

Bulow 

Glass 

Murray 

Ty  dings 

Burke 

Quffey 

Heely 

Byrd 

Hale 

Horrla 

VanNuys 

Byrnes 

Hatch 

Nye 

Wacnor 

Capper 

Hayden 

Olfahoney 

Walsh 

Caraway 

Holt 

Overton 

Wheeler 

Carey 

Johnson 

Plttman 

White 

Chavez 

Keyes 

Pope 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  South  Carolina  [Mr.  Smith]. 

Mr.  SMITH.  Mr.  President,  I  think  it  is  neces^uy  for  me 
to  make  an  explanation  of  the  amendment.  It  is  not  at  all 
out  of  harmony  with  the  purpose  and  Intent  of  the  bilL 

After  Long  experience,  those  of  us  who  have  studied  the 
question  closely  have  been  led  to  a  belief  in  the  necessity  for 
limiting  the  quantity  of  cotton  that  any  one  firm,  ovpora- 
tion,  or  individual  may  deal  in  on  the  exchange  within  a 
month,  and  the  aggregate  open  position.,  as  it  is  called,  for 
the  6  active  months  of  the  year.  There  are  but  6  active 
months  in  cotton  tradinfir. 

It  was  testified  before  the  Committee  on  Agriculture  and 
Fcxvstry  that  one  firm  at  one  time  held  2,500,000  bales  of 
actual  spot  cotton,  and  had  hedged  both  at  hc»ne  and  ahrottd 
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to  that  amount,  which  gave  that  firm  alone  a  practical  mo- 
nopoly of  futures  and  spot  trading.  The  amendment  is  pro- 
posed in  order  to  check,  curtail,  and  regulate  such  excesses, 
which  have  all  the  elements  of  monopoly  and  the  effect 
thereof,  to  the  point  where  those  who  are  qualified  may  stand 
a  chance  of  having  an  opportunity  to  engage  in  legitimate 
trading. 

The  only  difference  between  the  amendment  and  the  terms 
of  the  bill  is  that  in  the  amendment  we  have  specified  the 
quantity  which  may  be  handled  by  any  one  firm  for  a  month 
or  for  a  year.  TTiat  means  that  at  no  time  may  what  are 
called  open  positioiis  be  taken,  actually  to  hedge  and  control 
more  than  100.000  bales.  What  does  that  mean  in  money? 
It  means  $6,000,000  of  trading  in  a  month  and  $36,000,000  in 
the  6  months  of  acti\*e  trading.  If  that  is  not  enough  for  one 
individual,  what  in  the  name  of  reason  would  be?  There  is 
not  a  mill  in  the  country,  there  is  not  a  single  manufacturing 
establishment,  which  handles  100.000  bales  of  cotton  a  month. 
Objection  has  been  made  to  the  amendment  on  the  ground 
that  it  may  result  In  limiting  the  amount  a  mill  may  have. 
What  mill  is  there  which  spins  600.000  bales  of  cotton  a  year? 
Yet  under  the  terms  of  the  bill  a  mill  would  be  allowed  to 
hedge  in  the  6-month  period  to  that  total  amoimt.  If  in  any 
one  month  in  which  the  100.000  bales  were  hedged  the  100.000 
bales  were  liquidated,  the  one  engaged  in  the  operation  might 
buy  another  100.000  bales  in  that  time.  It  means  that  at  any 
one  time  he  might  hedge  100.000  bales. 

It  Is  said  that  there  has  been  a  great  deal  of  opposition  to 
the  amendment.  Yes.  Mr.  President,  the  opposition  has  come 
from  those  who  desire  to  and  who  do  dominate  our  cotton 
market  to  the  point  where  the  small  men  are  actually  afraid 
to  send  in  protests.  I  have  before  me  not  aU  the  telegrams 
and  letters  I  have  received,  but  typical  telegrams  and  letters 
from  those  who  have  dared  to  face  this  great  octopus. 

As  I  said,  the  amendment  alone  does  not  interfere  with 
so-called  call  cotton.  If  a  broker  or  a  mill  should  decide  to 
deal  in  call  cotton,  nothing  in  the  amendment  would  pro- 
hibit such  dealing  to  the  extent  of  the  limit  of  100.000  bales 
There  is  nothing  in  the  amendment  that  would  limit  anyone 
up  to  that  amount. 

The  remainder  of  the  amendment— it  seems  to  be  some- 
what lengthy— simply  changes  the  basis  of  the  present  law 
in  reference  to  the  cotton  exchange  from  the  tax  provision 
to  the  interstate-commerce  clause  of  the  Constitution  In 
a  decision  of  the  Supreme  Court,  in  the  case  of  Secretary 
of  Agriculture  against  Olsen,  the  legality  of  the  constitu- 
tionality of  regulaUon  of  the  exchanges  was  established  upon 
the  basis  of  the  commerce  clause,  and  so  the  remainder  of  the 
amendment  Is  to  accommodate  its  provisions  to  the  splrtt 
of  the  prior  act    That  is  all. 

Every  Senator  who  Is  acquainted  with  the  cotton  business 
knows  that  the  amount  specified  In  my  amendment  is  sufH- 
^ent.  m  all  conscience,  for  anyone  to  deal  in  in  any  one  month 
We  are  trying  to  curb  monopoly  and  to  restrict  the  domina- 
tion of  our  markets.  It  is  proposed  to  do  It  through  this 
bill,  but  on  account  of  the  difference  in  character  between 
cotton  and  wheat  the  limitation  on  wheat  is  placed  in  the 
dlscreUon  of  the  Secretary  of  Agriculture.  Ttiose  of  us  who 
have  the  direct  proof  of  the  monopolistic  condition  under 
which  the  market  is  today  operating  have  placed  the  limit 
at  a  point  which  practically  90  percent  of  trade  thought 
was  sufficient.  Of  course,  the  proposal  Is  being  fought  by 
those  who  testified  before  the  committee  that  they  made 
$13,000,000  in  6  years  through  their  monopolistic  power. 

All  I  am  asking  of  the  Senate  is  to  adopt  this  one  restric- 
tion in  order  that  a  definite  limit  may  be  established  and 
that  others  may  have  an  opportunity  to  enter  the  market 
and  not  be  crowded  out,  domineered,  and  controUed  by  at 
most  three  firms. 

I  have  gone  along  with  the  committee.  I  have  asked 
Senators  to  study  this  amendment.  It  was  the  result  of  90 
days'  investigation;  and  every  legitimate  trader  in  the  mar- 
ket is  in  favor  of  it.  I  will  guarantee  that  the  telegrams  and 
propaganda  that  have  come  here  can.  to  the  extent  of  90 
Pci^cent.  be  traced  to  one  source. 


Mr.  President,  as  I  have  said,  the  remainder  of  the  amend- 
ment proposes  to  do  nothing  but  change  the  basis  of  the 
law  from  the  tax  provision  to  the  interstate-commerce  clause 
of  the  Constitution.  It  does  not  propxjse  to  change  anything 
else,  but  simply  accommodates  the  language  to  the  inter- 
state-commerce clause  rather  than  to  the  taxing  provisions. 

Mr.  NYE.     Mr.  President,  will  the  Senator  yield' 

Mr.  SMITH.     Yes;  I  yield. 

Mr.  NYE.  Referring  again  to  the  restriction  of  holdings 
by  an  individual,  let  me  inquire  if  those  restrictions  would 
be  equally  binding  upon  a  cooperative?  They  would  be, 
would  they  not? 

Mr.  SMITH.  They  would  be  imder  the  text  of  the  pro- 
posal. 

Mr.  NYE.  Does  the  Senator  feel  that  there  is  any  occa- 
sion for  an  exemption  so  far  as  cooperatives  are  concerned? 
Mr.  SMITH.  I  do  not  believe  the  cooperatives  would  ever 
handle  in  any  one  month  over  100.000  bales  of  cotton.  I 
have  worked  and  fought  for  the  cooperatives,  as  the  Senator 
knows,  ever  since  I  have  been  a  Member  of  the  Senate,  and 
I  do  not  want  to  do  anything  that  would  limit  their  opera- 
tions, and  yet,  in  exempting  them.  I  do  not  want  to  open 
the  door  for  other  abuses. 

Mr.  NYE.  I  am  wholly  unprepared  to  state  what  the 
holdings  of  cooperatives  for  any  single  month  may  be,  but 
I  have  been  advised  that  their  total  holdings  have  been  at 
times  in  the  neighborhood  of  or  beyond  600.000  bales. 

Mr.  SMITH.  That  may  be  true,  and,  without  too  great 
danger,  an  amendment  might  bemadded  to  this  provision  to 
the  effect  that  it  shall  not  apply  to  bona-fide  cooperatives, 
as  was  done  Just  a  while  ago  in  a  provision  affecting  cooper- 
ative organizations  where  the  words  "in  good  faith"  were 
inserted. 

Mr.  NYE.  I  suggest  to  the  Senator  that  he  do  that.  I 
think  the  precaution  would  be  worth  while. 

Mr.  SMITH.  So  far  as  I  am  concerned,  I  would  have  no 
objection  to  that  at  aU;  but  I  want  it  understood  that  they 
will  have  to  be  bona-flde  cooperatives,  as  the  Senator  from 
Tennessee  [Mr.  McKellar],  I  beUeve.  provided  in  an  amend- 
ment offered  by  him  a  while  ago  to  another  provision.  I 
wish  to  say.  however,  that  somehow  or  other  I  cannot 
exactly  understand  why  the  cooperatives  should  use  the 
future  market.  But  I  will  not  question  that.  If  they  will 
help  the  farmer  and  the  producer  to  get  control  of  the 
market  to  the  extent  that  they  can  share  in  the  wealth  they 
produce.  I  will  gladly  accept  an  amendment  of  that  kind 

Mr.  McKELLAR.  Mr.  Presiderit.  the  Senator  may  accept 
It,  but  I  wish  to  say  to  him  that  it  is  going  to  be  fought 
as  vigorously  as  I  know  how  to  flght  such  an  amendment. 

Mr.  SMITH.  I  predicated  my  acceptance  upon  an  amend- 
ment offered  by  the  Senator  from  Tennessee  under  which 
cooperative  associations  of  producers  must  have  75  percent 
of  their  membership  "bona  fide"  producers. 

Mr.  McKELLAR.  That  was  offered  and  adopted,  but  I 
do  not  think  that  covers  this  case.^  In  my  judgment  Uie 
so-called  cooperative,  the  A.  C.  C.  A.,  as  it  is  caUed  is 
nothing  in  the  worid  but  another  cotton  merchant:  it  has  not 
the  slightest  semblance  of  cooperation;  and  I  intend,  before 
this  bill  shall  be  passed,  if  any  such  amendment  as  that  is 
insisted  upon,  to  give  the  facts  as  they  have  been  developed 
after  a  hearing  which  I  held  in  Memphis  la«t  year.  I  in- 
tend to  let  the  Senate  know  what  it  will  be  doing  if  it  shall 
vote  a  special  privilege  to  this  monster  cotton -cooperative 
association  which  does  nothing  else  in  the  world  but.  with 
the  help  of  the  Government,  to  merchandise  cotton  against 
other  cotton  merchants.  I  wish  to  explain  to  the  Senate 
what  the  actual  facts  show,  and  if  the  Senator  from  South 
Carolina  will  excuse  me.  I  will  give  an  illustration  right 
here  and  now. 

Mr.  SMITH.  Let  me  make  a  statement  first.  The  Sen- 
ator need  not  take  his  seat,  because  I  will  yield  to  him  in 
a  moment. 

,J^-  Pr^esldent.  I  am  afraid  there  is  a  misapprehension  that 
the  hmit  of  100.000  for  1  montii  means  for  the  year  If 
I  had  a  hundred  thousand  bales  open  in  May  or  Mareh 
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or  October  and  I  liquidated  them  before  that  fiscal  year 
was  out,  I  could  put  another  hundred  thousand  bales  in, 
but  I  could  not  have  at  any  one  time  in  any  one  month  ex- 
ceeding  100.000   bales. 

To  illustrate,  suppose  any  Member  of  the  Senate  were  on 
the  market  and  had  a  hundred  thousand  bales  each  of  May. 
March,  July,  and  October.  TTiat  would  be  400.000  bales. 
Suppose  he  were  to  liquidate  three  of  those  months:  he 
could  then  have  another  hundred  thousand  bales  in  1 
month;  so  that  if  he  should  liquidate  his  position,  that  is, 
sell  or  buy — and  if  he  were  short  he  would  sell — 1  month 
and  have  no  accumulation  in  any  other  month,  then  he 
could  either  buy  or  sell  to  the  amount  of  a  hundred  thousand 
l>ales.  but  at  no  time  could  he  have  an  outstanding  open 
position  of  more  than  600,000  bales  or  100.000  bales  in  any 
one  month.  In  the  name  of  reason  and  conscience  that  would 
be  enough.    Does  the  Senator  understand  that? 

Mr.  NYE.     Yes. 

Mr.  SMITH.  Very  well.  I  cannot  understand  how  the 
cooperatives  could  ever  handle  more  than  600,000  bales  at 
any  one  particular  time.  The  minute  they  liquidate  a  given 
month,  they  could  put  another  hundred  thousand  in;  but 
it  is  notorious  that  some  months  one  firm  may  buy  500,000 
bales  and  in  another  month  sell  400,000  or  500,000  bales. 
They  biiy  one  month  until  they  put  up  the  price  to  their 
ad\-antage,  and  then  sell  another  month  in  order  to  take 
advanUge  there.  It  is  known  as  a  "straddle."  Not  only  is 
that  true  of  the  month,  but  it  is  true  of  this  market  and  of 
any  market. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Oklahoma? 

Mr.  SMITH.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  I  desire  to  invite  the  atten- 
tion of  the  chairman  of  the  committee  to  page  31,  line  24. 
being  part  of  section  13.  The  section  now  before  the  Sen- 
ate refers  to  "any  one  person":  in  other  words,  a  limita- 
tion is  placed  upon  "any  one  person  either  directly  or  in- 
directly trading."  As  I  read  the  language,  this  limits  and 
applies  to  the  individual  trading  on  the  exchange,  but  in 
no  sense  applies  to  a  firm,  or  an  association,  or  a  corpora- 
tion. I  desire  to  submit  an  amendment,  adding  the  follow- 
ing words  at  the  end  of  the  section: 

Provided.  That  the  term  "person"  as  used  in  this  subdivision 
shall  be  construed  to  mean  person,  firm,  association,  or  cor- 
fKjratlon. 

Otherwise  the  section,  as  I  understand  It,  Is  meaningless. 
It  limits  persons  trading  to  100.000  bales  during  the  month 
and  to  600.000  bales  during  the  year,  but  in  no  sense  would 
it  place  any  limit  upon  a  firm,  an  association,  or  a  corpora- 
tion trading,  either  monthly  or  yearly. 

I  ask  the  chairman  of  the  committee  If  he  will  be  willing 
to  agree  to  my  interpretation  and  accept  the  amendment  in 
the  form  of  a  proviso. 

Mr.  SMITH.  Mr.  President.  I  think  the  Senator's  sugges- 
tion ought  to  be  incorporated  in  the  bill.  The  ordinary  defi- 
nition of  what  constitutes  a  person  is  not  in  the  bill.  I  think 
it  was  the  intention  of  all  who  had  to  do  with  the  bill  that 
the  word  "person"  should  be  defined  in  the  way  the  Senator 
from  Oklahoma  has  suggested,  which  is  the  definition  that 
generally  accompanies  provisos  of  this  sort. 

Mr.  THOMAS  of  Oklahoma.  In  order  to  make  It  definite 
and  certain  I  submit  the  amendment  and  ask  consideration 
for  it  at  this  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Oklahoma 
offers  an  amendment  to  the  amendment  of  the  Senator  from 
South  Carolina  which  will  be  stated. 

The  Lbcislativk  Clerk.  In  the  new  print  of  the  bill,  in  the 
amendment  of  the  Senator  from  South  Carolina,  on  page  32. 
line  24,  it  is  proposed  to  insert  at  the  end  of  the  line  the 
following  proviso: 

Provided .  That  the  term  -person"  as  used  in  this  subdivision 
shall  be  construed  to  mean  person,  firm,  association,  or  corpora- 
tion. 


The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Oklahoma  to  the 
amendment  of  the  Senator  from  South  Carolina. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma  subsequently  said:  Mr.  Presi- 
dent, earlier  this  afternoon  I  offered  a  suggestion  In  the  form 
of  an  amendment  to  be  added  at  the  end  of  the  paragraph 
at  the  bottom  of  page  9  of  the  new  print  of  the  bill.  Since 
offering  that  amendment  and  since  it  was  adopted  by  the 
Senate  I  have  made  further  investigation.  I  find  that  this 
section  is  an  amendment  to  the  Grain  Futures  Act.  By 
checking  with  the  Grain  Futures  Act  I  find  in  section  2  the 
term  "person"  is  defined,  and  is  defined  in  the  original  act  in 
a  broader  way  than  I  defined  It  in  my  amendment.  I  desiro 
to  read  paragraph  (a)  of  section  2  of  the  original  law: 

The  word  "person"  shall  be  construed  to  cover  the  plural  or 
singular,  and  shall  include  Individuals,  associations,  partnerships, 
ccxporatlons,  and  trusts. 

Mr.  President,  the  definitlMi  in  the  original  act  is  Imjader 
than  in  the  amendment  suggested  by  mys^.  In  order  that 
the  broader  definition  may  prevail  and  that  there  may  be  no 
misimderstanding,  I  ask  unanimous  consent  that  the  vote 
by  which  my  amendment  to  the  amendment  on  page  9  of 
the  new  print  of  the  bill  may  be  reconsidered. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
reconsIderati(xi  of  the  vote  by  which  the  amendment  of  the 
Senator  from  Oklahoma  to  the  committee  amendment  on 
page  9  was  agreed  to?  The  Chair  hears  none,  and  the  vote 
is  reconsidered. 

Mr.  THOMAS  of  Oklahoma.  I  now  withdraw  the  amend- 
ment to  which  reference  has  just  been  made. 

Tlie  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Oklahoma  is  withdrawn.  The  question  is  on 
agreeing  to  the  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Maine? 

Mr.  SMITH.  I  yield- 
Mr.  WHITE.  I  have  Just  received  a  telegram  which  states 
that  almost  in  the  first  line  there  are  three  new  amend- 
ments to  the  cotton -exchange  features  of  the  bill  now  before 
the  Senate.  Are  there  three  amendments  other  than  the 
amendments  which  appear  In  the  print  of  the  bill? 

Mr.  SMITH.  They  have  all  been  acted  upon.  They  were 
minor,  because  they  did  not  affect  the  bill  very  materially. 
One  of  them  was  a  question  of  terminology  as  to  cross  sales 
in  the  interest  of  the  brokers  on  the  exchange.  I  think  that 
is  about  the  only  one  that  really  affected  the  market.  There 
was  another  providing  that  the  exchanges  should  have  the 
right  to  expel  a  member  under  the  new  set-up  of  the  Grain 
Exchange  Act.  I  withdrew  that  because  of  the  fact  that  it 
might  have  given  them  an  arbitrary  power  after  the  Secre- 
tary had  given  them  a  license  to  trade. 

Mr.  WHITE.    What  was  the  third  amendment? 

Mr.  SMITH.  The  Senator  has  the  third  amendment  in 
his  hand  now. 

Mr.  WHITE.  That  is  the  amendment  which  appears  in 
the  bill?  

Mr.  SMITH.    Yes,  in  the  last  part  of  the  bill. 

Mr.  ROBINSON.  Mr.  President,  recently,  but  not  since 
the  bill  was  brought  forward  for  consideration,  there  was 
discussion  of  an  amendment  which  was  said  to  have  the 
effect  of  abolishing  what  is  known  as  southern  delivery. 
Has  that  amendment  been  abandoned? 

Mr.  SMITH.  -  It  has  been  abandoned.  It  is  not  in  the 
bill,  nor  is  there  any  reference  to  what  is  known  as  call 
cotton.  We  contented  ourselves  with  the  Idea  that  this 
monopolistic  thing  was  enough  and  that  if  we  could  get  that 
taken  care  of  we  would  take  our  chances  with  the  balance 
of  It. 

Mr.  ROBINSON.  With  respect  to  the  amendment  now 
imder  consideration,  the  one  imposing  a  limitation  of  100.000 
bales  per  month  or  600.000  bales  per  year  on  both  specu- 
lative and  hedging  transactions,  under  the  Grain  Futures  Act 
there  Is  no  limitation  on  hedging  at  all.  I  understand. 
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Mr.  SMITH.  No;  that  was  to  take  care  of  the  coopera- 
tlres  directly.  May  I  explain  to  the  Senator  from  Arkansas 
that  if  that  provision  should  remain  In  the  pending  bill, 
then  all  of  our  efforts  to  curb  the  enormous  amount  of 
actual  cotton  and  hedges  that  any  one  firm  could  have 
would  be  abmtlve. 

Mr.  ROBINSON.  What  Is  the  object  of  imposing  a  limi- 
tation on  hedging  transactions? 

Mr.  SMITH.  Enough  wheat  was  actually  bought  and 
enough  contracts  sold  against  It  to  demoralize  and  destroy 
the  market.  It  is  a  notorious  fact  that  two  concerns  in  the 
cotton  trade  had  enough  spot  and  enough  hedges  to  take 
up  nearly  40  percent  of  the  entire  cotton  crop.  The  conse- 
quence was  that  nobody  else  need  apply.  They  were  domi- 
nating the  market,  just  like  the  steel  people  had  all  the  steel 
and  the  oU  people  had  all  the  olL  The  consequence  was  that 
they  dictated  the  terms  of  the  market  to  everytHie.  This  Is 
an  effort  to  curb  the  monopoly  of  the  cotton  market  through 
the  purchase  of  the  actual  cotton  and  through  the  hedging 
coDsequently. 

Mr.  ROBINSON.  If  there  were  no  cotton  that  could  be 
bought  or  sold  outside  of  the  cotton  that  is  bought  and  sold 
b>  the  large  dealers  to  whom  the  Senator  has  referred.  I 
would  understand  that  statement.  But  I  do  not  see  that  any- 
one ^ould  be  prevented  from  buying  cotton  and  hedging  the 
transaction.  I  do  not  see— «t  least,  it  has  not  been  made 
clear  to  me — ^why  the  buying  or  the  hedging  should  be 
restricted. 

Mr.  SMITH.  We  have  ahrady  adopted  the  limitation 
which  shaU  be  Imposed  by  the  Secretary  of  Agriculture,  not 
only  by  the  month  but  by  the  day.  We  have  provided  that 
at  his  discretion  he  shall  limit  the  amount  that  any  one  indi- 
vidual or  corporation  or  coDcem  may  have.  We  have  made 
this  liberal  for  the  reason  that  we  thought  perhaps  it  would 
be  almost  unlimited  in  a  way  if  they  should  liquidate  their 
positions;  that  la,  really  buy  and  sell,  but  not  monopolize  the 
inarket. 

Mr.  COPBLAND.  Mr.  President,  If  the  Senator  will  yield 
what  effect  will  this  amendment  have  upon  the  exchanges?  I 
have  in  my  hand  a  telegram  from  a  member  of  the  New  York 
Cotton  Exchange  protesting  against  this  amendment  which 
limits  legitimate  hedging. 

Mr.  SMITH.  Yes.  sir;  that  te,  so-caUed  legitimate  hedg- 
ing; and  the  whole  hill  limits  it.  If  this  provision  Is  left  in 
the  bill  and  the  bill  passes,  the  Secretary  may  bring  down  the 
amount  to  50.000  bales,  if  he  sees  lit. 

Mr.  COPELAND.  I  ask  unanimous  consent  to  have  printed 
In  the  RxcoBD  two  or  three  of  these  telegrams 

The  PRESmiNO  OFPICBR.    Without  objection.  It  Is  so 
ordered. 
The  telegrams  are  as  follows: 

imited  suta.  abator  Rot^  a  cSSj?"'  ''•  ^ '  "^  "'  "'* 
ic^w-^f"^  ^"-  ""i^"  *  OCX.  are  members  of  New  York  Cotton 
Exchange.    We  earnesUy  aak.  that  you  vote  against  Senator  Smtth^ 

lSSSto*LJ£li2'™"°*"^    "*=*^»^''    control    bUI.    which    llmlta 

B.  V.  Whtix. 

e.       *.       ^  ~  ^^^*^  T(MUC.  N.  Y..  May  25.  1936 

Senator  Rotal  S.  Corruim: 

-^-^'^^k"'**  I^  "opport  Smith  cotton  amendments  to  com- 
modity exchange  bill.     It  means  a  broader  market  for  the  farmer. 

J.  L.  JXTLJAM. 

n.n.«o.  D e.    ^  ^^^  ToMt.  N.  Y..  May  25.  1938. 

Senator  Rorai.  8.  Copstjuro: 

.  J^i^  K«*"y  appreciate  your  support  of  Senator  Smith's  cotton 

^i^^^if  .if^^^'y  ^^'  "  **"«^«  "«y  «•«  constnicUve. 
♦-.IL^^TL**"****  "**  cotton  exchange,  the  cotton  and  textile 
trade,  and  the  producer. 

W.  S.  R.  Bs&jfx. 

r,        ^      «  N*w  YOKK.  N.  Y..  May  25   1936 

Senator  Rotax.  8.  Copslaks.  '      " 

United  States  Senate: 
SuggMt  you  siwport  the  Smith  amendments  to  the  commodity 
wu    as  result  will  broaden  the  cotton  market  and  bring   about 
liigher  prices  for  the  farmer.  «*wuu 


POTTCHKXiPsii,  N.  Y..  Jtfoy  11,  193S. 
Senator  Rotal  8.  Copxland: 

Speaking  for  1.000  farmer  members  of  the  Mid-Hudson  Coopera- 
tive G.  L.  P.  Egg  Auction,  we  urgently  request  your  support  in  the 
oppoeition  of  striking  out  eggs  from  the  commodity  exchanges  bill. 
Mid-Hudson  CoopxaATrvi  Q.  L.  F.  Egg  Auction, 

H.    W.    BXEMXIfDEX. 

,      „  Buffalo,  N.  Y..  May  13.  193§. 

Senator  Rotal  S.  Copklamb, 

Senate  Offlce  Building: 
Several  htmdred  poultry  producers  In  western  New  York  ship- 
ping eggs  to  their  cooperative  egg  auction  are  of  the  opinion  that 
eggs  should  be  included  In  H.  R.  6772.  We  sincerely  hope  that 
you  may  see  your  way  clear  to  use  your  influence  toward  this 
end. 

Chaxles  H.  Willlams,  Chairman. 


W.  N.  SCHZU,. 


i 


Nrw  York,  N    Y.,  May  18.  1938. 
Senator  Rotal  8    Copxlanb, 

Care  United  StaUa  Sejiate.  Washington.  D.  C: 
I  believe  that  the  new  amendments  the  commodities  exchange 
control  bill  H  R.  6772  will  restrict  the  free  movement  of  our  cot- 
ton crops  and  undoubtedly  add  to  the  coet  of  handling  and  will 
therefore  be  detrlmenUl  to  interests  of  both  consxuner  and  pro- 
ducer. I  urge  you  to  oppose  these  new  Smith  amendmente  and 
insist  that  cotton  be  reinserted  as  a  commodity  subject  onlv  to 
original  resolution. 

JOHM    J.    SAIAPLX. 

„        „  „  New  Yoek,  N.  Y  .  May  18.  1936. 

Hon.  Rotal  S.  Copelajto: 

In  my  opinion  the  new  amendments  proposed  by  Senator  Smith 
to  H  R.  6772.  the  commodities  exchange  control  bill  would  re- 
strict the  free  movement  of  the  cotton  crop,  at  times  adding  to 
the  cost  of  handling,  and  Is  therefore  detrimental  to  interests  of 
both  producer  and  consumer.  I  urge  that  you  oppose  the  new 
Smith  amendments  and  Insl.^  that  cotton  be  reinserted  as  a  com- 
modity subject   to  the  provlsioua  of   the  original   resolution. 

WtLLiAM  C.  Poma. 

_        ,       „  „  HoBABT,  N.  Y.,  May  11,  1936. 

Senator  Rotal  S.  Coptland. 

Washington,  DC: 
On  behalf  of  the  organized  poultrymen  of  New  York  State  I  am 
respectfully  requesting  that  you  use  all  po6.slble  InOuente  to  op- 
pose the  .striking  out  of  eggs  from  the  commodity  e.Tchange  bill 
now  pending.  This  protection  1b  needed,  and  your  efforts  will  be 
uppreciated  by  all  members  of  our  State-wide  organization. 

Wallace  H    Rich. 
President.  Next  York  State  Cooperative. 

Official  Poultry  Breeders.  Inc. 

Mr.  SMITH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  telegrams  coming  from  the  ex- 
changes and  from  individuaLs. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  telegrams  are  as  follows: 
senator  E.  D.  Smtth,  Memphis.  T^n..  May  20.  1936. 

Chairman  of  the  Senate  Agricultural  Committee. 

Washington,  D.  C: 
we   approve   and    highly   recommend   your   amendmenU  to   the 
rommodity  exchange  bUl.  and  honestly  believe  It  wUl  do  the  great- 
est good  for  the  greatest  number. 

Prlerson  &  Co..  Inc..  Memphis.  Tenn.:  Horace  B  White  A 
Co..  Memphis,  Tenn.;  Wm.  Hulsey  &  Co..  Memphis. 
Tenn.;  M.  E.  Hill  &  Co..  Memphis.  Tenn.;  Austin  Bros 
Memphis,  Tenn  ;  C.  E.  Tucker  &  Co.,  Memphis.  Tenn.- 
J^  Dickens,  Memphis.  Tenn.;  Alex  Bernstein.  Memphis. 
Tenn.;  BarnweU  &  Hays,  Memphis.  Tenn.;  Lacy  Bros 
Memphis.  Tenn.;  Dalrymple  Cotton  Co..  Memphis.  Tenn.; 

^,v  rr"  t  ^  ■  "**^''  ^^*'-  Arte:  S.  R.  Nichols. 
Desark,  Ark.;  Henry  Walklns  &  Son,  Hope,  Ark.;  J  E 
Atkins  Port  Smith.  Ark.;  Lipscomb  &  Vaughan,  Hen- 
nlng,  Tenn;  Ashley  Downing.  Dyersburg.  Tenn.;  Rose- 
dale  Cotton  Co.,  Memphis,  Tenn.  ^^ 

Hon.  ELLISON  D    Smith,  No«^>uc.  Va..  May  15.  1936. 

Chairman.  Senate  AffrictUtural  C(mimittee. 
vtrc    ♦>.-        ^      .  ■^^"**«  OiJlce  BuUding.  Washington.  D.  C: 
rh^c;o^fn^        '^'^'*'  ^^e°^y  request  that  the  commodity  ex- 
fnr.l^n.^r^  amended  with  suitable,  sane,  and  binding  leglsUtlon 
S^  n^r      9°"""^^°*  regulation  of  aU  cotton  f utiu^  eKhang^ 
We  not  only   urge   this  for   the  protection   of   ourselves   sTST- 
chants    but   for   the    protection    u    well    of   the^l^thfm   co^n 

f^Z\  "^  ^'^''^°*  "^y  '^^«-  «P»oltatlon  and  rS  on^e  prttS 
of  cotton  by  manipulations  of  the  future  markets  wlSch  we  W! 
aider  has  been  ph,ven  beyond  a  shadow  cTSoSm  IT  a  rSil?  of 
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recent  Investigation  of  cotton  business  by  the  Senate  Agricultural 

Committee. 

hunteb  a.  hogan, 
Ralph  K.  Dawson. 
T.  Ralph  Jonxs. 

Dallas,  Txx.,  May  17,  1936. 
Hon.  Ellison  D.  Smith. 

United  States  Senate,  Washington.  D.  C: 
As  the  owner  and  operator  of  several  Texas  cotton  farms.  I 
wish  to  express  to  you  my  hearty  appreciation  and  endorsement 
of  your  amendments  to  the  commodity  exchange  bill  now  before 
Congress.  I  am  today  wiring  the  President.  Secretary  Wallace,  and 
both  Texas  Senators  to  this  effect. 
Best  regards, 

EucKNS  Beaco  Surra. 

Dallas,  Txx..  May  20.  1938. 
Senator  Bllisoit  D.  Smith, 

Senate  Office  Building,  Washington,  D.  C: 
Greatly  In  favor  your  amendments  to  the  commodity  exchange 
bill,  as  we  think  this  only  salvation  to  producers  and  small  cotton 
buyers;  also  should  restore  confidence  In  cotton  market. 

L.  T.  Robertson.  W.  H.  Hammond,  A.  C.  Musgro^e.  W.  R. 
Rutland,  A.  O.  Russell,  Harry  P.  Savage.  Lee  Skagga, 
J.  C.  Splttlehouse,  Harold  Cole,  L.  C.  Davis. 

Gkkenwood,  Miss.,  May  20,  1936. 
Senator  Ellison  D.  Smith. 

United  States  Senate  Office  Building: 
We  emphatically  endorse  your  cotton  amendments  to  the  com- 
modity exchange  bill  as  the  only  cure  and  salvation  for  the  smaller 
buyer  and  merchant  who  are  faced  continuously  with  harrassing 
by  several  larger  firms. 

GazcaoT  Cummincs  Cotton  Co. 

Oklahoma  Crrr,  Okla.^  May  21,  1936. 
The  Honorable  Senator  Ellison  D.  SMrrn. 

WashiTigton,  D.  C: 
We,  the  undersigned,  favor  your  amendments  to  the  commodity 
exchange  bill. 

Guthrie  Cotton  Oil  Co.,  of  Guthrie,  Okla.;  Anadarko  Cotton 
Oil    Co.,    of   Anadarko,   Okla.;    Lyon    Gin    Co.,    of   Geary. 
Okla.;   A.  G.  Powers  and  Keith  Miller  and  Bob  Loveless 
and  Porter  Wlndaham  and  Gen  Dumas  and  Quint  War- 
ren and  Edward  O'Brien   and  Harold   Cook   and  Harold 
O'Brien,  of  Chlckasha,  Okla.,  and  Oklahoma  City. 
The  above  ginning  companies  and  handlers  of  cotton  represent 
and   handle  about  50,000  bales  cotton  for  many   hundred  fanner 
customers.     Thanks. 

Hobast.  Okla.,  May  21,  1938. 
Hon.  Ellison  D.  Smith, 

United  States  Senate.  Washington,  D.  C: 
Strongly  favor  Smith  amendments  to  commodity  exchange  bill. 
Believe  their  enactment  prove  beneficial  very  large  majority  cot- 
ton trade. 

W.  R.  Lampkin. 

Nrw  YoxK,  N.  Y.,  May  19.  1938. 
Senator  Ellison  D.  Smith, 

Seruite  Agriculture  Committee: 
In  all  history  there  is  no  record  of  permanent  settlement  of  a 
fundamental  Issue  behind  closed  doors.  Your  amendments  strictly 
enforced  bespeak  life,  liberty,  and  pursuit  of  happiness  for  the 
entire  South,  as  well  as  the  cotton  fanners.  Nothing  is  ever 
settled  until  it  is  setUed  right. 

William  Lowndks  WALTHOum. 

Besktham,  Tke.,  May  22,  1938. 
6enator  Ellison  D.  Smith, 

Washington.  D.  C: 

We  highly  endorse  your  amendments  to  commodity  exchange  bill. 

Willie  Henske.  Kenney.  Tex.;  Carl  E.  Schaer,  Sealy,  Tex.;  Joe 

Cherkas,  Sealy,  Tex.;  J.  WIU  Tate,  Glddlngs.  Tex.;  W.  H. 

Werchan,    Gayhlll.    Tex.;    Ed    Schmidt,    Brenham,    Tex.; 

W.  A.  Welmann. 

CoRsicANA.  Txx..  May  21,  1938. 
Senator  Ellison  D.  Smith. 

United  States  Senate: 
We    favor    your   amendments    to    commodity    exchange    bill    as 
think  will  go  a  long  ways  in  restoring  confidence  In  cotton  market. 

D.  Poindxxtex. 
Louis  Shwaktb. 

Dallas.  Tkx..  May  16,  1938. 
Senator  Ellison  D.  Smith  : 

Your  many  friends  here  favor  your  amendments  to  commodity 
biU. 

Lewis  P.  GaiNNAir. 


SwETTWATni.  Txx.,  May  24.  1938. 
Senator  Ellison  D.  Smith, 

Washington,  D.  C: 
We  favor  strongly  your  amendment  to  commodity  exchange  bill, 
and  hope  that  you  can  have  the  united  support  of  all  Senators  in 
Its  passage. 

Dr.  James  T.  McKissxck. 

San  Antonio.  Txx.,  May  20,  1938. 
Senator  Ellison  D.  Smith: 

I  am  heartily  In  favor  of  the  passage  of  your  bill.  H.  R.  C772. 
as  no  doubt  this  bill,  after  enactment,  will  aid  greatly  In  the 
stabilization  of  farm  products  such  as  cotton  and  grain,  because 
It  will  eliminate  the  rank  manipulation  that  has  been  allowed  to 
stifle  all  cotton  and  grain  interests  which  has  been  carried  on  by 
one  or  two  large  concerns  who  have  taken  advantage  in  creating 
such  tactics. 

J.  SXLIGMANN. 

Swxetwatxe,  Tkx.,  May  24,  1938. 
Senator  Eluson  D.  Smith. 

Washington,  D.  C: 
Your  amendment  to  the  cmnmodlty  exchange  bill  finds  very 
favorable  comment,  and  all  feel  that  its  adoption  will  go  far  toward 
restoring  confidence  In  the  cotton  market,  and  will  allow  the  small 
operators  a  more  even  break  with  the  larger  Interests.  I  feel  that 
you  should  have  the  full  support  in  your  efforts  at  passage. 

Mn.i.*En  L.  Cope,  Publisher. 

TxEEXT.L.  Tex.,  May  21.  1938. 
Hon.  Ellison  D.  Smith: 

Your  amendments  to  commodity  exchange  bill  Is  favored  by  big 
majority,  and  will  restore  confidence  in  cotton  market. 

W.  P.  Allen. 

SxTLPBUx  Speings,  Tkx..  May  21.  1938. 
Senator  Eluson  D.  Smith: 

Heartily  in  favor  of  your  amendments  to  commodity  exchange 
bill. 

W.  C.  Patne. 

BwEETWATXE.  Txx.,  May  24,  1938. 
Senator  Ellison  D.  Smith, 

Washington,  D.  C: 
Farmers  and  merchants  of  this  area  are  in  full  support  of  your 
amendments  to  the  ccMnmodlty  exchange  bill. 

W.  R.  Johnson. 

SwxrrwATEE,  Txx.,  May  24.  1938. 
Senator  Ellison  D.  SMrrn. 

Washington.  D.  C: 
We  feel  that  your  amendments  to  the  commodity  exchange  t^ll 
will  be  the  salvation  of  the  small  merchant  and  should  have  the 
support  of  all  who  have  a  vote  in  Its  passage. 

8.  LxLAND  Glass. 

Tewetti,.  Tex.,  May  21.  1938. 
Hon.  Elubon  D.  Smith: 

Your  many  friends  this  section  favor  your  amendments  to  com- 
modity exchange  bill. 

W.   H.   MUEPHT. 

TEwiETT.,  Txx..  May  21.  1938. 
Hon.  Ellison  D.  Smith: 

Much  Interest  is  being  taken  In  your  amendments  to  commodity 
exchange  bill,  and  all  that  I  have  talked  with  are  very  much  In 
favor  of  them. 

B.  T.  PULLEN. 

Txbexll,  Tex.,  May  21.  1936. 
Hon.  Ellison  D.  Smith: 

Majority  this  territory  are  very  much  in  favor  of  your  amend- 
ments to  commodity  exchange  biU. 

Ben  Shelton. 

Tebeell,  Tex.,  May  21.  1936. 
Hon.  Elubon  D.  Smith: 

Sentiment  here  in  favor  of  your  amendments  to  commodity 
exchange  bill. 

W.  B.  Nicholson. 


SuLPHUB  Spexhos,  Tex.,  May  21.  1938. 
Senator  Bluson  D.  Smith: 

Very  much  in  favor  your  amendments  to  commodity  exchange 


biU. 


H.   D.   Sabtin. 


SnLPHnB  SPBiKas,  T^O-,  May  21,  1938. 
Senafax*  Ellison  D.  Smitb: 

Am  v«7  much  In  favor  your  amendments  commodity  exchange 
bill. 

Tbos.  Kxhnedt. 
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SuLraux  Spuncs,  Tkx.,  May  21,  1936. 
Senator  Ellisok  D.  Sitith: 

Everyone  seems  favor  your  amendments  to  commodity  exchange 
bill. 

W.  P.  McCuLLOxroH. 

SrxPHTm  SPRrNGS,  Tes.,  May  21,  193S. 
Senator  Ellison  D.  Smtth: 

All  cotton  buyers  favor  jrour  amendments  to  commodity  ex- 
change bill. 

IdcGEK  Long. 

Sttlphtoti  Spstngs.  Tsx,  May  21.  1936. 
Senator  Ellison  D.  Smtth: 

I   very  much  favor  your  amendments  to  commodity  exchange 

M.  Smith. 

SuLPHxrs  Springs.  Tex.,  May  21,  1936. 
Senator  Ellison  D.  Smtth: 

Your  amendments  commodity  exchange  bill  meets  approval 
small  cotton  men. 

O.    S.    NXLSON. 

SiTLPHxra  Spuncs,  Tkx..  May  21,  1936. 
Senator  EixisoH  D.  Smith: 

Favor  your  amendments  commodity  exchange  bill;  will  restore 
confidence   In  cotton   market. 

Thk  Jo«  Tom  Wood  WAaxHoiTss, 
By  Joi  T.  Wood. 

SuLPHxn  Spkincs.  Tbx..  May  21.  1936. 
Senator  BixiBOif  D.  Smith: 

Pavor  your  amendments  commodity  exchange  bill;  helps  small 
cotton  men. 

Mann  Wood. 

Mr.  ROBINSON.  BCr.  President,  I  have  a  nmnber  of  tele- 
Krams  advocating  the  Smith  amendments,  and  about  an 
equal  number,  or  more,  opposing  the  Smith  amendments. 
Nearly  all  the  telegrams  I  have  received  are  from  persons 
whom  I  know,  and  it  is  amazing  to  take  note  how  radically 
different  are  the  viewpoints  of  the  authors  of  these  tele- 
grams. One  group  insists  that  the  adoption  of  the  Smith 
amendments  means  the  ruin  of  the  cotton  trade,  and  the 
other  group  insists  that  the  adoption  of  the  Smith  amend- 
ments means  the  betterment  of  the  cotton  trade. 

I  do  not  know  how  it  happens  that  there  can  be  such 
marked  diversity  of  <H>inion  on  a  subject  of  this  character. 
The  viewpoints  are  so  radically  and  notably  different  that 
it  makes  one  wonder  whether  the  opinions  of  the  authors 
of  the  telegrams  are  to  be  relied  on  as  helpful. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Massachu- 
setts. 

li£r.  WALSH.  Mr.  President,  I  have  had  the  same  experi- 
ence. I  made  an  investigation,  and  I  find  that  nearly  all 
the  telegrams  I  have  received  in  opposition  to  the  Smith 
amendments  were  instigated  by  a  few  dealers  whom  this  biB 
is  directed  against,  on  the  theory  that  they  constitute  a 
monoix)ly- 

While  the  opposition  to  the  amendments  at  first  impressed 
me  very  much,  I  found  upon  analysis  that  it  had  been  pro- 
moted by  the  few  large  brokers,  who,  at  times.  It  is  alleged, 
have  controlled  39  or  40  percent  of  all  the  spot  cotton  and 
the  cotton  on  the  exchanges.  I  understand  that  there  arc 
about  3,000  other  brokers  who  are  in  favor  of  the  Smith 
amendments. 

I  will  say  to  the  Senator  from  Arkansas  that  I  have  found, 
from  my  own  inquiries— and  my  position  on  the  bill  has 
changed  upon  taTestigation — that  most  of  the  telegrams  In 
opposition  to  the  amendments  have  been  Instigated  by  the 
groups  wtKmi  the  amendments  seek  to  check  from  possible 
attempts  to  control  the  cotton  market. 

Mr,  SMITH.  I  do  think  the  Senator  is  correct,  and  I 
think  if  other  Senators  would  use  the  same  diligence  they 
would  find  the  same  facts. 

Mr.  COPKLAND.    Mr.  President 

Mr.  WALSH.  Permit  me  to  soy  to  the  Senator  from 
Arkansas,  furthermore,  that  two  of  the  proposals  which  the 
original  senders  of  the  telegrams  opposed  have  been  re- 
moved by  the  pending  amendment;  and  there  is  now  only 
one  objection,  the  very  one  we  are  now  dt^n^wlng,    When 


some  of  these  telegrams  were  sent  they  were  protests  against 
three  proposed  amendments;  but  we  are  now  dealing  with 
only  one  amendment  that  they  are  protesting  against;  all 
the  other  objectional  amendments  having  been  rejected  by 
the  committee  and  not  now  before  the  Senate. 

Mr.  ROBINSON.  Mr.  President,  in  connection  with  my 
remarks  on  the  subject,  I  am  going  to  have  printed  in  the 
Record  the  telegrams  to  which  I  have  referred.  There  is  a 
considerable  number  of  them,  but  they  are  not  so  numerous 
that  they  will  very  greatly  encumber  the  Record.  I  can 
understand  how  one  interested  in  the  subject  matter  of  legis- 
lation may  prompt  others  to  send  a  message  to  a  representa- 
tive In  Congress  urging  a  viewpoint  touching  proposed 
legislation. 

There  are  other  telegrams  on  the  same  subject  in  my 
office.  I  have  not  them  at  hand,  and  I  shall  not,  therefore, 
ask  to  have  them  published  in  the  Record;  but.  as  illustrative 
of  how  good  people  may  differ  about  a  proposition.  I  request 
that  these  telegrams  be  printed  in  the  Record.  Some  of 
them  say  that  the  adoption  of  the  amendments  will  simply 
ruin  the  cotton  trade  of  the  South.  Others  declare  that  the 
Eidoptlon  of  the  amendments  Is  necessary  for  the  protection 
of  every  interest  that  mortal  man  should  hold  dear. 

The  PRESIDING  OFFICER.  Without  objection,  the  tele- 
grams referred  to  by  the  Senator  frc«n  Arkansas  will  be 
printed  in  the  Record. 

The  telegrams  are  as  follows: 

LiTTLZ  Rock.  Ask.,  May  26,  1936. 
Senator  Job  T.  Robinson, 

Senate  Office  Building: 
Senator  Smith's  amendments  to  commodity  exchange  bill  Intro- 
duced Monday  are  objectionable  to  the  cotton  trade  wherein  co- 
operative associations  are  eliminated  from  on-caU  sales  restrictions. 
See  McKrxLAR's  report  on  cooperatives.  Increase  margin  require- 
ments are  also  much  opposed. 

W.  8.  TuaNZR, 
Secretary  Arkansas  Cotton  Trade  Association. 

Lxttlk  EtocK.  Ask.,  May  26,  1936. 
Senator  Jo«  T.  Robinson, 

Senate  Office  Building: 
Senator  Smtth  Monday  introduced  amendments  to  the  com- 
modity exchange  bill  which  are  objectionable  to  cotton  trade.  In- 
creased margin  requirements  are  much  opposed.  Elimination  of 
cooperatives  from  on-call  sales  objectionable  McRellar  investi- 
gation shows  they  are  merchants  and  dealers  in  cotton  not  repre- 
senting the  farmer.     I  strongly  urge  your  vote  against  amendments. 

W.  A.  Thompson. 

FoROTCZ,  Aut.,  May  26,  1936. 
Senates  Joe  T.  Robinson: 

Friend  in  Bank  of  New  York  ft  Trust  Co.  solicit  that  you  see 
personally  telegram  sent  you  this  morning  by  Perry  E.  Moore 
regarding  commodity  exchange  bill.     Thank  you. 

A.  B.  Banks. 

New  Yo»k,  N.  T,  May  26.  1936. 
Senator  Joseph  T.  Robinson, 

Senate  Office  BvOdtng: 
(Personal.) 
This  is  In  reference  to  commodity  exchange  bill  (H.  R.  6772) 
and  Smith  amendments  and  Is  important  and  should  be  given 
your  Immediate  earnest  consideration.  How  can  you  In  any  way 
justify  placing  cotton,  the  Bouth's  greatest  commodity  and  the 
country's  greatest  export  commodity,  under  legislation  designed 
entirely  for  grain  trade,  and  how  can  you  justify  regiUatlon  and 
administration  of  the  product  of  your  farmers'  labors  by  grain 
administrators  who  are  entirely  unfamiliar  with  cotton  problems 
and  problems  of  the  South?  The  present  Secretary  of  Agrlciilturo 
is  a  grain  man  and  naturally  favors  the  commodity  exchange  bill. 
This  bill  gives  Secretary  of  Agriculture  blanket  powers,  but  What 
assurance  have  you  that  at  some  future  date  we  may  not  have  a 
Secretary  who  will  be  hostile  to  southern  cotton  producers,  and 
then  how  win  these  discretionary  powers  work  out?  Think  It 
Important  that  you  and  your  Associates  have  cotton  deleted  from 
this  bin  and  vote  down  Smith  amendments,  as  this  legislation 
destroys  the  buying  power  afforded  to  the  farmern  and  •©  restricts 
their  outlets  and  markets  that  low  prices  are  inevitable  to  them. 
How  can  you  justify  your  position  to  your  constltuenu  In  view  of 
the  above  facts? 

PcuT  K.  Moots. 

PoBUsr  C?irr.  Asa..  May  2t,  l»ii. 
Bsnator  Joe  T.  Rostmow: 

Senator  Smtth 's  new  amendments  to  the  commodities  exchange 
control  bUl  prscUcaUy  same  as  his  previous  amendments.  Ws 
consider  them  as  dangerous  and  strongly  oppose  same. 

Rat  F.  Pmics. 
L.  R.  MnLUKXM. 


Blttheville,  Amc.,  May  25,  1936. 

Senator  Joe  T.  Robinson, 

Washington,    D.    C: 
Notice   H    R    6772   up   today   In  the   Senate;    new   amendments 
proposed  by  Senator  Smtth  against  the  best  interest  of  the  cotton 
farmer    and    cotton    merchant.      Solicit   your    opposition    to    these 

amendments.  _ ^ 

jESsn  Tatlok. 

Bltthevill*.  AaK..  May  25,  1936. 

Senator  Joe  T.  Robinson, 

Washington.   D.   C: 
Notice  H     R    6772    up   today   in  the   Senate;    new    amendments 
propoeed  by  Senator  Smtth  against  the  best  Interest  of  the  cotton 
farmer    and    cotton   merchant.      Solicit    your    opposition   to    these 
amendments.  ^    ^    ^^^ 

BLTTHEvnj-K.  AaK.,  May  25.  1936. 

Senator  Joe  T.  Robinson. 

Washington.  D.  C: 
Notice  H    R    6772   up  today   In  the   Senate:    new   amendments 
propoeed  by  Senator  Smtth  against  the  best  Interest  of  the  cotton 
farmer    and    cotton    merchant.      Solicit    your    opposition   to    these 
amendments.  ^    ^    ^^^^^^ 

Memphis,  Tknn..  May  25,  1936. 

Senator  Joe  T.  Robinson. 

Care  of  J.  R.  Breu>er.  1722  Nineteenth  Street. 

Apartment  615,  Washington,  D.  C: 
My  wire  of  today  is  regarding  today's  amendments  of  Senator 
Smith  They  are  the  same  amendments  he  has  been  talking  about 
all  the  time,  though  they  may  have  on  different  dresses  and  the 
protests  various  Senators  have  received  surely  apply  to  them  Just 
as  much  as  when  their  verbiage  was  different:  though  understand 
he  says  nobody  can  have  received  protests,  for  they  are  new  and 
any  wires  received  before  today  consequently  out  of  order  Your 
remarks  that  unfortunate  to  bring  them  in  at  such  a  late  date 
surely  trxie.     Hope  you  can  klU  them.     Regards. 

Camoxm.  Ask.,  May  25,  1936. 

Senator  Joe  T.  Robinson, 

Washington..  D.  C:  _,  ,     * 

We  the  Camden  Chamber  of  Commerce,  wish  to  register  vlcrtent 
opposition  to  Smith  amendment  to  commodity  control  bill,  which 
we  consider  highly  discriminatory;  is  obviously  aimed  at  Ander- 
son Clayton  Cotton  Co.  This  company  is  of  great  value  to  aU 
south  Arkansas  In  providing  cotton  market.  This  company  has 
best  facilities  for  handling  South's  export  cotton.  Why  penalize 
them  when  we  need  their  facilities  and  ability  to  sell  American 
cotton  abroad?  We  enjoy  navigation  on  Ouachita  because  ot 
cotton  movement  of  Anderson  Clayton.  We  urgenUy  request 
vour  active  opposition  to  Smith  amendment. 

jKj^  ft  Camden   Chambeb  op  Commsscs, 

8.  D.  Holland.  Manager. 

Baldknob.  Ask.,  May  26.  1936. 

Hon.  Jos  T.  Rosnfsow, 

United  States  Senator.  Washington.  D.  C: 
New  amendment  propoeed  by  Senator  Smtth    House  bm  6772. 
very    objectionable    to    cotton    trade,    detrimental    to    producers. 
Hope  you  wUl  oppose  and  TOte  against  It.  rnrna. 

CUL  L.  Pkabcb. 

B.    O.    DCXNEB. 
R.    H.    DCDTZS. 
L.   A.   PSTOB. 
J.   X.  LXORTLB. 

HXTSSST  SanTR. 

JOHM    CSOCKXTT. 


Dasoaksllb.  Ask.,  May  26,  1939. 
Senator  Jos  T.  RoiiNSoif, 

United  States  Senate: 
Use  influence  defeat  amendment  H.  R.  6772,  proposed  by  Smtth 

y^^^'^^y-  p.  D.  Majo... 

RussBXTTLLS,  AsK.,  May  26,  1938. 

Srnator  Jos  T.  Rosinbow, 

United  States  Senate: 
nrase  use  your  Influence  and  Tots  to  defs«t  new  amendment 
H.  B.  6772  as  proposed  by  Senator  SMrra  Monday, 

Ltttls  Rock.  Asa.,  May  25.  1936. 

Senator  Jos  T.  RosrNsoir.-  

Will  appreciate  your  support  of  Smith  amendment  to  cotton  bm. 

W.  L.  Maonxm. 
H.  Wosurr. 
J.  B.  Hn.CTTSiM. 


Little  Rock,  Ask.,  Ma!y  25, 1936. 
Hon.  Jos  T.  RoBiNSOif. 

United  States  Senator: 
Trust  you  wiU  support  and  vote  for  Smith  amendments  c<»ninod- 
Ity  exchange  biil.  „    .    „  

J         — -""O  j^    ^  PoWEli. 

LiTTLs  RocK.  Ask.,  May  25.  1936. 

Senator  Joe  T.  Robinson;  

Pot  the  benefit  of  cotton  producer  as  well  as  cotton  trade,  appre- 
ciate yotir  support  of  Smith  amendment. 

■'  Oliveb  O.  Scboogin. 

Ltttls  Rock.  Ask..  May  25.  1936. 
Senator  Jos  T.  Robinson: 

Believing  passage  of  cotton  bill  with  Smith  amendment  will  be 
beneficial,  entire  cotton  Industry  urgenUy  ask  your  support. 

Lso  HAMsnao. 

LriTLS  Rock.  Ask..  May  25.  1939. 

Hon.  Jos  T.  Robtnsow, 

United  States  Senator: 
Please  use  your  influence  favor  Smith  amendments  «Mnmodity 
exchange  bill.    Will  consider  It  personal  favcw. 

LxjciSN  K.  Fabssll. 

Ltttls  Bock.  Ask.,  May  25. 1936. 
Hon.  Jos  T.  Robinson, 

United  States  Senator: 
Your  Influence  in  favor  Smith  amendments  commodity  exchange 

bUl  will  be  appreciated. 

Chas.  L.  Hollowkll. 

Jos  Mttt.sb 

Mr.  COPELAND  and  Mr.  SHEPPARD  addressed  the  Clmlr. 
The    PRESrorNQ    OFFICER.    Does    the    Senator    from 
Arkansas  yield;  and  If  so,  to  whom? 
Mr.  ROBINSON.    I  yield  first  to  the  Senator  from  New 

York. 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  say  to 
the  Senator  frcwn  Arkansas  that  I  am  not  so  much  dis- 
turbed about  the  telegrams,  because  I  have  had  the  same 
experience — I  have  received  a  great  many  one  way,  and 
a  great  many  the  other  way — but  what  disturbs  me  is  that 
I  find,  in  conversation  with  Senators  on  the  floor  of  the 
Senate,  that  almost  with  one  accord  they  say  tliey  do  not 
know  what  the  bill  is  about.  ' 

Mr.  SMITH.    Does  the  Senator  mean  the  whole  bill? 

Mr.  COPELAND.  The  whole  biU.  Now,  that  may  be  our 
fault;  but  here  we  are,  at  the  end  of  the  session,  crowded 
with  work,  anxious  to  get  away,  and  a  bill  is  brought  before 
us  that  is  so  important  that,  as  the  Senator  from  Arkansas 
says,  one  group  assert  that  the  future  of  the  Nation  depends 
upon  its  passage,  and  the  other  group  assert  that  if  it  shall 
be  passed  the  Nation  will  go  to  the  bow-wows.  My  conten- 
tion is  that  we  are  not  well  enough  informed  to  pass  Judg- 
ment upon  the  bill. 

Mr.  WALSH.  Mr.  President,  I  was  not  informed  on  the 
subject  until  I  gave  It  some  study;  and  I  must  frankly  say 
that  at  first  the  bombardment  of  telegrams  that  I  received 
directed  me  toward  favoring  the  opposition  to  the  amend- 
ments, and  in  oppoaition  to  the  position  of  the  Senator  from 
South  Carolina.  When  I  analjrzed  the  amendments,  how- 
ever, and  found  out  their  purpose  and  objective,  I  came  to 
the  conchision  that  they  ought  to  be  approved,  that  they  are 
reasonable  amendments  and  In  the  public  Interest. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  has  ex- 
plained his  reaction  to  the  telegrams  he  received  from  those 
who  originally  opposed  the  amendments,  and  said  be  had  e 
large  number  of  telegrams  from  other  interests  favoring 

them. 

Mr.  WALSH.  But  most  of  my  telegrams  have  been  in 
opposition.    Nearly  all  of  them  have  been  in  opposition 


Mr,  CONNALLY.  Would  the  Senator  mind  stating  what 
the  other  class  of  people  were  who  favored  the  amendments? 

Mr.  WALSH.  I  should  say  that  about  9  out  of  10  tele- 
grams I  have  received  have  been  in  opposition  to  the 
amendments:  but  I  have  talked  to  people  who  have  made  a 
study  of  the  bill,  and  I  find  that  most  of  thrtn,  and  particu- 
larly some  who  represent  what  I  may  can  the  Independents, 
the  smaU  brokers— there  are  3,000  of  them— are  for  the 
amendments.    As  I  understand  this  amendment,,  this  one 


r 
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and  some  of  the  others  are  an  attempt  to  give  the  small, 
independent  companies  a  chance  to  do  business  on  the 
exchange,  and  to  sell  spot  cotton,  and  not  to  let  two  or  three 
who  have  control  of  the  market,  and  who  at  cme  time  con- 
trolled 30  percent  of  all  the  cotton  in  the  country,  monopolize 
the  cotton  business. 

Mr.  SMITH.  Why,  certainly.  The  purpose  and  object  of 
the  whole  bill  is  to  give  a  free,  open  market,  without  the 
whole  business  being  concentrated  in  a  few  hands. 

Mr.  WALSH.  I  come  from  a  section  of  the  country  where 
it  is  desired  to  have  a  free  sale  of  cotton,  and  to  have  as  few 
barriers  as  possible,  and  where  cotton  is  proeessed  into 
textiles;  and  I  certainly  should  not  favor  these  amendments 
if  I  ^ere  not  convinced  that  they  are  sound  and  helpful  to 
the  producer  of  cotton,  helpful  to  the  manufacturer,  and 
helpful  to  the  broker  who  is  honest  and  does  not  want  a 
monopoly. 

Mr.  COPELAND.  Mr.  President,  I  wffl  say  that  I  was 
caned  from  the  floor  a  little  ^^lile  ago  by  one  of  the  independ- 
ents spoken  of  by  the  Cienator  from  Massachusetts.. 

Mr.  CONNAL1.Y.    Independent  of  what? 

hSr.  SMITH,    ^dependent  of  these  three  big  concerns. 

Mr.  CONNALLY.  I  wish  to  know  whether  the  Senator 
means  a  spinner,  a  broker,  a  merchant,  or  a  cotton  grower. 

Mr.  COPELAND.  A  broker.  He  gave  me  the  same  Im- 
pression that  the  Senator  from  Massachusetts  has  ex- 
pressed— that  the  small  dealer,  the  small  man,  is  for  the 
bill,  and  the  big  one  is  against  it.  Now  we  have  to  choose 
between  the  big  ones  and  the  little  ones,  and,  in  my  Judg- 
ment, we  are  not  prepared  to  do  so. 

Mr.  WHITE.  Mr.  President,  this  question  as  to  big  and 
little  people  in'ompts  me  to  go  on  and  read  a  bit  more  from 
the  telegram  to  which  I  made  reference  a  moment  ago.  I 
may  say  that  this  Is  a  telegram  from  Boston.  The  entire 
telegram  is  as  follows.    I  will  omit  the  signature: 

Understand  three  n«v  «mendmen.ta  cotton  commodity  exchange 
regulation  blQ  now  before  Senate.  Proposed  Btrtngent  Itmltatlona 
will.  In  my  honest  opinion,  prove  harmful  to  aU  manufacturing 
'  canosms.  large  merchants,  and  producers. 

Protect  manufacturer  from  rising  costs  of  operation  unless  defi- 
nite benefits  accrue  to  others.  Prom  study  of  amendments,  unable 
to  see  benefits  to  anyone  except  New  Tork  brokerage  houses. 

Mr.  SMITH.  It  does  not  affect  them  at  atL  What  has 
New  York  to  do  with  it? 

Mr.  WUl'iie.  That  is  what  I  do  not  know.  Like  the  Sen- 
ator from  Maanchusetts,  I  have  received  a  great  many  tele- 
grams, most  of  the  senders  insisting  that  I  oppose  these 
cotton  amendments:  but  in  no  Instance  have  I  had  a  clear 
explanation  as  to  how  the  amendments  would  adversely  affect 
the  cotton  industry  of  New  England.  I  have  received  some 
telegrams,  at  least  one  or  two.  urging  me  to  support  the 
amendments.  I  am  in  a  hopeless  state  of  confusion  as  to 
what  one  desirous  of  being  of  assistance  to  an  industry  of 
his  section,  and  having  due  regard  to  all  other  interests. 
ought  to  da 

Mr.  SMITH.  Mr.  President,  let  me  explain  to  the  Sena- 
tor that  the  present  monopolistic  arrangement  puts  into 
the  hands  of  a  few  the  power  to  dictate  the  terms  upon 
which  the  mills  and  all  others  have  to  trade  in  cotton.  I  do 
not  want  to  go  into  personalltiM  and  minute  details,  but  if 
my  colleagues  will  excuse  the  perstmal  allusion,  my  whole 
living  has  depended  upon  the  cotton  fields  oi  my  i>lanta- 
tion.  outside  of  the  salary  I  receive  as  Senator.  I  have  had 
opportunity  not  only  to  grow  cotton  but  to  handle  ft  for  a 
farm  organisation,  both  for  export  and  on  the  import  side. 
I  think  I  know  the  cotton  business  from  beginning  to  end. 
and  the  New  England  States  have  petitioned  me  to  see  that 
they  get  some  cotton  stored  there,  and  they  did  not  get  it. 
Just  follow  that  out. 

I  have  devoted  my  whole  political  life  to  cotton,  and  it 
is  a  matter  of  tretnendous  importance,  and  I  state  here  to- 
day, as  one  man  in  the  Senate  who  has  devoted  his  life  to 
cotton,  that  the  hope  of  the  mills,  and  the  hope  of  the  farm- 
ers, the  hope  of  the  small  dealers  and  of  the  ansdl  cotton 
tnerchants  lies  in  this  limitation.  I  make  this  statement  i 
as  the  resxilt  of  a  lifetime  study  of  this  question.  I 


Mr.  WHITE.  Then,  the  Senator  Is  in  complete  disagree- 
ment with  the  manufacturers  of  New  England  who  think  the 
proposed  action  would  be  harmful  to  them. 

Mr.  SMITH.  Yes;  I  think  they  are  laboring  under  a 
misapin^hension. 

Mr.  WALSH.  Mr.  President  let  us  consider  this  matter 
from  the  very  foundation.  I  have  a  letter  stating  the  ob- 
jections to  the  amendments  originally  presented  by  the  Sen- 
ator.   Tliey  are  three: 

1.  The  abolition  of  southern  delivery. 

That  is  out,  as  I  understand.    It  was  originally  proposed 

but  it  Is  not  now  included  in  the  committee  amendments? 

Mr.  SMITH.     It  is  not  in  now. 

Mr.  WALSH.     The  second  objection  is: 

Ajt>ttrary  statutory  limitations  upon  the  amount  of  business 
that  might  be  handled  by  any  one  cotton  firm. 

Tliat  is  covered  in  the  amendment  now  pending  before  the 
Senate? 

Mr.  SMITH.    That  is  correct. 

Mr.  WALSH.    The  third  objection  is: 
The  abolition  or  restriction  of  buying  and  selling  cotton  "on  call." 

"niat  is  not  included.  That  has  been  removed  by  the 
committee,  and  there  is  no  amendment  dealing  with  that? 

Mr.  SMITH.    The  Senator  Is  correct. 

Mr.  WALJ3H.  So  that  two-thirds  of  the  objections  men- 
tioned in  this  letter  have  been  met.    Am  I  correct? 

Mr.  SMITH.    The  Senator  is  correct. 

Mr.  WALSH.  There  is  one  objection  about  which  this 
correspondent  and  several  others  have  written,  which  Is  in- 
volved in  the  amendment  now  pending.  The  committee,  in 
its  Investigation,  found  that  two  or  three  of  the  large  brokers, 
or  possibly  four,  so  manipulated  the  market  that  they  con-» 
trolled  35  or  40  percent  of  spot  cotton  and  of  cotton  credits 
on  the  exchange,  which  the  committee  found  to  be  detri- 
mental to  the  producer,  detrimental  to  the  manufacturer, 
and  detrimental  to  the  small  broker;  and  the  committee 
seeks  to  put  this  limitation  into  the  bill  in  order  to  curb 
what  they  think  is  an  abuse  in  the  hands  of  a  few  people 
who  control  the  business  on  the  cotton  exchange. 

Mr.  SMITH.    That  is  correct. 

Mr.  WALSH.  "Riat  is  all  there  is  to  the  pending  amend- 
ment. I  understand  that  the  other  amendments  are  largely 
administrative  amendments  by  which  the  administrators 
of  this  law  seek  to  correct  some  of  the  abuses  which  exist. 
Only  one  objection  is  left  so  far  as  I  understand  the 
original  protests. 

Mr.  WHITE.  Mr.  President,  will  the  Senator  from  Massa- 
chusetts yield? 

Mr.  WALSH.    I  yield. 

Mr.  WHITE.  Is  it  to  be  understood,  from  what  the  Sen- 
ator says,  that  the  pending  amoidment  will  give  to  the  cotton 
manufacturers  in  New  England  an  opportunity  to  purchase 
in  a  free  market? 

Mr.  WALSH.     Yes. 

Mr.  WHITE.    As  against  a  restricted  market? 

Mr.  WAISH.     Absolutely. 

Mr.  SMITH.  Absolutely  free.  Anyone  may  buy,  and  one 
can  deal  with  whom  he  pleads. 

Mr.  WALSH.  I  expect  that  if  we  asked  the  manufacturers 
of  New  England  what  they  thought  of  this  amendment  those 
who  were  customers  of  the  concerns  against  which  this 
amendment  is  aimed  would  protest.  I  find  that  all  the  inde- 
pendents, all  the  small -business  men,  think  this  change  will 
mean  a  freer  market.    It  is  Just  the  same  as  with  grain. 

Mr.  SMITH.    Precisely  the  same. 

Mr.  WALSH.  Why  did  we  pass  a  law  for  the  regulation 
of  the  grain  exchange?  It  was  to  prevent  the  grain  of  the 
country  being  controlled  on  the  exchange  by  two  or  thiee 
people.    Is  that  not  correct? 

Mr.  SMITH.     That  is  correct. 

Mr.  CONNALLY.  Mr.  President,  that  is  aheady  the  law. 
Cotton  has  been  included  along  with  grain,  but  this  amend- 
ment makes  an  exception  as  to  cotton — takes  it  out  of  the 
measure  regulating  grain. 

Mr.  SMITH.  -Oh.  no. 


Mr    CONNELLY.    There  is  no  occasion  for  amending  a 
law   which   is  ah-eady   on  the  books   unless  we  expect  to 

change  it.  .  .,  *  _ 

Mr.  WALSH.  Mr.  President,  we  had  before  us  for  a  few 
days  the  Federal  Trade  Commission  bill,  designed  to  flU  up 
gaps  in  that  law.  The  Commission  pointed  out  abuses  which 
had  grown  up,  and  they  desired  to  have  additional  power.  We 
had  before  us  yesterday  a  bill  along  the  same  line.  The  bill 
before  us  now  has  practicaUy  the  same  object.  The  Depart- 
ment of  Agriculture  found  that  in  the  administration  of  the 
grain-futures  law  there  were  certain  abuses,  that  efforts  had 
been  made  to  get  around  the  original  law,  and,  as  I  under- 
stand it,  the  pending  bill  is  designed  to  curb  what  the  Depart- 
ment of  Agriculture  believes  to  be  growing  abuses. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  says  the 
Department  of  Agriculture  found  that  there  were  abuses. 
The  particular  amendment  before  us  provides  for  the  limita- 
tion of  hedging  operations.  This  is  what  the  Secretary  says 
about  that: 

The  Department  has  definitely  approved  the  limitation  of  specu- 
lative accounts,  but  it  does  not  favor  limiting  legitimate  hedging. 

And  that  is  what  the  amendment  proposes  to  do. 

Mr.  WALSH.  Perhaps  I  should  not  have  said  the  Depart- 
ment of  Agriculture,  but  I  understood  the  committee  of 
the  Senate  invesUgated  this  very  question.    Did  it  or  did  it 

not? 

Mr.  SMITH.    It  did. 

Mr.  WALSH.  Did  the  committee  unanimously  agree  that 
there  were  abuses? 

Mr.  SMITH.     Yes. 

Mr.  WALSH.  And  the  committee  reported  this  amend- 
ment to  correct  one  of  those  abuses? 

Mr.  SMITH.  We  did.  Now.  let  me  explain  this  "legiti- 
mate hedging."  That  was  incorporated  in  the  bill  to  take 
care  of  cooperatives.  What  is  legitimate  hedging?  Sup- 
pose I  had  money  enough  to  go  out  on  the  market  and  buy 
up  the  entire  cotton  crop,  and  then,  if  I  saw  fit,  hedge  It. 
That  would  be  legitimate  hedging.  The  abuse  came  because 
of  the  extent  to  which  it  went,  Just  as  in  the  grain  trade. 

If  one  gets  money  enough  and  comers  the  cotton  market 
and  then  insures  it  with  the  hedges,  he  has  the  cotton  mar- 
ket, both  on  the  speculative  side  and  on  the  spot  side.  There 
is  legitimate  hedging,  and  the  provision  as  to  that  was 
inserted  in  the  bill  for  the  purpose  of  taking  care  of  the 
cooperatives. 

Mr.  SHEPPARD.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  South  Carolina  to  comment  upon  the  position  of 
the  Department  of  Agriculture  in  this  matter.  The  Depart- 
ment says: 

The  objections  to  this  amendment  are: 

1  It  would  in  effect  destroy  the  cotton  cooperatives,  because 
the  limits  are  so  smaU  that  their  growth  would  be  so  limited  that 
they  could  not  successfully  operate.  This  would  be  the  most  Im- 
portant factor  in  the  market,  and  the  producers  of  cotton  would 

fiufTcr 

2  It  would  unnecessarUy  limit  legitimate  trading  particularly 
-when  one  considers  both  foreign  and  domestic  markets. 

Tlie  Farm  Credit  Administration  has  loaned  many  miUions  of 
dollars  to  the  cooperatives,  and  have  invested  in  facilities.  This 
■would  seriously  Jeopardize  the  Interests  of  the  Government  In  these 
associations. 

I  think  it  is  both  fair  and  helpful  to  state  the  position  of 
the  Department  of  Agriculture  at  this  time,  and  I  should 
like  to  have  my  colleague  from  South  Carolina  comment 
upon  these  objections. 

Mr.  SMITH.  Mr.  President,  as  I  said  a  moment  ago,  I 
could  see  the  necessity  for  such  action  if  the  farmers  them- 
selves were  handling  their  cotton,  but  I  never  could  imder- 
stand  how  they  could  pool  their  cotton  for  better  prices  and 
then  hedge  it,  for  the  minute  the  cotton  is  hedged  the  price 
is  frozen  until  the  hedge  is  lifted. 

Suppose  today  you  desire  to  buy  1.000  bales  of  cotton. 
You  are  in  the  cotton  business.  A  seller  desired  to  sell  the 
cotton  to  you,  and  you  bought  it.  The  New  York  and  the 
New  Orleans  exchanges  are  always  open  and  ready  to  take 
the  risk.    Suppose  you  pay  10  cents  a  pound  for  the  cotton 


and  the  seller  brings  you  the  cotton.  Immediately  you  sell 
a  thousand  bales  at  the  same  price  in  New  York.  Now  your 
cotton  is  hedged. 

Let  us  see  how  nicely  it  works.  If  cotton  goes  up  a  cent  a 
pound,  you  have  sold  in  New  Yoi*  at  10  cents  a  pound,  and 
it  is  now  11  cents.  You  sell  your  spots  at  11  cents  and  take 
the  $5  extra  and  send  it  to  New  York  to  make  payment  there. 
Let  us  say  that  cotton  goes  down  a  cent  a  pound,  or  $5  a  bale. 
It  has  been  bought  in  New  York  at  10  cents  a  pound;  you  can 
sell  yours  at  9  cents  a  lound,  and  the  New  York  firm  sends 
you  $5.  It  is  an  insurance  of  the  price,  and  that  is  called 
hedging.  However,  a  large  concern  may  pick  off  its  hedges 
at  any  minute.  It  may  sell  its  cotton  and  transfo-  its 
hedges,  as  was  done  in  the  case  referred  to  with  respect  to 
pool  cotton.  In  that  case  the  pool  representative  sold  the 
farmers'  cotton  and  got  the  money.  He  bought  a  Uke 
amoimt  on  New  York.  That  was  not  hedging.  That  was 
pure  speculation.  He  had  disposed  of  the  spots  and  bought 
the  futures. 

Mr.  WALSH.  Mr.  President,  the  next  question,  if  I  may 
interrogate  the  Senator,  is:  Is  the  limitation  in  questicm  rea- 
sonable, assuming  that  it  was  found  to  be  desirable  to  put 
a  limitation  in  the  amount  that  one  person  should  directly 
or  indirectly  buy?  I  understand  the  bUl  fixes  the  limitation 
at  100,000  bales  for  delivery  in  any  one  delivery  month  with 
respect  to  all  exchanges,  and  at  a  total  of  not  more  than 
600,000  bales  delivery  in  any  12  consecutive  months  in  respect 
to  all  exchanges. 

I  should  like  to  say  that  I  have  reached  the  opinion  that 
the  limitation  is  reastmable,  if  any  is  to  be  made,  because  I 
find  from  investigation  that  the  number  of  bales  of  cotton 
consumed  in  all  the  textUe  mills  in  New  England  is  about 
70,000  bales.  The  bill  allows  one  person  to  handle  100,000 
bales  in  1  month,  when  all  the  consumption  of  that  section 
of  the  country  is  only  70,000  bales  per  month.  Furthermore, 
the  whole  consumption  in  New  England  for  a  whole  year  Is 
only  about  600,000  bales,  which  Is  the  amount  any  one  broker 
may  buy.  As  the  Senator's  amendment  makes  it  possible 
in  his  limitation  that  one  man  may  buy  and  sell  all  that 
the  textile  mills  of  one  section  use,  I  think  the  limitaUon  is 
desirable  and  reasonable. 

Mr.  SftOTH.  Mr.  President,  I  wish  to  state  to  the  Senator 
what  the  value  of  the  limitation  is.  One  hundred  thousand 
bales  under  the  present  value  of  cotton  amounts  to  $6.- 
000,000.  One  man  may  deal  in  cotton  to  the  value  of  $6,000,- 
000,  or  If  he  handles  100,000  bales  in  each  of  the  6  months, 
$36,000,000.  If  he  were  to  liquidate  those  holdings,  then  in 
90  days  he  could  repeat  the  operation,  and  within  a  year 
he  could  handle  four  or  five  times  that  amount.  But  he 
must  Uquidate  his  monthly  holdings,  If  they  are  100,000  bales, 
before  he  can  put  in  another  100,000  bales,  or  if  he  were 
to  sell  50,000  bales  In  any  one  month  he  could  put  in  another 
50,000  bales.  The  purpose  of  the  provision  is  to  make  him 
turn  over  his  holdings  of  cotton,  and  not  to  monopolize  the 
market  by  freezing  it  in  the  amount  of  four  or  five  hundred 
thousand  bales  in  1  month. 

I  maintain  that  the  cooperatives  would  not  in  any  sense 
be  Jeopardized  by  my  proposed  amendment  for  the  reason 
that  if  they  had  1.000,000  bales  they  could  put  600,000  bales 
on  the  futures  market,  and  then  Uquidate  it  from  month  to 
month,  and  handle  half  the  crop  within  a  year. 

Mr.  WALSH.  In  a  later  amendment  I  understand  the 
situation  will  be  corrected  by  a  requirement  for  actual  de- 
liveries within  each  month. 

Mr.  SMITH.  Yes.  Mr.  President,  I  positively  cannot 
understand  how  anyone  among  the  Members  of  this  body 
who  favors  antimonopoly  and  free  trade  can  object  to  the 
proposed  amendment. 

Mr.  BILBO.  Mr.  President,  if  I  am  to  keep  the  resolu- 
tion made  when  I  entered  the  Senate,  I  shall  not  attempt 
to  discuss  any  question  of  which  I  have  not  made  a  study. 
As  a  member  of  the  Committee  on  Agriculture  and  Forestry, 
it  has  been  my  pleasure  for  the  past  4  or  5  weeks  to  take 
part  in  an  investigation  of  the  cotton  situation;  and  I  rise 
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on  this  occasion  lo  endorse  the  position  taken  and  amend- 
ments which  are  being  sponsored  by  the  Senator  from  South 
Carolina. 

Every  person  who  knows  anything  about  the  cotton  busi- 
ness knows  that  something  is  wrong  with  it.  I  am  per- 
suaded to  believe  that  no  matter  what  we  do  we  cannot 
make  conditions  much  worse.  Congress  will  convene  again 
in  January  1937.  If  the  proposed  legislation  shall  be  passed, 
there  will  be  a  try-out  of  between  6  and  7  months;  and  I 
appeal  to  the  Senators  who  hail  from  the  other  sections 
of  the  United  States  to  give  some  consideration  to  the  wish 
and  desire  of  the  Senators  from  the  cotton-producing  States 
who  have  attempted  to  find  a  solution  for  the  trouble  that 
has  confronted  the  cotton  growers  of  the  South. 

Mississippi  is  the  second  largest  cotton-growing  State  in 
the  American  Union;  and  in  supporting  the  amendments 
offered  by  the  Senator  from  South  Carolina  I  am  per- 
suaded that  I  am  representing  the  best  interests  of  my 
constituents. 

I.  too.  have  been  flooded  during  the  past  few  days — yea, 
for  several  weeks — not  only  with  personal  visits  but  with 
telegrams  and  letters  from  those  engaged  in  the  cotton 
trade,  urging  me  to  opixjse  the  pending  aunendment  and 
the  position  taken  by  our  veteran  leader  in  the  interest  of 
cotton.  The  more  of  these  telegrams  I  received,  and  the 
more  I  investigated  the  source  of  their  inspiration,  the  more 
I  became  convinced  that  we  are  on  the  right  track  to  get 
relief  from  a  condition  which  for  a  number  of  years  has 
been  Intolerable. 

I  trust  that  Senators  from  other  sections  of  the  United 
States  who  are  rwjt  especially  interested  in  the  welfare  of 
the  cotton  producers.  t)ecause  they  have  no  such  c<xistit- 
uents,  will  give  ovu-  appeal  the  same  consideration  that  I 
am  inclined  to  give  to  those  Senatws  who  represent  the 
grain-growing  sections  of  the  United  States  as  they  seek 
relief  for  their  constituents. 

I  shall  not  undertake  to  discuss  the  technical  details  of 
cotton  manipulation  on  the  cotton  exchanges  and  the 
boards,  but  merely  content  myself  with  saying  that  I  know 
something  is  wrong.  I  have  not  had  the  opportunity  of 
participating  in  the  90-day  hearings  to  which  reference  has 
been  made,  but  frtmi  a  partial  study  of  the  hearings  I  believe 
we  are  on  the  right  track.  I  appeal  to  Senators  to  give  the 
plan  proposed  a  6  months'  trial.  If  what  we  believe  to  be 
right  shall  prove  to  be  wrong,  then  when  we  return  next 
January  I  shall  be  found  among  the  first  to  present  meas- 
ures of  correction. 

Mr.  McKELLAR.  Mr.  President.  I  wish  to  ask  the  Sen- 
ator in  charge  of  the  bill  if  he  would  be  willing  to  return 
for  a  moment  to  page  9  of  the  new  print  of  the  bill,  line 
22.  and  accept  an  amendment  to  insert  after  the  word 
"executed"  the  words  "at  public  outcry  across  the  ring  "? 

Mr.  SMITH.  I  have  no  objection.  It  intensifies  what  I 
am  trying  to  do,  and  that  is  to  provide  that  all  tradings  shall 
be  in  the  open. 

The  PRESIDING  OFFICER.  It  will  be  necessary  first 
to  reconsider  the  vote  by  which  the  committee  amendment 
as  amended  was  adopted.  Without  objection,  the  vote  is 
reconsidered. 

Mr.  McKELLAR.  I  now  offer  my  amendment  which  I 
send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
committee  amendment  will  be  stated. 

The  Legislattvk  Clerk.  On  page  9  of  the  new  print  of 
the  bill,  in  line  22.  after  the  word  "executed",  it  is  proposed 
to  insert  the  words  "at  public  outcry  across  the  ring",  so 
as  to  make  the  paragraph  read: 

Nothing  In  this  section  or  !n  any  other  section  of  this  act  shall 
be  construed  to  prevent  a  future*  conunission  merchant  or  floor 
broker  who  shaU  have  in  hand,  simultaneously,  buying  and  selling 
orders  at  the  market  for  different  principals  for  a  like  quantity  of 
cotton  for  future  dellrery  In  the  same  month,  from  executing  such 
buying  and  selling  orders  at  the  market  price:  Proi-ided,  That  any 
such  execution  shall  take  place  on  the  floor  of  the  exchange  where 
such  orders  are  to  be  executed  at  public  outcry  across  the  ring, 
and  shall  be  duly  reported,  recorded,  and  cleared  in  the  same 
manner  as  other  orders  executed  on  such  exchange. 


The  amendment  to  the  amendment  was  agreed  to. 
The  Eunendment  as  amended  was  agreed  to. 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  of  the  committee  on  page  31  of  the  new 
print  of  the  biU.  proposing  to  insert  certain  new  sections. 

Mr.  McKELLAR.  Mr.  President,  it  is  almost  5  o'clock.  I 
inquire  of  the  Senator  in  charge  of  the  bill  if  we  may  not 
suspend  until  tomorrow.  I  desire  to  discuss  that  part  of  the 
pending  amendment  which  it  is  claimed  affects  cotton  coop- 
eratives. I  understood  the  Senator  from  South  Carolina  to 
say  he  was  willing  to  accept  an  amendment  excepting  the 
cotton  cooperatives? 

Mr.  SMITH.    "Bona  fides",  as  the  Senator  will  remember, 

Mr.  McKELLAR.  I  cannot  agree  to  that.  For  that  rea- 
son I  hope  the  Senator  will  let  us  take  a  recess  at  this  time 
until  tomorrow,  when  I  should  like  to  explain  to  the  Senate 
exactly  the  situation  as  it  relates  to  cotton  cooperatives. 

Mr.  SMITH.    I  shall  be  glad  to  hear  that  discussion. 

Mr.  ROBINSON.  Mr.  President,  as  I  recall  from  reading 
the  newspaper  reports,  the  investigation  to  which  the  Sena- 
tor hAs  referred  produced  one  impression  bn  his  mind  and 
a  radically  different  impression  on  the  mind  of  his  colleague 
on  the  committee,  the  Senator  from  Alabama  [Mr. 
BankheadI. 

Mr.  McKELLAR.  Not  radically  different,  but  somewhat 
different  in  one  respect.  Since  that  time  I  have  received  a 
copy  of  the  report  of  the  investigation  by  the  Department  of 
Agriculture.  I  shall  have  that  report  with  me  tomorrow. 
It  contains  every  fact  that  was  reported  by  the  committee. 

Mr.  ROBINSON.  I  had  earnestly  hoped  that  the  bill 
might  be  disposed  of  today.  However,  I  am  reluctant  to 
resist  the  request  of  the  Senator  from  Tennessee. 

May  I  ask  the  Senator  from  South  Carolina  whether  ho 
would  like  to  conclude  consideration  of  the  bill  this  after- 
noon, or  what  is  his  desire? 

Mr.  SMITH.  Mr.  President,  I  had  hoped  we  might  get 
through  with  the  bill  today.  I  am  very  much  encouras^ed 
over  the  aspects  of  the  situation.  The  one  remaining 
amendment  is  an  accommodation  of  the  Cotton  Features  Act 
to  the  commerce  clause  of  the  Grain  Futures  Act. 

Mr.  McKELLAR.  Let  me  say  to  the  Senator  that  if  tho 
cotton  cooperatives  were  included  in  his  amendment  I 
should  have  no  objection. 

Mr.  SMITH.    I  have  no  objection  to  that. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texas 
has  some  views  to  submit  on  that  matter  even  if  the  Sen- 
ator from  Tennessee  has  not.  They  are  not  in  agreement, 
with  his  views.  I  should  like  to  have  the  matter  go  over 
until  tomorrow. 

Mr.  SMITH.     Ver>'  well. 

NATIONAL     FLOOD     CONTROL 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  tho 
amendment  of  the  Senate  to  the  bill  (H.  R.  8455  •  authoriz- 
ing the  construction  of  certain  public  works  on  rivers  and 
harbors  for  flood  control,  and  for  other  purposes,  and  re- 
questing a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  COPELAND.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  request  of  the  House  for  a  confer- 
ence, and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OflBccr  ap- 
pointed Mr.  CoPELAND.  Mr.  Fletcher,  Mr.  Sheppard.  Mr. 
McNary.  and  Mr.  Johnson  conferees  on  the  part  of  the 
Senate. 

EXECtmVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES   REFERRED 

The  PRESIDING  OFFICER  <Mr.  Thomas  of  Utah  in  the 
chair)   laid  before  the  Senate  messages  from  the  President 
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of  the  United  States  submitting  several  nominations  (and 
withdrawing  a  nomination) .  which  were  referred  to  the  ap- 
propriate committees. 

(For  nominations  this  day  received  and  nomination 
withdrav^-n,  see  the  end  of  Senate  proceedings.) 

EXECUTIVE   REPORTS   OF   COMMITTEES 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  several  officers  and 
sundry  midshipmen  for  appointment  as  officers  in  the  Marine 

Corps.  _^ 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
p)Ostmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  first  nom- 
ination in  order  on  the  calendar  will  be  stated. 

RURAL    ELECTRIFICATION    ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  Morris  L. 
Cooke,  of  Pennsylvania,  to  be  Administrator  of  the  Rural 
Electrification  Administration  for  a  teiin  of  10  years. 

The  PRESIDING  OFFICER.  Without  objecUon,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

IN  THE   ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 

in  the  Army. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unanimous  con- 
sent that  nominations  in  the  Army  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  nomina- 
tions in  the  Army  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Wednesday,  May  27,  1936.  at 
12  o'clock  meridian. 
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Appointments  in  the  Regular  Armt 
Richard  Henry  Jordan  to  be  assistant  to  the  Quartermaster 
General  with  the  rank  of  brigadier  general. 
Charles  Harden  Schutt  to   be  first   lieutenant.  Medical 

Corps. 

Walter  Richard  Cook  to  be  first  lieutenant.  Medical  Corps. 

Appointments,  by  Transfer,  in  the  Regular  Army 

Capt.  Claude  Bayles  Mickelwait  to  Judge  Advocate  Gen- 
eral's Department. 

Capt.  Thomas  Russell  Howard  to  Quartermaster  Corps. 

Capt.  Eggleston  Westley  Peach  to  Quartermaster  Corps. 

Capt.  Willis  Arthur  Platts  to  Quartermaster  Corps. 

First  Lt.  Whitside  MiUer  to  Cavalry. 

Promotions  in  the  Regular  Army 

Albert  Whitney  Waldron  to  be  lieutenant  colonel.  Reld 
Artillery. 

William  Oliver  Reeder  to  be  major,  Signal  Corps. 

Postmasters 

ALABAMA 

Mack  Karrh,  Berry. 
Jennings  B.  Key.  Parrish. 

ARIZONA 

S.  Paul  Shoemaker,  Buckeye. 
Peter  Riley,  Clifton. 
Bertha  L.  Hastings,  Hayden. 
George  L.  Noel.  Holbrook. 
Vernon  Hubbs,  Kingman. 
Floyd  H.  Miller,  Tempe. 
Lee  B.  McAleb,  WiUcox. 
George  T.  Stevens,  Winslow. 

ARKANSAS 

William  Earl  Polk,  Coming, 
William  B.  Martin.  Mena. 
Fred  Smith,  Stephens. 

CALIFORNIA 

Jeremiah  P.  Shields.  Bakersfield, 
Edith  Irvin,  Clearwater. 
Margaret  A.  Brophy,  Hughson. 
Cortez  B.  Combs,  McParland. 
Clarence  N.  Hamblet.  Oildale. 
Alva  Millard  Smith.  Parker  Dam. 
George  F.  Erwin.  Sanitarium. 
Elizabeth  C.  Bavier.  Tnickee. 
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NOMINATIONS 

Executive  nominations  received  by  the  Senate  May  26 
(legislative  day  of  May  12),  1936 
Diplomatic  and  Foreign  Service 
Eugene  H.  Dooman.  of  New  York,  now  a  Foreign  Service 
officer  of  class  2  and  a  secretary  in  the  Diplomatic  Service, 
to  be  also  a  consul  general  of  the  United  States  of  America. 
United  States  District  Judge 
John  W.  Holland,  of  Florida,  to  be  United  States  district 
judge,  southern  district  of  Florida,  vice  Halsted  L.  Ritter, 
removed  by  impeachment. 

Appointments  in  the  Navy 
marine  corps 
The  following  midshipmen  to  be  second  lieutenants  in  the 
Marine  Corps,  revocable  for  2  years,  from  the  4th  day  of 
June  1936: 

Frederick  R.  Dowsett 
Ted  E.  Pulos 

CONFIRMATIONS 

Executive   nominations   confirmed   by   the   Senate  May   26 
(legislative  day  of  May  12),  1936 
Rural  Electrification  Administration 
Morris  L.  Cooke  to  be  Administrator  of  the  Rural  Electri- 
fication Administration. 


IDAHO 


Robert  J.  Wood.  Weiser. 

ILLINOIS 

Pearle  Paxton  Bruner,  Augusta. 
Harry  Bruns.  Camp  Point. 
Raymond  O.  Huffman,  Catlin. 
Guy  E.  Ferree,  Sr.,  Hamilton. 
Mildred  Conwell,  La  Harpe. 
George  A.  Kreuter,  Livingston. 
Alice  C.  Nichols,  Plymouth. 
Guy  George  Gillespie.  Pocahontas. 
Rufus  B.  Grissom.  Toledo. 
Esper  Ziegler.  Warsaw. 
Edward  C.  Jobusch.  Waterloo. 

INDIANA 

Jack  Dolan,  Hartford  City. 
Fred  Porter  Rensberger,  Lakeville. 
Vance  E.  Worrell.  Orleans. 
Ivan  Dale  Watson,  RussiaviUe, 

IOWA 

Charles  J.  Cash,  Jr.,  Anamosa. 

Albert  C.  Peterson.  Corning. 

Prank  Howard  Garrett.  Council  Blufls. 

John  L.  McLaughhn.  Guthrie  Center. 

Harold  E.  Maffett.  Murray. 

John  H.  Gribben.  Newton. 

Ruth  M.  Pedersen.  Pierson. 
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ChaJIcs  E.  Hudson.  Pomeroy. 
Henry  J.  Kelley.  Shannon  City. 
Walter  L.  Hurd.  Stanhope. 
George  W.  Trowbridge.  Stuart. 
Ella  M.  Hames.  Williams. 

Edgar  R.  TwQley.  East  New  Market. 
EUwc^  E.  Matthews,  Pocomoke  City. 
Elliott  W.  MarshaU,  Snow  HiU. 
George  R.  Bromley,  Stockton. 

KASSACHTTSETTS 

Edward  F.  X.  Jalbert,  Grafton. 

MICHIGAK 

Regina  W.  Cleary,  Escanaba. 

KINNXSOTA 

Calvin  R.  Bouvette,  Hallock. 

Cornelius  W.  Vahle,  Tracy. 

Emma  C.  Nuernberg,  Young  America. 

MISSISSIPPI 

Fannie  L.  tiowry,  Houston. 

MISSOTTRI 

James  G.  Skidmore.  Barnard. 
Benjamin  P.  Coleman,  Center. 
Theo  J.  Quirm,  St.  Joseph. 
H.  Sam  Jones,  Senath. 

MONTANA 

Emma  M.  Minette,  Cut  Bank. 
Ethel  H.  Burchak.  Stanford. 
Phyllis  M.  Crockiord.  Sweetgrass. 
Thomas  E.  Devore,  Whitehall. 

NEBRASKA 

Fred  W.  Schuman,  Osceola. 

NKVAOA 

Olive  V.  Corbiere,  Sparks, 

NXW  HAMPSHIRJB 

George  P.  Gameau,  Franklin. 
Hugh  F.  Waling.  Keene. 

NORTH  CAROLUfA 

Robert  A.  Watson,  Sr.,  Jonesboro. 
John  Locke  Milholland,  Statesville. 

NORTH  DAKOTA 

Albert  A.  Glotzbacb.  Anamoose. 
John  Urbon  Pavlik,  Buffalo. 
Frank  C.  Schroeder,  Leonard. 
Mary  Olivia  Hutchison,  Rhame. 
Albert  J.  Bateson,  Rolla. 
Chester  A.  Johnson.  Scranton. 

OHIO 

Samuel  R.  McGuire,  Bowerston, 
Earle  V.  Miller,  Hillsboro. 
Marguerite  E.  Martin.  Monroeville. 
Aaron  Q.  Shealy.  New  Washington. 
Loretta  H.  Duswald,  Scio. 

OKLAHOMA 

Bentley  R.  Jones,  Stilwell. 

OREGOH 

Emil  L,  Mueller,  Clatskanie. 
Eldon  A.  Rush.  Elgin. 
Lora  C.  Coykendall,  Oak  Gro'/e. 
Louis  Earl  Hammer,  Tillamook. 

PENNSTLYAHIA 

Harvey  F.  Ecelbarger,  Big  Run. 
Arthur  W.  Kinsloe.  Bm-nham. 
Michael  J.  Hoban,  Carnegie. 
Earl  H.  Helms.  Myerstown. 
Andrew  T.  Urda.  Nemacolin. 
Edward  F.  lAWler,  Olyphant. 


Paul  H.  Shaak,  Sheridan. 
Edward  J.  Quinn,  Wilkes-Barre. 
Daniel  Leger,  Wilmerding. 

SOUTH    CAJtOLINA 

Wiley  W.  McTeer,  Jr.,  Ridgeland. 

TTNNESSEK 

Ottie  H.  Scaver.  Church  HiU. 
John  S.  McBride.  Covington. 
Monie  Sandschulte,  Lorctto. 
Robert  W.  Simmons,  Sr.,  Sharon. 

TEXAS 

Mabel  Darden.  HoUiday. 
Martha  A.  Davenport,  Ranger. 
Edwin  Westbrook,  Mart. 
Clarence  Lamoine  Power,  Temple. 

XTTAH 

Ray  K.  Bohne,  Movmt  Pleasant. 

VERMONT 

Lyman  W.  Sheldon,  South  Londonderry. 

VIRGINIA 

S.  Thomas  Nottingham,  Cape  Charles. 
Archa  Vaughan,  Floyd. 

WISCONSIN 

Prank  S.  Dhooge,  Ashland. 
Leslie  E.  Sawyer,  College  Camp. 
Harold  P.  Van  Buren.  Hartland. 
Charles  V.  Porter,  Menomonie. 
Lawrence  E.  Astin,  Milton  Junction. 
John  W.  Schneltler,  St.  Nazianz. 
William  H.  Shay,  Somerset. 
Julius  G.  Behm,  Woodvllle. 

WYOMING 

Orville  R.  Booker.  Basin. 
Hazel  E.  Moore,  Edgerton. 
Francu*^  R.  Peek,  Glenrock. 
George  W.  Nance.  Midwest. 
Cleo  H.  Massey,  Parco. 
Daniel  D.  Spani,  Rock  Springs. 
Bertha  I.  Frolander,  Sundance. 
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WITHDRAWAL 

Executive  nomination  iDithdrawn  from  the  Senate  May  28 

(legislative  day  of  May  12).  1936 

Appointment  in  the  Navy 

marine  corps 

Midshipman  Marvin  C.  Clayton  to  be  a  second  lieutenant 
in  the  Marme  Corps. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  26,  1936 

The  Hou.se  met  at  12  o'clock  noon. 

Rev.  William  Andrew  Keese,  minister.  Metropolitan  Memo- 
rial Methodist  Episcopal  Church,  Washington,  D.  C,  offered 
the  following  prasrer: 

^Umighty  God,  by  whose  grace  our  fathers  laid  firmly  the 
foundations  of  this  Republic  in  Uberty  and  equality,  grant 
unto  us,  their  children,  we  beseech  Thee.  Thy  continued 
favor,  that  we  may  always  seek  to  know  Thy  will  and  to 
walk  in  Thy  laws. 

As  our  forbears  subdued  the  wilderness  and  conquered  the 
natural  frontirr,  so  may  we,  led  by  'I'hy  sprit.  transfoiTn 
the  social  frontiers  of  our  times,  that  out  of  misunderstanding 
and  inequahty  we  may  build  the  fair  city  of  brotherhood 
and  good  will. 

Lend  encouragement  to  the  strong  phophetic  voices  which 
challenge  us  to  prepare  in  our  land  a  highway  for  our  God; 
send  wisdom  and  strength  to  all  those  who  have  the  respon- 
sibility of  government;  and,  above  all,  grant  Thine  enlighten- 


ing spirit  to  the  rank  and  file  of  our  people  to  the  end  that, 
discerning  truth  from  error  and  permanent  good  from  tem- 
porary expediency,  they  may  follow  that  manner  of  life 
which  leads  to  security  and  justice  for  all. 

Preserve  in  us  those  ancient  integrities  of  the  soul  which 
make  for  peace  in  our  borders  and  friendship  with  all  the 

world. 

In  the  day  of  our  opportunity,  guide  Thou  us  to  create 
the  agencies  of  cooperation  which  shall  make  us  all  one 
happy  nation  in  a  family  of  nations.  May  each  home  be 
hallowed  by  the  honor  of  Thy  name;  may  the  humblest  of 
our  citizens  have  a  sense  of  kinship  with  the  highest.  Under 
the  fatherhood  of  God.  may  the  brotherhood  of  man  be 
attained.  And  grant  that  the  light  of  our  land,  shining 
through  all  the  world,  lead  the  nations  to  peace  and  pros- 
perity, to  righteousness  and  true  success.  We  pray  in  the 
spirit  of  Christ.    Amen. 


T^e  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM   THE   PRESIDENT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
foUowmg  dates  the  President  approved  and  signed  bills  and 
joint  resolutions  of  the  House  of  the  following  titles: 

On  May  18,  1936: 

H.R.  10589.  An  act  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  construction  of  certain  bridges  and 
to  extend  the  times  for  commencing  and/or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of 
the  United  States,  and  for  other  purposes",  approved  August 

30.  1935; 

H.  R.  10847.  An  act  to  authorize  the  acquisition  of  land  for 
cemeterial  purposes  in  the  vicinity  of  New  York  City,  N.  Y.; 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley  Wer- 

lich; 

H.J.  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress  of 
Military  Medicine  and  Pharmacy  in  Rumania,  in  1937,  and 
to  authorize  and  request  the  President  of  the  United  States 
to  invite  the  International  Congress  of  Military  Medicine 
and  Pharmacy  to  hold  its  tenth  congress  in  the  United  States 
in  1939.  and  to  invite  foreign  countries  to  participate  in 
that  congress: 

H.J.  Res.  547.  Joint  resolution  providing  for  the  importa- 
tion of  articles  free  from  tariff  or  customs  duty  for  the  pur- 
pose of  exhibition  at  Great  Lakes  Exposition,  to  be  held  at 
Cleveland.  Ohio,  beginning  in  June  1936.  and  for  other  pur- 
poses; and 

H.  J.  Res.  569.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenses  of  participation  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for  the 
Protection  of  Literary  and  Artistic  Works  concluded  at  Bern, 
September  9.  1886,  and  revised  at  Rome,  June  2,  1928. 

On  May  19,  1936: 

H.R.  2119.  An  act  for  the  relief  of  Mrs.  E.  L.  Babcock, 
mother  and  guardian  of  Nelson  Babcock.  a  minor; 

H.  R.  8089.  An  act  for  the  relief  of  Joseph  J.  Baylin;  and 

H.  R.  12162.  An  act  to  create  an  additional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi,  to  be  known  as  the  Hattiesburg  division; 

On  May  20.  1936: 

H.  R.  2467.  An  act  for  the  relief  of  Holy  Cross  Mission 

Hospital; 

H.R.  5058.  An  sw;t  to  convey  certain  lands  to  Clackamas 
County.  Oreg.,  for  public-park  purposes; 

H.R.7110.  An  act  to  authorize  the  President  to  bestow  the 
Navy  Cross  upon  Brig.  Gen.  Robert  H.  Dunlap,  United  States 
Marine  Corps,  deceased;  and 

H.  R.  8506.  An  act  for  the  relief  of  Oliver  Faulkner. 

On  May  21.  1936: 

H.  R.  9370.  An  act  for  the  relief  of  Frank  Cordova; 

H.  R.  9373.  An  act  for  the  relief  of  H.  L.  &  J.  B.  McQueen. 
Inc..  and  John  L.  Summers,  former  disbursing  clerk,  Treas- 
ury Department; 


H.  R.  9455.  An  act  for  the  relief  of  Robert  J.  Mann; 
H.  R.  10308.  An  act  to  amend  article  3  of  the  "Rules  Con- 
cerning Lights,  etc.",  contained  in  the  act  entitled  "An  act 
to  adopt  regulations  for  preventing  collisions  upon  certain 
harbors,  rivers,  and  inland  waters  of  the  United  States", 
approved  June  7.  1897; 

H.R.  11036.  An  act  to  amend  section  4321,  Revised  Stat- 
utes (U.  S.  C,  title  46.  sec.  263).  and  for  other  purposes; 

H.R.  11302.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  drab  no.  4,  1,500  canvas  cots, 
to  be  used  at  their  annual  encampment  to  be  held  at  Shreve- 
port.  La.,  in  June  1936;  and 

H.  R.  11346.  An  act  for  the  relief  of  H.  R.  Heinicke,  Inc. 

On  May  22,  1936: 

H.  R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City,  Calif.; 

H.  R.  8370.  An  act  to  pro\ide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington,  Wis.; 

H.  R.  10321.  An  act  to  amend  section  4  of  PubUc  Act  No. 
286,  Seventy-fourth  Congress,  approved  Augtist  19,  1935,  as 
amended;  and 

H.  R.  10544.  An  act  authorizing  the  erection  of  a  memorial 
to  those  who  met  their  death  in  the  wreck  of  the  dirigible 
Shenandoah. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  11454.  An  act  to  incorporate  the  Veterans  of  Foreign 
Wars  of  the  United  States. 

The  message  also  announced  that  the  Senate  had  ordered 
that  the  Secretary  be  directed  to  request  the  House  to  re- 
turn to  the  Senate  the  bUl  (S.  4100)  to  incorporate  the 
Veterans  of  Foreign  Wars  of  the  United  States. 

The  message  also  annoimced  that  the  Senate  had  passed 
a  joint  resolution  of  the  following  title,  in  which  the  con- 
currence of  the  House  is  requested: 

S.J.  Res.  262.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
in  unlisted  securities  upon  national  securities  exchanges, 
for  the  registration  of  over-the-counter  brokers  and  dealers, 
for  the  filing  of  current  information  and  periodic  reports 
by  issuers,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes '  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  12527)  entitled  "An  act  making 
appropriations  for  the  Navy  Department  and  the  naval 
service  for  the  fiscal  year  ending  June  30,  1937,  and  for 
other  purposes." 

The  message  also  annoimced  that  the  Senate  insists  upon 
its  amendment  to  the  biU  (H.  R.  7736)  entitled  "An  act  to 
provide  for  the  establishment  of  the  Whitman  National 
Monument",  disagreed  to  by  the  House;  agrees  to  the  con- 
ference asked  by  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Mttrray,  Mr.  Benson, 
and  Mr.  Nye  to  be  the  conferees  on  the  part  of  the  Senate. 
The  message  also  announced  that  the  Senate  disagrees 
to  the  amendments  of  the  House  to  the  bill  (S.  3531)  entitled 
"An  act  to  amend  the  act  entitled  'An  act  for  the  control 
of  floods  on  the  Mississippi  River  and  its  tributaries,  and  for 
other  purposes',  approved  May  15,  1928".  requests  a  con- 
ference with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Copelanb,  Mr.  Fletcher, 
Mr.  Sheppard.  Mr.  Overton,  Mr.  McNary,  Mr.  Johnson,  and 
Mr.  Vandenberg  to  be  the  conferees  on  the  part  of  the  Senate. 
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The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Barkley  and  Mr.  Norbeck  members  of  the 
joint  select  committee  on  the  part  of  the  Senate,  as  pro- 
\-ided  for  In  the  act  of  February  16,  1889.  as  amended  by 
the  act  of  March  2,  1895.  entitled  "An  act  to  authorize  and 
provide  for  the  disposition  of  useless  papers  in  the  executive 
departments",  for  the  disposition  of  executive  papers  in  the 
Interior  Department. 

•nie  message  also  annoimced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  11418)  entitled  "An  act  making  appropria- 
tions for  the  Department  of  Agriculture  and  for  the  Farm 
Credit  Administration  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  passed 
the  following  resolution: 

Senate   Reaoltitlon  S04 

Resolved,  ThAt  the  Senate  has  heard  with  profotmd  sorrow  the 
announcement  of  the  death  of  Hon.  Rani>oij>h  Pxskjks,  late  a 
RepresentatlTe  frcwa  the  State  of  New  Jersey. 

Resolved  That  a  committee  of  twoYSenators  be  appointed  by  the 
ProsldlzuE  Officer  to  Join  the  cominlftee  appointed  on  the  pext  of 
the  House  of  Representatives  to  attend  the  fvmeral  of  the  deceased 
Representative . 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transznlt  a  copy  thereof  to  the 
family  at  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  at 
the  deceased  Repreaentatlve  the  Senate  do  now  talte  a  recess  untU 
12  o'clock  meridian  tomorrow. 

DISTRICT    or    COLITMBIA    AP1»ROPRlATION    BILL.    1937 — MOTIOW    TO 

IMSTKUCT  CONfEREZS 

Mr.  BLANTON.  Mr.  Speaker.  I  offer  a  motion  of  the 
highest  privilege,  to  Instruct  c«iferees  under  clause  I  l-2a. 
rule  XXVm,  section  910,  of  the  rules  of  the  House  of  Rep- 
resentatives, which  I  send  to  the  Clerk's  desk. 

•nie  SPEAKER.    The  Clerk  will  report  the  motion. 

The  Clerk  proceeded  to  read  the  motion. 

CALL    or   TRZ    HOUSK 

Mr.  SNELL  (Interrupting  the  reading  of  the  motlcai) .  Mr. 
Speaker,  as  this  is  a  very  Important  matter.  I  think  we 
should  have  a  quorum  present.  Mr.  Speaker,  I  make  the 
point  of  order  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  Hoose  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[RoU  No.  108] 


Adair 

Andrew.  Mass. 

Andrews,  N.  Y. 

Bacon 

Harden 

Berlin 

Blnderup 

Brennan 

Brewster 

Brooks 

Buckley.  N.  Y. 

Bui  winkle 

CaldweU 

Cannlcbael 

Cartwrlfht 

Cary 

Casey 

Cavicchla 

Chapman 

Claiborne 

Connery 


Coetello 

Crowtber 

Cvirley 

Dear 

Dietrich 

Dltter 

Dockweller 

DrlscoU 

Duffey.  Ohio 

Dunn.  Miss. 

Penerty 

Ferguson 

Ttrj 

Goodwin 

Green 

Green  way 

Gwynne 

Hancock.  N.  C. 

Harlan 

Hennlngs 

Hill,  Samuel  B. 


Hoeppel 
BiKkUeston 
Jenckes,  Ind. 
Johnson.  W.  Va. 
Kee 
Kennedy.  Ifd. 

Lewis.  Md. 

Lundeen 

McFarlane 

McGebee 

lIcGroarty 

UcLean 

Marshall 

Ifontet 

Mordock 

Morton 

Oliver 

Patton 

Peterson,  na. 

Plumley 


Powers 

Roblnscm.  Utah 

Rogers.  N.  H. 

Ryan 

Schaefer 

Schuets 

Bbanley 

Smith.  Conn, 

Thom 

Tobey 

Tread  way 

Turptn 

Utterback 

Wearln 

Werner 

Wlgglesworth 

WUcox 

Wood 

Zloncheck 


The  SPEAKER.    Three  hundred  and  forty-three  Members 
are  present,  a  quorum. 

On  motion  of  Mr.  Bankhx.o.  further  proceedings  under  the 
call  were  dispensed  with. 

PORT   NX-WARK  ARMY   SUPPLY   BASZ — VTTO   XESSACX    (H-  DOC.    WO. 

4»7) 

The  SPEAKER  laid  before  the  House  the  f oQowlng  message 
from  the  President  of  the  United  States: 


To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  9042.  "An 
act  to  provide  for  the  sale  of  the  Port  Newark  Army  Supply 
Base  to  the  city  of  Newark,  N.  J." 

The  land  on  which  this  base  is  located  was  acquired  from 
the  city  of  Newark  in  1918  for  the  storage  and  shipment  of 
overseas  supplies  at  its  then  value  of  $1,330,000.  The  origi- 
nal outlay  of  the  Government  for  construction  was  more 
than  $10,000,000.  Since  1924  it  has  been  under  lease,  chiefly 
for  the  purpose  of  preserving  the  plant  in  a  saleable  con- 
dition. 

H.  R.  9042  extends  a  very  liberal  option  to  the  city  of 
Newark  to  acquire  the  base  for  what  purports  to  be  $2,000.- 
000.  but  which  is  in  fact  a  donation  after  20  years,  with 
annual  payments  by  the  city  of  no  more  than  reasonable 
rent,  or  5  percent  interest  on  the  arbitrary  valuation.  This 
is  a  departure  from  previous  legislation  vmder  which  States, 
counties,  and  municipalities  have  been  given  preferences  to 
acquire  surplus  military  reservations  by  paying  the  ap- 
praised value  in  cash.  When  such  properties  have  been  sold 
at  public  sale,  a  down  payment  of  25  percent  has  generally 
been  exacted  vwth  interest  on  the  unpaid  portion  of  the 
pun^hase  price. 

That  part  of  section  1  which  implies  an  additional  con- 
sideration moving  from  the  city  in  the  form  of  maintenance 
of  the  inshore  channel  furnishing  ingress  and  egress  to  the 
beise  is  not  regarded  of  any  legal  effect,  as  the  city  has 
previously  bound  itself  to  maintain  this  channel  and  such 
work  will  inure  to  the  city  if  it  becomes  the  owner  of  the 
bcLse. 

Section  4,  which  is  intended  to  authorize  the  sale  to 
others  if  the  city  does  not  exercise  Its  option,  is  open  to 
several  objections,  the  more  important  being: 

It  does  not  give  the  Secretary  of  War  any  discretion  In 
the  way  of  terms  of  sale,  but  requires  the  purchase  price  to 
be  paid  in  cash,  thereby  confining  competition  to  a  limited 
number  of  bidders. 

Disappointed  bidders  are  encouraged  to  attack  any  sale. 

Repeated  offering  of  the  property  at  public  sale  under 
identical  conditions  is  required,  irrespective  of  the  success 
of  preceding  efforts  or  the  prevailing  market,  thereby  creat- 
ing an  uncertain  sitxiatlon  which  would  seriously  interfere 
with  any  temporary  use  of  the  property  pending  its  perma- 
nent disposition. 

In  general,  the  bill,  in  addition  to  being  unduly  liberal  to 
the  city,  establishes  an  undesirable  precedent,  and  Its  re- 
strictions, in  the  event  of  a  public  sale,  render  an  advan- 
tageous disposition  improbable. 

Prankliw  D.  RoosrvELT. 

Tkb  White  Housx,  May  26.  1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  bill,  together 
with  the  message  of  the  President,  be  referred  to  the  Com- 
mittee on  Military  Affairs  and  ordered  printed. 

The  motion  was  agreed  to. 

Mr.  BLANTON.  Mr.  Speaker,  there  are  several  Members 
present  who  desire  to  submit  conference  reports.  With  the 
understanding  that  it  shall  not  take  me  off  the  floor  or  be 
taken  out  of  my  time,  I  am  willing  that  these  bills  be  sent  to 
conference:  but  with  the  understanding  that  my  rights  are 
still  preserved. 

The  SPEAKER.  It  will  not  interfere  with  the  gentleman's 
rights. 

FLOOD   CONTROL 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  desk  the  bill  (H.  R.  8455) 
authorizing  the  construction  of  certain  pubhc  works  on  rivers 
and  harbors  for  flood  control,  and  for  otlier  purposes,  with 
Senate  amendments,  disagree  to  the  Senate  amendments,  and 
ask  for  a  conference  thereon. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  is 
the  gentleman's  purpose  merely  to  ask  that  the  bill  go  to 
conference? 

Ttie  SPEAKER,    Ihat  is  all. 
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Is  there  objection  to  the  request  of  the  gentleman  from 
Louisiana?  [  After  a  pause.]  The  Chair  hears  none,  and  ap- 
points the  following  conferees:  Messrs.  Wilson  of  Louisiana. 
Whittington,  Griswold,  Rich,  and  Englebright. 

COLLECTION    OF    REVENUE    ON    INTOXICATING    LIQUOR 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Speaker  be  authorized  to  appoint  three  additional 
conferees  on  the  bill  (H.  R.  9185)  to  insure  the  collection  of 
the  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
efficient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  intoxicating  liquor,  and 
for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina?  [After  a  pause.]  The 
Chair  hears  none,  EUid  appoints  the  following  conferees: 
Messrs.  Doughton,  Vinson  of  Kentucky,  and  Reed  of  New 
York. 

internal -REVENUE    LAWS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  may  have  until  midnight  tonight  to  file  a  report  on  the 
bill  <H.  R.  12793)  to  amend  certain  administrative  provisions 
of  the  internal-revenue  laws,  and  for  other  purposes. 

Mr.  SNELL.     Will  the  gentleman  tell  us  what  bill  that  is? 

Mr.  DOUGHTON.  That  Is  the  bill  providing  for  refund 
of  taxes  paid  under  the  A.  A.  A. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

department  of  AGRICULTURE   APPROPRIATION  BILL,    1937 

Mr.  CANNON  of  Missouri  submitted  a  conference  report 
and  statement  on  the  bill  iH.  R.  11418)  making  appropria- 
tions for  the  Department  of  Agriculture  and  for  the  Farm 
Credit  Administration  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes. 

NAVY  DEPARTMENT  APPROPRIATION   BILL.    1937 

Mr.  UMSTEAD  submitted  a  conference  report  and  state- 
ment on  the  bill  (H.  R.  12527)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 
ending  June  30.  1937,  and  for  other  purposes. 

DISTRICT    OF    COLUMBIA    APPROPRIATION    BILL,    1937 — MOTION    TO 

INSTRUCT  CONFEREES 

The  Clerk  resumed  and  completed  the  reading  of  the 
motion  to  instruct  conferees,  which  is  as  follows: 

MOTION    OF    THX    HIGHEST    PRIVILECK 

Mr.  BLANTON.  under  paragraph  I'^a,  of  rule  XXVTn,  section  910, 
of  the  rules  of  the  House  of  Representatives,  offered  the  following 
motion  to  instruct  House  conferees,  being  a  motion  of  the  high- 
est privilege,  to  wit: 

Moved.  That  managers  on  the  part  of  the  House,  who,  at  the 
request  of  the  Senate,  were  appointed  by  the  Speaker  on  April 
24.  1936,  for  a  conference  with  the  mcLnagers  on  the  part  of  the 
Senate,  who  were  appointed  by  the  Senate  on  April  23,  1936, 
respecting  the  disagreeing  votes  of  the  two  Houses  relative  to  87 
amendments  placed  by  the  Senate  on  the  House  bill  (H.  R.  11581) 
making  appropriations  for  the  government  of  the  District  of 
Columbia  and  other  activities  chargeable  In  whole  or  In  part 
against  the  revenues  of  such  District  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes,  have  been  In  conference 
more  than  20  days  without  avaU,  said  House  conferees  having 
been  appointed  more  than  20  calendar  days,  and  have  made  no 
report  to  the  House,  that  they,  the  said  managers  on  the  part 
of  the  House  be,  and  they  are  hereby.  Instructed  as  foUows: 

First  The  House  Instructs  Its  managers  to  insist  on  the  dis- 
agreement of  the  House  to  Senate  amendment  no.  1.  which 
proposes  to  appropriate  $5,700,000  out  of  the  United  States  Treas- 
ury as  a  Federal  contribution  on  the  local  civic  expenses  of  the 
District  of  Columbia,  and  to  insist  on  the  House  provision  appro- 
priating $2,700,000,  It  being  the  position  of  the  House  of  Repre- 
sentatives that  inasmuch  as  the  tax  rate  on  the  District  of 
Columbia  was  lowered  in  1928  from  fl-80  on  the  $100  to  $1.70  on 
the  $100,  which  remained  In  effect  up  to  and  Including  1933;  that 
In  1934  such  tax  rate  was  again  lowered  from  $1.70  on  the  $100  to 
$1.50  on  the  $100.  which  rate  still  prevails,  being  the  lowest  rate 
of  taxation  in  any  comparable  city  In  the  United  States;  and  that 
said  1934  reduction  in  rate  was  a  saving  annually  to  local  tax- 
payers of  $2,445,000  In  cash;  that  also  In  1934  the  Commissioners 
arbitrarily  lowered  the  assessed  values  of  real  estate  $80,000,000, 
which  was  an  additional  saving  annually  to  property  owners  of 
$1,200,000;  that  In  1935  the  Commissioners  again  arbitrarily  low- 
ered the  assessed  values  of  real  estate  $50,000,000,  which  was  an 
additional  bavlng  annually  to  property  owners  In  a  large  amount; 


that  In   1935  the  Commissioners  gave  a  25-percent  reduction   in 
water   rates   and   at   the    same   time    granted   an    increase    In    the 
metered  allowance  of  from  7,500  to  10,000  cubic  feet,  which  meant 
an  additional  saving  to  property  owners  of  $600,000  per  annum  on 
water  charges;    that   a   discount   of    10   percent   also   was   allowed 
property  owners  on  water  bUls  for  payment  of  same  within  15  days 
after   being  due,   which   meant   an   additional   saving   to   them   of 
$100,000  per  year;  that  the  local  tax  rate  on  Intangible  properties 
is  only  one-half  of  1  percent;  that  the  local  gasoline  tax  Is  only  2 
cents  per  gallon,   while   In  Maryland.  Just  a  few  miles  from  the 
Capitol,  it  Is  4  cents,  plus  a  general  sales  tax;  and  In  Virginia.  Just 
a  few  miles  from  the  Capitol,  and  In  Arizona,  Georgia,  Idaho,  Ken- 
tucky, Louisiana.  New  Mexico,  and  the  State  of  Washington  It  la  5 
cents  j)er  gallon;  and  In  the  States  of  Alabama,  Arkansas.  Georgia, 
North  Carolina,  and  South  Carolina  It  Is  6  cents  per  gallon;  and  In 
the   States   of  Florida   and   Tennessee   the   gasoline-tax    rate   Is   7 
cents  p>er  gallon;    and  In  the  District  of  Columbia  the  tangible 
personal -property  tax  paid  on  many  fine  Packards,  CadUlacs.  and 
Fierce-Arrows,  used  family  automobiles,  Is  In  Instances  as  low  as  $2, 
$3.  and  $4  per  car;    and  the   annual  registration  and  license-tag 
charge  Is  only  $1  per  car.  whether  It  Is  a  Ford  or  a  $12,000  RoUa- 
Royce;  and  the  annual  average  charge  for  water  per  average  family 
is  only  $6.60  per  year;  and  each  family  has  exempt  from  tax  $1,000 
of  household  furniture;  and  each  citizen  has  exempt  from  tax  his 
private  library,  whether  worth  $5  or  $50,000;  and  each  person  has 
exempt  from  tax  all  wearing  apparel,  whether  worth  $5  or  $50,000; 
and  there  Is  no  charge  made  on  residences  for  gathering  ashes,  or 
gathering  trash,  or  gathering  garbage;   and  no  charge  Is  made  to 
contiguous  property  owners  for  repairing  and  repavlng  sidewalks 
or  for  repairing  and  repaying  streets;  and  there  Is  furnished  with- 
out  charge   to   aU   property  owners  shade   and   ornamental   trees 
around  their  property,  and  the  fencing  that  protect  the  first  years 
of  early  growth,  the  pruning,  caring  for.  spraying,  and  replacing 
of  them;   and  there  Is  no  annttal  charge  made  for  sewer  service; 
and  there  Is  no  local  bonded  Indebtedness  with  annual  Interest  to 
pay.  because  In  years  gone  by  the  United  States  Government  paid 
one-half  of  all  the  Capital  construction  expense  of  paving  streets, 
building  bridges.  Jails,  penitentiary,  courthouses,  municipal  build- 
ings,  water  system,   sewer  system,   150   schools,   parks,   and   play- 
grounds, hospitals,  and  other  Improvements;  and  after  once  paying 
it  out  of  debt  the  United  States  has  kept  the  District  of  Coliunbla 
out  of  debt;    and  that  outside  of  the  regular  Federal   taxes  the 
people   of   all   cities  everywhere  pay.   there  Is   In   the  District  of 
Columbia  no  estate  tax.  no  Inheritance  tax,  no  gift  tax,  no  Income 
tax,  and  no  sales  tax;  and  that  In  his  testimony  every  fact  herein- 
before asserted  was  admitted  to  be  true  by  Commissioner  Hazen, 
the  President  of  the  Board  of  Commissioners,  who  testified  that 
the  people  of  the  District  of  Columbia  are  better  cared  for.  are 
the  least  taxed,  and  have  greater  privileges  than  any  other  people 
In  the  United  States;  and  the  Washington  Board  of  Trade  having 
advertised  In  the  Washington  Star  on  April  26,  1936,  that  during 
the  last  6  years  visitors  to  Washington  had  spent  In  Washington 
the  huge  sum  of  $221,547,992.  which  resvQted  from  the  Govern- 
ment's Institutions  being  located  In  Washington,  suid  Inures  to  the 
benefit  of  local  residents  here,  it  being  the  position  of  the  House 
that  under  such  circumstances,  while  citizens  of  Washington  are 
taxed  less  than  citizens  of  any  other  comparable  city  In  the  United 
States.  It  would  be  vmjtist  and  Inequitable  for  the  people  residing 
In  the  States  to  be  taxed  to  pay  more  than  $2,700,000  as  an  annual 
contribution  to  the  expenses  of  the  taxpayers  of  the  District  of 
Columbia. 

Second.  The  House  instructs  Its  managers  to  Insist  on  the  dis- 
agreement of  the  House  to  the  amendment  of  the  Senate  appro- 
priating $78,660  for  so-called  character  education,  the  House 
having  refused  to  aUow  same,  and  It  being  the  |X)sitlon  of  the 
House  that  the  $63385  appropriated  In  the  1935  bill  for  so-called 
character  education  was  wasted  and  perverted,  and  that  the 
$89,540  appropriated  In  the  1936  bUl  has  been  wststed  and  per- 
verted, there  being  no  attempt  to  establish  said  character  educa- 
tion in  but  10  of  the  175  schools  of  the  District  of  Columbia,  and 
that  no  good  whatever  but  harm  has  been  accomplished  by  the 
experiment,  and  as  vinanlmoiisly  recommended  by  the  subcom- 
mittee, which  held  an  exhaustive  hearing  on  the  subject,  the 
Committee  on  Appropriations  in  its  bill  and  report  refused  to 
appropriate  the  $4,400  for  an  assistant  superintendent  In  charge, 
$17,460  salaries  for  12  clerks,  and  $56,800  salaries  of  22  research. 
assistants  and  counselors,  and  refused  to  appropriate  said  $78,660, 
and  recommended  the  elimination  of  all  ftinds  for  so-called  char- 
acter education,  and  said  conunlttee  In  Its  report  unanimously 
recommended  that  the  Bocu^  of  Education  should  take  Immediate 
steps  to  eliminate  from  the  public  schools  aU  communistic  books 
and  magazines. 

Third.  The  House  Instructs  Its  managers  to  insist  on  the  dis- 
agreement of  the  House  to  Senate  amendment  no.  83.  which  struck 
from  the  House  blU  the  following — 

"Sec.  6.  No  part  of  the  fimds  appropriated  In  this  act  shall  be 
available  for  the  payment  of  the  salary  of  any  officer  or  employee 
of  the  District  of  Columbia  whose  salary  as  such  offlcer  or  em- 
ployee Is  $2,400  or  more  per  annum  who  Is  engaged  In  any  outside 
business  or  profession  In  addition  to  his  official  duties," — 
and  to  insist  on  said  House  provision,  it  being  the  position  of 
the  House  that  Judges  getting  salaries  of  $8,000,  $10,000,  and 
$12,000  per  annum,  and  that  attorneys  getting  salaries  up  to 
$8,000  per  ar»num,  and  that  doctors  getting  salaries  up  to  $7,500 
per  annum,  ought  to  apply  themselves  and  give  their  time  to  their 
official  duties,  and  ought  not  to  neglect  their  duties  by  accepting 
outside  employment. 
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Mr.  SNELL  (interrupting  the  reading  of  the  motion) 
Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 
Mr.  8NELL.    Mr.  Speaker,  I  understand  that  the  motion 
which  the  Clerk  is  reading  is  a  motion  to  instruct  the  con- 
ferees.   It  seems  to  me  that  there  Ls  contained  in  this  motion 
the  argument  on  one  side  at  least.    Is  that  proper  in  a  mo- 
tion to  instruct  conferees? 
Mr.  BLANTON.    Mr.  Speaker,  may  I  be  heard? 
The  SPEAKER.    The  Chair  will  hear  the  genUeman. 
Mr.  BLANTON.    Mr.  Speaker,  I  may  say  this  motion  is 
drawn  as  the  basis  for  the  action  of  the  House  in  instructing 
its  conferees,  to  show  that  the  House  is  not  acting  arbitrarily, 
but,  on  the  contrary,  has  reason  for  thus  instructing  its  con- 
ferees.   If  the  gentleman  from  New  York  wiU  listen  to  the 
next  two  instructions  he  will  see  they  are  very  specific  as  to 
instructing  the  conferees,  and  the  Clerk  ia  about  to  read 
those  two  sections. 

Mr.  SNELL.  Mr.  Speaker,  in  order  to  get  a  ruling  of  the 
Chair.  I  make  the  point  of  order  that  tne  gentleman  from 
Texas  In  his  motion  has  gone  far  beyond'  what  is  intended  to 
be  placed  in  a  motion  to  instruct  conferees. 

The  SPEAKER.  The  Chair  thinks  the  motion  ought  to  be 
read  first,  so  that  the  Chair  may  know  the  full  context  of 
the  motion  before  a  ruling  is  made.  The  Chair  may  say  fur- 
ther that  the  rule  under  which  this  motion  is  offered  would 
not  ordinarily  carry  with  it  an  argument. 
Mr.  SNELL.  That  is  my  point  of  order. 
The  SPEAEXR.  The  difficulty  is  that  one  presiding  ofQcer 
may  look  at  a  certain  motion  in  one  way  and  another  pre- 
siding o£Bcer  look  at  it  in  another  way.  "Hie  Chair  does  not 
feel  that  he  should  be  called  upon  to  censor  a  motion  offered 
by  a  Member  of  the  House  imder  the  rules. 

Mr.  SNELL.  Mr.  Speaker,  there  can  be  no  question  in 
regard  to  this  motion.  The  whole  argument  is  being  pre- 
sented in  the  original  motion. 

"Hie  SPEAKER.  If  the  Chair  sustained  the  point  of  order 
made  by  the  gentleman  from  New  York,  it  would  be  necessary 
for  the  Chair  to  use  a  pencil  and  strike  out  the  portion  of  the 
motion  which  occurs  to  the  Chair  as  being  argiunent :  but,  as 
previously  stated,  another  presiding  officer  might  take  a  dif- 
ferent view  a!  the  matter.  It  seems  to  the  Chair  that,  after 
all,  it  is  a  matter  for  the  House  to  determine  in  the  final 
analysis. 

Mr.  MAVERICK.  Mr.  Speaker,  a  point  of  order. 
The  SPEAKER.  Ttie  gentleman  wiU  state  it. 
Mr.  MAVERICK.  When  argumentation  is  included  in  a 
motion  of  this  kind,  if  we  vote  favorably  on  it,  we  agree  in 
efFect  to  the  various  and  sundry  argumentative  statements 
included  therein.  We  are  entitled  to  vote  on  a  motion  which 
clearly  sets  forth  the  instructions  to  the  conferees  and,  when 
there  is  a  large  mass  of  argumentation  in  there,  we  are  being 
placed  in  the  position  of  agreeing  to  the  argumentation. 

The  SPEAKER.    The  Chair  may  say  to  the  gentleman 
from  Texas  [Mr.  MavkucxI  that  is  a  matter  of  argument. 
Mr.  MOTT.    Mr.  Speaker,  a  parliamentary  inqxiiry. 
The  SPEAKER.    Ttie  gentleman  will  state  it. 
Mr.  MOTT.    Inasmuch  as  we  have  listened  to  about  15 
minutes  of  argument  in  this  motion,  may  I  inquire  whether 
it  would  be  proper  in  calculating  the  time  of  the  gentleman 
from  Texas  to  deduct  this  15  minutes  from  his  time? 

The  SPEAKER.  No:  it  will  not  be  taken  out  of  his  time. 
The  gentleman  is  entitled  to  1  hour  when  the  reading  of  the 
motion  is  completed. 
The  Clerk  concluded  the  reading  of  the  motion. 
Mr.  BLANTON.  Mr.  Speaker,  the  conferees  of  the  House 
are  nothing  in  the  world  but  the  servants  of  the  House,  and 
as  such  servants  of  the  House  they  do  the  bidding  of  the 
House  and  carry  out  the  wishes  of  the  House.  That  is  all  on 
earth  the  conferees  in  this  case  want  to  do.  Whatever  this 
House  instructs  them  to  do  they  stand  ready  and  willing  to 
acccHnpIish. 

Mr.  Speaker,  the  District  of  ColimilMa  apiH-opriation  bill, 
containing  83  pages,  was  before  this  House  under  general 
debate  for  3  days.  A  motion  was  made  on  the  floor  to  amend 
the  provision  having  to  do  with  the  lump-siun  feature  of  the 


bill  enlarging  it  to  $5,700,000.  A  vote  was  taken  in  this 
House,  and  only  11  Members,  as  shown  by  the  Record,  sup- 
ported this  motion.  Out  of  a  membership  of  435  Members, 
only  11  voted  for  a  lump-sum  contribution  out  of  the  Federal 
Treasury  of  $5,700,000. 

Mr.  BOILEAU.  Will  the  gentleman  yield? 
Mr.  BLANTON.  Permit  me  to  finish  my  statement.  I 
carmot  yield  now.  If  the  gentleman  will  allow  me  to  proceed 
I  may  yield  later.  Mr.  Speaker,  that  motion  failed,  and  that 
83-page  bill  was  not  amended  in  a  single  particular.  There 
was  not  one  single  amendment  placed  upon  it.  In  order  to 
register  their  opposition  to  the  cut  in  the  lump-sum  and  the 
other  provisions  some  did  not  like  in  the  bill,  and  to  indicate 
the  combined  opposition  as  against  all  of  its  provi-sions.  there 
was  a  roll  call  in  the  House  on  the  passage  of  the  bUl,  and 
upon  that  roll  call  there  were  only  26  Members  wl;o  reg- 
istered opposition  to  the  bill  in  any  particular. 

The  bill  then  went  over  to  the  Senate.  There  were  87 
Senate  amendments  placed  In  the  bill,  some  of  them  in- 
volving hundreds  of  thousands  of  dollars,  and  six  legislative 
items.  Por  instance,  the  House  committee  was  convinced 
it  was  necessary  to  build  a  new  Chain  Bridge.  The  Budget 
had  not  authorized  this  item.  But  outside  of  the  Budget 
the  House  committee  voted  unanimously  to  grant  $350,000 
to  build  a  new  Cham  Bridge,  which  was  exactly  the  amount 
the  Commissioners  asked  for,  and  it  was  the  amount  the 
Commissioners  said  they  needed.  They  did  not  need  any 
more.  The  Senate  added  $100,000  to  this  item  over  the  ob- 
jection of  the  Commissioners.  Colonel  Sultan.  Engineer 
Commissioner,  said  they  did  not  want  it  and  said  they  did 
not  need  it,  but  nevertheless  the  Senate  added  another 
$100,000. 

There  are  six  legi.slative  items  included  in  the  bill  that 
have  not  been  sent  to  a  legislative  committee  for  considera- 
tion. Por  Instance,  there  is  a  legislative  amendment  In 
there  to  establish  pay  parking  meters  all  over  the  Nation's 
Capital.  Whenever  a  person  stopped  an  automobile  on  the 
public  streets  of  the  Nation's  CaiMtal  they  would  have  to 
dig  up  money  to  put  into  the  slot  of  this  parking  meter. 

This  perking  meter  is  owned  by  one  big  corporation  of 
the  United  States.  This  is  to  make  the  people  of  the  Na- 
tion who  have  automobiles  every  time  they  park  their  car 
pay  tribute  to  one  big  corporation  or  monopoly  in  the  United 
States. 
Mr.  MICHENER.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.     In  just  a  minute. 

Mr.  MICHENER.  Is  there  anything  like  that  in  this 
motion? 

Mr.  BLANTON.  Certainly,  it  is  involved  in  the  confer- 
ence. If  the  gentleman  will  not  interrupt  me  I  think  I  can 
get  along  much  faster. 

The  SPEAKER.  The  gentleman  from  Texas  declines  to 
yield. 

Mr.  BLANTON.  '  There  are  87  Senate  amendments  in- 
volved here  in  this  conference.  We  are  asking  for  instruc- 
tions on  three  important  ones,  but  all  87  are  in  conference. 
Before  this  House  ever  appointed  conferees,  Mr.  Speaker — 
before  the  biU  ever  went  to  conference — a  statement  was  in 
the  press  from  the  Senate  chairman  that  this  was  one  time 
that  the  House  conferees  would  have  to  accede  to  every  one 
of  the  propositions  of  the  Senate  or  there  would  be  no  bill; 
and  when  your  conferees  went  to  conference  the  managers  on 
the  part  of  the  House  found  that  situation  prevailed — that 
unless  we  would  agree  to  all  the  Senate  conditions  there  would 
be  no  bill.  They  said  a  continuing  resolution  would  be  passed 
giving  them  what  they  wanted  in  the  way  of  a  liunp-sum  ap- 
propriation and  if  we  attempted  to  amend  the  continuing 
resolution  they  would  make  the  President  fiuTiish  funds  out 
of  relief — a  ridiculous  proposition. 

Your  House  managers  did  everything  in  the  world  to  try 
to  get  a  bill.  Under  these  ctrcxmistances  we  did  not  want 
to  leave  the  District  without  funds.  We  knew  there  were 
needed  projects  there  that  ought  to  be  built  and  in  order  to 
try  to  get  a  bill,  although  we  knew  that  lots  of  these  proposi- 
tions were  not  sound  and  that  they  should  not  be  passed,  we 
proposed  to  the  Senate  that  if  they  would  recede  on  Just 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7941 


three  amendments,  the  House  managers  would  recede  on  84; 
in  other  words,  the  House  managers  would  bow  down  and 
recede  on  84  Senate  amendments  if  the  Senate  conferees 
would  recede  on  just  3,  and  they  would  not  do  it.  They 
would  not  accept  our  generous  proposal.  They  demanded 
their  pound  of  flesh  and  demanded  that  the  House  should 
knuckle  down  to  them. 

I  now  want  to  show,  Mr.  Speaker,  that  there  is  ample 
authority,  justice,  and  basis  for  everything  that  is  contained 
in  this  motion  as  read  by  the  clerk. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  just  a  moment  in  order  that  we  may  clarify  the  pend- 
ing issue  before  the  House? 

Mr.  BLANTON.     I  have  this  statement  in  my  mind 

Mr.  BANKHEAD.  I  have  this  in  my  mind,  if  the  gentle- 
man please,  and  I  am  trying  to  assist  the  gentleman. 

Mr.  BLANTON.  I  yield  to  my  majority  leader,  whom  I 
follow  and  try  to  help  all  the  time. 

Mr.  BANKHEAD.  The  gentleman's  resolution  is  rather 
lengthy  and  I  thought  rather  argiunentative,  but  despite  that, 
kindly  state  what  your  instructions  are  in  this  resolution 
and  on  what  particular  issue. 

Mr.  BLANTON.  We  are  asking  first  that  the  House  give 
us  instructions  to  insist  on  a  disagreement  to  the  Senate 
amendment  no.  1  to  take  $5,700,000  out  of  the  Public  Treasury 
to  give  to  the  people  of  the  District.  That  is  instruction  no.  1. 
We  are  asking  next  that  the  House  instruct  us  to  stand 
by  the  House  bill  that  was  passed,  with  only  26  votes  against 
it.  not  to  allow  $78,660  to  be  appropriated  for  so-called 
character  education,  which  yotn-  committee,  after  hear- 
ings, imanimously  decided  was  used  wastefully,  without  any 
good  cause,  and  used  in  a  perverted  manner  to  put  com- 
munism in  our  schools.  That  is  the  second  instruction 
we  want  the  House  to  give  us. 

We  are  also  asking  the  House  to  instruct  us  to  stand  by 
the  House  bill  with  respect  to  a  provision  which  affects 
only  the  employees  of  the  District  who  are  paid  out  of  this 
bill,  instructing  us  to  stand  by  the  House  action  in  pre- 
venting these  httle  mimicipcil  and  police-court  judges  who 
get  $8,000  a  year  and  these  high-salaried  prosecuting  at- 
torneys here  who  get  as  high  as  $8,000  a  year,  from  taking 
outside  employment  in  one,  two,  three,  or  four  law  schools 
here  at  a  time  lectvu-ing  at  night,  when  they  ought  to  be 
attending  to  their  judicial  duties.  We  are  asking  instructions 
on  that  point.  These  are  the  three  items,  and  when  we  get 
definite  instructions  on  them  and  when  we  go  to  conference 
with  the  Senate,  we  can  tell  the  Senate  something  and  we 
will  not  have  to  sit  there  like  a  bunch  of  helpless  mocking- 
birds with  the  Senate  telling  us  what  we  have  to  do  in  order 
to  get  a  bill.  We  can  then  place  the  responsibility  on  the 
Senate. 

Now.  the  papers  here  have  misrepresented  this  whole 
matter.  They  misrepresented  the  Speaker  the  other  day. 
They  said  the  Speaker  had  suggested  they  could  get  rid  of 
the  House  conferees  by  making  a  motion  to  discharge.  The 
Speaker  made  no  such  suggestion  to  the  press  and  the  press 
knows  it.  They  also  said  the  President  was  going  to  take  a 
dish  in  this  and  force  us  to  give  $5,700,000,  when  they  knew 
the  President  had  not  done  any  such  thing.  Why,  I  am  as 
good  a  friend  as  the  President  ever  had.  but  if  my  President 
were  to  so  far  forget  himself  as  to  make  an  attempt  to  tell 
this  Congress  what  it  had  to  do  about  appropriations,  I 
would  quit  him  in  a  minute.  I  would  not  stand  by  a  Presi- 
dent who  would  invade  the  rights  of  this  House  when  the 
executive  and  the  legislative  branches  of  Goverimient  are 
separate  and  distinct.  Our  President  is  too  wise  to  make 
such  a  statement.  The  President  did  not  make  that  state- 
ment and  the  press  knows  it. 

This  is  an  Important  matter  and  I  want  to  call  your  atten- 
tion  to  what  Commissioner  Hsusen,  who  is  the  president  of  the 
Board  of  Commissioners,  said  about  this  tax  matter. 

Mr.  Mapes,  one  of  our  splendid  Members  of  Congress,  dill- 
gent  and  efBcient,  after  a  long  hearing  and  following  a  long 
investigation,  as  the  head  of  a  special  committee  of  Con- 
grecs,  brought  on  this  floor  four  bills  known  as  the  Mapes 
bills. 


One  was  an  increase  in  the  tax  on  gasoline  from  2  to  3 
cents.  Was  that  unreasonable?  No.  The  other  was  an 
increase  on  the  automobile  charge  where  a  Rolls-Royce  cost- 
ing $12,000  is  taxed  only  $1  for  license  tax  each  year  the 
same  as  a  Ford,  there  being  $1  tax  on  all  automobiles.  The 
bill  provided  for  a  proper  tax  on  automobiles  and  trucks. 

Another  Mapes  bill  provided  for  an  income  tax  on  these 
rich  millionaires  who  now  put  their  money  away  in  lock 
boxes  in  the  banks  and  who  evade  their  taxes  by  moving  to 
Washington,  escaping  the  taxes  in  the  States. 

These  Mapes  bills  were  passed  unanimously  by  this  House, 
not  a  vote  against  them.  They  went  to  the  Senate  and  di«l 
there  because  of  the  fight  the  newspapers  of  Washington 
made  in  conjunction  witti  the  rich  interests  who  joined  the 
newspapers  in  the  fight. 

We  have  tried  to  get  these  Mapes  bills  passed  every  year, 
but  we  cannot  get  the  District  Committee  to  report  them  or 
any  help  from  the  Commissioners  of  the  District. 

We  were  greatly  helped  by  one  valuable  Member  from 
your  side  [Mr.  Dimx],  who  asked  Commissioner  Hazen 
why  he  did  not  favor  the  Mapes  bill  increasing  the  tax  on 
gasoline,  and  he  said:  "We  don't  need  it.  We  have  over 
$600,000  surplus  from  the  2-cent  tax  now." 

Mr.  DrrrxR  called  attention  to  the  fact  that  over  in  Vir- 
ginia, just  4  miles  from  the  Capitol,  the  gas  tax  was  5  cents 
a  gallon.  In  Baltimore  and  over  in  Maryland,  just  4  miles 
from  the  Nation's  Capital,  the  gasoline  tax  Is  4  cents  a  gal- 
lon plus  5  cents  sales  tax  on  top  of  it. 

Down  in  Tennessee,  where  our  beloved  Speaker  lives,  the 
gasoline  tax  is  7  cents  a  gallon,  while  here  in  Washington 
it  is  only  2  cents  a  gallon. 

Mr.  DiTTER  asked  the  Commissioner  if  he  was  going  to 
help  pass  the  Mapes  bill  and  he  said  no,  that  the  Commis- 
sioners were  against  it  because  they  did  not  need  the  money. 
They  do  not  need  the  money  because  they  have  been  get- 
ting the  benefit  of  millions  of  dollars  from  the  Treasury  of 
the  United  States  in  big  lump-sum  approiK-iations  every 
year,  which  the  Senate  has  forced  the  House  to  appro- 
priate. 

Now,  getting  the  low  tax  rate,  the  Commissioners  reduced 
the  tax  rate  frwn  $1.80  to  $1.70  in  1928,  and  then  to  $1.50 
per  $100.  Then  the  chairman  of  the  Senate  committee, 
who  is  making  this  fight  against  us.  Senator  Thomas  of 
Oklahoma,  made  the  suggestion  one  summer  that  one  way 
to  make  the  tax  even  less  was  to  lower  the  assessed  valua- 
tion, which  the  Commissioners  immediately  did.  I  will  show 
you  just  what  they  did.  I  will  show  you  from  the  hearings 
on  the  1935  bill,  held  by  my  distinguished  friend,  Mr.  Can- 
non, of  Missouri,  one  of  the  finest  Members  of  this  House, 
and  I  wUl  quote  what  Commissioner  Hazen  then  said. 

Tills  is  the  voluntary  statement  of  Commissioner  Hazen 
to  the  committee  without  a  question  being  asked  by  a  mem- 
ber, and  I  read  from  page  5  of  the  hearings  on  the  1935 
appropriation  bill: 

Commissioner  Hazen.  Before  the  auditor  takes  the  stand,  the 
Commissioners  would  like  to  caU  attention  to  the  fact  that  In 
the  fiscal  year  1934,  the  tax  rate  of  11.70  on  the  hundred,  which 
had  been  In  effect  during  the  fiscal  years  between  1928  and  1933. 
included,  has  been  reduced  to  $1.50  per  hundred.  This  reduction 
represents  a  saving  to  the  taxpayers  In  the  fiscal  year  of  1934  of 
$2,445,000. 

A  saving  to  the  taxpayers  of  the  District  of  Columbia,  Mr. 
Speaker,  at  the  expense  of  the  taxpayers  of  New  York, 
Tennessee.  Oklahoma,  Texas,  and  the  other  States. 

Mr.  GIFPORD.  Mr.  Speaker,  will  the  gentleman  yield? 
Is  the  gentleman  going  to  take  the  whole  hour  or  will  he 
yield  time  to  somebody? 

Mr.  BLANTON.  I  do  not  think  the  gentleman  from 
Massachusetts  could  help  me  much  on  this  matter  which 
I  have  studied  for  years. 

Mr.  GIFFORD.    Mr.  Speaker.  wiU  the  gentleman  yield? 
I  am  sorry,  but  I  cannot  s^eld  just  now. 
The  gentleman  from  Texas  declines  to 


Mr.  BLANTON. 
The  SPEAKER, 
yield. 

Mr.  BLANTON 


I  do  not  want  to  take  up  any  more  time 

thfl-n  necessary,  but  I  am  going  to  present  this  matter  in  a 
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proper  way,  so  that  the  responsibility  for  continuing  to  take 
ihe  money  in  the  Treasury,  which  was  taken  out  of  the 
pockets  of  the  overburdened  Uixpayers  of  the  United  States, 
and  give  it  to  Washington,  wlU  be  placed  where  it  belongs, 
on  the  shoulders  of  those  who  want  it  done,  and  who  furnish 
the  votes  to  do  it. 

When  I  was  on  the  District  Committee  some  few  years  ago, 
then  the  ranking  Democrat,  a  bill  was  brought  in  to  appro- 
priate a  large  simi  to  buy  some  park  ends.  I  got  me  an 
automobile  and  one  of  the  of&cials  from  the  District  office 
and  went  out  there  to  see  where  the  park  ends  were  and  what 
they  looked  like,  and  I  found  they  were  some  Uttle  old  pieces 
of  swamp  down  under  a  bridge  and  neartiy.  They  were  not 
worth  15.  We  were  asked  to  pay  a  big  sum  of  money  for 
them  under  the  bill.  The  bill  had  been  introduced  by  a 
8«iator  from  Colorado,  named  Kiipps.  I  looked  up  on  the 
hill  and  I  saw  a  fine  residence  there  and  said,  "Whose  resi- 
dence is  that?"  "nie  man  with  me  did  not  know.  I  said, 
"Yonder  ^  a  policeman,  we  will  call  htm  down  and  flnrf  out." 
We  callea  him  down,  and  I  said,  "Whose  residence  is  that?" 
"Why,"  he  replied,  "don't  you  know?  That  is  the  residence 
of  Senator  Phipps,  of  Colorado,  and  he  is  putting  an  addi- 
tion up  there."  I  came  to  town  and  got  a  photographer  and 
had  some  big  pictures  taken  of  that  situation,  and  when  I 
presented  those  pictures  mi  the  floor,  this  House  killed  that 
bill  as  dead  as  could  be.  "Hiere  has  been  too  much  of  using 
the  money  of  the  peoii^e  for  izuiividual  interests  here, 
t  Applause.  1 

Mr.  GIFPORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  sorry,  but  I  do  not  think  the  gen- 
tleman could  help  me  now.  He  maj  later,  if  he  will  help  me 
with  his  vote.  I  have  the  facts  I  believe  better  than  he  has. 
Listen  again.  Here  is  Commlssiooer  Hazen  talking  further, 
from  whose  testimony  I  quote: 

Moreover.  In  the  flaca]  year  1934  the  assessed  valxuitlon  of  real 
estate  has  been  reduced  by  $80,000.000 — 

You  see,  he  has  taken  up  Senator  Thomas'  suggestion  that 
they  should  decrease  the  asserted  value. 

Moreover.  In  the  nscal  year  1934  the  assessed  valuation  of  real 
estate  has  been  reduced  by  $80,000,000.  a  saving  to  the  property 
owners  of  $l..a00.000.  The  District  budget  for  the  fiscal  year  1935 
is  based  upon  continuing  tbe  $1.50  tax  rate  in  that  fiscal  year. 
It  Is  also  contemplated  that  a  further  redxiction  In  the  assessed 
valuation  of  real  estate  of  approxinuitely  $50,000,000  will  be  made 
in  1936.  The  Commissioners  also  Invite  attention  to  the  reeom- 
Biendatlon  under  the  chapter  for  water  service  to  a  25-percent 
reductloo  in  water  rates,  for  1935.  and  an  increase  in  the  metered 
allowance  of  water  from  7,500  cubic  feet  to  10.000  cubic  feet. 
This  means  a  saving  to  the  water  users  of  Washington  of  about 
$«00.000  annually.  In  the  fiscal  year  1934  Congress  allowed  a  dis- 
count of  10  percent  on  the  amount  at  any  bUl  for  water  charges 
paid  within  15  days  after  the  date  of  rendiUon,  and  it  Is  estimated 
this  will  make  a  saving  of  another  $100,000  to  the  water  users  of 
Washington. 

Mr.  Speaker,  I  ask  leave  to  put  in  the  EQicord  the  balance 
of  the  admissions  made  by  Commissioner  Hazen  on  these 
matters. 

The  SPEAKER.    Is  there  objection? 

Mr.  GIPPORD.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject, to  ask  If  the  gentleman  Is  going  to  jrield  any  time  to 
anybody,  or  if  he  will  yield  for  a  question? 

Mr.  BLANTON.  Gladly,  if  the  genUeman  will  allow  me 
to  finish. 

Mr.  GIPPORD.  The  gentleman  is  asking  to  fill  up  the 
Record.  We  have  listened  for  15  minutes  now  to  the  reading 
of  the  motion,  and  we  have  now  to  listen  to  a  whole  hour  of 
rehashing  the  matter  on  the  floor. 

Mr.  BLANTON.  I  knew  the  gentleman  was  going  to  make 
that  comment,  and  that  is  the  reason  I  would  not  yield. 
Does  he  want  his  tax-burdened  people  in  Massachusetts  to 
help  pay  the  taxes  of  the  people  in  Washington? 

Mr.  GIPPORD.  I  want  to  say  to  the  gentleman  that  we 
have  been  very  loyal  to  him  in  backing  htm  up  on  these 
propositions. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 


Mr.  GIPPORD.  Mr.  Speaker,  I  reserve  the  rlrfit  to  object, 
to  ask  the  gentleman  if  he  is  going  to  yield  any  time. 

[Cries  of  "Regular  order!"] 

Mr.  BLANTON.     Oh,  let  him  ask  his  question. 

The  SPEAKER.    Is  there  objection? 

Mr.  GIPPORD.    Mr.  Speaker,  I  object. 

Mr.  BLANTON.  All  right,  I  will  take  the  time,  then,  to 
tell  the  facts  about  this  situation.  Commissioner  Hazen  ad- 
mitted that  all  of  the  paved  streets  here  in  Washington  in 
the  years  gone  by  had  been  paid  for,  one-half  of  the  ex- 
pense, by  the  taxpayers  of  the  United  States. 

He  admitted  that  all  the  fine  bridges  here,  the  Million 
Dollar  Bridge  on  Connecticut  Avenue  and  other  fine  bridges, 
had  been  paid  for  one-half  by  the  people  of  the  United 
States.  He  admitted  that  all  of  the  150  school  buildings 
that  had  been  built  during  that  time,  although  there  are 
175  now,  had  been  one-half  paid  for  by  the  people  of  the 
United  States.  He  admitted  that  the  parks  in  Washington, 
big  and  little,  1,200  of  them,  had  been  all  procured  and  paid 
for  one-half  by  the  people  of  the  United  States.  He  admitted 
that  the  original  water  system  had  been  built  here  by  the 
Government  of  the  United  States.  The  Government  had  paid 
for  every  dollar  of  it.  "Hie  Government  of  the  United  States 
still  owns  the  original  conduit  and  has  spent  $20,000,000 
since  in  helping  to  improve  it;  yet  now  they  are  asking 
the  Government  to  pay  for  its  own  water  from  its  own 
water  system.  They  have  a  water  rate  here  where  he  ad- 
mitted that  the  average  charge  for  the  average  family  is 
only  $6.60  per  year,  or  about  50  cents  per  month.  Some 
members  have  to  pay  twice  that  much  some  months  for 
water  aroimd  their  residence  in  the  States. 

CommissiMier  Hazen  admitted  that  the  District  Jail  had 
l)een  pciid  for  one-half  by  the  United  States,  that  all  the 
court  buildings  have  been  paid  for  one-half  by  the  United 
States,  that  the  Municipal  Building  was  paid  for  one-half 
by  the  United  States.  He  admitted  that  all  the  main  im- 
provements here  had  been  paid  for  one-half  by  the  United 
States. 

Mr.  MANSFIELD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  to  my  colleague  from  Texas. 

Mr.  MANSFIELD.  I  will  ask  my  colleague  if  It  is  not  a 
fact  that  the  water  system  here  was  paid  for  altogether  by 
the  Federal  Government? 

Mr.  BLAJJTON.  Certainly.  Yes;  It  was.  The  United 
States  still  owns  the  original  water  conduit.  My  colleague 
is  correct.    He  knows  the  facts. 

When  the  newspapers  were  harassing  former  Chairman 
Ben  Johnson,  of  Kentucky,  he  made  a  statement  concern- 
ing this  Government  taking  the  District  out  of  debt  one 
time,  and  he  told  of  other  amounts  that  the  Government 
had  let  the  District  have.  Ben  Johnson  contended  back  in 
that  early  day  that  if  the  District  of  Columbia  paid  the 
Government  what  It  owed  it,  it  would  pay  the  United  States 
over  $56,000,000  for  actual  debts,  advancements  that  the 
Government  had  made  to  it.  Ben  Johnson  then  was  one  of 
the  hardest  working  men  who  ever  served  on  the  District  of 
Columbia  Committee. 

Mr.  Speaker,  Commissioner  Hazen  admitted  that  the  gaso- 
line tax  here  is  only  2  cents  a  gallon.  It  is  7  cents  in 
Tennessee.  He  admitted  that  the  auUHnobile  license  tag, 
whether  it  was  for  a  Ford  or  a  $12,000  RoUs-Royce.  was  only 
$1  a  year.  Down  in  Oklahoma  it  costs  you  10  or  15  times 
that  much.  In  other  States  it  Is  comparably  higher.  He 
admitted.  Mr.  Speaker,  that  the  intangible  tax  was  only 
one-half  of  one  percent;  that  generaUy.  until  a  man  dies  and 
his  estate  is  probated  through  the  court  under  the  register 
of  wills,  his  intangibles  are  not  found.  We  showed  a  half- 
page  list  of  people  who  had  died  the  previous  year  and  had 
passed  their  intangibles  through  the  office  of  the  Register  of 
Wills,  and  there  were  some  running  up  from  $50,000  to  as 
high  as  $1,200,000  of  intangibles  in  one  ca.se.  We  made  him 
admit,  Mr.  Speaker,  that  in  Washington,  all  of  the  streets  are 
repaired  and  are  replaced  without  charge  to  abutting  property 
owners.    Ihe  paving  in  front  of  your  property  is  repaired 
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and  replaced  wlthorat  m  doHai^  charge  to  the  contiguous 
property  owner. 

In  other  States  when  paving  la  done  an  streets  you  pay 
one-third  or  one-fourth  of  the  paving  charges  in  front  of 
your  in-operty.  In  Waahhigton  when  it  is  repaved  it  does  not 
co«t  the  people  a  cent.  We  made  him  admit  ttiat  all  the  side- 
walks In  front  of  residenoes  here  are  replaced  and  repaved 
without  one  dollar  of  coft  to  the  people  who  own  the  con- 
tiguous property.  We  made  him  admit  that  to  every  family 
in  Washington  there  1$  $1,000  household  furniture  exemp- 
tion from  taxes.  Tou  wQl  not  find  It  in  my  State.  It  is  only 
$250  exemption  in  Texas  on  household  goods.  In  Washing- 
ton it  Is  $1,000  exemption.  We  made  him  admit  that  here 
in  Washington  private  libraries  are  exempt  from  taxes, 
whether  they  are  worth  $S  or  $50,000.  There  are  some 
private  law  and  other  libraries  In  Washington  right  now 
worth  $50,000  which  do  not  pay  one  cent  of  taxes.  We  made 
him  admit  that  in  Washington  the  wearing  apparel  of  in- 
dividuals is  not  taxed  at  all.  By  the  law  it  has  been  made 
exempt  from  taxes,  whether  It  is  worth  $5  or  $50,000.  We 
had  some  evidence,  and  I  have  it  in  my  office  now,  where  the 
wearing  apparel  of  certain  rich  families  will  run  up  to  a  very 
large  sum  in  value,  absolutely  exempt  from  taxes. 

That  is  why  our  committee,  when  we  printed  the  hearings, 
put  into  our  hearings  the  actual  tax  that  is  paid  by  over 
100  of  the  leading  citizens  of  Washington  who  were  drawing 
from  $20,000  to  $75,000  annnal  salaries,  and  showed  Uiat 
their  property  was  assessed  in  instances  at  less  than  one- 
half  its  actual  value.  Then  they  were  pajnng  only  $1.50 
per  hundred  at  that  low  assessment.  For  Instance,  we 
showed  you  that  Bftr.  Eugene  Meyer  once  had  offered  $5,000,- 

000  for  the  Washington  Post.  We  showed  you  that  his  offer 
was  not  accepted.  Later  on  David  Lawrence  entered  into  a 
written  contract  to  pay  $3,000,000  for  it,  the  Washington 
Poet,  and  he  was  knocked  out  of  It.  Then  Eugene  Meyer  got 
hold  of  a  paper  company  that  had  a  debt  against  the  Post 
and  had  a  receiver  to  sell,  appointed  in  an  equity  proceeding, 
when  there  was  no  judgment,  something  unheard  of  in  equity 
proceedings  In  the  whole  jurisprudence  of  the  country. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  matter  which  the  gentleman  is  presenting  to  the  House 
at  the  present  time  has  nothing  whatever  to  do  with  the 
motion  before  the  House.  The  question  of  how  Mr.  Eugene 
Meyer  bought  or  came  into  possession  of  the  Washington 
Post  has  nothing  to  do  with  the  question  of  instructing  the 
House  conferees. 

■nie  SPEAKER.  The  Chair  trusts  that  the  gentleman 
from  Texas  will  proceed  in  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  thought  I  was  proceeding 
in  order  in  trying  to  show  the  House  a  basis  for  instruc- 
tions. We  are  not  asking  the  House  of  Representatives  to 
instruct  us  to  stand  by  something  without  some  basis  for  It. 

1  am  asking  the  House  to  Instruct  us  on  the  facts  that  exist 
here.  I  am  trjrlng  to  show  what  the  facts  are  as  admitted 
by  Commissioner  Hazen. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  always  yield  gladly  to  the  minority 
leader. 

Mr.  SNELL.  How  does  the  question  of  the  amount  of 
money  Eugene  Meyer  peiid  for  the  Post,  whether  he  got  it 
too  cheap  or  paid  too  much  for  it,  have  anything  to  do 
with  the  question  before  the  House  at  the  present  time? 

Mr.  BLANTON.  I  was  coming  to  that.  If  I  did  not  show 
what  it  was  rendered  at  for  taxes  it  would  not. 

Mr.  SNELL.  In  my  judgment  it  would  not.  I  should  like 
to  have  the  gentleman  tell  us  how  it  affects  the  motion. 

Mr.  BLANTON.  I  am  going  to  show  the  gentleman  that 
he  renders  it  for  taxes  at  way  below  50  percent  ot  Its  real 
value.  In  other  words,  Mr.  Speaker,  he  got  that  $3,000,000 
to  $5,000,000  property  at  auction  when  it  was  imder  re- 
ceivership, for  $825,000,  got  it  through  a  dimimy.  He  Im- 
mediately had  It  incorporated  for  $1,250,000.  Then  he  had 
it  Improved,  and  he  now  renders  the  property  for  $438,130,  and 
renders  his  intangibles  at  $218.45«.    He  renders  the  whole 


property  at  only  $656;57<.  about  one-eighth  of  what  It  Is 
worth,  and  on  this  he  pays  only  $1,50  per  $100.  That  is  irbMt 
it  means  to  these  big  interests  here  to  keep  the  tax  rate  low 
and  make  the  people  of  the  United  States  in  the  several 
States  pay  $5,700,000  of  their  expenses. 
Mr.  MAY  and  Mr.  TABEB  rose. 

Mr.  BLANTON.  I  yield  ftarst  to  my  friend  the  gentle- 
man from  New  Yoilc  [Mr.  TabbkI,  who  has  studied  this 
question  for  years,  if  he  desires  any  time. 

Mr.  TABEB.  Mr.  Speaker,  if  the  gentleman  wants  to 
yield  I  would  suggest  that  he  yield  to  some  of  those  Mem- 
bers who  care  to  say  scnnething  against  the  resolution. 
I  would  be  willing  to  take  a  httle  time  later,  but  at  the 
present  dme.  I  think  those  who  are  opposed  should  be 
beard. 

Mr.  BLANTON.  If  somebody  here  is  opposed  to  the 
motion  I  am  going  to  yield  to  hhn. 

Mr.  TABER.    If  there  is  going  to  be  opposiUon.  I  think 

those  opposed  shookl  be  heard. 

Mr.  aiFPOBD.    Mr.  Speaker,  wUl  the  genUeman  yield? 

Mr.  BIjAlNTON.    Is  the  gentleman  in  favor  ot  having  the 

people  of  this  country  pay  $5,700,000  azmually  toward  the 

local  taxes  of  Washington  peoide? 

Mr.  GIFfV>RD.  That  Is  not  a  fair  question.  I  am  op- 
posed to  the  form  of  the  motion,  and  I  want  to  ask  a  ques- 
tion about  what  form  the  conference  report  will  take. 

Mr.  BLANTON.  lliere  are  just  three  matters  (m  which 
the  House  insists. 
Mr.  QIPPCtfiD.  I  miderstand  that. 
Mr.  BLANTON.  Whether  the  conferees  are  to  be  In- 
structed to  stand  by  the  House  bill  on  the  $5,700,000  lump 
sum,  on  the  $78,660  so-called  chsu-acter  education,  and  on 
the  restriction  on  certain  oaoials  and  employees  U  the 
District  taking  outside  employment. 

Mr.  GIFPORD.    I  understand  that;   the  gentleman  has 
been  talking  lor  years  about  the  Washington  sltnatton  and 
I  have  always  backed  him  up,  but  I  want  to  ask  the  gentle- 
man A  question,  if  I  may. 
Mr.  BLANTON.    Certahily. 

Mr.  GIFPORD.  Did  I  understand  the  gentleman  to  say 
the  House  conferees  i^eed  to  recede  on  84  points  if  the 
Senate  would  recede  on  3? 
Mr.  BLANTON.  In  the  final  hopes  of  getting  a  bill;  yes. 
Mr.  GIFPORD.  That  ai^eals  to  us  as  a  sort  of  horse 
trading  on  matters  that  ought  to  be  settled  on  their  merits; 
and  we  feel,  I  am  sure  the  gentleman  will  realize,  Uiat  by 
reason  of  oertain  reports  in  the  newspapers,  that  perhaps  the 
gentleman  may  be  a  little  stubborn  by  this  time  and  that  he 
would  rather  make  a  hoise  trade  than  to  setUe  the  mattecs 
on  their  merits. 

Mr.  m^ANTON.  That  Is  so  far  from  the  fact  that  it  Is 
absolutely  absurd. 

Mr.  GIPPORD.  The  gentleman  cannot  bltune  us  for  hav- 
ing a  little  feeling  that  iAxe  gentleman  might  feel  a  little 
hurt  because  of  this  newspaper  criticism. 

Mr.  BLANTON.  (%,  the  newspapers  do  not  bother  me 
at  ail.  They  are  wasting  $5,000  to  have  a  man  try  to  beat 
me  tn  Texas,  but  my  dependable  constituents  are  not  going  to 
let  tiiem  beat  me. 

Mr.  GIFPORD.  Another  question:  Does  ttie  gentleman 
feel  it  is  a  lair  way  to  settle  things  to  make  a  horse  trade 
giving  wsfy  on  B4  points? 

Mr.  BLANTON.  llie  gentleman  Is  trying  to  shoot  a 
stiletto  under  my  belt  when  he  should  be  taring  to  help  me. 
I  thought  the  gentleman  from  Massachusetts  was  one  of 
the  best  horae  traders  we  had. 

ISx.  iOCHENER.  Mr.  Speaker,  will  the  gentleman  yield 
me  5  minutes? 

Mr.  BLANTON.  Yes;  in  just  a  minute.  Let  me  finish 
this  statenoent  and  then  I  will.  I  will  save  S  minutes  for  the 
gentleman  from  Michigan. 

Mr.  Speakti,  continuing  the  benefits  the  people  of  Wash- 
ington receive,  Mr.  Hazen  admitted  in  this  document,  in 
every  hearing  for  3  years,  that  the  people  of  Washington, 
except  the  Federal  tax  everybody  pays,  do  not  pay  any 
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estate  tax,  do  not  pay  any  Inheritance  tax,  do  not  pay  any  gift 
tax.  do  not  pay  any  Income  tax,  do  not  pay  any  sales  tax 
as  they  do  over  here  in  Maryland  Just  a  few  miles  away  and 
as  they  do  in  many  of  the  Western  States;  not  a  dollar  of 
those  extra  taxes  do  they  pay.  They  are  not  bonded,  be- 
cause the  United  States  paid  them  out  of  debt  and  kept  them 
out  of  debt.  They  do  not  pay  any  jail-bond  tax.  they  do 
not  pay  any  courthouse-bond  tax,  they  do  not  pay  any  bridge 
tax,  they  do  not  pay  any  special  water  tax.  they  do  not  pay 
any  special  school  tax.  The  have  their  ashes  gathered  free, 
they  have  all  their  trash  gathered  free,  they  have  their 
garbage  gathered  free.  The  trees  in  front  of  their  resi- 
dences, shade  and  ornamental,  are  furnished  without  charge. 

They  are  planted  without  charge.  They  have  fences  built 
around  them  to  protect  their  early  growth  without  charge. 
They  are  cared  for  without  charge.  They  are  pruned  with- 
out charge.  They  are  sprayed  without  charge.  They  are 
replaced  without  charge. 

Mr.  Speaker,  these  are  some  of  the  benefits  that  the  people 
of  Washington  receive  because  the  Congress  has  been  voting 
these  large  contributions  each  year  from  the  people  of  the 
rest  of  the  United  States.  If  the  House  wants  to  keep  on 
doing  that,  I  am  their  servant  and  would  be  compelled  to 
ot)ey  the  orders  of  the  House,  but  I  hope  the  House  will  not 
order  it  done. 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  jrield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  I  want  to  get  this  perfectly  clear,  for  the  benefit 
of  myself  and  some  others  who  may  not  understand  the 
situation.  Under  the  existing  system  I  understand  the  gen- 
tleman to  say  that  in  the  city  of  Washington  if  property  is 
of  a  fair  and  reasonable  value  of  a  million  dollars  and  the 
tax  ratp  is  $1.50,  the  assessed  value  of  the  property  is  reduced 
to  $500,000,  which  would  make  a  tax  rate  equal  to  75  cents 
on  the  hundred? 

Mr.  BLANTON.  Yes;  they  have  been  doing  that  all  the 
time. 

Mr.  Speaker,  I  want  to  call  attention  to  one  more  thing, 
where  the  Senate  tried  to  make  us  come  over  to  their  way 
of  thinking.  TTiey  got  an  absurd  statement  from  a  fellow 
named  Parker  that  Washington  was  the  third  highest  taxed 
city  In  the  United  States. 

The  President  sent  us  a  report  last  year  which  gave  the 
tax  rate  in  15  comparable  cities  of  the  United  States.  In 
that  report  it  was  stated  that  Washington  was  the  lowest 
taxed  city  of  any  which  had  been  Investigated.  This  man 
Parker  gave  a  statement  to  the  Senate  which  was  ridiculous 
on  its  face,  in  which  he  stated  that  Washington  was  the 
third  highest  taxed  city  In  the  country. 

In  our  conference  with  the  Senate  they  wanted  us  to  hear 
of  Parker  and  Richards.  We  said,  "All  right.  Get  a  stenog- 
rapher and  we  \^'ill  hear  them  in  joint  session,"  They  said. 
"No;  we  do  not  want  a  stenographer."  We  said,  "Well,  we 
will  not  hear  them  without  a  stenographer.  We  want  to 
know  what  they  have  said  when  their  testimony  gets  cold." 
Ttie  Senate  conferees  would  not  agree  to  that,  so  we  told 
them  they  could  hold  the  hearing  by  themselves.  After  we 
left  they  immediately  got  a  stenographer  to  take  down  what 
was  said,  but  they  did  not  prove  by  these  gentlemen  what 
we  proved  by  them. 

We  sent  for  Parker  and  found  out  that  this  man  Parker 
was  drawing  $9,600  a  year  from  a  Joint  committee  of  Con- 
gress, yet  last  October  sold  himself  to  the  board  of  trade 
here  in  Washington,  and  they  paid  him  $5,500  in  cash  for 
hLs  statement. 

Now.  there  is  one  thing  funny  about  Richards. 

Mr.  SHANNON.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  SHANNON.  Mr.  Speaker.  I  withdraw  the  point  of 
order. 

Mr.  KNUTSON.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  KNUTSON.     Was  a  quorum  present? 

The  SPEAKER.  The  gentleman  does  not  state  a  parlia- 
mentary inquiry. 


Mr.  BLANTON.  Mr.  Speaker,  referring  to  Mr.  Richards, 
may  I  say  that  he  had  reached  the  age  for  retirement.  He 
had  been  paying  into  the  retirement  fund  for  27  years  and 
could  have  retired  with  a  big  retired  pay  for  life,  but  he 
could  not  do  that  and  at  the  same  time  accept  employment 
from  the  board  of  trade;  so  in  order  to  be  able  to  accept  em- 
ployment from  the  board  of  trade  when  he  left  office,  instead 
of  retiring  on  a  salary  for  life  he  resigned  and  had  the  Civil 
Service  Commission  pay  him  back  all  that  he  had  paid  into 
the  retirement  fund.  He  then  got  on  the  board  of  trade's 
pay  roll  and  became  the  exemplar  of  the  high-taxed  District 
The  Senate  did  not  discover  that. 

It  will  be  noted  all  through  the  hearings  Chairman  Cannon 
made  him  admit  that  every  time  we  wanted  to  take  a  piece 
of  property  here  we  had  to  pay  sometimes  10  times  its 
assessed  value  before  we  could  get  it.  When  the  new  House 
Office  Building  and  the  Supreme  Court  Building  were  con- 
structed, just  note  what  we  had  to  pay  for  the  property 
under  the  testimony  of  the  tax  experts  of  Washington.  We 
had  to  pay,  in  instances,  as  high  as  10  times  what  the 
property  had  been  assessed  at. 

Mr.  Speaker,  I  now  yield  5  minutes  to  the  gentleman  from 
Michigan  [Mr.  Michener]. 

Mr.  MICHENER.  Mr.  Speaker,  the  gentleman  from  Texas 
brings  this  matter  before  the  Members  of  the  House  in  a 
very  unusual  way.  I  am  happy  to  say  that  at  times  the 
gentleman  from  Texas  makes  constructive  and  lucid  sugges- 
tions with  reference  to  legislation  for  the  District  of  Colum- 
bia, and  I  am  always  glad  to  follow  him  when  he  does  make 
intelligent  and  constructive  suggestions.  However,  he  brings 
before  us  today  a  conference  report  under  a  method  which 
has  never  been  followed  by  the  Congress — since  I  have  been 
here  at  least.  The  Speaker.  I  think,  will  permit  a  division 
of  the  question  when  a  vote  is  reached,  but  the  Members 
cannot  vote  "yes"  or  "no"  on  any  one  of  the  propositions 
without  approving,  sanctioning,  and  saying  "yes"  to  the  con- 
clusions and  the  stiunp  speech  which  the  gentleman  has 
woven  into  every  provision  of  the  resolution. 

Under  the  custom  which  has  grown  up  in  the  Congress,  if 
it  is  desired  to  explain  the  reasons  for  proposed  legislation, 
a  preamble  is  used,  with  the  word  "whereas."  Then  when  a 
vote  is  reached  on  the  legislation  the  vote  is  upon  the  sub- 
stantive matter  only,  and  the  "whereas"  and  the  explanatory 
matter  is  eliminated.  In  the  pending  resolution  it  is  impos- 
sible to  cut  out  the  "whereases"  and  the  gentleman's  argu- 
ments and  conclusions.  While  I  might  agree  in  many  par- 
ticulars with  some  of  the  gentleman's  proposed  instructions 
to  conferees,  I  am  not  going  to  vote  to  approve  of  the  quarrel 
which  the  gentleman  from  Texas  has  with  the  Washington 
newspapers  or  with  the  Washington  people  in  any  particular, 
because  he  has  interwoven  these  stump  speeches  in  a  piece  of 
constructive  legislation. 

Mr.  Speaker,  a  point  of  order  will  be  made  that  the  reso- 
lution as  presented  is  not  in  accordance  with  the  rules  of 
the  House.  I  hope  that  the  Speaker  will  hold  that  a  Member 
carmot  intelligently  vote  for  a  given  specific  thing  by  voting 
for  this  resolution. 

If  this  is  done,  then  the  gentleman  from  Texas,  who  is  a 
good  parliamentarian  and  knows  better,  can  retire,  and  in- 
side of  10  minutes  dictate  just  what  he  wants  us  to  vote  on. 
The  astute,  the  discerning  majority  leader,  the  gentleman 
from  Alabama  [Mr.  Bankhead],  rose  on  the  floor  and  asked 
the  gentleman  from  Texas  what  this  resolution  meant.  He 
asked  the  gentleman  if  he  would  try  to  explain  it  so  that  he. 
our  majority  leader,  might  know  what  he  was  asked  to  vote 
upon. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.     Not  now. 

The  real  trouble  is  that  the  gentleman  from  Texas  takes 
page  after  page  of  the  Record,  day  after  day  and  hour  after 
hour  of  the  time  of  the  Congress  fighting  windmills  and 
fighting  the  Washington  newspapers  and  Eugene  Meyer. 
Why,  great  Caesar,  we  have  heard  this  time  after  time  and 
day  after  day.  His  personal  quarrel  has  nothing  to  do  with 
what  is  before  us.  I  think  the  time  has  arrived  when  the 
Speaker— and  I  hope  he  will  do  so — ihould  exercise  that  fair 
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Judgment  that  he  alwsys  exerdses  and  give  those  of  us  who 
want  to  TOte  for  constructive  things  an  opportunity  to  know 
what  we  are  voting  for,  because  if  he  does  not,  we  are  com- 
pelled to  vote  against  this  proposition,  or  we  must  put  our 
stamp  of  approval  upon  the  gentleman's  modus  operandi 
here,  upon  his  tactics,  and  upon  his  concltislons  so  far  as 
his  various  difficulties  with  the  various  agencies  in  the  Dis- 
trict of  Columbia  are  concerned.  The  purpose  of  this  pro- 
ceeding is  to  instruct  our  conferees  as  to  the  position  of  the 
House  on  certain  differences  between  the  House  and  the 
Senate. 

[Here  the  gavel  fell.l 

Mr.  BLANTON.  Mr.  Speaker,  to  meet  the  gentleman's 
objection,  I  have  had  a  motion  drawn  eliminating  all  the 
facts  and  conclusions  and  including  simply  the  instruc- 
tions, and  I  think  this  will  meet  the  obJectiMi  of  the  gentle- 
man from  Michigan,  and  I  ask  unanimous  consent  to  present 
this  in  lieu  of  the  other  motion. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, that  is  Just  the  point  I  am  making.  This  shoves  clearly 
that  the  gentleman  from  Texas  knows  better,  but  he  at- 
tempts to  put  in  the  Record  a  stump  speech  which  should 
not  be  here,  and  when  scxnebody  has  the  courage  and  the 
bravery  to  stand  up  and  question  the  tactics  of  the  gentle- 
man, then  he  graciously  concedes  that  he  is  wrong. 
[Applause.] 

Mr.  BLANTON.  BIT.  Speaker,  I  do  not  concede  I  am 
wrong  at  all.  Every  fact  stated  in  my  motion,  as  a  basis 
for  the  House  thus  to  instruct  its  conferees,  was  admitted 
in  the  printed  hearings  by  Commissioner  Hazen  in  his  testi- 
mony, and  Commissioner  Hazen  further  said  that  "the 
peojde  of  Wasliington  had  greater  privileges  and  were  the 
least  taxed  and  the  best  cared  for  of  any  people  in  the 
United  States";  but  to  meet  the  gentleman's  objection  I  ask 
that  the  following  motion,  without  the  time  to  read  it  being 
taken  out  of  my  time,  be  substituted  for  the  other  motion. 

Mr.  SISSON  and  Mr.  MAVERICK  objected. 

Mr.  BLANTON.    Mr.  Speaker,  I  withdraw  the  first  motion. 

The  SPEAKER.  The  gentleman  from  Texas,  under  the 
rules  of  the  House,  has  the  authority  to  withdraw  his  first 
motion. 

Mr.  BLANTON.  And  I  offer  another  motion  of  the  highest 
privilege  in  the  place  of  the  one  that  has  been  read. 

Mr.  MAVERICK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  from  Texas  offers  a  mo- 
tion which  the  Clerk  will  report. 

Mr.  MAVERICK.  Mr.  Speaker,  does  this  mean  that  a 
person  can  put  in  a  motion  which  is  obviously  a  long  stxunp 
speech  and  then  can  withdraw  It  at  will?  I  want  to  know 
so  I  can  do  that  in  the  future,  also.  Is  that  proper  pro- 
cedure? 

The  SPEAKER.  The  Chair  is  not  passing  upon  what  is 
proper  procedure.  The  Chair  Is  simply  stating  what  the 
rules  and  precedents  of  the  House  permit  a  Member  to  do. 

Mr.  MAVERICK.  I  want  to  know,  so  that  I  can  do  the 
same  thing. 

Mr.  BOILEAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BOILEAU.  Mr.  Speaker,  may  I  ask  whether  or  not 
if  such  procedure  Is  followed,  the  gentleman  from  Texas 
will  be  entitled  to  an  additional  hour,  because  this  is  a 
different  resolution? 

The  SPEAKER.    The  Chair  does  not  think  so. 

Mr.  BLANTON.  I  do  not  want  an  additional  hour,  but 
merely  the  remaining  time  still  due  me. 

Mr.  SNELL.    Mr.  Speaker,  a  parliamentary  Inquiry, 

Mr.  BLANTON.  Mr.  Speaker,  I  do  not  yield  for  a  par- 
liamentary Inquiry,  unless  the  gentleman  from  New  York 
wants  to  make  It  on  this  one  matter. 

Mr.  SNELL.    It  is  on  the  matter  before  the  House. 

Mr.  BLANTON.  With  the  understanding  it  will  not  be 
taken  out  of  my  remaining  time,  I  yield  to  the  minority 
leader. 

Mr.  SNELL.  Mr.  Speaker,  I  think  it  is  important  to  have 
a  ruling  on  this  proposition.  I  made  the  point  of  order 
earlier  that  the  argtunentatlve  part  of  the  original  propo- 


sition was  not  in  order  and  I  think  for  the  futiu-e  prece-> 
dents  of  the  House  we  should  have  a  ruling  on  that  questi<m. 

The  SPEAKER.  The  gentleman  miade  his  point  of  order 
before  the  reading  of  the  motion  had  been  concluded,  as  tba 
gentleman  will  recalL  . 

Mr.  SNELL.    Yes. 

The  SPEAKER.  And  the  Chair  stated  at  the  time  that 
the  Chair  felt  the  motion  should  be  read  In  full,  which  was 
then  done.  So  far  as  the  main  question  is  concerned,  of 
course,  the  point  of  order  made  by  the  gentleman  from 
Michigan  comes  entirdy  too  late,  becaSise  debate  has  been 
practically  concluded. 

The  gentleman  from  New  Y^k  did  not  renew  his  point  of 
order  at  the  conclusion  of  the  reading  of  the  resolution. 

The  rule  to  which  the  Chair  has  referred  provides  only  for 
a  motion,  but  the  Chair  does  not  believe  that  any  presiding 
officer  ought  to  put  himself  in  the  position  of  dictating  to  a 
Member  just  how  his  motion  should  be  made.  If  the  Chair 
should  hold  that  the  motion  carries  argiiment,  then  it  would 
be  up  to  the  Cha,ir  to  delete  from  the  motion  suca  portions 
as  occurred  to  the  Chair  to  be  argumentative,  and  if  that 
were  the  practice  the  Chair  at  swne  time  might  delete  portions 
of  the  motion  in  exercising  that  privilege. 

The  Chair  thinks  this  is  a  matter  for  the  House  to  decide, 
and  the  Chair  is  unwilling,  out  of  a  spirit  of  fairness,  to 
undertake  to  dictate  to  the  Memb^s  Just  how  they  shall  draw 
their  motions.     [Applause.]  ,, 

The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

MOTION  or  BICHKST  pbivubok 

Mr.  BLANTON,  imder  clause  l»/4»  of  rule  XXVlll,  aectKHi  910, 
of  the  rules  of  the  House  of  Representatives,  offers  the  following 
motion  to  Instruct  Hovise  conferees,  being  a  motion  of  the  highest 
privilege,  to  wit: 

Moved  that  managers  on  the  part  of  the  Hoiue.  who,  at  the 
request  of  the  Senate,  were  appointed  by  the  Speaker  on  April  84. 
1936,  for  a  conference  with  the  managers  on  the  part  of  the  Senate, 
who  were  appointed  by  the  Senate  on  AprU  23.  1936,  re^>ecUng 
the  disagreeing  rotes  of  the  two  Houses  relative  to  87  amendments 
placed  by  the  Senate  on  the  House  bill  (H.  B.  11581)  making  ap- 
propriations for  the  goTemment  of  the  District  of  Columbia  aiid 
other  activities  chargeable  in  whole  or  In  part  against  the  rev- 
enues of  such  District  for  the  fiscal  year  ending  Jime  SO.  1937, 
and  for  other  purposes,  hare  been  in  conference  more  than  20 
days  without  avail,  said  Hoiise  conferees  having  been  appointed 
for  more  than  20  calendar  days,  and  have  made  no  report  to  the 
House,  that  they,  the  said  managers  on  the  part  erf  the  House  be. 
and  they  are  hereby,  Instructed  as  follows: 

Plrst.  The  House  Instructs  tts  managers  to  Insist  on  the  dis- 
agreement at  the  House  to  Senate  amendment  no.  1,  which  proposes 
to  appropriate  »5,700,000  out  of  the  United  States  Treasury  as  a 
Federal  contribution  on  the  local  civic  expenses  of  the  District  of 
Columbia,  and  to  insist  <m  the  House  provision  respecting  same. 

Second.  Ttie  Hotise  instructs  tts  managers  to  insist  on  the  dis- 
agreement of  the  House  to  Senate  amendments  nos.  37.  38,  and  39, 
appropriating  $78,660  for  so-called  character  education,  and  to  in- 
sist on  the  refusal  of  the  House  to  appropriate  any  money  for 
60-caUed  character  education. 

Third.  Hie  House  Instructs  its  managers  to  insist  on  the  disagree- 
ment of  the  House  to  Senate  amendment  no.  83,  which  struck  from 
the  House  bill  "Sec.  6",  which  Senate  amendment  83  would  permit 
high-salarled  Judges,  high-salaried  prosecuting  attorneys,  high- 
salaried  doctors,  and  other  high-salaried  officers  and  employees  to 
accept  outside  employment  from,  others. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  for  a  division  of  the 
question. 

•nie  SPEABaiR-    The  Chair  will  pass  upon  that  later. 

Mr.  BLANTON.  Mr.  Speaker,  my  time  has  not  expired 
and  I  want  to  say  in  conclusicHi 

Mr.  SNELL.    Are  we  gcdng  to  debate  this  aU  over  again? 

The  SPEAKER.  The  gentleman  from  Texas  has  12  min- 
utes remaining  under  the  rule. 

Mr.  BOILEAU.  Mr,  Speaker,  I  make  the  point  of  order 
that  the  gentleman  has  presented  a  different  resolution  to 
the  House  and  the  ^leaker  has  ruled  he  is  not  entitled  to 
time  on  the  second  rescdutian. 

The  SPEAKER.  The  gentleman  frran  Texas  has  12  min- 
utes remaining  out  of  the  hour  allowed  him  under  the  rule. 

Mr.  BLANTON.  Mr.  Speaker,  I  have  done  my  hcHiest. 
conscientious  duty  in  presenting  this  motion  to  the  House. 
As  chairman  of  the  House  conferees.  I  am  the  servant  of 
the  House.  It  Is  immaterial  to  me  personally  what  the 
House  does  about  it.   I  am  ready  to  ob^  the  instructions  of 
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the  House  on  these  matters,  and  under  your  instructions  to 
carry  them  out.  If  you  tell  the  House  conferees  what  you 
want  done.  I  will  stand  against  the  Senate  until  something 
terribly  hot  freezes  over,  before  I  give  in  to  them.  But  it 
all  depends  on  what  the  House  wants  done,  and  how  you 
Instruct  your  conferees. 

If  you  gentlemen  who  have  been  throwing  obstacles  in  my 
way  want  the  people  of  Washington  to  keep  up  this  peculiar 
situation,  unjust  to  the  ipeople  of  the  States,  where  they  pay 
very  little  local  civic  taxes  in  Washington.  D.  C,  and  our 
people  back  home  in  the  States  have  to  contribute  $5,700,000 
in  cash  every  year  out  of  the  United  States  Treasury  to  pay 
part  of  the  taxes  due  by  Washington  citizens,  and  you  can 
persuade  this  House  by  a  majority  vote  to  instruct  the  House 
conferees  to  agree  to  appropriate  the  $5,700,000.  we  con- 
ferees will  be  forced  to  carry  out  your  instructions.  But  I 
do  not  believe  you  will  ever  get  this  House  to  thus  in- 
struct us. 

The  Washington  Star  said,  on  April  26.  1936.  that  the 
Washington  Board  of  Trade  records  show  that  during  the 
last  5  years  visitors  to  Washington  had  spent  $221,547,992 
here  in  cash.  Visitors  from  the  States  contributed  that 
amount  to  the  jjeople  of  Washington  during  the  last  5  years. 
You  know  what  that  means  to  Washington — $221,547,992 
spent  here  in  5  years  by  visitors  from  our  States. 

They  visited  Washington  t)ecause  it  is  the  Nation's  Cap- 
ital. They  visited  Washington  because  of  the  Government 
buildings  here.  They  visited  Washington  because  of  the 
attractive  Institutions  the  Government  has  constructed  here. 

Now,  if  a  majority  of  you  gentlemen  want  to  continue  this. 
It  is  all  right — giving  away  of  the  people's  money  out  of  the 
United  States  Treasury  to  the  pampered  people  of  Washing- 
ton— we  conferees  will  have  to  ot)ey  your  instructions,  but  I 
will  never  vote  for  it,  and  I  am  now  throwing  the  responsi- 
bility upon  your  shoulders. 

I  have  done  all  that  any  one  man  could  do  to  stop  this 
injustice.  The  splendid  members  of  my  subcommittee  have 
done  all  they  could  do,  and  they  have  done  wonderful  work 
to  protect  the  already  overburdened  taxpayers  living  in 
the  48  States  of  this  Nation. 

There  is  no  one  who,  truthfully,  can  say  that  I  have  not 
been  fair  and  Just  to  the  people  of  Washington.  There  is 
no  one  who  will  say  that  I  have  not  worked  hard  and  have 
not  spent  much  of  my  time  to  adjust  these  inequities. 

I  am  one  Member  of  Congress  who  in  20  years  has  repre- 
sented three  big  districts — 71  big  counties  in  Texas — some  of 
which  like  Presidio  and  Brewster  are  200  miles  across  the 
county.  I  represent  only  12  counties  now.  But  some  of 
these  good  people  living  In  my  two  former  districts  still 
call  on  me  for  different  things  they  want  done,  as  I  am  their 
friend. 

I  have  to  do  this  In  addition  to  my  oflBcial  duties  for  my 
own  district,  and  I  work  atwut  16  hours  per  day  in  order  to 
attend  to  all  such  calls. 

If  some  of  my  friends,  very  liberal-thinking  friends,  do 
not  like  what  I  did  toward  eliminating  communism  from 
the  public  schools  when  we  passed  the  "red  rider",  and  they 
want  to  take  a  stand  against  me,  on  these  propositions,  then 
well  and  good.  It  is  their  responsibility.  It  is  not  mine.  I 
will  meet  them  on  that  Issue  of  repealing  the  "red  rider" 
whenever  they  get  It  up  before  the  House. 

Mr.  Speaker,  these  are  three  clear-cut  Issues  for  the  House 
to  decide.  It  must  decide  first  whether  it  will  let  the  Sen- 
ate force  it  to  make  the  people  of  the  States  contribute 
$5,700,000  each  year  to  jjay  local  civic  expenses  of  Washing- 
ton people.  Then  the  House  must  decide  whether  it  is 
gomg  to  waste  another  $78,660  on  so-called  character  edu- 
cation for  Superintendent  Ballou  to  pervert  in  communizing 
the  public  schools  of  Washington.  And.  last,  the  House 
must  decide  whether  it  is  going  to  £dlow  high-salaried 
judges,  and  high-salaried  prosecuting  attomesrs,  and  high- 
salaried  doctors  to  neglect  their  duties  by  accepting  outside 
employment  in  local  colleges.    Those  are  the  three  issues. 

I  have  performed  my  duty.  The  able  members  of  my 
subcommittee  have  performed  their  duty.  The  responsi- 
bility now  rests  upon  the  shoulders  of  the  House.    We  man- 


agers on  the  part  of  the  House,  who  are  servants  of  the 
House,  stand  ready  to  obey  the  orders  of  the  House. 

Mr.  Speaker,  I  am  grateful  to  my  colleagues  for  granting 
me  permission  to  quote  the  testimony  of  ComniL'sioner 
Hazen  and  of  Mr.  Parker  from  our  hearings. 

From  our  printed  hearings  on  the  1935  bill  I  quote  the 
following : 

Commissioner  Haztn.  The  Commissioners  would  like  to  call  at- 
tention to  the  fact  that  In  the  fiscal  year  1934  the  tax  rate  of  $1  70. 
which  has  been  In  effect  during  the  fiscal  years  between  19'23  and 
1933.  inclusive,  has  been  reduced  to  $1  50.  This  reduction  rtpre- 
sents  a  saving  to  taxpayers  In  the  fiscal  year  1334  of  S2. 445,000. 

Moreover.  In  the  fiscal  year  1934  the  assessed  valuatlcn  of  rr.il 
estate  has  been  reduced  by  $80.000.000— a  saving  to  property  owners 
of  $1,200,000.  The  District  budget  for  the  fiscal  year  1935  Is  based 
upon  continuing  the  $1.50  tax  rate  In  that  fi.scal  year. 

It  Is  also  contemplated  that  a  further  reduction  In  the  assosseU 
valuation  of  real  estate  of  approximately  $50,000,000  will  be  made 
In  1935. 

The  Commissioners  also  Invite  attention  to  the  recommenda'.lon 
I'.nder  the  chapter  for  the  water  service  for  a  25-porcent  reduction 
'n  water  rates  for  1935,  and  an  Increase  In  the  metered  allowance 
now  7,500  cubic  feet  to  10,000  cubic  feet.  This  means  a  saving  to 
water  users  of  about  $600,000.  In  the  fiscal  year  1934  Conk^ress 
allowed  a  discount  of  10  percent  of  the  amount  of  any  bill  ffir 
water  charges  paid  within  15  days  after  the  date  of  the  rendition 
thereof.  It  Is  estimated  that  this  wlU  mean  a  saving  of  about 
$100,000  to  water  users. 

Prom  our  printed  hearings  of  the  1936  bill,  I  quote  the 
following : 

Mr.  Blanton.  By  a  reduction  In  the  asse.ssed  valuations  of  real 
estate  to  the  extent  of  $80,000,000,  you  meant  that  you  distributed 
that  over  the  general  assessments? 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  Then  you  further  state:  > 

"It  Is  also  contemplated  that  a  further  reduction  In  the  assessed 
value  of  real  estate  of  approximately  $50,000,000  will  be  made  in 
1935." 

Did  you  make  that  further  reduction? 

Commissioner  Hazen.  There  was  further  reduction. 

•  •••••• 

Mr.  BuvNTON.  And  you  did  make  another  reduction,  approxi- 
mately $50,000,000,  In  assessed  values,  as  noted  by  the  aases^or,  Mr. 
Richards,  of  10  percent  in  the  assessed  valuations? 

Mr.  RiCHA&os.  Yea,  sir. 

Mr.  Blanton.  .^nd  that  was  general  all  over  the  District? 

Mr.  Richards.  Yes,  sir. 

Mr.  Blanton.  So  that  property  owners  generally  got  the  benefit 
of  that  additional  $50,000,000  reduction? 

Commissioner  Hazen.  That  Is  quite  right. 

Mr.  Blanton.  Then  this  year  and  last  year  you  have  given  the 
property  owners  In  the  District  a  reduction  in  the  asscs.s*»<l  values 
of  real  estate  of  $130,000,000,  or   15  percent,  have  you  not? 

Commissioner  Hazen.  Approximately;   yes,  sir. 

Mr.  Blanton.  Then  you  also  say: 

"The  Commissioners  also  Invite  attention  to  the  recommenda- 
tion under  the  chapter  for  the  water  service  for  a  25-percent 
reduction  in  water  rates  for  1935  and  an  increase  in  the  metered 
allowance,  now  7,500  cubic  feet,  to  10,000  cubic  feet.  This  means 
a  saving  to  water  users  of  about  $600,000." 

That  was  provided? 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  So  that  the  property  owners  of  the  District  got 
a  saving  of  $600,000  through  a  decrease  In  water  charges? 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  In  addition  to  that  $600,000  decrease  In  water 
charges,  they  also  got  the  benefit  of  the  Increased  metered  allow- 
ance of  2.500  cubic  feet  of  water? 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  Without  extra  charge? 

Commissioner  Hazkn.  Yes,  sir. 

Mr.  Blanton.  So  that  they  got  a  double  benefit  In  the  matter  of 
the  water  charges? 

Commissioner  Hazxn.  Yes,  sir. 

Mr.  Blanton.  Then  you  further  say: 

"In  the  fiscal  year  1934  Congress  allowed  a  discount  of  10  percent 
of  the  amount  of  any  bill  for  water  charges  paid  within  15  days 
after  the  date  of  the  rendition  thereof.  It  Is  estimated  that  this 
will  mean  a  saving  of  about  $100,000  to  water  users." 

That  was  a  saving  of  $100,000  additional,  approximately? 

Commissioner  Hazkn.  Yes,  sir. 

Mr.  Blanton.  To  water  users  here  in  Washington? 

Conunlssloner  I^azkn.  Yes,  sir. 

Mr.  BLAirroN.  It  Is  a  fact,  Mr.  Commissioner,  that  the  tax  rate 
ttUs  year,  the  fiscal  year  1935,  la  only  $1.50  per  100  on  real  estate 
and  only  $1.50  per  100  on  personal  property.  Is  it  not? 

Commissioner  Hazxn.  Yes,  sir. 

Mr.  Blanton.  There  Is  no  contemplation  In  the  minds  of  the 
Commissioners  to  Increase  that  tax  for  next  year,  1936?  You  do 
not  contemplate  Increasing  It? 

Commissioner  Hazen.  W©  do  not  contemplate   Increasing   It. 
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Mr  Blanton.  With  that  |1  50  tax  rate,  you  stated  In  your  pre- 
liminary general  statement,  that  you  carried  over  from  the  last  fiscal 
year  to  the  present  fiscal  year  a  surplus  of  $4,600,000? 

Commissioner    Hazen.  That    Is    right. 

Mr.  Blanton.  And  you  say  that  you  will  Inherit  next  July  1  a 
Furplus    of 

Commissioner   Hazen.  $2,450,000. 

•  •••••• 

Mr.    Blanton.  You    have    also,    for    this    coming    fiscal    year,    a 

trust  fund,  as  you  said  in  your  general  statement,  erf  $1,430,000? 

Commissioner    Hazen.  Yes,    sir. 

Mr.  Blanton.  That  Is  a  fund  to  which  you  have  access,  which 
you  get  out  of  the  Treasury,  regardless  of  what  Congress  does  In 
this  bill.  Is  It  not? 

Commissioner   Hazen.  Yes.   sir. 

•  •••••• 

Mr.    Blanton.  You    have    no    income    tax    for    the    District    of 

Columbia? 

Commissioner   Hazen.  That   Is   true. 

•  •••••• 

Mr.  Blanton.  •     •     •     The  tax  on  intangible*  in  the  District 

Is  now  what,  Mr.  Donovan? 

Mr.  Donovan.  $5  per  thousand. 

Mr.  Blanton.  That  Is  one-half  of  1  percent.  Is  It  not? 

Mr.  Donovan.  That  is  right. 

•  •••••• 

Mr.  Blanton.  In  the  District  (rf  Columbia  there  is  a  gasoline 

tax  of  2  cents  a  gaUon? 

Commissioner  Hazen.  Yes,  sir. 

•  •••••• 

Mr.  BLJLNToir.  In  the  District  of  Columbia  there  is  a  license-tag 

tax  that  people  pay  in  order  to  get  their  license  plates  each  year. 
That  amounts  to  only  $1  per  car. 

Commissioner  Hazzn.  Yes,  sir. 

Mr.  Blanton.  That  wo\ild  be  $1  per  car  for  an  $8,000  Rolls- 
Royce  llmou&lne  as  well  as  a  dollar  per  car  for  a  Ford  or  a 
Chevrolet? 

Cbmmlssloner  Hazkn.  Yes.  sir. 

•  •••••• 

Mr.  Blanton.  In  the  District  of  Columbia  the  average  water  tax 

per  family  Is  now  approximately  what? 
Mr.  Donovan.  It  Is  about  $8.76. 

Mr.  Blanton.  Was  not  that  the  tax  before  Congress  reduced  It? 
Mr.  Donovan.  It  was  that  before  Congress  reduced  It. 
Mr.  Blanton.  But  Congress  reduced  It? 
Mr.  Donovan.  You  mean  the  25-percent  reduction? 
Mr.  Blanton.  Yes. 

•  •••••• 

Mr.  Blanton.  In  the  District  of  Columbia  a  man  who  built  a 

house  25  years  ago,  and  then  paid  for  having  his  house  connected 
with  the  sewer  sjrstem  of  the  District,  has  not  In  the  last  25 
years  had  to  pay  a  single  additional  monthly  service  charge  for 
eewers,  has  he? 

Commissioner  Hazen.  No. 

Mr.  Blanton.  And  he  will  not  have  to  pay  any  In  the  future, 
will  he? 

Commissioner  Hazen.  No.  sir. 

•  •••••• 

Mr.  Blanton.  Mr.  Commissioner,  you  have  been  a  public  serv- 
ant for  a  long  time,  and  you  are  Intimately  acquainted  with  every 
detail  of  Washington  business  and  history.  On  the  whole,  can 
you  cite  the  people  of  any  city  of  the  United  States  who  have 
better  privileges,  who  are  better  cared  for.  than  those  in  the  city 
of  Washington? 

Commissioner  Hazen.  I  think  that  it  Is  the  greatest  city  In  the 
United  States. 

Mr.  Blanton.  And  Washington  people  are  better  cared  for,  are 
least  taxed,  and  have  greater  prlvUeges  than  any  other  people  In 
the  United  States? 

Commissioner  Hazen.  I  believe  they  do. 

From  our  printed  hearings  on  the  1937  bill,  I  quote  the 
following : 

Mr.   Blanton.  You   are   acquainted    with   the   four  Mapes  bills? 

Conunlssloner   Hazkn.  Yes.   sir;    somewhat. 

Mr.  Blanton.  One  of  those  bills  has  for  Its  purpose  to  Increase 
the  gasoline  tax  from  2  to  4  cents,  to  make  It  comparable  with 
the  gasoline  t&x  In  other  cities. 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  Has  that  blU  the  approval  of  the  Commissioners? 

Commissioner  Hazen.  The  answer  Is  that  we  have  a  surplus,  and 
we  did  not  feel  we  could  Justifiably  Increase  taxes  as  long  as  we  had 
a  surplus. 

Mr.  Blanton.  And  it  U  because  you  have  a  large  surplus — 
$3.058,748.70 — that    you    are    against   that    Increase-of-gasoline-tax 

bill? 

Commissioner  Hazkn.  We  have  to  consider  the  surplus. 

Mr.  Blanton.  What  surplus  do  you  expect  to  have  In  the  general 
fund  on  July  1? 

Commissioner  Hazen.  $1,082,748.70. 

Mr.  EtoNovAN.  That  is  onl^  in  the  general  fund. 

Mr.  Blanton.  That  Is  In  the  general  fund.  Now,  what  about  the 
water  fund? 

Commlfislooer  Hazsm.  Za  the  water  fund  we  will  have  $504,000. 


Mr.  Blanton.  And  in  your  gasollne-taz  fund? 
Commissioner  Hazkn.  $563,000. 

Mr.  ^lanton.  So  that  aggregates  a  surplus  of  $3,059,748.70  on 
July  1. 

oasolinx  tax  in  vakious  statks 

Mr.  Blanton.  Mr.  Commissioner,  I  call  attention  to  the  gasoUne 
tax  that  is  now  effective  in  the  cities  of  various  SUtes: 

Alabama,  6  cents;  Arizona,  5  cents;  Arkansas,  6  cents;  Colwado, 
4  cents;  Florida.  7  cents;  Georgia,  6  cents;  Idaho,  B  cents;  Indisma. 
4  cents;  Kentucky,  5  cents;  Louisiana,  5  cents;  Maine,  4  cents; 
Maryland,  4  cents;  Nebraska,  4  cents;  Nevada.  4  cents;  New  Hamp- 
shire, 4  cents;  New  Mexico,  5  cents;  North  Carolina,  6  cents;  Ohio. 
4  cents;  Oklahoma,  4  cents;  Oregon,  4-cent8;  Pennsylvania,  8  oents; 
South  Carolina,  6  cents;  Tennessee,  7  cents;  Texas,  4  oenta;  Utah, 

4  cents;  Vermont,  4  cents;  Virginia,  5  cents;  Washington  (State), 

5  cents;  West  Virginia.  4  cents;  Wisconsin,  4  cents;  and  Wyoming. 
4  cents. 

But  m  the  District  of  Columbia  the  tax  Is  3  cents  per  gaUon. 

So  that  right  over  here  across  the  river  bridge,  when  you  get 
Into  Virginia,  the  State  gasoline  tax  is  3  cents  more  than  it  is  in 
Washington,  D.  C. 

Commissioner  Hazen.  I  think  It  is  8  cents  In  Virginia  and  4 
cents  in  Maryland. 

Mr.  Blanton.  But  BCaryland  has  an  additional  sales  tax.  I  say 
It  is  3  cents  more  in  Virginia,  Just  across  the  bridge,  than  It  la 
in  Washington. 

Commissioner  EL&zxn.  In  Virginia? 

Mr.  Blanton.  Yes;  than  it  is  in  Washington? 

Commissioner  Hazen.  That  is  right. 

Mr.  Blanton.  And  if  you  go  out  here  to  Chevy  Chase  across 
the  line  into  Maryland,  the  tax  there  is  double  what  it  is  in  Wash- 
ington, 4  cents  as  compared  to  2  cents,  plus  their  sales  tax. 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  And  the  cities  in  all  of  the  States  outside  of 
Washington,  D.  C,  instead  of  paying  a  license-tag  tax  of  a  dollar 
pay  many  times  that;  you  realize  that? 

Commissioner  Hazen.  Yes. 

Mr.  Blanton.  In  other  words,  to  some  States  they  pay  $10  and 
$12  on  a  Ford  or  Chevrolet,  while  in  Washington  you  pay  only 
a  dollar  even  on  a  $10,000  Rolls-Royce, 

The  Mapes  bill  proposes  to  increase  that  charge,  does  it  not? 

Mr.  Donovan.  The  Mapes  bill  calls  for  a  weight  tax. 

Commissioner  Hazxn.  Another  very  good  Idea  that  we  have 
down  there  Is  that  we  make  them  pay  the  police  fines  and 
penalties. 

Mr.  Blanton.  Yes;  that  is  a  good  idea.  But  you  do  recognize 
that  If  you  needed  it.  you  have  a  great  potential  source  of 
revenue  tn  an  increase  of  your  gasoline  tax  comparable  to  that 
In  other  cities,  and  also  in  the  increase  of  your  license-tag  tax;  do 
you   not? 

Commissioner  Hazkn,  Yes,  sir. 

Mr.  Blanton.  But  you  do  not  care  to  pursue  that,  because  you 
have  a  $3,000,000  surplus. 

MAPSS   BILLS  NOT   VAVORKD   BT   COKmSSIONKBS   AT    PKKSXNT  TUCK 

Mr.  Blanton.  Those  four  Mapes  bills  all  passed  the  House  sev- 
eral years  ago  by  a  unanimous  vot?e — all  four  of  them.  Mr.  Mapes 
Is  an  exceptionally  fine  Member  of  Congress;  able,  sincere,  and 
honest.  His  committee  went  into  this  subject  carefully  and  pre- 
pared those  bills  after  have  having  months  of  hearings  and  giving 
close  consideration  of  the  subject.  The  four  bills  passed  the  House 
without  a  vote  against  them. 

They  have  been  held  up  by  the  Senate. 

Would  you  mind  telling  us  whether  or  not  you  favor  the  other 
Mapes  bills? 

Commissioner  Hazen.  We  do  not  at  the  present  time.  Mr.  Chair- 
man. 

Mr.  Blanton.  One  of  those  bills  I  would  like  to  know  your 
reaction  on,  as  to  why  you  are  not  willing  to  require  these  big 
trucks,  engaged  in  Interstate  freight  traffic,  that  tise  up  and  wear 
out  the  streets  and  highways  of  the  city  of  Washington,  to  pay 
a  much  larger  charge  as  provided  for  in  the  Mapes  blU. 

Mr.  Hazen.  I  think  It  would  be  a  very  fair  thing  to  do. 

Mr.  Blanton.  Have  yotir  Commissioners  suggested  the  passage 
of  such  legislation  as  that? 

Mr.  Hazen.  No,  sir. 

Mr.  Blanton.  Do  you  realize  that  untU  you  do  have  legislation 
passed  like  that,  that  these  big  trucks,  some  larger  than  a  railroad 
freight  car,  that  crowd  people  off  of  the  street,  are  continually 
using  your  hundreds  of  miles  of  highways  in  the  District  of  Co- 
lumbia, practlcaUy  with  no  charge  at  aU  on  them? 

Mr.  Hazen.  That  is  right,  except  for  the  gasoline  that  they  tise, 
of  course. 

Mr.  Dittql  Insofar  as  the  license  privilege  Is  concerned,  the 
operator  of  a  truck  or  bus,  Irrespective  of  its  weight  and  its  poten- 
tial damage  to  your  streets,  pays  Just  the  same  as  a  pleasure  car? 
Is  that  correct? 

Mr.  Hazen.  Do  you  mean  public-utility  busses? 

Mr.  Ditter.  I  am  talking  of  any  busses  or  trucks  to  which 
licenses  are  Issued  in  the  District  of  Columbia,  that  they  pay  the 
same  amount  as  a  Chevrolet  or  Pord  coupe,  the  weight  of  which 
would  not  be  comparable  nor  the  potential  damage  to  your  streets 
be  as  ereat. 

Mr    Hazkn.  They  pay  the  same,  except  the  utility  busses. 

Mr  Ditteh.  And  the  utUlty  bus  has  to  take  out  a  certificate  of 
public  convenience,  that  Is  issued  to  it  as  a  public  utility,  but. 
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Insofar  as  an  automobile  license  operation  privilege  is  concerned, 
they  pay  exactly  the  same? 

Mr.  RicHAUM.  They  pay  the  same,  pluo  the  tax  on  personal 
property;  that  Is  all. 

Mr    Blanton.  They  all  pay  that. 

Mr.  DiiTga.  They  all  pay  the  same.  Do  not  let  us  quibble  about 
It.  They  pay  exactly  the  same  as  the  Chevrolet  or  Ford  pleasure 
car  on  the  road. 

Mr.  Hazsm.  I  have  no  brief  for  the  busses. 

Mr.  DiTTE«.  We  are  not  condemning  them  either,  but  we  want  to 
Icnow  something  now. 

Why  Is  it  that  the  Commissioners  have  refused  to  recommend 
the  enactment  of  legislation  by  which  trucks  or  busses  would  be 
required  to  pay  a  licensed  operation  co6t  comparable  to  those 
charged  by  other  municipalities  and  States?      > 

Mr.  Hazkn.  I  rather  think  that  we  should  have  the  whole  thing, 
passenger  cars  as  well  as  busses,  covered  by  the  same  legislation. 

Mr.  Drma.  Have  you  made  any  recommendation  with  respect 
to  the  enactment  of  such  legislation? 

Mr.  Hazen.  No;  not  to  this  Congress. 

Mr.  Diiiui.  Do  the  Commissioners  contemplate  a  further  con- 
sideration of  the  matter  that  was  raised  by  Mr.  Blanton  last  year 
on  the  subject  of  taxation? 

Mr.  Hazen.  Mr.  Dittek.  the  Commissioners  felt  that,  as  long  as 
they  had  this  surplus 

Mr.  Dii-mt  (interposing).  Will  you  not  first  answer  that  "yes" 
or  "no"? 

Mr.  Hazkn.  I  would  rather  consult  the  Commissioners  a  little 
bit  on  that  problem. 

Mr.  Dm—.  Did  I  understand  that  you  were  adverse  to  the 
first  Mapes  bill,  to  which  the  chairman  directed  your  attention? 

Mr.   Hazkn.  The  gas   bill? 

Mr.   DiTTEi.  Yea. 

Mr.  Hazkn.  I  am  at  the  present  time. 

Mr.  Drrrm.  Do  you  speak  for  the  Commissioners'  Board  as  a 
whole,  or  individually? 

Mr.  Hazkn.  I  think  I  speak  for  the  Commissioners. 

Mr.  Drrrxa.  And  your  objection  to  It  is  based  entirely  on  the 
fact  that  you  have  a  st^rplus  of  approximately  $3,000,000? 

Mr.  Hazkn.  Oh.  no;  9500.000. 

Mr.  DrrrKa.  •3,000.000  as  a  whole.  Including  $500,000  in  the  gas 
fund — Is  that  right? 

Mr.  Hazkn.  That  la  right. 

Mr.  DrrrKK.  Then,  in  contemplation  of  the  elimination  of  that 
relief  or  emergency  fund,  are  you  not  prepared  to  say  that  the 
Mapes  bill  has  merit  and  that  it  should  be  recommended  for 
enactnxent? 

Mr.  Hazkn.  Undoubtedly  It  has  merit,  and  as  soon  as  we  need 
the  money  for  these  tbmgs  I  would  be  very  strongly  in  favor 
of  It — have  been  all  along. 

Mr.  DiTTKK.  That  is  helpful,  Mr.  Chairman. 

Mr.  Blanton.  But  it  Is  easier  to  get  it  out  of  the  Federal  Treas- 
ury  than  through  taxation. 

Mr.  Speaker,  I  now  quote  from  the  printed  hearings: 

STATKSIKNT  OT  LOVELL  H.  PAKKZK 

Mr.  Blanton.  Gentlemen,  we  have  before  us  this  morning  Mr. 
L.  H.  Parker. 

Mr.  Parker,  when  were  you  employed  by  the  board  of  trade  as 
their  statistician? 

Mr.  Pakkzs.  As  I  recall  it.  It  was  about  September — It  was  Octo- 
ber before  we  made  our  final  arrangement. 

Mr.  Bl,anton.  Do  you  mean  October  1935? 

Mr.  Pauckk.  1935;  yes. 

Mr.  BuiNTON.  Your  report  was  addressed  to  Mr.  Edward  F. 
Colladay? 

Mr.  Pakxjek.  That  Is  right. 

Mr.  B1.ANT0N.  As  "chairman,  advisory  committee,  municipal 
finance  committee,  board  of  trade,  Washington,  D.  C"? 

Mr.  Pakkks.  That  is  right. 

Mr.  BuorroN.  You  were  working  for  them  when  you  made  this 
report? 

Mr.  Pakkks.  Certainly. 

Mr.  BuurroN.  And  as  their  employee  you  rendered  them  this 
report? 

Mr.  Pakkxk.  That  la  correct. 

Mr.  Blanton.  What  are  they  to  pay  you  for  this  tax  survey? 

Mr.  Pakkkk.  That  is  $5,500. 

Mr.  Blanton.  Then  the  board  of  trade  pays  you  $5,500? 

Mr.  Pakkex.  Yes.     That  is  the  final  amount  agreed  on. 

Mr.  Blanton.  When  did  you  get  that  position  with  the  Joint 
Committee  on  Internal  Revenue  Taxation? 

Mr.  Pakkks.  I  was  appointed  to  that  position  In  1926. 

Mr.  Blanton.  What  was  your  salary  when  you  were  first  at>- 
polnted  to  that  position? 

Mr.  Pakkks.  $900  a  month. 

Mr.  Blanton.  Aud  you  have  held  that  position  continuously 
since  1936? 

Mr.  Pakkks.  That  Is  correct. 

Mr.  Blanton.  What  annual  salary  do  you  get  now? 

Mrt  Pakkxk.  $800  per  month. 

Mr.  Blanton.  When  was  your  salary  Increased  to  $800  per 
month? 

Mr.  Pakkks.  It  was  increased  once  In  1929,  as  I  recall  It,  to 
$700.  and  then  It  was  Increased  In  1935  to  $800. 

Mr  Blanton.  Which  is  approximately  the  equal  of  the  salary 
of  a  Congressman  or  a  Senator. 


Mr.    Parker.  Pretty    nearly. 

Mr.  Blanton.  Well,  we  get  $833.  and  spend  half  of  It  for  Inci- 
dental expenses,  and  you  get  $800;   Is  that  right? 

Mr.   Parker.  That   Is   correct. 

Mr.  Blanton,  The  committee  may  call  on  you  at  any  time  it 
wants  to.  from  January   to  December? 

Mr.  Parker.  That  is  correct. 

Mr.  Blanton.  And  you  are  at  all  times  under  orders  of  the 
committee? 

Mr.   Parker.  Yes,   sir. 

Mr.  Blanton  Did  you  have  authority  from  Mr.  Robert  Doughton, 
who  is  the  vice  chairman  of  the  Joint  Committee  on  Internal 
Revenue  Taxation,  to  accept  employment  from  the  board  of  trade 
and  to  receive  $5,500  for  it? 

Mr.  Parker.  No,  Mr.  Blanton,  because  Mr.  Harrison  wtis  chair- 
man. 

Mr.  Blanton.  Please  Just  answer  my  questions,  Mr.  Parker. 

Mr.  Parker.  I  understood  you  to  say  that 

Mr.  Blanton.  Yes  or  no;  did  you  have  authority  from  Mr. 
Doughton  to  accept  that  employment? 

Mr.  P.\rker.  No. 

Mr.  Blanton.  Did  you  ever  tell  Bob  Doughton  that  you  were 
going  to  take  that  employment,  before  you  took  it? 

Mr.  Parker.  No,  Mr.  Blanton. 

Mr.  Blanton.  Did  you  know  that  there  are  hundreds  of  pieces  of 
propjerty  here  in  Washington  that  are  occupied  by  people  which,  in 
1934.  before  there  was  any  arbitrary  reduction  in  assessed  values 
made,  were  rendered  for  or  had  an  assessed  valuation  much  less 
than  one-half  of  what  they  cost  and  what  they  were  worth?  Did 
you  know  that? 

Mr.  Parker.  I  knew  that  a  great  many  were  below  what  they 
cost,  but  as  to  what  they  were  worth,  I  did  not  think  there  were 
any  as  low  as  that;  no,  Mr.  Blanton. 

Mr.  Blanton.  For  instance,  here  is  a  list  of  the  lots  covered  by 
the  New  House  Office  Building,  on  which  the  New  House  Office 
Building  was  erected.  Here  are  the  figures  on  assessments  and 
values  given  us  by  Tax  Assessor  Richards  on  those  lots  that  we 
had  to  buy  over  there. 

Here  Is  part  of  lot  15,  known  as  lot  809  In  square  636;  all  of 
these  are  in  square  636.  That  was  assessed  at  $1,479,  and  local 
Washington  citizens  testified  that  it  was  worth  $^,795.10,  and  we 
paid  that. 

Here  is  lot  806,  assessed  at  $2,345.  and  parties  here  testified  that 
it  was  worth  $4,422  90.     And  that  is  what  we  had  to  pay  for  it. 

Mr.  Parker.  This  was  in  connection  with  condemnation  pro- 
ceedings? 

Mr.  Blanton.  It  was  either  condemnation  or  agreement,  but  was 
what  the  Government  had  to  pay  for  It.  We  had  to  pay  these 
amounts. 

Here  is  lot  no,  20,  which  was  assessed  at  $1,256,  and  Washington 
experts  testified  that  it  was  worth  $10,100.  That  was  nearly  nine 
times  what  it  was  assessed  at.     We  had  to  pay  that  for  it. 

Here  are  lots  1,  2,  and  19.  which  were  assessed  at  $13,792.  Parties 
here  testified  that  it  was  worth  $34,537  50.  and  that  is  what  the 
Government  had  to  pay  for  it. 

Here  are  lots  3,  6,  16.  17.  and  18.  which  were  assessed  at  $24,192, 
and  Washington  experts  testified  that  it  was  worth  $51,303  47.  And 
that  is  what  the  Government  paid  for  it. 

Here  are  lots  9.  10,  and  11,  which  were  assessed  at  $12,249.  and 
Washington  experts  testified  they  were  worth  $24,577.30.  That  is 
what  the  Government  had  to  pay  for  it. 

Here  is  lot  15.  known  as  lot  808,  assessed  at  $1,759,  and  Washing- 
ton experts  testified  that  it  was  worth  $3,488.60.  That  is  what  the 
Government  had  to  pay  for  It. 

Here  Is  lot   14.  known  as  lot  807.     That  was  assessed  at  $2  534 
Washington  experts  testified  it  was  worth  $5,076.20.     That  is  what 
we  had  to  pay  for  it. 

Here  is  lot  5,  known  as  lot  800,  assessed  at  $2,845.  Washington 
experts  testified  that  it  was  worth  $5,692.60,  That  Is  what  the 
Government  had  to  pay  for  It, 

Here   is  lot   5,   known  as  lot   801,   which   was   assessed   at  $1  026 
Washington   experts    testified    that   it    was   worth    $2,250.     That   is 
what  the  Government  paid  for  it. 

That  gives  you  an  Idea  of  the  low  assessments  here. 

Mr.  Parker.  May  I  ask.  Mr  Blanton.  if  those  were  the  tax  ex- 
perts for  the  people  selling  the  property? 

Mr.  Blanton.  They  were  experts,  Mr.  Parker,  for  the  people  of 
Washington.  Just  as  you  are  the  expert  for  the  board  of  trade 
representing  them,  and  getting  $5,500  to  speak  for  them. 

Mr.  Parker.  I  am  wondering  if  the  Government  hired  experts  to 
give  their  testimony  on  these  same  properties? 

Mr^  Blanton.  I   dont   value   the   opinion   of  such   hired  experts 
I  Just  give  these  figures  to  show  how  little  value  their  testlmonv  is 
worth  when  they  come  in  here  and  say  that  they  are  overassessed 
We  members  of  this  sub<-ommlttee  know  they  are  not  and  we  have 
been  studying   this  question   here   for   many    years 

Mr.  Parker.  My  report  does  not  touch  on  that  If  I  may  state 
that.  My  report  merely  deals  with  figures  and  facts  on  taxation 
I  have  not  said  anything  about  real  property  taxes  at  all 
,J^J-  ^^*'*'^'*  Did  you  know  that  since  those  low  asses.sments  in 
1933.  and  since  that  data  has  been  shown  to  us,  the  CommKs  oners 
during  the  last  2  years,  have  arbitrarily  further  lowered  the 
assessed  value  of  real  estate  in  Washington  $130,000,000?  Did  vou 
know  that?  ^ 

Mr    Parker.  I  know  there  have  been  some  decrea.ses     yes 

t«^5'liT.nt^^''"  Jn^^J^"*"  employed  and  had  your  salary  raised 
to  $800  a  month,  or  $9,600  a  year,  did  Mr.  Harrison,   who  is  the 
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chairman  of  this  Joint  committee,  or  Mi-.  Douchtoh.  who  Is  the 
vice  chairman,  authorize  you  to  accept  outside  emplojrment? 

Mr.  Parker.  Nothing  was  said  about  It. 

Mr.  Blanton.  You  talk  about  other  taxes  than  real-estate  taxes. 
Did  you  know  that  the  people  in  your  State  of  Massachusetts,  in 
West  Virginia,  In  Missouri  and  Iowa  and  Texas  and  Penruylvanla 
and  Oklahoma  and  New  York  and  Virginia  and  New  Hampshire 
and  North  Dakota,  in  addition  to  having  to  pay  much  more  than 
$1.50  per  hundred  city  tax,  which  is  the  total  tax  that  the  people 
of  Washington  pay  for  everything,  they  all  have  to  pay  county  taxes 
and  State  taxes,  and  In  some  instances  school  taxes,  water  taxes, 
courthouse,  Jail,  and  bridge-bond  taxes.  You  knew  that,  did  you 
not? 

Mr.  Parker.  Why,  certainly. 

Mr.  Blanton.  You  knew  that  In  addition  to  the  one  tax  of 
$1.50  per  $100  on  low  assessed  value  that  the  Washington  people 
pay  for  everything,  people  in  other  cltiee  sometimes  have  to  pay 
a  special  water  tax  for  their  water  system.     Did  you  know  that? 

Mr.  Parker.  Yes. 

Mr.  Blanton.  Can  you  cite  me  to  any  city  In  the  United  States 
where  the  water  charge  la  as  low  as  $6.60  per  year  per  average 
family? 

Mr.  Paskes.  I  think  the  water  charge  here  Is  very  low. 

Mr.  Blanton.  Now,  please  listen  to  my  questions.  You  are 
advertised  in  the  newspapers  as  a  $9,600-a-year  Government  ex- 
pert. You  ought  to  be  able  to  answer  a  question.  You  have  sat 
around  the  hearing  table  a  lot  of  times.  Now,  please  answer  my 
questions  definitely  and  we  will  get  along. 

Can  you  cite  me  to  any  city  In  the  United  States  where  you 
know  that  the  water  charge  Is  as  low  as  $6.60  per  year  per  aver- 
age family,  which  is  the  charge  here  In  Washixigton? 

Mr.  Parkkr.  No:  but  I  have  not  made  an  examination  of  It. 

Mr.  Blanton.  Can  you  cite  me  to  any  city  in  the  United  States 
where  there  Is  not  a  sewer -service  charge? 

Mr.  Parker.  No;  I  cannot,  but  I  could  find  out. 

Mr.  Blanton.  Mr.  Parker,  did  you  know  that  In  the  District  to 
every  family  is  given  an  exemption  of  $1,000  on  household  goods? 

Mr.  Parker.  That   Is   correct. 

BCr.  Blanton.  Name  me  another  State  that  has  tliat  much  of 
an  exemption.     In  my  State  It  is  $260  on  household  goods. 

Mr.  Parker.  I  will  have  to  search  the  records. 

Mr.  Blanton.  Do  you  know  of  another  State  that  gives  a  $1,000 
exemption? 

Mr.  Parkkx.  I  cannot  recall  whether  It  la  more  or  Just  that 
much;  I  cannot  recall. 

Mr  Blanton.  Mr.  Parker,  did  you  know  that  In  Washington,  to 
every  family,  in  addition  to  the  exemption  of  $1,000  on  household 
furniture,  there  is  exempt  from  taxation  their  library,  whether 
It  is  worth  $5  or  $5,000,000?     Did  you  know  that? 

Mr.  Pakkkk.  I  think  that  is  correct. 

Mr.  Blanton.  That  is  absolutely  exempt  from  any  tax  whatever. 
Will  you  name  me  one  single  State,  If  you  can,  where  that  exemp- 
tion prevails;  where,  in  addition  to  the  exemption  on  household 
furniture,  whatever  It  may  be,  there  Is  also  an  exemption  from 
taxes  on  the  family  library,  regardless  of  its  value?  Can  you  give 
me  one  other  city  like  that? 

Mr  Pakkkk.  I  do  not  think  so.  I  think  that  la  an  unusual 
provision. 

Mr,  Blanton.  Let  us  pass  on  to  another  thing.  Did  you  know 
that  In  the  District  of  Columbia  to  every  person  Is  given  an 
exemption  from  taxes  on  all  of  their  wearing  apparel,  regardless 
of  its  value?  That  is,  in  addition  to  the  library  exemption,  in 
addition  to  the  $1,000  exemption  on  household  furniture,  there 
Is  exempt  to  each  person  their  wearing  apparel,  here  in  the  Dis- 
trict of  Columbia,  whether  that  wearing  apparel  Is  worth  $5  or 
$5,000,000.     Did  you  know  that? 

Mr.  Parker.  Well,  of  course,  it  would  be  unvisual  to  find  $5,000,- 

000  worth  of  wearing  apparel. 

Mr.  Blanton.  Now  you  are  getting  back  Into  generalities  again. 

1  am  asking   you   the  question,   Did  you  know  that  that  Is  the 
situation? 

Mr.  Pakkks.  Yes;  I  knew  that. 

Mr.  Blanton.  Can  you  give  me  the  name  of  any  city  In  the 
United  States  other  than  Washington  where  there  Is  exempted  the 
wearing  apparel  of  the  family? 

Mr.  Paskks.  I  do  not  know  any  offhand.  I  do  not  know  what  the 
specific  provision  of  law  Is. 

Mr.  Blanton.  Let  us  get  down  to  the  Intangible  property  tax. 
Did  you  know  that  In  the  District  of  Columbia  there  Is  no  estate 
tax? 

Mr.  Paskes.  Yes,  Mr.  Blanton. 

Mr.  Blanton.  In  the  dty  of  Washington  there  is  no  Inheritance 
tax  other  than  the  Federal  inheritance  tax.  Is  there? 

Mr.  Paskks.  That  Is  correct. 

Mr.  Blanton.  In  the  city  of  Washington  there  Is  no  gift  tax 
other  than  the  Federal  tax.  Is  there? 

Mr.  Paskes.  That  is  correct. 

Mr   Blanton.  And  that  is  applicable  to  all  cities. 

In  the  city  of  Washington  there  is  no  sales  tax,  such  as  they 
have  over  here  In  Baltimore  and  out  in  Iowa  and  In  West  Vir- 
ginia. 

Mr.  Paskks.  No;  no  general  sales  tax. 

Mr.  Blanton.  Mr.  Parker,  in  Washington  there  is  no  sales  tax 
such  as  they  have  in  Baltimore,  in  West  Virginia,  In  Iowa,  and  In 
other  States,  is  there? 

Mr.  PAaKjoi.  That  is  corrack 


Mr.  Johnson.  Do  you  know  of  any  place  wliere  gasoline  Is  acAd 

where  they  charge  less  than  S  cents  or  even  2  cents  a  gallon  ■■ 

a  tax?    Do  you  know  of  any  State  In  the  Union  where  that  is  soT 

Mr.  Blanton.  Any  other  city  In  any  State  in  the  Union? 

Mr.  Pakkks.  Every  State  has  a  gasoline  tax;  no,  I  do  not  recall 

that. 

Mr.  Johnson.  A  tax  expert  ought  to  be  able  to  answer  the 
question  without  so  much  ezftlanation.  Do  you  know  of  any 
State  in  the  Union — 

Mr.  Parker.  That  has  a  lower  rate? 

Mr.  Johnson.  That  pays  as  little  as  2  cents  a  gallon  gasoline 
tax? 

Mr.  Parker.  No;   I  do  not. 

Mr.  Blanton.  Did  you  know  that  the  President  bad  that 
printed  In  a  document  called  "Comparative  Tax  Burden  In  the 
District  of  Columbia  and  Other  Cities"? 

Mr.  Pakkkk.  I  have  seen  it,  but  I  think  it  is  In  a  different 
form  than  that. 

Mr.  BLAifTON,  You  knew  he  had  It  printed? 
Blr.  Parker.  Yes. 

Mr.  Blanton.  You  knew  he  sent  that  down  to  CongreM  with 
a  letter,  did  you  not? 
B4r.  Parker.  Yes. 

Mr.  Blanton.  I  quote  from  his  letter  the  following: 
"Mt  Deab  Mr.  Chairman:  I  am  transmitting  herewith  a  report 
prepared  by  the  Treasury  Department  at  my  request  on  the  tax 
paid  by  residents  of  the  District  of  Columbia  as  compared  with 
taxes  paid  by  residents  In  other  readily  comparable  cities. 

"In  general,  the  Treasury  found  that  the  actual  money  cost  oC 
government  per  capita  to  residents  of  the  District  of  Ccritimbia 
is  below  that  in  other  dtles;  likewise  the  total  tax  paid  by  each 
of  several  different  examples  of  prop>erty  owners  Is  lower  in  the 
District  than  in  any  other  cities  of  between  300,000  and  825,000 
population." 

Mr.  Parker.  That  was  in  connection  with  the  property  tax. 
Mr.  Blanton.  The  President  sent  us  this  data,  and  he  gives  us 
the  tax  levy  per  $1,000  In  each  of  the  following  cities: 

"Jersey  City,  N.  J.,  $40,069  per  $1,000;  Boston,  Mass.,  $37.10  per 
$1KXX).  that  Is  your  own  city,  where  you  were  born;  Minneapolis, 
Minn..  $30.10  per  $1,000;  Newark.  N.  J.,  $29.20  per  $1,000;  SeatUe, 
Wash.,  $28.13  per  $1,000;  New  Orleans,  La.,  $27.58  per  $1,000;  Balti- 
more, Md.,  $26.70  per  $1,000;  Portland,  Oreg.,  $26.50  pet  $1,000; 
Milwatikee,  Wis.,  $26.26  per  $1,000;  Buffalo,  N.  Y..  $25.66  per  $1,000; 
Kansas  City.  Mo.,  $25.23  per  $1,000;  Louisville.  Ky.,  $24.48  per 
$1,000:  San  Francisco,  Calif..  $a0X>9  per  $1,000;  Cincinnati.  Ohio. 
$18.22  per  $1,000;  Washington,  D.  C,  $15  per  $1,000." 

Mr.  Parker,  when  did  you  ever  make  a  trip  to  Jersey  City,  N.  J., 
to  Investigate  that  tax  rate  there? 

Mr.  Paskes.  I  never  made  such  a  trip  to  Investigate  the  tax  rate. 
Mr.  Blanton.  When  did  you  ever  make  a  trip  to  Boston.  Mass., 
to  Investigate  that  tax  rate  there? 

Mr.  Paskes.  I  have  not  investigated  any  of  those. 
Mr.  Blanton.  When  did  you  ever  make  a  trip  to  IflnneapoUs, 
Minn.,  to  investigate  the  tax  rate  there? 

Mr.  Parker.  I  never  made  a  trip  to  any  of  those  cities  for  that 
purpose. 

Mr.  Blanton.  When  did  you  ever  make  a  trip  to  Newark,  W.  J., 
to  Investigate  the  tax  rate  there? 

Mr.  Parker.  I  never  made  such  a  trip. 

Mr.  Blanton.  When  did  you  ever  make  a  trip  to  Seattle,  Wa$h.. 
to  investigate  the  tax  rate  there? 
Mr.  Parkks.  I  never  made  such  a  trip. 

Mr.  Blanton.  When  did  you  ever  make  a  trip  to  New  Orleans. 
La.,  to  investigate  the  tax  rate  there? 

Mr.  Parker.  Never;  I  have  never  Investigated  the  tax  rate  there. 
Mr.  BtJiNTON.  When  did  you  ever  make  a  trip  to  Baltimore,  Md.. 
to  investigate  the  tax  rate  In  Baltimore? 

Mr.  Paskks.  I  never  made  a  trip  there  for  that  purpose;  I  lived 
there  for  a  short  time. 

Mr.  Blanton.  You  never  did  make  a  trip  there  to  investigate 
those  tax  rates? 

Mr.  Paskks.  No;  my  reports  distinctly  do  not  say  that.  That 
would  take  a  lot  of  time. 

Mr.  Blanton.  It  would  take  man  than  $6,600  worth  of  employ- 
ment, would  it  not? 

Mr.  Parker.  Much  more  than  that. 

It  is  a  very  diffictilt  thing  to  determine  the  true  value  and  its 
relation  to  the   annesend   value. 

Mr.  Blanton.  When  did  you  ever  make  a  trip  to  Portland, 
Oreg..  to  make  a  tax  investigation  there? 

Mr.  Paskks.  I  have  never  made  such  a  trip.  I  oould  make  a 
statement  on  all  of  ^em  together. 

Mr.  Blanton.  Did  you  ever  make  a  trip  to  Milwaukee,  Wia^  to 
Investigate  the  tax  rate  there? 

Mr.  Parker.  I  never  made  such  a  trip. 

Mr.  Blanton.  Did  you  ever  make  a  trip  to  Buffalo,  N.  Y^  to 
investigate   the   tax   rate   there? 

Mr.  Pakkkk.  I  never  made  such  a  trip  there. 
Mr.  Blanton.  Did  you  ever  make  a  trip  to  Kansas  City,  llo..  to 
investigate    the  tax   rate   there? 
Mr.  Parker.  I  never  made  such  a  trip. 

Mr.  Blanton.  Did  you  ever  make  such  a  trip  to  LoulavlUe,  Ky.. 
to  investigate  the  tax  rate  there? 
Mr.  Pakkek.  I  make  the  same  answer. 

Mr.  Blanton.  Did  you  ever  make  such  a  trip  to  San  Ttaaclaco. 
Calif.,  to  investigate  the  tax  rate  theief 
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Mr    PjutKEK.  The  anirwer  Is  the  same. 

Mr  BLAhTTON.  Did  you  ever  make  such  a  trip  to  Cincinnati.  Ohio, 
to  Investigate  the  tax  rate  there? 

Mr.  PuuKxs..  The  answer  Is  the  same. 

Mr.  Blanton.  Then  you  do  not  know  what  the  Treasury  Depart- 
ment did.  do  you? 

Mr    PAKKim.  Pretty  well. 

Mr   Blanton.  Have  you  talked  to  any  of  them? 

Mr    Park£x    No;  but  the  report  shows  on  Its  face. 

Mr    Blanton    You  never  talked  with  them? 

Mr    Parkex.  Not  about  this. 

Mr  Blanton.  You  have  never  talked  with  the  President  of  the 
United  St;.tes  about  that,  have  you? 

Mr    Paxkex    No.  sir. 

Mr  Blanton.  I  happen  to  know  that  one  of  the  President's 
friend.'  in  New  York  bought  a  $100,000  piece  of  property  here  In 
Wa^hlnKton.  and  at  the  same  time  bought  exactly  the  same  kind  of 
property  :n  Nfw  York  for  tlOCOCO,  and  he  pays  much  more  taxes 
on  the  New  York  property  than  he  pays  In  Washington.  That  Is 
the  answer. 

Did  you  know  that  In  addition  to  the  things  that  the  District 
pays  for.  with  the  help  of  the  Government,  that  there  are  numeroua 
local  matters  here  in  Washington  that  other  cities  have  to  pay 
I  >r  them^selves  that  the  Government  pays  for  exclusively,  100  per- 
cent?    Did  you  know  that?  ' 

Mr.  Paakkb.  There  are  some  governmental  expenses  that  they 
care  for. 

Mr  Blanton.  Do  you  know  how  much  money  Is  Included  In 
what  we  call  the  Interior  Department  appropriation  bill  every  year 
for  local  expenses  in  Washington  that  other  cities  would  have  to 
pay  for.  and  that  the  city  of  Washington  would  have  to  pay  for  if 
the  Government  were  not  here? 

Mr.  Parkjok.  I  do  not  recall  the  amount. 

Mr    Blanton    You  know  there   is  a  tremendous  amount? 

&lr    Par&zk.  Quite  a  large  sum. 

Mr.  Blanton.  Do  you  not  know  that  In  practically  every  one  of 
the  10  appropriation  bills  that  we  pass  every  year  there  is  In- 
cluded a  big  sum  of  money  that  Is  spent  for  local  improvements 
in  Washington.  In  a  civic  way.  that  other  cities  would  like  to 
have,  and  for  which  they  would  have  to  pay  themselves? 

Mr.  Parkkx.  I  did  not  know  that  was  in  every  bill.  There  are 
a  number  of  them  which  carry  it. 

Mr.  Johnson.  Did  the  committee  request  you  to  make  the 
report? 

Mr.  Parkzk.  The  board  of  trade  retained  me  to  make  the  report. 

Mr.  Johnson.  I  thought  you  said  the  committee. 

Mr.  Parker.  I  am  talking  about  this  committee  requesting  me 
to  come  here.     I  did  not  volunteer. 

Mr  Blanton.  This  committee  has  never  asked  you  to  make  a 
tax  survey,  has  it? 

Mr.  Parker.  No,  sir. 

Mr  Blanton.  The  subcommittee  of  the  Senate  committee  han- 
dling the  District  appropriation  bill,  headed  by  Senator  Thomas 
ol  Oklahoma,  has  never  asked  you  to  make  »  survey  of  taxes, 
has  it? 

Mr.  Parkxx.  No.  sir. 

Mr.  Blanton.  The  only  thing  you  have  ever  done  In  connection 
with  taxes  in  Washington  was  done  at  the  request  of  the  Washing- 
ton Board  of  Trade  under  your  95,500  employment? 

Mr.  Parkzr.  That  is  right. 

Mr.  Blanton.  You  knew  that  the  entire  pay  roll  of  the  Howard 
University  here  in  Washington  is  spent  In  Washington  and  you 
knew  that  that  was  paid  for.  100  percent,  by  the  United  States 
Government,  did  you  not?  The  District  does  not  have  anything 
to  do  with  that.    You  know  that,  do  you  not? 

Mr.  PARKza.  Yea,  sir. 

Mr.  Blanton.  Did  you  know  that  this  Government  spent  every 
dollar  of  the  •14,750.000  of  the  cost  of  the  One  Memorial  Bridge 
that  goes  Into  Virginia,  did  you  know  that? 

Mr.  Parker.  I  suppose  they  paid  for  the  whole  of  it. 

Mr.  Blanton.  Did  you  know  that  this  Government  paid  for  all 
of  the  fine  driveway  on  the  other  side  of  the  river  that  goes  to 
Mount  Vernon? 

Mr.  Parkzr.  But  that  is  not  In  the  District. 

Mr.  Blanton.  But  the  District  people  use  It.  Tou  use  it  all  the 
time  as  a  District  man? 

Mr.  Pakkxr.  Ye«. 

Mr  Blanton.  You  drive  over  it  with  your  family  there  fre- 
quently? 

Mr   Parkzr.  Occasionally. 

Mr.  Blanton.  Did  you  know  that  the  fine  Lincoln  Memorial,  with 
the  reflecting  pools  used  for  skating  by  Washington  people  In 
winter,  which  you  find  visited  by  such  large  crowds  all  the  time. 
was  all  paid  for  by  the  Government  of  the  United  States — all  that 
big  plant? 

Mr.  Parkzr.  Yes. 

Mr.  Blanton.  Did  you  know  that  the  Washington  Monument, 
which  attracts  so  many  p>eople,  both  from  Washington  and  places 
outside  of  Washington,  was  paid  for  by  the  United  States  Govern- 
ment? 

Mr   P.\rkzr.  Yes,  sir. 

Mr.  Blanton.  Did  you  know  that  the  Government  of  the  United 
States  has  paid  every  dollar  of  the  cost  of  this  t)eautlful  Supreme 
Court  Building  that  attracts  such  large  crowds  here  all  the  time? 

Mr   Parker.  Yes.  sir. 

Mr  Bl.\.vton.  Did  you  icnow  that  this  fine  Congressional  Library, 
Willi  liie  additional  Library  building  that  they  are  building  to  the 


east  of  the  present  buil  'Ing,  was  paid  for  wholly  by  the  United 
States  Government? 

Mr.  Parker.  That  is  correct. 

Mr.  Blanton  Did  you  know  that  right  now  you  will  find  hun- 
dreds of  Washington  people  in  the  Congressional  Library  u-slng  it, 
in  the  reading  room? 

Mr.  Parker    They  have  the  same  use  of  It  as  anybody  else. 

Mr.  Blanton.  Did  you  know  that  all  of  these  Government  depart- 
ments here  that  attract  so  manv  people  to  this  city,  where  there 
were  600.000  of  them  here  In  .^prll.  tourlst.s,  all  of  whom  spent 
about  $25  In  Washington,  on  the  average — did  you  know  that  all  of 
those  department  buildings  were  paid  for  by  the  Government  of 
the  United  States  and  not  by  the  District? 

Mr.  Parker.  Yes. 

Mr  Blanton.  Did  you  know  that  If  this  Government  plant  waa 
not  here,  that  if  the  Government  Institutions  were  not  here,  that 
instead  of  finding  this  big  city  here  you  would  find  Just  a  little 
village,  like  it  was  when  we  took  It  over? 

Mr.  Parker   That  la  probaby  true. 

Mr.  Blanton.  Did  you  know  that  when  the  Government  of  the 
United  States  took  over  this  District  of  10  miles  square  It  was  Just 
a  swamp-ndden,  mosqulto-rldden  village,  and  they  made  a  beauti- 
ful city  out  of  it  that  attracts  hundreds  of  thousands  of  people  here 
every  month? 

Mr.  Parker.  Of  course.  Washington,  the  city,  has  tteen  developed 
by  the  National  Government;  there  is  no  question  about  that. 

Mr.  Blanton.  Did  you  know  that  the  purpose  of  your  $5,500 
employment  by  the  board  of  trade  was  to  try  to  get  a  big  lump-sum 
appropriation  for  the  Government?    You  knew  that,  did  you  not? 

Mr.  Parker.  No;  I  did  not  know  that. 

Mr.  Blanton.  Mr.  Parker,  can  you  state  to  this  committee  that 
you  know  that  Prance  pays  one  franc  of  contribution  to  Paris  be- 
cause of  Its  capital  being  planted  there? 

Mr.  Parkeh.  No;   but  I  can  report  and  check  up  on  that. 

Mr.  Blanton.  I  will  state  to  you  that  it  does  not. 

Did  you  know  that  Belgium  pays  nothing  as  a  contribution  for 
Its  capital? 

Mr    Parker.  No. 

Mr.  Blanton  Did  you  know  that  Germany  pays  nothing  In  the 
wav  of  a  contribution  for  its  capital? 

Mr.  Parker.  No. 

Mr.  Blanton.  Did  you  know  that  Great  Britain  pays  absolutely 
nothing  In  the  way  of  a  contribution  that  is  comparable  to  the 
lump  sum  that  the  United  States  pays  to  Washington? 

Mr.  Parker.  Great  Britain  has  a  system  by  which  they  make 
grants  to  all  of  their  municipalities. 

Mr.  Blanton.  You  say  you  know 

Mr.  Parker.  I  know  about  Great  Britain;  I  know  what  they 
do  there;    they   make  grants. 

Mr.  Blanton.  Great  Britain  does  not  pay  one  dollar  contribu- 
tion. Did  you  know  that  Mexico  pays  nothing  in  the  way  of  a 
contribution  to  Ito  capital? 

Mr.  Parker.  No. 

Mr.  Blanton.  Did  you  know  that  Poland  pays  nothing  by  way 
of  a  contribution  to  its  capital? 

Mr    Parker.  No. 

Mr.  Blanton.  Did  you  know  that  Spain  pays  nothing  by  way 
of  a  contribution  to  Its  capital? 

Mr.  Parkzr.  No. 

Mr.  Blanton.  Did  you  know  that  Sweden  pays  nothing  by  way 
of  contribution  to  its  capital? 

Mr.  Parker.  No. 

Mr.  Blanton  Did  you  know  that  Switzerland  pays  nothing  in 
the  way  of  a  contribution  to  its  capital? 

Mr.  Parker.  No. 

Mr.  Blanton.  Did  you  know  that  Yugoslavia  pays  nothing  in 
the  way  of  such  a  contribution? 

Mr.  Parker.  No. 

Mr.  Blanton.  Did  you  know  that  Brazil  pays  nothing? 

Mr.   Parker.  No. 

Mr.  Blanton.  I  will  state  to  you  that  none  of  these  countries 
pays  a  dollar  comparable  to  the  lump  sum  that  this  Government 
I>ays   to   Washington. 

Has  it  occurred  to  you  any  time,  Mr.  Parker,  that,  drawing  a 
$9,600  annual  salary  from  the  United  States  Government,  e.spe- 
cially  in  view  of  the  fact  that  you  are  serving  a  Joint  committee 
of  the  House  and  Senate,  and  that  there  Is  a  controversy  in 
Congress  every  year  over  a  lump-sum  contribution,  and  that  in 
the  past  appropriation  bills  the  Senate  has  put  in  whatever  the 
District  has  asked  for.  whatever  the  board  of  trade  has  asked  for 
and  the  House  has  had  to  make  a  fight  to  keep  it  down,  that 
there  would  be  any  ethical  question  involved  in  your  servin'' 
the  Washington  Board  of  Trade  for  a  $5,500  fee  in  a  capacity  that 
would  be  antagonii,tic  to  what  the  House  and  the  Senate  might 
do  in  this  matter? 

Mr  Parker.  As  I  say.  when  I  went  into  this  I  went  with  the  Idea 
of  making  a  tax  survey  and  advising  them  as  to  taxes  only 

Mr.  Blanton.  I  would  suggest  this  to  you.  Just  ae  one  Member 
of  Congress,  that  as  long  a.s  ycu  are  drawing  $9,600  from  this  Gov- 
ernment in  annual  salary  and  .serving  a  Joint  committee  of  Con- 
gress, as  one  Member  of  Conirre.<8  I  would  vote  to  require  vou 
either  not  to  take  such  antagonistic  emplovmcnt.  or  to  quit  takin^ 
a  Government  salary.  That  is  the  v>ay  I  feel  about  it  I  fee! 
that  your  one  employment  Is  antagonistic  to  the  other  and  it  Is 
an  Interference  with  the  nght.s  of  the  Government  involved  here 
There  is  a  question  of  $3.tX>0,000  involved  right  now  That  is 
probably  what  Mr,  CoUaday  had  in  nuLd  when  he  made  this  otate- 
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m«nt  IB  thB  heMlnc  before  the  Senate  coxmnittee.    Thla  eoUoquy 

occurred    [  reading ) : 

"Senator  Copzuun).  Are  you  ^Ing  to  teH  us  some  new  things. 
Mr.  Colladey.  or  some  Mldltional  reasons,  or  some  old  truths 
pooren  by  nev  formulaa.  with  a  new  presentation  of  tbc  facts? 

"Mr.  CoujuuT.  Senator  Copsland,  if  you  and  the  other  Senators 
present  were  going  to  make  a  final  report  on  our  case.  I  would  be 
willing  to  Just  flle  the  document  which  I  have  Just  handed  to  you 
and  submit  tbe  case  on  tbe  brief,  but  it  would  seem  advisable  to 
make  the  record  a  little  more  fully." 

In  conclusion,  Mr.  Speaks,  I  repeat  that  It  would  be  out- 
rageously unjust  for  us  to  make  the  people  of  the  United 
States  pay  $5,700,000  on  the  expenses  of  the  pcoi;rte  of  Wash- 
ington.   

Mr.  Speaker.  I  more  the  prerlous  question. 

The  previous  question  was  ordered. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  for  a  division  of  the  reso- 
lution.   

The  SPEAKER.  The  Chair  thinks  the  resohitlon  is  divis- 
ible, and  the  Clerk  will  report  the  first  portion  of  the 
resolution. 

The  Clerk  read  as  follows: 

Uoved.  tliat  managers  on  the  part  of  the  Hotue,  who,  at  the 
request  of  the  Senate,  were  appointed  by  the  Speaker  on  April  24, 
1980.  for  a  conference  with  the  managers  on  the  part  of  the  Ben- 
ate,  who  were  appointed  by  the  Senate  on  April  23.  1936.  respect- 
ing the  disagreeing  votes  of  the  two  Houses  relative  to  87  amend- 
ments placed  by  the  Senate  on  the  House  bill,  H.  R.  11581, 
making  approprlattons  for  the  government  of  the  District  of 
Oolimibla  and  other  activities  charge«ible  tn  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  ending 
June  30,  1937.  and  for  other  purposes,  have  been  in  conference 
more  than  20  days  without  avail,  said  House  conferees  having 
been  appointed  for  more  than  ao  calendar  days,  and  have  nude  no 
report  to  the  House  that  they,  the  said  managers  on  the  part  of 
the  House  be,  and  they  are  hereby,  instructed  as  follows: 

First.  The  House  instructs  its  managers  to  insist  on  the  dis- 
agreement of  the  House  to  Senate  amendment  no.  1,  which  pro- 
I>o*es  to  appropriate  15,700,000  out  oC  the  United  States  Treasury, 
as  a  Federal  contribution  on  the  local  civic  expenses  ol  the  District 
of  Columbia,  and  to  Insist  on  the  House  provision  respecting  same. 

The  SPEAKER.  The  Question  is  on  agreeing  to  the  first 
part  of  the  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BuuffTON  and  Mr.  Mavkuck)  there  were — ayes  14i, 
noes  39. 

Mr.  SI880N.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present,  and  I  make  the 
point  ol  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  New  York,  makes 
the  point  of  order  that  there  is  no  quorum  present.  TIm 
Chair  will  count.  [After  counting.]  Two  huzKired  and 
thirty-six  Members  iresent.  a  quorum. 

Mr.  MAVERICK.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

Mr.  BLANTON.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  SPEAKER.  The  gentlemen  from  Texas  demand  the 
yeas  and  nays.  TlKise  in  favor  at  curdering  the  yeas  and  nays 
will  rise  and  stand  until  counted.  [After  counting.] 
Thirty-four  Members  have  risen,  not  a  sufficient  nomba, 
and  the  yeas  and  nays  are  refused. 

So  the  first  part  of  the  resdntion  was  agreed  ta 

The  SI^AKER.  The  Clerk  will  report  tlae  second  part 
of  the  resolution. 

The  Clerk  read  as  follows: 

Second.  The  House  Instructs  Ita  managers  to  Insist  on  the  dis- 
agreement of  the  House  to  Senate  amendment  no.  37-8-B.  i^jpro- 
priatlng  $78,660  for  so-called  character  education,  and  to  Inaist 
on  the  reftisal  of  the  House  to  appropriate  any  money  for  so- 
called  character  education. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  sec- 
ond part  of  the  resolution. 

Mr.  BOTTiEAU.  Mr.  Speaker,  on  that  I  demand  the  yeas 
and  nays. 

The  SPEAKER.  Those  in  favor  of  ordering  the  yeas  and 
nays  will  rise  and  stand  until  counted.  [After  counting.] 
Fourteen  Members  have  risen,  not  a  sufficient  number. 

Mr.  BOILEAU.    Mr.  Speaker,  I  demand  a  division. 

The  House  divided;  and  there  were— ayes  109,  noes  46. 


Mr.  SISGON.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  jMresent,  and  object  to  the  vote 
upon  the  groimd  that  there  is  no  quorum  present. 

The  SPEAKER  The  Chair  will  count.  [After  eounting.J 
Two  huzuired  and  forty-six  Members  presait,  a  quonun. 

So  the  second  part  of  the  resolution  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  third  portloa 
of  the  resolution. 

The  Clerk  read  as  f<^lows: 

Third.  The  House  inatructa  Its  managers  to  Instet  on  the  dtm* 
agreement  of  the  House  to  Senate  amendment  no.  83,  which 
struck  from  the  House  bill  "Sec.  6",  which  Senate  amendment 
83  would  permit  high -salaried  Judges,  high -salaried  prosecuting 
attorneys,  high-salaried  doctors,  and  other  hlgh-aslsrled  oflecra 
and  employees,  to  accept  outside  employment  from  ottier*. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  third 
portion  of  the  resolution. 

Mr.  BLANTON.  Mr.  Speaker,  on  that  I  demand  a 
division. 

The  House  divided;  and  there  were— ajres  86,  noes  7S. 

Mr.  BOILEAU.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  SPEAKER.  The  gentleman  from  Wisconsin  demands 
the  yeas  and  nays.  Those  in  favor  of  ordering  tbe  yeut  and 
nays  will  rise  and  stand  untH  counted.  [After  counting.] 
Twenty-six  Members  have  risen,  not  a  sufficient  number, 
and  the  yeas  and  nays  are  refused. 

So  the  third  portion  of  the  resolution  wu  agreed  to. 

Mr.  BLANTCm.  Mr.  Speaker,  I  move  to  reccmsider  the 
votes  by  which  these  portions  of  the  resolutions  have  been 
agreed  to  Mid  lay  that  motion  <m  the  table. 

The  motion  was  agreed  to. 

SPECIAL    OaDCR 

The  SPEAKER.  A  special  order  was  granted  for  this 
morning.  The  gentleman  from  Minnesota  [Mr.  Christiah- 
son]  is  recognized  for  10  minutes. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  yield  to  the  gentle- 
man from  Tennessee  to  present  a  conference  report. 

OmCSRS  AND   EMPLOYXB   OP  POSKIGH   SEBVXCX   OP   THX   VJ!lTtV» 

STATES 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  present  a  conference 
report  and  statement  on  the  biU  (S.  267)  for  the  rehef  of  ob- 
tain officers  and  employees  ol  the  Foreign  Service  of  the 
United  l^Ates  who,  while  in  the  course  ot  their  respective 
duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature,  for  printing  in  the  Record. 

A6SICm.TUM 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  take, the  floor  to- 
day to  make  some  observations  upon  the  agricultural  prob- 
lem. You  may  perhaps  consider  me  presumptuous  in  so 
doiz^,  for  the  subject  has  been  discussed  in  th^e  halls  for 
years  by  members  much  more  competent  than  I.  Little  H 
any  of  what  I  shall  say  will  have  the  merit  of  originality. 
Nevertheless  I  feel  it  my  duty  before  terminating  my  service 
in  the  House  to  call  attention  to  the  fact  that  after  years  of 
thought  and  effort  the  problem  still  remains  unsolved. 

I  wonder  if  it  has  occurred  to  Democrats  who  have  criti- 
cised the  Republican  record  and  to  Republicans  who  have 
called  attention  to  the  futility  of  New  Deal  measures,  that 
Mr.  Hoover  and  Mr.  Roosevelt,  although  employing  different 
expedients,  approached  the  farm  problem  from  the  same 
starting  point.  The  Hoover  program  and  the  Roosevelt  pro- 
gram were  different  in  detail,  but  they  were  based  on  the 
same  philosophy  and  were  postulated  on  the  same  error. 

Mr.  Roosevelt  sought  to  balance  supply  and  demand  by 
reducing  domestic  production.  Mr.  Hoover  sought  to  accom- 
plish the  same  purpose  by  segregating  and  impounding  the 
surplus.  Each  tried  to  raise  the  price  by  limiting  the  amount 
available  for  consumption,  Mr.  Roosevelt  by  keeping  wheat 
from  being  raised,  Mr.  Hoover  by  keeping  it  from  being  sold. 
In  the  case  of  cotton  the  present  administration  has  followed 
the  same  procedure  its  predecessor  used  in  the  case  of  wheat. 

Each  administration  in  a  large  measure  failed,  because  the 
principle  upon  which  it  operated  was  wrong.  Mr.  Hoover 
did  not  anticipate  that  products  withheld  from  the  market 
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would  nevertheless,  so  long  as  they  were  within  the  bounda- 
ries of  the  country,  have  a  depressing  effect  on  the  market; 
and  Mr.  Roosevelt  did  not  foresee  that  the  vagaries  of  the 
weather  and  the  disposition  of  cooperators  to  "chisel"  and 
of  non-cooperators  to  sow  more  acres  in  anticipation  of  a 
higher  price,  would  confound  the  best-meant  efforts  at  regi- 
mentation and  regulation. 

The  weakness  in  the  Hoover  procedure  was  that  if  it  raised 
prices  it  would  also  stimulate  production  and  thereby  so  in- 
crease the  hoarded  surplus  that  the  market  would  fall  faster 
and  harder  when  it  finally  collapsed  under  its  own  weight. 
The  weakness  in  the  Roosevelt  program  was  that  if  it  accom- 
plished a  substantial  £u:reage  reduction,  it  would  in  the  event 
of  drought  or  other  calamity  leave  the  country  on  short 
rations  and  invite  the  importation  of  farm  products  that 
should  have  been  raised  at  home. 

Each  of  these  administrations  failed  because  it  either  did 
not  see  or  refused  to  see  that  agriculture  *xi  the  United  States 
was  built  up  on  a  surplus  basis  and  therefore  cannot  be 
prosperous  without  an  export  market,  and  that  it  cannot 
have  an  export  market  if  the  exporter  has  to  compete  in 
purchasing  agricultural  products  with  domestic  millers  buy- 
ing for  a  protected  home  market  at  prices  substantially  above 
the  world  level. 

A  one-price  system  in  a  surplus  producing  country  whose 
cost  of  production  Is  higher  than  its  competitors  inevitably 
presents  to  the  farmer  the  choice  of  two  alternatives:  He 
may  sell  in  the  domestic  market  at  the  world  price,  or  he  may 
sell  at  a  protected  price  and  forego  the  foreign  market.  In 
either  case  he  goes  broke. 

No  one  has  been  able  to  point  to  any  method  by  which  the 
American  producer  of  such  surplus  commodities  as  wheat 
and  cotton  can  be  saved,  except  by  making  effective  a  two- 
price  system  under  which  the  farmer  would  receive  a  pro- 
tected price  in  the  home  market  for  whatever  is  required  for 
home  consumption  and  the  world  price  for  the  surplus. 

What  particular  mechanism  is  adopted  to  accomplish  that 
end  is  less  important  than  that  some  such  mechanism  t>e 
adopted. 

The  payment  of  export  bounties  financed  by  equalization 
fees  is  only  one  of  many  proposals  that  have  been  made. 

I  am  aware  that  there  are  some  who  claim  that  there  are 
no  longer  any  world  markets  in  which  our  surpluses  can  be 
sold.  Chester  Davis  is  the  latest  recruit  in  the  company  of 
defeatists. 

I  am  not  willing  to  accept  the  ass;miption  that  we  cannot 
sell  anything  anywhere  IX  we  make  the  price  sufficiently 
attractive. 

In  making  that  assertion  I  am  relsring  on  the  statements  of 
men  who  have  had  years  of  practical  experience  in  the  grain 
trade,  not  on  the  theoretical  conclusions  of  furloughed  col- 
lege professors. 

I  voted  for  the  Agricultural  Adjustment  Act.  as  I  did  for 
the  so-called  Soil  Conservation  Act,  not  because  I  considered 
it  an  adequate  farm  measure  but  because  it  was  the  only 
proposal  for  the  relief  of  agriculture  for  which  we  were  given 
an  opportunity  to  vote. 

I  do  not  condemn  A.  A.  A.  In  Its  entirety,  for  it  was  not 
wholly  bad :  it  did  give  the  farmers,  especially  in  the  drought- 
stricken  areas,  relief  that  was  badly  needed.  My  criticism  of 
it  is  that  it  did  not  go  far  enough.  It  gave  relief  but  it  did 
not  solve  the  farm  problem,  but  rather  served  to  complicate  it. 

It  did  not  any  more  solve  the  farm  problem  than  the  dole 
solves  the  problem  of  unemployment. 

Instead  of  reducing  acreage,  it  tended  rather  to  shift  pro- 
duction from  one  crop  to  another,  thus  creating  new  dis- 
locations without  removing  the  old  ones. 

It  did  not  raise  the  prices  of  farm  products.  The  Increase 
in  prices  was  accomplished — to  the  extent  it  has  been  ac- 
complished— by  2  years  of  devastating  drought,  by  the  de- 
valuation of  the  dollar,  and  by  a  rise  in  the  world  price  level. 

^Tiile  it  is  not  only  our  right  but  our  duty,  as  the  minority, 
to  call  attention  to  the  shortcomings  and  errors  of  the  party 
in  power,  it  is  also  our  obligation  to  formulate  an  alternative 
program.     I  hope  that  it  will  not  be  considered  too  pre- 


simiptuous  to  offer  as  my  own  contribution  to  that  program 
the  following  recommendations: 

First.  We  should  reserve  to  the  farmer  his  home  market 
by  (a)  repealing  the  present  Reciprocal  Trade  Agreement 
Act.  and  (b)  raising  duties  on  agricultural  products  in  in- 
stances where  export  bounties  and  depreciated  currencies 
have  facilitated  their  shipment  into  this  country.  [Ap- 
plause.] 

SecMid.  We  should  reopen  the  foreign  markets  we  for- 
merly enjoyed  by  adopting  a  two- price  system  that  would 
enable  the  farmer  to  sell  his  surpluses  at  competitive  world 
prices  without  forcing  him  to  accept  anything  less  than  a 
protected  price  in  the  domestic  market. 

Third.  We  should  aim  to  develop  new  foreign  outlets  by 
facilitating  reciprocal  trade,  and  toward  that  end  we  should 
adopt  the  formula  developed  by  George  N.  Peek,  but  rejected 
by  the  present  administration.  The  farmer  should  not  be 
subordinated  to  industry  in  the  field  of  foreign  commerce, 
but  should  be  given  the  opportunity  to  pay  for  such  im- 
ported noncompetitive  agricultural  products  as  coffee,  tea. 
cocoa,  silk,  sisal,  and  rubber  with  American  agricultural 
surpluses.  Dr.  John  Coulter,  lately  of  the  Tariff  Commis- 
sion, has  pointed  out  that  this  could  be  accomplished  by 
imposing  exchange  restrictions  making  exchange  Issued  to 
pay  for  foreign  agricultural  products  redeemable  only  when 
presented  in  payment  for  American  agricultural  products. 

The  SPEAKER  pro  tempore  (Mr.  Gillette).  The  time 
of  the  gentleman  from  Minnesota  has  expired. 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  3  additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Minnesota? 

Mr.  GREENWOOD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  am  not  going  to  object  to  the  gentleman's  request, 
but  so  much  time  has  been  used  today  that  I  will  object  to 
any  further  requests  for  time. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Fourth.  We  should  stop  the  irri- 
gation and  reclamation  program  of  the  present  administra- 
tion, which  has  largely  if  not  entirely  neutralized  its  efforts 
toward  acreage  reduction.  [Applause.]  Crop  adjustment 
should  start  by  withholding  lands  now  untilled  from  culti- 
vation rather  than  by  retiring  acres  already  producing.  The 
Federal  Government  should  discontinue  leasing  its  own  land 
and  permitting  it  to  produce  in  competition  with  privately 
owned  farms. 

Fifth.  We  should  continue  along  a  broader  front  experi- 
ments for  discovering  and  developing  new  uses  for  agricul- 
tural products,  in  order  that  the  farmer  in  the  future  may 
share  more  equitably  in  that  part  of  the  consumer's  dollar 
that  is  not  used  to  buy  food  or  fiber. 

Sixth.  We  should  make  provision  for  the  refinancing  of 
farm  mortgages  at  the  lowest  jxDssible  rates  of  interest,  in 
order  that  there  may  be  accomplished  the  two  objectives  of 
(a)  eventually  liquidating  the  farm  mortgage  indebtedness 
and  (b)  releasing  into  the  channels  of  commerce  and  in- 
dustry farmers'  bupng  power  that  now  goes  to  and  is 
hoarded  by  financial  institutions.  If  the  farmer  is  to  be 
subsidized  in  any  way,  the  subsidy  should  take  the  form  of 
relief  from  a  debt  burden  imposed  upon  him  largely  by  con- 
ditions related  to  and  growing  out  of  the  war. 

Seventh.  We  should  lower  the  cost  of  transporting  agri- 
cultural products  (a)  by  removing  existing  restrictions  on 
the  reduction  of  long-haul  railroad  rates  and  (b)  by  open- 
ing practicable  water  channels  from  the  interior  to  the  sea. 

Eighth.  We  might  tax  agricultural  land  in  this  country 
on  the  basis  of  its  rental  income,  as  is  done  in  England, 
rather  than  on  a  more  or  less  arbitrarily  fixed  sales  value, 
and  thereby  apply  to  farm  taxation  the  yardstick  of  "ability 
to  pay."  This  recommendation,  of  course,  calls  for  State 
rather  than  Federal  legislation. 

This  program  looks  toward  the  rehabilitation  of  agricul- 
ture, and  rehabilitation  is  what  the  farmer  wants.  He  is 
still  the  most  individualistic  of  all  citizens,  and  as  such  Ls 
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not  satisfied  with  a  dole,  no  matter  how  well  camouflaged. 
Put  the  farmer  on  a  basis  of  equality  with  others,  and  he 
can  and  will  take  care  of  himself.     [Applause.] 
[Here  the  gavel  fell.l 

PERMISSXOK  TO  ADDRESS  THX  HOtTSE 

Mr.  GUYER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
proceed  for  3  or  4  minutes  out  of  order. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

Mr.  GREENWOOD.  Reserving  the  right  to  object,  I 
served  notice  that  1  would  object  to  any  further  requests  for 
time  to  speak.  If  somebody  wishes  to  ask  unanimous  con- 
sent to  extend  their  remarta  or  something  like  that,  that  is 
all  right,  but  I  must  object  to  any  further  request  to  speak. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

Mr.  GRESarwOOD.    Mr.  Speaker,  I  object. 

WHERE? 

Mr.  SHORT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  RECoaD, 

The  SPEAKER  pro  tempore.  Without  objection,  tt  is  so 
ordered. 

There  was  no  objection. 

Mr.  SHORT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  radio  address, 
delivered  by  me.  on  May  25,  1936,  which  has  been  slightly 
extended: 

My  fellow  Americans,  in  behalf  of  tbe  National  Republican 
Congressional  Committee,  I  thank  the  Columbia  Broadcasting  Sys- 
tem for  this  opportunity  to  address  the  American  electorate. 

Limited  time  will  permit  me  to  explore  only  a  few  of  the  be- 
wildering meanderlngs  of  New  Deal  policies  alnce  Uarch  4,  1933. 
President  Roosevelt  frequently  assures  us  that  "we  are  on  our  way." 
•Where,  oh,  wl»ere?"  la  the  big.  bcffllug  question  In  the  minds 
of  the  American  people. 

Do  the  New  Deal  generals  themselves  have  a  clear  conception 
of  what  they  are  trying  to  do? 

We  see  them  negotimUng  reciprocal-tariff  treaties  for  3  years, 
with  a  professed  view  to  lowering  tariffs  In  every  direction — and 
iast  week  President  Roosevelt,  by  Executive  order,  belatedly  in- 
creased tariffs  on  ruinous  Imporfcs  of  cotton  goods  from  Japan. 
What,  then.  Is  the  New  Deal  policy— to  lower  tariffs  or  raise  them? 
As  a  Republican  Member  ef  the  House  of  Representatives.  I  am 
honored  to  And  the  President  coming  belatedly  to  embrace  the 
solid  Republican  principle  of  protection  for  American  workers  and 
American  farmers.  Not  so  his  Bscretary  of  Btate!  The  people  of 
America  will  not  dismiss  lightly  the  befogged  policy  which  is  In- 
dlcatad  by  this  overdue  upward  revl&ion  of  the  textile  tariff  after 
3  years  of  frantic  efforts  to  lower  our  protection  in  every  other 
sphere. 

Similarly,  we  find  the  New  Deal  pursuing  vigorously  a  policy  to 
curtail  agrlcixlturml  production.  Hundreds  of  millions  €l  dollars 
of  the  taxp^ers'  hard-earned  money  have  been  poured  out  of  the 
National  Treasury  to  reduce  crops.  At  the  same  time  we  and  lit- 
erally hundreds  of  minions  more  being  poured  out  of  the  Treaeurj 
at  another  vent  to  build  gigantic  Irrigation  projetJts — ^which  will 
bring  hmulreds  of  thousands  «f  new  acres  into  cultivation,  to  fiv- 
ther  Increase  the  total  agricultural  production  of  the  Nation. 
Such  an  Inconsistent  policy  Is  sheer  Idiocy,  and  no  same  ijerson 
can  make  any  sense  out  of  such  a  hodgepodge. 

When  we  find  a  government  rmislng  tariffs  and  lowering  tarlSs  at 
the  same  time — plowing  under  acreage  and  bringing  new  acreage 
into  fertility  at  the  same  moment — buying  Chinese  silver  and 
Mexican  silver  with  good  American  gold,  only  to  ase  that  silver  as 
a  sterile  reserve  against  more  and  more  paper  money — when  we 
see  these  confllotlng  and  contradlotary  policies  being  pursued  in 
all  directions  at  once,  it  is  appropriate  to  pause  and  ask.  "Where 
Is  the  New  Deal  heading  America?  What  Is  the  New  Deal  doing 
for  recovery?  What  obstacles  are  being  placed  in  tbe  path  of 
America's  sane  and  orderly  progress?" 

Again,  there  Is  the  problem  of  Roosevelt  confusion  in  relation  to 
our  foreign  trade  In  farm  products.  Producers  of  every  major  crop 
in  Amerloa  virtually  have  been  cmnpelled  to  reduce  their  acreage — 
In  the  name  of  balanced  agrlcultvu^e.  But  how  Is  our  agriculture 
being  balanced? 

In  11182  Aioerloan  farmers  sold  7386,000  bushels  of  com  to  for- 
eign countries.  In  addition,  they  shipped  more  than  130,000  bar- 
rels of  corn  meal  and  corn  flour.  They  shipped  12.000,000  pounds 
of  hominy  and  com  grtta.  American  farm  products  went  to  every 
quarter  of  the  globe.  But  look  at  the  same  picture  for  tbe  cal- 
endar year  1935.  The  official  figures  recently  have  been  published 
by  the  Department  of  Commerce.  In  1935  we  imported  43,242,000 
bushels  of  com;  and  we  did  not  export  a  pound  of  corn,  com  meal, 
flour,  hominy,  or  com  grits. 

Can  any  citizen  of  the  United  States  rationalize  a  program  which 
takes  American  acres  out  of  production  so  that  the  necessary 
foodstuffs  may  be  imported  from  foreign  fanners? 


Consider  Imparts  of  pork.  In  1032.  we  imp<»ted  only  29,000 
pounds  of  live  hogs,  but  in  1935  we  imported  3,414,317  pounds  of 
live  hogs.  During  the  full  CAlenriar  year  1935  our  total  intports 
of  pork  products  of  all  kinds  aggregated  13,008,176  povmds — and 
this  after  the  New  Deal  had  deliberately  slaughtered  more  than 
6,000,000  American  hogs  in  1033  and  10341 

Putting  it  another  way.  we  took  money  from  our  National 
Treasxiry — money  which  ultimately  must  be  paid  In  taxes  upae. 
every  citizen — to  destroy  millions  of  pounds  of  pork,  and  then 
made  up  our  consequent  deficiency  in  1035  food  supplies  by  hn- 
porting  almost  14,000.000  p>ounds  of  pork  from  foreign  lands. 
This  is  not  an  agrlcxiltural  poltey.  It  Is,  rather,  the  systematic 
destruction,  the  willful  undermining  of  the  American  economic 
system.  If  long  pursued.  It  wfU  mean  the  utter  rtiln  of  the 
American  farmer. 

Perhaps  the  New  Deal  at  heart  U  not  overly  soUcltous  oonoon- 
Ing  the  welfare  of  American  agricultiu^.  You  will  recall  the  ad- 
dress of  the  jninclpal  New  Dieal  campaign  manager.  Postmaster 
General  James  A.  Farley,  a  Tew  days  ago  at  Qrand  Rapids,  Mich., 
In  which  he  referred  with  Sequent  disdain  to  "a  typical  prairie 
State."  We  i>eople  of  the  great  agricultural-producing  region  of 
America  long  have  \inderstood  the  contempt,  scorn,  and  derision  In 
which  Tammany  holds  the  grea:t  Middle  West.  We  know  the 
eastern  city  dude  lgn<»-antly  believes  that  people  out  West  are 
nothing  but  "hicks"  and  "rubes",  only  to  be  laughed  at — they 
laughed  at  Lincoln  I 

Many  good  pec^le  of  tbe  great  prairie  States,  I  may  add,  appear 
to  reciprocate  heartily  In  their  mistrust  of  the  political  system  of 
Tanmiany  Hall. 

Yet  It  Is  illximlnatlng  to  find  the  Postmaster  General  and  the 
chairman  of  the  Democratic  National  Gonmilttee  and  ttie  chair- 
man of  the  Democratic  State  Committee  for  New  York  publicly 
proclainx  his  sincere  contempt  for  "a  Qrpical  pretrle  Stste." 

In  the  final  analysis,  however,  this  unfympathetic  attitude  of 
the  Postmaster  Oeneral  Is  not  difficult  to  vmderstand. 

The  prahie  States  will  be  the  last  in  the  Union  to  be  Tam- 
mauyized  by  the  Farley  spoils  qrstem.  Our  people  believe  In  fair 
play. 

The  prairie  States  still  are  fighting  for  constitutional  govern- 
ment.    They  believe  in  the  Supreme  CSourt. 

The  prairie  States  will  be  the  last  to  ratify  the  New  Deal  policy 
of  reckless  squandering  of  the  people's  money  and  the  Nation's 
substance.  They  do  not  want  to  mortgage  the  future  of  their 
children;  nor  do  they  believe  that  an  artificial,  temporary  pros- 
perity can  long  continue  by  giving  the  people  abnormal  "shots  In 
the  arm"  of  their  own  money,  borrowed  against  their  future, 
which  they  themselves  ultimately  must  pay  back. 

Tlie  people  of  the  prairie  States  realize  that  our  Government 
Is  not  confined  to  Washington  but  extends  to  every  hamlet  in  our 
land.  Ttoe  people  of  this  country  are  the  Government,  and  no 
'government  oen  give  to  tts  people  anything  that  tt  does  not  take 
from  them.  Always  we  must  pay  for  what  we  get.  No  kind  <rf 
government  supports  its  people.  Every  type  of  government  is 
supported  by  its  people.  Until  the  advent  at  the  New  Deal,  our 
^»iru»rif>a.n  system  Of  govemment  was  the  servant  and  not  the 
nuwBter  of  men. 

The  people  of  tbe  prairie  States  are  liberal — but  not  like  Roose- 
velt and  Farley,  with  other  people's  money. 

Tbe  prairie  States  wUl  be  the  last  in  this  Union  to  accept  the 
prindpie  of  the  boondoggle  as  the  fouzidatlan  stone  of  American 
prosperity.  They  believe  in  Individual  initiative  and  private  enter- 
prise. 

The  prabie  States  ahways  have  operated  aa  tbe  system  of  bal- 
anced budgets.  Nebraska  iMS  no  £Ute  debt  today.  Kansas  has 
been  operating  on  a  balanoed  bucket  since  1082.  We  pay  as  we  go. 
The  prairie  States  support  an  honest  and  industrious  people. 
and  no  public  slurs  and  aspersions  from  Tsunmany  spoilsmen  will 
change  the  honorable  and  forthright  convictions  of  that  section. 
In  a  Itttle  more  than  8  yean,  -ttie  New  Dealers  have  increased 
oiir  national  debt  by  more  than  $10,000,000,000,  and  In  spite  of 
this  excessive  expenditure  we  wIH  have  about  12,000,000  imem- 
ployed  and  20,000,000  of  our  people  on  relief.  Nothing  Is  more 
dtetresBlng  or  demoralising  to  an  individual  or  to  a  nation  than 
to  be  hopelessly  bogged  dawn  in  the  mire  of  debt.  Such  a  path 
leads  to  bankruptcy,  repudiation,  and  loss  of  individual  and  na- 
tional honor. 

At  tbe  end  of  the  next  fiscal  year  of  the  Soosevelt  administra- 
tion (1037)  our  national  debt  will  be  in  the  neighborhood  of 
(36.500.000.000.  This  is  greater  than  the  value  of  all  the  farm 
lands  and  farm  buildings,  the  tarm  machinery,  and  farm  Improve- 
ments in  the  United  States  today.  It  is  estimated  that  the  cur- 
rent value  of  all  farm  property  is  only  $34,500,000,000;  but  before 
the  New  Dealers  get  through  with  their  reckless  extravagance  and 
fantastic  beotatrap  recovery,  the  national  debt  of  the  United 
States  will  exceed  this  figure  by.  roundly.  »2,000,000jCK)0. 

There  Is  not  to  be  found  in  all  human  history  a  more  shocking 
example  of  reckless  waste.  PcAltical  expediency  and  New  Deal 
nostrums.  Machiavellian  demogoguery  and  half-baked  panaceas 
are  to  blame. 

The  New  Deal  already  has  cost  us  the  prosperity  and  progress  of 
an  entire  generation.  And  the  Roosevelt  administration  stUl  has 
7  months  to  go.  This  New  Deal  Is  a  fake  and  a  fraud.  Its  father 
is  trickery.  Its  mother  deception,  and  Its  offspring  corruption.  In 
1932  it  seduced  the  voters  of  America  and  ever  since  March  4.  1933, 
it  has  raped  the  Government  and  its  people.  The  voice  is  the 
voice  of  Roosevelt,  but  the  hand  is  the  hand  of  Farley. 
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I  leave  with  you  the  qnestlon  with  which  I  began,  "Where.  If 
anfwhere.  Is  President  Rooeevelt  leading  our  great  country?" 
Shall  we  continue  to  own  this  coxintry.  or  shall  we  be  owned  by 
It?  Shall  we  remain  free  men  In  a  republic  of  representative 
democracy,  or  shall  we  become  slaves  In  a  dictatorial  bureaucracy 
or  serfs  in  a  regimented  commxinlstic  society? 

In  November  1936  every  voter  must  answer  this  question  at  the 
ballot  box.  Then,  I  predict,  Jim  Parley  will  learn  that  while  the 
people  of  the  prairie  States  may  have  a  little  hayseed  In  their 
hair,  they  do  not  hare  cobwebs  in  their  brain. 

PnUQSSION  TO  ADDRKSS  THE  HOTTSI 

Mr.  OOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  on  Thursday  next,  after  the  reading  of  the 
Journal  and  disposition  of  matters  on  the  Speaker's  desk,  I 
may  be  allowed  to  address  the  House  for  15  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Maryland? 

Mr.  PATMAN.  Reserving  the  right  to  object,  Mr.  Speaker, 
I  dislike  very  much  to  object  to  my  good  friend  speaking. 
I  alwajrs  enjoy  what  he  has  to  say,  but  we  are  expecting  to  be 
considering  the  Robinson-Patman  equal-opportunity-in-busl- 
ness  bill  at  that  time,  and  I  shaU  be  c(Hnpelled  to  object.  I 
hope  the  gentleman  will  withdraw  his  request  or  make  it  for 
some  other  date. 

Mr.  OOLDSBOROUGH.  Mr.  Speaker,  I  modify  the  re- 
quest to  speak  on  Monday  next. 

The  SPEAKEK  pro  tempore.  Tlie  gentleman  from  Mary- 
land asks  unanimous  consent  that  on  Monday  next,  after  the 
reading*  of  the  Journal  and  disposition  of  matters  on  the 
Speaker's  desk,  he  may  address  the  House  for  15  minutes. 
Is  there  objection? 

There  was  no  objection. 

OLD- AGE  PENSIONS  AND  SOCIAL  SECTJRITT 

Mr.  OOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  Extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  OOLDSBOROUGH.  Mr.  Speaker,  about  6  years  ago, 
on  June  12,  1930,  I  made  the  first  speech  ever  made  in  the 
American  Congress  favoring  a  national  old-age-pension  sjrs- 
tem. 

At  that  time  my  views  were  ridiculed  in  many  quarters, 
but  since  then  the  idea  has  spread  among  our  people  by 
leaps  and  bounds,  so  that  in  1935  the  American  Congress 
passed  an  Old  Age  Pension  and  Social  Security  Act,  and 
during  the  rame  year  the  legislature  of  my  own  State  of 
Maryland  passed  an  Old  Age  Pension  and  Social  Security 
Act. 

To  May  1  in  Maryland  7,517  persons  are  receiving  up  to  $30 
a  month — averaging  $17  a  month — in  old-age  pensions,  and 
by  the  end  of  the  year  It  is  expected  that  this  nrmber  will 
be  increased  by  4,134.  bringing  the  total  up  to  11,651  in 
Maryland  alone. 

Of  course,  the  present  laws  are  not  sufBclently  broad  in 
their  provisions  to  provide  for  all  worthy  cases,  nor  are  the 
monthly  payments  as  large  as  they  should  be. 

A  beginning  has  been  made,  and  those  who  believe  it  to  be 
a  public  disgrace  to  have  the  aged  and  those  unable  to  work 
dependent  on  charity  will  never  stop  their  efforts  until 
every  almshouse  in  the  coiintry  is  empty  and  for  rent. 
Personally,  I  will  continue  to  labor  for  the  cause  of  old-age 
pensions  and  social  security  until  we  have  fully  adequate 
legislation. 

CALL  OP  the  HOXTSK 

Mr.  MILLARD.  Mr.  Speaker,  I  raise  the  point  of  order 
that  there  is  no  quorum  present.  Important  business  Is  be- 
ing transacted  and  we  should  have  a  quonmi  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  One  hundred  and  twenty-four  Members 
are  present,  not  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 


The  Clerk  called  the  roll,   and  the  following  Members 
failed  to  answer  to  their  names: 


1936 

The  Clerk  read  as  follows: 
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[Roll 

No.    1091 

, 

Ad&lT 

Curley 

Hope 

Raybum 

Andrew.  Ma.sa. 

Darden 

Huddleston 

Reed.  N  Y. 

Andrews,  N.  Y. 

Dear 

Jenckes.  Ind. 

Rogers.  N.  H. 

Bacon 

outer 

Kee 

Ryan 

Barden 

Duffey.  Ohio 

Keller 

Sanders.  I^a. 

Berlin 

Dunn.  M:ss. 

Konnedy,  Md. 

Sandlln 

Bolton 

Baton 

Kerr 

Schaefer 

Brennan 

Eckert 

Lambert-son 

Schuetz 

Brewster 

Engiebrlght 

Lanham 

To  bey 

Brooks 

Penerty 

Lee.  Okla. 

Tread  way 

Buckley.  N.  T. 

Ferguson 

McGroarty 

Turpln 

Bui  winkle 

Fernandez 

McLean 

Dtterbark 

Caldwell 

Fteslnger 

Maloney 

Wad.s  worth 

Carmlchael 

Fulmer 

Montet 

Werner 

Cartwrlght 

Good  win 

Moran 

Wiggles  worth 

Cary 

Green 

Murdock 

WUcox 

Casey 

Greenway 

Norton 

Wilson,  La. 

Cavlcchla 

Gwynne 

O'Conneli 

Wood 

Chapman 

Hamlin 

ONeal 

Zloncheck 

Claiborne 

Harlan 

Peterson,  Fla. 

Clark.  Idaho 

Hennings 

Plumley 

Creal 

Hoeppel 

Qulnn 

The  SPEAKER.  Three  hundred  and  forty  Members  are 
present,  a  quonmi. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

CALENDAR  WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  may  be  dis- 
pensed with  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSX 

Mr.  MONAGHAN.  Mr.  Speaker.  I  ask  unanimous  ccJnsent 
to  proceed  for  4  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  GREENWOOD.  Mr.  Speaker,  I  served  notice  that  I 
would  object  to  any  further  speeches  today. 

Mr.  MONAGHAN.  Mr.  Speaker,  then  I  ask  unanimous 
consent  that  on  tomorrow,  after  the  reading  of  the  Journal 
and  disposition  of  matters  on  the  Speaker's  desk,  I  be  per- 
mitted to  proceed  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  PATMAN.  Reserving  the  right  to  object,  Mr.  Speaker. 
I  dislike  very  much  to  object  to  the  request  of  the  gentle- 
man from  Montana,  but  the  House  will  consider  a  bill  to- 
morrow, under  a  special  rule,  in  which  the  people  of  the 
country  are  very  much  interested.  I  objected  to  the  gentle- 
man from  Maryland  [Mr.  Goldsborouch ]  under  similar  cir- 
cumstances. I  shall  be  compelled  to  object,  unless  the  gen- 
tleman would  change  his  request  to  some  other  date. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  I  be  permitted  to  speak  on  Monday  next,  after  disposi- 
tion of  matters  on  the  Speaker's  desk,  for  10  minutes. 

The  SPEAKER.  The  gentleman  from  Montana  asks 
unanimous  consent  that  on  Monday  next,  after  disposition 
of  matters  on  the  Speaker's  desk  and  the  special  order  here- 
tofore granted,  he  be  allowed  to  address  the  House  for  10 
minutes.    Is  there  objection? 

There  was  no  objection. 

SKSSIONS  OF  TH«  COMMTTTnC  OH  noaCRATIOW 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Immigration  may  sit  during  the  ses- 
sions of  the  House  tomorrow  and  Thursday. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

VOCATIONAL   EDUCATION 

Mr.  GREENWOOD.    Mr.  Speaker,  I  call  up  House  Resolu- 
tion 520. 
Ilie  SPEAKER.    The  Clerk  will  report  the  resoluUon. 


Houae  Resolution  520 
Resolved,  That  upon  the  adoption  or  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  W^hole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  12120,  a  blU  to  provide  for  the  further  development  of 
vocational  education  in  the  several  States  and  Territories,  and  all 
points  of  order  against  said  bill  are  hereby  waived.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  continue 
not  to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on  Edu- 
cation, the  bill  shall  be  read  for  amendment  under  the  5-minute 
rule.  At  the  conclusion  of  the  reading  of  the  bill  for  amendment 
the  Committee  shall  rise  and  report  the  same  to  the  House  with 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  psissage  without  intervening  motion  except 
one  motion  to  recommit  with  or  without  instructions. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  30  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Ransley]. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  wUl  the  gen- 
tleman yield  to  permit  me  to  submit  a  unanimous-consent 
request? 

Mr.  GREENWOOD.    Mr.  Speaker,  I  yield. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  on  Friday  next,  after  the  reading  of  the 
Journal  and  the  disposition  of  matters  on  the  Speaker's 
table,  I  may  be  allowed  to  use  the  30  minutes  I  was  to  have 
used  yesterday. 

Mr.  PATMAN.  Mr.  Speaker,  reserving  the  right  to  object, 
I  dislike  to  object  to  the  request  of  the  gentleman  from 
Kentucky,  but  we  are  not  at  all  certain  that  by  Friday  we 
Khali  get  through  with  the  bill  we  are  going  to  take  up  to- 
morrow, and  it  would  endanger  the  passage  of  that  legisla- 
tion.   I  ask,  therefore,  that  the  gentleman  fix  another  date. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  on  Monday  next,  after  the  reading  of 
Ihe  Journal  and  the  disposition  of  the  two  special  orders 
heretofore  granted,  I  may  address  the  House  for  30  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

VOCATIONAL  EDUCATION 

Mr.  GREENWOOD.  Mr.  Speaker,  House  Resolution  520 
from  the  Committee  on  Rules  provides  for  the  consideration 
of  the  vocational-education  bill.  It  is  a  liberal  rule,  pro- 
viding for  amendment  and  for  1  hour  of  debate  to  be  con- 
fined to  the  bill. 

Mr.  Speaker,  it  might  be  well  to  have  a  little  background 
for  the  consideration  of  this  bill  in  order  that  we  may  know 
the  purpose  of  the  resolution.  This  bill  provides  for  the 
authorization  of  $18.000,000 — $6,000,000  is  to  be  used  for  the 
year  ending  June  30.  1937;  $6,000,000  for  the  year  ending 
June  30,  1938;  and  $6,000,000  for  the  year  ending  June  30, 
1939.  It  Is  a  continuation  of  the  program  for  vocational 
education  and  is  divided  three  ways — ^for  training  along  agri- 
cultural lines,  along  the  line  of  home  economics,  and  for 
training  in  industry. 

Mr.  Speaker,  the  first  legislation  of  this  character  goes 
back  to  1918.  when  the  Smith-Hughes  Act  was  passed,  which 
contributed  $500,000  for  training  in  agriculture  and  $500,000 
for  industrial  training.  The  Smith-Hughes  Act  was  fol- 
lowed by  the  George-Ellzey  Act  in  1934,  providing  $3,000,000 
a  year;  but  that  act  expires  this  year;  and  it  is  for  the  con- 
tinuation of  this  work  that  the  increase  from  $3,000,000  to 
$6,000,000  is  proposed  in  this  bill. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  JOHNSON  of  Texas.  Will  opportunity  be  afTorded  to 
substitute  the  Senate  bill  for  the  House  bill? 

Mr.  GREENWOOD.  The  rule  does  not  so  provide;  but  I 
have  discussed  the  matter  with  the  Parliamentarian  and 
understand  that  after  the  first  section  of  this  bill  Is  read 
the  Senate  bill  could  be  offered  as  an  amendment.  The  rule 
provides  that  the  bill  Is  wide  open  for  amendment. 


Mr.  JOHNSON  of  Texas.  I  may  say  to  ttie  gentleman 
from  Indiana  that  a  number  of  Memt>ers  would  like  to  see 
the  Senate  bill  substituted  for  the  House  bill. 

Mr.  GREENWOOD.  "Iliere  are  several  members  of  the 
committee  who  would  like  to  see  the  same  thing  done,  and 
I  believe  the  parbamentary  situation  will  be  such  as  to 
permit  its  being  done,  even  though  the  rule  does  not  specifi- 
cally provide  for  it. 

Mr.  Speaker,  we  all  recognize  the  merits  of  this  character 
of  education.  Most  of  the  States  have  a  very  elaborate 
system  of  academic  education,  of  schooling  along  scientiflo 
and  educational  lines,  but  it  is  only  within  the  last  few 
years  that  we  have  recognised  the  great  necessity  for  edu- 
cating not  only  the  younger,  but  even  the  older  people  along 
scientific  lines  in  trades  and  vocations.  Perhaps  the  emer- 
gency that  arose  from  the  depresslcm  \(iien  there  was  so 
much  unemplosmient  brought  more  vividly  to  our  minds  the 
necessity  of  educating  people  in  order  that  they  may  be  able 
to  earn  a  livelihood;  and  this  bill  proposes  a  permanent 
program  along  the  lines  already  undertaken.  The  imem- 
ployment  situation  In  many  States  and  the  extra  burden  that 
has  been  thrown  upon  the  States  has  required  this  Federal 
aid  on  a  50-50  basis.  I  think  the  Federal  Oovemment  is 
equally  interested  with  the  States  in  helping  place  the  youth, 
the  men  and  women,  and  even  those  of  adult  age.  In  a  posi- 
tion where  they  may  be  able  to  earn  a  livelihood  through 
having  a  better  understanding  of  the  different  vocations. 
Many  of  the  States  have  undertaken  this  program  but 
would  have  to  abandon  it  if  Federal  aid  is  not  continued  as 
proposed  by  this  legislation. 

Mr.  Speaker,  three  very  basic  features  of  life  are  covered 
by  this  bill:  First,  farming,  going  back  to  our  greatest  of 
natural  resources,  the  soil.  Agricultural  education  has  one- 
third  of  the  privileges  and  awjropriations  authorized  in  this 
legislation.  The  conservation  of  the  soil  is  perhaps  the 
greatest  necessity  confronting  any  nation  that  has  a  large 
population  to  insure  the  future  perpetuity  of  the  race.  We 
have  in  the  Orient  many  examples  of  nations  which  have 
neglected  their  soil,  nations  like  China  and  the  Asiatic  coun- 
tries, where  the  population  h&s  increased  rather  phenome- 
nally, but  where  a  soil  is  so  depleted  that  hunger  and  starva- 
tion is  constantly  menacing  the  future  of  the  people.  In 
our  Nation,  of  course,  the  farm  population,  dependent  on  the 
soil,  is  the  largest  single  group.  Then  the  bill  also  under- 
takes to  encourage  the  teaching  of  new  methods  In  the  home. 
There  are  perhaps  better  methods  than  we  have  known  in 
the  past  which  have  been  brought  about  through  discovery 
and  invention,  and  the  necessity  arises  for  organizing  the 
home  upon  an  economic  basis  in  order  to  care  for  the  neces- 
sities, in  order  to  take  care  of  living  under  present  circum- 
stances; health,  sanitation,  and  home  management,  all  these 
subjects  appeal,  I  think,  to  the  entire  membership  of  the 
House.  Then,  in  this  mechanical  age,  this  age  of  invention 
and  discovery,  the  trade  a  man  learned  at  10,  12,  or  15  years 
ago  may  be  of  no  further  use  to  him;  it  does  not  stand  him 
so  well  in  stead  to  earn  a  livelihood  under  present  economic 
conditions. 

So  it  is  going  to  accommodate  modem  life  to  the  situation 
as  we  now  find  it,  which  grew  out  of  the  depression  and 
out  of  the  advancement  that  has  come  through  the  years. 
This  particular  type  of  education  is  greatly  needed  and  it 
being  popularized  in  various  States  because  the  youth  of 
the  country  desire  to  learn  something  whereby  they  may 
earn  their  own  livelihood  by  the  use  of  their  hands.  I  think 
It  is  very  laudible  that  the  Federal  Government  is  putting 
up  50  percent  of  these  funds  so  that  the  States  may  meet 
the  appropriation  and  take  advantage  of  this  class  of  edu- 
cation. I  trust  the  rule  may  be  adopted  and  the  bill  enacted 
into  law. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  DonderoI. 

Mr,  DONDERO.  Mr.  Speaker,  the  subject  of  yoc&tional 
education  is  not  a  new  one  in  this  country.  More  than  19 
years  have  passed  since  the  original  act  was  adopted  by 
tlie  Congress  of  the  United  States,  and  It  is  now  permanent 


\  - 


!3-^i 


ip:* 


■'t'i 


7956 


CONGRESSIONAL  RECORD— HOUSE 


May  26 


legislation.  Under  the  Smith-Hughes  Act  the  States  receive 
$7,157,000  each  year  and.  as  pointed  out  by  the  gentleman 
from  Indiana  [Mr.  Greenwood!,  this  bill  is  supplemental 
and  is  offered  to  carry  on  the  program  Inaugurated  under 
the  original  Smith-Hughes  Act.  I  am  deeply  interested  in 
the  subject  of  vocational  education.  The  Members  of  the 
House  will  notice  that  in  the  House  bill  now  under  consid- 
eration only  3  years  are  provided  for  with  $6,000,000  appro- 
priated each  year.  It  was  the  thought  of  the  committee, 
after  due  consideration,  that  instead  of  making  this  perma- 
nent legislation  it  should  be  made  for  the  span  of  3  years 
so  that  at  the  end  of  that  time  it  would  be  l)etter  known 
what  should  be  done  and  what  provision  should  be  made 
with  reference  to  either  curtailing  the  subject  of  vocational 
education  or  increasing  and  broadening  its  scope. 

I  may  say  in  passing  that  this  bill  comes  before  the  House 
with  the  unanimous  report  of  the  Committee  on  Education. 
There  is  no  dissenting  opinion.  The  $6,000,000  provided 
each  year  is  to  be  divided  three  ways  among  the  States.  If 
this  bill  becomes  law.  taken  with  the  Smith-Hughes  Act, 
it  means  that  each  State  would  receive  only  $274,000  if  the 
money  is  allocated  or  allotted  equally.  If  this  bill  does  not 
become  law.  and  we  carry  on  under  the  Smith-Hughes  Act. 
then  if  the  money  Is  divided  equally  the  States  would  receive 
about  $150,000  each. 

I  am  fully  aware  of  the  fact  that  the  Senate  of  the  United 
States  has  passed  a  similar  bill,  and  I  understand  a  move- 
ment is  on  foot  in  the  House  to  offer  the  Senate  bill  as  an 
amendment  to  the  pending  House  bill.  The  Senate  bill 
carries  an  appropriation  of  $12,000,000  each  year  and  is 
permanent  legislation,  while  the  House  bill  carries  an  appro- 
priation of  only  $6,000,000  each  year.  I  may  say  to  the 
House  that  the  Committee  on  Education  held  hearings  on 
this  bill,  and  so  far  as  the  testimony  offered  before  that 
committee  is  concerned,  there  was  nothing  presented  to 
Justify  the  inclusion  of  an  annual  appropriation  of  $12,000.- 
000;  therefore,  it  was  the  unanimous  judgment  of  the  com- 
mittee that  $6,000,000  is  ample,  for  the  reason  that  the 
Oeorge-Ellzey  Act.  which  expires  in  another  year — and  this 
bill  is  offered  in  lieu  of  that — carried  but  $3,000,000.  while 
this  bill  doubles  that  amount. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  TARVER.  The  committee  has  given  consideration  to 
the  Senate  bill.    Was  it  studied  by  the  House  committee? 

Mr.  DONDERO.  I  may  say  to  the  gentleman  that  the 
Senate  bill  and  its  provisions  were  known  to  the  committee, 
or  at  least  the  sul>stantial  provisions  of  it,  and  the  same  were 
discussed  by  our  committee. 

Mr.  TARVER.  The  gentleman  does  not  intend  to  convey 
the  impression  in  his  statement  that  the  committee  was 
unanimously  opposed  to  the  provisions  of  the  Senate  bill? 

Mr.  DONDERO.  No.  My  statement  is  that  the  commit- 
tee was  of  the  unanimous  opinion  that  the  House  bill  was 
the  right  kind  of  a  bill  to  bring  before  the  House  at  the 
present  time. 

Mr.  PALMISANO.    Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield  to  the  genUeman  from  Maryland. 

Mr.  PALMISANO.  House  bill  10190  was  identical  with  the 
Senate  bill.  The  gentleman  who  introduced  the  so-called 
George  bill  in  the  Senate  then  introduced  the  bill  which  is 
now  pending  before  the  House. 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  TARVER.  There  is  another  major  difference  between 
the  House  and  Senate  bills,  as.  of  course,  the  gentleman 
knows.  The  Senate  bill  provides  that  a  certain  proportion 
of  these  funds  shall  be  made  available  to  the  States  without 
matching. 

Mr.  DONDERO.    Yes:  I  understand  that. 

Mr.  TARVER.  It  strikes  me  that  the  provisions  of  the 
Senate  bill  are  perhaps  more  meritorious  than  the  mere  in- 
crease in  the  amount  which  is  made  available,  in  that  it 
tends  to  give  to  States  which  may  not  be  able  to  match  Ped- 
eial  funds  some  opportunity  to  participate  under  the  provi- 


sions of  this  legislation.  Will  the  gentleman  discuss  that 
feature  of  the  Senate  bill? 

Mr.  DONDERO.  I  may  say  to  the  gentleman  from  Georgia 
that  the  question  of  matching  funds,  of  course,  is  one  that 
is  vital  to  the  States  which  feel  they  cannot  appropriate 
sufiBcient  money  to  meet  the  Federal  aid.  I  call  attention  to 
the  fact  that  the  House  bill  attempts  simply  to  supplement 
the  Smith-Hughes  Act  and  the  George-Elizey  Act  and  car- 
ries out  the  same  policy  and  the  same  principle  involved  in 
the  Smith-Hughes  Act.  namely,  that  the  States  shall  match 
dollar  for  dollar  the  money  provided  by  the  Federal  Govern- 
ment in  aid  to  the  States. 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  DONDERO.     I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  The  gentleman  just  stated  there  was  no  evi- 
dence given  to  the  committee  to  justify  an  expenditure  in 
excess  of  $6,000,000.  Does  the  gentleman  recall  Mr.  John  C. 
Wright.  Assistant  Commissioner  for  Vocational  Education, 
appearing  before  the  committee? 

Mr.  DONDERO.    Yes. 

Mr.  COX.  Did  the  gentleman  hear  him  make  the  follow- 
ing statement: 

I  might  add  one  statement,  Mr.  Chairman,  and  that  Is  that  the 
States  spent  up  until  this  past  year,  1935.  $3  of  their  own  money 
for  every  dollar  of  Federal  money. 

Mr.  DONDERO.  Yes:  and  I  call  attention  to  the  fact 
the  testimony  also  showed  that  for  every  dollar  of  Federal 
money  only  $1.39  was  spent  by  the  States.  In  answer  to  the 
question  of  the  gentleman  from  Georgia,  may  I  say  further 
that  when  Mr.  Wright  appeared  before  the  committee  and 
we  asked  him  to  justify  the  $12,000,000,  he  substantially  said 
to  the  committee: 

I  am  here,  but  I  cannot  talk. 

Mr.  DEEN.    Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  DEEN.  I  would  like  to  correct  the  gentleman's  state- 
ment, and  he  is  making  a  very  splendid  speech.  He  stated 
that  Mr.  Wright,  who  appeared  before  the  committee,  could 
not  justify  or  could  not  talk  about  this  legislation.  Is  it  not 
a  fact  that  under  the  Budget  and  Accounting  Act.  heads  of 
departments  have  to  get  permission  from  the  President 
before  they  may  make  recommendations  under  these  bills? 

Mr.  DONDERO.  That  is  possible,  if  the  hearings  show 
it,  but  I  may  say  to  the  gentleman  from  Georgia  that  so  far 
as  it  applies  to  the  Senate  bill,  and  so  far  as  I  am  able  to 
learn,  the  Senate  never  even  held  any  hearings  on  the  bill 
it  passed. 

Mr.  DEEN.  I  am  informed  by  distinguished  Senators  that 
there  was  no  objection  on  the  Senate  side,  and  therefore  no 
hearings  were  held. 

Mr.  DONDERO.  There  were  no  hearings  whatever,  and 
therefore  they  had  no  testimony  before  them  on  which  to 
base  the  amount  of  $12,000,000,  and  to  run  this  up  from 
$3,000,000  to  $12,000,000  means  an  increase  of  300  percent  in 
1  year.  The  committee  did  not  think  this  was  vise,  and  I 
believe  the  amount  is  entirely  in  (excess  of  the  requirements. 

So  far  as  it  affects  my  own  State,  I  have  searched  the 
records  and  have  found  that  in  my  own  State  of  Michigan 
we  have  222  schools  teaching  agriculture. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  from 
Michigan,  2  more  minutes. 

Mr.  DONDERO.  In  the  222  schools.  I  find  that  nearly 
47.000  of  our  young  people  have  found  not  only  instruction 
but  benefit.  This  particular  instruction  has  touched  1.250,- 
000  people  of  the  Nation,  mostly  young  people  graduating 
from  high  schools.  It  has  aided  the  boys  and  girls  on  the 
farm  and  in  the  city  alike.  This  bill  and  the  underlying 
principle  of  the  bill  reach  into  the  homes  of  the  people  of 
the  cities,  those  who  live  in  nonfarm  homes,  and  reaches 
out  into  the  country  in  the  most  remote  recesses,  and  gives 
aid  and  benefit  to  the  young  people  of  the  Nation. 

I  have  a  very  interesting  statement  here  from  my  own 
State,  with  regard  to  the  benefits  of  this  form  of  legislation 
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principally  to  the  young  people,  and  I  want  to  read  from  the 
Michigan  State  Farm  Bureau  a  brief  paragraph  written  to 
me  April  3Q,  1936,  in  which  that  bureau  says: 

At  the  present  time  In  Michigan,  there  are  approximately  8,000 
young  farmers  who  have  graduated  from  the  agrlcultviral  depart- 
ments of  the  high  schools  In  Michigan.  I  desire  to  report  to  you 
that  vocational  agriculture  is  quietly  and  effectively  changing  the 
type  and  caliber  of  the  men  who  now  run  our  Michigan  farms. 

And  what  I  can  say  about  Michigan,  undoubtedly  every 
Member  of  the  House  can  say  about  the  young  farmers  in 
his  State. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  2 
more  minutes. 

Mr.  DONDERO.    One  statement  further: 

There  can  be  no  greater  testimony  to  the  eflTectiveness  at  tblB 
work,  than  when  I  tell  you  that  a  questionnaire  to  these  young 
people  composing  the  Farm  Bureau  Junior  League  Indicates  that 
better  than  78  percent  are  graduates  of  vocational  agriculture  and 
that  of  this  75  percent  but  10  percent  have  indicated  a  desire  to 
leave  the  farm  should  an  opportunity  arise. 

I  think  if  nothing  was  before  me  except  this  statement 
showing  a  desire  on  the  part  of  the  young  men  and  the  boys 
of  the  country  to  stay  on  the  farm,  this  would  be  sufficient 
alone  to  warrant  my  support  of  the  legislation. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  Does  the  gentleman,  who,  I  under- 
stand, is  a  member  of  the  committee,  have  an3rthing  In  the 
Record  to  support  the  contention  recently  made  that  this 
vocational  work  closed  one  of  the  large  industries  in  my  par- 
ticular district  of  the  State  of  Michigan? 

Mr.  EHDNDERO.  No  such  information  was  before  the  com- 
mittee. 

Mr.  CRAWFORD.  The  gentleman  knows  the  case  to 
which  I  refer? 

Mr.  DONDERO.    I  do  not  think  I  do. 

Mr.  CRAWFORD.  The  charge  was  made  by  our  Gover- 
nor that  vocational  education  funds  were  used  for  the  pur- 
pose of  closing  a  large  industry  at  Portland.  Mich.,  throw- 
ing out  of  employment  some  600  people.  I  have  been  very 
much  concerned  about  it,  because  I  have  been  a  friend  of 
this  legislation  and  have  spoken  in  behalf  of  it,  but  at  the 
same  time  I  wanted  to  find  out  from  the  gentleman  if  he 
has  foand  anything  In  the  records  which  supports  the 
alleged  claim  that  this  vocational  education  fund  is  being 
used  for  the  purpose  of  closing  industries  in  the  State  of 
Michigan. 

Mr.  EXDNDERO.  No  such  information  has  reached  me 
and  neither  has  any  such  information  come  before  our  com- 
mittee. I  will  say  to  the  gentleman. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  will  the  gen- 
tleman 5^eld? 

Mr.  DONDERO.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  I  simply  wish  to  observe 
that  the  gentleman  has  made  such  a  splendid  argument,  he 
has  convinced  me  we  ought  to  adopt  the  Senate  bill  rather 
than  the  House  bilL 

Mr.  DONDERO.  Let  not  our  enthusiasm  run  away  with 
the  Treasury  of  the  United  States.  Let  us  keep  our  feet  on 
the  ground. 

Mr.  HOUSTON.    Mr.  Speaker,  will  the  gentleman  shield? 

Mr.  DONDERO.    I  yield. 

Mr.  HOUSTON.  I  am  in  favor  of  the  legislation,  but  I 
wonder  if  the  gentleman  thinks  that  $6,000,000  is  sufficient  to 
carry  through  the  program.  Was  there  any  evidence  pre- 
sented to  the  gentleman's  committee  that  this  would  not  be 
enough  money? 

Mr.  DONDERO.  I  will  say  to  the  gentleman  that  this  is 
an  increase  of  100  percent  over  the  appropriation  of  last 
year  and  we  feel  that  an  increase  of  300  percent  is  far  in 
excess  of  any  requirement  presented  to  our  committee. 

Mr.  HOUSTON.  How  does  this  affect  the  hundreds  and 
thousands  of  young  men  and  women  roaming  around  the 


country  out  of  onployment?  Do  they  participate  In  this 
fund? 

Mr.  DONDERO.    I  do  not  think  they  could  all  be  absorbed. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  S 
additional  minutes. 

Mr.  DONDERO.  But  I  think  a  part  of  them  could  be  ab- 
sorbed if  they  sought  aid  under  this  particular  kind  of  pro- 
gram. 

Mr.  HOUSTON.    Just  how  would  It  work? 

Mr.  DONDERO.  That  is  a  mater  of  set-up  in  the  varioas 
States,  the  Federal  Government  simply  cooperating  with  the 
States  in  their  program. 

Mr.  HOUSTON.    I  am  very  much  In  favor  of  the  program. 

Mr.  CITRON.    !i«r.  Speaker,  will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  CITRON.  SecUon  6  of  the  House  biU  Is  the  protecttve 
clause  against  utilizing  any  vocational  money  for  services  of 
vocational  trainees  for  private  profit.  Has  the  Senate  bill  a 
similar  protective  in-ovlsion? 

Mr.  DONDERO.    No;  not  in  any  way. 

On  page  3  you  will  find  in  the  Senate  bill  provisions  which 
include  public  and  other  service  occupations.  Testimony 
before  our  committee  estaUlshed  a  situation  where  that 
Identical  thing  occurred  in  which  Individuals  were  trained 
for  the  purpose  of  giving  aid  to  enhance  private  profit.  That 
provision — section  6  of  the  House  1M11 — ^is  to  preclude  public 
money  being  used  for  that  purpose. 

The  Senate  bill  does  not  Include  that  safeguard.  Let  me 
make  one  more  observation.  I  have  before  me  a  letter  from 
the  superintendent  of  public  schools  In  Pontiac,  Mich.,  in 
which  he  says: 

Here  in  Pontiac,  where  the  training  <rf  boys  for  the  atttomotlvB 
industry  is  of  such  pressing  Importance,  but  where  local  ability  to 
finance  the  needed  extension  of  vocational  training  \a  so  restricted, 
the  provisions  of  the  blU  wotild  make  possible  a  ^>lendld  service 
to  our  youth. 

That  is  signed  by  James  H.  Harris,  superintendent  of 
schools. 

Mr.  MASSINGALE.    Will  the  gentleman  yield? 

Mr.  DONDERO.    I  yield. 

Mr.  MASSINGALE.  In  the  hearings  before  your  com- 
mittee, was  there  any  evidence  to  the  effect  that  a  large  num- 
ber of  vocational-training  schools  had  to  close  throughout 
the  Nation  for  lack  of  funds,  and  that  that  is  the  reason  why 
the  Senate  increased  the  amount? 

Mr.  DONDERO.  I  think  the  Senate  bill  was  passed  before 
the  House  had  concluded  the  hearings  and  before  the  bill 
was  reported  for  consideration. 

I  can  say  that  the  testimony  before  our  committee  was 
most  conclusive;  that  the  gentleman's  State  of  Oklahoma 
had  received  tremendous  benefits  from  the  funds  allocated 
to  the  State  of  Oklahmna  under  this  form  of  legislation,  keep- 
ing many  people  off  the  relief  roll. 

Mr.  MASSINGALE.  I  grant  that,  but  the  gentleman  has 
not  quite  answered  my  question.  I  know  that  In  Oklahoma 
dozens  and  dozens  of  vocational  training  schools  had  to  close 
because  the  apprc^riation  was  not  sufficient  for  them  to 
carry  on. 

Mr.  DONDERO.  It  is  possible  that  the  demand  of  the 
schools  in  your  State  was  greater  than  the  allocations  of 
funds.  I  am  not  satisfied  that  this  will  be  a  panacea  for 
all  ills. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  DONDERO.  I  yield- 
Mr.  MILLARD.  What  is  the  provision  as  to  turn  the 
money  shall  be  divided? 

Mr.  DONDERO.  It  will  be  divided  in  three  ways,  which 
you  will  find  in  section  1  of  the  bill.  Six  million  dollars  each 
year  for  8  years,  beginning  July  1,  1937.  One-third  in  pro- 
portion— ^farm  population  bears  to  the  total  farm  population 
of  the  United  States;  one-third  in  proportion  to  nval  popu- 
lation; one-third  in  proportion  to  non-farm -population 
States  to  match  amount. 
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Mr.  \nLLARD.  How  much  would  New  York  State  get  out 
of  that? 

Mr.  DONDERO.  I  am  not  able  to  go  into  the  detail  of 
that.  I  hope  the  House  bill  will  pass;  we  could  not  spend 
that  amount  of  money  to  any  better  advantage. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  10  minutes  to 
the  gentleman  from  Georgia  (Mr.  Coxl. 

Mr.  COX.  Mr.  Speaker,  I  take  it  that  there  is  no  serious 
opposition  to  the  adoption  of  the  rule.  If  I  sense  the  feel- 
ing of  the  membership,  it  is  that  the  most  of  us.  if  not  prac- 
tically all  of  us.  are  very  much  interested  in  the  enactment 
of  the  pending  bill  or  legislation  of  that  type.  Probably  the 
only  controversy  that  will  arise  will  be  over  whether  or  not 
the  Senate  bill  be  substituted  for  the  bill  reported  by  the 
House  committee,  which  is  the  bill  that  the  pending  rule  is 
intended  to  make  in  order.  I  desire  to  go  directly  to  the 
argument  of  our  distinguished  colleague,  the  gentleman  from 
Michigan  (Mr.  DonberoI.  who  has  just  addressed  the  House, 
in  which  he  opposes  the  substitution  of  the  Senate  bill  upon 
the  ground  that  there  was  nothing  by  way  of  evidence  sub- 
mitted to  his  committee  Indicating  a  need  for  the  money. 
I  have  made  some  little  Investigation  of  this  subject  matter, 
and  I  say  to  you  that  the  information  that  I  have  obtained 
is  that  there  is  very  great  need  for  the  money  authorized  to 
be  appropriated  in  the  Senate  bill,  because  there  are  a  great 
many  people  anxious  for  the  training  this  activity  provides, 
who  have  no  hope  of  ever  obtaining  it  with  the  money  pro- 
vided in  the  House  bill.  TTie  present  need  is  greater  than 
it  has  ever  been  before.  The  records  reveal  that  1,129,000 
students  are  now»enrolled  in  vocational-education  classes  in 
the  United  States.  A  recent  check-up  in  the  various  States 
reveals  that  more  than  5,900  rural  high  schools  in  the  United 
States  need  vocational  education  in  agriculture,  and.  it 
should  be  understood,  this  bill  provides  for  vocational  educa- 
tion in  agricultiu-e,  trade,  and  industry,  and  in  home  eco- 
nomics. It  is  conservatively  estimated  that  if  funds  were 
available  more  than  6,000,000  people  would  be  reached  in 
vocational  education. 

The  Situation  in  Arkansas  is  tsnaical.  In  that  State  at  the 
present  time  there  are  478  rural  consolidated  high  schools,  in 
which  110  departments  of  vocational  agriculture  are  main- 
tained under  the  present  funds.  There  are  on  file  200  ap- 
plications for  additional  departments  in  the  State  oflBce  of 
Arkansas  at  the  present  time.  For  the  benefit  of  people 
coming  from  the  larger  cities  It  should  be  understood  that 
the  fund  authorized  to  be  appropriated  by  this  bill  is  not  to 
be  expended  wholly  or  entirely  In  rural  communities  but 
that  It  goes  to  the  equal  benefit  of  those  and  to  an  equal 
extent  for  those  living  in  the  cities.  The  greatest  school  of 
this  type  which  we  have  in  the  country  is  the  one  located 
at  Buffalo,  and  while  It  is  probably  the  largest  of  this  type  of 
the  city  schools  nevertheless  It  is  typical  of  all  the  rest. 
The  time  at  my  disposal  is  not  sufficient  to  enable  me  to 
develop  in  detal]  the  argument  that  I  would  like  to  make  to 
suppcMt  the  proposition  that  there  is  need  for  the  funds 
provided  In  the  Senate  bill.  I  think  we  would  commit  a  very 
serious  mistake  In  not  accepting  the  Senate  bill  In  lieu  of  the 
House  bill.  It  Is  a  bill  that  my  coUeague,  Mr.  Dmr,  of 
Ocorglm.  Introduced,  and  it  Is  the  Mil  upon  which  the  hearing 
was  had  by  the  committee.  Congress,  in  this  kind  of  legU- 
lation.  has  done  ftnd  is  seeking  to  do  something  for  the  work- 
ing people  who  «re  Ambitious  to  improve  their  own  oppor- 
tunities and  condition.  This  is  an  actlvitr  that  does 
something  for  working  people,  something  for  the  boy*  on 
the  farm,  something  for  country  girls,  something  for  ambi- 
tious and  poor  laboring  bors  m  the  cities.  Let  us  render  the 
flnest  service  that  it  is  powdbie  for  us  to  render  to  this  very 
deserving  class  by  substituting  the  Senate  biU  for  the  House 
bill  when  the  opportunity  o.Ters  itself  in  the  consideration  of 
the  House  bill. 

Mr.  JOHNSON  of  Oklahoma.    Mr.  Speaker,  will  the  gen- 
tleman yield? 
Mr.  COX.    Yes. 


Mr.  JOHNSON  of  Oklahoma.  I  was  Interested  in  the 
statement  the  gentleman  made  in  reference  to  the  number 
of  applications  for  such  vocational  schools  in  the  State  of 
Arkansas.  Has  the  gentleman  the  figxires  for  the  entire 
United  States,  and  particularly  for  the  State  of  Oklahoma? 

Mr.  COX.  Mr.  Speaker.  I  am  sorry  that  I  have  not  the 
figures  for  the  entire  country  available  here  at  hand,  nor 
do  I  recall  the  figures  for  the  State  of  Oklahoma:  but 
Arkansas,  I  may  say  to  the  gentleman,  is  typical  of  all  the 
States,  and  it  is  not  the  rural  agricultural  States  alone  tliat 
are  interested,  but  States  like  New  York. 

Mr.  SIROVICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX.    Yes. 

Mr.  SIROVICH.  As  I  understand  the  debate,  the  House 
bill  makes  it  mandatory  for  every  State  to  match  the 
amount  of  money  the  Government  gives.  Does  the  Senate 
bill  do  the  same? 

Mr.  COX.  The  Senate  bill  provides  that  for  the  years 
1937,  1938,  1939,  1940.  and  1941,  I  believe,  the  States  shaU 
contribute  50  percent  of  the  amount  contributed  by  the 
Federal  Government;  for  the  year  1942  they  shall  con- 
tribute 60  percent — that  is,  the  States  or  the  local  com- 
munities— and  for  the  year  1943,  70  percent;  for  1944.  80 
percent;  for  1945,  90  percent;  and  thereafter  an  equal 
amount. 

The  SPEAKER.  The  time  of  the  gentleman  from  Geor- 
gia has  expired. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  TERRY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX.     Yes. 

Mr.  TERRY.  -I  am  very  much  interested  in  the  splendid 
statement  made  by  my  colleague.  I  know  that  in  my  State 
of  Arkansas  a  number  of  schools  in  various  counties  will 
not  be  able  to  have  this  vocational  work  unless  the  Senate 
bill  is  adopted. 

Mr.  COX.  That  is  very  true.  With  respect  to  my  own 
county,  which  is  an  agricultural  community,  there  are  two 
or  three  schools  in  which  vocational  training  is  carried  on. 
but  there  are  other  schools  wanting  the  service.  Let  me 
say  this  to  you:  I  have  seen  the  effect  of  the  work  of  these 
vocational  teachers  and  what  they  have  done  with  boys  and 
girls  in  my  home  county. 

Mr.  McCLELLAN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  COX.     I  yield. 

Mr.  McCLELLAN.  Were  the  figures  which  the  gentle- 
man gave  with  reference  to  Arkansas  the  number  of  appli- 
cations pending  that  are  not  now  receiving  aid? 

Mr.  COX.  Now  in  the  State  offices  there  are  pending 
200  applications. 

Mr.  McCLELLAN.     Which  are  not  now  receiving  aid? 

Mr.  COX.     And  cannot  t>e  accommodated. 

Mr.  McCLELLAN.  Now,  if  we  do  not  substitute  the  Sen- 
ate bill  and  only  make  an  appropriation  of  $6,000,000,  as 
provided  by  the  House  bill,  then  those  applications  cannot 
be  taken  care  of? 

Mr.  COX,  They  cannot  be  taken  care  of,  because  you  will 
understand  that  $3,000,000  of  the  $6,000,000  has  already 
been  allocated:  that  is,  contracted, 

Mr.  McCLELLAN.  And  that  is  true  with  reference  to  the 
other  States  of  the  Union,  with  reference  to  applications 
pending?    They  cannot  be  taken  care  of  either? 

Mr.  COX,    That  is  very  true, 

I  want  to  complete  the  sutement  I  started  to  m«ke  g  few 
momenu  ago.  It  is  not  only  Arkansas,  Alabama,  and 
Georgia  and  the  other  agricultural  SUtes  that  are  bene- 
flted,  but  It  is  the  great  pfipulous  communities,  like  the  great 
city  of  New  York  and  othiTs, 

The  SPEAKER.  The  time  of  the  gentleman  from  Georgia 
I  Mr,  Coxl  has  expired, 

Mr.  RAN8LEY.  Mr.  Speaker,  I  yield  7  minutes  to  ths 
gentleman  from  Kansas  I  Mr.  OuymI. 

Mr.  OUYER.  Mr.  Chairman,  I  am  In  favor  of  the  legisla- 
tion  now    before    the    House.    I   believe    that    the    money 
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expended  in  such  a  worthy  cause  Is  most  commendable,  and 
I  am  heart  and  soul  in  favor  of  the  objects  of  this  act  and 
what  it  will  do  for  the  young  people  of  the  country. 

I  wish  to  speak  briefly,  however,  upon  another  r.ubject,  and 
I  ask  the  indulgence  of  the  House  while  I  digress  from  the 
subject  of  this  debate  in  order  to  bring  to  the  attention  of 
the  Hou.se  a  matter  which  is  very  likely  to  be  of  profound 
consequence  to  this  country  during  the  coming  summer. 

The  matter  to  which  I  refer  promises  to  assume  the  grav- 
est proportions  in  certain  areas  of  the  country  and  it  has 
nothing  whatever  to  do  with  the  favorite  seasonal  sport  of 
this  year — politics. 

For  several  years,  and  notably  2  years  ago.  certain  parts 
of  the  Central  Western  States  have  been  devastated  by  a  pest 
of  grasshoppers.  All  at  once  they  have  appeared  in  alarm- 
ing numbers  in  the  valley  of  the  Kaw  or  Kansas  River 
just  west  of  Kansas  City,  Kans.  Here  6.000  acres  of  land 
devoted  to  truck  gardens  are  threatened  with  certain  de- 
struction. Only  immediate  succor  will  prevent  the  loss  of 
over  a  million  dollars'  worth  of  vegetables  which  supply  the 
Kansas  City  (Mo.)  and  Kansas  City  (Kans.)  markets.  This 
has  not  happened  in  the  Kaw  Valley  since  1874. 

The  Secretary  of  Agriculture  told  me  Saturday  morning 
that  no  funds  were  available  for  this  purpose  and  no  bait  or 
poison  mash  available  for  the  purpose  of  fighting  this  plague. 
This  bait,  which  consists  of  a  mixture  of  bran,  sorghum,  or 
other  similar  sweet  liquid,  and  paris  green  or  other  arsenical 
poison,  is  scattered  over  the  gardens  or  fields  affected  to  the 
degree  of  about  50  pounds  per  acre.  These  truck  gardeners 
have  exhausted  their  credit  to  finance  seeding  and  planting, 
and  any  aid  that  will  help  them  must  be  immediate;  but  so 
far  neither  myself  nor  the  Kansas  Senators  have  found  the 
source  of  any  immediate  relief. 

However,  we  are  still  seeking  some  accessible  funds  so  that 
these  hard-working  people  may  proceed  with  their  work 
of  supplying  the  markets  of  the  tv;o  Kansas  Cities  and  other 
places  with  fine  vegetables.  This  valley  of  the  Kaw  is  as 
rich  as  the  Nile,  but  the  grasshoppers  at  this  time  threaten 
to  absolutely  devastate  the  whole  area  devoted  to  the  pro- 
duction of  vegetables  for  market. 

Before  this  Congress  adjourns  it  should  appropriate  from 
$250,000  to  a  half  million  dollars,  making  it  available  to  the 
Secretary  of  Agriculture  to  combat  the  scourg-j  which  at  this 
time  threatens  to  destroy  the  products  of  this  highly  devel- 
oped land.  Should  we  fail  to  do  this  there  is  a  highly 
probable  necessity  of  calling  a  special  session  of  Congress  to 
enact  legislation  to  protect  the  farms  and  gardens  of  the 
country  from  the  blight  of  grasshoppers. 

A  wide  area,  which  I  saw  mapped  at  the  office  of  Secretary 
Wallace,  will  be  subject  to  these  pests,  and  on  account  of 
the  dry  season  may  assume  gigantic  proportions  before  the 
summer  is  over.  If  we  should  adjourn  before  this  money  is 
appropriated  we  may  have  to  be  called  back,  as  I  have  said, 
to  deal  with  the  emergency  this  situation  threatens.  Mon- 
tana, the  Dakotas.  Mirmesota.  Nebraska,  and  other  Western 
States  are  threatened. 

This  money  should  be  made  available  for  use  by  Secretary 
Wallace  to  meet  this  situation  If  and  when  it  arrives.  I 
Introduced  a  Joint  resolution  last  Friday,  providing  for  an 
appropriation  of  |20X>00  to  meet  the  Kansas  situation  at 
once.  These  producers  are  small  farmers  and  depend  upon 
their  gardms  for  a  livelihood.  The  failure  of  their  gardens 
on  this  land  of  the  Kaw  bottoms  would  mean  destitution  for 
hundreds  of  families  who  operate  these  truck  farms.  Con- 
gre'*  has  the  power  to  aid  these  people,  and  it  is  com- 
paratively a  simple  matter  to  kill  these  petU  with  poison 
bait;  but  the  producers  cannot  themselves  ftimigh  the  poison 
bait.  The  Government  in  exterminating  the  pesU  there  at 
Kanuafl  City  will  prevent  the  spread  and  propagation  upon 
wid<rr  areas, 
Mr.  HOUSTON,    Mr,  Chairman,  wUl  the  gentleman  yield? 

Mr.  GUYER,    I  yield. 

Mr.  HOUSTON.  I  will  agree  with  the  gentleman  and 
support  his  bin  if  he  will  include  therein  the  eradication  of 
the  bindweed. 


Mr.  GUYER.  Ttiey  have  remedies  for  the  bindweed.  It  is 
a  terrible  thing  and  it  is  becoming  a  great  scourge. 

Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GUYER.    I  yield. 

Mr.  SIROVICH.  What  is  the  chemical  formula  of  the 
poison  bait? 

Mr.  GUYER.  It  is  bran,  sorghum,  and  paris  green.  I  have 
used  it  myself  on  my  alfalfa  fields,  and  it  is  absolutely  effec- 
tive.   It  requires  about  50  pounds  to  the  acre. 

Mr.  SIROVICH.    Does  it  not  poison  other  animals? 

Mr.  GUYER.  No;  it  does  not.  It  is  so  thinly  distributed 
and  so  little  arsenic  in  it  that  no  domestic  animal  would 
be  injured  by  it.  It  probably  might  poison  birds  if  they  would 
get  enough  of  it,  which  is  very  doubtful. 

Mr.  MEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GUYER.    I  yield. 

Mr.  MEAD.  Is  it  not  possible,  in  view  of  the  fact  that  this 
is  a  small  project,  involving  the  expenditure  of  only  $20,000, 
that  it  might  be  taken  care  of  by  some  existing  agency?  For 
example,  the  W.  P.  A.? 

Mr.  GUYER.  W.  P.  A.  requires  that  90  percent  of  it  shall 
be  spent  for  labor.  That  would  not  be  the  case  here.  We 
went  all  over  that. 

Mr.  MEAD.  Is  there  not  any  possible  relief  from  the  State 
of  Kansas  itself,  through  the  Governor  or  through  existing 

laws?  ^  ^ 

Mr.  GUYER.  I  think  possibly  there  might  be,  though  I 
know  nothing  about  that.  There  probably  will  be.  but  that 
remains  to  be  seen. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  balance  of  my  tim« 
to  the  gentleman  from  Alabama  [Mr.  Hill]. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  deem  this  measure 
one  of  the  most  important  that  has  come  before  this  Con- 
gress. We  must  confess  that  the  old  day  is  gone,  and  with 
the  passing  of  the  old  day  we  have  witnessed  the  passing  of 
the  old  systems.  One  reason  we  find  ourselves  at  this  hour  in 
the  throes  of  the  depression  is  the  fact  that  some  years  ago 
we  did  not  have  the  vision  to  see  that  the  old  systems  were 
passing  and  that  with  new,  scientific  methods  and  modern 
technology  they  had  to  go.  Not  recognizing  these  facts,  we 
failed  to  educate  and  to  prepare  our  people  for  the  new,  scien- 
tific, technological  day  in  which  we  live. 

Mr.  Speaker,  the  bill  imder  consideration  would  provide 
funds  for  education  in  agriculture,  for  education  in  the 
industries  and  the  trades,  and  for  education  in  home  eco- 
nomics. The  farm  population  of  this  country  has  increased 
during  the  depression  by  some  20  or  30  percent.  Thousands 
of  men  who  went  into  our  cities  to  work  in  the  shops  and 
industries  have  been  forced  back  on  the  farms.  These  men 
have  got  to  be  educated  and  trained  through  vocational 
education  to  make  their  own  livelihood.  In  the  cities  we 
find  millions  of  men  walking  the  streets,  thrown  out  of  jobs 
on  account  of  machines.  These  unemployed  have  got  to  be 
trained  for  new  vocations  and  new  trades. 

We  have  been  spending  billions  of  dollars  for  relief  to 
the  imemployed  and  those  in  distress.  Why  should  we  not 
today  authorize  the  appropriation  of  $12,000,000  in  an  effort 
to  get  at  least  some  of  these  people  back  to  work?  The 
good  American  citizen  does  not  want  relief,  does  not  want 
a  dole;  what  he  wants  is  the  opportunity  to  make  his  own 
livelihood.  While  we  are  spending  billions  of  dollars  on 
relief  we  ought  to  be  able  to  spend  $12,000,000  to  help  train 
and  educate  these  people  to  make  their  own  living. 

It  is  conservatively  estimated  that  there  are  in  this  coun- 
try today  at  least  6j900j000  people  who  would  Uke  advantage 
of  vocational  education  If  they  only  had  the  opportwiity. 
There  are  some  0  JOO  rural  schoolhouses  scattered  through- 
out the  country  that  want  and  need  to  offer  courses  in 
vocational  education,  and  which  would  do  so  if  they  could 
only  get  the  funds  necessary  to  carry  on  the  work. 

The  record  shows  that  under  the  vocational-education 
program  80.000  farm  boys,  that  U.  future  farmers  of  America, 
have  taken  vocational  agricultural  courses  and  have  partici- 
pated In  the  rehabilitation  and  readjustment  of  their  farm 
I  family  problems.   Boys  and  girls,  in  city  and  in  country,  have 
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been  training  and  preparing  themselves  to  earn  their  daily 
bread  and  to  i^y  their  part  as  citizens  and  in  the  work  of  the 
world. 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Alabama. 

Mr.  HILL  of  Alabama.  Of  the  thousands  and  hundreds  of 
thousands  of  dollars  the  Federal  Government  has  expended 
diirlng  these  latter  years  in  the  State  of  Alabama,  nothing 
has  done  more  for  our  people,  nothing  has  proved  more 
beneficial  than  the  help  given  in  vocational  education  under 
the  wise  and  able  leadership  of  Dr.  J.  B.  Hobdy  of  our 
State  department  of  education.  Through  our  vocational- 
education  program  we  are  helping  the  men  and  women  of 
Alabama  to  find  themselves,  to  readjust  themselves,  to  see 
and  to  obey  the  economic  traf&c  lights;  and  we  are  helping 
them  to  come  back  and  to  earn  their  own  hvelihood.  Let  us 
appropriate  the  $12,000,000,  for  ''where  there  is  no  vision  the 
people  perish."    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  GREENWOOD.  Mr.  Speaker,  I  yield  the  balance  of 
my  time  to  the  gentleman  from  Georgia  [Mr.  DiknI. 

Mr.  DEEN.  Mr.  Speaker,  it  is  Impossible  to  give  a  history 
of  the  legislation  in  this  brief  time,  but  I  do  want  to  call  the 
attention  of  the  House  to  a  few  facts.  The  pending  bill. 
H.  R.  12120.  was  considered  by  the  Committee  on  Education 
of  the  Hoiise  in  its  original  form  as  the  bill  H.  R.  10190.  The 
committee  held  hearings  for  2  or  3  days;  and  it  is  illuminating 
and  Interesting  to  read  the  hearings  and  to  find  that  in  one 
community  in  the  State  of  Arkansas  last  year  it  was  testified 
to  by  a  representative  of  vocational  training  in  Arkansas 
that  250  beef  cattle  were  canned  In  that  given  community, 
and  50,000  pounds  of  fruits  and  vegetables  were  canned  in  a 
vocational  training  school  and  commimity,  and  that  not  a 
person  in  that  community  had  been  on  relief  at  any  time  in 
the  past  3  or  4  years.  It  was  also  testified  to  by  a  representa- 
tive of  vocational  education  from  my  own  State  that  in  one 
of  the  communities  in  Georgia  last  year  a  sufBclent  amotmt 
of  fruits,  iregetables,  and  meats  were  canned  and  preserved 
to  take  care  of  the  people  during  the  winter,  and  that  not  a 
person  in  that  community  had  been  on  relief  any  time  since 
1933.  This  is  due  to  the  work  of  vocational  training  and 
vocational  education. 

It  was  Interesting  to  me  to  note  that  in  the  hearings  it  was 
developed  that  there  are  approximately  8,000,000  people  in 
the  United  States  today  who  would  like  to  have  training  in 
vocational  education,  either  in  agriculture,  or  in  the  trades 
and  Industries,  or  in  home  economics. 

I  call  the  attention  of  the  Members  to  pages  24  and  25  of 
-the  hearings,  where  is  shown  the  distribution  of  the  voca- 
tional-education funds  suppUed  under  both  the  George- 
Ellzey  Act  and  the  Smith-Hughes  Act,  It  will  be  found  that 
one -third  of  the  money  has  gone  to  vocational  training  in 
agricultiue.  one-third  to  vocational  training  in  the  trades 
and  industries,  and  one-third  to  training  in  home  economics. 

I  call  the  attention  of  the  House  also  to  page  60  of  the 
hearings,  to  a  statement  by  Mr.  Wright,  a  representative  of 
the  vocational-education  office  in  Washington.  When  the 
chairman  asked  if  there  were  any  further  questions  Mr. 
Wright  said: 

I  might  add  one  statement.  Mr.  Chairman,  and  that  Is  that  the 
States  spent,  up  until  this  past  year.  1935.  SS  of  their  own  money 
for  every  dollar  of  Federal  money. 

Mr.  Speaker,  as  I  say,  the  pending  bill  (H.  R.  12120) 
originally  was  H.  R.  10190,  the  bill  considered  by  the  com- 
mittee, and  identical  with  Senate  bill  S,  2883,  which  has 
passed  the  Senate.  I  hope  the  membership  of  the  commit- 
tee and  of  the  House  will  at  the  proper  point  substitute 
the  Senate  bill  for  my  bill.  [Applause.]  I  have  no  pride 
In  authorship,  but  I  am  concerned  about  the  destinies  of 
8,000,000  to  10,000,000  people  who  are  on  our  hands  but 
who  want  to  get  on  their  own  feet.  The  only  way  to  get 
them  off  the  hands  of  the  taxpayers  is  to  put  them  on  their 
own  feet  and  the  best  way  of  getting  people  off  of  relief 
and  keeping  them  off  is  to  give  ttiem  some  training  in  a 
profession  or  business  that  will  enable  them  to  make  a  liv- 
ing. No  American  with  pride,  and  most  of  them  have 
pride,  wants  to  be  on  relief. 


They  want  work  and  they  are  entitled  to  It. 

Mr.  Speaker,  at  the  proper  time,  when  the  Senate  bill  is 
offered  as  a  substitute  for  my  bill,  I  hope  that  the  House 
will  adopt  it. 

Mr.  BETTER.     Will  the  gentleman  yield? 

Mr.  DEEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  BEITER.  The  gentleman  has  given  some  very  illu- 
minating figures  and  I  want  to  point  out  some  interesting 
flgiires.  also.  Out  of  6.217  who  will  graduate  from  the 
public  elementary  schools  of  Buffalo  this  June,  some  2.259 
have  signified  their  intention  of  taking  up  this  vocational 
work. 

Mr.  DEEN.    I  thank  the  gentleman. 

Mr.  MILLARD.    Will  the  gentleman  yield? 

Mr.  DEEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  MILLARD.     What  is  included  in  home  economics? 

Mr.  DEEN.  Does  the  gentleman  mean  what  is  meant  by 
home  economics? 

Mr.  MILLARD.    Yes. 

Mr.  DEEN.  The  canning  of  fruits,  vegetables,  and  so 
fc«th;  teaching  of  sewing,  cooking,  and  so  forth. 

Mr.  Speaker,  I  want  the  Members  of  the  House  to  note 
this,  and  I  am  sure  they  are  entitled  to  the  information. 
The  Committee  on  Education  of  the  House  after  several 
executive  sessions  rejxjrted  my  bill  which  calls  for  an  ap- 
propriation of  $6,000,000  for  each  of  the  3  years  beginning 
on  July  1,  1937.  and  including  $6,000,000  for  each  of  the 
fiscal  years  1938  and  1939.  It  was  in  the  form  of  a  com- 
prcmiise  bill.  I  did  not  vote  for  the  $6,000,000.  I  did  not 
vote  for  my  biU.  I  wanted  $12,000,000.  the  same  as  is  pro- 
vided for  by  the  Senate  bill,  and  I  believe  my  colleagues  on 
the  conunittee  know  that.  I  am  not  bound  to  any  other 
agreement  by  anyone  in  committee,  and  neither  is  anyone 
else  bound.     [Applause.] 

[Here  the  gavel  feU.l 

Mr.  GREENWOOD.  Mr.  Speaker,  I  move  the  previous 
question  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

THC  LATC  RANDOLPH  PCXKIKS 

The  SPEAKER.  The  Chair  wishes  to  state  to  the  Mem- 
bers of  the  House  that  the  name  of  the  gentleman  from 
New  Jersey  (Mr.  KrwiiiYj  was  Inadvertently  omitted  as  a 
member  of  the  committee  appointed  to  attend  the  funeral 
of  our  deceased  colleague  the  gentleman  from  New  Jersey 
[Mr,  PrRKiMsl.  The  Chair  now  announces  the  appointment 
of  the  gentleman  from  New  Jersey  [Mr.  Kknmct]  as  a  Mem- 
ber of  the  committee  in  addition  to  the  members  already 
named. 

ZXTElfSlOK  or  RnCAKKS 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record  and  to  quote 
therein  the  evidence  of  Mr.  Hazen  and  Mr.  Parker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  wa^  no  objection. 

THB  YOUTH  PROBLEM  IN  CRIME 

Mr.  PATMAN.  Mr.  Sp)eaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
a  speech  made  by  Edgar  Hoover  to  the  Boys'  Club  in  Phila- 
delphia. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  insert  the  foUowing  address  by  John  Edgar  Hoover, 
Director.  Federal  Bureau  of  Investigation.  United  States  De- 
partment of  Justice,  before  the  Thirtieth  Annual  Convention 
of  the  Boys'  Club  of  America.  Philadelphia.  Pa..  9:15  p.  m.. 
May  20,  1936.  This  speech  should  be  read  to  or  read  by  every 
boy  and  girl  in  America.  It  should  also  be  read  by  every 
father  and  mother. 

In  appearing  before  you,  the  patrons  and  supporters  of  the  Boys' 
Clubs  of  America,  I  hope  that  I  am  addressing  the  entire  country 
The  problems  of  youth  In  crime  which  I  shsdi  discuas  are  not 
limited  to  sectional  or  local  boundaries— they  reach  flx>m  border  to 
border  and  coast  to  coast.     They  disclose  a  malign  threat  over  every 


home  in  thl>  Nation.  They  reveal  a  tremendous  responsibility 
which  shoxild  be  undertaken  by  our  every  citizen.  They  are  the 
problems  which  confront  us  because  of  the  awful  fact  that  a  great 
part  of  today's  crime  Is  committed  by  our  youth. 

WHT    CHILDREN    COMMIT    CRIMES 

We  have  youth  in  crime  because  we  have  failed  to  provide  youth 
with  proper  outlets  and  upbringing.  Only  In  the  rarest  Instances  of 
diseased  minds  can  we  say  that  the  first  offender  commits  crimes 
out  of  sheer  antisocial  sentiments.  Children  are  driven  to  crime 
because  of  deep-laid  faults  In  society  such  as  poverty,  degeneracy, 
and  because  their  elders  neglect  them. 

When  youth  commits  a  crime,  generally  It  Is  because  older 
persons  have  committed  a  greater  crime;  It  Is  because  of  laxity  In 
early  discipline;  because  of  apathy  on  the  part  of  parents  and 
neglect  by  those  of  the  community  who  should  help  the  helpless; 
because  of  distorted  views  held  by  those  who  should  know  better 
and  who  have  allowed  adolescent  minds  to  take  a  downward 
direction  which  can  lead  only  to  destruction. 

TVTENTT    PERCENT    OF    CRIME    COMMimD    BY    THOSE    UNDER    VOTING    AGE 

Today,  as  you  know,  20  percent  of  our  crime  Is  the  work  of 
persons  who  have  not  yet  even  reached  the  voting  age.  This  means 
that  one-fifth  of  all  murders,  of  arson,  thievery,  robbery,  and  the 
other  malignant  outrages  against  our  commonwealth  are  com- 
mitted by  persona  of  Immature  bodies  and  Immature  minds,  per- 
sons who  should  be  reaching  the  threshold  of  useful  life.  How- 
ever, this  20  percent  falls  tragically  short  of  the  Ideal  of  American 
citizenship.  It  Is  not  a  pleasant  picture.  It  is  not  a  healthful 
outlook.  It  Is  not  a  normal  condition  when  a  nation  such  as 
America  must  bow  unuer  the  disgrace  of  a  set  of  circumstances 
in  which  one-fifth  of  our  most  deadly  outlaws,  our  murderers,  our 
machine-gunning  desperadoes,  are  little  beyond  childhood.  It  be- 
comes Incumbent  upon  aU  of  us.  therefore,  to  recognize  and  admit 
the  causes  for  such  scandalous  conditions,  and.  reaching  beyond, 
to  search  for  the  means  by  which  they  may  be  remedied. 

CAT7SE    or    DISRESPECT    POR    LAW 

I  believe  that  a  prime  factor  In  the  disregard  by  youth  for  law 
lies  In  an  equal  or  greater  disrespect  for  law  and  cx'der  on  the 
part  ot  the  adult  of  our  generation.  Seek  to  evade  It  though  you 
may;  seek  to  apologize:  seek  to  excuse  yourselves;  nevertheless, 
upon  the  shoulders  of  grown-up  America  rests  the  burden  for 
this  condition.  You  may  allege  that  youth  has  made  a  hero  of 
the  gangster.  I  Insist  that  no  youth  ever  developed  a  heroic  Ideal 
that  was  not  first  centered  about  his  father  or  his  mother,  and 
when  the  youngster  begins  to  show  disrespect  of  law  and  order 
you  can  be  sure  that  he  learned  something  of  that  attitude  at 
home  or  because  thoM  in  his  home  failed  to  keep  blm  m  the 
right  company  and  Isolated  from  bad  examples. 

■oxLoro  POT  or  vwdcbworu) 
I  have  only  to  look  at  the  stack  of  mall  upon  mj  desk  since  the 
capture  of  Alvln  KarpU.  Harry  Campbell,  William  Mahan,  and 
Thomas  H.  Robinson,  Jr.,  to  realize  that  these  blou  of  sctun  from 
the  boiling  pot  of  the  underworld  were  looked  upon  by  many 
persons  as  worthy  of  emulation.  These  correspondenU  express 
sorrow  for  the  "poor"  kidnapers,  and  regret  that  they  must  be 
placed  behind  bars.  This  is  what  usually  happens  when  the 
Federal  Bureau  at  Inveetlg atlon  eradicates  what  I  prefer  to  caU 
not  "public  enemies"  but  "public  rats."  Each  of  them  has  his 
audience  like  a  motion-picture  star;  each  of  them  has  hU  public; 
each  of  them  has  his  great  gathering  of  sentlmenUl  yammerheads, 
who  utter  remonstrances  at  his  apprehension  and  detection.  So 
long  as  that  asinine  behavior  continues,  I  iiuist  that  the  crime 
problem,  as  affects  youth  today,  U  also  a  crime  problem  involving 
the  moronic  adulU  of  this  country,  who.  through  Ill-considered 
actions  and  idiotic  idolatry  of  cowardly  outlaws,  develop  an  ever- 
Increasing  tendency  toward  crime  by  the  youth  of  America. 

COMBAT    INHERENT    CRIMINAL    WORSHIP 

Our  first  problem,  therefore.  Is  to  change  this  mistaken  atti- 
tude; to  carry  on  a  campaign  of  education  through  which  the 
unthinking  American  shall  be  forced  to  realize  his  disgrace  In 
looking  upon  men  of  desperate  crime  as  anything  other  than 
what  they  really  are — the  lowest  dregs  of  society.  This  can  be 
accomplished.  Indeed,  I  take  pleasure  in  informing  you  that 
while  thousands  expressed  sorrow  at  the  eradication  of  EMlUnger, 
only  hundreds  lamented  the  capture  of  Alvln  Karpls  or  Campbell 
or  Mahan  or  Robinson.  Our  Job  Is  to  steadily  reduce  that  number 
until  such  maudlin  sentiment  Is  nonexistent.  Once  this  Is  done, 
we  truly  can  throw  our  every  effort  Into  keeping  boys  and  girls 
out  of  Jail.  We  must  work  with  a  dual  purpose,  never  failing  to 
realize  that  while  we  combat  the  growth  of  criminal  Instincts 
In  youth,  we  also  must  combat  the  Inherent  criminal  worship  in 
many  of  our  men  and  women. 

BUILDING    NEW    VIEWPOINT 

We  of  the  Federal  Bureau  of  Investigation  are  constantly 
working  toward  not  only  the  capture  and  conviction  of  the  ene- 
mies of  society,  but  toward  the  building  of  a  new  viewpoint 
which  we  hope  will  result  In  fewer  violators  of  the  law.  It  was 
toward  this  end  that  sometime  ago,  with  the  assistance  of  the 
law-enforcement  agencies  of  America,  we  began  the  compilation 
of  crime  statistics,  not  as  mere  figures,  but  as  guldeposts  In 
our  endeavor  to  combat  the  degradation  of  otherwise  good  citi- 
zens. We  have  no  desire  to  be  known  solely  as  hunters  of  men; 
we  would  much  rather  be  looked  upon  as  preventers  of  crime. 


PRIDE  IN  HONESTT  RATHER  THAW  WORSHIP  FOR  GANGSTBt 

Behind  the  sjjectacular  efforts  of  the  Bureau  in  Its  necessary 
campaigns  against  the  more  desperate  of  our  outlaws  lies  the 
never-falling  desire  to  build  a  barrier  between  the  law  and  Its 
violation.  We  have  no  happier  days  In  the  Federal  Bureau  of 
Investigation  than  when  vast  throngs  of  boys  under  the  guidance 
of  friendly  special  agents  are  taken  through  the  big  building 
and  are  shown  how  we  operate.  We  hope  our  young  vUltors  wlU 
take  pride  in  honesty  rather  than  worship  for  the  gangster  there- 
after. We  hope  to  see  the  day  when  every  law-enforcement  officer 
in  America  will  realize  that  the  best  weapon  against  crime  Is  a 
feeling  of  confidence  and  friendship  upon  the  part  of  every  boy 
and  girl  in  his  neighborhood. 

SPECIAL    AGENTS    CARETULLT    SELECTED 

It  Is  our  Ideal  to  possess  in  the  37  nationally  distributed  field 
divisions  of  the  Federal  Bureau  of  Investigation  a  type  erf  special 
agent  whose  history  has  been  traced  almost  from  babyhood  to  as- 
sxire  us  that  he  Is  an  upright,  honest,  covu-ageous  citizen.  We  are 
gratified  that  our  files  contain  numerous  letters  from  boys  through- 
out America  who  want  to  so  live  that  they,  upon  reaching  ma- 
turity, can  fulfill  these  obligations  and  become  candidates  for 
positions  In  this  organization.  I  earnestly  hope  that  the  time 
win  come  when  every  local  law-enforcement  agency  In  America  can 
arouse  the  same  ambition  In  the  boys  of  Its  community. 
CEOvrrH  or  criminal  traced 

Now,  let  us  try  to  trace  the  growth  of  a  criminal.  True,  there 
are  Instances  where  the  following  conditions  do  not  apply.  Their 
divergence,  however,  only  proves  the  rule.  All  too  often  we  find 
that  the  18-.  the  19-,  the  20-year-old  offender  lias  come  from  a 
family  where  selfishness  is  predominant.  It  may  take  the  form  of 
Incompatibility  leading  to  the  divorce  of  the  parents.  It  may  be 
that  parents  are  concerned  only  with  their  own  pleasures,  leaving 
the  youth  to  drift  as  he  wiU.  Or  It  may  be  that  they  are  poverty- 
ridden.  Ignorant  people,  not  realizing  their  responslbUltles.  No 
matter  what  the  foundation  may  be.  It  Is  almost  Inevitable  that  the 
attitude  of  the  parents  has  a  great  bearing  upon  the  future  of  the 
young  criminal.  We  find  that  he  has  mixed  with  street-comer 
gangs  at  an  age  when  his  every  attention  should  have  been  upon 
the  furtherance  of  his  education.  We  find,  for  instance,  that  prac- 
tically every  one  of  these  public  rats — "Baby  Pace"  Nelson.  John 
DUlinger,  Alvln  KarpU,  "Pretty  Boy"  Floyd,  and  numerous  others — 
started  their  career  of  crime  when  they  were  little  more  than 
children,  reared  In  neglect  and  poverty.  We  find  them  engaged  In 
petty  thefU.  stealing  tires  from  automobUes,  acting  as  runners  and 
delivery  boys  for  bootleggers,  engaging  in  robberies  with  older  men 
at  such  ages  as  14,  and  16,  and  10,  a  time  at  which,  in  the  older 
and  more  conservative  days  of  America,  parents  were  accustomed  to 
hold  serious  Ulks  with  their  boys  about  their  future,  instilling  into 
their  immsture  and  pliable  minds  the  desire  for  honorable  careers, 
for  achievement,  for  accomplishment,  for  a  futtire  of  honesty  and 
worth-while  endeavor.  But  these  boy  criminals  and  tbotisands 
upon  thousands  of  others  like  them  were  allowed  to  drift. 

Without  remonstrance,  they  were  permitted  to  gather  In  surround- 
ings and  companionships  which  bore  no  other  poMlble  future  than 
that  of  outlawry.  The  laloon.  the  Uvem,  the  pool  hall,  the  gang 
at  the  comer,  were  places  prohibited  to  the  average  youth,  and 
infraction  of  these  rules  received  well-deserved  punlshtnent.  The 
sentlmenUl  theorlste  who  dominate  present-day  child  guidance, 
however,  believe  that  if  a  child  is  chastised,  it  may  develop  aa  Inhi- 
bition or  affect  lU  later  self -expression.  So  long  as  we  faU  to  reeog- 
nlEc  that  discipline  Is  an  eseential  part  of  hiunan  development. 
Just  so  long  will  ws  have  an  aimless,  directionless  milling  of  the 
herd  which  can  result  only  in  menul  panic  and  s  thorough  disre- 
gard for  the  rights  of  society  to  peace  and  order. 

RXSinuaCT  VrANDARO  or  DISCIPLIlfV 

It  Is  time  for  America  to  resurrect  that  standard  of  discipline 
which  did  much  to  give  this  country  its  rugged,  stalwart  honesty  of 
purpose,  its  determination.  Its  achievements.  I  refer  to  that  paren- 
tal discipline  and  guidance  which  did  so  much  to  create  law-abiding, 
successful,  and  forward-looking  citiaens.  Today,  however,  that  old- 
fashioned  standard  has  been  transformed  Into  the  wine  card  of 
the  cocktail  bar;  into  the  sapient  belief  that  an  Immature  mind  can 
be  granted  utter  freedom  of  action  without  disastrous  results.  Its 
lesson  has  been  supplanted  by  the  dangerous  one  of  the  roadside 
tavern,  the  parked  automobUe  upon  a  lonely  road,  by  the  constant 
apathy-engendered  desire  to  have  everjrthing  which  youth  wants. 
Inevitably  leading  to  a  desire  on  the  part  of  youth  to  get  what  it 
wants  by  fair  means  or  foul. 

I  hope  you  look  upon  me  as  old-fashioned  In  the  envmclatlon  of 
such  beliefs.  I  much  rather  would  be  old-fashioned  than  to  have 
upon  my  conscience  the  knowledge  that  some  boy  or  some  girl  is 
condemned  for  year  after  year  to  live  In  the  fetid  atmosphere  of  a 
prison  cell  block,  identity  destroyed,  future  forever  marred,  possi- 
bility of  good  citizenship  severely  blighted. 

must  convince  touths  wht  crime  does  not  pat 

Therefore,  to  return  to  our  young  criminal,  we  find  that  our 
youth  has  been  handicapped  from  the  beginning — that  he  had  a  bad 
start  for  which  he  Is  not  responsible.  If  we  try  to  tell  youth  to- 
day that  crime  does  not  pay,  we  are  confronted  with  the  question 
of  why  it  does  not  pay.  If  we  answer  that  the  price  of  crime  Is 
prison  youth  answers  that  It  is  easy  to  get  probation,  a  pardon, 
or  a  parole.  Youth.  In  spite  of  all  its  Imagination,  Is  literal.  Youth 
is  factual.  Youth  possesses  a  certain  clarity  of  vision  which  often 
la  lost  In  the  more  mature  mind.  One  child  In  a  neighborhood, 
who  has  learned  the  fallacy  of  our  all  too  often  maladmlnistered 
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likw   pnforcemeBt.  em  become  ft  profesaor  of  law  evasion  for  a 
hundred  other  neophytes  In  crime. 

Do  not  for  a  moment  thirls  that  youth  today  knows  nothing  of 
the  trlclus  by  which  it  can  avoid  punishment.  You  must  remem- 
ber that  civilization  as  It  exists  today  Is  in  direct  conflict  with 
the  guiding  Impulses  In  the  days  of  the  cave  men.  Law  as  such 
is  an  artificial  barrier  reared  by  society  for  the  protection  of  all 
against  Individual  desires  for  the  gratification  of  greed.  Once  we 
fall  to  teach  reverence  for  these  laws  from  Infancy  onward,  and 
the  resAon  for  them,  then  Indeed  have  we  a  recalcitrant  and  re- 
bellious being  whose  very  Instinct  Inclines  him  toward  crlnve. 

nU>II  KXrOKM  SCHOOL  TO  PSNTTENTIAST 

So  what  happecA  when  youth,  hampered  by  a  lack  of  parental 
guidance,  indulges  In  his  first  Infraction?  He  receives  the  benefit 
of  that  most  necessary  and  most  laudatory  system,  known  as  pro- 
bation It  ts  right  that  he  should  have  probation.  It  Is  a  crime 
for  any  child  upon  his  first  offense  to  be  Incarcerated  without  a 
chance  to  reform,  always  excepting  the  very  rare  antisocial  de- 
generate. But  under  our  maladmlnlstered  system,  we  find  that 
often  the  probation  officer  Is  Ignorant;  that  he  sometlmieB  Is  him- 
self a  criminal;  or  that  he  Is  merely  a  political  panderer  willing 
to  debauch  the  most  sacred  of  tasks — ^that  of  the  protection  of 
our  youth — merely  to  keep  a  )ob. 

And  so  in  this  modem  pilgrim's  progress  toward  the  Inevitable 
slough  of  despond,  we  find  our  child  criminal  sxink  deeper  and 
deeper,  first  throxigh  poorly  administered  probation,  then  Into 
reform  schools  which  are  not  reform  schools  but  crucibles 
wherein  boU  the  worst  Instincts  of  htunanlty  and  where  Inno- 
cence vanishes  and  Insolence  takes  Its  place.  We  find  him  edu- 
cated, step  by  step,  not  in  law  obedience  but  In  law  avoidance. 
We  find  him  traveling  from  the  reform  school  to  the  reforma- 
tory, from  the  reformatory  to  the  prison  with  rarely  a  thought 
toward  his  true  refcx-matlon  but  always  with  the  association  of 
the  vicious,  the  foul -minded,  and  the  dangerous  older  criminal. 
At  last  he  himself  becomes  a  professor  of  crime,  and  he,  like 
others,  carries  on  his  recruiting  In  an  ever-widening  circle  which 
at  last  has  brought  us  to  the  degrading  position  wherein  each 
year  In  America  12,000  human  beings — approximately  one-fourth 
of  those  killed  In  battle  during  the  World  War — die  by  murder. 
Each  year,  the  army  of  thoee  who  suffer  from  major  crlmea  In  the 
United  States  equals  about  one-third  of  the  entire  ntunber  of 
enlisted  and  drafted  men  who  were  summcned  to  protect  Amer- 
ica In  the  most  crucial  hour  at  our  recent  history — the  Wcx-ld 
War. 


VOTDfTIAI.    MTTSSEBS    AIVS    TlCmCS 

Furthermore,  If  our  army  of  potential  murderers  and  poten- 
tial victims  of  mvirder  were  to  be  gathered  Into  battalions  and 
regiments,  they  would  outnumber  the  peacetime  Army  and  naval 
forces  of  the  United  States  by  more  than  200,000.  If  oxir  entire 
band  of  criminals  who  operate  constantly  throughout  the  United 
States  and  against  whom  the  law-enforcement  agents  of  America 
are  engaged  In  endless  battle  were  to  be  assembled  in  one  munici- 
pality. It  would  be  almost  double  the  pop\ilatlon  of  Philadel- 
phia (1,950,961). 

PKXSSKT-DAT    GUMS    PICTnaB    XK    AMERICA 

Take  that  thought  with  you  as  you  drive  along  the  streets  at 
your  home  city.  TTilnk  of  what  It  would  mean  If  block  after 
block,  traffic  light  after  traffic  light,  boulevard  after  boulevard, 
office  building  after  office  building,  residence  section  stretching 
Into  other  residence  sections  and  beyond  that  Into  suburbs:  if 
all  of  these  should  be  peopled  by  robbers,  by  thieves,  by  firebugs, 
rapists,  desperadoes,  and  murderers.  That  Is  your  present-day 
crime  picture  In  America.  Oo  fxirther  and  remember  that  one- 
fifth  of  ali  of  these — In  every  fifth  house — would  live  some  youth 
who  should  be  looking  forward  to  a  life  of  accomplishment  and 
worth-while  purpose,  but  who  Is  doomed  to  be  nothing  but  prison 
fodder. 

TRB  aUMIMAI.  BOAO  TBAVXLS  DOWKWARO 

What  is  the  answer?  The  only  answer  can  be  that  this  condi- 
tion constitutes  a  national  crisis  calling  for  a  reawakening  of  our 
patriotic  Instincts.  It  demands  that  we  give  of  our  time;  that 
we  give  of  otzr  energy:  that  we  contribute  our  best  thought  and 
endeavor  toward  the  wiping  out  of  condltlona  by  which  such  an 
emergency  Is  created.  It  means  thftt  our  children  must  be 
taught  that  adventure  lies  not  along  the  road  of  violation  but 
that  there  are  adventures  In  honest  endeavor — greater  ones,  laud- 
able ones,  happy  ones. 

They  must  be  taught  that  there  Is  only  one  road  In  the  wortd  of 
crime  and  that  road  travels  downward  to  the  swamps  and  morasses 
of  suffering.  They  must  be  shown  the  true  character  of  the  crimi- 
nal— ^that  law  infraction  can  lead  only  to  dislllxislonment.  to  the 
weakening,  physically  and  morally,  at  anyone  who  follows  Its  teach- 
ings. They  must  be  taught  that  a  great  career  lies  before  them— 
more  exciting  than  that  of  any  crinUnal's  life — the  career  at  law 
enforcement.  They  must  be  urged  to  fight  for  honesty  and  the 
thought  be  Instilled  within  them  th4t  they  are  crxisaders;  the  vol- 
unteers In  a  new  battle  for  American  character  and  Integrity. 
They  must  be  Inculcated  with  a  new  political  economy — the  econ- 
omy of  political  honesty. 

rounca  SHOtru>  not  bx  allowxd  to  nrriBrcu  wttb  uiw 


X  would  like  to  say  at  this  point  that  I  am  not  a  crltle  at  our 
political  system.  Our  country  lives  by  that  system.  It  has  pros- 
pered by  it.  In  the  final  analysis  our  greatest  men — ^Washington. 
Lincoln,  and  all  such  national  flgures — were  In  ]y»ini<t! 


However,  there  Is  a  sharp  line  of  demarcation  between  the  man  In 
politics  working  always  with  America  uppermost  in  his  thoughta 
and  the  politician  who  tlilnks  only  about  his  Job  and  cares  not 
how  he  gets  it.  It  is  to  this  latter  Influence  that  much  of  today's 
crime  problem  can  be  traced. 

The  political  hanger-on  who  wants  a  Job  as  head  of  a  police 
department  for  what  he  can  get  out  <rf  It.  the  crooked  or  Ignorant 
vote  getter,  the  legislator  who  Impedes  law  enf(x^»ment  for  private 
or  political  reasons,  the  political  parasite  who  for  selflsh  ends  wanta 
to  be  a  warden  ot  a  probation  officer  or  a  policeman  or  a  detective 
CM"  a  guardian  ot  p>aroIed  prisoners,  is  the  type  to  which  I  refer. 
They  are  enemies  of  America  and  of  every  honest  man  In  politics. 
Tney  are  bringing  disrepute  upon  what  should  be  the  most  laudable 
career  to  which  any  youth  ot  America  could  aspire.  These  are 
the  scuttling  rats  in  the  ship  of  politics,  gnawing  at  Its  timbers, 
besmirching  its  Ideals,  and  doing  their  utmost  to  wreck  our  system 
of  government.  Against  them  the  many  fine  and  honorable  men 
who,  at  a  personal  sacrifice  to  themselves,  have  entered  political 
careers  are  battling  almost  In  vain.     Why  must  this  be  so? 

Do  you  believe  for  a  moment  that  the  honest  men  in  [>ollUcs 
willingly  suffer  the  degradation  which  these  parasites  bring  upon 
them?  Quite  the  opposite.  Yet  time  after  time  they  must  stand 
Impotent  and  watch  the  very  persons  whom  they  despise  go  before 
the  people  with  all  sorts  of  fantastic  and  bombastic  schemes  and 
be  enthusiastically  reelected.  I  need  not  say  that  this  statement 
does  not  refer  to  any  party  or  any  person.  It  refers  to  the  American 
habit  of  enthusiasm  for  fine  promise  and  failure  to  demand  solid 
achievement  from  pc^tical  self-seekers.  You  allow  crooked  people 
In  your  county,  your  city,  and  your  community  to  come  before  you, 
often  flaunting  their  crookedness,  and  you  vote  for  them  because 
they  are  shrewd,  because  they  are  c'ever,  or  because  they  know  how 
to  be  good  campaigners,  and  I  su'^mlt  that  no  elected  crook  ever 
willingly  appointed  an  honest  man.  The  same  applies  for  the 
Ignorant,  for  the  mere  office  grabber,  for  the  hanger-on,  for  the 
panderer,  and  the  man  who  wants  a  political  position  only  because 
it  Is  a  Job. 

Politics  should  not  be  concerned  with  Jobs.  It  should  be  con- 
cerned wholly  with  principles  and  careers,  and  until  we  offer 
careers,  until  we  have  in  Government  men  and  women  who  have 
built  their  lives  toward  the  honorable  objective  of  serving  their 
country  in  public  positions.  Just  so  long  will  we  have  12,000  mur- 
ders a  year,  1.500,000  major  crimes,  and  an  army  of  malefactors  who 
could  march  by  this  building  for  days  on  end  without  once  the  end 
l)elng  sighted. 

RXAI.  MEN  VEESUS  DESPERATE  CRIMINALS 

In  this  connection  I  desire  to  draw  a  contrast — that  of  the 
achievements  of  boys'  clubs  under  intelligent  private  direction  and 
the  lack  of  reformation  accomplished  by  the  average  State  institu- 
tion. One  turns  out  men;  the  other  turaa  out  more  desperate 
criminals.  Why  Is  this  so?  The  private  Institution  often  works 
with  limited  funds  and  against  many  obstacles:  the  State  or  com- 
munity institution  has  heavy  appropriations,  full-time  employees, 
large  buildings,  and  expansive  grounds,  yet  it  can  do  little  more 
than  send  forth  graduates  of  crime,  who  are  bound,  in  many  in- 
stances, for  that  larger  college  known  as  the  penitentiary.  The 
answer  is  that  private  institutions  are  built  with  a  desire  for 
rehabilitation  and  accomplishment. 

The  community  Institution  has  fallen  Into  the  grasping  hands  of 
the  renegades  of  our  poUtlcal  system,  too  often  diverted  to  personal 
ends.  That's  the  word  for  which  I  have  been  seeking — the  rene- 
gade— the  traitor,  the  vile  enemy  In  our  political  family  which  seeks 
to  disrupt  our  institutions  of  govermnent;  who  knifes  from  within; 
who  has  only  selfish  purpoees;  who  is  the  antagonist  of  everything 
that  is  honorable  in  our  present-day  form  of  government.  As  such, 
he  is  a  friend  of  crime  and  a  barrier  to  law  enforcement.  In  his 
constant  undermining  of  the  finer  ideals  of  our  pollUcal  system  he 
crawls  into  our  court  rooms;  he  ^.ssembles  tlie  crooked  doctors  to 
change  the  faces  of  our  outlaws;  he  telephones  the  crooked  lawyer 
to  be  on  hand  not  only  for  the  protection  of  the  criminal  but  for 
the  planning  of  the  crime;  he  contacts  the  crooked  aviator,  the 
crooked  shopkeeper,  the  crocked  hotel  and  hideout  owner,  the  crim- 
inal gunsmith,  and  every  other  member  of  that  undercover  army, 
the  support  by  which  crime  lives,  thrives,  and  plunders.  He  sneaks 
Into  our  reformatories,  into  our  probation  system.  Into  our  prisons, 
always  with  one  foul  purpose — the  realization  of  personal  gain  at 
the  expense  of  the  commonwealth.  He  encourages  suspended  sen- 
tences. He  is  In  the  lobby  rooms  of  legislatures  to  fight  against  the 
passage  of  proper  laws  for  the  hampering  of  criminal  activities.  He 
Is  the  whining  pleader  before  the  elected  Judge,  who,  all  too  often, 
must  answer  to  his  command  that  the  proper  process  erf  law  be  set 
aside  and  a  criminal  walk  free  from  the  court  room.  This  Is  the 
man  whom  every  high-minded  person  in  politics  abhors.  This  Is 
the  man  whom  It  In  our  duty  as  American  citizens  to  eradicate  from 
our  political  picture,  so  that  the  honest  man  who  so  often  thank- 
lessly strives  in  your  behalf  and  under  the  cloud  of  Ignominy  may 
be  given  a  free  hand  and  encouragement  in  the  battle  tor  the 
sanctity  of  our  political  system. 

CONSTANT    CAMPAIGN    AGAINST    CRIME 

Therefore  your  campaign  as  the  friend  of  the  boy  and  girl  In 
crime  must  be  a  constant  one.  We  must  carrv  education  Into  the 
home.  We  must  follow  it  Into  the  school.  A  knowledge  of  the  111 
effects  of  crime  and  the  benefits  of  crime  prevention  should  be  re- 
quired of  every  school  teacher  in  America.  What  U  the  sense  of 
spending  hotirs  in  teaching  our  youth  the  history  of  America,  when 
many  of  those  boys  and  girls  are  doomed  to  recall  that  history  while 
sitting  in  a  dank  prison  ceU7     T^Bachers  ahovUd  spend  more  time 
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building  the  future  of  Amertca,  a  future  which  can  be  made  as 
clean,  as  high-minded,  and  as  progressive  as  we,  the  people,  desire 
it.  We  need  a  new  viewpoint — not  one  of  sentimentality,  but  of 
wise  adjudication  and  administration.  We  need  to  know  that  the 
problem  of  crime  is  the  problem  of  the  family,  and  we  need  above 
all  things  to  Incessantly  InstUl  In  the  pliable  mind  of  youth  the 
unalterable  fact  that,  seek  as  It  will,  try  and  twist  and  squirm 
though  It  may  to  beat  society  at  the  game  of  crime,  It  cannot  win- 
To  that  end  we  must  have  adequate  avenues  of  detection,  swift 
apprehension,  and  certain  punishment.  This  does  not  mean  that 
law-enforcement  officers  are  eager  to  reap  a  harvest  of  arrests  and 
prison  sentences.  Instead  the  honest  law-enforcement  agencies  ot 
America  are  eager  to  see  the  day  when  anyone,  youth  or  adult, 
faced  with  the  temptation  of  crime,  vrtll  be  bolstered  In  his  fight 
against  It  by  the  knowledge  that  If  he  commits  this  crime  he  will 
be  punished.  There  is  no  cotmtry  in  the  world  which  has  the 
proper  law  enforcement  that  also  has  a  real  crime  problen*— the 
two  cannot  exist. 

PAEOLE    PBOBLEM 

We  must  strike  on  all  fronts,  and  particularly  at  the  one  which 
today  Is  doing,  perhaps,  more  than  any  other  factor  to  undermine 
our  national  respect  for  Uw.  I  refer  to  that  filth -encrusted  scandal, 
the  parole  problem.  I  am  not  an  opponent  but  an  advocate  of  the 
wise  Intelligent  administration  of  the  highly  laudable  theory  of 
parole.  However,  I  do  object,  and  object  most  strenuotisly,  to  the 
administration  of  that  system  as  It  Is  administered  In  some  of  our 
States.  PracUcally  every  special  agent  of  the  Federal  Bureau  of 
Investigation  who  has  died  on  the  field  of  battle  against  criminals 
has  been  sent  to  his  death  by  a  gun  In  the  hands  of  a  paroled 
convict.  I  object  to  the  fact  that  of  the  13,010  most  desperate, 
vicious  enemies  of  society  listed  in  the  identification  files  of  the 
Federal  Bureau  of  Investigation  3,734  of  them  have  been  touched 
by  the  magic  wand  of  parole  or  pardon  clemency.  I  equally  protest 
against  the  fact  that  even  the  most  honest  advocates  of  the  parole 
system  have  adopted  an  ostrtchllke  attitude  In  attempting  to  cover 
up  atrocious  defects. 

Time  after  time  we  hear  these  men.  to  whom  I  give  all  credit 
for  sincerity  and  honesty  of  purpose.  Insist  that  only  a  certain  per- 
cent of  parolees  fall  to  live  up  to  their  promises.  This  Is  the 
group  which  brings  about  our  secondary  crimes.  This  Is  the  group 
which  heads  our  desperate  gangs,  which  commits  our  kldnaplngs, 
our  train  robberies,  our  bank  hold-ups,  and  our  mxirders.  These 
are  postgraduates  of  outlawry  and  professors  of  crime.  These  are 
the  select  minority  which  the  parole  champions  dispose  of  so 
glibly.  These  are  the  men  who,  like  a  prisoner  In  Florida,  com- 
mitted two  murders,  received  clemency  for  each,  then  committed 
a  double  murder  to  show  how  much  he  was  reformed.  Or  like  the 
man  in  Montana,  who.  when  paroled,  kidnaped  the  daughter  of 
his  benefactor  and  carried  her  away  to  become  a  whlte-slAve  victim 
In  a  mountain  cabin.  Or  the  man  In  a  Middle  Western  peniten- 
tiary who  committed  fotir  murders,  who  was  paroled  four  times, 
and  then  graduated  Into  kidnaping.  This  group  contains  the  John 
Dilllngers.  the  "Baby  Face"  Nelsons,  the  "Pretty  Boy"  Floyds,  and 
the  Alvln  Karplses  and  Barker  boys,  each  of  whom  piled  murder 
upon  murder  until  he  became  a  national  menace. 

Against  thU  condition  I  protest  with  all  the  strength  In  my 
being,  and  I  say  that  our  penal  system  cannot  come  from  behind 
the  cloud  of  disgrace  tmtU  the  sentimentalists  and  convict-Indulg- 
ing theorists  recognize  the  fact  that  every  time  they  allow  such 
men  to  go  free  upon  the  streeU  they  are  building  an  example  to 
the  youth  of  America  that  you  can  get  away  with  crime;  that  you 
can  beat  our  system  of  law  enforcement.  I  appeal  to  you  as  repre- 
sentative citizens  of  Amertca  to  fight  this  problem  Into  the  open 
and  to  Insist  that  this  dangerous  policy  be  sweeplngly  and  con- 
structively changed. 

WOinXBtFTTL  WORK   OF  BOTS'   CLTTBS 

To  thoee  who  loyally  and  enthusiastically  suppOTt  the  boys'  clubs 
of  America  may  I  address  a  few  words  of  admiration  and  sincere 
appreciation  for  the  wonderful  work  which  they  are  accomplishing. 
The  upbuilding  of  the  morale  erf  the  youth  of  otir  country  through 
these  organizations  Is  of  Inestimable  value,  not  only  to  those 
directly  benefiting  by  the  operations  of  the  boys'  clubs  but  to  each 
and  every  individual  who  loves  his  country  and  who  Is  interested  In 
Its  development  and  progress.  The  character  and  personality  de- 
velopment which  the  boys'  clubs  of  America  accomplish  will  return 
manyfold  gold  illvldends  throughout  the  generations  to  come.  I 
know  of  no  greater  work;  I  know  of  no  better  work;  I  know  of  no 
work  better  entitled  to  receive  the  enthusiastic  support  of  every 
man  and  woman  Interested  In  law  enforcement  and  otir  country's 
Institutions. 

DEVELOPICENT  OF  VOCATIONAL  KDTTCATIOH 

Mr.  PALMISANO.  Mr.  Speaker,  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
12120)  to  provide  for  the  fiirther  development  of  vocational 
education  in  the  several  States  and  Territories. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  12120,  with  ISx.  Robertsow  In  the 
chair. 

The  Clerk  read  the  title  of  the  MIL 

The  first  reading  of  the  bill  was  dli^^ensed  with. 


Mr.  PALMISANO.  Mr.  Chairman.  I  yield  myself  10 
minutes. 

Mr.  Chairman,  I  am  rather  surprised  that  my  colleague 
the  gentleman  from  Georgia  [Mr.  Deen]  has  tsUcen  the  floor 
today  and  more  or  less  repudiated  the  pending  bill. 

In  connection  with  this  matter  I  may  say  there  were  three 
votes  taken  in  the  committee.  One  vote  was  to  appropriate 
or  authorize  $4,000,000,  another  to  authorize  $8,000,000,  and 
the  final  vote  was  on  the  authorization  of  $8,000,000.  There 
was  no  opposition  to  the  bill,  as  the  report  shows.  There  has 
been  no  minority  report  filed. 

Following  the  committee  report,  the  gentleman  from  Geor- 
gia again  introduced  his  bill  in  accordance  with  the  report 
of  the  committee,  which  is  H.  R.  12120,  now  being  considered 
by  the  House.    The  gentleman  from  Georgia  then  wrote  the 
report  of  the  committee,  which  speaks  for  itself. 
Mr.  COX.    Will  the  gentleman  yield? 
Mr.  PALMISANO.    I  yield  to  the  gentleman  from  Oeorfift. 
Mr.  COX.    I  am  sure  the  gentleman  wishes  to  cast  no 
unfavorable  reflection  upon  my  colleague,  the  author  of  this 
bill.    The  gentleman  has  expressed  surprise  at  the  attitude 
taken  by  the  gentleman  from  Georgia  [Mr.  Dbkh  1  In  the  con- 
sideration of  the  rule.    May  I  ask  the  gentleman  if  he  does 
not  remember  that  the  difference  which  has  developed  here 
today  between  the  gentleman  from  Maryland  [Mr.  Palmi- 
SANo] .  chairman  of  the  committee,  and  the  author  of  the  bill, 
and  the  gentleman  from  Georgia  [Mr.  Dkeh]  was  brought 
out  before  the  Rules  Committee  when  a  rule  was  requested? 
Mr.  PALMISANO.    Yes. 

Mr.  COX.  Therefore,  the  gentleman  has  known  since  that 
time  at  least  or  all  along  what  the  attitude  of  the  gentleman 
from  Georgia  was. 

Mr.  PALMISANO.  Not  all  along.  Prom  that  time  on.  I 
may  say  that  if  the  gentleman  from  CJeorgla  [Mr.  Dexh] 
entertained  those  views  at  that  time  he  should  have  so  stated 
to  the  committee  and  not  appeared  before  the  Rules  Com- 
mittee and  conveyed  to  the  Rules  Committee  an  Impression 
to  which  that  committee  was  unanimously  opposed. 

I  may  say  further  that  in  my  absence  I  designated  the 
gentleman  from  Georgia  to  call  the  committee  together  so 
that  a  resolution  could  be  prepared  for  presentation  to  the . 
Rules  Committee.    The  Members  of  the  House  will  readily 
appreciate  that  if  I  knew  the  attitude  of  the  gentleman  from 
Georgia  was  contrary  to  what  had  been  agreed  to  in  the 
committee  I  certainly  would  not  have  permitted  him  to  call 
the  committee  together  and  give  him  full  sway. 
Mr.  DEEN.    Will  the  gentleman  yield? 
Mr.  PALMISANO.    I  yield  to  the  gentleman  from  Georgia. 
Mr.  DEEN.    May  I  ask  the  gentleman  if  he  Is  not  aware 
of  the  fact  that  in  committee  and  during  the  hearings  I 
contended  all  the  way  through,  as  the  hearings  will  show, 
for  my  original  bill  which  called  for  an  approi»1ation  of 
$12,000,000? 

Mr.  PALBiOSANO.  Mr.  Chairman,  if  the  gentleman  was 
not  in  agreement  with  the  committee,  he  should  have  refused 
to  sign  the  committee  report,  and  he  shoiild  have  presented 
a  minority  report  to  the  Members  of  the  House  stating  that 
he  was  opposed  to  the  action  of  the  full  ccMnmittee,  even 
though  it  opposed  his  own  bilL  He  should  have  asked  for  a 
substitution  of  bills.  I  say  when  the  members  of  the  com- 
mittee agree  and  there  is  not  filed  a  minority  report,  the 
Members  of  the  House  should  stand  by  the  committee  or  else 
abolish  all  of  the  committees. 

When  we  speak  of  the  Senate  bill,  we  should  bear  in  mind 

that  with  all  due  respect  to  the  Senate  they  held  absolutely 

no  hearings  on  the  measure. 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.    In  just  a  minute.    I  understand  they 

held  no  hearings,  while  we  held  hearings  for  3  dajrs.    We 

then  considered  the  bill  and  did  the  best  we  possibly  could 

under  the  circumstances,  and  the  members  of  the  committee 

knowing  my  views  on  the  legislation  came  to  me  and  said, 

"We  understand  your  views,  but  notwithstanding  your  views 

on  the  legislation,  you  have  been  fair  and  honorable  and 

have  given  a  hearing  to  every  member  of  the  committee." 

Mr.  TARVER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PALMISANO.   Pardon  me,  let  me  finish  my  statement. 
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Let  me  now  call  tout  attention  to  anoClier  provision  they 
are  adding  to  the  bill  with  respect  to  vocational  teachers. 
If  you  pleaae.  Tliey  have  Introduced  in  the  Senate  bill  a 
provision  whereby  they  are  goinc  to  edncate  the  mayors  and 
coimcilmen  and  the  public  officials  of  ttie  various  munlcipali- 
ties.  and  I  aay  to  you  that  if  you  adopt  this  provision  of  the 
Senate  bill  it  is  the  duty  of  those  same  gentlemen  to  come 
here  and  teadi  the  Members  of  the  Congress  what  to  do, 
because  they  are  now  gcring  out  and  a^ing  us  to  be  per- 
mitted to  teach  men  who  have  been  etoctod  by  the  pec^le  of 
their  own  towns  and  cities  and.  if  you  please,  teach  their 
own  superior  olBcers.  because  after  all  is  said  and  done,  if 
they  are  going  to  teach  the  mayor  of  New  Yu-k  City  or  the 
mayor  of  Baltimore  or  Clevelazid.  why  not  give  them  the 
same  right  to  teach  their  own  Governor,  whom  they  happen 
to  be  subordtttste  to? 

Mr.  COX.    Mr.  Chairman,  will  the  eentleman  yield? 

ICr.  PALMISANO.    Let  me  first  finish  this  statement. 

Let  me  refer  to  some  of  the  testimony  we  heard,  referring 
to  Mr.  »»^pTi»«  whose  testimony  appears  at  page  40  of  the 
hearings.  He  is  a  gentleman  from  Vtrgima  and  happens  to 
be  one  of  the  teachers  in  public  servioe.  and  I  am  asking  him 
a  question: 

The  CnuaMut.  Tt  the  heads  of  the  various  departmenta  have 
had  sane  techntcal  education,  should  they  not  be  able  to  Instruot 
their  men?  Take,  as  an  example,  this  head  of  the  department  of 
weights  and  measures  that  you  mentioned:  If  he  1b  well  quallfled. 
would  he  not  be  able  to  Instruct  his  men  aoeordlngly? 

Mr.  BavKBa.  You  would  tlilnk  so,  but  we  bave  found  that  that 
usually  Is  not  true,  for  several  reason*. 

Here  Is  a  man  technically  educated  to  conduct  this  par- 
ticular business  and  here  oomes  along  an  ordinary  teacher 
who  is  going  to  tell  him  what  to  do. 

Then  at  page  41.  near  the  bottom  of  the  page,  the  follow- 
ing occurred: 

The  CuAiSMAN.  Then  the  teacher  would  get  Instructions  from 
^e  head  of  the  depcurtment  and  then.  In  turn — 

Bear  this  In  mind — 

Itie  teacher  would  educate. 
Ifr.  Baxtmis.  Yes,  sir;  you  are  exactly  right. 

Is  this  Congress  going  to  say  to  a  man  who  is  advocating 
vocational  training  that  we  are  going  to  permit  them  to 
educate  or  instruct  the  mayors  and  the  officials  of  the 
municipal  governments  throughout  the  State,  and  they,  in 
turn,  go  to  a  particular  man  to  get  instruction  and  then  in 
turn  instruct  the  municipal  agents?  I  say.  Mr.  Chairman, 
we  are  going  too  far  on  this  proposition,  and  this  is  what 
will  happen  if  we  put  in  the  provisicms  of  the  Senate  bill. 

LHere  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman.  I  yield  myself  5  more 
minutes. 

Mr.  WHITS.  Will  the  gentleman  tell  us  where  that  pro- 
vision Is  in  the  Senate  bill? 

Mr.  PAUCSANO.    Page  8,  Une  IB.  which  states— 

tnrlndlng  pablie  and  other  aerriee  ooeupatkms  in  vach  States  and 
Xetrltorles. 

The  gentleman  who  spoke  on  this  subject  and  whom  I 
have  9ust  quoted  is  going  to  obtain  his  knowledge  from  the 
municipal  empk^ees,  and  then,  in  turn,  he  would  convey  it 
to  others.  I  say.  Mr.  Chairman,  we  cannot  accept  a  iK-oposi- 
tfon  of  this  kind. 

I  msiy  say  that  mi  page  4  of  the  report  filed  by  my  col- 
league the  gentleman  from  Georgia,  at  the  top  of  the  jMee, 
it  is  stated: 

S.  2S83  also  contained  the  prorlskm  that  training  tn  public  and 
other  service  occupations  should  be  taeltaded  In  the  amount  al- 
lotted to  traite  and  Induetrial  subjects.  The  oomxntttee  did  not 
aooept  this  provision. 

This  is  the  provision  referred  to  by  the  gentleman  whom 
I  quoted  fr<»n  the  hearings.  I  may  say  that  I  have  not  the 
time  now  to  go  over  the  hearings,  but  ttftere  is  another  pro- 
vision here  referred  to  by  Mr.  Batrnns,  where  Mr.  Baumes 
goes  on  to  say  that  In  Virginia  they  have  been  instructing 
the  mayors  and  the  city  coundfanen,  n^o  are  elected  by  the 
people,  and  if  this  principle  applies,  why  not  let  tliem  in- 
struct us?    I  tliink  it  would  be  wopa  and  then  tibey  could 


instruct  the  Governor  of  a  State,  who.  In  turn,  would  be 
their  superior  officer.  I  submit  we  are  going  far  afield  on 
this  whole  proposition. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  PALMISANO.     I  yield. 

Mr.  COX.  The  gentleman  quoted  from  the  bill  and  made 
some  reference  to  something  in  the  Senate  bill  that  the 
House  bill  did  not  carry.  I  presume  the  gentleman  referred 
to  section  "^  of  the  House  bill. 

Mr.  PALMISANO.  I  am  referring  to  the  Senate  bill,  page 
3.  line  15,  which  includes  a  public-service  ccnporation. 

Mr.  EtONENSRO.    That  is  line  6,  page  3. 

Mr.  COX.  That  is  substantially  the  same  as  section  1  in 
the  House  bill.  In  other  words,  are  not  the  two  bills,  the 
House  bill  and  the  Senate  blU,  substantially  the  same,  except 
as  to  the  amount  of  money  to  be  allocated  to  the  States,  and 
so  forth? 

Mr.  PALMISANO.  No;  that  is  not  true.  In  the  House  biil 
we  eliminate  the  public  service  and  in  the  House  bill  we  in- 
clude section  6,  which  is  not  contained  in  the  Senate  bill. 

lliere  has  been  a  lot  of  talk  and  criticism  that  the  money 
has  been  used  by  boys  for  private  gain.  In  order  to  prevent 
that  we  added  section  6.  \«liich  says: 

8bc.  6.  No  part  of  the  approprlatlonB  henln  authorized  shall  be 
expended  In  Industrial-plant  training  programs,  except  such  Indus- 
trial-plant training  be  bona-flde  vocatlonaJ  training,  and  not  a 
device  to  utUlze  the  services  of  vocational  trainees  for  private  profit. 

That  provision  is  not  in  the  Senate  bill. 

Mr.  COX.  That  is  correct.  Section  6  of  the  Senate  bill  is 
substantially  the  same  as  section  5  of  the  House  bill. 

Mr.  PALMISANO.  The  Senate  bill,  with  the  exception  of 
the  amount,  is  identically  the  same  as  the  House  bill,  except 
section  6  of  the  House  bill  eliminates  the  pxiblic- service 
occupation. 

[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Moritz]. 

Mr.  MOFUTZ.  Mr.  Chairman  and  members  of  the  Com- 
mittee, I  want  to  say  a  few  words  in  relation  to  this  bill.  In 
the  first  place,  I  was  one  of  the  Members  who  voted  for  the 
$12,000,000.  We  lost  that  vote,  but  we  compromised  on 
$6,000,000.  Now.  in  all  frankness  and  fairness,  inasmuch  as 
we  agreed  to  that,  why  should  you  try  to  substitute  the  Senate 
bill? 

Subsequently  it  was  brought  to  the  attention  of  the  com- 
mittee that  this  appropriation  was  very  important,  because 
we  foimd  out  that  of  all  the  money  expended  for  relief,  for 
getting  the  best  returns,  this  money  expended  for  vocational 
education  gave  us  the  best  returns. 

Mr.  HOUSTON.    Will  the  gentleman  yield? 

Mr.  MORITZ.    I  yield. 

Mr.  HOUSTON.  The  gentleman  says  there  was  a  compro- 
mise from  $12,000,000  to  $6,000,000.  Does  not  the  gentleman 
think  that  $12,000,000  would  be  more  proper? 

Mr.  MORITZ.  Yes;  but  we  agreed  on  $6,000,000,  and  we 
ought  to  keep  our  agreement,  because  if  we  had  not  screed  to 
$6.000,000  we  would  not  have  gotten  any  bill. 

Mr.  DEEN.    Will  the  gentleman  yield? 

Mr.  MORTIZ.    I  yield. 

Mr.  DEEN.  The  gentleman  knows  that  I. did  not  vote  for 
the  $12,000,000? 

Mr.  MORITZ.  Tlie  gentleman  knows  that  I  voted  for  It, 
and  we  lost,  and  we  voted  for  the  compromise  of  $6,000,000. 

Mr.  DEEN.  The  gentleman  knows  that  he  voted  for  the 
$6,000,000. 

Mr.  MORITZ.    Yes. 

Mr.  DEEN.  And  he  knows  that  I  did  not  vote  for  the 
$6,000,000? 

Mr.  MORITZ.    I  do  not  know  about  that 

Mr.  DEEN.    Well.  I  know  it. 

Mr.  MORITZ.  But,  at  any  rate,  of  the  money  spent  for 
relief,  this  has  been  the  best  investment  we  have,  because  it 
lielps  people  to  help  themselves.  We  found  out  in  States  like 
Oklahoma  and  Texas  that  they  are  being  taught  how  to  pro- 
vide and  prepare  food.  When  the  Government  ordered  the 
cattle  to  be  slaughtered,  thej  were  taught  to  can  this  meat, 
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and  in  that  way  they  saved  themselves  from  starvation. 
Furthermore,  this  activity  in  the  school  helps  the  youth  of 
our  country  do  something  worth  while,  as  against  loafing 
around  in  a  poolroom  and  idling  their  time  away,  and  may- 
be getting  into  mischief,  as  often  happens. 

Mr.  TERRY.  And  if  the  gentleman  were  not  on  the 
committee,  then  he  would  vote  for  the  $12,000,000? 

Mr.  MORITZ.    I  beUeve  I  would;  yes.   I  yield  back  the  rest 

of  my  time.  ..^1.1.^. 

Mr.  CARTER.    Mr.  Chairman,  I  yield  5  minutes  to  the 

gentleman  from  Michigan  [Mr.  Donderq]. 

Mr  DONDERO.  Mr.  Chairman,  there  has  been  consid- 
erable said  here  today  about  the  difference  between  the 
Senate  bill  and  the  House  bill.  The  Senate  bUl  provides 
for  permanent  legislation  authorizing  $12,000,000  anuuaUy. 
The  House  bill  provides  for  $6,000,000  each  year  for  3  years. 
The  Senate  bill  provides  for  a  matehing  by  the  States  up  to 
50  percent,  until  1942,  and  then  graduates  that  percentage 
up  until  it  is  100  percent.  The  House  bill  provides  the  same 
as  the  Smith-Hughes  bill,  100-percent  matching  by  the 
States  or,  doUar  for  dollar.  The  statement  has  been  made 
on  the  floor  this  afternoon  to  the  effect  that  the  States  con- 
tributed $3  for  every  dollar  contributed  by  the  Federal  Gov- 
ernment. I  have  here  a  letter  dated  March  14.  1936,  signed 
by  Mr.  Wright,  from  the  Bureau  of  Education,  directed  to 
me,  in  which  he  says  that — 

To  match  this  expenditure,  which  was  $4,000,000  last  year,  from 
Federal  money,  as  required  by  the  basic  Vocational  Education  Act, 
the  States  and  Territories  expended  for  the  same  purpoee  In  ttus 
year  ended  June  30,  1935.  the  sum  of  »5.149,000,  or  $159  of  State 
and  local  money  for  each  dollar  of  Federal  money  expended 


I  quote  that  simply  to  show  that  the  States  have  matehed 
dollar  for  dollar  under  the  Smith-Hughes  Act. 

There  is  one  provision  in  the  Senate  bill  which  goes  so 
far  that  if  adopted  we  will  have  men  receiving  theh:  money 
from  the  Federal  Treasury  who  have  been  taught  how  to 
sell  gasoline,  seUing  gasoline  to  you  at  the  gas  stations:  you 
will  have  men  in  grocery  stores  and  meat  shops  who  have 
been  taught  by  Federal  money  how  to  sell  goods  and  mer- 
chandise over  the  counter.  I  beUeve  it  is  more  essential  to 
place  the  buying  power  in  the  hands  of  the  people  to  buy 
those  commodities  rather  than  to  take  Federal  money  to 
teach  people  how  to  seU  them  to  the  people  who  have  no 
money  with  which  to  buy  them.  That  is  a  vicious  provision 
in  the  Senate  bill  which  ought  to  be  taken  out.  if  the  House 
adopts  the  Senate  bill. 
Mr.  DEEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DONDERO.     Yes. 

Mr.  DEEN.  Let  me  ask  the  gentleman  this  question:  He 
spoke  about  teachers  teaching  people  how  to  sell  meat  and 
other  products.  Is  it  not  a  fact  that  when  we  came  to  Con- 
gress the  ParUamentarian  took  mercy  on  us.  and  with  the 
Federal  salary  that  he  receives,  taught  us  some  parlia- 
mentary law?  ,_.     J   , 

Mr.  DONDERO.  How  far  would  my  good  friend  from 
Georgia  go?  Would  he  use  Federal  money  for  the  teaching 
of  every  human  activity  known  to  mankind? 

Mr.  DEEN.  No;  but  I  do  not  think  it  is  fair  to  discrimi- 
nate simply  because  a  person  works  in  a  meat  shop  or  in  a 
10-cent  store.  They  ought  to  have  the  same  opportunity  as 
that  given  to  other  people  in  farm,  factory,  or  schooL 

Mr.  DONDERO.  Does  not  the  gentleman  think  they 
ought  to  be  instructed  by  the  people  who  employ  them, 
rather  than  get  money  out  of  the  Federal  Treasury  to  teach 
them?  Let  me  read  one  sentence  from  the  testimony  of 
Mr.  Baumes.  of  Virginia,  appearing  at  the  bottom  of  page 
40  of  the  hearings.    He  said: 

This  thing  Is  happening:  That  as  we  closed  our  last  fire  school 
in  Richmond  last  summer  the  head  of  the  bureau  of  weights  and 
measures  said  to  me.  "You  have  Just  done  something  for  the  fire- 
men of  the  State.  Why  can't  you  do  It  for  the  weights-and- 
measurcs  men?" 

The  Senate  bill  would  go  so  far  as  even  to  teach  the 
weights-and-measures  men  of  the  various  States,  counties, 
cities,  and  towns  of  the  United  States  how  to  weigh  and 
how  to  test  the  scales— all  to  come  out  of  the  Federal  Treas- 


ury.   Why  should  not  that  be  a  part  of  the  work  of  the 
States  and  not  of  the  Federal  Government? 

Mr.  COX.  If  the  Senate  amendment  should  be  offered  as 
a  substitute  for  the  House  biU.  the  gentleman  would  then 
have  an  opportunity  to  offer  an  amendment  to  the  amend- 
ment, that  is.  to  the  Senate  bUl  offered  as  an  amendment, 
to  strike  out  the  language  in  section  1  of  the  Senate  bill 
which  would  authorize  the  objectionable  activity  to  which 
the  gentleman  refers.  I  do  not  know  that  there  would  be 
any  serious  objection  to  that  amendment. 

Mr.  DONDERO.    Would  the  gentleman  be  willing  to  vote 
for  that  kind  of  an  amendment  to  strike  it  out? 
Mr.  COX.    Yes;  I  think  I  would. 
[Here  the  gavel  fell.l 

Mr.  CARTER.  Mr.  Chairman.  I  yield  myself  10  minutes. 
Mr.  Chairman,  in  the  first  place.  I  want  to  call  the  atten- 
tion of  the  Committee  to  the  fact  that  the  appropriation 
made  under  the  present  act  is  not  the  only  assistance  that 
the  Federal  Government  is  giving  for  the  purpose  of  voca- 
tional education.  The  Smith-Hughes  Act.  which  is  a  con- 
tinuing act  and  goes  on  from  year  to  year,  provides  $7,382,- 
000.  In  addition  to  that,  there  has  been  provided  for  the 
last  2  or  3  years  under  the  George-Ellzey  Act  $3,184,000. 
The  act  that  we  are  considering  today  has  been  referred  to 
as  the  $6,000,000  per  annum  act.  It  actually  provides 
$7,302,000  per  annum,  instead  of  $6,000,000.  That  $6,000,- 
000  is  the  largest  single  item  and  is  for  one  specific  purpose. 
I  have  always  voted  for  vocational  education  bills.  I  have 
spoken  for  them  here  at  various  times  before  the  member- 
ship of  this  House.  I  am  just  as  strongly  for  vocational 
education  today  as  I  ever  have  been,  and  I  am  for  this 
House  bill.  I  regret  that  the  distinguished  gentleman  from 
Georgia,  my  good  friend  for  whom  I  have  the  highest 
regard  and  kindly  personal  feeling,  has  seen  fit  to  desert  the 
committee.  I  feel  it  my  duty  to  stand  by  the  committee. 
He  was  designated  by  this  committee  to  report  this  bill. 
Here  is  the  recommendation: 


Report   favorably,  with   the  recommendation  that   the   bill   do 
pass. 
Mr.  DEEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CARTER.    In  just  a  moment.    I  decline  to  yield  at 
this  time.    I  will  yield  to  the  gentleman  later. 

That  is  his  statement.  That  is  not  my  statement.  For 
reasons  that  are  amply  sufficient  to  himself,  I  know  not 
why.  but  all  of  a  sudden  he  says,  "Well,  let  us  take  the  Sen- 
ate. It  has  $12,000,000  in  it.  Let  us  take  the  Senate  bill." 
Now,  I  do  not  desire  to  be  parsimonious  about  educational 
matters,  but  I  do  desire  to  stand  for  a  bill  that  I  think  may 
be  finally  enacted  into  law. 

The  increase  provided  for  in  the  present  bill,  which  I  am 
compelled  to  refer  to  as  the  Deen  bill,  although  the  gentle- 
man from  Georgia  at  the  present  time  is  disavowing  it,  over 
the  George-Ellzey  bill,  and  it  is  replacing  the  George-Ellzey 
bill,  is  $4,117,397  per  annum.    There  has  been  talk  that  the 
vocational  educational  work  ought  to  be  extended  and  ex- 
panded.   I  say  to  you  that  I  am  for  a  program  of  that  kind, 
but  I  do  believe,  when  we  are  providing  over  $4,000,000  per 
nnnnm  for  additional  expansion  work,  that  we  are  providing 
quite  a  generous  sum.     As  those  who  have  charge  of  this 
work  extend  it  and  if  it  Is  the  desire  of  this  House  to  extend 
it  further  in  years  to  come,  we  can  give  them  additional 
amounts. 
I  yield  now  to  the  gentleman  from  Georgia. 
Mr.  DEEN.    The  gentleman  knows  that  this  bill  Is  only 
an  authorization  and  that  they  can  come  back  every  year 
and  get  an  appropriation.     We  are  not  paying  them  this 
money  for  the  next  50  years.    The  gentleman  knows  that. 

Mr.  CARTER.    I  know  that  this  is  an  authorization  bin 
limited  to  3  years,  and  that  the  sums  authorized  under  this 
bill  will  be  appropriated  each  and  every  year. 
Mr.  DEEN.    Will  the  gentleman  yield  fiurther? 
Mr.  CARTER.    I  yield  for  a  brief  question. 
Mr.  DEEN.    The  gentleman  read  the  introduction  to  the 
report,  "The  Committee  on  Education,  to  whom  was  referred 
the  bill",  and  so  forth,  "to  provide  for  vocational  education — 
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the  committee  hsvln?  had  the  same  under  consideration 
report  favoraUy  with  the  recommexxlation  that  the  hill  do 
pass  with  the  followinc  amendments."  The  gentleman 
knows  thai  the  word  "unanimous"  is  not  in  the  report  Does 
not  the  lentleman  know  further  that  while  I  contoided  in 
the  committee  at  erery  meeting,  both  at  executive  sessions 
and  in  the  open  hearings,  for  the  $12,000,000.  the  gentleman 
from  Cahf  omia  fought  it  and  bitterly  opposed  it  all  the  way 
through? 

Mr.  CARTER.  No.  I  did  not  oppose  the  $12,000,000  bit- 
terly. I  opposed  it  because  I  did  not  believe  the  President  of 
the  United  States  would  sign  a  bOl  providing  for  that  sum. 

I  think  if  we  do  want  to  increase  this  we  ought  to  go  at 
it  in  a  sensible  way.  While  we  could  make  a  reasonable 
increase,  and  have  made  a  reasonable  increase,  I  do  not 
want  to  increase  the  amount  to  an  extent  that  it  would  en- 
danger the  passage  of  the  bill. 

Mr.  SNXIli.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  short  question? 

Mr.  CARTER.    I  yield. 

Mr.  BKEJAk  What  is  the  amount  we  are  appropriating 
now  for  this  same  work? 

Mr.  CARTER.  At  the  present  time  the  Federal  Govern- 
ment for  this  work  is  appropriating  $10,701,603  per  annum. 
That  is,  under  all  bills.  That  is  f(M-  the  United  States. 
Hawaii,  and  Puerto  Rica 

Mr.  8IROVICSI.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  CARTER.  In  Just  a  moment.  I  may  say  to  the 
gentleman  from  New  York  [Mr.  Smxll]  that  that  amount 
would  pe  increased  by  something  over  $4,000,000  if  the 
present  House  bill  is  enacted  into  law. 

Mr.  SNELL.  Does  the  gentleman  mean  that  it  would 
make  it  over  $14,000,000? 

Mr.  CARTER.    Yes. 

Mr.  BDERMANN.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  CARTER.    I  yield. 

Mr.  BIERMANN.  I  wonder  if  I  am  correct  In  my  under- 
standing of  these  facts.  The  George-Bllzey  Act.  which  this 
bill  is  displacing,  during  the  present  year  supplies  $3,184,000? 

Mr.  CARTER.  Three  million,  one  hundred  and  eighty- 
four  thotisand  dollars;  yes. 

Mr.  BIERMANN.  And  the  House,  after  quite  a  little 
hearing,  more  than  doubled  the  amount. 

Mr.  CARTER.    Yes. 

Mr.  BIERMANN.  The  Senate,  without  any  hearing,  seeks 
to  quadruple  it.    Is  that  right? 

Mr.  CARTER.  That  is  Just  about  the  situation.  Without 
yielding  further,  I  would  like  to  say  that  I  have  endeavored 
to  find  out  on  what  tlie  Senate  based  its  estimate  of 
$12,000,000.  There  is  not,  so  far  as  I  can  find,  one  sentence 
of  a  hearing  anjrwhere  to  show  why  they  increased  the 
amount  One  of  the  representatives  of  the  Biu-eau  of  Edu- 
cation, Mr.  Wright,  appeared  before  the  House  committee 
and  said  in  substance  that  he  could  not  tell  us  anything 
because  he  did  not  have  permission  of  the  Bureau  of  the 
Budget,  or  somebody,  to  talk;  and  he  never  said  one  word 
about  the  Bureau  of  Education  needing  any  additional 
amount. 

[Here  the  gavel  fell.] 

Mr.  CARTER.  Mr.  Chairman,  I  yield  myself  2  additional 
minutes. 

Mr.  8IROVICH.  Mr.  Chairman,  will  my  distinguished 
colleague  yield  for  a  question? 
Mr.  CARTER.  I  yield- 
Mr.  smoviCH.  As  I  understand  the  situation  at  the 
present  time,  the  House  bill  provides  that  the  States  must 
match  the  money  contributed  by  the  Federal  Oovernment 
Is  that  right? 

Mr.  CARTER.    That  Is  right. 

Mr.  SIROVICH.  The  Senate  bill,  on  the  other  hand,  does 
not  make  it  mandatory  for  every  State  to  match  equally 
money  contributed  by  the  Federal  Oovernment  because  many 
of  our  Southern  States  are  in  a  very  frightful  economic  con- 
dition and  cannot  match  funds.    The  Senate  hill,  therefore,  I 


would  help  these  States  in  the  emergency  with  whi(di  they 
are  confronted  at  the  present  time.    Am  I  correct? 

Mr.  CARTER.  No.  I  think  the  gentlnnan  is  inferring 
that  it  treats  some  of  the  States  in  one  manner  and  other 
States  in  another  manner.  This  is  not  true.  The  Senate 
bill  does  not  require  100-percent  matching,  but  it  does  treat 
all  States  sJlke  on  a  slidiixg -scale  basis,  the  States  matching 
I  think  at  first  50  percent  of  what  the  Federal  Grovemment 
provides  with  gradual  Increases  year  by  year  until  a  full 
matching  is  reached.  As  I  understand  the  Senate  bill  it 
applies  equally  to  all  the  States  and  not  ixist  to  certain 
States. 

Mr.  McCLELLAN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CARTER.     I  yield. 

Mr.  McCLELLAN.  If  I  understood  the  statement  made 
by  members  of  the  committee  this  afternoon  correctly,  taking 
the  situation  in  the  State  of  Arkansas  as  an  illustration, 
which  would  be  typical  of  the  situation  in  other  States, 
there  are  now  pending  over  2'X)  applications  from  schools  in 
that  State  which  cannot  be  acted  on  favorably  unless  this 
additional  appropriation  is  made. 

Mr.  CARTER.     Mr.  Chairman,  I  yielded  for  a  question, 

Mr.  McCLELLAN.  My  question  is:  How  many  schools  are 
there  in  the  United  States  in  a  similar  condition? 

[Here  the  gavel  fell.] 

Mr.  CARTER.  Mr.  Chairman,  I  yield  myself  2  additional 
minutes. 

Mr.  McCLELLAN.  I  am  trying  to  determine  the  extent  of 
the  need  for  this  additional  money.  If  that  situation  is  true 
in  Arkansas  certainly  it  is  true  in  other  States. 

Mr.  CARTER.  There  is,  no  doubt,  need  in  many  of  the 
States  for  additional  work,  and  we  are  providing  something 
over  $4,000,000  for  the  next  year  for  an  expansion  of  the 
work. 

Mr.  BEITER.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  CARTER.     I  yield. 

Mr.  BEITER.  The  gentleman  mentioned  the  President  of 
the  United  States  and  wondered  what  he  would  do  in  the 
event  the  bill  passed.  Permit  me  to  read  an  excerpt  from  a 
letter  addressed  by  the  President  to  the  New  York  State 
Conference  of  Mayors. 

Mr.  CARTER.  I  do  not  yield  for  that  letter.  I  do  not 
know  what  it  is  about. 

Mr.  BEITER.  I  wish  to  read  from  it  an  excerpt  giving 
the  President's  views  on  legislation  of  this  kind. 

Mr.  CARTER.  If  the  letter  relates  to  this  bUl.  I  would 
like  to  hear  it.  If  it  does  not  relate  to  this  bill,  I  cannot 
yield  for  the  gentleman  to  read  it. 

Mr.  BEITER.    It  relates  to  legislation  of  this  type. 

Mr.  CARTER    I  decline  to  yield  at  the  present  time. 

[Here  the  gavel  fell.l 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Georgia  [Mr.  TarverI. 

Mr.  TARVER.  Mr.  Chairman,  I  do  not  beheve  any  Mem- 
ber of  the  House  is  more  deeply  interested  in  the  subject 
of  vocational  education  than  I  am.  I  know  It  is  not  a  pop- 
ular thing  to  oppose  the  largest  amount  that  may  be  sug- 
gested for  a  cause  of  this  kind. 

Mr.  Chairman.  I  am  in  favor  of  certain  provisions  of  the 
Senate  bill,  but  I  think  the  gentlemen  who  have  presented 
their  case  to  the  Committee  of  the  Whole  for  the  bill  re- 
ported by  the  House  committee  have  made  the  best  argu- 
ment for  the  House  figure;  and,  so  far  as  I  am  concerned, 
although  I  would  like  to  see  as  much  money  as  possible 
appropriated  for  this  cause,  it  is  my  piu-pose  to  support  the 
House  figure  of  $6,000,000,  although  if  the  Senate  figures  are 
adopted.  I  shall  not  vote  against  the  bill  on  that  account. 
After  all.  when  you  double  the  amount  which  has  been  here- 
tofore appropriated  for  a  particular  purpose  at  one  stroke 
in  a  time  of  depression  like  this  when  we  are  having  as 
much  difficulty  as  we  are  in  making  Government  expendi- 
tures and  Income  meet,  my  colleagues,  you  have  gone  a  long 
way,  and  the  people  of  this  country  interested  in  vocational 
education  ought  to  be  satisfied. 


I  shall  now  address  my  remarks  to  a  feature  of  the  bill 
In  which  I  am  very  much  interested.    The  House  committee 
apparently  determined  first  that  it  ought  to  have  a  provi- 
sion in  the  bUl  providing  that  50  percent  of  the  amount  of 
the  annual  appropriation  need  not  be  matched  by  the  States. 
I  gather  this  from  the  fact  that  they  originally  considered 
the  first  biU  introduced  by  Mr.  Dxen.    After  considering  it 
the  committee  worked  out  a  draft  of  the  bUl  which  they 
had  reintroduced,  and  in  the  reintroduced  draft  they  in- 
cluded on  the  first  page  a  proviso  to  the  effect  that  50 
percent  of  the  amount  of  the  appropriation  need  not  be 
matched.    This  was  evidently  based  upon  the  idea  that  they 
were  adding  $3,000,000  to  the  $3,000,000  which  had  thereto- 
fore been  authorized,  and  that  since  the  States  had  ap- 
parently   experienced    great    difficulty    in    matching    the 
$3,000,000  which  was  already  available,  they  might  not  be 
able  to  match  the  additional  $3,000,000,  and  for  the  3  years 
to  be  covered  by  the  terms  of  this  bill  the  States  should  be 
relieved  of  matching  the  additional  $3,000,000. 

I  felt  that  that  provision  was  exceedingly  wise,  and  I  re- 
gret very  much  that  >  the  committee  had  recommended  to 
the  House  that  it  be  stricken  from  the  bill  by  amendment, 
but,  after  all,  it  is  a  matter  to  be  determined  by  the  House 
as  to  whether  it  will  accede  to  the  judgment  of  the  com- 
mittee or  not. 

I  have  a  particular  reason  for  feeling  that  especially  in 
times  like  these  the  matching  requirement  ought  not  to  be 
made  for  a  very  liberal  part  of  this  appropriation.    I  no- 
tice in  my  own  State,  with  regard  to  vocational  agricul- 
tural  instruction  that  the  schools  located  in  the  districts 
which  have  the  least  property  values  and  the  least  taxable 
resources  get  no  help.    The  school  districts  are  required, 
as  you  know,  or  at  least  they  are  in  my  State,  to  pay  a  part 
of  the  money  required  to  match  the  Federal  funds;  there- 
fore the  school  districts  which  have  ample  property  values 
and  ample  taxable  resources  are  able  to  put  up  the  neces- 
sary money  to  help  match  the  Federal  funds  and  their  boys 
receive   education   in  vocational  agriculture,   while   In   the 
poorer  sections  where  they  are  not  able  to  raise  by  taxation 
the  necessary  money  to  match  the  Federal  money,  but  where 
they  need  this  aid  fully  as  much  if  not  more  than  in  the 
other  sections  to  which  I  have  referred,  they  get  no  assist- 
ance whatever.    It  appears  that  it  is  like  the  part  of  the 
Scriptures  which  says:  "To  him  that  hath  shall  be  given." 
Mr.  SIROVICH.    How  can  we  overcome  this? 
Mr.  TARVER.    We  can  overcome  it  by  defeating  the  com- 
mittee amendment  which  proposes  to  strike  out  the  proviso 
requiring  that  50  percent  of  this  money  shall  be  allocated 
without  being  matched  by  the  States. 
[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentlemaui  frc«n  Idaho  [Mr.  Whitx]. 

Mr.  WHITE.  Mr.  Chairman,  we  know  that  there  are  a 
great  many  unemployed  in  this  country,  and  we  are  very 
much  concerned  with  the  matter  of  appropriating  sufficient 
money  to  take  care  of  the  unemployed.  But  what  about  the 
children  of  the  tmemployed?  These  children  cannot  follow 
the  footsteps  of  the  father.  They  must  be  trained  in  voca- 
tional education.  They  must  be  fitted  to  follow  a  useful 
pursuit  and  qualify  themselves  to  do  useful  things.  Many 
school  districts  cannot  provide  this  education  unless  assisted 
by  the  Federal  Government. 

Mr.  Chairman,  let  me  quote  the  following  from  a  letter 
which  I  have  Just  received  from  the  State  director  of  voca- 
tional education  in  the  State  of  Idaho,  WilUam  Kerr: 

We  sadly  need  the  funds  provided  for  under  Senate  bUl  2883  so 
that  we  could  reach  a  large  number  of  out-of-school  farm  youth 
with  Federal  funds  that  do  not  require  matching  by  local  funds. 
School  districts  are  glad  and  anxious  to  match  these  funds  for 
farm  boys  attending  high  schools.  The  older  boy  who  has  finished 
high  school  w  dropped  out  of  school  Is  even  In  better  position  to 
make  use  of  vocational  training,  but  local  districts  are  not  finan- 
cially able  Just  now  to  help  In  reaching  this  group. 

Mr.  Chairman,  the  provision  in  the  Senate  bill  which  we 

propose  to  substitute  for  the  House  bill  that — 

One-half  of  the  annual  allotments  for  each  field  of  work  except 
teacher  tr&ining  would  not  b»ve  to  be  mat,c.hed  far  a  period  of  6 


y«ar8  There  would  be  a  gradual  Increase  to  State  and  local 
matching  after  that  untU  1948,  when  aU  the  money  would  have  to 
be  matched — 


wiV  be  of  great  assistance  and  vitally  necessary  to  extract 
the  benefits  that  are  proposed  by  this  legislative  body  to  help 
fit  the  growth  of  my  State  to  meet  the  responsibility  of 
useful  citizenship.  The  farm  organizations  of  Idaho  are 
particularly  interested  in  this  legislation  and  are  giving  close 
attention  to  the  deliberations  of  Congress  in  considering  this 
measure  as  evinced  by  a  number  of  communications  received- 
For  the  information  of  the  Members.  I  shall  read  a  letter 
from  the  Kimberly  Grange: 

KiMBiKLT.  Idaho.  April  30, 1956. 
Congressman  Ck>MPTON  I.  Whitb, 

Washington,  D.  C. 

Dka«  Ma.  White:  We,  the  members  of  Kimberly  Grange.  No.  280. 
Kimberly,  Idaho,  most  heartUy  endorse  Senate  bill  2883  and  would 
ask  that  you  use  joui  influence  to  further  this  measure. 

We  feel  that  the  permanent  authorization  of  additional  funds 
will  be  of  great  assistance  to  enlarge  and  increase  the  program  for 
the  out-of-school  group. 

There  are  a  nvunber  of  young  people  In  this  community,  ranging 
in  ages  from  18  to  25  years,  who  are  not  being  reached  by  the 
Umlted  funds  now  available  who  would  be  benefited  immensely  by 
the  passage  of  Senate  bill  2883. 
Thanking  you,  we  are, 

KIMBXKI.T   GRANO*.  No.   230,  KlMBEKLT,  IBAHO, 

C.  Rot  Havkrland.  Secretary. 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  New  York  [Mr.  Buter]. 

Mr.  BETTER.  Mr.  Chairman,  the  gentleman  from  Cali- 
fornia refused  to  yield  to  me  so  that  I  could  make  the 
President's  position  clear  in  connection  with  legislation  of 
this  type.  May  I  read  an  excerpt  from  a  letter  signed  by 
the  President,  as  follows: 

It  has  indeed  been  gratifying  to  note  the  splendid  progress  made 
by  the  State  of  New  York  in  the  training  of  municipal  officials, 
particularly  the  police  and  firemen.  There  can  be  no  doubt  that 
training  produces  efficiency  and  I  am  glad  that  the  dlvlBlon  of 
State  police  has  been  able  to  cooperate  closely  with  your  organ- 
ization in  the  promotion  of  this  splendid  educational  movement. 

Franklim  D.  Booskvklt. 

Mr.  Chairman,  the  demand  for  vocational  education  in 
the  State  of  New  York  at  the  present  time  is  far  above  the 
financial  abUity  of  the  State  of  New  York  and  the  various 
communities  within  the  State,  and  without  the  assistance  of 
funds  which  may  be  made  available  by  the  passage  of  thl#- 
bill  the  situation  will  constitute  a  serious  emergency. 

I  have  letters  and  telegrams  in  my  files  from  principals  of 
the  Girls  Vocational  High  School,  the  Seneca  Vocational 
High  School,  the  McKinley  Vocational  High  School,  the 
Peckham  Vocational  High  School,  the  Technical  High 
School,  the  Burgard  Vocational  High  School,  all  of  Buffalo, 
N.  Y.,  and  the  supervisor  of  vocational  education,  city  of 
Buffalo,  and  treasurer.  New  York  State  Vocational  Associa- 
tion, all  endorsing  Senate  bill  2883  and  recommending  that 
the  House  bill  be  amended  in  accordance  with  the  Senate 
bUl,  or  that  the  Senate  bill  be  substituted  for  H.  R.  12120  in 
the  House. 

The  demand  for  vocational  education  service  in  the  State 
of  New  York  at  the  present  time  is  so  far  above  the  financial 
ability  of  the  State  of  New  York  and  various  communities 
within  the  State  that  without  the  assistance  of  funds  that 
could  be  made  available  by  the  passage  of  this  bill  the  situa- 
tion will  constitute  nothing  less  than  a  serious  emergency. 
Out  of  6,217  pupils  graduating  from  the  public  elementary 
schools  this  June  in  Buffalo,  N.  Y.,  2.259  have  declared  their 
intention  to  enter  vocational  high  schools.  This  does  not  in- 
clude a  proportionate  expected  demand  from  the  parochial 
school  system.  It  is  impossible  to  provide  the  training  they 
request  under  present  conditions. 

Buffalo  is  in  great  need  of  aU  the  possible  funds  to  come 
from  the  Senate  bill.  A  tremendous  increase  in  enrollment 
in  the  vocational  schools  is  indicated  and  seriously  curtailed 
educational  budgets  make  increased  Federal  assistance  abso- 
lutely necessary. 

The  Senate  bill  is  endorsed  by  the  Conference  of  Mayors 
and  Other  Municipal  Officials  of  the  State  of  New  York  and 
5,000  cities,  villages,  and  towns,  represented  in  the  American 
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Municipal  Assodation.  tht  National  Federation  of  'Hiirty-slx 
state  Leagues  of  Municipalities,  have  gone  on  record  favor- 
iriK  the  measure.  It  is  also  supported  by  the  American  Voca- 
tional Association  and  leading  educators  and  municipal 
officials  throughout  the  country.  The  Municipal  Training 
Institute  of  New  York  and  the  New  York  8Ute  Association  of 
Towns  have  gone  on  record  favoring  the  adoption  of  the 
Senate  Mil.  which  passed  the  upper  House  without  a  dis- 
senting vote. 

Cities,  villages,  and  towns  of  the  United  States,  acting 
through  their  State  leagues  of  municipalities,  have  since  1928 
operated  training  schools  for  more  than  BO.OOO  officials  in 
the  service  of  thew  municipalities.  These  schools,  which 
constitute  vocational  education  in  the  field  of  puUlc  em- 
ployment, have  become  indispensable  to  the  efficient  admin- 
istration of  mtinicipal  affairs.  One  authority  has  said 
tranchantly  that  "they  have  put  the  breath  of  life  into  the 
dry  bones  of  dvil  service.** 

The  cities  and  first-  and  second-class  villages  of  New 
York  State,  acting  through  their  official  association,  the 
New  York  State  Ckmf  erence  of  Mayors  and  Otlier  Municipal 
Officials,  have  since  1928  operated  training  schools  for  more 
than  33,000  municipal  officials.  The  schools  have  won  the 
unanimous  endorsement  and  support  of  all  mayors  and 
other  municipal  officials  in  the  State.  The  board  of  regents 
of  the  Univo-sity  of  State  of  New  York  has  recogniaed 
the  standing  and  significance  of  the  schoods  1^  creating  an 
edticatlonal  corporation  of  municipal  officials  to  operate 
them.  Many  officials  and  authorities  consider  them  to  be 
one  of  the  most  hopeful  signs  for  permanent  Improvement 
in  future  municipal  government. 

A  bill  by  Senator  Geokce,  S.  2883,  makes  available  to  the 
several  States,  funds  for  the  further  development  of  voca- 
tional education.  The  bill  provides  that  a  portion  of  such 
funds  may  be  expended  for  the  vocational  training  of  those 
tn  public  and  other  service  occupations.  If  enacted  into 
law.  this  bill  will  enable  municipalities  of  the  Nation,  after 
appropriate  Federal  and  State  action,  and  through  State 
departments  of  education,  to  share  in  such  funds  for  the 
operation,  by  their  official  organizations,  of  in-service  train- 
ing schools  for  municipal  officials.  It  should  be  emphasized 
that  this  training  is  now  being  accomplished  at  a  very  mod- 
est cost,  and  that  any  Federal  funds  utilized  would  be  small 
In  amount.  TThe  exact  nature  of  the  demand  which  might 
be  expected  can  best  be  Illustrated  by  citing  the  cost  of  the 
training  program  of  the  New  Yoric  State  Conference  of 
Mayors,  which  has  averaged  annually  about  seventy -five 
huiuired  dollars.  There  is  absolutely  no  need  for  the  ex- 
penditure of  large  sums  of  money  in  such  training  work, 
because  it  can  be  done  through  the  cooperative  use  of  exist- 
ing training  facilities  and  resources  in  all  levels  of  govern- 
ment. 

S.  2883  has  been  favorably  and  unanimously  by  the  Sen- 
ate Committee  on  Agriculture  and  Forestry.  However,  the 
companion  bin,  H.  R.  12120,  by  Congressman  Deen,  has  been 
reported  by  the  House  Education  Committee  with  the  elim- 
ination of  provisions  for  the  training  of  those  in  public  and 
other  service  occupations.  The  municipalities  of  the  coun- 
try desire  strong^  that  S.  2883,  by  Senator  Georgk,  be 
passed  rather  than  H.  R.  12120.  by  Congressman  Dsxrr. 
However,  if  a  compromise  is  absolutely  necessary  as  between 
the  two  bills,  it  is  the  desire  of  the  munlciptOitles  of  the 
country  to  retain  in  the  bill,  which  is  finally  agreed  upon, 
the  phrase  "Including  public  and  other  service  occupations", 
as  this  appears  on  page  3.  line  15,  of  S.  2883.  as  reported  by 
the  Senate  Committee  (Calendar  1590).  If  H.  R.  12120  is 
to  be  amended  from  the  floor  of  the  House,  it  Is  the  earnest 
hope  of  the  municipalities  that  a  similar  provision  be  in- 
serted in  the  amended  House  bill. 

S.  2883  is  endorsed  by  the  5,000  cities,  villages,  and  towns 
represented  in  the  American  Munlcli)al  Association,  the  na- 
tional federation  <rf  36  State  leagues  of  municipalities.  It 
is  also  supported  by  the  American  Vocational  Association 
and  leading  educators  and  municipal  officials  throughout  the 
country.  In  New  York  SUte  the  measure  is  favored  by  the 
Mayors'  Conference,  the  Municipal  Trmhilng  Institute  of  New 


York  State,  the  New  York  State  Anodfttlon  of  Towns,  and 
educational  authorities. 

Perhaps  the  most  striking  endorsement  of  8.  2883  is  found 
in  recent  action  by  the  Oovemor,  legislature,  and  educa- 
tional authorities  of  the  SUte  of  New  York.  By  chapter 
23S  of  the  laws  of  1930  of  the  State  of  New  York,  Oovemor 
Lehman,  the  legislature,  and  the  board  of  regents  of  the 
University  of  the  State  of  New  York,  have  paved  the  waj 
for  the  use  of  Federal  vocational -education  funds  for  the 
training  ot  local-government  officials.  This  statute  enables 
cities  and  villages  of  the  State,  through  the  State  Depart- 
ment of  Education,  to  share  In  any  Federal  funds  made 
available  for  the  training  of  public  officials  by  the  Congress 
of  the  United  States.  It  Is  the  first  State  statute  of  its  kind 
in  the  covmtry. 

Mr.  PALMISANO.  Mr.  Chahman.  I  yield  1  minute  to 
the  gentleman  from  Ohio  [Mr.  FLnanxl. 

Mr.  FLETCHER.  Mr.  Chairman  and  Members  of  the 
Committee,  it  is  my  sincere  belief  that  all  Members  at  the 
Senate  and  the  House  who  have  carefully  studied  the  provi- 
sions of  this  bill  providing  ''unds  for  vocational  education 
are  unanimous  in  the  conviction  tliat  no  money  allocated  by 
the  Federal  Oovemment  for  any  purpose  is  more  certain  to 
pay  big  dividends  than  is  the  money  we  are  authorizing  to  be 
expended  for  vocational  education. 

Anyone  who  has  luul  opportimity  to  judge  the  financial, 
social,  economic,  and  intellectual  results  of  vocational  educa- 
tion, under  the  encouragement  of  the  Federal  Oovemment, 
cannot  fail  to  realize  that  no  other  type  of  education  is  more 
appreciated  by  the  American  people. 

THl   TOTTKO   P«OPL«  Att  WATCHUfO   V9  TROU  TOT   OAlLSKiaS 

Today,  as  we  are  assembled  here  in  the  Halls  of  Congress, 
we  have  seen  looking  down  upon  us  from  the  overcrowded 
galleries  young  men  and  women  who  have  Journeyed  to  ths 
Nation's  Capital  from  all  parts  of  the  country. 

Many  of  these  young  people  who  are  here  on  sightseeing 
tours  under  the  guidance  of  their  teachers  have  graduated 
from  schools  this  year  and  are  being  sent  out  into  the  world 
to  earn  a  living  with  a  type  of  education  for  which,  I  regret 
to  say,  in  too  many  cases,  there  Is  very  little  or  no  market. 

BAB80N     ADVISSS     INVXSTltlXNT     IM     SELT-IMFKOYXMEMT     THAT     ASSTJBZS 

SEU-  AD  V  ANCEMXNT 

To  succeed  in  life  or  in  business  in  these  modern  times  It 
is  necessary  to  equip  yourself  with  ideas  and  training  which 
you  can  exciiange  for  success. 

To  make  money,  under  present  conditions,  you  must  equip 
yourself  with  ideas  and  training  worth  money. 

Babson,  the  famous  financial  expert  and  investment  coun- 
sellor, is  right  when  he  says,  "The  best  investment  is  invest- 
ment in  yourself — in  self-improvement  that  will  assure  you 
self -advancement." 

Much  of  tlie  high-school,  college,  and  university  education 
fails  to  equip  young  people  with  ideas  which  they  can  ex- 
change for  success,  money,  happiness,  or  anything  else  worth 
while. 

Education  that  cannot  be  marketed,  education  the  world 
does  not  need  and  does  not  want,  is  not  of  much  value  to  the 
person  who  possesses  it. 

Education  that  leaves  you  where  you  are  costs  too  much 
even  if  you  get  it  for  nothing. 

The  type  of  education  for  which  we  are  now  providing  will 
equip  thousands  of  students  with  ideas,  training,  knowledge 
they  can  exchange  for  greater  success,  increased  earnings,  and 
greater  opportunity. 

A    LXTETUU    nrVXSTlfKNT    THAT    PATS    MO    OIVIDrHDfl 

A  while  ago  this  Congress  authorized  the  building  of  two 
battleships  at  a  cost  of  $104,000,000. 

The  amount  of  money  authorized  in  this  bill  for  the  edu- 
cation of  our  citizens  is  only  about  $12,000,000. 

A  bomb,  dropped  from  an  airplane  flying  the  skies  or  shot 
from  a  submarine  plowing  the  seas,  would  wreck  the  two 
battleships  costing  one  hundred  and  four  million,  and  send 
them  to  the  bottom  of  the  sea.  But  the  education  purchased 
by  hundreds  of  thousands  of  our  young  citizens  at  an  invest- 
ment of  only  twelve  million,  auth<M-iaed  in  this  measure,  can- 
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not  be  destroyed.    It  win  last  throughout  an  entire  Ufetlme 
and  will  draw  Interest  and  pay  big  cash  dividends  from  the 

start.  

TMBxaroLA  roncnon  or  tms  sducatiow  couurrm  w  tms  uhitd 

•TATn  COMOBCM 

Mr,  Chairman,  one  of  the  functions  of  the  Congressional 
Committee  on  Education,  of  which  I  have  the  privilege  to  be 
a  member,  is  to  assist  in  determining  the  responsiblUty  of  the 
United  States  Government  to  education  Insofar  as  Federal 
legislation  is  concerned. 

Another  function  of  our  Education  Committee  of  the  United 
States  Congress  is  to  secure  and  interpret  the  new  research 
findings  relating  to  changing  conditions  in  education  through- 
out the  Nation  and  to  be  guided  by  these  facU  In  preparing 
legislative  measures  in  the  interest  of  education. 

A  third  duty  of  the  House  and  Senate  Committee  on  Edu- 
cation is  to  formulate  a  practical,  businesslike  policy  of  Fed- 
eral cooperation  with  the  State  for  the  purpose  of  meeting 
such  serious  emergencies  as  this  one  which  now  threatens  the 
educational  advantages  of  unprepared  and  unadjusted  mil- 
lions of  i)eople. 

The  threefold  function  of  our  Education  Committee  which 
I  have  Just  explained  has  never  been  exercised  in  behalf  of 
any  legislation  for  which  there  is  greater  need  than  there  is 
for  this  legislation  which  our  committee  reports  to  the  House 
today. 

WTTHOUT    KDUCATION    DIIMOCBACT    IS    IlCFOHIBL> 

Any  recovery  program,  spending  thousands  of  millions  of 
dollars  to  open  factory  doors  but  leaving  schoolhouse  doors 
closed  would  likely  be  discredited  by  the  parents  of  the  Na- 
tion, who  have  the  responsibility  of  training  and  educating  the 
children  who  are  to  be  the^itizens  of  tomorrow. 

We  have  every  assurance  of  those  in  official  position  to 
speak  with  authority  that  under  the  New  Deal  of  the  Roose- 
velt administration  education  is  assured  a  square  deaL 
PAxzim  oonro  back  to  school 

It  is  a  concern  of  legislators,  as  well  as  the  concern  of 
educators,  that  parents  are  going  back  to  school  today. 
Never  before  has  there  been  such  a  demand  for  adult  educa- 
tion, and  this  is  a  fact  in  which  both  State  and  National 
Governments  have  deep  interest.  This  bill  provides  for  new 
educational  training  for  the  parents  as  well  as  for  the 
children. 

All  agree  that  the  safety  and  perpetuity  of  democracy  de- 
pends in  a  large  degree  upon  the  education  of  the  citizerur, 
and  that  means  the  education  of  both  the  young  and  the  old. 

No  nation  can  rise  above  the  level  of  what  its  citizens 
think,  and  its  citizens  cannot  think  above  the  level  of  what 
they  know. 

When  our  citizens  stop  learning,  our  Nation  will  start 
dying. 

ALL  CONGRKSSMIW  AND  SKN/(TOKS  LECIS1.ATINO  FOB  TH«  PBOPLB  SHOULD 
BZ    BDUCATOBS    OF    THX    PEOPLB 

Believing  that  legislators  for  the  people  should  also  be 
educators  of  the  people  in  such  subjects  as  economics,  social 
and  political  science,  and  the  processes  of  government,  I 
have  conducted  a  large  niunber  of  educational  forums 
throughout  the  United  States  in  an  effort  to  help  unadjusted 
men  and  women  make  the  most  of  themselves  and  get  ahead 

in  Ufe. 

This  experience  has  given  me  an  opportunity  to  study  the 
results  of  vocational  education  of  the  type  we  are  providing 
in  this  bill. 

So  great  has  been  the  response  to  these  business,  educa- 
tional, and  self -advancement  forums  which  I  have  had  the 
pleasure  personally  to  conduct,  under  auspices  of  the  Peoples' 
Traveling  University  Service,  that  in  most  cities  large  num- 
bers of  people  were  turned  away,  night  after  night,  imable 
to  find  standing  room  in  the  packed  auditoriums. 

POPTTLABITT    OF    ADTTLT   EDUCATION 

Nowhere  has  there  been  a  greater  response  than  among  the 
Ohio  people  at  home,  whom  I  have  had  the  honor  to  repre- 
sent m  Congress,  as  was  demonstrated  in  a  series  of  these 
public  meetings  conducted  previous  to  the  second  session  of 
the  Seventy-third  Congress. 


In  several  communities,  in  response  to  popular  demand,  it 
was  necessary  to  repeat  the  same  programs  two  and  three 
times  to  accommodate  those  who  were  unable  to  get  into 
the  crowded  building  at  previous  forum  sessions. 

The  response  has  always  been  the  same  from  special  ivo- 
fesslonal,  college,  and  university  groups  as  that  from  groups 
composed  of  businessmen,  wage  earners,  and  the  rank  and 
file  of  men  and  women  representing  all  walks  of  life. 


poruLABiziiro  TBCHincAL  wvMJtcn  rot  pbotlb  ww>  wajit  to  SB  mobs 

scccBssrux. 

Further  experiments  were  made  to  get  the  reactions  of 
people  to  adult  education  on  subJecU  usually  conceded  to 
be  too  abstract  to  popularize,  but  which  can  be  made  to  yield 
information  valuable  to  anyone  ambitious  to  succeed  In  life. 

As  editor  and  publisher  of  a  daily  newspaper  several  years 
ago,  I  endeavored  to  learn  the  attitude  of  our  newspaper 
readers  toward  adult  education  on  such  technical  subjects  as 
economics,  sociology,  psychology,  dietetics,  and  so  forth.  To 
do  this  I  conducted  several  forums  as  special  educational 
features  sponsored  by  my  newspaper. 

To  assist  in  that  part  of  this  educational  work,  devoted 
to  economics,  sociology,  and  so  forth,  I  engaged  a  noted 
authority,  Attorney  Lee  Francis  I^barger,  who  had  been 
highly  recommended  by  my  friend,  Hon.  Henry  T.  Ralney, 
distinguished  Speaker  of  the  National  House  of  Representa- 
tives, who  was  himself  one  of  America's  foremost  students 
of  economic,  political,  and  social  questions. 

This  newspaper  experiment  in  adult  education  xwt)ved  to 
be  one  of  the  most  popular  as  well  as  one  of  the  most  useful 
education  features  sponsored  In  all  the  many  years  I  have 
been  engaged  in  the  newspaper  business. 

COMMENDKO  BT  WABBBM  O.  HABDIlta 

The  late  President  Warren  G.  Harding,  with  a  number  of 
his  business  and  political  friends,  attended  a  number  of  our 
forums  and  ccMnmended  them  in  the  highest  terms  of  appre- 
ciation. 

Tliese  experiences  I  mention  here  In  an  effort  to  prove  to 
my  colleagues  in  Congress,  the  growing  Interest  In  adult, 
self-advancement  type  of  education  and  to  prove  that  the 
people,  who  no  longer  respond  to  the  old  political  appeal, 
do  very  enthusiastically  respond  to  the  educational  appeal 
which  gives  them  a  chance  to  ask  questions  and  gain  new 
facts  so  vitally  essential  to  their  intellectual  equiixnent,  if 
they  are  to  keep  abreast  of  the  times  in  a  rapidly  changing 
world. 

IT    IS    NEVBB    TOO    LATB    TO    STABT    MAKING    OTTB    UPB    WHAT    WB   WANT 

n    TO    BB 

As  a  result  of  these  personal  experiments  and  hmnble 
efforts  to  open  the  doors  of  educational  opportunity  to  larger 
numbers  of  people,  I  cannot  help  realizing  how  tragic  it 
would  be  for  this  Congress  to  fail  in  giving  approval  to  the 
bill  under  discussion.  There  can  be  no  greater  service  than 
that  of  helping  men  and  women  to  make  the  most  of  them- 
selves at  any  age. 

Its  passage  will  give  new  hope  and  greater  assurance  of 
advancement  for  thousands  of  people  in  the  years  ahead. 
It  will  help  people,  regardless  of  age.  It  is  never  too  late 
to  start  becoming  what  we  might  have  been  had  we  had  a 
better  chance  in  our  earlier  years. 

Let  no  Member  of  this  Congress  underestimate  the  Intel- 
lectual himger  of  the  radio-bored  masses  of  people. 

More  men  and  more  women  are  intellectually  lonely  today 
for  the  companionship  of  new  ideas  and  new  knowledge  than 
ever  before. 

NBWTON   D.   BAKES   WARNS   SELF-SATISPIED    MEN    AND    WOKZN    THAT   TO 
SUCCEED   THET    MUST    KEEP    ON   LEABNINO 

There  Is  little  hope  for  half-educated  or  self-satisfied 
people  in  these  changing  times. 

Newton  D.  Baker,  former  Secretary  of  War,  and  frequently 
mentioned  for  the  Presidency  of  the  United  States,  says: 

The  man  who  graduates  from  college  or  xinlverslty  today  and 
stops  learning  tomorrow  is  uneducated  the  day  after. 

This  legislation  makes  it  possible  for  people  to  continue 
their  education  through  all  the  years  of  their  adulthood. 
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The  report  of  President  Hoover's  special  committee  on 
HTent  economic,  business,  and  employment  changes  should 
awaken  from  their  lethargy  the  intellectually  indifferent 
who  are  satisfied  with  the  education  they  received  In  school 
or  college,  and  cause  them  to  realize  the  imperative  neces- 
sity for  making  Investment  in  new  training,  new  knowledge, 
and  new  ideas,  If  they  hope  to  survive  and  get  ahead,  so- 
cially, vocationally,  or  financially. 

TODAT    IT   IS   nTHZX   LEAKN   OB   PCKISH 

We  are  living  in  a  swiftly  changing  world  where  people 
whose  knowledge  is  stale  and  Incomplete  cannot  compete. 

Even  in  the  most  prosperous  times  employers  are  com- 
pelled to  drop  frwn  their  pay  rolls  the  self-satisfied  men 
and  women  who  have  quit  learning. 

The  wage  earner  who  does  not  have  a  program  for  self- 
improvement  and  who  is  not  investing  In  new  education 
of  some  kind  eventually  becomes  mentally  nisty  and  is  as 
much  of  a  menace  to  the  industry  that  employs  him  as  the 
machines  that  are  allowed  to  become  rusty  and  in  need  of 
repair. 

Job-destroying,  labOT"-saving  devices,  with  electric  brains 
and  fingers  of  steel  are  daily  forcing  unprepared  thousands 
out  onto  the  dangerous  precipice  of  unemployment  and 
business  uncertainty  to  face  a  Jobless  future.  Today  it  is 
either  learn  or  perish. 

OrrWTTTIWG  Totm  miodue-agb  dcadlimv 

Tlie  middle-age  deadline  employment  policy  is  crowding 
countless  nximbers  past  35  and  40  over  the  precipice  of  em- 
ployment imcertainty,  partly  because  of  their  own  neglect 
to  keep  their  personalities,  their  knowledge,  and  their  train- 
ing up  to  date. 

One  way  for  people  to  outwit  the  fatal  middle-age  dead- 
line Is  by  modernizing  their  minds. 

No  employer  gives  a  hang  how  old  you  are  if  you  have  an 
Idea  that  is  worth  something. 

The  door  of  opportunity  is  ever3rwhere  being  slammed  shut 
in  the  empty,  dull  faces  of  smug,  contented  people  who  think 
they  know  enough. 

Life  mdB  at  40  for  those  who  do  not  keep  abreast  of  the 
times.  There  is  no  middle-age  deadline  for  men  and  women 
who  have  new  training,  new  ideas,  and  new  knowledge. 

Unfortunately  the  last  thing  people  invest  in  is  new  ideas, 
new  training,  and  new  knowledge.  Too  many  minds  are  out- 
of-<late,  antique  models  20  years  behind  the  times. 

TOUB    GRKATXST  DANGKS 

Because  <rf  the  astounding  new  inventions,  increasing 
thousands  of  labor-saving  machines,  billion-dollar  merger 
combines,  overproduction,  chain-store  distribution,  merciless 
new  competition,  the  middle-age  deadline  employment  policy, 
and  other  alarming  revolutionary  changes  that  are  coming 
with  terrifying  swiftness,  millions  who  have  let  their  train- 
ing and  knowledge  get  out  of  date,  must  quickly  prepare 
themselves  to  readjust  their  lives  by  equipping  themselves 
with  new  facts  and  new  self-improvement  or  face  stark 
tragedy. 

TUXSB    la    NO   TKAGCDT    OUATXS   THAN    THS   TKAOXDT   OT   BKINa 

UNntXFAUCD 

The  late  President  Calvin  Coolidge  pointed  the  way  to 
those  ambitious  to  advance  themselves,  when  he  said: 
The  chM  hope  of  the  avenge  man  today  Is  In  his  mind. 

Those  who  have  been  listening  to  the  apostles  of  despair, 
prophesying  dangerous  years  ahead,  should  take  new  hope 
In  the  more  optimistic  predictions  of  those  educators,  em- 
ployers, and  business  leaders  who  state  that  the  so-called 
5  dangerous  years  ahead  will  bring  more  reward,  more 
happiness,  more  new  opportunities  for  money  making  to 
those  who  modernize  their  training,  their  knowledge,  and 
their  thinking  than  have  been  known  In  any  similar  5-year 
period  in  the  business  history  of  America. 

But  this  hope  is  only  for  those  who  prepare  and  get 
ready  for  the  new  opportunities  that  are  coming. 

At  the  last  session  of  Congress,  we  authorized  the  spending 
of  millions  to  aid  the  unemployed  and  Justly  so;  but  there 
has  been  little  organized  effort  in  behalf  of  the  unemployable 
who  lack  training,  and  who,  in  spite  of  rapidly  growing 


prosperity,  win  continue  to  remain  unemployed  unless  they 
increase  their  earning  ability  by  specialized  education  such 
as  this  bill  provides. 

NO    OOXTRNMENT    CAN    HTLP    PSOPI.B    WHO    DO    NOT    HKLP    THCICSELTES 

No  matter  how  many  billions  of  dollars  the  Government 
may  spend  to  help  people,  yet  much  of  the  spending  will  be 
in  vain  unless  people  are  encouraged  to  do  something  toward 
helping  themselves  by  improving  themselves. 

No  legislation,  no  government,  can  change  the  funda- 
mental, basic  law  that  to  earn  more  it  always  will  be  neces- 
sary to  learn  more  and  be  more. 

The  moment  men  and  women  stop  learning  that  moment 
they  begin  slipping  and  no  government  on  earth  can  do  any- 
thing about  that. 

TO    SUCCEED    TODAT    TOU    MTTST    CSKATE    NKW    CAUSES    THAT    KXSTTLT    IN 
SUCCESS AND    SELT-IDUCATION    IS    QUICKEST    WAT    TO    DO    IT 

Individualism  may  give  way  to  collectivism  or  to  a  variety 
of  other  "isms",  but  that  will  not  change  the  fact  that  the 
individual,  in  the  final  analysis,  will  have  to  assume  the  re- 
sponsibility of  doing  something  for  himself  by  following  a 
program  of  self-development  that  will  release  and  make 
usable  his  latent  and  often  wasted  ability. 

Intellectual  stagnation  is  probably  the  greatest  calamity 
that  can  happen  to  a  human  being. 

But  intellectual  stagnation,  which  handicaps  people  in 
getting  jobs  or  holding  jobs,  will  ever  remain  a  oMitter  under 
the  exclusive  control  of  the  individual  himself. 

WHT     DO     SO     MANT     COIXEGE     GRADUATES     FAILf 

But.  you  ask,  if  more  education  is  the  means  by  which 
many  of  the  unemployable  can  make  themselves  more  cer- 
tain of  securing  employment,  theu  why  are  so  many  college 
and  university  graduates  failures? 

A  part  answer  to  that  question  is,  our  high  schools,  col- 
leges, and  universities,  just,  like  the  railroads,  banks,  suid 
most  industries,  have  not  been  able  to  keep  up  with  the 
new  demands  resulting  from  rapidly  changmg  conditions 
and  therefore  have  continued  to  graduate  thousands  an- 
nually equipped  with  obsolete  education  for  wliich  there 
is  no  demand  and  no  market. 

OVERSTUTTED    MINDS 

A  "horse  and  buggy"  education  in  an  airplane  world  Is 
one  reason  why  so  many  college  people  fail. 

Obsolescence  In  education  is  responsible  for  the  graduat- 
ing of  overstuffed  minds  without  trained  thinking  capacity, 
and  the  individual  handicapped  by  a  nonthinking  mind  has 
to  be  reeducated  before  he  can  be  put  on  the  pay  roll 
at  profit  to  himself  or  his  employers.  It  is  the  thinking  job 
that  pays  the  biggest  salary. 

StuflBng  a  mind  with  so  much  that  is  of  no  use  or  which 
will  soon  be  out  of  date  and  therefore,  in  a  short  time,  have 
no  value,  does  not  make  a  thinking  mind. 

TO    SUCCEED,    STUDT    SUCCESSfUL    METHODS    OF    SUCCESSrUL    MEN 

Still  another  reason  why  so  many  college  people  fail  in 
life,  is  that  so  many  of  their  professors  are  failures,  as 
they  themselves  frankly  admit.  Too  many  professors,  upon 
whom  students  must  rely  for  their  education,  have  them- 
selves never  succeeded  at  anything;  too  much  theory  and 
not  enough  practical  sense. 

If  you  are  planning  to  be  a  success  In  life,  then  it  Is 
highly  important  you  learn  from  successful  men  the  suc- 
cess methods  by  which  they  succeeded. 

Merely  because  a  man  has  a  Ph.  D.  degree  and  a  scholas- 
tic knowledge  of  the  contents  of  books  is  no  conclusive 
proof  that  he  has  either  the  capacity  or  the  knowledge  to 
educate  students  to  be  successful  in  life  as  it  is  lived  today. 

WHT     MANT     EDUCATOKS     AOUEB    WITH     ASTHXTB     BKISBANS 

Arthur  Brisbane  sasrs: 

Students  who  spend  4  yean  In  college  acquiring  a  technical 
educatlOD,  which  only  a  lew  ever  wUl  use  afterwards,  forfeit 
about  50  percent  of  their  chance  of  attaining  practical  success 
In  life  by  deducting  from  useful  effort  their  4  most  Important 
years. 

Parking  a  mind  on  a  college  campus  lor  4  years  does 
not  educate  it. 
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mW     MTTHOBS     nC    ADULT     EDUCATION 

Chicago  University,  Columbia  University,  and  many  other 
leading  universities  of  the  country  have  done  great  work 
through  their  university  extension  courses  in  assisting  peo- 
ple to  acquire  the  additional  margin  of  education  neces- 
sary to  increase  their  earning  ability. 

Those  identified  with  the  American  Association  for  Adult 
Education,  who  recently  held  their  annual  convention  in 
Washington,  have  done  a  great  work  in  aiding  people  to 
secure  the  kind  of  knowledge  necessary  for  their  advance- 
ment. 

Still  another  education  service  which  makes  available 
to  adults  in  all  walks  of  life  a  practical  training  that  is 
original  in  that  the  facts  are  presented  by  the  eye-leaming 
methods  almost  exclusively,  is  the  Peoples'  Traveling  Uni- 
versity Service,  to  which  I  have  personally  devoted  much 
time  and  money,  in  an  effort  to  be  of  some  slight  service 
to  men  and  women  interested  in  self-education. 


picruaizEO  knowledge  put  into  the  brain  through  the 

By  means  of  hundreds  of  exhibits,  stage  demonstrations, 
and  more  than  2,000  colored  financial  and  business  charts, 
research  findings  of  all  kinds  are  simplified  and  so  pictur- 
Ized  by  the  Peoples'  Traveling  University  Service,  as  to  be 
easily  understood  and  easily  remembered. 

By  this  eye-leaming  metiiod  new  business  facts  from  the 
Department  of  Commerce  of  the  United  States  Government 
and  other  research  bureaus  of  the  Government  are  made 
practical  and  instantly  usable  to  the  thousands  who  have 
been  eager  to  avail  themselves  of  this  training. 

In  an  effort  to  make  available  to  men  and  women  of 
all  ages  and  from  all  walks  of  life  the  researches  in  every 
field  of  science,  this  Peoples'  University  Service  which,  as 
previously  stated,  is  a  traveling  university  service,  presents 
information  in  motion  pictures,  featiuring  the  kind  of  knowl- 
edge which  extensive  surveys  have  shown  most  practical 
in  aiding  people  to  adjust  themselves  to  changing  busi- 
ness, employment,  and  economic  conditions. 

to      help      men      INCREASE      THEIR      EARNING      ABIUTT 

A  small  fortune  of  thousands  of  dollars  has  been  in- 
vested in  the  several  tons  of  equipment  necessary  to  present 
these  unique  educational  programs. 

The  latest  researches  on  advertising,  salesmanship,  per- 
sonnel relations,  business  psychology,  occupations,  finance, 
and  a  wide  variety  of  other  subjects  have  been  contributed 
by  hundreds  of  business  concerns  and  business  leaders, 
philanthropic  foundations,  financial  institutions,  university 
research  organizations,  and  prominent  men  and  women  in 
every  vocational  field. 

All  this  vast  storehouse  of  information  is  classified,  or- 
ganized, standardized,  systemized.  and  put  into  the  mind 
via  the-eyeway-highway-to-the-brain  method. 


A    LITE    program    FOR    SEIT- DEVELOPMENT 

Not  only  do  we  bring  the  latest  facts  from  every  field  of 
knowledge,  including  biology,  psychology,  finance,  invest- 
ment, economics,  sociology,  salesmanship,  advertising,  per- 
sonnel relations,  business,  occupations,  and  so  forth,  but 
in  addition  to  that,  the  Peoples  University  Service  presents 
extensive  information  showing  the  various  factors  that  de- 
crease the  earning  power  of  the  individual  in  over  3,000 
occupations. 

Self -study  plans  are  provided  and  the  students  are  shown 
how  to  organize  a  life  program  for  continued  self -education 
and  self -development. 

Sixty  special -made  trunks  are  used  for  shipping  the  busi- 
ness, scientific,  educational  exhibits  and  equipment  used  In 
presenting  these  modem  business  methods  and  personal  ad- 
vancement lessons  featured  by  our  Traveling  University 
Service,  which  is  the  most  extensive  and  the  first  service  of 
Its  special  kind  in  the  field  of  adult  education  In  this  or  any 
other  country,  so  far  as  is  known. 

PEOPLES    XTNIVERSITT    SERVICE    MAKES    LEARNING    A    PLXASURE 

It  is  the  purpose  of  educational  sei"vice  of  this  type  to 
simplify  some  of  the  vast  storehouse  of  technical  knowledge 
heretofore  available  only  to  laboratory  and  academic  tech- 


nicians and  make  it  understandable  and  usable  for  the  man 
in  the  street. 

My  enthusiasm  for  this  bill  providing  Federal  aid  in 
behalf  of  vocational  education  is  very  great  because  of 
having  had  opportunity  to  see  with  my  own  eyes  how  eager 
and  hungry  the  masses  of  the  people  are  for  ideas,  knowl- 
edge, training  that  will  help  them  to  be  somebody  and  get 
somewhere  in  life. 

PEOPLES    UNIVERSrrr    SERVICE   FORUMS    APPEAL   TO    MEN    ANU    WOMEN    IN 

ALL    WALKS    OP    LIFE 

This  business  of  adult  education  has  been  a  sort  of  hobby 
of  mine.  For  many  years.  I  have  devoted  as  much  time  as 
I  could  spare  each  year  to  this  service  which  we  call  the 
Peoples  University  Service. 

The  Peoples  University  Service  is  a  nonprofit  service,  but 
it  has  paid  big  dividends  in  happiness,  friends,  and  the  grat- 
itude of  more  than  a  million  two  hundred  thousand  people 
in  the  United  States  and  Canada  who  in  19  years  have 
attended  our  business  and  self-advancement  forums. 

In  our  Peoples  University  Service  forums  have  been 
bankers,  doctors,  lawyers,  preachers,  and  men  and  women  of 
all  professions  and  vocations,  including  the  public  oflBcials 
and  Governors  of  several  States.  Sitting  in  the  same  au- 
diences were  laboring  men.  salesmen,  clerks,  stenographers, 
and  people  of  every  vocational  interest  and  aptitude. 

PEOPLE  F«*T.T7:»  THE   HANDICAP   OF   AN   OUT-OF-DATE   MIND 

This  I  mention  to  show  that  knowledge,  training,  or  edu- 
cational service  designed  to  help  the  individual  Is  universal 
in  its  appeal  and  is  greatly  needed. 

If  people  were  not  interested  in  education,  in  self-im- 
provement, in  making  the  most  of  themselves,  getting  ahead, 
learning  the  new  technique  necessary  to  adjust  themselves 
to  changing  conditions,  then  they  would  not  crowd  audi- 
toriums in  every  city  from  coast  to  coast,  as  I  have  seen 
them  do. 

These  personal  experiences  convince  me  that  the  Federal 
Government  should  hasten  to  join  with  the  State  govern- 
ments to  open  the  door  of  educational  opportunity  to  the 
people  of  America  as  is  being  done  by  this  legislation  on 
which  we  are  soon  to  vote.  The  amount  of  money  we,  as 
Members  of  Congress,  are  asked  to  authorize  is  an  invest- 
ment in  happiness,  in  achievement,  in  citizenship,  in  oppor- 
tunity for  the  masses  of  the  people.  There  is  little  chance 
today  for  the  man  with  an  out-of-date  mind. 

EDUCATION  BETOND  MONET   VALUE 

The  education,  training,  and  inf  oraiation  that  will  be  made 
available  to  thousands  under  the  provisions  of  this  bill  cannot 
be  estimated  in  terms  of  dollars  and  cents  alone.  There  are 
social,  intellectual,  spiritual  values  and  intangible  values 
that  carmot  be  computed  on  any  kind  of  adding  machine. 
The  contentment,  the  hope,  the  inspiration  and  aspiration, 
education,  and  training  of  the  type  we  are  providing  In  the 
bill  before  us  comprise  priceless  values  beyond  cwnputation. 


PEESIDKNT  aOOSEVELT'S   SFEBCH 

Most  of  us  win  admit  that  we  can  solve  our  old  problems 
only  by  the  application  of  new  knowledge.  In  one  of  his 
great  speeches  to  Congress,  President  Roosevelt  said: 

Pear  and  worry,  based  on  unknown  danger,  contribute  to  social 
unrest  and  economic  demoralization. 

This  kind  of  vocational  and  adult  education  helps  remove 
some  of  the  fear  and  worry  to  which  the  President  referred. 

The  proper  kind  of  vocational  and  adult  education  gives 
people  scientific  information  about  themselves,  about  life, 
opportunity;  encourages  self -analysis,  self -understanding, 
self -development,  self-expression,  and  self-realization. 

Se'f -education  shows  people  how  to  develop  their  ability 
and  market  their  ability  to  better  advantage.  Facts  were 
presented  to  our  committee  showing  how  this  kind  of  voca- 
tional education  kept  hundreds  off  relief  rolls  and  enabled 
them  to  provide  for  themselves. 

This  type  of  education  teaches  people  how  to  discover  and 
develop  their  unused  mental  resources,  how  to  train  them- 
selves for  more  effective  business  thinking  and  more  effective 
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living,  how  to  plan  their  future  in  line  with  a  definite  suc- 
cess goal,  and  how  to  advance  themselves  by  the  scientific 
method  from  where  they  are  today  to  where  they  want  to  be 
in  life  tomorrow. 


NO   TOUS    KIKS   ntOK   FEAS  AND    WOUT 

This  practical  vocational  and  adult  education  does  not 
deal  in  academic  theories,  but  does  deal  in  the  kind  of  prac- 
tical economic  and  business  facts  that  enables  men  to  free 
themselves  from  some  of  the  fear  and  worry  inspired  by  a 
sense  of  insecurity. 

Educational  agencies  that  aid  men  and  women  to  adjust 
themselves  happily  to  a  changing  world  are  doing  something 
toward  removing  fear  and  worry,  based  on  unknown  danger, 
which  contributes  to  the  social  unrest  and  economic  de- 
moralization. 

This  is  the  goal  toward  which  President  Roosevelt  is  di- 
recting the  forces  of  the  United  States  Oovemment  under 
his  great  constructive  and  fearless  leadership. 

The  day  President  Roosevelt  signs  this  bill  providing  for 
additional  vocational  educaticm  he  will  open  the  door  of 
opportunity  to  grateful  thousands  in  every  State  of  the 
Union. 

The  President  has  been  teaching  the  philosophy  of  the 
good  neighbor.  Before  the  eyes  of  the  American  people 
and  the  eyes  of  the  world  he  has  been  living  the  philosophy 
of  the  good  neighbor.  By  signing  this  vocational  educa- 
tion bill  the  President  will  be  demonstrating  the  philosophy 
of  the  good  neighbor  in  a  way  that  will  increase  for  him 
the  admiration  and  affection  of  every  American  citizen  who 
appreciates  his  heroic,  courageous  leadership. 

As  individual  self -improvement  is  the  chief  hope  of  the 
average  man  who  wants  to  be  successful,  so  is  universal  edu- 
cation the  chief  hope  of  democracy  that  wants  to  survive. 

Mr.  CARTER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Nebraska  [Mr.  Stefan  1. 

Mr.  STEFAN.  Mr.  Chairman,  as  a  member  of  the  Com- 
mittee on  Education  of  the  House,  I  attended  practically  all 
of  the  hearings  which  were  held  on  this  particular  legis- 
lation. The  pending  bill  is  a  compromise.  I  supported  the 
original  Lee  bill  and  the  Deen  bill.  As  a  result  of  the 
compromise,  and  after  a  lot  of  deliberation  and  many  hear- 
ings, we  decided  upon  the  bill  now  under  consideration.  I 
want  to  stand  by  my  distinguished  chairman  in  the  re- 
marks he  made  on  the  floor  of  the  House  today  that  this 
bill  has  been  reported  out  of  the  committee  unanimously 
by  the  membership  of  that  committee.  I  have  had  letters 
from  the  State  director  of  vocational  education,  my  State; 
from  the  chairman  of  home  economics;  from  the  executive 
secretary  of  the  League  of  Nebraska  Municipalities,  all  of 
them  agreeing  as  to  the  good  results  obtained  by  vocational 
education.  Tliis  league  wants  to  retain  parts  of  the  Senate 
bill.  However,  Mr.  Chairman,  there  is  no  argument  as  to 
the  good  which  vocational  education  has  done  in  our  coimtry. 
Every  member  of  the  committee  Is  for  vocational  education. 

Mr.  Lkx  of  Oklahoma  surraidered  his  bill  to  Mr.  Deem,  of 
Georgia,  because  Mr.  Leb  was  for  vocational  education.  The 
majority  of  us  got  behind  the  Deen  biU  until  we  got  into  a 
sort  of  deadlock,  and  we  decided  on  the  $6,000,000  bill  in- 
stead of  the  $12,000,000  bilL  We  wanted  to  reduce  ex- 
penditiu-es.  Like  my  colleague  the  gentleman  from  Ohio 
[Mr.  PLKTCHKa],  I  favored  the  original  bill,  but  fearing  we 
would  have  no  bill  at  all,  I  joined  the  rest  of  the  membership 
of  the  committee,  believing  that  this  bill  would  be  the  bill 
we  would  discuss  today,  and  only  when  I  arrived  on  the 
floor  today  did  I  learn  there  was  going  to  be  an  attempt 
made  to  substitute  the  Senate  bin  for  the  House  bilL 

There  are  things  in  the  Senate  bill  favored  by  people  in 
my  State  which  I  approve  of  and  am  for,  but  If  the  Senate 
bin  is  substituted  for  the  House  bin  without  section  6  of 
of  the  House  un.  which  protects  labor  against  the  exploita- 
tion of  those  who  are  seeking  slavery  In  oar  country,  I  say 
you  are  defeating  the  purpose  of  vocational  education. 

I  hope  every  Member  of  this  House  wfU  scmie  time  seciu-e 
a  copy  of  the  confidential  report  brought  to  the  Ofllce  of 
Education  by  representatives  of  labor  and  representatives  of 
education,  which  indicates  that  public  money  has  been  used 


In  exploiting  slave  labor  in  our  country.  I  hope  the  gentle- 
man from  Georgia  [Mr.  Deen],  who  has  agreed  to  accept 
section  6  of  the  House  bill,  of  which  I  am  the  author,  will 
continue  the  agreement  when  he  proposes  the  Senate  bill 
for  the  House  bill. 

Mr.  DEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  STEFAN.    I  yield. 

Mr.  DEEN.  The  gentleman  has  made  a  very  valuable 
statement,  and  is  a  good  member  of  the  committee  and  is 
my  friend  and  colleague.  The  gentleman  knows  I  have  no 
Intention  of  deserting  any  agreement  with  respect  to  retain- 
ing his  amendment  to  the  Senate  bill  If  the  Senate  bill  is 
substituted  for  my  bill.  I  have  agreed  to  accept  the  gentle- 
man's amendment. 

Mr.  STEFAN.  I  want  to  thank  the  gentleman,  and  I  hope 
he  will  accept  my  section  6. 

[Here  the  gavel  fell.] 

Mr.  CARTER.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Ohio  [Mr.  Ma&shall]. 

Mr,  MARSHA  LI  I.  Mr.  Chairman,  I  happen  to  be  a  mem- 
ber of  the  Committee  on  Education  and  it  had  not  been  my 
Intention  to  have  any  remarks  to  make  with  regard  to  this 
propose  legislation  this  afternoon,  but  since  I  learned  that 
the  George  bill  is  going  to  t>e  offered  as  a  substitute,  I 
want  to  appeal  to  the  membership  of  the  House  to  sustain 
the  Committee  on  Education  and  to  sustain  the  chairman 
in  the  bill  that  has  been  brought  forward. 

There  are  those  in  the  United  States  who  question  the 
advisability  of  the  United  States  Government  having  too 
much  to  say  about  our  educational  system:  in  other  words, 
there  are  those  who  still  believe  that  the  question  of  educa- 
tion is  still  a  State  matter  and  ought  to  be  handled  in  that 
way. 

There  Is  no  argument  here  about  the  vocational  proposi- 
tion being  beneficial,  and  I  am  for  It,  but  I  take  it  if  we 
enact  the  George  bill,  whereby  we  do  not  have  to  match 
Federal  funds  with  State  funds,  it  will  not  be  much  longer 
until  there  will  be  legislation  here  where  the  Federal  Gov- 
ernment will  be  asked  to  do  it  all,  and  there  will  be  no 
matching  of  any  amount.  It  seems  to  be  the  tendency  of  the 
country  today  to  ask  Uncle  Sam  to  do  everything.  I  do  not 
beheve  it  would  be  well  for  the  States  of  this  Union  to  urge 
or  bring  about  a  condition  whereby  all  support  of  education 
comes  from  Washington  and  I  think,  too.  that  we  ought 
to  be  a  little  careful  about  the  extent  to  which  we  increase 
this  appropriation. 

I  feel  the  bill  that  has  been  reported  by  the  committee 
is  a  rather  liberal  increase  over  the  amount  that  is  provided 
in  the  legislation  imder  which  we  are  now  living,  and  I 
would  caution  the  membership  of  the  House  about  increas- 
ing this  appropriation  to  the  extent  that  it  is  Increased  un- 
der the  George  bill. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  Tliat  t(x  the  purpose  of  providing  for  the 
further  development  of  vocational  education  in  the  several  States 
and  Territories  there  Is  hereby  authorized  to  be  impropriated  for 
the  fiscal  year  beginning  July  1,  1937,  the  sum  of  f6.000.000;  for 
the  fiscal  year  beginning  July  1,  1938.  the  sum  of  »6.000,000;  and 
for  the  fiscal  year  beginning  July  1,  1939,  the  sum  ot  W,000,000: 
Provided,  That  the  several  States  and  Territories  shall  not  be 
required  to  match  more  than  60  i>ercent  of  the  appropriations 
authorized  under  the  provisions  of  this  section.  One^hlrd  of  this 
sum  each  year  shall  be  allotted  to  the  Stetes  and  Territories  In 
the  proportion  tliat  their  farm  population  bears  to  the  total  farm 
population  of  the  United  States  and  Territories,  according  to  the 
United  States  census  last  preceding  the  end  erf  the  fiscal  year 
In  which  any  such  allotment  Is  made.  One-third  of  the  sum 
appropriated  for  each  fiscal  year  shall  be  allotted  to  the  States  and 
Territories  in  the  proportion  that  their  rural  population  bears  to 
the  total  nu-al  population  of  the  Unlterl  States  and  Territories, 
according  to  the  United  States  census  last  preceding  the  end  of 
the  fiscal  year  In  which  any  such  allotment  Is  to  be  made.  One- 
third  of  the  s\im  appropriated  for  each  fiscal  year  shaU  be  allotted 
to  the  States  and  Territories  In  the  proportion  that  their  nonfarm 
population  bears  to  the  total  nonfarm  population  of  the  United 
States  and  Territories,  according  to  the  United  States  census  last 
preceding  the  end  of  the  fiscal  year  In  which  any  such  allotment 
Is  to  be  made:  Provided,  further.  That  the  allotment  of  funds  to  any 
StAte  or  Territory  foe  each  of  the  three  piupoees  enumerated  la 
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this  section  shall  be  not  less  than  a  minimum  of  tlO,000  for  any 
fiscal  year,  and  there  Is  hereby  authorized  to  be  appropriated 
lor  the  fiscal  year  beginning  July  1.  1937,  the  sum  of  $175,000, 
or  so  much  thereof  as  may  be  needed,  which  shall  be  used  for 
the  purpose  of  providing  the  minimum  allotments  to  the  States 
and  Territories  provided  for  In  this  section;  for  the  fiscal  year 
beginning  July  1,  1938,  the  sum  of  «175.000,  or  so  much  thereof 
as  may  be  needed,  which  shall  be  used  for  the  purpose  of  providing 
the  minimum  allotments  to  the  States  and  Territories  provided  for 
in  this  section;  and  for  the  fiscal  year  beginning  July  1.  1939,  the 
fium  of  1 175.000,  or  so  much  thereof  as  may  be  needed,  which  shall 
be  used  for  the  purpose  of  providing  the  minimum  allotments  to 
the  Slates  and  Territories  provided  for  in  this  section. 

With  the  following  committee  amendment: 

Page  1,  line  9.  after  the  flgtu-es,  strike  out: 

Proinded.  That  the  several  States  and  Territories  shaU  not  be 
required  to  match  more  than  50  percent  of  the  appropriations 
authorized  under  the  provisions  of  this  section. 

Mr.  TARVER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
committee  amendment.  I  do  not  desire  to  add  very  much 
to  what  I  was  saying  a  few  moments  ago.  This  is  the  pro- 
vision of  the  bill  to  which  I  had  reference.  When  the  com- 
mittee first  drafted  the  bill,  it  inserted  this  proviso,  which 
would  have  allowed  50  percent  of  the  $6,000,000  authoriza- 
tion to  be  allocated  to  the  States  without  being  matched 
and,  therefore,  would  have  afforded  some  opportunity  to  the 
States  that  are  in  such  nnancial  distress  that  they  are  un- 
able to  match  in  full  the  Federal  funds  and  to  the  commimi- 
ties  in  those  States,  which  because  of  low  property  values 
are  unable  to  furnish  any  portion  of  the  amount  of  money 
necessary  to  match  Federal  funds,  to  secure  some  benefits 
under  the  provisions  of  the  bill.  If  this  committee  amend- 
ment striking  out  this  provision  is  voted  down,  then  50  per- 
cent of  the  $6,000,000  will  be  allocated  to  the  States,  and. 
therefore,  to  the  communities  and  subdivisions  of  the  States, 
which  may  not  be  able  to  match  the  amount  in  full,  and  it  is 
my  earnest  hoiDe  that  action  may  be  taken  by  the  committee 
to  that  end  in  order  that  those  who  are  most  in  need  of  this 
aid  may  receive  some  of  the  benefits  of  the  money. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVER.     Yes. 

Mr.  BANKHEAD.  My  friend  is  very  clear  In  matters  of 
this  sort  and  I  fear  he  may  be  laboring  under  an  erroneous 
conclusion  with  reference  to  the  provisions  of  existing  law 
and  the  effect  of  opposing  this  committee  amendment. 

Mr.  TARVER.  I  should  be  very  glad  if  I  am  in  error  to 
have  the  gentleman  point  out  wherein  that  is  so. 

Mr.  BANKHEAD.  Some  here  are  indulging  in  the 
hope  that  in  view  of  the  very  conditions  the  gentleman  from 
Georgia  has  expressed  with  reference  to  the  poverty  of  some 
sections,  that  at  least  a  part  of  this  appropriation  shall  be 
expended  without  matching,  at  least  temporarily. 

Mr.  TARVER.  That  is  what  I  am  endeavoring  to  have 
done,  and  if  the  committee  amendment  be  adopted  and  this 
provision  be  stricken  out,  then  under  the  provisions  of  the 
following  sections  of  the  bill,  especially  section  5,  as  to  the 
method  of  allocating  between  the  States,  all  of  it  will  have 
to  be  matched.  If  you  vote  down  the  committee  amend- 
ment and  leave  the  proviso  in  the  bill,  then  only  50  percent  of 
it  will  have  to  be  matched.  I  take  it  the  gentleman  from 
Alabama  is  in  accord  with  my  position. 

Mr.  BANKHEAD.  Yes.  I  fear  I  misinterpreted  the  gen- 
tleman's attitude. 

Mr.  NICHOLS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TARVER.    Yes. 

Mr.  NICHOLS.  If  the  House  should  turn  down  the  entire 
House  bill  and  adopt  the  Senate  bill,  there  is  no  question 
but  that  it  would  be  unnecessary  to  match  in  full  the  Federal 
money, 

Mr.  TARVER.  I  do  not  know  what  the  House  will  do,  but 
If  you  want  to  have  half  the  money  not  matched,  then  vote 
down  this  committee  amendment.  If  you  want  to  require 
that  the  States  match  the  money  In  full,  then  vote  for  the 
committee  amendment. 

Mr.  NICHOLS.  And  if  the  committee  amendment  Is  voted 
down,  would  it  then  be  necessary  to  further  amend  the  bill 
before  the  conditions  the  gentleman  is  talking  about  would 
prevail? 


Mr  TARVER.  No.  If  the  committee  amendment  is  voted 
down,  it  leaves  in  the  biU  the  proviso  which  would  insure 
that  $3,000,000  of  this  money  will  be  distributed  between 
the  States  without  matching.  If  the  committee  amendment 
is  adopted,  all  of  it  will  have  to  be  matched. 

Mr.  NICHOLS.  I  take  it  that  the  gentleman  probably 
thinks  it  would  be  a  wise  thing  to  adopt  the  Senate  bill  as 
an  amendment,  but  for  fear  that  will  not  be  done,  the  gen- 
tleman thinks  this  amendment  should  be  voted  down. 

Mr.  TARVER.  No.  I  do  not  think  that  we  are  warranted 
at  this  time  in  increasing  the  amount  of  this  allocation  by 
fourfold.  I  think  that  doubling  the  amoimt  is  amply  suffi- 
cient for  the  present  in  view  of  the  financial  condition  of  the 
Government.  I  represent  an  agricultural  district,  and  there 
is  no  one  in  this  House  more  interested  in  the  cause  of  voca- 
tional education  than  I  am. 

Mr.  HILL  of  Alabama.  But  even  if  the  committee  amend- 
ment is  voted  down  and  the  Senate  bill  is  not  adopted,  the 
State  then  will  have  to  match  at  least  50  percent  of  it. 

Mr.  TARVER.  They  will  have  to  match  50  percent.  If 
you  do  not  vote  the  committee  amendment  down,  they  will 
have  to  match  it  all. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  rejected. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

•nie  Clerk  read  as  follows: 

Page  2,  line  7.  after  the  word  "made".  Insert  "for  the  salaries  of 
teachers,  supervisors,  and  directors  of  agrlcultiu-al  subjects  In  such 
States  and  Territories." 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Conunlttee  amendment:  On  page  2,  line  15,  after  the  word 
"made".  Insert  "and  shaU  be  used  for  the  salaries  of  teachers, 
supervisors,  and  directors  of  home  economics  subjects  In  such 
States  and  Territories." 


The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  2.  line  23,  after  the  word 
"made".  Insert  "and  shall  be  used  for  the  salaries  of  teachers, 
supervisors,  and  directors  of  trade  and  Industrial  education  sub- 
jects In  such  States  and  Territories." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  3.  line  1,  after  the  word  "PrO' 
vided",  starlke  out  the  word  "further." 

Mr.  PALMISANO.  Mr.  Chairman,  in  view  of  the  fact  that 
the  Committee  did  not  adopt  the  first  amendment  offered  by 
the  committee,  it  will  be  necessary  to  vote  this  amendment 
down,  because  the  first  proviso  appeared  on  page  1.  Of 
course,  this  is  the  second  proviso. 

I  ask  unanimous  consent,  Mr.  Chairman,  to  withdraw  the 
amendment. 

The  CHAIRMAN.  Without  objection,  the  last  committee 
amendment  is  withdrawn. 

There  was  no  objection. 

Mr.  COX.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cox:  Strike  out  all  after  the  enactmg 
clause  and  Insert  the  following: 

"That  for  the  ptuposc  of  providing  for  the  ftirther  development 
of  vocational  education  In  the  several  States  and  TerrltorlM  there 
Is  hereby  authorized  to  be  appropriated  for  the  fiscal  year  begin- 
ning July  1.  1937,  and  annually  thereafter,  the  stmi  csf  •IZXXW.OOO: 
Provided,  That  the  several  States  and  Territories  shall  be  required 
to  match  by  State  or  local  funds,  or  both,  80  percent  ot  the  appro- 
priations authorized  under  the  provisions  of  this  section  untu  June 
30  1943;  «0  percent  for  the  year  ending  June  30,  1943:  70  percent 
for  the  year  ending  June  80.  1644;  80  percent  for  the  year  ending 
June  30.  1945;  90  percent  for  the  year  ending  June  30.  194«;  and 
annually  thereafter  100  percent  of  the  appropriations  authorized 
under  the  provisions  of  this  section.  One -third  of  this  sum  each 
year  shall  be  allotted  to  the  States  and  Terrltcrles  in  the  propor- 
ttoo  th»t  tbcir  term  population  bear*  to  tb*  total  term  population 
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of  tb«  Unttad  autet  and  TetrltarlM.  aeaaming  to  tlM  Dnltod  SUtes 
census  iMt  preceding  the  end  of  tbe  ftacal  jear  In  whlcb  tny  racb 
allotment  la  nude,  and  rtiaU  be  uaed  for  the  aaUuiee  and  neoeaaary 
tzavel  nT"Tiw  of  teachers,  aiipenlsacs.  and  dlreetan  of  agricul- 
tural Bubjacta  In  auoh  SUtea  and  Tarrttorlaa.  One-third  of  tbe 
sum  appropriated  for  each  fiscal  year  ahaU  he  allotted  to  the  States 
and  Terrltorlea  In  the  proportion  that  their  rural  population  bears 
to  tbe  total  rural  population  at  the  XTntted  Statea  and  Territories, 
accordtng  to  the  United  States  censua  last  preceding  tbe  end  of  the 
fiscal  year  In  whlcb  any  such  allotment  la  to  be  made,  and  shall 
be  used  for  the  salaries  and  travel  expenses  of  teachers,  supervisors, 
and  directors  of  home-economics  subjecta  In  auch  States  and  Ter- 
ritories. One-third  of  the  siun  appropriated  for  each  fiscal  year 
shall  be  allotted  to  the  SUtes  and  Territories  In  the  proportion 
that  their  nonfarm  popxilatlon  bears  to  the  total  nonfarm  popula- 
tion of  the  United  States  and  lyrrltorlea,  according  to  tbe  United 
States  census  last  preceding  the  end  of  the  flacal  vear  In  which 
any  8u<^  allotmesit  is  to  be  made,  and  shall  be  used  for  tbe  salaries 
and  neosaaary  travel  expenses  of  teachers,  supervisors,  and  directors 
of  trade  and  Industrial  subjects,  Inchidliig  public  and  other  service 
occupations.  In  such  States  and  Territories:  Provided  further.  That 
the  aUotment  of  funds  to  any  State  or  Territory  for  each  ot  the 
three  purpoaea  enumerated  In  this  section  shall  be  not  less  than  a 
m<n<rmifn  of  (30,000  fOT  any  fiscal  year,  80  percent  of  which  shall 
be  matched  by  State  or  local  funda,  or  both,  and  then.*  Is  hereby 
authorlaed  to  be  appropriated  for  the  fiscal  year  beginning  Jxxly  1, 
1937.  and  annually  thereafter  the  sum  of  $175,000,  or  ao  much 
thereof  as  may  be  needed,  which  shall  be  used  for  the  purpose  of 
providing  the  minimum  allotments  to  the  States  and  Territories 
provided  for  In  this  section. 

"Sac.  2.  In  addition  to  the  sum  authorized  to  be  appropriated  by 
section  I  hereof,  there  Is  hereby  authorized  to  be  appropriated,  and 
required  to  be  matched  In  the  same  proportions  as  such  sum,  the 
sum  of  •1.300.000.  to  be  allotted  to  tbe  States  and  Territories  in 
tbe  proportion  that  their  total  population  bears  to  the  total  popu- 
laion  of  tbe  United  Statea  and  Terrltorlea,  according  to  the  United 
States  census  last  preceding  the  end  at  the  fiscal  year  in  which  any 
stich  allotment  Is  made,  and  ahail  be  used  for  the  aalarlea  and 
neesBsary  travel  ezpenass  of  taachera.  auparvtBara,  and  directors  of, 
and  maintenance  of  teacher  training  in,  dlstrtbutlve  occupational 
subjects  In  such  Statea  and  Terrltorlea:  Pritoided.  however.  Tliat 
the  allotment  of  funds  to  any  State  or  Terrltcnry  for  the  ptirpoee  of 
this  section  shall  be  not  less  than  a  minimum  of  910.000  for  any 
fiscal  year  after  July  1,  1987,  and  Vban  la  hereby  authorlaed  to  be 
appropriated  for  the  fiscal  year  beginning  July  1.  1937.  and  annxially 
thereafter  the  sum  of  $M,000,  or  so  much  thereof  as  may  be 
needed,  which  shall  be  used  for  the  purpose  of  provkUng  the 
minimum  allotments  to  the  States  and  Terrltorlea  provided  for  in 
this  section. 

"Sbc.  8.  "ntat  for  the  purpose  of  cooperating  w\th.  the  States  and 
Territoriea  In  preparing  teachers,  supervisors,  and  directors  of 
agricultural,  trade  and  Industrial,  and  home ■  economics  subjects 
there  is  hereby  authorlaed  to  be  appropriated  for  the  use  of  tbe 
several  States  and  Territories  for  the  fiscal  year  beginning  July  1, 
1937,  and  annually  thereafter  the  sum  of  tl,000,000.  Bald  sum 
shall  be  aUotted  to  the  several  Statea  and  Territories  in  the  pro- 
portion which  their  peculation  bears  to  the  total  p(4>ulatk>n  of  tbe 
United  States  and  Terrltorlea.  according  to  the  last  preceding 
United  Statea  censua:  Provided.  Ttk»,t  the  allotment  of  funds  to  any 
State  or  Territory  shall  be  not  lass  than  a  minimum  of  $10,000  for 
any  fiscal  year.  And  there  is  hereby  authorlaed  to  be  appropriated 
for  the  fiscal  year  beginning  after  ttaa  enactment  of  the  act  and 
annually  thereafter  the  sum  of  $54,000,  or  so  much  thMfeof  aa  may 
be  needed,  which  shall  be  used  for  the  purpose  of  providing  the 
mmtmom  allotmsnta  to  tka  Stataa  and  Tsmtorles  provided  for  in 
this  section. 

"Sac.  4.  For  the  pixrpoae  of  carrying  out  the  provisions  of  this 
act  there  is  hereby  authortaed  to  be  appropriated  to  the  Ofllce  of 
SduoaUoB,  Dapartment  of  the  Interior,  for  vocational  education, 
Sor  the  flaoal  year  beginning  July  1,  am.  and  annually  thexvafter 
the  sum  of  1350.000.  to  be  expended  for  ttaa  aame  purpoaea  and  la 
the  same  manner  aa  provided  In  section  7  of  the  act  approved 
February  S3,  1917,  as  amended  October  6.  1W7. 

•«ac.  g.  Thm  Sacrsftary  ot  tbe  Itoaaozy.  tbrongh  the  Dtvlaton  of 
Dlabursemant  of  the  Treaaury  Department,  shall,  upon  tlia  aartlfl- 
cation  of  the  Unltad  Statea  Conunlaalonar  ot  "dumtjqn,  pay,  in 
•qval  asmlaiMual  paymenta.  on  tbe  lat  day  of  Ittly  and  January  of 
•ach  year,  to  the  custodian  for  voeatlaaal  odoeaMon  of  mOb  Ststa 
and  Territory  daalgnat«l  In  the  act  appsimad  PatanMvy  M.  1*17.  the 
moneys  to  which  the  8ut«  or  Ttrzltcnr  H  iitltlad  undar  Um  oiovi- 
akms  of  thia  act. 

•'Bmc.  6.  Tha  appropnations  mada  toy  ttla  aet  ahaU  ba  In  addi- 
tion to.  and  ataall  ba  aubjaet  to  ttaa  sasM  f«iMllftffna  and  UmMa- 
tlona  aa.  the  appropriations  oiada  by  tba  act  entitled  'Aa  aet  to 
provide  for  ttaa  nromoUoa  ot  vocational  aducatkm;  to  provlda  ao- 
operatioa  wltb  the  Btataa  In  tha  promotion  ot  auoh  aouoatlon  in 
acrlcultun  and  in  tha  tradaa  aadinduatrlaa:  to  prorlda  eoooara- 
tkm  with  tha  Btatca  la  tha  |tfapara«10B  ot  taaotaara  oC  voeatlonal 
aubjaeta:  and  to  approprlata  money  and  lagulata  Ito  nqModltaraa'. 
approved  February  28.  1917.  axoept  ttaat  the  approprlatloaa  Tn*d# 
by  thla  act  for  home  coonomlca  shall  be  aubjeet  to  the  cosidltlons 
and  Umltatlooa  applicable  to  the  appropriation  for  agrteultural 
puzpoeea  under  such  act  of  February  as,  1917,  with  the  exception 
of  that  part  of  aectlon  10  thereof  which  requlrea  dlracted  or 
aupervieed  praetlca  for  at  leaat  6  montha  per  year;  that  such 
moneys  aa  are  provided  by  thU  act  for  trade  and  Industrial  aub- 
jecta,  including  public  and  other  servloe  oocupatloiM.  may  be  ex- 
panded for  part-time  classaa  operated  tar  laaa  than  144  houxa  par 


year;  that  tbe  provisions  of  section  11  of  the  aet  of  February  23. 
1917,  requiring  at  leaat  one-third  of  the  aum  appropriated  to  any 
State  to  be  expended  for  part-time  schools  or  classes  shall  be  held 
to  Include  any  part-time  day-school  classes  for  workers  14  years 
of  age  and  over,  and  evening-achool  clasaes  for  workers  16  years 
of  age  and  over;  except  that  the  appropriations  made  by  this  act 
for  distributive  occupational  aubjects  ahall  be  limited  to  part- 
time  and  evening  schools  as  provided  in  said  act  of  February  23, 
1917,  for  trade,  home  economics,  and  industrial  subjects  and  as 
qualified  by  the  provlalons  of  this  section;  and  that  the  appro- 
priations available  under  section  4  of  this  act  shall  be  available 
for  expenses  of  attendance  at  meeting  of  educational  asaociationa 
and  other  organizations  and  for  expenses  of  conferees  called  to 
meet  in  the  District  of  Columbia  or  elsewhere,  which,  in  the  opin- 
ion of  the  Commissioner,  sxe  necessary  for  the  efllclent  discharge 
of  the  proYlsions  of  this  act. 

"Sac.  7.  The  appropriations  authorized  by  this  act  shall  be  In 
lieu  thereof  and  not  in  addition  to  the  appropriations  authorized 
in  sections  1  and  2  of  I^iblic  Law  No.  245,  Seventy-third  Congress, 
approved  May  21,  1934. 

"Sac.  8.  As  used  in  this  act  the  term  fStates  and  Territories' 
means  the  several  States,  the  Territories  of  Alaska  and  Hawaii, 
the  island  of  Puerto  Rico,  and  tte  District  of  Col\imbia." 

Mr.  PALMISANO  (interrupting  the  reading  of  the  amend- 
ment) .  Mr.  Chairman.  I  make  the  point  of  order  that  this 
amendment  is  not  germane.    This  is  the  Senate  bilL 

Mr.  MONAQHAN.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

Mr.  PALMISANO.  Mr.  C^iairman,  I  ask  unanimous  con- 
seat  that  further  reading  of  the  amendment  be  dispensed 
with. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  would  like  to  know 
whether  or  not  the  dispensing  of  the  reading  of  the  amend- 
ment would  dispense  with  the  reading  of  the  House  bill. 

Tlie  CHAIRMAN.  TTie  gentleman  from  Georgia  [Mr.  Cox] 
has  offered  an  amendment,  which  the  Chair  understands  is  in 
the  words  and  figure  of  the  Senate  bill.  Tbe  gentleman  from 
Maryland  asks  unanimous  consent  that  the  further  reading 
of  the  amendment  be  dispensed  with.    Is  there  objection? 

Mr.  MONAGHAN.  Mr.  C3iairman.  I  am  constrained  to 
object. 

Tlie  CHAIRMAN.  The  Clerk  will  continue  reading  the 
amendment. 

Mr.  MILLARD  (interrupting  the  further  reading  of  the 
amendment).  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  further  reading  of  the  amendment  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MONAGHAN.    Mr.  Chairman.  I  object. 

Mr.  NICHOLS.  Mr.  Chairman,  I  move  that  the  further 
reading  of  the  amendment  be  dispensed  with. 

Ilie  CHAIRMAN.  Hie  question  is  on  the  motion  of  the 
gentleioan  from  Oklahoma. 

llie  motion  was  agreed  to. 

Mr.  PALMISANO.  Mr.  Chairman.  I  make  the  point  of 
order  that  this  amendment  is  not  germane. 

The  Senate  bill  injects  a  new  matter  entirely  to  that  in  the 
House  bill.  Vocational  training  from  1917  to  date  has  always 
been  for  tbe  purpose  of  training  individuals  and  not  groups. 
It  was  for  the  purpose  of  individuals  obtaining  an  education 
voluntarily.  We  are  now  Injecting,  by  this  amendment,  a 
provlsloQ  that  would  force  education  by  the  State  or  munici- 
pal governments.  The  amendment  provides  that  the  munici- 
pal agent,  whether  he  desires  an  education  or  not,  under  tbe 
instnictkm  of  his  master,  who  may  not  be  a  teacher  tn  voca- 
tional training,  must  take  that  education.  In  that  connection 
let  me  dte  tbe  rules  of  the  Houm.  on  pace  165.  referring  to 
germaneness:* 

Oaa  Individual  propoattlon  may  not  ba  amended  by  anothar 
tndlvldnal  propoattlon  avan  though  tha  two  baloog  to  tha  aama 
ciaaa. 

That  was  shown  recently  when  we  considered  the  Prazler- 
I^mke  wn.  There  was  a  provteion  attempting  to  loan  money 
to  tbe  farmerB  of  the  country,  and  tbe  Home  Owners'  Loan 
Corporation  took  up  the  same  subject.  The  amendment  to 
the  Prazler-Lemke  bill  was  ruled  out  of  order  because  Jt  was 
another  subject  matter. 

Reading  further  from  the  rules: 

Thtis  the  following  were  not  germane: 

To  a  bill  proposing  the  admission  of  one  TetTltory  Into  the 
Union,  an  amendment  for  admission  of  another  Territory. 
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TV)  a  blU  f or  Cba  rrtlef  aC  ooa  individual,  aa  amendment  pro- 
poalng  similar  relief  for  another. 

TO 'a  reaolutlon  providing  for  a  q>eclal  order  for  one  bill,  an 
amendment  to  include  another  bill. 

I  say  this  Is  entirely  new  matter.  It  may  appear  that  It 
Is  extending  vocational  trahiing,  but  the  fact  Is  that  they 
are  now  attempting  to  teach  not  individuals  but  groups  of 
public  emi^yees  throughout  the  various  States  of  the  Union. 
I  say  it  is  not  similar  to  the  bill  before  the  House.  The  in- 
tention of  vocational  training  was  to  teach  boys  and  girls 
who  wanted  an  education  volimtarlly.  Tills  amendment 
would  be  the  enforcement  of  an  education  upon  men  who 
have  a  training  themselves  by  someone,  as  the  testimony 
shows,  who  will  later  obtain  an  education  from  one  in  au- 
thority, and  then  he  win  divulge  that  education  to  someone 
else  in  the  other  Jurisdiction,  who  is  also  in  charge. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  would  like  to  be  he&r€L 
on  the  point  of  order. 

The  CHAIRMAN.    The  gentleman  from  Alabama. 

Mr.  CARTER.    Mr.  Chairman,  I  would  like  to  be  heard 

briefly. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  California  before  the  close  of  the  argument. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  shall  be  very  brief  in 
answering  the  arguments  made  by  the  gentleman  from 
Maryland.  The  exclusive  proposition  now  presented  to  the 
CThair  is  upon  the  point  of  order  made  by  the  gentleman 
from  Maryland,  that  the  Senate  bill  is  not  germane  to  the 
House  bilL  Without  undertaking  to  go  into  the  various 
comparisons  of  one  section  of  the  House  bill  and  a  similar 
■«Kytion  ot  the  Senate  bill,  even  a  casual  examination  of  the 
provisions  of  the  two  bills,  it  seems  to  me.  would  clearly 
convince  the  Chair  that  tbe  major  purposes  sought  to  be 
effectuated  by  the  two  bills  are  identical  in  purpose  and 
design. 

It  is  true  there  may  be  some  incidental  or  minor  differ- 
ences with  reference  to  the  regulations  set  up,  or  with  refer- 
ence to  some  details  of  the  bin  there  may  be  differences;  but 
upon  the  point  now  presented  of  the  germaneness  of  the 
Senate  bill  to  the  House  bill.  It  seems  to  me  rather  clear, 
certainly,  that  the  point  of  order  Is  not  well  taken. 

Mr.  Chairman,  I  do  not  care  to  pursue  the  argument  fur- 
ther than  this  sUtement  of  the  general  principles  Involved. 
The  CHAIRMAN.    Tlie  Chair  will  hear  the  gentleman 
from  California  on  the  point  of  order. 

Mr.  CARTER.  ISx.  Chairman,  I  wish  to  be  heard  briefly 
on  the  point  oi  order. 

Mr.  Chairman,  in  the  past  vocational  education  bills  have 
had  to  do  with  agricultural  training,  home  economics,  and 
training  in  trade  and  in  Industry.  I  call  the  Chair's  atten- 
tion to  section  2  of  the  Senate  bill  under  consideration  as 
an  amendment,  which  section  injects  Into  the  picture  two 
other  proposals.  I  TTW<nt.ain,  Mr.  Chairman,  that  the  In- 
jection of  these  new  proposals  Is  In  vicdation  of  section  7 
of  rule  XVI  of  the  House  relative  to  germaneness,  reading 
as  follows: 

No  motloD  or  propoattlon  on  a  aobjaet  dlflerant  from  that 
luder  oonaldaratton  shall  ba  admitted  under  ooIot  of  amendment. 


I  submit.  Mr.  Chairman,  tbe  point  ot  order  sboald  be 
sustained. 

Tbe  CHAIRMAM.  The  Chair  finds  the  title  oi  the  Sen- 
ate bill,  the  provislans  of  whieh  art  Included  in  the  pcndinff 
MDcndment.  and  the  title  of  the  House  bill  which  it  would 
amend  to  be  the  same.  Both  provide  for  the  further  devd- 
opment  of  voeatimial  edueatton  in  the  several  States  and 
T^rritoriM.  An  examination  of  tbe  text  of  the  bills  indicate 
that  to  a  ooDsiderable  extent  they  earry  the  same  provisioos: 
but.  as  pointed  out  by  tlie  gentleman  from  CaUf omia,  the 
Senate  bill  adds  to  the  provisions  of  the  Bouse  bill  certain 
fields  of  vocatiotial  training  In  public  and  other  service  occu- 
pations. 

The  Chair  finds  in  Cannon's  Procedure,  on  tbe  subject 

of  germaneness,  this  paragraph: 

That  an  amendment  to  be  germane  means  that  It  must  be  akin 
to  or  relaUve  to  the  subject  matter  ot  the  UU.     It  must  be  an 


amandment  that  would  i^ppcoprlataly  ba  eonaldacad  la  eooneeUon 
with  the  bin. 

Both  the  amendment  and  the  House  bill  deal  with  the 
subject  ot  vocational  education. 

The  Chair  quotes  from  the  definition  of  vocational  edu- 
cation given  in  Webster's  dictionary  the  following  state- 
ment: 

A  vocational  school  Is  a  school  the  main  purpoee  of  which  la  to 
provide  trateilng  for  the  oociqiatlona  or  vooatlona  wbathar  In  tha 
professions,  commerce,  or  trade. 

In  the  opinion  of  the  Chair  the  pending  amendment,  as 
stated  hy  the  gentleman  from  Alabama,  seeks  to  effectuate 
the  identical  purposes  of  the  House  bill  except  to  carry 
those  purposes  a  bit  further  and  to  provide  a  larger  apitto- 
priation  for  them. 

The  Chair,  therefore,  holds  that  the  amendment  it  ler- 
mane  and  ovarules  the  point  of  order. 

Mr.  COX.  Mr.  Chairman,  whatever  I  might  say  in  sip- 
port  of  this  amendment  would  be  in  part  at  least  a  repeti- 
tion of  argumeorts  already  made  dealing  with  tbe  relative 
merits  of  the  House  and  Senate  bills. 

It  has  been  devekqied  in  the  consideration  of  this  meas- 
ure up  to  this  point  that  the  Committee  on  Education  re- 
porting tbe  House  ImU  is  tremendously  interested  in  tbe 
adoption  of  the  legislation.  There  is,  however,  an  indication 
of  diffttoace  as  between  members  erf  the  canmittee  over 
the  amount  of  aK»opriation  that  should  be  autboriaed. 
Tbe  Senate  bill— you  wiU  recan  the  statement  made  by  tlie 
author  of  tbe  House  bill— is  tbe  bill  upon  which  the  hear- 
ing before  the  Committee  on  Ecbication  of  the  House  was 
had:  tb»t  is,  the  two  bills  woe  identical.  Tbe  change  in 
tbe  bUb  as  they  now  are  was  brought  about  by  amend- 
ments made  by  the  Committee  on  Education,  which  re- 
sulted in  the  original  biU  being  withdrawn  and  reintroduced 
by  tbe  gentlraaan  from  Georgia  [Mr.  IXsnI. 
I  hope  the  conunittee  will  accept  the  amendment. 
Mr.  STEFAN.  Mr.  Chairman.  I  offer 'an  amendment  to 
the  amendment.  \ 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Btetan  to  tt»e  amendment  offered 
by  Mr.  Coa:  On  page  7,  line  12.  after  the  word  "aet"  and  the 

period.  Insert  a  new  section:  ^  ^  « 

"Sac  «-a.  No  part  of  the  appropriation  herein  authorlaed  ahaU 
be  expended  In  industrtal-plant  training  programs,  ecoept  auch 
buhurtrlal-plant  training  be  booa-flde  Tocatknal  training  and 
not  a  device  to  utilize  the  stfvlces  of  vocational  trainees  for 
private  profit." 

Mr.  STEFAN.  Mr.  Chairman,  the  hour  Is  getting  late, 
and  I  shall  not  take  the  6  minutes  to  wl^ch  I  am  entitled. 
Mr.  BANE3IEAD.  Mr.  Chairman,  if  the  gentleman  will 
permit  an  interruption,  I  may  say  that  so  far  as  I  know 
the  amendment  is  agreeable  to  all  cooceraed.  if  it  is  to  the 
chairman  of  the  committee. 

Mr.  PALMISANO.  Mr.  Chairman.  I  am  oin^osed  to  the 
amendment  of  the  gentleman  from  Georgia. 

TTie  CHAIRMAN.  The  Chair  will  say  to  the  gentleman 
from  Maryland  that  the  amendment  now  pending  is  the 
amendment  offered  by  the  gentleman  from  Itebraska. 

Mr.  PALMISANO.  Mr.  Chairman,  I  would  call  attention 
to  the  fact  that  the  amcodment  of  the  gentleman  from 
Nebraska  te  already  in  the  Bouse  bitt;  so  the  question  In- 
volved here  is  the  amendment  offered  bjr  the  gentleman  from 
Oeorgia. 

Voeatlonal  education  has  been  progrewinf  with  an  appro- 
priation of  |S.OM,oeo  a  f€t.   Wf  have  increased  that  to 
16,000,000  a  year.    The  pendhif  MU  tnereafes  the  presmt 
amount  bf  $4,000,000.    By  adopttng  the  Senate  MB  as  an 
amendment,  the  amount  will  be  increasert  to  IIMOOJOO,  a 
800-percent  increase;  and  there  was  absohitely  no  testtmony 
before  the  committee  to  warrant  any  increase  whatevw. 
Mr.  BURDICK.    Ur.  Chairman,  a  point  of  order. 
The  CHAIRMAN.    Tbe  gentleman  win  state  it. 
Mr.  BURDICK.    Mr.  Chairman,  I  make  the  point  of  order 
that  tbe  gentleman  is  not  aqpeaking  to  the  matter  befcnethe 
House,   the  amendment   offered  by   tbe   gentleman   from 
Nebraska. 
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The  CHAIRMAN  The  gentleman  from  Maryland  will 
proceed  in  order. 

Mr.  PALMISANO.  The  amendment  of  the  gentleman 
from  Nebraska  Is  already  contained  in  the  House  bill.  The 
question  Involved  is  $12,000,000.  I  say,  gentlemen,  vote 
against  both  amendments,  and  pass  the  House  bill  with 
$6,000,000  instead  of  the  Senate  bill  with  $12,000,000.  To 
adopt  the  amendment  of  the  gentleman  from  Nebraska 
would  be  to  make  it  appear  that  we  are  in  sympathy  with 
the  Senate  bill. 

Mr.  Chairman.  I  say  that  the  Members  should  vote  against 
both  amendments  and  proceed  to  pass  the  House  bill  as 
reported  by  the  committee,  because  that  bill  has  been  unani- 
mously reported.  Some  folks  back  home  have  sent  telegrams 
up  here  to  Members  urging  that  they  not  stand  by  the 
committee,  and  now  we  find  a  different  proposition  before 
the  House.  Three  separate  votes  were  taken  on  this  bill. 
and  I  ask  the  Members  to  stand  by  the  committee. 

[Here  the  gavel  fell.] 

Mr.  BOn^AU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  the  gentleman  from  Maryland  [Mr.  Palmi- 
SANO],  it  seems  to  me.  has  offered  a  rather  novel  argument. 
He  admits  the  merit  of  the  sunendment  offered  by  the  gen- 
tleman from  Nebraska  [Mr.  Stw.mi],  but  merely  for  the  pur- 
pose of  adding  strength  to  his  opposition  to  the  Senate  bill  he 
asks  the  House  to  vote  down  the  amendment  offered  by  the 
gentleman  from  Nebraska.  I  understand  the  gentleman  from 
Maryland  is  perfectly  agreeable  to  having  this  proposition  in 
the  House  bill,  and,  as  a  matter  of  fact,  his  committee  ac- 
cepted it.  It  seems  to  me  in  order  to  properly  present  the 
matter  to  the  House.  The  gentleman  from  Maryland  should 
gladly  accept  the  amendment  offered  by  the  gentleman  from 
Nebraska.  I  would  like  to  have  the  gentleman  from  Mary- 
land give  the  Members  of  the  House  a  real  good  argiunent 
why  the  amendment  offered  by  the  gentleman  from  Nebraska 
should  not  be  adopted  as  an  amendment  to  the  amendment 
offered  by  the  gentleman  from  Georgia.  The  gentleman  has 
offered  no  argument  against  the  amendment  offered  by  the 
gentleman  from  Nebraska. 

Mr.  PALMISANO.    It  is  already  contained  in  the  House  bill. 

Mr.  BOILEAU.  It  is  in  the  House  bill,  but  it  is  not  in  the 
amendment  that  will  be  next  voted  upon  by  the  Members  of 
the  House.  It  seems  to  me,  in  the  interest  of  clarity.  In  the 
interest  of  good  legislation,  and  in  the  interest  of  presenting 
the  matter  fairly  to  the  House,  the  amendment  should  be 
adopted. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Nebraska  [Mr.  Stifan]  to  the 
amendment  offered  by  the  gentleman  from  Georgia  [Mr. 
Cox]. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  I  offer  an  amend- 
ment to  the  amendment  offered  by  the  gentleman  from 
Georgia  [Mr.  Cox]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Foss  of  Mississippi  to  the  amendment 
offered  by  Mr.  Cox  of  Georgia:  On  page  3  of  the  amendment,  strike 
out  the  following  words  in  line  6:  "Including  public  and  other 
service  occupations." 

Mr.  COX.  Mr.  Chairman,  this  is  the  language  of  the  bill  to 
which  the  opposition  rather  strenuously  objected.  I  cannot 
see  that  it  will  injure  the  legislation;  therefore  I  accept  the 
amendment  and  hope  it  will  be  adopted  by  the  House. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  in  considering 
the  proposed  legislation  now  laefore  us  for  the  promotion  of 
vocational  education  through  Federal  aid  for  that  purpose. 
I  feel  that  there  is  not  a  Member  of  this  House  who  would 
attempt  to  deny  that  free  public  instruction  is  one  of  the 
most  valuable  undertakings  of  an  organized  government. 
I  Insist  that  popular  education  is  the  basis  of  freedom  and 
of  Justice  in  that  it  offers  the  fullest  opportunity  for  every 
person  to  rise  in  the  world  in  keeping  with  democratic  Ideals. 
By  means  of  education  the  road  to  success  is  kept  open  to 
all  who  arc  willing  to  exert  the  effort  required  to  travel  it 


I  am  happy  to  have  consistently  and  actively  supported 
the  idea  of  a  permanent  policy  of  Federal  aid  to  education, 
and  at  the  present  time  there  is  pending  before  the  House 
Committee  on  Education  a  bill  I  introduced  on  March  4, 
1935,  H.  R.  6370,  embodying  a  plan  which  would  maka 
available  $100,000,000  a  year  for  Federal  aid  to  public  edu- 
cation in  the  several  States,  and  suflBcient  provision  is 
therein  Included  to  make  this  assistance  a  permanent  policy 
of  the  United  States  Government,  control  of  the  funds  to  be 
exclusively  exercised  by  the  State  and  local  educational 
authorities.  I  serve  notice  on  the  House  and  on  the  Com- 
mittee on  Education,  of  which  I  am  a  member,  that  the 
school  children,  the  parents,  the  bus  drivers,  the  school 
teachers,  and  the  overburdened  local  taxpayers  of  this  coun- 
try appreciate  the  merits  of  this  proposal  and  are  demanding 
this  assistance  to  which  they  are  entitled.  The  fight  for 
its  approval  will  be  continued  until  victory  crowns  our 
efforts. 

Today  we  are  considering  Federal  aid  to  vocational  edu- 
cation, since  the  Committee  on  Education  has  reported  a  bill 
to  the  House,  H.  R.  12120,  authorizing  the  appropriation  of 
$6,000,000  a  year  for  the  next  3  years  to  be  devoted  to  this 
purpose.  While  our  committee  was  studying  this  measure 
I,  and  a  number  of  the  other  members  of  the  committee, 
wanted  the  authorization  placed  at  $12,000,000  a  year  and 
the  Federal  aid  so  given  made  a  permanent  proposition,  not 
limited  to  any  term  of  years.  The  committee,  acting  by 
majority  vote,  rejected  our  proposals  and  reported  H.  R, 
12120,  carrying  an  authorization  for  the  $6,000,000  and 
with  the  3-year  limitation. 

But  the  situation  is  not  beyond  hope  of  successful  remedy. 
The  Senate  has  already  i>assed  its  vocational-education  bill, 
and  that  measure  carries  the  $12,000,000  authorization  as  a 
permanent  policy — exactly  the  same  thing  we  tried  to  secure 
in  the  Committee  on  Education. 

The  gentleman  from  Georgia  [Mr.  Deen],  author  of  the 
House  bill  reported  from  the  committee,  has  stood  up  here 
this  afternoon  and  splendidly  declared  that  pride  of  author- 
ship does  not  go  so  far  with  him  as  does  a  sincere  desire  to  see 
something  really  worth  while  done  to  improve  the  educational 
opportunities  of  the  boys  and  girls  of  our  country,  and  that  he 
hopes  that  the  provisions  of  the  Senate  bill  will  be  adopted  in 
place  of  the  enactment  bt  his  bill. 

It  will  be  an  easy  parliamentary  process  for  the  House  to 
now  adopt  the  provisions  of  the  Senate  bill.  All  we  will  have 
to  do  is  simply  to  strike  out  all  after  the  enacting  clause  of 
the  House  bill  and  insert  in  place  of  the  stricken  matter  the 
provisions  of  the  Senate  bill.  A  majority  in  behalf  of  the 
amendment — carrying  the  Senate  provisions — offered  by  the 
gentleman  from  Georgia  [Mr.  Cox]  will  accomplish  the 
desired  purpose. 

Twelve  million  dollars  a  year  and  a  permanent  policy  of 
assistance  to  vocational  education  will  be  the  result  of  the 
adoption  of  the  amendment.  In  urging  you  to  adopt  the 
amendment  I  do  not  feel  that  I  am  deserting  my  committee, 
as  I  wanted  the  more  liberal  provision  made  in  the  committee 
before  the  bill  came  to  the  floor.  I  thought  we  had  delate 
and  amendment  on  the  floor  in  order  that  we  might  be  able 
to  correct  just  such  situations  as  this  now  confronting  the 
advocates  of  suitable  assistance  to  education.  Even  if  I  had 
to  desert  a  committee,  I  would  do  it  without  hesitation  if  I 
considered  it  necessary  to  effect  the  result  essential  to  the 
best  interests  of  the  people.  Committee  allegiance  carmot 
come  ahead  of  allegiance  to  duty  . 

The  gentleman  from  California  [Mr.  Carter]  calls  atten- 
tion to  the  fact  that  regardless  of  whether  we  pass  a  bill  at 
this  time  under  the  operation  of  the  Smith-Hughes  Act. 
$7,382,000  per  annum  will,  from  year  to  year,  be  made  avail- 
able to  vocational  education  over  and  above  the  amounts 
otherwise  provided.  That  is  correct,  but  we  know,  and  the 
school  children  and  parents  know,  that  we  need  this  $12- 
000,000  in  addition  to  that  which  will  be  obtained  under  the 
Smith-Hughes  Act.  The  need  appears  all  the  more  pressing 
when  we  consider  that  the  act  of  May  21,  1934,  which  has 
also  provided  $3,134,000  since  date  of  enactment.  wiU  expire 
in  another  year,  leaving  that  sum  no  longer  available 


The  funds  made  available  by  the  legislation  now  under 
consideration  will  be  used  for  agricultural  education  for  our 
farm  boys,  for  home  science  education  for  the  girls  who  are 
interested  in  learning  better  methods  of  home  management, 
and  for  vocational  training  In  trades  and  industry.  Money 
could  not  be  expended  to  a  purpose  any  better  than  to  equip 
boys  and  girls  to  lead  a  more  useful  and  abundant  life.  This 
will  certainly  enable  them  to  improve  upon  their  opportuni- 
ties, to  the  beneflt  of  themselves  and  their  associates. 

I  have  offered  an  amendment  to  the  amendment  of  the 
gentleman  from  Georgia  which  would  strike  out  the  words 
•including  pubUc  and  other  service  occupations."  U  my 
amendment  to  the  amendment  prevails,  it  will  mean  that 
none  of  the  funds  will  be  used  for  training  people  to  be  fire- 
men or  policemen  or  public  ofiBcials  or  similar  undertakings, 
and  will  reserve  aU  the  money  lav  the  education  of  the  boys 
and  girls  in  the  fields  I  have  Just  mentioned. 

Allow  me,  Mr.  Chairman,  to  again  urge  that  the  amend- 
ment to  make  $12,000,000  available  as  a  permanent  policy  be 
agreed  to,  and  that  my  sunendment  to  the  amendment  also 
be  agreed  to  in  order  that  possible  undesired  complications 
may  be  prevented. 

A  test  of  the  friendship  of  this  House  for  the  children  of 
this  country  trying  to  get  an  education  and  for  the  parents 
and  teachers  trying  to  give  it  to  them  has  come.  I  cannot 
think  that  we  will  violate  our  trust. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi  [Mr.  PordI  to  the 
amendment  offered  by  the  gentleman  from  Georgia  tMr. 
Coxl. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  three  words. 

Mr.  Chairman,  may  I  ask  the  chairman  of  the  Education 
Committee  a  few  questions?  What  is  the  amount  of  the 
appropriation  now  for  vocational  training? 

Mr.  PALMISANO.    $3,000,000. 

Mr.  McCORMACK.    That  expires  next  year? 

Mr.  PALMISANO.    It  expires  next  year;  yes. 

Mr.  McCORMACK.  The  purpose  of  both  of  these  bills  is 
to  continue  vocational  education  beyond  next  year? 

Mr.  PALMISANO.  llie  House  bill  continues  it  for  S  years 
with  an  increase  in  the  appropriation  to  $6,000,000.  Ttx 
Senate  bill  makes  it  a  permanent  proposition. 

Mr.  McCORMACK.    Now,  the  appropriation  is  |3j000.000? 

Mr.  PAUOSANO.    $3,000,000;  yes. 

Mr.  McCORMACK.  Tbe  House  bill  increases  the  appro- 
priation 100  percent? 

Mr.  PALMISANO.    Yes. 

Mr.  McCORMACK.    And  the  Senate  bill  increases  tt  800 

percent? 

Mr.  PALMISANO.    The  gentleman  is  correct. 

Mr.  McCORMACK.   That  is  all  I  want  to  know. 

Mr.  CARTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    No;  I  have  the  information  I  wanted. 

Mr.  PALMISANO.  I  may  say  to  the  gentleman  frc«n 
Massachusetts  that,  under  the  House  bill,  the  program  is 
continued  for  3  years  as  it  has  been  since  1917,  and,  under 
the  Senate  Wll,  it  would  be  made  a  permanent  proposition 
at  $12,000,000  a  year.  The  original  Smith-Hughes  bill  ap- 
propriated $500,000,  which  was  to  be  continued  and  increased 
until  it  reached  $6,000,000.  We  are  now  providing  the 
$6,000,000  which  was  to  be  the  permanent  amount  under 
the  original  Smith-Hughes  Act.  Now  they  are  asking  for 
$12,000,000,  which  would  double  the  amount  that  was 
originally  anticipated. 

Mr.  RICH.  Mr.  Chairman,  will  the  gentleman  yield  and 
tell  us  where  we  are  going  to  get  the  money? 

Mr.  LAMNECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  LAMNECK.  Do  I  understand  that  the  Senate  bill 
also  provides  for  an  appropriation  for  all  time  afto:  1946? 

Mr.  McCORMACK  I  rose  in  order  to  get  time  to  ask 
certain  questions.  Can  the  gentleman  from  Maryland  an- 
swer the  question  of  the  gentleman  from  Ohio? 


Mr.  PALMISANO.    Under  the  Senate  bin  It  b  to  be  a 

permanent  proposition. 
[Here  the  gavel  feiLJ 
Mr.  FULLER.    Mr.  Chairman.  I  rise  in  opposition  to  the 

pro-forma  amendment. 

Mr.  Chairman,  I  realise  there  is  some  Uttle  feeling  on 
behalf  of  the  committee  for  their  own  bill.  Personally,  I 
think  the  committee,  although  made  up  of  various  classes 
of  representation  here  in  the  House,  has  been  fair  and  has 
gone  along  pretty  well  with  this  matter,  but  the  Senate  bai, 
known  as  the  George  bill,  as  I  understand,  was  never  before 
the  committee.  The  bill  was  passed  after  the  committee 
had  acted  upon  the  matter.  It  is  true  they  did  discuss,  as 
I  understand,  the  question  of  whether  the  amount  should 
be  $6,000,000  or  $12,000,000  and  decided  upon  $6,000,000, 
although  there  were  a  great  many  of  them  who  then,  as 
now.  were  in  favor  of  $12,000,000. 

I  have  no  criticism  to  offer  of  the  committee  in  acting 
us  to  stand  by  the  majority  report,  but  with  respect  to  a 
question  like  this,  it  seems  to  me  the  members  of  the  c<Kn- 
mittee  ought  not  to  be  such  sticklers  for  Uttle  technicalities. 
In  my  estimation  $12,000,000  is  not  too  much.    We  do  not 
have  enough  now  and  we  cannot  a];H>ropriate  too  much  for 
a  cause  like  this. 
Mr.  RICH.    Mr.  Chairman,  will  the  gentieman  yield? 
Mr.  FULLER.    Yes;  for  a  question. 
Mt.  RICH.    If  the  gentleman  yields  for  just  a  question, 
and  I  have  to  make  it  short,  may  I  say  that  while  we  are 
talking  all  the  time  about  spending  I  would  like  to  know 
where  you  are  going  to  get  the  money. 

Mr.  FUUJER,  It  ia  easy  to  know  where  we  are  going  to 
get  the  money.  We  will  get  it  off  of  the  mamifacturers  of 
Pennsylvania  and  they  will  never  even  feel  it.  Mooary  wisely 
spent  for  education  of  those  unable  to  pay  their  way  through 
colleges  is  always  a  good  investment. 

Mr.  RICH.    And  when  you  get  through  you  will  have 
wrecked  the  country. 
Mr.  PUUjER.    Oh.  no.    Do  not  take  up  all  my  time. 
Mr.   MARSHALL.    Mr.    Chairman,    will    the    gentleman 
yield? 

Mr.  FULI^R.  I  hope  the  gentieman  will  excuse  me.  as 
I  only  have  a  littie  man  time.  "Hie  gentleman  has  spoken 
on  the  measure  and  there  are  some  Members  on  our  side 
who  want  to  speak  on  this  amendment,  because  they  were 
in  favor  of  t^  George  bill  and  could  not  get  recognition. 
However,  this  is  a  fonun  wlMre  we  can  all  speak  a  little. 

Mr.  Chairman.  I  tnam  the  needs  ci  the  country  boys. 
Some  of  you  gentiemen  who  Uve  in  cities  and  have  had  fine 
opportunities  and  have  not  had  to  patrani2e   tbe  public 
schools  may  not  realize  the  importance  of  this  proposition, 
but  I  know  what  It  is  for  a  poor  farmer  boy  to  crave  an 
education.    I  never  had  any  opportunity  for  college  educa- 
tion in  my  own  life,  and  I  know  what  it  means  to  the  farm 
boys  who  go  out  and  work  tbeir  way  through  schooL    Ibis 
bill  will  give  them  an  opportunity  to  learn  a  vocation  or  a 
profession.   It  also  gives  them  an  opportunity  to  be  taught  a 
trade,  and,  more  than  this,  they  teach  the  girls  of  the  coun- 
try their  duties  as  wives  and  mothers.    They  further  teach 
them  things  which  they  have  never  before  had  an  oppor- 
tunity to  be  taught.    The  children  of  the  rich  and  those  able 
to  attend  college  do  not  take  vocational  training  or  attend 
these  schools.    Such  schools  teach  practical  thrift  and  econ- 
omy, and,  in  addition  to  teaching  trades,  make  better  farm- 
ers.   They  teach  the  girls  how  hwisewives  can  make  a  dollar 
go  further,  how  to  buy,  manage  the  home  budget,  and  get 
the  best  results  from  earnings,  besides  health  features.    The 
present  program  and  appropriation  cannot  take  care  <rf 
one-half  the  demand  w  afford  teachers  hving  wages.    This 
allowance,  although  larger  than  formerly,  is  really  economy. 
This  bill  will  Just  be  known  as  the  George-Deen  measure, 
and  the  poor  boys  and  girls  of  the  country  will  hold  in 
grateful  r«nembrance  not  only  the  authxM^  but  aU  who  sup- 
port this  worthy  measure.    Let  us  take  care  of  the  young 
people  who  seek  an  education  and  they  will,  in  i^iprecia- 
tion.  later  take  care  of  our  governmental  needs.    I  hope  the 
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amendment  containing  the  provisions  of  the  George  bill  Is 
adopted.     [Applause.] 

Mr.  BANKHEAD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  imagine  some  Members  may  get  tired  of 
the  reiteration  of  the  statements  so  often  made  by  me  on  thr^ 
floor  of  the  House  that  in  my  deliberate  judgment,  although 
I  may  be  in  error  in  my  conclusions,  the  very  best  money 
spent  by  the  Federal  Government  is  for  appropriations  for 
the  Public  Health  Service  and  those  appropriations  for  voca- 
tional education  In  it«  various  phases.    [Applause.] 

I  have  been  in  Congress  over  a  period  of  a  good  many  years 
now,  by  the  kindness  and  indulgence  of  my  constituents,  and 
ever  since  I  came  to  Congress  20  years  ago,  at  which  time  at 
my  own  request  I  was  placed  for  a  number  of  years  on  the 
House  Conunlttee  on  Education.  I  think  I  make  a  fair  state- 
ment that  from  a  very  modest  beginning,  as  far  as  appro- 
priations and  activities  are  concerned,  I  have  seen  this  pro- 
gram of  Federal  leadership  and  stimulation  for  vocational 
education  grow,  not  only  In  effectiveness  but  also  in  the  con- 
fidence and  appreciation  of  the  American  people.  [Applause.] 
It  is  true  that  we  are  spending  tremendous  amounts  of  money. 
We  have  voted  for  some  appropriation  bills  at  this  session  of 
Congress  that  were  very  distasteful  to  me  because  of  the  tre- 
mendous amounts  of  money  involved  in  them  which  I  feared 
were  not  going  to  be  expended  for  any  humanitarian  or 
benevolent  purpose  or  to  accentuate  the  needs  of  social  jus- 
tice in  this  country;  but  they  have  passed.  But  here  Is  an 
act.  not  an  appropriation,  mind  you,  but  an  authorization  for 
an  appropriation,  to  quite  largely  Increase — and  I  say  that 
frankly — the  authorization  for  vocational  education. 

I  was  one  of  those  who  in  the  hearings  before  the  com- 
mittee 3  years  ago  on  the  George-Elzey  bill  insisted  that 
this  appropriation  should  not  only  go  to  the  benefit  of  the 
country  boys  and  girls,  but  that  at  least  one-third  of  it 
should  be  devoted,  as  it  Is  now  devoted  under  existing  law, 
to  the  education  of  boys  and  girls  of  the  towns  and  cities 
in  industrial  training.  Sitting  in  my  place  behind  that 
table  during  this  Easter  period  and  for  a  number  of  weeks, 
I  have  seen  day  after  day  file  into  the  galleries  of  this 
Chamber  the  youth  of  our  country — high-school  boys  and 
plrls  now  being  trained  in  the  schools  of  this  country  to 
take  up  the  burdens  of  citizenship  when  we  older  men  shall 
lay  them  down;  and  the  only  objective  that  I  have  had  in 
mind  during  all  of  these  20  years  in  advocating  liberal  ap- 
propriations for  vocational  education  has  l)een  that  these 
American  youths  shall  have  a  fair,  reasonable,  decent  oppor- 
tunity in  the  country  precincts  and  In  the  city  precincts  to 
be  trained  In  head  and  In  heart  and  in  hand  so  that  they 
might  adequately  cope  with  the  problems  of  life  as  intelli- 
gent creatures,  and  not  be  deprived  of  the  benefits  of  voca- 
tional education  that  would  train  them  in  the  useful  trades 
and  arts  and  sciences.  In  agriculture,  and  in  domestic  in- 
dustry to  take  up  these  burdens.  I  have  always  felt  that 
it  is  at  least  partly  the  duty  of  the  Federal  Government  to 
make  reasonably  fair  approjMiatlons  for  this  purpose.  I 
am  not  afraid  of  this  $12,000,000  appropriation  for  this 
purpose,  t)ecause  I  believe  that  as  far  as  the  youths  of  our 
country  are  concerned — and  they  lay  heavily  upon  our 
hearts,  of  course — it  is  the  best  money  that  we  can  spend. 
[Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Georgia  as  amended. 

Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Palkxsako)   there  were — ayes  125,  noes  51. 

So  the  amendment  as  amended  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the  Committee  will 
rise  and  report  the  bill  to  the  House. 

Accordingly  the  Committee  rose;  smd  the  Speaker  having 
resumed  the  chair,  Mr.  Robertson,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration 
the  bill  H.  R.  12120,  and  he  reported  the  bill  back  to  the 
House  with  an  amendment  adopted  in  the  Committee  of  the 
Whole. 


The  SPEAKER.  Under  the  rule  the  previous  question  Is 
ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  t)assage  of  the 
bill. 

The  bill  was  passed,  and  a  motion  to  reconsider  the  vote 
by  which  the  bill  was  passed  was  laid  on  the  table. 

WHESLIMC  COAL  PLAN 

Mr.  RAMSAY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  a  bill  I  introduced  yesterday. 

The  SPEAKER.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  RAMSAY.  Mr.  Speaker,  I  introduced  yesterday  House 
Joint  Resolution  596  that  has  for  its  purpose  the  granting 
to  the  coal  States  the  right  to  enter  Into  compacts  with  each 
other,  for  the  purpose  of  stabilizing  the  coal  industry.  The 
provisions  of  the  joint  resolution  are  as  follows: 

That  the  consent  of  the  Congress  of  the  United  States  Is  hereby 
given  to  the  States  of  Pennsylvania,  Ohio,  Illinois,  Indiana,  West 
Virginia,  Kentucky,  and  Tennessee,  or  any  two  or  more  it  them, 
to  negotiate  and  enter  Into  agreements  or  compacts  for  conserving 
and  stabilizing  the  production  and  sale  of  coal,  and  such  agree- 
ments may  authorize  the  forming  of  competitive  zones  to  regulate 
the  production  and  sale  of  such  coal,  under  State  and  governmental 
guidance  with  the  express  purpose  of  securing  a  fair  profit  for 
the  capital  invested  In  such  business,  as  well  as  a  fair  and  living 
wage  for  the  employees  engaged  In  such  mining  and  production. 

Sbc.  2.  No  such  compact  shall  be  binding  or  obligatory  upon 
any  State,  or  Its  producers  or  miners  of  coal,  unless  and  until  It 
has  been  approved  by  the  legislatures  of  each  of  the  States  whose 
assent  is  contemplated  by  the  terms  of  the  compact  or  agreement 
and  by  the  Congress. 

This  joint  resolution  is  based  on  what  is  known  as  the 
Wheeling  coal  plan,  the  details  of  which  were  worked  out 
and  recommended  by  the  Wheeling  Chamber  of  Commerce. 
The  plan,  as  recommended  by  this  association,  is  as  follows: 

WHEELING    COAL     PLAN 

1.  Form  the  coal  industry  into  competitive  zones. 

2.  State  and  governmental  control  is  not  advocated. 
State  and  governmental  guidance  for  legal  reasons  is  neces- 
sitated. 

3.  Name  the  Governor  of  each  State  the  coal  administra- 
tor of  his  State.  Have  the  Governors  of  the  States  in  the 
competitive  zones  form  an  administrative  tribunal. 

4.  The  tribunal  will: 

(a)  Organize  the  operators  of  each  zone  in  a  unit. 

(b)  Retain  engineers  to  ascertain  production  in  consump- 
tion, definitely  rate  each  property,  so  that  production  is  bal- 
anced in  relativity  to  consumption  by  zone,  by  State,  by  dis- 
trict, by  operation,  by  year,  by  month,  and  by  day. 

5.  Cooperation  by  labor  and  capital,  so  that  employee 
gets  a  living  wage  and  employer  a  fair  profit.  Employees 
are  encouraged  to  organize  into  associations  for  mutual 
self-help. 

The  sponsors  of  this  code  believe  that  the  future  of  the 
Nation  depends  on  coal  and  offer  to  cooperate  with  the  Gov- 
ernment, the  State,  labor,  the  operator,  and  the  public  to 
solve  the  problem. 

Zone  the  coal  industry  as  follows: 

1.  Lake  zone,  comprising  Pennsylvania.  Ohio,  West  Vir- 
ginia. Kentucky,  and  Tennessee.  Approximate  tonnage. 
392,000,000.  The  personnel  of  the  administrative  tribunal 
for  this  zone  would  comprise  the  Governors  of  Pennsylvania, 
Ohio,  West  Virginia,  Kentucky,  and  Tennessee. 

2.  Tidewater  zone,  comprising  Virginia  and  Maryland. 
Approximate  tonnage,  17.000.000.  Central  Pennsylvania 
properly  belongs  in  this  zone.  The  personnel  of  the  admin- 
istrative tribunal  for  this  zone  would  comprise  the  Governors 
of  Virginia  and  Maryland. 

3.  Midwest  zone,  comprising  Illinois  and  Indiana  Ap- 
proximate tonnage,  93,000.000.    Western  Kentucky  properly 
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belongs  In  this  tone,  "nw  personnel  of  the  administrative 
tribunal  for  this  zone  would  comprise  the  Governors  of  Illi- 
nois and  Indiana. 

4.  Southern  zone  comprises  Alabama.  Approximate  ton- 
nage, 21,000,000,  and  so  forth. 

Geographical  zones  have  been  selected  where  competition 
Is  most  acute.  Other  zones  can  be  formed  in  States  or  sec- 
tions of  BUtes  not  already  zoned.  The  tonnage  of  the 
Industry  zoned  in  1926  approximates  523.000.000  tons,  or 
91  2  percent  of  the  Nation's  total  production. 

Strong  belief  is  affirmed  In  private  ownership.  Initially, 
however,  the  Governors  must  act  as  the  Moees  to  lead  the 
industry  out  of  the  wilderness.  The  States  can  legally  do 
this,  as  they  will  cxerdac  thdr  own  sovereignty  in  laving  a 
natural  resoture.  When  the  plan  functions,  the  tribunal  of 
Governors  could  resign.  A  commissioner  could  be  appointed 
by  the  operators  of  each  State.  These  commissioners,  in- 
stead of  the  Governors,  would  then  comprise  the  tribunal 
for  each  zone.  If  desired,  a  national  commissioner  could  be 
appointed  by  the  operators  to  direct  the  entire  Industry,  like 
Judge  Landis  in  baseball,  or  the  Honorable  WUl  Hays  in  the 
motion- picture  Industry. , 

Productive  schedules  would  be  given  operators  2  weeks  in 
advance  for  the  ensuing  month,  showing  the  number  of  days 
to  operate  and  tonnage  per  diem.  As  Insurance  companies 
through  experience  base  premhuns  on  a  mortality  table,  so 
eventually  time  would  produce  a  productive  table,  scienUfl- 
cally  arranged,  so  that  each  property  would  work  250  days  a 
year  with  a  fixed  and  set  personnel. 

No  consumer  of  coal,  large  or  small,  with  a  social  con- 
science, desires  to  pay  a  price  that  means  starvation  to 
miners  and  bankruptcy  to  (Operators.  The  price  of  the  prod- 
uct should  be  such  that  the  miner  gets  a  living  wage  and  the 
operator  a  fair  profit. 

After  careful  analysis  and  study,  it  Is  our  opinion  that  50 
operators  getting  away  from  the  law  of  the  jungle  and  co- 
operating could  save  an  Industry,  classed  as  basic  by  the 
President  of  the  United  States,  and  that  is  a  public  necessity 
in  peace  and  in  war,  in  which  there  are  billions  of  dollars 
Invested  and  upon  which  2  percent  of  the  Nation's  popula- 
tion depends,  directly  for  a  livelihood,  and  all  America  in 
some  degree,  directly  or  indirectly,  for  comfort  and  existence. 

CHECK   WKIGHICCN 

It  is  our  opinion  that  every  mine  should  have  a  check 
weighman.  The  check  welghman  should  be  a  member  of 
the  department  of  mines  in  every  State  and  sent  to  the  mine 
by  the  State.  His  remuneration  should  be  set  by  the  States 
and  paid  by  the  cutters  and  loaders  at  the  mine  he  is  work- 
ing. Check  weighmen  shoxUd  be  changed  from  mine  to 
mine,  and  changed  frequently,  so  that  they  will  not  be 
partial  to  either  miner  or  operator. 

ooicp&NT  erroBss 

The  company  store  was  once  a  positive  utility.  Mines  were 
in  isolated  districts,  but  the  invention  of  the  automobile  has 
made  them  less  of  a  utility,  but  stUl  in  many  cases  a 
necessity. 

Compulsory  trading  should  be  absolutely  prohibited.  The 
administration  of  the  compcmy  stores  should  be  checked 
by  the  State  mine  department,  so  that  there  would  be  no 
excessive  profiteering. 

■CBXPT 

Script  is  not  legal  tender  in  the  payment  of  wages.  Con- 
sequently its  use  should  be  completely  prohibited. 

COMPANT    HOTTSHS 

Occupancy  should  not  be  compulsory.  Sanitary  laws  of 
the  State  or  district  should  be  enforced.    Rental  should  be 

nominal. 

It  is  obvious  to  students  of  the  bituminous-coal  Industry 
that  time  has  supplanted  the  old  central  competitive  field, 
comprising  Illinois,  Indiana.  Ohio,  and  Pennsylvania.  Con- 
ditions call  for  new  alinements,  and  thus  this  new  competitive 
field  is  suggested.  Steam  coal  alone  has  been  considered. 
Geographical  districts  have  been  selected  where  competition 
Is  most  acute.  Other  sections  in  States  designated  or  States 
unnamed  can  later  on  be  inclxxded.    The  tonnage  in  the  field 


named  approximates  150.000,000  tons  per  annum,  or  one- 
third  of  the  Nation's  total  production. 

Mr.  Speaker.  I  sincerely  hope  the  Judiciary  Committee  win 
at  once  report  out  this  bill,  and  that  the  Congress  will  pass 
the  same  at  this  session,  and  give  to  these  States  Interested 
a  chance  to  work  out  their  own  salvation. 

CTTKRENT  ATTACKS  OH  OOaCKATION  LBCISLATIOH 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  ask  nnanfanoos  consent 
to  extend  my  own  remarks  by  inserting  a  radio  speech  I 
made  over  the  National  Broadcasting  Co. 
The  SPEAKER.    Without  objection  it  is  so  ordered. 
There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcord.  I  include  my  address  made  over 
a  National  Broadcasting  Co.  network  Thm-sday,  April  2S. 
1036.  as  tdHowB: 

I  desire  this  evening  to  exjAaln  td  my  nullo  atidience  some  of  the 
tactics  being  employed  by  certain  opponents  of  the  Kerr-CooWdfe 
bill  In  their  effort*  to  prevent  orderly  oonslderatton  at  this  bill  on 
Its  own  merits  on  the  floors  oT  both  Houses  at  Congress.  At  tiam 
outset  permit  me  to  make  this  unqualified  statement,  which  can 
easUy  be  vertflod  by  anyone  who  wUl  care  to  examine  Its  proTlslons : 
The  Kerr-OooUdge  bUl.  as  amended.  Is  not  a  liberal  Umnlgratkni 
measure  but  a  deportation  btU  of  drsstlc  nature. 

Let  me  Impress  upon  you  that  this  Kerr-CocAldge  bUlls  the  only 
major  legislative  proposal  deaUng  In  general  with  aliens  within 
the  United  States  that  has  been  favorably  reported  from  the  ap- 
propriate committees  of  both  the  United  States  Senate  and  the 
House  of  Representatives  during  tbis  Congress  and  is  awaiting  con- 
sideration on  the  floors  of  both  Houses  of  Congress. 

Opponents  of  the  Kerr-CooUdge  bfll  have  succeeded  to  having 
another  bill  Introduced  In  Congress,  the  so-called  Stames-Reynolds 
bill  as  a  sort  of  buffer  bUl.  toward  which  all  antlalien  groups  in 
the'  country  can  direct  their  support.  There  Is  even  a  rumoc 
heard  occasionally  that  an  effort  will  be  made  to  offer  the  Stames- 
Reynolds  bill  as  an  amendment  In  substitution  for  the  text  at  the 
Kerr-CooUdge  blU.  ^  „  ^ 

One  member  of  the  House  Committee  on  Inunlgratlon  and  Natu- 
ralization has  been  openly  informed  that  opponents  of  the  Kerr- 
Coolldge  bUl  have  made  an  arrangement  whereby  every  bill  re- 
ported from  the  committee  will  be  denied  any  consideration  on 
the  floor  of  the  House  unless  and  until  the  Conunlttee  on  Inunl- 
gration  and  Naturalization  favorably  reports  some  Wll  to  the  House 
providing  for  the  mandatory  deportation  of  all  unnatural  teed 
aliens  from  the  United  States  Immediately.  One  of  the  SenattHV 
from  the  State  of  North  Carolina,  a  gentleman  for  whom  I  have  a 
high  regard,  recently  held  the  Senate  floor  for  4  days  in  a  one-man 
filibuster  against  the  orderly  consideration  of  the  Kerr-Ooolldge 
bill,  and  while  making  this  filibuster  speech  stated  in  part — ^I  q\iote 
the  Senator:  "I  wish  to  state  to  my  distinguished  friends  in  the 
Senate,  I  am  trying  to  talk  this  bill  to  death." 

By  means  of  radio  addresses,  by  printed  pamphlets,  by  letters, 
telegrams,  and  petitions  sent  to  the  Members  of  Congress  and 
Senators,  and  even  by  speeches  in  the  halls  of  Congress,  the 
opponents  of  the  Kerr-Coolidge  bUl  are  conducting  a  campaign 
of  villflcatlon.  slander,  and  misrepresentation  of  facts.  The  only 
immediate  effect  of  this  un-American  campaign  is  to  create  a 
situation  among  the  forelgn-bom  people  living  in  the  United 
States  from  which  this  country  will  be  a  long  time  recovering. 
A  reign  of  terror  has  been  created  by  the  unthinking  threats  of 
mandatory  and  wholesale  deportation  of  all  aliens. 

Now.  for  a  few  moments,  let  us  calmly  consider  the  benefits  to 
be  secured  by  the  prompt  enactment  of  the  Kerr-Coolidge  bill. 
In  the  first  place,  let  me  say  q\iite  frankly  that  this  Is  the  first 
major  legislative  proposal  in  many  years,  dealing  exclusively  with 
aliens  subject  to  the  Immlgatlon  laws  who  are  living  within  the 
United  States,  which  has  received  favorable  action  by  the  com- 
mittees of  both  the  House  and  the  Senate  so  as  to  have  both  the 
Senate  bill  and  the  Hoxise  bill  on  the  calendars  of  both  Houses 
of  Congress  at  the  same  time. 

In  the  second  place,  let  me  emphasize  the  fact  that  the  enact- 
ment of  the  Kerr-CooUdge  bill  will  not  enable  any  alien  in  any 
foreign  territory  to  secure  admission  to  the  United  States,  unless 
that  alien  is  right  now  entitled  to  admission  under  provisions  of 
the  Immigration  laws  as  they  now  exist.  In  the  third  place,  let 
me  assure  you  that  this  blU  will  decrease  the  number  of  lawful 
admissions  of  aliens,  who  have  never  before  been  in  the  United 
States  and  who  seek  entry  after  the  enactment  of  this  blU  as 
quota  immigrants.  This  result  is  obtained  In  two  ways:  first, 
every  alien  in  the  United  States  who  is  permitted  to  remain  here 
pursuant  to  provisions  of  this  bill  will  be  deducted  from  the 
quota  of  the  country  of  which  such  alien  Is  a  native,  and  so  if 
he  remains  here  he  prevents  some  other  native  of  his  country 
from  coming  here  as  a  quota  Immigrant;  second,  the  preference 
under  the  quota  now  enjoyed  by  sklUed  agrictUturlsts  and  their 
wives  and  minor  children  Is  repealed  by  this  biU,  so  that  here- 
after those  aliens  will  only  be  entiUed  to  come  here  as  quota 
inmiigrants  without  any  preference  quota,  and  this  will  have  the 
efTect  of  keeping  most  of  them  out  until  they  can  secure  a  regiilar 
quota  number. 
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The  enactTn«it  of  the  Kerr-Coolldge  bill  will  not  change  or 
repeal  the  existing  provisions  of  the  immigration  law  requiring 
the  mandatory  deportation  of  alien  criminals,  anarchists.  Com- 
munists, violators  of  the  Federal  narcotic  laws,  who  are  not  only 
narcotid  addicts,  or  persons  in  the  Immoral  classes  subject  to 
deportation.  Nor  will  the  bill  extend  to  these  classes  of  aliens 
any  benefits  whatever  not  now  enjoyed  by  them  under  existing 
provisions  of  law. 

Four  new  classes  of  criminal  aliens,  who  are  not  now  subject 
to  deportation  under  existing  law.  are  added  to  the  deportable 
classes.  But.  becaxise  of  the  drastic  provisions  created  by  that 
law.  it  is  necessary  In  the  public  interest  to  authorize  the  use  of 
lixnited  discretion  as  to  the  actual  deportation  of  aliens  in  these 
new  de]x>rtable  classes.  Other  provisions  of  the  bill  will  greatly 
increase  the  apprehension  and  detention  of  aliens  thought  to 
be  subject  to  deportation  until  a  proper  warrant  is  issued  for  their 
arrest.     This  will  rid  our  country  of  some  20.000  criminals. 

This  will  attempt  to  treat  the  alien  in  the  noncriminal  classes, 
whose  Btatiis  under  the  Immigration  law  is  questionable  while 
he  remains  here,  as  though  he  were  a  normal  human  being,  and 
gives  hlin  a  chance  to  have  his  statvis  adjusted  without  undue 
expense  or  delay,  so  that  he  may  not  be  forced  to  leave  his  home 
and  fireside  in  this  country.  His  statvis  will  be  adjusted  so  that 
he  will  be  in  a  position  to  proceed  under  our  naturalization  laws 
and  eventually  become  a  citizen.  The  Kerr-Coolidge  bill,  how- 
ever, does  not  grant  citizenship,  either  directly  or  Indirectly,  to 
any  alien  w^hataoever. 

One  of  the  major  objections  expressed  by  those  opposed  to  the 
Kerr-Coolldge  bill  is  that  It  grants  discretion  to  be  exercised  in 
certain  limited  groups  of  deportation  cases.  I  feel  the  advocates 
of  the  Stames-Reynolds  bill,  who  oppose  the  authorized  use  of 
discretion  under  the  Kerr-Coolldge  bill,  are  not  as  sincere  as  they 
might  be. 

My  reason  for  this  statement  is  that  in  the  Starnes-Reynolds  bill 
will  be  found  a  vastly  more  extensive  grant  to  use  discretion  when 
it  authorizes  constilar  officers  abroad,  in  their  Judgment,  to  deny 
visas  to  aliens  who  are  unable  to  pass  the  consul's  intelligence 
test  as  to  whether  or  not  the  applicant  for  a  visa  has — and  I 
quote — "intelligence  equal  to  a  normal  rate  of  an  average  sam- 
pling of  native-born  American  white  stock."  In  other  respects 
this  bill  abounds  In  discretional  features. 

I  consider  one  whole  portion  of  the  Starnes-Reynolds  bill, 
namely,  that  portion  which  seeks  to  establish  permanent  finger- 
printing records  and  registry  of  all  aliens  in  the  United  States. 
as  a  particularly  vicious  proposal  at  this  time.  This  proposal.  It 
enacted  into  law.  would  definitely  establish  ian  alien  bloc  In  the 
United  States  on  un-American  principles.  The  alien  would  be- 
come a  self-conscious  member  of  a  group  set  apart  by  operation 
of  law  from  the  citizen  neighbors  In  each  community  and  the 
ready  assimilation  of  such  aliens  Into  the  United  States  citizen- 
ship would  be  rendered  vastly  more  difficult  than  It  is  under 
existing  provisions  of  law. 

I  can  think  of  no  more  fitting  way  of  closing  my  remarks  than 
reading  to  you  a  little  quip  from  the  New  York  Times  entitled 
"One  Good  Plan":  "One  earnest  lady  would  solve  the  unemploy- 
ment problem  by  deporting  7.500,000  aliens  and  give  their  Jobs 
to  'Americans.'  Actually  the  results  may  be  even  more  gratifying 
than  she  anticipates.  Per  Instance,  sending  7.500,000  people  out 
of  the  coTintry  means  a  great  many  new  Jobs  in  shipping  and 
Rhlpbuildlng,  and  land  transportation  of  all  kinds.  There  will  also 
be  hundreds  of  thousands  of  new  Jobs  for  watchmen  to  keep  an 
eye  on  the  millions  of  homes  deserted  by  the  deportees.  But  this 
Is  not  all.  Actually  there  are  fewer  than  3,000,000  unnaturalized 
aliens  In  the  country  over  the  age  of  21.  If  we  are  to  deport 
7.5O0.0O0  aliens,  we  shall  have  to  begin  by  first  importing  about 
4  000.000  of  them:  and  this  again  means  a  boom  in  transporta- 
tion employment.  It  may  be.  of  course,  that  this  earnest  lady 
expects  to  get  her  7.500.000  aliens  by  first  depriving  all  natural- 
ized dtlaena  of  their  cltlzenahip  rights  and  making  them  real 
•foreigners.'  That  would  create  at  least  a  million  new  clerical 
Jobs.  The  more  you  look  at  the  scheme  the  more  wonderful  It 
becomes." 

rXOOO    CONTROL    ON    THK    ICISSISSIPPI    RIYKX 

Mr.  WIUSON  of  Louisiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (S.  3531)  to 
amend  the  act  entitled  "An  act  for  the  control  of  floods  on 
the  Mississippi  River  and  its  tributaries,  and  for  other  pur- 
poses", approved  May  15.  1928.  with  House  amendments, 
insist  on  House  amendments,  and  agree  to  the  conference 
asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana?  [After  a  pause.]  "Hie  Chair 
hears  none  and  appoints  the  following  conferees: 

Mr.  Wilson  of  Louisiana.  Mr.  WHrrriNGTON,  Mr.  Griswold, 
Mr.  Rich,  and  Mr.  Englebright. 

KZSALS    TO    MZXBERS    OF    BYRD    SECOND    ANTARCTIC    EXPEDITION 

Mr.  ROBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Senate  Joint  Reso- 
lution 209.  authorizing  the  presentation  of  silver  medals  to 
the  personnel  of  the  Second  Byrd  Antarctic  Expedition. 

The  Clerk  read  the  title  of  the  Senate  joint  resolution. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
was  that  handled  by  any  committee;  and  if  so,  by  what 
committee? 

Mr.  ROBERTSON.  The  Naval  Affairs  Committee.  The 
Senate  unanimously  passed  the  bill  and  it  was  handled  by 
the  Naval  Affairs  Committee,  and  it  carried  no  appropria- 
tion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Navy  be.  and  hereby  is, 
directed  tt)  cause  to  be  made  at  the  United  States  Mint  such  num- 
ber of  silver  medals  as  he  may  deem  appropriate  and  necessary-, 
respectively,  to  be  presented  to  the  deserving  personnel  of  the 
Second  Byrd  Antarctic  Expedition  that  spent  the  winter  night  at 
Little  America  or  who  commanded  either  one  of  the  exper!lt:on 
ships  throughout  the  expedition,  to  express  the  hl^h  admiration 
In  which  the  Congress  and  the  American  people  hold  for  their 
heroic  and  undaunted  accomplishments  for  science,  unequaled  In 
the  history  of  polar  exploration. 

The  Senate  joint  resolution  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

MONOPOLISTIC  MOTIVES  OF  THE  CORPORATE  CHAINS 

Mr.  HOUSTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOUST^ON.  Mr.  Speaker,  during  the  first  session  of 
the  Seventy-fourth  Congress,  the  Honorable  Wright  Patm.an 
introduced  a  bill  making  it  unlawful  for  any  person  engased 
in  commerce  to  discriminate  in  price  or  terms  of  sale  be- 
tween purchasers  of  commodities  of  like  grade  and  qualify, 
to  prohibit  the  payment  of  brokerage  or  commission  under 
certain  conditions,  to  suppress  pseudo-advertising  allow- 
ances, to  provide  a  presumptive  measure  of  damages  in  cer- 
tain cases,  and  to  protect  the  independent  merchant,  the 
public  whom  he  serves,  and  the  manufacturer  from  whom 
he  buys,  from  exploitation  by  unfair  competitors. 

The  Patman  bill  does  not  propose  to  prohibit  an  entire 
business,  nor  even  an  entire  class  of  transaction.s.  It  only 
imposes  certain  limits  of  security  upon  the  transactions  to 
which  it  relates,  within  which  limits  full  latitude  remains 
for  all  sound  economic  processes  and  beyond  which  limits 
the  evils  at  which  this  bill  is  aimed  are  characteristically 
found. 

Those  evils  may  be  summarily  stated  as  the  abuse  of  the 
large  buying  power  controlled  by  a  few  large  purchasers  to 
extract  from  manufacturers  and  other  selling  sources,  price 
preferences  and  discriminatory  allowances  not  justified  by 
any  sound  economies  in  the  distinctive  methods  of  selling 
and  servicing  those  customers;  allowances  which  the  .seller, 
therefore,  cannot  afford  to  grant  proportionally  to  his  en- 
tire trade,  since  to  do  so  would  reduce  his  revenues  below 
the  reasonable  net  profit;  discriminations,  therefore,  which 
the  seller  can  grant  only  because  they  are  discriminatory; 
that  is.  only  because  they  are  counterbalanced  by  sales 
to  other  customers  at  higher  prices  from  which  the  seller 
can  recoup  such  part  of  his  reasonable  net  profit  as  he  loses 
on  sales  to  the  preferred  customers,  and  which  he  must  in 
the  long  run  recoup  somewhere  to  justify  his  continuance  in 
business;  discriminations,  in  short,  which  for  these  very 
reasons  can  be  granted  to  a  few  only  at  the  expense  of  the 
remaining  customers  of  the  same  seller. 

The  bill  is  to  help  the  manufacturer  to  resist  the  unfair 
demands  of  the  large  buyer.  He  grants  these  demands  only 
under  fear  of  losing  the  business  to  some  other  competitor 
who  will  grant  them  if  he  does  not.  The  more  able  he  is 
made  to  treat  all  customers  alike,  the  better  and  more  effl- 
ciently  he  can  organize  and  conduct  his  business,  and  the 
more  easily  can  he  do  business  at  a  profit,  and  at  the  same 
time  grant  his  customers,  and  through  them  the  public 
whom  he  serves,  a  share  in  his  economies  through  reduc- 
tions in  prices. 
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The  right  of  the  chain  stores  and  mail-order  houses  to  do 
business  Is  recognized,  and  the  Patman  bill  would  not  de- 
stroy them  unless  they  depend  for  their  existence  upon  unfair 
concessions  and  discriminations.  So  far  as  they  are  able  to 
perform  the  sound,  economic  function  of  bringing  the  necessi- 
ties and  adornments  of  life  from  the  pn)ducer  to  the  consumer 
on  a  basis  of  equality  with  Independent  merchants,  it  leaves 
them  with  the  same  freedom  as  the  independent.  But  any- 
one familiar  with  chain-store  buying  power  and  its  ruthless 
use  need  not  be  told  that  the  chains  are  already  getting  any 
price  differentials  supported  by  differences  in  cost.  The  evil 
lies  in  the  fact  that  they  are  getting  much  more.  They  are 
getting  concessions,  discriminations,  rebates,  and  other  dif- 
ferentials representing  neither  savings  to  the  seller  nor  service 
value  to  the  consiuner  public;  and  they  are  getting  them  only 
by  virtue  of  their  power  to  bludgeon  the  manufacturer  into 
grajiting  them  under  threat  of  loss  of  the  large  business  which 
they  are  able  to  control.  Insidious  methods  are  sometimes 
employed  to  render  these  tactics  still  more  deadly.  Spies  are 
placed  or  subsidized  In  banks,  in  the  manufacturer's  own 
ofBces,  or  in  other  quarters  of  confidential  information  to 
learn  when  his  notes  are  falling  due,  so  that  a  large  offer  of 
business  or  a  threat  of  its  withdrawal,  with  consequent  gain 
or  loss  of  case  resources,  may  be  laid  on  the  manufacturer's 
doorstep  at  the  critical  moment.  This  bill  would  protect  the 
manufacturer  against  such  victimization. 

The  report  of  the  Federal  Trade  Commission  contains 
Interesting  information  as  to  the  methods  of  the  corporate 
chains  in  deaUng  with  manufacturers: 

Two  of  the  large  chain  companies  do  not  place  orders  with  a 
certain  manufacturer  because  of  Its  refusal  to  aUow  brokerage. 
Another  manufacturer  reported  that  it  does  not  sell  to  two  chain 
companies  because  they  operate  commlASion  establishments  or 
buying  agencies  which  demand  a  brokerage  fee  on  aU  purchases. 

One  or  two  manufacturers,  stating  that  coercion  had  been  em- 
ployed to  force  the  cutting  of  prices,  said  that  If  the  customer  has 
a  large  order  and  demands  a  cut  price,  the  company  often  is 
required  to  meet  the  demand  or  lose  the  business  to  Its  competi- 
tors. The  other  stated  that  the  large  chains  chisel  a  substantial 
percentage  from  the  net  Invoices  of  every  order  placed. 

One  manufacturer  reported  that  some  years  ago  It  made  ex- 
tensive sales  to  a  chain,  but  that  the  demands  of  that  chain  be- 
came so  excessive  that  it  was  forced  to  stop  selling  the  chain. 
The  chain  in  question  had  built  up  the  volume  of  its  purchases 
to  about  40  percent  of  this  manufacturer's  output,  and  then  sud- 
denly demanded  larger  concessions,  which  the  manufacturer  was 
forced  to  grant  or  else  have  its  production  curtailed  to  that  ex- 
tent. As  a  resiUt  of  this  experience  the  manufacturer  buUt  up 
a  trade  with  araall  Jobbers  to  avoid  being  forced  to  make  oonces- 
sions.  Another  manufacturer  reported  that  a  chain  company 
refused  to  handle  its  products  unless  the  chain  was  given  a  free- 
goods  allowance.  Another  manufacturer  stated  that  an  arrange- 
ment is  In  effect  with  one  chain  company  whereby  a  percentage  of 
net  Invoice  price  is  rebat«d.  Btlll  another  manufacturer  was 
forced  to  grant  conceflslons  to  a  chain  by  threat  that  It  would  dis- 
continue its  purchases  and  manufacture  Ita  own  products  xuxleas 
It  were  granted  a  preferential  price. 

Among  the  evils  prevalently  found  are,  first,  the  grant  of 
quantity  discounts  exceeding  any  marginal-cost  differences 
between  the  custcxners  concerned — ^that  Is,  unsupported  by 
differences  In  the  cost  of  manufacture,  sale,  or  delivery  re- 
sulting from  the  differing  methods  of  quantities  in  which 
such  commodities  are  to  such  iHirchasers  8(dd  or  delivered; 
second,  the  payment  of  brokerage  by  the  seller  to  dummy 
brokerage  concerns  owned  and  controlled  by  large  buyers  and 
serving  the  latter's  interest;  third,  the  grant  of  advertising 
and  similar  allowances  which  are  either  out  of  relation  to 
the  value  of  any  service  or  facilities  rendered  in  exchange 
or  which,  in  any  case,  result  in  saddling  onto  the  seller  the 
burden  of  the  preferred  customers'  advertising  cost,  whereas 
his  smaller  competitors  must  sustain  their  own. 

It  is  in  these  three  fields,  accordingly,  that  the  Patman 
bill  visits  its  restrictions;  and  to  them  those  restrictions  are 
carefully  limited,  leaving  full  latitude  as  follows:  First,  for 
differentials  in  prices  or  terms  wherever  they  furnish  an  apt 
vehicle  for  the  transmission  of  real  ccwaparative  ec(»iomies 
through  the  channels  d  distribution  to  the  ultimate  con- 
sumer; second.  In  the  payment  of  brokerage  wherever  the 
brokerage  fimction  offers  a  real  economic  aea-vice  and  where 
it  is  paid  by  the  aae  who  really  benefits  from  that  service  to 
the  one  who  actually  renders  tt  in  his  behalf;  third,  in  tb« 


use  and  c«npensatlon  of  all  legitimate  advertising  and  ad- 
vertising services  wherever  it  is  really  desired  as  advertising, 
and  not  to  cloak  the  grant  of  a  competitive  advantage  to 
one  customer  as  against  another. 

Fifteen  years  ago  chain  stores  were  doing  only  4  percent 
of  the  retail  business  of  this  country.  In  1929  chains  did  20 
percent:  by  1933  the  ratio  had  increased  to  25.  Independ- 
ents, which  did  77  percent  of  the  total  business  in  1929.  ac- 
counted for  71  percent  in  1933.  The  sales  of  independents 
decreased  53  percent,  whereas  the  sales  of  chains  decreased 
35  percent.  In  1933  there  were  26,000  fewer  independent 
stores  than  tn  1929. 

Before  the  onslaught  of  big  business,  300.000  Independent 
dealers  have  gone  down,  and  unless  the  movement  toward 
centralization  is  checked,  500,000  more  are  due  to  follow 
them.  Eight  hundred  thousand  men,  each  the  master  of 
his  own  store,  men  who  have  spent  their  lives  learning  mpr- 
chandising.  who  know  the  peculiar  needs  of  their  own  cus- 
tomers, who  love  their  communities  and  have  given  a  helping 
hand  in  their  development,  who  cherish  the  institutions  of 
their  country  because  those  institutions  have  enabled  the 
individual  man  to  develop,  to  grow,  and  to  achieve — these 
800,000  masters  must  become  servants,  employees  of  great 
chain  corporations,  cogs  in  a  soulless  and  conscienceless 
machine,  robots  of  distribution,  receiving  and  obeying  orders 
from  the  great  city,  directing  them  what  to  sell,  how  to  sell 
it,  and  how  much  to  sell  it  for.  That  is  the  prospect  that  is 
due  to  face  the  American  people. 

There  is  no  economy  in  commercial  piracy.  It  may  enable 
a  few  men  to  amass  a  fortune,  but  to  the  great  mass  of  the 
people  it  spells  a  total  loss.  The  consumer  is  best  served 
when  he  buys  his  goods  from  day  to  day  at  honest  prices, 
allowing  a  fair  margin  of  profit  on  every  item,  a  profit  that 
will  enable  the  manufacturer,  the  jobber,  and  the  retailer  to 
continue  doing  business,  competing  with  others  in  a  fair 
and  honorable  way.  Whenever  a  manufacturer  or  a  mer- 
chant fails  sis  a  result  of  unfair  competition,  the  loa» 
ultimately  falls  on  the  consumer.  The  bankruptcy  of  many 
producers  and  distributors  may  mean  temporary  savings  for 
the  patrons  of  bargain  counters;  but  ultimately  it  results  in 
monopoly  for  a  few  producers  and  distributors,  who  will 
charge  the  public  a  price  limited  only  by  what  the  market 
will  bear. 

We  have  enacted  laws  to  prevent  railroad  companies  from 
giving  rebates  to  favored  shippers.  We  require  warehouses 
to  charge  every  man  the  same  price  for  storing  grain  and 
other  commodities.  We  make  telephone  companies  main- 
tain a  uniform  schedule  of  rates.  We  revoke  the  licenses 
of  insurance  companies  if  they  collect  different  premiums 
from  different  policyholders  for  the  same  risk. 

Why  should  not  the  principle  of  fair  dealing  which  has.^ 
been  adopted  for  the  protection  of  those  who  use  the  rail- 
road for  transportation,  the  warehouse  for  storing  c«n- 
modities,  the  telephone  for  communication,  and  insurance 
for  protection  be  extended  to  protect  those  who  buy  mer- 
chandise and  those  who  sell  it? 

We  prohibit  discrimination  because  discrimination  lifts 
the  burden  off  a  favored  group  and  places  it  upon  the  rank 
and  file.  We  prohibit  it  because  when  some  pay  less  than 
a  fair  price  others  pay  more.  We  prohiWt  it  because  dis- 
crimination is  the  mother  of  monopoly,  and  H.  R.  8442.  a 
bill  to  amend  section  2  of  the  Clayton  Act,  is  aimed  at 
monop(distic  motives. 

I  find  no  fault  with  the  principle  that  the  fittest  should 
survive,  but  I  protest  with  all  the  emphasis  I  can  command 
against  a  misinterpretation  of  that  principle  which  gives 
advantage,  not  to  the  fittest  but  to  the  strongest  and  the 
craftiest.  Civilization  puts  the  emphasis  on  right  rather 
than  on  might.  The  powers  of  government  should  be  used 
to  make  business  civilized. 

STATE   CONVEHTKW    <XP   TOimG   DEMOCRAT    CLtJBS   AT   DAVKHPORT, 

IOWA 

Mr.  JACOBSEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Recoro  to  include  a  speech 
made  by  my  colleague,  Ifr.  WiAinr. 
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The  SPEAKER.    Without  objection,  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  JACOBSEN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
address  of  Hon.  Otha  D.  Wearin  before  the  State  convention 
of  Young  Democrat  Clubs  at  Davenport,  Iowa,  on  May  18. 
1936: 

Mr.  Chairman  and  Young  Democrata  of  Iowa,  I  am  honored  and 
dellght«<l  with  this  opportunity  of  addressing  the  State  conven- 
tion of  Young  £>emocrat  Clubs  In  my  home  State.  Permit  me 
tc  congratulate  you  upon  the  splendid  sessions  you  have  been 
having  here  in  Davenport.  I  want  to  go  further  than  that  and 
say  I  think  this  organization  represents  one  of  the  most  ix)wer- 
ful  factors  in  the  national  affairs  of  the  Democratic  Party.  I  say 
that,  not  because  I  am  one  of  your  nximber  myself  and  a  mem- 
ber of  varloxis  of  Young  Democratic  Clubs  In  my  State,  but  be- 
cause I  really  believe  what  I  say. 

Before  entering  upon  a  discussion  of  national  affairs  and  the 
relationship  of  our  group  to  the  Import^t  questions  of  the  hour. 
I  want  to  say  that  I  take  particular  satisfaction  out  of  speaking 
in  Davenport  tonight,  located  as  it  is  In  the  Second  Congressional 
District  of  Iowa,  represented  in  Congress  by  my  able  and  beloved 
friend,  the  Honorable  Bexnhako  M.  Jacobsen,  of  Clinton.  I  will 
never  forget  my  flrst  meeting  with  him  at  Des  Moines  while  I 
was  a  member  of  the  Iowa  SUte  Legislature,  and  I  recall  with 
satisfaction  the  many  courtesies  extended  to  me  by  him  and  his 
secretary  during  my  ftrst  freshman  days  in  Washington  and 
throxighout  the  balance  of  my  service  in  my  present  capacity. 
As  you  know,  Mr.  Jacobsen  Is  a  member  of  the  powerful  and 
important  Committee  on  Appropriations  of  the  House  of  Repre- 
sentatives. His  splendid  work  has  brought  him  the  admiration 
of  the  leadership  and  placed  him  in  such  a  pxjsition  that  he  is 
remarkably  Influential  in  our  national  councils  of  state. 

Again  I  want  to  repeat  that  the  invitation  to  addre.ss  this 
splendid  group  of  young  men  and  women  of  my  own  age  has 
brought  a  thrill  that  one  seldom  experiences.  I  have  been  a 
candidate  for  public  office  for  a  number  of  years,  and  in  every 
instance  have  felt  the  powerful  influence  of  the  Young  Demo- 
crats, who  have  stood  by  me  and  fought  for  me  in  a  splendid 
manner. 

The  Nation  Is  fully  aware  of  the  Influence  of  the  group  In 
campaigns  that  are  past  and  that 'are  still  in  the  offing.  Nothing 
delights  me  more  than  to  see  members  of  our  group  Interested 
In  public  service  and  offering  themselves  at  the  respective  pri- 
maries and  general  elections  for  public  office.  Let  no  one  dis- 
courage you  in  your  ambitions  with  the  statement  that  you  are 
•till  too  young.  I  have  been  guilty  of  that  so-called  damnable 
crime  for  a  long  time  but  have  borne  up  under  its  weight  with- 
out feeling  any  particular  disadvantage  from  It.  If  I  had  the 
time  tonight  I  would  go  back,  as  I  sometimes  do.  and  trace  the 
history  of  world  affairs  singling  out  a  few  of  the  younger  men 
and  women  who  have  participated  in  Important  events.  I  shall 
say  briefly,  however,  that  it  Is  always  encouraging  for  us  to  re- 
member that  Sir  William  Pitt,  one  of  England's  greatest  states- 
men, was  a  member  of  Parliament  at  21.  Chancellor  of  the  Ex- 
chequer at  23.  and  Prime  Minister  and  practically  ruler  of  all 
England  at  25.  Many  of  the  leading  founders  of  this  Nation, 
Including  Thomas  Jefferson  and  Alexander  Hamilton,  who  repre- 
sented the  two  schools  of  political  thought  of  the  time,  w^ere 
■till  In  their  thirties  when  the  Declaration  of  Independence  was 
written  and  the  Constitution  of  the  United  States  in  the  process 
of  formation.  William  Jennings  Bryan,  who  probably  had  a 
longer  reign  of  Influence  In  Democratic  politics  and  In  national 
affairs  than  any  other  man  In  American  history,  was  nominated 
for  the  Presidency  the  flrst  time  when  he  was  36  years  of  age. 
Theodore  Roosevelt  was  in  his  early  forties  (I  believe  43)  when 
he  succeeded  to  the  Presidency  the  flrst  time.  Today  the  New 
Deal  has  reco^lzed  a  splendid  group  of  young  men  in  positions 
that  range  from  the  heads  of  Important  New  Deal  agencies  to 
assistant  secretaries  of  the  respective  departments.  Including  my 
good  and  able  friend.  Charles  West,  of  Ohio,  at  the  present  time 
Assistant  Secretary  of  the  Interior. 

I  would  call  this  fact  to  your  attention:  That  In  the  United 
States  Senate  and  the  House  of  Representatives  at  the  present 
time  Is  a  sizable  group  of  young  men  which,  at  the  beginning  of 
the  Seventy-third  Congress,  to  which  I  was  elected,  ranged  In  age 
from  38  to  40.  Very  frankly,  as  I  look  back  over  the  achievements 
of  the  past  two  sessions  and  the  contributions  that  have  been  made 
to  the  welfare  of  the  Democratic  Party,  making  allowances  for  the 
seniority  of  the  leadership.  I  am  Just  as  well  pleased  to  be  a  mem- 
ber of  that  younger  group  as  I  would  be  If  I  were  a  member  of  the 
older  group. 

But  to  get  to  the  btulness  of  th<!  evening:  There  are  Just  a  few 
things  I  want  to  bring  you  tonight  in  the  way  of  •  mrtnsgc  from 
the  Capitol.  After  4  yean,  during  which  the  Democratic  Party  has 
been  In  control  of  erery  branch  of  the  OoTemment  with  the  escep- 
UOB  of  the  Buprnae  Court,  we  have  witnessed  a  startling  rise,  a 
piMBomrDal  improrement.  In  the  morale,  and  the  economic  condi- 
tion of  the  United  SUtee.  It  Is  unnecessary  for  me  to  refer  beton 
this  well-informed  croup  of  young  men  and  women  to  the  condition 
of  the  country  In  1933  at  the  time  we  succeeded  to  power,  with  your 
aid  and  assUtanoe.  X  feel  that  we  should  not  take  the  time  to 
ducuss  in  detail  the  bankrupt  condition  of  American  agrlculttirv 
■ufferlng  from  10-cent  com  and  a-oent  hogs,  the  dMoerate  state 
of  Amertcaa  banking.  th»  rulasd  oimdltloa  d  *— *-Tf  m  a  wtiol*, 


and  the  greatest  load  of  unemployment  that  America  has  ever 
carried.  Out  of  that  chaotic  condition  a  great  President  has 
brought  order  and  progress.  At  tills  moment  I  pay  tribute  to  the 
great  leader  of  the  Democratic  Party,  Franklin  D.  Roosevelt. 

As  I  survey  the  national  scene  tonight  I  see  a  striking  change 
Just  as  you  do.  I  see  an  improvement  in  American  agriculture 
that  has  Increased  its  Income  from  approximately  five  billions  In 
round  numt)ers  to  what  will  probably  be  in  the  neighborhood  of 
nine  billions  this  year.  I  see  a  restoration  of  Industrial  activity 
which  is  astonishing.  Every  day  I  pick  up  publications,  some  of 
which  are  hostile  to  the  program,  read  their  vicious  and  vitriolic 
editorials,  and  turn  to  the  business  sections  to  find  a  series  of 
headlines  that  read  something  like  this:  New  building  boom  fore- 
cast by  experts;  bonds  improve  on  wide  front:  stock  prices  advance 
under  market  boom;  further  Increase  In  agricultural  income  pre- 
dicted for  1936;  steel  output  best  since  1930;  automobile  sales  peak 
record  smashed;  oil  company  net  rise  for  quarter;  tobacco  Industry 
higher  for  week,  and  so  on  through  a  long  list  of  similar  Improve- 
ments that  cover  almost  every  industrial  field  of  activity. 

Now,  my  friends,  in  view  of  the  fact  that  we  are  young  men  and 
women,  I  feel  It  might  be  proper  for  me  to  direct  my  attention  a 
little  more  to  the  New  Deal  of  tomorrow  rather  than  the  New  Deal 
of  today,  with  which  you  are  Just  as  familiar  as  I  am.  Not  even 
the  most  pessimistic  and  partisan  of  our  opponents  dares  to  dis- 
pute the  truth  of  the  headlines  I  have  just  quoted  to  you.  You 
know,  as  I  do,  that  many  factors  have  entered  Into  securing  the 
results  we  have  sought  and  gained  The  only  argument  that  can 
l)e  used  today  is  that  being  promulgated  by  the  vested  Interests  of 
this  Nation  in  the  thought  that  fear  dominates  the  country  as  a 
rebult  of  the  program.  In  the  first  place,  can  you  imagine  Ameri- 
can business  and  American  people  being  afraid  of  the  economic 
improvement  that  has  taken  place  under  the  New  Deal  since  1932? 
Such  a  supposition  is  absurd,  but  lei  us  pause  for  a  moment  and 
see  what  the  pessimists  are  afraid  of. 

A  few  days  ago  I  met  a  reactionary  on  the  streets,  living  in  a 
dreamland  of  long  ago.  when  personal  liberty  could  be  used  to  the 
extent  of  capitalizing  upon  the  very  souls  of  the  masses  who  work 
for  a  livin'^  with  their  hancl.s  and  who  form  the  foundation  of 
America  past,  present,  and  future.  He  told  me  that  American 
business  and  the  American  public  are  afraid  to  go  ahead  because 
of  the  act.s  of  the  present  administration  I  .said,  AVhat  are  they 
afraid  of  Are  they  afraid  of  having  their  bank  deposits  guaran- 
teed up  to  8.5  OOO.  are  they  afraid  of  having  their  homes  saved 
when  private  financial  institutlon.s  fail  to  save  them  are  the 
people  of  America  afraid  of  having  the  uncertainty  of  poverty  in 
old  ape  swept  aside  with  social-ssecunty  le^Lslatlon,  are  they  afraid 
of  being  protected  In  their  dealings  in  securities,  are  they  afraid 
of  having  their  national  wealth  increased  with  a  program  of  sclf- 
liquidatlnK  public  works,  are  thev  afraid  of  a  power-development 
protfram  to  bring  cheap  electricity  Into  homes  that  are  warped 
with  drudcen,-,  are  they  afraid  of  legislation  to  prevent  the  over- 
capitalization of  industry  that  heretofore  has  resulted  in  their 
being  fleeced  out  of  millions  of  dollars  for  worthlefvs  watered  <^tocks 
and  bond.-^.  are  the  American  farmers  afraid  of  75-cent  corn  91  25 
wheat.  10-cent  hogs.  14-cent  cattle.  11-cent  cotton,  and  18', -cent 
tobacco,  as  compared  to  9-cent  corn.  20-cent  wheat  2-cent*  hogs 
4-cent  cattle,  6', -cent  cotton,  and  10 '.^ -cent  tobacco  in  1932  are 
they  afraid  of  having  their  farms  refinanced  at  a  saving  of  from 
1  to  1'2  percent:  are  they  afraid  of  Federal  loans  on  their  agri- 
cultural products  affording  them  an  opportunity  to  await  the 
arrival  of  satisfactory  market  conditions:  Is  anyone  afraid  to  have 
the  unemployed  of  this  Nation  fed  through  the  productive  agency 
of  the  Public  Works  or  Works  Progress  Administration  untlf  such 
time  as  American  industry  becomes  sufficiently  rehabilitated  to 
absorb  them;  is  either  the  American  public  or  American  business 
afraid  of  the  generally  improved  economic  conditions  since  the 
advent  of  the  New  Deal,  as  evidenced  on  the  market  pages  of  every 
newspaper  In  the  United  States,  be  It  hostile  or  friendly  to  the 
program?"  ' 

Out  of  today  always  comes  another  day,  and  no  one  Is  more 
Interested  in  that  prospect  than  the  young  Democrats  of  America 
We  have  advanced  this  far,  now  where  do  we  go  from  here'  As  I 
view  the  national  scene  tocUy  I  think  there  are  three  Important 
issues  in  the  welfare  of  this  Nation  that  we  must  continue  to  meet 
and  deal  with  in  the  future.  American  Industry,  includine  agri- 
culture in  which  we  of  Iowa  are  so  vitally  interested,  and  aU 
lines  of  business  activity  In  the  United  States  can  be  traced 
directly  to  these  three  Important  Items.  One  Is  the  tariff,  another 
il  ,*lP!i  .°"*w  *"""<!«  toward  the  question  of  electric  power,  and 
the  thhrd  Is  the  matter  of  employment.  Now  let  us  pause  for  a 
moment  to  consider:  That  great  idealist  and  stanch  believer  In 
the  principles  of  democracy,  Woodrow  Wilson,  once  aald  with  refer- 
ence  to  the  tariff  that  the  whole  question  and  its  relationship  to 
bU8ln«8  reminded  him  considerably  of  the  man  who  entered  the 
fi.^«fn^^'i/2L*^*J^"'  "'"*•  '*^»^  yo^  ^"""^  ^  notorious  for 
inrt  liCi  "L,  frf!^-  t"*  •PP'o^hed  a  party  near  the  station 
and  said.  My  friend.  1  am  a  .tranger  here.  Can  you  direct  me  to 
the  Commons?"    The  reply  was.  "Tes;    I  can.    Take  any  om  S 

SSrL!^*t«  fhl°^«^  '"''  ^,''<!5"*>«-  ^o"'^*  't,  and  eventually  y^ 
will  come  to  the  Commons  "     So  it  is  with  American  businsM     It 

^  t^iT  ^^\t^  *"*'  ^^^  q"««on  of  the  tariff  I  .^i  not 
fr***  ^***fif^  °i  '**•  tendency  of  the  leadership  of  the  Repub- 
ncan  Party  throughout  orer  half  a  century  to  instill  in  ihe  mind, 
of  the  American  people  the  necessity  of  high  protection     Thef 

T.  ^f^  **  **'  ^^^  '"  America  must  be  protected.    They  eren 
mid  the  teriMrs  and  the  laboring  men  upcSi  di^ng  down  toto 
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their  Jeans  to  pay  the  bill  to  the  Industrial  interests  o*  this  coun- 
try on  the  theory  that  they  were  profiting  themselves  from  the 
added  ooet.  ^„  .      „ 

The  rates  of  protection  rose  higher  and  higher  until  eventuaUy 
they  reached  their  climax  In  that  m^mstrosity  known  as  the 
Hawley-SmOot  Tarill  Act,  saddled  upon  the  country  diu-ing  the 
administration  of  Herbert  Hoover.  Because  of  the  terms  of  that 
act  other  countries  were  led  to  adopt  slmUar  nationalistic  policies 
and  to  erect  retaliatory  tarUT  walls.  When  America  could  no 
lonieer  sell  her  goods  in  the  face  of  such  opposition  she  was  natu- 
ral!^ forced  to  eurtaU  her  indttstrlal  production,  which  she  did, 
with  the  subsequent  restUt  that  workmen  were  thrown  out  of  work 
by  the  miUlona.  Their  purchasing  power  thus  destroyed  was  no 
lOTiger  brought  to  pUy  to  absorb  agriculture's  surpltises  that  in 
turn  rose  higher  and  higher,  and  we  had  the  phenomenal  condi- 
tion in  America  in  1932  of  mUllons  of  men  and  women  crying  for 
bread,  the  gralnortos  of  the  Nation  fuU  to  overflowing,  and  the 
producers  at  food  commodities  bankrupt. 

We  must  remember  that  the  United  BUtea  Is  a  surplus-produc- 
ing country  with  reference  to  aU  her  major  agricultural  products. 
Under  those  ciictnnstanees  a  tariff  on  such  things,  ^i>i'^,'^_°^ 
used  as  a  sop  to  oonvlnce  representoUves  of  agricultural  dlsterlcts 
to  TOte  for  industrial  tariffs  has  been  useless.  We  cannot  expect 
a  tariff  on  such  surplus  products  to  have  any  effect  upon  the 
market  price  except  at  such  times  when  seasonal  shortages  might 
leave  the  American  market  with  an  inadequate  supply  of  its  own 
products.  Our  only  hope  for  the  future  of  the  American  i»™« 
is  to  stimulate  our  foreign  trade  to  such  an  extent  that  It  will 
absorb  our  surpluses,  or  else  adopt  the  temporary  program  of  crop 
limitation  as  a  permanent  policy,  which  Is  not  In  harmony  with 
the  principles  of  the  Democrattc  Party  and  Is  being  used  only  at 
the  present  moment  ss  a  stopgap  untU  we  can  correct  such  eyUs 
as  were  forced  upon  us  under  the  Hawley-Smoot  Act  and  simUar 
atrocltlea.  ^  .     ^_ 

In  my  humble  Judgment,  the  only  way  that  we  can  expect  per- 
manent and  extensive  prosperity  for  American  agriculttire  and  for 
American  industry,  which  has  the  same  edacity  to  produce  sur- 
pluses over  and  above  the  needs  of  the  American  market,  is  to  de- 
velop our  foreign  trade.  We  cannot  do  that  on  a  cash  basis  without 
absorbing  all  the  financial  resources  of  the  worid,  which  would  be 
a  disastrous  thing.  We  cannot  extend  credit  as  a  permanent  pro- 
gram without  also  exhausting  that  resource,  and  thus  the  only 
other  procedure  is  to  stimulate  the  trade  of  this  NatKm  with  other 
countries  of  the  world  on  the  basis  of  exchange. 

Now  I  know  the  opponents  to  this  particular  program  will  say 
that  the  importation  of  foreign  products  into  this  coimtry  by  way 
of  exchange  will  lower  the  standard  oi  American  living,  be  a  detri- 
ment to  labor,  and  otherwise  complicate  our  economic  program. 
In  the  flrst  place,  I  want  to  renolnd  you  that  the  most  complete 
economic  collapse  we  have  ever  witnessed  occ\irred  during  the 
administration  that  preceded  this  one,  and  tinder  the  provisions  of 
the  highest  protective  law  in  the  history  of  the  United  SUtes.  I 
want  to  remind  you  that  when  we  cannot  ctmtinue  to  do  business 
for  cash  or  credit  Indefinitely,  which  is  obvious,  we  must  arrange 
some  program  of  exchange  in  c»der  to  absorb  our  production  of 
foods  and  manufactured  articles.  It  is  better  that  we  buy  some 
products  and  keep  our  factories  miming  and  ouir  farms  producing 
than  to  witness  the  unemployment  and  bankruptcy  that  prevailed 
in  1933.  ^     ^  ^ 

I  subscribe  to  the  program  inaugurated  by  that  great  states- 
man, Cordell  Hull,  of  arranging  reciprocal-trade  treaties  in  which 
an  effort  is  being  made  to  gradtially  bring  down  trade  barriers 
and  buUd  up  the  American  market  in  foreign  coimtrles.    We  have 
agreed  to  approximately   10  of  them  with  exteemely  satisfactory 
resiUts.     Let  us  take  for  example  the  Island  of  Cuba.     Prior  to 
the  erection  of  trade  barriers  Ctiba  absorbed  a  large  quantity  of 
American  lard,  a  basic  commodity  of  this  coimtry.  but  dtirlng  the 
course  of  the  operation  of  the  Hawley-Smoot  Act  that  partictilar 
trade  sank  to  the  infinitesimal  quantity  of  t818.116  In  1933   as 
compared  to  $3,930,370  in  1931.    Under  the  new  program  adopted 
by  this  administration  on  September  8,  1934.  It  Is  again  on  the 
rise  and  reached  •3.029.913  in  1936.    I  coiUd  go  on  throtigh  other 
lists  of  similar  improvements  of  major  agricultural  products  upon 
which  we  depend  for  prosperity,  but  time  will  not  permit  tonight. 
I  can  do  Uttle  more  than  discuss  the  principles  involved.    If  we 
can  sell,  and  I  firmly  beUeve  we  can.  stirpltises  of  farm  and  In- 
dustrial products  to  other  countries  tbrough  the  agency  of  nego- 
tiated trade  treaties  in  exchange  for  products  that  do  not  con- 
stitute the  basic  sotiroe  of  American  prosperity  or  products  that 
we  do  not  prodtice  at  aU  It  should  be  obvious  to  any  thinking 
person  that  the  btislness  condition  of  this  cotmtry  would  of  neces- 
sity improve.    If  we  can  sen  surpluses  of  pork.  beef,  wheat,  cot- 
ton, tobacco,  automc«>ilec  steel,  and  other  major  products  abroad 
we  will  establish  a  firm  prosperity  for  American  business.    Farmers 
will  have  more  money  with  which  to  keep  the  wheels  of  indtistry 
moving  and  that  means  work  for  the  unemployed.    A  good  exam- 
ple today  Is  the  renewed  acttyltj  of  farm  macbtnery  factories 
during  the  past  IS  months.  _ 

Now,  I  know  sometimes  the  ballyboo  artists  like  to  get  on  the 
platform  and  weep  eroeodlle  tears  because  •  boat  load  of  Ar- 
gentlne  com  has  been  dellversd  et  San  rranetoco  or  Baltimore. 
Md.  There  bM»  been  an  tpereaee  In  the  laet  a  years  of  Importe 
of  Argentine  com,  due  to  what?  Due  simply  to  the  fact  that 
the  drought  of  the  summer  of  10S4  occasioned  a  shortage  m  our 
own  supplies  that  has  not  vet  been  entirely  absorbed  by  our  own 
production.  When  tt  has  the  Argentine  will  no  longer  be  able  to 
compete  with  our  product,  aajr  man  ihMU  it  Hm  In  tbe  paet.    One 


of  the  major  reasons  lor  which  is  the  matter  of  its  quality.  It  is 
not  of  such  a  character  that  it  can  be  used  in  oommerclal  activities 
with  the  exception  of  a  limited  field. 

Jtist  at  the  moment  the  dairying  Intoests  are  fearftil  lest  they 
are  gtdng  to  be  destroyed  under  the  terms  of  the  Canadian 
TreaW.  They  must  remember,  however,  that  the  importance  ot 
the  imparts  uzuler  the  t«ms  of  that  treaty  have  been  greatly 
magnified.  R»  Instance  the  annual  ImportsAion  of  butter  from 
Canada  will  only  amount  to  ooe-tenth  of  1  percent  of  the  an- 
nual amount  produced  In  tiite  country.  AU  of  which  brings  me 
to  this  conclusion:  The  young  Democrats  of  this  Nation  should 
be  vitally  concerned  with  the  oontlnuatkHi  of  a  broad-minded 
program  for  trade  development  in  the  United  SUtes.  under  the 
terms  of  reciprocal-trade  treaties  enacted  by  the  present  admto- 
Istratlon  for  the  ptirpose  of  stimulating  our  trade  with  the  world. 
That  policy  can  under  the  able  management  of  Secretary  of 
State  Hull  bring  about  the  maximum  of  activity  and,  thereby, 
the  employment  of  men  who  have  been  thrown  out  of  work 
under  the  program  of  the  Hawley-Anoot  Tariff  Act. 

The  other  Important  question  that  I  desire  to  bring  to  the 
attention  of  the  yoting  Democrata  of  this  ooaivenUcm  is  the  Issue 
of  the  development  of  power  in  the  United  States,  which  has 
beccnne  of  large  concern  to  the  welfare  of  every  man.  woman,  and 
child  m  the  Nation. 

Investlgatloos  of  the  Federal  Trade  Commission  have  revealed 
the  fact  that  the  corporate  interests  have  been  guilty  of  selling 
Twiiiinna  upon  millions  of  dollars  of  watered  stocks  and  sectirttles 
to  the  American  public  that  have  pyramided  corporation  upon 
corporation,  adding  costs  in  the  way  of  salaries  for  Hopeons  and 
his  kind,  interest  on  sectuities  back  of  which  there  was  no  real 
value,   itnri   other  coets   that  have  resulted   In  the   unsuspecting 
public  having  to  pay  excessive  rates  for  their  electrical  energy 
which  has  kept  down  consumption  of  the  prodTx;t  and  denied  to 
xintold  mnilons  the  godsend  of  relief  that  comes  from  having  tke 
drudgery  of  homework,  farmwork,  and  heavy  labor  lifted  from  their 
shoulders  by  that  all-important  commodity.     In  a  recent  private 
investigation  of  my  own  I  found  ttiat  coristmiers  in  our  district 
are   paying   as   much   as   18   and   20   cents  per   kilowatt-hour  for 
electricity.    The  power  companies  will  dispute  that  and  say  that 
their  rates  are  4,  6.  and  8  cents,  but  I  say  the  total  cost  to  the 
consumer  is  represented  by  the  rate  per  kilowatt-hour  and  other 
charges   including    service.     The   Tennessee   VaUey    program    has 
brought  electricity  to  the  consumers  in  that  territory  at  striking 
reductions.     Poor  people  who  could  never  affsr<l  the  commodity 
before  are  now  in  a  position  to  use  it.    I  find,  for  example,  that  a 
man  In  my  territory  who  paid  $5.51  for  40  kilowatt-hours  could 
have  bought  the  same   amount  of  ctirrent  under  the  Tennessee 
Valley  program  for  $1.20.     You  can  see  from  this  that  he  could 
either  reduce  his  total  annual  charges  under  such  a  program  to  a 
marked  extent  or  for  the  same  amcHUit  of  money  he  could  bless 
his  wife  and  himself  with  the  advantages  of  other  needed  con- 
veniences.   I  selected  this  single  example  from  a  large  nimiber  In 
my  files  because  of  my  lack  of  time  tonight.    I  say  to  this  assembly 
of  young  Democrats  that  you  slwuld  have  the  courage  to  stazui  up 
against  the  powerful  Infiuenoe  of  the  monejred  interests  of   the 
Nation  who  stoop  to  any  method  to  Intimidate  their  opponents 
and  fight  for  the  advancement  of  the  power  program  of  this  ad- 
ministrati<»  that  will  bring  rural  electrification  and  electrification 
of  homes  in  towns  and  cities  at  prices  that  the  people  can  afford 
to  pay. 

As  one  oi  the  solutions  of  our  problem  In  Iowa  I  have  offered 
the  United  States  Congress  a  Missouri  Valley  power  development 
project  that  wotild  be  similar  to  the  T.  V.  A.  That  great  sUtes- 
man  Senator  Oeokge  Noaais,  of  Nebraska,  has  offered  ooe  for  the 
whole  Mississippi  Valley  which  is  commendable.  The  reetilts 
would  be  BlmUar  to  what  I  described  a  moment  ago  with  refer- 
ence to  the  typical  example  of  a  consumer's  charges.  Until  suc^i 
time  as  we  can  achieve  that  type  of  project,  it  will  be  neeeesary 
for  us  to  advance  under  the  Rund  BtoctTlficatlon  Admlnlstratian 
throu^  the  agency  of  cooperative  rural  lines,  made  possible 
through  100-percent  loans  to  such  groups.  Unfortunately,  the 
Washington  set-up  of  that  group  has  not  had  the  kind  of  oooper- 
at1<m  from  the  heads  of  the  extenrton  department  In  Iowa  that 
they  should  have  had.  County  agento  throughout  the  State  have, 
however,  endeavored  to  cooperate  to  the  best  of  their  ability  and 
with  their  help  the  program  is  advancing.  Tou  can  expect  some 
of  the  newspapers  of  this  SUte  to  fight  me  on  this  program 
either  openly  or  through  a  more  subtle  method  of  opposing  me 
tqxm  some  other  issue.  If  you  find  such  a  publication  swinging 
into  action  against  me  turn  to  its  advettislng  section  and  you 
wUl  probably  find  some  large,  rennineratlve  ads  paid  for  by  tbe 
power  companies.  With  reference  to  this  issue  I  wUl  say  again  to 
the  young  DemoeraU  at  ttoie  convention  ttiat  it  oonstttates  one 
of  tlMmalor  programs  of  the  futufe  tturt  win  be  ft  godsend  to  the 
^mmon  people  It  is  your  duty  and  mine  to  stand  behind 
Ftanklin  D.  Boceevelt  and  see  that  it  marehse  forward. 

Tbe  tWrd  major  problem  which  win  be  with  us  for  years  toepme 
•e  a^eemt  of  the  iconomle  eheoe  into  which  we  were  Pivofdt^ 
the  pfwkms  adminletrfttlon  le  tbe  matter  of  unemployment,  IfU- 
llone  of  men  were  out  of  work  when  we  took  control  of  the  Oov- 
trmtot.  Bight  here  and  now,  I  want  to  say  It  Is  onfortmiiile  fhM 
webave  beenforced  to  ipend  ao  mant  mUltona  ««.to«»»,«5«»  «< 
food  and  doChing,  but  what  la  more  nnfortunate  U  tbe  fact  that 
acoodltlon  ever  cKUted  in  this  rich  Nation  that  made  It  neese. 
sMTfor  us  to  ipend  tboaa  mlUJona  to  keep  tb«a  from  i««rvinff 
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We  h»Te  AdTmnced  a  program  of  public  worlu  with  the  thotigbt 
In  mind  that  In  addition  to  emi)loylng  the  men  who  were  unem- 
ployed we  could  at  the  same  time  give  to  the  Nation  a  con- 
etructtve  series  of  Improvements  that  would  Increase  the  natural 
wealth  and  the  values  of  the  respective  communities.  Now  the 
small  carping  critics  who  do  not  have  the  mental  capacity  to 
view  this  program  on  a  national  scale  can  select  some  Individual 
project,  and  It  Is  Impossible  for  so  vast  a  program  to  be  perfect 
In  every  respect,  and  condemn  It  perhaps  with  some  Jiistlflcatlon; 
but  we,  as  young  Democrats,  should  Impress  upon  the  public  that 
it  Is  the  program  as  a  whole  that  counts  and  not  a  specific  mis- 
take that  has  been  made.  I  used  to  say  to  the  audiences  In  our 
congressional  district  with  reference  to  It  that  my  wife  was. 
generally  speaking,  an  excellent  cook.  Once  In  a  while  she  will 
make  some  pancakes  tar  breakfast  that  are  terrible,  but  I  have 
never  divorced  her  because  of  that  individual  mistake  and  am 
not  going  to.  because,  as  I  said  before,  generally  speaking  she  Is 
an  excellent  cook.  That  analogy  will  apply  to  the  whole  program 
about  which  I  am  talking  at  the  moment.  The  entire  situation, 
of  course,  all  traces  back  to  the  principal  point  of  my  disciisslon, 
namely,  that  the  trade  of  America  la  of  the  utmost  importance. 
Through  it  we  hc^>e  and  have  reason  to  believe  that  the  prosperity 
of  agriculture  and  Industry  will  be  restored.  When  that  time 
comes  the  greater  portion  of  the  people  who  are  out  of  employ- 
ment will  again  be  carrying  their  dinner  palls  to  work  and  their 
wives  will  be  singing  happily  In  their  little  homes.  While  we  are 
In  the  process  of  working  with  these  major  things  in  the  future, 
and  their  advancement  will  rest  entirely  in  the  hands  of  men 
and  women  like  yourself,  of  our  own  age,  we  will  couple  with 
them  such  other  things  as  contribute  to  the  i>ermanent  welfare 
of  the  country  that  I  have  already  mentioned  in  the  way  of  old- 
age  pensions,  unemployment  insxirance.  regulation  of  stock  ex- 
changes and  other  things  for  the  protection  of  the  general  public. 

As  I  look  out  over  this  assembly  of  young  men  and  women 
I  am  encouraged.  I  feel  confident  after  watching  the  people  of 
my  own  generation  in  action  in  public  office  that  we  will  be  able 
to  meet  and  cope  with  these  problems  and  that  America,  thank 
Ood.  will  continue  to  live. 

THK  COMING  ELXCTION 

Mr.  HOOK.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  by  including  a  radio  address  I  gave 
over  a  station  in  Detroit,  Mich. 

The  SPEAKER.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  HOOK.  Mr.  Speaker,  imder  the  leave  to  extend  my 
remarks  in  the  Rkcoro.  I  include  the  following  radio  ad- 
dress delivered  by  me  over  Station  WMBC,  Detroit,  Mich., 
May  18.  1936: 

Next  November  the  people  of  the  United  States  will  be  called 
upon  again  to  make  their  choice  of  a  President  and  Congress.  We 
have  been  told  that  the  coming  election  Is  the  most  Important 
since  the  election  of  Lincoln  in  1860.  This  is  true.  Never  since 
the  dajrs  of  the  Civil  War  have  the  people  of  our  Nation  been 
faced  with  Issues  more  fundamental  than  those  presented  to  us 
today.  We  are  entering  a  new  age  and  policies  are  to  be  chosen 
to  mark  the  course  we  are  to  follow  in  the  future. 

This  much  we  have  all  learned  from  the  lessons  of  the  post- 
war decade  of  reckless  and  unsound  prosperity  and  the  bitter  days 
of  depression  and  privation  which  followed  the  coUapse  of  the 
boom;  that  no  longer  can  there  be  permitted  In  America  un- 
bridled exploitation  either  of  natural  or  material  resources  or  of 
human  beings.  We  have  learned  that  no  longer  can  we  afford  to 
permit  eight-tenths  of  1  percent  of  our  entire  population  to 
receive  over  ao  percent  of  the  national  Income,  while  60  percent  of 
our  families  receive  less  than  enoiigh  to  supply  them  with  the 
basic  necessities  of  life.  We  have  learned  that  the  problem  of 
unemployment  residtlng  from  technological  efficiency  and  from 
the  maturing  of  our  economic  system  cannot  be  solved  by  a  re- 
fusal to  recognize  that  it  exists.  We  have  learned  that  America 
as  a  nation  cannot  afford  to  permit  her  millions  of  fanners  to 
labor  year  after  year  for  a  retvim  less  than  the  ccet  of  production. 
We  have  learned.  In  short,  that  there  was  something  radically 
wrong  with  the  method  by  which  the  fruits  of  our  civilization  were 
distributed  among  our  people. 

The  American  people  have  thought  deeply  during  the  past 
half  doaen  year*,  and  I  am  confident  that  no  return  to  the  pre- 
depresslon  system  of  Inequality,  privilege,  and  exploitation  will 
be  permitted.  The  American  people  In  1932  demanded  and  ob- 
tained an  end  to  a  system  that  bred  insecurity  and  they  will 
in  the  coming  election  again  demand  that  our  political  parties 
face  the  facts  of  our  economic  and  social  life. 

What  are  these  facts?  Briefly  these:  We  are  a  Nation  provl- 
denUally  provided  with  all  essential  material  resoiirces  and  mag- 
nificently equipped  to  produce  an  abundance  of  those  goods  and 
services  which  are  required  for  a  decent  standard  of  living.  So 
long  as  millions  of  our  people  are  in  want  there  is  no  place  in 
America  for  idle  men  or  idle  factories,  for  America  Is  techiUcally 
and  materially  equipped  to  produce  plenty  for  all.  It  is  up  to 
\is  to  see  that  plenty  is  produced  and  distributed  for  the  benefit 
of  all  the  people  of  the  Nation.  It  is  up  to  the  leadership  in 
our  Nation,  both  industrial  and  governmental,  to  so  order  our 
economic  Ufa  that  opportimlty  will  be  maintained  for  our  youth. 


Jobs  for  o\3X  laborers,  adequate  prices  for  our  farmer*,  and  aectirlty 
for  our  aged  and  those  who  are  ph3ralcally  handicapped. 

These  are  the  facts  which  condition  the  thinking  of  our  new 
age.  They  place  upon  the  political  parties  of  our  Nation  a  grave 
responsibility,  for  it  is  the  peculiar  function  of  political  parties 
In  a  democracy  to  formulate  and  define  the  Issues  as  to  choice 
of  policy  in  order  that  the  electorate  may  chooee  wisely.  The 
American  people  are  alert  to  the  significance  of  the  coming 
election  and  they  are  demanding  that  our  parties  face  the  facts 
and  declare  their  position  In  poeltlve,  clear,  and  intelligible  terms. 
There  mnaX  be  no  equivocation,  no  weasllng,  no  evasion.  Any 
party  that  refuses  to  face  our  social  and  economic  problems  and 
refxises  to  give  to  the  people  a  program  for  dealing  with  these 
problems  in  a  sham  and  a  pretense,  a  mixture  of  hypocrisy  and 
cowardice. 

I  pause  to  ask  the  question  as  to  what  answer  the  leaders  of 
tne  Republican  Party  have  given  to  the  problem  of  maldistribu- 
tion of  wealth,  to  the  problem  of  unemployment,  the  problem 
iDf  social  and  economic  security?  The  Republican  Party  has  pro- 
posed no  poeltlve  program.  The  course  of  the  Q.  O.  P.  has  been 
one  of  negation  and  of  empty  criticism  of  the  constructive 
achievements  of  the  New  Deal.  The  Republican  leaders  have 
nothing  to  offer  the  Nation  except  a  return  to  the  days  of  1929, 
a  return  to  the  conditions  of  exploitation  and  inseciinty,  to  those 
days  of  growing  unemployment,  financial  debauchery,  and 
depressed  agriculture. 

The  leaders  of  the  O.  O.  P.,  subsidized  by  funds  from  those 
who  profit  by  the  law  of  the  Jungle,  have  talked  much  but  said 
nothing  of  a  constructive  nature.  True,  m  admit,  even  the 
Republicans  find  it  difficult  to  criticize  some  phases  of  the  New 
Deal.  The  Republicans  very  generally  voted  in  favor  of  the  Social 
Security  Act  and  the  Federal  Housing  Administration  Act.  They 
raise  no  objection  to  the  C.  C.  C.  program.  No  fundamental 
objections  has  been  raised  against  the  policy  of  soil  conserva- 
tion. Herbert  Hoover  in  one  of  his  recent  speeches  even  went 
so  far  as  to  claim  credit  for  having  originated  the  present  farm 
program.  The  fact  is,  of  course,  that  for  13  long  years  from  1920 
to  1932  the  leaders  of  the  Republican  Party  resisted  with  every 
means  at  Its  disposal  the  enactment  of  a  farm  program  that 
would  be  of  real  benefit  to  the  farmers  of  this  Nation.  Yes; 
the  Republican  leaders  now,  after  the  Democratic  New  Deal  haa 
pointed  the  way.  accept  the  necessity  for  the  protection  of  our 
farmers  by  the  National  Government. 

I  covild  point  out  nun^rous  Instances  of  our  Republican  friends 
who  have  attempted  to  capitalize  on  the  popularity  of  New  Deal 
reforms — our  Junior  Senator  from  Michigan  [Mr.  VANDENBEao].  for 
*"  instance,  who  speaks  In  such  glowing  terms  about  the  New  Deal 
establlshmefit  of  protection  for  our  bank  depositors.  I  have  but 
one  question  to  ask  of  these  Republican  leaders  who  now  recog- 
nize that  reform  in  the  interest  of  the  people  was  long  overdue  in 
1932:  Why  did  not  they  when  in  power  during  the  first  4  years  of 
the  depression  take  the  initiative  in  proposing  the  reforms  which 
they  now  support?  The  answer  is,  of  course,  that  the  leaders  of 
the  a.  O.  P.  are  controlled  by  those  who  supply  the  funds  for  the 
Republican  Party,  the  bankers  of  Wall  Street,  the  Du  Ponts.  the 
United  States  Chamber  of  Commerce,  the  utility  companies,  and 
others  of  our  Industrial  and  banking  fraternity.  These  men 
wanted  no  reform,  and  the  O.  O.  P.  was  helpless  and  still  is.  The 
trouble  with  the  Republican  Party  Is  that  It  has  been  dying  of 
sleeping  sickness. 

The  New  Deal  promised  relief  for  those  millions  of  our  people 
who  were  brought  face  to  face  with  starvation  by  the  Hoover 
depression.  That  relief  was  and  is  being  given.  The  New  Deal 
promised  to  take  steps  to  set  into  operation  the  forces  of  recovery. 
This  Job,  too,  has  been  done  and  better  days  are  at  hand.  The 
purchasing  power  of  the  people  has  been  raised  and  factories, 
mines,  and  mills  long  idle  are  again  In  operation.  I  need  not  in 
Michigan  p>oint  out  the  evidences  of  our  remarkable  recovery  dur- 
ing the  past  3  years. 

The  income  of  the  farmers  of  our  Nation  has  been  raised  by 
$2,000,000,000  and  the  farmers  are  again  buying  automobiles 
For  every  10  automobiles  registered  In  1932.  there  are  42  registered 
today.  Automobile  production  is  up  by  70  percent  In  the  last  4 
years.  New  plants  are  being  buUt  In  many  Michigan  cities,  and 
few  the  first  time  since  the  Hoover  depression  factories  are  run- 
ning behind  In  their  orders.  Employment  In  the  automobile  in- 
dustry Is  up  to  98  percent  of  what  It  was  In  1929.  It  Is  estimated 
that  over  4.500.000  cars  will  be  produced  this  year,  90  percent  of 
them  in  Michigan.  In  a  sense,  more  than  three-fourths  of  the 
people  of  the  United  States  travel  with  their  feet  on  a  part  of 
Michigan,  for  the  floors  of  90  percent  of  their  cara  and  the  chassis 
beneath  are  made  in  Michigan  factories,  by  Michigan  workers 
largely  from  Michigan  iron  and  timber.  Increased  automobile  pro- 
duction has  stimulated  activity  In  the  Iron  mines  and  the  lumber 
industries.  We  are  proud  that  our  great  Michigan  Industry  is  well 
back  to  normal,  and  as  a  Democrat  I  am  proud  that  the  New  Deal 
has  made  possible  the  reemployment  of  thousands  of  men  who 
were  without  work. 

Michigan  farmers,  too.  have  come  back.  During  the  Hoover 
panic  year  of  1932  Michigan  farmers  received  as  the  total  for  all 
Uvestock  and  crops  produced  but  $118,567,000.  In  1935.  after  3  years 
of  the  New  Deal,  the  total  cash  Income  for  tlie  farmers  of  our  State 
^'^.^^^^^^^'^  ^°  1177.000.000.  an  Increase  of  almost  50  percent 
In  1932  the  Michigan  farmers  were  crushed  beenath  a  burden  of 
debt  and  taxation.  Since  the  Democratic  administration  came 
into  power,  taxes  on  farm  property  have  declined  60  percent  and 
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foreclomro*  hat»  dwtndtod.  Th«r*  hi  •fwy  todlMitlon  that  progrwii 
will  contlniM  toward  ftiU  r*uofry  *n  *•••  with  ttie  reelection  « 
that  great  and  glorlou*  leader,  Praaklin  D.  Eooeeyrtt.  ^      ^        .. 

One  of  the  otxtetandlng  achlereinenU  In  Michigan  hac  been  the 
increaae  oC  alfalfa  acreage.  In  which  MtrMgan  now  ruik*  fewoA 
in  the  Union,  an  Increaee  from  78j000  ■cree  in  1»1«  to  1,000.000 
acres  In  10S6  ICldilgan  rank*  eecocd  In  the  production  ol  sugar 
beets.  Increasing  her  acreage  100  percent  from  IWl  to  1«3*; 
Michigan  rank*  first  In  the  production  of  field  bean*,  the  value  o< 
this  Sop  increaalng  from  $5J86S.000  In  1931  to  nearly  $10,000,000 
in  1935.  In  potatoes,  ICchlgan  took  second  rank  In  the  Nation  In 
1896  with  a  crop  valued  at  $13,493,000.  Before  the  New  I>»»  Ixi 
1931  the  potato  crop  brought  Michigan  farmer*  but  $4381.000. 
Mlchtean's  cherry  crop  increased  In  value  from  $008,000  for  the 
RepuWlcan  panic  year  of  19S3  to  $1,623,000  In  1935.  Michigan 
leads  in  cherry  productkHi;  MkshlgBn  leads  In  colon  producUon; 
and  we  are  the  first  plckle-prodnclng  8Ute  In  the  Union.  Does 
this  look  like  the  reduction  pro«nun  that  the  RepuWlcans  cry 
about?  These  are  the  facts  that  Brucker  crltlclaea.  Oh.  let  him 
spread  the  gospel  of  truth,  not  lie*. 

I  repeat,  Michigan  farmer*  have  come  back,  our  acreages  nave 
Ixicreaaed.  the  value  of  our  crops  has  multiplied,  and  I  submit 
that  the  remarkable  recovery  of  our  farmers  was  made  possible  by 
the  farm  program  of  the  IC«w  Deal.  The  lunlor  Senator  from 
MichUtan,  the  Honorable  AafHua  H.  Vamsxwbss*.  has  seen  fit  to 
crlticiae  the  New  Deal  farm  procram.  I  ask  him  to  explain  Uie 
recovery  of  the  Michigan  farmers.  Benatof  VAUimrewj  has 
stated  that  the  Democratic  program  has  reduced  farm  production. 
I  ask  him  to  look  at  the  etotlsttes  lor  Michigan.  Senator  Vaniikn- 
Bs*a  would  like  to  have  the  furmer*  of  MichlfMi  go  back  to  the 
days  or  1939,  to  Uve  again  thoae  days  at  misery  and  hopelessness. 
Our  Junior  Senator  should  hang  his  head  In  shame  for  his  plca- 
yrmtsh  criticism  of  real  achievement.  His  erlUclam  Is  a  typical 
Vandenberg  vagary.  . 

Sanctity  of  our  courts  and  freedom  of  the  press,  ana  env- 
lelsm  of  the  Elooaevelt  Democratic  agricultural  program  ajre  the 
main  themes  of  Senator  Vawimwsass.  who  apparenUy  <»««»^J<' 
implant  to  the  minds  of  his  hearers  that  theee  paladlums  of  liberty 
have  in  some  way  been  endangered  by  the  New  Deal  In  hrlnglng 
the  Nation  from  the  depths  of  the  Heover  panic  of  1938  to  the 
present  state  of  weU-advanoed  recovery.  The  Junior  Senator  from 
Michigan  U  an  orator  of  the  old  s<diool,  the  very  epitome  of 
PMnp  and  circumstance  as  he  paces  back  and  forth  \tpon  the 
Senate  floor— a  champion  full  worthy  of  the  peB  and  power  fac- 
tion <rf  the  Old  Guard.  Hamlltoa  is  his  Ideal,  about  whom  he  has 
written  two  books— Hamilton  who  opposed  the  farmer*  and  who 
looked  upon  the  people  ooUeetlvely  as  a  dangerous  beast. 

What  alternative  to  the  program  of  the  Democratic  administra- 
tion which  has  made  possible  this  recovery  do  the  O.  O.  P.  leaden 
offer?  None.  They  crlUclae  the  New  Deal  for  spending  money  and 
unbalancing  the  Budget.  They  forget  that  the  Budget  became 
unbalanced  under  Herbert  Hoover,  and  they  forget  too  that  while 
Mr  Hoover  did  nothing  to  remedy  conditions.  President  Boose- 
velV*  sdmlnlatratlon  has  brought  about  an  Increase  In  the  Income 
of  our  people  from  thlrty-ilve  billloa  In  the  last  year  of  the  Hoover 
administration  to  sixty-five  bUllon  In  the  present  year  of  Roosevelt 
recovery.  The  Budget  of  the  Nation  may  be  out  of  balance  as  to 
emergency  expenditures,  but  the  budgeU  of  mlUlons  of  our  people 
have  for  the  first  time  slnee  the  days  of  Hoover  Bepubllcan  di^ircs- 
alon  been  bnnight  Into  balance. 

Republican  leader*  charge  that  the  New  Deal  has  regimented 
the  lives  of  our  people,  that  our  tradltknal  llbwrtles  are  about  to 
be  destroyed,  that  the  Constltutton  has  been  perverted  and  demo- 
cratic InstltuUons  Imperiled.     Our  |\mlor  Senator,  Mr.  Vakd«n- 
BEKO    has  often  put  on  hi*  best  oratorical  show*  In  criticism  of 
this  natiire.     Now.  I  aak  you  from  what  source  has  come  this  hue 
and  cry  about  the  loss  of  Uberty?     Does  the  man  who  has  been 
kept  from  starvation  by  a  Democratic  relief  program  and  now  has 
a  lob  because  the  Democratic  administration  has  made  possible 
recovery  make  the  complaint?     Ho;   of  course  not.     Labor  azul 
Mrieiilture  have  not  /■■n'liy'*^"*^      Those  who  do  complain  are 
thoee  whoee  unjustified  control  of  the  economic  life  of  our  Nation 
bas  been  broken.    Few  pe<H>le  wfll  aee  anything  pathetic  in  one 
erf  the  millionaire  Du  Ponts  crying  as  to  loss  of  Uberty:  the  peo- 
ple know  that  to  the  Du  Ponts  and  others  of  their  breed  liberty 
ha*  meant   freedom  to  ezj^it   our   workers   and  fanners.     The 
Democratic  Party  Is  the  champion  of  liberty  not  for  the  Du  Pont* 
or  the  utility  companiea.  but  i€X  the  great  mass  of  our  people. 
The  New  Deal  has  rocognlaed  that  without  a  basis  In  economic 
security  and  (H^portunity  there  can  be  no  liberty.     Econcnnlc  en- 
slavement under  the  old  deal  of  the  RepubUcans  was  an  abso- 
lute denial  of  the  benefiU  of  civil  and  political  liberty.    The  New 
Deal  has  broken  the  dominion  of  the  ruling  economic  class  In 
America  «>"it  naturally  has  encountered  the  wrath  and  the  propa- 
eanda  of  those  who  would   block   reform.     They   speak  through 
their  mouthpieces  In  the  Republican  Party.    They  refuse  to  meet 
our  social  and  economic  problems  squarely;  and  hiding  behind  the 
Constitution,  they  attempt  to  frighten  the  people  with  talk  about 
an  unbalanced   Budget.     The  Republican   leaders  refuse  to  face 
the  facts,  because  facing  the  facte  would  expoee  the  empUnes*  of 

their  position.  ..^      „        ,>..  ,       .„ 

It  Is  wsll  understood  that  reform  under  the  New  Deal  wlU 
continue.  It  Is  not  proposed  that  America  will  be  remade,  but 
it  is  proposed  that  conditions  In  America  wUl  he  so  ordered  that 
the  goal  of  economic  and  social  security  for  all  will  be  reatdied. 
The  farm  program  is  well  under  way,  and  American  farmers 
for  the  llrst  time  since  the   World  War   can  feel  secure.     The 


problems  of  tabor  have  not  bM«  to  eompUtdy  solTed-  TecbiUcal 
eOcieacy  in  Industry  U  coostaaay  making  necessary  the  «»^7; 
ment  of  fewer  and  fewer  max.  It  Is  estimated  that  iBdrutaM 
production  has  advanced  51  peccant  since  January  1.  1933.  ye« 
unemidoyment  has  decreased  but  80  percent.  Thl*  mean*  simply 
that  to  produce  the  *ame  vcdume  cf  goods  today,  fewer  men  are 
needed  than  were  employed  In  1933.  Now  It  "t^n^^^o  »*^ 
that  unless  the  worker's  buying  power  keeps  pace  with  the  volume 
of  production  we  cannot  prosper.  Our  men  must  be  given  Jtfb*. 
and  It  shaU  not  be  by  scrapping  the  efficiency  of  the  BQ*cWn« 
production.  We  cannot  expect  America  to  continue  as  a  NaUon 
with  ten  or  mote  millions  of  our  men  tinemployed.  These  men  are 
red-blooded  Americana  with  the  same  birthright  as  other  American 
cltlsens.  They  must  be  given  an  opportunity  to  provide  for  them- 
selves and  their  famUles.  Among  the  rights  of  the  worker*  is 
that  paramount  right  to  a  Job,  and  this  right  must  and  ahall  come 
before  the  right  of  privileged  wealth. 

Two  proposals,  mutually  dependent,  present  themselves  for  our 
considwation.  First,  the  income  of  our  pec^le  must  be  raised  so 
that  a  greater  volume  of  goods  can  be  piu-chased;  and  secondly, 
this  increaae  in  pvirchastog  power  can  be  best  obtained  by  the 
employment  of  all  of  oiu:  people  at  adequate  wages.  This  program 
entails  a  shorter  workweek  for  the  major  Industries  with  no  de- 
crease In  wages,  and  perhaps  with  some  raising  of  wages.  It 
means  the  eilmlnetion  of  dkild  labor.  It  means  the  giving  e< 
opportunity  for  vocational  and  higher  education  to  our  youth  for 
a  longer  period  than  is  now  possible  for  most  of  the  young 
oeoDle  This  program  means  the  elimination  of  the  sweatshop 
imd  of"  starvation  wages.  It  means  the  establishment  <rf  mhUmum- 
wase  standards.  It  may  mean  a  decrease  to  the  rate  of  dividends 
and  toterest  for  a  few  corporattona.  but  it  will  mean  a  greater 
security  and  a  more  abundant  life  for  the  million*  of  our  workers 
and  fanners.  This  program  means  the  organization  of  labor  Into 
unions  of  their  own  choortng  for  the  piapoaes  of  coUectlve  bar- 
galning  It  means  the  eatahllAment  of  unemployment  Instirance. 
and  I  might  say  IncidentaUy  that  our  Bepubllcan  Governor  Fitz- 
gerald has  not  seen  fit  to  have  the  great  Industrial  State  o*  Michi- 
gan enact  a  law  that  wUl  bring  our  workers  wlthto  the  scope  o« 
the  New  Deal  Unemployment  Insurance  Act. 

We  need  a  Democratic  Governor  and  a  Democratic  administra- 
tion to  the  State  of  Michigan  to  properly  institute  and  administer 
that  program  to  sympathy  with  the  national  law  and  the  New 
Deal 

Such  a  iKYigram  means  the  estalrflshment  of  cdd-age  assistance 
for  those  workers  who  reach  an  advanced  age.  A  beginning  ha* 
been  made  to  this  program  through  the  Eaitooad  Retirement  Act 
tar  the  railway  workers  and  through  the  Social  Seciirlty  Act  for 
the  people  generally.  The  present  oJd-age  assistance  program  calls 
for  Kderal-etate  cooperatioa,  the  Federal  Government  matching 
the  dollars  paid  by  the  States.  The  Federal  Government  haa  left 
the  fermukiOon  of  rules  a*  to  who  should  be  eUglble  for  assistance 
very  largely  to  the  States.  I  Ma  sorry  to  state  that  our  Bepuhll«n 
adiitolrtnitlon.  led  by  Gov.  Frank  D.  Fitzgerald,  has  not  given  the 
St^e  of  Mtchigaa  nor  the  sged  workers  ol  Mif.hlgan  an  adequate 
oJd-age-pension  law.  Eligibility  rules  for  qualification  for  asatet- 
auMunder  the  present  law  to  Michigan  make  necessary  to  effect  a 
pauper's  oath.  SmaU  pr<H>erty  headings  are  to  be  turned  over  to 
Um  State.  The  amounts  paid  are  pitifully  Inadequate.  Now  It  U 
recognized  that  Utopia  eannot  be  gained  soldy  throu^  old-age- 
^eeuitty  leglslatlon^^it  the  right  kind  of  old-age  asaistanoe  can 
go  far  toward  giving  to  our  aged  aome  recompense  for  a  lifetime 
of  toU  and  hardship.  We  must  not  treat  those  who  have  become 
old  as  if  they  deserved  no  consideration.  Those  workers  who  are 
(dd  today  niade  poaiiMe  with  the  work  of  their  bands  and  hratos 
kb*  eAciency  of  our  society  tad^.  They  mu^  not  be  foreak^  to 
the  twlhght  of  their  livn*.  Tbey  must  and  shall  be  taken  care  of 
adeauaMy  and  deeentiy.  The  Michigan  old-age-penalon  Uw  must 
a^above  aU  require  a  paupMr's  oath,  and  It  must  not  keep  tha 
aged  on  the  verge  of  starvatiosi. 

Governor  Fit^eraWs  admlnlstratloti  has  failed,  and  I  call  on 
the  voters  of  Michigan  to  e«rt  their  ballots  nesrt  Novemb«  for 
the  party  that  has  sponsored  and  begun  our  oKl-age-a**isUnoe 
nrogrmi.  That  party  is  the  party  of  President  Roosevelt.  Some 
B^blican  lead^of  Michigan  have  of  late  been  talking  much 
ahmit  oM-age  assistance.  I  wonder  why  these  gentlemen  did 
nothing  about  the  problem  before  1983,  when  they  bwl  conteol 
of  the  NaOomal  and  State  Oovemment.  The  answer  is.  of  eouxsc. 
that  these  gentlemen  rertsted  reform  as  long  as  possible,  and  I 
submit  that  they  ax«  not  fit  perK>ns  to  undertake  the  admtnl*^ 
turn  and  development  of  a  program  to  which  fundamentally  they 
are  opposed  and  which  they  aeoept  now  only  because  It  has  become 

inevitable.  ^     ....       , .„ 

The  Issues  facing  us  today  have  broken  across  traditional  party 
lines.  Under  the  leadership  of  President  Roosevelt,  the  liberal^ 
have  eathered  to  a  final  mareh  against  the  f ore«  of  privileged 
wealth  and  power.  Once  agato  the  forces  of  reaction  using  the 
Republican  Party  as  their  vehicle  are  throwing  theh-  resources  toto 
^effort  to  block  refonn.  The  coming  electkm  «»?«?fly  *3f^ 
between  the  rights  of  the  people  on  the  one  side  and  ttie  privileges 
S  wSthon  uSs  other.  O^  fight  is  a  fight  for  soctel  5«»*toe.  • 
flffht  for  freedom  of  opportimlty  for  the  people  of  America,  ^d  ttie 
voters  of  BCchlgan  must  elect  men  to  the  CongPeas  <>' «»«J^5"f^ 
States  who  are  men  of  honor,  tadependence,  courage,  and  honesty. 
This  Nation  does  not  want  dictatorship,  and  It  win  not  have 
dictatorship  so  long  as  the  Representatives  to  Congress  are  free 
and  honorable  men.    All  too  gften  we  have  had  men  to  Congress 
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who  have  Jumped  at  the  crack  of  somebody's  whip.  No  Repre- 
»ent«tlve  can  be  worthy  of  the  tmrt  of  the  people  who  submits 
to  the  dictation  of  any  selflflh  group,  organization,  or  Individual. 
He  must  be  a  man  who  will  stand  on  and  be  bovmd  by  the  prin- 
ciples of  Justice  and  equity  as  he  sees  them.  Social  Justice  will 
be  obtained  in  this  country  only  by  maintaining  the  freedom  of 
government,  freedom  of  expression,  and  freedom  of  the  ballot  box. 
Democratic  institutions  will  perish  In  America  only  when  the 
representatives  of  the  people  are  controlled  by  individuals  or 
organizations,  political  or  economic,  and  lose  their  identity  as 
free  agents  to  carry  out  the  will  of  the  people. 

Pounded  in  American  tradition  by  those  men  and  women  who 
braved  the  wilderness  and  established  our  civilization  is  the  pre- 
cept that  America  shall  always  be  a  haven  for  the  poor  and 
oppressed,  a  land  of  opportunity  where  one  may  labor  In  security. 
The  pioneers  of  America  t>egan  the  quest  for  social  Justice  over  a 
century  ago.  In  our  complex  Industrial  age  we  must,  in  the  spirit 
of  the  pioheer,  continue  their  stniggle  until  at  last  we  have 
achieved  a  nation  in  which  poverty  and  want  are  unknown. 

GKM.  CLARXNCK  E.  EOWAaOS 

Mr.  SMITH  of  Connecticut.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  by  includin-^  a 
speech  delivered  by  the  gentleman  from  Massachusetts  [Mr. 

COKNKRTl. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Bdr.  SMITH  of  Connecticut.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Record,  I  include  the  following 
speech  of  the  gentleman  from  Massachusetts  [Mr. 
CoifNEET]  at  the  dedicaticxi  of  the  Oen.  Clarence  R.  Edwards 
Bridge,  between  Lynn  and  Revere,  Mass..  on  May  17.  1936: 

I  deem  It  an  honor  and  a  privilege,  today,  to  be  chosen  by  my 
own  Yankee  Division  comrades  to  pay  my  humble  tribute  to  the 
"Daddy"  of  the  Twenty-sixth  Division,  American  Expeditionary 
Forces.  MaJ.  Gen.  Clarence  Ransom  Bdwards. 

On  April  20,  1936,  I  Introduced  in  the  House  of  Representa- 
tives House  Joint  Resolution  570.     The  resolution  reads  as  follows: 

"Resolved,  etc..  That  the  President  of  the  United  States  Ls  hereby 
authorized  to  award  posthumously  In  the  name  of  Congress  a  Dis- 
tinguished Service  Medal  to  MaJ.  Oen.  Clarence  Ransom  Edwards, 
who  died  February  14,  1931,  after  having  organized  the  Twenty- 
sixth  Division  and  commanded  it  with  distinction  during  aU  but 
18  days  of  Its  active  service  at  the  front.  The  high  qualities  of 
leadership  and  unfailing  devotion  to  duty  displayed  by  him  were 
responsible  for  the  ouirked  esprit  and  morale  of  his  command.  To 
his  marked  tactical  ability  and  energy  are  largely  due  the  brUliant 
ruccesBes  achieved  by  the  Twenty-sixth  National  Guard  Division 
during  Its  operations  against  the  enemy  from  February  4.  1918,  to 
November  11.  1918." 

The  foregoing  House  Joint  resolution  was  reported  favorably  to 
the  House  by  the  House  MUitary  Affairs  Committee  on  May  13, 
1936,  and  I  confidently  expect  It  to  become  a  law  within  the  next 
few  weeks. 

The  ofBclal  record  of  the  military  service  of  General  Edwards, 
as  given  by  the  War  Department,  is  as  follows: 

"Clarence  Ransom  Edwards:  Bom  In  Cleveland.  Ohio.  January 
1,  1859.  Appointed  from  Ohio.  Cadet,  United  States  Military 
Academy,  September  1,  1879.  Second  lieutenant.  Twenty-third 
Infantry,  June  13,  1883.  First  lieutenant.  First  Infantry,  Febru- 
ary 25.  1801.  Transferred  to  Twenty-third  Infantry,  July  20,  1801. 
Major,  Assistant  Adjutant  General,  Volunteers,  accepted  (to  rank 
from  May  12.  1898)  May  28.  1808.  Vacated,  October  1,  1899.  Cap- 
tain. Twenty-third  Infantry,  July  SO,  1899.  Assigned  to  Tenth 
Infantry,  January  1,  1800.  Lieutenant  colonel.  Forty-seventh 
United  States  Volunteer  Infantry,  Volimteers,  accepted  (to  rank 
from  Hay  12,  1899),  October  1,  1899.  Mustered  out  of  Volimteer 
Service.  July  2,  1901.  Brigadier  general.  Chief,  Bureau  of  Insular 
Affairs,  accepted  (to  rank  from  June  30.  1906)  July  2.  1906.  Re- 
appointed brigadier  general.  Chief,  Bureau  of  Insular  Affairs,  Jxine 
30,  1910.  Brigadier  general  (to  rank  from  May  12,  1912),  August 
24.  1912.  Major  general,  National  Army,  accepted  (to  rank  from 
Aug.  5.  1917),  August  22,  1917.  Honcntibly  discharged,  major  gen- 
eral. National  Army,  only,  June  31,  1920.  Major  general  (to  rank 
from  Mar.  5.  1921),  April  27,  1921.  Retired  from  active  service, 
December  1,  1922.  A.  M.,  St.  John's  College,  New  York,  1801; 
LL.  D.,  Mlddlebury  College,  Vermont.  1919;  LL.  D.,  Trinity  College. 
Connecticut,  1019;  LL.  B.,  Syracuse  University.  1930. 

"BBVICB 

"He  served  with  his  regiment  at  Fort  Union.  N.  Mex.,  from  Sep- 
tember 30.  1883.  to  June  2.  1884:  en  route  to  and  at  Fort  Porter. 
N.  Y.,  to  August  29,  1884;  commanding  the  guard  at  the  grave 
of  President  Garfield,  Cleveland,  Ohio,  to  July  1,  1886;  at  Fort 
Porter.  N.  Y.,  to  (on  leave  of  absence  June  11  to  Oct.  9,  1889) 
May  10,  1800;  while  at  Fort  Pc»ter  he  served  as  post  adjutant  and 
treasiirer  in  addition  to  his  other  duties.  On  duty  at  Fort  Davis, 
Tex.,  post  adjutant  and  range  officer  to  December  15,  1890;  pro- 
fessor of  mUltary  science  and  tactics  at  St.  John's  College,  Ford- 
ham,  N.  Y.,  to  October  31,  1803:  on  duty  In  The  AdJuUnt  Gen- 
eral's Office.  'Washlngt<xi  (M.  I.  D.).  to  November  1.  1805;  garrison 
duty  at  Fort  Clark,  Tex,  commanding  Company  H,  Twenty-third 
Infkntry,  In  charge  of  post  exchange  and  erf  poet  gardens,  also 
poet   treasurer  to  Augtist   27,   1896;    quartermaster.   Twenty-third 


Infantry,  commissary  and  ordnance  officer  to  April  12,  1898;  at 
New  Orleans,  La.,  regimental  quartermaster,  and  ordnance  officer, 
and  acting  adjutant  general  of  provisional  division,  organized 
at  that  place  to  (resigned  as  regimental  quartermaster  May  12, 
1898)  May  23.  1898:  adjutant  general.  Fourth  Army  Corpw,  at  Mo- 
bile, Ala.,  Tampa,  Fla.,  and  Huntsvllle.  Ala.  (also  mustering  offi- 
cer. Fourth  Army  Corps,  from  July  26  to  Aug.  14.  1898),  from 
May-  25  to  September  15.  1898;  on  sick  leave  of  absence  to  De- 
cember 4.  1898;  adjutant  general.  Fourth  Army  Corps,  to  January 

4,  1899.  when  he  was  ordered  to  report  as  adjutant  general  of  the 
Department  of  Habana.  Cuba;  while  en  route  to  Habana,  Cuba, 
via  Washington,  D.  C,  he  was  assigned  to  duty  as  adjutant  general 
on  the  staff  of  Major  General  Lawton  January  6,   1899. 

"Although  lieutenant  colonel  of  the  Forty-seventh  Infantry, 
United  States  Volunteers,  he  never  served  with  that  regiment, 
having  been  on  the  staff  of  General  Lawton  up  to  the  time  of  the 
latters  death,  December  1899.  Relieved  December  18.  1899,  and 
accompanied  remains  of  General  Lawton  to  San  Francisco  by 
transport,  thence  by  rail  to  Washington,  D.  C,  and  on  duty  in 
the  office  of  the  Secretary  of  War  as  Chief  of  Division  of  Customs 
and  Insular  Affairs  from  February  12,  1900. 

"While  in  the  Philippine  Islands  he  served  in  the  following 
operations:  General  Lawton's  Santa  Cruz  campaign;  battle  of 
Santa  Cruz.  April  9  and  10;  battle  of  Pagsanjan.  April  11,  1899;  and 
minor  engagements  a  few  miles  up  the  river  from  Pagsanjan, 
where,  in  command  of  a  battalion  of  the  First  North  E>akotas,  he 
recovered  four  steam  launches  held  by  the  insurgents;  battle  of 
Facte.  April   12.  1899. 

"General  Lawton's  San  Isldro  campaigns;  battle  of  Novallches. 
September  22,  1899;  first  battle  of  San  Rafael,  April  29,  1899; 
second  battle  of  San  Rafael,  May  1,  1899;  battle  of  Ballnag,  May  2, 
1899;  battle  of  San  Isldro,  May  17,  1899. 

"General  Lawton's  expedition  to  Province  of  Morong,  June  2  to  8, 
1899;  battle  of  Calnta,  June  3.  1899;  engagement  at  Taytay,  June  4, 
1899 

"General  Lawton's  expedition  to  Province  of  Cavite.  June  10  to 
20,  1899;  battle  of  Guadalupe  Ridge  on  the  advance  from  San 
Pedro  Macatl  to  the  east  or  rear  of  Paranque;  also  engagement 
opposite  Las  Plnas,  June  10.  1899;  battle  of  the  Zapote  River, 
Jvme  12.  1899;  repelling  attack  of  insurgents,  extending  from 
Imus  down  the  river,  enveloping  Bacoor,  October  2  and  3,  1899; 
repelling  second  vigorous  attack  of  Insurgents  on  same  lines,  which 
finally  resulted  In  our  forces  driving  off  Insurgents,  pursuing  them 
to  and  through  Binacaysm. 

"On  duty  in  the  office  of  the  Secretary  of  War,  as  Chief  of 
Division  of  Customs  and  Insular  Affairs  from  February  12,  1900, 
to  July  1.  1902;  colonel.  Chief  of  Bureau  of  Insular  Affairs.  Wash- 
ington, D.  C  to  June  30,  1906;  and  brigadier  general.  Chief  of 
Bureau  of  Insular  Affairs,  to  August  24,  1908. 

"Commanding  the  post  of  Fort  D.  A.  Russell,  Wyo.,  from  October 

5,  1912,  to  February  26.  1913;  commanding  a  brigade  on  the 
Mexican  border  to  Janiiary  1914;  en  route  to  Hawaii  and  com- 
manding brigade  to  December  14.  1914;  en  route  to  the  United 
States  to  December   14,  1914,  and  to  the  Canal  Zone  to  January 

6,  1915;  commanding  the  troops  in  the  Canal  Zone  to  April  16, 
1917;  in  and  en  route  to  and  from  the  United  States  January  31 
to  March  15,  1916;  en  route  to  the  United  States  to  April  23,  1917. 

"He  was  commanding  the  Northeastern  Department,  with  head- 
quarters at  Boston,  Mass.,  May  1  to  August  1917;  commanding 
the  Twenty-sixth  Division  at  Boston,  Mass.,  from  August  22  to 
October  11,  1917.  Rejoined  the  division  in  France  November  11, 
1917,  and  was  commanding  that  division  In  France  to  October 
24,  1918,  except  from  November  25  to  November  30,  1917. 

"He  participated  In  the  following  major  operations:  Champagne- 
Mame,  Aisne-Mame,  St.  Mihlel,  and  Meuse-Argonne  offensives. 

"En  route  to  the  United  States  from  November  5  to  14,  1918; 
on  leave  of  absence  to  December  1,  1918;  commanding  the  North- 
eastern Department,  Boston,  Mass.,  to  August  31,  1920;  com- 
manding the  Second  Brigade,  Camp  Taylor,  Ky.,  to  September  8. 
1920;  commanding  the  Second  Infantry  Brigade,  Camp  Dlx  N  J  to' 
July  1,  1921;  commanding  the  First  Corps  Area,  Boston.  Mass., 
to  the  date  of  his  retirement. 

"He  was  awarded  three  silver  star  citations  for  gallantry  In 
action  against  insurgent  forces  at  (1)  Santa  Cruz,  Luzon  Philip- 
pine Islands,  April  10,  1899;  (2)  San  Rafael,  Luzon,  Philippine 
Islands,  May  1,  1899;  (3)  near  Guadalupe  Ridge,  Luzon,  PhUlDDlne 
Islands,  June  10,  1899.  »-  e  ,  ^h     " 

"General  Edwards  received  the  following  foreign  awards-  French 
Croix  de  Guerre  with  Palm;  French  Legion  of  Honor,  Commander; 
Belgian  Order  of  Leopold.  Conunander;  Polish  Order  of  Haller'a 
Swords.  Chevalier. 

"General  Edwards  died  February  14,  1931,  at  Boston.  Mass. 

"By  authority  of  the  SecreUry  of  War: 

"E.    T.    CONIXT. 

"Major  General, 
"The  Adjutant  General." 
Col.  O.  L.  Spaulding,  Chief  of  the  Historical  Section  of  the  Army 
War   College    at    Washington,    at   my    request,    has    given   me   the 
following  information  concerning  the  Twenty-sixth  Division  as  to 
the  number  of  days  spent  at  the  front  and  in  foreign  service: 

„        ™_  April  2,  1936. 

Hon.  WnxiAM  P.  Conni«t,  Jr., 

House  of  Representatives,  Washington.  D.  C. 

Mt  Drar  Mr.  Connirt:  In  response  to  your  telephonic  request 

for  information  I  furnish  the  fcrflowlng  statistics  as  regards  the 

touT  significant  divisions  concerned:  Total  time  in  foreign  service. 
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1  year  T  months  «  days;  total  time  at  ftont,  103  days,  148  In 
quiet  sector,  45  davs  in  major  operations  and  active  sectors. 

The  above  statistics  were  compiled  from  The  War  With  Germany, 
by  Ool.  L.  P.  Ayers;  the  Order  of  Battle  of  United  States  Land 
Forres  In  World  War,  A.  E.  P.,  compiled  by  the  Historical  Section, 
Army  War  College,  and  Division  History  Charts,  compUed  by  the 
0-8  Section  of  the  General  Staff,  G.  H.  Q.,  A.  E.  F. 

I  trust  that  this  Information  will  be  of  service  to  you. 
Very  truly  yours, 

OLrvER  L.  SPAvmun, 
Colonel.  Field  ArtUlery, 
Chief.  Histarioal  Section.  Army  War  College. 
It  may  be  Interesting  to  some  of  my  listeners  to  know  just  wb&t 
the  words  "quiet  sector"  In, the  foregoing  report  meant  as  pertains 
to  the  Twenty-sixth  Division: 

The  laconic  bulletins  sent  out  dally  to  the  War  Department  by 
the  Commander-in-Chief,  General  Pershing,  concerning  the  divi- 
sion, are  also  Interesting  as  throwing  light  on  life  In  a  "quiet 
sector."  Following  are  examples  from  the  communiques  of  June: 
"June  1.  1918,  Twenty-sixth  Division.  May  31  to  June  1,  noon 
to  noon.  General  Impression  quiet.  Total  of  hostile  shells,  1,060. 
Enemy  apparently   using  a    15-centlmeter  heavy  field  howitzer. 

"June  16,  1918.  Twenty-sixth  Division.  June  13  to  June  14,  noon 
to  noon;  there  -was  little  activity  of  any  description.  The  hostile 
batteries  used  about  1,000  shells  of  which  250  contained  gas.  The 
enemy  planes  were  fairly  active,  a  total  of  21  being  seen.  Of  ttiese, 
13  were  within  our  territory.  Our  patrols  were  very  active  and  on 
several  occasions  drew  rifle  and  grenade  fire  from  the  hostile 
trenches. 

"Jxine  23,  1918,  Twenty-sixth  Division.  June  SO  to  21,  noon  to 
noon;  hostile  artillery  still  active,  but  less  so  than  during  last  few 
days.  Intermittent  shelling  of  the  entire  sector  throxighout  after- 
noon and  evening  with  heaviest  fire  concentrated  on  right  and 
center.  On  the  left,  Xlvray  bombarded  with  high  explosives  and 
gas.     Total  number  of  shells  used.  1,800. 

"June  24,  1918:  Twenty -sixth  Division.  June  21  to  22,  noon  to 
noon;  the  day  quiet  except  for  a  rather  heavy  harrasslng  fire  exe- 
cuted by  the  hostile  batteries.  A  total  of  1,450  rounds,  mostly 
small  caliber.  Including  a  Uttle  gas.  were  used  by  the  enemy.  The 
fire  was  distributed  over  most  of  the  sector. 

"June  26,  1918:  Twenty -sixth  Division,  dally  average  1300 
rounds.  •Mftrimnm  far  1  day  6.000  rounds,  fired  on  June  19. 
Minimum  for  1  day  300  roxinds,  fired  on  June  21." 

The  official  records  of  the  War  Department  disclose  the  fact  that 
1.730  men  were  killed  in  action  and  10.568  men  were  wounded  while 
serving  in  the  Yankee  Division  during  the  World  War. 

"Arriving  in  the  autumn  of  1917  the  division  went  through  the 
prescribed  course  of  Instruction  luitil  early  in  19  Ig.  when,  brigaded 
with  the  French,  it  entered  the  line  for  a  □v>nth  and  a  half's  fur- 
ther training  north  of  Solasons,  In  the  Chemln  des  Dames  sector. 
It  was  withdrawn  for  rest  when  the  German  offensive  of  March  21 
necessitated  Its  Immediate  return  to  the  line  In  the  La  Relne  and 
Boucq  sectors,  north  of  Toul.  Here  It  had  two  Impcxtant  engage- 
ments— one  In  the  Apremont  Forest,  where  It  repulsed  with  loss  a 
heavy  German  raid,  and  at  Selcheprey.  where  casualties  on  both 
aides  amounted  to  approximately  2,000  men. 

"On  July  18  the  division  was  thrown  Into  the  battle  between  the 
Alsne  and  the  Mame.  advancing  In  7  days  more  than  17  kilo- 
meters against  determined  enemy  opposition  and  capturing  the 
towns  of  Eplcds,  Trugny.  Torcey,  Belleau.  and  Glvry. 

"It  next  took  part  In  the  American  offensive  ol  September  at 
St.  Mihlel.  Operating  luider  the  Fifth  Corps  In  the  Rupt  and 
Troyon  sectors,  north  of  St.  Mihlel.  it  captured  Bols-des-Sparages, 
Hattonchatel,  and  Vigneulles. 

"Later,  during  the  Mexise-Argonne  offenslre.  It  attacked  north- 
east of  Verdun  and  aided  in  the  storming  of  Etrayes  Ridge,  cap- 
turing Bols-de-Belleu  and  the  Bols  d'Ormont.  one  of  the  most 
formidable  heights  In  that  region.  The  division  was  In  this  sector 
when  the  armistice  called  a  halt  to  active  operations." 

General  Pershing  In  the  foregoing  letter  neglected  to  mention 
Fllrey  and  Xlvray  In  the  Tovil  sector,  while  in  that  sector  It  was 
an  Interesting  fact  that  the  enemy  attacked  each  Individual  In- 
fantry regiment  of  the  division  at  separate  places  and  were  re- 
pulsed In  each  engagement.  They  attacked  the  One  Hundred  and 
First  at  Fllrey,  the  One  Hundred  and  Second  at  Selchprey,  the  One 
Hundred  and  Third  at  Xlvray,  and  the  One  Hundred  and  Fourth 
at  Apremont.  In  all  of  these  engagements  the  One  Hundred  and 
First,  One  Hundred  and  Second,  and  One  Hundred  and  Third 
Artillery  played  magnificent  parts  In  smashing  the  enemy  attacks. 
On  all  of  the  fronts  where  the  division  was  engaged  the  sep- 
arate units  of  Engineers,  supply  trains,  machlne-grm  battalions. 
Signal  Corps,  and  liaison  detachmepts  served  their  beloved  divi- 
sion with  zeal,  untiring  energy,  and  heroism. 

At  Humes,  on  Christmas  Day  1918,  President  Wilson  visited 
the  division  and  reviewed  detachments  of  it. 

Tbe  general  impression  made  by  the  troops  on  this  occasion  may 
best  be  stunmarlaed  by  the  telegram  of  the  Conunander  In  Chief 

to  General  Hale: 

G.  H.  Q.,  December  28.  1918. 

CO..  TWENTT-SlXTH  DiVlKIOfTT 

I  desire  to  congratulate  the  division  on  the  excellent  work  of 
the  battalion  which  represented  It  as  the  guard  of  honor  at 
Chaumont,  on  the  fl"n  appearance  and  discipline  manifested  by  the 
men  during  the  visit  of  the  President  of  the  United  States  to  the 
billets  ot  the  division,  and  on  the  splendid  appearance  made  by 


tile  detachments  representing  the  (Svlslon  In  the  review  for  tbm 
President  at  Humes,  Prance,  E>ecember  25,  1918. 

FBtsanro. 

We  had  only  been  In  the  trenches  In  the  Chemln  des  Damee 
sector  a  short  time  when  General  de  Mard'huy.  In  whose  French, 
Army  Corps  we  were  serving  at  that  time.  Issued  a  general  order. 
The  letter  of  compliment  from  the  French  corps  commander, 
the  first  to  be  received  by  the  division,  conveyed  under  Its  official 
phrases  a  very  real  and  personal  affectionate  regard.  Too  much 
emphasis  cannot  be  placed  on  the  mutual  cordiality  and  esteem 
which  from  the  very  beginning  marked  the  relations  of  the  divi- 
sion's officers  and  men  with  their  French  associates.  The  letter 
follows: 

Eleventh  Armt  Corps, 

Stait  Headquarters. 

March  IS.  1918. 
QetrraxL  Orders,  No.  7 
We  regret  that  our  comrades  of  the  Twenty-sixth  Division  should 
leave  us  in  order  to  fulfill  their  tasks  elsewhere. 

We  have  been  able  to  appreciate  their  bravery,  their  sense  at 
duty  and  discipline,  also  their  frank  comradeship;  they  carry  away 
otir  unanimous  regrets. 

General  Edwards  has  been  pleased  to  consider  the  Eleventh 
Corpw  as  godfather  to  the  Twenty-sixth  Division.  The  Eleventh 
Corps  feels  pr.>ud  of  the  awarded  honcr,  beln^;  sure  that,  wherever 
he  may  be  sent,  the  godson  shall  do  credit  to  the  godfather. 

General  or  ItAuv'axrr, 
Comanding  Eleventh  Army  Corps. 

In  September  1918  came  the  St.  Mihlel  drive.  In  which  the 
salient  was  reduced  and  the  line  straightened  out.  This  was  the 
action  in  which  the  division  captured  Bols  de  Epeiges,  Hatton- 
chatel, and  Vlgrnuelles. 

In  eonneqtlon  with  the  part  the  Twenty-sixth  Division  took  In 
the  ciq}ture  of  Hattonchatel  the  following  tribute  was  paid  by  the 
French  corps  commander: 

"Prom:  General  Claude,  oommandlng  the  Seventeenth  Army 
Corps. 

"To:   The  commanding  general.  Twenty-sixth  Division. 
"General,  the  reputation  of  your  division  preceded  It  here  far 
ahead. 

"To  all  Its  titles  of  glory  gained  in  fierce  struggles,  and  only 
recently  at  the  signal  victory  of  Hattonchatel.  it  has  added  on 
the  23d  of  October  a  page  which  perhaps  is  more  modest,  but  still 
does  it  great  honor. 

"In  a  few  hours,  as  at  a  maneuver.  It  has  gained  all  the  objectives 
assigned  it  in  the  dilBcult  sector  of  the  Woods  a£  Hot^jpy,  Etrayes, 
and  Belleau. 

"This  operation  Is  evidence.  Indeed,  of  stqierlor  Instruction, 
mobility,  and  will. 

"I  do  not  know  how  to  thank  you  sufficiently  for  your  assistance, 
dear  General,  and  It  Is  my  great  desire  to  express  to  you  all  our 
grateful  admiration  for  yoiir  splendid  division  which  thus  has 
added  its  name  to  all  of  those  who  have  fought  to  hurl  the  enemy 
back  frwn  the  outskirts  of  Verdtin." 

"It  to  not  my  Intention  to  recount  In  detail  the  thovisands  of 
Incidents  of  heroism  of  officers  and  men  of  the  division.  History 
will  store  up  some  of  these  ^orious  deeds  for  futvire  generations 
to  read.  The  men  who  were  there  on  the  field  of  battle  know  the 
story  of  unsung  heroes  whose  names  never  will  be  mentioned. 
Many  YD  men  here  within  the  sound  of  my  voice  should  be 
wearing  upon  their  breasts  Congressional  Medals  of  Honor  or  Dis- 
tinguished Service  Crosses,  yet  their  reward  must  be  only  the 
serene,  complete  content  of  knowing  that  they  had  served  their 
country  even  far  beyond  the  path  of  line  of  duty  In  battle,  that 
they  had  performed  heroic  acts  of  which  the  world  knows  nothing, 
but  In  which  they  and  their  buddies  who  were  t±iere  with  them 
will  glory  while  they  live.  They  can  look  at  the  beautiful  fiag 
of  the  United  States  flying  In  the  breeze  with  Its  gorgeous  red 
and  Its  pvire  white  stripes,  its  deep  field  of  blue,  and  its  bright 
stars,  too,  and  let  their  souls  cry  out,  "You're  my  flag,  jrou're 
particularly,  specially  my  flag!  I  fought  for  you,  I  proved  that  I 
would  die  for  you.  I  proved  It  to  myself  and  to  my  country,  and 
how  I  love  you  and  what  you  rq>resent — freedom,  liberty,  home, 
and  loved  ones." 

That  must  be  their  reward  and  that  reward  is  sufficient  unto 
them  because  they  are  soldiers,  soldiers  In  peace  as  well  as  in  war. 
Our  dead  rest  peacefully  in  France,  and  In  the  hallowed  resting 
places  on  our  own  dear  soil. 

We  the  living  gather  here  today  from  the  farthest  eomers  of 
New  England;  yea,  and  from  far-distant  States  of  the  Union.  We 
come  not  only  to  honor  our  dead  chief,  but  to  proclaim  to  the 
Nation  and  to  the  world  that  we  will  fight  In  time  of  peace  as  we 
did  In  war  to  safeguard  forever  the  patriotic  principles  so  clearly 
defined  by  Thomas  Jefferson  In  the  Declaration  of  Independence, 
and  the  founders  of  the  RepubUc  In  the  greatest  docximent  ever 
written  for  the  government  of  a  people,  the  Constitution  of  the 
United  States. 

This  dedication  today  te  our  answer  to  communism.  As  long 
as  one  of  \is  lives  we  will  resist  any  attempt  on  the  part  <rf  any- 
one to  overturn  by  force  the  Government  of  the  United  States, 
which  has  been  perpet\iated  and  sanctified  by  the  blood  of  heroes 

of  all  our  wars.  

We  pray  for  peace  but  we  have  no  ssrmpathy,  and  can  have 
little  respect  for,  the  man  or  woman  who  lives  imder  the  protec- 
tion of   our   American  lastltutlons   and   who   will   take  all   the 
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benefit*  of  that  protection  and  then  refuse  to  take  up  anna  to 
defend  our  country  In  time  of  need. 

The  Yankee  Division  Is  an  American  division.  The  men  of  the 
Yankee  Division  are  Americans,  and  we  recognize  but  one  flag, 
the  Stars  and  Stripes. 

General  Edwards.  "Daddy"  Edwards,  the  "Old  Man",  the  "Idol 
of  the  Yankee  Division",  soldier,  brother,  father,  comrade,  all  in 
one.  stern  in  discipline,  lover  of  wit  and  humor,  proud  of  his 
outfit,  proud  of  his  officers,  but  most  of  all.  prouder  of — defender 
and  champion  of — the  enlisted  man. 

He  was  relieved  of  his  command  because  he  Insisted  on  casting 
diplomacy  aside  and.  In  biting,  sarcastic  words,  told  the  'higher 
ups"  that  he  would  be  no  part  of  a  scheme  which  would  ag- 
grandize self-seeking,  would-be  military  leaders,  to  be  brought 
about  by  the  degradation  of  officers  and  men  who  had  followed 
him  unheslUtlngly  Into  the  hell  of  battle  and  men  who  had 
already  handed  on  to  posterity  another  golden  page  of  glorious 
deeds  to  be  placed  In  New  England's  book  of  chivalrous  sons,  a 
book  teeming  with  pages  of  self-sacrifice,  honor,  patriotism,  and 
fighting  fortitude  continuing  on  and  on.  beginning  with  the 
foundation  of  the  United  States  of  America. 

The  excuse  given  to  relieve  him  of  his  command  was  that 
Secretary  of  War  Baker,  when  he  was  visiting  the  A.  E.  P.  in 
Prance,  had  suggested  that  a  certain  number  of  divisional 
commanders  who  had  led  combat  divisions  In  battle  should 
be  sent  back  to  the  United  States  to  train  new  divLsloris.  Perhaps 
this  would  have  been  done  later  with  other  commanders  in  addi- 
tion to  General  Edwards,  but  as  the  armistice  came  shortly  after 
he  was  relieved  one  shall  never  know  the  answer  to  that. 
The  general  took  his  relief  as  a  soldier.  Let  us  see: 
The  final  leave  taking  of  General  Edwards  on  October  26.  1918. 
was  described  by  Dr.  Morton  Prince,  of  Boston,  in  a  letter  to 
Governor  McCall  of  Massachusetts.     He  said,  in  part: 

"I  arrived  at  divisional  P.  C.  (the  advanced  post  of  conunand 
during  battle)  Just  as  the  commanding  general  was  transferrtng 
his  command  to  his  successor,  an  able  officer  of  experience,  who 
sure'.y  will  lead  the  Yankee  Division  to  further  victories.  Head- 
quarters was  a  picturesque  group  of  dugouts  arranged  In  two 
rows,  facing  one  another  along  an  alley  camouflaged  overhead 
with  boughs  of  leaves  from  enemy  airplanes. 

"In  the  commanding  general's  dugout  were  high  officers  and 
members  of  his  staff,  while  in  the  alley  were  grouped  other  staff 
officers  and  headquarters  troops.  It  was  but  natural  and  par- 
donabie  that  depression  and  gloom  were  depicted  on  the  faces  of 
all.  and  that  they  should  speak  in  subdued  voices. 

"Though  anxious  to  give  the  same  loyalty  to  their  new  com- 
mander, they  could,  for  the  moment,  think  only  of  the  past. 
They  were  losing  their  chief  to  whom  they  owed  everything,  and 
whom  they  had  followed  during  9  months  of  constant  fighting. 

"The  departing  general  was  the  only  cheery  one  of  the  lot. 
Whatever  be  may  have  felt  when  leaving  the  soldlen  he  loved 
and  who  loved  him.  he  did  not  betray,  nor  did  he  give  the  lea^t 
sign  of  his  private  sorrows,  for  sudden  news  had  just  brought 
grief  into  his  heart  in  the  death  of  two  that  were  very  near  to 
him — his  own  daughter,  and  an  aide  who  was  like  an  own  son. 
This  we  all  know.  But  private  grief  was  not  allowed  to  weigh 
with  duty,     He  was  a  soldier  through  and  through. 

"A  few  routine  details  had  to  be  finished,  papers  had  to  be 
signed.  Then  came  the  presentation  of  his  staff  to  the  new 
commander,  with  a  generous  word  of  commendation  for  each: 
a  word  of  good-bye  and  a  grasp  of  the  hand  with  one  another: 
the  same  with  a  kind  word  to  each  enlisted  man  at  headquarters: 
then  he  sprang  Into  the  motor  car.  At  his  invitation:  I  was 
privileged  to  accompany  him,  and  with  a  wave  of  his  hand  and 
a  last  cheery  good-bye  we  were  off.  leaving  sad  faces  behind  us. 
"The  next  day  after  a  night  at  the  main  working  headquarters 
a  final  good-bye  was  said  by  the  remainder  of  the  staff,  and  as 
we  turned  back  from  where  the  departing  motor  left  us  we  heard 
the  explosion  of  a  great  14-lnch  shell  that  dropped  Its  fragments 
close  to  the  car  as  it  sped  away,  as  if  the  German  in  a  last  vain 
effort  soiight  to  destroy,  in  Impotent  rage,  the  man  who  had 
beaten  them  on  many  a  field,  and  there  came  to  us  from  a  dis- 
tance the  cheers  of  the  soldiers  wishing  their  general  God-speed. 
"There  is  not  a  soldier  or  officer  in  the  division  that  does  not 
take  the  general's  departure  as  a  personal  loss." 

Thus  does  Dr.  Prince  in  fitting  language  describe  the  feelings  of 
all  YD  men  toward  their  commander. 

General  Edwards  was  a  West  Pointer.  He  had  all  of  the  virtues 
Inculcated  into  the  youth  of  our  land  who  graduate  from  Uncle 
Sam's  Military  Academy.  Yet  he  escaped  what  many  West  Point- 
ers did  not  escape — that  false  sense  of  caste  and  antagonism  to- 
ward the  Natloital  Guard  and  National  Army  which  at  times 
exhibited  Itself  so  strongly  In  our  Army  during  the  war. 

He  rather  followed  the  rule  of  the  generate  of  Prance  who  were 
firm  disciplinarians  yet  covUd  see  no  sense  in  the  sigrns  Invariably 
displayed  In  all  American  camps,  barracks,  and  posted  in  cafes 
and  restaurants.  "For  officers  only." 

He  combined  fine  gentlemanly  instinct  with  a  rare  sense  of  the 
fitness  of  things.  His  humor  was  contagiovis.  His  courage  un- 
questioned. He  was  a  man's  man.  He  loved  his  men.  His  men 
idolized  him. 

I  have  searched  the  records  of  the  War  Department  and  nowhere 
In  the  record  of  his  private  life  and  military  service  can  one  blot 
be  found  upon  his  escutcheon. 

We  Yankee  Division  men  who  live  in  this  beautiful  section  of 
Massachusetts  are  proud,  and  jtistly  so,  of  the  action  of  our  Gov- 
ernor and  our  legislature  in  naming  this  bridge  the  General  Clar- 
ence R.  Edwards  Bridge.    It  will  be  an  ever-present  reminder  to 


us.  to  our  children,  and  our  chlldTen^B  children,  of  the  great  deeds 
of  a  great  man.  the  leader  of  a  great  fighting  Yankee  Division,  the 
Tnn.n  who  put  a  soul  Into  that  division,  the  nian  who  alive  cap- 
tured the  imagination  of  40,000  soldiers,  the  man  who  dead  holds 
their  undying,  eternal  loyalty  and  love.  General  Edwards,  today. 
In  the  name  of  all  of  your  living  stout-hearted  fighting  Yankee 
Division  men.  in  the  name  of  all  of  our  comrades  who  have  gone 
to  the  Great  Beyond,  we  salute  you. 

TWO  LETTERS  ON   MATTERS  OF   PUBLIC  CONCERN 

Mr.  EAGLE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  by  including  copies  of  two  letters  I 
have  written  on  matters  of  public  concern. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

GirmT    COAL    BILL 

Mr.  EAGLE.    Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Record.  I  include  the  following  letter  written 

by  me  with  regard  .to  the  Guffey  coal  bill : 

CoNcazss  or  the  UNTrro  States, 

House  of  Reprksentativxs. 
Washington,  D.  C.  May  26,  1936. 

Mr.  D.  D.  Pn)KN, 

President.  Peden  Iron  <fr  Steel  Co..  Houston.  Tex. 

Dear  Dee:   Your  wire  of  25th  to  hand  and  noted. 

I  have  not  yet  read  the  new  Gufley  bill.  I  note  that  you  ask 
me  to  vote  against  It. 

I  voted  for  the  other  one.  and  If  this  one  keeps  the  greedy 
fingers  of  the  coal  operators  off  the  necks  of  450.000  coal  miners 
who  are  shamefully  used,  oppressed,  mistreated,  as  the  other  Guffey 
bill  did.  I  shall  vote  for  it.  It  is  far  better,  far  more  American, 
far  more  human  for  those  coal-mine  workers  (450.000  of  them — 
meaning  3.000.000  men.  women,  and  children)  to  have  proper 
working  hours,  working  conditions,  and  pay  than  for  extra,  extra 
dividends  to  be  collected  at  their  expense  by  the  inhuman  and 
greedy  coal  corporations  of  Pennsylvania  and  other  coal  States. 
Besides  the  humanities  Involved,  purchasing  power  which  makes 
for  universal  prosperity  is  gained  by  treating  workers  right. 

I  shall,  as  usual,  give  this  bill  careful  study  when  or  If  it 
comes  up.  and  vote  for  it  or  against  it  on  these  principles.  I  will 
never  confiscate  or  overtax  or  punish  capital,  but  I  will  not  by  my 
vote  allow  the  chlselers  in  Industry  (like  these  greedy  coal  com- 
panies) to  starve,  wreck,  and  oppress  men.  women,  and  children 
merely  to  send  bigger  and  bigger  extra  dividends  up  to  Wall 
Street. 

There  are  both  capital  and  labor:  each  Indispensably  necessary 
to  Induistry  and  prosperity.  Each  such  bill  must  be  considered 
and  enacted  in  the  light  of  doing  right  by  both  capital  and  labor. 
I  Of  coiu^e,  all  of  this  big  industry  in  the  Pennsylvania  and  New 
I  York  section  tries  to  use  its  relations  with  all  of  its  business  con- 
nections throughout  the  country  to  ask  all  Congressmen  to  vote 
as  these  vast  and  selfish  corporations  desire  in  order  that  they 
may  enslave  their  workers  again  as  before  the  present  regime,  and 
I  hope  you  yourself  will  give  study  to  the  very  matter  you  lay 
before  me.  With  me  the  welfare  and  Justice  to  men  and  women 
who  toll  comes  before  extra  big  dividends  to  the  chiseling  portion 
of  big  business  and  Industry  up  here  in  the  East  which  considers 
men  as  natural  serfs. 

As  requested,  this  new  Ouffey  bill  will  have  the  best  study, 
thought,  and  decision  of  which  I  am  capable,  when  it  comes  up. 
but  I  shall  be  guided  by  the  above  sentiments,  facts,  and  views. 

With  personal  regards. 
Sincerely  yours, 

Joi  H.  Eaclk. 

S.    3S22:    XZSALXS   PRICE — H.   X.    8442:    CHAIN   STORES 

Mr.  EAGLE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letter  written 

by  me: 

Congress  of  the  Untted  States, 

House  of  Representatives. 
Washington,  D.  C.  January  29,  1936. 
Dr.  W.  J.  Dantorth, 

Plaza   Hotel.   San  Antonio.   Tex. 
Dear    Dr.    Danforth:   I    received    today    your    Interesting    and 
welcome  letter  of  January   25.   and  have  read   and   considered   it 
with  care. 

( 1 )  I  am  familiar  with  the  bill  originally  introduced  for  Senator 
Ttdincs  as  S.  3518  on  January  6  of  this  year,  and  later  introduced 
by  Senator  Ttdincs  as  S.  3822  on  January  16.  I  favor  that  bill 
and  will  support  it.  In  substance  it  merely  is  a  measure  to 
promote  national  fair  trade.  Dumping  and  price  cutting  are  of 
no  permanent  value  to  any  class  but  a  constant  menace  and 
injury  to  all  classes.  The  measure  will  not  prevent  fair  com- 
petition because  that  will  be  maintained  by  the  manufacturers. 
When  a  retail  merchant  cuts  prices  it  is  merely  a  dumping  proc- 
ess. It  breaks  the  uniform  standard  of  prices.  What  he  loses  in 
such  transactions  he  makes  up  by  adding  to  the  sales  price 
of  another  article.  Por  this  reason  the  buying  public  never 
achieves  advantage  through  cut-price  purchases.  Therefore.  I 
regard  that  the  bill.  S.  3822,  is  fair  to  manufacturer.  Jobber, 
retailer,  and  the  public. 

(2)  I  am  heartily  backing  the  Patman  bill,  H.  H.  8442.  to  amend 
section  a  of  the  Clayton  Antitrust  Act.    I  am  familiar  with  the 
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details  of  that  bin.  and  I  think  It  will  accomplish  what  It  is 
designed  for,  that  U,  to  protect  the  Independent  merchant  and 
the  public  as  buyers  as  well  as  the  manufacturer  from  exploitation 
by  chain-store  competitors.  The  small  independent  merchant  has 
a  perfect  right  to  demand  the  same  opportunity  to  make  a  Uving 
as  the  largest  chain  enjoys.  Yet  by  the  methods  employed  in  pur- 
chasing by  the  chains,  the  small  man  Is  denied  equaUty  of  oppor- 
tunity. The  wealth  of  chains  enables  them  to  buy  on  their  own 
terms  and  practically  at  their  own  prices,  and  also  enables  them 
to  sell  at  far  below  cost  at  any  place  where  necessary  to  bankrupt 
their  Independent  competitor.  The  independent  man  miist  be 
by  law  guaranteed  the  right  to  the  same  prices  and  terms  and 
discounts  any  manufacturer  accords  to  any  chain  If  the  small  man 
Is  to  live  m  business  at  all.  After  a  chain  destroys  the  inde- 
pendent merchant  It  wUl  have  no  competition  and  can  exploit  the 
public  by  prices  at  its  pleasure.  It  is  therefore  In  the  interest  of 
the  public,  as  well  as  to  safeguard  the  legitimate  rights  of  the 
Independent  small  businessman,  that  the  chain  groups  be  not 
allowed  by  virtue  of  their  strength  and  what  they  can  do  by  their 
tremendous  buyiiig  power  to  put  the  Independent  out  of  business. 

This  bill  (H.  R.  8442)  makes  It  unlawful  for  any  person  en- 
gaged In  commerce  to  discriminate  In  price  or  In  terms  of  sale 
between  the  chain -store  groups  and  the  Individual  merchant  as 
to  like  grade  and  quality;  and  also  prohibits  rebates  to  the  chain 
tinder  pretense  of  paying  commissions  and  brokerage  to  their 
dummies;  and  the  same  as  to  pretended  advertising  allowances. 
And  it  Is  sound  in  providing  for  a  prestimptlve  measure  of  dam- 
ages fcr  Its  violation,  because  such  damages  to  an  Independent 
by  those  unfair  chain  methods  while  known  to  that  merchant 
to  ruin  him  gradually  Is  still  difficult  to  prove,  hence  the  bill 
properly  provides  for  a  presumptive  measure  of  damages  in  cer- 
^ftlri  C&SC3 

As  far  back  as  1914,  when  I  was  then  a  Member  of  Congress,  I 
supported  and  voted  for  the  Clayton  Antitrust  Act.  I  approved 
our  work  then  and  approve  It  now  in  that  act  so  far  as  it  went; 
but  it  has  not  gone,  and  I  think  is  not  capable  of  going,  far 
enough  to  protect  against  the  calamity  of  this  new  giant  chain- 
store  plan  which  is  ruining  small  btislnessmen.  and  hence  I  wlU 
find  deep  satisfaction  in  helping  to  enact  H.  R.  8442  to  strengthen 
rather  than  weaken  the  Clayton  Antitrust  Act. 

With  highest  considerations,  I  am 
Sincerely  yours, 

JoK  H.  Eacls. 

AMERICA.  THE   HAVEN   OF   LrBKRTY-SEKKINO   HOIXGRANTS 

Mr.  SIROVICH.  Mr.  Speaker,  I  ask  unajilmous  consent  to 
extend  my  own  remarks  by  Including  my  own  speech  delivered 
on  the  floor  of  this  House. 

The  SPEAKER.    la  there  objection? 

There  was  no  objection. 

Mr.  SIROVICH.  Mr.  Speaker,  imder  the  leave  to  extend 
my  remarks  in  the  Record  I  Include  the  speech  which  I 
delivered  on  the  floor  of  the  House  a  number  of  years  ago. 

Mr.  Speaker,  ladles  and  gentlemen  of  the  House,  comets 
were  regarded  In  ancient  times  as  presages  of  evil,  forecasting 
the  death  of  kings  and  the  destruction  of  nations,  Edmund 
Halley.  an  f^^gHKh  astronomer,  the  friend  of  the  great 
Newton,  observing  the  comet  of  1682,  checked  back  on  previ- 
ous appearances  of  comets  and  decided  that  this  comet  had 
a  definite  orbit  about  the  sun  covering  75  years,  and  pre- 
dicted the  return  of  this  comet  In  1737.  His  forecast  was 
derided,  but  when  1737  came  in  the  course  of  time  Halley's 
comet  appeared  again,  and  has  since  that  time  made  its 
route  according  to  the  schedule  of  Halley.  Its  latest  appear- 
ance was  in  1910.  Superstition  faded  before  knowledge  and 
understanding. 

Depressions  and  panics  seem  to  have  cyclic  orbits,  and  with 
them  also  seem  to  come  cycles  of  bigotry  and  persecution,  as 
if  both  were  parts  of  some  cosmic  disturt>ance.  Like  the  lag 
of  the  tides  after  the  meridian  passage  of  the  moon,  these 
cycles  of  bigotry  are  not  always  immediate  with  the  economic 
cycles,  but.  nevertheless,  they  seem  concomitant  with  them. 
I  could  cite  you  many  instances  which  seem  to  bear  out  this 
thought,  but  will  not  take  the  time  now  to  do  it,  except  to 
call  attention  to  the  fact  that  great  wars  seem  to  be  followed 
by  deep  economic  depressions,  and  during  these  depressions 
nationals  of  one  nation  try  to  put  the  blame  for  the  situation 
on  nationals  of  another  nation,  and  often  on  minority  groups 
within  their  own  nation. 

This  latter  case  Is  the  situation  in  Germany  between  the 
Austrian  dictator.  Hitler,  and  native  Germans  of  Jewish  re- 
ligion. Germany  had  failed  in  the  World  War.  She  had 
lost  her  colonies;  her  Navy  lay  at  the  bottom  of  Scapa  Flow; 
her  foreign  markets  had  been  taken  away;  a  loaf  of  bread 
sold  for  a  billion  paper  marks;  and  the  financial  condition 


of  the  people  in  general  was  appalling,  so  those  who  had  as- 
sumed power  looked  about  for  a  scapegoat.  The  Jewish  ele- 
ment of  the  German  people  provided  such  a  scapegoat  by  the 
dictatorship  and  those  behind  it.  Jews  had  led  in  steel 
making,  shipping,  foreign  trade,  and  domestic  commerce  out 
of  all  proportion  to  their  numbers  compared  to  other  Ger- 
mans; nor  were  the  Jews  behind  in  music,  the  arts  and  sci- 
ences, and  philosophy.  This  state  of  affairs  first  led  to 
jealousy,  then  to  bigotry,  and  finally  to  persecution,  with  all 
of  which  the  world  is  familiar. 

There  could  be  no  escape  to  asylum  elsewhere  in  the  world. 
though  longing  eyes  were  cast  on  America,  since  Jewish 
money  and  goods  had  been  commandeered  by  the  Nazis,  and 
families  once  well  to  do  or  in  comfortable  circumstances 
were  herded  into  ghettos  and  denied  expatriation. 

In  other  generations  persecution  because  of  political  or 
religious  differences  has  given  some  of  its  best  immigrant 
stock  to  the  United  States  of  America.  The  Pilgrims  and 
Puritans,  Huguenots,  Lutherans,  and  Irish.  German,  and  Eng- 
lish Catholics  were  striking  examples.  It  is  also  true  that  love 
of  Uberty,  freedom  of  conscience  and  speech,  and  a  desire  to 
better  thbir  economic  condition  brought  many  fine  men  and 
women  to  America  whose  descendants  are  a  credit  and  an 
honor  to  our  Nation. 

Por  almost  150  years  America  has  been  the  haven,  the 
mecca,  to  which  the  proscribed,  the  persecuted  peoples  of 
occidental  civilization  have  longed  to  migrate.  Every  cycle 
of  bigotry,  economic  depression,  and  racial  intolerance  in 
continental  Europe  drove  millions  to  our  shores.  America, 
the  land  of  liberty  and  opportunity;  America,  the  land 
where  they  cradled  religious  respect  for  all  faiths;  America, 
the  land  of  freedom  and  equality!  That  America  was  their 
destination. 

From  the  west  coast  of  Ireland  to  the  eastern  shores  of  the 
Black  Sea  these  emigrants  sought  America.  From  the  White 
Sea  in  the  north  to  the  Straits  of  Messina  in  the  Mediter- 
ranean they  set  sail  for  America.  In  the  last  15  decades 
America  was  the  one  word  in  the  minds  and  on  the  tongues  of 
millions  of  all  the  nationals  within  these  regions.  America, 
the  land  of  hope  and  faith;  the  land  where  a  man  could 
be  a  m4n,  free  and  Independent,  no  matter  what  tongue  he 
spoke  or  what  his  racial  stock  might  be;  a  land  where  wages 
were  high,  worktlme  short;  a  land  open  for  settlers,  )obe  for 
all  workmen;  the  land  of  promise  and  twenty. 

So  the  adventuresome  took  ship,  in  the  steerage,  at  as  low 
as  $15  a  head,  providing  their  own  food  and  bedding.  They 
came  in  millions  and  spread  all  over  the  land  of  plenty,  from 
Maine  to  Oregon,  and  from  the  Great  Lakes  to  the  Oulf  of 
Mexico.  They  built  the  railroads.  "Riey  manned  the  river 
aeamboats.  They  built  the  wharves  and  docks.  They  did 
anything  to  which  they  could  turn  their  willing  hands.  Coal 
and  iron  mines,  rolling  mllte,  textile  mills,  blast  furnaces, 
coke  ovens,  tunnels,  subways,  bridges,  roads,  commercial  and 
domestic  buildings,  all  these  and  much  more  they  dug  down, 
laid  down,  or  built  up. 

All  who  came  to  the  land  of  plenty  were  not  brawn;  also 
came  brains,  fine  brains,  the  seat  of  great  minds.  The  list 
Is  too  long  to  name  them  here,  but  Carl  Schurz,  Joseph 
Pulitzer,  Jacob  Schlff,  Prof.  Abraham  Jacoby,  Steinmetz, 
Einstein  are  not  the  lowest  on  the  list.  A  roster  of  those 
whose  thought,  rather  than  th^  hands,  helped  mold  this 
Nation  to  one  of  the  greatest  in  the  world  would  fill  multiple 
pages  of  the  Congressional  Record.  To  this  roster  would  be 
added  many  names  besides  those  recorded  of  the  Jewish  race, 
as  weU  as  names  of  Irish.  Scotch,  Welsh.  English,  German, 
French,  Italian.  Austrian.  Hungarian.  Polish,  Scandinavian, 
Russian,  and  Balkan  derivation. 

There  is  much  discussion  these  days  of  the  alien  immi- 
grants to  the  United  States  of  America  and  their  effect  on  the 
ethical,  political,  economic,  industrial,  and  employment  pres- 
ent-day status  of  the  Nation.  Some  of  this  discussion  has 
been  vitrioUc  in  its  denunciation  of  the  immigrant.  In  order 
to  get  a  true  viewpoint  it  may  be  well  to  have  a  look  backward 
at  the  situation  as  it  existed  in  tiie  Original  Colonies  and  in 
the  United  States  of  America  in  the  nineteenth  century. 
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ence  R.  Bawaras  Bridge.    It  will  be  an  ever-present  remlnaer  to     section  2  oi  tne  Clayton  Antitrust  Act.    I  am  ramlllar  wltn  tna 
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America  was  not  settled  by  a  homogeneous  race,  Nordic  or 
otherwise — the  original  settlers  came  from  many  lands — nor 
were  the  English  settlers  in  the  various  Colonies  all  of  one 
blood  and  religious  or  political  thought.  Florida  was  settled 
by  Spaniards,  as  was  California  sind  other  parts  of  the  west 
coast.  Louisiana  and  the  lower  tributary  valleys  of  the  Mis- 
sissippi were  settled  by  the  French,  who  also  penetrated  the 
Great  Lakes  region,  the  upper  Mississippi  region,  and  the 
adjacent  territory. 

Swedes  settled  in  Delaware  and  along  the  Delaware  River. 
German  colonists  occupied  the  fertile  vaUeys  of  eastern  Penn- 
sylvania, where  later  they  were  Joined  by  Scotch-Irish,  Irish, 
English,  and  Welsh.  Scandinavians,  including  Swedes.  Nor- 
wegians, and  Danes,  took  possession  of  fertile  homesteads  in 
Delaware,  Wisconsin,  Minnesota,  and  the  then  Territories 
west.  Poles  came  to  Pennsylvania,  as  did  Letts  and  Lithu- 
anians. New  York,  originally  called  New  Amsterdam,  was 
settled  by  Hollanders,  Flepiings,  and  Walloons.  Massachu- 
setts Bay  and  Plsrmouth  Colony  were  settled  by  English  from 
the  southwest  of  England. 

Maryland  was  settled  by  English  Catholics,  Virginia  by 
English  Anglicans.  Great  rivalry  existed  between- these  two 
Cclcnies.  and  Maryland  still  calls  itself  the  free  state  be- 
cause of  Its  early  attitude  toward  liberty  of  conscience  and 
thought.  Georgia  was  founded  by  James  Edward  Oglethorpe. 
It  became  a  refuge  for  persecuted  Protestant  sects,  then 
opposed  to  the  Anglican  Church,  and  unfortunate  debtors, 
but  worthy  classes  of  England.  The  early  Georgian  col- 
onists were  English,  German  Lutherans.  Piedmonteae,  Scot- 
tish Highlanders.  Swiss.  Portuguese,  and  Jews. 

Portuguese  and  Spanish  Jews  were  among  the  first  settlers 
of  the  now  exclusive  Newport.  R.  I.,  and  one  of  the  oldest 
cemeteries  In  the  United  States  of  America  Is  the  Jewish 
Touro  Cemetery  in  Newport.  In  my  district  in  New  York  \a 
an  ancient  Jewish  cemetery,  Just  off  Sixth  Avenue,  and  an- 
other near  the  Bowery  and  Chatham  Square,  containing  a  few 
graves  of  early  Manhattan  Islanders  who  were  Jews  and 
settled  in  New  York  City  in  1654. 

Persecution  is  not  new  in  what  is  now  the  United  States. 
Witch  trials  were  common  in  Salem.  The  ostracism  of  Roger 
Williams  from  Massachusetts  founded  Rhode  Island.  Vir- 
ginia cavaliers  harassed  the  Catholics  of  Maryland.  An- 
glicans scouted  Lutherans.  Mormons  were  driven  from 
Palmyra  to  Payette,  to  Kirtland.  to  Jackson  Coimty.  Mo.,  to 
Nauvoo,  and  finally  established  Utah  under  Brlgham  Yoimg. 

Persecution  need  not  be  physical  or  depend  upon  personal 
harm.  It  may  be  by  ostracism,  terrible  to  sensitive  souls. 
It  may  be  by  boycott.  It  can  take  many  forms,  developed 
over  centuries  of  practice  by  baiters  of  a  people  whose  ideals 
are  not  understood  by  their  antagonists.  Persecution  is  not 
always  a  conflict  of  races.  It  may  and  has  existed  between 
elements  of  homogeneous  races,  usually  duty  to  differences  in 
religion  and  politics. 

History  repeats  itself  by  generations,  by  centuries,  and  by 
millenia.  lliomas  Torquemada,  the  sadistic  inquisitor  In 
the  Spain  of  King  Ferdinand  and  Queen  Isabella,  having 
driven  out  the  Moors  from  Spain,  turned  his  attentions  to 
the  Jews,  and.  after  ro3ral  consent  to  their  expulsion,  ex- 
patriated 800,000  Jewish  families,  who  fled  to  Holland.  Rus- 
sia, the  Balkans.  Italy,  the  Dutch  E&st  Indies,  Tunis.  Tripoli, 
Morocco,  and  other  countries  that  granted  them  shelter. 
These  countries  of  refuge  profited  greatly  by  the  arrival  of 
the  new  Jewish  immigrants,  but  Spain  lost  her  commanding 
position  among  the  nations  of  that  time  and  has  been  on  the 
downgrade  ever  since.  The  great  Empire  of  Spain  has  dis- 
integrated. 

Today  in  Germany  the  same  conditions  obtain  that  did  in 
Spain  under  Torquemada.  Hitler  is  the  modem  Torquemada. 
Today  the  same  conditions  obtaining  in  Germany  under 
Hitler  will  produce  the  same  results  that  occurred  in  Spain 
under  Torquemada.  I  repeat  this  to  emphasize  it.  The  next 
world  war  will  destroy  Germany;  southern  Catholic  Germany 
will  secede  as  a  nation  from  northern  Protestant  Germany. 

Civilization  was  said  to  have  been  thrust  into  Spain  on 
the  point  of  a  Mo(»1sh  lance.  The  famous  Giralda  Tower  of 
Seville  was  built  by  the  Moors  and  used  by  them  as  an 


astronomical  observatory.  When  the  Spaniards  drove  the 
Moors  out  they  did  not  know  what  use  to  put  the  beautiful 
tower  to.  £0  they  let  it  stand  idle.  Much  of  the  so-called 
kultur  of  Germany  is.  like  the  culture  of  Spain,  not  in- 
digenous to  German  soil  but  has  been  borrowed  from  other 
sources,  with  the  possible  exceptions  of  Goethe's  and  Schil- 
ler's works. 

Prior  to  1700  Germany  did  not  figure  in  the  culture  of 
Europe  to  the  extent  that  she  later  achieved.  The  new 
Europe  of  the  Renaissance  was  bom  in  Italy,  nurtured  in 
Prance,  developed  in  England,  and  thence  spread  to  the  rest 
of  Europe,  Germany  being  the  last  to  accept  the  new  culture. 
Leonardo  da  Vinci,  Michelangelo.  Raphael.  Titian,  Dante. 
Descartes,  Rabelais  and  Montaigne,  Columbus,  De  Gama, 
Copernicus,  Galileo,  and  Magellan  were  not  German.  The 
mothers  of  Rabelais  and  Montaigne  were  Jewesses. 

Rene  Descartes  preceded  Immanuel  Kant  as  a  philosopher, 
and  his  work  was  of  great  aid  to  Pascal  and  Newton,  and 
Descartes  was  not  a  German.  Immanuel  Kant  was  of  Scotch 
descent.  Latins,  not  Germans,  led  the  way  in  the  new  civili- 
zation. Dante,  Cervantes,  Rabelais,  Shakespeare,  and  the 
lesser  authors  are  well  known  outside  of  their  native  lands, 
but  the  best  of  German  poets,  Goethe,  is  not  read  much  out- 
side of  Germany.  Shakespeare  competes  with  Goethe  on  the 
German  stage,  but  Goethe  does  not  compete  with  Shakes- 
peare on  the  English-speaking  stage.  Schiller's  dramas  deal 
more  with  non-German  subjects  than  with  those  concerning 
his  own  nationals.  Schopenhauer.  Kant,  and  Nletsche  drew 
their  Inspiration  from  non-German  sources.  German  culture 
was  influenced  by  foreign  sources  more  than  the  culture  of 
any  other  race  in  Europe, 

Baruch  Benedict  Spinoza,  the  distinguished  Portuguese- 
Holland  Jew,  has  been  the  brilliant,  gifted,  dominating,  intel- 
lectual figure  of  German  philosophic  culture  for  the  past  200 
years.  Such  talented  writers  as  Goethe.  Lessing,  Schiller, 
and  Herder  were  inspired  by  Spinoza's  contributions  and 
their  works  were  profoundly  infiuenced  by  his  conceptions 
and  ideals.  Nietzsche  was  of  Polish  descent.  Whenever  and 
wherever  we  find  Nietzsche  dilating  upon  the  sui)erior  quali- 
ties of  his  superman  we  find  him  always  drawing  his  inspira- 
tion from  the  great  foreign,  oriental  prophet  of  the  Persians. 
Zoroaster.  The  great  pessimist  Arthur  Schopenhauer  was  of 
Dutch  descent  and  propagandized  the  Buddhistic-Hinduistic 
philosophy  into  Germany.  His  object  was  to  replace  the  Bib- 
lical influence  of  the  New  and  Old  Testaments.  Neander  is 
imiversally  considered  the  most  distinguished  and  representa- 
tive German  church  historian.  He,  too,  was  a  baptized  Jew. 
Heinrich  Heine,  the  supreme  lyric  poet  of  his  day.  was  a  Jew. 
Karl  Marx,  the  avatar  of  Soviet  Russia  and  the  author  of  the 
world-famous  Das  Kapital.  was  of  Jewish  extraction.  Was- 
sermann,  the  great  serologist;  Ehrlich.  the  world's  most 
famous  biochemist;  Henle,  one  of  the  greatest  anatomists  of 
his  time;  Albert  Neisser.  the  greatest  bacteriologist  of  his 
day,  discoverer  of  the  gonococcus  and  the  leprosy  bacillus, 
were  all  Jews. 

In  the  realm  of  physics  what  names  are  comparable  to  the 
four  outstanding  Jewish-German  physicists,  such  as  Hertz, 
of  the  Hertzian  or  X-ray  fame.  Helmholz,  Einstein,  and  Plank. 
Max  Reinhardt,  the  greatest  theatrical  impressario,  is  a 
representative  German  member  of  the  Jewish  faith.  The 
most  important  modem  German  poets,  such  as  Zweig,  Werfel, 
Hoffmanstahl,  and  Wassermarm,  are  members  of  the  Semetic 
race.  Emil  Ludwig  and  Leon  Peuchtwanger  are  two  of  the 
world's  most  famous  modem  German-Jewish  novelists.  The 
three  greatest  German  publicists  of  the  last  century,  Max- 
milian  Harder.  Alfred  Kear.  and  Ludwig  Boerne,  were  non- 
Aryans,  disciples  of  Judaism.  The  founder  of  Germany's 
modem  merchant  marine  and  the  North  German  Lloyd 
Steamship  Co.  was  the  Jew.  Alfred  Ballin.  The  Junker 
Party,  the  great  jxilitical  reactionary  party  of  Germany,  was 
foimded  by  a  baptized  Jew.  Fritz  Stahl.  Mendelssohn  is  con- 
sidered one  of  the  most  foremost  musical  composers  of  the 
world;  he,  too.  was  of  Jewish  extraction.  The  greatest  tenor 
that  Germany  produced  in  the  last  5  decades  was  Yadlowker, 
a  Russian  Jew.  One  of  the  most  brilliant  statesmen  of 
modem  Germany  was  the  distinguished  Rothenau,  Minister 


of  Foreign  Affairs,  who  was  sissassinated  by  the  Nazis.  His 
father  was  the  founder  of  the  general  electric  industry  of 
Germany. 

A  brief  cursory  of  the  facts  that  I  have  presented  proves 
conclusively  that  neither  German  culture,  so-called,  nor 
modem  German  civilization  are  of  purely  German  creation. 
German  kultur  is  the  cumulative  contribution  of  the 
creative  effort  of  a  conglomeration  of  different  races,  re- 
ligions, and  peoples  from  all  over  the  world,  who  hved  in 
Germany  and  were  inspired  by  the  creative  geniuses  of  the 
world  to  ermoble  mankind  by  the  product  of  their  mentality. 
A  pure-blooded  German  kultur  and  civilization  is  a  myth, 
an  aspersion,  and  an  insult  upon  the  intelligence  of  any 
liberal-minded  citizen  of  the  world. 

The  list  of  great  ones  in  German  history,  in  art,  music, 
science,  biology,  medicine,  and  surgery  is  saturated  with  non- 
German  names  and  with  countless  Jewish  names  too  numer- 
ous to  mention.  Because  of  religious  bigotry,  intolerance, 
and  racial  persecution  by  Germany's  modem  Torquemada, 
Hitler.  Germany  will  disintegrate.  Its  empire  will  suffer  the 
fate  of  medieval  Spain.  The  Prussian-German  Empire  will 
be  succeeded  by  a  German  confederation  based  on  southern 
Catholic  Germany,  as  Bavaria,  Saxony,  and  WUrttemberg, 
united  with  Austria,  of  which  Vienna  may  yet  be  the  titular 
capital.  Northern  Prussian  Germany,  or  Protestant  Ger- 
many, has  always  been  militaristically  Inclined,  Prussian 
Germany  has  given  to  Germany  its  great  warriors.  It  has 
oppressed  its  neighbors  in  war  and  peace.  It  has  given  to  a 
unified  Germany  the  autocracy  of  the  Hobenzollem  dynasty, 
against  which  Woodrow  Wilson  and  Congress  declared  war. 
No  great  names  in  science,  art,  and  literature  have  come 
from  its  bowels.  On  the  other  himd.  southern  Germany  and 
the  Rhineland  have  contributed  to  Germany  on  the  altar  of 
its  culture  and  civilization  its  most  eminent  scholars,  savants, 
scientists,  musicians,  painters,  and  philosophers. 

After  the  next  world  war  a  ring  of  Catholic  nations  will 
surround  Prussian-Hitler  Germany.  Catholic  nations,  such 
as  Belgium,  France,  Czechoslovakia,  southern  Catholic  Ger- 
many. Austria,  Hungary.  Poland.  Rumania,  and  Yugoslavia, 
will  destroy  Prussian  Junkerism.  Hitlerism.  and  miUtarism 
and  make  the  world  safe  for  free  men  to  exist. 

Mr.  Speaker,  ladies  and  gentlemen  of  the  House  of  Repre- 
sentatives, on  May  17.  1929,  a  distinguished,  gallant,  and 
lovable  personage,  a  Representative  of  the  great  Common- 
wealth of  Virginia,  the  Honorable  Henry  St.  George  Tucker, 
delivered  an  address  in  this  House  on  the  subject  of  reappor- 
tionment. It  was  a  masterpiece  of  verbal  elegance  and 
forensic  legal  lore.  In  his  peroration  this  brilliant  scholar 
stated  that — 

Children  from  the  sons  of  the  covenant  were  never  intended  by 
our  forbeanj  to  parUclpate  In  the  Oovemment  of  the  United  State*. 

It  was  my  privilege  to  respond  to  that  address.  When  I 
concluded  my  remarks  that  great  personality  arose  and  clari- 
fied his  expressions,  so  that  no  one  could  misconstrue  or  mis- 
interpret them.  It  was  a  sublime  effort,  worthy  of  the  great 
statesman  that  he  was.  Since  that  memorable  occasion  the 
Honorable  Henry  St.  George  Tucker  has  made  his  etemal  pil- 
grimage to  that  "bourne  from  whence  no  traveler  ever 
returns."  To  comifiemorate  that  heroic  and  immortal  event 
in  my  congressional  experience  I  now  desire  to  call  to  your 
attention  that  address  and  Mr.  Tucker's  response  thereto. 
Henry  St.  George  Tucker's  answer  is  a  ringing  challenge  to 
anti-Semitism,  racial  bigotry,  and  rehgious  intolerance  wher- 
ever it  may  be  found. 

The  address  and  response  are  as  follows: 

Mr.  Speaker,  ladies  and  gentlemen  of  the  House,  the  Common- 
wealth of  Virginia  has  contributed  some  of  the  most  distinguished 
names  to  the  history  of  our  Nation.  Out  of  56  men  who  signed 
the  Declaration  of  Independence.  7  of  them  came  from  the  great 
Commonwealth  of  Virginia. 

In  the  early  history  of  our  Government  the  Old  pomlnion  gave 
four  of  Its  mofst  eminent  sons  as  President  of  the  United  States — 
George  Washington.  Thomas  Jefferson.  James  Madison,  and  James 
Monroe.  A  quartet  of  famous  names  that  have  never  been  equaled 
or  been  surpassed  by  any  State  In  the  Union.     [Applause.] 

Next  to  the  founder  of  our  country,  George  Washington,  stands 
the  name  of  Thomas  Jefferson,  the  founder  of  the  great  Demo- 
cratic Party  of  our  Nation. 


The  life  and  character  of  Thomas  JefTerson  symbolizes,  to  my 
mind,  all  the  ideals  and  virtues  that  prompted  our  forefathers  to 
establish    this   great   democratic-republican   Government   of   oxirs. 
[Applause.) 

When  the  sage  of  Montlcello  passed  beyond  the  Great  Divide 
he  left  a  will  In  which  he  requested  that  when  a  tombstone  was 
erected  to  commemorate  his  memory  only  three  sentiments  should 
be  expressed  thereon.  First,  that  he  was  the  author  of  the  Decla- 
ration of  Independence;  second,  that  he  was  the  founder  of  the 
University  of  Virginia;  and  third,  that  he  was  the  author  of  reli- 
gious liberty  and  freedom  of  worship  in  the  Commonwealth  of 
Virginia. 

What  an  extraordinary  trinity  of  Ideals  to  which  Thomas  Jef- 
ferson consecrated  his  life:  First,  education;  second,  the  right  of 
worshiping  in  conformity  with  a  nian's  own  conscience;  and 
third,  as  author  of  that  immortal  document,  that  great  charter 
of  human  rights,  worthy  of  God  himself,  the  Declaration  of  Inde- 
pendence.    [Applause.] 

Mr.  Speaker,  ladies,  and  gentlemen,  picture  to  yourselves  the 
modesty  of  that  extraordinary  intellectual  giant,  Thomas  Jeffer- 
son, the  greatest  man  of  his  day.  He  never  put  upon  his  tomb- 
stone that  he  was  twice  President  of  the  United  States.  He  never 
had  Inscribed  upon  his  etemal  shaft  that  he  was  Vice  President 
of  the  United  States.  Never  did  he  declare  to  those  who  might 
read  his  epitaph  that  he  was  first  Secretary  of  State  in  the  ad- 
ministration of  George  Washington.  Nor  did  he  state  that  he.  was 
Ambassador  of  the  United  States  to  France  and  helped  to  bring 
to  a  successful  conclusion  the  great  Revolution  which  brought 
liberty  and  freedom  to  our  forbears  through  the  assistance  of 
Prance  in  aiding  the  American  cause  in  its  hour  of  need.  [Ap- 
plause.] 

Seven  famous  names  are  penned  to  the  great  Declaration  of 
Independence  from  the  SUte  of  Vlrglnla^-Oeorge  Wythe,  Richard 
Lee,  Thomas  Jefferson.  Benjamin  Harrison.  Thomas  Nelson.  Jr.. 
Francis  Llghtfoot  Lee,  and  Carter  Braxton.  Where  Is  there  a 
schoolboy  today  throughout  the  length  and  tjreadth  of  our 
country  who  has  not  heard  of  the  mUttant  Maccabean  sentlmenU 
of  Patrick  Henry  in  his  clarion  call  to  the  people  of  o\ir  Nation 
when  he  said,  "Give  me  liberty  or  give  me  death"?  Such  U  the 
contribution  of  the  Commonwealth  of  Virginia  to  the  early  tilatory 
of  our  country,     | Applause.) 

A  century  has  passed  since  the  death  of  Thomas  Jefferson.  The 
great  Commonwealth  of  Virginia  has  13  dlstlnguisbed  men  who 
represent  that  great  State  in  the  House  and  Senate.  Let  me  have 
them  pass  before  you  in  panoramic  fashion  as  their  names  come 
to  my  mind.  Andrew  Jackson  Montague,  former  Governor  of 
Virginia,  and  named  after  the  mlUtant  and  aggressive  leader  of 
democracy,  Andrew  Jackson;  R.  Walton  Moore,  a  descendant  of 
Lewis  Morris,  the  New  York  signer  of  the  Declaration  of  Inde- 
pendence, and  also  a  descendant  of  the  Walton  family,  of  New 
York,  a  family  of  merchants  in  the  old  days,  one  of  ^hom  was 
mayor  of  New  York,  and  all  of  whom  are  buried  In  the  churchyard 
at  Trinity  Church;  Schuyler  Bland,  Patrick  Henry  Drewry,  Clifton 
Alexander  Woodrum,  Senators  Carter  Glass  and  Claude  Swanson. 
and  last  but  not  least  Virginia's  illustrious  son,  Henry  St.  George 
Tucker.     [Applause.] 

Where  is  there  a  State  In  our  Union  that  can  match  these  names 
for  brlUlancy  in  their  accomplishments,  and  ior  extraordinary 
manifestations  in  service  to  our  people?     [Applause.] 

For  14  decades  the  distinguished  family  of  Tucker  has  been 
represented  in  the  Congress  of  the  United  States.  The  original 
Thomas  Tudor  Tucker  served  as  a  Member  of  Congress  dvirlng  the 
administration  of  Gen.  George  Washington.  George  Tucker,  a 
kinsman  of  St.  George  Tucker,  oxir  friend's  great-grandfather,  was 
a  Member  at  this  historic  fwnm.  In  1825  Thomas  Jefferson  ap- 
pointed him  as  professor  of  moral  and  Intellectual  phUoeophy  In 
the  University  of  Virginia.  Henry  St.  George  Tucker  served  from 
1815  to  1819  in  the  Congress  of  the  United  States. 

Thus  we  behold  the  plctxire  of  great-grandfather,  grandfather, 
father,  and  son  serving  the  best  traditions  of  our  people  and  our 
Nation. 

The  present  Henry  St.  George  Tucker.  In  my  humble  opinion, 
is  one  of  the  greatest  constitutional  lawyers  in  the  Congress  of 
the  United  States.     [Applause.] 

As  former  acting  president  of  Washington  and  Lee  University, 
as  former  president  at  the  American  Bar  Association,  as  a  Member 
of  this  House  on  and  ott  since  1889,  and  as  professor  of  law,  he  is 
one  of  the  outstanding  and  distinguished  representatives  of  the 
great  Commonwealth  of  Virginia.  [Applause.]  He  comes  from  the 
town  of  Lexington,  Va..  Lexington  that  was  the  home  of  Robert 
E.  Lee,  the  lUustrlous  general  and  distinguished  soldier  of  the 
Southern  Confederacy,  Lexington,  Va..  where  that  distinguished 
soldier.  Stonewall  Jackson,  taught  math'matlcs. 

In  the  center  of  that  community  is  the  city  of  Staunton,  which 
is  the  birthplace  that  cradled  and  nurtured  the  greatest  exponent 
of  the  phUosophy  of  democracy,  one  of  the  greatest  Presidents  of 
all  times,  Woodrow  Wilson.     [Applavtse.] 

Since  the  inception  of  our  Government,  four  successive  genera- 
tions of  Tuckers  have  represented  the  State  of  Virginia  in  the 
House  Henry  St.  George  Txicker.  the  present  Incumbent,  carries 
in  his  vest  pocket  a  watch,  an  heirloom  from  colonial  days,  whose 
ticks  and  beats  were  heard  by  John  Randolph,  of  Roanoke,  its 
original  owner.  Edmund  Randolph,  of  this  distinguished  family, 
was  the  first  Attorney  General  in  the  administxaUon  of  George 
Washington. 

Surely,  with  all  these  antecedents  that  I  have  enumerated, 
anything  that  Mr.  Tucker  would  say  on  the  floor  of  thte  Houm 
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carries  freat  weight.  Our  dtetlnguUhed  coUeagtie  delivered  a 
speech  In  this  historic  forum  on  the  "power  of  Congress  to  ex- 
clude altens  In  the  enumeration  of  the  papulation  of  the  United 
States  for  Representatives  In  Congress."  It  was  a  brilliant  effort. 
A  masterpiece  of  forensic  lore.  A  debaUble  constitutional  ques- 
tion His  main  contention  being  that  when  the  Constitution  was 
adopted  In  1787  aliens  were  not  present.  Therefore  he  Infers  they 
should  not  be  counted  now. 

As  a  matter  of  fact.  Immediately  after  the  Revolution,  propor- 
tionate to  Its  population,  we  had  as  many  aliens  then  as  we 
have  now.  In  our  midst  were  the  Tories.  hlllbillleB.  the  Hessians. 
English  troops,  and  other  soldiers  of  fortune,  who  fought  against 
our  forbears  In  their  desire  to  establish  a  republican  form  of 
government.  But  when  the  Constitution  was  adopted,  a  general 
amnesty  was  declared  and  everybody  was  permitted  to  participate 
as  citizens  of  our  Republic.     That  was  why  we  had  so  few  aliens. 

However,  when  the  fourteenth  amendment  to  the  Constitution 
was  passed,  after  the  abolition  of  slavery  In  18IS8,  section  2 
declared — 

"Representatives  shall  be  apportioned  among  the  several  States 
accordmg  to  their  respective  numbers,  counting  the  whole  number 
of  persons  In  each  State,  excluding  Indians  not  taxed." 

Surely,  In  1868  wc  had  millions  of  aliens  then  as  now,  and  it 
was  the  intention  of  our  forefathers  to  count  all  of  its  people. 
They  left  nothing  to  be  inferred  and  only  excluded  Indians  not 
taxed.  Therefore,  It  is  my  contention  that  an  alien  is  a  person 
under  the  fourteenth  amendment  to  the  Federal  Constitution, 
and  should  be  included  upon  the  basis  of  fixing  representation, 
excluding  only  "Indians  not  taxed."  As  a  matter  of  Justice,  all 
the  people  living  in  our  country  are  aliens  or  the  descendents  of 
aliens.  The  only  true  Americans  are  the  Indians,  whom  we  have 
deprived  of  their  land  and  even  disfranchised  by  not  permitting 
them  to  vote.     [Applause.] 

While  we  are  on  the  subject  of  the  aliens  I  would  like  to  state 
that  there  are  45,000,000  people  in  the  United  States  today  who 
are  the  sons  and  descendants  of  former  alien  Immigrants,  who. 
since  their  entrance  into  this  country,  have  contributed  to  otir 
happiness,  glory,  and  prosp)erlty  in  times  of  peace  and  have  fought 
upon  every  battlefield  in  defense  of  ovir  country  in  times  of  war. 
For  almost  100  years  these  aliens,  through  their  sweat  and  blood, 
hftve  helped  to  built  our  great  American  railroads,  have  perfected 
our  great  American  industries  of  steel  and  Iron,  have  worked  in 
the  mills,  in  the  kxxns.  and  in  the  factories.  They  have  gone 
down  into  the  bowels  of  the  earth  to  bring  forth  the  hidden 
mineral  resources  of  our  Nation,  have  dug  the  subways,  have  built 
the  great  skyscrapers  and  dwellings,  which  have  made  ovir  Nation 
and  our  pieople  the  most  wonderful,  the  uuMt  respected,  and  the 
richest  of  all  the  world.     (Applause.) 

Directly  In  front  of  the  home  of  the  President  of  the  United 
States  there  are  mcmtmients  on  each  corner  erected  to  perpetuate 
the  name  and  fame  of  five  aliens  who  gave  up  everything  they 
held  near  and  dear  to  help  our  Colonial  forefathers  establish  this 
mighty  Republic  of  ours. 

Pulaski,  a  polish  cotint,  who  organised  the  Foreign  Legion, 
marching  these  soldiers  through  lUiryland,  Virginia,  North  and 
South  Carolina,  fighting  all  the  way  for  our  cause,  tmtil  he  fell 
wounded  in  the  Battle  of  Savannah  and  was  buried  at  sea.  Gen. 
Baron  von  Steuben,  the  great  Oerman  strategist,  who  trained  and 
disciplined  the  American  soldiers  at  Valley  Forge  and  made  It 
possible  for  Washington  to  win  his  sutwequent  victories.  Rocham- 
beau.  the  great  n«nch  seedier,  who.  In  conjunction  with  Lafayette 
and  Washington,  was  responsible  In  lowering  the  colors  of  Cora- 
wallls  at  Tuck  town,  that  brought  rlcttxy  to  the  arms  of  America. 
Kosciusko,  the  great  Polish  engineer,  who  designed  and  built 
West  Point  and  was  wounded  at  the  battlefield  of  Saratoga,  that 
caused  to  bring  about  the  defeat  of  Burgoyne.  And  last,  but  not 
least,  the  distinguished  and  gifted  General  Lafayette,  who  tarought 
the  aid  of  the  French  {Mople  to  the  cause  of  the  American  Revolu- 
tion, that  made  success  possible.  Everywhere,  throughout  the 
length  and  breadth  of  our  land,  there  are  humble  shafts  that 
commemorate  the  lives  of  these  alien  Inunlgrants  who  woriced 
for  our  happiness  In  times  of  peace  and  were  ready  to  die  for 
our  Republic  In  times  of  war.     (Applause.] 

Mr.  Speaker,  ladles,  and  gentlemen,  my  ptirpoee  In  sddresstng  the 
House  today  Is  to  take  exception  to  the  perormtl<m  of  my  dis- 
tinguished colleague,  ICr.  Tucker.  In  his  concluding  remarks  he 
said  "aliens  from  the  commonwealth  of  Israel  and  strangers  from 
the  covenants  of  promise  were  never  Intended  to  be  given  par- 
ticipation In  the  Government  at  the  United  States."  If  this 
figure  of  speech,  this  Biblical  sentiment  at  Mr.  Tucker  were  liter- 
ally Interpreted,  exclusive  of  its  text.  It  wotild  cast  aspersions  upon 
one  of  the  most  patriotic  and  loyal  groups  of  dtlsens  in  our  country. 

Since  no  religious  test  Is  requtred  by  our  Constitution  to  hold 
public  offlce  to  serve  our  people,  why  pick  out  one  group  of  people 
and  say  "aliens  from  the  commonwealth  of  Israel  .and  strangers 
from  the  covenants  of  promise  were  never  Intended  to  be  given 
participation  in  the  Government  of  the  United  States"? 

Let  me  tell  my  colleague.  Mr.  Tucker,  who  these  strangers  from 
the  covenant  of  the  land  of  promise  are. 

For  25  centuries  these  covenanted  people  from  the  land  of 
promise  have  been  persecuted  and  been  proscribed.  They  have 
been  pillaged.  They  have  been  plundered.  They  have  been  burned 
at  the  stake.  They  have  been  driven  from  the  land  that  God 
covenanted  as  their  own.  As  wanderers  in  the  world,  they  have 
gone  through  pogroms,  massacres,  and  Inquisitions,  and  while  all 
theae  monarcha,  emperors,  and  others  who  have  persecuted  them 
have  boen  forgotten  m  the  asfaas  of  time,  these  aliens  Xrom  tb« 


commonwealth  of  Israel  lived  on.  and  wUl  continue  to  live  wher- 
ever the  Influence  of  civilization  and  humanity  exists,  because 
Judaism  stands  for  three  Ideals  that  it  has  preached  from  the 
time  of  Abraham.  First,  the  belief  in  one  ever-living  God.  Second, 
the  belief  In  the  inspiration  of  the  Holy  Bible  containing  within 
It  the  Ten  Commandments  given  by  God  to  Moses  on  Mount 
Sinai.  Third,  the  belief  In  the  immortality  of  the  soul.  For  these 
reasons  the  Jewish  race  will  and  must  continue  to  live.  [Ap- 
plause.] 

When  the  Assyrian  kine:  destroyed  the  commonwealth  of  Israel, 
many  of  these  people  settled  in  Phoenicia.  Prior  to  the  Christian 
era  the  Phoenicians  were  the  Yankees  of  the  East.  Living  near 
the  forests  of  Lebanon,  they  hewed  down  the  trees  and  converted 
them  Into  ships.  They  settled  in  Greece,  the  lower  part  of  Italy, 
and  particularly  Venice,  which  is  called  Venctla,  derived  from 
Phoenicia,  and  Carthage. 

As  their  ships  plowed  through  the  Mediterranean  and  through 
the  Straits  of  Gibraltar,  they  went  to  England.  There  they  went 
down  into  the  mines  and  brought  back  tin.  which  they  used  to  alloy 
copper,  and  were  among  the  first  bronze  makers  of  the  world. 
It  was  these  Phoenicians,  the  most  civilized  and  c\iltured  people 
of  their  day,  who  called  England  British.  The  term  "British" 
comes  from  two  Hebraic  words,  "brlth",  which  means  covenant 
and  "ish".  which  means  son.  TTierefore,  "British"  means  the 
covenanted  son. 

In  1492  two  of  these  sons  of  the  covenant.  Spanish  Morranos. 
Louis  St.  Angel  and  Gabriel  Sanchez  gave  20.000.000  maravedis. 
which  amounts  to  about  $200,000.  to  Queen  Isabella  to  finance 
the  expedition  of  Christopher  Coliunbus.  On  the  three  ships, 
the  Pinta,  the  Nina,  and  the  Sa,nta  Maria,  that  set  sail  with 
Co!umbus  for  a  northwest  passage  to  India  were  108  men;  18 
of  them  were  Jew*^ — sons  of  the  covenant.  Dr  Maestral  and 
Dr.  Marco  were  physician  and  surgeon,  respectively,  on  the 
ships.  Rodrigo  Sanchez  was  superintendent  of  the  vessels.  The 
first  man  to  sight  land  was  Rodigro  de  Triana.  The  first  man  to 
set  foot  on  American  soil  was  Louis  de  Torres,  who  Christopher 
Columbus  took  along  with  him  to  act  as  Interpreter  u-ith  the 
Grand  Kahn  of  India.  All  these  men  were  of  Jewish  extraction. 
Jehuda  Cresques,  a  Jew.  was  the  ■man  who  perfected  the  compass 
for  the  first  tlm?  that  made  it  possible  for  Columbus  to  sail 
away  fmm  the  harbor  and  guide  his  destiny.  Abraham  Cecuto 
presented  Christopher  Columbxis  with  the  astronomical  charts 
that  made  it  possible  for  him  to  follow  the  North  Star  and  wend 
his  way  westward.  So  you  see.  fellow  Members  of  the  House.  It 
was  aliens  from  the  commonwealth  of  Israel  who  not  only  financed 
the  expedition  of  Columbus  but  were  present  with  him  in  thosa 
strenuous  and  frightful  months  that  he  must  have  gone  through 
ere  he  discovered  this  wonderful  country  of  ours  that  oiir  fore- 
fathers and  divine  Providence  decreed  should  be  the  haven  and 
home  for  all  th**  oppressed  of  the  world.     [Applause.) 

When  Washington  was  at  Valley  Forge,  and  the  caxise  of  the 
American  colonists  looked  helpless  and  hopeless,  General  Wash- 
ington sent  his  emissary  to  one  of  the  sons  of  the  commonwealth 
of  Israel  In  the  person  of  "Thal^n  Solomon,  who  was  an  Immigrant 
from  the  city  of  Lodz,  Poland.  Mr.  Solomon  was  one  of  th*! 
richest  men  of  his  time.  He  took  out  $675,000,  all  the  money 
he  had  in  the  world,  and  sent  it  to  General  Washington  to  help 
our  colonial  forbears.  For  this  act  of  generosity  a  servant  be- 
trayed him  to  the  British.  He  was  imprisoned,  court-martialed, 
and  sentenced  to  be  hanged.  Chalan  Solomon  died  In  prison,  but 
his  money  helped  to  save  the  cause  of  the  American  Revolution. 
This  money  was  never  returned  to  his  wife  and  children,  who 
were  left  pennlle&s. 

In  the  city  of  Charle.^ton,  S.  C  .  in  1777.  Col.  Emanuel  M.  Noah 
gathered  together  100  sons  of  the  covenant,  who  fought  under  th-s 
leadership  of  Captain  Lushington,  with  General  Moultrie  as  their 
.>j  presiding  officer,  all  throtighout  the  American  Revolution.  Slnc^ 
that  time  the  chUdren  of  Israel — first,  last,  and  all  the  time  trus 
American  citizens  and  patriots — have  contributed  to  every  line  of 
human  endeavor  to  make  our  Nation  the  greatest,  the  most  glori- 
ous In  the  world.  In  science,  in  art.  In  literature,  in  philosophy. 
In  Journalism,  in  medicine,  in  law.  In  Jurisprudence,  in  banking, 
and  in  statesmanship  the  Jew  has  contributed  his  all  upon  tha 
altar  of  our  Nation.  In  every  war.  from  the  American  Revolu- 
tion, the  War  of  1812.  the  Mexican  War*  the  Civil  War,  the 
Span  Ish -American  War,  the  allied  war,  Jewish  blood  has  saturated 
and  hallowed  the  soil  of  our  country  and  of  Cuba,  the  Philippines, 
and  Pran^  that  our  institutions  might  be  preserved.     (Applause  ) 

I  appeal  to  you.  Mr.  Henry  St.  George  Tucker,  an  illustrious 
citizen  of  the  State  of  Virginia,  distinguished  Member  of  the 
greatest  representative  body  in  the  world,  the  Congress  of  the 
United  States,  to  name  any  group  of  citizens  within  the  confines 
of  our  country  who  are  more  loyal,  patriotic,  sincere,  and  devoted 
to  the  instltutlon.s  of  our  Nation  than  are  the  children  of  the 
covenant,  the  Jewish  people.     (Applause.) 

During  the  Civil  War  your  sainted  father  was  a  soldier  of  th* 
Confedeiacy.  During  the  darkest  hour  of  this  fratrlcldai  war 
Judah  P.  Benjamin,  a  son  of  Israel,  wua  attorney  general,  secre- 
tary of  state,  and  secretary  of  war  of  the  southern  Confederacy. 
He  dined  In  your  home  and  took  from  his  back  his  ovim  coat  to 
give  to  your  honored  father.  You  have  served  in  the  Congress  of 
the  United  States  with  many  men  who  were  members  of  the 
Jewish  faith,  such  as  Isidore  Strauss,  who  was  your  devoted  friend 
and  broke  bread  in  your  home. 

In  view  of  the  respect  and  regard  that  everyone  has  for  you. 

Mr.  Tucker.  I  contend  it  Is  your  privilege,  nay,  I  should  say  it  is 

I  ydur  duty,  In  Justice  to  your  name  and  tame,  to  ^fln«»  what  you 
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meant  when  you  said  that — "aliens  from  the  commonwealth  of 
Israel  and  strangers  from  the  covenants  of  promise  were  never 
intended  to  be  given  participation  in  the  Government  of  the  United 
States." 

(Applause.) 

I  yield  now,  for  a  reply,  to  my  friend  from  Virginia  (Mr.  Tucker]. 
[Applause.] 

Mr.  TucKEK.  Mr.  Speaker,  I  have  been  greatly  distressed  to 
learn  from  my  eminent  and  distinguished  friend  from  New  York 
[Mr.  SiaoviCH]  that  the  remark  made  by  me  in  what  was  a  legal 
argument  has  been  construed  by  some  a  refiection  on  the  great 
Jewish  race.  It  gives  me  pain.  I  know  that  there  is  no  man 
who  knows  me  who  will  say  that  I  ever  could  have  been  guilty 
of  such  a  thing. 

Mr.  Speaker,  I  wo\ild  be  false  to  the  tenderest  memories  of 
my  life.  I  would  be  false  to  some  of  the  most  ennobling  com- 
panionships of  my  life  If  I  could  ever,  by  word  or  act.  say  or  do 
anything  to  refiect  upon  the  great  Hebrew  race.     (Applause.) 

All  through  my  argument  I  sp>oke  of  aliens  as  "unnatiualized 
foreigners" — applying  to  all  races.  This  was  a  mere  figure  of 
speech  and  in  no  sense  was  It  intended  to  diminish  the  accom- 
plishments of  the  Hebrew  In  the  march  of  human  progress  in 
science  and  law,  in  philosophy  and  theology,  and  in  the  highest 
development  of  family  life   known   in   American  life. 

I  thank  my  distinguished  friend.  Dr.  Wu-liam  Ibving  Sdujvich, 
for  giving  me  this  opportunity  to  explain  the  expression  used 
by  me  in  the  close  of  my  speech  referred  to  by  him.  I  deeply 
regret  that  anyone  has  seen  in  that  phrase  any  evidence  of  any 
Intention  to  disparage  or  criticize  the  Jewish  race.  Nothing 
could  be  further  from  my  thought.  No  act  or  word  of  mine 
would  ever  be  so  construed  by  you  who  know  me.  To  do  so  I 
would  have  to  forget  some  of  the  sweetest  friendships  and  most 
ennobling  associations  of  my  life  with  Hebrews.  The  words  used 
were  from  the  Apostle  Paul — It  was  his  language,  not  mine. 

Mr.  Speaker.  I  desire  to  reiterate,  in  closing,  my  profound 
respect  for  the  citizenship  of  our  Nation  of  every  race  and  creed, 
and    especially    for    those    of    the    Jewish    race.      (Applavise.) 

Mr.  SiBovicH.  In  behalf  of  the  Jewish  race  I  want  to  thank 
you  for  the  manly  way  in  which  you  have  corrected  the  senti- 
ment that  you  have  expressed  and  for  the  great  regard  and 
respect  that  you  have  for  the  citizenship  of  the  Jewish  race. 

In  this  country  we  pledge  allegiance  to  one  flag  and  to  one 
nation.  As  an  American,  I  extend  to  you.  Henry  St.  George 
Tucker,  the  hand  of  brotherly  love,  and  sincerely  hope  that  you 
will  live  far  beyond  the  Biblical  threescore  and  ten  in  happiness 
and  in  contentment  with  your  people. 

Within  the  great  Liberty  Bell  in  Philadelphia  there  is  a  senti- 
ment taken  from  the  Third  Book  of  the  Holy  Testament  which 
says:  "Thou  shalt  proclaim  liberty  and  freedom  to  all  the  in- 
habitants of  this  land."  When  that  bell  rang  it  spread  liberty  and 
freedom  to  all  the  people  of  our  country.  Your  manly  and 
courageous  sentiments  today  will  bring  happiness  and  contentment 
to  the  descendants  "from  the  commonwealth  of  Israel  and  stran- 
gers from  the  covenants  of  promise."     [Applause.] 

Mr.  Speaker,  all  religions  are  the  result  of  the  accident  of 
birth,  place,  time,  and  circumstance,  modified  by  the  racial 
tendencies  of  the  peoples  among  whom  the  worship  arose. 
The  solitary  Jehovah  of  the  Jews,  the  Trinity  of  the  Chris- 
tians, the  polytheism  of  the  gods  of  ancient  Greece,  and 
of  surviving  Buddhism  and  Brahmanism;  Mohammed,  the 
prophet  of  Moslemlsm;  Confucius,  the  analector  and  inter- 
preter of  ethics;  the  Code  of  Hammurabi;  the  Great  Spirit 
of  the  North  American  Indian;  the  many  gods  of  the  Mayans, 
Toltecs.  and  Incas;  Mithraism,  Molochism,  idolism,  fetishism, 
totemism,  and  all  the  varieties  of  figure  worship  had  their 
beginning  and  continued  being  in  the  search  of  many  peoples 
for  knowledge  of  a  supreme  being,  of  an  all-powerful  one, 
omnipotent  in  all  things,  as  revealed  to  them  by  one  or 
more  prophets  of  their  own  race  or  adjacent  races.  That 
such  conditions  continue  to  exist  through  mlllenlums  indi- 
cates that  the  true  God  cares  little  about  the  form  of  worship, 
over  which  mankind  has  fought  so  long  and  bitterly.  Bigotry 
and  intolerance  are  solely  human  characteristics  and  have  no 
place  in  the  truly  divine  scheme  of  things.  The  true  God 
is  so  tolerant  that  it  behooves  humanity  to  imitate  this 
quality  of  godliness.  Let  every  true  American,  therefore, 
be  ever  ready  to  offer  up  everjrthing  he  holds  near  and  dear 
in  life  to  bring  about  the  brotherhood  of  man  and  the 
fatherhood  of  God. 

AGRICULTUKAL   IMPHOVKJOENT   IN   MISSOTTRI 

Mr.  NELSON.  Mr.  Si)e£Ucer,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  NELSON.  Mr.  Speaker,  cash  receipts  from  the  sale 
of  principal  farm  products  in  Missouri  increased  from  $158,- 
702.000  in  1932  to  $238,363,000  in  1935,  including  $23,397,000 


in  rental  and  benefit  pasrmcnts.    This  Is  an  Increase  of  ,50 
percent. 

Price  changes  on  certain  selected  commodities,  which 
brought  about  a  considerable  share  of  the  increased  cash 
receipts  to  which  I  have  just  referred,  are  shown  in  the 
following  table: 

Table   1. — Average  prices  received  hy  Missouri  farmer*  Jor  com- 
modities listed  on  dates  specified 


Autt-  i\ 

Mar.  15. 

Dec.  15. 

Commodity 

1832 

1B33 

1935 

Ctfda 

Gnite 

Orate 

Wheat 

per  bushel. . 

39 

SB 

91 

Com 

do..„ 

31 

20 

01 

Oats 

do—. 

15 

17 

M 

Barley 

do.... 

as 

2S 

67 

Rye 

do.... 

37 

99 
40 
80 
55 
60 

82 

do.... 

87 

Flaxseed 

do.... 

68 
45 
80 

126 

Potatoes 

...do.... 

80 

Sweetpotatoes. 

do... 

90 

Cotton -. 

per  pound.. 

B.5 

6.S 

11.2 

Hops.- : 

.per  hundredweight.. 

410 

826 

880 

Beef  cattle 

do.... 

530 

400 

740 

Veal  calves 

do.... 

470 

495 

880 

Lambs 

....do... 

440 

440 

920 

Milk  cows 

X>tK  head.- 

%W0 

^•'^o 

4.200 

Chickens 

per  pound.. 

10 

7.2 

14.8 

Epps 

.per  dozen.. 

1L8 

7.4 

25.6 

Butter- -„ 

per  pound.. 

20 

17 

SO 

Wool. 

per  pound,  unwashed— 

0 

9 

25 

Apples..- 

per  bushel.. 

66 

116 

80 

For  the  United  States  as  a  whole  the  yearly  average  price 
of  all  groups  of  farm  products  increased  from  65  percent  to 
108  jjercent  of  the  pre-war  level  during  the  period  1932-35, 
an  increase  of  66  percent.  The  low  point  occurred  in  March, 
1933.  when  prices  were  only  55  percent  of  the  pre-war  level, 
whereas  in  December.  1935,  they  averaged  110  percent  of  that 
level.  These  figures  do  not  include  rental  and  benefit  pay- 
ments. The  gain  in  exchange  value  of  farm  products  per 
unit  was  somewhat  less  than  the  gain  in  farm  prices,  since 
prices  farmers  pay  for  commodities  used  in  living  and  pro- 
duction also  advanced  about  17  percent  during  the  period. 
The  exchange  value  per  unit  of  farm  products  increased 
from  61  percent  of  the  pre-war  level  in  1932  to  86  percent  in 
1935.  a  gain  of  about  41  percent. 

VhMM.  RXAI.-BSTATS  APPUDCIATIOM 

A  new  appreciation  of  farm  real  estate  In  Missouri  has 
been  one  result  of  increased  farm  income.  Ttie  number  of 
forced  farm  sales  per  thousand  declined  from  59.8  for  the 
year  ending  in  March.  1933,  to  35.8  for  the  year  ending  In 
March,  1935.  Voluntary  sales  and  trades  of  farms  for  the 
year  ending  in  March,  1932,  stood  at  a  low  of  18  J  per  thou- 
sand compared  with  22.6  per  thousand  for  the  year  ending 
in  March,  1935.  For  the  first  time  since  1920  the  decline  in 
value  of  farm  real  estate  per  acre  halted  in  the  year  ending 
March,  1933,  when  it  hit  a  low  of  55.  the  State  average  value 
from  1912  to  1914  being  100.  Prom  this  low  of  55  In  1933 
the  estimate  value  per  acre  rose  to  58  for  the  year  ending 
March,  1935. 

ncnovB)  coNsmoKs  roB  hiud  raxif  uiBoa 

.  Estimates  by  the  Bureau  of  Agricultural  Economics  Indi- 
cate that  on  January  1,  1933,  the  demand  for  farm  labor  in 
Missouri  was  53  percent  below  the  standard  accepted  as 
normal  and  the  supply  24  percent  above.  At  the  same  time 
the  average  farm  wage  rate  per  person  with  board  was 
$16.25.  Three  years  later,  in  January,  1936,  the  farm-labor 
demand  was  only  27  percent  below  normal,  and  supply  was 
4  percent  below.  The  average  farm  wage  rate  per  person 
with  board  was  $18,  having  advanced  11  jjercent  above  its 
1933  leveL 

SOIL-CONSSBVATION  PaACTICBB  TTNDCK  THS  A.  A.  A. 

The  programs  of  agricultural  adjustment,  from  their 
launching  in  the  spring  of  1933,  were  concerned  with  good 
use  of  the  land  of  cooperating  farmers,  as  well  as  with 
adjustment  of  crop  acreage  in  line  with  effective  demand. 
Farm  leaders  and  administratiwi  officials  recognized  from 
the  start  that  relieving  a  proportion  of  farm  land  from  the 
soil-exhausting  burden  of  major  crop  production  created  an 
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unprecedented  opportunity  for  putting  this  land  to  the  soll- 

coi;..crvmg  uses  which  farm  specialists  for  many  years  have 
been  advocating. 

Adjustment  contracts  include  provisions  encouraging  bene- 
ficial uses  for  acreage  taken  out  of  surplus  crops.  "Rie 
first  corn-hog  contract,  offered  farmers  in  1934.  authorized 
Uic  of  the  rented  acreage  only  "for  planting  additional  per- 
manent pasture;  for  soil-improving  and  erosion -preventing 
crops  not  to  be  harvested;  for  resting  or  fallowing  the  land; 
for  weed  eradication;  or  for  planting  farm  wood  lots."  The 
cotton  contract  for  1934-35  specified  use  of  the  rented  acres 
only  for  "soil -improving  crops;  erosion-preventing  crops; 
food  crops  for  consumption  by  the  producer  on  his  farm; 
feed  crops  for  the  production  of  livestock  or  livestock  prod- 
ucts for  consumption  or  use  by  the  producer  on  his  farm; 
or  fallov^ing;  or  such  other  uses  as  may  be  permitted  by  the 
Secretary  of  Agriculture  or  his  authorized  agent."  Pood 
and  feed  crops  for  home  use  were  authorized  on  rented  acres 
in  the  South,  because  it  was  recognized  that  the  standard 
of  farm  living  in  that  region,  which  contains  half  of  the 
farm  population  of  the  country,  might  thereby  be  improved. 
The  tobacco  and  wheat  contracts  carried  similar  provisions. 

In  the  1934  crop  year,  the  first  in  which  the  adjustment 
programs  were  in  full  swing,  fanners  agreed  to  shift  their 
production  on  nearly  36.000,000  acres.  These  acres  repre- 
sented one  out  of  every  nine  of  cultivated  land  in  the  coun- 
try. Of  the  shifted  acres  It  has  been  estimated  that  about 
one-third  was  put  in  pasture  or  meadow  crops,  one-third  in 
acres  of  emergency  forage  crops  and  In  crops  that  supplied 
food  and  feed  for  home  use.  and  the  remaining  one-third 
was  fallow  to  conserve  moisture  and  control  weeds,  planted 
to  farm  wood  lots,  or  left  idle.  Farmers  in  Missotirl  shifted 
nearly  1,344.000  acres  from  the  production  of  com.  cotton, 
wheat,  and  tobacco  in  1934. 

A  marked  trend  toward  Increased  pasturage  of  all  kinds 
Is  apparent  in  Missouri.  According  to  the  Bureau  of  the 
Census,  the  acreage  devoted  to  pasturage  increased  by  about 
3.241,000  acres  from  1929  to  1934. 

OAIST    CATTIJE    DTSKA-S*    ZBADICATION 

Milk  has  been  an  important  source  of  farm  income  in  Mls- 
soiu-i.  For  the  past  few  years  more  than  $25,000,000  has 
been  returned  to  milk  producers  annually.  They  are  there- 
fore interested  in  steps  taken  by  the  Goveniment  to  safe- 
guard the  bealUi  of  their  herds. 

Approzimatdy  $50,000,000  of  Agricoltoral  Adjustment  Ad- 
ministration funds  have  been  made  available  for  cattle  dis- 
ease otMlication  in  the  United  States,  primarily  bovine  tuber- 
culosis. Bang's  disease,  and  mastitis.  This  work  is  being  done 
In  cooperation  with  the  Bureau  of  AniTwa.i  industry.  As  of 
December  31,  1935,  some  1.447,700  head  of  cattle  had  been 
given  the  tubereolin  test  and  about  308,690  the  agglutination 
test  for  Bang's  disease.  Of  the  $350,000  allocated  the  State 
for  the  eradication  of  bovine  tuberculosis.  $342,570.55  had 
been  expended  in  Indemnities  and  operating  expenses  at  the 
close  of  1935.  Of  the  $966,000  allotment  to  the  State  for  the 
eradication  of  Bang's  disease.  $867,500  had  been  spent  in  in- 
demnities and  operating  expenses  through  December  1935. 

BXTXNT    or    FAKMim   PiJOIdPATION    IK    AOJUSTMXNT    PBOCEAMS 

Prom  the  inauguration  of  the  adjustment  programs  in  1933 
through  January  6,  1936,  279.773  contracts  signed  by  Missouri 
farmers  were  accepted  by  the  Agricultural  Adjustment  Ad- 
ministration. Of  this  number  of  contracts  20U72  were  corn- 
hog.  46.439  were  wheat,  29,855  were  cotton.  2,106  were  to- 
bacco, and  1  was  rice. 

Missouri  fanners  have  evidenced  their  cooperation  in 
A.  A.  A.  programs  by  their  votes  in  five  referendums  on  these 
and  related  measures.  During  the  first  2  weeks  of  October 
1934.  corn-hog  producers  were  asked  whether  they  favored 
an  adjustment  program  for  1935.  In  this  referendum  Mis- 
souri producers  numbering  34,319  voted  for  a  program,  while 
19,342  voted  against. 

In  the  Bankhead  referendimi  conducted  on  December  14. 
1934,  to  decide  upon  the  applicability  of  the  Bankhead  Act  to 
the  1935-36  cotton  crop.  12.466  votes  were  cast  in  the  State, 
of  which  10.552  favored  application  of  the  act.  A  Nation- 
wide wheat  referendum  was  conducted  on  May  25,  1935,  In 


which  producers  were  asked,  "Are  you  In  favor  of  a  wheat- 
production  program  to  follow  the  present  one,  which  expires 
with  the  1935  crop  year?"  In  Missouri,  18,913  votes  were 
cast,  of  which  15,647,  cr  83  percent,  favored  such  a  program. 
During  the  summer  of  1935,  producers  of  different  types  of 
tobacco  were  asked  whether  they  favored  a  production- 
adjustment  program  to  follow  the  one  which  expired  with 
the  crop  year  1935.  Burley  producers  In  Missouri  favored  a 
program  for  1936  by  a  vote  of  647  to  126.  The  last  referendum 
in  this  State  was  conducted  on  October  26,  1935,  in  which 
corn -hog  producers  were  asked  whether  they  favored  a  corn- 
hog  program  for  1936.  Official  returns  indicated  that  69,391 
favored  such  a  program,  while  9.386  opposed. 

SENTAL  AND  HUmiT  PATMXNTS  IN   MISSOT7U 

As  of  December  31,  1935,  rental  and  benefit  payments  in 
Missouri  aggregated  $42,522,601.29.  Of  this  amount  coop- 
erating corn-hog  farmers  received  $32,834,304.31;  cotton 
raisers,  $5,277,584JJ6;  wheat  growers,  $4J.28,541.49;  tobacco 
producers,  $280,238.07;  and  rice  farmers.  $1,933.06. 

Until  January  6,  1936,  funds  to  provide  these  rental-benefit 
pajmients  were  raised  through  processing  taxes.  As  of  De- 
cember 31,  1935,  processing -tax  collections  made  in  Missouri 
totaled  $38,574,390.76.  Processing  taxes  were  collected 
through  the  medium  of  first  processors,  or  converters  of  the 
raw  agricultural  products — millers,  packers,  cotton,  and  to- 
bacco manufacturers — ^wherever  these  processing  establish- 
ments were  located.  They  were  paid  by  consumers  through- 
out the  coimtry  wherever  the  processed  julicles  were  sold. 

TAMMEBS'    MONTT    GOES    TO    TOWN 

The  increased  income  of  cotton,  corn-hog,  tobacco,  and 
wheat  farmers  did  not  remain  out  in  the  country  where  those 
products  were  raised.  The  farmers'  money  fouxKl  its  way  to 
town  and  to  the  industrial  centers  of  the  country,  where  it 
put  people  to  work. 

The  extent  to  which  increased  farm  income  during  the 
past  3  years  enabled  farmers  to  increase  their  purchases 
of  city-made  goods  and  services  is  reflected  in  several  ways. 

New  automobile  registrations  in  Missouri  were  approxi- 
mately as  follows: 

1&32 46.  663 

1933  54.308 

1934 68,  505 

1835  81. 115 

The  increase  from  1932  to  1935  was  95  percent. 

According  to  Automobile  Pacts  and  Figures,  a  publication 
of  the  Automobile  Manufacturers'  Association,  the  1934  retail 
automobile  sales  gain  in  Missouri  was  greatest  in  small  towns 
and  on  farms.  From  1933  to  1934  new-passenger -car  regis- 
trations on  farms  and  in  towns  under  10.000  in  population. 
Increased  31  percent,  whereas  in  cities  over  10.000  the  in- 
crease was  18  percent. 

New-automobile  purchases,  among  other  things,  have 
meant  an  increased  gasoline  consumption.  In  Missouri  con- 
sumption rose  from  458.672,000  gallons  in  1932  to  489,401.000 
gallons  in  1934,  and  to  509,061,000  gallons  in  1935.  From 
1932  to  1935  the  increase  amounted  to  11  percent. 

Fertilizer  tax  tag  sales  indicate  that  32.422  equivalent  tons 
of  fertilizer  were  purchased  in  Missouri  in  1933.    During 

1934  sales  increased  to  52.259  equivalent  tons,  and  during 

1935  to  59.398.  The  increase  from  1933  to  1935  was  83 
percent. 

Improved  banking  conditions  are  further  indications  of 
increased  business  activity.  Monthly  statements  issued  by 
the  Federal  Reserve  System  indicate  that  debits  to  indi- 
vidual accounts  increased  greatly  from  1932  to  1935.    For 

1932,  debits  in  the  St.  Louis  district  amounted  to  $7,831,- 
981.000.  and  for  1934  they  advanced  to  $8,491,398,000.  Pre- 
liminary figures  indicate  that  for  1935  they  Increased  to 
$9,666,517,000,  or  23  percent  over  the  1932  figure. 

Individual  deposits.  Including  savings,  time,  and  commer- 
cial deposits,  in  banks  In  Missouri,  aggregated  $921,587,000. 
an  advance  of  $171,244,000.  or  22  percent  for  the  year  closing 
June  29.  1935,  in  comparison  with  the  year  ending  June  31, 

1933,  according  to  reports  received  hy  the  American  Bank- 
ers' Association. 
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The  number  of  all  commercial  failures  showed  a  rapid 
decline  from  1932  through  1935.  From  713  such  failures  in 
Missouri  In  1932  the  figure  dropped  to  198  In  1934  and  to 
163  In  1935.  Hence,  commercial  failures  in  the  latter  year 
amounted  to  23  percent  of  those  in  1932. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  NELSON.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Monday  next,  following  the  disposition  of  business  on  the 
Speaker's  desk  and  the  reading  of  the  Journal  and  other 
special  orders,  I  may  be  permitted  to  address  the  House  for 
15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  under  the  peculiar  circumstances  that  have  been 
submitted  to  me  by  the  gentleman  from  Missouri  I  shall  not 
object,  but  already  we  have  an  hour  and  a  half  of  time  de- 
voted to  speeches  on  Monday.  That  is  Consent  Calendar 
day  and  a  great  many  Members  are  anxious  to  have  that 
calendar  considered.  The  gentleman  from  Missouri  has 
advised  me  that  It  is  barely  possible  he  may  not  have  to 
leave  the  city  and  for  that  reason  I  shall  not  object  to  his 
request,  but  I  shall  be  compelled  to  object  to  any  other 
requests  so  far  as  Monday  is  concerned. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
may  say  that  if  we  get  a  lot  of  speeches  on  Monday  we  will 
save  the  country  a  lot  of  money. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  [Mr.  Nelson]? 

There  was  no  objection. 

POSTMASTER  GENERAL  FARLEY  AT  GRAND  RAPIDS,  MICH. 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  and  include  therein 
a  speech  made  by  the  Postmaster  General  at  Grand  Rapids. 
Mich.,  to  the  Michigan  State  postmasters'  convention. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BROWN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  the  following  address  by  the 
Postmaster  General  at  the  State  convention  of  Michigan 
postmasters.  Grand  Rapids,  Mich.,  Wednesday,  May  20,  1936, 
at  4  p.  m.: 

It  Is  Indeed  a  pleaarure  to  participate  with  the  postmasters  of 
Michigan  at  a  meeting  of  this  nature.  I  want  to  take  this  opp>or- 
trmlty  to  congratulate  you  on  your  splendid  organization,  which 
is  most  helpful,  not  only  to  the  postmasters  but  to  the  Postal 
Service  generally  throiighout  the  State. 

Many  of  the  postmasters  assembled  here  today  received  their 
appointments  through  President  Roosevelt,  and  it  gives  me  par- 
ticular pleastu-e  to  bring  to  you  the  personal  greetings  and  best 
wishes  of  our  great  leader,  whom  history  will  record  as  one  of  the 
most  humane  and  understanding  of  all  our  Presidents. 

It  Is  my  feeling  that  you  should,  and  I  am  quite  sure  that  you 
do,  cherish  the  opportxmity  to  serve  under  such  capable  leadership. 
The  President  has  a  keen  personal  interest  in  the  affairs  of  the 
Post  Office  Department  and  he  fvilly  appreciates  the  great  service 
that  18  being  rendered  by  this,  the  largest  and  most  far  reaching 
in  Its  influence,  of  all  of  the  Oovemment  departments. 

Postmasters  must  be  great  believers  in  organisation.  Postal  em- 
ployees' organizations  and  gatherings  are  of  themselves  most 
beneficial  and  worth  while  to  both  the  employees  and  the  Postal 
Service,  and  it  is  through  postmasters'  conventions  of  this  kind 
that  new  ideas  and  plans  are  exchanged,  all  of  which  have  as  their 
sole  object  the  rendering  of  a  more  efficient  service  to  the  patrons 
of  the  Post  Office  Department. 

The  employees  in  all  branches  of  the  Service  have  contributed 
in  no  smjJl  degree  to  the  many  improvements  that  have  been 
made  In  the  Postal  Service.  Their  alertness  and  sense  of  re- 
sponsibility have  been  an  important  factor  in  the  according  of 
the  prompt  and  efficient  service  which  the  Post  Office  Depart- 
ment is  rendering  to  the  American  public  every  minute  of  the 
day  and   night. 

It  costs  approximately  $700,000,000  a  year  to  operate  the  Postal 
Service,  and  approximately  t4,000  is  paid  into  post  offices  each 
minute  of  every  business  day  by  those  who  use  its  facilities. 
Last  year  the  Depiutment  handled  over  22.000,000,000  pieces  of 
mail. 

Owing  to  their  intimate  relationship  to  the  Interests  of  all  of 
the  people,  postal  receipts  are  most  indicative  of  changing  busi- 
ness conditions  and  trends.  For  that  reason  the  volimie  of  mat- 
ter coming  into  the  malls,  as  shown  by  postal  receipts,  has  long 
been  regarded  as  a  most  reliable  barometer  of  b\islneaa  oondlUona. 


Business  throughout  the  country  is  steadily  Improving  and 
your  own  State  of  Michigan  is  among  those  States  that  are  set- 
ting the  pace.  One  has  only  to  glance  at  the  dally  newspapers 
to  be  apprised  of  the  marked  improvement  in  conditions  through- 
out the  Nation,  and  this  upward  swing  is  best  attested  to  by  the 
increasing  volume  of  postal  receipts. 

As  representatives  of  the  Postal  Service  In  this  great  State.  I  feel 
sure  that  you  will  be  most  pleased  to  know  that  postal  receipts  in 
Michigan  for  the  first  4  months  of  the  present  calendar  year  were 
$7,355,000.  as  cranpared  with  but  $6,741,000  for  the  same  period  a 
year  ago.  This  represents  a  gain  of  more  than  9  percent,  which  la 
the  best  indication  of  the  steady  improvement  In  business  and 
industry  that  has  and  is  now  taking  place  In  every  section  of  this 
State. 

For  the  month  of  April  J\ist  passed,  postal  receipts  for  Michigan 
amounted  to  $1,930,000,  as  against  $1,768,000  for  April  1935,  also  a 
gain  of  more  than  9  percent. 

Here  in  Grand  Rapids  the  postal  receipts  for  the  first  4  months 
of  this  year  were  $405,416.  in  comparison  with  receipts  of  $376,874 
for  the  first  4  months  of  1935,  or  an  increase  of  more  than  7 
percent. 

The  preliminary  report  of  postal  receipts  for  the  month  of  AprU. 
covering  the  entire  country,  shows  a  gain  of  mcH^  than  8  percent 
over  the  same  month  a  year  ago,  and  for  the  first  10  months  of 
the  current  fiscal  year  a  gain  of  approximately  7  percent  over  the 
same  period  in  1935  is  reflected.  I  have  every  reason  to  believe 
that  the  final  report  few  the  year  will  reveal  an  even  greater 
Increase. 

These  Increases  in  postal  receipts  in  Michigan  and  throughout 
the  country  have  not  been  confined  to  the  metropolitan  and  in- 
dustrial areas.  It  was  only  a  few  days  ago  that  I  had  the  pleasvire 
of  advancing  532  fourth-class  post  offices  to  the  Presidential  grade 
as  a  result  of  increased  postal  receipts  which  placed  them  within 
that  category.  Of  these  532  post  offices  throughout  the  coimtry 
which  were  thus  advanced,  17  were  here  in  the  State  of  Michigan. 
I  feel  that  you  will  concur  with  me  in  my  belief  that  the  40- 
hour-week  law  for  postal  employees,  which  it  was  my  pleasure  to 
endorse  prior  to  its  passage  during  the  first  session  of  the  Seventy- 
fourth  Congress,  has  largely  solved  what  was  a  very  acute  prob- 
lem regarding  substitute  employees.  Before  Its  enactment  we  had 
a  large  number  of  substitutes  who  had  for  years  waited  In  vain 
for  regular  appointments.  These  substitutes  have  now,  in  most 
instances,  obtained  regular  jobs  and  regular  positions  have  been 
provided  for  many  others  who  were  unemployed.  Nothing  since 
I  became  Postmaster  Genersd  has  given  me  more  happiness  and 
satisfaction  than  the  relief  which  has  come  to  these  faithful  em- 
ployees. In  this  connection,  I  want  to  commend  the  postmasters 
for  the  careful  supervision  that  they  have  exercised  in  the  appli- 
cation of  the  40-hour-week  law,  which  has  in  no  way  interrupted 
or  impaired  the  Postal  Service. 

In  addition  to  rendering  Improved  service  to  the  patrons  of  the 
Postal  Service,  the  Department  has,  within  the  past  3  years,  con- 
ducted a  vigorous  and  widespread  campaign  to  protect  the  people 
of  the  country  from  numerous  fraudulent  enterprises  conducted 
through  the  mails.  Investigations  into  these  fraudulent  schemes 
of  varying  natures  were  made  by  the  Postal  Insj)ection  Service  and 
wherever  the  facts  warranted,  fraud  orders  denying  the  use  of  the 
mails  to  the  perpetrators  were  promptly  Issued.  It  is  a  certainty 
that  the  issuance  of  these  orders  has  saved  the  American  public 
millions  of  dollars  aimually.  Reports  of  post-office  inspectors  in 
only  47  of  the  mall-fraud  investigations  brought  to  a  close  during 
the  past  fiscal  year  by  the  arrest.  Indictment,  or  conviction  of  the 
swindlers  Involved,  revealed  a  loss  to  the  victims  of  the  schemes 
of  $49,000,000.  There  has  also  been  conducted  a  vigorous  and 
successful  drive  on  the  senders  of  obscene  matter. 

There  has  been  a  steady  improvement  and  development  of  the 
Air  MaU  Service  since  the  first  air-mall  route  was  established  be- 
tween Washington  and  New  York  In  1918,  but  it  is  within  the 
past  2  years  that  the  greatest  strides  have  been  made  in  the  Air 
MaU  Service. 

The  present  domestic  air-mail  system,  which  was  set  up  In  the 
spring  of  1934,  is  the  finest  in  the  history  of  the  service,  em- 
bracing as  it  does  29,000-route  and  40,000,000-scheduled  miles. 
Under  the  old  system  which  was  in  operation  prior  to  1934,  there 
were  but  25.248-route  and  S5,000.000-scheduled  miles.  At  the 
present  time,  215  cities  throughout  the  Nation  have  direct  air-mail 
service  as  compared  with  167  cities  under  the  former  system.  Be- 
fore 1934  the  States  of  Maine,  New  Hampshire,  Vermont,  and  West 
Virginia  had  no  air-mall  service  whatever,  whereas  today  these 
States  are  traversed  by  routes,  which  form  an  int«gral  part  of 
the  new  air-mall  system,  wlilch  serves  directly  46  States  and  Indi- 
rectly the  remaining  two. 

The  cost  to  the  Post  Office  Department  of  this  new  and  greatly 
Improved  alr-niail  system  for  the  fiscal  year  which  ended  on  Jime 
30,  1935,  was  $8,880,000,  and  it  Is  estimated  that  the  cost  for  the 
present  fiscal  ytzx.  including  $1300,000  allowed  by  the  Interstate 
Commerce  Commission  for  Incressed  compensation  to  the  alr-mall 
contractors,  wUl  be  approximately  $12,000,000.  In  1933,  the  fiscal 
year  prior  to  the  establishment  of  the  present  system,  the  cost  of 
the  air-mail  service  was  $19,400,000  for  a  much  more  limited 
service  than  Is  avallablo  today. 

All  records  for  the  volume  of  mall  transpwrted  by  air,  passengers 
carried,  passenger-miles  flown,  and  pounds  of  air  express  carried 
were  broken  last  year,  and  present  Indications  are  that  these  rec- 
ords will  again  be  bettered  this  year.  Planes  flying  over  the  Post 
OtBce  Department's  domestic  and  foreign  alr-mall  system  last  ysar 
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carried  more  fhaa  thirteen  ftnd  one-hslf  million  pounds  of  air 
maU,  a  gmln  of  78  percent  over  1934.  and  more  than  863.000  pa»- 
smKers.  a  gain  of  63  percent.  The  paaeen^r  revenuea  of  the  air- 
mail companies  fo»  the  calendar  year  1936  amounted  to  more  than 
tl5.80O.0O0  as  oon^Mured  with  passenger  revenuea  lor  1934  ol  about 
$8,600,000,  or  an  increase  of  83  percent. 

The  mo0t  recent  and  certainly  one  of  the  most  significant  devel- 
opments In  the  history  oi  maU  tranq;>ortation  was  the  inaiiguration 
ol  the  trans-Paclflc  alr-mall  service  last  November,  when  the  first 
scheduled  flight  on  the  Post  Office  Department's  8.700-mlle  alr-mall 
route  between  Ban  Prancleco  and  the  Orient  took  off  from  the 
Alameda.  Calif.,  ah-port. 

The  establlshmait  of  this  great  transoceanic  service  across  the 
broad  expanse  of  the  Pacific  Ocean  by  way  of  Honolulu,  Midway, 
Wake,  Guam,  and  the  Philippine  Islands  has  reduced  the  time 
consumed  m  transportlnc  mall  from  the  United  Btates  to  the  Far 
East  from  18  days  to  but  5>4  days. 

Plans  for  the  lnauguratk>n  of  a  similar  transoceanic  air-man 
service  across  the  Atianttc  are  now  being  fmnulated  and  there  Is 
every  reason  to  believe  that  the  first  experimental  flights  between 
the  United  States  and  Europe  will  be  cond\ictcd  this  summer. 

The  Post  Office  D^Mirtment.  in  addlUon  to  its  strlcUy  postal 
operatioiw,  has  been  called  upon  several  times  within  the  past  3 
years  to  assist  other  Oovemment  departments  and  agenclea.  The 
recent  enactment  at  the  vet«ans'  bonus-payment  legislation  pro- 
vides for  the  h^n/TUng  of  the  payment  of  the  bonus  bonds  through 
the  Post  0<Bce  Department  and.  in  accordance  with  this  provision 
of  the  law,  post  offices  at  the  principal  points  throughout  the 
country  are  now  being  designated  for  this  purpose. 

Grand  Rapids  Is  one  at  the  12  post  offices  In  Michigan  that  have 
been  selected  as  direct  bonus-payment  offices.  The  11  other  Michi- 
gan post  offices  selected  are  Bay  City,  Battle  Creek.  Dearborn. 
Detroit.  Flint.  Jackson.  Kalamaeoo,  Lansing.  Iffuskegcm.  PMitiac, 
azul  Saginaw. 

Plans  for  a  prompt  and  expeditious  handling  of  these  bonds 
are  now  being  completed.  Payment  on  the  bonus  bonds  becomes 
effective  by  law  on  June  15.  1936,  on  and  after  which  date  they 
will  be  received  at  the  45.000  poet  offices  ot  the  first,  second,  third, 
and  fourth  classes  throug^xout  the  Nation.  After  a  thorough  study 
of  the  situation,  I  am  convinced  that  It  wlU  be  possible,  through 
the  cooperation  of  the  Post  Office  and  Treasury  Departments  and 
the  veterans  themselves,  to  make  pa]rment  on  the  great  majority 
of  these  bonds  within  1  week  alter  June  15.  the  first  date  of 
payment. 

Payment  of  the  bonus  bonds  will  be  made  only  after  the  proper 
identification  and  certification  by  the  veterans.  The  payments 
will  be  made  by  Oovemment  check,  and  in  the  larger  cities  this 
will  be  done  directly  through  the  local  poet  office.  In  the  smaller 
ecxnmunlties  the  bonds  will  be  forwarded  immediately  to  a  desig- 
nated central  post  office  within  the  State  ttx  payment  by  mall. 

It  is  my  Intention  thAt  the  handling  of  these  bonus  bonds  be 
accomplished  without  inconvenience  to  the  veterans  and  with  a 
mlnimxim  of  delay.  Complete  instructions  as  to  the  method  of 
hanrfHwg  the  bonus  batyis  will  be  forwarded  to  postmasters  within 
the  near  future.  On  June  13  I  plan  to  deliver,  over  a  Nation-wide 
radio  hook-up,  a  special  message  to  the  vetarans,  in  which  I  will 
convey  to  them  full  and  complete  InXocmation  concerning  pay- 
ment of  the  boods  and  what  tiiej  win  be  required  to  do  in  identi- 
fying themselves. 

Kwnntng  the  sevcrsl  XK>npostal  operations  which  the  Department 
performs  for  other  Government  d^Mtftanents  sad  agencies  are  the 
handling  of  intcmal-rrvenue  stamps  tor  the  Tlreasury  Department 
and  migratory-btrd-huntlng  stamps  for  the  Department  of  Agri- 
culture. 

In  March  of  last  year  United  States  savings  bonds  were  placed  on 
sale  at  post  offiees  throughout  the  country  for  the  Treasury  Depart- 
ment. The  Post  Offioe  Department,  as  you  all  know,  handles  all  the 
transactions  involved  in  the  sale  of  these  bonds  with  the  excep- 
tion at  payment,  which  is  made  through  the  Treasury  Department 
direct.  Fc^  the  first  9  months  of  this  sale,  bonds  with  a  maturity 
valiie  of  $aOQ.OOOjOOO  were  sold  to  the  public  through  the  various 
jiost  offloes  of  the  country. 

Time  will  not  permit  even  a  reference  to  all  of  the  Improvements 
that  have  been  made  in  the  Postal  Service  nor  to  the  many  func- 
tions of  the  Post  Office  Department,  such  as  the  Railway  Mail 
Service,  the  Rural  Delivery  Service,  the  Parcel  Post  Service,  the 
Star  Route  Service,  and  the  like,  all  of  which  have  played  such  a 
prominent  role  in  the  expansion  and  development  of  the  United 
States  Postal  Service,  and.  Indeed,  the  countiy  Itself. 

Tlie  success  that  has  been  achieved  in  providing  better  postal 
service  to  the  people  of  the  country  Is  due  chiefly  to  the  earnest 
efforts  and  loyalty  of  those  who  make  up  our  great  organization. 

In  my  official  capacity  as  Postmaster  General  I  am  required  to 
do  extensive  travelhsg.  Wherever  I  have  gone  I  have  availed  my- 
self of  the  opportunity  to  visit  the  post  offices  and  have  personally 
greeted  thousands  of  our  employees.  In  this  way  I  have  learned 
at  first  hand  of  the  problems  of  the  Department  and  our  em- 
ployees throughout  the  Nation.  Of  course.  I  am  delighted  with 
the  progress  that  has  been  made  in  the  Postal  Service  under  the 
Roosevelt  administration.  The  morale  of  the  Department  has 
never  been  finer  In  o\ir  whole  history. 

Needless  to  say.  I  fully  appreciate  the  splendid  cooperatloE.  of 
the  postmasters  and  aU  our  postal  employees  for  the  unwavering 
support  which  they  have  extended  to  me  since  I  became  Postmaster 
General.  I  ahaH  never  forget  the  loyalty  and  devotion  which  they 
exhibited  under  tzylng  oonditioDs  a  few  years  »gf>  when  business 


conditions  made  it  necessary  for  us  to  enforce  certain  restrictions 
regarding  employment. 

In  conclusion.  I  wish  to  express  my  grateful  thanks  to  you  and 
to  the  poctal  employees  everywhere  for  all  they  are  doing  to  make 
the  United  States  Postal  Service  the  greatest  in  all  the  world. 

THE   SALES  DEPAkTliENT  OT  THK  LIVESTOCK  IJTOUSTkY 

Mr.  RYAN.  Mr.  Speaker.  I  ask  unanimous  consent  to  re- 
vise and  extend  my  own  remarks. 

Tht  SPEAK331.    Without  objection  it  Is  so  ordered. 

■Riere  was  no  objection. 

Mr.  RYAN.  Mr.  Speaker,  farmers  and  producers  of  live- 
stock, from  colonial  times  to  the  present,  learned  that  It 
was  of  great  importance  to  sell  their  stock  at  points  where 
the  greatest  buying  competition  could  be  obtained.  At  an 
early  date  in  our  history,  the  public  liveatock  market  was 
created  by  the  producers,  themselves,  and  developed  and 
maintained  by  their  patronage  and  suiY>ort.  It  has  proven 
to  be  the  most  practical  and  efficient  marketing  system  yet 
devised. 

XASLT   HISTOET   Or  TKX  MASKZT 

About  the  middle  of  the  eighteeoth  century,  a  market 
which  is  still  in  operation  was  established  at  Brighton.  Mass. 
As  the  frontier  was  extended  westward  after  the  Revolu- 
tionary War.  stockmen  and  farmers  established  similar 
markets  at  convenient  and  strategic  points.  They  would 
drive  their  stock  on  the  hoof  to  these  markets  where  buyers 
from  many  parts  of  the  surrounding  country  gathered  to  bid 
for  the  animals.  Just  before  the  Civil  War,  for  Instance, 
many  such  markets  developed  around  Chicago.  In  1865 
these  were  consolidated  to  form  the  Chicago  Union  Stock- 
yards, which  have  been  in  operation  continuously  since  that 
time. 

As  livestock  production  moved  on  westward  and  railroads 
were  extended  into  the  Middle  West  and  Par  West,  other 
public  markets  were  established,  including  the  one  at  South 
St.  Paid,  Minn.,  which  next  year  will  celebrate  its  fiftieth 
year  of  operation. 

NXED    or    SALES    DKPAXTICZMT 

Producers  early  recognized  the  need  for  skilled  salesmen  to 
cope  with  the  expert  buyers  representing  packers  and  others. 
This  need  gave  rise  to  the  commissioD  firm  and  selling 
agencies.  These  selling  agencies  iHt>vided  expert  salesman- 
ship, offering  to  producers  the  services  of  men  thoroughly 
trained  and  experienced  and  as  capable  of  feeling  the  pulse 
of  the  trade  as  the  buyers  themselves.  In  short,  the  puMc 
market,  with  Its  facilities  for  baying  and  selling,  its  keen 
competition  and  Its  alert,  aggressive  salesmen  to  represent 
producers,  became  the  sales  department  of  the  livestock  in- 
dustry and  so  continues  to  this  day.  No  manufacturer  would 
think  of  giving  his  whole  attention  merely  to  the  production 
of  goods  but  would  organize  a  strong  sales  department  to 
di^x>se  of  the  product  of  his  factories,  and  that,  in  eilect, 
is  what  the  livestock  producers  of  the  country  have  done  in 
setting  up  and  maintaining  public  markets  for  their  stock. 

No  other  form  of  marketing  has  been  found  which  affords 
the  producers  the  bu3^g  competition  or  the  selling  efflcimcy 
which  the  paUic  market  offers;  nor  does  any  other  system 
provide  the  protection  and  safeguards  to  producers  which 
Federal  and  State  supervision  gives,  together  with  the  volun- 
tary rules  and  bonding  practices  oi  concerns  doing  business 
on  the  public  markets. 

THK  STOCKTASDS'  rXTNCTIOIi 

The  fimction  of  the  stockyards  company  is  to  provide  the 
chutes,  pens,  scales,  feeding,  watering,  and  other  handling 
services  necessary  in  loading  and  unloading  stock.  These 
various  facilities  are  made  available  every  day  in  the  ]rear 
by  the  stockyards  company,  while  they  never  engage  In  buy- 
ing or  selling  any  livestock  or  having  any  part  In  the  trans- 
actions between  buyers  and  sellers.  This  is  a  phase  of  the 
public-market  system  which  is  frequently  misunderstood 
and  misrepresented- 

The  investment  in  the  stockyards  property  necessary  to 
provide  these  facilities  is  large.  The  company's  two  prin- 
cipal sources  of  revenue  to  meet  these  costs  are  from  feed 
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and  yardage  charges,  which  charges  must  be  approved  by 
the  Secretary  of  Agriculture. 

Since  the  livestock  industry  is  the  backbone  of  North- 
west agriculture,  and  that  agriculture,  in  all  its  phases, 
is  the  basis  of  business  prosperity  in  that  region,  its  wel- 
fare is  of  paramount  Interest  to  all  citizens.  The  patron- 
age of  the  public  market  must  be  maintained,  its  personnel 
must  have  continued  developments  and  its  functions  must 
become  more  widely  known  and  used. 

VOCATIONAL  EDUCATION  HAS  MEANT  MUCH  TO  THE  STATE  OF  WEST 

VIRGINIA 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include 
correspondence  upon  the  subject  of  the  bill  under  discus- 
sion this  aftemoon. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  how  much 
correspondence  is  there? 

Mr.  RANDOLPH.  I  believe  I  might  say  I  will  include  a 
part  of  one  or  two  letters. 

Mr.  RICH.  It  will  be  confined  to  a  page  or  not  more  than 
a  page? 

Mr.  RANDOU'H.    Yes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  the  further  and  increased 
development  of  vocational  education  certainly  has  much  to 
commend  it  to  the  membership  of  this  House.  The  program 
has  been  most  successful  and  has  brought  material  benefit  to 
not  only  youthful  groups  of  students  but  to  the  older  folk  as 
well.  This  measure  provides  for  a  permanent  system,  and 
our  Federal  assistance  win  mean  that  the  various  States  can 
continue  their  activities  In  agricultural  education,  home- 
economic  training,  and  scienttflc  instruction  in  trades  and 
vocations. 

I  am  particularly  interested  in  the  good  which  is  being 
accomplished  in  West  Virginia  through  the  avenue  of  voca- 
tional education.  I  have  had  much  correspondence  which  is 
interesting  and  indicative  of  the  need  and  popularity  of  this 
type  of  training.  I  shall,  however,  invite  your  attention  to 
short  excerpts  from  two  communications  which  I  have 
received. 

The  first  comes  from  my  good  friend  and  distinguished  edu- 
cational leader,  the  Honorable  J.  F.  Marsh,  president  of  Con- 
cord State  Teachers  College,  West  Virginia.  Under  date  of 
May  1  he  writes  as  follows: 

Having  served  for  many  years  as  State  director  of  vocational  edu- 
cation, I  am  in  a  position  to  appreciate  the  great  need  and  the  value 
of  that  special  tj^se  of  training,  especially  in  these  times  of  so  much 
vocational  need  on  the  part  of  young  folks. 

West  Virginia  Is  the  largest  bituminous-coal-pa-oducing 
State  in  the  Nation,  and  located  within  my  district  at  West 
Virginia  University  is  the  school  of  mines.  Its  director,  Mr. 
Charles  E.  Lawall.  wrote  me  on  May  4  the  following: 

This  bill  would  aid  vocational  education  in  the  State  of  West 
Virginia  and  would  particularly  sdd  mining-extension  work,  as  we 
are  now  conducting  it  throughout  the  State.  We  here  in  the 
school  of  mines  are  particularly  interested   in  Its  passage. 

I  need  not  teU  you  about  the  work  that  the  mlntng^xtenslon 
department  has  been  doing  throughout  the  State  of  West  Virginia 
for  the  past  24  years,  becaxise  I  am  aware  that  you  are  familiar 
with  it.  We  have  already  had  over  25.000  men  in  our  mining- 
extension  classes  since  this  work  was  started.  The  work  this  year 
will  be  conducted  at  three  centers  throughout  the  State  so  that  it 
will  be  available  to  practically  every  mining  man  that  wants  to  take 
this  work.  During  the  past  year  we  have  had  enrolled  In  our 
evening  mining  classes  1,657  men  throughout  the  State,  so  we  feel 
that  this  work  is  reaching  those  men  for  whom  it  is  prlmarUy 
Intended. 

Money  spent  through  the  vocational  education  program 
will  be  returned  in  the  form  of  citizenship  dividends  to  our 
Republic.  Our  bojrs  and  girls  and  men  and  women  will  be 
better  equipped  for  life's  work. 

LEAVE    or    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Lanham,  indefinitely,  on  account  of  important  busi- 
ness. 

To  Mr.  Brooks,  for  5  days,  on  account  of  illness. 


HOUR   or   MEETING   MONDAT 


Mr.  BANKHEAD.  Mr.  Speaker,  in  view  of  the  fact  that 
several  special  orders  have  been  granted  for  next  Monday, 
and  our  desire  to  get  through  the  Consent  Calendar  as  far 
as  possible,  I  have  conferred  with  the  minority  leader. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  House 
meet  at  11  o'clock  on  Monday  next. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
may  say  to  the  majority  leader  that  it  is  well  to  convene 
early  on  Monday  if  an  hour  and  a  half  is  to  be  taken  up 
with  special  orders,  but  just  remember  that  every  day  you 
keep  this  House  in  session  it  Is  going  to  be  detrimental  to 
the  welfare  of  this  country;  and  I  want  to  warn  the  majority 
leader  he  should  get  Congress  out  of  here  just  as  quickly  as 
possible. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, can  the  majority  leader  Inform  us  \i^iether  it  Is  contem- 
plated to  bring  up  any  suspensions  on  Monday  following  the 
Consent  Calendar? 

Mr.  BANKHEAD.  I  may  say  to  the  gentleman  from  Mich- 
igan that  is  a  matter  entirely  within  the  discretion  of  the 
Speaker,  and  I  have  not  consulted  with  him;  but  I  know  of 
none  at  this  time. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  the  House  meet  at  11  o'clock  on 
Monday.    Is  there  objection? 

There  was  no  objection. 

SENATE  CONCURRENT  RESOLUTION  RKTERRXS 

A  concurrent  resolution  of  the  Senate  of  the  following  title 
was  taken  from  the  Speaker's  table  and,  under  the  rule,  re- 
ferred as  follows: 

S.  Con.  Res.  38.  Concurrent  resolution  authorizing  the  ap- 
pointment of  a  joint  committee  of  Congress  to  make  the 
necessary  arrangements  for  the  inauguration  of  the  Presi- 
dent-elect on  January  20,  1937;  to  the  Committee  on  Rules. 

SENATE    ENROLLED    BILLS    SIGNED 

The  SPEIABER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  3118.  An  act  to  provide  for  the  creation  of  the  Perry's 
Victory  and  International  Peace  Memorial  National  Monu- 
ment, on  Put  in  Bay,  South  Bass  Island,  in  the  State  of 
Ohio,  and  for  other  purposes; 

S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
in  unlisted  securities  upon  national  securities  exchanges,  for 
the  registration  of  over-the-counter  brokers  and  dealers,  for 
the  filing  of  current  information  and  periodic  reports  by 
issuers,  and  for  other  purposes;  and 

S.  4448.  An  act  to  authorize  the  cc^nage  of  50-cent  i^eces 
in  commemoration  of  the  one  hundred  and  fiftieth  anniver- 
sary of  the  issuance  of  the  charter  to  the  city  of  Lynchburg, 
Va. 

BILLS  AND  A  JOINT  RESOLUTION  PRESENTB)  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  May  25,  1936,  present 
to  the  President,  for  his  approval  bills  and  a  Joint  resolution 
of  the  House  of  the  following  titles: 

H.  R.  8069.  An  act  for  the  relief  of  Mr.  and  Mrs.  A.  S.  Mull; 

H.  R.  8599.  An  act  to  provide  for  a  change  in  the  designa- 
tion of  the  Bureau  of  Navigation  and  Steamboat  Inspection, 
to  create  a  marine  casualty  investigation  board  and  increase 
efflciency  in  administration  of  the  steamboat-inspection  laws, 
and  for  other  purposes; 

H.  R.  8766.  An  act  to  authorize  municipal  corporations  In 
the  Territory  of  Alaska  to  incur  bonded  indebtedness,  and 
for  other  purposes; 

H.  R.  11747.  An  act  extepdlng  the  time  for  making  the 
report  of  the  c(Hnmission  to  study  the  subject  of  Hernando 
De  Soto's  expedition:  and 

H.  J.  Res.  439.  Joint  resoluticm  authorizing  the  erection  in 
the  Department  of  Labor  Building  of  a  memorial  to  the 
officers  of  the  Immigration  and  Naturalization  Service  and 
Immigration  Border  Patrol  who.  while  on  active  duty,  lost 
their  lives  under  heroic  or  tragic  circumstances. 
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To  Mr.  Brooks,  for  5  days,  on  account  of  illness. 


their  lives  under  heroic  or  tragic  circumstances. 
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ABJOUKIfMBTT 

]ylr.  Speaker.  I  move  that  the  House  do 


Mr.  BANEHEAD. 

now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
59  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday.  May  27.  1936.  at  12  o'clock  noon. 


COMMITTEE  HEARING 
coaeicrrrEE  on  nncrcRATioN  Ain>  natuealizatioit 

Tlie  Committee  on  Immigration  and  Naturalization,  room 
445,  will  hold  public  hearings  at  10  a.  m..  Wednesday,  May 
27.  on  a  group  of  private  bills  relating  to  fraudulent  birth 
certlflcates  and  visas  at  time  of  entry. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
852.  Under  clause  2  of  rule  XXIV,  a  letter  from  the 
Chairman  of  the  Federal  Trade  Commission,  transmitting 
the  latest  report  of  the  Commission,  entitled  "The  Textile 
Industries  in  the  First  Half  ot  1935.  Part  I.  the  Cotton  Tex- 
tile Industry",  wa^i  taken  from  the  Speaker's  table  and  re- 
ferred to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 


REPORTS   OP   COMMnTEES    ON   PUBLIC   BIU^S   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  SMITH  of  West  Virginia:  Committee  on  Mines  and 
Mining.  H.  R.  12374.  A  bill  to  amend  the  act  entitled  "An 
act  for  the  relief  of  unanployment  through  the  perform- 
ance of  useful  public  work,  and  for  other  purposes", 
approved  March  31.  1933:  without  amendment  (Rept.  No. 
2779).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
House  Concurrent  Resoluticm  50.  Concurrent  resolution  ex- 
pressing the  appreciation  of  Congress  for  a  bequest  of  a 
collection  of  naval  and  other  medals  from  the  late  Dr. 
Malcolm  Storer,  of  Boston.  Mass.;  without  amendment 
(Rept.  No.  2780).    Referred  to  the  House  Calendar. 

Mr.  SAMUEL  B.  HILL:  Committee  on  Ways  and  Means. 
House  Joint  Resolution  589.  Joint  resolution  to  authorize 
the  Secretary  of  the  Treasury  to  permit  the  transportation 
of  bonded  merchandise  by  other  than  common  carriers 
under  certain  conditions:  without  amendment  (Rept.  No. 
.'*781).  Referred  to  the  Committee  of  the  Whole  Hotise  on 
the  state  of  the  Union. 

Mr.  FADD18:  Committee  on  Mlitary  Affairs.  H.  R. 
11419.  A  bill  to  establish  additional  national  cemeteries; 
with  amendment  (Rept.  No.  2785).  Referred  to  the  CcMn- 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  JUdldary.  8.  4457.  An 
act  authorizing  the  appointment  of  an  additional  circuit 
judge  for  the  third  circuit;  without  amendment  (Rept.  No. 
2786).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Uhlon. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  10313.  A  bill  to  provide  for  hurricane  control 
in  the  Gulf  of  Mexico  and  environs  during  the  hurricane 
season;  with  amendment  (Rept.  No.  2787).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  3043. 
A  bill  to  provide  for  the  appointment  of  an  additional  dis- 
trict judge  for  the  northern  district  of  Georgia;  without 
amendment  (Rept.  No.  2788).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  FADDIS:  Committee  on  BClltary  Affairs.  S.  4390. 
An  act  to  amend  the  National  Defense  Act  relating  to  the 
Medical  Administrative  Corps;  without  amendment  (Rept. 
No.  2789) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.  R. 
12793.    A  bill  to  amend  certain  administratlTe  prx>vlsioDS 


of  the  internal-revenue  laws,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  2818).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RAMSPEC^K:  Ccmmlttee  on  Merchant  Marine  and 
Fisheries.  S.  2127.  An  act  to  amend  section  4471  of  the 
Revised  Statutes  of  the  United  States,  as  amended:  with 
amendment  (Rept  Na  2819).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  WTT.T.B  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BARTER:  Committee  on  Military  Affairs.  8.  4115. 
An  act  for  the  relief  of  Charles  D.  Birkhead;  without 
amendment  (Rept.  No.  2783).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  S.  823.  An 
act  for  the  relief  of  Benjamin  H.  Southern;  without  amend- 
ment (Rept.  No.  2784).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  EVANS:  (Committee  on  Claims.  H.  R.  864.  A  bill 
for  the  relief  of  Bernard  Knopp;  with  amendment  (Rept. 
No.  2790).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  criaims.  H.  R.  890.  A  bill 
for  the  relief  of  Oscar  L.  McCallen;  with  amendment  (Rept. 
No.  2791 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  CTommittee  on  Claims.  H.  R.  2120.  A  bill 
for  the  relief  of  Mr.  and  Mrs.  Charles  F.  Carter,  parents  and 
guardians  of  Louise  Marie  Carter,  a  minor;  with  amendment 
(Rept.  No.  2792).  Referred  to  the  C?ommittee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  5618.  A  WU 
for  the  relief  of  Floyd  Gatton;  with  amendment  ^Rept.  No, 
2793) .    Referred  to  the  (Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
5759.  A  blU  for  the  relief  of  Marie  B.  Neale;  with  amend- 
ment (Rept.  No.  2794).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  EVANS:  Committee  on  CHaims.  H.  R.  5829.  A  blU  for 
the  relief  of  Daniel  J.  Hagerty;  with  amendment  (Rept.  No. 
2795) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  7209.  A  bill 
for  the  relief  of  Naimie  D.  Harding;  with  amendment  tRept. 
No.  2796).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  7361.  A  bill 
for  the  relief  of  Mary  W.  Carson;  with  amendment  (Rept. 
No.  2797) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  7496.  A  bill 
for  the  relief  of  WHliam  E.  Jones.  Walter  M.  Marston,  Wil- 
liam Ellery,  Richard  P.  HaUowell.  2d.  and  Malcolm  Don- 
ald as  executors  under  the  will  of  Frank  W.  HaUowell;  and 
MaJcolm  Donald  as  executor  under  the  will  of  Gordon 
Donald;  with  amendment  (Rept.  No.  2798).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  8257.  A  bill  for 
the  relief  of  Catherine  T.  McNaDy;  with  amendment  (Rept. 
No.  2799) .    Referred  to  the  Ckanmlttee  of  the  Whole  House. 

Mr.  CARI£ON:  Committee  on  Claims.  H.  R.  9191.  A  bill 
for  the  relief  of  the  dependents  of  James  B.  Kiley;  without 
amendment  (Rept.  No,  2800).  Referred  to  the  Committee 
of  the  Whc^e  House. 

Mr.  EVANS:  Committee  on  CTlalms.  H.  R.  9390.  A  bin 
for  the  relief  of  Walter  T.  Kr.rshner,  Katherine  Karshner. 
Anne  M.  Karshner.  and  Mrs.  James  E.  McShane;  with 
amendment  (Rept.  No.  2801).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  9502.  A  bill 
to  confer  jurisdiction  upon  the  Court  of  Claims  to  hear,  de- 
termine, and  render  judgment  upon  the  claims  of  W.  J. 
Nolan.  L,  Jacobson.  J.  A.  Higuera.  C.  H.  Damsted.  R.  Galle- 
guillo,  F.  G.  Grigsby,  K.  H.  Johnson,  R.  Dupouj',  C.  J.  Degen, 
W.  L.  Nolan.  R.  C.  Jensen.  M.  J.  Roderick,  L.  K.  Moore, 
C  Lederer,  M.  KeUey,  .B.  Dinkp.l.  A.  J.  Mouchou,  C,  B.  Taylor, 
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M.  Krull,  S.  W.  Ligon.  C.  C.  Johnson,  W.  P.  Brennan.  C.  P. 
Sieb?rt,  and  J.  T.  Weeks;  with  amendment  (Rept.  No.  2802). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
11123.  A  bill  for  the  relief  of  Edward  A.  Poote,  Jr.,  and 
others;  with  amendment  (Rept.  No.  2803).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  DALEY:  Committee  on  Claims.  H.R.I  1668.  A  bill  to 
credit  the  account  of  Everett  P.  Sheridan;  with  amendment 
(Rept.  No.  2804).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
12522.  A  bill  for  the  relief  of  Grier-Lowrance  Construction 
Co.,  Inc.;  without  amendment  (Rept.  No.  2805) .  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  1435.  An  act  con- 
ferring jurisdiction  upon  the  United  States  District  Court 
for  the  District  of  Connecticut  to  hear,  determine,  and  ren- 
der judgment  upon  the  claim  of  Elizabeth  Kurau;  without 
amendment  (Rept.  No.  2806) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  McGEHEE:  Committee  on  (Claims.  S.  3371.  An  act 
for  the  relief  of  John  Walker;  with  amendment  (Rept.  No. 
2807) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  3441.  An  act  for 
the  relief  of  C.  T.  Hird;  with  amendment  (Rept.  No.  2808). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  BXWALL:  Committee  on  Claims.  S.  3607.  An  act 
for  the  relief  of  T.  H.  Wagner;  with  amendment  (Rept.  No. 
2809) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  S.  3608.  An  act  for 
the  rehef  of  Vinson  k  Pringle;  with  amendment  (Rept. 
No.  2810).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  CARLSON:  Committee  on  Claims.  S.  3824.  An  act 
for  the  rehef  of  Maud  Kelley  Thomas;  without  amendment 
(Rept.  No.  2811).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EVANS:  Committee  on  CHaims.  S.  4052.  An  act  for 
the  relief  of  W.  D.  Gann;  with  amendment  (Rept.  No.  2812). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  CHaims. 
S.  4140.  An  act  for  the  rehef  of  Homer  Brett,  Esq..  Ameri- 
can consul  at  Rotterdam,  Netherlands,  as  a  result  of  money 
stolen  from  the  safe  of  the  American  consulate;  with 
amendment  (Rept.  No.  2813).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  4233.  An  act  for 
the  relief  of  William  H.  Brockman;  without  amendment 
(Rept.  No.  2814).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims. 
S.  4379.  An  act  for  the  reUef  of  the  Indiana  Limestone  Cor- 
poration; with  amendment  (Rept.  No.  2815).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  S.  4444.  An  act 
directing  the  Court  of  Claims  to  reopen  certain  cases  and  to 
correct  the  errors  therein,  if  any,  by  additional  judgments 
against  the  United  States;  without  amendment  (Rept.  No. 
2816).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
12730.  A  bill  to  authorize  the  payment  of  an  annuity  to 
WilUam  H.  Moran,  CHiief  of  the  Secret  Service  Division  of 
the  Treasury  Department,  upon  his  retirement,  in  recogni- 
tion and  appreciation  of  his  services  to  the  United  States; 
without  amendment  (Rept.  No.  2817) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
11867.  A  bill  for  the  relief  of  Michael  E.  Sullivan;  with 
amendment  (Rept.  No.  2820) .  Referred  to  the  Cwnmittee  of 
the  Whole  House. 


PUBLIC  BHjLS  and  RESOLUTIONS 
Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 

were  intr(xluced  and  severally  referred  as  follows: 

By  Mr.  MAAS:  A  biU  (H.  R.  12847)  to  provide  further  for 

the  national  defense;  to  the  Committee  on  Naval  Affairs. 


By  Mr.  MAY:  A  bill  (H.  R.  12848)  to  provide  an  additional 
place  of  holding  terms  of  the  United  States  District  Court  in 
the  Eastern  District  of  Kentucky,  and  to  amend  section  83 
of  the  Judicial  Code  as  amended;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  12849)  to 
penalize  procuring  of  or  attempts  to  procure  the  escape  of 
any  prisoner  in  the  custody  of  an  officer  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LORD:  A  bill  (H.  R.  12850)  authorizing  the  Inter- 
state Bridge  Commission  of  the  State  of  New  York  and  the 
Commonwealth  of  Pennsylvania  to  reconstruct,  maintain, 
and  operate  a  free  highway  bridge  across  the  West  Brandy 
of  the  Delaware  River  between  a  point  in  the  vicinity  of 
the  village  of  Hancock,  Delaware  Coimty,  N.  Y.,  and  a  point 
in  the  town  of  Buckingham,  Wayne  County,  Pa,;  to  th*^  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

By  Mr.  CK>ODWIN:  A  bill  (H.  R.  12851)  authorizing  the 
Interstate  Bridge  Commission  of  the  State  of  New  York  and 
the  Commonwealth  of  Pennsylvania  to  reconstruct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Delaware 
River  between  jxjints  in  the  village  of  Barrsrville,  Sullivan 
County,  N.  Y.,  and  the  village  of  Shohola,  Pike  County  Pa.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  12852)  to  authorize  the 
Secretary  of  the  Navy  to  dispose  of  material  to  the  sea  scout 
department  of  the  Veterans  of  Foreign  Wars,  of  Belleville, 
N.  J.;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  12853)  to  amend 
the  Emergency  Farm  Mortgage  Act  of  1933  in  order  further 
to  provide  for  emergency  loans  to  farmers;  to  the  Committee 
on  Agriculture. 

By  Mr.  RANKIN:  A  bill  (H.  R.  12869)  to  liberalize  the 
provisions  of  Pubhc  Law  No.  484  Seventy -third  Congress, 
to  effect  uniform  provisions- in  laws  administered  by  the 
Veterans'  Administration,  to  extend  the  Employees'  Compen- 
sation Act  with  limitations  to  certain  World  War  vetersins 
and  other  persons,  and  for  other  purposes;  to  the  Committee 
on  World  War  Veterans'  Legislation. 

By  Mrs.  ROGERS  of  Massachusetts:  Resolution  (H.  Res. 
525)  requesting  certain  information  from  the  Secretary  of 
the  Treasury;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  McCORMACK:  Resolution  (H.  Res.  526)  providing 
for  consideraUon  of  H.  R.  6427,  a  bill  to  prohibit  statements 
and  publications  advocating  overthrow  of  the  Government  by 
violence,  and  for  other  purposes;  to  the  Committee  on  Rules. 
By  Mr.  BLAND:  Joint  resolution  (H.  J.  Res.  597)  authoriz- 
ing an  investigation  by  the  Bureau  of  Fisheries  of  the  Cali- 
fornia sardine  (pilchard)  fishing  industry;  to  the  Committee 
on  Merchant  Marine  and  Fisheries. 

By  Mr.  ELLENB(X3EN:  Joint  resolution  (H.  J.  Res.  598) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  relative  to  taxing  of  income;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  KCXJIALKOWSKI:  Joint  resolution  (H,  J.  Res. 
599)  to  provide  for  the  appointment  of  a  committee  to  study 
tiie  question  of  Puerto  Rican  independence;  to  the  Com- 
mittee on  Rules, 

By  Mr.  IGLESIAS:  Joint  resolution  (H.  J.  Res,  600)  to 
provide  for  the  appointment  of  a  commission  to  study  the 
economic  and  social  conditions  prevailing  in  Puerto  Rico  and 
inquire  into  present  and  future  political  and  economic  rela- 
tions between  the  United  States  and  Puerto  Rico;  to  the 
(>Tnmittee  on  Rules. 

By  Mrs.  NORTON  (by  request) :  Joint  resolution  (H.  J. 
Res.  601)  to  exempt  from  the  tax  on  admissions  amoimts 
paid  for  admission  tickets  sold  by  authority  of  the  committee 
on  inaugural  ceremonies  on  the  occasion  of  the  inauguration 
of  the  President-elect  in  January  1937;  to  the  Committee  on 
Ways  and  Means, 

Also  (by  request),  joint  resolution  (H.  J.  Res,  602)  to 
provide  for  the  maintenance  of  pubhc  order  and  the  pro- 
tection of  life  and  pr:n)erty  in  connection  with  the  Presi- 
dential inaugural  ceremonies  in  1937;  to  the  Committee  on 
the  District  of  Columbia. 
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Also  (by  request).  Joint  resolution  (H.  J.  Res.  603)  to 
provide  for  the  quartering,  in  certain  public  buildings  in  the 
District  of  Columbia,  of  troops  participating  in  the  inaugural 
ceremonies;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also  fby  request),  joint  resolution  (H.  J.  Res.  604)  author- 
izing the  granting  of  permits  to  the  Committee  on  Inaugural 
Ceremonies  on  the  occasion  of  the  inauguration  of  the 
President-elect  in  January  1937.  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  605)  authoriz- 
inn  the  Secretary  of  Agriculture  to  expend  funds  of  the 
Agricultural  Adjustment  Administration  for  participation 
by  the  United  States  in  the  1936  Sixth  World's  Poultry 
Congress;  to  the  Committee  on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  Yorlt.  regarding  a  tarilT  duty  on  coconut  oil; 
to  the  Committee  on  Ways  and  Means. 


PRIVATE    BILLS    AND    RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BARRY:  A  bUl  (H.  R.  12854)  for  the  relief  of 
Joseph  D.  Gigante:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CHURCH:  A  bill  iH.  R.  12855)  for  the  relief  of 
Bridget  Delia  Cawley  Ebbole;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  COSTELLO:  A  bill  (H.  R.  12856)  for  the  relief 
of  Vincent  Ford;  to  the  Conmiittee  on  Military  Affairs. 

By  Mr.  CURLEY:  A  bill  (H.  R.  12857)  for  the  relief  of 
Raymondo  Bentivegna;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  DELANEY:  A  bill  (H.  R.  12858)  for  the  relief  of 
Fannie  Sarah  Piatt;  to  the  Committee  on  Immigiation  and 
Naturalization. 

By  Mr.  EKWALL:  A  bill  (H.  R.  12859)  to  correct  the 
immigration  status  of  Joseph  Bryan  Grant  Ingoldsby;  to  the 
Committee  on  Immigration  and  Naturalization. 

By  Mr.  LUNDEEN:  A  biU  (H.  R.  12860)  for  the  relief  of 
Victor  Engstrand.  father  of  Darwin  Engstrand,  a  minor;  to 
the  Committee  on  Claims. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  12861)  for  the  relief 
of  Burr  A.  Davison;  to  the  Committee  on  Claims. 

By  Mr.  O'BRIEN:  A  bill  (H.  R.  12862)  for  the  relief  of 
Rachel  or  Rochel  Bursk;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  12863)  for 
the  relief  of  George  T.  Stonebraker;  to  the  Committee  on 
Claims. 

By  Mr.  PETERSON  of  Georgia:  A  biU  (H.  R.  12864)  for 
the  relief  of  Gus  Smith;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  blU  (H.  R.  12885)  for  the  relief  of 
Ralph  Hart;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SMITH  of  Connecticut:  A  bill  (H.  R.  12866)  for 
the  relief  of  Manuel  Joaqulm  Ferreira;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  STEWART:  A  bill  (H.  R.  12867)  for  the  relief  of 
John  W.  Watson;  to  the  Committee  on  Claims. 

By  Mr.  WHELCHEL:  A  biU  (H.  R.  12868)  for  the  relief  of 
Fred  Robert  Craig;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  nile  XXn,  petitions  and  jpapers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10977.  By  Mr.  CONNERY:  Petition  of  the  General  Court 
of  Massachusetts,  urging  the  Congress  of  the  United  States 
to  afford  the  privilege  of  entry  into  this  country  to  those 


persons  whoare  being  discriminated  against  and  persecuted 
in  Germany  on  religious  or  racial  grounds,  by  a  suspension 
of  the  present  immigration  laws  for  a  period  of  2  years  with 
reference  to  such  persons;  to  the  Committee  on  Immigration 
and  Naturalization. 

10978.  Also,  petition  of  the  General  Court  of  Massachu- 
setts, urging  the  Congress  of  the  United  States  to  enact 
such  legislation  as  may  be  necessary  to  make  the  Civilian 
Conservation  Corps  permanent;  to  the  Committee  on  Labor. 

10979.  By  Mr.  DeROUEN:  Petition  of  the  Louisiana  Cat- 
tlemen's Association,  adopted  at  their  May  14,  1936,  meeting 
at  Lake  Charl&s.  La.;  to  the  Committee  on  Ways  and  Means. 

10980.  By  Mr.  FTTZPATRICK:  Petition  of  the  New  York 
State  Legislature,  urging  that  the  tanff  duty  on  coconut  oil 
should  not  be  reduced  below  a  minimum  of  3  cents  a  pound; 
to  the  Committee  on  Ways  and  Means. 

10981.  By  Mr.  FORD  of  California:  Resolution  of  the  city 
planning  commissioners  of  the  city  of  Los  Angeles,  endorsing 
the  housing  bill  (S.  4424)  of  Senator  Wagner;  to  the  Com- 
mittee on  Barikins  and  Currency. 

10982.  By  Mr.  GAVAGAN:  Petition  of  the  Legislature  of 
the  State  of  New  York,  regarding  a  tariff  on  coconut  oil;  to 
the  Committee  on  Ways  and  Means. 

10333.  By  Mr.  HILDEERANDT:  Resolution  of  the  Faulk 
County  Board  of  County  Commissioners.  Faulkton,  S.  Dak.. 
urging  that  additional  appropriations  be  made  for  contlnu- 
ins  the  works  of  the  Resettlement  Administration;  to  the 
Committee  on  Appropriations. 

1C984.  Also,  resolution  of  the  Wilson  Towa-^^nd  Club,  of 
Mitchell.  S.  Dak.,  relative  to  Townsend  investigating  com- 
mittee; to  the  Committee  on  Rules. 

10985.  By  Mr.  JENKINS  of  Ohio:  Petition  signed  by  197 
voting  citizens  of  Meigs  County.  Ohio,  opposing  the  granting 
of  disciV'tionar>'  power  to  any  department  in  connection  with 
the  deportation  of  aliens  at  present  residmg  illegally  in  the 
United  States  and  urging  that  influence  be  exerted  against 
the  passage  of  tlie  Dickstoin  and  Kerr-Coolidge  bills  and 
that  all  possible  be  done  to  pass  the  Dies  bill  (H.  R.  5921) ; 
to  the  Committee  on  Immigration  and  Naturalization. 

1098G.  Also,  petition  signed  by  65  voters  and  railroad  em- 
ployees of  Ironton  and  Coal  Grove.  Ohio,  and  7  voters  and 
railroad  employees  of  Columbus.  Ohio,  requesting  Members 
of  the  Seventy-fourth  Congress  to  use  their  best  efforts  to 
secure  the  enactment  of  the  Wheeler-Crosser  bills  (S.  4174 
and  H.  R.  11609) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10987.  By  Mr.  KENNEDY  of  New  York:  Petition  of  the 
Legislature  of  the  State  of  New  York,  regarding  a  tariff  on 
coconut  oil;  to  the  Committee  on  Ways  and  Means. 

10988.  By  Mr.  PPEIFER:  Petition  of  the  Senate  and  the 
Assembly  of  the  State  of  New  York,  Albany,  that  tariff  duty 
on  coconut  oil  should  not  be  reduced  below  a  minimum  of 
3  cents  a  pound;  to  the  Committee  on  Ways  and  Means. 

10989.  Also,  petition  of  the  Navy^Post.  No.  16,  American 
Legion.  New  York,  urging  support  of  House  bills  11681  and 
11682;  to  the  Committee  on  Naval  Affairs. 

10990.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Dr. 
Coughlin  and  20  residents  of  Harvard,  111.,  requesting  pas- 
sage of  House  bill  11609  and  Senate  bill  4174;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10991.  Also,  petition  signed  by  Ruth  Livingston,  president. 
Harvard  (HL)  Townsend  Club.  No.  1,  and  by  56  members  of 
the  club,  requesting  passage  of  House  bill  7154;  to  the  Com- 
mittee on  Ways  and  Means. 

10992.  By  Mr.  SADOWSKI:  Petition  of  Farmers  and 
Manufacturers  Beet  Sugar  Association,  of  Saginaw,  Mich., 
endorsing  Senate  bills  4423  and  4560,  and  House  bills  12225 
and  12295;  to  Uie  Conmiittee  on  Ways  and  Means. 

10993.  By  Ml.  SISSON:  Petition  of  the  board  of  directors, 
Utica  Chamber  of  Commerce,  opposing  tax  legislation;  to 
the  Committee  on  Ways  and  Means. 

.  10994.  By  the  SPEAKER:  Petition  of  the  Tennessee  Fed- 
eration of  Labor;  to  the  Committee  on  the  Judiciary. 
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Wednesday,  May  27,  1936 

(.Legislative  day  of  Tuesday,  May  12,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

THE   JOITRNAL 

On  request  of  Mr.  Robiitson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday.  May  26,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

mssAGE  from:  the  house 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  aimounced  that  the  House 
had  passed  without  amendment  the  joint  resolution  (S.  J. 
Res.  209)  authorizing  the  presentation  of  silver  medals  to 
the  personnel  of  the  Second  Byrd  Antarctic  Expedition. 

The  message  also  announced  that  the  House  insisted  upon 
its  amendments  to  the  bill  (S.  3531)  to  amend  the  act  en- 
titled "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purjxjses",  approved 
May  15,  1928.  disagreed  to  by  the  Senate;  agreed  to  the 
conference  asked  by  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr.  Wilson  of  Louisiana, 
Mr.  Whittincton.  Mr.  Griswold.  Mr.  Rich,  and  Mr.  Engle- 
BRicHT  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

The  message  further  announced  that  the  House  had 
passed  a  bill  (H.  R.  12120)  to  provide  for  the  further  develop- 
ment of  vocational  education  in  the  several  States  and  Ter- 
ritories, in  which  it  requested  the  concurrence  of  the  Senate. 

ENROLLED   BILL   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  <H.  R.  11454)  to  incorporate 
the  Veterans  of  Foreign  Wars  of  the  United  States,  and  it 
was  signed  by  the  President  pro  tempore. 

CALL  OF  THE  ROLL 

Mr.  LEWIS.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Clark 

Keycs 

RadcUffe 

Ashurat 

Connally 

King 

Reynolds 

Austin 

CooUdge 

La  Pollette 

Robinson 

Bachman 

Copeland 

Lewis 

Russell 

Bailey 

Oouzens 

Lonergan 

Schwellenbacii 

Barklpy 

Davis 

Long 

Sheppard 

Benson 

Donahey 

McAdoo 

Sblpstead 

Bilbo 

Duffy 

McGlll 

Smith 

Black 

Fletcher 

McKellar 

Stelwer 

Bone 

Prazler 

McNary 

Thomas.  Okla. 

Borah 

Oeorge 

Maloney 

Thomas,  Utah 

Brown 

CJerry 

Metcalf 

Towusend 

Bulkley 

Olbson 

Mlnton 

Truman 

Bulow 

Glass 

Murphy 

Tydlngs 

Burke 

Ouffey 

Murray 

Vandenberg 

Byrd 

Hale 

Neely 

Van  Nuys 

Byrnes 

Hastings 

Norrls 

Wagner 

Capper 

Hatch 

O'Mahoney 

Walsh 

Caraway 

Hayden 

Overton 

Wheeler 

Carey 

Holt 

Plttman 

White 

Chavez 

Johnson 

Pope 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  [Mr,  BankheadJ.  the  Senator  from  Colorado  [Mr. 
CosTiGAN],  the  Senator  from  Nevada  [Mr.  McCahrahI,  and 
the  Senator  from  Mississippi  I  Mr.  Harrison],  caused  by 
illness. 

My  colleague  the  junior  Senator  from  Illinois  [Mr.  Die- 
terichJ,  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Sena- 
tor from  New  Jersey  LMr.  Moore],  and  the  Senator  frc«n 
Kentucky  [Mr.  Logan]  are  unavoidably  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  [Mr.  Barbour]  and  the  Senator  from  Iowa  [Mr. 
Dickinson]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-three. Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 


SENATOR  FROM  FLORIDA  *- 

Mr.  FLETCHER.  Mr.  President,  the  Governor  of  the  State 
of  Florida  has  appointed  Mr.  Scott  M.  Loftih  to  fill  the 
vacancy  occasioned  by  the  death  of  my  late  colleague.  Sena- 
tor Trammel].  I  present  the  credentials  of  Mr.  Loftiw, 
and  ask  that  they  may  be  read. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  creden- 
tials of  the  Senator-designate. 

The  Chief  Clerk  read  as  follows: 

Stat*  or  Plosisa. 
To  the  President  of  the  Senate  of  the  Untted  States: 

This  is  to  certify  that  pursuant  to  the  powers  vested  In  me  by 
the  Constitution  of  the  United  States  and  the  laws  of  the  State 
of  Florida,  I.  David  Sholtz.  the  Governor  of  said  State,  do  hereby 
appoint  Scott  M.  Loftin  a  Senator  from  said  State  to  represent 
said  State  in  the  Senate  of  the  United  States  until  the  vacancy 
therein  caused  by  the  death  of  Par|c  Trammell  is  filled  by  election 
as  provided  by  law. 

Witness:  His  Excellency  our  Governor.  David  Sholtz,  and  o\ir 
seal  hereto  affixed,  at  Tallahassee,  the  capital,  this  the  26th  day 
of  May.  A.  D.  1936.  and  of  the  independence  of  the  United  States 
of  America  the  one  hundred  and  sixtieth  year. 

I  seal  I  David  Sholts,  Governor. 

Bv  the  Governor. 

Attest: 

R.  A-  Geat,  Secretary  of  State. 

The  VICE  PRESIDENT.  The  credentials  will  be  placed  on 
file. 

Mr.  FLETCHER.  Mr.  President.  Mr.  Loftin  is  present  in 
the  Chamber  and  ready  to  take  the  oath  of  office. 

The  VICE  PRESIDENT.  If  the  Senator-designate  will 
present  himself  at  the  Vice  President's  desk  the  oath  of 
office  will  be  administered  to  him. 

Mr.  Loftin.  escorted  by  Mr.  Fletcher,  advanced  to  the  Vice 
President  s  desk;  and  the  oath  of  office  having  been  adminis- 
tered to  him,  he  took  his  seat  in  the  Senate. 

STtTDY  OF  HERNANDO  DE  SOTO'S  EXPEDITION    (S.  DOC.  NO.  250) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting a  draft  of  a  proposed  provision  pertaining  to  an 
existing  appropriation  for  the  Department  of  State  for  the 
commission  to  study  the  subject  of  Hernando  De  Soto's  Expe- 
dition, which,  with  the  accompanying  paper,  was  referred  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATE,  TREASURY  DEPARTMENT  (S.  DOC.  NO.  246) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States  transmitting, 
pursuant  to  law,  a  supplemental  estimate  of  appropriation 
for  the  Treasury  Department,  fiscal  year  1936  (for  the  erec- 
tion of  a  memorial  to  persons  killed  in  the  wreck  of  the  Navy 
dirigible  Shenandoah) ,  amounting  to  $2,500,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

SUPPLEMENTAL  ESTIMATES.  DEPARTMENT  OF  THE  INTERIOB    (S.  DOC. 

NO.  245) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States  transmitting 
supplemental  estimates  of  appropriations  for  the  Depart- 
ment of  the  Interior,  fiscal  years  1936  and  1937,  amoimting 
to  $1,087,500,  which,  with  the  accompanying  paper,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

DEFICIENCY  AND  SXTPPLEMENTAL  ESTIMATES,   DEPARTMENT  OF  THE 
INTERIOR    (8.  DOC.  NO.  249) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  SUtes  transmitting 
deficiency  and  supplemental  estimates  of  appropriations  for 
the  Department  of  the  Interior  for  the  fiscal  year  1937  and 
prior  years,  amounting  to  $650,613.21,  together  with  drafts  of 
proposed  provisions  pertaining  to  existing  appropriations, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

COMPLETION  OF  SOIL  SURVEY  OF  HAWAIIAN  ISLANDS    (S.  DOC.  HO. 

247) 

The  VICE  PRESIDENT  laid  befcwe  the  Senate,  draft  of  a 
proposed  provision  pertaining  to  an  existing  appropriation 
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of  the  Department  of  Agriculture  to  make  available  to  the 
Bureau  of  Chemistry  and  Soils  the  funds  necessary  to  com- 
plete a  soil  survey  of  the  Hawaiian  Islands,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

SUPPLKMENTAL  ESTIMATE.  DEPARTMENT  OF  COMMERCE    (S.  DOC.  NO. 

251) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
caticn  from  the  President  of  the  United  States,  transmitting,  j 
pursuaiit  to  law,  a  supplemental  estimate  of  appropriation 
for  the  Department  of  Commerce,  Bureau  of  Marine  Inspec- 
tion and  Navigation  'salaries  and  expenses) .  fiscal  year  1937, 
amounting  to  $205,000.  which,  with  the  accompanying  paper,  ' 
was  referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

SUPPLEMENTAL    ESTIMATE ONITED    STATES    HARVARD    TTNrVERSITY 

TERCENTENARY    COMMISSION    (S.   DOC.    NO.    246) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law,  a  supplemental  estimate  of  appropriation 
for  the  expenses  of  the  United  States  Harvard  University 
Tercentenary  Cwnmission  for  the  fiscal  year  1937,  amount- 
ing to  (3.000,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

PETITIONS    AND    MEMORIALS 

Mr.  COPELAND  presented  a  concurrent  resolution  adopted 
by  the  Legislature  of  the  State  of  New  York,  favoring  reten- 
tion of  the  tariff  duty  of  3  cents  a  pound  on  imported  coconut 
oil,  which  was  referred  to  the  Committee  on  Finance. 

(See  concurrent  resolution  printed  in  full  when  laid  before 
the  Senate  by  the  Vice  President  on  the  25th  instant,  p.  7832, 
Congressional  Rxcoro.) 

Mr.  COPELAND  also  presented  a  resolution  adopted  at  the 
aimual  meeting  of  the  District  of  Columbia  League  of  Women 
Voters,  Washington.  D.  C,  opposing  any  reorganization  of 
the  Washington  school  management  which  would  reverse  the 
tradition  of  an  independent,  nonpolitical  status  for  the  pub- 
lic-school system,  and  favoring  the  enacUnent  of  the  so-called 
Sisson  bill,  repealing  what  is  known  as  the  "red  rider"  in 
connection  with  the  public  schools  of  the  District,  which  was 
referred  to  the  Committee  on  the  District  of  Columbia. 

He  also  presented  resolutions  adopted  by  Local  Union  No. 
112^  United  Association  of  Journeymen  Plumbers  and  Steam 
Fitters,  of  Bingham  ton,  and  the  Bookkeepers',  Stenog- 
raphers', and  Accountants'  Union,  No.  12646.  of  New  York 
City,  both  in  the  State  of  New  York,  favoring  the  prompt 
enactment  of  Senate  bill  4424.  known  as  the  Wagner-Ellen- 
bogen  low -cost  housing  bill,  which  were  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  at  a  mass  meeting 
of  citizens  of  Rockland  County  assembled  at  Nyack,  N.  Y.. 
favoring  the  enactment  of  mandatory  neutrality  legislation 
laying  embargoes  against  all  belligerents  on  arms,  ammuni- 
tion, and  raw  materials  essential  for  war  purposes,  and  pro- 
testing against  increased  appropriations  for  the  Army  and 
Na\T.  etc..  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

He  also  presented  a  resolution  of  the  Grand  Jurors  Asso- 
ciation of  Westchester  County,  Yonkers.  N.  Y.,  favoring  the 
enactment  of  the  so-called  Resnaolds-Stames  bill,  being  the 
bill  (S.  4011)  to  further  reduce  immigration,  to  authorize 
the  exclusion  of  any  alien  whose  entry  into  the  United  States 
is  inimical  to  the  public  interest,  to  prohibit  the  separation 
of  families  through  the  entry  ot  aUens  leaving  dependents 
abroad,  and  to  provide  for  the  prompt  deportation  of  habitual 
criminals  and  all  other  imdesirable  aliens,  and  to  provide 
for  the  registration  of  all  aliens  now  in  the  United  States  or 
who  shall  hereafter  be  admitted,  which  was  referred  to  the 
Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  Pierstown 
Grange.  No.  793,  Patrons  oi  HustMUidry,  Coapeit»towu,  N.  Y., 
protesUng  agatmt  the  enactment  ot  tlie  ao-called  PettenciU 


bill,  being  the  bill  (H.  R.  3263)  to  amend  paragraph  (1)  of 
section  4  of  the  Interstate  Commerce  Act,  as  amended  Feb- 
ruary 28,  1920  (U.  S.  C.  title  49.  sec.  4).  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Fourteenth 
Convention  of  the  Young  Women's  Christian  Associations  of 
the  United  States  of  America,  favoring  the  prompt  enact- 
ment of  the  so-called  Costigan-Wagner  antilynching  bill, 
which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Navy  Post.  No. 
16.  the  American  Legion,  of  New  York  City.  N.  Y..  favoring 
the  enactment  of  pending  legislation  pertaining  to  the  better 
organization,  administi-ation,  and  maintenance  of  the  United 
States  Naval  Reserve  and  the  Manne  Corps  Reserve,  which 
was  referred  to  the  Committee  on  Naval  Affairs. 

He  also  presented  a  resolution  adopted  at  a  meeting  of  the 
Peace  Institute  held  in  SjTacuse,  N.  Y.,  favoring  peace  and 
the  maintenance  of  only  defensive  armaments,  which  was 
referred  to  the  Special  Committee  on  Investigation  of  the 
Munitions  Industry. 

He  also  presented  a  resolution  adopted  by  Pierstown  Grange 
No.  793,  Patrons  of  Husbandry,  Cooperstown,  N.  Y.,  favoring 
the  enactment  of  the  so-called  Frazier-Lcmke  farm  refinanc- 
ing bill,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  Local  Union  No. 
2090,  United  Brotherhood  of  Carpenters  and  Joiners  of  Amer- 
ica, and  Local  No.  1,  Journeymen  Tailors  Union  of  the  Amal- 
gamated Clothing  Workers  of  America,  both  of  New  York 
City,  N.  Y..  favoring  the  enactment  of  the  so-called  Frazier- 
Lundeen  workers'  social  insurance  bill,  being  the  bill  (S.  3475) 
to  provide  for  the  establishment  of  a  Nation-wide  system  of 
social  insurance,  which  were  ordered  to  lie  on  the  table. 

REPORTS    OF    COMMITTEES 

Mr.  McKELLAR.  from  the  Committee  on  Civil  Service,  to 
which  was  referred  the  bill  (S.  4659)  to  authorize  the  pay- 
ment of  an  annuity  to  William  H.  Moran.  Chief  of  the  Secret 
Service  Division  of  the  Treasury  Department,  upon  his  retire- 
ment, in  recognition  and  appreciation  of  his  services  to  the 
United  States,  reported  it  without  amendment  and  submitted 
a  report  (No.  2104)  thereon. 

Mr.  BULOW,  from  the  Committee  on  Civil  Service,  to  which 
was  referred  the  bill  (S.  4552)  to  extend  the  retirement  privi- 
lege to  the  Director,  Assistant  Directors,  inspectors,  and  spe- 
cial agents  of  the  Federal  Bureau  of  Investigation,  reported 
it  without  amendment  and  submitted  a  report  (No.  2105) 
thereon. 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  11164)  for  the  reUef  of 
Arthur  Van  Gestel,  alias  Arthur  Goodsell,  reported  it  without 
amendment  and  submitted  a  report  (No.  2106)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (H.  R.  12168  >  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam.  reported 
it  with  an  amendment  and  submitted  a  report  (No.  2107) 
thereon. 

He  also,  from  the  Committee  on  Appropriations,  to  which 
was  referred  the  bill  (H.  R.  12624)  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1936,  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  years  ending  June 
30,  1936,  and  June  30,  1937,  and  for  other  purposes,  reported 
it  with  amendments  and  submitted  a  report  (.No.  2100) 
thereon. 

Mr.  COOLIDGE.  from  the  Committee  on  Military  Affairs, 
submitted  a  report  (No.  2109)  to  accompany  the  joint  reso- 
lution (H.  J.  Res.  570)  authorizing  the  President  of  the 
United  States  to  award  posthumously  a  Distinguished  Serv- 
ice Medal  to  Maj.  Gen.  Clarence  Ransom  Edwards,  hereto- 
fore reported  by  him  from  that  committee  without 
amendment. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  US.  4661)   authorizing  the  ap- 


pointment of  an  additional  district  Judge  for  the  eastern 
district  of  Pennsylvania,  reported  it  without  amendment 
and  submitted  a  report  (No.  2110)  thereon. 

PRODUCTION  COSTS  OF  WOOLEN  KNIT  GLOVES  AND  MITTENS 

Mr.  LA  FOLLETTE,  from  the  Committee  on  Finance,  to 
which  was  referred  the  resolution  (S.  Res.  270)  for  an  in- 
vestigation of  the  production  costs  of  woolen  knit  gloves  and 
mittens  (submitted  by  Mr.  Copeland  on  Mar.  31.  1936), 
reported  It  without  amendment. 

address  on  centennial  celebration  of  THE  BATTLE  OF  SAN 

JACINTO 

Mr.  FLETCHER,  from  the  Committee  on  Printing,  to  which 
was  referred  the  manuscript  of  an  address  delivered  by 
Hon.  George  A.  HUl,  Jr..  entitled  "The  Centeimlal  Celebra- 
tion of  the  Battle  of  San  Jacinto"  before  the  Eliwanis  Club 
of  Houston.  Tex.,  reported  favorably  thereon  with  the  rec- 
ommendation that  the  address,  with  the  accompanyizig 
papers,  be  printed  as  a  Senate  dociuient. 

On  motion  by  Mr.  Fletcher,  it  was 

Ordered,  That  the  address  delivered  by  Hon.  George  A.  Hill,  Jr., 
entitled  '"The  Centennial  Celebration  of  the  Battle  of  San  Jacinto" 
before  the  Klwanis  Club  of  Houston.  Tex.,  on  the  eve  of  the 
celebration  of  the  one  hundredth  anniversary  of  the  Battle  of 
Ban  Jacinto,  be  printed  as  a  Senate  document,  with  the  accom- 
panying papers. 

ENROLLED   BILLS   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills: 

On  May  26,  1936: 

S.  4448.  An  act  to  authorize  the  coinage  of  50-cent  pieces  in 
commemoration  of  the  one  hundred  and  fiftieth  anniversary 
of  the  issuance  of  the  charter  to  the  city  of  Lynchburg,  Va. 

On  May  27,  1936: 

S.  3118.  An  act  to  provide  for  the  creation  of  the  Perry's 
Victory  and  International  Peace  Memorial  National  Monu- 
ment on  Put  in  Bay,  South  Bass  Island,  in  the  State  of  Ohio, 
and  for  other  ptuposes;  and 

S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
In  unlisted  securities  upon  national  securities  exchanges,  for 
the  registration  of  over-the-coimter  brokers  and  desders  for 
the  filing  of  current  information  and  periodic  reports  by 
issuers,  and  for  other  purxxises. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LONERGAN: 

A  bill  (S.  4697)  relating  to  the  filing  of  claims  for  compen- 
sation under  the  United  States  Employees'  Compensation  Act, 
approved  September  7,  1916;  to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4698)  to  authorize  appropriations  for  construction 
at  military  posts,  and  for  other  purposes;  and 

A  bill  (S.  4699)  to  provide  a  commissioned  strength  for  the 
Corps  of  Engineers.  United  States  Army,  for  the  efllcient  per- 
formance of  military  and  other  statutory  duties  assigned  to 
that  corps;  to  the  Committee  on  Military  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  4700)  to  extend  the  definition  of  an  alien  veteran, 
for  naturalization  purposes  only,  so  as  to  include  certain 
ahen  enemies  and  nationals  of  Turkey  and  Bulgaria  who 
rendered  active  service  in  United  States  armed  forces  with 
personal  record  of  loyalty  to  the  United  States,  and  for  other 
purix)ses;  to  the  Committee  on  Immigration. 

By  Mr.  RUSSELL: 

A  bill  (S.  4701)  to  amend  section  11  of  the  act  of  March  1, 
1919  (40  Stat.  1270) ;  to  the  Committee  on  Printing. 

Mr.  HATCH.  Mr.  President,  yesterday  at  a  meeting  of  a 
group  of  western  Senators  a  possible  amendment  to  the  Soil 
Conservation  Act  was  suggested  as  perhaps  being  necessary. 
It  was  not  concluded  that  the  amendment  was  necessary; 
but  in  view  of  the  approach  of  the  end  of  the  sessicn.  it  was 
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suggested  that  the  proposed  amendment  should  be  sub- 
mitted and  referred  to  the  Committee  on  Agriculture  and 
Forestry  for  study.  In  response  to  that  request,  I  now  ask 
consent  to  introduce  a  bill  proposing  to  amend  the  Soil  Con- 
servation and  Domestic  Allotment  Act,  and  ask  that  it  be 
referred  to  the  Committee  on  Agriculture  and  Forestry. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  wUl 
be  received  and  referred  as  requested  by  the  Senator  from 
New  Mexico. 

By  Mr.  HATCH: 

(By  request.)  A  bill  (S.  4702)  to  amend  the  Soil  Con- 
servation and  Domestic  Allotment  Act;  to  the  Committee  on 
Agriculture  and  Forestry. 

A  bill  (S.  4703)  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  New  Mexico  to  hear, 
determine,  and  render  judgment  upon  the  claims  of  Elmma 
Gomez  and  the  estate  of  Teresita  S.  Otero;  to  the  Committee 
on  Claims. 

A  bill  (S.  4704)  to  correct  the  naval  record  of  Leonard 
Phillip  Frank;  to  the  Committee  on  Naval  Affairs. 

AMENDMENT  TO  FIRST  DEFICIXNCT  APPROPRIATION  BILL 

Mr.  VANDENBERG.  Mr.  President,  on  May  12  I  sub- 
mitted an  amendment  in  the  nature  of  a  substitute  for  the 
relief  section  of  the  deficiency  bill,  being  House  bill  12624. 
I  wish  to  perfect  the  amendment.  I  offer  it  in  amended 
form,  and  ask  that  it  be  reprinted  and  lie  upon  the  table. 

■nie  VICE  PRESIDENT.  Without  objection,  that  order 
will  be  made. 

"nie  amendment  submitted  by  Mr.  Vandknbsrg  proposes  to 
appropriate  $1,425,000,000,  to  remain  available  until  June 
30,  1937,  to  provide  adequate  home  relief  and/or  work  relief, 
including  the  cost  of  administration  thereof,  to  be  available 
for  payment  of  grants-in-aid  to  the  States,  Territories,  and 
possessions;  $425,000,000  for  emergencies,  and  $1,000,000,000 
for  regular  allocations,  etc..  and  is  intended  to  be  imjpDeed 
by  him  to  House  bill  12624,  the  first  deficiency  ai^Kopria- 
Uon  bill,  1936. 

WITHDRAWAL  OF  PAPERS — WILLIAM  SMITH 

Mr.  BONE.  Mr.  President,  I  present  a  motion  for  the  re- 
turn of  certain  papers  filed  with  Senate  bill  1486  in  the  first 
session  of  the  Seventy-fourth  Congress.  Iliis  being  a  bill  for 
the  reUef  of  a  private  citizen,  and  no  action  having  been 
taken  on  the  bill  by  the  committee,  I  desire  the  return  of 
the  papers.  I  understand  it  is  necessary  that  the  Senate 
acquiesce  In  the  motion. 

Mr.  ROBINSON.  I  think  it  is  the  custom  to  grant  such  a 
request. 

The  VICE  PRESIDENT.  No  adverse  report  having  been 
filed  on  the  bill,  an  order  for  the  return  of  the  papers  will  be 
entered. 

The  order  agreed  to  on  motion  of  Mr.  Bonx  is  as  follows: 

Ordered.  That  the  papers  filed  with  the  bill  (S.  1486)  for  the 
relief  of  WlUlam  Smith  be  withdrawn  from  the  fUes  of  the  Senate, 
no  adverse  report  having  been  made  thereon. 

FLOOD  CONTROL  A  FEDERAL  RESPONSIBILITT 

Mr.  BILBO.  Mr.  President,  a  few  days  ago  I  attempted  to 
present  to  the  Senate  some  arguments  to  show  why  flood 
c(Mitrol  is  wholly  a  Federal  responsibility.  The  qu^ion  is 
still  an  issue  before  the  Congress  and  is  being  fought  out  by 
the  conferees  on  the  part  of  the  House  and  Senate,  the  con- 
ference committee  having  under  consideration  the  differ- 
ences between  the  two  Houses  in  the  Overton  bill.  In  this 
connection  and  while  it  is  still  pertinent  I  send  to  the  desk 
a  poem,  which  I  ask  to  have  printed  in  the  Record  at  tliis 
point  following  these  brief  remarks. 

Mr.  CONNALLY.  Mr.  President,  is  the  poem  a  product  of 
the  Senator  from  Mississippi? 

Mr.  BILBO.    I  am  very  sorry  it  is  not. 

Mr.  CONNALLY.    TbB  Senator  merely  sponsors  it? 

Mr.  BILBO.  Yes.  It  explains  who  owns  the  Mississippi 
River.  It  occurred  to  me  that  tf  prose  would  not  convince 
the  Congress,  perhaps  poetry  would  do  so. 
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There  being  no  ol>)eetion.  the  poem  was  (nrdered  to  be 
printed  in  the  Record,  as  follows: 

WBO   OWKS  THX    MISSISSXTPI  BITlKf 

The  river  belongs  to  the  Nation. 

The  levee,  tbey  say.  to  the  State, 
The  Government  runs  navigation. 

The  Common weaMh,  though,  pays  the  freight. 
Mow,  here  la  the  problem  that's  heavy — 

Please,  which  U  the  right  or  the  wraog? 
When  the  water  runs  over  the  levee 

To  whom  does  the  river  belong? 

It's  the  Goremment's  river  In  the  summer 

When  the  stage  of  the  water  Is  low. 
But  In  spring  when  It  gets  on  a  hummer 

And  starts  o'er  the  levee  to  flow; 
When  the  river  gets  suildenly  Aippf 

The  State  must  dig  down  In  Its  tUl 
And  piiEh  back  the  Old  Mississippi 

Away  from  the  farm  and  the  inlll. 

Z  know  very  little  about  lawlng, 

I've  made  little  study  of  courts, 
Fve  done  little  geelng  and  hawing, 

ThroTigh  verdicts,  opinions.  rep<M-t8: 
Why  need  there  be  anything  more  said 

When  the  river  starts  levees  to  climb! 
If  the  Oovemment  owns  the  aforesaid 

It  must  own  It  all  the  time. 

If  the  bull  you  are  leading  should  bellow 

And  Jtimp  over  somebody's  fence. 
There  Isn't  much  doubt  you're  the  fellow 

Expected  to  bear  the  expense; 
If  It  follows  a  Sunday-school  teacher, 

And  chases  the  maid  up  a  tree, 
Tou're  the  owner  the  same  of  the  creature. 

Undoubtedly  all  will  agree. 

H  sometime  should  somebody's  chlckena 

Get  Into  your  garden  and  dig 
And  pull  up  the  plants  like  the  dickens. 

Or  somebody's  bull  pup  or  pig. 
The  owner  thereof  cannot  blame  It 

On  you  or  some  party  remote; 
The  owner  thereof  can't  disclaim  It. 

The  chick  or  the  pup  or  the  sboat. 

If  It's  yottr  Mississippi  In  dry  time. 

It's  yours.  Uncle  Sam.  when  it's  wet; 
If  It's  your  Mississippi  In  fly  time 

In  flood  time  it's  your  river  yet. 
There's  no  other  way  you  can  make  It, 

And  so  when  I  give  the  alarm. 
Come  get  your  darned  river  and  take  It 

Away  from  my  timber  and  farm! 

PDCBING    TAX    LEGISLATION — ADDRESS    BT    SXXATOt    COUZENS 

til.  TOWNSEND.  Mr.  President,  I  ask  unanimous  con- 
^nt  to  have  printed  in  the  Record  an  interesting  radio  ad- 
dreo.  on  the  subject  ot  pending  tax  legislation,  delirered  last 
evening  by  the  distinguished  senior  Senator  fiton  Mirhigan 
[Mr.  CouzxNs]. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcokd,  as  follows: 

Taxes  are  never  an  agreeable  subject  to  discusa.  but  the  assign- 
ment given  me  by  the  National  Radio  Fortim.  under  the  auspices 
of  the  Washington  Evening  Star  and  through  the  coiirtesy  of  the 
National  Broadcasting  Co..  neceasitates  my  tackling  the  Job. 

We  may  first  raiac  the  Issue  as  to  why  new  taxes  should  be 
Imposed  at  this  sesalon  of  Congress.  We  may  lay  aside  discussions 
of  extravagance  and  waste  In  government  and  assume  for  the 
moment  that  all  this  has  stopped.  We  would  still  need  new  taxes 
to  take  care  of  debts  and  obligations  already  incurred.  On  April 
30,  1936.  we  had  a  gross  debt  of  $31,425,440,396.  From  this  should 
t>e  deducted  loans  the  Government  has  made,  secxired  by  adequate 
assets.  In  the  amount  of  •4.338.055.114.  leaving  a  net  debt  of 
$27,097,385,383.  We  should  also  consider  that  on  April  30  we  had 
m  the  Treasury  $2,441,970,519.  while  ordinarily  the  general  fund 
m  normal  times  runs  around  $260,000,000.  If  we  deduct  this 
Treasury  balance,  which  would  be  the  practice  In  ordinary  com- 
mercial accounting,  we  would  show  a  Zkot  debt  of  $34,856,414,763. 
This  docs  not  take  any  account  of  what  some  persons  call  the  profit 
through  gold  devaltiatlon  of  approximately  $2j000,000,000,  which 
Is  now  maintained  In  a  stabilization  fund. 

This  large  debt  has  been  brought  about,  according  to  the  testi- 
mony of  the  Secretary  of  the  Treasury,  by  a  deficit  for  the  fiscal 
year  of  1934  anxHinUng  to  about  $4,000,000,000;  in  1935  of  about 
$3,600,000,000;  In  19S6.  after  considering  revenue  lost  through  the 
decision  of  the  Supreme  Court  in  the  A.  A.  A.  Act  and  piitting  the 
whole  of  the  World  War  veterans'  adJusted-compenaatloQ  certifi- 
cates Into  this  year,  aggregating  about  $6,000,000,000;  In  1937  It  Is 
estimated  the  deficit  will  be  about  $2,500,000/XH).  the  total  aggregat- 
ing ^proximately  $16,000,000,000. 
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After  considering  all  oi  the  tactan  above  enumerated,  the  national 
debt  is  approximately  $2,000,000,000  leas  than  the  highest  post-war 
debt,  which  was  on  August  31.  1919,  which  amounted  to  $26,596,- 
701,648.  We  might  at  this  time  consider  the  Interest  rates  paid  on 
this  enormous  outstanding  debt.  In  1920  the  average  Interest  rate 
was  4.178  percent.  During  the  first  9  months  of  this  fiscal  year  the 
average  Interest  rate  was  2.6  percent — a  very  substantial  reduction 
in  Interest  costs  to  the  Government,  due  to  the  plentlfulneas  a< 
money. 

To  the  cost  of  debt  service  we  must  add  the  current  expenses  of 
our  Government.  Congress  did  not  contemplate  enacting  new  tax 
legislation  at  this  session,  and  undoubtedly  new  taxes  may  have 
been  avoided  at  this  time  had  It  not  been  for  the  Supreme  Court's 
decision  declaring  unconstitutional  the  Agrlcultiu'al  Adjustment 
Act  and  had  Congress  not  enacted  legislation  for  Immediate  pay- 
ment of  the  World  War  veterans'  adjusted -compensation  certifi- 
cates. The  loss  of  revenue  through  the  Supreme  Court's  decision 
in  the  case  of  the  Agrlcultiiral  Adjustment  Act  and  $120,000,000 
this  year  to  amortize  the  additional  debt  created  by  the  payment 
now.  some  10  years  In  advance  of  the  due  date,  of  the  adjusted- 
compensation  certificates  to  World  War  veterans,  necessitates  the 
additional  taxes  and,  therefore,  the  first  problem  that  arises  Is 
from  what  source  this  additional  revenue  can  best  be  collected. 
There  are  a  multitude  of  ways,  but  the  difflculty  arises  from  what 
source  the  new  taxes  shou'd  come  so  as  to  do  the  least  possible 
harm  to  the  country.  Thee  are  many,  many  arguments  advanced 
with  respect  to  broadening  the  base  of  the  Income  taxes.  This.  In 
theory  at  least,  is  sound,  but  It  can  only  be  secured  by  two 
methods,  namely,  reducing  the  exemption  allowed  to  single  and 
married  persons  with  or  without  children  to  support,  or  by  raising 
the  rates  in  the  $3,000  to  $5,000  income  group.  Whatever  Is  done 
In  this  connection  obviously  to  some  extent  lowers  the  standard 
of  living  because  families  would  have  less  to  spend. 

To  the  extent  that  these  families  have  to  pay  income  taxes,  to 
that  extent  at  least,  they  must  reduce  their  cost  of  maintaining 
a  home.  Next,  the  issue  has  been  raised  as  to  the  extent  that 
corporations  withhold  distributing  their  profits  for  the  purpose  of 
evading  high  taxes  for  their  stockholders.  In  an  endeavor  to  pre- 
vent that,  the  administration  recommended  that  the  entire  addi- 
tional revenue  needed  be  raised  through  the  taxation  of  the  undis- 
tributed profits  of  corporations.  From  my  observations,  study  of 
the  approval,  and  evidence  of  witnesses  appearing  before  the  Senate 
Finance  Committee,  the  plan  was  the  most  carelessly  drawn  and 
undeveloped  of  any  proposal  I  have  ever  seen,  and  especially  Is 
such  a  plan  at  this  time  unwise.  Why  do  I  say  unwise?  It  Is 
because  the  country  as  a  whole  is  now  getting  out  of  the  worst 
economic  depression  In  the  history  of  the  Nation.  "ITiere  are  hun- 
dreds of  thousands  of  corporations,  mostly  small,  who  have  been 
required  through  the  long  years  of  depression  to  use  up  whatever 
surplus  they  had  accrued  in  earlier  years.  Some  have  gone  into 
debt  and  some  have  had  their  capital  materially  impaired,  and  it 
therefore  seems  obvloxis  that  an  opportunity  must  be  given  to  them 
to  accrue  earnings  to  take  care  of  the  losses  in  previous  years,  and 
to  restore  any  impairment  In  their  capital. 
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Then,  there  is  another  very  Important  matter,  but  much  more 
difficult  to  evaluate,  and  that  Is.  to  what  extent  corporations 
should  conserve  a  portion  of  their  earnings  to  carry  them  over 
when  and  if  another  depression  comes.  There  has,  in  my  opinion, 
been  an  enormous  curtailment  In  distress  and  suffering  as  a  result 
of  reserves  heretofore  accumulated.  This  is  not  to  say  that  many 
corporations,  those  closely  held  by  a  few,  and  personal  holding 
compaziles,  haw  not  retained  an  unnecessary  and  excessive  amount 
of  reserves  for  the  purpose  of  saving  their  stockholders  from  cctn- 
ing  within  the  high  surtax  brackets. 

There  is  some  merit  tn  taxing  xindlstrlbuted  earnings  of  corpo- 
rations, and  that  was  recognized  by  the  Senate  in  1924  when  It 
did,  by  a  substantial  majority,  adopt  a  tax  on  undistributed  profits 
of  corporations.  It  did  not  become  a  law,  because  toe  conferees 
of  the  House  of  Representatives  refused  to  adopt  the  plan.  How- 
ever, there  was  a  very  clear  difference  in  Imposing  a  tax  on  undis- 
tributed earnings  of  corporations  in  1934  and  doing  It  now,  in  1936, 
after,  as  I  said  before,  the  country  has  gone  thnxigh  the'  greatest 
economic  depression  In  Its  history. 

Therefore,  in  my  (pinion,  thu  is  not  the  time,  but  I  do  believe 
that  a  ccMnmlttee  of  Congress.  In  cooperation  with  the  Tmusurr 
should  stxidy  this  question  for  at  least  a  year  or  two  and  then 
present  its  facts  and  Its  conclu&lcmB  to  the  Congress.  The  Treas- 
ury Department,  no  matter  what  Its  good  intentions,  came  before 
the  Senate  Finance  Committee  In  support  of  a  proposal  which 
seemed  to  me  to  have  had  the  least  study  and  to  be  less  de- 
fensible than  any  proposal  for  taxes  since  I  have  been  a  Member 
of  Congress.  It  seemed  to  be  the  conviction  of  my  colleagues  on 
the  Senate  Finance  Committee  that  these  conclusions  are  sub- 
stantially correct,  because  very  shortly  after  the  hearings  had 
been  finfched  they  reached  the  conclusion  that  we  were  not  ready 
to  undertake  the  Treasury's  proposal. 

Then  arose  the  question  of  how  best  to  raise  the  additional 
taxes.  This  brings  me  to  a  cooslderatlon  of  the  methods  now 
In  existing  law,  namely,  the  capital-stock  tax.  the  flat  tax  on 
corporate  earnings,  and  the  excess-profits  tax  ranging  from  6  to 
12  percent.  .The  proposal  to  repeal  all  of  these  taxes  and  adopt 
an  entirely  new  system  without  adequate  study,  or  time  for  ade- 
quate study,  and  with  Inadequate  Information  as  to  the  amount 
of   revenue    It    would    raise,    seemed    wholly    Indefensible       This 


seemed  to  be  the  consensus  of  opinion  of  the  members  of  the 
Senate  Finance  Cotnmlttee  who  rejected  substantially  the  plan  to 
raise  all  of  the  addltl(»ial  revenue  through  a  tax  upon  undistrib- 
uted earnings  of  corporations  and  decided  to  maintain  the  exist- 
ing methods  of  raising  revenues  with  additions  to  the  rates  ap- 
plied to  corporate  earnings. 

LOIfO-TSKM    mrAHCTNO    DIFFICULT 

To  have  done  otherwise  would.  In  my  opinion,  have  had  a 
most  disastrous  effect  upon  the  small  or  mibderate-slzed  corpo- 
ration whose  reserves  and  capital  had  been  seriously  affected  In 
many  cases  during  the  depression.  For  example,  as  evidence  how 
there  is  lack  of  coordination  In  the  activities  of  the  Government, 
I  point  out  that  in  1934  there  was  created  what  was  known  as  the 
Business  Advisory  and  Planning  Council,  which  functioned  under 
the  guidance  of  the  Department  of  Commerce.  The  council  cre- 
ated what  was  known  as  the  Small  Industries  Committee.  This 
committee  undertook  a  survey  of  the  small  Industries  of  the 
Nation  with  relation  to  credit  needs  and  under  date  of  April  15, 
1935.  the  Department  of  Commerce  released  a  digest  of  the 
report,  which  contains  the  following: 

"As  a  matter  of  fact,  long-term  flT^ii.n«»ing  for  small  Industry 
has  always  been  difficult.  It  is  not  simply  a  depression  problem. 
Through  private  investment  bankers  it  has  been  available  only 
to  concerns  of  sufficient  size  and  standing  to  warrant  the  invest- 
ment banker  in  bringing  out  an  Issue  as  small,  as  for  instance. 
$1,000,000,  and  so  it  may  be  said  that  this  facility  has  been 
practically  denied  small  concerns.  Such  enterprises  have  been 
obliged  to  develop  their  capital  structure  gradually  and  out  of 
imdlstrlbuted  earnings,  or  to  attract  the  participation  of  indi- 
vidual capitalists.  They  have  not  received  the  benefits  of  recourse 
to  the  capital  markets  for  their  long-term  requirenMsnts." 

Then,  further  on  In  the  report  is  stated,  "That  of  the  total  man- 
ufacturing establishments  in  the  United  States,  97  percent  employ 
250  wage  earners  or  less,  and  that  the  percentage  of  wage  earners 
so  employed  is  approximately  48  percent  of  the  wage  earners  in 
industry." 

The  report  further  cleariy  Indicates  the  serious  financial  condi- 
tion In  which  most  of  the  small  industries  find  themselves,  not 
only  as  to  working  capital  but  also  current  and  long-term  o^ital 
requirements. 

That  situation  is  serious,  and,  imless  protection  Is  provided, 
national  disaster  for  Industry  impends.  Now  certainly  the  Treas- 
ury Department,  in  advancing  its  proposal,  seems  to  have  entirely 
overlooked  the  conclusions  of  another  part  of  the  Government, 
namely,  the  Department  of  Commerce.  In  addition  to  that  rec- 
ords clearly  Indicate  that  very  large  corporations  with  enormous 
reserves  already  accumulated  can  and  sometimes  do  disburse  all 
of  their  current  earnings  in  dividends.  They  obviously  would  have 
secured  enormous  advantage  in  the  escape  from  the  enormous 
taxes  proposed  on  undistributed  earnings.  Not  only  woxild  they 
have  saved  the  18  percent  now  proposed  as  a  flat  tax  on  corpo- 
rate earnings,  but  they  would  save  the  7  percent  now  proposed 
on  undistributed  earnings  of  corporations.  Then,  again,  they 
would  have  been  in  a  most  advantageous  position  in  competition 
with  their  competitors. 

KAUrXMCS  MOT  ALWAYS  IN  CASH 

There  is  another  phrase  which  seems  to  have  been  absolutely 
overlooked  by  the  Treasury  Department,  and  that  Is,  they  have 
assumed  apparently  that  all  ctxporate  earnings  at  the  end  of  any 
year  are  in  cash,  and  therefore  covild  conveniently  be  paid  out  In 
dividends  or  in  the  form  of  taxes.  Those  who  have  had  any 
experience  in  Industry  know  that  rarely  are  all  corp<»'ate  earnings 
at  the  end  of  the  year  in  cash.  These  earnings  may  all  be  in 
Inventory,  accounts  receivable,  or  have  been  Invested  In  capital 
assets.  Let  me  give  you  Just  one  example  presented  by  the  Tan- 
ners' Council  of  America,  which  appears  in  part  7  of  the  hearings 
on  the  tax  bill,  page  608.     I  quote: 

"The  value  of  that  Inventory  which  mxut  be  maintained  If  the 
tanners  are  not  to  go  out  of  business — and  our  statistics  show  that 
the  physical  quantity  of  InventOT-les  in  the  tanning  Industry  has 
changed  remarkably  little  in  the  past  10  years — that  must  be  main- 
tained if  tanners  are  to  continue  in  business.  The  value  of  that 
Inventory  is  subject  to  sharp  change.  The  raw  material  processing 
of  our  Industry — hides  and  skins — are  notorious  as  sensitive  com- 
modities. That  fact,  taken  in  conjunction  with  the  absolute 
necessity  for  the  maintenance  of  large  Inventories  and  the  slow 
turn -over,  means  one  thing — that  Inventwles  have  an  extraca-dl- 
narlly  lm]x>rtant  role  in  the  determination  of  Income.  Profits  and 
losses  in  the  tanning  Industry,  In  other  words,  are  determined  to  a 
very  great  extent  by  price  changes  in  the  raw  material." 

Certainly,  Congress  shoiild  not  enact  a  tax  bill  without  complete 
detailed  information  as  to  its  effect  upon  indxistry,  the  ixjssibillty 
of  collecting  the  taxes,  and  a  sound  estimate  of  the  probable  yield 
of  revenue.  Then  again.  I  do  not  believe  that  the  Treasiu^ 
Department  has — or  if  it  has,  if  did  not  submit  it  to  the  committee 
so  that  I  understood — any  adequate  Information  as  to  what  brack- 
ets of  Income  the  dividends  would  fall  in.  If  and  when  distributed 
by  the  corporations.  In  view  of  these  facta  the  committee  agreed 
to  retain  existing  and  tried  taxes,  to  Incresise  the  rates  somewhat, 
and  to  add  a  7-percent  tax  on  the  undistributed  earnings  or  corp>o- 
ratlons — and  this  without  any  provisions  for  relief,  should  the 
corporation  And  its  capital  Impaired  or  under  contract  to  not 
pay  dividends  until  the  corporation  had  liquidated  its  debts. 
There  are  States  which  prohibit  dividends  whenever  the  corpora- 
tion's capital  stock  is  impaired.  There  are  corporations  who  have 
contracted  with  their  creditors  to  not  pay  dividends  until  th« 


debt  has  been  liquidated,  and  while  the  7-percent  tax  on  undis- 
tributed earnings  was  assumed  to  be  small,  it  is  nevertheless  a 
substantial  tax  to  debt-burdened  corporations  or  those  who  have 
lost  their  surplus  diiring  the  depression  years.  There  may  be 
Justiflcatlon  for  a  small  tax,  say  2  to  4  percent,  on  undistributed 
earnings  of  corporations  for  the  purpose  of  building  up  statistical 
information  as  to  the  revenue  obtained  from  sucb  a  tax  and  to 
what  extent  there  are  corporate  surpltises. 


TAXES    NOT    ALWAT8    Pi 


on 


With  adeqiiate  experience  and  study.  I  think  it  Is  entirely 
practicable  to  work  out  a  graduated  tax  both  («i  Individuals 
and  corporations  which  would  be  based  on  the  ability  to  pay. 
This  Is  desirable  because  we  will  have  high  taxes  for  many,  many 
years  to  come.  I  cannot  pass  from  the  subject  of  corporate  taxes 
without  recalling  the  statement  oonunonly  made,  that  all  sudk 
taxes  are  passed  on  to  the  consumer.  They  cuiy  be  under  cer- 
tain conditions,  but  they  also  may  not  be.  If  the  corporations 
are  In  a  competitive  field,  they  do  not  have  the  freedom  to  pass 
on  all  taxes.  If  the  corporation  is  in  a  field  which  Lb  a  monopoly. 
It  may  pass  on  the  taxes,  but  the  corporation.  In  a  monopoUstle 
field  fixes  its  prices  as  high  as  possible  and  the  elimination  of 
corporate  taxes  would  not  cause  a  reduction  in  prices  to  the 
consvuner.  With  regard  to  the  so-called  manufacturers'  sales 
tax  and  now  existing  tax  on  certain  commodities,  it  must  be 
agreed  that  it  is  an  unwise  form  of  taxation  to  put  Impediments 
in  the  way  of  moving,  in  great  volumes,  the  necessities  of  life. 
There  are  certain  excise  or  sales  taxes  which  are  very  lucrative, 
such  as.  for  example,  tobacco  sales  taxes  which  in  1935  brought 
in  about  $478,333,000  and  which  It  Is  estimated  cost  each  Indi- 
vidual smoker  about  $21.90  a  year,  yet  the  smoker  has  not  com- 
plained. Then  again,  the  gasoline  sales  tax  certainly  Is  based 
on  the  use  made  of  the  highways.  If  there  is  no  use  mads 
of  the  highways,  there  is  no  tax  and  the  more  use  is  had  of  the 
highways,  the  more  tax.  Now,  there  are  excise  taxes  which  are 
not  so  equitable. 

To  deal  with  the  question  of  ability  to  pay,  consideration  must 
be  given  to  the  tax-exempt  Federal.  State,  county,  and  municipal 
bonds.  I  think  everyone  will  agree  that  as  a  matter  of  public 
policy  there  should  be  no  tax-exempt  sec\iritles  of  any  kind.  The 
States  voliuitarily  make  their  issues  tax  exempt.  Likewise,  the 
counties  and  municipalities.  The  Federal  Oovemment,  tmder  our 
Constitution,  has  no  power  to  tax  these  securities  or  the  salaries 
of  employees  of  any  State  or  its  political  subdivisions.  It  does 
have  the  power  to,  and  it  does  tax.  Its  own  employees,  with  cer- 
tain exceptions  where  the  Constitution  provides  against  it,  such  as 
In  the  cases  of  the  Judiciary. 

There  Is  a  question  that  naturally  arises  which  I  am  not  able 
to  answer  because  of  lack  of  statistical  information  as  to  what 
savings  the  States  and  their  political  subdivtslons  make  as  a  result 
of  their  ability  to  secure  money  at  lower  rates  than  what  they 
might  have  to  pay  if  the  tax-exempt  provision  was  eliminated. 

Now,  the  Federal  Government,  of  course,  has  to  compete  In  the 
money  markets  for  the  same  money  as  the  States  and  their  politi- 
cal subdlvlsons,  but  the  Federal  Government,  in  spite  of  this,  has 
made  practically  all  of  Its  bonds  subject  to  surtaxes  as  well  as 
subject  to  gift  and  estate  taxes.  Let  me  give  you,  roughly,  an 
example  of  an  individual  who  falls,  say,  for  example,  In  a  bracket 
which  requires  him  to  pay  43  percent.  He  would  only  receive  a  net 
return  in  buying  Government  bonds  of  IV^  percent.  This  is  not 
true,  however,  of  State  and  muxilcipal  bonds  becaiise  they  are  not 
subject  to  Income  taxes,  although  they  are  subject  to  estate  and 
gift  taxes. 

POWB  TO  TAX.  POWEB  TO  SAW 

While  everyone  admits  that  the  power  to  tax  constitutes  the 
power  to  destroy,  it  Is  also  a  self-evident  fact  that  the  power  to 
tax  constitutes  the  power  to  save.  The  purpose  of  government  Is 
to  save,  and  iheref(»«  a  fair  and  Just  tax  is  the  moat  essential 
force  of  government.  Had  Congress  the  foresight  to  have  seen 
the  coming  depression,  it  would  not  have  been  Justified  in  making 
the  enormous  reductions  in  taxation  during  the  previous  decade. 
However,  this  is  a  case  of  your  hindsight  being  better  than  your 
foresight. 

In  a  large  measure  we  have  become  a  nation  of  phrase  makers, 
and  when  repeated  ctften  enoiigh  they  become  a  doctrine  of  in- 
fallibility. We  frequently  hear  the  phrase  or  doctrine  expressed  to 
the  effect  that  we  must  not  use  our  tax  program  for  social  p\ir- 
poses  and  yet  every  tax  proposal  has  Its  social  consequences;  it 
cannot  be  avoided.  You  have  heard  much  of  another  phrase, 
"Soak  the  rich."  The  country,  I  believe,  has  almost  universally 
approved  the  policy  of  the  graduated  Income  tax  based  on  ths 
ability  to  pay,  so  we  might  examine  that  to  see  what  happens  to 
an  individual  with  a  mlllion-doUar  taxable  income.  The  taxpayer 
woxild  be  in  the  highest  surtax  bracket  and  on  his  whcde  Income 
would  pay  an  average  of  67.90  percent,  or,  in  other  words,  $679,000. 
Let  us  see  what  he  has  left  after  paying  his  tax — It  is  $321,000  net 
Income.  Many  men  have  contributed  Just  as  much  to  society  as 
most  of  these  mUllon-dollar-l  ncome  taxpayers  and  are  pleased  with 
much  less  income. 

Let  me  say  in  this  connection  I  know  of  no  Member  of  Congress 
who  gets  pleasure  out  oi  placing  taxes.  Some  old  trained  poli- 
ticians say  that  it  is  a  sound  paUcy  for  a  Memb«  of  Ccxigress  to 
vote  for  all  appropriations  and  agahist  all  taxes,  and  by  so  doing, 
of  course,  he  does  not  offend  any  of  his  c(»istltuents. 

The  late  lamented  Lincoln  once  said:  "Honest  statesmanship  Is 
the  wise  employment  of  indivldiial  means  for  the  public  good." 
Burke  said:  "The  great  difference  between  the  real  statesmsn  and 
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the  pretender  li  that  tbe  one  sees  tnto  the  future,  while  the  other 
Bees  only  the  present;  one  lives  by  the  day  and  acts  on  expediency, 
the  other  acts  on  enduring  principles  and  for  immortality."  May 
I  state  in  this  connection  that  we  Insist  on  thinking  of  statesmen 
as  men  In  public  Ute,  but  the  man  In  business  or  the  man  who 
has  any  power  to  direct  or  contrtd  any  number  ol  his  fellow  men 
may  well  be  a  more  important  statesman  than  are  many  of  the 
men  In  public  life.  He  may  hare  far  more  opportunity  to  exercise 
policies  of  statesmanship  than  have  any  officials  in  the  highest 
branches  of  our  Gtovernment. 

When  great  industriall^s  or  private  men  of  power  tise  it  tn  a 
statesmanlike  manner  they  accomplish  a  greater  purpose  and  a 
greater  good  than  public  officials  and  should  be  commended. 
However,  when  they  do  not  do  this  or  when  they  devise  ways 
and  means  to  avoid  taxation,  or,  in  other  words,  avoid  paying 
their  share  of  the  cost  of  government,  they  are  really  tn  the  same 
class  as  poUtldana  who  adopt  e^>edl«nts  to  he  reelected. 

OUR  NEEO  POI  rOKEIGN  TRABE — ASMUESS  BT  SmCVtXTAMY  HTTLL 

Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoko  an  address  delivered  by  Hon. 
Cordell  Hull,  Secretary  of  State,  at  the  Foreign  Trade 
Luncheon  at  the  Hotel  Astor,  New  York  City,  May  22,  1936, 
on  the  subject  of  Our  Need  for  Foreign  Trade. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rkcors,  as  foDows: 

It  is  with  qMclal  pleasure  that  X  welcome  this  opportunity  to 
come  to  New  York  and  address  a  joint  meeting  of  those  who  are 
giving  xmstintlngly  of  their  time  and  energy  to  make  the  Foreign 
Trade  Week  the  siiooeas  it  deaorves  to  be  and  of  those  who  are 
more  particularly  concerned  with  the  message  and  Tn«^"*Tig  of  the 
National  Maritime  Day.  As  the  great  gateway  of  our  Nation  to 
and  from  the  world.  New  York  la  a  pecxiliarly  appropriate  spot  in 
which  to  take  stock  of  some  of  our  vital  needs  in  the  field  of 
foreign  trade.  Ita  magnlfloent  harbor  Is  the  starting  point  from 
which  ships,  large  and  small,  carry  their  cargoes  to  other  coun- 
tries and  the  terminal  to  which  these  same  ships  bring  cargoes 
from  abroad.  The  loading  and  »nu>a/iiT.g  which  take  place  at 
its  miles  of  piers  constitute  an  Integral  part  of  the  throb  of  your 
city's  and  of  the  whole  country's  boalnees  activity.  New  York 
knows  and  feels  all  too  keenly  the  dlfTermoe  between  periods  when 
ships  leave  and  enter  its  harb(»r  ftilly  laden  and  when  they  come 
to  and  fro  all  but  empty  of  their  fr^ht. 

Ships  are  indispensable  tools  of  world  commerce.  The  degree 
to  which  these  tools  are  utilised  daK>tes  the  difference  between 
active  and  stagnant  foreign  trade.  Clearly,  for  aU  those  who  own 
and  operate  ships,  for  all  thoee  whose  livelihood  depends  vpoa 
shipping,  the  difference  between  active  and  stagnant  foreign  trade 
Inevitably  Bpeila  the  difference  between  prosperity  and  depression. 

No  less  directly  and  no  leas  slgniflcantly,  the  difference  between 
activity  and  stac^Uon  in  foreign  trade  ^eUs  a  difference  between 
satisfactory  pro^terlty  and  both  nnnertaln  and  depressed  business 
conditions  for  our  wh<^e  Nation.  This  bask:  propoeltlon.  which 
is  so  crystal  clear  to  those  of  us  who  have  the  need  and  the  op- 
portunity to  deal  with  the  protatem  ol  foreign  trade,  la.  unfor- 
tunately, not  always  and  iK>t  universally  recognioed.  either  In  our 
country  or  abroad. 

There  are  among  our  fellow  countrymen  some  who  believe,  in 
ail  sincerity,  that  our  naf.ional  pra^Mrlty  oonld  be  enhanced  if 
all  American  citizens  would  buy  nothing  or  next  to  nothing  pro- 
duced in  other  countries.  They  accordingly  proclaim  the  slogan 
"Buy  American"  and  attempt,  in  the  same  spirit  of  sincerity,  to 
dramattae  the  idea  that  it  is  unpatriotic  to  use  any  foreign  com- 
modities, if  the  same  or  similar  or  substitute  articles  can  possibly 
be  prodticed  In  the  United  States.  There  are  also  some  who  ex- 
ploit this  slogan,  for  less  sincere  and  Tm»^M<ff>*  reasons,  by  making 
it  serve  as  a  cloak  for  the  promotion  at  mwdal  Interests  through 
the  imposition  and  maintenance  of  uzueasonable  and  embanro 
tariffs.  ■ 

We  all  agree  that  our  domestte  economy  should  be  developed 
to  the  fullest  extent  justifiable  from  any  practical  businees  stand- 
point. It  goes  without  saying,  also,  that  under  any  policy  or 
any  conditions,  the  overwhelming  bulk  of  what  we  buy  and  con- 
sume will  be  our  domestic  products.  If  the  dogan  "TBuy  Ameri- 
can"* were  meant  to  tanply  this,  it  wtmld  he  constructive  and 
benefldal.  But  It  assumes  a  whoUy  different  aspect  when  it  Is 
carried  to  Impractlcahle  extranes  and — whether  for  sincere  and 
misguided,  or  for  setflsh  and  predatory  reasons — is  made  synony- 
nvous  with  a  policy  tfhected  toward  a  virtual  elimination  of  all 
imports. 

Clearly,  such  an  elimination  of  Imports  could  be  bnmght  about 
<»ily  if  the  American  people  themadves  were  to  produce  every 
commodity  needed — regardless  of  quality,  coat,  or  riae,  and  re- 
gardless of  whether  It  is  an  extremely  poor  or  even  wholly  un- 
desirable substitute.  A  policy  directed  toward  this  end  is  better 
known  as  that  at  autarchy  or  economic  seU-eantalnment.  Carried 
into  full  effect,  it  would  require  our  Nation  to  resort — as  some 
nations  already  have  resorted — to  synthetic  substitutes,  manu- 
factured at  three  or  five  or  even  more  times  the  cost  of  producing 
the  superior  and  more  desirable  natural  articles. 

In  contemplating  such  a  policy  It  Is  neceeaary  to  envisage  its 
effect  upon  our  whole  economic  life.  A  large  number  of  vitally 
Important  branches  of  production  to  our  country  are  geared  to 
Mioutput  far  in  excess  of  our  domestic  requirements.  These 
^^^'"*"  ■»«*  *•  i»»rket«l  abnMd,  U  the  tadiHtrles  jvoduclnff 


them  are  not  to  stagnate.  But  trade  is  a  two-way  affair.  Our 
sales  to  foreign  countries  must  inevitably  become  reduced  as  we 
reduce  our  purchases  from  abroad.  A  policy  directed  toward  eco- 
nomic self-containment  Is  Inescapably  a  policy  of  economic  isola- 
tion. 

I,  for  one,  cannot  assent  to  the  view  that  our  national  Intereste 
would  be  promoted,  rather  than  irreparahly  injured,  if  we  were  to 
Isolate  ourselves  from  the  great  stream  of  world  trade.  In  my 
opinion,  only  a  broad  and  liberal  policy,  combining  a  domestic 
with  a  suitable  international  economic  program,  can  fully  and 
satisfactorily  promote  the  welfare  of  the  American  people. 

Such  a  ixjilcy  contemplates  the  supplementing  of  domestic  trade 
by  a  steadily  expanding  and  mutually  beneficial  interchange  of 
commodities  among  nations.  Under  such  a  policy,  we  would  not 
as  a  Nation  deprive  oanetrm,  as  we  would  under  a  policy  of 
isolation,  of  goods  which  we  find  It  desirable  and  profitable  to 
piirchase  abroad.  Rather,  we  would  receive  such  goods  in  ex- 
change for  our  own  surpltises.  which  must  become  dangerously 
burdensome  unless  foielg^  markets  are  found  for  them.  Only  by 
exchanging  surpluses  created  by  their  respective  national  effort 
can  nations  achieve  a  full  and  stable  measvue  of  prosperity;  full 
employment  of  their  hthor.  equipment,  and  resources;  and  friendly 
and  peaceful  relations  with  eaoi  other. 

This  broader  and  more  Hberal  program  is  based  upon  a  pme- 
tlcal  middle  course  which  avoids  the  extremes  of  both  Isolationist 
and  Intematlonalistlc  economic  policies.  Its  cornerstone  is  mu- 
tually profitable  trade,  based  upon  equality  of  trade  rights  and 
fair  and  friendly  trade  methods  and  practices. 

Under  such  a  program  foreign  markets  wotild  provide  outlets 
for  the  surpluses  of  our  farms,  our  mines,  and  our  factories, 
whereas  imder  a  policy  of  economic  self-containment  such  sur- 
pluses would  have  to  be  destroyed  or  else  they  would  accumulate 
and  produce  the  kind  of  disorganizing  and  impoverishing  effects 
that  have  been  only  too  tragically  evident  during  the  past  few 
years.  Carried  to  its  logical  conclusion,  a  policy  of  economic  isola- 
tion means  that  this  Nation  notifies  all  other  nations  not  to  buy 
our  com  and  hog  products,  wheat  and  flour,  apples,  and  other 
fruits,  tobacco,  cotton,  automobiles,  copper,  oil,  machinery,  and  a 
long  list  of  other  commodities  normally  produced  In  our  country 
in  quamtltles  exceeding  domestic  consumption  by  10  to  30  percent. 

To  eliminate  this  surplus  production  would  be  equivalent  to 
throwing  millions  of  farmers  and  industrial  wage  earners  out  of 
employment.  To  continue  full  operation  of  these  branches  of 
prcxluction  in  the  face  of  closing  and  closed  foreign  markets  would 
lead  to  stagnation  and  price  slumps  resulting  at  home  from 
dammed-up  surjxlufies.  Depression  in  these  branches  of  prodvic- 
tlon  would  lead  to  stagnation  and  unemployment  throughout  the 
entire  economic  and  financial  structure  of  the  Nation.  Our  na- 
tional prosperity  is  directly  and  tremendously  affected  by  the  abil- 
ity of  these  great  industries  to  sell  their  surpluses  in  the  foreign 
markets. 

Moreover,  by  making  impossible  these  sales  abroad  of  our  farm 
and  other  surpluses,  a  policy  of  econorolc  self -containment  would 
destroy  our  ability  to  purchase  from  other  parts  of  the  earth  an 
immense  amount  of  raw  materials  and  other  conuuodities,  which 
we  cannot  produce  at  all  or,  at  best,  can  turn  out  In  Inadequate 
quantities  and  qualities,  yet  without  which  many  of  our  indus- 
tries carmot  operate  and  many  of  o\ir  accustomed  needs  must  go 
unsatisfied.  By  embracing  a  policy  of  economic  isolation  we 
would  also  deprive  ourselves  of  a  large  range  of  specialities,  nov- 
elties, and  other  articles  differing  materially  or  entirely  from  our 
own  production  in  quality,  or  use,  or  pattern,  or  texture,  or  de- 
sign, or  price,  which  we  habitually  purchase  from  other  countries. 

To  a  great  siirplus-produclng  nation  like  ours  a  policy  of  eco- 
nomic self-sufficiency  would  inevitably  mean  a  fundamental  and 
sweeping  readjustment  and  reorganizatloo  of  the  whole  domestic 
agricultural,  industrial,  commercial,  a&d  snieral  economic  struc- 
ture. It  woxild  involve  restriction  of  output  in  the  relatively 
more  effective  lines  of  production  and  encouragement  of  those 
lines  In  which  domestic  production  can  replace  imports  only  at  a 
much  higher  cost  to  the  constuner.  if  at  all.  The  result  would  be 
an  inexorable  decrease  in  the  capacity  of  our  people  to  purchase 
and  consume.  Our  Nation  would  decline  in  economic  strength 
and  efficiency,  and  our  population  would  definitely  be  doomed  to 
a  lower  standard  ot  living. 

Regimentation  on  an  ever-increasing  scale,  with  large  and  grow- 
ing unemployment  and  a  constant  expansion  of  subsidies  and 
doles.  Is  an  inevitable  accompaniment  of  economic  isolation  In 
many  parts  of  the  world  the  piCTsult  of  this  extreme  course  has 
had  disastrous  consequences  in  the  form  of  acute  distress  and  far- 
reaching  dissatisfaction.  During  recent  years  many  countries 
have  attempted  to  move  noticeably  in  the  direction  of  autarchy 
of  self-containment,  and  this  narrow  economic  policy  must  bear  a 
major  share  of  responslbUlty  tor  the  recent  reduction  of  world 
trade  from  sixty-eight  to  twenty-three  bUlion  dollars  a  year-  for 
imprecedented  unemployment;  for  unstable  governments;  and  for 
the  more  or  leas  disrupted  and  chaotic  economic  and  political 
conditions  prevailing  during  a  number  of  years  following  1929 

The  view  that  one  nation  should  not  buy  from  another  anvthlne 
even  indirectly  or  remotely  competitive  suggests  a  pame  at  'which 
all  nations  can  play  with  disastrous  results  to  eac^^  The  opera- 
tion during  recent  years  of  every  conceivable  method  of  obstruct- 
mg  and  choktog  trade,  such  as  quotas,  tariffs,  exchanee  restric- 
tions clearing  arrangements,  embargoes,  and  numerous  others  has 
furnished  an  Irrefutable  demonstration  of  this.  As  the  world's 
greatest  producer  and  consumer  our  paramount  interest  as  a 
nation  lies  In  a  removal  of  the  extreme  portions  of  these  trade 
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barrierB.  neOtet  tbaa  in  ttetr  perpetoatton  aad 
pellcy  of  ectmomlc  Isolation. 

What  the  experience  of  this  Nation  wotfld  he  under  a  poU^ 
of  autarchy  can  wen  be  indicated  by  our  course  in  recent  years 
toward  Canada  and  Canada's  course  In  return  toward  vm.  In 
1928.  when  this  country  had  been  selling  to  Canada  nearly  $900.- 
000.000  of  our  cammodlttes  amiuaUy  and  buying  about  9000.000,000 
in  rettsn.  Brnne  of  our  laaiatkmlstB  decided  that  we  could  cut 
down  very  much,  by  means  of  virtually  embargo  tariffs,  the 
1500,000,000  at  imports  from  Canada,  and  at  the  same  time  oouM 
continue  to  seU  Canada  f900j000.000  of  our  commodities.  Under 
their  Influence  our  tariffs  were  raised  on  every  remotely  competi- 
tive commodity  which  was  being  Imported  from  Canada,  upon  the 
theory  that  we  would  not  permit  a  penny's  worth  of  anything  In 
the  least  d^^ee  ctnnpetltlve  to  trickle  Into  this  country. 

But  this  coix^ilAcent  theory  did  not  long  stand  up.  Thoroughly 
aroused  and  bitterly  resentful.  Canada  hastened  to  raise  her  tariffs 
against  us.  Within  a  few  months  a  new  administration  In  Canada 
again  raised  Its  tariffs  and  Introduced  a  discriminatory  valuatlan 
system  and  other  drastic  measures  designed  to  shut  out  a  larss 
portion  of  our  exports. 

This  extreme  policy  of  IsoOatlon  and  resulting  retaliation  was 
fho  most  Important  single  factor  in  reducing  our  sales  to  Canada 
from  nearly  •OOO.OOOJXW  to  aomethhig  less  than  1300.000.000.  and 
our  Imports  from  Canada  from  neariy  $500,000,000  to  about  (200.- 
000.000.    Both  Canada  and  we  were  badly  huit  In  the  process. 

Destructive  and  eoonomically  siitctdal  practices  <a  this  sort  have 
been  carried  on  in  every  part  of  the  world  during  recent  yeaca. 
Shall  we  profit  by  experience? 

Happily,  our  broad  economk:  program,  baaed  on  a  practical  mid- 
dle course,  is  neither  a  theory  nor  a  mere  pious  hope.  It  is  a  living 
and  hearteuUag  really. 

In  leas  than  3  years  we  have  coDcluded  trade  agreements  with 
14  nations.  By  providing  for  rec^irooal  concfsslons  and  by  reas 
serting  the  vital  principle  of  equality  «f  treatment  under  the  most- 
favored-naUon  policy,  these  agveeaaents  are  designed  to  pave  the 
way  for  a  lar^sr  and  mutually  beneflclal  inttfvhange  of  goods 
between  us  and  other  countries.  As  tlaac  Voes  on,  evidence  is  rap- 
Idly  accumulating  to  attorn  that  they  are  having  precisely  this 
effect. 

This  detennUied  effoK  te  respen  the  eharmrts  of  IntematUmal 
trade  and  thus  to  stliaulate  emptoyBaait  and  ^KMral  prosperity  is 
frequently  attacked  by  thoae  who  would  have  cur  Nation  with- 
draw into  an  economic  shell  and  out  all  ties  with  the  outside 
world.  These  critics  seise  partkntlarly  upon  the  fact  that  recently 
there  has  been  an  increase  in  oar  agrtcultural  imports.  They 
make  kiud  aoeuaatlons  that  oar  farmers  are  being  Isjuretl.  be- 
cause— as  they  would  have  •tlkers  betiere — a  stream  of  foreicn 
agricultural  pixxliKts  is  pouring  loto  the  eooBtry.  Borne  of  these 
critics  undoubtedly  act  In  perfectly  pood  talth  and  make  their 
statements  on  the  basts  of  InsiiflleieDt  knowlodge  and  understand- 
ing of  the  facta.  Ottotm,  actuated  by  less  worthy  motives,  clearly 
distort  the  facts  In  an  effort  to  confuse  and  *»»<«w»«<i  our  people. 

Let  us  look  at  things  as  they  are.  The  usoal  method  of  attack 
Is  to  compare  the  trade  figures  for  ItSi  with  those  for  1982  and  to 
draw,  from  that  comparison  alone,  oonchistons  which  appear  to  be 
damaging  to  the  Idea  that  foreign  trade  Is  beneflclal  and  Is  neces- 
sary for  the  establishment  of  a  satisfactory  prosperity.  But  If  the 
year  1933  ts  to  be  fairly  compared  with  the  year  IKS,  ether  factors 
as  well  must  be  taken  Into  aocouatt. 

The  value  of  all  our  figricultural  imports  was.  In  19S5,  $400,000,- 
000  greater  than  It  was  In  18S3,  when  R  reac2ked  the  lowest  point 
In  a  gMieratlon.  More  than  half  of  this  Increase  was  aeeounted  for 
by  the  following  three  factor*:  (1)  An  expaasion  of  our  foreign 
purchases  of  such  Indispensable  raw  materialB  as  rubber,  cAlk, 
hides,  and  skins,  wool,  et  cetera;  such  Increased  purchases  are 
clearly  indicative  of  a  growth  of  tndustrlal  activity  and  employ- 
ment; (2)  an  exp>aaslon  of  our  foreign  purehsses  of  such  food- 
stuffs as  coffee,  tea,  splcee.  sugar,  and  tropical  fruits.  Which  are 
liKilcatlve  of  a  growth  of  coosumptlan  of  these  products,  resulting 
from  rising  employment,  wages,  and  profits;  (2)  a  sharp  rise  in  our 
Imports  of  aloohoUc  beverages,  resifltlng— <  am  sore  no  one  win 
deny — solely  from  the  demise  of  the  elgbteenth  amendment. 

Leas  than  half  of  the  total  Increase  In  our  sgricultnral  imports 
was  accounted  for  by  what  under  nomal  oondlttons  would  have 
been  more  or  less  ocaipetttlve  oowunodKles.  Almost  the  whole  of 
thU  abnormal  and  temporary  Inaresoc  ooovrred  In  IBS4  and  1Q8S, 
the  years  during  which  oar  oumitry  eaperieneed  the  devastating 
effects  of  one  of  the  wont  drotaghts  la  Ms  history.  To  make  up 
some  of  the  ravages  of  this  hotocaast.  we  brought  tn  from  abroad 
some  fsedstuffs  and  other  agricultural  products  urgently  iweded 
In  the  drovght  emergency.  What  did  these  Inereased  emergeikey 
Importations  mean  In  terms  of  our  own  produetkm? 

The  imports  of  oom  lepreseated.  In  1996,  about  3  pereent  of  our 
average  production:  of  whestt,  a  UtUe  over  8  pereent;  of  beef,  8 
percent  of  average  slaughtv;  of  pork,  one-tenth  of  1  percent  of 
average  production:  of  b«tter,  1  percent.  The  peak  ef  the  Importa- 
tion of  all  these  products  was  passed  last  winter,  as  the  effects  of 
the  droxight  have  gradually  worn  off. 

It  Is  these  temporary  and  already  dlmlnlshlTig  imports^  which 
have  an  almost  trivial  stgntdcanoe  In  rdwtkm  to  our  own  enor- 
mous productten.  that  are  recklesriy  described  as  a  vast  In-pourlng 
stream  of  foreign  agricultural  products. 

Vor  is  this  the  whole  stary.  In  1983  earn  was  settng  fbr  ajboert 
10  cents  a  bushel;  in  1935,  farmers  received  an  average  of  68  cents 
a  busheL     Wheat  has  risen  from  80  cents  to  a  dollar  a  bushel; 
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hoga,  from  M  to  tl«  a  liim*cd:  butter,  troBL  H  to  M 
pound.    Cash  facm  incooe  has  gone  up  from  four  and 

bUUon  dollars  In  1932  to  almost  seven  billions  in  1935. 

niree  wcBfcs  sgo,  la  aa  address  which  he  cMlversd  at  the  Unl- 
venlty  of  ITiils  sia  ■.  the  Seeretiry  ef  A»rleuiture  marrtialed  these 
and  other  faets  bearing  upoa  our  sgrtemtnral  sltaaitlon  tn  Its  iel»> 
tlon  to  foreign  trade,  nwse  f sots  shoolld  toe  made  knowm  through- 
out  the  breadth  and  length  of  •or  oonntry  to  ooDiaaoA  ttiose 
who  attempt,  so  vodferooly  and  so  psnlstently.  to  mislead  and 
confuse  the  fanners  and  everyone  else.  TlHy  shouhl  he  M— owed 
forth  from  every  housetop,  together  ertlli  Beeretary  WailMim'u  epit- 
ome of  the  e^de  sltuaiaop  whan  he  said:  "Back  in  1982  I  believe 
farmers  would  gladly  have  let  in  a  few  Importa,  If  at  the  asaw 
tliae  they  could  have  increased  ttalr  cadi  trwnme  by  00  petoent." 

i^>art  from  the  extraccdlnary  and  whoUy  exoeptlaoal  tacreosss 
of  Imports  brought  In  to  repair  the  ravages  of  the  drought,  ttes 
general  growth  of  our  Imparts  is  being  matohed  by  a  corraspond- 
Isg  rise  of  our  exports  of  both  agrlciiltural  and  industrial  prodaets 
for  which  our  trade-agreements  program  is  opening  the  wa^.  Vte 
from  eiTdalng  a  dspiiwiliis  w>si— w^  upoa  our  geaeral  ectmomlc 
BttuatlOEi,  as  the  proponuxts  of  Isotatloe  have  so  often  predicted, 
this  Ineresse  In  foreign  trade  goes  head  la  hand  with  the  geacnd. 
economic    trnpamtamxit  In   our  country,   uamlstakable    signs   ef 


which  are  only  too  de 

I  have  dealt  at  some  leng:th  with  the  vdatlon  of  our 
trade  pragram  to  the  agrimltugal  sltnattnn  in  our  country  not  ealy 
becaiae  of  the  emelal  Imputtanra  of  that  particular  phase  at  the 
problem  tout  also  toeoaose  I  aqpeelf  base  inag  tosen  intensely  inter- 
ested in  the  special  plight  of  our  farming  oeoamunity.  For  88  years 
I  repreaeatsd  In  Oaagrcss  an  sgilealtural  district  of  lay  native 
State.  Daring  that  l<»g  period  eonatant  aad  mtlmate  cootaet  with 
my  osnstttnenti  taught  ne  to  apprectacte  one  mrrtlnal  fact,  namely. 
that  the  factors  which  determine  the  prosperity  of  our  fauueas 
transoend  the  Umlts  of  ao^  locality  and  erea  ef  oar  whole  oouatry. 
They  are  world-vrtde  tn  scope  and  operatlan.  and  among  ttiem  aaae 
Is  sKve  hnportaat  than  aa  settee  aad  flomiahiag  exchange  •( 
Borplusee  saBoag  the  aattoDs  of  the  world  through  the  mechaalaB 
of  an  effectively  functioning  international  trade.  Whatever  else 
aseds  to  be  doae  to  reestobliih  fall  and  durable  prosperity  of  our 
ommUy  w  a  whole  aad  of  Ms  sgrteoltural  eossBumlty  in  particular, 
a  restoration  and  expansion  of  foreign  trade  constitute  an  Indis- 
pensable elsBient  in  the  preoess  of  econaeile  ffehatoUitstlca. 

It  Is  my  firm  coovlctkm  that  just  m  dlaruptlott  of  intenuitlaoal 
trade  played  an  laipertant  role  In  hclnglix  xm.  the  deprelon  from 
whidi  we  are  emerging,  so  the  aaore  hepera  owtlook  for  a  restora- 
tion of  tnteraatkxial  trade  Is  now  a  powerful  factor  la  the  preoesi 
of  recovery.  Tbe  world  was  acrer  more  raady  thaa  It  is  today  for 
aa  unpreoedented  expansloa  of  all  typos  of  production  and  tra<le. 
for  which  only  an  unsharirllng  of  tntornatlanal  enmmerce  froati  Its 
present-day  paralysing  restrictions  can  provide  an  adequate 
stlmnlas. 

Our  foreign  trade  program  is  a  reality  not  only  because  we  la 
this  coimtry  are  earnestly  engaged  upon  M,  but  also  because  the 
principles  which  underlie  It  Ini' rfasJHgly  crsmnanrt  advocacy  and 
adhesion  in  other  cotmtzles.  Were  we  to  turn  back  aind  to  shape 
our  course  once  more  in  the  dlreetloa  of  Isolation,  we  would 
be  pushing  the  world  onto  the  road  that  InevltaCbly  leads  to 
economic  dlsfaeas.  and.  throogh  It,  to  political  and  govern- 
mental chaos  and  military  adventure. 

Let  us  not  deeelTe  ourselves.  We  must  awaken  to  the  fact  that 
the  world  Is  at  a  parting  of  the  ways.  la  one  direction  lies  the 
road  of  fair  and  practical  ooc^icxatlon  »"*""f  the  nations  In  the 
field  of  their  commercial  relations,  the  road  ef  expanding  Inter- 
national trade.  It  leads  to  increased  eaaployaient,  rising  stands rde 
of  living.  Internal  political  and  sooaoarle  stability,  and  durable 
world  peace.  In  the  other  direction  lies  the  road  of  •'^^***'»'* 
warfare  Inherent  in  the  policy  of  national  self -containment,  the 
road  of  contracting  and  vanlShteg  trade.  It  leads  to  a  progressive 
eoonooxlc  Impoverlahment  everywhere.  Internal  political  instattfl- 
Ity,  aad  constant  fear  of  annsd  nyiltary  ooaAlet  aoMOg  nations. 
Which  way  shall  we  go? 

BOQSeVBLT.    TBM    ■IDILDEB — WOnOMUL    ROBC     MATXOIIAL    TOUKG 

DXMOCSAT 

Mr.  BUIOW.  Mr.  Presideot,  I  have  had  the  pleasure  of 
reading  in  the  National  Toung  DooocFat  aa  occellent  edi- 
torial entitled  "Roosevelt,  the  Builder."  A  jouag  con- 
stituent of  mine,  Mr.  Frai^  Wiekbem,  of  Sioux  Rdla,  S.  Dale, 
is  president  of  the  Young  Oemooratie  Clubs  of  America,  of 
which  this  newspaper  is  the  ofllcial  publication.  This  edi- 
torial I  should  like  to  commend  to  the  peoi^  of  America. 

There  being  no  objeetian.  the  editorial  was  ordered  to  be 
printed  in  the  Rscord,  as  foUowsc 

[From  the  National  Young  Democrat] 

BOOSCVrLT,  THI  BUILOIB 

lb  build  or  rebuild  afSTWtfhlng  worthy  Is  pvogseas.  To  provide  a 
eound  fouadstlon  for  postsrtty  Is  provldeat. 

Americans  aix  ustouied  'to  the  luliades  fashioned  by  science  aad 
Industry  may  oveilook  or  sdae  the  trae  pexepeettve  of  the  vast 
activities  for  tlie  NBtlan^B  i>etteimeut. 

me  gitattst  pregrsm  ever  planned  by  gorermnent  for  soetad, 
culttu-al,  and  economic  improvement  of  its  people,  for  the  con- 
servation of  the  country's  natural  resources,  and  for  the  jxudent 
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im^vmtM    wuuruma,    u    tow   ata 


iwwiea  proaucuiff  |  nation  Ues  In  •  removal  at  the  extreme  portions  of  these  t1^e 
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preparation  for  the  fntore  has  been  Initiated  and  Is  under  effectoa- 
tlon  through  the  earnest  and  thoughtful  guidance  of  our  great 
President. 

Like  the  Fo\ir  Horsemen  of  the  Apocalypse,  the  four  horsemen 
of  the  depression — chaoe,  misery,  destitution,  and  fear — unleashed 
by  the  god  oS  greed,  were  riding  roughshod  throughout  the  coun- 
try when  President  Roosevelt  came  Into  office. 

To  bring  order  out  of  chaos,  the  President  Inspired  and  Ck>ngres8 
enacted  effective  economic  reforms,  broadened  lending  powers  of 
Government  Institutions  to  reestablbth  private  Industry,  ransomed 
railroads  troca  ruin,  and  saved  banks  from  bankruptcy. 

To  eliminate  human  misery,  he  established  the  programs  of 
public  works  and  works  progress. 

To  relieve  destitution,  the  farm-credit  program  and  the  Federal 
Housing  Administration  were  created.  To  the  unfortunate  youth 
he  gave  the  C.  C.  C.  camps,  restoring  their  morale  and  confidence. 

To  eliminate  fear  for  the  future  of  the  Jobless  and  the  aged,  the 
administration  has  given  old-age  pensions  and  unemployment  In- 
surance. 

Through  the  Tennessee  Valley  Authority  Act.  one  of  the  most 
notable  achievements  In  constructive  legislation,  has  been  Inaugu- 
rated the  greatest  movement  In  the  history  of  the  United  States 
to  conserve  the  Nation's  water  power,  prevent  ruinous  and  costly 
floods,  conserve  land  resources,  and  provide  widespread  and  eco- 
nomical use  of  electricity.  To  this  great  meas\ire  may  be  added 
other  highly  beneficial  congressional  acts  providing  for  irrigation 
and  reclamation,  levee  and  drainage;  soil  conservation  and  pre- 
vention o'.'  soil  erosion:  rural  electrification;  highways,  roads,  and 
grade-crouslng  elimination. 

By  establishment  ot  the  Securities  Commission,  the  insurance  of 
bank  deposits,  and  a  strict  supervision  of  financial  institutiona, 
the  administration  has  planned  to  pi-event  possible  paries  erf  the 
future. 

These  essentials  have  been  established  and  put  on  a  firm,  pro- 
gressive foundation.  In  his  acceptance  address,  the  President 
said:  "The  way  to  meet  that  danger  (radicalism)  is  to  offer  a 
workable  program  of  reconstruction."  His  administration  has  been 
one  of  reconstruction. 

Students  of  political  science  and  future  statesmen  may  well  look 
to  our  President  as  an  outstanding  example  of  idealism,  character, 
and  perseverance. 

Some  world  monuments  of  Industry  have  been  the  Tower  of 
Babel,  the  Hanging  Gardens  of  Babylon,  the  Pyramids  of  Egypt, 
the  Colossus  of  Rhodes,  the  Applan  Way,  the  temples  of  the  an- 
cient world,  the  palaces  of  bygone  kings,  but  the  tribute  to 
Franklin  Roosevelt  will  be  the  monument  of  a  rebuilt  Nation. 

Washington  won  the  Nation  its  freedom;  Jefferson  gave  us  laws 
of  construction:  Madison  defended  the  Nation  against  Invasion; 
Lincoln  weathered  the  trials  of  civil  strife;  WUson  mastered  the 
fortimes  of  a  World  War;  Franklin  D.  Roosevelt  salvaged  and 
rebtillt  the  Nation.  His  name  goes  to  posterity  as  Roosevelt,  the 
builder. 

"Most  of  them  built  for  glory 

Or  worship  or  war.  but  Fame 
Has  written  in  Kolden  letters 

Great  King  Asoka's  name 
For  the  peace  and  good  of  his  people 
Was  that  Just  builder's  glorious  aim." 

ntn  TKXTBOOX5 — ^ARTICLE  BT  J.  BT7HL   SHAHAK 

Mr.  HOLT.  Mr.  President,  I  ask  that  an  article,  entitled 
"Free  Textbooks",  by  Hon.  J.  Buhl  Shahan,  of  Elkins,  W.  Va.. 
be  printed  in  the  Rxcoro. 

Mr.  Shahaji  has  been  one  of  the  most  active  and  influ- 
ential members  of  the  legislature  in  West  Virginia,  and  is 
particularly  Interested  in  problems  affecting  the  schools. 
This  article  is  very  timely  due  to  the  pendency  before  the 
United  States  Senate  of  a  resolution  to  investigate  the 
schoolbook  monopoly. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcori),  as  follows: 

rsrS  TSXTBCOKS 

By  Hon.  J.  Buhl  Shahan.  of  Elkins,  W.  Va. 
The  time  has  come  when  West  Virginia  mvist  provide  free  text- 
books. The  Book  Itust  has  for  years  been  reaping  a  golden  har- 
vest from  the  people  of  the  State.  This  tnist  miist  be  broken 
and  the  grafter  repelled.  The  grafter  wUl  not  stay  where  there 
Is  no  graft.  Take  the  profit  out  of  textbooks  and  you  remove  the 
grafter  and  destroy  the  Book  Trust.  The  people  of  West  Virginia 
are  paying  exorbitant  and  excessive  prices  for  school  Ixmks.  Here 
is  what  a  parent  must  pay  today  in  West  Virginia  for  new  books 
to  fit  his  child  for  school: 


First  grade .        

Second  grade 

Third    grade 

FoxiTth  grade 

Fifth  grade 

Sixth  grade  

Seventh   grade.. 
Eighth   grade 


$1.48 

..  1. 9a 

..  8.85 

_  4.78 

..  6.91 

..  4.88 

-  8.14 

_  11.14 
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If  the  child  goes  to  high  school,  he  must  pay  the  following: 

First    year $5.75 

Second    year 6.40 

Third  year 6.05 

Fourth    year 6.25 

It  costs  the  parent  today  on  an  average  of  $5.26  per  year  for 
each  student  in  the  elementary  grades  if  new  books  are  pur- 
chased, and  an  average  of  $6.22  each  year  in  the  high  school. 
West  Virginia,  unlike  our  neighboring  States,  does  not  have  free 
textbooks.  Pennsylvania,  for  example,  furnishes  the  books  free 
to  the  children.  I  have  a  letter  from  Pennsylvania  showing  that 
In  1934  it  cost  but  $1.22  per  year  per  pupil  for  free  textbooks. 
They  have  had  this  great  reform  since  the  year  1893,  almost  a 
half  century. 

Over  an  8-year  period,  1921-28,  the  average  cost  was  only  $1.53 
per  year  for  each  student.  Free  textbooks  remove  the  profit,  and 
when  the  profit  is  removed  the  grafter  leaves,  for  he  has  nothing 
on  which  to  live.  We  can  no  longer  delay  the  progressive  act  of 
legislation  that  will  make  free  textbooks  available  to  all  the  chU- 
dren  of  the  State. 

A  great  percentage  of  the  people  of  West  Virginia  are  not  able 
to  buy  textbooks  for  their  children.  Through  no  fault  of  their 
own,  earnings  have  been  reduced  to  a  minimum  and  in  many 
Instances  the  family  Income  has  been  cut  off  altogether.  Thou- 
sands of  people,  although  honest  and  wUling  to  work,  have  been 
compelled  to  depend  upon  charity  for  subsistence.  Under  such 
circiimstances  it  would  be  utterly  unfair  to  parents  and  students 
alike  to  compel  them  to  provide  schoolbooks.  The  problem  now 
facing  the  teachers  of  the  State  is:  How  shall  textbooks  be  pro- 
vided? Let  us  observe  how  other  States  have  solved  the  same 
problem. 

In  1884  Massachusetts  provided  free  textbooks;  Maine  in  1889; 
Nebraska  in  1891;  Pennsylvania  and  Rhode  Island  in  1893.  By 
1910,  10  States  had  Joined  the  procession;  by  1925,  19  States  had 
made  free  textbooks  mandatory;  and  at  the  present  time  25  States 
and  the  District  of  Columbia  provide  free  schoolbooks.  The 
movement  was  started,  however,  more  than  a  hundred  years  ago 
when  the  city  of  Philadelphia  Inaugurated  such  a  plan.  Now  all 
of  the  larger  cities  and  more  than  half  of  the  States  provide  free 
texts. 

In  1928,  58.089,967  separate  volumes  of  textbooks  were  pur- 
chased in  the  United  States  for  use  in  public  and  private  elemen- 
tary and  high  schools.  Some  65.5  percent  of  the  expenditures 
for  such  books  in  the  public  schools  came  from  State  and  other 
agencies  providing  free  texts  for  pupils.  To  show  the  compari- 
son of  the  smaU  cost  of  textbooks  to  the  total  school  budget, 
we  note  that  in  1928  the  total  textbook  budget  throughout 
the  United  States  could  have  been  wiped  out  and  the  saving 
would  not  have  been  more  than  2  percent  of  the  total  school 
expenses.  In  1913  the  expense  for  all  other  school  purposes  was 
36  times  the  cost  of  textbooks.  In  1928  the  proportion  had 
grown.  Other  school  expenses  were  61  times  that  of  textbooks. 
According  to  a  recent  study  made  by  the  National  Education 
Association  and  covering  some  39  cities  that  furnish  free  text- 
books and  supplies,  only  0.9  percent  of  the  school  doUar  was 
used  for  textbooks  in  1932-33.  Supplies  furnished  amounted  to 
1.2  percent — a  total  for  both  supplies  and  textbooks  of  only  2.1 
percent  of  the  school  dollar.  Considering,  therefore,  the  compara- 
tively low  cost  of  free  texts  and  the  valuable  service  they  render, 
no  legitimate  excuse  can  be  made  for  not  Instituting  free  textbooks 
In  West  Virginia. 

The  Supreme  Co\irt  of  the  United  States  settled  the  matter  of 
the  constitutionality  of  free  textbooks  when  It  upheld.  In  April 
1930,  the  Free  Textbook  Act  of  Loviislana.  affirming  that  the 
taxing  power  of  the  State  was  exercised  for  a  public  purpose. 

Free  textbooks  are  in  line  with  free  schools  and  free  instruction. 
Textbooks  are  a  vital  part  of  the  school  work.  Free  textbooks  help 
in  sxistainlng  attendance.  They  eUminate  the  unnecessary  delay 
in  starting  the  term  of  school  which  Is  often  due  to  lack  of  books 
Unpleasantness  with  parenU.  which  sometimes  arises  from  mis- 
imderstanding  of  the  cost  and  kind  of  books  required  may  be 
avoided  by  the  usc  of  free  textbooks.  The  20-percent  profit  of 
the  dealer  would   be  eliminated. 

In  our  present  age  of  easy  travel  there  is  an  Increasing  tendency 
for  citizens  to  change  occupaUons  and  locations.  When  a  family 
moves  from  one  section  of  the  SUte  to  another,  new  books  must 
be  bought  for  the  children.  It  not  infrequently  occurs  that  much 
time  is  lost  from  school  as  a  result  of  the  parent's  inability  to 
make  such  purchases  at  the  time,  and  often  pupils  lose  interest 
and  drop  out  of  school  entirely.  If  the  State  furnished  free  text- 
books, the  new  student  could  get  his  books  arranged  the  first  day 
and  start  off  without  loss  of  time.  In  many  Instances  lack  of 
textbooks  gives  the  student  an  opportunity  and  excuse  for  doing 
poor  work.  Such  a  sitxiation  tends  to  defeat  efficiency  in  educa- 
tion. U  our  educational  system  is  to  progress,  we  must  provide 
at  least  the  necessary  equipment  for  the  learning  process  No 
better  expenditure  of  money  co\ild  be  made  than  bv  orovldlnff 
free  textbooks.  '   *^  * 

How  Is  this  to  be  done?  Many  times  the  needs  of  education  are 
clearly  seen  by  those  in  the  field,  but  from  the  legislative  stand- 
point these  needs  are  not  always  realized.  The  writer  was  firmlv 
convinced  that  free  textbooks  would  be  approved  at  the  last  ^gl 
ular  s«8ion  of  the  legislature.  There  seemed  to  be  strong ^nt^i- 
ment  for  such  a  proposal,  although  some  conflict  existed  amon- 
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the  legtshiton  as  to  the  type  of  program  which  should  be  enacted. 
In  the  waning  days  of  the  ssssion,  howrrer,  it  became  evident  that 
other  matters  had  crowded  out  the  enactment  into  law  of  a  free- 
textbook  measure.  PoUtical  logroUhig  and  other  Influences,  no- 
tably the  powerful  weapon  of  delay,  prevented  this  needed  reform 
from  becoming  a  reality. 

Most  opponents  ot  free  textbooks  take  the  stand  that  the  State 
cannot  afford  to  spend  the  amount  of  money  needed  to  finance 
such  a  program..  The  State,  huwever.  can  provide  the  money  to 
finance  a  program  of  free  textbooks.  There  are  many  ways 
whereby  West  Virginia  can  easily  raise  the  needed  money.  For 
cxami^,  a  small  depletion  tax  on  oU  and  gas  would  easUy  bring 
in  enough  money  to  take  care  of  the  entire  program  of  free 
textbooks  and  provide  in  addition  fcr  the  institution  and  growth 
of  a  small  library  fund  in  each  county. 

According  to  figures  compiled  toy  the  West  Vlrgmia  Geological 
Survey,  more  than  6,800,000,000.000  coble  feet  of  natural  gas  had 
been  taken  from  the  soil  of  our  State  prior  to  1933.  Almost  two- 
thirds  of  this  gas  has  been  sold  outstde  of  the  State,  and  in 
many  tnirtanrtt  at  a  price  lower  than  restdents  of  West  Virginia 
pay  for  their  osm  product.  A  depieOon  tax  of  but  1  cent  per  IXKX) 
cubic  feet  would  have,  in  the  stoMt  history  at  West  Virginia, 
brought  in  naore  than  $58.0004)00.  It  seems  only  reasonable  that 
the  Stat*  would  be  fujrtiflcd  In  placing  a  small  depletion  tax  on 
a  product  which,  once  removed,  cannot  be  replaced.  This  would 
but  represent  a  sum  equal  to  the  interest  due  the  State  for  such 
exploitation.  In  iistx^  the  money  for  free  textbooks,  the  returns 
of  such  a  tax  would  be  reinvested  in  protecting  our  State's  great- 
est resource — the  children  at  our  Conunonwealth. 

KEEPING  OCT  OF  WAB — EDITORIAL  FROM  WASHINGTON  DAILY  NEWS 

Mr.  BONE,  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  interesting  editorial  observa- 
tion from  the  W&diington  Daily  News  on  the  subject  of  war. 

niere  being  no  objection,  the  edit<Hial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Washington  Dally  News) 

Kxxpnro  ODT  or  war 

By  R.  W.  H. 

International  trade  is  one  at  the  major  obstacles  in  the  path 
of  a  comprehensive  neutrality  policy.  That  was  obvious  during 
the  fight  at  the  last  scsakm  of  Congress  to  frame  such  a  policy. 
It  cropped  up  again  at  the  present  scaskm  and  was  largely  in- 
fluential in  defeating  a  broad  program  deigned  to  keep  the 
United  States  out  of  war. 

The  Importance  of  trade  in  this  respect  is  now  confirmed  In 
one  ot  the  most  ambitious  studies  at  neutrmllty  ever  made.  The 
history  of  efforts  to  write  a  code  of  intematlcmal  law  that  would 
Inclxxle  a  vital  and  effective  respect  for  neutraUty  Is  presented  in 
four  volumes  by  the  Columbia  University  CouDcU  lor  Research  In 
the    Social    Sdcnces.    It    Is    published    by    Columbia    Univorslty 


8009 


It  begins  with  the  origins  at  the  neutrality  idea,  goes  into  the 
Napoleonic  period,  takes  up  the  problem  during  the  World  War, 
and  In  the  final  volume  by  Philip  C.  Jessup,  professor  of  inter- 
national law  at  Columbia  nnlverstty,  disouswes  the  current  prob- 
lem and  the  future. 

Professor  Jeamap  says:  "The  trouble  with  neutrality  •  •  • 
is  that  it  has  been  based  on  the  Idea  of  protecting  trade  with  bri- 
ligerents  without  Intorfertng  with  belligerent  opcrattons.  With 
fault  on  both  sides,  oeutrall^  has  developed  in  a  situation  where 
commercial  rivals  have  sought  to  pervert  it,  each  to  his  own 
end.  It  has  been  suggested  above  that  neutrality  should  be  re- 
considered in  the  light  of  this  fact.  It  has  also  been  suggested 
that  neutrality  is  not  antisocial;  that  it  can  play  its  part  in  the 
current  development  of  the  process  of  international  cooperation. 
With  a  realistic  base  and  with  oooperaUve  appUcation.  it  may 
avoid  some  of  its  past  weaknesses." 

In  his  conclusion.  Professor  Jessup  says: 

"In  cutting  the  pattern  it  will  be  well  to  keep  in  mind  two 
Important  points.     •     •     • 

"The  first  point  Is  that  the  primary  objective  of  a  neutrality 
policy  is  to  keep  out  of  war.  If  war  can  be  prevented,  weU  and 
good;  If  It  breaks  out  between  other  countries,  the  United  States 
should  seek  to  stay  out.  Neutrality  should  cease  to  be  a  road 
to  war.  The  second  important  point  is  the  rrallwatlon  that  a  neu- 
trality pcrilcy  cannot  achieve  the  first  objective  If  neutrality  Is 
stiu  regarded  as  a  period  of  prosperity.  •  •  •  Slogans  are 
dangerous  In  their  simplicity,  ye*  •Proflts  or  Peace'  Is  not  a  wholly 
misleading  deecriptlon  of  the  alternatives  which  must  be  faced 
In  framing  a  national  neutrality  policy  for  the  United  States. 
If  we  choose  i>rofits  today,  we  may  well  find  that  we  will  have 
neither  pojAU  nor  peace  tomorrow." 

VOCATIONAL  EDUCATION 

Mr.  GEORGE.  Mr.  President,  I  ask  the  Chair  to  lay  be- 
fore the  Senate  House  bill  12120,  which  came  over  from  the 
House  earlier  today. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  biU 
(H.  R.  12120)  to  provide  for  the  further  development  of  vo- 


cati(nial  education  in  the  several  States  and  T^exritarles, 
which  was  read  twice  by  its  title. 

Mr.  GEORGE.  Mr.  President,  on  the  calendar  day  of 
April  28  the  Senate  passed  Senate  bill  2883,  known  as  the 
vocational-education  bill.  The  House  yesterday,  in  consid- 
ering the  same  subject,  struck  out  all  after  the  macting 
clause  of  House  bill  12120  and  substituted  the  language  and 
substance  of  the  Senate  bill,  with  only  two  slight  changes. 
One  change  was  the  omission  of  the  words  "including  public 
and  other  service  occupations",  and  the  insertion  of  a  new 
section  which  is  not  at  all  objectionable  and  which  does 
nothing  that  Is  not  done  under  nrlsttng  law.  Inasmuch  as 
the  House  bill  is  practically  identical  with  the  Senate  biU,  X 
move  that  the  Senate  concur  in  the  amendments  of  the 
House. 

Mr.  NORRIS.  Mr.  President,  I  want  to  understand  the 
parliamentary  situation.  Would  the  action  the  Senator  ie 
asking  have  the  effect  of  passing  the  House  bill? 

Mr.  GEORGE.    Yes;  it  would. 

Mr.  NORRIS.  I  should  like  to  a^^peal  to  the  Senator.  I 
have  talked  with  the  Senator  about  the  matter.  I  know  how 
he  feels  about  the  proposed  legislation  and  particularly 
about  one  change  which  has  been  made  in  the  House  bill. 
I  think  the  Senator  ought  to  take  the  matter  to  conference. 
I  am  satisfied  I  am  not  in  disagreement  with  the  Senator  in 
his  attitude  on  one  particular  amendment  which  I  think  is 
very  vital.  I  should  not  like  to  give  up  any  possible  hope  of 
getting  that  provision  in  the  law.  I  do  not  unda*8tand  wliy 
the  Senator  does  not  ask  for  a  conference  on  the  disagree- 
ing votes  of  the  two  Houses. 

Mr.  GEORGE.  I  do  not  see  how  we  could  get  the  matter 
into  coaferaice,  because  the  House  did  not  pass  the  Senate 
bill.  The  House  struck  out  all  after  the  enacting  clause  hi 
the  House  bUl  and  inserted  the  text  of  the  Senate  bill  with 
two  slight  am^Kiments.  Really  there  is  only  one  amend- 
ment oi  any  «»sequence. 

Mr.  NORRIS.  If  we  accept  the  action  of  the  House,  we 
surrender  all  possibility  of  getting  that  particular  language 
in  the  bilL 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  desired 
to  do  so,  he  could  have  the  House  biU  taken  up  for  con- 
sideration and  move  to  strike  out  the  inrovision  that  is 
objectumabte  or  ofFer  an  amendment  to  accomplish  the 
purpose  desired. 

Mr.  NORRIS.  I  would  not  have  any  objection  to  pur- 
suing that  course.  I  think  the  Sezttte  oui^t  to  resort  to 
all  proper  legislative  means  to  retain  the  particular  claose 
which  the  House  has  stricken  out. 

Mr.  ROBINSON.  What  are  the  amendments  to  whldi 
objection  is  made?  i 

Mr.  GEORGE.  There  is  really  only  one  amendment.  TlJe 
amendment  of  the  House  inserted,  by  way  of  a  separate 
section  is  as  fellows: 

No  part  of  the  i^jproprlatlons  herein  autliortzed  shall  be  ex- 
pended in  any  Industrial-plant  training  programs,  except  such 
Industrial -plant  trsdnlng  be  bc»ia  fide  vocational  gaining,  axid 
not  a  device  to  utilize  the  sei  vices  ot  vocational  trainees  tote 
private  profit. 

I  think  no  one  objects  to  that  jtrrMgian  being  In  the  WU. 
Of  course,  under  the  law  the  funds  could  not  be  utilized  for 
such  purpose,  but  it  is  very  w^  to  hedge  against  it. 

Tlie  amendment  to  wbldb.  the  Senate  from  Nebraska 
refers  may  be  described  In  this  way:  Among  the  subjects 
to  be  taught  for  which  money  is  authorized  to  be  appro- 
priated are  "trade  and  industrial  subjects,  including  public 
and  other  service  occupations.'*  The  House  amended  by 
omitting  the  words  "including  public  and  other  service  occu- 
pations." 

Mr.  NORRIS.    That  is  the  issue.  Just  those  few  words. 

Mr.  GEORGE.  Very  welL  I  ask  unanimous  consent  that 
the  Senate  proceed  to  the  consideration  of  the  House  bilL 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  12120)  to  provide  for  the  further  devdopment 
of  vocational  education  ixi  the  several  States  and  Territoriee. 


■iff! 


^1 


m 


••*■' 


4  rvn/* 


nrxxTrTH^cicimxT  A  T     ■DTr«r'/^T>rv      otpxt  a  T't:' 


onii 


8010 


CONGRESSIONAL  RECORD— SENATE 


May  27 


Mr.  GEORGE.  I  move  to  amend  the  text  of  the  House 
bill,  on  page  3,  in  line  5,  by  inserting  after  the  word  "sub- 
jects" the  words  "including  public  and  other  service 
occupations." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed,  as  follows: 

Be  it  enacted,  ete^  "niat  for  the  purpose  of  providing  for  the 
further  development  of  vocational  education  In  the  several  States 
and  Terrttorles  there  la  hereby  authorized  to  be  appropriated  for 
the  flacal  year  beginning  July  1.  1937,  and  annually  thereafter, 
the  sum  of  $12,000,000:  Provided,  That  the  several  States  and 
Terrltorle*  shall  be  required  to  match  by  State  or  local  funds  or 
both  50  percent  of  the  appropriations  authorized  under  the  pro- 
visions of  this  section  until  June  30,  1943,  60  percent  for  the 
year  ending  June  30.  1943,  70  percent  for  the  year  ending  June 
30.  1944,  80  percent  for  the  year  ending  June  30.  1945.  90  percent 
for  the  year  ending  June  30.  1946,  and  annually  thereafter  100 
percent  of  the  apprcq;»1atlona  authorized  under  the  provisions  of 
this  section.  One-third  at  this  sum  each  year  shall  be  allotted  to 
the  States  and  Territories  in  the  proportion  that  their  farm 
population  bears  to  the  total  farm  population  of  the  United 
States  and  Toritorles,  according  to  the  United  States  census  last 
preceding  the  end  of  the  fiscal  year  in  which  any  such  allotment 
is  made,  and  shall  be  used  for  the  salaries  and  necessary  travel 
expenses  of  teachers,  supervisors,  and  directors  of  agricultural 
subjects  In  such  States  and  Territories.  One-third  of  the  sum 
appru]u1ated  for  each  fiscal  year  shall  be  allotted  to  the  States 
and  Territories  in  the  proportion  that  their  rurvLl  population  b^ars 
to  the  total  rural  population  of  the  United  States  and  Territories, 
according  to  the  United  States  census  last  preceding  the  end  of 
tho  flacal  year  in  which  any  such  allotment  Is  to  be  made,  and 
shikll  be  used  for  the  salaries  and  travel  expenses  of  teachers, 
suijcrvlsdrs,  and  directors  of  home-economics  subjects  in  such 
States  and  Territories.  One-third  of  the  sum  appropriated  for 
each  fiscal  year  shall  be  allotted  to  the  States  and  Territories  In 
the  proportion  that  their  nonfarm  population  bears  to  the  total 
noufarm  populaUon  of  the  United  SUtes  and  Territories,  accord- 
ing to  the  United  States  census  last  preceding  the  end  of  the 
fiscal  year  in  which  any  such  allotment  Is  to  be  made,  and  shall 
be  used  for  the  salaries  and  necessary  travel  expenses  of  teachers, 
supervisors,  and  directors  of  trade  and  industrial  subjects.  In- 
cluding public  and  other  service  occupations  in  such  States  and 
Territories:  Provided  further.  That  the  aUotment  of  funds  to  any 
State  or  Territory  for  each  of  the  three  purposes  enumerated  in 
this  section  shall  be  not  less  than  a  minimum  of  t20,000  for  any 
flacal  year,  60  percent  of  which  shall  be  matched  by  State  or  local 
fxmds  or  both,  and  there  Is  hereby  authorized  to  be  appropriated 
for  the  fiscal  year  beginning  July  1,  1937,  and  annually  thereafter 
the  sum  of  $175^000.  or  so  much  thereof  as  may  be  needed,  which 
shill  be  used  for  the  purpose  of  providing  the  TnirHTnnm  aUot- 
ments  to  the  States  and  Territories  provided  for  in  this  secUon. 

Sec.  2.  In  addition  to  the  sum  authorized  to  be  appropriated  by 
section  1  hereof,  there  Is  hereby  authorized  to  be  appropriated, 
and  required  to  be  matched  in  the  same  proportions  as  such  sum 
the  sum  of  tlJOO.000.  to  be  allotted  to  the  States  and  Territories 
In  the  proportion  that  their  total  population  bears  to  the  total 
population  of  the  United  SUtes  and  Territories,  according  to  the 
United  States  census  last  preceding  the  end  of  the  fiscal  year  In 
which  any  such  aUotment  Is  made,  and  shaU  be  used  for  the 
salaries  and  neriisnary  travel  expenses  of  teachers,  supervisors,  and 
directors  of.  and  malntenanre  at  teacher  training  in  distributive 
occupational  subjects  In  such  States  and  Territories:  Prtrvided, 
hov>ever.  That  the  aUotment  of  ninds  to  any  State  or  Territory  for 
the  piupose  at  this  section  shaU  be  not  less  than  a  minimum  of 
$10,000  for  any  flacal  ye*tf  after  Jtily  1,  1937.  and  there  Is  hereby 
authorized  to  be  appropriated  for  the  fiscal  year  beginning  July  1 
1937.  and  annuaUy  thereafter  the  sum  of  $54,000,  or  so  much 
thereof  as  may  be  needed,  which  shaU  be  used  for  the  purpose  of 
providing  the  mlnlmnm  aUotments  to  the  States  and  Tterrltorles 
provided  fa-  in  this  section. 

S»c.  3.  That  for  the  purpose  of  cooperating  vrtth  the  States  and 
Territories  in  preparing  teachers,  superrlsors.  and  directors  of 
agricultural,  trade  and  Industrial,  and  home-economics  subjects 
there  Is  hereby  authortaed  to  be  appropriated  for  the  use  of  the 
sevoTU  States  and  TBrrttorlee  for  the  fiscal  year  beginning  July  1. 
^^7;  ^^  »nnuaUy  thereafter  the  sum  of  $1,000,000.  Said  sum 
shall  be  aUotted  to  the  sereral  States  and  Tfcrrltorles  in  the  pro- 
portion which  their  popolaUoo  bears  to  the  total  population  of 
the  United  States  and  Tsmtorle^  according  to  the  last  preceding 
United  States  census:  Provided,  That  the  aUotment  of  funds  to 
^^«^^  °'  Tfcrrltory  shaU  be  not  less  than  a  minimum  of 
$10,000  for  any  flacal  year.  And  there  \b  hereby  authorized  to  be 
appropriated  for  the  flacal  year  beginning  after  the  enactment  of 
the  act  and  annuaUy  thereafter  the  siun  of  $54,000.  or  so  much 
thereof  as  may  be  needed,  which  shall  be  used  for  the  purpose  of 
providing  the  minimum  aUotments  to  the  States  and  Territories 
provided  for  in  this  secUon. 

S»c.  4.  For  the  purpose  of  carrying  out  the  provisions  of  this  act 
there  Is  hereby  authorized  to  be  appropriated  to  the  Office  of 
Education.  Department  of  the  Interior,  for  vocational  education 
lor  the  fiscal  year  beginning  Jxily  1.  1937,  and  annuaUy  thereafter 


the  sum  of  $350,000.  to  be  expended  for  the  same  ptirposes  and 
in  the  same  manner  as  provided  In  section  7  of  the  act  improved 
February  23.   1917,  as  amended  October  6.   1917. 

Src.  5.  The  Secretary  of  the  Treasiuy,  through  the  Division  of 
Disbursement  of  the  Treasury  Department,  shall,  upon  the  certifl- 
catlon  of  the  United  States  Commissioner  of  Education,  pay,  in 
equal  semiannual  payments,  on  the  1st  day  of  July  and  January 
of  each  year,  to  the  custodian  for  vocational  education  of  each 
State  and  Territory  designated  In  the  act  approved  February  23, 
1917.  the  moneys  to  which  the  State  or  Territory  Is  entitled  un- 
der the  provisions  of  this  act. 

Ssc.  6.  Tbe  appropriations  made  by  this  act  shall  be  In  addition 
to,  and  shall  be  subject  to  the  same  conditions  and  limitations  as, 
the  appropriations  made  by  the  act  entitled  "An  act  to  provide  for 
the  promotion  of  vocational  education:  to  provide  cooperation 
with  the  States  In  the  promotion  of  such  education  in  agrlcul- 
tiire  and  In  the  trades  and  industries;  to  provide  cooperation  with 
the  States  in  the  preparation  of  teachers  of  vocational  subjects; 
and  to  appropriate  money  and  regxilate  ita  expenditures",  ap- 
proved February  23,  1917.  except  that  the  appropriations  made  by 
this  act  for  home  economics  shaU  be  subject  to  the  conditions  and 
limitations  applicable  to  the  ^proprlation  for  agricultural  pur- 
poses xmder  such  act  of  February  23,  1917,  with  the  exception  of 
that  part  of  section  10  thereof  which  requires  directed  or  super- 
vised practice  for  at  least  6  months  per  year;  that  such  moneys 
as  are  provided  by  this  act  for  trade  and  industrial  subjecta.  In- 
cluding public  and  other  service  occupations,  may  be  expended 
for  part-time  classes  operated  for  lees  than  144  hours  per  year; 
that  the  provisions  of  section  11  of  the  act  Of  February  23,  1917. 
requiring  at  least  one-third  of  the  sum  appropriated  to  any  State 
to  be  expended  for  part-time  schools  or  classes  shall  be  held  to 
Include  any  part-time  day-school  classes  for  workers  14  years  of 
age  and  over,  and  evening-school  classes  for  workers  16  years  of 
age  and  over;  except  that  the  appropriations  made  by  this  act  for 
distributive  occupational  subjecta  shaU  be  limited  to  part-time 
and  evening  schools  as  provided  In  said  act  of  February  23,  1917, 
for  trade,  home  economics,  and  industrial  subjects  and  as  quali- 
fied by  the  provisions  of  this  section;  and  that  the  appropriations 
available  under  section  4  of  this  act  shall  be  available  for  ex- 
penses of  attendance  at  meetings  of  educational  associations  and 
otlier  organizations  and  for  expenses  of  conferees  called  to  meet 
in  the  District  of  Columbia  or  elsewhere,  which,  in  the  opinion 
of  the  Commissioner,  are  necessary  for  the  efficient  discharge  of 
the  provisions  of  this  act. 

Sec.  6a.  No  part  of  the  appropriations  herein  authorized  shaU 
be  expended  In  industrial -plant  training  programs,  exoept  such 
Industrial-plant  training  be  bona-flde  vocational  training,  and  not 
a  device  to  utilize  the  services  of  vocational  trainees  for  prlvata 
profit. 

S5ec.  7.  The  appropriations  authorized  by  this  act  shall  be  In  lieu 
thereof  and  not  In  addition  to  the  impropriations  authorized  In 
sections  1  and  2  of  Public  Law  No.  245,  Seventy-third  Congress, 
approved  May  21.  1934. 

Sec.  8.  As  used  In  this  act  the  term  "States  and  Territories" 
means  the  severjj  States,  the  Territories  of  Alaska  and  Hawaii, 
the  Island  of  Puerto  Rico,  and  the  District  of  Colimibla. 

RXCULATION    OF    COMMODITY    EXCHANGES 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6772)  to  amend  the  Grain  Futures  Act  to  prevent  and 
remove  obstructions  and  burdens  upon  interstate  commerce 
in  grains  and  other  commodities  by  regulating  transactions 
therein  on  commodity  futures  exchanges,  to  limit  or  abolish 
short  selling,  to  curb  manipulation,  and  for  other  purposes. 

ITie  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment, which  the  clerk  will  state. 

The  Chiet  Clerk.  On  page' 31,  after  line  13,  it  is  pro- 
posed to  insert  section  12,  as  foUows: 

Skc.  12.  The  Grain  Futures  Act  la  f\irther  amended  by  adding 
at  the  end  thereof  the  foUowing  new  section: 

"Sec.  13.  (a)  The  provisions  of  this  section  shaU  apply  only 
wlthi  respect  to  cotton  and  cotton-futures  exchanges  or  similar 
Insti  tutions. 

"(b)  Notwithstanding  the  foregoing  provisions  of  this  act.  the 
trading  limite  on  the  amount  of  trading  in  cotton  under  or  with 
respect  to  contracte  of  sale  for  future  delivery  on  or  subject  to 
the  rules  of  any  cotton-futures  exchange  shall  be  fixed  by  the 
conunlaslon  with  respect  to  any  cne  person  trading  either  directly 
or  Indirectly  for  his  own  account  at  a  total  of  not  more  than 
lOO.OOO  bales  for  deUvery  In  any  one  deUvery  month  with  respect 
to  all  exchanges  and  at  a  total  of  not  more  than  600,000  bales 
for  deUvery  in  any  12  ctmsecutive  months  with  respect  to  aU 
exchanges  (said  bales  being  of  the  approximate  weight  of  500 
pounds  each).  Such  trading  limlta  shaU  apply  to  all  types  of 
futures  trading  transactions,  including  bona-flde  hedging  trans- 
actloEj,  and  shaU  also  apply  to  both  'market  position'  and  'mar- 
ket interest'  as  herein  defined.  Tot  the  purpose  of  this  section, 
the  term  'market  position'  means  a  contract  of  purchase  or  sale 
made  on  any  cotton-futures  exchange  which  has  not  been  ful- 
filled or  completed  either  by  actual  delivery  of  cotton  or  by  an 
offsetting  contract  of  sale  or  purchase  on  the  same  exchange  prior 
to  the  time  specified  for  delivery;  and  the  term  'market  Interest* 
means  any  outstanding  contractual  obllgaUon  relating  to  cotton. 
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which  is  or  may  Ite  affected  In  any  manner  by  the  advance  or 
decline  In  the  price  on  any  exchange  of  cotton  futures  for  de- 
livery In  some  specified  month,  and  such  'market  Interest'  shall 
be  deemed  to  be  held  In  the  month  so  SF>eclfled.  In  computing 
any  such  market  position  or  market  Interest  there  shall  be  In- 
cluded therein  any  market  position  on  or  any  market  interest 
held  with  respect  to  any  and  all  foreign  exchanges. 

"(c)  AU  trading  in  cotton  futures  on  any  exchange  shall  cease 
as  to  each  delivery  month  on  a  day  not  later  than  the  last  busi- 
ness day  of  the  preceding  month,  after  which  the  seUer  shall  have 
10  business  days  within  which  to  give  to  the  buyer  written  notice 
al  the  date  and  place  of  delivery,  and  the  buyer  shaU  have  5 
business  days  after  receipt  of  such  notice  in  which  to  take  deUv- 
ery and  make  payment.  The  Secretary  of  Agriculture,  in  his  dis- 
cretion, may  extend  the  time  to  the  seller  for  giving  notice  of 
deUvery  and  to  the  buyer  for  taking  deUvery  and  making  pay- 
ment whenever  in  his  opinion  such  action  is  warranted.  In  mak- 
ing payment  in  settlement  of  any  contract  of  sale  for  the  futxire 
delivery  of  cotton  in  any  delivery  month  the  actual  oommerclal 
differences  above  or  below  the  contract  price  which  the  receiver 
BhaU  pay  for  cotton  or  grades  above  or  below  the  basis  grade  shaU 
be  determined  as  of  the  day  on  which  trading  ceased  with  respect 
to  such  deUvery  month  and  in  accordance  with  the  provisions  of 
section  6  of  the  United  States  Cotton  Futures  Act,  as  amended. 

"(d)  AU  charges  and  expenses  incident  to  any  deUvery  at  cotton 
In  fulfUlment  at  any  contract  at  sale  made  at,  in,  or  on  any  ex- 
change ShaU  be  borne  by  the  seller. 

"(e)  Any  person  who  shall  purchase,  seU,  or  carry  any  cotton 
futures  for  any  other  person  on  any  exchange  or  pvirsxiant  to  any 
contract  nutde  at,  on,  or  in  such  exchange  for  the  account  of  such 
other  person.  shaU  demand  and  receive  from  such  other  person 
as  a  minimum  margin  an  amount  equal  to  at  least  10  percent  of 
the  current  market  price  of  such  cotton,  but  in  no  case  less  than 
$6  per  bale,  which  minimum  margin  shall  be  maintained  at  aU 
times  with  such  reasonable  aUowance  for  price  fluctuation  as  may 
be  prescribed  by  the  commission.  In  computing  such  minimum 
marginal  requirements,  all  fractions  of  a  dollar  shall  be  brought 
to  the  nearest  full  dollar. 

"(f)  Each  cotton-futiu«s  exchange  shall  make  available  to  the 
public  each  day  the  volume  of  trading  in  cottcai  futiu'es  for  each 
dellvary  month  and  the  total  volume  of  trading  in  cotton  futures 
for  aU  delivery  months,  and  shaU  also  make  available  to  the  public 
at  least  once  each  month  the  total  of  aU  open  and  outatanding 
contracte  of  sale  of  cotton  for  futiire  delivery  in  each  delivery 
month,  made  at,  on,  or  In  such  exchange. 

"(g)  AU  cotton  which  shall  have  been  Inspected,  graded,  classed, 
and  certified  as  tenderable  under  the  provisions  of  the  United 
States  Cotton  Futures  Act,  as  amended.  shaU  be  deliverable,  on 
any  contract  of  sale  made  at,  on,  or  in  any  ootton-futtires  ex- 
change, at  and  for  the  grade  and  staple  thus  certificated:  Provided, 
That  when  such  cotton  Is  removed  from  certificate  the  final  re- 
ceiver thereof  on  a  contract  made  at,  on.  or  In  a  cotton-futures 
exchange  may.  If  he  so  desires,  caU  for  a  review  by  the  United 
States  Department  of  Agriculture,  and  In  the  event  such  cotton 
shall  be  found  to  be  of  a  lesser  grade  or  staple  and  of  a  lesser 
money  value  than  the  certified  grade  and  staple,  such  final  receiver 
on  contract  may  make  claim  for  any  monetary  loss  so  found,  and 
all  such  claims  shaU  be  made  on  and  against  a  guaranty  fund 
which  shall  be  established  and  maintained  by  each  exchange  by 
adding  t-o  the  original  Inspection  fees  such  amount  per  bale  as  In 
the  opinion  of  the  Secretary  of  Agriculture  may  be  necessary  for 
the  purpose  of  such  fund,  such  additional  amount  to  be  held  and 
retained  by  the  exchange  on  which  the  original  Inspection  Is 
applied  for.  and  to  be  paid  out  only  on  claims  passed  on  and  ap- 
proved by  the  United  States  Department  of  Agriculture  at  Ito  duly 
authorized  representative." 

Mr.  CONNALLY.  Mr.  President,  I  am  extremely  anxious 
that  the  pending  bill  shall  be  enacted.  In  the  closing  days 
of  the  session,  congested  as  is  the  calendar,  and  with  the 
business  program  of  the  Senate  and  the  House  clogged  and 
jammed,  it  Is  going  to  be  very  difficult  to  secure  the  enact- 
ment of  legislation  controlling  the  commodity  exchanges  if 
the  Senate  engrafts  upon  the  House  bill  any  controversial 
amendments  which  in  conference  would  afford  another  op- 
portunity for  delay  and  procrastination.  Therefore,  permit 
me  to  say  that  my  attitude  is  one  of  support  of  the  House 
bill  as  it  came  to  the  Senate  without  endangering  the  pas- 
sage of  that  measure  by  tying  on  to  it  the  amendments 
offered  by  the  Senator  from  South  Carolina  [Mr.  SMrra]. 

Mr.  President.  Senators  from  the  cotton  States  and  Sena- 
tors from  the  grain -producing  States  have  for  jrears  advo- 
cated the  regulation  and  control  of  the  commodity  exchanges 
by  placing  them  under  Government  supervision.  That 
policy  has  been  in  force  for  a  number  of  years  with  respect 
to  grain,  but  other  than  through  the  Cotton  Futures  Act. 
which  has  been  in  operation  through  the  Department  of 
Agriculture  for  some  years,  we  have  never  been  able  to  secure 
real  control  and  real  regulation  of  the  cotton  exchanges  in 
order  to  guarantee  that  the  producer  of  cotton  might  have 
a  full  and  fair  market  for  the  products  of  his  toiL 


Mr.  President,  when  we  have  an  opportunity  now  to  put 
cotton  in  the  Oraln  Futures  Act  cdong  with  oats,  wheat,  com. 
and  other  grains,  I  do  not  want  to  see  the  enactment  of  the 
measure  absolutely  imperiled  by  a  controversy  in  the  con- 
ference committee  over  the  provisions  of  the  amendments 
submitted  by  the  Senator  from  South  Carolina.  By  reason 
of  the  attitude  of  the  House  and  tb«  attitude  of  Members  of 
the  House  who  would  be  members  of  the  conference  com- 
mittee, I  feel  assured  that  that  is  exactly  what  we  are  going 
to  face  in  the  event  the  amendments  tendered  by  the  Sena- 
tor from  South  Carolina  are  placed  in  the  bill. 

I  submit  this  simple,  elementary  principle.  Why  should 
cotton  be  dealt  with  by  law  any  differently  than  wheat  and 
coi-n  and  oats?  We  have  here  a  bill  which  has  nm  the 
gantlet  of  the  House.  The  subject  has  been  investigated  by 
the  Senate  Committee  on  Agriculture  and  Forestry.  Tlie 
bill  provides  that  cotton  shall  be  placed  in  the  law  ahd  han- 
dled from  a  legislative  standpoint  exactly  as  corn  and  oats 
and  wheat  and  other  commodities  of  that  character. 

But  the  Senator  from  South  Carolina,  who  does  not  want 
cotton  incorporated  in  tbe  bill,  insisted  in  the  Committee  on 
Agriculture  and  Forestry  that  cotton  be  not  included  in  the 
commodity-exchange  bill.  I^t  me  suggest  to  Senators  that 
the  advice  of  a  Senator  who  does  not  want  cotton  controlled 
in  the  main  bill  ought  not  now  to  be  followed  by  Senators 
if  they  reaHy  want  to  control  the  operation  of  cotton 
exchanges. 

Mr.  President,  let  me  invite  attention  for  a  moment  to  the 
provisions  of  the  amendment  now  pending.  On  page  31  of 
the  new  print  of  the  bill  the  proposed  amendment  appears 
as  section  13  (a) .  What  does  it  provide?  It  provides  for  a 
limitation  of  the  amoimt  of  cash  purchases  which  any  oper- 
ator, any  corporation,  any  tissociation  of  persons  may  make 
on  the  commodity  exchanges.  So  far  as  I  am  concerned  all 
hedges  may  be  abolished.  I  care  nothing  about  them.  If 
they  are  wrong  they  ought  to  be  abolished.  But  if  they  are 
to  be  approved  as  legitimate,  as  is  proposed  by  the  bill,  if 
hedging  operations  against  actual  purchases  or  actual  sales 
of  a  commodity  in  order  to  stabilize  the  price  and  assure  the 
seller  of  a  fixed  sale  price  are  desirable,  then  why  in  the  name 
of  common  sense  should  we  limit  the  amoimt  of  purchases 
which  any  one  cotton  buyer  or  cotton  seller  may  make  on  the 
exchanges? 

Mr.  POPE.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fr<mi 
Texas  yield  to  the  Senator  from  Idaho? 

Mr.  CONNAIi-Y.    I  yield. 

Mr.  POPE.  May  I  ask  the  Senator  whether  he  regards 
hedging,  which  is  a  form  of  insurance  to  protect  the  price 
of  a  product,  in  the  same  way  that  he  regards  speculating 
in  futures  when  there  is  no  actual  com  or  actual  commodity 
against  which  a  hedge  may  be  placed?  Are  they  not  in  a 
different  category? 

Mr.  CONNALLY.  I  readily  agree  with  the  Senator  from 
Idaho  that  a  fictitious  transaction,  where  it  is  not  contem- 
plated that  there  shall  be  any  actual  delivery  of  cotton  or 
oats  or  wheat  or  com  or  anything  else,  is  purely  a  gambling 
transaction  and  ought  to  be  outlawed.  I  understand  that 
under  the  terms  of  the  bill  power  is  given  the  Secretary  of 
Agriculture  to  outlaw  that  kind  of  transaction.  But  as  I 
understand  the  practice  which  the  committee  calls  a  legiti- 
mate hedge  is  that  if  today  I  buy  a  thousand  bales  of  spot 
cotton,  actual  cotton,  and  I  want  to  be  secured  Ui  that  price, 
I  may  hedge  that  cotton  on  the  cotton  exchange  by  selling  an 
equal  number  of  bales.  Then  if  the  price  goes  up  I  am  pro- 
tected, and  if  it  goes  down  I  am  protected.  I  buy  it  on  a 
theoretical  margin  of  profit  and  I  am  guaranteed  then  at 
least  an  approximate  realization  of  the  price  at  which  I  pur- 
chased.   Is  that  correct,  may  I  ask  the  Senator  from  Idaho? 

Mr.  POPE.  That  is  exactly  my  imderstanding  of  the 
matter.  May  I  suggest  that  if  legitimate  cases  are  to  be 
limited  below  the  amoimt  of  actual  commodity  purchased, 
then  there  would  be  a  portion  of  the  actual  ccHnmodity  ttoax 
would  not  be  insured,  and  the  owner  of  that  c<»nmodity  must 
insure  it  in  some  other  way,  either  by  increasing  the  price  to 
the  grower  of  the  commodity  so  as  to  protect  him  from 
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fluctuations  of  price  or  by  limiting  his  sale  to  the  amount  of 
the  commodity  which  he  can  actually  hedge.  That  is  the 
only  way  he  can  secure  himself  and  insure  himself  against 
losses. 

Mr.  CONNALLY.    That  is  correct. 

Mr.  POPE.  In  that  process,  either  by  limiting  the  amount 
of  the  commodity  he  may  purchase  or  by  trying  to  insure 
himself  in  some  other  way,  does  not  that  reflect  right  back 
on  the  grower  of  cotton  or  grain  so  as  to  reduce  the  price  to 
the  grower? 

Mr.  CONNALLY.  Mr.  President,  it  seems  to  me  that  the 
statements  of  the  Senator  from  Idaho  answer  themselves. 
In  other  words,  if  a  legitimate  hedge  is  of  benefit  to  the  mar- 
ket. In  that  it  gives  the  buyer  an  opportunity  to  insure  the 
price  which  he  paid,  then,  of  course,  it  stimulates  activity 
in  that  particular  commodity;  but  if  the  buyer  can  be  in- 
sured only  as  to  100,000  bales  ot  50,000  bales,  when  he 
exceeds  that  quantity  he  will  not  buy  the  spot  cotton,  be- 
cause he  has  not  the  element  of  security  which  the  hedge 
gives  him  in  the  first  instance. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  New  Mexico. 

Mr.  HATCH.  The  Senator  has  also  heard.  I  presvmie,  of 
excessive  hedges  tending  to  depress  the  market,  has  he  not? 

Mr.  CONNALLY.  Oh,  yes;  but  I  do  not  see  how  there 
could  be  an  excessive  hedge  if  a  legitimate  hedge  represents 
the  real  transaction.  I  pointed  out  a  moment  ago  that  I  am 
absolutely  oppx)sed  to.  and.  as  I  understand,  the  bill  con- 
demns, the  speculative  hedge  or  the  speculative  operation 
where  there  is  no  actual  transaction  in  the  commodity. 

Mr.  HATCH.  In  fairness  to  the  Senator  from  Texas,  I 
should  say  that  I  so  understood  his  remarks. 

Mr.  CONNALLY.    I  thank  the  Senator. 

Mr.  HATCH.  But  the  colloquy  which  has  gone  on  in- 
dicated to  my  mind  that  it  is  contended  that  hedging  always 
tends  to  produce  a  better  price  for  the  producer,  which  is 
not  true. 

Mr.  CONNALLY.  Oh.  no;  I  do  not  mean  to  say  that 
hedging  would  produce  a  better  price.  A  thing  that  may  be 
utilized  to  pry  scnnething  up  may  also  be  utilized  to  pry 
something  down.  Of  course,  that  necessarily  follows;  and  I 
am  not  advocating  hedging.  I  do  not  know  enough  about 
the  mechanical  and  technical  operations  of  the  exchanges  to 
say  whether  or  not  hedging  is  desirable;  but  hedging  has 
been  recognized  in  the  bill.  It  is  advocated,  as  I  understand, 
by  the  Secretary  of  Agriculture;  and  all  I  am  contending  for 
is,  if  it  is  legitimate,  if  it  is  desirable,  why  limit  it  and  say 
that  after  a  man  has  bovght  a  certain  number  of  bushels 
of  wheat  or  a  certain  nimiber  of  bales  of  cotton  he  may  not 
buy  another?  We  thereby  reduce  the  market;  we  take  out 
of  it  bidders  who  might  bid  the  market  up.  and  we  narrow 
the  opportunity  for  the  producer  to  find  an  outlet  for  his 
commodity. 

Blr.  HATCH.  I  started  to  suggest  to  the  Senator  from 
Texas  that  it  is  true  that  all  the  witnesses  who  appeared  be- 
fore the  committee,  I  think  without  exception,  testified  that 
hedging  is  desirable  and  legitimate  and  necessary  to  a  certain 
extent  and  for  certain  purposes. 

Mr.  CONNALLY.  And  that  is  why  the  committee  ap- 
proves it  in  the  bill.  I  am  not  a  member  of  the  Committee 
on  Agriculture  and  P\)restry.  but  I  am  accepting  the  House 
bill  as  It  was  considered  by  the  committee  as  reflecting  the 
matured  Judgment  of  the  Agricultural  Committees  of  both 
Hoixses  that  legitimate  hedges,  made  only  where  there  are 
actual  spot  transactions,  are  desirable. 

Mr.  BARKLEY.    B«r.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  While  it  may  be  true,  as  I  understand, 
that  hedging  itself  may  not  bring  about  an  increase  In  the 
price  of  cotton  or  any  other  product,  it  tends  to  stabilize  the 
price:  it  minimizes  the  effect  of  abrupt  fluctuations  in  the 
price:  and  is  it  not  true  that  a  hedging  transaction  as  the 
Senator  is  talking  about  it  presupposes  that  the  man  who  is  ' 
hedging  has  already  engaged  in  a  legitimate  transaction  with  j 


respect  to  the  purchase  or  sale  of  cotton  and  that  he  simply 
is  protecting  himself  against  sudden  fluctuations? 

Mr.  CONNALLY.     Exactly. 

Mr.  BARKLEY.  For  instance,  if  he  has  bought  cotton  at 
a  certain  price,  in  order  to  protect  himself  against  a  sudden 
decline  of  that  price  and  the  decline  of  the  price  of  the  prod- 
uct produced  from  the  cotton,  he  simply  hedges,  and  there- 
fore protects  himself  against  his  previous  transaction. 

Mr.  CONNALLY.  Exactly:  and  let  me  suggest  to  the 
Senator  from  Kentucky  that  a  parallel  would  be  found  in 
this  case: 

Suppose  a  man  bought  wheat  or  cotton  at  a  certain  price, 
and  there  were  no  hedges,  but  he  could  walk  across  the 
street  and  take  out  an  insiu-ance  policy  in  Lloyds,  or  in  some 
other  company  engaged  in  that  sort  of  business,  to  the  effect 
that  he  would  not  suffer  loss  on  the  cotton  below  a  certain 
price.  That  is  exactly  what  a  hedge  is.  It  is  an  insurance 
that  what  the  purcliaser  loses  on  his  spot  he  will  gain  on  his 
hedge. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  POPE.  And  if  there  is  no  way  for  the  purchaser  to 
insvu-e  himself  by  hedging  or  in  any  other  way,  then  neces- 
sarily will  he  not  pay  a  lower  price  to  the  producer  of  cotton, 
the  man  out  in  the  cotton  ^eld  who  raises  the  cotton,  in  order 
that  he  may  be  insured  against  fluctuations  in  price? 

Mr.  CONNALLY.  Exactly.  Now.  let  me  ask  the  Senator 
from  Idaho  a  question. 

Under  this  bill,  in  the  case  of  grain,  there  is  no  limitation 
on  hedges.    Does  the  Senator  advocate  that? 

Mr.  POPE.  I  should  not  advocate  a  fixed  amount  of  hedg- 
ing more  than  the  actual  amount  of  grain  on  which  a  hedge 
might  be  based. 

Mr.  CONNALLY.  I  understand ;  but  what  I  mean  is.  hedg- 
ing operations  as  to  grain  are  not  limited  in  the  bill  so  long 
as  they  represent  a  bona-flde  transaction. 

Mr.  POPE.  Not  only  are  they  not  limited,  but  it  is  pro- 
vided that  the  growth  of  the  commodity  for  a  year  on  land 
owned  by  the  hedger  may  also  be  hedged  against,  and  its 
products  and  byproducts:  but  that  represents  actual  or  po- 
tential grain  in  the  hands  of  the  hedger,  and  the  hedge  is 
strictly  limited  to  that. 

Mr.  CONNALLY.  Oh,  yes;  I  understand  that;  but  what 
the  Senator  from  Texas  has  in  mind  is,  if  we  are  not  going 
to  limit  legitimate  hedging  in  grain  and  com  and  oats,  why 
should  we  limit  it  in  cotton?  The  amendinent  of  the  Senator 
from  South  Carolina  has  a  tendency  to  weaken  and  to  dilute 
the  effects  of  the  House  bill  insofar  as  It  relates  to  cotton. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  A  moment  ago  the  Senator  said  that  if 
no  hedging  is  permitted,  or  If  hedging  is  restricted  as  pro- 
vided in  the  amendment,  the  purchaser  of  cotton  in  all  like- 
lihood will  not  pay  so  high  a  price,  because  he  will  not  wish 
to  take  so  great  a  chance.  Is  it  not  also  true  that  he  will  buy 
less  because  he  will  not  wish  to  take  a  greater  chance? 

Mr.  CONNALLY.  Exactly.  In  other  words,  the  market 
will  be  narrowed:  there  will  not  be  so  many  competitors  in 
the  market,  because  some  of  the  competitors  will  be  limited, 
and  when  they  buy  their  limit  they  are  out  of  the  market. 

Mr.  BORAH.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  desire  to  ask  the  Senator  from  Texas  a 
question.  I  know  nothing  about  cotton,  in  one  respect,  but 
I  should  like  to  be  able  to  vote  intelligently,  if  possible. 

Mr.  CONNALLY.  I  wiU  say  to  the  Senator  that  I  know 
very  little  about  it. 

Mr.  BORAH.  In  what  respect  does  the  amendment  of- 
fered by  the  Senator  from  South  Carolina  weaken  the  terms 
of  the  bill  as  it  came  from  the  House,  insofar  as  dealing  with 
the  monopolistic  control  of  cotton  is  concerned? 

Mr.  CONNALLY.  I  will  say  that  the  amendment  weakens 
the  effect  of  the  House  bill  in  this  respect:  The  House  bill 
permits  legitimate  hedging  in  all  commodities.  The  amend- 
ment of  the  Senator  from  South  Carolina  limits  that  op- 
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eratlon  In  the  case  of  cotton,  llie  amendment  takes  cot- 
ton out  of  the  general  classiflcatlon,  and  says  that  In  the 
case  of  cotton  no  operator  may  hedge  more  than  a  certain 
amount.  The  colleague  of  the  senior  Senator  from  Idaho 
[Mr.  PoPBl  has  Just  pointed  out  that  in  the  case  of  grain 
it  is  not  desired  that  hedging  be  limited,  except  to  actual 
bona-flde  operations,  on  the  thecxr  that  a  limitation  would 
lessen  the  market;  on  the  theory  that  the  purchaser,  if  he 
should  buy  more  than  his  limitation,  woiild  encoiinter  a 
greater  hazard  as  to  price,  and  therefore  would  not  pay  so 
much.  If  those  are  sound  argiunents  and  sound  reasons 
why  no  limitation  should  obtain  in  the  case  of  grain,  why 
should  it  obtain  in  the  case  of  cotton? 

Mr.  BORAH.  The  Senator  from  South  Candina  [Mr. 
SioTH]  contends  that  unless  there  Is  a  limitation,  some  two 
or  three  operators  will  control  the  entire  market. 

Mr.  CONNALLY.    Yes;  and  I  shall  answer  that  contention. 

Mr.  SMITH.  Mr.  President.  I  desire  to  have  the  Senator 
and  the  Senate  advised  that  the  reason  brought  out  in  the 
committee  for  not  putting  a  limit  on  hedging  was  because 
it  was  thought  that  it  would  limit  the  operation  of  the 
cooperatives.  In  the  grain-exchange  bill,  power  is  given 
to  the  Secretary  of  Agricultxire  to  control  the  limits  In  all 
commodities. 

Mr.  ROBINSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  I  should  like  to  be  informed  how  there 
can  be  a  monopoly  on  the  buying  of  cotton.  The  only  way  in 
which  a  purchaser  can  obtain  cotton  is  by  paying  more  for 
it  than  anyone  else  is  willing  to  pay. 

Mr.  CONNALLY.     Exactly. 

Mr.  ROBINSON.  And  the  position  of  the  Department  of 
Agriculture  Is  that  If  large  purchasers  are  denied  the  right 
to  compete  with  other  buyers,  it  will  lessen  the  opportunity 
of  producers  to  get  a  fair  price  for  their  products. 

Mr.  SMITH.  Mr.  President,  if  the  Senator  will  allow  me 
Just  a  minute,  that  seems  to  be  in  contravention  of  the 
action  we  took  the  other  day  on  chain  stores. 

Mr.  CONNALLY.  We  are  not  now  dealing  with  chain 
stores. 

Mr.  SMITH.  We  are  dealing  with  identicaUy  the  same 
principle,  because  certain  manufacturers  found  it  more 
profltable  to  sell  their  entire  product  to  certain  purchasers, 
who  distributed  that  product  to  the  detriment  of  the  local 
retail  merchant. 

Mr.  ROBINSON.  Yes;  bat  the  present  proposition  Is  Just 
the  reverse.  In  the  instance  which  the  Senator  cites,  by 
rebates,  by  concewions  in  the  nature  of  discounts,  by  quan- 
tity discounts,  the  large  purchaser  was  aUe  to  obtain  a 
price  which  was  to  his  advantage  and  which  was  discrimi- 
natory; but  this  is  the  reverse  of  the  proposition.  Here  it 
is  proposed  to  cut  off  the  right  of  someone  to  purchase  in 
the  open  market  when  the  oxHj  way  in  which  he  can  sectu-e 
cotton  is  to  buy  It  at  a  better  price  than  anyone  else  is  will- 
ing to  pay,  or  at  least  at  a  price  comparable  to  that  whiuh 
someone  else  is  willing  to  pay. 

Mr.  SMITH.  That  sounds  very  strange  to  me,  in  view  of 
the  fact 

Mr.  CONNALLY.  Mr.  President,  I  cannot  yield  for  a 
speech.    I  shall  be  glad  to  yield  for  a  question. 

Mr.  SMITH.  All  right;  I  will  answer  the  Senator  from 
Arkansas  in  my  own  time. 

Mr.  CONNALLY.  I  must  answer  some  of  these  questions, 
because  I  have  a  committee  meeting  very  shortly. 

Mr.  SMITH.    I  shall  be  very  glad  to  take  the  floor  later. 

Mr.  CONNALLY.  The  Senator  from  Arkansas  has  very 
aptly  and  very  clearly  pointed  out  the  fact  that  when  we 
limit  the  operations  on  the  actiial  spot  market  or  on  legiti- 
mate hedges,  we  are  lessening  the  Incentive  of  purchasers  to 
buy.  How  can  an  operator  get  a  bale  of  cotton?  He  has 
to  pay  more  than  somebody  else  will  pay,  or  he  will  not 
get  it.  When  you  withdraw  the  dealers,  the  operators,  from 
that  active  market,  by  limiting  the  amount  in  which  they 
can  deal,  you  make  It  easier  for  those  who  are  left  In  the 
market  to  buy  the  same  cotton  at  a  lower  price. 


What  does  the  Secretary  of  Agriculture  say  about  this? 
The  Secretary  of  Agricultiu^  is  opposed  to  the  limitation  of 
actual  legitimate  hedging.  The  Senator  from  Idaho,  perhaps 
was  not  here  awhile  ago  when  the  Senator  from  Texas  ob- 
served that,  so  far  as  he  is  concerned,  all  hedging  may  be 
abolished. 

Mr.  BORAH.    I  heard  the  Senator. 

Mr.  CONNALLY.  And  trading  may  be  restricted  to  actual 
spot  operations.  I  say  to  the  Senator  that  I  have  often 
wondered  whether  that  were  not  a  really  sound  position  for 
us  who  are  interested  in  the  sale  of  commodities  to  take. 

Why  should  we  differentiate  between  commodities?  Other 
spot  conunodities  are  sold,  and,  so  far  as  I  am  ctmoemed, 
that  may  be  done;  but  we  are  not  dealing  with  that.  The 
responsiUe  committees  of  the  two  Houses  of  Congress  and 
the  Secretary  of  Agriculture  all  advocate  legitimate  hedges, 
confined  to  the  offsetting  of  actual  purchases  of  spot  cotton, 
in  order  to  give  the  pxuchaser  an  opportunity  to  Insure  him- 
self against  loss. 

If  that  is  to  be  the  policy  with  regard  to  wheat,  and  oats, 
and  com,  and  other  grain,  and  the  members  of  the  committee 
say  that  there  should  not  be  any  limitation  as  to  those  prod- 
ucts, why  should  we  pick  out  cotton,  and.  when  it  comes 
to  cotton,  say  that  the  fanner's  opportunity  for  selling  It 
in  his  market  shall  be  narrowed,  but  as  to  wheat  and  com 
and  oats  the  market  shall  be  full  and  free;  that  they  may 
buy  all  they  want  to  buy;  that  they  may  hedge  all  they  wish 
to  hedge,  but  that  when  it  comes  to  cotton,  as  I  have  said, 
that  we  shall  provide  that  when  a  purchaser  has  bought  a 
certain  amount  he  shall  not  buy  another  bale?  If  that  is 
desirable,  why  limit  it  to  600,000  bales  a  year?  If  it  is 
desirable  to  limit  operations,  why  not  make  it  a  hundred 
thousand  bales  a  year,  why  not  make  it  50,000  bales  a  jrear, 
if  that  is  sound?    I  do  not  think  it  is  sound. 

I  desire  to  point  out  to  the  Senator  from  Idaho  that  the 
cotton  cooperatives,  the  volimtary  organizations  of  the 
farmers  themselves  who  are  making  an  effort  to  market  their 
product,  are  the  greatest  single  operatives  in  the  cotton 
market.  They  buy  and  sell  more  cotton,  as  I  understand  it, 
than  any  other  one  concern. 

Mr.  SMITH.  Oh,  no,  Mr.  President;  the  Senator  does  not 
want  to  go  on  record  as  saying  that.  I  have  the  reports 
here  showing  the  facts. 

Mr.  CONNALLY.  They  are  among  the  largest  buyers  and 
sellers,  are  they  not? 

Mr.  SMITH.    They  axe  about  the  fotirth. 

Mr.  CONNALLY,  lliey  are  among  the  large  ones.  I  do 
not  care  whether  they  are  the  largest,  but  they  are  one  of 
the  largest.  I  will  say. 

Mr.  SMITH.  One  concern  buys  and  sells  as  much  ma  all 
the  other  three  combined. 

Mr.  CONNALLY.  Mr.  President,  I  wish  to  say  to  the 
Senator  from  South  Carolina  that  cotton  is  an  export  crop. 
We  ship  atntMtd  50  percent  of  what  we  produce.  It  is  dealt 
with  on  the  Liverpool  exchange,  it  is  dealt  with  on  the 
great  exchanges  in  all  the  cotton-consuming  countries  of 
the  worid.  Tliere  are  great  foreign  firms  in  the  United 
States.  Japanese  firms.  Italian  firms.  French  firms,  engaged 
in  the  bujring  and  selling  of  cotton,  mostly  in  buying, 
because  they  exiMrt  it  to  their  own  coimtries.  If  some  of 
this  business  be  driven  out  of  the  hands  of  the  American 
dealers,  it  will  simply  be  placed  in  the  hands  of  foreigners. 
Some  of  these  operations  will  be  transferred  to  the  Liver- 
pool Cotton  Exchange,  or  to  some  other  foreign  cotton 
exchange. 

Let  me  quote  what  the  Secretary  of  Agriculture  says  about 
the  limitation  of  hedges.  In  a  letter  to  the  Senator  from 
South  Carolina,  the  chairman  of  the  Committee  on  Agri- 
culture and  Forestry,  under  date  of  May  18.  1938,  the  Secre- 
tary made  known  his  position  In  regard  to  this  matter.  I 
ask  that  the  letter  may  be  incorporated  in  the  Recois  at 
the  end  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  It  Is  so  ordered. 
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(The  letter  appears  In  the  Record  at  the  conclusion  of 
Mr.  Connally's  remarks.) 

Mr.  CONNALLY.  What  does  the  Secretary  of  AgriciUture 
say  about  the  matter?  His  Department  has  administered 
the  Cotton  Futures  Act  for  the  past  20  years.  The  Secre- 
tary refers  to  section  14.  which,  as  I  understand,  is  now 
section  12.  and  he  says: 

Section  14  fixes  deflclte  limitations  by  law  upon  the  amount  of 
cotton  futures  that  may  be  held  by  any  person  In  any  one  future 
or  In  all  futures  combined. 

I  may  say  to  the  Senator  from  Idaho  that  this  refers  to 
page  31  of  the  bill.  This  is  the  Secretary  of  Agricultiu^ 
speaking,  and  the  Secretary  of  Agriculture  does  not  own  a 
bale  of  cotton,  so  far  as  I  know,  and  is  not  interested  in 
cotton,  except  to  see  that  the  producers  of  cotton  receive  a 
fair  chance  for  the  sale  of  their  commodity. 

Mr.  President.  I  wish  to  say  that  the  Secretary  of  Agri- 
culture, in  the  case  of  cotton.  In  the  administration  of  the 
Agricultural  Adjustment  Act,  has  rendered  to  the  cotton 
farmers  of  the  South  a  real  and  a  substantial  service.  For 
the  first  time  in  the  history  of  this  Republic,  the  cotton 
farmer,  burdened,  as  he  has  always  been,  with  the  costs  of 
the  tariff  and  things  of  that  kind,  selling  his  own  product 
in  a  world-free,  improtected  market,  has  been  able  to  receive 
back  from  the  Government  at  least  a  tithe  of  benefit  to 
offset  the  burdens  which  he  has  borne.  I  desire  to  pay  a 
tribute  to  the  patriotism  and  to  the  fairness  and  to  the 
enlightened  public  policy  of  the  Secretary  of  Agriculture, 
who.  coming  from  the  com  and  the  hog  section  of  the  coun- 
try, but  with  a  vision  broad  enough  to  take  In  all  the  sec- 
tions of  the  United  States,  so  administered  the  Agricultural 
Adjustment  Act  as  to  render  the  cotton  farmer  and  the  cot- 
ton producer  an  outstanding  public  service.  So  it  is  from 
that  sort  of  viewpoint  that  the  Secretary  of  Agriculture 
approaches  this  problem;  and  what  does  he  say?  Let  me 
read: 

The  limitation  In  the  case  of  any  one  fTiture  is  100.000  bales, 
and  In  the  case  of  aU  futures  600.000  bales. 

That  is  what  the  Senator  from  South  Carolina  now  pro- 
poses to  do. 

TTie  limitation  applies  to  hedgers  as  well  as  speculators.  In  the 
commodity  exchange  bill  proper  bona-flde  hedging  transactions 
are  specifically  exempted  from  trading  limitations. 

He  points  out  that  in  the  regular  bill  affecting  grain  and 
cotton  and  everything  else  hedging  operations,  legitimate  oi>- 
erations,  are  removed  from  any  limitation.  But  the  amend- 
ment does  put  the  limitation  on  as  to  cotton. 

This  limitation  as  to  the  quantity  of  cotton  futures  which  could 
be  held  by  any  single  pgrson  or  firm  would,  of  course,  materially 
reduce  the  amount  of  hedging  by  some  of  the  largra-  merchants 
and  the  cooperatives. 

In  other  words,  they  could  not  buy  so  many  hedges.  The 
inference,  to  my  mind,  is  they  would  not  buy  so  many  spots. 
These  are  the  words  of  the  Secretary  of  Agriculture: 

The  Department  has  definitely  approved  the  limitation  of  specu- 
lative accounts. 

I  agree  with  the  Secretary:  we  ought  not  to  permit  purely 
gambling  transactions  at  all;  but  he  says: 
But  it  does  not  favor  Umiting  legitimate  hedging. 

That  is  the  official  attitude  of  the  Secretary  of  Agriculture, 
who  has  administered  the  Cotton  Futures  Act  over  the  years. 

This  morning,  without  my  solicitation,  two  representatives 
of  the  Department  of  Agriculture  who  are  working  in  the 
cotton  section  came  to  me  in  the  interest  of  removing  this 
limitation  and  letting  the  Department  go  ahead  under  the 
bill  as  it  passed  the  House,  just  as  the  law  will  be  adminis- 
tered as  to  wheat  and  oats  and  other  grain. 

Mr.  President,  why  limit  a  legitimate  operation?  No 
man  can  buy  a  bale  of  cotton  unless  he  pays  more  than  his 
competitor  will  pay;  and  when  he  has  bought  merely  a  hun- 
dred thousand  bales,  why  should  it  be  said  that  he  shall  not 
buy  another  bale,  because  when  he  is  denied  the  right  to  buy 
another  bale,  someone  else  is  denied  the  right  of  selling 
another  bale. 


Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  BORAH.  Is  it  practicable,  under  the  circumstances 
which  exist  as  to  cotton,  for  3  or  4  of  the  large  companies 
to  make  a  combination  and  agree  as  to  how  much  they  will 
pay.  and  hold  the  market  at  that  price? 

Mr.  CONNALLY.  Mr.  Presldcnf,  I  wish  I  knew.  I  do  not 
believe  that  that  would  be  possible,  in  view  of  the  fact  that 
cotton  is  an  export  crop.  There  are  foreign  merchants  in 
this  country  all  the  time  buying  cotton  for  export.  Half  of 
what  we  produce  moves  into  foreign  markets,  and  I  do  not 
believe  any  combination  of  domestic  dealers,  unless  they  con- 
trolled practically  the  entire  crop,  could  arbitrarily  fix  the 
price  of  cotton. 

Mr.  SMITH.  Mr.  President,  I  do  not  desire  to  interrupt 
the  Senator,  but  I  hope  the  Senator  from  Idaho  will  ask  the 
same  question  in  my  time. 

Mr.  CONNALLY.  I  shall  be  very  glad  if  the  Senator  from 
Idaho  will  renew  the  question.  The  Senator  from  South 
Carolina  can  give  him  an  answer;  I  cannot.  I  am  going  to 
be  frank  and  say  that  I  do  not  know.  Nor  do  I  know  just 
how  many  ojierators  in  the  steel  business  can  absolutely  fix 
the  price  of  steel. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  NORRIS.  I  think  the  Senator  will  admit  what  I  am 
about  to  say.  As  I  understand  the  object  of  the  amendment, 
this  limitation  is  to  prevent  the  very  thing  about  which  the 
Senator  from  Idaho  propounded  his  question.  If  not  limited 
by  some  specific  statement  In  the  law.  could  not  3  or  4  of  the 
large  operators  have  it  in  their  power  to  comer  the  market 
and  fix  the  price? 

Mr.  SHEPPARD.  Mr.  President,  may  I  make  a  su^es- 
tion? 

Mr.  CONNALLY.  In  just  a  moment.  The  Senator  from 
South  Carolina  of  course  says  the  purpose  is  to  prevent  that 
possibility,  and  I  do  not  challenge  the  sincerity  of  his  asser- 
tion.    I  yield  to  my  colleague. 

Mr.  SHEPPARD.  Why  is  It  that  the  grain  interests  are 
not  willing  to  accept  a  limitation  of  this  kind? 

Mr.  CONNALLY.  Of  all  the  things  which  supposedly  have 
been  cornered  in  the  history  of  the  world  the  thrilling  chap- 
ters of  the  Chicago  wheat  pit  in  past  years  furnished  the 
most  outstanding  example,  when  one  man.  not  many,  but, 
the  story  is.  one  man.  Patton.  the  great  wheat  king,  not  a 
combination,  but  one  man.  mastered  the  wheat  market. 

Mr.  NORRIS.  Will  the  Senator  permit  me  to  answer  spe- 
cifically the  question  propounded  by  his  colleague? 

Mr.  CONNALLY.  I  shall  be  glad  to  have  the  Senator 
do  so. 

Mr.  NORRIS.  I  think  history  shows  that  the  board  of 
trade  Itself,  in  order  to  give  some  semblance  of  regularity, 
has  sometimes  by  rule  prohibited,  and  they  do  now  prohibit, 
under  the  regulation  of  the  Secretary  of  Agriculture,  one  or 
two  persons  cornering  the  market  as  to  any  commodity. 

Mr.  SHEPPARD.  Why  was  not  a  specific  provision 
brought  in  by  the  committee  with  respect  to  grain? 

Mr.  NORRIS.  So  far  as  I  am  concerned,  I  have  no  objec- 
tion to  including  a  specific  limitation  as  to  anything. 

Mr.  CONNALLY.  Mr.  President.  I  thank  the  Senator  from 
Nebraska.  I  know  he  approaches  these  public  questions  in 
the  spirit  of  fairness  and  Uberality.  and  that  his  motives  are 
always  of  the  highest. 

Mr.  NORRIS.  Mr.  President,  the  question  I  propounded 
to  the  Senator  was  asked  with  the  Idea  of  getting  informa- 
tion on  the  subject.  I  am  listening  now  to  a  debate  on  the 
cotton  amendment,  dealing  with  a  subject  concerning  which 
I  concede  the  cotton  men  know  a  great  deal  more  than  I  do. 
However.  I  have  been  impressed  during  the  hearings  and 
while  the  cubjec'  has  been  vmder  discussion  in  the  Senate 
with  the  reasonableness  of  the  proposed  limitation  with 
respect  to  cotton. 

I  confess  that  the  proposed  limitation  impresses  me.  If 
I  am  wTong  about  it.  I  should  like  to  find  out  wherein  I  am 
wrong.    II  the  limitaUon  is  too  smaU  or  if  it  is  too  great. 
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whichever  It  ia,  we  ought  to  change  it.  However,  it  seems 
to  me  that  the  purpose  of  the  amendment  Is  yery  good. 

Mr.  CONl«ALLY.  Ur.  Presidnit.  did  the  Senator  from 
Nebraska  ur^e  Itmltatinn  In  the  general  bill  as  to  wheat  and 
other  products  also? 

Mr.  NORRIS.  No,  Mr.  President.  I  did  not  urge  it  with 
respect  to  cotton,  either.  I  am  willing  to  be  instructed  by 
those  who  are  more  expert  about  the  matter  than  I  am. 

Mr.  CONNALLY.  Mr.  President,  I  make  no  pretenses  to 
expertness.  I  never  bought  a  bale  of  cotton  or  s(^  one  on 
an  exchange  in  my  life.  I  never  bought  on  the  exchange 
a  bushel  of  wheat  or  sold  one  in  my  life.  I  know  swnething 
about  making  cotton,  and  planting  it,  and  lowing  it,  and 
picking  it  down  on  my  knees  in  the  hot  sun.  The  men  en- 
gaged In  that  work  are  the  ones  for  whom  I  am  speaking 
here  today.  I  am  speaking  for  the  man  who  goes  out  and 
works  in  the  brdling  sun. 

Mr.  ROBINSON.  Mr.  President,  wiU  the  Senator  from 
Texas  yield  for  a  question? 

Mr.  CONNALLY.    I  yield. 

Mr.  ROBINSON.  Is  there  any  direct  limitation  in  the 
pending  bill  on  the  quantity  of  spot  cotton  that  may  be 
purchased? 

Mr.  CONNALLY.    No,  Mr.  President;  I  understand  not. 

Mr.  ROBINSON.  Tlien  there  is  no  limitation  applicable 
to  the  combination  to  which  the  Senator  from  Idaho  [Mr. 
Borah]  referred:  namely,  a  combination  between  corrupt 
purchasers  of  cotton  who  desire  to  control  the  market? 
They  may  still,  so  far  as  this  bill  is  concerned,  enter  into 
any  arrangement  they  think  wiU  be  effective  to  regulate  the 
price  of  spot  cotton? 

Mr.  CONNALLY.    That  is  correct. 

Mr.  ROBINSON.  And  no  limitation  on  hedging — ^no  lim- 
itation on  speculation,  for  that  matter — would  directly,  at 
least,  accomidish  that  purpose? 

Mr.  CONNALLY.    Tlie  Senator  is  correct. 

Mr.  ROBINSON.  It  may  be  tnie  that  in  denying  them 
the  riglit  to  insure  the  price  at  which  they  purchase  spot 
cotton,  they  might  be  deterred  from  attempting  to  control 
the  market  as  to  spot  cotton;  but  if  the  combination  were 
powerful  enough  they  could  still  enter  into  an  arrangement 
by  which  they  could  control  it  to  the  extent  that  they  were 
able  to  get  possession  of  the  cotton. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Arkansas  for 
that  interjection.    It  Is  a  very  valuable  one. 

Let  me  point  out  to  the  Senator  from  Nebraska  and  to  the 
Senator  from  Idaho  that  there  is,  as  the  Senator  from  Arkan- 
sas suggests,  no  limitation  in  the  bill  on  the  amoozit  ot  actual 
spot  cotton  which  may  be  bought.  Let  us  see  what  will  hap- 
pen. If  the  condition  existed  which  the  Senator  from  Idaho 
suggested.  If  three  or  four  great  firms,  because  of  their  finan- 
cial strenisth.  were  able  to  monopcdize  the  cotton  mailcet — 
and  they  could  do  so  under  this  bill  just  as  wen  as  without 
it,  because  there  is  no  limitation  on  their  spot  markets — they 
would  not  need  any  hedges,  because  they  would  have  aH  the 
spot  cotton  and  they  would  thereby  centred  the  market.  But 
if  their  competitor,  who  eoold  not  control  the  market,  had  a 
hedge,  they  could  not  crush  him  out,  because  he  would  have 
something  to  guarantee  and  insure  his  price. 

Mr.  ROBINSON.  But  if  he  could  not  hedge,  they  could 
put  him  in  a  position  where  he  would  immediately  have  to  go 
out  of  business. 

Mr.  CONNALLY.  Exactly.  I  thank  the  Senator  fnsn 
Arkansas.  He  put  his  finger  right  on  the  point  involved. 
I  wish  to  call  particularly  to  the  attention  of  the  Senator 
from  Nebraska  what  I  am  now  about  to  state. 

Let  us  suppose  the  great  operators  were  able  actually  to 
comer  the  spot  cotton.  There  is  nothing  in  the  bill  to  pre- 
vent it.  They  do  ooi  need  any  insurance.  They  do  not  need 
any  hedges,  lliey  cany  their  own  hedges  on  their  own  per- 
sons; they  carry  their  own  insurance  in  their  pockets,  because 
they  have  the  actual  spot  cotton  to  put  out  on  the  marliets  of 
the  world.  Who  are  the  masters  of  the  price  then?  Iliey 
are  the  masters  jC  the  price.  They  ask  no  one's  consent  for 
what  they  do.    IRiat  diflerenoe  does  the  exchange  make,  or 


what  does  it  amount  to?  It  amounts  to  nothing,  because  itoa 
great  opatJUm  have  the  actual  cotton  in  their  warehouses. 
But  the  little  buyer,  the  little  cotton  merchant  in  Texas,  the 
little  coimtry  storekeqter  who  buys  eutton  from  his  patrons, 
and  they  settle  their  bills  by  turning  over  tbdr  cotton,  if  he 
has  no  opportunity  to  wire  in  and  hedge  against  a  spot  pur- 
chase, may  be  crushed  by  the  combination  of  the  great  spot 
operators  on  the  maiicet. 

Mr.  BENSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  BENSON.  Would  not  operators  be  more  apt  to  be  able 
to  control  the  market  if  they  had  the  privilege  of  both  buying 
and  selling  in  an  unlimited  amount,  rather  than  merely  the 
privilege  of  buying  qx)t  cotton  in  an  unlimited  amount? 

Mr.  ROBINSON.  Mr.  President,  there  is  no  restraint  hi 
the  iMll  on  either  buying  or  sdling  spot  cotton. 

Mr.  BENSON.    That  is  what  I  am  asking. 

Mr.  ROBINSON.  There  is  no  limitation  hi  the  bill  on 
eitho-  buying  or  selling  apot  cotton.  One  may  buy  or  sell 
as  he  pleases. 

Mr.  OONNAI1.Y.    Exactly. 

Mr.  BENSON.  If  one  is  going  to  buy  600,000  bales  of 
cotton,  and  he  does  not  have  the  privilege  of  hedging  be- 
yond that,  is  not  that  one  thing,  and  is  it  not  another  thing 
just  to  be  aUe  to  go  on  buying? 

Mr.  CONNALLY.  Of  course,  there  is  a  difference.  If 
there  were  no  difference,  there  would  not  be  sm  amendment 
here. 

Mr.  BENSON.    That  Is  what  I  am  asking  the  Senator. 

Mr.  CONNAIliY.  Then  is  a  difference,  of  course.  What  I 
am  trying  to  point  out  is  that  in  the  case  refored  to  by  the 
Senators,  ot  concerns  sufficiently  strong  financially  to  master 
completely  the  spot  market,  this  question  becomes  academic 
with  them;  but  it  does  not  become  aca<temic  with  the  man 
who  cannot  comer  the  market,  who  wishes  to  buy  a  few 
hundred  or  a  few  thousand  bales  of  cotton  to  guarantee 
himself  against  loss  by  taking  a  hedge. 

As  I  said  a  moment  ago,  and  I  do  not  like  to  repeat  It,  I 
am  not  here  defending  hedging.  I  should  not  care  if  all 
hedging  were  abolished.  However,  if  permission  to  hedge  is 
to  be  the  policy  of  the  Government  with  r^^ard  to  wheat  and 
com  and  other  commodities,  why  should  cotton  be  'singled 
out,  and  those  who  deal  tn  it  be  told,  "As  to  you  fellows,  we 
are  going  to  make  a  different  rule,  and  jaa.  caimot  sell  and 
buy  freely,  and  you  cannot  protect  your  sales  and  your  pur- 
chases with  hedging"? 

Mr.  President,  I  shaU  later  adc  to  put  into  the  Recokd 
some  telegrams  and  letters  I  have  received  with  regard  to 
the  cotton  amendments.  There  are  not  a  great  many  of 
them.  One  comes  from  the  Texas  Cooperative  Council  of 
Agriculture.  Others  come  from  rci)resentatives  of  coopera- 
tives and  other  farm  organizations. 

This  morning  I  received  a  letter  f  nxn  the  master  of  the 
Texas  State  Orange,  opposing  the  Smith  amendment  and 
asking  that  the  bill  become  a  law  by  letting  it  pass  the 
Senate  in  the  form  in  which  it  was  passed  by  the  House. 
I  ask  to  have  that  letter  printed  in  the  Bkcokd  at  this  point. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  letter  Is  as  follows: 

WASsorcTOK,  D.  C  May  27,  1938. 
Hon.  Tom  Conkaixt, 

United  Stata  Senate. 

DmAM.  SsMAToa:  Cte  beluOf  of  tti«  Teocu  cotton  famun.  Texas 
State  Orange  opposes  the  Smith  amendments  to  the  Commodity 
Bxtibaage  Act.  Umttation  of  hedges  will  matertally  curtail  their 
opsfiatlan. 

Ralph  W.  UocmM, 
Matter,  Texas  State  Orange. 

Mr.  OONHAIAjY.  My  information  is  that  the  cotton  co- 
operatives or  organizations  of  the  fanners  themselves  actu- 
ally handle  each  year  alxMit  a  million  and  a  half  bales  of 
cotton.  If  I  am  in  error  in  that  respect,  I  hope  some  member 
of  the  committee  wUl  correct  me.  They  handle  that  cotton, 
and  they  have  to  maiket  it  Just  as  a  buyer  markets  it.  They 
are  now  h^yj^^^ig  (xie  and  a  half  miUian  bales  oi  cotton. 
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Under  the  pending  bill  they  are  told.  "You  can  hedge  only 
600.000  of  those  bales."  What  will  be  the  result?  The  result 
will  be  a  tendency  to  reduce  their  operations,  because  they 
will  not  be  able  to  go  on  the  exchange  and  hedge  against 
transactions,  and  they  will  have  a  tendency  to  stop  when 
they  have  600,000  bales. 

Mr.  President,  cotton  is  marketed  in  3  months  of  the  year, 
so  far  as  the  fanner  is  concerned — October,  November,  and 
December.  Under  the  pending  bill  no  more  than  100,000  bales 
may  be  hedged  against  in  1  month.  So  far  as  the  little 
country  dealer  is  concerned,  it  practically  amounts  to  a  limi- 
tation of  300,000  bales  reflected  in  his  market. 

I  have  no  concern  with  reference  to  the  bill  except  to  try 
to  secure  some  legislation  to  regulate  the  cotton  exchanges, 
which  we  have  sought  to  do  for  30  years.  We  ask  no  special 
privilege  for  cotton.  All  we  ask  is  that  cotton  be  placed  in 
the  commodity- exchange  bUl  on  the  same  terms  and  under 
the  same  conditions  as  are  other  agricultural  commodities. 
The  House  has  passed  the  bill.  It  has  sent  it  here;  and  if 
now  we  engraft  upon  the  bill  amendments  which  the  House 
does  not  favor,  and  it  goes  to  conference  in  the  last  few 
feverish  days  of  the  session,  will  we  get  legislation?  Very 
likely  not.  . 

If  those  interested  in  grain  want  legislation,  they  had  bet- 
ter let  the  cotton  interests  be  dealt  with  just  as  the  grain 
interests  are  dealt  with,  otherwise  they  may  have  no  legisla- 
tion. 

I  am  not  a  member  of  the  Committee  on  Agriculture  and 
Forestry,  and  I  do  not  mean  to  make  these  suggestions  from 
any  peculiar  knowledge  of  mine;  but  I  know  that  the  Secre- 
tary of  Agriciilture  is  strongly  against  the  Smith  amendment 
now  pending.  I  know  that  the  cotton  cooperatives  of  my 
State  are  against  it.  Here  is  a  telegram  from  Homer  D. 
Wade,  Texas  Cooperative  Council.  Here  is  another  telegram 
from  the  Texas  Cotton  Growers'  Association.  Here  is  a  let- 
ter from  the  master  of  the  Texas  State  Grange.  Here  is  a 
telegram  frcwn  someone  else — I  do  not  know  whether  he  is  a 
cotton  merchant  or  not,  but  I  tuKiimf*  he  is. 

I  will  say  for  the  benefit  of  the  Senator  from  Idaho  that 
the  master  of  the  State  Grange  came  to  my  office.  I  did 
not  know  he  was  in  town  and  did  not  solicit  his  visit;  he 
came  there  to  discuss  this  and  other  agricultural  problems; 
and  when  he  told  me  his  attitude  I  said,  "Sit  down  and  write 
me  a  letter  about  it,  so  that  I  can  put  it  in  the  Rxcord."  He 
did  so.  His  statement  was  that  the  Texas  State  Grange,  a 
farm  organization,  in  the  main  co<H>erated  with  and  acted 
with  the  Texas  Cotton  Cooperatives,  that  they  had  the  same 
general  policies,  and  the  Texas  cooperative  associations  were 
opposed  to  these  amendments  because  they  will  limit  their 
own  operations,  the  (HJeratioos  of  the  farmers  thonselves, 
through  their  voluntary  cooperative  marketing  agencies. 

Mr.  President,  for  years  Congress  has  been  enacting  legis- 
lation to  stimulate  the  organisation  of  fanners'  cooperative 
societies,  legislation  to  enable  the  Federal  Government  to  ex- 
tend them  loans  for  the  production  and  marketing  of  their 
commodities.  All  they  ask  is  to  be  allowed  to  act  for  them- 
selves on  the  commodity  markets.  Tliey  have  built  up  their 
business  until  now,  I  understand,  they  do  a  business  to  the 
extent  of  a  million  and  a  half  bales  of  cotton,  and  yet.  under 
the  terms  of  these  amendments,  they  would  be  limited  in 
their  legitimate  hedging. 

Mr.  BORAH.    Mr.  President 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  It  Is  the  contention  of  the  Senator,  then, 
that  if  this  limitation  is  placed  in  the  bill,  it  wiU  reflect 
itself  flnally  in  a  lower  price  for  the  producers  of  cotton? 

Mr.  CONNALLY.     Hiat  is  my  fear,  for  this  reason 

Mr.  SMITH.  Mr.  President,  I  do  not  care  to  interrupt 
this  discussion,  but,  in  my  own  time.  I  will  attempt  to  show 
that  the  situation  is  exactly  the  opposite. 

Mr.  BORAH.  I  asked  if  that  was  not  the  contention  of 
the  Senator  from  Texas?  He  is  seeking  to  protect  the  pro- 
ducers of  cott<m? 

Mr.  CONNALLY.  I  am.  Let  mc  give  an  illustration-  A 
number  of  men  are  sitting  around  a  table:  they  are  bidding, 
trying  to  buy  a  certain  commodity.     They  have   all  got 


I  money;  they  have  all  got  fimds;  they  have  the  ability  to 
buy.  and  they  all  want  the  commodity,  but  tell  one  of  them, 
"You  are  through  now;  you  have  bought  all  you  can  buy; 
get  out  of  the  game."  In  that  evMit,  instead  of  six  men 
being  at  the  table,  only  flve  would  be  left.  Would  flve  men 
have  as  much  motive  to  buy  and  as  much  economic  power 
to  buy  as  six  men?  Then,  when  the  flfth  man  bought  all 
he  could  buy  under  the  law,  suppose  it  should  be  said  to 
him,  "Here,  you  get  out  of  the  way."  By  such  processes, 
there  would  be  a  lessening  of  the  market;  there  would  be  a 
lessening  of  the  desire  of  the  remainder  to  pay  a  higher 
price,  because  the  chances  are  that  a  man  who  has  already 
bought  a  large  amount  Is  a  more  daring  individual  and  is 
willing  to  take  a  greater  hazard  because  he  Is  already  in 
the  market. 

These  are  only  fundamental  principles,  to  my  mind.  If 
we  presuppose  a  free  market  and  a  free  flow  of  commerce, 
the  supposition  Is  that  the  man  who  bids  the  most  for  a 
commodity  will  get  it;  and  when  h©  bids  the  most  for  a 
commodity  the  producers  of  the  country  will  get  more  than 
they  otherwise  would. 

Mr.  President,  I  ask  to  have  read  from  the  desk  a  letter 
from  a  farmer,  a  member  of  one  of  the  cooperatives  in  my 
State.  He  writes  on  the  letterhead  of  the  Producer-Con- 
sumer Publishing  Co..  Inc.,  from  a  little  town  called  Kress. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

Senator  Tom  Cottnallt, 

Washington,  D.  C. 
Dkah  Sknator:  I  hear  rumors  tliat  the  long  silent  commodity- 
exchange  bill  will  be  lifted  from  the  calendar  and  presented  to 
the  Senate  for  disposition.  I  know  you  are  for  the  bill,  but 
opposed  to  the  Smith  amendments.  I  hope  that  you  will  xise 
your  talents  In  ridding  the  bUl  of  Ita  objecUonable  features. 
Somebody  must  ride  down  the  power  which  the  chairman  of  the 
Agricultural  Committee  Is  using  to  the  damage  of  the  Individual 
producer  and  the  cooperative  marketing  associations.  If  the  Con- 
gress does  not  cooperate  In  the  passage  of  this  bill,  public  senti- 
ment will  assume  the  responsibility.  This  Is  one  particular,  in 
the  Interest  of  both  the  producw  and  consumer,  that  requires 
no  tax  levy.  Perhaps  there  would  be  no  Just  ground  for  criti- 
cising a  Senator  from  Rhode  Island  If  he  did  nothing  more  than 
vote;  but  a  Senator  from  Texas  can  have  no  relief  from  responsi- 
bility unless  his  Influence  can  be  felt  by  a  dozen  Senators  less 
fortunately  situated.  You  have  the  reputation  In  Texas  and 
elsewhere  of  being  able  to  do  that  very  thing  once  you  have 
accepted  the  chaUenge,  which  should  be  done  In  the  name  of 
justice  and  equality. 
Sincerely  yours, 

L.  T.  Mathtjgh. 

Mr.  CONNALLY.  Mr.  President,  that  letter  is  from  a 
member  of  one  of  the  cooperatives.  I  think  he  was  here  as 
a  member  of  the  cooperative  delegation  that  visited  Wash- 
ington a  year  or  two  ago.  I  wanted  the  Senate  to  get  his 
views  with  respect  to  this  particular  matter. 

Now,  Mr.  President,  I  ask  leave  to  have  certain  telegrams 
and  letters  incorporated  in  the  Rscord. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  desire 
the  telegram  read  which  he  sent  to  the  desk  a  while  ago? 

Mr.  CONNALLY.  I  will  ask  that  it  go  in  the  REconD  In 
connection  with  the  other  telegrams. 

The  PRESIDENT  pro  tempore.  Without  objecUon,  it  la 
so  ordered. 

(The  telegrams  and  letters  appear  at  the  conclusion  of 
Mr.  CoNNALLY's  remarks.) 

Mr.  CONNALLY.  Now,  Mr.  President.  I  have  about  con- 
cluded my  remarks  so  far  as  this  amendment  is  concerned. 
I  have  tried  to  point  out  what  I  beUeve  to  be  the  very  serious 
objecUons  to  the  amendment.  First,  I  think  Ita  adoption  is 
going  to  imperil  the  passage  of  the  pending  bill.  If  those 
interested  in  grain,  those  from  the  West  who  want  legisla- 
Uon  regulating  the  grain  exchanges,  as  I  assume  they  do, 
and  as  I  do,  why  not  pass  the  bill  as  the  House  passed  it 
and  make  sure  that  legislation  will  be  enacted?  But  when 
this  bill  is  thrown  into  a  conference  committee,  it  Is  con- 
sidered in  a  secret  chamber,  a  procedure  of  which  the  Sen- 
ator from  Nebraska  [Mr.  Noriub]  is  so  afiuid  that  he  led 
a  great  campaign  to  abolish  one  of  the  houses  of  the  Ne- 
braska Legislature  and  succeeded,  which  was  a  great  achleve- 
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ment  from  the  Senator's  atandpaiixt.  Wben,  hcnrever,  the 
bin  goes  into  conference  we  do  not  kxww  what  is  coming  out. 
Mr.  President,  I  plead  slmidy  for  the  same  treatment 
for  cotton  that  it  is  prc^raeed  to  accord  to  wheat  and  oats 
and  com.  Why  should  the  Isw  deal  with  the  interests  of  the 
man  in  Kansas  who  raises  com  and  feeds  his  hogs  In  a 
different  manner  than  it  deals  with  the  product  of  the  man 
in  Texas  who  raises  a  bale  of  cation?  Are  they  not  entitled 
bef<M«  the  law  to  equality?  Ought  they  not  to  be  entitled  in 
the  markets  of  the  world  to  the  aame  freedom  of  oppor- 
tunity? Ought  they  not  to  receive  at  the  hands  of  the  Gkyv- 
emm«it  the  same  measure  of  Justkx?  But  wtien  it  ooaaes 
to  cotton  we  must  make  an  exception,  we  must  set  up  a 
different  standard,  we  must  say  that  because  of  a  certain 
demand  from  certain  members  <tf  the  committee  we  wHl 
treat  cotton  In  a  different  f aablon  than  that  which  we  lay 
down  for  the  greatest  agricultural  product  of  -Qx  Union. 

Mr.  President,  the  cotton  farmer,  untn  the  enactment  of 
the  A.  A.  A.,  as  I  said  a  iitUe  while  a«o.  had  never  been  the 
recipient  at  the  hands  of  the  Oovemment  of  bounties  or 
preferences  or  privileges.  No  tariff  can  aid  the  cott<Hi 
farmer.  When  he  exports  50  s>croent  of  the  product  of  his 
acres  he  must  send  it  out  not  with  bodyguards  and  not  with 
protective-tariff  fortifications  around  it,  but  he  must  send  it 
out  on  the  highways  of  the  sea  where  it  must  seek  a  markpt 
wheresoever  it  can  be  found,  and  that  cotton  must  meet  the 
competition  of  the  cotton  that  oomes  from  the  banks  of  the 
Nile  or  the  jungles  of  BrazH.  He  has  no  reward,  no  benefit 
except  that  which  comes  from  his  own  toil.  Today  the 
cotton  producers  are  only  a^ing  for  the  same  measure  of 
fair  treatment  .that  we  are  proposing  to  give  to  the  corn  and 
wheat  and  other  grain  producers.  Mr.  President,  ISiose  who 
represent  them  in  this  Chamber,  poorly  as  we  may,  demand 
that  equality  of  treatment.  We  shall  be  satisfied  with  noth- 
ing less. 

Mr.  President,  in  conclusion,  I  wish  to  call  the  attention 
of  the  Senate  again  to  what  was  piaoed  in  the  Rbqoks  yes- 
terday by  my  dijBtlngvished  coUetgue,  the  senior  BMiator 
from  Texas  [Mr.  S&kpparoI,  when  he  pointed  out  the  views 
of  the  Farm  Credit  Administration  and  the  views  of  the  De- 
partment of  Agriculture  owwwing  the  Smith  amendments 
partictilarly  as  they  affected  the  general  agricultural  situa- 
tion and  the  interest  of  the  Government  itself  in  the  loans 
and  other  investments  which  it  has  made  for  the  farmer's 
w^are. 

Mr.  SHEPPARD.    Mr.  President 

Mr.  CONNALLY.    I  3deld  to  my  colleague. 

Mr.  SHEPPARD.  I  wish  to  call  the  attention  of  my  col- 
league and  of  the  Senate  to  the  finther  fact  that  the  Secre- 
tary of  Agriculture,  in  a  letter  to  the  Senate  Committee  an 
Agriculture  expressing  an  opinion  on  the  bill,  which  had 
been  reqaested  by  that  c(»nmittee,  said  that  the  Department 
favored  ttie  inclusion  of  cotton  in  the  commodities -exchange 
bill  as  it  passed  the  House. 

Mr.  CONNALLY.    As  it  passed  the  House:  yes. 

Mr.  SHEPPARD.  And  urged  that  if  any  additional  lecis- 
lation  was  to  be  considered  with  reject  to  cotton.  It  dtould 
be  handled  In  a  separate  bDL  The  Secretary  of  Agricultare 
pointed  out  that  it  was  most  Imixirtant  Hiat  the  commodity- 
exchange  legislation  be  not  jeopardieed  by  any  delay  in 
working  out  any  new  pro^risions  which  have  application  to 
cotton  only  and  which  are  in  addition  to  the  provisions  of 
the  bin  which  passed  the  House. 

I  wish  to  say  that  I  am  in  tborou^  agreement  with  tbt 
JSecretary  of  Agriculture,  as  I  think  my  colleague  is  also. 

Mr.  CONNALLY.  I  thank  my  colleague  for  his  very  Illu- 
minating cQQtribution  to  the  Bbcobo.  Tbe  attitude  of  the 
Secretary  of  Agriculture,  not  only  in  writing  to  the  commit- 
tee but  in  personal  conferences  with  Senators,  has  been  that 
the  bill  ought  to  be  passed  by  tbe  Senate  as  it  passed  the 
Houae.  Then  we  can  secure  legislation  as  to  grain  and  as  to 
cotton.  There  is  no  reason  irtjy  the  one  should  be  treated  in 
any  manner  differently  from  the  other. 

(The  following  letters  and  telegrams  were  ordered  to  be 
printed  at  the  conclusion  of  Senator  Oomwallt's  speech: ) 


Mat  Ig,  IMS. 

Hon.  E.  D.  Sicrm, 

ChmifmaK.  Committee  en  Jk^rfetilture  end  Foreetry, 

VnUed  Stetea  Senate. 

DBAS  Sknatob  Sktth:  F(dkywlng  receipt  of  your  letter  of  May 
14,  your  intenriew  with  t^  Preiiileat,  and  my  stibaequent  oon- 
venatKm  w&th  him,  the  Depectment  ooBuneaoed  ecareful  study 
of  title  n  of  the  prc^xwed  euiartttuto  for  H.  B.  6772  (oommlttee 
print  of  M»y  14,  1836) . 

Sectkm  2  of  title  II  appean  to  be  a  oosgzeealanal  declaration 
intended  to  lay  the  conatltutloDal  foundation  for  lagldatlen  tiaaed 
on  the  oommeroe  powers  of  Ooogre— .  Sncii  an  amendmeat  to  ttaa 
Cotton  Futures  Act,  now  based  on  tbe  taxiag  powers  of  Congreei, 
would  be  desirable  in  legislation  euch.  as  contemplated  In  title  H. 
On  general  principles  it  would  seem  that  tbe  form  of  oongrea 
■lonal  decUratioQ  oontaioed  in  tlM  Oram  Futuzee  i^t.  and  whUdx 
has  been  upheld  by  the  Uattad  States  Supreme  Court  in  Board  e/ 
Trade  v.  OUen  (262  U.  6.  1)  would  be  preferable  to  new  and  un- 
tried language,  tn  this  connection  it  may  be  noted  tbat  tte  dec- 
lazation  of  puzpose  in  section  3  at  tl»  Grain  Futures  Act,  and  also 
in  section  4«,  added  by  H.  &.  6772  (ooauaittee  ptlAt.  p.  4)  em- 
phasiaes  tbe  need  lor  preventii^  •zceaslve  apeoalatlon  and  manip- 
ulation, whereas  tbe  declaration  oontaioed  In  eectten  2  mi  title  21. 
paragraph  4.  eubdlvlalon  (B)  on  p^e  32,  ■ennin  to  emphaalae  as  of 
eqwal  laapertaskoe  the  necessity  of  having  epeccdatcrs  In  tt&e  fn- 
tures  martoet  "<tea21ng  in  large  quantities  et  futures  with  a  view 
to  piofU."  There  is  jierhape  no  tnrrm^e^iatrj  here;  I  mer^y  Bote 
tbe  point  fer  your  cooeiderattan. 

Sections  8,  4.  6  (except  subasetlon  6) ,  6.  7,  B.  aogd  0  oi  tltte  n 
i4)pear  to  be  reeaactanents  aed  ada^tatloea  et  eections  8.  4.  6,  6. 
7,  8,  0,  and  10  et  the  pcesent  Cotton  Futures  Act  baaed  on  the 
coBsmeroe  power  tnetead  of  the  taxlflg  power  o(  Ouugeeas.  Ineo- 
f  ar  as  these  sections  are  reenactments  of  what  Is  already  contained 
In  the  preoent  Cotton  Puturea  Act.  tbey  would  be  praiwrly  isoor- 
porated  la  leglaiatton  aueb  as  proposed  by  title  H.  They  deal 
principally  with  grades  and  standards  and  the  determination  of 
prloe  dtfferenoes  for  delivery  putpoeea. 

Sutodi vision  6  <a£  eectlon  S  (p.  SB)  (dangaB  radically  certain  exist- 
ing practices  as  follows: 

(a)  Delivery  of  cotton  on  any  one  contzact  is  limited  to  tbiee 
ocnttguous  gimkvn  of  the  easne  coior. 

(b)  Oottcn  must  be  delivered  in  statndard  compressed  bales  ot 
approxlnurtely  9U%  poonds  to  the  cubic  foot. 

(c)  D^««ry  is  llxntted  to  1  single  day  of  the  deUvery  month, 
namely  ttw  seventh  business  day  toUoertng  the  tenth  hiialnees  day  of 
the  delivery  month. 

(d)  &(penaes  ixtcldent  to  the  leader  and  delivery  of  cotton  must 
be  borne  by  the  seller. 

(e)  Etellvery  is  limited  to  the  place  wh««  tbe  ootton  exchange 
Is  located,  sod  ettter  one  or  two  aovthem  delivery  points  to  be 
seleoted  by  the  ootton  exchange. 

The  Departaaent  has  no  factual  knowledge  on  Which  to  base 
either  its  approval  or  disapproval  of  these  propoeed  changes  la 
weU-establlshsd  practices.  It  Is  fair  to  say  that  some  of  the 
chaages  involve  questloiis  oi  a  highly  eontroversial  nature  at 
least  one  txricdves  sectional  Interests.  The  elimination  of  cer- 
tain southern  ettiCB  as  deUvery  poisKts  for  New  York  contracts 
will  probably  be  protested  by  the  cities  affected. 

Umlttsg  deliveries  of  cotton  on  cotton-futures  contracts  to 
a  single  day  during  a  delivery  month  is  a  radical  departure.  In 
effect,  tike  term  '^deUvery  month"  becomes  meaningless,  Inasmucb 
as  a  contract  for  the  sale  of  cotton  for  October  delivery  beuwiea 
In  effect  a  sale  of  ootton  lor  dsQvery  on  the  seventh  business 
day  followtng  the  tenth  business  day  of  October.  I  am  wonder- 
ing if  this  might  not  at  times  tend  to  reduce  the  amount  of 
cotton  actually  deUvered  on  f\itwwia  contraots  to  a  petnt  w^ere 
the  trading  would  represent  even  mere  largely  one  of  settlement 
by  offsets  than  at  preaent. 

With  respect  to  ooptlttaonB  grade  delivecies,  this  provision  would 
of  course  make  deliveries  more  acceptable  to  the  buyer  but  It 
would  make  It  difficult  for  the  small  merchant  to  assemble  con- 
tract lots  which  would  meet  Ute  three  oentigucus-grade  require- 
ments. With  regard  to  the  provision  against  deUvery  of  bales 
compressed  to  other  than  stmdard  density  of  ^proximately  22  V^ 
pounds  per  cubic  foot,  this  provision  would  presuntably  prevent 
delivery    of   other   bales   previously   compressed   to   high   density. 

The  latter  constitutes  a  substantial  proportion  of  the  cotton 
reeelved  at  several  ot  the  southern  ports,  particularly  Houston. 
Oalveoton,  and  New  Orleaas.  It  might  be  well  to  consider  also 
the  reaction  of  Interior  cumpi  eases  to  this  provision. 

Section  10,  on  page  44,  reqiitree  all  pnrcThases  and  sales  of  oot- 
ton for  future  delivery  to  be  by  public  outcry.  However,  para- 
graph <e)  of  such  section  authorizes  the  offsetting  or  matching 
of  purchase  orders  against  seUing  orders  received  simultaneousl/ 
wtthout  actual  exectttton  of  the  orders  in  the  exchange  ring  or 
pit  provided  for  such  trading.  There  may  be  times  when  better 
executions  can  be  effected  by  commission  merchants  by  the  sim- 
ple proeeas  of  offset tlitg  or  matching  orders,  but  It  seems  to  us  to 
be  a  practice  fraught  with  temptation,  and  the  experience  of  the 
Grain  Futures  AdmlTristration  has  suggested  the  desirability  of 
prohibiting  such  practice  by  law. 

Section  11  makes  mandatcxy  minimum  margin  reqxilrements  of 
5  percent  applying  to  all  purchases  s^d  sales  of  cotton  for  futiire 
deWrery  regardless  of  whether  they  be  hedging  or  speculative 
trades.  We  see  no  objection  to  such  a  provision.  Uniformity  tn 
margin  requirements  is  thought  desirable   where   exchanges  do 
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not  themselTes  Insist  upon  certsdn  established  minimum  marglna 
being  obtained  from  customers. 

Section  12  prohibits  the  purchase  or  sale  of  cotton  futures  In 
connection  with  the  sale  of  spot  cotton  on  buyer's  or  seller's  call 
unless  the  price  be  fixed  prior  to  shipment.  We  do  not  know  to 
what  extent  this  would  retard  the  movement  of  cotton  Into 
consumptive  channels,  both  here  and  abroad,  but  we  think  the 
matter  should  be  seriously  considered. 

Section  13  prohibits  spxjt-cotton  merchants  from  acting  as  com- 
mission brokers  and  prevents  commission  brokers  from  acting  as 
spot-cotton  merchants.  It  also  denies  the  right  of  spot-cotton 
merchants  to  be  members  of  the  clearing  house  of  a  cotton-futures 
exchange.  On  general  principles  we  see  no  reason  why  a  spot- 
cotton  merchaiit,  being  a  member  of  an  exchange,  should  not  be 
permitted  to  execute  and  clear  his  own  hedging  trades  without 
paying  commissions  to  some  other  member  of  the  exchange.  A 
cooperative  aasociatlon  of  cotton  producer*  engaged  in  the  spot- 
cotton  business  would  be  similarly  denied  the  right  to  execute  and 
clear  its  own  trades  in  Its  own  name  and  would  have  to  pay  some 
commission  brcAer  the  established  commission  rate  to  members, 
which  Is  one-half  of  the  nonmember  rate.  You  will  recall,  perhaps, 
that  the  United  States  Circuit  Court  of  Appeals  for  the  Seventh 
Circuit,  in  Board  of  Trade  of  the  City  of  Chicago  v.  Henry  A. 
WaUace  et  al.  and  rarmer$  National  drain  Corporation  (87  Fed. 
(Sd)  403),  bald  that  membership  in  a  board  of  trade  without  the 
privilege  ot  clearing  trades  made  thereon  would  fall  far  short  of 
conferring  the  full  advantage  of  a  contract  market.  The  court 
said:  "The  right  to  clear  trades  which  are  made  on  the  board 
cannot  be  separated  from  the  right  to  make  trade*  on  the  board 
without  aerlotisly  impairing  marketing  facllltle*."  The  right  of 
cooperative*  entitled  to  membership  and  trading  privileges  on 
boards  of  trade  iinder  the  Grain  Future*  Act  was  held  to  incliide 
the  privilege  of  clearing. 

Section  14  fixes  definite  limitations  by  law  upon  the  amount  of 
cotton  future*  that  may  be  held  by  any  person  in  any  one  future 
or  In  all  futtu«s  combined.  The  limitation  in  the  case  of  any  one 
future  is  100.000  bales  and  in  the  case  of  all  futures  600,000  bales. 
The  limlteUon  applies  to  hedgers  as  well  as  speculators.  In  the 
commodity-exchange  bill  proper  bona-flde  hedging  transactions 
are  specifically  exempted  from  trading  limitations.  This  limita- 
tion as  to  the  quantity  of  cotton  futvires  which  could  be  held  by 
any  single  person  or  firm  would,  of  course,  materially  reduce  the 
amount  of  hedging  by  some  of  the  larger  merchants  and  the  co- 
operatives. The  Department  has  definitely  approved  the  limitotlon 
of  speculative  accounts,  but  it  does  not  favor  limiting  leeltimato 
hedging.  ^ 

The  remaining  sections  of  title  n  are  in  the  main  enforcement 
and  penalty  provisions,  as  well  as  definitive  of  certain  words  and 
terms  appearing  in  the  bill. 

The  Department  favors  the  Inclusion  of  cotton  among  the  com- 
modlUes  covered  by  tlUe  I  of  the  blU.  It  respectfully  urges  prompt 
action  upon  the  leglalaUon  embodied  in  title  I.  and  suggeets  that 
IX  addiUonal  time  is  required  to  revise  the  provisions  of  title  n 
It  be  handled  as  a  separate  bill.  It  is  most  Important  that  com- 
modity-exchange legislation  be  not  Jeopardiised  by  any  delay  in 
working  out  new  provisions  which  have  special  application  to 
cotton  only  and  which  are  In  addition  to  the  provisions  of  Utle  L 

Respectfully  submitted. 

H.  A.  Walxacx.  Secretary. 

„        _.        _  Uaarma.  TDra..  May  27.  1936. 

Hon.  Tom  CoinrAU.T, 

United  States  Senator,  Waahinffton.  D.  C: 
On  behalf  of  our  members  who  collectively  are  trying  to  market 
their  cotton  through  their  own  association.  I  wish  to  thank  you 
for  splendid  effort  you  are  making  in  opposing  Smith  amendment 
to  Commodity  Exchange  Act.  Limitation  of  hedges  wlU  mate- 
rially curtaU  their  operations,  will  reduce  eflJclent  competiUon  and 
win  restilt  in  increasing  spread  between  price  paid  to  producer 
and  price  paid  by  mill.  «-*'—*'  ««u».ci 

K.  F.  CaxxKicoBZ, 
Vice  President,  American  Cotton  Cooperative  Association, 

„        .^      ^  DaiXAS,  Tbc.  February  20,  1936. 

Hon.  Tom  Conmau.t, 

United  States  Senate: 
Understand  commodity-exchange  bill  to  have  early  considera- 
tion in  Senate.  Our  study  of  same  leads  to  conclusion  that  bill 
as  passed  by  Ho\ise  meets  demands  of  producers.  Have  serious 
doubts  as  to  Senate  committee  amendment  to  bill  and  am  there- 
fore hopeful  that  you  will  oppose  it.    Regards. 

Hoicxx  D.  Wadk, 
Texas  Cooperative  Council. 

„        _  DAU-kS,  Tfcx,  February  20.  1938. 

Hon.  TbM  COWHAIXT, 

United  States  Senate: 
We  strongly  urge  your  support  ot  the  commodity-exchange  bill 
as  passed  by  House,  but  urge  that  you  oppose  proposed  Senate 
committee  amendment,  as  we  consider  amendment  of  no  benefit 
to  producers. 

TkXAs  Cotton  Gxowkrs'  AssociAnoN. 


Hon. 


_  HotJSTON.  Tes.,  May  15.  1936. 

Tom  Connallt. 

Senate  Office  Building: 
Morning  papers  carry  press  dispatch  outlining  proposed  Smith 
amendmenU  to  commodity-exchange  bill,  which,  in  our  c^lnlon 


and  in  opinion  other  cotton  shippers,  as  recently  shown  at  annual 
cotton  shippers'  convention,  would  be  very  detrimental  to  best 
Interests  of  cotton  merchandising  business  as  a  whole,  and  through 
increasing  cost  of  doing  business  would  be  harmful  to  cotton  pro- 
ducrr.  Urgently  request  you  to  use  all  your  influence  to  have 
these  amendments  eliminated  from  bill  when  it  is  presented  before 
the  Senate. 

Alezan'deb  Sprxjnt  St  Son,  Inc. 


American  Cotton  Cooptrattve  Association, 

New  Orleans,  February  19,  1939. 
Hon.  Tom  Connau-t, 

United  States  Senate,  Washington,  D.  C. 

DsAi  Senator  Connallt:  We  understand  Senator  Robinson  has 
announced  today  that  the  Commodity  Exchange  Act.  as  passed  by 
the  House  during  the  last  session  and  as  amended  by  the  Senate 
Agricultural  Committee  during  the  last  session,  will  be  brought 
up  in  the  immediate  future  for  consideration. 

At  a  recent  meeting  of  the  board  of  directors  of  A.  C.  C.  A. 
they  unanimoiuly  went  on  record  as  favoring  the  passage  of  the 
Commodity  Ki change  Act  as  passed  by  the  House,  but  strongly 
opposed  the  amendment  to  the  act  as  reported  by  the  Senate  Agrl- 
cxUtural  Committee. 

We  feel  that  the  interest  ot  the  cotton  producer  should  be 
ocnsldered  in  any  proposed  changes  in  the  riUes  of  the  cotton 
exchanges.  Narrowing  the  contract,  permitting  manipulation  be- 
tween months  and  markets,  and  increasing  the  cost  of  handling  are 
detrimental  to  the  cotton  producer,  the  consumer  of  cotton  goods, 
and  the  cotton  mills. 

The  amendment,  we  believe,  narrows  the  contract,  encourages 
manlptilation.  increases  the  cost  of  handling  cotton  without  ap- 
preciably benefiting  the  cotton  producer  or  the  cotton  mills,  but 
will  result  in  materially  benefiting  cotton  futures  brokers. 

Statement  of  our  position  In  this  matter  is  attached  hereto. 
On  t>ehalf  of  the  cotton  producers  of  the  South  and  the  mills  with 
whom  we  do  business  throughout  the  world,  we  feel  Justified  in 
asking  you  to  look  into  the  matter  closely,  and  we  hope  when  you 
do  so  you  will  feel  the  Commodity  Exchange  Act  should  be  passed, 
but  the  Senate  amendment  should  be  rejected. 
Very  truly  yours, 

E.  P.  Crzekmore, 
Vice  President  and  General  Manager. 

National  Cooperative  Cottncil, 
Washington,  D.  C.  February  20,  1938. 
Hon.  ToM  Connallt. 

United  States  Senate,  Washington,  D.  C. 

Dear  Senator  Connallt:  We  favOT  the  commodlties-e.Tchange 
bill  as  passed  by  the  House.  This  bill,  we  understand,  may  come 
to  the  Senate  fioor  today. 

We  oppose  the  amendments  on  cotton  added  to  the  bill  by 
Senator  Smith  In  the  Senate  committee. 

While  we  dislike  to  disagree  with  the  committee  chairman,  the 
council  is  of  the  opinion  that  the  Senate  amendments  are  defl- 
nltely  against  the  best  interests  of  the  cotton  producer.  We  be- 
Ueve  they  will  benefit  only  the  futures  brokers. 

It  is  the  view  of  the  council  that  the  cost  of  handling  actual 
cotton  and  cotton  hedges  wUl  be  Increased  by  the  amendments, 
and  the  price  the  farmer  receives  will  rest  more  largely  in  the 
hands  of  speculative  interests. 

In  this  position  the  cotton  cooperatives  heartily  conciu-. 

May  we  urge  that  the  amendments  reported  by  the  committee 
be  stricken  out  and  the  bill  be  passed  after  such  deletion.     Unless 
the  amendments  are  killed  we  prefer  that  the  bill  be  deferred. 
Very  tnily  yours, 

Robin  Hood, 
Secretary-Treasurer,  National  Cooperative  Council. 

Hon.  Tom  Connallt,  Dallas.  Tex..  May  15.  1938. 

United  States  Senator: 
We  ask  your  favorable  consideration  and  support  of  the  Com- 
modity Exchange  Act.  including  cotton,  as  passed  by  the  House 
and  we  urge  that  you  vigorously  oppose  the  fanith  amendment  as 
presented  to  Agricultural  Committee  yesterday.  We  do  not  con- 
sider Smith  amendment  contains  any  provisions  that  will  be  bene- 
ficial to  producer,  principally  for  the  reason  it  restricts  the  number 
of  grades  and  px>lnts  of  deUvery  of  future  contract  cotton  woxild 
cause  cotton  to  move  to  New  York,  which  is  rot  a  logical  place 
for  concentration  or  delivery  of  cotton,  restricts  cooj)eratlve  as- 
sociations from  becoming  members  and  enjoying  benefits  of  clear- 
ing-ho\ise  associations,  would  eliminate  Houston  and  Galveston  as 
delivery  points,  which  handle  more  cotton  than  any  other  porta 
restricts  selling  of  call  cotton,  which  would  double  cost  of  hedKlne' 
and  unfavorably  limits  maximum  transactions.  In  fact  in  \ts 
entirety,  it  would  largely  benefit  only  the  future  brokers  and  Its 
provisions  add  an  extra  cost  to  handling  of  cotton,  which  would 
have  to  be  paid  by  farmers.  We  consider  it  a  matter  of  such  Im- 
portance that  It  should  be  defeated,  or  at  least  referred  to  the 
Secretary  of  Agriculture  for  a  full  and  comprehensive  report. 

Texas  Cotton  Growers  Association, 
A.  B.  Emmkrt,  General  Manager. 

Hon.    TOM    CONNALLT,  ''"^'    '^^   """^    '''    '"'' 

United  States  Senate: 

no^I^V^t  ^   ""^^^  'f^'   y°"   ^*^«   favorable    consideration    to 
Commodity  Exchange  Act  as  passed  by  the  House.  Including  cotton. 


1936 


CONGRESSIONAL  RECORD— SENATE 


8019 


From  Information  reoelTed.  tills  Smtth  amendment,  as  praaented 
to  Agricultural  Committee  yesterday,  would  be  hJ(Shly  twrt^fl^a.^ 
to  clearing-house  members  of  the  cotton  exchange,  but  will  mate- 
rially increase  cost  of  handling  cotton  for  fanners,  which  of  neces- 
sity will  be  deducted  from  the  proceeds  of  tl^eir  cotton.  In  view  of 
hearings  by  Smfth  committee,  I  am  suggesting  that  the  m«^tw  Is 
of  such  importance  to  cotton  farmers  that  the  bUl  should  either 
be  defeated  or  referred  to  the  United  States  Department  of  Agri- 
culture for  full  and  comprehensive  study  and  repent.  Will  appre- 
ciate your  reactions. 

HoMxa  D.  Waoc. 
Texas  Cooperative  CouticU. 

CALVxrr,  Tdc  May  15.  1936. 
Senator  Tom  Connallt.* 

We  urge  your  favorable  consideration  of  Commodity  Exchange 
Act  as  passed  by  the  House,  including  cotton,  and  vigorously 
protest  Smith  amendments  as  presented  to  Agiieultiuid  Committee 
yesterday.  It  is  matter  of  such  Importance  to  cotton  farmer*  It 
should  be  either  defeated  or  referred  to  Secretary  of  Agriculture 
for  full  and  comprehensive  report. 

J.  R.  McCbast, 
President.  Texas  Cooperative  Council. 

Mr.  SMITH.  Mr.  President,  may  I  call  attention  merely 
to  one  point,  and  then  at  an  appropriate  time,  if  necessary, 
I  shall  take  the  floor  to  explain  some  of  the  statements 
n^ch  have  just  been  made. 

I  suppose  there  is  not  a  matter  of  which  the  public  is 
more  in  ignorance  than  what  we  call  the  grain  or  cotton 
exchanges.  We  talk  about  '^hedging."  The  minute  I  hedge 
I  have  sold  the  commodity,  and  the  man  who  holds  the 
hedge  owns  the  commodity.  Suppose  I  am  a  member  of  an 
exchange  and  also  a  cotton  merchant.  I  can  have  my 
broker  hedge  my  own  commodity,  and  then  I  own  it  at  both 
ends.  I  own  the  spot  commodity  and  I  own  the  hedge. 
Every  Senator  knows  that  when  I  hedge  I  have  sold  the 
commodity.  A  cotton  cooperative  can  sell  its  cotton.  The 
minute  the  cooperative  hedges  it  has  sold  the  cotton  and 
what  it  has  Is  the  hedge.  It  cannot  get  a  nickel  more  for 
that  hedge,  because  the  man  who  buys  the  hedge  owns  it. 
If  I  am  a  cotton  merchant  and  a  member  of  an  exchange, 
I  can  hedge  my  own  cotton  and  still  own  the  hedge  and 
own  my  cotton. 

There  is  some  talk  about  denying  the  privilege  of  hedging 
to  someone.  If  he  is  going  to  sell  it,  why  not  sell  it?  Why 
does  he  hedge?  He  hedges  because  some  merchant  has  got 
to  take  the  cotton  when  it  comes  from  the  farmer. 

Mr.  ROBINSON.  Mr.  President,  in  connection  with  his 
statement,  may  I  ask  the  Senator  whether  he  approves  of 
the  process  of  hedging? 

Mr.  SMITH.  I  approve  of  the  process  of  hedging  when 
It  is  not  abused.  It  was  testified  before  our  committee  that 
one  concern  had  more  than  2,500,000  hedges  in  the  market, 
and  had  that  much  cotton. 

Mr.  ROBINSON.  Perhaps  I  did  not  make  my  question 
clear.  The  intended  implication  of  my  question  was  that, 
according  to  the  statement  of  the  Senator  from  South  Caro- 
lina, hedging  Is  not  a  justifiable  transaction. 

Mr.  SMITH.  I  think  hedging  is  justifiable  on  the  part 
of  the  merchant  who  has  to  buy  cotton.  As  he  buys  it  he 
sells  it  and  that  ends  the  transaction.  For  instance.  If  the 
market  is  10  cents  today  and  I  buy  a  thousand  bales  at  10 
cents  and  have  no  orders  from  the  mill  or  from  anywhere 
else,  I  have  to  buy  if  I  stay  in  the  market.  Accordingly,  I 
buy  and  then  I  immediately  sell  a  hedge.  That  ends  the 
transaction. 

Mr.  COOLIDGE.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    Certainly. 

Mr.  COOLIDOE.  When  a  man  hedges  it  is  simply  an 
assumption  that  be  has  sold? 

Mr.  SMITH.    He  has  sold. 

Mr.  COOLIDGE.  But  he  does  not  actually  sell  the  actual 
cotton,  does  he? 

Mr.  SMITH.  Tlie  man  to  whom  he  sells  can  demand  the 
deUvery  of  every  bale  he  hedges.  It  is  insurance  to  the 
small  man.  What  haK>ens  when  hedging  is  unlimited  Is 
that  those  who  own  the  hedges  are  so  resourceful  that  they 
not  only  own  the  hedges  but  they  own  the  cotton  itself,  and 
they  can  manipulate  the  price  to  suit  tbeir  own  sweet  wUL 


I  had  Intended  injecting  into  the  bill  a  provtsion  that  a 
oottoD  merchant  should  not  be  a  member  of  the  cleariog 
house,  m  other  words,  if  he  is  a  broker,  let  him  be  a  broker; 
if  he  is  a  merchant,  let  him  be  a  merchant,  and  not  be  both  » 
broker  and  a  merchant,  and  dominate  the  market  with  the 
extent  of  his  holdings  both  as  hedges  and  as  spot  cotton. 

Mr.  President.  I  wish  I  had  the  time  to  start  ri^t  at  the 
beginning  and  explain  the  workings  of  the  exchange  as  it  has 
operated  for  a  number  of  years.  Then  they  got  the  devioe  of 
straddling — sell  Europe,  buy  America;  sell  America,  boy 
Europe,  and  fill  in;  sell  one  month  until  you  put  the  price 
down,  buy  another  month  until  you  put  it  up,  and  then  sUp 
in  your  cotton  where  it  is  to  your  best  advantage.  Then  they 
had  the  beautiful  system  of  call  cotton.  I  sell  cotton  for 
October  delivery.  I  sell  the  actual  spots,  and  the  manufac- 
turer says,  "I  will  take  them",  and  I  say  I  will  fix  the  price  In 
October.  The  manufacturer  thinks,  "That  is  good.  I  will  not 
have  to  pay  any  insurance",  and  he  takes  the  cotton  and  spins 
it;  and  when  October  comes,  if  he  is  in  the  grip  of  one  at 
those  tremendous  concerns,  he  will  pay  by  the  nose;  and  seme 
of  the  manufacturers  have  not  had  sense  enough  to  see  it. 

At  the  proper  time,  if  it  is  necessary,  I  shall  take  the  floor 
and  try  to  give  my  colleagues  an  exi^anation  of  some  of  the 
workings  of  this  beautiful  machine  as  it  is  now  constituted. 

Mr.  McKELLAR.  Mr.  President,  yester^day  it  was  stated 
that  an  amendment  would  be  ofrered  to  pgftiwif  coopera- 
tives from  the  inhibitions  of  this  measure. 

Last  fall  I  was  a  member — and,  in  fact,  chairman— of  a 
subcommittee  appointed  to  consider  the  question  of  cotton  co- 
operatives, and  we  tield  elaborate  h«»ftringB  in  the  city  of 
Memphis  for  that  purpose. 

I  wish  to  say  at  the  outset  that  I  have  no  dbfection  to 
co<^?eratives  as  cooperatives.  Indeed,  I  voted  for  every  co- 
operative measure  that  has  ever  passed  the  Congress.  I  am 
thoroughly  for  any  cooperative  that  will  be  of  benefit  to 
the  farmers;  but  the  American  Cotton  Cooperative  Associa- 
tion is  not  a  cooperative  association  at  all.  It  is  simply  and 
solely  a  cotton  merchant,  just  as  Anderson,  Clayton  li  Co. 
are  cotton  merchants,  just  as  McPadden  L  Co.  are  cottcm 
merchants,  just  as  Weil  &  Co.  are  cotton  merchants;  the  only 
difference  being  that  the  American  Cotton  Cooperative  As- 
sociation is  subsidized  by  the  Federal  Government,  while  the 
others  are  not  subsidized. 

The  cooperatives  were  authorized  xmder  the  law  of  1922; 
and  until  1929  they  were  without  substantial  Government 
subsidy.  In  1929  a  revolving  fund  of  $500,000,000  was  estab- 
lished, for  the  purpose,  in  part,  of  aiding  the  farmers  through 
cooperatives.  "ITae  fund  had  several  other  purposes;  but  I 
am  now  dealing  not  with  grain  cooperatives  but  solely  and 
alone  with  cotton  cooperatives. 

The  American  Cotton  Cooperative  Association  started  out 
with  an  authorized  capital  of  $30,000,000 — I  hope  Senators 
will  listen  to  me — of  which  $800,000  was  subscribed  and 
$76,950  paid  in.  Think  of  it,  Mr.  President.  $800,000  sub- 
scribed and  $77,000  paid  in,  of  v^hich  afterward  $40,600  was 
returned  to  the  marketing  associations,  so  that  the  actual 
capital  of  the  concern  in  real  money  was  $36,350.  The  Sen- 
ate heard  the  Senator  from  Texas  [Mr.  Connallt]  say.  a 
few  moments  ago,  that  with  this  small  capital  of  $36,350  the 
Amoican  Cotton  Cooperative  Association  is  now  dealing  in 
a  million  and  a  half  bales  of  cotton  a  year,  and  I  think  it 
goes  even  beyond  that;  and  why?  Because  it  is  subsidized 
by  the  Government  and  has  been  sidasidlzed  by  the  Govern- 
ment in  almost  unlimited  measure. 

What  was  the  first  subsidy?  The  first  subsidy  was  by  the 
Farm  Board;  and  the  A.  C.  C.  A.  lost  out  of  that  first  sub- 
sidy— I  have  the  exact  figures  here,  and  I  want  to  be  accu- 
rate about  the  matter — Just  the  small  amount  of  $79,286,384! 
That  is  the  first  step  that  was  taken  Tlie  A.  C.  C.  A.  used 
all  the  money  that  was  given  to  it  by  the  Federal  Gorem- 
ment  and  lost  $80,000,000,  ivlnctpally  in  speculation;  and  it 
has  been  speculating  ever  since. 

Now,  I  wish  to  say  a  word  or  two  about  the  membership 
of  the  A.  C.  C.  A.  It  has  no  members  except  the  aOkxn 
and  agents  and  servants  of  its  varioas  subsidiaries. 


^^^^*****i\.y^Al  b  J 


.u-uB"  ^ct  as  panea  Dy  tne  House,  Including  cotton. 
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It  tuu  no  other  members.  The  subcommittee  went  very 
thoroughly  Into  the  question  as  to  whether  the  A.  C,  C.  A. 

h*d  other  members,  and  the  only  members  It  could  claim 
were  members  obtained  In  this  way. 

Assume  that  I  am  a  cotton  farmer  and  the  Senator  from 
South  Car(Alna  (Bir,  Smjtm)  represents  the  cooperatives  In 
my  county.  I  sell  him  a  bale  of  cotton.  Just  as  If  he  were  a 
merchant,  and  we  agree  on  the  price.  There  Is  not  a  particle 
of  difference  between  him  and  any  other  merchant.  When 
I  agree  on  a  price  with  him — say  10  cents  a  pound — he  hands 
me  a  bill  of  sale,  and  in  the  bill  of  sale  is  a  statement  that 
by  reason  of  his  buying  this  cotton  I  become  a  member  of 
the  American  Cotton  Cooperative  Association.  Perhaps  I  am 
a  colored  man  or  a  poor  white  boy  and  cannot  read.  In  such 
a  case  I  sign,  of  course,  or  make  my  mark.  I  have  sold  the 
cotton  and  wish  to  get  the  money,  but  I  cannot  get  it  unless 
I  agree  to  sign  the  statement  that  I  am  a  member  of  the 
American  Cotton  Cooperative  Association;  and  I  desire  to 
digress  long  enough  to  show  the  Senate  how  this  procedure 
works  in  the  case  of  the  poor  man. 

Congress  has  done  a  great  work,  and  I  wish  to  pay  tribute 
to  the  Senator  from  South  Carolina  [Mr.  Sbcth]  for  the 
splendid  and  effective  work  he  has  done  in  the  matter  of 
seed  loans  to  indigent  farmers  who  are  not  able  to  make 
loans  at  any  other  place.  In  the  case  I  am  sjppoaing  I  may 
be  a  colored  man  or  a  white  man  who  cannot  make  a  loan 
anjrwhere  else.  I  make  my  cotton,  and  unfortimately  the 
seed-loan  office  requires  me  to  do  business  with  the  local  so- 
called  cooperative  association.  I  will  explain  what  they  do 
to  me.  I  took  the  testimony  of  the  seed-loan  ofBce,  and  the 
figures  as  to  the  number  of  bales  given  in  my  published  report 
show  just  exactly  what  the  poor  devil  of  a  farmer  has  done 
to  him  by  the  cooperatives  which  were  established  to  help 
and  to  aid  him. 

A  colored  farmer  took  one  bale  of  cotton  to  the  Mid-City 
Cotton  Growers'  Association  at  Memphis.  He  received  for 
that  bale  of  cotton  $51.31.  The  association  had  made  him 
a  previous  advance  of  $5.59  on  that  cotton.  Then  they 
charged  him  interest  of  60  cents.  They  charged  him  insur- 
ance of  $1.30.  They  charged  him  storage  of  $4.56.  Other 
than  regular  seasonal  charges — and  what  those  charges  are 
God  only  knows,  because  they  have  not  explained  them  to 
this  day.  although  they  were  asked  to  do  so — amounted  to 
$1.40.  Then  this  marvelous  organization,  claiming  259.000 
members,  made  this  charge  against  that  poor  colored  boy: 
Membership  fee  in  the  cooperative,  $5.  They  are  conducting 
a  newspaper,  and  he  was  charged  with  a  subscription  to  it. 
It  made  no  difference  whether  or  not  he  could  read  or  write; 
he  was  charged  50  cents  for  a  subscription  to  the  newspaper, 
and  interest  on  cash  paid  out  for  freight  and  storage! 
Freight  and  storage  amounted  to  $4.55,  and  they  charged 
him  40  cents  for  interest  on  that  advance  of  freight  and 
storage.  The  total  was  $19.34,  taken  out  of  that  poor  mans 
cotton  money.  If  that  is  aid  to  farmers  through  coopera- 
tives, then  God  have  mercy  upon  the  poor  farmers! 

Mr.  LEWIS.  Mr.  President,  did  the  Senator  say  it  was 
taken  out  of  the  $50? 

Mr.  McKELLAR.  The  $19.34  was  taken  out  of  the  return 
for  the  one  bale.  $51.31.    Now  I  will  take  the  next  one. 

Mr.  SMITH.  Mr.  President,  was  that  $51.31  the  result  of 
the  price  cixrrent  that  day? 

Mr.  McKELLAR.  Who  In  the  world  knows?  Nobody  can 
teU.  The  actual  expense  after  allowing  for  the  advance  for 
handling  that  cotton  was  $11.07.  The  ordinary  rule  of 
private  dealers  is  to  charge  $1.25  a  bale,  and  I  believe  it  was 
$1  a  bale  at  that  time;  but  instead  of  having  $1.25  taken  out. 
the  men  who  had  to  deal  with  these  cooperatives  had  $11.07 
taken. 

The  next  one  received  $53.97  for  his  cotton,  and  he  paid  $5 
for  a  membership  fee  in  the  cooperative,  he  was  charged 
50  cents  for  a  newspaper,  he  paid  the  other  charges,  and  the 
amount  taken  out  of  his  allowance  was  $19.75. 

I  have  here  the  iwoof .  taken  from  the  record,  not  denied,  of 
the  enormous  sums  that  were  taken  out  of  the  cotton  returns 
of  these  poor  people.    Yet  I  hear  on  this  floor  the  statement 


that  we  ought  to  help,  that  we  ought  to  preserve,  the  Ameri- 
can Cotton  Cooperative  Association . 

Now  I  come  to  the  next  point,  which  I  believe  will  astound 
the  Senate.  I  know  it  will  astound  everyone  who  Is  listening 
to  me. 

About  a  year  ago.  It  seems,  the  American  Cotton  Coopera- 
tive Association  had  a  little  difficulty  about  a  money  matter. 
I  should  perhaps  explain  that  under  the  fake  statute  which 
the  Senator  from  Michigan  I  Mr.  VawdcmbercI  first  brought 
to  the  notice  of  the  public  several  years  ago,  and  which 
he  and  I  finally  succeeded  in  having  repealed,  the  cooperatives 
were  borrowing  money  from  the  Department  of  Agriculture 
at  from  one-quarter  of  a  percent  to  one-half  of  a  percent 
and  lending  it  to  the  farmers  at  5*2  percent.  After  that 
statute  was  repealed  they  were  required  to  i)ay  3  percent  by 
law.  Mr.  Creekmore  thereupon  went  to  New  York  and  made 
arrangements  with  several  banks  in  New  York  to  borrow 
what  money  he  needed  at  lU  percent,  provided — and  listen 
to  the  proviso — provided  the  Government  would  yield  prefer- 
ence to  the  banks  and  subordinate  the  securities  of  the  Gov- 
ernment to  the  claims  of  the  banks;  that  is.  that  the  security 
of  the  Government  was  subordinated  to  the  claims  of  the 
banks. 

Think  of  it!  Here  is  an  enormous  concern  constantly  sub- 
sidized by  the  Government,  to  the  extent  of  more  than 
$140,000,000  of  losses  to  the  Government,  yet  it  comes  to 
Washington  and  gets  the  Government  to  subordinate  its 
loan  from  banks  in  New  York  so  that  the  cooperative  may 
get  money  at  l}i  percent  to  lend  to  farmers  at  5  4  percent, 
and  probably  more. 

Last  year,  when  I  first  offered  the  resolution  for  an  in- 
vestigation, the  IDepartment  notified  the  cooperatives  that 
this  arrangement  could  not  last  any  longer,  that  they  would 
have  to  get  their  money  otherwise:  and  I  am  very  glad  they 
did  notify  the  cooperatives  to  that  effect. 

How  did  they  get  $5,000,000  of  their  money?  If  there  ever 
was  an  Aladdin's  lamp.  Mr.  Creekmore  and  his  associates 
in  the  so-called  American  Cotton  Cooperative  Association 
have  that  lamp.  They  just  waved  it  over  the  Government, 
they  waved  it  over  us  here,  and  we  furnished  the  money. 

Let  me  show  how  it  was  furnished.  I  took  occasion  to  go 
into  the  matter  of  subsidiaries  of  the  A.  C.  C.  A.  They 
have  12  or  13  regular  subsidiaries.  Lately  all  of  them,  with 
the  exception  possibly  of  two  or  three,  have  failed  abso- 
lutely, and  six  of  them  have  just  been  wound  up  in  bank- 
ruptcy. Mr.  Creekmore  needed  the  money  for  his  mer- 
chandising business,  but  he  did  not  want  to  borrow  it  at 
3  percent,  so  he  got  his  subsidiaries  to  borrow  it.  He  got 
six  of  these  bankrupt  concerns  to  borrow  the  money.  Not 
one  of  them  was  entitled  to  credit.  I  shall  give  the  names, 
and  be  accurate  about  the  matter. 

Think  of  it!  The  parent  company  wanted  $5,000,000,  and 
someone  made  this  arrangement.  Eleven  of  them  appeared 
here  at  the  Treasury  and  borrowed  the  $5,000,000  in  separate 
amounts. 

The  Alabama  Cotton  Cooperative  Association  borrowed 
$400,000. 

The  Brazos  Valley  Cotton  Cooperative  Association  bor- 
rowed $425,000. 

The  California  Cotton  Cooperative  Association  borrowed 
$175,000. 

The  Louisiana  Cotton  Cooperative  Association  borrowed 
$800,000. 

The  Mid-South  Cotton  Growers'  Association  borrowed 
$800,000. 

The  Mississippi  Cooperative  Association  borrowed  $800,000. 
The    Oklahoma    Cotton    Growers'    Association    borrowed 
$500,000. 

The  South  Carolina  Cotton  Growers'  Association  bor- 
rowed $200,000.    It  was  modest  in  its  demands. 

I  hope  the  Senator  from  Texas  is  here.  The  South  Ttexas 
Cotton  Cooperative  Association  borrowed  $200,000. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texas 
is  always  here  when  he  knows  the  Senator  from  Tennessee 
is  going  to  address  the  Senate. 
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Mr.  ICcKELLAR.  The  Senator  is  very  kind.  I  call  hU 
Attention  to  another  one.  The  West  Tnuw  Cotton  Orowen' 
AMOclation  borrowed  1500,000. 

What  did  they  do  with  the  money?  Altogether  $5.0004)00 
was  borrowed.  Did  they  tue  it  for  their  purposes  as  cotton 
merchants?  Not  at  alL  They  Immediately  took  stock  in  the 
American  Cotton  Cooperative  Association,  the  parent  com- 
pany, the  central  company,  and  turned  the  money  over  to 
the  A.  C.  C.  A. 

Let  us  see  in  what  condition  the  11  companies  were. 
Some  of  the  evidence  Is  not  clear,  but  most  of  It  Is  very 
clear. 

The  Georgia  Cooperative  Association  was  being  wotmd  up 
in  bankruptcy. 

There  was  no  evidence  concerning  the  lioulidana  Cotton 
Cooperative  Association. 

llie  Mid-South  Cotton  Cooperative  Association,  located  in 
my  own  city  of  Memphis,  explained  that  they  were  better 
off  than  the  others.  They  had  $100,000  in  cash.  $100,000  in 
United  States  bonds,  and  $35,000  in  a  lot  on  Front  Street. 
Two  hundred  and  thirty-five  thousaiul  dollars  was  the  sum 
total  of  their  assets.  Yet  the  Government  loaned  that  con- 
cern $800,000. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Nkkly  in  the  chiir). 
Does  the  Senator  from  I'ennessee  yield  to  the  Senator  from 
Illinois? 

Mr.  McKELLAR.    I  yield. 

Mr.  LEWIS.  At  this  point  I  ask  the  able  Senator  from 
Tennessee  whether  he  can  give  the  Senate  the  naoaes  of  the 
offlcicds  of  the  Government,  and  the  offices  they  held,  who 
loaned  the  money  of  the  vtapLe  to  these  bankrupt  establish- 
ments. 

Mr.  McKELLAR.  I  am  unable  to  answer  that  question.  I 
have  not  yet  found  out  who  it  is.  Ibey  all  say  it  is  done  in 
the  Department  of  Agriculture.  I  know  the  Secretary  has 
never  known  of  it.  and  probably  he  has  never  heard  of  it 
except  through  a  letter  which  I  wrote  him,  and  I  shall  come 
to  that  in  a  little  while  and  explain  it. 

Mr.  LEWIS.  Someone  must  have  represented  the  Govern- 
ment to  have  such  privilege  of  taking  money  out  of  the 
Treasury.    I  should  like  to  learn  who  he  was. 

Mr.  McKELLAR.  Take  the  case  of  the  Mississippi  Coop- 
erative Cotton  Association:  Its  assets  were  not  disclosed.  I 
shall  have  something  to  say  about  that  in  a  moment. 

I  come  now  to  the  Oklahoma  Cotton  Growers'  Association. 
I  am  glad  the  Senator  from  Oklahoma  is  present.  Tliat  con- 
cern has  been  wound  up  in  bankruptcy,  and  do  Senators 
know  how  much  the  Government  lost  by  it?  The  Govern- 
ment lost  between  $700,000  and  $800,000.  I  believe  the  asso- 
ciation turned  over  all  its  property  to  the  A.  C.  C.  A.  for  the 
cancelation  of  Its  debt.  The  A.  C.  C.  A.  canceled  the  debt 
to  the  Government — its  debt  of  $700,000  or  $800,000 — ^for  a 
very  small  amount.  Then  immediately  that  bankrupt  con- 
cern borrowed  one-half  million  dollars.  It  borrowed  that 
amount  without  any  security  except  stock  in  the  A.  C.  C.  A., 
which  is  admittedly  insolvent  if  the  Govenunent  withdraws 
its  support  and  subsidies  from  it.  Mr.  Creekmore  testified — 
he  is  the  $25,000  manager  of  the  concern — that,  without 
Government  aid.  without  Government  subsidy,  they  would 
have  to  fold  up  and  quit  business.  Yet  all  the  Government 
has  for  the  $5,000,000  loaned  to  the  several  associations  is 
additional  stock  issued  in  that  concern,  the  A.  C.  C.  A.,  the 
actual  captal  of  which  was  $36,350. 

The  South  Carolina  Association,  of  which  the  Senator 
from  South  Carolina  spoke  a  while  ago,  wound  up  in  bank- 
ruptcy; and  one  of  the  causes  was,  I  suppose,  that  it  did  not 
get  $800,000.    It  got  only  $200,000.  according  to  the  record. 

The  assets  of  the  South  Texas  Cotton  Cooperative  Associa- 
tion were  not  disclosed.  Neither  were  those  of  the  Texas 
Cotton  Cooperative  Association.  However,  the  West  Texas 
Cotton  Growers'  Association,  the  largest  one  of  them,  without 
a  cent  of  assets,  as  testified  to  by  one  of  its  officials,  borrowed 
$500,000.  and  immediately,  having  no  assets  of  any  kind, 
turned  it  over  to  the  parent  company  and  took  stock  of  the 
parent  company  and  put  it  up  as  security. 


Mr.  President,  althoufh  $BfiOOfiOO  was  borrowed  from  the 
Oovemment,  If  I  were  In  bxisiness  today  I  would  not  gtre  the 
Oovemment  of  the  United  States  $5iKK)  for  lU  claim  on  the 
bankrupt  concerns  which  borrowed  that  enormous  sum.  X 
would  not  give  $5,000  for  the  claim  of  $5X)00.000. 

Let  us  see  what  else  occurred.  The  Oovemment  began 
subsidizing  these  so-called  cooperatives— they  are  not  coop- 
eratives—and It  lost  the  first  year  $79,000,000  plus;  and  in  the 
next  2  years,  or  leas  than  2  years,  the  Government  had  lost 
enough  to  bring  the  entire  loss  up  to  $140,000,000, 

By  the  way,  that  brings  me  to  the  Joint  resolution  proposed 
by  my  distinguished  friend  the  Senator  from  North  Dakota 
[Mr.  Frazier]. 

Mr.  LEWIS.    Mr.  President,  what  year  was  that? 

Mr.  McKELLAR.  These  losses  began  in  1929.  The  Oov- 
emment lost  about  $80,000,000  in  1929.  If  the  Senate  de- 
sires to  know  how  it  lost  that  amount  I  shall  be  very  happy  to 
tell  at)out  that.  In  doing  so,  I  think  I  had  better  refer  again 
to  the  joint  resolution  of  the  Senator  from  North  Dakota. 

Mr.  NORRIS.    Mr.  President,  when  were  the  loans  nuule? 

Mr.  McKELLAR.  Does  the  Senator  mean  the  $5,000,000 
loan? 

Mr.  NORRIS.     Yes. 

Mr.  McKELLAR.    Last  year. 

Let  me  go  back  a  Uttle.  In  1929  the  cooperatives  rec^ved 
their  first  subsidy  from  the  Government — from  the  Farm 
Board— and  they  began  to  gamble  and  lost  $80,000,000.  After 
that  sum  was  lost,  of  course,  they  were  insolvent,  as  they  had 
only  $36,350  of  capital.  TTie  Government  had  to  come  to 
their  rescue  again,  and  it  staked  them  the  next  year.  That 
year  their  losses  were  not  so  big,  happily — I  think  they  were 
$27,000,000 — ^while  during  the  Farm  Board's  operation  the 
losses  ran  up  to  $140,000,000  when  the  money  came  through 
the  Farm  Board. 

A  year  or  two  ago  the  Senator  from  North  Dakota  in- 
troduced a  Joint  resolution  proposing  that  the  accounts  of 
all  co<^;}eratives,  grain  and  cotton,  be  adjusted  by  the  Farm 
Credit  Administration.  In  the  original  Joint  resolution  the 
Senator  simply  designated  grain,  as  I  recall.  Later,  he 
was  asked  by  the  cooperatives  to  put  in  cotton,  and  the 
measure  came  very  near  to  passage.  Several  objections  to 
it  were  raised  from  time  to  time  by  me.  On  several  occa- 
sions it  came  very  near  becoming  law.  Finally  it  was  passed 
the  other  day,  with  cotton  out  of  it.  I  wish  to  teU  Senators 
why  I  desired  to  have  cotton  eliminated  from  it. 

Ilie  cooperatives  claimed  that  the  reason  they  lost  the 
$80,000,000  was  because  the  Government  Farm  Board  forced 
them  to  take  the  course  which  wae  taken.  Fortunately  for 
me  and  fortunately  for  the  Government,  there  is  in  ex- 
istence a  letter  signed  by  C.  O.  Moser,  the  then  president 
of  the  A.  C.  C.  A.  or  American  Cotton  Cooperative  Associa- 
tion: it  was  then  called  the  American  Cotton  Growers'  Asso- 
ciation, and  the  name  was  afterward  charged.  Mr.  Moser, 
on  OcU^er  11,  1929,  wrote  to  Hon.  Carl  Williams,  Federal 
Farm  Bureau,  Washington,  D.  C,  urging  Mr.  Williams  to 
come  to  the  rescue  of  the  cotton  cooperatives  and  the  oottmi 
growers;  and  here  is  what  he  recommended.  I  am  going 
to  read  merely  the  portkm  of  the  letter  which  gives  his 
recommendation : 

The  size  of  tbe  crop — 

That  is,  the  1929  crop — 

The  size  of  the  crap  Is  fairly  definitely  known;  the  eondltloo 
of  business  and  the  approximate  demand  or  absorbing  power  of 
the  world  Is  fairly  weU  established.  Market  analysts  are  caj^ble 
of  predicting,  with  a  fair  degree  at  accuracy,  the  extreme  limita- 
tions to  wiilch  the  price  may  go  under  the  reasonable  expecta- 
tion of  future  conditions.  It  is,  therefore,  at  a  time  like  this 
that  It  Is  possible  for  us  to  advance  nearer  the  mailcet  price 
than  it  would  be  earUer  In  the  season,  when  the  slse  of  tlie 
crop  Is  less  a  calculable  thing  than  It  Is  now.    I  believe — 

This  is  written  by  the  president  of  the  cooperative — 

I  believe  the  cotton  cooperatives,  with  the  aid  of  the  Puu 
Board,  may  with  safety — and  they  should  Immediately— advance 
16  cents  a  point,  or  680  a  bale,  on  unfixed  cotton,  basis  %-lnch 
Middling;  and  that  wide  pubUclty  to  such  advance  should  be  given 
as  being  the  Joint  program  of  the  cotton  cooperatives  ami  the 
Farm  Board  and  that  the  difference  bettween  66  percent  (already) 
advanced  at  the  time  of  deUvery  and  $80  a  bale  should  be  paid 
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to  the  memben  u  soon  as  weight  and  grade  of  cotton  Is  estab- 
lished. 

After  all  these  years,  here  come  the  same  cooperatives  who 
advised  the  Farm  Board,  and  they  put  in  a  claim  for  about 
six  and  one-half  million  dollars  which  was  lost,  so  they 
claim,  becaiise  the  Farm  Board  forced  them  to  operate  on 
the  basis  of  an  advance  of  $80  a  bale. 

The  Board  did  not  force  them  to  conduct  such  an  opera- 
tion. The  cotton  cooperatives  recommended  it.  As  a  mat- 
ter of  fact,  the  letter  from  which  I  just  read  is  dated  Octo- 
ber 11,  1929.  The  writer  asks  that  the  plan  go  into  effect 
on  October  15.  Tliey  did  not  have  it  arranged  in  time,  sind 
it  went  into  effect  on  October  21.  and  the  farmers  lost  untold 
millions,  while  the  Government  lost  about  (80,000,000  by  rea- 
son of  the  acts  of  the  cooperatives  and  the  program  recom- 
mended by  them;  and  yet  now  they  want  to  come  back  on 
the  Government  for  six  and  a  half  million  dollars  more. 
If  that  Investigation  will  not  accomplish  anything  else,  it 
certainly  will  prevent  the  Government  from  ever  paying  the 
cotton  cooperatives  another  dime  on  that  transaction.  I  do 
not  know  what  the  facts  are  in  reference  to  grain,  but  I  do 
know  what  they  are  with  reference  to  cotttm, 

Mr.  President,  I  have  already  talked  about  the  seed-loan 
borrowers  and  how  they  were  robbed.  I  li&ve  .ilready  given 
the  facts  about  that  transaction.  I  next  come  to  one  of  the 
most  unique  ways  of  extracting  money  from  the  Gov«;mment 
that  I  have  ever  heard  of  in  my  life.  Take  the  cotton  that 
the  Government  has  ncm  on  hand,  the  16-cent-loan  cotton, 
the  90-percent-loan  cotton,  and  the  doUar-and-a-half-a-bale 
cotton.  In  each  instance  the  money  was  loaned  on  cotton 
purely  to  help  the  cooperatives  and  to  keep  them  out  of 
bankruptcy.  I  wish  to  say  that  they  have  constantly  pur- 
sued a  course  toward  the  Government  that  has  resulted  in 
developKng  one  of  the  most  deft  ways  of  extracting  money 
from  the  United  States  Treasury  that  I  ever  knew  about  in 
my  experience. 

They  handle  this  cotton  for  the  Government — and  let  me 
show  how  they  got  paid  for  it;  every  dollar  coming  out  of 
the  farmer  in  the  end  or  out  of  the  Govenmient,  It  comes 
either  out  of  the  farmer  or  the  taxpayer.  The  following 
siuns  have  been  paid  to  the  American  Cotton  Cooperative 
Association  by  the  Government  on  Government-controlled 
cotton  for  services  and  expenses.  Listen  to  this:  In  1930-31, 
$531,000.  "niat  is  a  pretty  good  dividend  on  a  capital 
of  $36,350.  In  1931-32,  $907,000—1  am  just  using  round 
figures.  In  1932-33.  $883,000;  in  1933-34,  $780,000;  in  1934-35, 
$724,000.  Thus  a  total  of  mc«T  than  $3,000,000  has  been 
paid  out  by  the  Government  for  services.  That,  however, 
was  not  sufBcient;  they  thought  the  money  ought  to  come  in 
faster;  and  so  this  sort  of  scheme  was  adopted  last  year. 
They  said  that  the  warehouses  in  the  South  were  not  suffi- 
cient to  hold  all  this  cotton,  and  they  wanted  to  reconcentrate 
the  cotton.  The  Government  underto(rt:  to  reconcentrate  the 
cotton  down  there  and  employed  the  A.  C.  C.  A.  to  do  it. 
Others  were  willing  to  do  it  much  cheaper,  but  all  bids  were 
turned  down  except  that  of  the  A.  C.  C.  A.  One  compress 
man  in  west  Tennessee  offered  to  make  all  the  changes  in  his 
district  for  nothing,  but  he  was  turned  down.  Let  us  see  what 
the  Government  paid. 

Let  me  call  attention  to  it.  It  was  estimated  that  It 
would  be  necessary  to  reconcentrate  some^OO.OOO  bales  of 
cotton.  Bids  were  mjt  in  to  handle^-tfils  cotton  by  the 
A.  C.  C.  A.,  by  John  M.  Parker  <f  Co.,  and  others.  Mr. 
Parker  testified  that  his  nrm  put  in  i  bid  to  reconcentrate 
this  cotton  at  40  cents  a  bale  flat.  \Othe  A.  C.  C.  A.  put  in 
a  bid  of  this  kind:  For  the  first  500.000  bales.  48  cents;  for 
the  second  500.000  bales,  45  cents;  for  the  third  500.000  bales, 
40  cents,  and  any  additional  bales  at  35  cents. 

How  much  did  they  reconcentrate?  Just  3,000.000  bales 
that  brought  40  cents  and  over.  They  did  not  reconcentrate 
any  35-cents-a-bale  cotton.  They  made  $665,000  out  of  that 
transaction,  when  it  was  absolutely  useless  and  represented 
merely  another  tax  on  the  fanner.  That  is  all  it  was; 
nothing  more  or  nothing  less.  It  just  took  that  much  out 
of  the  farmer's  cotton. 


Now  let  us  see  how  they  did  It.  They  first  said  that  they 
would  have  to  sample  the  cotton.  The  cotton  had  been 
sampled  when  first  put  in  the  warehouse,  but  it  had  to  be 
sampled  the  second  time.  How  much  did  it  cost  the  farmer 
to  sample  his  cotton?  They  take  out  about  2  pounds  from 
each  bale  and  sample  it.  Each  sample  is  worth  from  20  to 
22  cents.  The  sampje  costs  the  farmer  from  20  to  22  cents 
a  bale.  It  was  sampled  the  first  tim^e.  Calculation  can 
easily  be  made  what  that  cost.  But  it  was  sampled  the 
second  time.  What  did  they  do  with  the  samples?  They 
threw  them  away.  I  pressed  them  on  that  point  and  the 
result  can  be  imagined.  When  they  were  pressed  about  it 
they  said  that  they  had  paid  the  $90,000  that  came  in  from 
the  sale  of  the  samples  on  their  debt  here  in  Washington, 
and  I  understand  they  did.  They  paid  it  on  their  debt,  not 
on  the  fairmers'  debts.  They  never  accounted  to  the  farmer 
for  it,  but  paid  it  on  their  debt.  Was  there  any  use  in  re- 
concentrating  that  cotton?  Nearly  every  cotton  man  in  the 
South  protested  against  the  reconcentration  of  that  cotton. 
Let  me  show  how  it  works. 

Let  us  suppose  I  am  a  colored  farmer  near  Corinth,  which 
is  a  railroad  point.  I  put  my  cotton  with  the  Government 
under  the  16-cent  loan  provision.  I  think  I  have  something 
coming  back  to  me.  That  cotton  has  been  there  ever  since. 
They  took  that  cotton  and  sent  it  to  New  Orleans.  I  did  not 
know  anything  about  it.  I  do  not  know  where  it  is.  Nobody 
can  tell  where  it  is.  It  has  got  to  be  found  again,  and  there 
is  much  of  it  that  will  never  be  foimd.  Suppose,  however,  it 
is  foiind,  and  I  sell  it  in  Boston,  Mass.  I  have  got  to  pay  the 
freight  on  that  cotton  to  New  Orleans  and  pay  the  freight 
back  to  Corinth,  Miss.,  and  on  to  New  York.  I  lose  the 
freight  from  Corinth,  Miss.,  to  New  Orleans  and  back  on  that 
cotton.  That  is  taken  out  of  the  cotton;  that  is  taken  out 
of  the  farmer,  even  if  he  gets  the  cotton.  It  was  wholly 
useless.  There  was  only  one  purpose,  according  to  the  testi- 
mony as  I  read  it,  and  that  was  to  give  to  the  American 
Cooperative  Cotton  Association  an  additional  six  or  seven 
hundred  thousand  dollars  to  help  them  along  by  that  kind 
of  work. 

Yesterday  when  I  spoke  of  this  matter  my  good  friend 
from  Arkansas,  our  distinguished  leader  [Mr.  Robinson], 
asked  me  if  there  was  not  some  difference  of  opinion  about 
the  facts.  There  is.  The  Senator  from  Alabama  [Mr. 
Bankhead]  was  unable,  because  of  other  duties,  to  attend 
the  hearings,  except  on  one  day,  and  he  signed  a  dissenting 
report  as  to  some  of  the  views.  I,  myself,  made  the  report 
from  which  I  have  just  been  reading,  but  I  have  another 
report  to  which  I  am  going  to  refer  in  a  moment.  The  report 
that  was  filed  in  the  Senate  I  submitted.  After  I  had  made 
the  examination,  something  else  was  done  by  the  Depart- 
ment here,  and  I  am  going  to  give  a  brief  digest  of  what  the 
Department  reports,  upholding  in  every  sense  the  facts  as 
found  by  me  after  listening  to  probably  scores  of  witnesses. 

In  August  1935.  when  the  McKellar  heartng  was  being  arranged 
Mr.  Creekmore  requested  the  Farm  Credit  Administration  to  make 
a  survey  of  certain  phases  of  set-up  and  operations  of  the  A  C  C   A. 
and  Its  affiliates — 

"Its  affiliates",  half  of  which  are  in  bankruptcy  today 

•     •     *.     As  a  result  of  Mr.  Hermann's  studies.  Report  No.   40 

Which  is  a  preliminary  report — 
has  been  Issued. 

That  report  includes  the  following: 

r  The  classers  at  Interior  points  accept  cotton  from  any  fanner 
without  inquiry  as  to  membership  In  the  cotton  cooperative  asso- 
ciation, with  the  result  that  the  cotton  cooperatives  function 
largely  as  cotton  buyers  in  every  sense  of  the  word. 

That  is  exactly  what  I  found,  except  that  I  made  it  just 
a  little  stronger.  I  think  this  report  makes  it  very  much 
stronger  in  other  places  than  I  made  it.  but  in  this  place 
mine  was  a  little  stronger.  What  are  the  facts  which  I 
developed  in  tha  hearings?  That  not  a  single  meeting  of 
any  cooperative  had  been  held  outside  of  three  or  four  in 
the  State  of  Mississippi.  In  my  State  there  is  not  an  organ- 
ized cooperative  in  any  county  in  the  State.  I  am  referring. 
of  course,  to  cotton  cooperaUves.    In  the  State  of  Arkansas 
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there  is  not  a  cooperative  association  doing  business  as  a 
cooperative. 

Let  me  show,  while  I  am  on  that  point,  how  they  do  busi- 
ness. Before  proceeding  to  that,  however,  let  me  first  give 
the  summing  up.  A  cotton  cooperative  association  is  sup- 
posed to  be  an  organization  of  cotton  farmers  formed  for  their 
mutual  benefit  by  means  of  which  the  profits  are  divided 
or  the  losses  are  borne  equally  by  the  members.  I  find  from 
the  testimony  that  the  profits  are  not  divided  equally  or  pro- 
portionately. Even  assuming  there  have  been  profits,  and 
this  is  a  doubtful  assumption  because  they  have  never  had 
any  profits,  they  would  not  be  divided.  They  have  not  any 
profits  now  except  paper  profits.  Mr.  Creekmore,  the  presi- 
dent of  this  institution,  testified  that  the  A.  C.  C.  A.  would 
go  into  bankruptcy  unless  the  Government  continued  to 
lend  to  it. 

The  losses  are  not  made  good  by  any  of  the  so-called  mem- 
bers. The  so-called  members  do  not  invest  any  substantial 
amount  of  their  own  funds  and  never  have  done  so.  The 
so-called  members  have  not  the  slightest  control  over  the 
business.  They  take  no  risks.  They  do  not  sell  collectively. 
The  A.  C.  C.  A.  is  not  owned  or  controlled  by  the  so-called 
members.    It  is  owned  and  controlled  by  its  officers. 

It  is  claimed  that  their  profits  are  divided.  At  one  time 
they  did  distribute  to  certain  of  their  affiliates  56  cents  a 
bale,  which  was  a  very  small  amount,  and  I  think  it  bank- 
rupted the  concern  even  to  do  that. 

Mr.  President,  I  said  the  Government  report  was  exactly 
in  accordance  with  my  report.  I  quote  from  the  report  as 
submitted  by  the  agents  of  the  Government  in  the  Depart- 
ment: 

Farmers  are  instructed  to  sign  documents  handed  to  them  with- 
out any  explanation  as  to  what  they  are  signing 

Accepting  delivery  of  cotton  from  nonmembers  and.  or  non- 
producers  Is  always  questionable. 

Question  can  be  raised  as  to  the  Justification  of  using  Govern- 
ment financing  if  cotton  cooperatives  handle  a  large  volume  of 
deliveries  of  noimiember  cotton,  as  has  been  done  in  the  past. 

They  do  not  confine  themselves  to  members'  cotton.  They 
handle  any  man's  cotton.  They  buy  cotton  just  like  any 
other  cotton  buyer,  the  only  difference  being  that  this  par- 
ticular concern,  made  up  of  a  few  men,  is  subsidized  by  the 
Government  and  their  losses  paid  and  most  of  their  expenses 
paid  by  having  them  handle  Grovemment  cotton. 

Racketeering  of  the  very  worst  type  is  going  on  in  the 
American  Cotton  Cooperative  Association  today  by  which  not 
only  has  the  Goverrmient  been  mulcted  of  hundreds  of 
millions  of  dollars  in  the  last  5  or  6  years  but  the  fanners 
by  excessive  charges  are  being  mulcted  in  the  same  way.  all 
by  means  of  the  use  of  Government  money.  Only  $36,000 
was  ever  put  into  this  concern  from  the  very  begirming,  and 
today,  according  to  the  Senator  from  Texas  [Mr.  ConnallyJ, 
they  are  handling  over  1.500.000  bales  of  cotton. 

I  come  next  to  the  directors: 

Directors,  who  have  turned  In  to  the  cooperative  cotton  which 
was  raised  by  tenants,  have  retained  for  themselves  all  of  the 
patronage  dividends  received  from  the  cooperatives  instead  of 
returning  to  the  tenant  his  proportionate  share  of  such  patronage 
dividends.  It  Is  assumed  that  at  least  the  directors  of  cooperative 
associations  should  be  cooperators  to  the  fullest  extent. 

Why  should  not  that  be  so?  Ilie  cooperative  association 
has  a  board.  As  a  matter  of  fact,  Mr.  Creekmore  runs  the 
whole  business.  He  is  a  very  able  man.  He  runs  the  whole 
cotton  cooperative  association.  Who  comprise  the  board  of 
directors?  Seven  of  them  are  the  managing  directors  of 
his  affiliates.  It  is  one  of  the  closest  corporations  of  which 
I  have  ever  heard.  The  directors  interlock.  Mr.  Creekmore 
controls  absolutely  the  whole  thing.  Tlie  only  kind  of  a 
cooperative  they  have  is  the  cooperation  of  the  officers, 
because  the  members  do  not  cooperate  with  each  other  in 
the  slightest  degree.  They  are  not  compelled  to  pay  a  cent 
and  never  have  been.  Tlie  Government  bears  the  losses. 
There  never  have  been  any  profits,  so  all  they  have  is  a  sell- 
ing company. 
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Listen  to  the  findings  of  the  repcfrt  as  to  the  fanner 
members: 

Parmer  members  of  the  cotton  cooperatives  have  very  little  Idea 
of  the  of>eratlon8  of  their  respective  aasoclatlona  in  the  A.  C.  C.  A. 
An  attempt  to  obtain  the  reactions  of  the  farmers  toward  the 
cooperatives  had  to  be  abandoned  because  It  was  so  difficult  to 
find  farmers  who  even  have  the  slightest  Idea  about  the  operations 
of  the  cotton  cooperatives. 

It  was  reconunended  by  the  majority  of  the  directors  of  State 
and  regional  cooperatives  that  directors  should  not  be  salaried 
employees  of  the  associations,  and  the  report  concurred  In  this 
recommendation.  The  following  remark  In  that  connection  was 
made  in  the  report :  "This  Is  a  'Uttle  racket'  which  has  long  existed 
In  a  number  of  associations." 

Of  course  that  is  wrong.  It  is  not  only  a  little  racket,  but 
it  is  an  enormous  racket,  carried  on  by  this  merchandising 
concern  at  the  expense  of  the  American  cotton  farmer  and 
at  the  expense  of  the  United  States  Government,  the  Gov- 
ernment bearing  all  the  loeses  which  have  been  inv(rfved. 
They  have  already  lost  over  $140,000,000.  and  yet  it  was  pro- 
posed here  a  while  ago  that  we  should  except  the  A.  C.  C.  A. 
from  the  restrictions  of  the  bill.  I  understand  the  Senator 
from  South  CaroUna  I  Mr.  Smith]  to  have  stated  that  he 
would  not  accept  such  an  amendment,  and  I  am  glad  to 
hear  it. 

Listen  further  to  a  reading  of  the  report.  This  is  the 
Government  expert  talking: 

The  majority  of  the  directors  do  not  attend  the  annual  mem- 
bership meetings  of  their  respective  associations. 

They  do  not  have  meetings.  The  local  associations  do  not 
have  them.  The  association  in  this  case  according  to  my 
best  judgment  is  Mr.  Creekmore. 

I  continue  reading: 

Cotton  cooperatives  are  afflicted  with  a  volume  complex,  meas- 
uring their  success  In  terms  of  volvune  rather  than  In  terms  of 
returns  to  the  members.  The  expense  and  methods  used  In  ob- 
taining this  volume  are  often  unsound  and  questionable.  It  wa« 
the  observation  that  the  "cotton  cooperatives  have  made  a  de- 
termined effort  to  get  volume  in  order  to  maintain  their  staffs 
rather  than  to  make  their  staffs  fit  the  volume." 

Assets  and  reserves,  which  are  the  property  of  the  membership 
as  a  whole,  have  been  used  In  some  instances  to  construct  and 
operate  facilities  which  are  entirely  local  in  character  and  which 
can  benefit,  at  the  best,  only  the  favored  few  in  that  locality. 

I  digress  long  enough  to  say  that  when  I  was  in  the  city 
of  Memphis  last  week  I  saw  a  building  under  construction 
on  Front  Street,  and  was  told  that  it  is  a  building  of  the 
Mid-South  Cotton  Cooperative  Association.  The  lot  cost 
$35,000,  and  I  imderstand  the  building  is  to  be  in  proportion 
to  that  figure.  They  are  erecting  a  great  building — at  the 
expense  of  whom?  It  is  being  done  at  the  expense  of  the 
American  cotton  farmer  and  at  the  expense  of  the  Federal 
Government. 

I  continue  reading: 

The  development  of  policies  and  control  of  the  various  cotton 
cooperatives,  although  vested  theoretically  In  the  membership,  is 
actually  In  the  control  of  the  boards  of  directors  of  the  various 
cooperative  associations;  and  these  boards,  in  some  Instances,  have 
become  self-perpetuating  bodies. 

It  is  a  monopoly.  It  Is  not  a  cooperative  association  in 
the  slightest  degree. 

The  cotton  cooperatives,  through  failure  to  be  able  to  accept 
delivery  of  members'  cotton  at  all  times  through  the  year,  assume 
the  aspect  of  commercial  firms  obtaining  cotton  when  the  basis 
Is  cheap,  rather  than  cooperatives  attempting  to  offer  the  maxi- 
mum of  service  and  price  to  their  members  at  aU  times. 

The  A.  C.  C.  A.  has  operated  at  a  loss  for  2  successive  yean. 

During  the  past  2  years  it  has  operated  at  a  loss,  comini 
back  to  the  Government  by  these  devious  means,  getting 
$5,000,000  through  its  insolvent  subsidiaries,  and  having  it 
turned  over  to  the  A.  C.  C.  A.;  and  yet  it  is  proposed  that 
we  except  the  A.  C.  C.  A.  from  the  proposed  legislation.  I 
wish  to  say  to  the  Senator  from  South  Carolina  that  I  hope 
to  Heaven  he  will  not  yield  to  an  appeal  from  any  unin- 
formed person  to  accept  such  an  amendment. 

Mr.  SMITH.  But  they  are  already  exempted  in  the  other 
part  of  the  bill;  not  in  my  part. 
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Mr.  McKEULAR.  I  am  going  to  move  to  strike  out  the 
exemption,  because  this  so-called  association  never  ought  to 
be  permitted  to  obtain  another  dollar  from  the  Government. 
in  view  of  Its  recOTd  toward  the  fanner  and  toward  the 
Government  itself, 

Tbe  A.  C.  C.  A.  has  operated  at  a  loss  for  2  suceeasiTC  yean,  and 
it  has  paid  only  one  cash  dividend  In  the  6  years  of  Its  existence. 

Do  you  know  how  much  that  was?  FUtysix  cents.  Some 
farmer  got  56  cents  at  an  expoxse  to  the  American  cotton 
farmer  of  countless  millions  of  dollars  and  an  expense  to 
the  American  Government  of  $140,000,000  already  lost. 

In  view  of  these  facts,  the  report  recommends  that  the  offlcials 
of  A.  C.  C.  A.  analyze  every  operation,  every  department,  and  the 
duties  ot  every  employee  In  order  to  cut  expeaxae*  to  a  minimum. 

An  elimination  of  political  activity  by  tbe  cotton  cooperatives 
will  enable  the  officials  to  devote  more  of  their  time  to  the  aasocla- 
tlocs'  affairs  and  obviate  the  excessive  traveling  and  other  expenses 
Incurred  in  the  past  In  this  respect. 

Profits  and  losses  on  all  the  cotton  turned  In  to  the  A.  C.  C.  A. 
by  Its  affiliates  shotUd  not  be  pooled  among  the  various  State  or 
re^onal  associations.  Each  association  should  stand  on  Its  own 
aiKl  stand  the  kMses  and  take  the  profits,  according  to  the  results 
obtained  through  handling  the  exact  volume  It  has  deUvered  to 
A.  C.  C.  A. 

Senators,  I  wish  to  make  some  further  quotations  from  the 
same  Government  agent: 

In  most  instances  he  (the  farmer)  was  told  he  had  to  sign  at  a 
certain  place  on  the  document  which  was  handed  to  him,  and  no 
explanation  was  made  as  to  what  he  was  signing. 

Mr.  President,  at  this  pctot  I  ask  unanimous  consent  to 
insert  in  my  remarks  excerpts  from  the  report  of  the  Gov- 
ernment agent. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

A  STTMMABT  OF  >KFOKT  NO.  40,  COOPKEATTVX  DIVISXON,  TAJUd.  CXZDIT 
ACICINXSTBATIOK,  WHICH  IS  A  WIXI.TMTKAaT  STCDT  OF  A.  C.  C.  A. 
AKD    AfTILIATXS 

By  memorandum  dated  August  9.  1935,  Creekmore  requested  the 
Ckx^Mratlve  Division  of  F.  C.  A.  to  make  a  study  of  certain  phases 
of  set-up  and  operations  of  A.  C.  C.  A.  and  Its  affiliated  assocta- 
tlons. 

Preliminary  BepcMrt  No.  40  was  Issued  AprU  1936,  by  Omer  W. 
Hermann,  principal  agrlcultxiral  economist.  Work  to  date  has 
been  confined  largely  to  stiidy  of  some  phsnrn  of  membership  con- 
tact and  assembling  problems  of  cotton  cooperatives.  Sixty-two 
board  members  of  nine  of  the  State  and  regional  associations  were 
contacted  and  Interviewed.  It  Is  planned  definitely  to  make  a 
continuation  of  study  to  include  every  phase  of  (^>eratlons  of  co- 
operatives from  fanner  to  mlU. 

The  following  excerpts  are  a  few  of  the  constructive  comments 
and  siiggestions  made  In  the  preliminary  report  : 

•There  are  only  two  principal  avenues  which  will  lead  them 
to  success.  •  •  •  These  are  the  estahUsbment  of  a  system  of 
marketing  which  will  (1)  enable  the  association  to  sell  Its  mem- 
bers' cotton  at  the  highest  possible  price  and  (2)  perform  only 
essential  and  necessary  marketing  services  In  the  most  efficient 
and  economical  manner,  at  cost     *     *     *. 

"If  a  cooperative  association  is  not  operated  for  the  mutual 
benefit  of  Its  members  but  is  operated  for  the  benefit  of  certain 
tndivldxuas.  agencies,  fanners,  or  members  at  the  expense  of 
others,  the  policies  of  such  an  association  are  out  of  line  with  the 
best  cooperative  procedure. 

"After  a  dasser  was  located  at  a  point,  he  was  left  largely  to  his 
own  devises,  and  Just  as  long  as  the  class  on  his  cotton  stood  up 
and  he  did  not  lose  money  for  the  association,  he  received  very 
little  attention  from  the  headquarters  office.  •  •  •  The  result 
was  that  they  (the  interior  classers  of  the  cooperatives)  have 
turned  out  to  be  largely  cotton  buyers  In  almost  every  sense  of 
the  word.  The  tactics  used  by  these  men  are  almost  identical  to 
those  used  by  cotton  buyers.     •     •     • 

"Many  classers  felt  it  was  their  duty  to  buy  cotton  as  cheaply 
as  possible,  and  a  number  of  them  have  boasted  that  they  had 
bought  a  cheap  list  of  cotton,  forgetting  that  they  are  the  rep- 
resentatives of  the  fanner  and  that  cooperation  is  based  upon 
equity  and  Justice. 

"Interior  classers  are  generally  not  concerned  with  whether  the 
farmer  is  a  member  of  the  association  when  he  brings  a  sample 
into  the  classing  office  •  •  •  no  Inquiry  whatsoever  was  made 
as  to  the  farmer's  membership  In  the  association. 

"In  most  Instances  he  (the  farmer)  was  told  he  had  to  sign  at 
a  certain  place  on  the  document  which  was  handed  to  him  and 
no  explanation  was  made  as  to  what  he  was  signing. 

"Accepting  delivery  of  cotton  from  nonmembers  or  nonpro- 
ducers  Is  always  questionable.  This  has  been  a  common  prac- 
tice at  various  times  In  the  past. 

"Some  question  can  be  raised  as  to  the  Justification  of  using 
Government  financing  if  they  (the  cottoo  cooperatives)   handle  a 


large  volume  of  deliveries  of  other  than  member-grown  cotton.  In 

spite  of  the  fact  that  from  a  legal  point  of  view,  they  may  handle 
up  to  50  percent  of  their  cotton  from  members. 

"Payment  of  patronage  dividends  to  landlords  and  tenants  in 
proportions  other  than  their  rental  arrangement  Is  not  a  sound 
cooperative  principle,  although  from  a  practical  point  of  view  It 
offers  many  perplexing  problems.  *  *  *  It  is  assumed  that 
directors  should  be  cooperators  to  the  fullest  extent  but  we  found 
that  they  are  often  guilty  of  keeping  all  of  the  patronage  dividends 
rather  than  passing  them  back  to  the  tenants  in  proportion  to  the 
amount  of  cotton  they  produced. 

"In  connecion  with  our  field  study  we  prepared  a  questionnaire 
from  which  we  attempted  to  obtain  reactions  of  members  toward 
the  cotton  cooperatives.  This  work  was  abandoned  after  a  short 
time  because  it  was  so  dlfficxilt  to  find  farmers  who  had  even  the 
slightest  Idea  about  the  operations  of  the  cotton  cooperatives. 

"The  study  revealed  that  nearly  one-half  of  the  total  (directors) 
interviewed  did  not  attend  a  single  membership  meeting  during 
the    1934-^5  season. 

"We  do  not  believe  that  a  director  should  be  a  field-service  man 
or  a  salaried  employee  of  an  association.  This  la  a  little  racktt 
which  has  long  existed  In  a  number  of  associations. 

"Unfortunately  most  of  the  State  associations,  as  well  as 
A.  C.  C.  A.,  are  afBlcted  with  the  volume  complex.  It  appears 
that  they  often  measure  their  success  in  terms  of  volume  rather 
than  in  terms  of  returns  to  the  member.  The  expense  of  acquir- 
ing this  voliune  and  the  methods  and  practices  used  In  obtaining 
it  are  often  unsound  and  questionable.  •  •  •  In  other  words. 
It  does  seem  to  be  more  logical  to  begin  with  an  Idea  of  service. 
followed  by  volume  instead  of  beginning  with  volume  in  mlnrt, 
and  doing  anything,  regardless  of  Its  soundness,  to  get  that 
voliune.  •  •  •  It  has  often  app>eared  to  us  that  the  cotton 
cooperatives  have  made  a  determined  effort  to  get  volimie  in  order 
to  maintain  their  staffs,  rather  than  make  the  staff  fit  the  volums, 
which  they  could  soundly  and  properly  obtain  by  economical  opei- 
atlon  on  a  cooperative  basts. 

"We  doubt  the  advisability  of  associations  using  their  aflBet.*!  and 
reserves,  which  are  the  property  of  the  membership  as  a  whole,  to 
construct  and  operate  facilities  which  are  entirely  local  in  chai - 
acter  and  which  can  at  best  benefit  only  the  farmers  In  a  lociil 
oMnmunity.  (Refer  to  Senator's  remarks  about  the  •75.000  bullc'- 
Ing  of  Mid-South  In  Memphis.) 

"The  control  of  the  cotton  cooperatives,  according  to  the  by- 
laws. Is  theoretically  vested  In  the  membership.  Practically  the 
membership  has  had  very  little  to  do  with  the  development  of 
policies  and  with  the  control  of  the  various  associations.  It  is 
true  that  the  membership  selects  the  board  of  directors  of  the 
State  association;  but.  In  some  instances  at  least,  these  boarrls 
have  become  self -perpetuating  bodies  not  fully  in  tune  with  the 
desires  and  wishes  of  their  constituents.  •  •  •  An  examln.i- 
tion  of  the  minutes  of  the  boards  of  directors  of  State  and 
regional  associations  will  fiirther  substantiate  that  they  have  every 
ftinctlon  and  practically  no  responsibility. 

"It  must  be  noted  that  the  managers  who  are  on  the  Amer1c»<n 
Cotton  Cooperative  Association  board  are  hired  Jointly  by  the  State 
association  and  the  A.  C.  C.  A.  and  receive  half  of  their  salaiy 
from  the  A.  C.  C.  A.  Over  four-fifths  of  the  directors  are  not  m 
favor  of  this  policy. 

"Staff  members  of  agricultural  colleges  and  extension  divisions. 
as  well  as  the  agricultural  press  Interviewed  •  •  •  generally 
felt  that  It  (A.  C.  C.  A.)  was  not  a  farmer-owned  and  farmer- 
controlled  cooperative  and  that  a  hired  employee  could  not  in 
every  Instance  be  depended  upon  to  act  In  the  best  Interests  of 
the  cooperative  marketing  cotton. 

"There  seemed  to  be  a  feeling  among  a  sizeable  percentage  of 
the  directors  that  A.  C.  C.  A.  was  not  a  farmer -owned  and  farmer- 
controlled  association. 

"If  It  Is  possible  to  obtain  more  satisfactory  prices  through  chan- 
nels other  than  the  regiilar  channels  set  up   In  the   A    C    C    A 
the  directors  believed,  and  we  agree,  that  these  channels  should 
be  used. 

"We  found  con<?lderable  complaint  In  the  field  during  the  pa.st 
several  seasons  due  to  the  fact  that  the  A.  C.  C.  A  basis  was  In 
line  only  a  few  weeks  during  the  season.  The  remainder  of  the 
time  it  was  necessary  for  farmers  to  dispose  of  their  cotton  through 
other  channels.  ° 

"There  seemed  to  be  a  rather  general  feeling  among  directors 
that  the  associations  In  these  terrttorles  (Middle  South  and  South- 
east) should  have  an  opportunity  to  sell  cotton  through  channeU 
other  than  the  routine  delivery  to  A.  C.  C.  A. 

•If    It    Is   possible    to   obtain   more    satisfactory   prices   through 
channels  other  than  the  regular  channels  set  up  by  A    C    C    A 
the  directors  believed,  and  we  agree,  that  these  channels  should 
be  used. 

"We  found  considerable  complaint  in  the  field  durlnir  the  nast 

several  seasons  due  to  the  fact  that  the  A.  C.  C.  A.  was  in  line 

only  a  few  weeks  during  the  season.     The  remainder  of  the  time 

*w^"  necessary  for  farmers  to  dispose  of  their  cotton  through 

other  channels.  "xwu^u 

"•The  fact  that  A.  C.  C.  A.  stated  they  were  in  and  out  of  the 
market  at  \-arIous  times  gave  It  the  aspect  of  a  commercial  firm 
rather  than  a  cooperative  aasorlatlon  attempting  to  offer  the 
maximum  of  service  to  its  members  at  all  times 

"Due  to  the  fact  that  the  A.  C.  C.  A.  has  operated  at  a  loss  for 

•^"th-'^-T  ^''^..'^^"f  ^"'^  ^^  P^'^  ^  ^^^h  dividend  only  1  year 
in  the  past  6.  it  la  believed  that  the  officials  of   that  as^lation 
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should  analyse  every  operation,  every  department,  and  the  duties 
of  every  employee  in  order  to  cut  expenses  to  the  minimum. 

"Another  large  item  of  expense,  both  in  time  and  money,  is  the 
political  and  public-relations  activities  of  A.  CCA.  •  •  • 
A  cutting  down  of  political  activity  will  release  the  time  of  offi- 
cials for  their  regular  duties  and  obviate  the  excessive  travel  and 
other  expenses  which  have  been  incurred  in  the  past. 

"Two-thirds  of  the  board  members  interviewed  did  not  believe 
that  profits  and  losses  on  cotton  should  be  pooled  among  all  State 
associations.  •  •  •  They  indicated  rather  clearly  that  each 
associaUon  should  stand  on  its  own  and  be  willing  to  stand  the 
losses  and  take  the  profits.     We  are  in  agreement  with  this  opinion. 

"We  believe  that  the  State  associations  are  Justified  in  request- 
ing that  the  cotton  of  each  association  be  kept  separately  so  far 
as  profits  and  losses  are  concerned." 

In  August  1935,  when  the  McKellar  hearing  was  being  arranged, 
Mr.  Creekmore  requested  the  Farm  Credit  Administration  to  make 
a  survey  of  certain  phases  of  set-up  and  operations  of  the  A.  C  C.  A. 
and  its  affiliates.  This  survey  was  started  by  Mr.  Omer  W.  Her- 
mann, principal  agricultural  economist  for  the  Farm  Credit  Ad- 
ministration. As  a  result  of  Mr.  Hermann's  studies,  it  is  quite 
evident  that  Mr.  Hermann  believes  in  the  theory  of  cooperative 
marketing,  and  It  is  equally  evident  that  he  docs  not  believe  that 
the  cotton  cooperatives  are  fulfilling  truly  cooperative  functions 
for  the  cotton  farmers. 

Very  brlefiy,  the  report  made  by  Mr.  Hermann  makes  the  fol- 
lowing Indictments  against  the  A.  C  C  A.  and  Its  affiliated 
associations  as  constructive  criticisms: 

I.  The  classers  at  Interior  points  accept  cotton  from  any  farmer 
without  Inquiry  as  to  membership  in  the  cotton  cooperative  asso- 
ciation, with  the  result  that  the  cotton  cooperatives  function 
largely  as  cotton  buyers  in  every  sense  of  the  word. 

2  Farmers  are  instructed  to  sign  documents  handed  to  them 
without  any  explanation  as  to  what  they  are  signing. 

3.  Accepting  delivery  of  cotton  from  nonmembers  and  or  non- 
producers  is  always  questionable. 

4.  Question  can  be  raised  as  to  the  Justification  of  using  Gov- 
ernment financing  If  the  cotton  cooperatives  handle  a  large  volume 
of  deliveries  of  nonmember  cotton,  as  has  been  done  in  the  past. 

5.  Directors,  who  have  turned  in  to  the  cooperatives  cotton  which 
was  raised  by  tenants,  have  retained  for  themselves  all  of  the 
patronage  dividends  received  from  the  cooperatives  instead  of  re- 
turning to  the  tenant  his  proportionate  share  of  such  patronage 
dividends.  It  Is  assximed  that  at  least  directors  of  cooperative 
associations  should  be  cooperators  to  the  fullest  extent. 

6.  Farmer  members  of  the  cotton  cooperatives  have  very  little 
Idea  of  the  operations  of  their  respective  associations  or  of  the 
A.  C  C  A.  An  attempt  to  obtain  the  reactions  of  the  farmers 
toward  the  cooperatives  had  to  be  abandoned  because  it  was  so 
difficult  to  find  fanners  who  had  even  the  slightest  Idea  about  the 
operations  of  the  cotton  cooperatives. 

7.  It  was  '•5^ommended  by  the  majority  of  the  directors  of  State 
and  regional  cooperatives  that  directors  should  not  be  salaried 
employees  of  the  associations,  and  tbe  report  concurred  in  this 
recommendation.  The  following  remark  in  this  connection  was 
made  in  the  report:  "This  Is  a  little  racket  which  has  long  existed 
In  a  number  of  associations." 

8.  The  majority  of  the  directors  do  not  attend  the  annual  mem- 
bership meetings  of  their  respective  associations. 

9.  Cotton  cooperatives  are  affilcted  with  a  volume  complex,  meas- 
uring their  success  In  terms  of  volume  rather  than  In  terms  of 
returns  to  the  members.  The  expense  and  methods  used  in  ob- 
taining this  volume  are  often  unsound  and  questionable.  It  was 
the  observation  that  the  "cotton  cooperatives  have  made  a  deter- 
mined effort  to  get  volume  in  order  to  maintain  their  staffs  rather 
than  make  the  staffs  fit  the  volume." 

10.  Assets  and  reserves,  which  are  the  property  of  the  member- 
ship as  a  whole,  have  been  used  in  some  instances  to  construct 
and  operate  facilities  which  are  entirely  local  In  character  and 
which  can  benefit,  at  the  best,  only  the  favored  few  In  that 
locality. 

I I .  The  development  of  policies  and  control  of  the  various  cotton 
cooperatives,  although  vested  theoretically  in  the  membership.  Is 
actually  in  the  control  of  the  boards  of  directors  of  the  various 
cooperative  associations;  and  these  boards,  in  some  Instances,  have 
become  self -perpetuating  bodies. 

12.  The  report  advances  the  opinion  that  the  A.  C  C.  A.  and 
Its  affiliates  are  not  farmer-owned  and  farmer -controlled,  but  that 
the  control  is  vested  in  boards  of  directors  who  are  also  employees 
of  the  various  State  and  regional  organizations,  as  well  as  of 
A.  C  C  A. 

13.  The  cotton  cooperatives,  through  failure  to  be  able  to  accept 
delivery  of  members'  cotton  at  all  times  throughout  the  year, 
assume  the  aspect  of  commercial  firms  obtaining  cotton  when  the 
basis  is  cheap,  rather  than  cooperatives  attempting  to  offer  the 
maximum  of  service  and  price  to  their  members  at  aU  times. 

14.  The  A.  C  C  A.  has  operated  at  a  loss  for  two  successive 
years,  and  it  has  paid  only  one  cash  dividend  in  the  6  years  of  its 
existence.  In  view  of  these  facts  the  report  recommends  that  the 
officials  of  A.  C.  C  A.  analyze  every  operation,  every  department, 
and  the  duties  of  every  employee  In  order  to  cut  expenses  to  a 
minimum. 

15.  An  elimination  of  political  activity  by  the  cotton  coopera- 
tives will  enable  the  officials  to  devote  more  of  their  time  to  the 
association's  affairs  and  obviate  the  excessive  traveling  and  other 
expenses  Incurred  in  the  past  in  this  respect, 


18.  Profits  and  losses  on  all  the  cotton  turned  In  to  the  A.  C.  C.  A. 

by  its  aflUlates  should  not  be  pooled  among  the  various  State  or 
regional  associations.  Each  association  should  stand  on  its  own 
and  stand  the  losses  and  take  the  profits,  according  to  the  results 
obtained  through  handling  the  exact  volimae  it  has  delivered  to 
A.  C  C  A, 

Mr.  McKKT.T.AR.  I  wish  next  to  tell  the  Senate  how  this 
association  got  their  members. 

A  list  of  the  members  was  requested  by  the  committee,  but  the 
same  was  refused  unless  the  committee  woxild  keep  It  c<Mifidentlal. 

What  use  has  an  investigating  committee  for  information 
if  it  has  to  keep  it  confidential? — 

Although  the  committee  called  for  a  complete  list.  It  was  fur- 
nished with  a  list  of  only  two  associations — that  of  the  Mid-South 
and  the  Mississippi  Cotton  Cooperative  Associations.  The  list  of 
the  two  associations  was  accepted,  but  has  not  been  opened. 
However,  there  was  much  evidence  concerning  membership.  That 
evidence  Is  practically  undisputed. 

Through  the  fiction  of  the  immediate  fixation  pool — 

They  do  not  buy  cotton,  so  they  say.  If  I  ima  a  cotton 
raiser,  a  farmer,  and  go  to  their  agency  in  Memphis,  and 
say  to  them  that  I  wish  to  sell  my  cotton /and  we  agree  on 
a  price,  say,  of  10  cents  a  pound  for  the  bale,  the  agent  pays 
me  the  money  for  It,  and  I  deliver  to  him  the  cotton;  but 
he  says  that  is  not  a  purchase  and  sale.  He  says  that  is  an 
"immediate  fixation  pool."  Now  let  us  see  what  an  immedi- 
ate fixation  pool  is. 

A  fixation  pool  is  where  there  is  a  delay  in  paying  for 
the  cotton.  An  immediate  fixation  pool  is  where  it  is  pcUd 
for  right  then  and  there.  That  will  be  news  to  a  great 
many  persons  in  the  Senate  and  elsewhere  in  the  country. 
If  the  Senator  from  Idaho  [Mr.  PopeI  is  a  merchant,  and  I 
take  a  bale  of  cotton  and  sell  it  to  him  at  a  price,  and 
deliver  him  the  cotton,  and  he  delivers  me  the  money  right 
then  and  there,  that  is  not  a  purchase  by  him  and  a  sale 
by  me.  but  it  is  an  immediate  fixation  pool.  If  he  does  not 
pay  me  in  full  for  a  little  wliile.  but  pays  me  only  a  part  of 
the  price,  that  is  just  a  fixation  pool. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  HATCH.  If  the  facts  which  the  Senator  has  just  out- 
lined do  not  constitute  a  sale,  I  am  curious  to  know  what 
would  constitute  a  sale. 

Mr.  McKELLAR.  Of  course,  the  Senator  from  New  Mexico 
is  exactly  right.  Hie  facts  I  have  stated  do  constitute  a 
sale :  and  there  are  some  further  things  that  the  Senator  from 
Idaho,  if  he  represented  the  cotton  cooperatives,  would  do. 
He  would  say,  "Here  is  a  bill  of  sale  of  the  cotton,  and  you 
must  sign  a  statement  that  you  are  in  my  association";  and 
before  paying  me  $50  for  the  cotton  he  would  require  me  to 
sign  a  receipt  sa3nng  that  I  was  a  member  of  the  association. 
Then  he  would  sell  me  a  subscription  to  the  association's 
newspaper  and  charge  me  a  membership  fee.  I  believe  they 
have  quit  charging  membership  fees  since  this  investigation, 
but  before  the  investigation  he  would  have  charged  me  $5  for 
a  membership  fee  and  50  cents  for  a  subscription  to  a  news- 
iwper  that  is  not  worth  the  paper  on  which  it  is  printed, 
merely  exploiting  the  so-called  cooperatives,  which  are  not 
actually  cooperatives;  and  in  addition  he  would  make  all  the 
other  charges  against  me  that  any  merchant  would  make. 
That  is  an  immediate  fixation  pool.  It  does  fix  the  farmer; 
there  is  not  any  doubt  about  that;  and.  in  the  language  of 
the  street,  it  fixes  him  good  and  plenty. 

I  continue  to  read  from  the  report: 

Ttirough  the  fiction  of  the  immediate  fixation  "pool,  which  is  in 
effect  an  outright  purchase  of  cotton  by  the  cotton  cooperatives, 
they  sign  up  as  a  member  every  individual  who  sells  them  a  bale 
or  more  of  cotton  and  the  bulk  of  their  deliveries  are  secured 
through  this  immediate  fixation  pool. 

Many  years  before  the  organization  of  the  A.  C.  C.  A.  it  seems 
there  were  associations  formed  in  various  cotton  localities  of  the 
United  States.  Since  the  A.  C  C  A.  came  into  existence  there  have 
been  few  members  obtained  except  under  what  may  be  termed 
"substantial  duress."  Since  the  organization  of  the  A.  C.  C.  A.  they 
have  come  to  adopt  the  following  methods  in  obtaining  members: 
Whenever  a  bale  or  a  number  of  bales  of  cotton  were  delivered  to 
the  cotton  cooperatives,  there  was  Included  in  the  bill  of  sale,  and 
afterwards  in  the  check  by  which  the  cotton  was  paid  for,  a  state- 
ment to  the  effect  tbat  the  seUer  or  daUverer,  by  reason  of  hla  oiu 
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of  sale,  and  of  his  r«cetpt  of  the  mooey,  became  a  member  at  the 
cooperative  aaeodatlon. 

That  Is  the  way  they  get  their  members.  It  Is  a  plain 
case  of  duress.  Tliey  are  not  actual  members,  lliey  do  not 
pretend  to  be  members.  I  do  not  believe  a  man  could  be 
found  in  the  great  cotton  county  of  Shelby  who  would  say 
that  he  was  an  actual  member  at  the  cotton  cooperatives 
or  had  ever  attended  one  of  their  meetings. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    Tes. 

Mr.  POPE.  Do  not  these  members  have  a  right  to  vote, 
and  to  elect  their  officials,  and  to  control  the  affairs  of  the 
organization,  in  the  final  analysis? 

Mr.  McKELLAR.  Theoretically  they  do.  Actually  they 
do  not.    Hiey  do  not  vote,  and  they  do  not  meet. 

To  put  It  In  the  langiiage  of  one  of  the  witnesses,  after  the 
purchase  was  made  and  everythlxxg  completed  except  the  delivery 
of  the  money,  the  seller  would  be  Informed  by  the  cotton  cooper- 
atives' agent  that  he  would  be  paid  only  by  the  statement  In 
writing  that  be  was  a  member,  and  if  he  dealt  for  others,  that 
by  the  signing  <a  the  draft,  he  made  his  principals  members  of 
the  cooperative  aasodatlon. 

He  has  to  sign  the  other  persons'  names  in  order  to  get 
the  money.  In  order  to  get  it,  not  only  is  he  required  to 
sign  his  own  name  to  these  receipts  but.  if  he  is  acting  for 
others,  he  has  to  sign  their  names. 

A  membership  obtained  in  this  way.  in  the  opinion  of  the  com- 
mittee, is  substantial  coercion,  and  It  Is  exceedingly  doubtful  if  by 
any  such  proceeding  membership  In  the  organization  co\ild  be 
lefiTEklly  or  morally  brought  about. 

Of  course,  we  all  know  that  it  could  not  be. 
In  the  absence  of  local  organizations — 

There  are  no  local  organizations  anywhere  except  in  a  few 
counties  in  Mississippi.  They  seem  to  have  had  an  old 
orgtmization  for  many,  many  years  in  several  of  those  coun- 
ties, but  nowhere  else. 

In  the  absence  of  local  organizations  where  members  met,  and 
In  the  abeence  of  any  meeting  for  consideration  of  the  cotton  co- 
operatives' problems,  it  is  perfectly  apparent  that  such  a  member- 
ship Is  not  real  In  any  sense  and  doesn't  make  the  seller  of  the 
cotton  a  member  at  all,  although  he  states  in  his  bill  of  sale  <x 
check  thAt  he  bectxnes  a  member. 

The  fact  is,  however,  that  the  imdlsputed  evidence  shows  that 
with  a  few  exceptions  in  certain  counties  In  Mississippi  and  Greer 
Ctounty.  Okla.,  and  perhaps  one  or  two  more,  there  are  no  local 
organizations  of  cotton  cooperatives  anywhere,  and  even  In  Mis- 
sissippi, jiidglng  from  the  testimony  of  the  head  of  the  A.  C.  C.  A. 
In  that  State,  whatever  organizations  there  are  were  controlled  by 
the  same  cotton  cooperative  association. 

The  proof  shows  that  the  actual  membership  of  the  organization 
Is  largely  confined  to  those  in  the  employ  of  the  A.  C.  C.  A.  and  Its 
aflUlates. 

This  so-called  cooperative  is  simply  a  great  selling  cor- 
poration, selling  the  cotton  not  of  its  members  but  of  any- 
body who  has  a  bale  of  cotton  to  sell.  It  can  sell  it  if  the 
parties  can  agree  upon  the  price.  Just  as  any  other  merchant 
can  do. 

A  remarkable  thing  happened  in  this  connection.  These 
people  wanted  to  get  in  under  the  prorisicxis  of  the  Frazier 
joint  res<^ution.  and  what  caused  me  to  look  into  the  matter 
was  this: 

Tilt  Senator  from  North  Dakota  [Mr.  Pbazeer]  Is  from  a 
State  which  does  not  raise  a  lock  of  cotton.  The  SenatOT 
from  North  Dakota,  who  has  Just  come  into  the  Chamber,  is, 
as  we  all  know,  one  of  the  finest  men  in  the  world.  There  is 
not  a  more  honest  man  anywhere.  There  is  not  a  man  suay- 
where  who  excels  the  Senator  trun  North  Dakota  in  the  de- 
sire to  do  rl^t;  but  when  I  found  the  Senator  from  North 
Dakota  introducing  a  Joint  resolution  about  cotton,  it  aroused 
my  suspicions. 

Mr.  FRAZIER.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  McKELLAR.    Yes. 

Mr.  FRAZIER.  When  I  introduced  the  Joint  resolution.  It 
dealt  only  with  wheat. 

Mr.  McKEUjAR.    Tes;  I  remember  that. 

Mr.  FRAZIER.  But  in  the  committee  it  was  amended  so 
as  to  include  cotUm,  and  I  had  no  objectioo. 

Mr.  McKEUAR.    Who  put  it  in? 

Mr.  FRAZIER.    I  do  not  recall  who  it  was.  | 


Mr.  McKELLAR.    It  was  the  cotton  cooperatives. 

Mr.  FRAZIER.  Its  inclusion  was  requested  by  a  Member 
from  one  of  the  cotton  States. 

Mr.  McKELLAR.  Yes;  of  course.  I  knew  it  must  hav© 
been  done  in  that  way.  It  was  desired  to  set  aside  an  agree- 
ment that  the  cooperatives  made  with  the  Government  in 
1930  by  which  the  Government  took  over  all  the  losses, 
amounting  to  $80,000,000,  of  the  cotton  cooperatives,  on  the 
ground  that  the  cooperatives  had  nothing  in  the  world  to  do 
with  advancing  the  $80  a  bale  on  cotton.  Hiey  lost  their 
money  because  the  Farm  Board  forced  them  to  go  into  a 
transaction  in  which  they  did  not  believe.  It  was  then  that 
I  produced  the  letter  from  the  president  of  the  concern, 
Mr.  Moser,  in  which  he  set  forth  that  it  was  absolutely 
necessary  for  the  Government  to  act,  and  he  urged  the  Gov- 
ernment to  act.  He  went  further  than  that;  he  said  he 
wanted  it  to  be  the  Joint  action  of  the  cotton  cooperatives 
and  the  Farm  Board. 

Then  a  Senator  from  a  com-  and  wheat-producing  State, 
instead  of  one  from  a  coUKXi-producing  State,  introduced  an 
amendment  to  tear  up  that  agreement.  When  the  cotton 
cooperatives  found  themselves  in  that  position  they  appealed 
to  the  Farm  Board,  and  the  Farm  Board,  presided  over  by 
Mr.  Legee  at  that  time,  gave  up  $80,000,000  to  pay  the  losses 
the  cotton  cooperatives  had  sustained,  and  that  settled  the 
whole  thing. 

Nearly  6  years  afterward  they  got  the  Senator  from  North 
Dakota  [Mr.  Frazier]  to  offer  a  very  innocent  looking 
amendment  seeking  to  change  that  agreement,  and  allow 
them  to  make  a  claim  against  the  Government  for  six  and 
a  half  miUion  dollars.  That  is  what  brought  on  the  investi- 
gation. I  dare  say  if  it  had  not  been  for  the  investigation 
Congress  would  have  given  them  the  six  million  and  a  half. 

Mr.  POPE.  Mr.  President,  was  that  a  congressional  inves- 
tigation? 

Mr.  McKELLAR.  It  was  a  congressional  investigation  to 
this  extent:  The  Committee  on  Appropriations,  which  would 
have  had  to  recommend  the  pasrment  of  the  amount,  had 
me  offer  a  resolution  of  investigation  for  them,  which  was 
adopted  by  the  Senate,  and  the  committee  appointed  under 
the  resolution  went  to  Memphis  and  made  the  examination. 

I  desire  to  call  attention  to  the  testimony.  Mr.  Creebnore 
brought  Mr.  Stone  to  the  stand.  There  was  a  tobacco  mem- 
ber of  the  Farm  Board,  Mr.  Stone,  of  Kentucky;  a  manu- 
facturing member  of  the  Farm  Board,  Mr.  Legge;  and  a  cot- 
ton member,  Mr.  Carl  Williams,  of  Oklahoma.  The  tobacco 
member  was  called  on  to  testify.  The  cotton  member  was 
not  called  on,  I  do  not  know  why,  but  perhaps  for  the  same 
reason  that  this  cotton  cooperative  association  did  not  come 
to  the  Senator  from  Arkansas  [Mr.  RoBiNsoNTor  my  col- 
league, the  junior  Senator  from  Tennessee  [Mr.  BACHXAifl, 
the  Senator  from  Oklahoma  [Mr.  Thomas  1.  the  Senator  from 
South  Carolina  [Mr.  Smith],  the  Senator  from  Mississippi 
[Mr.  Bilbo],  or  any  other  Senator  from  a  cotton  State,  but 
went  to  a  Senator  from  away  up  in  North  Dakota,  who  did 
not  know  anything  about  the  matter.  The  Senator  from 
North  Dakota  has  just  stated  that  he  did  not  know  anything 
about  cotton,  and  did  not  intend  originally  to  include  it. 
I  am  not  criticizing  the  Senator  from  North  Dakota,  because 
I  think  he  is  a  fine  man.  Just  as  straight  a  man  as  I  ever 
knew  in  my  life.  Being  requested  to  offer  the  amendment, 
and  thinking  It  was  all  right,  he  presented  it,  but  finally  took 
it  out  of  the  bill,  and  it  is  not  in  the  law  at  the  present  time. 

Mr.  Stone  was  put  on  the  stand  to  testify  that  he  did  not 
consider  this  a  final  settlement.  He  testified  he  did  consider 
it  a  final  settlement,  and  then  afterward  changed  and  said 
he  was  not  so  sure.  Of  course  it  was  a  final  settlement,  and 
there  should  not  be  any  uprooting  of  that  matter. 

The  most  remarkable  feature  of  the  situation  is  the  finan- 
cial operations  of  this  concern.  It  is  doing  millions  of  dol- 
lars of  business,  is  able  to  get  Congress  to  except  it  fr«n 
the  penalties  imposed  on  ordinary  persons,  and  docs  not 
have  a  genuine  member  except  its  own  employees,  one  way 
or  another.  Yet  it  comes  here,  after  all  of  its  losses,  and 
asks  for  relief.    It  absolutely  failed  twice,  and  the  Govem- 
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ment  had  to  pay  It  out  twice,  and  Mr.  Creekmore  testified 
that  the  Government  would  have  to  pay  it  out  again  if  we 
quit  subsidizing  it. 

My  judgment  is  that  we  have  subsidized  these  gentlemen 
enough.  I  do  not  think  we  ought  to  give  them  another 
dollar.  I  think  we  will  be  wasting  the  Government's  money 
if  we  do  give  them  any  more,  because  they  gamble  in  cotton 
Just  as  anyone  else  does.  The  greater  part  of  the  $80,000,- 
000,  practically  all  of  it,  was  lost  through  gambling  in 
cotton. 

Is  the  Government  going  into  the  cotton-gambling  busi- 
ness? I  never  gambled  in  cotton  in  my  life,  and  I  hope  to 
heaven  I  never  shall,  but  if  I  gambled  with  my  own  money, 
that  would  be  all  right.  We  have  no  right,  however,  to  set 
up  an  association  or  corporation  in  this  country  and  let  them 
gamble  with  the  people's  money.  Yet  that  is  Just  what  this 
cooperative  association  has  done,  according  to  the  testimony, 
and  I  urge  anyone  who  does  not  believe  the  statement  to 
read  the  testimony.  There  are  two  volumes  of  it.  If  one 
will  read  it,  he  will  come  to  the  same  conclusion  arrived  at 
by  this  representative  of  the  Department  of  Agriculture  who 
was  sent  to  Memphis  to  examine  into  the  facts.  I  ask  Sen- 
ators to  examine  the  testimony. 

Of  all  the  schemes  I  have  ever  heard  of  to  separate  the 
farmer  from  his  money  this  is  the  worst. 

In  the  section  of  the  country  from  which  I  come  there  are 
many  colored  people,  and  most  of  them — I  dare  say  a  large 
majority  of  them — are  cotton  raisers.  Many  years  ago, 
when  I  was  a  boy,  there  used  to  be  a  saying  among  the 
Negroes  themselves  which  ran  scxnething  like  this: 

A  nought's  a  nought, 

A  ngger's  a  flgger 
All  for  the  white  man 

And  none  for  the  nigger. 

This  scheme,  operating  under  the  name  of  the  American 
Cotton  Cooperative  Association,  is  infinitely  worse  than  any 
Individual  ^Tongdoing  toward  the  farmer  and  especially  the 
colored  farmers  of  the  South.  They  take  infinitely  more 
from  him.  As  I  have  already  shown,  they  take  nearly  20 
percent  of  the  poor  man's  hard-earned  money  and  put  it  in 
their  own  pockets.  They  do  not  pay  it  to  the  Government; 
they  do  not  give  it  to  the  farmers;  they  put  it  into  their  own 
pockets. 

In  closing,  I  cannot  help  returning  for  a  few  minutes  to 
the  seed-loan  ofiSce  which  this  Government  established.  I 
think  we  first  appropriated  something  like  fifty  or  sixty 
million  dollars  to  set  up  a  fund  in  the  Department  of  Agri- 
culture to  be  loaned  to  indigent  farmers  who  could  not 
finance  themselves  to  make  a  crop  in  any  other  way.  Con- 
sider the  case  of  a  poor  white  man  or  a  poor  colored  man 
who  had  been  raising  cotton  all  his  life  and  knew  how  to  do 
nothing  else.  In  the  hard  times  which  existed  for  5  or  6 
years  previous  to  the  present  good  times,  the  seed-loan  fund 
was  an  actual  Crodsend  to  those  poor  people— to  the  poor 
cotton  farmer,  white  as  well  as  colored.  They  borrowed 
small  sums.  For  instance,  a  colored  man  would  make  three 
bales  of  cotton,  and  he  could  borrow  fifty  or  a  hundred 
dollars,  and  would  do  so.  from  the  Government  agency  estab- 
lished under  that  fund.  He  would  work  from  sunup  to 
sundown  to  raise  the  cotton  with  which  to  pay  off  the  debt — 
and,  by  the  way.  those  poor  people  paid  off  their  debts  to  a 
very  large  extent.  I  think  the  Government  lost  only  1  or  2 
percent  and  will  eventually  get  that  back.  These  poor  people 
would  probably  have  been  mi  relief  if  it  had  not  been  for 
that  fund. 

The  borrowers  were  instructed  by  their  Government  that 
when  they  got  ready  to  pay  off  their  loans  they  should  take 
their  cotton  to  the  cooperatives.  Let  me  take  a  three-bale 
crop  as  an  example. 

Let  us  take  the  case  of  a  poor  man  who  raises  cotton.  I 
know  how  hard  it  is  to  raise  it.  I  know  what  work  it  re- 
quires. Let  us  take  a  three-bale  crop.  The  farmer  to<*  it 
to  the  cooperative  and  sold  it  for  $142.77.  Ilie  cooperative 
took  out  $31.12.  advanced,  no  doubt,  for  the  ginning  of  the 
cotton,  and  took  out  $3.20  for  the  interest  on  the  $31.  Per- 
haps the  poor  man  did  not  have  the  use  of  that  money  over 


3  or  4  or  5  months.  "Hie  co(^;)eraUve,  however,  charged  him 
$3.20  as  interest  for  the  use  of  the  money,  and  then  charged 
him  $3.90  fOT  Insurance  <»  the  cotton,  then  charged  him 
$13.65  for  storage  on  the  cotton,  and  then  charged  him  $3.89, 
and  could  not  tell  what  that  charge  was  for.  The  coopera- 
tive accounts  for  it  in  this  way:  "Charges  other  than  regular 
seasonal  charges."  I  do  not  know  what  that  was  for.  Per- 
haps it  was  to  pay  for  automobile  rides  for  the  purchaser. 
I  do  not  know.  The  farmer  received  no  return  for  the  money 
he  paid  for  that  item.  The  cooperative  made  a  charge  of 
$3.89,  but  could  not  tell  tar  what  purpose.  Five  dollars  was 
charged  for  membership,  which  the  man  never  wanted. 
Fifty  cents  was  charged  for  a  newspaper  in  which  he  had 
no  Interest,  and  which  he  did  not  want.  Another  charge  of 
$1.20  was  made  as  interest  on  heaven  knows  what.  These 
charges  make  a  total  of  $62.48  on  cotton  that  brought  $142. 
Can  you  beat  It? 

I  said  it  was  racketeering.  It  Is  racketeering  against  the 
poor  and  humble  and  the  hard-prersed  working  farmers, 
white  and  colored;  and  I  am  not  going  to  stand  for  it.  I  am 
here  to  protect  those  men  against  any  such  concern  that 
will  thus  despoil  them  of  the  fruits  of  their  hard  labor.  I 
know  how  hard  it  is  to  raise  cotton,  and  I  should  be  derelict 
in  my  duty  if  I  did  not  stand  here  and  ask  the  Senate  not 
to  subsidize  a  concern  which  thus  treats  the  poor  and  the 
needy  and  the  hard-working.  Had  we  not  formed  the  seed- 
loan  office,  those  poor  farmers  now  would  all  have  been  on 
relief.  They  have  not  had  to  go  on  relief,  and  they  will  not 
be  on  relief,  because  of  what  the  Government  has  done  in 
the  way  of  seed  loans.  That  is  the  best  work  the  Govern- 
ment has  done  In  the  way  of  helping  those  poor  fanners. 

Mr.  President,  what  I  have  said  here  today  has  been  based 
upon  facts  produced  by  the  sworn  testimony  of  witnesses. 
I  msrself  took  that  evidence.  I  have  been  taking  evidence 
all  my  life.  I  think  I  know  the  value  of  evidence.  There 
was  practically  no  evidence  on  the  other  side.  All  the  evi- 
dence, or  practically  all  of  it,  came  from  the  cooperatives 
themselves.  The  practices  and  transactions  Involved  can- 
not be  defended.  No  man  under  heaven  can  defend  the 
transactions  which  have  been  related  here  today. 

I  have  nothing  against  the  cooperatives.  The  easiest 
course  to  take  would  be  to  say,  "Oh,  well,  let  them  take  it 
all.  Let  them  take  what  the  poor  darkey  has  made.  Let 
them  take  what  the  poor  white  farmer  has  made."  That, 
however,  is  not  right.  This  body  ought  not  to  permit  such 
a  thing.  This  body  ought  not  to  subsidize  any  concern 
which  thus  treats  its  so-called  members.  The  cooperatives 
say  these  poor  farmers  are  members.  Heaven  knows  it  is 
bad  enough  for  the  peoi^e  who  are  ordinary  nonmembers, 
but  when  they  take  20  to  25  percent  of  the  hard-earned 
money  of  the  farmers  for  handling  cotton  alone  it  is  going 
entirely  too  far;  and  I  am  here  to  say  in  all  sincerity,  as 
one  honest  man  to  other  honest  men,  let  us  not  be  misled. 
There  is  no  telling  what  may  be  contended;  but  the  facts 
are  as  I  have  presented  them  to  the  Senate. 

Mr.  MURRAY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Schwellbnbach  in  the 
chair) .  Does  the  Senator  from  Tennessee  srield  to  the  Sen- 
ator from  Montana? 

Mr.  McKELLAR.    I  yield. 

Mr.  MURRAY.  How  are  the  cooperatives  organized?  Are 
they  not  made  up  of  the  producers  of  cotton  in  the  South? 

Mr.  McKEr.TiAR.  No,  Mr.  President;  they  are  made  up  of 
those  who  are  engaged  in  buying  and  selling  cotton. 

Mr.  MURRAY.  Should  not  the  remedy  be  applied  by  un- 
dertaking to  reform  the  cotton  cooperatives? 

Mr.  McKELLAR.  To  reform  those  who  are  operating 
under  the  guise  of  cooperatives!  They  are  not  cooperatives. 
They  are  cooperating  with  each  other  to  despoil  the  farmer 
and  the  American  Government;  and  when  we  find  that  the 
American  farmer  Is  being  despoiled  and  the  American  Gov- 
ernment is  being  robbed,  I  think  we  ought  to  put  our  foot 
down  on  it. 

Mr.  MURRAY.  Why  do  the  cotton  producers  permit  such 
orgsmizations  to  exist  in  the  South? 
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Bfr.  McKELAAR.  We  have  do  control  over  them.  Hie 
P^ederal  Ooremment  back  in  1922  first  eatabUafaed  these  or- 
ganizations as  nonsubaidized  cooperatives.  It  was  not  until 
after  Mr.  Hoover  came  into  o£Bce.  in  the  year  192f ,  when  the 
Farm  Board  was  establisbed.  that  the  Government  began  to 
give  enormous  subsidies  to  the  eooixratives;  and  since  that 
time  they  have  not  been  molested.  The  Senator  asks  why 
They  are  permitted  to  continue  to  rob,  and  why  the  people 
in  the  South  do  not  reform  them,  or  why  the  orsanizatians 
do  not  reform  themsdves.  In  my  Judcment  tt  is  the  duty 
of  the  Congress  not  to  subsidiae  the  people  who  are  despoil- 
ing the  farm«%  of  our  part  of  the  country. 

Mr.  MURRAY.  I  entirely  agree  with  the  Senator:  but  It 
seems  to  me  the  way  to  remedy  the  evil  would  be  to  repeal 
the  laws  under  which  those  cooperatives  are  organiaed,  and 
provide  some  method  of  organizing  cooperatives  that  would 
really  represent  the  interests  of  the  cotton  growers. 

Mr.  Mc.KigJAR.  Mr.  Creekmore  testified  that  whenever 
the  Government  withdrew  its  subsidies,  they  would  go  into 
bankruptcy. 

Why  should  we  go  fur^iier?  Why  should  we  subsidize 
them?  They  are  not  dolnf,  the  farmers  any  good.  For  han- 
dling their  cotton  they  are  charging  the  farmers  three  <»* 
four  times  as  much,  or  certainly  twice  as  much  under  any 
syston  of  accounting  for  it.  as  the  ordinary  dealer  in  cotton 
would  charge.  Why  in  the  world  should  we  subsidize  those 
who  are  taking  from  the  farmer  his  hard-earned  nKXiey? 
In  my  Judgment  there  is  no  answer  to  that  question. 

Mr.  MURRAY.    I  agree  with  the  Senator. 

Mr.  McKELLAR.  I  hope  the  Senate  will  Join  the  move- 
ment not  to  suhsldiae  these  cooperatives  any  longer. 

Mr.  SHEPPARD.  Mr.  President,  no  one  in  this  Chamber 
has  a  higher  regard  for  the  Senator  from  Tennessee  than  I 
have.  I  am  personally  acquainted,  however,  with  a  number 
of  the  officials  in  the  cooperatives  in  the  State  of  Texas,  and 
I  have  the  highest  confidence  in  them. 

Mr.  McKEULAR.  Mr.  President,  would  it  discommode  the 
Senator  if  I  were  to  ask  htm  a  question? 

Mr.  SHEPPARD.    Not  at  all. 

Mr.  McKELLAR.  Does  the  Senator  know  of  a  single 
cooperative  association  in  Texas  which  meets  and  considers 
Its  own  problems  in  any  way?  When  the  Senator  refers  to 
ofllcers.  he  refers  to  the  officers  who  buy  the  cotton  and  who 
are  running  the  cooperative  associations. 

Mr.  SHEPPARD.  I  refer  to  the  men  who  teD  me  they  are 
the  officers  of  these  ««wv<ftt^np^ 

Mr.  McKEIJUAR.    Yes.    What  I  wish  to  ask  the  Senator  Is 
whether  he  can  say  that  he  knows  of  a  single  cotton  coopera- 
tive association  in  any  county  in  Texas? 
'  BCr.  SHEPPARD.    I  know  that  I  am  told  by  these  officials 
that  they  are  In  operation. 

Mr.  McKELIiAR.  I  know  the  Senator  knows  the  people  of 
his  State.  He  talks  to  them.  He  mingles  with  them.  Did 
the  Senator  from  Texas  ever  attend  a  cooperative  associa- 
tion meeting  in  any  county  in  his  State? 

Mr.  SHEPPARD.  I  have  never  had  the  opportunity  to 
do  so. 

Mr.  McB3SLLAR.  I  am  quite  sore  the  Senator  never  has 
and  never  will,  becaioe  they  do  not  exist.  Tliere  are  no 
cooperative  associations  as  co<q)erative  associations  are 
known.  There  exist  only  these  oOoers  and  secretaries  and 
employees  of  the  association  wlM»n  the  Senator  knows. 

Mr.  SHEPPARD.  Mr.  President,  the  fact  that  I  have 
been  unaUe  to  attend  any  meetings  does  not  eontradict  at 
all  the  assertion  I  hav«  made  that  those  men  whom  I  know 
to  be  ofBciab  of  the  assoda^ons  are  men  in  whom  I  have 
complete  confidence,  and  on  whose  integrity,  sincerity,  and 
ability  I  feel  that  I  can  safely  rely. 

Mr.  REYNOLDS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  SHEPPARD.    I  yield. 

Mr.  REYNOIDS.  Tliere  is  one  matter  about  which  I  am 
desirous  of  making  inquiry  for  my  own  information.  We 
have  cooperatives  in  my  State  at  North  Carolina,  but  I  most 
confess  that  I  do  not  know  as  much  about  them  as  I  should 
like  to  know.  I  should  like  to  make  inquiry  from  the  Sena- 
tor from  Texas  or  the  Senator  from  TVnTi.».ii  «tiether  tht 


prodneer  d  cotton  is  forced  or  required  In  any  manner  or 
form  to  deal  with  cooperative  arganizations? 

Mr.  SHEPPARD.  Not  at  all.  Membership  Is  entirely 
voluntary. 

Mr.  REYNOLDS.  So  there  is  nothing  in  connection  with 
the  organizatian  itself  that  forces  the  producers  to  deal  with 
the  cooperatives? 

Mr.  SHEPPARD.    Not  at  all. 

Mr.  McKELLAR.  Mr.  President,  as  I  have  Just  explained. 
if  the  Senator  from  North  Carolina  represents  a  cooperative 
asBociatiQn  of  buyers — and  that  ts  what  they  are  engaged  in 
doing,  namely,  buying  cotton — and  I  am  not  a  member,  and 
I  go  to  him  and  sell  him  a  bale  of  ootton  for  $50.  he  will 
give  me  a  bill  of  sale  aiKl  pay  me  the  money,  but  before 
paying  me  the  money  he  will  say.  "I  want  you  to  sign  this 
statement  showing  that  you  axe  a  member  of  the  associa- 
tion." I  say.  "I  do  not  want  to  be  a  member  of  it."  but  he 
says,  "It  does  not  mean  anything;  go  ahead  and  sign  it, 
anyway."  If  I  have  already  agreed  on  the  price  of  cotton 
and  I  want  the  money,  the  Senator  knows,  and  everyone  else 
knows,  that  the  signing  of  the  membership  is  not  anything 
which  makes  any  diffnence.  but  that  is  what  Is  done;  it  is 
a  species  of  duress;  otherwise  the  seller  cannot  get  the 
money. 

Mr.  REYNOLDS.  It  is  a  perfectly  natural  thing  for  a  man 
who  desires  to  make  a  sale  of  ootton  to  accept  the  proposi- 
tion then  and  there  by  which  he  automatically  becomes  a 
member. 

Mr.  McKELLAR.  If  the  Senator  will  read  the  record— of 
which  there  are  many  copies  in  my  office,  and  I  will  be  glad  to 
send  him  one — he  will  find  that  he  is  mistaken  about  it  and 
that  the  method  they  have  of  getting  members  is  purely  under 
duress. 

Mr.  SHEPPARD.  Mr.  President.  I  understand  that  the 
Senator  from  Alabama  [Mr.  Bakkhkas],  who  was  a  member 
of  the  investigating  committee  with  the  Senator  from  Ten- 
nessee, does  not  share  tlie  views  or  conclusions  of  the  Senator 
from  Tetmessee.  and  that  he  filed  minority  views  in  which  he 
differed  from  the  cMictusions  of  the  Senator  from  Teimessee. 

Mr.  McKELLAR.  The  Senator  from  Alabama  filed 
minortty  or  dissenting  views.  He  does  not,  however,  disagree 
with  the  statement  of  facts,  and  cannot  do  so.  because  the 
Senator  from  Alabama  attended  the  hearings  just  1  day. 
As  the  Senator  from  Texas  knows  and  as  I  know,  the  Senator 
from  Alabama  is  one  of  the  finest  gentlemen  in  the  world. 
He  and  I  were  classmates  and  I  never  had  a  more  devoted 
friend  and  I  do  not  think  he  has  a  more  devoted  friend  than 
I  am.  The  fact  was,  however,  that  he  did  not  attend  the 
hearings.  I  took  the  testimony  and  I  know  what  I  am  talking 
about  when  I  state  the  facts  as  I  have  stated  them. 

Of  course,  the  officers  and  employees  of  the  cooperatives 
have  formed  different  conclusions,  and  the  Senator  from 
Alabama  has  Joii»ed  In  some  of  those  conclusions,  but  I  beheve 
he  never  would  have  filed  the  minority  views  if  he  had  either 
examined  the  record  or  heard  the  proof. 

Mr.  SHEPPARD.  I  suggest  that  there  be  placed  in  the 
Rk3o«d  at  this  point  both  the  report  of  the  Senator  from 
Tennessee  [Mr.  McKzllar]  and  the  minority  views  of  the 
Senator  from  Alabama  [Mr.  Bakkhzad].  I  beUeve  they  have 
been  published  as  parts  of  the  same  docxmient 

The  PRESmiNG  OPTICER.  Without  objection,  it  is  so 
ordered. 

,.??*  r??^  (No.  1819)  and  the  minority  views  (Rept.  No. 
1819,  pt.  2)  are  as  follows: 

Senate  Report  No.   1819 

{S.  Res.  185] 
.„t^^^'*-  P;^  the  Committee  on  Appropriations,  or  any  duly 
^^^vT"'**'*'*^!***  "**^^-  ^  •««^<»to«l  and  directed  to  in- 
vestl«at«  the  expcndlturee  by  the  Federal  OoTernment  f^T^ton 
cooperatives  and  their  losses  heretofore  austalned^he  cSnSltS 
S^'S^  ^,^?  Senate  at  the  earliest  practlcSle  SSf  t^ 
res^  at  its  taTestigatlona,  together  with  Its  recommendation 

,ZZ.^  ^"^7°^  °'  ^*^»  resoluuon  the  comm?^.  ot  imy  duly 
^^^?^'".^°°^.'ir  "^^~'-  ^  »»^b«l«d  to  hold  hJSL^Z 
OMacs  gr  tte  SeuU*  la  tte  Sevmey-fourtb  Ooogreas,  to  employ 
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clerical  and  other  assistants,  to  require  by  subpena  or  otherwise 
the  attendance  of  witnesses  and  the  production  of  bo<As,  papers, 
and  documents,  to  administer  oaths,  to  take  testimony,  and  to 
make  such  expenditures  as  It  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  hearings  shall  not  be  In  excess  of  25 
cents  per  hundred  words,  and  the  expenses  of  the  committee,  which 
shall  not  exceed  ♦  1.600,  shall  be  paid  fnxn  the  contingent  fund  of 
the  Senate  upon  vouchers  approved  by  the  chairman." 

Met  In  the  city  of  Memphis,  Term.,  on  Monday,  October  28,  1935. 
where  it  proceeded  to  take  the  testimony  of  some  eighty-odd  wit- 
nesses concerning  the  expenditures  of  the  cotton  coc^peratlves  and 
the  losses  of  such  cooperatives  and  other  matters  allied,  cormected 
with,  and  pertaining  to  such  cooperatives  and  their  losses,  and 
having  considered  the  same,  beg  leave  to  report  to  the  full  com- 
mittee  as  follows: 

OBCANIZATIOIf 

The  American  Cotton  Cooperative  Association  Is  a  Delaware  cor- 
poration and  was  incorpcn-ated  January  11.  1930,  with  an  author- 
ized capital  stock  of  $30,000,000,  of  which  $78,950  was  paid  in. 
MO .600  of  which  was  capital  stock,  this  being  afterward  withdrawn 
and  returned  to  the  mai'ketlng  associations,  leaving  an  actual  net 
capital  of  $36,350  (vol.  £1,  exhibit  25).  The  capital  was  supposed  to 
be  paid  in  by  the  cotton  cooperative  marketing  associations  under 
the  Capper-Volstead  Act  (vol.  I.  pp.  33-34  to  p.  38). 

Prior  to  that  time  the  cooperative  marketing  associations  had 
been  established  under  a  previous  act  of  Congress.  In  the  1929-30 
season,  the  A.  C.  C.  A.  handled  no  cvirrent  cotton;  It  merely  looked 
after  cotton  that  the  Government  had  previously  acquired.  The 
Federal  Farm  Board,  with  a  $500,000,000  revolving  fund  created  by 
Congress  in  the  Agricultural  Marketing  Act,  approved  June  16, 
1929.  authorized  the  establishment  of  this  cotton  cooperative  asso- 
ciation (vol.  I,  p.  34). 

Mr.  Creekmore  became  associated  with  the  American  Cotton  Co- 
op>eratlve  Association  In  April  or  May  1930  (vol.  I,  p.  6).  Previous 
to  that  time,  the  head  of  the  cotton  cooperatives  was  C.  O.  Moser, 
who  acted  prior  thereto  in  a  similar  capacity  to  Mr.  Creekmore 
(vol.  I.  p.  402).  The  plan  of  organization  was  that  the  several 
marketing  associations,  amounting  to  some  14  or  16  in  number,  or 
State  or  regional  associations,  or  afflliates  as  they  have  sometimes 
been  called,  became  stockholders  in  the  A.  C.  C.  A.  (vol.  I,  p.  34). 
These  marketing  associations,  like  the  Mid-South  at  Memphis, 
were  rather  loosely  formed  organizations,  but  each  one  under  the 
practical  control  of  Its  managing  officer.  In  addition  to  that,  the 
managing  officer  was  usually  a  member  of  the  board  of  directors  of 
the  American  Cotton  Cooperative  Association.  These  other  co- 
rperatlve  associations,  some  15  in  number,  were  all  more  or  less 
Insolvent  when  the  Farm  Board  began  making  loans  to  them  at 
nominal  rates  of  Interest  (vol.  I,  pp.  303-305;  vol.  II.  exhibit  26). 
The  names  of  these  several  State  or  regional  marketing  associations 
are  as  follows:  Alabama  Cotton  Cooperative  Association;  Brazos 
Valley  Cotton  Cooperative  Association;  California  Cotton  Coopera- 
tive Association.  Ltd.;  Georgia  Cotton  Cooperative  Association; 
Louisiana  Cotton  Cooperative  Association;  Mid-South  Cotton 
Growers  Association  (Memphis);  Mississippi  Cooperative  Cotton 
Association;  North  Carolina  Cotton  Growers  Cooperative  Cotton 
Association;  Oklahoma  Cotton  Growers  Association:  South  Carolina 
Cotton  Cooperative  Association;  South  Texas  Cotton  Cooperative 
Association;  Southwestern  Irrigated  Cotton  Growers  Association; 
Texas  Cotton  Cooperative  Association;  Texas  Cotton  Growers  Asso- 
ciation; West  Texas  Cotton  Growers  Association. 

In  exhibit  O  to  Mr.  Creekmore's  deposition,  the  common  stock 
of  these  several  aseociations,  owned  by  the  several  State  or  re- 
gional associations,  was  shown  as  HOC  each  or  $1,500  In  all,  and 
thi3  Indicates.  In  the  absence  of  proof,  that  all  of  the  $76,960  had 
been  returned,  and  In  lieu  thereof  one  share  of  common  stock  had 
been  allotted  to  each  constituent  association;  so,  Insofar  as  capital 
Invested  In  the  A.  C.  C.  A.  is  concerned,  it  may  have  been  $36360, 
or  It  may  have  been  $1,600.  or  It  may  have  been  none  at  all.  It 
Is  true  that  afterward  preferred  stock  was  Issued,  but  that  will  be 
considered  later.  Suffice  it  to  say  that  this  mammoth  concern  had 
no  substantial  capital  paid  In  by  those  who  controlled  it.  and 
only  a  nominal  capital  if  any. 

A.    C.    C.    A.    NOT    A    COTTOH    COOPXaATIVX    ASSOCXATIOlf 

The  A.  C.  C.  A.  and  its  affiliates  above  named  are  not  ootton 
cooperatives  within  the  spirit  and  letter  of  the  Capper-Volstead 
Act.  or  In  any  other  sense  cotton  cooperatives,  for  the  following 
reasons : 

The  commonly  accepted  definition  of  cotton  cooperatives,  as  dis- 
closed by  the  undisputed  evidence,  is  that  It  is  an  organization  of 
cotton  farmers  for  the  purpose  of  selling  their  cotton  for  better 
prices  and  at  a  lower  handling  cost,  and  of  otherwise  marketing 
their  cotton  to  mutual  advantage,  in  which  organization,  where 
there  are  profits  all  the  members  shall  share  In  them,  and  where 
there  are  losses  each  member  will  be  assssed  for  its  or  his  re- 
spective share  of  the  losses.  This  definition  is  in  keeping  with 
that  stated  by  the  National  Cooperative  Council,  of  which  Presi- 
dent Williamson,  of  the  A.  C.  C.  A.,  Is  a  member. 

"Business  cooperatives  are  created  by  farmers  as  agencies 
through  which  they  collectively  sell  their  products  or  purchase 
their  supplies.  Such  cooperatives,  being  owned  and  controUed  by 
the  members,  should  at  all  times  have  the  wholehearted  partici- 
pation of  those  members  in  the  risks,  gains,  and  losses  of  the 
business  operations.  Therefore  the  members.  In  buUding  such 
cooperatives,  should  invest  therein  substantial  anusunts  of  their 
own  funds  commensurate  with  the  needs  of  the  business  (vol. 
I.  p.  186).- 


Now,  xuider  this  definition  and  under  the  proof  taken  by  your 
committee,  it  Is  perfectly  clear  that  the  American  Ootton  Coopera- 
tive Association  la  In  no  sense,  except  In  name,  a  cotton  coopera- 
tive association  at  all.  This  Is  apparent  by  applying  the  following 
facts  to  this  definition; 

1.  The  profits  are  not  divided  equally  or  proportionally,  even 
assuming  that  there  have  been  profits,  and  this  Is  a  doubtfiil 
assumption  (Henry,  vol.  I.  pp.  304-206;  vol.  n,  exhibit  6). 

2.  The  losses  are  not  made  good  by  the  so-called  members 
(Creekmore,  vol.  I.  pp.  18.  47,  159.  282;  WUllamaon.  vol.  I.  p.  330). 

8.  The  so-called  members  do  not  Invest  therein  substantial 
amounts  of  their  own  funds  and  have  never  done  so  (memberahlp 
fee  only,  Cannon,  vol.  I,  p.  468;  Smith,  vol.  I,  p.  624;  Stewart, 
vol.  I,  p.  336) . 

4.  The  so-called  members  have  not  the  slightest  control  over 
the  marketing  of  their  cotton  (Henry,  vol.  I,  p.  228). 

6.  The  so-called  members  take  no  risks.  The  only  risk  taken  In 
the  business  at  all  Is  the  risk  taken  by  the  Government  (Henry, 
vol.  I,  p.  191).  ^  ' 

6.  They  do  not  sell  collectively  (vol.  n.  exhibit  20;  Henry,  vol.  I. 
p.  205;  Creekmore,  vol.  I.  p.  167). 

7.  The  A.  C.  C.  A.  Is  not  owned  or  controlled  by  Its  so-called 
members  (Creekmore,  vol.  I,  pp.  155-156). 

8.  It  is  owned  and  controlled  by  its  officers  (Creekmore.  vol.  I. 
pp.   155-156). 

9.  The  members  are  not  directly  responsible  for  losses  whleh  the 
cotton  cooperatives  may  Incur  as  a  result  of  operations  (House, 
vol.  I.  p.  492;  Creekmore,  vol.  I,  p.  47). 

10.  Profits,  if  any,  have  not  been  distributed  to  the  Individual 
producer  members  except  In  one  instance,  and  even  then  not  to 
the  members  of  all  of  the  affiliated  associations,  during  an 
existence  of  5  years  (Creekmore,  vol.  I,  p.  28). 

11.  The  methods  of  sectiring  members  are  of  doubtful  legality 
and  oftentimes  of  plain  diiress  (Baker,  vol.  I.  pp.  530-O3;  Wad- 
deU.  vol.  I,  p.  637;  Lattimer,  vol.  1,  p.  562:  Salvo,  vol.  I.  p.  647). 

12.  Operating  on  Government  money,  which  forms  the  basis  of 
its  credit,  the  A.  C.  C.  A.  inakes  loans  to  its  affiliated  associations, 
which  have  gone  through  an  evolution  as  Its  officers  claim  (Hutch- 
inson, vol.  I,  p.  374),  whereby  all  cooperative  features  have  been 
eliminated  and  the  cotton  cooperatives  are  simply  operating  as 
cotton  merchants  (Thompson,  vol.  I,  p.  642;  Valentine,  vol.  I. 
p.  478;  Reed.  vol.  I,  p.  483;  MltcheU.  vol.  I,  p.  644;  Everett,  vtrf.  1. 
p.   479). 

13.  In  dealing  with  Its  so-called  members,  the  organization  fre- 
quently resorts  to  what  may  be  called  duress  in  padding  its  so- 
called  membership  rolls  (Creekmore.  voL  I.  p.  14). 

14.  The  prices  paid  by  the  A.  C.  C.  A.  to  Its  so-called  members 
are  not  higher  than  those  paid  by  private  cotton  merchants  (Gib- 
son, vol.  I,  p.  545). 

15.  The  cost  of  handling  is  greater  than  when  sold  by  private 
cotton  merchants  (Salvo,  vol.  I.  p.  648;  Henry,  vol.  I.  p.  196) . 

16.  The  A.  C.  C.  A.  ts  not  cooperative  in  fact,  but  is  composed  of 
a  cloeely  knit  organlzatlOTi  with  an  Interlocking  directorate  largely 
composed  of  its  affiliates,  all  of  which  makes  It  simply  a  cotton 
merchant,  buying  from  substantially  any  seller  at  the  cheapest 
price  possible  and  charging  the  farmer  a  very  hfgph  cost  for  han- 
dling his  cotton  (Creekmore.  voL  I.  pp.  166-166;  Valentine,  vol.  I. 
p.  478). 

17.  It  has  no  county  or  local  organization  which  meets  and 
passes  on  their  problems,  and.  since  the  organization  of  the 
A.  C.  C.  A.,  has  not  bad  (Everett,  vol.  I.  p.  481). 

18.  It  violates  the  Capper-Volsteed  Act  in  that  it  has  bought 
more  bales  of  "futures"  than  It  has  bought  actual  cotton,  and 
"futures"  were  not  bought  from  the  so-called  members  (Creek- 
more, vol.  I.  pp.  107-109). 

19.  It  violates  the  Capper-Volstead  Act  In  that  It  has  formed  a 
cloeely  knit  corporation  with  its  afflliates  by  which  a  mlnOTlty  of 
the  members  completely  controls  and  dominates  the  other  mem- 
bers of  the  associatimi,  and  this  is  contrary  to  the  first  req\ilre- 
ment  that  no  member  shall  have  more  than  one  vote  (Creekmore, 
VOL  I,  p.  165). 

20.  It  is  of  no  more  value  to  the  farmer  than  Is  Well  ft  Co.. 
McPadden  ft  Co.,  Anderson -Clayton  ft  Co.,  or  any  other  large 
cotton  merchant  (Reed.  yd.  I.  p.  483;  Sanders,  vol.  I,  p.  480; 
Hermes,  vol.  I,  p.  489). 

21.  Finally,  in  essence.  It  Is  simply  the  Government,  acting 
through  a  few  favored  persons,  engaging  In  the  cotton  business, 
competing  with  other  pnrlvate  cotton  merchants,  sometimes  put- 
ting such  other  merchants  out  of  business  and  reducing  many  of 
them  to  penury  and  want,  the  Government  taking  continued, 
drastic,  and  almost  inconceivable  losses,  due  in  many  Instances  to 
gambling  in  cotton,  without  the  slightest  benefit  to  the  farmer 
or  to  the  Government,  the  only  benefits  going  to  the  small  coterie 
of  officers  and  agents  of  the  A.  C.  C.  A.  and  its  affiliates. 

It  is  true  that  it  was  claimed  that  the  so-called  members  were 
indirectly  assessable  for  losses  in  that  the  American  Cotton  Co- 
operative Association  and  Its  subsidiaries  had  accumulated  reserves 
which  belonged  to  the  farmer  members,  one-half  of  which  was  put 
In  a  reserve  fluid  to  be  used  to  pay  such  losses  if  such  reserve  fmid 
was  sufficient.  In  the  opinion  of  the  committee,  there  were  no 
reserves  and  are  not  now  any  reserves  and  have  not  been  any  at 
any  time. 

it  was  undisputed  that  the  Government  had  saved  these  cotton 
cooperatives  In  1929  at  a  cost  of  $79,236384.13  and  had  saved  them 
again  in  1933  to  the  extent  of  $27,376,998.06,  and  Mr.  Creekmore. 
the  vice  president  and  general  manager,  and  the  dominating  ofllclal 
ot  that  ojrganizatlon.  testified  that  If  the  Government  withdrew  its 
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■upport  now.  an  openttkmB  would  pncUeally  oeue.  HIb  exact  tes- 
timony is  u  foQowa:  "I  dont  8«e  bow  the  coopoiitlTea  could  con- 
tinue." Under  thfeee  clrcuznstanocs.  the  leeerfee  can  at  beet  be 
called,  in  fonnal  ?wm*r*"g  parlance,  "window  drwelTig." 

The  eame  la  even  more  true  of  the  aflUlated  aaaodatlona. 

It  la  quite  clear  that  the  Anwrtean  Cotton  OooperatlTc  Aesocla- 
tlon  and  Ita  *<wi«>tjMi  are  not  cotton  cooperates,  but  with  the  prac- 
tically unlimited  backing  of  the  Federal  Oovemment  constitute 
almply  another  great  cotton  buyer  or  merchant. 

It  may  be  said  In  '•i^gt^e  this  paragrai^  that  the  buaineoe  and 
operation  of  the  Amerlean  Cotton  OooperatlTe  Associatkm  not  only 
Tlolatea  the  definition  ol  cotton  cooperatlTea  heretofore  stated,  but 
it  is  in  no  sense  such  a  cooperatlre  aaaodation  as  is  provided  lor 
In  the  Capper- Volstead  Act  under  which  it  was  organized. 

IMlASIOCKHfG  mUCTOBATSS 

Six  of  the  mftTT'^^c  directors  of  six  of  the  State  organisations 
are  also  directors  of  the  American  Cotton  Co(^>erative  Association. 
Half  of  the  salaries  of  these  six  directors  are  paid  by  the  central 
organization  of  the  A.  C.  O.  A.  These  are:  C.  C.  Selden.  California 
aseociatlon;  W.  R.  Squires,  southwestern  irrigated  assoctatioii; 
P.  K.  HarrlU.  Oklahoma  asKJclatlon;  A.  D.  Stewart,  Ulssiaslppl  asso- 
ciation: J.  A.  Beatty,  Alabama  sasociatlon;  J.  S.  Hathcock.  South 
Carolina  aMOoUktfcm. 

To  these  six  must  be  added  Mr.  N.  C.  Williamson,  of  the  Louis- 
iana assoeiatkin,  who  receives  no  salary  but  a  per  diem  of  $25  is 
paid  htm,  also  ICr.  Charles  Q.  Henry,  of  the  Mid-South  association 
at  Memphis,  who  does  not  draw  a  salary  from  the  A.  C.  C.  A.,  but 
who  Is  one  at  the  directors,  and  It  Is  easy  to  see  from  his  tesUmony 
and  from  Mr.  Ctosekmore's  testimony  the  dose  coc^ieratlon  between 
them  (ToL  I.  p.  IM). 

The  other  six  directors  seem  to  be  beyond  the  pale  and  certainly 
have  no  potflitlal  vote,  as  they  receive  oo  salary  either  from  the 
central  asaodstloii  or  their  own  orgsnt— tlops  <voL  I.  p.  160). 

It  thus  appears  that  tb«  Ainenoaa  Ootton  Coopcrativfl  AsMcla' 
tlon  eonstttutas,  with  Ms  aflWirtw.  a  das*  eorpormtion  nanaged 
moUtf  tor  tlM  benefit  of  the  oentral  —son ■tlon  and  the 
aod  •oylofMt  «  Vm  favortd  nmatan  of  Ms  4tnc%enU. 


TiM  eOetn  at  th«  eoCton  sooparatlvM  etolai  flMt  ttMir  OMflntMr' 
ihM  In  tb§  Vmttd  9Uim  ux  ttm*  It  ■■■ortations  numbat*  TttjOOO. 

Aim  oi  ttM  tn»mbtn  was  raquaeUd  tof  ttM  committee,  but  tto« 
MMM  waa  r«fttM4  uaisM  tiM  eommtum  would  M«p  tt  ooB640ttt4mi, 
Although  tb*  MflMilttM  eaU4<L  tor  a  copapUU  im.  1(  was  fur- 
ouhad  with  a  UM  of  only  two  MMoelatlono^-ibat  of  tb«  Mid- 
Booth  and  tlM  Mlsiiaitppl  CoUoo  CoopMailvo  AMocUiloaa,  The 
IM  of  tbo  tvo  ■aeoriatlona  waa  ar— pfod  but  ha*  not  boon  opooad 
(Craakmore,  vol.  I,  p.  173).  Rowavor,  tbora  was  mtteh  evideoea 
eoooHniiig  Bambarablp.    That  cvldeftca  la  practioaUr  undiaputad. 

Through  the  flotloo  of  tha  immadiau  flxatlon  pool,  which  is  in 
affect  an  outright  purehaae  of  ootton  by  the  eotton  eoeparativea, 
thay  algB  up  as  a  OMmbar  evsry  individual  who  seUa  them  a  bale 
or  mora  of  ooitoo  and  the  bulk  of  thalr  dallvarlaa  are  laeurad 
through  this  Immediate  fixation  pool. 

Many  years  before  the  organisation  of  the  A.  C.  C.  A.  It  seems 
there  were  aaaodatlons  formed  in  varloua  eotton  localltlea  of  the 
United  SUtea.  Since  the  A.  C.  C.  A.  came  into  existence,  there 
have  been  few  members  obtained  except  under  what  may  be 
termed  substantial  duress.  Since  the  organisation  of  the  A.  C. 
C.  A.,  they  have  come  to  adopt  the  following  methods  In  obtain- 
ing members:  Whenever  a  bale  or  a  number  of  bales  of  cotton 
were  delivered  to  the  cotton  oooperaUves,  there  was  Included  in 
the  bill  of  sale,  and  afterward  in  the  check  by  which  the  cotton 
was  paid  for,  a  statement  to  the  effect  that  the  seller  or  dellTerer, 
by  reason  of  his  bill  of  sale,  and  of  his  receipt  of  the  money, 
became  a  member  of  the  cooperative  association  (Baker,  vol.  I. 
pp.  630-^1;  Black,  vol.  I.  p.  437). 

To  put  It  in  the  language  of  one  of  the  witneases.  after  the 
purohase  was  made  and  everything  completed,  except  the  delivery 
of  the  money,  the  seller  would  be  informed  by  the  ootton  cooper- 
aUvea'  agent  that  he  would  be  paid  only  by  the  statement  In 
writing  that  he  was  a  member,  and  if  he  dealt  for  others,  that 
by  the  signing  of  the  draft,  he  made  hia  principals  members  of 
the  cooperative  association. 

A  membership  obtained  in  this  way,  in  the  opinion  of  the  com- 
mittee, is  subatantlal  coercion,  and  it  is  exceedingly  doubtful  if  by 
any  such  proceeding  membership  in  the  (»ganlzatlon  could  be 
legally  or  morally  brought  about.  In  the  abaence  of  local  organi- 
sations where  members  met,  and  in  the  abaenoe  of  any  meeting 
for  oonalderatlfKi  of  the  cotton  cooperatlvea'  problems,  it  is  per- 
fectly apparent  that  such  a  membership  is  not  real  in  any  sense 
and  doesn't  make  the  seller  of  the  ootton  a  member  at  all,  al- 
though he  states  in  hla  bill  of  sale  or  check  that  he  becomes  a 
member. 

The  fact  is.  however,  that  the  imdlqnited  evidence  shows  that 
with  a  few  exceptions  in  certain  counties  in  Mississippi  and  Greer 
County,  Okla.^  and  pierhaps  one  or  two  more,  there  are  no  local 
organlsatlona  of  cotton  cooperatlvea  anywhere,  and  even  in  Missis- 
sippi, judging  from  the  testimony  of  the  head  of  the  A.  C.  C.  A. 
In  that  State,  whatever  organisations  there  are  were  controlled 
by  the  same  cotton  cooperative  association  (Wlndle.  vol.  I,  p.  3^; 
Orr,  vol.  I.  p.  682;  Gamer,  vol.  I.  p.  604). 

The  proof  shows  that  the  actual  membership  of  the  organiza- 
tion la  largely  confined  to  those  in  the  employ  of  the  A.  C.  C.  A. 
and  Its  sfflllstas.    Whlla  the  nvi.mhT«hip  ^p^a  challenged  wm^  ».1^4 


again,  the  cotton  oo(^>eratlves  made  no  effort  to  show  an  actual 
membership  except  in  the  way  above  stated,  and  while  the  record 
Is  not  at  all  clear,  your  subcommittee  believes  that  the  actual 
membership  in  the  association  amounts  to  only  a  few  interested 
people. 

iTNANCiAi.  STsrcruas 

The  (»iglnal  financial  structure  of  the  American  Cotton  Co- 
operative Association  is  exceedingly  interesting.  The  evidence  of 
the  cotton  cooperatives  was  that  $30,000,000  was  the  authorised 
capital,  of  which  9800,000  was  subscribed,  and  of  this  amount  only 
$7S.950  was  actually  paid  in.  as  stated.  Of  the  tVe.QSO  paid  in 
ctksh,  the  A.  C.  C.  A  refunded  in  cash  pa3rment8  of  the  Oklahoma 
and  other  of  the  affiliated  associations  in  the  aggregate  sum  of 
MO.aoo.  so  the  actual  paid-in  capital  was  tsa.SSb;  however,  the 
revolving  fund  of  $500,000,000  had  been  set  up  by  the  Hoover 
administration  to  be  loaned  the  farmers,  and  It  seems  that  a  cap- 
ital of  •S6.S60  was  ample  to  get  a  Government  locm. 

When  the  A.  C.  C.  A.  was  organized  and  put  under  the  direction 
ot  Mr.  Creekmore.  all  of  the  cooperatives  were  in  financial  straits, 
and  the  most  of  them  were  in  actual  bankruptcy,  as  teeti&ed  to  by 
Mr.  Legge,  the  then  chairman  of  the  Farm  Bocurd,  in  January  of 
1831. 

llM  first  operation  of  the  A.  C.  C.  A.  after  Its  organization  in 
1930  was  the  Cotton  Stabilization  Corporation.  By  thU  operation 
1300,000  bales,  in  round  numbers,  of  cotton  owned  by  the  A.  C. 
C.  A.  and  its  affiliates  were  sold  to  the  Cotton  StabUizatlon  Cor- 
poration, and  that  corporation  agreed  to  hold  the  cotton  at  its 
(xlglnal  cost,  plus  chaiiges.  for  the  purpose  ot  holding  it  off  the 
market  and  to  keep  the  various  cotton  cooperatives  out  of  bank- 
ruptcy (Creekmore,  vol.  I.  p.  34). 

This  Stabilization  Corporation  was  a  Delaware  corporation,  but 
Its  officers,  agents,  and  offices  were  the  same  oAoers.  agents,  aad 
oOees  as  those  of  the  American  Cotton  Cooperative  Association. 
This  was  a  matter  of  bookkeeping  and  of  high  flnaaoa.  and  in  a 
short  time  about  $aOj000jO00  was  lost  (Creakmore.  vol.  I,  pp.  M- 
M). 

roar  eemmittse  will  now  eoiiildar  tbaae  sevaral  loaliif  oparatlOBa 
of  tiM  Amancaa  Cotton  OooparsUvo  Aawcistioo. 

VMS  arsafusanofr  eoaroBanotr  sir*  mc  la'Cnrr  toair 
Tho  fffK  ma|or  oparatwm  wim  ragard  to  cottoo  af  tor  tlM  AggU 
ettltufial  Markatina  Act  was  passed  oo  May  li,  IMf ,  was  tho  form** 
Uon  of  tbo  BtmWthmtUM  Corporation  and  tbo  l^-aoot  loan,  takaa 

lT»o  •tabiUmtlon  CorporaOon  was  orfanlcad  In  May  of  IMO, 
with  an  authortead  capital  stock  of  $ltjb0OMO,  all  of  whlcb  wa« 
advanoad  from  ths  revolving  fund  of  (taa  farm  Soard  iCraakaora, 
vol.  I,  p.  Ih) .  Tba  first  major  operation  with  ragard  to  cotton  waa 
announosd  by  th«  Federal  Farm  Board  on  October  31,  1830,  la- 
actly  10  days  bafora  this  announcamant,  Mr.  C.  O.  Mosar,  th«  than 

Esaldant  and  ganaral  manager  of  the  American  Cotton  Orowara 
ichange  (the  central  eptton-cooparativa  organization  which  pra« 
eadad  the  American  Cotton  Cooperative  Association),  wrote  a  long 
latter  to  Mr.  Carl  Williams,  ootton  mambar  of  the  Faderal  Farm 
Board,  In  which  Mr.  Moser  urged  the  adoption  of  lA-cent  loan  aa 
the  "joint  policy  of  the  cotton  cooperatives  and  the  Farm  Board." 
The  price  of  eotton  steadily  declined,  and  by  the  early  spring  of 
1830  the  cotton  cooperatives  were  again  confronted  with  bank- 
ruptcy. The  losses,  according  to  Mr.  Creekmore's  estimate,  of  the 
A.  C.  C.  A.  in  Its  Stabilisation  Corporation  and  16-cent  loan 
amounted  to  the  enormous  sum  of  $70,286,384.13.  The  StablUaa- 
tlon  CcHporation  not  only  had  this  1.300.000  bales  of  actual  cotton, 
but  it  also  had  a  large  number  of  bales  of  "futures"  which  had  been 
acquired  from  time  to  time. 

THX  DOLUUt-AND-A-HALT  PER  SALS  LOAMS 

Althoxigh  the  Stabilization  Cca-poratlon  took  over  the  16-cent  loan 
cotton  at  the  amount  of  the  loan  plxis  carrying  charges,  it  was  dis- 
covered that  Uens  of  private  banks  and  balances  due  farmer  mem- 
bers had  to  be  paid  before  the  Government  could  acqvilre  title  to  the 
cotton.  In  order  to  do  this  the  Stabilization  Corporation  assiomed 
$2,462,351.81  as  an  added  cost  of  the  cotton  and  the  Farm  Board 
loaned  the  cotton  cooperatives  $1.50  per  bale,  in  the  aggregate  sum 
of  $1,704,047.46. 

Incidentally,  the  fiinds  loaned  under  the  $1^0  per  bale  plan  were 
lost  by  the  Government  in  mAUng  ccHnpromlse  settlements  of 
Indebtedness  with  the  Oklahoma,  South  CaroUna,  and  Alabama 
cooperatives.  Thus  for  the  second  time  within  a  few  weeks  the 
Government  produced  funds  to  save  the  cotton  cooperatives  from 
bankruptcy. 

THZ    90-PBU3NT   ADVA]VCX 

Despite  the  efforts  of  the  ootton  cooperatives  and  the  Farm  Board, 
the  price  of  cotton  continued  to  decline;  whereupcwi  in  August  1930 
the  cotton  cooperatives  and  the  Farm  Board  entered  into  an  agree- 
ment whereby  the  members  of  the  cotton  cooperatives  would  be 
advanced  90  percent  of  the  market  price  of  cotton  at  the  time  of 
delivery  (Creekmore.  vol.  I,  p.  37).  Although  Mr.  Creekmore  testi- 
fied at  the  agricultural  conference  and  Farm  Board  Inquiry  in  1931 
that  he  entered  Into  the  plan  with  a  full  realization  of  its  hazards, 
he  stated  that  he  was  opUmlstic  as  to  its  ultimate  outcome  (Creek- 
more, agricultural  conference  and  Farm  Board  Inqxilry,  p.  810). 

The  facts  are  that  th-j  operation  again  rendered  the  cotton  coop- 
eratives bankrupt,  and  in  order  to  rescue  them  the  Go>vemment  in 
1933  had  to  assvune  another  loss,  which  Mr.  Creekmore  testified 
amounted  to  •27,376.9©8.06  (Creekmore.  vol.  I,  p.  37).  According 
to  Mr.  Creekmore.  he  estimates  that  the  leasee  on  the  two  tranaao- 
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Dvanca  »•  coma  a  pcTuna,  or  pav  a  vmt9,  on  unoitvii  tw^tvn, 
inch  Mlddllnff;  and  that  wide  puMtcitv  to  aucb  advanca 

£van  a«  balnf  ttia  joint  profram  of  tha  cotton  ooopar*- 
9  Farm  Wofd,  and  tliat  tba  difforanea  botwaan  M  par' 


tlons  (the  16-cent  loan  of  1929-30  and  the  90-percent  advance  of 
1930-31)  aggregated  $107,113,441.54  (Creekmore.  vol.  i.  p.  37). 
However.  Mr  Creekmore's  estimate  is  based  on  his  exception  to  the 
statutory  allowances  made  for  the  cotton  donated  to  the  Red  Cross. 

The  attual  loss  sustained  by  the  Government  on  the  two  transac- 
tions has  been  approximately  $140,000,000. 

THE    FRAZIEE    BUX 

Senate  Joint  Resolution  38,  Introduced  by  Senator  Lynn  Fraziek, 
of  North  Dakota,  proposes  a  reopening  of  the  settlements  made  by 
the  Farm  Board  with  the  wheat  and  cotton  cooperatives  on  the 
theory  that  the  various  stabilization  operations  were  done  on  the 
authority  of  the  Farm  Board,  which  made  the  cooperatives,  both 
wheat  and  cotton,  its  unwilling  agents  in  carrying  out  these 
operations. 

As  far  as  the  cotton  cooperatives  are  concerned,  such  an  argu- 
ment Is  not  sound,  because  the  16-cent  loan  was  made  at  the 
earnest  solicitation  of  and  on  the  basis  suggested  by  the  cotton 
cooperatives;  and  by  Mr.  Creekmore's  own  admission  he  entered 
into  the  90-percent  loan  with  a  full  realization  of  its  hazards  but 
with  the  hope  It  would  work  out  eventually. 

Now.  It  must  be  remembered  that  Mr.  C.  O.  Moser  was  the 
predecessor  of  Mr.  Creekmore.  he  being  president  of  the  American 
Cotton  Growers  Exchange.  The  evidence  discloses  an  announce- 
ment by  the  Farm  Board  on  October  21,  1929,  as  follows: 

"The  Federal  Farm  Board  believes  that  the  prevailing  prices  for 
cotton  are  too  low  •  •  •.  The  Board  will  make  supplemental 
loans  to  the  cooperatives  in  amoimts  sufficient  to  make  the  average 
loan  total  16  cents  per  pound." 

Just  10  dajrs  prior  to  this  announcement  Mr.  C.  O.  Moser.  presi- 
dent of  the  American  Cotton  Growers  Exchange  (which  was  the 
predecessor  of  the  A.  C.  C.  A.),  wrote  a  long  letter  to  Mr.  Carl 
Williams,  the  cotton  member  of  the  Federal  Farm  Board,  setting 
out  the  conditions  as  he  saw  them  in  reference  to  cotton,  and 
strongly  urging  the  Farm  Board  ordar  just  set  out  above. 
Among  other  things,  Mr.  Moaar  said: 

"•  *  •  It  is  tharafors  at  a  time  like  this  that  it  U  posatbla 
for  us  to  advance  naarar  tba  markat  prica  than  it  would  have  bewn 
aaniar  in  tha  scaaon.  whan  tba  alza  of  tha  crop  la  laaa  a  calculable 
thing  than  it  la  now.  I  ballava  tba  cotton  cooprratlvaa.  with  tha 
aid  M  titti  Farm  Board,  may.  with  safatv,  and  thay  should  tmma' 
diataly,  advance  If  canta  a  pound,  or  8M  a  baia,  on  unAxad  cotton 
baais  lii'incb 
idiould  ba 

tlvaa  and  tha  Farm  Wofd,  and  tliat  tba  diffaranea  batwaan  M  par 
cant  advancad  at  tba  tima  of  dallvarf  and  tba  MO  a  bala  should  be 
paid  as  soon  aa  walght  and  grada  of  tba  cotton  Is  aatabltatoad 
(Craafcmora.  vol.  I,  p.  94;  WUIlama,  rol.  I,  p  999  tbrougb  to  403)," 
Tba  avidanca  diadosas  tb*t  tba  cotton  cooparattvaa  and  tha  Fad- 
aral  Farm  Board  wara  conaultlng  dally  juat  ifrior  to  tba  isauanca 
of  tha  Farm  Board  ordar,  and  no  parson  who  waa  than  connactad 
with  cithar  tha  Farm  Board  or  tha  cotton  cooparatlvas  haa  tcatl- 
flad  to  tha  contrary. 

Mr.  Stone,  tha  tobacco  mambar  of  tha  Farm  Board,  who  was  put 
on  the  stand  by  tha  cotton  eoopara tlvaa,  tcsttfiad  that  there  vfw 
daily  confarencaa.  It  la  apparent  from  tha  evidenoe  that  this  ordar 
of  the  Board,  if  not  dlractly  sactuvd  by  the  cotton  cooparatlvas. 
waa  laauad  with  tha  full  knowladga,  conaaat,  and  approval  of  tha 
cotton  cooperatives,  and  Issued  at  the  eameat  solicitation  of  tha 
cotton  cooperatlvea  (Stone,  vol.  I.  p.  670).  Copy  of  this  Moaer  let- 
ter was  sent  to  all  members  of  the  regional  or  State  cotton  cooper- 
atlvea (Creekmore,  vol.  I,  p.  622). 

Shortly  after  this  operation  began  the  price  of  cotton  began  to 
go  down.  Within  6  months  it  had  dropped  from  18.23  cents  per 
pound  to  12.41  cents  per  pound  and  continued  to  drop.  The  cot- 
ton cooperatives'  loss  on  this  cotton  waa  something  like  $79,000,000 
on  the  16-cent  loan  (Creekmore,  vol.  I,  p.  35). 

In  view  of  the  Moser  letter,  relating  to  the  16-cent  loan,  and 
Mr.  Creekmore's  statements  at  the  agricultural  conference  and 
Farm  Board  inquiry,  and  his  letter  to  Mr.  Carl  Williams,  under 
date  of  November  16,  1932,  with  regard  to  the  90-percent  loan,  the 
Frazler  bill  m\ist  fall  as  far  as  cotton  cooperatives  are  concerned. 
It  will  thus  be  seen  that  every  attempt  of  the  cotton  coopera- 
tives b8u;ked  by  the  Farm  Board  to  benefit  the  farmers  by  increasing 
their  prices  in  these  varloxis  ways  was  a  failxire;  however,  each  one, 
it  was  developed,  was  advertised  to  the  whole  country  as  a  panacea 
for  the  low  price  of  cotton,  with  the  result  that  not  only  were  the 
cotton  cooperatives,  then  controlling  about  15  percent  of  the 
cotton,  rendered  bankrupt,  but  the  mills  and  the  dealers  and  the 
farmers  were  all  affected  in  the  same  way  and  their  losses  were 
tremendous. 

These  outside  farmers  and  outside  dealers  and  mills  handled  85 
percent  of  the  cotton,  and  of  course  85  percent  of  the  loss  fell  on 
them,  and  neither  the  old  Farm  Board  nor  the  cotton  cooperatives 
was  of  any  value  or  aid  In  the  stabilization  of  the  price  of  cotton, 
notwithstanding  the  enormous  sums  of  money  that  were  used  In 
the  various  operations. 

A  year  or  two  ago  a  bill  was  Introduced  by  Senator  Fxazter,  of 
North  Dakota,  which  provided  that  the  settlement  of  the  Farm 
Board  with  wheat  cooperatives  be  reopened  for  the  purpose  of 
giving  the  wheat  farmers  an  opportunity  of  showing  that  their 
cooperative  losses  were  the  result  of  the  action  of  the  Farm  Board 
and  not  of  the  cooperatives. 

Later  on  another  bill  was  Introduced  In  which  cotton  was  added. 
and  that  bill  has  been  pending  in  Congress  for  some  time.  The 
bill  provided  as  follows: 


"|S.  J.  Res.  38,  Apr.  15,  19351 
"Joint  resolution  for  the  adjustment  and  settlement  of  losses 
siistained  by  the  cooperative  marketing  associations 
"Resolved,  etc..  That  for  the  purpose  of  adjustment  and  settle- 
ment of  losses  sustained  by  the  cooperative  marketing  associations 
dealing  In  grain  during  the  stabilization  operations  of  the  Federal 
Farm  Board  in  the  years  1929  and  1930  when  such  cooperative 
marketing  associations  were  Induced  and  requested  by  the  Federal 
Farm  Board  to  withhold  grain  and/or  cotton  from  the  market  and 
to  make  advances  to  their  members  In  order  to  stabilize  prices,  the 
Federal  Farm  Credit  Administration  is  hereby  authorized  and 
directed  to  make  such  adjustments  and  settlements  In  accordance 
with  the  understanding  that  such  cooF>eratlve  marketing  associa- 
tions had  with  the  Federal  Farm  Board,  and  on  the  basis  of  a  price 
or  a  sum  equal  to  the  amount  directly  loaned  or  advanced  to  such 
associations  plus  carrying  charges  and  operation  costs  in  connection 
with  such  grain  and,  or  cotton  from  the  date  of  the  loans  or  ad- 
vances to  the  date  that  such  grain  and.  or  cotton  was  finally  taken 
over  by  the  Federal  Farm  Board  or  delivered  pursuant  to  its 
Instructions." 
This  bill  has  delayed  in  the  Senate  from  time  to  time. 
It  is  perfectly  apparent  from  the  facts  brought  out  In  the  Inves- 
tigation that  the  cotton  cooperatives,  through  Mr.  Moser,  the 
predecessor  of  Mr.  Creekmore,  recommended  this  loan  and  urged 
the  Farm  Board  to  adopt  it,  and  after  they  bad  \irged  such  adop- 
tion, they  cannot  now  be  heard  to  say  that  further  losses  by  them 
should  be  paid  by  the  Farm  Board  or  by  the  Government. 

It  was  also  developed  in  the  hearings  that  this  claim  for  a  re- 
opening of  the  settlements  heretofore  made  by  the  Farm  Board 
with  the  cotton  cooperatives  was  first  made  by  Mr.  Creekmore  on 
the  16th  day  of  November  1932  when  be  wrote  Mr.  Cart  Willlama. 
cotton  memtier  of  the  Farm  Board,  making  the  claim  that  tha 
cotton  cooperatives  were  entitled  to  certain  loasea  which  they  sua- 
tainad  on  the  16-cent  cotton  (Stone,  vcA.  I,  p.  573.) 

It  u  perfectly  i^yparant.  thertfora,  that  Mr.  Moaer,  the  prade* 
cesaor  of  Mr.  Creekmore,  acting  for  the  eotton  cooperatlvea,  bavlnf 
in  like  manner  recommended  the  settlement  between  the  Govern' 
ment  and  the  eotton  cooperatlvea  on  the  lO-cest  loan,  the  eoMon 
cooperatives  are  now  bound  by  tbe  action  taken  by  Mr.  Momt  aa 
set  out  in  hla  letter.  The  letter  of  Mr,  Moser  waa  aest  to  aU  of 
the  cotton  eooperativea  lOfMlMMre.  vol.  I,  p.  t33), 

Beeidea,  in  the  meaoraadum  put  la  tBe  record  bf  Mr,  OrMk* 
more,  be  aioHm; 

"After  many  eonfer$noa>  ragafdHy  •  MMIement,  •  coMprowlae 
affreement  waa  reached  In  May  IMO  by  a  repreaeotdtlve  of  tho 
eooptruiifm  with  the  Cbalrman  of  the  farm  Board,  In  the  praa- 
ence  of  the  Vice  Chairman,  the  cotton  member,  aad  tbe  feneral 
counsel  of  tbe  Board;  wberebf  tbe  cooperatlvea  were  to  be  rMB' 
bursed  by  a  atablllzatlon  corporation,  to  be  later  orcaniced.  on 
the  baala  of  the  loan  value  on  all  cotton  on  hand,  plus  carrying 
chargca,  plus  $1  per  bale  overhead  on  dellverlaf  received  during 
the  1930  season  (Btona,  vol.  Z,  p.  ft78) ." 

This  agreement  waa  dlai^yprovcd  by  the  Attorney  Oeneral  and 
later  on  a  settlement  waa  made  aa  follows: 

"Tbe  general  baala  of  settlement,  aa  finally  worked  out  by  the 
Farm  Board,  resulted  in  tha  Cotton  StabUizatlon  Corporation 
Uking  over  the  cooperatlvea'  cotton  on  the  baala  of  tha  loan  value, 
with  an  allowance  of  not  to  exceed  $3JK)  per  bale  for  carrying 
charges,  payable  only  to  the  extent  necessary  to  meet  the  obliga- 
tions of  the  cooperatives  after  borrowing  from  the  Farm  Board 
$1.50  per  bale  listed  on  prior  seaaona'  deliverlea.  Thla  loan  was  to 
be  repaid  by  deductions  of  80  canta  per  bale  from  the  members' 
proceeds  on  deliverlea  in  future  years  (Stone,  vol.  I,  p.  578)." 


xnnn 


THX  irXW  ADMIW  IBl  SATIOW 


The  foregoing  is  a  history  of  the  operations  of  the  cotton  coop- 
eratives with  the  Farm  Board  up  imtil  March  4,  1933.  The  Con- 
gress meeting  that  year  repealed  the  Farm  Board  Act  and  passed 
what  is  known  as  the  Agricultural  AdJ\utment  Act,  which  set  up 
the  Farm  Credit  Administration  in  place  of  the  Farm  Board.  At 
that  time  the  cotton  cooperatives  owed  the  Government  $207,- 
418.246.48.     (See  McNary  report,  p.  35.) 

At  that  time  cotton  was  worth  somewhere  around  5  or  6  cents  a 
pound,  and  the  Farm  Board,  which  had  had  appropriations  to  be 
used  as  a  revolving  fund  of  $500,000,000,  and  the  A.  C.  C.  A.  had 
been  financed  by  the  Farm  Board,  were  all  in  a  state  of  bank- 
ruptcy and  their  debts  had  to  be  assumed  by  the  Government, 
amoxmtlng  to  $27,376,998.06  as  outlined  In  the  90-percent  loan 
loss.  Also  the  State  associations  benefited  under  the  terms  of 
the  A.  A.  A.  adjustment  by  additional  payments  authorized  by 
Congress  In  connection  with  the  settlement  of  the  1930-31  oper- 
ations. Seven  hundred  and  thirty-two  thousand  four  hundred 
and  fifty-six  dcHlars  and  eighty-seven  cents  were  paid  in  this 
adjustment  (S.  Rept.  No.  1456,  p.  22). 

In  other  words,  the  new  administration  cf  Mr.  Roosevelt  started 
off  by  wiping  tbe  slate  clean  and  taking  over  all  the  cotton  into 
what  was  Icnown  as  the  Oscar  Johnson  pool.  Thus  the  cotton 
cooperatives  were  again  saved  from  bankruptcy,  and  the  Govern- 
ment, through  Mr.  Johnson,  took  over  about  1,300,000  bales  of 
actual  cotton  and  approximately  another  million  bales  of  fut\ires 
which  the  A.  C.  C.  A.  had  gathered  In  during  the  years  of  their 
speculation. 

ACSICtTLTCXAI.   AOjmTlCEMT   AOmMISTXATTOK 

The  Government  continued  to  loan  money  to  the  cotton  coop- 
eratlvea, but  under  the  provlslona  of  tha  A.  A.  A,,  acreage  waa 
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reduced  through  Toliistary  action,  and  Oovemment  rentals  on 
land  not  cultlTated  in  cotton  were  eatabUahed. 

Tben  the  Bankhead  Act  waa  pawed  to  regulate  the  number  of 
bales  produced. 

Also  the  procesalng  tax  was  put  on  to  pay  the  cotton  fanner 
for  the  rentals  on  land  not  used  in  producing  cotton. 

The  above  three  enactments,  passed  in  1933,  did  what  the  Farm 
Board  and  the  cotton  cooperatives  had  tried  In  vain  to  accom- 
plish since  July  1929;  namely,  the  price  of  cotton  began  to  rise 
*nii  the  general  trend  has  been  upward  ever  since. 

In  March  1933  cotton  was  selling  at  between  S  and  8  cents  a 
poiuid.  By  July  1933  cotton  had  risen  to  914  cents.  By  Septem- 
ber 1933  it  was  10  cents.  By  January  1934  it  was  11 V4  cents, 
and  by  Uarch  1934  It  was  ia>4  cents.  In  July  1934  It  was  13.15 
cents. 

In  the  fall  of  1933.  under  the  Agricultural  Adjustment  Act, 
Secretary  Wallace  announced  a  Oovemment  loan  of  10  cents  a 
pound  on  cotton,  and  this  operated  throughout  the  year  1933^-34. 

In  August  1934  that  loan  was  Increased  to  12  cents.  The  10- 
cent  loan  did  not  seem  to  interfere  with  the  movement  of 
cotton.  Indeed.  It  was  under  that  loan  that  the  price  went 
from  10  to  13  cents,  and  It  was  thought  that  If  the  Oovemment 
made  a  loan  of  12  cenU  it  would  still  further  Increase  the  price, 
but  It  did  not  have  that  effect  and  cotton  went  down  some 
In  1934  and  1935.  and  in  the  summer  of  1935  the  loan  offered 
by  the  Oovemment  was  reduced  again  to  10  cents.  Cotton  is  now 
selling  at  flgvoes  ranging  from  llVi  cents  to  12^   cents. 

This  is  the  history  of  what  has  been  done  vmder  the  Agri- 
cultural Adjustment  Act. 


a.  c.  c.  a. 


A.  a.  A. 


Under  the  Agrleultural  Adjustment  Act  the  A.  C.  C.  A.  has 
ooDtinued  to  borrow  money  from  the  Oovemment:  however,  it 
and  its  aflUlates  have  from  time  to  time  discarded  practically 
all  of  their  cooperative  features  until  now,  through  their  central 
organization,  the  cotton  cooperatives  have  become  one  of  the 
largest  ooUaa  dealers  in  the  ooimtry. 

It  will  be  remembered  that  Mr.  Creekmore  testtBed  that  the 
cotton  cooperatives  and  aflUlatea  would  have  failed  in  1929  and 
1930  and  that  they  would  have  been  bankrupt  if  the  Oovemment 
had  not  assumed  their  debts.  He  testified  that  again  in  1933  the 
A.  C.  C.  A.  and  Its  aflUiates  were  bankrupt  and  would  have  gone 
into  bankruptcy  If  the  Government  had  not  assumed  their  debts 
(Creekmore,  vol.  I,  p.   16). 

He  also  testified  that  at  the  present  time  without  Oovem- 
ment subsidies  and  botintles  they  could  not  continue  to  operate 
(Creekmore,  vol.  I,  pp.  120-121). 


TUX   A.   C.  C.    A.    UMDI 


THX    aOOSXVZLT    AOKINISTaATION 


The  cotton  cooperatives,  under  the  present  administration,  have 
undergone  what  one  witness  described  as  an  "evolution."  No  longer 
do  they  advance  money  to  their  producer  members  on  his  cotton 
which  is  pooled  with  other  cotton  ctf  like  description  and  character. 
By  means  of  the  Immediate  fixation  pool,  the  cotton  cooperatives 
buy  cotton  Just  as  any  otho'  merchant  does,  and  the  immediate 
fixation  pool  Is  simply  a  fiction  whereby  they  can  make  outright 
purchases. 

Under  the  present  administration  the  A.  C.  C.  A.  has  made  or 
claims  to  have  made  approximately  $2,500,000  from  the  handling 
of  cotton  owned  or  controlled  by  the  Oovemment.  but  during  the 
same  period  It  has  lost  about  •1,500.000  on  Its  operations  for  its 
own  account. 

OrRaBBT  MMXWB  AMD  rSOFITB 

But  the  Oovemment  continued  to  lend  money  to  the  coopera- 
tives In  1933  and  1934  at  ridiculously  low  rates  of  Interest,  and 
they  were  relendlng  the  money  to  their  aflUlates  at  a  much  higher 
rate  of  interest  and  making  great  profits  thereby  (Creekmore.  vol. 
I.  pp.  63-53).  They  also  made  profits  from  the  handling  of  the 
old  stabilization  corporation  cotton  and  In  the  10-cent  loan  and 
In  the  12-cent  loan,  and  also  on  what  is  known  as  the  Oscar 
Johnson  pool  cotton,  which  was  the  cotton  aocumiilated  by  the 
A.  C.  C.  A.  under  the  90-percent  advance  in  1930-31.  They  now 
claim  to  have  made  very  substantial  profits  in  1933-34.  that  they 
had  losses  In  1934-35,  and  for  the  present  it  Isnt  clear  whether 
they  are  making  money  now  or  not. 

The  American  Cotton  Cooperative  Association  borrowed  money 
from  the  Oovemment  under  a  Joker  statute — that  Is  to  say,  at 
rates  of  interest  ranging  from  one-eighth  of  1  percent  to  1%  per- 
cent. A  statute  had  been  passed  by  the  Congress  allowing  money 
to  be  loaned  to  farmers  at  the  same  rate  of  Interest  that  the 
Oovemment  paid  for  money. 

The  purpose  of  this  statute  was  this:  At  the  time  of  its  passage 
the  Oovemment  was  borrowing  money  on  Its  bonds  at  from  one- 
eighth  of  1  percent  to  1%  percent,  and  the  Congress  did  not  wish 
to  have  the  farmer  charged  any  more  for  the  money  than  the 
Oovemment  was  paying  for  it;  however,  Bir.  Andrew  Mellon  was 
Secretary  of  the  Treasury  at  the  time  and  he  gave  this  statute  a 
different  construction  from  that  Intended  by  the  Congress.  He 
held  that  the  lowest  rate  of  interest  meant  any  low  rate,  and  he 
had  been  borrowing  money  on  some  rlaioww  of  temporary  certifi- 
cates at  as  low  as  one-eighth  of  1  percent;  therefore,  the  farmers 
got  some  of  their  money  at  rates  of  Interest  as  low  as  one-eighth 
of  1  percent.  This  was  never  Intended  by  the  Congress  and  when 
the  matter  came  out  an  act  was  promptly  passed  allowing  the 
cooperatives  to  borrow  mt»ey  at  3  percent.  As  long  as  this  statute 
was  on  the  books,  however,  it  aeons  that  the  American  Cotton 
Cooperative  Association  borrowed  money  from  the  Oovemment,  of 
course,  but  when  the  new  statute  of  S  percent  was  passed  Mr. 


Creekmore  looked  about  to  see  tf  he  eouldnt  get  the  money  at  a 
small  rate  and  he  made  an  agreement  with  the  Chase  National  and 
other  banks  in  New  Tock  to  borrow  the  money  at  lH  percent 
(Creekmore,  vol.  I,  p.  53). 

mfAirCIAL   OPCaATTOMS 

Mr.  Creekmore  testified  that  the  cotton  cooperatives  had  a  line  of 
credit  with  the  Farm  Credit  Administration  of  about  fifteen  and  a 
half  millions  of  dollars  and  that  he  had  a  line  of  credit  with  pri- 
vate banks  of  something  like  975.000,000  and  that  he  had  actually 
borrowed  in  1  year  $55,000,000.  This  Government  credit,  coupled 
with  a  practice  by  the  Washington  office  of  subordinating  the 
Government  loans  to  private  locuis.  brought  about  an  inunense 
change  in  the  cotton  cooperatives'  business. 

The  cotton  cooperatives  gave  up  their  seasonal  pools  and  their 
optional  pools  and  their  long-time  holding  of  cotton  and  began 
what  Mr.  Creekmore  termed  the  "immediate  fixation  pool"  and  the 
proof  clearly  shows  that  the  immediate  fixation  pool  Is  nothing  In 
the  world  but  a  purchase  of  the  cotton  from  the  farmer  by  the 
cotton  cooperatives. 

It  is  true  that  It  was  claimed  that  they  held  out  to  the  farmer 
when  they  bought  his  cotton  that  if  there  was  any  profit  made  by 
the  cotton  cooperatives  the  member  would  later  receive  what  waa 
called  a  ''patronage  dividend."  It  developed  that  only  one  patron- 
age dividend  had  been  declared  in  6  years  and  that  patronage  divi- 
dend was  50  cents  per  bale  in  some  districts,  notably  in  Mlsstastppi. 

In  one  district.  notaMy  in  Tennessee  and  Arkansas,  the  patronage 
dividend  was  credited  on  a  debt  due  by  the  Mld-8outb  (Henry,  vol. 
I.  P    205). 

It  Is  very  clear  that  when  the  fanner  sold  his  cotton  and  when 
the  cooperatives  purchased  his  cotton  under  the  so-called  imme- 
diate fixation  pool,  the  farmer  regarded  it  as  a  sale  and  the  cotton 
cooperatives  regarded  It  as  a  purchase,  and  the  American  Cotton 
Cooperative  Association  and  its  affiliates  became  nothing  but  a 
huge  cotton-buying  concern  with  Oovemment  aid. 

The  so-called  patronage  dividend  might  well  be  likened  to  a 
transaction  by  which  when  a  person  enters  a  drug  store  or  any 
other  store  and  buys  an  article,  he  Is  frequently  given  a  coupon 
with  his  purchase,  with  the  statement  on  the  coupon  that  when 
the  purchaser  gets  a  million  coupons  h-  will  be  entitled  to  a  prize 
box  of  candy. 

This  patronage  dividend  did  not  deceive  the  farmers  at  all,  as 
appears  from  the  proof,  because  they  never  expected  to  get  any- 
thing further,  but  apparently  It  has  deceived  the  executives  in 
charge  of  the  Farm  Credit  Administration  up  to  this  time. 

ALAODIK'S  LAMP 

The  Federal  Government  has  been  a  veritable  financial  Aladdin's 
lamp  to  the  American  Cotton  Cooperative  Association.  When  the 
cotton  cooperatives  could  borrow  money  from  the  Government  at 
from  one-half  of  1  percent  to  1  percent  Interest  and  lend  it  out  to 
their  subordinates  at  from  6  to  6  percent,  this  was  pretty  easy 
financial  picking.  When  the  Congress  passed  the  3-percent  loan, 
however.  It  was  necessary  to  do  some  refinancing  and  then  the 
plan  was  adopted  to  borrow  from  private  banks  at  m  percent 
with  the  Government  at  Washington  subordinating  its  liens  to 
those  of  the  private  banks.  By  what  right  the  Government  at 
Washington  did  this  has  not  been  disclosed,  but  it  was  done  and 
the  cooperatives  borrowed  as  much  as  $55,000,000  in  1  ^ar  with 
the  Government's  liens  on  the  cotton  made  subordinate  to  those 
of  the  private  banks. 

Even  with  all  this  money  the  American  Cotton  Cooperative  As- 
sociation had  to  have  working  capital,  and  how  to  get  it  was  the 
next  problem.  The  private  banks  would  not  lend  to  them  at  lU 
percent  unless  the  Government  subordinated  its  liens.  The  Gov- 
ernment in  the  second  year  decided  It  would  not  subordinate  its 
Hens,  and  thereupon  the  following  plan  was  adopted :  The  A.  C.  C.  A. 
In  some  manner  that  has  not  been  fully  explained  caused  Its  State 
associations,  each  one  Individually,  to  borrow  from  the  Farm  Credit 
Administration  sums  aggregating  $5,000,000.  to  be  turned  over  to 
the  American  Cotton  Cooperative  Association  and  the  State  asso- 
ciations to  receive  preferred  stock  In  the  American  Cotton  Coopera- 
tive Association  forthe  money  (Daley,  vol.  I,  p.  93). 

In  other  words,  the  American  Cotton  Cooperative  Association 
did  not  borrow  the  money  and.  remarkable  to  tell,  the  indlvidtial 
State  associations  borrowed  this  money  and  took  stock  in  the 
American  Cotton  Cooperative  Association  for  It. 

Exhibit  C  to  Mr.  Creekmore's  testimony  shows  that  the  following 
companies  borrowed  from  the  Farm  Credit  Administration  the 
$6,000,000  and  turned  it  over  to  the  A.  C.  C.  A.: 

Alabama  Cotton  Cooperative  A.ssoclatlon $400,000 

Brazos  Valley  Cotton  CooperaUve  Association III     425!  000 

California  Cotton  Cooperative  Association 175.  000 

Louisiana  Cotton  Cooperative  Association 800^000 

Mid-South  Cotton  Growers'  Association 800  000 

Mlsalssippi  Cooperative  Cotton  Association 800.000 

Oklahoma  Cotton  Growers'  Association 600  000 

South  Carolina  Cotton  Growers'  AasodaUon 20o!  000 

South  Texas  Cotton  Cooperative  Association 200  000 

Southwestern  Irrigated  Cotton  Growers 200 !  000 

West  Texas  Cotton  Growers"  Association 500!  000 

Now,  let's  analyze  these  transactions. 

The  Alabama  Cotton  Cooperative  Association  had  been  wound 
up  in  receivership,  and,  of  covirse,  it  is  inconceivable  that  the  Gov- 
ernment would  lend  to  this  bankrupt  concern  $400,000. 

The  Brazos  Valley  Cotton  Cooperative  Association  had  no  assets 
of  any  kind,  and  this  was  admitted  by  its  officers  (McCrary.  vol.  I, 
p.  356). 
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The  California  Cotton  Cooperative  Association,  Ltd..  there  was  no 
proof  about. 

The  Georgia  Cotton  Cooperative  Association  is  now  being  wotind 
up  through  a  receivership  (Creekmore,  vol.  I,  p.  9;  Williams,  vol.  I, 
p.  386) . 

The  Louisiana  Cotton  Cooperative  Association,  there  was  no  evi- 
dence concerning  ($365,000  stock  In  A.  C.  C.  A.;  Williams,  vol.  I, 
p.  291). 

The  Mid-South  Cotton  Growers'  Association  has  quite  a  history. 
It  had  fitiled  in  1929  and  was  in  an  expiring  condition  when  the 
Government  lent  money  to  it.  It  is  true  that  Mr.  Henry,  its  man- 
ager, stated  in  his  testimony  that  the  Mid-South  had  $100,000  of 
Oovemment  bonds  and  $100,000  in  cash  and  a  building  that  he  had 
bought  for  $35,000.  and  that  it  had  some  equities  in  the  stock  of 
the  A  C.  C.  A.  in  stock  dividends;  but.  taking  all  these,  it  wasn't 
In  a  financial  condition  to  borrow  $800,000,  and  the  Government 
wUl  probably  not  get  10  percent  of  its  loan  back  from  the  Mid-South 
(Henry,  vol.  I,  p.  205). 

The  Miaslsslppl  Cotton  Cooperative  Association  Is  supposed  to  be 
a  going  concern,  but  iU  asseU  were  not  disclosed  (about  $300,000; 
Stewart,  vol.  I.  p.  342). 

The  Oklahoma  Cotton  Growers'  Association  had  recently  been 
sold  by  the  Oovemment,  lock,  stock,  and  barrel,  to  the  A.  C.  C.  A. 
Itself,  and  the  Oovemment  had  lost  something  like  half  a  million 
dollars  by  it,  and  yet  this  bankrupt  concern  was  allowed  by  the 
Commodity  Credit  Corporation  to  borrow  $500,000  and  invest  It  In 
the  stock  of  the  A    C.  C.  A.  (Creekmore.  vol.  I.  pp.  37-29). 

The  South  Carolina  Association  likewise  had  to  compromise  Mi 
affairs  at  a  great  loss  to  the  Government  (McCutcheon,  v(^.  I. 
p.  152). 

The  South  Texas  Association.  Its  assets  were  not  disclosed. 

The  Texas  Cotton  Cooperative  Association,  its  assets  were  not 
disclosed. 

The  West  Texas  Cotton  Orowers'  Association  admitted  that  they 
had  no  aseets  of  any  kind  (Lee,  vol.  I,  p.  361). 

Thus  we  see  that  the  enormoxis  sum  of  $5,000,000  was  loaned  by 
the  Government  to  the  several  associations,  none  of  which  were 
able  to  barrow  any  such  sums  with  any  expectation  of  paying 
them  back,  and  none  of  which  borrowed  for  themselves,  but  for 
the  benefit  of  the  A.  C.  C.  A. 

The  whole  transaction,  in  the  opinion  of  your  subcommittee, 
was  a  fraud  upon  the  Government. 

What  was  the  purpose  of  this  transaction?  Although  the 
A.  C.  C.  A.  had  failed  twice,  costing  the  Government  something 
like  $140,000,000.  and  although  It  admits  that  It  is  now  insolvent 
unless  the  Government  continues  its  aid.  yet  it  claims  to  have  put 
some  $4,000,000  in  reserve  and  issued  stock  therefor,  and  that  It 
has  a  line  of  credit,  as  testified  to  by  Mr.  Creekmore.  of  $15,500,000 
with  the  Farm  Credit  Administration,  and  $75,000,000  with  private 
banks:  and  under  these  circumstances  the  question  naturally 
arises:  Why  did  the  A.  C.  C.  A.  have  to  erect  this  amazingly 
peculiar  financial  structure  in  order  to  obtain  working  capital? 

It  l8  the  oDlnlon  of  your  subcommittee  that  these  loans  are 
virtually  worthless,  and  the  Government  will  be  unable  to  collect 
them. 

THE    COOPXaATTVX   AND   THE    SEED- LOAN    BOEROWEB 

The  Congress  having  passed  a  law  that  cooperatives  should  be 
encouraged  in  every  way  possible,  the  Federal  Farm  Credit  Ad- 
ministration recommended  that  the  seed -loan  cotton  should  be 
turned  over  as  far  as  p>osslble  to  the  cotton  cooperatives,  and  this 
was  done. 

And  look  at  the  charges  that  were  made:  $1.30  per  bale  other 
than  seasonal  charges.  What  they  were  nobody  knows;  $5  for 
membership  fee;  50  cents  for  a  newspaper  publication  (Henry,  vol. 
I,  p.  197  through  202). 

These  charges  were  unconscionable  and  indefensible.  Take  the 
poor  seed-loan  borrower  who  can  get  credit  nowhere  else  to  make  a 
crop,  who  was  the  poorest  of  the  poor,  and  who  in  order  to  main- 
tain himself  and  family  had  to  borrow  the  pitifully  small  sum 
that  he  was  allowed  to  borrow  from  the  seed -loan  office;  and 
think  of  charges  other  than  stcwTige,  Insurance,  and  Interest, 
mounting  up  to  him  of  more  than  $11  per  bale — more  than  13 
percent  of  the  value  of  the  cotton — taken  out  of  the  cotton  for 
this  enormous  trust  in  the  cotton-buying  business  known  as  the 
American  Cotton  Cooperative  Association  (Henry,  vol.  I,  p.  232). 

To  my  mind  the  most  condemning  fact  brought  out  was  the 
treatment  of  the  seed-loan  borrower  by  the  A.  C.  C.  A.  and  its 
affiliates. 

GOVsamfKMT  Bomrrr  aitd  PAVoamsM 

Remember  that  the  American  Cotton  CooperaUve  Association 
has  been  in  existence  for  5  years. 

The  following  sums  have  been  paid  to  the  American  Cotton 
Cooperative  Association  by  the  Government  on  Government-con- 
trolled cotton  as  services  and  expenses,  by  years: 

1930-^1 WSl.  710.  32 

1931-32  907,909.87 

1932-33 883,  032.  84 

1933-34 789,060.65 

1934-35 724.  499.  33 

Totaling  $3,836,213.01,  or  an  average  per  year  of  $767,499.33. 

All  of  this  is  obtained  from  Mr.  Creekmore's  exhibit  Q  and  his 
testimony. 

It  is  true  that  expenses  apportioned  to  the  Stabilization  Cor- 
poration out  of  the  above,  amounted  to  $1^78,967.43,  but  since 


that  corporation  was  officered  and  serviced  by  exactly  the  aame 
p>eople  as  the  American  Cotton  Cooperative  Association,  that  waa 
a  mere  matter  of  bookkeeping  (Creekmore,  vol.  2.  p.  216). 

Over  and  above  this  income  the  A.  C.  C.  A.  made  enormous  suma 
out  of  Interest  annually  by  charging  the  member  associations 
more  than  they  paid  the  Oovemment  for  the  money.  The  in- 
terest sheets  have  not  yet  been  furnished,  but  Mr.  Creekmore  says 
he  will  furnish  them  and  the  amount  that  the  Oovemment  gave 
them  under  Interest  transactions  will  be  shown  and  made  a  part 
of  this  paragraph.  Over  and  above  the  income  which  the  Ameri- 
can Cotton  Cooperative  Association  made,  the  affiliated  asaocia- 
tlons  made  additional  interest  on  the  loans  made  by  them  to 
individual  members  (Creekmore.  vol.  I.  p.  57). 

In  other  words,  the  farmer  paid  the  bill,  except  when  there  was 
a  loss,  and  kindly  Congress  assumed  these  enormous  losses. 

XXCONCZMTEATIOH  Or  COTTOK 

Much  of  the  $3336.213.01  was  for  reconcentratlng  and  other- 
wise handling  Oovemment  cotton.  But  last  spring  or  early  stmi- 
mer  another  reconcentratlon  of  cotton  was  ordered.  Announce- 
ments were  made  by  the  Federal  Farm  Credit  Administration  that 
bids  would  be  received  for  reconcentratlon  of  cotton  on  which  the 
Government  had  a  lien,  for  the  purpose  of  making  room  for  the 
new  cotton  crop  of'  1935-36.  It  was  estimated  that  It  would  be 
necessary  to  reconcentrate  some  8  mlUlona  of  bales.  Bids  were 
put  in  to  do  this  handUrig  by  the  A.  C.  C.  A.  by  John  M.  Parker 
ft  Co.,  of  New  Orleaxu,  and  others. 

Mr.  Parker  testified  that  they  put  in  a  bid  to  reoonoentrate  this 
cotton  for  40  cents  per  bale  flat  (Parker,  vol.  I.  p.  406) . 

The  A.  C.  C.  A.  put  in  a  bid  for  reconcentratlng  the  first  600.000 
bales  at  48  cenU;  the  second  6004)00  at  46  cents;  the  third  600.000 
at  40  cents;  and  any  additional  bales  for  36  cents  (Parker,  vol.  I, 
pp   498-400). 

Up  to  the  time  of  the  hearlnf  only  1,600.000  bales  had  been  re- 
conoentrated.  Whether  there  would  have  been  any  more  was  not 
known.  But  it  must  be  remembered  that  the  A.  C.  C.  A.  had 
received  48  cents  a  bale  on  the  first  &(X).000  bales.  46  cents  on  the 
second  500,000  bales,  and  40  cents  on  the  third  600.000  bales — and 
then  they  handled  very  little  more.  So  that  the  average  price  of 
handling  the  cotton  was  more  than  43  cents  per  bale,  while  Mr. 
Parker  offered  to  reconcentrate  the  cotton  for  40  cents  per  bale, 
and  if  the  Parker  bid  had  been  accepted — and  he  represented  a 
responsible  firm — the  Government  would  have  saved  some  50  to  70 
thousand  dollars  by  giving  the  bid  to  him.  But  the  A.  C.  C.  A. 
got  the  Job. 

Some  question  was  raised  as  to  whether  the  Department  had 
the  right  to  let  this  contract  without  advertising  tix  bids.  No 
bids  were  advertised  for. 

In  connection  with  this  reconcentratlon  of  cotton,  Mr.  R.  L. 
Taylor,  president  of  the  Federal  Compress  Co.,  which  warehouses 
the  cotton  In  the  Memphis  district,  or  a  large  part  of  it,  stated 
that  he  offered  to  reconcentrate  all  of  the  cotton  in  his  district 
necessary  to  be  reconcentrated  without  charge.  The  bid  to  do  it 
for  nothing  was  declined  (Taylor,  vol.  I,  p.  420). 

Mr.  Parker  testified  that  the  reconcentratlon  of  this  cotton  waa 
very  expensive  to  the  farmer,  and  this  testimony  was  not  in  any 
way  denied  (Parker,  vol.  I.  p.  502). 

When  the  cotton  goes  in  the  warehouse  it  is  sampled,  and  when 
it  was  reconcentrated  the  Government  required  it  to  be  sampled 
again,  and  by  regulation  these  second  samples  were  destroyed  so 
far  as  the  use  of  them  was  concerned,  but  it  was  said  that  the 
A.  C.  C.  A.  credited  the  value  of  them  to  the  Federal  Farm  Credit 
Administration.  However.  Mr.  Parker  testified  that  when  the 
cotton  is  sold  it  must  again  be  sampled. 

Now,  the  amount  taken  out  at  each  one  of  these  sampling  opera- 
tions ranges  from  three-quarters  of  a  pound  to  a  pound,  and  thus 
the  farmer  Is  deprived  of  these  three  samples,  at  the  present  price 
of  cotton,  or  3  to  35  cents  per  bale  (Parker,  vol.  I,  p.  501). 

In  addition  to  that,  when  the  cotton  is  sold  under  the  third 
sampling  the  cost  of  that  sample  is  trom  35  to  50  cents. 

It  will  thus  be  seen  that  the  reconcentratlon  movement  cost  the 
farmer  something  like  65  to  75  cents  per  bale.  But  what  is  the 
poor  farmer  if  he  is  not  to  be  mulcted  in  this  way?  Who  cares 
for  him  anyhow? 

In  addition  to  that,  quite  frequently  the  cotton  was  moved  from 
warehouse  to  other  points  hundreds  of  miles  away  without  the 
consent  of  the  farmer,  without  the  knowledge  of  the  farmer,  and 
how  much  delay  and  expense  he  may  be  put  to  to  find  his  cotton 
in  some  far  off  warehouse  is  yet  to  be  seen. 

In  connection  with  this  last  reconcentratlon  of  cotton,  southern 
Senators,  almost  to  a  Senator,  and  many  southern  cotton  Con- 
gressmen, protested  as  vigorously  as  they  knew  how  against  this 
reconcentratlon  of  cotton.  There  was  in  their  opinion  no  reason 
for  It.  It  is  doubtful  if  there  was  any  reason  for  it.  and  the  only 
one  to  benefit  by  it  was  the  cotton  cooperatives,  and  the  only 
ones  to  lose  by  it  will  be  the  farmers — unless  the  loss  Is  so 
great  that  the  Government  will  have  to  come  forward  for  a  third 
time  and  assume  it. 

ruTxraxs  and  spaciTLATioN 

The  committee  has  tried  very  zealously  to  obtain  figures  on  the 
total  number  of  bales  of  futures  that  were  bought  or  sold  during 
the  existence  of  the  cotton  cooperatives.  Mr.  Creekmore  said  It 
was  very  difficult  to  get  these  figures,  but  exhibits  H  and  I  of 
his  deposition  Indicate  the  amoxmts  that  he  paid  the  futures 
brokers  for  2  years,  namely,  for  1031-32  and  1932-33.    For  these 
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a  Tears.  eommlSRlons  alon«  amoTinted  to  $1,240,815.24  (CreelEmors, 
vol    I.  pp.   108-109).  .!_ 

Each  ye«r  Khowi  futures  brokers'  total  commlmlons.  being  sepa- 
rated Into  two  dlvUldns.  namely,  "Brokers'  commissions"  and 
"Brokers'  conunlsalons  earned."     What  Is  meant  Is  not  shown. 

The  figure  of  11.346,815.24  shown  above  constitutes  commis- 
sions on  BOOM  8  million  plus  bales  of  futures  based  on  the  broker- 
age as  testified  to.  of  15  cents  a  bale.  In  other  words,  the  cotton 
futures  dealt  In  by  the  cotton  cooperatives  must  have  been  many 
times   the   number   of   bales   of   spot   cotton   dealt    In    by   them. 


Speculation    at   one   time 
cannot  be  denied. 


was   freely    admitted.    axMl.    of   course. 


COBfPARISON   or   CHASCSS 

It  Is  undeniable,  and  for  a  large  part  undisputed,  that  the 
charges  for  handling  cotton,  and  collected  out  of  the  cotton  by 
the  cooperatives,  are  considerably  larger  than  similar  charges 
made  by  private  merchants  and  buyers.  No  better  illustration 
of  these  charges  can  be  given  than  the  following  typical  state- 
ment from  the  seed-loan  office:  • 


Rifumi  i^tfpic*L  ttttUmeiU*  made  on  19SI  Uxmt  hj  Mid- South  CoUon  Qrovtr, 

(Henry,  vol.  I.  pp.   192-203) 

Ansocialion 

Mid- 
South 
cantract 
no. 

Dateof 
paTment 

Number 
of  bales 

Gross 
I>rooeeds 

Previous 

cash 
advance 

Interest 
on  cash 
advance 

De<luction3 

Charjres 
other 
than 

iT^ulur 
w«.sonal 
churg  es 

Mem- 
bership 
(ee 

Associa- 
tion 
news 
sub- 

STTiption 

Inhrest 
on  casta 
paid  out 

(or 
freiRht, 
storage, 

etc. 

Our  loan  oa 

Light 
bale 

Insurance 

Storaire 

Gross 
deduc- 
tions 

21733 

747«e 

7803700 
3117500 
3437400 
61131C0 
616.5800 
3378300 
50173U0 
2414200 
5021000 
2132500 
S40S7O0 
2389200 
WSOIOO 
213RW10 
9015100 
6015800 
23Ki400 
2331800 
10104UX) 
SUIOOOO 
5r«7W) 
8154400 

eiiMioo 

6109800 

6138800 

Feb.   27.1954 
Feb.     X 1984 
Fab.     1. 1834 
Feb.   19.19S4 

do 

Jan.    36, 1934 
Feb.    16,1934 
Feb      1, 1934 
Feb.   10.1934 
Jan.    23,1934 
Feb.   ia,19S4 
Jan.    26.1934 
Feb.   16,1934 
Jan.    23,1104 
Feb.    18.I9S4 

do 

Jan.    36,1934 
Jan.    23.1934 
Sept.  20,  1833 
Fab.    10.1834 
Feb.    16.1934 
Feb.    19,1834 

do 

do-- 

do- 

1 

s 

$51  31 

53.97 

64.75 

94.91 

48.44 

37.72 

44.98 

53.95 

45.30 

59.65 

42.63 

64.36 

142.77 

88.16 

154.40 

101.20 

82.46 

8&  11 

87.40 

82.28 

114.  15 

149  43 

9(7.30 

144.00 

191. 17 

$5  59 

S.  88 
6.30 

42.  .'J 
S.JO 
4.00 

16.81 
5.65 
4.68 
7.  SO 
4.56 
6.60 

31.12 
8.45 

75.44 

14.00 
&30 

laoo 

11.97 
8.90 
11.80 
19  79 
61.99 
6.00 
72.51 

$0  60 

.65 

$1.30 
1.30 
1  30 
2.65 
1.30 
1   30 

1  .^s 

1.30 
1  i^ 

1  25 
1.25 

2  10 

3  «) 
2.60 

4  t«l 
2.60 
ZbO 
ZflO 
2.  10 
2.«) 

2.  .V) 

3.  ^'^ 
6  .55 
3.75 
5.25 

K56 

4.55 
4.55 
9.25 
4.55 
4.55 
4.70 
4.55 
K.¥) 
4.40 

4  40 
7  fiO 

13  ti.'j 
9  10 

13  95 
9.10 
9  10 
9  10 
7,fiO 
9.10 

5  O 
1,180 
22.90 
13.  211 

^18.35 

$1  40 
1.47 
1  33 
i54 
1  28 
1.00 
1  23 
1.39 
1   17 
1.52 
1   14 
1   65 
3  s« 
2.56 
3.90 
Z63 
Z07 
2.30 

5  30 
Z  17 
2.7^ 
3.A2 

6  Jid 
3.88 
,i.n« 

$S 

5 

5 
5 
5 
5 
S 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
5 
6 
5 
5 
5 
5 
5 

$a5o 

.50 
.50 
.60 

.50 
.50 

50 
.50 

50 
.50 

50 

50 

.V) 
.5t) 
.50 
.50 

50 
.SO 
.50 
.50 
.50 
.50 
..■iO 

,50 
.50 

$a40 

.40 

.40 

.80 

.40 

.40 

.40 

.40 

,4() 

.40 

.40 

.80 

1.20 

.80 

1.30 

.80 

.80 

.80 

.80 

.90 

.80 

1.20 

2  00 

1  20 

1.00 

$19  34 

19.75 

63430 

.52 

4.57 

.52 

.42 

18.90 

640QS 

67  83 

2fi770 

18.55 

Mota. 

17. 17 

V>9fi 

1.84 
.62 
.50 

.8;i 

.52 

.62 

3  22 

.88 

ao5 

1.  4€ 
.85 

1.04 
.97 

81  83 

1il02W 

lU.  41 

14?» 

17  90 

33ft40 

21.40 

R219       . 

$2 

17  77 

fJ«771 

36672 

36.87 
62.48 

98745 

29  >« 

10K38 

112  04 

3UW 

31109 

128313 

1 

3P  22 
31  34 

H8077 

34.34 

174112 

.94 
1.25 
2.08 
6.67 

.62 
7.«»9 

aaoi 

5U817 

33.34 

18i7i 

sa  14 

4«T73 

111  Wl 

18I7S 

34  16 

437 

116.  Id 

Total   . 

40 

%332.97 

454.16 

48.13 

3 

62.65 

219.  80 

63.79 

125lU0 

1 

12.50 

19L60 

1.000.  <>3 

Senate  Report  1819.  part  3 — ^AClnority  views 

My  approval  1?  withheld  from  the  report  submitted  by  Senator 
McKeixak  pursuant  to  tbe  authority  of  Senate  Resolution  No.  185, 
authorizing  an  investigation  Into  the  ezpendltiures  by  the  Federal 
Oovemment  tot  cotton  cooperatives. 

The  testimony  taken  comprises  654  printed  pages.  Therefore,  a 
detailed  analysis  of  this  testimony  would  unnecessarily  prolong 
this  report,  but  the  following  conclusions  seem  to  me  to  be 
warranted: 

1.  The  American  Cotton  Cooperative  Association  and  its  affil- 
iates sure  farmer-owned  and  farmer -controlled,  and  that  tliey  are 
organized  and  operate<^  In  accordance  with  the  letter  and  spirit 
of  cooperative  marketing  laws. 

2.  The  Government  twice  attempted  efforts  in  the  nature  of 
stabillzactlon  operations,  once  In  the  192S^^0  cotton  season  when 
an  advance  of  16  cents  per  pound  was  made  on  cotton  delivered 
through  tlie  cooperatives,  and  again  In  the  1930-31  cotton  season 
when  90  percent  of  the  market  value  of  cotton  was  advanced  to 
growers  throiigh  tlve  cooperatives.  The  Government  has  assumed 
and  paid  some  of  the  losses  incident  to  these  stabilization  opera- 
tions but  has  not  paid  all  losses. 

3.  The  record  shows  that  In  {performing  the  ordinary  functions 
of  cooperative  marketing  associations,  exclusive  of  stabilization 
operations.  American  Cotton  Cooperative  Association  and  its  af- 
filiates on  the  whole  have  rendered  satisfactory  service.  Out  of 
over  a  quarter  of  a  million  producer  members,  less  than  20  ap- 
peared to  protest  any  grievance  or  criticism. 

The  evidence  does  show  that  the  cotton  cooperatives  lost  certain 
reserves  and  were  put  In  debt  to  the  Federal  Government  as  a 
direct  remit  of  stabilization  efforts  conducted  at  the  Instance  and 
under  the  direction  of  the  Federal  Government  acting  through  the 
Federal  Farm  Board.  The  record  further  shows  that  since  the 
cessation  of  these  stahilization  activities  by  the  Government  the 
operation  of  the  cotton  cooperatives  as  a  whole  have  been  con- 
ducted In  accordance  with  sound  business  and  cooperative  prin- 
ciples. As  illustrative  of  this  the  evidence  conclusively  shows  the 
following  facts:  American  Cotton  Cooperative  Association  was 
organized  In  1930  by  13  State  and  regional  cotton  cooperative 
associations  with  a  paid-up  capital  of  only  tre.gdO.  This  associa- 
tion has  accumulated  a  substantial  capital  and  surplus  reserve 
through  earnings.  At  the  c^ose  of  the  1933-34  season  the  capital 
and  surplus  amounted  to  $2,355,658.59.  and  all  of  this,  except  the 
original  $76,950,  was  a  result  of  earnings.  These  earnings  are 
held  for  the  benefit  of  the  producers  whose  patronage  has  con- 
tribute to  It.  At  the  close  of  the  1933-34  season  $480,058.20 
was  distributed  by  this  association  ••  patronage  dividends.    These 


KENNrTH   MrKCLLAR. 
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results  have  been  accomplished  In  spite  of  some  testimony  by  th« 
cotton  trade  to  the  effect  that  the  American  Cotton  Cooperative 
Association  and  its  affiliates  were  paying  more  to  producers  than 
the  trade  could  afford  to  pay.  and  were  selling  cotton  to  the  mills 
at  lower  prices  than  the  trade  could  afford  to  take. 

I  am  Impelled  to  the  conclusion  that  during  these  years  the 
operations  of  the  cooperatives  have  reduced  the  spread  between 
the  producer  and  the  consumer  to  the  benefit  of  both. 

4.  The  record  does  not  Justify  the  assumption  that  capital  loans 
to  the  cooperatives  are  worthless,  or  that  the  Government  will 
ultimately  lose  thereby.  I  find  no  basis  for  reflecting  upon  the 
officials  of  Farm  Credit  Administration  appointed  by  the  President 
pursuant  to  the  law  passed  by  Congress.  None  of  these  officials 
were  called  by  the  subcommittee;  and  certainly  there  Is  no  evi- 
dence indicating  that  these  capital  loans  were  recklessly,  Improvl- 
dently,  or  Illegally  made.  I  see  no  reason  to  believe  that  the 
Government  B  loans  are  likely  to  be  lost  in  whole  or  in  part. 

5.  As  to  membership  relations,  the  element  of  coercion  Is  absent. 
The  membership  contracts  introduced  In  the  record  give  the  mem- 
bers the  right  to  withdraw  from  membership  and  cancel  the  con- 
tract. Hence,  I  am  unable  to  join  in  the  view  that  the  cooperatives 
retain  tlieir  membership  by  coercion  or  duress. 

6.  The  record  shows  that  the  cooperatives  have  rendered  a  note- 
worthy service.  Through  means  of  local  offices  and  receiving 
agents,  classing  service  is  widely  provided,  to  the  end  that  farmers 
who  do  not  know  the  grade  or  staple  of  their  cotton,  and  may 
not  understand  its  value,  are  advised  in  these  respects. 

A  basis  sheet  is  made  available  throughout  the  Cotton  Belt,  and 
every  producer  of  cotton  in  the  South  can  ascertain  what  the 
cooperatives  will  pay  for  his  cotton  on  any  date. 

Various  sales  options  are  provided,  including  the  seasonal  pool, 
the  dally  fixation  j)ool  and  other  pools.  In  the  seasonal  pool, 
cotton  is  sought  to  be  sold  in  an  orderly  manner  at  the  average 
seasonal  price  received  from  sales  rendered  to  growers.  In  the 
dally  fixation  pool,  the  current  day's  price  is  given  to  the  farmer. 
Under  the  marketing  contracts,  he  has  exclusive  option  control  In 
determining  whether  to  seU  through  a  dally  pool  or  seasonal  pool. 
There  Is  no  evidence  that  the  judgnaent  of  the  association's  offlclais 
is  substituted  for  his  Judgment  in  these  particulars. 

7.  The  Immediate  fixation  or  daily  pool  Is  a  natural  development 
of  cooperative  marketing.  If  only  seasonal  pool  were  offered. 
financed  on  a  basis  of  advancing  60  percent  of  the  market  value  at 
time  of  delivery,  with  subsequent  distribution  as  sales  are  made 
from  this  pool,  the  effect  would  be  to  deny  the  advantages  of  cor 
operative  marketing  associations  and  their  facilities,  to  the  weakest 
and  neediest  of  the  producers.  With  more  than  one-half  of  the 
American  cotton  crop  produced  under  landlord's  Hen,  crop  mort- 
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gage,  or  furnishers'  lien,  the  Inunedlate  fixation  or  dally  pool  is  a 
necessity. 

8.  The  evidence  warrants  the  conclusion  that  the  cooperatives 
have  rendered  noteworthy  services  In  the  marketing  of  cotton.  To 
mention  only  a  few.  they  have  eliminated  In  large  areas  the  pur- 
chase of  cotton  without  taking  into  consideration  In  price  fixing 
the  grade  and  staple  of  cotton.  The  old  method  Is  commonly  re- 
ferred to  as  hog-round  buying;  they  have  narrowed  the  differentials 
between  interior  country  points  and  central  marketing  points; 
they  have  contributed  to  cutting  down  the  spread  between  the 
price  paid  to  the  produce  and  the  price  paid  by  the  mills;  and 
they  seek  to  make  the  marketing  of  cotton  as  direct  as  can  be 
economically  done.  The  record  supports  the  conclusion  that  the 
cooperatives  aim  to  pay  to  the  producer  the  highest  price  possible, 
not  to  buy  his  cotton  at  the  lowest  price  and  sell  it  for  the  highest 
price. 

9.  The  record  shows  that  In  the  operation  of  the  cotton  coopera- 
tives, there  have  been  mistakes  made.  Handling  never  less  than 
1.000,000  bales  per  year  since  the  organization  of  American  Cotton 
Cooperative  Association,  it  would  be  well  nigh  impossible  to  market 
so  large  a  volume  of  cotton  without  errors  and  perhaps  injustice. 
But  occasional  eiTors  should  not  call  for  a  sweeping  condenuiation 
of  the  entire  cooperative  marketing  system  in  cotton. 

The  public  policy  of  the  United  States  is  committed  to  coopera- 
tive marketing.  It  was  endorsed  In  the  platform  of  both  political 
parties  in  the  last  presidential  campaign.  The  cooperatives  are 
seeking,  to  their  credit,  out  of  their  own  reserves,  to  build  a  solid 
financial  structure.  To  expect  the  cotton  producers  immediately 
to  contribute  all  of  the  capital  needed  to  finance  their  operations 
is  vain;  and  therefore,  both  major  political  parties  pledged  finan- 
cial aid  of  the  Government  to  the  cooperatives. 

It  does  not  app>ear,  as  stated,  that  capital  loans  to  American 
Cotton  Cooperative  Association  and  its  affiliates  have  been  reck- 
lessly or  wantonly  made,  or  that  those  whom  the  President  has 
entrusted  with  responsibility  for  the  affairs  of  the  Farm  Credit 
Administration  have  been  recreant  to  their  trust. 

It  Is  a  fair  deduction,  as  heretofore  pointed  out.  that  the  cooper- 
atives lost  reserves,  which  they  held  for  their  farmer  members,  as 
a  direct  result  of  stabilization  operations  Initiated  by  the  Federal 
Government.  The  former  Chairman  of  the  Federal  Farm  Board, 
who  was  responsible.  In  part,  for  the  policy  Initiated  and  the  con- 
duct of  the  operations,  testified  that  the  cooperatives  and  their 
members  were  penalized  as  a  result  of  these  operations.  He  frankly 
stated  that  the  Federal  Farm  Board,  at  the  close  of  the  operation, 
was  compelled  to  make  a  harsh  and  unfair  settlement  with  the 
cooperatives  based  upon  a  legal  interpretation  of  existing  statutes. 
I  am  forced  to  the  conclusion  that  the  Congress,  who  alone  can 
right  the  wrong,  should  by  appropriate  legislation  restca-e  to  the 
cotton  cooperatives  and  to  their  producer  members  the  reserves 
which  were  thus  appropriated. 

J.  H.  Bamkhead. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Texas  yield  for  just  a  moment? 

Mr.  SHEPPARD.    I  yield. 

Mr.  McKELLAR.  If  I  can  get  permission  of  the  Depart- 
ment of  Agriculture,  I  should  like  to  publish,  right  under- 
neath the  two  reports  just  inserted  in  the  Record,  the  re- 
port of  the  special  examiner  sent  by  the  Department  of  Agri- 
culture to  examine  this  very  matter. 

Mr.  SHEPPARD.  I  have  no  objection.  The  Senator.  I 
presume,  refers  to  the  report  of  Mr.  Hermann? 

Mr.  McKELLAR.  I  refer  to  the  report  of  Mr.  Hermann. 
I  inquire  if  the  Senator  from  Texas  has  a  copy  of  his  report? 

Mr.  SHEPPARD.    I  do  not  have  his  report. 

Mr.  McKELLAR.  The  Senator  knows  that  there  has  been 
a  report  of  that  kind  made? 

Mr.  SHEPPARD.  It  Is  my  understanding  that  the  cooper- 
atives themselves  requested  the  Farm  Credit  Administration 
to  appoint  someone  to  make  an  investigation  into  their  af- 
fairs and  to  cooperate  with  them  in  curing  defects  and  in 
making  recommendations  aa  to  changes  necessary  to 
strengthen  the  whole  structure  of  cooperatives,  and  that  Mr. 
Hermann's  report  Is  now  under  consideration  by  the  co- 
operatives themselves,  smd  they  expect  great  good  to  result 
from  his  investigation. 

Mr.  McKELLAR.  I  have  a  copy  of  that  report  in  my 
hand  and  am  only  awaiting  the  consent  of  the  Department, 
which  I  have  tried  to  get  for  2  days,  but  have  not  as  yet 
been  able  to  get,  to  put  it  in  the  Record.  I  am  going  to 
publish  it.  I  know  that  the  report  has  been  made.  It  was 
made  at  the  request  of  the  cooperatives.  The  question  has 
been  thoroughly  gone  into  by  Mr.  Hermann,  and  he  agrees 
with  me  probably  to  the  extent  of  from  95  to  98  percent. 

Mr.  SHEPPARD.  It  is  quite  probable  that  the  coopera- 
tives themselves  will  agree  largely  or  to  some  extent  at 


least  with  Mr.  Hermann's  recommendations  and  win  put 
them  into  operation- 
Mr.  President,  I  have  here  a  write-up  of  the  investigatiorr 
conducted  by  the  Senator  from  Tennessee  by  a  staff  writer' 
of  the  Louisiana  Farm  Bureau  News. 

Mr.  McKELLAR.  O,  Mr.  President,  if  I  recall  correctly, 
after  my  report  was  submitted  and  the  A.  C.  C.  A.  found 
out  what  it  was — is  the  publication  to  which  the  Senator 
from  Texas  has  referred  an  A.  C.  C.  A.  publication? 

Mr.  SHEPPARD.  It  Is  an  excerpt  from  the  Louisiana 
Farm  Bureau  News.  It  is  not  stated  that  the  Farm  Bureau 
News  Is  identified  with  the  cooperative  associations. 

Mr.  McKETliAR.  If  the  Senator  thinks  it  proper,  I  do 
not  care  whether  or  not  it  goes  in  the  Record. 

Mr.  SHEPPARD.  All  I  wish  to  do  is  to  present  the  sub- 
stance of  what  it  sasrs.  I  do  not  ask  that  It  be  inserted  in 
the  Record  In  its  entirety. 

Mr.  McKELLAR.  I  am  willing  to  have  It  go  In  the  Record. 
If  these  gentlemen  think  that  abuse  will  excuse  them  from" 
stealing  the  Government's  money  and  defrauding  the  fann- 
ers, It  is  all  right  with  me  to  have  it  go  in  the  Record. 

Mr.  SHEPPARD.  There  is  no  abuse  In  this  pajwr,  and 
I  would  be  the  last  man  in  the  world  to  place  an3rthing  in 
the  Record  or  to  give  weight  to  anjrthing  abusive  of  my 
friend,  the  Senator  from  Tennessee. 

Mr.  McKELLAR.    I  am  sure  of  that. 

Mr.  SHEPPARD.  He  is  one  of  the  chief  ornaments  of 
this  body,  and  I  am  proud  of  his  friendship. 

This  staff  writer  says  that  the  objections  to  the  coopera- 
tives can  be  summarized  as  follows,  that  those  who  object 
to  the  cooperatives  contend  that  the  cooperatives  buy  cot- 
ton too  high,  sell  too  low,  and  are  forcing  private  cotton 
firms  out  of  business;  that  the  cotton  cooperatives  borrow 
huge 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  allow 
me  to  say  that,  if  I  may  be  regarded  as  one  of  those  who 
are  opposed  to  the  methods  of  cooperatives — and  I  think  I 
might  well  be  thus  designated — I  never  made  any  such  sug- 
gestion as  that.  That  comes  entirely  from  the  coopera- 
tives and  not  from  me  In  any  manner,  shape,  or  form. 

Mr.  SHEPPARD.  The  writer  does  not  say  that  the  Sena- 
tor from  Tennessee  makes  these  objections.  He  sasrs  that 
the  general  objections  by  the  private  trade  to  cooperatives 
are  such  as  I  am  now  enumerating. 

Mr.  McKIELLAR.  I  am  inclined  to  think  from  the  evi- 
dence that  was  adduced  before  our  committee.  In  fact,  I 
am  quite  sure,  that  the  statement  is  entirely  without 
foundatioiL 

Mr.  SHEPPARD.  Very  welL  Then  he  says  further  that 
another  contention  by  those  who  object  to  the  cotton  co- 
operatives is  that  they  borrow  huge  sums  of  money  from  the 
Government  at  very  low  rates  of  interest  which  the  private 
trade  cannot  command. 

That  the  cotton  cooperatives  lose  money  and  that  their 
deficits  are  n&ade  up  by  appropriations  from  Congress. 

That  cotton  cooperatives  under  present  operations  are 
just  another  big  cotton  firm  and  not  true  cooperatives. 

That  the  American  Cotton  Cooperative  Association  could 
not  exist  without  contracts  for  handling  and  reconcentra- 
tlon  of  Government-owned  cotton. 

This  writer  further  says  that  the  cooperatives  feel  that 
they  have  established  as  a  result  of  the  testimony  they  gave 
that  they  handle  cotton  on  the  basis  of  grade  and  staple, 
giving  the  farmer  a  fair  price  and  secure  as  much  for  the 
cotton  as  the  world  market  will  pay,  returning  any  profits 
on  the  transaction  to  reserves  and  to  members  in  patronage 
dividends. 

They  feel  they  have  proved  that  they  borrow  only  a  rela- 
tively small  amount  of  money  from  Government  agencies, 
and  in  so  doing  pay  the  normal  rate  of  interest  charged  by 
Government  agencies  to  any  other  type  of  business  using 
Government  funds;  that  most  of  the  money  used  in  the 
operations  are  borrowed  from  private  banks  at  a  low  rate  of 
interest  which  can  be  commanded  by  any  solvent  cotton  firm. 
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That  save  for  the  stabilisation  operation,  which  waa  a 
Government  operation  through  the  Farm  Board,  the  cotton 
cooperatives  have  never  lost  Government  money;  the  Gov- 
ernment has  not  made  up  deficits  outside  of  its  own  stabili- 
zation efforts;  and  the  cotton  cooperatives,  on  the  contrary, 
have  established  over  the  years  substantial  reserves  in  oper- 
ating capital  for  their  membership. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHEPPARD.    Certataly. 

Mr.  MriTRTJ.AB.  Is  it  denied  anywhere  in  that  paper,  or 
by  anybody,  that  substantially  the  Government  has  paid  the 
cooperatives  out  of  bankruptcy  twice  and  that  the  Govern- 
ment has  lost  in  that  transaction  $140,000,000? 

Mr.  SHEPPARD.  It  is  my  imderstanding  that  the  Farm 
Board,  n^iich  represented  the  Government  in  dealing  with 
the  cooperatives  under  Mr.  Hoover,  who  was  then  Presid^it, 
sustained  tremendous  losses,  and  the  cooperatives  claim  that 
they  aiso  sustained  losses.  It  may  be — I  am  not  entir^y 
familiar  with  the  transactions — that  the  co(H>eratives  were 
driven  to  the  edge  of  bankruptcy  by  what  they  were  com- 
pelled to  do  in  carrying  out  the  arrangements  of  the  Farm 
Boflurd.    I  say  frankly  I  do  not  for  the  moment  recall. 

Mi.  McKELLAR.  The  letter  of  the  manager  of  the  Farm 
Board,  Mr.  C.  O.  Moser.  which  has  already  been  read  into 
the  Record  by  me,  absolut^y  denies  that  situation  and 
shows  that  the  losses  were  made  principally  by  the  advance 
of  $80  a  bale  on  cotton,  and  that  the  cooperatives  urged 
the  Farm  Board  to  make  the  loans.  They  have  lost  all. 
They  gambled  on  the  market;  they  gambled  in  futures  as 
well  as  in  spots,  and  the  result  is  the  loss  to  the  Govern- 
ment of  $140,000,000,  which  they  will  not  deny,  and  the 
farmers  at  the  same  time  have  been  mulcted  by  these 
charges  and  losses. 

Mr.  SHEPPARD.-  I  know  they  claim  that  on  the  whole 
tbey  have  been  penalised  by  the  transactions  they  undertook 
in  the  MMieavor  to  stabilize  the  price  ot  cotton  in  connection 
with  the  FHim.  Board,  and  that  they  have  not  as  yet  been 
reimbursed.  This  writer  further  says  that  Mr.  James  C. 
Stone,  a  farmer  chairman  of  the  Federal  Farm  Board,  told 
of  the  negoiiatlOQs  leading  up  to  the  settlement  with  the 
cotton  and  wheat  cot^ieratives,  and  that  Mr.  Stone  con- 
firmed the  previous  statement  of  Mr.  Creekmore  that  the 
original  settlement  between  the  cooperatives  and  the  Board, 
which  was  i4>proved  by  the  cotton  co(V)eratives  and  approved 
by  the  Board,  had  been  set  aside  by  a  ruling  of  the  Attorney 
General,  and  that  under  the  new  settlement  the  coop^ative 
organizations  were  unduly  penalized. 

I  understand  it  was  the  piui^ose  of  the  resolution  sub- 
Biitted  by  the  Senator  from  North  Dakota  [Mr.  Prazieb]  to 
go  into  that  situation;  that  then  the  Senator  from  Tennes- 
see offered  his  resolution  to  in^'estigate  the  cooperatives,  and 
that  action  was  thus  su^iended  on  the  Frazier  resolution. 

Mr.  MrKKT.T.AR.  That  is  true  with  reference  to  the 
Fnaer  resolution.  So  far  as  Mr.  Stone's  testimony  is  con- 
cemed«  his  first  testimony  was  that  the  coo];)eratlves  had 
recommended  the  loans  to  be  made  and  that  they  were  fol- 
lowing the  recommendations.  He  aft^ward  changed  his 
testimony  somewhat  on  further  examination,  and  after  he 
had  changed  his  testimony  there  was  produced  a  letter  from 
the  A.  C.  C.  A.  showing  that  they  had  done  Just  the  opposite 
to  what  Mr.  Stone  testified  they  had  done. 

Mr.  SHEPPARD.  Resuming  my  statement  of  what  the 
cooperatives  claim  they  established  at  this  investigation, 
they  claim  they  proved  further  that  the  charge  of  being  just 
another  otOUm  firm  is  erroneous  and  cotton  handled  by  the 
immediate  fixation  pool  is  handled  no  differently  from  an 
operatl(m  standpoint  than  that  in  the  seasonal  pool,  save  the 
fact  that  the  producer  gets  the  ai^roximate  value  of  the 
cotton  at  the  time  it  is  tendered  rather  than  waiting  for  a 
portion  of  the  payment  later. 

Further,  they  claimed  that  they  estaUished  that  any  Gov- 
ernment contracts  being  carried  out  by  the  American  Cotton 
Cooperative  Association  are  being  carried  on  efllclently  and 
at  a  price  below  what  any  old-Une  cotton  firm  can  handle 
the  business. 


Mr.  McKELLAR.  If  the  Senator  had  read  the  statistics 
taken  from  bocks  of  the  seed-loan  office  he  would  know  that 
the  charges  of  the  cooperatives  against  the  farmer  are 
several  times  what  the  ordinary  trade  charges  the  farmer  for 
handling  cotton.  The  operations  of  the  seed- loan  borrowers 
were  virtuaDy  highway  robbery. 

Mr.  SHEPPARD.  Mr.  President,  the  writer  who  prepared 
this  statement 

Mr.  McKEUlAR.    Who  was  the  writer? 

Mr.  SHEPPARD.  His  name  is  not  given,  but  if  I  can 
ascertain  it  I  shall  place  it  in  the  Record. 

Mr.  McKELLAR.  I  think  that  is  merely  propaganda  from 
the  A.  C.  C.  A.  I  do  not  state,  of  course,  that  the  Senator  is 
offering  propaganda  for  anyone,  because,  of  course.  I  know 
him  too  well  to  do  that.  I  think  he  is  being  misled.  I  have 
seen  such  propaganda  before.  They  started  out  with  the 
coarsest  kind  of  abuse  of  me  because  I  brought  out  the  facts. 
Later  they  have  been  a  little  milder  when  they  learned  that 
the  facts  to  which  they  themselves  testified  were  the  basis  of 
my  charges,  because  we  had  very  little  testimony  except 
from  the  cooperative  officials  themselves. 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  from 
Texas  yield? 

Mr.  SHEPPARD.    Certainly. 

Mr.  REYNOLDS.  If  the  cotton  cooperatives  are  charging 
such  exorbitant  fees  for  the  services  which  they  render,  I 
am  at  a  loss  to  understand  why  the  producers,  the  raisers 
of  cotton,  continue  to  deal  with  them.  That  is  one  thing  I 
cannot  clearly  understand. 

Mr.  McKELLAR.  If  the  Senator  will  listen  a  moment  he 
win  learn.  The  seed-loan  people  produce  a  very  large 
amount  of  cotton  in  this  country.  They  are  probably  the 
smallest  cotton  farmers.  They  are  required  to  sell  to  the 
cooperatives.  The  Government  requires  them  to  sell  to  the 
co<^)eratives.  They  have  no  discretion  in  the  matter.  They 
are  told  they  must  handle  their  cotton  through  the  cooper- 
atives. 

Mr.  REYNOLDS.  It  is  my  understanding,  as  a  result  of 
an  inquiry  directed  to  the  Senator  from  Tennessee  a  mo- 
ment ago,  that  there  is  nothing  whatsoever  cMnpulsory  on 
the  part  of  the  producer  to  deal  with  the  cooperatives.  I 
understand  there  is  a  very  strong  suggestion  on  the  part  of 
the  Government  to  the  producer  that  in  view  of  the  fact  he 
has  been  given  sutetantial  aid  by  way  of  finances  for  the 
purchase  of  seed,  the  Government  is  desirous  of  having  him 
deal  with  the  cooperatives. 

Mr.  SHEPPARD.    I  am  not  sure  as  to  that. 

Mr.  REYNOLDS.  The  cooperatives,  in  a  sense,  have  been 
financed  by  the  Government,  according  to  information  con- 
veyed by  my  good  friend  from  Tennessee. 

Mr.  SHEPPARD.    No;  I  do  not  think  so. 

Mr.  REYNOLDS.  It  is  my  understanding  there  is  noth- 
ing written  in  the  law  and  nothing  absolutely  compulsory 
on  the  part  of  the  Government  to  the  effect  that  those  who 
borrow  money  from  the  Government,  from  the  Seed  Loan 
Board,  are  forced  to  sell  their  cotton  to  cooperatives.  Is 
that  correct? 

Mr.  McKELLAR.  No;  that  is  not  correct.  The  law  of 
1932  provided  that  the  Department  of  Agriculture  should 
favor  the  cooperatives.  That  was  befcMPe  we  subsidized  them, 
before  the  last  administration  came  into  office.  Then  it  was 
that  the  Dejiartment  used  to  favor  them.  That  law  is  still 
in  existence.  The  Department  very  honestly  felt  it  was 
their  duty  to  have  the  seed-loan  borrowers  deal  with  cotton 
cooperatives.  I  examined  the  record  and  found  they  had 
charged  these  exhorbitant  fees,  sometimes  as  much  as  $11 
a  bale  for  handling  a  poor  darky's  cotton  out  of  which  he 
got  less  than  $50. 

Mr.  REYNOLDS.  Therefore,  if  a  farmer  takes  advantage 
of  the  opportimlties  availed  by  the  Government  to  get 
money  for  the  purpose  of  buying  seed,  under  the  law  he  is 
forced  to  sell  his  cotton  to  a  cooperative;  but  it  is  not  com- 
pulsory by  way  of  the  law  itself  or  any  particular  enactment 
of  Congress. 
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Mr.  McKELLAR.  It  Is  remarkable  that  all  of  them  did  so 
and  still  do. 

Mr.  REYNOLDS.  It  is.  I  grant  that  they  did.  but  the 
point  I  make  is  this.  May  I  state  to  the  Senator  from 
Texas  that  it  is  foreign  to  me,  if  these  people  have  been 
so  outlandishly  treated  by  way  of  having  been  occasioned 
to  pay  such  exorbitant  fees  and  charges,  why  they  should, 
in  the  face  of  all  that  treatment,  continue  to  deal  with  the 
cooperatives. 

Mr.  SHEPPARD.  I  agree  with  the  Senator.  This  writer 
continues  his  description  of  the  investigation  by  stating  that 
many  farmers  appeared  in  behalf  of  their  cooperative  asso- 
ciations, and  all  testified  that  the  coming  of  the  cotton  co- 
operatives to  their  communities  has  resulted  in  a  better 
general  price  level  for  the  cotton  produced  in  their  sections 
and  all  testified  that  the  general  spread  between  the  interior 
markets  and  the  central  markets  had  been  considerably 
lessened  when  the  cooperatives  came  into  the  picture. 

Mr.  McKELLAR.     Mr.  President,  wiU  the  Senatr^r  yield? 

Mr.  SHEPPARD.    Certainly. 

Mr.  McKELLAR.  All  the  Senator  has  to  do  is  to  look  at 
the  record,  instead  of  reading  such  propaganda,  and  he  will 
find  there  is  not  a  word  of  truth  in  that  statement  The 
overwhelming  proof  was  that  these  people  paid  more  to  the 
cooperatives  than  they  ever  had  to  pay  to  private  merchants. 

Mr.  SHEPPARD.  The  writer  said  further  that  cotton 
cooperative  members  from  California,  Texas.  Arkansas,  Mis- 
sissippi, Louisiana,  South  Carolina,  and  many  other  States 
testified  to  the  benefits  derived  from  the  cotton  associations 
in  their  communities. 

He  said  further  that  the  general  level  of  the  testimony  was 
to  the  effect  that  the  competition  established  by  the  cotton 
cooperatives  allowed  them  to  get  a  better  price  for  their  cot- 
ton; the  grading  and  sampling  of  cotton  by  the  cooperative 
classers  in  their  community  allowed  them  to  know  the  value 
of  their  cotton  before  they  placed  it  on  sale. 

He  also  said  that  Mr.  Williamson,  a  State  senator  in  Loui- 
fiana  and  president  of  a  Louisiana  cooperative,  read  into 
the  record  a  large  number  of  letters  from  bankers  in  Loui- 
siana who  told  of  the  benefit  producers  in  their  sections  had 
derived  from  the  UHning  of  the  cotton  cooperatives  in  their 
section. 

A  further  statement  made  by  the  writer  was  that  the  tes- 
timony of  cotton  producers  established  definitely  the  fact 
that  the  grading  and  sampling  service  to  farmers  inx)vided  by 
the  cooperatives  has  been  of  very  great  and  material  bene- 
fit to  producers  of  cotton  whether  members  of  the  co-ops 
or  not. 

Mr.  President,  my  knowledge  of  the  integrity  and  sincerity 
and  ability  of  friends  and  constituents  who  are  officials  in 
these  associations  in  Texas  has  caused  me  to  present  this 
summary  of  what  took  place  during  the  investigation  by 
Senator  McKellak  of  the  cotton  cooperatives,  a  summary 
made  by  a  staff  writer  of  the  Louisiana  Farm  Bureau  News. 

I  have  here  a  r^siun^  of  the  testimony  of  Mr.  Creekmore, 
presiden*  of  the  American  Cotton  Cooperative  Association, 
which  was  given  at  the  investigation.  I  shall  not  endeavor 
to  read  It  because  it  is  somewhat  lengthy,  but  I  ask  that  it 
may  be  Inserted  in  the  Record. 

The  PRESroma  OFFICER.    Is  there  objection? 

Mr.  McKELLAR.  Mr.  President,  may  I  inquire  first 
whether  that  is  the  statement  prepared  by  Mr.  Creekmore? 

Mr.  SHEPPARD.  This  is  the  statement  made  before  the 
Senator  from  Tennessee  while  he  was  presiding  at  the  in- 
vestigation. 

Mr.  McKELLAR.  Instead  of  doing  it  that  way,  why  not 
put  all  of  Mr.  Creekmore's  actual  testimony  in  the  Record 
as  It  was  given? 

Mr.  SHEPPARD.    Very  well,  as  it  actually  took  place. 

Mr.  McKELLAR.  Yes;  not  as  he  wrote  It  out.  Let  us 
have  it  as  testified  in  open  court,  as  it  were. 

Mr.  SHEPPARD.  Very  well,  and  also  the  testimony  of 
State  Senator  N.  C.  Williamson  as  it  took  place  before  the 
Senator.  The  Senator  asks  us  to  read  the  testimony.  Let 
us  have  it  in  the  Record  as  it  actually  took  place  before  the 
Senator. 


Mr.  McKELLAR.    Very  well;  I  have  no  objection. 
There  being  no  objection,  the  testimony  of  Mr.  Creekmore 
and  Mr.  Williamson  was  ordered  to  be  printed  in  the  Rkcoio, 

as  follows: 

E.  p.  Creekmore.  the  first  witness  Introduced  befcn'e  the  com- 
mittee, having  been  duly  sworn,  testified  as  foUows: 
By  Senator  McKzixas; 

Question.  Mr.  CreekmcM'e,  I  have  a  memorandtun  <rf  aom*  ques- 
tions that  I  want  to  ask  first.  First,  we  had  better  have  your 
identity.  Of  course,  everybody  knows  you,  but  for  the  record,  you 
are  the  general  manager  and  vice  president  ot  the  American  Cotton 
(Cooperative  Association? 

Answer.  Yes,  sir. 

Question.  And  you  have  been  during  Its  exlstencef 

Answer.  I  have. 

Question.  And  are  you  president  or  manager  of  the  old  Stabili- 
zation Association? 

Answer.  I  was  president. 

Question.  That  has  gone  out  of  existence,  I  believe? 

Answer.  Yes,  sir. 

Question.  Without  going  further  Into  the  matter,  I  want  you  to 
look  at  this  Senate  Joint  Resolution  38,  Calendar  No.  500,  a  Joint 
resolution  calling  for  an  Investigation  of  the  adjustment  and  set- 
tlement of  losses  sustained  by  the  Cooi>eratlve  Marketing  Associa- 
tion, commonly  known  as  the  Prazler  resolution.  Of  course,  you 
are  famUiar  with  that? 

Answer.  I  am  familiar  with  it;  yes,  sir. 

Question.  You  are  familiar  with  the  resolution? 

Answer.  Yes,  sir. 

Question.  Did  your  association  have  anything  to  do  with  pro- 
moting this  resolution? 

Answer.  I  believe  that  our  association  had  nothing  to  do  with 
the  original  preparation  or  Introduction  of  it,  but  we  have  con- 
ferred with  Senator  Frazizb  since  it  was  Introduced  2  years  ago. 
Senator,  I  have  a  statement  which  has  be^n  written  out  since  your 
request  has  been  made  of  us.  which,  I  believe,  covers  the  opera- 
tions. I  believe  It  wUl  conserve  time  if  I  at  this  time  be  permitted 
to  make  a  statement,  which  will  cover  the  1929-30  operations,  or 
the  16-cent  loan,  and  the  1930-31  operations,  or  the  90-peroent 
loan,  also  by  years,  and  the  1931-32.  1932-33.  1933-34,  and  1934-^5 
operations. 

Question.  I  have  gone  through  this  matter  somewhat  carefully, 
and  I  siiggest  that  you  permit  me  to  ask  some  questions  which 
wUl  give  the  matter  very  succinctly,  and  wUl  get  in  the  record 
what  we  want.  I  do  that  steely  so  that  the  ma,tter  may  be 
thrashed  out  while  we  are  going  over  it.  I  would  be  glad  to  go 
over  on  cross-ezamination.  or  later,  whatever  you  have  In  mind, 
and,  at  course,  you  wlU  be  allowed  to  put  in  the  record  anything 
that  you  may  wish,  but  I  hope  you  will  let  me  ask  a  few  que^iooa 
about  the  matter  first,  if  that  la  satisfactory? 

Answer.  Certainly.  Senat(v,  I  most  gladly  accede  to  your  views. 

Quefltico..  Yes.  sir. 

Answer.  I  do  believe  that  this  statement  which  I  have  prepared 
as  short  as  poasible  will  give  you  the  entire  picture,  so  that  then 
you  will  conserve  time  by  directing  the  questions  along  certain 
things. 

QuJesUon.  We  could  conserve  more  time  by  following  the  other 
procedxire,  because  I  have  then  matters  I  want  to  ask  you  about, 
and  then  we  will  cover  anything  else  that  you  have  In  mind. 

Answer.  I  want  you  to  hear  me.  Senator. 

Question.  But  my  mind  Is  directed  to  certain  things,  and  If  you 
don't  mind.  I  would  like  to  ask  tha.t.  and  then,  of  course.  I  wUl  be 
most  glad  to  have  your  explanation  or  statement  later. 

Answer.  I  would  be  very  glad  to  do  that.  As  a  matter  of  fact. 
of  coTirse.  my  attention  had  been  directed  to  this  matter,  and  I 
have  prepared  this  statement,  which  I  believe  covers  the  matters 
which  you  and  your  committee  has  In  mind,  and  it  was  with  the 
view  of  conserving  time  that  I  made  the  suggestion. 

Question.  I  dont  think  we  are  taking  a  good  deal  of  time,  and 
if  you  will  let  me  ask  you  a  few  questl(»s,  I  will  get  what  I  want. 
I  first  want  to  ask  you  about  the  Frazier  bill.  Was  your  corpora- 
tion behind  that  bUl.  or  did  yoa  seek  Its  passage? 

Answer.  I  am  not  sure,  but  I  believe  that  we  knew  nothing 
about  it  untU  It  was  c^ered.  When  it  was  offered  it  came  to  our 
attention,  and  then  we  sought  Senator  Piazzkb  to  have  cotton 
Included  in  it. 

Question.  He  introduced  a  bill  for  wheat,  as  I  recall;  that  is. 
the  bill  as  first  introduced  had  been  Introduced  to  include  wheat, 
and  then  you  soxight  to  have  it  also  Include  cotton? 

Answer.  Yes.  sir. 

Question.  And  that  was  done? 

Answer.  Yes.  sir. 

Question.  Let  me  ask  you  a  further  question.  If  you  have  any 
agency,  legislative  agency  In  Washington,  acting  for  your  associa- 
tion, or  do  you  have  any  such  agency  doing  anything  for  you 
whatever? 

Answer.  We  have  no  regular  legislative  agency  in  Washington. 
Whenever  there  \a  a  matter  pending  in  Washington  which  we 
thing  we  should  take  an  into-est  in.  we  will  ask  some  of  our 
members  to  go  to  Washington  to  take  care  of  the  business  there. 

Question.  None  of  them  stay  there  any  length  of  time? 

Answer.  No,  sir;  we  are  aflUlated  with  the  National  Cooperative 
CouncU,  and  are  members  of  that,  and  the  National  Cooperative 
Council  has  a  regular  organization  which  it  maintains. 

Question.  WeU.  now.  who  in  the  National  Legislative  CouncU 

Answer.  National  Cooperative  Council. 
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us  nave  it  m  tne  kecobo  as  ii  acuiauy  tooc  piace  oeiore  uie  | 
Senator. 


Question.  Well,  now,  who  in  the  National  Legislative  Council- 
Answer.  National  Ckx)peratlve  Council. 
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Question,  national  Oooperatlre  CouncO.  who  on  that  eounctl  are 
residents  of  Washington,  and  who  stays  there  and  looks  after  legls- 
lattve  matters? 

Answer.  Mr.  Rohbin  Hood  is  the  secretary  of  the  National  Coop- 
erative Council. 

Question.  £>oe«  he  devote  all  of  h\a  time  to  it? 

Answer.  I  think  so. 

Question.  Are   there   any   others? 

Answer.  Not  that  I  know  of.    He  has  a  secretary. 

Question.  Who  pays  Mr.  Hood? 

Answer.  Well,  the  Cotton  CooperatlTe  Association,  through  the 
country.  I  mean  the  various  associations,  form  the  National  Co- 
operative Council.  They  all  nuJce  donations  to  the  Natlozud 
Cooperative  Council. 

Question.  Now  would  you  be  kind  enough — you  do  not  have  it 
right  here  at  the  moment,  I  am  quite  sure — but  would  you  be  good 
enough  to  give  me  the  list  of  moneys  which  you  have  paid  out  on 
account  of  this  National  Oooperative  Council,  or  for  your  mem- 
bership therein,  or  If  there  are  any  others  present  who  might  be 
able  to  give  It.  or  who  might  be  employed  by  the  cotton  cooper- 
ative associations,  as  legtttlatlve  agents  in  any  way,  I  wish  you 
would  give  me  the  names  of  those,  and  their  concerns. 

Answer.  Well,  I  believe  I  can  give  you  that  general  information 

BOW. 

QueetkHi.  That  wotild  be  fine. 

Answer.  I  think  since  I  have  been  connected  with  the  A.  C.  C.  A. — 
which  is  the  way  we  commonly  refer  to  the  American  Coopera- 
atlve  Association,  which  connections  occinred  some  4  months 
after  its  organization — we  became  members  of  the  National  Co- 
operative Oauncll;  and.  If  my  memory  serves  me  correctly,  we 
have  paid  in  dues  to  the  council  $1,000  a  year  until  perhaps  this 
past  year,  at  which  time  we  ooaamenced  passing  them  $1,300  a 
year.  I  am  glad  to  state  that  Mr.  Robin  Hood,  who  is  the  secre- 
tary at  tbe  eooncil.  la  here  today,  and  I  am  sure  that  he  will 
be  glad  to  testify,  if  you  desire. 

CKiestion.  How  ts  that  account  carried  <»  your  txraks? 

Answer.  Mr.  Hill,  can  you  tell  me  how  the  account  is  carried? 
Of  course,  I  do  not  know  all  of  theae  «tetalU,  but  I  think  it  is 
dues. 

Mr.  Hn.T..  Dues. 

Answer.  Suhacnptloo  and  duaa.  I  bellew.  X  win  be  glad  to  fur- 
nish you  that  taformatloQ  exactly. 

Question.  I  think  that  is  all  right.  I  have  before  me  a  news- 
paper called  the  Mld-Bouth  Cotton  News,  and  tt  is  published  at 
Memphla.  Tenn..  and  it  carries  the  notstion  that  it  U  the  oacial 
ptzbiicatttm  ctf  the  Mid-South  Cottoo  Orowen  AaBoclatloa.  and 
this  parttealar  copy  U  dated  "Msanphla.  Tenn.,  October  ISM." 
Will  yon  gfvt  mm  the  set-up  by  whlcte  this  newspaper  is  pub- 
ttslied.  and  who  has  ttie  responaibUity  for  Its  pabUeaftion? 

Answer.  X  eaa  onlj  give  you  that  gsncnUly,  beeaase  that  Is 
ptttaMsfaed  bf  the  Mkl-South  Cotton  Coopsratlve  Cotton  Orowvrs 
Association,  which  is  a  sepanrts  csrporatlon  from  the  A.  C.  C.  A. 
Tbe  Mkl-0oath  pubUafaes — the  Mid-Soitth  AMOctattoo.  I  imisn — 
publishes  it,  and  I  unden>tand  that  through  sutaseriptkns  and 
a4varUsenw&$s.  thaX  those  sourees  praettoally  pay  for  tt.  U  there 
should  be  a  daOdt  from  the  funis  rsoeived  frsm  tts  openKtkm.  X 
undcrataod  that  would  be  taken  ean  oC  Iqr  tSie  Mtd-flotith  Cor- 
poration. 

Question.  Majr  I  ask  wlw  is  the  edttor  «nd  publitfur— X  mean 
what  individual  has  charge  ai  edlUnc  and  pubUahlng  the  paper? 

An«ver.  Well,  of  eotuee.  Mr.  Hecury,  who  is  the  maaacer  of 
the  Mid-South  Assoclatloii.  ts  here.  I  believe  he  could  answer 
any  quastAoa  relative  to  that  better  than  I. 

Question.  I  think  you  are  right,  and  I  will  not  ask  you  furttur 
about  it.  and  X  will  wait  and  ask  him.  la  that  the  only  poiaU- 
oatioa  that  is  published  under  the  JuriadlcUon  of  the  A.  C.  C.  A? 

Answer.  Well,  that  is  not  undo-  the  jurisdlofeian  of  the  A.  C.  C.  A. 
A.  C.  C.  A.  has  a  monthly  paper,  called  the  American  Cotton 
Orower.  which  it  publishes  once  a  month  from  New  OrleaiM. 

Question.  WoU,  how  is  that  flaanced? 

Answer,  li  la  linanred  out  at  the  fluids  of  A.  C.  C.  A. 

Question.  Is  U  charged  to  the  cotton  farmer  in  «i»*tw  the 
«^>*rges  that  are  entered  against  them  on  your  books? 

Answer.  The  American  Cotton  Orower  has  been  pubUahed  for 
ahout  4  months,  lliere  are  various  methods  of  ooUectis^  sub- 
scriptions, an  of  which  I  am  XamUior  with.  The  loea,  if  any.  in 
the  operation — and  there  will  be  a  lacs  in  their  operation  tht^ 
y**r — will  be  taiken  care  of  out  of  the  general  Xuads  of  the 
A.  C.  C.  A. 

Question.  Well.  I  read  from  thte  ■♦■♦^-^T'-t  from  the  seed  loan 
office 

Answer.  Did  you  give  It  to  Mr.  Henry? 

Question.  Just  lend  It  to  me;  I  thought  I  had  a  capj  at  it. 
but  I  do  not  seem  to  have  any.  Thank  you,  sir.  I  notice  that 
the  association  shows  here  as  to  suhscriptians  a  charge  of  fiO  cents 
a  bale,  which  is  charged  up  to  the  farmer.  Is  that  the  way  *'^tt 
that  matter  is  handled? 

Answer.  No;  I  believe  no  definite  portion  has  been  dstomlned 
in  regard  to  the  American  Cotton  Grower. 

Question.  And  as  I  imderstand  you.  this  has  fust  been  nuhllshed 
about  4  months? 

Answer.  About  4  months. 

Question.  Are  there  any  other  new^tapers  published  by  the 
A.  C.  C.  A.,  or  any  of  their  subsidiaries — IX  X  may  so  sofk.  at  the 
regional  associations. 

Answer.  Affiliated  assodatlona. 

Question.  Affiliated  associatlona. 


Answer.  There  vre  no  other  papers  puMtshed  by  the  A.  C.  C.  A. 

The  Louisiana  association  publishes  a  paper  somewhat  similar  to 
the  Mid-South  paper  The  Texas  aasociatlon  publishes  a  paper 
somewhat  similar.  The  Mississippi  association  publishes  a  simi- 
lar paper. 

Question.  Georgia  and  South  Carolina  and  other  members  do 
not  publish  a  paper? 

Answer    Not  at   this  time. 

Question.  Are  you  advised — I  doubt  if  you  are.  but  I  am  asking; 
you  the  question— are  you  advised  whether  each  of  these  affiliated 
papers  Is  charged  up  to  the  farmers  in  the  form  of  expenses  on 
his   cotton? 

Answer.  I  think  there  are  different  systems  as  to  prices.  I 
would  like  to  8a>'  that  Mr.  Williamson,  the  president  of  the 
Louisiana  association;  Mr.  Stewart,  the  general  manager;  and 
Mr.  Mlmms.  the  pre.sldcnt  of  the  Mississippi  association;  Mr. 
Sharp,  the  president  of  the  Texas  association;  and  Mr.  White,  the 
secretary-treasurer  of  the  Texas  association,  are  here  and  will  be 
glad  to  give  you  any  information  you  desire  about  that. 

Question.  Yes,  sir.  We  will  be  very  glad  to  hear  from  them,  of 
course.  The  American  Cotton  Cooperative  Association  was  organ- 
ized on  January  IS,  1030? 

Answer.  January  1930. 

Question.  Yes.  sir.  Did  you  say  that  you  had  had  aoftaa.  pre- 
vloiis  connection  with  Its  predecessor  company,  the  f>ne  organized 
previous  td  that? 

Answer.  I  believe  not. 

Question.  Or  did  I  misunderstand  you? 

Answer.  I  believe  I  said  that  I  became  associated  with  the 
American  Cotton  Cooperative  Association  some  4  months  after 
the  organization  of  the  A.  C.  C.  A. 

Question.  But  no  one  held  the  sazne  position  that  you  do,  as 
I  understand  It? 

Answer.  No.  sir. 

QuesUon.  That  was  the  flrst  official  position? 

Answer.  Yes,  sir. 

Question.  Now,  you  ipoke  of  the  Stabilisation  Corporation  and 
the  fact  It  has  gone  out  of  existence.  I  want  to  ask  you  whether 
this  Is  a  separate  organization,  and  Just  a  new  name — another 
corporation  organized  for  convenlenoe  and  officered  by  exactly 
tbe  same  personnel  and  employees  as  those  vTho  bad  been  con- 
nected with  tbe  former  corporation. 

Answer.  It  was  a  separate  corporation. 

Question.  A  Delaware  corporation? 

Answer.  A  Delaware  corporation,  and  established  by  the  dicta- 
tions of  the  Federal  Farm  Board. 

Question.  At  Washington? 

Answer.  At  Washington. 

Question.  What  was  the  real  purpoee  of  tbe  esUWlshrasnt  of  this 
oorporation? 

Answer.  Which  one? 

Question.  The  real  purpose  of  this  Stabtllzatlon  Corporation? 

Answer.  The  real  purpoee  of  the  StabUtsatton  Corporation  was  to 
conclude  the  stabilization  of  the  price,  which  was  set  about  when 
the  Federal  Farm  Board,  en  October  31,  1920 — when  it  aanouoced 
to  the  world  that  the  prevailing  price  of  cotton  was  too  low,  and 
through  the  cooperatives  they  would  advance  16  cents  a  pound  to 
cover  the  price. 

Question.  At  that  time  did  the  cooperative  associations  owe  the 
Government  any  considerable  sums;  and  if  so,  how  much? 

Answer.  On  October  21 — at  that  time  T  think  they  owed  the  Gov- 
ernment practically  nothing.  If  anything,  on  that  day.  There  may 
have  been  a  few  small  loans. 

Question.  Did  the  A.  C.  C.  A.  owe  the  Government  at  that  time? 

Answer.  Well,  the  A,  C.  C.  A.  had  not  been  formed  at  that  time. 
It  was  formed  some  4  months  later. 

Question.  How  long  did  tlie  Stabilization  Corporation  exist? 

Answer.  Well,  from  June  4,  19SQ.  until  sometime  in  1933.  As  a 
matter  of  fact,  I  am  not  sure  that  the  charter  has  been  surrendered. 
Mr.  Daily,  who  is  here,  can  tell  you. 

Mr.  Dsmr.  No;  because  under  the  Delaware  law  they  have  3 
years'  time  to  file  claiau  before  assets  can  be  released. 

Question.  And  that  has  expired? 

Mr.  DAn-T.  No;  I  think  It  has  about  a  year  and  a  half  to  run. 

Question    But  It  Is  not  tn  acttve  operation  at  all? 

Answer.  No,  sir. 

Question.  Has  thU  account  been  settled? 

Answer.  No;  not  there.  There  is  still  a  few  thousand  dollars  held 
to  take  care  of  any  possible  claims  which  might  be  filed,  and  that 
Is  being  held  on  di-poslt  in  a  New  York  bank,  and  then  there  are 
ppobaUy  a  few  other  claims  to  be  adjusted;  as  of  November  30 
1933,  howcrer.  the  A.  C.  C.  A.  took  over  all  oT  its  assets,  which  it 
had  been  holding  for  the  Stabilization  Corporation  thoee  assets 
which  it  had  been  holding.  I  mean,  were  turned  over  to  the  Farm 
Credit  Administration. 

Question  Who  subwirlbed  to  the  stock  of  the  A.  C.  C.  A.,  and  In 
what  amounts?     Could  you  give  that? 

Answer.  I  have  that  in  ray  statement. 

Question.  Will  you  Just  make  it  exhibit  A  to  yoiu-  testimonv? 

Answer.  I  will  get  to  that  later. 

Question.  Just  answer  it  this  way.  Will  you  kindly  furnish  that 
and  make  it  exhibit  — .  to  be  fllod  afterward  with  this  statement? 

Answer.  We  can  give  you  an  absolute  statement  of  that  Do  you 
mean  the  original  subscription  or  the  present  subscription' 

Question.  I  want  to  sak  lor  both,  but  I  meant  the  origin 
scnpaon  in  this  case. 


original  sub- 
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Answer.  I  dont  MUeve  we  have  Xht  original  subscription,  but  we 
can  furnish  it  to  you. 

Question.  Do  you  remember  about  how  mtich  actual  money  was 
subscribed? 

Answer.  Yea,  sir;  $76,950. 

Question.  Was  ever  there  any  further  siihscrlptlons  made;  and 
if  so.  when? 

Answer.  During  January  1935 — June  of  1936. 

Question.  June  of  1935? 

Answer.  April  or  Jiuie. 

Question.  And  how  much  was  subscribed  then? 

Answer.  $5,000,000. 

Question.  To  buy  what? 

Answer.  To  buy  the  affiliated  corporatlona. 

Question.  How  much  did  you  subscribe? 

Answer.  I  have  a  list  of  that. 

Question.  And  how  mtich  was  subscribed? 

Answer.  That  Is  exhibit  O. 

Question.  Was  the  $5,000,000  money  of  the  several  affiliated  cor- 
porations, or  was  It  money  that  was  borrowed  from  the  Twrva. 
Board? 

Answer.  No;  It  was  money  borrowed  from  the  Farm  Credit  Ad- 
mlnlstratlcm  by  the  affiliated  eorporations,  or  associations,  rather. 

Question.  Has  any  of  that  been  paid  back? 

Answer.  None  of  It  Is  due  yet. 

Question.  Then,  so  far  as  the  capital  of  A.  C.  C.  A.  is  ooncemed, 
there  was  $764>00  of  cash  that  was  subscribed  by  the  various  affiL- 
ates  in  the  first  Instance,  and  then  in  1935 — or  was  It  In  1935? 

Answer.  Yes;  2  months  ago. 

Question.  May  1935.  In  the  spring  of  1985.  the  various  affiliates 
borrowed  $54)00.000  from  the  Government  and  put  that  in  stock  at 
the  A.  C.  C.  A.? 

Answer.  Correct;  but  A.  C.  C.  A.,  through  its  earnings  over  the 
4-year  period  from  1931  to  1935,  inclusive,  had  accumulated  a  little 
more  than  $3,000,000  in  earnings,  which  have  gone  to  capital  and 
surplus  account.  Thoee  exhibits  we  have,  and  I  am  perfectly  will- 
ing to  contintie  this  way;  but  I  can,  I  believe,  by  following  the 
other  method,  conserve  time. 

Question.  I  will  not  refer  to  them  now,  but  we  will  take  that  up 
later  cm.  Do  you  remember  who  constituted  the  first  board  of 
directors — do  you  have  those  names — of  the  A.  C.  C.  A.? 

Answer.  I  believe  I  could  call  them  offhand. 

Question.  All  right,  sir. 

Answer.  Allen  Northlngton,  of  Alabama 

Question.  Is  he  still  a  member  of  the  board? 

Answer.  No;  he  Is  not  a  member.  We  discovered  some  several 
years  ago  that  Mr.  Northlngton  had  been  kiting  checks  and  using 
the  funds  at  the  association  for  tbe  use  of  hit  bank,  and  when  that 
was  discovered  Mr.  Northlngton  was  asked  to  resign,  and  be  did  re- 
sign. He  was  Indicted  both  In  the  Federal  court  and  in  the  State 
court,  and  he  was  later  sentenosd  to  Atlanta  for  a  term  of  several 


years. 

Question.  Was  there  also  a  Mr.  Samuel  Mortey? 

Answer.  Tea;  Mr.  Moiley  was  a  director  from  Oklahoma. 

Question.  State  whether  or  not  he  Is  still  with  the  association. 

Answer.  Mr.  Morley  is  not  with  tbe  association  at  this  time, 
other  than  In  a  tiominal  ci4>aolt7.  Mr.  Motley  U  one  of  tbe  martyrs 
of  cooperative  marketing,  in  my  opinion.  He  experienced  trouble 
with  the  Federal  Farm  Board  in  tbe  settlement  of  the  16-cent 
loan.  While  he  Is  still  a  member  of  the  board,  be  is  at  this  time 
inactive. 

Question.  Inddentally,  at  this  potnt  I  might  add.  hasnt  Okla- 
homa been  merged  with  the  general  A.  C.  C.  A.  in  some  way? 

Answer.  Well.  Oklahoma  is  an  affiliated  association  of  the 
A.  C.  C.  A.,  as  the  other  assodatlona  are. 

Question.  Mr.  Charles  G.  Henry.  He  was  a  director  then  and  is 
now? 

Answer.  He  is  now. 

Question.  Of  the  Mid-South? 

Answer.  Yes.  sir. 

Question.  And  Mr.  J.  G.  Conwell,  of  Georgia? 

Answer.  Mr.  Conwell  Is  not  a  director  of  the  Georgia  association. 
The  Georgia  association  is  now  in  the  hands  of  a  receiver.  The 
association  owes  the  Government  from  the  $1.50  loan,  and  from 
the  16-cent  price  which  was  established  sometime  ago,  of  which 
I  spoke,  and  there  Is  now  owing  by  that  association  something  like 
$300,000.  I  understand  from  the  receiver  there  Is  approximately 
$350,000  In  cash  on  hand  at  this  time,  with  more  to  come  yet,  so  I 
think  that  association  will  pay  100  percent. 

Question.  Dr.  Talt  Butler? 

Answer.  Yea,  sir. 

Question.  Of  Memphis.  He  Is  a  member  of  your  board,  was  then 
and  is  now,  is  he  not? 

Answer.  I  am  not  definite  about  Dr.  Butler;  he  Is  not  a  member 
of  the  board  of  A.  C.  C.  A.  I  have  suggested  to  the  directors  that 
he  might  be  made  an  honorary  director,  because  I  personally  have 
a  very  high  opinion  of  him. 

Question.  I  agree  with  you  In  that  opinion. 

Answer.  Thank  you.  The  Tennessee  and  Arkansas  corporations 
were  merged  as  the  Mid-South  Association,  and  Dr.  Butler  there- 
fore went  olf  the  board. 

Question.  And  Mr.  John  B.  Blaylock,  of  North  Carolina? 

Answer.  Mr.  Blaylock  has  retired  from  the  active  management 
of  the  North  Carolina  Coc^erative  Association. 

Question.  And  who  has  taken  his  place? 

Answer.  Mr.  Mann,  who  Is  now  a  director. 


Question.  Wbo? 

Answer.  Mann. 

Question.  What  about  MT.  XL  O.  lfbCut<^enf 

Answer.  I  am  very  happy  to  state  that  Dr.  McCotcben  Is  hsra 
to  testify,  but  he  Is  not  now  a  "*«^>*tr — a  director  of  tb$ 
A.  C.  C.  A. 

Question.  Who  Is  the  director  tbave? 

Answer.  Dr.  Hatchcock. 

Question.  And  Mr.  N.  W.  WUllamaon.  at  Lake  Provldoxce.  La. 

Answer.  Of  course,  Mr.  Blaylock  was  president,  suooeeding  Mr. 
Northlngton.  and  Mr.  Williamson  succeeded  him  soma  yean  afo— 
2  years  ago. 

Question.  Mr.  Cowan  Jones,  of  Ttams.    Is  be  stUl  wttb  yoa? 

Answer.  He  Is  now  a  director.  MT.  W.  &.  Quizes  and  Mr.  BlQ- 
menthal,  I  believe,  are  dtrectors  of  the  Southwestern.  Hie  nstdoi 
in  New  Mexico.  He  has  come  to  testify  at  this  bearing,  ^>y|  I 
would  be  glad  If  he  would  be  allowwd  to  testify  today  or  tomor- 
row. If  possible,  because  he  has  a  very  111  baby,  and  X  promlasd 
him  that  I  would  ask  that  you  bear  htrn  Bamstlme  tcnxxxoir  at 
least,  BO  that  he  could  go  back.  ' 

Question.  I  would  be  glad  to  accommodate  blm  tn  any  way  tbat 
we  can.    If  you  want,  I  would  he  glad  to  bear  blm  this  aftwnoon. 

Answer.  He  said  he  could  stay  until  tomocrcyw  evening. 

Question.  At  any  time  you  wldi  we  will  be  glad  to  bear  from  >*tm 
and  let  him  testify.    Mr.  Hairy  WHUams? 

Answer.  He  was  connected  with  tbe  T^xas  asaodatlcai,  and  is  not 
a  dhrector  of  the  A.  C.  C.  A.    He  was  some  4  years  ago.    He  leslgBed. 

Question.  Do  you  recall  tbe  reason  for  tbe  rcalgnatlcHi?  It  Is  not 
very  clear.    Would  you  mind  giving  It? 

Answer.  Mr.  WUllams  had  borrowed  some  $0,000  ttam  the  Pro- 
duction Credit  Association,  a  subsidiary  of  the  Texas  assodatton. 
and  he  was  asked,  for  that  reascm,  to  resign,  as  the  account  was 
some  2  or  8  years — ^well,  I  will  say  some  2  years  overdue,  or  a  year. 

Question.  Was  the  money  repaid?  Was  the  mccey  you  "^v^tl^inKl 
recovered? 

Answer.  It  was  paid  in  full. 

Question.  Mr.  Fasberry,  of  New  Mexloo? 

Answer.  I  don't  believe  New  Mexloo  or  Arlaona  was  ever  a  member 
of  the  A.  C.  C.  A.    If  It  was,  it  was  before  my  time. 

Question.  I  have  already  given  the  names  of  tbe  several  presl- 
dents  at  the  A.  C.  C.  A^  and  you  have  been  tbe  vice  president  »j>*1 
general  manager  all  along.  Mr.  a  A.  Moser  was  the  vice  president 
and  secretary? 

Answer.  Yes.  sir. 

QuesUon.  Mr.  J.  a.  Bachard 

Answer.  That  is  Mrs.  J.  R.  Bachard. 

QuesUon.  Is  smi  tbers? 

Answer.  Yes,  sir. 

Question.  Mr.  H.  G.  Bafford.  If  h«  Is  stfll  there,  what  poMlon 
does  he  bold? 

Answer.  Mr.  Safford  was  a  ootton  man  la  Houston,  Tbx.,  whom 
X  tried  to  get  to  come  with  me  wben  I  became  associated  with 
A.  C.  C.  A.  and  flnaUy  succeeded.  X  did  that,  bewwer,  only  upon 
tbe  request  of  President  Hoover,  wbo  wrote  to  blm  and  asked  blm 
as  a  public  service  to  come  into  tbe  operatloo.  He  reslgiMd  a  years 
ago.    I  think  very  highly  of  him. 

Question.  Mr.  D.  O.  HUl,  comptroller? 

Answer.  Mr.  Hill  is  still  comptroller. 

Question.  Mr.  Surratt.  the  treasurer? 

Answer.  He  Is  still  treasurer. 

Question.  And  Mr.  Bay  Bpsteln.  assistant  secretaryt 

Answer.  When  Mr.  Moser  resigned  Miss  Epstein  resigned,  and 
W.  R.  McCullough  Is  now  secretary,  axul  Miss  Pauline  Oaoas  is 
asslrtant  secretary.     

Questkm.  And  Mr.  WUllamaon.  at  Tioiilrtana,  is  now  tbe  president, 
is  he? 

Answer.  Yes,  sir. 

Question.  Then  the  personnel  at  present  are  thoee  whom  we  have 
just  named.    Is  that  the  present  set-up? 

Answer.  Yes,  sir;  that  Is  eorreet. 

Question.  And  outside  at  this  original  subscription  of  t784KX) 
that  you  have  mentioned,  X  believe  that  all  of  tbe  capital  for  the 
affiliated  corporations  was  raised  by  loans? 

Answer.  The  $76,900  was  paid  by  the  individual  associations,  but 
In  connection  with  that,  do  not  forget  that  there  has  been  added 
to  that  the  reserve  accumulated  in  5  years'  operations. 

Question.  How  long  had  it  (^jerated? 

Answer.  It  started  in  1920-31—1021-33. 

Question.  Practically  all  of  the  associations — this  association 
started  in  1921,  and  had  run  up  until  1930.  when  the  A.  C.  C.  A. 
was  formed,  practically  all  of  them  had  gone  through  bankruptcy 
or  liquidation  at  that  time,  had  they  not? 

Answer.  That  had   been  the  propaganda   circulated 

Question.  I  want  to  know  what  the  fact  is;  I  dont  Want  to  know 
anything  but  the  facts,  and  nothing  else. 

Answer.  The  Georgia  association,  as  X  have  stated,  went  Into  the 
hands  of  a  receiver. 

Question.  Well,  that  Is,  as  X  understand  It,  since  the  year  of 
1930.  Now,  before  1930,  did  any  of  them  go  Into  the  hands  of  a 
receiver? 

Answer.  No.  Insofar  as  I  know,  no  association  of  the  present 
group,  regardless  of  their  present  name,  have  ever  been  in  the 
hands  of  a  receiver.  Mr.  Henry,  or  Mr.  WUllamson,  or  Mr.  T^in 
are  here.    Will  you  state  if  that  is  not  correct? 

Mr.  tttt.t.   Yes,  sir. 
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Question.  Wr«nt  the  Oklahoma  association — wasn't  there  some 
kind  of  an  anj\istment  out  there,  or  some  kind  of  an  arrangement 
with  the  Government? 

Answ^er.  Well,  that  is  a  question.  I  personally  think  it  was  a 
great  loss  to  the  Oklahoma  association.  I  am  sorry,  Senator, 
that  I  am  not  going  Into  this  prepared  statement,  becaiose  this 
statement  that  I  have  here  will  cover  that. 

Question.  Yes.  sir. 

Answer.  It  all  came  about  by  reason  cf  the  workings  of  this 
Itt-cent  loan.  The  Oklahoma  association  was  required  to  turn 
over  all  of  the  assets  to  the  Federal  Farm  Board,  and  to  give  it 
a  loan  of  91.50  a  bale,  and  this  loan  amounted  to  some  t2.1S0.0C0. 
Because  of  this  loan,  placed  on  it  by  this  settlement — now,  I  am 
glad  to  go  Into  this  at  this  time,  beca\ise  I  am  sure  you  will  be 
glad  to  hear  the  cooperatives'  side  of  it. 

Question.  Oh,  yes;   sure. 

Answer.  The  Oklahoma  association  feels  that  it  would  be  unfair 
to  continue  their  operation  imless  it  coiild  receive  a  settlement 
of  their  debts.  Through  Mr.  Daley,  our  general  counsel,  arrange- 
ments were  made  with  the  proper  authority,  and  which  arrange- 
ments were  approved  by  the  secretary-treasurer,  whereby  a  solu- 
tion has  been  wtxked  out  whereby  Oklahoma  turned  over  all  of 
Its  assets,  and  that  Is  to  be  done,  to  the  secretary  of  the  treasurer. 
In  complete  settlement  of  the  debt  and  the  amount  involved. 

Question.  The  amount  agreed  upon,  wasn't  it? 

Answer.  Tea;    the  amount  agreed  upon. 

Question.  Will  you  give  that  amount.  If  you  can  find  it,  because 
I  want  to  ask  you  another  question  In  connection  with  it  while 
we  are  on  it? 

JiUBwer.  I  have  an  exhibit  covering  each  of  those  State  oper- 
ations. 

Queetlozi.  We  are  Just  confining  ourselves  now  to  Oklahoma. 

Answer.  The  Oklahoma  association  was  to  ret\im  to  the  Federal 
Farm  Board  by  reason  of  the  16-cent  loan  the  sum  of  $490,851. 
Now,  that  is  to  be  paid,  in  addition  to  a  prevlovis  payment  made  of 
$198,351.71.  The  statement  will  show  the  whole  thing,  and  I  would 
be  glad  to  take  up  the  statement  fully,  which  I  think  is  necessary 
to  completely  understand  the  thing. 

Question.  The  loss  in  the  operation  of  the  Oklahoma  association 
was  $916,000,  as  shown  by  your  exhibit? 

Answer.  The  actual  loss  to  the  members  of  the  Oklahoma  asso- 
ciation and  the  Oklahoma  association,  as  I  conceive  it,  as  it  now 
exist.1.  amounts  to  $916,258.71. 

Question.  Mr.  Creekmore,  do  you  recall  how  much  money  the 
Oklahoma  association  ever  subscribed — how  much  actual  money — 
out  of  the  $79,960? 

Answer.  No.  I  dont;  but  I  imagine  we  can  get  that  because 
that's  a  matter  of  record. 

Question.  While  we  are  on  the  subject  of  that 

Answer  (interrupting).  We  will  get  it  from  New  Orleans. 

Question.  While  we  are  on  that  Oklahoma  settlement,  let  me  ask 
you  this  about  It:  From  General  McCarl's  report  concerning  these 
matters,  or  some  of  them,  it  develops  that  the  Government  received 
nnally  about  $93,000  or  $93,000.  I  wont  be  exact — I'm  speaking 
from  memory — and  It  also  appears  that  the  A.  C.  C.  A.,  about  a 
year  ago.  declared  what  was  known  as  a  patronage  dividend,  of 
about  that  sum  of  money.  Have  those  two  items  any  connection 
at  all? 

Answer,  None  whatever. 

Question.  What  became  of  the  $92,000  of  money  that  was  de- 
clared as  a  patronage  dividend  to  the  old  Oklahoma  AflUiated 
Association? 

Ipswer.  We  have  Mr.  Hutchinson  and  Mr.  Wendell  here  from 
th^Oklahoma  association,  and  they,  of  course,  can  testify  to  that. 
I  can  state  generally  that  the  money  was  distributed  to  the 
members. 

QuesUon.  Do  you  mean  the  members  of  the  Oklahoma  associa- 
tion? 

Answer.  Of  the  Oklahoma  association:  yes,  sir. 

Question.  You  mean  by  that,  the  farmers  composed  It? 

Answer.  Yes.  sir. 

Question.  I>t  me  see  if  I  hav«  those  figures  right.  It  appears 
that  on  April  23,  1934,  about  a  year  and  a  half  ago,  a  dividend 
was  paid  to  the  Oklahoma  affiliate,  that  a  so-called  patronage  divi- 
dend was  paid  to  the  Oklahoma  affiliate  of  $93,908  91.  As  I  under- 
stand you,  that  was  distributed  among  the  farmers  who  composed 
the  old  Oklahoma  association? 

Answer.  It  is  all  the  same.  There  has  been  no  change  In  the 
corporate  title  of  the  Oklahoma  association.  It  has  been  continu- 
ous since  1922. 

Question.  My  purpose  la  to  find  out.  If  I  can,  what  was  actually 
done  with  this  $92,908  91.  and  I  imagine  that  you  have  no  personal 
Information  concerning  that? 

Answer.  I  think  our  comptroUer,  Mr.  HIU,  or  Mr.  Conroy  who 
is  here,  and  who  have  audited  vis  each  year,  can  make  a  definite 
statement  on  that. 

Question.  I  am  wondering  if  I  have  it  among  the  papers  here— 
whether  I  asked  for  that  list.  Did  I,  Mr.  Creekmore?  The  gentle- 
man  over   there    [ indicating)    says  I  didn't   ask   for   it 

Answer.  What  list.  Senator? 

Question.  I  don't  think  I  asked  for  a  list  of  the  Oklahoma 
stockholders  and  the  amounts  due  each. 

Answer.  The   Oklahoma   members? 

Question.  And  the  patronage  dividend  and  the  amount  due 
each.  When  you  get  back,  or  your  secretary  gets  back,  can  you 
give  me  that  llstY  .  j   « 


Answer.  It   will    be    that   high.    Senator    [indicating]. 

Question.  How  many  of  them  are  there? 

Answer.  I  don't  know. 

Mr.  Hutchinson.  Thlrty-flve  thousand. 

Mr.  Crezkmopje.  But  Senator  McKellab  is  asking,  if  I  under- 
stand him  correctly,  for  a  list  of  the  members  who  participated  In 
the  1933-34  operation  and  bcc.iuse  of  that  particlp,itton  received 
a   patronage    dividend. 

Senator   McKei.la3.  That's  ccnect. 

Mr.  CHrEKMORE.  We  will  furnish  It  to  you. 

Mr.  Wendell.  Some  of  that  dividend  was  distributed  not  only 
to   members  but   to  producers. 

Mr.  CaxHKMoaz.   Nonmember  producers? 

Mr.  Wenpell.  That's  right. 

Senator  McKjetxaji.  Mr.  Wendell,  I  would  like  to  ask  you  thla 
while  we  are  on  the  subject:  Was  all  of  that  distributed? 

Mr.  Wendell.  All  but  a  small  amount,  which  was  withheld  for 
paying  the  stenographers  and  secretaries  and  bookkeepers,  etc. 

Senator  McKellar.  When  was  that  distributed — about  when? 

Mr.  Wendell.  I  cant  give  the  exact  date.  It  was  distributed 
almost  Immediately  after  we  got  that  check. 

Examination   by   Senator   McKxllax    (continued) : 

Question.  Mr.  Creekmore,  I  want  to  ask  you  if  you  have  a  copy 
of  your  charter? 

Answer.  Yes,  sir. 

Question.  I  believe  I  asked  you  for  that? 

Answer.  Senator,    we've   got   nearly   everything. 

Question.  What  we  are  after  is  facts.  Let  me  ask  you  whether 
you  recall  a  statement  made  by  Messrs.  Stone  and  Williams,  a 
former  member  of  the  Farm  Board,  and  yourself,  that  the 
A.  C.  C.  A.  and  the  various  regional  cooperatives  were  farmer- 
owned   and   farmer-controlled? 

Answer.  I  don't  recall  such  a  statement.  Senator,  but  I  am 
willing  to  make  it  today. 

Question.  Do  you  know  how  memberships  In  the  various  affil- 
iated  associations   are   secured? 

Answer.  Generally  speaking;    yes,   sir. 

Question.  I  would  like  to  know  that.  Can  you  tell  us  how  they 
are  secured? 

Answer.  Well,  I  think  probably  these  various  representatives  of 
the  State  associations  can  give  you  more  definite  information,  but  I 
will  be  pleased  to  tell  you  generally. 

Question.  I  will  be  pleased  to  have  you  do  so. 

Answer.  We  will  take  the  Mid-South.  Their  contract  is  quite 
similar  to  Mississippi,  Alabama,  and  other  (  soclations. 

Question.  I  want  to  get  that  Mid-South  seed-loan  paper,  if  you 
please. 

(Witness  hands  Senator  McKsllas  paper.) 

Question.  Excuse  me.     (Examines  paper.) 

Answer.  I  think  I  might  say  this,  that  the  members  of  the  Mid- 
South  Association,  and  all  other  associations.  In  delivering  cotton 
to  their  associations,  on  the  draft  either  sign  a  memt)ershlp  agree- 
naent — I  can't  go  Into  technical  details — or  It  is  signed  for  them 
Insofar  as  the  Mid-South  is  concerned — I  think  if  it  is  signed  by 
an  agent  the  Mid-South  recently  has  adopted  a  policy  of  mail- 
ing a  membership  card  to  the  member. 

Question.  Suppose  I  have  one  bale  of  cotton  and  bring  it  to 
Memphis — assume  I  am  a  Tennessee  or  an  Arkansas  farmer  and  I 
bring  it  in  on  a  wagon  and  turn  it  over  to  the  Mid-South,  and  ask 
them  to  sell  it  for  me;  then  in  the  receipt  that  I  am  given  there  is 
a  clause  in  it.  in  small  type,  which  declares  that  I  am  a  member 
of  the  Mid -South  Aasoclatloo — Isn't  that  the  usual  way? 

Answer.  I  think  that's  generally  the  way. 

Question.  Now,  I  notice,  and  I  notice  with  some  degree  of  inter- 
est, I  want  to  say — take  the  seed-loan  borrower;  and  that  has  been 
an  institution  that  has  been  near  my  heart  for  many  reasons,  the 
principal  reason  being  that  those  who  borrow  from  the  seed-loan 
office  are  usually  among  ovu-  poorest  citizens,  who  are  not  able  to 
finance  themselves  in  any  other  way  In  making  their  crop;  and  I 
notice  that  on  nearly  every  bale  of  cotton  handled  by  the  Mid- 
South  these  seed-loan  borrowers  have  an  item  of  membership  foe 
of  $5  charged  against  them.  Many  of  them  make  only  one  or  two 
or  three  bales,  and  some  of  them  sell  only  one  bale  to  the  Mid-South 
and  I  am  wondering  if  you  approve  of  the  charging  of  thoee  poor 
farmers,  unable  to  finance  themselves  in  any  other  way,  of  $5  for 
a  membership  in  the  cooperative  association,  and  that'  charge  is 
made  simply  by  putting  in  small  letters  a  clause  in  the  receipt 
declaring  them  to  be  members  of  the  association.  Is  that  the  way 
the  cooperative  association  gets  its  members? 

Answer.  Senator,  I  am  glad  to  hear  you  say  it  is  a  matter  close 
to  your  heart,  because  it  is  also  a  matter  close  to  us.  I  think  the 
cooperatives  render  a  service,  not  alone  to  the  members  but  to  the 
United  States  Government  cottonseed  loan  force,  for  which  it  has 
never  gotten  credit.  The  cooperatives  persuaded  Secretary  Hyde  to 
permit  the  operation  of  collateralized  loan  instead  of  selling  the 
cotton  outright  The  question  as  to  the  $5  a  bale  has  caused  me 
some  ccncem,  but  as  I  remember,  and  Mr.  Henry  will  be  glad  to 
'^s^ify — I  think  I  am  trying  to  cover  too  much  ground — but  as  I 
remember  It,  50  cents  per  bale;  if  a  man  delivered  only  one  halo 
he  paid  only  50  cents.  I  am  not  siare  about  that,  but  it  la  my 
recollection. 

Question.  I  have  given  him  the  typical  cases  and  he  can  ex- 
plain that. 

Answer.  I  say  this:  That  the  service  the  cooperatives  rendered 
at  a  very  great  cost  to  themselves  was  such  that  if  it  was  neces- 
sary  the  seed-loan   members   could   and  should   be   able   to   well 
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afTord  to  paiy  98  fior  the  nrrloes  raeelTed.  Tliere  lias  been  too 
much  of  an  attitude  on  the  part  of  the  cooperatlTe's  directors 
themselves  to  do  too  many  things  for  the  benefit  at  the  coopera- 
tives as  a  whole  at  a  cost  to  the  memberships.  Of  courae.  some- 
body must  pay  the  expense. 

Question.  Now,  I  may  say  that  I  began  life  as  a  cotton  farmer 
and  I  was  a  one-hone  or.  rather,  a  one-mtile  man,  and  I  bor- 
rowed money  from  a  merchant  to  make  my  crc^  and  paid  him 
back  when  the  crop  was  ginned  and  hauled  to  tbe  county  seat, 
and  I  have  been  yery  greatly  interested  In  these  chargee.  and  I 
want  to  ask  you  about  it.  Here's  a  man  that  so  far  as  the  seed- 
loan  books  ahem,  ttumed  over  one  bale  of  cotton  on  tbe  27th  of 
February  1834,  and  that  was  sold  by  tbe  Mld-8oath  Cotton  Qrov- 
era  Aseodatlon  for  $61.81.  Previous  to  that  time  erldently  tbe 
Mid-South  had  dans  Just  what  you  mentioned  a  moment  ago. 
Instead  of  settling  It  at  once,  tbey  bad  advanced  blm  $6.69  In 
cash,  and,  of  course,  that's  a  proper  deduction,  and  he  was 
charged  Interest  on  that  cash  advance  of  60  cents.  I  don't  know 
how  long  it  was  or  what  the  rate  was  and  I  havent  had  time  to 
go  into  the  figures. 

Answer.  I  would  say  about  2  ytart. 

Question.  I  wHI  have  to  get  you  to  explain  and  probably  have 
to  ask  Ur.  Henry  to  get  It  for  me.  Tbe  next  charge  Is  $1.30 
Insurance,  apd  tht  next  charge  $4.66  storage,  and  then  here  Is  a 
most  remarkable  charge  to  tbe  seed-loan  man  that  borrows  $60 
or  $75  or  $100  or  $180.  I  beUeve  the  Umlt  Is  $a00-4t  charges 
blm  $1.40  other  than  regtilar  seasonal  charges.  I  don't  know 
what  that  Is.  I  am  sure  Mr.  Henry  will  explain  that  when  he 
goes  on  the  stand.  And  then  a  mem.berBhlp  fee  of  $6  and  then 
a  charge  for  this  paper  [referring  to  newspaper]  of  60  cents  on 
that  one  bale  of  cotton,  and  then  his  intnest  on  cash  paid  out 
for  freight  and  storage — that  I  suppose  Is  the  $4.55—40  cents 
more,  m**^<"g  gross  deduction  oC  $1S.S4  on  a  bale  of  cotton. 

This  leaves  an  enormous  charge  against  that  farmw — if  It  Is 
correct — a  charge  much  larger  than  Z  paid  when  I  was  f  young 
man  cotton  farmer  on  a  one-bone  or  one-mtile  cotton  farm. 
These  figures  are  to  me  somewhat  distressing,  because  I  voted 
for  all  cooperative  associations  and  the  cooperative  nM>vement 
generally,  and  I  wanted  to  see  it  do  what  we  expected  It  to  do; 
therefore  I  am  asking  you  this  question:  Don't  you  think  those 
charges  are  out  of  line? 

Answer.  I  will  be  very  glad.  Senator,  to  go  Into  It.  X  will  have 
Mr.  Hill  and  ICr.  Hays,  our  audlton,  go  Into  It. 

Question.  That  will  be  fine,  and  I  thank  you  very  much  for  It. 
Now,  not  speaking  technically  at  all  but  Just  ^Making  generally, 
tbe  Oovemment  has  canerted  the  Indebtedness  that  the  coopera- 
tives have  owed  it  on  several  occasions  heretofore? 

Answer.  As  you  say,  not  speaking  technically,  my  answer  Is 
that  morally  they  have  canceled  nothing.     They  owe  us  money. 

Question.  Let's  look  at  the  figures  a  moment.  The  Government 
furnished  all  tbe  m<Hiey  that  has  been  put  In  the  various  co- 
operatives, except  the  $76,990.  The  Oo^remment  has  had.  on  three 
different  oeeaeions,  to  cancel  tbe  indebtednees  owed  by  the  cooper- 
atives. Walt  a  minute,  I  want  to  correct  that.  On  two  different 
occasions.  Didn't  they  virtually  caiuW  the  obligation  by  means 
of  stabilization — formation  of  the  stabilization  (^>eratlon  and  then 
provide  for  the  absorption  of  the  losses?     That  was  in  1080. 

Answer.  IXBchnleally,  this  Is  generally  what  tbe  Government  did 
in  the  settlement  at  the  16-cent  loan — 1929  stabilization  opera- 
tion— they  took  all  at  the  assets,  which  I  estimate  amounted  to 
two  and  a  hslf  million  dollars  at  that  time.  They  put  the  co- 
operatives in  debt  to  them  $1,700,000  and  took  over  the  cotton 
which  morally  they  ^loold  have  t«ken  over  without  any  loss  to 
the  cooperatives.  I  say  "morally",  becaxise  I  hope  to  be  given  an 
opportunity  to  state  Just  what  happened  and  convince  you  that 
I  am  right. 

Question.  I  wlH  bo  very  happy  to  have  you  do  so — to  have  you 
put  everything  before  us,  beauise  we  desire  nothing  else  but  the 
facta,  and  I  know  you  will  give  them  to  the  best  of  your  ability, 
but  here's  what  the  books  show — that  In  1930,  when  the  stabiliza- 
tion corxxntlon  was  formed,  in  substance  the  balance  as  shown 
by  the  books  was  absorbed  by  the  Oovemment. 

AoMwer.  Yes,  sir;  and  I  have  a  statement  showing  Just  wliat  that 
loss  Is. 

Qtiestlon.  We  will  be  glad  Indeed  to  have  It  and  toe  you  to  dis- 
cuss it.  Now.  then,  in  1933.  tbve  was  another  cancelation,  wasn't 
there,  of  old  debts? 

Answer.  By  an  act  of  CoB«r*M  In  1930-31.  a  90-percent  loan, 
which  was  »«i^<fch— ■  stabllhBatlon  operation  of  the  Federal  Farm 
Board,  was  settled  by  the  Farm  Credit  Administration  taking  over 
all  of  the  cotton  on  hand  of  the  1930-81  operation  at  really  the 
loan  value,  plus  carrying  charges,  plus  the  operating  costs,  plus 
the  profits  we  had  mads. 

Question.  And  the  A.  O.  C.  A.  and  aflUlated  associations  were 
given  another  chance  to  proceed,  were  they  not?  They  couldn't 
have  proceeded  at  that  time  unless  they  had  had  this  prior 
Indebtedness  wiped  oott 

Answer.  Technically.  I  think  you  are  right. 

Question.  That's  twice  that  the  Government  has  accepted  the 
losB^  a^nri  the  asifrrlatlTm*.  or  the  members,  have  not  borne  any 
of  the  Insnri.  Isn't  It? 

Answer.  I  dont  think  so.  It  Is  twice  that  the  Go^remment  has 
settled  with  the  co<^>eratives,  where  they  knew  the  cooperatives 
were  agents,  but  the  cooperaUves  were  penalized  heavily  by  the 
settlememL 


Question.  Be  that  as  It  may.  I  wfll  now  read  this  bill  wfaldi 
was  introduced  January  21,  1935,  by  Smator  FsAzixa.  It  reads  as 
followa: 

"Resolved,  etc..  That  for  the  puipoee  of  adjustment  and  settle- 
ment of  losses  sustained  by  the  oo(4>crative  marketing  associations 
dealing  in  grain  during  the  stabilization  operaticms  of  the  Federal 
Farm  Board  In  the  years  1929  and  1980  when  such  coopoatlve 
nvarketing  associations  were  induced  and  requested  by  the  Federal 
Farm  Board  to  withhold  grain  and/or  cotton  from  the  market  and 
to  make  advances  to  their  members  in  order  to  stabilize  prices, 
the  Federal  Farm  Credit  Administration  is  hereby  authorized  and 
directed  to  make  such  adjustments  and  aettl«nents  in  aooordance 
with  the  understanding  that  such  cooperative  marketing  assoda- 
tioiis  had  with  the  Federal  Farm  Board,  and  on  the  basts  of  a 
price  or  a  svun  equal  to  the  amount  directly  loaned  or  advanced  to 
such  aasoclatloos  plus  carrying  barges  and  operation  costs  In 
connection  with  such  grain  and/or  cotton  from,  the  date  of  the 
loans  or  advances  to  the  ilate  that  such  grain  and/or  cotton  was 
finally  taken  over  by  the  Federal  Farm  Board  or  delivered  pursuant 
to  Its  Instmctlons." 

If  that  bill  had  become  the  law.  then  for  tbe  third  time  during 
the  history  of  the  A.  C.  C.  A.  and  its  aiWIates  the  Oovenmient 
wovild  have  absorbed  their  losses? 

Answer.  The  Oovemment  would  have  absorbed  the  losses,  but 
the  losses  were  incurred  by  the  Oovemment  through  the  Federal 
Farm  Board. 

Question.  Of  course,  that's  a  matt«r  to  be  argued;  but  I  might 
suggest  it  Is  Calmed  by  the  Government  that  It  lent  vast  sums 
of  money.  Have  the  cooperatives  themselves  put  up  $76,950  as 
against  these  very  generous  loans  by  the  Government  to  carry  on 
their  business?  The  Government  having  done  that  much,  and  put 
it  all  In  the  hands  of  the  American  Cooperative  Association  and  Its 
aflUiates,  why  should  the  Government  ever  have  done  all  that  tor 
the  cooperatives?  Why  should  the  Government  be  required  to 
bear  all  the  losses? 

Answer.  It  is  Just  simply,  as  I  see  It,  whether  the  Oovemment 
wishes  to  stand  back  of  the  Agricultural  Act. 

Question.  In  other  words,  you  don't  think  tbe  bUl  goes  far 
enough.  Has  any  cooperative,  any  member,  or  any  subsidltfy  com- 
pany, or  any  member  of  the  A.  C.  C.  A.,  ever  had  to  pay  a  single 
dollar  in  the  formation  or  operation  ai  these  various  associations? 

Answer.  Well,  as  I  have  stated,  as  I  estimate,  we  haven't  got  to 
the  point  of  making  an  exact  statement  as  to  that,  because  It  will 
cost  a  good  deal  and  wUl  take  a  lot  of  time  to  do  It.  As  I  state, 
in  the  1929-30  (^>eration,  the  16-cent  loan,  in  the  settlement  it 
cost  ovir  cooperatives  $4,000,000,  In  round  figrures,  by  the  appropria- 
tion of  the  assets,  and  by  putting  the  cooperatives  In  the  debt  of 
the  Farm  Board  $1,700,000.  In  addition  to  that  the  members  lost 
their  equity  in  patronizing  the  16-cent  loan,  and  that  caused  a  loss 
of  $5  a  bale,  or  $6,500,(XX),  and.  In  my  c^inlon,  tbe  members  of  the 
cooperatives  and  the  cocp«atlves  lost  In  the  1929-30  operation  a 
total  of  some  $10,500,000. 

Question.  Well,  however  that  nuty  be,  the  fact  remains  that  there 
have  been  three  general  payments — one  In  1931,  1933,  and  now 
there  is  this  one,  which  requires  the  Government  to  be  soaked 
with  tbe  lose — the  third  one  is  the  Frazier  bill.  During  that  time 
has  a  single  ntember  (rf  any  cooperative  association,  affiliated,  or 
any  of  your  associations,  ever  been  called  on  to  put  \^)  $1  for  any 
reason? 

Answer.  Yes,  sir.  In  actual  operation  th»  member  associations 
of  1929-80  were  called  upon  to  put  up  out  of  their  assets,  on  the 
basis  of  this  $1.50  a  bale,  ot  which  I  have  tpoiken.  or  $1,700,000, 
and  considering  that  there  has  been  about  $4,000,000  of  the 
farmers'  money  actually  taken  in  this  operation. 

Question.  Now,  I  want  to  come  back  to  my  original  qtiestlon. 
Has  any  association  ever  assessed  against  a  member — a  eoc^)erative 
member,  a  member  of  any  cooperative  association,  or  affiliate — has 
any  farmer  member — If  I  may  put  it  that  way,  to  make  my  meaning 
perfectly  clear,  it  makes  no  difference  where  it  came  from — but  has 
any  fanner  member — ^that  Is,  any  member  of  any  of  these  coopera- 
tive associations — ^been  assessed  by  your  association  or  by  any 
affiliate  with  any  loss  in  any  way? 

Answer.  In  the  1929-30  and  1980-31  operations. 

Question.  The  members  were. 

Answer.  I  am  trying  to  get  it  clear. 

Question.  Yes,  sir. 

Answer.  In  the  1929-30  operation,  and  again  in  the  1930-81  oper- 
ation, no  member,  insofar  as  I  know — and  I  believe  I  would  know 
If  they  had  been  assessed — ^was  not  assessed  for  any  loss  incurred 
in  those  particular  operations. 

Question.  Well  now,  has  any  member  ever  at  any  time  been 
assessed  for  any  loss,  however  incurred,  under  any  circvunstances? 

Answer.  Yes;  I  think  so.  Senator;  but  X  cant  testify,  only  gen- 
erally, on  that. 

Question.  Can  you  tell  me?  I  want  to  get  this  dearly,  and  X 
ask  you  if  at  any  time  you  can  tell  me  anyone  connected  with  any 
asKWiatlon,  or  if  any  of  your  assistants  can  tell  me  whether  any 
member  has  ever  been  assessed? 

Answer.  Well,  I  am  sure  that  there  are  some  of  the  members  here 
who  could  answer  that. 

Question.  Maybe  Mr.  Henry  could  tell  me. 

Answer.  I  think  so. 

Question.  I  woxild  like  to  call  on  him  for  that,  because  X  know 
him  and  I  esteem  him  highly,  and  I  want  to  find  out  what  the  facts 
are.  Well,  now,  let  me  ask  another  thing.  Have  you  got  a  state- 
ment showing  how  much  money  your  association,  and  the  various 
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affiliates  of  tout  a'soclatlon,  have  borrowed  from  the  Government 
during  the  time  that  It  has  been  In  existence?  Have  you  got  that 
made  up?  II  you  have,  I  would  like  to  look  at  It.  Do  you  have  a 
statement  made  up  that  will  reflect  that? 

Answer.  Senator,  there  are  only  a  very  few  things  that  you  can 
ask  us  that  we  haven't  got  prepared.  There  are  some  that  were 
impossible  to  get  in  the  time  that  we  had:  or  else.  If  we  do  not  have 
them,  we  did  not  understand  the  request. 

Question.  Well,  of  course,  we  merely  want  to  get  at  the  facts  in 
this  connection,  so  that  we  may  be  able  to  reach  the  proper 
conclusion. 

Answer.  Here  Is  a  summary  of  the  loan  obtained  from  the  Fed- 
eral Farm  Loan.     Here  is  a  complete  statement  of  that. 

Question.  How  much  was  It? 

Answer.  Here  is  the  summary  of  It  made  up  in  full.  I  will  let 
you  see  the  statement.  Now,  details  of  that  loan — Mr.  Hill  can 
tell  you  about  that. 

Question.  I  wovUd  like  for  Mr.  Hill  to  do  that. 

Answer.  Tea,  sir. 

Question.  I  notice  that  the  Cotton  Stabilization  Oorporatlon — 
that  Is.  from  June  4.  1930.  until  Octol)er  15,  1935 — in  financing 
loans  received  $12,526,447.34,  and  In  cotton  equity  there  is  shown 
loans  of  t29.388.723.26.  Now.  there  Is  a  revolving  loan  shown  here 
of  $221,255,474.84.  making  a  total  of  $263,179,648.44;  is  that  correct? 

Answer.  263.170.  Senator.  648.     You  gave  that  as  a  "nine." 

Question.  Now.  I  notice  on  the  same  page,  this  repayment  of 
renewals,  this  Item  here,  that  that  aggregates  $169,711,177.05.  Now, 
then,  I  And  from  the  same  page  cancelation  of  indebtedness  arising 
from  donation  of  cotton  to  the  American  National  Red  Cross,  and 
that  was  done  pursuant  to  the  passage  of  a  resolution  of  the 
Seventy -second  Congress  of  the  United  States  of  America.  $78,250.- 
714.30,  and  the  remaining  Indebtedness  pursuant  to  the  passage  of 
the  Agricultural  Adjustment  Act,  approved  May  13,  1931,  $15,208,- 
757.09:  is  that  correct? 

Answer.  Yes.  sir. 

Question.  Those  are  the  several  Items? 

Answer.  No:  that  is  wrong.    Mr.  Hill,  will  you  explain  that? 

Question.  Well,  excuse  me.  Mr.  Creekmore,  I  do  not  mean  to  get 
away  right  now.  and  we  will  ask  about  that  later  on.  We  have 
found  out  how  much  money  the  cooperatives  have  actually  put  in 
this  business,  namely.  $76,950.  Now,  I  would  like  to  know  how 
much  the  Government  has  put  in  during  this  time? 

Answer.  WeU.  of  course,  you  concede,  I  suppose,  that  where  you 
withhold  reserves  from  your  members,  and  that  is  retained  by  the 
cooperatives,  that  the  cooperatives  have  put  that  amount  In  the 
business.  If  you  had  a  $50  bale  of  cotton,  and  if  you  held  out  of 
that  50  cents,  and  at  the  end  of  the  season  you  put  that  in  the 
reserve,  then  it  would  seem  to  me  that  the  cooperatives  have  put 
the  50  cents  in  the  business. 

Question.  If  they  have  made  money? 

Answer.  Yes.     Well,  we  will  show  you  that  we  have  made  money. 

Question.  All  right. 

Answer.  I  believe  I  can  sum  this  up  and  that  I  can  give  you  the 
Information  that  you  ^-ant  to  know  about.  The  Federal  Farm  Loan 
Board,  or  the  revolving  fund,  in  the  1929-30  and  1930-31  operations, 
lost  $107,000,000:  $27,000,000,  approximately,  In  the  1930-31  opera- 
tion and  some  seventy-odd  million  dollars  in  the  192&-30  operation, 
taking  the  value  of  cotton  donated  to  the  Red  Cross  as  of  the  date 
of  donation.  Against  that  the  cooperatives  and  their  members  have 
lost  $20,500,000.  as  I  estimate  It. 

Question.  Did  the  A.  C.  C.  A.  also  deal  in  spot  cotton  all  during 
that  time?     Well,  the  answer  will  be  "Yes".  I  imagine? 

Answer.  In  the  1929-30  season,  the  A.  C.  C.  A.  was  organized  just 
about  after  the  big  rush  of  the  16-cent  loan,  and  it  handled  the 
cotton  in  the  1929-30  season.  Then  it  was  after  that  time  that  they 
wound  up  with  the  10-cent  loan. 

Question.  Did  it  buy  any  futures  Is  the  question? 

Answer.  The  A.  C.  C.  A.? 

Question.  Yes.  sir. 

Answer.  It  bought  futures  for  its  member  associations  as  a  gift, 
and  spot  cotton  was  sold. 

Question.  Dxirlng  the  history  of  the  A.  C.  C.  A.,  or  any  of  the 
cotton  associations,  was  any  money  ever  paid  out  for  that  purpose? 

Answer.  I  can  tell  you  about 

Question.  I  am  talking  about  this  board. 

Answer.  During  the  1929-30  operations  and  the  1930-31  opera- 
tions, at  the  direction  of  the  Federal  Farm  Board,  and  In  the 
1930-31  operations,  and  to  some  extent  in  the  1929-30  operations, 
with  my  approval,  in  order  to  maintain  the  position  of  1,240.000 
bales  long  for  stabilization  and  some  2.000.000  long  for  the  1930-31 
season,  we  ^ent  In  the  market  and  made  purchases.  That  was  not 
hedging. 

Question.  What  do  you  mean  by  "maintaining  yo\ir  position"? 

Answer.  I  mean  if  I  have  1.300.000  bales  of  cotton  of  the  Cotton 
Stabilization  Corporation,  and  we  think  it  Is  advisable  or  necessary 
to  sen  spot  cotton,  then  to  maintain  our  position  of  1300.000  bales 
we  must  buy  some  other  cotton,  and  we  buy  futures  to  maintain 
the  position. 

Question.  Why  was  It  necessary  to  maintain  a  position  by  buy- 
ing futures? 

Answer.  That  was  the  position  of  the  Federal  Farm  Board.  They 
wanted  that  done,  and  it  was,  therefore,  necessary  to  maintain  the 
position  of  1,300,000  bales. 

Question.  Did  they  ever  by  resolution  direct  that  such  a  position 
be  maintained? 

Answer.  I  cant  tell  you  whether  by  resolution  or  not.  Senator 
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Question.  Who  gave  you  those  Instructions,  If  you  remember? 

Answer.  Mr.  Legge. 

Question.  Mr.  Legge? 

Answer.  Yes,  sir. 

Question.  He  is  now  dead? 

Answer.  He  Is  now  dead. 

Question.  Do  you  know  whether  you  have  any  written  document 
from  Mr.  Legge  about  it? 

Answer.  Well,  I  don't  know,  but  the  Federal  Farm  Board  report 
for  1930,  1931.  and  1932  covers  the  question,  where  they  make  the 
statement  that  that  was  done. 

Question.  Oh,  what  I  was  trying  to  And  out  was  who  it  was  that 
authorized  it  to  be  done:  that  Is,  who  directed  that  such  a  position 
be  maintained.  I  can  understand  how  futures  can  be  bought  to 
hedge  spots,  but  I  cannot  understand  how  they  would  be  bought 
for  any  other  pxirpose.  except  hoping  that  cotton  would  go  up. 

Answer.  This  is  the  third  annual  report  of  the  Federal  Farm 
Board. 

Question.  Yes.  sir.    Give  the  page,  please,  sir. 

Answer.  Page  74  [  reading  ] : 

"Stocks  had  been  acquired  originally  In  an  effort  to  protect 
farmers  from  the  full  force  of  the  decline  in  prices  due  to  the 
depression.  Loans  on  cotton  at  16  cents  per  pound  to  cooperatives 
in  the  fall  -vnd  winter  of  the  1929-30  season,  did  serve  to  hold  the 
price  of  the  commodity  above  the  16-cent  level  during  the  period 
when  growers  were  marketing  about  nine- tenths  of  their  1929  crop. 
When  these  loans  were  made  it  was  expected  that  the  depression 
would  soon  be  over,  and  that  cotton  could  be  sold  for  well  above 
the  amount  loaned.  The  price  finally  declined,  however,  to  a  level 
where  values  were  less  than  the  loans  made  by  the  Board." 

Now  I  am  going  to  leave  out  a  few  sentences  and  then  will 
continue : 

"It  was  decided,  therefcH^.  to  hold  the  stabilization  cotton  off  the 
market  during  the  remainder  of  the  crop  year  1930-31.  In  accord- 
ance with  this  policy  net  holdings  of  stabilizaticn  cotton  were  not 
reduced  diirlng  the  fiscal  year  1930-31.  although  from  time  to  time 
sales  were  made  to  spinners  from  stabilization  stocks.  Such  sales 
were  immediately  replaced  by  the  purchase-  of  other  spot  cotton  or 
of  futures,  the  latter  being  converted  Into  spot  cotton  as  oppor- 
tunity developed.  The  total  unhedged  position  was  maintained  at 
1,241.509  bales  as  closely  as  poeslble  until  December  1930,  when  a 
small  addition  was  made  to  stabilization  stocks.  As  a  result  of  a 
2-cent  decline  in  the  cotton  market  between  November  1  and  De- 
cember 15.  1930,  which  threatened  to  go  still  further,  the  corpora- 
tion purchased  78.300  bales  of  futures  on  the  New  York  Cotton 
Exchange"  in  a  few  days  during  December  1930,  and  later  trans- 
lerred  this  to  spot  cotton." 

The  Investigation  of  the  committee  is  invited  to  this  report  to 
which  I  have  referred. 

Question.  You  think  that  establishes  the  fact  that  the  policy  of 
the  Farm  Board,  and  the  policy  of  yoiir  association  was  brought 
about  to  maintain  that  position,  do  you? 

Answer.  Yes;  and  I  think  that  was  being  done  then  and  is  being 
done  today  by  the  Government. 

Question.  It  Is  being  done? 

Answer.  Yes.  sir. 

Question.  With    the   cotton   cooperatives? 

Answer.  No,  sir.  The  cotton  cooperatives,  since  the  stabiliza- 
tion operations,  concluding  Jiily  31,  1931.  have  not  si>eculated  In 
the  advance  or  decline  of  the  market.  As  cotton  was  received, 
and  the  price  fljted  by  the  members  for  the  contract,  the  cotton 
was  sold  to  a  certain  amount.  As  the  cotton  was  sold  by  us  and 
the  price  fixed  by  the  mill,  those  contracts  have  been  repurchased. 
That  is  a  hedge. 

Question.  Of  course  I  understand,  and  you  say  you  have  done 
that  for  maintenance  piirpoees,  but  what  I  had  in  mind  is  if  you 
would  hedge  as  It  is  usually  referred  to,  if  you  know  what  I  mean. 

Answer.  That  is  true,  yes;  I  understand,  and  it  has  been  auto- 
matic, Senator,  since  the  beginning  of  the  1931-32  season.  We 
have  automatically  hedged.  Sometimes  we  have  failed  to  hedge  a 
very  small  percentage  of  our  low  grades.  As  a  rule,  however,  we 
hedge,  with  the  exception  of  one  time,  which  I  will  be  glad  to  give 
you.  When  the  10-cent  loan  was  announced  in  1933  by  the  Com- 
modity Credit  Corporation,  for  a  period  of  10  or  12  days  that  policy 
was  lifted,  and  then  when  the  definite  policy  was  later  announced, 
it  was  again  renewed  and  has  been  continued  since.  With  those 
two  exception.?,  the  A.  C.  C.  A.  has  not  speculated  in  the  Ewlvance 
or  decline  of  the  market. 

Question.  Now  let  me  ask  you.  does  the  A.  C.  C.  A.  or  Its 
membership  own  a  membership  on  the  New  York  Cotton  Exchange? 

Answer.  It  does. 

Question.  When  did  you  buy  that,  at  the  beginning  of  its  opera- 
tions? *^ 

Answer.  No;  at  the  beginning  of  Its  operations  I  agreed  to  use 
my  membership,  and  give  them  the  advantage  of  that,  and  that 
vras  continued  for  2  years.  Perhaps  6  months  or  a  year  later  there 
was  a  membership  purchased  for  the  association  and  is  In  the 
name  of  one  of  the  vice  presidents  down  there. 

Question.  Now,  do  you  remember  what  that  cost? 

Answer.  About   $12,000. 

Question.  Now,  I  will  ask  you  this.  Have  you  got  a  rtatement 
showing  how  much  in  commissions  that  your  asBoclatlon  or  the 
auxiliary  associations  have  paid  for  commissions  for  buvlniz 
futures?  ^'     '* 

Answer.  No,  sir. 

Question.  Or  selling  futures? 
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Answer.  No,  str.  "niat  1m  an«  of  tbe  things  we  eould  not  g«t  up 
because  our  auditcxv  state  It  will  take  6  weeks  to  do  that. 

Question.  Let's  see  what  yoa  have  tbere. 

Mr.  Hnx.  We  do  not  have  anything  about  that. 

Question.  You  do  not  have  anything  at  all?  Well,  will  you 
please  have  something?  Just  one  moment  and  I  will  see  what 
you  have  on  that  subject.  Suppose  you  refer  to  it  in  order  to 
refresh  your  memory.  I  see  on  the  balance  sheet  given  you  by 
the  Comptroller  General's  report  of  July  31,  1932,  "margin  de- 
posits."   Doesn't  that  show  what  you  put  up  to  cover  on  cotton? 

Answer.  I  presume  it  would;  that  would  be  a  way  you  co;ild 
describe  It. 

Question.  It  Is  set  down  here  as  $3,649,468.68.  Could  you  say 
whether  or  not  that  figure  Is  correct  as  reported  by  the  Comp- 
troller General? 

Answer.  Now,  Is  that  for  the  Cotton  Stabilization  Corporation? 

Question.  No:  that  Is  the  A.  C.  C.  A.  That  Is  the  balance  sheet 
of  the  A.  C.  C.  A.  which  Ls  dated  July  31,  1932,  and  this  has  on  It, 
"marginal  deposit,  $3,549,458.69."  That  indicates,  tf  that  U  cor- 
rect, that  indicates  very  large  future  tnnsactlons,  does  it  not? 

Answer.  I  don't  think  so.    Of  course,  I  don't  know  what  season. 

Question.  This  is  the  balance  sheet,  and  I  will  show  It  to  you 
here.  It  shows  as  an  asset  In  this  statement,  as  follows:  "Mar- 
ginal deposit,  $3,549,468.09."  Does  that  not  mean  that  you  were 
carrying  a  pretty  large  anuiunt  of  cooperative  cotton? 

Answer.  Let  me  make  this  statement. 

Question.  Yes. 

Answer.  First,  the  Cotton  Stabilisation  Corporation,  while  I  was 
president — ^I  was.  nominally,  president.  The  Federal  Farm  Board 
dictated  and  directed  its  policy.  I  followed  orders.  The  bylaws 
will  show  that.  The  record  will  show  that.  Around  the  1930-^1 
ofMrations,  It  was  agreed  by  the  Farm  Credit  Administration  and 
A.  C.  C.  A.  that  this  was  to  be  done,  and  that  is  that  we  were  to 
carry  on  our  stabilization  operations  apart  from  our  regular  busi- 
ness. Now,  I  don't  know,  of  course,  which  (q>eratl(Mis  that  has 
reference  to.  I  will  say  this:  For  some  time  we  would  put  up  $5  a 
bale  margin  on  our  outstanding  futures,  and  with  $3,000,000,  that 
would  be  600,000  bales,  and  I  would  not  be  able  to  differentiate 
that  statement  at  this  time  from  the  operations  ol  the  Federal 
Farm  Board.     Mr.  Hill,  ci  course,  can  correct  me  on  that. 

Question.  What  do  you  have  to  say  about  It? 

Mr.  Hill.  I  do  not  know  the  amount  from  memory. 

Answer.  I  think  when  Mr.  Conway  takes  the  stand  that  he  can 
give  you  a  statement  of  what  we  had  out  on  margin.  I  think. 

Mr.  CoNWAT.  Yes. 

Senator  McKKi.iJts.  All  right,  sir;  that  will  be  fine. 

Question.  I  find  here  market  difference,  and  this  Is  from  the 
balance  sheet  for  July  31,  1932.  and  you  show  here,  right  here, 
Mr.  Creetman,  the  figure  of  $1,582;355.68.  Coxild  you  explain  what 
that  there  has  reference  to? 

Answer.  Well,  I  think  we  had  that  covered  at  one  time.  It  has 
to  do  with  the  market  difference. 

Question.  What  does  it  mean? 

Answer.  The  difference  between  the  valiie  of  the  futures  sold, 
or  the  price  sold  to  the  mill,  and  the  value  as  at  the  day  the  in- 
ventory waa  taken. 

Question.  Assume  that  to  refer  to  the  value  of  cotton.  In  other 
words,  cotton  rose  after  It  was  sold? 

Answer.  It  might  have  risen  or  declined,  one  way  or  the  other. 

Question.  But  that  is  an  item  of  that  kind? 

Answer.  One  way  or  the  other.  It  might  be  a  debit  or  It  might 
be  a  credit. 

Question.  Well,  on  this  particular  occasion  it  was  a  Uablllty,  and 
I  Imagine  that  was  a  loss? 

Answer.  I  Imagine  It  was  If  It  Is  carried  as  a  liability,  and  of 
course  there  was  a  corresponding  profit  as  to  the  A.  C.  C.  A.  opera- 
tions in  the  enhancement  or  value  of  spot  cotton. 

Question.  Mr.  Creekmore,  I  now  want  to  ask  you  what  Is  an 
immediate  fixation  pool  as  used  by  the  association  and  set  up. 

Answer.  Immediate  fixation  pool  Is  where  a  member  Is  offered  an 
advance  against  what  is  considered  a  world  market  value,  less  over- 
head, less  the  cost  of  delivery. 

Question.  Well,  now,  suppooe  I  am  a  seed-loan  borrower,  and  I 
bring  you  a  bale  of  cotton,  and  you  advise  me  that  the  Immediate 
fixation-pool  value — I  am  a  member,  and  I  have  proof  of  that, 
and  I  bring  you  my  cotton,  and  the  Immediate  fixation-pool  cot- 
ton, say.  Is  10  cents,  and  afterward  you  sell  the  cotton  for  11  cents. 
What  becomes  of  the  difference? 

Answer.  It  would  not  be  possible  In  the  operation  to  make  a 
profit  of  $6  a  bale. 

Question.  Well,  suppose  it  is  10 Vi  cents,  or  10 "4  cents,  for  In- 
stance. Suppose  I  am  the  farmer,  and  I  tell  you  to  sell  it  to  the 
fixation  pool,  say,  for  10  cents  a  pound — I  am  not  describing  exact 
conditions,  understand,  I  am  using  figures  for  illustration.  I  take 
It  you  sell  the  cotton  for  10  cents,  and  you  take  it  over,  or  your 
aflUlates  take  it  over  at  that  price.  Now.  suppose  2  Weeks  later, 
or  a  week  later,  or  the  next  day  cotton  goes  up  one-fotirth  of  a 
cent.  Does  your  member  get  the  quarter  of  a  cent,  or  does  the 
affiliate  get  It? 

Answer.  I  would  like  to  suggest.  In  order  that  the  Senator  may 
luiderstand  this,  Mr.  Henry,  you  give  \is  a  statement  of  your  mem- 
bership, and  I  know.  Senator,  he  can  give  you  the  details  of  It. 
The  affiliated  corporation  turns  over  to  us  the  Immediate  fixed 
pool  cotton,  and  then  It  is  automatically  sold  against  that  price, 
that  Is,  futures.  In  order  to  guard  against  a  decline  in  the  market. 
Then  If  there  Is  an  advance,  and  if  we  get  more,  to  answer  your 
question,  the  proceeds.  If  any,  resulting  from  the  operations  ara 


dlstrHmted  b*ck  to  octr  memben  on  tbe  basbr  of  appradmstely 
50  percent  of  the  profits  to  the  naembers.  and  tLppraxiiaiMij  80 
percent  is  withheld  as  a  reserve.  Now,  If  there  was  a  a6-|K»lnt 
advance  In  the  market,  that  would  have  no  bearing  on  the 
operations. 

Question,  In  other  words,  for  Instance,  suppose  you  booght  from 
me  a  bale  of  cotton  for  $60,  and  you  paid  me  for  It,  and  then  it 
was  sent  on  to  the  Mid-South,  we  will  ny,  and  then  afterward 
cotton  sold  actttally  for  11  cents,  or  even  12  cents.  I,  as  a  member, 
woTild  not  get  any  advantage  out  of  this  Increase  In  price  of  the 
cotton,  would  I;  but  you  say.  as  I  understand  you,  that  that 
would  be  credited  in  some  way,  and  It  would  go  in  some  fund  for 
the — or  party  for  the — payment  of  dividends  to  memben  and  also 
to  Increase  their  reserve;  Is  that  right? 

Answer.  We  do  not  follow  the  Individual  member's  bale  throngli. 

Question.  Yes,  sir. 

Answer.  We  do  not  distinguish  that.  It  would  be  Impoaslbie  to 
handle  Senator  McK«t.i.ak'8  bales  separate  from  those  of  the  other 
members.  The  expense  would  be  far  too  heavy.  What  we  do  Is  to 
pool  the  cotton,  and  we  average  It,  and  take  average  profits  per 
bale.  On  a  $6  profit  a  bale  you  would  be  returned  approziniately 
$2.60  a  bale  In  cash,  on  a  baleage  baals;  $2.60  woiild  be  held  ■•  re- 
serve.    I  don't  know.  Senator,  whether  you  understand  ma  or  not. 

Question.  I  d<ni't  think  I  do. 

Answer.  That  ts  all  right.  I  hope  I  can  make  it  clear. 
A.  C.  C.  A.  has  Increased  its  capital  stock  by  $2,000,000  because  of 
the  withholding  of  a  part  of  its  earnings,  which  Is  simply  a  reeerve 
to  be  used  to  take  care  of  possible  lossee,  or  to  Increase  its  capital 
in  order  to  enlarge  the  buslneis. 

Question.  Well,  now,  you  have  been  tn  business  about  €  years, 
nearly  6  years.  How  many  dlvlt^ends  have  you  declared  In  that 
time? 

Answer.  Well,  I  have  a  statement  here  of  the  dividends  and  the 
equities  distributed.    I  think  it  amounts  to  a  total  of  $9,000,000. 

Question.  Six  million  or  sixty? 

Answer.  Six.    Dont  give  us  too  much  credit. 

Question.  Six  million.  U  you  have  a  statement  of  that,  I  would 
like  to  see  It. 

Answer.  Member  associations — this  Includes  stock  dividends  we 
have  made  to  our  members. 

Question.  That  Is  meant  to  members.  Is  It? 

Answer.  Member  associations.  Equities  distributed  to  member 
associations   during  the  period. 

Question.  This  to  the  statement  here? 

Answer.  Yes,  sir. 

Question.  January  11,  1930,  date  of  the  oorporatlon,  to  June  30, 
1935.  or  the  season  of  1931-32,  $2,015,259.29;  1932-33,  $1,631,611.40; 
season  of  1933-34,  $480,068.27,  and  so  on.  Now,  that  distribution 
was  made  to  the  various  members  or  to  the  afflllates,  in  other 
words? 

Answer.  That  Is  true. 

Question.  There  was  also  distributed  In  capital  stock,  season  of 
1931-32,  $826,254.65;  season  1882-33,  $803,096.66;  or  a  total  of 
$6,150,163.44.  That  distribution  was  all  made  to  affiliates,  as  Z 
understand. 

Answer.  That  Is  correct. 

Question.  I  am  wondering  about  the  farmer,  and  I  want  to  know 
about  that  because  I  am  {wrtlcularly  Interested  In  the  farmer.  I 
want  to  know  where  that  came  In  in  the  matter.  How  much  has 
been  distributed  to  them  by  your  association  or  Its  aflUlates? 

Answer.  I  think  there  is  a  statement  there  which  will  show  the 
resvilts  before  distribution  to  farmers,  after  withholding  the  reserve 
on  the  part  of  the  affiliated  associations. 

Question.  What  I  wish,  I  would  like  for  you  to  give  us  the 
amount  that  had  actually  been  distributed  to  members  of  the 
association  in  all  of  the  years. 

Answer.  Well,  I  am  sorry  that  I  do  not  have  that  at  the  moment. 
Senator. 

Question.  Can  you  get  It? 

Answer.  I  think  we  can  supply  It  to  you  from  the  exhibits  from 
the  representatives  we  have  here. 

Question.  All  right,  sir. 

Answer.  I  think  I  might  call  your  attention  to  this  distribution 
In  capital  stock  of  $1,125,000,  and  In  addition  to  that  we  have  ac- 
cumxilated  reserves  of  some  $900,000. 

Question.  Has  your  association  made  muoney  this  year? 

Answer.  We  cant  tell  until  the  end  of  the  year.  We  cant  tell 
that  now. 

Question.  Did  you  make  money  last  year? 

Answer.  Lost  $212,000. 

Question.  And  the  year  before  how  did  you  come  out? 

Answer.  We  made  money.  We  have  a  statement  here  of  the 
operations. 

Question.  Well,  If  you  have  It,  I  would  like  to  have  It  for  Just 
a  minute. 

Answer.  I  have  the  other  statement,  also.  I  can  get  It  quicker 
than  I  thought  I  could  get  it. 

Question.  All  right,  sir.  Accordhog  to  your  records,  from  Janu- 
ary 11  to  Jtily  81.  1930,  you  made  $50Ufl.  The  fiscal  year  ending 
July  31,  1931,  $37,122.80.  Fiscal  year  ending  July  31,  1932.  $1,143- 
451.84.  Fiscal  year  ending  July  81,  1933,  $610307.17.  Fiscal  year 
ending  July  81.  1934,  $1.876 

Answer.  No. 

Question.  $875,686.10.  Fiscal  year  ending  June  30,  1985,  loss  of 
$212,663.87,  or  a  total  profit  or  gain  for  the  6-3rear  period  of 
$2,454,405.40.  Well,  now,  I  want  to  ask  the  question:  If  the 
gain  shown  for  the  5  or  6  yean  was  a  little  over  $2,000,000,  how 
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could  yon  dlTlde  up  six  mmiotu  in  profits  to  your  aflUtate  compa- 
nies. I  mean  a  little  over  six  millions? 
Answer.  We  were  paying  equity  and  patronage  dividends. 
Question.  Alter    making    •2,454.405.40.    after    you    liad    made    0 
millions  plus,  then  you  had  this  other? 
Answer.  No;   that  Is  not  correct. 

Question.  I  am  ixxst  wondering  how  those  figures  work. 
Answer.  You  will  remember  that  of  the  $6,000,000,  It  Included 
$1,300,000  distribution  in  capital  stock  from  our  earnings,  or  a  gain 
to  that  extent.  Because  of  this  $2,445,405  In  earnings  we  have 
distributed  In  patronage  dividends  and  capital  stock,  or  in  cash 
dividends,   apiH-oxlmately   $1,500,000. 

Question.  Well,   here   Is  what   is  troubling   me,   and   I   am   sure 
that  I  Just  dcMi't  see  It.     You  have  divided  up  among  yo\ir  affltl- 
lates  some  six  million  plus  dollars  in  stock,  or  whatever  you  may 
call  It,   In  capital  stock. 
Answer.  Yes.  sir. 

Question.  Or  a  dividend,  or  whatever  It  may  be  called. 
Answer.  That  Is  correct. 

Question.  And  then  you  show  earnings  of  $2,505,000.  and  my 
difflculty  Is  finding  Just  how  you  paid  out  six  millions  in  divi- 
dends to  these  people  when  you  made  only  two  and  one-half 
millions. 

Answer.  Approximately  $5,000,023  of  the  $6,150,000  mentioned 
was  paid  to  member  associations  In  cash  for  equities  or  patron- 
age dividends,  on  the  basis  of  their  operations  during  the  year. 
In  addition  to  that,  A.  C.  C.  A.  in  earnings  withheld  from  the 
operations,  showing  a  gain  of  some  $2,000,000  in  the  operations. 
Question.  Actual  o(>eratlons  of  the  company? 
Answer.  Actual  operations  of  the  company. 

Question.  Now,  I  can  understand  that,  but  I  can't  understand 
whether  you  got  four  million,  or  nearly  four  million,  or  some  three 
million  plus. 

Answer.  Well,  the  gain  of  the  A.  C.  C.  A.  and  distinguished  from 
the  equities  and  patronage  dividends  paid.  We  did  not  keep  our 
earnings,  or  the  balance  due  our  members  at  the  end  of  the  year 
for  the  account  of  the  A.  C.  C.  A.  but  the  equities  were  to  be  paid 
and  the  patronage  dividends  under  our  bylaws  to  be  paid  amounted 
to  about  50  percent. 

Question.  Well.  I  apologize  for  being  stupid,  because  I  dont 
know  what  you  are  talking  about,  Mr.  Creekmore. 

Answer.  I  am  sorry  of  my  Inability  to  explain  It  to  you. 
Question.  What  Is  this  $2,000,000  figure  here? 
Answer.  The  $2,000,000  Is  the  reserve  withheld  from  the  opera- 
tions by  capital  funds. 

Question.  That  Is  after  having  paid  the  $6,150,000? 
Answer.  No. 

Question.  Havent  you  got  more  than  you  think  you  have? 
Haven't  you  made.  Instead  of  having  made  $2,454,450.40,  isn't  it 
$8,650,000,  or  thereabouts? 

Answer.  No,  sir.  The  gain  must  be  considered.  The  profits  from 
the  operations  of  A.  C.  C.  A.  must  be  considered  separate  and 
apart  from  the  equities  and  the  patronage  dividends  paid. 

Question.  Will  you  explain  to  me  first  how  the  patronage  divi- 
dends are  paid.     Are  they  paid  in  money? 

Answer.  They  are  paid  In  cash  to  the  members  of  the  association 
In  the  territory. 

Question.  Distributed  entirely  to  members? 
Answer.  With  one  or  two  exceptions. 

Question.  But  how  do  you  arrive  at  paying  patronage  dividends, 
what  is  the  patronage  dividend? 

Answer.  $480,056^  on  the  1933-34  season. 

Question.  You  paid  $2,000,000  in  the  1931-32  season,  dldnt  you? 
Answer.  That  was  In  a  different  operation.     That  was  figured  on 
a  different  basis  entirely. 

Question.  Of  course  if  you  paid  It  out.  this  $2,151,251.29  for  1931- 
82,  you  must  have  got  that  money  from  somewhere.  Did  you  get 
it  from  income,  or  out  of  a  Government  loan,  or  did  you  get  it  out 
of  your  futiire  operations,  or  Just  where  did  you  get  the  money' 
That  Is  what  I  am  interested  to  know. 

Answer.  We  got  the  money,  that  is  the  difference  between  the 
price  at  which  the  cotton  was  received,  and  then  the  final  net 
price,  and  It  amoimted  to  $2,000,015.  and  of  that  amount  A.  C.  C.  A. 
wltliheld  a  certain  amotint  of  the  reserve,  which  went  to  operating 
expenses.  The  amount  wit2iheld  in  the  various  seasons  can  aU  be 
shown  there. 

Question.  WeU.  now.  Mr.  Creekmore.  as  I  say,  you  will  find  that 
I  am  a  lltUe  dusty  about  the  matter,  but  here  is  your  statement 
for  this  year's  operations,  which  is  dated  July  31.  1932.  and  it 
shows  $l,143,451.a4.  ' 

Answer.  Yes,  sir. 

Question.  And  on  that  same  year,  at  this  same  time,  you  paid 
cut    to   your   affiliates   2.105-^ 
Answer.  $2,160,000. 
QuesUon.  $2,150,000. 
Answer.  That    is   right. 

Question.  You  must  have  made  that  money,  or  you  could  not 
have  paid  it  out  to  your  affiliates.  I  do  not  know  how  you  coiUd 
have  paid  it  out  to  jour  affiliates  tinleas  you  had  made  it  trom. 
some  source,  and  I  do  not  see  how  you  got  it. 

Answer.  Well.  Senator,  if  you  will  let  me  make  this  statement 
Of  course,  I  am  glad  to  proceed  as  you  wish.    I  am  here  to  give 
you   whatever  information  poealble.   but  this  sUtement  which  I 
have  prepared.  I  think  it  would  clear  up  everything. 
QuesUon.  I  wanted  to  get  these  other  matters  off. 
Answer.  WeU.  I  have  spent  a  good  deal  of  time  on  it.  and  I 
think  that  coders  thtT^gp,  •  ^^  ^  ~*" 


Question.  Suppose  we  take  an  adjournment  until  2:30. 

Answer.  Let's  make  It  2,  If  it  pleases  the  Senator. 

Question.  Sure.  I  will  be  delighted  to;  I  want  to  suit  your  wishes. 

Answer.  We  have  some  50  or  75  people  up  here,  and  they  would 
like  to  get  finished  as  soon  as  possible. 

Mr.  McKellar.  Let's  start  at  2  o'clock,  and  we  will  now  take  a 
reces5s  until  2  o'clock. 

(Noon   adjournment.) 

The  hearing   reconvened   at  2   p.   m.,  October  28,   1935. 

E.  F.  Creekmore  resumed  the  .';tand  and  testified  as  follovrs: 
Examination   by   Senator   McKellar    (continued)  : 

Question.  Mr.  Creekmore.  Just  before  you  begin  reading  your 
statement,  I  want  to  clear  up  one  or  two  matters.  The  first  I 
want  to  refer  to  Is  the  Oklahoma  Cotton  Growers'  Association. 
On  April  4,  1934.  as  appears  from  report  of  the  Comptroller  Gen- 
eral of  the  United  States,  the  Oklahoma  Cotton  Growers'  Associa- 
tion owed  the  Government  $585,366.15.  and  it  appears  from  that 
report  that  on  or  about  that  date  the  Oklahoma  Cotton  Growers- 
Association  wrote  to  the  Secretary  of  the  Treasury  and  the  Farm 
Credit  Administration,  setting  out  an  Indebtedness  of  $585,366.15 
and  showing  that  the  association  had  on  hand  $14,859.20  and  the 
following   assets: 

"1.  2.402  shares  of  stock  In  American  Cotton  Cooperative  Associ- 
ation. New  Orleans.  La.,  of  par  value  of  $100  per  share,  which  It 
estimates  to  be  of  actual  value  $24,020. 

•'2.  11.133  shares  of  stock  of  the  Oklahoma  Agricultural  Credit 
Corporation,   estimated   value   $10,520.53. 

"3.  Accounts  receivable  In  the  amount  of  $3,618.50. 

"4.  Accounts  receivable  from  American  Cotton  Cooperative  Asso- 
ciation. New  Orleans.  La.,  for  the  sale  of  loose  cotton.  $6,944.51. 

"5.  Accounts  receivable  from  American  Cotton  Cooperative  Asso- 
ciation, New  Orleans.  La.,  representinR  $1  per  bale  on  cotton 
handled  for  the  Oklahoma  association  after  the  1932-33  pools  were 
closed  and  before  July  31,  1933,  $2,052. 

"6.  Accounts  receivable  from  American  Cotton  Cooperative  Asso- 
ciation. New  Orleans.  La.,  for  reserve  equity  In  seed-loan  cotton 
$6,840.03. 

••7.  Membership  fees  notes  totaling  $60,409.85.  being  past  due 
and  uncollectible,  and  of  no  value  whatever. 

"8  Accounts  receivable  from  A.  E.  Kobs  and  A.  P.  Duk  for  cash 
advances  totaling  $312  59. 

"9.  Due  from  hotels  for  advertising  In  cooperative  newspaper  In 
the  amount  of  $115.     Uncollectible  and  considered  of  no  value. 

"10.  Accounts  receivable  from  R.  C.  Poston  in  the  amount  of 
$6.42.     No  value. 

"1^  Real  estate  and  buildings  having  a  depreciated  book  value 
of  $59.58685,   which    represents   cost   less   depreciation   to  Julv  31 
1933.     Valued   at  $22,000. 

"12.  Office  furniture  and  fixtures  and  equipment  and  automo- 
bUes  having  a  depreciated  value  of  $12.5.W  33.  valued  at  $4,600  " 

Question.  That's  a  total  estimated  value  of  $95.767J6.  and  that 
letter  contains  the  following— that  letter  from  the  Oklahoma  Cot- 
ton Growers  Association: 

"We  offer  the  above  assets  in  settlement  of  the  above  notes  and 
interest  thereon.  We  understand  that  the  United  States  of  Amer- 
ica cannot  receive  property  in  settlement  of  a  debt.  We  have 
rnade  arrangements  to  convert  all  of  tho  above  assets  Into  cash  for 
the  amounts  set  opposite  each,  and  we  offer  to  pay  said  amounts 
plus  the  cash  now  on  hand.  In  settlement  cf  said  debt.  In  order 
to  do  this  It  will  be  necessary  for  us  to  sell  and  convey  the  assets 
isted  above.  There  are  practical  and  legal  difficulties  which  make 
It  impracticable  to  do  this  prior  to  approval  of  this  order  of  set- 
tlement. We  have,  however,  secured  a  purchaser  who  has  agreed 
and  is  able  to  pay  the  amounts  set  opposite  each  of  the  said  items 
on  approval  of  this  settlement.  Upon  approval  we  shall  promptly 
IoT*7«v,«*  ''^^l  for  the  total  amount  offered  above,  namely, 
Z?MfZo«'..  '^^^<^^    Includes    cash    on    hand    in    the    amount    of 

Now,  then,  the  Comptroller  General's  report  also  shows  that  the 
Secretary  of  the  Treasury  approved  that  settlement.  Was  that 
settlement  made? 

Answer.  The  settlement  was  made.  Senator.  Emrlng  luncheon  I 
telephoned  my  office  for  a  statement,  which  will  be  here  tomorrow 
morning.  On  a  whole,  as  I  remember  it.  the  statement  is  correct 
except  for  the  amount.  I  understand  the  amount  of  the  debt  was 
not  as  large  as  shown  there.  I.  of  course,  am  Just  speaklne  from 
memory  in  connection  with  something  that  happened  2  years  ago 

Question.  If  the  Oklahoma  Cotton  Growers'  Association  sold  every 
dollar  of  Its  assets  to  the  Government  In  compromise  of  a  $585  000 
fo^^^"'?''  that  figure  to  be  correct  for  the  moment^-for 
$95,767.36  how  would  the  Oklahoma  Cotton  Growers"  Association 
get  started  again,  because,  as  I  remember,  you  said  the  Oklahoma 
association  stUl  existed  and  there  had  never  been  any  Interim'' 

Answer.  That  is  correct.  It  continued  to  go.  through  financlne 
its  operation  through  the  A.  CCA.  ^ 

Question.  Then  this  statement  in  the  letter  of  the  Oklahoma 
Cotton  Growers'  Association  isn't  true?  It  says.  "We  have  how- 
ever, secured  a  purchaser  who  has  agreed  and  is  able  to  pay  the 
amounts  set  opposite  each  of  the  said  Item  on  approval  of  this 
setUement."     Who  was  the  purchaser? 

Answer.  -The  A.  C.  C  A.,  under  the  approval  of  and  after  the 
appralsiU  of  the  assets  by  the  Farm  Credit  Administration,  acting 
for  the  Secretary  of  the  Treasury.  ««-""» 

Question.  The  the  A.  C.  C.  A.  now  owns  the  Oklahoma  Cbtton 
Growers'  Assoclationf  >-«••»«* 

Answer.  Oh.  no. 
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Question.  Why?  If  the  A.  C  O.  A.  took  over  the  assets,  or 
bought  the  assets  and  paid  $95,767J6  for  them,  and  transmitted 
that  stun  to  the  OoTemment,  why  isn't  the  A.  C.  C.  A.  the  owner 
of  the  Oklahoma  Cotton  Growers  Association? 

Answer.  Because,  Senator,  it  is  Just  like  a  merchandise  estab- 
lishment making  a  settlement  with  its  creditors.  They  mi^t  turn 
over  all  of  their  goods  for  cash  and  take  that  cash  and  make  a 
settlement  with  the  growers,  and  the  people  who  had  had  deal- 
ings with  them — the  Jobbers — ^mlght  well  fljianoe  them  and  let 
them  build  up  another  stock  of  goods;  but  we  must  remember 
that  this  cooperative  Is  a  nonprc^t  movement,  but  a  farmer 
movement  to  help  collect  their  cotton.  After  the  Oklahoma 
association  settled  Its  Indebtedness  with  the  Government,  the 
A.  C.  C.  A.  probably  sold  It  one  share  of  sto<^  on  which  prob- 
ably some  director  put  up  a  hundred  dollars  and  the  A.  C.  C.  A. 
granted  It  credit  because  it  felt  it  was  a  good  organization  and 
it  would  not  have  been  In  that  trouble  had  It  not  been  for  the 
very  unjtist  settlement  of  the  1929-30  operation  which  put  them 
so  much  In  debt  to  the  Government. 

Qiieetlmi.  Do  you  hold  the  Oklahoma  Cotton  Growers  Associa- 
tion note  for  $05,767.36? 

Answer.  No,  sir;  they  had  that  many  assets.  They  transferred 
the  assets  to  us  for  $95,000. 

Question.  Did  that  go  to  the  Government? 

Answer.  If  that  was  the  amount,  that  went  to  the  Government. 

Question.  How  long  was  it  before  you  declared  a  dividend  and 
turned  over  ninety-two-thousand-and-some-odd  dollars  to  the 
Oklahoma  Cotton  Growers  Association? 

Answer.  $92,000,  if  that's  the  correct  figiire,  was  probably  paid 
during  the  month  of  August  or  September,  in  1934. 

Question.  And  when  was  that  trade  made? 

Answer.  You  said,  I  believe,  that  It  was  made  in  April  of  1933 
or  1934.     I  cannot  recall. 

Question.  Why  did  the  Oklahoma  Cotton  Growers  Association 
conceal  from  the  Ckwemment  at  the  time  it  was  dealing  with  it 
that  they  had  this  dividend  coming  to  them  from  the  A.  C.  C.  A.? 

Answer.  The  Oklahmna  Cotton  Growers  Association — ^I  believe 
you  are  unjust  to  them.  Senator,  in  saying  that  they  tried  to 
conceal  anything. 

Question.  My  reason  for  saying  that  it  was  a  concealment  Is  be- 
cause I  read  the  Com{>troUer's  report  in  reference  to  this  matter, 
and  there  Is  not  one  single,  solitary  word  said  In  there  about  an 
asset,  or  a  dividend,  or  an  expected  dividend  from,  the  A.  C.  C.  A. 
That's  why  I  used  the  word  "conceal.'* 

Answer.  It  wasn't  concealed 

Qtiestion.  Just  a  moment.  If  I  go  into  bankruptcy  and  I  list 
all  ot  my  assets  except  my  Interest  in  a  corporation,  and  that 
corporation  afterward  pays  me  a  dividend,  which  I  have  not 
listed  in  my  bankruptcy  proceedings,  the  court  can  come  and 
collect  that  dividend  from  me. 

Answer.  Perhaps,  if  you  really  ooDceal  an  asset,  that's  true. 

Question.  By  concealment,  what  I  mean  Is  if  they  fail  to  make 
a  statement  as  to  that  asset. 

Answtt.  No  statement  could  have  been  made  as  of  the  date  this 
letter  was  written,  because  no  assets  were  known  tmtil  the  end 
of  the  year,  when  the  cotton  had  been  handled  and  the  books 
closed,  and  a  profit  ascertained. 

Question.  How  much  profit  did  the  A.  C.  C.  A.  make  that  year? 

Answer.  I  think  in  the  1933-34  season  it  made  a  profit  for  itself 
of  $800,000  and  in  addition  paid  a  patronage  dividend  to  its  mem- 
bers of  some  $96,000. 

Question.  That's  qtilte  a  remarkable  sum.  and  it  seems  to  me 
it  was  certainly  the  best  asset  that  the  Oklahoma  association  had, 
and  in  all  of  these  proceedings  there  wasnt  a  word  said  about  it. 

Answer.  May  I  locA  at  the  dates  over  your  shoulder? 

Question.  Yes.  sir.  April  4,  1034.  That's  nearly  the  close  of  the 
oottcoi  year? 

Answer.  Tliey  couldnt  possibly  have  known  n^iether  any  oper- 
ating profit — or  gains,  rather  than  operating  profit — would  result 
from  the  operations  until  the  end  of  the  seascm  July  81. 

Question.  That's  true;  but  Mr.  Creekmore.  Just  as  a  business- 
man that  you  are.  and  I  onc«  was — we  had  a  reason  to  know 
something  about  the  business  c<  the  association  of  which  we  were 
members,  and  the  president  of  this  OklsOioma  association  was  one 
of  the  directors  of  the  A.  C.  C.  A.,  and  If  he  didn't  know  what 
was  going  on  in  that  association,  then  nobody  under  heaven  did 
know;  and  Just  as  a  businessman,  and  to  leave  out  an  asset  of 
$02,000,  does  that  seem  to  be  treating  the  Government  fair,  or 
don't  you  think  that* s  treating  the  Government  a  little  shabbily? 

Answer.  In  the  first  place,  as  of  April  1933,  or  April  of  any  other 
year,  it  wotild  be  very  difficult  for  the  A.  C.  C.  A.  management  or 
the  directors  to  tell  Just  how  their  c^>erations  for  the  year  were 
coming  out.  That's  the  cotton  business.  It  is  diflicxilt,  and  we 
generally  try  to  carry  a  stock  of  cotton  on  hand  throughout  the 
stimmer  to  take  care  of  our  mill  customers  when  no  cotton  is 
moving.  I  would  Uke  to  suggest,  if  I  may,  that  Mr.  Daily  be  per- 
mittad  to  r^i^n  to  you  this  settlement.  I  suppose  it  was  under 
consideration  for  several  months.  I  presume  the  correspondence 
will  show  that  It  was  discussed  prior  to  the  beginning  of  that 
session.  [Addreastng  Mr.  Dally.]  Do  you  remember  how  long, 
Mr.  Dafly? 

Mr.  DazLT.  Biz  months. 

Answer.  Six  maottiM. 

Question.  Let  me  see.  Perhaps  we  can  fix  it  [examines  papers]. 
I  am  looking  for  tbe  Secretary's  letter.  Apparently  it  began  Jan- 
uary ao  and  was  closed  somettme  In  April,  but  an  Inctioatie  asset 
of  that  kind — now.  here's  the  Goremment:  rm  laprnsBiitlng  tha 
Government  for  the  moment,  and  I  want  to  fst  tb»  facts.    Hersli 


the  GoTemment  that  makes  a  compromise  offer  with  the  Okla- 
homa association,  and  by  the  terms  of  that  offer  apparently  that 
association  sells  its  entire  assets  to  the  A.  C.  C.  A.,  and  in  a  few 
months  thereafter  the  Oklahoma  association  obtains  in  cash  from 
an  asset  that  it  does  not  disclose  to  the  Government  as  much 
money  as  it  paid  to  the  Government  in  con^>romise  for  about  a 
half-a-million-dollar  debt.     Is  that  fair  to  the  Government? 

Answer.  If  your  understanding  is  correct.  Senator,  I  dont  think 
it  would  be  fair,  but  I  am  going  to  ask  Mr.  DaQy  to  explain  that. 
Is  there  not  a  statement  enclosed  in  there  where  he  says  he  has 
gone  into  the  record  and  that  he  recommends  this  settlement? 

Question.  I  see  a  statement 

Answer.  I  will  give  it  to  you  tomorrow  morning. 

Question.  Here  is  a  statement  here  from  Dr.  Myers — Oovemor 
Myers  of  the  Commodity  Credit — dated  January  30.  1934.  I  wont 
read  it  alL  It  is  addressed  to  the  Secretary  of  the  Treasurj  {read- 
ing] : 

"This  (^er  of  oxnpromlse,  together  with  supporting  doenments, 
is  transmitted  to  you  for  your  acceptance  or  disapprovaL  Z  shall 
be  glad  to  be  advised  of  the  action  taken  in  regard  thereto." 

And  somewhere  is  a  letter  from  the  Secretary,  if  I  remember 
right.  This  is  a  letter  of  March  13  to  the  Governor,  Farm  Credit 
Administration,  from  Secretary  H.  Morgenthau.  Jr.  [reading] : 

"In  view  of  the  facts  in  the  case  and  the  recommendations  made, 
the  offer  in  compromise  is  hereby  accepted,  pursuant  to  the  pro- 
visions of  section  194,  title  31,  United  States  Code." 

I  don't  know  what  that  Is,  and  I  haven't  looked  at  it.  I  dont 
know  what  those  sections  of  the  code  are;  but  i^parently,  tnan. 
reading  those  letters,  not  only  do  I  consider  it  as  a  failure  to  re- 
port the  properties  belonging  to  the  company  in  the  offer  of  com- 
promise, but  the  Comptroller  General  seems  to  have  exactly  the 
same  view,  and  I  am  wondering  if  he  and  I  may  be  mistaken. 

Answer.  I  would  like  to  let  M^.  Daily  testify.     This  is  Mr.  DaUy, 

general  counsel  of  the  A.  O.  C.  A.,  who  discovered  this  statute  you 

mentioned. 

(The  witness,  Creekmore,  was  excused.) 
•  •••••• 

(E.  F.  Creekmore  resumed  the  stand.) 

Mr.  Cbdekmosx.  I  have  gooe  over  so  much  that  I  expected  to  be 
ctHTected  about  that  2  percent.  That  was  in  our  bylaws  tmtU  they 
were  changed.  At  the  beginning  of  the  1033-34  c^ieratlon  a  sales 
pool  was  adopted  whereby  the  A.  C.  C.  A.  would  make  no  other 
charge  on  interest  rate  than  the  rates  that  we  paid. 

Question.  That  was  in  19837 

Answer.  Subsequent  to  1033 — ^August  1,  1933.  Subsequent  to  the 
change  in  our  bylaws  and  6ai  operation,  where  we  ^/^t\#^  ^ny 
money  to  the  State  asBociatton  our  general  charge  was  6  percent, 
but  it  was  nominal. 

Question.  Five  percent  Is  nominal  you  sasr? 

Answer.  Amotmts  were  nominal  and  considering  the  fact  that 
In  1033-34  we  were  paying  4  percent. 

Question.  I  want  you  to  tell  me  how  we  can  get  an  aooounting 
of  the  interest  charges? 

Answer.  We  have  them  here. 

Question.  Does  that  include  the  loanaf 

Answer.  There  were  no  loans  after  July  1,  1083,  except  the  public 
loans.  In  1030-31  c^>eratlons  and  1020-30  apenXloat,  the  Interest 
rates  we  charged  as  well  as  the  spreaA  in  Interert  charge,  was  ti^en 
away  from  us  by  passage  of  the  Agricultural  Adjtistment  Act. 

Question.  I  can  undemtand  that  if  you  borrowed  your  money  from 
the  Government,  but  it  looks  like  it  was  fifty  or  fifty-two  pnim«'»n 
dollars  that  you  didn't  borrow  frcHn  the  Govemment  and  you  were 
not  restrained  by  any  Congressional  act.  You  could  lend  any 
money  where  jou  pleased.  Just  take  this  year:  At  what  rate  oi 
interest  have  you  been  lending  money  to  the  State  associations? 

Answer.  1033?     That's  their  individual  States. 

Question.  I  would  like  to  have  the  amotmts. 

Answer.  Mr.  Conroy  can  tell  you. 

Mr.  ComoT.  Here  is  a  loan  under  date  of  May  30.  1935,  made  to 
the  South  Texas  Cooperative  Cotton  Association  of  $34,00034.  The 
interest  rate  provided  on.  the  loan  is  6  percent.  We  have  collected 
no  interest  as  yet  on  the  loan. 

Senator  McKxujui.  But  you  will  collect  it?  You  will  collect  it 
when  the  note  is  paid?    You  have  charged  6  percent. 

Answer.  We  have  not  charged  them  anything  as  yet. 

Question.  It  appears  that  you  hays. 

Answer.  That  is  the  rate  of  interest  provided  In  the  xu>te. 

Question.  How  in  the  wocld  can  yon  provide  a  rate  of  interest 
except  in  a  note.  You  are  not  telUng  me  you  can  provide  for 
interest  except  by  putting  it  In  the  note.  When  I  put  it  in  a 
note  I  have  to  pay  it.    That  is  on  account  of  the  note. 

Answer.  Give  me  another  one.  Here  is  a  loan  we  made  Feb- 
ruary 30.  1033.  to  the  South  Carolina  Cotton  Growers  Association 
In  the  amotint  of  $TJ00O,  rate  of  interest  4^  percent,  and  we  col- 
lected $155.84. 

Question.  You  mean  you  collected  all  of  that? 

Answer.  Yea,  sir;  principal  as  well  as  Interest. 

Question.  There  is  one  at  4V^  percent  and  the  other  at  5  percent. 
Here  is  half  a  doeen  at  6  percent. 

Answer.  That  is  correct. 

Qoestlon.  Here  is  one  at  6%  percent. 

Answer.  This  one  at  5%  percent  Is  way  back  in  1930  Msy  23, 
1080 — at  which  time  we  were  charging  that  spread  of  2  penent. 
The  Fsrm  Board  rate  was  3%  and  we  charged  the  cotton  growers 
6%  percent. 

Qosstlon.  After  Congreas  got  that  appropriation  it  settted  that. 

Answer.  That  has  been  abaorbed  in  our  aperatloDa. 
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Mr.  CiureKMomB.  As  a  matter  of  fact.  Congress  should  repay 
becaue^  under  the  farm  Board  this  claur.e  was  put  In    (reading]: 

■"Clause  A  of  the  bylaws  on  pa^re  22  provides  for  the  2  percent 
spread  In  order  to  take  care  of  the  lojses  of  the  A.  C.  C.  A. 

Senator  McKkt.i.ar.  Mr.  Crcekmore,  let  me  give  you  the  history 
of  that  provision.  You  may  not  know  It.  but  I  have  been  tn  Con- 
gress for  a  good  many  years,  and  anybody  will  learn  If  they  con- 
tinue to  stay  there.  We  waked  up  to  the  realization  that  the  Ship- 
ping Board  has  been  lending  the  Government's  money  to  shipping 
companies  under  an  old  statute  that  had  nothing  to  do  with  the 
shipping  companies.  They  had  been  lending  money — not  millions, 
but  hundreds  of  millions — at  one-eighth  of  1  percent,  and  one- 
fourth  of  1  percent,  and  three-eighths  of  1  percent.  If  I  remember 
rlght^I  am  dealing  purely  with  memory — there  were  some  S85,000.- 
000  that  had  been  lent  to  shipping  companies  at  from  one-eighth 
to  three-fourths  of  1  percent,  and  It  was  caught  by  Senator  Van- 
DENBE»c.  He  just  ran  across  It  one  day  by  pure  accident.  He 
brought  It  up.  and  we  had  an  Investigation  of  the  Shipping  Board, 
and  we  found  that  these  enormous  sums  of  the  people's  money  had 
been  lent  to  these  shipping  companies,  with  practically  no  security, 
on  20  years'  time,  at  rates  ranging  from  one-eighth  of  1  percent  to 
three-eighths  of  1  percent.  My  recoUectlon  is  that  we  called  Mr. 
Mellon  In  to  explain  It.  because  he  had  lent  the  money.  He  said 
there  was  an  old  provision  In  the  Agrlcultxiral  Act  that  permitted 
farmers  to  be  loaned  money  at  that  rate  of  Interest,  and  that  It  was 
upon  the  basis  of  a  very  doubtful  provision  In  the  Agricultural 
Act  that  money  had  been  loaned  out  by  the  Shipping  Board  In 
that  remarkable  way,  and  the  bringing  out  of  the  old  Agricul- 
tural Act.  together  with  the  action  of  the  Shipping  Board,  brought 
about  the  change  in  the  Government  rate,  and  it  did  not  do  any 
good,  because  Government  officials  have  allowed  you  to  borrow 
money  at  lU  percent. 

Answer.  I  stated  In  my  statement  that  we  have  paid  the  Govern- 
ment the  sum  of  1700.000  tn  Interest  during  the  last  4  years. 

Question.  That  Is  a  very  small  sum  In  comparison  with  what  you 
have  borrowed  from  the  Government  In  the  last  4  years. 

Answer.  It  may  be,  but  with  the  cotton  business  as  It  Is,  It  Is 
very  difficult. 

Question.  Well.  I  Imagine  that  Is  true  from  what  vou  tell  me 
about  it. 

Answer.  Well,  to  that  extent.  In  comparing  our  operations  with 
the  cotton  factors,  we  are  handicapped  because  the  cotton  firm  has 
Its  own  capital.  The  Government  is  providing  the  capital,  and 
that  IS  dune  not  for  the  beneflcials  of  the  A.  C.  C.  A.  but  for  the 
benefit  of  the  fanners,  and  I  do  say  that  we  have  made  a  profit 
after  4  years'  operations.  After  eliminating  stabilization,  as  of  Juno 
30.  1935.  we  paid  every  cent  we  owe.  and  we  paid  them  $700,000  plu;s 
interest,  and  we  have  paid  our  members  $4,000,000  in  equities  end 
patronage  dividends,  and  are  holding  as  a  reserve  $2,000,000.  and 
still  are  operating  at  a  profit.  Now,  I  am  not  much  of  an  account- 
ant, but  the  Information  as  to  Interest  Is  shown  there.  As  a  matter 
of  fact,  the  interest  reserves,  under  our  original  bylaws,  adopted 
now  In  January  1930,  provide  that  we  should  have  2  percent  In 
excess  of  the  rate,  and  that  rate  was  established 

Question.  It  was  the  rate  fixed  by  Congress.  Pardon  the  Inter- 
ruption. 

Answer.  And  It  happens  to  'be  at  this  time  one-eighth  of  1  per- 
cent. I  don't  know  how  It  was  worked  out  even.  Those  reserves, 
so  I  understand,  are  reserves  of  the  State  associations,  and  since 
that  time  have  been  distributed  either  in  cash  or  patronage 
dividends.    All  of  that,  I  think.  Is  shor.-n  here. 

Question.  Here  Is  the  thing  that  strikes  me  with  a  good  deal  of 
force.  The  Congress,  and  I  suppose  through  the  advice  of  some  of 
Its  bureaus  in  Washington,  thought  It  wise  to  fix  the  rate  of  Inter- 
est, the  money  to  be  loaned  the  A.  C.  C.  A.  at  3  percent,  ar.d  author- 
17-ed  you  to  charge  a  differential  of  2  percent.  Then  the  Depart- 
ment permits  you  to  waive- -or  to  subordinate — the  Government 
lien  in  some  of  those  matters,  and  permits  you  to  borrow  money  as 
a  first  lien  at  rates  of  l|i  percent,  and  since  that  rule  don't  apply 
to  you,  and  If  It  be  a  simple  calculation,  you  take  $55,000  000  and 
suppose  you  did  not  do  anything  but  lend  this  $55,000,000  out  to 
your  subordinate,  and  got  the  difference  between  the  1  \  which  the 
Government  permits  you  to  get  from  your  affiliates  and  what  you 
actually  have  to  pay  for  the  use  of  this  money,  that  would  amount 
to  over  $1,000,000.  which  Is  a  good  sum. 

Answer.  Well,  unless  you  run  it  right  down  to  the  member,  the 
interest  rate  which  we  have  to  pay.  that  has  been  charged  against 
the  cotton  at  whatever  the  Interest  rate  was.  The  totel  interest 
paid  to  the  Farm  Credit  Administration,  plus  the  total  interest  and 
operation,  less  the  Interest  on  nominal  loans  to  State  associations 
for  facilities,  or  to  help  them  out  over  a  period  of  2  or  3  months, 
have  been  charged  directly  to  the  cotton. 

Question.  Now.  If  I  recall  what  you  stated  awhile  ago,  what  was 
the  necessity  of  making  the  borrowing  from  private  banks,  what 
was  that  money  used  for.  if  you  can  recall? 

Answer.  It  went  Into  the  operation  of  the  cotton  business. 

Question.  Your  cost  of  operation  Is  largely  your  personnel  In 
your  office,  and  that  was  over  $1,000,000.  was  It  not? 

Answer.  No;  but  there  Is  not  this  large  profit  to  the  A.  C.  C.  A. 
to  begin  with. 

Question.  You  charge  the  regular  rat«  of  Interest,  don't  you? 

Answer.  The  actual  rate  of  interest. 

QuesUon.  Six  percent? 

Answer  The  acttjal  rate  of  Interest  Is  not  e.  That  Is  since  the 
1933-33  operatlona. 

Question.  Do  you  keep  an  Interest  account  on  your  booka?  I 
would  like  to  know  tbat? 


Answer.  Do  you  keep  an  Interest  account? 

Mr.   CoNROT.  Yes. 

Question.  I  would  like  to  have  a  copy  of  that. 

Answer.  Have  we  got  that  as  an  exhibit? 

Mr.  CoNRor.  We  have  a  summary. 

Question.  Well.  I  do  not  want  a  sununary. 

Answer.  I  am  not  familiar  with  it;  I  did  not  kepp  It. 

Question.  I  would  like  to  have  a  copy  of  the  interest  account,  so 
we  will  have  it  In  the  record,  and  so  we  can  get  at  Just  what  you 
charged.     Now  you  want  to  step  aside? 

Answer.  Yes.  sir. 

Question.  And  some  gentleman  wants  to  be  examined  this 
afternoon? 

Answer.  Mr.  Predenthal.  representing  the  Southwest  Irrigation 
Cotton  Cooperative  Association. 

(Witness  excused.) 

•  •••••• 

E.  P.  Creekmore  resumed  the  stand  and  testified  as  follows: 
By  Senator  McK£I.lar: 

Question.  Mr.  Creekmore.  I  want  to  ask  you  some  questions  In 
reference  to.  I  believe,  the  last  exhibit,  headed  | reading):  "Sum- 
mary of  expenses  apportioned  to  and  service  fees  received  from  the 
United  States  of  America — various  agencies  during  the  period  from 
August  1,  1930,  to  June  30,  1935.      Have  you  got  that  before  you? 

Answer.  Yes.  sir. 

Question.  Yesterday  you  said  that  your  association  had  paid  the 
Government  about  $700,000  In  Interest,  all  told,  I  believe? 

Answer.  For  the  4-year  period  with  the  end  of  the  stabilization 
operation. 

Question.  Now,  during  that  period,  how  much  money  in  fees  and 
commissions  and  expenses  did  you  charge  the  Government  with? 

Answer.  $3,600,000. 

Question.  I  will  see  if  we  can't  be  a  little  more  accurate.  In 
1930-31  you  charged  expenses  apportioned  to  stabilization,  $531.- 
710.32.  In  1931-32  expenses  apportioned  to  stabilization,  $388.- 
951.18.    In  1932-33  expenses  apportioned  to  stabilization,  $358.305  93. 

Answer.  May  I  Interrupt  you? 

Question  Let  mo  get  the  total  and  you  can.  Total  expenses 
apportioned  to  stabilization  in  3  years  amounts  to  $1,278,967.42. 
Are  those  figures  correct? 

Answer.  The  figures  you  have  read  are  correct.  I  have  not  the 
totals  here. 

Question  Assume  that  they  are.  Now.  I  call  your  attention  to 
the  same  exhibit.  1931-32  expenses  apportioned  to  P.  C.  A..  In 
parenthesis.  $518,958.69;  1932,  like  expenses  and  like  apportioned. 
$424,512.76;  1932  33,  receiving,  handling,  warehouse  seed  loan  pools] 
$100,214  15.  making  a  total  expense  for  3  years  of  $1,043,685  60.  and 
total  expenses  apportioned  to  stabilization  and  P.  C.  A  cotton  dur- 
ing the  3  years  Is  the  sum  of  $2,322,653.03.  Are  those  figiu-es 
correct? 

Answer.  Senator,  I  am  sorry  I  lost  you  on  the  last  statement  and 
the  one  before. 

Question.  You  will  find  them  on  the  pages  of  the  exhibits  here 
for  1931.  1932.  1933,  and  1934  of  your  exhibit.  You  have  the  exhibit 
before  you? 

Answer.  I  am  familiar  with  it.  but  you  have  asked  me  If  that  Is 
correct.     On   the   first  statement   you   made,   the   amounts   check 
However,  during  the   1931  session,   U240.035  bales  handled  for  the 
Cotton    Stabilization    Corporation    at    42  88    per    bale,    amount    to 
$531,710.32. 

Question.  That's  right. 

Answer.  In  the  1932  season  ending  July  31.  1933.  we  handled  for 
the  Cotton  Stabilization  Corporation  1,311.035  bales,  at  29  67  cents, 
amounting  to  $388,951  18.  In  1933,  ending  July  31,  1.311.035  bales 
handled  for  the  Stabilization  Corporation,  amounting  to  $358- 
305.93.  Now.  in  1932.  1.776.961  bales,  at  a  cost  of  29  20  cents  per 
7^o  ^™°""'*"K  to  $518,958  69.  In  the  1933  season  ending  July  31 
i^or-,o?^'^®  ^^^^  *'  ^  ^°^^  °'  27.75  cents  i>ot  bale,  amounting  to 
$424,012.76.  Now,  during  1933  we  also  handled  for  the  Secretary  of 
•  ^^^^^'^^  117.899  bales.  That  cost  the  warehouse  seed  loan  pool 
$100,214.15.  That  covered  the  reconcentratlng.  reclassing  and  so 
,«oo  •-  1?^^  makes  a  total  for  1931  of  $531,710.32.  The  total  for 
1932.  $907  909  87.  and  I  think  that's  where  we  have  made  a  mis- 
take, but  I  didn't  follow  you  In  the  1933  total  of  $883,032  84  You 
mentioned,  I  believe,  a  million  dollars. 

Question    Now,  the  expenses  apportioned  to  the  stabUlzatlon    as 

nn?n»n\^H  It  o^o  .^  ^  ^''^   ^^^  ^^^^^  ^'^'^^^  ^  ^^ve  bcfore  me, 
amounted  to  $1.238.907  43.     What  is  yotn-  figure' 

,^^^«L¥^^  ^^^^  '""^  ^^^^'  »  ^o'^aJ  of  $833,000;  for  1932,  a  total 
of  $907,903.87:    1931,  a  total  of  $531  710  32 
Question.  What  is  that  total? 

$2522^652  03^    ^    ^^^    ^^^    ^°^^'    '"^''^^    ^    *^^'^''*    ^    correct,    It    Is 

Question.  652  or  653? 

Answer.  653  is  correct. 

Question.  Those  were  the  expenses  for  the  3  years? 

Answer.  Yes.  sir.     Now,  one  moment.     I  want  also  to  call  your 
attention  to  aa  item  of  1930  and  1933-34,  service  charges  for  han- 

$'i89^.J5;^ls^thSt^cc;r^ec^t?^-  ^°'^°-  "^'^  *"^^°-«  ^-^°-  P^^' 
Answer.  Yes.  sir. 

Question.  And  In  1934-35,  far  like  services.  $724.449  32-   U  that 
correct?  '         •— • 

Answer.  Yes,  sir. 

ftftSTS'ihl?  c'o^? '  "^"^ '"  -"'*"*  '*»*  "^  ^  y«"'  •!'*"•- 

Answer.  •l^ia.&flOJt. 
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Question.  Thftt  It  my  flgore  exactly. 

Answer.  Yes,  sir. 

Question.  Now.  the  total  expense  at  the  service  for  the  6  years 
collected  by  the  A.  C.  C.  A.  from  goTemmental  agencies,  which 
money  was  received  from  the  Ooremment  of  the  United  States,  la 
t3,8S6,213.01.  U  It  not? 

Answer.  I  fet  $3,836,212^1.  I  was  adding,  8enat(»,  while  you 
were  reading. 

Question.  There  Is  a  difference  of  Just  a  dollar. 

Answer.  Just  a  minute. 

Question.  That  is  immaterial. 

Answer.  Let  me  give  it  again. 

Question.  Yes,  sir. 

Answer.  $3,836,213.01. 

Question.  Now.  that  Is  an  average  per  year  to  the— or  that  the 
A.  C.  O.  A.  has  rcoelTsd  fro«n  Government  for  e^qienaee  and  during 
the  last  5  years  of  $767,243.20.  Isn't  it? 

Answer.  Ton  will  have  to  bear  with  me  a  minuta. 

Question.  Yes,  sir. 

Answer.  How  mtich.  Senator? 

Question.  $767,243^0. 

Answer.  $7r7J42J6. 

Question.  $243.20,  I  have  it.  That  la  60  cents  out.  ISaybe  I 
made  that  error. 

Answer.  It  is  60-60  now.  Senator. 

Question.  No:  yours  was  $1.  and  the  other  was  60  cents.  So  that 
your  association  received  an  annual  average  Income  of  $767,000- 
plus  from  governmental  agencies  alone,  did  it  not.  since  your 
association  was  organized? 

Answer.  Par  services  rendered:  yes.  sir.  I  would  like  to  put  in 
the  record  at  this  thne  what  those  services  were. 

Question.  I  would  like  for  you  to  put  that  in  there. 

Answer.  During  this  period  of  6  years  you  mentioned  A.  C.  C.  A. 
handled  54N>7.772  bales  for  the  Government:  but  the  cotton  in  the 
stabilization  operation,  of  that  1.240,000  bales  were  handled  In  1931, 
or  In  1990-31.  1,311.036  bales  were  again  handled  In  1032.  and 
1.311.035  bales  were  again  handled  in  1033.  That  required  the 
services  of  concentratl<xi.  where  necessary  to  secure  proper  ware- 
house rates,  the  insurance,  the  general  accounting  payments,  and 
warehouse  charges,  and  all  services  Incident  to  the  handling  of  the 
cotton.  Bo  while  the  net  total  of  5JB07,000  bcUes  is  shown,  the 
5 -year  average,  we  handled  the  8  years  of  stabilisation  in  effect 
3340.000  balea,  in  general  flguree.  In  other  words,  that  is  the 
proper  charges  maAe,  tmd  Senator  Bahkbcao,  when  I  made  the 
statement  that  we  handled  through  a  period  of  6  years  a  total  of 
5.997.000  bales.  I  think  for  your  information  I  should  call  your 
attention  that  this  does  nci  include  the  carry-over,  and  the  In- 
cidental services  rendered  as  operations  by  the  Government. 

Senator  Baickrzao.  Mr.  Creekmore,  I  would  like  to  have  a  little 
ftirther  explanation  of  the  statentent  of  what  you  mean  in  regard 
to  the  handling  of  the  cotton,  what  acts  are  Involved? 

Answer.  Well,  In  the  handling  of  stabilization  cotton — ^I  will 
have  to  take  them  by  terms,  becatue  the  services  were  made  for 
each  group 

Question.  Before  you  answer  that  question,  that  la  in  reference 
to  these  costs  Incident  to  h^T^Ung  the  Stabilization  Corporation's 
cotton,  and  this  bookkeeping  account  that  you  refer  to.  Is  It  not  a 
fact  that  the  ottcers  and  agents  of  the  Stabilization  Corporation 
were  expressly  the  same  as  the  A.  C.  C.  A.7 

Answer.  I  believe  that  la  a  mistake,  Senator. 

Question.  I  thought  I  understood  that  from  your  statement  of 
yesterday. 

Answer.  Senator  McKkujui,  that  was  probably  my  fault  in  the 
statement  yesterday.  You  said  the  Stabilization  Corporation  was 
only  a  bookkeeping  aocoimt. 

Question.  It  was  in  reference  to  the  items  we  are  talking  about. 
I  think  it  had  another  purpose,  really,  and  that  was  to  have  the 
Government  asstune  the  losses,  but  I  am  getting  away  from  that 
now. 

Answer.  I  am  not  going  into  the  policy  as  decided  upon  by  Ctm- 
gress  through  the  act  it  passed;  I  am  just  trying  to  give  you  the 
proper  picture. 

Question.  All  right. 

Answer.  It  was  not  a  bookkeeping  account;  because  taking  over 
the  stabilization  cotton,  we  had  to  establish  records  of  the  cotton. 
Just  as  if  we  had  received  it  from  an  outside  source.  As  a  matter 
of  fact,  that  is  what  we  did. 

Senator  Bankhxao.  Yes,  sir.  TTiey  had  records,  did  they?  Did 
they  have  records  of  cotton? 

The  Wftniss.  The  stabilized  cotton? 

Senator  Baitkhkao.  Yes,  sir. 

The  Wrrwrss.  No,  sir. 

Senator  Bankhsao.  No  records  at  all? 

The  WmoMS.  No.  sir. 

By  Senator  McKxxxax: 

Question.  Of  course,  the  records  that  you  had  there — ^It  was  In 
the  hands  of  the  A.  C.  C.  A.,  and  after  the  Stabilization  Corpora- 
tion came  in  and  was  established,  the  cotton  remained  in  your 
hands,  just  as  it  did  before.  What  changes  did  you  make? 

Answer.  That  Is  not  correct,  probably  frojn  my  failure  to  prop- 
erly testify  on  yesterday.  A.  C.  C.  A.  did  not  have  the  cotton. 
The  cotton  was  in  the  hands  of  the  State  associations.  The 
Stabilization  Corporation  was  organized  on  June  4,  1930.  Arrange- 
menU  were  made  with  the  Federal  Farm  Board  for  the  A.  C.  C.  A. 
organization  to  handle  the  accounting  and  handling  the  matter 
of  the  cotton  for  the  Stabilization  Corporation.  A.  C.  O.  A.,  for 
the  Stabilization  Corporation's  operations,  took  ov«r  tbc  cotton  | 


from  the  indlvldiuJ  State  a»oelatlon«  wbo  had  i»«rtleipiited  m 
agents,  in  effect,  of  the  Farm  Board  diving  the  1829-30  operatkms. 
That  reqtilred  just  as  much  effort  as  it  would  have  to  have  takan 
It  over  from  some  other  source.  All  of  the  records  had  to  be 
made — permanent  records,  books.  The  Insurance  on  stabilization 
had  to  be  paid.  I  suppose  it  amounted  to  half  a  million  doUars 
during  the  year,  maybe  more. 

It  amounted  to — oh.  I  dont  know.  The  warehouse  had  to  be 
accounted  tor  and  paid.  When  stabiUaation  took  over  the  cotton. 
It  found  it  was  in  some  warehcuses  which  were  charging  very  high 
prices.  It  was  necessary  to  recc»ioentrate  or  ship  this  cottooi  from 
one  p>oint  to  another — from  one  point  to  another  point,  to  secure 
lower  warehouse  ratee,  lowor  Insurance  rates.  The  account  during 
these  years  was  more  or  less  active,  at  the  direction  of  the  Fed- 
€T9l  Farm  Board.  There  was  some  of  the  cotton  sold  to  the  trade, 
just  exactly  as  the  A.  A.  A.  pool  sold  its  ootton,  and  the  farmers 
also,  because  of  the  great  shortage  of  the  proper  class  oi  cotton, 
and  the  repurchase  of  this  cotton  was  mikde  in  the  form  of  futures. 
Then  later  those  futures  were  sold  and  spot  cotton  was  repur- 
chased. Then,  finally.  466.000  bales  of  the  cotton,  more  or  leas, 
were  s(Md  in  the  channels  of  trade;  and  8M.000  bales,  more  or  las*— 
844,000  bcdes,  I  believe— were  delivered  to  the  Red  Cross,  upon 
instructions  from  the  Federal  Fsrm  Board.  The  accounting  had 
to  be  locAed  after,  and  the  d^vny  had  to  be,  Jxist  the  same  as  If 
the  cotton  was  sold,  and  the  charges  for  this  service  were  $42.88 
per  bcUe  for  the  first  year,  $29.67  per  bale  for  the  second  year,  and 
$27.38  per  bale  for  the  third  year,  based  on  an  agreement  rsacdied 
with  the  Federal  Farm  Board,  and  perhaps  the  Farm  Credit  Ad- 
ministration in  1933;  I  dont  recaU  Just  whether  the  Farm  Board 
had  gone  out  at  that  time  or  not.  And  those  figures  were  consid- 
erably leas  than  the  Farm  Board  or  any  governmental  agency  could 
have  handled  the  cotton  for. 

We  do  say  that  because  of  our  own  operation  It  did  result  to  a 
benefit  to  our  members  as  well  as  to  the  Government;  it  resulted 
in  a  mutual  satiBfactory  operation,  because  hvn^Tlng  that  volume 
of  cotton  for  the  StablllzatlMi  Corporation  to  some  extent  reduced 
otir  overbecul.  In  the  years  1930-31  operations  1,706.961  bales  were 
turned  over  to  us  by  the  Federal  Farm  Board,  and  an  agreement 
was  reached  at  the  ctHicIuslon  of  that  stabilization  operatiim,  that 
the  Farm  Board  would  have  to  pay  the  expense.  As  a  matter  of 
fact,  m  my  statement  made  yesterday,  the  Ptem  Board — ^when  we 
went  into  the  operation  they  knew  that  the  expense  of  the  opera- 
tion, any  loss,  would  have  to  be  paid  by  them. 

Question.  Was  there  any  agreement  to  that  effect? 

Answer.  No;  there  was  no  written  agreement  to  that  effect.  Mr. 
Legge,  in  urging  me  to  adopt  this  85-  and  90-percent  loan,  stated 
he  would  finance  us  for  a  period  at  8  years.  I  called  his  attention 
to  the  fact  that  the  A.  C.  C.  A.  had  no  capital— $76,000  at  the 
time — which  I  am  glad  to  testify  to,  Senator  Bakkbxad,  the  earn- 
ings withheld  as  surplus  has  been  Increased  to  over  $2,000,000  c»p- 
Ital  and  surplus  alone,  and  the  $5,000,000  from  the  Farm  Admin- 
istration Increased  that  capital  and  surplus  to  $7,000,000;  but  I  told 
Mr.  Legge,  "You  have  wiped  out  the  cooperatives  on  the  1929-80 
basis;  A.  C.  C.  A.  has  no  money."  He  said.  HTou  are  goti^  to 
finance  it.  This  operation  must  be  at  your  resfKinslblllty."  Mr. 
Legge  is  dead,  but  Mr.  Stone,  vice  chairman  at  the  Farm  Board,  is 
alive,  and  he  was  present,  as  I  recall,  at  these  various  conferences, 
and  I  know  will  be  glad  to  testify  if  the  committee  thinks  It 
necessary.  Tbia  cotbHi  was  carried  for  the  year  ending  July  81, 
1932,  and  for  the  year  ending  July  81,  1933.  and  was  then  turned 
over  upon  the  direction — certain  sales  were  made  under  the  Agri- 
cultural Act  passed  tn  1983.  and  the  cotton  was  turned  over  to  the 
Fum  Credit  AdmlnlstratlMi  at  the  cost  of  the  loan  valiae,  plus 
the  operating  costs,  plus  canylng  charges,  less  any  proflta  we  may 
have  made  In  the  <q)eratlon. 

Senator  Baitkhkao.  It  was  turned  over  to  the  Fsrm  Credit  Ad- 
ministration? 

The  WmfBH.  Yes,  sir. 

Senator  Bankhkad.  What  was  the  average  cost? 

The  WmrasB.  I  think  the  market  at  that  time  was  9V^  at  the 
time  it  was  turned  over.  I  think  that  was  the  agreement  reached 
at  that  time  with  Governor  Ifoiigenthau  and  Secretary  Wallace, 
and  I  hope  you  will  read  my  statement  showing  the  loes  in  opera- 
tions to  the  revolving  fund. 

SenatOT  McKkluul  That  loss  was  borne  by  the  GovKument,  of 
course? 

The  Wmrass.  Yes,  sir;  the  whole  question  is  whether  the  addi- 
tional los^  of  $10,000,000  borne  by  the  members  should  be  taken 
care  of.  So  on  the  1930-31  operation  we  handled  1,776,961  bales; 
the  next  year,  1.629338  bales,  on  which  we  were  paid,  respectively, 
20.20  per  bale  and  2733  per  bale.  There  were  no  profits,  in  my 
opinion,  made  in  the  operation.  I  think  it  was  a  voy  cheap 
cost  to  the  Farm  Board  or  the  Farm  Credit  Administration,  but 
if  there  were  any  profits  made  they  were  taken  back  in  the  settle- 
ment. I  think  in  the  two  operations  we  rendered  a  voy  great 
servioe  to  the  Government. 

Senator  Bakkhxao.  Do  you  figure  you  saved  the  Government 
money  by  that  service? 

The  Winms.  My  statement  there  will  show  that  It  did.  X  be- 
lieve this.  Senator:  That  the  Ocvemment  itself  couldn't  have  gone 
out  and  gotten  an  organization  to  handle  any  of  these  operations 
at  the  cost  at  which  we  have  handled  them,  but  I  say  frankly 
that  In  tfTMtuwg  them  it  has  to  some  extent  reduced  our  ovar- 
head.  My  salary — the  salaries  of  all  of  our  executives  are  de- 
creased because  of  the  additional  volume  handled:  but  rsfardleas 
of  the  efficiency  of  our  organization,  the  volume  handled  decreased 
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tb«  A.  C.  C.  A.**  orer1i««d.  the  Tolume  AecrtuAng  tbc  co«t  to  tli« 
_  varlou*  govemmeotai  agencies. 

By  Senator  McKbllas: 

Question.  Now,  Mr.  Creekmore,  In  addition  to  this  Income  of 
«3.836^13.01  for  the  S  years  for  handling  the  Ooreminent's  cotton. 
It  has  been  estlnaated  that  the  Amerlcaji  Cooperative  Cotton  Amo- 
clAtlon  made  about  a  million  dollars  annually,  did  It  not.  by 
charging  member  associations  a  minimum  of  2  percent  more  In- 
terest than  the  A.  C.  C.  A.  paid  the  OoTemment? 

Answer.  No;  that's  a  mistake,  and.  for  the  sake  of  time,  we  are 
working  on  that  to  try  to  present  a  plctiire.  and  I  would  like  to  go 
into  that  later. 

Question.  Just  assuming  for  the  Instant,  however,  that  these  fig- 
ures are  substantially  axrect — and  I  am  not  present  advised  en 
to  their  correctness — but  assiime  tor  the  moment  that  they  are 
substantially  correct,  then  that  $5,000,000  added  to  the  $3,836,- 
213.01  would  make  the  enormous  sum  of  $8,836,213.01  received 
as  heretofore  set  out  by  your  company  from  the  Government 
during  its  operations — received  by  your  association  from  the 
Oovemment? 

Answer.  Well,  of  course.  I  say  that  your  estimate  is  entirely 
wrong,  but  assiunlng  that  it  is  correct,  then  to  that  extent  the 
Oovemment  has  been  benefited  by  a  very  satisfactory  service  and 
the  farmers  of  this  country  have  received  the  benefit  of  any  earn- 
ings made  by  the  A.  C.  C.  A. 

Question.  At  a  cost  to  the  Government  of  about  $1,670,000  a 
year  if  that  estimate  Is  correct;  $1,670,000  a  year  assuming  the 
Interest  received  amounts  to  a  mlllloQ  dollars  a  year. 

Answer.  I  don't  follow  you.  Senator,  on  the  cost  to  the  Gov- 
ernment. 

Question.  The  various  agencies  of  the  Oovemment.  Including 
Interest,  jMild  you  $8,836,213.01,  and  by  a  simple  division  by  6 
years,  you  have  been  operating  at  about  $1,670,000  a  year— a  pretty 
good  Income  from  one  customer. 

Answer.  An  income,  of  course,  depends  on  the  gross  and  the  net. 
The  income  we  have  received  from  the  Oovemment  has  no  net 
to  It.  It  would  be  very  difficult  to  make  a  definite  statement, 
but  I  don't  think  you  could  consider  it  was  a  cost  to  the  Gov- 
ernment, In  view  of  my  statement.  We  had  performed  a  service 
which  was,  in  my  opinion,  cheaper  than  the  Government  itself 
could  have  performed  It.  Are  you  going  to  charge.  Senator  the 
Oovemment  up  with  the  losses  of  the  Interest  of  a  million  dol- 
lars for  6  years? 

Qiiestion.  I  am  trying  to  find  out  where  you  made  these  profits 
and  it  seems  to  me  this  is  one  method  of  flnriing  it  out.  You 
spoke  of  the  farmers  getting  the  benefit  of  the  profits.  You  never 
lend  a  farmer  money — neither  you  nor  the  affiliated  associations 
lend  the  farmer  money  at  1^  percent  or  IH  percent  or  even  3 
percent.    The  farmer  paid  from  S  to  6  percent. 

Answer.  You  lose  sight  of  the  fact  that  any  profits  we  make 
belong  to  the  farmer. 

Question.  Of  course,  if  they  get  them.  What  do  they  get  back? 
You  said  you  declared  a  dividend  one  year  and  got  back  50  cents 
a  bale.  That's  Juat  enough  to  pay  the  charge  of  the  newspaper 
you  are  running. 

Answer.  We  hare  never  diarged  60  cents  a  bale  on  any  new»- 
VPtT  we  are  rtumlng. 

Questkm.  Walt  a  minute.  Mr.  Marshall,  will  you  get  me  my 
little  boK.  I  may  be  mistaken,  so  I  win  get  the  record.  [Ezamlnes 
pap«.l  I  haw  got  Mr.  McCarl*s  report  here.  I  have  here  that 
cm  February  37,  1M4.  one  of  my  seed  loan  friends  in  Memphis 
turned  over  to  the  Mid-South  one  bale  of  cotton  and  he  was 
charged  amemhenhlp  fee  of  $0  on  that  cotton  and  association 
news  subacrtptlon  of  60  cents  and  there  are  40  typical  cases  as 
shown  on  this  statement,  and  60  cento  for  asaoclatlon  news  sub- 
scrlptloQ  was  charged  on  every  one  of  them. 

Answer  We  dlKuased  that  yesterday.  There  are  40  typical 
S2f5L°!!i!  *?  !»•«»  "^  ««•.  Mr.  Henry.  I  understand,  will 
testify  on  that  and  can  make  his  own  statement  regarding  it. 
♦-2Sf"^2S-  L5?  ^ooktag  at  this  matter  from  the  farmer's  In- 
t«et;  first,  dsosm  that,  as  you  know,  is  the  bedrock  upon  which 
ZL^  !?■  *«,»»toflag  this  procedure.  What  was  the  largest 
dl^dsnd  PM*  b^  that  any  of  ths  members  ever  received?    ^^ 

».!^^V^  '  "L^^**  ^  •newer  that  qoestton.  because  the  rec- 
ords have  not  been  prapand  In  that  way. 
QuMtton.  Did  thsy  ever  receive  as  much  as  78  cento? 

ti^^f^i  -'?*f_°L*!?  °^5?"  ^  ■«*»•  '^  «*•  *^<*  eeKJcUtlons 
nave  reoelTsd  tston  thaa  that. 

QtMstkm.  Mot*  than  that  ptr  bals? 
^^^Ansijr^In  equity  paymsnts.  but  X  am  not  prepared  now  to 

^J'HSilSi.  '-IT-?^  ^-  "•»n^»  eampanj  has  an  Item  of  $1>40 
for   chams   ethtt   than   regular   ssasrwisl    charges.     What   that 

Stuff  i.^^-*^'  SS^JH"'  "•"^  ^^  eiplalnthat  when  he 
comes  on  ths  stand.    Thaf*  an  outMds  charge  for  sons  purpose, 

?*ili_'*"-fi?  ^S^  eeeoclatlon  nsver  paid  that  dividend  to  the 
^*™"  <^^-  T^ou  say  ths  fanner  got  the  benefit  of  it,  and  I 
am  Showing  you  two  Items  of  a  fanner  bringing  ons  bale  of  cot- 
ton In  uid  P»7laf  flO  cents  (or  an  ■Moelatlon  news  subscription. 
And  anothsr  $146  par  bate  for  ehaigss  other  than  regular  se^ 
eonal  ehaigss,  which  would  mors  than  cancel  aiw  dividend  that 
"to  fanners  might  havs  gotten.  Bow  do  you  explain  that? 
.^^f^"''  ^*'"  •"  •P«**lng  of  seed  loan.  I  think  Mr.  Henry  can 
tesuf y  about  that,  and  X  eouldnt  stau  what  anothsr  man  i»  going 


Question.  While  we  are  talking  about  the  farmer's  adjustment  X 
want  to  see  what  the  records  show  as  to  what  they  got  out  of  it 
It  is  easy  enough  to  charge  them  addlUonal  fees  like  association 
news  subscription  for  newspapers,  and.  in  my  Judgment,  your 
association  has  no  right  on  earth  to  publish  that  newspaper.  I 
think  you  are  entirely  without  the  law  in  publishing  It,  if  I 
remember  the  law  right.  I  don't  beltove  you  have  a  right  to 
publish  a  newspaper  in  the  Interest  of  your  association,  but,  be 
that  as  It  may,  you  are  charging  the  fanner  for  that  newspaper, 
are  you  not?     it  comes  out  of  the  farmer's  pocket  eventually? 

Answer.  We  are  perfectly  willing  to  meet  that  question  legally 
when  broioght  up.  We  think  we  have  the  right  to  publish  a  paper 
and  the  members  seem  to  want  them,  so  I  don't  suppose  we  had 
better  get  into  that  discussion. 

Senator  Baitkbxad.  Is  this  a  compulsory  subecrlption? 

Answer.  In  some  States  it  is.  and  I  understand  in  the  mid- 
South  the  provision  Is  that  every  member  is  a  subscriber,  but,  as 
I  say,  Mr.  Henry  will  testify  about  that,  and  I  am  testifying  only 
from  general  knowledge. 

Question.  I  want  to  ask  you  this  aboxit  that  particular  thing: 
Do  you  approve  of  the  Mld-South's  action  in  requiring  members  to 
take  a  newspaper  and  charge  them  for  it.  whether  they  want  It 
or  not? 

Answer.  I  am  rather  Inclined  to  approve  of  anything  the  mem- 
bers of  cooperative  marketing  want.  I  may  disagree  with  their 
views  to  some  extent,  but  I  believe  the  cooperative  movement  is 
good  with  regard  to  the  newspaper,  because  it  has  so  little  proper 
publicity,  and  tcx  that  reason  I  am  inclined  to  think  we  should 
go  Into  it  more. 

Question.  Well,  take  a  member  of  this  seed-loan  organization I 

mean  a  borrower  from  the  seed  loan — and  let  us  assume  he  Is  a 
colored  man — and  we  have  dealings  with  colored  men  as  well  as 
white  men — and  suppose  this  colored  man  can't  read  your  paper, 
and  he  sells  one  bale  of  cotton  to  the  Mid-South  Cotton  Growers 
Association,  and  he  Is  charged  up  with  50  cents  per  bale  and  Is 
compelled  to  take  the  paper.   Is  that  the  way  to  help  the  fanner? 

Answer.  Senator,  as  you  know,  you  cant  have  a  dividing  line  on 
any  provision.  There  may  be  some  Injustices  done,  but  we  have  a 
great  number  of  Negro  members  of  which  I  am  proud.  I  was  in 
Mississippi  last  year;  and  if  It  would  be  of  interest  to  this  com- 
mittee, I  believe  10  cm-  12  of  them  will  come  up  and  testify  on 
that  thing  about  cooperative  marketing  and  the  paper. 

Question.  If  it  would  help  get  at  the  facto,  I  would  like  for 
them  to  come.     Have  you  finished  with  that? 

Answer.  No;  I  haven't  followed  you  on  the  interest. 

Question.  We  can't  go  into  It  unless  we  have  a  copy  of  your 
Interest  accounto  taken  from  your  books. 

Answer.  I  think  It  would  be  proper  at  this  time,  since  the  ques- 
tion of  what  governmental  agencies  have  paid  us  for  services  In 
handling  cotton  has  come  up,  that  I  should  read  a  letter  and 
make  It  a  part  of  the  record. 

Question.  All  right. 

Answer.  Dated  February  23,   1935,  from  the  Commodity   Credit 
Corporation.  Washington.     [Reading:] 
"Mr.  K.  F.  CuxKMOBz. 

"Vice  President  and  General  Manager, 

"American  Cotton  Cooperative  Astodation. 

"Ne^D  Orleans,  La. 

'Dkab  Ma.  CBKXKjfOBx:  Your  letter  of  January  25  was  received 
during  my  absence  from  the  city,  and  I  have  Jus*  had  an  oppor- 
tunity of  going  over  the  sUtomento  which  you  sent  to  me" 

That's  the  stotement  filed  a  few  minutes  ago 

Question.  Exhibit  1? 

Answer.  Yes.  sir.     (Continuing  reading:] 

"The  stotement  on  reconcentratlon  of  Commodity  Credit  Cor- 
poration's cotton  makes  a  very  fine  showing,  and  I  feel  that  Amer- 
ican Cotton  Cooperative  Association  did  a  good  Job  for  us  In  han- 
dling the  details  of  this  work. 

"I  *™  ^eT  gled  to  have  the  stotemento  for  our  information  and 
files,  and  I  appreclato  your  sending  them  to  me. 
"Yours  very  truly, 

•TiTWH  P.  Tallxt,  President." 

Here  U  a  letter  I  got  on  October  10,  1935,  and  I  called  the  official 
Who  wrote  it  to  me  and  asked  if  I  cotild  present  It  if  the  situation 
so  required,  and  he  said  he  would  be  glad  to  have  me  do  so     This 
is  dated  October  10.  1035.  Scott,  Miss,  [reading]: 
"Mr.  K.  y,  Cacmcots,  Vice  President. 

"American  Cotton  Cooperative  Association, 

..«-       «  -«.     ^  "Sev  Orleans.  La. 

-DtA*  J««t:  Thank  you  very  much  for  your  letter  of  October 
8,  enclosing  a  memorandum  of  the  same  dato  from  WUlman.  cov- 
""t^.  w  <l"*^*<«»  <^  pending  claims  arUIng  out  of  pool  sales. 
-  J:,  I?^^^°^^-  J'**?  **^  y*^''  "*>cUtes  have  rendered  not  only 
«-?J!m1**  ^L^  ^7  *««i[r^  •«^lc«  to  connection  with  the 
marketing  of  this  cotton.  The  transactions  have  not  only  apt>ar- 
cntly  given  completo  satlsfsctlon  to  hundrdes  of  ciistomers  who 

^7i!  Ki**'**?*^?**  Pf*'  '^***»  ^^  '»»'•'  •*  **»•  •««»•  time,  complied 
with  the  rigid  and  technical  requlremento  always  Imposed  in  con- 

?*^  i?"w,*"**  '**•  *»»»""»"«  o1  governmental  property,  I  cannot 
^,^^^1  c«n«*««»  ^  Wlllman  and  hu  aseocUtM  for  this  Job"— 

Mr.  Wlllman  U  an  SMlstant  to  me— 

"Nor  can  I  begin  to  toU  you  and  your  assocUtes  Just  how  much 
LS*SSn*hInd?S?^***  ^*"  '"'  '°  ""^^  "*•  ^^  transaction 

Qiiestlon.  Signed  by  whomf 
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Answer.  Oamt  Johnson,  manager,  A.  A.  A.  cotton  pool. 

Question.  You  speak  of  saving  the  Oovemment  money  In 
housing  charges  and  insuranee.    Couldn't  anyone  t>^n/ti«ng  that 
for  the  Government  make  thoee  same  savings? 

Answer.  If  they  had  an  equal  amount  of  ability;  yes.  sir. 

Question.  You  spoke  of  the  handling  of  the  1031  poc^  and  the 
cotton  operation  handled  for  the  A.  A.  A.  Wasn't  there  a  dupli- 
cation in  some  of  that  cotton? 

Answer.  There  was  a  duplication  to  this  extent:  That  1930-31 
operation,  by  the  act  of  Congress  in  passing  the  Agricultural  Ad- 
justment Act,  was  turned  over  to  the  Farm  Credit  Administration. 
The  Farm  Credit  Administration  sold  it  to  the  Bea:etary  of  Agrl- 
ciilture. 

Question.  I  hate  to  interrupt  you,  but  could  1  ask  you.  did  any- 
body get  a  conunlsslon  for  the  sale  of  the  cotton  from  the  Farm 
Credit  Administration  to  the  Secretary  of  Agriculture? 

Answer.  I  can  only  testify  Insofar  as  the  A.  C.  C.  A.  Is  con- 
cerned, that  they  did  not. 

Question.  I  am  glad  there  was  one  transaction  where  there  wasn't 
a  commission. 

Answer.  You  don't  object  to  commissions,  do  you.  Senator,  If 
they  are  earned? 

Question.  If  they  are  earned.  I  do  not. 

Senator  Baickjoao.  Who  fixed  the  storage  rates  on  the  recent 
movement  of  cotton  to  ccmcentratlon  polnto? 

The  Wrrmss.  On  the  U-cent  loan? 

Senator  Bankskao.  Yes,  sir. 

The  Wrrwasa.  This  locm  the  Commodity  Credit  Itself  handled 
the  contracto  in  arranging  for  restorage  of  the  cotton  much  along 
the  same  plan  that  we  handled  during  the  1933-34  movement, 
whereby  we  handled  179.000  bales.  The  reconcentratlon  of  the 
cotton,  the  warehousing,  the  p<^nt  to  which  the  cotton  was  to  be 
shipped  rested  with  the  Commodity  Credit  Corporation. 
By  Senator  McKkllab: 

Question.  Who  dealgnated  these  various  reconcentratlon  places? 

Answer.  Are  you  q;)eaklng  oi  the  same  question  that  Senator 
BamLHKAD  spoke  about? 

Question.  Yes. 

Answer.  When  the  cotton  couldn't  be  sold  imder  the  policies  of 
the  Agricultural  Adjxistment  Administration,  as  it  was  I4>parently 
their  desire  to  continue  the  loan  until  February  1  azKl  withhold 
the  cotton  from  competition  unless  cotton  went  to  16  cento  a 
pound;  for  that  reason  the  ooooentratlon  of  the  cotton  was  evi- 
dently because  there  was  a  12-eent  loan  maintained  In  small  ware- 
houses and  Senator  RAinrTrBtn  stoted  that  he  was  advised.  I  believe, 
by  Governor  Talley,  when  it  was  suggested  that  there  would  be 
300.000  bales  moved  in  Alabama,  it  would  be  better  to  leave  the 
greater  part  d  it  where  it  was. 

Question.  This  cotton  wasn't  for  the  purpose  of  sale,  but  Jxist 
for  reconcentratlon  piupoees.  whatever  such  purposes  were;  In 
Tennessee  a  great  deal  of  it  would  move  out  of  the  warehousee 
and  I  believe  some  would  move  to  other  States,  »«nfc-«r.g  the  cost 
of  freight,  storage  and  handling,  cost  of  Insurance,  and  that  was 
done  over  the  very  vigoroxis  protest  of  both  Senator  Ra/'hrwan 
and  myself,  to  which  I  recall  we  never  had  the  courtesy  of  a 
reply.  Why  was  that  dons,  because  I  am  really  wonderlxig  why 
all  this  ootton  was  moved  from  one  warehouse  to  another  over  the 
protest  of  representativee — the  Senator  from  Ai^tw^yn^  ^id  the 
Senator  from  Tennessee? 

Answer.  And  you.  Senator,  are  you  asking  me? 

Question.  Yes;  I  am  asking  you. 

Answer.  This  Job  of  a  cooperative  manager  has  been  a  req>on- 
slbls  one.  I  think  It  was  moved  to  provide  arrangemento  to  take 
care  of  ths  coming  crop. 

Question.  When  they  don't  ha;v«  a  loan  It  doesn't  stay  In  a 
local  warehottss? 

Answer.  Mo.  sir;  X  have  felt  that  an  unnormal  situation  was 
created  by  the  rules  pertaining  to  the  13-oent  loan,  whldi  holds 
the  cotton  at  Ito  flzst  point  of  location  rather  than  allow  It  to 
mow  In  Its  normal  way;  but  X  was  vetosd  on  that  by  Mr.  John- 
son and  Mr.  Talley;  but.  Senator,  storage  charges  were  not  In- 
creased. X  am  only  gsnetally  fsmniar  with  tt.  but  X  bellevis  X  can 
make  ths  definite  statement  that  at  no  time  was  any  ootton  morod 
unless  ths  rate  of  storags  and.  In  most  Instanoes,  ths  Insurance 
rate,  was  matsrlally  redticed. 

Senator  Bavkksas.  X  know  of  essss  wbsrs  ths  wanhooss  agreed 
to  meet  the  competltlvs  rates  and  sttll  mow  the  ootton. 

Ths  Wiiws.  If  so.  It  wss  done  against  my  gsnsral  adrloe. 

Senator  Bawkhxao.  X  handled  soms  casss  with  Mr.  RathsU  of 
that  kind,  and  thsy  said,  '^sll,  ws  havs  a  oontraet  with  ths 
A.  O.  O.  A.  to  mow  tt.  and  W9  haw  mowd  tt." 
By  Senator  McKaujui: 

QtMstlon.  What  would  you  ehaffs  for  monng  that  eoCtonf 

Answer.  Thsw  was  a  total  charge,  a  illdlng  elutffs — X  tMnk  I 
have  the  contract  hers.  X  think  tbsrs  has  bssn  a  good  deal  of 
misunderstanding  about  ths  mowmsnt  of  ths  IS-esnt  ootton — 
ths  13-csnt  loan  ootton.  As  X  haw  stated,  ths  A.  O.  C.  A.  aetod 
only  as  agsnto.  Ws  wsrs  told  that  ths  Commodity  Credit  Cor- 
poration would  attsnd  to  ths  waiwbotwlng.  I  know  nothing 
about  ths  Instances  mentlonsd  by  Senator  BAsnanan. 

Question.  Ths  same  thing  oocurrad  In  Tennsasss,  I  rsmember 
in  particular  a  cess,  X  think  It  was  In  Lawrsnesbnrg,  whsrs  thsy 
offered  to  meet  anr  chargsa  and  thaj  h«d  •  good  wanhouss,  ths 
way  they  Informsd  ms. 


Answer.  But  X  think  as  a  whole  when  ft  mowd  th»  ntm  w«rs 
reduced  and,  frankly.  I  have  been  for  a  rediicUon  tn  ths  ratss. 
although  X  want  to  see  the  warshouse  make  a  fair  rats.  Ws  were 
repressntlng  the  farmer. 

Senator  Bahkhkao.  The  thing  X  complain  about  la  why.  when 
the  local  warehouse  and  conditions  ars  satlofactory,  another  ware- 
hotiae  offered  to  meet  the  rates  and  still  mow  the  cotton. 
By  Senator  McKsixab: 

Question.  How  much  did  your  association  receive  as  a  conk- 
misslon  for  moving  this  cotton  and  reeonoentratlng  tt? 

Answer.  Of  coiuve,  there  are  more  services  as  to  ttiat.  For  ths 
first  500  bales  or  any  part  thereof,  48  cento  p«r  bale,  and  then 
on  down  to  35  cento  per  bale. 

Question.  That's  all  been  done?  j. 

Answer.  It  is  all  in  the  course  of  being  done. 

Question.  What  will  it  cost  the  Government  to  reoonoentrato 
this  cotton.  Just  for  the  expense  of  handling  it — ^I  am  not  «-^iir««y 
about  freight.  Are  you  authorlaed  to  pay  freight  on  eotttm  to 
new  concentration  polnto? 

Answer.  We  aiidit  the  bins  and  forward  to  the  Commodity 
Credit  Corporation.  I  think  there  is  a  total  of  1.600,000  bales  and 
one  and  one-half  million  balee. 

Question.  How  much  would  the  1,600,000  bales  cost  the  Oovem- 
ment for  your  charge  alone? 

Answer.  About  43  cento. 

Question.  I  would  like  to  get  that  In  money.  Forty-three  cents 
a  bale,  and  how  many  bales?  One  million  six  htindred  thotisand 
bales.  I  am  a  poor  mathematician.  That  amounto,  according  to 
my  multiplication,  and  it  may  be  wrong.  Just  a  tidy  sum  of 
$688,000. 

Answer.  Well,  that  depends  on  how  you  look  at  it.  It  la  a  nice 
UtOe  sum  from  one  viewpoint,  but  when  you  take  In  oonsideratloa 
the  expenses  Incurred,  It  doesnt  seem  so  big. 

Question.  That's  Just  for  the  handling  of  tt.  What  Is  the  oast  Of 
the  freight?    Have  you  any  Idea  about  that? 

Answer.  I  think  the  cost  of  the  freight  can  be  eliminated  In  eon- 
sidering  the  cost,  because  generally  the  ootton  moves  in  the  direc- 
tion in  which  it  Is  going  and  that  expense  would  be  Incurred. 
There  might  be  a  little  penalty.  If  you  move  the  cotton  from 
one  p>oint  In  Alabama  to  another  point,  going  to  Mobile,  I  fhinit: 
you  could  get  the  benefit  of  the  transit  rate,  or  moving  It  from 
one  point  In  Alabama  to  another  I  think  you  could  get  the  transit 
rate  from  Georgia  to  North  Carolina,  but  I  am  not  quite  up  In 
freight  rates.    There  have  been  dtianges. 

Question.  Suppose  the  Oovemment  finds  that  the  Bed  Cross 
should  need  some  more  cotton  to  manufacture,  and  suppose  we 
would  put  a  provision  in  the  law  that  may  not  be  there — I  have 
telegraphed  for  the  law  to  be  sent  to  me — but  suppose  It  was 
necessary  for  Congress,  in  order  to  help  the  agricultural  Interest, 
to  have  to  buy  1,600,000  bales  of  ootton  and  turn  It  over  to  the 
Bed  Cross,  like  we  did  the  800,000  bales,  then  the  reconcentratlon 
charges  of  all  kinds  would  be  a  total  loes  to  the  Government? 

Answer.  I  don't  think  so.    X  think  the  oavlng  In  storage  would 

Question.  Oould  you  giw  us  what  would  be  saved  tn  storage? 

Answer.  Not  on  this  operation,  because  It  haait  been  completed. 

Question.  Could  you  give  it  to  us  on  the  1,000,000  bales  that  has 
been  completed? 

Answer.  No,  sir. 

Senator  Bamkhsao.  The  diflerenos  In  storags  la  13  cento? 

The  Wznms.  Twelw  cento  a  bale. 
By  Senator  McKxllas: 

Question.  IT  the  various  warehouses  that  than  had  ths  cotton 
were  perfectly  willing  to  meet  these  storags  chargss  and  X  have 
been  advised  that  they  were— then  thcrs  lant  any  saving  at  all? 

Answer.  That's  true. 

Qusstlon.  X  haw  curiosity  as  to  why  this  1,400,000  balss  wss 
moving  at  all.  Offhand,  it  looks  like  a  very  p^illar  proposal,  and 
I  am  wondering  who  headed  the  movsmsnt  to  reeonoentrate  this 
ootton  tn  another  warehouss.  Could  you  tell  us?  X  am  going  to 
ask  our  good  friend  and  aaaoctats  If  be  can  tall  us  [ivfsrrlng  to 
Senator  BajnuBAS]? 

Senator  Bawxhkao.  X  don't  know  who  propoaad  tt,  whstbsr  It 
was  ICr.  CftMicmore  or  ths  Coounodtty  Credit. 

The  Wttwws.  I  sm  in  no  way  eonnsctsd  with  ths  Commodity 
Credit,  and  you  do  me  a  craat  honor.  Senator,  by  Unking  ms  with 
It.    That's  ths  flnt  eompumsat  X  haw  had. 

Ssnator  Baukkxas.  Who  mads  that  eontnct  raprssentlng  ths 
Commodity  Credit  Corporation? 

The   Wnwia.  Ths  eontnct  was   dlseusasd   lint   by  Oovsmor 
TaUsf  and  mywlf .   Hs  said  hs  was  eonatdsrlng  moving  ths  ootton. 
By  flanal(Tf  IfcKKxas: 

Qosstlon.  Did  bs  Inltlats  tt  or  did  you? 

Answsr.  X  am  aun  X  eant  aay ,  Ssnator.  X  am  nthsr  inellnsd  to 
think  hs  tnltlatsd  it,  bseaoas  thsy  asked  na  sswnl  times  if  ws 
would  go  ahaod  and  maks  a  bid  on  ths  asrrloas,  and  It  w«s  ao 
dlflonlt  W9  eonsidsnd  a  long  time  bsfon  w«  dseldsd  to  do  ao. 
Mr.  Bathsn  aaksd  us  If  ws  would  maks  a  Md.  Bs  asksd  vm  to 
maks  a  bid,  and  X  want  to  Waatdngton  and  nachsd  an  agrssmsnt 
with  Mr,  Tallsy  on  ths  asnrleaa  tha«  ws  won  to  parfonn. 

Question.  Havs  you  got  that  pi^Mr?    Ths  oootnet,  X  maaa. 

Answer,  X  havs  tt  bert. 

Qusstlon.  Will  you  make  It  an  exhibit  to  jour  tsatlmonjl 

Answsr.  Our  ezeetitlyi^— 
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Senator  Baitsbsad  (Interpaelng) .  I  don't  blame  you  for  mak^ing 
the  contract. 

The  WrrNBss.  Well.  I  do  not  deserve  any  credit  for  making  It. 
Senator  Bakkhead.  I  do  not  blame  the  Commodity  Credit  Cor- 
poration, becaijse  as  this  matter  was  announced  It  became  appar- 
ent Immediately  that  every  warehouse  would  meet  the  rates.  I 
think  every  warehoxise  that  has  anything  to  do  with  cotton  In  my 
section  Inamedlately  took  It  up  with  me,  and  they  promptly  agreed 
to  meet  the  rates. 

The  Wrrmss.  If  there  Is  any  criticism,  it  should  not  be  directed 
to  the  A.  C.  0.  A. 

Senator  Bakkhxao.  I  don't  blame  you.  I  think  you  were  clearly 
within  your  rights  to  take  advantage  of  a  business  opportunity. 

The  WrrNiss.  There  were  a  number  of  warehousemen,  when  this 
was  announced,  who  offered  to  held  it  at  the  same  rate. 

Senator  Bankhxad.  I  think  practically  every  one  of  them  met 
the  rates. 
Senator  McKillab.  I  have  no  doubt  of  that. 

Senator  Bankhxad.  Everyone  that  had  cotton  in  my  territory 
Immediately  got  in  touch  with  me,  and  that  Included  a  very  large 
number. 

Mr.  Crzkkmoke.  Tou  heard  my  statement,  and  I  am  sure  you 
must  be  cognizant  of  the  situation.  The  Commissioner  of  Agri- 
cultiire  went  to  Washington,  as  I  understand,  and  after  having 
made  a  survey  of  the  situation,  the  Commodity  Credit  Corporation 
wanted  to  get  rid  of  300,000  bales  of  cotton  in  order  to  make  room 
for  the  new  crop. 

Senator  Bamkhxao.  Yes;  but  that  was  at  a  time  when  they 
thought  they  would  have  another  12-cent  loan,  and  if  that  had 
been  continued,  then  that  crop  would  not  have  been  liquidated; 
but  when  the  other  policy  was  announced,  and  when  cotton  again 
entered  Into  the  world  markets,  the  cotton  was  sold  rather  than 
being  held.  It  was  the  announcing  of  the  program  on  the  loan 
that  made  thia  movement. 

The  WrrNxss.  Well,  I  dont  want  to  take  the  time  to  discuss  this 
contract. 

By  Senator  McKxixax: 
Question.  Put  it  In  the  record. 

Answer.  I  will  make  the  statement  that  this  contract  gives  the 
Commodity  Credit  Corporation  the  entire  liberty  of  deciding  how 
many  bales  shall  be  moved,  and  how  many  shall  not  be  moved. 

Senator  Bamkhxao.  That  is  the  reason  that  I  have  been  con- 
demning them,  and  I  have  condemned  them  to  their  face,  because 
they  did  have  the  power  to  quit,  and  that  should  be  stopped  right 
now. 

The  WrrNxss.  And  this  I  would  like  to  have  go  in  the  record  in 
connection  with  the  contract.  In  a  number  of  instances  the  ware- 
house receipts  were  sent  to  us  for  reconcentratlon.  and  then  for 
soaxe  reason  or  other  best  known  to  the  Commodity  Credit  Corpo- 
ration we  were  asked  to  withdraw  and  return  to  them,  and  that  is 
what  was  done. 

By  Senator  McKxllab: 
Question.  How  much  of  tbat  was  done? 
Answer.  I  dont  know. 

Question.  Let  me  get  this  In  my  mind.  Tou  mean  to  say  that 
after  you  received  the  order  to  reconcentrate  the  cotton  and  you 

carried  out  the  order 

Answer.  No;  I  did  not  say  they  were  carried  out. 
Question.  You  have  the  memorand\un  of  that? 
Answer.  Yea,  sir. 

Question.  Dont  you  know  that  the  Commodity  Credit  Corpora- 
tion, at  the  last  session  of  the  Congress,  I  believe  it  was  an  amend- 
ment offered  by  you.  Senator 

Senator  Baitkhkad.  No;  by  Rttssbix. 

Question.  By  Senator  Russxii,  of  Georgia,  that  he  offered  an 
amendment  to  the  deficiency  bill  which  prohibited  by  law  the 
Commodity  Credit  Corporation,  or  anybody  else,  from  reconcentrat- 
ing  cotton  further,  and  that  that  passed  the  Senate  unanimously, 

as  I  remember 

Senator  Baivkbxad.  Yes.  sir. 

Question.  Or  was  unanimously  reported  out  of  the  committee. 
pasaed  by  the  Senate,  and  it  only  failed  to  be  kept  from  being  law 
by  the  rldlculoiu  filibuster  that  the  late  Senator  Huey  Long  inau- 
gurated; Isnt  that  sof 

Answer.  I  dont  think,  as  I  remember  the  situation,  that  Is  cor- 
rect.   It  did  not  pun  the  Hotise. 

Question.  The  conference  rep<»t  was  held  up  In  the  Senate.  All 
of  the  cotton  Senators,  every  single  cotton  Senator,  so  far  as  I 
remember,  and  I  mean  by  cotton  Senators.  Senators  from  cotton 
States,  were  In  favor  of  this  bill  and  voted  for  it? 

Answer.  On  behalf  of  the  farmers  we  represent  I  wish  to  go  on 
record  as  saying  that  I  consider  it  is  the  duty  of  the  Commodity 
Credit  Corjxjratlon.  when  we  are  carrying  cotton  of  the  farmers. 
to  pool  the  cotton  at  the  lowest  rates  possible.  Insofar  as  the  local 
warehousemen  are  concerned  who  would  be  willing  to  meet  a  rate. 
I  do  not  see.  as  I  think  the  Senator  suggested,  where  they  are  sub- 
ject to  criticism,  but  I  believe  that  in  handling  the  product  of  the 
farmer,  which  is  what  we  are  doing,  that  it  is  our  duty  to  handle 
that  cotton  at  the  lowest  possible  figure,  and  that  Is  what  we  have 
been  doing,  and  that  has  been  the  objective  of  the  A.  C.  C.  A. 
and  the  cooperative  corporations  in  handling  all  of  the  cotton,  and 
also  in  handling  the  cotton  entrusted  to  it  by  the  Government. 
Question.  If  you  have  finished  about  that,  I  want  to  ask  you 

cnother  -question 

Senator  Bamkhxao.  I  want  to  ask  one.  I  wish  you  would  make 
a  statement  about  what  services  were  actually  performed  In  the 
moving  of  the  cotton. 
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Question.  Performed  by  the  A.  C.  C.  A.  and  at  a  cost  of  $688,000 
to  the  Government. 

Answer.  Tliere  has  been  a  great  deal  of  furor  about  the  12-cent 
loan,  and  I  asked  oxir  Mr.  Cooper,  in  our  tabulating  department, 
to  prepare  me  a  statement  before  I  knew  of  this  hearing,  but  I 
want  to  read  it  in  at  this  time.     [Reading:] 

"OUTLINX    OF    PttOCXDtrXE   FOR    RECONCENTX.4TING    C.    C.    C.    12-CENT    LOAN 

COTTON 

"(1)  Receive  and  record  In  control  records  all  producers'  notes 
and  related  receipts  delivered  by  Federal  Reserve  banks. 

"(2)  Check  producers'  notes  for  name,  bales,  and  amount  to 
Federal  Reserve  banks'  trust  receipts.  Check  total  receipts  at- 
tached to  each  note. 

"(3)  Properly  identify  producers'  notes  and  all  related  papers 
with  like  reference  number. 

"(4)  Separate  warehouse  receipts  from  notes  and  count  total 
receipts  for  purpose  of  verifying  total  shown  on  trust  receipt. 

"(5)  Add  total  bales  shown  on  producers'  notes  and  compare 
with  total  shown  on  trust  receipt. 

"(6)  Prepare  adding  machine  tapes  from  receipts  for  total — tag 
number,  weight,  and  loan  number. 

'•(7)  Pimch  detail  tabxilatlng  card  showing:  Ownership  (Civilian 
Conservation  Corps),  transportation,  storage  date,  location,  com- 
pression, weight,  tag  number,  card  number,  bank  (from  which 
received),  trust  receipt  number,  A.  C.  C.  A.  account  number. 

"(8)  Verify  punching  of  cards  with  mechanical  verifying  ma- 
chine. 

"(9)  Prove  punchlngs  by  comparison  of  tabulating  machine 
totals  to  adding  machine  totals. 

"(10)   Maintain  bale  controls  in  stock  record. 

"(11)  Prepare  detail  tag  lists  to  accompany  shipping  Instruction* 
to  warehouse  and  forward  warehouse  receipts. 

"(12)  Prepare  date  controls  to  be  used  In  making  statement  of 
storage  charges  to  be  forwarded  to  warehouse  for  certification. 

"(13)  Prepare  detail  tag  list,  by  loan,  for  purpose  of  allocating 
storage  and  freight  charges  to  individual  producers. 

"(14)  Prepare  bills  of  lading  either  by  loan  or  for  carload  which- 
ever Is  stipulated  by  the  traffic  department. 

"Note. — Cotton  moving  to  interior  points  must  be  moved  on  bill 
of  lading  by  loan,  and  freight  bills  attached  to  producer's  note 
Cotton  moving  to  ports  may  be  moved  In  carload  lots,  but  expense 
bills  must  be  split  on  request  of  corporation." 

That  causes  a  great  deal  of  extra  work,  because  each  account  Is 
kept  separate,  and  the  added  expense  of  the  freight  and  the 
charges  are  put  on  there.     [Continuing:] 

"(15)   Accrue  transit  Insurance  for  each  loan. 

"(16)  Trace  cotton  from  origin  to  destination  and  allocate  spe- 
cific bales  by  original  ownership. 

"(17)  Compare  original  warehouse  weight  of  each  bale  with  re- 
concentration  warehouse  weight  and  maJte  claims  for  excessive 
losses. 

"(18)   Make  claims  for  damaged  cotton. 

"(19)  Credit  producers  with  coUectlons  made  for  loss  in  weieht 
or  damaged  cotton.  * 

"(20)  Punch  charge  cards  for  each  producer's  note — charging 
storage,  freight,  transit  Insurance,  service  charge. 

"(21)  Frcttn  producers'  notes  punch  cards  for  name,  address  and 
amo\int  of  note.  ' 

"(22)   Maintain  progress  control  on  each  trust  receipt. 

"(23)  Secure  samples  and  class  all  bales  reconcentrated 

"(24)   Make  record  of  class  of  each  bale. 

I' (25)    Prepare  statement  to  be  attached  to  each  note,  showing- 

•Name  and  address  of  producer,  arrival  date  of  first  bale  for 
each  account,  original  location,  original  tag.  original  weight  new 
location,  new  tag  number,  new  weight,  class,  total  bales  "total 
original  weight,  total  new  weight,  original  amount  of  note,  ware- 
house charges  paid,  freight  charges  paid,  insurance  charges  paid 
total  of  all  charges.  ' 

"The  above  statement  is  to  be  furnished  in  duplicate— one  at- 
tached to  the  note,  the  other  forwarded  to  CivUian  Conservation 
Corps. 

"(26)  Pumlsh    Federal    Reserve    bank    with    recapitulation    of 
chai;ges  paid  by  trust  receipt. 
banJ^'^'    Attach   new   receipts   to  producers'   notes  and   return   to 

"(28)   Notify  the  corporation  of  all  movements  of  cotton 

^(29)    Supervise  shipments  where  necessary. 

"(30)  When  directed,  negotiate  with  warehouses  to  secure  ad- 
Tantageoiis  storage  rates. 

"(31)   Approve  all  storage  and  freight  charges" 

Question.  How  many  additional  employees  did  you  put  on  to  do 
tnat  work? 

Answer  Well.  I  would  guess  at  this  time  we  have  some  400  or 
ooo  additional  employees. 

Question  I  want  a  list  of  yotir  employees  and  the  salaries  of 
each.    I  believe  I  asked  for  that,  did  I  not? 

Answer.  No. 

Question.  I  want  to  ask  for  the  salary  of  each  employee  and  the 
number  of  employees.  Just  before  this  reconcentratlon  movement 
wSTltTcit        *   "^'  *^™*'     ^   *'^^  ^  ^""^  something  about 

Answer.  I  would  be  very  glad  to  do  it 

w*~"!^"^^;  ^°'^'  y.°",i*»t«  about  the  storage  char-cs  that  you 
were  to  pass  on.  Could  you  give  us  the  figures  as  foimd  by  you' 
You  Just  read  one  of  the  things,  and  that  Is  I  would  like  to  know 
the  amount  of  the  storage  charges  each  year.    I  would  like  to  have 


a  statement  each  year  of  the  old  concern,  and  then  aft^'ward, 
tinder  the  new  arrangement. 

Answer.  May  I  suggest 

Question.  Just  one  minute.  And  I  would  like  for  you  to  Include 
therein  an  item  as  to  who  owned  these  warehouses  and  who  they 
were  transferred  to,  reconcentrated  to. 

Answer.  I  think  that  is  a  prc^>er  Inquiry  to  make  of  the  Com- 
modity Credit  Corporation. 

Question.  But  you  see  here 

Answer  (Interrupting).  I  dont  object  to  anything  that  I  can 
fximish  you  at  all.  but  that  would  be  a  better  source  from  which 
to  obtain  the  InformatlCMi. 

QuesUoQ.  Under  25  you  have:  "Pnpam  statement  to  be  attached 
to  each  note." 

Answer.  Well,  when  the  warehouse  charges  became  due  we  paid 
them. 

Question.  That  does  not  mean  the  new  warehooslng;  that  does 
not  Include  that? 

Answer.  No.  I  said  the  Commodity  Credit  Association  made  tbe 
contract  direct  with  the  warehousenken.  If  I  may,  I  have  another 
letter  here,  a  c(^y  at  a  letter,  or  a  copy  ot  a  statement  prepared 
by  the  Commodity  Credit  Corporation,  which  I  believe  would  be 
advisable  to  have  inserted,  and  I  would  like  to  make  It  a  part  ot 
the  record. 

Senator  Bakkhxad.  What  does  It  relate  to,  ICr.  Creekmofe? 

The  WrrNxss.  The  rules  of  handling  this  cotton. 

Senator  Bankhxao.  That  Is  all  right. 

Senator  McK£Lx.ar.  Oh,  yes. 

(Said  paper  accordingly  received  as  an  exhibit.) 
By  Senator  McKkixax: 

Questlmi.  I  next  want  to  ask  jcn.  about  the  dividend  of  $1,383,427. 

Answer.  What  exhibit  is  that? 

QuesUori.  I  am  on  exhibit  J.  I  want  to  know  If  you  declared  a 
dividend — I  asked  your  attorney  about  it  a  while  ago.  but  I  will 
ask  you.  I  want  to  ask  you  If  you  declared  a  dividend  on  rebruMij 
14  of  1934  of  11.293,122.23? 

Answer.  I  looked  at  that.  The  statement  Is  ccrtect.  We  did 
declare  the  dividend. 

QueatloKL.  You  did? 

Answer.  Tea,  sir;  a  stock  dividend  to  our  member  aasoctatlaDS. 

Question.  That  dividend  appears  to  have  gone  to  the  Oklahooui 
Cotton  Growers  Association:  Is  that  right? 

Answer.  No;  the  Oklahoma  Cotton  Growers  Assodatloo  did  not 
receive  any  ot  that  dividend,  because  we  had  purchased  all  ot  their 
stock  Interest  and  reserves  from  them  in  the  settlement  with  the 
Government. 

Question.  You  had  also  purchased  that  In  July  f oUoving  this 
February — July  1034 — had  you  not? 

Answer.  Yes;  that  is  correct. 

Question.  But  you  paid  them  a  dividend  at  that  time? 

Answer.  That  was  probably  a  patronage  dividend. 

Questi<Hi.  What  is  the  difference  between  this  other  dividend  *nd 
a  patronage  dividend? 

Answer.  Well,  a  patrooage  dividend,  as  we  call  It 

Question  (Interrupting) .  Are  they  both  paid  out  In  money  cr  not? 

Answer.  A  patronage  dividend  is  paid  in  cash  by  A.  C.  C.  A.  and 
member  associations,  who  in  turn  share  it  with  the  members. 

Question.  Do  they  have  to  do  that,  or  do  they  charge  for  paying 
out  these  dividends  all  the  members,  or  have  they  a  right  to  put 
some  in  reserve,  ot  hold  some  and  pay  out  some,  or  how  is  t>*«^t 
patronage  dividend  handled  that  you  are  tJit-<"g  about? 

Answer.  If  you  will  refer  to  exhibit  A-a 

Question.  C-2.  isnt  Itt 

Answer.  Yes.  sir. 

Questlcm.  All  right,  sir. 

Answer.  Section  15.  on  page  1ft. 

Question.  All  right,  sir. 

Answer.  I  wish  you  would  read  sections  15  A,  B,  C,  and  D  your- 
self rather  than  to  have  It  in  the  record  by  reading  it  aloud. 

Question.  Section  15,  that  is  the  section  to  which  you  have  just 
referred? 

Answer.  Yes.    Maybe  I  thought  you  might  read  it  to  joumtlt. 

Question.  I  think  it  would  be  very  well  to  read  it  into  the  record. 
I  will  do  it  [reading]: 

"Six:.  15.  The  directors  shall  operate  this  association  for  the 
mutual  benefit  of  Its  members  as  a  nonprofit  association,  but,  to 
the  end  that  its  services  to  its  stockholders  and  the  producers  ot 
cotton  shall  be  continuous  rather  than  temporary  or  spasmodic, 
they  shall  assume  its  financial  stability  by  retaining  for  such 
periods  of  time  as  may  to  such  directors  seem  expedient,  from  the 
amounts  arising  from  savings  or  other  sources  after  payment  of 
expenses,  and  which  otherwise  would  become  due  to  the  stock- 
holders of  this  association,  such  propcK^on  thereof  as  will  create 
such  adequate  reserves  as  may  to  the  directors  seem  best;  provided, 
however,  that  reserves  created  and  augmented  in  the  following 
ma::iner  shall  be.  by  said  directors  at  all  time  Tnn.intAiT^^    to  wit: 

"(a)  All  savings  and  surpluses  which  accrue  to  the  association 
prior  to  August  1,  1933,  have  been  distributed  and/or  applied  in 
accordance  with  the  bylaws  except  the  sum  of  $303,09535  still 
carried  as  a  reserve  under  the  heading  "Surplus." 

"(b)  Prom  the  gross  Income  which  shall  accrue  through  opera- 
tions in  each  succeeding  fiscal  year  beginning  with  the  fiscal  year 
ending  July  31.  1934,  there  shall  be  deducted  all  expenses  of  c^>era- 
tlon.  losses,  proper  allowances  for  depreciation,  obsolescence,  and 
reserves  for  contingencies  and  a  percentage  divided  by  way  of  inter- 
est on  capital  advanced  of  6  percent  per  annum,  or  such  less  per- 
cent as  the  net  incc»ne  for  that  year  will  penult,  upon  the  pckld-up 
stock  or  membership  capital  of  this  association  Issued  and  out- 


standing, provided  said  dividends  shall  not  be  cmntilative  but  shall 
be  paid  or  credited  In  any  one  year  only  from  savings  or  net  income 
of  that  year.  Such  dividends  may  at  the  discretion  of  the  board 
of  directors  be  applied  first  to  the  payment  of  any  debt  owing  by 
the  stockholder  of  this  association  and  the  balance  shall  be  paid 
In  cash.  The  balance,  If  any,  shall  be  the  savings  or  net  income 
for  the  year. 

"(c)  Fifty  percent  of  the  net  Income  of  the  asBOClation  shall  be 
distributed  on  a  per-pound  basis,  each  stockholder  receiving  a  pro- 
portion thereof  equal  to  the  current  crop  year,  as  related  to  the 
total  cotton  handled  by  the  association  duiring  the  oorrespondlng 
crop  years,  any  amounts  which  shall  remain  being  added  to  the 
surplus  of  the  association,  to  be  held  by  it  as  a  reasonable  reserve 
for  necessary  purposes,  as  provided  in  paragraph  (d)  The  share 
distributed  to  each  stockholder  shall  be  applied  first  toward  the 
payment  of  any  debt  owing  by  said  stockholder  to  this  assodatioa 
for  the  operations  of  said  fiscal  year,  and  in  the  discretion  ot  the 
board  of  directors  of  the  American  Cotton  Cooperative  Asaociati<m 
may  be  applied  to  the  payment  of  any  other  debt  owing  by  said 
stockholder  to  this  assodatlaci.  and  the  balance,  if  any,  afaall  ba 
paid  over  to  the  stockholder  to  be  by  it  distributed  at  <moe  in  cash 
to  its  members  and  the  other  producors  of  cotton  who  have  dellv- 
ered  ootixax  through  said  stockholder,  leas  c«ly  reserves  as  follows: 
First,  not  to  exceed  1  percent  of  the  gross  sales  proceeds  of  cotton 
delivered  by  the  stockholder  during  the  corresponding  crop  year 
If  such  reserves  are  actually  applied  on  any  indebtedxxess  which  is 
owing  by  the  stockholder  to  the  United  States  or  its  Government 
lending  agencies  at  the  time  this  bylaw  la  adopted:  and,  second,  if 
no  such  indebtedness  is  owing,  or  if  such  creditor  shall  not  reqtilre 
application  of  said  reserves,  the  stockholder  may  retain,  in  its  dis- 
cretion, reasonable  reserves  for  necessary  purposes,  not  to  exceed 
one-third  of  the  amount  actually  distributed  in  cash  to  its  pro- 
ducer members  and  other  producers  out  of  such  patronage  dividend 
and  not  to  exceed  1  percent  of  the  gross  sales  proceeds  of  cotton 
delivered  by  the  stockholder  during  the  correHwnding  crop  year. 

"(d)  The  balance  of  the  savings  or  net  income  of  each  fiscal 
year  shall  be  added  to  the  surplus.  Any  amount  in  said  surplus 
account  over  $1,000,000  may  be  distributed  by  action  of  the  board 
of  directors  to  the  stockholdov  as  a  patronage  dividend.  %  prior 
to  the  distribution  of  that  ptort  of  the  surplus  over  $l/)00.000,  a 
net  loss  is  sustained  In  one  or  more  fiscal  years,  the  sum  of  such 
losses  shall  be  divided  between  and  charged  against  the  undls- 
^tributed  savings  or  net  income  of  other  fiscal  years  which  have  con- 
tributed to  the  surplus  then  shown  on  the  books  in  prc^xxtion  to 
the  undistributed  savings  or  net  tncome  of  each  of  said  fiscal  years. 
Thereupon  distribution  of  the  undistributed  savings  or  net  income 
of  each  fiscal  year,  less  its  proportion  of  losses,  shall  be  made  to 
the  stockholders  in  proportion  to  the  number  of  pounds  of  cotton 
delivered  by  or  through  each  stockholder  in  that  year,  provided 
that  the  savings  or  net  InoHne  distributed  shall  be  fnnn  the  years 
which  made  the  earliest  contributions  to  the  then  i^-riKt\r\g  surplus. 
Until  the  Issued  and  outstanding  capital  of  this  association  shall 
amount  to  $30,000,000,  all  distributions  of  patronage  dividends 
authorized  by  this  subdivision  diall  be  applied  to  the  purchase  ot 
the  stock  of  this  association,  which  shaJl  be  by  this  aasociation 
Issued  and  delivered  to  the  stockh<rider8. 

"Upon  dlsscriutlon  of  this  association,  distribution  of  the  entire 
remaining  surplus  shall  be  made  in  same  manner,  except  that  math. 
distribution  shall  be  made  in  cash." 

Now  I  call  your  attention  to  the  last  paragraph: 

"Until  the  Issued  and  outstanding  capital  of  this  association  AaJl 
amount  to  $30,000,000,  all  distributions  of  patronage  dividends  au- 
thorized by  this  siibdivlslon  shall  be  applied  to  the  purchase  of  the 
stock  of  this  association,  which  rdiall  be  by  this  association  issued 
and  delivered  to  the  stockholden." 

Does  the  outstanding  capital  stock  of  the  association  amount  to 
$30,000,000? 

Answer.  $74XX>.000. 

Question.  Of  which  about  $2,000,000  was  profit  and  $6.000j000 
was  borrowed,  as  I  remember. 

Answer.  That  is  correct. 

Question.  Then  all  patitnage  dividends  are  to  be  applied  to  the 
purchase  of  stock? 

Answer.  All  patronage  dividends  to  members  are  to  be  applied 
to  the  purchase  of  stock. 

Question.  And  that  does  not  count  the — or  make  the  distinction 
between  patronage  dividends  and  patronage  dividends  to  znem.- 
bers? 

Answer.  I  think  It  does.    I  think  that  It  is  very  clear  as  to  that. 

Question.  Well,  patronage  dividends  not  authorized  by  this  sub- 
division, section  15. 

Answer.  You  have  likely  another  stibdlvision.  I  think  there  la 
some  confusion  there.  Senator. 

Wr.  Daltt.  May  I  interrupt  In  order  to  answer  that?  Would 
you  mind? 

Senator  McKellab.  Not  at  all.  I  would  merely  like  to  flind  out 
what  the  facts  are,  especially  in  reference  to  section  1^  and  secUoa 
18,  and  this  particular  part  on  page  20. 

(Witness  excused.) 
•  •••••• 

Mr.  E.  F.  Creekmore,  recalled,  further  testified  as  follows: 
By  Senator  McKsxab: 

Question.  Now,  Mr.  Creekmore,  I  want  to  ask  you  sonaething  else. 

Answer.  May  I  interject  Just  a  word,  one  statement  about  this 
$69,000  loss?  I  understand  there  are  various  methods  of  account- 
ing. Wftgirina  &  Sells  are  nationally  known  and  Mr.  Conroy  I  have 
known  for  6  years  and  have  the  greatest  confidence  and  belief  In 


M 


>i 


i| 


8052 


CONGRESSIONAL  RECORD— SENATE 


May  27 


him.  but  the  $69,000  loss  would  have  been  turned  Into  a  profit 
had  we  been  trying  to  show  a  profit  In  our  spot-cotton  operations 
but  putting  in  the  earnings  on  futures,  but  this  Is  the  way  Hasklns 
&  Sella  got  up  the  books  and  this  Is  the  record  on  which  we 
stand.  I  merely  wanted  to  make  that  explanation  so  you  and 
Senators  could  understand.  It  could  easily  and  properly  have  been 
shown  as  a  profit,  but  when  we  turned  oiir  books  over  to  Haskina 
&  Sells  we  let  them  get  up  their  audit  as  they  saw  fit. 

Senator  Bankhkao.  Let  me  ask  a  question.  Turn  back  to  that 
audit. 

The  WrrNiss.  Sxire. 

Senator  Bankhxao.  I  want  to  get  a  little  clearer  what  these 
charges  are  that  are  made,  for  services  charges.  You  have  three 
Items  of  that  kind.  One  is  on  the  current  season  p>ool,  one  on  the 
carry-over,  and  one  of  the  cotton  stabilization.  Please  explain  to 
me  Just  what  those  items  are? 

The  Wn-NisB.  I  would  like  to  make  an  explanation  first.  There 
have  been  three  changes  in  our  operation.  The  first  operation  of 
1930-31  was  the  stabilization  op>eratlon.  The  second  operation  was 
what  was  known  as  the  south-wide  pool;  that  was  for  the  season 
1931-32  and  1933-33.  At  the  beginning  of  each  season  an  agree- 
ment was  reached  between  the  State  associations  and  the 
A  C.  C.  A  that  for  the  financing  other  than  the  Interest,  for  the 
services  rendered  In  handling  and  selling  cotton,  they  would  allow 
the  A.  C.  C.  A.  a  charge  of  50  cents  per  bale  for  the  services 
rendered.     See  If  my  statem.ent  is  correct  as  to  the  50  cents  a  bale? 

Senator  Bankhkad.  Who   allowed   that? 

The  WrTNSss.  The  State  associations  who  composed  the 
A.  C.  C.  A.  You  see,  Alabama  Is  a  separate  entity  from  the 
A.    C     C.    A. 

Senator  Baxkrxao.  Yes.  That  Is  a  charge  paid  by  the  farmer  or 
producer,  of  course? 

The  WrrNiss.  Yes.  sir. 

By  Senator  McKktlak: 

Question.  Of  course;  because  that  is  the  only  source  of  money? 

Answer.  Yes.  sir;   that  is  correct. 

Question.  And  all  that  $1,283,517—1  dont  know  whether  that 
includes  cotton  stabilization? 

Answer.  That   Includes   $358,305.92  for  the   cotton   stabilization. 

Question.  Well,  exclusive  of  that,  lets  see  the  other  two  on  the 
pool.  The  first  two  Items,  $402,831.40  and  $522,380.26,  now  that  is 
a  service  charge  paid  by  the  farmer? 

Answer,  Yes,  sir;  to  his  State  association.  I  believe  that  the 
$522,380.26  is  the  amount  paid  to  us  by  the  Federal  Farm  Board 
for  the  handling  of  the  1930-31  operation. 

Question.  This  says  "current  season's  pool"? 

Answer.  Am  I  correct  In  that  statement? 

Mr.  Co.vKOT.  Yea,  sir. 

The  WrrNzss.  Can  you  give  me  a  reference  to  the  number  of  the 
exhibit? 

Senator  McKkluui.  That  is  exhibit  I. 

The  WrrNiss.  I  have  that,  thank  you,  but  I  Just  wanted  to  com- 
pare.    That  would  be  the  pa3rment  made  during  1931-32-33. 
Mr.  CoN«OT.  What  waa  It  you  wanted? 

Mr.  CmxzKMOKK.  Of  the  Items  $522,380.26  and  $424,512.76.  there 
was  paid  to  us  by  the  Farm  Board  for  the  handling  of  1.529  838 
bales  of  the  1930-31  operation,  $100,214.15  was  paid  to  us  by  the 
Secretary  of  Agriculture  for  handling  117,899  bales  of  the  seasonal 
pool,  and  wa«  $402,831.40  representing  approximately  50  cents  per 
bale  for  senrlces.  That  was  paid  to  us  by  the  boards. 
By  Senator  McKxllas: 
Question.  What  about  the  stabilization? 

Answer.  $358.3051)3  was  paid  to  ub  by  the  cotton  stabilization 
corporation  for  the  handling  of  1,311.035  bales.  In  other  words 
our  opcratlcm  th*t  year  cost  the  grower  $402,831.40.  I  am  saying 
it  cost  the  grower  that.  That  is  the  charges  deducted  from  the 
net  proceeds  of  his  cotton.  We  pafd  him  substantial  dividends 
that  year.     We  made  substantial  payments  to  him  that  year. 

Question.  Yoxir  profit  there  on  interest,  $345,970.37.  that  was  the 
difference  between  the  rate  you  got  the  money  from  the  Oovem- 
ment  and  the  amount  you  charged  the  farmer? 

Answer.  I  think  that  Is  It,  Senator  Bankhxad.  and  that  is  cor- 
rect. That  Is  the  difference  In  the  rate  at  which  we  received  the 
borrowed  money  from  the  Government,  less  the  amount  charged 
the  members  of  the  association  for  that  year,  the  net  Interest 
earned  on  advanced  loans,  etc,.  $325,970.37. 

Mr.   CoN«OT.  It   also   Includes   interest   which   was   collected   on 
accounts  receivable  against  customers  on  sales  of  cotton   and  in- 
cludes interest  on  bank  balances.  ' 
Mr.  CuxKMOKE.  But  In  a  major  portion? 

Mr.  CoN«OT.  It  would  represent  in  a  major  portion  the  excess  of 
Interest  charged  the  member  of  the  association  over  the  interest 
that  was  paid  to  the  Federal  Farm  Board  and  Commissioner  of 
Banks. 
Senator  McKjellae.  Anything  else  you  want  to  ask  him? 
Senator  Bankhkad.  No. 

I  dislike  to  take  up  so  much  time,  but  I  want  you  to  under- 
stand it.  after  closing  the  year  of  1933— that  is.  representing  the 
1833  operation— quotas  distributed  to  members  of  the  association 
In  the  year's  operation  amounted  to  $1,858,419.83 
Senator  McKkllax.  Where  is  that  total? 
Ths  WrtNXss.  Well,  this  is  in  my  statement. 
Senator  McKxLuui.  Oh,  yes.     Excuse  me. 

The  WrrNiss.  And  earnings  amounting  to  $610,307.17  were  with- 
held as  surplus  reserve.    That  Is  on  page  16  of  my  statement. 


By  Senator  McKklxax: 

Question.  But  yet  your  net  Income  that  year  was  lust  $760.- 
508.12? 

Answer.  Yes.  sir:  of  which  amount  $610,307.17  was  withheld. 
You  must  differentiate  between  what  the  A.  C.  C.  A.  considers  net 
income  and  what  it  returns  to  the  members.  There  is  a  differen- 
tiation there. 

Question.  Well,  now,  I  asked  you  about  an  item  of  $19,000  that 
you  paid  for  board  of  directors  In  1932.  and  I  find  here  an  item  of 
only  $7,321.93  for  a  similar  charge  In  1933.  Was  that  because  you 
overpaid   them    before? 

Answer.  I  don't  think  any  of  our  boord  of  directors  are  overpaid 
in  that  particular  year;  because  of  one  thing  and  another  it  was 
decided  to  forget  the  directcH^'  meetings.  For  some  reason  I  be- 
lieve really  2  out  of  5  years  we  could  not  all  get  together  at  a  satis- 
factory time.     So  that  is  a  correct  charge  against  the  directors. 

Question.  Now.  I  notice  an  executive  and  administrative  item. 
$100,107.89.  and  right  under  it  a  finance  item  of  $100,191.02.  Can 
you  explain  those  items? 

Answer.  Well,  we  have  asked,  and  we  have  telephoned  and  will 
submit  to  you  tomorrow  morning  the  items,  and  those  items  will 
be  definitely  explained  to  you  at  that  time.  Under  executive  and 
administrative — as  we  have  previously  sUted,  the  financial  ex- 
penses which  will  not  show  In  the  pay  roll  include  the  collateral 
fees,  and  so  forth,  and  was  an  Incident  to  the  handling  of  the 
cotton. 

Question.  Well,  I  thought  that  was  provided  for  In  the  sales 
$259,077  76.  on  your  data? 

Answer.  I  don't  follow  you  there.  Senator,  becaixse  It  should  not 
apply  on  sales  In  our  method  of  handling  it. 

Question.  Well,  you  have  explained  what  the  sales  were:  that 
was  the  brokerage  on  your  foreign  and  domestic  sales  ticket? 

Answer.  We  went  Into  the  question  of  collateral  fees  a  few 
minutes  ago. 

Question.  That  is  the  same  Item  for  1933,  is  It? 

Answer    Are  you  reading  from  1933? 

Question.   1933? 

Answer.  Yes.   sir. 

Question  Now.  I  want  to  ask  you  about  the  rather  unurual  Item 
of  classing.  $229,739.18.  That  is  a  good  big  lot  of  classing  on  cot- 
ton, isn't  it? 

Answer.  That  is  1933? 

Question.   1933:    yes.  sir. 

Answer.  Referring  to  my  statement,  because  I  think  it  agrees 
with  1933,  1,227.900  bales  were  received  during  the  season;  117  987 
bales,  by  arrangements  made  with  the  Secretary  of  Agriculture, 
were  also  reclassed.  I  presume  there  was  a  certain  amount  of 
reclassing  in  the  1.311,056  bales  handled  for  the  Cotton  Stobillza- 
tlon  Corporation. 

Question.  All  these  charges,  of  course,  come  out- of  the  farmer? 

Answer  All  charges  of  expenses  of  every  kind  come  out  of  the 
farmer,  but.  as  I  say.  in  that  year  we  paid  what  we  considered 
under  the  present  conditions  a  very  satisfactory  amount  to  the 
farmers,  and  put  in  some  $600,000  in  the  reserve. 

Question.  Now.  if  you  have  finished  with  that.  I  want  to  turn 
to  another  question.  I  believe  the  law  excuses  you  from  Federal 
taxation,  does  it  not? 

Answer.  Yes,    sir;    under   certain    conditions. 

Question,  Well.  I  find  nothing  in  here  indicating  that  you  have 
ever  paid  any  Federal  taxes;  is  that  correct? 

Answer.  So  far  we  have  not. 

Question.  For  5  years  you  have  enjoyed  a  perfect  freedom  from 
Federal  taxation.  Have  you  ever  paid  any  State  taxes'>  I  find 
no   charges   here? 

Answer.  You  mean  State  taxes  on  cotton?     We  have  paid  some 

Question.  Would  you  be  good  enough  to  have  a  statement  made 
of  every  tax  of  every  kind,  nat\ire.  and  description.  Federal    State 
county,  or  city,  or  other  special  assessments  made  by  your  concern 
during  the  5  years,  at  the  end  of  5  years? 

Answer,  We  can  do  that,  can't  we? 

Mr.  CoNBOT,  Not  by  tomorrow.     It  wUl  Uke  5  or  6  days 

Question.  Well,  you  will  submit  it.  As  a  matter  of  fact  Mr 
Creekmore.  you  know  that  your  concern  does  not  really  oav  taxes 
at   all  to  anyone?  '  f  J   «**» 

Answer.  Generally  speaking,  that  is  true  of  Income  taxes 
Question.  So  you  have,  in  dealing  in  cotton,  you  have  the  ad- 
vantage over  your  competition,  of  having  no  taxes  to  pay  of  any 
kind,  nature,  or  description;  you  get  all  the  money  that  you  want 
at  a  very  low  rate  of  Interest,  from  the  Government,  all  thary?u 
need,   you  have  a  caplUl  which  originally  began  at  $76,950,  Ind 

^^/«.n^'  ^r^  *^°  ^'^'^  *="«  °'  ^y  the  Government  on  two 
occasions    and    you    now    seek    to    reopen    those    losses    on    your 

JSSit?'  ^^'^  Government  as  to  Its  last  settlement;   is  that 

Answer.  I  want  to  take  them  up  one  by  one 

Question.  Sure.  /       "• 

Answer.  We  do  not  pay  any  Income  Ux.  and  to  that  extent 
cooperatives  have  the  advantage  of  a  private  firm.  Tha"  is  Sw^ 
Kpl?tment       ^^^^^ress.  from  the   interpretation   of  the  Revenue 

Question.  Do  you  think  that  Is  right?     Are  you  wllllnjr  that  that 

hav.°  H.r'^^  ."^  "P***^'  °'  '^^  y°"  ^^^^^  that  yo5  Sighito 
have  that  advantage,  and  why?  ""buv  w 

.n^fn.*'".  ^r°"^'*  °^^^^  *°  '**'"«  ^^^  act  repealed  very  much 
and  this  is  the  way  I  think  about  it^it  is  Jusfmy  opi.^on^the 
A^  C.  C.  A.  and  the  cooperative  associations  are  merely  a   (rroun 
ot  farmers  striving  to  seU   their   cotton   to   the   SSi  ad^aSge^ 
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Any  additional  amotmts  received  In  the  net  proceeds  after  cotton 
is  returnable  on  the  individual  income  tax,  if  the  farmer  has  any 
Income  tax  to  pay,  but  you  and  I  know  ttiat  he  has  very  little. 
We  are  a  nonprofit  organization,  operating  for  the  benefit  of  our 
members.  The  cotton  firms,  making  the  comparison,  are  operat- 
ing for  personal  gain.  Just  as  I  would  be  if  I  were  operating  a 
store  or  a  bank,  and  to  my  Idea  it  Is  proper  and  right  and  one 
that  I  hope  will  be  stistalned. 

Question.  Just  one  moment.  May  I  ask  you.  assuming  tha,t 
there  are  four  persons  to  a  family — I  believe  It  Is  a  little  over 
that — and  you  claim  to  have  how  many  members  aU  told? 

Answer.  Some  250,000. 

Question.  260,000,  and  the  total  of  that  would  be  about  a  mil- 
lion, and  there  are  about  29,000,000  farmers.  Now,  do  •you  think 
that  the  million  farmers  represented  by  your  claimed  member- 
ship should  be  given  this  great  advantage  over  the  other  28.000,000 
farmers  that  are  not  represented  by  yoiu-  claimed  membership? 

Answer.  As  I  stated,  I  am  very  much  in  favor  of  It,  not  only 
from  the  standpoint  of  coojieratlve  marketing  but  from  the  stand- 
point of  Justice  to  the  farmer  and  the  benefit  In  the  operation 
of  his  association  to  the  extent  of  marketing  his  cotton  to  a  little 
greater  advantage.  Then  he  in  tvim  will  have  to  make  an  In- 
come-tax return  to  that  additional  extent.  If  that  farmer  makes 
an   income-tax  return.     Unfortunately,   very   few  of  them   do. 

Question.  I  am  not  talking  about  the  farmers  making  an  In- 
come-t€ut  return.  What  I  am  talking  about  is  why  your  organi- 
zation should  be  exempted  from  Income-tax  payments  when  your 
competitors,  representing  the  greater  portion  of  the  cottton  busi- 
ness, have  to  make  income-tax  returns  like  other  people? 

Answer.  Because,  as  I  see  It,  we  are  the  farmers;  we  are  repre- 
senting the  farmers.  I  am  not  representing  E.  F.  Creekmore  at 
this  hearing.  I  am  representing  my  members,  because  Congress, 
In  its  wisdom,  saw  fit  to  pass  the  income-tax  laws  In  that  way. 
That  Is  a  matter  or  opinion.  I  believe  in  it  very  firmly.  You  ir>»» 
disagree  with  me.  but  I  would  like  to  cmswer  the  next  question. 

Question.  He  will  read  back  the  original  question  I  asked  you. 
Please  read  back  the  original  question. 

(Question  read.) 

Answer.  Insofar  as  the  State  and  county  taxes  are  concerned.  I 
am  inclined  to  believe  thAt  we  pay  the  State  and  county  taxes 
Just  as  do  the  cotton  shippers. 

Question.  Well,  do  you  pay  any  tax  on  your  property,  where 
you  own  the  cotton,  or  do  you  pay  any  taxes  on  that?  Well, 
what  do  you  pay  on.  State  and  county?  Will  you  put  In  as  an 
exhibit  to  your  testimony  a  specimen  tax  bill  furnished  by  the 
State? 

Answer.  We  pay  taxes  on  our  physical  property.  For  Instance, 
located  In  New  Orleans,  ovir  office  furniture,  and  so  forth  and  so 
on. 

Question.  Well,  will  you  Just  give  us  the  amount  of  the  taxes? 

Answer.  I  don't  believe  the  cotton  men  generally  pay  taxes. 
State  and  county  taxes,  on  the  cotton  which  they  have.  I  imder- 
stand  in  Senator  Bankhkao's  State.  Alabama,  tha.t  there  is  a  pro- 
vision for  a  year  or  2  years'  extension.  In  Arkansas  I  think 
cotton  Is  taxable  only  in  July,  but  naturally  the  cotton  man 
and  the  co-op.  If  they  have  any  cotton  left  in  Arkansas  over 
the  season's  operations,  move  it  out. 

Question,  In  Tennessee  It  is  taxable  on  the  10th  of  January,  and 
that  is  the  time  they  usually  have  the  most,  I  Imagine,  and  no 
exception  can  be  tnade  as  to  taxation. 

Mr.  Wau)auxb.  You  will  pardon  the  intrusion.  Senator,  but  the 
Constitution  of  Tennessee  provides  that  products  of  the  soil,  in  the 
hands  of  the  producer,  o.  his  original  vendee,  are  exempt  from 
taxation,  and  therefore  the  cooperatives  being  the  original  vendee, 
within  the  meaning  of  the  constitution,  have  been  ruled  by  the 
attorney  general  of  the  State  to  be  exempt. 

Senator  i^mmiAw  How  did  the  question  arise?  Are  you  fight- 
ing this  State  taxation? 

Mr.  WAUiAtm.  I  am  not  fighting  any  State  tax. 

Senator  McKxxuui.  I  say,  how  did  you  get  an  opinion  from  the 
attorney  general  of  the  State  of  Tennessee,  and  when,  and  where  is 
it.  I  would  like  to  ask? 

Mr.  Wau>advb.  The  questlcm  arose,  as  I  recall,  several  years  ago 
when  there  was  an  attempt  made  to  tax  cotton  somewhere.  I  don't 
know  where.     I  will  attempt  to  get  It  for  you. 

Senator  McKbjlax.  I  wish  you  wotild. 

The  Wmfxss.  Shall  I  continue  with  the  next  question? 

Senator  McKet.i.>w.  Yea. 

The  WmoBS.  The  next  queatlon  was  if  we  were  able  to  obtain  as 
much  money  as  we  wanted  at  the  chei^Mr  Interest  rate.  We  have 
been  able  to  obtain  flnanfflng  from  year  to  year  from  the  Farm 
Credit  Administration  en-  the  Central  Bank's  cooperatives  In  prior 
years  from  the  Farm  Board.  The  interest  rate  at  the  beginning 
created  1  percent  as  prescribed  by  an  act  of  Congress  and  was  very 
satlsfactcH^.  The  interest  rate  of  3  and  4  percent  natxuully  looks 
a  little  high  to  us  ••  long  as  we  are  able  to  borrow  money  from 
commercial  banks  at  IH. 

By  Senator  McKjoxas: 

Question.  Well,  you  got  a  lot  of  It  at  one-eighth  potxnt? 

Answer.  Three-eighths  to  eleven-sixteenths. 

Question.  WeU,  that  Is  a  very  satlafactary  interest  rate,  and  you 
don't  know  of  any  c(»npetltor  that  you  have  that  gets  money  that 
cheap,  do  you? 

Answer.  I  know  of'  no  cot^ieratlve  competitor  who  is  forced  to 
pay  S  or  4  percent  on  their  capital  funds.    Aa  a  matter  at  fact,  X 


know  no  cotton  firm  who  labor  to  the  disadvantage  that  the  co- 
operatives labor  under  In  having  to  pay  Interest  on  what  is  used 
as  capital  funds. 

Question.  Mr.  Creekm(»«,  you  were  a  cotton  man  before  you 
were  made  manager  of  this  aasociatioQ.  weren't  you? 

Answer.  Yes.  sir. 

Question.  'What  is  the  least  you  ever  borrowed  money  to  op^'ate 
a  cotton  business  on? 

Answer.  I  had  my  own  capital  stock,  which  amounted  to  $500.- 
000.  The  lowest  rates  I  was  ever  able  to  bcwrow  money  were  the 
bases  on  which  the  A.  C.  C.  A.  has  had  to  borrow  money,  the  bank 
acceptance  rate,  plus  the  commission,  in  New  York. 

Question.  Which  amounts  to  how  much?  How  much  did  it 
amount  to? 

Answer.  Now  it  amoiuits  to  three-sixteenths  of  1  p«roent  plus 
1^ -percent  commission. 

Question.  Here  la  what  I  asked:  Did  you  ever  borrow  money 
from  banks  while  you  were  a  cotton  factor  at  even  8  percent,  and 
when  and  from  what  bank  did  you  borrow  it? 

Answer.  My  business  was  done  with  Quaranty  Trust  Go.  Nat- 
iirally.  Senator,  I  can't  remember  back  during  those  years,  but  I 
paid  them — Creekm<Mre  &  Co. — the  quoted  acceptance  rate,  plus 
quoted  commission.  I  imagine  that  we  did  borrow  money  at  3 
percent  or  lower,  but  interest  rates  vary  Just  as  the  price  ol  cotton 
varies,  and  I  can't  recall. 

Question.  When  you  borrow  money  now  from  private  banks,  what 
banks  are  they? 

Answer.  Guaranty  Trust  Co.  In  New  York,  Chase  National.  Chase 
Chemical  National  Bank.  Manufacturers'  Trust  Co.,  J.  P.  Morgan  & 
Co.,  Citizens  Southern  Bank  in  Atlanta,  and  the  Hlbemia  National 
Bank  of  Louisiana — and  what  Is  the  Los  Angeles  bank? 

Mr.  Conrot.  Bank  of  America. 

The  WrrNsss.  Bank  of  America,  in  California. 

Question.  And  the  average  rate  at  which  you  borrowed  these 
moneys  was  IH? 

Answer.  lU. 

Question.  Now,  was  that  for  last  year  and  this  year? 

Answer.  All  of  last  yeai  and.  I  believe,  so  far  this  year. 

Question.  'When  was  the  law  passed  that  provided  that  you  pay 
the  Commodity  Credit  Association  3  percent? 

Answer.  The  Agricultural  Marketing  Act,  in  'SS. 

Question.  '33? 

Answer.  Our  Agricultural  Adjustment  Act. 

Question.  The  A.  A.  A.? 

Answer.  The  A.  A.  A. 

Question.  Now,  when  that  act  was  passed  you  changed  your  bor- 
rowing very  largely,  did  you  not? 

Answer.  No;  they  have  been  much  the  same. 

Question.  How  much  money  did  you  borrow  from  private  banks 
in  1932? 

Answer.  Oh.  I  would  say  $50,000,000;  I  don't  know. 

Question.  1932? 

Answer.  Yes. 

Question.  And  you  have  increased  that  to  about  $75,000,000? 

Answer.  It  has  run  from  $40,000,000  to  $75,000,000,  but  I  think 
I  can  best  answer  your  question  by  stating  in  1931,  1932,  and  1933 
we  borrowed  a  total  maximum  of  $10,000,000  from  the  Federal  Farm 
Board.  In  1933,  1934,  and  1935  we  borrowed,  I  think,  a  minim  tun  of 
ten  million  and  a  maximum  of  $16,500,000.  Now,  I  still  have  got 
two  questions  to  answer. 

Question.  Beg  your  pardon. 

Answer.  Your  capital  stock — the  A.  C.  C.  A.'b  capital  stock — as 
I  testified  before,  was  something  like  seventy-six  million 

Question.  $76,000? 

Answer.  $76,000.     It  is  hard  for  me  to  talk  in  thousands. 

Question.  I  know  it  Is.  Anybody  that  handles  Government 
funds — I  know  from  experience,  because  I  have  handled  a  few  of 
them  myself.     I  Jtist  handled  mine  as  tnistee. 

Answer.  Especially  after  watching  the  expenditures  in  the  last 
few  years. 

Question.  Yes,  sir. 

Answer.  But  that  capital  has  been  Increasing;  the  capital  and 
surplus  has  been  increased  oat  of  earnings  withheld  from  the 
members  dtiring  the  year — sane  2,000,000 — and  has  been  increased 
some  $5,000,000.  being  done  with  our  afflllated  aasociatlons. 

Question.  With  Government  moneys? 

Answer.  With  the  Central  Bank's  cooperatives. 

Question.  Government  moneys;  that  Is  what  it  means? 

Answer.  In  line  with  the  Farm  Credit  Act. 

Questlcm.  Yes.  ^ 

Answer.  And  the  Agrlctiltural  Mancetlng  Act.  Now,  X  think  I 
stated  before,  and  I  'would  like  to  state  that,  in  my  opinion,  the 
Government  has  never  paid  >ny  losses  for  the  A.  C.  C.  A.  or  its 
member  aeeoclatlons.  The  Oovel-nment  in  Its  stablllwatJon  open- 
tlona  of  1939-30  and  ISSO-Sl  suffered  a  loss  ot  approadmately 
$107,000,000.  but.  as  I  stated,  it  Is  my  eetlmate  that  the  coopera- 
tives and  their  members  during  that  same  operatlan  mUfered  a 
Iocs  of  $30,500,000  by  cooperating  with  the  cocnpany. 

Question.  Just  let  me  ask  you  right  there:  Suppose  the  Gkrrem- 
ment  had  not  assumed  thoae  losaee,  what  would  hai«  happened  to 
your  coopCTKtive  association?  That  is,  from  1831.  suppoae  they 
had  not  put  up  the  money,  what  would  have  hanwned  to  your 
cooperative  association? 

Answer.  They  would  have  been  hopelessly  wrecked,  and  the 
injustice  which  has  been  done  to  them  would  have  been  greatly 
increased. 


m 


8054 


CONGRESSIONAL  RECORD— SENATE 


May  27 


Qufstlon-  Ita  other  words.  If  you  had  not  had  the  Government 
coming  to  your  aUd  In  1931,  you  would  have  been  hopelessly  In 
bankruptcy? 

Answer  Yes;  but  If  the  Government  had  not  come  to  us  In  1929, 
1930  and  1931  on  these  stabilizing  operations,  we  would  have  been 
come  »4 .000.000  better  off. 

Question.  There  Is  a  question  of  opinion  about  that;  but  If  the 
Gcverrunent  had  not  come  to  your  rescue,  you  say  this,  that  your 
associations  would  have  been  hopelessly  wrecked.  Now,  If  it  had 
not  come  to  your  rescue  again  In  1933,  what  would  have  been  your 
position? 

Answer.  Well,  bearing  In  mind  the  statement  I  have  just  made, 
we  would  have  been  hopelessly  wrecked  again. 

Qur.stion.  Well,  now,  let's  assume  that  thereafter  you  were  put 
on  your  own  without  any  help  from  the  Government,  without  the 
privilege  of  borrowing  at  a  lower  rate  and  loaning  the  money  to 
your  subsidiaries  at  a  bigger  rate,  without  the  hope  of  the  Gov- 
ernment standing  your  losses  in  the  future;  what  would  be  your 
position? 

Answer.  Well.  In  the  first  place.  I  have  no  hope  or  no  desire  for 
the  Government  to  stand  any  cqoperatlve  loss,  and  as  yet,  with  the 
ciceptlon  of  "30- "31  and  •2^30,  which  I  consider  a  great  injustice 
to  the  cooperatives  and  their  members,  the  Government  has  stood 
no  loss.  Now,  If  the  Farm  Credit  Act  was  repealed,  or  that  portion 
of  It  offering  aid  and  encouragement  through  financing  and  the 
Cooperating  Marketing  Act  was  repealed,  then  the  cotton  shippers 
would  have  about  their  own  way.  because  I  don't  see  how  the 
cotton  cooperatives  could  continue. 

Question.  In  other  words,  you  say  that  unless  the  Government 
continues  the  benefits  as  now  provided  by  law  and  Interpreted  by 
the  agents  of  the  Oovemraent,  you  could  not  possibly  continue 
your  business? 

Answer.  Not  on  the  present  scale  of  operations.  It  would  have 
to  be  materially  reduced. 

Question.  WeU,  I  won't  argue  the  matter  further,  because  that 
brings  out  the  fact^but  I  want  to  ask  you  another  question 
What  was  the  sUtua  of  the  State  associations  In  July  1929  and 
October  1929;   weren't  they  all  bankrupt? 

Answer.  According  to  my  estimates,  which  I  believe  are  con- 
servative—I  stated  yesterday  I  had  not  gone  Into  It— the  State 
associations  on  October  21.  1929,  at  which  time  the  Federal  Farm 
Board  annotinced  they  believed  the  prevailing  price  of  cotton  was 
too  low.  and  that  they  woxild  advance  16  cents  a  pound  for  cot- 
ton, their  cooperatives  were  worth  approximately  two  and  a  half 
million  doUan. 

Question.  In 

Answer.  On  October  21,  1929. 

Question.  You  think  that  they  were  worth  two  and  a  half  mil- 
lion dollars? 

Answer.  Yea,  sir;  and  my  exhibits  there  In  my  statement  will 
show  how  we  arrived  at  that  exhibit. 

Question.  But  that  Is  on  a  price  of  cotton  that  did  not  exist  "J 
Answer.  That  Is  on  a  price  of  cotton  which  existed  October  21, 

Question.  WeU.  that.  If  a  fact,  would  be  material  effect  but  as 
a  matter  of  fact.  U  thOM  associations  had  been  wound  up  and  the 
cotton  that  they  owned  sold  on  the  market  at  that  time  thev 
*ere  bankrupt,  weren't  they?  ' 

>Uj»wer.  I  think  they  were  worth  two  and  a  half  million  doUars 

Question.  In  spite  of  that.     Where  did  they  lose  that? 

Answer.  They  lost  that  through  the  sUblllzatlon  operation  con- 
ducted by  th«  Federal  Farm  Board. 

Question.  That  was  with  their  full  knowledge  and  consent  as 
testified  by  you  in  the  hearing  before  the  committee  In  1931?' 

Answer.  No;  X  don't  believe  I  did.  I  testified  that  the  "30- '31 
operation  waa  with  our  knowledge  and  consent,  but  I  have  testl- 
fied  here,  and  if  I  made  the  testimony— if  I  made  the  testimony 
on  the  other  part,  I  am  quite  sure  that  you  will  find  that  I  testified 
that  the  cooperatives  knew  nothing  about  the  •29-'30  operation 
until  they  were  advlMd  by  telegraph  by  the  Farm  Board,  or  by 
the  press. 

^enator  BamcBSSB.  How  much  cotton  did  you  have  on  hand  on 

■The  WiTiraM.  Senator.  I  was  not  associated  with  the  cooperatives 
at  that  time.  I  think  about  500.000  bales  U  my  recoUectlon— 
maybe  400.000.  I  know  that  they  had  a  considerable  amount  of 
cotton  on  hand. 

Question.  What  was  the  price  at  that  date? 

Answer.  18.02  for  December;  18.75  or  18.83  for  July;  that  Is  the 
quoutions  of  October  21.  '  ' 

Question.  It  kept  declining  from  that  time? 

Answer.  It  kept  declining,  but  the  Federal  Farm  Board,  among 
other  things,  bad  been  directing  and  aiding  and  encouraging  co- 
operating marketing.  They  announced,  without  consultation  with 
the  cooperatives.  "We  believe  the  prevailing  price  for  cotton  was 
too  low,  and  we  wlU  advance  It.  through  the  cooperatives,  to  16 
cents  a  pound."  That  announcement  was  given  to  the  papers 
and  then  it  was  wired  to  the  cooperatives.  The  cooperatives  co^ 
operated,  but  I  dtmt  think  any  man  who  will  consider  it  can 
believe  that  the  cooperatives  should  be  penalized  beyond  the  16- 
cent  loan.  As  a  matter  of  fact.  I  think  the  Government  should 
have  taken  over  that  cotton  at  the  value  as  of  October  21.  because 
the  Farm  Board — If  you  will  remember  back  in  those  days  the 
St^?  *!7  '^  ^  *^  '^"°  ^o*rxl.  They  had  tSOO.OOO.OOO. 
amount.    Of  coutm  now.  wltb  the  expenditure*  of  the  Qovem.   ' 


ment.  it  looks  mere  or  lee-s  pin  money.  The  cooper&tlves  cooper- 
ated, but  the  ben.^fits  of  the  def-lino  of  th«  miirltet.  whatever  it 
may  have  been,  in  checking  the  decline  of  the  market  during  the 
harvesting  sea.son  wa.^  received  by  the  laoumcmbt-rs  at  the  expense 
of  the   cooperatives'   members. 

Senator  Bankhevd  Did  you  have  your  500.000  bales  hedged, 
your  company,  or  your  association? 

The  VViTNEsis.  Well.  Oo  I  lay,  I  was  not  with  the  cooperatives  at 
that  time. 

Senator  BANKiirAD.  WeU,  I  know,  but  you  knew  the  general  his- 
tory of  that? 

The  WiTNES'3.  I  think  at  that  time  they  were  operating  largely 
on  the  seasonal -pool  basis,  and  I  think  the  cotton  was  not  hedged, 
and  that  is  one  of  my  objections  to  the  seasonal  pool,  because 
It  is  purely  a  speculative  operation. 

Senator  Bankhead.  Well,  in  the  course  of  your  orderly  market- 
ing program,  how  long  would  you  have  probably  held  that  cotton; 
how  long  would  you  have  been  disposing  of  it? 

The  WITNES.S.  I  think  the  prof^ram  of  the  seasonal  pool  was  to 
sell  approximately  an  equal  amount  each  month  throughout  the 
year,  or  maybe  10  months  of  the  year.  If  they  received  a  million 
bales  of  cotton,  they  would  sell  100.000  bales  a  month  for  10 
months,  or  maytie  75.000.  I  dont  think  they  followed  that,  but 
that  v;as  the  program. 

Senator  Bankhead.  Not  having  the  cotton  hedged,  you  would 
have  your  losses  as  the  cotton  continued  to  go  down? 

The  Witness.  No.  sir;   as  I  r.ee  it. 

Senator   Bankhead.  Why   not? 

The  Witness.  Because,  without  the  Federal  Farm  Board,  and 
without  the  Federal  Farm  Board's  announcement,  and  without  the 
Federal  Farm  Board's  assurance  that  they  would  contlnu*^  to  loan 
16  cents  a  pound  on  cotton,  the  cooperatives,  bc^cause  of  their 
financial  ability,  would  have  been  forced  by  their  bankers  to  sell 
this  cotton  before  they  had  a  loss  In  it.  You  know  how  the  banks 
are  on  collateralized  cotton  loans.  Unless  somebody  is  standing 
ready,  as  the  market  declines— unless  somebody  is  standing  ready 
to  put  up  additional  margins,  or  additional  collateral  the  banker 
Is  going  to  say,  "Sell  the  cotton;  it  Is  getting  down  to  the  daneer 
point."  " 

Senator  Bankhead.  Were  you  borrowing  any  money  then  from 
the  Farm  Board  to  carry  that  cotton? 

The  WrrNzss.  After  the  announcement  on  October  21  I  think 
they  did  commence  borrowing  money,  Sen.ttor.  As  I  say'  I  didn't 
come  along  until  April,  and  I  am  not  as  familiar  with  that  as  I  am 
later. 

Senator  McKellae.  Is  that  April  1930? 

The  WrrNESs.   1930. 

By  Senator  McKft.i.ak: 

Question.  Well,  now,  Mr.  Creekmore.  when  you  testified  In  No- 
vember 1931  you  were  very  familiar  with  this  whole  situation  at 
that  time,  weren't  you? 

Answer.  I  think  I  am  equally  familiar  with  It  now 

Question.  I  know  you  have  got  a  good  memory,  but  at  that  time 
didn  t  you  make  a  prepared  statement  just  as  you  did  vesterdav? 

Answer.  I  believe  I  did.  ' 

Question.  Now,  I  want  to  read  you  from  this  prepared  state- 
ment, which  certainly  confuses  in  my  mind  what  you  have  lust 
said.     I  quote  from  your  statement  on  page  310- 

"The  90-percent  loan  and  the  policy  as  to  Its  operations  Were 
first  discussed  during  the  early  part  of  August  1930.  At  the  time 
the  market  was  around  12' j  cents.  No  decision  was  reached  but 
some  2  vveeks  later,  during  which  time  the  market  had  declined 
approximately  15  polnU.  an  agreement  was  reached  between  the 
cooperatives  and  the  Farm  Board,  with  a  full  realization  of  the 
hazards  of  the  operation,  but  with  the  hope  that  It  might  be  con- 
cluded during  the   1930-31  season,  arrangements  were  made  with 

!!lt>,^  ,r  "f'l  ''i  ^^^'^  ^^°^  words— arrangemenu  were  made 
with  the  Board  to  finance  the  operation  for  a  period  of  3  vears  if 
necessary."  j^»*».  " 

Now,  Is  that  correct? 

Answer.  That  Is  correct,  and  It  Is  very  much  In  line  with  my 
JT-  it!l/»  .s*"?^MT^'''**y  8«n»tor  McKellas.  you  have  asked 
^♦t  V*  *!i*  ^^^  operation.  That  covers  the  90-percent  loan 
^•30  operation,   and  Senator   Bankhead   was   discussing 

abour'2£^3oT'"'  **  '^*  *'"*  ^°"  testified  In  1931  you  knew  aU 

r.J^Z^'xjJ^^''^)'^  "y   testimony   at   that  point  covers  the   90- 

?^  *^  .1^"  ^^^'^^  ^^  "**<*  '"  1930-31.  but  the  16-cent  loan  wa« 
ine   29-  30  operation. 

309'^rread"«  ?o"ioiT"   *  ^'''^°^   ''''*'"*°'   °'   y^"'"'   °"  P««e 
Answer.  That  is  the  loan? 

IrSdl^?""  ^*'  ^  *^^  ^°*°'   ^°^'  '■^'^"•ing  to  it— listen  to  this 

iinZ^.l/^'.^*^*  '°*;"'  •"  announced  by  the  Board  October  21.  1929. 
undoubtedly  sustained  the  market  during  the  remainder  of  that 

?^!^r^^°K  T*  *  ""^  ^  """^  *  P*'"^'*'  ''"'■''^K  '^^I'^b  time  some 
5.000  or  6.000  bales  were  marketed,  to  the  consequent  benefit"— 
Answer.  Five  million.  "^"«.iik 

Question.   (Continuing  reading: ) 

"Of  both  member  and  nonmember,  to  the  South,  to  our  United 

apparently  to  some  extent  depleted  the  five  hundred  mUUon  re- 
volving  fund,  but  it  should  be  remembered  that  onTof  the  beit 
known  cotton  merchanu  of  the  world  wired  the  ^dT -It  to  ^ 
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wise  exercl-e  of  authority  conferred  upon  you  through  the  Agrlctil- 
tural  Marketing  Act.'  " 

Senator  Thobias  of  Oklahoma  made  that  statement.  Then  you 
go  on  to  say: 

"If  my  memory  serves  me  correctly.  If  newspaper  reports  were 
true,  a  number  of  Senators  and  CongroKsmen  net  only  approved 
the  announcement  but  advocated  at  the  time  even  a  larger 
amount." 

In  other  words,  apparently,  you  were  advocating  that  operation 
m   1931? 

Answer.  Well,  to  that  extent,  I  am  still  advocating  It  now.  I 
think  that  It  did  sustain  the  market  by  this  operation  some  4 
cents  a  poxuid,  and  I  think  that  some  5,000,000  bales  In  the  hands 
of  producers  were  marketed  after  October  21,  and  to  that  extent 
it  was  beneficial  to  the  producers. 

Question.  Well,  didn't  you  testify  in  November  1931  you  thought 
it  ought  to  be  continued? 

Answer.  The  stabilizaticn? 

Question.  Yes. 

Answer.  I  believe  that  I  said  you  could  not  continue  it  with 
$500,000,000.  I  don't  remember  which  Senator  or  Representative 
there  asked  some  other  question. 

Question.  Senator   Brookhart.  you  mean? 

Answer.  Senator  Brookhart. 

Question.  I  read  from  the  top  of  page  10,  quoting  your  testi- 
mony at  that  time: 

"I  have  no  authority  to  speak  for  the  board,  but  from  my 
knowledge  of  their  policy,  I  believe  at  no  time  have  those  mem- 
bers even  thought  of  stabilization  similar  to  the  operation  of 
Brazil  In  coffee,  Cuba  of  sugar,  and  Great  Britain  of  rubber.  The 
bOArd  faced  the  slttiatlon,  acted,  and.  In  my  opinion,  rendered 
a  real  service  as  contemplated  In  the  Agricultural  Marketing  Act, 
lessening  the  shock  of  perhaps  the  worst  depression  ever  known. 
The  revolving  fund  will  sooner  or  later  probably  have  a  loss  In 
the  operation.  It  ts  for  you  of  Congress  and  for  the  American 
public  to  decide  whether  the  benefits  outweigh  the  loes,  when 
and  if  established.  In  any  event,  to  me  It  Is  Inconceivable  that 
Congress  will  abandon  the  present  operation  merely  because  Cuba, 
Brazil,  and  Great  Britain  failed  In  their  attempt,  or  attempts, 
based  on  an  entirely  different  period." 

Answer.  I  am  making  that  same  statement  today  very  sin- 
cerely. The  thing  I  am  complaining  about.  Senator,  Is  that  It  did 
render  a  service  to  the  extent  of  checking  the  decline,  but  in  the 
settlement  of  the  operation  the  cooperative  members  and  their 
associations  were  penalized  to  the  extent  of  $4,000,000  In  reserves 
and  some  ten  millions  In  sales  and  six  million  five  hundred  thou- 
sand In  equities,  for  the  benefit  of  another  producing  group. 

Question.  Well,  now.  Mr.  Creekmore,  remembering  that  In  1931, 
when  this  was  up  before  the  Congress,  you  appeared  before  one  of 
the  committees,  and  rememt>erlng  that  you  were  In  entire  con- 
trol of  these  operations  at  the  time,  and  remembering  that  you 
advocated,  as  I  have  just  read,  a  continuance  of  that  operation, 
could  your  association  now  be  heard  to  claim  that  you  should  be 
remunerated  or  compensated  for  the  losses  that  you  made — your 
association  made — in  carrying  out  those  operations? 

Answer.  You  do  mc  too  much  honor  in  saying  that  I  was  In 
entire  control.  In  effect,  I  was  merely  an  office  boy  when  it  came 
to  policies. 

Question.  Mr.  Creekmore,  if  you  will  let  me  give  you  a  little 
more  credit,  I  was  In  the  Senate  in  those  days,  and  I  know  the 
members  of  that  Board;  I  knew  Mr.  Legge,  a  very  delightful  old 
gentleman,  who  knew  no  more  about  cotton  than  the  man  In 
the  moon,  and  I  knew  the  tobacco  captain,  the  delightful  old 
gentleman  from  Kentucky — what  wu  bis  name? 

Answer.  Mr.  Stone. 

Question.  Yes;  and  I  know  he  and  Mr.  Legge  absolutely  relied 
on  you  in  every  respect  for  advice,  and  they  followed  your  advice 
in  those  days,  as  I  recall  It. 

Answer.  And  one  of  the  bright  sp>ots  In  the  B  year*  that  I  have 
had — I  have  had  many  trlbtilations — have  been  the  friendship  and 
confidence  exhibited  in  zne  by  Alexander  Legge  and  James  A. 
Stone;  but  I  again  say  that  the  itabllizatlon  operation  wa«  purely 
a  Farm  Board  matter,  and  that  the  policies  of  the  stabilization 
corporation  were  directed  by  the  Federal  Farm  Board.  I  was 
asked  to  advise,  but  very,  very  often  my  advice  was  discounted. 

Question.  But  hero  you  advise,  and  here  your  advice  was  not 
only  taken  by  Mr.  Legge  and  Mr.  Stone,  but  it  was  taken  by  the 
standing  conunlttee  that  forwarded  it. 

Answer.  But  you  have  not  considered  what  basis  this  statement 
was  made  on.  I  do  not  retract  a  single  word  of  this  statement. 
I  believe  that  the  market  was  sustained  during  the  active  market- 
ing season.  The  market  continued  above  the  16-cent  level  until 
sometime  during  the  latter  part  of  January.  I  am  speaking  now 
of  the  l>enefits  received  by  the  16-cent-loan  operation.  I  con- 
sider that  some  6.000,000  bales  of  cotton  were  marketed  between 
October  21  fmd  the  time  the  market  sagged.  Under  the  16-cent 
loan,  if  my  estimate  is  correct  that  the  market  would  immediately 
have  declined  to  around  a  12-cent  level — because  that  Is  about 
the  proportion  that  stocks  with  other  commodities  declined — 
stocks  even  declined  more — which  would  have  caused  a  severe 
loss  to  the  producer  frcxn  October  21  but  which  they  did  not 
have  to  take  because  of  the  lifting  of  those  1.300,000  bales  off 
of  the  market. 

Question.  That  was  done  with  your  approval,  because  there  you 
say  that  you  thought  It  would  be — you  are  advising  Congress; 
they  sent  for  you  and  had  you  before  the  ooounlttee,  and  you 


advised  them  that  you  thought  it  would  be  wrong  to  change  the 
policy  because  the  policy  ought  to  be  continued? 

Answer.  I  want  to  explain  that,  because  I  want  you  and  Sen- 
ator Bankhead  to  understand,  because  In  that  way  I  think  per- 
haps we  may  secure  some  justice  for  these  cooperatives.  I  think 
my  statement,  if  you  will  consider  It  there,  would  be  on  the 
theory — and  I  believe  that  even  our  enemies  and  competitors — 
and  I  speak  not  from  a  personal  standpoint 

Question.  Oh,  no. 

Answer.  Will  admit  that  under  those  very  troublous  times,  at 
the  time  that  statement  was  made,  had  the  cotton  stabilization 
corporation  thrown  a  million  three  hundred  thousand  bales  on 
the  market — we  had  near  chaos,  but  we  would  have  had  real 
chaos;  and  that  Is  why  I  think  I  made  the  statement  that  It 
would  be  a  very  serious  mistake  to  unload  the  million  three 
hundred  thousand  bales  and  then  the  2,000.000  bales  of  the 
'30-'31,  If  we  had  any  at  that  time  on  the  market. 

Question.  Now,  let's  put  It  In  another  way,  and  let's  suppose 
that  you  have  said  to  the  chairman  of  the  Agricultural  Committee 
at  that  time — I  don't  remember  who  It  was.  but  I  believe  It  was 
Senator  Noeris 

Answer.  Senator  McNakt. 

Question.  Suppose  you  had  said  to  him,  "Yes;  I  am  In  favor  of 
this,  but  I  want  to  let  you  know  that  if  my  association  loees 
anything  by  It  we  are  going  to  require  the  Government  to 
make  good  on  It,  and  are  not  taking  any  risks,  and  oiur  associa- 
tion Is  not  taking  any  risk" — don't  you  think  that  would  have 
been  the  fair  thing,  if  you  ever  expected  to  make  a  claim  against 
the  Government  afterward? 

Answer.  The  only  excuse  I  can  offer  Is  my  Inexperience  at  that 
time  with  governmental  officials.     I  have  no  reference  to  Congress. 

Question.  I  know;  but  I  believe  you  are  about  as  capable  a  rnm.n 
dealing  with  public  opinion  as  any  man  I  know  of. 

Answer.  I  thank  you. 

Question.  And  it  seems  to  me  that  then  was  the  time,  when  you 
were  called  upon  to  speak  out;  and  whatever  may  be  the  merits 
of  the  controversy,  that  when  you  did  not  speak  out  then  when 
you  were  called  upon,  that  your  association  could  certainly  not 
come  back  on  your  Government. 

Answer.  Senator,  may  I  ask  you  one  question?  Not  for  me — ^I 
admit  the  error. 

Question.  Yes.  • 

Answer.  But  are  you  going  to  penalize  on  that  statement  the 
cooper&tlve  members  In  the  losses  they  have  sustained  just  be- 
cause one  man  Is  not  perfect  and  does  not  do  everything  right? 

Question.  Oh.  no;  but  the  way  I  look  at  the  facts  we  have  seen 
thus  far  come  out.  if  you  want  my  opinion  about  It — I  don't  have 
any  objection — I  never  had  any  opinions  I  was  not  willing  to  glv« 
to  the  public  In  my  lift — If  you  want  my  opinion  about  It,  I  think 
that  if  ever  In  the  history  of  this  Government  any  organization, 
association,  or  body  of  men  have  just  had  the  Government  to 
give  benefits  full  to  the  brim  and  then  heaped  over,  your  asso- 
ciation has  had  those  benefits  bestowed  upon  It  by  the  American 
Government  In  the  last  5  years. 

Answer.  I  wish  you  would  listen  to  me.  because  I  feel  that  they 
have  penalized  them,  but  I  respect  your  views. 

Question.  I  want  to  hear  them,  if  I  can.  but  very  rapidly,  be- 
cause I  have  got  some  questions  here  I  want  to  look  after.  I  know 
you  are  tired. 

Answer.  I  am  not  tired;  but  we  have  some  witnesses  from  Ala- 
bama and  one  from  California  who  wish  to  testify,  and  X  drat 
know  whether  you  want  them.    Z  am  at  your  service. 

Question.  We  will  hear  your  witnesses. 
By  Senator  Bakkhzad: 

Question.  Mr.  Creekmore,  of  course  the  people  primarily  to  be 
served  and  to  be  benefited  by  a  cooperative  are  the  formers? 

Answer.  Correct. 

Qtiestion.  Now,  I  would  like  for  you  to  make  a  statement I 

want  It  myself,  and  I  know  Senator  McKsixab  does,  too.  about 
what  benefits  the  members  of  the  cotton  growtis  who  sell 
their  cotton  through  this  organization — what  benefits  do  tber  eet 
from  It?  • 

Answer.  They  get  In  direct  benefits  the  savings,  earnings,  or 
profits,  if  any,  made  in  operation.  They  get  in  Indirect  benefits 
the  competition  of  the  movement  with  the  cotton  shippers,  which 
narrows  the  spread  between  the  price  paid  by  the  user  arm  the 
members  paid  by  the  mill. 

Question.  Well,  right  there  an  Interruption.  Does  the  existence 
of  your  organization  tend  to  Increase  the  price  paid  to  the  formers 
for  cotton? 

Answer.  Undoubtedly;  and  I  think.  Senator,  the  best  Illustra- 
tion I  can  give  as  to  that  is  the  opposition  on  the  port  of  cotton 
shippers  as  to  our  operation. 

Question.  Well,  how  does  it  do  It? 

Answer.  We  have  an  organization  In  every  cotton -prodxiclng 
State.  We  have  licensed  classers  In  the  most  of  the  States.  We 
have  other  classers  unlicensed  In  some  of  the  States.  We  Issue  a 
basis  sheet,  with  differentials  based  on  the  New  York  market,  the 
premiums  or  discounts.  With  the  products  In  competition,  repre- 
senting what  in  our  opinion  is  a  fair  worth  and  market  value  for 
the  cotton  at  the  time  it  is  delivered  to  us,  that  has  redticed 
the  spread  In  the  price  paid  to  the  farmer  and  the  price  paid  by 
the  mill  not  alone  In  seeing  that  a  proper  premltim  is  given  for 
the  cotton  but  in  quoting  the  proper  differentials  for  low-grade 
staples,  or  proper  discounts  upon  the  low  grades.  As  I  see  It, 
that  competition  offects  the  nonmember  as  well  as  the  member. 
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In  my  statement  yesterday  I  stated  that  the  Tolume  of  cotton 
handled  by  the  cooperatlvea  la  not  what  the  cotton  men  are  com- 
plaining of,  because  In  the  4-year  operation  ending  July  31,  1931, 
we  have  handled  only  113  percent  ot  the  total  prodoictlon  during 
that  time,  but  It  Is  the  competition  on  the  part  of  the  coopera- 
tives in  trying  to  see  that  their  members  get  the  fair  market  value 
for  their  cotton  each  day  that  is  being  objected  to. 

I  made  the  statement  that  the  objective  of  the  cotton  shippers 
would  always  be  In  direct  conflict  with  the  objectives  of  the  coop- 
eratives, and  I  am  not  criticizing  in  that  statement  the  cotton 
Shippers.  The  cotton  shippers  operate  for  personal  gain.  When 
I  was  a  cotton  shipper  I  operated  for  personal  gain.  It  la  only 
natural  in  operating  for  personal  gain  that  you  will  try  to  make 
as  much  as  you  can  In  the  operation,  and  that  U  oy  buying 
the  cotton  as  cheap  as  you  can  and  selling  it  as  high  as  you  can. 
The  cooperative*  don't  operate  for  peraonal  gain.  They  have  no 
groat  deaire  to  amaas  a  fortune,  and  oondltlona  of  the  cooperatlvea 
would  not  let  them  do  it  if  they  could.  The  ootton  base,  or  the 
spread,  has  been  narrowed  to  such  a  point  at  this  time,  because 
lancely  of  the  competition  of  the  cooperattvea  during  the  last  14 
ypurs.  that  It  la  very  difficult  to  show  a  profit  In  the  operation,  a 
direct  benefit  in  my  opinion  to  the  memtMf,  and  I  want  to  be 
frank  with  you  and  with  Senator  UtKK.tJ^n,  the  net  profit  U 
about  the  maximum  profit  in  an  operation  such  as  cotton  shlppera 
carry  on  or  such  as  the  cooperatives  carry  on  today.  That  was 
not  the  caae  some  10  years  ago,  or  15  yean  ago,  before  the  coopera- 
tives started.  There  are  plenty  of  pamphlets  issued  by  the  Oov- 
emment  showing  what  happened  back  in  those  days,  and  I  think 
that  many  farmen  who  are  unfriendly  to  the  cooperatives  do  not 
want  to  see  the  cooperatives  eliminated,  although  they  do  not 
patronize  us 

Question.  Wen,  you  pay  from  day  to  day  the  current  price  or 
worth  of  the  cottonf 

Answer.  What  we  consider  is  the  price.  In  some  Instances  we 
might  consider  the  world  price  a  little  higher  than  some  cotton 
and  again  a  little  lower  than  some  other  cotton  men.  but  we  feel 
when  we  broadcast  our  limits  throughout  the  South  that  the 
ootton  man  mttst  pay  that  much  or  nunre  to  get  the  cotton. 

Question.  Do  you  hedge  your  cotton? 

Answer.  Yes,  sir;  automatically.  I  think  If  you  will  take  time 
to  read  my  statement,  and  I  am  hoping  before  I  leave  that  Senator 
McKxixAB  will  say  that  the  cooperatives  have  tried  to  give  you  the 
very  best  information  which  t^y  were  able  to  give. 

Question.  Now,  a  cotton  merchant  who  hedges,  and  I  am  not 
speaking  of  the  cooperatives,  but  Just  a  ootton  merchant,  the 
buyer — if  he  hedges,  what  difference  does  it  make  to  him  whether 
he  pays  one  price  or  another  for  the  cotton? 

Answer.  I  believe  I  can  best  describe  to  you  as  after  eliminating 
the  hedges  a  merchant  buys  a  general  line  of  goods.  He  is  expect- 
ing to  sell  thoee  goods  at  retail  at  a  jalce  above  the  price  he  paid 
for  them  and  above  his  operating  cost. 

Question.  He  loaes  an  equivalent  amount  on  his  hedge,  doesn't 
he? 

Answer.  Yes,  sir;  it  is  offset. 

Question.  Yea. 

Answer.  But  the  operatKm  as  it  is  today  by  the  cotton  man  and 
by  the  oo<^;)waUve  has  to  handle  efficiently  the  cotton  of  the 
farmers  after  they  have  produced  it  in  order  that  they  can  seU 
it  to  better  advantage,  and  thereby  make  a  small  profit  over 
operating  coat. 

Question.  Of  eoune.  you  might  have  lost  in  your  cotton? 

Answer.  Well,  w«  hedged  all  of  our  cotton,  so  that  it  made  no 
real  difference  to  us.  and  If  the  market  did  go  down,  our  hedge 
would  protect  us  In  that.     We  could  not  lose  when  we  hedged 
which  we  did.  you  might  aay  automatically. 

Question.  Well,  now,  aside  from  the  effort  of  the  cooperaUves 
to  secure  for  the  farmer  the  benefits  on  grade  and  staple  classifica- 
tion—I  recognize  that  as  a  very  valuable  benefit,  but  aside  from 
that— you  have  been  in  business  as  a  oottcm  m«rhant.  and  you 
have  been  with  the  cooperatives,  and  you  have  had  experience  on 
both  aldee? 

Answer.  Yes.  sir. 

QuesUon.  Do  you  figure  that  the  memben  of  the  ootton  coopera- 
tlvea. on  an  avenge,  get  more  for  their  ootton?  Does  the  member 
get  mora  than  the  non member  doce? 

Answer.  Well.  In  l»2ft-^80  and  in  1830-31  I  think  they  got  tS  a 

Question.  Well,  that  was  abnormal  conditions? 
Answer.  Times. 
Question.  Yes. 

Answer.  I  think  that  the  member  does  have  a  chance  to  »et 
more.  * 

Question.  It  is  not  If  they  have  a  chance  to  get  more,  do  thev 
get  more?  ' 

Answer.  We  permit  them  to  sell  the  ootton  to  the  cotton 
sikipper. 

Question.  The  Unmediate  fixation  pool,  do  you  give  them  what 
they  have  in  the  cotton? 
Answer.  Oh,  yes. 

Question.  WeU.  does  the  member  get  more,  on  an  average  or  not 
in  your  opinion? 

Answer.  I  thjnk  hi  1933-^4  they  got  more,  to  the  extent  of  the 
patronage  equity,  than  they  would  have  got  from  the  cotton 
shipper. 

Question.  If  the  farmer  thought  that  he  could  get  more,  and  if 
they  could  get  ipore.  they  would  certainly  aeU  to  the  bwt  advan- 
tage.   Why  is  It  that  you  cannot  get  aU  of  the  cotton  farmers  in 


ttie  cooperatives,  instead  of  13  percent  of  them.    As  I  undecetaad. 

If  the  cotton  raiser  could  get  more  from  the  cooperatives  than  by 
going  on  the  outside,  to  an  outsider,  he  would  do  that,  I  take  it. 

Why  is  it  that  you  don't  get  them  all  In  the  association  then? 

Answer.  There  are  several  reaMins,  and  I  will  nuike  it  as  brief  as 
I  can.  One,  the  cooperatives  have  not  the  ability  or  the  organixa- 
tion  to  handle  all  of  the  cotton. 

Question.  WrU,  you  started  out  with  a  capital  of  |76j000  and 
went  up  to  a  capital  of  •4,000,000. 

Answer.  tT.OOO.OOO. 

Question.  $7,000,000  in  5  years;  why  couldnt  you  act  fpr  all  of 
them? 

Answer.  Well,  some  of  the  cooperatives  do  have  that  ambition. 
I  think  that  would  be  a  mistake,  because  I  believe  that  any  organ- 
ization handling  It  all  Is  riding  for  a  fall.  Second,  the  cooperative* 
have  not  the  financial  strength  to  handle  all  of  the  ootton. 

Question.  You  have  more  financial  strength  because  you  have  the 
United  States  Government  back  of  you.  You  have  more  financial 
strength,  even  including  Anderson-Clayton  and  McPadden. 

Answer.  You  are  mistaken  about  that. 

Question.  Ob,  the  Government  is  stronger  than  any  individual. 
I  don't  care  how  Mr.  Clayton  or  Mr.  McPadden  may  think,  you  are 
stronger, 

Answer.  We  borrow  a  maxlmimi  of  |16,SO0,000.  We  dont  Just  go 
up  there  and  get  it  on  silver  plates  from  the  Government.  Both 
of  you  gentlemen  know  that  in  Washington  they  don't  do  things 
like  that.  You  get  these  things  because  you  convince  them.  We 
have  to  be  in  a  position  to  show  them  things.  Now.  you  ask  why 
all  of  the  farmers  don't  oome  to  us.  I  think  a  great  many  farmers, 
because  of  the  expectation  from  the  movement  when  It  started  in 
1920-21,  were  badly  disappointed.  The  leaders  of  the  movement 
at  the  time  felt  they  could  stabilize  the  price  at  higher  levels  by 
controlling  the  price.  That  was  the  objective  at  the  time,  and  I 
think  It  was  a  mighty  splendid  program.  Of  course,  there  was  a 
disappointment  there  for  several  years. 

Question.  Well,  they  certainly  aren't  curtailing  it  any  this  year. 

Answer.  It  Is  because  the  farmers  are  more  expert. 

Question.  I  don't  think  they  are  really  doing  It,  and  I  don't 
think  that  we  will  come  anjrwhere  near  the  parity  price  until  we 
do  It. 

Answer.  Well.  If  you  and  Senator  McKeixar  and  the  administra- 
tion can't  do  It,  do  you  understand  why  the  cooperatives  cant 
do  It? 

Question.  Now,  one  other  question.  You  sold  your  cotton  that 
you  pooled  about  one-tenth  each  month? 

Answer.  No;  that  Is  the  old  operation. 

Question.  What  Is  the  plan  now? 

Answer.  We  sell  it  whenever  we  think  the  price  we  can  get  for  it 
Is  satisfactory. 

Question.  Well,  now.  suppose  the  price  goes  down;  if  you  take  It 
from  the  farmer,  the  8p>ot  price,  then  what  is  the  result? 

Answer.  Well.  If  the  price  of  cotton  goes  down,  then  we  have  a 
profit  In  our  hedge,  and  that  will  help  as  to  the  spot  cotton. 

Question.  And  who  gets  the  benefit  of  that? 

Answer.  It  is  given  to  the  movement  as  a  whole;  they  all  do. 
When  the  farmer  turns  his  cotton  over  to  us.  the  Identity  of  that 
cotton,  those  particular  bales,  is  lost.  He  Is,  of  course,  recovered 
at  the  end  of  the  season  on  the  profit  resulting.  If  there  Is  a  loss, 
of  course,  he  Is  not. 

Question.  Now,  wait  a  minute,  and  that  the  cotton  loses  its 
identity,  and  if  there  is  a  loss,  that  the  farmer  does  not  suffer  it  is 
not  charged  against  him.  Well,  it  Is  In  that  it  Is  charged  against 
the  reserves,  and  he  suffers  In  that  way. 

Answer.  That  is  correct.  I  am  glad  that  you  called  my  attentloa 
to  that. 

Question.  It  reduces  his  dividend. 

Senator  McKeujui.  Which  is  the  same  thing. 

The  WrrKEss.  It  reduces  his  reserve.  If  there  U  a  profit  to 
farmers,  and  if  there  were  1,000.000  bales  handled,  and  $1000  000 
made  in  the  operation,  he  will  be  paid  60  cents  in  cash,  and  he 
will  be  credited  with  50  cents  per  bale  in  the  reserve 

Senator  Bakkhsao.  In  other  words,  it  U  all  a  part  of  one  ar- 
rangement, which  you  carry  through  as  to  all  of  your  membera 

•Hie  WrrNTSs.  Exactly. 

Senatw  Bakkjokad.  And  after  it  Is  delivered,  there  are  no  losses 
because  of  hedRes?  ""owra 

The  WiTNEis.  'That  is  right.  We  have  a  hedge,  which  will  offset 
any  decline  in  the  nuu-ket.  I  don't  suppose  that  you  were  here 
yesterday,  or  today,  if  it  was  mentioned,  but  a  hedge  with  us  Is 
automatic.  When  we  get  our  wires  in  the  morning,  if  we  receive 
My.  ten  or  fifti-en  or  twenty  thousand  bales  of  cotton  there  is  a 
hedge  made  on  the  New  York  or  the  New  Orleans  market  that  dav 

Senator  McKxLLAa.  AU  right,  the  next  witness 

(Witness  excused.) 

•  .  •  . 

E.  F    Creekmore  resumed   the  stand  and   testified   as  foUows: 
Examination    by    Senator   McKeixar  • 
t>,?i"f^^°°-  ^  „Cr«»«nore,   do   you   want   to    Insert   anybody   in 
this  case  or  shidl  I  try  to  get  through  with  you? 
beto?^"   I   would   appreciate   being   finished   with   for  the   time 

rrsS^J^^f  ^^  ^^^^-  ^T-^^^  ^^  ^*  »»»«^d      Ho^  many  of  the 

Answer.  I   beJleve   there  are  six 
Question.  Six? 

Answer.  Let   me   give   you   their  name*. 
QuesUon.  All  right,  air. 
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Answer.  Mr.  Sullivan,  of  Callfbmla,  Joint  chairman,  elected  by 
the  dlrectora  of  the  California  association,  and  approved  as  to 
his  qualifications  by  the  A.  C.  C.  A.  He  has  been  elected  by  the 
dlrectora  of  the  California  association  as  a  director.  That  same 
situation  exlrts  with  the  following:  W.  R.  Squires,  of  El  Paso; 
Harold,  of  Oklahoma;  Stewart,  of  Mississippi;  Beatty,  of  Alabama; 
and  Hathcock.  of  South  Carolina. 

Senator  Bankheao.  How  many  are  there  on  yotir  board,  Mr. 
Creckmore? 

The   WrrwEss.  Fourteen. 
By  Senator  McKellax: 

Question.  Does  yotir  association  pay  the  salaries  of  those  men. 
or  any  part  of  it? 

Answer.  One-half   the   salaries. 

Question.  What  salaries  are  they  paid,  by  the  way? 

Answer.  Mr.  Sullivan  receives  $7,500  per  anntun;  Mr.  Squire* 
receives  $7,500  p>er  annum:  Mr.  Harold  receive*  $5,000  per  annum; 
Mr.  Stewart  receive*  $7,500  per  annum:  Mr.  Beatty  receive*  either 
$4,800  or  $5,000;  Mr.  Hathcock  $4,500  or  $5,000—1  don't  know  the 
exact  amount. 

Qtieetlon.  Doe*  the  A.  C.  C,  A.  management  have  anything  to 
say  about  who  shall  be  elected? 

Answer.  They  have  the  approval  of  the  Joint  managen  on  the 
business  operation. 

Question.  Suppose  the  State  manager  1*  not  in  the  employ  of 
the  A.  C.  C.  A. 

Answer.  You  mean  the  Joint  manager  or  the  director? 

Question.  I  want  both  of  them,  whether  they  are  Joint  man- 
agers or  directors.  Is  there  a  distinction  between  a  Jotnt  manager 
and  a  director?  As  I  imdetstand  it,  the  six  men  you  spoke  of  are 
dlrectora? 

Answer.  That's  correct 

Question.  Yes,  sir. 

Answer.  Let  me  see  if  I  can  give  you  a  picture  of  It. 

Question.  I  will  be  very  glad  if  you  can. 

Answer.  There  are  six  men  on  the  directorate  of  the  A.  C.  C.  A. 
who  are  elected  by  the  State  associations  as  their  directors,  who 
are  employed  by  the  State  associations  as  managers,  or  business 
managers,  and  who  are  approved  in  that  capacity  as  business  man- 
agers by  the  A.  C.  C.  A.,  the  A.  C.  C.  A.  in  those  Instances  paying 
one-half  the  salaries.  There  are  six  men  on  the  directorate  of  the 
A.  C.  C.  A.  who  draw  no  salary  either  from  the  State  associations 
or  the  A.  C,  C.  A. 

Question.  Who  are  those  six  men? 

Answer.  Perry  of  south  Texas.  McCreary  of  Brazos  Valley,  Sharp 
of  Texas- — that  Is,  the  Texas  Cooperative  Cotton  Association  of 
Dallas — Lee  of  west  Texas.  I  think,  with  headquarters  at  Abilene, 
Mann  of  North  Carolina,  Williamson  of  Georgia. 

Question.  That's  12? 

Answer.  Twelve. 

Question.  And  you,  and  Mr. 

Answer.  I  am  not  a  director.  Senator.  Mr.  Henry  Is  employed 
entirely  by  the  Mid -South  Association  and  Is  elected  by  the  direc- 
torate of  the  Mid-South  Association  to  represent  that  association 
in  the  A.  C.  C.  A.  organization.  Mr.  Williamson  Is  the  president 
of  the  A.  C.  C.  A.  and  a  director.  He  is  paid  $25  per  day,  or  per 
diem,  when  on  business  of  the  A.  C.  C.  A.     That  completes  it. 

Question.  There  is  one  man — that's  13? 

Answer.  Mr.  Williamson  and  Mr.  Henry. 

Question.  Yes;   Williamson  and  Henry. 

Answer.  Yes.  sir. 

Question.  And,  as  I  understand  it,  the  six  men  of  the  State  or- 
ganizations are  employed  and  have  their  salaries  paid  by  your 
association?  , 

Answer.  I  don't  l>tiieve  that's  a  correct  statement.  Six  of  the 
men  who  are  employed  by  the  Stat*  associations  and  who.  from  a 
business- manager's  standpoint,  approved  by  the  A.  C.  C.  A.,  are 
paid  Jointly  by  the  A.  C.  C.  A.  and  the  State  associations. 

Question.  I  don't  suppose  you  can  do  it  offhand,  Mr.  Creekmore, 
but  I  would  like  to  have  a  list  of  the  salaries,  expenses,  commis- 
sions, bonuses,  and  other  remuneration  your  dlrectora  receive — 
have  received — by  yeara,  from  the  A.  C.  C.  A.,  or  the  regionals, 
s.nce  its  or  their  organization. 

Answer.  I  will  be  very  glad  to  furnish  it.  Do  you  mean  indi- 
vidually? 

Question.  Yes,  sir. 

Anxwer.  I  will  toe  very  glad  to  give  you  that  infcwTnation.  I 
haven't  got  it.  I  do  exp>ect.  sometime  during  the  day,  to  comply 
with  your  request  as  to  the  salary  list. 

Question.  Mr.  Creekmore,  the  A.  C.  C.  A.  started  out  as  an  agent 
for  selling  cotton  for  the  State  associations,  did  it  not,  and  if  so, 
is  that  still  the  case? 

Answer.  The  exhibits  and  bylaws  and  articles  of  incorporation. 
[Refers  to  papere.)  The  A.  C.  C.  A.,  as  I  conceive  it,  was  organized 
to  handle  sales  for  State  associations  and  assist  them  in  the  financ- 
ing of  their  expenses. 

Question.  Now  you  buy  cotton  from  the  State  associations?  Is 
that  true? 

Answer.  No,  sir;  they  deliver  It  to  us  by  contract.  Would  you 
like  for  me  to  put  into  the  record  a  copy  of  our  operating  contract 
between  the  A.  C.  C.  A.  and  the  State  associations? 

Question.  Yes,  sir. 

Answer.  I  don't  believe  I  have  It  here. 

Question   I  think  I  have  one. 

Answer  (examines  paper).  This  is  a  blank  copy  of  the  operating 
contract  between  the  A.  C.  C.  A.  and  the  associations. 

Question.  Before  you  hand  it  to  the  stenographer  will  you  look 
at  section  1,  subsection  (a)  in  parenthese*  [reading]: 


"Subject  only  to  the  provlalons  of  paragraph  numbered  3  of  this 
section,  the  sum  at  which  immediate  fixation  cotton  shall  toe  sold 
to  A.  C.  C.  A.  shall  be  the  amoumt  paid  to  the  aaeociation'*  mambers. 
plus  the  actual  expense*  of  the  association,  not  exceeding  a  maxl- 
miun  amount  set  out  in  a  budget  to  be  agreed  upon  in  writing  by 
the  parties  hereto  prior  to  the  delivery  of  the  cotton,  and  plus  other 
deductions  withheld  from  the  membera  of  the  aasoclation  s  account 
authorized  by  the  marketing  agreement  of  the  association  with  ita 
memt>era,  and  agreed  to  in  writing  by  A.  C.  C.  A.  before  delivery  of 
the  cotton,  less  amounts  collected  from  the  memben  for  subacrip- 
tions  to  American  Cotton  Advocate." 

Have  I  read  that  correctly? 

Answer.  I  believe  the  contract  you  have  wa*  a  contract  during 
the  1934-35  season.  It  is  in  effect  the  same  as  subaection  (a)  of  sec- 
tion 1,  with  the  exception  of  the  American  Cotton  Grow«r  *ub- 
scrlption. 

Qtiestion.  You  have  left  that  out,  or  have  you  added  somethinf 
else  to  it? 

Answer.  Thi*  contract,  which  succeeded  the  contraet  you  •>« 
reading,  covering  1934-35  *ea*on  ha*,  in  *ub*ectlon  (d)  of  aectlon 
(1),  the  following  in  regard  to  the  American  Cotton  Grower 
[reading] ; 

"The  aaeociation  agree*  to  collect  from  each  delivering  member 
an  amount  at  the  authorized  rate  to  cover  1  or  more  yean'  *ub- 
scrlption  to  American  Cotton  Grower." 

Question.  That's  substantially  the  same  provision  that  In  the 
present  contract,  or  the  contract  of  1934,  which  U  that  the  asaocia- 
tion  agree*  to  collect  an  amotmt  to  cover  1  year's  subscription  to 
American  Cotton  Grower.  I  am  going  to  return  to  the  question  I 
asked  you  a  moment  ago— why  section  1,  paragraph  1,  reading  aa 
follows: 

"The  manager  of  the  association  shall  be  approved  by  both  the 
board  of  directors  of  the  association  and  the  board  of  dlrectora  of 
A.  C.  C.  A.  and  shall  be  employed  by  and  be  responsible  to  the 
association  and  to  the  A.  C.  C.  A.  Jointly." 

That's  still  in  the  present  contract? 

Answer.  Yes,  sir. 

Question.  Mr.  Creekmore,  do  you  think  it  is  fair  to  the  produce™ 
delivering  cotton  of  the  American  fixation  pool  1  year  to  share  m 
the  profits  and  yet  not  be  liable? 

Answer.  They  are  liable  for  the  losses  because  of  the  reserves. 

Question.  Is  that  fair?  If  in  1  year  you  make  money  and  create 
a  reserve,  and  the  next  year  a  member  of  the  association  will  send 
you  one  bale  of  cotton  and  have  a  loss  on  it,  do  you  think  that 
those  who  have  an  interest  in  the  reserve  should  give  it  up  and 
let  me  share  in  It  if  there  has  been  a  loss  on  my  cotton? 

Mr.  Abx  WALDAuxa.  That  is  regulated  by  the  Cooperative  Mar- 
keting Act  of  the  various  States,  and  we  are  compelled  to  follow 
the  law. 

Answer.  It  is  the  law  in  cooperative  marketing,  as  I  imder- 
stand  it. 

Question.  That  Involves  the  same  question  In  connection  with 
one  of  your  settlements  where  future  members  were  to  be  taxed, 
I  believe,  50  cents  per  bale  to  make  up  a  deficit.  You  remember 
that  transaction? 

Answer.  I  remember  very  clearly  that  I  protested  against  it,  and 
it  Is  another  indication  of  what  I  think  the  Government,  through 
the  Federal  Farm  Board,  did  to  the  membera. 

Question.  The  Board  Insisted  on  it,  but,  to  my  mind,  it  is  unfair 
because  I  do  not  think  the  losses  made  as  to  cotton  belonging  to 
one  menxber  should  be  compensated  for  out  of  gains  made  in  other 
years. 

Answer.  If  I  understand  cooperative  marketing  correctly,  that's 
one  of  the  principles  of  cooperative  marketing,  and  If  their  mem- 
bers approved  of  that  decision,  and  if  it  is  their  money,  I  can  see 
no  possible  objection  on  the  part  of  the  public  to  the  operation. 

Question.  Mr.  Creekmore.  I  want  to  get  the  facts  on  that.  Sup- 
pose a  man  has  been  a  member  for  3  yean  and  reserve*  accumu- 
lated and  the  next  year  he  isn't,  does  he  looe  interest  in  the 
reserve? 

Answer.  No,  sir;  the  Interest  Is  credited  to  him. 

Question.  Regardless  of  his  subsequent  participation  or  retain- 
ing membership? 

Answer.  Yes;  his  interest  Is  retained  for  him  Jtist  as  a  deposit 
account  would  be  retained  if  he  did  business  with  the  l>ank.  To 
me  one  of  the  gp-eatest  steps  forward  we  have  made  in  cooperative 
marketing  is  to  say  to  the  member:  "We  don't  want  to  penalize 
you  because  you  are  a  member.  If  you  can  handle  your  cotton  to 
better  advantage  elsewhere,  do  it."  We  are  not  prepared  to  do  it 
all.  The  reserves  are  continued  for  each  member  Just  as  they  are 
held  in  reserve  in  a  mutual  life  association. 

Senator  B/u^-khead.  Suppose  a  man  is  a  member  this  year  and 
you  have  a  loss,  and  he  Is  a  member  next  year  and  you  have  a 
profit;  how  do  you  figure  with  that  man?  Do  you  charge  him  back 
or  credit  him  with  the  reserve  for  last  year  and  debit  the  reserve? 

The  Witness.  It  has  been  created  on  prior  years'  operations. 
By  Senator  McKellar: 

Question.  Now,  let  me  ask  you  this,  the  membera  of  your  asso- 
ciation themselves  are  never  called  upon  to  make  up  any  deficits? 

Answer.  Deficits  in  the  operation? 

Question.  Oh,  yes. 

Answer.  That  has  been  essentially  true  dtiring  the  past  3  yeara. 

Question.  Well,  have  they  ever  been  called  upon,  ever  In  the  his- 
tory at  your  organisation.  In  the  6  yeara  you  have  been  mana^ro', 
ha^  any  single  solitary  member  ever  been  called  upon  to  make  good 
any  single  solitaiy  loss? 
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Answer.  Well.  T  tlilok  where  there  has  been  perhaps  a  material 
deficit  c&used  by  an  error,  or  caoaed  by  Irregnlarltles,  scfne  mexnben 
have,  but  I  think  insofar  as  going  back  to  the  Individual  meniber 
and  saying,  "We  had  a  loss  In  this  operation  of  50  cents  a  bale", 
or  25  cents  a  bale,  that  we  have  not  gone  back  to  him.  Of  course 
If  his  operation  has  had  no  loss — since  the  stabl ligation  operatlan 
until  last  year  we  had  an  adequate  reserve  to  take  care  oC  that 
and  then  have  $3,000,000  left. 

Question.  But  you  never  called  upon  him,  and  you  probably  never 
will  call  upon  him? 

Answer.  If  my  policy  or  my  thoughts  are  fc^owed  by  the  direc- 
tors of  the  A.  C.  C.  A.,  you  are  essentially  correct.  We  relieve  the 
member  of  the  resp<Nisiblllty  of  a  loss.  If  any,  occurring  during  the 
year's  operations  only  to  the  extent  of  the  loas  of  his  interest  in  the 
reserves  which  have  been  created. 

Mr.  WALDAtno.  I  beg  your  pardon.  May  I  read  into  the  record 
a  provision  fnxn  the  Cooperative  Mau^etlng  Act  at  Tennessee,  which 
says  that  the  loss  of  the  members  is  limited  to  the  impald  partlon 
ot  their  membership  or  entrance  fees.    I  win  give  you  the  citation. 

Senator  McKkixak.  Just  let  that  provision  be  read  into  the  record. 
By  Senator  McKxllas: 

Question.  If  there  are  losses,  then,  they  are  paid  out  of  the 
reserve? 

Answer.  The  losase  are  paid  by  the  depletion  ot  the  reserve. 

Qxiestlon.  Depletion  of  the  reserve.  If  you  have  no  reserves,  why, 
it  is  just  too  bad.  and  they  will  not  be  paid? 

Answer.  I  think  that  would  be  the  result  if  they  had  no  reserves. 

Mr.  WAutAUZK.  May  I  read  this  now?  Section  15  of  chapter  100 
of  the  Cooperating  Marketing  Act  of  Tennessee  contains  the  fol- 
lowing provision  | reading) : 

"No  member  shall  be  liable  for  the  debts  of  the  association  to  an 
amount  exceeding  the  euid  remaining  unpaid;  that  Is.  membership 
fee  or  subscription  to  the  capital  stock.  Including  any  unpaid  bal- 
ances or  any  promissory  notes  given  In  pajrment  thereof." 

That  is  chapter  100  of  the*  Public  Acta  of  Tennessee  erf  1923.  and 
virtually  the  same  provision  in  perhaps  slightly  varying  language 
appe&rs  in  the  State  cooperative  statutes  of  40  States  of  the 
American  Union. 

By  Senator  MrKm.iJis : 

Question.  I  want  to  ask  you  this  question:  Does  your  p<dlcy  pro- 
vide that  the  producer  delivering  cottcm,  say.  in  1931.  which  was 
profitable,  he  really  bears  the  kmes  that  were  Incurred  by  you  In 
1935;  that  is  what  it  means? 

Answer.  It  means  exactly  that;  yes. 

QuesUon.  That  their  interests  In  the  reserves  are  depleted  to  the 
extent  of  your  loeees  this  year? 

Answer  $212,000. 

Question.  If  your  losses  should  exceed  your  surplus,  wouldn't 
the  Farm  Credit  Administration  have  to  stand  the  losses  on  Its 
loans  to  you.  the  loans  on  your  capital  stock? 

Answer.  I  dont  know.  The  Farm  Board  put  us  in  debt  $1,700,- 
000  on  the  1929-30  operation,  and  with  the  exception  of  four  State 
associations  those  losses  were  paid  by  the  State  associations. 

QuesUon.  Well,  that  was  because  of  other  reasons? 

Answer.  Well,  but  the  associations,  as  far  as  the  Farm  Board  was 
able,  had  their  assets  wiped  out  and  were  put  in  debt  on  the  opera- 
tion to  the  extent  of  $1,700,000.  My  statement  shows  exactly  what 
was  repaid  on  that  debt.  So  I  think  we  have  made  a  pretty  good 
record  and  I  believe  a  reputation  for  paying  our  debts  If  they  are 
Incurred,  even  If  we  dont  believe  they  have  been  Incurred  Justly. 

Question.  I  want  to  refer  to  another  matter.  I  want  to  ask  you 
this  question:  Isn't  the  only  substantial  distinction  between  yoiu- 
immediate  fixation  pool  operation  and  those  of  a  private  firm  is 
that  under  certain  circumstances  you  may  pay  patronage  dividends 
to  thoee  delivering  cotton? 

Answer.  I  think  for  brevities  sake,  if  I  may.  I  will.  Jxist  to  refresh 
your  memory,  read  a  paragraph  of  my  statement.     [Reading:  I 

"It  has  been  openly  charged  that  tlie  A.  C.  C.  A.  is  Just  another 
large  cotton  firm.  In  the  handling  of  the  cotton  received  from  its 
members  and  In  the  elimination  of  speculation  in  the  advance  or 
decline  of  the  market,  A.  C.  C.  A.'s  operation  is  along  much  the 
same  lines  as  the  cotton  shippers,  but  at  that  point  the  similarity 
ceases.  No  cotton  firm  operates  on  th«  basis  of  reducing  the  spread 
between  the  price  received  by  the  producer  and  the  i»-lce  paid  by 
the  mill;  no  cotton  firm  has  returned  its  profits  to  the  producer: 
no  cotton  firm  as  yet  has  interested  itself  Ln  a  general  reduction  In 
transportation  charges,  compression,  warehouse  rates,  and  legisla- 
tion benefiting  the  producer." 

.  Question.  Well,  now,  that  does  not  answer  the  question  I  asked 
you.  I  will  repeat  it  to  you  and  take  It  very  slowly.  Isnt  the  only 
substantial  distinction  between  your  Immediate  fixation  pool  oper- 
ation— confined  to  those — and  those  of  a  private  firm.  Is  that  under 
certain  circtunstances  you  may  pay  a  patronage  dividend  to  thoee 
delivering  cotton  to  you?  Now.  here  I  am.  I  come  and  sell  you 
under  the  Immedlat^flxatlon  pool  proposition  one  bale  of  cotton  at 
12  cents.  Isnt  the  only  distinction  on  earth  between  that  transac- 
tion and  my  selling  to  a  private  cotton  dealer  that  you  may  pay 
at  some  time  in  the  future,  a  patronage  dividend  to  me  who  de- 
livered you  that  bale  of  cotton? 

Answer.  It  is  dlflteult  to  answer  that  without  adding.  I  think 
yes,  to  a  oevtaln  extent  that  is  correct,  but  we  believe  and  we  think 
we  have  demonstrated  that  in  addition  to  the  price  we  pay  we  are 
performing  other  services  for  the  farmer  which  are  largely  in 
exceoB  of  the  poaslble  patronage  dividends  or  direct  benefits  received 
by  the  member.  In  addltlOD  to  the  patrooage  dividends  we  pay 
the  farmer,  you  must  remember  that  we  credit  to  his  acooimt 
through  reserve*  withheld,  the  extent  of  approKlmately  8  nocent 
of  the  operaUoa.  ^      j»«»voiii, 


Question.  Can  yon  give  vs  any  Information  as  to  how  much  of 
the  cotton  that  you  buy  under  the  Immediate  fixation  pool  arrange- 
ment is  bought  from  original  producers  or  1b  bought  from  dealers? 

Answer.  Well,  as  to  definite  information.  I  cannot.  I  will  answer 
your  question 

Question.  Just  a  moment.  May  I  ask  you  if  a  very  large  pro- 
portion of  your  immediate  fixation  pool  cotton  is  not  acquired 
from  persons  who  have  already  bought  it  from  the  original 
producer? 

Answer.  I  think  not.  I  think  a  very  large  proportion  of  it 
comes  originally  from  the  producer. 

Question.  Where  could  I  get  that  exactly? 

Answer.  Well,  I  am  sure  that  Mr.  Henry  will  be  able  to  testify 
as  to  that,  in  regard  to  himself. 

Question.  As  I  remember,  your  fixation  pool  cotton  amounted  to 
about  700,000  bales,  wasn't  it — something  like  that? 

Answer.  Now,  spealLlng  as  of  last  year — we  will  say  this  is  the 
record  for  last  year — the  total  of  1.432.453  bales  were  received. 
1.277.842  bales  were  delivered  by  member  associations,  of  which 
665.687  bales  were  handled  in  the  12-cent  loan  governmental  pool. 

Senator  BAincHXAi).  How  much? 

The  WrrNzss.  665,687  bales.  So  the  State  associations  certainly 
handled  more  than  50  percent  of  the  receipts  they  received  direct 
from  members  through  the  12-cent-loan  px)ol.  because  the  pool 
was  not  open  to  any  but  producers,  tmna-fide  producers. 

Senator  Bankhead.  You  get  all  your  cotton  through  the  State 
associations,  do  you? 

The  Wmrxss.  Practically  all  of  it.  We  do  make  some  purchases. 
For  Instance,  this  is — reading  on  in  the  last  years  operations,  and 
in  this  statement.  Senator,  I  have  tried  to  give  every  possible 
Information  which  Senator  McKellar  asked  lor,  or  which  I 
thought  would  he  of  value.     [Reading;] 

"In  the  purchase  was  included  77.702  bales  for  the  Agricultural 
Adjustment  Administration.  66,984  bales  from  the  Chlneee  Gov- 
emment.  Of  this  66,984  bales,  47,700  bales  had  been  previously 
sold  by  the  A.  C.  C.  A.  to  the  Chinese  Govemmept." 

That  was  cotton  pxirchased  by  the  A.  C.  C.  A.  without  handlmz 
it  through  the  State  associations. 

Senator  Bam-khkad.  How  much  cotton  do  your  State  associa- 
tions buy  from  others  than  originxd  producers? 

The  WrrNKss.  Some  State  associations  buy  none.  Some  State 
associations,  for  our  account,  buy  in  some  years  5.  10.  or  15  and 
some  State  associations  may  go  possibly  25,000  or  30  000-  1  am 
not  able  to  state. 

Senator  BAmcaxAO.  Do  they  have  buying  agents  scattered  over 
the  country? 

The  WiTNXss.  It  Is  all  handled  by  our  field  men.  Senator  lust 
as  we  have  representatives  in  Alabama. 

Senator  Bai»kiiead.  How  many  have  you  there? 

The  WrrNESs.  I   would  say  some   15,   scattered  throughout   tha 
State,   and   then   we    have   in   addiUon   to   that   a    representation" 
tlirough  some  of  the  exchanges,   I  believe   they  call   them      The 
majority  of  the  local  exchanges  operate  cooperatively 

Senator  Bakkhzao.  WeU,  they  merely  take  in  the  membersMn 
then,  I  assume?  * 

The  WrrNiss.  Yes;   I  think  so. 

Senator  Bankhead.  And  these  other  15  agents  have  authority  to 
buy  cotton  anywhere?  ' 

The  Witness.  If  we  give  them  that  authority 

Senator  Bankhead.  GeneraUy  speaking,   what    Is   your  nrartlo*.'' 

The  WrrNEss.  Well,  generally  speaking.  th.-y  havrnnt^™e  au- 
thority unless  we  give  them  definite,  detailed  authoritv 

Senator  McKxxxas.  WeU,  don't  you  give  it  to  them' 

The  Witness  Very  often.  Sometimes  it  is  necessary  for  u«i  to 
increase  our  deliveries  or  receipts  to  take  care  of  certain  orders  an rl 
we  do  at  that  time  give  it  to  them.  oraers  ann 

Senator  Bankiiiad.  Did  you  buy  any  cotton  from  the  pool  this 

The  Witness.  Yes.  sir. 

Senator  Bankecxad.  How  much  did  you  buy? 

The  WrrNEss.  79,702  bales. 

Senator  Bankhead.  All  right. 

By  Senator  McKeixah: 
Question.  WeU  now.  in  buying  that  cotton  from  Mr   John«.ton'3 
pool,   was   a  commission  earned   by   you   In   the   purchase   of   the 

Answer.  We  are  paid  a  conunlaslon  of  50  cents  a  bale  for  th- 
handling  and  sale  of  cotton. 

Question.  Even  thouph  you  buy  it  yourself 

Answer^  Yes.  although  we  must  pay  more  than  the  trade  p.iM 
for  it  and  the  saie  must  be  approved  personally  by  Mr    Johnston 

Question.  Now.  that  was  79.000  bales?  -onnston. 

Answer.  Yes,  sir. 

Question.  Now,  while  you  bought  this  cotton  from  Mr.  John- 
ston, who  Is  the  representative  of  the  Government  pool,  you  at 
the  same  time  received  a  commission  on  your  purchase  from  Mr 
Johnston  of  about  $39,000  plus?  "•  -i^. 

Answer.  That  is  correct,  and  I  would  like  to  state  for  your  in- 
formation the  baiiis  on  which  the  cotton  was  purchased  The  first 
12.000  or  15.000  bales  wa.s  purchased  by  u-j  after  I  had  notified 
Mr.  Johnston  that  we  had  an  inquiry  from  India  for  this  amount 
of  cotton  which  we  did  not  have  In  stock,  that  we  were  not  anx- 
ious to  handle  Oie  cotton,  but  I  wovild  like  to  see  the  cotton  eo 
into  consumption  in  India;  they  had  not  been  in  the  market  for 
a  year  or  more,  and  he  asked  me  to  go  ahead  and  make  the  trade 

2^orS^w°tP'"?'^*  °°  **•  P""  "*~™*  transaction  was  for  some 
40,000  bales  to  Japanese  spinners,  which  aided  in  tocreaslmr  the 
consumpUon  and  reducing  the  surplus  in  this  section.    TluTt  ac- 


counts for  about  ft0,000  or  60,000  bales  of  it.    The  balance  was 
Jvist  sold  to  mills  to  take  care  of  their  operations. 

Question.  Now,  did  you  make  a  profit  on  the  cotton  you  shipped 
to  Japan? 

Answer.  I  think  we  made  a  slight  loss  on  it.  It  was  Jtist  a  turn- 
over proposition — ^probably  broke  even. 

Question.  Now,  Mr.  Creekmore,  isnt  it  true  that  the  managers, 
your  managers,  of  the  regional  associations,  are  aware  of  the  fact 
that  ginners  and  country  merchants  and  cotton  buyers,  individual 
cotton  buyers,  or  firms  of  cotton  buyers,  are  reaUy  seUlng  you 
throtigh  your  Immediate  fixation  pool  very  large  amounts  of 
cotton? 

Answer.  I  don't  believe  they  are.  There  are  times,  you  know, 
when  I  say  that  we  do  authorize  them  to  go  in  and  buy  cotton, 
and  iinder  the  Capper- Volstead  Act  we  are  permitted  to  buy  to  an 
extent  equal  to  the  amount  delivered  by  members,  and  that 
amount,  as  I  have  been  informed  and  I  believe  to  be  correct,  has 
been  nothing  like  the  amount  of  cotton  delivered  by  members. 

Question.  But  you  deal  in  a  lot  of  cotton  for  nonmembers,  do 
you  not? 

Answer.  We  deal  In  some  cotton  from  nonmembers. 
Question.  I  am  going  to  read  here  at  this  time  a  short  state- 
ment from  8.  4236  on  this  subject  [reading] : 

"The  bills  before  us  during  the  last  session  authorized  arganlza- 
tions  or  associations  dealing  in  products  of  their  members.  The 
bill  now  under  consideration  authorizes  them  to  deal  in  the 
products  of  persons  so  engaged.  Obviously,  under  the  former  the 
associations  would  be  restricted  In  dealings  to  the  members.  In 
the  latter,  however,  they  are  restricted  as  to  the  character  of 
products  In  which  they  deal.  It  Is  clear  that  they  may  deal  with 
any  person  In  such  products  whether  he  was  a  member  or  not." 
Now,  was  that  amendment  passed? 

Senator  Bankhzad.  The  Capper- Volstead  Act  provides  that  they 
must  do  business  with  members  only. 

Senator  McKkluui.  But  what   about  the   amendment  here,   an 
amendment  to  authorize  them  to  deal  with  nonmembers?     Was 
that  ever  passed?    I  dont  recall  it. 
Answer.  I  don't  know. 

Question.  I  dont  believe  It  was.  Well,  we  can  look  Into  that 
later.  I  will  go  onto  something  else.  If  you  are  buying  cotton 
second-hand  or  third-hand,  not  from  producers.  If  you  were  buy- 
ing it  from  dealers  or  brokers,  doesn't  that  defeat  all  the  stated 
purposes  of  yotir  associations  as  cooperative:  doesn't  that  do  away 
with  the  cooperative  features  of  your  association? 

Answer.  The  cotton  shippers  say  it  does,  I  say  it  does  not;  1 
don't  know. 

Question.  Well,  that  Is  a  question,  so  we  wont  debate  that. 

By  Senator  Baitkhkao: 
Question.  I  want  to  find  out  how  cotton  merchants  make  money 
out  of  the  purchase  and  sale  of  cotton. 
Answer.  Cotton  merchants? 

Question.  Yes,  sir.  Now,  it  is  my  understanding  that  the 
cotton  merchants  promptly  after  buying,  hedges,  so  there  Is  an 
automatic  set-off  whether  the  cotton  goes  up  or  goes  down,  he 
has  sold  It  that  day  for  the  same  price  he  paid  for  It  presumably, 
if  he  has  bought  in  line  with  the  market  price  for  that  day.  Now. 
explain  to  me  how  they  make  a  profit. 

Answer.  Let  me  make  this  illustration  and  see  If  I  give  the 
Information. 
Question.  You  understand  what  X  am  trying  to  find  out? 
Answer.  I  know  what  you  are  trying  to  find  out,  and  I  should 
have  the  ability  to  explain  but  it  seems  like  I  have  difflculty  at 
times  in  explaining  the  A.  C.  C.  A.  Middling  inch  cotton  In 
Senator  McKkllax's  district  is  today  selling,  we  will  say,  In  the 
Interior  at  100  on  March  New  York  future  contracts.  March  New 
York  contracts  we  will  say  is  quoted  at  11  cents  today.  The 
cotton  market  will  offer  to  the  glnner  or  to  the  supply  merchant 
12  cents  for  his  cotton,  and  purchases  It.  Now.  when  he  buys 
that  100  bales  of  cotton  he  will  sell  100  bales  on  March  New  York 
contract  at  11  cents,  the  price  being  paid  today  by  the  mills, 
domestic  mUls.  for  this  same  Inch  cotton,  we  will  say  is  210  on 
March. 

Question.  In  other  words,  they  are  paying  less  than  their  cus- 
tomers are  paying,  fewer  points? 
Answer.  That  is  correct. 

Question.  Your  Illustration  gives  100  points. 
Answer.  They  have  got  110  points  gross  profits,  without  taking 
into  consideration  the  ups  and  downs  of  the  market,  because 
the  advance  or  decline  of  the  market  has  been  eliminated  be- 
cause of  the  hedge,  on  the  presumption  that  the  premlxuns  or 
discounts  on  cotton  will  advance  or  decline.,  as  well  as  the  value 
of  cotton  on  the  same  proportion.  Now,  he  sells  the  cotton  at 
210  on,  which  gives  him  110  points  gross  profit.  He  has  g^ot  a 
total  transportation  charge,  we  will  say.  of  67  points,  that  is 
freight  and  compression.  I  think  Included  in  that  he  would 
have  to  put  In  five  points  for  the  first  month's  compress  and 
storage  charges,  and  &  he  is  a  prudent  cotton  man  he  will  put 
in  five  points  more  for  Interest  and  Insurance,  because  It  takes 
a  little  time  even  If  It  Is  moving  fast.  That  would  be  77  points 
total  cost.  Then  he  has  got  to  pay,  or  most  of  them  have  to 
pay.  I  believe,  a  certain  collateral  fee  that  we  mentioned  yester- 
day, an  exchange  in  having  the  bank  pay  the  actual  cash  on  the 
draft  rather  than  waiting  imtU  the  draft  Is  collected,  and  then 
he  might  add  another  five  points  for  those  incidental  charges. 
That  brings  them  up  to  82  polnta.  Now,  he  Is  selling  It  for 
110  on. 


Question.  Hold  on;  he  has  got  his  brokerage  cammiaslon  too, 
hasn't  he? 

Answer.  Oh.  yes;  he  has  got  six  points  brokerage  commlwlop. 
Let's  put  the  six  points  in.  I  am  not  quoting  the  exact  exchanges 
because  I  have  not  them  In  mind,  but  I  am  trying  to  give  you 
a  fair  approximate  illustration.  That  Is  88  points.  That  gives 
him  a  gross  profit  after  paying  all  charges  but  not  considering 
overhead,  of  22  points.  If  he  can  buy  the  cotton  at  the  price 
stated  and  sell  the  cotton  at  the  price  stated,  and  if  my 
charges   are   correct,   and  they   are   approximately   correct. 

Question.  Now,  does  he  pay  the  transportation  charge*  to  the 
mUl  or  the  point  of  delivery? 

Answer.  That  Is  a  matter  of  contract. 

Question.  That  comes  out  of  this  110  {Mints? 

Answer.  Yes,  sir. 

Question.  He  (>ays  that? 

Answer.  Yes,  sir. 

Question.  That  is  approximately  a  dollar  a  bale? 

Answer.  110  on  the  basis  of  my  figures. 

Question.  Now,  how  will  that  figure  on  seven-elghtha,  we  will 
say,  the  length  that  constitutes  a  majority  of  the  cotton, 
doesnt  It? 

Answer.  Yes;  it  Is  the  biggest  part  of  It.  Instead  of  100  on 
March  for  middling  seven-el^ths.  it  would  probaUy  aell  today 
at  25  on  March. 

Question.  You  mean  to  the  trade,  to  the  mllla.  or  what? 

Answer.  No;  I  mean  to  the  Indlvldiial  producer. 

Question.  Well,  why  Is  that;  why  do  they  pay  above  the  market 
quotation? 

Answer.  Becatise  the  spots  at  this  particular  time  are  at  a 
premium  over  the  future  quotations. 

Question.  WeU.  that  la  the  basis,  and  that  la  abnonnal? 

Answn'.  That  is  abnormal;  yes. 

Question.  Now,  I  am  speaking  of  normal  conditions? 

Answer.  Now.  let  me  give  you  this  illustration  in  yonr  own 
State,  with  a  vartatUm  of  10  or  12  points;  I  Jtist  cant  be  exact; 
I  would  say  that  today  In  Interior  small  towns  in  Alahwna  mid- 
dling 7i  cotton  selling  at  even  December  about  10,  or  even  March, 
perhaps  about  10  on  March.  March  Is  a  little  under  December. 
I  understood  last  night,  so  let's  put  it  at  even  on  December.  Now, 
it  IB  the  same  operation.  The  shippers  or  the  cooperative  elimi- 
nates the  speculation  In  the  advance  or  decline  in  the  market  by 
selling  an  equal  number  of  futures. 

They  can't  seU  it  at  the  exact  price  they  purchased  It,  but  the 
average  throughout  the  year  will  make  It  very  close,  and  then  when 
they  sell  It  to  the  mill  they  buy  back  those  futures,  so  that  elimi- 
nates the  transaction  and  eliminates  speculation  In  the  advance  or 
decline  of  the  market.  One  of  yova  constituents  will  get  the  De- 
cember quotations  of  we  say  even  or  past.  December,  we  will  say, 
is  11  cents  today.  Now,  jre  have  got  the  same  character  of  charges 
to  some  extent.  We  have  the  B  points  for  freight  and  compres- 
sion; we  have  about  10  points  for  interest.  Insurance,  and  hedges, 
as  we  figure,  for  a  quick  turnover.  We  have  no  compression 
charges,  but  we  will  say  that  you  have  an  average  truck  charge 
to  your  Alabama  mills  of  25  points.  I  think  that  Is  a  little  high 
for  the  average,  say,  20  points.  That  Is  a  total  cost  accruing  on 
that  cotton  at  the  mill  after  it  Is  produced  of  35  points,  so  the 
shipper  would  consider  that  he  would  have  to  get  11  cents  for  the 
cotton,  plus  35  points  delivery  charges,  plus,  we  will  say,  20  to  25 
points  overhead  and  profit.  That  is  where  we  have  come  in  to 
reduce  the  spread.  So  that  cotton  today,  as  I  figured  It.  would 
sell  to  the  mlUs  at  11.60,  which  would  give  the  shipper  a  25-polnt 
profit  in  the  operation,  and  while  the  prices  I  have  given  you  are 
approximate,  they  are  approximately  correct.  That  is,  cotton  will 
seU,  middling  %  cotton  wHl  sell  today  in  Alabama  by  the  pro- 
ducer at  around  even  December  11  centa. 

Question.  He  makes  his  {iroflt  by  .adding  to  the  Itema  of  ex- 
pense the  delivery  and  handling, 

Answer.  That  Is  correct. 

Question.  It  Is  the  margin  th&t  provldee  the  profit? 

Answer.  Yes,  sir. 

Question.  And.  of  course,  they  pay  that?    That  is,  the  mills  do? 

Answer.  Yes,  sir. 

Question.  And  I  »«*»im*»  that  the  cotton  bought  and  sold — or 
sold  to  the  foreign  trade  Is  operated  on  the  same  basis? 

Answer.  Exactly  the  same  basis.  There  are  different  charges. 
You  have  to  make  allowance  for  that.    I  hope  I  do  not  bore  yoti. 

Senator  Baitkhkao.  Oh,  no. 

Senator  McKslxax.  No;  that  Is  very  interesting  information. 
By  Senator  McKsllab: 

Question.  Mr.  Creekmore,  are  yon  familiar  with  the  report  or 
resolution  of  the  National  Cooperative  Council  defining  the  attri- 
butes of  a  good  cooperative? 

Answer.  I  have  read  it,  I  believe. 

QuestloiL  It  is  signed  by  Mr.  Williamson,  president  of  the 
A.  C.  C.  A..  Is  it  not? 

Answer.  Yes,  sir. 

Question.  I  call  your  attention  to  the  definition  as  given  by 
that  committee,  xuider  section  1  of  the  document.  [Reading:] 
"Business  cooperatives  are  created  by  fanners  as  agencies 
through  which  they  collectively  sell  their  products  or  ptirchase 
their  supplies.  Such  coopa«tives  being  owned  and  controlled  by 
the  members  should  at  all  times  have  the  wholehearted  partici- 
pation of  thoee  members  in  the  risks,  gains,  and  Insees  of  the 
buslneas  operations.     TXierelare,  the  members  In  building  such 
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ooopermtlvM  tfiould  tnrest  tberetn  sabstantlal  amcmnts  of  their 
own  funds,  commenffimte  wltti  the  needs  of  the  buslneaB." 

Rave  I  read  ooiTectly? 

Answer.  You  have,  but  X  think  It  would  be  well  for  you  to 
read  the  preceding  parmgnph.    I  make  that  as  a  siiggestlon. 

Question    (reading) : 

"Pursuant  to  the  expressed  purpoaea,  the  oonunittee  has  de- 
liberated, and  believes  the  following  seven  policies  worthy  of 
adoption  as  guiding  principles  for  the  te'siness  cooperatives  of 
this  country." 

Is  that  the  paragraph? 

Answer.  Yes,  sir. 

Question.  Now  I  call  your  attention  to  anbsectlon  A,  the  last 
paragraph  In  that  section.     [Reading:'] 

"Business  cooperatives  should  not  engage  In  ganeral  buying  and 
seUlng.  Sales  or  purchases  for  nonmembers  lOKnild  be  strictly 
limited  to  those  transactions  essential  to  tbe  dBclaiit  *'*"^««*'f  of 
the  mcmben'  own  bustneas,  and  aoeb  «^*"~-"*>«>  bualnaaa  should 
be  on  a  nonnvflt  basis." 

QuaaMoo.  Do  yoa  sndorsa  tiMrt? 

Aasww.  Abaohitaiy;  yes,  str.  I  andona  all  at  tbfom  aav«a  prl»- 
dplaa. 

Qoaitkm.  Aad  that  to  andflrasd  by  Mr.  WQUamMO.  wtao  to  tha 
prsiiiaMt  at  faor  aaaoatotion.  aad  wtao  itgaad  Ctada  report.  X  raad 
sgstn      [Baadlog:] 

"XT  a  daatiw  tor  proftts  to  aOowvd  to  attpptaat  tbo  eoopanitlve 
objective  of  aavtnga  tn  yratlona,  ttaa  futuM  ot  eoopataava  effort 


X  Imagine  you  endorse  that,  do  you  notf 

Absww.  Tea.  sir. 

Senator  MfiKB.i.<ia   X  want  to  offer  that  taport  for  the  record. 

[So  offered.] 

ICr.  Csxncicoas.  ICay  X  make  a  eomment  tn  answer  to  that?  I 
think  to  a  large  extant  we  are  wocldng  toward  these  principles. 

Question.  Tou  are  not  operating  on  thoae  principles,  which  are 
announced  by  your  president,  are  you.  Ton  ars  not  cqieratlng 
now.    Tou  may  be  working  toward  It? 

Answer.  TO  what  extent.  Senator? 

Question.  All  of  this  buying  and  selling  of  ootton,  as  you  have 
heretofare  stated,  and  the  buying  from  xionmembers.  as  well  as 
from  members,  and  piling  up  tfl.000.000  of  reaervee — ^what  Is  the 
amount  of  the  reserve.  I  have  forgotten  the  amount? 

Answer.  $2,000,000. 

Question.  tajOOD.OOO  of  reserves. 

Answer.  Yes.  sir. 

Question.  Xt  seems  to  me  you  are  looking  after  the  profit  busl- 
xtess  if  you  are  piling  up  reserves? 

Answer.  It  Is  all  Imperative.  Senator,  considering  the  volume  of 
buslnes  we  have  handled  in  the  past  6  years.  That  Is  one  of  the 
algns  of  progreas  we  have  made,  the  creating  of  reeerves. 

QuesUon.  Well,  now,  in  that  connection,  what  is  the  extent  of 
your  (^Mrations.  how  much  in  terms  of  money,  what  is  the  total 
amount  of  your  {^wratlons.  about  half  a  million  doUars  a  year? 

Answer.  I  think  about  half  a  billion  In  the  6  years,  or  4  years. 

Question.  It  runs  over  one  hiindred  mniifm  a  year? 

Answer.  I  think,  inclxidlng  the  cotton  we  have  handled  for  gov- 
ernmental agendea.  that  U  conservative.  I  wish  to  say  thu, 
[Reading  from  this  paper:] 

If  a  desire  for  profits  Is  allowed  to  supplant  the  oo(^>eratlve 
objective  of  savings  In  opoattons,  the  future  of  cooperative  effort 
to  solously  endangered. 

I  think  our  whole  poUcy  for  the  6  years  X  have  been  associated 
-with  the  movement  has  shown  a  desire  to  operate  properly, 
eAclenUy.  and  a  desire  for  profit.  X  dont  think  that  we  have 
gone  in  general  buying  and  selling,  because  X  think  if  we  had 
we  would  have  given  the  cotten  men  something  to  complain 
about,  because  our  competition  has  been  materially  reduced  be- 
cause of  our  desire  to  handle  mainly  the  ootton  of  our  members. 

Question.  Now,  you  are  acquainted  with  the  operation  of  Ander- 
son CIa3rton  A  Co.  About  what  does  that  amoimt  to  a  year 
In  miUlona? 

Answer.  I  think  they  have  a  representative  here  In  the  build- 
ing, or  I  know  they  have  one  here  In  the  city,  and  I  would  rather 
you  would  ask  them.    I  think  it  is  very  large. 

Question.  Are  they  larger  dealers  In  ootton  than  your  corpora- 
tion? 

Answer.  I  believe  without  knowing  that  they  will  handle  more 
cotton  each  year  than  A.  C.  C.  A.  will  handle,  excluding  the 
servioes  rendored  the  Government  on  the  ootton  which  has  been 
entnisted  to  It. 

Question.  Well,  how  does  your  operation  compare  with  Well  & 
Co.? 

Answer.  I  could  not  make  the  oompartson. 

Question.  Well,   how  does   It  compare  with   McFadden  ft   Co.? 

Answer.  All  three  of  them  have  agencies  here,  and  It  would  be 
a  very  valuaMe  thing  for  us.  as  X  am  sure  it  has  been  an  equally 
valuable — priceless  almost — for  the  cotton  shippers  to  get  our 
intimate  records  for  S  years,  and  I  would  appreciate  It  very  much 
if  you  would  call  the  three  firms  In  question  and  ask  them 

Question.  Have  you  any  idea  what  those  four  large  operators. 
Including  youradf.  how  much  of  the  cotton  crop  to  handled  by 
those  four  operators? 

Answer.  No.  atr;  and,  as  I  say.  I  think  you  would  be  rendering 
the  ooopoattvaa  a  aervioe  if  you  would  scqibeiia  those  three  fliua. 
orfaur  firms  bn  qnaahrm,  and  aak  them  to  bare  their  innermost 
aecrets  as  wa  have  vary  gladly  brought  own  to  yoo. 

^"■•^°**-  ^^  y«  can  realize  there  to  a  difference.  Your  busl- 
to  oonducted  wtth  Oovemmeat  maaej,  and  the  other  thiaa 


are  not.  There  Is  that  distinction,  but  I  will  bear  that  In  mind, 
what  you  say,  so  far  as  I  am  concerned,  and  the  committee  will 
too,  I  know. 

Answer.  I  think.  Senator,  there  can  be  no  true  comparison  of 
benefits  the  cooperatives  are  doing  iintll  there  Is  a  Joint  Investi- 
gation of  the  cooperatives  and  the  cotton  men.  They  make 
charges,  and  they  make  statements.  We  always  present  our  rec- 
ords, and  we  have  presented  them  cheerfully  and  hoziestly.  I 
would  like  at  this  time  to  make  a  request  that  this  Investigation 
be  continued,  if  possible,  throi]gh  an  amendment  to  your  au- 
thority, that  Congress  make  thto  mvestigatlon.  and  that  a  thor- 
ough Investigation  be  made,  because  when  you  get  through  you 
will  have  everything  I  know,  but  I  think  also  the  cotton  trade 
generally  should  be  included  in  It,  not  alone  the  cotton  shippers 
but  Uie  cotton  exchanges.  Let's  throw  the  whole  fact  before  the 
public.  Let's  get  the  whole  picture,  not  just  a  portion  of  it.  Wa 
are  trying  to  give  you  all  you  want.  We  are  giving  you  every 
posslbto  Information  that  X  am  physically  abla  aad  mantaUy  abla 
to  gat  up  for  yoti. 

Question.  Don't  you  think  tt  to  entirely  proper.  In  view  ot  jour 
beinc  virtually  an  agast  ot  the  OovanuDant.  to  do  that.  Do  you 
think  tha  CongraM  ought  to  eiaata  an  activity  that  Coograaa  de- 
sires to  retain  a  control  over  and  then  not  dlract  tt  aad  know 
wtiat  tlieaa  opacwtlona  are?  Of  oourse.  X  ean  aaa  a  vary  great 
difference  bat  wean  yotir  sltaatlon.  Insofar  aa  tha  lavaatlgatlon  to 
eoDcemed.  and  those  of  private  owners.  Of  oourse.  your  ■ucfsa 
tloo  to  up  to  tha  eommlttea,  but  X  sttaU  be  very  happy  to  give  It 
consideration. 

Senator  BAincxxAB.  The  Senate  paased  a  reaolutlon  authorizing 
the  committee  on  Agriculture  to  conduct  a  general  Inveatlgatlon 
of  the  cotton  business  and  the  exchanges  aa  well.  In  acting  under 
that  resolution  Senator  Smith  to  in  charge  of  It,  and  he  has  had  a 
corps  of  assistants  and  auditors  at  work  for  2  or  3  months  be- 
fore Congress   adjourned.   Investigating  the  exchanges. 

Senator  McKkluui.  Is  It  broad  enough  to  Include  what  Mr. 
Creekmore  has  suggested  about  private  firms? 

Senator  Bankhsao.  I  am  not  at  this  moment  in  a  position  to 
say  how  broad  It  Is. 

Senator  MrKxr.r.A».  But  that  Investigation  is  now  going  on,  and 
that  Is  with  your  committee? 

Senator  Baitkhxao.  It  Includes  some  collateral  investigations, 
and  it  Is  to  include  manipulations,  and  matters  of  that  kind,  on 
the  exchange,  and  I  Just  noticed  a  few  days  ago  an  account  In  the 
paper  that  Senator  Smith  is  going  to  call  the  committee  together 
sometime  in  November  to  begin  taking  testimony  on  that  very 
Investigation.  I  happen  to  be  a  member  of  that  committee,  and 
I  know  that  phase  of  it.  smd  I  assume  the  entire  investigation 
has  been  provided  for.  and  It  will  proceed. 

Senator  IfcKxi.r.ts.  I  hope  that  committee  will  take  the  view 
that  Mr.  Creekmore  has  stated,  and  get  the  tall  information 
about  It. 

Senator  BAtncHXAD.  And  I  will  say  to  you  now.  Mr.  Creekmore, 
that  I  will  be  very  glad  to  have  you  present,  and  have  any  sug- 
gestions you  care  to  make  in  line  of  the  Investigation  which  you 
think  will  be  useful. 

Mr.  Crkexmorz.  I  appreciate  that  very  much.  Senator,  and  I 
would  enjoy  working  with  you,  and  will  cooperate  with  you  in 
any  way  possible. 

Senator  Bankhead.  This  investigation,  as  you  doubtless  know, 
is  being  conducted  by  the  Appropriations  Conmiittee,  and  the 
other  is  by  the  Committee  on  Agriculture,  and  I  Just  happen  to 
be  a  member  of  both  of  those  committees. 

Senator  MrKxT.iJts.  Incidentally,  that  grew  out  of  the  tntroduc- 
tion  of  the  Prazier  bill. 

Senator  Bakkrkad.  I  dont  think  this  committee  would  have 
anything  to  do  with  the  matter  that  you  have  Just  brought  out. 

Senator  McKkixar.  But  you  think  the  other  committee  would? 

Senator  Bai^^khkao.  Tes.  sir. 

Senator  McKxllas.  Here  Is  one  thing  I  want  to  say  about  the 
resolution.  We  have  some  26  or  28  Senators  that  are  sometimes 
designated  as  the  cotton  Senators.  That  is.  they  are  so  spoken 
of  because  of  the  fact  that  they  represent  cotton  States.  North 
Dakota  Is  not  one  of  those  States.  Senator  Ltttk  Fkazhx.  whom 
I  have  known  for  many  years,  and  who  to  one  of  the  finest  men 
I  ever  knew,  and  I  know  him  very  well,  and  he  to  honest  and  able 
in  every  way.  But  It  struck  the  ootton  Senators  as  a  most  un- 
usual thing  to  find  that  the  cotton  cooperatives  should  have  a 
project  of  this  kind  and  would  go  to  Senator  Fkakhtk,  of  North 
Dakota,  who  probably  never  saw  cotton  grow,  or  maybe  never  saw 
cotton  at  all.  unless  from  a  car  window,  to  introduce  this  very,  very 
important  matter,  and  I  think  that  had  something  to  do  with 
the  Introduction  and  passage  of  this  resolution;  and  I  would  like 
to  ask  you.  If  It  Is  proper,  why  you  did  not  get  the  matter  of  re- 
opening an  old  settlement  about  cotton  with  the  Senators  who 
were  familiar  with  the  transaction,  and  not  go  to  North  Dakota 
to  find  a  man  who  was  wholly  imfamlllar  with  It.  to  introduce 
such  a   measure? 

The  WrrKBBs.  At  that  time  I  had  not  had  the  pleasure  of 
meeting  either  Senator  Bankhxao  or  Senator  iwrrir».TA»  xhat  to 
one  of  the  pleasures  that  I  have  had  as  a  result  of  thto  hear- 
ing, and  Senator  Faizna  seemed  to  have  a  lot  of  Interest  in  the 
coqperaUves,  and  he  had  been  taking  quite  a  bit  of  Interest  in 
them,  and  for  that  reason  the  matter  was  taken  UD  with  Mm 
By  Mr.  McKxLUia:  ^^ 

Question.  Well,  at  the  time  maybe  you  did  not  know  Senator 
Bankhxao  or  me.  but  you  did  know  your  own  Senators,  Senatora 
LoMfl  and  OvBcrovY  '  '"=**»**"• 


Answer.  Tixtj  were  not  discussed  or  considered  In  the  picture 
at  the   time. 

Question.  I  would  like  for  you.  if  I  have  not  already  asked  the 
question  and  if  you  have  not  already  furnished  It  as  an  exhibit, 
to  furnish  me  copies  of  the  present  charters  of  the  present  State 
and   regional    associations. 

Answer.  That  will  be  furnished. 

Question.  And  to  furnish  also  for  the  record  all  ooplea  of  tha 
present  membership  agreements  of  each  of  your  associations  and 
a  copy  of  the  bylaws  or  requirements  governing  those  contracts. 
X  think  we  have  some  of  thoae.  havent  we? 

Answer.  We  have  some  of  them,  but  if  It  meets  with  your 
pleasure,  I  shotild  like  to  send  them  either  to  you  or  to  tha  court 
stenographer.    I  think  that  would  be  proper. 

Senator  McKia.ij>».  All  right,  aend  them  to  ma  aad  X  wQl 
that  they  go  in  tha  record. 

Question.  I  want  to  aak  you  thto  quaatlon  to  have  tt  In  ttaa 
ord.    Art  mambara  parmlttad  to  aaU  mora  ootton  otttalda  ttaaa 
they  dallvar  to  you.  or  to  tbalr  aaaoctatlona? 

Anawar.  Tea,  air;  ttaay  ara  parmlttad  to  sail,  and  It  vartoa  soma- 
what. 

Quaatlon.  X  tblnk  I  taara  alraady  aakad  thto  quaatlon,  but  I 
will  aak  It  again,  to  ba  eartain.  Wbara  fanaem  obtalnad  aaad 
loans,  10-eant  kiana  and  13-oant  kMna,  war*  tbay  obtalninf  aucta 
loans  through  your  aaaodatton-mada  mambara? 

Akiswar.  OenaraUy  spaaklng,  yaa;  X  tindaratand  that  on  ttaa 
10-cent  loan,  at  tha  beginning  of  tha  operation,  one  or  two  aaaoda- 
tlons,  in  order  to  take  care  of  tha  situation  whUa  tha  loans  ware 
setting  In  shape,  did  not  require  membership  contracts.  X  think 
Mr.  Henry  can  give  you  mora  taetlmony  on  that,  and  more  ialor- 
matlon  than  X  can,  and  the  other  representatives  of  tha  other 
State  assoctotions  also. 

Question.  Will  you  state  what  percentage  of  deliveries  were 
made  before  contracts  were  signed?  In  other  words,  do  members 
Join  and  then  deliver  cotton,  or  do  they  have  to  sign  a  contract 
In  order  to  receive  their  l>ay? 

Answer.  Well,  that  would  be  another  estimate  on  my  part.  X 
would  say  that  90  percent  of  our  deliveries  are  from  members 
who  have  signed  prior  contracts,  but  I  dont  know. 

Question.  Mr.  Creekmore,  I  want  to  get  the  membership  list 
for  the  record  for  each  year  from  1930 — or  from  1929-30 — before 
X  finish  that  question.  Did  I  ask  you  about  such  a  list;  do  you 
have  it  here? 

Answer.  I  thought  I  advised  you  that  we  did  not  have  It  at 
this  time.  We  would  have  to  take  it  up  with  our  member 
associations. 

Question.  Have  you  ever  got  that  list? 

Answer.  We  have  taken  it  up  with  our  member  associations. 
Some  of  them  are  willing,  if  necessary,  to  supply  it.  Some  of 
them  feel  that  they  would  not  do  so  without  specific  authority 
from  the  board  of  directors.  Some  of  them  feel,  and  I  too  feel, 
that  if  that  list  to  submitted  that  it  should  be  zealously  kept  for 
the  committee  Itself,  and  1*;  should  not  be  made  a  matter  of 
record. 

Senator  Bankhcad.  What  to  that  list? 

Senator  McKkllax.  That  to  a  list  of  all  members  of  the  associa- 
tions.    I  have  asked  particularly  for  the  list  of  members. 

Question.  How  could  It  possibly — how  coiild  a  list  of  your  mem- 
bers of  your  various  State  associations  possibly  injure  the  corpora- 
tion In  any  way,  even  if  It  were  published  in  every  newspaper 
in  America? 

Answer.  For  5  years  we  have  been  besieged  with  propaganda 
circulated  by  the  cotton  shippers.  Do  you  know  of  any  merchant 
who  would  like  to  give  to  the  public  a  list  of  hto  c\jstomers? 

Question.  You  say  merchants? 

Answer.  I  mean  general  merchants,  anyone  even  in  that  line  of 
business. 

Question.  But  you  are  not  operating  for  profit.  You  are  oper- 
ating as  a  governmental  institution? 

Answer.  Yes,  sir. 

Question.  Now,  why  should  you  withhold  a  list  of  a  set  of 
your  members?  Why  should  the  Government  withhold  that  from 
the  public,  or  why  should  it  be  permitted  to  do  that? 

Answer.  I  cant  conceive  that  the  public  to  interested  in  the 
membership.  I  can  conceive  that  the  committee  might  like  to  go 
over  It.  I  do  know  that  the  cotton  shippers  would  like  very 
much  to  have  it.  I  would  like  to  call  on  Mr.  Waldauer  on  that 
subject,  and  he  can  go  Into  It. 

Mr.  Abe  D.  Waixauxx.  There  are  other  reasons  besides  those  that 
have  Just  been  mentioned  by  Mr.  CreekmcH^.  In  the  first  place,  it 
Is  a  matter  of  common  knowledge  that  there  are  people  whom  the 
farmer  owes,  and  we  are  interested  in  the  farmer,  and  there  are 
those  who  would  like  to  find  out  where  hto  money  to,  so  that  they 
can  run  an  execution  on  it,  and  to  give  that  information  to  the 
public  would  increase  our  expenses  tremendoiisly — ^that  is,  the 
operating  costs  of  the  associations — by  having  lawyers  filing  an- 
swers In  garnishment  proceedings  when  it  was  thought  that  maybe 
a  farmer  had  money  coming  to  him,  either  in  deferred  payments  or 
otherwise.  We  do  not  want  to  be  In  the  attitude  of  aiding  members 
to  escape  a  Just  debt,  but  we  do  not  think  we  ought  to  be  compelled 
in  a  proceeding  of  thto  character  to  be  forced  to  divulge  thto  infor- 
mation at  the  expense  of  the  membership.  We  have  nothing  to 
conceal  from  the  Senate,  or  from  responsible  officers  ot  the  Oovem- 
ment.  We  do  have  much  to  conceal  from  those  who  would  not  have 
the  best  designs,  either  on  the  cooperative  or  the  farmer. 

Mr.  CXBKKMOXK.  Now,  X  would  like  to  add  thto:  Insofar  aa  my 
company  to  concemad.  If  thto  committee  wtohea  the  meii^wrahlp 
Uat,  I  will  uaa  my  beat  «««'"•"<''—  to  aaa  that  thto  commlttaa  gata  tk 


Senator  McKxt.t,a»,  Well.  Mr.  Creekmore,  Insofar  aa  the  members 
of  the  canasalttee  are  concerned,  I  will  say  as  a  member  I  think  that 
a  list  of  thto  character  ought  to  be  furnished.  There  hava  been 
charges  made  that  these  lists  were  secured  in  certain  ways,  and 
those  charges  have  coma  to  our  attention,  and  I  think  we  should 
have  that  inf(»7nation.  I  think  when  a  member  aelto  a  bale  of 
cotton  to  the  A.  C.  C.  A.,  and  when  they  have  a  right,  you  might  say, 
to  do  as  they  wish  Vlth  the  cotton,  within  certain  limits,  aad  when 
he  to  charged  a  membership  fee,  and  under  all  of  tha  drcumatances 
it  seems  to  me  that  thto  committee  ought  to  see  tha  list,  to  know 
who  are  really  members  and  who  are  not,  and  peraonally  X  regard 
It  as  an  Important  matter.    Xt  to  up  to  you  whether  you  glva  It. 

Mr.  CMMEKUon.  Xnaofar  aa  tha  commlttaa  to  ooaoamad,  X  think 
tha  great  majority,  or  parhi^M  all  (rf  tha  afflllatad  aaaodatlooa.  will 
ba  parfaetly  willing  to  submit  it,  btit  aa  X  bava  aald,  and  aa  Mr. 
Waldauar  baa  mora  proparly  informad  ttaa  oommlttaa,  wa  do  ttalnk 
ttaara  ara  aarloua  objaetloBa  aad  obeudaa  to  tumlnf  ovar  aucta  eon* 
fldantlal  Information  to  ba  mada  public,  to  ba  put  la  ttaa  taanda  of 
cotton  ablppaTa,  baeauaa  It  wfU  ba  mada  putaUe  aad  wlU  sAturaUy 

Senator  ItrKmitAn  What  barm  eould  ttaa  ootton  utatppats  aoeom- 
pltob?  I  eaa  aaa  tlito'.  Ttaai  tf  ttaar  ara  mnntaari  o<  ttaa  eoBunlttaa  or 
mambara  ot  ttaa  aaaorlatlon,  would  tuat  baeoma  mambans  by  naaon 
of  aalllnff  a  bala  ot  cotton  to  ttaa  A.  C.  C.  A.,  it  mlfbt  ba  poaalMa 
for  ttato  to  ba  known;  but  wlqr  ataouldn't  ttaat  fact  ba  knownt  Tou 
don't  want  a  Uat  of  mambara  wtao  ara  not  raal,  ganulna,  bonaat 
mambara,  do  you? 

Mr.  Cb^oucoix.  No,  atr. 

Senator  MrKgj,*a  Wall.  If  your  members  are  real,  ganulna,  hon- 
eat  members,  X  should  think  your  aaaoclatlon  would  daalre  to  show 
it  so  as  to  make  it  known. 

Mr.  Abs  WALOADxa.  We  do  and  we  will  check  that  list 

Senator  McKxt.i.ax.  Just  a  minute,  Mr.  Waldauer.  We  will  get  to 
you  in  a  minute — in  Just  a  little. 

Mr.  Cbxkkmokx.  It  Isnt  within  my  power  to  say  to  a  State  asso- 
ctotion,  you  must  do  thto,  or  you  must  do  that.  I  understand  It  to 
within  your  power.  If,  as  you  say — and  I  would  like  to  have  you 
advise  me  definitely — if  you  think  we  should  furnish  a  list  and 
that  be  made  public,  I  will  use  all  the  Influence  I  have  to  do  so. 

Mr.  McKxLLAK.  Nothing  could  be  fairer. 

Senator  Bankhxao.  Mr.  Chairman,  my  first  impression  to  that 
there  to  no  public  interest  In  requiring  a  publication  of  that  Itot. 
X  think  if  the  committee  wants  to  peruse  it,  it  could  be  helpful 
to  us  to  have  the  list,  but  I  cant  see  any  necessity — It  to  rather  a 
trade  secret  in  a  way.  It  to  an  adverttoing  list  which  may  be  used 
by  various  people.  It  would  be  valuable  to  merchants  anid  general 
stores  and  people  of  that  kind,  but  I  dont  see  that  there  to  any 
real  value  In  publishing  a  list  of  that  kind. 

Senator  MCKkllax.  Excuse  me  a  minute. 

(Senator  McKellas  confers  with  Senator  Bamkhxao.) 

Senates:  m^^"t.*»  After  consultation  with  Senator  Bakkhxao. 
we  have  decided  to  have  you  furnish  a  list  of  all  of  the  members 
for  the  private  information  of  the  committee. 

Mr.  CxxxKMOKX.  I  will  do  my  best. 

Senator  Bahkhxad.  I  really  think  the  merchant  would  make  the 
same  objection  to  giving  out  hto  Itot. 
By  Senator  McKxt.t.ab: 

Question.  If  voting  by  proxy  to  permitted,  will  you  give  me  a 
Itot,  insofar  as  the  A.  C.  C.  A.  to  concerned,  of  the  votes  by  proxy? 

Answer.  Insofar  as  the  A.  C.  C.  A.  to  concerned,  votes  by  proxy 
are  not  permitted,  and  only  In  one  circumstance  has  a  vote  by 
proxy  been  permitted  to  any  extent,  and  that's  in  Texas,  and  Mr. 
White  to  the  secretary  of  the  Texas  association  and  to  here  to 
testify. 

Question.  Mr.  Creekmore,  has  the  A.  C.  C.  A.  ever  received  any 
contracts  covering  commissions,  storage,  tx  Insurance,  by  way  of 
rebates,  drawbacks,  or  bonuses  of  any  kind? 

Answer.  I  believe  that  the  A.  C.  C.  A.  has  In  no  Instance  made 
any  contracts  where  they  wo\2ld  receive  any  rebate  or  any  com- 
mission or  any  drawbacks  that  you  mention  that  to  not  <^>en  to 
the  world.  We  have  been  approached  a  number  of  timea  with 
sxiggestions  that  a  certain  operation  would  be  offered  to  us  under 
contract  and  then  remittances  would  be  made  later,  but  we  have 
refused  to  enter  into  such  an  operation.  It  to  generally  known 
to  the  trade  that  there  to  a  rebate  made  each  year  by  the  insur- 
ance companies  to  everyone,  dependent  upon  the  lexijgth  of  time 
tbe  cotton  to  carried. 

Question.  Will  you  furnish  a  statement  as  to  how  much  rebate, 
drawback  or  bonxis  has  been  furnished  by  the  insurance  coo^w- 
nies,  by  years? 

Answer.  I  will  be  glad  to. 

Question.  Do  the  st(»age  compcmies  fumtoh  any  rebates  or 
drawbacks? 

Answer.  I  dont  know.  As  far  as  we  are  concerned,  none.  Our 
contract  to  an  honest  contract.  We  refuse  to  make  contracts  and 
receive  rebates.    There  may  be  one  or  two  exceptions. 

Question.  Will  you  look  it  up  and  see? 

Answer.  One  possible  exception  has  occxirred  to  me. 

Question.  I  think  you  stated  a  day  or  two  ago  that  the  A.  C.  C.  A. 
has  not  engaged  in  any  speculation  since  1930-31? 

Answer.  Any  specutotlon  in  the  advance  or  decline  of  the  market 
with  one  or  two  posslbto  exceptions. 

Question.  Have  you  held  any  unhedged  stock  for  the  A.  C.  C.  A. 
or  member  assoctotions? 

Answer.  Unhedged  fixed  stock? 

Question.  Yea. 

Answer.  X  beltove  X  mentioned  that  when  ttaa  10-cent  loan  was 
Ajinmint>»A  ws  failed  to  hodge  10  daya  or  2  weeks.    When  the  deal 
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oat  WB  ftwad  tbat  tb»  eotton  wb*  ApplicAU*  and  w§  started 
to  nlMdff*  and  did  to.  I  think  X  alao  •tatad  that  In  aoma  laatancea, 
wlicn  «•  had  a  grada  baUnr  a  low  IctbI,  «•  wold  cany  a  part  of  it 
If  In  our  ^irtgmant.  It  vaa  adrlaatato  to  do  ao. 

QuaaUon.  Will  fon  axplaln  tha  drcumataaoea  tinder  which  tha 
A.  C.  C.  A.  VBiMLld  XhB  cooperatlTea  fSB.OOO? 

Anawcr.  Z  wonder  it  I  can't  call  on  Mr.  Daily  to  do  that? 

Mr.  Dan.T.  I  woald  like  to  have  our  file.  " 

IWwatnr  UrKwutm.  We  can  postpone  that  cpieatton.  Let  me  aak 
yoa  thla  qnestim:  Mr.  Dally.  I  will  ask  you  tf  the  records  in  case 
no.  784.  United  Stetes  report  in  ail  of  the  dlstrtcts  of  Georgia, 
does  not  show  that  the  A.  C.  C.  A  in  1931-83  proposed  to  adyanoe 
large  sums  to  Georgia  to  make  an  apparent  reduction  in  operating 
expenses  from  •S.43  to  tl  per  bale,  and  If  that  loan  wasnt  repaid  at 
the  rate  of  25  omts  per  bale  until  liquidated?     Was  that  th«  truth? 

Mr.  DuuLT.  I  dont  know  what  the  reconls  of  that  court  show,  but 
If  they  do  show  that  It  was  not  by  admlaskn  on  the  part  of  the 
A.  C.  C.  A.  lbs  reoelTror  of  the  OeoTBla  aasoclatiaa.  represented  by 
a  lawyer  by  the  name  of  TJpaoomh.  was  threatenlnc  to  bring  suit 
against  the  A.  C.  C.  A.  based  on  several  things.  It  developed  that 
a  aettlemfent  we  had  made  with  the  OeooRgla  asaoctatlon,  which  we 
aasumad  had  been  ratified  by  Ita  board  of  directors — the  record  we 
had  showed  It  had — and  there  waa  a  dispqte  aokonc  the  dlrecton: 
and  Mr.  Moee,  who  was  associated  with  me  In  the  case,  and  I 
thought  a  good  conqiromtae  waa  better  than  a  loag-drawn-out  law- 
Butt.    I  will  have  to  get  that  file  to  testify. 

Senator  McKm.i.AM   I  will  ask  you  about  your  memory. 

Mr.  DAn.T.  I  will  be  glad  to  get  a  complete  statement  of  It. 

Senator  UcSKw!.iAt.  But  it  la  true  that  the  contract  of  oompro- 
mlae,  Mr.  DaOy.  was  to  make  an  apparent  rednetion  In  operating 
expenses  from  $2.43  to  $1? 

Mr.  DAn.T.  No:  that  had  nothing  to  do  with  It. 

Senator  MnKxrjjta.  Had  nothing  to  do  with  it? 

Mr.  Dailt.  No,  sir. 

Senator  MrKKT.i.AW.  I  am  talking  about  the  contract  you  say  wa-s 
made  with  the  Georgia  association.  Waant  the  amonnt  necessisry 
to  be  repaid  in  order  to  make  that  reduction?  It  wtus  to  be  paid  at 
the  nte  of  35  cents  per  bale  to  liquidate  it? 

Mr.  Dailt.  I  am  speaking  from  recollection  now;  the  A.  C.  C.  A. 
loaned  money  to  the  Georgia  aaaoclatlon  and  took  their  note 
therefor,  my  recollection  Is  170,000,  and  that  still  is  Justly  ours. 
The  Georgia  association.  I  think,  as  the  A.  C.  C.  A.  directors 
understood  It,  were  not  able  to  settle  with  their  seasonal  pool 
members  that  year  for  money  they  owed  them.  It  developed, 
however— I  think  this  is  a  fact— that  the  Georgia  association  used 
some  of  that  money  to  take  care  of  operating  costs.  Frankly,  es 
a  lawyer.  I  thought  It  was  Imijroper.  I  dldnt  understand,  when 
the  loan  was  made,  that  that  was  the  purpose  of  the  loan.  In 
addition  to  that.  It  was  a  very  serious  question  as  to  whether  the 
board  of  directors  of  the  Georgia  association  had  authorized  that 
loan  or  not.  There  was  a  dilute  among  the  directors  and  the 
offlcers  at  that  time. 

Senator  McKxluui.  Isnt  It  true  that  the  court  afterward  can- 
celed that  loan  contract  and  the  A.  C.  C.  A.  had  to  pay  835.000 
In  cash?  *-  *   *     . 

Mr.  DAn,T.  What  happened  was  this:  The  Georgia  association 
was  in  the  hands  of  a  receiver,  as  testined  to  by  Mr.  Creekmore. 
The  receiver  of  the  Georgia  association  employed  counsel.  That 
counsel  was  about  to  bring  suit  against  the  A.  C.  C.  A.  May  I 
say  that  the  Georgia  association  had  settled  with  the  A.  C.  C.  A. 
on  this  debt,  and  he  took  the  poaltlon  that  he  was  entitled  to 
recover  from  the  A.  C.  C.  A.  970,000.  He  finally  took  the  position 
that  It  was  doubtful  whether  he  could  recover  $35,000.  We 
reached  a  aetUement  which,  incidentally,  the  f^eder&l  court  had 
to  approve.  He  was  demanding  $70,000,  and  we  paid  him  $35,000. 
I  am  speaking  from  memory. 

Senator  UrKnjui.  But  the  result  was  the  court  actually  can- 
celed the  contract  aod  required  payment  of  the  A.  C.  C.  A.? 

Mr.  Dazlt.  Tbat'a  not  my  legal  interpretation  of  what  the  court 
did.     The  court  authorised  the  receiver  to  make  settlement:   the 
receiver  Insisted  that  it  was  $75,000,  and  it  was  setUed  for  $35  000 
Senator  McKsxaa.  Will  you   be  good  euough,   when  you  look 
Into  it.  to  send  me  oopy  of  it? 
Mr.  Dailt.  Yes.  sir. 

By  Senator  McKsllas: 

Question.  Mr.  Creekmore 

Answer.  I  hope  the  Senator  will  realise  that  we  are  not  too 
much  coDoemed  with  profits.  I  think  it  will  also  be  interesting 
to  the  committee  to  know  that  the  UrUted  Statea  Government. 
through  the  Federal  Farm  Board,  authorlaed  that  loan  made  to 
the  Georgia  aasoctatlan  and  approved  it  and.  anyhow,  the  re- 
ceiver larought  suit  against  the  A.  C.  C.  A.,  and.  as  Mr.  bally  tclLs 
you.  it  was  oampramlaed  for  the  baaefit  of  the  United  States 
Oovenunent.  Tikat's  another  experiesuse  we  had  with  the  Gov- 
ernment. 

Question.  Of  course,  when  the  Government  doeant  fiimiA  the 
money,  but  requires  the  repayment,  you  regard  that  as  an  expe- 
rience, but  when  they  fuml&h  you  money  at  a  low  rate  of  interest 
why.  that's  only  a  proper  functttm. 

Answer.  We  have  paid  evwy  cent  we  owed  the  Government  on 
June  30.  I  have  a  feeling  of  pride  because  we  paid  all  that  we 
owed,  and  in  some  cases  we  paid  wtiat  we  dldnt  owe.  but  In  thla 
case  here  comea  the  Government  of  the  United  States  through  Its 
agency,  the  Federal  Farm  Board,  tteougta  wtiieli,  st  the  time  we 
had  a  loan  of  $10,000,000,  and  they  approved  this  loan  of  the 
A.  C.  C.  A.  to  tlw  Georgia  a«aoclatt<»;  ttea  when  the  Geor^ 


dstloD  ffocs  Into  the  haoda  of  a  raorlvwr,  tiM  raeetver,  for  tlw 
benefit  of  the  Government,  filed  suit  against  lu  for  $704KM. 

Qvi—tiun.  Didn't  the  loan  with  which  repayment  was  oonnaetad 
h*v«  the  efEact  of  adding  to  the  cost  at  the  Oeorgl*  opcratkmf 
Where  the  cost  was  $2.43  and  this  loan,  after  it  bad  been  carrls€ 
out,  would  have  apparently  reduced  the  coat  to  $1. 

Answer.  You  heard  Mr.  Daily's  statement  on  that  question.  It 
waa  understood  later  that  the  Georgia  — ociatlop  did  use  some  of 
this  money  to  reduce  its  operating  expenses,  but  it  waant  known 
at  the  time,  yet  we  are  the  ones  who  paid. 

Question.  You  don't  approve  of  that  conduct  on  the  part  of  tha 
Georgia  association? 

Answer.  I  dont  approve  of  conduct  on  the  part  of  any  association 
or  organization  or  business  that  tends  to  defeat  it. 

Question.  That's  right.  In  effect,  dldnt  the  loan  contract  mean 
that  your  members  were  paying  25  cents  a  bale  on  an  old  deficit? 

Answer.  I  think  the  Farm  Board  suggested  that. 

Mr.  DAn.T.  The  payments  made  by  the  Georgia  association  oa 
their  $70,000  loan  were  limited  to  the  reserve  they  could  deduct. 
By  Senator  McKellas: 

Question.  Even  assuming  that  It  was,  you  might  be  paying  off  an 
old  deficit? 

Answer.  Yes;  that's  true:  and  I  think  that's  the  theory  of  com- 
petitive marketing  in  that  the  members  do  pay  the  losses. 

Question.  Mr.  Creekmore,  I  will  ask  you  one  or  two  more  ques- 
tions. Just  how  many  of  the  vario\is  State  organisations  are  mak- 
ing deductions  under  contracts  with  you  or  the  Farm  Credit  Ad- 
nunlstration  to  repay  old  debts? 

Answer.  I  think  I  can  say  none,  but  I  would  like  to  ask  If  that 
is  true.  ( Confers.  |  I  am  rather  positive  none,  and  I  would  like 
to  make  a  note,  if  I  may.  to  correct  my  testimony  If  I  am  vrrong. 

Question.  I  am  not  sure  whether  I  asked  you  to  file  copies  of  the 
min-utes  of  your  board.    Did  I  or  did  I  not,  or  have  you  them  here? 

Answer.  You  mean  the  minutes? 

Question.  Yes. 

Answer.  You  didn't. 

Question.  I  woulcf  like  to  ha\e  a  oopy. 

Answer.  May  I  ask  that  they  be  treated  as  confldenttal? 

Question.  For  the  present  we  will  do  that  xinless  the  committee 
overrules  you.     I  want  to  ask  you  again 

Answer.  Just  a  minute.  I  presxune  I  have  the  right  to  say  that 
we  will  do  that. 

Question.  I  think  we  discussed  it  before,  but  I  wanted  to  be  cer- 
tain about  it.  What  was  the  status  of  the  various  State  associa- 
tions at  the  end  of  the  1928-29  season? 

Answer.  That  wa.s  prior  to  the  16-cent-loan  operation? 

Question.  Yes.  Would  you  be  good  enough  to  supply  me  with 
copies  of  their  balance  sheets? 

Answer.  I  havent  that  tnformatlcn.  I  dont  know  whether  I  can 
get  it  or  not.     I  will  make  an  effort  to. 

Question.  I  believe  you  stated,  in  your  Judgment,  at  that  time 
they  were  insolvent? 

Answer.  No.  sir;  I  said  that  on  October  21,  1929.  or  previous  to 
the  settlement  forced  on  us  by  the  Federal  Farm  Board  the  co-ops 
were  worth  approximately  two  and  one-half  million  dollars 

Question.  If  you  will  file  balance  sheets  from  these  several  con- 
cerns. I  will  be  much  obliged.  <«vcrai  con 

Answer.  If  I  can  do  that. 

Question.  Isnt  it  a  fact  that  the  first  loans  made  by  the  Farm 
Board  to  the  State  cooperaUve  were  to  oover  speculative  loeses  re- 
sulting from   the   policy   of  scientific   selling   during   the    192&-29 


*y.f^Z:I  f"^  °,^^  "^^  ^™  general  knowledge  or  hearsay.  I 
think  the  first  real  money  advanced  to  the  cooperatives  was  to  take 
^t  Kan  ""  Boards  Stabilization  operaUon  through  the  IC- 

JiSe  m!T98^^Ti5'2^"?S.°'  '"^^^  °'"^*  by  the  Farm  Board  on 
Answer.  The  cotton  stabilisation  was  wganlaed  June  1  1930 
The  Farm  Board  commenced  October  21,  1929,  when  the'  Farm 
Board  stated  they  belie^-ed  the  prevailing  prices  were  too  low  an"l 
wanted  to  advance  them  to  16  cents  a  ptrand 

Question.  I  want  to  read  you  a  letter  from  Mr.  Carl  Williams  a 
member  of  the  Board,  dated  May  34,  1932.  to  Stanley  Reed.  attOTnev 
for  the  Farm  Board.     [Reading:  |  '-'^cy  Keea,  auorne/ 

fhi7^.r,'t'"/jr!i'  *^**  ^  ^''^  ^°"  *"  mformal  memorandum  on 
Uils  point  (transfer  of  warehouse  receipts  from  New  York  banks  to 
Federal  Reserve  Bank  of  .^tlanta.  New  Orleans  branch  S  f«?lltat^ 
a  propofied  plan  of  liquidation  through  sales  of  cotton,  large! voT 
foreign  nter«ta.  both  on  cash  and  consignment  basis)  the  o[h?r 
day.  asking  whether.  In  case  the  corporation  sells  spot  cotton,  pays 
pro-rata  loan  to  primary  lenders  at  New  York,  and  buys  futSS 

Se^F^e'Si^F^S  B^rrd^  "^  ^^'^'^^  "^^'^'^^  ^"^  auTorizedTy 

-I  would  prefer  that  no  official  reeognttion  be  elven  bv  the  Bo*rrt 

to  this  program  If  it  Is  possible  ^T^td  doln^  ^      irrS^S^o^ 

Won  to  StabillEatlon  to  deposit  amounts  above  primary  Hens  with 

^^.T:^^^  °'  ^r  ^'"■'^  ""^  '^"^^"t  describing  the  pu^se  ior 
which  the  money  is  placed  there.  y^p^^  lor 

^.TZ?  '^'t.°ot«^al90  the  complication  that  it  Is  proposed  to  han- 
dle this  matter  through  A.  C  C  A.  and  to  handle  the^r^in  Jn 
5.:*SuS.tt;«'^^  account  rather  than  for  the  direct  account  of 
StabUleatlon.     There  are  many  obvious  reasons  for  this"— 

And  so  fcMth. 

Then,  a  letter  to  the  Farm  Board  from  the  C.  8.  C.    What  la  that? 

Answer.  The  Cotton  StabiUaatlon  Corporation, 
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Question.  It  TMds  M  fonowi: 

"Yoiu-  Instructions  regardlnf  passing  of  entries  through 
A.  C.  C.  A 's  books  in  an  account  styled  the  "Cotton  Btablllzation 
Corporation's  June  account"  will  be  strictly  followed. 

"As  a  nuitter  of  Infomuitlon  to  yo\i,  all  invoices  are  rendered  In 
the  name  of  the  A.  C.  C.  A.,  but  collections  of  the  items  are 
effected  by  the  Cotton  Stabilization  Corporation,  which  eliminates 
from  the  accoimt  all  entries  pertaining  to  collections  of  invoices 
rendered  against  these  sales.  All  other  items,  such  as  nuirgins  on 
futures,  margins  on  call  sales,  pa3mient  of  claims  rejections,  and 
other  claims  w^Ul  be  handled  through  Cotton  Stabilization's  June 
account." 

Question.  Before  the  Stabilization  Corporation  was  organized  or 
recosnized  by  the  Federal  Farm  Board — how  coiild  it  have  been  for 
account  of  the  Stabilization  Corporation  before  it  was  organized  or 
recognized  as  a  Stabilization  Corporation  by  the  Federal  Farm 
Board? 

Answer.  I  think  all  of  the  members  of  the  Farm  Board,  other 
than  Mr.  Legge 

Question.  You  will  have  to  get  that  information  from  them. 
Did  the  A.  C.  C.  A.  or  aflUlated  associations  sell  any  futures  in  the 
open  market  between  November  1  and  December  15,  1930? 

An.«;wer.  November  1  and  December   15,   1930? 

Question    Yes,  sir. 

Answer.  Sell  any  futures? 

Question.  Yes;   in  the  open  market. 

Answer.  It  may  have  sold  a  nominal  amount  of  futures  to  cover 
the  fixation  of  the  members  of  the  optional  pool  cotton.  Other- 
wise, no. 

Question.  Didn't  they  buy  78,300  bales  of  futures  for  the  Stabili- 
zation Cotton  Corporation  between  those  dates? 

Answer.  Yee;  I  mentioned  that  in  my  statement.  I  think  I  said 
71.000. 

Question.  It  is  78,300.  Did  the  A.  C.  C.  A.  or  its  aflUlates  sell 
these  contracts? 

Answer.  The  71,000  or  the  78,000? 

Question.  Yes. 

Answer.  No,  sir. 

Question.  How  much  A  C.  C.  A.  stock  does  the  Georgia  associa- 
tion now  own? 

Answer.  The  Georgia  Cotton  Cooperative  Association,  which  Is 
now  operating  in  Georgia,  and  very  successfully.  I  believe,  owns 
one  share  of  stock,  but  they  have  authorized  the  purchase  of 
$300,000  of  preferred  stock  in  the  A.  C.  C.  A. 

Question.  Did  they  get  that  money  from  their  portion  of  the 
Government  loan? 

Answer.  That  is  correct. 

Question.  Did  the  A.  C.  C.  A.  require  any  agreements  cm  to  the 
approval  by  it  of  managers  or  other  State  ofllcials  or  policies  in 
connection  with  the  loans  it  made  to  the  State  associations? 

Answer.  Please  repeat  that. 

Question.  Did  the  A.  C.  C.  A.  require  any  agreements  as  to  ap- 
proval by  It  of  managers  or  other  State  officials  or  policies  In  con- 
nection with  the  loans  it  made  to  the  S^^ate  associations? 

Answer.  The  A.  C.  C.  A.,  at  about  the  time  this  financing  oper- 
ation was  being  done,  did  object  to  the  management  of  the  Texas 
association,  and  that  held  up,  from  our  viewpoint,  that  purchase 
of  the  stock,  but  at  the  time  the  Texas  association  was  also  con- 
sidering whether  or  not  they  would  purchase  the  stock.  That  is 
the  only  connection  I  can  think  of  In  that  q.uestion. 

Question.  Was  any  spot  cotton  sold  by  the  A.  C.  C.  A.  or  Its 
afllllates  to  the  Stabilization  Corporation  diirlng  1930,  1931? 

Answer.  I  believe  not;  I  can't  stat^. 

Question.  Would  you  be  willing  to  look  It  up? 

Answer.  Certainly. 

Question.  And  also,  have  you  got  the  information  on  how  much 
of  this,  if  any,  was  sold  to  the  A.  C.  C.  A.  and  how  much  to  the 
spinners  for  account  of  the  Stabilization  Corporation? 

Answer.  Let  me  see  if  I  get  that.  How  much  was  sold  to  the 
splnnen:? 

Question.  To  the  A.  C.  C.  A  and  how  much  to  the  spinners  for 
the  account  of  the  Stabilization  Corporation? 

Answer.  How  much  of  the  stabilization  stock? 

Question.  Were  there  any  exchanges  of  cotton  between  the 
A.  C.  C.  A.  and  the  Cotton  Stabilization  Corporation  during 
1930-31?     There  was? 

Answer.  We  will  get  that.  I  testified  yesterday  I  think  there  was 
some  transfers,  but  I  dont  remember. 

Question.  And  I  would  like  to  have  a  memorandum  as  to  that. 
Did  the  A  C.  C.  A.  receive  from  the  Cotton  Stabilization  Corpora- 
tion any  future  commlteions  in  excess  of  those  actually  paid  out? 

Answer.  I  thlnk«the  A.  C.  C.  A.  did  receive  some  future  commis- 
sions from  the  Cotton  Stabilization  Corporation  through  the  use  of 
its  internal  brokerage  account,  which  I  mentioned  yesterday. 

Question.  Could  you  get  a  memorandum  or  statement  showing 
what  these  commissions  were? 

Answer.  Yes,  sir. 

Question.  Then  I  want  to  ask  you,  did  your  association  receive 
any  selling  commissions  on  stabilization  stocks,  or  collect  buying 
conunisslons,  or  make  any  profit  on  cotton  sold  to  the  Stabilization 
Corporation? 

Answer.  The  Cotton  Stabilization  Corporation  paid  us  merely 
approximately  48  for  the  first  year,  as  I  testified  yesterday  or  the 
day  before.  29  cents  for  the  second  year,  and  27  cents  for  the  third 
year. 

Question.  In  the  settlement  of  1030-81  operations  with  the 
F.  C.  A..  I  nota  by  Senate  Bcport  1466.  page  22,  that  la  known  •■ 


tha  MclTarT  rvport,  tha  ram  of  $3,f38.0«8J9  of  $««tc  tumsd  otm 
to  the  P.  0.  A.  What  w«r«  tbOM  mmU  and  where  were  tbey  origi- 
nally; can  you  tell  us? 

Answer.  Now.  will  you  refer  me  to  your  question  there,  the 
McNary  report,  I  believe  you  said. 

Question.  Yee,  eir.  In  the  eetUement  of  the  1030-31  operation 
with  the  P.  C.  A^  I  note  by  Senate  Report  No.  1466,  page  22— have 
you  got  that? 

Answer.  Yes,  sir. 

Question.  The  sum  of  $2,628,063.22  as  assets  turned  over  to  the 
F.  C.  A.  What  were  those  assets  and  where  did  they  originate? 
That  is  the  question. 

Answer.  We  do  not  check  with  the  figures  furnished  by  the 
Comptroller  to  Senator  McNast  on  his  audit.  May  I  ask  Mr.  Hill  or 
Mr.  Conroy,  can  you  help  us  on  that?  I  Just  presume  that  It  was 
the  assets  which  the  Agricultural  Marketing  Act  protected  that 
were  turned  over,  the  act  reading — the  Agricultural  Adjustment  Act 
reading — that  we  were  to  be  paid  the  loan-value  cost,  plus  carrying 
charges,  less  any  assets  or  profits  arising  out  of  the  transaction  on 
this  particular  cotton,  but  if  this  is  what  it  has  reference  to,  we 
think  it  amounted  to  $4,900,000,  I  believe.  That  is  filed  In  the 
1930-31  statement,  which  has  been  given  you. 

Question.  Well,  the  statute  required — have  you  the  provision  of 
it  there?  The  statute  requires  that  all  assets  originating  in  con- 
nection with  the  1930-31  operation  be  turned  over,  didn't  It? 

Answer.  No,  sir. 

Question.  It  did  not? 

Answer.  I  am  very  familiar  with  that.  This  Is  being  read  from 
the  compilation  of  the  Agricultural  Adjustment  Act,  as  amended, 
and  I  am  turning  to  page  3,  part  1.     [Reading:] 

"Cotton  option  contracts:  Sac.  3.  The  Federal  Farm  Board  and 
other  agencies  of  the  Government,  not  including  the  Federal 
Intermediate  Credit  Bank,  are  hereby  directed  (a)  to  sell  to  the 
Secretary  of  Agriculture  at  such  price  as  may  be  agreed  upon. 
not  in  excess  of  the  market  price,  all  cotton  now  owned  by  them. 
(b)  To  take  such  action  and  to  make  such  settlements  as  are 
necessary,  in  order  to  acquire  full,  legal  title  of  all  cotton  on 
which  money  had  been  loaned  or  advanced  by  any  defmrtment 
or  agency  of  the  United  States,  including  future  contracts  of 
cotton,  or  those  held  as  collateral  for  loans  or  advances  on,  and 
to  make  final  settlement  of  such  loans  or  advances,  as  follows: 
1.  In  making  such  settlements  with  regard  to  the  cotton,  in- 
cluding operations  to  which  such  cotton  is  related,  and  such 
cotton  shall  be  taken  over  by  all  departments  or  agencies  other 
than  the  Secretary  of  Agriculture,  at  a  price  or  sum  equal  to  the 
amounts  directly  or  Indirectly  loaned  or  advanced  thereon  and 
outstanding,  including  loans  by  the  Government  department  or 
agency,  and  any  loans  senior  thereto,  plus  any  sums  required  to 
adjust  advances  to  growers,  90  percent  of  value  of  cottcm  at  the 
date  of  its  delivery  in  the  first  Instance  as  collateral  to  the 
department  or  agency  Involved,  such  sums  to  be  computed  by 
subtracting  the  total  amount  already  advanced  to  growers  on 
account  of  values  of  which  such  cotton  was  a  part,  not  over  90 
percent  of  the  value  of  the  cotton  to  be  taken  over  as  of  the 
time  of  such  delivery  as  collateral,  plus  tmpaid  accrued  carrying 
charges  and  operating  costs  on  such  cotton,  less,  however" — 

Are  you  with  me  there? 

Senator  McKbt-t-ae.  Yes. 

Answer  (reading) : 

"Less,  however,  any  existing  assets  of  the  borrower,  derived  from 
net  income  earnings  or  profits  arising  from  such  cotton  and  their 
operations  to  which  such  cotton  is  related,  all  as  determined  by 
the  department  or  agency  making  the  settlement." 

I  believe  that  answers  your  question. 

Question.  Well,  now,  I  want  you  to  tell  us  exactly  what  you 
did  with  the  seed-loan  cotton?  You  did  not  sell  that,  did  you? 
That  seed-loan  cotton  is  very  near  to  my  heart. 

Answer.  Well,  that,  I  believe  is  going  to  be  discussed  between 
you  and  Mr.  Heiu-y,  and  I  believe  that  he  can  probably  give  you 
his  end  of  It,  and  then  at  that  time,  if  you  are  Interested,  I  will 
be  glad  to  try  to  supplement  it. 

Question.  Now,  I  am  quite  sure  you  can  answer  this:  In  October 
1931  the  Department,  as  I  recall,  announced  it  would  accept  cotton 
as  collateral  on  seed  loans  at  8  cents  a  pound.  Middling  %-lnch, 
or  approximately  2  cents  above  the  market? 

Answer.  Yes,  sir. 
.   Question.  No\/,  presumably  the  seed-loan  cotton  was  simply  de- 
livered as  a  collaterri  to  the  Department.     Prices  were  not  high 
enough  at  any  time  to  permit  its  sale  at  collateral  values.    Now, 
did  you  charge  commissions  on  that  cotton? 

Answer.  We  discussed  that  yesterday,  I  believe.  I  think  the 
report  is  hardly  fail,  because  it  should  give  us  credit  for  talking 
Secretary  Hyde  hito  making  that  collateralized  loan,  which  re- 
sulted in  a  great  benefit  to  the  seed-loan  member  as  well  aa 
others. 

Question.  Well,  suppose  It  was  Just  a  gift  from  the  Government 
to  the  seed-loan  member? 

Answer.  As  it  turned  out,  because  of  our  insistence.  It  w»8  not 
a  gift,  and  it  proved  very  satisfactory  to  the  Government.  That 
cotton  was  generally  sold,  or  the  greater  part  of  it  was  sold,  under 
the  Agricultural  Adjustment  Act  which  I  have  jxist  read,  and  de- 
livered to  the  Secretary  of  Agrleultiire,  but  as  prices  advanced,  and 
as  members  got  liqtiidated.  some  of  the  cotton  was  sold  at  even 
higher  prices  than  the  cotton  finally  sold  for,  the  balance  o<  the 
cotton. 

Question.  Wen.  now.  In  that  connection.  I  want  to«Bk  you.  did 
the  A.  C.  C.  A.  perform  any  function  or  receive  any  ranuneratlon 
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either  from  the  prixiucerB  or  the  Department  of  Agriculture  In  con- 
nection with  collaterallsed  or  this  seed-loan  cotton,  or  was  this 
handled  by  the  State  OTganlzatlons? 

Answer.  Well,  we  have  an  exhibit  here.  That  la  the  last  exhibit 
on  fees  received.  Yes.  sir;  we  have  performed  a  good  many  func- 
tions. We  mentioned  yesterday  that  we  had  received  111,899  bales 
In  the  year  ended  July  31.  1932,  on  which  the  Secretary  of  Agri- 
culture paid  us  85  cents  a  bale  for  reconcentratlng,  classing,  and 
accounting  by  Indlvldiaal  loans. 

Question.  That  means  the  seed  loans? 

Answer.  Seed  loans:  that  Is  the  seed  loans.  Now,  in  this  same 
exhibit  which  was  made  a  record  Monday,  Mr.  Hill  says — If  that  is 
what  you  mean,  I  know  that  we  did  not  get  any  fees  In  regard  to 
the  collateralizing  of  the  cotton,  and  I  don't  think  that  you  really 
mean  that. 

Question.  Tou  get  commissions  on  the  sales? 

Answer.  On  the  handling;  yes;  all  of  It  Is  on  record.  We  got — 
and  I  hope  that  question  was  not  serious  that  we  were  paid  any- 
thing for  having  the  Secretary  of  A^culture  take  the  step,  because 
we  were  Justified  In  being  of  service  to  the  members. 

Question.  Now,  I  may  repeat  myself  here,  and.  If  so.  I  wish  you 
would  call  attention  to  It.  but  I  want  to  be  certain  about  It. 
Sow  much  of  the  cotton  received  by  the  A.  C.  C.  A.  and  its  sub- 
sidiaries la  1931-32  was  sold  or  transferred  to  the  Cotton  Stabiliza- 
tion Corporation? 

Answer.  Well,  of  course.  I  cant  say;  1  haven't  got  that  Informa- 
tion. 

Question.  Well,  maytw  I  can  refresh  your  memory  about  It,  be- 

5Si"*k.°°  "*  inqiilry  in  November  1931  you  stated  this  [reading]: 

•We  have  converted  by  stabilization  approximately  110,000  bales 

out  of  some  aoOAX)  bales  of  futures  we  had  at  one  time  or  another 

held." 

Answer,  If  I  made  that  statement,  It  is  correct. 
,Sy^^°^'  ^^^'  ^°^-  bow  much  of  the  cotton  received  by  you  In 
1031-3a  WM  Kid  to  or  transferred  to  your  1931  pool  operations  In 
exchange  for  futures? 

/Uiswer.  Have  you  my  statement  on  that,  because  I  don't  know? 

Question.  Well.  I  will  read  your  statement  and  see  f reading!  • 

The  Farm  Board  stated  1.000.000  bales  was  to  be  converted  In 
this  fashion  by  delivering  1931-32  receipts  to  the  1931  pool  in 
nchange  for  Its  futures",  and  I  think  you  have  testified  as  follows- 
"We  have  converted  frcan  deliveries  to  the  A.  C.  C.  A.  1931-32  in 
the  1930-31  pools  at  this  time  approximately  200.000  bales  but  are 
L^*!SJ5^'  .*■  ^®  **^  ***®  cotton  classed  and  aUotted  up.  dellverine 
500.000  bales  to  the  1930-31  pool*  In  lieu  of  the  futures  we  now 
carry.      That  Is  correct? 

Answer.  Yes,  sir. 

,«Syt^*°°-  J^  '^****  '**P*  ^*"  **^<^  *«  naake  certain  that  the 
1830-31  pool.  In  which  obviously  different  producers  were  inter- 
eated.  did  not  lose  or  profit  out  of  the  1931-32  pools' 

t*^???^-  ""^J.  '^^^  ^^°*"*  recognized  at  the  beginning  of  the 
1980-31  (^watlon  that  If  it  was  successful  it  would  have  to  stand 
a  loss  When  the  season  was  concluded  and  the  market  was 
lower,  they  made  arrangements  with  us  to  handle  the  cotton,  lust 
as  they  had  made  with  the  Stoblllzatlon  Corporation  cotton  and 
any  transfer  made  between  the  A.  C.  C.  A.  in  its  current  o'pera- 
tions.  (H-  in  Its  4  years'  operations,  beginning  with  August  1  1931 
was  very  closely  examined  and  approved  before  any  deal  was  'made' 
Now  of  course,  the  management  of  the  A.  C.  C.  A.  have  no  per- 
II?^r*!f!^  *°  '"y  transaction.  Their  duty  is  to  handle  for  the 
benefit  of  the  members  the  cotton  to  the  best  advantage,  and  then 
In  handling  the  1930-31  and  the  BUbUizatlon  Corporation  cotton 
it  was  equaUy  their  duty  to  advise  with  the  Parm  Board  and  see 
that  they  were  protected. 

Question.  Did  the  A.  C.  C.  A.  receive  any  commissions  or  make 
any  profits  oo  cotton  sold  or  transferred  to  this  pool' 

Answer.  WeU.  the  A.  O.  C.  A.  received— I  cant  state  whether 
they  made  any  profits  or  not. 

Questloa.  Well,  did  you  receive  any  commissions  or  fees? 

Answer.  Not  In  the  transfer.  The  record  here  shows  that  we 
did  receive  a  fee  of .  I  believe.  27  and  29  cents,  approximately  for 
the  2  years  on  the  193<^1  stabilization  operation 
*  ^'f^^J^  °*^^  words,  when  you  transferred  this  frxMn  the 
A.  c.  c.  A.  to  the  Stabilization  Corporation,  you  received  commis- 
sions at  27  and  29  cents?  y  vA^ixiuii.- 

Anawer.  Approximately  that,  per  bale,  for  the  handling  of  the 
cotton  during  the  season.  ^^ 

QuesUon.  Is  It  not  true  that  the  outright  purchajies  that  you 
made  were  not  made  out  to  fill  out  the  j^Uons  on  cotton  deliv- 
ered by  members  but  was  simply  plain  merchandise  cmeration  such 
as  any  private  cotton  concerns  were  In? 

Answer.  I  could  not  say  that  that  Is  true.  I  queatlon  the  cor- 
rectness of  that  statement,  but  I  can't  make  a  definite  reply  to 
that.  *^  ' 

Question.  Did  the  A.  C.  C.  A.  make  any  profits  on  future  trans- 
actions for  the  Stabilization  Corporation  In  the  way  of  commis- 
sions or  otherwise? 

Answer  I  believe  that  question  was  aaked  a  few  minutes  ago 
and  I  told  you  that  the  only  profits  we  made  on  the  Stabilization 
Corporation  was  jmibably  through  our  Internal  brokerage  account 
ai^SS?^  '^  '^^  '^'^  *  '^^^  ^  ^^  balance  sheet  as  of  July 

Answer,  You  have,  I  believe.  In  your  file. 

«,Si^?fJ*K  f**^.i*i!  *°  exhibit:   July  81.   1932.  I  have  a 
copy  of  It.  If  that  would  be  of(  Any  Mrvtea.  or  will  you  Just  fur 
niah  UB  a  oopy  herat 
Answer.  Yea.  sir. 


Question.  The  Comptroller  General  has  requested  It  In  his  re- 
port, and  I  would  like  to  have  it  to  go  Into  that  matter. 

Answer.  Yes.  sir.  That  is  to  fumLsh  a  copy  of  the  1931-32.  end- 
ing July  31.  1932,  balance  sheet  for  the  A.  C.  C.  A.? 

Question.  Yes,  sir.  From  an  ezaminatl<MX  of  this  I  do  not  find 
any  reference  to  the  amount  due  the  A.  C.  C.  A.  by  its  affiliated 
associations,  or  the  amount  due  the  affiliated  associations  by  the 
A.  C.  C.  A.,  except  certain  special  loans.  Could  you  give  the  com- 
mittee this  Information? 

Answer.  I  am  sure  it  has  no  reference  to  these  loans.  There 
were  no  locois. 

Question.  There  were  none? 

Answer.  I  haven't  the  statement  before  me,  but  what  informa- 
tion the  Senator  desires  I  will  give  it  to  you. 

Question.  Well.  I  have  got  the  Comptroller's  report  here,  which 
shows  the  balance  sheets,  but  there  Is  nothing  here  to  show  the 
amounts  due  the  affiliated  companies,  or  due  by  them.  You  must 
have  dealt  with  them,  and  I  was  Just  wondering  if  that  was  an 
omission.     Could  you  give  us  the  facts? 

Answer.  Well,  certainly  it  was  not  an  omission,  but  it  may 
have  been  overlooked.  What  is  it  your  wish  to  have,  a  statement 
of  the  amounu  due  the  afllliated  associations? 

Question.  The  amounU  due  by  the  afEUiated  associations  and 
due  thom. 

Answer.  Of  the  A.  C.  C.  A.  for  1931-32? 

Question.  Several  of  the  State  associations  sviffered  a  loss  on  the 
Immediate  fixation  pool  in   1931-32  in  excess  of  the  reserve? 

Answer.  I  think  the  Texas  and  Mississippi  and  perhaps  the  Mid- 
South. 

Question.  And  wasn't  the  Mid -South  due  back  a  large  amount? 

Answer  Very  probably:  I  am  sure  they  were.  If  they  loirt  It. 
The  operation  has  changed,  beginning  July  81.  1933.  and  that  is 
the  reason  for  the  A.  C.  C.  A.  approving  some  of  the  managers  of 
the  State  aseoclatlcns.  the  business  managers.  In  order  that  It  may 
retain  control  to  some  extent  and  eliminate  those  losses  of  the 
character  that  occurred   during  the   1931-62  season. 

Question.  I  think  probably  that  If  you  would  jfive  us  from  the 
records  your  final  profit  and  loss  statement  of  each  of  your  affili- 
ated associations  for  1931  and  1932.  and  their  balance  sheet  a?  of 
July  31,  1932.  we  could  get  that  Information? 

Answer.  1  am  sure  Mr.  Henry  will  be  glad  to  furnish  you  that, 
and  I  will  try  to  give  you  that  for  the  other  State  aseoclat'.ons.  of 
course. 

Question.  Did  the  A.  C.  C.  A.  receive  any  selling  commissions 
on  the  stablllziition  cotton  sold  during  1932,   1933? 

Answer.  I  believe  that  was  a  question  asked  before  and  arvswered 
this  morning. 

Question.  Well.  I  thought  we  had  that  for  1931-32.  This  Is 
1932-33. 

Answer.  I  believe  ttiat  the  A.  C.  C.  A.  received  no  commLsslons. 
I  know  that  they  received  no  commissions  other  than  as  shown 
on  the  exhibit.-}  given  you  and  relative  to  which  we  have  dls- 
ctissed  a  number  of  times,  showing  the  various  amounts  A.s  I 
have  stated  before.  42.88  in  1931.  27.67  per  bale  in  1932,  and  27  83 
per  bale  in  1933. 

Question.  Have  you  any  contract  entered  into  between  you  and 
the  P.  C.  A.  as  to  the  method  of  your  retiring  your  lndebt«dness 
for  the  "SO- '31  operation?  Have  you  got  a  contract  which  you 
entered  into  with  the  F.  C.  A.  as  to  the  method  of  retiring  your 
indebtedne.ss  for  the  settlement  of  the  '30- '31  operations? 

Answer.  You  mean  in  regard  to  the  settlement  of  1930? 

Question.  Did  you  enter  Into  a  written  contract  about  it? 

Answer.  Yes.  sir;  I  believe  we  did. 

Question.  Would  you  furnish  us  a  copy? 

Answer.  I  believe  that  is  one  thing  tliat  we  did  not  brine  that 
we  might  have  brought. 

Question.  What  arrangements  were  made  by  you  with  your  affili- 
ated associations  as  to  the  retirement  of  their  indebtedness  to  vou? 

Answer.  On  what?  ' 

Question.  Whatever  debts  any  of  them  owe 

Answer.  On  the  'SO-'Sl  operations? 

Question.  Yes.  sir;  on  any  operation  they  owe  you  now 
T  C^^^^-  ™  •  i^  ^  y®*"'  ^*"  °^  bylaws  were  amended  in  Mav. 
L^ii^^l.^^^^,-  ^^^  ^  ^  ^  ^-  ''^'^^  3-perrent  Interest  to  be 
ertablipied  as  Ims  resCTves  to  take  care  of  any  possible  losses  or  loss 
made  by  the  Federal  Parm  Board  or  made  by  the  A.  C  C  A  which 
were  not  paid.  That  is  the  only  connection  I  can  see  in  your 
question,  because  it  was  Just  the  usual  business  procedure 

*„?!i^l°f.;  ^^  don't  have  any  contract  with  them;  no  security 
for  what  they  owe  you?  ' 

abSmlhat^  ^"*'*  "**^  couldnt  owe  us  anything;  I  am  not  sure 

Question.  In  what  form  would  the  debt  created  by  these  affiliated 

S^^S"  u    V*,^*'^  •S  000.000  m  which  they  aU  partlc??ated^ 

5^  lu^f  that?  evidenced,  and  how  wUl  It*^  paid  back. 

refiTthrfimdV*''^  ^°  "^"  ^°"  *°  ""^  '^^™*»^  «»ga»°  that  I 

Question.  I  have  forgotten  about  It. 

^iBwer.  I  marvel  at  your  patience  and  your  abllltv  to  contlmi#. 

Question.  Well.  I  am  nearly  through  ^        continue. 

Answer.  I  am  reading  from  page  12  of  the  report  submitted 
submitted  before  a  Senate  committee,     f  Reading!  i'^'*  ever 

b«iS!Sd*^*F^f2H^^H®^'^iJ^°°  '"^"^^  associations 

•mount  Of  preferred  stoi'^^SSSeJTe  t  ?oUows^  5*%^"^* 
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on  or  before  July  31.  1936:  10  percent  on  or  before  July  31.  1937; 
10  percent  on  or  before  July  31.  1938:  15  percent  on  or  before  July 
31,  1939:  and  60  percent  on  or  before  July  31,  1940. 

•Member  assodlatlons  participating  in  the  financing  pledged  all 
their  preferred  stock  and  assigned  to  Farm  Credit  Administration 
all  earnings  made  in  A.  C.  C.  A.  operations,  excluding  patronage 
dividends  to  members.     Earnings  In  A.  C.  C.  A.  wltlvheld  as  reserves 
from  final  settlement  with  the  members  have  been  as  follows." 
And  then  I  total  $2,454,000. 
Question.  That  is  loans? 
Answer.  No;  Just  showing  cur  earnings. 

Question.  Well,  what  I  want  isi  if  you  could  have  a  statement 
made  up  as  to  how  much  each  one  of  your  affiliated  companies 
borrowed,  not  the  total  amount  but  how  much  each  one  borrowed, 
and  you  have  already  given  the  maturities  of  the  notes  there. 
Answer.  You  want  them  individually? 

Question.  Yes.  For  instance,  take  my  good  friend  over  there, 
Mr.  Henry.  He  borrowed  some  of  that  money,  and  I  would  like 
to  know  what  the  debt  is. 

Answer.  He  don't  owe  me  anything.     He  owes  the  Farm  Credit 
Administration. 
Question.  But  you  lent  him  the  money? 
Answer.  No.  sir.  , 

Question.  Well,  It  says  "A.  C.  C.  A.",  and  that  Is  what  con- 
fuses me. 

Mr  Dalet  Can  I  make  a  statement,  and  I  think  I  can  make  a 
correct  statement  of  the  situation?  Each  Individual  State  bor- 
rows from  the  Farm  Credit  Administration  so  much  money.  In 
the  case  of  the  Mid-South  it  Is  (800,000.  They  give  their  note  for 
that 

Question.  And  the  note  of  A.  C,  C.  A.? 

Answer.  No;  as  to  the  A.  C.  C.  A.,  that  would  be  preferred  stock, 
nnd  A.  C.  C.  A.  would  give  preferred  stock,  and  the  preferred  stock 
that  the  Mid-South  held  In  A.  C.  C.  A.  they  put  up  as  collateral, 
along  with  their  note,  to  the  Farm  Credit  Administration. 

Question.  All  the  Goverhment  had  to  show  for  the  $800,000  then 
would  be  the  preferred  stock  in  the  A.  C.  C.  A.? 

Mr  Daley.  Technically  speaking,  that  is  true.  They  have  other 
assets    the  assets  of  the  State  associations. 

S-nator  Bankhead.  Would  the  A.  C.  C.  A.  give  Its  note? 
Mr    Dalet.  No.  sir. 

Mr.  Creekmorz.  If  ycu  will  pardon  me.  I  do  love  to  disagree 
with  my  lawyers. 

Senator  McKellar.  That  is  a  fine  practice. 

Mr  Creekmorz.  Technically,  that  is  true.  But  I  consider  this 
statement  is  of  some  value  as  to  the  loans  that  matured,  and  I 
believe  that  the  Faim  Credit  Association  will  agree  with  me.  Here 
is  a  correct  statement.  I  am  sure,  of  the  situation:  Member  associa- 
tions participating  In  the  financing,  pledged  all  their  preferred 
stock  and  assigned  to  Parm  Credit  Administration  all  earnings 
made  in  A.  C.  C.  A.  operatings,  excluding  patronage  dividends,  to 
members.  In  other  words,  until  the  loan  was  paid,  or  earnings 
which  would  accrue  to  individual  associations  on  a  per-bale  basis 
would  go  to  the  Farm  Credit  Administration,  instead  of  the  usxial 
patronage  dividends  to  members.  Were  you  consulted  about  this 
financing,  and  did  you  approve  it? 

The  WrrNESs.  I  was  consulted  about  it.  It  was  brought  up  by 
the  Parm  Credit  Adniinistration.  and  I  did  approve  it  because  It 
was  done. 

Question.  It  would  not  have  been  done  unless  you  had  approved 
it.  would  it? 

Answer.  Unless  my  directors  and  the  State  associations  went 
against  my  Judgment. 

Question.  Had  overruled  you? 
Answer    Yes.  sir. 

Question.  What  provision,  specifically,  of  the  law  were  these 
loans  made  under? 

Answer.  I  would  say  under  the  Agricultural  Marketing  Act  and 
the  Parm  Credit  Act. 
Question.   1933? 

Answer.  No;  the  Agricultural  Marketing  Act,  I  believe,  was  Jiine 
29.  1929  It  was  some  time  in  there.  Of  course.  I  am  not  a  lawyer. 
Question.  Mr.  Creekmore.  your  balance  sheet  of  November  1933 
shows  you  owe  $16,348,341.07  to  the  Farm  Credit  Admin Lstratlon 
and  $7,031,222.24  to  the  Central  Bank  for  Cooperatives.  Was  that 
the  peak  of  your  loan  from  the  F.  C.  A.,  or  can  you  answer  that 
without  an  examlruition? 

Answer.  Will    you   repeat   the   two   figiires?     I   did   not   get   the 
figures. 
Question.  November  1933  Is  the  date  shown  here. 
Answer.  Yes. 

Question.  Shows  you  owed  $16,348,341.07  to  the  Farm  Credit  Ad- 
ministration and  $7,031,222.24  to  the  Central  Bank  for  Cooperatives. 
Answer.  I  think  it  is.  The  peak  of  our  loan  has  been  about 
$15,500,000  during  the  operations  for  the  handling  of  the  10- 
percent  loan.  At  that  time  we  were  moving  cotton  so  rapidly  that 
the  Farm  Credit  Administration  loaned  us,  I  believe.  $5,000,000. 
without  the  subordination,  for  a  p>erlod  of  2  or  3  months,  to  take 
care  of  it.  At  that  time  the  total  was  $12,000,000,  I  believe,  so  that 
must  have  been  approximately  the  figure. 

Question.  Why  didn't  you  borrow  the  money  from  the  Central 
Bank  lor  Cooperatives? 
Answer.  Why  didn't  we? 
Question.  Yes,  sir. 

Answer.  We  did  get  some  of  It  from  them. 

Question.  You  borrowed  seven  million  from  them,  but  ten  mil- 
lion from  the  Farm  Credit  Administration? 


Answer.  You  mean  at  one  time  we  had  twenty-three  million? 
Question.  Yes,  sir;  and  you  state  here  on  your  balance  sheet  of 
1933,  you  state  you  owe  sixteen  million  to  the  Farm  Credit  Admin- 
istration and  seven  million  to  the  Central  Bank,  and  I  was  won- 
dering why  you  did  not  borrow  the  money  from  the  Central  Bonk. 
Answer.  It  was.  It  was  obtained  from  the  Farm  Credit  and 
Central  Bank. 

Question.  The  Central  Bank  felt  a  little  dubious  about  making 
that  much  of  a  loan,  didn't  it.  right  about  that  time? 

Answer.  I  think  they  operate  much  the  same.    They  both  knew 
about  this  $5,000,000  additional,  and  there  was  no  objection  to  It. 
Question.  And  then  you  applied  to  the  Farm  Credit  Administra- 
tion and  they  let  you  have  more? 

Answer.  As  you  know.  Senator,  both  of  those  agencies  work  to> 
gether.  and  anything  that  we  do  or  take  up  with  the  Farm  Credit 
Administration  is  known  to  the  Central  Bank  for  Cooperatives,  and 
anything  we  take  up  with  the  Central  Bank  for  Cooperatives  Is 
known  to  the  Farm  Credit  Administration.  Now,  I  am  Jvist  a  little 
bit  puzzled  about  the  $23,000,000  loan. 

Question.  I  wish  you  would  look  up  your  records,  so  that  you 
can  let  us  Icnow  the  facts  as  to  this  loan  for  that  year.  I  want  to 
ask  this:  I  think  you  stated  this  loan — these  loans  from  the  Cen- 
tral Bank  were  subordinated  to  those  of  commercial  banks;  Is  that 
correct? 
Answer.  Yet.  sir. 

Question.  Have  you  got  a  copy  of  the  note,  and  could  you  give  us 
a  copy  of  the  subordination?    I  would  like  to  see  that. 
Answer.  I  could  very  easily  get  one. 
Question.  And  make  It  an  exhibit. 

Answer.  All  of  the  subordinated  loans  are  with  the  Central  Bank 
for  cooperatives. 

Question.  What  provision  of  the  law  did  your  friends,  the  Farm 
Credit  Administration,  operate  under  when  you  made  these  notes? 
Is  there  a  provision  of  the  law  that  authorized  the  Farm  Credit 
Administration  to  subordinate  those  claims  to  Individual  loans? 
Answer.  The  present  Solicitor  Oeneral  of  the  United  States,  I 
believe,  worked  out  that  subordination  clause.  It  has  been  used 
since  U  a  much  greater  extent  by  the  Reconstruction  Finance 
Cor|x>ratlon,  and  I  suggest  that  you  consult  him. 

Question.  I  know  him  very  well,  and  I  will  call  him  to  explain 
it,  because  I  am  very  doubtful  if  there  Is  any  law  for  it,  even  If 
it  was  worked  out  by  my  distinguished  friend. 
Answer.  Well,  I  hope  you  are  wrong. 
Question.  We  will  see  about  It.    I  may  be. 
Answer.  I  did  not  see  the  law. 

Question.  The  loans  from  the  Farm  Credit  Administration  were 
likewise  subordinated  to  the  loans  of  the  Central  Bank? 
Answer.  The  loans  from  whran? 

Question.  Prom  the  Farm  Credit  Administration;  they  were  also 
subordinated  to  the  loan  of  the  Central  Bank  for  Cooperatives? 

Answer.  I  think  so.  Would  you  like  to  have  a  copy  of  that 
note? 

Question.  Yes.  sir;  In  other  words,  I  want  to  get  this  subordina- 
tion business  clear  in  my  mind. 

Answer.  I  thought  that  had  gotten  to  be  such  a  general  practice 
in  Washington  it  did  not  occtu*  to  me  to  bring  It  here. 

Question.  You  could  easily  give  us  your  profit-and-loss  state- 
ment for  each  of  your  affiliates  for  1933-34.  could  you  not? 

Answer.  No;  I  could  not  very  easily  do  It.  I  can  do  It.  We 
do  not  keep  the  books  for  our  affiliated  associations. 

Senator  McKkllab.  I  will  ask  Mr.  Henry  for  his.  but  If  you  can 
get  it  from  the  others.  I  would  be  glad  for  you  to  do  It. 
By  Senator  McKzllax: 
Question.  How  much  cotton  did  A.  C.  C.  A.  buy  which  has  been 
placed  in  the  10-cent  loan,  or  your  affiliated  associations? 
Answer.  Not  one  bale. 

Question.  How  much  profit  did  you  tell  me  that  there  was  In 
the  handling  of  the  10-cent  loan  on  cotton? 

Answer.  I    don't    think    there   could    be    any    possible    way    of 
ascertaining  the   profit.   If  any  was  made,  on  the   10-cent  loan. 
They  have  been  permitted  to  t\im  over  $1  per  bale. 
Question.  And  you  received  that? 
Answer.  Yes.  sir. 

Question.  Do  you  know  whether  any  of  the  regional  or  State 
associations  bought  any  of  this  10-cent  loan  cotton? 

Answer.  Dvuing  a  time  when  the  market  was  at  such  a  level 
that  cotton  was  selling  freely,  at  the  discretion  of  the  producer, 
A.  C.  C.  A.  believed  it  was  wise  to  take  or  move  some  of  this  cotton, 
and  some  of  the  State  associations  were  given  permission  to  handle 
the  cotton  In  this  way. 

Question.  Do  you  know  whether  it  was  made  as  piuvhased  cotton 
or  as  immediate  fixation  pool  cotton,  or  how  It  was  made? 

Answer.  I  am  sure  it  was  made  as  member  cotton,  because  that 
would  be  the  only  way  it  would  be  properly  recorded. 
Question.  How  would  It  be  handled? 

Answer.  Well,  a  member  turned  It  over  to  us,  or  the  association 
woiild  at  the  time  of  delivery,  and  It  was  handled  in  such  a  way 
that  it  would  go  back  to  the  member.  It  was  done  In  various 
instances  In  one  of  two  ways. 

Question.  Did  the  A.  C.  C.  A.  ever  transfer  cotton  from  Its  call 
pool  to  the  12-cent  loan? 

Answer.  No.  sir.  Under  certain  conditions  we  perhaps  could 
have  done  that,  but  the  conditions  were  such  that  It  Just  could 
not  be  done;   It  was  not  practicable. 

Question.  Didn't  you  authorize  a  transfer  of  20.000  bales  In 
March   1935? 
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Answer.  I  dont  know  whether  It  was  authorised  or  not.  That 
was  the  time  of  the  very  heavy  break  in  the  market,  and  because 
or  the  brealc.  under  the  loan,  the  cotton  would  have  been  cloeed 
out.  The  market  declined  about  300  points  a  day.  Fortunately, 
the  directors  of  A.  C.  C.  A.  were  in  New  Orleans  meeting,  and  on 
the  decline  of  the  market  I  asked  permission  not  to  fix  the  price. 
which  would  have  shown  the  members  a  very  material  loss,  and  I 
thought  the  decline  was  imjustlfled.  and  I  believe  some  plan  could 
be  worked  out  to  turn  this  cotton  over  to  the  Ck)nimodlty  Credit 
Corporation  on  the  12-cent  loan.  But  that  plan  could  not  be 
worked  out  with  the  market  as  It  was.  Then  the  market  ad- 
vanced 1  cent  or  2  cents  a  poxind,  and  in  that  way  quite  a 
saving  was  effected  for  o\ir  members.  That  Is  another  evidence 
of  services  rendered  to  the  members  through  the  cooperatives  that 
could  not  possibly  have  been  reiKlered  by  the  cotton  man. 

Question.  How  did  you  fix  upon  the  amount  of  26.000  bales  that 
you  thought  you  might  need  to  transfer?  Was  that  all  that  you 
had  of  that  cotton? 

Answer.  I  dont  recall  the  amotmt.  I  would  say  that  was  the 
approximate  amount  of  the  cotton,  but  the  matter  under  discus- 
sion was  for  all  of  the  cotton,  not  Just  that  portion  of  it. 

Question.  Have  you  got  here  a  copy  of  yoiir  balance  sheet  of 
January  31,  1935?  If  you  have  not,  would  you  be  willing  to 
furnish  it  to  us? 

Answer.  Our  audits  are  annual  audits  throughout  the  year.  We 
have  a  statement  of  the  association  for  the  year,  and  an  estimate 
as  of  January  81. 

Question.  You  have  a  balance  sheet,  haven't  you? 

Answer.  The  balance  sheet  of  A.  C.  C.  A.  is  an  estimate. 

A  Voica.  Not  of  January  31. 

Answer.  I  tlUnk  so. 

Question.  Will  you  give  us  a  ccn>y  of  the  balance  sheet  of  Janu- 
ary 31.  1935? 

Answer.  Tea.  dr. 

Question.  How  does  it  happen  that  the  loan  to  cover  subscription 
to  your  capital  stock,  that  they  were  made  to  State  associations, 
rather  than  to  A.  C.  C.  A? 

Answer.  It  was  on  the  sviggestion  of  the  Federal  Farm  Board.  If 
the  loan  was  made  direct  to  A.  C.  C.  A.  it  wovild  not  be  considered 
as  capital  funds. 

Question.  It  was  Just  another  way  of  handling  the  same  matter. 
Tou  could  have  t^andled  it  the  other  way? 

Answer.  No:  I  don't  think  we  could  have  handled  it  through 
A.  C.  C.  A.  and  had  the  same  result. 

Question.  Coxildn't  the  Board  have  simply  loaned  you,  or  the 
Commodity  Credit  Corporation,  or  the  Board — I  believe  they  loaned 
you  the  money — couldn't  they  have  lent  you  the  money  and  then 
you  turned  it  over  to  these  other  concerns? 

Answer.  It  would  not  have  had  the  same  effect.  It  was  handled 
the  way  they  prescribed. 

Question.  Tou  say  they  dictated  that? 

Answer.  Yes,  sir. 

Question.  I>o  you,  as  a  policy,  sell  cotton  ahead  to  mills  at  market 
value  as  the  large  cotton  merchants  do? 

Answer.  As  a  policy  we  do  not. 

Question.  Do  you  do  it  at  all.  whether  you  do  it  as  a  policy  or 
otherwise? 

Answer.  We  hare  done  it. 

Question.  What  has  been  the  largest  short  basis  you  have  as- 
tumed,  and  when,  in  such  transactions? 

Answer.  My,  how  I  would  like  to  have  that  question  of  some  of 
the  cotton  dealers. 

Senator  MrKTrj.A«.  Is  there  something  that  you  want  to  ask? 
By  Senator  Baitkhxao: 

QuesUon.  What  consUtutes  the  peak  of  your  holdings  in  snot 
cotton?  *^ 

Answer.  I  would  be  very  glad  to  furnish  that  statement.  I  Im- 
agine It  will  be  50.000  bales. 

Question,  llr.  Creekmore,  do  you  have  a  seat  on  the  exchange? 

Answer.  Yes,  sir. 

Question.  Does  the  A.  C.  C.  A.  have  to  put  up  margins  on  your 
short  sales,  hedging  sales? 

Answer.  No.  sir.  We  have  to  maintain  certain  margins,  but  now 
we  settle  each  day  with  our  brokers.  The  limit  of  credit  allowed 
under  the  rules  of  the  New  Yo»k  Cotton  Exchange  to  any  one  firm 
is  tlO.OOO  by  any  one  broker,  so,  with  the  volume  of  cotton  we  are 
handling,  it  requires  generaUy  a  settlement  each  day  if  there  ia  any 
movement  in  the  market.  With  the  amount  of  cotton  that  we 
handle,  what  we  do  is  to  settle  up  each  day. 

Question.  You  don't  have  to  put  up  like  the  market  traders  do 
on  the  market? 

Answer.  I  bellev«  it  is  generally  the  custom  tar  any  firm,  however 
small,  if  they  are  operating  otmservatlvely,  that  they  are  allowed 
some  credit;  but  a  speculator,  they  would  have  to  put  up.  By 
"speculator",  I  differentiate  between  the  hedge  operator  and  the 
buying  or  selling  of  cotton  few  a  q)eculatlon. 

Question.  How  does  that  type  of  operator  perform:  do  they  have 
to  put  up  a  marglB  on  short  sales? 
Answer.  The  majority  of  them  do,  I  th<n^, 

Question.  Does  not  this  practice  of  selling  to  the  mllla  ahead- 
does  it  not  involve  amsiderahle  risk  If  the  deUverles  do  not  hold 
up.  and  does  it  not  compel  3rou  to  buy  cotton  In  the  market  to 
tm  the  sales  you  have  made  and  to  protect  your  membera? 

Answer.  We  have  never  been  In  that  positicm.  We  might  be 
short  a  few  bales  of  spot  cotton,  but  we  have  never  been  in  a 
fKKltion  where  our  Interests  were  Je<^;»aztllzed. 

Senator  Mr.K«i.f.Aa.  It  is  now  1  o'clock  and  I  have  about  con- 
cluded with  you.    Do  you  desire  to  make  a  further  sUtement? 


"htr.  Ckzekmoke.  Yes;  I  shall  desire,  before  the  eonunlttee  for- 
mally adjourns,  to  make  a  statement  and  I  will  disciiss  that  with 
you  later. 

Senator  McKxijjul  Yes.  sir.  I  want  to  get  a  copy  of  the  McNary 
report,  and  It  may  be  that  I  will  have  a  few  questions  about  that, 
I  don't  know,  but  I  think  that  winds  you  up.  How  many  wit- 
nesses have  you  this  afternoon?  Mr.  Henry  is  the  next  witness, 
but  if  you  have  anyone  here  who  wants  to  get  away  we  would  be 
glad  to  hear  from  them.. 

Mr.  Creekmore.  I  think  we  might  start  with  Mr.  Henry  this 
afternoon. 

Senator  McKzixak.  If  you  have  any  short  witnesses,  we  would  be 
glad  to  hear  from  them. 

Mr.  C&ZEXMoaz.  Thank  you. 

Senator  McKellar.  Couldnt  you  confer  about  that  and  let  us 
know  about  it  Immediately  after  limch^ 

Mr.  Cktekmobx.  I  was  just  going  to  suggest  that  we  do  that.  It 
will  not  take  us  long  to  decide  about  It. 

Senator  McKellar.  It  Is  now  1  o'clock.  We  will  take  a  recess  and 
we  will  be  back  at  3  o'clock. 

(Witness  excused.) 
••••••• 

N.  C.  Williamson,  the  next  witness,  testified  as  follows: 
Examination  by  Senator  McKjxlab; 

Question.  Give  your  full  name  and  address  to  the  stenographer. 

Answer.  N.  C.  Williamson,  Lake  Providence.  La.,  farmer. 

Question.  Are  you  engaged  in  any  other  business? 

Answer.  No,  sir. 

Question.  You  are  a  dirt  farmer,  a  really  honest -to-God  farmer? 

Answer.  Yes,  sir. 

Question.  How  long  have  you  been  connected  with  the  cooper- 
atives? 

Answer.  I  have  been  a  member  since  their  organization — in  the 
Louisiana  association. 

Question.  When  was  that? 

Answer.  1923.  I  believe,  the  organization  set  up. 

Question.  When  did  you  Join  the  A.  C.  C.  A.? 

Answer.  When  it  was  organized. 

Question.  And  you  have  been  with  them  all  the  time? 

Answer.  Yes.  sir. 

Question.  How  many  bales  of  cotton  do  you  raise  a  year? 

Answer.  On  an  average  about  a  thousand:  It  varies. 

Question.  You  average  about  a  thousand  bales  a  year? 

Answer.  Yes,  sir. 

Question.  What  position  do  you  hold  with  the  A.  C.  C.  A? 

Answer.  President. 

Question.  How  long  have  you  been  president? 

Answer.  I  believe  about  2  years;  I  am  not  sure.  I  think  this  1« 
the  second  year. 

Question.  And  you  are  now  the  president? 

Answer.  Yes,  sir. 

Question.  Do  you  sell  all  of  your  cotton  through  the  cooperatives? 

Answer.  I  deliver  It  to  them  and  they  sell  It  for  me. 

Question.  You  don't  sell  any  of  your  cotton,  and  haven't  since 
you  have  been  In  the  organlzsatlon? 

Answer.  Possibly  200  or  300  bales  during  the  12  years. 

Question.  Is  there  something  you  wish  to  tell  the  committee 
especially,  and  if  so,  Jiist  do  so  and  use  your  own  Judgment. 

Answer.  I  want  to  say  that  I  am  a  farmer,  as  I  have  already  said, 
and  I  was  glad  to  hear  you  say  that  you  were  once  a  small  farmer 
yourself. 

Question.  I  was  once  a  very  small  farmer. 

Answer.  I  was.  too.  I  think  I  can  qualify.  I  have  done  more  of 
it  than  you  have.  I  expect. 

Question.  I  did  a  good  deal  as  a  boy. 

Answer.  I  was  bom  on  an  80-acre  farm  In  central  Mississippi, 
and  I  plowed  and  hoed,  not  because  I  wanted  to  but  because  I  hed 
to,  and  about  the  largest  crop  I  and  my  three  brothers  ever 
produced  In  1  year  was  four  bales  of  cotton. 

Question.  I  beat  you. 

Answer.  I  know  something  about  the  troubles  of  the  farmer, 
and  I  am  speaking  as  a  farmer.  I  incidentally  am  a  director  of  the 
Louisiana  Association. 

Question.  Are  you  a  salaried  member? 

Answer.  Mr.  Creekmore  stated,  I  believe 

Mr.  Creek MORK.  Mr.  Williamson  is  paid  a  per  diem  of  $25  a  day 
while  attending  meetings.  I  am  glad  to  get  rid  ot  him  as  it  la 
costing  us  $25  a  day. 

Question.  All  light.  Mr.  Williamson. 

Answer.  Senator,  I  am  not  a  Senator  or  a  lawyer,  but  a  farmer 
and  you  will  have  to  bear  with  me. 

Question.  Proceed  in  yotir  own  way. 

Answer.  I  have  a  good  many  notes  here,  and  I  may  get  in  trouble 
and  have  to  have  help.  In  the  first  place,  I  want  to  say  to  you. 
and  I  believe  you  will  agree  with  me.  Senator,  that  I  think  t ha 
greatest  compliment  that  the  cotton  farmer  could  have  paid  him 
is  the  serious  exwpUon  to  the  farmer-owned  marketing  organiza- 
tions. According  to  the  statements  made  by  the  cotton  trade— 
cornpetent.  efficient  men  of  long  experience— they  are  complalnine 
that  they  can't  compete  with  a  lot  of  farmers  that  have  set  un 
an  organization  to  sell  their  cotton.  If  that's  true  I  think  it  is 
a  compliment,  and  I  believe  you  will  admit  that  It  U  Of  course 
all  of  these  dealers— there  Is  one  thing  that  surprlseB  me  •  that  an 
outstanding  businessman,  or  a  busy  man.  or  one  who  ought  to  bo 
busy  would  search  all  over  Tennessee  or  Arkansas  to  pl^uo  the 
mistakes  that  might  be  made  in  anybody's  transactions.  Wo  all 
make  mistakes.    Any  business  makes  mistakes.    I  dont  think  we 
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should  be  criticized  because  we  are  trying  to  build  up  some  re- 
serves. I  think  you  will  see  farm  organizations '  handled  honestly. 
I  know  my  own  organization  trlee  to  conduct  its  business  hon- 
estly, and  in  my  capacity  as  president  of  the  Louisiana  Associa- 
tion, whenever  a  mistake  occtuv  we  correct  it. 

Question.  Are  you  president  of  both  the  Louisiana  Co.  and  the 
A.  C.  C.  A.? 

Answer.  I  thought  I  made  that  clear. 

Question.  Perhaps  you  did. 

Answer.  Now,  for  the  purpose  of  the  record,  I  want  to  read  to 
the  eonunlttee  the  resolution  that  you  passed,  or  introduced  after 
it  was  passed   [reading]:  "^ 

"SZNATX   RESOLTmON    189 

"Jlesolped,  That  the  Committee  on  Appropriations,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  and  directed  to 
investigate  the  expenditures  by  the  Federal  Government  for  cotton 
cooperatives  and  their  losses  heretofore  sustained.  The  commit- 
tee shall  report  to  the  Senate  at  the  earliest  practicable  date  the 
result  of  its  investigations,  together  with  its  recommendations. 

"For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  hearings, 
to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  in  the  Seventy-fourth  Congress,  to  employ 
clerical  and  other  assistants,  to  require  by  subpena  or  otherwise 
the  attendance  of  witnesses  and  the  production  of  books,  papers, 
and  documents,  to  administer  oaths,  to  take  testimony,  and  to 
make  such  expenditures  as  it  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  hearings  shall  not  be  in  excess  of  25 
cent«  per  100  words,  and  the  expenses  of  the  eonunlttee,  which 
shall  not  exceed  $1,500,  shall  be  paid  from  the  contingent  fiind 
of  the  Senate  upon  vouchers  approved  by  the  chairman." 

Now.  under  date  of  September  24.  1935.  this  letter  was  sent  out 
signed  by  A.  H.  Bower,  secretary,  Memphis  Cotton  Exchange 
[reading] : 

"Buyer  members,  Memphis  Cotton  Exchange,  Memphis,  Tenn.: 

"Gentldhen:  As  you  know,  there  will  be  held  in  Memphis  dur- 
ing the  early  part  of  October  an  investigation  of  the  activities  of 
the  Cotton  Cooperative  Association. 

"The  investigators  are  a  special  Senate  committee,  consisting  of 
Senator  McKei.ijui.  chairman,  and  Senators  Bankhxad,  of  Alabama, 
and  TowNSEND,  of  Delaware. 

"This  is  an  opportunity  for  which  the  legitimate  cotton  trade 
has  been  clamoring  for  years,  as  it  gives  tis  the  chance  to  place 
before  the  proper  trlbtinal  facts  to  support  our  honest  contention 
that  the  cooperatives,  as  they  now  exist,  are  in  no  manner  tnily 
cooperatives,  but  rather  mammoth  merchandising  organizations, 
operating  not  for  the  benefit  of  their  farmer  members  but  in  most 
cases  solely  for  private  gain,  all  the  while  enjoying  governmental 
help  and  privileges  that  were  only  intended  for  tise  by  a  truly 
cooperative  organization. 

"Omi  president  has  worked  tirelessly  for  the  last  9  months  to 
bring  about  this  investigation.  It  is  now  imperative  that  every 
legitimate  cotton  handler  cooperate  to  the  fullest  in  order  to 
bring  this  Investigation  to  a  successful  conclusion. 

"All  buyer  members  can  cooperate  by  placing  in  detail  with  their 
country  buyers  or  agents  the  necessity  of  secxirlng  affidavits  from 
farmers  who  have  suffered  abuses  becattse  of  the  operations  of  the 
cooperatives.  These  buyers  should  be  Instructed  to  tise  every 
effort  to  Immediately  sectu«  a  number  of  such  affidavits. 

"In  this  connection  It  cannot  be  too  strongly  expressed  that  these 
affidavits  must  be  complete  In  every  respect  and  proof  against  any 
cross-examination,  as  the  presentation  of  an  incomplete  case  would, 
of  course,  do  more  harm  than  good.  Conunlttees  have  been  ap- 
pointed to  handle  the  various  phases  of  our  case  before  the  investi- 
gating committee.  A  special  office  at  room  7,  mezzanine  floor, 
Memphis  Cotton  Exchange  Building,  has  been  c^iened  to  handle 
the  details. 

"You  are  ttrged  by  both  our  president  and  the  writer  to  imme- 
diately get  to  work  securing  cases  as  outlined  above,  reporting  your 
progress  to  the  exchange.  Complete  cooperation  Is  absolutely  nec- 
essary in  this  fight,  and  our  exchange  must  have  it  from  all  in 
order  to  successfully  present  oxir  case  before  the  Senate  investigat- 
ing committee." 

That  Is  signed  "A  H.  Bower,  secretary",  and  is  dated  September 
24.  1935.  There  was  a  questionnaire  attached,  of  which  I  will  read 
a  copy  [reading] : 

"The  object  of  this  questionnaire  is  to  secure  information  per- 
taining to  the  true  operation  of  the  American  Cotton  Cooperative 
Association  and  affiliates.  The  information  thus  compiled  may  be 
presented  as  evidence  to  the  United  States  Senate  investigating 
committee,  which  will  meet  in  Memphis  on  October  15,  1936.  Your 
answer  is  urgently  requested. 

"1.  Name:   Blank. 

"2.  Address:  Blank. 

"3.  Business:  Blank. 

"4.  Are  you  a  cotton  producer? 

"5.  Have  you  had  any  business  relations  with  the  cotton  coopera- 
tives? 

"(a)   Name  of  association. 

"6.  Do  you  at  the  present  time  consider  yourself  a  member  of  a 
cotton-cooperative  association? 

"7.  Have  your  dealings  with  the  cooperative  associations  been 
confined  to  outright  sales? 

"(If  answer  is  'no',  please  explain  in  llemarkB.*) 

"8.  Did  you  consider  that  such  sales  were  completed  transactions 
and  invcdved  no  fiuther  ohUgatianf 


"9.  Do,  or  did,  you  consider  yourself  liable  for  any  loss  or  cUgibls 
for  any  profit? 
"10.  Remarks. 
" ,  witness.  "Signature, ."• 

Now,  under  date  of  September  27 — this  is  a  circular  and  a  clip- 
ping from  the  Memphis  Commercial  Appeal  September  27th  issue 
[  reading ] : 

"Cotton  trade  maps  fight  against  oo-ops." 

That's  the  headline. 

"sematb  psobx  wnj.  sc  hxij>  rxsx  octobsb  18 

"Memphis  cotton  firms  called  in  their  buyers  and  representa- 
tives from  all  parts  of  the  Cotton  Belt  yesterday  morning  to  aid  In 
the  fight  against  the  cotton  cooperatives. 

"Caffey  Robertson,  president  of  the  Memphis  Cotton  Bzchang*. 
where  the  meeting  was  held,  explained  the  opposition  of  cotton 
firms  against  the  co-ops  and  told  of  the  Senate  investigation  at 
the  co-ope  to  be  held  here  October  15. 

"  'All  the  cotton  exchanges  from  Norfolk  to  Galveston,  including 
the  small  exchanges  in  interior  points,  are  aiding  in  obtaining 
evidence  to  present  at  the  investigation',  Mr.  Robertson  said. 

"  'We  are  hoping  to  make  a  successful  showing  at  the  hearing*. 
Mr.  Robertson  said.  'We  will  show  the  true  status  of  the  co-ops 
and  their  true  relation  to  the  farmer.' 

"Private  cotton  firms  claim  that  the  co-ops  are  not  co<^;>erativas, 
since  there  is  no  mutual  req>onsibility  for  members  to  share 
profits  and  losses,  and  that  the  co-ops'  losses  have  been  borne  by 
the  F.  C.  A.  They  also  doubt  the  co-ops'  claim  of  membership, 
which  Includes  every  fanner  who  sells  even  one  bale  through  the 
association. 

"Among  those  attending  yesterday's  meeting  was  H.  G.  Murff, 
of  Clarksdale,  president  of  the  Southern  Cotton  Shippers." 

Now,  \mder  date  of  October  5,  1935,  another  letter  went  out. 
It  seems  that  they  had  had  other  conferences. 

A   CnfERAL  LXTTER 

SacscTAXT's  Omcs,  MncPHis  Cotton  Sxchawgi, 

October  S,  1935. 

Deah  Sn:  As  you  may  have  already  been  advised,  you  have  been 
unanimously  chosen  by  our  committee  to  act  as  the  ke]rman  in 
your  vicinity  for  promoting  the  intensive  effort  that  we  must  all 
make  within  the  next  3  or  4  days  toward  securing  suitable  in- 
formation to  be  placed  before  the  senatorial  investigating  com- 
mittee on  the  cotton  cooperative  situation. 

Yoiirs  is  a  most  responsible  assignment,  as  it  is  upon  you  and 
the  keymen  selected  in  other  localities  that  the  future  of  our 
cotton  industry  depends. 

The  senatorial  investigation  will  constitute  a  crisis,  or  show- 
down, in  the  life  of  our  profession,  and  we  cannot  fail  to  sub- 
stantiate our  rightful  case  against  the  noncooperative  activities  of 
the  existing  cotton  cooperative  associations,  who  are  unqualifiedly 
enjoying  Government  assistance  and  credit  and  are  actually  noth- 
ing more  than  buyers  of  cotton  in  direct  competition  with  us. 

This  letter  is  being  written  to  only  one  man  in  each  commimlty, 
and  we  rely  upon  your  treating  it  in  confidence. 

As  the  senatorial  investigation  may  be  called  as  early  as  the 
latter  part  of  next  week,  you  can  readily  understand  how  vitally 
important  it  is  that  you  get  your  drive  immediately  under  way. 
It  Is  left  to  your  discretion  as  to  what  men  you  shall  call  U[x>n 
to  assist  you.  All  firms  on  this  market  having  interior  connections 
have  been  instructed  to  keep  in  constant  contact  with  their  In- 
terior agents,  insisting  that  they  lend  every  assistance  to  the  key- 
man  in  their  community.  Such  buyers  in  yotu  sector  are  being 
asked  to  contact  you  immediately.  It  is,  of  ooiuve,  tinfortunate 
that  this  work  comes  during  the  midst  of  the  cotton  movement, 
but  we  feel  sure  that  everyone  dependent  upon  the  established 
cotton  trade  will  i^jpreclate  the  vital  importance  of  this  Issue,  and 
will  be  willing  to  make  whatever  personal  sacrifices  that  are  neces- 
sary in  order  to  successfully  build  our  case  during  the  nszt  4  or  8 
days  allotted  to  us. 

For  your  guidance  we  have  singled  out  the  four  following  points 
upon  which  we  must  all  concentrate  our  intensive  efforts: 

No.  1.  Questionnaires 

A  new  farm  is  being  given  you  herewith.  It  is  felt  that  while 
this  new  questionnaire  is  practically  the  same  as  the  old  one,  it 
Is  more  specific  and  procures  the  Information  in  a  more  satis- 
factory form.  If  you  have  an  tmsigned  supply  of  the  old  ques- 
tionnaire please  destroy  them  and  concentrate  on  the  new  ones. 
As  you  can  readily  see  this  questionnaire  calls  tor  no  information 
that  any  person  who  has  had  dealings  with  the  Cotton  Co^>er- 
atlve  Association  could  feel  any  reluctance  to  give.  We  are 
merely  trying  to  develop  for  the  use  of  the  senatorial  committee 
a  true  and  unbiased  picttire  of  the  actual  practices  ot  the  exist- 
ing cotton  cooperative  associations,  and  of  the  transactions  Wltli 
the  people  from  whom  they  procure  their  cotton.  Our  fight  Is 
not  against  the  true  bona-fide  cooperative  martceting.  It  Is  a 
splendid  theory.  But  we  know  that  the  methods  used  by  the 
so-called  cooperative  associations  in  cotton  are  not  cooperative  In 
any  sense  and  they  they  are,  therefore,  enjoying  benefits  Intended 
for  the  producers — actually  at  the  producers'  expense.  Represent- 
ing, as  we  do,  85  to  90  percent  of  the  producers.  ;t  Is  the  duty, 
of  our  established  cotton  industry  to  correct  this  gross  eiqdolta- 
tlon  of  prodiicers  and  oi  their  Government's  well-Intended  gen- 
erosity toward  them.  And  vre  can  unquestionably  afford  this 
great  service  to  our  producer  friends,  our  Government,  as  well  as 
our  own  industry,  by  revealing  to  the  senatorial  committee  a  true 
pictiuv  of  the  fictltioxis  membership  structure  and  the  unorthodox 
ootton-buylng  mf^'^d"  of  these  so-called  cooperative  sssocistlons. 
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Therefore,  «•  ted  that  tb.tj  win  be  g^ad  to   ooaper&te   In  this 
undertaking,  which  Is  actually  Just  as  much  their  fight  as  ours. 

No.  2.  Ten-cent  loan  cases 

It  is  common  knowledge  that  producers  who  placed  their  10-cent 
Goremment  k»ns  through  the  cooperatlTe  aasoclations  were,  as  a 
rale,  treated  In  a  far  from  cooperatlre  way  by  the  association. 
There  are,  no  doubt.  Innumerable  producers  In  your  territory  who 
would  be  glad  to  testify  as  to  the  low  prices  offered  them  when 
they  elected  to  sell  this  cotton.  It  shall  be  your  reeponslbllity 
to  line  up  as  many  such  cases  as  pooslble.  property  substantiating 
Ail  the  details  by  sworn  evidence.  Invoices,  etc.,  when  practicable. 

In  this  respect,  it  is  also  common  knowledge  that  producers 
procuring  their  10-  and  la-cent  loans  through  cooperative  associa- 
tioQs  were  signed  up  as  members  usually  ccmtrary  to  the  appli- 
cant's knowledge  or  desire  to  became  a  member.  Statements  con- 
eemlng  such  cases  are  urgently  requested. 

No.  3 

Statements  eoneemlng  various  parties  Who  would  in  your  opin- 
ion qualify  as  wltnsases  in  sup|>ort  of  our  cms  should  the  sen- 
atorial eommtttee  see  fit  to  call  on  them. 

Our  idea  here  la  that  there  are.  no  doabi,  many  reliable  citizens 
In  your  eommtmlty  who  are  familiar  with  the  various  unqualified 
and  reprehensible  actions  on  the  part  at  the  existing  cooperative 
aaBocte.tlons  and  who  would,  no  doubt,  serve  as  excellent  wit- 
hMMs.  For  Imtenoe,  they  may  have  had  certain  experiences  with 
the  cooperatives  themselves,  or  they  may  be  in  poelUon  to  tell 
of  specific  Instasees  or  general  praetlees  In  their  neighborhood. 
Our  suggestion  ts  that  you  write  us  hnmedlately  of  all  such  people. 
giving  us  in  detail  the  status  of  each  man  and  the  instance  or 
information  that  he  might  afford;  also  teU  us  whether  he  would 
be  willing  to  come  voluntarily  or  whether  he  would  rather  be 
called  by  the  senatorial  committee.  This  would,  of  course,  In- 
clude farmers,  but  is  primarily  Intended  to  bring  out  the  trans- 
actions with  those  so-called  nienJaerS  who  are  at  best  only  nominal 
producw-s.  We  refer  to  the  purchases  from  glnnezs.  merchants,  and 
cotton  buyors,  upon  whom  the  associations  depend  for  their  essen- 
tial volume.  We  want  to  show  where  this  volume  comes  from  and 
under  what  circumstances  The  lining  up  of  sxich  evidence  is  most 
Important,  as  you  can  realise,  in  order  to  devel<^  our  picture  as  to 
the  acUvities  and  the  actual  relaUons  between  these  cotton  cooper- 
aUve  associations  and  the  people  from  whom  they  buy,  or  the 
people  whom  they  Ust  as  members. 

JVo.  4.  Membership  9mrda 
It  has  come  to  our  attention  that  the' Mid-South  Cotton  Orow- 
•ra'  Association  recently  sent  out  member^h^  cards  to  various  peo- 
ple throughout  the  territory.  These  cards  have  gone  to  all  sorts  of 
people.  We  have  one  that  was  sent  to  a  Negro  porter  in  an  Arkan- 
sas town,  who  never  produced  a  bale  of  estton  in  his  life.  You 
can  readily  see  how  valuable  It  would  be  td  {trovlde  us  with  all  such 
cards  as  you  may  be  able  to  procure  in  your  terrlt<»7.  Accompany 
each  card  with  a  statement  as  to  the  status  of  the  party  to  whom 
It  was  given. 

In  closing,  we  again  emphastee  the  urgency  of  our  task.  We  have 
only  4  or  B  d*y*  In  which  to  do  our  work.  Thtkt  is  unfcMtunate; 
but,  nevertheleiBS,  with  facts  and  e(»nmon  justice  on  our  side,  we 
should  certainly  be  able  to  make  our  ease  in  that  time.  And  we 
can  do  It  with  your  assistance.  Call  your  friends,  whom  you  would 
have  h^  yon.  tor  a  meeting  tmmedlataly.  Kxplaln  our  objective 
carefoUy,  so  that  they  may  properly  acquaint  the  producers  and 
othws  with  this  true  issue  that  cmeons  producers  just  as  mtich 
as  it  concerns  us,  and  then  let's  go  out  and  do  this  job  as  an 
unselfish  contribution  to  fair  play  and  to  economical  cotton 
martetlng. 

Please  feel  firee  to  call  the  secretary  of  the  Memphis  Kxchange, 
Mr.  A.  H.  Bomtr,  collect,  for  infuma^on  or  aswltrtanry  at  any  time 
IWephone  numbers:  OflBoe,  6-7SeO;  home,  7-S19&. 
Tours  ■wmj  sCnoerely, 

Catrt  RonarsoMr.  Pretident. 
Mow,  the  form  of  aflidavlt  was  enclosed  to  carry  out  the  Instruc- 
tion, giving  the  Uank  town  and  the  blank  name: 
"To  whom  it  majf  concern: 

*rrhls  U  to  certify  that  tfurhig  the  fall  of  IMS  I  made  a  10-cent 
Oownuncat  loan  on  48  bales  of  cotton  through  the  Mld-6outh 
cotton  Orowars*  Aasodatton. 

"In  August  1034  I  decided  to  sdl  the  cotton  and  adced  said 
aasoeiatlon  what  the  value  was.  They  advlaed  me  In  person  that 
34  bales  at  cotton  was  classed  as  'rtm^'  tXfiA  that  the  value  of 
the  40  baica  of  oottoxi  was  ^jprozlmatelj  26  off  of  October,  New 
Tcrk  futurea. 

"KnawtDg  that  this  offer  was  entirely  out  oi  Une  with  the  value 
of  the  cottoo,  X  carried  the  samples  to .  who  sold  the  cot- 
ton for  ma  that  day  at  60  on  October.  New  York,  or  $6M  per 
bale  more  than  Z  would  have  obtained  by  selling  to  the  Mid- 
South  Cotton  Orowers'  Aasodatlan. 

•*Stat«  or , 

"Cototty  of __/ 

"Sworn  to  and  subscribed  before  me  tiila day  of 

188ac  . 


"My  mmnibmtop  exptrea 
Another  questionnaire: 


'Notmrj  Public 


"Town 

^^,^-  Has  the  Mid-South  Cotton  Orowers'  Anoclatkm  been  burins 
UUa  season  la  yov  tenltacyf  ^^ 


Quxsnonw. 


"(a)   Are  they  now  buying? 

"2.  Have  such  purchases  been  confined  to  cotton  actually  raised 
by  the  seller? 

"3.  If  answer  to  question  no.  2  is  'no',  please  estimate  the  per- 
centage of  the  associations  purchases  obtained  from  sources  other 
than  from  farmers  selling  their  own  cotton — that  is,  purchases 
from  glnners,  dealers,  and  merchants. 

"4.  In  your  opinion.  Is  the  association  buyer  sufficiently  familiar 
with  the  sellers  In  your  territory  to  know,  generally  speaking, 
when  he  is  buying  cotton  that  has  not  actually  been  produced 
by  the  seller? 

"5.  Is  it  your  understanding  that  where  purchases  are  made 
from  glnners.  dealers,  and  merchants,  the  seller  Is  required  to  use 
some  'farmer  member'  name  on  the  sale? 

"(a)  In  your  opinion,  are  such  names  frequently  vised  without 
the  farmers'  knowledge  or  consent? 

**(b)  In  your  opinion,  when  such  name  is  used  Is  it  generally 
done  with  the  full  knowledge  of  and  possibly  on  Instructions 
fltJtn  the  co-op  buyer  > 

"(c)  Have  you  understood  that  this  policy  Is  pursued  by  the 
fitid  agents  (»  instructions  from  headquarters  of  the  cooperatives? 

"6.  Name  those  who  have  this  season,  to  the  best  of  your  knowl- 
edge, sold  cotton,  not  produced  by  themselves,  to  the  cooperativea, 
and  if  you  can  do  so,  make  an  estimate  of  the  amount  sold  by 
each. 

"7.  aemarks  (give  any  information  that  may  be'of  intert«t)^7" 

m 

Blank  address  and  blank  signature. 

Mr.  Crauimak.  I  want  to  file  that  whole  batch  that  I  have  read 

Senator  McKxllab.  All  right.  You  don't  want  it  put  into  the 
record  twice.     Just  file  It  so  he  can  get  an  exact  copy. 

The  Wrr7«rass.  I  didn't  know  he  was  taking  that  or  I  might  have 
saved  him  the  trouble. 

Senator  McKeuuak.  WeU.  you  Just  take  yotir  own  course. 

Answer.  Now,  Mr.  Chairman,  as  yon  note  in  that  Uterature  that 
went  out.  our  friends,  the  cotttHi  merchants,  said  this  was  a  con- 
flict between  the  cooperatives  and  themselves,  and  I  take  it  they  are 
correct.  I  don't  consider  that  this  is  a  fight  between  the  cotton 
merchante  in  Memphis  and  the  A.  C.  C.  A.  or  the  cotton  cocwera- 
Uves.  I  think  it  U  fundamenUlly  a  fight  between  organized  agri- 
culture, or  the  cooperative  marketing  system,  and  the  trade  no 
matter  whether  It  is  cotton,  wheat,  fruit,  or  peanuts,  or  what  else 
T^  same  fight  Is  going  on  in  other  territories.  I  just  came  from' 
the  Middle  West  and  they  are  In  the  same  fight  with  the  old-line 
dealera  with  the  Chicago  Board  of  Trade  that  we  are  engaged  in 
here  between  the  cotton  merchants  and  the  cotton  cooperatives. 
Bo  I  think  the  determlnaUon  of  this  contest  here.  Senator  this 
triaJ— this  investigaUon— will  largely  outline  the  policy  that  wUl 
be  foltowed  in  the  future  regarding  the  legislaUon  pertaining  to 
!S^1h"^  ''°r.?f?K"'7  '^^l^etlng.  I  know.  Senator.  Oiat  y^are 
sympathetic  with  the  farmers.  No  man  who  was  bom  and  raised 
on  a  small  farm  could  be  otherwise  fundamentally.    Sometimes  we 

r2.t'*l7*°'*  ^^y  ■'^^y  "  ^°°«  '^  ^^'^  °'  'o^t  it,  but  It  comes 
back.     We  never  can  get  entirely  away  from  it      I  am  still  ti^ 

but  while  my  farming  operations  are  not  as  small  as  they  were 

\*flJ^'^^'^™*  '^*^  '«  ^e™  more  profitable.  I  have  nwer 
Shirked  any  of  them,  and  if  we  get  alon?lt  will  fliilirw^k^? 

?Sl.^hf?  r^f  ^^^'^^^^^^  on  now  than  we  were  in  the^SLTof 
1983  that  we  feel  rather  prosperous.  <-«=  oi«uij|  w 

1  want  to  digress  a  minute  or  two  about  a  oueatlon  that  »<.ji 
raised    yesterday,    Mr.    Chairman     In    reMrd    t^^thi^-^  ♦, 

Senator  McKzllab.  Yes, 

mii^firr«f^,?**^^°^.*.  '°*™*'«'  of  that  committee,  acting  as  a 
member  of  that  special   committee  appointed   by  Judee  John  n 

fT^rt^'l^iZ'  «°'  '*^t  ''***°°*'  CxS,>erative  ^S'  to  "SaS 
Scl7e^t.^^riid\^nVo?'?hr  ^  ^^^C^i  "'l  ^^1,'^^^.^, 

eonditlons.  be«»use  you  will  notice  thiJe^?S2h^St£SSSy 
is  to  be  able  to  operate  finally  without  having  to  dttind  SoS 
Goverament  funds  largely,  and  that  is  our  polic/  a^?hat^ 
adopted  not  only  by  the  A.  C.  C.  A.  represenStlve  w^o  hineSd 
S  f^Vr"!^**'  1-^'  '"J*  committee,   but  the  entlrT  c^aSSSS 

By  Senator  McKellas: 
Question.  May  I  ask  you  a  question  about  that? 
Answer.  Yes,  sir. 

♦>,?i^i^'i,/%^  understood  it.  What  you  did  was  to  reannounce 
the  doctrine  of  what  cooperatives  were,  that  they  bore  the  losses 
and  shared  the  gains.     Now.  as  I  understand   it.   that  has   been 

^  ^Li^*^'  '"""*  *^  ^*  admitted  that  these  farmers  wUl  not 
be  required  to  share  the  losses.  a   wm  no^ 

Answer.  That  is  not  admitted  by  me.  Senator. 

Question.  In    any    sense,    except    that    whatever    Interest    they 
might  have  in  patronage  dividends  or  In  reserves  might  be  liable 
That  is  a  very  different  thing.  I  am  sure  you  wlU  admit,  from  a' 
body  of   men — body  of  farmers— going   In   together   and  aharlBg 
Joases  and  reaping  benefits,  whichever  way  they  coma. 
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Answer.  Of  course.  Senator,  there  Is  some  difference  of  opinion 
about  the  distinction  as  drawn  there.  We  have  been  greatly 
criticized  by  our  friends,  the  cotton  merchants,  of  course,  who 
do  not  entirely  agree  with  oxir  view  on  that,  but  it  Is  not  seri- 
ous.    Let's  take  up  these  one  by  one. 

Question.  Yes;  but  before  you  leave  that,  let  me  ask  you  this 
question:  Is  It  the  intention  of  your  organization  in  Louisiana 
that  If  you  should  have  more  losses  like  you  had  in  1931  that 
you  expect  to  call  on  all  your  farmer  members  to  chip  in? 

Answer.  We  have  ample  reserves.  Senator,  to  take  care  of  any 
losses  we  have,  and  that  belongs  to  those  farmer  members,  and 
they  will  pay  it. 

Question.  Well,  that  raises  a  question,  but  the  question  I  am 
asking  you,  xinder  any  circumstances  do  you  expect  to  call  on  any 
farmer  to  make  good  any  loeaes? 

Answer.  He  will  have  to  make  good  the  losses. 

Question.  I  am  not  talking  about  reserves  now. 

Answer.  I  know  what  you  mean.  Senator.  I  will  say  we  dont 
expect  to  have  to.     When  we  get  to  that  stage  we  will  quit. 

Question.  You  dont  expect  to  call  on  the  farmers  to  make  It  up? 

Answer.  That  is  the  reason  it  Is  necessary  for  us  to  keep  a  re- 
serve because  if  we  didn't  have  something  to  fall  back  on  we  could 
not  operate  at  all.    That  Is  just  ordinary  business  sense. 

Speaking  of  reserves,  there  Is  one  essenUal  and  vital  difference 
between  the  old  line  of  trade  and  the  farmer  cooperativea.  It  ts 
just  vital:  it  Is  fxindamental;  it  cant  be  anything  else.  They  co- 
operate on  reserves  that  they  deduct  from  their  member's  cotton. 
Now,  that  is  sound.  There  la  nothing  objectionable  as  I  see  It 
that  those  reserves  belong  to  the  fanner  members.  The  cotton 
shipper  operates  to  a  large  extent  on  profits  made  In  handling  the 
cotton.  That  Is  natural.  Iliat  Is  what  he  Is  in  btulness  for.  I 
am  not  quarreling  with  >'«*"  about  it.  He  makes  bis  prc^t  off  of 
that  cotton  that  is  produced  by  the  farmer,  but  thoee  profltf, 
belong  to  the  cotton  shipper  and  not  tlie  farmer.  That  is  a  very 
vital  dlffermce.  Now,  there  seems  to  be  no  objection  raised  about 
cotton  merchants  accumulating  reserves  or  making  profits,  and 
the  farmer  certainly  don't  get  that — ^nobody  Is  quarreling  about 
that  at  all.  Xverylsody  seems  to  agree  that  that  is  perfectly  all 
right,  and  it  is.  but  I  can't  see  why  anybody  stiotild  quarrel  with 
a  lot  of  farmers  that  want  to  get  together  and  build  up  some 
reserves  as  long  as  those  reserves  belong  to  the  farmer  meml>ers. 

There  was  something  said  yesterday  during  Mr.  Creekmore's 
statement  that  I  want  to  add  to,  Senat(V.  He  made  a  proposition 
in  his  discussion,  and  Senator  Bankheao.  I  believe,  made  a  sug- 
gestion that,  following  the  suggestion  of  BCr.  Creekmore,  that  the 
whole  cotton  Industry  might  be  brought  into  an  investigation  to 
see  what  the  trouble  is.  I  take  it  that  any  congressional  com- 
mittee authorized  to  make  investigations  have  in  view  getting 
prop>er  information  for  legislation  in  regard  to  whatever  the  in- 
dustry lacks.  That  is,  I  take  it,  naturally  sound.  I  don't  think 
it  is  possible,  however,  for  any  committee  to  get  a  full  picture  of 
the  cotton  Industry  by  Investigating  the  cotton  cooperatives  alone. 
BAr.  Robinson  in  this  letter  I  read  here  said  that  we  only  rep- 
resented. I  believe.  10  or  16  percent  of  the  cotton  producers.  I 
don't  know  how  he  flgmwl  that  out.  We  have  admitted  in  ex- 
hibits here  that  we  have  handled  on  an  average  I  believe  of  less 
than  12  percent  of  the  cotton.  So  if  we  only  handle  12  percent 
of  the  cotton  the  conduct  of  our  business  would  not.  even  though 
it  might  be  found  very  fatilty — and  I  will  admit  that  we  are  cer- 
tainly not  perfect. 

You  oould  not  expect  a  bunch  of  farmers  to  set  up  a  selling 
organization  in  10  or  12  year*  that  would  be  perfect,  because  we 
have  cotton  firms  that  have  hewn  in  business,  they  and  their 
predecessors,  possibly  some  of  them  for  100  years,  and  they  say 
they  cant  stand  the  preasura,  some  of  them,  they  are  about  to  go 
out  of  business.  So  we  d<Hit  claim  to  be  perfect,  and  everybody 
knows  that  is  impossible  anyhow.  So  I  take  it  that  for  any  con- 
cern handling  not  over  12  or  16  percent  of  a  commodity,  and  In 
jxist  one  line,  that  is  the  farmer's  system  of  marketing  his  cotton, 
no  matter  what  might  be  found,  the  evidence  would  not  justify 
intelligent  legislation  to  lmi»ove  business  very  much,  or  certainly 
add  very  much  to  the  system  that  Is  now  in  vogue.  So  I  think 
that  is  a  very  pertinent  suggestion  of  Mr.  Creekmore's,  and  Senator 
Bakkhkad  suggested.  I  believe,  that  Senator  Sigth's  committee 
was  conducting  the  investigation  at  the  present  time  and  that 
there  might  be  hearings  hrid.  and  that  that  committee  might  go 
into  this  matter.  I  dont  think  the  resolution  authorises  Senator 
Smtth's  committee  to  cover  the  ground — ^I  dont  know.  If  so,  it 
is  fine,  but  I  dont  believe  they  will  cover  the  scope  that  will  be 
required  if  anything  substantial  results  frtnn  It.  We  are  begin- 
ning to  wonder,  and  I  think  It  Is  worth  while  for  you  leaders,  par- 
ticularly the  cotton  Senators,  to  begin  to  give  your  thought  to 
what  possibly  is  wrong  with  this  cotton  marketing  system. 

Thsre  has  been  no  great  complaint  made  except  the  fanner's 
part  of  it.  Now,  we  are  beginning  to  think,  and  have  thought 
for  some  time,  that  there  must  be  something  fundamentally  and 
radically  wrong  with  our  marketing  system.  "Hie  very  cause  of 
this  resolution  of  Senator  Smith's  here  of  July  1914,  I  believe, 
in  the  CoNGHxssioKAL  RscosD,  on  page  3752,  was  jxist  a  few  days 
before  that,  out  of  the  clear  sky,  as  somebody  remarked  here  yes- 
terday, nearly  $10  a  bale  off  the  value  of  all  the  cotton  on  hand. 
not  only  what  the  Oovemment  owned  but  what  the  farmers 
owned,  you  might  say  melted  away  In  40  or  50  minutes.  Now, 
there  was  not  any  difference  In  demand.  There  cottld  not  have 
been  any  real  reason,  according  to  all  the  economlca  of  supply 
and  demand,  of  Tr*''fc^**<"gj  of  consumption,  or  production,  that 
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could  have  caused  a  decline  In  those  few  minutes, 
that  was  just  fundamental. 

Question.  What  was  the  date  of  thatf 

Answer.  The  date  of  the  decline  in  thA  market  was  March  11, 
and  Senator  Smith's  resolution  on  March  14. 

QuesUon.  1914? 

Answer.  1935 — ^last  March.  The  cotton  market  declined  around 
$9  a  bale,  I  believe,  in  about  40  minutes,  wasnt  it,  Mr.  White,  or 
some  of  you  cotton  men? 

Question.  It  was  very  quick.  Yes;  I  remember  it,  in  a  very 
short  time. 

Answer.  Now.  personally,  I  think  there  la  something  funda- 
mentally wrong  with  any  marketing  system  where  that  condition 
could  prevail.  In  line  with  the  investigation  that  Senator  Bank- 
HXAo  said  he  hc^>ed  this  other  ecsnmittee  would  take  up,  because 
he  is  a  member  of  the  committee,  and  whether  that  committee 
takes  it  up  or  not.  I  think  it  is  worth  while  for  those  Interested 
particularly  In  cotton  to  see  that  it  U  taken  up,  and  there  are 
four  ftmdamental  questions  that  I  think  are  Involved:  and  the 
organized  cotton  growers,  not  only  the  cooperatives  but  general 
farm  organizations,  are  thinking  along  these  lines,  and  I  want  to 
read  four  propoaltions  that  I  think  are  fundamental,  and  I  hope 
you  will  get  this  properly  In  the  record.  No.  1:  Is  the  preefnt 
cotton-markettng  system  adequate  for  present-day  condltlotisf 
Now,  we  have  had  very  little  change  In  the  system  of  mjurketing 
cotton  during  the  last  76  yean.  It  has  been  conducted  right 
along  in  the  samf  old  way. 

We  have  had  cotton  merchante  and  cotton  factors;  we  have 
cotton  exchanges;  we  have  had  all  the  facilities  for  this  hedging 
that  we  hear  so  much  about.  Personally  I  never  have  thought 
that  the  value  of  any  basic  agricultural  commodity  should  depnid 
upon  speculation  for  its  value.  I  don't  know  what  you  think 
about  it. 

Question.  I  agree  with  you  entlrriy. 

Answer.  When  there  are  10  or  11  minion  bales  of  cotton  pro- 
duced in  America  and  possibly  75  or  1(X)  million  sold  on  the  New 
York  Sxchange  and  possibly  on  the  other  exchanges;  Z  dont 
know  the  actual  figures,  but  I  take  it  that  approximately  some- 
where In  the  range  of  100,000.000  bales  are  sold  annually  in  the 
New  York  Exchange  in  normal  times,  not  In  the  last  few  years, 
because  there  has  been  very  little  speculation.  That  question  la 
no.  1.  and  the  best  evidence,  to  my  mind,  that  there  Is  something 
wrong  with  the  system  of  marketing  ts  the  vezy  thing  that 
happened  on  March  11  last,  1935. 

No.  2:  Should  speculation  be  allowed  In  basic  agrictiltural  com- 
modities at  all?  I  think  that  is  a  pertinent  question  for  thoxight 
and  discussion.  I  am  not  arguing  whether  we  should  have  a  clear- 
ing house  or  some  exchange,  whatever  it  may  be  called.  I  have  no 
prejudice  against  the  cotton  exchange,  or  any  other  exchange,  but  I 
am  asking  the  question  whether  this  is  a  sound  marketing  system. 
and  whether  there  should  not  be  something  done  to  oorreet  the 
things  that  happen  when  the  value  of  a  farmer's  cotton  can  change 
In  40  minutes  1^.50  a  bale.  I  believe  there  is  something  wrong 
somewhere,  and  I  am  afraid  that  the  investigation  of  Senator 
SioTH  Is  not  going  to  cure  the  trouble.  Now,  if  cotton  has  a  value, 
the  value  does  not  come  from  how  many  men  In  New  Ym-k  want  to 
sell  or  buy  100  bales  or  a  thotisand  bales,  and  I  don't  believe  the 
value  of  cotton  should  depend  upon  how  many  people  want  to 
spectilate  on  the  board. 

Sometime  the  value  depends  on  the  sale  of  the  cotton,  but  ai  a 
rule  It  is  how  the  traders,  the  gamblers,  are  buying  cotton  in  the 
places  at  Memphis  or  Liverpool  or  Oalveston  or  New  Orleans  or 
New  York  or  Houston  or  in  any  of  the  vrorld  cotton  markets.  It  is 
the  speculative  price  that  is  controlling  as  to  what  the  farmer  will 
get  in  the  end  for  his  cotton.  The  Government  has  valued 
the  cotton:  they  can  tell  you  to  a  cent  very  often  what  it  has 
cost  the  farmer  to  raise  his  bale  or  two,  but  this  is  one  Industry 
where  the  cost  of  production  does  not  affect  the  price.  It  Is  what 
the  gambling  element  will  pay  for  it;  how  the  dealings  are 
going  on.    It  isnt  right. 

Now,  that  is  what  Is  going  on.  That  Is  what  the  farmer  is 
interested  in.  Senator.  He  can't  sell  100  or  1,000  bales  on  the  New 
York  Exchange.  He  cant  even  get  there.  He  dont  know  any- 
thing about  it.  But  he  is  Interested,  and  intensely  Interested,  m 
what  somebody  will  pay  him  for  cotton,  and  he  Is  materially  in- 
terested In  whether  he  can  sell  his  cotton  for  11  cents  or  12  cents, 
and  not  whether  they  are  selling  cotton  in  New  York  or  New 
Orleans  today  for  10  cents  or  11  cents  or  13  cents. 

I  dont  believe,  I  never  have  believed,  and  I  never  wHl  believe 
that  the  value  of  a  basic  agricultural  commodity  should  depend 
on  how  many  people  are  gembllng,  and  to  what  extent  they  ore 
gambling.  That  is  what  makes  our  price  now.  Senator,  and  you 
know  it.  Instead  of  the  tall  wagging  the  dog,  as  it  does  now,  I 
think  the  dog  ought  to  wag  his  own  tail.  I  have  already  discussed 
3.    Now,  no.  4: 

"Should  the  markevlng  machinery  of  an  agrleulttiral  commodity 
be  owned  and  controlled  by  thoee  who  produce  the  commodity,  or 
by  those  who  speculate  in  it?" 

In  other  words,  should  the  2,000,000  cotton  farmers  in  the  South 
have  something  to  say,  or  some  control  over  the  marketing  system 
in  this  country  of  their  cotton,  or  shoiild  the  New  York  Cotton 
Exchange  and  the  New  Orteans  Cotton  Exchange,  or  these  gentle- 
men here,  the  Memphis  Cotton  Exchange — should  these  speculators 
control  It,  and  not  only  that,  but  even  bar  the  producer  from,  an 
actual  participation  in  It? 

If  it  is  necessary  to  Illustrate.  I  would  like  to  say  this  just  here, 
that  Just  a  few  years  ago  we  had  this  sante  otganlJ»tion  at  cotton 
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thtppen.  T  beUeve  It  ma  the  Amolcan  Cotton  Shippers  Asao- 
(datlon  then — I  am  not  sure — Mr.  Caznenm  WUllaxnB  was  Its  brag- 
gard  and  the  general  manager,  and  I  understand  that  they  raised  a 
fund  o<  antnethlng  like  $100,000  to  do  the  same  thing  that  Mr. 
Robertson  and  his  organization  have  started  out  to  do — ^that  la, 
to  destroy  the  cooperaUvea.  They  went  to  New  Orleans  from 
Memphis  Mr.  Bhannnn  and  Mr.  Cox.  Well,  the  farmers  took 
charge  at  It  down  In  New  CSrleana,  and  they  did  not  do  so  well, 
but  they  made  their  repcx-t,  and  that  cost  the  cotton  cooperatlTcs 
and  all  of  the  cooperatives.  We  happened  to  be  a  nxmber — to 
have  a  membership  in  the  Memphis  Cotton  Erchange — and  we 
were  ss^wert  our  pro  rata,  so  I  am  reliably  Informed,  to  build  up 
this  sentiment  to  fight  our  own  organlaatlon.  It  may  be.  at  course, 
we  were  only  minority  stockholders. 

Question.  You  may  be  assured  there  Is  no  fund  In  this  matter, 
Mr.  wmtanwon. 

Answer.  Oh.  no. 

Question.  Mo  fund  such  as  that,  one  way  or  the  other.  I  have 
asked  Uie  people  who  hav«  testified  who  are  paying  their  e»pyn»f«> 
and  I  wlU  ask  the  other  side  that  qoaaUen.  too. 

Answer.  Tliat  coat  my   organlo^lon 

Question.  I  understand  that  situation,  but  there  Is  nothing  like 
that  here. 

Answer.  That  cost  the  A.  C.  C.  A.  a  lot  of  money — ^that  investi- 
gation; and  this  Investigation.  I  want  to  say.  is  costing  the 
A.  C.  C.  A.  a  lot  of  money:  and  that  means  that  It  U  costing  the 
fanners  money,  because  they  are  the  ones  who  pay  the  expenses; 
and  we  can  get  it  from  no  other  source. 

As  Mr.  Henry  said.  13  years  ago  or  more,  before  the  Government 
ever  loaned  us  one  nickel,  we  had  the  same  opposttlcn.  They 
could  not  charge  then  that  we  were  borrowing  Government  money, 
because  we  were  not  borrowing  any.  We  would  handle  as  much 
as  2.000.000  bales  of  cotton  a  year,  and  had  before  the  Government 
ever  loaned  us  a  dollar,  and  I  think  that  you  misunderstood  Mr. 
Creetanore  when  he  said  ihat  If  It  were  not  for  the  Government 
loaning  ua  money  we  would  have  to  go  out  of  business.  We  have 
gone  along,  and  we  would  go  along.  It  would  be  a  more  difficult 
Job:  It  would  be  a  struggle.  And  another  thing,  we  were  not 
ni^arly  busted  before  the  Farm  Board  took  us  over  and  cleaned  us 
out.  Mr.  Creekmore's  statement  Is  correct — Is  Incorrect  or  he  was 
Incorrectly  quoted.  We  got  along  all  right  before  the  Government 
loaned  us  money,  and  even  though  we  might  have  to  str\iggle 
along  we  would  do  It. 

Senator  McKkllab.  At  this  point,  before  you  go  any  further,  I 
think  this  is  an  appropriate  place  to  say  this:  This  investigation 
grew  out  of  a  bill  known  as  the  Frazier  bill,  and,  as  I  explained 
the  first  day  I  was  here 

Mr.  WnxxAicsoN.  Yes,  sir. 

Senator  McKkths.  The  Apprt^riatlons  Committee  of  the  Sen- 
ate, of  which  Senator  Towksend,  Senator  Bankhxao,  and  I  are 
a  subcommittee,  appropriated  some  years  ago  $500,000 ,000  and 
turned  It  over  to  the  Farm  Board  to  help  the  cotton  farmer. 
All  of  that  money  was  lost,  and,  as  you  all  know,  this  committee 
appropriates  all  of  the  money  of  the  Government,  other  com- 
mittees do  not  have  the  right  to  appropriate  money,  they  only 
have  the  right  to  recommend  legislation,  but  our  committee 
appropriated  the  money  for  this,  and  we  do  for  every  purpose. 
This  $500,000,000  was  dissipated,  and  many  more  millions  were 
dissipated  In  trying  to  aid  the  farmer,  which,  to  my  mind,  was 
a  worthy  purpose,  and  I  have  already  given  the  reason  for  that, 
and  then  when  the  cooperatives  took  charge,  they  have  come 
and  have  asked  for  these  additional  appropriations.  We  have 
made  some.  I  think  we  gave  them  at  first  $7,000,000:  I  am  not 
sure.  Then  later  on  we  have  been  constantly  caUed  on  for 
money,  and  last  year  we  were  called  on  to  appropriate  many 
millions  of  dollars  to  keep  your  aasociatlon  going,  and  but  re- 
cently were  Informed  that  $5,000,000  more  had  been  loaned  to 
the  cooperatives,  and  this  committee,  whose  duty  It  Is  to  look 
after  the  finances  of  the  Government,  and  the  Interests  of  the 
Government  In  connection  with  the  expenditures  of  the  Govern- 
ment, concluded  that  It  was  necessary  to  examine  into  this  Insti- 
tution, which  Is  a  Government  inatltuUon.  and  to  examine  into 
the  affairs  of  this  Institution,  naturally  so  because  of  the  leeisla- 
tlon  on  the  subject. 

You  can  thus  see  the  reason  for  this  resolution,  especially  In 
view  of  the  fact  that  the  Frazier  resolution  provided  for  the  re- 
opening of  the  Government  dealings  with  the  cooperatives  here- 
tofore, and  especially  in  view  of  the  fact— the  statement  made, 
we  have  heard  It  before,  as  a  rumor,  however,  that  the  coopera- 
tives Intend  to  h(^d  the  Government  for  many  millions  more 
after  that  If  this  was  reopened. 

Now.  this  bill  is  still  on  the  docket.  It  has  passed  the  House— 
I  am  not  sure  about  that,  but  It  Is  on  the  calendar  of  the 
Senate,  and  is  likely  to  come  up  at  any  time,  and  before  it 
comes  up  at  the  next  session  the  Apprc^rlaUons  Committee  felt 
that  It  was  dtie  the  Congress  to  know  Just  what  was  proposed 
In  this  bin.  There  was  no  explanatlcm  of  It.  It  was  introduced 
by  a  genUeman  who  did  not  Uve  In  the  South,  who  had  per- 
Jxaps  never  seen  cotton  grow,  and  did  Xiot  know  anything  about 
cotton— a  perfectly  splendid  gentleman,  but  wholly  disconnected 
wfth  cotton,  and  under  the  circumstances  naturally  the  resolu- 
tion here  is  confined  to  the  cotton  cooperatives,  which  is  one 
of  the  ■commodities  for  which  we  have  so  often  been  called  unon 
to  appropriate  money. 

Now,  that  U  the  reason  of  this.  It  was  not  to  engage  in  a 
light  at  all  of  any  kind-     We  wanted   to  know  why  wa   wera 


spending  all  of  this  money,  and  what  the  result  of  this  spending 
would  be.  and  we  are  here  to  do  that.  Now,  that  is  the  purpos« 
of  this  Investigation. 

Mr.  WiuLiAMsoM.  That  la  perfectly  proper,  Senator.  I  did  not 
mean  to  be  Inferring  that  at  all. 

Senator  Ufggrr  a»    i  hope  not. 

Mr.  WiixiAics«)N.  I  hope  I  did  not  Imply  that. 

Senator  McKaujut.  I  sincerely  hope  not.  aiul  I  have  already  put 
It  In  the  recfx^d,  I  believe,  and  I  want  at  this  time  to  put  In  the 
front  page  of  the  Mid-South  Cotton  News  of  Memphis,  Term., 
October  1935,  the  principal  headline  of  which,  halfway  across  the 
page,  says:  "Senate  Investigating  Conunlttee  Just  Another  Attack 
on  Tour  Cooperative."  At  this  point  I  want  to  Introduce  this 
article  on  the  front  page  and  ask  the  stenographer  to  put  that  in 
the  record. 

(The  said  article  was  In  words  and  figures  as  foUows:) 

"In  1930  and  1931  the  Federal  Farm  Board  used  the  grain  coop- 
eratives and  the  cotton  cooperatives  for  the  purpose  of  stabilizing 
prices  In  those  two  commodities.  The  Federal  Farm  Board  had 
no  machinery  for  handling  these  commodities  and  the  coopera- 
tives carried  out  the  operation. 

"When  the  final  settlement  was  made  and  the  cotton  and  wheat 
taken  over,  the  United  States  Government.  Instead  of  assuming 
all  the  losses  as  they  should  have  done,  made  the  cooperatives 
pay  the  losses  to  the  extent  of  their  assets  and  then  the  Govern- 
ment stood  the  rest  of  the  loss.  The  reserves  of  the  cotton  coop- 
eratives, amounting  to  over  $2,000,000,  were  wiped  out  ctMnpletely 
in  the  transaction. 

"A  resolution  was  introduced  in  the  United  States  Senate  at 
the  last  session  instructing  the  Farm  Credit  Administration  to 
op>en  up  these  settlements  and  allow  the  cooperatives  to  present 
again  their  claims  for  reimbursement.  Senator  McKxu-a«  op- 
posed the  resolution  and  blocked  Its  passage. 

"Shortly  afterward  he  had  a  resolution  passed  appointing  an 
Investigating  committee  of  the  Senate  to  investigate  and  make  a 
report  to  the  Senate  of  the  actual  financial  situation  of  the  coop- 
eratives and  the  Federal  Farm  Board  and  Its  successor,  the  Farm 
Credit  Administration.     Below  find  a  copy  of  this  resolution: 

"  'Expenditures  by  the  Government  for  cotton  cooperatives,  etc 

Mr.  McKxzjuut  submitted  the  following  resolution: 

"  'BKNATB    KSSOLimON    iss 

"  'Resolved,  That  the  Conunlttee  on  Appropriations,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorized  and  directed  to 
Investigate  the  expenditmres  of  the  Federal  Government  for  cotton 
cooperatives  and  their  losses  heretofore  sustained.  The  committee 
shall  report  to  the  Senate  at  the  earUest  practicable  date  the  re- 
sxilt  of  Its  Investigatlcn-s.  together  with  lU  reconunendaUons. 

"  'For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorlased  to  hold  hearings; 
to  sit  and  act  at  such  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  in  the  Seventy-fourth  Congress:  to  employ 
clerical  and  other  assist.^ nts:  to  require  by  subpena  or  otherwise 
the  attendance  of  witnesses  and  the  production  of  books  r>apers, 
and  documents:  to  admlnlBter  oaths;  to  take  testimony'  and  to 
make  such  expenditures  as  It  deems  advisable.  The  cost  of  steno- 
graphic services  to  report  hearings  shall  not  be  In  excess  of  25 
cente  per  hundred  words,  and  the  expenses  of  the  committee 
which  shall  not  exceed  $1,600.  shall  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman  ' 

'The  members  ot  the  Memphis  Cotton  Exchange  and  other  mem- 
bers of  the  cotton  trade  have  had  several  nMeUn^s  In  Memphis 
and  have  appointed  standing  committeefi  who  are  working  to  find 
some  of  the  operations  of  the  cotton  cooperatives  that  they  con- 
sider miproper.  They  have  appointed  committees  in  aU  of  the 
cotton  counUes.  have  sent  out  thousands  of  questionnaires  and 
have  men  visiting  farmers  and  glnners  aU  over  the  territory  tryinu 
to  secure  evidence  against  the  cooperative  movement.  We  publish 
below  copies  of  some  of  the  letters  which  have  been  sent  out  and 
which  explain  themselves.  ' 

"The  cooperatl\-es  will  seek  to  glv«  all  the  information  the  com- 
mittee wishes  in  regard  to  their  financial  operations,  and  anvthin* 
else  that  they  have  the  right  to  ask.  "-.       u  ^yxaiag 

"Our  members  can  rest  assured  we  are  handling  the  associaUon 
according  to  the  laws  of  Tennessee  and  the  United  States 

we"T?^d 'in  tirre,?.°'  °*"^  '''*'  *"''  "^"^  «°^  °-  -^  -^- 
"If  we  were  not  succeeding  or  we  were  not  getting  any  cotton 
there  would  be  no  attacks.     The  more  successfOi  wtSirM  Vl th  0^: 
operations  the  louder  will  be  the  complaints  of  the  cotton  Uad? 

_»,.I^  f  "?"  ^""""P  *•■*  °°'  °°^y  opposed  to  cotton  cooperaUvea' 
which  Is  a  farmer  8  proposition,  but  they  are  opposed  to  thTsank. 
head  Act;  they  are  opposed  to  the  proc^ing  taxTand  are  lol^ 
to  practically  all  the  plans  put  out  by  thf  De^SneS  <3^^ 
culture  and  the  Agricultural  A-lJustment  Admlni^atlon,  and  hist 
recently  protested  to  Comptroller  McCarl.  who  kept  ySr  Ssoiu^ 
tlon  from  paying  to  you  the  full  12-cent  adjusti^nt  prlce^en 
we  take  your  cotton."  i-**cui,  j*rit*  wnen 

Senator  MCKEU.AB.  I  doubt  If  that  Is  a  fair  sUtement     I  have 

told  you  the  reason  why  this  was  being  had.  and  I  doubt  that  th! 

armer  ought  to  be  told  that  this  Investigation  U  tnl^^  Se 

farmers,  because  1  say  to  you  It  is  not  "'•»cx  on  the 

Mr.  Wn-LiAMSON.  WeU.  Senator.  I  think  we  are  rather  nrm,H  ♦*,-♦ 
the  investlsation  has  come  alonk.  S?  we  ar^gl^  of  ft  SJclSlJ 
when  you  go  ba<k  to  Washington  we  feel  tlSt  y^u  will  ^^ 
more  about  our  operations.  ^^   ^      ^"   "^"^^ 

Senator  UrKgi  t^a    i  2u>pe  atx 
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And  WW  have  ncHhtng  to  hkle,  tmt  we  «lo  teel 
attaeiwd  by  the  erebajtges.  and  ipb  do$  oBly 
teal  it.  we  know  1%.  Wa  fael  Ukat  it  la  na  luMtneas  c<  IImIzb.  W\b 
are  attaadlnc  to  our  bnrtneas.  and  w  f e^  Uka  we  do  a  (ood  job. 
We  are  not  oomptatntng  of  your  iBTestlgatlcm.  We  are  uaed  to 
thaae  fighta.  We  haTe  alwaya  bad  to  contend  with  ttkem.  We  are 
farmara  largely.  Wa  bad  to  go  out  and  get  a  ooUon  maa  In  wltb 
ua.  Mr.  Creekmore.  We  did  not  have  a  cotton  man.  and  we 
could  not  compete  with  these  max  who  had  been  trained  in  the 
business  df  ■elllng  cotton.  I  don't  think  Mr.  Creekmore  etazKls 
so  waU  with  bla  owb  mllaagueii:  I  b^eve  be  baa  been  caUed  a 
renegade  bv  some  of  hia  frlenda. 

Senator  MrKnj.*B.  I  think  there  ia  one  thing  that  oould  be 
said  about  Mr.  Creekmore:   be  seema  to  know  bis  bualneaa. 

Mr.  WxuiAMaow.  Tea.  air;  I  tbiitk.  be  oould  take  care  of  blm- 
aclX  moat  anyvbere.    Tba  n«zt  point  I  have  U  number  6. 

Senator  UrKti.iAM  Tea,  atr.  I  ataould  not  bava  latcrlesed  with 
yoti.    Number  S. 

Itr.  WjLLXMMaoM.  Tea.  sir. 

Senator  lirKaTi.tB    Go  abead. 

M^.  WtTJ.TSMSOK  (reading) : 

"Should  the  cotton  exrhange  be  regulated  by  the  Government  to 
the  extent  that  contracts  aball  spe^fy  grades  and  staple  ot  cot- 
ton to  be  delivered,  and  this  cotton  should  be  sold  on  grade  and 
staple." 

Now.  there  are  about  2  million  or  2\i  mm\fm  cotton  growers  In 
the  South,  and  you  know  what  the  prosperity  of  the  cotton  farm«r 
of  the  South  means. 

Senator  MriKaT-iaa ,  When  tbey  are  ptoeperoua  the  whole  coun- 
try is. 

Mr.  WnxiAKsoif .  Tbat  la  tt  exactly. 

Senator  McKxllam.  Practically,  how  oould  you  bring  It  about? 

Mr.  Wn.i.iAMsow.  I  don't  know.  It  may  be  Impracticable;  but 
I  am  asking  if  tt  Is  possible,  or  la  this  neoeasary. 

Senator  lfirKKt.T,A«.  Now  what,  as  a  cotton  farmer,  do  you  sug- 
gest; how  would  you  bring  It  about,  by  class  at  grades,  and  have 
it  sold  on  classification  of  grades? 

Mr.  Wnj.tsifaow.  Mj  suggestion  would  be  to  put  it  aU  in  tba 
co-ops,  and  then  it  would  be  solved.    Tbat  would  be  no  trouble. 

Senator  MrKBi.i.sB.  WeU,  Mr.  Creekmore  differs  with  you  about 
tbat. 

Mr.  WnxiAMaoN.  Well,  be  la  timid.  I  think  he  would  handle 
It  aU.    Tbat  would  be  no  problem  to  ac^Te  at  alL 

Senator  Mrigaij.AS.  Wouldn't  tbat  be  a  sort  of  trust  or  combi- 
nation? 

Mr.  WtLUAMSOK.  Well,  I  understand  there  is  a  bill  In  Congress 
now — I  think  Senator  Buczuman  has  a  bill  that  be  introduced 
that  pnvldee 

Senator   MrKinj.AK.  Senator   Buchahak? 

Mr.  WuxuMaoM.  No;  Congreasman  Bochawait,  chairman  of  the 
Appropriations  Committee.  I  don't  know  what  it  is  in  detail 
but  it  la  not  Impoasible  at  sucoeaa.  I  think  it  la  a  matter  that 
would  justify  aerloua  thought  and  atudy. 

Senator  McKar.T.At.  I  am  greatly  Interested  In  It. 

Mr.  Williamson.  There  U  something  ^se  for  you  to  consider 
about  cotton.  I  am  not  only  talking  about  cotton,  but  I  am, 
talking  about  those  who  are  dealing  in  wheat.  The  coopentlvea 
in  tbat  aectloo  are  thinking  along  the  same  line.  All  I  said  to 
begin  with,  tbat  tbeee  genttemen  here  between  the  cotton  trade 
and  the  farman,  they  have  been  fighting  the  battle  tbat  they 
are  fighting  here,  and  which  baa  been  going  on  all  over  the  coun- 
try, and  they  have  fought  as  all  akmg  the  line,  but  the  farmers 
are  becoming  more  united  In  their  fight,  and  Oongreas  has  begun 
to  see  some  of  tbeae  matten  from  otu-  point  of  view,  and  the  re- 
sult of  it  In  the  laat  few  yean  la  the  A.  A.  A.  bill,  and  these 
gentlemen  are  lighting  legiSiatlon  of  that  type  tbat  will  help  the 
people. 

Senator  McKsLLsa.  I  think  the  A.  A.  A.  bill  baa  done  the  farmer 
more  good  than  all  of  the  legislation  that  was  ever  enacted  in 
their  behalf  since  tlie  beginning  erf  our  Government. 

Mr.  WnxjAxaosr.  I  agree  wltb  you,  and  it  was  only  at  the  in- 
alatenoe  at  the  fannen  in  the  South,  wbo  finally  got  together, 
and  along  with  the  officials,  who  were  charged  with  the  duty  of 
preserving  our  farms  and  helping  the  fannen,  that  meaaures 
like  the  A.  A.  A.  bill  were  ever  enacted  into  law,  and  matten  of 
that  kind  were  finally  paaaed,  which  are  very  sound  economically. 
At  last  the  farmera  have  learned  to  stand  together,  and  until 
they  did  they  did  not  get  anywhere. 

So,  when  you  look  into  a  fight  at  tbla  kind  between  tba  cotton 
cooperatives  and  tba  cotton  axdiaage,  it  is  Just  a  repetition  of 
this  age-old  fight  which  baa  been  going  on  all  of  thaae  yean. 
It  Is  the  same  as  the  board  of  trade  and  all  of  those.  But  we 
have  learned  bow  to  atand  together.  We  didnt  uaed  to  know. 
We  do  not  want  the  Goremment  to  do  any  more  for  ua,  for  the 
cotton  cooperatives,  than  the  Oovemment  lias  done  for  indnatry 
and  otliar  buaineaa. 

Question.  Don't  you  think  the  Oovemment  baa  been  more 
liberal  with  the  cotton  cooperatives  than  It  has  been  with  those 
who  are  not  cooperatives,  who  are  dealing  in  cotton,  but  wbo  are 
not  oooperativea? 

Answer.  Tou  mean  the  cotton  trade? 

Question.  Tes,  sir. 

Answer.  I  did  not  see  a  mandate,  Senator,  in  the  A.  A.  A. 
Act 

Question  (interrupting) .  Z  am  talking  about  tba  one  aa  againat 
the  other.    I  will  put  it  to  you  in  another  way.    What  benafita 
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would  yoa  hMifm  tba  cooparafetvaa  recatva  from  tba  Oiwraniaat 
lliat  you  are  not  now  xaoatvbic? 

Anawer.  I  am  not  romylalnlng.  It  la  the  other  folks  tbat  am 
ontnpiatntngi 

Queatlott.  I  did  not  think  that  yoa  ware;  I  did  not  quite  under- 


atand. 

Answer.  No;  it  ia  the  o|>poeition  tbat  la  con^lalnlng. 

Queatlon.  I  don't  think  tba  oaopcratires  are  the  people  to  com* 
plain  of  the  Ooremnaait's  gcneroaity — what  it  baa  done  fortikem. 

Anawer.  We  dM  not  oontoatr  we  are  bainff  apadally  favored. 
Senator.  It  la  the  poUcy  of  tbla  Gorenunant  to  outline  In  its 
wiadom  certain  lagiaiatloa.  IrgMatlon  initiated  by  frtmda  of  agrl- 
eulture.  and  tlie  Government  la  following  the  "*•««*■*«  laid  down 
by  the  Ooogrcaa,  and  I  think  wiaely  ao.  beginning  in  1923  wltb 
tba  Capper  Act.  and  in  1936  wttb  tba  Agrtealtand  Martreting  Act. 
and  in  1926  with  the  OoopcKSttve  ^«>*-^«-g  Act.  and  in  1988  wttb 
tlie  Agrlenltisal  AdJuatment  Act.  Tba  Oovexnmeiit  ia  not  doing 
anything  but  wbat  tba  Ooiigiaaaiuau  and  Sanatora  have  laid  down 
for  our  Oovemment  to  f olknr,  and  tbla  la  tba  ftrat  tlma  In  tba 
history  qf  the  Nation  we  have  ever  bad  any  real  agricultural  pro- 
motkm.  and  no  government  baa  av«r  atood  very  long  when  agri- 
culture baa  failed,  and  never  wUL 

Queatlon.  Well,  it  has  not  failed.  R  failed  lor  aeveral  yean 
prior  to  1983,  but  we  reaurrectad  it,  and  tt  waa  not  tba  ooopera* 
tirea  that  did  it. 

Anawer.  Well.  Z  want  you  to  tbink  of  tt  In  this  way:  We  were 
not  In  any  more  aerloua  predicament,  not  in  aa  aerloua  predica- 
ment, aa  tba  banks  In  tbla  eountry. 

QtieatloD.  I  ttilnk  mighty  aaar  moat  of  them  faUad  or  almoat 
failed. 

Anawer.  And  tbe  fannen  cant  be  crtttdBed  during  tboae  tlmea 
when  buaineaa  crumbled  and  tbe  Goranunant  baa  hta  Juat  aa 
liberal  or  more  ao  than  it  baa  been  wltb  tbe  co-opa;  it  baa  bean 
Just  as  liberal  with  buataieaa,  I  mean.  There  waa  and  ia  ample 
authority  for  tbat.  Tlie  R.  F.  O.  baa  been  moat  Uberal  with  buai- 
nees  and  baa  loaned  mllHona  of  dollan  which  wHl  never  be  paM 
back  to  it.  Tbey  have  made  tbete  first  payment  on  tbe  raUroads 
of  tbla  Nation.  Z  think  that  moat  buameaamen  now  reoognioe 
it  as  a  payment;  and  they  have  loaned  millions  of  dollan  to  In- 
surance companies  and  every  other  buatneea  of  that  nature;  and 
I  am  not  asking  anything  out  of  line  for  the  farmera,  for  the 
wealth  produeen  of  tbla  Nation.  I  am  not  aAlng  tbat  tbey  be 
put  in  a  i»eferred  daas  at  all.  Svwy  farmv  in  tbe  country  baa 
an  opportunity  if  he  wants  to  Join  a  cooperative,  ol  course.  He 
la  not  joining,  be  la  not  forced  to  unleea  ha  wanta  to.  Z  don't 
want  to  ua  you  that  we  are  asking  for  spe<dal  favors,  becaosa 
we  are  not.  We  are  giving  a  sarvloa,  and  we  are  entitled  to 
consideration. 

Question.  lant  this  farmer  saembertfilp  aort  of  like  they  tell  ma 
the  marriage  is  In  Ruaala?  All  you  have  to  do  la  to  say  I  am  In 
and  you  are  in;  you  are  married;  md  if  you  want  to  get  out  of 
it  3FOU  say  yon  are  out,  and  you  are  out. 

Anawer.  lliat  la  more  progreartve.  Senator. 

Question.  Aa  I  underetand  tbe  preaent  system  of  getting  mem* 
ben  in  the  farm  organicaUon — tbe  oo(q>natlves — ^tbe  farmer  can 
come  In  when  Ixe  wanta  to,  and  then  1m  baa  a  right  to  get  out  of 
tbe  organlaatlon  when  be  wants  to. 

Answer.  WeD,  SMiator,  I  never  did  bcOong  to  but  one  cbtircb. 

Question.  You  look  like  a  Presbyterian  to  me — I  am  one  myarif. 

Answer.  No;  Z  am  a  Matbpdlat. 

Question.  Well,  that  is  pretty  good,  too. 

Answer.  But  Z  cant  imderstand  all  of  this  erltidam  of  tbe  other 
lodge  and  wbat  I  do  in  my  lodge.  Ifow,  if  my  ritual  or  my  code 
of  ethics — ^wliat  do  you  call  it? — If  my  catechism  doea  notaolt  tlia 
other  fellow,  it  is  none  of  bla  business;  but  why  jump  on  ma  if 
it  suits  me? 

Now,  Z  have  a  lot  of  good  friends  in  the  cotton  bualness;  I  have 
known  them  for  jrean  and  they  are  tntimate  personal  trtends.  Z 
don't  agree  wltb  them,  tmt  Z  dont  pry  into  their  business,  and  I 
dont  crttldze  their  line  of  tmstness.  Tbey  are  in  a  legitimate 
business,  tmt  Z  will  say  tbla:  Tbat  tlwy  are  not  necessary  to  tba 
welfare  and  prosperity  of  a  farmer,  and  I  woobl  like  for  some  of 
my  cotton  friends — they  are  talktng  alMut  spreads  and  prtoee — 
there  are  a  lot  of  interesting  figures  that  Z  can  dkaow  bere. 

Now.  here  Is  Bulletin  No.  457.     [ Reading:] 

"Relation  between  priuMry  market  prieea  and  gradations  of  cot- 
ton. Waablngton,  D.  C.  November  M,  1916,  by  Fred  Ibyltn-,  cotton 
teclinologlat'' — 

Whatever  that  la.  Senator;  I  confess  I  dont  know. 

Question.  That  is  the  eaaenoe  of  a  plutocrat. 

Answer.  Anyhow,  it  la  an  official  document,  and  it  is  a  most 
interesting  document,  and  tbe  figures  are  the  result  of  studio 
which  have  been  made. 

Question.  Let  me  tell  you  something  interesting  along  that  line. 
I  remember  being  requeeted  to  go  Into  tbe  Odtton  Department  at 
Washington.  That  was  several  yean  ago.  I  went  through  there, 
and  I  got  somewhat  interested  In  this  particular  technologist,  and 
I  thoogbt  I  would  like  to  talk  to  people  wtio  knew  soraethicg 
about  it.  EUs  title  was  something  that  made  me  want  to  talk  to 
btan,  and  I  mat  tilm,  and  asked  lilm  where  he  came  from,  and  be 
said  be  was  Ixm  and  reared  In  Canada.  Z  nefver  understood  tliat 
Cbnada  produced  any  cotton.  Of  course,  be  might  bare  bad  tech- 
nical knowledge  of  cotton  by  atudy,  but  iw  knew  nothing  about 
the  actual  facu  in  regard  to  cotton,  and  It  seemed  to  me  it  waa 
vary  unwise  to  put  a  man  In  ^ai|a  of  such  an  tanportant  branch 
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of  a  great  Indtutry  to  wbich  he  had  been  ajsalgned.  but  I  found 
out  I  was  mistaken  and  that  he  did  know  about  his  subject  all 
right. 

Answer.  Well,  I  will  say.  Senator,  that  these  bulletins  are  au- 
thoritative and  they  are  checked  and  rechecked,  and  the  pfurtlcu- 
lar  economist  or  technician  who  makes  the  study,  after  he  has 
completed  his  flgxires.  they  are  then  charted  by  every  one  of  his 
superiors,  and  whenever  they  put  something  out  you  are  pretty 
safe  on  It.  I  have  another  one,  ard  it  was  right  after  this,  in 
1931.  This  was  back  in  the  good  days  when  the  cotton  merchants 
had  their  own  way  and  there  was  not  anybody  interfering  with 
them  at  all.  and  in  those  they  accumulated  a  lot  of  cotton  planta- 
tions up  and  down  the  river.  There  were  so  many  of  my  New 
Orleans  friends  that  owned  this  land  that  the  banks  own  them 
now.  In  1930.  1931.  1932.  1933  they  tell  me  that  the  banks  took 
them  over.    I  don't  know  about  it  much  myself. 

Question.  You  remember  the  passing  of  the  Farm  Loan  Act.  I 
believe  It  was  1933.  that  we  have  lent  money  to  farmers  to  the 
extent  of  over  three  billions,  and  certainly  saved  a  lot  of  them, 
or  most  of  them.  I  don't  know. 

Answer.  I  happen  to  be  a  member  of  the  board  of  directors  of 
the  land  bank  of  the  fifth  district,  and  if  It  had  not  been  for 
the  passage  of  this  Farm  Grant  Act,  the  land  bank  in  that  district 
would  have  been  practically  bankrupt,  because  we  would  have 
had  so  much  property  that  we  could  not  have  survived.  I  want 
to  retiam  to  the  Frazier  bill  that  brought  up  this  investigation. 
I  think  it  was  made  clear  yesterday — I  think  you  referred  to  it. 
Senator  Prazier  was  a  very  loyal  friend  of  the  cooperatives — I 
dont  know  whether  In  his  State,  but  he  was  primarily  interested 
in  trying  to  adjust  a  settlement  that  was  made  by  the  Farm 
Board  with  the  cooperatives.  He  Introduced  a  resolution,  and 
some  of  the  associations  suggested  to  Mm  that  he  include  cotton, 
and  if  the  resolution  hadn't  been  up  it  is  probable  that  we 
wouldn't  have  raised  the  proposition.  In  that  we  didn't  see  a 
chance  to  get  any  relief.  Theie  was  a  question  raised  that  I 
don't  know  whether  the  record  Is  clear  on  or  not,  and  that's  the 
question  of  the  affiliated  organization  subscribing  for  stock  in 
the  A.  C.  C.  A.  I  believe  you  asked  Mr.  Henry  why  he  had  put 
his  money  in  the  A.  C.  C.  A.  stock. 

Question  No;    not  his  money. 

Answer.  His  member's   money. 

Question.  No;  why  he  had  borrowed  $800,000  from  the  Govern- 
ment and  put  the  Oovemment's  money  in  a  concern  in  which  he 
was  Just  a  director. 

Answer.  I  want  to  say  that  In  Louisiana  we  are  In  the  same 
position  as  Mr.  Henry — as  his  company.  We  had  struggled  along 
for  years.  We  had  tried  marketing  our  cotton  individually.  Lou- 
isiana had  something  like  WOO.OOO  in  cash  belonging  to  Its 
members.  We  owned  1365,000  in  stock  of  the  A.  C.  C.  A.  We  sub- 
scribed for  $800,000  new  preferred  stock  in  the  A.  C.  C.  A.,  bor- 
rowed the  money  from  the  Farm  Credit  Administration  to  buy 
that  stock.  We  put  up  with  them  as  collateral  $365,000.  pre- 
ferred stock  that  we  owned.  The  $800,000  belonged  to  the  Credit 
Administration.  If  you  will  look  at  the  statement  of  the  A.  C. 
C.  A.  that  Mr.  Creekmore  filed  as  one  of  his  exhibits  on  June 
80,  you  will  see  that  If  the  A.  C.  C.  A.  were  liquidated  and  aU 
money  owed  was  paid,  including  the  $800,000  of  preferred  stock, 
they  would  still  have  a  million  dollars  to  distribute  to  their 
member  associations. 

Question.  Tou  haven't  bought  any  land  to  build  an  office  build- 
ing? 
Answer.  No,  sir. 

Question.  But  you  had  $200,000  to  cash  and  $365,000  in  common 
stock  with  the  A.  C.  C.  A.  7 
Answer.  Preferred  stock. 
Question.  Have  you  got  any  common  stock? 
Answer.  One  share.     All  members  have. 
Question.  It  Is  all  to  preferred  stock? 
Answer.  Szcept  the  one  share  of  common  stock. 
QuesUon.  And  on  that  date  you  needed  $200,000  In  cash  to  run 
your  bustoess.  so  yen  borrowed  from  the  Government  $800,000  on 
$366,000  worth  of  stock  to  the  A.  C.  C.  A.    I  dont  remember  who  it 

was  that  stated  the  A.  C.  C.  A.  stock  wasnt  worth 

Answer.  Tou  can  look  at  the  auditor's  statement,  which  shows 
the  financial  condition  of  the  A.  C.  C.  A.  (m  June  30,  and  they  can 
pay  back,  if  liquidated,  every  claim  and  still  have  ai^nxKxlmately  a 
million  dollars  to  be  divided  ammg  the  affiliate  members. 
QuesUoo.  Would  you  like  to  go  until  ttHncMTOw  morning? 
Answer.  I  am  at  your  service.    I  am  not  nearly  through. 
Questlcoi.  How  Umg  would  you  like  to  take? 
Answer.  It  may  be  an  hour  or  two. 
Question.  We  will  adjourn  until  tomorrow. 
( Adjournment. ) 

•  •  •  e  •  •  • 

N.  C.  Williamson  resumed  the  stand  and  testified  as  follows- 

Examination  by  Senator  McKzixAa: 
Question.  All  right.  Mr.  Williamson,  are  you  ready? 
Answer.  I  would  like  to  lasiie  for  the  record.  Senator,  a  statement 
Question.  All  right,  sir. 

Answer.  One  ct  our  Texas  reptesentaUves— the  West  Texas  Cotton 
Association— had  a  wire  from  Mart,  Tex.— that's  to  hU  terrltorv— 
that  the  cotton  buyers  to  that  trade  texrltorr  are  adverUstoff  to 
the  papers  that  they  will  fill  out  the  blanks  for  the  farmersto  get 
mir  adjusted-prtce  payments  at  a  cost  of  35  cents  per  b^e 
wSdaul?r  *  "*°^  '  «ippo«e  Mr.  Lee— la  Mr.  Lee  here.  Mr.' 
Mr.  Abs  d.  WAUUTJxa.  No;  he  hasnt  r«n^  in  yet. 


Question,  wm  you  state  that  agato,  Mr.  Winiamsonf 

Answer.  Yes.  sir.  Mr.  G.  Y.  Lee,  president  of  the  West  Texas 
Cooperative  Association,  had  a  message  from  a  man  representative 
stating  that  the  cotton  buyers  were  advertising  the  fact  that  they 
would,  at  a  cost  of  25  cents  per  bale,  fill  out  the  necessary  blanks 
for  the  farmers  to  get  their  adjusted  compensation  in  the  difference 
between  the  12-cent  and  sale  price  of  the  cotton.  The  blanks  h.ad 
come  out.  The  cotton  cooperative  association  will  do  that  for  the 
benefit  of  their  members  without  any  cost. 

Question.  All  right. 

Answer.  SenatOT,  before  I  start  on  where  I  left  off  yesterday — 
I  haven't  read  the  record,  but  I  believe  I  had  finished  the  five 
points — I  think  I  had  completed  that,  had  I  not,  Mr.  Stenographer? 

The  SmroGKAPRza.  That's  my  recollection. 

The  Witness.  And  I  would  like  to  call  the  Senator's  attention  to 
this  fact:  He  stated,  and  we  know  and  we  agree  with  the  thought, 
that  the  Triple  A  program  is  one  of  the  most  constrwctlve  pieces 
of  legislation,  as  far  as  the  cotton  farmer  in  the  South  is  concerned, 
that  has  ever  been  enacted  by  the  Congress,  and  I  want  here  to 
remind  the  Senator  that  the  cooperatives  have  supported  that 
program  vigorously  In  every  detail.  In  toto. 

We  have  consistently  supported  that  program  before  the  vote 
on  the  Bankhead  bUl  was  taken  to  determine  whether  it  would 
be  continued  the  second  year.  Our  interior  classers,  managers 
of  the  coimtry  offices  throughout  the  different  cotton-growing 
States,  some  of  our  executives,  got  out  to  the  country  and  ex- 
plained to  the  farmer  what  it  meant,  and  at  every  step  to  that 
program  we  have  met  the  opposlUon  of  the  same  group  who  are 
now  fighting  the  cooperatives  and  say  that  they  represent  90 
percent  of  the  producers  and  have  the  producers'  interests  very 
seriously  at  heart.  That,  to  my  mind.  Is  rather  toconslstent.  The 
process  tax 

Question.  What  was  the  vote  on  the  Bankhead  Act? 
Answer.  I  think  It  was  98  percent  in   Loulslanar— 89  3   percent. 
Question.  WeU.  Judging  from  that  vote,  there  wasn't  much  oppo- 
sition to  It?  "^^ 

Answer.  I  said  among  farmers— It  was  almost  unanimous  with 

tnose  who  voted,  and  a  very  large  percent  voted.     The  potot  I  want 

to  make  Is  that  the  cotton  shippers,  the  cotton  merchants  who  are 

naturally  Interested  in  volume  rather  than  price,  because  the  profit 

comes  out  of  volume,  have  opposed  every  step  of  the  Triple  A  pro- 

^^  !?.  •  »°  '^r  as  I  know,  are  stlU  dotog  so.     That's  In  the  record. 

«T«iY,   *  ♦'^       1^.*'  *^*y  *"  opposing  it,  the  opposition  doesn't 
amount  to  anything? 

Answer.  It  has  amounted  to  very  little;  but  I  wanted  the  rec- 
ord to  show  that. 

jus'Tfa'Cg  i^^f^r'^ZSi?"""'  '^^"^  '^*  °^p^"°°'  ^r  -« y°« 

SS^tion^'WeTj?  °°'  "^""^  "  '°'  «^^=  ^'^  "^«*  ^*- 
Answer.  We  had   one  meeting   in  Jackson.   Miss.     Mr    Andrews 
J^_there  and  Mr.  Stewart,  I  believe,  was  there,  and  a£,  I  tall^ 

Question.  How  did  that  opposition  come  up? 

nr^T^'.^H*^®  ^^  *°  ""  organized  program.    Resolutions  were 
proposed  and  speeches  were  made  oppostog  the  program  as  betoe 
detrimental  to  the  cotton  Interests.     -Thefl^t  meStSTSia  held  at 
Jackson.  Miss.:   the  next  meeting  at  BlrminRham   O^Jr^^Ttfn^. 
were  heM  at  New  Orleans;   and^right  h^°fn  £^^  f^'^SS 
week.  I  believe  our  friend  Mr.  White  read  a  sUtement  at  th^meet 
ing  opposing  the  proposed  conttouation  of  i^   ^™*°'  *'  ^'  °^^- 
Question.  Do  you  mean  the  program  of  the  A   A  At 
Answer.  Yes.  sir.     The  policy  of  the  Farm  Credit  Admlnlstra 
tlon  advancing  or  lending  money  to  the^o5>eSSv«  f Sr  SJSSl 
stock  purposes  has  been  questioned,  and  IwSuld  llS  for  iTtobe 
put  in  the  record  that  this  la  not  any  new  policy  "  to  be 

Question.  There  is  a  question  in  my  mtod:  Prior  to  thia  in«n 
you  have  told  about,  which  went  to  the  A.  C  C  A  ami  ^il  ^ 
rowed  by  affiliate  members  and  turned  over  ImnfedUtelT^  ^^ 
^■,nH  ,»   >,^    ^^  preferred  stock-the  question   that   artsS  to   m? 

Answer.  With  the  A.  C.  C.  A.I 
Question.  Yes,  sir. 

ca^"'-  ''°'-  ^««'°'°"  '^^  ^»'«  borrowed  money  for  operating 
Questlon^Why  was  the  change  made  at  this  time? 

avoid  legal  objections?  ^  »«.  m  tne  a.  c.  C.  A.  was  to 

Ad^'rTis'JraSon.'''''  ^  °^*  ^""*^°"  ^°'°'^  ^  ">•  ^^m  Credit 
QuesUon.  What  was  the  other  question? 
Answer.  That  was  all. 

Question^  a  matter  of  fact.  It  was  a  loan  to  the  A   r   r    a  « 
Answer.  This  capital  loan?  ^'  ^-  ^-  ^-^ 

Question.  The  $5,000,000? 
Answer.  No. 

Ou«tlon.  Th.f.  tt,  r«l  truth  tout  It.  *,t  it.  It.  Wmi»m«n7 


Answer.  It  teat  the  tectintcal  question  of  tbe  kma.  The  loan 
was  made  outright  to  every  Individual  State  for  tbe  speelflc  puzpose 
of  buying  stock  to  the  A.  C.  O.  A. 

Qtiestlon.  I  will  Indicate  one  case.  How  much  did  your  aaso- 
datloQ  buy? 

Answer.  In  the  new  tesue.  $600,000. 

Question.  How  much  did  they  own  before? 
.      Answer.  $865,000. 

Question.  Why  were  you  totcrested  to  buying  more  stock?  How 
could  It  possibly  have  been  of  advantage  to  you  to  have  more  stock 
In  the  A.  C.  C.  A. 

Answer.  I  think  the  record  wUl  show  that  I  went  toto  that  yes- 
terday afternoon.     I  will  be  glad  to  do  it  again  if  you  want  me  to. 

QuesUon.  I  will  be  glad  If  you  will.  I  want  to  know  spedfkcaUy 
why  you  should  borrow  money,  and  especially  the  eitiwiitoqs  sum 
ot  $800,000.  to  be  immediately  invested  to  stock  of  the  A.  C.  C.  A.? 

Answer.  In  the  first  place.  Senator,  the  A.  C.  C.  A.  beloi^s  to  the 
Louisiana  asaodaUon  and  tbe  State  affiliated  member  associations. 
In  the  second  place,  the  affiliated  aasociaaons  know  that  they  can- 
not act  Independently,  separately,  to  the  method  of  selling  their 
cotton  to  compcUtlOQ  with  the  trade  and  every  other  todlvldual; 
therefore,  they  have  found  tt  Qeceasary  to  have  a  central  sales 
organize  Uon. 

QiiesUon.  You  have  had  that  for  5  years? 

Answer.  Certainly. 

QuesUon.  Or  nearly  6  years  before  you  had  this;  but  tt  seems  to 
me  that  tt  was  an  extraordinary  procedure  ttiat  licre  Is  an  asso- 
ciation, a  central  association,  and  that  central  assodatton  needed 
money;  and  Instead  of  Its  tx>rrowtns  tbo  money,  as  it  had  the  right 
to  do.  and  as  It  had  done  Iwretofore.  it  adopted  the  peculiar  rather 
unexplatoable  policy  ot  having  ttie  aflUiates  tncrow  the  money  and 
immediately  turn  that  money  over  to  the  A.  C.  O.  A.,  and  I  would 
like  for  you  to  explato  it. 

Answer.  Senator.  I  can  possibly — let  me  understand.  Senator.  Is 
the  potot  wtilch  you  luive  to  mtod  from  the  member  aasoctations' 
viewpoint  or  from  the  A.  C.  C.  A.  vlewpotot? 

Question.  From  both.  You  are  both  an  A.  C.  C.  A.  director  and 
the  chairman  of  the  local  Louisiana  association,  which  is  a  pcut  of 
the  A.  C.  C.  A.  Now,  why— 4t  is  a  very  simple  question — why  did 
you  as  an  Individual  make  a  loan — and  that's  wlxat  it  is — for  the 
A.  C.  C.  A.,  the  central  organlaatton?  Why  didn't  you  let  the 
central  asaoclaUon  borrow  its  own  money?  Why  did  you  borrow  It 
Individually  and  Immedlatdy  put  It  to  the  hands  of  the  central 
organization? 

Answer.  That's  easily  eiqilained. 

Question.  All  right,  sir;  that's  the  explanation  I  want. 

Answer.  The  question  arose  to  the  legal  department  of  the 
F.  C.  A.  as  to  making  loans  to  the  A.  C.  C  A.  and 

Question.  Did  the  Department  at  Washington  hold  that  that 
concern,  namely,  the  A.  C.  C.  A.,  to  which  it  had  lent  money  for  4 
years  and  to  laiye  sunw — did  ths  Department  hold  that  ttUs  was 
illegal — that  to  lend  it  any  more  money  to  the  A.  C.  C.  A.  was 
illegal  and  make  tbe  requirement  that  you  borrow  numey  for  the 
A.  C.  C.  A.? 

Answer.  No,  sir;  they  did  discover  a  law  that  was  on  the  books 
many  years  ago  that  even  the  smart  lawyers  there  hadn't  discov- 
ered— that  they  could  not  loan  this  money  with  the  subordination 
clause. 

QuesUon.  What  Is  the  subordination  clause? 

Answer.  We  will  have  to  get  it  from  somebody  who  knows  the 
law. 

Question.  What  I  am  trying  to  get  at  is  the  facts.  Was  it  this: 
That  the  A.  C.  C.  A.,  if  It  borrowed  the  money  directly,  cotildnt 
subordinate  the  claim  of  the  Government  to  the  debts  that  It  might 
contract  from  the  local  banks? 

Answer.  The  Government  couldnt  subordtoate  Its  loan. 

Question.  So  the  purpose  of  making  the  loan  this  way  was  to 
enable  the  A.  C.  C.  A.  to  subordinate  the  Government's  security  to 
that  of  private  banks? 

Answer.  No.  sir:  to  allow  the  Oovemment  to — ^the  Government 
couldn't:  but  the  Institutions  oiBanlBed  as  separate  corjxiratlons 
could. 

Question.  Here's  what  I  am  drlvtog  at:  If  the  A.  C.  C.  A.  had 
borrowed  the  money  and  tovested  It  to  cotton  thereafter  they 
coxildn't  have  subordinated  that  Government  loan  to  loans  that 
they  might  make  ftxun  todlvldualB  or  private  banks? 

Answer  (addressing  Mr.  Creekmore).    Is  that  right? 

Mr.  CaxzKMoax.  I  believe.  Senator 

Senator  u^F^"'*"  I  Will  be  glad  to  have  that  matter  ex- 
plained to  me. 

(Mr.  Creekmore  temporarily  took  the  stand  and  testlfled  as 
follows:) 

In  my  statement  which  I  submitted  Monday  or  Tuesday  I  stated 
that  the  A.  C.  C.  A.  had  borrowed  from  the  Federal  Farm  Board 
or  the  Farm  Credit  AdmlnlstraUon  a  minimum  of  $10,000,000.  or 
a  maximum  of  $15,500,000  every  year  on  subordinated  loan.  Last 
April.  I  believe  it  was.  I  was  advised  by  the  Farm  Credit  Admto- 
Istratlon  that  their  general  counsel  had  raised  the  quesUon  as  to 
whether  or  not  the  Form  Credit  AdmlnlstraUon  could  legally 
protect  a  subordinated  loan. 
By   Senator  McKEixaa: 

If  you  will  allow  me  to  totemipt,  I  think  the  general  counsel 
should  certainly  have  gone  further  than  that.  I  dont  believe 
you  had  any  right,  or  that  the  Department  had  the  slightest 
right,  to  subordtoate  a  Oovsrament  oan  on  the  same  cotton. 


tha$ 


Hearing  the  diaeusrton  of  the  attamays,  and  Bd 
tog  to  compare  my  thtoklng  with  yours.  It  seemed  to  ma. 
because  of  an  old  statute—— 

Questteo,  Will  you  say  what  that  statute  tef 

Answer.  I  will  be  glad  to  see  If  I  can  ftod  tt.  Because  of  an  old 
statute,  even  though  the  Farm  Credit  Administration  had  the 
right  to  subordtoate  a  loan,  becauee  of  this  old  statute,  it  was 
questionable  wliether  the  suhordinatkm  would  stand.  The  sul>> 
ordination  of  the  loans  from  the  Faim  Credit  Administration 
have  to  effect  glvm  the  A.  C.  C.  A.  the  capital  funds  to  operate 
on.  In  the  discussion  resulting,  this  adjusteaent  was  aubde:  Tlxat 
to  order  to  lend  the  money  to  A.  O.  C.  A.,  the  Farm  C^wlit  Ad- 
mtoistratten  would  lend  •SjOOOvOOO  to  the  individual  State  asso- 
ciations on  the  basis  of  havlnc  tham  ptedge  aU  of  ttmti  ca|tftat 
stock  to  the  A.  C.  C.  A.  and  assigning  the  totereste  of  the  oscm- 
ber  associations  to  the  earnings  of  A.  C.  C.  A.  to  the  Fum 
Credit  AdministraUon  until  that  loan  was  paid.  Ttit  matter  was 
discussed  over  perhaps  a  period  of  a  month  or  two  before  a  de- 
cision was  made.  The  Stote  associaUons  subscribed  to  the  eto^— 
procured  the  money  and  subscribed  to  the  stock.  The  A.  C.  O.  A. 
must  have  either  capital  fund  or  subordinated  loans  if  it  te  to 
continue  the  volxune  of  businsas  which  tt  is  now  transactti^  until 
the  reserves  withheld  fr<un  the  members  to  the  opwatlon  amount 
to  suOdent  to  eliminate  governmental  loans  and  at  that  ttms — 
I  am  sure  I  represent  the  unanimous  oplntan  of  all  of  our  ool- 
leagues— we  wUl  say,  "Tlwnk  God." 

Question.  Then,  as  I  understand  it.  Ux.  Creekmore.  this  method 
of  having  yoxir  subordinates  borrow  the  money  and  take  preferred 
stock  to  your  association  was  solely  for  tlie  purpose  of  fettlng 
around  that  quesUon? 

Answer.  I  believe  franldy  that  If  the  general  counsel  of  tbm 
Farm  Credit  AdmlnlstraUon  had  not  felt  that  to  suticRlixiatlns 
a  loan  they  were  doing  something  which  might  later  legally  lie 
proven  IneoReet,  that  this  would  not  have  been  done. 

Question.  Then  that  means  that  this  method  of  tw*ivr»wtTig 
through  your  affiliated  assodatlons  was  for  the  purpoee  of  avoid- 
ing Uiat  quesUon  so  that  you  could  go  on  and  barrow  from  prtvate 
banks? 

Answer.  I  thou^t  I  had  made  tt  clear,  but  I  dont  seem  to  be 
able  to  do  it. 

QuesUon.  You  make  things  dear. 

Answer.  Thank  you,  sir.  In  the  change  made  by  the  Farm  Credit 
Administration.  It  gave  them  added  sectulty,  because  It  put  the 
assets  of  the  various  Stete  aasodatlans  up  against  the  loan  as 
well  as  the  net  worth  of  the  A.  C  C.  A.,  as  represented  by  their 
private  stock. 

Question.  But  so  far  as  the  affiliated  associations  were  con- 
cerned, this  loan  wasnt  for  thetr  totcrest.  They  coxild  have  dealt 
with  your  association  just  as  they  had  been  dotog? 

Answer.  Wen.  Senator  WilUamson— I  mean  Mr.  Wlllianwon;  he 
was  a  State  senator,  but  you  are  the  only  Senator  here:  lae  was 
a  senator  before  Buey  Long  came  on  the  scene — Mr.  Williamson 
has  stated  that  the  A.  C.  C.  A.  is  owned  exclusively  by  the  alBUate 
asBoclatloas.  A.  C.  C.  A.  could  not  have  conducted  ite  operations 
without  capital  fuzids.  The  capital  funds  we  have  considered  haw 
been  our  asseta  and  reserves  wtthheld  fttnn  the  ntembers.  plus  our 
subordinated  loan.  Now,  the  affiliate  associations  could  not  have 
conttousd  to  the  same  way  without  the  A.  C.  C.  A.,  unless  they 
provided  capital  funds,  because  the  A.  C.  C.  A.  oould  not  hare 
continued  the  pool  of  <^>eraticnu  unless  it  had  the  capital  funds. 

Question.  Tou  are  not  Uznlted  to  loans  from  the  Department, 
are  you? 

Answer.  Limited? 

QuesUon.  Yes. 

Answer.  Yes.  sli>;  we  hare  been  Umtted. 

Question.  They  can  lend  you  such  funds  as  they  see  fit?  l%e 
law  only  required  you  to  pay  8  percent  for  the  money  you  re- 
ceived from  the  Government  and  not  relend  tt  to  exceed  5  percent 
to  the  people  to  whom  you  loaned  tt — Is  that  not  right? 

Answer.  Ttx;  first  pMt  Is  right.  I  dont  believe  there  Is  any 
llmltetton  on  the  S-pooent  s|nead  at  this  ttms. 

Question.  Isnt  there  a  S-peroent  spread? 

Answer.  Not  now. 

QuestloQ.  Did  they  change  the  toterest  rate  or  Is  tt  the  same  as 
tt  was  before? 

Answer.  I  think  about  the  same  spread  we  had  before. 

Question.  All  right. 

(Witness  excused.) 

N.  C.  Williamson  resumed  the  stand  and  tesUfled  as  follows: 
By  Senator  McKkixab: 

Question.  Mr.  wmiamsooC 

Answer.  I  hope  you  have  that  clear. 

QuesUon.  Yes.  str;  I  have  it  tleax. 

Answer.  I  am  a  farmer  and  cant  keep  up  with  you  all. 

Question.  You  are  doing  pretty  well  for  a  farmer. 

Answer.  And  the  rate  of  interest,  we  talked  about  that  a  whole 
lot,  and  as  long  as  we  are  above  the  rate  of  toterest  that  banks 
charge  we  dont  feel  like  we  are  being  so  greatly  favored;  however. 
3  percent  is  a  low  rate  of  toteiest,  and  tt  is  only  to  recent  years 
that  I  have  been  able  to  borrow  money  at  a  rate  as  low  as  6  per- 
cent to  make  a  crop.  I  would  like  to  Impreas  upon  the  chairman 
at  this  committee  the  fact  that  we  paid  for  everything  we  got  from 
the  Government — ^the  cotton  cooperatives.  The  only  thtr>£  ^f^e  got 
firee  was  advice.    We  paid  for  everything. 
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Qtwstkm.  Toa  gH  ft  wry  Uff*  roltiiiM  of  tmsta«M.  If  yon  mv 
vpMkinf  for  tb«  A.  O.  O.  A^  bMMiM  If  X  miMmbar  tb«  flffurM 
rifbt,  th«  bualncM  ituu  tb«  OoT«msi«nt  bM  0t«ii  you  «looe 
amounU  to  ccinmlMloii*  «iul  Ineom*  to  tb*  A.  O.  O.  A.  umoeiMiaoB 
ot  fometbl^  Ilk*  riMjOOO  m  jmu. 

Answer.  Tb«y  foC  Mrrlc*  for  it.  I  tblnk  you  will  sfTM  wttb  m* 
on  tb«t  wbcn  you  cb«elc  tb«  monl 

QuMtlon.  Some  of  it  wm  and  aoma  of  It  wacnt.  In  my  judgmont. 
For  initAnca.  if  X  recall  rlgbt— X  tblzik  X  mw  It  In  tbe  paper,  or 
■omebody  told  me  about  It— on  tbe  reooneentratlon  operation, 
lome  concern  In  liempble 

Answer.  Little  Rock,  probably. 

Question.  No;  I  think  some  concern  In  Memphis,  of  which  Mr. 
Taylor  Is  the  head,  offered  to  do  tbe  same  work  for  nothing. 

Answer.  For  nothing? 

Question.  Yes. 

Answer.  We  werent'  able  to  do  that  because  of  the 

Question.  Tou  had  him  do  It,  I  understand — you  had  mtw  do  it 
afterward? 

Answer.  We  had  him  do  It? 

Question.  Yes,  sir. 

Answer.  I  don't  know  anything  about  that. 

Mr.  Casnucou.  Will  the  Senator  Indulge  me  a  minute? 

Senator  McKzlxab.  Yes,  str.  Some  compress  company.  What  Is 
It,  the  Federal  Compress  Co.? 

Mr.  CacKKMoaz.  I  had  never  heard  of  that  offer. 

(Mr.  Creekmore  temporarily  took  tbe  stand  and  testified  as 
follows:) 

Question.  Re  has  compresses  In  west  Tennessee  and  they  wanted 
to  move  cotton  from  Dyersburg  to  Memphis,  and  he  oAered  to 
move  that  cotton  free  of  charge,  but  the  Oovemment  wouldn't 
let  him  do  It  and  tiimed  It  over  to  you.  and  how  much  were  you 
paid.  85  cenu? 

Anawer.  Forty-two  and  a  half  cents,  I  believe.  I  would  like  to 
Issue  this  request:  I  know  Mr.  Taylor  and  X  know  him  favorably. 
I  have  never  heard  of  that  offer  before.  We  have  heard  of  an  offer 
being  made  by  Bdr.  J.  D.  Hlllshlne.  of  the  Little  Rock  Cotton  Ex- 
change, that  they  were  willing  to  handle  it  for  10  cents  a  bale.  I 
believe.  In  the  interest  of  fair  play,  that  If  Mr.  Taylor  and  Mr.  Hlll- 
shlne will  go  to  New  Orleans  and  see  what  we  are  doing,  we  will 
then  be  very  glad  to  have  you  ask  them  whether  their  offers  were 
proper. 

Question.  I  dont  know  anything  about  Mr.  Hillahlne — I  hadnt 
heard  that  state  of  facta — but  I  had  heard  of  the  Federal  Com- 
press, and  It  is  the  purpose  of  the  committee  to  call  Mr.  Taylor  to 
testify.  ' 

Answer.  In  the  Interest  of  fair  play,  wouldnt  It  be  advisable  for 
Mr.  Taylor'  to  acquaint  himself  with  the  wwk  required  by  the 
Commodity  Credit  C<Hporatlon  before  he  does  testify? 

Question.  Well,  now.  as  I  understand,  his  offer  was  limited  to 
his  compresses  in  west  Tennessee,  for  instance,  where  a  lot  of 
cotton  was  removed  from  Dyersburg  to  Memphis,  and  I  don't  know 
of  anyone — I  don't  think  you  need  to  go  to  New  Orleans  or  any- 
where else  to  find  out  what  the  coot  of  transporting  that  cotton 
from  Dyersburg  to  Memphis  would  be.  I  am  J\ast  using  that  for 
illustration.  It  may  not  have  been  Dyersburg,  but  It  was  some 
place  In  west  Tennessee  where  he  had  a  compress.  I  don't  know 
how  anybody  coxild  know  anything  more  about  moving  cotton 
from  one  compress  to  another  In  his  district  than  Mr.  Taylor.  I 
Imagine  If  he  knows  his  business.  I  know  he  woiild. 

Answer.  I  believe  that  the  statements  that  have  been  made  and 
the  offers  that  have  been  made  as  to  what  various  parties  wo\ild 
be  willing  to  do  are  on  a  lack  of  knowledge  of  what  was  required 
to  be  done,  and  If  I  may  be  permitted  when  Mr.  Taylor  and  Mr. 
Hlllshlne  go  on  the  stand,  to,  through  you,  ask  a  few  questions. 

Question.  I  will  be  glad  to. 

Answer.  I  think  that  my  beUef  wUl  be  substantiated  that  there 
Is  not  another  cotton  firm  In  the  world  as  now  organized  that 
could  have  handled  the  reconcentratlon  of  1,600,000  bales  of 
cotton  for  the  Commodity  Credit  Corporation,  and  now  to  build 
up  an  organization,  either  by  the  Commodity  Credit  Corporation, 
or  any  private  firm,  to  handle  that  cotton  on  the  basis  of  the  re- 
quirements of  the  Commodity  Credit  Corporation,  It  could  not 
have  been  done  for  SO  percent  more  than  we  are  doing  it. 

Question.  Well,  as  I  remember,  one  of  those  reconcentratlons 
cost  about  $880,000,  and  I  believe  a  question  was  raised  by  the 
Comptroller  General  of  the  United  States  as  to  whether  they  had 
a  right  to  make  a  contract,  whether  those  In  the  Department  and 
in  charge,  had  a  right  to  make  a  contract  without  asking  for  bids 
in  connection  with  It.  and  that  raised  still  another  question  about 
it,  and  I  would  like  to  have  your  views  about  that.  Did  you  ever 
hear  of  that  question  being  raised? 

Answer.  No,  sir;  frankly  I  have  not.  but  with  my  5  years'  experi- 
ence in  Washington,  I  think  it  Is  very  probable,  because  my 
experience  has  led  me  to  believe  that  nothing  is  done  In  Washing- 
ton without  a  great  many  questions  being  asked  about  it.  arwl 
I  am  sun  the  Senator  has  had  the  same  experience  in  dealing 
with  the  Oovemment  and  the  agencies  in  Washington. 
Question.  Yes;  that  happens  sometlmea,  I  know. 
Answer.  Of  course,  when  tbe  Senator  wants  It  he  can  get  along 
easier  than  anybody  else  can. 

Question.  Well,  I  doubt  if  tb«y  can  get  along  as  w«Il.  I  will 
My  that.    However,  we  dont  vmst  to  linampl  thla  dlaeuMloa. 
Answer.  All  right. 

(Witness  excused.) 


Mr.  N.  C.  Williamson,  having  restunsd  the  wltnss*  stand,  further 
testified  as  follows: 

Questions  by  Senator  McKsujui: 

Mr.  WnxxAMsow.  That  is  all  right.  Senator,  every  point  X  can't 
clear  up  I  want  somebody  els*  to  do  it.  There  seems  to  be  some 
question  about  the  propriety  of  a  cooperative,  member  cooperative, 
or  State  association,  so  to  speak,  acquiring  reserves.  Now,  we  are 
permitted  under  our  marketing  agreement  with  our  members,  and 
really  instructed  to  deduct  a  limited  amoxmt,  and  the  maximum 
is  placed  in  the  contract  for  reserves. 

Question.  That  Is  all  charged  to  the  farmer? 

Answer.  Yes,  sir;  and  it  belongs  to  the  farmers  after  It  is 
deducted. 

Question.  Now,  when  you  put  joui  money  In  these  buildings, 
buy  real  estate  and  build  an  office  biillding  on  it,  how  do  you 
figure  that  that  office  building  will  ever  get  into  the  bands  of  the 
farmers  who  own  It? 

Answer.  I  take  it.  Senator,  that  under  the  authority  given  the 
board  of  directors  by  the  membeis  of  the  asBociation,  they  can  use 
those  reserves  in  any  way  their  Judgment  dictates  and  that  would 
be  to  the  best  Interests  of  the  association,  which  is  the  members. 
We  lose  sight  of  the  fact  that  the  Louisiana  Cooperative  Association 
is  about  30.000  cotton  growers;  that  Is  what  It  Is.  Now,  as  a  direc- 
tor. If  we  are  paying  a  certain  amount  of  rent— and  I  will  say 
that  Louisiana  has  never  bought  any  physical  facilities.  However, 
I  am  not  questioning  the  right  or  the  propriety  of  any  association 
doing  BO,  If  they  can  save  money  by  doing  It.  One  of  the  great 
cooperatives  and  one  of  the  most  successful  ones  in  California,  the 
California  Fruit  Growers  Exchange — I  believe  that  is  the  proper 
name — recently  built  a  half-a-mllllon-dollar  building,  if  I  remem- 
ber correctly.  It  was  disciused  in  the  cotmcil — half-a-mllllon-dol- 
lar office  building  of  their  own.  They  figure  that  the  rents  they 
are  paying  will  pay  that  buUolng  out  In  16  years,  and  the  members 
of  that  organization  will  own  It  and  wont  ha.ve  to  pay  any  rent 
and  still  the  investment  is  good,  according  to  their  Judgment. 
Now.  I  don't  see  anything  wrong  in  that. 

Question.  Well,  when  a  corporation  buys  or  sells  a  piece  of  prop- 
erty it  has  to  submit  it  to  their  stockholders.  Do  you  think  it  Is 
proper  and  right  for  a  member  or  an  officer  of  a  corporation  to  in- 
vest the  stockholders'  money  in  a  piece  of  real  estate  and  in  build- 
ing an  office  building  thereon  without  obtaining  the  consent  of  the 
people:  do  you  think  that  U  right? 

Answer.  I  would  like  to  have  Mr.  Waldauer  answer  that.  You 
are  getting  into  legal  questions. 

Question.  No,  no;  I  am  not  asking  a  legal  question.  I  am  asking 
you  whether  you  think  it  Is  rl^t? 

Answer.  Yes.  air.  I  have  been  serving  as  director  In  corporations 
and  I  have  never  yet — and  one  of  them  is  a  national  bank.  By  the 
way,  I  don't  wjint  to  disbar  myself  from  being  on  the  board  of 
directors. 

Question.  Well,  do  you  mean  to  say  that  you  are  engaged  In  the 
banking  business,  too? 

Answer.  No.  sir:  Just  a  director.     It  has  not  hxut  me  yet. 

Question.  I  hope  it  won't. 

Answer.  And  we  spent  about  $50,000  or  $60,000  for  a  building. 
We  did  not  submit  It  to  our  stockholders  that  we  wanted  authority. 
We  thought  we  had  authority,  and  that  was  never  questioned  I 
suppose  It  must  have  been  all  right  and  it  has  been  a  good  many 
years,  and  I  don't  think  certainly.  If  there  had  been  any  legal  ques- 
tion Involved,  our  attorney  would  have  let  us  gone  wrong,  because 
he  is  an  awfxil  goodT  lawyer.  I  don't  think  that  Is  imusual.  Senator. 
But  all  these  reserves,  as  you  say,  come  out  of  the  producer.  The 
difference  between  the  reserves  that  we  take  out  of  the  producer 
and  those  taken  by  the  cotton  merchant  Is  that  they  stUl  belong  to 
the  farmer  with  us  and  the  other  way  they  go  to  the  profits  and 
into  the  pockets  of  the  merchant.  Now,  that  is  a  very  funda- 
mental difference,  and  that  Is  where  we  disagree.  That  is  the 
only  point  of  difference  between  us. 

Question.  Well,  how  may  dividends  has  the  A.  C.  C.  A  paid  out 
of  the  reserve:  paid  your  members  out  of  the  reserve? 

Answer.  We  have  had  a  dividend  every  year  except  this  past  year 
when  we  made  a  loss,  as  stated  by  Mr.  Creekmores  balance  sheet* 

Question.  Now,  would  you  be  good  enough  to  get  me  the  amount 
of  patronage  dividends,  for  Instance,  that  you  have  received  and 
paid  out  to  your  stockholders  diu-ing  the  5  years? 

Answer.  I  dont  know  how  much  of  a  Job  that  Is.  but  I  will 
endeavor  to  do  it. 

Question.  Well,  you  can  have  It  done, 

T  i^^'!;  "^^  °^y  *^°«'  ^  *^^**  ^°w  ^^t  cost  is  Involved:  but 
I  will  endeavor  to  do  it.  .      "« 

QuesUon.  pen  while  you  are  doing  that,  be  certain  to  give  your 
balance  sheet  of  each  year. 

Answer.  The  question  came  up  when  B«r.  Creekmore  was  dlscus- 
♦JJifr^  chairman,  one  or  the  other— the  question  of  including 
Ji5^t^^\?1"^.'  '^**  """  *^'^^  trade-the  whole  cotton  in! 
f^J^.^fi^  ^^'^l^'?  "  *  P««n«n  which  would  include  an 
InvwtlgaUon  of  the  whole  Industry.  I  dont  know— there  were 
three  large  cotton  firms  in  this  country— I  dont  mean  to  be  ner - 
soiuU  in  any  way  In  thls-but  their  names  were  mentlonwl.^d^t 
L^  generally  accepted  that  these  are  very  substantial  firS  San- 

S^/^tri^^i!:  ^^^  l^if  "**  ^^^  ^'^^-  *>"*  the  genSaTopSJn 
is  It  runs  into  many  millions  of  doUars;  and  I  take  it  they  have 
bj»n  very  successful  in  the  cotton  business;  and  I  take  It  till 
ttose  resources  have  been  built  up  at  the  expense  of^?ton  SJ- 
ducen.    lUey  have  bandied  cotton-X  dont  to^w  what  oSiS^b^N 
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tlMy  haiw  bsen  to,  tmt  tboae  profit*  •▼IdMttly  hmrt  meexaaa- 
la<*d  into  T*ry  Uuv*  sums  of  money,  Tb*  fanner  turn  not  any 
mtaraat  in  tbat  at  all.  Xf  tb*  A.  O.  O.  A.  and  ita  >Mll»t*d  mambara 
bad  built  up  a  eapttal  atructtira  aqua!  to  any  on*  of  tbea*  firms 
we  could  do  a  Uttl*  bett«r  job  and  do  it  to  tb*  benefit  of  otir 
farmer  members,  and  they  woiild  own  tboea  millions  of  dollars 
instead  of  being  owned  by  tboee  who  have  dealt  in  tbe  prodtict* 
of  these  cotton  farmers.  Mow,  X  am  not  Quarreling  about  that, 
Senator.  X  am  not  saying  It  Is  not  perfectly  legitimate  and  per- 
fectly right.  These  gentlemen  have  conducted  a  legitimate  busi- 
ness, but  I  am  trying  to  get  the  difference  clearly  in  your  mind  as 
to  our  operation  and  the  operation  of  the  private  cotton  firms. 

Question.  That  Is  all  right,  but  it  !■  very  clear  in  my  mind — the 
difference.  One  difference  Is  that  the  Government  of  the  United 
States  is  putting  up  all  of  your  capital. 

Answer.  No,  sir. 

Question.  Well,  practically  all  of  It.  Did  you  start  out  with  a 
deficit,  too?  How  much  stock  did  you  own  in  1980  when  you 
began? 

Answer.  I  think  when  we  organized  Louisiana's  share  of  tbe 
capital  was — I  dont  recall.    Do  you  recall,  Mr.  Creekmore? 

Mr.  CzzEKMon.  X  beg  your  pvdon. 

Mr.  WnxiAicsow.  Ixmlslana's  share  of  the  stock  subscription 
when  we  orsanlBed? 

Mr.  CKsnucoBs.  I  am  rather  Inclined  to  believe  thoae  are  In  thoae 
wonderful  records. 

Mr.  WnxiAMsoif.  X  think  our  cash  payment  was  $8,000 — aome- 
thing  like  tbat. 

Mr.  Cizsxicoaz.  Between  $5,000  and  $10,000. 

Senator  MrKzi.T,Aa.  Well,  let's  be  accurate  abottt  it.  Well.  then. 
do  you  remember  what  aasets  you  had  at  that  time? 

Answer.  Well,  X  think  at  that  time  the  Farm  Board  put  us  in 
debt;  I  don't  remember  to  what  extent,  but  we  had  some  re- 
Bouroes.  Our  reaervea  were  fill  taken,  as  Mr.  Creekmore  stated  tn 
his  statement  in  regard  to  the  settlement  with  the  Farm  Board. 

Question.  Some  years  ago  when  Mr.  Legge  was  living,  and  when 
he  came  before  the  Appropriation  Committee  of  the  Senate,  of 
which  I  was  a  member  then  as  I  am  now.  In  answer  to  a  question 
that  I  asked  him  about  the  then  conditions  of  the  varlotis  State 
cooperative  aasodatlona,  he  stated  that  in  his  Judgment  they  were 
all  Insolvent  except  the  North  Carolina,  the  Georgia,  and  the  Ala- 
bama associations,  and  since  that  time  my  recollection  is  that  both 
the  Alabama  and  Georgia  associations  failed.  One  of  them  Is 
being  wound  up  In  receivership  now,  and  the  North  Carolina,  my 
recollection  Is  now,  was  also  one. 

Answer.  No.  sir  North  Carolina  did  not. 

Question.  South  Carolina,  then,  instead  of  North  Carolina,  Geor- 
gia, and  Alabama,  and  at  that  time  Mr.  Legge  said  they  were  all 
Insolvent  except  thoae  three,  and  that  he  thought,  as  I  recall  his 
testimony — I  will  have  to  read  the  record  to  get  the  exact  testi- 
mony— that  he  thought  that  perhaps  those  might  be  able  to  pay 
out.  but  as  they  have  since  failed,  It  seems  that,  according  to  Mr. 
Legge,  all  of  them  were  insolvent  in  1920  and  1930. 

Answer.  Well,  if  he  was  that  far  wrong  on  those  he  mentioned, 
he  may  have  been  equally  wrong  on  the  others. 

Question.  Well,  I  am  asking  you  about  yourself  now,  Louisiana, 
when  the  A.  C.  C.  A.  was  formed  you  paid  In  $3,600? 

Answer.  I  am  not  sure.    Mr.  Henry  says  they  paid  in  $5,000. 

Question.  Or  $5,000,  or  up  to  $10,000,  let's  suppose  it  was.  What 
assets  did  It  have  at  that  time? 

Answer.  Well,  as  Mr.  Creekmore  stated,  at  the  time  this  program 
started.  If  we  could  have  sold  our  cotton  and  liquidated  oiu* 
affairs,  we  would  have  paid  every  nickel  we  owed. 

Question.  If  you  have  sold  your  Ootton  for  enough. 

Answer.  For  the  then  current  price,  when  the  Farm  Board 
announced  its  16-cent  loan. 

Question.  Well,  isn't  the  whole  milk  In  the  coconut?  For  In- 
stance, I  owe  my  bank  here  $10,000.  If  I  had  any  cash,  I  could 
go  over  and  pay  it  and  I  woxild  not  owe  them  anything,  but  tbe 
trouble  is  I  have  not  got  $10,000  in  cash,  ao  I  don't  seem  to  get 
very  far  with  that  sort  of  thing.  What  I  want  to  know  is  what 
your  aasets  were  when  you  became  a  member  of  tbe  A.  C.  C.  A.  In 
1930? 

Answer.  Senator,  you  ask  me  a  question  that  I  cant  answer. 

Question.  Were  you  president  at  it  then? 

Answer.  No.  sir;   I  was  not. 

Question.  Will  you  find  out  what  the  assets  of  the  concern  con- 
sisted of? 

Answer.  Yes — X  had  Jxist  been  elected  president — ^I  beg  your  par- 
don. 

Question.  Now.  you  would  never  have  accepted  as  president  with- 
out looking  Into  its  affairs,  would  you? 

Answer.  X  certainly  would  not. 

Question.  Now.  if  you  will  Just  have  tbe  exact  amount  of  the 
assets  and  the  amount  of  the  pn^ierty  that  will  be  fine.  I  am 
Informed  tbat  North  Carolina  still  owes  the  revolving  fund  about 
$75,000.  You  have  that  testimony — wrtl.  we  will  put  that  in.  I 
quote  from  page  133  of  the  hearings  on  the  Independent  offices 
appropriation  bill  for  1932.    This  Is  evidently  tn  1931  [reading] : 

"Senator  McKzixab.  Whereas,  as  a  matter  of  fact,  if  the  Oovem- 
ment financial  aid  was  taken  away  from  these  oocqwratives,  any  of 
them,  today,  is  It  not  a  fact  that  they  could  not  operate  very  long? 

"Mr.  Lzooz.  X  do  not  think  that  is  true.  They  did  operate,  you 
know,  for  some  7  ot  8  years  before  there  was  anything  of  this  sort. 

"Senator  McKbt.iji«.  And  when  they  did  operate,  every  one  of 
them  was  in  bad  financial  condition;  la  tbat  not  so? 

"Mr.  Lboos.  Mot  every  one  of  them. 
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"SenAtor 
not? 

"Mr.  LflooB,  Well,  tb* 
which  baa  operated  tor  10  ys 

"Senator  MclCwj.sa.  Tbat  la  loog-atapl*  cotton? 

"Mr.  hmaam.  Yea. 

"Senator  MrK«iJ.*a.  But  It  baa  never  been  In  tbe  ayatem.  baa  It? 

"Mr.  Lzooz.  Yes;  we  are  loaning  tbem  money  just  tbe  sune  aa  all 
the  rest  of  them;  we  are  loaning  tbem  money  right  now. 

"Senator  McKzLuut.  Long  Staple  Aasodatlonf 

"Mr.  Lbooz.  Yes. 

"Senator  MrKzi.ij>a.  X  did  not  know  that  that  was  In  yoor  system, 
but  that  is  the  only  one  tbat  Is? 

"Mr.  LzcGz.  Their  cotton  la  not  pooled  under  the  aame  eondttlona. 
Senator,  because  that  is  a  different  grade  of  cotton,  and  it  la  aold 
on  a  different  basis,  so  that  they  operate  separately,  but  we  have 
treated  tbem  just  the  same  as  any  other  ootton  oocqwratlvaa. 

"Senator  Jonsb.  Mow,  the  Senator  aeems  to  assume  tbat  that  la 
the  only  one  tbat  Is  not  Instdvent. 

"Senator  is^jtit*^   Are  there  any  of  the  others  that  are  not? 

"Mr.  Lmoz.  Yea. 

"Senator  McKzt.t.as.  Which  of  the  others  are  not  Inaolventt 

"Mr.  LnooB.  North  Carolina  la  perfectly  aolvent;  Georgia,  I  be- 
lieve. iB  perfectly  solvent. 

"Senator  MrXnuAw  That  la  two  oat  of  nine. 

"Mr.  Lboob.  Well.  Texas  Is  perfectly  aolvent. 

"Senator  vritcwtw^m  That  la  three  out  of  tbe  ntoe. 

"Mr.  Lbbox.  Now,  there  la  a  little  California  one  tbat  doea  not 
amount  to  much  that  is  aolvent.    Tbat  la  only  a  small  operation. 

"Senator  McK«i.iiai   Well,  tbat  la  not  one  of  tbe  nine? 

"Mr.   Lzooz.  No. 

"Senator  wric»T.T.*»  That  la  not  counted  In  your  nine  coopera- 
tlve  aasodatlona,  1b  It? 

"Mr.  I^Qox.  Oaltfonala? 

"Senator  MrKKi.T.AS.  Yee. 

"Mr.  LaoGC.  Yea.  There  are  11  of  tbem.  X  think,  onteide  of  tbe 
staple,  outside  of  the  long-ctaple  ootton;  there  are  12  altogetber. 

"Senator  Joirza.  I  gather  tbat  a  majority  of  tbe  organlaatkma 
are  fairly  sound? 

"BCr.  LKiaz.  Yea. 

"Senator  MrK«T.i.A«  Now,  wait  just  a  nalnute.  He  baa  only 
named  4,  and  there  11  or  12. 

"Mr.  LdBGoa.  Alabama  could  finance  themaelvee  without  Oovem- 
ment aid. 

"Senator  MrKzij-Aa.  Without  Government  aid? 

"Mr.  Laoez.  Yes. 

"Senator  McKzluul  Well,  then.  If  these  associations  can  finance 
themselves  without  aid,  why  is  it  necessary  to  use  these  addi- 
tional funds,  this  $150,000,000  appn^rlation  in  December,  and 
now  approximately  $100,000,000  for  the  futxire? 

"Mr.  LzGGZ.  That  Is  oiu-  interpretation  of  the  Agrlcultiure  Mar- 
keting Act;  what  we  believe  that  we  should  do  to  help  tbem.  And 
they  get  the  money  at  a  lower  rate  of  Interest." 

Now,  wait  a  minute;  let  us  get  the  exact  date.  TbJa  was  on 
January  28,  1931.     [Beading:] 

"Senator  MrKzTj.AM  And  you  are  helping  them  whether  they 
need  It  or  not? 

"Mr.  LzcGB.  How  is  that? 

"Senator  McKzixaz.  You  are  helping  them  whether  they  need  It 
or  not? 

"Mr.  Lzccz.  Well,  they  need  It  from  some  source.  Now,  I  think 
we  have  helped  some  of  them.  Senator,  where  they  oould,  in  ex- 
tremity, have  gone  and  gotton  tbe  money  by  paying  a  higher  price 
for  it  on  the  outside.  We  did  not  set  a  limit  of  entire  solvency, 
because  our  construction  of  the  law  was  to  mean  that  we  were  to 
be  of  service  where  we  could,  and  we  have  tried  to  treat  tbem  all 
on  absolutely  the  same  basis." 

That  is  tbe  end  of  the  testimony.  Now,  It  appears  trogn.  Mr. 
Legge's  statement  that  North  Candlna,  Georgia.  Califomla.  and 
Bfississlppl.  4  out  of  12.  were  at  that  time  scdvent. 

Answer.  I  think.  Senator,  Mr.  Legge  was  mistaken.  I  think  an 
of  them  were  insolvent  at  tbe  date  of  this.  That  was  a  year  and 
a  half  practically  after  the  18-cent  loan  was  annouiuscd,  wblcb 
bankrupted  everyone. 

Question.  You  think  they  were  all  Insolvent? 

Answer.  Well,  that  is  a  matter  of  record.  The  18-cent  loan  In 
the  settlement  bankrupted  aU.  because  they  said  we  bad  to  be 
bankrupt,  and  to  make  sure  ot  It  they  made  us  sign  notes  to  pay 
money,  and  we  have  paid  It  all.  Louisiana  dont  owe  <xie  nlcku  In 
that  fund.    We  have  paid  every  nlckeL 

Question.  But  at  that  time  you  were  Insolvent? 

Answer.  At  the  time  of  this  testimony  every  one  of  tbem  were. 

Question.  To  what  extent  were  you  Insolvent  at  that  time? 

Answer.  I  think  we  owed — ^I  think  It  was  anmnd  glOOjOOO  In 
notes  at  the  time — $150,000.  Xjoulslana  signed  notes  for  tbat.  and 
we  paid  it  off. 

Question.  And  at  that  tlnoe  the  amount  of  cash  that  you  pat 
into  the  A.  C.  C.  A.  was  somewher3  between  $3,600  and  $5,000. 

Answer.  That  was  prior  to  this. 

Question.  Well,  at  the  time  tbe  A.  C.  C.  A.  went  in? 

Answer.  Yes,  sir. 

Question.  You  paid  somewbere  between  $8,800  and  glOXWOf 

Answer.  It  was  a  small  amount,  $3.000 — ^X  don't  remember. 

Question.  Mow.  let  me  ask  you.  What  Is  tbe  ammmt  et  your 
aasets  today,  less  tbe  loan  tbat  you  made? 

Answer.  $586,000,  approalmatety.  pltis  our  equl^  la  tb* 
tbat  tbe  ▲.  C.  C.  A.  baa  undlatnb^Iled. 
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Question.  How  much  do  jaa  estimate  thcee  to  be  wcnth? 

Answer.  How  much  was  that.  Mr.  Creekmore?  Yoxir  testimony 
shows  the  undistributed  capital  of  the  A.  C.  C.  A.? 

Mr.  CKXKiufORZ.  The  capital  of  the  A.  C.  C.  A.  Is  $1,000,100;  sur- 
plus. $900,000.  Your  interest  In  the  stirplus  Is  based  on  the  de- 
livery of  each  assoclatlcn  In  the  year  In  Which  the  svirplus  was 
returned,  rather  than  the  stockholders'  interest,  which  would 
amount  to  between  15  and  20  percent. 

The  WrrNZSs.  Something  like  $30,000  or  $40,000. 

Question.  About  $30,000  or  $40,000? 

Answer.  Approximately;    yes.  sir. 

Question.  Mr.  Williamson.  I  want  to  ask  you  another  question. 
Yesterday  you  Inveighed  very  greatly  against  the  Cotton  Exchange 
of  New  York  and  other  cotton  exchanges. 

Answer.  No;  I  dont  think  so.  Senator.     I  dldnt  mean  that. 

Question.  Well.  I  think  you  stated 

Answer.  I  proposed  some  pertinent  questions  I  thought  were 
worth  the  study  and  working  out  of  any  Improvements. 

Question.  Yes;  and  I  think  you  are  right  about  it — about  mak- 
ing those  suggestions;  but  as  I  got  your  view,  and  as  the  papers 
seem  to  have  gotten  It  also,  it  was  quite  an  attack  upon  the  cot- 
ton exchanges  of  the  country. 

Answer.  Senator,  you  know  enough  about  the  papers.  You 
can't  always  go  by  that. 

Question.  I  know;  but  I  heard  It,  and  It  agrees  with  my  under- 
standing. 

Answer.  Possibly  my  earnestness  might  have  been  misunder- 
stood. I  think  I  said  I  had  no  quarrel  with  them,  but  I  thought. 
and  I  still  think,  that  those  suggestions  I  made  are  pertinent 
questions  for  study,  and  careful  study.  In  the  possible  Improvement 
of  our  marketing  system. 

Question.  I  agree  with  you  about  that,  but  here  Is  what  strikes 
me  with  a  great  deal  of  force:  It  has  been  testlfled  both  by  Mr. 
Creekmore  and  by  Mr.  Henry  that  you  are  members  of  the  cotton 
exchange  In  New  York,  you  are  members  of  the  cotton  exchange 
here  in  Memphis,  and  members  of  the  cotton  exchange  in  New 
Orleans:  and  so  far  as  the  New  York  Cotton  Exchange  is  con- 
cerned. I  think  it  was  shown  that  you  dealt  In  mllllona  of  cotton 
futures.  aiKl  I  am  Just  wondering  how  you  distinguished  yoxir  con- 
nection with  cotton  exchanges  throughout  the  country  from  the 
other  person's  connection  with  the  cotton  exchanges? 

Answer.  I  am  not  trying  to  do  that.  Senator.  We  do  just  the 
same  thing  as  the  cotton  merchant  does,  and  we  are  forced  to  do 
It;  we  cant  do  an3rthlng  else;  it  is  the  only  avenue  open  to  ub 
But  there  Is  a  difference 

Question.  Just  a  moment.  I  got  the  idea  very  distinctly  yester- 
day from  yotir  well-considered  testimony  that  you  felt  like  that 
you  were  at  war — that  your  organization  was  at  war  with  the  cotton 
exchanges  of  the  country.  Now,  I  don't  know  much  about  cotton 
exchanges.  I  don't  suppose  I  was  ever  in  a  cotton  exchange  15 
minutes  altogether  In  my  life.  I  am  not  connected  with  cotton  in 
any  way  except  as  a  good  citizen,  and  when  I  heard  your  very 
caiistlc  attack  upon  the  cotton  exchanges  of  the  country  I  was 
Just  wondering  why  you  were  a  member  of  those  exchanges  and 
operating  through  those  exchanges,  and  buying  millions  of  dollars 
CI  futtires  every  year  In  those  exchanges:  and  I  would  be  elad 
If  you  would  explain  It.  * 

Answer.  That  U  very  easily  explained.  Senator.  We  have  It  to  do 
to  protect  our  trades.    Any  cotton  dealer  must  do  it. 

Question.  Well,  in  other  words,  you  are  a  cotton  dealer  lust  like 
All  the  rest? 

Answer.  No,  atr. 

Qu*»tton.  Tou  are  operating  along  similar  lines? 

Answer.  You  are  putting  words  in  my  mouth. 

Question.  I  am  asklnf  you  if  that  is  not  a  fact. 

Answer.  No;  I  say  that  we.  the  cooperatives,  must  protect  our- 
selves OD  ths  cotton  sschanges  Just  like  the  cotton  dealers  We 
cannot  tak«  a  speculatlre  position  In  the  market. 

Question.  Haven't  your  organizations  spectUated  In  cotton?  And 
S!.''!S"i*tK*^*  ^"i  bsen  furnished  by  Mr.  Crsekmore,  do?'? 
they  show  that  you  have  bought  millions  of  dollars  and  mavbe 
btmdr^ta  of  millions  of  dollars  of  futures,  and  you  are  SnsSJftlJ 
tniylng  them  all  of  the  time?  ^nstanwy 

Answer.  Yes.  sir;  that  U  true.  And  I  hope  some  way  mar  be 
found  to  improve.    I  was  bringing  out  the  fact,  or  atteiptui  to 

wJ^'•»..*^*J••*H2«  ^*  ^^^*^  "»*«  »^»e  come  out  from  the 
Memphis  Cotton  Bxchange,  the  conditions  as  they  are  trvlnB  to 
make  them.    I  suppose  they  are  authenUc.    They  have  not  been 

Question.  I  don't  know  about  them. 
nJ^f-  ^e^»«*Pt  the  chaUenge.  We  are  not  making  this 
flght^  I  emphasize  the  fact  that  the  cooperatives  represent 
according  to  the  statement  of  the  cotton  shirrs,  a  smTll  pro- 
portion of  the  cotton  growers  and  a  small  proportion  of  the  cotton 
which  is  grown.  Now  in  this  hearing,  of  course,  it  must  come 
w.*»5°l^*^*"*i°°'  '°**  ^  ^°P*  »t  wUl  be  a  conclusion  of  the  fleht 
which  they  have  been  making  for  a  long  time  because  of  these 
various  Investigations.  Now,  I  accept  the  chaUenge  on  the  part 
and  on  behalf  of  the  cotton  grower,  and  I  also  want  to  ro  on 
rr^'i'^v,  °^7*^^***'*  colloquy  or  suggestion  of  Mr.  Creekmore 
that  the  cotton  trade  be  Investigated— not  only  us.  but  the  in- 
dustry in  general-and  that  there  should  be  given  careful  study  io 
^f,  t^^  .™**^'"'  *°^  ^  *>«"«^e  that  if  you  will  only  do  this  it 
wi     re«ilt  in  a  lot  of  laws  which  will  be  beneflcial.     I  don't  think 

h*v,  r!SL*^  !f*,  ""  "^"^  *"  ^^^  '«««■*»•  ««=»  "  I  appeared  to 
»tT.»  ^^>  a  v'*'*°'"  *'^^^  °^  ^^e  members  of  any  Instl^tlon  I 
want  u,  disabuse  your  mxnd.  and  the  mind  of  yo J  cSSnuiS^ai 


Question.  I  understood  certainly  on  yesterday  you  were  making 
an  attack  on  private  dealers. 

Answer.  I  might  have  been  a  little  vehement. 
Question.  It  seems  to  me  that  whatever  attack  might  have  been, 
that  you  were  certainly  making  an  attack  on  them. 

Answer.  I  want  to  disabuse  your  mind  of  anything  like  that  in 
regard  to  my  friends  in  the  cotton  business.  I  am  not  attacking 
anybody. 

Question.  How  do  you  account  in  the  last  few  years,  I  don't 
know  when  It  smarted,  but  I  am  safe  In  saying  I  have  received 
for  some  time  on  an  average,  I  will  say,  of  several  letters  a  day, 
from  cotton  men.  not  only  mailed  to  me  from  my  own  State, 
but  from  other  States,  saying  that  their  business  has  been  de- 
stroyed by  the  Government  entering  the  cotton  business,  and 
asking  if  I  coulC  not  recommend  them  for  some  place  with  the 
Government,  whfreby  they  could  make  a  living,  that  they  are  not 
any  longer  able  to  make  a  living.  Why  are  these  letters  con- 
stantly coming   in? 

Answer.  Don't  you  think  that  the  cotton  producers  have  been 
in  the  same  position,  a  hundred  times  more  possibly,  than  the 
cotton  merchant.' 

Question.  Within  the  last  2  years,  since  March  4.  1933.  the 
American  Congress  and  its  executive  agents,  have  done  more  for 
the  cotton  farmer  than  all  of  the  Congressmen  and  the  executive 
agents  that  have  ever  existed  in  this  country  since  its  foundation. 

Answer.  I  thlnt  so. 

Question.  CotU)n  was  selling  at  44  cents,  speaking  generally,  in 
March  1933,  and  by  reason  of  the  passage  of  the  Agricultural  Ad- 
justment Act  and  by  reason  of  the  Bankhead  Act,  and  these  sub- 
sidiary acts,  the  price  of  cotton  has  raised  to  10  and  U  cents, 
and  maybe  a  little  more.  I  am  talking  about  without  the  bounty! 
and  it  seems  to  me  that  a  wonderful  work  has  been  done  for  the 
farmers  of  this  country  in  the  last  few  years,  and  I  am  very  happy 
to  say  that  I  have  participated  In  it,  and  I  think  it  was  right 
and  proper. 

Answer.  I  agree  with  every  word  that  you  say.  Senator,  and  I 
think,  I  not  being  in  an  official  capacity  like  you.  I  don't  hestlate 
to  refer  to  the  administration,  and  say  that  I  think  even  in  the  Re- 
publican farmer  West,  that  the  administration  will  get  credit  for 
it.  and  I  think  the  effect  of  the  work  you  have  done  will  be  felt 
for  years  to  come. 

Question.  Go  ahead. 

Answer.  I  have  started  to  read  a  bulletin  on  yesterday  afternoon, 
and  you  kept  on  discouraging  me,  because  you  criticised  my  bulle- 
tin before  I  read  it. 

Question.  No;  I  did  not  criticize  your  bulletin,  but  I  don't  think 
much  of  bulletins. 

Answer.  I  will  read  you  some  figures,  that  is  all. 

Question.  All  right,  sir. 

Answer.  I  know  this  gentleman,  and  I  think  you  know  him,  Mr. 
C.  C.  Parrlngton.  and  he  really  knows  cotton,  and  has  done  a  great 
deal  of  scientific  work  and  study  in  connection  with  It. 

Question.  How  many  pages  have  you? 

Answer.  I  am  not  going  to  read  It  all. 

Question.  If  you  do  we  will  be  here  a  week. 

Answer.  Well,  I  have  some  letters  here  from  some  of  the  banks 
of  Louisiana. 

Question.  Can't  you  read  the  more  important  ones  and  file  the 
rest  of  them  for  the  record? 

Answer.  Yes;  but  I  want  them  returned  to  me. 

Question.  They  can  go  in:  that  U  all  right. 

Answer.  Yes.  sir.  I  don't  want  to  bore  you.  I  don't  want  to 
clutter  up  the  record. 

Question.  You  can  put  them  in  the  record.     Tell  us  what  they 

Answer.  Here  Is  one  from  a  Bhreveport  bank   (reading): 

"I  have  read  with  a  great  deal  of  interest  news  articles  appear- 
ing In  the  press  about  the  Ooremment  Investlgatine  the  opera- 
tion of  your  organization." 

This  was  addressed  to  Mr.  Bass: 

"I  believe  that  when  this  probe  is  finished  It  will  prove  that  your 
assoc  atlon  should  be  commended  on  the  manner  In  which  It  has 
handled  the  cotton  sltustlon  " 

Question.  Let  me  show  you  one  that  I  received  today  from  Yazoo 
City  a  man  who  signs  himself  as  B  8  Read,  and  who  says  that  he 
received  $10  less  a  bale  for  his  cotton  than  he  could  have  (rotten  in 
the  open  market.  * 

Answer.  I  will  read  the  next  paragraph    [reading]  • 

'Ishould  dislike  very  much  for  your  association  to  be  handl- 
™^.oV^  """^  Z^l  '"  ^^^""^  ^^*  farmers.  As  a  member  of  the 
fn^h^.^nl^'Jk^  '^A'"''  *^^*  y°"  ^*^*  '*°"«  »  P-«^»t  deal  of  good 
1  havL^fof,n^^K"'»"?"  P^°^"^"  to  get  a  fair  price  for  his  cotton. 
L^ot   v,f        f/^^f  '"^  purchasing  his  product  you  have  paid  him 

n^L  L  f^?r*°''.  ^  .*°'"'^'   ^"'^   ^"  granting  him   loans  you   hav™ 
named  a  fair  price  for  your  charges.  j  « 

t.„i^Jt°\  °^^^  ^°P*  ^^**  y°^  organization  wUl  continue  to  prosper 
but  that  more  power  will  be  given  to  you  pi^v-per. 

"Yours  very  truly. 

A      »v  -  "^   ^«=^  Jrro.  • 

Another  one  from  Alexandria,  La.      [Reading:] 

"Louisiana  Cotton  CoopiaATrvi  Association, 

"GENTL«,XN" "^'"^  ^'^""*  ^ 

th^-^r  irgg°^,The?  C-a^peaTTn  JhTrJ^orT^'   ^^^   °' 
Answer.  I  will  read  Just  a  few  recora. 

isVZ'rZs'^^t^'il''^l^'  ''''  """"^  ^^°P  '^  *"y  community 
IS  a  serious  matter  to  each  community   to  see   that   the   cotton 
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farmers  recdTe  a  fair  Talue  for  their  cotton  at  the  time  thejr 
market  it. 

Answer  (reading) : 

"In  this  cotinectkni.  the  Louislaiia  Cooperative  Association  has 
been  a  great  benefit  to  this  oommunlty.  We  feel  that  the  office 
ba%  has  been  of  serrice  in  seeing  that  each  day's  value  has  been 
correct,  and  we  trust  that  the  cOoe  here  will  be  continued. 

"JamsB  C.  Bolton,  Vice  President. " 
Now,  I  have  here  about  60,  or  maybe  more,  and  I  will  not  put 
them  Into  the  record  by  phyalcally  reading  tlneni.  but  I  will  turn 
them  over  for  the  record,  and  I  would  lilLe  to  get  them  back  this 
afternoon  If  possible. 

Senator  McKcujia.  All  right. 
(Letters  referred  to  are  as  follows:) 

OcTOBZS  25.  1935. 
Mr.  Sam  Basb. 

General  Manager.  Louisiana  Cotton  Cooperative  Ass€tctation, 

New  Orleans,  La. 

DcAS  Mm.  Baas:  I  have  read  with  a  great  deal  of  Interest  news 

articles  appearing  In  the  press  shout  the  Government  Investigating 

,  the  operation  of  your  organization.    I  believe  that  when  this  probe 

I  Is  finished  it  will  prove  that  your  association  should  be  oonunended 

on  the  manner  in  which  it  has  handled  the  oottosi  situation. 

I  should  dislike  very  much  for  yoiir  association  to  be  handl- 
eapp>ed  in  any  way  In  serving  the  farmers.  As  a  member  of  the 
organization,  Z  believe  that  you  have  done  a  great  deal  of  good  In 
helping  the  cotton  producer  to  get  a  fair  prloe  for  hla  cotton.  I 
have  found  that  In  piirchaslng  his  product  you  have  paid  him  what 
his  cotton  is  worth,  and  in  granting  him  loans  you  have  named  a 
fair  price  fof  your  charges. 

I  not  only  hope  that  your  organization  will  continue  to  prosper 
but  that  more  p>ower  will  be  given  to  you. 
With  kindest  peiaonal  regards,  I  am, 
Yomv  very  truly, 

B.  MCL.  J] 


<«oiild  IM  to  the  dls- 


HoMB,  La..  October  25.  1935. 
Mr.  Sam  Bass. 

535  Gravier  Street,  New  Orleans,  La, 

Deab  Mr.  Bass:  There  have  been  rumors  here  that  the  Louisiana 
Cotton  Cooperative  Association  Is  contemplating  withdrawing  from 
the  market.  Such  a  move  on  the  part  of  the  co-op  would  leave 
the  fanners  of  this  pariah  and  numy  others  at  a  disadvantage  in 
marketing  their  cotton. 

I  am  one  of  the  largest  landowners  In  this  parish,  and  I  speak  for 
myself  and.  I  believe,  for  the  majority  of  the  other  farmers  In  this 
community  when  I  say  that  were  It  not  for  the  cooperative  associa- 
tions the  price  of  spot  cotton  would  drop  from  60  to  100  points  at 
this  place.  The  cooperative  association  is  responsible  for  the  price 
remaining  at  Its  preaent  level.  I  would  slnoerely  regret  to  hear 
that  you  had  definitely  decided  to  withdraw  from  the  cotton 
market. 

In  the  years  before  the  Louisiana  Cotton  Cooperative  Associa- 
tion was  organised,  the  fanners  of  this  pariah,  and  Uie  other  par- 
ishes at  this  State  were  left  at  the  mercy  of  the  larger  cotton 
buyers.  They  placed  such  a  price  as  they  wished  on  the  cotton. 
and  the  farmer  was  forced  to  take  It  or  bold  on  to  his  cotton. 
When  the  aasoelatlon  was  formed,  8p>ot  prices  immediately  took 
on  a  firmer  basis,  and  the  fanners  of  this  State  have  received 
thousands  of  doOars  each  year,  above  their  former  sales  for  cotton 
of  the  same  grade  and  staple.  Prior  to  your  organization,  there 
was  no  market  for  staple  eotton.  all  cotton  seUlng  as  ibort  staple. 
Now,  there  is  a  better  demand  for  staple  cotton,  and  the  buyers 
are  reoognlatng  more  and  mors  ttie  adv»nta«e  of  offerlnf  to  the 
fsriueri  a  fair  prloe  for  thtUr  ootton. 

Once  again,  I  aasure  70U  that  the  LooMaiia  OoMon  Cooperative 
Association  baa  a  definite  plaee  with  the  fanners  of  LotUstana, 
and  aaklog  you.  In  behalf  of  myeelf  and  most  of  the  farmers  of 
Claiborne  Parish  to  remain  In  the  market  and  not  to  leave  us 
at  the  mercy  of  the  larfer  cotton  firme  of  the  country,  X  remain. 
Tours  mj  tnilj, 

F.  B.  KOTO. 

BaraHES  BAifK  A  TairaT  Co., 
Alexandria,  La..  Oetolber  28.  193S. 

LOTTISXAWA   COTTOir    COOnSATIVB    AaSOCXATTON, 

New  Orleans.  La. 
Gnrruncnr:  The  marketing  of  the  cotton  crop   In  any  com- 
munity in  the  cotton  section  of  the  South  is  a  serious  matter 
to  each  community  to  see  that  the  cotton  farmers  receive  a  fair 
value  for  their  cotton  at  the  time  they  market  It. 

In  this  connection,  the  Louisiana  Cotton  Cooperative  Association 
has  been  a  great  benefit  to  this  community.  'We  feel  that  the  office 
here  has  been  of  service  in  seeing  that  each  day's  value  has  been 
correct,  and  we  trust  that  the  office  here  will  be  continued. 
Very  truly  yours, 

Jamss  C.  BoLTOir,  Vice  President. 

OtTAaAMrr  Baboc  A  Tkusr  Co.. 
Alexandria,  La^  October  2S.  1925. 
Mr.  LxwTS  D.  Bsoww. 

Care  of  Louisiana  Cotton  Cooperative  Association. 
DiAs  Ma.  Bbown:  It  Is  our  opinion  that  the  Louisiana  Cotton 
Cooperative  Association  has  been  an  advantage  to  the  farmer  in 
the  marketing  of  hla  cotton  ciop,  and  it  la  the  opinion  of  the 


writer  that  the  dlaoanttnuaaoe  at  the  M 
advantage  of  the  farmer. 
I  remidn. 

Yours  very  truly,  ^  Wkttomamx^  Vice  President. 

CxnsKNs  Pbogixssivs  Bahk. 

Columbia,  La..  October  24,  1935. 
LoTTisiAMA  Cotton  Coofeeaztvx  Association. 

New  Orleans,  La. 
Gentlxickn:  We  understand  there  Is  a  movement  on  foot  to  cut 
ovu-  corporation  from  the  cotton  bustnees.     We  think  this  tinjust 
and  a  detriment  to  the  cotton  trade. 

You  have  helped  to  hold  up  the  local  market,  and  we  hope  you 
will  be  permitted  to  ctxitlnue  business. 
Yours  very  truly. 


Vice  President  and  Cashier. 

TsNAS  Stats  Bank. 
Newtltton,  La.,  October  2,  1935. 
LoinsiANA  Stats  Cotton  Coopblaxivs  Associatioit. 

New  Orleans.  La. 
Osntlsmsn:    Your   association  has  served  this  territcvy  for   a 
number  of  years,   and  we  have  found   out  you  to  be   of  much 
benefit  to  the  farmers.    The  cotton  handled  by  you  has  always 
been  very  satisfactory. 

We  hope  to  see  your  association  will  continue  In  the  future,  as 
we  consider  you  a  help  to  the  cotton  farmers. 
We  remain. 

Very  truly  youra.  ^  ^  HA«aovs.  Cashier. 

BoKsa.  La^  October  15,  IBiS. 
Mr.  Saic  Bass. 

New  Orleans,  La. 

Dsas  Sb:  It  haa  been  rtnnared  that  private  cotton  flrms  are 
trying  to  p\it  the  oo-ops  out  of  existence.  I  would  hate  to  see  this 
happen,  as  the  co-ops  have  done  so  much  to  help  the  fanner  in 
this  territory. 

If  It  were  not  for  the  cotton  co-ope  aasoelatlon,  oottoti  In  Homer 
would  not  only  bring  a  lower  |Hlce,  but  we  wouldn't  get  the 
classification  that  we  are  now  getting. 

In  my  estimation,  private  cotton  firms  are  trying  to  ptit  the 
cooperatives  out  of  btisinees  In  order  that  they  may  take  up  this 
old  method  of  buying  the  producers  cotton  with  some  95  or  $10 
profit  per  bale  that  the  fanner  would  not  get  if  It  were  not  for  the 
cooperative  association. 

Thus,  after  talking  to  various  cotton  producers,  we  desire  the 
cotton    cooperatives    to    (^jerate    In    our    territory    regardless    of 
whether  they  want  them  or  not. 
Very  truly  yours, 

J.  Ralxioh  Karo. 

RtCRijiifD  Stats  Bamk, 
Jteyrttle,  La.,  October  25,  1935. 
To  whom  it  concerns: 

The  Louisiana  Cotton  Cooperative  Association  have  an  estab- 
lished office  in  Rayville.  and  as  presently  handled  Is  helpful  in 
many  ways  to  the  fanner.  "Riey  keep  their  office  open  12  months 
in  the  year,  paying  rentals,  aa  well  as  salaries  to  their  employees, 
which  makes  them  an  asset  to  the  town  and  community  to  gen- 
eral. Our  relations  wHh  them  In  a  business  way  have  been  very 
saUsfaetory. 

Tours  very  truly. 


Vice  President  and  Cughler. 


BawK  oir 
Benton.  La.,  October  29,  ifSi. 
Mr.  8am  Bass, 

Oeneral  Manager,  New  Orleans,  La. 

Deas  Mb.  Bass:  For  some  ttms  Z  have  hsd  tn  mind  to  wrtts  yoa 
and  espress  my  sattsfaetkm  for  the  very  fine  wenies  your  offiml- 
satlon  Is  rendering  this  oommunlty  In  w«*«"1^1n*ng  aa  all-yMr- 
roiuid  market  for  cotton. 

At  times  I  find  that  It  Is  not  always  possible  for  jtnt  otsantea- 
tlon  to  meet  competition,  but  our  prodocets  are  aanirad  of  re- 
ceiving full  value  for  their  product  if  a  cotton  eooperatlTe  repre- 
sentative is  present,  and  you  may  rest  assured  that  It  Is  our  desire 
to  see  the  organization  further  strengthened  so  that  they  may 
continue  to  function  and  serve  the  producer  satisfactorily. 

I  have  read  in  the  public  press  with  much  regret  al  the  Investl- 
g^atlon  about  to  take  jHaoe  In  Washington;  you  have  our  best  In- 
terest in  the  matter  and  sincerely  trust  the  Information  revealed 
will  prove  beyond  a  question  of  a  doubt  In  your  faTor. 

With  kindest  personal  regards,  I  am. 
Tours  very  ta^y, 

▼.  ▼.  Wmnmuiim,  CtuMer, 

Csxjtmnax  Bank  ft  I^obt  Co.. 
Columbia,  La.,  October  25,  1935. 
IiuuiBiAHA  Cotton  CoonaariffB  Associatton, 

New  Orleans.  La. 
OsNTLEmN:  Th«'e  has  been  ronsiderable  agitation  among  the 
cotton    btokers   and    buyers   that   your   orgardsatlon    rtioald    be 
liquidated,  and  not  allowed  to  continue  In  the  cotton  buslnesa. 
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We  are  wholly  to  sympathy  with  the  Louisiana  Ckjtton  Coopera- 
tive Association,  becaiue  In  our  section  we  know  that  they  have 
been  responsible  In  a  great  way  In  assisting  the  farmers  secxire 
a  better  price  for  their  cotton. 

We  and  that  yoxir  buyers  are  liberal  In  grades  and  when  other 
buyers  compete  with  them  they  know  to  start  with  that  thev 
have  to  give  the  farmer  all  his  cotton  Is  worth  on  that  day's  mar- 
ket If  he  Is  able  to  buy  same. 

We  feel  that  It  would  be  a  great  mistake  to  disband  the  Louisi- 
ana Ckjtton  Association,   because   we  feel   that   we   need   them   to 
anlst  In  marketing  our  "greatest  crop." 
Yours  very  truly, 

A.  D.  Bruxieb. 
Vice  President  and  Cashier. 


TAULtTLAH  State  Bank  &  Trust  Co.. 

Tallulah.  La..  October  25,  1335. 

LOTTISIANA    COTTOH    COOPKaATrVE    ASSOCIATION, 

New  Orleans,  Im. 
Dka«  Sna:  We  wish  to  advise  that  cotton  that  we  have  delivered 
to  you  and  also  handled  by  you  for  us  and  our  various  customers 
has  been  handled  In  a  very  satisfactory  manner. 

We  feel  that  by  your  maintaining  an  office  in  Madison  Parish 
It  has  proved  very  beneflclai  to  the  planters  of  the  community. 
Yours  very  truly, 

W.  P.  Sevizb,  Cashier. 

The  Haas  Investment  Co..  Inc., 

Bunkie,  La.,  October  27,  1935. 

Mr.   NOUUS   C.   WlLLIAMSOIf. 

President,  Louisiana  Cooperative  Marketing  Association. 

Care  of  Peabody  Hotel,  Memphic.  Tenn. 

Dkab  Sa:  I  am  very  sorry  that  press  of  business  at  home,  har- 
TCfftlng  cane,  a  perUbable  crop,  prevents  m«  from  being  present  at 
the  Memphis  hearing. 

Having  produced  and  marketed  cotton  on  a  larfe  scale  for  more 
than  50  years  and  having  had  extensive  dealings  with  cotton  farm- 
ers, both  large  and  amall,  cash  renters  as  well  as  share  teruinte, 
qualifies  om  to  nprms  sn  uns»lflab  opinion  upon  coof)erative  mar- 
ksrtinc  I  do  not  b«aiut«  to  say  that  eoopvrative  marketing  haa 
barn  the  nrfUt*  ihinm  to  tba  eoit«B  imnatrt,  tmnumkifif  ttM  small 
farmef .  w«  hav*  tttrf  had. 

irHh<mi  ttM  tulip  m  tit*  A«rfe«ti«tfal  tmpmnmtftt  oi  il»#  Otfvprn^ 
trmtt.  ttmkUHt  H  pimmttf  ««  mfty  thf  tr**fprtr4%t«ikrtt  i«i  iiM#»  ttt 
st#M«.  w#  wtful4  M  tm  hopinmftf  kanUntpl 

P*4UfWttiM  iiMT  Wmi4  War  f«Mi  m4<«m  ^mtitum  *H  th^  Vntus 
ttuti^  tmiMi  itntum  utUt  iti4  )MMt4#  *H  n  Urn  Utrnit  ttptntnttftt 

tcttM^(0*  40  0num0Hf§,  itfi  w  mmUk  fm  n^tfUu^fH  u*  tnu  own  muf' 
tn*  *m  Ui  ra«opi»M  ttm  Himafr*  C<wyar»»»yf  m»rUMii»^  m  ito# 
•*»>»it/U  way  to  mttmi  th*  MtualWn 

ThM  A4pUuit%ml  DsfMnournt  of  ttut  Vnlutd  %uttf  has  tUitiM  and 
Is  still  dolDf  •  great  work  tor  tba  ttntutr^.     Without  th«lr  help 
and  aithout  eooparativs  marketing  wu  would  bs  m  s  sorry  plight. 
Ksgrrtting  my  tnabtUty  u>  b*  praatnt,  I  am, 
Very  truly  yours, 

W.  D.  Haas. 

The  FiaaT  National  Bank, 
Lake  Providence,  La..  October  26,  1935. 
LorisuMA  CoTTOir  Coopebatxvx  AaaociATioN. 

Sew  Orleans,  La. 

Oentlemek:  As  you  know,  for  several  years  we  have  had  a 
great  deal  of  bxulness  with  you,  and  we  feel  that  at  this  time  we 
should  maka  a  frank  expreaslon,  giving  the  result  of  our  views  and 
experience. 

We  believe  that  you  have  rendered  the  cotton  farmer  a  bene- 
ficial service,  especially  so  during  the  past  5  years.  You  have 
given  him  a  market  for  his  product  every  month  In  the  year. 
Your  service  has  been  fair  and  Impartial.  We  wish  to  lay  stress 
on  the  fact  that  the  small  farmer  having  only  one  or  two  bales  to 
sell  at  a  time,  has  received  the  full  market  value.  This,  we  think, 
merits  such  consideration  by  those  who  might  criticize  your 
manner  of  marketing,  for  it  has  been  this  class  of  farmer  who 
has  usually  received  the  smallest  price  per  pound. 

By  dealing  with  the  mill  and  producer,  thereby  eliminating 
much  overhead  expense,  a  larger  return  Is  paid  the  producer  We 
know  of  no  other  reason  of  marketing  that  has  attained  this  end 

Wishing  you  much  success,  we  are. 
Yours  very  truly, 

W.  D.  BaowN.  President. 

Peoples'  Bank  &  Trttst  Co., 
-  Minden.  La..  October  25,  1935. 

liOtnSIANA  COTTOW  OOOPEHATTVS  ASSOCIATION, 

New  Orleans,  La. 

Genti-emen:  I  iinderstand  that  the  question  of  the  desirability 
of  the  conUnuatlon  of  the  Louisiana  Cotton  Cooperative  Associa- 
tion is  being  weighed  by  those  In  authority,  and  I  am  therefore 
writing  you  this  letter  to  set  forth  my  personal  opinion  about  this 
matter. 

I  am  thoroughly  convinced  in  my  own  mind  that  the  cooperative 
association  has  proved  to  be  a  most  desirable  asset  to  our  farm 
population.  I  have  seen  right  here  in  our  own  city  the  change  in 
the  manner  erf  grading  and  stapling  our  cotton  which  has  resulted 


in  our  fanning  people  being  paid  several  dollars  more  per  bale 
than  they  were  formerly  paid  before  the  cooperative  made  its 
appearance  in  this  community. 

I  believe  the  cooperative  movement  is  an  absolutely  necessary 
part  of  the  economic  life  of  our  farmers.  Instead  of  the  move- 
ment being  curtailed,  it  actually  should  be  expanded,  and  I  be- 
lieve that  it  would  be  a  step  backwa.'d  to  curtail  the  operation  of 
an  association  that  has  been  of  such  Inestimable  value  to  our 
farm  people.  I  sincerely  hope  that  all  of  the  facts  can  be  pre- 
sented in  this  case  and  that  the  decision  will  be  in  favor  of  the 
cooperatives. 

Yours  very  truly, 

C.  O.  Holland,  President. 

The  Pahmervtlle  Bank, 
FarmerviUe.  La.,  October  25,  1935. 
LoTjisiANA  Cotton  Coeporatton, 

New  Orleans.  La. 
Gentlemen:  Since  the  organization  of  the  cqpperatlve  plan  of 
handling  cotton  in  this  rommunity,  we  believe  that  it  has  been 
extremely  beneflclai  to  the  people  in  general,  and  especially  to  the 
cotton  grower,  who,  in  our  opinion,  has  received  a  price  for  his 
commodity  above  that  which  he  might  have  hoped  to  receive  from 
the  old  marketing  system. 

We  are  pleased  with  the  present  set-up.  and  believe  we  voice  the 
sentiment  of  the  community  when  we  nxake  this  statement. 
Yours  very  truly, 

Edw.  Evexett,  President. 

Bank  ot  RrNccoLo, 
Ringgold,  La..  October  24.  1935. 
Mr.  8am  Bass, 

Manager,  Louisiana  Cotton  Cooperative  Association, 

New  Orleans,  La. 
DxAX  Sim:  Don't  know  that  we  are  In  a  position  to  be  a  good 
judge,  but  consider  the  Louisiana  Cotton  Cooperative  Association 
has  been  largely  responsible  In  keeping  up  the  basis  on  cotton 
in  onjT  terrllory,  and  would  like  to  see  them  continue  their  op- 
erations M  they  have  In  the  pae(. 
Tours  tery  truty, 

O.  O.  T  turn  An.  fftfidmU, 


Htm  (^fUntfht,  t/^t 
OimrtMMUi    Wm  H0¥»  ^0isr4  nmm  *^iH  t»*»f»tfUi  ti4mmt**iU  tr'tm 
mtm  wtm  tm¥»  4*Uf»f04  ttwnr  tuM*Hi  tHttt  fmnt  w  yifiu  tUutum 


Jw>t  UidAf  a  (fnm  in  ouf  h*nk  said  tiMi  iHougH  be  llvae  • 
good  d»»t«r»£«  from  fUutUtn  he  likes  to  bring  bis  totton  bifrs,  be- 
cause  he  has  learned  that  at  your  o«ce  hers  he  will  get  the 
right  grade  and  etaes  on  bU  cotton 

It  goes  without  «*ylDg  that  we  business  peopU  appreciate  the 
fact  that  you  are  handling  cotton  in  a  way  that  U  satisfactory 
to  the  producers.  ' 

very  truly  youra, 

John  P.  Obaram,  Cashier. 

DiTSACB  St  ATI  Bank, 

,    ^  Dubach,  La. 

LotTTsiAKA  Cotton  Coopcbative  Association, 

New  Orleans.  La. 

Gentlemen:  I  am  writing  you  to  let  you  know  that  we  appre- 
ciate your  efforts  in  our  town  and  parish  and  feel  like  we  get 
the  correct  class  and  staple  on  the  cotton  delivered. 

We  appreciate  your  service  In  handling  the  12-cent-loan  cotton 
and  in  paying  us  the  entire  amount  of  the  loan,  not  holding  anv 
commission  or  charges. 

And  we  also  appreciate  the  fact  that  you  have  Government 
clBjSsers.  and  I  Just  saw  a  return  today  where  one  of  your  classers 
only  missed  two  bales  out  of  a  hundred. 

Our  crop  in  this  section  la  pretty  well  out.  ginned  about  96 
percent. 

Yours  truly, 

E.  B.  Tattjm,  Cashier. 

West   Monroe   State   Bank. 

„.    „  „    „  ^"*  Monroe.  La.,  October  25,  1935. 

Mr.  Mark  W.  Stroud, 

Louisiana  Cotton  Cooperative  Association, 
_.         „        _  Monroe.  La. 

Dear  Sni:  We  are  writing  you  to  express  our  appreciation  of  the 
services  rendered  in  this  community  by  the  Louisiana  Cotton 
Cooperative  Association.  Our  relations  with  the  local  offlce  of 
the  association  has  been  very  pleasant.  Indeed,  and  we  have 
found  that  their  manner  of  handling  cotton  drafts  drawn  through 
the  New  Orleans  office  has  been  very  satisfactory,  both  to  the 
bank  and  to  our  customers 

Our  contacts  with  the  personnel  of  the  local  office  of  the  asso- 
ciation has  been  most  pleasant,  and  we  have  always  found  them 
very  courteous  and  accommodating.  ^^^^u  vnem 

Yours  very  truly, 

Fred  G.  TH.^TC^ER. 
Vice  President  and   Cashier. 
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LiOinsujrA  Oorroir  Ooo! 


Vakk  St  Tkmt  Cb., 
Vidalia.  La..  October  25,  t»3S. 
AaaocKasTOK, 

Sew  Orlemma,  Im. 
Gentlemzn:  I  am  writing  to  express  ray  Tlews  eonccmlng  the 
services  furalslMd  the  farmera  and  planters  by  the  interofflces  of 
the  IXMilslazia  Cotton  Cooperative  Association.  It  would  be  a  big 
mistake  if  they  were  withdrawn,  aa  the  fanners  here  feci  that  (taa  to 
the  fair  grading  and  stapling  of  their  cotton  by  the  cooperative 
classer  enables  them  to  pet  a  better  price  for  their  cotton  even 
though  it  la  not  himdled  by  the  aasoclatloo. 

The  cooperatlvea  have  glvwi  ua  the  serrlcee  of  United  States 
Government  licensed  classers  and  have  beMi  a  wonderful  help  in 
Improving  the  quality  of  cotton  grown  and  enables  the  {Santera  to 
get  full  value  on  their  cotton.  I  think  that  the  feeling  of  the 
planters  and  farmms  in  this  territory  are  shown  by  the  aooount  of 
cotton  received  by  the  cooperatives. 

It  la  our  request  that  thej  be  retained  and  the  number  <tf  oAees 
Increased  If  poaaible. 

Yours  very  truly, 

8.  L.  WxNSToar,  Vice  PrtaULtsU. 

Exchange  Bank  or  NATcmracKis, 

Satchitoehet,  Lm.,  October  24,  1935. 

ZiOtTBXSKA   OOTTOIf   OOOPBUTXVX   ASSOCIATTOir, 

New  Oriemu,  La. 
GsirrLBMSw:  We  have  been  very  fortunate  to  have  had  located  in 
our  oomraimlty  for  the  past  5  years  or  more  an  oflloe  representing 
your  association.  The  continuous  operation  of  this  local  oSee  and 
Its  very  efltctent  management  has  been  a  very  important  factor  in 
the  development  of  our  comnranlty  and  pariah.  We  b^eve  that 
the  year  In  and  year  out  operation  of  the  local  eo-op  oAoe  means  a 
great  deal  to  the  adranecment  of  farming  In  any  section,  both  from 
a  monetary  as  isril  ae  aa  edtieatknial  standpolat.  We  truat  that 
this  good  trort  will  eonttaue. 
Totm  ^tn  tnity, 

Pnttdtni. 


Thc  Tami  WMtom/u.  M^mUt 

Aim  AkM 

Chnarat  MMa§tr,  ItntilAm  COkm  Omptr^tUtt  .Umiatim. 

^^  tl§t§Orlmiu,U, 

9(  H^mSXg  0WMU 


iMiMf  iMTMi  MM  W«k  W«Mf  tf«M  1»  mi»  IWMIIitfff  frf  Ut§ 


in4M  tsnUmr, 

Ttum  IMU  Men 


w  gt4ilrtg  nflffetft  f9f  oMf  scjitm 
mnem  you  1mv«  iMd  »  nfnmmi§tt9§  tm9.  and  w  floA  thM  our 
MMidOMra  ut  PMviviiif  fwniiiinu  for  wolr  feottor  fUplo»  toA 
gndm,  which  uaotmt*  to  »  aoa§iUnM»  mm  Mob  jFaor. 

Any  »mit§t»ne»  th«t  w*  May  to  to  fots  wID  bo  dono  flodly,  for  w§ 
roipoet  our  oMlgatkm  to  you. 
Very  alaceraly, 

J.  T.  TauoBor.  Caahisr. 


Tbs  Bavk  or  Bemmicb, 
Btmice,  La.,  October  24,  1935. 
Bau  Bam. 

General  Manager,  Louidana  Cotton  Cooperative  AModatUm, 

New  Orlaana,  La. 
Dkax  lAi.  Basb:  It  gives  xne  great  pleasure  to  continue  to  support 
the  good  woi^  your  aasorlatlnn  la  doing  for  the  farmera  ot  this 
territory.    All  cotton  delivered  to  you  has  been  haxidled  to  the 
advantage  of  the  producer. 

I  also  know  the  fanners  are  >**^^<"g  your  good  work  and  appre- 
ciate your  efforts  in  their  behalf. 
Assuring  you  of  our  continued  support.  I  beg  to  remain. 
Yours  very  truly, 

L.  H.  Pbatt,  Coshier. 


LOUiaiAHA   OOTTON   COOl 


CiTT  BAifK  *  Tknrr  Co., 
NatehUochee,  Ia,  October  24.  1935. 
AoBocunoM. 

Sew  Orleans,  La. 
OsNTLnow:  We  tetik  that  yovr  asen elation  has  lendered  great 
service  to  the  cotton  farmers  in  this  section. 

The  local  omoe  baa  oooperated  In  every  way  with  the  trade  and 
has  been  a  very  useful  agency  In  our  mldat.    This  section  would 
feel  their  loes  should  they  be  removed  from  our  town. 
We  ^prove  of  the  work  ot  your  awenflatlnsi  and  the  local  oOee. 
Toura  truly, 

G.  B.  PnnaoM. 
Fies  PrettOent  m»d  Caehier. 

BAKX  OV  CHODDaAMT. 

Choudrant,  La..  Oetober  2S,  193S. 
Louisiana  Cotton  CooPEaATXVS  Associatiom. 

Sew  Orleans.  La. 
Gkntlkuen:   We  want  to  espresa  to  you  o«ir  i^ypredatlon  to 
your  association  tor  the  manner  ot  handling  the  eotton  In  thla 
trade  territory  and  the  oourteay  extended  In  handling  the  11-ccBXt 
loan  cotton. 


All  at  the  farmer*  la  tbia  eectfcm  feri  that  they  have  had  a 
aqaare  deal  ta  ^asstaif  said  etapltng  and  fe^  that  thzongl^  ymir 
good  work  tt  has  hrtped  to  keep  the  prtee  of  eotton  up  to  aairttet 
value.  We  handled  quite  a  few  ot  your  patronage  dlviaemd  eliedc% 
and  they  oama  at  a  time  the  farmer  aeeded  the  money  most. 

Trusting  that  your  aseodation  will  continue  to  function  In  this 
territory,  I  am, 

Tours  VW7  truly, 

H.  H.  Smni,  PresMenf. 

MnfSEN  Bank  ft  TItxTST  Co., 

Minden.  La..  October  25.  1935. 
LotnaxAKA  Cottom  CoopBUTTva  Association, 

New  Orleana.  La. 

OENTLEMZ3f:  Being  informed  that  there  Is  a  movement  on  foot 
to  discredit  the  work  of  your  organisation,  I  am  taking  the  lUwrty 
of  expressing  my  vlewa  on  the  benefits  that  have  accrued  to  our 
cotton  farmer  by  reaaon  of  the  service  you  have  rendered  la  thlo 
locality. 

In  my  opinion,  you  have  more  nearly  a^roaehed  a  meaaura  of 
helpftdness  In  your  methods  of  assembling,  classing,  and  selling  ot 
cotton  than  has  to  this  time  been  »^v^nmp»*hwH  by  any  oUier 
agency. 

You  have  more  nearly  approached  the  idea  of  oocperation  among 
farmers  In  the  sale  of  their  product  In  a  practical  way  than  has 
heretofore  been  accomplished. 

Tou  have  largely  gained  the  confidence  of  all  cotton  growers, 
something  which  has  heretofore  been  considered  impossible. 

ITie  wntcr  la  largely  intcnated  in  the  local  cotton  warehouse 
and  haa  had  paraoaal  supervlitan  of  the  warehousing  of  all  eotton 
being  sold  and  assembled  In  Minden  dtninf  the  past  U 


I  am  familiar  with  the  lystana  that  prevailed  before  the  days  of 
the  eooperattves.  and  I  have  watched  wtth  Interest  ttao 


the  oottoo  boatnefli  mnm  that  tlaM.    X  brtiofa  that 
Daant  M  a  oooatroetta*  fotve  la  tho 
I  bflUove  M  would  fro««  aa 
eotton  fanMn  woro  thla  mmo&ktttam  dmartwi  or 
flMlr  oCorli  to  froitaMf  ■■it if  roitoa  ts  UMlr  ptamm  #»f ' 
1  iiaitijjgy  ^nuAjOmi  fcm  iffaalMtifla  mttf  ouniro  ^  ' 

t^Ot  f(9ltM§  4tAa§  Olt  0999  tiM  IMltH.    1  WkH  yott  OMMW  Ml 


a,. 


omv  f Off  tntff , 


Tiff  O9/i0ims  MJtfumM,  Pktm  w  MoMk*/ 

Mmn»,  M//  O0i4f^§r  Pi,  tt9§, 

O0fmrU  kantidir,  £#MMiM  OoHc%  eacmfmttve  ABmnUttim. 

Mm9  OrtsmHf  Lth 
Dim  Mi,  Emo;  Mr,  ftroutf  Imo  Mftod  mo  if  I  wohM  «rtto  • 
loUor  to  yon  flvlaf  my  aononl  aplnioa  ••  to  tfeo  fco— AM  tfo- 
rtved  hr  Vba  farman  tfcm  tbo  LouMaaa  Cotton  CooponlHv 
AasodatloB,    Z  an  fofj  ptoaMd  to  ooBiply. 

Z  think  the  aMoeiattoD  haa  boon  of  very  morkod  bonofli  to  tbo 
fanners  and  certainly  hope  it  vlU  not  bo  dlseontln'ied.  It  la  my 
observation  and  knowledge  that  tbo  farmers  are  receiving  better 
basis  on  their  cotton  by  from  60  to  100  points  than  they  did 
before  the  organization  of  your  association.  I  cannot  my  that 
yotur  association  Is  responsible  for  this  Increase  In  the  basis,  but 
I  do  know  that  the  Incmaae  has  develc^ied  since  the  organlaatioa 
of  the  aseoetatlon. 

Very  sincerely  yours, 

F.  P.  IbLBAFB,  PrmldeiU. 


Thx  PaoTLBB  Bavk, 
Natehltoohes,  La^  October  24, 191S. 
Louisiana  Ootton  CooFKBATiva  AsaociATioN, 

Sew  Orleans,  La. 
Okntlbmxn:  We  feel  that  the  contlntious  operation  of  your 
local  ofDce  for  the  past  S  years  or  more  has  been  a  most  Im- 
portant factor  In  the  cotton  trade,  both  for  the  money  Involved 
and  the  willing  help  and  advloe  given  our  growers.  This  means, 
of  course,  that  our  community  and  parish  has  proq>ered,  and  we 
would  certainly  like  to  egpreas  ourselves  as  having  a  continuous 
establirimtent  of  this  kind  in  our  city.  We  trust  that  the  good 
work  will  go  on. 

Tours  very  truly, 

Bam'l  Lcvt,  Preeldent. 

PBAmcuir  Srsn  Baxk  *  Tauar  Co.. 

Winnaboro.  La..  Oetober  24,  193$. 
lioinaiAMA  ODTToa  Coovolativb  AeaociATXHr. 

New  Orleene,  La. 
QexnuBfxn:  With  reference  to  your  association  handling  eot- 
ton in  this  aecticm  of  the  State.  wiU  say  that  splendid  resulta 
have  been  gained  which  credit  should  go  to  the  Xioulaiana  Cotton 
Cooperative  Association. 

First,  the  farmers  are  raMng  a  bettn  grade  of  staple.  reoMvinc 
a  better  prloe  therefor.  Also,  after  having  their  cotton  elasmd 
and  graded  they  are  in  poaltlon  to  receive  a  m.uch  better  prtee  and 
do  teeeive  a  better  inrtee  than  before  the  oocqteratlve  aasoclatkm 
Betshllaheil  an  oOoe  here,  one  bale  of  cotton  reoelvlag  the 
care  in  beinc  graded  and  daaaed  aa  would  a  lOO-balo  lok 
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Farxnen  here  do  not  hestttate  to  pralBe  tho  good  work  of  the 
Louisiana  Cotton.  Cooperative  Anoclatlon.  the  buslneaBllke  man- 
ner In  which  your  local  office  handles  the  crop,  and  acoommoda- 
tlona  rendered  them  by  your  managers. 

Prior  to  the  location  of  your  grader  and  daaer  here,  the  price 
always  seemed  to  be  about  1  cent  to  1%  cents  under  the  cotton- 
marlcet  quotations.  Now  they  receive  according  to  the  grade  and 
class  as  given  them  by  your  local  managers,  which  gives  them  the 
full  market  value  plus  the  grades. 
Yours  very  truly, 

BAnjTT  Maktin,  Cashier. 

PiBST  National  Bank, 
Riiston.  La..  October  25,  1935. 
Louisiana  Cotton  Coophiattv«  Association, 

New  Orleaiu,  La. 
Gentltmen:  It  Is  our  opinion  that  your  concern  has  assisted  In 
bringing  about  a  better  cotton  market  for  our  town  and  sur- 
rounding community.  Before  your  association  began  operations 
here  there  was  no  stapling  of  cotton  but  since  the  farmers  have 
been  delivering  cotton  to  your  association  all  the  buyers  staple  the 
cotton. 

We   believe  that  your  local   grader  Is  efficient  and  thoroughly 
.     qualified  to  grade  cotton;  sincere  In  allowing  the  proper  grade  and 
staple  to  the  farmers  at  all  times. 
Yours  very  tnily. 

Add  Thompson.  Vice  President. 

CoNcovnA  Bank  &  Tbttst  Co.. 

Ferriday.  La.,  October  24,  1935. 
LotnsiANA  Cotton  Coopxeativx  Association, 

New  Orleans.  La. 
Gentlzmzn:  Regarding  the  service  rendered  by  your  agency  In 
this  section,  we  advise  that  from  our  knowledge  and  observation 
this  Is  manifested  by  the  volxmie  of  business  that  your  local 
agency  receives  at  this  point,  which  enjoys  keen  competition 
due  to  the  high  grade  of  cotton  grown  In  this  vicinity. 

We    believe   that    the   cotton   producers    are    entirely   satisfied. 

V    inasmuch  as  their  drafts  are  handled  without  delay  and  are  able 

to  take  advanta^  of  and  receive  grades  by  a  bonded  Government 

Our  own  personal  connection  as  to  banking  Is  entirely  satls- 

Tours  very  truly. 

S.  A.  MirmaAT,  Cashier. 

CnmiAi,  Savings  Bank  8c  Tsitst  Co.. 
,  ^  W'est  Monroe.  La..  October  25.  1935. 

LOUISIANA  Cotton  Coopbiativx  Association. 

New  Orleans,  La. 
DiAB  Sns:  The  Cooperative  Association  of  Monroe  has  rendered 
very  efficient  service  In  this  territory  and  we  feel  the  banks,  to- 
gether  with    the    farmers,    have    received    benefit    through    this 

Hoping  the  same  will  be  continued,  bee  to  remain. 
Yours  very  truly. 

CnmuL  Savings  Bank  &  Tausr  Co. 
T.  C.  Daxw. 

Manager.  West  Monroe  Branch. 

Faar  National  Bank. 

-„      y.        .,  Delhi.  La..  October  24.  1935. 

To  whom  it  may  concern: 

*v7^"  Ix>ulslana  Cooperative  Cotton  Association  has  operated  In 
this  section  for  the  last  2  years,  and  It  Is  our  opinion  that  they  have 
helped  the  sale  of  cotton  and  the  local  cotton  market  considerably 
and  we  beUcve  our  cotton  market  would  be  materially  damaewl 
should  they  decide  to  withdraw  from  this  place  "«*i-e~ 

Very  respectfully. 

P.  W.  MiLxs.  Cashier. 

ZzNoaiA  LuMBxa  Co.,  Inc., 

^,   .    _,   _  JonesviUe.  La..  October  2$.  1935. 

Mr.  L^D.  Bsown, 

CJre  of  Louisiana  Cotton  Cooperative  Assoeiati<m, 
_^_  Alexandria,  La 

Dm  Sa:  Enclosed  herewith  find  cotton  sales  certificates  for  the 
48  bales  of  cotton  which  we  shipped  to  you.  Kindly  sign  same  In 
triplicate  and  return  to  us.  and  we  desire  a  copy  for  ourselves  and 
one  for  our  tenant. 

We  desire  to  express  our  appreciation  for  the  prompt  and  satis- 
factory manner  In  which  you  handled  this  cotton  ftw  us  and  to 
assure  you  of  our  cooperation  with  the  association,  as  we  are  in 
hardy  accord  with  the  aasociaUMi.  and  believe  that  through  the 
elTorts  of  the  anoclaUon  the  farmers  and  producers  have  received 
a  great  deal  more  benefits  and  a  much  higher  value  for  their  cotton 
than  they  could  possibly  have  secvired  if  it  had  not  been  for  the 
information  given  out  by  the  associaUon.  And  through  the  several 
offices  of  the  associaUon  each  producer  or  seUer  of  cott<xi  coiUd 
secure  the  actual  value  of  his  cotton,  whether  he  handled  the  cot- 
ton through  the  association  or  not.  and  In  this  way  they  did  know 
the  value  of  their  cotton. 

The  cotton  producers  In  this  section  keenly  feel  the  loss  of  the 
aasociaUon  this  year,  as  we  did  not  have  the  co-op  representative 
here  and  as  this  point  produces  aerenl  thousand  bales  of  cotton 


each  year  every  effort  will  be  made  to  have  a  co-op  office  here  again 
at  Jonesvllle. 

Again  assuring  you  of  our  appreciation  of  the  assistance   you 
have  given  us,  we  are 
Yours  very  truly, 

Zenoria  Lttmbke  Co.,  Inc.. 
W.  D.  LvasT,  Vice  President. 
Question.  Now   read    the    bulletin. 
Answer    (reading)  : 

"INTBCWUCTION 

"Producers  of  cotton  have  claimed  for  years  that  certain  markets 
have  discriminated  against  their  product  and  that  frequently 
within  the  same  market  intrinsic  worth  was  disregarded  and 
cotton  was  purchased  on  averages,  all  grades  bringing  the  same 
price." 

Now  this  was  before  the  cooperatives  were  organized  anywhere 
in  the  South.      [Continuing  reading:] 

"That  such  a  system  works  to  the  detriment  of  the  farmer  who 
exercises  care  in  producing  and  harvesting  his  crop  is  eenerallv 
admitted."  i-        s  j 

Question.  That  was  19147 

Answer.  1916. 

Question.  All  right. 

Answer   (continuing  reading) : 

"To  discover.  If  possible,  whether  there  was  any  fotmdatlon  for 
such  reports  the  Department  of  AgriciUture  in  1913-13  conducted 
a  survey  of  Oklahoma  to  secure  accurate  information  as  to  the 
exact  conditions  under  which  the  farmer  of  the  western  belt 
marketed  his  cotton. 

"So  many  interesting  and  unusual  conditions  were  revealed  by 
tills  survey  that  the  Office  of  Markets  and  Rural  Organization 
started  an  Investigation  In  the  season  of  1913-14  to  cover  the  entire 
Cotton  Belt  for  the  purpose  of  ascertaining  the  manner  In  which 
cotton  is  handled  and  marketed  in  the  various  sections  of  the 
South.  Seventy-three  towns  in  North  Carolina,  South  Carolina, 
Georgia,  Alabama.  Mississippi,  Louisiana,  Arkansas,  Oklahoma,  and 
Texas,  for  the  most  part  sections  growing  cotton  of  short  staple, 
were  covered  by  this  survey.  Every  effort  was  made  to  discover  the 
facts  as  they  existed  in  the  various  marketing  centers  as  a  basis  for 
Improvement,  since  little  improvement  Ls  possible  without  a  full 
understanding  of  the  exact  conditions  imder  which  cotton  Is  mar- 
keted. Special  attention  was  given  to  grade  to  see  If  (and  to  what 
extent)  cotton  was  ptirchased  according  to  the  accepted  standards 
and  differences  existing  at  that  time  or  whether  it  was  bought  on  a 
dally  average  price.  Special  effort  was  made  to  determine  whether 
staple  was  a  factcw  in  pricing  the  farmer's  cotton  or  whether  cotton 
was  sold  without  regard  to  variations  In  length  of  staple.  Com- 
parisons were  made  between  prices  paid  for  cotton  of  the  same 
grade  and  staple  on  the  same  day  In  different  markets.  In  the 
course  of  the  investigation  38.000  representative  samples  were 
secured  from  73  markets  In  9  different  States. 

"Men  who  were  experienced  in  the  cotton  business  were  ap- 
pointed in  the  various  markets  covered  by  this  survey.  TTiey  were 
instructed  to  begin  sampUng  as  soon  as  cotton  began  to  move  freely 
and  to  send  in  60  samples  each  week.  Information  as  to  the  date 
of  sale,  name  of  seller,  and  price  received  accompanied  e«w:h  sample 
These  samples  were  carefully  wrapped,  placed  in  a  mall  bag  and 
shipped  to  Washington.  The  grading  and  stopling  was  done  by 
cotton  experts  connected  with  the  Office  of  Markets  and  Rural 
Organization.  The  same  experts  handled  the  entire  lot  of  samples 
thus  securing  a  certain  uniformity  in  the  classing.  When  the 
classing  was  finished  the  results  were  compiled  and  entered  in 
the  files  of  the  Office  erf  Markets  and  Rural  Organization. 

Tn  order  to  compare  prices  paid  for  cotton  throughout  the 
Cotton  Belt,  the  average  price  for  each  grade  was  obtained  by 
months  for  each  State.  This  was  done  by  taking  all  of  the  samples 
from  the  grades  Strict  Good  Ordinary,  Low  Middling" — 

and  so  forth,  and  he  goes  on  to  name  the  grades 

"as  practically  aU  the  crop  fell  within  these  grades," 

That  left  the  grades  covering  the  crop. 

"By  making  this  selection  for  each  State  It  Is  safe  to  assume  that 
the  figures  fairly  represent  the  average  for  the  season  " 

Then  they  gave  a  table  here  which  illustrates  this  point  I  am 
Just  going  to  read  a  few  paragraphs  here— some  of  the  cases  It 
will  appear  In  the  record  as  an  exhibit,  bill  these  studies  now 
in  OTder  to  save  time,  that  real  short  cotton  of  the  lower  crade 
did  not  lose  to  the  farmer  on  the  method  of  marketing  that  the 
better  gradai  did  but  when  it  came  to  the  better  grades  and 
staples:  that  is  where  the  farmer  was  penalized  severely,  f Con- 
tinuing reading:]  '      ' 

••While  it  is  difficult  to  make  definite  comparisons  between 
round-lot  and  single-bale  sales,  still  the  figures  in  general  clearly 
indicate  the  advantage  of  selling  In  round  lots.  Although  this 
survey  did  not  afford  opportunities  for  definite  comparisons  be- 
tween rouna-lot  and  single-bale  sales,  flgtxres  of  subsequent  years 

Question.  What  you  mean  by  round  lots  is 

Answer.  A  round  number  of  bales  of  cotton 

Question.  Nothing  to  do  with  grade  or  staple? 

Answer.  No,  sir. 

Question.  All  right,  go  ahead. 

Answer    (reading)  : 

"Investigations  made  by  the  United  States  Department  of  Aerl- 
culture  in  cooperation  with  the  experiment  station  of  the  N^h 
?^",-*  Agricultural  and  Mechanical  College  in  1914^15  and 
1916^16    furnish    much    light    on    the    subJeT    During    thesj   a 
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y«ars  data  wfir*  obtained  Tegardiiig  65,000  bales  ot  cotton  sold  in 
North  Caroiina,  and  complete  records  were  kept  of  each  trans- 
action. These  figures  show  that  in  1914-16  the  producer  received 
29  points,  or  $1.45  more  per  bale  by  selling  in  lots  of  10  bales  or 
over,  and  the  following  year  be  received  17  points,  or  86  cents 
more  per  bale. 

**Thfl8e  data  alao  tend  to  show  the  lm.portance  of  selling  cotton 
in  uniform  lots  of  grade  and  mtiple.  Since  the  selling  in  round 
lots  showed  a  higher  price,  salea  in  even-numing  lota  would  show 
equal  or  even  higher  premluma. 

Tabie  8  atkows " 

And  that  la  here. 

Question.  It  will  all  appear  in  the  record  anyway.  Mr.  Wil- 
liamson. 

Answer.  There  are  two  or  three  paragraphs — I  am  afraid  you 
will  not  have  time  to  read  this  record,  and  it  will  not  take  but 
a  few  minutes.     [Reading:] 

"Table  3  shows  that  length  of  staple  often  does  not  receive 
proper  consideration  in  pricing  the  fiunner's  cotton.  A  careful 
study  of  table  3  will  show  that  the  average  price  paid  for  cot- 
ton of  three-fourths-inch  staple  was  as  high  as  that  secured  by 
the  prodtioer  of  1-inch  cotton,  while  the  latter  Is  worth  probably 
19  more  per  bale  for  spinning  purposes.  In  this  connection  it 
might  be  well  to  qtiote  trom  a  recent  issue  of  the  Fanners'  Mar- 
ket Bulletin,  publlahed  by  the  North  Carolina  Agricultural  Ex- 
periment Station  in  cooperation  with  the  State  department  of 
agriculture  and  the  college  of  agriculture,  April  1916,  edition." 

At  this  point  thev  set  out  that  the  short  staple  brings  as  much 
as  the  longer  staple,  with  a  difference  in  price  of  as  much  as 
$17  per  bale. 

"The  fact  that  offlclal  standards  for  tinged  and  stained  cotton 
have  been  promulgated  should  enable  the  merchant  to  handle 
colored  cotton  in  the  future  with  little  more  risk  than  with  white 
cotton.  The  decreased  risk  natmaUy  will  give  greater  stability  to 
the  market  and  should  enable  the  farmer  to  secure  prices  which  are 
more  in  line  with  the  valiie  of  the  produce  offered.  Table  4  shows 
the  wide  range  In  prices  paid  in  the  primary  markets  for  singed 
and  stained  cotton.  It  Is  but  natural  to  expect  a  considerable 
range  in  prices,  but  there  Is  no  argument  to  justify  a  variation  of 
600  points  in  the  same  market  on  the  same  day  for  the  same  grade, 
especially  when  this  difference  amounts  to  more  than  was  paid  the 
producer  for  the  lowest-priced  bale. 

'•It  must  not  be  supposed  that  the  local  buyer  reaps  the  entire 
benefit  of  this  loss,  bebause  he,  too.  Is  frequently  not  aware  of  the 
intrinsic  worth  of  the  cotton  that  he  purchases.  Probably  this 
amount  is  absorbed  gradually  along  the  line,  but  the  producer  is 
the  one  who  sustains  the  loss. 

"When  conditions  are  favorable,  great  economies  may  be  effected 
through  the  organization  of  cooperative  associations  for  the  proper 
handlins  and  marketing  of  cotton.  Organizing  on  a  community 
basis  will  permit  the  development  and  maintenance  of  a  pure 
variety  of  cotton  of  a  given  length  of  staple.  This  development  of 
one  variety  must  be  accompanied  by  better  methods  of  harvesting, 
ginning,  and  storing.  When  the  cotton  is  ready  for  marketing, 
better  prices  can  be  secured  by  assembling  it  at  a  central  point, 
having  it  properly  classed,  and  offering  it  for  sale  In  even-running 
lots  of  grade  and  staple." 

Question.  Now,  before  you  leave  that,  I  want  to  ask  some  ques- 
tions about  that.    That  was  In  19167 

Answer.  The  work  was  done  the  year  prevlotis.  but  the  bulletin 
was  dated  in  1916. 

Question.  Since  that  time  has  any  law  been  passed  providing 
that  dotton  should  only  be  sold  on  grade  and  staple?  Has  an 
aasociatlon  ever  demanded  that  oottcm  be  sold  only  by  grade  and 
staple? 

Answer.  Well,  we  have  practiced  It.  We  have  not  Initiated  any 
legislation  on  It. 

Question.  Well,  you  say  you  have  actually  dene  It.  Were  you 
here  the  other  day  when  a  bill  of  sale  was  produced  showing  that 
the  Mid-South  Aasociatlon  had  bought  three  bales  on  the  nnind 
system,  that  it  had  paid  an  evm  jM^ce  for  all  three  bales,  of  about 
7  cents  plus,  and  it  was  afterward  sold  for  10  cents  plus,  and  it 
graded  very  differently  when  it  was  sold  from  when  it  was  bought? 
Now,  are  you  In  favor  of  a  law,  Mr.  Williamson,  if  one  can  be  had? 
I  doubt  very  mach  whether  the  Federal  Oovemment  has  the  Juris- 
diction to  pass  such  a  law,  but  are  you  in  favor  of  State  laws  or 
Federal  laws  to  help  that  alcmg,  because  we  oould  probably  pass 
one  affecting  the  cotton  that  moved  In  interstate  commerce?  Are 
you  In  favor  of  a  law  that  oott<m  can  only  be  8(4d  on  grade  and 
staple? 

Answer.  No;  Z  do  not  think  it  would  be  practicaMe  for  the  State. 
We  would  have  to  have  uniform  laws,  and  I  dont  know  whether 
It  woTild  be  ivactlcahle — ^I  dont  know  the  requirements  of  it,  or 
whether  Congress  could  pass  a  law  requiring  every  farmer  to  have 
his  cotton  classed  by  a  Oovemment  daaser.  I  dont  know,  but  it 
would  certainly  be  a  very  beneficial  thing  to  the  cotton  producer. 
There  Is  no  doubt  about  that. 

Question.  All  right,  sir.  Now,  the  other  bulletin  Is  a  very  long 
one.  and  I  suggest  that  you  just  put  that  in  the  record. 

Answer.  The  point  that  I  want  to  brUig  out.  and  I  think  that 
your  own  governmental  publications  clearly  point  to  that  fact.  Is 
the  difference,  first,  between  the  farm  market  at  which  cotton  ia 
sold,  the  price  at  which  cotton  was  sold — and  this  data  was  se- 
cured in  the  year  1038,  cr  the  cotton  ^ear  1028,  which  would  In- 
clude the  crop  year  of  1038-39.  and  the  bulletin  Is  one  of  our 
Loiiiaiana  bulletins,  no.  221.  and  was  publlahed  In  May  1031.    Mow. 


this  was  In  1088-20,  and  tt  waa  Just  heian  A.  C.  C.  A.  waa  organ- 
ized. Now.  these  estimatca  weie  made  by  Mr.  FarrlngtMi.  aa  X  said. 
in  co(^>eratlon  with  C.  T.  Dowell,  dean  and  director  of  the  Louldaaa 
Experiment  Station  at  Batcm  Rouge,  together  with  the  Depart- 
ment at  Agriculture  in  Washington.  As  you  likely  know,  we  haw 
short  cotton  in  Louisiana,  and  all  types  of  staple  cotton,  up  to  1^ 
inches,  and  the  differences  between  the  sale  price  to  the  fanner 
and  the  price  at  which  it  was  being  sold  in  the  central  markets 
is  remaiicable,  and  they  bring  out  the  ^ect  d  grade  and  staple. 

Question.  Now,  of  course,  you  know  I  will  be  glad  to  hear  you, 
but  I  call  your  attention  to  the  fact  that  Mr.  Henry  and  Mr.  Creek- 
more  both  have  testified  that  they  have  their  organlaatlona  spread 
through  the  cotton  territory  and  th^  have  a  leeway  of  as  much  aa 
$1.85.  They  buy  the  cotton  In  aocordance  with  those  tastruetiona, 
and  it  seems  to  me  that  you  are  concerned  with  doing  what  tha 
other  cotton  buyers  are  d<Ang.  buying  cotton  as  cheap  as  you  ean« 
and  then  selUx«  it  for  as  much  as  you  can.  Now.  I  Just  tell  you 
that  to  let  you  know  what  la  running  In  my  mind.  As  to  tha  facta 
of  the  ease,  that  Is  what  we  are  undertaking  to  find  out  here. 

Answer.  I  want  to  show.  Senator,  the  importance  tnaoCar  aa  tha 
cotton  grower  is  concerned,  as  wall  m  the  cooperative,  the  Impor- 
tanoe  to  them  both  of  selling  cotton  aa  a  daas  according  to  the 
grade  and  staple  at  cotton. 

QtMBtlan.  Well.  now.  Mr.  WllUsmson.  let's  look  back.  In  1080  It 
waa — ^I  mean  1020 — it  was  shown  here  the  othsr  day  that  oottoa 
sold  at  56  cents? 

Answer.  Tea.  sir. 

Question.  Suppose  that  was  beneficial  to  the  fanner. 

Answer.  It  might  have  been  worth  76. 

Question.  It  might  have  been;  I  d(mt  know,  but  here  la  the  thing 
about  It.  When  a  farmer  gets  a  good  price  for  his  cotton  he  la  not 
the  one  who  Is  likely  to  be  complaining.  If  you  will  look,  at  those 
bulletins  you  will  find  that  nearly  all  of  them  are  lasued  irhcn 
cotton  is  down  low  and  everybody  is  trying  to  find  a  way  to  get  a 
better  price,  and  it  is  perfectly  natural;  that  la  hiunan  nature: 
naturally  one  will  do  that.  So  we  are  trying  to  do  what  we  can  to 
help  the  farmer.  What  we  are  trying  to  do  Is  to  ascertain  Just 
what  is  being  done  to  the  farmer  and  how  much  the  farmer  Is 

gtUng  out  of  the  cooperatives  at  the  present  time.  I  don't  know 
e  history  of  cotton  farming  or  cotton  salee.  We  are  hoe  for  the 
facts.  It  may  be  that  something  better  Is  being  6oae  for  the  farmer 
and  the  producer,  and  that  la  what  we  are  directing  our  attention 
to  in  this  case. 

Answer.  Senator,  I  can't  conceive  of  anything  more  pertinoit  nor 
to  the  point,  bearing  in  mind  the  complaints  that  have  been  made 
by  the  cotton  trade  that  we  are  advatkced  money  by  the  Government 
and  that  we  are  doing  business  in  competition  with  them,  and  still 
not  saving  the  fanner,  the  producer,  and  we  are  not  benefiting  him. 
Now,  that  Is  whaX  I  want  to  show  here. 

Question.  I  have  no  doubt  every  dealer  In  cotton — I  imaginA  ao; 
I  have  no  knowledge  of  it — but  how  ahy  fair-minded  man,  whether 
he  be  a  dealer  or  not,  could  differ  with  the  statements  made  in  these 
bulletins,  I  dont  know.  If  there  are  any  private  cotton  men  here. 
I  imagine  that  we  could  ask  them  if  there  Is  a  one  of  them  who 
does  disagree  with  what  I  have  jiist  read — or  you  have  just  read. 
rather — and  I  believe  at  this  time  I  will  find  that  out.  Is  there  any 
private  cotton  dealer  here  that  disagrees  with  the  argiunents  of 
these  bulletins?  If  so,  will  you  stand  up  and  tell  why  you  disagree? 
I  don't  know  whether  there  are  any  here,  but  It  looks  like  there  la 
no  disagreement  about  It^ 

Answer.  Of  course,  I  want  to  make  the  record  here. 

Question.  Yea;  that  Is  one  of  the  things  we  are  doing,  getting  at 
now. 

Answer.  The  charge  is  made  that  we  are  not  aervlng  the  farmer 
through  our  operation.  I  dont  agree  with  them;  I  dont  kxtow; 
they  might  be  right,  but  I  dont  think  sa  Now,  the  only  way 
they  could  be  forced  out  of  bualneos  would  be  for  the  q>read  be- 
tween the  price  that  the  farmer  gets  and  the  itfice  that  the  mills 
pay,  so  that  there  would  not  be  any  unusual  profit  for  the  cottcHi 
man.  If  we  are  responsible  for  ttaaX,  1  think  that  we  have  ren- 
dered a  sendee  to  the  farmer. 

Question.  The  testim<my  oi  Mr.  Henry  was  that  he  did  not  take 
that  position.    You  think  he  la  wnxig  about  It? 

Answer.  I  don't  know  what  particular  thing  you  are  talking 
about.  There  was  some  statement  produced  here,  as  I  recall,  which 
showed  that  there  had  been  sodm  in  tats  ke  made  in  the  farmers' 
cotton,  and  he  came  back  on  the  aasociatlon.  and  the  mistake  was 
corrected.  In  a  big  crganlxatten  of  this  kind,  and  being  only  poor 
bumans,  you  must  realise  that  mistakes  have  been  made,  and  they 
win  be  made  again,  but  all  we  can  do  la  to  correct  theaa  when  they 
do  occur. 

Question.  Oh.  jva. 

Answer.  And  you  will  have  mlstakea  again,  as  I  say. 

Question.  I  agree  to  that. 

Answer.  Now.  If  you  will  analyze  It  you  will  see  that  there  la 
nothing  to  what  we  are  accused  of  dohog.  Now.  the  Lord  knows 
I  dont  want  to  deny  to  any  man  the  ri^t  to  make  a  living,  and 
to  make  a  pn^t.  c«  to  make  as  much  as  he  can,  so  long  as  it  Is 
not  an  Injury  or  an  unjiiat  Injury  to  anyone  else,  but  these  co- 
operattvea  have  been  accused  of  conducting  our  business  in  a  vray 
that  has  put  a  lot  of  good  men  out  at  bustneas.  I  say  that  ts 
wrong:  that  we  have  put  no  man  cut  of  buslnesB,  and  what  we 
have  done  is  to  effect  a  aaving  to  the  farmer,  and  the  fanner  to 
getting  more  now  for  his  cxt^,  regardless  ot  whether  he  belongs 
to  our  enenrlstlnn  or  not;  and.  tf  we  had  done  nothing  else,  we 
would  have  Jxutlfled  our  ertstenre.    So  2  teU  you  that  w«  are  not 
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responsible   tor  sticb   s  condition,   and  I   tell  you   that  w©  have 
rendered  a  service  and  that  we  will  continue  to  do  so. 

Now,  I  want  to  return  to  this  bulletin  here.  I  want  to  read  a 
parjujraph  here  on  page  19  of  this  bulletin,  no.  221,  1931.  by  C.  C. 
Farrlngton  and  C.  T.  Dowell.  dean  and  director  of  Louisiana  State 
University. 

Question.  All  right. 

Answer  (reading) : 

"Average  premiums  and  discounts  for  staple  differed  even  more 
widely  In  the  various  subtypes  of  local  markets  of  Louisiana. 
Average  premiums  for  staple  length  longer  than  %-lnch  were 
considerably  greater  In  nonglnner-commlsslon-buyer  markets, 
C.  D.  and  E.  than  In  any  other  type  of  local  market  studied.  Pre- 
miums in  this  type  of  market  avenged  90  cents  per  bale  of  500 
pounds  for  ||-lnch  cotton,  $2.85  for  1-lnch.  $4.20  for  li^-lnch. 
$6.40  for  li'B-lnch.  and  $730  for  lA-liich.  The  premiums  for 
staple  length  In  the  glnner -commission-buyer  markets  A  and  B 
were  considerably  less  than  those  of  the  above  markets.  Premiums 
paid  in  the  glnner-commlsslon-buyer  markets,  however,  were 
greater  than  those  of  any  of  the  merchant-market  types. 

"Competitive  merchant  markets  H  and  J  were  the  only  merchant 
markets  In  which  even  small  staple  premiums  were  paid.  Average 
premiums  paid  In  these  markets,  expressed  In  dollars  per  500- 
pound  bale,  were  as  follows:  ^J-lnch,  20  cents;  1-lnch.  35  cents; 
and  li^-tnch.  $1.40.  In  the  other  two  t3rpe8  of  merchant  markets 
the  average  prices  paid  for  each  staple  length  longer  than  %-lnch 
were  lower  than  those  paid  for  %-lnch  cotton  of  the  same  grade. 
In  the  noncompetitive  glnner-merchant  markets  F  and  G,  the 
farmers  actually  received  an  average  of  85  cents  lees  for  H-lnch 
cotton.  $1.05  less  for  m-lnch  cotton,  and  80  cents  less  for  l^-lnch 
cotton  than  they  did  for  %-lnch  cotton.  Smaller  discounts  werj 
made  for  1-lnch  and  1 A -inch  cotton,  but  these  staple  lengths 
also  brought  lower  average  prices  than  %-lnch  cotton." 

Now,  Senator,  I  have  marked  certain  paragraphs  here,  and  I  am 
going  to  submit  this  bulletin.  I  dont  want  to  tire  you.  You  have 
been  very  patient  and  kind  and  courteous  and  considerate  with  all 
of  us  throiigh  this  week.  You  have  worked  long  hoxirs  and  I  know 
It  has  been  boresome  to  you,  and  I  am  not  going  to  go  any  further 
In  reading  these  figures,  but  there  are  even  more  astounding 
differences  recited  In  this  bulletin  than  I  have  read.  In  some 
Instances  there  has  been  as  high  as  $13  a  bale  difference  In  the 
price  received  by  the  farmer  In  the  country  market  and  the  price 
paid  in  the  central  market,  such  as  Memphis,  New  Orleans,  and 
other  markets  throughout  oxir  territory. 

Question.  I  haven't  been  bored.  I  have  been  very  much  Inter- 
ested In  this  entire  prr«eedlng. 

Answer.  I  want  to  say  agato  that  I  dont  want  to  be  placed  In 
the  attitude — I  know  that  my  newspaper  friends  might  have  mis- 
taken my  feeling — I  do  not  want  to  be  placed  In  the  attitude  of 
having  attacked  the  cotton  exchange  ot  any  of  my  friends  In  the 
cotton  bxisiness;  I  dont  want  to  have  my  attitude  understood  In 
that  light. 

Question.  I  want  to  ask  you  a  few  questions  when  you  get 
through  with  your  testimony. 

Answer.  Well,  I  am  through  now.  Senator. 

Question.  Prom  page  769  of  the  record  I  read  your  testimony 
[Reading:)  ' 

"Answer.  When  there  are  ten  or  eleven  million  bales  of  cotton 
produced  in  America  and  possibly  seventy-five  or  one  hundred  mil- 
lion sold  on  the  New  York  Exchange  and  po«lbly  on  the  other 
exchanges;  I  dont  know  the  actual  figures,  but  I  take  It  that 
approximately  somewhere  In  the  range  of  100,000,000  bales  are 
sold  annually  In  the  New  Yca-k  Exchange  in  normal  times,  not 
In  the  last  few  years,  because  there  has  been  very  Uttle  specula- 
tion. That  question  la  no.  1,  and  the  best  evidence,  to  my  mind, 
that  there  Is  something  wrong  with  the  system  of  marketing  is  the 
very  thing  that  happened  on  March  11  last.  1935." 

Then,  again,  on  page  771 : 

"Now,  that  is  what  Is  going  on.  That  Is  what  the  farmer  Is 
Interested  In.  Senator.  He  cant  sell  100  or  1,000  bales  on  the 
New  YOTk  Exchange.  He  cant  even  get  there.  He  dont  know 
anything  about  It.  But  he  Is  Interested,  and  intensely  Interested, 
in  what  somebody  will  pay  him  for  his  cotton,  and  he  Is  materially 
Interested  In  whether  he  can  sell  his  cotton  for  11  cents  or  12 
cents,  and  not  whether  they  are  selling  ootton  In  New  York  or 
New  Orleans  today  for  10  cents  or  11  cents  or  13  cents." 

And.  by  the  way,  I  am  inclined  to  think  there  Is  a  good  deal 
In  what  yoa  say.  Just  as  I  said  yestorday.  But  your  statement  was 
an  argument  against  futinres  exchanges,  and  this  Is  what  I  want  to 
know:  If  you  are  so  opposed  to  futures  exchanges,  and  think  they 
are  doing  the  farmers  so  much  harm,  and  you  are  Interested  in  the 
cotton  farmer,  why  Is  it — and  you  evidently  consider  that  these  ex- 
changes as  bad.  and  it  might  be  that  you  are  right — but  why  is  it. 
If  you  think  they  are  that  way.  that  you  continue  to  vme  them,  that 
you  are  a  member  of  them,  and  that  yovu*  association  is  a  member 
of  them?  Why  noC  make  the  fight  out  on  them  If  they  are  bad — 
get  rid  of  them  If  they  are  bad?  But  as  long  as  you  are  a  member 
of  them  and  use  them,  and  especially  the  futures  exchanges,  be- 
cause It  Is  evidence  here  that  yovir  assoclAtlcm  and  the  cotton  asso- 
ciations, the  A.  C.  C.  A.  association  are  all  buying  enormous  amounts 
of  futures,  probably  a  great  many  m<x«  futures  than  you  buy 
spot — It  seems  to  me  that  yo\ir  attitude  is  very  unusual,  to  jump 
on  an  Institution  that  you  are  using  every  day.  I  am  jTist  asking 
you  about  your  attitude. 

Answer.  I  believe,  as  I  have  stated,  that  there  are  serloiu  defects 
In  the  marketing  system  and  the  system  o*  spread,  but  it  is  the 
only   machinery  we   have  to  protect  ourselves  the  «ftTT)ff   as   any 


other — any  country  merchant  or  any  other  operator — in  marketing 
spot  cotton.  We  cant  afford  to  go  without  protecting  oxirselves 
against  losses  where  cotton  is  delivered  by  members,  and  we  miist 
hedge. 

Question.  What  is  your  suggestion  to  the  farmer  In  the  Interest 
of  the  farmer? 

Answer.  I  suggest  that  you  Senators  who  are  Interested  In  tie 
condition  of  the  farmers  give  serious  thought  to  the  very  points 
that  I  suggested.  I  dont  claim  that  I  am  right,  but  I  do  feel 
that  those  thoughts  ought  to  have  consideration.  If  we  can  Im- 
prove on  the  system  of  marketing  cotton  to  a  point  that  will  pre- 
vent the  value  changing  almost  $10  a  bale  in  less  than  an  hour's 
time,  I  think  we  should  do  so.  There  Is  something  seriously  wrong 
with  a  situation  of  that  kind. 

Question.  Well,  It  would  seem  so  to  me. 

Answer.  Yes,  sir. 

Question.  And  you  are  complaining  of  the  system  that  you  use? 

Answer.  We  have  nothing  else  to  use. 

Question.  Could  you.  as  an  expert  cotton  man 

Answer.  Pardon  me;  I  do  not  hold  mjrself  out  as  an  expert 
cotton  man. 

Question.  But  you  have  been  In  the  business  aU  your  life — In 
the  business  of  selling  futxires  and  selling  spots  and  buying  fu- 
tures and  buying  spots.  Won't  you  tell  ue  what  you  think  vrould 
be  a  proper  system  to  get  for  the  farmer  every  dollar  that  he  is 
entitled  to,  because,  after  all.  that's  the  principal  thtr>g  ^e  want 
to  do? 

Answer.  I  wish  I  was  smart  enough  to  tell  yoti,  but  1  think  we 
ought  to  do  this,  and  I  am  willing  to  go  with  you  and  others  who 
are  in  position  to  help:  to  get  proper  authority  from  Congress  to 
make  a  proper  Investigation — not  for  the  piupose  of  prosecuting 
or  persecuting  anybody,  not  with  the  Idea  of  tearing  down  any 
business  that  has  already  been  established,  but  with  the  Idea  of 
Intelligently,  and  along  soimd  lines,  trying  to  work  out  some  sys- 
tem and  some  improvement  that  will  guard  against  the  wide  fluc- 
tuations that  happen  without  any  apparent  cause.  I  don't  believe 
honestly  that  there  was  any  preconceived  Idea  by  any  one  man  or 
any  group  of  men  to  Jump  on  the  market  on  March  11 — I  dont 
believe  that,  but  for  some  untaiown  reason  which  no  individual 
or  group  of  individuals  may  be  responsible  for — ^the  point  I  am 
trying  to  bring  out  Is  that  there  are  some  vital  defects  In  the  sys- 
tem where  a  thing  like  that  can  happen,  and  I  want  to  say  again 
that  I  don't  think  there  was  any  organized  effort  on  the  part  of 
any  man  or  group  of  men  to  do  that  thing.    I  dont  believe  It. 

Question.  Would  a  limitation  on  the  price  have  been  changed 
In  1  day? 

Answer.  There  Is  a  limitation  now.  We  have  200  points,  and  it 
dldn  t  go  the  limit. 

Question.  Suppose  we  reduced  that  to  50  points? 

Answer.  I  don't  think  that  would  help. 

Question.  Why? 

Answer.  It  would  go  down  from  day  to  day. 

Question.  That  isn't  always  the  case.  Sometimes  it  goes  down 
and  sometimes  It  goes  up. 

Answer.  Yes.   sir;    sure. 

Question.  Wouldn't  a  limitation  of  50  or  25  points  a  day  be  of 
advantage? 

Answer.  It  might.  I  am  not  competent  to  say  that.  I  havent 
studied  the  situation  close  enough.  I  know  there  Is  some  weakne» 
when  a  commodity  that  has  a  staple  value  as  much  as  cotton  does 
act  that  way. 

Question.  Here's  what  I  want  to  ask  jovi,  Mr.  Wllliamaon:  You 
have  claimed  that  there  ought  not  to  be  such  a  change  in  a  day, 
and  In  that  claim  I  thoroughly  agree  with  you.  I  want  to  rectify 
It,  and  yet  again  you  claim  the  farmers  ought  to  have  the  cotton 
sold  In  order  to  be  protected — his  cotton  ought  to  be  sold  accord- 
ing to  grades  and  staples,  and  I  agree  with  you  there;  but  in 
neither  case  do  you  suggest  any  plan,  any  new  plan.  Do  you  want 
to  continue  the  old  plan  until  a  better  one  la  found? 

Answer.  It  can't  help  itself.  You  have  to  play  the  game  accord- 
ing to  the  rules. 

Question.  The  whole  marketing  of  cotton  isn't  a  game? 

Answer.  It  is  a  big  gamble. 

Question.  I  have  strongly  subjected  that  for  a  long  time.  I 
don't  believe  In  this  gambling. 

Answer.  The  producers  are  the  biggest  gamblers  of  all. 

Question.  Oh.  no,  sir;  I  dont  agree  with  you  there. 

Answer.  He  doeant  know  within  5  cents  of  what  he  is  eolns  to 
get  for  it.  *  ^ 

Question.  But  he  doesnt  go  In  the  market— I  dont  believe  there's 
one  case  In  10.000— I  seriously  doubt  if  there's  a  case  In  60  000— 
where  the  producer  goes  on  the  market  and  gambles 

Arswer.  I  dldnt  mean  he  actuaUy  gambled  on  the  market,  but 
what  he  thinks  he  Is  going  to  get  out  of  It. 

Question.  That  part  of  gambling  is  nothing  more  than  what  life 
is.  Mr.  WUliamson.  because  I  dont  know  whether  I  am  going  to  be 
sitting  here  tomorrow  or  In  the  ground.  It  Is  all  a  gamble  when 
you  look  at  it  that  i*ay;  but  what  I  am  talking  about  Is  a  gamble 
on  cotton.  Don't  you  think  that  all  gambling  on  cotton  should  be 
stopped? 

Answer.  I  dont  know.  Senator. 
Question.  You  dont  know? 

Answer.  That  was  one  of  the  questions  I  asked  you— one  of  the 
five  questions.  Should  speculation  be  cut  out? 
Question.  Do  you  think  It  ought  to  be? 
Answer.  Sometimes  I  do. 
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Question.  Sometimes  you  do  and  sometimes  you  dont;  Is  that  | 
correct? 

Answer.  I  want  to  tell  you  what  makes  me  doubt  my  own 
opinion. 

When  a  man  who  has  been  In  the  cotton  business  and  has 
made  a  life  study  of  it — not  as  a  farmer — when  they  sit  down 
and  present  some  pretty  souind  argiunentfl  sometimes  that  the 
wider  and  bigger  you  make  your  market,  the  better  It  will  be 
for  the  man  who  owns  the  commodity,  that  Is  If  you  limit  your 
actual  clearing  of  trades  like  the  banks  do  In  their  checks  every 
day — that  Is,  limit  it  act\ially  to  transfer  of  spot  cotton — It  would 
narrow  our  markets  and  we  couldn't  get  a  good  price.  Senator 
Caraway,  whom  you  no  doubt  recall^ — -his  bill  might  be  the  solu- 
tion. He  introduced  a  bill  and  worked  zealously  for  it.  That 
bill  might  be  the  solution. 

I  remember  that  well. 

Question.  Can  you  give  me  a  copy  of  your  certificate  of  Incorpo- 
ration and  bylaws  of  your  association? 

Answer.  Yes,  sir;  we  have  that. 

Question.  Jiist  pass  that  to  the  stenographer. 

Answer.  I  can  get  it. 

Question.  Havent  you  already  handed  one  in? 

Answer.  No;  you  dldnt  ask  for  it. 

Question.  I  will  ask  for  it  now. 

Answer.  Yes,  sir. 

Question.  Will  you  pass  it  In? 

Answer.  Yes.  sir. 

Question.  To  be  held  on  the  same  arrangement  that  we  agreed 
the  other  day? 

Answer.  I  havent  any  authority  to  get  it. 

Question.  To  whom  do  you  have  to  go? 

Answer.  The  directors. 

Question.  I  am  calling  for  it  now  and  you  can  take  your  own 
coxirse  In  securing  It. 

Answer.  Yes,  sir 

Question.  I  woiild  like  to  have  the  number  of  your  membership 
for  each  year.  First,  the  number  actuaUy  delivering  cotton;  sec- 
ond, the  number  originated  by  seed  loans,  if  you  have  any  such; 
third,  the  number  originated  by  10-oent  loans;  fourth,  the  num- 
ber by  12-cent  loans;  and  fifth,  the  number  voting  for  the  elec- 
tions each  year;  sixth,  the  proxy  votes  of  members  for  director. 

Answer.  We  vote  by  ballot  and  the  ballot — the  contract  provides 
that  that  counts  as  a  vote. 

Qiiestlon.  Is  that  In  your  bylaws? 

Answer.  Possibly.     We  will  send  the  whole  thing. 

Question.  Have  you  had  your  books  audited? 

Answer   Every  year. 

Question.  Will  you  send  me  copy  of  each  year's  operations? 

Answer.  Yes,  sir. 

Question.  Could  you  give  me  your  balance  sheets  for  each  year 
and  proflt-and-lofls  statements  for  each  year? 

Answer.  Yes.  sir. 

Question.  Would  you  be  good  enough  also  to  give  me  the  pay- 
ments or  commissions,  by  years,  received  from  any  governmental 
agency? 

Answer.  If  any;   yes,  sir. 

Question.  And  loans  received  from  any  governmental  agency 
and  any  compromise  thereof? 

Answer.  Yes,  sir. 

Question.  Have  you  contracts  with  the  A.  C.  O.  A.  by  years? 
Also  lists  of  employees  and  their  salaries?  Do  you  draw  a  salary? 
You  get  $25  a  day  and  expenses  from  the  A.  C.  C.  A.? 

Answer.  Yes,  sir. 

Question.  What  salary  do  you  draw? 

Answer.  Five   thousand. 

Question.  Will  you  give  me  a  list  of  your  offlcers  and  directors 
and  their  salaries  and  the  employees  and  their  salaries? 

Answer.  Yes,  sir. 

Question.  What  taxes  do  you  pay? 

Answer.  I  dont  think  In  Louisiana — ^we  don't  pay  taxes  except 
on  office  fixtures. 

Question.  Do  you  pay  any  taxes  to  the  Federal  Government? 

Answer.  Our  State  laws  in  Louisiana  exempt  farm  commodities 
from  taxes. 

Question.  Does  it  exempt — for  Instance,  if  John  Smith  &  Oo. 
were  engaged  as  cotton  dealers;  Is  that  exempt? 

Answer.  Yes;  you  don't  have  to  pay  taxes  on  ootton  at  any  place 
except  in  the  warehouses. 

Question.  What  about 

Answer  (interrupting).  I  am  speaking  about  the  cooperatives 
now. 

Question.  Then,  as  a  matter  of  fact,  you  dont  pay  any  taxes? 

Answer.  Not  If  a  cooperative  organization.  We  are  exempt  from 
Income  taxes  under  the  Federal  laws. 

Question.  Has  the  Farm  Board 

Answer  (Interrupting).  Pardon  me.  Senator:  one  correction:  We 
have  (me  little  piece  of  land — ^the  Louisiana  association  owns  20 
acres  of  land  In  Boyles  Parish. 

Question.  Has  the  Farm  Board  or  the  F.  C.  A.  ever  made  any 
study  or  anal3rsls  of  your  operations?  

Answer.  They  are  working  now.  I  believe  one  of  their  repre- 
sentatives is  Mr.  Harmon  in  Louisiana. 

liT.  CanacMoxE.  May  I  suggest  to  you,  Senator  McKnj.aa,  and 
to  you,  Mr.  Williamson,  that  the  Farm  Board  has  made  several 
studies,  and  I  am  sure  you  could  get  the  result  of  those  studies 
from  the  Farm  Board. 


QuestloQ.  If  you  have  them.  I  would  like  for  yoa  to  g«t  tbem 
for  me. 

Answer.  All  right,  sir. 

Question.  Is  most  of  your  cotton  received  In  your  flzatlon  pool? 

Answer.  Most   of   It   now. 

Question.  What  percent  wotild  you  say? 

Answer.  I  cant  say  offhand,  but  I  can  get  you  that. 

Question.  If  a  man  sells  you  ootton  to  go  in  your  immediate 
fixation  pool,  what  further  rights  has  he  agalnsst  yotir  aiwrnrintton? 

Answer.  He  doesn't  sell  It  to  us. 

Question.  You  fix  the  price  for  it? 

Answer.  You  mean  the  time  of  delivery,  when  he  drilva«  the 
cotton? 

Question.  Yes;  when  you  and  I  agree  upon  a  price,  that  ends  my 
Interest  In  It.    What  does  he  have  coming  after  that? 

Answer.  Whatever  equity — his  proportion  in  it. 

Question.  I  think  you  have  already  said  that  you  would  give  me 
a  statement  of  what  you  received  In  the  way  of  immediate  flzatlou 
pools  and  what  you  ptdd  out. 

Answer.  You  mean  the  sales  In  each  pocd?  Is  that  what  you 
want? 

Question.  Yes,  sir. 

Answer.  Yes,  sir. 

Question.  Do  you  advertise  in  your  districts — what  do  you  call 
them?  Districts?  Do  you  advertise  to  your  farmers,  as  the  Mid- 
South  does,  that  they  can  s^  their  ootton  outright  to  you? 

Answer.  No,  sir. 

Question.  You  dont  do  that? 

Answer.  No,  sir. 

Question.  Have  you  got  a  new^mper,  Mr.  Wllliamcon? 

Answer.  We  have  a  paper  In  conjunction  with  the  Farm  Bureau 
called  the  Farm  Bureau  News. 

Question.  How  much  do  you  pay  for  that? 

Answer.  I  think  it  costs  about  $3,000  a  year. 

Question.  What  percentage  of  your  members  have  agreed  upon 
the  d^lverles  of  cotton  and  have  signed  your  memLbmhlp  con- 
tract upon  an  invoice? 

Answer.  Well,  there  would  be  no  way  of  telling.  Senator. 

Question.  Do  you  get  memberships  in  any  other  way? 

Answer.  Oh,  yes.  We  have  a  nunywr — I  dcm't  know  how  many — 
signed  agreements. 

Question.  Could  you  ascertain  that  and  let  xis  know? 

Answer.  Well,  It  could  be  done. 

Question.  I  would  like  to  know  how  many  of  your  memberah^ 
come  from  just  selling  cotton  under  the  fixation  pool  and  the 
agreement  to  become  a  member? 

Answer.  Well,  I  dont  know.  Senator.  I  hope  you  will  remem- 
ber, If  you  stop  to  think  about  tt,  about  30,000,  I  think,  our  mem- 
bers run.  It  Is  a  pretty  good  job — It  may  sound  little — to  go 
through  that  many  names  and  pick  out  certain  things.  I  dont 
want  to  avoid  anything. 

Question.  I  will  fix  It  so  it  wUl  be  easy  for  you.  Will  you  fur- 
nish a  list  of  those  who  have  signed  contracts  just  generally  when 
they  rvLmp  in  and  wanted  It  and  they  signed  up  their  contracts 
with  you.    That  will  show? 

Answer.  I  say.  you  will  have  to  go  through  the  whole  list  to  do 
It.  I  will  get  It.  I  wUl  give  you  the  information  you  want  if  it  Is 
possible. 

Question.  Will  you  file  a  copy  of  jova  Immediately  fixation  pool 
Invoice  In  the  record  and  a  cc^y  of  that  paper  that  jxni  speak  of? 
Do  you  stUl  require  that  the  people  specify  the  number  of  hales 
If  a  man  ccHnes  In? 

Answer.  No,  sir;  we  dont. 

Question.  You  don't  do  that.  None  at  your  members  are  liable 
for  any  loss  individually? 

Answer.  No,  sir;  only  liable  as  to  their  Interest  In  the  reeenre. 

Question.  In  the  reao-ves  of  the  A.  C.  C.  A.7 

Answer.  And  In  the  reserves  ot  Louisiana. 

Question.  They  are  not  Individually  liable? 

Answer.  They  are  Individually  liable  to  the  extent  that  they  own 
reserves,  but  not  In  the  sense  that  I  could  go  back  to  a  member 
and  say  you  have  got  to  dig  up  scane  money  and  pay  me  what  you 
owe  me. 

Question.  No  member  has  ever  been  asked  to  pay  you  anything 
whe'.her  you  were  prosperous  or  not? 

Answer.  Oh,  yes;  sometimes  we  overpay  a  member  and  go  back 
to  him.  Pcv  instance,  If  a  n^'^y^i*  Is  made  in  settling  and  we  find 
we  have  overjMild  him,  we  make  him  pay  the  difference. 

Question.  Suppose  you  find  a  mistake  Is  made  and  he  has  over- 
paid you  a  few  dollars? 

Answer.  We  pay  him  back,  certainly,  whether  he  finds  It  or 
whether  we  find  It. 

Question.  Do  you  know  whether  or  not  your  buyers  or  teanch 
managers  take  cotton  from  persons  who  bot^ht  it  from  actual  pro- 
ducers? 

Answer.  I  expect  we  do.  Senator.  We  have  had  a  hard  time— we 
try  not  to,  but  we  have  had  a  hard  time  avoiding  that  very  thing, 
and  I  expect  possibly  you  have — possibly  not  from  any  State, 
maybe  you  have  from  others,  evidence  teought  In  here  where  that 
has  happened.  I  dont  doubt  that  It  has  happened,  but  one  at 
the  hardest  things  we  have  had  to  do  Is  to  keep  local  buyers  in 
the  country  from  buying  cotton  from  the  farmer.  If  they  found 
that  our  bases  are  higher  thaui  theirs,  they  get  somebody  to  deliver 
It  to  one  of  our  Interior  offices,  and  make  a  profit  on  the  ootton 
over  what  he  pays  the  producer  by  tiunlng  it  in  to  u$. 
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Question.  Do  70a  know  of  anj  case*  where  your  buyers  or  branch 
managers  or  receiving  agents  required  the  person  actually  deliver- 
ing tbe  cotton  to  them  to  sign  as  agents  for  the  actual  prodiicers 
from  whom  they  bought  It? 

Answer.  I  don't  know  that  I  got  that  question. 
Question.  I  will  read  It  over  to  you.     [Reads  question  above.) 
In  other  words,  to  get  down  to  what  you  require? 

Answer.  Oh.  no:  the  only  case  that  might  be  covered  by  your 
qxiestlon.  back  a  few  years  ago  when  the  price  of  cotton  was  low, 
we  had  banks,  for  instance,  that  had  customers  that  they  wanted 
to  hold  cotton  for.  and  the  banks  did  not  have  as  much  money 
as  they  do  now.  Ws  had  a  few  instances  where  we  would  open  an 
account  where  the  bank  had  a  mortgage  on  the  farmer's  cotton 
and  they  wanted  to  put  the  cotton  in  our  association,  so  the  bank 
would  sign  the  membership.  We  could  not  take  the  cotton  be- 
cause it  was  mortgaged.  Hs  would  sign  It  or  give  authority  by 
signing  a  membership  and  turning  in  the  cotton  In  the  producer's 
own  name,  |iBA.««^  would  send  the  settlement  to  the  bank  by  au- 
"  thoritv.<>f  the  producer.  That  Is  as  near  as  we  have  come  to  that 
question,  as  I  can  recall. 

Question.  Well,  have  you  Issued  Instructions  to  your  representa- 
tives to  receive  cotton  only  from  those  who  produce  It?  Have  you 
got  any  such  Instructions? 

Answer.  Well,  I  don't  know  that  we  have  In  writing,  but  that 
Is  what  we  try  to  do. 

Question.  Mr.   Williamson,  as  a   matter  of  fact.   Isn't  the   Im- 
mediate fixation  pool  so  close  to  an  outright  purchase.  If  It  is  not 
an  outright  purchase,  that  It  can  easily  be  abused  as  a  device  to 
purchase  cotton? 
Answer.  I  dont  think  so.  Senator. 
Question.  Tou  dont  think  so? 
Answer.  No:  I  dont  think  so. 

QuesUbn.  What  percentaf^e  of  yoxir  Immediate  fixation  pool  cot- 
ton is  actxially  delivered  to  you  by  local  merchants  and  ginners? 
Answer.  Very  small.  If  any.     I  could  not  say,  if  any. 
Question.  Do    you    use    the    bases    or    price    sheet    which    the 
A.  C.  C.  A.  puts  out  in  determining  the  price  to  pay  for  immediate 
fixation  pool  cotton? 
Answer  Yes,  sir. 

Question.  Tou  dont  use  any  other  basis? 
Answer.  No,  sir. 

Question.  Do  you  give  your  branch  agents  or  buyers  discretion 
in  excess  of  these  limits? 

Answer.  Well,  that  seems  to  have  been.  Senator.  We  have  In 
Louisiana  several  different  localities  with  different  characters  of 
cotton.  Pot  instance,  we  have  the  Delta  section  along  the  river: 
we  have  the  hills  In  north  Louisiana:  and  we  have  the  lower  Mason 
territory,  that  produces  a  different  type  of  cotton;  and  south  Lou- 
isiana, that  used  to  be  in  cane  largely,  is  growing  cotton,  and  so 
there  are  different  characters  of  cotton  in  all  those  different  sec- 
tions. I  don't  keep  up  with  the  cotton -selling  end  of  the  business 
at  all.  I  know  that  is  done  sometimes. 
Question.  Do  you  know  what  the  limits  are? 
Answer.  No.  sir. 

Question.  Doesnt  It  go  as  high  as  »1.85  a  bale  sometimes? 
Answer.  I  don't  know.     I  would  not  think  that  was  customary. 
Question.  Do  you  give  your  branch  agents  discretion  in  excess  of 
the  basis? 

Answer.  That  is  what  we  were  Just  discussing.  I  don't  know 
particularly  of  any  specific  case,  but  I  take  It  for  granted  that  is 
done. 

Question.  Do  you  advise  yo\ir  classers  that  vou  want  them  to  get 
the  cotton  for  less  than  the  full  discretion  given? 
Answer.  No. 

Question.  Somebody  does  that? 

Answer.  Well,  I  heard  some  reference  to  a  letter  there,   but  I 
cannot  understand  a  practice  like  that. 
Question.  What  reserves  per  bale  have  you  deducted  since  1930? 
Answer.  Our  minimum  is  1  percent  xinder  our  marketing  agree- 
ment. 
Question.  How  much  have  you  in  reserve  now? 
Answer.  Around  $200,000:  that  is.  reserve  in  excess  of  the  reserves 
that  are  represented  by  preferred  stock  in  the  A.  C.  C.  A. 

Question.  Are  jrou  required  to  turn  over  all  your  receipts  to  the 
r^  A.  C.  C.  A.^  or  can  your  association  hold  those? 

Answer.  Well,  I  dont  know  whether  we  could  under  our  con- 
tract, but  we  turn  it  all  over  to  the  A.  C.  C.  A. 

Question.  Does  your  income  statement  show  any  net  Income 
ftom  storage? 

Answer.  The  Louisiana  association?  It  could  not.  could  it.  Mr 
Creekmore? 

Mr.  CasxKMOBS.  Now.  the  State  associations  do  not  pay  storage 
Question.  Well,  from  freight? 
Answer.  No.  sir. 
Question.  Prom  Interest? 

Answer.  Except  what  Interest  we  might  loan  our  own  cash  out. 
We  have  possibly  an  interest  accoxint  between  the  A.  C.  C.  A.  and 
the  association. 
Question.  Would  you  be  good  enough  to  furnish  us  with  that? 
Answer.  If  we  have  any.  I  will  give  it  to  you. 
Question.  I  believe  that  I  have  already  asked  you  to  file  a  state- 
menMUkowlng  your  assets  in  1930  and  1930.  when  the  A.  C.  C.  A 
was  established? 
Answer.  Yes.  sir. 

Senator  McKkujui.  I  believe  that  is  aO. 
(Witness  ezcusKL) 
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Mr.  McKELLAR.  Mr.  President,  in  connection  with  what 
the  Senator  from  Texaa  [Mr.  ShxppakoI  has  Just  imt  into 
the  Record,  I  ask  unanimous  consent  to  insert  in  the  Ric- 
OKO  the  letter  of  October  11,  1929,  from  C.  O.  Moser,  presi- 
dent and  general  manager  of  the  cooperatives,  to  Mr.  Carl 
Williams,  Federal  Farm  Board.  Washington^  D.  C.  as  It 
appears  on  page  399  and  following  of  the  record  of  testimony 
taken  before  the  subcommittee  of  the  Committee  on  Appro- 
priations appointed  to  investigate  expenditures  by  the  Fed- 
eral Government  for  cotton  cooperatives,  and  so  forth. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rzcord,  as  follows: 

Hon.  Casl  Wn.LiAMS. 

Federal  Farm  Board.  Washinffton,  D.  C. 

Dea»  Casl:  I  have  been  thinking  a  great  deal  recently  about  the 
problems  of  the  cotton  cooperatives — that  is  the  necessary  changes 
in  our  operating  methods  In  order  to  handle  a  larger  percentage  of 
our  production,  and  the  type  of  assistance  needed  from  the  Pederal 
Farm  Board  in  order  to  make  a  success  of  our  combined  efforts. 
I  know  that  you  will  permit  me  to  give  you  my  inner  thoughts 
along  this  line  and  that  you  will  give  them  the  careful  considera- 
tion which  their  importance  deserves,  with  the  same  interests  A^n^^ 
objectives  in  view  as  motivate  me. 

As  a  point  of  beginning  we  must  realize  two  Important  facts  and 
deal  with  each  of  them  on  their  merits. 

Plrst.  that  each  of  the  State  associations  have  in  the  past  done 
what  they  considered  the  best  they  could  under  the  circumstances 
of  their  operating  conditions  insofar  as  endeavoring  to  increase 
their  deliveries  is  concerned:  and  that  whatever  Is  done  in  the 
future  toward  Increasing  deliveries  must  necessarily  be  through  a 
plan  which  will  be  more  attractive  to  the  cotton  growers  tir^n 
heretofore  used  by  the  cooperatives. 

Second,  private  handlers  of  cotton  have  materially  changed  their 
operating  methods  since  the  advent  of  the  cotton  cooperatives  and 
have  materially  improved  their  operating  efficiency — resulting  in 
the  lowering  of  their  operating  costs  and  reducing  their  per  bale 
margin  of  profit. 

The  effect  of  thU  change  in  the  methods  of  handling  cotton  has 
put  hundreds,  perhaps  thousands,  of  small  and  even  large  mer- 
chants out  of  business.  The  difference  between  the  price  paid  the 
farmer  for  cotton  of  tenderable  grade  and  staple  within  the  range 
of  the  short  sUple  lengths,  and  particularly  those  which  pre- 
dominate in  the  local  markets,  is  so  small  that  only  those  who 
practice  the  most  economical  and  efficient  methods  of  handling 
cotton  are  able  to  survive  the  competition.  The  cotton  coopera- 
tives are  no  exception  to  the  rule — as  a  matter  of  fact,  there  is  not 
sufficient  opportunity  for  profit  in  the  handling  of  %-lnch  mid- 
dling white  cotton  by  the  cooperatives,  as  now  conducted,  particu- 
larly in  the  optional  pools,  to  Justify  the  hazard,  the  delay,  and 
Inconvenience  of  marketing  the  cotton  cooperatively.  Other  bene- 
fits of  a  collateral  or  supplemental  nature  must  be  brought  into 
the  equation,  or  our  whole  undertaking  cannot  hope  to  retain  the 
confidence  and  patronage  of  the  farmers  and  their  friends.  Of 
course.  I  am  fully  cognizant  of  the  effect  which  the  existence  and 
op)€ratlons  of  the  cooperatives  have  had  on  the  price  of  cotton  in 
the  primary  markets,  but  I  am  not  certain  that  so  intangible  and 
unmeasurable  a  benefit  can  be  substantiated  to  the  satisfaction  of 
the  growers  In  general  to  where  they  will  6upi>ort  cooperative 
marketing. 

I  think  in  the  final  analysis  the  movement  wUl  fall  or  protper 
according  to  the  price  return  experience  of  the  members  and  non- 
members,  respectively,  and  that  the  intangible  benefits  derived  by 
the  nonmembers  wlU  not  contain  a  sufficient  adhesiveness  to  hold 
our  less  prosperous  member. 

There  is  nothing  now  in  the  analsrsia  which  I  have  made  thtis 
far  in  this  letter.  My  purpose  was  to  lay  a  background  of  common 
understanding,  from  which  we  co\ild  project  our  views  into  a  less 
generally  accepted  field  of  thought. 

Bluntly  stated,  the  time  is  Immediately  ahead  of  us  when  we 
must  bring  to  the  cotton  farmers  of  the  country  a  benefit  from 
cooperative  marketing  which  they  have  in  the  past  not  received  to 
the  measure  of  their  satisfaction  necessary  to  the  permanency  and 
growth  of  our  undertaking. 

The  American  cotton  trade  has  been  developed  over  a  period  of 
more  than  a  hundred  years.  Around  It  have  grown  services  and 
trade  practices,  based  upon  profitable  returns  to  themselves  for 
services  rendered,  which  Include  banking.  Insurance,  physical  facili- 
ties, transportation,  merchandising,  etc.  In  this  respect  they  dif- 
fer from  the  fundamental  Idea  behind  the  organization  of  the 
cotton  cooperatives  and  the  Farm  Board,  which  are  not  organized 
for  profit. 

As  a  matter  of  fact,  however,  competition  has  brought  about  a 
fairly  economical  conduct  of  these  merchandising  operations,  and 
there  is  no  one  single  place  that  they  may  be  pointed  out  as 
offering  an  opportunity  for  a  material  reduction  in  the  cost  of 
handling  cotton  from  the  producer  to  the  consumer.  Through 
careful  management,  and  only  by  this  means,  is  it  possible  to  save 
even  a  reasonable  amount  in  the  total  cost  of  performing  the 
marketing  service  cooperatively  for  the  growers.  Yet.  our  expe- 
rience clearly  demonstrates,  without  exception  or  deviation,  that 
the  memberslilp  and  deliveries  increase  or  decrease  in  relation  to 
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tbib  flnaaelal  re  tor  m  irtMh  ne  made  to  the  memben  aa  eomparad 
with  the  price  obtained  by  tbs  nocunemtons.  We  have  a  d«fLnlte, 
determinable  measuring  stick  which  U  regarded  by  the  farmer  as 
the  crtterlon  of  their  eUUfactlon  In  tbe  eooperatlre  raaitetlng  of 
their  eottoa.  ThU  m«a«irlng  stick  Is  simply  that  of  price  return. 
I  do  not  believe  the  farmer  le  much  coooemed  as  to  whether 
the  organization  Is  eeooomleaUy  or  eztravacantly  conducted, 
whether  salarlee  are  high  or  low,  or  whether  tbe  sales  organisa- 
tion is  good  or  bad.  Iriey  have  no  way  of  knowing  tbe  merit  or 
demerit  of  our  claim  for  efBdency  or  InefBclency,  but  they  do  not 
know  without  queatloa  wben  tbelr  mice  returns  are  aattsfaetory 
or  unaatlsfactory.  How  to  bring  about  this  satisfaction  Is  tbe 
reeponslbUlty  of  the  leaders.  On  the  way  the  problem  Is  handled 
eventually  will  depend  tbe  snccees  or  failure  of  both  the  cooper- 
attvea  and  our  le^alatlve  remedy. 

We  know  there  are  only  three  ways  by  which  price  advantage 
can  be  brmight  to  the  members:  First,  by  selling  to  the  ultimate 
eonettmers  In  the  world's  beet  markets.  OeeastonaOy,  of  coone, 
we  are  able  to  fill  the  short  commitments  of  mercbanta.  which  net 
us  prtoea  equal  to  or  superior  to  the  cooeomer's  prloea.  Oener- 
ally  speaking,  however,  sales  oiitlets  must  be  extended  to  the  ultl- 
-  mate  constuners;  secood.  by  exercising  the  best  possible  judgment 
in  the  fixation  of  prices  throughout  the  year,  which  means  we 
must  have  reliable  statistical  Information  concerning  the  essen- 
tials of  our  industry,  and.  third,  by  the  economical  operation  of 
the  association  and  subsidiary  activities  to  where  any  possible 
advantage  in  price  obtained  Is  not  absorbed  by  excessive  operat- 
ing costs. 

Therefore,  whether  the  member  complains  about  operating 
costs  or  not,  tbe  cost  of  operation  is  Inseparably  and  funda- 
mentally an  essential  part  of  the  successful  operation  of  an 
association  such  as  ours;  and  these  costs  must  be  kept  within  the 
limit  of  benefit  of  a  dliect  money  return  to  the  member. 

Stated  graphically,  any  State  cooperative  whose  ovorhead  oper- 
ating cost,  exclxisive  of  carrying  charges,  is  in  excess  of  $2  per 
bale,  simply  makes  it  hnposslble  for  the  association  to  render  a 
marketing  aervloc  to  Its  membership  that  will  Induce  hicreased 
deliveries  and  an  enlarged  membership.  In  a  similar  way.  car- 
rying charges  must  be  favorably  cooaparabte  to  that  oi  private 
cotton  concerns.  It  must  be  our  aim,  and  we  should  work  defi- 
nitely toward  the  end  of  keeping  our  operating  overhead  ex- 
penses imder  t2  pa  bale.    How  may  this  be  obtained? 

Manifestly,  it  is  no  more  Important  to  keep  operating  expenses 
within  reasonable  limits  than  it  Is  to  obtain  the  full  value  for  the 
cotton,  so  It  mxist  follow  that  operating  expenses  mnst  be  kept 
low,  but  not  at  the  expense  of  efficient  aerrtce,  and  that  type  of 
service  can  only  be  obtained  through  competent  employcce— -that 
Is,  careful  aupervlsian  over  every  detail  of  the  business.  There 
ia  no  way  that  I  am  able  to  observe  by  which  these  two  horns  of 
the  dilemma  may  l>e  harmonized,  except  through  increased  vol- 
tmie.  Increased  volume  comes  only  from  a  satlsflwd  and  loyal 
membership. 

I  believe  that  a  loyal  membership  must  be  a  well-informed 
membership,  and  there  muist  be  a  most  complete  confldenoe  in 
the  ability,  integrity,  and  character  of  the  management  of  the 
association.  Contact  Is  ranfntlal  between  the  management  and 
the  membership,  but  this  is  not  enough.  The  financial  needs  of 
the  membership  must  be  taken  into  account  and  the  policies  of 
the  business  mxist  be  such  as  to  result  in  flnanrlal  advantages  to 
the  members  in  the  end. 

I  am  one  of  those  who  brieves  that  service  of  a  continuing 
nature  may  only  be  performed  when  the  bvisiness  is  kept  safe 
and  soxmd  from  a  financial  and  business  standpoint .  At  the 
same  time,  normal  business  risks  must  be  assumed,  and  the  exer- 
cise of  Judgment  in  the  '•hf*'****^  of  those  risks  Is  the  ultimate 
criterion  of  the  success  or  faUure  of  any  bualnesa  The  short- 
staple  cotton  cooperatives  have  a  difficult  and  much-Involved 
problem  at  best.  It  will  not  yield  soceessful  results  If  our  bxisl- 
nees  Is  conducted  purely  on  the  principle  of  ultraconservatlsm. 
Where  evoy  transaction  Is  accompanied  with  safeguards  which 
permit  of  no  possibility  of  loss.  On  the  other  hand,  the  c^poeite 
policy  of  open  speculation  is  similarly  to  be  condemned.  How- 
evw,  there  must  be  a  medium  ground  where  Judgment,  discre- 
tion, and  experience  must  determine  operating  policies.  The 
merit  of  every  case  under  ooosldcratlon  must  be  the  determining 
factor. 

If  the  Parm  Board,  as  a  Joan  agency,  la  to  perform  a  serrloe 
superior  to  that  which  la  now  being  offered  by  conmierclal  banks. 
It  must  help  us  analyse  those  problems  and  aasumf  jointly  with 
ILS  the  responsibility  of  exercising  reasonable  prudence  in  handling 
our  business.  Such  Is  the  happy  relationship  whldi  I  am  anxious 
to  see  established  between  us. 

Increased  delivery  of  cotton  to  the  cooperatives  Is  the  key  to 
reduced  per-unit  operating  expense;  and  advances  to  the  members 
at  the  time  of  delivery  is  the  most  In^xirtant  single  Influence  In 
deliveries,  other  things  being  equal.  ^ 

As  you  know,  I  am  uppoaed  to  advancing  too  large  a  peroentage 
of  the  value  of  cotton  at  the  beginning  of  the  year,  under  ordinary 
corvdltions.  The  spectrum  of  Inscdvency  haunts  me  constantly, 
and  I  fear  It  as  the  chUd  does  the  bogeyman,  and  nothing  which 
I  have  to  say  on  this  subject  should  be  construed  to  mean  that 
X  am  willing  to  make  advances  to  members  In  excess  of  the  rtseon- 
able  intrinsic  value  of  the  coUateraL  There  are  times,  however, 
when  the  danger  of  market  declines  is  practically  nU,  and  the 
opportunity  for  courageously  dealing  with  our  drilvery  problem 
proaento  Itself.  Such  a  time.  In  my  oplnlasi.  is  now  at  hand.  The 
size  of  the  crop  is  fairly  definitely  known;  the  oonriltinn  ot  business 


and  tbe  g^prualmate  dsmand  or  abaorblag  puwmr  of  tlaa  world  la 
fairly  wall  established.  Market  analysto  are  capable  of  pradletlng 
with  a  fair  degree  of  aoeuracy  tbe  extreme  Umltattons  to  wblcb  tbe 
price  may  go  imder  tbe  rsasonable  sapectatkm  ot  future  eondttteas. 
It  is,  tbersfore,  at  a  tbne  llks  this  that  It  is  poaslbia  for  ns  to 
sdvanos  naarsr  the  market  prloe  than  It  would  be  sarllar  la  tba 
season,  when  the  slse  of  tbs  crop  Is  less  a  calctilsble  thing  tbaa  It 
Is  now.  Z  believe  the  ooMon  eooperatlTea,  wttb  tbe  aid  of  tba 
Varm  Board,  may  with  safety,  and  tbsy  shovld  Immsdlafly.  ad- 
▼anos  16  cents  a  point,  or  MO  a  bale,  00  unflaed  ooCton.  basis 

a -inch  Middling;  and  that  wide  pttblicltf  to  sueb  ad^aafoa  should 
given  as  being  tbe  joint  program  of  tbs  cotton  ooapsratlfw  and 
tbe  Parm  Board,  and  that  tbe  dUtSrsaoe  bstwsan  m  psrosai  ad- 
vBDosd  at  the  time  of  detlvary  and  tbs  $80  a  bate  sbouM  bs  paid 
to  the  members  ss  soon  as  weight  and  grade  of  tbs  ooCton  Is 
Mtabllshed. 

X  think  this  advance  should  be  llmltsd  to  cotton  In  tba  ssasenal 
pool,  wttb  an  understanding  betwesu  the  Parm  Board  aad  tba 
cotton  oooperatlvee  ss  to  tbe  final  date  at  which  this  cotton  would 
be  sold  and  ths  price  fixed. 

Take  snother  view  of  the  situation.  The  hope  of  cooperatfre  cot- 
ton marketing  as  a  permanent  Institution  Is  through  tbe  sessnnal 
pool.  The  optional  pool  offers  us  tbe  least  opportunity  to  ssrr* 
the  members.  However,  I  do  not  believe  we  should  dlseontlnus 
the  optional  pool,  but  we  should  discourage  It  as  compared  wttb 
the  seasonal  pool.  Gradually  more  and  more  cotton  rtiould  be 
placed  in  tbe  pools  which  return  the  best  results  to  ths  msmbera. 
Many  farmera,  at  least  In  the  beginning  of  the  seaeoa,  are  com- 
pelled to  sell  their  eottoa  and  pay  their  obUgatl<ms:  others  are 
unwilling  at  this  time  to  leave  to  someone  else  the  respooslbUlty  of 
greeting  the  ttane  to  fix  tbelr  prices;  but,  as  a  matter  of  fact,  we 
know  that  on  the  average  tbe  Information  and  knowledge  which 
we  have  on  this  subject  should  be  euperlor  to  that  of  tbe  avemga 
grower.  This  knowledge  can  <xily  be  tised  In  the  caee  of  tbe 
seasonal  p0(4.  Ptirthermore.  our  pcdlcy  of  encouraging  optional 
pool  islts  and  the  advancing  of  90  percent  of  ttie  value  of  tbe 
cotton  at  the  time  of  flratloii  te  defeating  one  of  tbe  prtaadpal 
objects  for  which  the  assoclatkttB  were  formed.  It  Is  now  gener- 
ally recognized  in  the  cotton  trade,  with  a  tremendous  advantage 
to  the  growers  in  general,  that  the  pressure  of  hedge  selling  Is  de- 
preasii^  the  prices  to  unisasansbiy  low  levels.  Our  optiostal-pool 
poUcy  Is  as  much  reqwaslhle  tta  this  hedge  pressure  as  that  of 
the  speculative  system  <rf  marketing.  We  could  relieve  the  pres- 
sure, at  least  to  the  extent  of  our  receipts,  if  we  would  at  this  time 
advance  16  cents  a  pound  on  unfixed  cotton  azMi  leave  to  the 
cooperatlveB  the  time  of  Bxtog  the  price.  Naturally,  this  would  be 
done  in  line  with  our  studies  of  the  subject. 

The  study  of  the  statistical  position  of  both  American  and  world 
tappikj  indicates  that  we  win  have  a  slightly  reduced  American 
supply  and  approximately  an  equal  world  supply  for  the  ensuing 
year.  Our  statisticians  advise  me  that  the  peak  of  the  hodgliig 
pressure  has  either  panseri  or  Is  near,  and,  while  we  may  have  some 
decline  in  the  price  frcnn  the  preeent  levels  of  i^yroxlmately  18.50 
cents  for  New  York  December,  there  Is  no  iMtkctical  probability 
of  the  price  going  lower  than  last  year^  low  of  the  season.  If. 
indeed,  this  year's  price  may  go  that  low.  The  low  last  stason  was 
reached  on  September  19  and  was  17J28  cents  for  New  York  De- 
cember. The  immediate  removal  of  hedging  pressiKe  would  like- 
wise stop  the  decline.  So  our  own  operations  would  very  mate- 
rially assist  In  overoomlng  the  effect  of  the  price  decline,  from. 
which  cotton  giowq-s  and  our  people  tn  general  are  suffering. 
Even  at  nJbO  cents,  this  would  be  150  ix^ts  higher  than  the 
advance  above  suggested  and  leaves  a  mazgln  of  safety  more  than 
adequate  for  all  practical  ootislderationa. 

It  oocvn  to  me  that  here  Is  an  opportunity  to  reaUy  perform  a 
servioe  which  woxild  greatly  stlnmlat.e  cooperative  cotton  martre»- 
ing — would  avoid  possible  losses  of  millions  of  dc^Oars  to  tbe  cot- 
ton producers  of  the  Sooth — and  would  acotHupllsh  the  real  pur- 
poses for  which  the  cotton  cooperatives  and  the  Parm  Board  were 
established.  Here  Is  a  ease  of  doing  something  m  a  Mg  way.  with- 
out undue  hazard  to  the  funds  of  the  Pann  Board,  and  at  the 
same  tbne  stepping  Into  the  breach  and  performing  a  service  for 
the  farmers  which  Is  beyosid  tbelr  abStty  to  perform  Individually 
or  as  an  organized  group,  and  is  a  service  which  U  beyond  tbe 
wllUngnoBs  of  commercial  banks  to  undertake.  At  tbe  sama  ttane 
this  would  not  be  a  precedent  In  any  sense  of  the  word  for  future 
considOTatfons — ft  would  simply  be  dealing  wttb  the  problem  of 
tbe  Industry  on  Its  merits  at  a  time  wlien  It  was  f  easlhle  far  tbe 
Parm  Board  to  give  real  Impetus  and  sugiport  to  eooperattve  ootton 
marketing  and  genuine  aaststsnre  to  the  cotton  growers  In  generaL 

I  believe  such  a  jrian  would  add  at  least  250,000  balsa  to  our 
deltverlee  this  season  If  put  Into  effect  by  October  16. 

Please  let  me  know  what  you  think  of  this  Idea. 
Very  sincerely  yours^ 

C.  O.  Moo^ 
PretUtent-OenertU  Mmager. 

Mr.  FRAZIER.  Mr.  Prerident.  I  am  interested  In  the 
grain-futures  bllL  It  is  true  that  I  do  not  pretend  to  know 
much  about  the  cott<m  situation;  but  I  have  been  for  some 
time  a  monber  of  the  Committee  on  Agriculture  and  For- 
estry, and  was  a  member  of  a  subaHnmittee  which  held 
hearings  on  cotton.  BborOy  after  I  became,  a  member  of 
the  i'/»»TwiftP«»  I  was  on  a  suhcommittiy  which  Inyestigated 
I  the  fluctuations  of  the  cotton  market;  and  at  that  time  it 
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was  shown  beyond  any  reasonable  doubt  In  my  mind,  at 
least,  that  certain  big  cotton  companies  manipulated  the 
market,  and  in  so  doing  made  a  great  deal  of  money. 

The  Senator  from  South  Carolina  [Mr.  Smith  1,  the 
chairman  of  the  Agricultural  Committee,  yesterday  made 
the  statement  that  the  head  of  one  of  the  big  companies 
testified  under  oath  before  our  committee  recently  that  in 
6  years  his  company  made  a  net  income  of  $13,000,000.  A 
part  of  that  $13,000,000  profit  in  6  years  of  course  was  le- 
gitimate commissions;  but  the  $13,000,000  came  out  of  either 
the  producers  of  the  cotton  in  the  price  they  received,  or 
the  consumers  of  the  cotton  in  the  price  they  paid  for 
cotton  goods.  The  question  arises  as  to  whether  or  not 
the  producers  and  the  consumers  of  cotton  and  cotton  prod- 
ucts should  be  required  to  pay  $13,000,000  in  the  way  of 
profits  to  one  big  company  which  handled  their  product. 

Of  course  it  costs  a  certain  amount  to  handle  these  prod- 
ucts from  the  producer  to  the  consumer,  and  for  the  process- 
ing; but  this  was  $13,000,000  net  profit,  and  the  amendment 
of  the  Senator  from  South  Carolina  to  limit  dealings  in 
cotton  will  tend  to  limit  to  some  extent,  or  at  least  we  hope 
it  will,  the  amount  of  profit  that  may  be  made  by  any  one 
big  concern. 

I  have  before  me  part  I  of  the  hearing  on  the  Investiga- 
tion of  Causes  of  the  Decline  in  Cotton  Prices  recently  held 
by  the  Agricultural  Committee  of  the  Senate.  This  is  only 
part  I  of  the  hearings.  The  rest  of  the  hearings  have  not 
yet  been  printed.  The  representative  of  one  big  cotton  firm 
in  the  South  came  before  our  committee,  and  the  first  486 
pages  of  this  volume  are  all  taken  up  with  the  testimony  of 
the  representative  of  one  big  cotton  firm,  the  one  which  the 
Senator  from  South  Carolina  said  made  $13,000,000  net 
profit  in  6  years.  Of  course,  it  Is  naturally  to  be  expected 
that  a  big  firm  which  makes  over  $2,000,000  a  year  in 
handling  cotton  is  Interested  in  a  measure  of  this  kind,  and 
does  not  wish  to  be  limited  in  the  trading  that  it  does.  Mr. 
Clayton,  who  testified  at  the  hearings,  gave  for  a  number  of 
years  the  amount  of  cotton  they  had  handled.  Starting  back 
in  1929-30,  they  handled  1,030.000  bales.  14  percent  of  the 
American  cotton  crop  for  that  3^ar,  and  so  on  down  the  line 
In  1932-33  they  handled  2.227,000  bales  of  cotton.  That 
was  17.9  percent  of  all  the  cotton  grown  in  the  United  States 
in  that  year.  Over  a  period  of  10  years  the  Anderson- 
Clayton  Co.  handled  13.8  percent  of  all  the  cotton  produced 
In  the  United  States  for  those  10  years.  They  have  foreign 
trade,  too;  and  Mr.  Clayton  testified  that  in  1934-35  they 
handled  over  3  percent  of  all  the  cotton  produced  outside  of 
the  United  States.  In  other  words,  that  one  company 
handled  about  17  percent  of  all  the  cotton  produced  in  the 
world,  and  made  a  profit  of  over  $2,000,000  a  year. 

Yet  because  the  Senator  from  Soiilpi  Carolina  is  trying  to 
protect  the  cotton  growers  of  his  Ste^  and  other  Southern 
States,  and  enable  them  to  get  a  nkle  better  price  for  their 
products,  and  limit  the  sm^ioimt  of  trading  by  one  concern  to 
100.000  bales  per  month,  or  600,000  bales  a  year,  some  Sen- 
ators seem  to  think  that  Is  something  scandalous  and  that 
anyone  has  a  perfect  right  to  deal  in  cotton  to  any  extent  he 
wishes. 

We  have  laws  against  cornering  the  markets,  and  so  forth, 
and  we  are  supposed  to  have  laws  against  monopolies  and 
trusts,  and  I  bcUeve  something  should  be  done  to  curb  deal- 
ing  In  cotton  and  wheat.  In  our  hearing,  on  the  wheat 
part  of  the  commodity  exchange  bill,  it  was  testified  that  on 
the  Chicago  Board  of  Trade  alone  there  Is  bought  and  sold 
on  an  average  of  13.000.000.000  boshels  of  wheat  a  year.  We 
produce  in  the  United  States  in  a  normal  year  only  800  000  - 
000  bushels,  and  about  3.000.000.000  bushels,  as  I  recall,  are 
produced  m  the  whole  world;  but  in  one  board  of  trade— the 
Chicago  Board  of  Trade— 13.000.000.000  bushels  are  handled 
in  a  year.  That  is  to  say  a  thousand  times  more  grain  is 
handled  in  Chicago  than  there  is  storage  room  for  in  all  the 
elevators  of  the  city  of  Chicago.  A  thousand  times  more 
grain  was  handled  In  that  market  than  there  was  storage 
room  for  in  that  great  city;  and.  of  course,  those  grain  men 
make  a  lot  of  money,  and  the  profits  they  make  come  out  | 


of  the  price  the  farmer  gets  for  his  wheat  or  the  price  the 
consimier  pays  for  his  flour  and  bread.  We  cannot  get 
away  from  that  conclusion;  and  the  profit  the  cotton  ex- 
changes make  comes  out  of  either  the  price  the  cotton  pro- 
ducer gets  for  his  cotton  or  the  price  paid  by  the  people 
who  buy  the  cotton  goods,  the  consumers. 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  FRAZIER.  I  yield  to  the  Senator  from  North 
Carolina. 

Mr.  REYNOLDS.  I  am  very  desirous  of  boing  enlight- 
ened upon  this  most  interesting  question.  To  be  frank 
about  the  matter,  I  do  not  know  how  I  am  going  to  vote 
upon  it.  and  that  is  the  reason  why  I  take  this  opportunity 
to  interrupt  the  Senator. 

Mr.  FRAZIER.  That  is  just  the  reason  I  am  speaking — 
to  try  to  convince  Senators  regarding  the  matter. 

Mr.  REYNOLDS.  The  Senator  from  North  Dakota  states. 
in  particulai-  reference  to  cotton,  that  one  firm — Anderson. 
Clayton  &  Co..  whose  headquarters,  I  believe,  are  in  one  of 
the  largest  cities  of  Texas — handled  last  year  about  17  per- 
cent of  all  the  cotton  produced. 

Mr.  FRAZIER.  No;  not  last  year.  In  1932-33  they  han- 
dled 17.9  percent  of  the  United  States  cotton  crop  of  that 
year. 

Mr.  REYNOLDS.  I  should  like  to  know  from  the  Senator 
whether  or  not,  in  handling  that  enormous  quantity  of  17 
percent,  the  firm  to  which  he  refers  made  more  profit  per 
bale  than  a  smaller  firm  that  handled,  we  will  say,  less  than 
1  p)ercent  of  the  crop. 

Mr.  FRAZIER.  I  carmot  say  as  to  that,  Mr.  President; 
perhaps  not  any  larger  percentage;  but  on  the  grcs^ler  bulk 
that  they  handled,  of  course  they  made  a  larger  profit. 

Mr.  REYNOLDS.  Yes;  but  I  mean  proportionately.  The 
point  I  make  is  that  if  the  man  who  handled,  we  will  say, 
17  percent  of  all  the  cotton  produced  in  1932-33,  did  not 
make  any  more  out  of  it  proportionately  than  the  smaller 
broker  who.  we  will  say,  handled  only  1  percent,  it  would 
not  affect  the  producer  of  cotton. 

I  am  not  so  much  interested  in  how  much  the  brokera 
make.  I  am  vitally  interested  in  voting  in  a  way  which  will 
help  the  cotton  producers  in  the  South,  becau.se  I  realize 
that  there  are  5.000,000  people  in  the  Old  South  who  are 
entirely  dependent  upon  the  producUon  of  cotton. 
Mr.  FRAZIER.    That  is  true. 

Mr.  REYNOLDS.  If  I  may  be  indulged  for  one  other 
question,  the  Senator  stated  a  moment  ago  that  the  Board 
of  Trade  in  Chicago  had  dealt  in  grain  to  the  extent  of  a 
thousand  times  more  grain  than  the  bins  in  Chicago  could 
handle. 
Mr.  FRAZIER.     That  Is  correct. 

Mr.  REYNOLDS.     Does  the  amount  they  deal  in  have  any- 
thing to  do  with  lessening  the  profit  or  reducing  the  price 
of  the  farmer?     I  ask  the  Senator  the  quesUon  because  I 
know  he  is  thoroughly  familiar  with  farm  matters. 
Mr.  FRAZIER,    I  think  it  does,  without  any  question 
Mr.  REYNOLDS.    May  I  ask  the  Senator  why  it  does? 
Mr.  FRAZIER.    Of  course,  it  is  a  long  story.     A  great  deal 
has  been  said  today  and  yesterday  about  hedging  on  the 
market,   legitimate   hedging,   and   all   that   kind  of    thing 
Under  our  system  there  is  stich  a  thing  as  legitimate  hedg- 
ing.   For  instance,  a  smaU  dealer  in  a  little  town  in  some 
one  of  the  Southern  States  buys  100  bales  of  cotton,  let  us 
say.     It  comes  into  the  market,  and  he  pays  cash  for  100 
bales  of  cotton.    In  order  to  protect  himself  on  that  trans- 
action he  m.ust  hedge,  or  at  least  he  thinks  he  must     The 
same  thmg  is  true  with  regard  «o  wheat,  because  the  wheat 
market  fluctuates  as  the  cotton  market  fluctuates     I  sup- 
pose In  the  Senator's  State  the  cotton  is  probably  sent  to 
New  Orleans.     That  is  your  great  cotton  center,  as  I  under- 
stand, or  perhaps  there  is  a  nearer  one;   but.  at  any  rate 
wherever  it  goes,  wherever  the  prices  are  fixed,  the  price 
of  cotton  fluctuates;  and  in  order  that  the  dealer  may  pro- 
tect himself  on  the  price  he  pay.-,  the  farmer  for  his  cotton 
he  feels  that  he  must  sell  a  hedge  on  the  cotton,  which  Ls 
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going  two  or  three  hundred  miles,  because  of  the  fluctuations 
in  the  market. 

Of  course,  he  would  have  to  pay  a  commission  on  the  hedge. 
When  he  sells  the  hedge,  he  sells  his  cotton.  The  Senator 
from  North  Carolina  is  correct  about  that;  there  is  no  ques- 
tion about  it.  When  he  sells  the  hedge,  he  sells  the  cotton, 
and  he  has  to  pay  a  commission  on  it.  Of  course,  he  has  to 
buy  it  from  the  farmer  at  a  Uttle  less  than  the  market,  so 
that  he  can  make  a  httle  profit  and  also  pay  the  commission 
for  the  hedging. 

If  it  were  not  for  this  gambling  on  the  cotton  and  wheat 
markets  there  would  not  be  the  necessity  for  the  practice  of 
hedging,  and  I  think  the  whole  system  should  be  changed. 
But  we  cannot  change  it  all  at  once;  at  least,  we  have  \3een 
unable  to  change  it  so  far;  and  this  measure  is  a  step  toward 
curbing  the  gambhng  on  the  cotton  and  wheat  markets. 

After  all  Is  said  and  done,  I  think  the  Senator  from  North 
Carolina  will  agree  with  me:  The  profits  which  these  cotton 
brokers  make  come  out  of  the  price  the  fanner  gets  for  the 
cotton  or  the  price  the  consumer  who  buys  the  cotton  from 
the  storekeeper  pays  for  the  cotton  goods.  One  or  the  other 
must  pay  the  profit. 

Mr.  REYNOLDS.    This  is  a  step  toward  regulation? 
Mr.  FRAZIER.    Yes. 

Mr.  REYNOLDS.  For  the  benefit  of  the  producer? 
Mr.  FRAZIER.  Yes;  regulation  which  we  believe  will 
benefit  the  producer.  The  Senator  asked  If  the  big  cotton 
firm  referred  to  made  more  money  than  the  little  farmer.  I 
do  not  think  it  does  make  more  per  bale,  but  the  great  bulk 
of  business  it  does  enables  it  to  make  a  big  profit  over  a  year, 
and  the  Senator  knows  and  I  know  that  one  big  firm  of  cotton 
growers  down  in  his  section  of  the  country  makes  more  money 
per  year  than  all  the  cotton  raisers  in  all  the  Southern  States 
make. 

Mr.  REYNOLDS.     In  profit? 
Mr.  FRAZIER.     In  profit. 

Mr.  REYNOLDS.  I  should  like  to  know  whether  the 
Senator  has  any  suggestion  to  make  at  this  time  as  to  how 
we  can  deliver  to  the  producer  the  profits  which  are  today 
being  made  by  the  broker,  not  only  in  cotton,  but  likewise 
in  all  commodities?  I  agree  with  the  Senator  that  the 
small  man  is  the  man  whom  we  are  desirous  of  helping; 
that  the  small  man  Is  the  man  who  Is  In  need  of  help 
now.  and  I  should  like  to  be  able  to  be  of  some  assistance 
toward  reducing  the  profit  of  the  big  broker  and  delivering 
that  profit  to  the  producer.  If  this  proposed  legislation  is 
to  be  a  step  toward  that  end.  if  it  is  going  to  be  of  benefit 
to  us  in  the  future  In  arriving  at  that  goal,  I  desire  to  aid; 
but  if  it  is  not  going  to  be.  then  I  am  not  as  interested  as 
I  otherwise  would  be. 

Mr.  FRAZIER.  We  believe  it  will  be  a  step  In  that  di- 
rection. All  the  farm  organizations  and  cooperative  farm 
organizations  out  through  the  Middle  West  and  Northwest, 
the  spring -wheat  territory,  and  also  the  winter- wheat  ter- 
ritory. I  think  are  in  favor  of  the  bill.  and.  so  far  as  I 
know,  the  cotton  farmers  themselves  are  in  favor  of  it. 

The  big  cooperative  referred  to,  which  the  Senator  from 
Tennessee  says  is  not  a  farm  cooperative  at  all.  Is  opposed 
to  it,  because  it  would  not  permit  them  to  handle  enough; 
but  it  seems  that  they  handle  600,000  bales  a  year,  and 
they  could  handle  a  great  deal  more  than  that.  Six  hun- 
dred thousand  bales  a  year  at  500  pounds  to  the  bale  would 
mean  about  300,000,000  pounds,  and  at  12  cents  a  pound, 
that  would  mean  $36,000,000  worth.  That  would  be  a  pretty 
good  business  for  any  one  firm,  whether  It  was  an  Inde- 
pendent organization  or  a  farmers'  cooperative  organiza- 
tion. Thirty-six  million  dollars  a  year  is  a  pretty  big  turn- 
over. Is  it  not? 

Mr.  REYNOLDS.  I  quite  agree  with  the  Senator,  and  the 
thing  to  which  I  am  giving  consideration  is  the  proposition 
of  limiting  sales  to  any  one  firm,  as  Is  proposed  in  the 
Smith  amendment,  as  I  understand  It,  to  100,000  bales  a 
month,  or  a  maximum  of  600.000  bales  during  a  year.  That 
Is  getting  back  to  the  same  question  I  directed  to  the  Sen- 
ator a  moment  ago,  as  to  whether  or  not  a  limitation  xijwn 


the  dealings  of  any  one  particular  broker  would  actually 
raise  the  price  of  cotton  as  produced  by  the  man  who  de- 
veloped It  by  the  sweat  of  his  brow. 

Mr.  FRAZIER.  Our  theory  is  that  if  we  can  curb  ex- 
cessive speculation  It  will  help  the  price  of  the  producer.  I 
think,  as  I  said  before,  that  we  ultimately  will  have  to  do 
away  with  this  method  of  handling  cotton  and  wheat  and 
ether  products,  and  cut  out  the  middleman's  profit. 

Mr.  REYNOLDS.    I  agree  with  the  Senator  in  that. 

Mr.  FRAZIER.  I  think  that  can  be  done,  but  the  pend- 
Inc  bill  does  not  do  it.  It  puts  it  up  to  the  Department  oi 
Agriculture  to  regulate  to  some  extent  the  excessive  specula- 
tion, and  to  cut  down  the  profits. 

Mr.  REYNOLDS.  I  thank  the  Senator  for  permitting  me 
to  interrupt  him. 

Mr.  FRAZIER.  We  believe  It  will  help.  The  junior  Sen- 
ator from  Texas  [Mr.  Connaily]  this  morning  raised  the 
point  that  this  limitation  of  100.000  bales  per  month  might 
hurt  the  little-town  cotton  merchants.  He  said  that  most 
of  the  cotton  is  marketed  in  3  months'  time — September, 
October,  and  November— I  believe  he  said.  That  would 
mean  a  hmitation  of  300,000  bales  of  cotton  in  3  months. 
Three  hundred  thousand  bales  of  cotton  at  500  poimds  to 
the  bale  would  mean  150,000,000  pounds  of  cotton,  and  at 
12  cents  a  pound  that  would  mean  $18,000,000  worth  of  busi- 
ness done  by  one  little  country-town  trader.  If  there  is  any 
one  little  country-town  trader  in  Texas  who  handles  $18.- 
000,000  worth  of  cotton  in  3  months'  time  he  ought  to  be 
included  in  the  big-business  class.  Instead  of  being  called  a 
little-town  trader.  So  I  do  not  think  there  is  much  to  that 
argument. 

If  it  is  600,000  bale.o  for  a  year,  that  means  300.000,000 
pounds  of  cotton,  and  at  12  cents  a  pound  it  would  amount 
to  $36,000,000  a  year,  which  is  a  pretty  good  turn-over  for 
any  big  corporation.  It  takes  a  big  corporation  to  handle 
that  much  cotton  or  that  much  money.  Of  course,  the  fact 
that  they  do  handle  more  than  that  makes  them  want  to 
see  this  amendment  cut  out. 

This  firm  in  Texas  is  a  large  firm.  The  representative 
who  came  before  the  committee,  Mr.  Clayton,  testified  as  to 
the  number  of  firms  in  which  they  were  interested.  They 
have  offices  in  a  number  of  cities,  are  members  of  the  cotton 
exchanges  in  a  number  of  places  in  this  country,  also  in 
foreign  countries,  in  Liverpool,  in  Prance,  China,  India, 
Mexico,  and  I  do  not  know  what  other  countries.  They 
have  farms  on  which  they  raise  cotton,  and  cotton  gins  by 
the  dozen,  and  even  cotton  mills.  Perhaps  it  might  be  weU 
to  let  this  big  firm  handle  all  the  cotton  of  all  the  farmers 
of  the  United  States.  Undoubtedly  they  could  handle  it  a 
lot  cheaper  than  could  a  thousand  different  little  firms,  but  y 
there  is  something  which  goes  against  the  grain  of  tbe 
average  American  citizen  in  the  suggestion  of  letting  one  big 
company  control  the  whole  output  of  a  commodity.  We 
have  the  antitrust  laws  to  curb  that  sort  of  thing,  and  the 
pending  bill  is  a  step  toward  curbing  the  cotton  trade  and 
the  big  profits  of  the  large  concerns. 

Mr.  President,  I  beUeve  we  are  justified  in  voting  for  the 
amendment  of  tlie  Senator  from  South  Carolina.    As  I  said, 

1  do  not  know  much  about  the  cotton  trade,  but  it  is  handled 
to  a  large  extent  as  wheat  is  handled,  and  I  am  quite  famil- 
iar with  the  way  \^ieat  is  handled  because  I  have  been 
engaged  in  the  raising  of  wheat  for  a  long  time. 

As  to  the  hedging  proposition,  so  far  as  it  relates  to  wheat, 
for  instance,  in  North  Dakota  there  are  many  cooperative 
farmers'  elevators,  more  than  are  found  in  any  other  State 
in  the  Union.  Our  farmers  haul  their  wheat  to  those  ele- 
vators, and  the  elevator  agent  pasrs  the  cash  price  lor  the 
wheat.  In  order  to  protect  himself  he  has  to  sell  hedges, 
futures,  on  the  Minneapolis  market,  because  it  takes  about     v 

2  days  to  get  the  wheat  from  North  Dakota  to  Minneapolis. 
In  that  2  days'  time  the  wheat  might  go  down  in  price  2  or 

3  or  5  or  10  cents  a  bushel,  and  in  order  to  protect  himself 
the  elevator  man  must  biiy  hedges,  and  he  has  to  pay  a 
commission  to  hedge  the  wheat.  That  is  what  they  call 
legitimate  hedging,  and  of  course  it  is  perfectly  legitimate 
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under  our  sjrstem.  He  must  hedge  in  order  to  protect  him- 
self against  Iocs.    The  same  applies  to  cotton. 

I  repeat,  I  believe  that  the  whole  system  Is  wrong.  There 
is  one  firm  I  have  mentioned,  a  firm  of  cotton  operators, 
which  has  made  more  money  year  after  year  than  all  the 
cotton  growers  In  the  United  States  have  made.  I  wish  to 
say.  too,  that  the  Minneapolis  Chamber  of  Commerce,  which 
handles  the  wheat  which  comes  in  from  my  section  of  the 
country,  makes  more  money  each  year  than  all  the  farmers 
who  grow  spring  wheat  make  together.  The  Kansas  City 
and  Chicago  maii^ets  make  more  money  than  all  the  grain 
growers  in  the  United  States  make,  and  that  is  hardly  right; 
it  is  hardly  fair. 

More  than  that,  the  little  country  elevators  in  North  Da- 
kota must  borrow  money  in  order  to  buy  the  wheat.  It 
takes  a  lot  of  money  to  buy  the  v^eat  when  it  comes  in 
from  the  farms  in  the  fall  of  the  year,  when  most  of  the 
wheat  is  marketed.  Just  as  in  the  South  it  takes  a  lot  of 
money  to  finance  the  little  cotton  trader. 

Where  do  the  people  get  that  money?  Mr.  Clayton  testi- 
fied before  our  committee  that  they  finance  a  great  deal 
of  cotton.  What  does  that  mean?  It  means  that  they 
finance  the  little  buyer,  it  means  that  possibly  they  finance 
mills,  many  ot  the  small  mills  which  manufacture  the  cot- 
Um,  and  many  of  the  cottcm  gins  and  other  business  inter- 
ests which  handle  the  cotton. 

The  same  thing  applies  to  the  grain  men.  The  big  grain 
firms  finance  our  farmers'  elevators  at  a  fairly  low  rate 
of  interest.  But  what  does  it  mean?  It  puts  the  little  ele- 
vator under  obligations  to  the  big  company.  In  order  to  get 
the  cheap  money  from  the  grain  or  cotton  company  the 
small  man  must  ship  his  grain  or  cotton  to  the  big  com- 
pany, and  the  profit  that  is  made  on  the  grain,  of  course, 
together  with  the  little  interest  that  is  paid,  makes  a  mighty 
good  profit  for  the  big  compcmy,  and  it  makes  more  profit 
than  is  made  by  the  farmers  who  produce  the  wheat. 

Mr.  President,  I  am  hopeful  for  the  passage  of  the  pend- 
ing legislation.  I  have  been  hoping  for  a  number  of  years 
that  we  should  have  a  bill  passed  which  would  do  away 
with  the  gambling  practices  in  cotton  and  wheat  and  other 
necessities  which  the  farmers  produce,  which  practices  in- 
fluence the  market 

I  do  not  care  whether  a  farm  pool  be  provided,  into  which 
all  the  grain  and  cotton  shall  go,  and  the  producer  who 
brings  it  in  there  shall  get  his  proportionate  share  when  the 
grain  or  cotton  Is  sold,  or  whether  the  Government  shall 
set  up  a  fixed  price  for  the  amount  of  cotton  and  wheat  and 
other  products  used  in  home  coDsumption  in  the  United 
States,  I  think  the  latter  would  be  the  fairest  way  to  handle 
the  product;  that  a  price  be  fixed  based  on  cost  of  produc- 
iUm.  and  a  fair  profit  for  the  amount  of  product  used  for 
home  consumption.  Then  let  the  so-called  surplus  be  sold 
at  the  world  market.  However,  we  have  not  been  able  to  get 
any  such  legislation. 

The  commodity-exchange  bill  goes  simply  one  step  further 
than  we  have  gone  at  the  presmt  time.  It  provides  for  giv- 
ing the  Grain  Futures  Administration  and  the  Cotton  Futures 
Division  in  the  Department  of  Agriculture  a  little  more  au- 
thority to  regulate  the  cotton  market  and  the  grain  market. 
We  believe  the  pending  legislaUon.  if  enacted,  will  be  helpful. 
It  Is  a  step  In  the  right  direction. 

Mr.  President,  I  h<^)e  the  amendment  of  the  Senator  from 
South  Carolina  shall  prevail  and  be  placed  in  the  bill,  be- 
cause I  feel  that  the  cotton  gioi»ei-a  of  the  South  are  entitled 
to  some  protection.  I  know  the  wheat  growers  of  the  North 
are  entitled  to  some  intytectkMi.  As  a  farmer  myself,  when  I 
go  down  through  the  great  Southern  States  that  produce  the 
cotton  of  this  country,  it  makes  my  blood  boil  to  see  the 
htUe  shacks  in  which  the  cotton  farmers  Uve.  and  then  go 
into  some  of  the  big  cities  and  see  the  tremendous  buildings 
which  have  been  erected  by  reason  of  the  wealth  ^i^ich  is 
made  In  handling  cotton.  There  are  three  or  four  big  firms 
of  cotton  brewers  who  handle  the  bulk  of  the  cotton  of  the 
United  SUtes.  and  It  is  an  outrageous  thing  that  one  of 
those  big  fhms  makes  more  money  each  year  than  all  the 
cotton  farmers  of  the  South  make.    The  millionaire  cotton 


merchant  lives  In  a  palace.    The  man  who  does  the  work, 

and  his  family  and  his  children,  live  in  a  little  shack  set  up 
on  little  blocks  of  wood  about  18  inches  high,  so  that  pigs 
and  chickens  can  get  under  the  house  out  of  the  sun  and  into 
the  shade.    That  helps  some.  I  suppose. 

1  have  seen  in  the  South  house  after  house  without  a  pane 
of  glass  In  them — the  houses  of  poor  farmers.  When  I  think 
of  the  state  of  the  southern  cotton  farmer  it  is  to  me  unbe- 
lle^able  that  anyone  should  say  that  he  cannot  vote  for  a 
limitation  on  the  profits  of  the  big  cotton  brokers  and 
merchants. 

Mr.  President,  there  is  something  wrong  with  the  present 
situation.  Some  day  those  southern  farmers  are  going  to 
organize.  Tliey  are  not  always  going  to  be  bluffed.  Our 
fanners  in  the  North  have  organized,  and  organized  pretty 
strongly,  and  when  farm  bills  are  presented  they  are  willing 
to  come  before  the  committees  of  Congress  and  say  what 
they  think  about  the  proposed  legislation.  In  the  hearings 
on  the  commodity-exchange  bill  they  did  come  before  the 
Committee  on  Agriculture  and  Forestry  and  they  made  very 
stn>ng  statements.  The  president  of  the  National  Grange 
made  a  very  strong  statement  concerning  the  bill.  Some- 
thing was  said  with  reference  to  opposition  to  the  ixnding 
measure  on  the  part  of  some  Grange  organizations.  "Rie 
president  of  the  National  Grange,  however,  made  a  very 
strong  statement  in  favor  of  the  bill. 

Mr.  President,  I  hope  the  amendment  of  the  Senator  from 
South  Carolina  will  prevail,  and  I  trust  that  if  it  shall  prevail 
in  the  Senate  the  House  will  accept  It 

Mr.  POPE.  Mr.  President,  there  'has  been  considerable 
confusion  respecting  technical  terms  which  are  used  in  trad- 
ing in  futures.  I  have  prepared  and  checked  rather  care- 
fully the  terms  which  are  used  in  the  trade,  and  the  various 
practices  that  have  been  referred  to  during  the  present 
debate  In  the  Senate.  Without  reading  it.  I  ask  that  the 
document  I  have  referred  to.  dealing  in  trade  terminology, 
be  printed  in  the  Recokd  at  this  point  as  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Burke  in  the  chair). 
Without  objection.  It  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

TKAOE   TERMINOLOCT 

T\\e  following  ts  an  Incomplete  list  of  trade  terms  commonly 
used  in  the  business  of  futures  trading  In  commodities,  particu- 
larly grains.  The  definitions  given  are  intended  to  convey  general 
meaning  rather  than  to  be  literally  arcurate  or  fully  descriptive. 

Ac4X)mnuxiation  trades:  An  accommodation  trade  Is  a  transac- 
tion between  two  commission  houses  whereby,  one  being  long  with 
the  clearing  house  and  the  other  short,  the  one  that  is  long  sells 
to  the  one  that  Is  short  enough  of  a  given  futures  to  glre  each 
bouse  an  even  or  nearly  even  position,  thus  reducing  the  amount 
of  niargln  to  be  put  up  with  the  clearing  house.  At  some  later 
date  another  transaction  Is  made  unwinding  and  undoing  the  first 
transaction.  In  the  meantime,  each  house  has  had  free  use  of  the 
marpln  moneys  put  up  by  Its  customers  without  having  to  rede- 
poslt  same  with  the  clearing  hoiise.  Clearing  houses  require  mar- 
gins only  on  net  p>ositlons.  so  that  where  a  commission  firm  has 
customers  both  long  and  short  in  equal  or  nearly  equal  amounts, 
the  firm  as  such  has  little  or  no  net  position  with  the  clearlnK 
houije. 

Advance  and  decline  guaranties:  These  terms  apply  to  a  kind  of 
contract  which,  although  unlUte  prlvUeges  in  form,  has  the  same 
m  a  similar  purpose.  Instead  of  giving  the  buyer  an  option  to 
buy  or  sell  futures  at  a  stipulated  price  during  some  speclfled 
p«i.:<l  as  a  day  or  a  week  (as  in  the  case  of  privileges),  the  ssUer 
01  tlie  contract  giiarantees  to  make  good  the  dilleience  between 
the  stipulated  price  and  the  price  at  which  some  named  future 
srtlB  at  any  time  the  buyer  may  select  during  the  speclfled  period 
Thli)  type  0*  contract  is  usuaUy  offered  by  firms  that  are  not 
members  of  any  exchange  but  who  represent  themselves  so  to  be 
or  tC'  have  exchange  connections. 

"Bear":  A  "bear"  is  a  speculator  who  believing  in  lower  prices, 
tr«d.«  accordingly,  and  by  emphasizing  those  conditions  of  supply 
and  demand  favoring  lower  prices,  endeavors  to  Induce  otbeis  to 
pxinrae  a  selling  policy.  wucx.  w 

Bucketing  and  bucket  shops:  These  are  terms  used  to  describe  a 
metlod  of  doing  business  wherein  ameis  of  eiistomera  for  the 
purt-.tissfc  or  sale  of  commodities  for  future  delivery  Instead  ot 
belnic  executed  by  bona-flde  purchases  and  sales  with  other  trB<l- 
m.  are  simply  matched  and  offset  In  the  sollclUng  firm's  own 
offlc.!  and  the  firm  itself  takes  the  opposite  side  at  customers' 
orders. 

"Ball":  A  "bull"  Is  a  speculator  who.  believing  In  higher  prices 
traxLEs  accordingly,  and  by  emphasizing  those  conditions  of  supply 
and  lemand  favoring  higher  prices  endeavors  to  Induce  othmU) 
•ntei  the  market  as  buyers. 
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Cash  commodity  (cash  grain)  :  This  means  the  actual  commod- 
ity as  distinguished  from  contract  rights  to  any  commodity  arising 
under  contracts  of  sale  for  future  delivery. 

Clearing  firm:  This  means  an  exchange  member  who  is  also  a 
member  of  the  clearing  association  of  such  exchange  and  entitled 
to  clear  trades  through  same  In  his  own  name. 

Contract  grades:  This  term  denotes  aU  of  the  several  grades  of 
any  conunodity  which,  under  exchange  rules,  may  be  delivered  In 
satisfaction  of  a  futures  contract.  It  Is  not  confined  to  grades 
deliverable  at  contract  price,  but  Includes  those  deUverable  at 
premiums  and  discounts  as  weU.  The  term  "contract  grade"  Is 
used  sometimes  as  meaning  the  basic  grade  or  the  grade  which 
ordinarily  will  be  delivered  at  contract  price. 

Contract  quantities:  Contracts  for  the  sale  of  commodities  for 
future  delivery  iisiiaUy  are  made  in  units  of  uniform  size,  there 
being  on  most  exchanges  two  recognized  size  units  for  each  kind 
of  commodity  traded  In.  In  the  case  of  grains  on  the  Chicago 
Board  of  Trade.  5,000  bushels  Is  the  standard  contract  unit,  called 
a  "round  lot."  Trading  is  also  permitted  In  units  of  1,000  bxishels, 
called  "Job  lots."  In  the  case  of  cotton  on  the  New  York  Cotton 
Exchange.  100  bales  (50.000  pounds)  Is  the  unit  of  trading;  while 
on  the  New  Orleans  Cotton  Exchange  round  lots  of  100  bales  and 
Job  lots  of  50  bales  are  the  established  units  of  trade. 

Cross  trades:  Cross  trades  are  fictitious  trades  recorded  and 
cleared  through  the  exchange  clearing  house  as  real  trades.  They 
are  a  device  commonly  employed  by  pit  brokers  for  becoming 
buyers  In  respect  to  seUlng  orders  of  cxistomers  and  vice  versa. 
They  take  the  form  of  a  recorded  double  purchase  and  sale  be- 
tween two  brokers.  Each  broker  Is  recorded  as  having  both 
bought  from  and  sold  to  the  other  the  same  quantity  of  the  same 
futures  at  the  same  price. 

Example:  Broker  A  ts  put  down  as  seller  to  broker  B  of  5,000 
bushels  of  May  wheat  at  $1  per  bushel  and  is  also  put  down  as 
buyer  from  B  of  6.000  bushels  at  $1  per  busheL  The  transaction 
appears  to  be  without  purpose  and  without  effect.  But  A,  having 
made  an  actual  sale  of  5.000  bushels  of  May  wheat  for  a  customer 
at,  say,  $1.01  reports  to  his  commission  firm  that  the  customer's 
order  has  been  executed  at  $1.  Thereupon,  he  switches  the  sold 
side  of  his  own  $1  cross  trade  for  the  actiial  $1.01  sale  for  the 
customer  and  takes  a  profit  for  himself  of  the  1-cent  difference, 
which  should  have  been  added  to  the  sale  price  for  the  customer. 
In  this  example,  of  course.  It  is  assumed  that  there  Is  a  1-cent 
fluctuation  in  price  while  the  customer's  order  Is  in  the  hands  of 
the  pit  broker  and  before  be  reports  execution. 

Delivery  months:  Contracts  for  future  delivery  always  relate  to 
certain  specified  months.  In  the  case  of  wheat  on  the  Chicago 
Board  of  Trade  there  are  4  principal  delivery  months:  May.  July. 
Beptember,  and  December.  Chicago  May  futures,  for  example, 
means  contracts  of  sale  of  wheat  for  deUvery  In  Chicago  during 
the  month  of  May.  Quotations  arising  out  of  such  contracts 
which  may  be  made  ahead  as  far  as  June  or  July  of  the  previous 
year  are  pasted  continuously  and  are  disseminated  by  wire  aU  over 
the  world. 

Floor  trader:  An  exchange  member  who  executes  his  own  orders 
by  being  personaHy  present  In  the  pit  or  place  provided  for  futures 
trading. 

Futures:  This  Is  a  general  term  used  to  designate  any  or  all 
contracts  covering  the  sale  of  commodities  for  future  delivery 
made  on  cm-  subject  to  exchange  rules.  "Buying  a  futures"  means 
contracting  under  exchange  rules  for  the  purchase  of  a  given 
amount  of  any  commodity  for  delivery  diuing  a  speclQed  delivery 
month  at  a  price  named.  The  term  "futures"  Is  also  used  to 
denote  delivery  months,  as  the  May  futures,  meaning  contracts 
for  future  delivery  during  May. 

Futures  contracts:  These  are  executory  contracts,  the  detailed 
terms  of  which  are  set  forth  In  exchange  rules  and  made  a  part 
of  the  contracts,  wherein  one  party  as  seUer  undertakes  to  deUver 
and  the  other  party  as  buyer  undertakes  to  receive  and  pay  for  a 
stated  amount  of  a  given  conunodity  at  an  agreed  price  during 
a  specified  month,  the  seUer  being  at  liberty  to  deliver  on  any 
date  he  may  choose  during  such  delivery  month,  and  the  buyer 
Is  required  to  receive  delivery.  Delivery  \a  usuaUy  effected  by  the 
passing  of  a  warehouse  receipt  or  of  a  delivery  notice,  standing 
In  place  o'  the  warehouse  receipt,  caUlng  for  a  stated  amount  oi 
one  of  the  several  grades  deliverable  on  such  contracts  luider  ex- 
change rules.  Certain  grades  are  deliverable  at  a  dlscoimt  and 
others  at  premium  with  respect  to  basic  grades.  The  buyer  must 
accept  and  pay  for  any  of  the  several  deliverable  grades  that  the 
seller  may  choose  to  deliver. 

Hedges:  These  are  purchases  and  sales  of  commodities  for  future 
delivery  made  by  handlers  and  processors  of  the  actual  commodity 
as  a  means  of  protection  sgainst  price  fluctuations  aifectlng  stocks 
of  the  actual  commodity  or  contracts  Involving  such  actual  com- 
modity. The  purpose  is  to  offset  any  profit  or  loss  through  price 
fluctuation  affecting  the  actual  commodity  by  a  counter  result  on 
contracts  for  future  delivery. 

"Long":  A  "long"  Is  a  speculator  who  has  made  commitments 
to  buy  a  commodity  for  future  delivery,  which  commitments  are 
still  open.  He  is  said  to  be  long  or  to  have  a  long  position  in 
the  market. 

Manrln:  Marxln  means  the  sum  of  money  (or  cf^ateral  the 
equivalent  of  money)  which  the  buyer  and  seller  In  contracts 
for  futxire  delivery  deposit  with  their  respective  commission  firms 
to  guarantee  performance.  Such  margins  are  usually  sufficient 
to  aUow  for  some  movement  In  price,  and  when  exhausted,  the 
commission  firm,  after  notice  and  call  for  additional  funds,  may 
close  the  trade. 


Net  position:  A  trader  being  long  100.000  bushels  of  Chicago 
May  wheat  through  one  house  and  short  25.000  bushels  tbroiigh 
another  house  is  said  to  have  a  "net  position"  long  of  75.000 
bushels. 

A  commission  firm  having  eostomers  on  Its  books  who  are  long 
In  the  aggregate  5.000.000  bushels  of  Chicago  May  wheat  and 
other  customers  who  are  short  In  the  aggregate  4.000,000  bushels 
would  have  a  "net  position"  long  with  the  clearing  house  of 
1,000.000   bushels. 

Office  trades  and  transfer  trades:  Board -<tf -trade  niles  con- 
template that  all  ordinary  transactions  for  future  delivery  shall 
be  made  in  the  pit  or  place  provided  for  that  purpose.  However, 
unusual  conditions  as  weU  as  merchandising  methods  and  estab- 
lished trade  practice  make  It  necessary  at  times  to  close  futives 
trades  as  between  customers  of  the  same  house,  or  to  >  transfer 
Interests  from  one  hoiise  to  another  by  bookkeeping  entries,  with- 
out the  trades  being  actuaUy  made  In  the  pit.  These  are  re- 
ferred to  as  office  trades  or  transfer'  trades. 

Open  Interests  (open  commitments) :  These  terms  relate  to  the 
amount  of  a  commodity  represented  by  contracts  of  sale  for  fut\ire 
deUvery  which  are  open  and  unsettled  as  of  a  given  date.  Stated 
In  another  way,  it  means  the  amount  of  a  conunodity  which  would 
be  required  to  settle  all  existing  contracts  pertaining  to  any  de- 
livery month  if  settlement  were  to  be  made  by  delivery  of  the 
actual  commodity  and  there  were  no  redeliveries — ^that  Is,  each 
5.(X)0  bushels  of  grain  would  move  In  settlement  of  one  and  only 
one  contract  of  5.000  bushels.  In  computing  open  Interests  the 
sales  side  only  of  contracts  Is  counted. 

Pit  broker:  An  exchange  member  who  specializes  In  the  execu- 
tion of  orders  for  others  In  the  pit  or  trading  place  provided  for 
futures  trading  and  for  which  he  receives  a  brokerage  cbarge  or 
commission. 

Privileges,  Indemnities,  bids,  c^ers,  puts,  calls,  etc.:  These  are 
true  option  contracts  wherein,  for  a  relatively  small  money  consid- 
eration, the  buyer  ot  a  prlvUege  or  Indemnity  obtains  tbe  right, 
during  the  next  day  (in  the  case  of  dally  prlvUeges)  or  during 
the  next  week  (In  the  case  of  weekly  privileges)  to  buy  or  sell,  as 
the  case  may  be.  a  stated  amount  of  a  given  commodity  for  future 
delivery  at  a  then  stipulated  price.  A  prlvUege  contract  giving  the 
buyer  the  right  to  seU  Is  caUed  a  "bid"  or  a  "put",  and  the  right 
given  to  buy  Is  called  an  "offer"  or  a  "call."  Bids  or  puts  are  sold 
at  prices  under  closing  prices,  and  offers  and  calls  are  sold  at  prices 
over  closing  prices. 

Example:  For  $6.35  cfae  may.  after  the  market  close  one  day.  buy 
a  bid  good  the  next  day  entitling  him  to  sell  5.000  bushels  of  May 
wheat  at.  say.  95  cents.  The  market  may  have  cloeed  at  96  cents. 
If  It  opens  up  the  next  day  at,  say.  94  cents,  or  sells  at  94  cents 
at  any  time  during  that  day,  the  buyer  of  the  bid  will  buy  5,000 
bushels  of  May  wheat  at  94  cents  and  exercise  his  bid  option  to 
sell  at  95  cents,  thus  making  a  profit  of  $50  (less  conimlsslon) 
cm  a  $6.25  investment.  An  "offer"  or  "caU"  is  the  exact  reverse  of 
the  foregoing. 

Scalpo-:  This  is  a  trader  who,  although  trading  In  large  amounts 
during  a  single  day,  does  not  hold  a  large  open  position  at  any 
one  time.  He  trades  on  short  turns  In  the  market  for  profits  of 
one-eighth  cm:  one-fourth  cent  ptt  bushel  and  alms  to  be  even  at 
the  close  each  day. 

"Short":  A  "short"  Is  a  speculator  who  has  made  commitments 
to  seU  a  commodity  for  future  delivery  which  are  still  open.  He 
is  said  to  be  short  or  to  have  a  short  position  In  the  market. 

Short  seUer:  By  short  selling  Is  meant  a  speculator  who  sells 
a  stated  amount  of  a  given  commodity  for  future  delivery  at  a 
certain  price,  expecting  that  before  such  contract  matxires  he  will 
be  able  to  make  an  offsetting  purchase  at  a  lower  price.  A  hedger 
may  also  make  a  short  sate.  The  difference  between  a  hedge  sale 
and  a  short  sale  Is  one  of  purpose.  Tbe  hedger  does  not  profit  by 
a  decline  In  price  for  the  re€wc»i  that  whUe  he  ts  short  futures,  he 
is  also  long  the  actual  commodity.  Any  proflt  or  loss  made  on 
the  futures  transactlcm  is  offset  by  an  exactly  opposite  result  on 
the  cash  (actual)   commodity  held  by  him. 

Speculator:  By  speculator  In  commodity  futures  Is  meant  one 
who  buys  or  sells  for  future  delivery  for  the  sole  purpose  of  profit- 
ing through  a  change  in  price.  There  can  be  no  such  thing  as 
Investment  In  futures  contracts  ■'*""*»*  to  Investments  In  secu- 
rities for  the  reason  that  no  Income  by  way  of  dividends  or  mterest 
accrues  to  the  holders  of  these  futures  contracts.  Their  sole  hope 
of  proflt  lies  In  a  favorabte  price  change. 

BpnmOM  and  straddles:  Spreads  and  straddles  are  terms  used 
respectively  in  the  grain  and  cotton  trades  to  describe  a  type  of 
trading  where  one's  purchases  for  future  delivery  In  (me  market 
or  for  delivery  In  a  speclfled  month  are  c^set  by  sales  In  different 
markets  or  for  delivery  m  other  months.  The  purpose  of  such 
trades  is  to  try  to  proflt  by  changing  relationship  between  markets 
or  between  different  delivery  months.  It  may  be  a  tiseful  type 
of  trading,  tending  to  bring  different  markets  into  hamxmy  with 
each  other,  or  it  may  be  used  for  a  directly  opposite  result,  i.  e.. 
to  create  unnatural  relationships  between  markets  or  between 
delivery  months. 

Squeeze  (congestion) :  These  are  terms  used  to  designate  a  con- 
dition in  maturing  futures  where  aeUcrs  (hedgers  or  speettlators) , 
having  waited  too  long  to  close  their  trades,  find  there  are  no  new 
sellers  from  whom  they  can  buy,  deliverable  stocks  are  low.  and  it 
is  too  late  to  procure  the  actual  commodity  elsewhere  to  settle  by 
delivery.  Under  such  circumstances  and  though  the  market  Is 
not  cornered  in  the  ordinary  senae,  traders  who  are  long  hold  out 
for  an  arbitrary  price. 
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Transferable  notlee:  TUs  Is  merdy  a  form  of  notice  of  dellTa7 
wblch,  uixler  exchange  rules.  Is  permitted  to  circulate  Instead  of 
the  actusd  warehouse  rec^pt  as  a  okeans  of  satisfying  futures 
contracts  by  delivery.  It  passes  by  endorsement  until  ''stopped" 
by  the  person  or  fizm  cHwtrlng  to  take  vp  the  varebouae  receipt. 

Wash  sales:  Wash  sales  are  pratended  sales  made  openly  m  the 
ptt  or  trading  place  tar  the  purpcae  of  deceiving  other  traders. 
They  are  employed  to  give  false  appearance  of  trading  and  to 
cause  prices  to  be  registered  which  are  not  true  prices.  They 
may  be  entged  and  recorded  as  real  tractas,  but  by  sgreement  be- 
tween the  parties  are  either  canrelert  or  '^washed"  out  by  other 
trade*. 

Kxample:  Ptt  trader  A.  wishing  to  buy  May  irtieat  when  the 
market  Is  9S  cents  per  bushel  will  offer  May  wheat  at  94%  or  94% 
cents,  being  sore  that  his  confederate  gets  the  sale.  Such  sales 
may  Induce  bao*-flde  offers  at  the  lower  prices,  whereupon  A 
turns  buyer.  In  the  meantime,  his  flcttttoas  sales  are  forgotten  or 
"washed"  out  by  offsetting  trades. 

Mr.  ROBINSON.  IXx.  President,  I  have  had  coofer^nce 
with  the  Senator  from  Soath  Carolina  [Mr.  Bketh],  and  am 
satisfied  that  the  bill  now  under  consideration  can  be  and 
will  be  promptly  dl^oeed  of  tomorrow,  "^th  that  In  mind. 
I  ask  the  privUege  of  making  a  further  statonent. 

The  so-called  rdlef  bin  has  been  reported  to  the  Senate: 
and  It  is  my  tDtentkm.  unless  something  arises  to  prerent  it, 
to  move  to  proceed  to  the  consideration  of  that  bill  to- 
morrow after  the  conclusion  of  consideration  of  the  bill  now 
before  us,  which  is  now  the  unOnished  b^*inr«.  and  which, 
as  I  have  ah^eady  said,  is  not  expected  to  take  more  than  a 
few  minutes. 

UESKTTLncxirr  ABimnsnunoH 

Mr.  LA  VCUXTTE.  Mr.  President,  I  have  received  from 
Mr.  TugweU.  the  Resettlement  Administrator,  copies  of  two 
telegrams,  received  in  the  one  «^^ft'y^  from  the  Federated 
Trades  Coonca  and  in  the  other  from  the  Building  Trades 
Council  of  Milwaukee.  Wts.  I  ask  that  they  may  be  printed 
in  the  Rxcoao  at  this  point  as  part  of  my  remarks. 

The  PRESIDIMO  OFFICER.  Witlxxit  objection,  it  is  so 
ordered 

The  telegrams  are  as  follows: 

„        „ MttWATTKCK.  Wis.,  May  21.  1939. 

Hon.  Bn  a.  Tdswbx, 

ildflUiUftratar,  Betettlement  Admimigtntion. 
IMAM  aa:  At  the  ragular  meeting  at  the  Fsderated  Trades  Coun- 
cil of  Milwaukee  held  May  10.  1938.  the  delegates  representing 
65.000  unloQ  members,  by  mianlmous  vote,  endorsed  the  work 
of  the  BesettlexDent  AdmlnlstratloQ.  and  Instructed  the  oOcers 
of  the  Federated  Ttarctes  OouneU  to  cooperate  with  the  Building 
Trades  Ooundl  and  the  Wlaoonaln  State  ^deration  of  I^ibarln 
opposing  the  efforts  of  the  Milwaukee  Real  Estate  Board,  bulldlng- 
and-loan  assnrlattnns.  and  otliciB.  who  are  attempting  to  prevent 
the  building  at  Oreendale,  a  project  of  the  BesetUement  Admin- 
istration at  Hales  Oomers.  In  Milwaukee  County.  The  labor  move- 
ment of  MUwankae  County,  as  iniiiiuwid  by  the  delegates  at  this 
meeting.  Is  aolkUy  In  tmwae  of  this  project  and  wants  It  completed, 
because  It  win  furnish  homes  to  American  atlaens  who  otherwise 
are  compelled  to  Uve  In  quarten  and  slums  far  below  the  accepted 
standard  of  Amertcan  llTlng.  theceiafy  rnrtsi^iii  hiji  the  health  and 
wall-being  <rf  the  enttrc  community.  ^"— ring  you  at  our  whole- 
hearted coopstatton  la  sssisftng  you  to  eaR7  your  program  to  a 
sucosasful  coochastai.  we  remain.  *~-^ 

nespectfuUy  yoma, 

f-^  rumuaa»  TkABBs  Couwcn.. 

^  Howtw  aaam.  General  Secrttarg. 

___  _   „, MttWAUKM.  Wbl,  May  22.  1836, 

AdwUnittrator.  MeMettlement  AdrntiuiMtrmHon: 
The  MUwaukee  Ttades  CouncU  and  Its  SO  affiliated  local  unions 
unanimously  endorse  the  work  of  the  Resettlement  Administration 
and  stoenuously  oppose  the  action  of  any  group  that  might  Inter- 
fere with  the  soecesaful  completion  of  the  Oreendale  project 
located  In  our  dty.  The  work  that  you  are  doiag  U  a  noble  one 
and  should  have  the  support  of  every  right-thinking  dtlaen.  If 
there  Is  anything  that  we  can  do  to  assist  you.  do  not  >>i'5n»t»  to 
call  on  ua 

PRB  T.   SCBOSICAM. 

rres<d«nf.  Jraipa«kee  BuOaimg  Trade*  CouncfL 
KXKCUnVX  SBSZOH 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  *Mi"T%ae<f 

■nie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  CQQsideraticHi  oi  executive  business. 

KXBCUTIVS  RXPOBTS  OF  COMKXTTKSS 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  rtnm<TinM/»i,  qi  sundry 
postmasters. 


Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  E^igene  H.  Doc«nan, 
(rf  New  York,  now  a  Foreign  Service  oflBcer  of  class  2  and  a 
secretary  in  the  Diplomatic  Service,  to  be  also  a  consul 
generaL 

Mr.  WALSH,  from  the  Committee  on  Naval  AiTairs.  re- 
ported favorably  the  nomination  of  Chief  Carpenter  William 
F.  Twitchell  to  be  a  naval  constructor  with  the  rank  of 
lieutenant  on  the  retired  list  of  the  Navy  from  the  1st  day 
of  September  1936,  in  accordance  with  law;  also  the  nomi- 
nations of  several  other  oflBcers  in  the  Navy. 

Mr.  KCNO,  from  the  Committee  on  Finance,  reported  fav- 
orably the  following  nominations: 

Senior  Surgeon  Carlisle  P.  Knigiit  to  be  medical  director 
in  the  United  States  PuWlc  Health  Service,  to  rank  as  such 
from  March  25.  1936;  and 

Dr.  Carroll  E.  Palmer  to  be  passed  assistant  surgeon  in 
the  United  States  PuWlc  Health  Service,  to  take  effect  from 
date  of  oath. 

The  PRESIDING  OFFICER  (Mr.  Burkk  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  ruwiinfyt^on  in  order  on  the  calendar. 

POSTKASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKEIiIAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  r^.i^ndfl'*  be  confirmed 
en  bloc. 

The  PRESIDING  OFFICER.  Without  objection.  Uie  nom- 
inations are  confirmed  en  bloc. 

m  THX  KARnrS  CORPS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Marine  Corps. 

Mr.  ROBINSON.  I  ask  that  the  nominations  for  promo- 
tions in  the  Marine  Corps  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objecUon.  the  nom- 
nations  in  the  Marine  Corps  are  confirmed  en  bloc. 

That  completes  the  calendar. 

ORDER    OF    BirsiNESS 

The  Senate  resumed  legislative  session. 

Mr.  SHEPPARD.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Arkansas  when  we  can  have  another  consid- 
eration of  the  calendar. 

Mr.  ROBINSON.  Mr.  President,  I  am  not  able  to  answer 
that  question  Just  now.  Repeatedly  during  the  present  ses- 
sion I  have  effected  arrangements,  with  the  approval  of  the 
Senate,  for  the  consideration  of  the  calendar.  I  do  not 
recall  how  many  times  we  have  acted  upon  unobjected  bills 
on  the  calendar.  It  is  my  intention  to  ask  the  Senate 
again  to  ccmsider  unobjected  bills  on  the  calendar  at  some 
opportune  time  before  the  session  closes. 

We  have  had,  as  the  Senator  knows,  a  great  many  calls 
of  the  calendar  under  the  order  which  I  am  now  mention- 
ing, and  have  kepi  the  business  on  the  calendar  pretty  well 
up  to  date.  It  probably  will  be  practicable  within  a  few 
days  to  call  the  calendar  again  for  unobjected  bills,  but  it 
is  not  practicable  now  to  announce  the  time. 

Mr.  McKEUjAR.  Mr.  President,  may  it  not  be  announced 
a  day  or  two  in  advance,  so  that  all  Senators  will  have 
notice  of  the  date? 

Mr.  ROBINSON.  Yes,  Mr.  President;  I  think  it  may  be 
done  a  day  in  advance. 

I  understand  the  Senator  from  New  York  [Mr.  Wagweii] 
wishes  to  ask  unanimous  consent  for  consideration  of  a  bill 
OD.  the  calendar. 

PBOGRAK   OF   NATIOHAL  SAFETY   AMD  ACCmENT  PSEVElfTION 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  bill  11108,  to  ad- 
vance a  program  of  national  safety  and  accident  prevention. 
The  bill,  which  was  passed  unanimously  by  the  House,  au- 
thorises an  appropriation  for  the  work  of  the  accident-pre- 
vention conference,  which  consists  of  about  500  leading 
citizens.     It  is  a  very  important  piece  of  public  service. 
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Fifty  thousand  dollars  is  required,  and  it  is  to  be  used  only 
to  pay  the  expenses  of  employees.  No  members  of  the  acci- 
dent-prevention conference  are  to  receive  a  salary  or  even 
to  receive  traveling  expenses  in  the  course  of  the  perform- 
ance of  this  work. 

A  number  of  prominent  persons  have  accepted  chairman- 
ships in  connection  with  the  work  of  the  group.  The  Sen- 
ator from  New  Jersey  [Mr.  Moore]  is  chairman  of  the  gen- 
eral committee.  The  Senator  from  Kansas  [Mr.  Capper]  is 
chairman  of  the  rural  and  home  accident  committee.  The 
Senator  from  California  [Mr.  McAdoo]  is  chairman  of  the 
committee  on  safety  in  the  air.  Representative  Emmet 
O'Neal  is  chairman  of  the  uniform  traffic  regulations  com- 
mittee. A  number  of  other  prominent  persons  are  chairmen 
of  various  committees  in  connection  with  the  conference. 
Many  of  them  are  important  industrialists  who  are  giving  up 
their  spare  time  for  this  very  important  service. 

The  reason  for  haste  is  that  if  we  are  to  provide  the  appro- 
priation this  year,  the  legislation  must  be  enacted  at  once. 

Mr.  McNARY.  Mr.  President,  this  is  the  bill  concerning 
which  Mrs.  Rogers,  a  distinguished  Member  of  the  House, 
spoke  to  me  recently.  Several  Members  of  the  Senate  have 
also  spoken  to  me  about  it.  I  have  looked  into  the  bill  very 
carefully,  and  personally  I  have  no  objection  to  its  imme- 
diate consideration. 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorised  to  be  appro- 
priated, out  of  any  moneys  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  S50,000  to  be  expended  under  the  direction  of 
the  Secretary  of  Ck>ininerce  for  the  fiirtherance  of  the  work  of  the 
accident-prevention  conference.  Money  appropriated  ptirsuant  to 
this  act  shall  be  available  upon  vouchers  approved  by  the  Secre- 
tary of  Commerce  for  fostering  accident-prevention  work  on  the 
part  of  organizations  engaged  In  the  promotion  of  safety  and  ac- 
cident prevention:  preparation  and  printing  of  material  designed 
to  enlighten  the  general  public  In  matters  of  safety  and  accident 
prevention,  such  material  to  be  disseminated  through  schools, 
newspapers,  magazines,  the  radio,  or  any  other  means  of  Inter- 
course or  communication;  the  preparation  and  attempts  to  obtain 
enactment  of  uniform  vehicle  regulations  In  the  several  States; 
clerical  assistance  for  the  members  of  the  general  committee  at 
the  accident-preventi(Hi  conference;  travel  expenses  Inciirred  by 
members  of  the  general  committee  at  the  accldent-i»«ventlon  con- 
ference In  the  furtherance  of  the  work  of  the  said  conference. 

PASCAGOmji  RIVER  BRmCS,  MISSISSIPPI 

Mr.  BILBO.  Mr.  President,  I  should  like  to  caU  up  for 
consideration  at  this  time  Senate  bill  4533,  which  has  been 
reported  by  the  Committee  on.  Cwnmerce  without  amend- 
ment. The  bill  merely  grants  the  consent  of  Congress  for 
the  construction  of  a  bridge  over  a  navigable  stream.  We 
have  a  death  trap  in  the  State,  where  people  have  been 
killed,  some  recently.  I  ask  unanimous  consent  for  the 
present  consideration  of  the  bill. 

Mr.  VANDENBERO.    What  is  the  calendar  number? 

Mr,  BILBO.    The  calendar  number  is  2147. 

Mr.  ROBINSON.    I  understand  it  is  a  bridge  bin? 

Mr.  BILBO.  Yes;  formally  giving  the  consent  of  Con- 
gress to  the  Highway  Department  of  the  State  of  Missis- 
sippi to  construct  a  bridge  across  the  Pascagoula  River. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
Immediate  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (S.  4533)  granting  the 
consent  of  Congress  to  the  Mississippi  State  Highway  Com- 
mission to  construct,  maintain,  and  (^lerate  a  free  high- 
way bridge  across  the  Pascagoula  River  at  or  near  Wilker- 
son's  Ferry,  Miss.,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Mississippi  State  Highway  Commission  to  construct, 
maintain,  and  operate  a  free  highway  bridge  and  approaches 
thereto  across  the  Pascagoula  River,  at  a  point  suitable  to  the 
Interests  of  navigation,  at  or  near  Wllker8on*s  Ferry,  IClas.,  In  ac- 
cordance with  the  provisions  of  an  act  entitled  "An  act  to  regulate 
the  construction  of  bridges  over  navigable  waters",  improved 
March  23,   1906. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  1b  hereby 
expressly  reserved. 


CAUSKWAT  AKS  HIGHWAYS  OK  TBtBA  BTTKNA  ISLAKO.  SAH 

FEANCISCO  BAY 

Mr.  JOHNSON.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  CEilendar  No.  2189,  being 
Senate  Joint  Resolution  251,  which  simply  proposes  to  grant 
the  consent  of  Congress  to  the  use  of  rights-of-way  for  the 
construction  of  a  causeway  and  highways  on  Yerba  Buena 
Island,  San  PYancisco  Bay.  The  Joint  resolution  has  been 
reported  unanimously  by  the  committee  and  has  also  been 
reported  on  by  the  Navy  Department,  which  has  assented  to 
the  bilL 

Mr.  ROBINSON.  I  see  no  objection  to  the  in«sent  con- 
sideration of  the  joint  resolution. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (S.  J.  Res.  251)  granting  the  con- 
sent of  Congress  to  the  city  and  county  of  San  Frandsoo  to 
construct  a  causeway  and  highways  on  Yerba  Buena  Island 
in  San  Ftanclsco  Bay.  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Naval  Affairs  with 
an  amendment  at  the  end  of  the  Joint  resolution  to  insert 
a  further  proviso,  so  as  to  make  the  Joint  resolution  read: 

Iteaolved,  etc^  That  the  consent  of  Oongreas  Is  hereby  given  to 
the  construction  and  maintenance  by  the  city  and  county  of  San 
Francisco,  Calif.,  of  (1)  a  causeway  between  Yerba  Buena  Island 
In  San  Francisco  Bay  and  a  public  airport  to  be  constructed  by 
said  city  and  coxmty  on  lands  reclaimed  in  said  bay;  (2)  roads  or 
highways  on  said  Yerba  Buena  Island  connecting  such  causeway 
with  the  State  highway  on  said  island  provided  by  the  San  Fran- 
cisco-Oaklttnd  Bay  &ldge  crossing;  (3)  such  fresh -water  supply 
reservoirs,  tanks,  conduits,  and  pipe  lines  as  may  be  neceanuy  or 
proper  to  enable  said  city  and  county  to  supply  said  Yerba  Buena 
Island  and  said  public  airport  with  an  adeqxiate  supply  of  fresh 
water;  and  (4)  all  usual,  necessary,  and  reasonable  Incidents  and 
appxirtenanoes  to  such  causeway,  roads,  highways,  reservoirs, 
tanks,  conduits,  and  pipe  lines.  The  Secretary  of  the  Navy  Is 
hereby  authorized  to  grant  permits  for  such  constnictl<m  and 
maintenance,  together  with  aU  usual,  necessary,  and  reasonable 
Incidents  and  appurtenances  thereto,  and  to  grant  to  said  city 
and  coimty  perpetual  easements  for  rights-of-way  therefor,  sub- 
ject to  such  restrictions  as  he  may  In  his  discretion  prescribe  to 
avoid  Injury  to  the  military,  naval,  or  defense  uses  of  said  Island 
and  Inconvenience  to  the  military  or  naval  toroea  there<m:  Pro- 
vided, That  said  causeway  and  any  siich  connecting  roads  and 
highways  hereby  authorized  shall  be  forever  tail  free:  And  pro- 
vided further.  That  the  location  and  plans  of  such  causeway,  roads, 
highways,  reservoirs,  tanks,  conduits,  and  pipe  lines,  with  the  Inci- 
dents and  appiirtenances  thereto,  shall  be  first  approved  by  the 
Secretary  of  the  Navy:  And  provided  further.  That  nothing  In  this 
resolution  or  consent  shaU  prelude  the  erection  and  maintenance 
of  tollgates  and  tollhouses  upon  any  of  said  roads  en'  highways  con- 
necting said  causeway  with  said  San  Francisco-Oakland  Bay  Bridge 
crossing  for  the  purpose  at  collecting  tolls  for  the  use  of  such 
bridge. 

The  ammdment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a  thkd 
reading,  read  the  third  time,  and  passed. 

EXPENSES  or  EXAMTWAHOll  OF  CREDIT  XTNIOHB  IK  THE  DISTHICT 

Mr.  GLASS.  Mr.  President,  there  are  two  minor  banking 
bills  on  the  calendar  which  I  am  told  may  be  passed  by  the 
House  under  their  unanimous-consent  rule,  provided  they  are 
passed  first  by  the  Senate.  I  refer  to  Senate  bill  4511  and 
Senate  bill  4512,  the  former  providing  for  the  expenses  of  the 
examination  of  credit  unions  In  the  District  of  Columbia  and 
the  latter  relating  to  the  extension  cl  franchises  at  trust 
comiMmies  in  the  District  of  Columbia. 

The  PRESIDINQ  OFFICER.    Is  there  objection? 

Mr.  ROBINSON.  I  suggest  that  the  Senator  proceed  sepa- 
rately with  the  billa. 

Mr.  GLASS.  Very  welL  I  fhrst  ask  unanimous  consent  for 
the  consideration  of  Calendar  No.  2151.  being  Senate  bill  4511. 

TbB  RESIDING  OJVICKU.  The  clerk  will  report  the  bill 
by  tiUe. 

T)ie  IdcciSLATivx  Clouc    a  bill  (S.  4511)  to  amexkl  the  act 
entitled  "An  act  to  provide  for  the  incorporation  of  credit- 
unions  within  the  District  of  Columbia",  approved  June  23, 
1932. 

The  PRESIDING  OFFICER.  Is  there  objectltni  to  the 
Immediate  ccmsideration  of  the  bill? 
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Mr.  McNARY.  Mr.  President,  of  coarse  it  is  not  with 
propriety  that  the  Senate  &houId  at  this  time  enter  upon  a 
general  c<niskleration  of  bills  aa.  the  calendar.  I  am  not 
familiar  with  the  bill. 

Ur.  GLASS.  I  can  tell  the  Senator,  In  a  sentence,  what 
the  bill  proposes.  It  simply  provides  for  the  method  of 
assessing  costs  for  exam  inactions  (rf  credit  unions  in  the 
I^trict  of  Columbia. 

Mr.  McNARY.    Of  examinaUons  ot  what? 

Mr.  GLASS.  Of  examining  credit  unions  in  the  District 
of  Columbia.  The  bill  was  prepared  by  the  Comptroller 
of  the  Currency  and  sent  here. 

Mr.  McNARY.  Has  it  received  the  unaoimoos  recom- 
mendation of  the  committee? 

Mr.  GLASS.    It  has. 

Mr.  McNARY.    Very  weH. 

■me  PRESIDINO  OFFICER.  Is  there  objection  to  the 
consideration  of  the  bill? 

Ihere  being  no  objection,  the  Sexuite  proceeded  to  consider 
the  bin  (S.  4511)  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  incorporation  of  credit  unions  within  the  District 
of  Columbia",  approved  June  23.  1932.  which  had  been  re- 
ported from  the  Committee  on  Banting  and  Currency  with 
amendments,  on  page  1.  nne  3.  after  the  word  **tte**,  to  strike 
out  "act  of  June  23,  1W2"  and  Insert  'TJistrict  of  Columbia 
Credit  Unions  Act";  tn  line  5,  after  the  letters  "D.  C",  to 
strike  out  "Code  of  1929) ,  be"  and  insert  "Code)  is";  on  page 
2,  line  1,  after  the  word  "section",  to  strike  out  "299  of  this 
title"  and  Insert  "714";  in  line  3.  after  the  word  "per",  to 
strike  out  "annum."  and  insert  "azmum"  ";  in  line  5,  after  the 
word  "In",  to  strike  out  "section  299"  and  insert  "such  section 
714":  and  in  line  7.  after  the  word  "examination",  to  strike 
out  "made:"  azui  insert  "made.",  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  Th*t  sectkm  6  at  the  District  of  Colmnbla 
Credit  UnlODS  Act  (kc.  386,  ch.  12A,  title  5.  Supp.  1.  D.  C.  Code)  la 
funended  by  strUdng  out  bo  much  of  the  first  prc^iso  as  reads:  "and 
fees  fncldent  to  irmUng  Xtoe  examinations  spedfled  in  sectlini  714 
shall  not  exceed  a  basic  fee  of  $5  and  8  eants  per  $1,000  at  assets 
per  annum"  and  Looertlng  tn  lieu  thereof  the  following:  "and  that 
the  actual  ooot  of  making  the  examinations  spedfled  in  soch  sec- 
tion 714  Shan  be  assessed  against  each  credit  untng  far  each 
-  axaml  nation  made." 

Hie  amendments  were  agreed  to. 

The  Ull  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  ammdM  so  as  to  read:  "A  bill  to  amend  sec- 
tion 641  of  the  Code  of  Law  for  the  District  of  Columt^a." 

CEAXTXIS  or  TSTTST  COMPAIOXS  QT  TKX  DI5TUCT 

Mr.  GLASS.  I  now  ask  unanimous  f«*>fffntr  for  immediate 
consideration  of  Senate  trill  4512. 

"me  PRESIDING  OFFICER.    Is  there  ohjection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  4512)  to  amend  tt»  act  entitled  "An  act  to 
establish  a  Code  at  Laws  for  the  District  of  Columbia",  ap- 
proved March  3.  1901.  which  had  been  reported  from  the 
Committee  on  Banking  and  Curroicy,  with  amendments. 

Mr.  GLASS.  Mr.  President,  the  expianatian  of  the  bill  is 
that  the  charters  of  the  tn»t  companlea  in  the  District  of 
OolumUa  ezidre  by  limitation  within  a  few  yean.  No  one 
wants  to  bozmw  money  from  a  tmst  company  for  2  years; 
usually  such  barrowlngs  are  on  mortgage  loans.  The  bill 
extends  the  charters  of  the  trust  f^rtmp^nto^  of  the  District 
of  Columbia,  Just  as  we  have  extended  those  of  the  national 
banks,  for  an  tnrtfflnite  period,  unless  the  charter  is  repealed 
hy  OoDgress  or  vitiated  by  some  iltecal  act. 

Mr.  McNARY.    Are  the  charters  about  to  expire? 

Mr.  QIASa  Ttoey  will  expire  within  2  years.  The  com- 
panies are  losing  huslnefis  every  day  because  m>  one.  as  I 
have  said,  wants  to  borrow  money  from  a  trust  ftnmptiny  for 
only  a  2-year  period. 

The  PRESIDING  OFFICER.  The  amendments  reported 
by  the  committee  will  be  stated. 

The  Lbcxblativx  Cixuc  On  page  1.  line  S.  after  the 
numerals  "641",  it  is  proposed  to  strike  out  "of  the  act  of 
March  3. 1901  (title  6.  D.  C.  Code.  sec.  342).  be"  and  insert 


"of  chapter  XVILl  of  the  Code  of  Law  for  the  District  of 
Columbia  is";  and  on  page  2,  line  1,  after  the  word  "com- 
pany", to  strike  out  "heretofore  or  hereafter  organized  under 
this  chapter  to  transact  the  business  of  a  trust  company" 
and  insert  "transacting  the  business  of  a  trust  company  and 
heretofore  or  hereafter  organized  or  operating  under  the 
provisions  of  this  chapter",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  041  of  chapter  Xvm  of  the 
Code  of  Law  for  the  District  of  Oolumbla  Is  amended  by  arfrttng 
at  the  end  thereof  the  foUowlng  new  paragraph: 

"Any  company  transacting  the  business  of  a  trust  company  and 
heretofore  or  hereafter  organized  or  cperatlng  under  the  provisions 
of  this  chapter  shall  have  perpetual  suocesalon  from  the  d»te  of 
Ito  organisation,  or  until  such  time  as  It  be  dlssolvvd.  or  until  Its 
franchise  shall  become  forfeited  by  reason  of  violation  of  law,  or 
until  terminated  by  either  a  general  or  special  act  of  Congress  or 
imtil  Its  alEaiiB  be  i^aced  In  the  hands  of  a  receiver  and  flnally 
wound  up  by  him." 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  biH  to  amend 
section  641  of  the  Code  of  Law  for  the  District  of  Colmnbia." 

PATKXNT  TO  FOBT  PKCK  RZSXRVATION  DrSIAITS 

Mr,  MURRAY.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Calendar  No.  2168,  being 
Senate  bill  3669.  TTiis  is  a  bill  authorizing  payment  to 
Indians  of  the  Fort  Peck  Reservation  and  other  TnriiArm  of 
amounts  due  on  certain  delinquent  homestead  entries.  Tb^ 
bill,  which  was  amended  by  the  committee  at  the  request 
of  the  Secretary  of  the  Interior,  is  in  accordance  with  the 
desires  of  the  Secretary  of  the  Interior. 

The  PRESIDING  OFFICER.  Is  there  objecUon  to  the 
immediate  consideration  of  the  biU? 

Mr.  McNARY.  Mr.  President.  I  hesitate  at  this  time  in 
the  afternoon  to  have  the  Senate  enter  upon  the  consid- 
eration of  the  calendar  without  notice.  I  inquire  of  the 
Senator  from  Montana,  what  is  the  wnergency  associated 
with  the  bin? 

Mr.  MURRAY.  The  department  is  very  anxious  to  get 
the  bin  through  at  this  session  so  that  it  may  proceed  to 
pay  these  Indians  the  money  to  which  they  are  entitled 
and  which  has  been  withheld  from  them  for  many  years. 
The  bin,  as  I  have  said,  is  entirely  in  accordance  with  the 
advice  of  the  Secretary  of  the  Interior. 

Mr.  McNARY.    Has  it  passed  the  other  House? 

Mr.  MURRAY.    No;  it  is  a  Senate  biU. 

Mr.  McNARY.  Well,  Mr.  President,  I  do  not  think  I  can 
consent  to  the  passage  of  a  Senate  biU  unless  we  have  the 
calendar  caUed  in  the  proper  order.  If  it  were  a  House 
bill,  and  there  were  many  attending  features  involving  an 
emergency.  I  would  feel  differently  about  the  matter,  but 
the  line  must  be  drawn  somewhere  in  fairness  to  those'  who 
are  absent  and  to  other  bills  that  are  on  the  calendar. 
Therefore,  much  as  I  hesitate  to  do  so,  I  must  object  to 
the  present  consideration  of  bills  on  the  calendar. 

Hie  PRESIDING  OFFICER.    Objection  is  heard. 

ORDER    OF    BUSlMXSa 

Mr.  ROBINSON.  Mr.  President,  it  is  my  intention,  as 
announced  a  few  minutes  ago.  to  arrange  for  a  time  when 
bills  on  the  calendar  may  be  considered  by  unanimous  con- 
sent. However.  I  should  like  to  invite  the  attention  of  the 
Senator  from  Oregon  (Mr.  NcNahyI  to  a  biU  on  the  calendar 
which  must  be  disposed  of  ratiier  promptly  in  order  to  be 
effective.  It  is  a  bm  authorizing  the  Marine  Band  to  visit 
certain  points  in  the  South,  including  little  Rock,  Shreve- 
pwt,  and  Dallas,  between  certain  dates. 

Mr.  WALSH.    The  nrst  date  is  June  2? 

Mr.  ROBINSON.  Yes;  but  it  is  my  intention  to  offer 
an  amendment  to  the  committee  amendment  so  as  to  change 
that  date. 

Would  the  Senator  from  Oregon  object  to  the  considera- 
tion of  that  bin  now? 

Mr.  McNARY.  Mr.  President,  in  view  of  my  general 
ObjecUon.  I  think  I  should  make  no  exception,  but  Ehould 
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object  to  the  consideration  of  any  further  calendar  bills  at 
this  time. 

Mr.  ROBINSON.    Very  weU. 

The  PRESIDING  OFFICER.    Objection  is  heard- 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  12 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Thursday.  May  28.  1936.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  27 
(.legislative  day  of  May  12) .  1936 

Promotions  in  the  Navy 

m.\rine  corps 

Charles  I.  Murray  to  be  lieutenant  coloneL 
Eustace  R.  Smoak  to  be  first  lieutenant. 
Paul  R.  Tyler  to  be  second  lieutenant. 
Jean  W.  Moreau  to  be  second  lieutenant. 
George  B.  BeU  to  be  second  lieutenant. 
Andrew  B.  Galatian,  Jr.,  to  be  second  lieutenant. 
Elby  D.  Martin.  Jr.,  to  be  second  lieutenant. 
William  K.  Davenport,  Jr.,  to  t)e  second  lieutenant. 
John  H.  Masters  to  be  second  lieutenant. 
Wilfrid  H.  Stiles  to  be  second  lieutenant. 
Richard  W.  Wallace  to  be  second  lieutenant. 
Randolph  S.  D.  Lockwood  to  be  second  lieutenant. 
John  H.  Spencer  to  be  second  lieutenant. 
Donald  C.  Merker  to  be  second  lieutenant. 
Robert  B.  Moore  to  be  second  lieutenant. 
William  D.  Roberson  to  be  second  lieutenant, 
Louis  B.  Robertshaw  to  be  second  lieutenant. 
James  W.  Ferguson  to  be  second  lieutenant. 
Harrison  Brent,  Jr..  to  be  second  lieutenant. 
William  F.  Kramer  to  be  second  lieutenant. 
Ralph  Haas  to  be  second  lieutenant. 
Maynard  M.  Nohrden  to  be  second  lieutenant. 
Ben  F.  Prewitt  to  be  second  lieutenant. 
John  W.  Graham  to  be  second  lieutenant. 
Richard  Rothwell  to  be  second  lieutenant. 

Postmasters 

ALABAMA 

Maude  A.  Bosarge,  Basrou  Labatre. 
Hugh  H.  Dale,  Camden. 
Maunsell  Gabbett.  Camp  HiU. 
Grover  C.  Warrick,  Millry. 
Stella  K.  Martin,  PlantersviUe. 

FLORmA 

Kathleen  McCaUum,  Bay  Harbor.. 
George  C.  Johns,  Lake  Butler. 
Myrtle  Wiggin,  MiUviUe. 
John  B.  Jones.  Jr.,  Oviedo. 
Sinclair  A.  Bryan.  Raiford. 

INDIANA 

Morris  A,  Draper,  Amboy. 
FVed  Finney,  MartinsvlUe. 
Don  W.  Workman,  Worthlngton. 

IOWA 

James  M.  McCoy,  Creston. 
Elmer  A.  Billings.  Fayette. 
Walter  J.  Barrow,  Iowa  City. 
Harold  J.  Long,  Rock  Valley. 
Amber  Bailey,  Royal. 
Joe  A.  Clark,  Sloan. 

KANSAS 

WiUiam  S.  Harris,  Kiowa. 
Ralph  W.  New,  Norcatur. 
Iris  C.  Schoepf ,  Utica. 


MASSACHUaiilS 

Joseph  A.  Morgan,  Oilbertvllle. 
Thomas  W.  Curran,  Norton. 
Tliomas  F.  Welch.  Rutland. 
Robert  A.  Glesmann.  Jr..  South  Hadley. 
Alice  Fitzgerald.  Sterling. 

MINNESOTA 

Clarence  H,  Gibson,  Chaska. 
Burt  W.  Cole,  Lake  Crystal. 
Sidney  D.  Wilcox.  Park  Rapids. 
Alfons  P.  Faschlng,  Winsted. 

NEBRASKA 

Lloyd  H.  Bulger.  Arcadia. 
Gotthilf  I.  Pfeiffer,  Arlington. 
WiUiam  C.  Rhea.  Chester. 
Frank  J.  Srb,  Dodge. 
Floyd  S.  Worthing,  Elm  Creek. 
Weaver  Jennings  HoUiday,  Stuart. 

NEW   HAMPSHIRE 

Edward  W.  Clement,  North  Woodstock. 
Louis  T.  Pike,  Pike. 
Ralph  Edward  Brackett.  SanbomviUe. 
FYank  Hutchlns,  Wolfeboro. 

OHIO 

Roy  T.  Smith.  Degraff. 
Terrence  B.  King.  Deshler. 
John  J.  Boyle,  Hubbard. 
Luther  D.  Whitwood.  Jefferson. 
James  E.  Warren,  McArthur. 
William  D.  Goodwin,  Masury. 
Thornton  A.  Hassler,  West  Liberty. 

VERMONT 

Charles  L.  Bishop,  Johnson. 

Charles  J.  King.  Milton. 

Hayden  E.  Whiting.  Sheldon  Springs. 

wiscoNsnr 

EHsie  M.  Dussault.  Land  OTiakes. 

Ralph  E.  Lyon,  Strum. 

Margaret  McGonlgle,  Sun  Prairie. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  27,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  foUowing  prajrer: 

The  earth  is  the  Lord's  and  the  fuUness  thereof;  the  world 
and  they  that  dweU  therein;  for  He  hath  founded  It  upon 
the  seas  and  established  it  upon,  the  floods.  Who  shall 
ascend  into  the  hiU  of  the  Lord  and  who  shaU  stand  in  His 
holy  place?  He  that  hath  clean  hands  and  a  pure  heart; 
who  hath  not  lifted  up  his  soul  unto  vanity  nor  sworn  de- 
ceitfuUy.  Let  the  words  of  our  mouth  and  the  meditations 
of  our  hearts  be  acceptable  in  Thy  sight,  O  Lord,  our 
strength  and  our  Redeemer.  In  the  name  of  our  Master. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved- 

MESSAGE  FROM  THE  SEN.\TE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  insists  upon  its  amend- 
ments to  the  bin  (H.  R.  8455)  entitled  "An  act  authorizing 
the  construction  of  certain  public  works  on  rivers  and  har- 
bors for  floor  control,  and  for  other  purposes",  disagreed  to 
by  the  House;  agrees  to  the  conference  asked  by  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  CoPELAND.  Mr.  Fletcher,  Mr.  Sheppard,  Mr.  Mc- 
Nary,  and  Mr.  Johnson  to  be  the  conferees  cm  the  part  of  the 
Senate. 
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The  message  also  anzKxmeed  that,  the  Senate  had  passed 
without  amendment  a  bill  of  the  Hoitte  of  the  following  title : 

H.R.  11108.  An  act  to  advance  a  program  of  national 
safety  and  accident  prevention, 

HATIOHAL  IDEMCUAL  8EBVICBS.  JEWISH  WAS  VETXRAHS 

,  Mr.  OAVAOAN.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include 
therein  a  speech  delivered  by  the  Postmaster  General  before 
the  Jewish  War  Veterans  of  the  United  States  on  May  17 
last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

lliere  was  no  objection. 

Mr.  GAVAGAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
delivered  by  the  Honorable  James  A.  Parley  before  the 
Jewish  War  Veterans  of  the  United  States,  New  York  City, 
Sunday,  May  17,  1936: 

Members  of  the  Jewish  War  Veteran*  of  the  United  States, 
ladles  of  the  aiixUlary,  members  of  participating  veterans'  or- 
ganizations, and  guests,  may  I  express  my  appreciation  for  the 
(^pOTtunity  to  participate  in  the  forty-flrst  national  memorial 
services  of  your  organization.  Tou  are  the  second  oldest  veteran 
organization  In  the  United  States,  yielding  senlortty  only  to  the 
Grand  Army  of  the  BepnbUc.  AmXpg  your  ranks  you  number 
veterans  of  every  war.  campaign,  and  military  expedition  In 
which  our  country  has  participated  In  the  mem(»y  of  living  man. 
The  month  of  May  has  been  chosen  to  mark  the  time  when 
tribute  should  be  paid  to  the  memory  of  thcae  departed,  who,  at 
the  call  of  their  country,  and  in  her  hoxir  of  need,  came  to  the 
colors  and  offered  their  aU  for  patriotism.  It  Is  altogether  fitting 
and  proper  that  these  memorial  servloea  should  be  held  but  in 
paying  tribute  to  the  dead  we  cannot  help  but  take  note  of 
what  has  been  done  for  the  living  surrlvors.  and  the  dependents 
of  those  who  have  gone  before. 

The  most  ntmierous  ex-servlee  group  today  are  the  surrlvors 
of  the  World  War.  Hence.  It  would  seem  proper  that  this  group 
be  selected,  as  an  example  of  what  a  gratef\il  Government  has 
provided  In  recognition  of  their  service. 

When   the  United   SUtes  entered  the  World  War  on  AprU   6. 
1917,  there  was  already  under  consideration  a  plan  which  would 
provide  not  only  for  the  dependents  of  tho«  who  were  to  die  as 
a  result  of  their  service,  but  also  for  the  promptest  possible  return 
to  civil  pursuits  of  the  sxirvlvws.     I  refer  to  the  War  Risk  Insur- 
ance Act,  which  was  one  of  the  most  carefully  devised  pieces  of 
legislation  In  history.     Its  aim  was  •conanic  as  weU  as  humani- 
tarian.    It  was  the  product  of  a  number  of  eminent  Americans. 
Including  as  one  of  the  leaders  a  dlstisguWked  m«mber  of  your 
faith.    Judge    Jvdian   Mack.     He   worked   tirelessly,    on   leave    of 
absence  from  the  bench,  to  make  the  scheme  a  vast  achievement 
There  were  four  main  objectives:  The  first,  described  as  allot- 
ment and  allowance,  waa  to  cars  for  dependenta  whUe  the  wage 
earner  was  in  semce.    Tfce  second,  classified  as  cwnpensatlon   was 
twofold— that  la,  to  provide  monetary  beneflto  for  disability  result- 
ing from  service,  and  to  guarantee  a  measttre  of  support  for  de- 
pendents of  deceased  service  men.    The  third  objective  was  for  the 
grant  of  Insurance  at  nominal  cost,  averaging  »7  per  month  for 
•10.000.  the  inmnoiee  payable  on  death  to  beneficlartee.  or   in  the 
event  of  permanent  and  total  disability,  to  the  insured  himself  In 
both  cases  In  monthly  Installments  of  $57.50  each 
-,.^^°?'***  <ibJMtlve  of  the  act  eovsred   the   training  of   the 
dialled  tor  such   work  aa   their  dlaablUtlee  would   pennlt   and 
restoring  them  aa  earners,    llua  training  did  not  neceadtate  loss 
of  compensation  for  service  connected  with  disability  upon  their 
reetoratloB  to  eooDomio  life.    During  the  training  period  the  Gov- 
ernment, of  coune.  paid  him  a  living  wage,  calcutated  to  include 
^lUonaJ  beneflU  for  his  dependents,     -mja  vocational  prognS 
resulted  in  a  total  cost  to  the  Government  of  #646.000^00    and 
njAW^men  were  highly  trained  In   10  m*Jor  cllSfiSSoM^? 

These  Insurance  and  rehabilitation  progrmms.  worked  out  bv  the 
group  of  earnest  patriots  selected  by  Woodrow  WUson.  exemplified 
the  Nations  sense  of  obligation  to  the  defenders  of  Its  IdwoT 
THey  demonstrated  as  well  the  fallacy  of  the  charge  that  the  <^- 
ernment  is  Inapahle  of  applying  sound  econo^T^rl^plS  to  the 
soluuon  of  vast  problems  that  arise  In  times  of  stress  Tmd  em^! 
gency. 

In  addition  to  these  two  phases— insurance  and  rehabUltatlon— 
that  aroused  the  admiration  of  students  of  national  economy 
throughout  the  world,  more  than  #149.000.000  has  been  a??^ 
I2!i!^/*f^i^lj!^  of  the  war  for  hospltalteatlon  under  tS 
veterans'  Administration.  The  largest  single  appropriation  for  this 
purpose  was  #21,000.000  in  the  a^  of  iSigurt  13  1#35  it  nnS 
vld«!  I2fi00  beds,  at  which  one-fourth  w^Tr^LiSits  in^  « 
laations  in  81  different  States,  neoesaltotlng  witlrely  new  hos- 
f«^c«~2f^*^°i?-  .°.°*  liundred  an  elghtPWeral  Government 
f^,^J?^2SJi?**  **'"!•"  iMtltutlons  had  comfortable  faSmS 
for  65.773  veterans  on  March  81.  1996.  Tto  carry  out  the  nrole^ 
•dmuustered  by  the  Veterans'  AdmlnlstratJS/iShisSre  ^^S 
amounts  necessary  to  care  for  insurance  oosta  and  the  jlrepS!  j 


ment  of  the  World  War  adjusted-compensation  certificates.  Con- 
gress appropriated  In  the  current  year  approximately  #648,000.000. 
Throughout  the  history  of  our  country,  and.  as  a  matter  of 
fact,  long  before  there  was  a  United  States  of  America,  the  annals 
of  the  American  continent  show  remarkable  service  by  persons 
belonging  to  the  Jewish  faith.  Members  of  the  crew  of  Christo- 
pher Columbus,  they  subsequently  came  here  and  settled  with 
the  earliest  colonists  in  North  and  South  America.  And  in 
1775.  when  the  Thirteen  Colonies  on  the  Atlantic  seaboard  de- 
clared that  they  were  and  by  right  ought  to  be  free  and  inde- 
pendent, a  large  p>art  of  the  sinews  of  war,  which  were  neccMsry 
to  successfully  carry  on  the  revolution,  were  furnished  by  one 
Haym  Salomon,  a  Polish  Jew,  who  had  coma  to  America  shortly 
before  the  Revolutionary  War  and  settled  In  New  York.  He  was 
at  one  time  sentenced  to  be  hanged  for  the  assistance  that  he 
rendered  to  the  patriotic  forces. 

He  escaped,  however,  and  went  to  Philadelphia  and  from  then 
on  was  a  dynamic  force  in  the  financial  administration  of  the 
conflict.  He  contributed  more  than  #640.000  of  his  fortune  to  the 
cause.  He  paid  the  entire  cost  of  the  maintenance  of  the  army  of 
Lafayette,  and  he  also  paid  the  expenses  of  Pulaski  and  Von 
Steuben.  Today  there  is  pending  in  the  Congress  of  the  United 
States,  having  been  reported  favorably  by  the  Committee  on  the 
Library  of  the  House  of  Representatives,  a  bill  which  would 
authorize  the  erection  of  a  memorial  in  gratitude  to  Haym 
Salomon. 

The  honor  roll  of  Jewish  Americans  who  served  In  the  armed 
forces  during  the  Revolution  is  tco  well  known  to  you  to  even  bear 
repetition.  Prom  the  PhUadelphia  nonimportation  resolution  of 
1765  until  the  last  gun  was  fired  at  Yorktown  they  were,  with  their 
fellow  Americans,  In  the  forefront  of  the  battle. 

The  record  of  service  in  the  wars  of  the  Republic  thereafter  la 
brUliant  with  their  deeds.  Again,  and  yet  again,  the  pages  of 
American  history  speak  of  their  bravery,  their  patriotism,  and  their 
sacrifice  for  the  Stars  and  Stripes. 

More  than  2.500  Jewish -Americans  volunteerec    for  service  dur- 
ing the  War  with   Spain.     Many  of  their  bodlej  have   tiimed   to 
Mother   Earth.     But   the  memory   cf  their   service,   mingled   with 
that  of  other  Americans  of  different  racial  strains,  forma  one  of 
the  proudest  records  to  be  cherished  by  grateful  feUow  Americana. 
During   the    World    War   more   than   250,000   joined    the    colors 
Every  regiment,  every  division,  every  fighting  outfit  has  Its  tales  to 
tell.     But  who  can  or  ever  will  forget  the  Seventy-seventh  Division 
and  particularly  the  Lost  Battalion?    More  than  1.100  citations  for 
bravery   and   gallantry   above   and   beyond   the   call   of   duty   were 
given  American  soldiers  of  the  Jewish  faith  during  this  conflict 
Of  78  awards  of  the  Congressional  Medal  of  Honor    3  have  been 
conferred  upon  your  comrades. 

More  than  2.800  of  the  buddies  of  joux  race  made  the  supreme 
sacriflce.  They  gave  their  aU  to  the  cause  of  the  country  under 
whose  flag  they  were  and  are  assured  the  right  to  worship  the 
Supreme  Deity  as  theh:  conscience  dictates.  Can  anyone  In 
the  face  of  this  record,  discredit  the  Jewish -American  for  a  lack 
of  patriotism?  Does  anyone  question  his  courage  or  love  of 
country?  Who.  in  the  face  of  this  record,  can  still  voice  or  feel 
any  doubt  on  this  matter?  If  such  there  be.  let  him  visit  the 
shrines  erected  by  the  Nation  In  honor  of  its  heroic  dead  There 
he  will  find  the  Star  of  David  side  by  side  with  the  Cross  of 
Calvary,  with  no  distinction  between  Jew  and  GentUe.  but  where 
aU  are  alike,  the  treasured  memory  of  a  Nation,  grateful  beyond 
any  hope  of  adequate  rewiard.  for  the  service  of  Its  sons  naUve 
and  adopted,  alike.  As  long  as  such  testimonials  exist  there 
shoiild  be.  there  can  be.  no  question  of  difference  of  faith  or 
creed.  The  one  true  test  of  Americanism  is  the  fact  of  service 
to  our  beloved  country,  and,  measured  by  that  standard  you 
and  your  people  can  share  with  pride  in  the  most  eminent  and 
glorious  achievements  of  the  American  Republic. 

A   LAST  WORD   ON   THE  RZCIPROCAL- TRADE   AGREEMENTS 

Mr.  BETTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  a  statement 
in  reference  to  the  reciprocal-trade  agreements 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  before  the  close  of  this  session 
I  should  like  to  say  a  last  word  on  a  subject  for  which  there 
was  no  scarcity  of  last  words  from  its  tenacious  opponent*. 

I  refer  to  the  reciprocal- trade  agreements. 

It  is  only  fair  that  the  people  who  listened  to  the  impas- 
sioned pleas,  pro  and  con,  should  understand  something  of 
what  the  agreements  have  meant  in  operation. 

I  want  to  present  first  the  general  picture,  not  entirely  In 
terms  of  those  unwieldy  statistics  by  which  we  Americans 
are  popularly  supposed  to  rule  our  lives,  but  in  terms  of  the 
general  economic  trends  which  influence  those  statistics. 

The  first  trade  agreement  in  effect  was  that  with  Cuba, 
which  went  into  operation  in  September  1934.  At  that  time 
disaster  was  predicted.  The  American  market  would  be 
flooded  with  Cuban  products,  it  was  claimed,  and  the  market 
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for  home  products  would  be  seriously  affected.  There  could 
be  no  suflQcient  increase  in  trade  with  Cuba  to  warrant  the 
risk,  the  "die-hards"  claimed. 

At  the  end  of  the  year  1935  those  who  cried  "wolf"  pointed 
with  pride  to  their  justification.  According  to  them,  imports 
from  Cuba  had  increased  beyond  all  proportion  to  the  in- 
crease in  exports.  The  truth  of  the  matter  was  that  while 
our  exports  showed  an  increase  of  approximately  $25,000,000 
for  the  calendar  year  of  1935  over  the  same  period  of  1934 
and  our  imports  showed  an  increase  of  $33,000,000,  Ameri- 
can business  was  benefited  far  more  than  the  bare  statistics 
would  indicate. 

The  additional  facts,  suppressed  in  careless  statistic  quot- 
ing, prove  my  point.  The  increase  in  general  imports  from 
Cuba  amounted  to  barely  $8,000,000,  or  less  than  a  third  of 
the  increase  in  general  exports  from  the  United  States  to 
Cuba.  The  other  $25,000,000  in  imports  represented  the 
increase  in  the  import  of  cane  sugar.  American  business  in 
general  is  not  likely  to  go  under,  even  granted  that  the 
market  is  flooded  with  Cuban  cane  sugar. 

However,  even  that  danger  is  unlikely,  for  there  has  been 
a  proportionate  falling  off  in  the  importation  of  cane  sugar 
from  the  Philippine  Islands.  So  it  will  not  be  necessary,  for 
the  present  at  least,  to  call  out  the  flood-relief  squads  to 
stem  the  inundating  tide  of  sugar. 

The  Belgian  agreement  is  another  which  has  caused  gen- 
eral alarm.  Those  who  condemn  it  on  the  ground  that  the 
United  States  has  been  the  loser  in  dollars  and  cents  are 
careful  not  to  mention  the  two  important  economic  factors 
which  would  have  influenced  trade  with  Belgium,  no  matter 
what  tariff  rates  might  be  in  effect. 

At  the  time  of  the  Belgian  treaty's  inception  there  was  a 
sharp  fall  in  the  value  of  the  Belgian  dollar.  Naturally 
there  was  a  rtish  of  buying  to  take  advantage  of  the  lowered 
prices  on  commodities  and  the  increased  buying  power  of 
foreign  dollars.  Imports  from  Belgium  showed  a  sharp  rise. 
On  the  other  hand,  the  buying  power  of  Belgian  money  in 
foreign  markets  showed  a  marked  decline,  with  a  resultant 
decline  in  exports  to  Belgium. 

In  spite  of  these  factors,  exports  to  Belgium  in  1935  and 
in  the  first  2  months  of  1936  have  shown  a  definite  increase, 
for  which  the  trade  agreements  are  responsible. 

The  trade  agreements  with  Sweden.  Haiti,  and  Mexico 
are  seldom  mentioned  because,  under  those  agreements,  the 
United  States  is  definitely  the  gainer. 

The  Canadian  agreement,  which  was  the  last  to  go  into 
effect,  was,  perhaps,  the  one  most  decried.  The  poor  abused 
farmers,  so  we  were  told,  could  never  stand  up  under  the 
competition  from  Canada. 

Without  stopping  to  examine  the  legitimacy  of  their  woes, 
the  dairy  farmers  were  up  in  arms.  A  reduction  of  the 
tariff  on  cream,  they  claimed,  would  flood  the  home  market, 
result  in  an  overproduction  of  butter,  thus  bringing  the  price 
of  butter  so  low  as  to  constitute  a  real  loss  to  them. 

It  would  seem  they  shed  a  great  many  unnecessary  tears. 

Actually,  in  spite  of  the  decrease  in  tariff,  the  dairy  farmer 
is  well  protected  by  the  quota- limit  clause  in  the  agreement. 
Tlie  new  tariff  applies  only  to  the  first  1,500,000  gallons  of 
cream  imported  in  any  year.  Moreover,  the  established 
quota  includes  not  just  cream  imported  from  Canada,  but 
covers  imports  from  all  other  countries.  Since  the  milk 
equivalent  of  this  quantity  of  cream  represents  one-tenth 
of  1  percent  of  the  total  aimual  milk  production  in  the 
United  States,  it  was.  very  literally,  the  well-known  "drop 
in  the  bucket"  over  which  the  dairy  farmers  wasted  their 
alarm. 

The  amount  of  butter  which  can  be  obtained  fi-om  a 
million  and  a  half  gallons  of  cream  amounts  to,  approxi- 
mately, one-twelfth  of  1  percent  of  the  butter  produced  in 
the  United  States  annually. 

The  time  has  come,  I  should  think,  to  let  the  scareheads 
melt  back  into  the  mental  vapors  which  gave  them  birth. 

In  spite  of  misrepresentations,  the  only  other  dairy 
product  which  has  been  affected  by  tlie  trade  agreements  is 
cheese. 


Under  the  Canadian  agreement  the  only  type  cheese  which 
obtained  a  reduction  under  the  tariff  is  Cheddar.  T)m 
tariff  on  cheese  under  the  agreement  is  the  same  as  that 
which  obtained  under  the  1922  schedule.  And  during  the 
years  when  that  rate  prevailed,  at  no  time  did  the  imported 
cheese  represent  as  much  as  5  percent  of  domestic  pro- 
duction. 

The  reduction  of  tariffs  on  foreign  cheeses  under  the 
Dutch  and  Swiss  agreements  is  of  very  little  importance  to 
the  American  dairy  industry.  Edam.  Grouda,  and  Emmen- 
thaler  have  always  sold  at  comparatively  higher  prices  in 
this  country  and  have  been  in  demand  only  by  a  small  group 
of  consumers.  The  reduction  in  tariff  is  not  sufficient  to 
bring  these  types  of  cheese  into  the  home-product  price 
range,  or  even  near  enough  to  it  to  constitute  competition. 

On  the  other  hand,  American  dairy  farmers  have  benefited 
by  the  reduction  in  duty  obtained  from  other  countries  imder 
the  trade  agreements — principally  from  Haiti,  Honduras, 
Nicaragua,  Colombia,  and  Brazil.  While  none  of  these  im- 
ports a  very  large  quantity  of  dairy  products  individually, 
their  collective  imports  represent  a  significant  total. 

As  has  been  iwinted  out  time  and  again,  as  a  Nation 
we  cannot  afford  to  promote  a  jwlicy  of  economic  self- 
sufficiency.  The  same  thing  applies  to  the  individual  indus- 
tries and  producers  within  our  own  Nation.  Foreign  trade 
caimot  be  balanced  to  the  exclusive  advantage  of  any  one 
particular  group.  Those  for  whom  there  are  lesser  benefits 
in  the  trade  agreements  themselves  are  benefited  by  the 
movement  of  products  in  other  fields.  Prosperity,  like  de- 
pression, swiftly  becomes  universal,  once  it  is  set  in  motion. 

The  farmer  must  consider  his  dependence  on  the  prosperity 
of  industry  in  general  from  two  angles :  First,  in  its  uplifting 
effect  on  the  prices  for  his  own  products  sold  In  the  home 
market;  and.  second,  because  it  stems  the  tide  of  the  "back 
to  the  farm"  movement  which  would  have  increased  his 
burdens  a  himdred  percent  had  the  depression  continued. 

Even  in  the  few  months  of  its  existence  the  Canadian 
agreement  has  Justified  all  that  was  hoped  for  it.  During 
January  and  February  of  1936  there  was  a  marked  rise  in 
exports  of  potatoes,  grapefruit,  oranges,  apples,  dried  and 
canned  fruits,  rice,  poultry,  eggs,  and  nuts.  On  the  other 
hand,  imports  from  Canada,  in  all  but  two  instances,  have 
been  a  fraction  of  the  amoimt  allowed  under  the  quota. 

When  all  these  factors  are  taken  into  consideration,  it  Is 
safe  to  claim  that  the  New  Deal  may  point  to  another  con- 
siderable victory,  not  only  in  routing  the  depression  but  in 
promoting  what  is  even  more  iihportant  in  this  unsettled 
world — ^international  amity  and  good  will. 

No  nation  alone,  not  even  one  with  unused  wealth  and 
resources  which  have  been  important  factors  in  the  building 
of  these  United  States,  can  win  her  way  to  security  and 
prosperity  in  complete  ind-jpendence  of  her  neighbors.  When 
we  admit  that  our  prosperity  depends  upon  the  creating  of 
foreign  markets  for  American  products,  we  are  sometimes 
inclined  to  forget  that  the  prosperity  c^  Canada,  Belgium. 
Sweden.  France,  Great  Britain,  for  that  matter,  of  all  the 
countries  of  the  world,  depends  upon  the  same  factors. 

We  cannot  afford  to  look  upon  our  imports  as  a  loss.  They 
are  an  important  factor  in  helping  to  build  the  prosperity 
of  the  neighbors  whose  economic  security  is  so  important  a 
factor  in  the  preservation  of  our  own. 

For  years  American  businessmen  have  increased  their  sub- 
scriptions to  campaigns  for  "goodwill  advertising."  Since 
goodwill  is  so  important  a  factor  in  business  that  businessmen 
are  willing  to  pay  for  it  in  dollars  and  cents,  even  though 
there  is  no  accurate  measure  of  the  returns,  can  it  be  doubted 
that  the  business  of  government  must  make  its  concessions  to 
.the  promotion  of  goodwill? 

CrVIL  SERVICE  MERrr  SYSTEM  AKB  RIGHT  OF  EMPLOYEES  TO  PROVIDK 
FOR  THEIR  WriDOWS  AND  DEPENDENTS  THROUGH  RETIRZMENT 
FUND 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  a  statement 
in  reference  to  the  civil-service  merit  system. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  BEITER.  Mr.  Speaker,  legislation  cementing  the  im- 
mediate relationship  between  Government  and  its  employees 
and  providing  for  the  selection  of  thofe  employees  has  al- 
ways been  of  vital  intere:*  to  the  country  at  large.  Em- 
plojrment  opportunities  made  available  through  civil  service 
appointment  to  the  F^ederal  departments  and  agencies  have 
materially  Increased  since  the  enactment  of  the  40-hour- 
week  bill  for  postal  clerks,  and  other  legislation  reducing  the 
hours  of  lab<n-  and  correspondingly  increasing  the  number 
of  workers  in  the  various  departments. 

The  depression  years  have  helped  to  increase  the  number 
of  workers  seeking  Federal  appointment,  probably  due  to 
the  fact  that  the  work  provided  is  of  a  permanent  nature  and 
represents  security  and  independence.  The  attractiveness 
of  the  employment  and  the  higher  standard  of  Uving  oflfered 
has  no  doubt  played  an  important  factor  in  increasing  the 
number  of  American  citizens  who  seek  to  labor  in  the  service 
of  their  covxxtrj. 

New  theories  of  government  may  be  propounded  and  new 
eras  of  business  may  be  effected  but  the  civil-service  ap- 
pointive system  remains  the  same  and  the  largest  group  of  em- 
ployees in  the  country  retain  their  security  year  after  year. 

The  United  States  Civil  Service  Commission,  father  of  the 
merit  system,  was  created  by  an  act  of  Congress  in  1883  for 
the  purpose  of  selecting  Government  employees  by  open 
competitive  examination.  Under  this  system  appointment  is 
made  upon  the  basis  of  demonstrated  relative  fitness  without 
regard  to  political,  religious,  or  other  considerations.  An 
applicant  is  required  to  take  an  examination,  either  assem- 
bled or  unassembled,  as  the  case  may  be,  and  if  he  is  suc- 
cessful in  attaining  a  passing  grade  his  name  is  placed  on 
the  eligible  register  in  the  relative  order  of  his  standing. 

A  rating  of  70  percent  must  be  attained  in  order  to  be 
considered  eligible,  but  veterans  are  permitted  a  preference 
credit  of  5  points  and  may  be  considered  eligible  with  a 
rating  of  65  percent  Veterans  with  a  service-connected 
disability  are  given  a  credit  preference  of  10  points  and 
they  are  thus  permitted  to  have  their  names  placed  on  the 
eligible  registers  with  a  rating  as  low  as  60  percent. 

Veterans  who  are  entitled  to  the  10-point  preference  be- 
cause of  service-connected  disabilities  are  placed  on  the 
various  eligible  registers  above  all  other  names.  Veterans' 
widows  and  wives  of  ex-soldiers  who  are  unable  physically 
to  accept  employment  are  given  the  10-point  preference 
credit  also. 

When  an  applicant's  name  appears  on  the  eligible  register 
he  can  be  certified  to  an  appointing  officer  for  consideration 
only  If  his  name  is  included  in  the  first  three  names  on 
the  register,  providing,  of  coui-se,  that  only  one  vacancy 
exists  in  the  department  making  the  request.  If  there  are  a 
number  of  vacancies  to  be  filled,  then  additional  names  may 
be  submitted  to  the  appointing  ofllcer,  as  many  as  three  for 
each  vacancy. 

In  many  Instances  the  registers  of  eUgibles  are  so  large 
that  unless  the  applicant's  name  appears  reasonably  near 
the  top  of  the  register  his  prospects  for  receiving  an  ap- 
pointment are  not  very  bright.  The  registers  for  the  de- 
partmental service  are  kept  at  Washington  while  those  for 
the  field  service  are  maintained  in  the  various  district  ofllces. 
In  the  case  of  postal  clerk -carrier  registers  the  district  offices 
maintain  the  list  of  eligibles  but  registers  for  the  Railway 
Mail  Service  are  kept  at  Washingt<Mi.  Many  vacancies  made 
possible  by  the  enactment  of  the  40-hour -week  bill  affecting 
postal  workers  will  be  filled  in  the  near  future  in  the  various 
post  ofllces  throughout  the  country.  Assembled  examina- 
tions were  recently  held  by  the  Commission  to  establish  a 
register  of  eligibles  for  this  purpose.  Ratings  range  any- 
where from  70  to  110  percent,  and  the  papers  are  graded 
according  to  fractions.  Thus  one  applicant  m^y  attain 
a  rating  of  75.01  percent  and  he  will  necessarily  be  placed  on 
the  register  above  the  applicant  attaining  an  even  75  percent. 
The  Civil  Service  law  is  very  rigid,  and  rightfully  so,  re- 
garding selection  of  applicants  for  appointment.    Since  the 


law  is  based  on  the  merit  sj^stem  no  other  course  would  be 
possible  or  just.  Selection  is  made  entirely  upon  the  basis 
of  fitness  and  political  "influence"  does  not  have  any  bearing 
in  the  matter  whatsoever. 

The  belief  seems  to  be  prevalent  that  those  in  public  ofllca 
can  control  the  selection  of  applicants.  This  is  not  true, 
of  course,  and  no  individual  has  the  power  to  change  tha 
method  of  selecting  applicants. 

Chapter  10  of  the  Civil  Service  Act  provides  that  no  rec- 
ommendations of  any  person  applying  for  office  under  the 
provisions  of  the  act.  which  may  be  given  by  any  Senator  or 
Member  of  the  House  of  Representatives,  except  as  to  the 
character  or  residence  of  the  applicant,  shall  be  received  or 
considered  by  any  person  concerned  in  making  any  exami- 
nation or  appointment  under  the  act. 

Employees  of  the  Federal  Government  are  permitted  to 
contribute  to  the  civil-service  retirement  fimd  for  the  pur- 
poses of  retiring  after  15  or  more  years  of  active  service 
with  an  assured  annuity.  Sickness  or  disability  benefits  are 
also  provided.  The  present  law  does  not  provide  an  annuity 
for  the  dependents  of  an  employee  coming  under  the  pro- 
visions of  the  Retirement  Act.  and  legislation  is  now  pend- 
ing in  the  Congress  which  would  give  them  the  right  to 
name  a  beneficiary  and  continue  the  benefits  to  their  de- 
pendents under  a  joint  and  survivorship  annuity  plan. 

Many  plans  of  providing  for  dependents  have  been 
advocated,  but  since  most  of  them  would  result  in  a  drain 
on  the  retirement  fund  it  has  been  difficult  to  secure  ap- 
proval of  the  Congress.  The  present  measure,  H.  R.  12717, 
would  give  the  employee  an  opportunity  to  indicate,  during 
his  lifetime,  whether  he  would  prefer  to  obtain  full  bene- 
fits during  his  retirement  period  w  elect  to  divide  his  annuity 
and  thereby  provide  for  his  dependents  after  his  death. 
This  plan  would  result  in  no  additional  cost  to  the  United 
States  Civil  Service  Commission,  and  is  highly  desirable  for 
many  reasons. 

The  United  States  Government  has  many  faithful  and 
efficient  employees,  and  their  confidence  in  the  Civil  Service 
Commission  and  the  merit  system  is  based  on  a  sound 
foundation  of  trust.  Let  us  do  what  we  can  to  preserve 
and  uphold  that  confidence. 

SOIL  CONSERVATION  SERVICE  IS  PERFORMIWG  REAL  SERVICE  IN 
SANTA  BARBARA.  SAN  LUIS  OBISPO.  AND  VENTURA  COUNTIES  OF 
CALIFORNIA 

Mr.  STUBBS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  on  the  subject  of 
soil  conservation. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  STUBBS.  Mr.  Speaker,  I  desire  to  pay  a  word  of 
tribute  to  the  Soil  Conservation  Service,  for  the  good  work 
it  is  doing  in  my  congressional  district,  in  preventing  fur- 
ther erceion  of  excellent  agricultural  lands.  The  Tenth 
Congressional  District,  which  I  represent  in  Congress,  in- 
cludes three  important  coastal  counties — Santa  Barbara. 
Ventura,  and  San  Luis  Obispo,  which  are  locations  for  soil 
erosion  camps,  and  where  a  great  deal  of  erosion  educational 
work  is  being  done  among  agricultural  groups. 

Permit  me  to  discuss,  for  a  few  minutes,  the  situation 
which  has  existed  out  there  and  the  erosion  problems  which 
have  been  faced,  and  allow  me  to  describe  the  work  which  is 
being  done  to  correct  the  situaUon.  The  first  erosion  camps 
west  of  the  Rocky  Mountains— estabUshed  principally  as 
experimental  stations — are  located  in  these  counties,  where 
their  worth  is  well  recognized  and  where  farm  groups  appre- 
ciate the  attention  which  the  Federal  Government  is  giving 
tc  their  erosion  problems. 

Out  in  my  district  climatic  conditions  are  so  favorable 
for  the  growth  of  specialty  crops  that  the  exceptionally  fer- 
tile valley  lands  have  been  farmed  to  the  last  acre  and 
agriculturalists  also  have  taken  advantage  of  the  hillsides 
and  utilized  them  for  growing  crops. 

Natural  vegeUtion  and  sod  have  been  destroyed.  The 
surface  fertile  soU  is  not  deep  on  these  hillsides.  No  atten- 
Uon  was  given  to  farming  the  lands  in  a  manner  that  would 
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prevent  soil  erosion.  As  the  soil  thinned  near  the  tops  of 
these  sloping  hillsides  and  the  early  yields  decreased  by  90 
percent,  the  upper  lands  were  abandoned.  Rainfall  falling 
on  these  upper  lands  is  not  absorbed  but  rushes  down  the 
hills,  adding  to  the  rain  falling  on  the  cultivated  lands,  with 
the  result  that  the  good  soil  continues  to  be  lost.  The  fertile 
valley  lands  have  been  injured,  first,  by  the  deepening  and 
widwiing  of  the  gullies  and.  second,  by  the  deposition  of  silt. 

Until  the  Soil  Conservation  Service  started  control  meth- 
ods in  the  Las  Posas  area  little  attention  had  been  paid  by 
local  farmers  to  this  serious  soil-erosion  problem. 

Control  methods  used  provide  for  the  conserving  of  all 
possible  moisture  and  the  removal  of  the  surEdus  water  with- 
out further  damage  to  the  land.  To  accomplish  this  has 
necessitated  a  combining  of  agronomic  and  agricultural  engi- 
neering features  on  the  basis  of  data  supplied  by  the  soil 
scientists.  Each  area  and  properties  with  areas  present 
different  erosion  problems  requiring  special  individual  solu- 
tion. For  example,  soils  having  a  relatively  impervious  sub- 
soil underlying  a  loose,  friable  sandy  surface  erode  very 
severely,  whereas  soils  of  loose,  friable  material  that  are 
deep  and  very  pervious  to  water  do  not  suffer  severe  losses 
from  erosion. 

At  the  present  time,  the  three  soil  erosion  camps  In  these 
three  counties  are  situated  at  Lompoc,  Arroyo  Grande,  and 
Lo6  Posas.  Approximately  40,000  acres  of  land  are  receiving 
attention,  lliose  in  charge  are  placing  the  affected  acreage, 
privately  owned,  under  agreement  for  treatment.  S(xne  of 
this  land  is  being  taken  from  cultivation  for  rehabihtatlon 
purposes.  Terraces  and  terrace  outlets  are  being  constructed 
by  the  scores  of  miles  and  the  thousands.  Small  check  dams 
also  are  being  built  by  the  hundreds.  Bank  sloping  is  being 
followed  and  there  are  many  miles  of  this  tsrpe  of  activity 
completed  at  this  time.  More  than  25  miles  of  diversion 
ditches  have  been  dug.  In  addition,  those  in  charge  of  the 
work  are  performing  other  services,  but  perhaps  their  most 
Important  one  Is  that  of  instructing  farm  groups  on  how  to 
preserve  the  fertile  topsoil  which  Is  left. 

The  type  of  control  on  cultivated  land  is  determined  by 
the  degree  of  erosion.  Areas  severely  eroded  have  been  re- 
tired from  cultivation  and  planted  with  trees  for  wood  lots, 
or  seeded  to  grasses  and  clovers  for  pasture.  Eroded  fields 
still  usable  are  controlled  by  terraces,  which,  if  on  moderately 
steep  slopes  (from  8  to  25  percent)  are  protected  with  close- 
growing  vegetation.  Contour  cultivation  between  terraces 
aids  greatly  in  protecting  sloping  farm  land.  Crop  rotation 
(not  strictly  practiced)  requires  time  to  establish,  but  prog- 
ress is  being  made.  By  combining  crop  rotation  with  strip 
cropping,  not  only  will  the  degree  of  erosion  be  reduced,  but 
soil  improvement  will  result. 

Gully  protection  by  "vegetative  revetments"  to  prevent 
meandering  has  been  successfully  employed.  Vegetation  in 
gullies  assists  mechanical  controls  in  retarding  run-off  and 
spreading  the  peak  fiows,  thereby  reducing  their  force  and 
danger.  Emphasis  is  being  placed  on  native  plants  for 
vegetative  control.  They  are  adapted  to  the  situations,  have 
more  extensive  root  systems,  supply  food  for  wildlife,  and  are 
readily  available. 

Wind-erosion  problems  are  being  solved  and  more  em- 
phasis will  be  placed  on  crop  rotation  and  rotation  strip 
cropping.  "Hie  necessity  for  improving  the  natural  cover 
on  watersheds  is  recognized,  and  the  replacing  of  these  areas 
that  have  been  burned  off  with  better  and  more  fire-resistant 
plants  is  being  given  attention. 

Subsoiling  of  lands  fcrilowlng  contours  is  rapidly  bec(Hning 
general  practice.  It  permits  the  opening  of  the  soil,  thus 
providing  additional  space  for  holding  moisture  and  increas- 
ing the  time  of  absorption. 

More  interest  has  been  taken  In  the  work  as  It  has  pro- 
gressed. Recent  storms  have  caused  very  little,  or  no  loss 
of  s<Ml  from  properties  oa  which  control  work  has  been  com- 
pleted, compared  with  some  very  heavy  washing  on  adjoin- 
ing properties  where  no  control  work  has  been  dMie.  The 
superior  growth  of  crops  on  terraced  lands  is  easily  noted 
and  imdoubtedly  Increased  crop  yields  will  result  from 
greater  storage  of  moisture.    Water  tables  should  be  affected 


beneficially,  due  to  the  retarding  ot  water  flow  by  numerous 
check  dams. 

These  project  areas  are  a  representation  of  typical  sec- 
tions of  the  coastal  plane.  It  has  been  found  that  control 
measures  are  in  many  cases  too  costly  for  the  individual 
landowner  to  finance  by  himself.  While  the  demonstrations 
are  successful,  they  must  be  maintained  and  carried  to  com- 
pletion. T^ere  is  a  social  value  to  future  generations  that 
must  not  be  overlooked. 

It  is  conceivable  that  if  work  were  stopped,  due  to  any 
cause,  it  would  require  many  years  to  again  cause  the  gen- 
eral public  to  become  as  conscious  of  the  menace  of  soil 
erosion  as  it  is  today. 

Mention  should  be  made  of  the  Civilian  Conservation 
Corps  and  the  excellent  woric  accomplished.  These  enroUees 
have  done  everything  that  could  be  expected  of  them.  They 
have  been  most  interested  in  their  work  and  the  manage- 
ment of  the  camps  have  cooperated  to  the  fullest  extent. 
The  educational  advantages  to  these  boys  and  to  the  com- 
munity should  be  stressed.  The  presence  of  the  organized 
group  in  the  area  has  made  possible  quick  control  of  forest 
fires  that  have  started.  No  extensive  fire  losses  occurred  In 
this  area  this  past  season. 

The  damage  done  to  the  watershed  above  the  OIl»^tar 
Dam  by  fire  has  proven  too  costly  to  the  citizens  of  Santa 
Barbara  to  be  quickly  forgotten. 

Soil  conservation  work  is  barely  started.  It  should  be  car- 
ried forward  with  no  let-up  in  the  program  If  full  value  of 
work  to  date  is  realized. 

REGULATION  OF  SALE   AMD  DISTRXBITTION  OF  BZTUKIHOU8  COAL  XH 

nfTXRSTATE  COlOfZSCK 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  I  may  have  until  midnight  tonight  to  file  a  report 
on  the  bill  (H.  R.  12800)  to  regulate  interstate  commerce  in 
bituminous  coal,  and  for  other  purposes,  and  that  the 
minority  members  of  the  Committee  on  Ways  said  Means 
may  have  the  same  privilege  if  they  care  to  file  a  minority 
report. 

The  SPEAKE31.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
wonder  if  the  chairman  of  the  Ways  and  Means  Committee 
can  tell  us  when  we  are  going  to  have  a  tax  bill  back  here 
from  the  Senate  that  will  be  an  evidence  of  desire  on  the 
pari  of  Congress  to  at  least  pay  a  pari  of  our  way  and  not 
pass  the  burden  on  to  our  children?  We  are  wrecking  future 
generations  by  our  enormous  spending. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objectic«i. 

THE  OVBtCHAEGC  FOE  KLBCTtlCITT 

Mr.  GRAY  of  Indiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  obJecti«i, 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  the  great  swollen 
fortunes  of  today  have  been  amassed  and  taken  from  the 
people  by  the  abihty  of  certain  few  crafty  men  to  look 
ahead  and  foretell  what  would  be  the  needs  and  require- 
ments of  the  masses  of  the  people  in  the  future  and  then  to 
seize  upon  and  monopolize  6uch  anticipated  service  or  com- 
modity in  advance. 

Of  all  the  inventions  and  discoveries,  developing  power 
and  harnessing  the  forces  of  nature  to  serve  the  use  and 
purpose  of  men,  ncne,  or  any,  or  all  combined,  have  exerted 
such  far-reaching  influence  upon  civilization  and  human 
progress  as  has  the  use  and  application  of  electricity.  But 
It  was  only  a  comparatively  few  crafty  men  who  possessed 
the  keen  foresight  to  foretell  the  great  posslMlIties  of  the 
uses  of  electricity  befordiand  and  to  realize  the  resources, 
without  Umit,  from  which  to  take  the  supply. 

In  their  keen  sense  to  envision  the  future  they  foresaw 
the  demand  for  electricity  coming  from  every  home  and 
habitation,  for  the  use  of  every  man,  woman,  and  child,  as 
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necessities,  comforts,  and  luxuries  and  to  relieve  from  the 
drudgery  of  toil,  as  well  as  for  pleasure  and  entertainment 
and  from  every  station  and  walk  of  life. 

They  foresaw  through  the  mists  of  the  future  that  elec- 
tricity under  the  machine  age  would  become  the  motive  power 
moving  the  wheels,  shafts,  and  pulleys  in  every  mill  factory, 
and  workshop,  and  to  double  and  triple  and  multiply  the 
capacity  of  production  and  every  service. 

TTiey  foresaw  in  their  dream  of  realism  the  demand  for 
electricity  in  the  sciences,  in  surgery,  and  in  the  treatment 
of  the  body,  arresting,  staying,  and  overcoming  disease,  and 
with  which  to  throw  the  searchlight  into  the  bones  and  flesh 
tissues  for  the  discovery  of  disorders  concealed  in  rifu-irT>P!g<T 
for  operatioDB  and  remedy  in  the  open  light  of  day. 

They  foresaw  a  demand  developing  and  coming  which 
would  outrival  and  overshadow  all  other  demands  of  the 
people  in  their  everyday  life  and  affairs  and  which  would 
be  growing  and  multiplying  by  leaps  and  bounds  as  time 
went  on. 

Suddoily,  from  a  profound  and  deep  mystery,  it  was 
thrown  («>cn  to  these  few  men  that  electricity  was  as  canx- 
mon  and  plentiful  as  air,  earth,  water,  and  light  and  could 
be  made  available  for  use,  at  a  cost  as  low,  trivial,  and 
negligible,  as  these  commcm  elanoits  around  us.  And  it  is 
a  remarkable  coincidence  In  the  progress  and  development 
of  electricity  observed  by  these  few  crafty  men,  always  look- 
ing ahead  for  advantage,  that  as  the  many  growing  uses 
of  electricity  were  realized  new  Inventions  and  discoveries 
were  c(nning  to  multiply  the  production  of  electricity  even 
at  lower  and  more  trivial  costs. 

Prom  their  viewpoint  and  f  oreseetng  power  it  was  only 
necessary  for  these  few  men  to  wait,  to  abide  time,  to  watch 
and  observe  the  progress  of  invention  and  discovery  and  the 
movements  unheeded  by  others  which  were  gradually  but 
surely  developing  the  use  and  sources  of  electricity.  They 
realized  that  it  was  not  incumbent  upon  them  or  necessary 
to  promote  these  inventions  nor  to  discover  the  sources  of 
electricity,  then  advancing  and  going  on  from  day  to  day 
under  the  progress  of  econcmic  evolution.  It  was  only  nec- 
essary for  them  to  gain  control  of  the  sources  of  unl^ted 
supply  in  advance  and  the  right  to  dispense  electrfc^  to 
the  people. 

With  these  great  general  and  universal  uses  coming  with 
certainty,  with  electricity  as  vital  and  imperative  necessities 
under  our  Industrial  system  to  furnish  power  for  the  auto- 
matic machine  as  well  as  for  personal  and  private  use  and 
going  into  every  home,  mill,  factory,  and  workshop,  and 
with  electricity  inevitably  coming  to  be  generated  and  pro- 
duced at  low.  trivial,  and  negligible  cost,  it  was  only  natural 
that  electricity  should  be  seized  upon  and  monopolized  and 
held  for  extortionate  and  excessive  charges  and  from  which 
to  take  from  the  people  great  and  untold  profits  and  gain. 
Not  only  have  many  bUlions  already  been  taken  from  the 
people  as  consumers  under  excess  rates  and  charges  far  elec- 
tricity but  great  swollen  fortunes  from  electricity  are  still 
being  piled  up  higher  from  these  excess  profits  taken  and 
exacted  from  the  consumers  of  electricity. 

True,  this  is  all  ancient  history  of  the  growth  and  devel- 
ofment  of  electricity,  of  the  crafty  few  and  unsuqiecting 
many.  But  the  time  is  at  hand  for  the  people  to  wake  up 
to  their  interests  and  welfare  and  to  a  knowledge  and  reali- 
BaUon  <rf  their  right  to  use  and  enjoy  electricity  at  reason- 
able cost  and  In  abundance. 

The  time  Is  at  hand  for  the  people  to  realize  that  elec- 
tricity Is  one  of  the  natural  elements,  as  plentiful  and 
abundant  as  water,  and  that  they  are  entitled  to  its  use  free 
as  other  elements  of  nature  and  for  use  at  the  actual  cost  at 
production  and  distribution  to  than. 

The  time  is  at  hand  for  the  people  to  realize  that  they  are 
paying  far  more  than  a  reasonable  cost  for  electricity:  that 
covered  and  concealed  In  electrical  rates  are  charges  for  high- 
salaried  ofBcials.  for  dividends  upon  watered  stock,  and  the 
stockholders  of  many  holding  companies  aU  for  one  and  the 
same  service. 

As  the  people  by  nature  are  entitled  to  breathe  the  air 
and  drink  the  water  of  the  earth  and  to  bathe  in  the  sun- 


light from  above,  without  limit  or  restriction  other  than  rea- 
sonable costs,  they  are  entitled  to  the  use  of  electricity, 
another  one  of  the  natural  elements,  without  biirdens  for 
profit  or  gain.  The  movement  for  such  use  and  enjoyment 
of  electricity  for  all  its  benefits  to  men  has  already  been 
entered  upon  under  cooperative  organizations  and  collective 
or  public  ownership  under  which  electricity  is  provided  the 
people  at  lower  cost  for  production  and  distribution. 

Among  the  cooperative  and  public  electric  plants  where 
charges  and  rates  are  made  only  to  cover  production  and 
distribution  and  under  which  there  is  no  collection  from  the 
people  to  pay  high-salaried  private-company  ofBcials  divi- 
dends on  watered  or  excess-valued  stock,  and  to  stockholders 
of  many  holding  companies,  are  the  Government-owned 
Tennessee  power  plant:  the  cooperatively  operated  Tacoma. 
(Wash.)  plant:  the  publicly  owned  Ontario  plant  in  Canada;' 
and  the  publicly  owned  Winnipeg  plant  in  Canada,  and  many 
other  smaller  city-owned  plants.  These  companies  base 
their  charges  upon  the  actual  cost  of  production  and  dis- 
tribution. And  a  comparison  of  their  charges  with  private 
plants  win  show  the  overcharge  exacted  from  the  people. 

TH«  OTSaCHAUa  FOB  ■LKTUCITT  VOB  PIZTATS.  PKB80NAL.  AND  PAJCILT 
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The  publicly  owned  plant  at  Jamestown,  N.  Y.,  sells  40 
kilowatt-hours  of  electricity  for  $1.40.  while  the  privately 
owned  plant  at  Mankato,  Minn.,  sells  the  same  amount  of 
electricity  for  $2.58,  or  an  overcharge  to  the  people  of  Man- 
kato of  $1.18. 

•nie  publicly  owned  plant  at  Virginia.  Minn.,  sells  30  kilo- 
watt-hours of  electricity  for  60  cents,  while  the  privately 
owned  plant  at  Chicago.  HL.  sells  the  same  amount  of  elec- 
tricity for  $1.92.  or  an  overcharge  to  the  people  of  Chicago 
of  $1.32. 

Under  cooperative  or  public  ownership  electrical  rates, 
the  electric  consumers  in  East  Liverpool.  Ohio,  would  pay 
for  the  use  of  30  kilowatt-hours  of  electricity.  90  cents, 
•nieae  same  consumers  now  pay  for  the  same  amount  of  elec- 
tricity under  private  ownership  rates,  $2.40,  or  an  over- 
charge of  $1.50  for  the  use  of  electric  power. 

The  pubUcly  owned  light  plant  at  Virginia.  Minn.,  sells 
40  kilowatt-hours  of  electricity  for  80  cents,  whUe  the  pri- 
vately owned  plant  at  St.  Cloud.  Minn.,  sells  the  same 
amount  of  electricity  for  $2.38.  or  an  overcharge  to  the 
people  of  St.  Cloud  of  $1.58. 

The  publicly  owned  light  plant  at  Cleveland.  Ohio  sells 
40  kilowatt-hours  for  $1.31,  whUe  the  privately  owned  plant 
at  New  Ulm,  Minn.,  sells  the  same  amount  of  electricity  for 
$2.{>7.  or  an  overcharge  to  the  people  of  New  Ulm  of  $1  66 

l^e  publicly  owned  electric-light  plant  at  Guelph,  Wis 
sells  26  kilowatt-hours  of  electricity  for  77  cents,  while  the 
privately  owned  plant  at  Appletoa  Wis.,  a  city  of  almost 
the  same  size,  sells  tl^e  same  amount  of  electricity  for  $2.69 
or  an  overcharge  to  the  people  of  Appleton  of  $1.82. 

The  publicly  owned  plant  at  Kansas  City,  Kans.,  sells  40 
kUowatt-hours  of  electricity  for  $1.60,  while  Hhe  privately 
owned  plant  at  St.  Paul.  Minn.,  sells  the  same  amount  of 
electricity  for  $3UM.  or  an  overcharge  to  the  people  of  St. 
Paul  of  $2. 

The  pubUcly  owned  electric-light  plant  at  Brantford 
Wis.,  sells  36  kilowatt-hours  of  electricity  for  95  cents  while 
the  privately  owned  plant  at  Sheboygan,  Wis.,  sells  the  same 
amount  of  electricity  for  $3J4.  or  an  overcharge  to  the 
people  of  Sheboygan  of  $2.29. 

The  publicly  owned  light  plant  at  Jamestown,  N.  Y.,  sells 

40  kilowatt-hours  of  electricity  for  $1.40,  while  the  privately 

owned  plant  at  Auburn,  N.  Y.  sells  the  same  amount  of  elec- 

f  ^ii^o«      *"*•  ^  *°  overcharge  to  the  people  of  Auburn 

The  pubUcly  owned  electric  light  plant  at  Tacoma,  Wash 
sells   36   kilowatt-hours  of   electricity  for   $1.60,  whUe   th^ 
privately   owned   plant   at   Augusta.   Wis,   sells   the   same 
amount  of  electricity  for  $4.80,  or  an  overcharge  to  the 
people  of  Augusta  of  $3.20. 

The  pubUcly  owned  Ught  plant  at  Jamestown,  N.  Y..  sells 
40  kUowatt-hours  of  electricity  for  $1.40.  while  the  privately 
owned  plant  at  Mount  Vemon,  N.  Y,aells  the  same  amount 
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of  electricity  for  $4.80,  or  an  overcharge  to  the  people  of 
Mount  Vernon  of  $3.40. 

The  publicly  owned  Ught  plant  at  Springfield,  111.,  sells  40 
kilowatt-hours  of  electricity  for  $1.90,  while  the  privately 
owned  plant  at  Jackson,  Miss.,  seUs  the  same  amount  of  elec- 
tricity for  $6,  or  an  overcharge  to  the  people  of  Jackson  of 
$4.10. 

Tlie  pubUcly  owned  Ught  plant  at  Kansas  City,  Kans., 
sells  500  kilowatt-hours  of  electricity  for  $8.70,  whUe  the 
privately  owned  plant  at  Chicago,  lU.,  sells  the  same  amount 
of  electricity  for  $15.15,  or  an  overcharge  to  the  people  of 
Chicago  of  $6.45. 

Under  pubUc  ownership  rates  in  VHndsor,  Canada,  electric 
consumers  of  that  city  pay  a  monthly  average  bill  of  $4.26 
for  350  kilowatt-hours  of  electricity.  Under  rates  of  pri- 
vately owned  plants  in  Detroit,  Mich.,  directly  across  the 
river  from  the  city  of  Windsor,  the  consumers  of  electricity 
in  Detroit  pay  monthly,  for  the  same  amount  of  electricity 
used,  $11.80,  or  an  overcharge  of  $7.66  each  month. 

Tlie  pubUcly  owned  Ught  plant  at  Los  Angeles,  Calif.,  sells 
500  kilowatt-hours  of  electricity  for  $7.15,  while  the  privately 
owned  plant  at  Chicago,  HI.,  sells  the  same  amount  of  elec- 
tricity for  $15.15,  or  an  overcharge  to  the  people  of  Chicago 
of  $8. 

Tlie  pubUcly  owned  Ught  plant  at  Tacoma,  Wash.,  sells  500 
kilowatt-hours  of  electricity  for  $6.12,  while  the  privately 
owned  light  plant  at  Chicago,  HI.,  sells  the  same  amoimt  of 
electricity  for  $15.15,  or  an  overcharge  to  the  people  of 
Chicago  of  $9.03. 

Tlie  pubUcly  owned  electric-light  plant  at  Woodville,  On- 
tario, Canada,  seUs  150  kilowatt-hours  of  electricity  for  $3.90, 
while  the  privately  owned  Ught  plant  at  Williams  Bay,  Wis., 
sells  the  same  amount  of  electricity  for  $14.64,  or  an  over- 
charge to  the  people  of  WilUams  Bay  of  $10.74,  and  both 
cities  are  almost  the  same  size. 

In  the  city  of  DecatTxr,  Tex.,  which  is  served  by  the  Texas 
Power  il  Light  Co.,  a  privately  owned  and  operated  electric- 
power  plant,  the  householder  using  40  kilowatt-hours  a  month 
would  pay  $36  per  year,  whereas  under  the  Government  or 
T.  V.  A.  rates  he  would  pay  $14.40  a  year,  an  overcharge  of 
$21.60. 

In  the  city  of  Bridgeport,  Tex.,  which  Is  served  by  the 
Empire  Service  Co.,  a  privately  owned  and  operated  electric- 
power  plant,  the  householder  using  40  kilowatt-hours  a 
month  would  pay  $54  a  year,  whereas  under  the  Govern- 
ment or  T.  V.  A.  rates  he  would  pay  $14.40  a  year — an 
overcharge  of  $39.60. 

THK    0\TBCHABCK    FOB    EU9CTUCrrT    FOB    MntCANTHJI.    INDUSTKIAI.,    AND 

COIUfKSCIAL    USXS 

Upder  Government  or  cooperative  ownership  power  rates, 
a  smaU-business  man  conducting  a  business  in  Albany,  N.  Y., 
would  pay  for  200  kilowatt-hours  of  electricity  $6,  while 
under  private-ownership  rates  this  businessman  is  compeUed 
to  pay  $16  for  this  same  amount  of  electricity,  or  an 
overcharge  for  electricity  of  $10. 

The  pubUcly  owned  plants  which  furnish  electricity  in 
Tennessee  sell  1,000  kilowatt-hours  of  electricity  for  $8.90 
whUe  the  average  cost  for  the  same  amount  of  electricity 
from  private-owned  plants  in  New  York  State  is  $19.80,  or 
an  overcharge  to  the  people  of  New  York  of  $10.90. 

The  publicly  owned  plants  which  furnish  electricity  in 
Tennessee,  Mississippi,  and  Alabama,  sell  1,000  kilowatt- 
hours  of  electricity  for  $8.90  while  the  average  cost  for  the 
same  amount  of  electricity  from  private-owned  plants  In 
Pennsylvania  is  $28,  or  an  overcharge  to  the  people  of 
Pennsylvania  of  $19.10. 

The  Government-owned  plants  which  furnish  electricity 
in  Tennessee  and  the  Southern  States  seU  1,000  kilowatt- 
hours  of  electricity  for  $8.90  while  the  average  cost  for  the 
same  amount  of  electricity  from  private -owned  plants  in 
Illinois  is  $30.70,  or  an  overcharge  to  the  people  of  Illinois 
of  $21.80. 

The  Government-owned  electric  light  plant  Is  furnishing 
the  Tupelo  Journal,  a  newspaper,  with  electricity  for  1 
month  for  $18.94  while  the  same  newspaper  under  a  pri- 
vately owned  plant,  paid  a  monthly  electric-Ught  bill  of 
$41.38  or  an  overcharge  per  month  of  $22.44. 


The  pubUcly  owned  plants  which  furnish  electricity  sell 
1.000  kilowatt-hours  of  electricity  for  $8.90  whUe  the  aver- 
age cost  for  the  same  amount  of  electricity  from  private- 
owned  plants  in  Kentucky  is  $34,  or  an  overcharge  to  the 
people  of  Kentucky  of  $25.10. 

The  pubUcly  owned  plants  which  furnish  electricity  sell 
1,000  kilowatt-hours  of  electricity  for  $8.90  while  the  aver- 
age cost  for  the  same  amount  of  electricity  from  private- 
owned  plants  in  Arkansas  is  $35  JO,  or  an  overcharge  to  the 
people  of  Arkansas  of  $27. 

The  pubUcly  owned  idants  which  furnish  electricity  sell 
1,000  kilowatt-hours  of  electricity  for  $8i>0  while  the  aver- 
age cost  for  the  same  amount  of  electricity  from  inivate- 
owned  plants  in  Maine  is  $41,  or  an  overcharge  to  the  people 
of  Maine  of  $32.10. 

The  pubUcly  owned  plants  which  furnish  electricity  sell 
1,000  kilowatt-hours  of  electricity  for  $8.90  whUe  the  aver- 
age cost  for  the  same  amount  of  electricity  from  private- 
owned  plants  in  Virginia  is  $45.50  or  an  overcharge  to  the 
people  of  Virginia  of  $36.60. 

Under  the  Tennessee  Valley  Authority  ot  Government 
rates  for  electricity,  the  W.  R.  Reed  Co.,  a  retaU  mercantUe 
establishment  located  in  Tupelo.  Miss.,  pays  a  monthly  elec- 
tric-Ught biU  of  $23.69.  TUs  same  company  imder  rates  of 
a  privately  owned  plant  paid  a  monthly  electric-li^t  biU  of 
$65.14,  or  an  overcharge  per  month  of  $41.45. 

The  pubUcly  owned  plants  Which  furnish  electricity  seU 
1,000  killowatt-hours  of  electricity  for  $8.90.  whUe  the  aver- 
age cost  of  the  same  amount  of  electricity  from  privately 
owned  plants  in  Iowa  is  $46.50,  or  an  overcharge  to  the 
people  of  Iowa  of  $37.60. 

Under  the  T.  V.  A.  rates  or  Government  rates  for  elec- 
tricity the  J.  C.  Penny  Co..  Inc.,  in  Tupelo.  Miss.,  pays  a 
monthly  electric-Ught  biU  of  $28.49,  whUe  the  same  company 
imder  rates  of  i  privately  owned  plant  paid  a  monthly  biU 
for  electricity  of  $84.50,  or  an  overcharge  per  month  of 
$56.01. 

The  Winnipeg  and  Ontario  public  plants  are  selling  4,000 
kUowatt-hours  of  electricity  for  $30,  while  the  Indianapolis 
privately  owned  plant  is  selling  the  same  amount  of  elec- 
tricity for  $163.25,  or  an  overcharge  to  the  people  of  Indi- 
anapolis of  $133.25. 

Tlie  Government-owned  Tennessee  River  electric  plant 
is  selling  4,000  kUowatt-hours  of  electricity  for  $20.90.  while 
a  private  Mississippi  power  company  at  Meridian,  Miss.,  has 
been  selling  the  same  amount  for  $146.80,  or  an  overcharge 
of  $125.90. 

And  whUe  the  Government-owned  Tennessee  River  plant 
is  selling  4,000  kUowatt-hours  of  electricity  for  $20.90,  the 
privately  owned  plant  at  Quincy.  HI.,  is  seUing  the  same 
amount  of  electricity  for  $240.85,  and  a  Wilmington.  Del., 
private  plant  is  selling  the  safaie  amount  for  $249.60.  with 
gross  overcharge  accordingly. 

Under  Government  or  Tennessee  power-plant  rates  the 
Tupelo  Cotton  Mills,  manufacturers  of  cotton  cloth,  a  large 
concern  doing  business  in  the  State  of  Mississippi,  con- 
sumed 258,000  kilowatt-hoiu^  of  electric  energy  in  1  month 
and  paid  $1,896.40  for  this  amount  of  power.  Before  Gov- 
ernment rates  went  into  effect  this  same  manufacturing 
concern  paid  under  the  privately  owned  power-plant  rates 
$4,008,  or  an  overcharge  of  $2,111.60. 


How  municipal  ownership  ha*  reduced  rate* 
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TBS  OTSRCHABGX  TOB  XWDIAIf  A 

Now  coming  to  the  overcharge  in  my  own  State  of  Indi- 
ana, we  find  that  the  peoi^  of  the  State  of  Indiana  are 
paying  annually  over  $19,000,000  more  than  the  fair  and 
reasonable  cost  of  electricity  as  provided  under  puldic  and 
cooperative  ownership.  Tbe  people  of  the  State  of  Indiana 
used  1,209,459,000  kilowatt -hours  erf  electric  energy  last  year, 
for  which  they  paid  the  sum  of  $39,^61,716.  Under  the 
T.  V.  A.  rates  the  cost  would  have  been  120,677,716.  a  saving 
of  $19,184,000  a  year.  Under  the  Tacoma  rates  the  cost  would 
have  been  $20,672,716,  a  saving  of  $19,188,000  a  year.  Under 
the  Ontano  rates  the  cost  would  have  been  $16^19,967,  a  sav- 
ing of  $23,641,749  a  year.  Under  the  Winnipeg  rates  the  cost 
would  have  been  $18,351,716.  a  saving  of  $21,510,000  a  year. 

This  $19,000,000  is  being  collected  from  the  people  of  the 
State  of  Indiana  to  pay  high  salaries  of  presidents  and  other 
head  officials  at  the  private  electrical  companies  doing  busi- 
ness in  the  State  and  for  dividends  on  watered  stock  and  for 
dividends  to  stockholders  oi  many  private  electric  holding 
companies  for  one  and  the  same  service  rendered  the  people. 
The  local  and  operating  companies  furnishing  or  providing 
the  people  with  electricity  are  being  compelled  by  the  foreign, 
overhead  companies  to  collect  this  amount  for  salaries  and 
dividends  in  the  form  of  increased  charges  and  are  power- 
less to  safeguard  their  consiuners  against  the  high  and  ex- 
tortionate charges  resulting. 

Under  city  or  public  ownership  at  Washington,  Ind.,  the 
people  are  charged  for  250  kilowatt-hours,  $5.50.  At  Madi- 
son, Ind.,  under  private  ownership,  the  people  are  charged 
for  the  same  amount,  $10.35,  or  an  overcharge  of  $4.85. 

At  Frankfort,  Ind..  the  city-owned  t^ant  charges  for  23 
kilowatt-hours  of  electricity,  $1.25.  The  Lakeport,  Ind., 
private  plant  charges  for  the  same  amount,  $2.12,  or  an 
overcharge  of  87  cents. 

The  dty-owned  plant  at  Crawfordsville,  Ind.,  sells  250 
kilowatt-hoiu-s  of  electricity  for  $6.10.  The  Insull  privately 
owned  plant  at  Htmtington,  Ind..  sells  the  same  amount  of 
electricity  for  $10.80,  or  an  overcharge  of  $4.70. 

C0KPAU80N   or  SATZS  SHOWTMO   TH»   CHASCCS   BT   BTATM 

Hon.  JoHW  E.  Rahxin,  Member  of  Congress  from  Missis- 
Blppi,  has  prepared  a  comprehensive  stat«nent  showing  a 
comparison  of  rates  and  charges  for  electric  service  in  the 
different  States  under  private-electrlc-company  operations 
and  public  or  cooperative  ownership,  and  gives  these  charges 
for  each  State  separately.  The  T.  V.  A*  rates  compared  by 
Mr.  RAHxnf  refer  to  the  Government-owned  plant  at  Muscle 
Shoals  on  the  Tennessee  River,  which  makes  substantially 
the  same  rates  charged  by  the  city-owned  Tacoma  plant, 
the  Winnipeg,  Canada.  pubUc  plant,  and  the  Ontario,  Can- 
ada, public  plant,  and  other  smaller  owned  city  plants  of 
this  country.  The  comparison  Is  the  charge  made  by  these 
gants  with  the  privately  owned  electrical  plants  obtained 
from  the  regular  schedule  of  rates.  Mr.  Rankht's  statement 
is  based  upon  authoritative  data  and  presented  by  him 
before  Congress. 

■MAXSn 

XTnder  the  T.  V.   A.   rates  the  people  ot  the   State   of  M&lne 
wovild  save  •5,087.000  a  year. 

NEW   BAMFSHOtE 

UndCT   the   T.   V.   A.    rates   the   people    of    the    State    of    New 
Hampshire  would  save  $3,443,000  a  year. 

VXaMONT    AND    EHOOS    ISLAND 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Vermont 
and  Rhode  Island  together  would  save  $8,222,000  a  year. 

MASSACHUSETTS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Massachu- 
setu  would  save  $37,1M.000  a  year. 

CONNECTICUT 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Connecticut 
would  save  $14,451,000  a  year. 

NEW  TORK 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New  York 
would  save  tias.WQ.OOO  a  year. 

NEW    JEBSET 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New  Jersey 
would  save  $8«,123.000  a  year.  ' 


PEWNSTLVANTA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Penns/Uania 
would  save  $71,168,000  a  year. 

OHIO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ohio  would 
save  $46,843,000  a  year. 

INDIANA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Indiana  would 
save  $19,184,000  a  year. 

lUJNOIS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  lUlnola 
would  save  $58,474,000  a  year. 

MICHIGAN 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Michigan 
would  save  $34,025,000  a  year. 

WISCONSIN 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Wisconsin 
would  save  $17,893,000  a  year. 

MTNN^OTA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Minnesota 
would  save  $14,460,000  a  year. 

lOWA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Iowa  would 
save  $12,480,000  a  year. 

MISSOURI 

Under  the  T.  V.  A.  rates  the  p>eople  of  the  State  of  Missouri  would 
save  $21,068,000  a  year. 

NOETH    DAKOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  North 
Dakota  would  save  $2,184,000  a  year. 

SOUTH  DAKOTA 

Under  the  T  V.  A  rates  the  people  of  the  State  of  South  Dakota 
would  save  $2,480,000  a  year. 

NEBEABKA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Nebraska 
would  save  $7,156,000  a  year. 

KANSAS 

Under  the  T.  V.  A.  rates  the  people  or  the  State  of  Kansas 
would  save  $9,174,000  a  year. 

DELAWAiE,    DISTRICT    OT   COLUMBIA,    MARTLAND,    AND    WEST    VIRGINIA 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Delaware, 
Maryland,  and  West  Vlr^nla.  and  the  DUtrtct  of  Columbia  to- 
gether would  save  $24,870,000  a  year. 

VaCDTIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Vlreinia  would 
save  $9,600,000  a  year. 

NORTH   CAROLINA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  North  Caro- 
lina would  save  $10,642,000  a  year. 

SOrrTH   CAROLINA 

Under  the  T.  V.  A.  rates  the  pe<^le  of  the  State  of  South 
Carolina  would  save  $5,567,000  a  year. 

CEORGIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  GeorgU 
wouU  Bare  $9,666,000  a  year.  ^ 

ru>RiDA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Florida  would 
save  $9,141,000  a  year. 

KENTUCKT 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Kentucky  would 
save  $8,227,000  a  year.  ' 

TENNESSEE 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Tennessee 
would  save  $9352,000  a  year.  *ciiu<«,c^ 

ALABAMA 

Under  the  T.  V,  A.  rates  the  people  of  the  State  of  Alabama 
would  save  $6,1G3,000  a  year. 

MISSISSIPPI 

»i^?w  ^  *^lJ!;-y'^-  ^^^  ^^®  ^°P^^  o^  **ie  State  of  Mississippi 
would  save  $3,981,000  a  year. 

ARKANSAS 

n.nY,?H*'J  ^^^7;J;J^    "**■'  **"*  P~P^«  °f  ^^  State  of  Arkansas 
would  save  $4,157,000  a  year. 

LOUISIANA 

Under  the  T.  V.  A.  rates  the  people  of  the  SUte  of  Louisiana 
would  save  $7,401,000  a  year.  ^^y^usAiuxm 

TEXAS 

8a?e"S.9?2.oSbl  ye.T''  "^^  ^'^^  ""  "^^  ^'^^  ^  '^^  '°"« 

OKLAHOMA 

J^Sts.^^^e3^:o^  r^^""'  ^P^'  Of  the  eute  Of  Oklahoma 
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KONTANA   AND  UTAH 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Montana 
and  Utah  together  would  save  $6,546,000  a  year. 

IDAHO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Idaho  would 
save  $2,761,000  a  year. 

WTOMINO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Wyoming 
would  save  $1,318,000  a  year. 

COLORADO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Colorado 
would  save  $6,405,000  a  year. 

ARIZONA    AND    NEW    MEXICO 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Arizona  and 
New  Mexico  together  would  save  $4,287,000  a  year.  « 

NEVADA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Nevada  woiild 
save  $1,034,000  a  year. 

WASHZNCTON 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Washington 
would  save  $12,183,000  a  year. 

ORXOON 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Oregon  would 
save  $6,929,000  a  year. 

CALirORNIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  California 
would  save  $53,503,000  a  year. 

A  comparison  of  charges  for  electricity  under  publicly 
owned  or  cooperative  plants,  such  as  the  Government- owned 
Tennessee  plant,  the  publicly  owned  Tacoma  and  Winnipeg 
plants,  and  the  Government -owned  Ontario  electric  plants, 
with  the  private  electrical  plants  of  the  country  show  a 
total  overcharge  to  the  people  of  the  United  States  of  a  bil- 
lion dollars  collected  from  them  annually. 

Under  cooperative  and  public-ownership  operations  elec- 
tricity can  be  generated  at  the  same  low  cost  regardless  of 
whether  by  water  or  other  power,  shown  providing  a  low 
rate  to  consumers  and  can  be  duplicated  at  any  point  in 
the  country,  by  the  Diesel  and  other  comlnistion  engines. 

The  following  is  frcxn  the  second  report  of  the  Science 
Advisory  Board,  page  419.  as  well  as  further  shown  in  the 
hearings  on  Senate  bill  3524.  this  Congress,  part  1.  at  page 
236  thereof: 

As  a  result  of  the  recent  great  ImproTements  In  furnaces  and 
engines,  the  present  low  prices  for  fuels  and  the  posslbUity  of 
building  fuel  electric  plants  near  the  markets  for  current  and 
where  fuel  can  be  delivered  cheaply.  It  Is  commonly  less  costly 
to  provide  electricity  by  combtistlon  methods  than  by  hameaslng 
water  power  and  building  transmission  lines. 

THE   COSTS    or    EI.BCTRICrrr    CAN    BE    REDUCED    STILL    LOWER 

But  the  last  words  in  reducing  electric  charges  are  not 
read  from  cooperative  or  publicly  owned  plants  in  reducing 
the  cost  of  electricity  to  the  people.  Cooperative  or  publicly 
owned  plants  alone  are  only  bringing  a  part-way  reduction. 
The  charges  or  rates  for  electricity  are  still  left  heavily  bur- 
dened with  the  loss  and  waste  resulting  from  piecemeal  line 
extensions,  from  duplication  or  overlapping  service,  and  from 
production  In  smaller  trivial  volume,  and  serving  limited 
population  and  areas. 

THE    ECONOMIC    LAW    OF   COSTS 

It  Is  an  accepted  and  recognized  economic  law  that  the 
cost  of  a  service  Is  determined  by  the  scale  of  operations 
imder  which  provided  or  the  cost  of  any  product  or  com- 
modity Is  determined  by  the  volume  of  production  under 
which  produced.  Under  this  economic  law  the  larger  the 
scale  of  operations  the  lower  will  be  the  cost  of  the  service 
or  the  larger  the  volume  of  production  the  lower  will  be  the 
costs  of  the  production.  Under  this  economic  law  it  is  only 
a  large  scale  of  operation  that  will  assure  low  cost  of  serv- 
ice or  a  large  volume  of  production  that  will  insure  a  low 
cost  of  products.  This  is  the  economic  principle  of  mass 
production.  Under  this  economic  law  small  scale  of  opera- 
tions or  a  small  volume  of  production  will  make  low  and 
reasonable  costs  Impossible. 

FARM    AREAS.    TOWNS.    AND    CITUM    CANNOT    BE    SERVED    SEPARATELT 

It  is  for  this  reason  that  farm  or  rural  areas  cannot  be 
served  separately  and  apart  from  the  towns  and  cities  therein 
located.    But  all  consumers  of  any  certain  district  must  be 


served  with  electricity  together.  Hie  tsjmexs  of  the  rural 
areas  cannot  be  served  at  low  and  reasonable  rates  under 
a  limited  servloe  or  small  volume  of  productloD.  This  Is 
especially  true  of  electric  service.  The  generatioo,  trans- 
mission, and  distribution  of  electricity  must  be  in  large  mass 
or  volume  to  bring  down  the  nntt  cost  of  electricity  provided. 
THE  njscntxcAXi  msntzcT  tbx  eemxdt 

There  is  a  remedy  for  this  duplication  and  overlapping 
service,  this  piecemeal  extension  of  distributing  lines,  this 
operation  of  separate  and  different  systems  of  generating 
plants,  transmission  and  distributing  lines,  and  the  different 
and  separate  service  provided  for  towns,  cities,  and  rural 
communities  within  the  same  territory  or  district.  It  is  the 
organization  of  the  county  or  electrical  district  under  one 
unified  or  coordinated  system  for  ttxe  generati(ui  of  electrio 
power  or  current  for  the  whole  territory  or  all  the  consumers 
of  such  district,  which  is  necessary  to  lower  the  power- 
unit  cost  by  increasing  the  volume  of  electricity  produced, 
and  by  combining  town,  city,  and  rural  territories  under  one 
central  power  plant  for  aJL  The  entire  territory  of  the 
county  unit  or  electrical  district,  the  farm,  urban,  and  city 
population  and  all  individual  consumers  and  industries 
served  within  the  specified  territory  included,  must  be  held 
for  the  exclusive  market  and  consumption  of  such  unified 
system  and  coordinative  facilities  to  brizig  electricity  within 
the  reach  of  the  farmers. 

Under  the  coimty  unit  or  electrical  district  all  existing 
plants  would  be  coordinated  or  organized  under  one  unified 
system  for  the  elimination  of  loss  and  waste  resulting  trmn. 
duplication  and  overlapping  service  necessary  for  economic 
and  efficient  operations.  Or  the  cooperative  associatkms  and 
municipalities  may  acquire  and  take  over  the  existing  elec- 
trical means  and  facilities  under  the  laws  of  the  State  where 
located  for  unification  or  coordination  of  such  plants  under 
one  system  of  operation  and  management.  Or  if  there  is  a 
municipally  owned  plant  within  the  county  territory  or  elec- 
trical district  without  sufficient  generating  capacity  to  pro- 
duce electrical  current  or  power  for  all  the  individual  con- 
sumers and  industry  included  in  such  county  unit  or  electrical 
district,  then  the  municipality  owning  such  plant  may  apply 
to  the  Rural  Electric  Administration  for  a  loan  to  enlarge 
such  municipal  plant  to  provide  the  farm  electric  member- 
ship association  with  such  increased  power  or  current  in 
addition  to  the  amount  required  by  the  city  consumers. 

WILL    RB»UCB   ALL   BATES   TO    TOWK    AHD    CTTT   MM    WELL   AS   VABlf 


Such  county  or  electrical  district  will  not  only  reduce  the 
rate  of  electricity  to  the  lowest  possible  minimum  to  farmers, 
but  the  economy  of  large-scale  production  in  reducing  the 
unit  cost  of  electric  power  will  bring  down  the  rates  to  the 
town  and  city  consumers  as  well,  variously  estimated  at 
one-third  to  one-half  below  piecemeal,  overlapping  opera- 
tions with  benefits  and  advantages  to  alL 

Many  of  these  cooperative  or  publicly  owned  plants  show- 
ing a  great  reduction  of  charges  under  privately  owned  elec- 
trical plants  are  operating  under  a  loss  and  waste  of  small 
voliune  of  production  and  from  serving  smsdl  areas  of  popu- 
lations. 

Ilie  elimination  of  the  loss  and  waste  resulting  from 
piecemeal  line  extensions  and  duplication  and  overlan^ng 
service,  together  with  the  economy  and  efficiency  realized 
under  large  or  mass  production  and  serving  a  greater  num- 
ber of  consiuners,  will  operate  to  reduce  still  further  the 
cost  and  charges  for  electricity  below  the  lowest  rates  and 
charges  shown  under  cooperative  and  puUic  ownership,  and 
will  bring  electric  rates  down  to  the  minimum  under  which 
the  people  can  afford  to  take  and  consume  electricity  in 
sufficient  amount  necessary  for  their  use. 

WAiriNO  FOB  THX  PBOPLB  TO  SAT  THE  WOIS 

Such  are  the  greater  benefits  of  electricity  coming  from 
the  use  of  more  liberal  amounts  and  at  low  and  reasonable 
charges,  and  which  can  be  realized  and  enjoyed  by  the  X)eo- 
ple  as  soon  as  they  are  ready  and  will  ask  for  the  service 
and  will  Join  and  imite  in  a  movement  of  towns,  cities,  and 
tarm  areas  under  the  county  unit  or  electrical  district. 
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Such  sre  the  memna,  methods,  and  facfltttw  preiMuned  or 
being  msde  readjr  to  Uf  t  the  bartleDs  of  profit  mud  gain,  to 
rtlmlnate  km  and  waste  o£  dnpiHcatton  and  oreriapplns  serv- 
ice, to  effect  6Bononiy  and  ef&ctancj  of  operatiooi  neoesBary 
to  t/riDg  down  eleetiic  costs  and  ctoarKcs  for  greater  and 
xBore  liberal  use  by  the  people.  And  such  la  the  program 
comideted  or  in  course  of  completion  to  multiply  the  bless- 
ings of  electricity  and  bring  its  benefits  to  all  the  people  at 
low  and  reasonable  costs.  And  as  soon  as  the  people  are 
ready  to  cooperate  and  say  the  word  the  movement  waiting 
will  go  forward  for  them. 

OKDEX  or  BUSAHS88 

Mr.  SHELL  li&.  Speaker,  I  desire  to  propound  an  Incrulry 
of  the  chairman  of  the  Rules  Committee.  I  notice  there  are 
scnne  6  to  10  rules  pending  consideration.  Can  the  gentle- 
ma^  tell  us  at  the  present  time  when  and  in  wba.t  order  he 
expects  to  can  up  these  rules?  If  he  cannot  give  us  the  in- 
formation now.  win  he  put  it  in  the  Ricobo  after  this  request 
later  In  the  day? 

Mr.  O'CONNOR.  Just  at  the  moment  there  Is  only  one 
rule  pending,  but  we  expect  to  report  today  or  tomorrow  four 
or  five  others.  When  these  various  rules  wlH  come  up  for 
consideration  is  for  the  detnmlnatton  ai  the  Speaker  and 
the  majority  leader. 

Mr.  SHELL.  When  the  gentleman  reports  these  rules  win 
he  give  us  some  idea  how  he  intends  to  can  them  up? 

,Mr.  O'CONNOR.  I  win  give  my  Idea  as  to  how  they  should 
be  caDed  up  for  consideration. 

nSVZHTXOII  or  SALKS  USCXOaWATIOR 

Mr.  BABATH.  Mr.  Speaker.  I  caU  up  House  Resolution  523 
and  ask  for  its  immediate  conaldaation. 

Tt»  Clerk  read  the  resolution,  as  follows: 
Boom  Raaolutlon  K2S 

Meaoloed,  That  upon  tbe  Mioptlon  of  this  reacdutlasx  It  ahall  be  In 
order  to  move  that  the  House  naotrt  itadX  Into  the  Ckanmlttee  of 
the  Whole  Boum  on  the  state  of  the  Union  for  the  consideration 
of  H.  R.  8*42.  a  bill  making  It  unlawful  far  any  person  engaged 
In  oomawroe  to  discriminate  in  prlee  or  terms  of  sale  between  pur- 
chasers of  oommoditles  of  like  grade  and  quality,  to  prohibit  the 
payment  of  brokerage  or  commission  under  certain  conditions,  to 
suppress  peeudo-advertlslng  allowances,  to  provide  a  presumptive 
measure  of  damages  in  certain  cases,  and  to  protect  the  independ- 
ent merchant,  the  public  whom  he  serves,  and  the  mantf  aetuz«r 
from  whom  he  buys,  from  e:q]ioitatian  by  unfair  competltcav.  and 
aU  points  of  order  against  said  Mil  are  hereby  waived.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  continue  not 
to  cKoeed  4  bovra.  to  be  equaUy  divided  and  eontroUed  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on  the 
Judiciary,  the  bill  shall  be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  eonchalon  of  the  reading  of  the  bUl  for  amendment 
the  Oommtttae  shall  Has  and  report  the  same  to  the  House  with 
such  amendmeats  as  may  have  been  adopted,  and  the  previous 
qiMstion  shall  be  considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  ftnal  passage  wtthout  intervening  motion  except 
one  motloa  to  rMOBkmlt.  with  or  without  instructions. 

Mr.  SABATTT.  Mr.  Speaker,  as  I  understand  It.  the 
gentleman  from  Pennsylvania  [Mr.  Rahslxt]  does  not  desire 
any  time  on  this  resolution? 

Mr.  RANSLBY.  B«r.  Speaker,  we  desfrc  SO  minutes  on  aD 
roles,  and  I  therefore  ask  for  SO  minutes  on  this  one. 

Mi*.  SABATH.  B«r.  Speaker.  I  yield  SO  minutes  to  the 
gentleman  from  Pennsylvania. 

Mr.  Speaker,  this  ts  a  rule  for  toe  consideration  of  H.  R. 
8442,  generaBy  known  as  the  Patman  bin.  It  is  a  broad. 
hberaTrule,  and  provides  for  4  hoars'  general  debate,  after 
wbl<±.  the  bin  ahan  be  read  for  amendment  under  the 
5-minute  rule. 

This  bffl  amends  section  2  of  the  Oayton  Act  I  might 
say  St  this  time  that  if  the  Clayton  Act  had  been  passed 
without  certain  ameirfments,  which  were  adopted  at  the 
time,  tt  would  iwt  now  be  necessary  to  amend  that  act  by 
bringing  in  the  present  bin. 

Unfortunately,  at  that  thne  certain  gentloaien  thought  the 
bin  was  too  stringent  and  forced  the  adoption  of  amend- 
ments which  weakened  tbe  taUl  to  a  «^***iHA»i^t^i^  extent. 

Today  I  am  placed  in  a  very  embarraaslng  position.  Many 
«f  my  personal  friends  who  are  connected  with  large  insti- 
tutions that  are  fighting  this  bin,  are  honestly  of  the  con- 
viction that  It  should  not  pass.    They  have  strenoously  09- 


posed  the  bilL  At  tbe  same  time,  I  feel  that  my  duty  is 
plain,  to  the  people  in  my  district  and  in  the  country  gen- 
erally, and  in  advocating  and  voting  for  the  bill  I  regret 
ttiat  I  incur  the  criticism  of  those  friends. 

■nils  bni  gives  the  Pederal  Trade  Commission  additional 
powers  to  investigate  and  pass  upon  abuses  when  complaints 
are  filed  with  that  Commission.  Its  objects  may  briefly  be 
stated  to  be  the  following: 

(1)  To  effectually  suppress  discriminatory  prices  and 
terms  of  sale  between  purchasers; 

(2)  To  prohibit,  under  certain  conditions,  the  pajTnent  of 
brokerage  fees  or  commissions  to  dummy  brokers;  and 

(3)  To  prohibit  pseudo-advertising  aUowances,  and  to 
eliminate  the  willful  discrimination  against  small  Independ- 
ent dealers. 

I  have  the  utmost  confidence  in  the  Federal  Trade  Com- 
mission, as  I  think  the  country  at  large  also  has.  and  do 
not  believe  it  would  be  guilty  of  taking  arbitrary  action 
against  any  legitimate  manufacturer  or  cwicem.  In  any 
event,  those  ruled  against  have  the  right  to  appeal.  Conse- 
quently, I  hope  there  wlU  be  no  opportunity  given  to  the 
courts  to  hold  the  bill  unconstitutionaL 

The  need  for  legislation  to  protect  small  independents  is 
recognized  by  every  student  of  government  and  economlca. 
Even  those  opposed  to  the  biU  agree  that  there  are  abuses 
which  should  be  corrected.  Nevertheless  they  seek  to  delay 
action.  Of  course.  I  know  that  such  attempts  are  not 
unusual  when  efforts  are  being  made  to  defeat  legislation  by 
one  means  or  another. 

It  Is  amazing  to  what  extent  lobbying  and  propaganda  are 
nowadays  employed  against  legislation.  The  well -organized 
activiUes  of  those  seeking  to  thwart  passage  of  the  this  bUl  are 
second  only  to  the  efforts  made  against  the  holding -company 
bfll.  The  usual  cry  has  been  made  by  opponents  of  the  bill — 
that  is,  that  It  Is  unconstitutional.  Following  that  Is  the  cry 
that  the  bill  will  give  too  great  a  bureaucratic  power  to  the 
Federal  Trade  Commission. 

Regardless  of  the  charges  these  lobbyists  bring,  one  fact 
stands  apparent.  I  know,  and  the  people  of  the  country 
know,  that  the  great  majority  of  fair  manufacturers  and 
retailers  and  all  those  who  favor  a  fair  and  square  deal  are 
to  favor  of  this  legislation.  They  realize  that  it  win  restrict 
the  chain-store  and  maU-order  octopuses  which  are  gradu- 
ally but  surely  destroymg  the  smaU  businessman  in  every 
section  of  the  country.    [Applause.] 

It  has  been  argued  that  many  farmers,  manufacturers  and 
dealers  are  opposed  to  the  bUl.  It  Is  tnie  that  there  axe  ob- 
jectionable features,  namely,  the  antibaslng  point  and  the 
classification  provisions.  But  I  want  to  inform  the  House 
that  the  Judiciary  Committee  has  agreed  to  move  to  elimi- 
nate both  of  these  provisions  from  the  biU.  Likewise,  if  it  is 
shown  that  other  features  are  obJecUonable.  they  may  be 
modified. 

I  do  not  charge  aU  chain  stores  or  maU-order  houses  with 
being  gmlty  of  the  abuses  complained  of.  The  bill  is  not 
aimed  against  them.  It  is  aimed  against  cutthroat  prac- 
tices and  abuses. 

Within  the  last  few  weeks  I  have  received  many  petitions 
from  employees  of  the  chain  stores  against  the  bill.  Let  me 
c&n  their  attenUon  to  the  fact  that  investigations  have  dis- 
closed that  employees  of  chain  stores  receive  from  25  to  30 
percent  lower  wages  than  those  paid  employees  of  independ- 
ent establishments. 

The  chain-store  octopuses,  mainly  controned  by  WaU 
Street  financiers,  must  be  restricted  from  unfair  and  dis- 
crimhaatory  practices.  Since  the  ethics  of  fair  dealing 
seem  to  be  unknown  to  them,  these  overiords  must  be 
prevented  by  legislation  from  obtaining  special  induce- 
ments, at  the  expense  of  independent  dealers,  through 
threats  and  coercion.  ^^ 

As  pertinent.  I  want  to  here  insert  the  conclusions  of 
the  Judiciary  Committee,  which  reported  the  bin  almost 
unanimously: 

COMCLXTSIOW 

wJ^J^l^^l^J^  committee   wishes   to   oorrect   some    im- 
portant misapprshcnsloos.  and  even  mlsrepreaentatloos.  that  have 
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been  broadly  urged  with  regard  to  the  probable  effect  of  this 
bUl.  There  is  nothing  In  tt  to  penal  Ins.  shackle,  or  discourage 
efficiency,  or  to  reward  tnefljctency.  There  is  nothing  in  It  to 
&x  prices,  or  enable  the  fl  ration  of  prices;  nor  to  limit  the  free- 
dom of  price  movements  In  response  to  changing  market  condi- 
tions. 

Any  physical  eoooomlea  that  are  to  be  found  in  mass  bttylng 
and  distribution,  whether  by  corporate  chain,  voluntary  chain. 
maU-order  house,  department  store,  or  by  the  cooperative  group- 
ing of  producers,  urtiolwaluu.  retaUers,  or  distributors— and 
whether  those  economies  are  from  more  orderly  processes  of 
manufacture,  or  from,  the  eUminatlon  of  unnecessary  salssmen. 
unnecessary  travel  e^>ense.  unneoessary  warehoxulng.  unnecessary 
truck  or  other  farms  of  dJallvery.  or  other  such  causes — ^none  of 
them  are  in  the  remotest  degree  disturbed  by  this  bilL  Nor  does 
it  in  any  way  Infringe  the  seller's  freedom  to  give  a  part  or  all 
of  the  benefit  of  the  saving  so  effected  to  others  with  whom  he 
deals,  whether  in  higher  prices  paid  to  the  producer  from  whom 
he  buys  his  raw  materials,  or  in  higbet  wages  to  those  who  labor 
In  production  or  handling  of  his  goods,  or  in  lower  prices  to  the 
customer.  Inrindlng  the  ultimate  consumer  who  buys  them. 

It  is  not  beUe^nsd  that  the  restoration  of  equaUty  of  opportunity 
In  business  will  Increase  prices  to  consumers.  Unfair  trade  prac- 
tices and  monopolistic  methods  which  in  the  end  destroy  compe- 
tition, restrain  trade,  and  create  monopoly  have  never  In  aU 
history  resulted  In  benefit  to  the  public  interest.  On  the  con- 
trary, for  the  most  part,  they  have  been  symbolic  of  lower  wages, 
longer  hours,  lower  prices  iMdd  prodiusexB.  coercion  of  indqiendent 
manufactures,  domination  of  that  Held  of  industry,  and  in  the 
end  high  prices  to  consumers  and  large  profits  to  the  owners. 

It  is  the  design  and  Intent  of  this  blU  to  strengthen  ^xi«ft<ng 
antitrust  laws,  prevent  unfair  price  discriminations,  and  preserve 
competition  in  Interstate  commerce.  It  is  believed  to  be  in  the 
interest  of  produce,  consumer,  and  distributor.  No  business  insti- 
tution need  have  any  fear  of  this  leglslstlan  if  It  wiU  conduct  its 
business  honestly  and  without  the  use  of  xinfatr  trade  practices 
and  unjust  price  discriminations. 

I  am  not  going  to  take  up  further  time,  since  I  feel  that 
almost  the  entire  membership  recognizes  the  need  for  this 
legislation.  I  now  yield  to  the  gentleman  from  Pennsyl- 
vania.   [Aptdause.] 

Mr.  RANSIfY.  liCr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Michigan  CMr.  Mapbs]. 

Mr.  MAPES.  Mr.  Speaker,  I  am  supporting  this  legisla- 
tion and.  therefore,  am  in  favor  of  the  rule  which  proposes 
to  make  It  in  order. 

One  of  the  duties  of  government  Is  to  protect  the  weak 
against  the  strong.  I  think  this  legislation  vtIU  have  a 
tendency  to  do  that  and,  therefore.  I  am  in  favor  of  it. 

In  compliance  with  a  resolution  of  the  Senate  passed  In 
the  Seventieth  Congress,  the  Federal  Trade  Commission  con- 
ducted an  investigation  of  chain  stores,  extending  over  a 
period  of  several  years.  In  Decezxiber  1934  it  submitted  Its 
final  report,  in  which  it  made  certain  recommendations  for 
legislation.  In  its  report  it  suggested  a  draft  of  a  bUl  to 
amend  the  Clayton  Act  to  prevent  unfair  and  unjiist  dis- 
crimination in  prices  between  different  purchasers  of 
commodities. 

Early  in  this  Congress,  January  30,  1935,  to  be  exact,  I 
Introduced  the  biU  as  proposed  by  the  Federal  Trade  Com- 
mission having  somewhat  the  same  object  in  view  as  the 
Patman  biU.  now  about  to  be  considered.  The  original  Pat- 
man  bin  was  Introduced  on  June  11,  1935. 

The  proposal  of  the  Federal  Trade  Commission  was  not  as 
rigid  as  the  Patman  biU,  which  this  rule  is  to  make  in  order. 
In  substance,  it  provided  that  there  should  be  no  unfair  or 
unjust  discrimination  in  prices  In  the  selling  of  commodities 
to  different  buyers,  and  left  it  pretty  largely  with  the  Ped- 
eral Trade  Commission  to  determine  whether  the  price  was 
unfair  or  unjust. 

Incidentally,  it  might  be  of  Interest  to  the  House  to  know 
that  this  morning  the  distinguished  Chairman  of  the  Fed- 
eral Trade  Commission,  Judge  Davis,  a  very  highly  respected 
former  Member  of  this  House.  am>eared  before  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  on  a  biU  now 
being  considered  by  that  committee.  He  told  the  committee 
that  there  had  been  no  amendment  to  the  Federal  Trade 
Commission  Act  since  the  passage  of  the  original  act  creating 
the  Commission  in  1914.  The  Commission  is  now  asking  for 
some  amendments  to  the  original  act.  but  for  a  period  of 
over  21  years  no  amendment  has  ever  been  made  to  IL 


Tlie  final  report  of  the  Oomndsskm  on  tbe  cfaatn-storo 
situation  gives  some  rather  Interesting  Infoomatlon.  I  think 
it  is  conceded  that  in  some  instances  discounts  have  been 
given  to  chain  stores  and  other  large  buyers  that  have  not 
been  given  to  independent  merchants  and  that  In  some  cases 
at  least  the  chain  stores,  because  of  thetr  power  and  perhaps 
aggressiveness,  have  been  abte  to  secore  larger  dlscoimts 
for  the  same  quantity  of  goods  purchased  than  other  buyers 
have  been  able  to  secure.  Tliere  is  no  question  t»xt  what 
the  Independent  retaO  merchant  Is  opposed  to  that  practice 
and  wants  to  have  It  corrected.  It  Is  not  so  weU  known  or 
realized  that  the  manufacturer,  the  vezy  man  who  sells  to 
the  chain  stores,  needs  and  wants  protection  the  same  as 
the  Independtfit  retailer  does. 

The  Federal  Trade  Commlsdon  had  this  to  say  on  that 
subject  In  its  report: 

There  has  been  considerable  criticism  of  some  of  the  methods 
used  by  chain  systems  In  their  bargaining  with  mamifacturers 
for  special  price  oanceaslons.  The  criticism  oomes  largely  from 
the  manufacturers  themselves,  many  (rf  whom  protest  the  meth- 
ods used  while  yielding  to  them.  Some  state  their  yielding  was 
aooomjdlshed  only  as  the  result  of  threats  and  coercion. 

And,  again,  the  Federal  Ttade  Commission  makes  this 
statement: 

Thirty-three  of  the  manufacturers  interviewed  stated  positively 
that  threats  and  coerol<m  had  been  used  by  chain-store  companies 
to  obtain  preferential  treatment. 

I  think  those  who  are  familiar  with  the  facts  realize  that 
the  manufacturers  themselves  want  to  be  protected,  as 
weU  as  the  Independent  retaU  merchants.  In  some  in- 
stances, at  least,  the  chain  stores  have  been  able  to  dictate 
to  the  manufacturers,  much  to  the  r^ret  of  the  manufac- 
turers. 

Mr.  PEYSER.  Mr.  Speaker.  wiU  the  gentleman  yldd  for 
a  question? 

Mr.  MAPES.  I  only  propose  to  take  a  moment,  but  I  win 
yield  to  my  friend  from  New  YortL 

Mr.  PEYSER.  The  gentlKnan  has  referred  In  his  state- 
ment constantly  to  chain  stcaies,  but  is  the  blU  directed 
against  chain  stores?  Is  it  not  rather  directed  against  all 
manufacturers  and  an  merchants? 

Mr.  MAPES.  Of  course,  it  has  general  applicatian,  and 
apices  to  everyone  alike,  as  it  should. 

I  believe  the  legislation  ought  to  be  general  and  that  any- 
one who  is  guilty  of  the  abuses  ought  to  come  witliin  its 
provisions.  At  the  same  time  I  think  that  the  basis  of  the 
legislation  is  this  report  on  chain  stores  of  the  Federal  Trade 
Commission,  to  which  I  am  referring. 

Mr.  PEYSER.  One  more  question.  Would  It  not  apply  to 
a  man  that  owns  one  etan — an  outstanding  department 
store,  say? 

Mr.  MAPES.  I  do  not  see  how  it  would  apply  to  the 
retaUer. 

Mr.  PEYSER.    Would  it  not  If  he  was  a  quantity  buyer? 

Mr.  MAPES.  In  his  purchases  from  the  manufacturer, 
but  not  in  his  sales  to  tt^  consuming  pubUc. 

Mr.  PEYSER.    He  would  be  affected  by  it. 

Mr.  MAPES.  He  might  be  affected  by  it  in  his  purchases 
If  he  was  getting  unfair  or  unreasonaUe  discounts,  discotmts 
that  others  buying  the  same  quantity  of  goods  under  the 
same  conditions  could  not  get.  Why  should  not  he  be?  That 
is  what  this  legislation  Is  tor.  It  Is  to  give  the  indep^ident 
merchant  a  chance  for  his  white  alley  against  the  big  fellow. 
As  I  said  in  the  beginning,  it  is  to  protect  the  weak  against 
the  strcmg. 

In  further  answer  to  the  gentleman  frun  New  Ycn-k.  I 
might  say  that  I  have  some  apprehension  th^  the  Patman 
bin  in  its  pa-esent  form  goes  too  far  and  may  be  too  rigid. 
Personally,  I  iMrefer  the  bin  recommended  by  the  Federal 
Trade  Commission,  which  says  that  there  shaU  be  no  unjust 
or  unfair  discrimination  in  price,  and  leaves  the  matter  of 
determining  the  injustice  or  unfairness  to  the  Federal  Trade 
Commission. 

I  know  that  every  Monber  of  the  House  of  Representa- 
tives has  respect  for  the  pfTBonnpl  of  the  Federal  Trade 
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Commission  and  would  be  willing  to  have  the  law  admin- 
istered by  that  Commission. 

But  we  have  this  bill  before  us  and  must  pass  upon  it.  I 
think  it  ought  to  be  amended  in  several  respects,  and  I 
understand  that  It  Is  generally  agreed  that  two  provisions  in 
it  are  to  be  entirely  stricken  out.  The  problem  is  to  pass  a 
law  that  will  correct  the  abuses  without  going  too  far,  with- 
out putting  undue  restrictions  on  legitimate  business.  The 
bill  can  be  perfected  in  the  Committee  of  the  Whole  when 
it  is  read  for  amendment  under  the  5-minute  rule. 

Attention  has  been  called  on  the  floor  of  the  House  by 
different  Members  recently  to  the  big  salaries  received  by  the 
chief  executives  of  some  of  the  chain-store  organizations. 
While  it  may  not  have  great  relevancy  to  the  legislation 
under  consideration,  it  is  interesting  to  read  what  the  Federal 
Trade  Commission  has  to  say  about  the  pay  which  the  clerks 
and  employees  of  the  chain  stores  in  their  retail  stores  re- 
ceive as  compared  with  what  similar  employees  are  paid  by 
independent  retail  dealers.  This  is  what  the  Commission  says 
about  that.   I  quote: 

Comparable  data  on  chain-store  and  Independent  dealer  wages 
for  full-time  store  selling  emplo3rees  are  available  for  the  following 
eight  kinds  of  biislneas:  Orocery.  grocery  and  meat,  drug,  tobacco, 
ready-to-wear,  shoes,  hardware,  and  combined  dry  goods,  dry  goo>ls 
and  apparel,  and  general  merchandise. 

The  Investigation  covered  a  broad  field.  The  report  con- 
tinues: 

The  weighted  average  weeUy  wage  of  3,933  independent  store 
selling  employees  In  these  eight  kinds  of  business  for  the  week 
ending  January  10.  1931,  was  $28.48,  as  compared  with  $21  61  for 
107.035  chain-store  selling  employees. 

That  is  a  difference  of  nearly  $7  per  week,  or  about  30  per- 
cent of  the  entire  amount  they  received.  The  report  further 
states: 

A  simple  average  of  the  eight  lines  of  business  shows  a  narrower 

spread  between  the  two  figures  ($28.10  for  Independents  and  $23  82 

for  chains,  respectively)    but  leaves  the  same  distinct  conclusion, 

namely,  that  for  the  period  studied  the  independents  paid  their 

y  store  employees  more  than  did  the  chains. 

I  wonder  if  there  should  not  be  a  more  equitable  distribu- 
tion of  the  profits  of  these  big  organizations  as  well  as  a 
prohibition  against  unjust  and  unfair  price  discrimmation  in 
buying. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  now  to  the  genUeman 
from  Missouri  [Mr.  Cochran]. 

Mr.  COCHRAN.  Mr.  Speaker,  the  small  retailer,  the  inde- 
pendent merchant,  I  might  call  him,  has  his  eyes  on  Congress 
today  and  Is  praying  for  the  enactment  of  this  legislation. 
He  sees  an  opportunity  to  remain  in  the  picture  if  Congress 
places  this  law  on  the  statute  books. 

This  does  not  only  apply  to  the  small  merchant  in  the 
cities  but  to  the  general-store  and  cross-roads  merchant  in 
the  country.  In  April  1935  there  appeared  in  the  New  York 
Times  an  article,  which  I  later  learned  was  a  prepared 
release,  announcing  the  formation  of  the  American  Retail 
Federation.  This  account  in  this  reliable  paper  pictured  a 
gigantic  movement  to  establish,  with  headquarters  in  Wash- 
ington, what  I  termed  a  "superiobby."  After  investigatmg, 
becoming  convinced  that  this  release  came  from  those  who 
were  back  of  the  movement  and  was  not  a  drejun  of  some 
reporter,  I  prepared  and  introduced  a  resolution  providing 
for  an  Investigation  of  this  superiobby. 

"Hie  preamble  of  the  resolution  contained  10  paragraplis 
based  upon  the  article  in  the  Times.  The  resolution  pjissed 
and  the  Speaker  named  me  chairman  of  the  committee  to 
make  the  investigation.  Within  a  week  following  the  ap- 
proval of  the  resolution  I  took  sick  and,  owing  to  my  inability 
to  carry  out  the  duties  imposed  upon  me,  I  resigned  as  chair- 
man of  the  committee  and  the  Honorable  Wright  Patman 
was  named  to  head  the  committee.  The  investigation  cov- 
ered a  period  of  many  months.  The  House  extended  the 
sec  pa  of  the  investigation  by  amending  the  resolution. 

I  want  to  say  now  that  I  do  not  recede  from  any  state- 
ment contained  in  the  preamble  of  the  resolution  but  one. 
'•^        I  named  in  the  preamble  the  GreU  Atlantic  &  Pacific  Tea  Co. 
as  one  corporation  interested  in  this  superiobby.    A  Mr. 


Hartford,  of  this  company,  called  me  on  the  telephone  and 
later  wired  me  that  his  company  had  not  participated  in  the 
crganization  and  had  not  advanced  one  dollar  toward  ex- 
penses and  did  not  propose  to  do  so.  I  passed  this  word  to 
Mr.  Patman  and  he  promised  to  see  that  it  was  brought  out 
in  the  Investigation.  The  testimony  disclosed  that  this  com- 
pany did  not  have  a  part  in  the  organization,  but  there  was 
a  letter  produced  which  Indicated  the  company,  or  some  of 
its  ofiQcials,  were  rather  in  sympathy  with  the  movement. 
I  make  this  statement  in  a  spirit  of  fairness. 

While  the  record  does  not  disclose  that  one  Harold  R. 
Young,  chief  Washington  representative  of  the  National 
Retail  Dry  Goods  Association,  was  involved,  still  I  am  satis- 
fled,  as  a  result  of  his  activity,  his  telephone  messages  to  me, 
and  his  statement  in  a  conference  with  me,  he  was  greatly 
interested  in  the  organization  and  was  promoting  it,  as  well 
as  laying  the  groundwork  for  the  National  Retail  Dry  Goods 
Association  to  become  a  part  of  the  superiobby.  I  therefore 
let  my  statement  as  to  Mr.  Young  stand. 

The  report  of  the  committee,  flled  by  Mr.  Patman  April  7. 
1936,  justifies  the  introduction  of  the  resolution  and  supports 
every  charge  I  made,  with  the  exception  of  what  I  mentioned 
regarding  the  A.  Si  P.  Co.  and  Young. 

The  bill  now  under  consideration  results  from  the  evidence 
secured  by  the  investigating  committee.  You  will  hear  from 
members  of  the  committee  of  the  advantages  in  the  form  of 
rebates,  and  so  forth,  that  accrue  to  the  large  chains  and 
mail-order  houses  which  were  denied  the  small  retail  mer- 
chant. It  is  to  correct  such  abuses  that  you  are  asked  to 
vote  for  this  bill.  It  is  a  desire  to  extend  equal  rights  to  all 
and  special  privileges  to  none,  and  nothing  more.  I  want 
the  small  druggist,  grocer,  butcher,  hardware  man,  and  other 
merchants  in  my  district  to  be  able  to  buy  their  supplies  at 
the  same  price  and  receive  the  same  beneflts  as  is  accorded 
the  large  chains  and  mail-order  houses.  I  seek  no  advan- 
tages for  them  and  they  desire  none.  This  bill  will  give 
them  what  they  have  long  hoped  for.  and  without  this  leg- 
islation their  end  is  in  sight. 

If  one  will  read  the  testimony  before  this  committee  he 
or  she  cannot  but  come  to  one  conclusion,  and  that  is  that 
this  bill  should  be  passed.  Others  far  more  familiar  with 
the  record  will  give  you  a  deUiled  account  of  what  has  been 
going  on  for  many  years,  and  it  is  just  such  advantages  as 
will  be  enumerated,  supported  by  the  evidence,  that  has  re- 
sulted in  hundreds  of  thousands  of  individual  merchants  being 
required  to  close  their  place  of  business  because  they  were 
unable  to  compete  with  those  who  had  received  these  special 
favors. 

Simply  to  give  you  an  idea  of  what  has  happened  let  me 
recall  that  one  large  cham  received  in  rebates  from  manu- 
facturers and  wholesale  merchants  over  $8,000,000  in  one 
year.  It  was  disclosed  that  they  just  refused  to  buy  unless 
they  received  cash  discounts  or  the  equivalent  in  merchan- 
dise. This,  of  course,  enabled  them  to  undersell  the  small 
merchant,  who  I  say  is  doomed  to  complete  destruction 
unless  this  legislation  becomes  a  law. 

I  realize  the  question  as  to  the  value  of  large  chains  is 
debatable.    There  is  some  good  to  be  said  for  the  chains 
but  likewise  there  is  plenty  to  be  said  against  them.    Take 
my  own  city.  St.  Louis,  for  instance.    I  do  not  know  what 
the  situation  is  now,  as  I  have  not  been  home  for  some  time 
but  when  I  was  last  in  St.  Louis  I  know  that  the  bread 
one  of  the  largest  chains  sold  in  hundreds  of  stores  was 
baked  in  Chicago  and  sent  to  St.  Louis  by  fast  express  every 
night;  that  the  pastry  sold  in  the  largest  chain  of  cafeterias 
m  St.  Louis  was  likewise  baked  in  Chicago  and  sent  to  St 
Louis.    What   benefit   did   the   people   who   patronized   the 
chains  get?    Did  our  bakers  get  employment?     Then  again 
it  must  be  remembered  that  chains  whose  headquarters  are 
in  other  cities  send  their  profits  out  of  my  city  two  and 
three  times  a  week.    They  are  continually  draining  the  city 
of  money.    How  much  better  it  would  be  If  citizens  of  St 
Louis  owned  these  stores  and  spent  their  profits  in  St.  Louis' 

I  predict  if  this  legislation  docs  not  become  a  law  it  will 
not  be  long  before  the  chains  will  have  a  monopoly  and  then 
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there  win  be  no  cot  In  prices,  no  sales  but  they  win  charge 
what  they  like,  and  the  people  will  be  at  their  mercy. 

The  resolution  I  introduced  in  April  19S5,  which  the  com- 
mittee In  its  report  shows  was  Justified,  follows: 


Besolutkm 


Whereaa  the  Associated  Press  on  April  16,  1035,  and  the  New 
York  Times  of  AprU  17,  1935,  reported  that  a  superiobby  to  be 
known  as  the  American  Retail  Pe<leratlon  vas  recently  formed 
to  promote  the  business  of  chain  stores  throughout  the  United 
Bt&tes  and  to  Influence  the  actions  at  Members  at  Congress  with 
reilerenoe  to  l«glsIatlon  affecting  chain  stores  and  their  holding 
companies;  and 

Whereas  one  Louis  E.  Klrstlen.  of  Filene's  Department  Store,  in 
Boston.  Mass.;  one  Clarence  O.  Sherrlll.  who  was  a  high -salaried 
vice  president  of  the  Kroger  Orooery  St  Baking  Co.,  of  Cincinnati, 
Ohio:  and  coie  Harold  R.  Toung.  chief  Washington  representative 
for  the  National  Retail  Dry  Goods  Association,  are  purported  to  be 
the  argauizers  thereof,  with  the  understanding  that  said  Clarence 
O.  SherrlU  will  be  the  president  and  active  head  of  said  superiobby, 
with  direct  responsibility  for  oondxicting  Its  propaganda  and  lobby- 
ing activities  in  the  city  of  Washington,  D.  C,  before  the  United 
States  Congress  and  the  committees  thereof;  and 

Whereas  it  is  stated  in  the  public  press  that  the  executive  com- 
mittee of  this  superiobby,  which  has  been  named  the  American 
Retail  Federation,  is  to  be  oompoasd  of  olBoen  and  directors  of  the 
principal  gigantic  retailing  establishments  of  the  Nation  dealing 
primarily  in  the  fundamental  necessities  6Z  everyday  life,  as 
follows : 

Louis  E.  Klrstlen,  representing  E.  A  PUene  ft  Co.,  of  Boston, 
Mass. 

Leasing  J.  Rosenwald.  cbatnnan  of  the  board  of  Sears,  Roebuck 
&  Co. 

Fred  LaEarus.  Jr.,  of  P.  and  R.  Lazarus  ft  Co.,  of  Oohimbus.  Ohio. 

Percy  S.  Straus,  representing  R.  H.  Macy  ft  Co.,  of  New  York  City. 

C.  W.  Kress,  of  S.  H.  Kress  ft  Co.,  of  New  York  City. 

Albert  H.  Morrill,  president  of  the  Kroger  Orocery  ft  Baking  Co.. 
of  Clncmnatl.  Ohio. 

George  Bi.  Gale,  president  at  the  Loois  K.  Lcggett  Co..  of  New 
York  City. 

John  A.  Hartford,  president  of  the  Great  Atlantic  ft  Pacific  Tea 
Co..  of  New  York  City;  and 

Whereas  It  is  apparent  that  said  American  Retail  Federation  is 
organized  for  the  purpose  of  Increasing  the  profits  of  big  business. 
through  lobbying  tactics,  designed  to  prevent  small  businesses 
from  securing  competitivs  opportunities  equal  to  those  enjoyed  by 
corporations  representing  vast  aggregations  of  capital;  and 

Whereas  It  is  apparent  that  the  achievement  of  any  or  all  of 
the  purposBs  of  said  American  Retail  Federation  will  react  to  the 
detriment  of  the  farmer,  the  wage  earner,  and  the  consimaer.  on 
the  one  hand,  and  wlU  serve  to  Injure  the  employers  of  labor  and 
the  laboring  man  on  the  other  hand;  and 

Whereas  the  said  superiobby  has  already  opened  palatial  head- 
quarters in  the  city  of  Washington.  D.  C  and  has  attempted, 
and  is  now  attempting,  to  force  and  coerce  thousands  of  small 
retail  merchants,  dealing  in  the  neoessities  ot  life,  into  the  ranks 
of  this  superiobby,  so  that  it  may  thereafter  hold  out  to  Mem- 
bers of  Congress  and  to  others  In  the  Government  that  it  repre- 
sents a  completely  centrallaed  and  authentic  voice  for  all  retaUers 
of  the  Nation;  and 

Whereas  the  foUowlng  national  associations  of  retailers  whose 
executive  committees  and  boards  of  directors  are  In  almost  every 
case  controUed  by  representatives  of  large  corporations  are  already 
listed  in  the  public  press  as  having  already  offered  or  pledged 
their  support  to  the  superiobby  plans  of  the  American  RetaU 
Federation,  to  wit: 

The  National  Association  of  Retail  ClothlCTB. 

National  Retail  Dry  Goods  AmocAaMoa. 

National  Association  of  Retail  Qrooers. 

National  Etetall  Furniture  Association. 

National  Retail  Hardware  AasoclaticHi. 

American  National  Retail  Jewelers  Association. 

National  Association  at  Retail  Druggists. 

National  Shoe  Retailers  Association. 

Limited  Price  Variety  Stores  Association.  Inc. 

Mall  Order  Assoetetlon  of  America,  Inc. 

National  Council  of  Shoe  RetaUers. 

National  RetaU  Association  of  Music  Merchants. 

Food  and  Grocery  Chain  Stores  of  America,  Inc. 

An  invitation  wUl  be  extended  this  week  to  the  International 
Grocers  AUianoe  of  Chicago,  a  cooperative  organ  laatton  ot  grocers; 
and 

Whereas  the  gigantic  sum  of  $760,000  has  already  been  pledged 
or  contributed  to  this  superiobby  by  the  g^reatest  aggregation 
of  rich  and  powerful  department  stores  and  chain  stores  of 
America  ever  brought  together  for  the  purpose  oC  directly  or 
IndlrecUy  nullifying  the  effects  of  the  N.  R.  A.,  the  A.  A.  A.,  the 
Sherman  Act.  the  Clajrton  Act.  and  other  antitrust  laws  now  on 
the  statute  books  of  this  Nation,  and  by  propaganda  and  other 
methods  inimtrjg  to  the  public  welfare,  to  attempt  to  oontrol  and 
influence  the  Congress  of  the  United  States  In  its  legislative 
deliberations;  and 

Whereas  It  is  further  reported  that  this  snperlobby,  the  Ameri- 
can Retail  Federation.  Is  now  proceeding  upon  a  plan  designed 
to  force  t^  small  Independent  retail  merchants  of  America, 
engaged  In  the  sale  of  the  necessities  of  everyday  life,  to  ooti- 
trlbote  an  artdruomal  •2,000,000  anmiany  to  the  funds  BTBllatile 


to  this  Mganlmtlon  In  Its  lobbying  acthrlties.  and  for  the  turtbar 
purpose  of  permitting  It  to  disseminate  propaganda  amcmg  the 
consumers  and  producers  of  the  United  States:  and 

Whereas  It  is  Inimical  to  the  welfare  of  the  eltlaens  of  the 
united  States  to  permit  the  organization  and  functioning  of  sudd 
a  superiobby,  designed  for  the  purpose  of  intimidating  and  in- 
fluencing Members  of  Congress  through  direct  and  subversive 
lobbyliig  activities,  as  well  as  through  coercing  hundreds  of  thou- 
sands of  uodopald  employees  throxighout  ttie  Nation  to  flood 
the  respective  Members  of  the  United  States  Congress  with  letters. 
petitions,  and  propaganda  designed  to  improperly  and  untruth- 
fully represent  the  public  sentiment  of  the  respective  constitu- 
encies of  said  Members  of  the  Congress:  Now,  therefors,  be  it 

Resolved.  That  a  special  ooomilttee  cf  seven,  to  be  named  by 
the  SpeakiK.  be  created,  and  hereby  Is  auth«liBBd  and  directed 
to  investigate  the  aforesaid  Amori/rm  RetaU  Federation.  Its  cap- 
italization. Its  membership,  Its  objectives,  the  sources  of  Its  fuikto. 
Its  financial  connections,  and  Its  olBccrs  and  agents,  and  to  in- 
vestigate the  record  of  stock  dividends,  officer's  salaries,  profits, 
interlocking  directorates,  and  banking  affiliations  of  all  corpora- 
tions directly  affiliated  with,  or  contrihutlng  to,  the  said  Ameri- 
can RetaU  Federation;  and  be  It  further 

Retolved.  That  for  the  purpose  of  this  resolution,  the  oommtt- 
tee.  or  any  subconunlttee  thereof,  is  authorised  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and  places  In  the  United 
States,  whether  or  not  the  House  Is  sitting,  has  recessed,  or  has 
adjourned,  to  requlrs,  by  sobpena  or  otherwise,  the  attendance 
of  such  witnesses  and  the  productioD  of  such  books  and  docu- 
ments, to  administer  such  oaths,  and  take  such  testimony  as  it 
deems  necessary  and  advisable. 

I  now  quote  the  concliuions  of  the  majority  of  the  special 
committee. 

We  consider  the  Anoerican  Retail  Federation  a  carefully  con- 
ceived and  organized  aesociatlon  which  had  for  Its  purpose  a  pre- 
tense to  the  public  that  it  was  representing  small  doilers  and 
small  Independent  merchants  over  the  entire  country,  which 
would  give  it  power  and  Infloenee  with  Congress  and  the  various 
legislatures  while  at  the  same  time  it  was  so  conceived  and  organ- 
ized that  complete  power  and  control  at  all  times  would  be  In  the 
10  original  Incorporators  who  represent  Is^rge  chain-store  and  de- 
partment-store interests  or  vested  in  someone  in  whom  they  had 
complete  coiifldence  to  carry  out  their  purposes  and  intents.  It 
was  organized  by  the  chain-  and  department-store  interests,  and 
they  propose  to  dominate  the  entire  organization. 

Evidence  adduced  during  this  and  other  investigations  now 
being  conducted  and  which  have  been  conducted  by  Congreas. 
showing  that  It  Is  becoming  a  practice  of  certain  well  orgaiUzed 
and  powerful  groups  representing  vast  aggregations  of  corporations 
and  capital  to  use  methods  of  undue  influence  and  propaganda 
sometimes  bordering  upon,  if  not  including,  deceit  to  block,  oppose, 
and  hinder  the  considermtton  of  proposals  for  leglslatlim,  leads  and 
Impels  this  committee  to  recommend  Inunedlate  passage  of  legis- 
lation requiring  the  registration  of  all  lobbyists  for  the  pnrpoee 
of  protecting  the  public  Interest.  It  Is  proposed  that  legtelatlon 
be  enacted  which  will  require  that  any  person  employed  as  a  lob- 
byist by  000  or  more  corporations  or  otherwise  acting  in  the  in- 
terest of  one  or  more  corporations  or  their  associations  in  endeav- 
cart  to  influence  action  on  propoeed  legldation.  either  directly  or 
through  expression  of  public  qplnlon.  publicly  annmwwsa  the  same 
at  the  outset  and  at  the  beginning  of  such  undertaking  by  regie- 
tering— such  regUtration  to  be  frequently  renewed  in  Its  entizety — 
and  a  statement  to  be  filed  at  regular  intervals  disclosing  fully  all 
receipts  of  money  or  other  articles  of  value  and  how  expoMled. 
with  appropriate  officials  of  fite  House  and  Senate  on  zeoards  pro- 
vided for  the  purpose. 

llr.  Speaker,  ot  coarse  my  resolutioa  did  not  pat  the 
American  Retail  Federation  oat  of  business,  but  I  V^iiyk  I 
can  say  wittiout  fear  at  contradlctlan  that  the  inveat^atioa 
did  show  the  Members  of  Congress  what  the  commlttee-vas 
organized  for  and  what  Members  could  expect  from  them  in 
the  way  of  propaganda  in  suppmt  of  and  (^Kwsing  legisla- 
tion. 

Mr.  Louis  E.  Kirstien,  reinesenting  E.  A.  FUene  k  Co..  of 
Boston,  one  of  t^  organisers  of  the  f ederaUon.  rfiiiniMi^^f  this 
organization  with  me.  lUs  gentleman  impressed  me  very 
much  with  his  sincerity.  He  was  very  frank,  and  I  wanted 
to  meet  him  because  of  his  associaticm  with  the  founder  of 
the  FUene  stores,  who  has  done  so  much  for  the  little  fellow, 
and  who  recently  resigned  fr(»n  the  chamber  of  amunerce 
because  oi  its  activities.  Mr.  Klrstlen  was  the  first  witness 
before  the  committee  to  give  a  frank  and  honest  statement 
of  the  ixirposes  of  the  o'ganiEatlon.  Col.  Clarence  O.  Sher- 
rlll. who  has  a  signed  contract  with  this  federation  calling 
for  $40,000  salary  the  first  year,  $45,000  the  second  year,  and 
$50,000  the  third  year,  and  Albert  H.  Mrarill,  the  head  of 
the  BZrogCT  Orocery  k  Baking  Co.,  of  Cincinnati,  refused  to 
adroit  that  it  was  the  purpose  of  the  (HYanization  to  lobby 
among  Members  of  Cemgress.  Mr.  Kirstien  stated  frankly 
that  was  the  purpose.    No  one  can  object  to  an  individual 
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or  an  organization  favoring  or  opposing  legislation.  That  Is 
their  right  and  it  would  be  in  violation  of  the  Constitution 
to  deny  that  right.  Mr.  Kirstien  advised  me  that  the  main 
purpose  of  the  organization  was  ip  gather  statistics  on  dis- 
tribution, and  so  forth.  He  insisted  that  he  was  convinced 
during  the  operation  of  the  National  Recovery  Act  that  such 
data  was  not  available.  I  thought  at  the  time  of  our  con- 
versation that  Mr.  Kirstien  was  misled,  and  I  think  so 
now,  but  he  does  not  agree  with  me.  I  told  him  I  could  not 
conceive  that  a  man  with  his  business  experience  would  agree 
to  pay  such  a  salary  to  Colonel  Sherrlll  simply  to  gather 
statistics.  There  is  no  doubt  In  my  mind  that  others  in  the 
organization,  whether  Mr.  Kirstien  agrees  with  them  or  not, 
intended  to  use  the  organization  to  advance  the  interests 
of  the  chains  and  mail-order  houses  and  to  use  the  small, 
independent  merchants  and  their  organizations  for  this  pur- 
pose. I  am  sure  that  Mr.  Pilene,  who  originally  was  re- 
sponsible for  E.  A.  Pilene  L  Co,  would  never  have  joined 
such  an  organization. 

As  I  said,  Mr.  Speaker,  I  am  going  to  let  others  tell  the 
House  of  the  findings  of  the  special  committee,  which.  I  am 
sure,  will  justify  every  Member  of  Congress  in  voting  for 
this  bill. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  [Mr.  Millkr]. 

Mr.  MILLER.  Mr.  Speaker,  I  do  not  desire  at  this  time 
to  go  into  a  detailed  discussion  of  the  bill,  but  I  think  the 
membership  of  the  House  Is  entitled  to  know  of  the  amend- 
ments that  will  be  proposed  by  the  committee  which  handled 
the  bill  and  which  will  be  proposed  as  committee  amend- 
ments. I  make  that  statement  at  this  time  because  these 
committee  amendments.  In  my  opinion.  If  adopted  by  the 
House,  will  remove  from  the  bill  a  great  many  of  the  objec- 
tionable features.  The  first  amendment  that  will  be  pro- 
posed by  the  committee  when  we  reach  consideration  of  the 
bill  under  the  5-minute  rule  will  be  an  amendment  striking 
out,  on  page  6  of  the  amended  bill,  the  classification  section, 
or  subsection  (1).  page  6. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.     Yes. 

Mr.  MAPES.  It  Is  proposed  to  strike  out  all  of  this  para- 
graph? 

Mr.  MILLER.  At  this  time  It  Is.  The  first  four  lines 
might  be  retained,  but  I  see  no  reason  why  the  whole  para- 
graph should  not  be  stricken  out.  The  next  amendment 
that  will  be  offered  by  the  committee  as  a  committee  amend- 
ment will  be  directed  at  subsection  (5)  on  page  7.  which  is 
the  basing  point  provlsioD  In  the  bllL 

Mr.  RICH.  Does  the  gentleman  mean  to  strike  out  the 
whole  section? 

Mr.  MILLER.  That  amendment  will  be  for  the  purpose 
of  striking  out  all  of  subsection  (5),  or  the  basing  point 
provision  in  the  bill.  Probably  that  provision  should  not 
have  been  put  In  a  bill  amending  the  Clayton  Act;  but  it 
was  put  In  and  the  committee  has  decided  to  offer  an 
amendment  to  take  it  out.  It  should  be  borne  In  mind  that 
I  am  now  tal^pmg  about  ccmimittee  amendments.  I  do  not 
know  what  other  amendments  will  be  offered,  but  I  think 
the  monbership  is  entitled  to  know  what  the  committee  will 
offer  as  amendments.  The  next  ccnnmittee  amendment  is 
directed  to  subsection  (e)  on  page  9.  I  shall  not  consume 
the  time  of  the  House  to  give  you  a  detailed  statement  in 
respect  to  that,  but  it  will  take  Into  consideratirai  those 
manufacturing  establishments  that  furnish  services  and 
facilities  such  as  fixtures  and  storage  facilities.  Those  are 
the  amendments  that  win  be  proposed  by  the  committee. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    Yes. 

Mr.  MICHENER,  Those  amendments  are  agreeable  to 
the  proponents  of  the  bill? 

Mr.  MILLER.    Yes, 

Mr.  MICHENER.  In  other  words,  the  proponents  of  the 
Patman-Roblnson  bill  accept  the  committee  amendments? 

Mr.  MILLER.  Absolutely:  yes.  I  propose  to  offer  the 
amendments  myself  as  committee  amendments,  and  they  are 
acceptable  to  all  concerned,  so  far  as  I  know. 


Mr.  ROBERTSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  MILLER.     Yes. 

Mr.  ROBERTSON.  What  will  be  the  material  difference 
between  the  House  bill,  with  the  committee  amendments  the 
gentleman  has  mentioned,  and  the  bill  as  it  passed  the 
Senate? 

Mr.  MILLER.  It  is  practically  impossible  in  the  time  I 
have  for  me  to  answer  that  question. 

Mr.  ROBERTSON.  There  will  stiU  be  a  material  dif- 
ference? 

Mr.  MILLER.  Yes;  and  the  only  way  those  differences 
can  be  adjusted  will  be  in  conference. 

Mr.  ROBERTSON.  But  if  we  adopt  some  of  those  Senate 
amendments? 

Mr.  MILLER.  It  Is  within  the  power  of  the  House  to 
adopt  some  of  them,  but  I  hope  the  House  will  not. 

Mr.  ROBERTSON.     Why? 

Mr.  MILLER.  I  do  not  think  that  they  are  proper  amend- 
ments. 

Mr.  MAIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MILLER.    Yes. 

Mr.  MAIN.  Has  the  committee  taken  any  cognizance  of 
the  objections  of  the  cooperative  organizations? 

Mr.  MILLER.    Yes. 

Mr.  MAIN.  Will  any  amendments  be  offered  to  remove 
the  objections  offered  by  the  cooperative  organizations? 

Mr.  MILLER.  The  cooperatives'  objections  were  princi- 
pally to  that  classification  section  and  to  the  basing-point 
section.  They  profess  to  find  an  objection  to  section  (e)  on 
page  9.  but  I  believe,  upon  due  consideration,  they  will  find 
they  really  do  not  object  to  that  section. 

Mr.  RICH.  I  understand  the  gentleman's  committee 
amendment  will  strike  out  section  (e)  on  page  9. 

Mr.  MILLER.  Not  strike  it  out.  but  we  will  make  some 
amendments  to  it. 

Mr.  RICH.  And  the  gentleman  has  not  those  amend- 
ments? 

Mr.  MILLER.    Yes;  I  have,  and  I  shall  give  them  later  on. 

Mr.  TOBEY.    Mr.  Speaker,  will  the  gentleman  yield"* 

Mr.  MILLER.     Yes. 

Mr.  TOBEY.  The  gentleman  is  famUiar  with  the  sug- 
gested amendments  offered  by  the  proponents  of  agriculture; 
that  is.  the  Grange  and  the  Farm  Bureau,  and  so  forth. 

Mr.  MILLER.  The  gentleman  means  the  one  exemptin*' 
those  from  the  operation  of  the  bill? 

Mr.  TOBEY.     Yes. 

Mr.  MILLER.     I  am. 

Mr.  TOBEY.    Does  the  gentleman  propc-e  Incorporatin-- 
those  in  the  bill? 
Mr.  MILLER.     No. 

Mr.  TOBEY.  In  other  words  the  gentleman  is  opposed 
to  the  Grange  and  the  Farm  Biireau? 

Mr.  MILLER.    No.    I  presume  the  gentleman  is  talking 
about  the  amendment  suggested  by  Mr.  Jones  this  morning 
I  am  opposed  to  exempUng  any  special  organization  from 
the  operation  of  the  bill,  because  this  is  the  defect  of  the 
present  law. 

The  SPEAKER.  The  time  of  the  gentleman  from  Arkan- 
sas has  expired. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  the  gentleman  1  ad- 
ditional minute. 

Mr.  MILLER.  The  defects  of  the  present  law  are  patent 
to  anyone.  If  the  House  membership  will  take  section  2  of 
the  Clayton  Act  as  originally  proposed;  that  is,  the  sub- 
stantive part  of  the  Clayton  Act.  you  will  find  that  section  2 
would  be  all  that  is  necessary  now.  but  its  effect  was  de- 
stroyed by  adding  a  proviso.  I  want  to  call  your  attention 
now  to  the  report  of  the  committee  which  succinctly  states 
the  objectives  of  the  bill  as  foUows: 

To  accomplish  Its  purpoee.  the  bill  amends  and  Btrenethena  the 
CTayton  Act  by  prohibiting  dlscrlmlnatlona  \npTicTSv^S^v,S-. 

Sr^^rt^Ll^*"^"  5^°^  manufacture,  sale,  or  delivery  result- 
S  ^t^^""*  methods  or  quantities  in  which  such  c6mmodl- 
ttea  are  to  such  purchasers  sold  and  deUvered.    It  also  prohibits 
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brokerage  anowsnces  exe«pt  for  services  acttuJly  rendered,  and 
advertising  and  other  service  allowances  iinless  such  allowances 
«r  services  are  made  available  to  aU  purchasers  on  proportlonaUy 

equal  terms. 

The  bill  as  reported  by  the  Committee  on  the  Judiciary  when 
amended  In  accordance  with  the  amendments  that  will  be 
proposed  as  committee  amendments  will,  in  my  opinion,  pro- 
tect the  Independent  merchant  and  at  the  same  t.imp  pro- 
tect the  consumer  against  ex(Hi>itant  prices  which  will  be 
sure  to  follow  unless  the  present  monopoly  of  the  large 
manufacturers  is  broken. 

The  SPEAKER.  ITie  time  of  the  gentleman  from  Ar- 
kansas [Mr.  Mn.LEK]  has  again  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Cellhi]. 

Mr.  CELLER.  Mr.  Speaker,  it  is  significant  that  today 
marks  the  first  anniversary  of  the  Supreme  Court  decision 
declaring  unconstitutional  the  N.  R.  A.  It  is  also  very  sig- 
nificant that  those  who  are  primarily  Interested,  partic- 
ularly benefited,  like  the  retail  grocery  and  drug  industries, 
really  wrote  this  bill.  For  that  purpose?  Namely,  to  re- 
place the  code  declared  unconstitutional  by  the  Supreme 
Court  of  the  United  States — to  replace  the  prtce-flbdng  code 
consigned  to  limbo  by  the  Court. 

In  the  course  of  my  remarks  today  and  possibly  tomor- 
row, I  shall  unfold  to  you  statements  made  by  over  50 
economists  of  this  country  from  the  leading  universities, 
clearly  indicating  that  this  bill  wUl  raise  prices  to  a  great 
degree,  to  all  the  consumers  erf  the  land. 

I  would  happily  vote  for  this  bill  despite  the  fact  that  it 
would  raise  prices  if  It  would  concomitantly  provide  for  labor 
safeguards,  as  the  N.  R.  A.  did.  But  here  you  have  a  very 
anusual  situation — a  bill  which  will  replace  N.  R.  A.  codes, 
without  the  benefit  to  labor  as  to  hours  and  wages  of  em- 
ployment. "Hiat  is  why  I  am  unalterably  opposed  to  it  and 
will  vote  against  it.  You  raise  consumer  prices,  but  concom- 
itantly you  do  not  raise  wages. 

Furthermore,  a  very,  very  imposing  array  of  organizations 
Is  opposed  to  this  bill  You  may  not  know  It.  but  almost 
all  the  Important  farm  organizations  of  this  land  have  voiced 
emphatic  opposition  to  this  bill. 

Mr.  FATMAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.    Just  a  moment,  please. 

I  have  in  my  hand  a  letter  of  pointed  and  forceful  op- 
position to  the  bill,  addressed  to  the  chairman  of  the  Rules 
Committee  [Mr.  O'ComroB],  which  I  wiU  pat  later  in  the 
Record,  written  by  the  American  Farm  Bureau  Federation, 
by  Mr.  Chester  Oray;  from  the  National  Grange,  by  Mr. 
Fted  Brinkman;  the  National  Cooperative  Council,  by  Robin 
Hood,  which,  incidentally,  comprises  1,450,000  farm  mem- 
bers; the  National  Cooperative  Milk  Producers'  Federation, 
over  the  signature  of  Charles  H.  Holman;  the  Farmers'  Na- 
tional Grain  Corporation,  over  the  signature  of  M.  W. 
Thatcher;  the  Northwest  Farmers'  Union  Legislative  Coun- 
cil, over  the  signature  of  M.  W.  Thatcher.  These  names  are 
household  words  to  our  Members  from  the  farm  lands. 
Frankly,  I  do  not  know  a  single  one  of  them,  yet  I  recognize 
the  importance  of  these  pronouncements. 

If  you  gentlemen  from  the  farming  communities  want  to 
disregard  the  emphatic  protests  leveled  against  this  bill  by 
those  Important  organizations,  you  are  welcome  to  do  so. 
You  may  take  your  political  fortunes  in  your  hands  by  doing 
so;  but  I  warn  you.  gentlemen. 

Now.  what  other  organizaticHis  have  been  opposed  to  it? 

Mr.  Mclaughlin.  Mr.  speaker,  win  the  gentleman 
yield? 

Mr.  CELLER.    I  yield. 

Mr.  Mclaughlin,  is  it  not  tme  that  the  objectioDS  of 
those  organizations  are  directed  in  part  to  provisions  which 
have  been  stricken  out  by  committee  amendments? 

Mr.  CELLER.  Oh,  no.  Their  oppo6iti(xi  Is  more  funda- 
mental and  much  broader.  I  did  not  mean  to  take  the  time 
to  read  the  letter,  but  I  may  read  later  a  significant  porticHi 
of  this  letter  of  May  18.  Subsequently  I  will  read  to  you  a 
letter  written  May  25  by  the  American  Farm  Bureau  Federa- 
tion and  the  other  farm  groups,  first.  In  opposition  to  the 


so-called  quantity  dlsooant  provision;  second.  In  oppositlcni 
to  the  provision  which  very  significantly  requires  you  or  me 
to  exculpate  ourselves  if  we  are  under  accuisatlon,  reversing 
the  time-honored  Anglo-Saxon  provision  that  no  thrti  is 
guilty  until  he  is  proven  so  by  his  accoser.  Under  this  bill 
we  change  all  that.  Ihe  moment  the  Federal  Trade  Com- 
mission points  its  finger  at  you  or  at  me  and  makes  out 
what  they  call  a  prima-fade  case,  the  duty  is  on  us  then  to 
prove  our  innocence.  I  will  say  to  my  disttnguished  col- 
league from  Nebraska  [Mr.  McLaughlin],  for  whom  I  have 
an  abiding  affection,  that  these  farm  organizatl(HU,  In  their 
communications  to  the  Members  generally  and  to  the  dis- 
tinguished chairman  of  the  Rules  Committee,  emphatically 
opposed  this  provision  of  the  bill.  I  win  take  time  to  read 
those  provisions  if  you  wish,  but  I  win  put  the  letter  in  the 
Record  later. 

Mr.  EKWALL.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  CELLER    I  yield. 

Mr.  EKWALL.  Does  not  the  gentleman  know  that  the  rule 
he  has  stated  is  not  the  rule  in  this  country;  that  urihere  the 
information  Is  peculiarly  within  the  knowledge  of  the  party, 
then  the  burden  shifts  to  him  to  prove  that  tiuct? 

Mr.  CEU£R.  I  must  emphatically  dlsa^^^with  the  g«i- 
tleman.  In  the  courtroom  the  burden  shifts  from  time  to 
time,  but  under  our  Constitution  we  cannot  legislatively 
say  that  the  burden  of  proving  erne's  innocence  shaU  be  upon 
a  defendant  in  any  kind  of  a  proceeding. 

Mr.  Mclaughlin.  Mr.  speaker,  win  the  gentleman  yield 
further? 

Mr.  CELLER.    I  yield. 

Mr.  Mclaughlin.  The  fact  is,  however,  that  in  the  let- 
ter to  which  the  gentleman  has  referred  from  the  farm  or- 
ganizations they  object  to  the  basing-point  sjrstem  and 
object  to  the  classification,  both  of  which  have  been  stricken 
from  the  biU. 

Mr.  CELLER.  Oh,  no;  they  go  much  further.  Later  on. 
when  I  have  more  time,  I  am  going  to  read  the  exact  wording 
which  opposes  the  quantity  discount  and  the  quesUcxi  of 
burden  of  proof. 

Furthermore,  what  other  organizations  are  opposed  to  it? 
The  National  Manufacturers'  Association.  An  the  miners' 
organizations  of  the  country  are  opposed  to  it,  particularly 
the  American  Mining  Congress. 

They  very  significantly  got  the  Senate  to  adopt  an  amend- 
ment to  the  Robinson  bin,  exempting  the  mmfr^g  business 
from  the  operations  of  the  act.  The  dairymen's  leagues  in 
the  country  are  opposed  to  the  bin.  The  National  Vohm- 
tary  Groups  Institute  is  opposed  to  the  bin.  What  is  the 
National  Volimtary  Groups  Institute?  It  is  composed  of 
105,000  retail  grocers,  druggists,  and  hardwaremen's  asso- 
ciations. They  are  opposed  to  the  bin,  because  they  are 
united  into  voluntary  cooperative  organizations.  They  ob- 
ject to  the  quantity  discount  provislOTi,  or,  rather,  the  re- 
quirement that  the  Ptederal  Trade  Commission  shaU  effect 
a  ceiling  beyond  which  no  quantity  discounts  can  be  made. 

The  Manufactmlng  Chemists'  Association  is  opposed  to 
it;  the  National  itetail  Timber  Dealers'  Association,  com- 
prising 23,000  members;  the  National  Retail  Hardware  Men's 
Association;  the  National  Publishers'  Association;  the  Gen- 
eral Ptederation  of  Women's  Clubs,  composed  of  the  house- 
wives who  have  been  at  last  aroused  to  the  dangers  of  this 
situation;  the  General  Federation  of  Women's  Clubft.  com- 
prising 2,200.000  women,  are  opposed  to  it.  I  could  go  on 
and  on  and  give  you  the  names  of  many  more  very  Im- 
portant organizations  oi^xned  to  the  bin.  but  my  brief  time 
at  this  juncture  wiU  not  permit.  Here  are,  however,  some 
of  them: 

The  Lehl^  VaUey  Cooperative  Farmers'  Association,  rep- 
resenting organizations  of  1,800  farmers  In  the  T^higti 
VaHey. 

Associated  Grocery  Mapnfflctnrers  of  America;  opposed 
to  any  limitations  upon  quantity  price  differentials;  In  favor 
of  regulation  of  advertising  aUowances.  and  so  forth. 

National  Coal  Assodation.  Twpi'pspnfing  Utianinaas-coal 
producers,  emidoying  450,000  men. 
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National  Retail  Dry  Goods  Asriociation;  membership  dis- 
tributes one-fllUeth  erf  all  consumer  goods. 

Kail  Order  Association  of  America. 

Institute  of  Distributors;  members  large  and  small  mul- 
tiple-unit distributors. 

M.  E.  Kingman,  representing  five  nationally  known  rubber 
manuf£lcturers. 

Additional  groups  and  interests  who  have  either  filed  let- 
ters and  briefs  or  appeared  in  opposition  to  the  Robinson- 
Patman  bill: 

Evaporated  Milk  Association,  representing  all  the  evapo- 
rated-milk industry. 

National  Cooperative  Milk  Producers'  Federation. 

Amencan  Home  Economics  Association. 

Witnesses  at  the  Borah-Van  Nuys  hearing  who  stated 
their  opposition  to  the  Robinson- Pa tman  bill: 

Virginia  H.  Morrison,  representing  the  Community  Round 
Table  of  Illinois,  memoership  of  500  women's  clubs,  church 
and  welfare  organizations. 

Benjamin  C.  Marsh,  executive  secretary  of  the  Peoples' 
Lobby,  an  organization  having  for  its  purpose  the  protection 
of  the  consumers. 

John  D.  Miller,  president  of  National  Cooperative  Council, 
an  organization  of  farmer -owned  buying  and  selling  cooi>- 
eratives  with  1.450.000  farmer  members. 

Georgre  A.  Boper.  representing  a  small  farm  cooperative. 

George  H.  TbcMnpstoii,  representing  farmers'  cooperative 
corporauons  in  Vermont. 

Chester  R.  Gray,  representing  the  American  Farm  Bureau 
Federation. 

Eugene  B.  K'ngman.  representing  a  number  of  rubber- 
goods  manufacturers  in  Rhode  Island  and  Connecticut. 

Fred  S.  Davis,  representing  Food  Distributors  Association 
of  Philadelphia;  12,000  retail  grocery  stores  and  40  whole- 
salers. 

Edgar  Watkins,  council  for  the  National  American  Whole- 
sale Grocers  AssociatiMi,  representing  atxjut  75  percent  of 
the  wholesale  grocery  business. 

Pacific  Egg  Producers  Cooperative,  Inc. 

Texas  Hardware  and  Implement  Association. 

American  Cranberry  Exchange,  representing  producers 
located  in  Massachusetts,  New  Jersey,  Long  Island,  Connecti- 
cut, and  Wisconsin. 

Illinois  Manufacturers  Association. 

Mr.  Speaker,  this  is  a  bill  that  seeks  to  help  a  very  small 
segment  of  our  business  population,  retail  grocers  and  retail 
druggists;  that  is  all  it  seeks  to  do;  but  in  the  attempt  to 
help  this  very  small  segment  of  our  population  it  will  de- 
range all  manner  and  kinds  of  business.  It  is  very  interest- 
ing to  note  what  the  Supreme  Court  said  with  reference  to 
this  tjTje  of  legislation  in  the  case  of  Borden  Farms'  Products 
Co.  against  Ten  Eyck.  Its  statement  is  most  applicable  to 
the  legislation  at  hand: 

The  present  caae  affords  an  excellent  example  of  the  difficulties 
and  complexities  whlcb  confront  legislators  who  essay  to  Interfere 
In  sweeping  terms  with  the  natural  laws  of  trade  or  industry. 
The  danger  of  such  efforts  always  Is  that  unintended  dislocations 
will  bring  hardships  to  groups  whose  situation  the  broad  r\ile 
falls  to  fit. 

This  is  exactly  what  Is  going  to  happen  h«^;  you  are  going 
to  have  dislocations  all  over  the  country.  The  cure  will  be 
far  worse  than  the  disease. 

This  bill  has  been  frequently  and  improperly  called  an 
anti-chain-store  bilL  During  all  the  14  years  of  my  service 
in  this  Hoiise  I  have  been  opposed  to  chain  stores.  Time  and 
again  I  have  offered  resolutions  providing  for  multiple  chain- 
store  taxes  in  the  District  of  Coltmibia.  I  yield  to  no  man 
in  my  opposition  to  chain  stores  when  they  misbehave.  I 
hold  no  brief  for  them.  This  bill  is  not  an  antl-chain-store 
bill,  it  is  an  antimanufacturers  bill;  It  Is  an  antlconsumer 
bill:  it  is  an  antlvoluntary  groups  bill;  it  is  an  antifarmers 
bill;  it  Is  an  antimixiers  bUl:  It  is  an  antl-almost  everything, 
and  that  is  why  I  am  opposed  to  It.     [Applause.! 

The  National  lianufacturers'  Association  have  stated: 

That  the  bills  cmn  no  longer  be  considered  as  directod  scalnst 
chain-store  mrthods  at  distrlbutk>n.    In  our  apUiion,  tba  bills 


now  propoM  fundamental  chan;7es  In  the  antltmst  laws  whlrh 
should  be  undertaJcen  only  after  complete  study  of  their  effect  on 
the  distribution  of  manufactured  articles  and  their  effect  on  ulll- 
maie  prict^  to  the  consumer." 

Mr.  RANSLEY.    Mr.  Speaker.  I  yield  the  balance  of  the 

time  at  my  disposal  to  the  gentleman  from  New  York  (Mr, 
CellerI. 

Mr.  CELLER.  I  thank  the  gentleman  from  New  York.  I 
had  not  intended  to  take  so  much  of  his  time. 

Mr.  PATMAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  PATMAN.  The  gentleman  stated  a  while  ago  that 
these  large  farm  organizations  had  opposed  the  bill.  For 
his  information.  I  conferred  with  representatives  of  the  farm 
organizaiions,  and  we  have  corrected  the  substantial  objec- 
tions they  urged.  The  Judiciary  Committee  met  and  in- 
structed the  chairman  to  offer  certain  amendments  which 
are  favorable  to  the  sponsors  of  the  legislation  and  will 
correct  every  substantial  complaint  they  have  made. 

Mr.  CELLER.  The  gentleman  from  Texas  did  not  ask 
me  a  question.  I  shall,  nevertheless,  attempt  to  reply  to  his 
statement.  I  again  say  the  gentleman  is  indubitably  in 
error.  I  have  a  letter  from  the  American  Farm  Bureau 
Federation  dated  May  26,  yesterday,  in  which  they  again 
voice  emphatic  protest  against  this  limitation  with  reference 
to  quantity  discounts,  and  they  ask  me  to  vote  against  this 
bill  in  this  language: 

If  you  do  not  get  a  satisfactory  answer,  we  would  urge  you  to 
insist  upon  changes  In  the  language  so  as  to  allow  of  all  pcor.omies 
of  mass  and  cooperative  buying  to  be  passed  on  to  the  buyer. 

If  this  language  means  anything,  it  means  exactly  what 
I  told  you. 

Mr.  PATMAN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  CELLER.  Let  me  complete  mv  statement.  I  .-.ay 
the.se  farm  organiaztions  want  these  amendments  in  the 
bill:  Elimination  of  the  quantity-discounts  provision  and 
elimination  of  that  section  placing  the  burden  of  proof  on 
the  defendant.  With  the  adoption  of  these  amendments, 
they  would  be  in  favor  of  the  bill;  and  I  would  be  in  i'avor 
of  the  bill,  too,  because  I  am  and  always  have  been  opposed 
to  large  aggregations,  these  large  mass  buyers,  receiving 
benefits  in  the  way  of  false  discounts,  false  advertising 
allowances,  false  service  allowances;  I  am  opposed  to  that. 
If  you  will  eliminate  the  evils  I  have  indicated.  I  will  then 
whcle-heartedly  support  this  legislation. 

Mr.  PATMAN  and  Mr.  BEAM  rose. 

Mr.  CELLER.  I  must  yield  first  to  the  gentleman  from 
Illinois. 

Mr.  BEAM.  Mr.  Speaker.  I  am  interested  from  the  con- 
sumers' standpoint.  I  followed  the  gentleman's  statement 
very  attentively.  I  would  appreciate  it  if  the  gentleman 
would  explain  how  the  housewife  and  consuming  public 
generally  will  be  affected  if  this  bill  is  enacted  into  law. 

Mr.  CELLER.  The  bill  will  provide  in  effect  that  every- 
body must  get  the  same  price.  The  gentleman  from  Texas 
has  stated  that  repeatedly,  and  I  will  quote  from  his  state- 
ments later  on. 

Mr.  PATMAN.  If  the  gentleman  wUl  yield,  he  certainly 
does  not  want  to  misquote  me. 

Mr.  CELLER.    I  will  quote  what  the  gentleman  said. 

Mr.  PATMAN.  Read  all  of  the  statement.  Do  not  read 
part  of  it. 

Mr.  CELLER.  Look  on  page  3446  of  the  Congressional 
Record  of  March  9,  1938.  where  the  gentleman  said  this: 

In  truth  and  In  fact.  If  the  Roblnson-Patman  bUl  Is  enacted 
Into  law,  all  merchanU  wUl  receive  the  same  prices  from  the 
manufactiirers  that  the  chain  stores  now  receive. 

To  the  extent  that  the  chain  stores  or  other  mass  buyers 
may  not  receive  cheaper  prices  by  virtue  of  their  quantity 
discounts  the  consumer  will  be  compelled  to  pay  that  differ- 
ence. I  may  say  to  the  gentleman  that  the  consumers' 
prices  will  be  Increased  because  those  merchants  who.  be- 
cause of  efficiency  and  possibly  greater  capital  and  acumen, 
are  able  to  buy  more  cheaply  will  not  be  able  to  pass  the 
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•avlncs  on  to  the  eoDsamen,  and  to  that  extent  the  prices ' 
will  be  elevated  to  the  eonsumixiff  pcUilie. 

If  you  want  any  authority  on  the  subject,  I  would  suggest 
that  the  gentleman  take  the  volume  of  the  Brookings  Insti- 
tute and  get  the  opinion  of  Dr.  ICoulton,  who  says,  in  no 
imcertaln  language,  that  this  \ri31  will  have  a  very  disastrous 
effect  on  the  consuming  public  and  will  have  a  tendency  to 
raise  and  elevate  prices. 

Let  me  also  quote  in  that  regard  some  language  of  my 

distinguished  colleague   on  the   Judiciary  Committee,   Mr. 

Miller,  of  Arkansas.    He  said,  page  6622.  of  the  Rxcord, 

May  4: 

Quantity  discounts  •  •  •  are  economically  sound.  They 
stimulate  efficiency  In  trade  and  Industry  and  make  poaslble 
lower  prices  to  the  ultimate  consumer,  and  higLer  prices  to  the 
farmers  and  other  producers  of  raw  materials. 

Therefore,  I  say,  if  quantity  discounts  will  reduce  con- 
sumer prices,  then  any  Interference  with  such  quantity  dis- 
counts by  the  Federal  Trade  Commission  will  to  that  ex- 
tent hamper  discounts  and  proportionately  interfere  with 
reduction  in  consumer  prices. 

While  this  bill  would  probably  operate  for  several  years, 
at  any  rate,  as  the  wholesale  grocers  and  druggists  antici- 
pate, and  would  actually  force  up  prices  to  the  consumer 
in  these  two  lines  and  particularly  on  trade-marked  articles, 
yet  in  other  lines,  gradually  including  grocery  and  drug 
items,  the  very  clear  and  definite  effect  would  be  merely 
to  split  manufacturers  into  two  classes,  namely,  those  who 
manufacture  and  sell  only  to  mass  distributors  and  those 
who  manufacture  and  sell  only  to  ordinary  wholesalers  and 
retailers.  When  this  division  had  taken  place,  the  manu- 
facturer who  would  sell  only  to  mass  distributors  could  then 
sell  at  any  price  he  desired,  and  there  would  be  no  dis- 
crimination since  he  would  not  quote  prices  to  ordinary 
wholesalers  and  retailers.  Under  these  circumstances,  the 
wholesaler  and  independent  retailer  would  certainly  be 
worse  off  than  at  present,  and  in  many  lines  would  be  in 
a  decidedly  worse  position,  since  at  the  present  time  many 
manufacturers  who  now  seU  to  several  classes  of  trade 
charge  a  part  of  their  overhead  to  the  mass  buyer  and 
thereby  offer  better  inducements  to  the  retailer. 

Certainly,  no  true  friend  of  the  independent  retailer  could 
support  a  measure  which  would  bring  about  the  result  herein 
described. 

In  the  interval  while  this  reallnement  was  taking  place, 
there  would  be  great  disruption .  among  manufacturers  who 
now  sell  both  classes  of  trade.  While  some  were  deciding 
which  road  to  take,  others  would  move  more  rapidly  and 
would  get  the  mass  buyers'  highly  desirable  business.  Un- 
doubtedly, many  manufacturers  would  be  forced  out  of  busi- 
ness. There  was  ample  testimony  in  the  hearings  to  this 
effect. 

Certainly,  this  is  no  time  either  from  the  economic  or  the 
pohtical  standpoint  to  force  a  vote  on  a  bill  of  such  far- 
reaching  consequences. 

The  gentleman  from  Texas  [Mr.  Patkan]  complains  that 
I  only  read  to  the  Members  a  part  nf  his  statements.  I  read 
before  a  very  significant  part.  It  proves  that  all  merchants 
will  be  treated  alike  and  will  receive  the  same  prices.  Here- 
with appears  his  statement  in  full  from  page  3446  of  the 
Recoko. 

In  truth  and  In  fact.  If  the  Roblnaoa-Patman  bUl  la  enacted 
Into  law,  ail  merchants  wUl  reoetve  the  aama  price*  from  the 
manufacturers  that  the  chain  stores  now  receive.  This  should 
not  only  allow  the  consumers  to  save  a  great  deal  of  money,  but 
will  catise  competitloii  to  be  keener  and  tbe  mimber  of  retail 
outlets  to  reach  the  oonsumer  with  lower-prloed  goodi  will  be 
considerably  Increaeed.  It  Is  not  a  sobcUly  for  a  amaU  group, 
but  it  will  be  giving  all  IndepexidentB  tbe  same  prices,  so  that  all 
their  customers  will  be  bmeflted  along  with  the  chain  customers. 

He  now  cays  that  his  statement  deals  only  with  sales  of 
equal  quantities  and  under  similar  conditions.  Hie  Bcooao 
shows  that  he  made  no  reference  whatever  to  equal  qnan- 
tiUes  or  similar  conditirms 

Is  this  a  prlce-flxiDg  UQ? 

It  would  result  in  pdce  raising  aad.  in  some  cases,  actual 
price  fixing. 


Tlie  VMeral  TtBde  OommJnlon  woold  be  empowered  to  fix 
tnaTtmiini  quantities  (one  eaiload  is  the  quaatltj  mentloaed) 
beyond  which  there  oould  be  no  price  reductiaos  for  a4Sdl- 
tional  quantities.    This  would  have  a  price-fixing  effect. 

Then  the  restrictions  put  (m  the  normal  economies  of 
quantity  discounts  would  have  a  inlce-flzing  effect. 

Furthermore,  the  encouragement  of  customer  dassiflcatton 
which  this  bill  gives  would  tend  to  force  fixed  differentials  for 
wholesalers  as  compared  with  retailers,  and  retailers  as  com- 
pared with  consum^^  without  regard  to  quantity. 

The  N.  R.  A.  codes  fixed  prices.  This  bill  seeks  to  reestab- 
lish an  N.  R.  A.  code.  It  implies,  thereforo,  that  prices  will 
be  fixed.  If  prices  could  not  be  fixed,  the  active  proitonents 
of  the  bill,  the  retail  grocers  and  the  retail  druggists  and  the 
manufacturers  of  trade-marked  articles,  would  not  want  the 
bill.  The  National  Food  Brokers'  Association,  the  National 
League  of  Wholesale  Fresh  Fruit  and  Vegetable  Distributors, 
and  the  United  States  Wholesale  Grocers'  Association. 
through  Mr.  Teegarten,  In  their  testimony  before  cmr  Ju- 
diciary Committee,  admitted  that  this  bill  would  replace  the 
code.    It  would,  therefore,  reestablish  price-fixing  facilities. 

The  Federal  Trade  Commission  can  fix  the  ceiling  as  to 
quantity  discounts.    That  Indirectly  is  price  fixing. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  8  minutes  to  the 
gentleman  from  Texas  [Mr.  Smnnnts]. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  whatever  may  be 
the  attitude  of  Members  of  Congress  with  regard  to  this  pro- 
posed legislation,  there  must  be  unanimity  of  agreemoit  that 
it  is  important  proposed  leglslaticm. 

I  do  not  beheve  that  any  student  of  economics  In  this 
coimtry  can  be  unconcerned  as  to  what  is  happening.  At 
one  extreme  we  find  ourselves  drifting  toward  an  econcMnlo 
feudalism  and  on  the  other  extreme  drifting  toward  an  atti- 
tude of  dependence  upon  the  Government  or  somebody  else. 
These  two  tendencies  together  are  identical,  in  my  judgment, 
with  certain  things  that  happened  long  ago  when  the  world 
came  to  live  under  a  feudalism. 

This  bill  proposes,  and  its  purpose  is  definite,  to  try  to 
give  to  the  little  man  in  business  and  industries  a  better 
opportunity  to  survive  than  he  now  has.  No  student  of  our 
system  of  government  can  fail  to  recognize  that  we  have  a 
definite  choice.  We  cannot  preserve  a  democracy  in  gov- 
ernment unless  we  preserve  a  democracy  in  op^iortunlty. 

Mr.  Speaker,  the  proposed  legislation.  In  my  humble  opin- 
ion, is  in  the  interest  oi  private  property.  In  days  gone  by 
private  i>roperty  was  secure  behind  the  line  of  defense  held 
by  smaller  men  in  business  and  industry.  Whenever  there 
was  a  red  agitation,  these  little  fellows  gathered  about  than 
their  schoolmates,  their  friends,  and  their  kin  folk  estab- 
lished and  held  the  line  of  defense.  Behind  that  line  private 
Investments  were  safe.  But  under  this  drift  the  number  of 
those  defenders  of  private  property  is  continuing  to  be  re- 
duced, and  these  aggregatlcms  are  getting  bigger  and  bigger, 
and  are  attracting  more  and  maare  attention.  If  this  thing 
continues.  I  venture  my  life  on  the  prophecy  the  time  is  not 
far  distant  when  some  men,  some  OKwrtunlsts,  wlU  take 
advantage  of  the  psychology  of  the  situation  and  led  by  a 
spirit  of  revolution  wlU  take  over  these  big  industries  and 
aggregations  of  capital.  If  they  have  not  the  money  to  pay 
for  them,  they  will  use  the  printing  press.  Is  it  possible 
these  great  captains  of  business  do  not  appreciate  this  peril 
or  will  ignore  it? 

There  is  not  anything  in  human  economy  that  makes  men 
more  dependable  than  responsibiUty.  Perhaps  that  state- 
ment is  not  quite  right.  There  is  not  anything  that  makes 
people  dependable  like  responsibility  or  so  willing  to  fight  for 
a  thing  as  having  an  ownezship  interest  associated  with  re- 
sponsibility. Human  beings  do  not  fight  for  a  boarding 
house  as  they  fight  for  their  firesides.  Som^iow,  some  way, 
in  America  we  have  to  begin  to  baUd  from  these  two  ex- 
tremes toward  the  middle,  and  we  have  not  a  split  second  to 
tpaie.  We  have  been  going  along  here  dreaming  that  condi- 
tions  which  obtain  in  other  aecttons  of  the  world  and  in  other 
ages  of  the  world  have  bF  sooie  mysterious  sort  of  process 
been  excluded  from  us.  That  is  a  XooliCh  dream.  It  may 
prove  to  be  a  fatal  dzeam. 
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There  is  much  to  Indicate  that  the  generation  in  which  we 
live  must  grapple  with  the  same  major  problems  which  have 
challenged  the  genius  of  those  who  lived  in  the  other  ^reat 
crises  of  the  world  and  which  wrecked  nations  and  civiliza- 
tion in  days  gone  by.  There  has  not  been  an  age  in  all  the 
history  of  time  as  stupendous  aii  this.  There  has  not  been  a 
time  that  challenged  men  to  be  statesmen  more  than  this 
age  chaUenges  us.  It  is  not  to  protect  an  individual,  it  is 
not  to  give  the  little  fellow  more  money,  it  is  not  to  take 
something  from  somebody  else,  but  it  is  to  build  strong  again 
the  foundation  of  our  Government  and  our  civilization. 
That  is  the  job  presently  before  us.  You  cannot  have  it  with 
a  few  great  economic  overlords  to  whom  everybody  else  owes 
economic  allegiance.  They  are  not  reading  the  signs  of  the 
times,  they  are  not  looking  beyond  their  noses.  If  they  will 
but  read  the  history  of  the  past,  if  they  will  only  study  the 
signs  of  the  present,  \hose  people  who  are  not  blinded  by 
greed  and  lust  for  power  would  come  in  here  and  assist  us. 

Mr.  PEYSER.    Will  the  gentleman  yield? 

Mr.  SUMMERS  of  Texas.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  PEYSER.  Apropos  of  the  gentleman's  statement  a 
moment  ago,  is  there  anything  in  the  pending  act  that  would 
compel  a  merchant  or  manufacturer  to  sell  to  the  little  man 
if  the  manufacturer  or  merchant  did  not  want  to  do  so? 

Mr.  SUMNERS  of  Texas.  No;  but  let  me  tell  you  right 
now  that  if  ever  those  people  in  this  country  defy  public 
opinion  and  deny  to  the  little  man  a  chance  to  buy  they  will 
be  committing  economic  suicide  and  the  gentleman  better 
tell  them  so.  [Applause.]  The  American  people  are  not 
going  to  stand  for  a  few  lords  of  industry  destroying  this 
country.  I  Applause.  J  I  am  not  an  enemy  of  these  people;  I 
am  trjring  to  be  their  friend.  They  are  not  more  happy. 
They  are  not  more  secure.  They  are  building  for  themselves 
an  aggregate  of  opposition  from  which  they  will  not  escape. 
If  they  will  not  allow  the  existence  of  the  small- tusineso  man, 
their  only  possible  defenders,  they,  and  they  alone,  will  then 
be  the  authors  of  their  own  destruction. 

[Here  the  gavel  fell.] 

Mr.  SABATH.  Mr.  Speaker,  I  yield  the  balance  of  my  time 
to  the  gentleman  from  Indiana  [Mr.  Greenwood],  a  member 
of  the  Rules  Committee. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  agree  with  the  pre- 
\'ious  speaker  that  there  is  no  room  in  this  country  for  com- 
mercial feudalism  because  we  live  in  a  country  of  democracy, 
which  some  have  called  rugged  individualism,  where  we  be- 
lieve in  fair  play  for  all  groups  and  classes  that  are  engaged 
in  the  same  kind  of  endeavor. 

Along  this  line,  I  recall  a  professor  who  was  beloved  very 
much,  just  before  I  left  school,  gave  this  instruction  to  his 
class: 

You  may  forget  aome  of  the  general  maxims  of  the  law  which 
I  have  taught  you.  but  I  want  you  to  remember  at  all  times 
that  the  supreme  function  of  the  law  is  to  protect  the  wcaJL  and 
to  restrain  the  strong. 

This  is  the  purpose  of  this  bill.  I  trust  the  rule  will  be 
adopted  and  this  bill  enacted  into  law  by  the  Congress. 

The  Clajrton  Act  undertook  to  regulate  monopoly  and  pre- 
vent unfair  trade  practices.  There  has  grown  up  in  the 
more  than  20  years  since  it  was  enacted  certain  concentra- 
tions of  wealth  that  are  not  satisfied  with  the  economic 
power  they  have  of  concentrated  credit  and  management. 
They  desire  the  advantages  of  being  able  to  buy  at  a  lower 
figure  than  other  competitive  classes  that  are  entitled  to  the 
same  treatment,  and  there  have  grown  up  certain  practices 
which  this  bill  proposes  to  remedy.  It  is  contended  that  be- 
cause of  quantity  purchases  they  should  have  great  dis- 
counts. This  bill  does  not  undertake  to  destroy  that  right, 
but  it  does  say  that  another  class  or  group  that  buys  the 
same  amount  in  quantity  shall  have  the  same  privilege  of 
purchase.  If  a  bunch  of  farm  cooperatives  organized  into 
an  association  buys  as  much  in  quantity  as  a  chain  stctre, 
they  should  have  the  same  privileges  of  a  quantity  discount, 
and  this  bill  undertakes  to  classify  and  treat  them  in  the 
same  way. 


There  are  certain  schemes  that  have  been  carried  on  of 
allowing  fictitious  brokerage  fees.  Some  firm  that  buys  in 
large  quantities  goes  to  a  manufacturer  and  says  he  would 
lik3  to  buy  at  a  fixed  price.  The  manufacturer  says,  "I  can- 
not sell  you  at  that  price,  because  this  is  my  price",  and  he 
says,  '"I  know,  but  I  am  giving  you  my  exclusive  business 
and  it  can  be  arranged  by  some  agent  of  mine  coming  to 
you  and  by  your  paying  him  a  brokerage  fee." 

This  is  a  false  and  fictitious  fee.  and  in  order  to  end  such 
trade  practices  this  bill  imdertakes  to  eliminate  fictitious 
brokerage  fees. 

The  same  is  true  with  reference  to  service  allowances  and 
advertising  fees  used  as  a  subterfuge  to  give  an  unjust  dis- 
count to  someone  who  uses  coercion  and  says  to  the  manu- 
facturer. "We  are  buying  altogether  from  you  and  taking 
a  large  portion  of  your  output  and  therefore  you  must  give 
us  this  advantage  through  this  subterfuge." 

This  bill  undertakes  to  correct  this  situation. 

My  friend  and  colleague  from  New  York  spoke  of  the 
N.  R.  A.  I  am  one  who  believes  that  the  National  Recovery 
Act  justified  its  enactment.     [Applause.] 

The  fair-trade  practices  that  grew  up  in  this  country  as  a 
result  of  that  law  are  still  going  on  and  it  is  proposed  to  con- 
tinue them  with  reference  to  certain  phases  of  the  produc- 
tion of  goods  and  distribution  to  retailers  and  wholesalers. 
We  must  have  trade  practices  of  fair  competition. 

Farm  cooperatives  will  not  be  injured  by  this  bill.  If  farm 
cooperatives  that  are  associated  together  can  buy  the  same 
quantity  from  a  manufacturer,  they  will  receive  the  same 
treatment  as  a  chain-store  or  mail-order  houses  or  any 
other  centralization  of  economic  power. 

Labor  is  never  injured  by  fair-trade  practices.  Labor  will 
take  care  of  itself  if  these  fair-trade  practices  are  enacted 
into  law. 

My  friend  from  New  York  was  somewhat  excited  over  the 
question  of  the  way  the  Federal  Trade  Commission  shall 
hear  these  cases.  The  gentleman  from  New  York  wanted  to 
adopt  the  rule  used  in  criminal  procedure,  I  presume,  that 
a  man  to  be  found  guilty  must  he  proven  guilty  beyond 
reasonable  doubt.  The  fair  procedure  in  a  proceeding  of 
this  kind  is  that  used  in  civil  proceedings  where  a  case  is 
made  out  by  preponderance  of  the  evidence. 

Mr.  CELLER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  prefer  to  finish  my  statement  and 
then  I  shall  be  pleased  to  yield. 

This  bill  provides  that  a  prima-facie  case  shall  be  made 
out  against  a  manufacturer  or  wholesaler  and  after  a  prima- 
facie  case  is  made  out  the  burden  shifts  to  the  other  party, 
which  is  offset  by  proper  proof.  This  is  the  proper  procedure 
for  this  kind  of  case.  This  is  not  a  criminal  case,  this  is 
a  case  between  two  classes  of  businessmen  and  when  they 
have  satisfied  the  rule  as  to  burden  of  proof,  then  the  whole- 
saler or  the  one  against  whom  the  complaint  is  made  shall 
come  In  and  rebut  that  prima-facie  case  by  introducing 
his  evidence.  This  is  the  way  it  should  be  handled  and  in 
a  judicial  way  it  is  all  in  the  hands  of  the  Federal  Trade 
Commission. 

I  think  many  organizations  have  been  unduly  aroused  and 
promoted  to  a  state  of  excitement  by  those  who  have  been 
engaged  in  these  practices,  and  this  is  the  reason  some  of 
these  organizations.  p)erhaps.  have  undertaken  to  persuade 
the  Members  of  the  House  that  there  is  danger  in  this  bill, 
because  the  opposition  has  been  promoted.  When  this  biU 
is  understood  I  cannot  conceive  that  any  labor  organization, 
and  I  have  been  a  friend  of  labor,  or  any  farm  organization, 
and  I  have  been  a  friend  of  those  organizations,  will  have 
any  objection,  because  the  men  with  whom  they  transact 
business,  the  small  merchants  in  the  city  and  in  the  town, 
will  receive  fair  treatment  and  when  any  organization  is 
treated  fairly  there  can  be  no  reasonable  objection  offered. 

Mr.  MAIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    Yes;  I  yield. 

Mr.  MAIN.  Is  it  not  true  that  the  cooperatives  are  con- 
cerned over  the  matter  of  their  rights  to  give  discounts 
rather  than  receive  them? 
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Mr.  GREENWOOD.  I  am  ziot  able  to  say  about  fbaX,  I 
do  not  know  of  any  such  desire  on  part  of  cooperattTes. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  CELLER.  The  gentleman  may  or  may  not  be  aware 
of  the  fact  that  In  the  Senate  bill  very  many  penal  provi- 
sions are  embodied.  Would  the  gentleman  be  agreeable  to 
have  the  same  words  in  reference  to  the  burden  of  proof 
placed  in  this  biU? 

Mr.  GREENWOOD.  I  am  not  discussing  the  Senate  bUl, 
I  am  disciissing  the  bill  before  the  House  which  has  no  penal 
provisions.  The  conferees  can  attend  to  that  matter,  and 
I  do  not  know  that  the  House  would  yield  tn  that  respect. 

Mr.  GIFPORD.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  GIFPORD.  Might  it  not  be  very  difficult  to  sustain 
the  burden  of  proof  in  the  matter  of  perishable  commodities 
which  might  be  sold  at  a  lower  inice.  and  the  Federal  Trade 
Commission  might  be  late  in  considering  it? 

Mr.  GREENWOOD.  It  la  true  that  complications  can 
arise  with  reference  to  commodities,  but  I  believe  the  law 
gives  the  Federal  Trade  Commission  sufficient  power  to  make 
regulations  with  reference  to  commodities. 

Mr,  GIFPORD.    But  the  burden  of  proof  is  on  the  culprit. 

Mr.  GREENWOOD.  Not  until  a  prima-facie  case  is  made 
out.  That  will  be  for  the  Federal  Trade  Commission  to 
decide,  and  not  for  the  gentleman  or  myself. 

The  SPEAKER.  The  time  of  the  gentleman  from  Indiana 
has  expired.     • 

Mr.  SABATH.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  MILLER.  Mt.  Speaker,  I  move  that  the  House  resolve 
itself  into  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  conslderaticHi  of  the  bill  (H.  R.  8442)  making 
it  unlawful  for  any  person  engaged  in  commerce  to  discrimi- 
nate in  price  or  terms  of  sale  between  purchasers  of  oom- 
modiUes  of  like  grade  and  quality,  to  prohibit  the  payment 
of  brokerage  or  commission  under  certain  conditions,  to  sup- 
press pseudo-advertising  allowances,  to  ];>rovlde  a  presumptive 
measure  of  damages  in  certain  cases  and  to  protect  the  inde- 
pendent merchant,  the  public  whom  he  serves,  and  the 
manufacturer  from  whom  he  buys  from  exploitation  by 
imfair  competitors. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  with  Mr.  Mead  in  the 
clistix* 

The  Clerk  read  the  UUe  of  the  bilL 

lir.  MILLER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

llie  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Mr.  MILL£R.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Texas  [Mr.  Patmak]  30  minutes. 


THAlfKS  TO  nV4KXB  AMD  OTBXB  TgATTTWW 

Mr.  PATMAN.  Mr.  Chairman,  those  of  us  who  are  inter- 
ested in  this  legislation  appreciate  the  fact  that  the  Speaker 
of  the  House,  the  majority  leader,  and  the  Rules  Committee 
and  the  Judiciary  Committee  have  cooperated  with  us  in  our 
desire  to  get  this  legislation  properly  considered. 

The  bill  was  introduced  almost  a  year  ago.  The  Judiciary 
Committee  held  hearings  lasting  over  several  months.  The 
questions  involved  were  discussed  by  those  against  as  well 
as  those  in  favor,  and  the  committee  hearings  are  available, 
printed  in  two  volumes,  to  every  Mmaber  of  the  House. 
Every  person  who  desired  to  be  heard  in  behalf  of  the  legis- 
lation or  against  it  were  heard  by  the  Judiciary  Committee. 

HOT  rtJCK  nxnra 

This  is  a  bin  unlike  the  bill  referred  to  by  the  distinguished 
cenUeman  from  New  York  CMr.  CKxnl  as  a  i»:ice-fixlng 
bill.  It  is  Just  the  revanse.  It  is  opposed  to  price  fixing.  It 
is  an  anti-price-flxing  bill.  The  only  time  I  have  ever  said 
that  manufacturers  would  give  the  same  price  to  retailers  is 


In  the  case  where  the  independent  Is  In  a  position  to  pur- 
chase the  same  quantity  as  the  corporate  chains;  and  if  the 
gentleman  would  read  the  entire  speech,  he  would  find  that 
statement  to  be  true.  We  are  making  no  effort  in  this  Ull 
to  fix  the  v«ice. 

TfOT  CLASS  LBCISLATION 

It  is  not  a  bin  that  discriminates  against  any  class  or 
group.  It  is  not  a  bill  that  will  shelter  the  independent  mer- 
chants of  this  country  or  rewarvl  the  inefficient  retail  mer- 
chant, but  it  is  a  bill  to  give  equal  rights,  equal  privileges, 
and  equal  benefits  to  all  alike  who  are  in  the  same  position, 
purchase  the  same  quantities  under  the  same  circumstances. 
I  venture  to  say  that  not  one  member  of  this  Congress  wUl 
get  on  this  floor  and  say  that  he  is  opposed  to  the  main 
purposes  of  this  bill.  Some  will  say  that  they  are  not  op- 
posed to  the  main  purposes,  but  that  this  "particular  bill"  is 
not  the  bill  they  want  Which  bill  do  they  want?  Have  they 
ever  introduced  a  bill?  Have  they  ever  endorsed  any  par- 
ticular bill?    No. 

PUSPOSBS    OW   VWL 

What  are  the  objectives  of  this  bill?  Mr.  Chairman, 
there  has  gixiwn  up  in  this  countiy  a  policy  in  business  that 
a  few  rich,  powo^ul  organizations  by  reascm  of  thnr  sise 
and  their  ability  to  coerce  and  Intimidate  manufacturers 
have  forced  those  manufacturers  to  give  thesa  their  goods  at 
a  lower  price  than  they  give  to  the  independent  merchants 
under  the  same  and  similar  cinmmstance  and  for  the  same 
quantities  of  goods.  Is  that  right  or  wrong?  It  is  wrong. 
We  are  attempting  to  stop  it.  reo(^;nizing  the  right  ot  the 
manufacturer  to  have  a  different  price  for  a  different  quan- 
tity where  there  is  a  difference  in  the  cost  of  manufactiur. 
There  is  nothing  in  this  bill  to  prohibit  it.  but  the  bill 
expressly  provides  that  the  manufactiu-er  may  have  a  dif- 
ference in  price  where  there  is  a  difference  in  cost  of 
manufacture.  There  is  only  one  exception  to  that,  which 
I  shall  discuss  after  I  have  finished  discussing  the  oUser 
purposes  of  the  bUl,  and  that  is  advertising  allowances. 

One  great  concern  in  America  last  year  compelled  manu- 
facturers to  pay  it  $8,000,000  in  pseudo-advertising  allow- 
ances and  pseudo-brokerage  chau^es.  That  amount  of 
benefits  the  independent  merchants  of  the  country  were  not 
entitled  to  receive  from  the  same  manufacturers,  ptu'chasing 
the  same  quantity  under  the  same  condlti(»is.  You  are  in 
favor  of  giving  the  citizens  the  same  right  as  the  corpora- 
tions in  this  country,  and  that  is  all  that  we  are  asking  in 
this  bin. 

Mr.  COX.    Mr.  Chairman,  win  the  goitleman  yield? 

Mr.  PATMAN.     Yes. 

Mr.  COX.  For  an  observation.  In  effect  that  practically 
forces  the  independent  buyer  to  provide  the  fund  that  goes 
by  way  of  rebate  and  advertising  to  the  big  buyer,  giving 
him  an  advantage. 

fASMZB    KEniESEIfTATIVKS    ntOM    NEW    TOCK    CRT 

Mr.  PATMAN.  That  Is  right,  giving  him  an  advantage  In 
that  way.  Another  is  this  duznmy  brokerage.  Let  me  teU 
you  something  about  the  farmers.  You  hear  talk  about 
saving  the  farmers.  Are  we  going  to  have  to  go  to  the  heart 
of  New  York  City  and  get  Congresanan  Cellkr  and  Con- 
gressman PrrsER  and  CtH^ressman  Bloom  to  come  down 
here  and  speak  for  the  farmers  al  this  country?  They  are 
the  principal  opponets  ol  this  WU.  They  appeared  before 
the  Rules  Committee  in  (^qxKition  to  a  rule.  In  the  investi- 
gation we  discovered  the  corporate  chains  were  Btraag 
enough  to  use  a  few  farmers  as  a  front,  or  a  stuffed  shirt, 
as  the  mouthpiece  for  them.  The  investigation  disclosed 
that,  and  the  officials  of  the  chain  stores  were  so  pleased 
with  it  that  they  referred  to  them  as  the  "cornstalk  bri- 
gade." So  I  guess  Congressman  Cxixer  and  Congressman 
Bloom  and  Congressman  Peyser  would  like  to  have  the  use 
of  another  cornstalk  iHlcade  here  before  Congress.  They 
are  not  going  to  fool  the  fanners  or  the  representatives  of 
the  farmers. 

DUIOfT  BBOKZRACS 

Take  this  dummy-brokerage  allowance. 
There   is  a   merchant   In   Virginia    r^resenting    potato 
growers.   He  sells  t^^^nR**^"^*  at  cars  of  potatoes  a  year,  and 
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our  investigation  has  disclosed  that  he  had  a  secret  con- 
tract with  a  large  mass  corporate  chain  buyer  by  which  he 
obligated  him3elf  to  sell  every  car  of  those  potatoes  of  those 
farmers  to  this  large  buyer.  At  what  price?  Oh,  at  the 
market  price.  That  sounds  good,  but  fortunately  for  the 
large  mass  buyer,  he  was  big  enough  to  make  the  market 
price.  They  do  make  the  market  in  those  localities.  This 
man  representing  the  farmers  sold  those  potatoes  to  that 
mass  buyer,  fixing  the  price  himself,  and  what  did  he  get 
out  of  it?  He  got  a  secret  rebate  of  $2.50  to  $5  on  every 
car  that  the  fanners  knew  nothing  about,  and  the  trade 
was,  '"If  I  don't  deliver  you  every  car,  for  every  car  that  I 
do  not  deliver  you  I  will  be  penalized  $5."  That  Is  the 
kind  of  dummy -brokerage  arrangement  we  are  trying  to 
prohibit  in  this  bill. 

This  is  a  bill  to  protect  the  farmers  of  this  country,  I 
say  to  my  distinguished  friends  from  the  heart  of  New 
York  where  holders  of  privilege  reside.  I  heard  one  wit- 
ness before  the  Rules  Committee  say  tliat  90  percent  of 
the  people  affected  by  this  bill  live  in  two  congiessional 
districts  in  New  York  City.  I  do  not  take  issue  with  that 
statement.  I  believe  it  is  absolutely  true,  tliat  90  percent 
of  them  live  in  those  two  congressional  districts.  What  are 
they  asking  for?  They  are  asking  these  special  rights  and 
privileges  and  benefits  that  they  are  not  entitled  to  enjoy 
as  a  matter  of  right  and  justice  be  continued.  How?  By 
openly  fighting?  The  representatives  of  the  special  interests 
will  not  openly  fight  them,  but  you  will  never  get  a  bill  that 
they  will  favor.  There  is  something  wrong  with  every  bill 
that  is  presented.  We  are  trying  to  prevent  the  dummy 
brokerage,  prohibit  a  man  from  doing  something  for  hire 
against  the  interest  of  the  person  that  he  is  supposed  to 
represent. 

QUANTTTT    PVBCHASKS 

Next  is  quantity  purchases.  This  bill  expressly  provides 
that  there  shall  be  price  differentials,  but  against  discrimina- 
tion; a  different  price  for  a  different  quantity,  if  tliere  is  a 
difference  in  cost  of  manufacture.  But  there  is  one  exception 
to  that.  That  exception  you  will  approve,  I  believe,  if  you 
understand  it  as  those  of  us  who  have  been  sponsoring  this 
bill  understand  it. 

EAZLXOAO  RTBATES 

Fifty  years  ago  there  was  a  clamor  in  this  country  for 
legislation  to  prohibit  rebates  and  discrimination  in  freight 
rates,  to  prevent  favoritism  in  freight  rates.  The  people  of 
this  country  demanded  that  the  Congress  pass  a  law  that 
would  stop  such  discriminatory  practices.  The  Congress  met. 
The  argument  then  was  made  on  the  floor  of  this  House  that 
will  today  be  made  against  this  biU.  This  argiunent  was 
made: 

Oh.  If  you  do  that,  these  big  fellows  will  not  get  these  cheap 
freight  rates,  and  that  wUl  cause  prices  to  go  up.  and  the  consumer 
will  pay  the  bill.  It  will  raise  prices  hundreds  of  mUllons  of 
dollars  a  year. 

They  made  those  same  argimaents  against  that  law  that 
they  are  making  against  this  bill  today.  But  the  people  were 
aroused.  They  were  against  this  cheating  and  chiseling  for 
the  purpose  of  helping  a  few  large  buyers,  through  discrim- 
inatory freight  rates,  create  a  monopoly.  So  Congress  passed 
that  law  creating  the  Interstate  Commerce  Commission. 
The  Interstate  Commerce  Commission  said: 

Hereafter  we  are  going  to  fix  the  carload  as  the  quantity  limit, 
and  rhoever  causps  one  carload  to  be  transpwrted  will  pay  the  same 
price  per  car  for  transportation  as  one  who  causes  100,000  carloads 
to  be  transported. 

The  large  shippers  came  in.    They  said: 

If  we  have  a  tralnload  shipped  from  Chicago  to  New  York  In 
one  direct  run.  it  wUl  only  cost  about  50  percent  per  car  for  trans- 
portation that  it  would  cost  If  you  alilpped  In  and  out  In  single 
f-  cars  from  Clilcago  to  New  York. 

They  were  right  about  it.  The  Xhterstate  Commerce  Com- 
mission did  not  take  issue  with  them,  because  they  knew  it 
was  the  truth:  but  the  Interstate  Commerce  Commission 
said: 

Yes:  but  if  you  permit  that  you  will  cnate  a  worae  condltlcm  In 
this  country.    We  have  to  look  Into  the  future.    IT  we  permit  that. 


a  few  large  shippers  will  get  all  the  special  prices  and  the  large 
dealers  will  destroy  the  small  dealers  and  we  v.lll  have  a  monopoly 
in  this  country,  and  we  are  not  going  to  permit  It.  So  we  are 
going  to  stay  by  that  one-carload-qua,ntity  limit. 

The  Supreme  Court  of  the  United  States,  In  the  case  of 
/.  C.  C.  V.  B.  &  O.  (145  U.  S.  263) ,  although  not  j)assing  on  the 
question  directly,  expressed  itself  in  favor  of  what  I  am  say- 
ing today.    This  is  what  they  said: 

If.  for  example,  a  railway  malies  to  the  public  generally  a  certain 
rate  of  freight  and  to  a  particular  individual  residing  in  the  same 
town  a  reduced  rate  for  the  same  claea  of  goods,  this  may  operate 
as  an  undue  preference,  since  It  enables  the  favored  party  to  sell 
his  goods  at  a  lower  price  than  hi3  comp>«titor8,  and  may  even 
enable  him  to  obtain  a  complete  monopoly  of  that  business.  E>ven 
If  the  same  reduced  rates  be  allowed  to  everyone  doing  the  same 
amount  of  business,  such  dlEcrlmination  may,  If  carried  too  far. 
operate  unjustly  upon  the  smaller  dealers  engaged  In  the  same  busi- 
ness, and  enable  the  larger  ones  to  drive  them  out  of  the  market. 

That  is  what  the  Supreme  Court  of  the  United  States  said. 
I  will  read  what  the  Commission  said  in  another  case,  the 
Anaconda  Copper  case  (19  I.  C.  C.  592)  : 

V.'hatever  difference  there  may  be  in  cost  to  the  carrier  between 
traffic  in  traialcads  and  traffic  in  carloads,  it  appears  to  the  Com- 
mission tliat  to  give  greater  consideration  to  tralnload  traillc  than 
to  carload  traffic  would  creat*  preferences  In  favor  of  large  shippers, 
and  be  to  the  prejudice  of  the  small  shippers  and  the  public. 

Those  are  two  expressions,  one  from  the  highest  court  of 
this  land  and  the  other  of  the  Interstate  Commerce  Commis- 
sion, saying  that  you  must  not  give  special  rates  to  train- 
loads,  admitting  there  is  a  difference  in  coit  per  car,  because 
if  you  do  it,  it  will  create  a  monopoly  in  this  country  and  the 
large  dealers  will  be  enabled  to  crush  and  destroy  the  business 
of  the  small  dealers,  and  that  Is  against  the  public  and 
against  the  consumers. 

That  is  exactly  the  point  involved  in  this  bill.  We  permit 
differences  in  price  for  different  quantities,  based  upon  cost 
up  to  one  point.  What  is  that  point?  To  the  point  where  a 
few  large  buyers  can  buy  at  such  a  low  price  that  they  can 
create  a  monopoly,  just  like  they  had  a  chance  to  create 
through  railroad  freight  rates.  We  placed  a  provision  in  this 
bill  which  provides  that  when  that  stage  is  reached  the  Fed- 
eral Trade  Commi.'^sinn  may  fix  a  quantity  limit  on  that  par- 
ticular commodity.  The  Federal  Trade  Commission  will  have 
nothing  to  do  under  this  provision  unless  there  is  danger  of 
monopoly.  I  am  sure  you  are  in  favor  of  curbing  and  stop- 
ping monopohes.  If  the  Commission  kjelieves  there  is  danger 
of  monopoly,  then  the  Commission  can  fix  a  quantity  limit  on 
that  particular  commodity,  just  as  they  did  on  freight  rates, 
whether  it  be  1  carload  or  10  carloads,  or  a  few  pounds  or  a 
thousand  pounds,  depending  on  the  commodity.  It  makes  no 
difference.  They  will  be  permitted  to  fix  quantity  limits  above 
which  anyone  purchasing  that  particular  quantity  receives 
the  same  price  under  the  same  cdnditions. 

That  has  already  been  approved  by  the  Supreme  Court  of 
this  country  and  by  the  Interstate  Commerce  Commission. 
It  is  absolutely  fair.  Who  is  there  on  this  floor  who  will  say 
we  should  not  stop  a  monopoly,  and  if  it  is  necessary  to  do  it, 
that  we  should  fail  to  give  the  Federal  Trade  Commission  this 
power  which  would  permit  them  to  curb  a  monopoly  in  the 
same  way  that  the  Interstate  Commerce  Commission  was 
given  the  power  to  curb  that  monopoly? 

A    SU-M.MART    OF    THX    MAIN    PSOVlSlOira 

In  this  bill,  Mr.  Chairman,  we  are  asking  for  those  main 
points,  to  elim'nate  these  pseudo- advertising  allowances, 
given  only  for  the  purpose  of  favoring  the  large  corporate 
chains.  We  are  asking  that  the  dummy  brokerage  be  elimi- 
nated to  the  extent  that  it  cannot  be  used  as  a  bribe  to 
make  one  person  go  back  upon  the  person  who  employed 
him  and  betray  him.  That  is,  if  you  are  against  deceit 
and  trickery  and  treachery,  you  certainly  ought  to  be 
against  this  dummy  brokerage. 

We  are  providing  further  that  quantity  purchases  shall 
be  permitted  up  to  the  Umit  where  a  monopoly  will  possibly 
be  caused;  smd  then  the  Federal  Trade  Commission  may, 
not  shall^  may  adopt  rules  and  regulations  that  will  pro- 
hibit that  monopoly  from  being  created.  These  are  the 
main  points  In  the  ^i^ 
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Fanners'  organizations  sent  letters  to  all  the  Members 
saying  they  were  opposed  to  certain  things;  I  learned 
through  their  representatives  in  Washington  2  or  3  weeks  ago 
they  were  opposed  to  the  baslng-point  provision  of  the  bill. 
section  5.  So  I  took  it  up  with  the  Judiciary  Committee. 
The  committee  members  had  heard  similar  complaints  and 
the  committee  at  a  meeting  agreed  to  cut  out  the  basing- 
point  provision.  This  silenced  a  lot  of  the  oppositim.  The 
basing  point  Is  not  directly  related  to  what  we  are  trying  to 
do,  as  I  view  it,  so  it  was  all  right  to  cut  that  out. 

Mr.  SIROVICH.    What  secUon  of  the  bill  was  that? 

Mr.  PATMAN.    SecUon  5. 

Mr.  SIROVICH.    Will  the  gentleman  explain  it  a  litUe? 

Mr.  PATMAN.  I  do  not  want  to  explain  it,  for  it  is  out 
of  the  bill,  and  to  discuss  it  would  only  be  confusing  and 
unnecessarily  take  up  my  time. 

The  next  ground  of  opposition  by  the  farm  organizations 
was  the  classification  section.  T1:iey  were  opposed  to  the 
classification  of  wholesalers  and  retailers.  The  committee 
cut  out  this  provisi(m.  These  were  the  two  important  objec- 
tions raised  by  the  farm  organizati<xis.  I  met  with  their 
representatives  and  we  talked  over  their  other  objections. 
I  showed  them  where  in  the  case  of  their  other  major  objec- 
tions they  were  mistaken,  and  they  frankly  admitted  they 
were  mistaken  about  it. 

There  is  no  reason  on  earth  why  any  spokesman  of  any 
farmer  or  any  farm  group  or  anycxie  who  wants  to  favor 
the  farmers  of  this  country  should  not  vote  for  this  bilL 
It  is  in  the  interest  of  and  for  the  protection  of  the  farmers, 
the  wage  earners,  and  the  consumers.  It  Is  not  against 
their  interest;  I  know  that. 

Mr.  BANKHEAD.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

WnX    NOT   nfCUEASX   FUCXS 

Mr.  BANKHEAD.  Much  objection  has  been  urged  against 
this  bill  on  the  ground  it  would  tend  to  increase  retail  prices 
to  the  average  consumer  of  the  country.  Will  the  gentleman 
discuss  this  phase  a  httle? 

Mr.  PATMAN.  I  am  glad  the  gentleman  mentioned  this. 
One  witness  appeared  and  out  of  a  clear  sky  made  the  state- 
ment that  this  bin,  if  passed,  would  cost  the  consumers  of 
America  $750,000,000  a  year.  He  had  nothing  on  which  to 
base  his  statement.  If  the  corporate  chains  of  America  save 
the  consumers  $750,000,000  a  year  by  selling  only  25  percent 
of  the  goods  that  are  offered  for  sale,  whenever  the  Inde- 
pendents, who  sell  75  percent,  get  the  same  price  as  the  chains 
they  will  be  able  to  save  the  consumers  of  America  billions  of 
dollars;  and  this  bill,  instead  of  costing  the  consumers  money, 
will  save  them  money,  will  cause  competition  to  be  keener, 
and  everybody  who  buys  will  get  the  benefit  of  the  lower 
prices,  and  not  Just  those  few.  Incidentally,  the  gentleman 
who  made  that  statement  is  drawing  $110,000  a  jrear  as 
salary  and  bonus  from  a  corporate  chain  concern,  and  he 
possibly  considers  that  his  large  salary  and  bonus  are  at 
stake,  in  Jeopardy,  and  he  would  like  to  save  them.  He 
knows  that  if  his  company  has  to  pay  the  same  price  as  the 
Independents  for  the  same  quantity,  and  that  he  cannot  chisel 
and  racketeer,  that  maybe  that  bonus  will  be  In  Jeopardy,  or 
that  large  salary  he  gets  will  be  In  Jeopardy,  and  he  was  try- 
ing to  save  it. 

LASCB  BaLAErgH 

Another  large  corporate  chain  pays  a  comparatively  few  of 
Its  officers  and  directors  $14)96.000  a  year,  pays  several  of 
them  over  $100,000  a  year,  one  of  them  $180,000,  another 
$140,000,  another  $52,000,  and  on  down  to  $25,000.  Perhaps 
they  feel  their  large  salaries  and  bonuses  are  in  Jeopcuxly  as 
long  as  this  bill  is  pending.  This  same  c<moem  that  is  paying 
iU  officials  approximately  $2,000,000  a  year  received  $8,000,000 
during  the  particular  year  of  its  business  we  examined  In 
secret  rebates  and  in  special  discounts  that  the  independent 
merchants  of  this  coimtry  did  not  receive.  They  want  to 
keep  their  secret  rebates  In  order  that  these  big  salaries  can 
be  paid  to  them.  It  is  strictly  a  selfish,  greedy  proposition. 
They  have  no  vision;  and  the  Oood  Book  says,  "Whtare  there 
is  no  vision  the  people  perish."    Tliese  men  are  willing  for 


this  country  to  peri^  so  long  as  they  can  continoA  to  draw 
those  large  salaries  and  bonuses. 

Mr.  DOCKWEILER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yiekL 

Mr.  DOCKWEILER.  Referring  again  to  the  $8,000,000 
bonus  received  by  the  particular  company  to  which  the  gen- 
tleman referred,  I  was  a  member  with  the  genUeman  of  tha 
committee  investigating  chain-stcnre  activities.  Did  we  not 
discover  that  the  dividoid  requirements  of  this  conoem  were 
met  entirely  by  these  bonuses  aixl  allowances,  and  that  thej 
did  not  even  have  to  earn  the  dividend  out  of  regular  legiti- 
mate sales,  but  could  pay  it  and  cover  it  entirely  by  tbeae 
bonuses  and  rebates? 

Mr.  PATMAN.    The  gentleman's  statement  is  oorrect. 

Mr.  FLETCHER.  Mr.  Chairman,  will  the  genUaaum 
yield? 

WHO  WILL  PRorrr  bt  dbtbat  or  thxb  lbcislatiort 

Mr.  PATMAN.  I  am  sorry,  I  cannot  yield.  Much  talk  is 
heard  about  the  consumer  b^ng  entitled  to  the  lowest  price. 
I  thoroughly  agree  that  the  connuier  should  be  given  the 
lowest  price  possible,  consistent  with  the  interests  of  this 
country.  This  bill  is  not  going  to  raise  prices,  it  Is  going 
to  lower  ixices;  but  those  who  want  to  keep  their  fecial 
privileges  and  big  salaries  are  trying  to  build  up  a  psychol- 
ogy in  this  country  that  the  biU  wUl  increase  prices.  Ttiey 
are  doing  this  in  order  that  they  may  profit  by  the  defeat  of 
this  legislation. 

WHO  ABB  THX  CONBtrMBtST 

Who  are  the  consumers  ot  this  country?  There  are 
26.000,000  people  in  America  dependent  upon  agriculture  for 
a  livelihood;  there  are  36,000,000  dependent  on  mechanical 
and  manufacturing  pursuits  for  a  hvelihood;  there  are 
18,000,000  people  dependent  upon  distribution  and  trade; 
9,000,000  dependent  umn  the  professions;  and  11,000,000 
dependent  upon  transportation  and  mmmnniciLtinn  i«  a 
farmer  who  goes  into  a  store  as  a  consumer  benefited  by 
a  destructive  price?  No;  he  Is  ruined  by  a  destructive 
price,  for  if  the  farmer  does  not  get  a  good  price  for  what 
he  produces  he  cannot  buy  what  is  manufactured  by  the 
36,000,000  people  in  the  mechanical  and  manufacturing  pur- 
suits. If  the  chains  beat  down  and  destroy  his  price  to 
where  he  does  not  have  purchasing  power,  then  the  wage 
earners  cannot  buy  because  the  farmer  cannot  pay  for  what 
the  wage  earners  manufacture. 

It  destroys  their  purchasing  power.  The  farmers  cannot 
buy,  therefore  our  whole  coimtry  suffers.  The  only  way  for 
America  to  be  prosperous  Is  for  every  group  and  every  class 
and  every  section  of  this  country  to  be  prosperous.  We 
cannot  be  prosperous  as  individuals  alone.  We  must  be 
prosperous  together  or  there  will  be  no  prosperity. 
[Applause.] 

IiOWBBT  FKICB 

Whenever  you  talk  about  a  low  price  for  the  consumer,  we 
say  "Tes.  consistent  with  all  these  other  things."  First,  that 
the  farmer  or  the  producer  of  the  raw  material  has  received 
a  fair  price  for  what  he  produces.  Second,  the  wage  earner 
who  converted  this  raw  material  into  the  finii^M  product 
received  a  fair  wage;  and,  third,  that  there  was  a  fair  cost 
added  for  the  costs  of  distribution.  A  cost  lower  than  that 
is  destructive  to  our  country  and  Is  not  a  policy  that  will 
build  up  the  country. 

BOW  Ti 


nrrwcTwo 

Let  me  show  you  how  this  affects  the  farmer.  Tb^  price  of 
perishable  products  today  is  fixed  l^  a  few  large  mass  buyers. 
Whenever  you  load  your  potatoes,  your  tomatoes,  your 
spinach,  or  anything  that  is  perishable  into  a  refrigurated 
car,  that  car  moves  toward  an  ea^em  market.  These  large 
mass  buyers  sit  back.  They  know  the  car  is  coming.  They 
know  when  it  was  shimmed  and  they  know  the  train  it  is 
ccHning  on.  They  know  where  it  was  last  night.  axMi  they 
know  where  it  will  be  today.  They  know  the  market  it  wiU 
reach  and  when  it  should  reach  the  market.  They  sit  back 
and  when  the  car  reaches  a  certain  market  at  a  certain 
time,  they  will  take  action.  Those  products  can  (Moly  last 
so  long  before  they  will  begin  to  deteriorate  and  eventually 
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become  mined.  Those  poor  farmers  in  Colorado,  California, 
Texas,  and  Florida  are  sitting  back  there  waiting  to  sell 
their  products.  Who  are  they  going  to  sell  to?  Just  one  of 
tVo,  three,  or  four  large  buyers.  Those  buyers  sit  back  and 
wait  until  the  time  comes  when  the  farmers  have  to  sell 
or  else  pay  the  freight  and  lose  what  they  have  shipped  in 
the  car.  Yoa  know  what  happens.  They  sell  the  perishables 
for  what  they  can  get  in  order  to  pay  the  freight.  That  is 
the  way  the  perishable  produce  market  has  been  destroyed 
in  this  CDtmtry.  Then  they  take  what  they  have  stolen  and 
racketeered  from  the  fanners  and  place  it  in  the  show  win- 
dows of  the  cities  and  try  to  use  that  as  a  bait  to  get  people 
to  trade  with  them,  pretending  all  the  time  that  they  are  the 
friend  of  the  consumers.  Tliey  are  not  the  consimiers  friend, 
because  the  consumers  of  America  are  interested  in  good 
prices  and  good  wages.  Thai  is  the  only  way  this  country  can 
be  built  up  again. 


The  people  of  America  today  owe  $250,000,000,000.  How 
are  they  going  to  pay  these  debts?  Our  tax  burden  has 
been  fixed  for  the  next  40  years,  and  I  refer  to  the  mini- 
mum  tax   burden,    not   the    m«fr1miiTri       The    minimiim    has 

already  been  fixed  for  the  next  40  years.  How  are  we  going 
to  pay  $250,000,000,000  in  debts  and  taxes  for  the  next  40 
years?  Can  we  pay  them  with  low  prices  and  low  wages? 
If  you  reduce  wages  50  percent  and  reduce  prices  50  per- 
cent you  double  the  debt  burden  of  this  country  in  what 
the  people  have  to  pay  with.  You  double  the  tax  burden 
for  the  next  40  years.  So  the  only  way  that  America  will 
ever  recover  is  by  good  w:iges  and  good  prices,  the  lowest 
possible  price  to  the  consumer,  consistent  with  a  living  wage 
to  the  farmer  and  the  wage  earner,  together  with  a  fair 
cost  for  distribution.  Any  other  price  is  destructive  and 
will  not  build  up  this  country. 

GOLOZN    STTLS 

The  objectionable  amendments,  as  the  gentleman  from 
Arkansas  [Mr.  Mnxra]  stated,  will  be  taken  from  this  btU. 
When  that  is  accomplished  the  bill  is  just  one  demanding 
honesty.  It  is  one  which  enforces  the  Golden  Rule  in  busi- 
ness. It  is  the  adoption  of  the  policy  of  live  and  let  live. 
That  is  the  only  kind  of  policy  we  in  this  country  are  en- 
titled to  and  is  the  only  one  that  will  permit  us  to  live  and 
let  live. 

Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  PATMAN.  I  shall  be  glad  to  yield  to  the  gentleman 
if  he  will  correct  his  statement. 

Mr.  CELLER.  No.  I  stand  on  the  statement  and  will 
repeat  it  to  the  gentleman.  But  will  the  gentleman  agree 
to  the  c(xnmittee  amendment  with  reference  to  classifica- 
tion of  buyers? 

Mr.  PATMAN.  WiH  the  gentleman  support  the  bill  then? 
I  suggested  to  the  Rules  Committee  that  I  would  favor 
eliminating  the  classification  section. 

[Here  the  gavel  felL] 

Mr.  OUTER.  Mr.  Chairman.  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  ROBERTSON,  "mil  the  gentleman  yield  for  a  ques- 
tion in  reference  to  perishables? 

Mr.  PATMAN.    Perishable  products? 

Mr.  ROBERTSON.  Subsection  3  of  section  2  allows  price 
differentials  on  perishables  that  are  deteriorating. 

Mr.  PATMAN.  Yes.  This  does  not  prohibit  price  changes. 
You  may  change  your  price  every  minute  of  the  day  so  long 
as  you  are  not  using  it  to  discriminate  in  favor  of  one 
customer  as  against  another  one.    [Applause.] 

Mr.  ROBERTSON.  Suppose  one  merchant  would  buy  one 
barrel  of  apples  and  you  would  sell  it  to  him  at  $3  a  barrel. 
Suppose  a  chain  store  would  say,  "We  wUl  take  the  10,000 
barrels  that  you  have  for  sale." 

Mr.  PATMAN.  There  is  a  difference  in  the  cost  of  dis- 
tribution, and  you  would  have  a  right  to  permit  a  differential 
in  price  where  there  is  a  difference  in  manufacturing  and 
distributioxi  cost.  There  would  be  a  difference  in  the  cost 
of  distribution  in  the  case  to  which  the  gentleman  refers, 
and  thiey  would  have  the  right  to  make  that  change  in 


price,  but  if  the  same  amount  was  sold  to  a  competitor  they 
would  have  to  give  him  the  same  price.  If  the  sales  are  made 
in  different  markets  there  cannot  be  a  discrimination. 
Prices  can  be  changed  any  time  so  long  as  it  is  not  done 
for  the  purpose  of  discriminating. 

CONCKXSSMAN    CZLLKE    ICCSTAKZN 

The  gentleman  from  New  York  is  mistaken  in  that  he 
took  part  of  my  statement  and  did  not  read  all  of  it.  You 
can  oftentimes  get  statements  confused  in  that  way. 

Mr.  MILLER.    Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  MILLER.  To  clarify  the  situation  referred  to  by  the 
gentleman  from  Virginia  [Mr.  Robkitson]  I  would  like  to 
call  his  attention  to  the  provisions  of  subsection  2  on  page  6, 
and  answer  his  question  specifically  with  respect  to  apples. 
It  is  entirely  possible  that  you  could  sell  275  barrels  of 
aiH>les  to  a  customer  at  a  cheaper  rate  than  jrou  would  sell 
10  barrels  because  of  the  difference  in  delivery  and  service 
that  the  buyer  would  render. 

Mr.  ROBERTSON.    You  are  getting  on  thin  Ice  there. 

Mr.  MILLER.    No;  we  are  not  on  thin  ice  there. 

Mr.  ROBERTSON.  You  might  be  selling  in  carlots  and 
does  the  gentleman  mean  to  say  you  could  not  sell  10 
carlots  of  ai>ples  at  a  cheaper  price  than  1  barrel  or  1 
carload? 

Mr.  PATMAN.  If  the  gentleman  wants  to  vote  for  this 
bUl 

Mr.  ROBERTSON.  It  is  not  a  question  of  whether  we 
want  to  vote  for  it  or  not,  we  want  to  know  what  your  bill 
means  to  the  apple  producers  of  the  country  and  we  should 
be  frank  about  It. 

Mr.  PATMAN.  It  simply  enforces  common  honesty  in 
business.  It  prohibits  things  that  every  man  should  be 
prohibited  from  doing.  r^ 

CONGSZSSMAN    CELUOl    DID    NOT    BUNG    OTTT    MT    ENTM    STATEJfENT 

Now.  with  regard  to  the  statement  made  by  the  dis- 
tinguished gentleman  from  New  York  (Mr.  Cellxr],  here  is 
what  I  said.  I  said  that  the  manufacturers  would  have  to 
treat  their  customers  alike  and  give  them  the  same  price, 
and  I  still  say  that.  For  what?  For  the  same  quantity 
under  the  same  conditions.  This  is  the  part  that  the  gentle- 
man did  not  bring  out.    He  simply  faUed  to  tell  it  all. 

The  manufacturers  will  not  fix  prices  between  themselves. 
If  you  are  a  manufacturer  of  shoes  and  you  sell  to  one  per- 
son a  carload  of  shoes  for  $2.50  a  pair,  based  upon  carlot 
quantities,  you  will  be  compelled  to  sell  his  competitor  across 
the  street,  if  you  have  selected  him  as  a  customer,  at  the 
same  prices  under  the  same  conditions.  Is  not  this  fair,  is 
not  this  honorable,  is  not  this  right?  This  is  all  we  are  com- 
pelling by  this  bill.  We  are  not  saying  that  the  manufac- 
turer must  give  everybody  the  same  price.  We  are  saying 
that  whenever  a  manufacturer  selects  a  customer— and  the 
manufacturer  has  the  express  right  under  this  bill  to  select 
his  own  customers,  and  I  would  not  repeal  that  right  were 
it  within  my  power— but  when  he  selects  these  customers, 
we  say  to  him.  "Mr.  Manufacturer,  you  have  got  to  give 
them  the  same  prices  under  the  same  circumstances;  you 
are  not  going  to  be  allowed  to  discriminate  against  one  for 
the  purpose  of  destroying  him  as  a  competitor." 

Mr.  SIROVICH.     Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  New  York. 

COOPCaATTVKS   FOH  BILL 

Mr.  SIROVICH.  The  Atlantic  tt  Pacific  Co.  owns  about 
18,000  stores  throughout  the  country  and  through  mass  pur- 
chase is  in  a  position  to  buy  so  cheaply  that  they  can  dis- 
criminate against  every  individual  store  in  the  Nation.  How 
can  we  protect  the  small  stores  throughout  the  country  and 
put  them  in  a  position  to  compete  and  force  the  large 
manufacturers? 

Mr.  PATMAN.  By  giving  them  the  same  rights  under  the 
same  circiunstances. 

They  now  have  co-op  organizations,  and  the  gentleman 
was  so  bold  as  to  state  that  the  co-ops  are  against  this.  It 
is  a  very  foolish  co-op  that  would  be  against  this  biJL    They 
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have  no  protection  on  earth  mider  existing  law,  ami  If  this 
bill  is  not  passed  they  will  have  no  protection. 

Mr.  SIROVICH.  Would  not  your  IxD  assist  the  small 
stores  in  going  into  a  cooperative  in  order  to  get  the  same 
opportunities? 

Mr.  PATMAN.  Certainly;  and  it  will  be  helpful  to  the 
cooperatives. 

"Iliey  even  referred  to  the  fact  that  the  co-ops  are  against 
this  when  in  the  Northwest  they  organized  a  co-op  for  the 
rubber-footwear  industry.  They  wanted  to  buy  rubber  foot- 
wear on  the  same  basis  that  the  chains  were  bU3rtng  rubber 
footwear  from  the  same  manufacturers.  So  they  went  in 
together,  and  they  offered  to  buy  the  same  quantity  and 
pay  the  same  price,  and  the  manufacturers  said,  "We  are 
tied  up  with  the  chains,  and  we  cannot  do  it;  we  have  got  to 
charge  3^u  more."  There  is  no  law  to  protect  them,  but 
this  measure  will  furnish  them  protection.  It  will  compel 
these  manufacturers,  if  they  select  a  purchaser  as  their  cus- 
tomer, to  treat  such  customer  fairly  and  squarely  and  give 
him  the  same  rights,  benefits,  and  considerations  under 
the  same  circumstances,  but  no  special  benefits. 

Mr.  PALMISANO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN,    For  a  question;  yes. 

Mr.  PALMISANO.  I  am  in  sympathy  with  the  object  of 
the  bill,  but  I  should  like  to  know  if  the  gentleman  from 
Texas  can  explain  what  effect  this  bill  woiild  have  on  deal- 
ings within  the  limits  of  a  particular  State. 

Mr,  PATMAN.  Of  course,  it  will  not  apply  to  intrastate 
commerce.  There  is  only  one  exception  where  it  coiild  apply, 
and  that  is  where  the  transactions  within  a  State  would  af- 
fect the  price  of  the  commodity  that  was  sold  interstate,  on 
the  same  theory  as  railroad  freight  rates.  This  is  the  only 
way  it  could  apply  to  intrastate  transactions. 

Mr.  PALMISANO.  The  fear  I  have  is  that  the  monopolies 
may  place  their  orders  within  a  State  for  their  particular 
stores  in  that  one  State. 

Mr.  PATMAN.  The  gentleman  might  as  well  get  that 
doubt  out  of  his  mind,  because  it  will  not  haipj^en.  ITiey 
cannot  do  that  if  this  bill  becomes  law. 

Mr.  PALMISANO.    I  hope  not. 

Mr.  PATMAN.    They  will  be  absolutely  protected. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  TAYLOR  of  South  Carolina.  There  has  grown  up  a 
practice  on  the  part  of  manufacturers  of  making  certain 
brands  of  goods  for  particular  chain  stores.  Is  there  any- 
thing in  this  bill  calculated  to  remedy  that  situation? 

Mr.  PATMAN.  I  only  have  a  very  short  time,  and  I  must 
finish  my  statement.  I  have  not  time  to  discuss  that  fea- 
ture, but  the  bill  will  ijrotect  Uie  Independents  in  that  way, 
because  they  will  have  to  sell  to  the  independents  at  the 
same  price  for  the  same  product  where  they  put  the  same 
quality  of  merchandise  in  a  package,  and  this  will  remedy 
the  situation  to  which  the  gentleman  refers. 

Mr.  TAYLOR  of  South  Carolina.  Irrespective  of  the 
brand. 

BTAITD    BT    COlUCimZ 

Mr.  PATMAN.  Yes;  so  long  as  it  is  the  same  quality.  I 
hope  you  will  stand  by  this  committee.  The  committee  has 
worked  hard  on  this  bill. 

They  have  spent  months  on  it.  The  gentleman  from 
Arkansas  [Mr.  MnxxR],  the  g<ontleman  from  Iowa  [Mr. 
Utterback]  and  the  gentleman  from  Nebraska  LMr.  Mc- 
Laughlin] and  others  have  spent  much  of  their  time  on  it. 
This  is  not  my  legislation,  this  is  not  my  bill,  this  is  a  bill  for 
the  Members  of  the  House  sponsoring  the  legislation.  Mem- 
bers on  the  floor  today  are  sponsoring  this  legislation  who 
sponsored  it  before  I  came  to  Congress. 

It  is  not  new  legislation.  Let  us  see  to  it  that  they  do 
not  put  any  weasel  phrases  into  the  act  that  destroyed  the 
act  of  1914.  "Iliere  will  be  all  kinds  of  amendments  offered 
here.    They  will  contain  weasel  words,  weasel  phrases  such  [ 


as  destroyed  the  Clayton  Act  in  1914.  Let  us  reconstruct 
and  revise  that  law  and  give  the  independent  merchants  a 
fair,  square  deaL     [Ajwlause.] 

THX  I.OW  PKICX  CONSX71CXSS  SBOnUD  BBCEIVX 

Consumers  should  receive  the  lowest  price  possible.  That 
does  not  mean,  however,  that  we  should  not  look  into  the 
future  and  determine  the  effect  of  present  destructive  policies 
if  permitted  to  continue.  For  instance,  because  a  corporate 
chain  is  bribing  or  baiting  their  customers  with  real  low 
prices  while  their  competitors  are  being  destroj^ed  does  not 
mean  that  the  consumers  will  continue  to  get  those  prices 
after  competition  is  destroyed:  It  means  that  the  sky  win  be 
the  limit  as  to  prices  and  the  people  will  pay  what  mcmopoly 
says  they  should  pay.  On  the  other  hand,  the  tarmen  will 
be  compelled  to  accept  the  price  for  what  they  produce  that 
monopoly  says  they  must  accept.  The  wage  earners  will  be 
compelled  to  accept  the  wage  that  monopoly  fixes.  Such  a 
policy  in  the  direction  of  monopoly  Is  destructive  to  the  best 
Interests  of  our  country.  It  Just  happens  that  the  independ- 
ent merchants  are  victim  no.  1.  Farmers  and  wage  eamos 
will  be  victim  no.  2.  and  the  consumers  of  the  country  will  foe 
victim  no.  3. 

The  consumers  are  entitled  to  the  lowest  price  consistent 
with  a  fair  price  to  the  producer  of  raw  materials,  a  fair 
wage  to  those  who  convert  the  raw  materials  Into  the  fin- 
ished product,  and  a  fair  cost  of  distribution  to  the  con- 
sumers. Remember  that  the  26.000,000  people  dependent 
upon  agriculture,  the  36,000,000  people  dependent  upon  me- 
chanical and  manufacturing  pursuits,  the  11,000,000  people 
dependent  upon  transportation  and  communication,  the 
^J  u.OOO  people  dependent  upon  professional  services,  and 
the  18,000,000  people  dependent  upon  distribution  for  a  live- 
lihood are  also  consumers  and  they  are  interested  In  fair 
prices  and  fair  wages. 

NUMBXB    OF    PEOPLZ    DEPENDENT    tTPOir    DirFUtZNT    TBAOXS    AND 

PHOrZSSIONS 

A  rough  approxinuitUm  of  the  number  of  persons  in  the  United 
States  dependent  in  1930  on  each  main  clou  or  general  division 
of  industry  and  service 


0«ner&l  division  of  industry  or  (errioe 


Total 

Ajcricaltare 

Forestry  and  flshinp 

Extraction  of  minerab 

Manufacturing  and  mechanical  industries. 

Transportation  and  communication 

Trade  (wholesale  and  ntnii) 

Public  service  (not  elsewhere  dasafied) 

Professional  service 

Domestic  and  pergonal  service 

Not  specified  industries  and  lerviaes 


Qainful  workers,  1930 


Number  I 


Percent 
distribu- 
tion 


48,829,020 


10, 

1, 
14. 

i, 
7. 
1, 
3. 
4. 
1. 


483,017 
2^8, 002 
15«,  377 
341,372 
438.413 
R30.0rt4 
049,  S76 
408.047 
814,  573 
337,080 


100.0 


21.6 

.5 

2.4 

29.4 
0.1 

IS  4 
2.1 
7.0 
0.9 
X7 


1830  popn- 

UUon,  db- 

tributadby 

industry  u 

were  the 

rainfol 

workers  io 

1S30 


122,775,046 


»,  360, 137 

676,337 

2,907,826 

36, 050.  on 

11,150,682 

18,033.145 

2.638,001 

8,  571, 253 

12.  105.  476 

3,363.406 


'  Figures  are  from  table  1  of  ch.  7  of  vol.  V  of  the  Fifteenth  Census  Reports  on  Popu- 
jation— tlje  General  Report  on  Occupations. 

Note.— In  this  approximation,  it  is  aasomed  that  In  the  United  States  as  a  whoh, 
in  1030,  the  number  of  dependents  to  each  fainfui  worker  was  the  same  in  each  ge^nu 

division  of  industry  and  service. 

The  above  table  was  taken  from  the  office  records  of  the 
Bureau  of  the  Census. 

BOW  catXEDT  orr  control 

Tliere  Is  not  a  danger  of  monop(^y  at  this  time  in  every 
line  of  business,  but  in  the  lines  of  business  In  which  corpo-^ 
rate  chains  are  engaged  there  is  already  a  monopoly  in  many 
of  the  favorite  areas  in  this  country.  In  determining  the 
extent  that  corpcHute  chains  have  gone  in  the  directicm  of 
monopoly,  comparls(His  should  be  restricted  to  the  areas  in 
which  the  corporate  chains  operate  and  the  lines  of  business 
In  which  they  are  engaged.  For  Instance,  in  community  A, 
there  Is  a  mllllcxi  doUais'  worth  of  retail  distribution  busi- 
ness a  year.  Let  us  suppose  that  the  corporate  chains  only 
do  25  percent  c^  that  budoess,  or  $250,000.    Without  further 
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Investigation  you  would  say  that  there  is  no  danger  of 
monopoly,  but  suppose  that  the  $250,000  of  business  repre- 
sents all  of  the  grocery  business  in  that  community  for  that 
year  and  that  is  the  only  business  in  which  the  chains  are 
engaged  in  that  area.  That  would  show  conclusively  that  in 
the  grocery  business  in  that  area  that  they  have  a  complete 
monopoly  although  they  are  only  doing  25  percent  of  the 
total  retail  business,  which  includes  all  retail  distribution. 

Suppose  a  corporate  chain  has  10.000  outlets,  and  it  opens 
a  thousand  new  outlets.  These  thousand  new  outlets  are  in 
competition  with  local  merchants  who  have  spent  their  life- 
time building  up  goodwill  and  the  business  in  which  they 
are  engaged.  This  corporate  chain  desires  to  destroy  the 
competitors  around  these  thousand  new  stores.  Under  the 
existing  system  all  they  have  to  do  is  to  let  these  thousand 
stores  have  all  their  secret  rebates  obtained  by  reason  of 
their  purchases  for  all  their  11,000  stores  and  this  will  en- 
able the  thousand  new  stores  to  soon  destroy  their  competi- 
tors. When  these  competitors  are  destroyed,  a  thousand 
more  stores  can  be  opened  and  their  competitors  destroyed 
in  a  similar  manner.  The  losses  in  one  place  are  made  up 
not  only  by  the  secret  rebates  obtained  on  total  purchases 
but  also  on  higher  prices  charged  to  consumers  in  areas 
where  they  already  have  a  monopoly  of  business  where  their 
competitors  have  already  folded  up. 

RATIO   or  BUSINBSS   DONX   BT   COKPOKATS   CHAINS   IN   WASHINGTON 

Chains  and  independents,  arid  other  types  of  operation 
(Census  of  American  Business — Retail  Distribution,  1933) 

DISTTUCT    or    COLUMBIA 


Kind  of  businea 


Variety  stores 

Shoe  etr.res 

Ctmrvry  sToree  (without  meats)* 

Fillinp  stations 

Drug  stores 


1933 


Total  sales 


Pales  hy 


1900.  r»r- 
,    rpiit  of 
I  Penrnt,  nf  total  s;iles 
totil  sHlpsihy  cljauia 
by  cbaius 


*4.  S92,  000  ;   K  TOO.  000 


4.  <yri  Kjo 
H.  .W9.  aw 

liJH.  0(X) 
15,4i«.lJ00 


3.  ^^.(HX) 
6,  MO.  000 

(i,  yi3.  uoo 

6,  719,0U) 


9«.  1 

ai. « 

79.  <i 
^  1 
6i7 


9.V  3 
4.19 
80.  2 
47  d 
tiO.1 


'  Includes  local,  iwctional,  regional,  and  national. 

'  Kepresrnt,''  only  17  7  percent  of  grocery-store  business;  combination  stares  with 
meatf  represent  82.3  percent. 

The  above  facts  were  given  to  me  by  the  Bureau  of  the 
Census. 

The  same  situation  prevails  in  other  large  cities  of  com- 
parable size. 

DAITGXB    or   MONOPOLT 

At  first,  variety  stores  represented  the  principtil  line  of 
business  operated  by  chains.  Then  groceries,  shoes,  drugs, 
and  others  have  been  embraced.  As  one  line  of  business  is 
taken  over  and  the  areas  producing  the  best  volume  are  cov- 
ered another  line  of  business  is  inunediately  taken  up  for  the 
same  purpose.  The  Bureau  of  the  Census  discloses  that  in 
1933  the  variety  chain  stores  in  the  District  of  Cohunbia 
were  doing  96  percent  of  this  business,  chain  shoe  stores  60 
percent,  chain  grocery  stores  80  percent,  chain  dru?  stores 
62  percent  If  you  limit  comparisons  to  the  areas  in  which 
corporate  chains  operate,  you  will  discover  that  they  already 
have  a  monopoly  in  the  areas  producing  the  greatest  and  best 
volume  in  the  cities  of  this  country  in  many  lines  of  business. 

It  is  a  fact  that  the  census  figures  disclose  that  the  number 
of  independent  merchants  have  increased  during  the  last 
few  years;  but  these  increases  were  all  over  the  Nation  and 
in  areas  not  served  by  chains  at  all  or  in  lines  of  business  in 
which  the  chains  were  not  engaged.  Besides,  these  incrteses 
in  number  of  units  often  represent  small  filling  stations  and 
a  small  stock  of  groceries  in  areas  where  chains  do  not 
operate. 

MXSXTLT  XT  ULW  NOT  PASSED 

The  people  of  America  must  very  quickly  decide  whether 
they  want  absentee  ownership  of  business  through  corporate 
chains  or  whether  they  want  local  independent  merchants. 
I  believe  that  the  interests  of  the  consumers  and  this  country 
will  be  served  by  preserving  independent  business  which 
forces  competition  and  lower  prices  to  the  consumers.    If  we 


have  absentee  ownership  of  business,  the  public  will  pay  and 
pay  dearly,  the  profits  going  to  the  privileged  few.  Local 
communities  will  be  destroyed  since  the  local  reservoirs  of 
credit  will  be  dried  up  and  the  opportunities  for  young  peo- 
ple will  be  very  much  restricted. 

QUESTIONS   AND    ANSWERS 

I  have  prepared  questions  that  are  usuaDy  asked  about  this 
bill  and  have  given  my  answers  thereto.  They  may  be  found 
in  the  Congressional  Record  for  Thursday,  May  21,  1936, 
pages  7759-7761,  and  for  May  25.  1936,  pages  788&-7887. 

Mr.  GUYER.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  New  York   [Mr.  Celler]. 

Mr.  MILLER.  And  I  yield  10  minutes  to  the  gentleman 
from  New  York   (Mr.  Celler]. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
Celler]  is  recognized  for  30  minutes, 

Mr.  CELLER.    Mr.  Chairman 

Mr.  CRAWFORD.  Will  the  gentleman  yield?  Will  the 
gentleman  be  disposed  to  yield  for  a  question  before  he 
begins? 

Mr.  CELLER.  If  the  gentleman  will  give  me  10  or  15  min- 
utes to  get  into  my  speech  I  will  yield  then. 

Mr.  Chairman,  I  believe  there  has  been  a  lot  of  feeling 
engendered  unnecessarily  in  the  debate  on  this  bill.  There 
has  been  a  great  deal  of  jiassion  and  prejudice  aroused  re- 
garding the  different  views  that  we  may  have  on  this  legis- 
lation. 

I  have  no  Interest  in  the  bill  except  to  see  that  the  people 
in  this  country  get  the  proper  bill;  get  a  square  deal.  I 
think  this  is  unfair  legislation.  The  consumer  particularly 
will  not  get  his  due.    The  consumer  will  pay  the  piper. 

!  I  hold  no  brief  for  the  farmer.  I  have  no  farms  in  my 
district.    If  any  person  will  take  the  record  of  my  votes  on 

I  farm  legislation  they  will  find  that  I  have  been  fairly  con- 

I  sistent  in  voting  with  the  majority  in  Congress  on  all  farm 

I  legislation. 

I  I  have  voted  almost  consistently  for  farm  legislation  that 
came  before  the  House.  Just  becaure  farmers  send  me  com- 
munications in  opposition  to  this  bill  does  not  necessarily 
make  me  a  farmer  or  an  exponent  of  what  the  farmers 
want. 

But  are  you  going  to  throw  into  the  wasteba.-=;ket  all  of 
these  opinions  of  the  National  Grange  or  the  American  Farm 
Bureau  Federation  or  the  National  Cooperative  Council— 
those  of  you  who  sponsored  and  favored  other  farm  bills'' 

Now,  I  am  going  to  read,  prLmarily  for  the  edification  of 
the  gentleman  from  Texas,  these  opinions  from  these  promi-' 
nent  farm  organizations: 

^ .  -    ^,^  Mat  18.  1936. 

Hon.  John  J.  O  Conno*. 

Chairman.  House  Rules  Committee. 

House  Office  Building,   Washington    D    C 

Dear  Mr.  O-Connob:  On  behalf  of  the  fanners  of  this  "country. 
we  desire  to  submit  to  you  for  your  consideration  our  opinion 
'***"7.!,  ^  *  w*  P^oP««l  Boblnson-Patman  bUl  which  hMbe^n 
reported  by  the  House  Committee  on  the  Judiciary,  and  which  5 
now  awaiting  action  on  a  rule  before  your  committee 

As  representatives  of  the  organized  farmers  of  this  country    we 
are  In  favor  of  legislation  to  eliminate  false  brokerage  allowances 
tslse  advertising  allowances,  and  unreasonable  quan?lty  SoS 
where  such  discounu  are  made  available  only  to  a  very   limited 
number  of  customers.  *    uu  •  very   limited 

Tliese  evils  were  the  ones  which  received  considerable  afent'nn 
When  this  bill  was  before  the  House  Judiciary  Comml?i^  ^d  aS 
in  the  hearings  held  by  the  special  subcommittee  which  invreti- 
gated  the  American  RetaU  Federation.  i^vi-su 

Unfortunately,  the  bill  as  finally  reported  out  by  the  Hou'* 
Judiciary   Committee   did   not   confine   itself   to   the   conS!tlon   Sf 

n^eTarrndrry"""'  '"  ^^°""  ^^°  "^^  ""^'^  °'  '^^^'^-'^  ^-°- 

The  bUl    in  lis  present  form,  will  greaUy  restrict  and   hamper 

the    operations    of    producer-owned    and    producer-controlleS^  c" 

operative   associations   by   unjustly   and   unfairly   preventing  farm 

cooperatives  from  receiving  wholesale  discounts  aiid  thro\5h  S 

strait  Jacket  which  It  proposed  to  place  on  their  legitimate  mer^ 

chandlslng  and  advertising  operations.  eK.wmaie  mer 

In  addition,  we  are  fearful  that  farmers  and  con.sumers  ulll  be 

forced  to  bear  the  burden  of  higher  prices  which  this  bUl  would 

encourage  If  enacted  In  Its  present  form.  wouiu 

We  therefore  urge  that  the  bUl  go  over  at  least  until  the  next 

t^ifii,  °\^^°^^^-  *^Pn  It  can  be  more  carefully  reviewed  and 

studied  witii  a  view  to  writing  a  blU  whicH  wUl  correct  the  abuses 
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complained  of  wltboot  at  tbe  nunc  time  obstructlog  tbe  I^ttlmate 
business  operations  of  farmers'  cooperative  ■iiworlatlanH. 
Sincerely  yours. 

The  American  Pauc  BTTmsATi  Psobbation, 
ByCHESTca  0«at,  Waahingtcn  Repre*entattve. 

The  National  Grange, 
By  Fred  Brenckman.  Washington  Representative. 

The  National  Cooperatitb  Council, 
By  Robin  Hood.  Secretary. 

The  National  Ckx}i>ERATTVE  Mzlk  Producers'  Psderatiom, 
By  Charles  W.  Holman,  Secretory. 

Farmers'  National  Grain  Corporation, 
By  M.  W.  Thatcher,  Washington  Representative. 

Northwest  Farmdh'  Union  Lbqislatttb  CoicMirrEB. 
By  M.  W.  Thatcher. 

Mr.  Chairmsui,  I  say  to  the  distinguished  majority  leader 
that  he  should  pay  some  attention  to  what  these  farm  co- 
operatives and  farm  organizations  say,  namely: 

In  addition  we  are  fearful  that  fanners  and  consumers  will  be 
forced  to  bear  the  burden  of  higher  prices  which  this  bill  wlU 
encourage,  if  enacted  in  its  present  form. 


What  is  the  date  of  that  letter? 
May  18. 

Mr.  Chairman,  will  the  gentleman  yield? 
Not  now.    To  continue,  let  me  repeat  its 


Mr.  MILLER. 
Mr.  CELLER. 
Mr.  PATMAN. 
Mr.  CELLER. 

phrase: 

We  therefore  tirge  that  the  bill  go  over  at  least  until  the  next 
session  of  Congress,  when  It  can  be  mcH-e  carefully  reviewed  and 
studied  with  a  view  to  writing  a  bill  which  will  correct  the  abuses 
complalnM  of  without  at  the  same  time  obstructing  the  legitimate 
business  operations  of  fanners'  cooperative  associations. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.  In  just  a  moment.  Mr.  Chairman,  the  gen- 
tleman from  Texas  [Mr.  PatmanI  has  made  much  of  the 
fact  that  he  has  been  in  conference  with  these  gentlemen 
representing  these  farm  groups.  Let  us  see  what  the  result 
of  his  Interviews  with  these  farm  organizations  was.  Under 
date  of  May  25  we  have  this  communication  I  hold  in  my 
hand — and  he  saw  them  before  May  25,  and  if  he  saw  them 
after  May  25  I  will  show  him  a  letter  after  May  25 — and  all 
these  letters  up  until  yesterday,  up  imtil  6  o'clock  last  night, 
Indicated  absolute  opposition  to  this  bill.  Here  is  a  letter 
of  the  same  farm  organizations  on  May  25: 

The  bill  as  reported  out  by  the  Committee  on  the  JudlclaoTr  did 
not.  in  our  opinion,  confine  Itself  to  the  correction  of  these  abuses, 
but  went  far  bej-ond  into  the  field  of  legitimate  business  and  in- 
dustry in  sucb  a  manner  as  would  definitely  injure  the  operations 
of  farmer-owned  and  farmer-controlled  cooperative  associations. 

They  also  object  to  the  classification  provisions,  and  I  hope 
the  gentleman  from  Texas  [Mr.  Patmaic]  will  vote  with  us, 
with  the  members  of  the  Committee,  in  striking  out  entirely 
the  classiflcatlon  provision.  I  shall  not  read  what  they  say 
with  reference  to  that,  but  further: 

Many  of  our  cooperatives  are  large  advertisers  of  the  commodities 
which  they  sell.  Because  of  limited  advertising  budgets,  and  be- 
cause of  ftmdamental  merchandising  necessary  of  placing  adver- 
tising strateglcaUy,  It  would  unduly  hamper  our  operations  were 
we  required  to  put  our  advertising  on  a  national  basis.  We  are 
unwiUing  to  have  our  operations  put  into  a  strait  Jaclcet  under 
legislation  which  may  require  that  if  an  advertising  campwUgn  is 
put  on  in  Washington.  D.  C.  a  similxir  program  must  be  followed 
in  each  market  In  tbe  United  States  in  wblcb  our  cooperatives 
operate. 

In  other  words,  this  bill  provides  that  If  these  cooperatives 
make  any  kind  of  a  concession  to  anyone  anywhere,  they 
must  go  all  over  the  coimtry  and  make  the  selfsame  conces- 
sion in  all  parts  of  the  country,  regardless  of  local  conditions. 
Therefore,  these  farmers,  like  all  businessmen,  like  all  manu- 
facturers, all  chemists,  all  miners,  all  involved  in  the  volun- 
tary retail  field,  are  opposed  to  putting  business  In  that  kind 
of  a  strait  Jacket  and  forcing  everyone  to  do  the  selfsame 
thing  all  over  the  country.    It  just  cannot  be  done. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CEIJ-£R.    In  a  moment.    Let  me  go  on  with  this 

letter: 

Our  final  obJectloQ  rests  In  tbe  cbange  wblcb  Is  made  by  section 
(c)  of  the  proposed  bUl,  In  tbe  right  of  our  cooperatives  to  cut 
prices  whenever  sucb  cuts  In  tbe  prlcee  of  commodities  are  neces- 
sary in  good  faltb  to  meet  eompetltkm.  Under  tbls  bin  «■  now 
before  tbe  Houae.  our  zlgbt  to  meet  eompetltkm  m  good  faith  la 
severely  restricted.  The  language  of  tbe  blU  requires  that  any 
price  cuts  be  Justlfled  by  abowlng  tbat  tbe  price  cuts  were  made 


In  good  faith  to  meet  an  eqiiaUy  low  price  of  a  competitor.  Not 
only  does  tbls  bill  thus  limit  our  right  to  meet  competttlon.  but 
by  its  very  terma  {Haces  tbe  burden  of  proof  on  our  cooperatives 
of  r^  **'"■'*' <"g  tbe  fact  of  tbe  lower  price  of  a  competitor. 

Tliat  is  a  very  difficult  thing  for  anyone  to  do,  and  to 
place  that  burden  on  the  farmer  cooperatives  is  quite  beyond 
my  comprehension,  when  advocated  by  men  who  come  tram. 
farming  communities. 

Under  tbe  old  Clayton  Act.  the  burden  of  proof  was  iipon  the 
complainant  to  prove  tbat  a  seUer  bad  discrlmlnAted  In  price, 
but  under  section  (e)  mere  proof  of  dlscrlmlnatlcm  In  prices  Is 
taken  as  a  prima-facie  indication  of  unlawful  dlscrlmlziatlon.  with 
tbe  burden  of  proof  upon  tbe  defendant  to  show  tbat  ttke  dlacrlini- 
natlon  was  made  to  meet  a  lower  price  of  a  o(xnpetltor.  We  feel 
that  It  should  be  obvious  to  anyone  familiar  with  business  and 
merchandising  practices  throughout  tbe  United  States,  tbat  the 
requirement  of  finding  out  what  your  competitor's  price  Is  would 
do  away  with  the  value  of  this  exemption.  Under  the  language  of 
the  bUl,  our  cooperatives  might  be  deprived  of  all  of  their  business 
by  unfair  competition  or  by  local  competition  in  Intrastate  com- 
merce not  covered  by  tbls  bUI,  solely  tbrough  tbe  tnabUltjr  of  our 
coc^>eratlves  to  find  out  exactly  what  tbe  lower  price  of  tbJs 
competitor  was. 

On  the  other  hand,  if  our  cooperatives  met  tbls  competition 
without  knowing  exactly  tbe  prices  charged  by  their  competitors, 
and  it  later  developed  tbat  the  cuts  made  by  the  cooperatives  were 
below  the  cuts  previously  made  by  their  comLpetitors,  otir  cooper- 
atives would  be  subject  to  triple  damages  from  all  of  their  other 
customers,  although  they  acted  In  good  faith. 

Listen  to  this:  You  did  not  hear  anyone  saying  anything 
about  the  triple-damage  provision  of  this  bill.  While  It 
may  not  be  directly  in  the  bill,  take  this  into  consideratioa: 
This  bill  amends  the  Clayton  Act.  The  Clayton  Act  pro- 
vides for  triple  damages.  When  you  put  these  amendments 
into  the  Clayton  Act  with  its  triple  damages,  you  subject 
your  farm  cooperatives  to  very  serious  ccxisequences.  You 
cause  them  to  be  hailed  down  to  Washington  from  the 
farthermost  parts  of  the  United  States  to  answer  all  manner 
and  kind  of  complaints  that  will  be  offered,  which  will  be 
recognized  by  the  Federal  Trade  Commission,  and  upon  the 
mere  say-so  of  the  Federal  Trade  Commission,  they  must 
come  down  here  and  exculpate  themselves,  prove  their  own 
innocence,  in  a  way  as  difficult  as  they  indicate  by  this  letter. 
I  sisk  you  to  pause  before  srou  vote  for  such  a  monstrosity 
of  a  bill;  before  you  subject  them  to  triple  damages  in  the 
way  indicated. 

These  farmers  probably  singled  me  out  not  because  I  come 
from  New  York,  but  perhaps  some  ol  the  other  gentlemen 
from  fanning  communities  were  adamant  and  refused  to 
listen  to  them,  probably  because  they  did  not  realize  in  the 
first  instance — and  pride  precludes  their  realizing  now — the 
far-reaching  consequences  of  this  bill  with  reference  to  the 
farm  organizations. 

In  conclusion,  the  farm  organizations  say: 

We  feel  that  It  Is  a  fundamental  right  of  American  business  and 
Industry,  not  only  of  cooperatives  but  aU  other  legitimate  busi- 
nesses to  preserve  and  protect  their  estabUshed  trade  against 
unfair  and  uncontrolled  competition.  We  feel  that  no  strait 
Jacket  should  be  placed  upon  the  right  to  meet  this  competition 
in  good  faltb. 

For  consecutive  reading  I  herein  set  forth  the  letter  In  full: 

The  American  Farm  Bureau  Frmxation, 

The  National  Orancb, 

The  National  Cooperattve  Milk  PaoDUcata'  Pexubutioh, 

The  Farmers'  National  Grain  Corporation, 

The  Northeast  Farmebs'  Union  Lbbislativs  Commztrb. 

May  2S,  1938. 
Hon.  Wright  Patmait, 

House  Office  Building.  Washington,  D.  C. 
Dear  Mr.  Patman:  In  connection  with  tbe  conference  which  you 
held  tbls  morning  with  Mr.  Fred  Brenckmann.  of  tbe  National 
Orange,  and  Mr.  DcHiald  Kane,  of  tbe  National  Cooperative  Milk 
Producers'  Federation,  with  reference  to  the  commimlcatlon  ad- 
dressed by  the  farm  organizations  to  Congressman  O'Comroa  on 
May  18.  1086,  regarding  the  Roblnson-Patman  bill,  the  farm  groups 
signatory  hereto  have  met  and  discussed  the  matters  considered  at 
this  morning's  conference. 

As  we  pointed  out  in  our  letter  of  May  18  to  Mr.  O'Cohkor. 
the  organised  fanners  oi  this  coimtry  are  In  favor  of  legislation 
to  eliminate  false  brokerage  allowances,  false  advertising  allow- 
ances, and  unreasonable  quantity  discounts.  As  we  pointed  out 
In  tbat  letter,  however,  the  bUl  as  reptn-ted  out  by  the  Committee 
on  the  Judiciary  did  not.  In  our  opinion,  confine  Itself  to  the  cor- 
rection of  these  abuses  but  vent  far  beyond  Into  the  field  of  legiti- 
mate business  and  Industry  In  such  a  manner  as  would  defi- 
nitely Injure  tbe  operations  of  farmer-owned  and  fanner-oontrtrfled 
cooperative  associations. 
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In  order  that  the  record  may  be  made  perfectly  clear,  we  desire 
to  submit  to  you  In  detail  our  objections  to  the  bill  in  its  present 
form  in  the  hope  that  the  House  may  see  fit  to  elimmate  these 
objectionable  featxires  and  thus  remove  our  objections  to  the 
legislation. 

Briefly  stated,   our  objections  are   as  follo-xs: 

1.  We  object  to  the  provisions  of  subparagraph  5  which  would 
eliminate  the  multiple  basing  point  system  of  sales. 

3.  We  object  to  the  classifications  of  purchasers  in  subpara- 
graph 1  under  which  fanner-owned  and  farmer-controlled  co- 
operative associations  would  be  deprived  of  their  wholesalers"  and 
Jobbers'  discount*.  We  would  like  to  see  this  classification  elimi- 
nated entirely  or  an  exemption  granted  to  cooperative  associa- 
tions In  the  following  language: 

"Provided,  however,  That  the  classifications  herein  set  out  shall 
not  apply  to  producer-owned  and  producer-controlled  cooperative 
associations  nor  shall  anything  In  this  section  abridge  or  Impair 
any  of  the  rights  or  benefits  granted  to  certain  producer -owned 
and  producer-controlled  cooperative  associations  under  existing 
statutes." 

3.  Our  third  objection  lies  in  the  possible  Interpretation  of 
subsection  2  (a)  of  the  Clayton  Act.  as  amended  by  this  bill.  We 
are  fearful  that  this  section  viewed  in  the  light  of  the  committee 
report  might  be  construed  to  mean  that  different  prices  could 
not  be  charged  by  the  same  seller  in  different  markets.  If  this 
construction  were  placed  upon  the  legislation,  it  would  destroy 
the  business  operations  of  many  of  otir  great  farmers'  cooperative 
associations.  Different  prices  must  be  charged  in  different  mar- 
kets, depending  upon  a  number  of  economic  factors,  and  &ny 
attempt  to  standardize  prices  of  agricultural  commodities  through- 
out the  United  States  would  be  ruinous  not  only  to  our  coopera- 
tives but  to  the  farmers  wbp  market  their  products  through  oiu' 
cooperatives.     We  would  like  to  have  this  issue  clarified. 

4.  We  are  also  concerned  over  the  poaslble  interpretation  of 
paragraphs  5  (c)  and  (d)  insofar  as  these  paragraphs  affect 
advertising. 

Many  of  our  cooperatives  are  large  advertisers  of  the  commodities 
which  they  sell.  This  advertising  is  handled  in  many  cases  on  a 
cooperative  basis  between  our  cooperatives  and  the  purchasers, 
under  the  terms  of  which  our  cooperatives  pay  not  more  than  the 
actual  cost  of  advertising  the  goods  which  they  sell.  Because  of 
limited  advertising  budgets  and  because  of  the  fundamental  mer- 
chandising necessity  of  placing  advertising  strategically,  it  would 
unduly  hamper  our  operations  were  we  required  to  put  oiir  adver- 
tising on  a  national  basis.  We  are  willing  that  all  customers  in 
the  same  market  be  granted  equal  privileges  insofar  as  advertising 
Is  concerned,  but  we  are  unwilling  to  have  o^u•  operations  put  in  a 
strait  Jacket  under  legislation  which  might  require  that  if  an  adver- 
tising campaign  is  put  on  in  Washington.  D.  C.  a  similar  program 
must  be  fc^owed  in  each  market  in  the  United  States  in  which  our 
cooperatives  operate.  We  are  very  desirous  that  this  angle  in  the 
bill  be  clarified. 

5.  Our  final  objection  rests  In  the  change  which  is  made  by  sec- 
tion (e)  of  the  proposed  biU  in  the  right  ot  our  cooperatives  to  cut 
prices  whenever  such  cuts  in  the  prices  of  commodities  are  neces- 
sary in  good  faith  to  meet  competition. 

Under  the  bill  wa  now  before  the  House  our  right  to  meet  compe- 
titicm  in  good  faith  is  severely  restricted.  The  language  of  the  bill 
requires  that  any  price  cuts  be  Justified  by  showing  that  the  price 
cuts  were  made  in  good  faith  to  meet  an  equally  low  price  of  a 
competitor.  Not  only  does  this  bill  thus  limit  our  rights  to  meet 
competition,  but  by  its  very  terms  places  the  burden  of  proof  on 
our  operatives  of  establishing  the  fact  of  the  lower  price  of  a 
competitor.  Under  the  old  Clayton  Act  the  burden  of  proof  was 
upon  the  complainant  to  prove  that  a  seller  had  discriminated  in 
price,  but  under  section  (e)  mere  proof  of  discrimination  in  prices 
is  taken  as  a  prlma-facie  Indication  of  unlawful  discrimination, 
with  the  burden  of  proof  upon  the  defendant  to  show  that  the 
discrimination  was  made  to  meet  a  lower  price  of  a  competitor. 

We  feel  that  it  should  be  obvious  to  anyone  fanxillar  with  busi- 
ness and  merchandising  practices  throughout  the  United  States 
that  the  requirement  of  finding  out  what  your  competitor's  price 
is  would  do  away  with  the  value  of  this  exemption.  Under  the 
language  in  the  bill  our  coop>eratives  might  be  deprived  of  all  of 
their  business  by  unfair  competition  or  by  local  competition  In 
intrastate  conunerce  not  covered  by  this  bill  solely  through  the 
inability  of  our  cooperatives  to  find  out  exactly  what  the  lower 
price  of  these  competitors  was.  On  the  other  hand,  if  our  coopera- 
tives met  this  competition  without  knowing  exactly  the  prices 
charged  by  their  competitors,  and  it  later  developed  that  the  cuts 
made  by  the  cooperatives  were  below  the  cuts  previously  made  by 
their  competitors,  our  cooperatives  would  be  subject  to  triple  dam- 
ages from  all  of  their  other  customers,  although  they  acted  in 
good  faith  in  meeting  the  competition  and  were  forced  to  do  so  in 
order  to  maintain  their  business. 

We  feel  that  It  is  a  fundamental  right  of  American  business  and 
Indiistry— not  only  of  cooperatives  but  all  other  legitimate  busi- 
nesses— to  preserve  and  protect  their  established  trade  against  un- 
fair and  uncontrolled  competition.  We  feel  that  no  strait  Jacket 
should  be  placed  upon  the  right  to  meet  this  compeUtion  in  good 
faith. 

We  therefore  feel  that  the  proviso  at  the  end  of  section  (e)  of 
the  biU  as  reported  out  by  the  committee  should  be  stricken  out 
azul  the  following  inserted  In  Its  place: 

..  "That  nothing  herein  contained  shall  prevent  a  seller  rebutting 
the  prima-facle  case  thus  made  by  showing  that  the  rtiii«»n.»iiTia^t^j|£ 


in  price  complained  of.  in  the  same  or  different  communities,  was 
made  in  good  faith  to  meet  competition." 

Not  only  will  this  amendment  preserve  the  existing  rights  of 
our  farmer-owned  and  farmer-controlled  corperatlves  and  enable 
them  to  protect  their  business  against  unfair  and  uncontrolled 
competition,  but  we  would  also  like  to  point  out  specifically  that 
thl^>^ception  applies  only  to  outright  price  discrimination  and 
dqi^  not  apply  either  to  (1)  false  brokerage  allowances.  (2)  false 
Ivertising  allowances,  and  (3)  unreasonable  quantity  discounts. 
'e  feel  therefore  that  it  cannot  be  used  to  defeat  any  of  the 
central  objectives  of  the  legislation  and  on  the  other  hand,  is 
necessary  if  the  rights  of  our  cooperative  associations  are  to  be 
protected. 

If  the  foregoing  objections  of  the  farm  groups  can  be  met  by 
amendments  to  the  House  bill,  we  would  be  glad  to  withdraw  our 
objections  to  this  legislation.  Because  of  our  belief  in  the  Impor- 
tance of  the  principles  which  we  have  outlined  we  are  taking  the 
liberty  of  sending  a  copy  of  this  letter  to  each  Member  of  the 
House  of  Representatives. 
Very  truly  yours. 

The  Farmers  National  Grain  Corporation. 
By  M.  W.  Thatcher.  Washingtcm  Representative. 

The  Northwest  Farmers  Union  Legislative  Committei, 
By  M.  W.  Thatcher.  Washington  Representative. 

The  American  Farm  Bitreau  Federation. 
By  Chester  H.  Grat.  Washington  Representative. 

The  National  Grange. 
By  Fred  Brenckman.  Washington  Representative. 

The  National  Cooperattve  Milk  Producers'  Federation, 
By  Chas.  W.  Holman.  Secretary. 

Now,  does  the  gentleman  want  any  later  views  from  the 
farm  organizations?  I  will  in  due  course  read  a  letter  that 
I  received  last  night  at  6  o'clock,  where  the  selfsame  objec- 
tions were  voiced.  That  was  immediately  after  the  gentle- 
man from  Texas  had  interviewed  these  gentlemen  repre- 
senting the  farm  organizations.  They  could  get  no  relief 
from  him.  "Pride  probably  goeth  before  a  fall."  He  would 
not  yield  to  them.  He  was  too  proud  to  yield  to  them,  hav- 
ing made  up  his  mind  after  having  toured  the  whole  coun- 
try and  making  outlandish  promises  to  all  the  retailers  all 
over  the  land  that  this  bill  would  be  manna  from  Heaven.  I 
am  afraid  all  these  retailers  are  doomed  to  disappointment. 
because  this  bill  will  hurt  them  to  the  nth  degree.  It  is 
going  to  force  manufacturers  into  two  classes,  those  who 
deal  with  mass  buyers,  like  the  mail-order  houses  and  depart- 
ment stores  and  chain  stores  and  voluntary  cooperatives  and 
farm  cooperatives,  and  those  who  deal  with  the  smaller  deal- 
ers on  the  other  hand.  That  is  what  is  going  to  happen. 
Instead  of  these  small  dealers  getting  any  advantage,  you 
will  have  confusion  worse  confounded.  The  big  operators, 
the  mass  buyers,  will  get  prices  more  cheaply  because  of 
these  artificial  classifications  required  by  the  bill,  because 
of  these  foolish  limitations  on  quantity  discount,  and  the 
little  fellows  will  be  compelled  to  buy  from  the  little  fellows, 
and,  far  from  giving  them  any  kind  of  advantage,  you  will 
«ive  them  distinct  disadvantages. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yieW 

Mr.  CELLER.     I  yield. 

Mr.  COX.  I  wanted  to  ask  the  gentleman  if  in  the  refer- 
ence he  made  to  the  author  of  the  bill,  he  intended  to  ques- 
tion his  motives? 

Mr.  CELLER.  Oh.  by  no  means.  I  yield  to  no  man  in 
my  admiration  of  the  gentleman  from  Texas. 

Mr.  COX.  If  that  were  the  disposition  of  the  gentleman. 
I  would  hke  to  propound  him  a  question,  wondering  when 
he  became  the  spokesman  of  the  farmers,  because  I  thought 
the  gentleman  was  the  special  pleader  for  an  entirely  dif- 
ferent group. 

Mr.  CELLER.  I  yield  to  no  man  in  my  admiration  of  the 
genUeman  from  Texas  in  connection  with  trying  to  bring 
some  reUef  to  retailers.  I  think  he  is  enthusiastically  mis- 
guided. I  do  not  question  his  motives.  Par  be  it  from  me 
to  say  so.  no  more  than  would  anyone  question  my  motives 
in  opposing  this  bill.  I  have  no  farmers  in  my  district  ■  but 
goodness  knows,  if  the  farmers  give  me  some  ammunition 
against  this  bUl.  I  would  be  a  jackass  if  I  did  not  use  it.  I 
am  using  that  ammunition. 

Mr.  CAVICCHIA.    Mr.  Chairman,  will  the  gentleman  yield'' 
Mr.  CELLER.    I  yield. 

Mr.  CAVICCHIA.    Like  the  genUeman,  I  have  no  farmers 
in  my  district,  but  I  have  some  300,000  consumers.    WiU  the 
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gentleman  please  spend  a  little  time  in  telling  me  what  effect 
this  bill,  if  adopted,  will  have  on  the  consumers? 

Mr.  CELLER.  I  stated  a  few  moments  ago,  while  we  were 
discussing  the  rule,  that  I  would  tell  you  something  about 
what  economists  have  said  about  this  bill  and  its  effect  upon 
the  consumers.  I  have  almost  400,000  consumers  in  my  dis- 
trict, and  that  is  why  I  am  primarily  opposed  to  this  bilL 
They  would  primarily  be  hurt. 

Dr.    Harold    G.    Moulton,    of    the    Brookings    Institution, 

recently  said  this: 

This  bill,  insofar  as  it  would  strike  at  all  those  who  have  hereto- 
fore been  effective  in  reducing  prices,  to  that  extent  will  raise 
prices. 

To  the  same  effect  Prof.  Malcolm  P.  McNair,  of  Harvard 
University,  said: 

With  very  few  exceptions,  the  large-scale  retail  enterprises  of  today 
are  fighting  the  consumer's  battle.  Their  bargaining  power  is  a 
wholesome  weight  in  the  balance  against  the  monopolistic  tendencies 
of  many  manufacturers.  Congress  certainly  will  not  be  serving  the 
consumer's  interest  by  tipping  the  balance  of  the  scale  further 
toward  the  manufacturers'  side. 

Prof.    M.    C.    Waltersdorf,    head   of    the   department   of 

economics,  Washington  and  Jefferson  College,  said: 

The  proposed  law  would  not  facilitate  increased  distribution  at 
lower  cost,  but  no  doubt  would  hinder  flow  of  goods.  This  is  unde- 
sirable, as  it  would  retard  rather  than  facilitate  recovery. 

Prof.  Shaw  Livermore,  of  the  University  of  Buffalo,  writes 
as  follows: 

I  am  emphatically  opposed  to  this  bill  and  anything  similar  to  its 
discriminating  against  the  able  and  efficient  retail  distributors  of 
the  country.  It  wUl  tend  to  destroy  healthy  competition  and  not 
to  maintain  It. 

Prof.  William  A.  Carter,  of  the  department  of  economics, 

Dartmouth  College,  stated  that  he  was — 

Opponed  to  legislative  attempts  to  arbitrarily  classify  distribu- 
tors that  the  proposed  bill  is  administratively  unfeasible  in  regard 
to  quantity  differentials. 

Professor  Carter  is  against  the  bill. 

Professor  Caverly,  of  the  University  of  Michigan,  states 
that  he  does  not  approve  of  any  attempts  to  restrict  free 
competition  as  embodied  in  the  bill. 

I>r.  George  Pilipetti,  professor  of  economics  at  the  Uni- 
versity of  Minnesota,  says  as  follows: 

The  Robinson-Patman  bill  runs  counter  to  reductions  of  cost 
of  production  and  distribution,  places  a  premium  of  inefficiency, 
and  would  be  likely  to  result  in  the  exploitation  of  the  ultimate 
users  of  articles  of  commerce  and  industry. 

While  Prof.  C.  C.  Huntington,  of  Ohio  State  University, 

writes: 

I  believe  in  lower  prices  for  quantity  sales.  If  such  prices  are 
still  above  the  cost  of  producing,  and  filling  such  order  is  to  the 
advantage  of  the  consumer,  and  helps  the  purchasing  power  of  the 
consumer  in  the  lower  income  brackets. 

In  addition  to  the  exj)erts  mentioned  above,  opposition  to 
the  bill  is  professed  by  Profs.  Lewis  H.  Haney  and  Walter  E. 
Spahr,  of  New  York  University,  and  Prof.  T.  R.  Snavely,  of 
the  University  of  Virginia. 

I  could  readily  quote  at  length  the  names  of  scores  of 
other  well-known  economists,  selected  at  random  from  vari- 
ous parts  of  the  country,  who  have  expressed  disapproval  of 
the  bill,  primarily  on  the  score  of  increased  prices  to  you, 
the  consumers. 

I  say  to  the  gentleman  from  New  Jersey  that  this  bill  will 
have  the  definite  tendency  of  elevating  prices  to  the 
consumer. 

The  gentleman  from  Texas  makes  much  of  the  charge  of 
monopoly.  The  term  is  used  loosely  and  intemperately. 
No  charges  have  been  filed  as  to  monopoly.  If  so,  there  is 
an  ample  remedy. 

Now  let  us  take  a  loc*  at  this  bugaboo  of  monopoly  they  say 
is  about  to  jump  out  at  you  from  every  store.  The  propo- 
nents of  the  Robinson-Patman  bill  say  its  passage  is  neces- 
sary to  prevent  retail  monopolies  or  tendencies  thereto.  In 
fact,  their  bill,  which  has  been  christened  and  rechristened 
by  themselves  several  times,  ha?  as  its  most  recent  name  the 
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Patman-Robinson  equal  opportunity  in  business  bill,  evi- 
dently to  give  it  an  antimonopoly  appeal.  There  is  no 
monopoly  in  the  retail  field.  These  is  not  even  a  leak  in  the 
dike.  The  big  national  mass  distributors — all  the  talking  is 
about — only  do  8  percent  of  national  distribution.  The  com- 
petitors agitating  for  this  bill  overlook  carefully  the  fact 
that  87  percent — of  this  8  percent — of  the  mass  distributors 
have  each  only  25  stores  or  less  and  are  sectional  or  intra- 
state business.  You  can't  spell  monopoly  out  of  8  percent 
no  matter  how  hard  you  spell.  And  the  Federal  Trade  Com- 
mission investigated  6  years  at  a  cost  to  you  consumers  of 
$1,000,000  and  could  find  no  monopolistic  practices  in  the 
retail  field. 

It  is  interesting  to  note  that  voluntaries  are  a  match  for 
the  chains.  Corporate  grocery  chains  do  an  annual  busi- 
ness of  $2,500,000,000.  The  grocery  volimtaries  also  do  a 
business  annually  of  $2,500,000,000. 

Nine  out  of  every  ten  stores  are  independent  stores.  The 
number  of  independent  proiM-ietors  in  business  in  1933 
actually  increased  over  the  number  in  1929.  while  the  num- 
ber of  chain  stores  in  that  same  period  of  time  declined.  It 
is  significant  to  note  that  more  than  75  percent  of  our  retail 
business  in  America  Is  being  done  by  independently  owned 
stores. 

Also,  well  over  a  tenth  of  the  1.350,000  independently 
owned  retail  stores  in  the  United  States  are  now  affiliated 
with  the  cooperative  buying  and  advertising  groups  cur- 
rently prospering  and  developing  in  the  food  and  grocery 
field,  in  the  drug  field,  and  in  the  limited-price  variety-store 
field. 

The  gentleman  from  Texas  speaks  about  the  analogy  of 
freight  rates.  Since  the  Interstate  Commerce  Commission 
passes  on  freight-rates  limits,  the  Federal  Trade  CtHmnls- 
sion  should  pass  upon  quantity  discounts.  He  and  others 
suggest  the  limitation  should  be  a  carload.  I  micht  re- 
mind some  of  the  farmer  Congressmen  that  the  Orange 
League  Federation  In  New  York,  composed  of  the  National 
Grange,  the  Dairymen's  League,  and  the  Farm  Bureau,  a 
farmers'  cooperative,  buy,  for  their  members,  feed,  fert4- 
lizer,  spray  materials,  and  fruit  baskets  in  tralnloads,  not 
carloads.  See  how  you  would  damage  these  farmers'  or- 
ganizations by  any  sort  of  quantity  limitations. 

Similar  organizations  like  the  Farm  Bureau  Cooperative 
in  Indiana,  Ohio,  and  Albama  the  Farmers  Unions  in  Ne- 
braska, the  Dakotas,  and  Oklahoma;  the  fruit  growers  of 
California;  and  other  cooperatives  buy,  by  the  tralnload, 
nails,  lumber,  and  other  articles  used  in  farming. 

It  is  ridiculous  to  cite  limitations  on  freight  rates.  A 
railroad  is  a  public  utility.  There  Is  no  competition.  You 
must  take  the  railroad  fsM:ilities  or  leave  them.  Iliat  is 
why  the  Government  must  step  in  with  limitations  as  to 
rates.  That  supervision  cannot  obtain  and  should  not 
obtain  when  it  comes  to  private  business. 

It  is  interesting  to  read  what  the  Federal  Trade  Com- 
mission said  with  reference  to  its  chain-store  inquiry.  Com- 
pare its  conclusions  with  the  instant  bilL 

In  December  1934  the  Commission  sent  to  the  Senate  Its  final 
report  on  the  chain-store  investigation,  conducted  in  response 
to  Senate  Resolution  224.  Seventieth  Congress,  first  session.  This 
report  briefly  summarizes  many  of  the  Important  features  of 
earlier  reports  on  the  Inquiry  and  also  presents  certain  conclu- 
sions and  recommendations. 

Recommendations  and  conclusions :  "When  the  Commission  came 
to  consider  the  social  and  economic  advantages  and  disadvantages 
of  chain-store  merchandising  from  the  legal  standpoint,  it  was 
evident  that  many  of  the  economic  advantages  possessed  by  the 
chains  were  of  a  character  that  is  in  conformity  with  existing  la^. 
Such  advantages  as  those  flowing  from  the  integration  of  pro- 
duction and  of  wholesale  and  retail  distribution,  from  the  savings 
Involved  in  avoiding  credit  and  delivery  service,  and  from  the 
ability  of  chains  to  realize  the  benefits  of  large-scale  advertising 
are  all  plainly  beyond  the  present  scope  of  statutory  law.  Nor 
did  the  Commission  recommend  any  change  in  the  law  in  cffder 
to  eliminate  such  advantages.  Such  a  program  would  Involve 
radical  interference  with  the  rights  of  private  ownership  and 
initiative,  virtual  abandonment  of  the  comi>etltlve  principle,  and 
destruction  of  the  public  advantage  represented  by  lower  prices 
and,  lower  cost  of  living. 
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As  to  the  Texatlous  discriminations  and  limitations  in  the 
bill,  permit  me  to  read  from  my  minority  report: 

The  decisive  factor  In  connection  with  thU  wn  to  that  by  a 
■crlee  of  dams  placed  acroH  the  stream  of  competition,  Its  end 
effect  becomes  exactly  what  lU  proponents  allege  will  not  be  Ito 
end  effect,  either  because  they  do  not  understand  the  real  pur- 
poses of  the  fTOup  of  vrholesaleis  whose  attorney  wrote  the  origi- 
nal bin  or  because  they  do  not  understand  what  the  bill  actually 
Intends  to  Booompllsh  and  do  not  desire  to  admit  the  intention, 
but  hope  to  gain  the  support  of  the  faTored  groups  through  Its 
enactment. 

The  fine  dam  the  bill  wooUl  erect  aeroas  the  stream  of  com- 
petition la  bidden  within  the  17  word*  bare  quoted,  which  drcum- 
icrlbe  prloe  dlflarmtlals: 

"*  *  •  rasuKing  from  differing  methods  or  quaoUtlea  In 
which  such  commodities  ara  to  such  purchasers  sold  or  dallTeiad 
•    •    •    (sae.  a  (a)   (3)).- 

ActuaUy  tbasa  words  praetloally  dtanltiata  lagttlsaaU  "qtiaatlty 
dlsoounta."  Their  author  la  the  afoMmanttoDad  counsel  for  a 
group  Interested  Jn  the  bill.  On  page  34  of  the  ^>earlncs  before 
the  Mouse  Judiciary  Committee,  be  gives  a  specl-lc  example  of 
what  those  17  words  mean,  and  tt  la  moat  Teraallng,  According 
to  tt.  each  buyer,  no  matter  bow  large  hU  puivhaees,  and  no 
matter  how  many  of  the  seller's  serrleea  he  docs  not  utilize,  must 
pay  for  all  the  serrlces  the  seUer  electa  to  have  In  his  business, 
and  can  only  be  allowed  a  discount  amounting  to  any  savings  In 
cost  or  senrloe  or  expenditure  his  order  happens  to  occasion. 

Just  consider  for  a  moment  what  that  means  In  practice.  Take 
the  ease  of  a  typical  important  seller  who  maintains  a  wareho\ue 
Bjstem;  a' string  of  sales  offices  In  all  the  larger  cities;  a  large 
sales  force:  an  elaborate  design  department:  a  formidable  collec- 
tlonv  t^»lt,  and  statistical  staff;  an  exceUent  laboratory;  a  strong 
-  advartlaing  department  expending  many  thoxisands  in  general  ad- 
vertising: a  comprehensive  traffic  department  and  an  administra- 
tive overhead  sufficient  to  represent  him  at  aU  the  conventions 
and  meetings  of  the  trade  Involvtxi. 

Of  course  such  a  manufacturer  would  have  large  plant  capac- 
ity; Indeed,  very  probably  he  would  have  excess  plant  capacity 
as  probably  there  wotild  be  a  slack  season  in  his  line  dxirtng 
which  he  would  ordinarily  lay  off  many  men. 

He  would  bo  set  up  to  make  and  market  a  run  of  production 
resulting  from  the  usual  flow  of  small-lot  orders.  It  Is  both  a 
well-known  and  an  amply  demonstrated  fact  that  It  costs  far  less 
to  prodjce  a  large  order  permitting  the  most  effective  production 
amngements  than  It  does  to  produce  a  flow  of  small-lot  orders 
(Report  of  the  hearings  before  the  House  Judiciary  Committee,  p. 
ro.)  These  economies  are  totally  aside  from  and  in  addition  to 
^^'  -  ^*  ^^^'^  ability  to  dl^senso  with  services  or  faculties 
necessary  for  developing  and  admlnlstolng  a  flow  of  smaU-lot 
volume.  «i»— M  iui, 

.t^\'i^^*^?^°17^1°  *  ^"^  buyer— «ay.  a  large  department 
stws,  a  large  mail-order  house,  or  a  large  chain,  or  a  large  volun- 
tary group  made  up  of  many  progreasive  smaU  retaUera-comes 
to  that  saUer  and  says.  "I  have  a  formula  here  accorting  to  which 
I  want  you  to  make  a  mllUon  units  exactly  like  thirsample     I 

Si  i^L^,-^*"^v7*°f*'  "  y°"  ^**'  and  I  will  take  delivertes  in 
the  quantlUes  at  the  times  moet  convenient  to  you,  and  therefore 
you  can  keep  a  plant  going  during  your  slack  season,  thereby  glv- 
t!^™f  °  J'^^  *°*l  spreading  your  overhead  thinner.  You  do  not 
StT«-  »ni\.°^-,*'^!iL^°"'  laboratory,  sales  organization,  adver- 
tising, warehou^g  system,  and  all  that— I  know  all  about  that. 
It  la  exc^ent.  but  it  Is  for  the  general  smaU-unlt  sales  field  I 
in  ^  "^S^""^  *^,"v:„  ^  ^^  "y  formula  and  sample  here:  I 
l^^'S,'^  ^"^  la^ratory  and  design  department.  I  have 
^^J^f^*"**^^-**^^  *°"*'  °^y  o^  advertisements,  and  my 
f^u.f^T^^  •^-  ^  °"^y  '^^  *o  t>«y  your  production 
J«S!Jfni^-?'^  run.  as  I  would  rather  do  ^t  tLn  buy  a 

difioSr^^'n!!?^  ^!r^  *l"*  *  '*^  allowance  for  those  con- 
ditions and  a  deal  is  struck,  fair  and  advantageous  to  both  nar- 
tles  and  to  the  pubUc.  which  will  as  a  nsixlt^klt^  ^nekS^at 
the  economies  resulting.  Is  not  that  aU  entirely  fair,  logicaJ  and 
good  common  sense  besides?  i**^*^.  »na 

But  would  this  blU  permit  It?    It  would  not 
♦k"^"*  "  H?*^.T***®^  ^"^^^^  quoted  above  would  prevent  it.    For 
f?f^°**L!!i'*  ^^  ^*^  ^^"^  ^o^**  ^^  to  pay  a  price  cany! 
ing  a  proportion  of  every  one  of  those  unxised  services  which  the 
seller  maintained  to  hahdle  an  entirely  dUfcrSt^^f  Ses     S- 
i^Jni  II  '^f«^"y.  ,l»e   «n   only  be^SS^"^?  SSiloSd 
t^^^^^  "55.?.  ''°^**  liave  been  put  to  in  order  to  obtain  Se 
h^f^it^  ^^°''  to  that  he  obtains  as  the  result  of  usl^^ 
S^oi^«if*"5     ^°"  y  ^^  '*^*»  probably  allow  no  appSwe 
allowance    for    quantity    at    aU    under    the    clrcumstan^    c«ed 
However.  U  the  seller  had  to  hire  an  added  Inspector  hSs^me^ 
the  order,  that  might  be  allowed:   or  If  the  bu?er  had^^  ^ 
sOT^e  strange  chance  from  a  locality  which  the  seUer  did  not 

n  l^!f^l^r'\T^^^  V^  "^**  ^°^'  ^^  «^«  expense  of  sending 
a  salesman  to  him  might  be  allowed,  or  If  he.  because  of  some 
su-ang^^rcunwtance,  supplied  his  own  shipping  boxes,  that  might 

«tZ^^*  ^  2^^.!f^Z  t  <»a™,^om  l>ank  to  bank  of  the  competitive 
l^i^^^lt  ?^^  h"^-  ^  "*•  proponents  of  this  bUl  ST  not 
satisfied  with  that  dam.  They  want  two  more.  evldenUv  to  be 
quite  sure  of  their  purpose.  "viuenuy  lo   oe 

cl2i%'*^^™  ^1  the  provision  forcing  a  seller,  if  he  elects  to 
Classify  customers  in  the  usual  way— that  Is.  as  wholesftj^n. 
buyers  for  further  processing.  retallezTiind  so  on^  S2^^' 


cording  to  a  qseclal  formula  set  up  In  the  bm.  But  this  formula 
prevents  his  classifying  large  buyers  solely  according  to  quan- 
tities bought.  Of  coxirse,  the  proponents  of  the  bill  cloud  the 
issue  by  pointing  out  he  can  classify  according  to  volume  within 
each  classification  specified  by  the  bill's  formula,  but — and  it  Is  a 
very  big  "but"  for  the  reason  given  above — he  then  runs  into 
dam  no.  1  and  really  cannot  allow  legitimate  qiuintlty  discounts. 

Dam  no.  3  is  Inserted  to  stymie  the  seller  who  rcaUxes  the  actual 
Import  of  the  arbitrary  mrtomer  classlflcatko  formula  set  up  In 
the  bill  and  Innocently  believes  he  can  serve  his  customers  and  the 
consumer  by  producing  only  for  quantity  buyers  selling  direct  to 
the  conetuner.  This  dam  is  the  prorlalon  which  authorlsee  the 
Federal  Trade  Commission  arbitrarily  to  fix  the  diflcrentiala  whlcti 
may  be  allowed  by  a  manufacturer  under  such  clrcumetancea. 
Naturally  the  manufacturer  who  wrangled  the  best  deal  from  the 
Commission  would  get  all  the  buelneas,  and  then  probably  wotdd  be 
forced  by  the  reduction  In  his  differentials  to  place  himself  tn  the 
hands  of  but  one  large  buyer,  or  of  two  or  three  DonoompetlDg 
buyers.  If  he  could  find  them.  In  the  meantime  the  small  manu- 
facturers competing  with  him  no  doubt  would  be  ruined  or  re- 
stricted to  what  business  they  eould  obuin  under  the  elaeetflca- 
tlon  system  prescribed  In  the  bill.  The  de'.eterlous  effect  upon 
those  manufacturers  thus  forced  to  such  an  alternative  Is  elsewhere 
set  forth  herein. 

Thus  these  three  dams  placed  across  the  stream  of  competition  by 
this  bill  very  neatly  served  to  turn  the  channel  of  dsy-ln  and  day- 
out  small-lot  sales  Into  the  hands  of  tho  bUls  epcnsors.  and  as 
well  to  strait  Jacket  the  competitive  and  economical  direct-from- 
maker-to-consumer  channel.  And  that  Is  the  real  intention,  the 
real  purpose,  of  the  bill — a  far  different  purpose,  a  far  different 
Intention,  than  Its  proponents  present  to  the  country. 

A  huge  bureaucracy  would  be  set  up  in  tha  Federal  Trade 

Commission. 

Thus  the  Ftxleral  Trade  Commission  Is  given  a  srveeplng  right 
to  limit  quantity  discounts  according  to  Its  own  findings.  This  Is 
a  very  broad  and  a  very  unusual  power  to  extend  to  an  administra- 
tive body,  responsible  neither  to  the  Congrrsa  nor  to  the  Presi- 
dent. How  In  practice  any  organization,  m^icli  less  the  Federal 
Trade  Commission,  would  be  able  sensibly  or  phvsically  to  deter- 
mine what  Is  "like  grade  and  quality"  or  "diETerences  In  the  cost 
of  manufacture,  sale,  or  delivery  resultlnjT  from  the  differing 
methods  or  qviantltles  In  which  such  commodltU-s  are  to  such  pur- 
chasers sold  and  delivered"  is  quite  beyond  human  comprehension. 

It  would  baffle  Athena  herself  to  evaluate  the  various  factors 
that  Influence  production  and  seUing.  Then  superimpose  upon 
that  Immense  problem  that  of  deciding  the  reasonableness  or  un- 
reasonableness of  the  proffered  "quantity  discounts",  and  the  task 
laid  in  the  lap  of  the  Commission  by  th*s  bill   becomes  no  less 

than  superhuman.     Let  us  take  as  an  example  but  one  article 

cotton.  I  understand  there  are  nine  Government  grades  of  cotton 
alone.  There  Is  Sea  Island  cotton.  Egyptian  Pima.  Chinese  Pima 
just  to  mention  a  few  basic  classifications.  The  cotton  may  be 
carded  or  combed:  there  are  101  or  so  grades  depending  upon 
strength  of  texture  and  finish;  It  may  be  bleached,  unbleached  or 
mercerized;  there  are  over  100  methods  of  weaving 

The  variety  of  items  In  the  final  channels  to  consumption  Is 
similarly  so  extensive  as  to  likewise  demonstrate  the  absolute  Im- 
practicallty  of  the  proposed  legislation.  Sears.  Roebuck  catalog 
for  example,  comprises  48,000  articles.  I  have  Instanced  the  diffi- 
culty of  determining  grades  and  qualities  of  cotton.  That  diffi- 
culty mayhap  is  present  In  each  of  the  fnany  raw  materials  enter - 

I^*lf  V*  ^77  °°®  °'  *^*  noncotton  Items  among  the  48.000  articles 
in  mat  catalog. 

^^^^  differentials  vary  according  to  the  service  rendered  by  the 
who  eea^er.  For  Instance,  In  seUlng  the  retailer  by  way  of  the 
Wholesaler,    the    manufacturer    assumes    the    risk    In    buying    raw 

S^ti^^.^^^'"'^  ^°^«  *°**  "^•'"  attempts  to  find  distribution 
«n,^.n  n^^i^."  l^^^''^^  ^^  Wholesale  customers.     His  goods  may 

3Sfc?s  H?mt«fT^  ^"^  °^y  ^  °°  ^'^"^'"^  He^  takes  his 
^^    *>..       J^^^,  ^  compensated  for  these  risks.     On  the  other 

SSe'  o?  Z*if  o^„*'k'^''"*°'-  """*^  "  »  1"^  <^haln.  department 
f -I!'^  nriaU-order  house,  may  go  to  the  manufacturer  with  a 

^h^s'^'T^^,,'?  ^  "^PPt^  ^^^^'y  *°  ^^'^  orXtrSng 
hmkP^^.HH^  *  ^""J"^  "  ^ansactlon  no  use  for  middlemen 
f  J^  '  An  tS^^?  ^  advertising  expenses,  or  middlemen's  sales 
forc«B.  All  these  elements  greatly  affect  prices,  in  this  latter  «se 
the  buyer  renders  the  services  which  m  the  formerhista^e  ^ 
Sft^^of ^'rif  '"P?^^  '^"^  *^~"eh  his  wholSSerf^^L  tSS 
^^l^^Vl^u^tlVf^  expensive  to  the  buyer  that  naturally 
SSrie^mffpr^t^.*^  '*"I*"^'  ^"^  *"*"«  P'^'*^-  ^furthermore, 
STho^ale«  ?i«^i°^  °'  ^^***  rendered  by  different  types 
^*^  hI^k^;  ^®I!-  "®  "°™«  wholesalers  who  perform  a  <»eq- 
plete  distributing  service  for  the  manufacturer 

SJ>w5S^  UmSd  to^^VT'^'*  °^^  ^^'^^  quantity  ^ 
tW^Z^^  limited   to   the   extra  expense   invtrfved    In   aeUlna   to 

iSrt^h^.'^^^^.'^P,""*'  °^«"-  °r  delivering  melTgSdsove? 
irom  wnich  they  brought  whether  or  not  used  bv  them  HowiwT 
fjr*^"'^  ?*y^  Classified,  It  is  obvious  tS  tJuTSi  5  SS 
^.n^t'*  ?^  producing  and  delivering  hlT  ortSf  ^  ^JTiS 
cording  to  the  service  and  laclUUes  used  by  each,  LiTthoITJarU- 
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tlons  should  be  reflected  in  the  prtce.  That  would  not  be  possible 
under  this  bill.  Let  us  take  It  from  the  buyer's  point  of  view 
and  consider  the  different  services  which  the  buyer  equips  to 
discharge  In  order  more  efficiently  to  serve  his  customers. 

These  services  replace  services  which  under  this  bill  would  have 
to  be  classified  arbitrarily  If  any  customer  classification  were  made 
other  than  purely  on  the  size  of  orders.  In  such  Instance  the  bill 
would  prohibit  the  allowance  to  the  buyer  of  a  legitimate  reflection 
of  that  part  of  a  classified  service  actually  discharged  by  him.  For 
example,  a  buyer  claeslfied  as  a  retailer  under  the  terms  of  the 
bill  may  discharge,  and  at  leas  expense,  a  part  or  all  of  the  func- 
tions discharged  by  a  wholesaler.  This  Is  the  case  with  mail-order 
botuee  and  the  larg*  department  stores,  which  frequently,  more- 
over, pool  their  orders,  tinder  the  clasetflcatlon  option  they  would 
have  to  be  arbitrarily  served  m  retailers,  Tbeo  any  allowance  for 
qtuiotlty  would  have  to  be  Justified,  subject  to  review  by  the 
Federal  Trade  Commlselon.  under  the  very  rigid  requiremente  of 
tbe  bills'  wording,  which  Umlte  such  allowance  to  the  acttial  differ- 
ing methods  In  which  goods  are  made,  sold,  or  delivered  for  each 
order.  On  the  other  hand,  a  company  arbitrarUy  claastfled  aa  a 
wholesaler  simply  because  It  happened  to  be  separately  Incor- 
porated and  dealing  only  with  retailers,  could  buy  as  small  a 
quantity  as  one-twelfth  of  a  dozen  and  still  be  allowed  full  com- 
pensation for  the  complete  wholesale  function  plus  a  profit  margin. 
Bee  page  0  of  the  majortty  report,  the  appropriate  excerpt  from 
which  Is  as  follows: 

"Wholesalers  frequently  find  It  necessary  to  supplement  existing 
stock  by  additional  purchase  in  small  quantities  and  the  above — 
subparagraph  ( 1 )  — permits  the  wholesaler  to  be  accorded  whole- 
sale prices  on  these  smaller  purchases  as  Incident  to  his  business 
without  the  seller  having  to  accord  them  at  the  same  time  on  the 
whole  body  of  purchases  In  similar  quantities  on  sales  direct  to 
retailers  dependent  upon  him  for  their  source  of  supply." 

Furthermore,  In  considering  this  question  of  "quantity  dis- 
counts". It  must  be  remembered  that  In  actual  conunerclal  practice 
quotations  are  made  under  a  multitude  of  differing  practices  and 
to  cover  a  multitude  of  differing  conditions.  For  example,  in  large 
segments  of  distribution  the  entire  sales  process  culminates  not  In 
an  actual  order  but  In  a  mere  Hating  of  a  price  with  the  large 
custonier,  against  which  orders  tar  the  Item  are  later  received, 
either  In  large  or  small  volume.  But  it  is  certain  the  volume 
cannot  be  known  when  the  price  Is  made.  Under  such  conditions, 
as  similarly  in  many  other  cases,  customary  trade  practice  would 
be  totally  upset  and  disorganized,  and  unnecessarily  so.  by  any 
effort  to  apply  the  rule  laid  down  In  this  bill. 

Mr.  CAVICCHIA.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  more  question? 

Mr.  CELLER.  Yes;  I  jdeld  to  the  gentleman  from  New 
Jersey. 

Mr.  CAVICCHIA.  The  gentleman  from  New  York  is  a 
lawyer.  We  are,  of  course,  often  laughed  at  when  we  ques- 
tion the  constitutionality  of  any  measure  that  comes  on  the 
floor  of  this  House.  We  are  usually  told  to  leave  the  ques- 
tion of  constitutionality  for  decision  by  the  Supreme  Court. 
What  does  the  gentleman  think  of  the  constitutionality  of 
the  bill,  particularly  the  provision  relating  to  price  fixing? 

Mr.  CELLER.  Any  lawyer  worth  his  salt  will  have  to  say 
that  the  bill  is  tmconstitutional.  It  is  rather  impopular  to 
say  that  in  this  body;  I  will  say  it.  Not  only  that,  it  violates 
the  right  of  contract.  If  I,  a  buyer,  am  in  the  market  for 
a  million  units  have  I  not  the  right  to  be  able  to  and  expect 
to  buy  them  at  a  lesser  price  than  the  man  in  the  market 
for  10,000  units?  Who  is  going  to  gainsay  me  this  right? 
It  is  the  right  of  contract  made  inviolate  by  the  Constitution. 
The  Constitution  guarantees  this  right  to  me  without  moles- 
tation from  the  Federal  Trade  Commission  or  any  other 
body;  and  this  right  is  a  paramount  right  guaranteed  to 
me  by  the  Constitution.  I  think,  therefore,  the  bill  is  im- 
constitutlonal.  If  further  argument  in  support  of  my  posi- 
tion is  needed,  I  call  attention  to  the  Sugar  Institute  case, 
a  very  significant  case.  I  have  not  time  to  read  it  all.  In 
the  Sugar  Institute  case  it  was  decided  that  quantity  dis- 
count when  withheld  by  the  members  of  the  Sugar  Institute 
constituted  a  monopoly  in  restraint  of  trade.  In  other 
words,  the  Supreme  Court  in  the  Sugar  Institute  case,  de- 
cided only  a  few  days  ago,  held  as  follows,  and  I  particu- 
larly call  that  to  the  attention  of  those  Members  who  are 
lawyers : 

Carrying  out  Its  policy  as  to  discriminations,  the  Institute 
condemned  "as  unbusinesslike,  uneconomic,  and  unsound,  con- 
cessions made  to  purchasers  on  the  basis  of  quantity  purchased." 
The  Court  found  that  this  agreement  and  the  practice  under 
It  prohibited  not  only  "unsystematic  and  secret  quantity  dlscovmts" 
but  also  discounts  "systematically  graded  according  to  quantity." 
The   Court  examined  defendants'   contentloa  that  quantity  dis- 


counts would  effect  no  economies.  If,  said  the  lower  court,  tbe 
facts  were  as  defendants  insisted  the  question  would  arise  whether 
such  a  concerted  restraint  was  reasonable.  But  the  Court  con- 
sidered the  actual  facts  to  be  "entirely  Inconsistent  with  defend- 
ants' position."  As  to  direct  costs,  the  Court  found  that  the  re- 
finers got  no  discount  for  quantity  purchases  of  raws  which 
constitute  about  80  percent  of  the  cost  of  refined:  that  qtuntlty 
sales  affected  no  appreciable  direct  savings  In  manufacturing  ooete 
and  no  savings  in  brokerage:  but  that  in  sales  to  those  who  oould 
take  deliveries  In  carload  lote  direct  from  the  refinery,  there  were 
substantial  savings  "In  dellTery.  storage,  bookkeeping,  and  other 
Incidental  expenses."  And  ae  to  indirect  coeU,  the  Court  found 
that  sales  which  dletrltnite  prodtictlon  more  evenly  through  the 
year  effect  substantial  savings  to  the  refiners  and  that  the  demand 
for  sugar  is  elaettc,  so  that  encouragement  of  large  aales  thnnigh 
qtuntity  discounU  might  reaeonaMr  be  expected  to  build  ttp  total 
production  and  thus  effect  economies.  Also  that  a  quantity  dla- 
cotmt  to  wholsealen  selling  to  maaufacttirers  as  well  ae  to  manu- 
facttirers  buying  directly  from  refiners,  might  well  remilt  la  a 
substantial  increaee  in  eugar  eoneumption. 

So  tbe  Court  said  in  substance  that  they  Insisted  that  the 
members  of  the  Sugar  Institute  grant  quantity  discounts 
without  let.  without  hindrance.  Exactly  what  the  Supreme 
Court  exhorted  and  demanded  these  refiners  do,  this  bill 
would  prohibit.  How  under  the  sim  you  could  sustain  the 
constitutionality  of  the  Roblnson-Patman  bill  in  the  face  of 
this  decision  regarding  quantity  discounts  in  the  Sugar  In- 
stitute case  is  beyond  me.  What  you  do  here  in  passing  this 
bill  will  be  purely  abortive;  it  will  be  your  labor  for  your 
pains,  because  the  bill  will  be  back  on  the  Speaker's  desk 
declared  unconstitutional  by  the  Supreme  Court  in  due 
course. 

Mr.  CAVICCHIA.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CELLER.    Yes;  I  yield. 

Mr.  CAVICCHIA.  The  gentleman  in  his  speech  men- 
tioned quantity  discounts.  The  gentleman  from  Texas  in 
his  speech  mentioned  secret  rebates. 

Mr.  CELLER.    That  is  another  matter. 

Mr.  CAVICCHIA.  Will  the  gentleman  please  tell  us  the 
difference. 

Mr.  CELLER.  I  am  in  favor  of  legitimate  discounts  for 
larger  quantities.  I  am  wholeheartedly  against  secret  re- 
bates and  so-called  secret  advertising  and  brokerage  allow- 
ances. These  large  chains  go  to  a  manufacturer  and  say 
they  will  buy  50.000  units  of  a  certain  product.  They  will 
remind  the  manufacturer  that  he  is  not  getting  the  business 
through  a  broker  and  that  the  manufacturer  should  make  a 
difference  in  price  commensurate  with  the  broker's  commis- 
sions. Sometimes  they  do  it  secretly.  I  protest  against  such 
secret  practices.  I  am  opposed  to  these  secret  brokerage 
allowances.  I  want  to  rip  them  out,  root  and  branch.  I 
want  to  rip  out  the  secret  and  so-called  advertising  allow- 
ances; but  the  bill  goes  much  farther  than  that.  All  must 
be  aboveboard  and  not  in  camera. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.    I  yield. 

Mr.  K3ELLER.  The  gentleman  referred  to  the  decirion 
of  the  Supreme  Court  in  the  Sugar  Institute  case.  Was  the 
court  divided  in  that  opinion? 

Mr.  CELLER.    No;  it  was  a  unanimous  opinion. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CELLER.    I  yield. 

Mr.  CRAWFORD.  Referring  specifically  to  the  decision 
of  the  Supreme  Court  in  the  Sugar  Institute  case  I  would 
like  to  propound  a  question  with  reference  to  subsection  2 
of  section  2  of  the  bill  on  page  6.  The  Sugar  Institute  at- 
tempted to  discourage  or  forbid  the  granting  of  quantity  dis- 
counts to  anyone  and  to  everyone.  As  the  gentleman  from 
New  York  read  excerpts  from  the  opinion  of  the  Court  I  got 
the  impression  that  the  Court  condemned  the  institute  for 
its  action  on  the  ground  that  there  might  be  a  difference  in 
cost  of  delivering  small  truckloads  as  against  carloads. 

Mr.  CELLER.  The  Court  made  no  distinction  of  that  sort 
at  all.  They  said  economies  would  be  effected  by  these  larger 
purchases;  therefore  it  would  be  an  encouragement  to  effect 
larger  purchases,  and  the  consumer  would  be  saved  money 
because  he  would  be  jpaying  less  lor  sugar. 
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Mr.  CRAWFORD.  That  Is  exactly  the  point  I  am  bring- 
ing out.  The  gentleman  has  emphasized  the  point  I  was 
making.  The  Court  held  that  the  institute  should  not  refuse 
to  give  these  discounts  and  they  constitute  economies  that 
are  absolutely  evident,  and  the  Institute  should  ipermit  quan- 
tity discounts  because  such  procedure  might  increase  the 
consumption  of  sugar  and  therefore  result  in  a  lower  price 
to  the  consumer. 

Mr.  CELLER.  And  anything  that  would  discourage  quan- 
tity discount,  and  this  bill  would  certainly  have  that  effect, 
because  the  Federal  Trade  Commission  could  stick  its  nose 
into  everybody's  business,  to  that  extent  would  militate 
against  qiiantity  discount  and  fly  into  the  face  of  the  theory 
enunciated  by  the  Supreme  Court. 

Mr.  CRAWFORD.  Subsection. 2,  as  I  have  interpreted  it. 
would  permit  quantity  discount  along  the  lines  set  forth  in 
the  Supreme  Court  decision. 

Mr.  CEXiLER.  In  the  sense  there  would  be  an  Interference 
by  the  Federal  Trade  Commission  in  the  granting  of  these 
quantity  discounts,  and  they  would  have  a  right  to  interpret 
them  and  set  a  celling  beyond  which  there  would  be  no  dis- 
count— to  that  extent  this  bill  militates  against  the  decision 
of  the  Supreme  Court. 

SomethW  has  been  said  about  the  limitation  of  quantity 
discoimts  oa  a  carload  of  merchazulise.  What  effect  will 
that  have  upon  the  farmer  cooperative?  Again  I  am  appeal- 
ing to  you  on  the  basis  of  the  farmers.  Do  you  know,  I  re- 
peat, that  the  Q.  L.  F.,  the  Grange  League  Federation  of 
many  States,  particularly  my  own  State,  including  the  Na- 
tional Grange,  the  Dairsmien's  League,  and  the  Farm  Bureau 
get  together  and  buy  in  huge  qtiantities.  They  get  together 
and  sell  in  huge  quantities,  not  in  carload  lots,  but  in  train- 
load  lots.  I  am  informed.  I  repeat,  that  they  buy  their 
spray  material  not  in  carloads  but  in  trainloads.  They  buy 
their  feed,  their  fertilizer,  their  fruit  baskets  in  trainloads. 
Will  the  Commission  prevent  that?  They  could  under  this 
biU. 

Mr.  GUYER.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentlonan  from  Wisconsin  [Mr.  Bon.KAXT]. 

Mr.  BOILKAU.  Mr.  Chairman,  this  is  one  of  the  most 
important  pieces  of  legislation  that  has  ever  come  before 
the  Congress  of  the  United  States.  However,  this  is  not  an 
anti-chain-store  bill,  as  many  have  claimed.  There  is  noth- 
ing in  the  bill  that  may  be  interpreted  as  outlawing  or 
making  illegal  the  chain-store  systems  of  the  coimtry.  TTiere 
is  nothing  in  the  bill  that  takes  from  the  chain-store  systems 
any  of  the  advantages  they  now  properly  enjoy. 

The  chain-store  systems  may  continue  operation  after  the 
enactment  of  this  bill,  but  the  pending  bill  attempts  to  elimi- 
nate from  the  present  set-up  the  unfair,  unreasonable,  and 
unconscionable  advantages  that  the  chains  now  enjoy  because 
of  their  ability,  through  large  purchasing  power,  to  coerce 
the  manufacturers  from  whom  they  buy,  and  because  of  the 
unfair  trade  practices  which  they  employ  in  the  operation 
of  their  retail  establishments  throughout  the  entire  country. 
As  I  previously  stated,  this  is  not  an  anti -chain-store  bill 
It  merely  takes  from  the  chain-store  systems  those  unfair 
advantages  which,  in  good  conscience,  they  should  not  enjoy. 
A  good  deal  has  been  said,  particularly  by  the  distinguised 
farm  leader  from  New  York  City  [Mr.  Cellm],  about  the 
attitude  of  agriculture  toward  this  bill.    I  have  a  wholesome 
regard  for  the  gentleman,  but  I  have  not  yet  felt  that  I 
should  follow  him  on  farm  legislation.    I  admit  at  the  outset 
that  the  letters  he  has  read  are  authentic.    "I^e  statements 
which  he  has  attributed  to  farm  leaders  are  actually  their 
statements;  but.  I  submit,  Mr.  Chairman,  that  many  of  the 
statements  made   by  these  farm  leaders  in  opposition   to 
the  bill  were  made  because  they  were  misinformed  as  to  the 
provisions  of  the  biU.    I  fw  one  want  to  assiome  my  part 
of  the  responsibility  for  unintentionally  misleading  them.    I 
was:  in  conference  with  them  when  we  were  discussing  the 
effect  of  this  bill  upon  the  farmers  of  the  coimtry.    This 
was  before  the  genUeman  from  New  York  City  began  con- 
ferring with  farmers  on  farm  legislation.    In  this  meeting 
there  were  several  Member*  at  Consress  who  have  been 


consistent  friends  of  the  farmers,  as  well  as  the  representa- 
tives of  several  national  farm  organizations. 

Mr.  CELLER.  Will  the  gentleman  yield?  I  Just  want  to 
say  I  never  saw  one  of  these  farm  leaders.  They  wrote  to 
me,  and  I  never  had  a  conference  with  them. 

Mr.  BOILEAU.  That  is  fine.  They  wrote  to  the  gentle- 
man because  they  knew  his  attitude.  I  will  assume  my 
share  of  the  responsibility  for  unintentionally  misinforming 
these  farm  leaders  with  reference  to  some  of  the  provisions 
of  the  bill  to  which  they  have  registered  objections. 

It  was  not  because  we  failed  to  make  an  effort  to  be 
properly  advised.  In  order  to  get  the  most  reliable  infor- 
mation we  could  we  Invited  a  distinguished  Member  of  this 
House,  who  has  been  largely  responsible  for  handling  this 
legislation  in  the  Committee  on  the  Judiciary,  to  come  before 
our  group  and  explain  the  provisions  of  the  bill.  This  dis- 
tinguished gentleman  of  the  House  unintentionally  gave 
those  of  us  who  participated  in  this  conference  an  erroneous 
impression  with  reference  to  some  of  the  provisions  of  the 
bill. 

I  can  say  advisedly  that  some  of  the  objections  voiced  by 
these  farm  leaders  were  based  upon  a  misunderstanding  of 
the  provisions  of  the  bill.  At  least  two  of  the  principal 
objections  made  against  the  bill  were  because  of  our  mis- 
understanding of  Its  plain  provisions.  The  letter  of  these 
farm  leaders  written  to  Mr.  Patman  on  the  25th  of  May, 
luid  to  which  Mr.  Cxlleb  referred,  points  out  two  additional 
provisions,  the  meaning  of  which  should  be  clarified.  This 
can  be  done  here  on  the  floor  of  the  House,  when  reading 
the  bill  by  section,  without  offering  a  single  amendment.  It 
win  only  require  an  explanation  on  the  part  of  those  who 
Jire  sponsoring  the  bill,  in  order  to  more  clearly  indicate 
the  intent  of  Congress.  The  distinguished  gentleman  from 
Arkansas  [Mr.  Miller],  the  distinguished  gentleman  from 
Texas  [Mr.  Patman  1,  and  members  of  the  Judiciary  Commit- 
tee with  whom  I  have  conferred,  as  well  as  members  of  the 
tmofficial  steering  committee,  all  agree  upon  the  interpreta- 
tion of  that  language,  and  I  am  sure  no  amendment  will 
be  necessary  to  clarify  it.  The  congressional  Intent  will  bs 
made  clear  from  the  debate  on  the  floor. 

I  hear  some  gentlemen  say  that  the  Supreme  Court  may 
have  something  to  say  about  it,  but  I  am  suie  the  language 
Li  so  clear  that  even  the  Supreme  Court  cannot  niisinter- 
F'ret  it. 

Another  objection  raised  by  these  farm  leaders  was  with 
respect  to  the  anti-basing-point  provision.  They  felt,  that 
tills  was  a  dangerous  feature  of  the  bill.  I  personally  would 
rather  have  that  anti-basing-point  provision  in  the  bill,  but 
tJrie  committee,  in  its  wisdom,  will  submit  a  committee 
amendment  striking  it  out.  The  members  of  the  steering 
committee  beheve  that  in  order  to  insure  its  enactment 
we  should  eliminate  this  provision,  and.  although  person- 
ally I  would  prefer  that  it  remain  in  the  bill,  I  am  never- 
theless willing  to  go  along.  I  am  pleased  that  in  this  respect 
we  are  meeting  the  demands  of  the  farm  organizations  with 
whom  I  have  always  tried  to  cooperate,  both  as  a  member 
of  the  Committee  on  Agriculture  and  as  a  Member  of  the 
House,  and  whose  views  I  have  welcomed  at  all  times  in 
the  consideration  of  this  bill. 

I  have  given  consideration  to  their  needs  a.s  a  member  of 
tlie  Patman  committee  investigating  chain  stores,  and  us 
a  member  of  the  executive  committee  of  the  Steerin^r  Com- 
mittee organized  to  promote  the  adoption  of  thi.>  bill.  It 
is  now  agreed  that  the  anti-baaing-point  provision  Is  to  be 
eliminated.  So  far  as  I  am  concerned.  I  would  like  to  see 
it  remain  in  the  bill,  because  I  do  not  believe  it  to  be 
dangerous,  but  in  the  interest  of  the  passage  of  the  measure, 
and  because  of  the  apparent  apprehension  of  the  farm 
leaders.  I  am  going  to  vote  to  take  it  out. 

Another  objection  made  by  the  farm  orf:anizatlons  was 
with  reference  to  the  classification  of  wholesalers  and  so 
forth.  The  distinguished  gentleman  from  New  York,  in  his 
argument  a  few  moments  ago,  referred  to  the  Inclusion  of 
that  provision  as  being  one  of  the  reasons  Uie  farmers  are 
opposed  to  the  bilL    There  is  absolutely  no  opposition  to 
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striking  this  paragraph  from  the  bin.  The  steering  com- 
mittee has  asked  that  the  Judiciary  Committee  do  this,  and 
I  understand  that  the  Judiciary  Conanittee  has  agreed  to 
offer  an  amendment  striking  it  out.  Everyone  here  is  in 
accord  and  in  agreement  that  this  should  be  taken  out, 
primarily,  because  it  would  be  detrimental  to  the  best  inter- 
ests of  the  farmer  cooperatives.  When  this  was  pointed  out 
by  the  farm  organizations,  all  those  who  had  been  supporting 
the  bill  agreed  that  this  should  be  taken  out.  So  the  gentle- 
man from  New  York  Is  In  error  in  this  respect. 

Now  he  talks  about  advertising  allowances  and  refers  to 
the  farm  leaders  as  being  opposed  to  this  provision  of  the 
bill.  This  was  objectionable  as  they  first  interpreted  the  bllL 
However,  this  is  another  case  of  mlsimderstandlng  and  mis- 
interpretation of  the  language.  They  received  this  Impres- 
sion at  the  meeting  I  have  referred  to,  at  which  time  an 
erroneous  impression  was  given  with  reference  to  the  actual 
provisions  of  the  bill.  Now  that  they  imderstand  It,  all  they 
ask  Is  that  the  intent  of  Congress  be  made  clear  during  the 
debate.  In  my  own  humble  Judgment.  I  do  not  think  It 
needs  explanation  or  clarification.  It  certainly  does  not 
need  amendment,  because  it  Is  very  clear  that  these  prtiil- 
bitions  against  advertising  allowances  £tre  not  going  to  be 
injurious  to  the  cooperative  farm  organizations  of  the  country. 

Mr.  BLOOM.    Mr.  Chairman,  will  the  gentleman  3^1d? 

Mr.  BOILEAU.    In  just  a  moment. 

The  gentleman  from  New  York  [Mr.  Celles]  said  that  if 
these  farm  cooperatives — and  his  heart  was  bleeding  for 
them — give  an  advertising  allowance  In  one  community,  such 
advertising  allowance  would  have  to  be  given  by  the  cooper- 
atives to  all  of  their  customers  throughout  the  entire  United 
States.  I  confess  I  do  not  blame  him  very  much  for  making 
this  statement.  As  a  matter  of  fact,  I  had  the  same  impres- 
sion myself  until  I  read  the  bill  more  carefully. 

I  think  if  he  will  study  the  bill  I  am  satisfied  he  will 
conclude  that  the  farm  cooperatives  can  go  into  one  c<Mn- 
munity  and  grant  advertising  allowances  and  they  will  not 
be  required  to  give  such  advertising  allowances  to  customers 
in  other  communities.  It  Is  true  that  If  they  go  Into 
Podunk  and  give  an  advertising  allowance  to  one  concern 
In  that  community  they  will  have  to  give  a  similar  allowance 
to  any  other  concern  In  that  commimlty,  but  not  on  the 
west  side  of  New  York- 
Mr.  BLOOM.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  BLOOM.  What  part  of  the  bill  Is  the  gentleman 
referring  to? 

Mr.  BOILEAU.  I  am  referring  to  subsection  (d) ,  on  page 
9.    At  the  end  of  the  paragraph  It  sajrs: 

Unless  such  payment  or  consideration  is  available  on  propor- 
tionally equal  terms  to  all  other  customers  competing  in  the 
distribution  of  such  products  or  commodities. 

"Customers  competing  In  the  distribution  of  such  products 
or  commodities'* — ^hsA  means  the  same  city  or  community, 
with  c(xnpetitors  In  the  same  town.  But  It  does  not  mean 
that  an  advertising  allowance  to  a  customer  on  a  comer  in 
New  York  must  be  made  to  one  In  my  home  town  In  Wiscon- 
sin.   They  do  not  compete.  ^ 

Mr.  BLOOM.  I  am  simply  looking  for  Information.  Will 
the  gentleman  tell  me  In  what  part  of  the  bill  it  says  any- 
thing about  advertising  at  all?  Where  Is  the  ward  "adver- 
tising" used? 

Mr.  BOILEAU,  We  can  talk  about  advertising  allowances 
without  using  the  word  "advertising."  If  you  want  to  find 
it  read  section  (d)  with  that  thought  In  mind,  and  you 
will  find  that  it  fully  covers  advertising  allowances. 

Mr.  BLOOM.  And  yet  you  can  find  no  place  in  the  bill 
where  it  uses  the  term  "advertistag." 

Mr.  BOILEAU.  No;  but  the  Judiciary  Committee  dis- 
cussed the  bill  and  the  provisions  In  i»ragraph  (d)  with 
relation  to  advertising  allowances,  and  any  member  of  that 
committee  will  tell  you  that  that  secUon  refers  to  advertising 
allowances. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 


Mr.  CRAWFORD.  Even  if  the  Judiciary  Committee 
claimed  that  these  iHt>vIslons  on  pages  8  and  9  did  not  im- 
port advertising  allowances  the  fact  remains  that  it  does 
embrace  it? 

Mr.  BOILEAU.    There  Is  no  question  about  that. 

Mr.  CRAWFORD.  The  gentleman  made  the  statement 
that  this  advertising  allowance  would  have  to  be  granted  to 
each  dealer  in  a  town. 

Mr.  BOILiEAU.    I  say  "competing.'* 

Ml-.  CRAWFC^RD.    The  gentleman  means  each  customer? 

Mr.  BOILEAU.    Each  customer. 

Mr.  CRAWFORD.  In  other  words,  I  do  not  have  to 
allow  it  to  people  who  are  not  my  customers? 

Mr.  BOILEAU.    No. 

Mr.  CRAWFORD.  I  could  select  a  single  customer  In  a 
single  town  and  grant  it  to  him? 

Mr.  BOILEAU.    The  advertising  allowance? 

Mr.  CRAWFORD.    Yea. 

Mr.  BOTTiF.au.  No;  you  could  not  If  you  grant  an 
advertising  allowance  to  one  customer  In  that  community 
who  Is  competing,  you  must  grant  it  to  all  his  competitors. 

Mr.  CRAWFORD.    Tbeti  why  the  language  on  line  5: 

To  all  other  customers  oompetlBg. 

Mr.  BOILEAU.  All  other  customers  competing  In  the 
distribution  of  such  commodities. 

Mr.  CRAWFORD.    But  he  must  be  my  customer? 

Mr.  BOILEAU.  All  persons  with  whcm  you  deal*  and  If 
you  offer  such  an  advertising  allowance,  it  Is  my  opinion  that 
you  must  offer  It  to  all  customers  of  yours  In  that  com- 
munity. 

Mr.  CRAWFORD.    I  can  select  one  customer? 

Mr.  BOILEAU.    If  you  are  only  selling  to  one  customer. 

Mr.  CRAWFORD.    In  a  given  town? 

Mr.  BOILEAU.    I  believe  you  could  do  that;  yes. 

Mr.  BLOOM.    You  only  think  he  can  do  it? 

Mr.  BOILEAU.  No;  I  am  stating  that  if  you  have  only 
one  customer  In  a  community,  that  Is  the  only  person  to 
whom  you  have  to  offer  It. 

Mr.  BLOOM.  You  will  have  to  give  It  proportionately  to 
all  other  persons  in  that  town. 

Mr.  BOILEAU.    All  other  customers  with  whom  you  deaL 

Mr.  MILLER.    Yes;  his  customer. 

Mr.  BOnJEAU.    That  ts  alL 

Mr.  MAY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  BOILEAU.    Briefly. 

Mr.  MAY.  This  is  about  a  matter  I  think  the  gentlemaa 
will  be  interested  in.  The  gentleman  has  talked  about  co- 
operatives and,  I  take  it,  he  has  reference  to  farmers'  co- 
operative associations.  There  is  nothing  In  the  blU  that  says 
a  word  about  farmers'  cooperative  associations,  but  in  sub- 
section (f),  on  page  9,  I  think  there  is  enough  language  to 
authorize  a  cooperative  in  some  bfusiness  whieh  is  creating  a 
mono]x>ly  to  take  advantage  of  it  and  continue  that 
monopoly. 

Mr.  BOILEAU.  The  genUeman  stated  I  refer  to  farmers' 
cooperatives.  There  Is  nothing  In  the  bill  about  them.  The 
cooperative  farm  organizations  objected  to  certain  pro- 
visions of  the  bin  which  they  thought  would  restrict  their 
carrying  on  business  of  the  type  they  are  now  carrying  on 
under  the  authority  of  the  Capper- Volstead  Act.  lliat  has 
been  eliminated. 

Mr.  Chairman.  I  want  now  to  go  cm  to  the  other  objections. 
This  cooperative  proposition  Is  referred  to  in  section  (f). 
That  language  permits  cooperatives  in  other  lines  of  busi- 
ness to  continue  as  they  hsive  In  the  past,  and  permits  them 
to  turn  back  to  their  own  members  such  benefits  as  might 
accrue  to  them  in  their  cooperative  enterprise.  That  is 
true. 

Mr.  MAY  rose. 

Mr.  BOILEAU.    Oh,  I  have  only  a  couple  of  minutes  left. 

Mr.  MAY.    I  am  trying  to  strengthen  the  bilL 

Mr.  BOILEAU.  I  ai^reciate  that;  but  I  cannot  yield 
further.  One  other  matter  I  want  to  bring  out,  so  far  as 
farm  organizations  are  concerned,  and  their  opposition  to 
this  bill:  I  want  to  make  it  clear  to  the  Members  of  the 
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House  that  I  do  not  cfadm  to  be  authorized  by  these  farm 
organizations  to  speak  for  them.  They  are  able  to  speak  for 
themselves.  They  have  not  asked  me  to  q;>eak  for  them,  and 
I  do  not  want  to  have  anyone  get  the  im.pression  that  I 
even  claim  to  do  so.  However,  I  say  that  of  the  five  objec- 
tions they  raised  in  the  letter  to  Mr.  Patmak  on  the  25th  day 
of  May,  the  first  four  will  be  all  be  taken  care  of  by  these 
amendments,  and  the  debate,  I  am  sure,  wil  clarify  the  con- 
gressional intent,  if  such  is  needed,  with  reference  to  two 
c€  the  sections  of  the  bill.  There  is  one  provision,  however, 
that  they  are  still  opposed  to,  and  that  has  not  been  taken 
care  of  by  proposed  amendments.    That  is  paragraph  (e) . 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  GI7TER.  Mr.  Chairman,  I  yield  the  gentleman  2 
minutes  more. 

Mr.  BOILEAU.  With  reference  to  section  (e),  they  re- 
quest that  the  proviso  in  that  paragraph  be  changed.  They 
want  to  strike  out  the  part  about  the  prlma-f  acie  case  which 
may  be  rebutted  by  showing  that  the  lower  price  to  any  pur- 
chaser was  made  In  good  faith  to  meet  an  equally  low  price 
of  a  competitor.  Tbey  would  like  that  dianged  so  that  they 
can  offer  prices  in  good  faith  to  n^et  cconpetition.  Ihey 
Insist  that  is  necessary.  I  do  not  personally  attach  the  Im- 
portance to  their  amendment  that  they  attach  to  It,  although 
I  do  not  believe  that  it  would  harm  the  bin  a  great  deal 
to  make  that  change.  I  feel  that  the  bill  is  a  little  better 
In  its  present  form  than  it  would  be  with  the  amendment. 
I  do  not  believe  that  the  change  Is  necessary  to  protect  the 
Interests  of  the  cooperatives  in  their  legitimate  bxislness. 

This  bill  is  intended  to  prevent  a  seUer  from  discriminat- 
ing in  favor  of  one  customer,  giving  one  customer  an  advan- 
tage that  he  does  not  give  to  his  competitor.  That  is  the 
intention  of  this  bill.  The  amendment  they  suggest  would 
not  harm  the  blU  a  great  deal,  but  It  would  not  make  it  any 
better.  They,  however,  still  insist  upon  that  amendment,  so 
that  the  gentleman  from  New  York  Is  about  20  percent  ac- 
curate. In  other  words,  he  says  the  farm  organizations  have 
five  objections.  I  believe  I  can  say  without  fear  of  contra- 
diction that  the  objections  have  been  reduced  from  five  to 
one,  and  the  gentleman  from  New  York  Is  about  20  percent 
accurate  when  he  talks  about  the  opposition  of  the  farm 
organizations.  However,  I,  for  one,  am  going  to  support  this 
bill  in  its  present  form, 

[Here  the  gavel  fell.1 

Mr.  MILLER  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Prrsnl. 

Mr.  PEYSER.  ISx.  Chairman.  I  am  going  to  endeavor  to 
approach  this  measure  from  the  point  of  view  of  the  con- 
isuming  public,  to  show  the  disadvantage,  In  my  judgment, 
that  they  would  be  placed  at,  provided  this  bill  Is  put  Into 
effect,  due  to  what  I  think  is  the  unworkable  part  of  the 
bill. 

The  consimilng  public  represents  a  larger  body  than  either 
the  laborer,  the  farmer,  or  any  other  Individual  group,  be- 
cause It  means  the  combined  population  of  the  Nation.  I 
do  not  think  any  of  my  colleagues  win  dispute  that.  If 
,  this  bill  should  become  a  law,  through  what  I  deem  to  be 
Its  unworkable  phases  the  disadvantage  to  the  consumer 
would  be  brought  about  In  this  manner:  Let  us  assume  that 
1  large  manufacturer— we  call  him  A— is  selling  his  mer- 
chandise today  principally  to  B,  C.  D.  and  E.  they  being 
chain  stores,  department  stores,  mall-order  houses,  or  what 
not.  but  large  buyers.  The  rematalng  part  of  his  product 
today  goes  to  the  small  consumer  at  the  country  store  or 
the  little  comer  store.  If  this  bill  should  become  law,  the 
manufacturer,  A.  could  conform  with  this  law  by  confining 
his  merchandise  entirely  to  the  merchants  B,  C,  D,  and  E, 
and  withdrawing  his  merchandise  frtmi  the  little  fellow, 
representing  the  small  percentage  of  his  outmit.  I  asked  a 
question  this  morning  of  the  chairman  of  the  Committee 
on  the  Judiciary.  He  stated  there  Is  nothing  hi  this  bill 
that  could  make  tlie  manufacturer  sdl  his  merchandise  to 
a  man  If  he  did  not  want  to  sell  It  to  him.  What  does  that 
mean  in  reflected  price  to  the  consuming  public?  It  means 
that  the  Uttle  man  is  removed  from  the  picture  as  far  as 


buying  merchandise  fn»n  the  large  numufacturer  is  con- 
cerned, and  he  must  seek  other  channels  for  the  purchasing 
of  that  merchandise.  Those  channels  that  he  finds  are 
open  to  sell  him,  not  at  the  price  at  which  he  is  buying  it 
today,  but  at  a  higher  price,  due  to  the  fact  that  his  pur- 
chasing is  going  into  channels  where  the  overhead  is  higher 
on  account  of  the  mass  purchasing  power  having  been 
removed.  Now,  who  is  going  to  pay  that  added  price  that 
the  little  merchant  must  pay  for  his  merchandise?  The 
consumer.  In  no  other  way  in  the  world  can  that  little 
man  who  is  forced  to  pay  more  exist,  unless  he  in  turn 
collects  that  from  the  consuming  public.  That  is  one  phase 
of  the  bill  that  I  think  is  unworlcable.  and  will  in  turn  in- 
crease the  cost  to  the  consumer. 

There  is  another  phase.  If  this  should  become  a  law 
there  is  nothing  to  prohibit  the  man  who  has  his  largest  dis- 
tributing points  in  two  or  three  or  four  States,  from  opening 
up  subsidiary  salesrooms  within  these  States,  and  delivering 
the  merchandise  to  the  subsidiaries  to  conform  with  the  pro- 
visions of  this  act.  That  man  within  the  State  in  which  he 
distributes  the  bulk  of  his  merchandise,  it  being  intrastate, 
can  offer  any  discounts,  any  allowances  that  he  sees  fit.  So 
that  the  proponents  of  the  bill,  whose  sincerity  I  do  not  ques- 
tion, are  really  going  to  hurt  the  little  fellow,  because  they 
are  absolutely  legislating  the  people  that  they  want  to  affect 
under  this  bill,  into  a  preferred  position. 

There  is  one  other  situation  that  could  develop.  There 
will  be  many  men  today  who  are  manufacturing  and  offering 
their  merchandise  to  the  general  public,  who  will  go  Into  the 
distributing  business  themselves  and  will  set  up  comF»etltion 
against  the  merchant.  This  competition  does  not  exist  to  any 
extent  today.  But  it  is  bound  to  come  If  this  bill  Is  passed. 
I  know  of  one  case  in  New  York  of  a  firm  who  for  10  years 
has  sold  no  merchandise  to  the  consuming  public  in  general. 
He  formerly  distributed  his  merchandise  to  many  distribu- 
ters. Today  he  has  his  own  stores.  He  has  10  or  11  and  is 
constantly  branching  out.  That  will  be  the  preferred  posi- 
tion that  other  manufacturers  will  be  driven  into. 

There  is  nothing  to  prohibit  a  man  from  starting,  not  only 
his  own  factories  and  his  own  stores  but  from  withdrawing, 
if  you  will,  what  you  might  term  the  "chain  store"  and  build- 
ing up  as  a  wholesale  distributor,  and  organizing  his  differ- 
ent chains  under  a  cooperative  system,  whereby  he  can  sell 
to  those  cooperatives  which  are  owned  and  operated  by  in- 
dividual managers  today  under  his  supervision.  He  can  sell 
them  under  a  volume  price,  in  order  to  conform  to  this  act. 
In  what  way  are  you  helping  the  public  under  this  law?  You 
are  not  helping  them.  You  are  hurting  them.  If  they  do 
take  advantage  of  these  evasions.  Instead  of  prices  coming 
down  to  where  they  are  to  the  big  buyer,  it  will  just  work 
the  other  way.  It  will  put  the  manufacturer  in  a  position  to 
ask  more  for  his  merchandise  either  in  large  quantities  or  In 
small  qiiantities,  as  the  case  may  be. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PEYSER.     I  yield. 

Mr.  PIERCE.  Then,  according  to  your  philosophy  you  ar© 
absolutely  helpless?  The  chain  stores  become  manufacturers 
and  distributors,  and  there  is  no  help  for  the  situation? 

Mr.  PEYSER.  I  do  not  say  we  are  absolutely  helpless.  I 
say  we  are  helpless  under  this  bill. 

Mr.  PIERCE.  But  we  are  helpless  anyway.  Is  not  the 
whole  tendency  of  the  chain  store  to  become  a  manufacturer 
today? 

Mr.  PEYSER.  It  win  be  if  you  drive  them  Into  the  manu- 
facturing business. 

Mr.  PIERCE.    Are  they  not  In  It  now? 

Mr.  PEYSER.    No:  they  are  not,  to  any  extent. 

Mr.  PIERCE.  Are  they  not  growing  vegetaWes  on  the 
Pacific  coast? 

Mr.  PEYSER.    They  manufacture  some  articles. 

I  yielded  for  a  question,  not  for  debate.  Let  me  say  to 
the  gentleman  that  instead  of  manufacturing  a  few  things, 
as  the  gentleman  states  now  is  the  case,  they  will  be  driven 
to  manufacturing  all  their  goods. 

I  would  like  to  consider  the  bffl  now  from  the  point  of 
view  of  labor.    I  have  had  some  merchandising  experience. 
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and  I  know  of  many  cases  where  factories  have  been  kept 
busy  during  off  seasons,  where  the  factory  would  make  quan- 
tity concessions  in  price  in  order  to  keep  their  workmen 
busy,  in  many  cases  with  little  or  no  profit  to  himself,  this 
low-priced  merchandise  in  turn  being  sold  at  prices  well 
under  the  regular  scale,  the  added  consumption  due  to  low 
price  keeping  labor  employed  and  the  consumer  getting  the 
benefit. 

I  favor  correcting  any  evils  that  may  exist,  but  the  bin 
we  are  debating  does  not  do  that,  as  I  have  tried  to  show 
you,  and  I.  for  one,  will  not  support  it. 

Mr.  MILLER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  California  [Mr.  PordI. 

Mr.  FORD  of  California.  Mr.  Chairman,  I  shall  not  in 
anywise  discuss  the  technical  details  of  this  bill,  but  I  desire 
to  call  the  attention  of  the  Members  to  two  or  three  points 
which  seem  to  me  to  be  vital  in  its  consideration. 

We  all  know  that  a  number  of  great  merchandising  chains 
have  been  created  in  the  United  States.  These  vast  organi- 
zations usually  center  in  New  Yoit  or  the  East  where  the 
great  money  pools  are  located.  By  reason  of  their  broeui 
capital  structures,  of  their  efficient  organization,  of  their 
power  to  attract  to  their  service  men  of  outstanding  ability 
in  their  particular  Lines,  they  have  teen  able  to  do  a  tre- 
mendous volume  of  business  throughout  the  country.  They 
have  built  up  a  great  S3rstem  of  merchandise  distribution, 
with  the  result  that  they  have  been  enabled  to  pmrhase  the 
goods  they  sell  at  a  price  considerably  lower  than  that  ex- 
acted of  the  small  independent  merchants  for  the  same  or 
similar  goods.  It  may  be  argued  that  because  of  their  effi- 
ciency and  ability  they  should  be  entitled  to  these  advan- 
tages. Possibly  a  strong  argument  can  be  made  to  support 
this  viewpoint,  but  this  carries  with  it  an  implication  that 
goes  far  beyond  efficient  distribution  by  chains.  If  these 
chains  are  permitted  to  continue  in  their  present  trend,  we 
shall  at  no  distant  future  see  the  retail  trade  of  this  coimtry 
in  the  hands  of  four,  five,  or  six  great  merchandising  insti- 
tutions. These  chains  will  control  the  distribution  of  two- 
thirds  of  the  food  and  clothing  of  this  country.  They  have 
not  yet  got  into  the  field  of  shelter,  but  even  in  housing  there 
is  a  tendency  toward  mass  production,  the  building  of  knock- 
down houses  at  the  mill  and  shipping  them  to  the  point  of 
erection.  So  the  time  may  come  when  a  half  dozen  great 
corporate  structures  may  control  the  distribution  of  all  the 
things  that  go  to  make  up  the  ordinary  necessities  of  life. 
Ihls  being  the  case,  what  would  happen?  The  independent 
merchant  would  be  put  out  of  business,  and  unless  he  could 
get  a  job  with  a  merchandising  chain  he  would  probably 
have  to  go  on  relief.  We  must  all  admit  that  this  is  evident, 
it  is  plain,  and  it  is  coming.  What  will  it  mean  in  the  end 
to  the  producer,  let  us  say,  of  foodstuffs,  when  it  gets  to  the 
point  where  these  chains  control  the  distribution  of  potatoes^ 
wheat,  com,  vegetables,  or  any  other  commodity  raised  on 
the  farm?  These  chain  managers  will  say,  "We  wiU  pay 
you  so  much  for  your  produce,  and  no  more";  and  the  farmer 
will  have  to  take  the  price  offered.  Let  us  take  the  case  of  a 
commodity  that  has  been  kicked  around  as  one  of  the  so- 
called  loss  leaders  in  the  chain  stores,  the  cigarette.  I  have 
seen  cigarettes  sold  at  retail  in  chain  stores  on  the  coast  for 
less  than  the  small  dealer  could  buy  them  at  wholesale. 
Why?  Because  the  small  dealer  had  to  pay  the  price  the 
wholesaler  exacted,  while  the  chain  stores  were  able  to  get  a 
price  from  the  manufacturer  that  enabled  them  to  put  the 
small  dealer  out  of  business. 

While  this  may  be  to  the  consumers'  advantage  for  the 
period  during  which  the  chain  was  forcing  the  small  dealer 
out  of  business,  ultimately,  as  soon  as  the  smaU  dealers 
are  eliminated,  the  chain  stores  will  say  to  the  manufac- 
turer, "We  control  the  distribution  of  this  product  now, 
so  we  are  going  to  make  you  accept  our  price  for  that  prod- 
uct and  that  price  will  be  whatever  we  choose  to  pay." 

We  are  getting  to  the  point  where  the  great  distributing 
chains  in  this  country  are  able  to  dictate  the  price  to  the 
producers  of  many  articles;  and  when  they  have  elimi- 
nated competition  they  are  going  to  dictate  to  the  consumfy 


the  price  he  pays;  and.  let  me  tell  you,  this  price  will  be 
all  the  traffic  will  bear. 

To  some  extent  the  chain  store  saves  the  average  con- 
sumer money;  yes.  There  are  four  or  five  leader  articles 
sold  at  a  price  lower  than  you  can  buy  them  for  from  the 
Independent  merchant;  but  If  you  buy  a  full  bill  of  goods 
and  compare  the  total  price  with  what  you  would  have  paid 
at  the  small  store,  you  will  find  that  you  have  paid  as  much 
or  more  than  you  would  have  paid  at  the  small  store;  and 
in  the  small  store  you  would  get  your  full  weight,  whereas 
in  the  chain  store  you  very  often  do  not. 

The  philosophy  of  this  whole  matter  was  set  forth  by  the 
very  eloquent,  the  very  able  gentleman  from  T6xas — ^I  i^ce 
him  In  the  class  of  statesmen — ^Mr.  Sxtiskebs,  who,  in  the 
short  5  minutes  he  spoke  on  this  floor,  set  forth  the  situa- 
tion as  ably  as  any  man  I  ever  heard  In  this  House. 
[Applause.] 

I  am  going  to  vote  for  the  Patman  bill,  because  I  believe 
it  will  benefit  the  farmer-iaroducer  as  well  as  the  honest 
manufacturer;  that  it  will  benefit  the  consumer;  and  that 
it  will  keep  in  business  the  8,000,000.  9,000,000.  or  10,000.- 
000  small  dealers  who  have  so  far  made  their  own  way  In 
this  terrifically  intense  competitive  system,  but  who  are 
now  threatened  with  extinction  unless  the  Congress  of  the 
United  States  comes  to  their  aid  and  does  something  for 
them.  I  ask  my  colleagues,  therefore,  to  suwwrt  this  Wll 
because  it  heads  In  the  right  direction  and  may  check  a 
dangerous  trend.  If  we  do  not  stop  this  trend,  a  situation 
will  develop  in  this  country  that  will  mitigate  against  any 
possible  recovery. 

Mr.  PATMAN.  Mr.  Chairman,  wlU  the  gentleman  yield 
for  me  to  read  a  telegram  about  the  co-ops? 

Mr.  FORD  of  California.    Yes. 

Mr.  PATMAN.  I  have  just  received  the  following  tele- 
gram from  Hector  Lazo,  executive  vice  president.  Coopera- 
tive Food  Distributors  of  America: 

Mat   27. 

Hon.  Wright  Patman, 

House  of  Representatives: 
In  view  of  controversy  relating  cooperatives,  want  to  register 
with  you  that  98  retails,  owned  cooperatives,  operating  In  37 
States  and  owned  by  21,000  Individual  retail  grocery  merchants, 
approve  H.  R.  8442  as  recommended  this  noon  by  Judge  MUler 
and  wUl  help  you  carry  out  Its  purpose  throughout  the  country. 

HbCTOB  IjABO, 

Executive  Vice  President. 
Cooperative  Food  Distrilfutors   of  America. 

Mr.  FORD  of  California.  I  do  not  think  the  argument 
can  be  suppcn1«d  that  in  its  present  form  the  bill  is  detri' 
mental  to  the  cooperatives.  The  person  who  makes  that 
argument  Is  not  sympathetic  with  the  measiue. 

Mr.  Chairman,  I  jrield  back  the  balance  of  my  time. 

Mr.  GUYER.  Mr.  Chairman,  I  yield  10  rnjnutes  to  the 
gentleman  from  Michigan  [Mr.  Crawford  1. 

Mr.  CRAWFORD.  Mr.  Chairman,  within  a  few  days 
after  taking  my  oath  of  office  tn  this  body  I  introduced 
a  bill  moving  in  the  direction  In  which  this  one  Is  moving 
today.  I  stand  on  the  fundamental  proposition  that  a 
business  operating  In  this  coimtry  which  refuses  to  com- 
pete should  be  regulated.  I  get  this  philosophy  from  the 
Interstate  Commerce  Act  and  from  the  fact  that  the  pub- 
hc-utilities  commissions  of  the  respective  States  say  that 
a  public  utility  must  be  controlled  because  it  has  no  con- 
petition.  It  does  not  compete,  it  has  no  competitors,  there- 
fore must  be  regulated  by  the  public.  Now,  if  It  Is  bad 
to  give  secret  rebates,  concesslcxxs,  advertising  allowances, 
and  quantity  discounts  to  the  favored  few  in  the  move- 
ment of  freight  or  in  the  movement  of  passengers,  it  is 
bad  for  the  econcmlc  body  and  imsound  economic  prac- 
tice to  give  those  things  in  trade  between  jobbers,  retailers, 
wholesalers,  and  manufacturers. 

This  bill  is  too  broad  to  deal  with,  in  a  general  way, 
within  the  short  space  of  time  of  only  10  minutes,  so  I 
want  to  get  down  to  something  specific.  A  lot  has  been 
said  here  about  the  farmers  objecting  to  the  blU.  Let  me 
take  you  on  a  little  visit  and  show  you  what  Is  hm^pcning 
to  one  single  farm  commodity  which  is  produced  In  some 
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16  States  and  Is  perhaps  one  of  the  greatest  headllners 
there  is  anywhere  in  the  realm  of  politics.  I  refer  to  sugar 
loade  from  beets. 

The  dcxx»esUc  sugar  industry  In  this  coimtry  rests  tn, 
ve  will  say.  18  States;  Louisiana  and  Rorlda  In  the  South- 
em  States,  in  which  will  be  found  the  cane  fields,  and  in 
the  territory  north  of  the  line  I  have  indicated  on  the  map, 
we  find  the  sugar-beet  Industry.  There  are  two  chain 
organlzaticms  in  this  country,  one  of  which  distributes 
about  8.000,000  bags  of  sugar  per  a.nmTr".  operating  mostly 
in  the  territory  east  of  the  Mississippi  River.  The  other 
chain  operates  largely  in  the  same  territory. 

How  do  they  buy  their  sugar?  Let  us  start  at  the  be- 
ginning, in  the  sugar-beet  fields  of  the  Western  States,  and 
Michigan,  Ohio,  and  Indiana.  The  fanner  sells  the  sugar 
beets  imder  a  participating  caotract  which  says  that  he 
will  take  for  his  labor,  in  the  form  of  a  pile  of  sugar  beets, 
a  certain  percentage  of  the  net  price  received  from  the 
manufacturer  after  he  sells  the  sugar,  the  pulp,  and  mo- 
lasses taken  from  the  beets.  In  sane  areas  it  Is  on  a 
60-50  baa*--that  is.  you  take  the  net  proceeds  (not  net 
profits),  giving  50  percent  to  the  processor  and  50  percent 
to  the  farmer. 

Where  does  he  come  Into  this  bill?  The  processor  sells 
the  sugar  througli  a  broker.  Who  Is  the  broker?  Punda- 
nkentally,  he  Is  a  chain  broker  who  has  headquarters  up  in 
New  York  City.  He  has  a  beaten  path  fnan  his  brokerage 
house  over  to  the  purchasing  department  of  the  big  chains. 
Btoep  in  mind,  now,  we  sue  dealing  with  a  farm  product.  I 
am  now  talking  about  the  pocketbooks  of  the  farmers  up  in 
my  own  district  as  well  as  the  pocketbooks  of  the  farmers  out 
in  the  western  and  middle-western  districts,  the  fellows  who 
perform  the  stoop  labor  in  the  field. 

The  broker  goes  over  to  the  chain  store  and  says.  "Let  me 
tell  you  something,  Mr,  Chain  Buyer.  I  know  a  certtiin  beet- 
sugar  mill  operator  out  in  the  West  scnaewhere  who  is  hard 
pressed  for  money.  He  operates  under  a  tax  law  which 
reaches  in  and  states  that  he  has  to  distribute  his  earn- 
ings; therefore  he  has  not  accumulated  a  reserve  for  working 
capital.  He  needs  money  for  meeting  pay  roHs.  for  interest 
charges,  for  raw  material.  His  warehouse  is  full  of  sugar. 
I  will  ten  you  what  let  us  do.  Let  us  make  him  an  offer  for 
a  hundred  thousand  bags  of  sugar  20  cents  below  the  mar- 
ket. That  is  20  cents  a  bag.  It  is  $120  a  car  secret  rebate. 
On  what?  Why,  on  one  carload  of  sugar.  Think  of  the 
rebate  on  10,000  bags  of  sugar  or  on  a  hundred  thousand 
bags  of  sugar. 

So  they  flirt  around  with  the  processor,  who  Is  going  to 
split  50-50  with  the  farmer,  for  a  few  days,  and  finally  this 
chain  broker,  who  has  an  office  in  Detroit.  Chicago.  St. 
Louis.  Cincinnati,  New  Orleans,  Atlanta,  San  Francisco,  and 
Denver,  Colo.,  tells  the  Michigan  processor.  "Well.  Mr.  Michi- 
gan Processor,  you  better  sell  those  100,000  bags  of  sugar.  If 
you  do  not  I  am  gohog  over  to  a  processor  ha  Denver,  Colo, 
and  buy  from  him."  He  Is  telling  the  Denver  processor  the 
same  story  the  same  day. 

•niey  put  the  processors  in  the  sweatbox.  He  looks  at  the 
100.000  bags  of  sugar  at  $4  a  hsLg.  and  he  thinks  of  a 
1400,000  check  In  one  lump  siun.  shipment  within  10  days. 
What  does  he  do?  He  sells  the  100,000  bags  of  srigar.  makes 
a  secret,  confidential  price— 10,  15.  25  cents  per  bag  under 
the  market,  in  which  the  farmers  own  a  50-percent  interest. 
The  sugar  Is  sold  to  a  group  of  fellows  who  operate  a  chain 
store  and  the  deal  is  rigged  by  a  group  who  operate  a  chain 
brokerage  firm.  They  buy  the  sugar  at  a  discount  of  say 
820.000.    The  farmers  lose  $10,000  on  the  one  deaL 

Who  did  this?  A  New  York  chain  brokerage  outfit  oper- 
ating through  a  chain  set-up.  The  local  broker  is  crowded 
out  of  the  picture.  What  happens?  This  same  group  of 
farmers  depend  upon  two  groups  of  people  for  distribution. 
Who  are  they?  Tlie  chain  stores  and  the  home-owned 
grocCTs.  the  Independent  retailer  who  has  helped  build  the 
Y.  M.  C.  A.  and  Y.  W.  C.  A.,  the  one  who  helps  carry  the 
Salvation  Army,  the  one  who  helps  build  every  locai  insti- 
,  tution  that  we  have  in  every  community  in  this  country; 


those  are  the  people  who  have  held  the  American  civiliza- 
tion together.  The  local  retail  merchant  contributed  to 
that  building  as  much  as  anybody,  and  the  chain  store 
contributes  about  as  little  as  anybody. 

If  the  chain  stores  will  compete  I  have  no  objection  to 
them.  If  they  will  buy  their  sugar  and  other  goods  on  the 
same  basis  that  other  merchants  buy  theirs,  fine.  No  one 
can  complain  about  that,  and  I  shall  not  complain.  You 
are  moving  120,000,000  bags  of  sugar  per  annum  in  this 
country  to  be  consumed  by  127,000,000  people.  If  you 
spread  the  same  kind  of  secret  discount  over  the  entire 
production  you  would  have  20  cents  a  bag  on  120,000.000 
bags  or,  say,  $24,000,000.  The  refiner  on  the  Atlantic  sea- 
board located  in  Boston.  New  York,  Baltimore,  Savannah, 
and  at  New  Orleans  and  San  Francisco,  must  sell  sugar  the 
same  way  because  the  same  pressure  through  the  same 
brokerage  outfit  and  through  the  same  chain-store  set-up 
is  being  exerted  on  all  refiners  and  beet-mill  operators. 

Mr.  Chairman,  every  Member  here  on  the  floor  can  see 
the  chaos  and  destruction  of  such  practices.  The  American 
sugar-beet  grower  (and  I  have  thousands  of  them  in  my  dis- 
trict in  Michigan)  has  been  paying  ttiis  kind  of  tribute  down 
through  the  years.  The  rigged  machinery  of  the  chain 
broker  and  the  organized  chains  can  whipsaw  the  market 
at  all  times  and  take  this  "bargain-counter  secret -rebate 
sugar"  into  other  markets  and  destroy  the  price  structure 
not  only  on  the  number  of  bags  so  purchased  but  on  thou- 
sands of  other  bags  of  sugar  which  have  been  purchased  on 
the  •nip  and  up"  at  full  list  price  by  the  independent  local 
Jobber  and  retailer.  I  could  put  into  the  Record  detail  fig- 
ures on  these  unfair  and  repulsive  practices  that  would  ex- 
pose a  black  page  in  the  history  of  the  sugar  industry  of  this 
country.  The  American  farmer  is  totally  helpless  so  long  as 
the  processor  of  the  beets  continues  to  submit  to  the  **5weat- 
ing"  of  the  chain  broker  and  chain-store  operator.  If  the 
chain  stores  and  the  chains  brokers  will  not  compete  on  a 
fair  basis,  then  let  us  see  if  Federal  legislation  can  be  dc*- 
signed  which  will  "line  them  up"  Just  as  we  have  heretofore 
lined  up  the  railroads.  A  refusal  to  compete  leaves  only  on  3 
thing  to  be  done,  and  that  is  to  "regulate."  As  badly  as  we 
hate  that  word,  if  it  is  a  choice  between  "monopoly"  and 
"regulation"  I  personaUy  wiU  choose  regulation.  In  the  Ion? 
run  I  have  no  fear  of  what  the  people  of  this  country  w^U 
choose,  once  they  understand  the  machinery  that  is  involved 

Mr.  EKWALL.    Will  the  gentleman  yield? 

Mr.  CRAWFORD.    I  yield  to  the  gentleman  from  Oregon, 
very  briefly. 

Mr.  EKWALL.    I  simply  want  the  gentleman  to  mention 
Portland,  Oreg.    I  am  from  Oregon. 

Mr.  CRAWVORD.    Has  the  gentleman  a  refinery  there? 

Mr.  EKWALL.    No:   but  I  would  Uke   the  gentleman  to 
mention  my  State.     [Laughter.] 

Mr.   CRAWFORD.    Very   well;    we   now    have   Portland. 
Oreg..  in  the  Record. 

I  want  to  touch  now  on  one  other  thing,  and  that  is  with 
respect  to  the  baslng-point  provision.  A  lot  of  people  do  not 
understand  the  baslng-point  provision  and  it  is  easy  to  un- 
derstand why  they  do  not.  Lots  of  products  are  sold  f.  o.  b. 
a  given  point.  We  wiU  take,  for  instance,  sugar.  Sugar  is 
sold  f.  0.  b.  New  York  City.  The  price  today  of  cane  sugar 
Is  $5  a  hundred  f .  o.  b.  New  York  City,  and  the  price  of  beet 
sugar  Is  $4.80  f.  o.  b.  New  York  City.  The  processor  of  sugar 
beets  will  receive  an  offer,  we  will  say,  at  Saginaw  or  Bay 
City.  Mich.,  to  sell  sugar  at  Bay  City  at  the  New  York  bssis 
of,  say.  $4.80.  The  sugar  is  ln\-olced  to  the  Bay  City  whole- 
sale jobber  at  $4.80  per  hundred  pounds,  plus  the  freight 
rate  from  New  York  to  Bay  City,  and  the  Bay  City  job- 
ber picks  up  the  sugar  at  the  Bay  City  processor's  ware- 
house. If  the  sugar  is  sold  to  a  customer  at  Cleveland  the 
price  is  $4.80  plus  the  freight  from  New  York  to  Cleveland 
and  the  Bay  City  processor  pays  the  freight  from  Bay  City 
to  Cleveland.  The  freight  charges  from  New  York  to  Bay 
City  are  much  greater  than  to  Cleveland.  Also  the  freight 
charges  from  the  Bay  City  processor's  plant  to  the  jobber's 
warehouse  in  Cleveland  is  very  high,  all  resulting  in  a  much 
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higher  net  for  sugar  sold  and  delivered  at  Bay  City  than  if 
sold  and  delivered  by  the  Bay  City  processor  at  Cleveland. 

[Here  the  gavel  fell.] 

Mr.  GUYER.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  FLETCHER.  Will  this  bill  remedy  that  sugar  situa- 
tion? 

Mr.  CRAWFORD.  Only  in  part.  It  is  hoped  to  remedy 
the  secret  rebate  I  have  mentioned.  The  basing-point  pro- 
visions are  to  be  eliminated  from  the  bill,  I  understand. 

We  are  going  to  strike  out  of  this  bill  the  basing-point 
provision,  and  if  I  had  the  time  I  could  show  you  where,  if 
that  goes  out,  it  may  cost  the  American  sugar  growers  of 
this  country  millions  of  dollars  annually,  and  I  know  the 
figures  that  I  am  talking  about.  However,  you  cannot  keep 
it  in  this  bill  and  pass  the  bill,  can  you,  Mr.  Chairman? 

Mr.^yHLLER.     That  is  the  Impression  I  have. 

Mr.  CRAWFORD.     That  Is  right. 

Mr.  MILLER.  I  agree  myself  that  the  baslng-point  prac- 
tice that  has  grown  up  is  indefensible,  but  I  do  not  believe 
that  can  be  taken  care  of  in  this  bill. 

Mr.  CRAWFORD.  Neither  do  I.  and  I  am  not  going  to 
object  to  throwing  that  out  of  the  bill.  t)ecause  we  can  crawl 
a  little  bit  at  a  time  and  go  as  far  as  we  can  with  this  bill. 

We  have  not  the  time  to  go  into  this,  but  I  could  submit 
actual  figures  and  show  where  this  bill,  if  it  is  workable. 
will  turn  back  into  the  pockets  of  some  80.000  sugar  growers 
in  this  country  Uterally  millions  of  dollars  on  the  elimina- 
tion of  the  secret  rebates  and  price  concessions  and  adver- 
tising allowances  on  tha^one  commodity  alone,  and  yet  we 
have  had  statements  here  from  farm  organizations  opposing 
this  bill  because  they  understand  that  the  bill  will  do  thus 
and  so.  They  were  speaking  about  the  bill  as  it  had  been 
explained  to  them  and  as  it  had  been  read  to  them  in  pre- 
vious prints,  and  they  were  not  speaking  about  the  bill  as 
we  will  vote  on  it  in  a  day  or  two. 

Mr.  (TELLER.  I  may  say  to  the  gentleman  that  in  my 
time  I  read  a  letter  dated  yesterday  at  6  o'clock  p.  m.,  where 
the  farm  organizations  are  still  opposed  to  the  bill. 

Mr.  CRAWFORD.  That  may  all  be  true,  but  within  the 
last  day  or  two  agreements,  I  understand,  have  been  reached 
on  certain  changes  that  are  to  be  made  before  final  passage, 
and  I  know  that  the  farmers  who  have  not  seen  their  leaders 
for  months,  and  may  not  see  them  for  years,  think  about 
how  they  are  going  to  be  affected  by  this  bill. 

In  addition  to  the  elimination  of  these  secret  rebates,  take 
this  advertising  scheme:  A  chain  store  will  make  a  deal  and 
say.  "Give  us  a  10-cent  advertising  allowance  on  100,000  bags 
of  sugar,  or  10  cents  a  bag",  and  they  will  rim  a  little  ad 
that  may  cost  them  $5  in  40  or  50  different  papers  and  they 
will  collect  $10,000  as  an  advertising  aUowance  for  this;  and 
then  they  will  take  that  very  ad  and  say  to  these  farmers 
what  a  great  factor  the  chain  is  in  distributing  the  products 
of  the  farm  in  that  particular  county  where  the  ad  has 
been  nm. 

Now,  I  must  come  back  to  the  fundamentals,  because  my 
time  is  about  to  expire.  If  a  business  refuses  to  compete, 
why  not  regulate  it?  If  it  will  comijete.  then  there  is  no 
reason  for  any  regulation.  If  secret  rebates  and  advertising 
allowances  and  practices  of  that  kind  are  destructive  in  the 
transportation  of  goods,  why  are  they  not  Just  as  destruc- 
tive In  the  barter  and  sale  of  those  goods?  These  are  the 
fundamentals  you  are  dealing  with. 

A  manufacturer  does  not  dare  drive  out  of  his  distrib- 
uting machine  the  independent  retail  merchant.  If  he 
does  the  other  independent  retail  merchants  will  boycott 
him,  and  inside  of  60  days  to  6  months  his  factory  will  be 
closed;  but  the  same  manufacturer  will  say  to  a  chain- 
store  operator,  "You  can  have  my  shirt,  you  can  have  my 
pants,  you  can  have  my  B.  V.  D.'s",  while  he  says,  by  practice, 
to  the  httle  retail  merchant  who  has  held  the  community 
together,  "I  will  help  the  chain  store  drive  you  out  of  busi- 
ness by  allowing  the  chain  secret  rebates,  and  so  forth,  and 
I  will  give  them  anjnjvhere  from  5  to  25  cents  per  unit  as 
a  secret  allowance",  playing  the  cards  under  the  table,  while 
he  denies  the  independent  wholesale  merchant  or  the  home- 


owned  retail  house  that  is  operating  In  the  commxmity 
where  the  goods  are  grown,  processed,  and  distributed  the 
same  privileges.  This  is  unfah-.  This  is  highly  destructive 
of  our  entire  economic  procedure.  It  goes  further  than  that 
and  eventually,  if  not  checked,  it  will  destroy  the  present 
social  and  economic  institutions  of  our  country,  I  favor 
checking  this  drift  if  there  is  any  constitutional  way  it  can 
be  done,  and  I  believe  there  is.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MILLER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Nebraska  [Mr.  McLaughlin]. 

Mr.  Mclaughlin.  Mr.  chairman,  it  seems  to  me  that 
the  discussion  of  this  bill  has  been  enlightening,  but  because 
of  the  ramifications  into  which  it  has  run  has  been  at  the 
same  time  a  little  confusing.  Therefore  I  am  going  to  ask  the 
indulgence  of  the  Committee  in  the  short  time  allowed  me  In 
attempting  to  contribute  to  this  debate  by  clarifying  the 
issues  before  us  in  the  consideration  of  this  measure. 

One  might  be  led  to  the  conclusion  after  hearing  the  dis- 
cussion here  that  this  is  a  new  measure,  that  we  are  seeking 
to  establish  a  new  policy  and  to  engage  In  a  new  tsrpe  of 
regulation.  That  is  not  true.  In  weighing  and  considering 
the  arguments  upon  this  bill  I  ask  you  to  bear  in  mind  that 
it  will  accomplish  only  an  amendment  to  existing  law  which 
has  been  on  the  statute  books  in  this  country  since  1914. 

In  other  words,  this  is  an  amendment  proposed  to  the 
Clas^n  Act,  an  amendment  to  only  one  section  of  that  act. 

Let  me  read  the  section  which  the  bill  ijroposes  to  amend. 

Section  2  of  the  Clayton  Act  reads: 

That  It  shall  be  unlawful  for  any  person  engaged  In  commerce, 
in  the  course  ot  such  commerce,  either  directly  or  Indirectly,  to 
discriminate  In  price  between  different  purchasers  of  commodltlea 
which  commodities  are  sold  for  use,  consumption,  or  resale  within 
the  United  States,  or  any  Territory  thereof,  or  the  District  of 
Columbia,  or  any  insular  possession,  or  other  place  under  the  Juris- 
diction of  the  United  States,  where  the  effect  erf  such  discrimina- 
tion may  be  to  substantially  lessen  competition  or  tend  to  create 
a  monopoly  In  any  line  of  conunerce. 

That  Is  section  2  of  the  Clayton  Act. 

And  then  Congress  added  a  proviso,  as  follows: 

Provided,  That  nothing  herein  contained  shall  prevent  discrimi- 
nation In  price  between  purchasers  of  commodities  on  account  of 
differences  In  the  grade,  quality,  or  quantity  of  the  commodity 
sold — 

And  so  forth.  In  other  words,  section  2  of  the  Clasrton  Act 
prohibited  discrimination  in  price,  but  in  the  proviso  it  is 
provided  that  discriminations  In  price  are  permitted,  so  that 
the  proviso  which  was  added  to  that  section  completely  de- 
stroyed the  section  itself. 

Now,  this  bill  before  us  presented  to  the  Judiciary  Com- 
mittee simply  does  what  section  2  of  the  (Clayton  Act  in- 
tended to  do.  In  other  words,  it  provides  generally  that 
discrimination  in  price  is  prohibited,  but  sets  forth  the  con- 
ditions under  which  reasonable  and  proper  allowances  may 
be  made  In  price  for  the  specific  reasons  and  upon  the 
particular  grounds  set  forth  in  the  act. 

Hie  bill  under  discussion  prohibits  the  specific  abuses 
which  have  grown  up  imder  the  Clayton  Act  because  of  the 
proviso  to  which  I  have  Just  referred. 

There  are  three  types  of  dlscoimts  used  as  subterfuges  by 
manufacturers  to  large  purchasers  in  order  to  afford  to  those 
purchasers  a  reduction  in  price  as  contrasted  with  the  price 
which  the  small  purchaser  is  allowed.  Those  three  discounts 
are  advertising  discounts,  or  pseudo  advertising  discounts,  if 
you  will;  brokerage  discounts  or  pseudo  brokerage  discounts. 
if  you  will;  and  quantity  discounts.  This  bill  does  not  pro- 
hibit those  three  discounts.  In  fact,  it  clarifies  the  law  and 
states  the  terms  and  conditions  under  which  those  three 
discounts  may  properly  be  allowed.  Advertising  dlscoimts 
are  limited  to  legitimate  advertising  discounts,  and  no  pur- 
chaser or  manufacturer  should  complain  about  that.  Brok- 
erage discounts  are  limited  to  legitimate  brc^cerage  dlscoimts 
and  not  secret  rebates,  and  no  manufacturer  should  object 
to  that.  In  fact,  I  am  informed  that  manufacturers  are 
anxious  that  this  bill  be  passed  in  order  that  they  may  not 
be  gouged  as  they  have  been  in  the  past  by  large-quantity 
purchasers  who  are  demanding  these  luu-easonable  discounts. 
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The  third  Is  quantity  discounts.  It  has  been  suggested,  but 
the  general  impression  has  been  created  in  connection  with 
this  bill,  that  this  bQl.  if  enacted  Into  law,  would  require  that 
a  manufacturer  sell  to  the  man  who  buys  a  dozen  articles  at 
the  same  rate  per  article  as  the  man  who  buys  a  thousand 
or  a  thousand  gross  of  those  articles.  That  is  not  the  case. 
Quantity  discounts  are  allowed  under  section  2,  as  shown  on 
page  6  of  the  bill,  but  only  for  differences  in  the  cost  of 
manufacture,  sale,  or  delivery  resulting  from  the  differing 
methods  or  quantities  in  which  such  commodities  are  to  such 
purchases  sold  or  delivered.  So  that  a  manufacturer  who 
can  effect  a  saving  in  cost  of  manufacture  or  effect  a  saving 
in  delivery  In  different  quantities  is  allowed  to  grant  a  dis- 
coimt  on  account  of  such  savings.  Using,  however,  the 
analogy  of  the  Interstate  Commerce  Commission  in  fixing 
rates  on  Interstate  shipments  by  railroad,  which  has  been 
followed,  the  bill  provides  that  there  shall  be  a  limit  beyond 
which  no  discount  shall  be  allowed.  In  the  case  of  the  Inter- 
state Commerce  Commission  the  limit  was  fixed  as  a  carload 
lot,  as  we  have  heard  it  explained  here  by  those  who  have 
preceded  me. 

It  has  been  suggested  and  urged,  and  was  urged  at  the 
time  the  Interstate  commerce  law  was  passed,  that  Congress 
should  go  further  and  permit  discounts  beyond  that  imit 
for  the  reason  that  a  railroad  can  ship  more  cheaply  a  train- 
load  than  it  can  ship  individually  the  aggregate  of  cars 
that  go  to  make  up  that  trainload.  The  Interstate  Com- 
merce Commission  held,  and  it  has  been  upheld  by  the 
courts,  and  I  think  we  will  agree,  wisely,  that  discount  be- 
yond a  carload  would  not  and  should  not  be  allowed  for  the 
reason  that  but  very  few  shippers  would  be  in  a  position  to 
take  advantage  of  it.  Very  few  shippers  would  ship  in  such 
quantity  as  to  make  that  discount  beyond  a  carload  lot  avail- 
able to  them.  So  this  bill  sillows  the  Federal  Trade  Com- 
mission, after  proper  consideration  of  the  facts,  to  fix  the 
limit  of  quantity  beyond  which  no  quantity  discount  shall 
be  allowed. 

To  smnmarlze  briefly,  this  act  permits  allowance  for  dis- 
count as  stated  in  section  2  on  page  6  for  difference  in  the 
cost  of  manufacture,  sale,  or  delivery  resulting  from  differing 
measin-es  or  quantities  in  which  the  commodities  are  sold  or 
delivered  to  the  purchasers  but  allows  the  Federal  Trade 
Commission  to  fix  quantity  limit  beyond  which  no  discount 
will  be  allowed. 

This  provision  is  based  upon  and  follows  the  theory  of 
quantity  limitation,  provided  for  as  to  transportation  in 
the  Interstate  Commerce  Act. 

The  bill  merely  strikes  out  the  proviso  in  the  Clayton  Act 
which  renders  ineffective  as  to  quantity  discounts  the  pro- 
visions of  that  act  prohibiting  price  discrimination  and  at 
the  same  time  makes  the  Clayton  Act  effective  as  a  pro- 
hibition against  improper  discounts  or  rebates  under  the 
guise  of  advwUsing  discounts,  or  brokerage  discounts. 

As  a  member  of  the  Judiciary  Committee  to  which  this  bill 
was  referred  and  as  a  member  of  the  subcommittee  which 
studied  and  considered  this  measure,  I  have  listened  to  the 
testimony  of  witnesses  and  have  read  the  printed  briefs  and 
argimients  and  have  reached  the  conclusion  that  the  meas- 
ure is  designed  to  protect  the  Independent  merchant  against 
unfair  practices  which,  if  continued,  will  ultimately  destroy 
independent  merchandising. 

I  have  no  desire  to  shackle  legitimate  bxjsiness  or  to  Im- 
pose unreasonable  restrictions  upon  legitimate  business.  On 
the  contrary,  I  am  in  favor  of  all  possible  assistance  to  the 
conduct  of  industry,  trade,  and  business  generally  in  a  fair 
and  honest  manner. 

The  time  allotted  to  me  does  not  permit  me  to  touch  upon 
all  the  lAases  of  the  bill  or  to  refer  to  all  of  the  points  made 
tn  the  arguments  thus  far  on  the  floor  of  the  Hoxise.  How- 
ever, I  have  pointed  out  t^  essentials  of  the  measure  and 
the  good  which  win  result  from  its  passage,  and  I  trust  the 
House  will  pass  this  act  with  the  committee  amendments 
which  have  been  described  by  those  who  have  preceded  me 
on  the  floor  tn  the  discussion  of  tills  bin. 


Mr.  MTT.T.KR.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Missouri  [Mr.  Shannon]. 

Mr.  SHANNON.  Mr.  Chairman.  I  take  It  this  measure  is 
intended  to  restore  to  the  American  boy  the  opportunity 
which  has  been  taken  from  him  by  great  wealth. 

Adolph  Hitler,  of  whom  I  do  not  approve  much,  said  that 
he  would  sooner  have  10.000  Germans  owning  10.000  stores 
than  one  German  owning  10.000  stores.  I  would  sooner  have 
10,000  Americans  owning  independent  businesses  than  have 
one  chain  company  owning  10,000  stores. 

A  few  years  ago  one  of  the  founders  of  the  A.  k  P.  died 
in  Connecticut,  leaving  his  son  $135,000,000.  His  mother 
bewailed  in  loud  tones  that  she  was  worried  lest  some  design- 
ing woman  should  come  along  and  get  that  $135,000,000. 
While  worrying  about  the  disposition  of  that  great  fortune, 
the  good  widow  should  have  also  given  some  thought  to  the 
manner  of  its  acquisition.  She  should  have  thought  of  the 
many  small  independent  merchants  who  were  destroyed  and 
whose  families  were  left  destitute  by  the  chain  organization 
of  which  her  husband  was  a  part.  These  independent  mer- 
chants were  destroyed  because  there  was  no  law  to  protect 
them  from  the  menace  of  organized  wealth. 

The  very  bigness  of  these  chain  organizations  makes  them 
a  menace  to  our  civilization.  They  have  a  disregard  not 
only  for  the  laws  of  the  land  but  for  the  laws  of  God.  They 
even  attack  something  sacred  to  every  man  and  woman  in 
this  room.  Tliey  disregard  a  day  that  has  been  handed 
down  and  observed  by  us  for  thousands  of  years — ^the  Sab- 
bath of  Moses  and  the  Sunday  of  Christianity.  I  want  you 
to  show  me,  if  you  can,  one  of  these  institutions  that  has 
any  respect  for  that  day. 

A  great  judge  in  Missouri  by  the  name  of  Scott,  away  back 
in  years  gone  by.  said  in  sustaining  the  law  prohibiting  the 
transaction  of  business  on  Sunday:  "It  is  right  and  proper 
that  tins  day  should  be  set  apart  as  a  day  of  rest.  Why, 
even  the  t)easts  of  the  field  know  when  Sunday  comes 
because  a  harness  is  not  adjusted  to  them." 

I  am  not  a  Sabbatarian,  but  I  do  believe  in  a  proper  ob- 
servation of  that  day  from  the  standpoint  of  religion,  rest, 
and  pleasure. 

In  almost  every  city  in  this  country  today  you  will  find  a 
group  of  Cham  stores,  under  the  giiise  of  drug  stores,  selling 
every  article  under  the  sun  and  keeping  open  18  hours  on 
Sunday  as  well  as  the  day  before,  the  Sabbath  of  Moses. 
The  underpaid  clerks  of  these  gigantic  organizations  are 
forced  to  observe  the  day  set  apart  for  worship,  peace,  and 
rest  by  selling  the  wares  of  their  mercenary  employers.  Do 
we  want  the  civilization  handed  down  to  us  by  our  Savior, 
or  do  we  want  to  substitute  for  it  this  new  civilization  intro- 
duced by  the  chain  organizations  who  have  but  one  god — 
money? 

I  say  we  are  a  bunch  of  cowards  if  we  do  not  come  forward 
and  take  steps  to  correct  this  evU. 

On  Easter  Sunday  I  was  over  at  Atlantic  City,  and  I  have 
here  a  few  articles  of  necessity  that  were  sold  to  me  there 
that  day.  I  purchased  this  hammer  at  McCrory*s.  I  do 
not  know  why  It  should  be  necessary  to  sell  hammers  on  the 
Boardwalk  on  Sunday  imless  for  the  purpose  of  hitting 
some  fellow  on  the  head  after  he  had  indulged  too  freely 
in  something  (*talned  in  one  of  these  modem  women's 
barrooms.  [Laughter.!  Then  I  found  this  belt.  There 
might  have  been  some  necessity  for  this.  I  bought  it  at 
Woolworth's.  Then  I  also  purchased  this  rack  at  Wool- 
worth's  for  20  cents.  The  label  explains  what  it  Is  to  be 
used  for. 

There  might  have  been  some  need  for  a  fellow  buying 
this  bath  brush  on  Sunday,  but  he  should  have  been  made 
to  buy  it  the  day  before  or  the  dtiy  before  that. 

I  also  bought  this  saltcellar,  again  at  McCrory's. 

On  another  Sunday,  while  in  Atlantic  City.  I  bought  this 
jewelry.  There  was  this  pair  of  plereeless  earrings,  10 
cents  at  McCrory's;  and  this  pin  of  indestructible  pearls. 
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10  cents  at  Woolworth's.  Then  I  went  Into  Henry  Ford's 
elaborate  display  on  the  Steel  Pier.  There  I  found  men 
putting  machines  together,  while  high-pressure  salesmen 
explained  the  fine  points  and  took  orders  for  the  sale  of 
these  automobiles. 

I  next  went  to  the  other  end  of  the  walk,  at  the  comer 
of  Georgia  Avenue  and  the  Boardwalk,  and  found  the  dis- 
play rooms  of  that  great  plumbing-fixtures  organization, 
Crane's,  which  boasts  of  being  the  largest  concern  of  its 
kind  in  the  country.  I  was  taken  in,  and  they  showed  me 
27  different  toilet-room  arrangements.  [Laughter.]  All  of 
this  was  on  a  Sunday  afternoon. 

Mr.  PEYSER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SHANNON.    I  yield. 

Mr.  PEYSER.  Why  did  the  gentleman  encourage  them 
by  buying  these  things  on  Sunday? 

Mr.  SHANNON.  I  bought  them  to  bring  them  here  that 
you  might  see  them.     [Laughter.] 

Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SHANNON.    I  yield. 

Mr.  RICH.  I  happened  to  go  down  town  the  other  day 
after  the  gentleman  spoke  about  the  fisheries  and  I  looked 
in  the  front  window  of  a  chain  store  and  all  I  saw  was  im- 
ported fish  from  foreign  countries,  instead  of  using  the 
fish  from  our  o^-n  countries. 

Mr.  SHANNON,  Yes;  let  us  strike.  Remember  you  are 
striking  for  your  child  and  your  grandchild,  that  he  may 
have  the  opportimity  that  you  and  I  had  before  the  dam- 
nable chains  came  into  existence  in  this  country.  [Ap- 
plause.] 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SHANNON.     I  yield. 

Mr.  RANDOLPH.  I  was  much  interested  in  the  gentle- 
man's remarks.  May  I  add  this  observation  to  what  my 
colleague  from  Missouri  has  said  relative  to  Sunday  selling: 
In  Washington,  D.  C.  the  store  of  Woodward  &  Lothrop 
does  not  even  place  advertisements  in  the  Sunday  news- 
papers, and  their  windows  are  covered  with  blinds  on 
Sundays. 

Mr.  SHANNON.  The  chains  will  do  something  to  that 
concern. 

Mr.  RANDOLPH.    Of  course,  it  Is  not  a  chain  store. 

Mr.  SHANNON.  I  understand.  It  is  an  institution  that 
observes  the  rules  of  decency. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  again  expired. 

Mr.  GUYER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Robsion]. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  ladies,  and 
gentlemen,  tliis  so-called  anti-chain-store  bill  before  us  does 
not  introduce  a  new  principle  of  law  or  policy  in  this  coun- 
try, as  I  understand  it.  Many  years  ago  Congress  became 
convinced  that  some  industrial  and  commercial  organiza- 
tions had  become  so  powerful  and  were  indulging  in  such 
discriminatory  practices  as  to  sunount  to  unfair  and  unjust 
discrimination  and  created  powerful  monopolies. 

Let  us  not  forget  that  it  was  a  Repubhcan  Congress  and  a 
Republican  administration  that  passed  the  Sherman  anti- 
trust law  and  led  in  the  field  of  legislation  to  protect  the 
small -business  man  and  the  small  concern  against  monopolies. 
At  that  time  and  under  those  conditions  the  great  concerns 
that  were  charged  with  being  guilty  of  these  discriminations 
and  the  development  of  these  great  monopolies  were  engaged 
in  industrial  production — steel,  oil.  sugar  refining,  and  so 
forth— and  in  the  distribution  of  these  products.  The  great 
chain  organizations  for  the  distribution  of  food,  drugs,  cloth- 
ing, furniture,  house  furnishings,  and  so  forth,  were  un- 
known.   They  had  not  been  developed. 

As  our  country  developed,  it  was  found  that  the  antitrust 
laws  did  not  meet  a  number  of  new  conditions  and  situations, 
and  therefore  in  1914  Congress  passed  what  is  known  as  the 
Clayton  amendment  to  the  Sherman  antitrust  law.  A  pro- 
vision was  put  in  that  law,  however,  that  greatly  weakened 
its  effectiveness.    But  for  that  provision  in  the  Clayton  Act, 


this  measure  might  not  now  be  necessary  and  we  might  not 
have  been  confronted  with  conditions  that  now  call  for  action 
on  this  legislation. 

The  big  railroads  many  years  ago  developed  a  practice  of 
secret  rebates  to  large  shippers  and  to  favored  sections  of 
the  coimtry.  The  railroads,  like  other  great  aggregations  of 
brains  and  capital,  refused  to  compete  fairly  with  their  com- 
petitors of  less  capital  or  give  rates  comparable  to  small  ship- 
pers and  other  sections,  and  it  was  therefore  necessary  to 
regulate  them.  For  industry  and  commerce,  we  put  through 
the  Sherman  antitrust  law,  with  the  Clayton  amendment, 
and  set  up  the  Federal  Trade  Commission,  and  to  cut  out 
these  unfair  practices  on  the  part  of  the  railroads  we  estab- 
lished the  Interstate  Commerce  Commission.  I  think  it  is 
now  generally  admitted  that  these  measures  were  necessary 
and  wholesome  for  the  people  generally  of  this  country. 

Since  the  passage  of  those  acts  we  have  developed  in  this 
country  other  great  giants — great  aggregations  of  brains  and 
capital — the  so-called  chain  stores.  They  have  been  engaged 
in  distribution.  In  the  beginning  they  distributed  mainly 
food  products,  but  the  field  has  widened.  Now  they  handle 
food,  hardware,  drugs,  furniture,  clothing,  and  even  fruits 
and  farm  products. 

We  find  billions  of  capital  and  a  great  array  of  brains  con- 
trolling these  great  enterprises.  All  of  us  admire  the  high 
efficiency  of  many  of  these  great  organizations.  A  single 
chain  has  as  many  as  14.000  miits  scattered  throughout  the 
length  and  breadth  of  the  land. 

It  is  not  the  purpose  of  this  bill  to  destroy  or  unreasonably 
or  unfairly  hamper  any  legitimate  business  institution,  how- 
ever large  it  may  be.  IVIay  I  invite  your  attention  to  the 
announced  purpose  of  this  act?  The  very  first  line  of  the 
bill  reads: 

An  act  to  supplement  existing  laws  against — 

Against  what? — 
against  unlawful  restraints  and  monopolies. 

It  can  be  seen  at  once  that  it  is  in  harmony  with  the 
Sherman  antitrust  law  and  its  amendment,  the  Clayton  Act. 
Who  is  there  in  this  House  against  enacting  laws  to  restrain 
and  prevent  monopolies  and  unfair  trade  practices? 

The  next  section  provides  that — 

It  shaU  be  iinlawful  for  any  person  engaged  In  commerce — 

To  do  what? — 

to  discriminate  In  price — 

Well,  discriminate  how  far  and  how  much? — 

where  the  effect  of  such  discrimination  may  be  substantially  to 
lessen  competition  or  tend  to  create  a  monopoly  in  any  line  of 
commerce     •     •     •     or  prevent  competition. 

Is  there  anything  unfair  about  that?  Democrats  and  Re- 
publicans throughout  the  years  have  been  declaring  in  their 
platforms  against  monopolies  and  urging  the  restraint  of 
monopohes.  One  of  the  serioite  objections  to  the  N.  R.  A.  was 
that  it  broke  down  and  suspended  the  Sherman  antitrust  law 
and  the  Clayton  Act.  It  favored  the  big  business  concern 
and  discriminated  against  the  small  business  concern.  It 
made  it  possible,  and  it  occmred  in  thousands  of  instances  in 
this  country  under  the  N.  R.  A.,  for  the  whales  in  business  to 
destroy  and  swallow  the  small  fish  in  business;  and  one  of 
the  great  objections  to  the  A.  A.  A.  and  the  Cotton  Control 
Act  was  that  they  benefited  the  great  sugar  and  cotton  plan- 
tation owners  of  the  South  and  the  great  wheat  and  corn 
growers  of  the  West  and  made  it  possible  in  many  instances 
for  a  single  plantation  or  farm  owner  to  receive  as  much  as 
a  million  dollars  in  benefits  while  it  drove  millions  of  farm 
tenants  and  farm  workers  from  the  plantations  and  farms 
and  on  relief.  The  big  fellows  got  the  loaf,  the  little  fellows 
^t  the  crumbs,  and  in  hundreds  of  thousands  of  instances 
they  did  not  even  get  crumbs. 

And  we  find  that  the  big  chahis  are  getting  the  loaf  and 
the  small  and  even  large  independent  merchants  are  getting 
only  the  crumbs,  and  in  many  instances  they  do  not  even 
get  criunbs — they  are  destroyed.  They  are  not  b^ng  de- 
stroyed by  competition,  but  by  unfair  and  unpt.hlcal  trade 
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practices  of  the  large  chains,  made  possible  because  of  their 
great  aggregations  of  capital  and  their  tremendous  power. 

Yes.  this  bill  further  says  that  it  shall  be  unlawful  in  any 
line  of  commerce  if  such  discrimination  substantially  lessens 
competition  in  commerce  and  tends  to  create  a  monopoly  in 
restraint  of  trade.  Who  can  complain  of  such  a  measure 
that  Ls  designed  wholly  and  only  to  prevent  monopolies  and 
restraint  of  trade? 

I  was  a  member  of  the  subcommittee  of  the  Judiciary  Com- 
mittee of  the  House  to  which  this  proposed  legislation  was 
referred  for  investigation.  We  held  hearings  and  heard 
those  favoring  and  those  opposing  this  legislation.  Our  sub- 
committee, after  holding  these  hearings  and  investigating 
the  matter,  came  to  the  conclusion  that  the  great  chains  of 
this  country  were  indulging  in  unfair  and  unethical  prac- 
tices that  did  amount  to  restraint  of  trade  and  that  did 
constitute  a  monopoly  in  restraint  of  trade,  and  our  subcom- 
mittee reported  this  measure  favorably  to  the  full  Committee 
of  the  Judiciary  of  the  House,  and  the  full  Committee  of 
the  Judiciary,  after  having  given  the  matter  consideration, 
arrived  at  the  same  conclusion  and  favorably  reported  the 
bill  to  the  House. 

Tliere  were  two  features,  however,  on  which  we  were  not  in 
full  agreement.  Mtmy  of  us  opposed  section  5,  on  page  7.  of 
this  bill.  It  is  the  so-called  p>rice-flxing  or  basing-point  pro- 
vision. It  has  been  unanimously  agreed  that  that  section  go 
out;  and  many  of  us  did  not  concur  in  another  provision  of 
the  bill  that  might  be  unfair  to  the  so-called  cooperative 
associations  of  the  Independent  merchants  of  the  country. 
An  appropriate  amendment  has  cured  that  matter.  Subsec- 
tion (f )  of  section  5.  on  page  9,  fully  protects  the  independent 
merchants'  cooperative  associations.  Some  of  the  farm  or- 
ganizations opposed  this  measure,  but,  as  I  understand  it, 
these  amendments  have  removed  the  provisions  of  the  bill  to 
which  they  objected. 

Many  outstanding  Members  of  this  House  who  represent 
great  farm  districts  have  made  very  enlightening  speeches, 
pointing  out  that  this  measure  would  be  helpful  and  not  hurt- 
ful to  the  farmers,  and  have  urged  its  passage.  Some  of  the 
Members  of  this  House  who  served  years  ago  with  me  remem- 
ber the  tremendous  drive  that  was  made  to  pass  what  was 
known  as  the  branch-banking  bill.  What  was  the  purpose 
of  those  measures?  The  purpose  was  to  make  it  possible  to 
have  great  banking  institutions  located  in  places  like  the  cities 
of  New  York,  Chicago,  and  so  forth,  and  make  it  possible  for 
them  to  have  branch  banks  extending  into  every  State  of  the 
Union  and  into  each  and  every  community.  They  could  have 
had  a  branch  bank  in  each  of  the  little  county  seats  of  your 
district  and  in  each  and  every  community  with  sufQcient 
population  to  sustain  a  bank. 

It  was  simply  a  chain-bank  prc^?osltion.  It  would  have 
substituted  for  the  board  of  directors  and  officers  selected  by 
the  people  of  the  respective  communities  of  this  Nation  and 
made  up  of  business  and  professional  men  and  farmers  some 
mere  factor  selected  from  your  community  or  sent  into  your 
communlty.  Tbej  would  have  known  little  and  perhaps 
cared  less  about  the  credit  needs  and  extending  credit  to 
the  farmers  and  other  pe<^le  of  the  respective  communities. 
The  money  would  have  been  gathered  in  and  transferred  to 
New  York  or  Chicago,  depriving  your  community  and  mine 
oi  the  necessary  money  and  credit.  A  lot  of  us  made  a  vig- 
orous fight  and  helped  to  defeat  the  chain-bank  system  in 
this  country. 

The  chain  stores  represent  great  aggregations  of  capital 
and  brains.  They  are  located  in  New  York.  Chicago,  or 
some  other  great  metropolis.  They  have  established  units 
in  every  county  seat  and  important  industrial  center  or 
populous  community  throughout  the  land. 

Now.  what  are  some  of  the  unfair  trade  practices  charged 
and  proved  against  many,  if  not  all.  of  the  chain  stores? 
False  discounts,  alleged  advertising  allowances,  various  kinds 
of  rebates.  It  is  agreed  that  these  are  unfair  trade  prac- 
tices and  they  go  outside  of  legitimate  competiti<Hi,  and  be- 
cause of  these  unfair  practices,  they  create  monopolies  in 
their  ofwn  favor  and  unduly  and  unfairly  restrain  trade  in 


Interstate  commerce.  In  other  words,  they  destroy  their 
competitors;  and  it  was  the  belief  of  our  committee,  and  I 
think  it  is  of  this  Congress,  that  where  any  concern  gets  so 
big  that  it  is  unwilling  to  compete  fairly  and  seeks  to 
destroy,  and  does  by  its  unfair  trade  practices  destroy,  its 
weaker  comipetitors,  then  the  only  thing  for  us  to  do  in 
fairness  is  to  regulate  and  prevent  these  monopolies  and 
restraints  of  trade. 

ICAUTTAIN   IMOEPZNDEMCX  AKD   INDIVIDT7AIJB1C 

I  have  observed  the  effect  of  the  powerful  chain  stores 
in  my  community  and  congressional  district,  as  you  no 
doubt  have  in  yours.  Many  splendid  independent  merchants 
in  the  county-seat  towns  and  industrial  centers  in  my  own 
county  and  throughout  my  district  have  been  swept  out  of 
business  by  the  chain  stores.  In  their  stead  are  the  chain 
stores  which  do  not  as  a  rule  buy  any  real  estate.  They 
rent  some  building  or  place  of  business.  They  j)ay  very 
little  taxes  to  the  city,  coimty,  or  State  where  they  operate. 
Each  day  they  take  their  receipts  to  a  bank,  make  a  deposit. 
and  at  the  same  time  secure  a  cashier's  check  or  draft  which 
is  forwarded  in  the  first  mail  in  most  instances  to  Aew 
York  City.  I  have  observed  this  many  times  when  I  was 
an  officer  in  a  national  bank  in  my  home  town.  The  money 
of  the  community  is  absorbed  just  like  a  great  sponge  ab- 
sorbs water.  It  can  be  seen  at  once  that  this  system  takes 
the  money  and  credit  from  the  various  counties  and  com- 
munities of  the  Nation  and  centers  it  in  the  great  metrop- 
olises like  New  York  and  Chicago.  About  all  the  service 
they  render  to  a  community  Is  to  exchange  their  goods  for 
the  people's  money  and  send  the  money  out  of  the 
community. 

When  some  poor  person  dies  in  the  community,  or  some 
widow  and  orphans  need  help,  or  churches  or  colleges  are 
to  be  built,  or  other  welfare  or  civic  improvements  are  to  be 
undertaken  In  our  respective  communities,  we  do  not  go  to 
the  chain  stores.  They  have  splendid  men  and  women  in 
charge  of  them,  but  they  wiU  say  to  you  very  promptly  and 
truthfully  that  they  have  no  authority  to  make  these  con- 
tributions. 

But  each  community  has  always  been  free  to  call  upon 
the  home  merchants,  the  small  wholesale  house,  and  their 
officers  for  help.  In  putting  out  of  business  the  independent 
merchants  and  wholesale  houses,  we  have  destroyed  one  oi 
the  important  sources  of  revenue  in  maintaining  the  city, 
county,  and  State  governments. 

But  the  biggest  thing  of  all,  the  chain  stores  are  killing 
community  interest,  destroying  opjKirtimities  for  our  young 
men  and  young  women,  and  destroying  individualism 
throughout  the  land.  Biisiness  opportunities  ought  to  be 
open  to  the  boys  and  girls  and  men  and  women  of  each  com- 
munity. It  develops  citizenship  and  character.  It  is  said 
that  more  than  a  million  traveling  men  have  been  deprived 
of  their  Jobs  by  the  chain  stores.  Think  of  it — a  million 
intelligent,  capable,  splendid  men  and  women  who  have 
lost  their  Jobs  through  the  chain  stores.  This  is  a  wonder- 
ful group  of  men  and  women.  I  have  many  times  described 
them  as  the  "go-getters",  the  first-line- trench  fighters  in 
business  and  development. 

If  govenunent  means  anything,  it  should  be  ready  and 
willing  all  the  time  to  encourage  and  protect  the  weak  and 
restrain  the  powerful  when  the  powerful  undertakes  by 
unfair  trade  practices  to  become  a  mcnopoly  and  to  destroy 
those  with  less  capital  and  power.  Let  us  protect  the  com- 
munity spirit  in  every  community  in  this  country.  Let  us 
promote  self-reliance  and  individualism.  Let  us  keep  open 
the  door  of  opportunity  for  the  boys  and  girls  of  your  com- 
munity as  well  as  mine  throughout  the  Nation.  It  would 
be  useless  for  fathers  and  mothers  to  educate  and  give  their 
boys  and  girls  business  training  if  in  the  end  they  find  these 
chain  stores,  cliain  banks,  and  chain  railroads  chaining  com- 
merce and  the  dcor  of  opportimity  closed.  It  has  been  well 
said  that  it  means  more  to  this  country  to  have  10,000  mer- 
chants with  one  store  each  than  to  have  one  big  chain  store 
with  10,000  branches.  This  Nation  can  only  be  strong  inso- 
far as  each  individual  is  free  and  strong.    I  con  anxious  to 
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maintain  the  home",  the  stores,  the  manhocd,  the  woman- 
hood, and  the  individualism  of  my  community  and  in  the  17 
counties  of  my  congressional  district  as  well  as  in  yours. 
[Applause.] 

A  few  years  ago  there  were  four  great  tobacco  concerns  in 
the  world  that  came  to  the  Kentucky  tobacco  growers  and 
told  us.  "Take  our  price  or  let  it  alone."  For  a  long  time  the 
hard-pressed  and  broken-backed  tobacco  growers  of  Ken- 
tucky took  their  price.  They  had  to  do  so;  but  after  a  while 
they  got  tired  of  it.  and  out  of  that  oppression  grew  the 
"night  riders."  Congress  failed  to  help  them,  and  the  people 
felt  that  they  could  not  help  themselves  in  any  other  way. 

We  must  preserve  Individualism  and  individual  opportuni- 
ties for  our  sons  and  daughters,  for  our  merchants,  and  oiu: 
people.  We  must  protect  them  from  oppression.  The  pres- 
ent system  makes  it  possible  for  some  men  to  leave  more 
than  a  hundred  million  dollars  at  their  death  to  their  chil- 
dren; but  we  must  not  forget  that  it  is  always  at  the  expense 
of  our  sons  and  daughters  and  the  citizens  of  our  com- 
munities. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ROBSION  of  Kentucky.    I  yield. 

Mr.  CRAWFORD.  The  gentlemen  brought  out  one 
thought  about  which  I  desire  to  ask  a  question,  that  is  the 
taking  out  of  a  community,  a  section  of  the  country,  or  a 
colony.  If  you  please,  the  accumulated  savings  of  the  people 
and  transferring  this  money  to  some  far-distant  place. 
When  the  money  is  drawn  out  of  the  community  by  the* 
chain-store  aggregations  moving  It  to  centers  of  financial 
capital  like  New  York  City,  does  It  not  have  the  same  de- 
structive influence  on  the  economic  and  social  welfare  of 
those  people  as  it  does  when  we  go  into  an  island  like  Puerto 
Rico  and  draw  off  the  accumulated  savings  of  those  people? 

Mr.  ROBSION  of  Kentucky.  I  hope  the  gentleman  wiU 
not  take  too  much  of  my  time.  I  got  this  additional  time 
to  use  for  myself,  although  I  am  glad  to  have  the  gentle- 
man's contribution. 

What  are  we  trying  to  get  away  from  these  chains?  We 
are  not  trying  to  take  away  from  them  any  rights  given  to 
them  by  the  Constitution  of  this  country.  What  we  are  trying 
to  take  away  from  them  is  secret  discounts,  secret  rebates, 
and  secret  advertising  allowances.  We  are  trying  to  take 
away  from  them  those  practices  that  are  unfair.  We  are 
trying  to  take  away  from  them  the  power  to  destroy  the 
independent  merchants  and  the  independent  and  smaller 
wholesale  concerns.  We  are  trying  to  keep  these  large  ag- 
gregations of  capital  and  brtdns  from  forming  monopolies. 
We  are  trying  to  keep  open  the  door  of  opportunity  for  the 
small-business  man  as  well  as  the  large.     [Applause.] 

WILL    NOT   INCKEASX   THE    PEICK    TO    CONSUMERS 

It  Is  contended  that  if  we  pass  this  measure  that  it  will 
raise  the  price  to  the  consumer.  That  was  the  same  argu- 
ment made  when  Congress  passed  the  Sherman  antitrust 
law  and  the  amendment  thereto,  the  Clayton  Act.  The 
identical  argument  was  mswle  when  Congress  passed  the  act 
to  cut  out  rebates  by  railroads  and  preferences  given  by 
railroads  to  certain  big  shippers  and  to  certain  communi- 
ties, cities,  and  sections  of  the  cotmtry.  and  placed  railroads 
under  the  Interstate  Commerce  Commission.  Tt^  is  the 
argument  always  made  by  great  aggregations  of  capital 
when  they  refuse  to  compete  fairly  with  lesser  competitors 
and  Congress  attempts  to  regulate  them  and  to  protect  in- 
dependent and  smaller  concerns  and  prevent  the  larger  and 
more  powerful  concerns  from  creating  monopolies  and 
engaging  in  unfair  practices  in  restraint  of  trade. 

This  measure  gives  the  Federal  Trade  Commission  the 
power  to  investigate  any  concern  that  may  be  engaged  in 
unfair  trade  practices  and  by  which  acts  monopolies  are 
created  and  trade  is  tmf airly  restrained. 

Mr.  MILLER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Colorado  I  Mr.  Martin). 

Mr.  GUYER.  Mr.  Chairman,  I  shield  5  minutes  to  the 
gentleman  from  Colorado  LMr.  MartzhI. 


Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  the  community 
builder  in  America  is  passing  from  the  picture.  Main  Street, 
his  handiwork,  is  fast  becoming  a  link  in  a  national  chain, 
hooked  up  to  a  handful  of  skyscrapers  in  a  few  great  cities. 
The  towns  and  the  smaller  cities  are  drying  up.  Not  merely 
regimentation  but  extinction  is  what  the  independent  mer- 
chant of  America  is  facing.  As  a  bright  young  businessman 
remarked  to  me  as  I  left  home  to  return  to  this  session  of 
Congress,  "We  are  gone,  unless  Congress  can  do  something." 

Multiplied  thousands  of  businessmen,  young  and  old,  are 
staring  into  the  same  future.  This  is  the  indisputable  pic- 
ture of  thousands  of  communities  In  America  today,  and 
this  is  the  problem  to  which  this  legislation  is  addressed. 
Whether  it  will  even  approximate  that  objective,  I  leave  for 
others  to  say.  On  that  feature,  I  feel  siu-e  about  only  one 
thing;  it  will  not  destroy  the  big  fellow.  The  big  fellow 
always  gets  by.  That  is  one  of  my  guiding  maxims  in  all 
legislation  in  which  there  is  a  big-fellow  and  a  httle-fellow 
side  to  it  The  big  fellow  always  gets  by.  He  not  only  gets 
by.  but  he  gets  bigger.  He  was  only  in  swaddling  clothes 
when  the  Sherman  antitrust  law  was  enacted  in  the  late 
eighties;  now  he  "bestrides  this  narrow  world  like  a 
Colossus."  All  the  antitrust  laws  down  to  now  have  only 
succeeded  in  making  bigger  if  not  better  trusts.  Maybe 
some  day  we  shall  emerge.  Maybe  now  we  see  only  through 
a  glass  darkly. 

Mr.  Chairman,  every  village,  every  town,  every  city,  large 
and  small,  in  the  United  States,  was  founded  by  a  pioneer 
independent  merchant.  The  first  building  in  every  one  of 
the  thousands  of  villages,  towns,  and  cities  which  dot  the 
land,  was  a  rude  little  store.  Then  more  stores.  Then  from 
among  these  merchants  came  the  men  who  founded  the 
little  banks.  TTiey  built  the  mills  and  the  slaughterhouses 
and  the  little  industries.  They  built  the  school  systems  and 
the  water  systems  and  the  sewer  systems  and  the  light  sys- 
tems and  the  streetcar  systems.  They  became  the  mayors 
of  the  towns  and  the  civic  leaders.  They  built  the  fine  homes 
and  the  fine  business  blocks.  The  man  who  built  that  first 
little  store  built  the  fine  home  on  the  hill  and  the  fine 
business  block  downtown,  and  every  town  and  city  in 
America  is  a  living  monument  to  him;  and  all  without  out- 
side help  or  capital.  He  hewed  and  builded  his  town  out  of 
the  earth.  He  was  the  foundation  of  the  commercial 
structure  of  America.  Shall  he  be  preserved  or  shall  he  be 
destroyed?  That  Is  the  issue.  Chain  stores,  chain  hotels, 
chain  theaters,  chain  banks,  chain  utilities,  chain  everything, 
and  all  absentee-owned  and  run  by  hired  men. 

Among  all  the  economic  changes  which  have  overtaken 
and  even  overwhelmed  us,  nothing  is  more  ominous  than 
the  change  which  within  15  years  has  converted  Main  Street 
into  a  link  in  a  national  chain.  The  suddenness  of  this 
change  is  illustrated  by  an  incident  told  me  by  a  man  who 
traveled  several  western  States  for  a  large  eastern  drug 
concern.  He  said  that  tme  day  while  making  his  roimds  he 
called  on  a  druggist  in  an  enterprising  town  and  during  the 
call  he  mentioned  to  the  druggist  his  observation  of  the  rapid 
growth  of  the  chain  system  and  the  danger  it  held  for  the 
independent.  The  druggist,  who  owned  his  own  place  of 
business  and  had  the  best  location  in  town,  laughed  at  the 
threat.  Three  or  four  years  later  the  traveling  man  dropped 
Into  the  same  place,  and  the  druggist  without  waiting  for 
any  preliminaries  said,  "Come  out  here;  I  want  to  show  you 
something",  and  took  him  to  the  sidewalk  and  pointed  out 
that  the  chains  had  practically  every  desirable  location  In 
the  block.  He  said,  "They  have  got  me,  I  am  seUing  out 
to  them.  I  am  going  out  home  and  build  a  little  notion  shop 
on  the  comer  of  my  residence  property."  Such  incidents  are 
valuable,  more  grai^c  and  educational  than  a  volume  of 
statistics.  It  has  happened  in  every  town.  Nor  does  the 
process  end  with  the  independent.  Not  only  do  the  chains 
swallow  the  little  fellows,  but  they  swallow  each  other.  I 
know  this  to  have  haK>ened.  A,  B,  C,  and  D  were  chains.  B 
swallowed  A.  C  swallowed  B,  and  D  swallowed  C.  If  not 
aJready.  some  day  D  will  be  reposing  in  a  bigger  stomach. 
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Even  the  mazmfactarer  is  becoming  a  victim  of  the  swallow- 
ing process. 

Mr.  Chairman,  my  thoughts  often  revert  to  the  first  time 
my  attention  was  directed  or  at  least  my  thought  focused  on 
this  i^enomenon  in  our  commercial  lift.  I  was  driving  down 
the  west  coast  from  Seattle  to  Los  Angeles  about  15  years 
ago  when  I  noticed,  here  and  there  along  the  highway, 
large  wooden  shells  built  in  imitation  of  an  orange.  They 
were  refreshment  stands.  In  each  of  them  was  a  young 
man.  After  noticing  the  similarity  in  the  dress  of  these 
jroung  men.  mitiring  them  as  alike  as  the  shells,  I  st<9ped 
at  one  and  told  him  what  I  had  observed.  He  replied  that 
there  was  a  string  of  these  stands  all  the  way  down  the 
coast  owned  by  a  firm  in  Los  Angeles  and  all  the  men  In 
them  were  hired  men. 

At  that  **^**^  auto  camps  were  Just  coming  in  and  later  on 
the  tour  it  occurred  to  me  that  somebody  would  string  these 
camps  together  Just  like  the  soft-drink  stands,  and  2  weeks 
later  I  sawin  the  paper  an  Associated  Press  Item  that  a 
man  In  St.  Louis  was  going  to  put  in  a  national  chain  of 
auto  eamps. 

I  then  began  to  note  this  development  in  other  lines,  and 
a  few  mo"tiiiij  later  I  was  making  talks  to  the  local  business- 
men's clubs,  and  I  recall  saying  to  them  that  the  time  will 
come  when  you  will  walk  down  Main  Street  and  every  store 
you  pass  will  be  managed  by  a  hired  man.  He  will  have  no 
identity  with  this  community.  He  will  own  no  home  in  it 
He  will  contribute  nothing  to  its  civic  life.  His  sole  interest 
will  be  to  make  a  showing  that  will  earn  him  a  promotion 
to  a  better  town.  I  named  some  of  the  pioneer  wholesale 
firms  which  had  grown  from  little  pioneer  stores  and  whose 
founders  had  been  the  leading  citizens  of  the  growing  city, 
the  commimity  builders.  Some  of  these  concerns  were 
already  gone,  others  were  going,  drying  up,  bought  out,  or 
frozen  out. 

I  was  told  the  other  day  that  there  were  no  independent 
tire  dealers  left  in  my  home  town  and  that  one  of  the  last, 
and  a  good  one,  was  now  running  a  little  repair  and  vulcan- 
izing shop.  Perhaps  he  is  a  casualty  of  the  contracts 
between  the  Goodyear  Co.  and  Sears-Roebuck,  recently 
reported  on  by  the  Federal  Trade  Commission,  involv- 
ing discoimts  by  the  manufacturer  to  the  mail-order 
house  which  enabled  it  to  destroy  the  independent  dealers 
throughout  the  country  handling  the  products  of  the  manu- 
facturer. Monopoly  devouring  its  own  spawn.  Multiply 
this  case  by  tens  of  thousands  and  you  get  the  national  pic- 
ture of  colossal  monopolies  flourishing  on  the  ruins  of  little 
business. 

Now,  Mr.  Chairman,  I  am  not  ai^u-aising  this  change 
altogether  by  a  yardstick  of  dollars,  but  also  by  a  yardstick 
of  men.  I  am  wondering  what  will  be  its  ultimate  efFect  on 
the  community  life  of  America  and  upon  its  citizenship. 
We  cry  for  individualism,  when  Individualism  is  dead.  We 
denounce  regimentation,  but  what  is  this?  In  the  final 
analysis,  what  is  the  difference  between  the  absentee  land- 
lord and  the  absentee  merchant?  I  find  it  difKcult  to  accept 
this  fimdamental  change  as  a  sound,  healthy,  and  desirable 
condition  in  the  economic  and  social  life  of  the  Nation,  and 
both  its  economic  and  social  life  must  eventually  be  pro- 
foundly affected  and  altered. 

A  Monber  who  recently  drove  across  the  country  from 
6t.  Louis  to  Washington  remarked  to  me  that  the  towns 
looked  like  they  were  drying  up.  Nothing  but  chains. 
Alcmg  their  streets  are  agencies  which  daily  siphon  out  of 
them  much  more  than  they  put  in.  They  are  falling 
victims  to  a  type  of  mass  commerce,  gigantic,  efficient, 
machinelike.  wMch  may  not  spend  or  leave  a  dollar  in  the 
town  or  in  the  State,  except  what  is  necessary  to  pay  the 
local  overhead.  The  hinterland  is  becoming  a  sheU.  It  is 
true  that  these  enterprises  are  no  longer  so  totally  aloof 
from  all  contacts  with  the  life  of  the  conununities  they 
serve  as  they  were  some  years  ago.  Itie  local  manager  may 
be  no  longer  instructed  to  show  the  community  chest  the 
door.  They  have  taken  counsel  of  pnidence,  but  even  if 
they  replaced  every  activity  of  the  independent  merchant, 
of  the  community  builder,  the  question  would  still  remain 


whether  It  would  be  American,  whether  it  would  make  for 
the  welfare  of  America,  whether  it  would  make  for  citizen- 
ship, to  have  all  the  business  agencies  of  every  town  in 
the  country  owned  and  operated  by  gigantic  corporations, 
a  thousand,  two  thousand  miles  away.  I  recall  the  model 
town  of  Pullman,  built  and  owned  by  one  man.  It  had 
everything  but  liberty.  It  resulted  in  an  explosion  which 
shook  the  country  for  a  season.  There  is  a  question  how 
much  interest  a  man  has  in  a  community  in  which  he  owns 
nothing,  and  the  same  is  true  of  a  community  of  people. 

Recently  in  Washington  I  heard  a  local  radio  newsman 
say  that  the  modem  college  student  looked  like  "another 
Ford."  All  of  a  pattern.  The  chain  system  produces  the 
same  thing.  Henry  Ford  is  the  largest  individual  employer 
of  labor  in  America,  but  he  is  the  only  individual  in  his 
system.  The  Ford  system  will  never  produce  any  Henry 
Fords.  The  future  of  the  youth  <rf  America  is  wrapped 
up  in  this  and  similsir  problems.  What  Is  that  future?  A 
place  on  the  pay  roll  of  a  national  octopus  which  will  cast 
him  out  as  soon  as  his  pace  slackens?  That  is  all  I  can 
see  for  him.  He  may  be  better  educated  than  his  father, 
but  will  he  be  that  substantial,  independent  figure  walking 
down  Main  Street,  bearing  upon  him  the  stamp  of  a  com- 
mimity builder?     Or  will  he  be  "another  Ford"? 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Colorado  has  expired. 

Mr.  GUYER.  I  yield  to  the  gentleman  from  Colorado  5 
additional  minutes. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  what  prece- 
dent have  we  for  this  legislation  which  proposes  to  prohibit 
unreasonable  quantity  discounts  and  false  brokerage  and 
false  advertising  allowances,  which  are  in  reality  rebates, 
bonuses,  subsidies,  paid  by  or  extorted  from  manufacturers, 
which  enable  the  big  buyers  to  crush  and  drive  out  independ- 
ent competition?  For  answer  we  may  tmni  to  the  history  of 
the  railways,  of  the  interstate-commerce  laws,  and  the  many 
State  laws  which  were  enacted  to  abolish  secret  rebates,  and 
rate  and  service  discriminations,  and  all  the  evils  which  once 
enabled  the  carriers  to  make  or  break  individuals,  business 
enterprises,  and  communities.  The  change  did  not  destroy 
the  railways  and  they  themselves  would  not  accept  a  return 
to  those  practices. 

This  bill  is  not  a  Federal  invasion  of  a  new  legislative  field. 
It  Is  merely  amendatory  of  the  Clayton  antitrust  law.  It  is 
merely  intended  to  meet  vast-scale  commercial  developments 
not  in  existence  at  the  time  of  the  passage  of  the  original 
act,  an  adaptation  of  existing  law  to  new  condiUcMiis  and 
abuses.  If  passed.  I  predict  that  its  defect  will  be.  not  that 
it  overshoots,  but  that  it  falls  short  of  the  mark. 

Perhaps  this  trend  is  inevitable.  Perhaps  this  phenomenon 
of  the  chain  system  is  only  one  more  milestme  on  the  road 
to  the  socialized  state.  Perhaps  when  a  few  large  private 
hands  have  gathered  it  all  in.  a  larger  hand  wUl  reach  out. 
I  believe  as  firmly  as  I  believe  anything,  that  the  men  who 
are  fighting  these  monopolistic  trends  In  all  lines  are  mak- 
ing the  last  stand  for  individualism  In  American  Industry 
and  commerce.  I  need  not  even  go  so  far  as  to  say  that  the 
Independent  Is  the  ideal  type,  the  final  development  in  our 
economic  life,  but  I  will  aflirm  that  this  legislation  is  an 
effort  to  preserve  him.  The  only  question  to  be  decided  is. 
Is  he  worth  preserving?     [Applause.] 

There  are  no  expressed  differences  of  opinion  as  to  the 
great  need  for  curbing  the  xmfah-  trade  practices  which  are 
destroying  independent  business  in  this  country,  and  at  which 
the  bill  is  aimed.  There  are  only  differences  as  to  the  rem- 
edy, mainly  from  those  who  at  the  bottom  favor  no  remedy. 
The  object  of  the  bill  Is  all  right,  they  say.  but  the  method 
is  all  wrong.  It  seems  to  me  I  have  heard  this  before.  I 
think  this  question  may  be  safely  left  to  the  body  vested  with 
jurisdiction  of  the  act.  The  administration  of  this  law  will 
be  in  no  inexpert  hands.  The  Federal  Trade  Commission, 
created  for  just  such  purposes,  has  won  an  enviable  place 
among  the  regulatory  agencies  of  the  Government  and  in  the 
confidence  of  the  country.     [Applause.] 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  wiH  the  gentle- 
man yield? 


Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  BROWN  of  Michigan.  The  gentleman  implied  that 
there  wajs  a  chain  banking  system  in  the  United  States. 
I  want  the  gentleman  to  knov/  that  there  is  no  chain 
banking  that  is  authorized  by  Federal  law,  except  in  those 
States  where  State  legislatures  have  authorized  it. 

Mr.  NICHOIiS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     I  yield. 

Mr.  NICHOLS.  I  can  tell  the  gentleman  another  story 
about  that.  We  have  chain  banks  all  over  the  State  of 
Oklahoma. 

Mr.  BROWN  of  Michigan.  There  is  no  State  banking  in 
the  United  States  that  is  authorized  by  Federal  law. 

Mr.  NICHOLS.  We  have  chains  of  8  or  10  banks  in 
Oklahoma,  owned  by  one  or  two  men. 

Mr.  BROWN  of  Michigan.  I  am  talking  about  Federal 
chain  banks. 

Mr.  NICHOLS.  They  are  chain  banks,  whether  they  are 
authorized  or  not. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  under  leave 
granted.  I  insert  the  following: 

STATEMENTS    rEOM    TH«   REPORT   OF  THE    COMMITTEE    ON    THE    JUBICIART 
AS     TO     NEEDS,     OBJECTS,     AND     SCOPE     OF     BU.L 

The  purpose  of  this  propoaed  legislation  Is  to  restore,  so  far  as 
possible,  equality  of  opportunity  In  business  by  strengthening 
antitrust  laws  and  by  protecting  trade  and  commerce  against 
unfair  trade  practices  and  unlawful  price  discrimination,  and  also 
against  restraint  and  monopoly  for  the  better  protection  of  con- 
sumers, workers,  and  Independent  producers,  manufacturers,  mer- 
chants, and  other  businessmen. 

To  accomplish  Its  purpKwe.  the  bill  amends  and  strengthens  the 
Clayton  Act  by  prohibiting  discriminations  In  price  between  pur- 
chasers where  such  discriminations  cannot  be  shown  to  be  justi- 
fied by  differences  In  the  cost  of  manufacture,  sale,  or  ^iellvery 
resulting  from  different  methods  or  quantities  In  which  such 
commodities  are  to  such  purchasers  sold  and  delivered.  It  aiso 
prohibits  brokerage  allowances  except  for  services  actually  ren- 
dered, and  advertising  and  other  service  allowances  xinless  such 
allowances  or  services  are  made  available  to  all  purchasers  on  pro- 
portionally equal  terms.  It  strikes  at  the  basing-polnt  method  of 
sale,  which  lessens  competition  and  tends  to  create  a  monopoly. 

Your  committee  Is  of  the  opinion  that  the  evidence  Is  over- 
whelming that  price  discrimination  practices  exist  to  such  an  ex- 
tent that  the  survival  of  Independent  nxerchants,  manixfactvu-ers, 
and  other  buslneesmen  la  seriously  imperiled  and  that  remedial 
legislation  is  necessary. 

More  than  20  vears'  experience  and  observation  with  respect  to 
the  operation  of '  the  Clayton  Act,  together  with  new  methods  of 
trade  and  industrial  organization  that  have  since  developed,  have 
convinced  your  committee  of  the  shortcomings  of  existing  legisla- 
tion, and  of  the  need  for  strengthening  existing  laws  and  of  fitting 
them  more  perfectly  to  the  methods  and  needs  of  today.     This 
,  your  committee  has  striven  to  do   with  a  careful  regard  to  the 
"  preservation  of  full  freedom  and  sound  and  honest  business  meth- 
od.s   in  all   its  necessary  and  proper  operations,   but  with   a  firm 
resolve  not  to  permit  the  desire  of  privilege  to  masquerade  under 
.  the  claim  of  right.     It  has  been  o\ir  effort  to  disturb  nothing  that 
is  essential. 

Its  guiding  ideal  Is  the  preservation  of  equality  of  opportunity 
as  far  as  possible  to  all  who  are  usefully  employed  In  the  service 
of  distribution  and  production,  taking  into  consideration  their 
ability  and  equipment  to  serve  the  producing  and  consuming  pub- 
lic with  efficiency,  and  the  protection  of  the  public  from  a  threat 
of  monopoly  or  oppression  in  the  production  and  manufacture  of 
the  things  It  needs,  and  the  distribution  of  the  same,  fairly  and 
honestly  without  employment  of  unfair  trade  practices  and  unlaw- 
ful price  discrimination. 

It  is  the  design  and  Intent  of  this  bill  to  strengthen  existing 
antitrust  laws,  prevent  unfair  price  discriminations,  and  preserve 
competition  In  Interstate  conmierce.  It  is  believed  to  be  in  the 
Interest  of  producer,  consumer,  and  distributor.  No  business  in- 
stitution need  have  any  fear  of  this  legislation  if  it  will  conduct 
Its  business  honestly  and  without  the  use  of  unfair  trade  practices, 
and  unjust  price  discriminations. 

Mr.  GUYER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  Dirksen]. 

Mr.  DIRKSEN.  Mr.  Chairman,  about  the  time  I  became 
politically  ambitious  some  years  ago  it  became  necessary,  of 
course,  to  campaign  in  every  village,  hamlet,  and  city  of  the 
Sixteenth  Congressional  District  of  Illinois.  In  the  course 
of  that  campaign  I  had  my  eyes  opened.  I  went  into  some 
little  \'lllages  that  at  one  time  were  thriving  communities 
and  today  are  merely  ghosts  of  communities.  In  going  in 
you  would  see,  perhaps,  the  bank  was  closed.  The  stores 
were  closed  and  laoarded  up,  and  for  all  practical  purposes  all 
the  life  and  tiie  virility  had  left  the  community. 


I  had  still  another  experience  when  the  banking  difficulty 
struck  this  Nation  and  we  had  the  bank  holiday.  I  do  not 
recall  offhand,  but  I  believe  there  were  some  12  or  13  small 
banks  in  my  district  that  keeled  over  and  I  sought  the  best 
I  could  to  render  some  assistance,  to  meet  with  the  stock- 
holders and  the  boards  of  directors,  in  the  hope  those  banks 
might  be  rehabiUtated.  because  the  community  life  centered 
around  the  bank.  It  was  then  my  privilege  to  go  back  after 
the  shades  had  been  drawn  In  those  banking  institutions  and 
to  note  that  boards  had  been  plastered  over  the  windows  of 
ever  so  many  stores  in  those  communities  likewise.  No 
Member  of  the  House  can  go  through  this  kind  of  an  experi- 
ence without  becoming  reflective  and  wondering  what  the 
development  in  American  communal  life  has  been  up  to  the 
present  time. 

I  discerned  two  forces  that  had  developed  this  country. 
The  first  one  was  a  centrifugal  force  which  started  away 
back  in  the  days  when  the  Constitution  was  formulated  and 
it  spewed  away  from  a  common  center.  It  picked  up  these 
famihes  on  the  Atlantic  seaboard  and  spewed  them  away 
out  into  the  hinterland.  It  was  this  centrifugal  force,  I 
presume,  that  sent  Fremont  into  the  West,  that  sent  Sutter 
out  into  the  valleys  of  California,  that  sent  Lieutenant  Pike  to 
Pikes  Peak,  that  sent  all  of  these  pioneers  out  into  the  hinter- 
land, until  finally  our  frontier  was  taken  to  the  Pacific  Ocean. 

When  the  frontier  was  gone  this  centrifugal  force  stopped 
and  a  new  force  started  to  generate  a  different  development 
in  America.  We  then  experienced  the  centripetal  force, 
which  is  one  that  operates  to  throw  things  into  a  common 
center,  rather  than  away  from  a  common  center.  This  force 
became  active  and  it  picked  up  these  disassociated  families 
and  individuals  dotting  the  country  everywhere  and  spewed 
them  into  common  centers.  That  was  the  force  that  gave  us 
great  metropolises  like  Chicago.  St.  Louis,  Cleveland,  San 
Francisco,  New  York,  Philadelphia,  and  all  the  rest. 

Mr.  BLOOM.    And  Peoria, 

Mr.  DIRKSEN.  And  Peoria.  So  that  America  has  moved 
forward  on  these  two  forces — the  centrifugal  force,  which 
gave  us  the  pioneers;  and  the  centripetal  force,  which  gave 
us  the  large  cities. 

As  we  went  along  we  began  to  gird  this  Nation  with  hard 
roads,  fine  ribbons  of  wide  concrete,  so  they  would  lend  them- 
selves to  automobiles  going  along  at  75,  80,  or  90  miles  an 
hour.  As  I  saw  that  road-building  program  in  every  one  of 
the  48  Commonwealths  of  the  Union,  I  wondered  what  it 
would  one  day  do  to  the  small  community.  We  in  Peoria  are 
just  as  close  to  Chicago  at  a  distance  of  170  miles  as  we  were 
to  a  city  10  miles  away  40  or  50  years  ago.  In  proportion,  as 
we  have  annihilated  distance,  so  we  have  added  an  incentive 
for  people  to  take  the  weekly  pay  check  and,  instead  of 
spending  It  in  the  town  where  they  live,  it  is  so  much  easier 
to  jump  in  an  automobile  and  go  50,  60.  or  100  miles  to  a 
common  trading  center,  largely  because  there  is  that  vanity, 
that  magnificent  conceit,  that  makes  women,  for  Instance, 
want  to  look  over  great  varieties  of  ready-to-wear  and  that 
makes  men  want  to  do  precisely  the  same.  In  proportion, 
as  we  have  had  this  development,  we  leave  the  little  com- 
mimity over  here  without  the  breath  of  life. 

I  wondered  what  could  be  done.  As  lawmakers,  can  we  do 
something  that  will  sort  of  preserve  the  ccmmunal  life  In 
those  little  centers?  May  I  say  parenthetically  that  of  the 
125,000,000  people  in  this  country,  65.000,000  live  in  towns 
under  10,000  or  live  on  the  farms.  Over  half  of  our  popu- 
lation is  located  in  small  communities;  and  I  say  here  and 
now  that  I  believe  those  communities  constitute  the  real 
frontier  of  democracy.  The  Congress  of  the  United  States 
cannot  do  too  much  within  the  confines  of  the  Constitution 
to  preserve  those  communities  and  preserve  that  communal 
life  which  leaves  such  an  indelible  impression  upon  the  whole 
of  this  Nation.  Is  there  something  we  can  do  to  preserve 
those  communities  and  preserve  that  business  life?  I  think 
so.    I  think  we  can  do  it  within  the  terms  of  this  bill. 

I  think  It  is  rather  unfortunate  that  the  words  "antlchain 
store"  have  ever  been  permitted  to  creep  into  this  discussion 
or  creep  into  the  efforts  of  any  Independent  group  in  this 
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country,  becanse  the  CoagresB  of  the  United  States  fmn  the 
standpoint  at  psychology  can  never  set  itself  up  as  being 
against  something  which  is.  after  all.  intrinsically  a  legiti- 
mate institution.  Nobody  will  say  that  a  chain  organization 
as  such  is  wnuigful  under  the  law.  It  is  legal.  It  has  a 
perfect  rl^t  to  be  here.  However,  it  has  no  right  to  engage 
In  unlawful  practices  that  flaunt  the  provisions  of  the  Sher- 
man Act,  the  Clayton  Act,  or  any  other  acts  that  have  been 
placed  up<Hi  the  statute  books  for  the  purpose  of  preserving 
competition  and  for  the  further  purpose  of  preventing 
monop(dles. 

So  I  believe  I  can  go  aloog  with  this  bill  and  still  not  sub- 
scribe to  the  idea  that  this  is  an  anti-chain-store  bill,  because 
I  believe  that  is  a  wrong  approach.  I  do  not  believe  that 
any  independent  retailer  in  this  country  or  any  group  of 
retailers  who  take  an  intdhgent  viewpoint  or  who  have  an 
intelligent  approach  to  the  problems  of  the  retail  business 
of  the  future  would  care  to  go  on  record  as  being  against 
something  of  this  kind  or  against  chain  stores  because,  after 
all.  they  are  legitimate.  However,  when  large  unit  groups 
resort  to  practices  that  are  in  violation  of  existing  law.  or 
when  they  resort  to  practices  that  are  essentially  immoral, 
and  I  use  the  term  advisedly  as  being  agalitft  good  public 
policy,  then  I  do  believe  that  the  Congress  of  the  United 
States  has  the  authority  to  step  in  and  preserve  the  inde- 
pendent business  structure,  so  that  it  can  go  on  making 
their  contributions  to  American  life. 

The  thing  has  some  practical  aspects,  and  we  can  look 
at  it  in  this  hgfat.  I  fancy,  because  of  the  efOcient  mer- 
chandising efforts  used  by  high-pressure  agencies  and  by 
our  various  organizations  today,  that  one  group  store,  for 
instance,  can  iH'obably  do  as  great  a  volume  of  business  as 
three  ordinary  stores  operated  by  independent  proprietors. 
If  jrou  are  going  to  put  these  independent  stores  out  of 
business,  then  look  at  the  tax  resources  and  tax  possibilities 
that  are  being  gradually  destroyed.  If  you  are  going  to  put 
three  retailers  out  of  business  in  a  little  community  and 
have  their  province  supplanted  by  a  single,  large  operating 
organization,  it  means  you  have  dissipated  tax  possibilities 
that  are  going  to  have  to  be  spread  over  the  rest  of  the  com- 
munity. So  we  are  making  a  contribution  in  this  respect 
also  in  proportion  as  we  do  that  which  is  in  the  domain  of 
the  Constitution  In  order  to  preserve  private  enterprise. 

Mr.  OUTER.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  DIRKSEN.  The  same  thing  goes  tor  this  great  prob- 
lem of  un«nployment  that  stares  the  Nation  in  the  face 
today.  When  I  said  that  65,000,000  of  the  people  of  this 
country  are  located  in  commimities  of  under  10.000.  I  include 
also  the  fact  that  this  embraces  some  700,000  retail  dis- 
tribution outlets  and  embraces  some  2,000,000  people.  If 
this  develoixnent  keeps  on  whereby  they  flaunt  good  morals 
and  public  policy  so  that  ultimately  these  independent  stores 
will  be  eliminated  from  the  scene,  we  shall  have  to  make 
some  provlston  for  the  employment  of  another  half  a  million 
people  in  the  next  few  years.  Perhaps  we  can  now  take 
the  first  step  in  preserving  this  communal  life  and  preserv- 
ing these  independent  agencies  that  wiU  minimize  the  unem- 
ployment problem  and,  possibly.  ezUarge  the  possibilities  of 
employment  in  the  future. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  goitleman 
yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentleman  tTom  Michigan 
with  great  pleasure. 

Mr.  CRAWFORD.  Does  the  gentleman  mean  to  say  that 
ova  problem  will  begin  and  end  with  simply  finding  em- 
ployment for  these  peoi^e  who  have  been  thrown  out  of 
employment,  or  does  the  problem  go  further  than  that? 

Mr.  DIRKSEN.  TtiaX  Is  just  a  fragment  of  the  whole 
imemployment  problem,  I  wUl  say  to  the  gentleman,  but  the 
Congress  must  never  be  insenirihle  to  anything  that  will 
contribute  to  a  solution  of  our  unemployment  probleoi,  even 
if  it  should  embrace  only  100.000  or  50.000  people.  It  is  at 
least  that  much. 

Mr.  CRAWFORD.  What  I  have  reference  to  ii  thk: 
Here  is  a  z^an  who  has  been  doing  butiness  In  a  commn« 


nity  on  a  profitable  business,  putting  his  profits  back  into 
the  community,  helping  in  everything  that  goes  toward 
building  up  the  business  and  the  character  of  liis  commu- 
nity. He  loses  his  business  or  loses  his  Job.  and  then  we 
have  unemfdoyment,  plus  these  other  things,  to  pro\ide  for. 
because  that  money  which  is  once  lost  will  never  come  back 
to  the  community. 

Mr.  DIREISEN.  I  think  the  gentleman  is  correct. 
-  When  I  say  that  the  small  merchant  is  entitled  to  this 
protection  from  the  Congress,  I  do  not  mean  that  it  is  the 
fxmction  or  purpose  of  the  Congress  to  enact  class  legislation 
or  to  coddle  or  shelter  anyone.  Nor  am  I  persuaded  that  the 
small  merchant  desires  sheltering.  All  he  wants  is  a  square 
deal  and  protection  against  practices  which  are  discrimi- 
natory and  against  which  he  has  no  recourse.  Long  ago  I 
stated  that  if  so-called  chain  organizations  were  sound  in 
principle  and  practice  and  could  legitimately  overcome  all 
competition,  they  would  survive  and  expand;  if  they  were 
unsound  in  principle  and  could  override  lawful  competition 
only  through  favoritism  and  discrimination,  they  would 
ultimately  die  out.  I  believe  I  can  still  subscribe  to  that 
statement  because  independent  merchants  can  meet  every 
competition  that  is  fair  and  that  places  them  on  a  parity 
basis  with  the  units  of  large  organizations.  That  fact  is  borne 
out  by  the  figures  which  were  quoted  in  an  address  by  Mr. 
Carl  W.  Dipman.  editor  of  the  Progressive  Grocer,  made  to 
the  National  American  Wholesale  Qrocers'  Association  in 
Chicago  in  January  of  1936.  In  that  address  Mr.  Dipman 
states  that  in  1933,  when  prices  and  business  volume  were 
still  declining,  the  Independent  merchants  lost  only  4  per- 
cent in  dollar  volume  while  the  chain  organizations  lost 
6  percent.  In  1934.  when  prices  and  sales  volume  were 
increasing,  independent  merchants  gained  9^2  percent  as 
against  6  percent  for  ctmin  organizations.  There  you  have 
reasonably  conclusive  proof  that  the  live,  alert,  aggressive 
merchants  will  hold  their  own  and  need  no  privileges  or 
favors.  All  they  need,  and  I  am  sure  that  all  they  ask.  is 
protection  against  imlawful  discriminations  by  way  of  re- 
bates and  allowances.  It  is  the  old  story  of  pro\iding 
equality  of  opportunity,  and  this  measure  may  be  a  step  in 
that  direction. 

It  has  been  said  this  afternoon  that  this  measure  will  in- 
flict a  penalty  on  the  consuming  public  in  the  form  of  higher 
prices.  That  sounds  plausible  enough,  but  is  subject  to  a 
great  many  interpretations.  Let  us  look  at  some  of  them. 
First  of  all.  you  have  almost  1.250,000  single  independent 
stores  owned  and  operated  by  the  proprietors,  who.  if  made 
conscious  of  the  fact  that  they  are  entitled  to  and  can  have 
the  protection  of  the  Government  against  unlawful  practices, 
will  shake  off  the  defeatist  philosophy  and  get  into  the  busi- 
ness battle  with  renewed  vigor  and  vim.  Considering  that 
the  independent  merchants  of  the  Nation,  according  to  the 
figures  of  the  Federal  Trade  Commission,  do  about  73  percent 
of  the  retail  business,  the  chances  are  that  the  public  will 
have  far  more  to  gain  than  they  will  to  lose  if  this  protection 
is  afforded.  What  might  now  be  saved  on  the  19  percent  of 
retail  business  done  by  chain  organizations  might  be  saved 
several  times  over  by  what  the  pubUc  might  save  on  the  72 
percent.  But  even  if  there  were  a  loss  to  the  public,  I  won- 
der whether  as  a  matter  of  basic  principle  we  could  support 
any  contention  that  we  should  not  pass  remedial  legislation  to 
correct  unlawful  practices  because  it  might  raise  prices.  If  we 
assume  that  a  practice  is  wrong,  then  in  strict  principle  it 
should  be  corrected  even  though  there  was  the  possibility  of 
a  raise  in  prices. 

As  I  listened  to  my  good  friend  from  New  York  [Mr.  Cel- 
I.K11  and  all  his  dire  prophecies  of  gloom  I  was  almost  filled 
with  dismay.  From  his  argimient  one  might  infer  that  if 
this  measure  were  enacted  it  would  spell  ruin  and  disaster 
for  the  entire  Nation,  But  from  the  past  come  some  rather 
definite  reassurances.  In  1887,  when  railroad  rebates  were 
rampant  and  the  Congress,  under  the  spur  of  public  opinion, 
•et  up  the  Interstate  Commerce  Commission,  there  were  the 
same  prophetic  wamlngB  of  disaster.  Yet  we  have  lived 
through  it  and  achieved  new  economic  heights,  and  we  are 
still  doing  business  at  the  old  stand.    Back  in  and  around 
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1914,  When  States  were  beginning  to  adopt  workingman's 
compensation  acts,  the  opponents  of  those  measiu'es  proi^ie- 
sied  general  disaster  and  insisted  that  the  added  cost  could 
not  be  passed  along  to  the  consuming  public.  Yet  one  by  one 
the  States  fell  into  line,  and  today  workingmen's  compensa- 
tion Is  well  nigh  universal.  Nor  did  it  ruin  or  even  slow  up 
the  economic  progress  of  the  Nation.  We  may  therefore  ac- 
cept with  much  doubt  the  direful  predictions  of  our  good 
friend  from  New  York. 

One  of  the  saving  graces  about  this  bill  is  that  the  com- 
mittee on  its  own  motion  will  remove  the  anti-basing-point 
paragraph  and  the  classification  paragraph.  With  reference 
to  the  former,  the  steering  committee  for  this  bill  will  recall 
that  many  weeks  ago  I  inserted  a  statement  in  the  Record 
regarding  the  baslng-point  paragraph.  It  had  no  place  in 
this  measure.  It  was  a  wholly  separate  and  distinct  substan- 
tive proposition  which  should  be  treated  in  a  separate  meas- 
ure if  such  legislation  was  desired,  and  it  seems  to  me  the 
committee  is  to  be  congratulated  on  removing  those  sections 
of  the  bill  to  which  there  was  widespread  objection  and  which 
would  not  aid  in  accomplishing  the  general  purposes  of  this 
bill. 

In  conclusion  let  me  say  that  the  idea  embodied  in  this  bill 
is  worthy  of  a  trlaL  It  seeks  only  to  protect  business  against 
unlawful  practices.  It  does  not  prevent  differentials  or  dis- 
coimts  but  seeks  only  to  make  the  giver  and  receiver  of  such 
differentials  Justfy  them  as  against  the  other  fellow,  who  also 
has  a  right  to  live.  It  seeks  to  write  a  moral  principle  into 
the  law.  If  it  misses  its  objective,  if  it  fails  to  do  what  we 
hope  it  will  do.  or  if  it  has  a  deleterious  effect  upon  business, 
it  can  be  amended  or  repealed  within  a  brief  space  of  time. 
After  all.  most  legislation  is  speculative  in  its  effect  and 
embodies  the  hopes  as  well  as  the  thoughts  of  legislators. 
Were  it  not  so  we  would  have  no  need  for  a  Supreme  Court, 
and  the  Congress  would  only  have  to  meet  once  in  a  genera- 
tion. 

Mr.  MILLER.  Mr.  Chairman,  in  order  to  keep  the  record 
straight.  I  ask  unanimous  consent  that  all  Members  who  have 
spoken  or  may  speak  on  the  bill  this  afternoon  may  have 
permission  to  revise  and  extend  their  remarks  in  the  Recokd. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  MILLER.  Mr.  Chairman,  I  yield  6  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Nichols]. 

Mr.  NICHOLS.  Mr.  Chairman,  ladies  and  gentlemen  of 
the  Committee.  I  certainly  hope  the  lack  of  attendance  on  the 
floor  this  afternoon  does  not  indicate  a  lack  of  interest  in 
this  legislation. 

This  legislation  in  my  Judgment  Is  vital;  it  is  vitally  im- 
portant to  these  United  States.  I  never  lived  in  a  great  big 
town  or  city.  I  never  lived  in  a  town  with  over  30,000  popu- 
lation. 

I  now  live  in  a  town  of  3.000  population,  and  have  hved 
there  for  a  number  of  years.  From  the  standpoint  of  a  town 
of  that  size  and  less  than  that  size  the  corner  or  community 
or  crossroads  store  plays  a  really  important  part  in  the  up- 
building and  holding  together  of  that  commimity. 

So  this  bill  means  a  great  deal  to  the  small  communities 
in  this  country. 

You  know  there  is  a  certain  sentiment  and  romance  about 
the  comer  or  crossroads  grocery  store.  There  formerly,  and 
there  now,  exists  the  skit  and  whittle  club.  You  know, 
where  the  boys  gather  around  the  stove  in  the  winter,  sit 
around  its  red-hot  fire,  chew  tobacco,  spit  on  the  bowl,  and 
Usten  to  it  si^e,  and  settle,  the  problems  of  the  Nation, 
and  the  problems  of  the  commimity.  [Laughter.]  There 
their  hopes  grow,  there  they  dreara  the  dreams  of  building 
the  community  better,  to  make  it  a  better  place  in  which 
they  may  rear  a  little  family.  That  thing  will  apply  also  in 
the  towns. 

When  you  plant  a  num  in  a  comer  store  he  carries  on  his 
business  for  the  beneflt  of  the  community,  granting  his 
neighbors  credit  for  the  very  victuals  they  eat  and  the 
clothing  they  wear  on  their  backs.    He  carries  them  some- 


times even  to  the  extent  that  he  sustains  losses  by  reason 
of  carrying  them,  but  with  it  all  there  is  enough  profit  to 
enable  him  to  continue  and  carry  on.  He  grants  them  credit 
knowing  that  he  will  lose  some  accounts,  but  still  Is  willing 
to  lend  a  heliHng  hand. 

No  chain  store  in  my  conununity  has  ever  carried  the 
widow  Jones  and  her  two  little  kids  on  their  books  for  30 
days  or  60  dajrs  or  any  length  of  time  while  she  was  getting 
together  a  few  pennies  to  pay  for  the  things  which  she  had 
to  buy  from  the  store. 

I  live  in  a  cotton  country.  We  only  have  one  cash  crop 
a  year.  Our  farmers  go  on  a  credit  basis.  They  only  pay 
their  bills  once  a  year.  You  destroy  the  independent  mer- 
chant in  Oklahoma  and  you  destroy  the  cotton  farmer.  He 
cannot  flnance  himself.  No  chain  store  will  carry  him  on 
their  books  for  9  or  10  months. 

The  only  one  who  will  do  that  is  the  man  who  has  a  real 
interest  in  the  community,  the  man  who  has  raised  a  family 
there,  the  man  who  has  invested  his  capital  and  who  gets  his 
living  in  that  little  community. 

Now,  my  distinguished  and  good  friends  from  New  York 
City,  and  I  have  a  high  regard  for  them  all,  for  I  am  very 
fond  of  them,  tell  me  they  have  been  working  against  this 
bill  to  protect  the  farmers  of  the  Southwest  and  Middle 
West. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  OklA- 
homa  has  expired. 

Mr.  MILLER.  Mr.  Chairman.  I  yield  the  gentleman  5 
minutes  more. 

Mr.  NICHOLS.  Mr.  Chairman,  they  tell  me  they  are  very 
much  interested  in  this  legislation  because  they  tell  me 
they  are  afraid  it  will  hurt  the  farmer,  they  are  afraid  it 
will  raise  the  prices  to  the  consiuners  down  in  my  country 
so  much  that  perhaps  they  ought  to  be  against  the  bill. 
Listen,  boys.  Let  us  worry  about  our  farmers.  We  think  we 
know  what  is  good  for  them.  We  live  there  with  them.  We 
have  grown  up  with  them  and  if  they  are  not  healthy  we 
are  not  healthy. 

So  I  say  to  you,  my  friends  from  New  York,  you  who  are 
opposing  this  bill,  if  you  are  doing  it  by  reason  of  the  fact 
that  your  heart  is  beating  In  sympathy  with  the  farmers 
of  the  Middle  West,  then  get  out  of  the  way,  because  we 
will  take  a  chance  and  if  we  are  wrong  they  will  defeat  us, 
and  not  you. 

My  friends,  what  are  we  asking  for,  for  the  independent 
merchant?  Are  we  asking  that  the  chains  be  stamped  out 
of  business?  No.  All  we  are  asking  is  that  the  little  man 
be  given  exactly  the  same  treatment  that  the  man  who  is 
fortunate  enough  to  control  a  corporation  which  can  control 
a  string  of  stores  is  given.  Of  course  this  bill  does  not  say 
that  if  a  chain  store  purchases  a  commodity  by  the  carload 
lot  that  the  independent  merchant  who  buys  only  a  gross 
shall  receive  the  gross  purchase  at  the  same  price  that  the 
other  receives  a  carload  purchase.  Oh.  no.  It  does  not  say 
that.  It  simply  says  proportionately.  If  they  will  sell  to 
John  Smith  a  carload  of  goods  for  a  certain  price,  then 
this  bill  simply  provides  that  they  must  sell  to  an  independ- 
ent merchant  who  purchases  in  carloads  at  the  same  price, 
and  it  also  provides  that  of  coiu'se  they  cannot  hoodwink 
the  Independent  merchant  by  entering  into  a  secret  agree- 
ment, and  a  secret  combination  with  the  chain  store  and  give 
the  chain  store  secret  rebates  that  the  man  across  the 
street,  the  independent,  does  not  get,  that  they  cazmot  give 
the  chain  store  rebates  for  advertising,  which  money  the 
chain-store  proprietor  puts  in  his  pocket  and  does  not  use 
for  advertising,  when  they  do  not  afford  the  Independent 
across  the  street  the  same  opportunity  and  privilege.  Is 
there  anything  unreasonable  about  this?  Is  there  any- 
thing im-American;  Is  there  anything  imdemocratic  about 
our  wanting  to  give  the  same  opportunity  to  the  man  who 
helped  build  this  Nation  and  helped  build  the  homes  and 
communities  of  the  Nation?  Are  we  wrong  in  wanting  to 
give  him  the  same  opporttmlty  that  Is  given  the  man  who 
merely  comes  into  our  community  for  the  purpose  of  accu- 
mulating huge  fortunes  in  profits  and  who  sends  it  bock  to 
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some  other  land,  takes  It  out  of  out  community  so  that  It 
cannot  build  further?  I  think  surely  you  gentlemen  who 
are  on  the  floor  this  afternoon  will  stand  toe  to  toe  and 
fight  with  both  hands  for  the  passage  of  this  legislation,  and 
I  say  to  you  that  in  my  humble  opinion  you  will  have  ren- 
dered a  great  service  to  a  great  Nation  when  you  do  it. 
[Applause.] 

Mr.  GUYER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Oregoij  (Mr.  Pierce). 

Mr.  PIERCE.  Mr.  Chairman,  my  purpose  in  aslcing  for 
time  is  to  reply  to  the  gentleman  from  New  York  [Mr. 
Celler]  who  proposes  to  speak  for  the  farm  cr^anizationc 
of  America  and  array  them  against  this  legislation.  I  belcug 
to  all  the  farming  organizations  that  he  mentioned.  I  have 
held  oflflce  in  those  organizations  and  have  been  active  in 
the  Iccal  and  State  affairs  of  all  named  farm  organizations. 
I  have  been  a  granger  for  more  than  a  quarter  of  a  century. 
I  say  to  you  that  farm  organizations  sometimes  are  mis- 
guided or  misinformed  on  the  real  import  of  proposed  legis- 
lation. The  real  farm  organizations  are  not  opposed  to  the 
spirit  of  this  legislation.  I  have  met  many  times  with  a  little 
group  of  Congressmen  very  s3mipathetic  with  the  farmers. 
We  have  discussed  this  measure  and  others  in  which  the 
farmers  are  interested.  I  confess  that  perhaps  our  early  dis- 
cussions led  to  the  forming  of  an  opinion  by  the  farm  group 
that  this  bill  would  not  give  necessary  protection.  I  think 
that  practically  all  of  the  objections  that  they  may  have  had 
have  been  obviated  by  the  amendments  that  will  be  offered 
here  by  the  committee.  I  cannot  think  that  the  farm  or- 
ganizations of  this  Nation,  or  their  cooperatives,  would  want 
any  undue  advantage.  If  there  are  practices,  such  as  re- 
bates, going  on  today  whereby  the  farmers  are  securing 
unfair  advantages,  the  farmers  would  be  the  first  among 
the  group  that  would  say  to  change  these  practices.  The 
fsuTners  are  not  asking,  through  their  organizations  ot  indi- 
vidually, for  any  imdue  allowance  or  privilege.  They  want 
nothing  but  fair  treatment  in  this  matter. 

I  am  for  this  legislation.  I  wish  I  were  as  hopeful  as 
many  of  our  colleagues  are  that  it  is  going  to  work  miracles. 
I  fear  It  Is  not.  I  fear  it  Is  just  one  more  attempt  to  right  a 
wrong.  I  fear  that  the  big  chains  will,  by  some  means, 
defeat  the  beneficial  purpose  of  the  legislation.  But  it  is 
worth  trying.  It  is  a  st«>  in  the  right  direction.  By  pass- 
ing this  bill  we  are  making  a  b<rfd,  open  attempt  to  abolish 
unjustifiable  trade  practices.  Our  colleague  from  New  York 
argued  that  the  manufactiarr  would  not  sell  his  goods  to 
the  Independent  dealer;  that  the  tendency  would  be  to  sell 
to  the  chains  only  whq  could  buy  in  big  quantities,  and 
therefore  he  feared  for  t&  Independent  merchant.  I  believe 
he  Is  mistaken. 

There  Is  no  question  that  the  chain  store  and  the  chain- 
business  Idea  Is  wiping  out  our  local  trading  centers.  It  ts 
all  over  my  country.  We  lost  our  banks  In  Oregon  in  the 
disaster  of  1929  and  1930.  Chain  banks  have  come  in. 
There  are  two  great  chain  banks  in  Oregon.  They  control 
practically  all  of  the  banking  business.  While  Governor  of 
that  State  I  prevented  chain-banking  legislation.  I  was  no 
sooner  out  of  ofBce  than  they  put  over,  with  the  Governor's 
consent,  a  law  which  allowed  chain  banking  within  the  State. 
Then,  of  course,  the  Federal  banks  took  advantage  of  it,  and 
now  two  national  banks  control  practlcaUy  all  the  lianking 
of  the  State. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon has  expired. 

Mr.  MILLER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  MoRrrz.l 

Mr.  MORITZ.  Mr.  Chairman,  It  has  come  about  In  the 
city  of  Pittsburgh  that  when  any  Congressman  advocates 
liberal  leglslatiMi  he  Is  considered  not  only  radical  but 
almost  a  communist.  If  I  have  to  be  regarded  as  a  radical 
in  order  to  be  for  liberal  legislation,  I  will  be  satisfied  to  be 
classified  as  such,  because  I  know  the  evil  of  the  chain  stores. 
While  they  do  some  good  as,  for  Instance,  the  renting  of 
property  and  the  paying  of  clerks  and  the  fact  of  having 
sanitary  stores,  the  fundamental  principle  of  monopoly  of 


controlling  food  is  wrong.  It  is  a  monopoly  on  foodstuffs, 
pure  and  simple.  Who  finances  the  chain  stores?  The  big 
financiers,  like  the  Rockefellers  and  the  BAellons  and  J.  P. 
Morgan,  who  use  their  surpluses  to  gamer  In  foodstuff  storerj 
and  make  you  pay  the  price  eventually.  Just  as  it  is  wronc 
to  have  a  monopoly  on  land  that  produces  food.  It  Is  wrong 
to  have  a  monopoly  on  stores  that  distribute  foodstuffs. 

Pittsburgh  has  always  been  considered  a  great  place  for 
monopolies.  It  is  bad  enough  to  have  a  monopoly  on  lux- 
uries, but  when  it  comes  to  foodstuffs  it  is  tragic. 

The  gentleman  from  Texas  [Mr.  Patman]  visited  Pitts- 
burgh last  fall  and  before  a  great  audience  of  independent 
merchants  explained  this  bill.  I  was  present  at  the  time.  I 
had  introduced  a  bill  before  this  bill  was  introduced.  My 
bill  provided  that  at  the  source  every thmg  should  be  the 
same  price,  but  whether  that  would  be  correct  or  not  we 
have  to  abide  by  this  bill. 

I  do  not  know  what  our  family  would  have  done  when  I 
was  a  child  if  we  had  not  used  the  book  of  the  independent 
store.  We  used  the  book  of  the  friendly  neighborhood  gro- 
cery store.  We  waited  until  d^d  got  paid  and  then  paid  the 
bill.  You  cannot  do  that  at  the  chain  store.  If  that  is  radi- 
cal, make  the  most  of  it.  I  believe  that  chain  stores  should 
not  only  be  curbed,  but  they  should  be  eliminated,  because 
the  great  harm  they  do  far  outweighs  the  little  good  they  do. 
They  take  all  the  money  out  of  a  community,  and  you  can- 
not get  one  cent  of  credit  out  of  them.  Why  not  give  the 
individual  a  chance?  We  are  talking  about  giving  Indi- 
viduals a  chance  as  against  corporations.  Here  is  an  op- 
portunity. Give  the  individual  a  chance  to  start  up  a  little 
business  in  his  home  town  and  let  him  rear  his  children  and 
send  them  to  college  as  they  used  to  do.  At  the  present  time 
you  can  hardly  go  a  square  in  Pittsburgh  until  you  find  a 
chain  store,  and  there  are  usually  three  of  them  together,  one 
right  next  to  the  other.  How  they  do  business  is  a  miracle 
to  me,  but  they  seem  to  do  It.  The  independent  merchant 
does  not  have  a  chance.  Of  course,  his  prices  must  be 
higher  and  people  go  to  the  chain  stores. 

Mr.  Chairman,  in  conclusion,  I  want  to  say  that  probably 
this  is  the  last  time  I  will  ever  have  a  chance  to  speak  on 
the  fioor  of  this  House.  I  have  gone  along  on  all  hberal 
legislation  of  the  Democratic  Party,  but  through  circum- 
stances not  controlled  by  myself  I  was  not  nominated;  but 
I  have  this  consolation,  that  as  long  as  I  have  been  here  I 
have  been  for  the  common  person,  as  I  am  one  of  them.  I 
believe  this  bill  is  another  step  toward  helping  the  common 
person.  I  am  glad  to  rise  here  and  to  be  recorded  as  favor- 
ing the  common  people,  because  I  believe  that  if  you  not  only 
control  the  chain  stores  but  forbid  them  to  exist  people  will 
have  a  better  chance.  There  is  too  much  profit  on  necessary 
things  and  too  much  concentration  of  wealth.  [  Applause.  1 
:-    [Here  the  gavel  felLl 

Mr.  GUYER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  MichentrI. 

Mr.  MICHENER.  Mr.  Chairman,  no  bill  In  this  Congress 
has  been  subjected  to  so  much  propaganda  as  the  Roblnson- 
Patman  bill.  I  know  of  no  bill  about  which  more  general 
misinformation  has  gone  to  the  country.  I  think  I  know 
something  about  this,  because  I  am  a  member  of  the  Judi- 
ciary Committee,  and  was  also  a  member  of  the  subcommit- 
tee of  five  which  has  been  considering  this  subject  matter 
for  almost  a  year.  I  am  heartily  in  sympathy  with  the  ob- 
jectives sought.  And  every  act  of  mine  has  been  In  an 
effort  to  bring  to  the  House  a  biU  that  will  be  effective,  and 
at  the  same  time  a  bill  that  Is  constitutional,  and  that  will 
not  be  a  disappointment  to  those  looking  forward  to  this 
law  as  a  llfesaver.  I  beUeve  that  in  this  bill  as  It  will  pass 
the  House  much  help  will  be  given.  I  think  this  Is  tho 
general  consensus  of  opinion  of  those  who  are  triily  Inter- 
ested in  results,  and  not  In  publicity. 

I  am  Just  as  sure  in  my  own  mind  that  the  original  Patman 
bill,  as  Introduced,  required  consideration  and  change.  This 
fact  is  today  conceded  by  those  originally  interested  In  the 
bill.  In  short,  the  original  Patman  bill  had  not  had  suffi- 
cient consideration,  and  after  that  consideraUon  all  friends 
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of  the  meiAire  Join  now  In  the  advocacj  of  this  perfected 

measure. 

I  poalMy  feel  rather  keenly  about  the  propaganda  above 
referred  to  because  while  the  bill  was  before  the  subcommit- 
tee a  notice  was  sent  out  to  independent  dealers  throughout 
the  length  tuid  breadth  of  my  congressional  district  which 
was  as  follows: 

T7SOENT!    TTRCEirTI    T7BCEKTI 

We  are  Informed  Michigan  Congressman,  Hon.  Eakl  C.  Michknzk, 

opposing  action  on  Roblnson-Palman  bill  in  present  form.  Also 
trying  to  amend  biU  to  make  It  worthless.  Suggest  you  write  or 
wire  him  today  demanding  he  support  bill  in  present  fonn.  Ad- 
dress him  at  Washington,  D.  C.  Get  all  merchants  in  other  lines 
to  write  or  wire  him.  Understand  bill  wovild  be  on  HLoar  of  Congress 
except  for  Michenxr  and  a  few  others.  Dont  mince  words.  Let 
the  gentleman  know  your  attitude  toward  bis  present  opposition. 
Act  now!     Passage  of  this  bill  Is  new  hope  for  small  businessmen. 

Drraorr  Retail,  Dbuggxsts  Association. 

Now  this  statement  was  probably  sent  out  In  good  faith. 
because  the  organization  in  Michigan  interested  in  getting 
the  bill  enacted  into  law  did  not  understand  the  situation, 
and  possibly  listened  to  a  Washington  representative  or 
lobbyist  who  was  trying  to  use  high-pressure  methods. 
Propaganda  of  this  nature  Is  discouraging  when  a  Member 
of  Congress  in  the  committee  Is  working  night  and  day  and 
conscientiously  endeavoring  to  accomplish  something.  This 
is  but  a  sample  of  that  with  which  all  Members  of  Congress 
are  ofttimes  confronted.  In  passing.  I  might  say  that  that 
notice  was  responsible  for  my  office  receiving  more  than  100 
telegrams  and  communications  on  1  day. 

It  is  a  pleasure  now.  however,  to  say  to  these  constituents 
that  I  have  helped  perfect  this  bill,  and  that  in  my  judgment 
the  Robinson-Patman  bill  as  now  drawn  will  become  a  law. 

Of  course,  this  legislation  is  not  going  to  do  all  the  things 
that  some  of  the  proponents  have  lead  people  to  believe. 
Yet  in  my  judgment  it  will  help,  and  is  headed  in  the  right 
direction.  In  the  beginning,  let  us  understand  clfearly  that 
this  Is  not  an  antlchaln-store  bill.  It  simply  takes  from  the 
chain -store  systems  those  unfair  advantages  which,  in  good 
conscience,  they  should  not  enjoy. 

The  original  Patman  bill  was  drafted  by  Mr.  H.  B.  Teegar- 
den.  attorney  for  the  Wholesale  Grocers'  Association.  That 
organization  was  in  the  beginning,  as  I  understand  the  mat- 
ter, the  first  sponsor  of  the  bill.  Later,  retail  organizations, 
especially  grocers,  druggists,  and  hardware  dealers,  espoused 
the  cause  and  rendered  much  assistance  in  perfecting  the 
legislation.  An  opportunity  was  given  for  every  group  and 
individual  Interested  to  be  heard.  Dozens  of  Individuals  and 
representatives  of  organizations  were  heard.  The  printed 
hearings  comprise  two  volumes,  and  it  would  be  difficult  to 
think  of  any  possible  angle  of  the  law  that  has  not  been 
digested  and  thought  through. 

The  Patman -Robinson  bill  does  not  suggest  a  new  policy  or 
a  new  theory.  The  Clayton  Act  was  enacted  in  1914,  and  it 
was  the  purpose  of  that  act  to  do  just  what  this  law  sets  out  to 
do.  The  Clasrton  Act  attempted  to  make  imlawful  price  dis- 
criminations between  different  ptu-chasers  of  c^xnmoditles, 
which  commodities  were  to  be  sold  for  use.  consumption,  or 
resale  within  the  United  States,  where  the  effect  of  such 
discrimination  was  to  substantially  lessen  competition  or 
tend  to  create  a  monopoly  in  any  line  of  commerce.  The 
act.  however,  contained  a  provlson  that  nothing  in  the  act 
should  "prevent  discrimination  in  price  between  purchasers 
of  commodities  on  account  of  difference  In  the  grade,  qual- 
ity, or  quantity  of  the  commodity  sold." 

This  proviso  destroyed  the  effect  of  the  act  so  far  as  quan- 
tity discounts  are  concerned,  and  It  Is  primarily  to  remedy 
this  situation  that  this  bill  is  before  us.  In  short,  this  bill 
provides  generally  that  discrimination  in  price  is  prohibited, 
but  sets  forth  all  conditions  under  which  reasonable  and 
proper  allowance  may  be  made  in  prices  for  the  specific 
reasons  and  upon  particular  grounds  set  forth  in  the  bill. 

Some  have  argued  here  that  the  biil.  If  enacted  into  law. 
would  require  a  manufacturer  to  sell  to  the  man  who  buys  a 
dozen  articles  at  the  same  rate  per  article  as  the  man  who 
buys  a  thousand  or  a  thousand  gross  of  those  same  articles. 
This  is  Incorrect.  The  amount  does  allow  for  the  difference 
in  the  cost  of  manufacturing,  sale,  or  delivery  resulting  from 


difTering  measures  or  qoantittos  In  which  the  ooounodltiei 
are  sold  or  delivered  to  the  purchaser,  but  allows  the  Federal 
Ttade  Commission  to  fix  quantity  limits  beyond  which  no 
discount  win  be  allowed. 

The  bill  aims  at  three  things:  First,  fraudulent  advertising 
allowance  aiui  discounts;  that  is,  the  manufacturer  gives  to 
the  chain,  for  instance,  the  same  price  that  he  gives  to  the 
ordinary  wholesaler.  However,  he  then  returns  to  the  chain 
the  manufacturer's  check  in  payment  for  advertising  of  the 
article,  which  the  chain  agrees  to  do.  This  may  mean  simply 
the  hanging  of  a  small  sign  in  the  chain  store.  The  inde- 
pendent dealer  does  not  get  this  advertising  allowance.  The 
discount  is  not  Intended  in  payment  for  services  but  is  in- 
tended, and  so  understood,  as  a  discount. 

Second,  the  chain,  buying  in  large  quantities  from  the 
manufacturer,  requires  a  discount  for  brokerage  allowanoe, 
or.  In  other  words,  insists  on  a  discount  equal  to  what  the 
commission  of  the  wholesaler  would  equal. 

Third,  quantity  discounts;  that  is.  in  many  cases  the  manu- 
facturer is  at  the  mercy  of  the  chain  store,  in  that  the  chain 
store  will  fix  the  price  that  it  wiD  pay  for  a  given  quantity 
and  the  manufacturer  is  compelled  to  take  the  price  fixed. 
In  many  respects  this  is  much  Uke  the  manner  in  which  the 
farmer  must  sell  his  product  today.  He  has  nothing  to  say 
tibout  the  price  he  is  to  receive.  He  must  take  what  is 
offered. 

Now,  the  first  and  second  factors  above  referred  to  are 
easily  remedied,  but  the  committee  has  experienced  much 
difficulty  In  arriving  at  a  constitutional  solution  of  the  quan- 
tity discoimt  problem.  This  same  principle  obtained  in 
regard  to  shipments  on  the  railroads,  and  a  numl)eT  of  years 
ago  the  Congress  passed  legislation  maldng  it  possible  for 
the  Interstate  Commerce  Commission  to  fix  the  rates  on 
freight  shipments  so  far  as  large  shipments  were  concerned — 
that  Is,  if  there  are  two  factories  In  the  same  town — one 
shipping  a  thousand  carioads  of  freight  a  week  and  the 
other  shipping  but  five  carloads  of  freight  a  week,  it  is  ob- 
vious that  the  railroad  could  possibly  deliver  the  thousand - 
carload  shipment  for  little  less  than  it  could  the  five-carload 
shipment.  Yet,  If  that  practice  had  not  been  prevented,  the 
five  carload  shipper  would  have  been  out  of  business  years 
ago.  The  Supreme  Court  has  held  this  act  valid,  so  far  as 
the  railroads  are  concerned,  and  it  would  seem  that  by  the 
same  analogy  the  Congress  diould  have  the  power  to  pre- 
vent large  monopolies,  whether  they  be  chain  store  or  other- 
wise, from  destroying  and  driving  out  of  business  the  smaller 
or  Independent  dealer. 

I  am  not  going  to  take  any  time  extolling  the  virtues  of 
the  independent  dealer  and  his  value  to  the  local  community 
other  than  to  say  that  America  is  made  up  of  local  com- 
mimities,  that  individual  initiative  mtist  be  permitted  and 
must  survive  if  the  door  of  opportunity  is  to  be  open  in  the 
future.  We  have  had  too  much  concentration  in  Wash- 
ington. We  have  had  too  much  centralization  of  industry, 
and  I,  for  one,  believe  that  the  country  will  be  better  off 
with  the  family-sized  farm,  with  the  .community  grocery 
store,  and  th^  comer  drug  store,  owned  and  operated  by 
local  citizens,  who  pay  their  taxes,  are  the  backbone  of  the 
churches  and  local  organizations  and,  in  fact,  make  the 
home  town  what  it  is. 

[Here  the  gavel  fell. I 

Mr.  OUYER.  Mr.  Chairman.  I  jrleld  5  additional  minutes 
to  the  gentleman  from  IkOchigan. 

Mr.  MICHENER.  Understand  me.  I  am  not  condemning  the 
chain  store  or  efficient  business  methods.  We  must  have  prog- 
ress, and  chain  stores  are  here  to  stay.  They  have  taught  the 
indej)endent  merchant  much  In  merchandising.  It  seems  to 
me.  however,  that  it  is  the  duty  of  the  Congress,  in  the  Interest 
of  aH,  to  go  as  far  as  possible  in  seeing  that  the  independent 
merchant  is  protected  against  fraudulent  discrimination. 
After  all.  competition  in  business  means  the  survival  of  the 
fittest,  and  if  the  Independent  dealer  cannot  survive  when 
placed  on  an  equal  basis  with  his  competitor,  then  I  do  not 
believe  that  legislation  will  help  him. 

The  hearings  disclosed  that  during  the  last  year  one  large 
chain  store  received  $8,000,000  bonuses  or  discounts  in  the 
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way  of  advertising  allowances,  brokerage  allowances,  and 
qi:antity  rebates.  It  was  clearly  shown  that  the  dividend 
requirements  of  that  concern  were  met  entirely  by  these 
bonuses  and  allowances,  and  that  they  did  not  even  have  to 
earn  a  dividend  out  of  regTilar,  legitimate  sales,  but  could  pay 
it  and  cover  it  entirely  by  these  discnminatory  allowances. 

Much  has  been  said,  and  will  be  said,  about  the  consumer, 
and  it  will  be  insisted  that  enactment  of  this  law  will  increase 
prices  in  certain  instances  to  the  consiuner.  Well,  now.  just 
who  is  the  consiuner  in  this  country?  Why,  the  consumer  is 
all  of  the  people.  It  is  true  that  the  consumer  may  be  placed 
into  several  groups.  For  instance,  the  last  statistics  obtain- 
able from  the  Bureau  of  the  Census  show  that  36.000.000  of 
our  people  are  dependent  on  the  mechanical  and  manufac- 
turing pursuits  for  a  livelihood.  26,000.000  of  the  people  in 
America  are  dependent  upon  agriculture  for  a  livelihood, 
18.000,000  people  are  dependent  upon  distribution  and  trade, 
11.000.000  are  dependent  upon  transportation  and  communi- 
cation, and  9,000,000  are  dependent  upon  the  professions. 

Each  of  these  groups  is  dependent  upon  the  other.  All 
are  consumers.  If  the  farmer  cannot  get  the  cost  of  pro- 
duction plus  a  profit  for  his  products,  he  has  little  money 
with  which  to  buy  the  products  of  the  factories.  If  the 
maniifacturer  cannot  get  the  cost  of  production  plus  a  profit, 
he  has  little  money  with  which  to  buy  the  products  of  the 
farm.  The  wage  earner  bujrs  the  products  of  the  factories 
and  the  products  of  the  farms  and,  in  fact,  everything  that 
Is  used  in  living.  His  purchasing  power  is  dependent  entirely 
upon  the  size  of  his  wage.  Therefore  it  seems  clear  to  me 
that  even  though  the  public  may  buy  a  commodity  a  little 
cheaper  here  or  there,  yet  if  the  price  paid  does  not  repre- 
sent the  cost  of  the  product  plus  a  profit,  then  everybody  is 
injured.  Good  prices  and  decent  wages  are  essential  to 
prosperity  in  the  country.  I  have  always  insisted  that  no 
group  or  class  of  our  people  can  long  prosper  at  the  expense 
of  other  groups  or  classes.  We  must  all  be  prosperous  if 
the  country  is  to  be  prosperous.  Stated  in  another  way, 
we  must  be  prosperous  together  or  there  will  be  no 
prosperity. 

We  are  told  that  the  people  of  America  today  owe  $250,- 
000.000.000.  Generally  speaking,  our  tax  burden  has  been 
fixed  for  the  next  40  years;  that  is,  the  minimum  tax  burden, 
if  we  stop  our  profligate  spending,  balance  our  Budget  now, 
and  begin  to  live  within  our  means.  Now  the  question  arises. 
how  are  we  going  to  pay  this  $250,000,000,000  in  debts  and 
taxes?  We  certainly  cannot  pay  debts  or  taxes  from  any 
source  other  than  profits;  that  is.  we  must  live  first.  If  this 
Is  correct,  then  it  would  seem  to  me  that  the  only  way  we 
will  ever  recover  is  by  good  wages  and  good  prices;  that  is. 
the  lowest  possible  price  to  the  consimier,  consistent  with  a 
living  wage  to  the  farmer  and  the  wage  earner,  together  with 
a  fair  cost  for  distribution. 

Absentee  ownership  of  business  is  not  good  for  the  coun- 
try. Large  corporations  located  in  New  York,  owning  and 
operating  large  farms  in  Kansas,  is  not  good  for  the  farmer; 
it  is  not  good  for  Kansas;  neither  is  it  good  for  the  country. 
Large  chain  stores,  operating  entirely  from  the  great  cities 
are  not  good,  especially  for  the  smaller  communities.  When 
the  independent  makes  a  dollar  profit,  that  dollar  is  invested 
in  the  local  community.  It  is  a  part  of  the  community. 
When  an  absentee  owner  makes  a  dollar  profit  in  a  com- 
munity, that  profit  usually  goes  to  the  headquarters  of  the 
absentee  owner  and  never  again  returns  to  the  community 
where  it  was  earned,  except  as  a  small  portion  might  trickle 
down  through  the  channels  of  industry.  There  is  no  question 
but  that  the  sentiment  of  the  country  favors  the  retention 
wherever  possible  of  the  independent  merchant  and  local 
ownership,  and  the  enactment  of  this  legislation  will  go  as 
far  as  the  Congress  can  go  in  a  legitimate  effort  to  bring 
this  about. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.    The  Clerk  will  read  the  bill  for  amend- 
ment. 


Mr.  MILLER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  original  bill  may  be  considered  as  read  and  that  the 
Clerk  proceed  with  the  reading  of  the  committee  amend- 
ment which  beiins  at  the  bottom  of  page  4. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlem.an  from  Arkansas? 

Mr.  RICH.  Mr.  Chairman,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  if  it  is  possible  for  him  to  place  in 
the  Record  the  amendm:nts  that  ho  proposes  to  offer  tomor- 
row to  paragraph  6? 

Mr.'  MILLER.     I  will  be  glad  to  do  that. 

Mr.  RICH.  So  that  we  will  know  tomorrow  morning  what 
the  amendments  are. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act  to 
supplement  existing  laws  against  unlawful  restraints  and  monop- 
olies, and  for  other  purposes",  approved  October  15.  1914,  as 
amended  (U.  S.  C.  title  15.  sec.  13).  is  amended  to  read  as  follows; 

"Sec.  2.  (a)  That  It  shall  be  unlawful  for  any  person  engaged 
in  commerce.  In  the  course  of  such  commerce,  either  directly  or 
Indirectly,  to  discriminate  in  price  or  terms  of  sale  between  dif- 
ferent purchasers  of  commodities  of  like  grade  and  quality,  where 
either  or  any  of  the  purchases  involved  in  such  discrimination  are 
In  commerce,  and  where  such  commodities  are  sold  for  use.  con- 
sumption, or  resale  within  the  United  States  or  any  Territory 
thereof  or  the  District  of  Columbia  or  any  Insular  poesesslon  or 
other  place  under  the  Jurisdiction  of  the  United  States;  Provtded. 
That  nothing  herein  contained  shall  prevent  differentials  In  prices 
as  between  purchasers  depending  solely  upon  whether  they  pur- 
chase for  resale  to  wholesalers,  to  retailers,  or  to  consumers,  or  for 
use  in  further  manufacture;  nor  differentials  which  make  only  due 
allowance  for  differences  In  the  cost  of  manufacture,  sale,  or  de- 
livery resulting  from  the  differing  methods  or  quantities  In  which 
such  commodities  are  to  such  purchasers  sold  or  delivered:  And 
provided  further.  That  nothing  herein  contained  shall  prevent 
persona  engaged  In  selling  goodjs.  wares,  or  merchandise  in  com- 
merce from  selecting  their  own  customers  In  bona  fide  trans- 
actions and  not  In  restraint  of  trade. 

"(b)  That  It  shall  be  unlawful  for  any  pjerson  engaged  In  com- 
merce, in  the  course  of  such  commerce,  to  pay  or  grant,  or  to  re- 
ceive or  accept,  anything  of  value  as  a  commission,  brokerage,  cr 
other  compensation  to  an  agent,  representative,  or  other  inter- 
mediary In  connection  with  the  sale  or  purchase  of  goods,  wares,  cr 
merchandise,  where  such  Intermediary  is  acting  therein  for  or  In 
behalf  or  Is  subject  to  the  direct  or  indirect  control  of  any  party 
to  such  purchase  and  sale  transaction  other  than  the  person  by 
whonx  such  compensation  is  so  granted  or  paid. 

"(c)  That  It  shall  be  unlawful  for  any  person  engaged  In  com- 
merce to  pay  or  contract  for  the  payment  of  anything  of  value  to 
or  for  the  benefit  of  a  customer  of  such  person  In  the  course  of 
such  commerce  as  compensation  or  In  consideration  for  any  serv- 
ices or  facilities  furnished  by  or  -hrough  such  customer  m  con- 
nection with  the  processing,  handling,  sale,  or  offering  for  .sale  of 
any  products  or  commodities  manufactured,  sold,  or  offered  for 
sale  by  such  person,  unless — • 

"(1)  such  payment  or  consideration  Is  offered  on  proporv.onally 
equal  terms  to  all  other  customers  competing  In  the  distribution 
of  such  products  or  commodities;  or  unless 

"(2)  the  business,  identity,  or  interests  of  such  customer  are 
In  no  way  publicly  associated,  by  name,  reference,  allusion  prox- 
imity, or  otherwise,  with  or  In  the  furnishing  of  such  services  or 
facilities,  and  the  consideration  paid  therefor  does  not  exceed  the 
fair  value  of  such  services  or  facilities  in  the  localities  where 
furnished. 

"(d)  For  purposes  of  suit  under  section  4  of  this  act  the  mea^u-e 
of  damage  from  any  violation  of  this  section  shall,  in  the  absence 
of  proof  of  greater  damage,  be  prest.imed  to  be  the  unit  amount  of 
the  prohibited  discrimination,  payment,  or  grant  concerned  mul- 
tiplied by — • 

"(1)  the  volume  of  business  Involved  In  .such  violation  In  case 
the  plaintiff  shall  be  In  competition  with  the  grantor  therein  in 
the  distribution  of  the  products  or  commodities  concerned    and 

•'(2)  the  volume  of  plaintiffs  business  in  the  respective  product* 
and  commodities,  and  for  the  period  of  time  concerned  in  such 
violation    In  case  the   plaintiff  shall   be  In  competition   with   the 

^^^^ImT'"-  Z-JIJ"^^  ''°''"  paragraph  (b)  of  thi.s  section. 
in  competition  with  the  intermediary  or  with  the  person  for  or 
under  whose  control  such  intermediary  shall  act  therein." 

Mr.  MILLER.  Mr.  Chairman.  I  ask  unanimous 
that  the  committee  amendment  may  be  considered 
and  printed  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
tae  gentleman  from  Arkansas? 


consent 
as  read 
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Mr.  CRAWFORD.  Mr.  Chairman,  reserving  the  right  to 
object,  is  it  understood  that  an  opportunity  will  be  afforded 
tomorrow  to  speak  on  the  various  sections  of  the  committee 
amendment? 

Mr.  MILLER.  Mr.  Chairman,  as  I  imderstand  the  parlia- 
mentary situation,  the  committee  amendment  will  be  con- 
sidered as  having  been  read  and  will  be  open  to  amendment 
tomorrow. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

The  cwnmittee  amendment  is  as  follows: 

strike  out  all  after  enacting  clause  and  Insert: 

"That  section  2  of  the  act  entitled  'An  act  to  supplement  exist- 
ing laws  against  unlawful  restraints  and  monopolies,  and  for  other 
purposes',  approved  October  15.  1914.  as  amended  (U.  8.  C.  title  15. 
sec.  13),  Is  amended  to  read  as  follows: 

"'Sec.  2.  (a)  That  It  shall  be  unlawful  for  any  person  engaged 
In  commerce.  In  the  course  of  such  commerce,  either  directly  or 
Indirectly,  to  discriminate  In  price  between  difTerent  purchasers 
of  commodities  of  like  grade  and  quality,  wbere  either  or  any 
of  the  purchasers  involved  in  such  discrimination  are  In  com- 
merce, where  such  commodities  are  sold  for  use,  consumption. 
or  resale  wltbln  the  United  States  or  any  Territory  thereof,  or 
the  District  of  Columbia  or  any  Insular  possession  or  other  place 
under  the  Jurisdiction  of  the  United  States,  and  where  the  effect 
of  such  discrimination  may  be  substantially  to  lessen  competition 
or  tend  to  create  a  monopoly  In  any  line  of  comjncrce.  or  to 
Injure,  destroy,  or  prevent  competition  with  any  person  who 
either  grants  or  receives  the  benefit  of  such  discrimination,  or 
with  customers  of  either  of  them;  and  that  It  shall  also  be  un- 
lawful for  any  person,  whether  lia  commerce  or  not,  either  directly 
or  Indirectly,  to  discriminate  in  price  between  difTerent  pur- 
chasers of  commodities  of  like  grade  and  quality  where  In  any 
section  or  community  and  In  any  line  of  commerce  such  dis- 
crimination may  substantially  lessen  competition  In  commerce 
among  either  sellers  or  buyers  or  their  competitors  or  may  re- 
strain trade  or  tend  to  create  a  monopoly  in  comnaerce  or  any 
line  thereof;   all  subject  to  th»  following  provisions: 

"'(1)  That  nothing  herein  contained  shall  prevent  or  require 
differentials  as  between  purchasers  depending  solely  ujxjn  whether 
they  purchase  for  resale  to  wholesalers,  to  retailers,  or  to  consumers 
or  for  use  In  further  manufacture;  for  the  purpose  of  such  classl- 
hcatlon  of  customers  as  wholesalers  or  Jobbers,  or  retailers,  the 
character  of  the  selling  of  the  purchaser  and  not  th.e  buying  shall 
detennlne  the  classification,  and  any  purchaser  who,  directly  or 
Indirectly,  through  a  subsidiary  or  affiliated  concern  or  broker,  does 
both  a  wholesale  or  retaU  business  shall.  Irrespective  of  quantity 
purchased,  be  classified  (1)  as  a  wholesaler  on  purchases  for  sale 
to  retail  dealers  only,  not  owned  or  controlled,  directly  or  Indi- 
rectly, by  the  purchaser;  and  (2)  as  a  retailer  on  purchases  for  sale 
to  consumers. 

"■(2)  That  nothing  herein  contained  shall  prevent  or  require 
di.ffercntials  which  make  only  due  allowance  for  differences  In  the 
rest  of  manufacture,  sale,  or  delivery  resulting  from  the  differing 
methods  or  quantities  in  which  such  commodities  are  to  such  pur- 
chasers sold  or  delivered:  Provided,  however.  That  the  Federal 
Trade  Commission,  after  due  investigation  and  hearing  to  all  in- 
trrc'trd  parties,  following  Insofar  as  applicable  the  procedure  and 
subject  to  the  recourse  of  the  courts,  provided  in  section  11  of  this 
act.  may  Issue  an  order  fixing  and  establishing  quantity  limits  and 
revising  the  same  as  It  finds  necessary,  as  to  particular  commodities 
cr  classes  of  commodities,  and  the  foregoing  shall  then  not  be 
con-itrued  to  permit  differentials  based  on  differences  In  quantities 
greater  than  those  so  fixed  and  established. 

"  '(3)  That  nothing  herein  contained  shall  prevent  price  changes 
from  time  to  time  where  in  response  to  changing  conditions  affect- 
ing the  market  for  or  the  marketability  of  the  goods  concerned, 
such  a.s  but  not  limited  to  actual  or  imminent  deterioration  of 
perishable  goods,  obsolescence  of  seasonal  goods,  distress  sales 
under  court  process,  or  sales  in  good  faith  in  discontinuance  of 
business  in  the  goods  concerned. 

"'(4)  That  noth.lng  herein  contained  shall  prevent  persons  en- 
gaged In  selling  goods,  wares,  or  merchandise  in  conunerce  from 
selecting  their  own  customers  in  bona-fide  transactions  and  not  in 
restraint  of  trade. 

"  "(5)  That  the  word  "price",  as  used  in  tbls  section  2.  shall  be 
construed  to  mean  the  amotmt  received  by  the  vendor  after  de- 
ducting aetTjal  freight  or  cost  of  other  transportation.  If  any, 
allowed  or  defrayed  by  the  vendor. 

"■(b)  That  It  shall  be  unlawful  for  any  person  engaged  In 
commerce.  In  the  course  of  such  commerce,  to  pay  or  grant,  or  to 
receive  or  accept,  anything  of  value  as  a  commission,  brokerage. 
or  other  compensation,  or  any  aUovance  or  discount.  In  lieu 
thereof,  except  for  services  rendered  In  connection  with  the  sale 
or  purchase  of  goods,  wares,  or  merchandise,  either  to  the  other 
party  to  such  transaction  or  to  an  agent,  representative,  or  other 
intermediary  therein  wbere  such  intermediary  Is  acting  In  fact  Xor 


or  in  behalf,  or  la  subject  to  the  direct  or  Indirect  control,  of  any 

party  to  such  transaction  other  than  the  person  by  whom  aucb 
compensation  is  so  granted  or  paid. 

"  '(c)  That  it  shall  be  nmlawful  for  any  person  to  discriminate 
in  favor  of  one  purchaser  against  another  purchaser  or  pur- 
chasers of  a  commodity  bought  for  resale,  with  or  without  process- 
ing, by  contracting  to  ftimtsh  or  furnishing,  or  by  contributing 
to  the  furnishing  of,  any  services  or  facilities  connected  with,  the 
processing,  handling,  sale,  or  offering  for  sale  of  such  commodity 
so  purchased  upon  terms  not  accorded  to  aU  purchasen  on  pro- 
portionally equal  terms. 

"'(d)  That  it  shall  be  unlawful  for  any  penao.  engaged  in 
commerce  to  pay  or  contract  for  the  payment  of  anything  of  valtie 
to  or  for  the  benefit  of  a  customer  of  such  person  in  the  course 
of  such  commerce  as  compensation  or  in  consideration  for  any 
services  or  facilities  furnished  by  or  through  such  customer  In 
connection  with  the  processing,  handling,  sale,  or  offering  far  sale 
of  any  products  or  commodities  manufactured,  sold,  or  offered  for 
sale  by  such  person,  unless  such  payment  or  consideration  is 
avaUable  on  proportionally  equal  terms  to  all  other  customers 
competing  In  the  dlstrljautlon  of  such  products  or  commodities. 

"  '(e)  Upon  proof  being  made,  at  any  hearing  on  a  complaint 
under  this  section,  that  there  has  been  discrimination  In  price, 
the  burden  of  rebutting  the  prlma-facle  case  thus  made  by  show- 
ing Justification  shall  be  upon  the  person  charged  with  a  violation 
of  this  section,  and  imless  justiflcation  shall  be  afllrmatlvely 
shown,  the  Commission  Is  authorized  to  issue  an  order  terminat- 
ing the  discrimination:  Provided,  hotoever.  That  nothing  herein 
contained  shall  prevent  a  seller  rebutting  the  prlma-facle  case 
thus  made  by  showing  that  his  lower  price  to  any  purchaser  or 
purchasers  was  made  In  good  faith  to  meet  an  equally  low  price 
of  a  competitor. 

"  '(f)  Nothing  In  this  sectloo  shall  prevent  a  cooparatlve  asso- 
ciation from  returning  to  Its  members,  or  a  cooperative  wholesale 
association  from  returning  to  Its  constituent  retailer  members  the 
whole  or  any  part  of  the  net  earnings  resulting  from  Its  trading 
operations,  in  proportion  to  their  purchases  or  sale  from  to  or 
through  such  association.'  " 

"Amend  the  title  so  as  to  read:   'A  bill  to  amend  section  2  of 
the    act   enUtled    "An   act   to   supplement    existing    laws    against 
unlawful    restraints    and    monopolies,    and    fw    other    purposes" 
approved  October  15,  1914,  as  amended  (U.  8.  C,  tlUe  16  seclS)' 
and  for  other  purpofes.'  *•  >        •      /• 

Mr.  MILLER.  Mr.  Chairman,  I  move  that  the  Committee 
do  now  rise. 

TTie  motion  was  agreed  to. 

Accordingly,  the  Committee  rose;  and  the  Spe?^er  having 
resumed  the  chair.  Mr.  Mead.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  8442)  making  it  urUawful  for  any  person  engaged  in 
commerce  to  discriminate  in  price  or  terms  of  sale  between 
purchasers  of  commodities  of  like  grade  and  quality,  to  pro- 
hibit the  payment  of  brokerage  or  commission  under  certain 
conditions,  to  suppress  pseudo-advertising  allowances,  to  pro- 
vide a  presumptive  measure  of  damages  in  certain  cases  and 
to  protect  the  independent  merchant,  the  public  whom  he 
serves,  and  the  manufacturer  from  whom  he  buys,  from  ex- 
ploitation by  unfair  competitors,  had  come  to  no  resolution 
thereon. 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  In  the  Record  at  this  point  s<xne  proposed  committee 
amendments  to  the  bill  H.  R.  8442,  which  will  be  offered  for 
consideration  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Hiere  was  no  objectian. 

Mr.  MILLER.  Mr.  Speaker,  the  amendments  to  the  com- 
mittee amendment,  which  will  be  offered  by  the  Committee 
on  the  Judiciary,  are  as  follows: 

On  page  6  of  the  committee  amendment  strike  out  all  of  lines 
4  to  17.  both  inclusive,  which  is  designated  as  subsection  (1)  of 
section  2  of  the  committee  amendment. 

This  is  the  so-called  classiflcaticm  subsection  and  the  Com- 
mittee on  the  Judiciary  on  May  21,  1936,  decided  to  offer  an 
amendment  to  strike  the  same  frmn  the  bill  as  reported. 

The  second  amendment  which  the  Committee  on  the 
Judiciary  will  offer  is  to  lines  20  and  23  on  page  7  of  the 
committee  amendment  to  the  bill,  and  the  amendment  will 
be  a  motion  to  strike  said  lines  20  to  23,  both  inclusive, 
therefrom. 
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This  particular  section  which  the  committee  will  seek  to 
strike  out  is  designated  as  subsection  (5)  on  page  7,  and  is 
what  is  commonly  called  the  basing-point  provision. 

The  third  amendment  which  the  Committee  on  the 
Judiciary  will  ofifer  is  to  subsection  (2)  of  the  committee 
amendment  on  page  9,  and  is  as  follows: 

After  the  word  "price".  In  line  9.  page  9,  Insert  the  words  "or 
•ervlcea  or  facilities  furnished."  In  line  16.  page  9.  after  the  word 
"price".  Insert  the  words  "or  the  furnishing  of  services  or  facili- 
ties." Immediately  following  the  word  -"competitor",  in  line  18, 
page  9.  add  a  comma  and  the  foUowlng:  "or  the  services  or 
facilities  furnished  by  a  competitor." 

This  would  make  subsection  (if)  of  the  committ-ee  amend- 
ment to  the  bill,  on  page  9.  read  as  foUows: 

(E)  Upon  proof  being  made,  at  any  hearing  on  a  complaint 
under  this  section,  that  there  has  been  dlscrlminaUon  In  price  or 
services  or  facilities  furnished,  the  burden  of  rebutting  the  prlma- 
facle  case  thus  made  by  showtng  Jvistlflcatlon  shall  be  upon  the 
person  charged  with  a  violation  of  this  section,  and  xinless  jus- 
tification shall  be  affirmatively  shown,  the  Commission  Is  author- 
ized to  Issue  an  order  terminating  the  discrimination:  Providsd. 
however,  That  nothing  herein  contained  shaU  prevent  a  seUer 
rebutting  the  prlma-facle  case  thus  made  by  showing  that  his 
lower  price  or  the  furnishing  of  services  or  facilities  to  any  pur- 
chaser or  pxirchasers  was  made  In  good  faith  to  meet  an  equally 
low  price  of  a  competitor  or  the  services  or  facilities  furnished 
by  a  competitor. 

At  the  request  of  the  Federal  Trade  Commission  I  propose 
to  offer  an  amendment  which  will  add  two  new  sections  to 
the  committee  amendment.  These  have  not  been  presented 
to  the  Committee  on  the  Judiciary  because  I  have  not  had 
an  opportunity  to  do  so,  and  they  will  not  be  offered  as 
amendments  bearing  the  approval  of  the  Committee  on  the 
Judiciary,  but  will  be  offered  by  me  upon  my  own  responsi- 
bility. However,  I  may  add  that  I  do  not  think  the  Com- 
mittee on  the  Judiciary  would  have  any  objection  to  the 
amendment.  The  proposals  which  I  expect  to  offer,  adding 
sections  (2)  and  (3)  to  the  committee  amendment,  ar^  as 
follows: 

Sec.  a.  That    nothing    herein    contained    shall    affect    rights    of 
action  arising,  or  litigation  pending,  or  orders  of  the  Federal  Trade 
Commission  issued  and  in  effect  or  pending  on  review,  based  on 
section  2  of  said  act  of  October  15,  1914.  prior  to  the  effective  date 
of  this  amendatory  act:  Provided,  That  where,  prior  to  the  effec- 
tive date  of  this  amendatory  act  the  Federal  Trade   Commission 
has  Issued  an  order  requiring  any  person  to  cease  and  desist  from 
a  violation  of  section  2  of  said  act  of  October  15,  1914.  and  such  ' 
order  is  pending  on  review  or  Is  In  effect  either  as  Issued  or  as  I 
affirmed  or  modified  by  a  court  of  ccanpetent  Jurisdiction,  and  the  j 
Conunlsslon   shaU   have   reason  to  beUeve   that   such   person  has  ' 
committed,   \ised,   or  carried   on,   since   the   effective   date   of   this 
amendatory  act,  or  is  ccwnmittlng,  using,  or  carrying  on,  any  act. 
practice,  or  method  in  violation  of  any  of  the  provisions  of  said 
section   2   as  amended  by  this  act,   it  may   reopen  such   original 
proceeding  and  may  Issue  and  serve  upon  such  person  its  com- 
plaint, supplementary  to  the  original  complaint,  stating  Its  charges 
In  that  respect.    Thereupon   the  same  proceedings  shall   be   had 
upon  such  supplementary  complaint  as  provided  in  section  11  of 
said  act  of  October  15.  1914.     If  upon  such  hearing  the  Commis- 
sion shall   be  of  the   opinion  that  any  act.   practice,   or  method 
charged   In   said   supplementary   complaint    has   been   committed 
used,  or  carried  on  since  the  effective  date  of  this  amendatory  act' 
or  is  being  committed,  used,  or  carried  on.  in  violation  of  said 
section  2  as  amended  by  this  act,  it  shall  make  a  report  in  writing 
in  which  it  shall  state  Its  findings  as  to  the  facts  and  shall  issue 
and  serve  upon  such  person  its  order  modifying  or  amending  its 
original  order  to  include  any  additional  violations  of  law  so  found 
Thenalter  the  provisions  of  section  11  of  said  act  of  October  15 
1914,  as  to  review  and  enforcement  of  orders  of  the  Commission 
shall  in  all  things  apply  to  such  modified  or  amended  order      If 
upon  review  as  provided  in  said  secUon   11   the   court  shaU  set 
aside  such  modified  or  amended  order,  the  calglnal  order  shall  not 
be  affected  thereby,  but  it  shall  be  and  remain  in  force  and  effect 
as  t\iUj  and  to  the  same  extent  as  If  such  supplementarv  nro- 
ceedlngs  had  not  been  taken. 

Sbc.  3.  If  any  part,  clause,  sentence,  or  paragraph  of  this  act 
shall,  for  any  reason,  be  adjudged  by  any  court  of  competent 
Jurisdiction  to  be  Invalid,  such  Judgment  shall  not  affect  impair 
or  invalidate  the  remainder  thereof,  but  shaU  be  confined  in  its' 
operation  to  the  part,  clause,  sentence,  or  paragraph  thereof 
directly  involved  in  the  controversy  tx  proceeding  in  which  such 
Judgment  shall  have  been  rendered. 

The  above  proposals  are  self-explanatory,  but  I  may  add 
tbat  section  2  will  be  offered  to  protect  the  proceedings  that 


have  already  been  had  in  the  Goodyear  Tire  &  Rubber  Co. 
case,  and  section  3  is  merely  the  separability  amendment. 

THE  WORKS  PROGRESS  ADMINISTRATION  IN  V/ESTCIIESTER   COUNTY, 

N.  y. 

Mr.  MILLARD.    Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  wrs  no  objection. 

Mr.  MILLARD.  Mr.  Speaker.  Mrs.  Caroline  O'Dat.  Dem- 
ocratic Ccngrresswcman  at  Large  from  New  York,  has  seen 
fit  to  read  into  the  Congressional  Record  a  personal  attack 
on  Mrs.  Eugene  Meyer  bocaui:e  Mrs.  Meyer  has  revealed  that 
shocking  conditions  exist  in  the  administration  of  W.  P.  A. 
in  Westchester  County.  N.  Y.  The  main  thing  that  Mrs. 
O'Day  seems  to  hold  against  Mrs.  Meyer  is  that  she  has 
served  our  county  as  a  public  official  for  13  years  without 
any  other  compensation  except  the  satisfaction  that  comes 
from  work  well  done.  But  Mrs.  Meyer  needs  no  defense  from 
such  attacks  as  Mrs.  OT>ay's  other  than  the  valuable  contri- 
butions which  she  has  made  to  the  welfare  and  happiness  of 
her  fellow  citizens.  It  is  only  fair  to  ask.  however,  what 
Mrs.  O'Day  has  ever  done  for  Westchester  County  that  en- 
titles her  to  criticize  Mrs.  Meyer's  distinguished  record. 

But  Mrs.  OT)AY  forgets  that  it  is  the  Works  Progress  Ad- 
ministration and  not  Mrs.  Meyer  that  is  on  trial.  Indeed, 
Mrs.  O'Day  does  not  seem  very  clear  in  her  mind  just  what 
W.  P.  A.  is,  for  she  also  refers  to  it  as  P.  W.  A. 

It  is  interesting  to  see  that  Mrs.  O'Day  and  Mr.  Bryan,  the 
director  of  W.  P.  A.  in  Westchester  County,  furnish  glowing 
descriptions  of  the  great  abihties  of  some  of  the  Democratic 
foremen  with  whom  the  W.  P.  A.  pay  rolls  in  Westchester 
are  overloaded  throughout  the  county.  If  these  men  were 
so  able,  why  did  Mr.  Bryan  throw  37  of  them  off  the  pay  roll 
in  the  towns  of  Rye  and  Mamaroneck  as  soon  as  publicity 
was  given  to  their  presence?  And  why  did  the  efficiency  on 
the  projects  in  these  two  towns  go  up  about  25  percent  as 
soon  as  these  so-called  able  Democrats  were  dismissed? 

In  the  future  it  will  not  be  as  easy  for  W.  P.  A.  officials 
to  continue  this  particular  racket  in  Westchester  County 
for  though  W.  P.  A.  tries  to  keep  iis  pay  rolls  secret,  it  has 
become  a  favorite  sport  for  the  newspapers  to  ferret  them 
out.  Thus  the  Moimt  Vernon  News  of  May  19.  under  the 
heading  "Lucrative  Key  Jobs  Given  Faithful  Democratic 
Boys",  publishes  about  twoscore  names  of  Mount  Vernon 
Democratic  district  leaders  and  workers,  all  of  whom  are 
being  "taken  care  of"  by  W.  P.  A.  The  News  reports,  for 
example,  that  former  Alderman  William  Bantz,  long  identified 
with  Democratic  affairs,  "will  continue  his  W.  P.  A.  post  in 
preference  to  running  for  alderman  In  November." 

Mrs.  O'Day  is  reckless  enough  to  repeat  the  word  "false- 
hood" concerning  Mr.  Bryan's  remark  that  he  "would  be  a 
dog  traitor  if  he  did  not  see  that  people  who  are  100  percent 
for  Roosevelt  receive  first  consideration."  But  the  following 
article  in  the  New  York  Sun  of  February  19  will  prove  to 
Mrs.  O'Day  how  much  she  can  rely  on  her  friend  Mr.  Bryan: 

W.   p.  A.  AX   FOR   A.Vn-NEW   DEALERS— WESTCHESTEX    DIRECTOB    WARNS    HI 
Wnx    OUST    DISLOTAI.    FORIiLEN    "ON    A    HUNCH" 

The  article  begins: 

n™"^^''l^g"^uf^"^^'°'"  'oremt^n— If  theyTe  Roosevelt  Repub- 
rnn^tv  ^^.h""  ^^''^''^  ^^*°'  "^  P-  A-  director  for  Westchester 
County,  told  a  Sun  reporter  today  In  his  office  in  White  Plains. 

TTie  article  continues: 

The  Westchester  director  makes  no  bones  about  the  political  pref- 
erence to  be  given  to  "men  who  are  loyal  to  the  President"— 


And  SO  forth.    Again  he  says: 

w'"?l°Sfd?or'fh:  SSdIn?.  ^  "^  '^^'^^"^  '"^  ^'  ^^'^  ^-  ^^•^ 

This  story  Mr.  Bryan  has  never  denied. 

Mrs.  OT)AY  excuses  the  extortion  of  subscriptions  from 
relief  workers  for  the  Standard  Democrat,  a  new  weekly 
paper,  because,  as  she  artlessly  puts  it 

.rH'J  f"^**  ^  ?..  Democratic  paper   becomes   acute  as  the  time 
comes  for  a  Presidential  elecUou. 
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Nor  does  she  think  It  shows  moral  turpitude  when  Demo- 
cratic clubs  "spring  up  like  mushrooms"  with  forced  con- 
tributions from  relief  workers,  nor  to  give  Democratic  din- 
ners to  v.'hich  they  are  obliged  to  buy  tickets. 

But  the  most  unpardonable  slur  which  Mrs.  O'Day  per- 
mits herself  is  about  the  mythical  case  of  F.  M.,  as  she 
calls  it.  For  this  man,  Felix  Minnetti  by  name,  is  her  own 
townsman:  and  if  he  had  not  felt  that  it  is  useless  to  appeal 
to  Mrs.  O'Day  for  help  against  her  friends  in  the  Federal 
administration,  he  would  have  done  so  long  ago.  This  man, 
as  Mrs.  Meyer  states  in  her  report,  supports  a  wife  and 
seven  children  of  whom  one  is  bedridden.  He  is  highly 
competent  as  he  has  been  a  superintendent  of  construction 
since  1906.  W.  P.  A.  first  gave  him  a  job  on  the  Midland 
Avenue  Playfield,  where  he  was  suddenly  told  that  there 
were  too  many  supervisors  and  was  discharged.  Immedi- 
ately, however,  his  place  was  filled  by  a  Democratic  garbage 
collector  who  was  not  a  relief  case.  After  giving  Felix 
Minnetti  relief  for  a  time,  the  town  of  Rye  secured  him  a 
job  on  the  sea  wall,  but  here  again  he  was  discharged 
May  8,  while  other  men.  one  of  them  a  general  foreman. 
a  nonrelief  steamfltter  by  trade,  were  kept  on.  Mrs.  O'Day 
sees  fit  to  deny  W.  P.  A.  discrimination  but  this  man,  like 
many  another  Republican,  received  $93.50  on  the  sea  wall 
to  feed  his  seven  children,  although  he  was  made  to  do 
foreman's  work,  while  the  Democratic  proteges,  doing  less 
responsible  work,  got  $130.  When  he  was  asked  whether 
his  full  name  could  be  used  to  substantiate  his  experiences, 
he  replied: 

Why  not?  Nothing  worse  could  happen  to  me  than  has  hap- 
pened already. 

A  more  shameless  instance  of  the  ruthless  cruelty  of 
W.  P.  A.  can  scarcely  be  imagined.  I  only  hope  Mrs.  O'Day 
does  not  know  conditions  in  Westchester  County  as  well  as 
she  says  she  does,  for  otherwise  her  townspeople  and  neigh- 
bors are  sure  to  ask  here  whether  she  thinks  she  was  sent 
to  Congress  to  protect  her  constituents  or  to  protect  the 
unjust  practices  of  the  Federal  administration. 

Mrs.  Meyer's  articles  'have  been  answered  point  by  point", 
says  Mrs.  O'Day;  but  how  can  she  or  Mr.  Bryan,  or  any- 
body, answer  the  fact  that  Mrs.  Meyer  offers  actual  subscrip- 
tions extorted  from  relief  workers  to  Democratic  papers  that 
do  not  even  exist,  proof  of  Democratic  club  meetings  they 
must  attend  on  pain  of  dismissal,  and  the  lists  of  Democratic 
foremen  in  definite  towns,  all  of  whom  were  unnecessary  to 
the  progress  and  positively  disastrous  to  the  morale  of  the 
work  projects?  In  these  two  towns  about  $5,000  a  week  was 
stricken  off  the  pay  roll  and  off  the  Democratic  campaign 
fund  when  W.  P.  A.  officials  became  alarmed  at  the  sudden 
publicity  given  their  political  activities.  As  all  the  projects 
throughout  the  county  are  equally  overloaded,  that  means 
at  least  $50,000  or  $60,000  of  the  taxpayers'  money  similarly 
wasted  in  Westchester  County  alone.  Figure  out  for  your- 
selves what  the  losses  and  the  graft  must  be  on  this  basis 
for  the  entire  country  where  similar  conditions  prevail. 

Mrs.  O'Day  presumes  to  say  that  Mrs.  Meyer  has  defended 
her  county  and  its  relief  workers  against  these  intolerable 
conditions  because — I  quote:  "Mrs.  Meyer  is  an  ardent  Re- 
publican worker",  and  was  "piqued  because  Republican  pres- 
tige began  to  wane." 

Mrs.  Meyer  has  taken  no  part  in  county  pohtics  since  she 
became  chairman  of  the  Bipartisan  Recreation  Commission, 
13  years  ago,  and,  as  for  the  Republican  enrollment  in  West- 
chester County,  I  am  glad  to  inform  Mrs.  O'Day  it  was 
never  higher  than  it  is  now.  Indeed,  we  gained  another 
Republican  supervisor  at  the  last  election,  though  with  a 
3-to-l  majority  we  scarcely  needed  more. 

It  is  noticeable  that  Mrs.  O'Day  says  little  to  defend  the 
cruel  hardships  which  have  been  endured  by  rehef  workers 
In  Westchester  County  owing  to  the  long-delayed  pay  rolls 
resulting  from  W.  P.  A.  incompetency  in  handling  its  ac- 
counts. She  merely  says  "delays  are  ended"  because  she  is 
ignorant  of   the  fact  that  on  May  20  an  army  of  relief 


workers  in  Westchester  County  was  still  2  to  6  weeks  in 
arrears.  Mrs.  OT)ay  forgets  that  on  April  22  in  the  Mount 
Vernon  Argus,  and  on  many  a  previous  occasion,  Mr.  Bryan 
has  said  "delays  are  ended"  only  to  disappoint  the  destitute 
relief  workers  again  and  again.  Last  week,  owing  to  the 
unwelcome  pubUcity  which  these  chaotic  financial  conditions 
were  given,  Mr.  Bryan  succeeded  for  the  first  time  in  paying 
the  city  pay  rolls,  but  when  relief  workers  came  in  from  the 
rural  districts  to  ask  when  their  checks  could  be  expected, 
they  were  still  given  the  favorite  reply  of  W.  P.  A.  clerks, 
"Your  guess  is  as  good  as  mine." 

What  Mrs.  Meyer  is  trying  to  do  is  to  secure-  more  pro- 
tection and  better  working  conditions  for  the  unemployed 
of  Westchester  County,  and  in  this  her  articles  have  already 
been  partly  successful,  as  hundreds  of  messages  of  thanks 
and  gratitude  clearly  indicate.  The  unfortunate  relief 
worker  in  Westchester  County  will  therefore  be  surprised 
to  hear  that  Mrs.  OT)ay  thinks  his  lot  needs  no  improve- 
ment and  that  everybody  has  "a  lively  appreciation  of 
what  the  administration  is  doing  through  P.  W.  A." — quota- 
tions are  Mrs.  OT>ay's,  not  mine.  Equally  surprising  will 
the  people  of  Westchester  find  her  conclusions  concerning 
Mrs.  Meyer  and  Mr.  B.-.Tan  that — 

The  choice  must  be  made  between  the  statements  of  a  person  ob- 
viously biased  and  bitter,  having  no  oflElcial  position,  and  a  public 
official  chosen  for  outstanding  and  weU-known  qualifications. 

There  Mrs.  OT)ay  betrays  herself  and  her  case,  for  Mr. 
Bryan  has  yet  to  prove  his  "outstanding  qualifications", 
whereas  Mrs.  Meyer  has  held  an  official  position  for  13 
years  with  marked  success.  No  judge  could  hesitate  be- 
tween these  two  pieces  of  evidence  nor  would  the  c.tizens 
of  Westchester  County  hesitate  between  these  two  witnesses. 
Mr.  Bryan's  unsubstantiated  fulminations  meet  with  the 
suspicion  that  is  natural  toward  a  paid  Federal  employee 
having  no  reason  for  loyalty  toward  Westchester  County; 
Mrs.  Meyer's  judicial  and  fully  documented  statements  carry 
additional  weight  because  of  her  long  and  unselfish  devo- 
tion to  the  county  and  because  of  the  confidence  which  the 
people  of  Westchester  have  acquired  in  her  competence  and 
her  Integrity. 

COINAGE  or  50- cent  PIECES  IN  COMMEMORATION  OF  THE  COKPLK- 
TION   OF  bridges   IN   SAN   FRANCISCO    BAY    AREA 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  12397) 
to  authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  completion  of  the  bridges  in  the  San  Francisco  Bay 
area. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
this  another  coinage  bill? 

Mr.  COCHRAN.  This  is  a  bill  introduced  by  the  gentle- 
man from  Cahfomia  [Mr  Carter]  and  is  one  in  which  the 
entire  California  delegation  is  interested.  It  provides  for 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  con- 
struction of  two  of  the  largest  bridges  in  the  world. 

Mr.  RICH.  Mr.  Speaker,  I  would  like  to  favor  my  col- 
leagues, the  gentleman  from  California  and  also  th&  gentle- 
man from  MissouH,  but  may  I  say  to  the  Members  of  the 
House  that  this  is  about  the  thirty-fifth  new  coinage  bill 
that  has  come  before  the  House  this  year  for  consideration. 
I  am  going  to  suggest  to  the  gentleman  from  Missouri  that 
we  place  on  the  one  side  of  this  coin  the  face  of  Mr.  Parley, 
Democratic  National  CMnmltteeman;  then  turn  the  coin 
over  and  place  on  the  other  side  of  it  the  face  of  Mr. 
Farley,  the  New  York  city  committeeman;  then  when  you 
flop  coins  you  will  always  have  the  head  of  Parley. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 


Q1;I9 
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The  Clerk  read  the  biU.  as  foUows: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  completion 
of  the  bridges  In  the  San  Francisco  Bay  area  there  may  be  coined 
at  the  mints  of  the  United  States  250,000  silver  50-cent  pieces  of 
such  design  as  the  Director  of  the  Mint,  with  the  approval  of  the 
Secretary  of  the  Treasury,  may  select;  but  the  United  States  shall 
not  be  subject  to  the  expense  of  making  the  models  or  master  dies 
or  other  preparations  for  this  coinage.  Not  less  than  25,000  silver 
50-cent  pieces  shall  be  coined  at  one  time. 

Sec.  2.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  for  the  transportation,  distribution,  and 
redemption  of  the  coins,  for  the  prevention  of  debasement  or 
counterfeiting,  for  security  of  the  coin,  or  for  any  other  purposes, 
whether  said  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  authorized  by  this  act. 

Sec.  3.  The  coins  authorized  by  this  act  shall  be  Issued  only  to 
the  San  Francisco  Bay  Exposition.  Inc.,  or  its  duly  authorized 
agent,  and  upwn  payment  to  the  United  SUtes  of  the  face  value 
of  such  coina. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  raotion  to  recon- 
sider was  laid  on  the  table. 

ANNIVERSARY  OF  ARRIVAL   OF  M.ARCUS  AND   NARCISSA   -WHITMAN  IN 
WALLA    WALLA    VALLEY,    WASH. 

Mr.  KNUTE  HILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  tH.  R.  11555) 
to  authorize  the  coinage  of  50-cent  pieces  in  commemora- 
tion of  the  one  hundredth  anniversary  of  the  arrival  of 
Marcus  and  Narcissa  Whitman  in  the  Walla  Walla  Valley, 
Wash.,  and  the  founding  of  the  Waiilatpu  Mission. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  know  in  whose  honor  these  50-cent  pieces  are 
to  be  coined.    I  could  not  tell  from  the  reading  of  the  title. 

Mr.  KNUTE  HILL.  Marcus  Whitman  and  his  wife.  Nar- 
cissa Whitman,  who  come  to  the  Walla  Walla  Valley  100 
years  ago,  and  were  mainly  instrumental  in  the  great  North- 
west Territory  becoming  a  part  of  the  United  States. 

Mr.  SNELL.  I  think  they  ought  to  have  a  50-cent  piece, 
too. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
am  going  to  suggest  to  the  gentleman  from  Washington  that, 
while  we  are  Walla  Walla-ing  around  and  do  not  know 
where  we  are  going,  we  put  on  one  side  of  these  coins  the 
Democratic  Members  of  Congress  and  on  the  other  side 
Mr.  Farley  and  then  when  we  flip  the  coin  we  will  surely 
have  heads  again. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to 
object.  If  the  gentleman  from  Pennsylvania  would  follow 
Mr.  Farley  around  awhile  he  would  know  exactly  where  he 
is  going.     [Laughter  and  applause.] 

Mr.  RICH.  I  may  say  to  the  gentleman  from  Texas  that 
if  I  followed  him  I  would  go  crazy.     [Laughter.] 

Mr.  BLANTON.  By  not  following  him,  the  gentleman 
possibly  is  somewhat  that  way  already. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That,  In  commemoration  of  the  one  hun- 
dredth anniversary  of  the  arrival  of  Marcus  and  Narcissa  Whitman 
in  the  "Walla  Walla  Valley.  Wash.,  and  of  the  founding  of  the 
Waiilatpu  Mission,  there  shall  be  coined  by  the  Director  of  the 
Mint.  25,000  silver  50-cent  pieces,  such  coins  to  be  of  standard 
size,  weight,  and  fineness  of  a  special,  appropriate  design  to  be 
fixed  by  the  Enrector  of  the  Mint  with  the  approval  of  the  Secretary 
of  the  Treasury,  but  the  United  SUtes  shall  not  be  subject  to  the 
expense  of  making  the  models  for  master  dies  or  other  prepara- 
tions for  this  coinage. 

Sec  2.  Coins  shall  be  Issued  at  par.  and  only  upon  the  request  of 
a  committee  of  not  less  than  three  persons  duly  authorized  by  the 
officers  of  the  Whitman  Centennial.  Inc. 

Sec  3.  Siich  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  the  committee,  duly  authorized  in  section  2.  and  all  proceeds 
shall  be  used  In  furtherance  of  the  commemoration  of  the  found- 
ing of  the  WalUatpu  Mission. 

Sec.  4.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same 
regulating  and  guarding  the  process  ot  coinage;  providing  lor  tha 


purchase  of  material,  and  for  the  transportation,  distribution, 
and  redemption  of  the  coins;  for  the  prevention  of  debasement  or 
counterfeltmp;  for  the  security  of  the  coin;  or  for  any  other 
purposes,  whether  said  laws  are  penal  or  otherwise,  shall,  so  far  as 
applicable,  apply  to  the  coinage  herein  directed. 

Sec.  5.  The  coin.s  authorued  herein  shall  be  issued  in  such 
numbers,  and  at  surh  times  as  they  may  be  requested  by  the 
committee,  duly  authorized  by  said  officers  of  tho  Whitman  Cen- 
tennial, Inc..  and  only  upon  payment  to  the  United  States  of  the 
face  value  of  such  coins. 

With  the  following  committee  amendment: 
Page  2,  beginning  in  line  22,  strike  out  section  5. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

*  LEAVE   OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  OT\^LLEY,  for  1  week,  on  account  of  death  of  his 
father. 

To  Mr.  Powers,  to  attend  the  funeral  of  the  late  Randolph 
Perkins,  of  New  Jersey. 

ENROLLED    BILL   AND   JOINT    RESOLUTION   SiiGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  a  bill  of  the  House  of  the  following  title, 
which  was   thereupon  signed   by   the   Speaker: 

H.  R.  11454.  An  act  to  incorporate  the  Veterans  of  Foreign 
V/ars  of  the  United  States. 

The  SPEAKER  announced  his  sipnature  to  a  joint  resolu- 
tion of  the  Senate  of  the  following  title: 

S.  J.  Res.  209.  Joint  resolution  authorizing  the  presenta- 
tion of  silver  medals  to  the  personnel  of  the  second  Bvrd 
Antarctic  expedition. 

BILL    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  fol- 
lowing title; 

H.  R.  11454.  An  act  to  incorporate  the  Veterans  of  Foreign 
Wars  of  the  United  States. 

HONEST  CONGRESS- CONTROLLED  MONEY  OR  WALL  STREET  BANKER'S 
DISHONEST    COLLAPSIBLE    MONEY?      COUNTERFEIT     FFDE;i.\L     HE- 
SERVE    BANKER    THIEVES   HAVE    PROMOTED    WAR     MVDfc^'     CRIH'^ 
STARVATION,  POVERTY,  AND  UNEMPLOYMENT  FOR  U.:  VZAKS,  SINcls 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker.  I  ask  unam- 
mous  consent  to  extend  my  remarks  in  the  Record 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  BUCKLER  of  Minneiiota.  Mr.  Speaker,  the  Frazier- 
L£mke  farm -refinancing  bUl  would  provide  $3,000,000,030  for 
a  revolving  fund  for  long-time,  low-intere.-.L  leans  to  refinance 
farm  mortgages.  This  plan  is  far  better  Uian  the  cxiitinx 
method  of  paying  3  percent  or  so  to  private  Federal  Reserve 
bankers  for  using  their  manipulated  and  uncoiLLLitutional 
credits  on  a  racketeermg  basis.  dciUing  in  Government  bc::±,. 

Bankers*  bondage  bonds  tighten  our  slavery  chuns  They 
create  vast,  dishonest  wealth  and  untold  poverty  and  un- 
employment. 

Refusal  to  Lssue  sufScient  money  is  a  crime.  Refosal  to 
permit  farm  owners,  home  owners,  and  all  citii-ens  to  have 
the  use  of  Congress-coined  and  issued  constitutional  monev 
IS  a  double  crune.  Refusal  to  return  to  every  fainu-  -nd 
every  citizen  the  wealth  he  was  robbed  of  during  the  delki- 
tion  period,  which  started  late  in  1920,  is  worse  than  a  cnm^ 

The  big  banker  swindlers  who  have  illegally  issued  money 
and  robbed  our  citizens  are  our  greatest  criminals  They 
have  confiscated  most  of  our  national  wealth  Their  greed 
has  almost  destroyed  our  democracy,  and  now  almost  has 
doomed  their  own  monopoly  rackets. 
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Big  banker  money  changers  and  their  puppets  lie  about 
Inflation  and  expansion. 

Advocates  of  dishonest  Inflation  opixjse  honest  currency 
expansion  provided  by  the  Frazier-Lemke  plan. 

Wall  Street's  and  bunco  banker's  fraudulent  inflation,  Uke 
that  built  up  under  Coolidge,  Mellon,  Hoover,  has  been 
rigged  up  in  all  financial  channels  again. 

Tens  of  millions  of '  irredeemable  fake  values  have  been 
rigged  into  the  gambling  chips,  markers,  stocks  and  bonds, 
by  Wall  Street's  racketeering  money  swindlers. 

Du  Pont  stocks.  Liberty  League  promoted  stocks.  United 
States  Steel,  Bethlehem,  Chrysler,  General  Motors,  other 
motors,  Standard  Oil,  telephone  and  other  stocks  have  been 
pumped  with  fake  inflations  month  after  month. 

Inflated  deposits  nm  nearly  twenty-five  billions  in  5,000 
national  banks.    An  increase  of  eight  bilUons  in  2  years. 

New  York  City  banks  <152)  alone  report  deposits  of  over 
$16,000,000,000  (mostly  fictitious  bank  inflation  stage  money) 
to  help  back  up  Wall  Street's  fraudulent  inflations. 

Mr.  Joseph  Kennedy,  a  Wall  Street  operator,  who  was 
chairman  of  the  Government's  Security  Exchange,  is  "a 
gambling  club,  a  monoply";  a  "gambling  place"  dealing 
with  "dice"  where  insiders  look  at  the  customers'  "cards"; 
"records  of  thousands  of  swindles";  "reams  and  reams  of 
stocks  and  bonds  must  have  been  printed  on  paper  that  con- 
tained 90  percent  water,  for  that's  ^bout  what  these 
.securities  contained." 

Out  of  more  than  two  hundred  billions  of  money  changers' 
inflations  in  recent  years,  90  percent  was  treated  as  water  and 
manipulated  to  rob  nearly  every  citizen  with  savings  in  the 
United  States. 

Senator  Fletcher's  committee  investigation  of  Wall  Street 
swindlers  reports  in  volume  17.  pages  7923-7929,  that  33  of 
the  biggest  big  bankers  in  the  United  States  were  guilty  of 
pool -operation  inflations. 

All  the  biggest  American  banks  and  bankers  found  them- 
selves together  on  a  communistic  bankers*  basis,  on  a  com- 
munity of  interest  monopoly  basis. 

All  the  big  money  changers  worked  in  harmony,  concert, 
and  cooperation  in  criminal  pool  stock-rigging  deals  with 
the  J.  P.  Morgan  gang  of  stock- jobbing  partners.  Rocke- 
feller's Chase  National  Bank,  the  George  Baker-Jackson 
Reynolds  First  National,  and  other  Wall  Street  banks. 

Judge  Woolsey,  Federal  Court  of  the  Southern  District  of 
New  York,  in  United  States  v.  Brown  (5  F^d.  Supp.  81),  No- 
vember 23.  1933,  dealt  with  pool  operations  in  his  exhaustive 
decision  which  he  traced  back  to  a  British  case  120  years 
before  as  his  base.  Artiflcial  pool  operations  were  decreed  to 
be  criminal. 

A,court  indictment  charged  that  artiflcial  manipulation  by 
means  of  pool  and  fictitious  sales  to  raise  prices  constitutes 
fraud. 

Judge  Woolsey  ruled: 

If  •  •  •  a  group  of  insiders,  to  profitably  dispose  of  their  hold- 
ings, are  artificially  raising  quoted  prices  on  the  only  market  a  man 
to  buy  resorts  •  .  •  then  (he)  hence  is  a  victim  of  unfair 
dealing  by  the  insiders.  But  he  is  entitled  to  fair  dealing  and 
should  get  It. 

•  •  •  Even  a  speculator  Is  entitled  not  to  have  any  present 
fact     •      •      •     misrepresented  by  word  or  act. 

Judges  have  properly  set  their  faces  sternly  against  any  prac- 
tlce.s  by  which  the  right  of  fair  dealing  between  man  and  man  Is 
in  any  way  infringed,  and  whenever  there  Is  any  false  representa- 
tion •  •  •  it  is  held  to  be  a  fraud,  contracts  illegal  and  against 
public  policy. 

Judge  Woolsey  decreed: 

I  hold,  therefore,  that  the  Indictment  states  a  crime  •  •  » 
to  meet  the  requirements  of  the  criminal  law. 

In  violation  of  the  coin  and  Issue  money  powers  of  the 
Constitution,  and  in  violation  of  our  criminal  laws,  the  big 
'mnkers  of  Wall  Street  became  responsible  for  thousands  of 
millions  of  the  greatest  inflations  and  the  greatest  financial 
crimes  of  histoiy. 


Criminal  pool  operations,  promoted  and  shared  by  three 
dozen  of  the  largest  banks  and  their  bimco  agents  in  the 
United  States  set  the  pace  and  fanned  the  flames  for 
scores  of  billions  of  faked,  coimterfeit  and  inflated  bank- 
able values  in  worthless  stocks  and  other  banker  stock- 
market  securities. 

Congressman  Adolph  Sabath's  committee  that  has  been 
busy  many  months  investigating  the  money  changers'  re- 
ceivership and  protective  committee  swindling  operations, 
reports  approximately  twenty  billions  of  deflated  values  jug- 
gled by  the  big  banker  dealers  in,  and  receivers  of,  stolen 
wealth,  or  wealth  confiscated  under  cloak  of  the  law. 

Fraudulent  inflation  and  deflation  in  the  many  thousands 
of  millions  of  dollars  have  been  juggled  out  of  millions  of 
our  thrifty  citizen  investors  in  first-mortgage  bonds.  Bil- 
lions of  dollars  were  thus  taken  away  from  innocent  In- 
vestors by  crooked  money  changers  and  their  cormiving 
lawyer  accomplices  through  operation  of  a  fraudulent 
money  system. 

Another  $40,000,000,000  of  inflation  and  deflation  was 
juggled  in  and  out  of  only  two  dozen  Wall  Street  stocks 
by  the  big  banker  money  changers  and  their  accomplices. 
A  summary  of  this  particular  forty  bilMons  of  fakers'  infla- 
tions is  given  in  the  House  Banking  and  Currency  Committee 
hearings  on  the  Banking  Act  of  1935,  pages  789  and  790. 

Congressman  Rayburn's  committee  that  investigated  elec- 
tric power  holding  company  racketeers  reported  over  $20,- 
000,000,000  of  inflation  among  power-company  highjackers 
alone. 

Senator  Hiram  Johnson's  committee,  that  investigated 
foreign  bond  swindlers,  disclosed  over  $7,000,000,000  of  mostly 
bunco  inflation  by  New  York  banker  gangs  of  racketeers. 
More  than  twice  this  much  additional  American  wealth  was 
dumped  into  Europe  through  Wall  Street's  bankers  and  re- 
pudiated. A  total  of  more  than  an  additional  twenty  biUions 
of  inflation  for  foreigners. 

Most  all  of  the  New  York  Stock  Exchange  and  Curb  Ex- 
change stocks  were  added  to  the  Rockefeller,  Morgan, 
Baker,  and  other  bunco  bank  stocks,  to  Sam  Insull,  and  other 
fake  stocks,  to  pile  up  a  total  of  over  two  hundred  billions 
of  wind,  water,  and  air  inflation  that  circulated  through  all 
American  banking  and  flnancial  chaimels.  These  inflations 
robbed  nearly  everybody  in  the  United  States  and  produced 
the  7  years  of  misery,  depression,  and  poverty. 

A  system  of  debt  and  a  system  of  stifled  freedom  and 
liberty  were  built  up  by  the  money  changers  the  past 
twenty-odd  years.  Now,  Herbert  Hoover  falsely  says  the 
Roosevelt  administration  is  responsible  for  these  false  sys- 
tems even  when  we  note  that  it  happened  during  Republican 
administrations,  more  so  than  Democratic. 

These  destructive  systems  were  developed  by  counterfeit 
monopoly  money  changers  who  issued  money  for  their  own 
exclusive  use  to  enslave  the  American  pecple  and  bring  them- 
selves tremendous  profits. 

Unlimited  license  for  the  few  to  steal  the  wealth  of  the 
many  was  developed  through  control  of  the  private  racke- 
teer owners  of  the  Federal  Reserve  bank  system,  operated 
through  Wall  Street  thieves  and  their  counterfeit  associates. 

The  biggest  banker  money  changer  fakers  in  America  have 
done  and  still  Congress  seems  to  lack  courage  to  coin  money 
constitutionally.  Congress  should  drive  the  money  changers 
out  of  our  temples  and  regain  control  of  our  Government. 

Congress  should  have  the  courage  to  put  out  of  business 
or  to  correct  the  methods  of  the  fraudulent  operators  of  the 
privately  owned  and  privately  controlled  Federal  Reserve 
banks. 

Congress  lacks  courage  to  curb  the  Supreme  Court,  which 
the  Constitution  sajrs  "shall  have  appellate  jurisdiction  both 
as  to  law  and  fact,  with  such  exceptions  and  under  such 
regulations  as  the  Congress  shall  make." 
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Congress  must  curb  judicial  usurpationis,  must  dethrone 
the  money  changers,  must  abolish  financial  slavery,  and 
take  back  control  of  our  Oovemment  for  the  benefit  of  all 
the  people. 

Senator  Ntk's  Munitions  Committee  proved  that  the 
money  changers  are  war  makers  and  murderers  who  drove 
us  into  the  World  War  for  greedy  bankers'  proflU. 

Senator  Ntxs  speech  on  the  Nye-Sweeney  bank  bill  proves 
the  Federal  Reserve  money  changers  are  slave  masters  of 
the  American  people,  and  that  Wall  Street  banker  criminals 
arc  our  greatest  criminals.  His  argumenU  clearly  show  how 
the  wealth  of  the  American  people  has  been  absorbed  and 
stolen  by  a  small  group  of  banker  bandits  and  brigandjs. 
His  speech  clearly  shows  how  banker  bandits  Inflated  and  de- 
flated and  ruthlessly  destroyed  prosperity  to  rob  farmers  and 
home  owners,  and  the  people  generally,  of  all  or  most  of 
their  wealth. 

As  a  result  of  all  the  crimes  revealed  by  Senator  Nye  we 
have  had  for  a  lonj?  time  an  unendurable  volume  of  debt,  a 
system  of  fake  bankers'  Inflation,  and  a  system  of  unJunited 
license  to  ruthlessly  rule  by  small  cliques  and  classes  of 
money  changers. 

Under  a  fraudulent  system  of  money  control  the  money 
changers'  aristocracy  of  plutocratic  para^iites  have  brought 
about  our  most  important  crisis — a  major  crisis  in  our  civi- 
lization, with  tens  of  millions  of  victims. 

Private  Federal  Reserve  money  changers,  who  Illegally  and 
unconstitutionally  issue  money  fraudulently,  have  virtually 
wrecked  our  fundamental  concepts  of  government,  of  organ- 
ized society,  and  of  our  democracy. 

The  wealth  of  all  the  American  people  a  few  years  ago  was 
estimated  to  be  about  $350,000,000,000.  It  was  largely  ir- 
redeemable. Inflated  boom  wealth.  It  has  become  tremen- 
dously deflated. 

Debts,  unbearable  and  at  present  irredeemable,  now  exceed 
$250,000,000,000.  Europe  was  allowed  to  cancel  her  debts, 
but  not  America.  They  must  be  greatly  reduced  or  even- 
tually they  may  have  to  be  repudiated.  Easier  money  con- 
ditions to  wipe  out  debts  will  help  to  establish  a  necessary 
balance  between  our  present  wealth  and  existing  debts.  More 
money  must  circulate.  Congress  only  can  leg^y  circulate 
enough  money. 

One  way  to  reduce  debts  then  is  by  placing  a  sufficient 
amount  of  currency  in  circulation. 

The  old  Hebrews  understood  the  philosophy  of  debt.  Peri- 
odically they  erased  aU  debts.  The  Chinese  still  follow  the 
custom  of  erasing  debts. 

Borrowers,  forced  or  tricked  into  borrowing,  become  the 
virtual  slaves  of  the  lenders.  Congress  has  provided  no 
escape  for  debtors  in  150  years.  Financial  slavery  has  con- 
stantly increased:  our  financial  slavery  today  affects  30 
times  as  many  people  as  Negro  slavery  affected.  We  have 
today  over  ten  million  families  being  driven  into  poverty 
and  pauperism,  more  than  forty  million  citizens. 

When  our  voters  send  representatives  to  our  next  Con- 
gress as  their  carefully  chosen  agents  who  will  have  the 
courage  to  coin  money  for  aU  our  States,  as  prescribed  by 
the  Constitution,  then  we  can  have  production  for  mutual 
use  and  mutual  profit  to  take  the  place  of  our  present  scar- 
city, and  the  poverty  production  now  regulated  by  a  few 
monopoly  money  masters  who  seek  only  their  personal 
gain. 

With  representatives  of  the  people  in  control  of  Congress, 
we  will  be  able  to  satisfy  human  needs  with  service  to  all! 
Then  it  will  not  longer  be  necessary  for  millions  of  citizens 
to  spend  the  night  without  enough  clothing  and  covering, 
or  without  decent  shelter,  or  hungry,  and  be  driven  "like 
wild  asses  in  the  wilderness  to  hide  themselves." 

ADJOinuacKin: 

Mr.  MILLER.  Mr.  Speaker.  I  move  that  the  House  do  now 
adjourn. 


The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
56  minutes  p.  m.»  the  House  adjourned  until  tomorrow, 
Thursday.  May  28,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARTNO 
COMMTTTZe  ON  IlOflCRATIOM  AUO  MATURALXZATIOir 

The  Committee  on  Immigration  and  Naturalization,  room 
445.  will  hold  public  hearings  at  10  a.  m.,  Thursday.  May  21, 
on  a  group  of  private  bills  relating  to  fraudulent  birth  cer- 
tificates and  vLi>aj>  at  tmie  of  entry. 
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EXECUTIVE   COMMUNICATIONS,   ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  takrn  from  the  Speakers  table  and  referred  as  follows: 

853.  A  letter  from  the  Scrretary  of  War,  t.-aasmlttlng  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  May  20,  1936,  submitting  a  report,  t.^grther  with  ac- 
companymg  papers  on  a  preliminary  examination  and  sur- 
vey of  Big"  and  Little  Suamlco  Rivers,  Wis.,  authorized  by 
the  River  and  Harbor  Act  approved  Au«u.st  30.  1935  (H, 
Doc.  No.  498';  to  the  Committer  on  Rivers  and  Harbor» 
and  ordered  to  be  printed,  with  lllastratlonv 

854.  A  letter  from  the  Chairman  of  the  Federal  Trade 
CommLMlon,  transmitting  varicu.s  reports  in  regard  to  the 
textile  industries;  to  the  Co.mmittee  on  Interstate  and  For- 
eign Commerce. 


REPORTS    OP   COMMITTEES    ON    PUBUC    BILLS    AND 

RESOLUTIONS 
Under  clause  2  of  rule  XIII, 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. House  Joint  Resolution  597.  Joint  resolution  aulhor- 
izinK  an  invest ipatiou  by  the  Bureau  of  Fisheries  of  the 
California  sardine  (pilchard)  fislung  industr>':  with  amend- 
ment (Kept.  No.  2822).  Referred  to  the  Committee  of  the 
Whole  House  on  the  rtato  of  the  Union- 
Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
11152.  A  bill  to  extend  the  retirement  privilege  to  the  Di- 
rector, Assistant  Directors,  mspcctors,  and  special  agents  of 
the  Federal  Bureau  of  Inve:.ticat;on:  without  amendment 
<Rept.  No.  2823).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DEMPSEY:  Committee  on  the  Public  Lands.  S.  32. 
An  act  to  establish  a  national  military  park  to  commemorate 
the  campaign  and  Battles  of  Saratoga,  in  the  State  of  New 
York,  without  amendment  (Rcpt.  2824).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RAMSPECK:   Committee  on  the  Civil  Service.     U-  R 
6679.    A  bill  extending  the  classified  executive  civil  service 
of  the  United  States;  without  amendment  (Rept.  No   2825) 
Referred  to  the  Committee  of  the  Whole  House  on  the  5tat<3 
of  the  Union. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H  R 
12717.  A  bill  to  provide  for  the  right  of  election  by  em- 
ployees, subject  to  the  provisions  of  the  Civil  Service  Retire- 
ment Act.  of  a  joint  and  survivorship  annuity  upon  retire- 
ment; without  amendment  (Rept.  No.  2826) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 

Mr.   RAMSPECK:  Committee   on    the    Civil    Service      S 
2712.     An  act  to  promote  the  efficiency  of  the  Bureau  of 
Engraving  and  Printing:  with  amendment  (Rept  No   2827) 
Referred  to  the  Committee  of  the  Whole  House  on  the  sUte 
of  the  Union. 

Mr.  CASQUE:  Committee  on  Pensions.  H  R  12758  A 
bill  to  increase  the  pension  to  certain  veterans  of  the  Regu- 
lar  Establishment   on    the    rolls   March    19     1933-    without 

^fu'^fu^  '5^^^-  ^°-  2^28 ».     Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union 

Mr.  ENGLE^RIGHT:  Committee  on  the  " Public  Lands. 
M.  R.  1994.    A  bill  to  provide  for  the  selection  of  cerUin 


lands  in  the  State  of  California  for  the  use  of  the  California 
State  park  system;  with  amendment  (Rept.  No.  2829).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PETERSON  of  Georgia :  Committee  on  the  Public 
Lands.  H.  R.  11180.  A  bill  to  extend  the  boundaries  of  the 
Fort  Pulaski  National  Monument,  Georgia,  and  for  other  pur- 
poses; Without  amendment  <Rept.  No,  2830 ».  Referred  to 
the  Committee  of  the  Whole  Houjie  on  the  state  of  the 
Union. 

Mr,  MOTT:  Committee  on  the  Public  Lands.  H.  R.  11536. 
A  bill  to  provide  $25,000  for  the  restoring  and  preserving  of 
the  home  of  E>r.  John  McLoughlin  at  Oregon  City,  Oreg.; 
without  amendment  (Rept.  No,  2831).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DOUOHTON:  Committee  on  Ways  and  Means,  H.  R. 
12800.  A  bill  to  regulate  interstate  commerce  in  bituminous 
coal,  and  for  other  purpcwes;  with  amendment  (Rept,  No. 
2832).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  PARLANE:  Committee  on  Naval  Affairs.  H,  R.  10509. 
A  bill  authorizing  the  President  to  present  In  the  name  of 
Congress  a  medal  of  honor  to  Harold  R.  Wood;  with  amend- 
ment (Rept.  No,  2821).  Referred  to  the  Committee  of  the 
Whole  House. 

PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  12870)  to  aid  in  de- 
fraying the  expenses  for  the  celebration  of  the  bicentennial 
of  the  birth  of  Patrick  Henry  to  be  held  at  Hanover  Court- 
house, Va.,  July  15,  16,  and  17,  1936;  to  the  Committee  on 
the  Library. 

By  Mr.  DIMOND  (by  request):  A  bill  (H.  R.  12871)  for 
the  protection  of  oj'ster  culture  in  Alaska;  to  the  Committee 
on  Merchant  Marine  and  Fisheries. 

By  Mr.  DISNEY:  A  bill  'H.  R.  12872)  to  provide  revenue 
for  the  importation  of  crude  petroleum  and  its  products; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  EKWALL:  A  bill  (H.  R.  12873)  to  authorize 
completion,  maintenance,  and  operation  of  certain  facilities 
for  navigation  on  the  Columbia  River,  and  for  other  pur- 
poses;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DeROUEN:  A  bill  (H.  R.  12874)  to  enlarge  and 
extend  the  authority  of  the  Secretary  of  the  Interior  under 
the  acts  of  June  9,  1916  (39  Stat.  218),  and  February  26, 
1919  <40  Stat.  1179),  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  PIERCE:  A  bill  (H.  R.  12875)  to  authorize  com- 
pletion, maintenance,  and  operation  of  certain  facilities  for 
navigation  on  the  Columbia  River,  and  for  other  purposes; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BANKHEAD:  A  bill  (H.  R.  12876)  to  waive  any 
exclusive  jurisdiction  over  premises  of  resettlement  or  rural 
rehabilitation  projects;  to  authorize  payments  to  States,  po- 
litical subdivisions,  and  local  taxing  units,  in  lieu  of  taxes 
on  such  premises;  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  McSWAIN  (by  request)  :  A  bill  (H.  R.  12877)  to 
provide  a  commissioned  strength  for  the  Corps  of  Engineers. 
United  States  Army,  for  the  efficient  performance  of  mili- 
tary and  other  statutory  duties  acsigned  to  that  corps;  to 
the  Committee  on  Military  AfTi;  .... 

By  Mr.  DICKSTEIN:  Resolation  (H.  Res.  527)  to  au- 
thorize an  investigation  of  the  Black  Legion,  and  for  other 
purposes;  to  the  Committee  on  Rules. 


By  Mr.  BLOOM:  Joint  resolution  (H.  J.  Res.  608)  amend- 
ing section  5  of  Public  Resolution  No.  8,  Seventy-fourth 
Congress,  approved  March  4,  1935;  to  the  Committee  on  Uie 
Library, 

By  Mr.  DINGELL:  Joint  resolution  (H.  J.  Res,  807)  to 
provide  that  no  veteran  shall  be  denied  work-relief  benefits 
by  rca;ion  of  bcntflts  received  under  the  World  War  Ad- 
justed Compensation  Act  or  the  Adjusted  Compensation 
Payment  Act  of  1938:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  DOUOHTON:  Joint  resolution  (H.  J.  Rea.  808) 
extending  for  2  years  the  time  within  which  American  claim- 
ants may  make  application  for  payment,  under  the  Settle- 
ment of  War  Claims  Act  of  1928,  of  awards  of  the  Mixed 
Claims  Commission  and  the  Tripartite  Claims  Commission, 
and  extending  until  March  10.  1938,  the  time  within  which 
Himgarian  claimants  may  make  application  for  payment, 
under  the  Settlement  of  War  Claims  Act  of  1928,  of  awards 
of  the  war  claims  arbiter;  to  the  Committee  on  Ways  and 
Means, 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  blUi  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BARRY:  A  bill  (H,  R,  12878)  for  the  relief  of 
Charles  F.  Tashlein;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CULKIN:  A  bill  (H.  R.  12879)  granting  an  Increase 
of  pension  to  Selena  M,  Combs;  to  the  Committee  on  Invalid 
Pensions, 

By  Mr.  FOCHT:  A  biU  (H.  R.  12880)  granting  a  pension  to 
Lillie  Haupt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GAMBRILL:  A  bUl  (H.  R.  12881)  for  the  relief  of 
Allen  Blow  Cook  and  William  Hawley  Sewell;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  PEYSER:  A  bill  (H.  R.  12882)  for  the  reUef  of 
Anastasios  Nicholas  Pagoulatos;  to  the  Committee  on  Immi- 
gration and  Naturalization. 

By  Mr.  SNELL:  A  biU  (H.  R.  12883)  granting  an  increase 
of  pension  to  Jane  Currier;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10995.  By  Mr.  GOLDEN:  Resolution  adopted  by  the  Cen- 
tral Labor  Council  of  San  Joaquin  County,  Calif..  May  18, 
1936,  protesting  against  the  practice  of  dry  drilling  in  silica 
rock  at  the  Kennett  Dam  project  of  the  United  States  Bureau 
of  Reclamation  in  California,  and  calling  attention  to  the 
similarity  of  conditions  there  to  those  which  existed  at 
Gauley  Bridge,  W.  Va.,  where  the  practice  of  dry  drilling  in 
silica  resulted  in  many  cases  of  silicosis  and  a  number  of 
deaths,  which  might  have  been  avoided  by  wet  drilling;  to 
the  Committee  on  Mines  and  Mining. 

10996.  By  Mr.  CULKIN:  Petition  of  the  New  York  State 
Senate,  petitioning  Congress  to  retain  a  tariff  of  at  least  3 
cents  per  pound  on  coconut  oil;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10997.  By  Mr.  DORSEY:  Petition  numerously  signed  by 
residents  of  the  Fifth  Congressional  District,  Permsylvania, 
in  support  of  House  bill  7122  which  provides  that  all  blind 
persons  who  are  21  years  of  age  and  upward,  whose  annual 
income  is  less  than  $1,800  per  annum,  shall  receive  a  pen- 
sion of  $75  per  month;  to  the  Committee  on  Pensions. 

10998.  By  Mr.  KING:  Petition  of  the  Woman's  Christian 
Temperance  Union  of  the  Territory  of  Hawaii,  opposing 
the  merger  of  the  Bureau  of  Narcotics  into  the  Secret 
Service  Division;  to  the  Committee  on  Ways  and  Means. 

10999.  By  Mr.  KRAMER:  Resolution  of  the  Los  Angeles 
County  committee  of  the  Young  Democratic  Clubs  of  Cah- 
fomia,  relative  to  endorsing  the  radio  application  of  the 
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Metro  Broadcasting  Co.,  Voice  of  Labor  Station,  for  a  per- 
mit to  operate  a  radio  station  in  Los  Angeles  under  the 
control  of  the  Central  Labor  Council;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

11000.  Also,  resolution  of  the  City  Council  of  the  City 
of  Maywood,  relative  to  the  construction  of  the  proposed 
Federal  building  for  the  city  of  Maj-Vtood,  etc.;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

11001.  By  Mr.  O'CONNELL:  Resoiution  relating  to  the 
Nye  committee   investigation   concernin3   the   manufacture 


of  munitions  in  privately  owned  plants;  to  the  Committee 
on  Rules. 

11002.  By  the  SPEAKER:  Petition  of  the  Central  Labor 

Council.   Stockton,  Calif.;    to  the  Committee   on  Irrigation 
and  Rrclam..tion. 

11003.  Also,  petition  of  the  American  Historical  Associa- 
tion, Washington.  D.  C;  to  the  Committee  on  Printing. 

11004.  Also,  petition  of  the  CI  vners.  Dyers,  and  Pre^sers 
Uiiiun.  Local  No.  17960,  to  the  CcaiiaiLtcj  on  Banking  and 
Currency. 
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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Thursday,  May  28.  1936 

(Legislative  day  of  Tuesday.  May  12,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robikson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Wednesday,  lilay  27.  1936,  was  disi>ensed  with,  and 
the  Journal  was  approved. 

MESSAGES  FBOK  THE  PKESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL   or   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Caark 

Keyes 

Pope 

Aahurst 

Oonnally 

Kins 

RadcUffe 

Austin 

Coolldge 

LaPoUette 

BeynoMs 

Bachman 

Copeland 

Lewis 

Botainson 

BaUey 

CX>vuEesa 

liOftln 

Rtnsril 

Barboiir 

Davis 

BchweUenbacb 

Barkley 

Dleterlch 

Long 

Bbeppas^ 

Benson 

Donabey 

McAdoo 

Bhkpetaad 

BUbo 

Dxiffy 

McGiU 

Btelwer 

Black 

Fletcher 

McKeUar 

Bone 

K-azier 

McNary 

Thomas.  TTtah 

Borah 

George 

Maloney 

Townsend 

Brown 

Oerry 

Metcalf 

Bulkier 

Olbson 

Mlnton 

Tydlntfs 

Bulow 

Glass 

ICnndiy 

Burke 

Guffey 

Murray 

Vanlluya 

Byrd 

Haie 

Neely 

Wagner 

Byrnes 

Hastinca 

Norrto 

Walsh 

Capper 

Hatch 

Nye 

Wheeler 

Caraway 

Hay<len 

Cniaboney 

WlUte 

Carey 

Holt 

Overton 

Cbavea 

Johnson 

Plttmui 

Mr.  lEWJS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhkao],  the  Senator  frcxn  Colorado  [Mr.  Costigan]. 
the  Senator  from  Nevada  [Mr.  McCarkan],  the  Senator  from 
Mississippi  [Mr.  Rarsisok],  and  the  Senator  from  South 
Carolina  [Mr.  Smith]  are  absent  because  of  Illness,  and 
that  the  Senator  from  Oklahnna  [Mr.  GokxI,  the  Senator 
from  Kentucky  fMr.  LogakI.  and  the  Senator  from  New 
Jersey  [Mr.  Moore]  are  unavoidably  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  DicKUfsoif]   is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-rix  Senators  have  an- 
swered to  their  names.    A  quonmi  Is  present. 

TH>  LATE   SENATOK   TRAMMKLL 

Mr.  WAU3H.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Recoro  resolutions  adopted  by  the 
United  States  Naval  Reserve  Officers'  Association,  and  trans- 
mitted to  the  Naval  Affairs  Committee  ot  the  Senate,  sym- 
pathizing with  the  Senate  and  the  coimtiT  upon  the  death 
of  the  late  Senator  Tuaaau^ 


There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  in  the  Record,  as  follows: 
Resolution  unanlmoiiBly  adopted  by  the  executive  committee  ot 

the  association  at  a  meeting  held  In  Baltimore,  Md..  May   11. 

1886 

Whereas  the  members  of  this  association  have  received  the  sad 
tidings  at  the  pftftng  of  the  Hcmorable  Pakk  Trammxll,  United 
StAtes  Senator  from  the  State  of  FOorlda.  on  May  &,  1036.  and  hav- 
ing many  recollections  of  hU  friendly  attitude  toward  this  associa- 
tion and  his  fine  public  serrloe  In  pixnnoting  the  well-being  of  the 
United  States  Navy  and  its  Bcacrve  forces:  Be  It  therefote 

Resoli}ed,  That  the  oflOcers  and  members  of  the  United  States 
Naval  Reserve  Officers'  Association  hereby  record  their  profound 
sorrow  and  deep  regret  on  the  loss  sustained  by  them  and  by  the 
Nation  In  tlM  unfortimate  death  of  the  Honorable  Pasx  Tsajm- 
MLKLL,  United  States  Senator  from  the  State  of  Florida;  and  be  it 
further 

Resolved.  That  the  secretary  of  this  association  Is  hereby  di- 
rected to  transmit  a  copy  oi  this  resolution  to  the  family  of  the 
late  Senator  Tramxxll,  with  ezpres^ons  of  the  deep  sympathy 
which  Is  extended  to  them  by  the  members  of  this  association, 
and  to  also  transmit  a  copy  of  these  resolutions  to  the  Naval 
Affairs  Committee  of  the  United  States  Senate,  tlie  body  in  which 
Senator  Tsammki.t.  served  so  long  and  honorably. 

Certilied  a  true  copy: 

Geo.  W.  Axku. 
National  Secretary,  ' 
United  States  Saval  Reserve  Officers'  AssocAatton. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Rei>resentatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

H.R.  11555.  An  act  to  authorize  the  coinage  of  50-eent 
pieces  in  commemoration  of  the  aae  hundredth  anniversary 
of  the  arrival  of  Marcus  and  Narcissa  Whitman  in  the  Walla 
Walla  Vafiey,  Wash.,  and  the  founding  of  the  Waillatpu 
Mission;  and 

H.R.  123^.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  comm^noration  of  the  coxn^Mxm  of  the  bridges  in 
the  San  Francisco  Bay  area. 

EltaOUJEB  BDJ.  Un  JOXMT  KE80LUTXUII    SXCmEB 

ThB  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enroUed  bill  and  Joint  resolu- 
tion, and  they  were  signed  by  the  Prerident  pro  tempwe: 

H.  R.  11108.  An  act  to  advance  a  program  of  national  safety 
and  sux^dent  prevention;  and 

S.  J.  Res.  209.  Joint  resolution  authorizing  the  presentation 
ol  silver  medals  to  the  personnel  of  the  Second  Byrd  Ant- 
arctic Expedition. 

SUPPLCMKNTAL   BSTIICATE.    VATT   VEPABTMEIfT    (S.    DOC.    IK>.    154  > 

"Rie  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  Navy  De- 
partment, fistad  jrear  1936.  in  the  amount  of  $150,(MI>0,  to  re- 
place a  shop  buildliig  and  facilities  at  the  naval  air  statimi, 
Norfolk,  Va.,  that  were  destroyed  by  fire,  which,  witti  the 
accompanying  paper,  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  ixrinted. 

APPKOPKIATZOlf  TO  PAT  CLAIMS  AITD  SUTTS.  DXSTRZCT  OF  CdLUMBIA 

(S.  BOC.  HO.  25S) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting:, 
pursuant  to  law,  an  estimate  of  apinropriation  submitted  by 
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the  CommLssloners  of  the  District  of  Columbia,  to  pay  claims 
and  suits  which  had  been  settled  by  them  under  the  provisions 
of  law,  amounting  to  $1,708.77,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislatiu^  of  the  State  of 
Louisiana,  which  was  referred  to  the  Committee  on  Banking 
and  Currency: 

House  Concurrent  Resolution  4 

Whereas  the  Federal  land  bank  lian  persistently  pursued  a  course 
In  the  foreclosure  of  mortgages  against  the  citizens  of  this  State 
adverse  to  the  wishes  of  the  President  and  the  Intent  and  purpose 
of  the  Congress;    and 

Whereas  this  practice  has  been  most  noticeable  to  parishes, 
localities,  and  neighborhoods  where  there  are  apparent  possibili- 
ties of  potential  gas  and  oil  development,  this  latter  fact  being  so 
apparent  as  to  cause  universal  criticism  of  the  motions  of  this 
said  Federal  land  bank;   and 

Whereas  these  unjust  acts  have  not  only  been  committed  against 
old  resident  citizens  who,  together  with  their  forbears,  have  been 
for  generations  the  backbone  and  sinew  of  this  country,  but 
against  many  representatives  of  a  new  and  fine  citizenry  who  have 
moved  Into  this  State.  Invested  their  all  In  good  falUi,  and  yet 
have  met  with  the  same  ruthless  treatment;  and 

Whereas  the  purpose  of  our  great  President  and  the  Congress  of 
the  United  States  In  recommendlr^  and  making  appropriations  to 
the  said  Federal  land  bank  for  the  protection  of  these  citizens  In 
the  seciirlty  of  their  property  rights  and  to  aid  them  and  tide 
them  over  these  terrible  years  of  depression,  thereby  giving  them 
the  help  so  badly  needed  to  recoup  frran  their  mlsfortxines,  and 
to  enable  them  to  become  a  substantial  people  who  coiild  and 
would  contribute  to  their  country's  good;  and  most  certainly  not 
for  the  purpose  of  the  said  Federal  land  bank  to  make  more  money 
with,  to  create  more  high-salaried  Jobs,  and  create  more  moneyed 
potentates,  but.  Instead,  was  for  the  stricken  fanner  and  other 
sufferers  who,  due  to  no  fault  cf  their  own.  were  engulfed  by 
storms,  droughts,  excessive  rainfall.  Innumerable  pests — ^In  short, 
by  the  cataclysms  of  nature — and  who  are  rendered  powerless  to 
help  themselves  In  their  struggle  for  their  very  existence,  let  alone 
pay  Interest  to  said  Federal  land  bank  and  taxes  to  the  State 
government;  and 

Whereas  we  believe  In  the  honesty  and  Integrity  of  the  American 
people  as  a  whole  and  believe  their  Inability  to  pay  interest  to 
this  said  Federal  land  bank  and  taxes  to  the  State  is  due  to  a 
c(»nblnatlon  of  the  above-named  causes  and  not  to  dishonesty 
and  a  desire  to  defraud,  as  evidenced  by  the  fact  that  these  same 
people  or  their  forbears  paid  enormoxis  sums  and  Interest  to 
English  and  Scotch  loan  companies  In  the  '80"s  and  "QO's.  as  the 
parish  records  In  Louisiana  will  show;  and 

Whereas  we  believe  that  moneys  appropriated  by  Congress  should 
be  for  the  benefit  of  the  common  people  and  not  for  corporate 
interests:  Therefore  be  It 

Resolved.  That  the  Leglslatxire  of  the  State  of  Loiilslana  go  on 
record  as  approving  every  word  of  this  resolution,  and  that  thia 
legislature  memorialize  the  Congress  of  the  United  States  to  Im- 
mediately take  proper  steps  to  have  this  abiise  of  Federal  funds 
corrected;  and  further  be  It 

Resolved,  That  the  Louisiana  delegation  In  Congress  use  every 
means  within  their  power  to  bring  pressure  upon  the  Congress  to 
correct  the  evUs  as  set  forth  in  this  resolution  and  to  have  all 
properties  unjustly  taken  from  their  rightful  owners  restored  to 
them:  and  still  further  be  It 

Resolved.  That  the  Congress  pass  all  necessary  moratoriums  and 
a  mandatory  act  to  govern  said  Federal  land  bank  with  proper 
restrictions  as  to  use  of  Government  funds  and  proper  safeguards 
for  the  sovereign  people;  also  be  It 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  Vice 
President  of  the  United  SUtes,  to  the  Speaker  of  the  House  of 
RepresentaUves,  to  the  Secretary  of  the  Senate,  and  the  Clerk  of 
the  House,  and  also  to  each  member  of  the  Louisiana  delegation 
In  the  Congress  of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  Common  Council  of  the  City  of  Buffalo,  N.  Y„ 
favoring  the  enactment  of  the  so-caUed  Wagner -Ellenbogen 
low-cost  housing  bill,  which  was  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Central  Labor  Council  of  San  Joaquin  County,  Calif.,  pro- 
testing against  the  alleged  action  of  the  Bureau  of  Reclama- 
tion in  not  observing  the  California  law  as  to  drilling  in 
silica  in  rock  tunnels  located  near  Kenneth,  Calif.,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

Mr.  COPELAND  presented  resolutions  adopted  by  Branch 
4.  Workmen's  Sick  and  Death  Benefit  Fund,  of  Brooklyn, 
and  the  League  of  the  Physically  Handicapped,  of  New  York 
City,  both  in  the  State  of  New  York,  favoring  the  enactment 


of  the  so-called  workers'  social-insurance  bill,  which  were 
refen-ed  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  of  the  New  York  Board  of 
Trade,  protesting  against  the  enactment  of  Senate  bill  2134, 
to  prohibit  employers  from  influencing  the  vote  of  their 
employees  in  national  elections,  which  was  ordered  to  lie 
on  the  table. 

Mr.  WALSH  presented  a  resolution  of  the  Board  of  .Alder- 
men of  the  City  of  Chelsea.  Mass..  profesting  against  the 
admission  into  the  United  States  of  former  President  Calico, 
of  the  Republic  of  Mexico,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  Roosevelt  Coun- 
cil, No.  45,  Sons  and  Daughters  of  Liljerty,  of  Lowell.  Mass., 
favoring  the  enactment  of  Senate  bill  4011,  restricting  im- 
migration and  providing  for  the  deportation  of  undesirable 
aliens,  and  protesting  against  the  enactment  of  Senate  bill 
2969,  to  authorize  the  deportation  of  criminals,  to  guard 
against  the  separation  from  their  families  of  aliens  of  the 
noncriminal  classes,  etc.,  which  was  referred  to  the  Com- 
mittee on  Immigration. 

He  also  presented  a  petition  of  sundry  citizens  of  Spring- 
field, Mass.,  and  vicinity,  praying  for  the  enactment  of  the 
so-called  Frazier-Lemke  farm  refinancmg  bill,  which  was 
ordered  tc  lie  on  the  table. 

LOW-COST  HOUSING 

Mr.  WAGNER  presented  resolutions  adopted  by  the  an- 
nual meeting  of  the  Unitarian  Ministerial  Union  at  Boston, 
Mass..  which  were  referred  to  the  Committee  on  Education 
and  Labor  and  ordered  to  be  printod  in  the  Record,  as 
follows: 

^  AicxRicAN  Unttarian  Association. 

Boston.  Mass..  May  25.  1936. 
Hon.  RoBEBT  F.  WAGirrai, 

Senate  Office  Building,  Washington.  D.  C. 

Deak  Senator  WAcmni:  A.s  swretary  of  the  UnltArlan  Mlnl.stertal 
Union,  which  held  Its  annual  meeting  on  Thursday,  May  21. 
1936.  In  Boston,  I  am  very  glad  to  tnin.sm.lt  to  you  the  following 
resolution  In  support  of  your  hou-slnj?  bill: 

Whereas  the  Unitarian  Ministerial  Union  is  vitally  concerned  In 
a  national  program  of  slum  removal  and  the  provision  of  better 
hou.slng  for  people  of  small  Incomes;    and 

Whereas  we  believe  that  the  paaea^**  of  Senate  bill  4424.  setting 
up  a  Federal  Housing  Authority.  v.-ill  help  toward  this  end:   Be  It 

Resolved,  That  the  Unitarian  Mlnlst?r;9l  Union  go  on  record  as 
favoring  the  passage  of  Senate  bUl  4424;  and  be  It  further 

Resolved.  ThaX  a  copy  of  this  resolution  be  sent  to  the  Pi-e.-ildent 
of  the  United  States  and  to  Senator  RoB.'jiT  F.  Wacnxb.  the  sponsor 
of  the  bUl. 

With  every  good  wish  for  your  .success  In  this  endeavor,  I  am. 
Sincerely  yours. 

ARTurm  W    Olsen. 
Secretary.  U'n.itcrian  Ministerial  Union. 

THE  MEXICAN  LIBRARY  OP  CONGRESS EXCHANGE  OF   PUBLICATIONS 

Mr.  PrrrMAN.  Mr.  President,  I  ask  vmanimous  consent 
to  have  printed  in  the  Record  a  letter  from  the  Secretary  of 
State,  transmitting  a  translation  of  a  letter  from  the  Library 
Commission  of  the  Republic  of  Mexico,  which  papers  were 
noted  in  the  Recxird  and  referred  to  the  Committee  on  For- 
eign Relations  on  the  25th  instant. 

There  being  no  objection,  the  letter  from  the  Secretary  of 
State  and  the  translation  of  the  letter  from  the  Library  Com- 
mission of  the  Republic  of  Mexico  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

Ds>AaTMX>rr  or  Stati, 

Washington.  May  21,  1936. 
The  Vice  President. 

United  States  Senate. 

Sir:  I  take  pleasure  In  transmitting  herewith  a  translation  of  a 
letter  dated  March  20,  1938.  addressed  to  'The  Honorable  Congress 
of  the  United  States  of  North  America '  by  the  Commission  of  the 
Mexlcah  Library  of  Congress  in  which  the  commission  requests  the 
cooperation  of  the  Congress  of  the  United  States.  A  copy  of  the 
Commission's  letter  was  transmitted  to  the  Department  of  State  by 
the  American  Ambassador  at  Mexico.  D.  F. 

A  translation  of  the  Commission's  letter  Is  also  being  tran^i- 
mltted  to  the  Speaker  of  the  House  of  Representatives.  As  the 
Librarian  of  Congress  is  charged  with  certain  duties  pertaining  to 
the  International  exchange  of  ofBclal  publications.  I  have  taken  the 
Liberty  of  referring  to  him  a  copy  of  the  letter  from  the  Commission 
of  the  Mexican  Library  of  Congress. 

IS  it  Is  desired  that  the  CommlSBlon's  letter  be  acknowledged  en 
behalf   of   the  Senate,  I  shall   be  glad   to   Instrtict  the   American 
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Ambaasador  at  Mezloo,  D.  F.,  to  make  an  i^^proprlate  acknowledg- 
ment. 

I  have  the  honor  to  be.  sir, 
Tour  obedient  servant, 

COSDELL    HUIX. 

Enclostire:  Prom  Mexican  Library  of  Congress,  March  20.  1936 
(translation). 

[Translation! 

Mexico,  D.  P..  March  20,  1936. 
The   Honorable  Congress  of  the   United  States  of  North  ATtierica, 
Washinffton,  United  States  of  America: 

For  26  years  Mexico  has  been  agitated  by  an  intense  social  up- 
heaval which  has  attracted  to  this  country,  In  the  process  of 
formation,  the  curiosity  of  all  the  world,  principally  becsiiz"^  It 
was  supposed  that  It  was  affected  by  a  destructive  tende-jcy, 
since  the  Intellectuals  were  few  who  had  evaluated  In  a  spirit  of 
Justice  and  historical  recognition  the  true  depth  of  our  struggles 
which.  In  reality,  date  from  very  far  back. 

For  the  past  few  years  the  ends  of  otir  social  agitation  have 
been  more  clearly  apparent  to  sociologists,  politicians,  and  his- 
torians, and  It  Is  beginning  to  be  understood  that  Mexico  Is  mak- 
ing a  colosBal  attempt  to  equilibrate  Its  eoonooxlc  system  and 
the  peculiar  racial  differences  In  the  8panlsb-^>eaklng  countries. 
This  understanding  has  caused  a  friendly  hand  to  be  extended  to 
us  from  everywhere,  and  we  are  taking  advantage  of  this  fact  in 
order  to  deserve  that  those  more  advanced  than  ourselves  look 
on  us  as  a  country  that  is  anxious  to  attain  the  ctUture  of  the 
more  advanced. 

The  Intense  work  which  the  Ctovemment  is  carrying  on  In  the 
educational  field,  creating  annually  thooaands  of  schools,  in 
accordance  with  the  6-year  plan  accepted  in  solemn  promise  of 
fulfUlment  by  the  President  of  the  Republic  has  brought  about, 
as  a  consequence,  a  keen  interest  In  the  establishment  of  libraries 
and  the  development  and  modernization  of  thoae  already  in 
existence. 

The  Congress  of  the  Unltm.  desirous  of  contributing  to  so  noble 
a  desire,  resolved  taking  as  a  basis  the  libraries  of  the  Chsunber 
of  Deputies,  Senate,  and  of  the  Chief  Accounting  Office  of 
Hacienda,  a  dependency  of  the  first,  libraries  which  were  destined 
exclusively  for  the  service  of  the  representatives  of  the  people  to 
create  a  public  library,  with  aervloes  and  organisation  which 
may  Influence  all  those  which  exist  and  those  which  are  being 
established  In  the  vast  extent  of  the  Republic  and.  In  order  to 
carry  out  this  work,  a  national  Ubrary  board  has  been  consti- 
tuted which  will  function  even  in  the  most  modest  villages. 

For  the  adequate  Installation  of  the  large  library  of  the  Congress 
of  the  Union,  a  spacious  site,  granted  by  the  President  of  the 
Republic  who  Is  an  enthusiastic  collaborator  In  our  work,  and 
which  Is  centrally  located  quite  near  the  coleglslatlve  chambers, 
has  been  duly  adapted. 

Desirous  that  the  Intellectual  manifestations  of  aU  the  civi- 
lized countries  be  duly  represented  In  the  library  In  formation, 
we  request  that  honorable  Congress  to  patronize  the  new  library 
in  order  that  its  name  may  be  placed  on  an  Inscription  which 
win  appear  on  the  walls  of  the  central  reading  room,  as  well  as 
the  presentation  of  a  collection  of  works  of  that  nation,  a  col- 
lection which  will  have  a  special  place. 

Likewise,  we  beg  that  our  request  be  transmitted,  when  It  is 
convenient,  to  offlclal  departments,  scientific,  and  literary  so- 
cieties, labor  and  cultural  organizations  of  all  kinds  In  your 
country  in  order  that  they  may  donate  to  us,  through  the  under- 
blgned  commission,  any  publication,  book,  pamphlet,  newspaper, 
or  magazine  of  a  scientific,  historical,  sociological,  or  legal  char- 
acter, which  It  may  be  possible  to  furnish  us.  dedicated  to  the 
library  of  the  Congress  of  the  Union,  opened  to  the  people  by  recent 
decree,  and  which  our  Congress  is  attempting  to  make  a  national 
center  of  study  for  all  the  social  classes  of  our  country. 

The  Congress  of  the  Union  of  the  United  Mexican  States, 
through  us,  and  with  the  assurance  that  this  petition  which 
we  make  in  Its  name  will  be  heeded,  presents  In  advance  to  Your 
Excellency  and  to  the  Members  of  that  honorable  Congress  its 
appreciation  and  a  greeting  to  you  and  best  wishes  for  the 
prosperity  and  peace  of  your  fatherland. 

Thk  Libbabt  Commission. 
Deputies: 

(Signed)     Litis  Moea  Tovas. 

Camlos  a.  Caujeron. 
Demztuo  BauiSos,  E. 

REPORTS  or  COMMITTEES 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (8.  4673)  to  authorize  the  Attor- 
ney General  to  provide  instruction  and  information  on  the 
subject  of  cnme  control,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  2111)  thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bUl  (8.  4530)  to  amend  the  6ul>sist- 
ence  Expense  Act  of  1926  by  adding  a  new  section  to  pro- 
vide that  section  259  of  the  Judicial  Code,  providing  for  trav- 
eling expenses  of  circuit  Justices,  circuiUand  district  Judges 
actually  incurred,  and  maintenance  expenses  in  an  amount 
not  to  exceed  $10  per  day,  shall  not  be  construed  to  be  mod- 


ified or  repealed  in  any  respect  by  any  section  of  the  Sub- 
sistence Expense  Act  of  1926,  reported  it  with  amendments 
and  submitted  a  report  (No.  2121)  thereon. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (H.  R.  7688)  to 
provide  for  the  appointment  and  iH-omotion  of  substitute 
postal  employees,  and  for  other  purposes,  reported  it  with 
amendments  and  submitted  a  report  (No.  2112)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4483)  to  authorize  the  issuance  of  a  special  series 
of  postage  stamps  commemorative  of  the  three  hundredth 
anniversary  of  the  founding  of  Harvard  University,  reported 
it  without  amendment  and  submitted  a  report  (No.  2120) 
thereon. 

Mr.  BARKLEY,  from  the  Committee  on  the  Library,  to 
which  was  referred  the  Joint  resolution  (8.  J.  Res.  240)  to 
authorize  the  execution  (rf  plans  for  a  permanent  memorial 
to  Thomas  Jefferson,  reported  it  without  am^idment  and 
submitted  a  report  (No.  2113)  thereon. 

Mr.  FRAZIER,  from  the  Committee  on  Civil  Service,  to 
which  was  referred  the  bill  (S.  3723)  granting  an  annuity 
to  Theresa  E.  Thoreson,  reported  it  without  amendment  and 
submitted  a  report  (No.  2114)  thereon. 

Mr.  NEELY,  from  the  Committee  on  Civil  Service,  to  which 
was  referred  the  bill  (8.  565)  for  the  relief  of  James  L. 
Bamett,  reported  it  without  atnendment  and  sulmiitted  a 
report  (No.  2117)  thereon. 

Mr.  SHEFPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8.4488.  A  bill  authorizing  the  Chesapeake  Bay  Authority 
to  construct,  maintain,  and  <^;>erate  a  toll  bridge  across  the 
Chesapeake  Bay  from  a  point  In  Baltimore  County,  Md.,  over 
Hart  Island  and  Millers  Island,  to  a  point  near  Tolchester, 
Kent  County,  Md.  (Rept.  No.  2124) ;  and 

S.  4622.  A  bill  to  amend  section  2  of  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee,  Tombigbee,  Warrior,  Alabama, 
and  Coosa  Rivers  within  the  State  of  Alabama",  approved 
May  26,  1928  (Rept.  No.  2115). 

Mr.  SHEPPARD  also,  from  the  Cwnmittee  on  Commerce, 
to  which  was  referred  the  bill  (8.  4658)  to  aid  the  several 
States  in  making  certain  toll  bridges  on  the  system  of  Fed- 
eral-aid highways  free  bridges,  and  for  other  purposes,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
2116)  thereon. 

He  also,  from  the  Committee  on  Mihtary  Affairs,  to  which 
was  referred  the  bill  (8.  4699)  to  provide  a  commissioned 
strength  for  the  Corps  of  Engineers,  United  States  Army,  for 
the  efficient  performance  of  military  and  other  statutory 
duties  assigned  to  that  corps,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  2118)  thereon. 

Mr.  HATCH,  from  the  Committee  on  Public  lAnds  and 
Surveys,  to  which  was  referred  the  bill  (S.  3866)  to  further 
extend  the  period  of  time  during  which  final  proof  may  be 
offered  by  homestead  and  desert-land  entrymen,  reported  it 
without  amendment. 

Mr.  STEIWER,  from  the  Committee  on  Public  Ijuids  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  9485)  to  con- 
vey certain  lands  to  Clackamas  Coimty,  Oreg.,  for  public- 
park  purposes,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  2122)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  9654)  to  authorize  the  purchase  by  the  city 
of  Scappoose.  Oreg..  of  a  certain  tract  of  public  land  revested 
In  the  United  States  under  the  act  of  June  0,  1916  (39  Stat. 
218) ,  reported  it  with  amendments  and  submitted  a  report 
(No.  2123)  thereon. 

Mr.  WAUSH,  from  the  Committee  on  Eklucation  and  Labor, 
to  which  was  referred  the  bill  (8.  3238)  to  provide  compen- 
sation for  disability  or  death  resulting  from  injury  to  em- 
ployees of  contractors  on  public  buildings  and  public  works, 
reported  it  with  ^mtn^mi^niM  ujd  sufamitted  a  rqwrt  CNa 
2119)  thereon. 
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■ILLS  AND  JOINT  RESOLTTTION  INTRODUCZD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimoiis  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  LONERGAN: 

A  bill  (S.  4705)  for  the  relief  of  Henrietta  Jacobs;  to  the 
Committee  on  Claims. 

By  Mr.  DUFFY: 

A  bill  (S.  4706)  for  the  relief  of  Joseph  W.  BoUenbeck;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  FLETCHER: 

A  bill  (S.  4707)  for  the  relief  of  certain  purchasers  of  lots 
In  Harding  town  site,  Fla.,  and  for  the  relief  of  the  heirs  of 
Lewis  G.  Norton;  to  the  Committee  on  Public  Lands  and 
Surve3^. 

By  Mr.  SCHWELLENBACH:     • 

A  bill  (S.  4708)  relating  to  pajmients,  under  the  World  War 
Adjusted  Compensation  Act.  to  dependents  of  certain  vet- 
erans: to  the  Committee  on  Finance. 

By  Mr.  COPELAND: 

A  bill  (S.  4709)  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  in 
the  village  of  Barryville,  Sullivan  County,  N.  Y.,  and  the 
village  of  Shohola,  Pike  County,  Pa.;  and 

A  bill  (S.  4710)  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware  River 
between  a  point  in  the  vicinity  of  the  village  of  Hancock, 
Delaware  County,  N.  Y..  and  a  point  in  the  town  of  Bucking- 
ham, Wayne  County,  Pa. ;  to  the  Committee  on  Commerce. 

A  bill  (S.  4711)  authorizing  an  appropriation  for  the  pur- 
ptose  of  completing  a  building  to  honor  the  detail  which 
captured  Major  Andr6,  the  British  spy,  at  Tarrytown;  to  the 
Committee  on  the  Library. 

By  Mr.  COOLIDGE: 

A  bill  (S.  4712)  for  the  relief  of  F.  P.  Delahanty;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  POPE: 

A  biU  (S.  4713)  validating  a  town-lot  certificate  and  au- 
thorizing and  directing  issuance  of  a  patent  for  the  same  to 
Ernest  F.  Brass;  to  the  Committee  on  Public  Lands  and 
Surveys. 

By  Mr.  BENSON: 

A  joint  resolution  (S.  J.  Res.  276)  to  investigate  un- 
American  activities  of  secret  orders  seeking  to  establish  dic- 
tatorship or  rule  by  force  and  terror  in  the  United  States; 
to  the  Committee  on  the  Judiciary. 

HOtrSJE   BILLS   REFERKED 

The  following  bills  were  each  read  twice  by  their  titles  and 
referred  to  the  Committee  on  Banking  and  Currency : 

H.R.  11555.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  arrival  of  Marcus  and  Narcissa  Whitman  in  the  Walla 
Walla  VaUey,  Wash.,  and  the  founding  of  the  Waiilatpu 
Mission;  and 

H.  R.  12397.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  completion  of  the  bridges 
in  the  San  Francisco  Bay  area. 

CHANCE   OF   REFERENCS 

Mr.  SHEPPARD.  Mr.  President,  the  bill  (H.  R.  10641)  to 
provide  for  the  protection  and  conservation  of  equities  of 
rights  of  the  Government  resulting  from  railroad  land  grants 
was  referred  to  the  Committee  on  Pubhc  Lands  and  Surveys. 
A  similar  bill  has  been  referred  to  the  Committee  on  the 
Judiciary.  I  have  talked  with  the  chairman  of  the  Commit- 
tee on  Pubhc  Lands  and  Surveys,  the  Senator  from  New 
York  [Mr.  Wagner],  and  he  has  told  me  that  he  has  no  ob- 
jection to  the  request  which  I  am  about  to  submit.  I  ask  that 
the  Committee  on  Public  Lands  and  Surveys  be  discharged 
from  the  further  consideration  of  the  bill  and  that  it  be 
referred  to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 


AMENDMENTS  TO  FIRST  DEFICIENCY  APPROPRIATION  BILL,   1936 

Mr.  ROBINSON  submitted  an  amendment  providing  for  the 
appointment  of  boards  to  study  and  report  upon  the  Atlantic - 
Gulf  Ship  Canal  prDject,  Florida,  and  the  Passamaquoddy 
tidal-power  project,  Maine,  and  so  forth,  intended  to  be  pro- 
posed by  hjm  to  House  bill  12624.  the  first  deficiency  appro- 
priation bill,  which  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  O'lVIAHONEY  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624,  the  first  deficiency 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  10.  line  9.  add  the  following  proviso:  "Provided.  That 
nothing  herein  shall  be  construed  to  affect  the  status  under  the 
clvU-servjce  laws  of  any  positions  created  under  and  by  virtue  of 
the  act  of  April  27,  1935,  or  brought  under  the  clvU-servlce  laws  by 
Executive  order  heretofore  or  hereafter  Issued." 

Mr.  LA  POLLETTE  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  12624,  the  first  deficiency 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  60.  after  line  14.  to  Insert  a  new  paragraph  reading  aa 
follows : 

■'Support  of  Indians  and  administration  of  Indian  property  (tribal 
funds!  :  Appropriations  from  tribal  funds  of  the  Menominee  Indian.s 
of  Wisconsin,  fiscal  years  1935,  1936.  and  1937,  for  general  support 
at  Indians  and  adminlstrat  on  of  Indian  property  iKeshcna  Agency) . 
are  hereby  made  available  for  ho.spltallzation  of  Imllai^s  under  con- 
tracts for  such  service  for  such  fiscal  years,  and  the  Comptroller 
General  of  the  United  States  Is  hereby  authorized  and  directed  to 
allow  credit  in  the  accounts  of  disbursing  agents  of  the  United 
States  for  payments  heretofore  made  on  this  account." 

AMERICAN  MERCHANT  MARINE — AMENDMENTS 

Mr.  WALSH.  Mr.  President.  I  submit  an  amendment  in- 
tended to  be  proposed  by  me  to  House  bill  8555,  the  merchant 
marine  bill,  and  ask  that  i*  be  printed  and  lie  on  the  table; 
also  that  there  be  printed  in  the  Record  an  explanation  of 
the  amendment. 

The  VICE  PRESIDENT.    Without  objection,  it  is  so  ordered. 

Amendment  intended  to  be  proposed  by  Mr.  Walsh  to  the 
bill  <H.  R.  8555  >  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes,  is  as  follows: 

On  page  48,  line  8.  after  the  name  "United  States  ",  to  strike  out 
"i2)  in  the  Panama  Canal  Zone." 

The  explanation  of  the  amendment  submitted  by  Mr. 
Walsh  is  as  follows: 

The  reason  for  the  Inclusion  of  these  words  Is  not  clear.  The 
effect  of  their  inclusion  is  to  render  the  .section  amblguou.s.  The 
section  prohibits  the  granting  of  an  operating  subsidy  for  any 
vessel  engaged  in  the  coastwi.se  or  intercoastal  trade.  This  is  emi- 
nently fair,  because  the  coastwise  or  intercoastal  trade  is  reserved 
under  our  laws  for  American  ships,  and  foreign-flag  ships  cannot 
cngar;e  in  this  trade.  The  American-flag  ship  in  the  coastwise 
trade  has  no  foreign-flag  competitors,  and  hence  there  is  no  occa- 
sion for  the  payment  of  an  operating  differential.  The  section 
makes  an  exception  In  favor  of  vessels  engaged  in  "round  the 
world"  voyages  which  Include  intercoa.stal  ports  of  the  United 
States;  but  since  the  Intercoastal  part  of  such  voyages  is  protected 
against  foreign-flag  competition,  then  it  Is  provided  that  the  oper- 
ating subsidy  should  be  reduced  proportionately  to  the  gross  reve- 
nue received  from  such  protected  part  of  the  voyage.  This  Is 
entirely  fair. 

The  section  also  authorizes  a  ves.sel  on  a  voyage  In  foreign  trade 
to  receive  a  subsidy,  even  though  it  stnps  at  an  island  possession 
or  Island  territory  of  the  United  States,  but  upon  the  condition 
that  there  will  be  a  similar  reduction  In  the  operating  subsidy. 
Tins  also  seems  fair,  because  in  effect  there  Is  no  subsidy  for  the 
protected  part  of  the  voyage.  This  section  permits  our  American 
vessels  to  stop  at  Puerto  Rico  or  Hawaii  on  their  voyages  In  foreign 
commerce  and  yet  receive  a  subsidy  for  tiie  foreign  and  unprotected 
part  of  the  voyage. 

The  section  then  seerits  to  indicate  an  intention  to  place  the 
Panama  Canal  Zone  in  the  same  status  as  an  Island  p>06sesslon  or 
island  territory.  Apparently  the  author  has  a  complete  misappre- 
hension as  to  the  legal  status  of  the  Panama  Canal  Zone  or  has 
some  rather  vague  notion  that  voyages  with  stops  at  the  Panama 
Canal  Zone  should  be  treated  differently  from  voyages  with  stops 
at  foreign  ports:  or  it  is  intended  by  these  words  to  Indirectly 
extend  the  coastwise  laws  to  the  Canal  Zone?  In  the  first  place, 
the  ccastr\'i=e  laws  do  not  extend  to  the  Canal  Zone.  Under  exist- 
ing law  there  Is  no  restriction  upon  foreij^i-flag  ships  engaging  in 
trade  between  the  ports  of  the  United  States  and  the  ports  of  the 
Canal  Zone.  As  a  matter  of  fact,  there  are  dozens  of  very  power- 
ful steamship  lines  with  porta  of  the  United  States  and  ports  of 
the  Canal  Zone  as  ports  of  call.  Trade  between  the  United  States 
and  Puerto  Rico  and  Hawaii  Is  restricted  to  American  ships  and  Is 
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covered  by  our  coastwise  1»w».  Buch  Is  not  the  c»«e  with  the  Canal 
ZkKie  The  dedston  of  the  Supreme  CX>urt  of  the  United  States 
in  the  case  of  Luekenbaek  S.  S.  Co.  v.  United  States  (386  U.  8.  180) 
clearly  points  thla  out.  Since  Uils  U  not  within  the  protected 
trade,  why  ahould  It  be  treated  as  such?  In  the  second  place,  the 
foreign -fla*;  competlUon  In  the  trade  between  the  United  States 
and  the  Canal  Zeme  is  very  Intense  and  U  probably  more  pro- 
nounced than  on  any  other  foreign  trade  route.  Mo  substantial 
reason  can  be  advanced  for  penalizing  those  American  ahips 
engaged  In  foreign  trade  which  make  stops  at  the  Canal  Zone. 

The  adoption  of  the  proposed  amendment  wUl  prevent  an  obvlotis 
Injustice  to  American  ships  stopping  at  Canal  Zone  porta,  but  wlU 
afford  ample  protection  to  those  American  ships  engaged  exclu- 
sively In  coastwise  trade  against  the  competition  of  American  ships 
engaged  In  the  Joint  round-the-world  and  Intercoastal  trade  and 
In  the  Joint  foreign  and  Island  possession  or  Island  territory  trade. 
If  an  American  shlpxjwner  engaged  in  foreign  trade  cannot  make 
stops  at  the  Canal  Zone  on  a  basis  of  competitive  equality  with  a 
foreign -flag  vessel,  why  would  he  build  or  operate  American-flag 
ships  when  very  obviously  this  bUl  does  not  create  any  advantages 
In  favor  of  the  American  ship  over  a  foreign-flag  ship? 

Let  me  Illustrate  the  effect  of  this  section  unless  It  is  amended 
as  I  have  proposed.  Any  American  ship  sailing  from  any  port  of 
the  Atlantic.  Gulf,  or  Pacific  to  a  port  of  Central  or  South  America 
by  way  of  the  Canal  Zone  could  not  take  cargo  for  the  Canal 
Zone  without  losing  a  part  of  its  operating  subsidy,  and  the 
foreign-flag  ships  would  carry  the  cargo.  Certainly  it  is  not  the 
policy  of  this  bill  to  do  anything  to  discourage  or  prevent  Ameri- 
can ships  from  carrying  cargo  to  the  Canal  Zone.  The  following 
foreign -flag  ships  are  operating  between  Pacific  coast  ports  and 
ports  of  the  Canal  Zone: 


Outbouad  (rom  United 

EUt£S 


Ftag 


Barber  Line 

Ro>-iil  Mail 

French  Line 

nninbnrjr-.Americ»n  Line 
Nortli  G«Tnan  Uoyd 

Libra  Lin* 

N   Y.  K 

O.  S.  K — - 

Holland- American  Line.. 


British. 
Do. 

Frendi. 


Oerman. 
Do. 

lUlten. 
JapaoeM. 

Do. 
Dutch. 


Inlfound  to  west  coast 


Bwber  Ptsamyhlp  Line 

DoimMBon  Line 

F\irDe«  IJne 

Kiordtm-Smitli.. 

Uoyal     Mitil    Bteamsbip 
Line. 

Ewt    AsHfttk:    Bteamship 
Co. 

Frenrh  Line 

Hamburc-AuiericaD  line. 

North  German  Lioyd 

Libra  Line 

Hollar>tl-.\mericRn  Une... 

Fruit  K»j)re«s 

Interorwiii  Line 

VKd  Ulj«& 

Johnson  Line 


T\ag 


British. 
Do. 
Do. 
Do. 
Da 


D«nish. 

French. 
Owmno. 

Do. 
Italian. 
Dutrh. 
N«rvesiaii. 

Do. 

Do. 
Swedish. 


And  the  following  foreign  lines  are  in  active  competition  with 
American  ships  on  voyages  between  the  Atlantic  and  Gulf  coasts 
of  the  United  States  and  the  Canal  Zone: 

NOSTH  ATLANTIC 


OutboaBd  from  United 

Flag 

laboond  Panama  to 
United  BUtes 

nag 

Chile  and  North  American 

lAnti. 
Yi'tsL  Coast  Line      

Chile. 

Do. 
gpoDiab. 

Blue  Fiir.nel  Line 

Canadian  KalioBal  steam- 
ers. 
Osaka  Shoaen  Kaisba 

British. 
British 

Spnnish    Trans- Atlantic 

(CaiMda). 
Japaoeae. 

CTJur 


Ontbonnd  frrxn  United 
States 

Flae 

Inbonnd  to  Oulf 

Flag 

Vaocaroand  Standard  Fruit. 
J.  S.  We^•^tfx  &  Son 

Hondu- 
ran-Nica- 
raguan. 

British. 

N.  Y.  K 

Standard 

Vaecaro       .  

Japanese. 

Hondnran- 
Kicarasuaa. 

Cargo  for  the  Canal  Zone  as  distinguished  from  the  Republic 
of  Panama  Is  carried  very  largely  by  the  Panama  Railroad  Steam- 
ship Co.,  which  is  owned  by  the  United  States.  The  ports  of 
Cristobal  and  Balboa,  in  the  Canal  Zone,  are  the  porta  of  entry 
for  all  cargo  destined  to  the  Republic  of  Panama,  and  tar  trans- 
Bhlpment  all  over  Latin  America.  It  U  of  vital  Importance  that 
this  bill  should  encourage,  in  every  possible  way,  the  use  of 
American  ships  In  devsloplng  our  water-borne  commerce  with  otir 
southern  neighbors.  If  any  restriction  Is  placed  on  American  ships 
so  that  they  do  not  receive  the  full  subsidy  when  calling  at  Canal 
Zone  porta,  then  the  cai^go  will  move  In  foreign  bottoms,  or 
American  companies  desiring  to  engage  in  the  Latin  American 
trade  will  build  and  operate  foreign-flag  ships.  Moreover,  any- 
thing hampering  the  use  of  American  ships  in  this  trade  would 
also  result  in  a  greater  sale  of  European  goods  In  the  Latin 
American  trade — to  ttie  great  detriment  of  United  States  trade. 


The  purpose  of  the  operattog  stfbsldy  la  to  vaeaan^  the 
and  operation  of  American  ships,  and  to  place  the  operator  of  an 
American  ship  on  a  parity  with  his  foreign-flag  competitor.  If 
the  operating  subsidy  to  an  American  ship  calling  at  tlie  Canal 
Zone  Is  reduced  and  Is  leas  than  the  amount  necessary  to  place 
the  American  on  an  equal  footing  with  the  foreigner,  then  this  bill 
falls  In  Ita  purpose. 

Trade  between  the  Canal  2j01m  and  the  United  States  Is  foreign 
trade  and  not  coastwise  trade,  and  this  section.  If  amended,  fully 
protecta  unsubsldized  ships  from  the  competition  of  subsidized 
ships  which  engage  in  the  Joint  coastwise  and  foreign  trade. 

Mr.  WAL6H  also  submitted  amendments  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8555)  to  develop  a  strong 
American  merchant  marine,  to  promote  tbe  commerce  of 
the  United  States,  to  aid  nati<xial  defense,  and  for  other 
purposes,  which  were  ordered  to  lie  on  the  table  and  to  be 
printed. 

WTTHSBAWAL  OP  PAPERS — DELLA  AITDEKSOlf 

On  motion  by  Mr.  Bone,  It  was 

Ordered,  That  the  papers  filed  with  the  bUl  (8.  2102)  granting  a 
pension  to  Delia  Anderson  be  withdrawn  from  the  files  of  the 
Senate,  no  adverse  report  having  been  made  thereon. 

COOaCXTTEE  SERVICE 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  the  Senator 
from  Wisconsin  tMr.  Duppy]  be  assigned  to  servioe  on  the 
Committee  on  Patents,  on  behalf  of  the  majority,  to  fill  an 
existing  vacancy. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

SENATOB  M'KELLAK'S  ADDRESS  BEFORE  TSmTESSEE  DEMOCRATIC 

coirvEirnoM 

Mr.  BACHMAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Recokd  the  able  and  interesting  ad- 
dress delivered  by  my  colleague  the  senior  Senator  from 
Tennessee  [Mr.  McKellar]  before  the  State  Democratic  con- 
vention of  Tennessee  at  Nashvlile.  Tenn.,  on  May  21,  1936. 

There  being  no  objection,  the  address  was  (Hrdered  to  be 
printed  in  the  Recoks,  as  follows: 

Ladles  and  gentlemen  of  the  convention.  It  Is  a  refreshing  and 
Invigorating  experience  to  drink  at  the  fountalnhead  of  Tennessee 
Denuxracy,  azid  I  deeply  appreciate  the  honor  you  have  paid  me 
In  the  privilege  of  addressing  this  great  repreeentotlve  convention. 
I  do  not  believe  there  has  ever  been  a  period  In  Tennessee  history 
when  our  party  has  had  nkore  occasion  for  pride  aiMl  enthusiasm. 
I  was  never  prouder  to  be  a  Democrat. 

We  are  assembled  in  convention  today  primarily  for  two  most 
important  purposes.  First,  to  give  our  earnest,  hearty,  and  grate- 
ful thanks  to  a  very  great  man — a  man  who  at  the  psychological 
moment  In  oiu:  bitiarf  in  1983.  when  despair,  collapse,  and  ruin 
were  staring  us  In  the  face,  took  over  the  affairs  of  our  people, 
rescued  us  frocn  the  awful  depression  that  then  beset  us.  and 
restored  us  to  recovery,  prosperity,  and  happiness. 

Our  secozul  most  Important  purpose  is  oOclally  to  give  Tennes- 
see's pledge  to  that  same  man  for  renomlnatlon  and  reelection 
which  he  has  so  justly  earned  and  which  he  so  richly  deserves.  Of 
course  I  refer  to  Franklin  D.  Soosevelt. 

TKNIOESSIX  AT  UkST   TUCATSD  Afl  AH   SQTTAL 

For  the  first  time  In  more  than  75  years  Tennessee  has  been  and 
Is  being  treated  by  the  President  of  the  United  States  as  an  equal 
In  the  sisterhood  of  States.  She  has  been  particularly  blessed 
under  the  administration  of  this  great  President.  He  has  made 
no  discrimination  against  Tennessee  in  any  sense.  Her  representa- 
tives are  always  welcome  at  the  White  House.  He  has  treated  her 
people  fairly  and  Justly.  For  the  first  time  since  I  have  been  in 
public  life  at  Washington  it  has  been  no  handicap  to  come  from 
Tennessee.  Our  President  keeps  up  with  our  problems.  If  those 
problems  are  meritorious,  he  is  ever  ready  to  lend  a  listening  ear 
to  them.  If  he  cannot  see  them  in  the  way  you  do,  he  tells  you  so, 
frankly.  It  is  remarkable.  Indeed,  how  he  keeps  up  not  only  with 
our  problems  but  with  the  problems  of  each  State  In  the  Union, 
even  to  the  smallest  detalL  He  is  not  a  sectional  President.  He 
U  not  the  president  of  any  group,  nor  of  any  interest,  nor  o€  any 
division  of  our  people,  nor  of  any  secUon  of  our  country,  but  he 
U  the  active,  industrious,  vigilant,  able,  intaUigent,  and  helpful 
President  of  all  the.  people  whose  social  and  eoonomle  tnteresta 
and  welfare  are  close  to  his  heart,  and  after  all  that  be  has  done 
for  (mr  State  and  our  Nation.  I  feel  honored  to  have  been  chosen 
by  you  as  a  spokesman  for  him  at  thU  convention,  and  my  most 
earnest  tu^ie  is  that  this  great  democracy  of  Tennessee  will  unani- 
mously endorse  >'<">  for  another  renominatlon  and  reelectlan. 


My  friends,  Mr.  Roosevelt  has  been  a  wonderful  benefactor  to 
our  State.  There  is  not  a  city  nor  a  cotmty  nor  an  institution 
nor  a  corporation  nor  an  individual,  white  or  colored,  that  has  not 
been  directly  or  Indirectly  tremendously  benefited  by  Mr.  Roose- 
velt's wise  leadership,  by  his  wonderful  planning  ability,  and  by 
his  fair  and  Just  treatment  a<  all  the  people  of  our  State.    He  has 
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Indeed  bestowed  rich  blessings  upon  us  and  upon  all  of  us.  and 
we  should  go  to  the  polls  on  election  day,  and  In  the  language  of 
our  own  patron  saint  of  democracy.  Andrew  Jactcson,  say  by  the 
eternal  we  are  going  to  give  him  4  more  years  In  ihc  While  House. 

APPOOTTED   TTNNESSEEAXS   TO    OFFICK 

Nor  has  our  President  been  Inconsiderate  of  Tennessee  In  hi.s 
appointments  to  office.  He  came  to  Tennessee  for  the  highest 
minister  in  his  official  family.  He  came  here  for  Secretary  of 
State,  and  he  made  one  of  our  most  distinguished  citizens,  one 
of  our  ablest  and  best  citizens,  one  of  the  strongest  and  best  men 
In  the  country,  the  Honorable  Ccrdell  Hull,  as  his  Secretary  of 
State,  and  no  man  could  have  guided  the  foreign  relations  of  this 
Goverrunent  during  the  last  3  years  better  than  CordcU  Hull 
has  done. 

And  there  Is  Congressman  JostPH  W.  Btrks  made  Speaker  by 
the  House,  and  he  is  the  Presidents  leader  In  that  body.  It  Is 
the  concensus  of  opinion  in  Washington  that  Joe  BTR>fs  Is  one 
of  the  most  capable  and  effective  Speakers  that  the  House  of 
Representatives  ever  had. 

Again,  he  appointed  former  Congressman  Ewln  L.  Davis  Federal 
Trade  Commissioner,  and  a  splendid  Commissioner  he  is  making 
In  that  important  office. 

He  appointed  George  L.  Berry  to  a  high  executive  place  in  the 
labor  relations  in  our  country,  and  Major  Berry  is  making  good 
In  the  ereat  trust  assigned  to  him. 

He  appointed  Mrs.  Benton  McMillin  Civil  Service  Commissioner, 
and  she  is  likewise  making  a  great  record  in  Washinarton. 

He  appointed  Ed.  Albright  as  Minister  to  Finland,  where  he  Is 
making  a  most  enviable  record. 

He  appointed  Dwlght  W^ebb  a  member  of  the  Home  Loan  Bank, 
that  bank  which  has  done  more  than  any  other  for  the  home 
owners  of  the  entire  country. 

And  there  is  Ernest  Rice,  of  Dyersburg.  president  of  the  farm 
land  bank,  who  has  done  as  much  for  t^e  farmers  as  any  other 
Inst'tutlon  ever  established. 

There  is  Ashley  Sowell.  of  Columbia.  Tenn..  appointed  to  a  high  po- 
sition in  the  Department  of  Commerce,  where  he  has  made  good  all 
along  the  line  and  stands  high  in  the  estimation  of  his  Department 

Th^re  is  T  J  Murray,  appointed  Assistant  Solicitor  of  the  Post 
Office  Department  and  making  a  great  record. 

Grover  C.  Sherrod.  Solicitor  In  the  State  Department  and  making 
a  most  creditable  record. 

Jimmy  Joe  Murray,  of  Lewlsburg,  high  In  the  councils  of  the 
Agricultural  Department  and  making  good. 

Samuel  K.  Whittaker,  of  Chattanooga,  Asslstajit  Attorney  Gen- 
eral, and  making  good 

Mrs.  Phoebe  Omlie,  high  in  the  Department  of  Air  Commerce. 

Robert  M.  Gates,  public-relations  man  In  the  Department  of 
Justice  and  high  In  tiie  councils  of  the  Government. 

Jack  W    Gates,  Postmaster  of  the  Senate  of  the  United  States. 

Mrs.  Nancy  Harfleld,  In  the  Rural  Electrification  Department,  and 
stands  as  high  as  any  woman  in  the  Federal  service. 

And  there  Is  Paul  Luton,  of  Waverley.  who  is  an  Assistant  Solici- 
tor In  the  Department  of  Justice:  John  W.  Hllldrop.  Assistant 
Solicitor  m  the  Department  of  Justice;  Nell  Brooks.  Assistant  So- 
licitor in  the  R.  P.  C;  and  many  other  Tennesseans  representing 
practically  every  cotinty  In  the  State,  appointed  In  almost  all  of  the 
departments. 

Mr.  Roosevelt's  appointments  In  the  State  of  Tennessee  of  prom- 
inent Democrats,  beginning  with  Judge  John  D.  Martin,  the  first 
Democrat  that  ever  was  a  Federal  Judge  In  Memphis  and  as  honest 
and  as  fine  a  Judge  as  ever  sat  on  a  district-court  bench,  and 
going  along  the  splendid  list  of  Federal  officials  in  Tennessee  too 
numeroiis  to  mention,  but  all  of  whom  show  the  President's  fine 
sense  of  diacrimliuitlon  in  the  selection  of  men  and  women  to  hold 
public  office  In  the  Federal  Government. 

POLICIES    HKLPrXTL    TO    EVEXTOIfS 

Naturally,  my  friends.  I  have  kept  in  close  touch  with  all  of 
Mr.  Roosevelt's  dealings  with  Tennessee  and  Tennesseeans,  with  the 
effect  of  his  policies  In  Tennessee,  and  with  his  genuine  Interest  In 
Teiuiessee  and  her  problems,  and  I  can  truthfully  say  that  these 
policies  have  benefited  every  person  In  our  State,  whether  he  be 
manufacturer,  banker,  capitalist,  lawyer,  doctor,  laborer,  merchant, 
businessman,  railroad  man— whether  president  or  laborer,  minister 
of  the  Gospel,  farmer.  Republican.  Democrat,  man  without  work 
or  man  with  work,  white  or  colored.  His  policies  have  help>ed  every 
one  of  them,  and  the  same  is  true  of  every  State  and  Territory  In 
this  Nation. 

UEPUaUCANS  OKZ-TEHMEBS 

I  stop  here  long  enough  to  recall  to  your  minds  a  peculiar  fact 
about  our  political  history.  Since  the  Civil  War  the  Republicans 
have  had  12  Presidents  and  only  one  of  them  has  ever  served  two 
whole  terms.  While  in  that  same  period  the  Democrats  have  had 
three  Presidents  and  two  of  them  were  reelected  to  succeed  them- 
selves and  served  two  whole  terms  and  the  other  one.  Franklin 
Roosevelt,  who  is  perhaps  the  greatest  of  them  all,  has  already 
served  one  term  and  is  going  to  be  reelected  to  serve  another. 

What  is  the  reason  for  this?  There  must  he  some  underlying 
reason.  To  my  mind  It  Is  perfectly  plain.  The  Democrats  when 
they  nominate  they  select  the  best  man  they  can  for  the  nom- 
ination, while  the  Republicans  when  they  select  they  select  a 
man  not  because  he  will  make  a  good  President  but  because  they 
think  he  will  be  a  good  candidate  and  that  he  will  best  serve 
the  special  interests.  So  far  as  the  record  shows.  Ulysses  S.  Grant. 
and  he  was  a  vax  hero,  was  the  only  one  of  the   12  Republican 


Presidents  that  ever  served  two  whole  terms.  McKlnley  was  re- 
elected but  served  only  a  few  months  of  his  second  term.  All 
the  others  served  only  one  term,   or  a  part  of  two  terms. 

There  never  was  a  better  Illustration  of  this  policy  of  our 
Republican  friends  than  their  present  attempt  to  nominate  a 
Presidont.  Everybody  knows  that  their  outstanding  candidate  is 
Borah,  He  is  able.  He  is  eloquent.  He  is  a  learned  man.  a  man 
i  of  the  highest  character,  a  servant  of  all  the  people,  and  he  would 
undoubtedly  make  a  great  President,  but  such  a  man  does  not 
please  the  Republican  Party.  They  wi.^h  to  have  a  man  who 
primarily  will  serve  the  great  selfish  Interests  of  the  country. 
T.hat  Is  the  reason  they  are  thinking  about  nominating  a  man 
like  Landon.  They  care  less  for  the  Presidency  than  they  do 
about  his  qualifications  to  serve  the  Republican  Party  and  the 
special  Intrrests.  It  may  even  take  a  Senate  InvestiRating  com- 
mittee to  find  out  what  his  qualifications  are.  They  certainly 
believe  that  Mr.  Landon  will  serve  the  great  special  interests  of 
the  country,  the  oil  people,  the  steel  f)eople.  and  the  other  vested 
Interests. 

TWO  REPtTBLICAN   RECRTHTS  .\ND  LIBERTY   LEACtTE  DINNER  ■ 

But  the  Republican  ranks  have  certainly  been  increased  bv  two. 
How  many  they  have  lost  In  the  last  4  years  no  man  can  tell. 
However  that  may  be.  they  have  added  at  least  two  converts  who 
did  not  vote  for  Hoover  4  years  ago.  Perhaps  I  should  tell  vou 
who  they  are.  The  first  is  William  Randolph  Hearst,  capitalist 
and  publisher  of  many  papers.  The  other  is  Jouett  Shnuse.  of 
Liberty  League  fame.  When  William  Randolph  Hearst  announced 
that  he  was  going  to  oppose  Roosevelt,  it  probably  added  a  million 
votes  to  the  Roosevelt  column.  There  are  probably  more  than 
that  many  p)eople  in  the  country  who  would  vote  against  iiny  man 
who  has  the  Hearst  blessing,  and  Landon  has  alreatly  found  that 
the  Hearst  support  Is  a  millstone  around  his  neck.  When  Shouse 
announced  that  the  Llterty  League  was  coing  to  oppose  Mr  Roose- 
velt, that  probably  subtracted  one  vote  and  added  another  million 
votes  to  Roosevelt:  but  when  the  facts  came  out  through  the 
Lit>erty  League  Belshazzar  feast  in  Washington  that  the  12  Du 
Fonts  were  furnishing  the  money  for  the  Liberty  League,  it  prob- 
ably added  more  votes  to  Mr.  Roosevelt.  In  fact,  that  Liberty 
League  dinner  virtually  assured  Mr.  Roosevelt's  election. 

They  call  It  the  Liberty  League,  but  thar  is  a  misnomer.  It  ought 
to  be  called  the  bllllon-dollar  league  for  the  12  Du  Fonts  who  have 
a  corner  on  war  munitions  In  this  country,  and  the  others  who 
attended  the  dinner  represented  over  a  billion  dollars,  so  the  news- 
papers carried  the  day  after  the  dinner  occurred.  The  gaudy  dis- 
play of  wealth  at  that  banquet  as  represented  bv  the  Du  Pont 
millions,  as  well  as  the  fortunes  of  other  nabobs  of  the  Repub- 
lican Party,  was  one  of  the  most  pitiful  spectacles  of  Ill-breeding 
and  political  asslnlnity  that  I  have  ever  known  In  the  history  of 
this  country.  ' 

It  Is  really  astonishing  to  note  the  extent  to  which  the.-^e  lords 
of  finance  have  concentrated  the  fear  that  their  vested  intere.'its 
might  be  disturbed  and  they  pour  out  all  their  venom  upon  Mr. 
Roosevelt.  Fortunately  this  fanatical  hatred  which  has  taken  hold 
of  some  of  these  people  is  more  than  compensated  by  the  grateful 
love  and  admiration  by  millions  of  Americans  who  realize  that 
Franklin  Roosevelt  Is  the  leader  of  the  plain  people  and  has  opened 
to  them  new  gates  of  hope  by  restoring  the  Government  to  the 
people.  The  people  will  no  longer  be  led  to  slaughter  at  the  hands 
of  the  ancient  vested  oligarchy.  Mr.  Roosevelt  and  the  Democratic 
Party  are  not  for  sale. 

I  am  going  to  ma^e  a  suggestion  to  my  Republican  friends, 
whether  they  like  It  or  not.  It  is  that  they  save  their  time  and 
money  and  try  to  recuperate  in  time  to  make  a  future  fight. 
Republicans  are  claimed  to  be  opposed  to  waste,  but  if  they  spend 
their  campaign  millions  In  this  years  contest  it  is  going  to  t>e  the 
greatest  object  lesson  in  waste  ever  pulled  off  in  this  country. 

Their  plight  reminds  me  of  the  situation  of  an  Arkan-sa.*;  farmer 
living  near  Wapanaca  Duck  Club,  near  Memphis,  found  himself  m 
a  few  years  ago.  He  had  a  dog  by  the  name  of  Bee.  and  he  was 
very  fond  of  Bee  and  proud  of  his  accompUshmenis.  The  alert 
Bee,  with  canine  sense  and  Intuition,  disccvert-d  rich  pickings  in 
the  vicinity  of  the  clubhouse  and  his  regular  visits  were  proving 
profitable.  Sometimes  he  would  steal  a  hen.  .sometimes  a  chicken, 
then  a  beef,  and  for  awhile  he  lived  sumptuously  on  the  very  fat 
of  the  club's  larder.  Bee  actually  outsmarted  the  clubhouse  cook, 
whose  efforts  to  catch  the  invader  were  unavailing. 

In  desperation  the  cook  resorted  to  heroic  measures.  He  loaded 
a  piece  of  beef  with  dynamite,  inserted  a  fu-se.  and  placed  the 
Infernal  bait  at  a  tempting  spot.  The  dog  greedily  swallowed  beef, 
dynamite,  and  all.  and  half  a  minute  later'the  dynr.mlte  exploded 
and  scattered  dog  all  over  the  yard.  The  farmer,  a  short  distance 
away,  hearing  the  explosion  and  appreht-n-sive  that  his  dog  had 
been  shot,  ran  to  Inquire  of  the  cook,  whereupon  the  cook  replied. 
"There  he  is  lying  out  there  all  over  the  back  yard,'  The  farmor 
picked  up  a  leg  here,  some  hair  there,  a  bone  In  another  place  and 
despairingly  said,  "That  sho'  mu.st  be  Bee;  it  looks  like  Bee  and 
must  be  Bee;  but  U  It  is  Bee.  it  is  the  damnedest  busted  Bee  I 
t  ver  .saw  in  my  life." 

So  when  I  look  at  the  Republican  Party  and  sop  dlssen5ions  hore. 
ciscord  there,  and  di-sput^-s  going  on  bttween  rival  candidates! 
their  lack  of  policy,  their  fooll.sh  i.ssue*,  and  pile  them  all  :n  a 
heap.  I  am  sure  any  Republican  would  sav.  "That  is  the  Republi- 
can Party;  but  if  It  Is  the  Republican  Partv.  it  is  the  damnedest 
busted  Republican  Party  that  I  ever  saw."  in  truth,  the  Rtpuoli- 
can  Party  Is  split  Into  smithereens. 
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Out  Reptxbllcan  frtendB  are  certainly  In  a  quandry.  U  they 
nominate  Bokah.  their  best  man.  the  Sast  will  not  support  him 
and  not  much  at  ttoe  West,  beeause  the  West  ts  going  for  Roose- 
velt anyway.  It  is  true  that  Bokab  ts  the  aMest  man  they  hare, 
but  he  has  'voted  Jvust  as  mu^  with  the  Democrats  as  with  the 
Republicans,  and  the  Republicans  are  not  going  to  accept  him  as 
nominee. 

If  they  nominate  Mr.  Hearsfs  Landon,  he  won't  know  what  It  is 
all  about,  and  hla  lack  of  ability  would  not  be  dlaoovered  until  It 
was  too  late. 

H  they  nominate  the  Michigan  wrtrerlne.  Mr.  YAtnanwrna, 
though  a  very  able  man,  they  stand  a  chance  at  the  single  State  of 
Michigan. 

If  they  nominate  Mr.  DiCKnraow  their  chances  would  be  worse. 
Senator  Dickinsok  Is  a  line  man  but  he  has  no  rtiow. 

II  they  nominate  Jimut  Wadsworth.  a  splendid  man  but  a  tIo- 
lent  reactionary.  It  would  Just  be  too  bad,  even  as  able  and  as 
accomplished  as  he  Is. 

The  truth  Is  they  have  not  got  outstanding  Presidential  timber 
this  time,  and  what  they  have  got,  the  most  of  themare  on  record 
for  havtixg  approved  some  or  the  meet  of  the  RoosevHt  pedicles. 
Even  their  keynoter,  Mr.  STCWxa,  will  find  himself  In  an  em- 
barrassing predicament  when  he  rises  In  the  Clevrtand  convention 
to  view  with  alarm  and  point  with  pride  because  time  and  again 
he  has  both  voted  for  and  spoken  for  the  Roosevelt  policies. 

Finally,  there  ts  iioor.  neglected  and  angry  Hoover,  who  was 
never  able  to  entice  froapttttj  around  the  comer.  He  ■was  one  of 
those  one-tenners,  but  stands  vigorously  for  three  principles  of 
the  Republican  Party,  which  are:  Promise  anything  to  get  In,  do 
nothing,  and  say  notsimg  after  you  get  In.  "Hie  Republicans  have 
not  offered  a  Presidential  possibility  tor  whom  they  would  not 
have  to  Kpoiogflze  In  some  way. 


Of  course.  Mr.  Boossvelt  has  benefited  evorylsody,  bat  some 
people  assert  that  th«y  think  there  are  certain  apttHal  Interests 
that  President  Roosevelt  has  not  benefited,  namely,  the  power 
companies,  the  capttallsts,  the  railroads,  sad  the  bankers.  Those 
who  thna  affirm  are  not  adrtsed.  In  1938  power  stocks  all  over 
the  coontry.  In  Tennessee  as  wU  as  elsewhere,  were  of  little  valoe. 
Their  boxMls  were  a  long  'way  below  par.  The  values  c£  these  hoods 
and  stocks  under  the  President's  wise  admlnlstratkm  have  oon- 
ttnued  to  rise,  and  ths  proltts  of  these  rompaiiles  are  more  than 
they  have  ever  been. 

Those  who  assert  that  capttallstB  ha-ve  siot  been  benefited  are 
oontrMlleted  In  Indlapntahle  terms  when  yon  look  at  the  Indl- 
vtdoal  tax  returns  at  this  State  and  at  the  country.  Tbe  larga 
mereaae  In  ttie  Indlvidoal  Ineome-tax  returns  ibowa  tha  wide 
benefits  they  have  itielvBd  under  Mr.  BooMvetfa  policies,  and 
yet  they  are  snpposed  to  be  against  hhn. 

As  for  the  banks,  my  pemmal  kaowtedge  of  ttae  facts  and  the 
tovth  eompels  m»  to  say  that,  m  my  JudgmcDt.  Ftenklln  Boosevelt 
>iM  done  as  nnach  for  the  banks  of  Tennessee  and  of  this  entire 
Union  as  any  man  who  svsr  aat  In  the  Presidential  chair.  To  my 
certain  knowledge  if  it  had  not  been  for  the  viae  pttUeles  of  Mr. 
Roosevelt,  of  which  all  MBSiMe  aaen  •ORht  to  have  knowledge, 
there  are  LKetaUy  thrrynawlt  of  banks  in  tUs  country  prosperous 
today  that  long  since  would  have  failed. 

But  sooM  say  that  he  has  not  y^nmiit^ii  the  ranroads  as  he 
shoidd.  In  193S  when  Mr.  Boosevelt  came  in  the  raUroads  were 
mtmrirt^g  baukruptcy  in  the  laoa.  Tltey  havs  been  the  recipient  of 
the  Oovammr^'s  richest  bounty.  Thair  stocks  had  decreased  al- 
xncvt  to  n"^*"g,  and  thtj  were  facing  ruin. 

nils  admlnlstrmUon  has  upheld  them,  locked  after  their  hosl- 
neas  interests,  and  the  large  Increase  in  the  valiie  of  both  their 
stocks  a-n*!  their  bonds,  and  their  increased  ^^rningm  afford  Indis- 
putable proof  that  this  admlnJstratlan  has  helped  them  tre- 
mendoualy. 

If  there  is  a  c^tallst.  if  there  Is  a  raOroad  oOclal.  tf  thare  Is 
a  banker.  If  there  is  a  representative  of  a  power  company  In  this 
country  today.  I  challenge  him  to  say  that  he  and  the  organ  Iwa- 
tlon  which  he  represents  Is  not  better  off  today  than  ha  was  on 
the  4th  of  March  ISSS. 

When  I  see  the  constant  and  reiterated  publication  today  of  the 
violent  criticism  at  Mr.  Boosevrtt  by  representatives  of  these  four 
Masses  of  ow  people,  I  am  reminded  of  a  story  that  a  county 
trustee,  which  la  the  tax  collector  of  that  county  In  Tennessee, 
told  me  not  long  ago.  Be  said  that  Just  after  the  war  a  young 
friend  of  his  returned  and  had  no  money,  thsU;  he,  the  trustee, 
was  wen  to  do  and  the  young  man  came  to  him  and  told  him  he 
wanted  to  get  married  and  wanted  to  barrow  $100  to  marry  'wtth. 
and  he  lent  him  the  money.  IsXer  on.  the  young  man  came  and 
told  him  he  wanted  to  rent  a  farm  and  make  a  crop  but  they  had 
DO  money  and  he  wanted  to  borrow  91,000.  and  the  trustee  lent 
him  $1,000.  He  did  wan  and  repaid  the  money.  Later  on,  the 
young  man  concluded  to  buy  a  farm  and  he  did  not  have  the 
money,  and  he  borrowed  it  from  the  trustee,  and  paid  tt  back  on 
the  Installment  plan,  and  soon  had  a  farm.  He  then  'wanted  to 
go  Into  the  merchandising  buetness  and  he  got  his  trustee  friend 
to  stake  him  to  $6JM0  more  to  go  into  a  general -naetrhandtotrg 
business  in  the  neighhoiiiood.  Later,  he  wwnted  to  go  into  the 
cattle  buatneaB.  and  again  the  trustee  staked  him  and  he  con- 
tinued to  proi$)er.  There  was  hardly  a  month  or  a  year  that 
pastod  that  tha  young  man  did  not  borrow  from  bis  old  friend 
the  trustee. 


And  there  arose  a  time  when  the  tnatee  found  that  he  had 
opfwsttton  for  reBiertlnn.  and  he  was  talking  to  his  manager  and 
counting  noaea.  The  trustee  said  he  knew  that  the  now  rich  young 
man  whoei  he  had  so  often  befriended  and  dons  things  for  was 
going  to  Bupptut  him  and  be  his  frlsnd.  The  mauler  told  him 
he  had  better  locA  into  that.  He  went  to  see  the  yotmg  man  and 
he  said,  "You  know  I  cannot  support  you."  Tto»  trustee  said. 
"Dldnt  I  stake  you  to  get  married,  stake  you  to  rent  a  farm, 
stake  you  to  buy  a  farm,  stake  you  to  the  nkerchandlsing  business, 
and  stake  you  to  the  cattle  businessr"  He  said.  "Oh.  yes:  all  that 
Is  true,  but  you  have  not  done  anything  for  me  lately,  and  I  have 
quit  you." 

And  when  Mr.  Roosevelt  falls  to  do  the  slightest  thing  that  they 
think  he  ought  to  do  they  are  against  him. 

WAMMMMS  AMD  l.tSOSTNC   UMM 

The  tanners  eompose  in  round  numbers  about  one-third  of  our 
entire  pqytitatton.  The  laboring  men  of  the  country,  in  round 
numbers,  eompose  about  one-half.  The  secret  of  Mr.  Roosevelt's 
uiirrcisn  in  overcoming  the  dspresston  lies  in  his  fundaaaental  Idea 
that  If  these  two  groups  of  our  people  sre  made  prospereos,  then  the 
entire  country  will  be  praqjerous.  I  want  you  to  note  thla  cars- 
fuUy.  I  repeat  that  Ifr.  Rooseveltii  eoonomlc  policies  of  reascmable 
prices  for  all  the  products  of  the  farm  and  a  reasonable  wage  for 
all  those  who  work  with  their  hands  constitute  the  baaU  of  all 
waalth  and  all  prosperity  in  this  Ration.  These  two  ptdldes  have 
brought  about  the  present  recovery.  These  two  poUdas  tell  tha 
whole  story  of  the  country^  rBhabilltatlon.  Let  me  repeat  again. 
It  iB  a  decent  return  for  ttie  products  of  the  farm  and  a  decent 
wage  for  indtistrlal  workers.  For  whenever  the  farmer  (eta  a  rea- 
sonable return  for  tha  products  of  his  toll  and  the  'workman  in 
industry  gets  a  reasonahif  return  for  his  labor,  the  country  must  of 
nfnipfn^ty  be  prosperous.  Buying  power  is  restored.  Manufacturing 
Is  Increased.  Oommerce,  bustness,  and  banking  are  more  nacea- 
ssry,  and  when  theee  two  rlssnfs  of  otir  dtlaens.  those  who  work 
wlOi  thnlr  hands  and  their  braina,  are  prosperoiia.  the  whole  coun- 
try Is  pvosperoxia.  In  my  judgment,  this  Is  the  secret  of  Mr.  Roose- 
velt's suoeess.  He  has  made  the  farmer  wonderfxilly  prosperous 
and  the  laboring  man  get  a  reasonable  return  for  his  toil. 


THX   UNUCPIiOTXD 

But  there  are  many  who  criticise  the  President's  policies  by 
saying  that  these  poUclaa  have  not  yst  put  aU  men  and  women 
back  to  work.  This  is,  of  oouiss,  true.  Tliere  are  stUl  unemployed 
In  our  oountry  and  probably  always  have  been  and  always  will  be, 
but  oertalnly  these  poUclss  have  restored,  to  the  knowledge  of 
every  one  of  vm,  mlUlons  to  work.  There  la  not  an  intelUgcnt  man 
or  woanan  in  our  oountry  that  does  not  know  that  never  in  hls- 
t<N7  have  our  unemployed  been  ao  'well  looked  after  as  In  Mr. 
Roosevelt's  adminlstratloa.  and  the  unen4>loyed  situation  is  get- 
ttng  better  every  day. 


And  then  comes  the  crttldsm  that  Mr.  Boosevelt  has  spent  too 
miinh  numsy  for  relief.  Well,  Mr.  Roosevelt  was  not  remonslble 
for  bringing  on  the  depression.  It  was  at  its  w<»st  when  he  cama 
la.  He  did  not  shirk  his  obligation.  He  took  It  as  he  found  it. 
He  Immediately  stated  that  he  was  not  going  to  let  men  and 
women  starve  In  the  midst  of  plenty.  There  is  not  an  Individual 
who  XJiiMStissrn  a  heart  and  a  soul  who  can  conscientiously  condone 
starvation  of  people  undacprlvUeged  and  In  a  depression  no  fault 
of  their  own.  Many  of  our  RepuhHran  friends  voted  for  relief. 
Tnrtsnd.  I  baUeve  that  most  of  them  favored  it.  They  voted  In 
large  numbers  for  the  big  relief  btU  last  year,  and  many  of  them 
will  vote  for  the  big  raUef  blU  this  jear.  Most  of  the  Repuhl  trans 
in  the  &>use  of  B^presentatlvea,  in  subetaooe,  voted  for  the  relief 
bin,  and  the  Republican  Senators  are  favoring  the  same  "~«int 
of  reilaf  this  year  that  the  T>wmaorate  are  favoring.  The  only 
dlffersooe  between  the  two  parties  on  the  subject  of  relief  is  that 
the  Bepuiri  leans  want  it  ^mt  by  the  Btatea.  while  the  Democrats 
want  the  Federal  money  spent  by  the  Nation. 

Mr.  Landon  has  probably  ststted  that  he  is  m  favor  of  relief,  and 
in  addltVm  to  that  he  has  accepted  $44,000,000  from  the  Oovem- 
ment  for  the  reUef  of  his  own  people  In  Kansas.  His  position  on 
MUef  and  on  the  Budget  balancing  waa  exactly  the  same  as  ths 
President's  before  he  became  a  candidate.  He  balanced  his  budget. 
not  eoontlng  the  $44,000^000  he  received  from  the  Federal  Gov- 
ernment.   The  President  balanced  his  Budget,  not  counting  relief. 

Mr.  BoasH  voted  for  the  relief  blil.  as  did  the  RepuUlcan  leader, 
Ifir.  McHabt.  In  fact,  the  Bepublleans  In  Oongress  and  the  Gk»v- 
vnors  of  Bepuhlican  Otstss  have  put  thsmselves  in  tndk  a  posi- 
tion that  they  cannot  Justly  eritldae  r^lef  or  failure  to  halanre 
otu*  Budget. 

mviAL  dzncxsMs 

But.  while  they  vote  for  relief  measures,  they  are  full  of  trivial 
criticism  in  the  T"n"T""-  in  which  relief  laws  have  been  adminis- 
tered. There  has  always  been  a  good  crop  of  carping  critics.  I 
do  not  remember  much  about  the  old  C.  W.  A.  There  may  have 
been  some  ground  for  crlUdnn  in  that  activity,  but  surely  there 
is  no  ground  for  criticism  ef  the  KfHenOm  work  done  by  the  P.  W.  A. 
and  the  W.  P.  A.  in  Tennessee  or  in  the  Nation  as  a  whole. 

In  Tennessee  the  P.  W.  A.  has  buUt  and  is  building  three  slum 
dearanees,  one  In  Nashville  and  tWo  in  Memphis,  to  the  great 
benefit  of  those  dtics.  Ths  P.  W.  A.  has  built  public  buildings 
and  w»terw(K-ks  and  sewers  and  many  other  uaeful  projects  In 
almost  every  county  In  the  State.  It  has  done  a  wonderful  work 
under  Mr.  Kenneth  MarkwelL 
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The  P.  W.  A^  under  Col.  Harry  8.  Berry,  has  done  a  simply  mar- 
velotis  work  In  this  State.  They  have  already  built  2.883  miles  of 
farm-to-market  roads,  and  they  have  3.000  additional  miles  under 
contemplation.  They  have  built  hundreds  of  new  school  buildings. 
Grade  crossings  have  been  eliminated  and  are  being  eliminated. 
The  building  of  streets,  sewers,  courthouses,  and  other  public 
buildings  has  been  carried  on. 

In  addition  to  that  we  have  C.  C.  C.  camps  all  over  the  State, 
to  the  tremendous  benefit  of  the  young  men  not  only  of  our 
State  but  of  other  States.  The  results  of  the  President's  planning 
along  these  lines  have  been  fine  indeed,  and  we  would  be  an  un- 
grateful people  if  we  were  not  grateful  for  it. 

PT7BLIC    DEBT 

My  friends,  others  have  criticized  the  President,  saying  that  he 
has  needlessly  piled  up  our  public  debt.  I  do  not  think  this  crit- 
icism is  fair.  The  facts  are  that  In  the  last  2  years  and  2  months 
of  the  Hoover  administration  that  President  Increased  the  public 
debt  by  more  than  •5,000,000,000.  and  no  one  has  ever  heard  of 
any  benefits  arising  from  that  expenditure  of  money.  However, 
in  the  3  years  of  Mr.  Roosevelt's  administration,  ending  March  1, 
193S,  It  is  true  that  Mr.  Roosevelt  Increased  the  national  debt 
$11.000,000.000 — but  what  a  difference  between  the  value  of  this 
increase  of  the  debt  and  the  value  of  Mr.  Hoover's  Increase  in  the 
debt.  Under  the  wise  and  beneficial  policies  of  Mr.  Roosevelt 
the  national  Income  of  the  American  people  has  risen  from 
$35,000,000,000  in  1932  to  $65,000,000,000  In  1935. 

Who  are  some  of  these  beneficiaries?  The  Income  of  the  rail- 
roads has  Increased  from  $325,000,000  In  1932  to  $500,000,000  In 
1035.  Manufacturing  Interests  from  $5,600,000,000  In  1932  to 
$9,800,000,000  In  1935,  almost  double.  Agricultural  Income  from 
$5,000,000,000  to  $8,000,000,000  in  round  numbers,  and  yet  these 
carping  critics  talk  about  the  Roosevelt  policies  not  benefiting  the 
country.  The  increase  of  the  wealth  In  the  United  States  alone 
has  more  than  compensated  for  the  Increase  in  tb!e  public  debt  of 
$11,000,000,000  under  Mr.  Roosevelt,  and  it  has  proven  that  hit 
expenditures  were  fully  Justified.  His  Increase  in  the  debt  has 
not  been  lost  or  dissipated.  It  was  a  successful  investment  In 
prosperity  which  has  gone  Into  the  pockete  of  the  American 
people. 

KCVUBLICAlf    KXFXTTDTruaZS 

To  show  the  difference  between  the  benefits  of  the  Roosevelt 
expenditures  and  the  way  the  Republicans  have  handled  their 
finances.  I  call  your  attention  to  the  fact  that  during  the  World 
War  and  soon  after  Its  close  we  loaned  the  Allies  a  like  8\im  of 
$11,000,000,000.  The  Republican  Party  came  into  power  and  it 
became  their  duty  to  collect  that  loan,  but  they  did  not  collect 
it,  and  that  $11,000,000,000  went  abroad  with  nothing  in  return 
for  it.  Substantially,  as  the  case  now  stands  every  dollar  of  It 
has  been  lost  by  the  inefficiency  and  neglect  of  the  Republican 
Party.  Mr.  Hoover,  himself,  declared  a  moratorium  on  those 
debts.  He  not  only  did  not  attempt  to  collect  them,  but  he 
helped  our  debtors  to  evade  them. 

And  while  I  am  talking  about  this  waste  of  American  money 
under  the  Republican  administration,  another  |l, 500,000 ,000  of 
good  American  Investment  money  has  been  eternally  lost  through 
the  instrumentality  of  the  last  Republican  administration  in  per- 
mitting investments  In  foreign  governments  and  foreign  corpora- 
tions. All  these  expenditures  under  the  Republican  administra- 
tion. $12,500,000,000  in  all,  went  into  foreign  pockets.  The  $11,- 
000,000,000  Increase  In  the  national  debt  under  Mr.  Roosevelt, 
however,  has  gone  into  American  business  and  into  American 
farms  and  to  American  labor  and  into  American  factories.  Presl- 
flent  Roosevelt  recommended  and  the  Congress  passed  a  law  which 
prohibits  the  purchase  of  worthless  foreign  and  domestic 
securities. 

Again,  vmder  the  Hoover  administration  bank  depositors  lost 
more  than  $4,000,000,000  in  lost  or  tled-up  funds.  Under  Mr. 
Roosevelt's  administration  the  guaranty  of  bank  deposits  makes 
the  people's  money  8ec\ire  and  the  banks  are  prosperous. 

Under  the  Hoover  administration  the  Income  of  farmers  dropped 
below  the  cost  of  production.  The  Roosevelt  administration 
created  the  A.  A  A.,  and,  to  my  mind,  it  was  the  best  act  ever 
pas.sed  on  behalf  of  the  farmers.  It  Is  true  a  divided  Supreme 
Court,  by  a  vote  of  5  to  4,  held  the  act  unconstitutional,  but,  in 
my  Judgment,  the  Invalidation  of  this  act  was  a  great  misfortune, 
not  only  to  the  farmers,  but  to  the  entire  country. 

Under  the  new  Soil  Conservation  Act  I  believe  the  farmer  will 
continue,  at  least  under  this  administration  and  under  the  next. 
If  it  Is  headed  by  Mr.  Roosevelt,  to  realize  his  share  of  the  national 
income  as  he  most  assuredly  should. 

Koosrvia.T's  accomfushmcnts 

My  friends,  when  Mr.  Roosevelt  came  In  in  1933  he  immediately 
began  planning  to  restore  the  country  to  prosperity.  We  all 
remember  his  closing  the  banks  which  were  facing  destruction 
until  it  was  determined  Just  which  ones  should  be  permitted  to 
go  on,  and  this  was  a  wonderful  step  In  the  restoration  of  con- 
fidence. It  is  remarkable  to  me  that  so  many  of  our  banker 
friends  have  forgotten  It.     It  saved  their  banks. 

The  next  step  was  the  Federal  guaranty  of  bank  deposits  law. 
The  banks,  for  the  most  part,  were  against  It,  but  the  law  has 
worked  splendidly  and  everybody  realizes  what  a  wonderful  step 
In  advance  that  w^a.  There  have  been  substantially  no  bank 
failures,  since  the  depositors  have  lost  no  money  under  the 
Roosevelt  administration. 

Farms  were  belrg  sold  under  mortgage  because  the  mort{?agee 
could  not  pay.  Steps  were  immediately  taken  and  legislation 
passed  authorizing  the  OoTemment  to  lend  money  on  farms  to 


save  these  farms  from  foreclosure  under  mortgage.  This  not  onlv 
relieved  the  farmers  but  It  relieved  the  banks  and  made  their 
assets  more  liquid. 

In  like  manner,  homes  were  being  foreclosed  and  legislation  was 
passed  to  save  these  homes  from  forecloeure,  and  more  than 
$3,000,000,000  of  the  Government's  money  was  used  for  this 
purpose  and  none  of  it  has  been  lost. 

The  Agricultural  Adjustment  Act  was  passed  and,  to  my  mind, 
that  did  more  good  in  restoring  farm  prices  and  restoring  the 
farmers  to  prosperity  than  any  other  act  that  has  ever  been  passed, 
and  wMle  by  a  divided  court  It  was  declared  unconstitutional,  the 
Soil  Erosion  Act  was  passed  to  take  its  place,  as  I  stated  a  llitle 
while  ago. 

The  N,  R.  A.  was  passed  and  did  great  good,  but  unfortunately 
it  was  declared  unconstitutional,  but  it  helped  both  buslne-ss  and 
labor,  and  was  a  vast  benefit  to  the  country  while  it  was  on  the 
statute  books. 

The  Social  Security  Act  was  passed,  which  In  some  measure  takes 
care  of  the  forgotten  man  and  woman,  and  it  is  destined  to  do 
greater  good  as  the  years  go  by. 

The  Securities  Exchange  Act  was  passed,  and  by  that  act  the 
American  Investing  public  have  been  saved  hundreds  of  millions 
and  perhaps  billions  of  dollars.  There  were  some  critics  of  that 
at  first,  but  I  believe  no  sane  man  would  now  dare  ask  for  its 
repeal. 

The  Gold  Act  was  passed  by  which  we  went  off  of  the  geld 
standard,  and  by  which  we  have  recovered  much  of  our  foreign 
trade  which  is  so  essential  to  our  proeperity.  Talk  about  our 
currency  not  being  stable.  Why,  of  course,  it  Is  the  most  stable 
currency  In  all  the  world,  because  It  Is  supported  by  more  than 
two-thirds  of  all  the  gold  In  the  world.  The  Nation's  credit  was 
never  stronger,  nor  Its  sectirlties  more  in  demand. 

The  SoidieTs'  Compensation  Act  Is  a  belated  testimonial  of  the 
recognition  due  to  soldiers  of  the  World  War.  and  while  that  act 
did  not  receive  the  President's  approval.  I  am  happy  that  that 
bill  became  a  law  in  common  Justice  to  our  soldiers. 

Last  but  not  leajt  was  the  T.  V.  A.  Act.  one  of  the  greatest 
blessings  that  has  ever  come  to  Tennessee  or  to  the  South. 
Under  its  provisions  the  waters  of  the  Tennessee  River  are  being 
harnessed  for  the  benefit  of  the  people  as  an  inherent  right  rather 
than  as  a  means  of  exploitation  by  New  York  speculators  who 
would  have  used  these  great  projects  for  their  selfish  piirposes  at 
enormous  cost  to  the  taip>ayers  of  the  entire  Tennessee  Valley. 
Already  the  price  of  electrical  current  has  been  more  than  cut 
in  two,  and  as  soon  as  this  great  project  is  in  full  operation  the 
price  of  ordinary  lighting  will  be  from  1  to  3  cents  per  kilowatt. 
It  will  result  in  a  saving  of  millions  of  dollars  to  the  people  of 
Tennessee  and  surrounding  States  every  year  for  time  to  come. 
Moreover,  it  will  put  electricity  within  reach  of  every  farm  and 
hamlet  of  the  State  and  enhance  the  happiness,  convenience  and 
welfare  to  all  the  people  to  whom  this  great  national  resource 
belongs.  This  great  benefit  for  which  some  of  us  have  been  fight- 
ing for  nearly  a  quarter  of  a  century  could  not  have  been  brought 
about  except  for  the  active  and  enthusiastic  support  of  our  great 
President,  proving  his  progressive  spirit  and  devotion  to  the  in- 
terests of  the  people. 

THB    CONSTITUTION 

In  their  desperate  plight  for  a  camF>aign  issue.  Republicans  and 
Liberty  Leaguers  have  made  a  studious  effort  to  indict  the  admin- 
istration for  alleged  disrespect  of  the  Constitution.  The  Demo- 
cratic Party  has  always  been  a  party  of  the  Constitution.  It  Is 
today  and  it  ever  will  be.  I  want  to  say  that  there  Is  no  conflict 
between  the  democracy  of  our  constitutional  fathers  and  the 
Roosevelt  democracy.  Neither  closes  Its  eyes  to  the  requirements 
of  the  present  nor  the  dangers  of  the  future.  Both  will  continue 
to  be  as  progressive  as  the  problems  of  the  times  impose  and 
Just  as  the  founders  intended.  Jefferson  himself  realized  that 
social  requirements  and  knowledge  change  so  rapidly  as  to  re- 
quire a  revision  of  policies  and  laws  from  generation  to  generation. 

I  think  my  record  will  bear  me  out  that  no  one  Is  more  devoted 
to  that  wonderful  governmental  instrument  than  I  am.  It  has 
my  most  profound  respect  and  admiration.  I  would  not  deliber- 
ately violate  any  of  its  provisions  and  I  am  confident  that  Presi- 
dent Roosevelt  has  substantially  the  same  view. 

It  so  happens  that  some  acts  sponsored  by  the  administration 
have  been  held  unconstitutional.  That  does  not  imply  that  they 
werfe  wrongfully  conceived,  nor  is  It  the  first  time  that  unconsti- 
tutional measures  have  been  passed.  Pour  acts  were  declared  in- 
valid during  the  Hoover  administration.  In  most  of  the  decisions 
on  acts  of  the  Roosevelt  administration  the  Court  was  about 
evenly  divided,  so  that  it  became  simply  a  question  of  the  opin- 
ion of  one  man  as  to  whether  or  not  the  Constitution  in  fact 
had  been  violated.  There  Is  no  movement  on  foot  either  to  vio- 
late or  amend  the  Constitution,  and  most  of  the  comment  about 
violating  the  Constitution  centers  In  a  group  who  are  not  familiar 
with  the  terms  of  the  organic  law  and  who  have  either  political 
or  financial  axes  to  grind.  Our  Constitution  will  remain  the 
foundation  stone  upon  which  all  our  labors  rest. 

PLATFORM    PLSZKS5 

But  they  say  that  we  have  violated  our  platform  pledges.  The 
answer  to  this  Is  that  they  are  evidently  not  familiar  with  the 
platform  of  1932.  There  were  40  pledges  given  In  that  platform. 
Thirty- five  of  them  have  been  carried  out.  Three  of  them  have 
not  been  carried  out.  and  two  of  them  have  not  been  carried  out 
entirely.  At  worst,  seven-eS^hths  of  the  promises  in  oiir  platform 
have  been  carried  out  literally,  and  I  want  to  say  in  my  Judgment 
that  no  political  party,  either  Democratic  or  Republlcaoi.  or  any 


ottMT  party,  ta  this  oountry  tae  tret  carried  out  ao  much  at  Its 
platform. 

The  two  planks  that  are  most  commonly  referred  to  as  not  hav- 
ing been  carried  out  are  that  we  did  not  balance  the  Budget,  and 
that  we  did  not  reduce  expenditures,  and  that  Is  true.  We  could 
not  balance  the  Budget  because  at  the  depression  that  the  Re- 
publicans brought  on  the  country.  We  could  not  reduce  expendi- 
tures because  we  were  confronted  with  another  promise  In  our 
jriatform  that  we  would  not  let  American  citizens  starve.  In  that 
dilemma  we  would  do  one  or  the  other,  and  this  administration 
chose  not  to  let  Americans  starve,  and  that  plank  was  violated,  and 
I  say  we  did  the  only  honorable,  honest,  and  proper  thing  when 
we  violated  that  platform  and  expended  this  money  to  prevent 
human  want  and  suflenng. 

Ti 


Perhi^A  our  Republican  friends  become  most  vociferous  orer 
the  Budget  and  taxes.  They  find  themselves  tn  a  peculiar  posi- 
tion. Sver  since  they  started  preparations  for  the  1936  campaign 
they  have  been  fussing  and  fumhig.  orating  and  pubtlshlng  that 
the  Nation  was  headed  for  niln  because  the  President  did  not 
balance  the  Budget.  Continuously  they  charge  that  the  Oorem- 
xnent  should  either  qxilt  spending  so  much  or  levy  more  taxes  and 
balance  the  Budget.  Then,  J\»t  as  we  were  headed  for  Budget 
balancing  the  Supreme  Court  by  a  margin  of  one  vote  held  the 
A.  A.  A.  Act  imconstltutlonal  and  invalidated  about  $600.0004)00 
a  year  of  processing  taxes.  Of  cuurse,  it  was  Inerftable  that  this 
money  had  to  come  from  some  other  soorce.  and  It  was  necessary 
to  enact  laws  to  take  the  place  of  the  processing  taxes.  In  order 
to  better  balance  the  Budget,  tbe  President  recommended  some 
tSOO.OOO.OOO  additional,  making  about  I800XXM.000  in  all.  and  he 
also  recommended  placing  a  leTy  on  tlie  undivided  earnings  of 
corporations  or  on  money  that  was  being  withheld  from  stock- 
DoMei's. 

Immediately  the  Republicans  turned  about  face  and  exposed  the 
levying  of  these  taxes,  and  of  cotxrse  the  only  result  of  their  posi- 
tion Is  that  ttiey  are  opposed  to  Budget  balancing  themselres 
because  the  most  of  tbem  have  voted  for  aU  the  expenditures  of 
this  sdminlstratlon. 

The  truth  Is.  we  are  going  to  balance  the  Budget  at  the  earliest 
possible  moment,  and  I  see  no  reason  why  It  cannot  be  done  In 
the  ftnanfitti  j«ar  fc^owlng  this  one. 

PBaSDBNT    SOOSBTSLT 

My  friends,  in  all  honesty  I  do  not  beUeve  thete  is  a  wi^-lnfocmed 
person  in  the  United  States  who  serloosly  doubts  the  reelection  ct 
pranklln  Boosevelt  next  November.  I  will  go  furtber  than  that; 
I  do  not  believe  there  Is  an  Individual  who  conscientiously  thinks 
tt  is  best  for  tlie  country  for  him  to  be  defeated.  There  is  one  thing 
certain  tn  politics — you  cannot  defeat  somebody  with  nobody,  and 
up  to  date  the  RepabUcans  have  nobody  with  whom  to  defeat 
President  Roosevelt. 

On  a  basis  of  merit  and  in  consideration  at  what  is  best  for  the 
country,  as  wcU  as  In  gratitude  for  what  he  has  already  aoeom- 
plUhed.  there  should  not  be  any  opposition  to  Ifr.  Roosevelt.  I 
believe  we  should  emulate  the  example  of  history  and  give  him  a 
unanimous  election,  as  Kfr.  Monroe  received  more  than  a  hundred 
years  ago.  His  vision,  his  lofty  patriotisin.  and  his  love  of  humanity 
enable  him  to  plan  ahead.  He  is  a  courageous  leader  and  he  takes 
people  into  his  oonfldencc.  He  is  not  afraid  to  fight  for  the  things 
he  believes  to  be  right,  and  he  Is  not  ashamed  to  acknowledge  his 
mistakes.  He  la  affable,  lovable,  even-tempered,  and  sympathetic. 
He  does  not  waste  energy  In  anger,  but  concentrates  his  great 
mental  and  ph3r8ical  resoaroes  on  thought  and  deed.  He  keeps  his 
eye  on  the  goal  and  that  goal  is  the  public  welfare.  Tbe  rank  and 
file  of  the  people  of  this  country  sre  supporting  htm,  and  while  I 
do  not  claim  the  gift  oS  prophecy,  as  the  situation  appears  at  this 
hour,  and  having  faith  as  I  do.  the  sense  erf  fairness  and  Justice  of 
the  American  people.  I  am  convinced  that  he  has  a  fair  chance  to 
carry  every  State  in  the  Union.  I  know  he  will  carry  the  great 
majority  of  them.  Speaking  confidently  of  Tennessee,  I  know  you 
will  be  emphatic  with  the  largest  vote  ever  given  a  Presidential 
candidate  In  the  history  of  this  Commonwealth,  not  excepting  his 
own  majority  In  1932.  and  possibly  not  ^ceptlng  the  majority  of 
James  Monroe  In  1820,  which  majority  was  231  electoral  votes  to  1 
for  John  Qulncy  Adams. 

Before  I  close,  I  must  mention  two  other  matters. 

JORH  W.  OASKBS 

Of  course,  the  Democratic  Party  will  renominate  John  N.  Gamer 
for  Vice  President,  and  I  hope  you  will  instruct  your  delegates  to 
vote  for  Mr.  Gamer  for  renomlnation  and  reelection.  Mr.  Garn^ 
Is  another  man  who  has  earned  his  renomlnation  and  reelectlon. 
I  have  served  in  the  Senate  under  many  presiding  officers,  and  I 
say  to  you  that  we  have  never  had  a  finer,  an  abler,  and  a  more 
gifted  one  than  John  N.  Gamer.  He  is  fair,  he  Is  quick,  he  Is 
able,  and  fearless  In  the  enforcement  of  the  niles.  The  Senate 
could  not  have  a  better  presiding  officer  than  Mr.  Gamer.  He  has 
had  long  experience.  He  is  one  of  the  President's  advisers,  and  he 
has  a  record  that  every  Democrat  In  the  Nation  should  be  proud 
of.  All  honor  to  htm.  John  N.  Gamer  Is  a  great  leader  and  a 
great  man. 

THX    8TATK   AOMtNISTSATION 

I  want  you  not  only  to  endorse  the  national  administratian 
todf^.  but  I  want  you  to  eoOont  ttoe  State  atknlnlstratton  and 
Governor  McAllster.  Governor  McAlistcr  hersjnr  Governor  4  years 
ago,  under  the  most  trying  drcumstanees.  Tbe  State  was  over- 
whelmingly in  debt,  and  Its  affairs  were  topsy-turvy.    He  had  a 


hard  job.  but  by  hla  honesty,  his  determination  to  do  right,  and 
by  his  skillful  management  of  the  State's  finances,  ws  are  far 
better  off  in  the  State  than  we  have  been  for  years.  There  never 
was  a  finer  man  than  Hill  McAllster.  He  has  made  mistakes,  as 
all  of  us  have  made  mistakes,  of  course,  but  be  Is  a  fair  and 
upright  public  servant,  and  has  earned  an  endorsement.  This  is  a 
ysar  for  all  Democrats  to  stay  together. 

ADDRKSS  BY  HOIT.  JAMSS  K.  TARIXT  AT  KHODK  XSLARS  DSMOCtATXC 

CUMVUITIOH 

Mr.  GERRY.  Mr.  President,  I  asdc  tmanlmous  oonaent  to 
bave  printed  in  the  Recobd  a  speech  delivered  by  Postmaster 
General  Farley  at  the  Donocratic  State  c<uivention  in  Provl- 
denoe,  R.  !„  on  May  19,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recoro.  as  follows: 

Up  to  date  the  campaign  against  the  reelectloo  of  President 
Roosevelt  pretty  closely  parallels  the  Bepublloan  effort  at  1983,  and 
I  think  you  will  agree  with  me  that  the  proq>ect8  are  that  the 
results  of  the  1936  election  will  not  be  very  dlffo'ent  from  that  at 
4  years  ago. 

Do  you  remember  when  Mr.  Ogden  Mills.  Secretary  of  tbe  Tteas 
vaj  at  that  time,  was  telling  of  the  terrible  things  that  would 
hai^Mn  to  our  fiscal  system  if  Mr.  Hoover  was  dtfeated?  Tou  per- 
haps will  also  recall  how  Mr.  Mills  was  flattened  out  by  Senator 
Casnn  Oukss  on  this  particular  subject.  That  campaign  at  dcrfeful 
prophecy  culminated  in  the  declaration  that  grsas  wouki  gnnr  in 
the  streets  of  our  great  cities  and  ruin  would  spread  everywhsrs  if 
tbe  aspubhcan  policies  of  that  day  and  that  admlnlatnttlon  were 
departed  from. 

Change  the  date,  and  we  hear  the  same  moans  of  prospeeUw 
disaster  reverberating  over  the  air  and  cluttering  up  tbe  psgss 
of  the  antladmlnlstratlon  press.  Once  again  we  are  warned  that 
unless  Preaidettt  Boosevelt  is  taken  out  of  the  White  House  the 
country  is  doomed  to  socialism,  communism,  dictatorship,  and  that 
our  economic  system  will  dlascrtve  Into  diaoa. 

Well,  where  is  this  country  today  after  the  dire  han)enlng  so 
moumfiilly  presented  as  a  hideous  possibility  by  the  anti-Boose- 
velt  orators  of  1983? 

I  will  never  forget  how  stanchly  your  State  of  Bhodc  Island 
stood  by  the  Democratic  Party  in  that  campaign  and  how  valiantly 
it  figured  in  the  election  returns.  Tou  were  part  and  parcel  of  the 
popular  uprising  which  eliminated  Herbert  Hoover  and  the  things 
for  wliicfa  he  stood  and  sutwtituted  a  President  who  had  the  heart 
and  the  brain  to  tackle  the  problems  before  which  the  Republican 
adminlstratl<MX  had  fallen  down.  Mow,  I  ask  you.  Is  there  anyone 
In  this  State  who  voted  for  Ftanklln  D.  Booeevelt  In  1932  who  has 
any  cause  to  regret  that  vote?  On  the  contrary,  the  lot  of  tbe 
citizens  of  Rhode  Island  Is  much  better  than  It  was  when  your 
banks  were  crumbling,  your  mills  were  closing,  and  a  pall  at  gloom 
and  apprehension  hung  over  you  all.  And  what  Is  true  of  Rhode 
Island  Is  true  of  every  State  In  our  great  Nation. 

Instead  of  grass  growing  In  the  streets  at  Provldenoe.  those 
streets  are  busier  today  than  they  have  been  in  7  years.  Instead 
of  the  chaos  with  which  you  were  threatened  should  Roosevelt  be 
elected,  your  mills  are  going,  your  farmm  are  getting  along,  and 
the  shc^M  of  your  merchants  are  full  aL  customers.  Instead  of  the 
break -down  of  the  national  finances,  our  dollar  today  is  tbe  stand- 
ard currency  of  the  world,  our  Govenunent  bonds  are  at  a  pre- 
mium, de^ite  thft.  circumstance  that  the  charge  at  carrying  them 
has  In  many  cases  been  cut  in  half. 

Let  me  put  the  question  to  you.  Is  there  any  sanity,  any  sense, 
any  logic,  in  the  face  at  our  growing  proeperity,  to  this  stale  repe- 
tition by  the  President's  enemies  at  their  old  stories  of  disaster  to 
come  If  you  do  not  get  rid  of  the  administration  that  has  brought 
about  this  magnificent  change  in  our  economic  position?  > 

The  phantom  of  disaster  raised  in  the  campaign  of  1932  has 
been  laid,  lliere  is  no  more  substance  to  that  specter  today  than 
there  was  then.  It  Is  the  general  api»«ciatkm  of  this  fact  that  Is 
respcxislble  for  the  surge  of  sentiment  shown  by  every  registration 
figure  from  the  Atlantic  to  the  Pacific;  echoed  In  every  sample 
balloting,  or  other  method  by  which  tbe  American  voters  have 
been  able  to  reveal  where  they  stand  as  between  the  President  and 
any  as  yet  unnamed  candidate  who  will  bear  the  bxu*den  of  a 
valueless  nomination  by  the  convention  soon  to  assemble  at 
Cleveland.  Ohio. 

I  have  been  going  over  the  files  of  some  of  your  local  newspapers. 
and  I  find  In  them  published  tbe  story  of  our  depreaslcm  distress 
and  the  almost  magical  recovery  from  that  period  of  hopelessness. 
It  Is  a  perfectly  easy  thing  for  our  appanmtn  to  cry  extravagance, 
waste,  usurpation,  and  all  that  sort  of  thing.  It  Is  so  easy  that 
it  is  probable  that  there  never  has  been  a  campaign  when  the 
same  cries  were  not  raised.  George  Washington  heard  them,  and 
Andrew  Jackson,  Abraham  Lincoln,  and  Thomas  Jefferson,  and 
every  other  President  whose  memory  is  enshrined  In  the  hearts  of 
our  people.  Our  first  President  was  accused  of  wasting  the  public 
money  in  the  planning  of  the  White  House  and  the  Capitol.  He 
was  accused  of  violating  the  Constitution.  He  was  accused  of 
having  carried  his  designs  against  liberty  so  far  as  to  have  put  In 
Jeopardy  its  very  existence.  It  was  a  Philadelphia  paper  that 
made  that  charge.  The  same  paper,  by  the  way.  which  accused 
Washington  of  being  perfidious,  treacherous,  and  pretty  much 
everything  that  he  wasnt  and  never  could  have  been.  And  you 
will  find  similar  charpss  if  you  wUl  dig  into  the  musty  files  (A  our 
political  history  applied  to  one  President  after  another. 
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NoTF  they  are  saying  the  same  thing  about  our  present  Chief 
Executive. 

Does  this  sound  familiar:  "Why  does  the  President  seek  to  make 
the  President  of  the  United  States  the  absolute  lord  over  Industrial 
Ilfo  and  death?  •  •  •  Thus  to  constitute  •  •  •  a  despot- 
Ism  of  which  a  Russian  czar  never  dreamed." 

That  happens  to  be  a  quotation  from  a  Chicago  newspaper's 
arraisnment  of  another  Roosevelt.  It  was  printed  In  1908.  At 
that  same  time  a  Baltimore  newspaper  was  clamoring  that  "In 
addition  to  J>er8l8tently  bullying  Congress,  he  has  gone  to  the  ex- 
treme of  browbeating  the  oourts  until  it  Is  evident  he  would  have 
but  one  power  in  the  land,  and  that  power  Theodore  Roosevelt," 

I  could  go  on  Indefinitely  illustrating  the  triteness,  as  well  as 
the  baselessness  of  all  the  crimes  of  commission  and  omission  that 
are  now  being  attributed  to  the  President  of  the  United  States  by 
hlB  political  opp>onent8. 

As  I  said  before,  these  things  are  so  easy  to  say  that  in  every 
campaign,  where  they  have  no  valid  or  tangible  cause  of  com- 
plaint, they  restnrect  the  same  aid  skeletons  and  tell  you  that 
you  are  threatened  with  dictatorship  and  all  the  rest  of  it. 

It  is  not  so  easy  to  controvert  the  facts.  I  mean  the  simple 
record  that  tells  where  we  were  and  where  we  are.  I  have  to  leave 
it  to  your  own  imagination  to  define  where  we  would  be  If  the 
people  of  the  United  States  had  heeded  the  Jeremiahs  of  4 
years  ago. 

I  would  like  to  call  your  attention  to  a  few  headlines  in  one  of 
your  own  home  papers,  the  Providence  Journal.  Just  after  the 
New  Year  of  1933  this  paper  printed — and  this  Is  the  headline: 
"Grains,  livestock  decline  severely — Year  disastrous  to  farmers  as 
prices  slximp  while  debt  burden  is  unchanged." 

A  week  later  they  told  you:  "Building  activity  off  57  9  percent, 
and  General  Electric  orders  drop  52  percent  In  1932";  and  on  the 
1st  of  February  1933  they  presented:  "United  States  Steel  orders 
cut  to  50  cents  on  Its  preferred — Thlrty-cne-miUion-dollar  deficit 
shown." 

Now  let  us  Jump  to  the  new  year  of  3  years  later.  I  am 
still  quoting  from  the  Providence  Jovimal.  "Steel  production 
higher:  eleventh  consecutive  increase  carries  operating  rate  to 
39  2  percent."  And  "Auto  sales  45  percent  above  a  year  ago." 
And    Real -estate  Issues  reach  best  level  in  3  years." 

And  yet  on  the  second  anniversary  of  Franklin  D.  Roosevelt's 
advent  to  the  White  House — that  is.  on  March  4.  1935 — the  same 
newspaper  dolefully  recorded  that  "Concentration  of  authority  in 
the  Executive  branch  of  Government  and  the  building  up  of  an 
egregious  bureaucracy  have  exposed  us  as  a  people  to  dlfflciilties 
and  dangers  that  were  never  dreamed  of  when  Franklin  D.  Roose- 
velt entered  the  White  House  " 

During  1935  and  1936,  despite  this  newspaper's  mournful  reflec- 
tions on  the  perils  that  came  with  our  President,  its  business 
pages — those  unhystertcal,  sober-sided,  matter-of-fact  recitals  of 
what  was  really  happening — continued  to  record  in  their  head- 
lines "Increase  in  Rhode  l3la;.id  machinery";  "General  business 
in  Rhode  Island  registers  gain  during  year";  "Textile  mills  report 
largest  Increase."  And  I  might  go  on  to  report  the  cheerful 
headlines  announcing  Improvement  In  practically  every  Industry 
of  this  State. 

Incidentally,  a  flock  of  orators  and  bales  of  editorials  aU  over 
the  country  solemnly  assure  you  that  the  business  Increases  are 
not  because  of  the  Roosevelt  policies  but  In  spite  of  them.  Now 
something  caused  the  ledger  figures  of  business  throughout  our 
land  to  turn  from  red  to  b'.atk.  and  while  our  oppwnents  deny 
that  they  are  due  to  the  New  Deal,  I  have  yet  to  fljid  any  recital 
anywhere  that  tells  what.  In  the  opinion  of  democracy's  critics, 
did  cause  the  change. 

Now,  let's  Just  suppose  for  a  moment  that  the  figures  of  business 
were  down  and  not  up,  that  the  banks  were  again  shaky,  that 
business  failures  were  happening  all  over  the  country,  that  the 
farm  prices  were  at  a  point  when  they  again  took  the  farmers 
out  of  the  purchasing  class.  Do  any  of  my  hearers  think  for  a 
moment  that  his  political  enemies  would  not  have  charged  Presi- 
dent Roosevelt  with  full  responsibility  for  such  a  doleful  situation? 

Do  any  of  you  Imagine  that  If  btislness  were  bad  the  Republi- 
can orators  and  the  Du  Pont  Liberty  League  spellbinders  would 
be  talking  about  a  natural  commercial  reaction,  or  a  world  trend, 
or  any  other  of  the  generalities  to  which  they  try  to  attribute 
our  progress  toward  recovery'  Not  a  bit  of  It.  The  whole 
philosophy  of  the  attacks  on  the  administration  is  based  on  the 
theory  that  anything  good  that  happens  while  that  administra- 
tion Is  In  power  is  In  spite  of  It.  but  that  everything  bad  that 
might  happen  lies  on  the  doorstep  of  President  Roosevelt. 

Of  course,  that  does  not  make  sense,  any  more  than  does  the 
reiteration  of  the  shrill  cries  that  a  continuation  of  the  admin- 
istration under  which  we  have  attained  a  measxirable  approach 
to  prosperity  means  that  the  country  Is  going  to  the  dogs;  that 
business,  unable  to  stand  all  the  things  that  they  stuoldly  say 
the  President  ia  minded   to  Inllict,  would  Jvjst  fold  up  "and  die 

Ever  since  those  people  who  begged  the  new  administration  to 
help  them  In  their  extremity  have  found  their  heads  again  above 
water  they  have  been  clamoring  for  a  change  back  to  the  old 
conditions  under  which  nimibei^  of  them  pUed  up  great  fortunes 
and  multitudes  of  us  were  made  practically  bankrupt. 

In  vain  have  these  critics  of  the  Roosevelt  regime  been  asked 
to  outline  the  policy  they  woiUd  pursue  If   they   could   succeed 
in    supplanting    this    admlnistrntlcn    with    a    Republican    regime. 
Their  only  answer  has  been  mere  generalities,  more  vituperation 
more   v»gne  promises  that  nobody  can  either  analyze  or  define' 


They  have  no  program,  and  their  plea  comes  down  simply  to  this: 
"Put  us  back  in  power  and  we  will  do  the  things  the  Dcmocratlo 
administratfbn  is  doing,  but  because  we  are  Republicans  we  will 
do  them  better  "  How  many  Americans  are  there,  I  wonder,  who 
would  be  willing  to  take  such  a  chance? 

Our  adversaries  complain  that  the  Roosevelt  administration  haa 
been  experimenting.  Perhaps  It  haa  been  doing  that.  What 
alternative  was  there  in  a  situation  that  had  no  precedents? 
Docs  anybody  think  It  would  have  been  better  to  let  things  drift 
as  they  drifted  prior  to  the  advent  of  the  present  direction  of 
national   affairs? 

Talking  of  experiments  suggests  another  thought.  The  Re- 
publican Convention — If  the  political  weather  indications  are  cor- 
rect— meditates  the  nomination  for  the  presidency  of  a  doubtless 
estimable  gentleman,  who,  however,  was  unheard  of  in  a  national 
sense  until  the  minority  party  began  to  beat  the  bushes  for  a 
candidate.  Nothing  anyone  of  the  mentioned  possibilities  far 
the  nomination  has  been  able  to  say  yet  gives  even  the  slightest 
clue  of  what  he  would  do.  or  try  to  do.  In  relation  to  the  contin- 
uing problems  that  beset  us. 

Can  the  hazard  of  anything  the  New  Deal  tried,  or  suggests 
trying,  compare  with  the  risk  the  country  would  run  If  the  con- 
duct of  our  Federal  affairs  was  suddenly  given  into  the  hands  of 
a  man.  with  no  experience  in  such  matters;  totally  unversed  In 
the  larger  processes  of  Government,  and  obviously  with  no  clear 
Idea  of  what  can  be  done,  should  be  done — or  what  has  been 
done?     That  would  be  a  perilous  experiment. 

And  how  has  your  State  fared  under  the  Roosevelt  administra- 
tion? I  do  not  mean  to  imply  by  this  that  you  have  fared  either 
better  or  worse  than  your  sister  States,  because  all  of  the  States 
have  been  treated  alike,  with  only  the  variation  that  their  individ- 
ual necessities  or  emergencies  have  compelled.  So  the  same  ques- 
tion might  as  well  be  propounded  to  each  Individual  Common- 
wealth. 

Has  Rhode  Island  benefited  or  suffered  since  March  4,  1933? 
Has  the  cooperation  with  the  Roosevelt  policies  of  Governor 
Theodore  P.  Green,  of  Senator  Peter  G.  Gerry,  of  Representative 
John  M.  O'Connell.  who  came  in  with  the  present  administra- 
tion, been  of  benefit  to  your  State? 

Rhode  Island  has  participated  in  the  use  of  Federal  funds  In 
excess  of  $72,000  000.  A  considerable  portion  of  this  was  in  the 
form  of  loans.  The  Reconstruction  Finance  Corporation  loaned 
your  banks,  trust  companies,  etc.,  approximately  $1,800,000.  and 
another  $90,000  In  EUb.scriptlons  for  preferred  stock  of  banks 
and  trust  companies.  All  but  •500.000  of  this  has  been  repaid. 
Don't  you  believe  that  that  helped  your  State?  A  similar  amount 
was  authorized  for  Industrial  or  commercial  businesses.  This 
money  was  extended  to  your  manufacturers  and  merchants  at  a 
time  when  no  other  credit  was  available,  regardless  of  the  secixrl- 
tles  that  guaranteed  the  loans.  You  know  perfectly  well  how 
much  this  credit  did  toward  getting  the  wheels  of  industry 
turning  and  Its  effect  is  told  in  the  headline.'*  of  your  news- 
pxipjers  to  which  I  have  already  referred.  The  total  of  loans  ex- 
tended was  approximately  $5,500,000.  one-quarter  of  wtUch  has 
already  been  discharged  and  the  balance  of  which  is  paying 
interest  and  will   be  paid  as  the  amounts  fall  due. 

The  Department  of  Agriculture  haa  spent  up  here  upwards 
of  $2,000,000.  and  the  other  departments  of  the  Government 
another  $500,000.  not  counting  the  emergency-relief  exjjenditures. 

The  Farm  Credit  Administration  advanced  more  than  a  miillo'n 
and  a  half  to  your  farmers,  and  the  Home  Owners'  Loan  Cor- 
poration has  lent  $24,660,000  on  the  domiciles  of  your  cities. 
As  the  property  itself  in  every  case  Is  security  for  the  loan,  that 
win  of  course  be  paid  back  and  meanwhile  your  people  were 
saved  from  foreclosure  proceedings   in  innumerable  cases. 

None  of  this  money,  or  that  expended  on  emergency-relief  Jobs 
or  given  directly  in  the  form  of  doles,  was  handed  out  because 
it  was  Rhode  Island  or  because  the  Government  desired  to  enter 
Into  an  orgy  of  almsgiving,  or  anything  of  the  kind.  It  was  Just 
a  part  of  a  program  to  which  the  Government  was  compelled, 
because  of  an  emergency  which  the  Qovemment  alone  was  compe- 
tent to  meet. 

Perhai>s  the  most  tangible  evidence  of  dividends  In  this  connec- 
tion Is  not  these  payments  of  relief  loons,  considerable  as  that  is. 
What  really  tells  the  story  Is  the  report  of  the  Income-tax  division 
of  the  Treasury,  which  shows  that  your  people  paid  $3,000,000 
more  on  their  Incomes  for  1935  than  on  their  incomes  for  1933. 
A  rough  estimate  shows  that  this  means  that  the  incomes  of 
your  aggregate  population  amounted  to  $100,000,000  more  last  year 
than  they  netted  2  years  before. 

The  administration  has  been  scalded  by  Its  critics  because  there 
was  still  a  considerable  amount  of  unemployment.  Just  the  same, 
the  statlsUclana  tell  \ja  that  there  has  been  an  Increase  In  the 
ntmiber  of  Jobs  filled  In  this  State  of  19  percent  since  the  New 
Deal  began  to  function.  Your  fanners,  on  the  same  authority, 
have  realized  28  percent  more  for  their  products  than  they  did 
in  1933. 

Those  who  have  sought  to  stir  up  resentment  among  vou 
against  the  Federal  administration  suggest  that  the  western 
fanners  have  profited  at  yo\ir  expense.  I  hate  to  burden  you 
with  more  figures,  but  Jxist  to  point  out  bow  the  Increase  in 
western  prosperity  haa  come  back  to  you,  I  may  tell  you  that 
the  Increased  output  of  your  mllla  and  factories  is  a  direct 
reflection  of  the  restoration  of  purchasing  power  to  the  agrl- 
ctxltural  part  of  the  country.  For  example,  your  greater  gains 
enabled  the  people  to  buy  4.600  more  automobiles  this  year  than 
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they  were  able  to  Tray  >  yean  ago.  And  few  a  further  Indica- 
tion there  la  the  fact  that  your  people  now  have  on  deposit  in 
the  Rhod*- Island  banks  $5,000,000  more  than  tbey  had  then. 

Best  of  all.  the  bcuik  depositors  can  sleep  nights  now.  where 
they  used  to  lie  awake  wondering  whether  the  banks  in  which 
their  money  was  resting  would  open  next  morning. 

I  have  talked  ao  much  about  the  evidence  of  pro^>erlty  for 
the  simple  reason  that  that  is  the  only  real  Issue  of  the  coming 
election.  The  loud  voices  that  talk  of  dictatorships,  socialism. 
and  extravagance,  and  waste,  and  coming  chaos,  oomprtf^e  merely 
the  smoke-screen  thrown  up  to  obscure  the  only  question  that 
concerns  our  citizens.  It  is  vapor  in  its  most  negll^ble  form. 
The  figures  of  business  tell  the  real  story  and  It  is  becaxise  of  | 
what  they  tell  that  I  assure  you  here  tonight  that  President 
Roosevelt  will  be  triumphantly,  and  enthusiastically,  and  em- 
phatically reelected  as  definitely  as  he  was  elected  4  years  ago. 
and  I  feel  very  happy  at  the  assurance  that  Rhode  Island  will 
a^aln  play  its  part  In  bringing  about  that  resxilt. 

THE  AMERICAN  MERCHANT  MARINE ADDRESS  BY  JAMES  C.  PEACOCK 

Mr.  KjETCHER.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  on  the 
American  merchant  marine,  entitled  "Criticism  Versus 
Accomplishment",  delivered  by  James  Craig  Peacock,  Di- 
rector of  the  Shipping  Board  Bureau.  Department  of  Com- 
merce, before  the  Propeller  Club  of  Baltimore.  Md..  on 
National  Maritime  Day,  May  22.  1936. 

lliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  past  several  years  have  been  a  period  of  great  distress  for 
world  shipping.  Subnormal  cargo  offerixxg,  low  freight  rates,  and 
severe  oocnpetltlon  for  such  business  as  sfeill  moves  In  International 
trade  have  caused  shipowners  everywhere  to  ccKkcentrate  their 
efforts  on  the  desperate  struggle  for  survival.  Not  all  of  them 
have  succeeded  In  weathering  the  economic  storm.  There  have 
been  faUures  and  reeelverstilps,  an  unprecedented  laying  up  of 
tonnage,  oonsolldatlon  of  services,  restricted  or  staggered  sailings, 
and  a  general  cutting  down  of  overhead.  High  tariff  walls,  im- 
port qxiotas.  and  other  trade  barriers,  coupled  with  subsidies  for 
domssUc  prodxictlon  and  fluctuations  (tf  foreign  exchange — all,  I 
take  It.  manifestations  of  the  post-war  trend  to  economic  nation- 
alism— He  at  the  root  of  the  shipowner's  troubles.  To  add  to  his 
perplexities,  there  haa  been  a  marked,  relentless,  and  heartbreak- 
ing rise  in  operating  costs. 

Faced  with  dwindling  revenues  and  steadily  mounting  costs, 
shipowners  the  world  over  have  appealed  more  and  more  to  their 
govenunents  for  financial  support.  That  tbey  have  not  appealed 
tn  vain  Is  shown  by  the  fact  that  Government  aid  to  shipping  Is 
now  the  rule  rather  than  the  exception.  If  the  Great  War  accen- 
tuated the  valtie  of  merchant  shipping,  post-war  developments 
have  convinced  the  maritime  nations  that  their  merchant  marine 
must  be  maintained  by  whatever  means  possible — If  not  by  pri- 
vate Initiative,  then  by  the  taxpayers,  through  the  medium  of  gov- 
ernment aid.  Our  own  Admiral  Oleaves,  chief  of  convoy  opera- 
tions during  the  World  War,  put  the  case  tersely  when  he  said, 
"The  outstanding  lesson  which  the  war  has  driven  home  to  us  is 
the  value  both  In  peace  and  In  war  of  a  prosperous  deep-sea  mer- 
chant marine." 

At  no  time  In  the  world's  history  has  com^petltloa  on  the  oceans 
been  more  Intense  than  daring  the  past  15  years.  In  this  period 
all  of  the  countries  of  our  principal  maritime  compeUtors  have 
adopted  a  strong  national  shipping  pc^lcy.  Tbey  have  assisted 
their  private  shipping  Industry  to  survive  the  terrific  slump  In 
world  trade,  with  Its  dlastrous  effect  on  shipping,  by  the  liberal 
extension  of  Oovemment  credit  at  by  private  credit  guaranteed  by 
the  Oovemment;  the  renewal  and  extension  of  contract  services 
In  their  essential  trade  routes;  ocmstructlon  loans  at  low  rates  of 
interest;  construction  txTuntles;  navigation  bounties  and  other 
forms  of  akL  The  adherence  to  such  a  policy  by  these  countries 
has  enabled  foreign  shipowners  to  scrap  millions  of  tons  of  obso- 
lete ships  and  to  buUd  new  ooea.  It  has  not  only  enabled  our 
competitors  to  maintain  their  relative  competitive  status  In,  the 
trade  routes  of  the  world  but  has  greatly  enhanced  and  strength- 
ened their  position  by  the  introduction  of  high-speed  passenger 
ships,  combination  ships,  and  fast  cargo  liners.  It  would  ^ve 
been  Impossible  for  islvatc  capital  to  finance,  without  liberal 
Oovemment  assistance,  such  ships  In  the  Important  North  Atiantic 
passenger  service  as  the  Rex.  the  Nornumdie.  and  the  Queen  Mary. 

Under  these  circumstances,  how  can  American  shipping  meet 
foreign  competition  successfully  withoot  adequate  Government  as- 
sistance when  the  capital  and  operating  costs  of  American  ships 
are  far  greater  than  those  c€  any  of  our  foreign  competitors? 

During  the  depression  American  shipping  has  experienced  all 
the  vicissitudes  which  have  beset  the  merchant  marine  of  other 
nations.  In  addition  It  has  had  to  face,  continuously  for  the  past 
3  yeara,  a  heavy  barrage  of  high-powered  criticism,  orginatlng. 
strangely  enough,  not  in  the  countries  of  its  competitors,  but 
among  our  own  people.  Pran  every  dlrectlcHi  the  pitiless  spot- 
light of  publicity  has  been  turned  upon  its  every  weakness  and 
shortcoming,  leaving  its  virtues  obscured  in  the  shadows. 

Siich  a  steady  stream  of  adverse  criticism  has  poured  forth  from 
congressional  and  departmental  Investigations  and  hearings  and 
debates,  from  news  and  editorial  writers  and  columnists  of  in- 
fluential papers,  from  after-dinner  speakers,  and  even  from  radio 
commentators,  that  the  man  in  Um  street  can  scarcely  be  hlami^f 


If  he  has  come  to  believe  tliat  oar  ihlppteg  BttQatton  oonstttotes  a 
veritable  public  scandal  and  noCIilng  more. 

It  would  be  a  waste  ot  your  time  and  mine  If  I  should  attempt 
to  analyze  In  detaU  the  many  charges  which  have  been  mads 
against  the  operators  of  American  shlpa  Tliese  charges  have 
been  given  wide  circulation  and  have  gained  wide  credence. 
Many  of  them  are  one-sided  and  carry  their  own  refatatton,  as, 
for  example,  the  sweeping  charge  tn  a  recent  report  that  Instead 
of  an  adequate  American  merchant  marine,  the  Merdiant  Marine 
Act  of  1928  has  produced  unconscionable  exploltoa.  Intent  upon 
wrin^^g  every  possible  penny  from  the  public  purse,  while 
giving  an  absolute  minimum  of  service  in  rettum. 

Admittedly  the  act  ca  1928  has  failed  to  produce  an  adequate 
merchant  marine  since  It  has  not  brought  aJaout  the  building  of 
much-needed  cargo  liners.  But  when  we  say  this  we  should  at 
the  same  time  present  the  other  side  of  the  picture  and  add  that 
the  33  vessels  built  under  the  act's  provisions,  at  a  cost  of  ap- 
proximately $144,500,000,  are,  for  the  slse  and  type,  as  modem 
and  efficient  as  any  In  the  world,  and  that  they  represent  the 
finest  merchant  fleet  ever  assembled  under  the  American  flag 
Blnoe  the  advent  of  steam. 

Much  the  same  objection  may  be  taken  to  a  reference  In  the 
same  report  to  what  is  called  the  myth  of  private  ownership,  and 
to  the  repeated  attempts  made  to  show  that  the  Government's 
mortgage  liens  and  equities  are  so  great  that  our  merchant  marine 
is  in  effect  owned  by  the  Government,  rather  than  by  private 
American  interests.  Here  again  only  a  part  of  the  picture  is  re- 
vealed by  the  floodlight  of  unfavorable  publicity  which  has  been 
thrown  upon  the  merchant  marine.  I  shaU  take  the  opportunity 
in  a  moment  or  so  to  refer  more  fully  to  the  status  of  debtor 
shipowners. 

I  hold  no  brief  for  the  Individual  American  shipowner,  but  as 
DlrecttM"  of  the  Shipping  Board  Bureau  I  do  hold  a  brief  for  the 
American  merchant  marine.  You  wlU  understand  that  in  saying 
this  I  in  nowise  condone  the  abuses  and  Improper  practices  which 
have  been  Indulged  in  by  some  members  of  the  Indtistry.  I  offer 
neither  i^rologles  nor  excuses  for  those  who  have  overstepped  the 
proprieties,  or  who  for  personal  or  corporate  gain  have  been 
guilty  of  breach  of  faith,  tf  not  of  contract,  with  the  American 
people.  The  point  I  wish  to  make  is  that  there  has  been  enough 
criticism  of  the  abuses  of  the  pcwt.  Sur^y  the  American  nter- 
chant  marine  finds  its  natural  economic  handicaps  burdensome 
enough,  without  this  added  handicap.  What  it  sortiy  needs — 
though  in  some  qtiarters  it  is  not  the  fashion  to  say  so — is  sym- 
pathetic and  constructive  help.  We  cannot  permit  the  recent 
flood  al  adverse  criticism  to  make  us  waiver  In  our  aheglance  to 
one  of  the  country's  most  tasential  Industries.  We  cannot  pro- 
ceed on  the  false  assumption  that  its  greatness  has  forever  vai^- 
Ished;  that  Its  former  virtues  have  degenerated  Into  vices:  that 
no  hope  remains  of  perpetuating  its  ^orious  tradlUona 

Believing  that  It  Is  high  time  we  shifted  the  spotlight  so  as  also 
to  show  other  and  m^re  favorable  parts  of  the  picture,  I  propose  in 
my  remarks  tonight  to  point  out  that  one  can  find  real  achieve- 
ment and  substantial  progress  even  In  this  supposedly  dark  age  of 
the  merchant  marine.  I  shall  try  to  show  that  the  history  of  the 
past  few  years.  If  rightly  interpreted,  gives  ample  assurance  that 
we  still  have  the  foundation  upon  which  to  build  an  era  of  mari- 
time achievement  stirpasslng  In  glory  even  the  golden  era  of  a 
century  ago. 

The  outstanding  accomplishment  which  must  be  placed  to  the 
credit  of  the  American  merchant  marine  in  recent  years  is  the 
maintenance,  on  every  one  of  the  country's  essential  trade  routes, 
of  regular  and  dependatde  service  during  this  entire  period  of  un- 
paralleled stress  in  shipping  and  foreign  trade.  Here  is  a  record 
that  win  bear  favorable  c<»np&rlaon  with  the  showing  made  by  any 
other  merchant  marine  in  the  world,  a  record  which  is  aU  tiie  more 
remarlcable  when  we  consider  the  obsolete  types  of  cargo  ships 
which  ccKnprise  the  greater  part  of  our  fleet.  Not  only  have  these 
services  been  malnUlned  but  the  percentage  of  American  water- 
borne  foreign  oonunerce  carried  tn  American  bottoms  has  held  con- 
stant, even  during  the  worst  years  of  the  depression.  What  t)etter 
testimony  could  be  offered  to  prove  the  teal  and  enterprise  dis- 
played by  American  operators  in  the  face  of  ccmdltions  which  have 
driven  many  of  their  foreign  oompetitors  out  of  bualnew? 

Although  I  am  reluctant  to  bring  statistics  Into  a  speech  of  this 
sort,  a  few  flgures  are  necessary  If  I  am  to  avoid  the  charge  of 
dealing  only  in  glittering  generalities.  Let  me  state,  then,  that 
for  the  past  14  years  American  ships  have  cairied  an  average  of 
approximately  34.S  percent  of  the  total  value  of  our  foreign  water- 
borne  commerce,  ranging  between  a  low  ol  32.2  percent  in  1926 
and  a  high  of  36.5  percent  In  1033.  Now,  in  analyzing  these  figures, 
the  Interesting  fact  develops  that  dtirlng  the  past  7  years — the 
period  of  the  great  depression — the  yearly  average  is  foond  to  be 
somewhat  higher  than  for  the  7  years  preceding  the  depreasi<m. 
£>oes  anyone  suppose  that  this  Just  happened  by  chance  or  acci- 
dent? I  for  one  give  credit  to  the  bxisiness  aciu&en,  the  Ingenuity, 
and  the  dogged  determination  of  the  American  shipowner,  who,  re- 
fusing to  take  the  depression  lying  down,  rolled  up  his  sleeves.  Im- 
proved and  intensified  his  methods  of  freight  soUcltatlon.  and 
more  than  maintained  his  relative  position  while  the  rest  of  the 
business  world  was  in  the  doldrums  praying  for  a  favorable  l>reeae. 
There  can  be  no  doubt  that  the  new  ships  con^rueted  under 
the  much-criticized  Merchant  Marine  Act  of  1928  have  helped 
American  operators  to  hold  their  own  during  the  trying  years  of 
the  depression. 

The  two  splendid  passenger  vessels  built  for  operation  in  the 
North  Atlantic  have  proved  so  popular  that  they  have  revolutlon- 
itied  the  entlxe  passenger  rate  and  classlflratlon  structure  in  the 
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world's  outstanding  ocean  passenger  route.  During  the  travel  sea- 
son accoRunodatlons  on  these  vcs-sels  have  been  taxed  to  capacity. 
For  some  months  negotiations  have  been  under  way  looking  to  the 
construction  of  a  third  vessel  of  the  same  type  and  size,  though 
with  still  nxore  modern  equipment,  with  a  view  to  roiinding  out 
this  service  on  a  weekly  basis  and  sectiring  a  still  greater  share  of 
the  rich  passenger  traffic  of  the  North  Atlantic. 

Pour  new  vessels  built  for  service  from  North  Atlantic  ports  to 
ports  on  the  Mediterranean  Sea  have  also  given  an  excellent  ac- 
count of  themselves,  as  have  the  five  outstanding  passenger  ships 
built  luider  the  provisions  of  the  1928  act  for  service  on  the 
Pacific.  The  all-round  efficiency  of  these  vessels,  coupled  with 
their  excellent  service  and  moderately  priced  fares,  accounts  for 
the  high  place  they  have  won  in  the  estimation  of  discerning 
patrons.  If  the  Merchant  Marine  Act  of  1928  had  done  nothing 
else,  it  would  still  deserve  our  gratitude  for  the  way  it  has  dem- 
onstrated that  whenever  the  American  shipowner  is  in  a  position 
to  offer  service  comparable  wltli.  or  superior  to,  the  service  fur- 
nished by  foreign  shipowners,  the  patronage  of  American  shippers 
and  travelers  will  gravitate  to  the  ship  flying  the  American  flag. 

The  four  new  combination  cargo  and  passenger  vessels  built  Jqr 
service  to  the  west  coast  of  Central  and  South  America  tell  the 
same  story.  For  their  type  and  size  they  are  as  attractive  and 
efficient  as  any  ships  ever  built,  and  like  other  vessels  constructed 
under  the  provisions  of  the  Merchant  Marine  Act  of  1928  they 
have  won  great  favor  with  the  shipping  and  traveling  public.  In 
view  of  recent  criticism  of  American  ships  from  the  standpoint 
of  safety,  I  think  it  well  to  point  out  that  all  the  passenger- 
caurylng  ahlpe  built  with  Government  aid  since  1928  have  ex- 
ceeded the  requirements  laid  down  by  the  London  Convention  for 
Safety  of  Life  at  Sea,  notwithstanding  that  this  Important  treaty 
has  not  yet  been  ratified  by  the  United  States. 

AU  told,  as  I  have  pointed  out.  33  new  and  splendid  ships,  cost- 
ing approximately  $144,500,000,  have  been  btillt  under  the  1928 
act.  The  converslotf'or  reconditioning  of  42  old  vessels,  with  a 
view  to  Increasing  their  speed,  installing  refrigerator  space,  cr 
making  other  betterments,  has  involved  an  additional  expenditure 
of  $17,700,000,  making  a  total  outlay  of  approximately  $162,200,000 
for  modernizing  the  fleet  during  the  depression  years.  The  result 
la  that  our  Immediate  needs  in  our  principal  passenger-carrying 
trades  are,  with  a  few  notable  exceptions,  reasonably  well  taken 
care  of.  Our  need  for  new  cargo  liners  remains,  however,  a  matter 
of  very  real  concern. 

A  fair  appraisal  of  the  figures  I  have  Just  quoted  will  show  the 
unfairness  of  the  highly  critical  views  so  frequently  expressed  as 
to  the  progress  made  in  building  up  American  shipping  since  the 
passage  of  the  Merchant  Marine  Act  of  1928.  When  we  consider 
the  employment  benefits  accruing  to  American  labor  through  the 
expenditure  of  $162,200,000  for  building  or  reconditioning  these 
75  ships,  the  added  millions  paid  to  American  seamen  employed  to 
run  the  newly  built  vessels,  and  the  increased  prestige  enjoyed  by 
the  Amerlcan-fiag  services  in  which  the  ships  have  been  operated, 
it  is  decidedly  unfair  to  Imply  that  the  Merchant  Marine  Act  of 
1928  was  barren  of  worth-while  results.  The  chief  defects  of  the 
act  were  that  it  disguised  the  nature  of  the  subsidy;  that  it  did 
not  make  mandatory  the  replacement  of  obsolete  tonnage,  and 
that  the  method  prescribed  for  determining  the  amoiuit  of  Gov- 
ernment aid  was  loose  and  open  to  abuses  if  not  properly  ad- 
ministered. More  than  counterbalancing  these  admittedly  serious 
defects,  however,  the  fact  stands  out — and  I  believe  that  it  will  be 
given  ftill  recognition  when  the  maritime  history  of  the  post- 
war era  Is  finally  written — that  but  for  the  subsidy  provisions  of 
the  act  of  1928,  few  American  lines,  other  than  the  so-called 
Industrial  carriers,  would  ever  have  survived  the   depression. 

As  pointed  out  a  moment  ago,  the  critics  charge  that  while 
American  shipowners  have  taken  advantage  of  the  liberal  pro- 
visions of  the  1928  act  to  build  or  recondition  a  number  of  ships, 
and  have  also  purchased  Government  tonnage  at  market  prices  or 
leas,  they  have  been  so  slow  In  meeting  their  financial  obligations 
to  the  Government  that.  In  effect  If  not  in  law,  the  ships  are 
owned  by  the  mortgagee — In  other  words,  by  the  Government. 
Here  again  the  spotlight  of  adverse  criticism  reveals  only  part  of 
the  pictixre.  I  wotild  like  to  show  you  the  other  part — made  up 
of  facts  which  I  think  speak  for  themselves. 

On  August  9,  1933,  when  the  Presidential  order  abolishing  the 
Shipping  Board  and  transferring  its  activities  to  the  Department 
oi  Conuueroe  became  effective,  outstanding  ship  sales  and  con- 
struction-loan mortgages  amounted  to  $154,742,561.80.  Today  that 
total  has  been  reduced  to  $105,728,539.77.  In  other  words,  in  less 
than  3  years  $49,014,022.03,  or  almost  one-third  of  the  total,  has 
been  paid  back  to  the  Government,  notwithstanding  that  by  the 
terms  of  the  loans  most  of  them  were  to  run  for  15  or  20  years. 

On  the  same  date — August  9,  1933 — 13  active  companies  were  In 
arrears  on  such  mortgages.  Since  then  only  2  smaU  companiS 
have  been  added  to  the  list,  while  on  the  other  hand  6  of  the 
original  13  have  completely  paid  up  all  arrearages.  A  seventh  has 
fCM-  more  than  2  years  been  making  regular  payments  on  a  schedule 
which  has  already  reduced  its  arrearages  from  $853,300  to  $169,600, 
with  every  Indication  that  it  will  be  completely  caught  up  on  its 
payments  by  November  of  this  year.  Two  of  the  six  other  com- 
panies still  in  default  are  in  appreciably  sounder  financial  condi- 
tion than  they  were  a  year  ago,  and  only  two  of  them  have  had 
occasion  to  resort  to  receivership. 

I  submit  that  In  all  fairness  to  the  American  shipowner  these 
facts  deserve  as  widespread  publicity  as  that  which  has  been  ac- 
corded the  pessimistic  reports  of  recent  years.  I  do  not  believe 
that  the  American  people  wank  Government  ownership  and  op- 
eraUon  of  ladtiatry,  even  though  the  Industry  be  one  which  la  so 


highly  specialized,  so  difficult  to  manage,  and  so  hazardous  from 
the  standpoint  of  financial  returns  as  the  American  merchant 
marine.  Our  former  maritime  glory,  wrested  from  our  competitors 
in  those  far-off  days  of  "wooden  ships  and  iron  men",  was  achieved 
under  private  American  ownership.  On  the  other  hand  our  post- 
war experience  with  Government  ownership  and  operation  was 
marked  by  so  much  waste  and  inefficiency  that  I.  for  one,  hope 
that  it  <iill  never  be  repeated. 

DEPORTATION    OF    ALIENS ADDRESS    BY    DANIEL    W.    MAC    CORMACK 

Mr.  WALSH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  entitled  "What  Would 
Happen  if  All  Aliens  Were  Deported?"  delivered  in  Atlantic 
City,  N.  J.,  on  May  26,  1936,  by  Col.  Daniel  W.  MacConnack. 
United  States  Commissioner  of  Immigration  and  Naturaliza- 
tion, upon  the  occasion  of  the  National  Conference  on  Social 
Work. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows : 

WHAT  WOTJLD   HAPPTN   IT  ALX   AtSESS   WERE  DEPOKTEDt 

It  has  been  proposed  as  a  simple  cure  for  the  depression  that  all 
aliens  living  in  the  United  States  should  be  summarily  deported. 
The  advocates  of  this  measure  usually  argue  that  there  are  ten  or 
twelve  mlUlon  aliens  holding  Jobs  In  this  country  and  an  equal 
number  of  American  citizens  out  of  work.  If  the  aliens  are  ex- 
pelled, the  idle  citizens  wUl  step  Into  their  shoes,  and,  presto,  the 
unemployment  problem  is  solved. 

Well,  that  may  sound  plausible  enough  in  a  stump  speech  or  a 
rabble-rousing  editorial,  but  it  wtll  not  stand  analysis.  Let  us 
examine  this  economic  cure-aU. 

In  the  first  place,  those  people  who  find  the  alien  so  convenient 
a  scapegoat  are  careless  about  statistics.  They  Invariably  exag- 
gerate the  number  of  aliens  in  the  United  States.  If  the  alien  is 
a  menace,  as  they  claim,  then  the  more  aliens  the  greater  the 
menace.  It  is  easier  to  make  our  flesh  creep  when  they  multiply 
the  figures  by  two  or  three.  The  number  of  aliens  who  an 
really  living  here  today  can  be  estimated  with  approximate  ac- 
curacy. We  know  how  many  there  were  in  1930,  at  the  time  of  the 
last  census,  for  then  they  were  carefully  counted.  We  know  that 
the  recorded  departures  since  1930  have  exceeded  the  recorded 
admissions  by  nearly  200,000.  We  know  how  many  aliens  have 
been  naturalized  since  then,  and  we  can  estimate  how  many  have 
died.  On  the  basis  of  these  figures  the  statisticians  of  the  Immi- 
gration and  Naturalization  Service  computed  that  the  number  of 
aliens  in  the  United  States  today  is  4.500  000. 

We  do  not  know  how  many  of  these  4.500.000  aliens  are  employed, 
but  we  do  know  that  4.5  percent  of  them  are  under  21  years  of  age' 
and  that  43.7  percent  are  over  50  years  of  age.  Included  in  these 
two  groups  there  must  be  children  too  young  and  men  and  women 
too  old  to  work.  SlighUy  more  than  half  of  the  4.500.000  are 
females,  and  it  is  safe  to  assume  that  many  of  these  are  housewives 
and  dependents.  Just  over  a  million  aliens  In  this  country  are 
males  between  20  and  50  years  of  age. 

So  the  nimnber  of  Jobs  which  theoretically  would  remain  to  be 
filled  by  Americans  after  the  expulsion  of  the  aliens  shrinks 
considerably. 

Of  course,  it  Is  by  no  means  certain  that  the  Jobs  vacated  by  aliens 
would  be  immediately  or  even  eventually  filled  by  Americans.  Some 
of  these  Jobs  Americans  would  not  readily  accept,  and  for  others 
they  would  not  be  qualified.  I  need  not  elaborate  this  point,  but 
as  a  single  example  may  I  cite  the  agricultural  labor  performed  by 
itinerant  Mexicans  in  the  Southwest.  Perhaps  southwestern  agri- 
culture would  be  organized  ultimately  on  a  different  and  p>o6sibly 
a  better  basis  and  Americans  might  be  induced  to  enter  into  domes- 
tic and  other  personal  services  they  now  refiise  as  menial,  but  I 
merely  wish  to  suggest  that  in  many  Instances  the  immediate  result 
of  wholesale  deportaUons  would  be  not  more  Jobs  for  Americana 
but  the  ruin  of  enterprises  now  dependent  on  alien  labor  or  alien 
patronage. 

I  have  said  that  there  are  something  less  than  4.500,000  aliens 
in  the  United  States,  tmd  I  have  pointed  out  that  by  no  mean* 
all  of  these  are  gainfully  employed  or  competing  in  the  labor 
market  with  American  citizens.  However,  every  one  of  these 
aliens  is  a  consumer.  The  elimination  of  4,500,000  consumers 
from  the  American  market  would  be  felt  by  every  farmer  and 
every  manufactxirer  in  the  country.  In  certain  localities  the 
results  would  be  dlsastrovis.  When  the  census  of  1930  was  taken 
there  were  1.128J217  aliens  in  New  York  City.  I  suppose  that  there 
are  nearly  as  many  there  today.  I  leave  to  your  imagination 
what  would  be  the  effect  on  New  York  real  estate,  retail  trade, 
and  every  business  activity  If  1.000.000  people  were  suddenly  and 
permanently  removed  from  the  city.  The  results  of  mass  deporta- 
tion woxild  be  almost  equally  catastrophic  In  Boston.  Philadelphia, 
Chicago,  Detroit,  Cleveland.  Los  Angeles,  and  San  Francisco  and 
many  other  cities  and  towns  with  a  relatively  large  alien  popu- 
lation. 

It  seems  to  me  that  If  we  want  to  start  another  depression  on 
the  heels  of  the  last  one.  this  would  be  an  excellent  wav  to  eo 
about  it.  '         ^ 

Socially  the  alien  is  not  an  isolated  unit.  He  has  varied  con- 
tacts and  affiliations.  Frequently  he  has  an  American  wife  and 
American-born  children.  Preliminary  reports  of  a  test  survev  of 
alien  families  by  a  social  agency  indicate  that  the  average  alien 
here    has    two    American-citizen    members   of    his    family.      These 
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dependents  eannot  be  deported.  Even  tf  they  elect  to  go  Into 
voluntary  exile  with  the  expeUed  hiasband  and  father,  they  may 
find  that  his  native  country  will  refuse  to  admit  them.  If  we 
deport  four  and  a  half  mlUlon  aliens  we  will  Impose  a  quasi 
divorce  and  permanent  separation  on  hundreds  of  thousands  of 
American  wives  encumbered  with  children  rendered  fatherless  by 
the  same  governmental  act  and  deprived  of  their  natural  expecta- 
tion of  a  normal  and  happy  life.  In  other  cases  It  may  be  the 
alien  mother  who  Is  expelled,  leaving  husband  and  children  behind. 

Perhaps  a  truly  patriotic  economist  and  statesman  can  r^ard 
tills  wholesale  destruction  of  families  and  wrecking  of  human 
lives  with  eqtianimlty  If  only  the  goal  Is  attained — ^more  Jobs  for 
citizens.  I  fear  that  not  many  of  us  can  take  this  detached  and 
philosophic  view.  The  whole  procedxire  smacks  too  much  of  can- 
nibalism. It  recalls  the  shipwrecked  mariners  who,  when  they 
grew  hungry,  converted  the  cabin  boy  into  steaks  and  chops.  It 
may  have  been  a  sound  Idea  but  repugnant  to  one  of  a  squeamish 
disposition. 

But  this  Idea  of  wholesale  deportations  la  not  even  sound.  The 
mere  physical  diflkniltles  Incident  to  the  deportation  of  four  and 
one-half  million  aliens  deserve  some  consideration.  More  than 
half  ot  them  certainly  would  be  destined  to  Europe.  In  1917 
and  1918  we  sent  approximately  2,000,000  men  to  France.  It  took 
all  of  our  own  shipping  and  all  we  could  beg  or  borrow  from  our 
Allies.  We  were  dealing  then  with  men  only,  and  with  yoruig 
men  in  sound  health,  who  could  endiire  a  reasonable  amotint  of 
discomfort  and  hardship.  They  slept  in  hammocks  slung  in  cargo 
holds  and  In  triple-deck  bunks.  To  transport  the  same  number 
of  aliens  of  both  sexes  and  all  ages,  including  the  alck  and  the 
Infirm,  would  require  a  vastly  greater  tonnage.  It  could  be  done 
If  it  had  to  be  done,  but  It  would  be  a  complicated  and  dlfBcult 
undertaking  and  wouM  take  years  to  complete. 

There  remains  a  more  serious  obstacle  which,  as  far  as  I  know, 
the  advocates  of  maos  deportation  have  never  taken  Into  account. 
This  is  the  probable  reaction  of  the  other  nations  of  the  world. 
Deportation,  after  all,  is  a  transaction  In  which  the  country  to 
which  the  alien  is  destined  la  no  less  concerned  than  the  country 
from  which  he  is  expelled.  We  already  find  that  In  many  cases  in 
which  deportation  Is  mandatory  under  our  law  we  cannot  proceed 
because  the  alien's  native  land  regards  him  as  an  expatriate  and 
refuses  to  permit  him  to  return. 

If  we  undertake  to  deport  all  aliens,  I  think  we  may  anticipate 
that  the  nations  of  the  whole  world  will  protest  most  vigorously, 
not  only  because  of  the  hardship  imposed  on  their  citizens  who 
came  here  in  good  faith  and  were  legally  admitted  for  perma- 
nent residence,  but  also  because  of  the  complication  of  their  own 
domestic  problems  which  would  follow  the  enforced  return  of 
hundreds  of  thousands  of  their  citizens  who  had  severed  all  ties 
with  the  homeland  and  could  not  be  easily  reabsorbed  In  the 
national  framework.  This  protest  almost  certainly  would  go  to 
the  length  of  a  categorical  refusal  to  admit  these  returning  cltl- 
Eens.  '  At  any  rate,  international  relations  would  be  seriously 
strained  to  the  detriment  of  our  national  prestige,  accompanied 
on  a  material  plane,  if  that  alone  must  be  considered,  by  a 
serious  loss  of  the  goodwill  which  makes  tor  foreign  trade. 

To  sum  up,  if  we  deported  all  the  aliens  in  the  United  States 
it  might  indeed  result  In  the  employment  of  some  citizens  who 
cannot  now  find  Jobs,  but  not  nearly  so  many  as  the  advocates 
of  this  meastire  suppose.  This  would  be  offset  by  a  serious  dis- 
location of  business  due  to  the  loss  of  four  and  one-half  million 
consumffi^.  The  effects  would  be  felt  over  the  whole  country, 
including  those  sections  which  have  little  or  no  alien  population 
but  must  find  an  outlet  for  their  products  in  the  national  market. 
In  cities  and  towns  with  a  large  alien  population  the  restUts 
would  be  no  less  than  catastrc^hlc. 

Certain  branches  of  agriculture.  Industry,  and  trade  which  em- 
ploy alien  labor  or  depend  on  alien  patronage  wotild  face  diffi- 
cult readjustments.  The  stim  total  of  these  economic  losses 
would  far  outweigh  any  gains  that  might  reasonably  be  expected, 
and  in  the  end  for  every  citizen  who  found  a  Job  by  stepping  into 
an  alien's  shoes  another  somewhere  would  be  thrown  out  of 
work. 

In  any  case  the  whole  scheme  Is  impracticable  for  the  one  rea- 
son that  it  could  not  be  carried  to  conclusion  without  the  con- 
sent and  the  cooperation  of  the  principal  nations  of  the  world, 
which  would  certainly  refuse,  both  on  grounds  of  equity  and 
from  motives  of  self- interest. 

I  wUl  not  stress  the  moral  objections,  except  to  say  that  these 
aliens  came  here  with  our  consent  if  not  on  our  Invitation,  usu- 
ally burning  their  bridges  behind  them.  Hence  we  would  seem  to 
be  under  some  obligation  to  consider  their  interests  as  well  as 
our  own.  With  the  Inevitable  byproduct  of  wrecked  homes, 
women  widowed,  and  children  made  orpimns  by  administrative 
decree  I  have  already  dealt. 

There  is  one  final  point  which  I  wish  that  I  could  impress 
on  those  nervous  citizens  to  whom  the  alien  is  an  alarming 
bugaboo.  Just  this:  To  all  Intents,  immigration  has  ceased.  Dur- 
ing the  past  5  years  more  aliens  left  the  United  States  than  were 
admitted.  In  April  1930  the  census  entimeratora  found  6.234.613 
aliens  here.  Many  of  these  have  since  died.  Others  have  been 
naturalized.  We  now  have  an  alien  pc^tilatlon  of  about  4,500,000. 
Of-  these,  approximately  1,500,000  have  taken  the  first  step  toward 
naturalization.  They  are  aliens  today  but  they  will  be  citizens 
tomorrow. 

If  the  present  policy  of  restrictive  Immigration  is  maintained, 
and  it  undoubtedly  will  be  for  years  to  come,  the  alien  population 


of  the  United  States  win.  In  10  years,  be  reduoed  almost  to  the 
vanishing  point.  Even  foreign-bom  cttisena  will  not  be  numer- 
ous, for  most  of  them  are  in  the  higher  age  groups  and  rapidly 
djring  off,  and  the  new  Immigration  from  which  they  derive  Is 
reduced  to  a  minimum.  By  1946  it  may  be  as  hard  to  find  an 
alien  In  the  United  States  as  a  wild  buffalo.  Then  even  the 
professional  patriots  can  sleep  in  peace. 

DEBTS  DUE  THE  UNITED  STATES  BY   FOREICN  GOVEKNVEMTS 

Mr.  PITITkiAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Recced  an  editorial  from  the  Dallas 
Journal  of  the  18th  instant,  entitled  "France  Remembers'*, 
having  relation  to  the  debts  due  the  United  States  by  for- 
eign governments. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcoro.  as  foUows: 

[From  the  Dallas  (Ttx.)  Journal  of  May  18.  1036] 
rajMc*  anrgMBPM 

Leon  Bliun  says  that  France  Is  Interested  in  coming  to  a  debt 
settlement  with  the  United  States.  England  Is  mumbling  some- 
thing about  the  idea  also.  But  America  ought  to  be  clear-eyed 
in  greeting  such  approttches.  As  realli^,  we  can  afford  to  reflect 
that  Europe  has  come  to  understahd  two  things:  (I)  Another 
world  war  is  threatened.  (2)  Another  world  war  without  aiiother 
Uncle  Sam  to  furnish  the  war  materials  on  credit  will  be  the 
end  of  Europe.  Also,  as  realists,  we  must  face  the  fact  that  the 
only  way  Europe  can  pay  us  the  war  debts  Is  in  goods  or  serv- 
ices. If  Europe  pajrs  us  in  goods,  the  defaults  alone  would  require 
three-quarters  of  a  bUllon  dollars  worth  of  European  goods 
dumped  into  the  United  States  to  make  the  <lefaulters  square 
with  the  books. 

What,  then,  shall  we  do?  Strange  as  It  may  seem,  idealism  has 
an  answer  to  realism's  problem.  France,  for  exan^le,  owes  us 
about  $40,000,000  in  defaulted  payments.  Suppose  the  United 
States  should  propose  to  Rranoe  that  this  §40,000.000  should  be 
laid  out  not  in  goods  but  in  edix^tlon?  At  $4,000  per  student, 
that  would  provide  for  10,000  students,  half  of  them  French  and 
half  of  them  American — the  Frenchmen  to  come  to  American 
colleges  and  universities  of  their  choice  and  the  Americans  to  go 
to  French  schools  and  art  centers  of  their  choice. 

A  like  application  of  this  scheme  to  the  war  Indenuilties  due 
from  Oermany  to  France  and  the  interallied  obligations  would 
mean  that  thousands  of  young  men  and  wcmien  would  learn  the 
langtiage  and  customs  and  viewpoint  of  eouncries  abroad  and 
would  form  personal  trtendshlps  there.  No  gre<iter  international 
bonds  for  peace  could  possibly  be  forged  by  treaty  or  agreement. 
It  affords  to  American  politicians  who  have  said  th««  shall  be  no 
repudiation  an  "out"  which  will  not  glut  American  markets  with 
foreign  goods  and  will  not  drain  Eurc^M  of  desperately  needed 
food  and  clothing.  It  will  stlmxilate  travel  abroad,  both  now  and 
in  the  future,  and  save  the  "face"  of  fcxelgn  statesmen  who  have 
contended  that  their  poverty-ridden  constituents  should  not  pay 
tribute  to  America. 

Why  not? 

COTTON 

Mr.  REYNOLDS.  Mr.  President,  I  ask  imanlmous  con- 
sent to  have  printed  in  the  Rbcobd  an  article  which  was 
published  in  the  Daily  Times  of  Wils(xi,  N.  C,  under  date  of 
Thursday,  May  14,  1936,  pertaining  to  the  cotton  situation 
in  this  country. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Wilson  (N.  C.)  Times  of  May  14.  1936] 

TAB   HXBL  nCFBXSSXOWS   tS   WASHIMCTOir 

By  Hubert  Holloway 

From  the  standpoint  of  North  Carolina — in  fact  the  whole 
South — the  Senate  investigation  of  the  decline  of  cotton  prices 
is  of  sweeping  Importanee.  It  undoubtedly  affects — directly  and 
indirectly — the  livelihood  ot  every  single  son  and  daughtor  of  the 
Old  North  State.  And  it  is.  perhaps,  the  most  comprehensive 
survey  of  marketing  conditions  ever  undertaken  imder  ccAgres- 
slcxial  sanction. 

Digging,  and  digging  deeply,  the  Senate  Committee  on  Agri- 
culture and  Forestry  has  uncovered  the  story  of  cotton  from 
the  time  it  Is  planted,  through  the  mills,  and  to  the  shouldere 
of  the  wearers  of  goods  made  tram,  cotton  manufacturers. 

Yet,  strange  to  say.  this  inquiry  has  received  scant  attention: 
It  has  not  been  due  to  any  lack  of  sensations,  because  the  market 
manipulations  disclosed  would  cause  the  noted  pirate  Captain 
Kldd  to  blush  with  shame;  It  has  not  been  due  to  lack  of  im- 
portance, because  everyone  concerned  realizes  that  the  fate  of  the 
South  hangs  largely  on  cotton.  Possibly  it  has  been  because  the 
trade  lingo — such  as  "hedges",  "straddles",  "call  cotton",  "spots"', 
and  what  not — ^Is  Jtist  too  dry  In  this  day  of  sensation-giving 
headlines. 

Guiding  the  Inqtilry  has  been  Senator  E.  D.  Sictth,  ot  South 
Carolina,  who  has  been  wrai^>ed  up  in  cotton  since  the  days  when 
he  had  to  stretch  his  arms  upward  to  touch  a  fluffy  boli.  Thirty- 
one  years  ago  he  helped  to  organize  the  American  Cotton  Associa- 
tion.   Some  say  he  has  grown  weary.    Well,  It  is  impossible  to 


8160 


CONGRESSIONAL  RECORD— SENATE 


May  28 


-i 


•erve  27  years  In  the  United  States  as  King  Cotton's  prime  min- 
ister and  be  as  chipper  as  a  young  man  Just  selected  as  class 
orator. 

The  Investigation  has  disclosed  some  startling  things.  Of  chief 
interest  is  the  fact  that  the  Government  holdings  of  around 
6.000.000  bales  of  cotton  hangs  over  the  whole  Industry  like  a 
sword  of  Damocles:  that  the  cotton  market  Is  as  the  promises 
of  last  year's  candidate  for  offlce;  that  mills  are  unable  to  buy 
cotton  from  the  overstocked  Government  warehouses  because  of 
trade  conditions  that  make  it  necessary  for  them  to  deal  through 
cotton  merchants,  and  that  manipulation  of  the  market  through 
speculation  is  the  rule  rather  than  the  exception. 

All  these  things  vitally  affect  the  price  the  grower  receives  for 
cotton,  the  wages  of  mill  workers,  and  dividends  from  mill 
stocks.  In  other  words,  a  great  cross-section  of  North  Carolina 
people  and   interests. 

"Inside  sources"  say  that  congressional  experts  are  burning 
midnight  oil  drafting  a  measure  for  the  regulation  of  the  cotton 
industry.  It  may  pop  up  on  the  floor  of  the  Senate  most  any 
day.  And  it  now  seems  certain  that  drastic  steps  will  be  taken 
to  control  "straddle"  operations  (speculation  in  cotton)  and  prob- 
ably elimination  entirely  of  "caU"  cotton,  the  present  method  of 
selling  for  future  delivery.  Approximately  90  percent  of  the  cot- 
ton now  sold  to  mills  is  "call"  cotton. 

In  this  latter  connection,  Alfred  S.  Wyllle  and  Levi  H.  David, 
attorneys  for  the  committee,  have  been  extremely  busy  "watching 
the  record."  It  Is  interesting  to  note  that  numerous  mill  opera- 
tors^lncluding  many  from  North  Carolina — were  invited  to  ap- 
pear before  the  Senate  committee.  Only  one  came.  He  was  H  B. 
Richardson,  of  Union,  S.  C.  The  transcript  of  the  hearings — in- 
cluding Mr.  Richardson's  testimony — is  now  In  the  hands  of  the 
printers.     It  is.  to  say  the  least,  astonishing. 

On  April  27,  the  following  testimony  appears: 

"Mr.  Wtixh.  What  is  your  opinion  regarding  the  selling  of  cot- 
ton by  merchants  to  mills  on  call?     Do  you  favor  the  practice? 

"Mr.  RicHAiDsoN.  I  do,  provided  no  straddles  are  effected  or 
manipulation  of  the  base  month." 

However,  on  the  following  day,  and  after  he  had  been  shown 
committee  reports  Indicating  the  Intricate  methods  used  by  cot- 
ton merchants  to  build  up  a  speculative  Interest  in  cotton  sold 
on  call — and  the  manipulative  practices  Involved.  Mr.  Richardson 
expressed  the  view  that  the  only  relief  for  mills  would  be  elim- 
ination of  call  sales.  The  committee  may  seek  to  do  Just  that. 
Anyway,  it  was  one  of  the  high  spots  of  the  inquiry. 

With  reference  to  the  Government  holdings  of  cotton,  the 
testimony    is   equally   as   astonishing.     This   for   example — 

"The    Chaikmaj*.  During    the  time    that    the    Government    was  j 
holding   It    (cotton)    at   12  cents   couldn't  your   mills   buy  cotton 
from  the  Government  at  around  12  cents? 

"Mr.   RicHAJtosoN.  No,   sir. 

"The  Craikman.  You  couldn't  buy  It  at  that? 
_  "Mr.  RiCHAaosoN,  No.  sir;  we  didn't  want  to  buy  It. 
--/"The  Chahman.  Why? 

"Mr.  RicHA«osoN  Because  the  terms  made  It  Impossible  for  the 
mills  to  go  directly  to  the  Government.  We  were  absolutely 
dependent  up)on  going  to  merchants  for  our  supply,  due  to  the 
fact  that  we  buy  specified  grade  and  staple,  for  which  we  pay  a 
premium." 

What  may  finally  happen  In  the  way  of  regulation  is  problem- 
atic: executive  and  legislative  branches  of  the  Government  often 
differ  as  to  what  is  best.  But  there  Is  one  thing  evident  Grow- 
ing In  the  field,  with  white  bolls  flashing  In  the  sun.  cotton  is 
beautiful.  But  from  then  on  It  Is  a  nightmare.  And  It  la  a  par- 
ticularly big  nightmare  to  those  trying  to  solve  the  industry 
problems  through  Federal  legislation. 

CHILO-LABOR    AMETOMEirr   TO    CONSTmmON 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  which  appeared  in 
the  New  York  Herald  Tribune  of  last  Sunday  in  relation  to 
a  national  poll  taken  on  the  pending  child -labor  amend- 
ment to  the  Constitution,  which  showed  that  the  country 
stood  6  to  4  in  favor  of  the  adoption  of  the  amendment. 

Mr.  GLASS.  Mr.  President,  in  connection  with  that  re- 
quest, may  I  ask  the  Senator  from  New  York  if  he  knows 
how  many  of  the  48  States  have  child-labor  laws  of  their 
own? 

Mr.  WAGNER.  I  do  not.  I  think  the  article  points  that 
out.  too,  80  that  the  Senator  may  be  informed.  A  number 
of  SUte«  have  such  laws.  New  York  State  has,  but  there 
are  a  number  of  States  that  have  not. 

Mr.  GLASS.  I  should  like  to  ascertain  bow  many  States 
have  not  such  laws.  I  doubt  If  many  SUtes  have  not  child- 
labor  laws  of  their  own,  I  know  Virginia  has  a  very  com- 
plete, and  some  persons  think  a  very  severe,  prohiblUon 
a«aimt  child  labor:  and  I  shall  be  glad  if  tlie  Senator  can 
ascertain  and  put  In  the  Ricosd  the  number  of  States  and 
the  particular  8Utes  that  have  child-labor  laws  of  their  own.  j 


There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Herald  Tribune  of  May  24.  1930) 

National  Poll  Is  6  to  4  for  Child-Labor  Rlcut.ation  by  Con- 
gress— Voters  in  45  Statiis  Back  AMTfiOMrNT's  Prin'Ttlk  — 
"America  Speak.s",  Instttuti  of  Pttclic  Opinu-n  Pom..  Notes 
New  York  Sfxtiml-nt  63  PEHrENr  in  Favor  of  Act:  DFMonATS 
72  Percfj*t  in  Support,  With  Republicans  54  Percent  Against 
Proposal 

(By    Dr.    George    Gallup,    director.    American    Institute    of    Public 

Opinicn) 

By  a  vote  of  approximately  6  to  4  In  a  Nation-wide  poll, 
the  American  people  have  decla.Td  In  favor  of  givm-j  Cont,'re.ss  Uie 
power  to  limit,  regulate,  and  prohibit  the  lat>or  of  persons  under 
18  years  of  a.qie. 

Tlus  is  tantamount  to  approval  of  the  much-mootpd  child-labor 
amendraeiit,  around  which  Sghts  have  been  wupt-d  ever  since  it 
was  submiLted  to  ihe  States  for  ratification  in  191.4  Although  24 
States  have  ratified  the  amendment  through  their  le<;;l3lci*nri  s.  and 
22  have  rejected  it,  the  poll  reported  today  is  the  first  Nation -wide 
referendum  of  the  actual  votint;  populace  on  the  chiid-kibur  ;s.Mie. 

It  reveals  dramatic  clashes  between  the  will  of  the  people  and 
the  action  of  State  Ict^lslaturej  in  rejecting  the  amendment,  be- 
tv.een  Republicans  and  Democrats,  farmers  and  city  folk,  young 
people  and   the  elderly. 

The  question  asked  on  poll  ballots  which  went  to  130,951  voters, 
repre-scnting  a  cross-section  of  American  opinion,  was  based  on 
the  wording  of  the  child-labor  amendnent  It  read:  "Do  you 
favor  an  amendment  to  the  Constitution  giving  Congress  the 
power  to  limit,  regulate,  and  prohibit  the  labor  of  persons  under 
18?" 

Replies  for  the  Nation  as  a  whole  were:  "Yes",  61  percent. 
"No",   39    percent. 

three  states  vote  "no" 

If  the  child-labor  amendments  were  officially  submitted  to  the 
people  for  ratification,  45  States  would  probably  vote  "yes  ".  only 
3  "no",  according  to  the  results  of  the  poll.  The  three  States 
that  voted  "no"  In  the  poll  were  South  Dakota.  Kan.sas.  and 
Maryland,  indicating  that  the  people  In  these  States  see  eye  to 
eye  with  their  legislators,  who  have  never  ratified  the  amendment. 
Elsewhere,  however,  there  is  a  clash  of  will  between  people  and 
legislators. 

In  19  States  which  have  rejected  the  amendment  In  one  or  both 
houses  of  the  legislature  in  past  years,  the  voting  public  Is  today 
In  favor  of  adopting  it,  the  poll  indicates.  Connecticut's  legisla- 
ture, for  example,  h'Hs  voted  sigalnst  ratification  but,  the  results  of 
the  poll  In  Connecticut  show  61  percent  today  in  favor  of  Federal 
child-labor  control.  A  scientifically  selected  cross  section  of  voters 
In  North  Carolina,  important  southern  textile  State,  are  56  percent 
in  favor  of  the  child-labor  amendment  now,  although  the  State 
legislature  has  previously  opposed  It.  New  York,  whose  logtslature 
killed  the  amendment  in  committee,  a  few  weeks  ago,  votes  63 
percent  In  favor  of  adopting  it 

HOW  PARTIES   line  up 

The  dlrergences  among  the  political  parties  In  the  poll  are 
shown   In   the  following  figures: 
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Small  towns  voted  57  percent  in  favor  of  the  amendment  and 
43  percent  against,  and  the  large  cities  66  percent  tot  and  34 
percent  against. 

Cros-s  sections  of  varying  groups  of  the  population  show  similar 
disparities  of  viewpoint      A   break-down   on   these   figures   follows- 
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The  lively  public  lnt«re«t  In  the  chlld-labtaLqu'^.tlon  which  led 
the  inttitute  to  lake  lU  pc-lf,  wsu  \'\r^'\^  brought  *\^,\x\  by  de- 
prewion  Aji  unemployment  ip-i-w  %Am\x.  laborer*  found  them«elve* 
unable  to  jf^t  )of>ii.  while  chCdr-n  were  i>e.iig  put  to  w.  rk  Thl» 
condition  ip<'ed#Kl  up  th*  movem-n'  f>r  ratlflcafon  of  the  chlld- 
Ubor  «a»ndment,    Ln  tii«  2  year*  from  1W3  to  IWft  Uitm  tnn^> 
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as  many  States  ratified  as  in  the  9  years  from  1924  to  1933.  No 
time  limit  for  ratification  Is  specified  In  the  amendment. 
.  Although  today's  poll  shows  that  the  Nation  agrees  on  the 
fundamental  principle  of  child-labor  regulation,  it  Is  Interesting 
to  note  that  public  enthtislasm  chills  considerably  as  soon  as 
the  age  of  the  children  Is  defined.     For  example: 

QUESTION    &KWORDED 

The  Institute  of  Public  Opinion  conducted  a  preliminary  poll 
on  cluld  labor  In  which  It  used  the  general  question,  "Do  you  favor 
an  amendment  to  the  Constitution  prohibiting  child  labor?  ' 

Voters,  apparently  having  visions  of  6-year-old  urchins  chained 
all  day  to  factory  machines,  replied  with  an  overwhelming  affirma- 
tive.    The   actual   vote   was — yes,  82   pjercent;    no,   18  percent. 

This  wai.  clearly  a  vote  on  a  principle. 

Next  the  institute  experimented  with  another,  more  specific  ques- 
tion, "Do  you  favor  an  amendment  to  the  Constitution  giving  Con- 
press  pi)wer  to  regulate  labor  of  persons  under  ife?"  Even  though 
the  word  "rei^ulate  "  was  used  Instead  of  "prohibit"  as  in  the  earlier 
questi'-m."  the  affirmative  vote  cascaded  sharply.  Only  56  percent 
of  the  voters  replied  "yes"  to  this  question,  against  82  percent  on 
the  first  question. 

When  In  the  third  and  final  question,  the  words  "limit"  and  "pro- 
hibit '  were  added  to  "regulate,"  thus  conforming  to  the  reading  of 
the  child-labor  amendment,  the  "yes"  vote  dropped  some  more,  to 
61   percent. 

Many  sincere  opponents  of  the  child-labor  amendment  pitch  their 
argument  on  the  point  illustrated  in  the  foregoing  figures,  I.  e.,  that 
a  person  of  18  is  not  a  child.  Others,  notably  Dr.  Nicholas  Murray 
Butler,  president  of  Columbia  University,  maintain  that  the  words 
"limit,  regulate,  and  prohibit"  give  Congress  too  sweeping  power  over 
the  lives  of  the  45,000.000  persons  under  18.  Fearing  that  Congress 
could  forbid  children  to  sew,  to  help  with  the  dishes  or  to  sweep  out 
the  kitchen,  these  opponents  favor  a  rewording  of  the  amendment. 

The  answer  that  proponents  of  the  amendment  make  Is  that 
Congress  would  do  no  such  thing.  They  quote  the  late  Thomas 
J  Wal'=;h.  of  Montana,  who  said,  apropos  of  the  amendment,  "If  we 
are  going  to  heeltate  to  repose  power  of  any  body  because  that 
power  may  be  abused  we  shall  have  to  stop  legislation  altogether." 

In  general,  today's  poll  would  seem  to  indicate  that  public  ap- 
proval of  Federal  child-labor  legislation  would  be  greater  If  the 
age  limit  specified  in  the  amendment  were  lowered. 

Several  thousand  voters  in  the  poll  wrote  across  their  ballots 
that  the  IB-year  minimum  was  too  high,  but  that  they  would 
favor  the  amendment  if  the  limit  were  reduced  to  16  years. 

HOW    STATES   AND   OTHER   DIVISIONS  VOTED 

In  the  national  poll  on  an  amendment  to  the  Constitution  giv- 
ing Congrees  the  power  to  limit,  regulate,  and  prohibit  the  labor 
of  fKrsons  under  18,  61  percent  voted  "Yes",  and  39  percent  "No." 
The  following  tables  show  the  poll  percentages  by  State  and  other 
Eubdiviiiions: 


Platw 

S*uilh  Dakota ..- 

kHfi.'«et  

Mar>liiiul.        

KhcMle  Island ..- 

\ermonl        ... 

MivHiHirt    - 

Nehrmitka - - 

.Maine - -. 

Kentucky 

.^hkti&iim --- 

M  issi.ssippi 

Iilaho  

VlKS-sat-hiivIts  

North  Carnlina....- _ 

West  V'iricitUH - - 

.\rkan.sai>. 

Vintinia - --- 

Fl<»ri(la -.- 

Tennessee 

ImiiMia..  

low*      .  

(mircw  .-   . 

OkUuiocua 

C'lniMrtirut 

N>w  Jersey  

lliirMiwi  - 

H<iijih  Cfirolina . - 

I>«>iji5i»na 

I  tall  -. 

N>w  V/wk 

MxritMivt  ..— . 

\*  jt'rrnifKf      .  ................................. 

,%♦•  li>un(f«tiirt -, 

IVnn-y|y»nui     .^.....^.„.. ...^..,„ 

yAwtnratAM...................^... ......... 

*  'flip ''il  .   ...  ^  ..^^»^^m. .............. m.......  •  . 

I  ►#'1.1  *  Hf f  ................................ 

.SrirUj  l>iik<;(«. 

(i.lKriitlo ................. 

N^Vli/lH       . 

CaUitjruia 

LXXX 61fl 


Percent 


Ves 

No 

46 

M 

4« 

M 

48 

52 

51 

49 

52 

48 

52 

48 

52 

48 

53 

47 

53 

47 

hK 

46 

S.'j 

45 

55 

45 

56 

44 

56 

44 

57 

43 

57 

43 

58 

42 

58 

42 

,'.« 

42 

00 

40 

00 

40 

eo 

4<) 

GO 

44J 

01 

34 

61 

.'» 

01 

30 

61 

W 

61 

39 

61 

W 

63 

n 

O 

n 

IS 

Z7 

« 

%7 

64 

if, 

tA 

V, 

M 

■M, 

♦>» 

V, 

M 

V. 

67 

;« 

tA 

.■/i 

m 

:il 

m 

:ji 

m 

■i\ 

lit 

n 

States-  Continued. 

WftshinRlon 

Mirhitran  

\\  i.vtjnsiQ 

.\rizoLia 

Parties 

Democratic 

Kcputilican 

Socialist 

Groujw: 

K.-inners. 

Women 

Reliefers  

■^  ounj  iieople  -. 

Plae*!.-;: 

."^ruall  towns 

Hig  ciUes 


Percent 

Yos 

No 

70 

30 

71 

'iU 

71 

■a 

75 

25 

72 

28 

46 

M 

81 

19 

40 

61 
67 

M 

39 

33 

72 

57 
66 

28 

43 

34 

Child    Labor   Now    CrrT-PA»M    and    Political    Issue — Cxntralizxd 

Power  Over  Lives  of  YotJTH  Chief  Objection  of  Opposition — 

Farmers  54  Percent  Against  Ban  bt  Law^;  Crriss  66  Percent  for 

It,  Youth  70  Percent  in  Favor 

The  child-labor  amendment  was  originally  a  nonpartisan  Issue. 
Endorsed  In  principle  by  Calvin  Coolidge,  It  was  parsed  by  a 
Republican  Congress  with  the  aid  of  Democratic  votes,  and  Its 
ratification  is  now  being  urged  by  President  Roosevelt.  But  today 
it  is  one  of  the  most  bitterly  partisan  of  all  Issues. 

Whereas  In  today's  poll  72  percent  of  Democrats  approve  the 
child-labor  amendment,  54  percent  of  Republicans  oppose  It. 

Moreover,  the  amendment  not  only  sets  the  parties  at  war 
against  each  other,  but  divides  classes  and  age  groupe.  Farmers 
are  squared  off  against  city  folk,  young  people  against  their  elders. 

Farmers  are,  on  the  average,  opposed  to  the  amendment  by  a 
vote  of  54  i>ercent  In  the  poU,  whereas  Inhabitant*  of  the  10 
biggest  cities  are  66  percent  In  favor  of  It. 

Enthusiasm  for  the  amendment  among  young  persons  Is  marked 
by  an  affirmative  vote  of  more  than  70  percent.  Older  people. 
less  wining  to  see  child  labor  regulated  by  the  Tederal  Govern- 
ment,  are  only   68  percent   In  favor  of  the   amendment. 

And  so  it  goes,  with  class  voting  against  class.  d 

What  made  child  labor  a  partisan  Issue?     Why  are  many  Re-    •' 
publicans,  whose  party  first  sponsored  the  amendment  in  Congress, 
now  lined  up  against  It? 

There  may  be  several  explanations.  Probably  the  most  impor- 
tant is  simply  the  fact  that  the  Roosevelt  administration  has  come 
out  strongly  In  favor  of  Federal  chlld-labcff  regulation.  Other 
polls  of  the  Institute  have  shown  that  whenever  one  party  heartily 
espouses  an  Issue,  the  other  tends  to  take  the  opposite  side,  on 
principle,  even  though  It  may  mean  reversing  a  historic  position. 

Many  of  the  N.  R.  A.  codes  abolished  or  regulated  child  labor, 
particularly  In  the  textile  manufacturing  business.  But  even 
before  N.  R.  A.  was  killed  by  the  Supreme  Court.  President  Roose- 
velt was  xirglng  uniform  Federal  control  throtigh  the  child-labor 
amendment.  In  November  1934  he  said:  "In  the  chUd-labor  field 
the  obvious  method  of  maintaining  the  present  gains  is  through 
ratification  of  the  child-labor  amendment.  I  hope  this  may  be 
achieved."  PollUcal  opposition  to  the  amendment  probably  dates 
from  this  time,  on  the  basis  that  It  would  centralize  govemmentaj 
power  over  private  Uvea  of  young  persons,  as  some  critics  contend. 

FAJUCEBS   OPPOeC  AMXNDMKMT 

Next  to  Republicans  the  largest  single  group  opposed  to  a  child- 
labor  amendment  are  the  farmers.  The  explanation  of  tliis  Is 
probably  that  farmers  look  to  their  children  for  help  during  har- 
vesting and  planting.  Undoubtedly  they  fear  that  Congrew,  in 
attempting  to  wipe  out  abuses  of  child  labor  in  berry  fields,  onion 
fields,  beet  fields,  etc..  might  Jeopardize  a  farmer's  right  to  ask  hir^ 
son  to  milk  cows  In  the  morning,  or  help  with  the  spring  plowing. 
Part  of  the  farm  opposition  may  also  be  due  to  the  age  limit  of 
18  years  specified  In  the  amendment.  The  average  farmer  looks 
upon  a  boy  of  18  as  an  adult,  not  a  child. 

The  poll  vote  of  persons  In  big  cities  Is  In  striking  contrast  to 
the  farm  vote.  With  an  average  of  66  percent  in  the  sfBrmstlve. 
all  of  the  10  biggest  cities  favor  the  amendment. 
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CROSS    SBCTTOTT   OF   OPlNlOTf 

There  are  four  principal  reaaons  why  a  majority  of  voters  favor 
a  constltuUoiuil  amendment  granting  Congress  power  to  deal  with 
child  labor.  As  given  by  the  voters  themselves,  the  flrst  and  most 
typical  reason  is: 

"Children  under  18  should  all  be  In  school,  not  out  working. 
There's  plenty  of  time  for  that  later." 

The  next  most  typical  reason  mentioned  by  voters  is  an  eco- 
nomic reason: 

"It  will  help  solve  unemployment  by  providing  more  Jobs  for 
older  p>eople  who  need  work  most." 

This  same  point  was  touched  upon  last  month  by  President 
Roosevelt  in  his  speech  at  Baltimore  where  he  went  on  record 
In  favor  of  limiting  work  to  persons  more  than  18  and  less  than  65. 

The  other  two  reasons  given  by  voters  who  favor  Federal  regu- 
lation of  child  labor  are: 
'-      1.  We  must  protect  oxir  children.    They  can't  stand  shop  work. 
^  ruins  their  health. 

2.  Child  lahor  is  a  national  problem,  and  Congress  Is  most 
capable  of  handling  it. 

VIKWS    or    THOSX    AQATZfST    Tt 

As  for  the  other  side  of  the  question,  a  half  doeen  reasons  are 
given  by  voters  who  believe  that  the  chUd-labor  amendment  should 
not  be  approved. 

1.  Many  children  under  18  have  to  help  support  their  families. 
Look  at  farm  youngsters  and  children  of  pocw  city  families. 

a.  Many  boys  and  girls  under  18  have  to  work  to  keep  from 
starving. 

3.  There's  too  much  interference  In  private  life  already.  Con- 
greas  should  be  kept  out  of  it. 

4.  Child  labor  Is  a  problem  for  each  State  to  handle. 

5.  A  minimum  age  limit  of  16  years  would  be  acceptable. 
ElKhteen  is  too  old.  /* 

6.  Anyone  who  can  get  a  Job  should  work.  I  did  before  18. 
and  It  never  hurt  me. 

JAPAinSE  ACTIVTTIKS  IK  THE  PHILIPPmE  ISLANDS 

Mr.  GIBSON.  Mr.  President,  a  little  mcM^  than  a  year 
ago  I  presented  to  the  Senate  a  report  of  my  Investigation 
of  conditions  in  the  Philippines.  This  report  called  atten- 
tion, among  other  things,  to  the  efforts  of  the  Japanese  to 
secure  a  foothold  in  the  islands  through  infiltration. 

In  the  same  connection  I  ask  unanimous  consent  to  insert 
In  the  Rccou)  an  article  by  Robert  Aura  Smith,  special 
correspondent  for  the  New  York  Times,  entitled  "Japanese 
Forge  Ahead  in  Philippines." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Japanbsk  Fokos  Arsao  n»  Psiuppimeh — Thx  Qttestion  Raises  bt 

THS  Spbkao  or  THxn  IifTLtrKim  Is  Bkoucht  to  thb  Foas  bt  thb 

IjAno-VEMsm  IssoE 
^-  By  Robert  Aura  Smith 

'hlAKtUL. — The  question  of  Japanese  penetration,  brought  sharply 
to  a  head  by  President  Quezon's  personal  investigation  of  Japanese 
landholdlngs  In  the  Province  of  Davao,  now  looms  as  the  possibly 
deciding  factor  in  the  economic  and  political  future  of  the 
Philippines. 

Japanese  penetration  has  been  a  growing  problem.  As  early  as 
1931  a  plea  was  made  In  the  Philippine  Legislature  for  the  rescue 
of  the  Philippine  Ashing  industry  from  the  Japanese.  The  situa- 
tion in  the  Province  erf  Davao  had  come  to  notice  from  time  to 
time. 

In  1835.  tinder  the  direction  of  the  then  Governor  Oeneral,  Prank 
Murphy,  a  comprehensive  examination  of  Japanese  landholdlngs  in 
Davao  was  conducted  by  the  Secretazy  of  Agrlcultiire  and  Com- 
merce. Xiilogk)  Rodrtguea.  and  It  is  upon  the  basU  of  these  findings 
that  an  attempt  is  now  being  made  to  enforce  Philippine  law  and 
■afeguard  Philippine  land  from  alien  penetration. 

JAPAmSE    nv    DAVAO 

The  Province  of  Davao  Is  situated  In  the  southeastern  part  of 
the  islAQd  of  Mindanao.  Of  Its  total  area  of  about  4,500.000  acres 
only  about  afiO.OOO  acres  in  the  valley  and  coastal  plain  of  the 
Davao  River  are  arable.  Of  this  arable  land,  the  Japanese  are  in 
control,  legally  or  illegally,  of  almost  exacUy  one-half.  The  find- 
ings of  the  Rodriguez  committee  were  that  ai>out  55.000  acres  are 
held  by  the  Japanese  in  direct  violation  of  Philippint;  law. 

It  was  dixrln«  the  World  War  that  the  Japanese,  bi  the  form  of 
SI  corporatlaos.  went  into  Davao  for  the  purpose  of  getting  con- 
trol of  the  rich  timber  land  In  the  upper  part  of  the  Davao  Val- 
ley. With  the  connivance  of  a  Filipino  official.  Vlconte  CebaUos. 
Japanese  companies  received  forestry  permits  for  tlie  cuttinis  of 
timber.  ^ 

In  1910  the  Bureau  of  Forestry  discovered  the  malfeasance  of 
CebaUos  and  he  was  dismissed.  Charges  were  preferred  against 
him.  but  he  fled  the  country.  The  Bureau  dlacoveied  that  Jap- 
anese penetration  existed  not  only  for  the  purpose  of  getting  lum- 
ber out  of  Davao,  but  also  for  the  purpose  of  clearing  the  land. 
by  burning,  if  necessary,  to  prepare  the  way  for  agrlciiltural  crops. 
The  Bureau  estimated  that  commercial  lumber  destrcyed  by  bum- 
Ing  alone  amounted  to  200.000.000  pesos  (»100.000.000  i. 

Charges  were  filed  against  the  81  oorporatloDs,  of  which  20 
were  known  to  be  Japanese.  The  oorporaUona  were  found  guilty 
but  the  Governor  General  remitted  their  fines,  holding  that  they 


had  acted  in  good  fatth.  and  assessed  against  them  only  ito» 
ordinary  charges  for  forestry  service. 

While  It  was  expected  that  this  would  result  In  a  wholesale  can- 
celation of  Japanese  concessions  and  leaseholds  in  Daviu).  exactly 
the  reverse  was  the  case.  Japanese  attention  was  deflected  from 
forestry  and  iUegal  forest  operation  to  agriculture  and  particularly 
to  the  cultivation  of  hemp. 

Some  land  was  acquired  by  outright  piirchase  from  private  indl- 
\'lduals.  Some  was  legally  leased  under  permit  from  the  Philippine 
government.  The  pa-ssage  of  an  alien  land  law  made  ftuther  legal 
leases  Impossible  and  the  practice  arose  of  obtaining  leases  In 
connivance  with  Filipinos. 

A  Filipino  would  lease  from  the  Government  an  area  of  hemp 
land.  He  would  then  employ  a  Japanese  to  develop  and  cultivate 
that  land  for  him.  The  Japanese,  however,  instead  of  receiving 
wages  would  take  the  produce  of  the  soU  and  pay  an  insignificant 
sum  to  the  PUlpino  for  the  use  of  his  name  in  securing  the  title. 

DEVCLOPlCZirr  comfanixs 

Credit  for  these  operations  was  abundant.  Several  large  de- 
velopment companies  were  formed,  financed  either  in  Manila  or 
in  Japan,  and  It  was  easy  for  the  pioneers  to  market  their  product. 
Davao  was  a  port  of  entry  and  was  put  on  the  regular  steamship 
runs  between  Japan  and  Australia. 

The  Japanese  settlers  were  hard-working  and  progressive.  They 
supplanted  the  painfully  alow  hand  stripping  of  hemp, by  decorti- 
cation with  up-to-date  machinery.  Their  exp>orts  Jumped  amaz- 
ingly and  by  1930  this  one  province  was  in  control  of  40  percent 
of  the  hemp  exports  from  the  PhillppLnea.  The  Japanese  were 
able  to  set  the  standards  and  to  set  the  price. 

The  colony  meanwhile  was  growing  steadily.  The  ofllclal  fig- 
ures of  the  Japanese  consulate  at  the  present  time  for  Japanese 
In  Davao  show  12.742  residents.  The  estimate  of  the  Rodriguez 
cotmnittee  is  14,000.  The  total  peculation  of  the  province  la 
145.000.  including  the  wild  tribes  in  the  mountains  and  98.000 
ChrlsUan  Filipinos. 

This  group  of  14.000  Japanese  has  gained  a  control  of  economic 
and  social  life  in  Davao  out  of  all  proportion  to  its  numbers.  The 
city  of  Davao  is  almost  completely  Japanese.  Signs  on  the  shops 
are  in  Japanese.  There  are  exceUent  schools  conducted  in  the 
Japanese  language  and  the  bulk  of  the  trade  is  with  Japan.  In 
1934  Japanese  ships  carried  more  than  twice  as  much  cargo  in  and 
out  of  Davao  as  the  ships  of  all  other  nationalities  combined. 

QUEsnoir  OF  ijcases 

The  crux  of  the  matter  today  Is  the  illegal  land  leases  held  by 
the  Japanese.  The  violation  of  the  land  law  is  clear  and  there 
exists,  moreover,  a  direct  violation  of  the  Philippine  constitutional 
provision  that  the  agricultural  land  of  the  country  may  not  bo 
alienated. 

When  cancelation  of  the  Ulegal  leases  was  suggested  the  Jap- 
anese In  Manila  and  Tokyo  made  strong  protest,  stating  that  many 
of  the  leases  were  acoulred  in  good  faith,  and  that  the  Japanese 
have  an  equity  in  the  Province  because  of  their  work  in  Its 
development. 

The  problem  is  now  under  consideration  by  President  Quezon. 
If  an  attempt  Is  made  to  enforce  the  provisions  of  the  Philippine 
land  law.  It  Is  apparent  that  a  Japanese  protest  will  be  made  and 
that  in  consequence  the  entire  matter  will  be  referred  to  the 
United  States  High  Commissioner  in  the  Philippines  and  eventu- 
ally to  the  American  State  Department. 

coNTBOL  or  nsuiMG 

The  "Davao  question"  is  not  the  only  one  raised  by  Japanese 
penetration.  Coordlnately  with  the  development  of  Davao,  the 
Japanese  have  systematically  taken  over  the  power  fishing  In  the 
Philippines.  This  they  have  done  through  the  organisation  of 
companies  nominally  Filipino  but  actually  Japanese  In  ownership 
and  operation.  In  addition  to  the  legal  and  quasi-legal  Japanese 
fishing  operations  there  is  large-scale  Illegal  Japanese  fishing 
which  the  government,  with  its  three  inadequate  coast-guard 
cutters,  has  been  unable  to  stop. 

The  most  spectacular  case  of  Japanese  penetration,  however, 
has  been  In  the  field  of  retail  trade.  Prior  to  1930  Japanese 
retail  merchandising  In  the  Philippines  was  negligible;  most  of  It 
was  done  through  Chinese  storesr  But  when  the  Chinese  boy- 
cott of  Japanese  goods  in  1930  31  extended  to  the  PhUippines 
the  Japanese  found  themselves  without  a  retail  outlet,  and  they 
set  about  systematically  to  create  one. 

In  the  city  trf  Manila  they  matched  the  Chinese  stores  with 
bazaars  on  one  street  after  another.  In  3  years  they  Jumped  from 
controlling  7  percent  of  the  retail  merchandising  in  Manila  to  a 
control  of  28  percent.    The  flgtire  is  still  rising. 

IMPOSTS    PBOM     JAPAN     BLSB 

It  was  natural  that  this  entrance  into  retail  trade  should  bo 
reflected  in  the  entire  field  of  imports.  Japanese  goods  coming 
Into  the  Philippines  increased  in  5  years  by  300  percent.  In  the 
case  of  textiles  the  situation  rapidly  became  so  acute  that  the 
American  State  Department  stepped  in  and  consummated  a  gen- 
tlemen's agreement  dividing  equally  between  the  United  States 
and  Japan  the  market  previously  controlled  by  the  United  States. 
Since  then  transshipments  of  textiles,  particularly  from  Hong  Kong, 
have  already  knocked  this  agreement  into  a  cocked  hat.  and 
Japanese  ttxtilea  are  rapidly  driving  the  American  goods  out  of 
the  PhUipplne  market. 

When  a  tariff  proposal  is  made  in  the  Philippine  legislative  body, 
which  might  possibly  conflict  with  Japanese  interests.  It  faces  a 
powerful  lobby  called  the  Merchants  Protective  Association,  which 
is  directly  traceable   to   Japanese  sources.     In    1934  the  Japanese 


consul  In  Manila.  In  a  public  addr!«R.  openly  urged  that  the  legis- 
lature turn  down  the  tariff  recommendations  of  the  then  Anicrlcan 
Governor  Oeneral  and  the  Filipino  party  leaders. 

This  was  an  open  and  frontal  attack.  What  has  gone  on  behind 
the  scenes  no  one  knows.  The  suggestion  has  been  made  that  eco- 
nomic penetration,  which  is  already  an  accomplished  fact,  is  only 
the  forerunner  to  political  and  policy  penetration.  Filipino  news- 
pajaers.  which  2  years  ago  were  unwilling  to  say  that  Japan  pre- 
sented the  one  great  menace  of  external  aggression  to  the  projected 
Philippine  State,  are  now  putting  it  in  headlines. 

FEDERAL   tmEMPLOTMENT   RELIEF   PROCRAM — ADDRESS   BY   HOWARD 

BRUCE 

Mr.  TYDINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  speech  delivered  by  Mr. 
Howard  Bruce,  a  prominent  businessman  of  Baltimore  city. 
at  the  Town  Meeting  of  the  Air,  May  7.  1936,  on  the  subject 
of  relief. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcobd,  as  follows: 

In  beginning,  I  wish  to  say  that  I  have  a  warm  personal  regard 
for  Mr.  Hopkins  and  all  of  his  associates  with  whom  I  have  come 
in  contact.  I  have  the  greatest  respect  for  their  sincerity  and  their 
singleness  of  purpose.  Mi.  Hopkins  has  had  the  most  difficult 
administrative  Job  that  ever  existed  in  this  country.  I  may  differ 
with  him  on  policies,  but  that  is  all. 

The  greatest  problem  facing  this  country  today  is  that  of  find- 
ing jjermanent  and  gainful  employment  for  those  out  of  work. 

Estimates  of  the  unemployed  vary  from  less  than  10,000,000  to 
over  12.000,000.  Similar  estimates  of  the  employables  in  this 
country  usually  place  the  figure  at  somewhere  in  the  neighbcr- 
hood  of  50.000,000.  On  this  basis,  the  unemployed  today  are  in 
the  neighborhood  of  20  percent  of  the  total  employables.  Just 
what  part  of  this  20  percent  are  normally  unemployed,  due  to 
seasonal  occupations,  shifting  of  Jobs,  and  other  causes,  no  one 
really  knows.  Personally,  I  have  the  feeling  that  our  problems  wUl 
be  over  long  before  we  absorb  anywhere  near   10,000,000  workers. 

The  destitute  must  be  supported.  There  can  be  no  difference 
of  opinion  between  responsible  people  on  that. 

When  a  local  conununity  cannot  take  care  of  Its  own  it  becomes 
the  responsibility  of  the  State.  When  the  States  cannot  bear  this 
responsibility.  It  becomes  the  duty  of  the  National  Government. 
Should  we  falter  In  meeting  this  obligation  fully,  fairly,  and  in  a 
humane  way.  we  lose  our  self-respect. 

There  is  no  question  that  Federal  aid  for  the  needy  and  unem- 
ployed was  essential.  The  burden  was  too  great  for  the  States 
and  their  political  subdivisions.  They  were  breaking  vinder  the 
loud  that  they  had  up  to  1933  been  carrying.  Their  credit  in 
many  instances  had  been  impaired  and  it  was  impossible  for  them 
to  tjcrrow.  A  great  many  States  were  prevented  by  constitutional 
restrictions  from  taking  necessary  steps,  and  plans  for  handling 
the  situation  had  to  be  made  by  the  Federal  powers  under  great 
pressure;  and  a  discussion  of  whether  these  were  wise  or  xinwise 
serves  no  good  purpose  at  the  present  time. 

In  1933  the  country  faced  a  tragic  situation.  People  had  lost 
hope  of  a  restoration  in  our  Government,  and  had  lost  hope  of  a 
restoration  of  prosperity.  It  was  an  emergency  if  such  a  thing 
ever  existed.  Emergency  measures  were  Justified  and  emergency 
measures  were  adopted.  I  am  no  critic  of  the  measures  that  were 
adopted. 

We  have  come  a  long  way  on  the  road  toward  complete  recovery. 
Some  of  our  problems  have  solved  themselves;  others  have  been 
solved  by  the  Government;  we  stUl  have  many  left;  there  is  an 
outstanding  one  that  up  to  the  present  time  has  not  responded  to 
treatment  and  that  is  our  unemployment  relief. 

This  is  so  clear  that  the  time  for  treating  unemployment  as  a 
temporary  emergency  has  passed.  It  has  been  with  us  for  years, 
and  It  is  the  part  of  wisdom  to  approach  it  on  the  assvimption  that 
in  some  form  or  in  some  degree  it  is  going  to  be  vrlth  us  at  least 
for  a  whUe  longer. 

This  problem  of  unemployment  relief  Is  so  complex  and  so 
enormous  that  I  approach  its  discussion  with  a  distinct  sense  of 
modesty.  If  I  can  accomplish  anything  by  talking  to  you  it  will 
be  by  arousing  discxisslon  and  interest  among  those  who  are  in- 
terested in  its  solution. 

My  conclusions  are  as  follows: 

Such  measures  for  the  relief  of  the  unemployed  as  were  under- 
taken by  the  old  C.  W.  A.  and  the  present  activities  of  the 
W.  P.  A.  will  not  meet  the  situation;  they  do  not  supply  even 
temporarUy  a  satisfactory  solution  of  the  problem.  Employment 
and  relief  for  the  destitute  follow  dilTerent  lines  and  must  be 
governed  by  different  laws.  Relief  to  be  effective  must  be  given 
to  each  case  according  to  the  needs  of  that  particular  case.  Re- 
lief employment,  on  the  other  hand,  is  given  at  a  specified  wage 
without  regard  to  the  necessities  of  the  individual.  This  means 
that  a  single  man,  or  a  married  man  receiving  supplementary 
relief,  which  may  be  $10,  $15.  820,  or  930  a  month,  receives  the 
same  security  wage  as  is  paid  to  the  head  of  a  family  of  10  or  12 
children,  receiving  $80.  $90,  or  $100  per  month  on  relief.  The 
one  is  being  unnecessarily  overpaid  and  the  other  is  being  under- 
paid. 

In  spite  of  the  Increased  expenditures.  It  is  my  observation  that 
there  was  more  suffering  inunediately  following  the  inauguration 
of  the  W.  P.  A.  than  was  experienced  under  the  system  existing 
prior  to  W.  P.  A.  made  work. 


Public  work  will  and  should  form  a  part  of  any  relief  program, 
but  the  work  project  should  first  be  selected  for  its  Intrinsic 
value  and  the  unemployed  should  be  fitted  to  the  project,  so  that 
when  completed  the  project  approximates  In  value  to  the  com- 
munity the  expenditure  made  upon  It.  If  1  agreed  with  C<donel 
Westbrook  that  the  value  of  the  project  was  70  percent  of  the 
cost,  I  wouldn't  argue  so  much.  Work  relief,  where  work  under 
great  pressure  is  devised  to  alworb  millions  of  luiemployed,  which 
has  this  immediate  absorption  as  its  main  motive,  defeats  its  very 
object. 

I  maintain  that  made  work  under  unorthodox  regulations  doea 
not  add  to  the  self-respect  of  the  individual.  He  knows  he  is  on 
relief,  and  his  effort  will  be  to  obtain  the  meager  security  wage 
with  a  minimum  of  effort.  This  results  in  actually  detracting 
from  the  dignity  of  labor,  and  if  emplojrment  on  made  work  under 
artificial  conditions  Is  continued  long  enough,  it  is  inevitable  that 
it  wiU  make  the  worker  less  efficient  and  less  effective  should  he 
secure  employment  where  productivity  has  a  bearing  on  wages 
and  continuity  of  employment. 

The  further  the  source  of  relief  money  and  the  seat  of  authority 
are  removed  from  the  individual  taxpayer,  the  less  efficient  will  be 
the  administration  of  relief,  both  from  a  humanitarian  and  a 
financial  standpoint.  No  central  authority  can  possibly  appraise 
the  needs  of  each  city  and  county  in  this  vast  country.  The  fact 
that  money  comes  from  some  far-removed  national  source  creates 
the  impression  that  it  comes  from  an  inexhaustible  supply  and 
destroys  any  feeling  of  personal  or  community  responslbUlty  for 
its  proper  and  efficient  expend  ittire.  Instead  of  this  sense  of  re- 
sponsibility, there  is  created  an  urge  for  each  community  to  get 
for  Itself  as  much  as  possible  of  this  "easy  money." 

If  I  were  to  undertake  to  write  a  formula  for  unemployment 
relief  d\'xing  the  next  12  months,  I  should  say  that  the  Federal 
Government  should  put  up  from  60  percent  to  60  p>ercent  of  the 
money  required,  the  States  and  their  subdivisions  supplying  the 
remainder;  that  the  States  and  their  subdivisions  should  be  per- 
mitted to  administer  relief;  that  work  relief  as  now  handled  would 
not  play  its  present  major  part,  and  the  part  it  would  play  would 
be  at  the  selection  of  and  under  the  control  of  semiautonomous 
subdivisions  of  the  States. 

From  the  funds  supplied  by  the  Federal  Government  there 
should  be  held  back  an  equalization  fund  and  the  balance  should 
be  prorated  among  the  States  on  a  fixed  basis.  The  moneys  la 
the  hands  of  the  States  should  be  simUarly  prorated  among  the 
political  subdivisions  after  withholding  an  emergency  or  equaliza- 
tion fund. 

Whatever  the  i>ercentage  of  the  Federal  Government's  expendi- 
ture may  be.  the  policy  should  be  to  reduce  this  proportion  until 
eventually  the  States  and  their  subdivisions  assume  the  major 
part  of  the  locul  that  they  formerly  carried  and  that  really  belongs 
to  them. 

I  know  the  argiunents  against  this  policy,  but  I  beUeve  the 
citizens  of  counties  and  Incorporated  towns  will  have  Just  as  much 
human  sympathy  as  either  the  States  or  Federal  authorities,  and 
they  wUl  have  something  that  neither  the  States  nor  the  Federal 
Government  can  possibly  have,  and  that  is  a  complete  knowledge 
of  their  own  neighborhood  problems.     [Applause.] 

So  long  as  the  Federal  Government  makes  grants  in  aid  to  States 
the  Federal  Government  must  retain  a  certain  veto  power  and  set 
up  certain  minimum  requiremients.  The  States,  by  the  same  rule, 
should  retain  the  same  control  over  their  subdivisions.  The  influ- 
ence of  both  Federal  and  State  Governments  should  be  to  bring 
about  the  greatest  amount  of  decentralization  and  the  greatest 
administrative  freedom  in  the  hands  of  small  political  subdlvlBions. 

In  laying  down  rules  for  relief  administration  there  should  be 
established  a  balance  of  power  between  the  social  workers,  on  one 
hand,  and  the  regular  governmental  powers  on  the  other;  com- 
plete domination  by  either  is  unfortunate.  I  don't  know  which  is 
worse. 

The  objective  of  the  Government,  of  business  interests,  and  of 
the  Nation  as  a  whole  Is  to  redtice  and  demolish  the  citadel  of 
unemployment.  So  far  the  strategy  dictated  by  our  Oovemment 
has  been  in  the  main  to  accomplish  this  objective  by  frontal 
attacks — by  storm.  If  we  had  succeeded  at  our  flrst  try,  or  even 
at  our  second,  we  would  have  nothing  but  acclaim  for  our  strategy; 
but,  after  being  repulsed  twice — once  in  1933-34  and  once  in 
1935-36 — isn't  it  time  to  count  otir  losses?  Majrbe  the  strategy  of 
direct  action,  of  frontal  attacks,  entails  too  great  loasea  with  too 
small  results,  and  poaslbly  the  Indirect  attack  may  yield  greater 
success.  I  call  the  C.  W.  A_.  the  W.  P.  A.,  and  kindred  projects 
frontal  attacks;  and  I  say  that  after  the  expendittire  of  billions 
we  have  accelerated  recovery  of  consumption  industries,  but  we 
still  have  the  unemplojrment  load  undiminished. 

Now,  the  indirect  attack  really  has  nothing  Indirect  about  it: 
it  is  just  plain  common  sense.  The  American  people  must  solve 
this  problem  by  Increasing  etnployment  and  thereby  gradually 
absorbing  the  army  of  employables  now  without  work. 

Agriculture  and  many  lines  of  Industry  have  already  recovered 
from  their  depressed  state;  some  industries  have  established  new 
high  records.  The  worst  laggards  are  those  enterprises  that  require 
the  Investment  of  money  In  capital  or  in  durable  goods.  BConey 
is  notoriously  timid  and  does  not  come  out  in  time  of  uncertainty. 

There  is  tremendous  demand  for  the  investment  of  money. 
Obsolescence  and  need  for  repairs  have  been  piling  up  since  1930; 
buildings  have  continued  to  depreciate  throughout  the  depression, 
possibly  at  a  faster  rate  than  the  normal.  Generally  speaking,  the 
needs  for  expenditure  of  this  character  are  cumulative — what  you 
dont  do  this  year  you  must  do  some  day. 
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This  brings  me  to  the  queetlon.  Why  are  the  American  people 
not  rally  launched  In  this  campaign  of  expenditure?     The  answer 

is  In  two  parts:  ^  ^.        ,.  , 

The  people  of  this  country  want  to  see  a  descending  line  or 
Government  expenditures,  with  an  sacendlng  line  of  Oovemment 
income  (Applause.)  Then  the  average  man  can  predict  with 
some  assurance  the  time  when  the  two  lines  cross  and  the  Budget 

Is  balanced. 

No  individual,  no  business,  can  go  oa  indefinitely  spending  more 
than  is  collected  as  Income  without  eventually  landing  in  bank- 
ruptcy The  same  is  true  of  any  goTemment:  its  precUt  is  meas- 
ured by  what  the  people  think  of  it.  If  government  extravagance 
is  carried  too  far.  there  will  be  a  collapse  of  credit,  or  InflaUon,  or 
both,  with  all  their  tragic  effect  upon  the  citizens. 

I  don't  think  It  is  the  sire  of  our  debt  that  worries  people.  It 
doesn't  worry  me.  This  Is  a  big,  ricdi  country,  and  if  we  get  the 
wheels  tumlne,  we  can  absorb  the  debt.  The  disturbing  thing  is 
not  where  we  are  but  where  are  we  going — ^when  wiU  we  be  in 
normal  balance?     (Applause.] 

The  other  part  of  the  atuBwer  is — and  really  It  Is  the  whole 
axiswer — we  mi»t  create  in  the  minOa  at  those  controlling  expendi- 
tures, nrtrf  through  their  faith  transmit  to  the  Nation,  the  belief 
that  we  arc  approaching  a  period  of  staMIlty  and  aecrtnty;  that 
money  can  be  invested  with  a  reasonable  prospect  of  return:  Uiat 
the  roles  of  the  game  are  not  to  be  constantly  changed;  that  we 
are  not  to  haw  too  large  a  dose  at  reform..  When  the  average  man 
recovers  his  sense  of  security,  we  will  have  restored  to  the  Amer- 
ican people  the  daring,  aggressive,  constructive  charactertatlcs  that 
have  made  this  Nation,  and  in  my  opinion,  we  wlU  have  a  period 
of  the  greatest  business,  industrtaL,  ooostructioci,  and  employment 
sctlvtty  that  this  country  has  ever  known.     (Applanwe.) 

Chairman  Dnnnr.  Thank  you  ICr.  Bmoe  azKl  Ooionel  Westbroc^ 
I  am  sure  you  all  agree  that  you  have  heard  two  sinoere,  honest, 
and  capable  expiresBtanB  of  oplnkma,  however  different  they  may 
be,  on  this  Important  questlan.  Now,  tbeae  gentlemen  will  be 
very  happy  to  undertake  to  answer  your  questions. 

QoestkXL  Ifr.  Bruce,  how  would  your  plan  of  local  autonomy 
work  in  New  Jersey?     (Applause.l 

&lr.  Bkucb.  I  am  not  as  familiar  with  New  Jersey  as  I  am  with 
Maryland.  I  vm  tell  iroa  how  we  would  do  it  In  Maryland.  We 
would  take  oare  of  our  own  people,  and  we  wouldn't  throw  away 
any  money:  and  toy  the  same  rule,  I  think  it  will  work  In  New 
Jersey. 

Qoertion.  Mr.  Brtioe  made  the  remark  that  the  unemployed  on 
the  W.  P.  A.  relief  Jobs  should  be  fitted  for  the  work  they  do. 
That  wHI  leave  a  certain  balance.  Wouldn't  they  be  included 
among  the  gnMxp  called  boondogglers? 

Mr.  Bbttcs.  I  would  leave  them  on  direct  relief.  (Applause.l 
When  I  say  "men  fitted",  I  mean  putting  people  on  work  relief 
who  could  be  put  on  it  without  injustice  to  them  or  their  com- 
munities; I  mean  putting  them  on  work  projects  that  have  a 
valiie  when  tliey  are  finished  approximating  the  cost  of  the  project. 
[Applause.] 

Question.  Mr.  Bruce,  would  you  admit  that  the  final  and  total 
cost  of  work  r^ef  woiild  be  less  if  the  wages  paid  on  works  pro- 
grams were  prosperity  wages  rather  than  secttrlty  wages,  based  on 
the  profMOltion  that  higher  wages  would  return  purchasing  power 
and  make  It  possible  for  the  average  cltisen  to  purchase  the  neces- 
sary oommodltles  and  thereby  restore  business? 

MX.  Bktx».  I  think  the  security  wage  is  neither  a  wage  nor  is  it 
relief.    That  ta  one  of  its  greatest  difficulties.    I  think  it  is  too 
small  as  a  wage  and  in  many  cases  It  is  too  high  as  relief.     Does 
that  answer  yoaT 
Question.  Absolutely. 

Chairman  Donrr.  Here  Is  a  written  question  to  Ccdonel  West- 
brook:  TIm  dty  of  New  York  receives  9300.000,000  less  from  the 
Kderal  Government  than  it  pays  in  taxes.  In  view  of  such  large 
expenditures  for  such  projects  as  C.  C.  C.  in  other  parts  of  the 
country,  ought  not  New  York  to  have  a  larger  W.  P.  A.  program? 

Colonel  WBiBcooK.  Because  the  people,  the  businessmen,  the 
torokert.  and  other*  who  constitute  the  city  of  New  York  are  able 
to  operate  under  the  Industrial  mechanism  that  Is  set  up  under 
the  protection  of  this  Oovemment,  and  because  through  the  opera- 
tion of  that  Industrial  mechanism  they  levy  In  effect  what  amounts 
to  tribute  an  over  the  rest  of  the  country,  the  city  of  New  York 
Is  able  to  P*7  these  taxes  and  It  shotild  pay  them.  New  York  Is 
able  to  pay  for  the  relief  that  Is  extended  here.  If  in  the  city  of 
Mew  York  pec^ile  Are  not  getting  an  adeqitate  amount  of  relief, 
then  that  should  be  remedied  on  the  merits  of  that  case,  not  on 
the  question  of  how  much  income  the  people  who  live  in  the  city 
of  New  York  get,  and  the  corresponding  amount  of  taxes  they  pay. 
They  couldnt  live  without  the  hinterland — New  York  City  couldnt. 
Chairman  Dsmrr.  Mr.  Bruce,  here  is  a  written  question  for  you: 
Do  you  think  that  business  is  doing  its  utmost  to  end  unemploy- 
•   ment? 

Mr.  Bancs.  I  will  start  by  saying  "No."  (Applause.]  When  we 
started  down  the  slide,  and  when  we  were  in  the  darkest  days  of 
ttkc  depression,  I  think  the  performance  of  business  was  magnificent 
in  TT^«|tT»»»iT<tr»g  themselves  alive  and  »«vire  care  of  their  pteople 
way  beyond  cold-blooded  business  requirements.  Now  that  we  have 
turned  the  oomer,  the  first  impulse,  and  It  is  a  natural  one.  is  for 
bxisiness  to  extend  the  hours  of  those  of  Its  employees  that  were  on 
short  tim»  But  I  believe  that  Is  passing.  I  think  business  can  do 
more  than  It  Is  doing  (applause]  to  put  more  people  to  work.  I 
believe  there  1*  a  tendency  among  business  people  to  lay  this  too 
often  on  a  Washington  doorstep  and  let  It  go  at  that     [Applause.] 


Question.  Mr.  Brace,  do  you  thtnk  we  can  rise  from  tlie  depths  <rf 
the  biislnesB  cycle  and  at  the  same  time  increase  purchasing  power 
without  work  relief? 

Mr.  BxiTCE.  I  think  you  have  got  to  have  work  relief.  I  have  said 
so.  But  I  say,  let's  get  approximately  100  cents  value  for  the  dollar 
we  spend  on  work  relief.  Lets  cut  out  the  boondoggling.  (Ap- 
plaiise] 

Chairman  Dcmrr.  A  written  question  to  Ooionel  Westbrook: 
When  you  say  "Industry",  do  you  mean  the  maniifactxirer  or  do 
you  mean  all  business  of  city  and  country,  including  the  retailer? 

Colonel  Westbbook.  Well,  when  I  say  "Industrial  mechanism",  I 
mean  that  In  a  very  general  way;  I  n\ean  all  business  entities.  In- 
cluding agriculture,  which  produce  goods  or  which  perform  valuable 
services.  I  mean  the  grocers,  and  I  mean  the  lawyers,  and  I  mean 
all  of  the  people  who  have  the  privilege  of  carrying  out  their  tradea 
and  professions  under  the  protection  of  this  Govemnient.  That  is 
what  I  mean  by  "industrial  mechanism." 

Question.  Mr.  Bruce,  are  you  aware  that  the  100  mayors  of  the 
100  largest  cities  of  the  coxintry  in  asking  for  specific  appropria- 
tions larger  than  the  President  has  asked  for  relief  have  stated 
that  in  all  their  cities  they  agree  that  all  the  projects  have,  as  you 
said,  intrinsic  value;  and  also  that  they  were  of  a  character  that 
would  be  of  a  pomanent  benefit  to  the  public  in  the  time  to 
come?     Are  you  aware  of  that? 

Mr.  BxucK.  I  am  aware  of  it.  and  It  has  made  no  impression  on 
me  whatsoever.  [Laughter  and  applause.]  I  had  an  active,  per- 
sonal part  in  working  out  the  program  for  Baltimore  and  for 
Maryland.  I  cooperated  with  public  officials,  and  I  know  the 
projects  that  we  In  the  main  brought  out  were  worthy  projects. 
I  have  looked  at  men  ti/'Viing  the  ground  with  shovels  when  it 
ought  to  have  been  done  by  trench^ig  marhtnes.  I  have  looked 
at  271  people  Tn»vt"e  an  atlas  of  Baltimonj.  I  don't  believe  they 
need  one  anyhow  [laughter],  and  it  doesnt  make  sense.  We  are 
not  gettlr,g  100  cents  for  our  money.     [Applause.] 

Question.  Both  speakers  seem  to  agjee  that  the  main  Interest 
is  to  eliminate  relief  and  eliminate  expense,  and  we  all  agree  that 
the  main  burden  of  taxes  is  falling  on  the  so-called  forgotten 
man.  Why  not  divide  the  working  hoxu^  so  we  will  not  have  the 
relief  question?  Why  is  the  industrialist,  who  carries  the  burden, 
so  much  against  dividing  the  working  hours?  If  they  were  not, 
they  would  not  have  the  problem  at  all.     [Applatise.] 

Colonel  WssTsaooK.  I  thir^k  that  might  be  a  pretty  good  emer- 
gency measm-e  if  we  could  put  it  into  effect.  I  dont  believe  wo 
could  put  it  into  effect.    I  would  like  to  see  it  tried. 

Chairman  Dxmrr.  Mr.  Bruce,  will  you  take  that  same  question? 
Does  the  30-hour  week  come  under  your  question? 

QuEsnoKxa.  Yes,  shortening  the  hours  of  labor.  "ITiey  are  trying 
to  raise  them  at  the  present  time,  now  that  we  have  no  N.  R.  A. 
Mr.  BarrcK.  I  will  answer  the  30-hour  week  in  two  ways.  I  will 
say.  "yes",  and  then  I  will  say,  "no."  [LaTighter]  I  will  say, 
•*yes",  if  It  Is  brought  about  In  an  orderly  way  over  a  period  of 
time,  and  the  production  p>er  man-hour  is  increased  simultane- 
ously so  that  In  the  final  analysis  we  haven't  had  a  great  increase 
of  price.  If  it  has  got  to  be  done  suddenly  by  edict.  I  say,  "no", 
because  you  are  going  to  raise  the  cost  of  consumption  products 
directly  in  proportion  to  the  cost  of  labor,  and  you  are  not  going 
to  correspondingly  Increase  the  purchasing  power;  you  are  going 
to  decrease  consumption;  you  are  going  to  destroy  your  export 
trade;  you  are  going  to  put  a  tremendous  premium  on  labor- 
saving  de'^lces.  When  you  get  through,  I  think  you  will  be  worse 
off  than  you  are  today.     [Applause] 

Question.  Mr.  Bruce,  in  view  of  the  fact  that  you  say  unem- 
ployment up  to  the  present  time  has  not  responded  to  treatment. 
do  you  not  think  that  the  W.  P.  A.  lay-offs  that  are  going  on  at 
the  present  time  will  aggravate  the  problem  of  unemployment 
rather  than  solve  it?     [Applause.] 

Mr.  Baucx.  You  better  ask  Colonel  Westbrook  about  that.  Ha 
knows  more  about  those  policies  than  I  do. 

QuzsTToinx.  I  asked  that  question  paticularly  of  Mr.  Bruce, 
because  he  is  in  favor  of  discontinuing  the  W.  P.  A. 

Chairman  Dexttt.  Let's  have  both  of  them  answer,  the  colonel, 
and  then  Mr.  Bruce. 

Colonel  WiSTBaooK.  Well,  If  I  understand  the  question,  the 
g<!ntleman  wanted  to  know  whether  the  discontinuance  of  W.  P.  A- 
would  operate  to  increase  xinemployment.  I  believe  that  if  these 
p<!ople  who  are  now  receiving  W.  P.  A.  checks  should  cease  to 
re":elve  W.  P.  A.  checks  all  over  the  country,  we  would  have  the 
beginning  of  another  pretty  sizable  depression.     [Applause.] 

Chairman  Demmt.  Now,  Mr.  Bruce,  will  you  speak  to  that 
question  now? 

Mr.  Batrcx.  I  dont  advocate  abolishing  W.  P.  A.  I  advocate 
triinsferrlng  the  control  to  the  local  communities  and  getting 
lOQ-cents  value   for  the  money  we  spend.     (Applause.] 

Question.  Colonel  Westbrook.  do  you  think  that  relief  is  being 
administered  for  the  benefit  of  the  needy,  or  for  the  benefit  of 
tlie  Democratic  Party?     [Applause  and  boos.] 

Colonel  Westbbook.  Well,  I  think,  in  the  first  place,  that  is  a 
frivolous  question.  In  the  second  place,  I  think  the  people  who 
h4.ve  received  relief  are  better  qualified  to  answer  that  than  I  am. 
I  think  that  the  administration  of  relief,  as  far  as  the  policy  of 
ttie  Federal  Government  is  concerned,  is  honest  and  sinoere,  and 
I  don't  think  that  it  can  be  succesafuLly  challenged  by  anybody 
w'tio  knows  anything  about  it.     [Applause.] 

Question.  Mr.  Westbrook.  would  not  the  technological  reforms 
ativocated  by  Mr.  Bruce  Increase  the  cost  in  the  form  of  investl- 
gar>k>n  and  research,  and  would  there  be  any  benefit  In  that  Increase 
of  cost? 


Colonel  Westbrook.  I  didn't  gather  that  Mr.  Bruce  had  advo- 
cated any  technological  reforms.  My  understanding  of  the  princi- 
pal thing  he  advocated  was  that  we  turn  relief  over  to  local 
communities.  We  tried  that  out  during  the  F.  E.  R.  A.  and  pretty 
well  under  the  C.  W.  A.— principally  under  the  F.  E.  R.  A.  WhUe 
we  had  very  excellent  cases  of  administration,  we  had  some  very 
bad.  It  was  not  uniform.  If  the  Federal  Government  agrees  that 
it  Is  the  Federal  Government's  responsibility  to  provide  the  funds 
for  relief,  I  don't  think  that  it  can  avoid  the  responsibility  for 
administering  it. 

Question.  To  both  speakers:  Being  agreed,  as  we  aU  are,  that 
the  best  way  to  end  unemployment  relief  Is  simply  to  end  it,  and 
the  problem  of  ending  unemployment  being  as  it  is,  a  man-made 
problem  and  not  an  adversity  of  nature  like  a  famine  or  drought, 
but  a  problem  arising  out  of  our  economic  system  of  private 
property,  shouldn't  the  solution  be  man-made?     (Applause.] 

Chairman  Dennt.  I  am  sOTry,  but  I  am  not  going  to  ask  either 
speaker  to  answer  that.  That  Is  a  question  for  another  meeting. 
Our  subject  is:  "Should  the  present  Federal  unemployment  relief 
program  be  continued?" 

Question.  Mr.  Bruce,  you  made  a  statement  that  you  thought 
that  the  power  of  distributing  relief  should  go  back  to  the  States, 
Instead  of  remaining  with  the  Federal  Government,  because  you 
thought  that  relief  would  be  better  administered.  What  would 
happen  to  people  in  the  State  of  Kansas? 

Mr.  Batjcx.  This  transfer  to  the  community,  accompanied  by 
placing  directly  upon  the  community  a  part  of  the  money  load,  will 
change  the  situation  from  spending  somebody  else's  money  to 
spending  in  part  your  own.  This  will  stimulate  the  effort  to  find 
employment;  next,  work  relief  wUl  yield  greater  value,  and  finaUy 
shake  off  those  receiving  relief  that  are  not  entitled  to  It.  There 
are  In  every  conununlty,  and  there  always  have  been,  people  with 
Invisible,  Ulegal  sotirces  of  income.  You  can  name  them  as  well 
as  I  can.  and  they  are  all  on  relief.  When  the  local  people  are 
putting  up  a  part  of  the  money,  they  will  go  off  relief.  I  have  no 
quarrel  with  the  standards  of  relief  or  the  wages  of  relief  work. 
Every  vote  I  have  e^er  had  on  that  subject  has  been  on  the  side  of 
raising  them.  My  only  qxiarrel  is  with  the  abuses  of  people  that 
are  not  entitled  to  relief,  and  of  spending  money  imder  the  g\iise 
of  work  that  Is  a  fraud;  it  is  not  work.     [Applause.] 

Question.  I  want  to  ask  this  question  of  both  speakers.  They 
both  seem  to  want  to  get  to  normalcy  as  far  as  em^ployment  is  con- 
cerned. One  says  keep  it  In  the  Federal  Government;  the  other 
says  put  It  among  the  States  and  the  localities.  There  is  a  differ- 
ence of  opinion  there.  Neither  one  is  talking  to  the  subject,  which 
Is  how  to  end  and  when  to  end  Federal  relief,  which  Is  the  real 
question,  it  seems  to  me.  I  would  ask  both  of  them  to  answer  it. 
What  Is  your  remedy  for  unemployment  in  this  the  richest  cotmtry 
In  the  world,  and  why  don't  you  tell  us?  [Applause.]  We  want  to 
know  what  Is  their  solution  for  this  anomalous  condition  of  the 
richest  country,  with  the  greatest  amount  of  science  and  machinery, 
and  still  people  ready,  able  to  work,  unable  to  find  it?    Why  not  tell 

u-s  about  free  trade,  taxing  industry 

Chairman  Dfnnt.  I  am  sorry,  but  the  question  is,  "Should  the 
present  Federal  unemployment  relief  program  t>e  continued?"  That 
Is  cur  subject.     Next  question. 

Question.  Mr  Bruce  said  we  could  have  prosperity  and  the  wheels 
of  recovery  going  around.  I  can't  understand  how  we  can  have 
them  If  we  are  going  to  bear  down  on  relief,  when  purchasing  power 
will  be  trimmed  and  the  economic  state  will  only  fall.  I  can't  see 
your  point  there      It  sounds  very  completely  flat.     [Laughter.] 

Mr  Bruce.  I  have  not  undertaken  to  l>ear  down  on  anything.  All 
I  have  undertaken  to  say  is,  let's  put  this  back  where  it  belongs; 
lets  bring  the  Federal  expenditures  down  in  range  with  the  in- 
come, and  let's  get  a  hundred  cents'  worth  for  the  dollar  we  spend 
on  work  relief.    That  is  all  I  have  said.     (Applause.] 

Chairman  Deknt.  Mr.  Bruce,  here  is  another  written  question. 
How  would  you  establish  nonpolitlcal  control  of  relief?  [Laughter.] 
Mr.  Bbuce  I  will  give  you  an  illustration  In  the  State  of  Mary- 
land. There  we  have  a  State  board.  It  is  called  the  board  of  State 
aids  and  charities,  and  by  long  custom  its  memt>crshlp  is  made  up 
of  people  that  are  primarily  interested  in  social  welfare.  They  are 
not  politically  minded.  I  would  have  this  board  name  for  each 
local  community  a  list  of  15  names  and  allow  In  each  county  the 
county  commissioners  to  pick  5  names  out  of  the  15,  and  that 
board  would  be  the  county  welfare  board.  I  would  have  the 
finances  come  through  the  ordinary  channels.  I  would  have  the 
spending  In  the  hands  of  that  welfare  board,  and  when  a  disagree- 
ment occiirs,  public  opinion  would  referee  it. 

I  don't  know  which  is  worse;  to  turn  it  all  over  to  professional 
social  workers  or  turn  it  all  over  to  politicians;  one  Is  as  bad  as 
the  other.  I  think.      [Applause.] 

Chairman  Dsnnt.  Colonel  Westbrook,  here  is  a  written  question 
for  you.  Should  any  work  of  the  W.  P.  A.  be  carried  out  by 
private  contractors? 

Colonel  Westbbook.  I  think  a  plan  could  be  worked  out  whereby 
the  private  contractors  would  give  employment  to  the  people  who 
are  destitute  and  who  are  eligible  for  it.  Under  those  conditions, 
I  think,  yes.     [Applause.] 

Question.  Mr.  Bruce.  I  mean  nothing  unfriendly  in  this  question. 
I  hope  It  will  be  taken  seriously.  Your  greatest  indictment  against 
the  W.  P.  A.  is  that  the  public  doesn't  get  100  cents  for  its  dol- 
lar. Your  implication  Is,  therefore,  that  it  should  be  liquidated. 
Do  you  believe  that  that  vocational  group  known  as  the  bankers 
give  the  public  100  cents  for  its  dollar?     (Applause.] 

Chairman  Dennt.  Just  a  minute.  We  are  discussing  one  prob- 
lem at  a  time.  We  can't  dlsctiss  the  banking  problem  now.  Let's 
stick  to  the  subject. 


Question.  In  view  of  what  you  said,  Mr.  Bruce,  regarding  indtia- 
trial  cooperation  and  the  lack  of  it  today,  and  also  in  view  of  the 
present  surplus  of  corporations,  don't  you  think  that  there  is 
something  In  this  issue  for  more  industrial  cooperation  rather  than 
abolishment  of  relief? 

Mr.  Bbuce.  I  have  stated  that  there  ought  to  be  more  industrial 
cooperation.  Sometimes  I  think  that  now  that  Industry  is  in 
black  Ink  that  maybe  by  the  reduction  of  prices  and  a  present 
diminishing  of  profits,  they  might  profit  in  the  long  run  and  the 
country  be  better  off.     Does  that  answer  you? 

Questioner.  Fine. 

Question.  Mr.  Bruce,  you  stated  that  you  were  not  opposed  to 
W.  P.  A.  As  a  W.  P.  A.  worker,  I  would  like  to  ask  you  whether 
you  are  opjKJsed  to  the  present  lay-off  of  700.000  workers  all  over 
the  United  States  on  W.  P.  A. 

Mr.  Bbuce.  Having  adopted  a  policy  of  supporting  by  work  the 
employables  on  relief,  I  am  not  in  favor  of  throwing  them  off 
until  some  other  policy  is  established  that  takes  them  on.  [Ap- 
plause.] 

FIRST    DETICIENCT    APPROPRIATIONS 

Mr,  ROBINSON.  Mr.  President,  yesterday,  as  appears 
from  page  8090  of  the  Record,  I  stated  to  the  Senate  that 
after  a  conference  with  the  Senator  from  South  CaroUna 
[Mr.  Smith]  I  was  "satisfied  that  the  bill  now  under  con- 
sideration can  be  and  will  be  promptly  disposed  of  tomorrow." 
For  that  reason  the  bill  was  not  proceeded  with  further  yes- 
terday afternoon. 

The  Senator  from  South  Carolina  Is  not  present;  I  am  in- 
formed that  he  is  ill.  I  therefore  ask  that  the  unfinished 
business  be  temporarily  laid  aside  and  that  the  Senate  pro- 
ceed to  the  consideration  of  House  Dill  12624.  being  the  first 
deficiency  appropriation  bill. 

I  realize,  Mr.  President,  that  the  friends  of  the  commodity- 
exchange  bill  are  anxious  to  have  that  measure  disposed  of, 
and  it  is  my  purpose  to  contribute  to  that  end;  but,  in  view 
of  the  absence  of  the  Senator  from  South  Carolina,  who,  I 
am  informed  by  his  secrettiry,  will  be  present  tomorrow,  I 
make  the  request  that  is  now  being  submitted  to  the  Senate. 

Mr.  McNARY.  Mr.  President.  I  realize  the  situation  as 
outlined  by  the  Senator  from  Arkansas  [Mr.  Robinson].  I 
think  I  may  accept  the  assurance  that  we  will  go  forward 
with  the  commodity-exchange  bill  tomorrow,  I  would  not 
want  the  bill  delayed  over  an  extended  period  of  time,  even 
though  the  chairman  might  be  ill.  It  is  a  committee  bill, 
and  the  members  of  the  committee  are  quite  capable  of 
handling  it  during  the  illness  of  the  Senator  from  South 
Carolina.  I  think  it  is  due  to  him,  within  the  rules  of  pro- 
priety, that  we  may  set  aside  the  bill  today,  awaiting  the 
return  of  the  Senator  from  South  Carolina  tomorrow;  but  I 
should  not  want  the  consideration  'f  the  bill  to  be  post- 
poned for  several  days.  With  the  understanding  that  the 
bill  will  be  taken  up  tomorrow,  I  have  no  objection  today, 
temporarily,  to  laying  it  aside  and  considering  the  deficiency 
appropriation  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chahr  hears  none;  the 
unfinished  business  is  temporarily  laid  aside,  and  the  Chair 
lays  before  the  Senate  House  bill  12624. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30,  1936,  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30,  1936,  and  Jtme  30,  1937, 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Appropriations  with  amendments, 

Mr.  ADAMS.  Mr.  President,  I  ask  that  the  formal  read- 
ing of  the  bill  be  dispensed  with,  that  the  bill  be  read  for 
amendment,  and  that  committee  amendments  be  first  con- 
sidered. 

The  VICE  PRESIDENT,  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.  The  clerk  will  state  the 
first  amendment  of  the  committee. 

Tlie  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "Title  I — General  appropriations — 
Legislative",  on  page  2,  after  line  2.  to  insert: 

senate 

To  pay  to  Beatrice  Tiammell,  widow  of  Hon.  Park  Ttammell, 
late  a  Senator  from  the  State  of  Florida,  f  10,000. 

Hie  amendment  was  agreed  to. 
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Tlie  next  amendment  was,  on  page  2,  after  line  8.  to 

insert: 

For  addlUonai  amount  for  tb«  •ntstaat  clerk  of  the  Committee 
on  Appropriations  to  xnalu  ttie  salary  94.800  per  annum,  flacal 
year  1837,  9000. 

The  amendment  was  SLgrted  to. 

The  next  amendment  was.  on  page  2,  after  line  9.  to 
insert: 


For  miaeellaDeotM  items,  exclusive  at  labor,  fiscal  year  1936, 
aaOjOOO:  rmmkU*!.  TtUkX  no  moCoi^propeUed  paaeenger-carrylng 
vehicles  shall  be  purchased  trcna  this  or  any  other  t4>proprlatlon 
for  this  purpose. 

Mr.  HALE.  lir.  President,  in  hlsiestlmony  before  the  ap- 
propriatkxis  suboommittee  on  the  di^ciency  biU,  Mr.  HopkJns 
stated  that  at  the  peak  of  emi^oyment  on  work  relief  3,800,000 
were  employed.  Tliis  inchxled  3.000,000  emidoyed  by  the 
Works  Progress  Administration,  455,000  by  the  Civilian  Con- 
servation Corps,  and  the  balance  by  the  other  agencies  of 
the  Oovemment,  including  Public  Works,  Public  Roads,  and 
other  Oovemment  agencies. 

Mr.  Hopkins  plans,  between  March  1  and  July  1  of  the  cur- 
rent year,  to  reduce  the  number  employed  by  the  W.  P.  A. 
by  700,000  and  expects  the  number  employed  by  the  other 
agencies  at  the  Government  to  increase  by  400.000,  leaving 
on  the  first  of  the  coming  month  about  3,400,000  persons  on 
relief  work.  To  take  care  of  these  people  on  work  relief,  cut 
cf  the  $4,800,000,000  appropriation  in  1935  the  Government 
wHl  have  unexpended  about  a  billion  dollars;  out  of  other 
balances  unexpended  under  former  appropriations  since  1933. 
amounting  to  about  $900,000,000,  about  $400,000,000,  which  will 
be  available  from  the  appropriations  made  for  general  pubUc 
works;  about  $308,000,000  for  the  Civilian  Conservation  Corps 
up  to  March  31  next,  when  th&t  agency  expires;  and  the 
$1,425,000,000  for  works  progress  included  in  the  present 
bill;  or  a  total,  including  general  public  works,  for  work  re- 
lief for  the  next  fiscal  year  of  substantially  $4,050,000,000. 

Much  of  the  money  included  in  the  unexpended  balances 
refored  to  is  already  allocated  or  obligated,  but  its  actual 
expenditure  and  the  work  which  It  win  enable  the  Govem- 
me^nt  to  carry  cm  will  be  made  during  the  coming  fiscal  jrear, 
provided  the  balances  are  not  carried  on  Into  the  following 
fiscal  year,  which  Mr.  Bell,  the  Director  of  the  Budget,  esti- 
mates may  be  done  to  the  extent  of  some  six  or  seven  hun- 
dred million  dollars.  The  whole  amount  of  $4,055,000,000, 
however,  is  available  for  expenditure  during  the  coming  fiscal 
year  should  the  program  for  its  expenditure  be  speeded  up 
to  meet  the  immediate  need  of  relief  work. 

Out  of  the  available  funds  for  relief  during  the  present 
fiscal  year  up  to  the  first  of  the  coming  July  it  is  estimated 
that  $3,618,000,000  wHl  have  been  spent  for  relief  work,  in- 
cluding general  public  works,  so  that  if  this  biU  in  its  present 
form  secures  passage  there  will  be  available  for  relief  work 
over  $400,000,000  more  than  was  expended  during  the  cur- 
rent year. 

To  get  the  expenditures  in  the  current  year  for  work  relief, 
out  of  the  total  expenditures  for  relief  of  $3,618,000,000 
must  be  deducted  the  amoimt  spent  on  the  unemployables 
for  the  first  6  months  of  the  year.  On  the  first  of  last 
January  or  immediately  prior  thereto  these  unemployables 
were  turned  over  to  the  State  authorities.  On  the  basis  of 
$33  per  month  exi)ended  by  the  FMeral  Government  for  each 
unemployable  case,  which  figure  was  given  us  by  Mr.  Hop- 
kins in  the  relief  hearings,  and  estimating  the  unemploy- 
ables at  1,500,000 — the  President's  figures — we  must  deduct 
$300,000,000  from  the  $3,618,000,000  spent  to  get  the  amoimt 
spent  on  work  relief,  or  $3,318,000,000.  which  is  $69,000,000 
less  than  the  expenditures  estimated  for  the  coming  year 
and  $737,000,000  less  than  is  available  if  all  of  the  unex- 
pended balances  are  to  be  spent  in  the  next  fiscal  year. 

Tb  sum  up.  we  are  to  spend  for  work  relief  during  the 
coming  year  as  much  as,  if  not  more  than,  during  the  cur- 
rent year,  and  the  one  saving  that  the  Government  is  mak- 
ing is  a  saving  of  $600,000,000  through  turning  the  unem- 
ployables over  to  the  State  and  local  authoritiea. 


On  the  other  hand,  Mr.  HoiAlns'  testimony  indicates  that 
the  average  number  on  work  relief  for  the  coming  year  will 
be  2.875.000  in  all.  This  represents  a  falling  off,  from  the 
peak  figures  given  us  by  the  President  for  work-relief  em- 
ployment of  nearly  a  minion  persons  and  a  falling  off  of 
409,000  from  the  lowest  figures  for  work-reUef  employment 
given  us  by  Mr.  Hopkins  covering  the  month  of  Novem- 
ber 1935. 

niie  additional  cost  per  case  comes  partly  from  the  fact 
thtit  Works  Progress  is  to  employ  less  people  and  Public 
Works  and  other  agencies  more,  but  the  actual  increase  for 
next  year,  throu^  putting  an  Wwks  Progress  employees  on 
the  prevailing-wage  scales,  win  involve  a  certain  increase  per 
person  employed. 

The  relief  approprlatkms  since  the  present  administration 
came  into  office  in  March  1933  aggregate  $11,054,675,000. 
SulistantiaUy  aU  of  t.hi<  money  has  been  either  exi)ended, 
obligated,  or  allocated.  If  we  add  to  this  the  $1,425,000,000 
in  the  present  bUl  for  work  rehef  and  the  $308,000,000  for 
the  Civilian  Conservation  Corps,  and  also  the  $400,000,000 
appropriated  for  the  next  fiscal  year  for  general  public  works, 
we  find  that  the  total  relief  appropriations  up  to  the  end 
of  the  next  fiscal  year  wffl  be  $13,187,675,000.  Even  aDowtng 
for  a  certain  carry-over  of  balances  to  the  fiscal  year  1938. 
this  win  leave  an  expenditure  per  year  under  the  present 
administration  of  wen  over  $3,000,000,000  a  year  for  relief. 

In  March  1933  the  unemployed  in  the  country  estimated 
by  the  American  Federation  of  Labor  numbered  15.652.000. 
Its  estimate  for  March  1936  was  12484,000.  The  figures 
of  the  National  Industrial  Conference  Board  for  the  same 
dates  were:  March  1933, 13.496.000.  and  March  1936,  9,649,000. 
Both  sets  of  figures  indicate  a  reduction  in  the  imemployed 
of  slightly  over  three  and  a  half  million  persons.  If  the 
figures  given  us  by  the  American  Federation  of  Labor  and 
the  National  Industrial  Conference  Board  are  either  of  them 
in  any  way  accurate,  it  would  appear  that  the  priming  of 
the  pump  to  bring  back  prosperity  has  been  a  good  deal  of 
a  failure.  Manifestly  the  Government  cannot  operate  per- 
petually under  a  program  where  'ts  receipts  are  lower  than 
itii  expenditures  every  year  by  more  than  $3,000,000,000. 

Having  tried  out  the  expensive  system  of  work  relief  on  the 
theory  that  at  the  same  time  we  were  priming  the  pump  to 
bnng  back  prosperity,  and  having  failed  to  do  any  such  thmg. 
is  it  not  about  time  that  we  cut  out  this  expensive  experi- 
miint  of  Federal  work  relief  and  turn  to  some  much  more 
ecj^nomlcal  plan  for  taking  care  of  our  iinemployed;  that  we 
then  bend  our  every  effort  to  encourage  the  speeding  up  of 
the  business  of  the  coxmtry  and  aUow  it  to  go  ahead  without 
being  constantly  luurassed  by  the  Government,  and  with  some 
prospect  of  being  allowed  to  realize  on  its  investment?  If 
this  be  done,  we  can  get  back  that  prosperity  which  the  whole 
country  is  ready  and  hoping  for,  and  the  unemplojonent 
situation  win  largely,  I  beUeve,  take  care  of  itself. 

Personally  I  have  never  been  very  enthusiastic  over  work 
reilief .  I  have  never  taken  a  great  deal  of  stock  in  the  theory 
that  by  creating  work  which  in  times  of  prosperity  the  Gov- 
ernment would  not  think  of  undertaking  and  putting  men 
and  women  at  work  on  these  unnecessary  jobs  we  were  saving 
their  morale  and  their  self-respect.  If  I  am  right  and  this  be 
true  of  the  mwe  valuable  type  of  public-works  projects, 
how  much  more  Is  It  true  of  many  of  the  strange  and  incon- 
ceivable boondoggling  projects  of  the  Works  Progress  Ad- 
ministration which  from  time  to  time  we  hear  of  in  the 
newspapers  of  the  country. 

I  should  like  to  be  able  to  furnish  the  Senate  with  a  list 
and  a  description  of  some  of  these  projects.  At  my  request, 
and  with  the  consent  of  the  chairman  of  the  committee,  the 
clerk  of  the  committee  asked  for  a  list  of  the  so-called  "-^rtilte 
coUar"  projects  and  the  women's  projects  of  the  W.  P.  A., 
with  a  brief  description  of  the  purposes  of  the  projects,  the 
number  of  perscms  employed,  and  the  money  allocated.  My 
request  drew  forth  the  reply  that  it  would  take  weeks,  and 
probably  months,  to  furnish  any  such  data.  Some  general 
information  was  furnished,  but  nothing  in  the  way  of  tbe 
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specific  information  that  I  requested;  and  yet  in  this  very 
bin  we  are  asked  to  appropriate  $171,000,000  for  these  very 
projects  that  are  so  difficult  to  define.  I  regret  exceedingly 
that  I  cannot  give  the  Senate  the  information  that  it  really 
ought  to  have  about  the  appropriation  for  these  projects  that 
it  is  called  upon  to  make. 

I  say  that  I  have  never  been  very  enthusiastic  over  work 
relief.  I  do  believe  that  it  is  the  duty  of  the  Government 
to  see  that  its  people  shaU  not  starve  or  suffer  from  ex- 
posure; and,  no  matter  in  what  straits  the  Government 
finds  itself,  that  primarily  important  duty  must  first  be  at- 
tended to  before  any  lesser  obligations  shaU  be  placed  on 
the  Treasury.  Human  life  may  not  be  trified  with.  That 
the  Government,  however,  owes  a  job  to  every  man  and 
woman  in  the  country  who  is  without  work  is  to  my  mind 
an  entiretly  false  and  dangerous  theory  and  must  lead  to 
economic  collapse.  At  a  time  when  men  and  women  are 
out  of  work  on  account  of  business  depression  the  Govern- 
ment should  not  be  caUed  upon  in  its-  own  hour  of  stress, 
which  must  come  with  every  depression,  to  spend  one  doUar 
more  than  is  absolutely  essential  to  take  care  of  the  bodily 
welfare  of  its  citizens. 

I  am  firmly  of  the  belief,  especiaUy  since  we  have  tried 
out  the  work-relief  program,  that  the  unemployed  and  the 
employables  of  the  country  should  be  taken  care  of  through 
direct  and  not  through  work  relief.  Until  the  latter  part  of 
last  year  the  Government  did  provide  both  direct  and  work 
relief  for  the  unemployed.  At  that  time  direct  relief  on 
the  part  cf  the  Federal  Government  ceased,  and  the  unem- 
ployables were  turned  over  to  the  State  and  local  authori- 
ties. According  to  Mr.  Hopkins'  flgtu-es,  as  worked  out  when 
the  Government  was  administering  direct  relief,  these  peo- 
ple were  paid  in  the  neighborhood  of  $400  a  year  per  case; 
and  the  estimate  is  that  that  is  substantially  what  the 
States  will  have  to  pay  for  taking  care  of  them.  The  cost 
per  case  for  work  relief  under  the  Works  Progress  Admin- 
istration, which  furnishes  the  cheapest  form  of  work  relief, 
is  $972.  This  includes  the  cost  of  material  for  the  work 
relief  and  the  average  contribution  of  substantially  18.6 
percent  paid  by  the  sponsors  on  aU  projects.  Other  work 
relief  provided  under  public  works  costs  very  much  more, 
running  up  as  high  as  an  average  of  $2,470  per  case,  de- 
pending on  the  extent  and  cost  of  the  material  used. 

It  is  fair  to  say  in  this  connection  that  Secretary  Ickea 
explained  to  the  committee  that  the  employment  of  every 
man  on  public  works  meant  the  indirect  emplosrment  of 
several  others  on  the  material  used  in  the  project  on  which 
he  was  working. 

I  cannot  persuade  myself  that  in  times  of  stress  the  Gov- 
ernment of  this  country  is  warranted  in  running  Itself  into 
debt,  and  mortgaging  the  future  of  its  citizens,  to  provide 
funds  to  take  care  of  its  unemployed  at  a  cost  of  $972  per 
case,  much  less  $2,470  per  case,  when  it  could  take  care  of 
the  actual  physical  wants  of  its  unemployed  for  $400  per 
case;  and  when  I  give  the  figure  of  $400  per  case  as  the  low 
figure,  I  am  not  by  any  means  sure  that  imder  economical 
local  management  the  $400  per  case  could  not  be  materially 
lowered.  However,  be  that  as  it  may,  work  relief  is  the  plan 
that  we  have  adopted  to  take  care  of  our  unemployed  em- 
ployables: and  if  the  deficiency  bin  goes  through  In  the  form 
that  it  came  over  to  us  from  the  House,  or  as  amended  In 
the  Appropriations  Committee  of  the  Senate,  work  reUef  is 
the  program  that  will  be  followed  during  the  next  fiscal  year. 

One  argument  for  work  relief  that  has  always  been  ad- 
vanced is  that  it  would  not  only  take  care  of  the  unemployed 
but  would  prime  the  pump  to  bring  back  business  prosperity, 
by  creating  a  demand  among  the  workers  both  directly  and 
indirectly  employed  for  commodities.  To  a  certain  extent, 
among  the  class  of  commodities  that  these  work-relief  em- 
ployees are  able  to  purchase,  the  turning  loose  on  the  coun- 
try of  several  billion  dollars  a  year  for  work  reUef  has  prob- 
ably had  that  effect.  Also,  the  demand  for  material  used 
has  helped  the  heavy-goods  industries.  This  probably 
largely  accounts  for  what  we  are  told  are  signs  of  returning 


business  prosperity;  but  when  we  balance  against  that  the 
effect  on  the  business  fabric  of  the  country  of  the  enormous 
borrowings  by  the  Government,  the  enormous  spending  of 
the  Government,  and  its  consequent  inability  to  balance  its 
Budget.  I  am  afraid  the  outlook  for  business  as  a  whole  wUl 
not  be  found  to  be  entirely  favorable. 

As  I  have  said,  we  are  likely  to  go  along  for  a  while,  at 
least,  with  work  reUef ;  and  if  we  are  to  have  work  relief,  it 
seems  to  me  there  are  a  few  cardinal  points  in  its  adminis- 
tration that  everyone  win  admit  ought  to  be  observed.  In 
the  first  place,  it  should  be  administered  with  the  utmost 
economy  if  it  is  to  deserve  the  support  of  the  people  of  the 
coimtry.  It  is  not  enough  that  the  higher  administration  in 
Washington  should  be  conducted  on  a  low  percentage  basis 
of  cost;  the  same  principle  should  apply  to  the  field  and 
local  administration  costs,  including  the  costs  of  the  foremen 
on  the  projects;  and  the  usefulness  of  the  projects  should  be 
so  demonstrable  as  to  make  the  advisability  of  their  initia- 
tive imquestionable. 

I  have  already  said  that  I  have  been  unable  to  get  the 
information  I  asked  for  about  the  "white  collar"  and  the 
women's  projects.  Whether  or  not  all  or  the  bulk  of  these 
projects  are  useful  or  reasonable  projects  I  cannot  inform 
the  Senate.  I  have  my  own  doubts.  It  seems  to  me  that  full 
publicity  on  such  matters  should  be  had.  That  the  projects 
are  being  economicany  run  some  of  the  testimony  we  have 
had  before  the  committee  and  the  recent  exposures  in  the 
newspapers  about  conditions  in  Westchester  County,  N.  Y.. 
would  seem  to  refute. 

In  estimating  his  administration  expenses  at  the  low  figure 
of  3.6  percent,  Mr.  Hopkins  has  not  included  the  expenses  of 
his  foremen;  and  the  large  percentage  of  foremen  on  the 
jobs  is  particularly  noticeable.  In  view  of  the  fact  that  all 
the  people  of  the  country  must  eventually  bear  the  costs  of 
the  country's  relief  work,  it  certainly  is  fair  that  no  political 
influence,  prejudice,  or  discrimination  should  have  anjrthing 
to  do  with  the  administration  of  work  relief;  but  if  the  re- 
ports from  West  Virginia,  New  York,  Missouri,  and  various 
other  States  are  in  any  way  reliable,  political  discrimination 
seems  to  be  exceedingly  rampant. 

Politics  ought  to  be  and  must  be  cut  out  of  work  relief  if 
the  people  of  the  coxmtry  are  to  have  any  confidence  in  its 
administration. 

Last  year  we  had  a  very  considerable  fight  in  the  Senate 
over  the  question  of  whether  relief  work  should  be  paid  the 
prevailing-wage  scale  or  the  lower  rate  that  would  not  sub- 
ject business  to  competition  with  work  relief  for  employment. 
The  labor  unions  fought  strenuously  for  the  use  of  the  pre- 
vailing-wage scale,  but  the  President's  recommendation  for  a 
lower  relief  scale  prevailed.  Mr.  Hopkins  last  year  was  very 
much  in  favor  of  the  lower  wage  scale,  but  this  year  he  tells 
'us  that  in  nearly  aU  cases  the  prevailing-wage  scale  has  been 
adopted.  This  inevitably  wiU  have  the  effect  of  creating  an 
unwillingness  on  the  part  of  the  workers  to  go  back  to  private 
work,  and  wiU  tend  to  prolong  the  maintenance  of  work 
relief. 

As  a  matter  of  fact,  in  a  great  and  rich  country  Uke  ours 
I  cannot  subscribe  to  the  claim  we  hear  on  many  sides  that 
we  must  always  in  the  future  keep  up  a  work-reUef  program 
by  the  Federal  Government.  Federal  buildings,  river  and 
harbor  improvements.  Federal  highways,  and  other  legiti- 
mate Federal  projects  win  every  year  undoubtedly  be  under- 
taken; but,  in  my  beUef,  such  projects  will  be  undertaken 
because  we  need  the  projects,  and  not  because  we  need  to 
take  care  of  unemployment. 

Work  rehef  or  direct  reUef  should  not  be  made  attractive 
to  those  who  are  unfortunate  enough  to  be  on  its  rolls.  All 
men  and  women  on  the  reUef  rolls  ought  to  realize  that  the 
employment  they  are  getting  on  the  rolls  is  but  temporary 
and  but  a  makeshift  untn  they  can  get  back  to  normal  work. 

llie  Senator  from  Michigan  [Mr.  Vandenberc]  has  pro- 
posed an  amendment  to  the  present  bin  turning  back  to  the 
States  the  appropriation  in  the  bin  for  the  Works  Progress 
Administration,  and  providing  a  minimum  contribution  by 
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the  States  to  the  relief  fund,  to  be  administered  by  a  bi- 
partisan board  in  each  State. 

Already  the  care  of  the  unemployables  has  been  turned 
back  to  the  State  and  local  authorities.  I  am  firmly  of  the 
opinion  that  with  the  States  themselves  contributing  one- 
third  toward  their  local  relief  program,  and  with  the  admin- 
istration of  the  prc^ram  entirely  In  their  hands,  a  real  econ- 
omy in  relief  can  be  brought  about.  The  people  of  each 
State  know  their  own  problems  and  know  their  own  people. 
There  will  be  little  soldiering  on  relief  when  the  local  bi- 
partisan boards  realize  that  one-third  of  any  waste  incurred 
in  relief  work  must  be  locally  paid  for. 

I  know  that  many  people  do  not  have  the  views  that  I 
have  about  rehef  work.  It  may  well  be  that  the  States  them- 
selves will  set  up  some  form  of  work  relief.  That  they  are 
privileged  to  do  under  the  amendment  of  the  Senator  from 
Bfichigan.  At  the  very  least,  if  they  do  set  up  such  work 
relief,  we  know  that  in  the  interests  of  the  localities  such 
work  relief  will  be  as  economically  administered  as  its  local 
committees  can  make  it. 

I  very  much  hope  that  when  this  amendment  is  offered 
in  the  Senate  it  will  be  adopted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee,  on  page  2,  begin- 
ning in  line  10. 

The  amendment  was  agreed  ta 

Ihe  next  amendment  was,  on  page  2,  after  line  13,  to 
insert: 

For  ezpenws  of  inqtiiries  and  Inyestlgations  ordered  by  the 
Senate,  innhirilng  compensation  to  cCenographers  at  committees, 
at  such  rate  as  may  be  fixed  by  the  Committee  to  Audit  and  Ck>n- 
trol  the  Contingent  Expenses  of  tfae  Senate,  but  not  exceeding  26 
cents  per  hundred  words,  fiscal  year  1938.  $75,000;  Provided.  That 
no  part  of  this  appropriation  shall  be  expended  for  serylcee.  per- 
sonal, i»ofea8ional.  or  otherwise,  in  excess  of  the  rate  of  $3,000  per 
annxun:  Provided  further,  That  no  part  of  this  appropriation  shaU 
be  expended  for  per-dlem  and  subsistence  expenses  except  In  ac- 
eordance  with  the  SubBlstcnce  Expense  Act  of  1920,  approved  J\ine 
8.  1936.  as  amended. 

mie  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  3,  to  Insert: 

The  unobligated  balance  of  the  appropriation  for  expenses  of 
Inquiries  and  investigations  ordered  by  the  Senate,  contingent 
fund  of  the  Senate,  tat  the  fiscal  year  lOM,  Is  reapproprlated  and 
made  available  for  the  fiscal  year  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "House  of 

RepreaentaUvee",  on  page  3.  after  line  9,  to  insert: 

FcH-  payment  to  the  widow  of  Randolph  Perkins,  late  a  Repre- 
sentative trom  the  State  of  New  Jersey.  •10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  after  line  11,  to 
insert  the  following: 

For  payment  to  the  widow  of  WlUlam  D.  Thomas,  late  a  Repre- 
aenUtlve  from  the  State  of  New  York.  110,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3.  after  line  23,  to 
insert: 

For  payment  to  Lincoln  Loy  ICcCandleas,  contestant,  for  ex- 
penses incorred  in  the  contested-«Jectlon  case  of  McOandlese  against 
King,  as  audited  aiKl  recommended  by  the  Committee  on  Elections 
No.  1.  $2,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  line  3,  before  the 
word  "foregoing",  to  strike  out  "two"  and  insert  "three",  so 
as  to  read: 

The  three  foregt^ng  sums  to  be  disbursed  by  the  Clerk  of  the 
Bouse. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  after  Une  7,  to 
insert: 

Expenses  of  special  and  select  committees:  For  an  additional 
amount  for  qjecial  and  select  committees  authorized  by  the 
Hoiise,  fUcid  year  1937.  $20,000  to  be  Immediately  avaUable:  Pro- 
irtfded.  That  such  sum.  or  so  much  thereof  as  may  be  necessary. 
■haU  be  avaUahls  for  aacb  and  evoy  expen—  of  the  select  oom- 


mittee  of  the  House  of  Representatives  acting  pursuant  to  House 
Resolution  460,  adopted  April  29,  1936,  Including  the  employment 
of  personal  services,  the  traveling  and  Incidental  expenses  of  such 
committee  or  any  subcommittee  or  member  or  employee  thereof, 
and  the  pay  and  travel  of  witnesses;  all  such  expenses  to  be  paid 
on  voiichers  authorized  by  the  committee,  signed  by  the  chairman 
thereof,  and  approved  by  the  Committee  on  Accounts:  Provided 
further.  TTiat  no  jjerson  shall  be  employed  under  such  appropria- 
tion at  a  rate  of  compensation  in  excess  of  $3,600  per  annum: 
Provided  further.  That  the  conunittee  is  authorized  to  prociire 
information  and  assistance  from  any  Federal  executive  agency. 
Including  the  services  of  personnel  therein,  and  any  such  agency 
is  hereby  authorized  to  render  such  assistance,  fumi&h  such  infor- 
mation, and  detail  .■tuch  personnel  as  the  committee  may  request: 
Provided  further.  That  the  official  committee  stenographers  of  the 
House  of  Representatives  may  be  used  at  all  hearings  held  in  Um 
District  of  Columbia  if  not  otherwise  officially  engaged. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  after  line  19.  to  insert: 

JOINT   COlUilTTEX   ON   INAUGXTXAL   CSREMONIKS    OF    193  7 

To  enable  the  Secretary  of  the  Senate  and  the  Clerk  of  the  House 
of  Representatives  to  pmy  the  necessary  expenses  of  the  Inaugural 
ceremonies  of  the  President  of  the  United  States,  January  20,  1937. 
in  accordance  with  such  program  as  may  be  adopted  by  the  Joint 
conxmlttee  of  the  Senate  and  House  of  Representatives,  appointed 
under  a  concurrent  resolution  of  the  two  Houses,  including  the 
pay  for  extra  police,  fiscal  year  1937,  $35,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Office  of 
Architect  of  the  Capitol",  on  page  6,  after  line  17,  to  insert: 

Senate  Office  Building:  For  rewiring  electrical  circuits  and  new 
panel  boards,  $5,000:  for  parts  for  air-conditioning  plant  electrical 
equipment.  $500;  for  electrtc-llght  btilba,  $1,500;  in  all,  $7,000,  to 
remain  available  during  the  fiscal  jrear  1937. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator  in 
charge  of  the  bill  about  the  appropriation  for  the  Senate 
Office  Building?  Did  the  official.s  in  charge  of  the  Senate 
Office  Building  ask  for  more  money? 

Mr.  ADAMS.  They  did-  They  asked  for  a  substantial 
amount  in  addition  to  that  allowed.  We  took  the  matter  up 
with  the  Architect  of  the  Capitol,  and  this  item  is  approved. 

Mr.  COPELAND.  The  matter  I  have  in  mind  relates  to  the 
painting.  As  I  understand,  an  air-conditioning  system  is  to 
be  installed  in  the  Senate  Office  Building  this  summer.  Of 
necessity,  there  will  be  marring  of  the  walls,  and  I  wondered 
whether  or  not  any  request  had  been  made  for  an  increase 
in  the  appropriation  for  painting  in  connection  with  that 
improvement. 

Mr.  ADAMS.  As  I  recall,  the  request  was  for  money  to 
paint  the  new  wing.  Some  of  us  who  have  offices  in  the  new 
wing  have  felt  that  it  was  not  necessary,  because  the  air  con- 
ditioning is  already  in  that  wing. 

Mr.  COPELAND.  The  Senator  will  forgive  me  for  speak- 
ing about  the  matter.  As  former  chairman  of  the  Commit- 
tee on  Rules  it  was  my  duty  to  look  into  the  needs  of  the 
Senate  Office  Building,  and  so  I  wondered  whether  the  com- 
mittee had  given  the  officials  in  charge  of  that  building  all 
they  thought  they  needed. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  on  page  6,  beginning  in  line  18. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  was  the  amendment  cm 
page  2,  line  14,  passed  over? 

Mr.  BYRNES.  Mr.  President,  I  may  say  that  the  senior 
Senator  from  Kentucky  asked  me  to  request  that  that 
ameiKiment  be  passed  over  if  I  was  present  when  it  was 
reached.    I  was  not  present  when  it  was  acted  on. 

Mr.  BARKLEY.  Mr.  President.  I  wanted  to  have  the 
amendment  appropriating  the  money  for  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  passed  over. 
There  are  some  matters  I  desire  to  look  into  in  connection 
with  the  amendment.  I  ask  unanimous  ccxisent  that  the 
vote  by  which  the  amendment  was  agreed  to  be  reconsid- 
ered. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  Is  reconsidered. 

Mr.  BARKLEY.  I  ask  that  the  amendment  tie  passed  over 
for  the  present. 
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The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  passed  over  for  the  present.  The  cleric 
will  state  t,he  next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  7.  after  line  5,  to  insert: 
LXBKAXT  or  coNcacss 

For  the  printing  and  binding  of  a  compilation  containing  the 
provisions  of  Federal  laws  held  unconstitutional  by  the  Supreme 
Court  of  the  United  States,  to  remain  available  during  the  fiscal 
year  1937,  $1,200, 

Mr.  POPE.  Mr.  President,  may  I  inquire  of  the  Senator 
from  Colorado  whether  the  amendment  on  page  7,  relating 
to  the  compilation  of  laws,  includes  all  laws  from  the  begin- 
ning of  our  Government  which  have  been  held  to  be  uncon- 
stitutional? 

Mr.  ADAMS.  I  may  say  that  the  compilation  has  already 
been  made  and  is  available.  The  amendment  is  merely  for 
the  purpose  of  having  it  printed  so  that  it  may  be  distributed. 

Mr.  COPELAND.  Mr.  President,  is  sufficient  money  pro- 
vided so  that  those  acts  which  will  be  invalidated  in  the 
future  may  be  included  in  the  compilation? 

Mr.  ADAMS.  I  think  the  Senator  knows  the  answer  to 
the  inquiry. 

The  PRESIDENT  pro  tempore.  "Hie  question  is  on  agree- 
ing to  the  amendment  on  page  8,  line  6. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  under  the  heading  "Executive 
independent  offices — Executive  Office",  at  the  top  of  page  8, 
to  insert: 

National  Emergency  Council :  The  President  of  the  United  States 
Is  hereby  authorized  to  allocate  to  the  National  Emergency  Coun- 
cil, out  of  funds  appropriated  to  him  by  the  Emergency  Relief  Ap- 
propriation Act  of  1935  (49  SUt.  115),  not  to  exceed  $100,000  for 
the  expenses  of  the  committee  designated  by  him,  as  an  adjunct 
of  the  National  Emergency  Council,  to  make  a  study  of  the  emer- 
gency and  regular  agencies  of  the  executive  branch  of  the  Govern- 
ment for  the  purpose  of  making  recommendations  to  secure  the 
most  efficient  organization  and  management  of  that  branch  of  the 
public  service. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  after  line  18,  to 
Insert: 

DISTRICT    or    COLUMBIA    ALLXT    DWXLLIMG    AUTHOaiTT 

The  unexpended  balance  of  the  "Conversion  of  inhabited  alleys 
fund"  of  $600,000  established  pursuant  to  the  provisions  of  the 
District  of  Columbia  Alley  Dwelling  act.  approved  June  12,  1934,  is 
hereby  contmued  availaMe  for  the  purposes  of  said  act  untU 
June  30.  1937.  together  with  all  receipts  derived  from  sales, 
leases,  or  other  sources,  prior  to  Jiuie  30,  1937,  as  authorized  in 
section  3  (b)  of  said  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Emer- 
gency conservation  work",  on  page  9.  Une  7,  after  the  word 
"regulations",  U>  strike  out  "and  the  Classification  Act  of 
1923,  as  amended",  so  as  to  read: 

For  the  purpose  of  carrying  Into  effect  the  provisions  of  the  act 
entitled  "An  act  for  the  relief  of  vmemployment  through  the  per- 
formance of  useful  public  work,  and  for  other  purposes",  ap- 
proved Mtirch  31.  1933.  as  amended,  including  personal  services, 
without  regard  to  civil-service  laws  and  regulations,  supplies  and 
equipment,  purchase  and  exchange  of  lawbooks,  books  of  refer- 
ence, periodicals  and  newspapers,  printing  and  binding,  travel 
expenses,  rents  in  the  District  of  Columbia  and  elsewhere, 
purchase,  exchange,  maintenance,  repair,  and  operation  of  motor- 
prApelled,  passenger -carrying  vehicles,  also  the  purchase  (Including 
exchange)  of  one  at  not  to  exceed  $1,500,  and  other  necessary 
expenses,  fiscal  year  1937,  $308,000,000.  to  be  expended  under  the 
direction  of  the  President  and  to  remain  available  untU  March  31, 
1937.  of  which  sum  $10,000,000  shaU  be  immediately  avaUable. 

The  amendment  was  agreed  to. 

Mr.  O'MAHONEY.  Mr.  President,  this  amendment  was 
considered  in  the  committee  and  tentatively  adopted  as  it 
has  just  been  approved  by  the  Senate,  and  as  a  result  of 
conferences  which  have  been  held  since  that  time  I  desire  to 
offer  an  amendment  to  be  added  at  the  end  of  the  paragraph. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 


The  Legislativx  Clxuc.  It  is  proposed,  on  page  10,  line  9, 
to  add  the  following  proviso: 

Provided,  That  nothing  herein  shall  be  construed  to  affect  the 
status  imder  the  civil-service  laws  of  any  positions  created  under 
and  by  virtiie  of  the  act  of  April  27,  1935.  or  brought  under  the 
civll-servlce  laws  by  Executive  order  heretofore  or  hereafter  Issued. 

The  PRESIDENT  pro  tempore.  The  amendment  is  not 
now  in  order,  except  by  unanimous  consent.  It  Is  an  amend- 
ment to  the  House  text.  Does  the  Senator  in  charge  of  the 
bill  object  to  the  consideration  of  the  amendment  at  the 
present  time?  ^ 

Mr.  ADAMS.  Mr.  President.  I  do  not  object,  but  I  should 
like  to  make  an  inquiry  of  the  Senator  from  Wyoming  as 
to  the  inclusion  of  the  word  "hereafter."  It  seems  to  me  the 
amendment  is  rather  broad  when  he  attempts  to  have  it 
apply  to  things  which  may  happen  in  the  future. 

Mr.  O'MAHONEY.  The  thought  was  that  the  power  of 
the  President  to  make  an  Executive  order  should  not  be  re- 
stricted by  an  appropriation. 

Mr.  McNARY.  Mr.  President,  this  is  an  individual  amend- 
ment, is  it  not? 

Mr.  O'MAHONEY.  It  is  in  the  nature  of  an  amendment 
to  the  committee  amendment,  inasmuch  as  it  is  part  of  the 
general  subject  which  was  under  discussion  at  the  time  the 
amendment  just  agreed  to  was  adopted. 

Mr.  McNARY.  I  sim  not  interposing  objection  to  the 
amendment  but  only  to  the  procedure.  We  have  an  agree- 
ment to  consider  first  committee  amendments.  Does  not 
this  impinge  on  that  agreement? 

Mr.  O'MAHONEY.    I  am  frank  to  say  that  probably  it  does. 

Mr.  McNARY.  If  it  does.  I  shall  insist  that  the  unanimous- 
consent  agreement  be  adhered  to. 

The  PRESIDENT  pro  tempore.  The  holding  of  the  Chair 
is  that  it  is  an  amendment  to  the  House  text  and  is  not  an 
amendment  to  the  committee  amendment. 

Mr.  O'MAHONEY.  I  withdraw  the  amendment  for  the 
time  being  and  will  offer  it  after  the  committee  amendments 
shall  have  been  acted  oil 

Mr.  McNARY.  I  hope  the  Senator  will  follow  that  course. 
There  is  always  confusion  when  we  deviate  from  a  general 
agreement. 

Mr.  OTilAHONEY.     I  quite  understand  that. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wy- 
(»ning  withdraws  his  amendment,  and  the  clerk  will  state 
the  next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  16,  after  line  5,  to  insert: 

BCKAI.   KX.BCTSinCATION   AOHnflSTaATION 

Salaries  and  expenses:  For  administrative  expenses  and  expenses 
of  studies.  Investigations,  publications,  and  reports  necessary  to 
carry  out  the  provisions  of  the  Rural  Electrification  Act  of  1936, 
approved  May  20.  1936,  Including  the  salary  of  the  Administrator 
and  other  personal  services  in  the  District  of  Columbia  and 
elsewhere;  traveling  expenses.  Including  expenses  of  attendance  of 
officers  and  employees  at  meetings  when  determined  by  the  Admin- 
istrator to  be  necessary  in  fiu-thering  the  work  of  the  Administra- 
tion; contract  stenographic  reporting  services;  special  counsel  fees, 
consulting  engineering  fees,  and  expert  witness  fees;  materials, 
supplies,  equipment,  and  services;  rentals,  including  buildings  and 
parts  of  buildings  and  garages,  in  the  District  of  Columbia  and 
elsewhere;  purchase  and  exchange  of  books,  law  books,  books  of 
reference,  directories,  and  periodicals;  financial  and  credit  reports; 
purchase,  rental,  exchange,  operation,  maintenance,  and  repair  of 
typewriters,  calculating  machines,  and  other  office  appliances;  pur- 
chase (not  to  exceed  two),  rental,  exchange,  operation,  mainte- 
nance, and  repair  of  motor-propelled,  passenger-carrying  vehicles 
to  be  used  only  for  ofllclal  ptirposes;  printing  and  binding:  and  aU 
other  expenses  necessary  to  administer  said  act,  fiscal  year  1937, 
$1,000,000:  Proi'ided,  That  section  3709  of  the  Revised  Statutes 
(U.  S.  C,  title  41.  sec.  5)  shall  not  be  construed  to  apply  to  any 
purchase  or  service  rendered  for  the  Rural  Electrification  Adminis- 
tration when  the  aggregate  amount  involved  does  not  exceed  $100. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  say  to  the 
Senator  in  charge  of  the  bill  and  to  the  other  Senators  present 
that  I  did  not  anticipate  that  we  would  take  up  the  deficiency 
bill  this  morning.  On  my  way  to  the  Senate  from  the  office 
building  I  was  shown  a  memorandum  from  Mr.  Cook,  which  I 
did  not  have  time  even  to  read,  and  I  should  like  to  consider 
it  before  the  Senate  passes  on  this  amendment.    I  do  not 
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know  that  I  shall  desire  to  offer  any  amendment  to  the  com- 
mittee amendment,  but  I  may  wish  to  do  so  when  I  have  time 
to  consider  the  memorandum.  I  should  like  to  have  the 
amendment  temporarily  passed  over. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  passed  over.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  sunendment  was,  under  the  subhead  "Smithsonian 
Institution",  on  page  17,  after  line  9,  to  insert: 

Astrophysical  Observatcwy:  For  the  establlstunent  and  mainte- 
nance of  solar  observing  stations,  under  the  direction  of  the  Smith- 
sonian Institution.  Including  assistance,  subsistence,  purchase  of 
bocks,  periodicals,  and  apparatus,  making  necessary  observations  In 
high  altitudes,  construction,  rental,  repairs,  and  alteration  ot  build- 
ings, preparation  of  manuscripts,  drawings,  and  lUustratlons,  travel- 
ing expenses,  and  other  necessary  expenses,  fiscal  year  1936, 
$200,000,  to  remain  available  until  June  30,  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Social  Se- 
curity Board",  on  page  23,  line  14,  after  the  word  "elsewhere" 
and  the  semicolon,  to  strike  out  "emplo3rment  of  persons  or 
organizations  by  contract  or  otherwise  in  the  District  of  Co- 
lumbia and  elsewhere  for  special  accounting,  statistical,  and 
mechanical  services  determined  necessary  by  the  Board,  with- 
out regard  to  section  3709  of  the  Revised  Statutes  (U.  S.  C, 
title  41.  sec.  5)  and  the  provisions  of  laws  applicable  to  the 
employment  and  compensation  of  officers  and  employees  of 
the  United  States",  so  as  to  read: 

Wage  records.  Social  Security  Board:  For  all  expenditures  neces- 
sary to  enable  the  Social  Security  Board  to  collect  and  record 
initial  basic  data  concerning  employers  and  employees,  which, 
together  with  current  individual  wage  records  subsequently  to  be 
maintained,  will  thereafter  constitute  current  total  individual 
wage  records  and  a  basis  for  the  identification  of  employees 
incidental  to.  and  necessary  for,  benefit  payments  under  title  II 
at  the  Social  Security  Act,  approved  Augvist  14,  1935.  including 
furnishing  identification  cards  and  emblems  to  employers  and 
employees:  jjersonal  services  in  the  District  of  Columbia  and 
elsewhere;  travel  expenses.  Including  expenses  of  attendance  at 
meetings  concerned  with  the  work  of  the  Board;  supplies;  repro- 
ducing, photographing,  and  all  other  equipment,  ofQce  appliances, 
and  labo'-savlng  devices;  sa-vices;  advertising,  postage,  telephone 
and  telegraph;  printing  and  binding;  rentals,  includii^  gar'^es,  in 
the  District  of  Columbia  or  elsewhere;  and  miscellaneous  items,  in- 
cluding those  for  public  Im^tructlon  and  information  deemed 
necessary  by  the  Board,  $12,400,000.  to  remain  avaUahle  until  June 
80.  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  24,  after  line  3,  to 
insert: 

TAUIT  OOMMiaBION 

Printing  and  binding:  For  an  additional  amount  for  all  printing 
and  binding  at  the  Tariff  Commission,  fiscal  year  1936.  including 
the  same  objects  specified  under  this  head  In  the  Independent 
OIBces  Appropriation  Act,   1936,  $4,000. 

Tt^  amoxlment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Tennessee 
Valley  Authority",  on  page  24,  line  16,  after  the  word  "Dam". 
where  it  occurs  the  second  time,  to  strike  out  "(.hereafter  to 
be  known  as  TblcReynolds  Dam*)";  in  line  19,  after  the 
name  "Fowler  Bend"  and  the  comma,  to  strike  out  "and  the 
continuation  of  preliminary  investigations  as  to  the  appro- 
priate kx»tlon  and  type  of  a  dam  on  the  lower  Tennessee 
River"  and  hisert  "a  dam  at  or  near  Oilbertsvllle.  Ky..  and 
a  dam  at  or  near  Watts  Bar.  Tenn.";  and  on  page  25.  line  9. 
afto-  the  figures  "1937"  and  the  comma,  to  strike  out  "$39.- 
900.000"  and  insert  "$41,100,000".  so  as  to  read: 

For  the  purpose  of  carrying  out  the  provisions  of  the  act  entitled 
"The  Ten n wee  VaUey  Authority  Act  ot  1933",  i^jproved  May  18, 
1833  (U.  S.  C  tlUe  IS.  ch.  4aa),  as  amended  by  the  act  approved 
August  31,  1935  (49  Stat.  1075-1081),  including  the  continued  con- 
struction of  Nonis  Dam.  Wheeler  Dam.  Pickwick  T.«nfiing  Dam, 
OuntersTlUe  Dam,  and  Chlckamauga  Dam  and  the  beginning  of 
construction  on  a  dam  on  the  Hiwassee  River,  a  tributary  of  the 
Tennessee  River,  at  or  near  Pt)wler  Bend,  a  dam  at  or  near  GU- 
bertsville.  Ky..  and  a  dam  at  or  near  Watts  Bar.  Tenn.,  and 
the  aoqulslUoB  of  necessary  land,  the  clearing  of  such  land,  relo- 
cation of  highwasrs.  and  the  cxtnstructlon  or  purchase  of  trans- 
mission lines  and  other  facilities,  and  aU  other  necessary  works 
authorlnd  by  such  acts,  and  for  printing  and  binding,  law  books, 
books  of  reference,  newspapers.  perlodlcaU,  purchase,  maintenance. 


and  operation  of  passenger-carrying  vehicles,  rents  to  the  District 
of  Columbia  and  elsewhere,  and  all  necessary  salaries  and  expenses 
connected  with  the  organization,  operation,  and  Investigations  of 
the  Tennessee  Valley  Authority,  fiscal  year  1937,  $41,100,000. 

Mr.  ADAMS.  Mr.  President,  I  wish  to  make  a  statement 
in  connection  with  the  amendment  on  page  24,  line  16.  The 
House  designated  one  of  the  dams  under  the  Tennessee  Valley 
Authority  the  "McResmolds  Dam."  The  Cc«nmittee  on  Ap- 
propriations received  a  letter  from  Representative  McRkt- 
NOLDS  in  which  he  asked  us,  as  an  accommodation  to  him, 
to  strike  out  the  provision  naming  one  of  the  dams  "McRey- 
nolds  Dam",  as  he  preferred  not  to  have  a  dam  named  after 
him.  So  that  the  change  is  made  at  the  instance  of  the 
man  who  was  sought  to  be  honored  by  the  designation  of  the 
name. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

llie  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  at  the  top  of  page  27.  to  insert: 

UNITEU    STATES    HASVAKD     XTinVERSrrT     TEKCENTFNART     COMMISSIOM 

For  the  expenses  of  carrying  out  the  provisions  of  Public  Reso- 
lution No.  88.  approved  May  7,  1938,  authorizing  the  recognition  of 
the  three-hundredth  anniversary  of  the  fOTjndlng  of  Harvard  Col- 
lege and  the  beginning  of  higher  education  In  the  United  States 
and  providing  for  the  representation  of  the  Oovemment  and 
people  of  the  United  States  in  the  observance  of  the  anniversary. 
Including  personal  services  in  the  District  of  Columbia  or  else- 
where without  reference  to  the  Classification  Act  of  1923,  as 
cunended;  stenographic  reporting  and  other  services  by  contract 
if  deemed  necessary  without  regard  to  section  3709  of  the  Revised 
Statutes  (U.  S.  C,  title  41.  sec.  5);  traveling  expenses;  rent;  print- 
ing and  binding:  official  cards:  entertainment;  and  such  other 
expenses  as  may  be  authcH-lzed  by  the  President,  fiscal  year  1937. 
$3,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  after  line  17,  to 
insert  the  heading: 

rrrLE  n — axLosr  airo  work  tzuxr 

Mr.  ADAMS.  Mr.  President,  I  suggest  that  perhaps  it 
would  be  well  to  pass  over  title  U,  dealing  with  the  relief 
matters,  until  we  conclude  the  miscellaneous  amendments, 
because  if  there  is  to  be  any  discussion  probably  it  will  be  in 
connection  with  this  subject. 

The  PRESIDENT  pro  tempore.  Ttie  amendments  in  title 
n  will  be  passed  over,  and  the  clerk  will  state  the  next 
amendment  of  the  committee. 

Tlie  next  amendment  was,  on  page  36.  in  line  9,  to  insert 
"Title  ni",  so  as  to  make  the  heading  read: 

TTTLE    in DISTRICT    OF    COLtTMBIA 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Supreme 
Court.  District  of  Columbia",  on  page  40,  after  line  12,  to 
insert: 

Pay  of  bailifrs.  etc.:  For  an  additional  amount  for  pay  of  baHlffs. 
etc..  Supreme  Court,  District  of  Columbia,  Including  the  sama 
objects  specified  under  this  head  in  the  District  of  Colimibia  Ap- 
proprlaUon  Act.  fiscal  year  1936.  $2,340. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Water  serv- 
ice", at  the  top  of  page  47,  to  Insert: 

The  appropriation  of  $123,000  contained  in  the  District  of  Colum- 
bia Appropriation  Act  for  the  fiscal  year  1936,  approved  Juim;  14, 
1935,  for  the  purchase  and  installation  of  two  25,000.000-gailon- 
daily  electrical  motor-driven  centrifugal  pumping  units  at  the 
Bryant  Street  pumping  station,  including  aU  necessary  appurte- 
nances and  alterations  and  removal  of  one  1 2.000. 000-gallon  and 
one  20.000. 000-gallon  obsolete  steam  pumping  unit,  la  contmued 
available  in  the  fiscal  year  1937. 

The  amendment  was  agreed  to. 

•nie  next  amendment  was,  on  page  48,  line  6,  after  the 
numerals  "475"  and  the  comma,  to  insert  "and  Senate  Docu- 
ment No.  211",  and  in  line  8.  belore  the  word  "together",  to 
strike  out  "$9,011  J5"  and  Insert  "$10,161  J5",  so  as  to  read: 

JTTDCMrNTS 

For  the  payment  of  final  Judarments,  Including  costs.  rf>nderod 
agaixi^t  the  District  of  Columbia,  as  set  forth  in  Uou&e  Documents 
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Nos.  442  and  475  and  Senate  Document  No.  211,  Seventy -fourth 
Congress,  $10,161.35.  together  with  the  further  sum  to  pay  the 
Interest  at  not  exceeding  4  percent  per  annum  on  such  Judgments, 
as  provided  by  law,  from  the  date  the  same  became  due  until  the 
date  of  payment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49.  after  line  20,  to 
insert : 

Audited  claims.  District  of  Columbia:  For  the  payment  of  the 
following  claims,  certified  to  be  due  by  the  accoxinting  officers  of 
the  District  of  Columbia  In  Senate  Document  No.  211,  under  ap- 
propriations the  balances  of  wh^ch  have  been  exhausted  or  carried 
to  the  Biirplus  fund  under  the  provisions  of  section  5  of  the  act 
of  June  20,  1874  (U.  S.  C,  title  31,  sec.  713,  p.  1022).  being  for  the 
service  of  the  tscal  year  1933  and  prior  fiscal  years:  Refund  taxes. 
District  of  Columbia,  $747.99. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  after  line  12,  to 
insert : 

WKATHXR   BTTRKAU 

Salaries  and  expenses:  For  an  additional  amount  for  the  same 
objects  specified  under  this  head  In  the  Agriculture  Appropriation 
Act  for  the  fiscal  year  1937.  for  the  reestabllshment,  maintenance, 
and  operation  of  the  Weather  Bureau  station  at  Lynchburg,  Va., 
$12,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  51.  after  line  10,  to 

insert: 

BtniKAn  or  chxmistrt  and  soils 
Soil  survey  of  the  Hawaiian  Islands:  Not  to  exceed  $15,000  of 
the  funds  appropriated  by  section  12  (a)  of  the  Agricultural  Ad- 
justment Act,  as  amended,  is  hereby  made  available,  to  remain 
available  until  June  30,  1937,  to  meet  all  necessary  expenses  of 
the  Bureau  of  Chemistry  and  Soils.  Department  of  Agrlcvilture.  for 
the  completion  of  a  soil  survey  of  the  Hawaiian  Islands,  including 
personal  servlcee  for  map-drafting  work  in  the  District  of  Columbia 
and  elsewhere. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Department 

of  Commerce — Bureau  of  Air  Commerce",  on  page  52.  after 

line  17,  to  insert: 

For  an  additional  amount  for  the  establishment  and  mainte- 
nance of  aids  to  air  navigation.  Including  the  same  objects  speci- 
fied under  this  head  In  the  Department  of  Commerce  Appropria- 
tion  Act.    1937,  $247,000. 

Mr.  McNARY.  Mr.  President,  I  recall  that  a  goodly  ap- 
propriation lor  aids  to  air  navigation  is  carried  in  the  Agri- 
cultural appropriation  bill  which  is  now  in  conference.  I 
have  no  objection  to  the  item,  but  I  do  not  know  why  it 
should  appear  in  the  bill  under  consideration  when  a  similar 
item  or  one  very  much  like  it,  touching  the  same  subject 
matter,  is  contained  in  the  Agricultural  appropriation  bill 
which  is  now  in  conference. 

Mr.  COPELAND.  Mr.  President,  if  I  may  answer  the 
question  asked  by  the  Senator  from  Oregon,  let  me  say  that 
an  effort  was  made  to  increase  by  a  very  considerable  amount 
the  appropriation  for  air  navigational  aids.  As  a  result  of 
the  investigation  into  the  Cutting  disaster  and  safety  in  the 
air  It  has  been  made  very  apparent  to  our  committee  that 
not  enough  money  is  being  spent  for  such  navigational  aids. 
Some  additional  money  was  appropriated  in  the  Agricultural 
Department  bill  for  weather  reporting,  but  the  item  now 
under  consideration  has  to  do  with  radio  beams  and  the 
other  aids  to  navigation.  The  reason  the  sum  is  fixed  at 
$247,000  is  because  there  is  an  unappropriated  balance  of 
that  amount  already  authorized  by  the  Bureau  of  the 
Budget,  and  there  was  apparently  no  disposition  on  the  part 
of  the  Bureau  of  the  Budget  to  make  further  recommenda- 
tions at  this  time.  ITierefore  the  $247,000  was  added  to  the 
pending  bill  in  order  that  at  least  that  much  might  be  avail- 
able for  the  protection  of  those  who  navigate  the  air. 

Mr.  McNARY.  Mr.  President,  I  have  simply  one  observa- 
tion to  make.  I  observe  that  the  two  preceding  amend- 
ments, which  were  agreed  to,  deal  with  matters  also  touched 
upon  in  the  Department  of  Agriculture  bill.  Why  should 
those  items  be  carried  in  two  appropriation  bills — the  one 
now  being  considered  and  in  the  other  which  is  in  con- 
ference? 


Mr.  COPELAND.  One  of  the  other  items  had  to  do  with 
weather  reporting.  That  was  contained  in  the  Department 
of  Agriculture  bill.  The  item  imder  consideration  in  the 
bill  we  are  now  discussing  has  to  do  with  the  Bureau  of  Air 
Commerce  in  connection  with  ground  aids  to  navigation. 
I  hope  I  have  made  it  clear. 

Mr.  McNARY.    The  Senator  has  made  it  clear, 

Mr.  COPELAND.  I  urged  both  the  appropriation  referred 
to  by  the  Senator  from  Oregon,  contained  in  the  Depart- 
ment of  Agriculture  appropriation  bill,  and  the  one  con- 
tained in  the  bill  under  consideration.  As  I  previously  said, 
the  item  contained  in  the  Department  of  Agriculture  bill  had 
to  do  with  weather  reporting  and  the  Weather  Bureau. 

Mr.  McNARY.  I  am  speaking  now  more  of  the  jMtictlce 
than  I  am  of  the  result  which  may  be  accomplished.  I  ob- 
serve on  page  51  an  item  for  the  Bureau  of  Chemistry  and 
Soils  and  on  page  50  an  Item  for  the  Weather  Bureau.  All 
the  items  referred  to  are  associated  with  the  activities  of  the 
Department  of  Agriculture  and  carried  in  the  Department  of 
Agriculture  appropriation  bill.  TTie  able  Senator  from 
Georgia  [Mr.  Russell],  now  on  the  floor,  is  chairman  of  the 
conference  dealing  with  that  bill.  When  the  bill  making  ap- 
propriation for  the  Department  of  Agriculture  contains  Items 
similar  to  those  in  the  present  bill,  and  when  the  first  bill  is 
still  in  conference,  it  seems  strange  to  me  that  similar  Items 
should  be  contained  in  the  bill  now  under  consideration  deal- 
ing with  the  same  subject  matter. 

Mr.  RUSSELL.  Mr.  President,  I  made  inquiry  concerning 
that  matter,  and  I  have  to  say  in  answer  to  the  inquiry  of 
the  Senator  from  Oregon  that  the  bill  now  under  discussion 
reached  the  Congress  after  the  Department  of  Agriculture 
appropriation  bill  had  been  considered  by  both  the  Senate 
and  the  House.  The  matters  referred  to  by  the  Senator  from 
Oregon  were  not  touched  upon  in  the  hearings  on  the  De- 
partment of  Agriculture  appropriation  bill.  They  were  con- 
tained in  the  supplemental  estimates,  and  therefore  could 
not  be  submitted  in  the  original  appropriation  bilL  In  that 
view  I  think  they  are  proper  items  to  be  contained  in  the  bill 
now  under  consideration. 

Mr.  McNARY.  I  think  that  observation  covers  the  amend- 
ment referred  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  on  page  52,  after  line  17. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  53.  after  line  2,  to 
insert: 

BURXATT   OF   rORZZCN    AND   DOUSTIC   COMICERCX 

District  and  cooperative  office  service:  For  an  additional  amount 
for  salaries  and  expenses,  including  the  same  objects  specified 
under  this  head  in  the  Department  of  Commerce  Appropriation 
Act,   1937,  $15,000. 

Domestic  commerce  and  raw  materials  investigations:  For  an 
additional  amount  for  salaries  and  expenses,  including  the  same 
objects  specified  under  this  head  in  the  Department  of  Commerce 
Appropriation  Act,  1937,  $15,000. 

Lists  of  foreign  buyers:  For  an  additional  amount  for  salaries 
and  expenses.  Including  the  same  objects  specified  under  this 
head  in  the  Department  of  Commerce  Appropriation  Act,  1937. 
$2,860. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "Bureau  of 
Lighthouses",  on  page  53,  after  line  20.  to  insert: 

Repairs,  etc.,  due  to  flood  damages:  For  rebuilding,  repairing, 
and  reestablishing  such  aids  to  navigation  and  structures  con- 
nected therewith  as  were  damaged  or  destroyed  by  flood  condi- 
tions In  March  1936  on  the  Atlantic  coast  and  tributary  rivers, 
and  in  the  Mississippi  River  Basin,  $91,500,  to  be  immediately 
avaUable  and  to  remain  available  imtU  expended. 

ITie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Interior 
Department — Office  of  the  Secretary",  at  the  top  of  page  56, 

to  insert: 

War  Minerals  Relief  Commission:  For  pa3rment  of  awards  made 
by  the  Secretary  of  the  Interior  In  accordance  with  the  act  of 
Congress  approved  May  18,  1936  (Public,  No.  602,  74th  Cong.), 
amending  section  5  of  the  War  Minerals  Relief  Act  of  March  2. 
1919.  as  amended.  March  13,  1929,  fiscal  year  1936.  to  remain 
avaUable  during  the  fiscal  year  1937,  $900,000:  Provided.  Tlxat  tJL 
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awards  made  by  the  Secretary  of  the  Interior  for  payment  under 
this  appropriation  shall  be  certlOed  to  the  General  Accounting 
OfQce  for  settlement  through  that  office. 

Mr.  ADAMS.  Mr.  President,  in  connection  with  the 
amendment  appearing  at  tlie  top  of  page  56  dealing  with 
the  War  Minerals  Relief  Commission,  in  order  to  correct  an 
error  I  ask  that  the  word  "March"  in  line  6  be  stricken  out 
and  that  the  word  "Febmary"  be  substituted  in  lieu 
thereof. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  committee  amendment  is  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  observe  that  the  com- 
mittee amendment  carries  an  appropriation  of  nearly  $1,- 
000,000.  What  is  the  function  of  the  War  Minerals  ReUef 
Commission?    What  is  the  money  appropriated  for? 

Mr.  ADAMS.  It  is  to  carry  out  the  provisions  of  an  act 
passed  during  the  present  se&sion,  which  is  now  a  law,  which 
carries  out  the  provisions  of  the  law  previously  enacted, 
which  really  requires  the  appropriation  of  a  million  and  a 
quarter  dollars.  That  amount  was  reduced  to  $900,000.  It 
is  a  matter  in  which  the  senior  Senator  from  Georgia  [Mr. 
GioRGs]  is  very  much  interested,  and  it  was  Justified  by 
reason  of  making  payments  of  awards  which  have  been  made 
to  certain  claimants  under  ttie  War  Minerals  Act.  Perhaps 
that  is  not  a  very  clear  explanation,  and  I  shall  ask  the 
Junior  Senator  from  Georgia  to  make  a  further  explanation. 

Mr.  RUSSKTJ..  Mr.  President,  I  hesitate  to  undertake  the 
explanation  of  this  item  because  various  bills  for  the  purpose 
of  compensating  those  who  engaged  in  the  production  of 
minerals  during  the  war  have  been  passed  from  time  to  time, 
and  the  matter  has  become  somewhat  complicated.  As  I 
understand,  the  act  undertakes  to  compensate  those  who  at 
the  solicitation  of  the  Government  entered  upon  the  produc- 
tion of  various  minerals  during  the  war.  An  act  was  passed 
and  approved  providing  for  the  payment  of  the  princijpal  of 
the  amount,  but  due  to  the  fact  that  some  time  elapsed  be- 
fore the  pa3rment  of  the  principal  could  be  made,  those  who 
responded  to  the  call  of  thi;  Government  during  the  war 
suffered  considerable  loss  of  interest  on  the  amount  they  had 
borrowed  at  the  instigation  imd  solicitation  of  the  Govern- 
ment to  start  producing  various  minerals.  The  amount  pro- 
vided in  the  act  which  was  approved  only  the  other  day,  May 
18.  this  current  month,  as  I  understand,  will  wipe  out  the 
entire  question  of  claims  under  the  War  Minerals  Relief  Com- 
mission for  all  time  in  the  future.  It  will  provide  a  final 
liquidation  of  all  claims  against  the  Government  growing  out 
of  the  War  Minerals  Relief  Act.  Tlie  Senator  from  Mary- 
land knows  a  great  deal  m<u-e  about  the  matter  than  I  do 
and  will  perhaps  make  an  explanation  thereof. 

Mr.  TYDINQS.  As  the  Senator  in  charge  of  the  bUl  al- 
ready knows,  this  is  about  the  sixth  appropriation  requested 
under  the  War  Minerals  Relief  Commission.  I  do  not  doubt 
that  many  of  the  claims  are  meritorious,  but  It  seems  to  me  to 
be  rather  peculiar  that  there  should  be  carried  provisions  for 
relief  of  the  war  minerals  claimants  in  the  last  six  deficiency 
biUs.  I  should  like  to  umterstand  why  the  matter  cannot  be 
terminated  in  one  bill.  I  should  like  to  know  why  it  is  deemed 
necessary  to  provide  an  appit^iriation  of  a  million  dollars 
to  four  or  five  million  dollars  for  war  minerals  relief  in  the 
various  impropriation  bills.  Such  items  have  been  contained 
In  the  last  six  bills.  I  wonder  whether  similar  items  will  not 
be  found  in  other  bills  which  shall  come  up  for  ccmsideration. 

Mr.  RUSSELL.  Mr.  President,  the  objection  raised  by  the 
Senator  from  Maryland  might  be  well  taken.  Frankly  I  do 
not  know  all  the  details  of  the  various  claims.  I  know,  how- 
ever, that  some  of  the  claimants  have  presented  their  cases  to 
me.  and  if  their  representations  are  correct  their  claims  are 
meritorious.  I  may  say  to  the  Senator  from  Maryland,  how- 
ever, that  I  understand  the  pending  bill  finally  liquidates  the 
matter,  and  I  do  not  think  any  claims  for  this  purpose  will 
ai^iear  hereafter. 

Mr.  McNARY.  Mr.  President,  may  I  make  the  request  that 
the  amendment  at  the  top  of  page  56  be  passed  over  until  the 
return  of  the  Senator  from  Georgia  [Mr.  GeorgbI? 


Mr.  RUSSELL.  I  think  it  would  be  wise,  Mr.  President,  to 
take  that  course.    My  colleague  fully  understands  the  matter. 

The  PRESIDENT  pro  tempore.  The  amendment  at  the  top 
of  page  56  dealing  with  the  War  Minerals  Relief  Commission 
will  be  passed  over.    The  clerk  will  state  the  next  amendment. 

The  next  amendment  was,  under  the  subhead  "General 
Land  Oflace",  on  page  57,  after  line  6,  to  insert : 

Paymonts  to  States  of  5  percent  of  proceeds  from  sales  of  public 
lands:  F'or  an  additional  amount  for  payment  to  the  several  States 
of  5  percent  of  the  net  proceeds  of  sales  of  public  lands  lying  within 
their  limits,  for  the  purpose  of  education,  or  of  making  public 
roads  arid  Improvements,  fiscal  year  1936.  $1,291.39:  Provided.  That 
expenditures  hereunder  shall  not  exceed  the  aggregate  receipts  cov- 
ered Into  the  Treasury  In  accordance  with  section  4  of  the 
Permanent  Appropriation  Repeal  Act.  1934. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "National 
Park  Service",  on  page  61,  after  line  22,  to  insert: 

Homeftead  National  Monument  of  America.  Nebr.:  For  the  acqui- 
sition oi'  land,  and  development  and  Improvement  of  the  Home- 
stead National  Monument  of  America,  in  Nebraska,  in  accordance 
with  the  act  of  Congress  approved  March  19.  1936  (Public.  No.  480, 
74th  Cong),  fiscal  year  1936,  $34,000,  to  remain  available  tintU 
June  30,  1937. 

The  £imendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  for  the  benefit  of  the  con- 
ferees after  this  bill  shall  go  to  conference  I  desire  to  make 
a  brief  explanation  of  the  amendment  which  has  just  been 
agreed  to.  I  think  when  it  is  understood  there  will  be  no 
question  whatever  in  regard  to  It. 

By  tlie  act  of  March  19,  1936,  Congress  provided  for  the 
purcha^ie  as  a  national  homestead  monument  of  the  first 
homest(»d  claim  that  was  ever  taken  up  under  the  Home- 
stead Act  of  1862,  which  went  into  effect  on  the  l.st  day  of 
January  1863.  I  supposed  that  an  appropriation  would  be 
inserted  in  the  deficiency  bill,  as  a  matter  of  course,  but  the 
House  committee  rejected  it,  and  the  matter  was  not  fur- 
ther considered  on  the  floor  of  that  body.  I  was  greatly 
surprised  at  the  action  of  the  Hoase  committee,  and  I  read  a 
copy  of  the  hearings,  from  which  it  clearly  appears  that  the 
members  of  the  House  committee  did  not  understand  just 
what  the  act  provided. 

The  measure  to  which  I  have  referred,  having  been  passed 
by  Congress.  I  thought,  as  a  matter  of  course,  that  the  Ap- 
propriations Committee  would  carry  it  out  by  recommending 
the  proper  appropriation  for  the  purpose.  So  I  appeared 
before  the  Senate  Committee  on  Appropriations,  submitted 
this  amendment,  and  asked  that  it  be  incorporated  in  the 
bill,  which  was  done,  and  the  Senate  has  agreed  to  It. 

Mr.  President.  Abraham  Lincoln  signed  the  first  home- 
stead act.  It  was  introduced  by  then  Representative  Grow, 
of  Pennsylvania,  one  of  the  great  Members  of  the  House  of 
Representatives,  as  all  Senators  know.  The  act  provided 
by  Its  terms  that  It  should  go  into  effect  on  the  1st  day  of 
January  1863.  Under  that  law  a  vast  empire  has  been  re- 
deemed from  a  desert  and  a  great  portion  of  it  has  been 
made  the  most  fertile  region  of  our  coimtry. 

Mr.  McKELLAR.     Mr.  President 

Mr.  NORRIS.  I  will  yield  to  the  Senator  from  Tennessee 
in  Just  a  moment. 

Millions  of  acres  of  land,  where  at  one  time  buffaloes 
roamed  and  the  inhabitants  were  chiefly  Indisms,  have  been 
converted  into  the  great  American  bread  basket.  Included 
in  that  area  are  a  large  portion  of  the  States  of  the  great 
Mississippi  Valley  and  other  States  outside  that  valley,  some 
of  them.  States  in  the  South.  Under  the  beneficent  home- 
stead law,  that  imperial  domain  has  been  as  highly  devel- 
oped as  is  any  portion  of  our  country.  Tlie  homestead  law 
is  still  on  the  statute  books,  but  is  practically  inoperative 
because  there  are  no  more  homesteads  available,  and  the 
idea  is.  since  it  belongs  practically  to  history,  that  there 
ought  to  be  preserved  as  a  national  monument  for  future 
generations  some  place,  somewhere  that  would  commemorate 
the  gradual  transition  of  a  vast  region  from  the  conditions 
of  frontier  life  to  a  high  state  of  civilization. 


The  House  committee  thought  It  was  merely  a  Nebra.ska 
project.  It  is  located  in  Nebraska  because  it  happens  that 
the  first  homestead  entry  made  under  the  law  was  in  the 
State  of  Nebraska,  and  so  the  act  which  was  passed  last 
March  spLcifically  described  this  tract  of  land  and  provided 
that  it  should  become  a  national  monument,  so  as  to  com- 
memorate throuchout  all  time  the  trials  and  tribulations  of 
frontier  life  and  exemplify  for  the  benefit,  enlightenment, 
and  education  of  future  generations  the  marvelous  changes 
and  progress  which  have  followed  the  enactment  of  the 
homestead  law. 

Now  I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  I  desire  to  interrupt  the  Senator  from 
Nebraska  merely  to  make  an  observation.  As  the  Senator 
will  recall  from  history,  and  as  I  recall  from  history,  former 
President  Andrew  Johnson,  who  served  both  as  Representa- 
tive and  as  Senator  before  he  became  President,  made  the 
homestead  law  his  political  life  work  while  he  was  a  Mem- 
ber of  the  two  Houses  and  urged  in  season  and  out  of  season 
its  passage.  I  merely  wanted  to  make  that  reference  to  a 
former  distinguished  President  from  the  State  of  Tennessee. 

He  offered  his  first  homestead  bill  in  March  1846,  when  a 
Member  of  the  House. 

In  1853.  when  he  was  elected  Governor  of  Termessee,  "he 
broucht  his  homestead  hobby  from  Washington  to  Nashville." 
He  urged  the  Tennessee  Legislature  "to  instruct  our  Senators 
in  Ccnpress  and  to  request  our  Representatives  to  use  all 
reasonable  exertion  to  procure  the  passage  of  a  bill  granting 
to  every  head  of  a  family  who  is  a  citizen  of  the  United 
States  a  homestead  of  a  hundred  and  sixty  acres  of  land, 
upon  condition  of  settlement  and  cultivation  for  a  number  of 
years."  While  in  the  Senate  in  1858,  Johnson  brought  up 
his  favorite  bill  and  it  was  passed  by  a  vote  of  44  to  8.  The 
Hou.se  also  passed  it,  but  President  Buchanan  vetoed  it. 
Though  the  act  was  not  finally  passed  and  approved  until 
1863,  the  homestead  law  was  the  result  of  Mr.  Johnson's  far- 
sighted  and  humanitarian  efforts.  But  for  him  it  doubtless 
never  would  have  been  passed.  It  was  a  wonderful  piece  of 
legislation. 

I  took  great  pleasure  in  voting  for  the  amendment  of  th2 
Senator  from  Nebraska  in  the  committee  and  shall  be  glad  to 
support  it  here.  I  only  wish  to  add  this  bit  of  history  to  the 
propo.sal. 

Mr.  NORRIS.  I  thank  the  Senator  from  Tennessee  for  his 
observation.    All  he  has  stated  is,  of  course,  historically  true. 

Mr.  President,  the  implements  of  agriculture  have  been 
gradualism-changing  and  developing  since  the  homestead  law 
wa.s  enacted,  and  it  is  the  theory  of  those  who  believed  in  and 
advocated  the  project  of  making  the  first  homestead  ever 
taken  under  that  law  a  national  monument  that  there  should 
be  there  preserved  all  the  things  that  go  to  show  the  develop- 
ment and  improvement  of  agriculture  and  at  the  same  time 
the  advance  of  the  section  in  which  this  homestead  is  located 
from  a  buffalo  country,  an  Indian  country,  to  its  present  high 
state  of  civilization. 

In  the  hearings  that  I  read  it  was  apparent  from  some  of 
the  questions  the  members  of  the  committee  asked  that  they 
were  of  the  opinion  that  this  was  still  an  unsettled  region. 
In  Gage  County,  Nebr.,  is  found  one  of  the  most  fertile  areas 
under  the  sun.  Some  members  of  the  committee  at  least 
were  of  the  opinion  that  it  was  still  a  frontier.  It  is  within 
5  miles  of  Beatrice,  county  seat  of  Gage  County,  which  has 
a  population  of  between  ten  and  fifteen  thousand,  and  is 
as  enterprising  a  city  as  exists  anywhere  in  the  United 
States.  It  is  40  or  50  miles  from  Lincoln,  which  is  located 
in  the  adjoining  county  of  Lancaster,  and  is  the  capital  of 
the  State. 

Mr.  President,  this  is  a  national  project,  not  a  State 
project.  The  site  only  happens  to  be  In  the  State  of 
Nebraska,  because  there  is  where  the  first  homestead  that 
was  taken  under  the  law  was  located. 

Mr.  GLASS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Virginia? 


Mr.  NORRIS:  T  yield  to  the  Senator. 

Mr.  GLASS.  Does  the  Senator  understand  that  anyone  is 
objecting  to  this  appropriation? 

Mr.  NORRIS.  Yes,  though  not  in  the  Senate:  but,  as  I 
have  said,  I  want  the  Record  to  show  the  explanation  of 
this  matter  in  order  that  the  conferees,  when  they  go  into 
conference  on  this  biU,  may  have  the  record  before  them. 

Mr.  GLASS.  Well,  the  Senators  who  probably  will  be 
members  of  the  conference  committee  had  the  benefit  of  the 
Senator's  statement  to  them,  and  I  think  they  understand 
this  proposition. 

Mr.  NORRIS.  I  do  not  think  all  those  who  will  be  con- 
ferees were  present,  although,  perhaps,  they  were.  How- 
ever, I  want  the  Recobd  to  show  the  facts,  in  order  that 
the  conferees  on  the  part  of  the  House  and  any  probable 
conferee  on  the  part  of  the  Senate  who  was  not  present 
and  did  not  hear  the  explanation,  may  understand  what 
they  are. 

The  objection  was  raised  that  probably  the  next  thing  we 
would  have  to  do  would  be  to  build  a  road  into  this  par- 
ticular section  of  country.  The  road  that  formerly,  in  the 
days  of  the  frontier,  in  the  pioneer  life  of  that  section,  went 
from  the  Missouri  River  west  passed  right  through  this 
tract  of  land.  It  is  a  well-graded  gravel  road  today.  It  Is 
5  miles  from  Beatrice,  where  there  is  a  paved  road  that  will 
take  one  to  the  capitol  at  Lincoln,  and,  in  fact,  connects 
with  paved  roads  which  reach  every  part  of  the  United 
States. 

A  question  was  asked  about  the  cost  of  this  project.  My 
information  is  that  the  heirs  of  Daniel  Freeman,  who  still 
own  this  land,  have  agreed  to  take  $150  ah  acre  for  it.  I 
have  been  there;  I  have  seen  the  land.  I  lived  for  some 
time  in  the  city  of  Beatrice,  and  practiced  law  there  when- 
ever I  got  anything  to  do.  I  have  been  over  every  foot  of 
this  land.  It  was  selected  by  Daniel  Freeman.  There  is 
no  better  land  anywhere  under  the  sun  than  this  160  acres. 
I  think  that  $150  an  acre  for  this  land  would  be  a  fair 
price.  Land  in  the  vicinity  can  be  bought  for  $125  an  acre, 
but  it  does  not  have  the  traditions  and  other  associations 
cormected  with  it  that  are  attached  to  this  particular  home- 
stead. Tliere  is  no  desire  to  profit  privately  on  the  part  of 
anyone  in  the  purchase  of  this  homestead.  Occupsrlng  a 
central  location  in  an  area  that  has  been  settled  and  de- 
veloped and  civilized  by  the  operations  of  the  homestead 
law,  it  will  eventually  become  a  rendezvous  for  those  who 
are  interested  from  historical  and  other  standpoints. 

Daniel  Freeman  was  a  soldier  in  the  Civil  War;  he  was  In 
that  section  in  Nebraska  for  some  time,  serving  his  coimtry 
under  the  direction  of  his  superior  officers. 

I  think  he  was  a  lieutenant  or,  at  any  rate,  an  cfDcer  of  a 
lower  grade.  He  was  making  some  investigations  and  was 
ordered  back  to  his  regiment.  He  did  not  have  time  to  wait 
until  the  land  office  op>ened  the  Lst  day  of  January  1863  to 
make  a  filing  if  he  was  to  obey  the  orders  of  his  commander 
and  return  to  his  post. 

There  were  a  great  many  other  prospective  settlers  who 
came  to  Brownville,  where  the  land  office  was  located,  ready 
to  file  on  homesteads  the  next  day,  the  1st  of  January.  There 
was  a  dance  that  evening,  attended  by  many  of  the  pros- 
pective homesteaders  who  were  going  to  file  the  next  day. 
"Hie  officer  who  was  going  to  open  the  land  office  the  next 
morning  was  at  that  dance.  Daniel  Freeman  knew  if  he 
stayed  to  file  his  homestead  and  waited  until  office  hours  began 
he  would  be  imable  to  get  back  to  his  command.  So  he  hunted 
up  the  official,  told  him  his  dilemma,  and  asked,  "Will  you 
not  open  the  land  office,  so  that  I  may  file  on  this  land  right 
after  12  o'clock  midnight?"  The  land-office  official  finally 
agreed;  that  is  what  happened;  and  before  1  o'clock  in  the 
morning  Daniel  Freeman  had  made  his  filing  and  was  on  his 
way  to  St.  Louis.  He  served  the  remainder  of  his  time  in  the 
Army  and  then  went  back  to  the  homestead  and  acquired 
title  under  patent. 

Mr.  President,  I  understand  that  when  Representative  Grow 
retired  from  public  office  and  went  back  to  Pennsylvania 
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there  was  a  celebration.  Daniel  Freeman  was  there  and  made 
a  short  address,  and  I  want  to  read  from  what  was  said: 

When  C<Higre88znan  Grow  retired  In  1903  and  returned  to  his 
home  he  was  surprlaed  to  And  waiting  at  the  station  Freeman,  the 
first  homeateader.  At  the  community  celebration  a  little  later 
Freeman  told  his  story. 

Now  I  quote  from  what  Freeman  said: 

X  waa  statlQfned  at  Brownrlllc.  Nebr.,  mm  a  young  soldier,  to  do 
■ooM  secrei-aerrlce  woark.  The  town  was  the  seat  of  a  Oovemment 
land  oflVce,  and  the  place  was  filled  with  prospective  settlers,  who 
were  waiting  for  the  Ist  of  Janiiary,  when  the  Orow  hcnnestead  law 
was  to  become  operative.     I  had  In  several  details — 

I  presome  he  means  military  details  of  service — 

I  had  In  aeTeni  details  seen  a  good  deal  of  Nebraska.  I  lUced 
the  soil  of  Oage  County,  so  I  staked  my  (dalm  near  Beatrice  and 
waited  anxiously  for  the  time  when  I  ooold  make  my  «"i"g  at  the 
Oovemment  offlce. 

The  fates  see  reed  against  me.  I  was  ordered  to  St.  Louis,  and 
I  had  to  leave  early  January  1,  the  day  the  homestead  law  went 
Into  effect.  On  the  night  of  December  31  the  proepecUve  settlers 
had  a  dance.  I  sought  out  the  asdstant  register  of  ttae  land  office, 
who  was  In  the  ballroom,  and  tirged  him  to  let  me  file  on  my 
claim  at  midnight  so  I  oould  leave  for  St.  Louis  early  next  morning. 
He  agreed  to  do  this,  and  we  went  to  the  land  office,  where  the  pre- 
liminary papCTS  wwe  made  out.  Before  1  o'clock  homestead  entry 
no.  1  waa  signed,  and  I  went  on  my  way  to  St.  Louis  a  hai^y  lad. 

At  the  expiration  of  my  servloe  in  1865  I  returned  to  Nebraska, 
built  a  log  cabin,  married  the  yoting  woman  who  owned  the  ad- 
joining dalm.  and  we  lived  happily  on  this  property  for  50  years. 

That  is  the  story  of  homestead  no.  1.  little  Creek  runs 
through  one  part  of  this  land.  It  was  from  the  timber  which 
grew  on  this  land  that  the  first  log  house  was  built  in  which 
Daniel  R-efman  and  his  bride  made  their  home  and  raised 
a  family.  They  became  leading  citizens  in  the  development 
and  growth  of  Gage  County,  Nebr. 

It  is  that  land  which  it  is  pr(Hx»ed  shall  be  bought  and 
maintained  by  the  Ctovemment  in  coounemoration  of  the 
homesteaders  of  America.  This  is  the  appropriation  in- 
tended for  the  purchase  of  that  land.  We  are  erecting  mon- 
uments, setting  aside  parks,  and  building  roads  to  commem- 
orate various  events  in  our  history.  It  is,  I  think,  eminently 
fit  and  proper  that  the  first  homestead  ever  entered  under 
the  homestead  law  should  be  purchased  and  set  aside  and 
become  a  monument  whereon  may  be  recorded  in  a  manner 
which  can  be  evident  to  tourists  the  story  of  the  different 
trials  ajid  tribulations  which  w«re  suffered  in  order  to  make 
out  of  a  desert,  once  roamed  by  the  buffalo  and  inhabited 
l^  the  Indians,  one  of  the  most  fertile  tracts  in  our  entire 
country. 

Mr.  President,  I  thought  this  much  of  an  explanation 
should  be  made  to  insure  that  the  item  will  be  retained  in 
the  bill  when  it  is  finally  enacted  into  law. 

The  PRESIDENT  pro  tempore.  The  next  committee 
amendment  will  be  stated. 

The  next  amendment  of  the  Committee  on  Appropriations 
was.  on  page  62,  after  line  5,  to  insert: 

ICarker  at  Columbus.  Oa.:  For  the  erection  in  Columbxis.  G*.,  of 
a  suitable  marker  or  markers,  marking  the  site  of  the  Engagement 
of  Columbxis  fought  In  that  city  on  April  16,  1865.  In  accordance 
with  the  provisions  of  the  act  approved  April  10,  1936  (Public,  No. 
490,  74th  Oong.),  fiscal  year  IMC,  to  remain  avaUable  untU  June 
30,  1937.  91,000:  Provided.  That  no  part  of  this  appropriation  shaU 
be  avaUable  for  expenditure  untU  Utle  to  the  land  upon  which  the 
marker  Is  to  be  erected  Is  acquired  by  the  United  States. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  earlier  in  the  day  I  asked 
that  the  amendment  on  page  2,  line  13,  be  pcissed  over  in 
order  that  I  might  look  into  it  I  have  examined  the 
amendment  and  now  have  no  objection  to  its  adoption. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

■nie  amendment  was,  on  page  2,  line  13,  to  insert  the 
following: 

For  expenses  of  Inquiries  and  Investigations  ordered  by  the 
Senate,  including  compensation  to  stenographers  of  committees  at 
euch  rate  as  may  b*-  fixed  by  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  but  not  exceeding  25  cents 


per  hundred  words,  fiscal  year  1936.  175.000:  Provided.  That  no 
part  of  this  appropriation  shaU  be  expended  for  services,  personal, 
professional,  or  otherwise.  In  excess  erf  the  rate  of  $3,600  per  an- 
num: Provided  further.  That  no  part  of  this  appropriation  shaU 
be  expended  for  per-dlem  and  subeUrtence  expenses  except  In  ac- 
cordance with  the  Subsistence  Expense  Act  of  1926,  approved  June 
3,  1926,  as  amended. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  62,  after  line  15,  to 
insert: 

Ackia  National  Memorial  Oonunlasion  and  Battleground  National 
Monument:  The  unexpended  balance  of  the  appropriation  to  carry 
out  the  provisions  of  the  act  entitled  "An  act  to  provide  for  the 
commemoration  of  the  two  hundredth  anniversary  of  the  Battle 
of  Ackla,  Miss.,  and  the  establishment  of  the  Ackla  Battleground 
National  Monunvent.  and  for  other  purposes",  approved  August  27. 

1935.  contained  in  the  Supplemental  Appropriation  Act,  fiscal  year 

1936,  Is  continued  available  for  the  fiscal  year  1937  in  order  to 
provide  for  the  conunemoration  during  that  year  of  tbe  two 
hundredth  anniversary  of  the  Battle  of  Ackla. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  63,  after  line  2,  to 
insert: 

Colonial  National  Monument.  Virginia:  For  the  acquisition  of 
lands  in  accordance  with  the  provisions  of  the  act  entitled  "An 
act  to  provide  for  the  creation  of  the  Colonial  National  Monument 
in  the  State  of  Virginia,  and  for  other  purposes",  approved  July  3, 
1930  (46  Stat.,  p.  855),  as  amended,  the  evidence  of  title  to  such 
lands  to  be  satisfactory  to  the  Secretary  of  the  Interior,  to  remain 
available  during  the  fiscal  year  1937,  $187,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63,  after  line  10,  to 
insert: 

Andrew  Johnson  Homestead  Natloiial  Monument:  For  carrying 
out  the  provisions  of  the  act  entitled  "An  act  to  provide  for  the 
Andrew  Johnson  Homestead  National  Monument",  approved  Au- 
gust 29.  1935.  fiscal  year  1936.  to  remain  available  during  the  fiscal 
year  1937,  $50,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Govern- 
ment in  the  Territories",  on  page  64.  after  line  11.  to  insert: 

Insane  of  Alaska:  For  an  additional  amount  for  care  and  custody 
of  persons  legally  adjudged  insane  In  Alaska,  including  the  same 
objects  and  for  the  same  services  specified  In  the  Interior  Depart- 
ment Appropriation  Act  for  the  fiscal  year  1936,  $1,250. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Depart- 
ment of  Justice,  office  of  the  Attorney  General.  Bureau  of 
Investigation",  on  page  67.  line  2.  after  the  numerals  "455", 
to  insert  "and  Senate  Document  No.  218":  and  in  line  3.  after 
the  word  "Congress",  to  strike  out  "$30.25"  and  insert 
"$34.27",  so  as  to  read: 

Claims  for  damages:  For  the  payment  of  claims  for  damages  to 
any  person  or  damages  to  or  loss  of  privately  owned  property  caused 
by  employees  of  the  Federal  Bureau  of  Investigation,  acting  within 
the  scope  of  their  employment,  considered,  adjusted,  and  deter- 
mined by  the  Attorney  General,  under  the  provisions  of  the  act 
entitled  "An  act  to  provide  for  the  adjustment  and  settlement  of 
certain  claims  arising  out  of  the  activities  of  the  Federal  Bureau  of 
Investigation",  approved  March  20,  1936  (Public,  No.  481,  74th 
Cong),  as  fully  set  forth  In  House  Document  No.  455  and  Senate 
Document  No.  218  of  the  Seventy-fourth  Congress,  $34J7. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Marshals, 
district  attorneys,  clerks,  and  other  expenses  of  United 
States  courts",  on  page  72.  line  5,  after  the  numerals  "1936", 
to  strike  out  "$36,500"  and  insert  "$36,500";  and  after  line  5, 
to  insert: 

For  1937,  $87,500. 

So  as  to  read: 

Miscellaneous  expenses:  For  an  additional  amount  for  miscella- 
neous expen.scs.  United  States  courts.  Including  the  same  objects 
specified  under  this  head  In  the  Department  of  Justice  Appropria- 
tion Acts  for  the  fiscal  years  that  follow,  respectively  ■ 

For   1930,   $360. 

For   1936,  $36,500. 

For   1937,  $87,500. 

ITie  amendment  was  agreed  ta 
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The  next  amendment  was,  under  the  heading  "Navy  De- 
partment— Bureau  of  Navigation",  on  page  75.  after  line  17, 
to  insert: 

Acceptance  of  bequest  of  Henry  H.  Rogers:  Per  criatin^,  packing, 
transportation,  and  other  necessary  expenses  In  connection  with 
the  acceptance  by  the  Secretary  of  the  Navy,  on  behalf  of  the 
United  States,  of  the  collection  of  ship  models  bequeathed  the 
United  States  Naval  Academy  by  the  late  Henry  H.  Rogers,  as 
authorized  by  the  act  approved  April  25.  1936  (Public,  No.  533).  to 
remain  available  until  June  30,  1937,  $5,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Department 
of  State — Foreign  intercourse",  on  page  83,  after  line  5,  to 
insert : 

Payment  to  Gladys  HlncUey  Werllch:  For  payment  to  Gladys 
Hinckley  Werlich,  widow  of  McGeney  Werllch,  late  a  Foreign 
Service  officer  of  the  United  States  at  Paris,  France,  of  1  year's 
salary  of  her  deceased  husband  who  died  while  in  the  Foreign 
Service,  as  authorized  by  the  act  approved  May  18,  1936  (Private 
Act  No.  567,  74th  Cong.),  $4,100. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Interna- 
tional congresses,  commissions,  bureaus,  etc.",  on  page  89. 
after  line  9,  to  insert: 

Conference  to  Revise  the  Convention  for  the  Protection  of  Lit- 
erary and  Artistic  Works,  Brussels.  Belgium:  For  the  expenses  of 
participation  by  the  United  States  in  the  conference  to  convene  at 
Brus.sels.  Belgium,  for  the  purpose  of  revising  the  Convention  for 
the  Protection  of  Literary  and  Artistic  Works,  concluded  at  Bern, 
September  9.  1886,  and  revised  at  Rome,  June  2,  1928,  Including 
personal  services  in  the  District  of  Columbia  and  elsewhere  with- 
out reference  to  the  Classification  Act  of  1923,  as  amended;  steno- 
graphic reporting  and  other  services  by  contract  if  deemed 
neces?ary  without  regard  to  section  3709  of  the  Revised  Statutes 
(U.  8.  C  title  41,  sec.  6);  rent;  traveling  expenses;  purchase  of 
necessary  books,  documents,  newspapers,  periodicals,  maps,  sta- 
tionery, and  official  cards;  entertainment;  printing  and  binding; 
and  such  other  expenses  as  may  be  authorized  by  the  Secretary  of 
State,  including  the  reimbursement  of  other  appropriations  Jtom 
which  payments  may  have  been  made  for  any  of  the  purposes 
herein  specified;  to  be  expended  under  the  direction  of  the  Secre- 
tary of  State,  fiscal  year  1936.  $6,500,  to  remain  available  untJ 
June  30,  1937.  ..^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  90,  after  line  5,  to 
Insert : 

Ninth  International  Congress  of  Military  Medicine  and  Phar- 
macy: For  the  expenses  of  participation  by  the  United  States  in 
the  Ninth  International  Congress  of  Military  Medicine  and  Phar- 
macy to  be  held  in  Rumania  In  1937,  Including  personal  services 
in  the  District  of  Columbia  or  elsewjjere  without  reference  to  the 
Classification  Act  of  1923,  as  amendbd;  stenographic  reporting  and 
other  services  by  contract  if  deemed  necessary  without  regard  to 
section  3709  of  the  Revised  Statutes  (U.  8.  C,  title  41.  sec.  5); 
rent;  traveling  expenses;  purchase  of  necessary  books,  docxmients, 
newspapers,  periodicals,  maps,  stationery,  and  official  cards;  enter- 
tainment; printing  Bmd  binding,  including  the  pa3rment  of  not  to 
exceed  $500  to  the  Association  of  Military  Surgeons  of  the  United 
States  toward  the  cost  of  printing  the  report  of  the  American 
delegation  to  the  Ninth  Congress:  and  such  other  expenses  as  may 
be  authorized  by  the  Secretary  of  State.  Including  the  reimburse- 
ment of  other  appropriations  from  which  payments  may  have  been 
made  for  any  of  the  purposes  herein  specified;  to  be  expended 
under  the  direction  of  the  Secretary  of  State,  fiscal  year  1937, 
$11,500,  to  remain  available  until  June  30,  1938. 

The  amendment  was  agreed  to.  ^ 

Mr.  McNARY.  Mr.  President,  may  I  ask  if  representatives 
of  these  various  groups  came  before  the  committee  and 
made  a  showing  with  reference  to  the  payment  of  their  ex- 
penses? In  other  words,  are  the  items  which  are  now  being 
considered  similar  to  those  which  have  appeared  in  this  bill 
each  year? 

Mr.  ADAMS.  Mr.  President,  these  items  seem  to  be 
cumulative.  They  came  to  the  committee  on  the  recom- 
mendation of  the  Budget  Bureau,  and.  of  course,  with  the 
customary  letter  from  the  President.  There  was  no  testi- 
mony before  the  committee  and  no  statement  other  than  that 
of  the  Director  of  the  Budget,  who  made  the  statement  that 
the  items  are  based  on  acts  passed  by  Congress,  so  appar- 
ently it  was  not  optional  with  us  whether  or  not  they  should 
be  included. 

Mr.  McNARY.  They  are  aU  supported  by  Budget  esti- 
mates? 


Mr.  ADAMS.    Yes. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  91,  after  line  2,  to  insert: 

IntemaUonal  CouncU  of  Scientific  Unions:  For  the  annual  share 
of  the  United  States  as  an  adliering  member  of  the  International 
Council  of  Scientific  Unions  and  associated  unions,  as  authorised 
by  the  act  approved  June  16.  1834.  as  foUows:  International  Coun- 
cil of  Scientific  Unions,  $19.30;  International  Astronomical  Union, 
$617.60;  International  Union  of  Chemistry.  $675;  International 
Union  of  Geodesy  and  Geophysics.  $2,316;  International  Scientific 
Radio  Union.  $164.40;  International  Union  of  Physics.  $62.73;  and 
International  Geographical  Union.  $194.66;  in  all,  fiscal  year  1935. 
$4,039.68,  together  with  such  additional  sums,  due  to  increases  In 
rates  of  exchange,  as  may  be  necessary  to  pay  in  foreign  currencies 
the  contributions  required  by  the  statutes  of  each  tmion. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91,  after  line  17,  to 
insert: 

International  Hydrt^raphlc  Bureau:  For  the  contribution  of  the 
United  States  to  the  International  Hydrographlc  Bureau,  together 
with  such  additional  sums,  due  to  increases  in  rates  of  exchange, 
as  may  be  necessary  to  pay  in  foreign  currencies  the  oontributlon 
required  by  the  statutes  of  the  Bureau,  fiscal  year  1036,  $308.80. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91.  after  line  23,  to 
insert: 

International  Telegraph  Consulting  Committee:  For  the  expenses 
of  participation  by  the  United  States  in  the  meeting  of  the  Inter- 
national Telegraph  Consulting  Committee  to  be  held  at  Warsaw. 
Poland,  in  1936,  including  personal  services  in  the  District  of 
Columbia  and  elsewhere  without  regard  to  the  Classificaticm  Act 
of  1923,  as  amended;  stenographic  reporting  and  other  services 
by  contract  if  deemed  necessary  without  regard  to  section  3709 
of  the  Revised  Statutes  (U.  S.  C.  title  41,  sec.  5);  rent;  traveling 
expenses;  local  transp<Mi;atlon;  printing  and  binding;  official  cards; 
purchase  of  necessary  books,  documents,  newspapers,  and  periodi- 
cals; stationery,  entertainment;  and  such  other  expenses  as  the 
Secretary  of  State  may  authorize,  including  the  reimbursement  of 
other  appropriations  from  which  payments  have  been  made  for 
any  purposes  herein  specified,  fiscal  year  1937.  $2,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  92,  after  line  14.  to 
Insert: 

Sixteenth  Triennial  Convention  of  the  World's  Woman's  Chris- 
tian Temperance  Union:  To  aid  in  defraying  the  expenses  of  the 
Sixteenth  Triennial  Convention  of  the  World's  Woman's  Christian 
Temperance  Union,  to  be  held  In  the  United  States  in  June  1937, 
including  personal  services  in  the  District  of  Columbia  and  else- 
where without  reference  to  the  Classification  Act  of  1923.  as 
amended;  stenographic  reporting  and  other  services  by  contract 
if  deemed  necessary  without  regard  to  section  3700  at  the  Revised 
Statutes  (U.  S.  C.  title  41,  sec.  5);  rent;  traveling  expenses;  local 
tran^ortatlon;  hire  of  motor-propeUed  passenger-carrying  ve- 
hicles; purchase  of  necessary  books,  docimaents.  newspapers,  peri- 
odicals, and  maps;  stationery;  membership  badges;  official  cards; 
entertainment;  printing  and  binding;  and  such  other  expenses  as 
may  be  authtwized  by  the  Secretary  of  State,  Including  the  reim- 
bursement of  other  appropriations  from  which  payments  may 
have  been  made  for  any  of  the  purposes  herein  specified,  to  be 
expended  under  the  direction  of  the  Secretary  of  State,  fiscal  year 
1937,  $10,000,  to  remain  available  until  June  30,  1038. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Treasury 
Department,  Bureau  of  Customs",  on  page  96,  after  line  8. 
to  insert: 

Refund  to  Edgar  M.  Barber:  For  refund  to  Edgar  M.  Barber  of 
the  amount  of  an  unavailable  Item  in  his  accounts  as  former 
special  disbursing  agent,  Paris.  France,  paid  by  him,  which  tm- 
avallable  Item  the  Comptroller  General  of  the  United  States  was 
subsequently  directed  to  allow  in  his  accounts  by  Private  Law  No. 
548,  Seventy-fourth  Congress,  approved  May  7,  1936.  $51.25. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Bureau  of 
Internal  Revenue",  on  page  97.  line.  7,  after  the  numerals 
"1937"  and  the  comma,  to  strike  out  "$6,000,000"  and  insert 
"$5,801,550",  and  in  line  8,  after  the  word  "exceed",  to  strike 
out  "$1,500,000"  and  insert  "$1,421,100",  so  as  to  read: 

Salaries  and  expenses:  For  an  additional  amount  for  expenses  of 
assessing  and  coUecting  the  internal-revenue  taxes.  Including  the 
same  objects  specified  under  this  head  In  the  act  making  appro- 
priations for  the  Treasury  Department,  fiscal  year  1037,  $5,801^)50, 
tA  which  amoimt  not  to  exceed  $1,421,100  may  be  expended  for 
personal  services  in  the  EMstrlct  of  Columbia. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  97.  after  line  10,  to 
Insert: 

Payment  of  Judgments  against  Internal -rerenoe  coOectorB:  For 
payment  erf  Judgments  rendered  agatnat  B\ifua  W.  Pootenot.  Indl- 
yldually  and  as  acting  collector  c*  tntemal  rerenue.  In  each  of  11 
separate  equity  suite  In  the  District  Court  <rf  the  United  Stateefor 
the  Bastem  Dtotartct  of  Loulstan*.  Hew  Orleans  Dtvtrton.  cohering 
injunction  proceedings  for  the  prevention  of  collection  of  proceaa- 
Ing  taxes  under  and  pursuant  to  the  Agrtcultural  Adjiistment  Act 
of  May  12,  1S83  (48  8Ut.  81),  as  amended  August  24.  1934  (40 
Stat.  750),  »2.782.45. 

The  amendmoit  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Procure- 
ment Divlslcwi — Public  Buildings  Branch",  on  page  101.  line 
9,  after  the  word  "thereto",  to  toaert  •nnchirttng  post  offlce 
and  oourthoQse  at  Shawnee,  Okla.",  so  as  to  read: 

Public  buUdlngs  outside  the  District  of  Columbia:  Por  emer- 
gency ooostmcttMi  of  poblio-buUdlng  projects  outside  of  the 
District  oi  Columbia  (Including  the  acquisition,  where  neceeaary, 
by  purctMse.  condemnation,  exchange,  or  otherwise  of  sites  and 
gil^^l^Ani^  land  for  such  buUdlngs;  the  donoUtloa  ot  old  build- 
ings wlMK*  naoesaary  and  ooostmctkm.  remodeling,  or  extension 
of  buildings;  rental  of  tempcrary  quvters  during  construction, 
including  moTing  expenses:  purohaae  at  necessary  equipment  for 
btaUdlDffi  and  ■ach  additional  admlnlstrsttTe  ezpcoiaes  and  sal- 
aries as  may  be  required  solely  for  the  purpoee  of  carrying  out 
the  proTlaUms  of  this  paragraph,  including  relmburaement  to  the 
appraprlaUon  "Emerfeney  eooMmetlon  ct  public  bulMttngs,  act 
AwiMt  13,  lOSS".  for  expendltona  made  for  advanee  planning  at 
pSue  bandings).  •aO.OOOXWO,  such  proJaeU,  inriwrting  tHe  sttas 
thervfor.  to  be  sriectad  by  the  Secretary  of  the  TrsaMiry  and  tba 
naiiiiartcr  Ocneral.  acttng  JotaUy,  from  tbe  imblle-bulldliig  proj- 
ects speetfled  In  sUtemant  no.  T  cwntalnad  in  Boum  Baport  No. 
irr».  8e««iity-«hlrd  OoogrsH.  saoond  ■sHton,  as  reviaed  Fsbnury 
I  statcmanf  no.  1  tMmetneA  tliarato,  Indadliig  poet 
aaiA  eeurttaoose  aS  Bbasmae,  Okla..  and  tbe  projects  so  so- 
Iseted  Shan  bo  eacrlad  ovt  within  tbe  respaetl-fe  estimates  of 
llatto  of  cost  spadilad  In  MMb  ftsmint  no.  1  and  tboaa 
llxadby  ttia  Bacrotary  of  tbe  Tlffsasufy  and  tbe  yotmaa 
for  projects  selected  from  statement  no.  a  sad  other- 
wise, escapt  ttaa*  the  ii«ribWgitad  batanee  of  the  iajOO.000  fund 
setabUabed  by  the  ■mergency  Appropriation  Act,  fiscal  year  1S86, 
approved  June  19,  1BS4  (48  Stat.  1061).  is  bereby  Increased  in  an 
amooat  aoi  to  wena  8600,000  from  tba  funds  bsretoCore  appro- 
priated for  emergency  construction  of  public  buildings,  and  such 
fund  shall  be  available  for  the  augmientation  of  limits  of  cost  of 

KJaets  haratofore  or  hereafter  sdected  under  the  prorlaions  of 
EmetgeucT  Approprlatloa  Act.  fiscal  year  103A.  approved  June 
19.  19S4  (48  Stat.  1081)  and  under  the  provisions  of  the  Secood 
Deficiency  Appropriation  Act,  fiscal  year  IBSS.  approved  August  12. 
ms  (40  Stat.  S71),  in  an  amount  not  exceeding  15  percent  for 
any  project;  and  shall  be  available  also  for  the  augmentation  of 
limits  ox  coat  of  projects  selected  under  the  provisions  of  this  act 
In  an  aaaoont  not  exceeding  10  percent  of  any  project. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  103,  Une  31,  after  the 
word  '^Mtfagraph".  to  strike  oat  the  comma  and  "and  he  is 
hereby  authorised,  when  deemed  tiy  him  desiraUe  and  ad- 
Tantageoos,  to  emirioy.  by  oootract  or  otherwise,  temporary 
professional.  technlcaU.  or  nontfirhntcal  employees,  finns.  or 
carporations.  to  such  extent  as  may  be  required  to  cany  out 
the  purposes  of  this  paragraph,  without  reference  to  civil- 
service  laws,  rules,  regulations,  or  to  the  Classification  Act  o( 
IMS.  as  amended,  or  to  sectton  3709  of  the  Revised  Statutes 
CU.  8.  C  title  41,  sec  5) ",  so  as  to  make  the  further  proviso 
read: 

PrmMed  further.  That  the  Secretary  <a  the  Treasury  is  au- 
tborlaad  to  direct  the  prqaaratloo  of  aU  sketchca.  estimates,  plana, 
and  speciacatlons  (indudlng  stqiervlskm  and  Inflection  th«reaf). 
and  to  enter  Into  all  cootracta  neoaaaary  for  carrying  out  the  pur- 
poeea  of  tbla  paragraph. 

ICr.  McNART.  Mr.  President,  I  have  not  had  an  oppor- 
tunity to  read  and  to  gather  from  the  reading  the  purport 
of  the  language  stricken  out.  I  should  like  to  have  some 
explanation  at  it.  What  reason  does  the  able  chairman  of 
the  subcommittee  assign  for  the  removal  ol  this  language? 

Mr.  OliAHONEY.  Mr.  President,  if  the  Senator  will  note 
line  3.  of  page  103.  he  will  observe  a  reference  to  section  3709 
of  tbe  Revised  Statutes.  That  is  the  section  which  requires 
all  contracts  for  services  and  for  materials  to  be  advertised 
bef<H«  they  are  let.  The  language  which  was  stricken  out 
apparently^ould  have  had  the  effect  of  permitting  all  con- 
tracts for  services  of  the  kinds  mentioned  to  be  let  without 
reference  to  that  statute:  and  the  committee  felt  that  the 
statute  should  not  be  waived. 


Mr.  ADAMS.  Mr.  President.  I  thtnk  I  should  add  that  as 
tbe  language  was  drafted  it  apparently  would  have  allowed 
public-building  contracts  to  be  let  without  competitive  bids. 

The  PRESIDENT  pro  tenpore.  T^e  question  is  on  agree- 
ing to  the  amuidment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  104,  after  line  9,  to 

insert: 

Memorial  to  persona  killed  In  the  wreck  of  Navy  dirigible  Shenan- 
doah: For  the  erection  near  Ava,  Ohio,  on  the  spot  where  the  Navy 
dirigible  Shenandoah,  fell,  of  a  suitable  tablet  or  marker  to  com- 
nwnx>rate  the  heroic  services  rendered  by  Commander  Zachary 
Landsdowne  and  other  members  of  the  crew  who  died  when  the 
Shenandoah  was  destroyed,  in  accordance  with  the  provisions  of  the 
act  approved  May  22.  1086  (Public,  No.  614.  74th  Oocg.) .  fiscal  year 
1936.  to  remain  available  until  June  80,  19S7.  62.600:  Provided. 
That  no  part  of  this  appropriation  shall  be  available  for  expendi- 
ture imtll  title  to  the  land  upon  which  the  tablet  or  marker  is  to 
be  erected  Is  acquired  by  the  United  States. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  under  the  heading  "War  De- 
partment", on  page  109,  after  line  3,  to  insert: 

WATIONAL   BOAXD   FOB    PBOKOTION    OF    WJTLX   PtACTXO 

Promotion  of  rifle  practice:  For  Construction,  eqiiipment,  and 
maintenance  of  rtfle  ranges,  etc..  Including  the  same  objects  speci- 
fied under  this  head  In  the  War  Department  Appropriation  Act  for 
the  fiscal  year  1987,  6100.000. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  sattoemA  "IVonmilltary 
activities'',  on  page  109,  after  line  10,  to  Insert: 

Oemotarlal  ezpenaas:  For  "'^'"♦^'"♦"f  and  Improving  national 
ocmetarlea.  t*K'M'<«"g  tbe  same  objects  ^lacUUd  xinder  this  heading 
in  tba  War  Dsparteient  Appropriation  Act  for  the  fiscal  year 
1988,  and  Including  alao  tbe  aoqulalUon  by  purchaae.  condcmna- 
tloQ.  or  oitaarwlsa,  at  a  coat  not  to  exceed  6250.000,  of  suitable  lands 
for  enlargement  of  rrW<"g  national  cemetery  facilities  as  au- 
thorlaed  by  the  act  Mititlad  "An  act  to  autborlae  the  acqulsltioa 
of  land  for  oemeterial  purpoeea  in  the  vldnlty  of  New  York  City, 
N.  T.".  approved  May  18.  1936,  6360,000.  to  remain  available  untU 
June  30.  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  wes.  on  page  110.  line  14.  after  the 
word  "tiUe".  to  strike  out  "H"  and  insert  "IV",  so  as  to  make 
the  heading  read: 
Title  IV — Judgments  and  authortaad  dalma. 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Property 

djtmage  claims",  aa  page  110,  line  17,  before  the  word  "For", 

to  Insert  "(a) ",  so  as  to  read: 

Sacnoiv  1.  (a)  For  the  payment  of  dalma  for  damagea  to  <» 
of  privately  owned  property,  etc 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  111,  after  Une  14.  to 
insert: 

(b)  ^ir  the  payment  of  dalma  for  damagea  to  or  losaes  of  pri- 
vately owned  property,  adjusted  and  determined  by  the  following 
respcicttve  departments  and  independent  oOIces,  under  the  provi- 
sions of  the  act  entitled  **An  act  to  provide  a  method  for  the  set- 
tlement of  claims  arising  against  the  Oovenunent  ot  the  Unlt«d 
States  in  the  busob  not  exceeding  61.000  in  any  one  case",  ap- 
proved December  28.  1922  (U.  8.  C^  tlUe  31.  sees.  215-217),  as 
fuUy  set  forth  in  Senate  Documents  Noa.  219  and  240  of  tho 
Seventy-fourth  Oongreas,  aa  foUowa: 

Veterans'  Administration.  6100J4; 

Works  Progress  Administration.  61.867.8S: 

Department  of  Agriculture,  6992.64; 

Department  of  the  Interior,  61,565.40; 

Department  of  Labor.  6102.80; 

Navy  Department.  6499.35; 

Post  Office  Department  (payable  from  postal  revenues),  6102.85; 

Treasury  Department.  6K)7J7; 

War  Department,  66.777.66; 

In  all.  69415.65. 

Ilie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Judgments, 
United  States  Courts",  on  page  112  line  31,  after  "456",  to 
insert  "and  Senate  Document  No.  220",  so  as  to  read: 

Sac.  2.  (a)  For  payment  of  the  final  Judgments  and  decrees,  in- 
cluding costs  of  suits,  which  have  been  rendered  under  the  provi- 
sions of  the  act  of  March  3,  1887,  entitled  "An  act  to  provide  for 
tb«    bringing   of   suits   against    the    Oovemmeiit    of    the    United 
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states",  as  amended  by  the  Judicial  Oode.  approved  March  8.  1911 
(U.  S.  C.  title  28.  sec.  41.  par.  20;  sec.  258;  sees.  761-765).  cer- 
tlQed  to  the  Seventy-fourth  Congress  In  House  Document  No.  450, 
and  Senate  Document  No.  220.  tmder  the  foUowlng  departments 
and  establishments,  namely. 

•Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  i)age  112,  at  the  end  of  line 
24,  to  strike  out  "$371.46"  and  insert  "$747.46",  so  as  to 
read: 

Veterans'  Administration,  6746.46. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "Judgments, 
United  States  courts",  on  page  113,  line  3.  after  the  words 
"In  aJl",  to  strike  out  "$10,868.46"  and  insert  "$11,243.46", 
so  as  to  read: 

In  aU  611.243.46.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  Interest  as  specified  In  such  Judgmento  «  as 
provided  by  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  113,  line  14,  after  the 
numerals  "456",  to  insert  "and  Senate  Document  No.  220";  on 
page  113,  after  line  16,  to  Insert  "Navy  Department.  $14,- 
356.31";  at  the  end  of  line  18.  to  strike  out  "$400"  and  insert 
"$7,654":  and  after  line  18,  to  insert  "In  all.  $22,010.31". 
so  as  to  read: 

(b)  Por  the  payment  of  Judgments.  Including  costs  of  suits, 
rendered  against  the  Oovenunent  of  the  United  States  by  United 
States  District  Courts  under  the  provisions  of  an  act  entitled  "An 
act  authorizing  sulU  against  the  United  States  In  admiralty  for 
damages  caused  by  and  salvage  services  rendered  to  public  vessels 
belonging  to  the  United  States,  and  for  other  purposes",  i^yproved 
March  3.  1925  (U.  S.  C.  title  46.  sees.  781-789),  certified  to  the 
Seventy-fourth  Congress  in  House  Document  No.  466,  and  Senate 
Document  No.  220.  under  tbe  following  departments,  namely: 

Navy  Department,  614,866.81; 

Treasury  Department,  67.664; 

In  aU.  622.010J1. 

The  amendment  wa8  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Judgments, 
Court  of  Claims",  on  page  114.  line  8,  after  the  numerals 
"458",  to  insert  "and  Senate  Document  No.  221,";  after  line 
10.  to  insert  "National  Recovery  Administration,  $297.30";  at 
the  end  of  line  14,  to  strike  out  "$11,658.67"  and  insert 
"$30,815.04";  at  the  end  of  line  16,  to  strike  out  "$339,535.22" 
and  insert  "$622,576.62";  and  in  line  17.  after  the  words  "In 
aU",  to  strike  out  "$368,224.87"  and  insert  "$670,719.94".  so 
as  to  read: 

Sbc.  3.  (a)  Pot  payment  of  the  Judgments  rendered  by  the  Court 
ol  Claims  and  reported  to  the  Seventy-fourth  Congress  in  House 
Document  No.  458,  and  Senate  Document  No.  221,  tinder  the 
foUowlng  departments  and  establishments,  namely: 

National  Recovery  AdmlnistraUon,  6297.30; 

Veterans'  Admlnlstratlcxi.  695.37; 

Department  of  LabOT,  6903.60; 

Navy  Department,  630.815X>4; 

Treasury  Department,  616.032.11; 

War  Department,  6622,576.62; 

In  all.  6670,719J>4.  together  with  such  additional  sum  as  may  be 
necessary  to  pay  interest  as  and  where  specified  in  such  Judgments. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  imder  the  suldiead  "Audited 
claims",  on  page  115,  after  "Sec.  4",  to  insert  "(a)",  so  as  to 
read: 

Sec.  4.  (a)  Por  the  payment  of  the  following  claims  oertlfled  to 
be  due  by  the  General  Accounting  Office,  etc. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  117.  line  24,  after  the 
word  "Prohibition",  to  strike  out  "$56.04"  and  insert  "$66.04 
(in  lieu  of  $56.04  as  certified  in  such  document) ",  so  as  to 
read: 

Department  of  Justice:  For  salaries  and  expenses.  Bureau  of 
Prohibition,  666.04  (In  lieu  of  656.04  as  certified  in  such  docu- 
ment) . 
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Por  salaries,  fees,  and  expenses  of  marshals,  Uhlted  Statea  oourta, 
6546.23  (In  Ueu  of  6556.23  as  certified  in  such  document). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  122.  line  6,  after  the 
word  and  numeral  "section  4",  to  insert  "(a)",  so  as  to  read: 

Total  audited  claims,  section  4  (a),  6206,736.82.  together  with 
such  additional  siun  due  to  mcreases  in  rates  of  exchange  aa  may 
be  necessary  to  pay  claims  in  the  foreign  cxnrency  as  spedflad  m 
certain  of  the  settlements  of  the  General  Accounting  Office. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  118,  line  2,  after  the 
word  "courts",  to  strike  out  "$556.23"  and  insert  "$546.23  (in 
lieu  of  $556.23  as  certified  in  such  document) ",  so  as  to  read: 


llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  122,  after  line  10,  to 
insert: 

(b)  Ptor  the  payment  of  the  foUowlng  elaima,  certified  to  be  duo 
by  the  General  Accounting  Offlce  under  s^proprlatUma  the  balMioea 
at  which  have  been  carried  to  the  surplus  fund  under  the  proviidaia 
of  section  6  <rf  the  act  of  Jtme  20,  1874  (U.  B.  O,  title  81.  aac  718), 
and  under  aroropriaUoos  heretoCore  treated  aa  permanent,  being 
for  the  service  of  the  fiscal  year  1938  and  prior  yeara.  unless  oUter- 
wlse  stoted.  and  which  have  been  certified  to  Oongreaa  under  nctm 
2  of  the  act  of  July  7.  1884  (U.  8.  C  title  6.  aec.  266).  as  fully  set 
forth  in  Senate  Document  No.  222.  Seventy-fourth  Cuigreaa.  there 
la  appropriated  as  follows:  ^ 

Independent  offices:  Por  Investigation  of  enforoement  of  prohibi- 
tion and  other  laws.  63333. 

Por  Interstate  Commerce  Commission.  66.86. 

Por  Federal  Trade  Commission.  670,27. 

Por  Army  pensions,  613.33. 

Pot  Navy  pensions,  680.  ^  .»^,-,« 

Tor  medical  and  hoiqjltal  aervlods.  Veterans'  Bureau,  6416.M. 

Por  salariea  and  expenses.  Veterans'  Admlnlatratlon,  66291)8. 

Pot   national  home   toe   diaabled   volunteer  aoldlers.   Ifountaia 

Branch,  62.72. 

Department  of  Agrtculttu*:  For  MOarlea  and  axpenaea.  Plant  Quar- 
antine and  Control  Adminlstrattoii.  672.84. 

Por  salaries  and  expenses,  Bxxreau  of  Animal  Industry.  680.41. 

Department  of  Commerce:  Par  alr-navlgation  fadUtiea.  6310. 

Department  of  the  Interior:  For  purehiMe  and  tranapartatkm  tt 
Indian  supplies,  68.40.  ,»,^-^- 

Fte  Buppreaslng  liquOT  traffic  among  Indiana.  6140.46. 

Ptor  reclaiming  lands.  Lumml  nesemaflnn.  Wash,  (relmbuxaable). 

At  ft  T2 

Department  of  Justice:  For  prlnttng  and  binding,  DepartaieDt  of 

Justice  and  courts,  #9.  .     „  .^  ^  ^  ..  _»_ 

Pot  salariea.  feea.  and  expenses  of  marthala,  United  Btatsa  oourta, 

61,805.13. 

Pot  salaries  and  expenses.  Bureau  of  Prohibition,  6617.44. 

Por  fees  of  Jurors  and  wttneaaea.  United  States  courts,  67 JO. 

Pot  fees  of  commissioners.  United  States  courU.  6160.76. 

Pot  piobaUon  system.  United  States  courts,  63.86. 

Pot  support  of  United  States  prisoners,  651.30. 

Navy  Department:  Por  aviation.  Navy.  62,612.92. 

Pot  organizing  the  Naval  Reserve.  6119.20. 

Por  maintenance.  Bureau  of  Supplies  and  Aooounts,  626X). 

Por  pay.  subsistence,  and  transportatlOTi.  Navy,  62.746,M. 

Por  pay  of  the  Navy,  656.70. 

Pot  pay,  Marine  Corps.  6116.86.  „  _.       ^— 

Department  of  State:  POT  transportation  of  Foreign  Servloe  offl- 

cers.   69.29.  _    «•«  ^ 

Treasury  Department:  Por  Coast  Guard.  622.50. 
Por  fuel  and  water.  Coast  Guard,  6140. 
For  pay  and  allowances.  Coast  Otiard.  6641,68. 
For  collecting  the  internal  revenue,  61.80. 
For  preventing  the  spread  of  epidemic  diseases,  61-60. 
For    enforcement   of   Narcotic    and    NaUonal   ProhibltlaQ    Acta, 

659.07.  ^ 

For  salaries  and  expenses.  Bureau  of  Narootlca.  62. 
For  general  expenses  of  pubUc  buildings.  62.85. 
For  operating  supplies  fOT  public  buildings,  611-60. 
War  Department:  Por  pay,  and  so  forth,  of  the  Army,  63,653.67. 
For  pay  of  the  Army.  61.202X)8. 

Ptor  general  appropriations.  Quartermaster  Oorpe,  6435.43. 
Por  Army  transportation,  6394.22. 
Pot  barracks  and  quarters,  633.63. 
Por  mileage  to  officers  and  contract  surgeons,  614. 
Por  mileage  of  the  Army,  615. 
Por  clothing  and  equipage.  6184.91. 
Por  ordnance  service  and  supplies,  Army.  61-70. 
For  replacing  ordnance  and  ordnance  stores.  61-43. 
For  aiming,  equipping,  and  training  the  NatlOTial  Guard.  65.88. 
For  National  Guard.  688230. 
For  pay  of  National  Guard  for  armory  drills,  6568. 
Por  Reser\-e  Officers"  Training  Corps,  6108.50. 
Por  cemeterial  expenses.  War  Department.  $2M, 
Post  Offlce  Department— Postal  S-wlce  (out  of  the  poetal  reve- 
nues) :  Por  city-delivery  carriers.  6662  64. 
Por  compensation  to  postmasters,  670539. 

Por  mall  messenger  service,  624.  

Por    miscellaneous    Items,    first-    and    second-claas   post    offices, 

62.50. 

Pot  post-offlce  equipment  and  suppUes.  66.25.  „«,  «, 

Pot  railroad  transportation  and  maU  messenger  service.  635.62. 
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Tor  rent,  light,  and  fuel.  M67.80. 

For  rum!  delivery  service.  $74.08. 

For  separating  mall,  $90.75. 

For  vehicle  service,  $376.15. 

For  Indemnltlea,  domestic  mall,  $43.09. 

For  indemnities.  International  mall,  $0.65. 

Total,  audited  claims,  section  4  (b).  $20,854.42.  together  with 
such  additional  swn  due  to  Increases  In  rates  of  exchange  as  may 
be  necessary  to  pay  claims  In  the  foreign  currency  as  specified  In 
certain  of  the  settlements  of  the  General  Accounting  OfOce. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  126,  line  22,  after  the 
numerals  "459"  and  the  comma,  to  Insert  "and  Senate  Docu- 
ment No.  223",  and  in  line  23,  after  the  name  "Department 
of  Labor"  and  the  comma,  to  strike  out  "$23,945.39"  and  in- 
sert "$42,951.29",  so  as  to  read: 

S»c.  5.  Judgments  against  collectors  of  customs:  For  the  pay- 
ment of  claims  allowed  by  the  Oeneral  Accounting  Office  covering 
judgments  rendered  by  United  States  district  courts  against  col- 
lectors of  customs,  where  certificates  of  probable  cause  have  been 
issued  as  provided  for  under  section  989.  Revised  Statutes  (U.  S.  C. 
title  28.  sec.  842 ) .  and  certified  to  the  Seventy-fourth  Ckingress  In 
House  Docximent  No.  459.  and  Senate  Document  No.  223,  under  the 
Department  of  Labor.  $42,951.29. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  127,  after  line  4,  to 
strike  out: 

Snc.  7.   (a)    Notwithstanding  any  other  provision  of  law.   none 
of  tt)e  establishments  or  agencies  named  In  subsection  (b)  of  this 
~    ise^ton.  shall  after  June  30.   1937,   Incur  any   obligations  for   ad- 
ministrative expenses,  except  pursuant  to  an   annual   appropria- 
tion specifically  therefor  by  Congress. 

And  in  lieu  thereof  to  insert  the  following: 

Sec.  7.  (a)  Notwithstanding  any  other  provision  of  law,  none  of 
th«  establishments  or  agencies  named  In  subsection  (b)  of  this 
section  shall,  after  June  30,  1937.  Incur  any  obligations  for  ad- 
ministrative expenses,  except  pursuant  to  an  annual  appropria- 
tion specifically  therefor,  nor  shall  any  such  establishment  or 
agency  continue  to  function  after  eald  date  unless  its  creation 
shall  have  been  specifically  authorized  by  Congress:  Provided.  That 
nothing  contained  herein  shall  be  construed  to  extend  the  period 
during  which  any  such  establishment  or  agency  heretofore  has 
been  authorized  by  law  to  function. 

So  as  to  make  the  section  read: 

S«c.  7.  (a)  Notwithstanding  any  other  prevision  of  law.  none  of 
the  establishments  or  agenct<:s  named  In  subsection  (b)  of  this 
section  shall,  after  June  30.  1937.  Incur  any  obligations  for  ad- 
ministrative expenses,  except  pursuant  to  an  annual  appropria- 
tion specifically  therefcw,  ncr  shall  any  such  establishment  or 
agency  continue  to  function  after  said  date  unless  its  creation 
shall  have  been  specifically  authorized  by  Congress:  Provided, 
That  nothing  contained  herein  shall  be  construed  to  extend  the 
period  during  which  any  such  establishment  or  agency  heretofore 
has  been  authorized  by  law  to  function. 

(b)    1.  Federal  Home  Loan  Bank  Board; 

2.  Home  Owners'  Loan  Corporation; 

3.  Federal  Housing  Administration; 

4.  Federal  Farm  Mortgage  (Ilorporatlon; 

6.  Federal  Surplus  Commodities  Corporation: 

6.  Export-Import  Bank  of  ^Vashlngton; 

7.  Second  Export-Import  Bimk  of  Washington.  D.  C: 

8.  Reconstruction  Finance  Corporation; 

9.  Electric  Home  and  Farm  Authority; 

10.  Commodity  Credit  Corporation; 

11.  Federal  Emergency  AdnUnlstration  of  Public  Works; 

12.  Federal  Savings  tmd  Lotm  Insurance  Corporation; 

13.  Reconstruction  Finance  Mortgage  Co. 

v_     T^e  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  128,  line  14,  after  the 
^    numerals  "1933".  to  insert  "shall  be  accomplished  by  trans- 
fer appropriation  warrant  Jind",  so  as  to  read: 

,  J  Sxc.  8.  After  June  30.  1938.  advance  payments  under  the  provl- 
^  '  slons  of  title  VI,  part  II.  of  the  Legislative  Appropriation  Act  for 
the  fiscal  year  1933,  shall  be  accomplished  by  transfer  appropria- 
tion warrant  and  shall  have  no  lonjjer  period  of  availability  for 
obligation  than  the  appropriation  from  which  such  advance  pay- 
ments are  made. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  completes  the  com- 
mittee amendments,  with  t]ie  exception  of  those  passed  over. 

Mr.  McNARY.  Mr.  President.  I  requested  that  the 
amendment  on  jiege  56,  wi:h  reference  to  the  War  Minerals 
Relief  Commission,  be  passed  over  imtil  the  return  to  the 
Chamber  of  the  senior  Senator  from  Georgia  [Mr.  Georcx], 
That  request  was  granted. 


The  PRESIDENT  pro  tempore.  The  Senator  from 
Georgia  has  not  as  yet  returned.  There  is  an  amendment 
on  page  16,  relative  to  the  Rural  Electrification  Adminis- 
tration, which  was  passed  over  at  the  request  of  the  Sena- 
tor from  Nebraska  IMr.  NorrisJ.  Title  II  also  has  been 
passed  over. 

Mr.  FLETCHER.  Mr.  President,  I  think  we  had  better 
have  a  quorum  present. 

Mr.  McNARY.  Yes;  in  view  of  that  situation,  I  suggest 
the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names; 


Adams 

Clark 

Keyea 

Pope 

Ashurst 

Connally 

King 

Radcllffe 

Austin 

CooUdge 

La  Pollette 

Reynolds 

Barhman 

Co  pel  and 

Lewis 

Robinson 

Bai:ey 

Couzens 

Loftln 

Russell 

Barbour 

Da  via 

Lonergan 

Schwellenbach 

Barkiey 

Dleterlch 

Long 

Shpppard 

Benson 

Dunahey 

McAdoo 

8hlp«tead 

Bilbo 

Duffy 

McOlll 

etelwer 

Blafk 

Fletcher 

McKellar 

Thomas.  Okla. 

Bone 

Frazler 

McNary 

Thomas.  Utah 

Borah 

George 

Maloney 

Towiisend 

Brown 

Gerry 

Met.alf 

Truman 

Bulkley 

Gibson 

Mlnton 

Tydlngs 

Buiow 

Glass 

Murphy 

Vandenberi 

Burke 

Gufley 

Murray 

Van  Nuys 

Byrd 

Hale 

Neely 

Wagner 

Byrnes 

Hastings 

Norrls 

Walsh 

Capper 

Hatch 

Nye 

Wheeler 

Caraway 

Hay den 

O'Mahoney 

White 

Carey 

Holt 

Overton 

Chavez 

Johnson 

Plttman 

The  PRESIDENT  pro  tempore.  Eighty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The  clerk 
will  state  the  first  amendment  passed  over. 

Mr.  VANDENBERG.  Mr.  President,  a  parliamentary  In- 
quiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  VANDENBERG.  It  is  my  understanding  that  the 
adoption  of  amendments  to  title  II  will  not  .subsequently 
preclude  the  presentation  of  a  complete  substitute  for  title 
n,  as  amended. 

The  PRESIDENT  pro  tempore.     That  Is  correct. 

Mr.  ADAMS.  Mr.  Pre.sldent.  I  call  attention  to  the  fact 
that  the  Senator  from  Georgia  [Mr.  George!  is  now  present. 

The  PRESIDENT  pro  tempore.  The  amendmont  on  page 
56  was  passed  over  during  the  absence  of  the  Senator  from 
Georgia.     The  amendment  will  be  stated. 

The  Chief  Clerk.  At  the  top  of  page  56  it  Is  proposed  to 
insert  a  new  paragraph,  as  follows: 

War  Mlneral.s  Relief  Commission:  For  payment  of  awards  made 
by  the  Secretary  of  the  Interior  In  accordance  with  the  act  of 
Congress  approved  May  18,  1936  (Public,  No.  602.  74th  Cong) 
amending  sectlcn  5  of  the  War  Minerals  Relief  Act  of  March  2, 
1919.  as  amended.  March  13,  1929,  fiscal  year  1936.  to  remain  avail- 
able during  the  fiscal  year  1937.  $900,000:  Provided.  That  all 
awards  made  by  the  Secretary  of  the  Interior  for  payment  under 
this  appropriation  .shall  be  certlfled  to  the  General  AccounUi.g 
Office   for  settlement   through   that  office. 

Mr.  GEORGE.  Mr.  President,  It  will  be  recalled  that  an 
appropriation  of  a  very  large  sum  of  money — I  believe  about 
$50.000,000 — was  authorized  in  an  act  passed  during  the  war 
period,  the  purpose  of  the  act  being  to  stimulate  the  produc- 
tion of  certain  necessary  minerals  for  war  purposes.  After 
the  end  of  the  war  the  War  Minerals  Relief  Act,  approved 
March  2.  1919.  provided  for  the  adjustment  of  certain  claims 
by  those  who  had  been  induced  to  enter  the  field  of  produc- 
tion for  the  purpose  of  increasing  the  supply  of  certain  nec- 
essary war  materials.  The  act  provided  that  loses  sus- 
tained should  be  paid  to  tlie  claimants,  and  the  War  Min- 
erals Relief  Commission,  of  course,  followed  as  the  agency 
through  which  the  adjustments  were  to  be  made. 

Controversies  early  arose,  and  for  several  Congresses  the 
matter  in  one  form  or  another  has  been  before  the  Congress. 
Cases  have  been  brought  in  the  District  of  Coliunbia  courts, 
and  those  cases  have  gone  to  the  Supreme  Court.  The  Su- 
preme Court  itself  more  than  once  has  pas.sed  upon  one  qu-^s- 
Uon  in  controversy.     As  a  result  of  the  decision  of  the  Su- 
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preme  Court,  It  flnafly  was  heW  that  interest  accrued  up  to 
the  date  of  the  passage  of  the  act  of  March  13.  1929.  was  a 
proper  item  to  be  included  in  an  award  where  all  the  other 
elements  were  present,  but  that  no  Interest  after  the  date  of 
the  act  could  be  added.  Courts  in  the  District  of  Columbia 
took  a  view  contrary  to  that,  but  the  Supreme  Court  finally 
made  that  ruling.  Several  acts  have  been  passed  for  the 
purpose  of  adjusting  these  claims  where  they  had  gone 
through  the  courts,  and  where  a  court  itself  had  made  an 
adjudication,  or  where  the  claims  were  filed  by  tlie  date 
specified  In  the  original  War  Minerals  Act 

Finally  a  bill  was  passed  at  this  session  by  both  houses  of 
the  Congress,  appropriating  $1,250,000  In  final  settlement  of 
an  these  war  mineral  claims.  The  $1,250,000  Is  not  carried  In 
the  pending  bffl  because  It  Is  stUl  required  that  the  several 
claimants  shall  have  an  adjudication  of  the  amounts  due 
them  and  the  only  claimants  who  are  now  prepared  to 
claim'  their  pro-rata  part  of  the  approprlaXlon  have  claims 
amounting  to  some  $900,000.  and  It  will  be  after  the  next 
Congress  meets  before  the  other  claimants  can  have  an 
adjudication  of  their  claims.    That  will  be  the  end  of  It. 

I  may  say  that  this  is  one  appropriation  out  of  an  original 
approprlaUon  of  $50,000,000,  $40,000,000  of  which  was  re- 
tiuTied  to  the  Treasury,  and  this  is  the  end  of  the  war 
minerals  cases.  Nine  hundred  thousand  dollars  Is  ample  to 
cover  all  of  the  claims  which  are  adjudicated,  and  I  may  say 
that  there  are  several  himdred  of  them.  The  claimants 
reside  in  various  States,  from  the  Atlantic  to  the  Pacific. 
Most  of  the  r'a*""*"^*  are  In  the  western  mining  areas  of  the 

country. 

Mr.  McNARY.  Mr.  President,  may  I  Inquire  ot  the  Sena- 
tor whether  the  $900,000  carried  In  the  biU  covers  all  adjudi- 
cated claims? 

Mr.  QEOROE.  It  covers  all  adjudicated  claims,  or  all  the 
claims  which  probably  could  be  adjudicated  prior  to  the 
meeting  of  the  next  Congress.  At  that  time  it  wiU  be  neces- 
sary to  appropriate  the  balance  provided  In  the  bill,  to  wit, 
the  difference  between  $900,000  and  $1,250,000.  It  Is  not 
necessary  that  the  appropriation  be  made  in  the  pending 
bill,  and  therefore  this  estimate  is  sent  to  us.  I  make  this 
statement  by  way  of  explanation  of  this  particular  item. 

The  PRESIDING  OPPICER  (Mr.  Tuvuaxi  in  the  chair). 
The  question  Is  on  agreeing  to  the  amendment  at  the  top  of 

page  56. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  of  the  committee  passed  over. 

The  Cmxr  Ci-nut.  It  is  proposed,  on  page  16.  after  line  5, 
to  insert  the  following: 

BXTMAL  B,A:TminCATTON  ABMIKISXKATUMr 

Balarlea  and  expennes:  For  admlnlBtratlve  expenaes  and  expenses 
of   •tudlea.   Investlgatlona.   publications,   and   reports  oece«»i7  to 
carry  out  the  prorlsloos  of  the  Rural  KJectrlficaOoBi  Act  of  1836. 
Sproved  Uay  »,  IB36,  Including  the  aalary  of  the  Admlnliitrator 
and  other  p€«on*l  aerrloe.  to  th«  DUtrlct  of  Columbia  and  el^- 
where;    traveUng   expenses.   Including   expenaes   of   attendance   of 
officers  and  employees  at  meetings  when  determl^  by  ^Ad- 
ministrator to  be  nacesaary  in  furthering  the  work  of  Om  Admlnls- 
trmtkm:   contrw:!  stenogrmphlc  r^KWtliig  servkses;   special  counsel 
fees  consulting  engineering  fees,  and  expert  witness  fees;  materlala. 
suDDlles.  equipment,  and  services;  rentals.  Including  buDdtogs  and 
p«u^  of  buildings  and  g»n«e«,  to  the  Ddstrtct  of  CSolumbla  and 
Ssewliere;   purchase  and  exchange  of  books,  law  books,  books  of 
reference,  directories,  and  periodicals;  financial  and  credit  reports; 
purchase,  rental,  exchange,  operation,  maintenance,  and  repair  of 
t>T)ewriter8,    calculating    machines,    and    other    offloe    appUanoes; 
purchase   (not  to  exceed  two),  rental,  exthange.  c^jeratlon,  main- 
tenance,   and    repair    of    motor-propelled,    passenger-carrying    ve- 
hicles to  be  used  only  for  official  purposes;  printing  and  binding; 
and  all  other  expenses  necessary  to  administer  said  act,  fiscal  year 
1037,  tl,00O,000:  ProvUed.  That  sectloa  8709  of  tbe  Berlsed  Stat- 
utes (U.  8.  C,  title  41,  sec.  5)   shall  not  be  construed  to  apfdy  to 
any  purchase  or  aervloe  rendered  for  the  Rural  Klectriflcatlon  Ad- 
ministration when  the  aggregate  amount  Involved  does  not  exceed 
•  100. 

Mr.  NORRIS.  Mr.  President,  I  have  not  had  opportunity 
to  communicate  with  anyone  connected  with  the  Rural  Elec- 
trification Administration,  but  I  have  conferred  with  several 
members  of  the  Committee  on  Appropriations  of  tlie  Senate. 


and  I  should  like  to  have  the  Senator  In  charge  of  the  bill 
tell  me  whether  the  information  I  have  received  is  cwrect. 
I  understand  that  the  Budget  estimate  was  about  $400,000 
or  $450,000  greater  than  the  amount  carried  in  the  bill  for 
this  item;  that  the  committee  cut  the  estimate  because  this 
is  a  new  activity,  which  has  recently  been  provided,  and  no 
one  can  tell  with  certainty  Just  what  the  administrative  ex- 
penses will  be;  that  the  committee  was  of  the  opinion  that, 
since  It  was  a  new  activity  and  no  one  could  tell  definitely 
just  what  the  amount  should  be,  since  Congress  would  meet 
again  in  January,  there  would  be  sufficient  time  so  that  we 
could  have  a  pretty  good  idea  as  to  just  how  much  money  for 
administrative  purposes  may  be  necessary. 

Mr.  ADAMS.  Mr.  President,  the  Senator  has  made  a  cor- 
rect statement  of  the  views  of  the  committee. 

Mr.  NORRIS.  With  that  understanding  I  have  no  further 
objection,  because  I  think  that  If  more  money  should  be 
needed,  as  demonstrated  by  experience,  we  could  readily 
get  it. 

The  PRESIDING  OFFICER.    "Hie  question  is  on  agreeing 
to  the  amendment. 
The  amendment  was  agreed  to. 

Mr.  WHEKUn.  Blr,  President,  if  that  concludes  the 
committee  amendments.  I  have  an  amendment  which  I  send 
to  the  desk,  and  which  I  should  like  to  offer  at  this  time. 

Mr.  McNARY.  Mr.  President,  this  does  not  conclude  the 
committee  amendments.  We  passed  over  the  amendments 
in  title  n. 

Mr.  WHEELSR.    Very  wdl. 

The   PRESIDING   OFFICER.    The   clerk   will   state   the.-, 
next  amendment  of  the  committee  passed  over. 

The  Cmxr  Clerk.    It  is  proposed  on  page  27,  line  18.  to 
insert  the  following: 
Title  n — ^Relief  and  work  relief. 

Mr.  McNARY.    Mr.  President,  I  thought  another  amend- 
ment of  the  committee  had  be«i  passed  over, 
Mr.  FLirrCHKR.    The  whole  title  was  passed  over. 
Mr.  McNARY.    I  appreciate  that,  but  there  were  three 
committee  amendments  passed  over,  and  two  of  them  have 
been  considered  within  the  last  few  minutes. 

The  PRESIDING  OFFICER.  The  clerk  Informs  the 
Chair  that  all  the  amendments  passed  over  have  been  agreed 
to  except  those  in  title  n. 

Mr.  O'MAHONEY.  Mr.  President.  I  understand  Inquiry 
is  now  being  made  by  the  Senator  from  Oregon  as  to  what 
the  parliamentary  status  is  with  respect  to  a  substitute  for 
the  committee  amendment. 

Mr.  McNARY.  No,  Mr.  President;  I  desire  to  know 
whether  tbe  committee  amendments,  save  those  in  title  II, 
had  been  considered  by  the  Senate.  I  am  advised  that  they 
have  been. 

Mr.  ADAMS.  There  are  a  number  of  miscellaneous  com- 
mittee amendments.  In  different  sections  other  than  title  n, 
which  have  not  been  presented;  but  I  had  rather  assumed 
that  in  the  regular  order  perhaps  we  would  now  take  up 

title  n. 

Mr.  McNARY.  Of  course,  xmder  the  unanfanous-consent 
agreement  we  could  consider  individual  amendments  as  to 
parts  of  the  bill,  excepting  title  II.  and  consider  the  amend- 
ments in  that  part  of  the  bill  separately  from  the  otber 
divisions  of  the  bilL 

Mr.  ADAMS.  There  is  no  objection,  if  the  Senator  would 
prefer  that  we  take  up  the  ottier  items.  There  are  some 
miscellaneous  committee  amendments  to  be  offered.  We  will 
go  ahead  with  them,  if  the  Senator  prefers. 

Mr.  McNARY.  I  think  it  would  be  quite  orderly  and  prac- 
ticable to  clean  up  the  individual  amendments  to  the  text, 
excepting  as  to  title  H,  and  let  that  stand  by  itself. 

Mr.  ADAMS.  I  am  entirely  willing  to  follow  the  sugges- 
tion of  the  Senator. 

I  have  an  amendment  to  offer  on  page  4.  line  3,  and  i 
■sk  that  the  vote  by  which  the  committee  amenrimfmt  at 
that  point  was  agreed  to  be  reconsidered. 
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The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  by  which  the  committeo 
amendment  was  agreed  to  is  reconsidered. 

Mr.  ADAMS.  To  the  committee  amendment  I  now  ofTer 
the  amendment  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
Eimendment  to  the  amendme^nt. 

The  Chief  Clebk.  In  the  committee  amendment,  on  page 
4.  line  3.  it  is  proposed  tC'  strike  out  "three"  and  insert 
in  lieu  thereof  "four",  so  as  to  read: 

The  four  foregoing  sums  to  be  disbursed  by  the  Clerk  of  the 
House. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  offer  another  amendment, 
at  the  request  of  the  Committee  on  Appropriations  of  the 
House  of  Representatives. 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the  pro- 
posed amendment. 

The  Chkp  Clerk.    It  is  proposed  to  insert  at  the  proper 

place  the  following: 

For  payment  of  Samuel  Wilder  King,  conteatee,  for  expenses 
Incvirred  in  the  contested-election  case  of  McCandless  against 
King,  as  audited  and  recommended  by  the  CcHnmlttee  on  Elections 
Numbered  Two.  $2,000. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  have  another  amendment 
I  am  directed  by  the  committee  to  present. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.    It  is  proposed,  on  page  47,  after  line  8. 

to  insert  the  following: 

Pw  the  pa3rment  of  claims  approved  by  the  Cksmmlssloners  under 
and  In  accordance  with  the  provisions  of  the  act  entitled  "An 
act  authorizing  the  Commissioners  of  the  District  of  Columbia  to 
settle  claims  and  suits  against  the  District  of  Columbia",  ap- 
proved February  11.  1929  (45  Stat.  1160),  as  amended  by  the  act 
approved  June  5,  1930  (46  Stat.  500).  and  reported  in  Senate 
Document  No.  252.  •1.708.77. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  present  an  amendment  to 
be  inserted  on  page  51  after  line  4. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CHiEr  Clerk.  It  is  proposed  to  insert,  on  page  51, 
after  line  4,  the  foDowlng: 

For  the  purchase  of  land  and  erection  of  laboratory,  greenhouse, 
and  service  buildings  and  purchase  of  equipment,  to  be  used  in 
connection  with  the  sugarcane  Investigations  of  the  Department 
of  Agriculture.  Including  the  employment  of  personal  services  In 
the  Enstrlct  of  Columbia  for  the  preparation  of  the  plans,  $100,000, 
to  remain  available  during  the  fiscal  year  1937. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  submit  another  amendment 
at  the  direction  of  the  committee.  It  would  operate  to  repeal 
certain  provisions  making  appropriations  which  are  no  longer 
needed  by  reason  of  the  decision  of  the  Supreme  Court  in 
the  GufTey  Coal  Act  case. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  74,  after  line  5.  It  is  proposed 
to  insert  the  following: 

The  appropriations  for  "Scilarles  and  expenses"  and  "Printing 
and  binding"  for  the  Bituminous  Coal  Labor  Board  for  the  fiscal 
year  ending  June  30,  1937,  contained  in  the  "Department  of  Labor 
Appropriation   Act,   1937",  are  hereby  repealed. 

The  amendment  was  agieed  to. 

Mr.  ADAMS.  Mr.  President,  I  submit  another  amend- 
ment at  the  request  of  thtr  Committee  on  Appropriations. 

The  PRESIDINa  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  103,  after  line  9,  It  is  proposed 
to  insert: 

United  states  Public  Health  Service  buildings:  For  erecting, 
furnishing,  and  equipping  suitable  buildings  for  th«  use  of  Xh» 


National  Institute  of  Health  and  the  United  States  Public  Health 
Service,  in  or  near  the  District  of  Columbia,  authorized  by  th© 
act  of  May  26,  1930,  $1,363,000. 

The  amendment  was  agreed  to.  • 

Mr.  ADAMS.  Mr.  President,  that  completes  the  com- 
mittee amendments  except  as  to  title  n.  There  are  a  num- 
ber of  rectifying  amendments  to  title  n. 

Mr.  WHEELER.  Mr.  President,  before  taking  up  title  n 
I  wonder  whether  I  may  be  permitted  to  offer  an  amend- 
ment concerning  which  I  spoke  to  the  Senator  from 
Colomdo.  I  do  not  think  there  will  be  any  objection  to  It. 
The  amendment  provides  for  the  acquisition  by  the  Bureau 
of  Fisheries  of  a  site  for  a  fish  hatchery  at  Jessup's  Mill, 
near  Glacier  National  Park,  in  the  State  of  Montana, 
$10,000.  which  shall  be  immediately  available.  The  amend- 
ment has  been  approved  by  the  Department  and  is  an  item 
which  was  passed  by  the  Senate  in  connection  with  another 
bill,  but  was  stricken  out  in  conference. 

Mr.  GLASS.  Mr.  President,  if  the  Senate  is  now  going 
to  consider  individual  amendments,  some  of  us  have  amend- 
ments we  should  like  to  offer.  I  have  no  objection  to  the 
amendment  of  the  Senator  from  Montana,  but  it  was  under- 
stood that  we  were  to  complete  the  committee  amendments 
before  we  should  take  up  individual  amendments. 

Mr.  WHEELER.  I  was  wondering  whether  title  n  was 
to  be  considered  before  individual  amendments  were  taken 
up. 

The  PRESIDING  OFFICER.  It  was  a^eed  by  unanimous 
consent  that  committee  amendments  were  to  be  first 
considered. 

Mr.  McNARY.  Mr.  President,  it  was  unanimously  agreed 
that  committee  amendments  should  first  be  considered,  and 
that  was  done,  except  as  to  title  II.  A  few  moments  ago 
it  was  understood  the  title  n  would  be  passed  over.  Inas- 
much as  we  had  considered  all  other  committee  amend- 
ments, and  that  the  Senate  would  proceed  to  consideration 
of  individual  amendments. 

Mr.  ADAMS.  Mr.  President,  I  did  not  so  understand  the 
situation,  I  will  say  to  the  Senator.  If  I  misunderstood 
the  Senator  from  Oregon  I  regret  it,  but  I  thought  the  Sen- 
ator from  Oregon  was  dealing  with  miscellaneous  commit- 
tee amendments;  that  they  were  to  be  disposed  of  and 
that  then  we  were  to  take  up  title  n.  I  did  not  mean 
that  we  should  take  up  miscellaneous  individual  amend- 
ments before  we  took  up  title  n.  I  should  not  be  willing 
to  have  that  done. 

Mr.  McNARY.  Very  well.  I  was  trying  to  assist  the 
Senator  in  amending  his  bill.  Probably  he  does  not  need 
any  assistance. 

Mr.  ADAMS.  Mr.  President,  I  am  always  glad  to  receive 
assistance. 

Mr.  McNARY.  I  have  no  choice  in  the  matter  at  all, 
except  that  I  thought  consideration  of  title  n  might  well  be 
deferred  for  a  short  time,  and  we  could  then  dispose  gen- 
erally of  all  amendments  to  the  text  of  the  bill.  However, 
if  the  Senator  from  Colorado  desires  the  Senate,  as  I  un- 
derstand, now  to  consider  miscellaneous  committee  amend- 
ments  

Mr.  ADAMS.  Mr.  President,  they  have  all  been  consid- 
ered. There  are  no  miscellaneous  committee  amendments 
pending  other  than  sis  to  title  n.  We  have  now  reached  the 
point  of  consideration  of  title  II. 

Mr.  McNARY.  The  Senator  does  not  desire  to  proceed 
with  individual  amendments? 

Mr.  ADAMS.  No,  Mr.  President;  I  should  prefer  to  go 
ahead  and  complete  committee  amendments,  which  include 
tiUe  n. 

Mr.  GLASS.  If  that  is  done,  then  it  will  put  some  of  us, 
who  should  like  to  present  individual  amendments,  to  some 
inconvenience. 

Mr.  ADAMS.  I  will  say.  Mr.  President,  that  if  the  chair- 
man of  the  Committee  on  Appropriations  desires  a  different 
order,  I  acquiesce  instantly. 
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Mr.  GLASS.  No.  Mr.  President;  I  do  not  desire  a  differ- 
ent order.  It  Is  rather  Inconvenient  for  us  to  debate  title 
n  when  we  desire  to  present  amendments. 

Mr.  HALE.    Mr.  President,  I  suggest  the  absence  of  a 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Cleric  called  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  names: 


Adams 

Aflhurst 

Austin 

Bachmmn 

Bailey 

Barbour 

Barkley 

Benaon 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byraes 

Capper 

caraway 

Carey 

Ctiavea 


Clark 

Connally 

CooUd«e 

Copeland 

Couzena 

Davis 

Dleterlch 

Donahey 

Duffy 

Pletclier 

Prazler 

George 

Gerry 

Glbsoa 

Glass 

Gufley 

Hale 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 


Keyes 

King 

La  Follette 

Lewis 

Loftin 

Lonergan 

Long 

McAdoo 

McGlll 

McKeUar 

McNary 

Maloney 

lietcalf 

Mlnton 

Murphy 

Murray 

Neely 

Norrla 

Nye 

CMahoney 

Overton 

Ptttman 


Pope 

Badcliffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Bheppard 

Bhlpetead 

Btelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townaend 

Truman 

Tydlngs 

Vandenberf 

Van  Muys 

Wagner 

Walsh 

Wheeler      '' 

White 


The  PRESIDINa  OFFICER.  Eighty-six  Senators  having 
answered  to  their  names,  a  quonmi  is  present. 

Mr.  McNARY.  Mr.  President,  we  have  now  reached  the 
consideration  of  title  IL  There  have  been  some  changes 
made  in  the  provisions  as  passed  by  the  House.  I,  as  well 
as  other  Senators,  should  like  to  have  the  able  Senator  from 
Colorado  advise  us  what  changes  have  been  made,  the  rea- 
sons therefor,  and  the  general  purposes  of  the  changes. 

Mr.  ADAMS.  I  shall  be  glad  to  try  to  do  so.  I  do  not 
mean  to  say  that  I  can  supply  all  the  information  asked 
for,  but  I  shall  be  very  glad  to  make  a  statement  of  my 
understanding  of  the  changes. 

We  have  modified  the  bill  as  it  came  from  the  House  in 
one  particular  which  appears  in  the  first  paragraph.  The 
House  bill  placed  the  disposition  of  the  appropriated  fimds 
in  the  hands  of  the  W.  P.  A.;  that  is  the  organization  headed 
by  Mr.  Hopkins.  The  Senate  Committee  on  Appropriations 
believed  that  the  form  of  the  law  which  Is  now  in  effect 
was  preferable,  and  consequently  have  amended  the  bill  so 
as  to  place  the  authority  for  the  distribution  and  allocation 
of  the  relief  fimds  in  the  hands  of  the  President  rather 
than  in  the  Works  Progress  Administration.  The  reasons 
for  that.  I  think,  are  sufficiently  obvious  to  require  no  fur- 
ther explanation.  The  President,  being  the  head  of  the 
executive  department,  and  having  the  authority  for  distribu- 
tion and  allocation  of  relief  funds  under  the  present  law, 
it  seemed  wise  to  the  Committee  on  Appropriations  to  con- 
tinue that  policy. 

The  committee  has  made  one  or  two  suggestions  in  refer- 
ence to  the  various  classifications  to  which  relief  money 
may  be  devoted.  They  are  rather  for  clarification  than 
otherwise. 

The  committee  has  changed  textually  the  provisions  with 
reference  to  the  employment  of  aliens,  not  changing  the  sub- 
stantial character  or  pumoses  of  the  House  provisions  but 
rather  seeking  to  clarify  them.  As  the  bill  is  now  framed  it 
is  provided  that  the  President  shall  cause  to  be  made  a  survey 
of  unemployable  persons  who  are  applicants  for  woric  under 
the  Relief  Administration,  and  that  aliens  who  are  illegally 
within  the  United  States,  and  other  aliens  who  have  not 
filed  declarations  of  intentions  to  become  citizens,  shall  be 
excluded  from  employment  under  the  Relief  AdmlnistratiorL 
The  Appropriations  Committee  of  the  Senate  provided  that 
no  F^eral  project  shall  be  undertaken  or  prosecuted  with 
funds  provided  in  this  appropriation  imless  and  until  an 
amount  sufficient  for  its  completion  has  been  allocated  and 
hrevocably  set  aside  for  its  completion.  It  was  the  intention 
of  the  committee  that  the  relief  appropriation  should  not  be 


used  for  the  inaugm^tioci  of  projects  unless  adequate  funds 
were  set  aside  from  this  appropriation  to  complete  tinan. 

An  amendment  was  adopted  by  the  committee,  at  the  ixH 
stance  of  the  Junior  Senator  from  Georgia  lldr.  RitbskllI. 
making  provision  that  not  more  than  one-half  of  1  percent 
of  the  total  number  of  persons  employed  within  a  State  shall 
be  nonresidents  of  the  State  and  that  not  more  than  1  per- 
cent of  the  total  amount  allocated  out  of  the  appropriation 
within  a  State  shall  be  paid  to  those  who  are  not  citizens. 

A  provision  has  been  inserted  to  the  effect  that  the  fact 
that  a  person  Is  entitled  to  or  has  received  either  an  adjusted- 
service  bond  or  a  Treasury  check  in  payment  of  ad- 
justed-compensation certificate  shall  not  be  considered  in 
determining  his  need  of  employment.  In  other  words,  the 
ex-service  man  who  has  a  bood  or  a  check  shall  not  be  denied 
relief,  if  he  be  in  need,  because  of  his  possession  of  money 
derived  from  his  adjusted  compensation. 

The  Government,  having  argued  with  the  ex-service  men 
that  they  should,  if  possible,  retain  their  bonds,  it  seemed 
to  the  committee  that  it  should  not  at  this  time  say  to  them. 
"You  are  not  entitled  to  help  unless  you  use  up  the  bonds  or 
the  funds  which  are  given  you  as  compensation  for  war 
service." 

The  next  important  provision  is  in  reference  to  the  Fed- 
eral Emergency  Administration  of  PuWic  Works.  It  pro- 
vides for  what  may  be  called  an  earmarking  of  certain  fimds 
f  (M*  -puUic  works  under  the  direction  of  the  Secretary  of  the 
Interior.  At  the  present  time  the  Administrator,  who  Is  now 
the  Secretary  of  the  Interior,  has  some  $400,000,000  in  se- 
curities. These  securities  may  not  be  vued  for  the  purpose 
of  mating  grants.  They  may  be  sold,  but  the  proceeds  can 
then  only  be  used  to  make  loans. 

The  Administrator  of  Public  Works  has  $50,000,000  in 
cash  available  for  grants.  The  committee  felt  that  the 
puUic-works  program  of  the  Public  Wcrics  Administrator 
should  be  carried  on  under  reasonable  limitations.  The 
present  law  provides  that  the  R.  F.  C.  may  purchase  securi- 
ties owned  by  the  Public  Works  Administration,  but  limits 
the  purchase  by  the  R.  F.  C.  by  a  provision  that  the  R.  F.  C. 
may  not  hold  in  its  portfolio  at  any  one  time  to  occeed 
$250,000,000.  That  is  not  the  limit  of  their  capacity  to  pur- 
chase but  the  limit  of  their  holdings  at  one  time. 

So  the  committee  have  proposed  an  amendment  to  the 
effect  that  moneys  received  from  the  R.  F.  C.  upon  the  pur- 
chase of  securities  by  that  organization  shall  be  released 
from  tiie  requirement  that  they  can  (mly  be  used  for  loans: 
so  that  to  the  extent  of  $250,000,000  the  proceeds  received 
from  the  sale  of  securities  by  the  R.  F.  C.  are  available  for 
loans  and  grants.  In  substance  this  amendment  makes  pos- 
sible a  continuation  of  the  PuMic  Works  Administraion  pro- 
gram on  a  very  substantial  basis. 

We  have  limited  in  the  amendment  the  grants  that  may 
be  made  to  30  percent  of  the  cost  of  the  project  where  its 
cost  is  over  $100,000,  and  to  45  percent  where  the  project 
costs  less  than  $100,000;  in  other  wcwds,  feeling  Uiat  by  plac- 
ing the  30-percent  limit  we  will  make  the  money  go  farther. 
Under  the  present  program  46  percent  in  grants  may  be 
given  to  all  projects.  We  are  now  proposing  to  restrict  the 
grants  to  30  percent.  We  are  further  putting  a  restriction 
that  the  only  projects  that  may  be  authorized  and  con- 
structed which  receive  grants  must  be  those  which  can  be 
substantially  completed  within  1  year.  It  seems  to  us  that 
that  will  result  in  the  construction  of  more  projects.  It  will 
eliminate  what  some  of  us  thought  was  the  danger  of  the 
commencement  of  large  projects  which  could  not  be  com- 
pleted. So  by  this  provision  we  have  given  $250,000,000  in 
cash,  made  it  available  from  their  own  fvmds,  but  it  can  be 
augmented  hy  loans  for  construction,  so  that  construction 
may  be  imdertaken  up  to  the  amount  of  perhaps  $800,000,000 
under  that  provision,  if  minimiam  grants  are  made. 
Mr.  CMAHONEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  ADAMS.    I  gladly  yield. 
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Mr.  OTilAHONEY/  Is  my  understanding  correct  that 
nothing  in  this  amendment  reduces  the  funds  which  are 
available  to  the  Public  Works  Administration  under  the  pres- 
ent law: 

Mr.  ADAMS.  There  is  not  a  reduction  of  a  cent. 
Mr.  OTilAHONEY.  So  that  the  Public  Works  Adminis- 
tration may  continue,  as  now  authorized  by  law,  to  exj)end 
any  money  that  is  available  to  it,  and  this  provision  merely 
exempts  the  P.  W.  A.  from  the  limitation  as  to  loans  $250,- 
000.000  which  may  be  obtained  through  the  R.  P.  C? 

Mr.  ADAMS.  In  substance,  I  will  say  to  the  Senator  from 
Wyoming  it  releases  from  the  restrictions  that  their  money 
shall  only  be  used  for  loans  $250,000,000  and  makes  available 
to  the  Public  Works  Administration  $300,000,000  which  may 
be  used  for  grants,  some  of  which  may  be  made  to  the  city 
of  Cheyenne. 

Mr.  CMAHONEY.    Or  to  the  city  of  Pueblo. 

Mr.  ADAMS.     Well,  we  hope  so. 

Mr.  GLASS.  And  ought  not  to  be  made  to  either  of 
them.    [Laughter.] 

Mr.  ADAMS.    We  say  both. 

Mr.  CMAHONEY.  I  think  that  Lynchburg  has  had 
some. 

Mr.  GLASS.  If  it  has  had,  it  ought  to  be  ashamed  of 
itself,  as  any  other  city  ought  to  be. 

Mr.  ADAMS.  I  think,  Mr.  President,  we  will  move  off  to 
some  other  State  and  get  away  from  Virginia,  Wyoming,  and 
Colorado. 

Mr.  CMAHONEY.  What  has  been  stated  was  my  under- 
standing of  the  effect  of  the  amendment. 

Mr.  ADAMS.  By  way  of  illustration,  if  the  Public  Works 
Administration  should  make  a  grant  of  $300,000  for  a  project 
which  might  cost  a  million  dollars,  it  would  be  left  for  the 
municipality,  or  the  city,  or  the  county,  or  the  water  district, 
or  whatever  type  the  organization  might  be,  to  borrow  the 
additional  $700,000.  If  the  grant  was  to  a  smaller  project,  a 
hundred-thousand-dollar  project,  $45,000  could  be  loaned, 
and  it  would  be  left  for  the  beneficiary  to  provide  the  $55,000. 

No  provision  is  made  by  the  bill  in  reference  to  the  making 
of  additional  loans.  The  Public  Works  Administration  may 
continue  to  use  all  its  fimds  for  loans  or  may  use  up  to 
$300,000,000  for  grants  and  loans. 

I  think,  Mr.  President,  that  covers  the  substantial  features 
of  the  bill  as  reported  to  the  Senate. 

The  Senator  from  New  York  [Mr.  Wagner]  inquires  how 
much  the  Public  Works  Administration  has  available?  I  do 
not  know  the  full  extent,  but  they  do  have  available 
$450,000,000;  that  much  I  know.  I  understand  that  there  are 
ceitain  projects  in  process  of  completion  which  will  run  on 
through  the  year,  but  there  are  in  the  form  of  available 
securities  and  securities  about  to  be  available  $400,000,000 
and  $50,000,000  of  cash. 

Mr.  WAGNER.  Does  that  include  the  $300,000,000  to  which 
the  Senator  has  referred? 

Mr.  ADAMS.  That  includes  the  $300,000,000  as  a  conver- 
sion of  securities  into  cash,  and  making  it  available  for  grants 
where  it  is  now  only  available  for  loans. 

Mr.  GLASS.  Mr.  President,  the  chairman  of  the  subcom- 
mittee [Mr.  Adams]  has  made  an  exceedingly  clear  explana- 
tion of  the  changes  the  Appropriations  Committee  has  made 
in  the  House  bill  except  that  he  has  omitted  something  which 
I  undertook  to  explain  to  the  committee,  but  which  ought  not 
to  need  any  explanation  anywhere. 

I  voted  against  the  so-called  grant  or  gift  of  so-called  Fed- 
eral funds  to  States  or  commimities.  It  is  a  misnomer.  It  is 
not  a  grant.  The  Federal  Treasury  has  not  a  dollar  and  never 
has  had  a  dollar  that  it  does  not  have  to  pick  out  of  the 
pockets  of  the  taxpayers  of  the  country.  When  a  city, 
whether  in  Colorado,  Wyoming,  Virginia,  or  elsewhere,  is 
given  a  grant,  the  impression  is  produced  upon  the  people 
of  that  city  that  they  are  getting  something  for  nothing ;  that 
they  are  getting  something  which  they  do  not  have  to  pay 
back.  Some  States  and  some  cities  are  getting  something 
which  they  do  not  have  to  pay  back,  but  just  in  the  mea.sure 
that  a  city  or  a  State  has  wealth  of  any  sort  it  has  to  pay 


back  every  dollar,  not  only  of  the  alleged  grants  to  itself,  but 
it  has  to  help  pay  back  grants  to  States  and  cities  which  do 
not  paj-  any  taxes  and  which  will  not  have  to  pay  back  any 
of  the  Krants. 

This  matter  of  grants  has  induced  States  and  subdivisions 
of  States  to  tax  their  every  ingenuity  to  trump  up  u-seless 
projects  upon  which  the  funds  of  the  taxpayers  may  be  ex- 
pended; to  trump  them  up  under  the  popular  impression 
that  they  are  getting  something  for  nothing;  that  they  are 
getting  a  gift  from  the  Federal  Government.  They  are  sim- 
ple encugh  not  to  know  that  they  have  to  pay  back  to  the 
Federal  Government  in  the  shape  of  taxes  every  dollar  of 
the  loan,  every  dollar  of  the  grant  as  well  as  the  loan.  After 
the  election  Is  over  they  will  find  it  out. 

Mr.  ADAMS.  Mr.  President,  I  should  like  to  submit  for  the 
Record  a  statement  in  reference  to  the  Public  Works  Ad- 
ministration prepared  and  sent  to  me  by  Mr.  E.  H.  Foley.  Jr.. 
director  of  the  legal  division  of  the  Public  Works  Administra- 
tion, giving  his  interpretation  of  the  provision. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

STATEMENT 

The  purpose  of  thp  provision  relating  to  the  Federal  Emerf^ency 
.^dir.inl.'.trator  of  Public  Works  Is  to  authorize  the  Administrator, 
upon  t^e  direction  of  the  President,  to  use  any  fv^nds  now  available 
to  the  Administrator  for  any  purpose  under  existing  law  for  the 
making  of  grants  and  loans  and  grants  under  this  provision  to  aid 
In  the  financing  of  projects  capable  of  being  substantially  com- 
pleted. In  the  determination  of  the  Administrator,  not  later  than 
June  30,  1937.  In  addition  to  these  funds  available  to  the  Adminis- 
trator, ihe  Administrator  Is  authorized  to  u.*^  funds  (not  exceeding 
$25O,00C.0O0)  hereafter  received  from  the  Reconslrxiction  Finance 
Corporation  pursuant  to  Public,  No.  412.  Seventy-third  Congress,  for 
grants  alone  or  grants  made  in  connection  with  loans  for  such 
projects. 

The  provision  Is  not  Intended  to  dl.<;turb  the  u.se  of  the  revolving 
fimd  for  loans  as  authorized  under  Public,  No.  412,  or  under  the 
Emergency  Relief  Appropriation  Act  of  1935  (Public  Resolution  11, 
sec.  12,  74th  Cong.),  but  Its  purpose  Is  to  permit  the  Administrator 
to  use  for  grants  moneys  now  available  to  him  under  previous 
appropriations.  Including  the  moneys  now  In  the  revolving  fund, 
and  up  to  $250,000,000  of  moneys  hereafter  added  to  the  revolving 
fund. 

It  Is  estimated,  therefore,  that  the  Administrator  will  be  able  to 
make  grants  am.ounting  to  $250,000,000  from  moneys  hereafter 
received  from  the  Reconstruction  Finance  Corporation  plus  $50,000,- 
000  from  unobligated  balances  now  available  to  him,  and  such 
additional  amounts,  if  any,  as  may  be  made  available  by  the  release 
from  commitment  of  unexpended  funds. 

The  provision  confers  supplemental  and  additional  powers  upon 
the  Administrator  and  does  not  curtail  any  of  his  powers  or  func- 
tions under  existing  law. 

Mr.  BYRD.  Mr.  President,  can  the  Senator  from  Colorado 
[Mr.  Ad.^ms]  enlighten  me  as  to  certain  unexpended  balances 
which  I  am  informed  remain  to  the  credit  of  the  Public  Works 
Administration?  I  have  a  memorandiun  from  the  Budget 
Director  that  on  April  30  there  were  unexpended  balances  to 
the  credit  of  relief  and  public  works  to  the  extent  of  $2,488,- 
000.000,  and  that  of  that  amount  $750,000,000  had  not  been 
obligated.  The  balance  had  been  obligated  but  was  unex- 
pended. 

Mr.  ADAMS.  Mr.  President,  the  Director  of  the  Budget 
submitted  to  the  House  committee  a  statement  in  reference 
to  unobligated  and  unexpended  balances.  His  statement 
which  was  there  made  was  as  of  the  31st  of  March  1936. 
The  hearings  before  the  House  committee  were  in  progress 
shortly  after  that  time.  The  figures  which  he  then  gave  as 
to  the  Public  Works  Administration  were  that  there  was 
then  available  $751,000,000.  That  was  the  figure  as  of  that 
date.  The  estimate  which  he  made  was  that  for  the  fiscal 
year  1937  there  would  remain  available  $500,000,000. 

Mr.  BYRD.  The  Senator  is  referring  to  the  unobligated 
amount.    I  am  speaking  of  the  unexpended  balance  as  well. 

Mr.  ADAMS.  The  total  unexpended  in  the  Public  Works 
Administration  as  of  that  date  was  $893,000,000.  In  the 
Works  Progress  Administration  the  total  funds  made  avail- 
able were  $1,397,000,000.  Of  that  the  estimated  expendi- 
tures up  to  the  end  of  the  fiscal  year  would  be  $1,350,000,000 
with  the  estimate  that  only  $47,000,000  would  remain  unex- 
pended and  unobligated  at  the  end  of  tliLs  fiscal  year.  These 
figures  appear  at  pajeii  426  and  433  of  volume  11  of  the 
^  House  hearings. 
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Mr.  BYRD.    T  do  not  think  the  Senator  has  included  the 

items  the  Director  of  the  Budget  has  given  to  me.  I  asked 
the  Director  of  the  Budget  for  all  the  funds  under  the  head 
of  relief  which  were  unexpended  as  of  April  30.  and  likewise 
the  funds  under  public  works,  which  Includes  the  loans  and 
grants  to  States  and  municipalities,  which  had  not  been  ex- 
pended, the  loans  to  railroads  for  construction  which  had 
not  been  expended,  funds  for  public  highways,  river  and 
harbor  work.  Rural  Electrification  Administration,  Works 
Progress  Administration,  and  all  others.  The  total  of  those 
unexpended  balances  he  gave  as  $2,488,000,000.  Of  that 
amount  $750,000,000  had  not  been  allocated. 

Mr.  President,  a  few  days  ago  I  addressed  a  letter  to  the 
Director  of  the  Budget  asking  for  certain  Information  with 
reference  to  appropriations  and  deficits.  I  ask  the  privilege 
of  having  the  clerk  read  the  letter  which  I  received  from  the 
Director  of  the  Budget  so  that  it  may  appear  in  the  Record. 

TTie  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

BintEAn  or  tite  Btnwrr, 

Washington,  May  23,  1936. 
Hon.  Harrt  p.  Bt«d, 

United  States  Senate.  Washington,  D.  C. 

Mt  Dear  Sinato*  Btrd:  I  have  your  letter  of  May  16,  1936.  re- 
questing (1)  a  statement  of  unexpended  balances  of  any  appropria- 
tions that  relate  to  emergency  relief  or  expenditures  which  result 
In  employment;  (2)  a  statement  of  the  Federal  Income  for  the  flscsd 
years  1933,  1934.  1935;  (3)  the  expenditures  and  deficits  for  the 
Bame  period;  and   (4)    estimate*  for  the  flBcal  years  1938  and  1937. 

It  Is  not  possible  to  fumlah  you  with  an  accurate  statement  of 
the  unexpended  balances  of  each  of  the  emergency  appropriations, 
except  for  the  relief  appropriation  of  $4.880 ,000 ,000.  the  accounting 
for  which  Is  centralized  in  the  Treasury,  without  a  great  deal  of 
effort  and  a  delay  of  possibly  more  than  2  weeks  In  furnishing  an 
answer  to  this  question.  There  is,  however,  enclosed  a  statement 
showing,  among  other  things,  the  total  unexpended  balances  of  the 
various  emergency  appropriations  combined,  as  of  April  30.  1936. 
This  statement  will  also  show  the  unobligated  balances  under  each 
of  the  emergency  appropriations,  which  it  seems  to  me  are  the 
proper  flgvires  to  be  used  In  any  discussion  of  this  matter.  There 
Is  also  transmitted  a  summary  report  of  the  status  as  of  AprU  30. 
1936,  of  the  appropriation  provided  In  the  Emergency  Relief  Appro- 
priation Act  of  1936.  approved  AprU  8,  1935.  Table  2  of  this  report 
shows  the  unexpended  and  xinobUgated  balances  of  aUocations 
made  to  the  various  CH^anlzatlons  of  the  Government  from  this 
appropriation.  For  your  further  information  I  am  submitting  a 
Blmllar  report  showing  the  status  of  this  appropriation  as  of  May 
10,  1936.  which  is  the  latest  information  available  as  to  this  appro- 
priation. 

As  to  the  Federal  Income,  expenditures  and  deficits  for  the  fiscal 
years  1933  to  1937.  Inclusive,  there  Is  set  forth  below  a  table 
furnishing  this  Information. 


Fiscal  year— 


1«S3  --. 

IWM. 

191")   

laaA  (mtimRtAd). 
igST  (esumatsd). 


R«oeipta 


12. 079,  mn.  7*3 

3,  115.  5M.  060 
3.  WO,  467.  203 
a.  MO.  043,  AM 
6. 806, 917, 6fi0 


Expenditures 


$6, 142, 953.(127 

7.  I0&,  oea  ou 

7. 375, 825. 166 
9,915.700,874 
8,272.U4,S70 


Deficit 


$3. 063, 25^  885 

3.060.406,035 

3.  575,  357, 964 

>  5, 966, 666,  MO 

I  2, 675.  636, 7% 


1  based  upon  estinmtee  contained  in  the  1937  Budget,  adjusted  as  indicated  in 
the  following  paragraph. 

The  estimated  receipts  for  the  fiscal  year  1938  are  adjusted  to 
■how  the  loss  In  processing  taxes  during  that  year  because  of  the 
Supreme  Court  decision  on  tlie  Agricultural  A(IJ\istinent  Admln- 

NaitmtiU  Bkovhtg  the  total  amountt  appropriaUd  and  aUoeated  for  reeowrf  and  relief, 

ahoni  at  o/ 


istratlon.  whUe  the  expenditures  for  1086  contain  a  rerlaed  «atl- 
mate  of  the  Agricultural  Adjustment  Administration  expenditures 
and  include  the  entire  cost,  amounting  to  $2,237,000,000.  of  the 
adjusted-compensation  payments  to  be  made  to  veterans.  The 
estimate  of  receipts  for  the  fiscal  year  1937  has  been  adjxisted 
to  show  the  loss  in  processing  taxes  due  to  the  Supreme  Court 
decEslon  and  include  an  estimate  of  additional  revenue  expected 
under  the  pending  tax  bUl  as  passed  by  the  House  of  Bepreoenta- 
tlves.  The  estimated  expenditures  for  the  fiscal  year  1937  also 
Include  the  revised  estimated  expenditures  of  the  Agricultural 
Adjustment  Administration  and  the  anticipated  expenditures 
under  the  pending  relief  bill.  The  adj\isted  estimates  for  the 
fiscal  years  1936  and  1937  furnished  herewith  are  in  accord  with 
the  adjusted  deficits  for  those  years  furnished  the  Senate  Finance 
Committee  by  the  Secretary  of  the  Treasury  in  his  recent  testi- 
mony on  the  pending  tax  bill. 
Very  truly  yours, 

D.  W.  Bnx.  Acting  JHrtetor. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRD.    I  j^eld  to  the  Senator  from  New  YortL 

Mr.  COPELAND.  Has  the  Senator  been  able  to  interpret 
these  figures,  to  know  what  they  mean? 

Mr.  BYRD.  Yes;  I  shall  try  to  explain  them  to  the 
Senate. 

Mr.  COPELAJID.    I  shall  be  glad  If  the  Senator  will. 

Mr.  BYRD.  Mr.  President,  I  am  astonished  to  discover, 
and  I  think  many  will  share  my  feeling,  that  in  the  fiscal 
year  beginning  July  1  next  the  Administration  proposes  to 
spend  $600,000,000  more  for  ordinary  expenses  and  for  relief 
than  for  the  present  fiscal  s^ear.  With  improving  conditions, 
I  and  nearly  all  other  citizens  expected  a  reduction  In  the 
colossal  spending  program. 

The  Budget  Director  says  that  for  the  current  fiscal  year 
we  shall  spend  $9,915,709,874,  less  bonus,  $2,237,000,000.  net 
for  ordinary  expenses  and  for  relief  $7,678,709,874,  Por  the 
current  fiscal  year  our  deficit  will  be  approximately  $6,000,- 
000,000.  Por  the  appropriation  year  starting  next  July  the 
Federal  Government  proposes  to  spend  $8,272,554,370,  an 
increase  of  nearly  $600,000,000  over  the  present  year.  This 
means  that  we  shall  spend  nearly  $1,000,000,000  more  than 
in  1935,  and  $3,000,000,000  more  than  in  1933:  yet  condi- 
tions today  are  greatly  improved,  and  the  need  for  relief 
and  governmental  expenditures  much  less  than  In  these 
previous  years. 

Even  after  including  the  revenue  expected  from  the  House 
bill,  the  deficit  in  1937  is  estimated  by  the  Budget  Director 
to  be  $2,675,636,720,  and  this  does  not  include  the  flood- 
control  bill  and  other  appropriations  recently  enacted. 

The  Budget  Director  also  advises  me  that  on  April  30 
for  relief  and  public  works  we  had  unexpended  $2,488.- 
000,000,  and  of  this  amount  $750,000,000  was  not  obligated; 
yet  Congress  is  being  asked  to  pass  another  heavy  relief 
bill,  notwithstanding  the  balances  on  hand. 

In  1937  we  shall  collect  in  taxes  $1,600,000,000  more  than 
in  1936,  and  still  the  deficit  continues  In  an  alarming 
amount. 

Mr.  President.  I  ask  that  there  be  Incorporated  in  the 
RxcoRO.  as  a  part  of  my  remarks,  a  list  of  the  unexpended 
balances  now  in  the  Federal  Treasury. 

The  PRESIDING  OFFICER  (Mr.  Russxu.  in  the  chair).' 
Without  objection,  it  Is  so  ordered. 
The  list  is  as  follows: 

iks.  aacrpmdfd  hofimm  rtfrmtifff    mtU  the  nmMigattd  bttUmees  UttHbuttd  bf  tppnpri- 
Apr.  SO.  19S«  ^^^^ 


Acricultnral  aid: 

Agricultural  Adjustment  Administration. 

Commodity  Credit  Corporation.. „ 

Farm  Credit  Administrauco. 


Federal  Farm  Mortcage  Corparation 

Federal  land  banks: 

Capital  stock 

Patd-ln  lurpias. 

BadoctioD  m  iatsast  rates  oo  mnrtcacea— 


Total 
appropri- 
atod  ajid 
allocated 


soai 

492.4 
026.4 

aoao 

12&.0 

14fi.O 

MlO 


Unex- 
pended 
balanoe 

daily 
Treasury 
state- 
ment 


140.8 
208.3 

B8.7 


S.1 
46.9 
U.9 


Obllga- 
tioDS  oat 
standing 

against 

Treasury 

cash 

bal&zKO 


ie.0 

li&.7 

67.7 


ToUl  un- 
obli^ted 
balanca 


132.0 

62.6 

18L0 


Distribution  of  imobllgated  balanoea 


Spedfle 


132.9 


3.1 
44.4 

ia4 


3.1    

44.4 

10.4  I — 


National 
Industrial 
B«ooT«ry 
Act,  Jane 
1ft.  1933 


Eroo-gen- 
eyEtUtt 
and  Pub- 
lic Works 
Act,  June 
19,  1934 


Dronifht 

RflUef 

Act,  June 

19.  1934 


22.1 


Emergen- 

cyBattaC 

Appro- 

pruUkm 

Act, 

Apr.  8, 

1989 


s.e 


BseoD- 
stmction 

VtBSaoe 

Cocpora' 

tion 

foDds 


82.6 

iaa9 
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Statrmenl  fkoteing  Ou  total  amonntt  appropnated  and  allxaled  for  rrcor^ry  and  rrlirf,   the  unfrpend'd  ^  aruea  thermnirr,  and  the  unob'.tjat'  I  6j'ai-'t  di  r'r.*)  i'.'i  ^y  a;>p  roim- 

atioTif  ay  of  Apr    ,?  •,  .'.'/•'j     i   .  iil.nue.l 


I 


Total 
ap[)ro[iri- 
iile'l  ind 
allocated 

T'neT- 
[•eiidetl 

balance 
(!:i;ly 

Trf  tiiu-y 
state- 
ment 

OhIie:»- 

t'.ori-;  'lilt- 
st:»n  Imi; 

jw-.m.-it 

Tre:wiury 

c;i.sh 

balance 

Total  un- 
ol.li'jited 
balances 

Di-stribi 

iticn  of  iin 

iM:rited  ( 

Al:incpa 

Specific 

Niition-^l 

Indii.-itr  *1 

Ke<-(iv  r'. 

Act.  June 

It),  1933 

Fmor^ttn- 
■V  liPlief 

ind  I'uti 

n'  \\  ork-; 

Art.  Jnn? 
19,  1934 

Pmiisht 
Kclief 

Act.  June 
iJ,  l'Jvi4 

F.mer^rn- 
cy  liehef 

.AMjiro- 
1  rut  ion 

Krt. 

Apr  8. 
ly.5o 

UCi'Tl- 

~'_'-!ii-ti.in 

Kiimrii-e 

t'orjior  t- 

tii.ri 

funis 

Relief: 

Fe<!pral  F.m^rcfncy  Relief  .Ailministration  (including  Fwleral 
t^urplu5  Commolit:P3  CiirjKiniiiou) 

3.f»2.S 

<ifi.  7 

1.341.7 

ho.  3 

72.4 

914  ,^ 

\sr2  1 

1,  193  5 

479  H 

10  ,^ 

1.  4tN.  S 

1,221.7 

12V  0 

3nn  0 

5()  0 
13-1  .1 

4<i  n 

257  0 
0.  7 

36.3 

l.W.  0 

24  4 

3,sno  6 

7^  0 

30  f) 

9  I'l 

I.V..  y 
2.  1 

21   2 
r«»fi  1'. 
IVJ  II 
4:i2.  I) 
i:i.-..  II 
■J.  t') 
496.4 
425.7 

26.5 

22.  2 

"o 

73.  S 

2  1 

14  3 
5M   4 
1X2  0 
■277   1 
12t.  J 

2'iil  'i 
2U2,  4 

.3 

8.4 

10 
63.  1 

g.  4 

Cis'.l  Works  .Vdriiinistralioii         

1.6 
.7 

Kmerepniv  l"on.<iprvition  wnrk 

3.0 

».4 

l>*part.-ncnt  of  .\Eriailtur».  relief 

Public  Works  (includin?  work  relief' : 

Boulder  Canyon  project  .      

«.9 
25.2 

2.0 

4.9 

25.2 

I-oati5  and  srr»nts  to  Slates,  rnuinci;>alities,  etc. - 

I»an.-!  to  railroads .._ 

Public  hifthwavs 

l.V).  5 

1!    I 

9  f, 

24:,,  s 

.6 

.4' 

i.-uv  s 
1(1  1 

9  « 
24-,  8 

147    1 

River  snd  hwhor  work 

Rural  Electrification  .^dminLstration 

Work.s  Progress  AdaunistraUoa 

All  other 

223.3 
26.2 

IS.  1 

55.  1 

3.0 

Aid  to  home  owners: 
Home-loan  nystem: 

Home  loan  bank  stock 

26  2 

Home  Owners'  liOan  Corporation 

Federal  savinx-s  and  loan  a.'«ociatioQ3 

161.1) 
.3 

16.6 

""'  31  4 

7K.2 
.3 

15.5 

.  1 
72  3 

11  4 
82  8 

.1 

"    Kmerjency  hoiismp. _. 

.3 

.......... 

720 

Federal  Housing  Administration. 

11  4 

Resettlement  AdminLsiration 

2  3 

80.5 

Subsistence  homesteads 

Miscellaneou.^: 

Kxport-Import  Bank.s  of  Wxshineton 

1.  1 

10 

.  1 

Federal  Deposit  lnsur;ince  Corp<jr3tK)n 

Administration  for  Industrial  Ret^verv     

,  1 
l.'W.  0 

.  1 
77S.  2 

Reconstruction  Finance  Corporation,  direct  loans  and  ex  j>enil- 
itures 

015.8 

915  8 

Tennessee  Valley  Authority 

5.1.^.2 
19  7 
20.4 

Subtotal „ 

Tnallocated 

17,  ri6  9 
19  7 

ai  4 

2,  S6'J.  0 

2,25*4.6 
19.7 
20.4 

211.3 

64  3 
3.9 

3  4 
5.4 

22  1 
.1 

M4.5 

ia3 

70.4 

1, 147  0 

Warraais  pending  approval.: 

.... 

Tot^ 

17,7T7.0 

5.304.3 

2  s»;u  6 

2  334.7 

211  3 

68  2 

8.8 

22.  2 

877  2 

1,  147  0 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the  first 
amendment  passed  over  in  title  n. 

The  first  amendment  passed  over  in  title  n  was,  on  page 
27.  after  line  18,  to  strike  out  the  subhead  "Works  Progress 
Administration." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  after  line  19.  to 
strike  out: 

To  continue  to  provide  relief,  and  work  relief  on  useful  projecta. 
In  tbe  United  States  and  its  Territories  and  possessions,  bv  the 
Works  Progress  Administration,  $1,425,000,000,  to  remain  available 
until  June  30.  1937  (except  as  herein  otherwise  authorized). 

And  In  lieu  thereof  to  insert: 

To  continue  to  provide  relief  and  work  relief  on  useful  projects 
in  the  United  States,  and  its  Territories  and  possessions,  $1,425,- 
000.000,  to  be  used  in  the  discretion  and  under  the  direction  of 
the  President,  together  with  the  combined  unexpended  balances  of 
funds  heretofore  made  available  to  the  Works  Progress  Administra- 
tion, which  are  hereby  reapproprlated  for  such  purpo^s  under  the 
provisions  of  the  Relief  Act  of  1935.  tg  remain  available  until  June 
30,  1937  (except  as  herein  otherwise  authorized). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  line  19,  after  "(f)", 
to  strike  out  "white  collar  projects"  and  insert  "assistance 
for  educational,  professional,  and  clerical  persons",  so  as  to 
read: 

(f)  Assistance  for  educational,  professional,  and  clerical  persons 
$85,500,000, 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  line  23,  before  the 
word  "and"  where  it  occurs  the  second  time,  to  strike  out 
"rural  rehabilitation"  and  insert  "loans";  and  in  line  24, 
after  the  word  "farmers",  to  insert  "and  livestock  growers", 
so  as  to  read: 

(J)  loans  and  relief  to  farmers  and  livestock  growers.  $85,500,000. 

Mr.  LA  POLLETTE.  Mr.  President,  may  I  ask  the  Senator 
from  Colorado  w^hat  is  the  effect  of  striking  out  the  words 
"rural  rehabilitation"? 

Mr.  ADAMS.  Not  very  much,  .if  it  has  any  particular 
effect.    I  should  not  attempt  to  interpret  it. 


Mr.  LAPOLLETTE.  If  the  Senator  knows,  what  was  the 
object  of  the  committee  in  striking  out  that  language? 

Mr.  ADAMS.  I  am  unable  to  answer  directly  as  to  what 
was  the  intention  of  the  members  of  the  committee  or  of  the 
Member  who  offered  the  amendment.  The  suggestion  was 
that  loans  ought  to  be  definitely  specified,  and  that  Telief  to 
farmers"  was  broad  enough  to  include  practically  everything 
which  had  been  undertaken;  but  I  do  not  pretend  to  put  a 
personal  interpretation  on  those  words. 

Mr.  LA  FOLLETTE.  I  am  very  anxious  to  know  what  the 
effect  of  striking  them  out  will  be  upon  the  program  of  the 
Resettlement  Administration. 

Mr.  GEORGE.  Mr.  President,  may  I  ask  the  Senator  from 
Colorado  if  it  was  intended  to  discourage  further  expendi- 
tures by  the  Resettlement  Administrator?  The  fact  that  the 
words  are  striken  out  naturally  raises  that  inquiry;  or  is  it 
the  opinion  of  the  committee  that  the  Resettlement  Admin- 
istration may  proceed  under  the  broader  powers  of  the  bill, 
notwithstanding  the  elimination  of  this  particular  language? 

Mr.  ADAMS.  I  can  only  give  to  the  Senator  my  own  view 
of  the  words.  That  is.  that  there  is  a  more  definite  specifica- 
tion of  powers  in  the  bill  now  than  under  the  more  vague 
term  "rural  rehabilitation."  That  is.  the  word  "loans"  has 
been  substituted — a  word  which  has  a  very  definite  meaning. 
"Rural  rehabilitation"  is  a  term  of  rather  indefinite  signi- 
fication to  me. 

Mr.  LA  POLLETTE.  Mr.  President,  if  no  definite  purpose 
is  to  be  accomplished  by  striking  out  these  words  with  re- 
spect to  some  phase  of  the  program,  I  hope  the  committee 
amendment  will  be  rejected. 

I  realize  that  a  great  deal  of  criticism  has  been  directed 
against  the  activities  of  the  Resettlement  Administration. 
In  my  opinion,  a  large  amount  of  that  criticism  is  not  justified 
when  the  facts  are  all  known.  Be  that  as  it  may,  however, 
every  Senator  must  realize  that  we  are  confronted  in  this 
country  today  with  one  of  the  gravest  problems  which  any 
nation  has  had  to  face  in  all  history.  The  problem  is  to 
turn  back  the  tide  of  evil  results  flowing  from  profligate  and 
wasteful  use  of  our  soil  resources.    This  phase  of  the  pro- 
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gram  of  the  ReaetUement  AdmloMratioa.  If  that  is  what  is 
aimed  at  in  this  amendment,  ia.  to  my  mind,  one  of  tbe 
things  which  in  the  end  may  prove  to  have  been  one  of  the 
most  constructive  steps  this  C3ovemment  has  taken  in  a 
great  many  years. 

We  have  today  in  this  coontry  over  100,000.000  acres  of 
land  which  has  been  rendered  absolutely  worthless  for  farm 
purposes  by  the  manx>er  in  which  we  have  xiaed  the  soQ. 
•nie  loss  this  country  is  incurring  from  year  to  year  in  soil 
resources  is  conservatively  estimated  to  be  in  excess  of  $400.- 
000,000.  So  I  sincerely  trust  this  amendment  is  not  aimed 
at  the  efforts,  feeble  and  experimental  though  they  may  be. 
that  are  now  being  made  in  an  attempt  to  meet  the  iirotoiem 
which  generations  of  wasteful  and  profligate  use  of  our  most 
precious  resource  have  now  brought  upon  as. 

The  history  of  many  civilizatians  that  have  gone  down  in 
the  past  proves  that  their  collapse  was  due  to  wasteful  use 
of  soil  resources. 

Today  in  this  country  we  are  in  a  situation  where,  instead 
of  curtailing  our  activities  in  this  direction,  we  ought  to  be 
mobilizing  the  resources  of  the  Nation  in  order  to  stem  the 
tide  of  the  destruction  of  our  toSl  resources,  to  the  end  that 
we  may  transmit  to  the  oncoming  generations  the  heritage 
which  we  received,  impaired  though  it  was,  from  the  gen- 
eration which  preceded  us. 

Despite  all  of  the  poUUcal  attacks  made  upon  R.  A.  and 
all  of  the  prejudiced  criticisms  wtiich  have  been  leveled  at 
the  Resettlentent  Administration,  when  history  comes  to 
evaluate  the  efforts  of  this  administratian.  in  my  opiniixi. 
this  beginning  wtiich  has  been  made  in  an  effort  to  find 
a  solution  for  the  problem  of  the  preservation  and  restora- 
tion of  our  soil  leeuurces  will  stand  out  as  one  of  the  most 
significant  and  constnictive  which  it  has  undertaken. 

Therefore.  Mr.  President,  feeling,  as  I  do.  that  this  problem 
Is  of  paramount  importance,  feeing,  as  I  do.  that  we  are 
trustees  for  the  oncoming  generaUons  in  ttiis  country,  and 
that  it  is  our  duty  in  that  light  to  protect  and  to  preserve 
one  of  the  most  important  resources  in  the  gift  ot  nature. 
I  believe  we  should  have  a  sound  and  a  legitimate  reason 
for  action  in  respect  to  the  amendment  which  is  now  pend- 
ing before  the  Senate. 

Personally,  I  trust  that  the  committee  amendment  wUl  be 
rejected.  Under  action  already  taken  the  resettlement  pro- 
gram will  be  tremendously  curtailed.  Already  it  is  evident 
that  the  rural  population  of  this  cotmtry  is  to  have  as  a 
maximum  out  of  this  $1,500,000,000,  $85,000,000  to  be  de- 
voted to  direct  relief  in  agricultural  areas,  and  to  the  fur- 
ther carrying  on  of  this  program  in  an  effort  to  stem  the 
wasteful  use  of  our  soil  resources. 

Therefore,  while  I  am  reluctant  to  see  this  program  cur- 
tailed in  its  operations,  so  far  as  the  total  amount  of  money 
which  may  be  available  for  it  is  cohcemed,  I  sincerely  hope 
we  wUl  not  eliminate  language  from  the  pending  measure 
which  will  prevent  t>^<«  constructive  side  of  the  program 
being  carried  forward,  and  further  improvement  in  It  accom- 
plished through  experience  which  wHl  come  as  a  result  of 
the  efforts  which  have  been  made  thus  far. 

Mr.  ADAMS.  Mr.  President,  I  recall  the  attention  of  the 
Senator  from  Wisconsin  to  the  fact  that  we  are  dealing 
fundamentally  with  a  House  bin.  The  amendments  we  are 
making  are  to  the  House  bill.    In  the  House  the  chafaman 


of  the  Committee  on  Appropriations  said  that  of  the  money 
provided  by  the  bill  not  one  dollar  would  be  available  to  the 
Resettlement  Administration.  "Hiat  is  the  Wll  we  are  seek- 
ing to  amend.  If  we  are  making  any  changes.  I  am  not  sure 
but  that  the  changes  ar6  along  the  line  of  the  wishes  of  the 
Senator  from  Wisconsin.  I  am  merely  calling  his  attention 
to  the  bill  as  it  came  to  us,  and  to  the  fact  that  we  are  deal- 
ing with  a  bill  as  to  which  the  chairman  of  the  House  Com- 
mittee on  Appropriations  made  the  statement  whidi  I  have 
repeated.  So  that  we  are  now  broadening,  if  anything,  the 
terms  of  the  measure. 

Mr.  POPE.  Mr.  President,  a  few  moments  ago  I  made 
Inquiry  of  the  Senator  from  South  Carolina  [Mr.  B-nurxsl 
with  reference  to  this  language,  and  it  was  his  interpretation 
that  as  "rural  rehabilitation''  was  stri<Aen  out  and  "loans 


and  rdlef  to  fanners  and  livestock  growers"  was  inserted, 
that  did  give  to  the  Resettlement  Administration  the  right  to 
make  loans  and  grant  other  relief,  except  to  purchase  land. 
Is  that  the  understanding  of  the  Senator  from  Colwado? 

Mr.  ADAMS.  I  may  say  to  the  Senator  from  Idaho  that  I 
thtn^c  the  amoidment  which  has  been  offered  by  the  Senate 
committee  is  a  relaxation  of  the  limits  put  upon  the  activity 
in  the  House  and  a  broadening  of  the  powers. 

We  had  before  us  Mr,  HOi^cins.  who  said  that  under  his 
program  he  never  made  a  loan.  He  said.  "I  make  only 
grants."  Here  is  a  broadening  of  the  authority  which  he  has 
exercised.  We  have  taken  this  and  put  it  in  the  hands  of 
the  Presldoit.  and  if  we  may,  as  we  doubtless  can,  believe 
the  press  comments  the  President  has  said  at  a  press  con- 
ference. "I  propose  out  of  the  measure  to  take  care  of  the 
resettlement  situation." 

Mr.  POPE.  I  was  advised  by  representatives  of  the  Re- 
settlement Admlnistratton  that  under  the  language  as  it  came 
from  the  House,  "rural  rehabilitation  and  relief  to  fanners", 
no  part  of  the  money  could  be  used  for  the  resettlement 

program. 

Mr.  LA  POLLETTE.  Blr.  President,  the  House  bill  pro- 
vided for  apfMToprlating  the  entire  fund  to  W.  P.  A.  This 
fact  was  no  doubt  tbe  basis  fen:  the  statement  made  iKf  the 
chairman  of  the  House  committee  that  no  money  was 
available  for  R.  A.  I  am  not  resisting  the  insertion  of  the 
word  "loans."  I  am  In  favor  of  it.  I  am  resisting  this 
amendment  to  strike  out  "niral  rehabilitation."  I  thix^  the 
language  should  read  "rural  rriiabUitation,  loans,  and  relief 
to  fanners  and  livestock  growers." 

Mr.  POPK  Mr.  President,  I  was  advised  that  the  use  of 
the  words  "rural  rehabilitation"  would  not  permit  the  Re- 
settlement Administration  to  carry  on  any  part  of  this 
program,  that  rural  rehabilitation  would  be  carried  on  by 
the  Department  of  Agriculture  in  some  other  way,  but  it 
would  not  permit  the  present  resettlement  program  to  be 
carried  on  in  any  particular.  I  was  advised  by  the  Senator 
from  South  Candina,  as  I  suggested  a  moment  ago,  that  the 
ResetUement  Administratian  could  make  loans  and  grant 
other  relief  to  livestock  growers  under  the  new  language,  but 
could  not  under  the  language  as  it  came  from  the  House. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senator  is  mis- 
taken, I  believe.  Ilie  wrnds  "rural  refaal^tatlon",  if  in- 
cluded, will  permit  cazrying  on  work  of  that  type. 

I  think  the  committee  has  made  a  very  important  and 
valuable  contribution  In  Inserting  the  words  providing  for 
loons.  I  certainly  am  not  desiroas  of  defeating  my  own  ends 
by  resisting  that  language.  "Rural  rehabilitation"  is  a  term 
which  will  Include  the  activities  whldh  I  have  had  in  mind, 
namely,  tbe  effort  to  take  wnne  of  the  exhausted  acreage 
which  is  now  by  this  farther  colttvation  helping  to  bring 
about  an  exhaustion  of  soil  resonroea,  to  return  it  to  a  suitable 
public  use,  axid  to  obtain  for  the  farmers  who  are  now  situ- 
ated on  this  worn-out  land  acreage  upon  which  they  may 
have  an  opportunity  to  provide  themselves  with  an  income 
sufBdent  to  mftintjLin  them  without  relief  assistance  in  ttie 

Mr.  TYDDias.  Mr.  President,  win  the  Senator  from  Wis- 
consin yield  to  me? 

Mr,  LA  POLLBTTE.    I  am  glad  to  yield. 

Mr.  TYMNOS.  May  I  ask.  for  informatlan,  whether  or 
not  it  is  the  Senator's  conception  of  the  matter  that  the 
land  which  is  to  be  improved  in  its  son  fertility,  and  pre- 
vented fxtjm  erosion,  is  now  owned  by  private  individuals? 

Mr  LA  POLLETTE.  Mr.  President.  I  have  not  k)oked  into 
this  matter  recently,  but,  as  I  understand  it.  about  9.000,000 
acres  have  been  taken  out  at  production,  acreage  which  was 
found  to  be  no  longei-  suitable  for  agrlcultoral  purposes  be- 
cause the  sou  had  been  so  completely  exhausted  that  crops 
could  no  longer  be  produced  In  sufficient  amounts  to  make 
It  possible  for  the  farmers  to  exist  without  help  from  Feda»l 
or  local  agencies.  About  9,000.000  acres  have  been  taken  out 
of  agricultural  production  and  have  been  restored  to  refor- 
estaUon  and  other  purposes  to  which  they  are  now  suitable. 
The  farmers  who  were  attemjptlng  to  operate  on  that  land 
have  been  establiriied  on  other  acreage  which  Is  productive. 


eneci.    i  snoiiid  not  attempt  to  interpret  it 


wasteful  use  of  our  soil  resources.    This  phase  of  the  pro- 
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where  they  will  have  an  opportunity  to  become  self-sustain- 
ing again. 

Mr.  TYDINGS.  Mr.  President,  I  was  particularly  direct^ 
ing  my  inquiry  to  whether  or  not,  if  this  money  is  spent 
for  the  purposes  outlined  by  the  Senator,  it  will  be  spent 
upon  land  the  title  to  which  is  now  in  individuals,  or  in  the 
States,  or  in  the  name  of  the  Federal  Government. 

Mr.  LA  POLLETTE.  As  I  understand,  this  9,000.000  acres 
was  purchased  from  individual  owners.  There  were  se- 
cured other  lands,  in  other  places,  where  the  soil  was  more 
productive,  and  the  title  to  the  9,000.000  acres  thus  pur- 
chased from  private  individuals  came  to  the  Federal  Gov- 
ernment; then  that  land  was  restored  to  forest  uses  or 
other  piiblic  purposes  to  the  end  that  erosion  and  the  waste 
of  the  soil  fertihty  could  be  checked  and  the  soil  eventually 
restored. 

Mr.  TYDINGS.  The  Senator  perceives  the  purpose  of  my 
question.  It  would  be  one  thing  to  spend  this  money  on 
land  the  title  to  which  was  in  the  Federal  Government  and 
another  thing  to  spend  the  money  on  land  the  title  to 
which  was  in  individuals,  because  it  would  be  equivalent  to 
the  Federal  Government  repairing  houses  in  the  cities  with- 
out any  contribution  on  ttie  part  of  the  owners  of  the  said 
houses.  I  think  that  language  ought  to  be  written  in  the 
bill,  if  the  amendment  Is  retained,  to  prevent  the  expendi- 
ture of  any  of  this  money  on  land  to  which  the  Federal 
Government  does  not  own  title.  Otherwise,  it  might  be  ex- 
pended to  improve  the  quality  of  the  soil  owned  by  some 
individuals;  and  thus,  where  one  farmer  would  buy  fer- 
tilizer to  improve  the  quality  of  his  farm,  another  one 
would  have  the  quality  of  his  farm  improved  by  an  expendi- 
ture made  by  the  Federal  Government.  I  think  safeguards 
ought  to  be  thrown  around  the  amendment,  if  it  is  to  be 
retained,  so  that  none  of  the  money  provided  for  shall  be 
expended  on  any  land  save  that  to  which  the  Federal  Gov- 
ernment holds  title. 

Mr.  GLASS.  Mr.  President,  the  Senator  from  Wisconsin 
seems  to  have  so  soon  forgotten  that  about  2  weeks  ago  the 
Congress  enacted  a  bill  appropriating  $450,000,000  for  soil 
conservation,  and  that  the  bill  now  under  consideration 
carries  the  sum  of  $128,000,000  for  soil  conservation. 

Mr.  LA  POLLETTE.  The  100,000,000  acres  I  have  men- 
tioned are  in  such  an  exhausted  and  depleted  condition  that 
the  rotation  of  crops  and  other  features  of  the  program  that 
Is  contemplated  under  the  Soil  Conservation  Act  cannot 
rehabilitate  them.  This  land  has  been  so  exhausted  that 
about  all  that  can  be  done  with  it  now  is  to  restore  It  by 
reforestation  and  planting  it  to  grass.  "Hierefore  I  am 
against  this  amendment,  which  would  result  in  preventing 
the  resettlement  program  from  being  carried  on,  or  such 
portion  of  it  as  could  be  carried  out  under  the  limitation  of 
funds  provided  by  the  committee.  We  should  not  waste  the 
experience  that  has  been  had  in  this  field.  We  should  not 
halt  the  progress  which  is  being  made  under  this  very  im- 
portant program  which  seeks  to  check  soil  depletion  and  to 
restore  the  farmers  who  are  in  this  unfortimate  position  to 
a  situation  where  ultimately  they  will  be  able  to  take  care  of 
themselves  and  will  not  be  in  need  of  rural  relief. 

Mr.  GLASS.  Mr.  President,  as  a  matter  of  fact  it  is  my 
interpretation  of  the  amendment  that  it  will  not  permit 
further  purchases  of  land  by  the  so-called  Resettlement 
agency,  which  has  no  statutory  status  whatsoever.  We  were 
told  by  Professor  Tugwell  that  he  was  contemplating  the 
purchase  of  a  million  acres  of  land  in  a  single  State.  I  do 
not  think  he  could  do  it  under  thi^  particular  amendment. 
It  may  be  that  under  title  n,  which  puts  into  the  hands  of 
the  President  of  the  United  States  nearly  one  and  one-half 
billion  dollars,  the  President  may  allocate  to  Professor  Tug- 
well  a  sufficient  amount  of  money  to  engage  in  such  vagaries 
as  purchasing  100,000,000  acres  of  land  in  a  single  State,  but 
he  cannot  do  it  under  this  amendment.  Therefore.  I  hope 
the  amendment  will  remain  In  the  bill. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  WHEELER.  I  wish  to  call  the  attention  of  the  Sena- 
tor from  Virginia  to  an  existing  situation. 


The  Government  of  the  United  States  already  owns,  in 
some  of  the  Western  States,  irrigation  projects  which  arc 
not  fully  settled  up.  By  reason  of  the  drought  In  South 
Dakota  and  in  eastern  and  western  North  Dakota  rnd  in 
various  other  sections,  farmers  located  there  are  in  d!fflcult 
circumstances;  and  as  a  matter  of  economy  to  the  Govern- 
ment of  the  United  States  those  farmers  should  be  taken  c.T 
the  lands  on  which  they  are  now  located  and  put  on  some  cu 
the  irrigation  projects  on  which  they  can  make  a  living. 

That  is  a  project  which  has  been  talked  about  for  many 
years.  I  do  not  know  anything  about  the  program  of  havintj 
the  Government  buy  more  land,  but  I  do  know  that  the  rail- 
roads in  the  Northwest  have  been  cooperating  In  an  effort  to 
get  people  off  some  of  the  poor  lands  which  were  taken  up  a 
few  years  ago,  and  getting  them  on  smaller  tracts  of  irri- 
gated land,  and  in  that  way  making  the  people  self-sup- 
porting. 

Unfortimately,  a  few  years  ago  in  the  Northwest  Territory 
there  were  brought  out  a  great  many  persons  who  were 
placed  on  lands  which  never  shoiild  have  been  settled  for 
farming  purposes.  Those  lands  should  have  been  left  en- 
tirely as  grazing  lands.  However,  through  the  advertise- 
ments which  were  placed  in  the  newspapers,  and  the  propa- 
ganda that  was  carried  on  at  that  time,  a  large  nimaber  of 
persons  were  placed  on  those  lands.  They  never  should  have 
been  placed  there.  The  persons  on  those  poor  lands  can 
raise  a  wheat  crop  only  once  in  3  or  4  jrears.  TTierefore  the 
Government  has  been  obliged  to  give  them  relief.  It  would 
be  very  helpful  not  only  to  the  Government  but  to  the  citi- 
zenry of  the  United  States  as  a  whole  if  some  way  could 
be  devised  in  the  rural-rehabilitation  program  whereby  those 
persons  could  be  moved  off  of  the  poor  lands  and  put  on  irri- 
gated lands  on  which  they  could  be  self-supporting. 

Mr.  TVDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  TYDINGS.  I  desire  to  point  out  to  the  Senator  from 
Montana  that  under  the  wording  of  the  bill,  as  proposed  by 
the  committee,  the  situation  he  envisages  could  be  carried 
out,  for  the  bill  reads: 

Loans  and  reUef  to  farmers  and  Uretstock  growers,  $85,500,000. 

So  "loans  and  relief  to  farmers"  certainly  would  be  broad 
enough  to  take  care  of  the  situation  he  pictures. 

Mr.  LA  POLLETTE.  Mr.  President,  such  is  not  the  fact. 
It  is  true  that  loans  could  be  made  to  the  people  the  Senator 
from  Montana  has  been  describing.  It  is  true  that  they 
could  be  given  direct  rehef.  However,  if  the  words  "rural 
rehabilitation"  shall  be  stricken  out,  it  will  end  the  program 
for  transferring  persons  from  these  exhausted  lands  and 
obtaining  an  opportunity  for  them  to  make  a  new  start, 
just  as  the  pioneers  did  during  the  time  when  free  lands 
were  available.  In  the  past,  when  farmers  exhausted  the 
land,  there  was  plenty  of  good  free  land  left.  They  moved 
West,  and  took  up  new  land  when  the  old  land  was  ex- 
hausted. Now  the  frontier  is  closed.  For  the  farmers  who 
are  living  on  these  100,000,000  acres  of  exliausted  land  no 
free  land  can  be  open  without  the  assistance  of  the  Govern- 
ment. I  contend  that  in  the  last  analysis  it  is  the  cheapest 
course  for  the  Government  to  take,  if  one  desires  to  look  at 
the  matter  from  the  pure,  hard,  cold  dollars-and-cents  point 
of  view,  because,  so  long  as  the  farmers  stay  on  this  ex- 
hausted land  they  are  going  to  be  in  a  situation  where  they 
will  have  to  have  relief  in  the  form  of  money,  either  from 
the  Federal  Government  or  from  the  local  governments,  or 
from  both.  In  the  last  analysis,  the  only  way  in  which  we 
can  permanently  solve  the  problem  that  confronts  the 
farmers  upon  those  100,000.000  acres  of  exhausted  land  Is 
to  open  up  new  land  for  them,  and  to  give  them  another 
start. 

Mr.  GLASS.  Mr.  President,  does  not  the  Senator  recall 
that  the  chairman  of  the  subcommittee  has  stated  to  him 
that  the  chairman  of  the  Appropriations  Committee  of  the 
House  of  Representatives  stated  very  definitely  on  the  floor 
of  the  House,  and  it  has  been  printed  in  all  the  newspapers, 
that  the  words  "rural  rehabilitation"  do  not  authorize  the 
expenditxu-e  of  a  dollar  on  the  thing  he  is  now  suggesting? 
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Mr.  LA  POIXErrrE.  Such  was  no  doubt  the  case  when 
the  House  bill  appropriated  all  the  money  to  W.  P.  A.  Under 
the  Senate  bill,  if  the  part  of  the  committee  amendment 
which  provides  for  striking  out  the  wcMrds  "rural  rehabilita- 
tion" is  rejected,  and  the  part  of  the  amendment  which  pro- 
vides for  the  insertion  of  "loans"  is  accepted,  the  resettle- 
ment program  can  go  on. 

If  I  may  say  just  a  word  more  about  this  subject,  Mr. 
President,  I  should  like  to  have  Senators  for  a  moment 
endeavor  to  forget  the  prejudices  which  have  been  created 
in  their  minds  by  the  attacks  which  have  been  made  upon 
this  program.  In  the  northern  part  of  Wisconsin  we  had 
great  timber  resources.  They  were  stripped  off  by  the 
lumber  companies.  Then  the  limd  agents  of  the  l\m:iber 
companies  advertised  and  oflered  cheap  transportation. 
They  took  people  into  those  northern  counties  and  got  them 
to  buy  the  land  from  the  lumber  companies.  People  went  on 
those  lands,  some  of  the  lands  not  being  suited  to  agricul- 
ture. In  many  instances  failure  was  InevttaWe.  What  hap- 
I)ened?  Tliose  commiuilties  nevertheless  are  compelled  to 
provide  schools,  to  provide  roads,  to  provide  all  the  facilities 
of  government  which  are  In  the  sum  total  measured  in  the 
tax  bill  of  the  commimity  and  the  county  as  a  whole. 

Those  areas  can  once  more  be  restored  by  forestation  and 
reforestation,  and  the  tax  burdens  upon  thoee  communi- 
ties can  be  relieved.  In  some  places  schools  and  roads  are 
maintained  for  one  or  two  families,  because  they  are  in  these 
Isolated  areas  unsulted  for  farming.  In  the  last  analysis, 
the  taxpayer  foots  the  bilL 

In  Wisconsin  we  feel  that  we  have  taken  some  steps  for- 
ward. We  have  pnyvided  for  the  coning  of  counties.  In 
order  that  their  iises  may  be  scientifically  determined  and 
so  that  people  may  be  removed  from  the  exhausted  lands 
and  an  opportunity  given  to  them  to  start  elsewhere,  and 
thus  the  local  communities  be  relieved  of  the  terrific  tax 
burden  of  providing  roads  and  schools  and  other  services 
of  government  which  are  ao  expensive. 

However,  this  program  cannot  be  carried  on  alone  by  the 
counties  or  by  the  States;  assistance  miist  be  had  from  the 
Federal  Ooverzunent.  I  say  again,  I  reemphasize  and  re- 
peat, that  In  the  last  analysis  this  will  prove  to  be  the 
cheapest  method.  If  we  wish  to  measure  the  cost  in  the 
terms  of  cold,  hard  dollars  and  cents;  for  so  long  as  these 
fanners  continue  their  effort  to  subsist  upon  land  i^iich 
has  become  exhausted  and  which  under  the  most  frugal 
and  scientific  kind  of  management  will  no  longer  provide 
a  living  for  them  and  their  families  we  shall  have  a  rural 
relief  problem,  and  we  will  continue  to  have  a  relief  prob- 
lem, so  far  as  such  individuals  and  their  families  are  con- 
cerned, so  long  as  they  have  to  live  upon  land  of  the 
character  described. 

A  great  deal  of  thought  has  been  given  to  this  program; 
and  though  many  epithets  have  been  hurled  at  it  by  indi- 
viduals and  by  the  newspapers  and  by  men  In  public  life, 
yet  I  say  again,  Mr.  President,  that  the  wasteful  use  of  soil 
resources  can  be  assigned  as  an  important  factor  in  the 
decline  of  most  of  the  past  civilizations  during  the  receded 
history  of  the  world. 

Nature  is  slow  to  punish.  We  had  perhaps  the  greatest 
endowment  of  resources  that  any  nation  has  ever  known. 
Pioneers  came  into  this  country:  they  thought  that  Its 
resources  were  unlimited  and  they  were  prodigal  in  their 
use  of  the  soil.  Throughout  New  England,  the  South,  and 
nearly  every  other  section  of  the  coimtry  the  abandoned 
farms  tell  the  story  of  the  first  resettlement  and  rural  re- 
habilitation problems  in  this  country;  but  the  farmers  of 
the  East  could  "solve"  their  problan  by  leaving  it  behind 
them.  The  frontier  was  still  open  and  all  they  had  to  6.d 
was  to  gather  their  families,  pack  their  tools,  harness  their 
oxen,  start  westward,  and  take  up  new  lands  on  the  frontier 
across  the  Alleghanies.  Those  lands  were  so  vast  and  un- 
limited In  extent  that  they  did  not  even  wait,  in  many  In- 
stances, to  cut  down  the  trees;  they  burned  the  virgin 
timber,  little  realizing  that  by  that  process  they  were  de- 
stroying the  humus  of  the  soil  which  it  had  taken  over  400 
years  to  provide.    As  that  land  became  exhausted,   they 


pushed  westward  again  and  again  and  again,  untU  finally 
the  frontier  of  this  Nation  touched  the  Pacific  Ocean. 

Then.  Mr.  President,  came  the  World  War  and  the  demand 
for  wheat.  We  put  the  grasslands  to  the  plow  in  that  great 
stretch  of  territory  which  reaches  from  the  northern  Mon- 
tana boundary  on  the  north  to  the  panhandle  of  Texas  on 
the  south.  We  not  only  put  it  to  the  plow  but  we  put  It 
to  the  gang  plow  drawn  by  batteries  of  tractors  operating 
day  and  night.  It  was  harvested  by  the  combines.  AU  in 
an  effort  to  help  win  the  war  by  producing  more  wheat. 
Breaking  those  grass  lands,  Mr.  President,  was  the  blow 
which  caused  nature  to  speed  up  her  relentless  punishment 
for  the  abuse  of  her  bounty.  Breaking  the  grasslands 
broke  the  cover,  subjected  It  to  high  winds  and  to  heat  and 
reduced  the  rainfall  until  such  a  condition  has  now  been 
brought  about  that  those  upon  the  Atlantic  seaboard  in 
this  country  should  be  impressed  with  the  fact  that  nature, 
for  the  profiigate  waste  of  our  resoiurces.  Is  beginning  to 
take  Its  toll  at  a  dear  price  from  this  generation.  For  the 
past  two  summers  the  dust  blowing  out  of  the  panhandle 
of  Texas  and  the  former  grasslands  of  Oklahcxna  and 
other  States  has  soiled  the  furniture  in  the  households  of 
those  living  along  the  Atlantic  seaboard. 

Pun  has  been  poked  at  this  pn^ram  of  resettlement  by 
those  too  stupid  or  too  blind  to  care  about  the  future.  Never- 
theless, it  is  a  constructive  effort.  Mistakes  have  been  made, 
it  is  true.  It  would  be  too  much  to  expect  that  the  mistakes 
made  in  300  years  could  be  corrected  overnight  and  without 
error.  I  say  that,  taken  as  a  whole,  the  program  is  con- 
structive. It  is  a  sincere  effort  to  turn  back  the  tide  of  de- 
struction brought  about  by  the  profiigate  waste  of  soil  re- 
sources that  has  gone  on  in  this  coimtry  ever  since  the  Pil- 
grims first  landed  upon  Plsmaouth  Rock.  To  abandon  that 
program  now  would  be  a  tragic  mistake.  I  therefore  ask, 
Mr.  President,  that  we  may  have  the  committee  amendment 
divided,  and  I  sincerely  hope  that  the  first  part  of  the  amend- 
ment which  proposes  to  strike  out  the  words  "rural  rehabili- 
tation" will  be  rejected. 

The  PRESIDING  OFFICER.  Is  there  objection  to  dividing 
the  question?  ThB  Chair  hears  none,  and  the  question  is  on 
the  first  branch  of  the  amendment  to  strike  out  the  words 
"rural  rehabilitation." 

lOSSAGES  ntOM  ZHX  PBJESXDBTT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

rntST  DErXCIKNCY  APPROPRIATXOHS 

The  Senate  resumed  the  consideration  <A  the  bill  (H.  R. 
12624)  making  apipropriatlons  to  supply  deficiencies  in  certain 
appropriations  for  the  fiscal  year  ending  June  30,  1936,  and 
prior  fiscal  years,  to  provide  BiQ)plemental  appropriations  for 
the  fiscal  years  ending  June  30.  1936.  and  Jime  30,  1937,  and 
for  other  purposes.  

•nie  PRESIDING  OFFICER.  The  question  is  on  the  first 
branch  of  the  committee  amendment  on  page  28,  line  23, 
inroposlng  to  strike  out  the  woztis  "rural  rehabilitation." 

Mr.  PRAZIER.  Mr.  President,  it  seems  to  me  that  It  is 
very  unfair  to  strike  out  the  provision  for  rural  rehabilitation 
and  insert  the  word  "loans."  When  loans  are  made,  of 
course,  they  are  made  on  security,  while  a  great  deal,  at 
least,  of  the  r^iabilitation  and  resettlMncnt  work  is  for  the 
benefit  of  farmers  who  have  no  security.  The  resettlement 
work  has  be«i  taking  care  of  many  farmers  throughout  the 
United  States  who  were  taken  off  the  rdief  rolls  when  the 
P.  W.  A.  was  started  and  made  direct  loans  or  grants  to 

them. 

Eighty-five  million  five  hundred  thousand  dollars  would 
not  even  allow  loans  or  grants  of  that  kind,  as  I  understand- 
In  other  words,  the  farmers  of  this  NatlMi,  under  this  bill, 
are  given  $85,500,000  for  loans,  and  the  remainder  of  the 
appropriation  of  $1,339,500,000  goes  for  useful  work  projects, 
and  under  such  work  projects,  according  to  the  present  plan 
at  least,  the  farmers  who  may  be  Just  as  badly  in  need  of 
work  as  are  those  who  are  employed  in  the  cities  and  towns 
are  not  included.    I  say  it  is  hardly  fair  to  aUow  $85,000,000 
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for  a  cmarter  of  the  people  of  the  United  States,  those  who 
work  on  the  farms  and  produce  food  and  other  necessities 
which  the  people  must  have — and  produce  ihcm  most  of 
the  time  at  a  loss — and  to  allow  the  remainder  of  the  people 
on  work  projects  $1,339,000,000. 

I  am  very  much  interested  in  the  work  the  Resettlement 
Administration  has  been  doing,  because  they  have  done  some 
excellent  work  in  my  home  State,  and  I  know  they  have 
been  doing  good  work  in  other  States.  When  the  seed-loan 
question  came  up  a  few  weeks  ago  the  Resettlement  Admin- 
istration finally  had  to  make  arrangements  to  take  care  of 
the  farmers  who  were  on  what  they  termed  "grants"  during 
the  winter  months  or  practically  on  relief.  They  told  us.  at 
that  time,  that  last  winter  tliey  had  been  taking  care  of 
150.000  farm  famihes  throughout  the  United  States. 

I  have  a  statement  here  fn:m  the  Administrator  of  the 
Resettlement  Administration  dated  May  18.  I  have  taken 
up  this  question  with  ^tim,  and  he  finally  wrote  me  a  letter. 
I  wish  to  read  a  paragraph  or  two  and  give  some  of  the 
figures  which  he  sets  forth  in  his  letter.    He  says  that — 

There  has  been  delegated  to  the  division — 

He  means  the  Resettlement  Administration — 

the  responsibility  for  performing  a  rAxmber  of  services  for  desti- 
tute and  low-Income  farm  fam^llles  by  loans,  grants,  and  debt 
adjustments.     By  June  30 — 

That  is  June  30  of  this  year,  the  coming  June  30 — 

Including  $17,000,000  authorized  from  funds  of  the  Rural  Rehabili- 
tation Corporation  previously  granted  to  the  Scates  by  the  Federal 
Government  under  the  Emergency  Relief  Appropriation  Act  of 
1933  there  will  have  been  expended  In  excess  of  $125,000.000 — 

Mr.  President,  the  Resettlement  Administration  is  spend- 
ing for  this  year,  the  year  ending  June  30  next.  $125,000,000, 
and  all  they  are  granted  under  this  bill  is  $85,500,000  for 
loans.    Recurring  to  the  Administrator's  statement: 

There  will  have  been  expended  In  excess  of  $125,000,000.  of 
which  approximately  $108,000,000  will  be  for  loans  and  the  bal- 
ance for  grants.  Almost  $90,000,000  of  these  amounts  have  already 
been  paid  to  destitute  and  low -Income  farmers.  It  Is  further 
estlnuited  that,  at  an  administrative  cost  of  less  than  2  percent 
of  the  total  Indebtedness  Involved,  debts  of  30,000  farmers  will 
have  been  adjusted,  with  scale-downs  In  excess  of  $25,000,000,  or 
27 >4  percent  of  the  original  Indebtetlness. 

Mr.  President,  that  work  alone  performed  by  the  Resettle- 
ment Administration  is  worth  while.  They  have  scaled  down 
for  30,000  farmers  in  1  year  27^  percent  of  their  Indebted- 
ness and  have  adjusted  the  debts  of  others  and  allowed  those 
farmers  to  stay  on  their  land  and  continue  to  carry  on. 
That  is  worth  while. 

VTttUng  allowance  for  dupllcatloos  more  than  700,000  farm 
families  will  be  aided  through  the  rviral  rehabUltatlon  program 
this  year,  as  follows. 

Then  he  gives  the  various  standard  loans,  and  so  forth. 

More  than  700,000  farm  families  will  be  taken  care  of.  A 
total  of  $85,500,000  for  700,000  farm  fEimilies  would  make 
$122  per  farm  family  for  the  coming  year.  Tliat  is  not 
enough  to  take  care  of  a  family  which  is  down  and  out. 
I  had  a  telegram  from  one  of  the  counties  in  the  south- 
western part  of  my  State  a  day  or  two  ago  stating  that  the 
situation  is  getting  worse.  It  is  in  the  drought  territory, 
where  dust  storms  are  a^ELin  occurring.  The  grasshoppers 
are  beginning  to  hatch  out.  It  is  said  a  thousand  farm 
families  in  that  county  must  be  taken  care  of;  and  if  the 
Resettlement  Administration  cannot  take  care  of  them,  then 
some  other  provision  must  be  made.  I  was  told  that  taxes 
are  not  being  paid,  that  the  county  is  broke.  It  is  a  serious 
situation,  not  only  in  the  drought  area  in  North  Dakota 
but  in  the  drought  areas  in  all  the  other  States. 

When  the  seed-loan  bill  was  under  consideration  the  Re- 
settlement Administration  made  the  statement  that  they 
were  taking  care  of  150,000  farm  families  throughout  the 
United  States.  Eighty-five  million  dollars  is  not  enough 
and  does  not  begin  to  be  enough  to  take  care  of  the  situation, 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Illinois? 

Mr.  FRAZIER.    Certainly. 


Mr.  LEWIS.  Will  the  Senator  from  North  Dakota,  if  it 
does  not  impose  upon  him  too  much,  give  some  detail? 
What  is  the  procedure  or  the  method  pui'sued  in  the  resettle- 
ment work?  What  is  done  that  resettles  those  in  distress, 
and  by  what  methods? 

Mr.  FRAZIER.  In  many  instances  where  farmers,  because 
of  poor  crops  and  low  prices,  have  been  unable  to  meet  their 
payments  on  their  mortgage  indebtedness  the  Resettlement 
Administration  has  made  adjustments  for  them,  has  per- 
suaded the  creditors  to  scale  down  the  indebtedness.  In 
the  30,000  cases  which  they  readjusted  the  creditors  were 
persuaded  to  scale  down  the  amount  of  the  indebtedness 
27 '2  percent  of  the  original  debt,  and  arrangements  were 
made  to  refinance  the  farmers  so  they  could  carry  on. 
Mr.  LEWIS.  But  on  the  same  land? 
Mr.  FRAZIER.  Yes;  on  the  same  land.  In  other  cases, 
where  the  land  was  so  poor  that  officials  of  the  Resettle- 
ment Administration  did  not  feel  the  farmers  could  profit- 
ably proceed  and  make  a  living,  the  farmers  have  been 
moved  to  some  other  location  and  have  been  financed.  If 
they  did  not  have  anything  they  were  loaned  money  to  buy 
a  team  of  horses  and  a  cow  or  two  and  a  little  machinery. 
It  was  believed  it  was  much  cheaper  to  take  care  of  them 
in  that  way,  giving  them  a  chance  to  make  a  living,  than 
to  carry  them  on  the  relief  roll.  I  think  it  has  proven 
much  cheaper. 

A  number  of  projects  have  been  started  in  North  Dakota. 
Farmers  have  been  moved  from  the  so-called  dry  territory 
to  the  new  projects.  Some  land  has  been  purchased  in 
North  Dakota  and  other  States.  After  the  land  is  appraised 
and  made  ready  for  purchase,  then  the  fanners  are  moved 
to  it.  In  some  instances  submarginal  lands  have  been 
bought  and  the  farmers  transferred  to  other  lands.  If 
enough  money  is  not  provided  to  carry  on  the  work,  what 
will  it  mean?  It  will  mean  many  disappointed  families. 
Some  140,000  or  150,000  farm  famihes  throughout  the  Nation 
wiU  be  vitally  disappointed  if  the  work  shall  not  be  con- 
tinued. 

Dr.  Tugwell,  the  Administrator,  told  me  only  a  short  time 
ago  that  unless  money  is  provided  his  work  will  be  prac- 
tically finished  the  30th  day  of  June  of  this  year  because 
there  will  be  no  money  to  carry  it  further.  If  that  is  the 
wish  of  the  Senate,  I  suppose  it  will  have  to  be  accepted, 
but  I  carmot  see  how  the  Senate,  after  appropriating  money 
to  start  this  work,  can  now  take  that  attitude.  A  lot  of 
good  work  has  been  done.  As  the  Senator  from  Wisconsin 
[Mr.  La  Foulette]  has  said,  perhaps  mistakes  have  been 
made  and  perhaps  too  much  money  has  been  expended  in 
overhead,  but  a  lot  of  good  work  has  been  done.  Dr.  Tug- 
well  in  his  letter  said  that  less  than  2  percent  has  been  used 
for  overhead  expenses. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Reynolds  in  the  chair >. 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Illinois? 

Mr.  FRAZIER.    Certainly. 

Mr.  LEWIS.  The  Senator  from  North  Dakota  interests 
me  very  much  because  the  details  are  not  only  necessary 
to  me  for  my  own  understanding,  but  sometimes  in  reciting 
to  me  in  my  own  behalf  it  is  informative  to  others.  When 
the  Senator  says  if  this  appropriation  is  not  continued  there 
will  be  great  disappointment  to  many  families,  does  he  mean 
they  will  be  homeless  and  taken  off  their  lands  and  dis- 
placed completely?  Will  they  be  driven  into  the  cities  or 
onto  other  lands? 

Mr.  FRAZIER.  That  would  be  the  situation  in  thousands 
of  cases.  They  would  be  forced  to  leave  the  farms  and  go 
to  the  cities  and  join  the  unemployed. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Maryland? 

Mr.  FRAZIER.     I  yield. 

Mr.  TYDINGS.  I  wish  to  make  an  inquiry  of  the  Senator 
so  that  I  may  be  certain  I  am  correct.  I  understood  him 
to  say  there  were  certain  lands  in  North  Dakota  which  the 
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Government  desired  to  obtain  for  resettlement  purposes. 
that  correct? 

Mr.  FRAZIKR.    That  is  correct. 

Mr.  TYDINas.  There  are  certain  other  lands  in  North 
Dakota  which  the  Government  wishes  to  obtain  so  the 
farmers  may  be  taken  off  of  them? 

Mr.  FRAZTKR.     Yes. 

Mr.  TYDINGS.  Does  the  Government  contemplate  the 
purchase  of  good  farms  as  well  as  the  purchase  of  farms 
which  are  no  longer  useful  for  cultivation? 

Mr.  FRAZIER.    That  Is  correct. 

Mr.  TYDINGS.  In  other  words,  they  want  to  buy  good 
farms,  and  useless  or  worthless  t&rms,  too.    Is  that  correct? 

Mr.  FRAZIER.  That  is  correct.  The  so-called  sub- 
marginal  lands,  or  what  they  consider  worthless  for  agri- 
cultural purposes,  will  be  revitalized.  The  soil  fertility  is 
to  be  buUt  up  and  they  are  to  be  used  for  grazing  purposes. 

Mr.  TYDINGS.  Bo  it  really  involves  the  purchase  of  two 
farms  by  the  Federal  Government,  one  good  farm  and  one 
bad  farm  of  comparable  size,  in  order  to  take  one  family 
off  the  bad  land  and  put  it  on  the  good  Ismd? 

Mr.  FRAZIER.  Of  course,  that  does  not  apply  to  many  of 
the  farms.  Many  of  the  poor  farms  are  mortgaged  for  more 
than  they  are  worth  and  the  farmer  has  no  equity  under 
present  values.  He  is  simply  transferred  to  other  land  where 
he  will  have  a  chance  to  make  a  living. 

Mr.  TYDINGS.    But  that  is  good  land? 

Mr.  FRAZIER.    Yes. 

Mr.  TYDINGS.  Of  course,  Ke  could  not  be  transferred  to 
it  unless  it  was  purchased  fOT  him  and  someone  paid  for  it? 

Mr.  FRAZIER.    That  is  correct. 

Mr.  TYDINGS.  There  is  no  one  else  to  pay  for  it  except 
the  Federal  Government,  Is  there? 

Mr.  FRAZIER.  That  is  correct.  The  Resettlement  Ad- 
ministration is  making  loans  to  these  men  to  purchase  the 

land. 

Mr.  TYDINGS.  The  theory  is  that  eventually  the  entire 
purchase  price  of  the  good  farm  is  to  be  paid  back  to  the 
Federal  Government  by  the  man  ^rtio  has  been  transplanted 
to  it  from  a  bad  farm? 

Mr.  FRAZIER.    That  Is  correct. 

Mr.  TYDINGS.  Could  the  Senator  enlighten  me  by  giving 
me  the  average  price  of  good  farm  lands  In  North  Dakota? 

Mr.  FRAZIER.  I  have  not  the  exact  figure.  I  imagine 
good  land  in  the  eastern  part  of  the  State  is  probably  bring- 
ing $25  or  $30  an  acre. 

Mr.  TYDINGS.  Are  those  good  farms  which  are  to  be 
bought  by  the  Government  for  resettlement  purposes  now 

occupied? 

Mr.  FRAZIER.  Most  of  them  are  not  occupied;  or  if  they 
are  occupied,  where  the  farm  is  large,  the  Resettlement  Ad- 
ministration Is  buying  a  part  of  it.  Much  of  the  land  has 
been  taken  over  by  insurance  companies  and  banks. 

Mr.  TYDINGS.    Where  it  is  not  occupied,  who  owns  it? 

Mr.  FRAZIER.  Generally  some  insurance  company  or 
some  bank  that  has  foreclosed  on  it. 

Mr.  TYDINGS.  Then  there  Is  no  land  contemplated  for 
resettlement  purposes  that  at  some  time  has  not  been  used 
for  farming  and  acquired  by  some  individual  either  under 
tax  sale  or  mortgage  foreclosure? 

Mr.  FRAZIER.    Not  in  North  Dakota,  at  least. 

Mr.  TYDINGS.    There  Is  none  in  North  Dakota? 

Mr.  FRAZIER.    No;  not  in  North  Dakota. 

Mr.  TYDINGS.  What  happens  is  that  the  man  who  now 
owns  the  land  sells  it  to  the  Federal  Government;  in  many 
cases  the  land  is  not  now  occupied;  the  Federal  Government 
transfers  a  family  from  the  poor  land  to  the  good  land  under 
terms  which  envisage  the  repayment  to  the  Fedend  Govern- 
ment of  the  money  Invested  in  the  land.    Is  that  the  idea? 

Mr.  FRAZIER.    That  is  correct. 

Mr.  TYDINGS.  Then  what  Is  to  become  of  the  bad  land 
after  the  Government  acquires  It? 

Mr.  FRAZIER.  "Hirough  the  soil-conservation  program  It 
Is  expected  to  build  up  the  fertility  by  seeding  it  back  to 
grass  and  making  grazing  land  of  It. 

Mr.  NORRia    Bir.  President,  will  the  Senator  yield? 


Mr.  FRAZIER.    I  yield  to  tlie  Senator  from  Nebraska. 
Mr.  NORRIS.    I  think  the  short  answer  to  the  Senator's 
questicm,  which  I  think  is  a  very  proper  one.  Is  that  it 
becomes  Government  land. 
Mr.  TYDINGJS.    It  comes  out  of  taxation? 
Mr.  NORRIS.    Yes;  it  becomes  Government  land.  Just  u 
it  was  before  it  was  ever  taken,  and  becomes  subject  to  any 
laws  that  may  be  passed  in  regard  to  Government  land;  In 
other   words,  subject   to   any   action  Congress  may   take 
regarding  it. 

Mr.  TYDINGS.  If  the  Senator  will  allow  me  one  ques- 
tion mcare,  I  should  like  to  say  that  I  am  not  trying  to 
reflect  on  the  proposal.  I  am  trying  to  get  the  details  of  it. 
Does  the  Senator  from  North  Dakota  feel  that  there  is 
now  sufficient  profit  in  agriculture,  say  in  North  Dakota 
or  in  any  comparable  State,  to  enable  the  man  who  has 
been  taken  off  bad  land  and  put  on  a  good  farm  to  pay 
his  county  taxes  and  other  expenses,  and  repay  the  Govern- 
ment the  sum  of  money  which  the  Government  will  have 
to  put  up  in  order  to  make  the  transfer? 

Mr.  FRAZIER.  Under  present  conditions,  I  am  sorry  to 
admit  that  there  probably  is  not  much  chance  of  his  paying 
out;  but,  unless  conditions  change,  the  farmers  are  all 
going  to  go  broke,  and  the  Government  or  somebody  else 
will  have  to  take  over  aU  the  land;  and  I  do  not  believe 
that  is  going  to  be  done. 

Mr.  TYDINGS.  I  do  not  think  all  the  farmers  are  going 
broke. 
Mr.  FRAZIER.  Well,  a  great  many  of  than  are. 
Mr.  TYDINGS.  Some  of  them  are  not  making  the  return 
that  they  should  make,  but  I  do  not  for  a  moment  feel  that 
they  are  all  going  broke.  The  point  I  make,  however,  is  that 
certainly  a  scheme  which  is  not  going  to  allow  a  man  to  keep 
the  farm  which  he  starts  to  farm  and  starts  to  bring  Into  pro- 
ductivity, and  which  he  improves  with  the  addition  of  build- 
ings, fences,  and  so  forth,  which  is  not  going  to  permit  him 
to  pay  his  debt,  in  the  long  run  is  only  a  form  of  deception, 
because  if  he  does  not  make  his  payments,  the  Government 
must  inevitably  take  the  farm  away  from  him  again. 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield;  and  if  so.  to  ^i^iom? 

Mr.  FRAZIER.  Just  a  moment.  The  Senator  from  Mary- 
land admits  that  the  farmers  will  go  broke  unless  they  can 
get  cost  of  production  and  a  little  profit  for  the  products  they 
have  to  sell,  does  he  not? 

Mr.  TYDINGS.    Of  course  they  will,  but 

Mr.  FRAZIER.    And  the  Senator  is  interested  In  seeing 
such  conditions  brought  about  that  the  farmer  can  make  a 
little  profit? 
Mr.  TYDINGS.    I  am. 

Mr.  FRAZIER.  If  he  does  get  cost  of  production  and  a 
little  more,  the  farmer  xmder  those  circumstances  will  be 
enabled  to  make  a  profit. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINGS.  If  the  Senator  from  North  Dakota  will 
jrleld  to  me  a  moment  more  so  that  I  may  pursue  this  matter 
to  its  logical  conclusion.  If  the  Senator  from  North  Dakota  and 
others  who  are  familiar  with  this  matter  feel  that  the  farmer 
put  on  a  good  farm  can  make  enough  to  own  the  farm  even- 
tually, then  the  scheme  is  sound  from  a  business  standpoint. 
If,  on  the  other  hand,  there  is  no  opportunity  for  the  farmer 
placed  on  a  Government  farm  to  make  enough  to  own  it  even- 
tually, with  some  mercy  and  latitude  shown  him  so  that  he 
can  pay  it  out,  then  all  we  do  is  to  give  him  a  temporary 
rather  than  a  real  solution  of  his  dilemma. 

Mr.  FRAZIER.    If  we  are  going  to  admit  that  that  wlH  be 

the  case,  of  course  we  might  as  well  let  all  the  farmers  go  off 

the  land  and  put  them  on  the  unemployment  lists  in  the  cities. 

Mr.  LA  FOLLETTE.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  FRAZIER.   Yes;  I  am  glad  to  yield  to  the  Senator  from 

Mr.  LA  FOLLETTE.  I  should  like  to  make  a  suggestion 
to  the  Senator  from  Maryland. 

In  many  instances,  farmers  have  mortgaged  their  land  at 
very  high  values;  and.  as  a  result,  under  present  conditions 
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many  are  probably  suffering.  I  should  like  to  emphasize 
the  point  that  where  a  resettlement  operation  is  undertaken 
for  a  farmer  and  his  family.  It  is  all  on  a  voluntary  basis. 
Some  effort  has  been  made  :o  create  the  impression  that 
it  Is  contemplated  forcibly  to  move  people.  Nothing  of  that 
kind  is  to  be  done;  but,  as  I  understand,  in  each  case  a 
very  careful  survey  Is  made  of  the  situation  of  the  par- 
ticular farm  to  which  the  farmer  and  his  family  are  to  be 
transferred,  or  on  which  they  are  to  be  resettled;  and  it  is 
contemplated  and  it  is  estimated — and  I  understand  the 
authorities  are  convinced  that  the  estimates  are  conserva- 
tive— that  even  if  present  conditions  as  to  farm  prices  should 
prevail,  under  the  long  amortization  period  which  the  Fed- 
eral Government  of  course  can  afford  to  allow,  as  distin- 
giiished  from  some  commercial  or  private  credit  agency,  the 
farmers  will  pay  out. 

Mr.  TYDINGS.  The  Senator  has  answered  my  question. 
What  I  have  been  trying  to  elicit  Is  whether  or  not  the 
farmer  who  is  taken  from  a  bad  farm  and  put  on  a  good 
one  can,  if  given  the  greate.st  possible  latitude  in  terms, 
really  get  the  farm  in  the  end.  If  he  cannot  get  the  farm 
in  the  end.  obviously  we  are  only  fooling  him  and  every- 
body else. 

Mr.  LA  POLLETTE.  I  agree  with  the  Senator  about  that; 
but  I  am  convinced  that  the  program  is  set  up  on  a  con- 
servative basis,  and  that  the  overwhelming  majority  of  the 
farmers  will  be  able  to  pay  out  under  the  conditions  they 
have  been  given. 

Mr.  NORTHS.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Nebraska? 

Mr.  FRAZIER.  I  am  glad  to  yield  to  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  I  think  the  Senator  from  Maryland  [Mr. 
Tydings]  has  asked  some  very  proper  questions  which  ought 
to  have  candid  consideration.  I  do  not  believe  anybody  can 
give  an  answer  which  will  apply  to  all  the  cases.  In  other 
words,  nearly  every  case  has  its  exceptions  and  its  points  in 
which  it  differs  from  any  other  case.  Like  fingerprints,  cases 
differ,  and  each  one  will  have  to  be  decided  on  its  individual 
merits. 

The  theory  is  that  if  a  man  is  on  a  piece  of  land  and.  after 
investigation  and  examination,  it  is  concluded  that  under  all 
the  circumstances  the  probabilities  are  that  nobody  can  farm 
that  piece  of  land  successful!:^,  that  is  a  case  where  it  will 
not  be  desirable  to  have  him  continue  longer  on  the  land. 
The  sooDer  he  gives  it  up  the  better.  If  he  can  be  trans- 
ferred from  that  land  to  another  piece  of  land  which  is  be- 
lieved to  be  of  such  character  that  he  can  make  a  living  on 
it  if  given  the  time  the  Senator  from  Wisconsin  has  indi- 
cated— a  long  time  at  a  low  rate  of  interest — he  may  even- 
tually pay  for  and  own  the  land. 

All  those  circiimstances  will  be  considered.  The  individual 
will  be  considered.  An  examination  will  show  that  some  in- 
dividuals are  more  hkeiy  to  succeed  than  others.  All  the 
elements  will  have  their  weight.  They  will  all  enter  into  the 
equation.  With  the  experience  a  farmer  has  had.  he  is  not 
likely  to  do  again  what  he  did  in  the  past,  even  if  he  had  an 
opportunity,  and  mortgage  land  at  a  high  rate  of  interest 
on  the  theory  that  he  is  always  going  to  produce  crops  on  it 
or  that  it  is  such  land  that  it  can  support  him  and  his  family. 
He  is  a  little  wiser  than  he  was  before,  when  he  went  through 
that  operation. 

The  land  he  leaves,  which  the  Government  buys,  will  be- 
come Goverrunent  land.  It  seems  to  me  the  idea  we  may 
have  right  at  the  moment  as  to  what  shall  be  done  with  it 
is  somewhat  Immaterial,  because,  as  I  see  the  equation,  no 
one  can  teU  just  exactly  what  will  be  done. 

I  will  say  to  the  Senator  from  Maryland  that  in  some  of 
these  cases  the  efforts  to  establish  the  farmer  will  fail.  I  do 
not  think  we  ought  to  deceive  ourselves.  No  matter  how 
careful  the  administrators  of  the  law  may  be.  failures  will 
occur:  there  will  be  instances  where  the  farmer  wUl  not 
be  able  to  pay  for  the  land;  but  the  theory  is  that  in  the 
great  majority  of  cases  he  will  be  able  to  do  so,  and  we  shall 


get  a  contented  man  instead  of  one  who,  if  we  do  not  do 
something  for  him,  will  become  a  burden  en  the  taxpayers 
and  will  have  to  be  supported,  and  his  family  will  have  to 
be  supported.  In  other  words,  he  will  be  on  relief.  The  idea 
is  that  he  may  \3e  self-sustaining,  and  it  seems  to  me  that 
is  the  only  hope  left  in  some  of  these  cases.  If  we  must 
abandon  that  hope,  we  know  disaster  and  ruin  and  suffer- 
ing must  follow. 

At  the  very  best  we  are  going  to  have  difficulty  about  the 
matter.  It  is  a  difficult  problem,  impossible  of  administra- 
tion without  mistakes  occurring  here  and  there;  but.  as 
I  \iew  the  problem,  those  administering  this  agency  are 
doing  the  l)est  they  can.  This  seems  to  me  the  thing  that 
is  best  to  be  done;  and  I  believe  we  ought  to  give  the  admin- 
istrative officers  all  possible  encouragement,  knowing  that 
we  are  not  dealing  with  a  "dead  cinch"  or  a  sure  thing.  We 
are  going  to  rfi  some  risk,  but  we  are  going  to  extend 
charity  to  persons  who  otherwise,  we  know,  are  going  to 
be  burdensome,  and  thrown  entirely  for  their  Living  upon 
the  taxpayers. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  have  not  the  floor. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Maryland? 

Mr.  FRAZIER.  I  am  glad  to  yield  to  the  Senator  from 
Maryland. 
I  Mr.  TYDINGS.  Assuming  for  the  sake  of  argument  that 
I  the  $85,500,000  used  for  this  purpose  is  all  the  money  the 
Government  has  with  which  to  acquire  some  good  farms — 
not  the  marginal  lands — for  the  105,000  farm  families  which 
I  understand  are  circumstanced  as  described  by  the  Senator 
from  Nebraska,  it  is  an  average  of  $850  per  family.  Now, 
if  this  is  all  the  money  that  is  to  be  used  to  purchase  the 
good  farms.  I  imagine  we  cannot  get  a  very  large  farm,  or  a 
very  good  farm,  for  $850.  So  far  as  I  am  concerned,  I  am 
trying  to  get  some  information  on  how  these  men  arc  going 
to  ccme  out,  and  the  terms  under  which  they  are  to  resettle, 
and  if  they  can  pay  off  the  debt,  and  whether  we  are  really 
■  going  to  rehabilitate  them  or  just  provide  some  sort  of  a 
temporary  m.akeshift. 

Mr.   VANDENBERG.     Mr.   President 

Mr.  TYDINGS.     If  $85,500.0<^  is  all  the  money  the  Fed- 
eral Government  has  for  the  good  fanns   to  which   tliese 
'  farmers  are  to  be  transferred,  and  that  is  only  $850  per 
farmer,  in  my  opinion  we  cannot  do  the  job  for  that  much 
money. 

Mr.  FRAZIER.    The  Government  has  already  spent  $125.- 
'  000,000  for  the  purpose. 

I      Mr.  TYDINGS.    But  that  was  for  the  purchase  of  mar- 
[  ginal  lands  which  are  to  be  abandoned  or  reforested. 

Mr.  FRAZIER.  And  for  the  purchai;e  of  some  good  lands, 
too.  There  were  several  projects  where  farmers  were  moved 
on  better  land. 

Mr.  TYDINGS.  I  shall  not  take  issue  with  the  Senator, 
and  I  am  not  going  to  intrude  further  on  his  time;  but  I  do 
wish  to  make  a  concluding  observation.  It  Is  my  Impression, 
though  I  have  not  the  facts  to  support  it.  that  the  Govern- 
ment has  acquired  very  few  good  farm  lands  in  the  rehabili- 
tation program.  What  it  has  done  is  to  buy  up  marginal 
lands;  and.  as  the  program  is  now  set  up,  there  probably  is 
not  going  to  be  sufficient  good  land  to  rehabilitate  the 
105.000  farm  families  who  are  Living  on  land  which  is  non- 
productive. 

Mr.  GLASS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Virginia? 

Mr.  FRAZIER.     I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.     I  think  the  Senator  from  Nebraska  can  well 

claim  the  credit  of  being  the  best  constitutional  lawj-er  in 

the  Senate,  because  his  is  the  only  problejn  passed  upon  by 

I  the  Congress  which  has  been  decided  to  be  constitutional. 

I      Now,  I  desire  to  ask  the  Senator  a  question.     Is  there  any 

'•  constitutional  warrant  for  the  Government  acquiring  lands 

in  the  way  proposed  here,  or  in  any  other  way.  except  for 

actual  Government  purposes?     The  Government  is  not  per- 

I  mitted  to  acquire  a  foot  of  land  In  any  State  of  the  Union 

I  without  the  specific  sanction  of  the  State  itself. 
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We  recently  had  a  suit  In  Virginia  contestln«  the  right 
of  the  State  of  Virginia  to  condemn  lands  in  the  Shenan- 
doah VaUey  in  order  to  make  a  gift  of  them  to  the  Gov- 
ernment of  the  United  Stetes  for  park  purposes,  the  contest 
being  based  upon  the  contention  that  the  purpose  was  not 
a  governmental  purpose.  The  court  decided  that  it  was 
a  governmental  purpose,  and  therefore  the  complainant  was 
thrown  out  of  court. 

It  seems  to  me  that  In  the  case  before  us  the  purchase 
of  lands  from  individuals  for  the  mere  purpose  of  trans- 
ferring those  individuals  to  some  other  lands  to  be  pur- 
chased by  the  Oovemment  Is  not,  in  the  strict  sense,  pur- 
chasing lands  for  a  Government  purpose.  The  Government 
Is  not  using  the  lands:  Individuals  are  using  the  lands. 

Mr.  NORMS.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield? 

Mr.  FRAZIER.    I  yield. 

Mr.  NORMS.  I  am  not  going  to  discuss  the  constltu- 
tionai  question  any  further  than  to  say  that,  as  I  under- 
stand, the  Government  is  not  condemning  or  getting  tlUe 
to  any  of  this  land  by  any  attempt  at  condemnation;  it  is 

all  voluntary.  __^     ^  x 

Mr.  GLASS.  But  Is  the  Government  authorized  to  pur- 
chase lands  except  for  Government  purposes?  Remember, 
the  SenatOT  Is  the  outstanding  constitutional  lawyer  in  the 
Senate;  his  reputation  is  at  stake,  and  I  want  a  square 
answer  to  that  question.     [Laughter.] 

Mr.  NORRIS.  I  do  not  think  it  is  strictly  a  Government 
use;  but  I  do  not  believe  that  question  will  be  raised  here, 
because  we  are  not  going  to  give  the  Court  a  chance.  If  a 
man  does  not  want  to  sell,  he  does  not  have  to. 

Mr.  GLASS.  That  is  what  we  were  told  when  we  imx>- 
tested  to  the  proponent  of  the  N.  R.  A.  that  the  act  was 
unconstitutional,  and  his  reply  was,  "Well,  suppose  it  Is 
unconstitutional;  we  can  carry  out  its  terms  before  it  can 
ever  get  before  the  CSourt."  And  that  is  the  answer  of  the 
Senator  from  Nebraska. 

Mr.  NORRIS.  No;  that  Is  not  the  answer.  But  if  no 
one  complains,  it  will  not  get  into  court;  and  there  cannot 
be  any  complaint,  if  we  make  no  attempt  to  force  a  man 
to  sell.  He  sells  if  he  wants  to.  If  he  does  not  want  to 
sell,  he  does  not  sell. 

Mr.  GLASS.  The  taxpayers  who  are  to  be  taiced  to  pay 
for  this  land  and  this  transition  it  seems  to  me  might  apply 
to  the  courts  for  a  restraining  order. 

Mr.    TYDINGS.    Mr.   President,   will   the   Senator   from 
North  Dakota  yield  to  me? 
Mr.  FKAZJER.    I  yield. 

Mr.  TYDINGS.  I  know  that  no  one  desires  to  get  into  a 
discussion  (rf  the  legal  questions,  but  it  strikes  me  that  juris- 
diction would  be  conferred  on  the  proper  courts,  through  the 
medium  of  a  taxpayer  in  the  county  in  which  the  land  ac- 
quired was  located  suing  out  a  writ  for  an  injunction  against 
illegal  acquisition  of  the  land  by  the  Federal  Government, 
because  his  rights  would  be  invaded  by  having  the  amount 
and  volume  of  the  local  taxes  curtailed,  and  consequently  his 
expenditure  Increased.  That  would  bring  into  question 
whether  or  not  the  Federal  act  was  good  or  bad  as  a  matter 

of  law.  

I  desire  to  say  to  the  Senator  from  North  Dakota,  however, 
that  my  point  in  rising  originally  was  to  direct  attention  to 
the  fact  that,  while  his  motive  was  a  very  humane  one.  I  did 
not  see,  unless  agriculture  was  going  to  be  made  profitable, 
how  the  Ttiftn  who  got  onto  the  good  farm  was  ever  going  to 
pay  for  it. 

Mr.  PRAZIER.  Unless  agriculture  is  made  profitable,  the 
farmers  who  are  on  the  farms  now  cannot  pay  for  them.  The 
Government  will  hold  a  mortgage  on  the  land,  and  tf  it  is 
not  paid  for,  the  Government  wHl  be  the  owner  of  the  land, 
and  it  can  open  it  for  hwnestead  entry,  or  for  anything 
Congress  desires  to  do  with  it. 

Mr.  GLASS.  Suppose  the  new  farm  goes  to  waste;  does 
the  Senator  propose  that  the  Government  boy  the  man 
another  one? 

Mr.  FRAZIER.  No;  he  would  probably  have  to  go  to  the 
city  and  go  on  the  relief  rolla. 


Mr.  VANr«NBERO.  ^  MT.  President,  will  the  Senator  from 
North  Dakota  yield  to  me? 
Mr.  FRAZIER.    I  yield. 

Mr.  VANDENBERG.    I  should  like  to  have  the  attention 
of  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Will  the  Senator,  before  he  asks  for  my 
attention,  permit  me  to  conclude  by  saying  that  while  I 
have  not  read  the  oi^nl<m,  I  understand  that  the  question 
I  raised  was  decided  in  the  courts,  and  the  contention  that 
the  Government  had  no  right  under  such  clreumstances  to 
engage  in  a  certain  kind  of  operation  was  sustained.  While 
I  have  no  desire  to  argue  the  law  of  the  case,  I  am  afraid 
the  Senator  from  North  Dakota  is  setting  up  a  proposition 
and  proceeding  with  a  thewy  which  is  going  to  be  found 
not  to  h<^d  water.  If  the  fanners  are  to  be  helped,  in  my 
judgment,  they  ought  to  be  helped  in  such  a  way  that  what- 
ever is  done  for  them  will  be  permanent. 

Mr.  VANDENBERG.  Mr.  President,  I  was  interested  In 
the  original  point  the  Senator  raised,  as  to  whether  it  was 
an  effective  philanthropy  to  put  the  farmers  on  these  farms. 
I  wish  to  give  him  the  record  of  the  first  and  original  effort 
that  has  been  made  In  creating  resettlement  farms,  namely, 
the  project  at  Matanuska. 

Mr.  PRAZIER.  Both  the  Senator  from  Wisconsin  and  I 
have  admitted  that  some  mistakes  have  been  made,  and  this 
may  be  one  of  them. 

Mr.  VANDENBERG.  I  wish  to  emphasize  the  challenge. 
Mr  Hokins.  who  handled  the  Matanuska  project,  told  us  on 
June  24,  1935,  that  it  would  cost  $1,093,000.  That  was  to 
create  two  hundred  40-acre  farms.  At  the  end  of  6  months 
he  found  that  he  had  missed  his  estimate  by  a  little  matter  of 
100  percent,  and  on  December  27.  1935,  he  reported  that  the 
two  hundred  40-acre  farms  had  cost  $2,325,000,  and  that  they 
probably  would  cost  $100,000  more. 

He  also  said  that  half  of  that  amount  would  be  charge- 
able as  a  mortgage  against  the  farmers  themselves.  So  we 
have  this  contemplation:  A  farmer  removed  to  Matanuska 
on  a  40-acre  farm  starts  out  upon  an  alleged  humiane  ad- 
venture with  a  $6,000  mortgage  on  a  40-acre  farm,  I  do  not 
believe  that  is  hiunane  in  any  language  or  in  any  land. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield? 

Mr.  FRAZIER.  I  am  glad  to  yield- 
Mr.  MINTON.  I  am  getting  a  little  bit  confused  about 
the  legal  proposition  and  desire  to  propound  an  inquiry.  If 
the  Senator  does  not  wish  to  answer  tbi.  legal  questixm.  I 
hope  he  will  permit  the  distinguished  setior  Senator  from 
Nebraska  to  answer  it. 

It  seems  to  be  a  puWic  purpoee  tar  the  Federal  GoTemme&t 
to  buy  prefrared  stock  and  save  a  lot  of  banks  that  are  about 
to  go  to  ruin.  It  seems  to  be  a  puWic  purpose  for  the  Federal 
Government  to  buy  stock  in,  to  take  bonds  of.  and  to  lend 
money  to  business  interests  which  are  about  to  collapse.  But 
it  does  not  seem  to  be  a  public  purpose,  or  in  any  way  a 
governmental  piupoee,  to  help  a  fanner  save  his  farm  or  to 
get  a  farm  which  he  does  not  own  In  order  that  he  may  make 
a  living  on  it.  Can  the  Senator  straighten  me  out  on  that 
legal  propositimi? 

Mr.  FRAZIER.  ThCTe  aeems  to  be  a  difference  In  the 
definition  of  "general  welfare"  as  It  Is  provided  In  the 
Constitution.  There  seons  to  be  quite  a  difference  between 
the  general  welfare  erf  a  farmer  and  the  general  welfare  of 
a  banker. 

Mr.  TYDINGS.  Mr.  PreBklent.  I  do  not  think  anyone 
can  stand  up  against  the  mustration  drawn  by  the  Senator 
from  Indiana  so  far  as  Justice  is  concerned.  If  It  Is  right 
for  one.  it  is  right  for  the  other.  But  from  the  standpoint 
of  business,  in  a  capitalistic  society,  sometimes  the  amount 
of  security  has  a  great  deal  to  do  with  the  question. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield  further?  ^ 

Mr.  FRAZIER.    I  yield. 

Mr  MINTON.  I  tiiink  an  examination  of  some  of  the 
securities  held  by  the  Reooostnictlon  Finance  Corporation 
will  reresl  that  the  capttaUstlc  system  was  not  so  kind  to 
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the  Government  when  It  made  some  of  Its  loans  to  business 
in  this  country. 

Mr.  FRAZIER.  I  do  not  think  there  would  be  any  more 
danger  in  lending  on  farms  than  in  making  some  of  the 
capitalistic  loans  which  have  been  negotiated.  It  seems  to 
me  so  utterly  unfair  to  strike  out  rural  rehabilitation  in 
this  measure  that  I  hope  the  committee  amendment  will  be 
rejected.  Then  I  hope  we  can  increase  the  amount  of 
money  appropriated  in  the  bill  for  the  farmer.  " 

Mr.  STEIWER.  Mr.  President,  it  is  particularly  unfortu- 
nate that  any  discussion  of  the  faults  of  our  relief  system 
shall  be  interpreted  as  opposition  to  relief.  I  was  one  of 
those  who  voted  for  Federal  aid  for  relief  in  the  very  early 
stages  of  the  effort  which  our  Government  has  made  to  care 
for  those  in  distress.  I  hope  that  my  views  concerning  some 
features  of  the  bill  will  not  be  interpreted  as  opposition  to 
Federal  contributions  for  relief.  On  the  contrary,  I  still  am 
very  much  in  favor  of  Federal  participation  in  a  program 
which  I  know  is  far  too  heavy,  far  too  extensive,  for  the  local 
agencies  to  deal  with  successfully. 

I  cannot,  however,  escape  the  conclusion  that  there  is  a 
right  way  and  a  wrong  way  to  meet  our  responsibility  to  the 
destitute,  and  I  cannot  escape  the  conclusion  that  the  bill  now 
pending  before  the  Senate  in  many  of  its  aspects  reflects  the 
wrong  way. 

The  bill  as  reported  from  the  Senate  Committee  on  Appro- 
priations in  every  important  sense  is  a  continuation  of  the 
program  which  was  initiated  last  year  by  the  Emergency 
Relief  Act  of  1935.  It  is  a  continuation  of  that  program,  Mr. 
President,  because  the  Appropriation  Committee's  amendment 
takes  the  expenditure  of  the  money  away  from  the  Works 
Progress  Administration  and  by  express  terms  makes  the 
appropriation  available  "to  be  used  in  the  discretion  and 
under  the  direction  of  the  President."  This  Is  the  precise 
langiiage  that  was  used  in  the  bill  of  last  year. 

At  the  time  the  $4,880,000,000  bill  was  before  the  Senate, 
I  voiced  my  objection  to  the  writing  of  a  blank  check  to  any 
President  to  be  expended  In  his  discretion  for  uses  that 
were  only  illy  or  partially  defined,  and  In  amounts  which 
he  alone  would  determine,  in  areas  which  he  might  select. 
I  objected  particularly  to  the  failure  of  the  Congress  to 
write  the  program  and  to  create  the  formula  imder  which 
our  Government  should  make  its  contribution  for  relief.  I 
regarded  it  as  unconstitutional,  and  I  characterized  it  at 
that  time  as  a  perversion  of  the  American  system. 

The  act  has  never  been  construed  by  the  court  of  last 
resort,  but  the  Court  of  Appeals  of  the  District  of  Columbia 
has  considered  It  and  held  it  unconstitutional. 

I  do  not  propose  to  read  at  length  from  that  opinion,  but 
I  desire  to  call  attention  to  two  or  three  excerpts  which 
state  more  clearly  than  I  coxild  state  the  constitutional  ob- 
jection to  this  sort  of  procedure.  The  court  said,  in  refer- 
ring to  the  Presidential  discretion,  as  follows: 

His  discretion.  In  the  language  of  the  Schechter  decision  Is 
"virtually  unfettered."  He  Is  at  liberty  to  set  up  agencies  knd 
to  prescribe  such  rules  of  conduct  and  fix  such  standards  as  he 
may  deem  proper.  There  Is  no  criterion  to  govern  his  course  aa 
to  housing  and  the  various  other  projects  enumerated  In  the  act 
The  only  possible  giilde  or  policy  laid  down  by  Congress  Is  In 
the  words  'In  order  to  provide  relief,  work  relief,  and  to  Increase 
employment  by  providing  for  useful  projects",  which  appear  at 
the  beginning  of  the  act. 

I  Will  Interrupt  the  reading  at  that  point  to  say  that 
under  the  committee  amendment  now  before  the  Senate  the 
langiiage  is: 

To  continue  to  provide  relief  and  work  relief  on  useful  nrolects 
in  the  United  States—  ^ 

And  so  forth.  So  that  the  constitutional  evil  which  the 
court  found  in  the  bill  of  last  year  is  deliberately  repeated 
in  the  terms  of  the  Senate  amendment  in  the  bill  which  is 
now  pending  before  us. 

I  continue  to  read  from  the  court's  opinion: 

But  this  declaration  of  purpose  Is  even  more  general  and  vaeue 
than  the  declaration  of  policy  rejected  In  the  Panama  and 
Schechter  cases. 

So,  Mr.  President,  we  find  ourselves  dealing  with  language 
which  one  court  of  appeals  of  our  Government  has  held 


is  less  definite  than  the  language  wh  ch  the  Supreme  Court 
of  the  United  States  condemned  m  two  very  important 
cases. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  Idaho? 

Mr.  STEIWER.     I  yield. 

Mr.  BORAH.  Does  the  opinion  from  which  the  Senator 
is  reading  hold  that  Congress  may  not  make  an  appropria- 
tion to  an  agent  so  that  he  may  use  the  money? 

Mr.  STEIWER.  No.  Mr.  President,  I  think  not.  Tho 
court  holds  that  the  Congress  may  not  make  an  appropria- 
tion for  vague  and  indefinite  purposes  and  leave  to  an  agent, 
either  the  President  or  anyone  else,  the  determination,  first, 
as  to  whether  he  spends  the  money  at  all.  and,  if  he  does 
elect  to  spend  it,  then  the  determination  as  to  what  he  shall 
spend  it  for. 

Mr.  BORAH.  Does  the  court  held  that  the  Congress  may 
not  appropriate  money  and  turn  it  over  to  the  President 
to  be  used  for  relief  purposes? 

Mr.  STEIWER.  I  would  not  so  construe  it.  I  do  not 
think  that  is  the  effect  of  the  decision. 

Let  me  read  further  from  the  decision.  I  am  reading  now 
from  page  12: 

If  the  power  here  granted  to  Increase  the  maximum  amount 
specified  by  20  percent  of  the  entire  appropriation  be  Invoked,  we 
find  that  It  Is  possible  to  expend,  durinf;  the  Indefinite  project  of 
"housing".  t)ie  sum  of  $978  000.000  In  excess  of  the  maximum 
specified,  or  a  total  upon  this  project  alone  of  $1,426,000,000.  It 
logically  follows  that  the  President  and  not  the  Congress  is  to 
legislate  with  respect  to  housing.  The  President,  not  the  Congress, 
Is  to  set  up  governmental  agencies  to  carry  out  the  purposes  of 
the  act.  The  President,  not  the  Congress,  Is  to  prescribe  the 
regulations  and  rules  of  conduct  which  shall  govern.  The  Presi- 
dent, not  the  Congress.  Ls  to  decide  where  and  when  and  how.  if 
at  all,  this  enormous  sum  of  money  is  to  be  expended  for  "housing." 

It  may  be  said  in  behalf  of  the  proposal  which  is  pending 
before  the  Senate,  that  the  discretionary  latitude  for  expend- 
ing additional  amounts  is  not  as  extensive  as  it  is  in  the  bill 
which  the  court  was  discussing  in  the  opinion  just  read.  In 
the  pending  bill,  the  latitude  is  only  to  make  an  increase  of 
15  percent  of  the  amounts  in  each  of  the  several  categories. 

The  conclusion  of  the  court  with  respect  to  the  Emergency 
Relief  Act  of  1935,  which  it  was  considering,  is  that  it  con- 
stituted an  unconstitutional  delegation  of  legislative  power. 
The  court  said: 

There  nowhere  appears  that  adequate  definition  of  the  subject 
called  for  in  the  Schechter  case.  The  money  appropriated  is  made 
available  for  classes  of  projects,  among  which  is  one  deslKna,t€d 
merely  as  "housing." 

There  Is  nothing  In  the  act  directly  prescribing  the  nowers  or 
duties  of  the  President  with  respect  to  housing.  Assunu..^  that  it 
may  be  Inferred  from  the  act  that  the  funds  are  to  be  used  by  the 
President,  yet  there  Is  nothing  requiring  their  lise.  cither  abso- 
lutely or  In  any  sp)eclfied  condition  or  circumstance  He  Is  free  to 
use  them  or  not.  as  he  sees  fit. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield'' 

Mr.  STEIWER.     I  yield. 

Mr.  BONE.  I  was  caUed  out  of  the  Chamber  just  as  the 
Senator  was  starting  to  speak.  Are  the  Senator's  remarks 
directed  to  the  provisions  which  are  mentioned  on  page  28 
where,  apparently,  some  effort  has  been  made  to  identify  or 
characterize  the  work  that  may  be  done  under  the  Works 
Progress  Administration? 

Mr.  STEIWER.  Yes.  Mr.  President;  my  remarks  are  di- 
rected, first,  to  the  amendment  which  starts  at  the  bottom 
o!  page  27,  and  then  to  the  categories  which  are  listed  on 
page  28.  and  I  had  intended  before  I  concluded  to  discuss 
the  matter  which  is  immediatetly  before  the  Senate,  the 
subhead  (j).  which,  according  to  the  House  bill,  provided  for 
rural  rehabUitation,  and.  according  to  the  Senate  commit- 
tee's amendment,  for  loans  and  relief  to  farmers  and 
livestock  growers. 

Mr.  BONE.  I  have  great  respect  for  the  Senator's  view- 
point and  judgment.  I  understood  him  to  be  quoting  from 
the  decision  of  the  Supreme  Court  of  the  District  of 
Columbia  in  the  recent  case. 

Mr.  STEIWER.  No,  Mr.  President;  the  Court  of  Appeals 
of  the  District  of  Columbia. 
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Mr.   BONE.    Yes.    The   decision  wherein  the   Court   de- 
clared the  Resettlement  Administration  provision  of  the  law 
was  unconstitutional? 
Mr.  STEIWER.     Yes. 

Mr.  BONE.  Is  it  the  Senator's  viewpoint  that  these  char- 
acterizations and  identifications  on  page  28  are  too  vague 
to  be  lawful  designations  and  lawful  allocations  of  the 
money? 

Mr.  STEIWER.  The  court  from  which  I  am  quoting  is 
not  the  Supreme  Court  and  is  not  a  court  of  last  resort,  but 
if  that  court's  view  shall  be  sustained  by  the  Supreme  Court, 
then  each  of  the  designations  on  page  28,  or  at  least  most  of 
them,  are  entirely  too  vague.  They  are  not  only  ambiguous 
Ijecause  they  are  uncertain  and  vague  in  themselves,  but  the 
whole  language  of  the  bill  is  vague  because  it  does  not  man- 
datorily direct  the  President  to  make  the  expenditure,  nor 
does  it  state  any  rule  as  to  how  he  might  make  the  expendi- 
ture. There  is  no  nile  of  justice  written  into  this  bill.  There 
is  no  formula  suggested;  there  is  no  basis  upon  which  the 
money  is  to  be  distributed  between  the  States  or  between 
individual  sufferers  from  the  depression.  The  objection 
which  I  see  in  this  matter  is  the  complete,  unfettered,  dis- 
cretionary power  of  the  President  to  take  a  lump-svun  appro- 
priation and  do  with  it  much  as  he  would  like. 

Mr.  BONE.  Mr.  President,  if  the  Senator  objects  to  my 
interrogating  or  interrupting  him,  I  will  be  glad  not  to 
bother  him  further. 

Mr.  STEIWER.  Not  at  all,  I  think  we  should  all  attempt 
to  understand  this  question. 

Mr.  BONE.  I  take  it  that  the  language  in  line  9.  "shall 
be  available  for",  is  what  has  challenged  the  Senator's  at- 
tention. In  other  words,  here  is  a  blanket  grant  to  the 
President  to  use  this  money  without  attempt  to  divert  it 
into  specific  charuiels  in  the  manner  the  Senator  has  indi- 
cated. If  that  be  true,  if  my  understanding  and  viewpoint 
be  correct,  what  kind  of  language  would  the  Seiiator  from 
Oregon,  as  a  good  lawyer,  suggest  to  make  the  provision 
more  .specific  and  certain?  I  seriously  question  that  we  can 
just  tie  down  the  distribution  of  relief  money  to  too  definite 
and  too  minute  a  category.  I  do  not  see  how  that  would  be 
possible. 

Mr.  STEIWER.  Let  us  take  the  question  of  direct  relief. 
Congress  could  provide  that  the  President  should  distribute 
the  money  in  accordance  with  need,  subject  to  variation  on 
account  of  difference  in  cost  of  living.  What  I  object  to  is 
that  there  is  no  requirement  upon  the  President  to  do  any- 
thing with  the  money  except  to  do  as  his  discretion  might 
suggest,  and  that  is  the  basis  of  all  unconstitutional  dele- 
gation df  powers. 

Mr.  BORAH.     Mr.  President 

Mr.  STEIWER.     I  yield  to  the  Senator  from  Idaho. 
Mr.  BORAH.    Mr.  President,  What  the  Court  held  was  that 
the   Congress   could   not  delegate  legislative   power   to   the 

President 

Mr.  STEIWER.    That  is  true. 

Mr.  BORAH.  And  I  certainly  would  not  contend  for  a 
moment  that  we  could  or  should  undertake  to  do  so;  but 
when  we  appropriate  money  to  be  turned  over  to  the  Presi- 
dent for  the  kind  of  work  which  is  here  proposed  what 
legislative  act  of  his  is  called  into  existence?  He  is  not 
legislating. 
Mr.  STEIWER.    To  determine  whether  or  not,  in  fact, 

there  is  need 

Mr.  BORAH.  That  is  not  legislative. 
Mr.  STEIWER.  To  determine  whether  or  not  relief  must 
be  extended,  and  then  to  determine  what  kind  of  relief  he 
will  extend,  or  if  he  will  extend  any;  to  determine  whether 
or  not  he  will  deal  with  one  State  as  he  does  with  another 
State. 

Mr.  BORAH.  That  Is  all  administrative;  that  is  not 
legislative. 

Mr.  STEIWER.  I  am  not  prepared  to  concede  that;  I 
think  it  is  legislative,  because  unless  Congress  acts  upon 
that  particular  jxrint  Congress  loses  the  entire  control  of 
the  public  purse;  It  is  giiilty  of  appropriating  money  to  the 


President  or  to  somebody  else  and  letting  that  somebody 
else  determine  what  is  to  become  of  the  money. 

Mr.  BORAH.  It  may  be  an  unwise  thing  to  do;  it  may  be 
an  impolitic  thing  to  do,  but  is  it,  in  any  sense,  in  violation 
of  the  provision  of  the  Constitution  that  the  Congress  may 

not  delegate  legislative  power  to  the  President 

Mr.  STEIWER.    I  so  regard  it. 

Mr.  BORAH.  Because,  it  seems  to  me,  he  is  not  called 
upon  to  perform  any  legislative  act  but  purely  an  adminis- 
trative act?  The  Congress  might  appropriate  a  million  dol- 
lars to  John  Doe.  if  it  saw  fit  to  do  so,  and  tell  him  to  build 
a  bridge.  He  might  not  build  it  or  he  might  build  it  in  the 
wrong  way,  but  it  would  be  an  administrative  act  which  he 
was  called  upon  to  perform. 

Mr.  STEIWER.    I  know  the  Senator  will  agree  that  acts 
may  be  both  legislative  and  administrative.    The  Court  has 
said  in  dealing  with  the  case  from  which  I  have  been  quoting 
that  the  determination  and  the  use  to  be  made  of  the  money 
is  a  legislative  act.    I  base  my  contention  upon  the  decision 
of  the  Court. 
Mr.  BONE.    Mr.  President,  will  the  Senator  yield  again? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
Oregon  yield  to  the  Senator  from  Washington? 
Mr.  STEIWER.    Yes. 

Mr.  BONE.    I  know  the  Senator  is  familiar  with  the  rather 
wide  discretion  and  certainly  the  extreme  latitude  given  many 
regulatory  bodies  set  up  under  State  statutes  for  the  regiila- 
tlon  of  private  utility  enterprises. 
Mr.  STEIWER.    But  there  Is  a  rule. 

Mr.  BONE.  I  have  thought  of  that  so  many  times  in  our 
debates  when  we  have  talked  about  the  delegation  of  so-called 
legislative  power.  We  have  set  up  railroad  commissions  and 
rate-making  bodies. 

Mr.  STEIWER.  But  it  has  been  held  that  the  rule  against 
a  discriminatory  rate  is  itself  a  standard  by  which  such  com- 
missions must  be  guided. 

Mr.  BONE.  Yes;  but  there  is  such  a  vast  field  there  as  to 
become  almost  a  "twilight  zone"  in  the  realm  of  logic  into 
which  the  Senator  is  entering. 

It  will  certainly  appeal  to  the  Senator's  practical  sense, 
for  he  is  familiar  with  the  drafting  and  administration  of 
statutes,  to  suggest  the  difiSculty  which  would  be  encoimtered 
if  we  should  go  into  the  minute  details  the  Senator  has  sug- 
gested in  this  instance.  Just  imagine  what  a  mess  we  would 
get  into  if  we  undertook  here  to  set  up  our  own  judgment 
and  say  so  much  must  go  here  and  so  much  must  go  there; 
that  the  man  who  is  to  adounister  the  fund  must  have  a 
certain  state  of  mind  or  a  certain  attitude  of  mind  toward 
the  particular  problem.  If  it  touches  his  heart  very  deei^y, 
he  must  give  the  applicants  a  little  more  money. 

The  Senator's  viewpoint  has  probably  much  in  it  to  com- 
mend it  to  those  who  think  seriously,  but,  in  the  very  nature 
of  this  problem,  how  in  the  world  can  96  Senators  under- 
take here  to  chart  a  course  for  the  man  who  is  trying  to 
relieve  the  miseries  of  the  people?  I  have  a  great  deal  of 
sympathy  for  the  Senator's  viewpoint,  and  I  think  I  know 
what  in  his  heart  he  desires,  but  I  think  this  job  is  beyond 
the  96  Senators  here.  Shall  we  get  a  map  and  say  we  will 
put  a  road  at  a  certain  place,  and  mark  the  roadway  which 
the  executive  who  administers  the  law  must  traverse?  I 
think  it  is  too  much  for  us  to  do.  We  have  96  judgments 
that  we  bring  to  bear;  I  doubt  if  there  are  two  men  in  this 
body  who  could  agree;  and  yet  they  would  be  perfectly  sin- 
cere and  perfectly  honest. 

I  know  in  my  own  mind — perhaps,  it  is  of  no  great  mo- 
ment— I  have  wrestled  with  this  problem  the  Senator  now 
confronts,  whether  it  is  better  for  us  by  legislative  enact- 
ment to  chart  a  course  for  the  man  in  the  White  House  or 
the  men  under  him  or  to  give  him  discretion,  which,  it 
seems  to  me,  is  within  the  four  comers  of  the  Constitution, 
a  discretion  which,  in  the  very  nature  of  things,  he  must 
be  permitted  to  exercise,  because  certainly  we  cannot  do  it. 
The  legislatures  of  the  States  have  recognized  the  limita- 
tions not  only  on  their  own  powers,  but  their  own  discre- 
tionary rights  by  vesting  a  wide  authority  in  bodies  erf  all 
sorts  in  the  Senator's  own  State. 
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I  hope  I  hare  not  Intruded  too  long  on  the  time  of  my 
good  friend  the  Senator  from  Oregon. 

Mr.  STEIWER.  The  Senator  need  not  apologize.  I 
agree  that  there  are  difficulties  in  any  approach  to  a  ques- 
tion which  is  as  involved  and  intricate  as  the  question  of 
relief  has  grown  to  be  in  this  country;  but  there  are  no 
difflcultles  in  writing  a  formula  which  the  Congress  may 
wish  to  provide  for  the  expenditure  ot  money  for  relief. 
There  is  no  dilBculty  in  prescribing  in  a  way  that  binds  ef- 
fectually every  executive  agency  of  the  Ooremment  that 
there  shall  be  a  rule  of  justice  as  t)etween  relief  families  and 
as  between  areas  and  as  between  all  those  who  may  be  the 
beneficiaries  of  the  Oovemment's  great  bounty. 

It  will  appear  as  I  proceed,  I  tlilnk,  that  the  present  lack 
of  a  formulA.  against  which  I  contend  Is  not  only  at  fault 
because  it  is  unconstitutional  but  it  is  at  fault  in  the  practi- 
cal result*  which  it  achieves.  The  failure  of  Congress  to 
write  a  formula  has  resulted  in  certain  conditions  which  I 
wish  now  to  outline  to  the  Senate. 

One  result  of  the  enactment  of  legislation  such  as  the 
Relief  Act  of  April  1935.  Is  that  there  Ls  a  complete  lack  of 
restraint  upon  all  executive  agencies,  including  the  President. 
Such  lack  of  restraint  has  resulted  in  a  want  of  responsibility 
with  respect  to  the  distilbution  of  money  for  the  purposes 
which  CongrefB  vaguely  hinted  in  the  act. 

The  first  evidence  of  the  want  of  responsibility  is  found  In 
the  immediate  effect  upon  our  accoimtancy  system.  I  will 
not  take  the  time  of  the  Senate  to  discuss  a  matter  with 
which  all  Senators.  In  varying  degrees,  are  familiar,  but  I 
am  going  to  proceed  upon  the  theory  that  all  Senators  believe 
in  an  accountancy  system,  in  an  agent  of  Congress  to  deter- 
mine whether  expenditures  are  lawful  and  are  authorized 
by  law,  or  whether  they  are  In  violation  of  law.  We  have 
such  a  system  as  to  a  greater  part  of  the  appropriations 
which  Congress  makes,  but  we  have  effectively  destroyed  that 
system  by  reason  of  the  type  of  legislation  to  which  we 
resorted  in  1935,  and  we  will  destroy  it  further  by  the  type 
of  legislation  which  is  now  landing  before  the  Senate. 

The  General  Accounting  Office  has  not  exercised  any  effec- 
tive check  over  the  expenditures  under  the  $4,880,000,000  act. 
There  has  been  no  such  check  as  might  assure  the  expendi- 
ture of  relief  appropriations  for  the  purposes  contemplated 
by  the  Congress,  namely,  for  relief  and  for  work  relief. 

If  a  warrant  submitted  by  the  President  states  that  the 
project  is  to  "provide  work  relief  and  increase  employment", 
or  if  the  nature  of  the  project  is  such  that  some  emplojrment 
would  necessarily  result,  the  General  Accounting  Office  looks 
no  further,  I  think  s(»neone  said  that  if  the  evidence  dis- 
closed that  the  acquisition  of  land  for  some  other  sort  of 
project  which  was  put  up  to  the  Accounting  Office  would 
provide  work  for  one  man,  the  project  would  be  regarded 
as  qualified  and  eligible  under  the  vague  terms  to  which  we 
have  resorted. 

There  was  an  allocaUon  of  $100,000  to  Prison  Industries 
Reorganlzaticm.  which  affords  a  good  example.  I  want  to 
read  to  the  Senate  the  whole  justification  that  was  sent  to 
the  Accounting  Department  in  order  to  establish  the  eligi- 
bility of  this  particular  project  It  will  be  seen  immediately 
that  in  a  very  substantial  sense  it  was  not  a  relief  project 
at  alL    This  is  the  justiflcatitm: 

To  proTtde  funds  for  the  making  of  surveys  of  industrial  opern- 
tloM  and  aUled  activities  of  State  penal  Instlttitions,  to  develop 
and  recomxaend  to  tha  Prealdent  for  approval  programs  for  the 
recaganlzatlon  of  State  prison  activities  hi  such  a  way  a^  to  mini- 
mize the  btirden  of  competiUon  between  prison  industrlca  and 
prlvata  isdostrles. 

That  I  think  is  a  very  prop?i*^and  laudable  objective.  I  am 
not  criticizing  It  at  all.  I  am  merely  attempting  to  exhihit 
to  the  Senate  by  this  illus&ttion  that  there  is  no  way  by 
which  our  accounting  office  can  determine  whether  or  not 
the  money  Is  being  expended  for  relief  or  wort  iclief . 

I^t  us  pcrsue  that  a  little  further.  The  result  Is  that  very 
considerable  sums  of  money  are  diverted  from  rehef.  It 
means  that  th»  taxpayers'  money  which  we  have  appro- 
priated to  feed  hungry  mouths  Is  diverted  hito  some  other 


avenue  and  either  not  used  for  relief  at  all,  or,  if  used  for 
relief,  is  used  imder  a  system  so  expensive,  so  inadequate, 
and  so  inequitable,  that  it  may  be  substantially  charged  that 
our  agencies  have  failed  to  carry  out  the  will  of  Congress. 

It  is  not  for  us  to  criticize  the  agencies.  I  make  no  criti- 
cism either  of  the  President  or  the  others  who  are  distribut- 
ing this  money.  I  am  trying  to  assert  here  in  the  most 
cpnstructive  way  of  which  I  am  capable  ^hat  the  Congress 
of  the  United  States  should  not  evade  the  responsibility  of 
writing  the  formula,  so  we  can  have  some  assurance  that 
the  money  appropriated  for  relief  will  be  used  for  that 
purpose. 

Let  me  show  briefly  one  or  two  of  the  consequences  of  the 
procedure  we  have  followed  and  are  here  asked  to  continue. 
Dr.  Tugwell  appeared  before  the  Senate  subcommittee  and 
the  following  is  quoted  from  his  testimony,  on  page  129  of 
the  hearing: 

In  doing  this  work.  w«  liave  not  done  It  as  a  relief  Job,  although 
we  have  been  guided  by  the  mandate  In  the  Emergency  Relief 
Appropriation  Act  of  1935.  But  the  money  we  have  used  has  not 
been  given  for  relief,  except  a  very  small  part  of  it.  which  has 
been  given  as  emergency  grants  to  farm  families  in  difOcult  cir- 
cumstances, faced  with  dlssster  from  drouglit,  flood,  or  some  cir- 
cumstance of  that  kind. 

Here  is  the  word  of  an  agent  of  our  Government  who  is 
charged  with  the  responsibility  of  expending  $232,000,000  out 
of  the  appropriation  of  last  year.  He  does  not  hesitate  at 
all  to  appear  before  a  committee  of  this  body  and  to  say  to 
that  committee  that  this  money  was  not  expended  "for  re- 
lief, except  a  very  small  part  of  it."  We  know  the  story  of 
his  administration.  I  make  no  attack  upon  him  personally. 
I  have  no  grievance  because  of  the  details  with  which  he 
has  carried  out  the  work  entrusted  to  him.  I  think  none  of 
us  now  is  interested  in  those  details  when  faced  with  the 
greater  responsibility  which  is  ours.  We  know  what  he  has 
done.  He  has  purchased  between  eight  and  nine  million 
acres  of  land.  He  has  under  option,  in  addition,  in  excess 
of  ten  million  acres  of  land. 

I  find  a  memorandum  of  the  figures  to  which  I  shall  now 
refer.  The  total  amount  that  has  been  allocated  to  his 
administration  is  $278,347,170.  Approximately  $34,950,000 
of  this  sum  has  been  used  or  is  to  be  used  for  administrative 
purposes.  We  have  not  made  any  requirements  of  these 
agencies  respecting  their  administrative  expenses.  With  re- 
spect to  other  agencies  of  oiu-  Government,  we  have  fixed 
most  definite  limitations  on  the  amount  which  they  may  ex- 
pend for  administrative  expenses  both  in  the  field  and  in  the 
District  of  Columbia,  but  with  respect  to  this  greatest  of  all 
expenditures  in  our  Government  we  have  not  even  hinted  at 
a  limitation  upon  the  administrative  expenses  which  may 
be  indulged  in  by  those  who  are  distributing  the  money. 

We  find  here  a  relatively  obscure  official  of  the  Govern- 
ment reporting  that  he  has  used  and  will  use  nearly  $35,000,- 
000  in  the  administrative  expenses  of  his  department.  A 
sum  in  excess  of  $44,000,000  will  be  used  in  the  purchase  of 
submarginal  land.  A  total  of  $55,125,000  will  be  spent  for 
land  purchases. 

Mr.  HATCH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oregon  yield  to  the  Senator  from  New  Mexico? 

Mr.  STEIWER.    Certainly. 

Mr.  HATCH.  Is  it  not  a  fact  that  the  purchases  to  which 
the  Senator  Is  referring  were  not  made  by  the  Resettle- 
ment Administration  but  were  turned  over  to  him  for  the 
purposes  indicated  by  Mr.  Hoplcins,  who  made  the  pur- 
chases under  the  homestead  administration,  and  they  were 
not  hi  reality  made  by  the  Resettlement  Administration 
at  all? 

Mr.  STEIWER.  These  particular  purchases  were  the 
purchases  of  the  Resettlement  Administration. 

Mr.  HATCH.    I  understood  the  purchases  were  made  by 
the    Resettlement  Administration   in   swne   cases,   but   Mr. 
Tugwell  was  carrying  out   the  program  which  had  previ- 
ously been  started  and  Involved  purchases  made  by  Mr 
Hopkins. 
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Mr.  STETWER.  A  number  of  the  projects  were  inherited 
from  the  Interior  Department  and  the  P.  E.  R.  A.  Some  of 
the  most  expensive  ones  were  started  under  an  administra- 
tion previous  to  Dr.  Tugwell's  administration. 
Mr.  HATCH.  That  is  what  I  thought, 
Mr,  STEIWER.  I  am  very  happy  to  say  in  fairness  to 
Dr.  Tugwell  that  I  think  some  of  the  most  expensive  proj- 
ects in  terms  of  relief  were  started  before  the  responsibility 
was  his.  Nevertheless,  he  completed  the  carrying  out  of  the 
projects.  There  is  one  at  Sioux  Palls,  8,  Dak.,  where  the 
expense  per  family  unit  was  between  $13,000  and  $14,000. 
Dr.  Tuffwell  was  asked  what  Justification  there  was  imder 
any  relief  program  for  such  expenditures.  His  answer  was 
that  there  was  no  justification.  He  was  merely  content  to 
say  that  the  project  was  started  under  an  earlier  adminis- 
tration. 

But,  Mr.  President,  the  evils  of  this  type  of  legislation 
were  exhibited  in  the  earUer  legislation.  What  I  am  at- 
tempting to  say  to  the  Senate  is  that  the  whole  system  Is 
wrong  and  that  the  responslbUity  is  ours.  If  we  fail  to 
meet  the  responsibility,  these  agents  of  the  Government  will 
say  that  the  Congress  has  placed  its  approval  upon  all  this 
type  of  waste  which  has  gone  on  before;  and  if  the  waste 
continues,  we  shall  be  charged,  and  not  they,  because  appar- 
ently we  shall  have  put  our  stamp  of  approval  upon  their 
conduct. 

Thirty-one  million  dollars  has  been  allocated  for  the  de- 
velopment of  four  suburban  resettlement  projects.  An  ad- 
ditional $15,000,000  win  be  utilized  for  the  completion  of  the 
subsistence  homestead  program. 

In  April  of  this  year  there  were  17,055  administrative  em- 
ployees on  the  pay  roll  of  the  Resettlement  Administration. 
At  that  time  approximately  73,000  persons  were  working  on 
relief  projects  under  the  Resettlement  Administration.  This 
means  that  there  was  one  administrative  employee  to  every 
four  persons  on  work  relief.  It  should  be  added,  however, 
that  there  are  a  large  number  of  families — I  think  500.000 
rural-rehabilitation  cases — that  were  being  cared  for  by  the 
same  adminiiitrative  organization. 

Mr.  Hopkins  submitted  a  statement  which  shows  the 
amounts  earmarked  for  land  purchase,  making  a  total  in 
excess  of  $35,000,000  from  the  Emergency  Relief  Act  of  1935. 
Over  $22,000,000  of  this  sima  was  allocated  to  the  Resettle- 
ment Administration.  Resettlement  has  received  from  all 
sources  for  land  purchases  in  excess  of  $55,000,000,  so  that 
$32,768,000  has  been  available  to  that  agency  ffom  appro- 
priations other  than  the  1935  act.  Adding  this  to  the  total 
allocated  from  the  1935  act,  the  total  sum  earmarked  for 
land  purchases  amounts  to  $67,986,000. 

I  have  been  unable  to  Identify  any  figure  whicfh  shows 
the  total  acreage  of  land  purchases  made  or  contemplated. 
Last  year  evidence  was  submitted  that  the  total  purchases 
were  approximately  15,000,000  acres.  The  total  amount  un- 
der option  at  that  time,  I  think,  was  seven  or  eight  million 
acres  more.  I  am  told  unofflcially  that  the  total  purchase 
now  is  some  twenty-two  or  twenty-four  million  acres  of  land. 
This  area  is  substantially  equivalent  to  one-half  of  the  entire 
area  of  the  State  of  Maine. 

These  purchases  are  made  for  a  number  of  purposes.  One 
Is  to  take  land  out  of  production  and  to  convert  it  to  dif- 
ferent uses.  Another  is  to  provide  homes  and  gardens  and 
small  farms  and  better  living  conditions  for  low-income 
workers  from  suburban  communities.  A  third  is  to  remove 
families  from  poor  land  and  rehabilitate  them  on  locations 
better  suited  for  contained  self-support;  and  a  fourth  is  to 
remove  stranded  industrial  or  agricultural  workers  and  re- 
settle them  in  more  favorable  locations. 

It  might  be  interesting  on  that  score  to  notice  what  the 
court  has  said.  I  am  referring  again  to  the  decision  by  the 
United  States  Court  of  Appeals  for  the  District  of  Columbia: 

The  following  excerpt  from  the  opinion  in  the  Butler  case  seems 
almost  prophetic  of  the  Federal  Government's  attempt  to  "resettle" 
destitute  and  low-Income  families:  "Suppose  that  there  are  too 
many  garment  warken  In  the  large  cities;  that  this  results  in  dis- 


location ot  the  economic  balance.  Upon  the  jnlnclple  contended 
for,  an  excise  might  be  laid  on  the  manufactiire  of  all  garments 
manufactxired  and  the  proceeds  paid  to  those  manufacturers  who 
agree  to  remove  their  plants  to  cities  having  not  more  than  a 
hundred  thousand  population.  Thus,  through  the  asserted  pawtr 
of  taxation,  the  Federal  Government,  against  the  will  of  individual 
States,  might  completely  redistribute  the  Industrial  population." 

That  language  Is  quoted  from  the  decision  of  the  Supreme 
Court;  and  It  apices  most  forcefully  to  the  contention  here 
that  we  may  write  Into  this  bill  words  like  "rural  resettle- 
ment" or  "land  rehabilitation",  or  something  of  that  sort,  and 
thus  authorize  somebody  in  the  ezacutlve  branch  to  go  Into 
any  area  he  may  choose,  to  take  a  population  he  may  desire, 
and  to  place  that  population  anywhere  be  may  care  to  place 
that  population,  without  consulting  the  wishes  of  the  8t*t«s 
of  the  Union.  In  Montana  there  Is  an  acquisition  of  a  mil- 
lion acres,  and  the  control  of  that  million  acres,  which  was 
privately  owned  land,  has  been  Uken  over  by  the  Resettle- 
ment Administration,  and  they  propose  to  administer  It  as  a 
grazing  area;  and  In  that  Instance  they  have  neither  sought 
nor  obtained,  as  I  imderstand.  the  consent  at  the  State  of 
Montana  or  of  anyone  else. 

These  land  purchases  are  removing  large  areas  from  local 
tax  rolls.  Por  Instance,  the  Montana  project  will  result  In 
the  removal  of  one-third  of  the  tax  base  of  the  coimty  In 
which  the  project  Is  located.  No  steps  have  been  taken,  and. 
so  far  as  I  know,  no  steps  have  been  contemplated  by  the 
Resettlement  Administration  to  reimburse  the  counties  and 
States  for  the  taxes  lost  as  the  result  of  its  program. 

We  have,  among  the  numerous  results  of  this  program, 
certain  variations  in  the  treatment  which  has  been  accorded 
by  the  Works  Progress  Administration  to  the  various  com- 
munities and  the  different  States  of  the  Union.  We  find 
in  the  House  hearings,  at  page  229,  the  figures  of  contribu- 
tion. They  have  developed  the  phrase  "sponsor's  contri- 
bution." As  most  of  you  know,  the  "sponsor"  is  the  local 
agency  that  cooperates  with  the  Works  Progress  Adminis- 
tration and  makes  a  contribution  either  in  cash  or  in  ma- 
terials or  in  the  use  of  machinery  or  in  the  use  of  personnel 
of  the  local  municipality  in  order  to  defray  the  expense  of 
the  project.  At  this  page  of  the  House  hearings  we  find  that 
the  variation  in  contribution  by  States  runs  from  a  low 
of  8.2  percent  to  a  high  of  43  percent.  There  are  several 
States  where  the  contribution  is  11  or  13  or  14  percent. 
There  are  numerous  States  where  the  contribution  is  in 
excess  of  20  percent;  there  are  some  few  where  it  Is  In 
excess  of  30  percent;  and  one  or  two  cases  where  the  con- 
tribution is  in  excess  of  40  percent. 

The  point  I  desire  to  make  of  this  is  that  in  the  distribu- 
tion of  these  funds  our  failure  to  write  a  formula  to  protect 
the  rights  of  the  several  States  and  the  different  areas  of 
our  country  has  resulted  In  an  Inequitable  and  unfair  dis- 
tribution of  the  money  and  an  inequitable  and  unfair  dis- 
tribution of  some  communities  which  have  been  permitted  to 
enjoy  the  benefits  of  Pederal  contribution  and  at  the  same 
time  make  practically  no  contribution  of  their  own. 

The  record  discloses  that  the  States  which  enjoy  this 
favoritism  are  not  alwajrs  the  weaker  States,  that  the  com- 
munities which  enjoy  this  favoritism  are  not  always  the 
weaker  communities.  The  plsu%  where  we  found  the  most 
notable  favoritism  was  in  the  city  of  Greater  New  York, 
where  the  amoimt  of  the  local  contribution  was  exactly 
nothing  at  all  and  where  the  entire  work  program  Is 
financed  with  Federal  money. 

Another  phase  of  the  same  thing  Is  the  variation  In  bene- 
fit as  between  families  in  different  areas  of  the  country.  In 
this  respect  there  has  been  no  formula,  and  there  are  no 
two  States  upon  the  same  basis. 

Mr.  President,  I  Illustrate  this  situation  by  calling  atten- 
tion to  a  chart  which  I  ask  leave  to  place  in  the  Rscobo 
at  this  point  in  my  remarks. 

•nie  PRESIDINO  OFFICER  (Mr.  McOnx  In  the  chair). 
Is  there  objection? 

There  being  no  objection,  the  tabulation  was  ordered  to  be 
printed  tn  the  Rxcoss,  as  follows: 
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Virginia 

Washington 

West  ViTKUiiA -i 

Wi50)n?in 

Wyoming 


(1) 


Kstimsteil 
pupuLitioa, 
/uJy  1,  li«6i 


Total 

Continental 
Uaitttd  Slat«e  > 


zmooo 

4«1.  IXX) 

6.2M.  Olio 
l,llnll,UIIO 

1. 6»H,  ax) 

34S.0OO 
440.  UUO 

1.  .'.yf^.  fwo 
2,yii.0OO 

44U.aUU 
7.  'J2B.  OOO 

xair.otM 

i.yiij.  (jiw 

XWkOOO 

2. 1 :«.  oue 

!>0«.  000 
l.BT!).  000 
4.3.'<i,UU0 
5.  1  U,  (JIW 

Ifiiixono 

2.067,000 

5,  'SW.  000 
.08.000 

l,3ua.uiiij 

'if',  in) 

471,  OOO 
4,360,000 

440.  noo 

13,1X1,(100 

3,  3-^7,1)110 

6M9, 11)0 

8, 874,  (MO 

3,4U1.U00 

yy7.  nno 

9,*«V5.000 

71  IN  000 
1,  7i2,nOO 

7nK,ooo 
2.6^H.UOO 

6,  12i.(100 
.VZ2, 000 
361.000 

Z4.M.noo 
1,  fin,  am 

1.  7»»,  000 

3,  CIS,  (1)0 

233,000 


0) 


Es  imatfltl 
nimlMT  of 

fsinilies 
Jul:.!.  193o' 


127,521,000 


823.000 
llfi.Ot)!) 

1.  «<000 
AlZOOO 
114,000 
(>3.0t10 

ntf,ux) 
»2i,aK) 

»9,000 
112,000 
2.i)M,000 
!«7. 000 
ii5»,  000 

ioy,  000 

1538,000 
.>lfi,000 

:30fi,ooo 

■107,000 

l,0r75.0OO 

1,  ii'J,  000 

iQ.\000 

(dK.000 

'Kj,  noo 

141,000 

.)6H.000 

28,000 

124,000 

1,070,000 
Ittt.  000 

3,  iK.  000 
duiODO 
150,000 

1,904,000 
60^,000 
2HK000 

2,34U,000 
175.000 
377,000 
IfikOOO 
63ii)00 

1. 4«n,  000 

1,222,  (HO 
fl-iOOO 
54X000 
4S3,000 
3*4,000 
751,000 
61,000 


(3) 


Numh«-  of 
families  on 

relief 

July  1««  • 

(actual) 


31,  goo,  000 


61.938 
16,0'J6 
52,719 
168, 371 
37.(*ft8 
35,  5.')« 
3,402 
11.4*7 
4S,  !«3 
54,757 

ia,jy7 

277.016 
91.430 
37,075 
53,881 
97,774 
48.370 
20,972 
29,153 

155.074 

137,  246 
6«.3.'9 
37,773 

11  (J. 'VS.'! 

17,9.19 

2S.S09 

l,fi«} 

10.738 

123.  190 
24.  700 

i39.(>94 
5fi.3.s4 
27,072 

347,  fil*? 
V\.  1.SIJ 
21,0efi 

373,387 

I5.yi4 

34.  9<V> 

19.  002 
6.".,  070 

1,U  71)9 

20,  M2 
6,  >*0<) 

45.279 
4M,  675 
7C7i« 
73.042 
4,150 


(4) 


■percent  of 

all  faimliiw 

that  w'Hre 

en  relief 

(column  3  -r 
culunm  2) 


Calendar  year  1935 


g.g 

13  s 

II.  fl 

9.2 
13.4 

8.0 

5.5 

9.7 

11.4 

8.2 

11  0 

1\4 


(S) 

F.  E.  n    A. 

KTant3(  t'udprai 

Emervviify 

lielieO* 


10 

5. 
IC. 
15. 

9 
10. 

7. 

14.4 
10.6 

10  4 
7.6 

11  3 
1Z7 

8.0 

6.0 

9.0 

12.0 

23.5 

13  0 

8.1 

18.0 

13.7 

l.S.  5 

7  3 

0 

1 

3 

3 

3 

0 


3, 677, 337 


16 
9. 
9. 

11. 

10 
9 
1.7 
7  4 
8.3 

10  9 

19.3 
9.7 
6.S 


11.5 


$17,331,528 

6.  Ut;2.  sr 

16,94i7S6 

91.6S7,753 

19.  75,%  1 46 
12,  884.  036 

642,9-28 
6.  9hi  .VKJ 

14,  49\.  ,1.U 

20.  34i.  1* 
6.  23  4.  MO 

100,50-2,12:1 
22,7t5'l.  124 
lZ3Sr2,639 
21,'«').(j07 

15,  972.  4y7 
1\  56^1428 

5.  &V).  233 
14,381.!<74 
67,  l.Vt.  fi20 
49.  '<92,  334 
34.  4;i.->,  1.14 
12,7i;i,  .i7.i 
3-2,  15  ;,(••«) 

9,  08.^.  4.19 
12.971.001 

2,  ^Os,  .S.i3 

2.  l.W.  2'J'J 
<\  7-J4.  549 

7,71'<,:OT 
172.  30'j,  '2116 
16.2M.4Jft 
ll.8fiO.4W 
85,  397,  T?4 
ly,  43'J,  486 

9,  104.  ir^ 

163.64:.  I  ).=.  I 

3.(W.\  140 

12,  44  J,  i.'Ji 
12.l.r2i),  4fi»i 
K,.4,v5.  435 

3y.  :V2(),  117 

K  >-7, 1173 
l,7.-0, 'V51 

13,  X'i7,  218 

ifi.  t-i*«7,  trro 

17,67y.'-)i« 

35,2:ii.yy6 

3.17-3,^41 


(6) 

State  and 

local  fLimls 

(or  ejneiTjency 

relitf « 


$1,415,819 

»  tf.;t.  IX^ 

5*:i  »,S5 

37,  43y,  023 

2.  .3*  4. '-4 13 

12.  .347.  .i<)6 
'  .V,  (.  ::{.>< 

•2,  U».  U7f5 
911,  O.iJ 

•  1.3(1',  :wi 

1,37!.  y72 
22,42,,  473 

li,y.'.s.  ifiy 
7,  i^■^.  '•.74 
6.  7H:2.  34fi 
2.  «-2:i.  ll>4 
•yi').  1.31 

4.  44.),  745 

2,  .S4().  448 
88,  Of,  .  VM 
Ifi.  55'.).  105 

y,  y7'..  ,=iio 
v:s\  :!:4 

9,  944,  742 

T.ii\.  051 

2,S«-k;.  4«5 

467,01 

3,  447.  2:i:i 
16,  y  C.  M-i 

427,  272 

13C,  .IW,  032 

•  4K,  .S.S8 

l,S7i,  1M 

IZ.ll'i, 'VJi) 

2,  242,1)88 
X  11\(I78 

4y,  3H().  s4'J 

5.  •H2,  li>3 
327,  7.S2 

•  1.  :i.4,  ,'44 
l,fi»K7l.i 
fl.  y '!.  4ii^ 
i:i^is,s.s.- 

93;,,  a  .4 
»ll.,'>iiy 

4,  li<H,  .'7-> 

3,  (1-28.  19f; 

13,  904,  2-27 
2V«,4!3 


Total  enwr- 

(jenoy  relief 

expenditures  • 

(column  5-(- 

coluxun  6) 


$18,  747.  547 

7,  Sii,  y65 

17.  .V2«,  741 

129.  1 -2^776 

2Z  13U  749 

25,2:j:..342 

1.  '212.  '->»■'-, 

y,  i2!., '.i*) 

l,'i,4"7,  5.S6 
21.c.'<i),  541 

7,  «)8,  ,112 
122.923   i9« 

34.  727,  .".a 
19.  9IS.  ;iM 
28.  47H.  253 
1».  7',*5.  6C1 

19.  479.  .5.59 
10.  lOK.  978 
1ft,  9-24.  322 

105,  ?21,  184 
6«,4.=)1,  429 
44,  411.  My 

13. '■v4;.y4y 

42. 095.  :>\2 

y.  s^i,  ifi) 

l.\  <H.  4rt6 

2.  77«,  444 
,5,  (iiif.,  ,5:12 

6-2.  f'ktj,  11X7 

8.  14-,,  609 
308,  r44,  238 

Ifi.  MX  9H4 

13.  TM.  377 
97,  737.  344 
21.6,S1,574 
IZ  22:1.  (LH 

213.  iK17,  900 

8.0Mi).  303 

IZ  777.0111 

13,3:15.010 

IH,  1,V.  lis 

4.-.,  .Ml.  .'i2.i 

11',  '.T'l,  y.^s 

Z  '  y4,  865 

14,  l'v\727 

20,  S^'^,  -242 
211,  707.  .sOl 
4y,  IX.  223 

3.  471,  354 


1, 359.  97S,  466 


466.  y.-.Z  476 


1,  826,  930,  942 


(8) 

Percent  of 

total  relief 
ftijiend)- 

tures  from 
Federal 

funds  (col- 
umn 5-=- 

oolumn  7) 


(9) 


Federal 

funds  [)«■ 

family  on 

r«lief 

(column  5-f 

ooluuiD  3) 


92  4 

8.S-2 
96  7 
71  0 
89.5 
61.  I 
53  0 
7fi.  5 
94.1 
94.0 
^2  0 
81.8 
65. 
62 
76 
!v" 
95 
,'i«  0 
8.1.  0 

6;)  s 

75  1 
77  5 
3:1  2 

76  4 
92.  5 
81  9 
83.  1 
3h  5 
73.0 
94.7 


,V5  S 

99  7 

8ti  3 

87  4 

89 

74 

76, 

35 

97 

90 

90  S 
V,  8 
7S  2 
6.V3 
94  3 
7)  9 
8.-..  4 
71  ti 

91  5 


714 


$380 
431 
321 
Ml 
622 
362 

1H4 

(jl)8 
301 

r2 

46.5 
363 
249 
334 
403 
lf.3 
384 
■270 
4'J3 
433 
3'>4 

6iy 
3:17 
2«1 
fi»\ 

*;*) 

1.3«ii 
21)1 
371 
312 
VK 
28y 

4.48 
34,> 
209 
4.-J2 
418 
191 
35«> 
6:0 
^'^3 
2'M 
400 
Z58 
■295 
3.<7 
230 
4.S2 

7(r) 


(10) 


Stat«  and 
local  funds 
pier  family 
on  relief 
oulomn  6+ 
oolumn  3) 


(n 


$23 

58 

11 

221 

63 

347 

163 

1.S7 

19 

24 

103 

81 

131 

2<n 

136 
3» 
19 

212 

87 

245 

121 

151 

Z5 

90 

41 

99 

276 

321 

137 

17 

310 

69 

.VI 

24 

148 

i:t2 

S55 

9 

60 

36 

45 

113 

137 

H 

8,S 

39 

191 

71 


(H) 

Total 
Kmergen''y 
relief  ex- 
penditures 
per  family 
on  relief 
(column  7  + 
oolumn  3) 


370 


ir 


$303 

488 
333 

762 
58.5 

710 
347 
T95 
320 
395 
568 
444 
380 
.M7 
629 
192 
403 
483 
581 
679 
484 
070 
361 
381) 
547 
5.'0 
.640 
522 
bM 
3.30 
7(13 
290 
507 
3**5 
233 
580 
570 
545 
3fi5 
702 
279 
3,59 
512 

:i\n\ 

313 
421 
270 
674 
8:46 


497 

1  Obtained  by  addingto  theofBcial  censusertimateofpopulationineachStatenn  Julv  1    1Q.-U  an  «ri,..iinf  «,„„.i  .  ,  ,k„  „„.  „»  .^  ,  .,       ,         , 

July  1.  1933.  and  July  1,  1934,  as  shown  in  estimates  of  the  Bureau  of  the  Cen.^Msrj»ibtical  Tbs'tt".?  'i'""  ."^  P^'i'  ^*^ ""'  ^'"'"'■^''  '"  ^^  l-n-"  aii,,n  in  that  State  Iwlween 
each  State  increased  over  1934  by  the  same  amount  that  it  increased  in  19.34  over  iy33  AC)M.d.t  11,0,  [,   h.    Tl.is  pruc-edure  .-issumes,  thercLre,  ii,at  the  ;K,pulation  in 

'nn.l^^"^l^v'J^'s:LZ\'^\^':^rln^^^^  Theaver..e,.pulat.onp. 

suiuption  that  this  decrease  u  continumg  to  redut*  the  1930  figure  by  one-t^th  iu  c*  nne^uon  witrth«' i^n  '^  "oT'  "•=i"""«''<' '"1  the  l-aM..  of  tl«.^ - 

State,  the  1930  figure  f,.r  the  average  number  of  persons  j^r  familv  in  the  SUie  bcinj^rS-Ttv    ni?.n  )  f  •'^''™*^"    tiopuUtion     1  h^^■  priK^dure  lia,s  l)«.n  u.*d  for  eac-h 
»  F.  E    R.  A..  divBion  of  reserarch.  sutistira,  and  fin.an«.  relea^  of  Sept.  3^  lOiS     rcuact-d  by  one-t*;iitb  fur  u.*  v>  nh  the  iy,io  eslinmte<l  population  lu  tliut  Stale. 

•  F.  E.  K.  A.,  division  of  research,  statistics,  and  f.n.incv.  rele.'wse  of  Mar    IS     I9:«x   no   R^rro    vrhinh    cfa^«o  ,k„,   ,v         a  ,    .      ..^i, 

«tende,l  under  the  sener,!  relief  rroeP»m.  under  .11  .s,*<-i.il  pr.^ranus.  and  for  JmnJ^mion\-.^:l%^^^  ,'  f  '  f^  ^^^  '"'^l'"^''-  C^^'''f«tiori,  innirre.)  for  relief 
rental,  of  e^iuipment  (5uch  as  team  and  truck  hire),  earnings  of  nonrelef  ^rM^nT^nMovM  and   ither  e^^  J^^^^^^  pureh^^s,..  „f  n,..u.rui>.  ..un,!:-..  uid  onu:p„,er.t. 

however,  be  noted  that  the  expenditurw  under  the  worlu  pro^-r^ims  fW.  P.  a  )  ar^  norinclude  14^7.^.  n^K-l  i.^  -  k  '  v  *: '"""^"^y  *"r>:-renef  |.r  .ernm  '■  \  should, 
both  .vnployablea  an.!  unemployables  A  trnnsfer  of  employatl«i  to  the  worka  prol°Iii^bl^^  Julv  u.  '  ^  1.  ly-io  the  i- .  h  K  A  iirt-^T.in,  Hlte.ni.f.l  to  pn.vi.le  [or 
$188,571,767  tn  May  1935  to  $70,545,119  in  Deoembeir  1935.  proK^AUi  o^gac  Jujj  i,  n^^  jy  ^^^^  ^^  eii^-aiuures  for  eiJiergtucy  relief  decimal  from 

»  Sute  fundi  oiily.    No  lotsiJ  fundi. 

•  L<->cal  funds  only.     No  State  funds. 
'  I^'.ss  than  1. 

•  U.iited  States  fJgures  calculated  on  basis  of  ofllcial  estimate  of  rnite<l  States  nomiitttin.,  o„<  »  ~i    _.      .    .^ 

Persons  iw  tamily.  The  perwnUige  of  families  on  relief  for  United  States,  and  the  oer  ftivTv  ".^I.T^  -.f*^.'^*^  ^^'^  "°  assurwl  continental  fnitp.!  Statw.  average  of '  0 
rather  than  beia(  aTencss  of  flpuw  fat  individual  States.  "*^io  -gurea  m  the  tia.il  (Mlumn.s  are  all  ba^ed  on  ixiuliueuUl  Cnited  Slates  tltruios 


Mr.  STEIWER.  This  chart,  I  should  say,  is  not  abstracted 
from  the  hearings  before  the  committee,  but  was  prepared 
by  reference  to  the  various  publications  of  the  different 
relief  agencies,  and  I  believe  correctly  portrays  the  basis 
of  spending. 

The  chart  to  which  I  call  attention  is  headed  "Expendi- 
tures under  the  F.  K  R.  A.  program,  January  1-December  31, 
1935."  The  chart  discloses  the  amounts  psiid  in  relief  by 
States.  It  discloses  in  the  several  columns  the  number 
of  families  or  local  units  which  were  the  beneficiaries  of 
relief  payments.  Then  in  column  no.  11  it  discloses  the 
total  emergency  relief  expenditures  per  family  on  relief. 


I    desire    to  read   some   of    those   relief    expenditures    per 
family. 

In  Alabama  the  expenditure  was  $303.  That,  Senators  wiU 
remember  is  for  1  year,  from  January  1  to  December  31. 
inclusive,  1935. 

In  Arizona  the  figure  was  $488. 

In  Arkansas  the  figure  was  $332. 

In  California  it  was  $762. 

In  Colorado  it  was  $585. 

I  will  not  read  furUier.  inasmuch  as  the  chart  wUl  appear 
in  the  Record,  but  I  desire  to  say  that  m  one  State  of  the 
Umon  the  payment  per  famUy  was  as  low  as  $192,  and  in 
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another  State  In  the  Union  the  payment  was  as  high  as 
$1,640. 

Let  Senators  give  consideration  to  this  method  of  hap- 
hazard distribution,  which  results  in  such  a  disparity  be- 
tween relief  units. 

I  call  attention  also  to  another  tabulation  which  I  should 
like  to  have  inserted  in  the  Record  at  this  point.  It  is 
entitled  "Allocation  of  fvmds  under  the  emergency  relief  ap- 
propriation act  of  1935  compared  with  relief  cases  by  States." 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Oregon? 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Allocation  of  funds  under  the  Emergency  Relief  AT;ipropriation  Act 
of  1935  compared  with  relief  cases,  by  States^ 


Works 

Total  Works 

PrwresB 

Stat« 

Relief  cases' 

Total  funds. 

Proi;res5  .\d- 

Total  ruDdS| 

Adminis- 

June 1035 

all  agencies 

minLstnition 

per  case 

tration 

funds 

funds  per 
case 

.Mahama  .  ^ 

83,832 

$64,446,977 

$17,421,545 

res.  76 

$207.81 

Arizona 

aO,3S7 

37.921.Ri3 

5,  198. 424 

1, 860.  10 

2.54.99 

.\rkiins'« . 

74,  IfiO 

59.820.  101 

14.36A.301 

a06.64 

193.72 

("alifoniia 

241.3-27 

289.  2aN,356 

77,061,61*4 

1,115.62 

319.32 

("oliirailo 

fi2.S«9 

5K.961,(a7 

17,  Sf.X  127 

937.55 

284.04 

("onnecticut 

41'.  310 

3S,  996,  427 

14,036,  5ft5 

921.68 

331  52 

l>cla»are 

4,149 

7,OU.767 

1,645.972 

1,697.70 

396.72 

Du-uict  of  Colum- 

bia  

18,fi03 

24.488.834 

6.  .594.  933 

1,316.39 

364.51 

Florida.-           

64,747 

60,l.'i!i,797 

14.7SO.  117 

929.  14 

228.41 

iteorgia 

77.003 

R8.  423.  966 

19.  IU-i,»576 

8S8.59 

248.26 

Mjiho 

20,776 
303,93fi 

39,711,106 
241,.Wi,688 

4,862.907 
85.  ;t.S7, 356 

1,9)1.39 
794.13 

234.06 

Illinois 

280.94 

Infiianii 

114,  ^.'.7 
4«,  V29 
7«,  935 

86,  .W6.  102 
46,9,58.400 
56,029,798 

40,  O40.  009 
12.96X.  713 
16,  337,  3Ni 

753.69 
040.50 
70a94 

348.61 

Iowa 

258.74 

Kansaji 

204.26 

Ketitinkjr 

107,  r.K 

62.851,211 

18.  949,  291 

584.36 

176.18 

Lomsiftna 

84,051 

63, 820.  (HI 

17.0.^315 

MO.  27 

286.23 

Mainp        

32.  Ifl9 
38.320 

26.947,502 
53. 447,  970 

4,  743,  244 

11.  179,104 

1,215.56 
1.394.78 

213.06 

MarylTO'l     

291.73 

Ma.virhii«»tt.<< 

lft«,  528 

149,  407,  527 

SO,  t;7(l,  372 

800.09 

271.66 

Michipan 

IGK.  785 

136,  751,  3-* 

45, 070.  145 

804.29 

267.03 

Minno.soia 

104,  12.5 
56,  m9 

95,099,363 
48.  107,  380 

29,677.  101 
11,227,  113 

913  32 
813.06 

285.01 

Mis.'^issippl 

189.75 

Mi.s."i4)uri... _ 

146,820 

98, 882,  133 

32,557.031 

673.46 

221.74 

Montana 

38.  2S, 
44,404 

55,  152.fW9 
49,019.V)2 

7,  3r.5.  338 
la  206,  349 

Z  100.  49 
1.103.96 

2S0.  51 

Nehraika 

220.86 

Nevatla 

3,030 

12.103,  165 

1,  393,  762 

3,994.44 

459.99 

New  Hampshire... 

14,332 

13,978.  178 

3,  5S9,  440 

975  99 

250.62 

New  Jerwy. 

157,  OW 

120,  792,  564 

45.386.890 

768.93 

288.03 

New  Meiico 

30,868 

39,  S32.  407 

,5.  .556.  104 

1,200.09 

180.00 

New  York 

Ml. 138 

548,  963.  a34 

2S9,  734,  795 

1.014.47 

479  08 

North  Carolina 

7t),  758 

57,  946,  689 

12,174.890 

818.93 

172.06 

North  Dakoia 

39,944 

31,6.39,395 

5.282,211 

792.09 

132.24 

Ohio 

323,178 
i:8,.S28 

221,539,879 
77.516.000 

91.018.680 
36.  2R,V  339 

685.50 
654.00 

281.64 

Oklahoma 

221.77 

urpcon 

30,035 

41,951.111 

8.  970.  389 

1,396.74 

206.66 

reini.>;ylvania 

473.040 

317.721.910 

123,431.402 

671. 66 

28a  93 

Rhtxle  Island 

18,  661 

16,768.548 

6.658.024 

896.59 

366.79 

South  Carolina 

>  39,  573 

46.413.065 

9.240,333 

779.10 

155.11 

South  Dakota 

.59,378 

32,591.4.'i3 

6.019.019 

548  88 

101.37 

TcnriBssee 

77.208 

68.839,257 

15.  102,  528 

892.90 

105.61 

Teiis . 

198,310 
26.798 

166.310,825 
28,910,252 

34,997.881 

6,961.844 

838  62 
1.078.82 

176.48 

VL^h...            .    . 

258.79 

Vermont 

8,410 

15,879.899 

2.146.025 

1.  888.  22 

255.18 

\  irgirja 

52.182 

57.  370.  734 

11.695.941 

1.099.44 

234.14 

Wa-shington 

67,394 

85.  206.  ,559 

17.193,235 

1.264  30 

255.12 

NVest  Virginia.-    -- 

88,642 

63.957,213 

21.  476.  388 

731.  52 

242.28 

\\'  i5fonsin 

107,250 

98,307,120 

30.  697.  576 

916.  62 

286.22 

NV  yr.ming.. 

7,282 

26,  750,  498 

2,  798.  526 

3. 673.  51 

384.31 

Continental 

I'  n  i  te  d 

States. 

4,800,056 

4,  173,  989,  570 

1,334,179,370 

868.57 

277.96 

I  Data  on  allotments  from  House  of  B«preseiitallves  hearings  on  first  deficiency 
appropriation  bill.  1936. 

'  Data  from  Federal  Emergency  Relief  Administration  monthly  report  for  June 
1W3.V 

•  Int  lii'ies  ■lome  duplication  of  famillee  or  individuals  who  received  relief  under  both 
the  general  relief  and  rural  retiabilitadon  prop-ams. 

Mr.  STEIWER.  Mr.  President,  in  the  two  right-hand 
columns  of  this  tabulation  we  find  the  headings  "Total  funds 
per  case"  and  "W.  P.  A,  funds  per  case."  The  one  last  men- 
tioned is,  of  course,  the  allocation  only  from  the  Works 
Progress  Administration. 

I  shall  not  read  these  figures  separately  at  this  time,  but 
I  call  attention  to  the  fact  that  the  low  figures  per  case  of 
W.  P.  A.  fund  allocations  were  $101.37  in  the  lowest  State, 
with  a  high  of  $459.99  in  another  State. 

In  the  first  chart  I  mentioned  there  is  some  explanation 
for  the  dispariCy  between  States,  which  comes  from  the  fact 
that  in  some  States  nearly  all  the  relief  has  been  expended 


in  the  form  of  direct  relief  and  In  other  States  the  relief  has 
been  in  the  form  of  public-works  projects,  which,  by  neces- 
sity, sometimes  are  very  expensive.  But  in  the  last  chart 
from  which  I  read  this  comparison  is  not  involved. 

In  the  last  column  the  figures  relate  only  to  allocations  by 
the  Works  Progress  Administration  and  the  cCmparison  is  a 
comparison  of  allocations  by  that  administration  on  a  family 
basis,  or  unit  basis,  in  the  various  States  of  the  Union. 

Mr.  President,  another  variation  of  some  interest,  al- 
though probably  not  of  controlling  Importance,  is  the  varia- 
tion in  the  aimual  cost  on  the  basis  of  man-years.  That 
variation  throws  much  light  on  the  total  lack  of  system  wtth 
which  relief  moneys  are  disbursed. 

Our  hearings  disclosed  that  the  peak  of  employment  on 
relief  was  3,800,000  relief  workers.  Of  these,  3,000,050  were 
W.  P.  A.  workers.  This  is  80.3  percent  of  the  total  number 
of  relief  workers.  Please  carry  that  fig\ire  In  mind  for  Just 
a  moment. 

All  the  other  agencies  of  our  Government  furnished  em- 
ployment for  19.7  percent.  But  when  we  examine  the  figures 
of  the  amounts  allotted  in  dollars  we  note  the  astounding 
fact  that  W.  P.  A.  had  only  $1,363,926,000  and  the  other 
agencies  had  $2,216,000,000. 

"Hie  conclusion  we  are  forced  to  make  is  that  W.  P.  A.,  with 
all  its  faults,  is  the  most  ecc»iomic  distributor  of  relief 
moneys  we  have  yet  found.  Tlie  conclusion  we  are  forced 
to  make  is  that  W.  P.  A.,  having  38  percent  of  the  funds, 
has  provided  work  for  more  than  80  percent  of  those  who 
were  getting  aid  by  work  relief,  and  that  all  the  other 
agencies  combined,  having  62  percent  of  the  funds,  are  pro- 
viding work  for  19.7  percent  of  those  who  are  on  work  relief. 

Mr.  President,  I  have  sometimes  been  a  critic  of  the 
Works  Progress  Administration.  I  am  still  a  critic  of  some 
of  the  political  irregularities  and  abuses  which  we  find  in 
that  administration;  I  think  these  fi«\ires  tell  a  most  elo- 
quent stOTy.  If  it  is  the  desire  of  the  Congress  to  provide 
the  maximum  relief  within  limits  of  the  ability  of  oar  Treas- 
ury to  pay,  we  would  do  well  not  to  adopt  the  amendments 
suggested  by  the  Senate  Committee  on  Appropriations,  be- 
cause the  bill  that  came  tfi  us  from  the  House  lodged  the 
authority  for  the  expenditure  of  this  money  in  the  Works 
Relief  Administration,  whereas  the  amendment  of  the  Sen- 
ate Ccwunittee  on  Appropriations  goes  back  to  the  old  error 
of  permitting  discretionary  determination  by  the  Executive 
as  to  how,  and  when,  and  where,  and  if  the  money  is  to  be 
expended. 

There  is  one  other  matter  I  want  to  consider,  Mr,  Presi- 
dent, before  I  conclude.  I  want  to  refer  briefly  to  the 
result  of  our  policy  of  relief  in  aggregate  cost  This  con- 
sideration in  my  humble  opinion  is  the  most  important  of 
all.  I  think  most  of  us  would  say  that  although  we  prefer 
a  good  system  to  a  bad  one,  that  if  our  Treasury  were  able 
to  stand  the  strain  we  would  be  willing  to  indulge  some 
irregularities,  some  unavoidable  difficulties,  in  order  that 
our  Government  might  contribute  to  the  relief  burden 
which  it  should  help  to  relieve.  However,  when  we  consider 
whether  the  program  is  one  which  we  can  meet  we  may 
very  well  pause  and  wonder  not  only  as  to  the  direction  in 
which  we  are  tending  but  as  to  the  ultimate  destination  at 
which  we  will  arrive  11  we  shall  permit  this  thing  to 
continue. 

I  have  here  a  statement  taken  from  the  record  of  hear- 
ings of  the  Senate  committee.  I  desire  to  read  some  of  the 
answers  made  by  Mr.  Hopkins  in  order  to  exhibit  to  the 
Senate  and  to  the  coimtry,  if  the  country  is  Interested,  the 
fact  that  as  the  relief  load  goes  down  the  relief  standards 
go  up,  and  the  cost  of  relief  is  increasing  and  not  decreas- 
ing, and  it  is  going  to  continue  to  increase,  and  it  wUl 
never  decrease  under  the  system  which  we  are  now  follow- 
ing. These  questions  were  asked  and  these  answers  were 
given  by  Mr.  Hopkins: 

Senator  Stktwdi.  Was  the  'policy  to  raise  the  level  of  relief 
benefits  and  standards  throtighout  the  cotintry  in  (^>eratlon  dur- 
ing the  time  of  the  P.  E.  O.  A.f 

Mr.  HOPKX2IS.  Yea. 
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Senator  8rsnm.  Li  that  your  p^Ucyf 

Mr.  HoPKiKS.  Yea. 

Senator  Stdwxe.  Who  detennln<!<i  that  pcdlcyT 

Mr    HoPKnra.  I  did. 

Broator  STXiwm.  On  what  basLs? 

Mr.  HoPKTNB.  On  the  basis  of  the  studies  of  our  nurses,  and 
our  nutrition  workers,  and  cwmpetent  people,  as  to  the  amount  of 
relief  people  were  getting  and  the  amount  of  relief  that  people 
needed. 

We  found  famlllea,  for  Instance,  getting  $3  a  month  relief.  It 
did  not  talte  any  expert  to  know  that  was  miserably  Inadequate, 
and  we  Insisted  In  oior  relations  with  the  States  as  a  part  of  our 
standards  that  they  give  reasonably  adequate  relief. 

The  results  of  this  policy  were  dUTerent  In  Tarlous  places,  be- 
cause In  the  last  analysLs  relief  langely  is  a  matter  of  local  public 
opinion.  But  we  did  deliberately  attempt  to  increase  the  stand- 
ards of  relief.    I  do  not  think  we  erer  got  them  up  high  enough. 

Hfn *tnr  SmwBi.  You  are  not  soggei^tng  further  elevation  of 
■tazKlards  out  of  this  appropriation?  

Mr.  HoPKZirs.  We  have  done  it  by  oior  works  prpogram,  because 
the  average  benefits  in  wages  they  get  Is  hlghex'  than  the  amount 
they  sot  In  reUaf. 

Senator  BraiwiJi.  But  let  me  have  a  little  more  definite  answer 
to  my  question.  Tou  do  not  plan  from  this  appropriation  to 
create  a  >«<e»«*T  standard  at  rellel  as  against  the  existing  stand- 
ards. 

Mr.  HuFmoifH.  No. 

Senator   Srcrwm.  As   against   the    appropriation   for   last   year. 

Mr.  HoPKms.  No;  we  do  not  intend  to.  We  may  modify  exist- 
ing wages  in  some  instances,  but  we  do  not  intend  to  make  any 
general  Increaaea. 

So,  Ml.  President,  Che  President  of  the  United  States  has 
not  fixed  the  relief  standards.  Tlie  Congress  failed  In  its 
responsibflity  to  fix  the  relief  standards.  Apparently  they 
have  been  fixed  by  one  subordinate  agent  of  our  Govern- 
ment, and  that  agent  was  Mr.  Hopkins;  and  he  puts  us  on 
our  guard  by  telling  us  that,  although  he  does  not  propose 
to  elevate  the  relief  standards  from  this  particular  api»x>- 
prlation,  that  It  is  his  Judgment  they  are  not  high  enough. 

What  Is  the  conclusion  to  be  drawn  from  that?  I  think 
the  fair  conclusion  to  be  drawn  is  that  if  we  permit  him  to  go 
forward  in  his  way  the  time  will  come  when  he  will  take 
advantage  of  the  unfettered  authority  which  Congress  and 
the  President  confer  upon  him.  and  will  further  elevate  the 
relief  standards  and  consequently  the  relief  costs  in  this 
country. 

Let  us  see  what  this  situation  has  done  to  us  up  to  this 
time.  I  have  had  prepared  a  chart  of  recovery  and  relief 
expenditures  from  ^bruary  1,  1932,  to  May  22.  1936,  by 
months,  with  totals  for  each  fiscal  year.  The  table  is  in 
millions  of  dollars,  the  last  six  ciphers  being  omitted,  and  is 
based  upon  biformatton  secured  from  the  Bureau  of  the 
Budget.  I  ask,  Mr.  President,  that  it  may  be  printed  in  the 
Record  at  this  point  in  my  remazks. 

The  PRKSIDINa  OFFICER.  Without  objection.  It  Is  so 
ordered. 

The  table  is  as  follows: 

Becovery  and   relief   erpendiiures  from  Feb.   1.   1932,  to  May   22, 

1938,  by  months  toith,  totals  for  each  fiscal  year 

[To  millions  of  dollsn] 
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4,003 

a,fts« 

13,830 

>  To  May  23.  (nchplTV. 

Mr.  STEIWER.  Mr.  President,  this  tabulation  shows  that 
the  reUef  expenditures  starting  in  February  1932  were 
$130,000,000.  In  March  of  that  year  they  were  $96,000,000; 
In  April.  $189,000,000;  in  May,  $182,000,000;  in  June, 
$296,000,000. 


Starting  the  new  fiscal  year  in  July  1933,  the  relief 
expenditures  were  $150,000,000.  and  they  continued  through 
that  year  to  a  high  in  excess  of  $193,000,000. 

In  the  fiscal  year  1934,  commencing  in  July,  the  relief 
expenditures  were  $75,000,000.  They  went  up  in  December 
1934  to  $423,000,000.  In  January  1935  they  went  up  to 
$808,000,000.  In  February  they  were  $447,000,000.  At  the 
end  of  the  year,  June  1935,  the  amoimt  was  $423,000,000. 

In  the  fiscal  year  1935  reUef  expenditures  varied  from  a 
low  of  $236,000,000  to  a  high  figin^  of  $425,000,000. 

In  the  fiscal  year  1936  relief  expenditures  varied  from  a 
low  of  $214,000,000  to  a  high  of  $347,000,000.  The  figures 
are  only  given  down  to  May  22  of  this  year.  It  is  antici- 
pated that  June  1936  will  show  the  largest  relief  expendi- 
tures for  any  month  in  the  year. 

The  total  shows  that  the  high  cost  of  relief  for  the  fiscal 
year  1934  was  slightly  in  excess  of  $4,000,000,000.  It  Is  esti- 
mated by  the  Bureau  of  the  Budget  that  the  cost  this  year 
will  be  in  excess  of  $3,600,000,000. 

The  grand  total  of  Federal  relief  expenditures  for  this 
period  was  $12,808,000,000. 

To  this  should  be  added  State  and  local  expenditures 
which  will  brltig  the  total  to  approximately  $15,000,000,000, 

Mr.  President,  the  conclusion  that  may  fairly  and  prop- 
erly be  drawn  from  this  array  of  figures  is  that  although 
the  relief  load  has  gone  down  slightly,  according  to  the 
claims  of  those  in  authority,  the  cost  of  relief  continues  to 
go  up.  As  I  said  a  while  ago,  as  the  relief  load  goes  down 
the  relief  standard  goes  up,  so  that  the  cost  is  kept  upx. 
The  Works  Progress  Administrator  tc^d  our  committee  that 
he  wants  the  standard  raised  yet  higher.  I  do  not  know 
but  that  they  ought  to  be  raised.  I  am  not  in  favor  of 
niggardly  relief.  I  am  not  in  favor  of  harsh  and  unfair 
treatment  of  people  who  are  destitute.  I  am  merely  trying 
to  say  to  this  body  as  earnestly  as  I  can  that  the  relief 
costs  are  not  coming  down,  that  the  lowering  of  the  relief 
load  is  not  reducing  the  relief  costs.  We  are  geared  up  to 
an  expenditure  of  about  $3,500,000,000  per  year  of  Federal 
contribution  for  relief.  The  Congress  did  not  fix  the  amount. 
The  President  did  not  fix  the  amount,  but  the  various 
heads  of  the  rehef  agencies  have  fixed  the  standard  and 
have  determined  the  amount,  and  all  we  are  called  upon 
to  do  Is  to  appropriate  the  lump  sum  of  money  necessary 
to  meet  the  requirements  which  they  have  fixed  upon  our 
Government. 

I  do  not  undertake  to  deal  with  detailed  Instances.  For 
the  purposes  of  this  discussion  I  do  not  care  anything  about 
inefficiency  in  administration  or  the  criticisms  so  often  di- 
rected against  relief  projects;  nor  do  I  even  refer  to  the  fact 
that  there  has  been  political  hregiUarities  over  many  areaa 
of  the  country.  I  am  trying  to  say  only  that  we  have  failed 
to  meet  our  responsibility  to  our  country.  We  continue  this 
failure  by  the  form  in  which  the  committee  would  have  this 
legislation  enacted.  We  are  asked  now  to  give  to  the  Presi- 
dent the  unfettered  discretion  with  respect  to  the  expendi- 
ture of  this  money.  Then  we  are  asked  to  put  Dr.  TugweU'a 
Resettlement  Administration  back  in  the  bill.  We  are  asked 
to  put  our  aM>roval  upon  everything  that  has  been  done,  and 
to  vote  another  lump  sum  without  restriction  as  to  its  ex- 
penditure. 

We  are  asked  to  approve  this  thing  of  emplosring  17,000 
administrative  assistants  in  the  Resettlement  Administra- 
tion. We  are  asked  to  continue  to  leave  to  the  executive 
departments  and  to  subordinate  agents  the  determination  of 
what  our  policy  is  to  be,  and  to  permit  under  the  cloak  of 
humanitarianism  and  in  the  guise  of  beneficent  paternalism 
the  evolution  of  impractical  and  vIs<Kiary  projects  which  are 
utterly  without  justification.  By  the  action  of  the  Senate 
committee  we  are  asked  again  to  write  a  blank  check  for 
the  President  of  the  United  States,  and  by  doing  so.  to  put 
our  stamp  of  approval  upon  a  system  which  makes  of  human 
misery  a  shield  for  the  initiation  and  proGecution  of  projects 
which  the  Congress  would  not  even  seriously  consider  were 
they  required  to  stand  on  their  own  merit. 
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I  know  that  no  word  I  can  say  will  stay  this  Congress 
from  doing  that  thing,  but  I  am  not  willing  to  let  the  bill 
be  passed  x^ithout  discharging  my  obligation  to  my  country 
by  standing  here  and,  as  vigorously  as  I  can,  condemning 
the  whole  thing  of  the  delegation  of  powers  and  the  ap- 
propriation of  money  without  restraint,  without  control, 
without  definition. 

Mr.  BYRNES.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  body  of  the  Record  at  this  point  letters 
from  mayors  of  various  cities  in  Oregon  expressing  their 
views  as  to  the  program  of  the  Works  Progress  Adminis- 
tration in  Oregon,  approving  it  in  every  instance.  They  give 
their  full  approval  to  the  program  of  the  Works  Progress 
Administration  and  pay  tribute  to  the  manner  in  which  the 
funds  have  been  administered  in  the  State  of  Oregon- 
There  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  RrcoRD,  as  follows: 

Mtrtli  Point,  Oreo.,  April  20.  1936. 
Works  Progress  Admiktstration, 

Bedell  Buildi-ng.  Portland.  Oreg. 
(Attention:    Mr.  E.  J.  Grlfflth.  State  administrator.) 
Dear   Sir:   Replying  to   yovir   letter   of   AprU    17th  regarding  the 
program  of  the  Works  Pro^ss  Administration  and  asking  certain 
pertinent  questions  regarding  the  success  of  the  program. 

We  feel  that  the  idea  of  giving  work  rather  than  the  dole  Is  the 
proper  method  because,  first.  It  has  been  demonstrated  to  ub  that 
the  people  who  are  In  need  of  help  would  rather  perform  some 
labor  for  the  help  received  and,  secondly,  that  the  sponsors  of  the 
various  projects  are  securing  much-needed  assistance  In  work  that 
is.  or  will  be.  within  a  couple  of  years  necessary  to  be  done,  by  the 
sponsors. 

The  work  being  done  by  us  Is  a  much-needed  Item.  In  our  case 
we  are  making  an  extension  to  our  water  system  which  serves  a 
number  of  people  and  which  Is  at  present  Inadequate  as  weU  as 
obsolete. 

We  have  yet  quite  a  lot  of  work  that  should  be  done  In  the 
matter  of  obsolete  water  mains,  these  already  having  served  their 
allotted  time,  but  which  we  would  be  unable  to  complete  when 
necessary  without  the  help  of  some  governmental  agency,  so  we 
would  say  that  we  have  quite  a  lot  of  useful  work  yet  to  be 
done. 

There  Is  only  one  real  criticism  we  would  make  and  that  would 
be  In  the  time  consumed  in  the  passing  on  applications.  It  would 
appear  that  each  State  director  should  be  allowed  the  privilege  of 
pa.sslng  and  allowing  project  or  else  some  method  devised  to  secure 
more  prompt  action  In  the  office  at  Washington,  D.  C,  so  that  the 
work  cculd  bo  done  at  a  time  when  the  labor  siarplus  is  greatest. 
Takpn  all  in  all  we  feel  that  the  W.  P.  A.  is  one  of  the  most-needed 
governmental  agencies  both  from  the  labor  carry-over  standpoint 
and  as  related  to  the  necessary  assistance  given  the  sponsors. 

Thanking  you  for  giving  us  this  chance  of  expressing  our  opin- 
ions and  criticism,  we  are. 
Yours   very  truly, 

Ralph  D.  ECtnq,  Mayor. 

Portland,  Orxc..  April  27.  1936. 
Mr.  E.  J.  GRirrrrH. 

State  Administrator.  Works  Process  AdministTaticm.. 

Bedell  Building,  Portland.  Oreg. 
Dear   Mr    GRrrrrrH:  In   response  to   your   letter   of   April    14,  I 
offer  you  the  following  answers  to  yotir  numbered  inquiries: 

1.  Yes. 

2.  Yes;  In  the  main. 
3    Yes. 

4.  At  a  recent  regional  conference  of  the  United  States  Ckinfer- 
ence  of  Mayors  held  in  San  Francisco,  the  attending  mayors 
seemed  to  be  unanimously  of  the  opinion  that  until  industry 
takes  the  Initiative  and  provides  for  those  who  wish  to  work  it 
will  be  necessary  to  carry  on  the  W.  P.  A.  program;  certain  It  Is 
our  people  do  not  wish  to  be  on  the  dole. 
Yours  very  truly, 

Joseph  K.  Carson,  Jr.,  Mayor. 

Amttt,  Oreo., 
AprU  22.  1936. 
Mr.  E.  J.  GRrrrrrH, 

State  Administrator.  W.  P.  A., 

Bedell  Building.  Portland,  Oreg. 
Dear  Sir:    I   am  In  receipt  of   a  questionnaire  from   yoxir  ofBce 
asking   as  to   how   well   the   program  of   the   Works   Progress  Ad- 
ministration Is  meeting  the  unemployment  problem,  etc.    In  reply 
would  say: 

1.  Is   work   the   proper   method   of   meeting   the   unemployment 
problem  as  compared  to  the  dole  and  Idleness? 

In   my   opinion   work   is   far   more   preferable,   as   that   Is   what 
self-respecting   people   want. 

2.  Are  we  doing  useful   and  needed  work  under  the   W.  P.  A. 
program? 

So    far   Es   this   locality    Is   concerned,    all    work    that   has   been 
done  has  been  on  projects  that  were  well  worth  while. 


3.  Ii  there  useful  work  yet  to  be  done  under  •  continued 
W.  P.  A.  program? 

In  this  community  there  are  a  number  of  projects,  such  as 
more  Improvements  to  the  city  water-works  system,  street  im- 
provements, etc.,  that  coiold  be  undertaken  if  they  could  be 
financed  In  part  with  Federal  assistance. 

4.  Any  comment  you  care  to  make. 

The  Interest  taken  by  W.  P.  A.  offlclals  who  are  connected  with 
the  rebuilding  of  our  water-works  system  Is  greatly  appreciated. 
The  W.  P.  A.  engineer  (Mr.  Hicks)  has  saved  the  city  of  Amity 
several  hundred  dollars  by  showing  us  where  changes  could  be 
made  that  has  saved  us  money.  And  nothing  eac^pca  his  eagle 
e3re. 

Yoiirs  very  sincerely, 

James  D.  Wooduam.  Mayor. 

The  Dalles,  Oreo..  April  38,  1938. 
E.  J.  ORrrFTTH, 

Administrator,  Works  Progress  Administration, 

12th   Floor.   Bedell  Building,   Portland.   Oreg. 
Dear  Sir:   Your  letter  to  Mayor  Wlllerton  has  been  given  this 
office  for  reply. 

It  is  the  unanimous  opinion  of  the  members  of  Dalles  City 
CouncU  that  under  the  Works  Progress  Administration  the  unem- 
ployment problem  has  been  aided  materially,  that  the  work  done 
or  in  progress  is  much  needed  and  the  W.  P.  A.  programs  should 
be  continued. 

For  the  past  several  months  there  has  been  several  projects  In 
this  community,  some  siransored  by  the  State  of  Oregon  and 
others  by  the  port  of  The  Dalles. 

This  city  to  date  has  not  participated,  although  we  have  been 
trying,  through  Mr.  W.  M.  Bartlett,  division  engineer,  to  get 
some  W.  P.  A.  projects  under  way. 

Should  W.  P.  A.  programs  be  continued,  we  can  assure  you 
that  this  city  will  sponsor  several.  Sewers,  sidewalks,  and  recrea- 
tion grounds. 

Yours  very  truly, 

J.  H.  Steers, 
Jleeorder  of  Dalles  Citf. 

North  Bend,  Oreg..  April  21.  1936. 
E.  J.  GRimTH. 

State  Administrator  W.  P.  A^  Portland.  Oreg. 
Dear  Mr.  Orhttth:  In  reply  to  your  Inqxilry  of  April  17  regard- 
ing the  unemployment  problem: 

1.  Work  Is  the  prefer  method  In  meeting  the  unemployment 
situation,  most  of  the  vmemployed  do  not  want  charity. 

2.  The  W.  P.  A.  projects  now  In  operation  constitute  valuable 
public  Improvement  of  a  permanent  character,  which  we  need  but 
could  not  take  care  of  if  It  were  not  fcH-  the  W.  P.  A. 

3.  Yes;  there  Is  a  lot  of  useful  work  yet  to  be  done  under  a 
continued  W.  P.  A.  program. 

Trusting  that  this  Is  the  InfOTmatlon  you  desire,  I  remain. 
Very  tnily  yours, 

L.  A  Cmup. 

HiLLSBOBO.  Oreo.,  April  27.  1936. 
Hon.   E.   J.   GRUTrrH, 

State  Administrator,  W.  P.  A., 

Bedell  Building.  Portland,  Oreg. 
Dear  Mr.  GRurrrH:  In  replying  to  yotir  letter  of  inquiry  as  to 
the  success  and  progress  of  the  W.  P.  A.  program,  we  are  pleased 
to  report  as  foUows: 

1.  We  favor  work  relief  In  preference  to  the  dole  at  Idleness  for 
able-bodied  unemployed  men  and  women. 

2.  The  WcH-ks  Progress  Administration  in  our  city  has  been  a 
success.  Our  efforts  have  been  to  furnish  needed  and  useful 
projects  of  a  general  public  benefit,  such  as  Impwovlng  and  beau- 
tifying our  city  park  and  recreational  center,  constructing  concrete 
sidewalks,  curbs,  and  macadamizing  streets. 

3.  There  is  much  wcwk  yet  to  be  done  under  the  above-outlined 
projects  and  still  other  worthy  projects  which  could  be  carried  out 
\inder  a  continued  W.  P.  A.  program. 

4.  With  few  exceptions  the  employees  have  worked  weU  and 
appreciated  the  opportunity  of  having  such  public  work  during  the 
off  season  or  at  a  time  when  private  work  was  unobtainable. 

We  are  of  the  opinion  this  community  will  continue  to  need 
some  such  a  program  as  W.  P.  A.  this  ctMning  winter  to  relieve 
unemployment  when  seasonable  employment  slacks  up. 
Very  truly   yours. 

The  Crrr  or  Hillsboho,  Oreo.. 
By  J.  H.  Garrett,  Mayor. 

Pendleton,  Oreo.,  April  17,  1936. 
Mr.  E.  J.  Grcttith, 

State  Administrator,  Works  Progress  Administration. 

Twelfth  Floor,  Bedell  Building.  Portland,  Oreg. 
Dear  Mr.  GRrrrrrH:  I  have  received  your  letter  of  April  14,  1936, 
In  which  you  request  me  to  express  an  opinion  on  the  program  of 
the  Works  Progress  Administration. 

These  questions  I  shall  endeavor  to  answer  in  the  order  In  which 

you  have  asked  them.  

No.  1.  Is  work  the  proper  method  of  meeting  the  unemployment 
problem  as  compared  to  the  dole  and  idleness? 
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My  opinion  on  this  subject  is  much  tbe  same  as  that  given  In 
the  raport  of  the  United  States  Conference  of  Mayors,  a  copy  of 
which  you  enclosed.  There  Is,  erf  course,  a  small  percentage  of 
worliers  from  relief  rolls  who  prefer,  through  sheer  laziness,  to 
accept  a  grocery  order  Instead  of  doing  a  day's  work.  The  great 
majority,  however,  always  say.  "I  want  a  Job,  not  charity."  En- 
forced idleness,  encouraged  by  the  dole.  Is  essentially  destructive  to 
the  moral  well-being  of  our  people.  Particularly  in  an  agricultural 
area,  where  mo£t  of  our  people  have  been  accustomed  all  their  lives 
to  manual  labor,  a  work  program  is  highly  desirable  as  the  solution 
of  the  relief  problem. 

No.  a.  Are  we  doing  useful  and  needed  work  under  the  W.  P.  A. 
program? 

Dec.'riedJy.  yes.  I  know  from  fir::t-hand  experience  that  the  proj- 
ects sponsored  by  Umatilla  County  have  been  useful  and  they  are 
unquestionably  needed.  Any  project  for  construction  of  a  road  Is 
useful  and  needed,  and  most  of  our  (trojects  have  been  of  that  type. 

No.  3.  Is  there  useful  work  yet  to  be  done  under  a  contiuiied 
W.  P.  A.  program? 

I  should  estimate  that  there  Is  stifflcient  work  already  planned  in 
Umatilla  County,  some  of  which  has  been  submitted  and  approved. 
to  take  care  of  the  situation  for  3  years  at  least. 

No.  4.  Any  coouneutB  you  care  to  make. 

On  this  subject,  it  Is  rather  difficult  to  answer  you.  We  have 
been  exceptionally  well  pleased  with  the  operation  of  the  program 
and  have  no  criticisms  to  offer.  However,  one  point  should  be 
stressed  in  planning  of  your  projects.  I  believe  you  should  exer- 
cise extreme  care  that  you  do  not  undertake  any  work  which 
would  normally  be  done  by  the  political  subdivision  acting  as 
the  sponsor.  While  I  don't  know  of  any  specific  cases  where  this 
has  been  overlooked,  I  do  believe  that  it  is  quite  possible  that 
some  counties  or  cities  and  school  districts  are  taking  unfair  ad- 
vantage of  the  availability  of  relief  labor.  Whenever  this  occurs, 
it.  of  course,  throws  men  out  of  employment  who  would  ordinarily 
be  employed  dlrecUy  by  the  political  subdivision  Involved.  This 
causes  harsh  criticism. 

Along  another  line.  I  should  urge  you  to  operate  projects  which 
offer  a  maximum  of  expenditures  for  labor,  with  the  material  ccst 
held  very  low.  Projects  of  this  type  would  include  clearing  of 
river  channels  to  prevent  flood  damage,  and  the  strengthening 
of  roadsides  for  erosion  control  and  better  drainage. 

I  trust  that  my  remarks  will  be  of  some  Interest  to  you.  and 
assure  you  that  any  cooperation  we  can  offer  will  be  most  cheer- 
fully given. 

Very  truly  yoxirs, 

a.  P.  Hodges,  County  Judge. 

TuuiMooK  Crrr,  Oszc.  April  24,  1936. 
iii.  E.  J.  OamTTH, 

State  Administrator,  Portland,  Oreg. 
Mt  Deax  Ma.  GaimTii:    In  answer  to  jrour  letter  of  April   18. 
outlining   four   questions    In    relation   to   the    work    of   the    relief 
admlnistnitlon  in  Tillamook  City.  I  will  answer  them  as  follows: 

1.  I  believe  wholeheartedly  with  the  administration  that  the 
only  proper  metliod  of  meeting  the  unemployment  problem  Is 
through  public  work,  such  as  we  :tiave  been  doing  with  the  relief 
money. 

2.  The  work  that  we  hare  been  doing  In  Tillamook  City  and 
Tillamook  County  with  the  W.  P.  A.  program  has  been  of  the  most 
useful  kind  and  Is  of  a  pennanent  natxire,  and  benefits  from  it 
will  be  derived  by  the  prubllc  In  general  for  years  and  years  to 
come. 

8.  We  feel  that  there  Is  mov  work  th*t  can  be  done  and  ac- 
complished through  a  continued  W.  P.  A.  program.  Tillamook 
City  Itself  has  several  further  projects  that  we  would  be  Interested 
In  cooperating  with  if  the  program  is  continued. 

In  summary.  I  would  say  the  method  of  furnishing  employment 
through  the  W.  P.  A.  to  the  unemployed  public  has  been,  to  my 
mind,  an  outstanding  accompllahment  ol  the  Democratic  admin- 
istration. 

I  feel  that  this  method  of  unemployment  relief  Is  so  far  superior 
to  the  dole  system  that  there  is  alMolutely  no  comparison  whatso- 
ever, and  I  sincerely  hope  that  the  leaders  In  our  coxmtry  will 
ntver  come  to  the  point  where  they  will  simply  dole  money  out 
to  the  unemployed,  rather  than  have  them  work  for  what  they 
get. 

I  am  sure  that  the  above  expresses  the  viewpoint  of  all  of  the 
thinking  people  of  our  city  and  country. 

Wishing  you  continued  success  In  your  operations  I  am. 
Yours  sincerely, 

A.  J.  Bwrrr, 
Mayor,  City  of  Tillamook. 

^    , Gkesham,  Orxg.,  AprtZ  20,  1936. 

E,  J.  GannTH. 

State  Administrator,  Works  Progress  Administration. 

Bedell  Building,  Portland,  Oreg. 

DxAM.  Mb.  GaimTH:  It  Is  a  pleasure  to  reply  to  vour  letter  of 
April  14  inquiring  as  to  our  experiences,  etc..  with  the  Works 
Progress  Administration's  program. 

In  the  first  place  any  rtd-blooded  American  citizen  wants  and 
is  definitely  entiUed  to  work,  and  aU  of  them  resent  the  dole  idea 

We  feel  that  all  of  the  work  which  has  been  done  under  W  P  A* 
In  our  community  through  the  numerous  recent  small  projects 
have  been  of  useful  nattire  and  actually  provided  betterment  to 
our  public  buildings,  highways,  drainage  areas,  etc..  of  a  distinct 
improvement.     There   is    now   under   construction   in   the   city   of 


Oresham.  a  P.  W.  A.  sewage  system  and  disposal   plant,   and   we 
sincerely  trust  that  your  organization's  facilit.es  will   be   available 
for  a  street-repair   and   general   clean-up   project    late    this   fall. 
Yours  very  truly, 

R.  K.  Akin,  Mayor. 

Madras,  Ohio.,  April  17,  193S. 
Re:   W.  P.  A.  program  in  Oregon. 
Mr.  E.  J.  GEmTTH. 

State  Admtniatrator,  Works  Progress  Adm.inistmtion, 

Portland.  Oreg. 
Dear  Me.  GRirrrrH:   Your  letter  of  the  14th  received  and  read 
carefully,  and  in  reply  I  wlil  give  you  my  opinion  as  to  how  well 
the  program  of  the  'Works  Progress  Administration  is  meeting  the 
unemployment  here. 

1.  I  think  work  is  the  proper  method  of  meeting  the  unemploy- 
ment problem  as  compared  with  the  dole  and  idleness.  The  men 
say,"We  want  work,  not  charity,  as  we  still  have  our  pride  with 
us  and  wish  to  maintain  our  freedom,  liberty,  and  self-respect." 

2.  I  want  to  state  emphatically  that  the  work  projects  In  Jeffer- 
son County  are  not  only  useful  but  necessary.  It  Is  helping  us  to 
keep  the  men  at  work.  It  is  also  allowing  us  to  get  some  needed 
road  Improvement  which  it  would  be  Impossible  for  the  county  to 
bear  all  the  expense.  We  are  beginning  a  grade  Tuesday,  tiie  2l6t, 
which  is  badly  needed  and  could  not  be  buUt  by  the  county  with- 
out the  aid  of  the  W.  P.  A.  funds. 

3.  There  Is  much  more  needed  and  useful  work  to  be  done  In 
this  county.  We  have  on  file  Ln  your  offices  a  blanket  county 
projects,  totaling  about  SIS.CWO,  which  I  hope  we  may  soon  have 
approved. 

4.  I  am  sure  that  If  we  could  have  the  rule  amended,  so  that 
men  who  had  been  on  the  relief  prior  to  May  1.  1935.  to  reach 
back  to  January  1.  1935.  it  would  be  a  godsend  to  this  country. 
I  also  believe  the  minimum  rate  should  be  raised  to  $45  per 
month  and  semi,  and  skilled,  according. 

Tlianking  you  for  this  opportunity  to  express  views  on  the 
W.  P.  A.  program  and  assuruig  you  of  continued  cooperation.  I 
am. 

Most  sincerely  yours. 

W.  R.  Cook.  County  Judge. 

Mr.  BONE.  Mr.  President,  I  have  had  called  to  my  at- 
tention recently  a  difficulty  from  which  not  only  my  o'wm 
State  but  I  think  many  other  States  have  suffered,  and  I 
su.spect  that  not  many  Members  of  the  Senate  have  had  It 
brought  to  their  attention. 

Under  the  regiilations  of  the  Works  Progress  Adminis- 
tration it  has  clearly  appeared  that  a  man  might  not  be 
employed  on  public  works  unless  he  was  on  the  rehef  rolls 
of  the  State  in  which  he  lived.  I  think  all  of  us  will  realize 
how  terribly  humiliating  that  has  been  to  many  very  fine 
people.  I  have  been  in  homes  where,  by  dint  of  greatest 
effort  and  by  most  humiliating  sacrifices  men  had  thus  far, 
at  the  time  I  contacted  them,  kept  off  the  relief  rolls.  I 
think  it  presented  one  of  the  saddest  pictures  I  know  of, 
where  men  I  have  kno\\'n  for  years  were  spending  every 
effort  to  keep  from  going  on  relief  rolls  and  thus  publicly 
announcing  themselves  to  be  paupers.  I  think  my  coUeague, 
the  junior  Senator  from  Washington  [Mr.  Schwelleitbach]! 
in  the  early  part  of  the  session  introduced  a  bill  which 
would  have  authorized  those  who  were  in  need,  and  who  had 
been  out  of  work  for  any  length  of  time,  to  take  advantage 
of  the  Works  Progress  Administration  program  which  was 
being  carried  on. 

It  seems  to  me  the  correction  of  the  condition  I  have 
described  is  something  that  should  appeal  to  every  Member 
of  the  Senate.  I  think  all  of  the  Senators  perhaps  have  had 
conditions  of  that  sort  brought  to  their  attention  at  some 
time.  Perhaps  their  o\^^l  friends,  through  adversity,  have 
been  placed  in  that  humiliating  situation,  and  I  think  it  is 
very  unfair.    It  is  just  degrading. 

On  page  31  of  the  pending  bill  I  observe  this  language-- 
and  it  is  to  this  language  that  I  direct  the  attention  of  the 
Senator  from  Colorado; 

That  m  the  employment  of  persons  appUcants  In  actual  need 
whose  names  have  not  heretofore  been  placed  on  relief  rolls  shall 
be  given  the  same  eligibility  for  employment  as  applicants  whose 
names  have  heretofore  appeared  on  such  rolls. 

Let  me  ark  the  Senator  if  he  thinks  that  language  is  broad 
enough  not  only  to  apply  to  the  situation  I  have  described 
but  to  remove  that  kind  of  a  humihating  situation 

Mr.  ADAMS.  Mr.  President.  I  will  say  to  the  Senator  from 
Washmgton  that  the  very  purpose  of  the  language  he  has 
read  is  to  remove  that  situation  and  to  cure  it.  In  my  judg- 
ment, it  will  solve  the  problem,  because  no  longer  is  it  to  bo 
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required  that  in  order  to  receive  emplosment  under  the  Relief 

Administration  the  applicant  shall  have  been  upon  the  relief 

rolls  as  of  a  particular  date.    The  only  test  is  that  he  shall 

be  unemployed  and  in  need.    The  amendment  specifically 

says : 

That  In  the  employment  of  persons  applicants  In  actual  need 
whose  names  have  not  heretofore  been  placed  on  relief  rolls  shall 
be  given  the  same  eligibility  for  employment  as  applicants  whose 
names  have  heretofore  appeared  on  such  rolls. 

Mr.  BONE.  I  am  sure  the  Senator  will  agree  with  me 
that  this  condition  has  had  a  most  demoralizing  and  de- 
grading effect  on  many  men.  and  it  has  compelled  them 
virtually  to  take  a  pauper's  oath.  I  really  think  we  should 
not  any  longer  impose  that  sort  of  a  condition  on  decent 
Americans.  I  know  abuses  might  grow  out  of  a  different 
course:  but  certainly  the  Senate  has  no  right  to  put  up  that 
sort  of  a  yardstick  to  a  decent  American. 

Mr.  GLASS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Virginia? 

Mr.  BONE.     I  do. 

Mr.  GLASS.  I  may  say  to  the  Senator  from  Washington 
that  it  was  the  purpose  of  this  provision  to  correct  the  very 
condition  he  points  out.  In  my  State  a  considerable  public 
project  had  to  be  closed  down  because  there  were  not  enough 
persons  on  relief  rolls  in  the  particular  two  counties  to  do 
the  necessary  work.  I  will  say,  however,  that  when  I  brought 
the  matter  to  the  attention  of  the  director  of  public  relief 
he  immediately  corrected  the  situation;  and  the  work,  which 
was  a  large  road  project,  went  on. 

Mr.  BONE.  I  imagine  the  Senator  probably  feels  as  I  do; 
and  I  suspect  that  in  the  very  locality  concerning  which  the 
Senator  speaks  there  were  a  small  army  of  persons  who  were 
in  the  position  I  have  described,  who  gladly  would  have  taken 
the  Jobs. 

Mr.  GLASS.  Gladly;  and.  as  a  matter  of  fact,  in  that 
entire  congressional  district  just  one-half  of  1  percent  of 
persons  were  on  the  relief  rolls,  not  nearly  enough  to  com- 
plete the  project  which  was  then  in  progress. 

MISSISSIPPI  RIVER  BRIDGE,  BATON  ROUGE,  LA. 

Mr.  OVERTON.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  4618,  Calendar 
No.  2206. 

Mr.  ROBINSON.    I  understand  that  It  is  a  bridge  bill. 

Mr.  OVERTON.  It  is  a  bridge  bill.  It  meets  with  the  ap- 
proval of  the  departments,  and  is  for  the  construction  of  a 
bridge  across  the  Mississippi  River  at  Baton  Rouge.  La. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Louisiana? 

There  being  no  objection,  the  bill  (S.  4618)  granting  the 
consent  of  Congress  to  the  Louisiana  Highway  Commission 
to  construct,  maintain,  and  operate  a  free  or  toll  highway 
bridge,  or  a  railway  bridge  in  combination  with  a  free  or  toll 
highway  bridge,  and  approaches  thereto  across  the  Missis- 
sippi River  at  or  near  Baton  Rouge,  La.,  was  considered, 
ordered  to  l)e  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Louisiana  Highway  Conunlsslon,  an  administrative 
body  created  sind  acting  under  the  constitution  and  laws  of  the 
State  of  Louisiana,  to  construct,  maintain,  and  operate  a  free  or 
toll  highway  bridge,  or  a  railway  bridge  in  combination  with  a  free 
or  toll  highway  bridge,  and  approaches  thereto  across  the  Missis- 
sippi River,  at  a  point  suitable  to  the  Interests  of  navigation,  at 
or  near  Baton  Rouge,  in  the  State  of  Louisiana,  in  accordance  with 
the  provisions  of  the  act  entitled  "An  act  to  regulate  the  construc- 
tion of  bridges  over  navigable  waters",  approved  March  23,  1906. 
and  subject  to  the  conditions  and  limitations  contained  in  this 
act. 

Sec.  2.  If  tolls  are  charged  for  the  use  of  such  bridges,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fund  sufBcient  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge 
and  its  approaches,  including  reasonable  interest  and  financing 
cost,  as  soon  as  possible  under  reasonable  charges,  but  within  a 
period  of  not  to  exceed  20  years  from  the  completion  thereof. 
After  a  sinking  fund  sufficient  tor  such  amortization  shaU  have 
been  so  provided,  sucli  bridge  shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toll  sliaU  thereafter  be  so 


adj\isted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  op>eratlon  of  the 
bridge  and  its  approaches  under  economical  management.  An 
accurate  record  of  the  costs  of  the  bridge  and  its  approaches,  the 
expenditures  for  maintaining,  repairing,  and  operatmg  the  same, 
and  of  the  dally  tolls  collected,  shall  be  kept  and  shall  be  avail- 
able for  the  Information  of  all  persons  interested. 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby  ex- 
pressly reserved. 

SAV.\NNAH  RIVER   BRIDGE,   AUGUSTA.   GA. 

Mr.  RUSSELL.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
4549,  Calendar  No.  2196.  It  is  a  bill  providing  for  the  re- 
construction of  a  bridge  which  was  recently  damaged  by 
flood  conditions  in  the  Savannah  River  Basin. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Georgia? 

There  being  no  objection,  the  bill  (S.  4549)  authorizing  the 
State  Highway  Board  of  the  State  of  Georgia  to  replace,  re- 
conitruct,  or  repair  the  free  highway  bridge  across  the  Savan- 
nah River  at  or  near  the  city  of  Augusta,  Ga..  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  Interstate  com- 
merce, improve  the  Postal  Service,  and  provide  for  military  and 
other  purposes,  the  State  Highway  Board  of  the  State  of  Georgia 
is  hereby  authorized  to  replace,  reconstruct,  or  repair  the  free 
highway  bridge  and  approaches  thereto  across  the  Savannah  River, 
known  as  the  North  Augusta  Bridge,  at  or  near  the  city  of  Augusta, 
Ga..  and  to  maintain  and  operate  such  bridge  as  a  free  highway 
bridge,  In  accordance  with  the  provisions  of  an  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  over  navigable  waters", 
approved  March  23,  1906. 

Sec.  2.  There  Is  hereby  conferred  upon  the  State  Highway  Board 
of  the  State  of  Georgia  all  such  rights  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real  estate 
and  other  property  needed  for  the  location,  replacement,  recon- 
struction, repair,  operation,  and  maintenance  of  such  bridge  and 
its  approaches  as  are  possessed  by  railroad  corporations  for  rail- 
road purposes  or  by  bridge  corp<x-ations  for  bridge  purposes  in  the 
State  in  which  such  real  estate  or  other  property  is  situated,  upon 
making  just  compensation  therefor,  to  be  ascertained  and  paid 
according  to  the  laws  of  such  State,  and  the  proceedings  therefor 
shall  be  the  same  as  in  the  condemnation  or  expropriation  of 
property  for  public  purposes  in  such  State. 

Sec.  3.  The  authority  granted  by  this  act  shall  cease  and  be  null 
and  void  unless  the  replacement,  reconstruction,  or  repair  author- 
ized herein  is  actually  commenced  within  2  years  and  completed 
within  4  years  from  the  date  of  the  enactment  of  this  act. 

Sk.  4.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

PRODUCTION  COSTS  OF  WOOLEN  KNIT  GLOVES  AND  MITTENS 

Mr.  LA  POLLETTE.  Mr.  President,  on  the  calendar  is 
Senate  Resolution  270,  being  Calendar  No.  2217,  submitted 
by  the  Senator  from  New  York  [Mr.  CopelandI,  providing 
for  an  investigation  under  section  336  of  the  tariff  act  of 
the  production  costs  of  woolen  knit  gloves  and  mittens. 
It  is  in  the  usual  form  for  resolutions  of  this  character 
and  was  unanimously  reported  yesterday  by  the  Finance 
Committee.  I  ask  unanimous  consent  for  its  immediate 
consideration. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin asks  unanimous  consent  for  the  immediate  considera- 
tion of  a  resolution,  which  will  be  read. 

The  legislative  clerk  read  Senate  Resolution  270,  submitted 
by  Mr.  Copeland  on  March  31,  1936.  for  an  investigation  of 
the  production  of  costs  of  woolen  knit  gloves  .smd  mittens, 
and  it  was  considered  and  agreed  to,  as  follows: 

Resolved,  That  the  United  States  Tariff  Commission  Is  directed, 
under  the  authority  conferred  by  section  336  of  the  TarUT  Act  of 
1930,  and  for  the  purposes  of  that  section,  to  Investigate  the  dif- 
ferences in  the  costs  of  production  of  tlie  following  domestic 
articles  and  of  any  like  or  similar  foreign  articles:  Knit  gloves 
and  mittens  made  wholly  or  in  clilef  value  of  woak,  dutiable  under 
paragraph  1529  (a)   of  such  act. 

FIRST    DE7ICIENCT   APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12624)  making  appropriations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1936, 
and  prior  fiscal  years,  to  provide  supplemental  appropria- 
tions for  the  fiscal  years  ending  June  30,  1936,  and  June  30, 
1937.  and  for  other  purposes. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  that 
portion  of  the  committee  amendment  on  line  23.  page  28. 


-  { 


p 


8202 


CONGRESSIONAL  RECORD— SENATE 


May  28 


1936 


CONGRESSIONAL  RECORD— SENATE 


8203 


striking  out  the  words  "Ytrral  rehabilitation.'*    rPuttlng  the 
Question.]    By  the  sound  the  "noes"  seem  to  have  it. 

Mr.  BYRNES.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDING  OFFICER.    The  clerk  wiH  call  the  roll. 

Mr.  BONE.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     TTie  Senator  will  state  It. 

Mr.  BONE.  I  should  like  to  have  the  Chair  advise  us — 
I  did  not  hear  the  question  put — as  to  the  effect  of  yea-and- 
nay  votes  on  this  question. 

TTie  PRESIDING  OFFICER.  The  yea-and-nay  vote  Is 
being  taken  on  the  question  whether  the  Senate  will  strike 
from  the  bill,  as  proposed  by  the  committee  amendment  on 
line  23,  page  28.  the  words  "rural  rehabilitation." 

Mr.  BONE.  What  would  be  the  effect  of  a  vote  "yea"  or  a 
vote  "nay"  on  this  question? 

The  PRESIDING  OFFICER  An  afllrmatlve  vote  would 
be  a  vote  to  sustain  the  committee  amendment  striking  out 
the  words  "rural  rehabilitation",  and  a  vote  in  the  negative 
would  be  a  vote  to  retain  the  language  In  the  bill  as  it 
pa.ssed  the  House.    The  clerk  will  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Iowa  [Mr.  Diccnrsoifl. 
who  is  absent.  Not  knowing  how  he  would  vote  if  present, 
I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Mi&sls.<«ippi  (Mr. 
Hairisom],  who  is  unavoidably  absent.  Not  knowing  how  he 
would  vote,  I  withhold  my  vote. 

Mr.  FRAZIER  (when  Mr.  Nrs's  name  was  called).  My 
colleague  the  junior  Senator  from  North  Dakota  (Mr.  Nrzl 
Is  absent.  He  is  paired  on  this  vote  with  the  junior  Senator 
from  Pennsylvania  [Mr.  OuttxyI.  If  my  colleague  were 
present  and  voting,  he  woiild  vote  "nay",  and  I  understand 
that  the  Senator  from  Pennsylvania,  If  present  and  voting, 
would  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  McKELLAR.  I  have  a  (eneral  pair  with  the  junior 
Senator  from  Delaware  (Mr,  TowMsorvl,  which  I  transfer  to 
the  junior  Senator  from  New  Hampshire  (Mr.  BsowmJ.  and 
vote  "yea." 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  BAirxucAD),  the  Senator  from  Colorado  (Mr. 
CosTXOAVl,  the  Senator  from  Mississippi  (Mr,  Hakkisom],  the 
Senator  from  Nevada  (Mr.  McCaiiam I,  and  the  Senator  from 
South  Carolina  (Mr.  Smith]  are  detained  from  the  Senate 
on  accotmt  of  illness. 

The  Senator  from  New  Hampshire  [Mr.  Buowwl,  the  Sen- 
ator from  New  Mexico  (Mr.  Chavez],  the  Senator  from  Mas- 
sachusetts [Mr.  CooLncc],  the  Senator  from  Illinois  [Mr. 
DirmacH],  the  Senator  from  Ohio  [Mr.  DoNAHrsr],  the  Sen- 
ator from  Wisconsin  [Mr.  Durrr].  the  Senator  from  (jeorgia 
[Mr.  GkobgiJ,  the  Senator  from  Oklahoma  LMr.  OorxI,  the 
Senator  from  Pennsylvania  (Mr.  QxrmY].  the  Senator  from 
Utah  [Mr.  KnvGl,  the  Senator  from  Illinois  (Mr.  Lrwisl.  the 
Senator  from  Florida  (Mr.  Lopttn],  the  Senator  from  Ken- 
tucky [Mr.  LoGAK],  the  Senator  from  Louisiana  [Mrs.  Long], 
the  Senator  from  California  (Mr.  McAdoo],  the  Senator  from 
New  Jers^  [Mr.  Mooul,  and  the  Senator  from  Indiana  LMr. 
Van  Nxrrs]  are  unavoidably  detained. 

Mr.  AUSTIN.  I  desire  to  announce  the  following  genera] 
pairs: 

The  Senator  from  Maine  [Mr.  Whitk]  with  the  Senator 
from  Utah  [Mr.  King];  and 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the  Sen- 
ator from  Kentuclcy  LMr.  Locak]. 

I  also  wish  to  announce  that  the  Senator  from  Pennsyl- 
vania [Mi.  Davis],  if  present  and  voting,  would  vote  "yea." 

The  result  was  announced — jreas  28,  nays  38.  as  follows: 

TSAS--28 
Ad&ma  Byrnes  Hale  Olfahoney 

Cmny  Hwirtlngi  Ptttman 

OspeUnd  Hayden  BadcUHe 

Stclver 


Austin 

Bo  hm&n 

Barbour 

Bu'.kley 

Bxirica 

Byrd 


NATS— 38 

Aahunt 

Clark 

Mlnton 

Brhwe!l»nbach 

Bailey 

Connally 

Murphy 

Bheppard 

Bark^ley 

Fletcher 

Murray 

BhipMoad 

Benson 

Frazler 

Neely 

Thomas.  Okla. 

Black 

Hatch 

Norrl-s 

Tho:-:ias.  Utah 

Bone 

Holt 

Overton 

Truman 

Borah 

La  Ptolletta 

Pope 

Wagner 

Bulow 

Lonerffan 

Reynolds 

Wheeler 

Capper 

McGlll 

Robinson 

Caraway 

Ruaoell 

NOT  VOTING — 30 

Bankhead 

Dleterlch 

Lewis 

Norbeok 

Bilbo 

Donahey 

Loftln 

Nye 

Brown 

Duffy 

Logan 

Smith 

Chavez 

George 

Long 

Townst-nd 

Coolldge 

Gore 

McAdoo 

Van  Nuy» 

Costlgan 

Guffey 

McCarran 

White 

DavlA 

Harrison 

MrNary 

Dlckln.son 

King 

Moore 

CX>uzenA 
Oerry 
Otbwn 
OUn 


Johnson 
Keyw 

MetcaU 


Vytilnga 
Vanrimberg 

Walah 


So  the  amendment  of  the  committee  was  rejected. 

Mr.  ROBINSON.  Mr.  President,  I  present  an  amendment 
to  the  deficiency  appropriation  blU  and  ask  that  it  be  printed 
and  lie  on  the  table.  This  amendment  is  substantially  Sen- 
ate Joint  Resolution  266.  introduced  by  me  on  the  12th  of 
May.  and  having  relation  to  the  Florida  ship  canal  and  the 
Passamaquoddy  tidal  power  project.  The  amendment  is 
proposed  as  an  amendment  to  the  committee  amendment 
after  line  10  on  page  30.  The  amendment  is  not  offered  at 
this  time,  as  It  would  not  be  in  order,  but  I  ask  to  have  It 
printed  and  He  on  the  table. 

The  VICE  PRESIDEJTT.  The  amendment  will  be  printed 
and  he  on  the  table. 

Mr.  McNARY.  Mr.  President,  will  not  the  Senator  from 
Arkan.sa.s  move  a  recess  at  this  time? 

Mr.  ROBINSON.  I  thought  that  perhaps  the  particular 
amendment  which  h  under  consideration  might  be  acted  on. 
Then  I  will  make  a  motion  that  the  Senate  take  a  recess 
unMI  tomorrow. 

Mr.  President,  there  was  a  division,  the  Chair  will  recall, 
of  the  committee  amendment. 

The  VICE  PRESIDKNT.  Yes.  The  question  now  Is  on 
agreeing  to  the  ia'tertlon  of  the  word  "loans",  after  the  word 
"rehabiMa'icn ',  on  page  28,  line  23. 

Mr,  LA  FOLLETTE.  Mr.  President,  may  I  ask  the  Sen- 
ator from  Colorado  if,  in  his  opinion,  a  comma  ought  tU)l 
to  be  iiwrtfrd  after  the  word    rehabilitation"? 

Mr.  ADAMS  If  the  Senator  thinks  It  ought  to  be  in' 
sert/'d,  I  will  accept  hi*  judgment. 

Mr.  IJl  VOLLMrrTE.  I  am  asking  the  Senator's  opinion 
about  the  matter. 

Mr.  ROBINSON.  It  makes  a  great  deal  of  difTerence 
whether  or  not  the  comma  is  Inserted. 

Mr.  LA  POLLETTE.  The  Senate  having  rejected  the 
committee  amendment  striking  out  the  words  "rural  re- 
habilitation", thereby  retaining  those  words  in  the  bill,  a 
comma  should  be  Inserted  after  the  word  "rehabilitation." 

Mr.  ADAMS.  Yes;  Mr.  President,  a  comma  should  be 
inserted  at  that  point. 

Mr.  LA  FOLLETTE.     That  would  make  the  clause  read: 

(J)   rural  rehabilitation,  loans  and  relief  to  fsurmers  and  livestock 
growers. 

Mr.  GLASS.  Mr.  President.  I  am  in  favor  of  a  comma 
being  inserted  at  that  point.  It  nmy  restrain  Mr.  Tugwell 
from  buying  millions  of  acres  of  land. 

The  VICE  PRESIDENT.  Without  objection,  a  comma 
will  be  inserted  after  the  word  "rehabilitation." 

The  question  is  on  agreeing  to  the  committee  amendment 
on  page  28,  line  23,  to  insert  after  the  word  "rehabilitation" 
and  the  comma  the  word  "loans." 

The  amendment  was  agreed  to. 

vocational  educatiow 

Mr.  GEORGE.  Mr.  President,  yesterday  the  Senate 
passed  House  Bill  12120,  to  provide  for  the  further  develop- 
ment of  vocational  education  in  the  several  States  and 
Territories.  This  was  in  form  and  substance  the  Senate 
vocational  education  biU;  but  in  passing  the  House  bill  the 
Senator  from  Nebraska  (Mr.  NorrisI  suggested  that  one 
phrase  in  the  text  of  the  Senate  bill  be  incorporated  as  an 


I  have  since  talked  with  the  Senator  from  Nebraska,  and 
we  have  gone  over  the  matter.  He  has  authorized  me  to 
say  that  if  it  is  agreeable  to  have  unanimous  consent  to 
reconsider  the  votes  by  which  the  amendment  was  adopted 
and  the  bill  was  passed,  the  amendment  may  be  eliminated, 
so  that  there  will  be  no  necessity  of  sending  the  bill  to  con- 
ference. Accordingly,  I  ask  unanimous  consent  to  recon- 
sider the  votes  by  which  the  Senate  amendment  was  en- 
grossed, and  the  bill  was  ordered  to  a  third  reading  and 
passed. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  McNARY.  Mr.  President.  I  gather  that  this  course 
meets  with  the  approval  of  the  Senator  from  Nebraska? 

Mr.  GEORGE.  It  does  meet  with  the  approval  of  the 
Senator  from  Nebraska.  He  authorized  me  to  make  the 
statement  if  he  should  be  absent  from  the  floor. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Georgia?  The  Chair  hears  none,  and 
the  votes  are  reconsidered. 

Mr.  GEORGE.  I  now  ask  unanimous  consent  that  the 
vote  by  which  the  amendment  of  the  Senator  from  Nebraska 
was  adopted  may  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chah- 
hears  none,  and  the  vote  is  reconsidered. 

Mr.  GEORGE.  I  now  withdraw  the  amendment.  I  will 
state  for  the  information  of  the  Senate  that  one  of  the 
appropriations  carried  in  the  bill  provided  for  the  .pay  of 
teachers  and  directors  of  trade  and  Industrial  subjects.  The 
amendment  Inserted  the  words  "Including  public  service  and 
other  ser\-lce  occupations."  By  withdrawing  the  amendment 
those  words  will  not  become  a  part  of  the  bill. 

I  now  ask  that  the  Senate  pass  the  House  bill  without 
amendment. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Georgia? 

There  being  no  objection,  the  bill  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

WOMCS  PKOGRCM  ADMXmSTllATIOir   IK  'WCST   VnCimA 

Mr.  NEELY,  Mr,  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Ricoto  a  digest  of  favorable  comments 
of  mayors  and  cotxnty  and  Stat«  officials  on  the  conduct  of  the 
Works  Progrets  AdmlnlAtratlon  in  'he  State  of  Wett  Vlr- 
f  Inla  under  the  leaderthip  of  Hon.  P.  W.  McCullough. 

There  being  no  objection,  the  digest  wu  ordered  to  be 
printed  In  the  Rxcokd,  as  follows: 

O  E  Hogan,  mayor  of  WUUamKm:  "I  fe^l  that  we  have  gotten 
wonderful  reavlU  from  the  W.  P.  A.  ami  have  made  much  better 
profcreu  than  under  any  former  iet-up." 

Ben  F  Morrl«,  mayor  of  Marmet:  "•  •  •  The  project*  have 
operated  oatlsfactorlly  to  the  citizens  of  the  town,  and  In  a  manner 
moet  commendable  to  the  W.  P.  A.  offlclala." 

H.  F  Brltllngham,  mayor  of  Phlllppl:  "The  W.  P.  A.  has  coop- 
erated with  us  in  every  manner  possible,  and  we  are  not  only  putting 
all  our  streets  and  alleys  In  good  condition  but  giving  employment 
to  practically  all  our  unemployed." 

E  S  Tlsdale.  director,  division  of  sanitary  engineering:  "•  •  • 
I  want  to  thank  you  for  the  hearty  cooperation  which  has  been 
extended  to  our  forces  by  your  organization  In  dealing  with  flood 
Banltatlon." 

Sidney  E.  Goad,  mayor  of  Clendenln:  "May  I  take  this  means  of 
expres.sing  the  appreciation  of  the  town  of  Clendenln,  as  well  as 
personally,  for  the  manner  In  which  the  W.  P.  A.  and  your  Clendenln 
supervisor,  Mr.  J.  Frank  Huffman,  handled  the  W.  P.  A.  situation  In 
your  district,  and  for  the  great  service  which  you  and  your  assistants 
rendered  our  community?" 

P.  L.  Larkln,  mayor  of  Terra  Alta:  "The  mayor  and  Town  Cotm- 
cll  of  Terra  Alta  desire  to  express  to  you  our  unqualified  approval 
of  the  entire  administration  of  projects  sponsored  by  the  town  of 
Terra  AJta" 

Elmer  W.  Prince,  city  manager,  Morgantown:  "The  cooperation 
of  our  townspeople  and  W.  P.  A.  employees  has  been  most  grati- 
fying, and  we  desire  to  take  this  opportunity  to  again  express  our 
appreciation  of  the  assistance  being  rendered  the  city  of  Morgan- 
town  by  the  W.  P.  A.  in  making  greatly  needed  permanent  Im- 
provements about  the  city." 

Paul  W.  Watson,  secretary,  Preston  County  Board  of  Educa- 
tion: "Without  W.  P.  A.  assistance  it  would  be  Impossible  for  the 
board  to  make  any  of  the  many  Improvements  which  are  now 
being  effected." 

Mattie  Thomas,  mayor  of  Sabraton:  "So  far  as  I  know,  there  Is 
absolutely  no  corruption  of  any  kind  in  connection  with  the  proj- 
ect   (Sabraton  Avenue  project  no.   1973).     It  is  going  along   fine, 


everybody    is   satisfied,   and   we   hope   the   project   will    continue 
as  it  is." 

Goebel  W.  Harr,  Fairmont,  W.  Va.:  "The  W.  P.  A.  shouldn't 
apologize  for  the  time  or  money  spent  on  this  Job,  which  will 
affect  the  lives  of  at  least  350  people  and  wUl  continue  to  serve 
a  useful  purpose  for  an  Increased  number  long  after  Its  cost  Is 
forgotten.  In  fact,  one  good  old-fashioned  typhoid  epidemic, 
which  this  sewer  may  prevent,  would  cost  a  great  deal  more  than 
8,500  feet  of  ditch  and  tile." 

Warwood  Boosters  Club:  "The  Boosters  have  worked  hard  and 
long  to  secure  a  recreation  and  athletic  center  for  our  community, 
but  we  cannot  overlook  the  fact  that  only  through  your  Influence 
and  able  assistance  have  we  been  able  to  realize  our  ambitions." 

W.  C.  Bailey,  superintendent,  Wyoming  County  schools:  "Since 
November  20.  1935,  I  have  had  under  my  supervision  a  county- 
wide  school-repair  project,  no.  1958.  Since  this  project  has  been 
of  much  value  to  Wyoming  County  please  allow  me  this  oppor- 
tunity of  saying  a  few  words  in  behalf  of  same.  •  •  •  The  men 
employed  on  this  project  were  all  taken  from  the  list  of  unemployed 
and  such  work  has  enabled  them  to  live,  send  their  children  to 
school,  and  fit  Into  society  in  general  in  a  much  more  elBclent 
manner  than  they  had  formerly." 

Troy  M.  GUlum.  mayor  of  Shlnnston:  "I  wish  to  extend  to  you 
and  the  W.  P.  A.  our  sincere  appreciation  for  the  assistance  and 
cooperation  received  from  you  during  the  construction  of  the  various 
projects  in  this  city.  •  •  *  I  desire  to  partlctilarly  emphasize 
the  fact  that  absolute  harmony  eslsu  between  the  W.  P.  A.  and 
the  city  of  Shlnnston,  and  that  the  selection  of  foremen  and 
subformen  on  the  various  projects  has  been  entirely  satisfactory 
to  us." 

J.  A.  Deegan,  mayor  of  Bridgeport:  "We  appreciate  the  hearty 
cooperation  received  from  your  office  and  the  supervisors  and  fore- 
men,  and  we  appreciate  the  wonderful  improvement  being  made  to 
the  streetj  of  this  town." 

R.  J.  Steward,  mayor  of  Nutter  Port:  "In  behalf  of  the  oOctals 
and  citizens  of  the  town  of  Nutter  Port,  I  wish  to  express  to  your- 
self and  the  directors  of  the  W.  P.  A.  our  sincere  thanks  for  the 
many  services  rendered  the  town  in  connection  with  Its  street- 
improvement  projects  imder  the  W.  P.  A.  The  treatment  accorded 
lu  has  been  of  the  highest  type,  courteous,  and  prompt." 

Linn  B.  Perrell,  mayer  of  Salem:  "*  *  *  I  want  to  express 
my  appreciation  to  you  and  those  connected  with  the  Fairmont 
office  of  the  W.  P.  A.  for  the  splendid  cooperation  you  and  they 
have  shown  the  city  in  connection  with  our  W.  P.  A.  sanitary  ' 
sewer  project.  The  same  can  be  said  for  the  foremen  and  time- 
keeper supervising  the  work  locally." 

F.  W.  Thompson.  councUman,  Salem:  "We  consider  ourselves  very 
fortunate  in  securing  the  grant  now  being  used  to  take  care  of  our 
sewage.  The  men  we  have  at  the  head  of  this  project  are  doing 
a  great  work — and  a  mtich -needed  work — In  our  beautiful  little 
town:  work  that  the  dty  itself  was  unable  to  do." 

K,  M.  Jarrell,  M,  D„  Prinoeton  Sanitarium:  "Mr,  Wllfong,  district 
engineer  here,  seems  to  be  getting  along  nicely,  and  he  will  re- 
celre  100-perceot  eoopermtion  from  this  outfit  at  the  •aniterium" 
K,  M.  Jarrell,  M.  D„  supertoteodeDt.  Plnecrest  Sanatonum:  "I 
appreciate  greatly  your  approval  on  project  no.  3M  for  Plnecrset 
Sanatorium.  This  project  was  badly  needed  and  will  be  one  which 
wUl  be  of  great  worth  to  tbu  institution,  a«  it  falls  in  line  with 
other  plans  for  making  Plnecrest  Sanatorium  an  ouutandlng  in- 
stitution In  the  StaU  of  West  Virginia." 

R.  E.  Stewart,  clerk,  Hampshire  Cotinty:  "We  have  been  very 
much  encouraged  all  through  the  variotis  channels  regarding  ap- 
proval of  the  above-mentioned  project,  as  It  Is  designed  to  absorb 
a  class  of  labor  what  might  be  called  the  white-collar  class,  and  I 
do  not  believe  there  Is  another  project  submitted  from  Hampshire 
County  that  will  absorb  this  class  of  labor.  It  Is  also  work  that 
will  be  of  untold  value  to  future  generations."  (The  project  re- 
ferred to  was  that  of  reclaraifylng,  rerecording,  and  relndexing  old 
wills,  appraisements,  and  settlements  of  estates.) 

J.  A.  Chambers,  president,  West  Virginia  Board  of  Control :  "Your 
cooperation  on  all  of  ovir  projects  has  been  100  percent  to  date." 

Elmer  W.  Prince,  city  manager,  Morgantown:  "Asstuli^  you  of 
the  appreciation  of  the  cooperation  of  your  organization  with  the 
city  administration,  and  further  assuring  you  of  the  permanent 
work  that  is  being  accomplished  by  the  Works  Progress  Adminis- 
tration." 

S.  C.  Rothmann.  Assistant  State  Director.  United  States  Public 
Health  Service:  "It  gives  me  great  pleasure  to  bring  to  your  atten- 
tion tlie  fact  that  we  have  met  with  utmost  cooperation  and 
friendliest  of  spirit  upon  the  part  of  all  of  your  district  officials. 
We  have  found  most  of  them  helpful  and  eager  to  assist  us  in  every 
way." 

A.  M.  Price,  M.  D.,  collaborating  epidemiologist,  division  of  rural 
sanitation.  State  department  of  health:  "I  wish  to  take  this  oppor- 
tunity to  express  my  appreciation,  as  well  as  that  of  the  United 
States  Public  Health  Service,  for  the  cooperation  received  from  you 
and  your  staff  in  the  field  with  the  community  sanitation  program." 
Guy  Pa3me.  Payne's  Drug  Store.  Barrackvllle :  "We  would  like  to 
express  our  appreciation  of  a  W.  P.  A.  project  that  was  worked  out 
in  Barrackvllle  last  svunmer  and  fall.  That  was  the  sanitary  sewer 
that  was  laid  from  Just  back  of  our  drug  store  through  the  Ice  and 
Harden  land  to  Buffalo  Creek.  Previously  the  sewage  from  approxi- 
mately a  dozen  to  15  homes  and  business  places  v,'aa  carried  to  a 
point  less  than  50  feet  back  of  our  store  and  emptied  there,  where 
it  made  a  perfect  breeding  place  for  flies,  disease,  and  mosquitoes. 
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*     *    *    It  would  he  tn  the  same  condition  today  bad  It  not  been 
for  the  work  of  the  W.  P.  A." 

W.  P.  Alexander.  Charlee  Town,  W.  Va.:  "T  wl&h  to  thank  you  for 
the  attention  you  have  given  to  the  matter  of  getting  the  roadB 
clear  in  this  county." 

H.  T.  Dlebl,  vice  president.  Bradahaw-Dlehl -Homer  Co.,  depart- 
ment store,  Huntington,  W.  Va.:  "When  the  work  of  repavlng 
Tenth  Street  In  front  of  our  store,  which  la  a  W.  P.  A.  project, 
was  started  the  first  part  of  November  we  were  very  much  dls- 
tvirbed  over  the  matter,  because  we  thought  It  would  be  Impossible 
to  get  the  street  reopened  for  the  holiday  business.  •  •  •  The 
merchants  were  shown  every  courtesy  by  Mr.  J.  J.  West,  district 
administrator,  W.  P.  A.,  and  he  finally  convinced  them  that  he 
could  complete  the  Job  and  get  the  street  opened  during  the  first 
part  of  £>ecember.  •  •  •  The  street  wi«  thrown  open  for  traffic 
on  Saturday,  December  7,  and  •  •  •  we  think  it  was  about  as 
good  as  could  be  expected,  taking  everything  Into  consideration." 

Ira  J.  Baer.  Judge.  Juvenile  court,  Huntington:  "The  recreational 
program  and  the  community-center  program  that  was  developed  in 
Cabell  County  under  the  E.  R.  A.  set-up,  and  In  which  you  played 
an  Important  part,  was  worth  so  much  as  a  preventive  measure  in 
our  Juvenile-delinquency  work  that  I  was  worried  for  quite  a  while 
for  fear  the  W.  P.  A.  might  not  follow  this  up.  But  It  is  following 
It  up.  and  the  investigation  of  this  court  leads  me  to  believe  that 
this  work  Is  Increasing  in  importance." 

A.  C.  Spurr,  Monongahela  West  Penn  Public  Service  Co.:  "I  want 
you  to  know  that  q>lendld  progress  has  been  made  on  the  Adams 
Street  widening  Job  here  in  Fairmont.  Excellent  time  has  been 
made  and  It  has  brought  about  much  favorable  comment  on  the 
type  of  work  that  Is  being  done." 

James  E.  Allen,  president,  Marshall  College,  Huntington:  "I 
believe  I  am  recording  the  desire  of  everybody  here  connected  with 
the  college  when  I  state  that  we  all  recognize  the  great  work  you 
have  done  for  Marshall  College  and  Huntington  and.  for  that  mat- 
ter, for  the  State,  tn  malring  It  possible  to  get  this  splendid  new 
training  school." 

E.  8.  Tlsdale.  director,  division  of  sanitary  engineering:  "I  wish 
to  express  my  appreciation  for  the  cooperation  you  have  given 
us  up  to  date." 

M.  V.  Chapman,  mayor  of  Huntington:  "Oreat  as  have  been 
the  material  gains  of  W.  P.  A.  projects  of  this  community,  I  feel 
that  they  have  been  superseded  by  the  moral  gain  of  providing 
useful  emplo3rment  to  the  needy  unemployed  of  this  community. 
The  projects  now  carried  on  by  W.  P.  A.  represent  useful  work 
of  permanent  benefit  to  the  community." 

Grover  C.  Evlck.  ex-mayor  of  Pranklln:  "•  •  •  we  Pen- 
dleton folks  have  been  getting  good  accomplishments  from  the 
W.  P.  A.  •  •  •  and  without  this  work  we  would  have 
aroiuid  400  to  600  families  who  Just  coxild  not  exist  unless  they 
had  some  help  from  some  source  or  other.  •  •  •  Never  at 
any  time  has  politics  taken  part  in  oxir  county." 

John  B.  Ortimboin.  superintendent  of  buildings  and  grounds. 
West  Virginia  University,  Morgantown:  "•  •  •  It  does  not  mat- 
ter to  me  what  anyone  may  say  regarding  the  Works  Progress  Ad- 
ministration, for  I  know  very  definitely  that  in  our  two  projects 
we  have  had  sincere  cooperation  from  all  ofBclals  whom  we 
contacted,  and  I  know  of  not  one  case  where  politics  entered  In 
the  slightest  degree.  The  university  has  certainly  profited  by  the 
assistance  given  through  W.  P.  A." 

J.  T.  Dalley.  mayor  of  Kln«wood:  "We  feel  that  the  money 
expended  in  our  small  city  has  given  much  needed  employment 
and  has  resulted  In  permanent  and  needed  Improvements,  which, 
because  of  the  constitutional  tax  limitation,  we  could  not  poealbly 
have  done." 

Albert  B.  Field,  mayor  of  MUton:  "The  vastness  of  the  under- 
takings of  the  W.  P.  A.  doubUeas  lays  It  bare  to  frequent  public 
indictment,  but  I  am  sure  oiir  citizens  here  accept  Its  endowments 
in  the  worthy  and  beneficent  spirit  in  which  the  President  and  the 
Congress  have  provided  them  and  are  grateftil." 

R.  F.  Lipscomb,  mayor  of  St.  Alb«mi:  "The  citizens  of  the  town 
feel  that  they  are  getting  the  worth  of  the  money  spent  and  hope 
to  get  two  more  sewer  projects  as  soon  as  these  are  finished." 

Paul  W.  Watson.  Preston  County  superintendent  of  schools: 
"The  Preston  County  Board  of  Education  has  submitted  11 
W.  P.  A.  project  proposals.  At  the  present  time  tliree  of  those 
projects  are  In  operation  and  one  other  has  been  approved.  These 
projects  are  making  it  possible  for  a  great  many  improvements  to 
be  made  in  connection  with  school  properties  which  could  not 
be  made  at  all  If  It  were  not  for  this  assistance  from  Federal 
funds." 

J.  W.  Blakely.  mayor  of  Welch:  '•Our  projects  are  all  working 
except  the  Welch  Municipal  Airport,  which  was  about  60  percent 
completed  when  the  work  was  stopped,  and  we  have  absolutely 
no  complaints  to  make  on  the  treatment  we  have  received  from 
your  office  or  executives." 

Jay  Q.  AuvUlo,  superintendent.  Lewis  County  schools-  "This  is 
to  notify  you  that  our  field  project  has  been  started  and  Is 
progressing  nicely.  We  trust  through  you  we  may  thank  the 
various  people  who  have  lent  support  to  this  end." 

Clarence  B.  Blshofl.  member  of  house  of  delegates.  Manhelm- 
"I  wish  to  express  to  you,  on  behalf  of  my  good  friends  and 
neighbors  In  this  community,  their  apprecUUon  for  the  good  work 
that  the  W.  P.  A.  Is  doing  on  our  road,  from  the  town  of  Rowles- 
burg  to  oiiT  village  here." 

L.  M.  Smith,  Manhelm:  "As  one  who  has  long  been  a  resident 
Of  the  community,  I  wl&h  to  express  to  you  and  your  associates 
my  c(»nmendaUon  of  the  road  project  you  are  now  engaged  with  I 


between  Manhelm  and  Rowlesburg.  This  has  been  a  long-neces- 
sary road  and  Is  now  beginning  to  fill  a  long-desired  ambition  of 
the  people  of  the  community." 

Homer  Ransberger.  Lelvasy.  W.  Va.:  •^  have  found  that  jomt 
organization  has  not  undertaken  any  project  in  the  neighborhood 
of  our  lands  except  such  projects  as  are  permanent  In  their  na- 
ture and  for  the  t>eneflt  of  the  largest  number  of  people.  They 
have  been  designated  so  as  to  take  care  of  the  greatest  number 
of  unemployed,  and  as  far  as  I  have  been  able  to  observe,  thoee 
projects  have  been  carried  out  economically." 

J.  A.  Jackson,  secretary.  Harrison  County  Board  of  Education: 
"This  road  is  not  only  a  credit  to  yourself  and  the  organization 
you  represent,  but  it  Is  a  great  help  to  the  many  students  who 
attend  the  Shlnnston  High  School,  as  well  as  the  bus  drivers 
who  must  use  that  road.  We  assure  you  that  we  are  all  proud 
of  this  improvement." 

N.  D.  Hooton.  recorder  of  Rowlesburg:  "As  a  resident  of  this 
town,  I  wish  to  express  to  you  my  appreciation  of  the  road  project 
now  biolldlng  between  Rowlesburg  and  Manhelm.  •  •  •  Every- 
one 8peak.s  of  this  road  in  the  most  favorable  terms. 

G.  C.  Billups,  chairman  flood-relief  committee:  "Permit  me.  as 
chairman  of  our  flood-relief  committee,  to  express  to  you  and  to 
your  entire  organization  our  deepest  ^preciation  for  all  of  your 
splendid  cooperation  and  resources  that  you  have  placed  at  otir 
disposal." 

J.  B.  Couch,  mayor  of  Point  Pleasant:  "At  present  we  are  Just 
emerging  from  a  disastrous  flood.  •  •  •  Had  it  not  been  for 
the  ceaseless,  untiring  efforts  of  W.  P.  A.,  the  unstinted  use  of 
their  entire  facilities,  together  with  other  unselfish  agencies,  we 
could  not  have  emerged  In  the  excellent  state  of  health  and  mind 
we  ore  happily  able  to  master." 

W.  C.  Bailey,  superintendent,  Wyoming  Coxinty  schools:  '"The 
projects  have  all  been  very  beneficial  and  have  added  quite  a  bit 
to  the  effectiveness  of  the  present  school  term." 

J.  T.  Dailey.  mayor  of  Klngwood:  "The  writer  wishes  to  express 
his  appreciation  for  your  prompt  and  favorable  action,  and  In 
doing  so  wishes  to  also  say  that  the  peopje  of  our  city  also  are 
greatly  pleased  about  t^e  street  Improvement,  which  this  will 
enable  us  to  complete." 

Robert  Sellers,  Tyler  County  Young  Democratic  Club:  "Let  me 
express  to  you  the  feeling  of  the  people  in  Middleboume  when  I 
say  that  they  are  fully  satisfied  with  the  street  project  here  and 
trust  that  we  will  be  tarXxuxAte  enough  to  secure  another  alloca- 
tion to  complete  the  original  Idea  here." 

L.  K.  Stump.  D.  D.  S..  Middleboume:  '"The  reaction  to  the 
W.  P.  A.  in  this  community  Is.  indeed,  very  gratifying,  and  our 
citizens  here  In  Mlddleboxime  are  very  grateful  to  this  organiza- 
tion for  the  splendid  street  work  that  Is  now  nearly  completed. " 

Ava  Stanard.  supertntendent.  West  Virginia  Industrial  School  for 
Girls:  "May  I  take  this  opportimlty  of  expressing  to  you  my  apprt>- 
clatlon  of  the  splendid  work  of  the  W.  P.  A.,  as  (femonstrated  in 
the  projects  at  this  institution." 

J.  C.  Matthey,  councilman,  city  of  Salem:  "It  is  also  my  opinion, 
formed  from  general  observation,  that  the  general  public  is  well 
pleased  with  the  work,  and  It  has  certainly  been  a  great  help  to 
business  In  this  community." 

Paul  K.  Morgan,  mayor  of  Rldgely:  "The  people  of  Rldgely  deeply 
appreciate  the  Interest  you  have  shown  In  regard  to  the  recent 
flood.  Words  alone  cannot  express  ovu:  feeling  toward  you  and 
your  coworkers." 

W.  W.  Foster,  mayor  of  Lewlsburg:  "I  have  occasion  to  come 
in  conUct  vrlth  the  heads  of  the  department  here,  also  at  Charles- 
ton, and  they  have  been  very  courteous  and  tried  to  give  us  every 
assistance  In  expediting  the  project  that  we  have  here." 

R.  W.  Rogers,  mayor  of  Hlllslwro:  "•  •  •  the  W.  P.  A.  In 
milsboro  Is  working  out  satisfactorily  to  all  of  the  men  employed 
on  the  project  and  to  almost  all  of  the  people  who  occasionally  piiss 
Judgment  on  It.  Tlie  general  feeling  of  the  people  toward  our 
street  project  would  Indicate  that  there  Is  but  UtUe  If  anv 
opposition."  ■" 

J.  C.  Burr,  mayor  of  White  Sulphur  Springs:  "I  wish  to  state 
that  the  general  feellni?  here  toward  the  W.  P.  A.  Is  good  and  that 
we  are  very  thankful  we  had  those  projects  going  this  winter." 

J.  C.  Gum.  mayor  of  Cass:  "We  are  very  well  pleased  with  the 
work  being  done  under  W.  P.  A." 

J.  W.  Turner,  town  of  Independence:  "I  am  using  this  means 
to  express  a  little  of  my  appreciation  of  the  good  work  that  your 
administration  Is  doing  in  this  community." 

WlUiam  H.  Kendrlck.  director.  State  4-H  camp.  Weston-  "I  cer- 
tainly appreciate  your  good  letters  and  wish  to  assure  you  that 
Mr.  Roth  has  met  our  urgent  need  and  Is  making  it  possible  for 
us  to  go  right  ahead.  I  thank  you  very  much  for  this  coooera- 
tion." 

John  R.  Cork,  secretary,  Charleston  Municipal  Park  Commis- 
sion: "I  am  authorized  by  the  park  commission  to  express  our 
feeling  of  gratitude  and  commendation  relative  to  the  efficient 
manner  In  which  the  W.  P.  A.  handled  this  matter  In  what  might 
be  termed  an  emergency." 

E.  S.  Tlsdale,  director,  division  of  sanitary  engineering,  quot- 
ing from  a  report  from  the  assistant  director  In  charge  of  the 
mine-sealing  program:  "I  also  saw  fish  In  the  Coal  ton  Dam  where 
no  fish  has  been  able  to  live  for  25  vears.  This,  I  think  Is  a 
parUcular   commentary   on  the   efficiency   of   mine-scaling   opera- 

C.  T.  Taylor,  M.  D.,  superintendent,  Hvmtlngton  SUte  Hospital  • 
-Without  the  assistance  of  W.  P.  A.  it  would  have  taken  many 
years  for  us  to  have  accomplished  In  the  way  of  Improvements 


VI hat  the  W.  P.  A.  has  done  In  less  than  a  year,  and  would  have 
held  up  Indefinitely  our  plans." 

H.  H.  Kerr,  mayor  of  Elklns:  "Project  65-41-1640.  Cravens  Run 
Bridge,  Is  now  completed,  and  we  accept  this  project  and  at  the 
same  time  extend  thanks  for  this  needed  Improvement  to  our 
city." 

Frank  C.  Wlmer,  athletic  director;  E.  S.  McKec.  principal.  Elklns 
High  School;  and  Bryan  Hamilton,  superintendent  of  Randolph 
County  schools:  "We  feel  that  we  have  one  of  the  best,  if  not  the 
best,  hlgh-.school  stadiums  In  West  Virginia.  Again  we  ask  you 
to  accept  our  thanks  and  to  express  our  appreciation  to  other 
members  of  your  organization  who  cooperated  so  splendidly  in 
this  work." 

W.  W.  Foster,  mayor  of  Lewlsburg:  "The  money  spent  upon 
the  various  projects  that  he  have  had  here  has  been  a  God-send 
to  many  needy  people." 

B.  C.  Eddlngs,  mayor  of  Logan:  "A  very  useful  and  much- 
needed  work  Is  being  done  tn  our  community  under  the  W.  P.  A. 
program  " 

H.  H.  Blackburn,  president,  Greenbrier  County  Court:  "The 
work-relief  method  of  taking  care  of  our  needy  Is  very  superior 
"to  any  system  of  dole  or  direct  relief." 

Frank  L.  Lowe,  mayor  of  Pine  Grove:  "Here  at  Pine  Grove  we 
are  very  proud  of  a  sewer  system  built  under  the  W.  P.  A." 

W.  B.  Van  Scoy.  county  superintendent  of  Doddridge  County 
schools:  "In  these  projects  we  are  well  pleased  with  the  type  of 
work  and  improvements  we  are  getting  under  the  W.  P.  A.  pro- 
gram." 

E.  L.  Roush.  mayor  of  Cairo:  "I  consider  it  highly  desirable  for 
Works  Progress  Administration  to  continue." 

J.  L.  Waldeck,  mayor  of  Shepherdstown :  "Much  work  is  needed 
and  the  town  is  without  funds  to  do  It  with." 

F  A.  Darver.  mayor  of  laeger:  "The  work  being  done  in  thla 
town  Is  not  only  very  useful,  but  it  is  stable  and  lasting." 

H.  E.  Woolwlne,  mayor  of  Pax:  "The  work  we  are  doing  is  very 
useful  and  badly  needed." 

Dana  A.  Gordon,  superintendent  of  West  Virginia  Colored  Chil- 
dren's Home,  Huntington:  "Work  done  under  the  W.  P.  A.  pro- 
gram *  •  •  is  very  serviceable  and  useful,  both  for  now  and 
the  future." 

K.  G.  Hill,  president,  Boone  County  Court,  Madison:  'There  Is 
an  abundance  of  useful  work  yet  to  be  done  under  a  continued 
W.  P    A.  program." 

Edward  S  MacMn.  president,  New  River  State  College.  Mont- 
gomery: "The  average  man  wants  work  with  Independence  and 
freedom  that  comes  from  earning  and  spending  money  fairly 
secured  " 

J  A.  Bridge,  mayor  of  Gassaway:  "The  unemployed  in  Gassaway 
do  not  want  the  dole.     They  all  want  to  work." 

H  F.  Brlttingham,  mayor  of  Phlllppi :  "I  desire  to  personally 
express  my  appreciation  for  the  wonderful  cooperation  and  help 
given  u.s  en  our  many  needed  city  projerts." 

Martin  V.  Chapman,  mayor  of  Huntington:  "Great  as  have  been 
the  material  p.ims  of  W.  P.  A.  projects  to  this  community,  I  feel 
that  they  have  been  superseded  by  the  moral  gain  of  providing 
useful  emplovment  to  the  needy." 

John  R.  Yoager,  president,  board  of  education.  Parsons:  "The 
people  of  thi.s  county  do  not  want  a  dole:  they  want  work — a 
chance  to  earn  an  honest,  honorable  living." 

R.  C.  Jackson,  president,  Ritchie  County  Court,  Petroleimi: 
"Th^'re  has  been  some  very  useful  work  done  In  our  county  under 
the  W  P  A.  program  which  never  would  have  been  done  any 
other  way  " 

C  S  Boucher,  West  Virginia  University,  Morgantown:  "There 
are  still  useful  projects  of  similar  character  which  we  would  be 
glad  to  recommend  for  approval  if  the  W.  P.  A.  program  is  con- 
tinued." 

A.  W.  McLean,  president.  Lincoln  Country  Court.  Hamlin:  "The 
unemployed  in  oiu-  rural  county  much  prefer  work  relief  to  the 
dole." 

E  E  Deitz.  mayor  of  Rlchwood:  "The  W.  P.  A.  In  this  city  Is 
dong  useful  work." 

W.  S.  Parks,  mayor  of  Albright:  "There  is  tiseful  work  yet  to  he 
done  under  the  continuance  of  the  W.  P.  A." 

C.  M.  Ramage.  M.  D..  superintendent  of  Fairmont  Emergency 
Hospital.  Fairmont:  "My  men  are  'run-of-mlne'  laborers — Demo- 
crats, Republicans,  Negroes,  foreigners;  but  they  are  better  Amer- 
icans than  they  were  before  W.  P.  A.  started." 

C.  T.  Taylor,  M.  D.,  superintendent,  Huntington  State  Hospital, 
Huntington:  "There  is  still  much  useful  work  that  can  be  done 
under  a  continued  W.  P.  A.  program,  and  I  think  by  all  means  It 
should  be  continued." 

Frank  H.  Brazle.  mayor  of  Payettevllle :  "There  Is  yet  useful 
work  to  be  done." 

John  T.  Hereford.  Jr.,  mayor  of  Kenova :  "Mv  experience  with 
tho,se  employed  on  W.  P.  A.  is  that  nearly  90  percent  want  work 
rather  than  a  dole." 

J.  W.  Blakely.  mayor  of  Welch:  "I  believe  all  American  citizens 
prefer  work  to  the  dole." 

Grover  C.  Evlck,  mayor  of  Franklin:  "There  Is  much  needed 
Vv-ork  yet  to  be  done  under  a  continued  W.  P.  A.  program." 

Paul  N.  Elbln.  president,  West  Liberty  State  Teachers'  College, 
West  Liberty:  "I  wish  to  say  that  there  Is  a  vast  amount  of 
useful  work  to  be  done  here  yet  by  the  W.  P.  A." 

C.  H.  Dailey.  mayor  of  Martlnsburg:  "There  is  still  a  great 
amount  of  work  to  be  done  under  the  W.  P.  A.  program  which 
will  be  greatly  appreciated  by  this  community." 


L.  D.  Nichols,  recorder.  Harpers  Ferry:  "The  mayor  and  council 
c:vtend  to  you  and  your  forces  their  highest  appreciation  for  the 
work  rendered." 

Grant  Harper.  Teterton:  "The  State  Is  In  no  position  to  take 
care  of  the  work  you  are  doing,  and  neither  were  the  counties 
before  the  State  took  over  the  county  roads.  •  •  •  In  all 
cases,  so  far  as  our  district  Is  concerned,  these  projects  have 
opened  up  fine  sections  of  country  where  lives  a  fine  class  of 
substantial  citizens." 

J.  L.  Waldeck,  mayor  of  Shepherdstown:  "All  in  all.  Shepherds- 
town  Is  happy  and  grateful  to  get  this  much-desired  and  necessary 
improvement." 

I.  L.  Bcnn?tt,  superintendent  of  Pendleton  County  schools: 
"The  Pendleton  County  Board  of  Education  made  a  special  trip 
to  the  Clrclevllle  HiiTh  School  grounds  Friday.  May  8,  and  are 
ucanimo'^sly  pleased  with  the  good  work  done  there." 

Olive  R.  Hammer,  principal  of  the  Franklin  Grade  School:  "Tha 
work  on  W.  P.  A.  projects  In  Pendleton  County,  under  the  super- 
vision of  Mr.  Evlck.  Is  highly  comancndable." 

Elmer  W.  Prince,  city  manager,  Morgantown:  "The  city  adminis- 
tration takes  this  opportunity  to  extend  to  you  its  sincere  thanks 
for  the  assistance  that  has  been  rendered  by  the  Works  Progress 
Administration  In  this  construction." 

Hattle  Spencer,  mayor  pro  tempore.  Middleboume:  "In  apprecia- 
tion of  the  fine  work  that  Is  being  done  on  the  streets  of  Middle- 
boume by  the  W.  P.  A.,  and  to  convey  to  you  our  desire  to  fully 
cooperate  in  the  completion  of  the  present  working  project  and  in 
proposed  improvements  to  other  streets,  we  use  this  means  of 
expression." 

IXECtrnVK    SESSION 

Mr.  ROBINSON.  Mr.  President,  if  it  suits  the  convenience 
of  the  Senator  from  Colorado,  in  charge  of  the  bill.  I  move 
that  the  Senate  proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECmnVE   MESSAGES   REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations  and  a  convention,  which  were  referred  to  the 
appropriate  committees. 

<Por  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE   REPORTS  OF  COMMTTTEES 

Mr.  McKEIJiAR,  from  the  Committee  on  Post  OfiQces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Survejrs,  reported  favorably  the  nomination  of  William 
Rlddell,  of  Montana,  to  be  register  of  the  land  office  at 
Billings,  Mont.,  vice  Harry  W.  Hill. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
win  state  the  first  nomination  in  order  on  the  calendar. 

DIPLOMATIC    AND    FOREIGN    SERVICK 

The  legislative  clerk  read  the  nomination  of  Eugene  H. 
Dooman,  of  New  York,  to  be  consul  general  of  the  United 
States  of  America, 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

PUBLIC   HEALTH   SERVICE 

The  legislative  clerk  read  the  nomination  of  Carlisle  P. 
Knight  to  be  medical  director. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Dr.  CarroU 
E.  Palmer  to  be  passed  assistant  surgeon. 

The  VICE  PRESIDENT.  Without  •objection,  the  nomina- 
tion is  confirmed. 

POSTMASTER,  WALNUT   GROVE,   MINN. 

Mr.  McKELLAR.  Mr.  President,  on  page  2  of  the  Executive 
Calendar  appears  the  nomination  of  Charles  C.  Baxter  to  be 
postmaster  at  Walnut  Grove,  Minn.  The  Post  Office  Depart- 
ment wishes  to  have  that  nomination  recommitted.  I  there- 
fore ask  unanimous  consent  that  the  nomination  be  recom- 
mitted to  the  Committee  on  Post  Offices  and  Post  Roads. 

The  VICE  PRESIDENT.  Without  objection,  the  ncnnlna- 
tlon  of  the  postmaster  at  Walnut  Grove,  Minn.,  will  be 
recommitted  to  the  Committee  on  Post  Offices  and  Post  Roads. 
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The  legislative  clerk  proceedi^d  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar,  with  the  exception  of 
the  one  just  recommitted,  be  ccmfirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters,  with  the  exception  stated,  are  confirmed 
en  bloc. 

IN  THE  NAVY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Navy. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Navy  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions in  the  Navy  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECXSS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  jmd  (at  5  o'clock  and  23  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Friday, 
May  29,  1936.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominaticms  received  by  the  Senate  May  28  (legis- 
lative day  of  May  12),  193S 
United  States  Dtstrict  Judge 
David  W.  Ling,  of  Arizona,  to  be  United  States  District 
Judge,  district  of  Arizona,  vico  F.  C.  Jacobs,  retired. 
Collector  or  Customs 
A.  Miles  Pratt,  of  New  Orleans,  La.,  to  be  collector  of 
customs  for  Ciistoms  Collection  District  No.  20.  with  head- 
Quarters  at  New  Orleans,  La.,  to  fill  an  existing  vacancy. 
United  States  Patent  Oitici 
Justin  W.  Macklin,  of  Ohio,  to  be  First  Assistant  Commis- 
sioner of  Patents,  vice  Richard  Spencer,  resigned, 

Henry  Van  Arsdale,  of  New  York,  to  be  Assistant  Commis- 
sioner of  Patents,  vice  Bryan  M.  Battey,  deceased, 

Floyd  J.  Porter,  of  New  York,  to  be  Examiner  in  Chief. 
United  States  Patent  Office,  vice  Frank  C.  Skinner,  retired. 

Appointments  in  trHE  Coast  Guard 
.    "Hie  following-named  young    men  to  be  ensigns   in  the 
Coast  Guard  of  the  United  States,  to  rank  as  such  from 
June  8,  1936: 
Gerald  Tillman  Applegate        George  Winchester  Playdon 
Raymond  William  Blouin         George  Richard  Reynolds 
George  Rowland  Boyce,  Jr.       Julius  Edward  Richey 
Christian  Rewoldt  Couser         Fred  Jacob  Scheiber 
William  Bromfleld  Ellis  Benjamin    Berry    Scheres- 

Thomas  Fletcher  Epley  chewsky 

Clifford  Sylvester  Gerde  Richard  Robert  Smith 

Samuel  Gardner  Guill  Frederick  John  Statts 

Douglas  Bruce  Henderson        James  Pomeroy  Stow,  in 
Arthur  WUber  Johnson  Clyde  Harold  T>ague,  Jr. 

Robert  James  Lafferty  Edward  Carter  Tliompson,  Jr. 

John  Wellman  Macintosh,  Jr.  E>aul  Edwin  Trimble 
Joseph  Paul  Martin  Russell  Randolph  Waesche,  Jr. 

James  Schoolcraft  Muzzy         Robert  Wilcox 
Guy  Leon  Ottinger  Elarold  Lambert  Wood 

Appointmewts  :cn  the  Navt 
The  following-named  midshipmen  to  be  ensigns  in  the 
Na\T.  revocable  for  2  years,  from  the  4th  day  of  June  1936: 
Richard  R.  Bradley,  Jr. 
Clinton  McKellar.  Jr. 

Postmasters 

ALABAMA 

James  A.  Sanders  to  be  postmaster  at  Beatrice,  Ala.,  in 
place  of  J.  A.  Sanders.  Incumbent's  commission  expires  July 
13,  1936. 


Clyde  H.  West  to  be  postmaster  at  Center,  Ala.,  in  place  of 
S.  R.  Wester.    Incumbent's  commission  expired  April  4,  1936. 

Hettye  M.  Snell  to  be  postmaster  at  Clio,  Ala.,  in  place  of 
J.  T.  Mizell,  removed. 

Leslie  D.  Stallworth  to  be  postmaster  at  Cordova,  Ala.,  in 
place  of  J.  E.  Hood.  Incumbent's  commission  expired  Feb- 
ruary 1,  1936. 

James  Claude  Golden  to  be  postmaster  at  Dora,  Ala.,  in 
place  of  J.  W.  Brasfleld,  deceased. 

James  Davis  Hilyer  to  be  postmaster  at  East  Tallassee, 
Ala.,  in  place  of  M.  I.  Hogan.  Incumbent's  commission  ex- 
pired February  9,  1936. 

Clellon  L.  Wager  to  be  postmaster  at  Heflin,  Ala.,  in  place 
of  R.  O.  Atkins.  Incumbents  commission  expired  April  4, 
1936. 

Albert  C.  Blacklidge  to  be  postmaster  at  Phil  Campbell, 
Ala.,  in  place  of  M.  D.  Jackson.  Incumbent's  commission  ex- 
pired April  4,  1936. 

Mark  C.  Claj-ton  to  be  postmaster  at  Cedar  Bluff.  Ala, 
Office  becomes  Presidential  July  1,  1936. 

Annie  M.  Campbell  to  be  postma^ster  at  Lexington,  Ala. 
Office  becomes  Presidential  July  1,  1936. 

Oscar  Sheffield  to  be  poGtmaster  at  Pine  Hill.  Ala.  Office 
becomes  Presidential  July  1,  1936. 

William  H.  Hoffman  to  be  postmaster  at  Siunmerdale,  Ala. 
Office  becomes  Presidential  July  1,  1936. 

ARIZONA 

George  G.  Babbitt,  Jr.,  to  be  postmaster  at  Flagstaff,  Ariz., 
in  place  of  Walter  Runke.  Incumbent's  commission  expired 
April  14.  1936. 

Louisa  L.  Staggs  to  be  postmaster  Fort  Defiance.  Ariz. 
Office  l>ecomes  Presidential  July  1,  1936. 

Winnie  M.  John?on  to  be  postmaster  at  Gilbert,  Ariz. 
Office  becomes  Presidential  July  1.  1936. 

Josie  B.  Fenwick  to  be  postmaster  at  Litchfield  Park.  Ariz. 
Office  becomes  Presidential  July  1,  1936. 

Mary  W.  Hand  to  be  postmaster  at  Winkelman,  Ariz. 
Office  becomes  Presidential  July  1,  1936. 

ARKANSAS 

WUliam  J.  Pruitt  to  be  postmaster  at  Jasper.  Ark.  Office 
became  Presidential  July  1.  1934. 

Alvin  J.  Wages  to  be  postmaster  at  Norphlet.  Ark.,  in  place 
of  F.  L.  Downs.     Incumbent's  commission  expired  May  26 
1936. 

Mary  C.  Porter  to  be  postmaster  at  Alpena  Pass.  Ark. 
Office  becomes  Presidential  July  1,  1936. 

Howard  R.  Nabors  to  be  postmaster  at  Chidester,  Ark, 
Office  becomes  Presidential  July  1.  1936. 

Joe  C.  Allen  to  be  postmaster  at  Cove,  Ark.  Office  be- 
comes Presidential  July  1.  1936. 

William  L.  Ellis  to  be  postmaster  at  Cullendale,  Ark, 
Office  becomes  Presidential  July  1.  1936. 

Edgar  G.  Gunnels  to  be  postmaster  at  Emerson,  Ark. 
Office  becomes  Presidential  July  1.  1936. 

Everett  H.  Bonds  to  be  postmaster  at  Gillham,  Ark.  Office 
becomes  Presidential  July  1,  1936. 

Hoyt  D.  Estep  to  be  postmaster  at  Hartman.  Ark.  Office 
becomes  Presidential  July  1,  1936. 

Ruth  D.  Slaton  to  be  postmaster  at  Joiner,  Ark.  Office 
becomes  Presidential  July  1,  1936. 

Lora  E.  Wilkerson  to  be  postmaster  at  Knobel,  Ark.  Office 
becomes  Presidential  July  1,  1936. 

Thomas  W.  Moore  to  be  postmaster  at  Magazine,  Ark. 
Office  becomes  Presidential  July  1,  1930. 

Clyde  V.  Warr  to  be  postmaster  at  State  College,  Ark. 
Office  becomes  Presidential  July  1,  1936. 

CALIFORNIA 

Prank  G.  Kirby  to  be  postmaster  at  Larkspur.  Calif.,  in 
place  of  F.  W.  Ammann.  Incumbent's  commission  expired 
February  21.  1935. 

Mary  K.  Davis  to  be  postmaster  at  San  Carlos.  Calif.,  in 
place  of  M.  K.  Davis.  Inciunbent's  commission  expired  Janu- 
ary 9.  1938. 


Clarence  O.  Carratt  to  be  postmaster  at  Templeton.  Calif.. 
In  place  of  C.  G.  Carratt.  Incumbent's  commission  expired 
April  27.  1936. 

Jennie  Sanford  to  be  postmaster  at  Waterford.  Calif.,  m 
place  of  J.  E.  Kirk.  Incumbent's  commission  expired  March 
17.  1936. 

Charles  E.  Stonesipher  to  be  postmaster  at  Whittier.  Calif., 
in  place  of  William  Braucht.  Incumbent's  commission  ex- 
pired May  10,  1936. 

Edward  Marion  Sehorn  to  be  postmaster  at  Willows,  Calif.. 
In  place  of  C.  E.  Kline.  Incumbent's  commission  expires 
June  28.  1936. 

Thomas  A.  Grant  to  be  postmaster  at  Arcadia.  Calif..  In 
place  of  J.  V.  Covell.  Incumbent's  commission  expired  March 
29.  1936. 

William  D.  Parsons  to  be  postmaster  at  Berdoo  Camp.  Calif. 
Office  becomes  Presidential  July  1.  1936. 

Minnie  Ferretti  to  be  postmaster  at  Groveland.  Calif.  Office 
becomes  Presidential  July  1.  1936. 

Howard  K.  Goodwin  to  be  postmaster  at  Long  Beach.  Calif. 
In  place  of  F.  W.  McCullah,  retired. 

Volina  B.  Douglas  to  be  postmaster  at  McKittrick.  Calif. 
Office  becomes  Presidential  July  1.  1936. 

Lewis  F.  Franklin  to  be  postmaster  at  North  Fork,  Calif. 
Office  becomes  Presidential  July  1,  1936. 

COLORADO 

John  R.  Kraxberger  to  be  postmaster  at  Arriba.  Colo.,  in 
place  of  John  Davis.  Incumbent's  commission  expired  May 
19,  1936. 

Albina  D.  Mackey  to  be  postmaster  at  Climax,  Colo.  Office 
becomes  Presidential  July  1,  1936. 

Nea  G.  Gallegos  to  be  postmaster  at  San  Luis,  Colo.  Office 
becomes  Presidential  July  1,  1936. 

CONNECTICUT 

Catharine  W.  Quinlan  to  be  postmaster  at  North  Haven, 
Conn.,  in  place  of  W.  P.  Leete.  Incumbent's  commission  ex- 
pired Febraary  24.  1936. 

James  H.  Morrissey  to  be  postmaster  at  Unionville,  Comi., 
in  place  of  T.  J.  Crockett.  Incumbent's  commission  expired 
April  27.  1936. 

FLORIDA 

Nancy  L.  Mims  to  be  postmaster  at  Deerfield,  Fla.  Office 
becomes  Presidential  July  1.  1936. 

Rondal  B.  Handley  to  be  postmaster  at  Holopaw,  Fla,  Of- 
fice becomes  Presidential  July  1,  1936. 

Claudme  J.  Hansel  to  be  postmaster  at  Pinecastle,  Fla. 
Office  becomes  Presidential  July  1.  1936. 

GEORGIA 

Anna  Morrison  to  be  postmaster  at  Mount  Vernon.  Ga.,  in 
place  of  M.  P.  Abt.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Charlie  R.  Hatcher  to  be  postmaster  at  Attapulgus,  CJa. 
Office  becomes  Presidential  July  1,  1936. 

Fred  M.  Chandler  to  be  postmaster  at  Bowman,  Ga.  Office 
becomes  Presidential  July  1,  1936. 

John  W.  Moore  to  be  postmaster  at  Crawford,  Ga.  Office 
becomes  Presidential  July  1,  1936. 

Joseph  C.  Williams  to  be  postmaster  at  Lyerly,  Ga.  Of- 
fice becomes  Presidential  July  1,  1936. 

Emory  Davis  to  be  postmaster  at  Rutledge,  Ga.  Office 
becomes  Presidential  July  1.  1936. 

IDAHO 

Arthur  I.  Dennis  to  be  postmaster  at  Hagerman,  Idaho,  in 
place  of  R.  M.  Parsons.  Incumbent's  commission  expired 
January  26.  1936. 

Dazel  B.  Howells  to  be  postmaster  at  Oakley,  Idaho,  in  place 
of  M.  E.  Ehson.  Incumbent's  commission  expired  May  23. 
1936. 

Emory  Olson  to  be  postmaster  at  Deary.  Idaho.  Office 
becomes  Presidential  July  1.  1936. 

ILLINOIS 

Pearl  Barnes  to  be  postmaster  at  De  Land.  111.,  in  place  of 
W.  E.  Leischner.  deceased. 

Pearle  J.  Bergland  to  be  postmaster  at  Galva,  111.,  in  place 
of  J.  J.  Lord,  deceased. 


Clyde  Hardbarger  to  be  postmaster  at  Illlopolis,  111.,  in  place 
of  A.  P.  Bradley.  Incumbent's  commission  expired  February 
9.  1936. 

Margaret  Marshall  to  be  postmaster  at  Ipava,  lU.,  in  place 
of  O.  E.  Carter.  Incumbent's  commission  expires  July  15, 
1936. 

Mary  R.  Wilson  to  be  postmaster  at  Milan,  HI.,  in  place  of 
W.  H.  Blakely.  Incumbent's  commission  expired  January  7, 
1936. 

Carroll  D.  Young  to  be  postmaster  at  Pawnee,  111.,  in  place 
of  W.  L.  Dragbo.  Incumbent's  commission  expired  March 
17,  1936. 

Berryman  P.  Hurt  to  be  postmaster  at  Pleasant  Plains,  111., 
in  place  of  R.  D.  Coffin.  Incumbent's  commission  expired 
February  9.  1936. 

Fred  C.  Watermann  to  be  postmaster  at  Bartlett,  HI. 
Office  becomes  Presidential  July  1,  1936. 

George  R.  Bradley  to  be  postmaster  at  Chatham,  m. 
Office  becomes  Presidential  July  1,  1936. 

Robert  R.  Newton  to  be  postmaster  at  Gorevllle,  HI.  Of- 
fice becomes  Presidential  July  1,  1936. 

Frank  Fischer  to  be  postmaster  at  Hamburg,  HI.  Office 
becomes  Presidential  July  1,  1936. 

Charles  T.  O'Boyle  to  be  postmaster  at  Ingleside,  HI. 
Office  becomes  Presidential  July  1,  1936. 

Mary  I.  Brown  to  be  postmaster  at  Little  York,  HL  Office 
becomes  Presidential  July  1,  1936. 

William  D.  Meier  to  be  postmaster  at  Meredosia,  HL  Of- 
fice becomes  Presidential  July  1,  1938. 

Florence  E.  Stoerp  to  be  postmaster  at  Prairie  View,  HL 
Office  becomes  Presidential  July  1,  1936. 

Carney  V.  Kerley  to  be  postmaster  at  Simpson.  HI.  Office 
becomes  Presidential  July  1,  1936. 

Rudolph  L.  Lightfoot  to  be  postmaster  at  Stonefort,  HL 
Office  becomes  Presidential  July  1,  1936. 

INDIANA 

Pierre  Helms  to  be  postmaster  at  Centerville,  Ind.,  In  place 
of  Elizabeth  Hatfield.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

Jesse  L.  Hoppes  to  be  postmaster  at  Farmland.  Ind.,  In 
place  of  Hovey  Thomburg.  Incimibenfs  commission  ex- 
pired April  5,  1936. 

John  F.  Mitchell,  Jr.,  to  be  postmaster  at  Greenfield,  Ind., 
in  place  of  R.  R.  Roudebush.  Incumbent's  commission  ex- 
pired March  22,  1936. 

John  G.  Harding  to  be  postmaster  at  Kirklln,  Ind..  In  place 
of  G.   B.   King.    Incumbent's   commission  expires  June   1,    ^' 
1936. 

Clarence  A.  Washier  to  be  postmaster  at  Lynn.  Ind.,  in 
place  of  E.  H.  Elliott.  Incumbent's  commission  expired 
April  27,  1936. 

Melvin  Woods  to  be  postmaster  at  Milroy,  Ind.,  in  place  of 
F.  H.  McGuire.  Incumbent's  commission  expired  March  22, 
1936. 

Maurice  C.  Ingerman  to  be  postmaster  at  Milton.  Ind.,  in 
place  of  H.  R.  Manlove.  Incumbent's  commission  expired 
January  9.  1936. 

Albert  E.  Sewell  to  be  postmaster  at  Pleasant  Lake,  Ind., 
in  place  of  S.  A.  Tuttle.  Incumbent's  commission  expired 
January  9,  1936. 

Guy  R.  Sears  to  be  postmaster  at  Red  Key,  Ind.,  In  place 
of  D.  E.  CantralL  Incumbent's  commission  expired  April  5, 
1936. 

Fred  B.  Pickett  to  be  postmaster  at  Richmond,  Ind.,  in 
place  of  J.  J.  McCauley.  Inciunbent's  commission  expired 
January  9,  l936. 

John  E.  McFarland  to  be  postmaster  at  Ridgeville,  Ind.. 
in  place  of  F.  W.  Baker.  Incumbent's  commission  expired 
April  5,  1936. 

Rollin  J.  Clark  to  be  postmaster  at  Topeka,  Ind.,  in  place  of 
R.  J.  Meroney.  Incumbent's  commission  expired  January 
25.  1936. 

Orvah  L.  Hindsley  to  be  postmaster  at  Union  City,  Ind.,  in 
place  of  J.  J.  Patchell.  Incumbent's  commission  expired 
March  10.  1936. 
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Roy  L.  Marquis  to  be  postmaster  at  Bunker  Hill,  Ind. 
Office  becomes  Presidential  July  1,  1936. 

Walter  E.  Huber  to  be  postmaster  at  Centerix)int.  Ind. 
Office  becomes  Presidential  July  1,  1936. 

Roy  L.  Jones  to  be  postmaster  at  Colfax,  Ind.  Office 
becomes  Presidential  July  1.  1936. 

Jacob  De  Groot  to  be  postmaster  at  Highland.  Ind.  Office 
becomes  Presidential  July  1.  1936. 

Faye  C.  Winsor  to  be  postmaster  at  Versailles,  Ind..  in 
place  of  P.  M.  Thompson.  Incumbent's  commission  expired 
March  22.  1936. 

IOWA 

Raymond  P.  Sullivan  to  be  pxDstmaster  at  Afton.  Iowa,  in 
place  of  Patience  Pelger.  Incumbent's  commission  expired 
April  12.  1936. 

Rex  O.  Mayhew  to  be  postmaster  at  Blalrstown,  Iowa,  in 
place  of  O.  W.  Goss.  Incumbent's  commission  expired  March 
29.  1938. 

Joseph  Benesh  to  be  postmaster  at  Chelsea.  Iowa,  In  place 
of  S.  Q.  Cross.  Incumbent's  commission  expired  February 
19.  1936. 

Palmer  H.  Hedges  to  be  postmaster  at  Hedrick.  Iowa,  in 
place  of  J.  C.  Foster.  Incumbent's  commission  expired  Jan- 
uary 12.  1936. 

John  M.  Stephenson  to  be  postmaster  at  Medlapolis,  Iowa, 
in  place  of  E.  R.  Nordstrom.  Incumbent's  commission  ex- 
pired April  12,  1936. 

Raymond  W.  Baxter  to  be  postmaster  at  Burlington,  Iowa, 
in  place  of  J.  T.  Garrett.  Incumbent's  commission  expired 
April  12,  1936. 

Ellen  B.  NefT  to  be  postmaster  at  Calamus,  Iowa.  Office 
becomes  Presidential  July  1.  1936. 

Samuel  H.  Sater  to  be  postmaster  at  Danville,  Iowa.  Of- 
fice becomes  Presidential  July  1.  1936. 

Vernon  M.  Hill  to  be  postmaster  at  I>avis  City,  Iowa.  Of- 
fice becomes  Presidential  July  1,  1936. 

Juaiiita  Springer  to  be  postmaster  at  Fremont,  Iowa. 
Office  becomes  Presidential  Jiily  1,  1936. 

Ida  Kelly  to  be  postmaster  at  Harpers  Ferry,  Iowa.  Of- 
fice becomes  Presidential  July  1,  1936. 

Benjamin  Roy  Bogenrief  to  be  postmaster  at  Hlnton,  Iowa. 
Office  becomes  Presidential  July  1,  1936. 

Emilie  B.  A.  Krause  to  be  postmaster  at  Ionia,  Iowa.  Of- 
fice becomes  Presidential  July  1,  1936. 

Arma  Bliem  to  be  postmaster  at  Pljmiiouth,  Iowa.  Office 
becomes  Presidential  July  1,  1936. 

Ruby  E.  Shinabargar  to  be  postmaster  at  Randolph,  Iowa. 
Office  becomes  Presidential  July  1.  1936. 

William  H.  Rehberg  to  be  postmaster  at  Rowley.  Iowa. 
Office  becomes  Presidential  July  1,  1936. 

Claude  A.  Baber  to  be  postmaster  at  Rudd  Iowa.  Office 
becomes  Presidential  July  1.  1936. 

KANSAS 

George  J.  Roeback  to  be  postmaster  at  Arcadia,  Kans..  in 
place  of  C.  J.  Nichols.  Incumbent's  commission  expired 
AprU  12,  1936. 

Kathryn  Schleferecke  to  be  postmaster  at  Lenora.  Kans., 
in  place  of  J.  V.  Barbo.  Incumbent's  commission  expired 
March  10.  1936. 

Emil  R.  Schwemmer  to  be  postmaster  at  Durham.  Kans. 
Office  becomes  Presidential  July  1,  1936. 

John  P.  Holshouser  to  be  postmaster  at  Dwight,  Kans. 
Office  becomes  Presidential  July  1,  1936. 

Arden  S.  Morris  to  be  postmaster  at  Elmdale.  Kans.  Office 
becomes  Presidential  July  1,  1936. 

William  H.  Schehrer  to  be  postmaster  at  Eudora.  Kans.,  in 
place  of  R.  C.  Ogden.  Incumbent's  commission  expired 
April  27,  1938. 

Albert  J.  Anderson  to  be  postmaster  at  Green,  Kans. 
Office  becomes  Presidential  July  1,  1936. 

William  T.  Flowers  to  be  postmaster  at  Havensville,  Kans. 
Office  becomes  Presidential  July  1,  1936. 

Susanna  J.  Jones  to  be  postmaster  at  Maplehill.  Kans. 
Office  becomes  Presidential  July  1.  1936. 


Carl  Eickholt  to  be  postmaster  at  Offerle.  Kans.    Office 

becomes  Presidential  July  1.  1936. 

Helen  L.  Green  to  be  postmaster  at  Silver  Lake,  Kans. 
Office  becomes  Presidential  July  1,  1936. 

Peter  J.  Romme  to  be  postmaster  at  Victoria,  Kans.,  in 
place  cf  E.  F.  Brungardt.  Incumbent's  commission  expired 
April  12.  1936. 

Henry  M.  Otis  to  be  postmaster  at  Wilsey,  Kans.  Office 
becomes  Presidential  July  1,  1936. 

Irene  M.  Warrell  to  be  postmaster  at  Zenda,  Kans.  Office 
becomes  Presidential  July  1,  1936. 

KENTUCKY 

Gilbert  Adams,  Jr.,  to  be  postmaster  at  Flemingsburg,  Ky., 
In  place  of  R.  S.  Hinton.  Incumbent's  commission  expired 
February  5,  1936. 

John  D.  McDonogh  to  be  postmaster  at  Jeffersontown.  Ky., 
in  place  of  M.  L.  Easum.  Incumbent's  commission  expired 
January  27,  1936. 

James  C.  Morris  to  be  postmaster  at  Masonic  Home,  Ky. 
Office  becomes  Presidential  July  1,  1936. 

Charles  F.  Vest  to  be  postmaster  at  Berry,  Ky..  in  place 
of  J.  G.  Fisher.  Incumbent's  commission  expired  May  19, 
1936. 

George  A.  Buckner  to  be  postmaster  at  Blue  Diamond.  Ky. 
Office  becomes  Presidential  July  1,  1936. 

Lela  O.  Sanders  to  be  postmaster  at  Burgin,  Ky.  Office 
becomes  Presidential  July  1,  1936. 

John  W.  Cox  to  be  postmaster  at  Evarts,  Ky.  Office  be- 
comes Presidential  July  1.  1936. 

John  B.  Pendleton  to  be  postmaster  at  Hardyville,  Ky. 
Office  becomes  Presidential  July  1.  1936. 

Everett  E.  Warren  to  be  postmaster  at  McHenry,  Ky. 
Office  becomes  Presidential  July  1,  1936. 

Anna  Clare  Rapier  to  be  postmaster  at  Waverly,  Ky. 
Office  becomes  Presidential  July  1.  1936. 

William  R.  Livermore  to  be  postmaster  at  Waverly  Hills, 
Ky.     Office  becomes  Presidential  July  1.  1936. 

Sanna  Bowling  to  be  postmaster  at  White  Plains,  Ky. 
Office  becomes  Presidential  July  1.  1936. 

LOUISIANA 

Henry  E.  Knight  to  be  postmaster  at  Ferriday.  La.,  in  place 
of  P.  L.  Dark.     Incumbent's  commission  expired  May  23,  1936. 

Conrad  Bourgeo;s  to  be  postmaster  at  Lockport,  La.,  in 
place  of  E.  A.  Delaune.  Incumbent's  commission  expired 
April  5,  1936. 

Mark  D.  Sutherlin  to  be  postmaster  at  Oberlin.  La.,  in  place 
of  S.  D.  Pitts.  Incumbent's  commission  expired  December 
18,  1933. 

Prank  Reed,  to  be  postmaster  at  Basile,  La.  Office  be- 
comes Presidential  July  1,  1936. 

David  S.  Leach  to  be  postmaster  at  Florien.  La.  Office 
becomes  Presidential  July  1,  1936. 

Thomas  W.  Ht-ndrix  to  be  postmaster  at  Grajrson,  La. 
Office  becomes  Presidential  July  1,  1936. 

Richard  Broussard  to  be  postmaster  at  Iota,  La.  Office 
becomes  Presidential  July  1.  1936. 

Henry  P.  Sobert  to  be  postmaster  at  Labadieville,  La.  Of- 
fice becomes  Presidential  July  1,  1936. 

John  A.  Williams  to  be  postmaster  at  Oakdale,  La.,  In 
place  of  J.  M.  Cook.  Incumbent's  commission  expired  Jan- 
uary 9,  1936. 

Paul  W.  Arnolie  to  be  postmaster  at  Port  Sulphur,  La. 
Office  becomes  Presidential  July  1,  1936. 

Lawrence  S.  Bourgeois  to  be  postmaster  at  Schriever,  La. 
Office  becomes  Presidential  July  1.  1936. 

Stellie  F.  Milstcad  to  be  postmaster  at  Sterlington.  La. 
Office  becomes  Presidential  July  1,  1936. 

George  M.  Tarmchill  to  be  postmaster  at  Urania,  La.  Of- 
fice becomes  Presidential  July  1.  1936. 

MAINE 

FlaJph  H.  Egan  to  be  postmaster  at  A.shland.  Maine,  in 
place  of  Hugh  Hayward.  Incumbent's  commission  expired 
March  10,  1936. 


James  O.  O'Connor  to  be  postmaster  at  Bangor,  Maine, 
in  place  of  W.  P.  H(rfden.  Incumbeit's  commission  expired 
January  22,  1936.    Removed  without  prejudice. 

Arthur  J.  Remlllard  to  be  postmaster  at  Blddeford,  Maine, 
in  place  of  K.  L.  Harmon.  Incumbent's  commission  expired 
January  7,  1936. 

David  H.  Smith  to  be  postmaster  at  Darkharbor.  Maine. 
Office  becomes  Presidential  July  1,  1936. 

Ella  Mae  Qulmby  to  be  postmaster  at  Oquossoc,  Maine. 
Office  becomes  Presidential  July  1.  1936. 

Thomas  G,  Burdin  to  be  postmaster  at  Turner,  Maine. 
Office  becomes  Presidential  JiUy  1,  1936. 

MARYLAND 

Isaac  Henry  Morris  to  be  postmafiter  at  Federalsburg.  Md., 
In  place  of  H.  M.  Carroll.  Incumbent's  commission  expires 
June  10,  1936. 

Etliel  W.  Gallagher  to  be  postmaster  at  Preston,  Md..  in 
place  of  C.  P.  Noble.  Incumbent's  commission  expires  July 
13.  1936. 

Elizabeth  E.  Wood  to  be  postmaster  at  Sandy  Spring.  Md., 
In  place  of  J.  J.  Shoemaker,  deceased. 

Isabelle  Chaney  to  be  postmaster  at  Capitol  Heights,  Md. 
Office  becomes  Presidential  July  1,  1936. 

MASSACHT7SETTS 

James  W.  Evans  to  be  postmaster  at  Fairhaven,  Mass., 
in  place  of  D.  L.  Kelley.  Incumbent's  commission  expired 
May  23.  1936. 

Roy  Seward  Campbell  to  be  postmaster  at  Rutland 
Heights,  Mass.,  in  place  of  G.  M.  CampbeU.  Incumbent's 
commission  expired  January  9,  1936. 

William  P.  Hatton  to  be  postmaster  at  Woronoco,  Mass.. 
In  place  of  M,  D.  Ellis.  Incumbent's  cc«nmission  expires 
June  10,  1936. 

MICHICAN 

Edith  B.  Kleiber  to  be  postmaster  at  Rock,  Mich.,  in  place 
of  E.  W.  Huff.  Incumbent's  commission  expired  February 
5,  1936. 

Charles  A.  Vogelhelm  to  be  postmaster  at  Rogers  City, 
Mich.,  in  place  of  T.  C.  Bruning.  Incumbent's  commission 
expired  January  7,  1936. 

Roland  J.  Boudreau  to  be  postmaster  at  Garden,  Mich. 
Office  becomes  Presidential  July  1.  1936. 

William  J.  Paircloth  to  be  postmaster  at  Onaway,  Mich., 
in  place  of  O.  L.  Wickersham.  Incumbent's  commission  ex- 
pired May  9.  1934. 

MnnrxsoTA 

Claude  C.  Stubbe  to  be  postmaster  at  Ashby,  Mirm..  in 
place  of  C.  C.  Stubbe.  Incumbent's  commission  expired 
March  17,  1936. 

Ethel  F.  Lerohl  to  be  postmaster  at  Bovey,  Minn.,  in  place 
of  Agnes  Doyle.  Incumbent's  commission  expired  March  31, 
1936. 

Owen  J.  Regan  to  be  postmaster  at  Butterfleld,  Minn.,  In 
place  erf  Bertha  Pinch,  removed. 

Milton  O.  Perry  to  be  postmaster  at  Dodge  Center.  Minn., 
in  place  of  Edgar  Stivers.  Incmnbent's  commission  expired 
February  9,  1936. 

Chrlstoirtier  J.  Keefe  to  be  postmaster  at  Eyota,  Minn.,  in 
place  of  W.  a.  Early.  Incumbent's  commission  expires  July 
15.  1936. 

Elisha  L.  Creech  to  be  postmaster  at  Grand  Marals,  Minn., 
In  place  of  George  Leng.  Incumbent's  commission  expired 
April  27,  1936. 

Prank  M.  Holecek  to  be  postmaster  at  Jackson,  M^im.,  in 
place  of  C.  P.  Mallahan.  Incumbent's  commission  expired 
February  3,  1936. 

Carl  T.  Torgerson  to  be  postmaster  at  Mcintosh,  Minn.,  in 
place  of  A.  E.  Talle.  Incumbent's  commission  expired  April 
5,  1936. 

Walter  B.  Gislason  to  be  postmaster  at  Minneota,  Minn., 
in  place  of  H.  G.  Johnson.  Incumbent's  commission  expired 
February  24,  1938. 


Dolphin  W.  FoismaiiL  to  be  postmaster  at  Palisade,  Miim., 
in  place  of  A.  L.  Ober.  Incumbent's  commission  expired 
March  17.  1938. 

Raymond  C.  Faust  to  be  postmaster  at  Pierz.  Minn..  In 
place  of  F.  X.  Vlmig,  resigned. 

Chester  C.  Gallagher  to  be  postmaster  at  Plainview.  Minn., 
In  place  of  W.  G.  Mack.  Inciunbent's  commission  expiied 
February  9,  1936. 

T.  Donald  O'Connor  to  be  postmaster  at  Renville,  Minn.. 
in  place  of  Norman  Hanson.  Incumbent's  commission  ex- 
pired February  9.  1936. 

John  F.  Hawley  to  be  postmaster  at  Sandstone,  Minn.,  in 
place  of  A.  S.  Larson.  Incumbent's  commission  expires  July 
13,  1936. 

Joseph  H.  McCaffrey  to  be  postmaster  at  Wabasha,  Minn., 
in  place  erf  H.  R.  Smith.  Incumbent's  ctmunission  expired 
February  9.  1936. 

Minor  Buckingham  to  be  ixxstmaster  at  West  Concord. 
Minn  ,  in  place  of  J.  M.  Patterson.  Incumbent's  commicsion 
expired  May  19,  1936. 

Mary  Young  to  be  postmaster  at  Middle  River,  Minn..  In 
place  of  C.  M.  Hjertos,  resigned. 

MISSISSIPPI 

George  Y.  Banks  to  be  postmastCT  at  Colmnbus,  Miss.,  in 
place  of  E.  H.  Badger.  Incumbent's  commission  expired 
April  27.  1936. 

Lucy  R.  Paik  to  be  postmaster  at  Merigold,  Miss.,  in  place 
of  H.  R.  Park,  deceased. 

George  T.  Mitchell  to  be  postmaster  at  Gimtown,  Miss. 
Office  becomes  Presidential  July  1.  1936. 

Thomas  L.  Guyton  to  be  postmaster  at  Sallis.  Miss.  Office 
becomes  Presidential  July  1.  1938. 

John  R.  Trlmm  to  be  postmaster  at  Tishomingo,  Miss. 
Office  becomes  Presidential  July  1,  1936. 

inssotTKi 

Lynn  D.  Carney  to  be  postmaster  at  Crane,  Mo.,  In  place 
of  J.  W.  Brown.    Incumbent's  commission  expired  January 

22,  1935  (removed  without  prejudice). 

Lottie  Breedlove  to  be  postmaster  at  Rogersvllle,  Mo..  In 
place  of  L.  S.  Eddings.  Incumbent's  commission  expired  Feb- 
ruary 1,  1936. 

Ethel  Enyart  to  be  postmaster  at  Stanberry,  Mo..  In  place 
of  E.  R.  Lindley.  Incumbent's  commission  expired  January 
9.  1936. 

Harley  E.  Church  to  be  postmaster  at  Stockton,  Mo.,  in 
place  of  E.  W.  Bright.    Incumbent's  commission  expires  June 

23.  1936. 

William  R.  Buche  to  be  postmaster  at  Warrenton.  Mo.,  In 
place  of  A.  M.  Schaper.  Incumbent's  commission  expired 
January  9,  1936. 

Clay  C.  Shelton  to  be  postmaster  at  Clarkton,  Mo..  In  place 
of  E.  E.  Pillow.  Incumbent's  commission  expires  June  1. 
1936. 

Gideon  Ward  Miller  to  be  postmaster  at  Edgerton.  Mo. 
Office  becomes  Presidential  July  1,  1936. 

Walter  T.  Jensen  to  be  postmaster  at  Eolia.  Mo.  Office 
becomes  Presidential  July  1,  1936. 

Adam  C.  Eby  to  be  postmaster  at  Holt,  Mo.  Office  becomes 
Presidential  July  1,  1936. 

Harry  L.  Epperson  to  be  postmaster  at  Hurdland,  Mo. 
Office  becomes  Presidential  July  1,  1936. 

Morris  O.  Brasher  to  be  postmaster  at  Jerlco  Springs,  Mo. 
Office  becomes  Presidential  July  1,  1936. 

Frank  H.  Parker  to  be  postmaster  at  Kidder,  Mo.  Office 
becomes  Presidential  July  1,  1936. 

Frank  C.  Murdock  to  be  postmaster  at  Beneca.  Mo.,  in 
place  of  K  L.  Plummer.  removed. 

MOKTANA 

Nels  K.  Peterson  to  be  postmaster  at  Bigfork,  Mont. 
Office  becomes  Presidential  July  1,  1936. 

Lars  E.  Kodalen  to  be  postmaster  at  Dodson,  Mont.  Office 
becomes  Presidential  July  1.  1936. 

Frank  H.  McLean  to  be  postmaster  at  Palrfleld,  Mont 
Office  becomes  Presidential  July  1,  1938. 
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Arthur  D.  Lfberman  to  be  postmaster  at  Port  Harrtson. 
Mont.    Office  becomes  Presidential  July  1,  1936. 

Theodore  P.  Hendrlckson  to  be  postmaster  at  Hingham. 
Mont.    Office  becomes  Presidential  July  1,  1936. 

Jessie  Q.  Rolph  to  be  postmaster  at  Joplin.  Mont.  Office 
becomes  Presidential  July  1,  1936. 

John  C.  Abrahamson  to  be  postmaster  at  Roberts,  Mont. 
Office  becomes  Presidential  July  1,  1936. 

NEBRASKA  ' 

Prank  A.  Badura  to  be  postmaster  at  Ashton,  Nebr.,  In 
place  of  P.  Q.  Smith.  Incimibenfs  commission  expired  April 
27,  1936. 

Lyman  O.  Oake  to  be  postmaster  at  Beaver  Crossing, 
Nebr.,  in  place  of  C.  P.  Smiley.  Incumbent's  commissinn 
expired  May  23,  1936. 

Richard  M.  Britt  to  be  postmaster  at  Doniphan.  Nebr. 
Office  becomes  Presidential  July  1,  1936. 

Prank  W.  Puhlrodt  to  be  postmaster  at  F*remont,  Nebr.,  in 
place  of  P.  W.  Fuhlrodt.  Incumbent's  commission  expired 
May  23.  1936. 

Roy  W.  Bruce  to  be  postmaster  at  Oenoa,  Nebr.,  in  place 
of  E.  D.  Willard.  Inciunbent's  commission  exoired  March  10. 
1936. 

Peter  P.  Braun  to  be  postmaster  at  Henderson,  Nebr. 
Office  becomes  Presidential  July  1,  1936. 

Blanche  Goodreau  to  be  postmaster  at  Liberty,  Nebr.,  in 
place  of  J.  H.  Jimerson.  Incvunbent's  commission  expires 
June  1,  1936. 

Frederick  P.  Tliomas  to  be  postmaster  at  Llnwood,  Nebr., 
in  place  of  P.  P.  Thomas.  Incumbent's  commission  expired 
May  23.  1936. 

Delbert  O.  Campbell  to  be  postmaster  at  Lyman,  Nebr.,  in 
place  of  O.  C.  Smith.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936. 

Dorothy  A.  Crawford  to  be  postmaster  at  Maxwell,  Nebr. 
Office  becomes  Presidential  July  1,  1936. 

Arthur  H.  Barstler  to  be  postmaster  at  Nebraska  City, 
Nebr.,  in  place  of  P.  A.  Bartling.  Incumbent's  commission 
expired  April  27.  1936. 

Frank  H.  Kroger  to  be  postmaster  at  Newcastle,  Nebr..  in 
place  of  D.  H.  Ehle.  Incimibent's  commission  expired  Feb- 
ruary 5,  1936. 

Carolen  Augusta  Robb  to  be  postmaster  at  Union,  Nebr. 
Office  becomes  Presidential  July  1,  1936. 

Harry  H.  Jordan  to  be  postmaster  at  Wilcox,  Nebr.  Of- 
fice becomes  Presidential  July  1,  1936. 

NXW   HAMPSBOM 

Fred  M.  Bosmton  to  be  postmaster  at  Tllton,  N.  H.,  in 
place  of  W.  R.  Morrison.  Incumbent's  conunlssion  expired 
April  27,  1936. 

NEW  JERSKT 

Charles  A.  Hildebrand  to  be  postmaster  at  Ridgefield.  N.  J., 
in  place  of  A.  F.  Jahn.  Inciunbent's  commission  expired 
February  9.  1936. 

MKW  YORK 

Howard  C.  Gould  to  be  postmaster  at  Alfred,  N.  Y.,  in 
place  of  M.  F.  Reynolds.  Incumbent's  commission  expired 
February  17.  1938. 

William  H.  O'Brien,  Jr.,  to  l>e  postmaster  at  Baldwlnsville, 
N.  Y.,  In  place  of  A.  L.  Howard.  Incumbent's  commission 
expired  February  17.  1936. 

James  J.  O'Brien  to  be  postmaster  at  Ballston  Spa,  N.  Y., 
In  place  of  W.  H.  Estes.  Incrumbenfs  commission  expired 
March  23,  1936. 

Carl  L.  Baker  to  be  postma.'jter  at  Candor.  N.  Y.,  in  place 
of  S.  E.  Tbrwilliger,  deceased. 

George  A.  Rackett  to  be  postmaster  at  Greenport,  N.  Y 
In  place  of  W.  C.  Monsell.    Incumbent's  commission  expired 
January  18.  1936. 

Frederic  F.  Sheerin  to  be  pojitmaster  at  Middletown,  N.  Y. 
In  idacc  of  D.  H.  Werley.  Incumbent's  commission  expired 
February  17.  1936. 

Peter  Loef  to  be  postmaster  at  Katonah,  N.  Y.,  in  place 
of  H.  L.  Merritt.  Incumbent's  commission  expired  January 
2j,  1936. 
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NORTH  CAROLmA 


Jamagln  C.  Rice  to  be  postmaster  at  Montreat.  N.  C.  in 
place  of  E.  D.  Lansing.  Incumbent's  commission  expires 
June  1,  1936. 

Lucile  L.  White  to  be  postmaster  at  Salemburg,  N.  C.  in 
place  of  L.  L.  White.  Incumbent's  commission  expires  June 
1.  1936. 

Singleton  F.  Thompson  to  be  postmaster  at  Flat  Rock, 
N.  C.    Office  becomes  Presidential  July  1,  1936. 

NORTH   DAKOTA 

Roald  B.  Halvorson  to  be  postmaster  at  Buxton,  N.  Dak., 
in  place  of  Selmer  Erfjord.  Incumbent's  commissicn  ex- 
pired February  17.  1936. 

Howard  B.  Pruitt  to  be  postmaster  at  Pettibone,  N.  Dak., 
in  place  of  D.  H.  Loeppke.  Incumbent's  commisiiion  expired 
January  22,  1934. 

David  L.  Botton  to  be  postmaster  at  Rolette,  N.  Dak., 
in  place  of  O.  M.  Thompson.  Incumbent's  commis-sion  ex- 
pired February  9.  1936. 

Jennie  M.  Buck  to  be  postmxister  at  Tappen.  N.  Dak.,  in 
place  of  L.  R.  Schultz.  Incumbent's  commiiision  expired 
E>ecember  16,  1933. 

Kermit  A.  Peterson  to  be  postmaster  at  West  Farpo, 
N.  Dak.,  in  place  of  H.  C.  Stensatter.  Incumbent's  com- 
mission expired  March  10,  1936. 

O.  Ingmar  Olcson  to  be  postmaster  at  Ambrose,  N.  Dak., 
In  place  of  R.  G.  W.  Anderson.  Incumbent's  commi.ssion  ex- 
pired March  10.  1936. 

Harvey  W.  Emanuel  to  be  postmaster  at  Berthold.  N.  Dak., 
in  place  of  E.  C.  Sweeney.  Incumbent's  commission  expired 
March  10.  1936. 

Inez  Evelym  Donovan  to  be  po.'^tmaster  at  Bowbclls.  N. 
Dak.,  in  place  of  Inez  Grams.  Incumbent's  commission  ex- 
pired February  21,  1935. 

Mayme  E.  Fleming  to  be  postmaster  at  Bowman.  N.  Dak., 
in  place  of  E.  M.  Anderson.  Incumbent's  commission  ex- 
pired April  5,  1936. 

Stephen  J.  Dunn  to  be  postmaster  at  Center,  N.  Dak., 
in  place  of  Ludwig  Maurer.  Incumbent's  commission  ex- 
pired May  23,  1936. 

Ella  J.  Fay  to  be  postmaster  at  Columbus,  N.  Dak.,  in  place 
of  Odin  Stompro.  resigned. 

Frank  W.  Kelly  to  be  postmaster  at  Devils  Lake,  N.  Dak., 
in  place  of  Martin  Olsen.  Incumbent's  commission  expired 
January  7,  1936. 

Francis  Higgins  to  be  postmaster  at  Dimseith,  N.  Dak., 
in  place  of  C.  E.  Watklns.  Incumbent's  commission  expired 
January  23,  1935. 

Susie  Drummond  to  be  postmaster  at  Rsmond,  N.  Dak.,  in 
place  of  Louis  Hansen.  Incumbent's  commission  expired 
January  7,  1936. 

Louisa  A.  Bird  to  be  postmaster  at  Flaxton,  N.  Dak.,  in 
place  of  M.  C.  Merrill.  Incumbent's  commission  expired 
February  21,  1935. 

Florence  M.  Law  to  be  postmaster  at  Halliday,  N.  Dak  in 
place  of  H.  M.  Pippin,  removed. 

Ethel  E.  Hall  to  be  postmaster  at  Hettinger,  N.  Dak.  in 
place  of  D.  E.  DeLa  removed. 

John  M.  Lipp  to  be  postmaster  at  Linton,  N.  Dak  In 
place  of  Alice  Stewart.  Incumbent's  commission  expired 
January  7,  1936. 

Lawrence  L.  Walker  to  be  postmaster  at  Maddock.  N.  Dak 
in  place  of  J.  B.  Dyrud.    Incumbent's  commission  expired 
January  7,  1936. 

Carrie  M.  Chapman  to  be  postmaster  at  Minnewaukan  N 
Dak.,  in  place  of  O.  S.  Aaker.  Incumbent's  commission  ex- 
pired February  9,  1936. 

Sarah  Alice  Ralston  to  be  postmaster  at  Powers  Lake  N 
Dak.,  in  place  of  L.  A.  Nelson.  Incumbent's  commission  ex- 
pired March  10,  1936. 

OHIO 

Lorenz  B.  Anderson  to  be  postmaster  at  Postorla.  Ohio  in 
place  of  P.  M.  Hopkins.  Incumbent's  commission  expired 
April  12.  1936. 


Ohmer  R.  Stroup  to  be  postmaster  at  Germantown,  Ohio, 
In  place  of  P.  H.  Shaw.  Incumbent's  commission  expired 
March  10,  1936. 

John  D.  Reed  to  be  postmaster  at  Green  SjHlngs.  Ohio,  In 
place  of  F.  B.  Ree<i.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

Maynard  C.  Casey  to  be  postmaster  at  Mayfleld  Heights, 
Ohio,  In  place  of  J.  F.  Koster,  resigned. 

Fred  J.  Lawler  to  be  postmaster  at  Mount  Vernon,  Ohio, 
In  place  of  L.  H.  Kelly,  deceased. 

Aymer  Nye  to  be  postmaster  at  Orwell,  Ohio,  In  place  of 
C.  E.  Loomis.  Incumbent's  commission  expired  February  24, 
1936. 

Claude  E.  Sourwlne  to  be  postmaster  at  Plymouth,  Ohio, 
in  place  of  W.  M.  Johns.  Incumbent's  commission  expired 
February  5,  1936. 

Leo  A.  McGaw  to  be  postmaster  at  Shelby.  Ohio,  in  place 
of  Harry  Sotzen.  Incumbent's  commission  expired  March  10, 
1936. 

Hartley  D.  Devore  to  be  postmaster  at  Vinton.  Ohio,  in 
place  of  G.  P.  Ewing.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

Robert  MoUett  to  be  postmaster  at  Lewlsburg,  C^o,  in 
place  of  E.  C.  Hunger.  Incimibent's  commission  expired 
March  23,  1936. 

Frederick  H.  Kramer  to  be  postmaster  at  Millersport,  Ohio. 
Office  becomes  Presidential  July  1,  1936. 

Laurence  L,  Ehler  to  be  postmaster  at  West  Alexandria, 
Ohio,  in  place  of  D.  A.  Ejramer.  Incumbent's  commission 
expired  January  7,  1936. 

OKLAHOMA 

Roy  L.  Knecht  to  be  postmaster  at  Heavener.  Okla.,  in 
place  of  I.  P.  Clark.  Incumbent's  commission  expired  Febru- 
ary 5.  1936. 

Ada  M.  Thompson  to*cr  jxjstmaster  at  Mannford,  Okla.,  In 
place  of  A.  M.  Thompson.  Incumbent's  commission  expired 
March  18.  1936. 

Elolse  L.  McKenzIe  to  be  postmaster  at  Wilson,  Okla.,  in 
place  of  J.  M.  D.  Clowdus.  Incumbent's  commission  expired 
March  18.  1936. 

OKEGON 

Leonard  O.  Ferguson  to  be  postmaster  at  Arlington,  Oreg., 
In  place  of  L.  E.  Wheelhouse.  Incumbent's  commission  ex- 
pired January  26,  1936. 

William  G.  Hoover  to  be  postmaster  at  Fossil,  Greg.,  in 
place  of  W.  O.  Hoover.  Incumbent's  commission  expired 
January  23,  1936. 

Harvey  P.  DeMoss  to  be  postmaster  at  Hrarmiston,  Oreg.,  in 
place  of  H.  J.  Stillings,  resigned. 

Margaret  Daughtrey  to  be  postmaster  at  Stanfield.  Oreg. 
Office  becomes  Presidential  July  1,  1936. 

Nealia  G.  Haven  to  be  postmaster  at  Sweet  Home,  Oreg. 
Office  becomes  Presidential  July  1,  1936. 

William  A.  Rankin  to  be  postmaster  at  Turner,  Oreg. 
Office  becomes  Presidential  Ju^  1,  1936, 

PEXNSTI.VANZA 

Charles  I.  Donley  to  be  postmaster  at  Carmichaels,  Pa.. 
In  place  of  8.  E.  Richey.  Incumbent's  commission  expired 
February  24,  1936. 

John  A.  Barron  to  be  postmaster  at  Comwells  Heights,  Pa., 
In  place  of  Ralph  Simons.  Incumbent's  commission  expired 
January  8,  1934. 

Peter  L.  Tressler  to  be  postmaster  at  Dalmatia,  Pa.  Office 
became  Presidential  July  1,  1935. 

Elijah  E.  Hall  to  be  postmaster  at  Elizabeth,  Pa.,  In  place 
of  J.  M.  Thompson.  Incimibent's  commission  expired  Febru- 
ary 24.  1936. 

Rorence  I.  Kurtz  to  be  postmaster  at  Elverson,  Pa.,  In  place 
of  M.  C.  Hemmlg.  Incimibent's  commission  expired  March 
17,  1936. 

Delia  M.  Sullivan  to  be  postmaster  at  Genesee,  Pa.,  In  place 
of  E.  E.  Raymond.  Incumbent's  commission  expired  Febru- 
ary 24,  1936. 


Adam  L.  Winters  to  be  postmaster  at  Holtwood,  Pa.,  In 
place  of  H.  C.  Myers.  Incumbent's  commission  expired 
March  17,  1936. 

John  D.  McConegly  to  be  postmaster  at  Homestead,  Pa,  In 
place  of  W.  A.  Kessler.  Incumbent's  commission  expired  Feb- 
ruary 14,  1935. 

John  H.  Boltz  to  be  postmaster  at  Jonestown.  Pa.,  in  place 
of  Gertrude  BQlnefelter.  Incumbent's  commision  expired 
May  10.  1936. 

James  Frank  Groover  to  be  postmaster  at  Lewlsburg,  Pa., 
in  place  of  W.  N.  Baker.  Incumbent's  commission  C3q?ired 
January  27,  1936. 

Joseph  Samuel  Ralsner  to  be  postmaster  at  Marysvllle,  Pa., 
In  place  of  M.  V.  Roush.  Incumbent's  commission  expired 
May  10,  1936. 

Katherine  M.  Sherlock  to  be  postmaster  at  Merion  Station, 
Pa.,  In  place  of  H.  J.  Kromer.  Incumbent's  commission  ex- 
pired February  14,  1935. 

Walter  S.  Hattwlck  to  be  postmaster  at  Mill  Hall,  Pa.,  In 
place  of  M.  G.  Coffey.  Incumbent's  commission  expires  June 
1,  1936. 

R.  D.  Hiram  Hagenbuch  to  be  postmaster  at  Montgomery, 
Pa.,  In  place  of  S.  E.  Sterner.  Incumbent's  commission  ex- 
pires June  1,  1936. 

Jackley  L.  Hlnes  to  be  postmaster  at  Mount  Jewett,  Pa.,  in 
place  of  Charles  Lunden.  Incumbent's  commission  expired 
AprU  4,  1936. 

Charles  J.  Bennett  to  be  postmaster  at  Mount  Joy,  Pa.,  In 
place  of  William  Tyndall,  resigned. 

Howard  R.  Miller  to  be  postmaster  at  New  Ringgold,  Pa.,  In 
place  of  F.  M.  Berk.  Incumbent's  commission  expired  Jan- 
uary 27,  1936. 

Michael  P.  Murphy  to  be  postmaster  at  Oil  City,  Pa.,  In 
place  of  J.  W.  Snedden,  removed, 

Edward  J.  Donahue  to  be  postmaster  at  Port  Carbon,  Pa., 
In  place  of  L.  M.  Krebs.  Incumbent's  commission  expired 
February  10,  1936. 

Harry  B.  Wlmer  to  be  postmaster  at  Quarryville,  Pa.,  in 
place  of  A.  M.  Wade.  Incumbent's  commission  expired 
March  17,  1936. 

Charles  Q.  Fllckinger  to  be  postmaster  at  Stowe,  Pa..  In 
place  of  R.  K  Freeh.  Incumbent's  commission  expired  Feb- 
ruary 10,  1936. 

Charles  W.  Johixston  to  be  postmaster  at  Strasburg,  Pa., 
In  place  of  M.  T.  Weaver.  Incumbent's  commission  expired 
May  10.  1936. 

Catherine  W.  Stevenson  to  be  postmaster  at  Waverly,  Pa., 
In  place  of  Carrie  Saar.  Incumbent's  cwnmisslon  expired 
February  19,  1936. 

Thomas  M.  Hiester  to  be  postmaster  at  Wemersvllle,  Pa., 
In  place  of  C.  F.  Wenrich.  Incumbent's  commission  expired 
February  10,  1938. 

Henrietta  T.  McEvoy  to  be  postmaster  at  Willow  Grove, 
Pa.,  In  place  of  C.  L.  Corson.  Incumbent's  commission  ex- 
pired May  10,  1936. 

Ruth  A.  Fetter  to  be  postmaster  at  Yardley,  Pa..  In  place 
of  S.  8.  Hartman.  Incumbent's  commission  expired  Feb- 
ruary 10,  1936. 

Ward  T.  Deise  to  be  postmaster  at  Avis,  Pa.,  in  place  of 
Annabelle  Busier.  Incumbent's  commission  expired  Febru- 
ary 5,  1936. 

Willis  C.  Jack  to  be  postmaster  at  Freedom,  Pa..  In  place 
of  R.  R.  Rhodes,  transferred. 

John  W.  Mills  to  be  postmaster  at  Koppel,  Pa.,  In  place 
of  W.  H.  Law.  Incumbent's  commission  expires  June  10, 
1936. 

Guy  L.  Tltman  to  be  postmaster  at  Tunkhannock,  Pa..  In 
place  of  H.  B.  Asheld.  Incumbent's  commission  expires 
June  10,  1936. 

PUntTO  RICO 

Judson  Ulery  McGulre  to  be  postmaster  at  Bas^amon, 
P.  R.,  in  place  of  Alfredo  Gimenez  y  Moreno.  Incumbent's 
commission  expired  December  18,  1934. 

Rita  M.  Vecchini  to  be  postmaster  at  Guayanilla,  P.  R.,  In 
place  of  L.  G.  Rodriguez,  resigned. 
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RHOOK  ISUUfD 

Samuel  W.  Smith.  3d.  to  be  postmaster  at  Jamestown. 
R.  I.,  in  place  of  J.  J.  Ahem,  removed. 

SOUTH    CAHOLIWA 

Pearl  Youmam  to  be  postmaster  at  Brunson.  S.  C,  in 
place  of  D.  C.  Polk.  Incuml>enfs  commission  expired  Feb- 
ruary 26.  1936. 

Mamie  C.  Spears  to  be  postmaster  at  Lamar.  S.  C^  in 
place  of  M.  c.  Spears.  Inciunbenfs  commission  expires 
June  10.  1936. 

SOUTH  DAKOTA 

Theodore  O.  Welland  to  be  postmaster  at  Brldgewater. 
S.  Dak.,  in  place  of  W.  J.  Ryan.  Incumbent's  commission 
expired  March  22.  1934. 

Herbert  C.  Hagen  to  be  postmaster  at  Brltton,  S.  Dat,  In 
place  of  L,  E.  Castle,  removed. 

Hollis  M.  Hill  to  be  postmaster  at  De  Smet,  8.  Dak.,  in 
I)lace  of  L.  M.  Johnson.  Incumbent's  commission  expired 
April  27.  1936. 

Ernest  P.  Heuer  to  be  postmaster  at  Florence,  S.  Dak.,  in 
place  of  H.  L.  Meyer.  Incumbent's  commission  expires  June 
15,  1936. 

Paul  A.  Wiest  to  be  postmaster  at  Newell,  a  Dat,  in  place 
of  E.  R.  Hill.    Incumbent's  commission  expired  April   12 
1936. 

Eugene  M.  CofHeld  to  be  postmaster  at  Oelricha,  S.  Dak.,  in 
place  of  E.  M.  Coffleld.  Inciunbenfs  commission  expired 
January  25,  1936. 

John  Loesch  to  be  postmaster  at  Oldham,  S.  Dak.,  in  place 
of  Albert  Koehne.    Incumbent's  commission  expires  June  10 
1936. 

Agnes  Parker  to  be  postmaster  at  Timber  Lake.  S.  Dak.,  in 
place  of  E,  L.  Brown.  Incumbent's  commission  expired  April 
27.  1936. 

Marion  Peterson  to  be  postmaster  at  Waubay.  S,  Dak.,  in 
place  of  J.  A.  Hawkins.  Incumbent's  commission  expires 
June  10.  1938. 

Loyal  H.  McKnlght  to  be  postmaster  at  Bruce,  S.  Dak., 
in  place  of  L.  D.  Walters.  Incumbent's  commission  expires 
June  28.  1936. 

Doris  L.  Stewart  to  be  postmaster  at  Cresbard,  S.  Dak., 
in  place  of  M.  C.  Stewart,  deceased. 

Albert  A.  Schmidt  to  be  postmaster  at  Freeman,  S.  Dak., 
m  place  of  Francis  Smidt.  Incumbent's  commission  expires 
June  15.  1936. 

Robert  C.  Baker  to  be  postmaster  at  Lake  Andes,  S.  Dak., 
In  place  of  Florence  Holden.  Incumbent's  commission  ex- 
pired February  9,  1936. 

Sebastian  A.  Archer  to  be  postmaster  at  Lake  Preston. 
S.  Dak.,  in  place  of  M.  E.  Bates.  Incumbent's  commission 
expires  June  23.  1936. 

Fred  J.  Hepperle  to  be  postmaster  at  Leola.  S.  Dak.,  in 
place  of  Delia  Reue.  Incumbent's  commission  exotres  June 
10.  1936. 

Michael  P.  Garvey  to  be  postmaster  at  MUbank,  S.  Dak., 
in  place  of  C.  S.  Johnson.  Incumbent's  commission  expired 
January  25.  1936. 

Arthur  A.  Kluckman  to  be  postmaster  at  Mound  City 
S.  Dak.,  in  place  of  C.  M.  KuehL  Incumbent's  commission 
expired  January  25.  1936. 

Frank  D.  Fitch  to  be  postmaster  at  Wessington,  a  Dak. 
In  place  of  Q.  M.  King.  Incumbent's  commlsslMi  expired 
AprU  12.  1936. 

TXNinSSXI 

John  W.  Nicholson  to  be  postmaster  at  Ashland  City,  TVnn  . 
In  place  of  J.  P.  Gallaher.  Incumbent's  commission  expired 
February  5,  1936. 

Lyle  S.  Alexander  to  be  postmaster  at  Ridgely.  Tenn  in 
place  of  P.  E.  Walker.  Incumbent's  commission  expires 
June  28.  1936.  ^ 

Riley  M.  Grills  to  be  postmaster  at  Trimble,  Tenn.,  in  place 
of  A.  L.  Needham,  Incumbent's  commission  expires  June  10 
1936. 


TKXAS 


Olive  P.  Jordan  to  be  postmaster  at  Beckville,  Tex.,  in  place 
of  J.  B.  Carter.    Incumbent's  commission  expired  February  5 
1936. 

Samuel  G.  Hampton  to  be  postmaster  at  Gorcc.  Tex.,  in 
place  of  E.  B.  Johnston.  Incumbent's  commission  expired 
February  1.  1936. 

Herman  H.  Cooke  to  be  postmaster  at  Hempstead.  Tex.,  in 
place  of  E.  M.  Reed.  Incumbent's  commission  expired  April 
4.  1936. 

John  A.  Wilson  to  be  postmaster  at  Knox  City,  Tex.,  in 
place  of  J.  A.  Wilson.  Incumbent's  commission  expired  April 
27.  1936. 

John  Henry  Read  to  be  postmaster  at  Memphis.  Tex.,  in 
place  of  W.  M.  Owens,  removed. 

Neville  W.  Durham  to  be  postmaster  at  Merkel,  Tex.,  in 
place  of  O.  J.  Aldcock.  Incumbent's  commission  expired 
January  8.  1936.    (Removed  without  prejudice.) 

John  M.  Meiners  to  be  postmaster  at  Moulton,  Tex.,  in 
place  of  W.  K.  Rlchter.  Incumbent's  commission  expired 
January  8,  1936. 

Mary  Poster  to  be  postmaster  at  Waelder,  Tex.,  in  place 
of  R.  H.  Rhodes.  Incumbent's  commission  expired  January 
8,  1936. 

David  C.  Harris  to  be  postmaster  at  Mineral  Wells.  Tex.,  in 
place  of  J.  D.  Cranford.  Incumbent's  commission  expired 
February  5.  1936. 

W.  J.  Smith  to  be  postmaster  at  Montgomery,  Tex.,  in 
place  of  M.  A.  Hough.  Incumbent's  commission  expired 
January  8.  1936. 

Sarah  O.  Beaver  to  be  postmaster  at  Queen  City,  Tex 
Office  becomes  Presidential  July  1.  1936. 

VERMONT 

Alfred  P.  Lonergan  to  be  postmaster  at  Essex  JuncUon, 
Vt.,  in  place  of  L.  H.  Leach.  Incumbent's  commission  ex- 
pired February  9.  1936. 

Maria  B.  Depatte  to  be  postmaster  at  Enosburg  Falls  Vt 
in  place  of  E.  L.  Thomas.    Incumbent's  commission  expired 
March  23.  1936. 

Robert  F.  Pierce  to  be  postmaster  at  Lyndonvllle  Vt  in 
place  of  T.  E.  Wheeler.  Incumbent's  commission '  expired 
February  9,  1936. 

James  McGovem  to  be  postmaster  at  North  Bennington, 
Vt..  in  place  of  L.  W.  Gaul.  Incumbent's  commission  ex- 
pires June  11.  1936. 

Olive  M.  Mayo  to  be  postmaster  at  Randolph.  Vt.,  in  place 
of  F.  H.  Hayward.  Incumbent's  commission  expired  January 
16,  1934.     (Removed  without  prejudice.) 

Harry  L.  Slmonds  to  be  postmaster  at  Saxtons  River   Vt 
in  place  of  C.  K.  Hughes.    Incumbent's  commission  expired 
February  25,  1935. 

YXSGHflA 

John  F.  Wolfenbarger  to  be  postmaster  at  Clinchport  Va. 
Office  became  Presidential  July  1,  1935. 

Grace  D.  Condon  to  be  postmaster  at  Goshen.  Va.  in 
place  of  J.  O.  Humphreys.  Iroumbent's  commission  expired 
March  10,  1936. 

James  David  Miller  to  be  postmaster  at  Newport,  Va  in 
place  of  J.  B.  Porterfleld.  Incumbent's  commission  exi^d 
March  10,  1938, 

WASHINGTOW 

Elliot  Curry  to  be  postmaster  at  Colville,  Wash.,  in  place 
of  W.  W.  Campbell  Incumbent's  commission  expired  March 
29,  1936. 

Regina  M.  Mohrmann  to  be  postmaster  at  F^mdale  Wash 
In  place  of  C.  W.  Pisk.    Incumbent's  commission  'expired 
January  8,  1936. 

William  Robert  Ross  to  be  postmaster  at  Grand  Coulee 
Wash.,  in  place  of  C.  E.  Kinnune.  deceased. 

Esther  H.  Boaz  to  be  postmaster  at  Manson,  Wash,  in 
P  ace  of  Gertrude  Eathertoo.  Incumbent's  commission  'ex- 
pired January  28,  1938. 
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Thomas  Phil  Hickman  to  be  postmaster  at  Monroe.  Wash., 
in  place  of  H.  T.  Bennett.  Incumbent's  commission  expired 
January  8,   1936. 

Truman  W.  Chamberlain  to  be  postmaster  at  Quincy. 
Wash.,  in  place  of  W.  E.  Field,  removed, 

Ethel  R.  Hanks  to  be  postmaster  at  Port  Orchard.  Wash., 
in  place  of  Frank  Givens,  retired. 

WEST  VIBGINIA 

Bennle  D.  Wiley  to  be  postmaster  at  Athens,  W.  Va.,  in 
place  of  R.  P.  Oxley.  Incumbent's  commission  expired  Feb- 
ruary 1,  1936. 

Oscar  R.  Conaway  to  be  postmaster  at  Barrackville,  W.  Va., 
in  place  of  Lawrence  Barrackman.  Incumbent's  commission 
expired  April  27,  1936. 

Harper  H.  Hudson  to  be  postmaster  at  Durbin,  W.  Va.,  in 
place  of  S.  A.  Willhlde.  Inciunbenfs  commission  expired 
February  19.  1936. 

James  B.  Shrewsbury  to  be  postmaster  at  Princeton,  W.  Va.. 
in  place  of  L.  E.  White.  Incumbent's  commission  expired 
February  1,  1936. 

WISCOHSIM 

John  W.  O'Callaghan  to  be  postmaster  at  Surlng.  Wis.,  in 
place  of  N.  M.  Clark.  Incumbent's  commission  expired  April 
28.  1934. 


CONI^IRMATIONS 

Executive  Tiomlnations  confirmed  by  the  Senate  May  28 

ilegislative  day  of  May  12),  1936 

Diplomatic  and  Foreign  Service 

Eugene  H.  Dooman  to  be  consul  general  of  the  United 

States  of  America. 

Public  Health  Service 

Carlisle  P.  Knight  to  be  medical  director. 
Dr.  Carroll  E.  Palmer  to  be  passed  assistant  surgeon. 
Promotions  in  the  Navt 

William  P.  Twltchell  to  be  naval  constructor. 
William  W.  Graham.  Jr..  to  be  lieutenant. 
Edmund  R.  Norton  to  be  naval  constructor. 
Randolph  Meade,  Jr.  to  be  ensign. 

Postmasters 

CONNECTICUT 

Arthur  A.  Lawrence.  East  Berlin. 
Clinton  A.  Theis,  Madison. 

MINNESOTA 

Evelyn  I.  Reintjes,  Big  Lake. 
Glen  M.  Squires,  Blackduck. 
Clifford  J.  Fitzgerald,  Dilworth. 
Edward  B.  Anderson,  Ellbow  Lake. 
Joseph  O.  Ellevold.  Fairfax. 
Edna  M.  Matzke.  Hills. 
Joseph  M.  Hilger,  lona. 
Robert  J.  Mayheu,  Ironton. 
Gordon  J.  Dewar,  Lewisville. 
Joseph  J.  Gaffney,  Morris. 
Henry  Falardeau,  Oklee. 
Leonard  Reiland,  Rollingstone. 

NEBRASKA 

Pay  J.  Clough.  Allen. 

C.  Glenn  Magee.  Arapahoe. 

Dolores  Jensen,  Hampton. 

Magnus  P.  Hemmingsen,  Marquette. 

Orval  C.  Myers,  Nelson. 

Harley  G.  Moorhead.  Omaha. 

Agnes  K  Sullivan.  O'Neill. 

Bessie  A.  Freed,  Pender. 

Martin  Slattery.  Shelton. 

Jake  R.  Hanks.  Thedford. 

Elmer  L.  Bunger.  Upland. 

J.  Marie  D.  Rutledge.  Wilsonvllle. 

NEW  YORK 

Harry  J.  Sheridan,  McGraw. 


OREGON 

Delbert  E.  Pearson.  Carlton. 

SOUTH   CAROLINA 

Russell  p.  Bamett.  Campobello. 
Bayfield  W.  Smoak.  Moultrieville. 
Earle  W.  Chadwick.  Parrls  Island. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  28,  1936 

The  House  met  at  12  o'clock  meridian. 

The  Reverend  ClifTord  H.  Jope,  D.  D..  pastor  of  the  Ninth 
Street  Christian  Church,  Washington.  D.  C,  offered  the 
following  prayer: 

Our  divine  Father,  we  thank  Thee  for  the  rich  heritage 
which  is  ours  from  the  years  that  are  passed.  It  seems  to  us 
today  that  every  privilege  we  enjoy  is  tinged  with  the  red 
blood  of  the  Nation's  patriots. 

We  are  grateful  to  Thee  and  to  them  for  liberty  and  the 
opportunity  to  achieve,  for  safety  and  the  institutions  that 
nurture  and  protect  us. 

We  praise  Thee  for  the  men  and  women  among  us  who  have 
consecrated  themselves  to  the  Nation's  good.  Grant,  O 
Father,  enlightenment  in  the  making  of  laws  and  the  com- 
pulsion of  Thy  spirit  in  the  creation  of  a  wider  fraternal 
sympathy  and  comradeship  between  men.  Give  the  neces- 
sary inspiration  to  enaUe  us  to  seek  and  achieve  peace  and 
hapi»ness.  Free  us  from  secret  and  open  iniquity.  Save  us 
from  dark  forces  that  seek  to  destroy. 

Grant  to  the  President  and  all  who  share  in  the  govern- 
ment ctf  the  realm  the  guidance  of  Thy  spirit,  and  use  them 
as  ministers  in  Thy  kingdom  of  truth. 

In  the  spirit  of  Him  who  is  truth.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  rBOM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  bills  and  a  joint 
resolution  of  the  following  titles,  in  which  the  concurrence  of 
the  House  is  requested: 

S.  4511.  An  act  to  amend  section  641  of  the  Code  of  Laws 
for  the  District  of  Columbia; 

S.  4512.  An  act  to  amend  section  641  of  the  Code  of  Law  for 
the  District  of  ColumlMa; 

S.  4533.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  State  Highway  Commission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Pascagoula 
River  at  or  near  Wilkersons  Ferry,  Miss.;  and 

S.J. Res. 251.  Joint  resolution  granting  the  consent  of 
Congress  to  the  city  and  county  of  San  Francisco  to  con- 
struct a  causeway  and  highways  on  Yerba  Buena  Island  in 
San  Francisco  Bay.  and  for  other  purposes. 

INTER -AlCERICAN  CONFERENCE 

Mr.  LAMBETH.     Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  an  address 
delivecd  by  the  American  Ambassador  to  Mexico,  on  inter- 
American  relations. 
The  SPEAKER.    Without  objection,  it  Is  so  ordered. 
Ihere  was  no  objection- 
Mr.  LAMBETH.    Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address  by 
Josephus  Daniels,  American  Ambassador  to  Mexico,  at  the 
luncheon  of  the  Mexico  City  Lion's  Club  in  honor  of  the 
proposal  of  the  President  of  the  United  States  of  America, 
Franklin  D.  Roosevelt,  to  group  in  one  sole  social  and  eco- 
nomic idea  all  the  free  nations  on  this  continent,  March  5, 
1936: 

The  Lions  International  of  Mexico  City,  the  largest  club  at  your 
organization  In  the  wotW,  emphasises  Its  cardinal  principle  of  pro- 
moting peac«  by  this  lunchecn  given  In  honor  of  President  Roose- 
velt. You  meet  today  In  recognition  of  his  epoch-making  action 
looklns;  toward  the  underglrtUng  of  lasting  understanding  between 
the  21  democratic  countries  on  this  conUnent.     TtUs  appreclatlcm 
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of  the  President  of  my  country  by  the  Lions  International  of  Mexico 
City  emphasizes  the  Importance  of  the  proposed  extraordinary  Inter - 
American  conference  as  well  as  the  spirit  and  purpose  of  your 
organization,  which  Is  quick  to  further  aJl  agencies  to  cement  Pan 
American  devotion  to  unity  of  action. 

It  is  gratifying  that  In  this  latest  step  of  solidarity  on  this  hcm'- 
sphere  the  President  of  the  United  States  and  the  President  of 
Mexico  see  eye  to  eye.  In  honoring  the  Chief  Executive  of  my 
country  you  Ukcwlse  pay  tribute  to  the  head  of  the  Mexican  Gov- 
ernment. Congratulating  President  Roosevelt  on  what  he  charac- 
terizes "the  nobility  of  outlook  which  yoar  suggestion  carries- 
President  Cirdenas  pledges  enthusiastic  cooperation,  conflrmlng 
Mexico  s  "traditional  attitude  regarding  instruments  of  peace"  and 
expresses  faith  in  the  principle  of  settling  dlSTerenccs  "without 
having  to  take  recourse  to  force  as  an  argum.ent  In  the  place  of  law  '• 

This  approval  of  the  conference  by  the  President  of  Mexico  and 
the  heads  of  other  Pan  American  governments,  to  quote  Dr 
Saavedra  Lamaa.  the  Foreign  Minister  of  Argentina,  is  proof  that 
for  the  first  time  a  current  of  community  of  ideas  and  sentiments 
without  suspicions  and  without  lU  will"  pervades  the  American 
republics. 

All  progress  Is  evolutionary.  The  proposal  of  this  extraordinary 
conference  is  the  fruition  of  the  hopes  and  labors  of  patriotic 
men  of  aU  Pan  America  from  the  battles  for  freedom  through  manv 
steps  toward  continental  solidarity.  It  evidences  the  growth  of  the 
^f^^.l°'  P**'^  ^^'^  justice  which  dominates  the  heart  and  mind 
of  President  Roosevelt.  His  flrst  utterance  as  he  took  the  oath  of 
office  foreshadowed  this  latest  piece  of  statesmanship 

Rarely  before  In  history  did  the  people  of  the  world,  and  par- 
ticularly on  this  hemisphere,  await  an  utterance  of  a  new  President 
w.th  such  deep  interest  as  en  March  4.  1933.  when  Franklin  D 
Rooeevelt  took  the  oeth  of  office  of  President  of  the  United  States 
of  America.  They  had  not  long  to  wait.  In  hla  Inaugural  address 
Mr.  Roosevelt  showed  that  the  New  Deal  was  not  conflned  to  feed- 
ing the  starving  or  lifting  his  own  country  out  of  the  economic 
nriorass  ^nto  which  it  had  fallen.    It  is  well  to  recall  the  very  words 

IllL^"'^°i"*l ''"w''^°  ^*''*  yearned  for  the  completest  under- 
standing and  brotherhood  of  Pan  Americans.  In  a  brief  state- 
!^,fJ  oL  °''*.  President  enunciated  a  policy  which  had  in  it'  light 
and  cheer  A  new-bom  Pan  American  unity  was  ushered  into 
existence  by  this  declaration:  usuerea   inio 

.  1.^"  ^^®  fw^**  °'  ^"''^  P°'^'^y  ^  ^°^^'^  dedicate  thl.s  Nation  to  the 
^H  L^^  ^^*  J°^  nelghbor-the  neighbor  who  respects  himself 
and.  because  he  does  so.  respects  the  rights  of  other^^  the  neSi- 
bor  who  respects  his  obligations  and  respects  the  sanctity  of  his 
agreements  In  and  with  a  world  of  neighbors." 

A  short  time  thereafter.  In  an  illuminating  address  before  tl^e 
governing  board  at  a  Pan  American  celebration.  President  Roose! 

If  \^^^  "V^^^  l^*'  ^^^  ^^°^'°«  Doctrine  was  for  the  prote??on 
of  the  Western  Hemisphere  against  outside  aggression  not  as  a 
rt*h.^°  «°  "1  employed  by  one  American  goverlLent  a'^ainst^n^ 
other.  He  also  declared  that  aU  unnecessary  and  artlflcial  b^- 
riers  and  restrictions  which  hampered  the  healthy  flow  of  tra^. 
between  the  peoples  of  the  American  republics  should  be  abolished 
28  iS^  ^l^*"^  ^  ^^^  Woodrow  Wilson  Foundation  on  December 
28.  1933.  President  Roosevelt  quoted  with  approval  the  deflnite 
statement  of  President  Wilson  at  Mobile  that  "the  United  States 
^•ould  never  again  seek  one  additional  foot  of  territory  by  con 
fo  ^Dol^min?  ^^^^^^^^'^^-^^io^  0'  hi3  policy:  "The  time  haJ  come 
to  sapp lement  the  declaration  of  President  Wilson  by  the  further 
declaration  that  the  definite  policy  of  the  United  States  from  no ^ 
on  is  one  opposed  to  artned  Intervention."  And  he  added  th2 
statement,  which  may  now  be  said  to  be  a  Pux«evelt  doctrine 

The  maintenance  of  constitutional  government  In  other  na- 
tions is  not.  aft«  ail.  a  sacred  obligation  devolving  upon  the  United 
SUtes  alone.     The  maintenance  of  law  and   the  orderly  procesS 

Sflon  wlThTn  f  ^^^^^°^i?P^"e  l«  the  concern  of  each  in^JT'ld^ 
nation  within  its  borders  flrst  of  all.     It  is  only  if  and  when  the 

^nt7hat  ?n^  P'°".t^^  ""^^  *^*  °^^"  nafloL  Of  tbe  c^onti! 
nent  that  It  becomes  their  concern;  and  the  point  to  stress  is  that 

nent  in  which  we  are  all  neighbors" 

8tiDDS*fJf/TS^t^^^*''  had  proclaimed  the  new  doctrine  and 
faSer?.r  «.^-J  ^1^^^''°'^''  ^^^"^  *^^  salutary,  but  would  have 
thift^r^^^  °i  ?,''  '*'^^'^'*  »°*^  N°  °°«  ^^^  letter  than  he 
l^      ^  ^^^^  ^""^'"  °°  parsnips."     He  prompUy  let  his  works 

Srv^'sh'Stn^'lfaTJL"'  !^'   ri*^    S^«   March^  1933     w^atTcS 

of  Ihe^^t  o^  thl  n  ^H*^"S^'\^^,'^'"  P^^'^y  ^  *  "^°<l"n  application 

new  fo«i^  ^M^!  P°l1f °  ^^^-  ^'  ^  examine  the  record  of  the 
new  rorelgn  policy  in  these  3  vears: 

to^s*?t^/in^  .T**^.*°  »«^™«°«  bas  been  reached  with  Panama 
K  t^i  i^^i^"'^^"^^  differences  in  wavs  mutually  satlsfactorv 
KotSer    attRuifS^t '^*'''^"°°'  ^ncle'Sam  withd^ws  S^S? 

2.  Within  a  year  treaties  have  been  negotiated  with  six  p^n 
AmerK^  countries  which  have  brought  i2?proc3  and  increS 
f™J.°t^°^  countries,  and  like  i^lprocal  arran^ementl^ 
^    ^  *=,*  markets  and  prosperity  of  all  America^   ° 

StJt  J^to^Ui^^^e'^'^^r!  H  °  ^""^'^r  «^^~  '^«  '^8^*  *°  t^«  United 
A^I^^       .    »       "^*   '°   Cuban   affairs.     The   provision   pciritt'nc 

J^^'^i^"''°'>!°"  *°  ^"^  ^^^°  "^«  restoration  of ^SSrw^l 
R^^  nec«»*ry  by  the  United  States  had  long  rankl<^  amon^ 


4.  Marines,  flrst  sent  to  Haiti,  In  the  days  of  the  World  War. 
have  been  withdrawn,  and  the  good-neis:;hbor  policy  practiced  in 
a  way  that  proves  genuine  friendship  and  respect  for  the  Inde- 
pendence of  that  country. 

5.  Cooperation  with  all  Pan  American  states  for  the  pacific 
solution  of  questions  which  might  provoke  war. 

6.  The  declaration  subscribed  to  at  Montevideo  for  the  United 
States  by  the  Honorable  Cordell  Hull.  Secretary  of  State,  containing 
a  provision  that  no  State  has  the  right  to  intervene  in  the  internal 
or  external  affairs  of  another. 

7.  A  recent  statement  by  the  Honorable  Sumner  Welles.  .\s.  i.stant 
Secretary  of  State,  that  "dollar  diplomacy,  I  am  "rlad  to  say  is 
now  a  thing  of  the  past." 

These  .seven  concrete  stop.s  already  taken  fore.shadow  the  even 
more  gratifying  and  far-reaching  agreements  which  will  give 
lasting  distinction  to  the  coming  extraordinary  Inter-American 
Conference. 

Freed  from  fear  of  European  nations,  it  Is  to  the  glory  of 
this  continent  that  nearly  all  disputes  have  been  settled  by 
arbitration.  The  example  of  Chile  and  Argentina  in  thus  set- 
tling their  boundary  dispute  in  1D02  affords  an  example  for 
world  emulation.  When  th.-\t  a'^reeraent  was  reached,  the  people 
erected  a  memorial  following  the  example  of  the  men  of  old. 
to  keep  in  constant  remembrance  their  high  determination 
That  memorial,  erected  on  the  crest  of  the  Andss.  took  the 
form  of  a  statue  of  Christ  the  Prince  of  Peace,  and  it  bears  this 
Inscription: 

"Sooner  shall  these  mountains  become  diust  than  that  the 
peoples  of  Argentina  and  Chile  break  the  peace  which  they  have 
pledged  at  the  feet  of  their  Redeemer." 

Shortly  the  extraordinary  Inter- American  Conference  will  be 
held.  It  will  guarantee  In  our  day  the  long-delayed  f>e-fect  unity 
of  Pan  America  for  the  safeguarding  of  peace,  territorial  intetr- 
rity.  and  mutual  covenants  of  brotherhood 


THE  SUGAR   INDUSTRY  IN   THE   PHILIPPINE   ISLANDS 

Mr.  PAREDES.  Mr.  Speaker.  I  ask  uiianimoos  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PAREDES.  Mr.  Speaker,  a  former  Member  of  this 
Hou?e  has  stated,  part  seriously  and  part  humorou-'^ly,  that 
if.  upon  the  arrival  of  the  American  soldiers,  after  your  ad- 
miral had  sunk  the  Spanish  fleet,  there  had  been  good  in- 
terpreters in  the  islands  there  would  have  been  no  Philip- 
pine-American war.  There  may  be  an  element  of  truth 
rather  than  humor  in  that  statement. 

When  I  was  a  bey  of  16  I  was  one  of  the  very  few  in  a 
Spanish-controlled  country  who  attempted  to  speak  Engli.sh 
One  day  a  squad  of  American  soldiers  called  at  our  home 
and  I  was  taken  to  headquarters.  The  family  thought  I  was 
about  to  be  shot  or  imprisoned.  Instead  I  found  I  wa.s  to  be 
used  as  an  interpreter,  and  was  assigned  to  an  American 
officer  then  holding  a  not  very  high  rank.  Last  week  it  was 
my  pleasure  to  dine  with  tliis  American  officer,  who  is  now  a 
general  in  the  United  States  Army,  Maj.  Gen  Thomas  O 
Ashburn. 

I  was  one  of  the  few  interpreters  to  whom  your  colleague 
former  Congressman  Hawes.  referred.  °     ' 

I  make  reference  to  this  because  I  sometimes  th*nk  what 
would  have  happened  had  there  been  no  Philippine-Ameri- 
can war  and  we  had  b^n  permitted  to  work  out  our  des- 
tinies in  our  own  way  with  Spanish  sovereignty  removc-d 

It  is  all  a  matter  of  conjecture,  but  one  thing  you  niu-st 
admit  would  have  happened.  We  would  at  least  have  had 
som.e  world  trade  in  markets  throughout  the  world  They 
might  have  been  small  and  unsatisfactory,  but  we  would 
have  had  them,  and  in  37  years  they  might  have  been  de- 
veloped to  large  economic  importance. 

But  your  Congress  decided  otherwise.  It  established  re- 
ciprocal free  trade  to  secure  for  your  American  manufac- 
.;!''"oK  V  ™"''  ^""^  J^^-estock  raisers  a  practical  monopoly  of 
the  PhiLppme  market  until,  as  you  know,  it  has  grown  to 
enormous  proportions.     It  is  probably  your  best  market  in 

J'rl^Z  ;  '^^'^^H'-  ^°'  "'^''^'  °^  '-^^'^  products.  In  some  of 
> cur  States  manufacturers  provide  economic  life  for  vour 
f^mn;  S  °^^^r  States  farming  is  the  chief  occupation; 
in  other  States  mm:ng:  in  other  States  cattle  raising-  and 
prosperity  in  these  States  depends  not  only  upon  the  suc- 

u^L^LT^l  °'  "^'"  ^'""^ ""'''''''  °^  ^°-—  ^-'  ■ 

In  my  country,  where  we  now  have  some  14,000,000  people 
our  chief  product  is  sugar,  constituting  63  percent  of  om-' 
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exports,  and  contributing  through  taxation  to  the  support 
of  our  government  a  great  proportion  of  our  national  reve- 
nue. The  fate  of  our  sugar  industry  will  affect  our  future 
to  a  material  extent. 

The  Philippines  did  not  write  their  own  sugar  legislation: 
It  was  written  by  your  Congress.  We  had  nothing  to  say 
about  the  matter.  Its  development  is  your  development,  not 
ours. 

Fair  treatment  for  our  Philippine  sugar  industry  will  not 
injure  a  single  beet-sugar  or  cane-sugar  producer  in  the 
United  States.  The  reason  is  quite  apparent.  The  Ameri- 
can people  each  year  consume  approximately  6,500,000  tons 
of  sugar,  and,  because  of  the  limited  American  production, 
you  are  required  to  purchase  at  least  4,500,000  tons  of  sugar 
from  what  are  called  offshore  areas,  under  the  American 
flag,  and  Cuba,  a  foreign  nation. 

We  are  not  seeking  and  never  have  sought  to  take  any- 
thing away  from  the  beet  growers  or  the  cane  growers  of 
the  United  States.  All  we  ask  is  that,  while  under  the 
American  flag,  we  be  treated  fairly  and  equitably  with  other 
Territories  and  possessions  of  the  United  States. 

The  production  of  sugar,  therefore,  is  not  a  controversy 
between  Philippine  producers  and  American  producers;  it 
is  merely  a  demand  to  have  our  fair  share  of  the  business 
with  two  American  offshore  areas.  We  have  no  conflict 
with  the  domestic  continental  sugar  producer,  and  we  beheve 
he  now  understands  this. 

With  this  in  mind,  I  ask  the  privilege  of  extending  this 
discussion  in  the  Congressional  Record,  giving  such  figures 
and  facts  as  may  be  helpful  to  an  understanding  of  our 
vital  problems. 

I  make  this  request  because  I  do  not  believe  the  situation 
is  well  understood,  because  I  have  heard  arguments  ad- 
vanced which  are  not  based  upon  facts  and  are  due,  I  am 
sure,  to  an  honest  misunderstanding. 

TIIE    SUGAR    rNDUSTRT    IN    THE    PHILXPPINK    ISL-AMTS THK    BACBLCBOtrND 

The  sugar  industry  in  the  Philippine  Islands  dates  bock 
many  centuries  prior  to  the  American  occupation  in  1898. 
Historical  records  show  that  the  native  Filipinos  were 
already  producing  sugarcane  when  Magellan  discovered  the 
islands  in  1521.  Exports  of  sugar  from  the  Philippines  in- 
creased from  53.000  short  tons  in  1855  to  more  than  200.000 
short  tons  25  years  later.  The  highest  export  peak  during 
the  Spanish  regime  was  reached  in  1895,  when  the  Philip- 
pines exported  376,401  short  tons  of  sugar. 

As  a  matter  of  fact,  the  sugar  industry  was  developed  on 
a  competitive  level  during  the  Spanish  regime  and  Philippine 
sugar  then  was  able  to  compete  in  the  world's  markets. 

It  is  interesting  and  significant  to  note  that  for  the  10- 
year  period  from  1880  to  1889,  before  the  enforcement  of  the 
restrictive  Spanish  commercial  laws  in  the  Philippines,  of 
the  200,000  short  tons  of  sugar  exported  annually,  more 
than  50  percent  found  its  way  Into  the  United  States,  as  the 
following  figures  indicate: 


Y«v 

Total  ciuan- 
tity  exported 
(short  tons) 

Perrentatre 
of  total  value 
of  all  exports 

Exports  to 
the  United 

States  (.Kbort 
tons) 

Percentage 

of  total 

sujfar 

exported 

1880.... 

1»1 ._ 

1J<R2 

199.  rw 

230,157 
165.  Sll 
218.870 
134.622 
225.114 

IRS.  324 
177,457 
«1,841 

48.  (U 

30.47 
43.22 
45.83 
30.33 
42.1«l 
34.  UO 
31.  G6 
3Z32 
35-45 

111751 

87.149 

87,053 

140,484 

93,886 

148. 8B9 

12U,  134 

122,841 

92,283 

138,629 

56.  45 

37.86 
52.61 

I8S3 

X8H4 

64.75 
69.74 

IRM 

ItlWi 

ito? 

IfWS „ 

18&y 

66.13 
63.35 
M.88 
S2.00 
5Sl05 

A  nnnfil  avinipn .... 

UN.  480 

U&,310 

57.80 

These  figures  demonstrate  the  fact  that  the  United  States 
was,  as  It  is  today,  the  principal  market  for  Phihppine  sugar. 
As  a  result,  however,  of  the  restrictive  Spanish  commercial 
laws,  the  sugar  exports  from  the  Philippines  to  the  United 


States,  following  the  year  1890,  decreased  to  13  percait.  as 
the  following  data  show: 


Year 

Total  quan- 
tity exported 
(itaort  tons) 

Perceatace 
of  total  vaW 
of  ail  exports 

Erports  to 

Iht  l  nited 

States  (shprt 

ton»X* 

iVroentaKV 

ol  total 

augar 

oportod 

1890 

189.  6.W 
152.358 
278,660 
28S,276 
232.105 
37b.  4U2 

S3.  7? 
27.29 
4a  54 
46,74 
SS.  11 
31.34 

87,616 
51,730 
60,685 
11,  124 
12.033 

^              28  56 

1881 

lHy2 _ 

18U3 

33.96 

1&.10 
3  88 

18SH „ _ 

VStS 

6.44 

Annual  avenge 

247.024 



S2.757 

13.21 

The  6  years  of  revolution  which  started  in  1896 — first, 
the  revolt  against  Spanish  d(Hnlnation  from  1896  to  1898; 
and  second,  the  Philippine  Insurrection  against  American 
occupation,  which  lasted  until  1901^ompletely  paralyzed 
the  basic  industries  of  the  islands,  including  the  sugar  In- 
dustry, and  not  imtll  10  years  thereafter,  or  imtil  the  estab- 
lishment of  the  free-trade  relations  between  the  United 
States  and  the  Philippines,  did  the  industry  begin  to  revive. 

PHILrPFINXS     TKCKUiSED     ITS     BTTGAB     PHODTJCnON     UB3S     THAM     OTHXa 


It  has  been  erroneously  clsdmed  that  the  Philippines  in- 
creased its  sugar  production  tremendously  and  out  of  pro- 
portion In  comparison  with  other  sugar-producing  areas. 
The  facts  are  that  the  Philippine  Increase  in  sugar  produc- 
tion was  relatively  much  less  than  that  of  other  sugar-pro- 
ducing coimtries. 

The  Philippines  reached  Its  pre-war  peak  production  in 
1895,  prior  to  American  occupation,  when  it  had  a  production 
of  431,000  short  tons.  Its  recent  peak  of  production  was 
in  the  crop  year  1933-34,  when  approximately  1,580,000  short 
tons  was  produced.  In  other  words,  for  a  period  of  40  years 
the  Philippines  increased  sugar  production  367  percent. 

For  about  the  same  preriod  Cuba  Increased  its  production 
489  percent;  Puerto  Rico,  662  percent;  Hawaii,  412  percent; 
United  States  ibeet),  1,988  percent;  Java,  546  percent,  as 
shown  by  the  following  record: 


Becord  pn)duction 
prior  to  American 
occupation  of  Philip- 
pines in  1896 

Record  productioo 
in  recent  years 

Percent 
Increaae 

Short  tons 

Year 

Short  tons 

Yeu 

Cuba . 

Puerto  Rico . 

1.180,000 
1«8.000 
251,000 
87.000 
431.000 
602,000 

1803-94 

1879 
1897 
1896 
1895 
189S 

8,776,000 
1,113,000 
1,035,000 
1.730,000 
1.680,000 
8,292.000 

192S-29 
1933-34 
1932-33 
1933-34 
103^-34 
1927-28 

480 
6fi2 

Hawaii                          

412 

United  States  (beet) 

Philippinpff                  

3f.7 

Java 

646 

The  recent  increase  in  sugar  production  in  the  Philippine 
Islands  was  the  resulS  of  two  factors: 

First.  Replacement  of  thousands  of  primitive  mills  by 
modem  factories,  which  resulted  in  the  Increase  in  the 
sxigar  recovery  from  the  cane  from  60  to  95  percent,  this 
improvement  having  been  similarly  accomi^ished  in  Cuba. 
Puerto  Rico,  and  other  sugar -producing  areas  when  those 
areas  changed  their  methods  of  manufacture  from  the 
inefficient,  antiquated  methods  to  modern  practice  and 
equipment;  and 

Second.  Increase  in  the  unit  yield  per  acre  as  a  result  of 
the  planting  of  the  same  higher  yielding  varieties  that  have 
been  utilized  in  Louisiajoa,  Java.  Puerto  Rico,  Hawaii,  and 
other  sugar-producing  areas,  and  the  use  of  fertilisers. 

Unlike  in  Cuba,  where  there  was  a  tremendous  expan- 
sion of  the  sugEir  industry  as  a  result  of  the  American-Cuban 
Convention  of  1902  and  the  World  War,  there  has  been  no 
extensive  expansion  of  the  sugar  industry  in  the  Phihppine 


t 


t 

I? 


'I 


rt 


8216 


CONGRESSIONAL  RECORD— HOUSE 


May  28 


Practically  the  same  area  of  lands  devoted  to  sugarcane 
during  the  Spanish  regime  or  prior  to  American  occupation 
is  now  utiLzed  for  the  cultivation  of  sugarcane,  due  to  the 
restriction  in  the  land  laws  enacted  by  Congress  in  1902 
limiting  the  land  holdings  to  not  more  than  2,500  acres. 

Unlike  the  case  in  Cuba  and  other  tropical  countries, 
where  ownership  of  sugar-producing  lands  is  confined  to  a 
few  large  proprietors,  in  the  Philippines  sugar  lands  are 
owned  by  thousands  of  farmers,  ^".th  small  holdmgs  of  a 
few  acres. 

John  E.  Dalton,  formerly  chief  of  the  Sugar  Section  of  the 
A.  A.  A.,  commenting  upon  the  increase  in  production  of 
sugar  in  Puerto  Rico  and  the  Philippines,  made  the  fol- 
lowing pertinent  remarks:  "It  should  be  noted  that  the  in- 
crease in  the  production  of  sugar  in  Puerto  Rico  and  the 
Philippine  Islands  did  not  result  primarily  from  an  expan- 
sion in  the  acreage  under  cultivation,  but  resulted  from  (a) 
lai-ger  cane  tonnage  per  acre  grown  (through  the  substitu- 
tion of  new  cane  varieties) :  (b)  increase  sucrose  content  in 
such  cane:  and  (c)  improvement  in  milling  which  brought 
an  increase  in  the  amount  of  recoverable  sugar  from  the 
cane.  For  example,  in  the  PhiUppine  Islands,  between  1923 
and  1921.  the  increase  in  the  amount  of  sugar  available 
for  the  United  States  was  243  percent;  however,  during  that 
Interval  the  area  planted  to  sugaicane  increased  by  about 
13  percent." 

TKEZ    TEABE    EETWTTirjf    THS    XTNTrKD    STATES    AND    TOT    PHIUPPINES 
ESTABLISHED   BY    TOUK-CONGRESS 

In  carrj-ing  out  its  policy  of  helping  the  Filipino  people 
in  their  economic  development.  Congress  enacted  on  August 
1.  1909.  27  years  ago.  the  Payne-Aldrich  bill,  which  estab- 
lished free  trade  between  the  United  States  and  the  Philip- 
pines, under  which  all  articles  exported  to  the  Philippines 
from  the  United  States  were  admitted  free  of  duty  and 
conversely  all  products  from  the  Philippine  Islands  coming 
into  the  United  States,  except  in  any  1  year  sugar  in  excess 
of  300,000  tons,  and  other  limitations  on  rice  and  tobacco. 

The  limitations  on  sugar  and  tobacco  were  later  removed 
in  the  Underwood-Simmons  Tariff  Act  of  1913. 

The  Rlipino  people  opposed  the  establishment  of  th's  free 
trade  on  the  ground  that  it  "would  in  the  future  become 
highly  prejudicial  to  the  economic  interests  of  the  Philippine 
people  and  would  bring  about  a  situation  which  might 
hinder  the  attainment  of  the  independence  of  said  peop'e  " 
But  Congress  saw  fit  to  establish  this  relationship,  and  the 
Fihpmo  people  had  to  accept  their  status  and  planned  and 
worked  accordingly  their  economic  development. 

It  is  pertinent  to  record  herein  the  lofty  ideals  and  senti- 
ments which  actuated  Congress  in  establishing  this  trade 
relationship  with  the  Philippines. 

The  then  distinguished  Republican  Senator,  Elihu  Root 
speaking  before  the  Senate  of  the  United  States  in  1909* 
when  this  matter  was  being  debated,  said: 

The   die   la  cart.   Mr.   President,    upon   which   we   hstvf   th*   r. 

t?^^T  ^'e  'X^^";?r^^  '^''^'-  ^^  -  "°  "  -"  -^ 

71  J^  ^*    ^^*°^   ^*"^-    *^**    eocd    name,    the    honor    of    the 

^tZ  l^\  .  o'  growing  prosperity  and  capacity  for  government 
emSl  SSiSLeTv^er  *^^"  *^"  "*  ^"^^^'^^  °'  ^"^^^^^"8  -^  80v- 

We  cannot  fulfui  that  high  duty  by  giving  them  monpy  •  •  • 
oirta  of  money  tend  to  reduce  the  Independence  of  individual 
character.  We  cannot  fulfill  that  duty  t^  makVng  the  Ilanda 
unsuccessful  ^  business,  by  retarding  and  confluin|  their  indm! 

nat  onal  power,  to  grow  in  the  accumulation  of  pro^r^y  and  the 
tS.^u^nt^l'^^'t  '^?^**  ^'"'  roundatlon  of  civlTLzaLn  wl 
-?^i^!i  ^^-  ^^^  ^^^>'  '^y  making  the  people  of  the  PhUlpDines 
at  once  prosperous  and  Intelligent  ^uuippines 

n.rfi  ifl^  '**'"°  J^*  Democratic  Party  came  Into  nower  the  emi- 
«r,^ri.t-orr^K  ^f  Underwood,  referring  to  the  removarofThe 
Home  Mav  7  ?llt"*"?.''^^-  ^^^^f  ^  ''^"'^^^  "'^  ^^e  floor  of  he 
Slv  strtk'r:^^o^,?t  t^,  ''^'.^'^^  '°  ^^''^  para^aph  of  the  bill  is 
larseiy  strlKlng  out  the  limitation  on  the  importation  of  sucar 
flher.  and  cigar  tobacco  and  wrapper  tobacco      •     •     •     \v^  11^ 

rrs't^thi^h'  "^"r'  *"  •  '  '  b^twe°wouId  leave  Uwrr? 
istSv  fA"?tv!l''''"i  °'  7^^  American  citizen.  We  could  not  hon! 
mdl/r  %  ^^^,'^^P*'"''^'''*  P^'^P'^  *^°  S'^e  us  free  trade  in  their 
marKet3  if  we  closo  ovir  cicors  hero.  •  •  •  Becaue  we  do  int 
want  to  stand  and  face  that  ^orld  in  such  apSit  c?  as  *Mt 
and  U-.V  (to  the  FU.plnos)    that  under  our  law  we  cimmaSl  jou 


to  open  the  door,  so  that  American  goods  can  flow  to  vcur  coun- 
try, because  we  have  the  power  to  An  it.  and  then  tiirn  around 
and  say  to  them  that,  on  the  only  thtn;:  they  cin  import,  practl- 
callv,  into  our  country  and  make  a  markf't  for  v  e  wiil  clos"  our 
d'jors  nr.d  prevent  them  dcvelupincj  their  trade.  I  .say  that  no 
true-bom  .\mcncan  citizen  who  face-?  the  qT^s^ion  fairly  and 
f-quarely  and  understands  the  .situation  will  con-sent  to  th  it. 

THE     SIGNIFICANCE     OF    THE     DEVELOPMENT     OF     TH2     PillLIPPINE     SVC.\a 

IND-JSTRY 

By  virtue  of  the  free  trade  thus  established,  .-^ugar  from 
the  Phil.ppines  received  a  preferential-tariff  position  in  the 
American  market  against  Cuban  and  foreign-crown  supar. 
thereby  placing  the  sugar  industry  of  the  Philippines  v.-iihin 
the  highly  American  protective  tariff  wall.s. 

The  immediate  effect  was  the  investment  of  American 
capital  in  the  islands  for  the  development  of  the  sugar 
industry. 

In  1910  a  group  of  American  investors  established  the  first 
modern  sugar  factory-  in  the  island  of  Mmaoro.  and  2  years 
later  two  other  American  companies  erected  su^^'ar  centrals 
at  Calamba,  on  the  Island  of  Luzon,  and  at  San  Carlos,  on 
the  island  of  Negros. 

Thus  the  modem  development  of  the  sugar  industry  was 
initiated  by  pioneering  American  businessmen  and  American 
capital,  for  it  took  a  decade  to  convince  the  Philippine  farm- 
ers of  the  advantages  of  improving  th.Mr  sugar  production 
and  manufacture  and  take  advantage  of  the  protection  of 
the  American  tariff,  and  not  until  1918-21  did  the  Filipino 
sugar  producers  go  into  the  moderni?.ation  of  their  methods 
of  manufacture  and  establish  six  cooperative  sugar  centrals 
with  the  financial  aid  of  the  government  Piiilippine  National 
Bank. 

This  development  of  the  sugar  industry  has  elevated  the 
living  standards  of  my  people  and  helped  them  to  carry 
out  improvements  in  education,  sanitation,  and  public  worics. 

The  investment  in  the  Philippine  Islands  in  the  sugar 
industry  runs  ever  $250,000,000.  largely  in  the  control  of 
Americans  and  Filipinos. 

Like  other  industries,  this  business  has  an  a.<;sociation. 
The  president  of  the  association  is  the  Honorable  Rafael  R. 
Alunan.^  known  throuj^hout  the  Philippine  Inlands  and  Iri 
the  United  States  to  be  a  man  of  wide  experience,  given  to 
accuracy  of  expression  and  conservative  statements. 

May  I  be  permitted  to  quote  h:m  regarding'  investments 
and  other  matters  relating  to  the  growth  of  our  sugar  in- 
dustry.    He  states: 

The  total  ap^regate  Investments  In  the  PhUlpnine  r^u-ar  'nd-jsTv 
amount  to  $251, .512,535.  as  foUows:  -nu.js.ry 

Investment    in    centrals ,04  m,  ^,- 

SrEL!"_--:::::::::::::::;----------"~:'lii 

Miscellaneous  investments Iim_II"I     "5  000  000 

Total IsT.il^y^b 

Of  the  total  of  »84.012.5.?5  invested  In  centrals  40  ne-ce^t  u 
American  Investment.  37  percent  Filipino.  22  p^r:ent  Sp.an'sh  "ar.d 
1   pcr.-ent  cosmopolitan.   a.s  .hown   in   the  foilowii-  table 
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Of  the  45  centrals  in  the  rhilippine  Inlands    apn-rim-'elv  -^i 
or   mo.-e   than  one-half  of  tlK-m,   are   .lu.ul    ml  l.^^Vith   r-mi--i 
ranu'.ng    irtm    130    to    750    tuns    of    ca::e    ucr     'a-       ?!     f     '?   ^V 
^lS-r;^  fr''''  '^  "^  ^^°^^  -'  FUipu;a.-..'whi  c'a  few  olhe'rs  w"S 
nnils,'  ^   ^^^"""   ^'^    n:i..nclai;y    Intcr'f.tcd    in    the 

Practically   all   the   lands   devoted   to   the   cul'r.-fon   nf     -.or 
cane  m  the  Philippines  are  tilled   by  FU  o-in>r    V ,  w\  !?  "'"^    J 

in  sujar  cultivation   in   the   P  ^ipl^r!^^'^-^^uO'l^'{^'  T^''^^'^ 
number  2.0CJ.000.  l-lpp..lt^ .uc.nj   their  famuics. 

Ln;:;-.e  vother  susrar-producine  conr*r'r-?    -x-i^'-i^  .,-,,-*      • 
e!gn    labor    to    grow    iu.-ar,    the    Ph  '  p-™    cA  n^^ '        V 
native  :abcr  for  its  production  of  su^'S^^  ^^'"""^   ^''^^    "P°" 
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Of  the  i8  ProTlnce*,  17,   with  •  population  of  over   7.000,000 

people,  or  more  than  half  of  the  total  population  of  the  Islands, 
are  directly  (m*  Indirectly  dependent  tipon  tbe  sugsr  Industry. 

At  least  2,000.000  farmers,  laborers,  and  their  famiUes  depend 
for  their  livelihood  upon  the  growing  of  sugarcane. 

The  sugar  industry,  more  than  any  other  Industry  In  the  !»- 
Innd.s,  has  been  responsible  for  uplifting  the  standard  of  living 
Of  the  Filipino  people. 

Recognized  authorities  place  the  standard  of  living  of  the  Fili- 
pino people  300  percent  above  that  of  the  peoples  of  tbelr  neigh- 
boring countries. 

The  money  spent  by  the  centrals  and  the  planters  for  the 
purchase  of  supplies  and  materials  required  by  the  sugar  industry 
amounts  annually  to  approxlmstely  $30,000,000,  or  over  60  percent 
of  the  total  money  in  circulation  in  the  islands. 

The  sugar  industry  is  the  main  support  of  the  Philippine 
government.  For  every  dollar  of  valtie  of  sugar  produced  in  the 
Philippines  the  PhUlpptne  government  derives  in  sales  tax  and 
other  taxes  approximately  30  cents. 

In  1932  the  value  of  sugar  exported  from  the  Philippine  Islands 
constituted  63  percent  of  the  total  value  of  aU  their  exports,  as 
may  be  seen  frocn  the  following  table: 

Value  of  principal  exports  from  the  PhiUppines  for  the  calendar 

year  1932 


To  all  eoontries 

To  United  BUtM 

Value 

Poreent 

Vslos 

Paroaat 

1.  Fupannd  byproducts 

2.  ConinuLsand  maniifnrtnre^of.. 
3    Tohaoraand  mannlactiiresof 

4.  Manila  heiup  and  luauulat-tures 

of 

5.  Emtjfoidenes 

f>.  Lumber  and  tuuber..    

H.  Tuarl  buUor.s 

9.  Giber  exports 

$n0,359.000 
15,  4.''5.  OtO 

a,3iw,ooo 

fi.e7.\D00 

8,267.000 

835.000 

sei.ax) 

»44,0(« 
Z  514, 000 

63.31 

18.21 

6.71 

&«S 

.87 

.62 

.26 

X(V4 

$60,145,000 

12,0fl3,000 

3,243,000 

1,WS,0(» 

8.252.000 

173.000 

435.000 

244.000 

1,300,000 

S9.M 

78.05 
50.  •« 

S3.  36 
09.63 
20.74 
73.71 
100.00 
47.73 

Total.. 

05,339,000 

100.00 

82,648,000 

M.eg 

The  success  of  the  cooperative  system  which  has  charac- 
terized the  production  of  sugar  in  the  Philippines  has  made 
the  people  realize  the  advantages  of  cooperative  efforts  among 
small  producers  and  farmers. 

In  other  words,  the  sugar  Industry  of  the  Philippines  has 
become  a  model  for  a  modem  scientific  develoixneut  of  their 
other  agricultural  industries. 

AMXUCAir   INTZaJESTS   Ut  THX   PHUJFPINSS 

It  is  obvious  from  an  examination  of  the  records  that  the 
free- trade  relationship  not  only  has  been  beneficial  to  the 
Philippine  Islands  but  has  also  been  advantageous  to  the 
United  States. 

To  the  Kiillppines  it  meant  development  of  their  economic 
resources,  particularly  their  sugar  industry,  improvement  in 
their  standards  of  living,  successful  financing  of  their  gov- 
ernment in  carrying  out  its  manifold  activities;  In  other 
words,  it  meant  prosperity  for  the  Filipino  people. 

It  opened  to  the  United  States  a  great  Philippine  market 
for  American  agricultural  and  industrial  products,  American 
shipping,  banking,  insurance,  mining,  and  other  financial 
enterprises. 

During  Spanish  sovereignty  Philippine  commerce  was 
diversified  throughout  the  world.  The  United  States  sold 
little  to  the  Philippines — only  approximately  $3,000,000,  or 
3  percent  of  the  I%ilippine  purchases  abroad,  amounting  to 
$111,000,000,  for  the  10-year  period  1885-94,  prior  to  Ameri- 
can occupation. 

With  the  establishment  of  free  trade  the  United  States 
has  obtained  a  mcmopoly  of  the  Philippine  market,  where  it 
has  enjoyed  tariff  preferences  for  97  percent  of  its  products 
going  into  the  Philippine  Islands. 

For  the  last  decade.  1924-33,  the  Philippines  purchased 
fiom  the  United  States  over  $680,000,000  worth  of  goods,  or 
61  percent  of  Its  total  imports  from  abroad. 

The  Philippines  today  is  the  best  market  for  American 
cotton  clothk,  galvanized  steel  sheets,  dairy  products,  ciga- 
rettes, and  truck  and  bus  tire  casings. 

Moreover,  the  I%ilippine  market  is  tbe  best  In  the  far- 
eastern  markets  for  American  steel-mill  products  and  Iron 
and  steel  advanced  manufactures. 

The  Chamber  of  Commerce  of  the  United  States,  in  Its 
bulletin  enUtled  "Our  World  Trade"  In  1935,  reported  that 


the  value  of  purchases  of  American  merdtandise  by  the 
PhiUppines  for  the  calendar  year  1935  increased  11.8  percent. 
while  imports  of  the  United  States  from  the  islands  In- 
creased 11.5  percent.  F\ir  the  same  period  purchases  of 
American  merchandise  by  Cuba  increased  32.7  percent,  while 
American  Imports  from  Cuba  increased  41 J  percent.  In 
this  connection  the  chamber  of  commerce  also  reported 
that  while  the  value  of  purchases  of  American  merchandise 
by  Japan  decreased  3.4  percent,  the  value  of  American 
imports  from  Japan  increased  28.3  percent. 

These  figures  show  that  the  United  States,  despite  the 
dumping  of  Japanese  goods  into  the  Philippines,  has  main- 
tained its  monopoly  of  the  Philippine  market  and  indicate 
the  stability  and  potentiahty  of  the  niilippine  market  tor 
American  products. 

It  is  to  be  borne  In  mind,  however,  that  the  continuation 
of  the  American  monopoly  of  the  Philippine  market  and 
control  of  the  economic  development  of  the  country  depend 
upon  the  ability  of  the  Filipino  people  to  market  in  the 
United  States  their  basic  exportable  products,  and  the  con- 
tinuation. In  an  equitable  and  reciprocal  manner,  of  the 
mutually  advantagecnis  economic  relationship  between  the 
two  countries. 

Wl   APPBAX,   TO  ASOaiCAlf   TAXJOnaB 

As  already  pointed  out,  our  sugar  industry  has  been  de- 
veloped on  the  basis  of  free  trade  with  the  United  States,  im- 
posed upon  us  in  the  face  of  our  protest. 

Being  the  backbone  of  our  economic  life.  Its  ruin  and  de- 
struction would  mean  chaos  and  poverty  to  our  people. 

We  cannot  conceive  nor  believe  that  this  great  Republic 
would  want  to  destroy  the  very  foundation  of  our  economic 
existesice  after  it  has  fostered  its  development  and  encour- 
aged us  to  take  advantage  of  the  free-trade  relationship  it 
saw  fit  to  give  us. 

Under  the  Independence  Act  the  duty-free  sugar  from  the 
Philippine  Islands  allowed  to  come  into  the  United  States 
during  the  10-year  transition  period  was  limited  to  850,000 
long  tons,  equivalent  to  approximately  973,000  short  tons, 
raw  value. 

Tlie  injustice  of  this  provision  of  the  Independence  Act 
has  already  been  recognized  in  five  instances  since  its  enact- 
ment by  Congress. 

First.  The  President,  In  his  n^ssage  to  Congress  recom- 
mending the  enactment  of  the  Independence  bill,  suggested 
changes  in  this  legislation,  and  stated  that  "where  imper- 
fections or  inequalities  exist,  I  am  confident  that  they  can 
be  corrected  after  proper  bearing  aiui  in  fairness  to  both 
peoples." 

Second.  The  sugar  producers  of  continental  United  States, 
Hawaii,  and  Puerto  Rico,  after  3  mcmtbs  of  conferences  and 
hearings,  signed  a  voluntary  marketing  agreement  in  Sep- 
tember 1933,  under  which  they  conceded  to  the  Philippines 
an  annual  quota  of  export  to  the  United  States  of  1,100,000 
short  tons  and  a  reserve  (rf  100,000  short  tons,  or  a  total  of 
1,200,000  short  tons  available  for  export  to  the  United  States. 

Third.  In  his  message  to  Congress  <m  February  8,  1934, 
recommending  the  enactm«it  of  legislation  stabilizing  the 
sugar  industry,  the  President  proposed  that  the  Philippines 
be  given  a  quota  of  1.037,000  short  tons. 

Fourth.  In  response  to  the  request  of  the  President,  Con- 
gress enacted  the  so-called  Jones-Costigan  Act  uixier  which 
the  Secretary  of  Agriculture  fixed  the  basic  quota  tor  the 
Philippine  Islands  at  1,049.000  short  tons. 

Fifth.  Recently,  the  Secretary  of  Agriculture,  in  revising 
the  quotas  for  1936,  allotted  the  Philippines  a  quota  this 
year  of  1,068,057  short  tons. 

It  will  thus  be  seen  that  in  every  proposal  for  a  sugar 
stabilization  program,  the  Philippine  Islands  has  been  con- 
ceded a  basic  quota  of  from  1.037,000  to  1,200.000  short  tons, 
and  it  is  undoubtedly  tbe  intention  in  granting  Uiis  con- 
cession to  give  the  Philippines  fair  and  equitable  treatment 
with  other  areas. 

But  this  intentlOTi  will  be  defeated  unless  the  Pliilipplnes 
win  be  permitted  to  bring  duty-free  into  the  United  States 
its  quota  under  the  Jones-Costigan  Act,  for  while  the  Philip- 
pines received  this  year  an  increase  in  its  quota  by  69,947 
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tons.  It  will  have  to  pay  the  full  duty  of  1^75  cents  per 
pound  on  63,000  tons  of  this  Increase  by  reason  of  the  oper- 
ation of  the  duty-free  limitation  in  the  Independence  Act, 
effective  upon  the  establishment  of  the  Philippine  Common- 
«realth.  November  15.  1935. 

Prior  to  the  coming  into  effect  of  the  duty-free  limitation 
of  the  independence  act,  on  November  15.  1935,  the  Philip- 
pines was  entitled  to  send  to  the  United  States  all  the  sugar 
it  could  have  available  for  export  during  the  years  1934  and 
1935,  but  because  of  the  enactment  of  the  Jones-Costigan 
Act.  after  the  Philippines  had  accepted  the  Independence 
Act.  the  Philippines  was  compelled  to  reduce  its  annual  ex- 
ports to  the  United  States  for  1934  and  1935  by  500.000  tons, 
or  a  total  reduction  of  1,000,000  tons  for  the  2  years,  since  its 
normal  exports  for  these  years,  had  there  been  no  quota 
system,  would  have  averaged  1.500,000  tons  annually. 

Thus  the  Jones-Costigan  Act.  in  eflfect.  caused  the  Philipv- 
pine  producers  a  loss  of  $70,000,000.  which  loss  was  reflected 
in  revenues  to  the  Philippine  government  and  the  curtail- 
ment of  the  purchases  by  the  Philippines  of  American 
products. 

This  loss,  however,  was  partly  compensated  by  the  pay- 
ment of  benefits  of  thousands  of  small  growers  in  the  islands 
from  the  processing  tax.  but  these  benefits  did  not  apply  to 
the  Philippine  sugar  factories,  as  in  other  Territories  and 
possessions  of  the  United  States,  and  did  not  compensate 
the  Filipino  laborers  for  the  loss  they  incurred  in  the  reduced 
sugar  production. 

Despite  the  fact  that  the  Philippine  sugar  producers  have 
shouldered  the  main  burden  of  the  sugar -stabilization  pro- 
gram of  the  administration  imder  the  Jones-Costigan  Act, 
they  have  fully  cooperated  and  assisted  in  accomplishing 
Its  objectives.  No  serious  opposition  was  encountered,  con- 
sidering the  complicated  cooperative  system  of  sugar  produc- 
tion, involving  many  thousands  of  small  growers,  and  no 
disorders  of  any  kind  occurred.  On  the  contrary,  the  Phil- 
ippine Legislature,  in  response  to  the  recommendation  of  the 
Governor  General,  enacted  a  limitation  law  restricting  the 
production  of  sugar  in  conformity  with  the  quotas  established 
by  the  Jones-Costigan  Act. 

In  view  of  the  foregoing  considerations,  it  seems,  there- 
fore, only  fair  that  the  Philippines  should  be  permitted  to 
benefit  in  the  same  proportionate  degree  as  the  other  areas 
from  any  increase  in  quotas  consequent  to  any  improvement 
in  consimiption  by  allowing  it  to  bring  into  the  United 
States,  all  duty-free,  whatever  quota  it  Is  allotted  under  the 
Jones-Costigan  Act  or  substitute  bill  as  long  as  this  quota 
system  is  in  effect. 

The  Philippines  cannot  derive  the  full  benefit  of  increased 
quotas  because  of  the  operation  of  the  Independence  Act,  and 
the  equity  to  us  can  be  given  without  prejudicing  the  in- 
terests of  the  producers  of  continental  United  States  or  any 
of  the  offshore  areas. 

The  Filipino  people  will  do  their  utmost  to  follow  the 
course  which  Congress  charted  for  them  toward  their  even- 
tual freedom.  It  is  our  sincere  desire  and  hope  to  be  able 
not  only  to  maintain  but  to  Improve  the  peaceful,  prosperous^ 
and  happy  condition  in  which  this  great  Republic  has 
placed  us  during  the  past  35  years. 

Looking  back  to  those  years,  the  record  will  stand  out 
unique  in  history  for  the  unselfish  work  and  devotion  given 
on  behalf  of  a  dependent  people,  far  the  complete  harmony 
and  friendship  between  the  conqueror  and  the  conquered,  and 
for  the  early  fulfillment  of  our  ideals  for  freedom  without 
disturbance  or  bloodshed. 

It  is  a  source  of  pride  and  satisfaction  to  the  Filipino  people 
to  look  back  to  these  years  and  behold  that  with  your  guid- 
ance we  have  been  able  to  prosper  and  go  forward  on  the 
path  of  civilization,  ourselves  paying  every  dollar  required  in 
the  administration  of  our  government,  keeping  absolute  peace 
and  public  order,  and  meeting  even  the  havoc  of  the  recent 
serious  depression  without  appealing  for  relief. 

This  achievement  is  the  result  of  your  enlightened  guid- 
ance, which  has  given  us.  to  quote  the  words  of  the  eminent 
American  statesman,  "The  opportunity  to  national  power, 
to  grow  in  the  accumulat.cn  of  wealth,  lying  at  the  foundation 
of  civilization." 


REPORTS   FROM   THK   COMMTTTEE   ON   RULES 

Mr.  O'CONNOR,  chairman  of  the  Committee  on  Rules,  by 
direction  of  that  committee,  reported  the  following  privi- 
leged resolutions,  which  were  referred  to  the  calendar  and 
ordered  printed: 

House  Resolution  528  (Rept.  No.  2834) 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  for  the  Committee  on  the  Judiciary  to  caU  up  for  con- 
sideration, without  the  Intervention  of  any  point  of  order,  the 
following  blllfl: 

S.  3389.  An  act  to  provide  for  the  appointment  of  two  additional 
Judges  for  the  southern  district  of  New  York; 

S.  2075.  An  act  to  provide  for  the  appointment  of  additional 
district  Judges  tar  the  eastern  and  western  districts  of  Missouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one  additional 
district  Judge  for  the  eastern,  northern,  and  western  districts  of 
Oklahoma; 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  additional 
district  Judge  for  the  northern  and  southern  districts  of  West 
Virginia; 

H.  R.  11072.  A  hm  authortsdng  the  appointment  of  an  additional 
district  Judge  for  the  eastern  district  of  Pennsylvania;  and 

H.  R.  3043.  A  bill  to  provide  for  the  appointment  of  an  additional 
district  judge  for  the  northern  district  of  Georgia, 

Each  such  bill,  when  called  up,  shall  be  considered  In  the  House 
as  In  the  Committee  of  the  Whole.  After  general  debate  on  each 
such  bill,  which  shall  continue  not  to  exceed  20  minutes,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  thi;  Judiciary,  the  bill 
shall  oe  read  for  amendment  under  the  5-minute  rule. 

House  Resolution  529   (Rept.  No.  2835) 

Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  b« 
in  order  for  the  Committee  on  Immigration  and  Naturalization 
to  call  up  for  consideration,  without  the  Intervention  of  any  point 
of  order,  the  following  bills  and  Joint  resolution: 

S.  2912.  Ah  act  to  repatriate  native-born  women  who  have  here- 
tofore lost  their  citizenship  by  marriage  to  an  alien,  and  for  other 
purposes; 

H.  J.  Res.  336.  Joint  resolution  to  clarify  the  provisions  of  sec- 
tion 4  of  the  act  of  May  24.  1934,  with  regard  to  period  of  resi- 
dence required  of  an  alien  husband  of  a  citizen  of  the  United 
States  as  a  prerequisite  to  naturalization; 

H.  R.  3472.  A  bUl  to  amend  section  23  of  the  Immigration  Act 
of  February  5,  1917  (39  Stat.  874); 

H  R.  7221.  A  bill  to  authorize  the  shortening  or  termination  of 
the  stay  In  the  United  States  of  certain  aliens  not  admitted  for 
permanent  residence,  to  authorize  the  deportation  of  certain  aliens 
admitted  for  permanent  residence,  and  for  other  purposes; 

H.  R.  12325.  A  bill  to  protect  for  American  actors,  vocal  muklclans 
operatic  singers,  and  orchestral  conductors  the  artistic  and  earning 
opportunities  in  the  United  States,  and  for  other  purposes; 

H.  R.  5799.  A  blU  to  declare  that  a  citizen  of  the  United  States 
who  votes  In  a  political  election  m  a  foreign  state  loses  his  citizen- 
ship; and 

H.  R.  3023.  A  bill  to  provide  for  citizenship  to  persons  bom  In 
the  United  States  who  have  not  acquired  any  other  nationality  by 
personal  afflrmaUve  act  but  who  have  heretofore  lost  their  United 
States  citizenship  through  the  naturalization  of  a  parent  under 
the  la-ws  of  a  foreign  country,  and  for  other  purposes. 

Each  such  blU  and  Joint  resolution,  when  called  up  shall  be 
considered  In  the  House  as  In  the  Committee  of  the  Whole  After 
general  debate  on  each  such  bill,  which  shall  continue  not  to  exceed 
30  minutes,  to  be  equally  divided  and  controlled  by  the  chairman 
and  ranking  minority  member  of  the  Committee  on  Immigration 
and  Naturalization,  the  bill  shaU  be  read  for  amendment  under 
the  5-minute  nile. 

House  Resolution  530  (Rept.  2836) 
Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  be  In 
5^^i°  ™°^^  *^**  ^^®  Hou.se  resolve  Itself  Into  the  Committee  of 
ttie  Whole  House  on  the  state  of  the  Union  for  the  consideration  of 
H.  R.  113G9.  a  bill  "To  authorize  the  construction  of  certain  auxil- 
iary vessels  for  the  Navy."  And  aU  points  of  order  against  said 
bill  are  hereby  waived.  That  after  general  debate,  which  shall 
be  connned  to  the  bin  and  continue  not  to  exceed  1  hour  to  be 
equally  divided  and  controlled  by  the  chairman  and  rankin-  mi- 
nority member  of  the  Committee  on  Naval  Affairs  the  bill '""shall 
be  read  for  amendment  under  the  S-ininute  r\ile.  At  the  con- 
clusion cf  the  reading  of  the  bUl  for  amendment,  the  Commlf-ce 
shall  rise  and  report  the  same  to  the  House  with  such  amend- 
ments as  may  have  been  adopted,  and  the  previous  question  shall 
be  considered  as  ordered  on  the  bill  and  amendments  thereto  to 
nnal  passage  without  Intervening  motion  except  one  motion  to 
recommit,  with  or  without  instructions. 

House  Resolution  498  (Rept.  2837) 

Resolved,  That  rule  XXI.  clause  3.  be,  and  Is  hereby,  amended 
to  read  as  follows; 

'•3.  No  biU  for  the  payment  or  adjudication  of  any  private  claim 
against  the  Government  shall  be  referred,  except  by  unanimous 
consent,  to  any  other  than  the  following  named  coramltt?e8 
namely:  To  the  Committee  en  Porel-jn  Affairs,  to  the  Committee 
on  Invalid  Pensions,  to  the  Committee  en  Pensions,  to  the  Com- 
mittee on  Claims,  to  the  Committee  on  War  Claims,  to  the  Com- 
mlttee  on  the  Public  Lands,  and  to  the  Committee  on  Accounts  - 
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Mr.  GREENWOOD,  from  the  Committee  on  Rules,  by  di- 
rection of  that  committee,  reported  the  following  privileged 
resolution,  which  was  referred  to  the  House  Calendar  and 
ordered  printed- 

House  Resolution  531   (Rept.  No.  2838) 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
tn  order  to  move  that  the  House  resolve  Itself  into  the  Corrunlttee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  concider- 
•tion  of  8.  4020.  an  act  "To  authorize  the  acqiilsltlon  of  lands  in 
the  city  of  Alameda.  County  of  Alameda.  State  of  Callfomla,  as  » 
site  for  a  naval  air  station  and  to  authorize  the  construction  and 
installation  of  a  naral  atr  station  thereon."  And  aU  points  of 
order  against  said  bUI  are  hereby  waived.  That  after  general  de- 
bate, which  shaU  be  confined  to  the  bill  and  continue  not  to  ex- 
ceed 1  hour,  to  be  equally  divided  and  controlled  by  the  chairman 
and  ranking  minority  member  of  the  Committee  on  Naval  Affairs, 
the  blU  shall  be  read  for  amendment  under  the  6-mlnute  rule. 
At  the  ootx:lUBlon  of  the  reading  of  the  bill  for  amendment,  tbe 
committee  shall  rise  and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
ahaU  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion  except  one  motion  to 
recommit,  with  or  without  Instructions. 

CALX,  or  THK  HOTXSX 

Mr.  BANKHEAD.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


Adair 

Andrew.  Mass. 

Andrews.  N.  Y. 

B&rden 

Blackney 

Brennan 

Brooks 

Buckley,  N.  Y. 

Bulwlnkle 

Caldwell 

Cannon.  Wis. 

Carmlchael 

Cary 

Casey 

Claiborne 

Colmer 

Coming 

Cux 


(RoU  No.   110] 


Dear 

Duffey.  Ohio 

Dunn.  Mlas. 

Englebrlght 

Ferguson 

Femandea 

Pish 

Oasque 

Oearhart 

Green 

Owynne 

Hartley 

Hennlngs 

HiU.  Samuel  B. 

Hoeppel 

Holmes 

Hook 

Hope 


Huddleston 

Jenckee.  Ind. 

Jones 

Kee 

Kopplemann 

Lambertson 

lAnham 

Lee.  Okla. 

Lehlbach 

LewlB.  Md. 

McOroarty 

MltcheU.  m. 

Uontet 

Nichols 

Norton 

Oliver 

O'Malley 

Peterson.  Pla. 


Powers 

Ray burn 

Rogers.  N.  H. 

Sandlln 

Schaefer 

Scars 

Short 

South 

Stewart 

Tinkham 

tJtterback 

Wadsworth 

Werner 

Wtgglesworth 

Wilcox 

Williams 

Wood 


The  SPEAKER.  Tliree  hundred  and  fifty-four  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

THE    TOWNSEIfD    OLO-AGE-PEKSION   PLAN 

Mr.  BELL.  Mr.  Speaker,  by  direction  of  the  Select  Com- 
mittee Investigating  Old  Age  Pensions,  I  present  a  privileged 
report  (Rept.  No.  2857)  and  send  it  to  the  Clerk's  desk,  and 
ask  that  the  Clerk  read  it. 

The  SPEAKER.    The  Clerk  will  T«ad. 

The  Clerk  read  as  follows: 

REPORT   AND  UUIU'ICATION   OF    THE   SBLBCT   COMISJTTTX   TO   INVXSTIGATK 

OLD    ACC   PENSION    PUINS 

The  Select  Committee  to  Investlgrate  Old  Age  Pension  Plans,  pro- 
ceeding as  directed  by  House  Resolution  443  to  Inquire  into  old-age- 
pension  plans,  with  respect  to  which  legislation  has  been  submitted 
to  the  House  of  Representatives,  and  particularly  that  embodied  in 
H.  R.  7154  in  the  United  States  Congress,  caused  to  be  issued  a  sub- 
pena  directing  one  Francis  E.  Townsend  to  appear  before  said  select 
committee  and  to  testify  concerning  matters  then  and  there  under 
Investigation  by  said  committee,  the  subpena  being  set  forth  in 
words  and  figures  as  follows: 

"By  authority  of  the  House  of  Representatives  of  the  Congress  of 
the  United  States  of  America 

"To  THE  Sebceaivt  AT  Aucs  OB  His  SPECIAL  Messbkcee: 

"Tou  are  hereby  commanded  to  summon  Dr.  Francis  E.  Townsend 
to  be  and  appear  before  the  Special  Investigation  of  Old  Age  Pen- 
sion Organizations  Committee  of  the  House  of  Representatives  ot 
the  United  States,  of  which  the  Hon.  C.  Jasper  Bell  Is  chairman, 
pursuant  to  House  Resolution  443,  In  their  chamber,  more  specifi- 
cally described  as  the  caucxis  room,  old  House  Ofllce  Building,  In 
the  dty  of  Washington,  on  May  5.  1936.  at  the  hour  of  10  o'clock, 
then  and  there  to  testify  touching  matters  of  Inquiry  committed  to 
said  committee;  and  he  Is  not  to  depart  without  leave  of  said 
ooounlttM. 


"Herein  fail  not  and  make  return  of  this  summons. 
"Witness  my  hand  and  seal  of  the  House  of  Representattves  of  the 
United  States,  at  the  city  of  Washington,  this  20th  day  of  AprU  193A. 

"(Signed)     Joseph  W.  Byrns,  Speaker. 

"Attest: 

"(Signed)     South  Trimble,  Clerk. 

Said  subpena  was  on  April  22,  1938,  served  upon  said  Francis  ■. 
Townsend  by  a  deputy  sergeant  at  arms,  empowered  by  said 
House  of  Representatives  to  perform  such  act.  The  return  of  serv- 
ice of  said  deputy  sergeant  at  arms  being  endorsed  thereon  which 
Is  set  forth  In  words  and  flgtires  as  foUows: 

"Subpena  for  Dr.  Francis  K.  Townsend.  before  the  Conunlttee 
on  the  Special  Investigation  of  Old  Age  Pension  Organizations. 
Served  Lafayette  Hotel,  Sixteenth  and  I  Streets  NW.,  Washington. 
D.  C.  AprU  22.  1936,  9  a.  m.  WUllam  A.  Weber,  Deputy  Sergeant 
at  Arms.  House  of  Representatives." 

Said  Francis  E.  Townsend,  pursuant  to  said  subpena  and  In 
compliance  therewith,  appeared  before  the  said  committee  to  give 
such  testimony  as  might  be  requested  or  required  under  and  by 
virtue  of  House  Resolution  443. 

Said  Francis  E.  Townsend  after  being  duly  sworn  by  the  chalr< 
man,  testified  before  said  committee  on  May  19,  20,  and  21,  1936. 
On  May  21,  1936.  as  the  examination  of  said  Francis  E.  Townsend 
was  proceeding  shortly  before  the  r^:ular  noon  adjoumfnent  the 
following  ooUoquy  occurred: 

"Dr.  TowHSKND.  Mr.  Chatnuui,  this  la  all  rather  soporlfle.  May 
I  be  excused  6  minutes? 

"(Thereupon  a  short  recess  was  taken.) 

"The  Chaxriaan.  Ad}oum  untU  2:30. 
"(Accordingly  at  11:  3S  o'clock  a.  m.  the  select  committee  stood 
In  recess  untU  2:30  o'clock  p.  m.") 

At  the  afternoon  session,  convening  at  2:S0  o'clock  p.  m..  • 
quormn  of  said  committee  being  preaent.  composed  of  the  foUow- 
ing  members:  C.  Jasper  BeU  (chairman),  Joseph  A.  Gavagan, 
Sam  L.  Collins,  Scott  W.  Lucas,  John  H.  Tolan,  John  B.  BoIUster, 
and  Clare  E.  Hoffman,  the  following  coUoquy  occurred: 

"The  Chairman.  The  committee  wiU  come  to  order. 

"Mr.  DowNET.  Mr.  BeU,  Dr.  Townsend  asked  me  to  teU  the  com- 
mittee that  he  could  not  be  here  untU  3:30,  but  will  be  here  at 
that  time. 

"The  Chairman.  I  think  we  have  another  wltziess  whom  we  can 
put  on  for  a  short  time,  have  we  not? 

"Mr.  Sttlltvan.  Yes,  sir. 

"The  Chairman.  Until  3:30? 

"Mr.  DowNET.  Yes.  sir. 

"Mr.  Sulljvan.  Is  Dr.  Townsend  111.  ISx.  Downey? 

"Mr.  Downey.  No;  the  doctor  Is  not  Ul." 

When  Francis  E.  Townsend  resumed  the  stand  later  In  the  aft- 
ernoon, a  quorum  of  the  committee  being  present,  C.  Jasper  Bell 
(chairman),  Joseph  A.  Gavagan,  Sam  L.  Collins,  Scott  W.  Lucas, 
John  H.  Tolan.  John  E.  Holllster,  the  following  transpired: 

"The  Chairman.  WUl  you  take  the  stand.  Dr.  Townsend? 

"Dr.  Townsend.  Mr.  Chalnnan,  before  the  quiz  starts.  I  have  a 
brief  statement  which  I  wish  you  would  aUow  me  to  present.  It 
WiU  take  but  a  minute. 

"The  Chairman.  Is  It  s  written  statement.  Doctor? 

"Dr.  Townsend.  Yes. 

"The  Chairman.  Let  me  see  It.  Doctor. 

"Dr.  Townsend  (reading).  'Gentlemen,  to  view  of  the  fact* 

"The  Chairman.  Just  a  minute.  Tou  will  have  to  abide  by  the 
ordinary  rules.  Do  you  want  to  submit  the  statement  to  the 
committee? 

"Dr.  TOWNSEND.  I  want  to  read  it,  and  then  I  will  subiQlt  It  to 
you. 

"The  Chairman.  Tou  cannot  do  that.  Doctor.  Tou  will  have  to 
conform  to  the  usual  rules  In  matters  of  this  sort.  If  you  want  to 
submit  It,  the  committee  will  be  glad  to  consider  It. 

"Dr.  Townsend.  Will  you  listen  a  moment  to  a  statement  which 
I  have  to  make,  then? 

"The  Chairman.  Yes,  Doctor. 

"Dr.  Tov^NSEND.  In  view  of  the  appwirent  unfriendly  attitude  of 
this  committee  and  the  unfair  attitude  It  has  shown  to  me  and  the 
members  of  my  cffganization,  I  deem  it  my  duty  to  say  that  I 
shall  no  longer  attend  these  committee  hearings.  I  am  retiring 
from  this  sort  of  an  Inqtilsltlon,  and  I  do  not  propose  to  come 
back  again  except  under  arrest.  And  I  do  refuse  absolutely  to 
make  any  further  statement  pertaining  to  this  movement  to  this 
committee. 

"Thank  you  and  goodbye." 

Because  of  the  foregoing  the  said  committee  has  been  deprived 
of  the  testimony  of  said  Francis  E.  Townsend  relative  to  the  sub- 
ject matter  which,  under  House  Resolution  443,  said  committee 
was  Instructed  to  investigate,  and  the  willful  and  deUberate  reftisal 
of  the  witness  to  testify  further  is  a  violation  of  the  subpena 
under  which  the  witness  had  previously  appeared  and  testified, 
and  his  willful  refusal  to  testify  further  without  having  been  first 
excused  as  a  witness  deprives  the  said  committee  of  necessary  and 
pertinent  testimony  and  places  said  witness  to  contempt  of  the 
House  of  Representatives  of  the  United  States.  Hie  Select  Com- 
mittee to  Investigate  Old  Age  Pension  Plans,  proceeding  as  di- 
rected by  House  Resolution  443  to  toqulre  toto  old-age-pension 
plans,  with  resp>ect  to  which  legrlslation  has  been  submitted  to  the 
House  of  Representatives,  and  particularly  that  embodied  in 
H.  R.  7154  to  the  United  States  Congress,  caiised  to  be  Issued  a 
subpena  directed  to  one  Clinton  Wunder  to  apjsear  before  Mid 
select  committee  and  to  testify  concerning  matters  then  and  there 
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The   subpcna  being   set 


under  Investigation  by  said   committee. 

forth  in  words  and  figures  as  follows : 

"BT  AUTHoarrr  or  thx  housk  of  bephesintattves  op  the  congexs3 

or    THB     UNITE)     STATES     OF     AMERICA 
"To   THE    SEKCEANT    AT    AXMS    OR   HiS   SPECIAL    MESSENGER: 

"You  are  hereby  commanded  to  summon  Clinton  Wunder,  385 
Fourth  Avenue.  New  York  City,  N.  Y.,  to  be  and  appear  before 
the  Special  Investigation  of  Old  Age  Pension  Organizations  Coni- 
mlttce  of  the  House  of  Representatives  of  the  United  States.  o( 
which  the  Honorable  C.  Jasper  Beix  Is  chairman,  pursuant  to 
House  Resolution  443  In  their  chamber,  more  specifically  described 
as  the  caucus  room,  old  House  Office  Building,  In  the  city  of 
Washinjion  on  May  21,  1936,  at  the  hour  of  10  o'clock  then  and 
there  to  testify  touching  matters  of  Inquiry  committed  to  said 
committee:  and  he  Is  not  to  depart  without  leave  of  said  com- 
mittee Herein  fail  not  and  make  rettim  of  this  summons.  Wit- 
ness my  band  and  the  seal  of  the  House  of  Representatives  of 
the  United  States,  at  the  city  of  Washington,  this  15th  day  of 
May  1936. 

"Joseph  W.  Btrns,  Speaker. 

"Att««t: 

"SoTTTH  TRiMBtx.  Clerk." 
bttbpena  dttces  ttcum 

"Come  and  bring  with  you  the  exact  copies  of  yovir  Federal 
Income-tax  returns  made  by  you  for  the  years  1934  and  1935,  and 
also  that  you  bring  with  you  the  exact  copies  of  any  State  In- 
come-Ux  return  that  you  have  filed  for  the  years  1934  and  1935." 

Said  subpena  was  on  the  18th  day  of  May  1938  served  upon 
said  Clinton  Wunder  by  the  United  States  marshal,  through  his 
deputy  for  the  United  States  southern  district  of  California,  a 
person  empowered  by  the  chairman  of  the  said  committee  pur- 
■uant  to  House  Resolution  443  to  perform  such  act.  The  return 
of  service  of  said  deputy  for  the  United  States  marshal  is  set 
forth  In  words  and  figures  as  fellows: 

"RETURN   ON   SXRVICX  Or   WRIT 

"United  States  or  America, 

"Southern  District  of  California,  ss: 
"I  hereby  certify  and  return  that  I  served  the  annexed  subpena 
on  the  therein-named  Clinton  Wunder  by  handing  to  and  leaving 
a  true  and  correct  copy  thereof  with  him  personally  at  Los  Angeles 
In  said  district,  on  the  18th  day  of  May.  A.  D    1936. 

■Robert  E   Clark. 

"United  States  Xarshal. 
"By  David  E.  Hayden, 

"Deputy." 
Thereafter   the   said    Clinton    Wunder    did    cause    the    foilowmg 
telegram  to  be  addr^sed  and  delivered  to  Congressman  C.  Jasper 
Bell,  chairman  of  said  committee: 

Los  Angklrs,  Calxp..  May  18,  1936. 
Hen.  C.  Jasper  Bkll, 

United  States  Congress.  Official  Building: 
Subpena    just   served.     West   coast   speaking   engagements    pre- 
viously arranged  xvculd  bring  me  back  to  New  York  about  June  5. 
Would  greatly  appreciate  your  courtesy  allowing  me  to  appear  then 
Telegraph  reply  Hotel  Blltmore.     Regards. 

Clinton  Wunder. 
That  In  reply  thereto  C.  Jasper  Bell,  chairman  of  said  commit- 
tee, did  cause  to  be  sent  and  delivered  to  the  said  Clinton  Wunder 
the  following  telegriun: 

_  Washington,  D.  C.  May  19.  1936. 

Clinton  Wunder. 

Biltmore  Hotel,  Los  Angeles,  Calif.: 
Sincerely  regret  InabUlty  to  grant  continuance.     Follow  Instruc- 
tions of  subpena.    Mandatory  you  be  here  Thursday  10  a.  m. 

C.  Jasper  Bell.  Chairman. 
Thereafter  the  said  Clinton  Wunder  did  cause  the  following  tele- 
gram to  be  addressed  and  delivered  to  Congressman  C.  Jasper  Bell, 
chairman  of  said  committee: 

Los  Angeles.  Calit..  May  19,  1936. 
Congressman  C.  Jasper  Bell. 

House  Office  Building: 
Require  telegraphic  approval  from  70U  stating  airplane  trans- 
portation will   be  paid  for  my  appearance  Thursday   morning   in 
Washington  before  your  committee,  since  I  must  travel  from  Los 
Angeles.     Reply  Hotel  Blltmore,  Los  Angeles. 

Clinton  Wunder. 
That  in  reply  thereto  C.  Jasper  Bell,  chairman  of  said  commit- 
tee, did  cause  to  be  sent  and  deUvered  to  the  said  Clinton  Wunder 
the  following  telegram: 

Washington.  D.  C.  May  19,  1935. 
Rev.  CLnrroN  Wunder, 

Hotel  Biltmore,  Los  Angeles,  Calif.: 
Airplane  transportation  arranged  for  call  at  T.  W.  A.,  Los  Angeles. 

C.  Jasper  Bell. 
Thereafter  the  said  Clinton  Wiinder  did  cause  the  following  tele- 
gram to  be  addressed  and  delivered  to  Congressman  C   Jasper  Bell 
chairman  of  said  committee: 

Los  Angeles.  Calit..  May  19,  1936. 
Congressman  C.  Jasper  Bell, 

Personal  Delir>ery,  House  Office  Building: 
Downey,  our  attorney.  Just  wired  stating  you  had  extended  my 
time  to  May  26.     Please  telegraph   me  confirming   this   cfflclallv 
Thank  you.  ' 

Clinton  Wunder. 


That  in  reply  thereto  C.  Jasper  Bell,  chairman  of  said  committee, 
did  cause  to  te  sent  and  delivered  to  the  said  Clinton  Wunder  the 
fcllowing  telegram: 

Washington,  D.  C,  May  19,  1936. 
Dr.  Clinton  Wukdeh. 

Biltmore  Hotel,  Los  Angeles,  Calif.: 

Confirm  arrangements  with  Attorney  Downey  made  today  In  com- 
mittee hearing  extending  your  time  to  May  26. 

C.  Jasper  Bell. 

Thereafter  the  said  Clinton  Wunder  did  cause  the  following  tele- 
gram to  be  addressed  and  delivered  to  Congressman  C.  Jasper  Beu.. 
chairman  of  said  committee: 

Los  Angelis,  Calif.,  May  22,  1936. 
Hon.  C.  Jasper  Bell, 

Congressman,  House  Office  Building: 

Arriving  Washington  late  Monday,  May  25. 

Dr.  Clinton  Wunder. 

According  to  the  arrangements  made  by  Interrhange  of  the  above 
set  forth  telegrams  between  the  chairman  of  said  committee  and 
the  said  Clinton  Wunder  It  was  understood  and  agr^d  that  the 
said  Clinton  Wunder  would  appear  before  the  said  Select  Committee 
to  Investigate  Old  Age  Pension  Plana  on  May  28.  1986,  at  10  o'clock 
a.  m.,  but  that  In  violation  of  the  mandate  provided  by  the  subpena 
and  in  further  violation  of  the  agreement  to  appear  at  a  later  date 
made  at  the  r<»quest  of  Clinton  Wunder  the  paid  Clinton  Wunder 
failed  to  appear  and  be  sworn  as  witness  at  the  meeUng  of  said 
committee  on  May  26.  1936,  though  his  name  was  called  as  a  wit- 
ness by  said  committee  at  that  time. 

On  May  26,  1936.  the  said  committee,  because  of  the  wUlful  fail- 
ure of  the  said  Clinton  Wunder  to  appear  and  be  sworn  as  a  witness. 
did  issue  a  second  subpena  to  be  served  upon  Clinton  Wunder 
commanding  him  to  appear  at  10  o'clock  May  27,  193G,  before 
said  committee  and  to  testify  concerning  matters  then  and  there 
under  Investigation  by  said  committee,  the  subpena  being  set  forth 
in  words  and  figures  as  follows: 

"BT  AUTHORrrr  of  the  house  or  representatives  or  the  congress 

Of     THE    UNITED    STATES    OF    AMERICA 

"To  the  Sergeant  at  Arms  or  His  Special  Messenger: 

"You  are  hereby  commanded  to  summon  Dr.  Clinton  Wunder  to 
be  and  appear  before  the  Special  Investigating  of  Old  Age  PensUin 
Organizations  Committee  of  the  House  of  Representatives  of  the 
United  States,  of  which  Hon.  C.  Jasper  Bell  is  clialrman.  pur- 
suant to  House  Re.=olutlon  443.  in  their  chamber,  more  specifically 
known  as  the  caucus  room,  old  House  Office  Building,  in  the  city 
of  Washington,  en  May  27.  at  the  hour  of  10  oclock.  then  and 
there  to  testify  touching  matters  of  inquiry  committed  to  ealU 
committee,  and  he  is  not  to  depart  without  leave  of  said  committeo. 
Herein  fall  not,  and  make  return  of  this  summons.  Witness  mv 
hand  and  the  seal  of  the  House  of  Rt>  p  re.se  n  tat  Ives  of  the  Un.ted 
SUtes,  at  the  city  of  Washington,  this  26th  day  of  May  193(3 

"Joseph  W.  Byrns,  Speaker 
"Attest: 

"South  Trimble,  Clerk." 
Said  subpena  was,  on  May  28,  1936,  served  upon  said  Clinton 
Wvmder  by  a  person  authorized  by  the  chairman  of  the  said  com- 
mittee pursuant  to  House  Resolution  443  to  perform  such  act,  the 
rettim  of  service  of  said  deputy  Ijeing  endorsed  thereon,  which  Is 
set  forth  in  words  and  figures  as  follows: 

"Subpena  for  Dr  Clinton  Wunder  before  the  special  investigat- 
ing conmiittee  served  4:15  p.  m.  on  May  28,  1936,  at  room  1235 
Ambassador  Hotel,  in  Washington,  D.  C. 

"Vernon  E.  Moore.  ' 
On  May  27,  1936.  the  chairman  of  the  said  committee  did  receive 
the   following   letter   by   registered   maU.   set  forth   In   words    and 
figures  as  follows: 

[Envelope] 
TowNSEND  Visual  Education  Co.. 

905  North  Charles  Street,  Baltimore,  Md. 

Hon.  Jasper  C.  Bell, 
Chairman,  Bell  Committee, 

United  States  Congress, 

Washington,  D.  C. 
[Letter] 

Old  Age  Revolvino  Pensions,  Ltd.,  the  Townsend  Plan,  Dr.  ?.  E. 

TowNSEND,    Founder    and    President.     Office    of    the    National 

Business  Manager,  601  Southern  Buildino,  Washington,  D.  C. 

National  board  of  directors:  Dr.  P.   E.  Townsend    (seal)     Frank 

Arbuckle,    J.    B.    Klefer,    Baxter    O.    Ranklne.    Nathan    J.    Roberts, 

Gomer  Smith.  Alfred  J.  Wright,  Clinton  Wunder,  Gilmour  Young. 

905  North  Charles  Street, 
Baltimore,  Md.,  May  26,  1936. 
Hon.  Jasper  C.  Bell, 

Chairman,  BeU  Committee,  United  States  Congress. 

_^  Washington,  D.  C. 

IJT.KK  Sir:  I  received  transportation  from  the  United  States  Gov- 
ernment from  Los  Angeles  to  Washington  under  the  assumption 
that  I  wotUd  testify  in  Washington  before  your  committee  Actln? 
under  the  instructions  of  Dr.  Town.send.  I  have  decided  not  to 
testify,  and  therf ore  herewith  find  encicsed  a  certified  check  payable 
to  your  order  )n  the  stmi  of  $106.89  to  reimburse  the  Government 
for  the  amount  advanced  for  my  transportation 
Respectftilly  yours, 

Cunton  Wunder. 


RXl>«XSKirrATTVES  of  the  CX>IfCRSBS  Of 
or    AMERTCA 


Which  Ictt«r  did  mttiom  a  tcmttlanwt  by  cback  at  tlOKJB  on  the 
account  of  the  Townsend  Visual  Kducatlon  Oo,,  do.  808,  d«fc»d 
Baltimore.  Md..  May  26,  1836. 

At  the  session  of  the  oonunlttee  on  May  27,  19S6,  •  quortzm  being 
present,  said  witness,  CllnttHi  Wtinder,  was  call«l  by  th«  chairman 
and  failed  to  appear. 

Bec&iiae  of  ths  foregoing  the  lald  committee  has  been  deprtred 
of  the  testimony  of  said  Clinton  Wunder  relative  to  the  subject 
matter  under  House  Resolution  443  said  committee  was  tn- 
structed  to  Investigate,  and  the  wintul  and  deliberate  refusal  of 
Clinton  Wunder  to  appear  and  to  be  sworn  as  a  witness  to  testify 
concerning  matters  then  and  there  under  Investigation  Is  a  viola- 
tion of  said  subpena  and  deprives  the  said  committee  of  necessary 
and  pertinent  t^lmony  and  places  said  witness  in  contempt  at  the 
House  of  Representatives  of  the  United  States. 

The  Select  Committee  to  Lavestlgate  Old  Age  Pension  Plans  ixx>- 
ceedlng  as  directed  by  House  Resolution  443  to  inquire  into  old-age 
pension  plans,  with  respect  to  which  legislation  has  been  submitted 
to  the  Hoiioe  at  Repreeentatlves.  and  particularly  that  embodied  in 
H.  R.  7154  in  the  United  SUtes  Congress,  caused  to  be  issued  a 
subpena  directed  to  one  John  B.  Klefer  to  appear  before  said  select 
committee  and  to  testify  concerning  matters  then  and  there  under 
investigation  by  said  conmiittee,  the  cobpena  being  act  fcxth  In 
words  and  figures  as  follows: 

"ST  AUTHORITT  of  the  HOtrSX  OF 
THE    UMHEU 

"To  the  SxaoxAirr  at  Arms  ob  Hxb  Special  MsHWEwaa: 

"You  are  hereby  commanded  to  summon  J.  B.  Klefer  to  be  and 
appear  before  the  Special  Investigation  of  Old  Age  Pension  Organl- 
■atlons  Committee  of  the  House  of  Repreeentatlves  of  the  United 
States,  of  which  the  Honorable  C.  Jasper  Bell  Is  chairman,  pursuant 
to  House  Resolution  443,  In  their  chamber,  more  specifically  de- 
scribed as  the  caucus  room,  old  House  Office  BuHding.  in  the  city 
of  Washington,  on  May  22,  1936,  at  the  hour  of  10  o'clock,  then  and 
there  to  testify  touching  matters  of  inquiry  committed  to  said 
committee,  and  he  Is  not  to  depart  without  leave  of  aaid  committee. 
Herein  fail  not.  and  make  return  of  this  sununons. 

•"Witness  my  hand  and  the  seal  of  the  House  of  Representatives  of 
the  United  States  at  the  city  of  Washington  this  15th  day  of  May 
1936. 

"Joseph  W.  Btrmb,  Speaker. 

"Attest: 

"South  Trimbls,  Clerk." 

Said  subpena  was  on  the  15th  day  of  May  1936  served  on  J.  B. 
Klefer  by  a  person  empowered  by  the  chairman  of  the  aald  com- 
mittee pursuant  to  House  Resolution  443  to  perform  such  act.  The 
return  of  service  of  said  person  Is  set  forth  In  words  and  figures  as 
follows : 

"Subpena  fcM-  J.  B.  Klefer  before  the  Committee  on  the  Special 
Investigation  of  Old  Age  Pension  Organizations  served  at  4  55 
p.  m.  May  15.  1936.  by  handing  original  to  him;  he  waived  reading 
and  accepted  copy.  J.  O.  Bowen,  for  Sergeant  at  Arms,  House  of 
Representatives." 

At  the  session  of  the  committee  on  May  27,  1936,  a  qucH-um  being 
present,  said  witness  John  B.  Klefer  was  called  by  the  chairman  and 
failed  to  appear. 

Because  of  the  foregoing  the  said  committee  has  been  deprived 
of  the  testimony  of  said  John  B.  Klefer  relative  to  the  subject 
matter  which,  under  House  Resolution  443,  said  committee  was 
instructed  to  Investigate,  and  the  willful  and  deliberate  refusal  <tf 
John  B.  Klefer  to  appear  and  to  be  sworn  as  a  witness  to  testify 
concerning  matters  then  and  there  under  Investigation  is  a  viola- 
tion of  said  subpena  and  deprives  the  said  committee  of  necessary 
and  pertinent  testimony  and  places  said  witness  in  contempt  of 
the  House  ot  Representatives  of  the  United  States. 

C.  Jasper  Bell,  CTuxirman. 

The  SPEAKER.     The  report  Is  ordered  printed. 

Mr.  BELL  rose. 

Mr.  BLANTON.    Mr.  Speaker,  I  rise  to  a  point  of  order. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  desire  to  make  a  point 
cf  order. 

The  SPEAKER.  The  gentleman  from  Texas  Is  recognired 
to  make  the  point  of  order. 

Mr.  MONAGHAN.  But.  Mr.  Speaker.  I  rose  before  the 
i:;entleman  from  Texas  made  his  point  of  order.  I  make 
the  point  of  order  that  the  report  is  not  in  order. 

The  SPEAKER.  The  Chair  has  recognized  the  gentle- 
man from  Texas  [Mr.  BlahtohI  to  make  a  point  of  wder. 
The  Chair  cannot  recognize  both  gentleman  at  the  gam^ 
time  for  the  same  purpose.  The  gentleman  from  Texas 
will  state  his  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  under  the  Constitution  of  the  United  States  the  House 
of  Representatives  of  the  legislative  branch  Is  a  separate 
and  distinct  department  of  government  from  the  Judiciary, 
or  the  courts,  that  this  is  undoubtedly  a  contempt  of  the 
House  of  Representatives,  the  legislative  branch,  and  Is  a 
contempt  that  should  be  tried  and  punished,  not  by  the 
courts,   but  by  the  Houw   of  Bepresentativvs  tteelf.    W« 


OQKht  not  to  pus  the  buck  to  the  eoforts.    We  ooght  to  as- 
some  the  nsptmsSbOXtj  ourselves. 

I  admit  that  all  three  witnesses  clearly  are  In  contempt, 
and  deserve  punishment  and  that  the  House  ought  to  try 
these  three  witnesses,  convict  them  of  contempt,  azkd  pun- 
ish all  three  of  them  with  a  heavy  fine  and  send  them  all  to 
jail,  imtll  they  can  have  some  respect  for  the  Institutloos  of 
their  country.  I  therefore  make  the  point  of  order  that  the 
House  of  Representatives  should  try  its  own  contempt  pro- 
ceedings and  fix  its  own  punishment. 

Tlie  SPEAKER.  That  matter  is  not  under  discussion  now. 
This  is  simply  a  report  from  a  select  committee  which  has 
been  read  and  which  has  been  ordered  printed.  Tlie  Chair 
recognizes  the  gentleman  from  Missouri 

Mr.  MONAGHAN.  But,  BCr.  Speaker.  I  wish  to  make  s 
point  of  order. 

The  SPEAKER.  The  gentleman  will  state  his  point  of 
order. 

Mr.  MONAGHAN.  Mr.  Speaker,  my  point  of  order  goet 
to  the  fact  that  this  report  is  completely  out  of  order. 

The  SPEAKER.  "Hie  gentleman  will  state  his  point  of 
order. 

Mr.  MONAGHAN.  My  point  of  order  is  briefly  this:  The 
committee  that  was  investigating  the  Townsend  old-age  pen- 
sion plan  clearly  exceeded  its  bounds.  It  went  beyond  the 
matter  of  exercising  a  legislative  function.  It  tried  to  make 
criminals  out  of  the  witnesses. 

The  SPEAKER.  The  gentleman  will  state  his  point  of 
order  and  not  undertake  to  argue. 

Mr.  MONAGHAN.  I  am  coming  to  It.  I  have  to  have  a 
little  time  to  state  my  point  of  order. 

TTie  SPEAKER.  "Hie  gentleman  will  state  It  and  the 
Chair  will  rule  upon  It. 

Mr.  MONAGHAN.  The  Chair  should  be  as  courteous  to 
me  as  he  would  be  to  a  Member  of  the  opposition. 

The  SPEAKER.  The  Chair  Intends  to  be  courteous  and 
is  courteous  to  the  gentleman,  but  the  Chair  has  a  right  to 
ask  the  gentleman  to  state  his  point  of  order.  TTien  it  will 
be  determined  whether  or  not  the  Chair  will  hear  argument 
upon  it. 

Mr.  MONAGHAN.  I  may  say  that  if  I  am  not  permitted 
to  explain  my  point  of  order  I  shall  appeal  from  the  decision 
of  the  Chair. 

Ttie  SPEAKER.  Any  argument  or  explanation  is  for  the 
benefit  of  the  Chair,  and  if  the  Chair  is  already  satisfied. 
of  course,  the  Chair  will  not  take  up  the  time  of  the  House 
in  ruling  upon  it.  ITaerefore,  the  gentleman  will  first  state 
his  point  of  order. 

Mr.  MONAGHAN.  The  point  of  order  I  make  Is  that  the 
ccmmiittee  has  exceeded  its  function  in  the  process  of  the  in- 
quiry that  the  House  authorized  it  to  proceed  under. 

The  SPEAKER.  Let  the  Chair  make  this  statement. 
That  is  not  under  consideration  now.  lliis  is  simply  a  re- 
port of  the  select  committee,  and  the  question  as  to  whether 
or  not  the  committee  has  exceeded  its  authority  cannot  arlK? 
at  this  time. 

Mr.  MONAGHAN.  But  the  question  that  the  committee 
has  exceeded  its  authority  is  involved  in  the  question  of 
■vhether  or  not  it  shall  be  permitted  to  make  a  report  of  this 
sort. 

The  SPEAKER.    The  committee  is  within  its  right  to  sub 
mitting  its  report;  it  is  Its  duty  to  report  what  it  has  don ; 
in  order  that  the  House  may  take  such  action  as  It  deter- 
mines to  take.    Therefore,  the  Chair  overrules  that  potot  of 
order. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  appeal  from  the  deci- 
sion of  the  Chair. 

liir.  BLANTON.  Mr.  Speaker,  I  move  to  lay  the  appeal  on 
the  table. 

The  SPEAKER.  The  question  Is  on  the  motkm  of  the 
gentleman  from  Texas  [Mr.  Blakton]  to  lay  the  appeal  of 
the  gmtleman  from  Montana  on  the  talirie. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoNACHAir)  there  were— ayes  230,  noes  8. 

Mr.  SWEENEY.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 
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The  SPEAKER.  Those  favoring  taking  this  vote  by  the 
yeas  and  nays  will  rise  and  stand  until  counted.  [After 
counting.]  Five  Members  have  risen,  not  a  sufficient  num- 
ber, and  the  yeas  and  nays  are  refused. 

So  the  appeal  by  the  gentleman  from  Montana  from  the 
decision  of  the  Chair  was  laid  on  the  table. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman 
from  Missouri  [Mr.  Bill]. 

Mr.  BELXu  Mr.  Speaker,  by  direction  of  the  select  com- 
mittee. I  now  present  a  privileged  resolution  and  send  it  to 
the  Clerk's  desk  and  ask  that  it  be  read. 

The  Clerk  read  as  follows: 

House  Resolution  533 

Resolved.  That  the  Speaker  of  the  House  of  Representatives 
certify  the  report  of  the  Select  Committee  to  Investigate  Old  Age 
Pension  Plans  as  to  the  willful  and  deliberate  refusal  of  Prhjicls  E. 
Towntend,  Clinton  Wunder.  and  John  B.  Klefer  to  testify  before 
Bald  committee,  together  with  all  the  facts  In  connection  there- 
with, under  seal  of  the  House  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Columbia,  to  the  end  that  the 
said  Francis  E.  Townsend,  Clinton  Wunder.  and  John  B.  Klefer 
may  be  proceeded  against  in  the  manner  and  form  provided  by 
law. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  make  a  point  of  order 
that  the  resolution  is  not  In  order. 

The  SPEAKER.    The  Chair  overrules  the  point  of  order. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  app)eal  from  the  decision 
of  the  Chair. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  to  lay  that  motion  on 
the  table. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Texas. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoNAGHAN )  there  were  ayes  265  and  noes  8. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  for  the  yeas  and 
nays. 

The  SPEAKER.  Those  who  favor  taking  this  vote  by  the 
yeas  and  nays  will  stand  and  remain  standing  until  counted. 
[Alter  counting.]  Five  Members  have  arisen,  not  a  sufficient 
number,  and  the  yeas  and  nays  are  refused. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
Missouri. 

Mr.  DIRKSEN. 

TTie  SPEAKER. 

Mr.  DIRKSEN. 
gentlemen  named? 

The  SPEAKER.    It  is  not. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  from  Missouri  is  out  of  order. 

The  SPEAKER.  The  gentleman  from  Missouri  has  been 
recognized  and  has  the  floor. 

Mr.  MONAGHAN.  I  make  the  point  of  order  that  the  gen- 
tleman is  proceeding  out  of  order. 

The  SPEAKER.    The  point  of  order  is  overruled. 

Mr.  MONAGHAN.  I  appeal  from  the  decision  of  the 
Chair. 

Mr.  BANKHEAD.     Mr.  Speaker,  is  not  that  dilatory? 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  that  appeal 
be  laid  on  the  table. 

Ttie  SPEAKER.  The  Chair  is  inclined  to  think  it  is  dila- 
tory, but  he  will  allow  it  this  time. 

The  question  is  on  the  motion  of  the  gentleman  from  Texas 
to  lay  the  appeal  on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoNAGHAN)  there  were — ayes  275  and  noes  4. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  refused. 
So  the  motion  was  agreed  to. 

The  SPEAKER.  The  gentleman  from  Missouri  [Mr  Bell] 
Is  recognized. 

Mr.  MONAGHAN.  Mr.  Sp.iaker.  I  make  the  point  of  order 
that  the  gentleman  frMn  Missouri  has  his  secretary  on  the 
floor,  and  is  violating  the  rul(?s  of  the  House  in  so  doing 

The  SPEAKER.  The  Chair  overrules  the  point  of  order. 
■Rie  gentleman  from  Missouri  Is  recognized. 


Mr.  Speaker,  a  parliamentary  inquiry. 
The  gentleman  will  state  it. 
Is  the  resolution  divisible  as  to  the  three 


Mr.  MONAGHAN,  I  appeal  from  the  decision  of  the 
Chair. 

The  SPEAKER.    The  Chair  will  not  recognize  the  api>eal 
because  it  is  clearly  dilatory.     [Applause.] 
The  gentleman  from  Missouri  IMr.  Bell]. 
Mr.  SWEENEY.    Mr.  Speaker.  I  rise  to  make  a  parlia- 
mentary inquiry. 

The  SPEAKER.    The  gentleman  cannot  take  the  gentle- 
man from  Missouri  off  his  feet  by  a  parliamentary  inquiry. 
Mr.  SWEENEY.    That  is  what  I  wanted  to  know. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  rise  to  a  point  of  per- 
sonal privilege. 

The  SPEAKER.  The  gentleman  from  Missouri  has  the 
floor. 

Mr.  MONAGHAN.  I  rise  to  a  point  of  personal  privilege 
and  the  privilege  of  the  House. 

The  SPEAKER.  The  gentleman  cannot  take  the  gentle- 
man from  Missouri  off  his  feet  by  a  question  of  that  kind. 
The  question  now  pending  is  one  involving  the  privileges  of 
the  House. 

Mr.  MONAGHAN.  A  question  of  personal  privilege  plus 
the  privilege  of  the  House  is  superior  to  the  privilege  of  the 
House  alone,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Montana  wiU  take 
his  seat.     (Applause.] 

Tlte  gentleman  from  Missouri. 

IMr.  BELL.  Mr.  Speaker,  the  report  and  rc.<^olutlon  speak 
for  themselves.  They  make  prefectly  clear  the  purpose  of 
the  resolution. 

Therefore,  I  move  the  previous  question  on  the  resolution. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  rise  to  a  point  of  per- 
sonal privilege  and  privilege  of  the  House. 

The  SPEAKER.  The  gentleman  from  Missouri  moves  the 
previous  question  on  the  re.solution. 

Mr.  MA\'ERICK.  Mr.  Speaker,  may  the  Clerk  read  the 
last  part  of  the  resolution?  We  could  not  hear  it  on  account 
of  so  much  confusion. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  rise  to  a  question  of 
personal  privilege. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  question  now  pondinr:  is  a  question 
of  the  privilege  of  the  Ilouf^c,  and  that  tak?:  prccodcnre  over 
the  question  of  privilege  of  the  gentleman  frcni  rMcntan.i. 
There  can  be  only  one  question  of  privilege  belore  the  House 
at  a  time,  and  one  is  now  pending. 

The  Clerk  will  again  read  (he  resolution. 

Mr.  SWEENEY.  Mr.  Speaker.  I  nsc  to  submit  a  parLa- 
mentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  SWEENEY.  Is  any  time  allowed  lor  debate  on  this 
resolution? 

The  SPEAKER.  If  the  previous  question  is  ordered,  there 
will  be  no  time  allowed  for  debate. 

Mr.  SWEENEY.  And  if  it  is  voted  down,  there  will  bo 
time? 

The  SPEAKER.    That  is  a  question  for  the  House. 

The  Clerk  wiU  again  read  the   resolution. 

(The  Clerk  again  read  the  pending  resolution.) 

The  SPEAKER.  The  question  is,  Shall  the  previous  ques- 
tion be  ordered  on  the  resolution? 

The  question  wa^  taken;  and  on  a  division  (demanded  by 
Mr.  MoNACHAN)   there  were— ayes  243  and  noes  30 

Mr.  SWEENEY  and  Mr.  MONAGHAN  asked  for  the  yeas 
and  nays. 

The  SPEAKER.  The  Chair  ^ill  count.  [After  counting.] 
Eighteen  Members  have  arisen,  not  a  sufficient  number 
The  yeas  and  nays  are  refused. 

So  the  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

Mr.  CONNERY.    Mr.  Speaker,  a  parhamentary  inquiry 
The  SPEAKER.    The  gentleman  will  state  it 
Mr.    CONNERY.    During   the   reading   of   the   re.solution 
there  was  some  confusion  and  we  could  not  hear  part  of  it 
Do  I  understand  that  if  this  resolution  is  passed,  this  ques- 
Uon  will  be  taken  up  by  the  courts  and  not  by  the  House? 
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The  SPEAKEU.  Thjtt  Is  the  object  of  the  resolution,  as 
the  Chair  understands  it. 

The  question  Is  on  agreeing  to  the  resolution. 

The  question  was  talcen;  and  on  a  division  (demanded  by 
Mr.  MoKACHAN)  there  were— ayes  271  and  noes  41. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  SPEAKER.  The  gentleman  from  Montana  demands 
the  yeas  and  n&ys.  Those  in  favor  of  taking  this  vote  by 
the  yeas  and  nays  will  rise  and  stand  until  coxinted.  [After 
counting.]  Thirty-six  Members  have  arisen;  not  a  sul&cient 
number,  and  the  yeas  and  nays  are  refused. 

So  the  resolution  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  resolution 
was  agreed  to  was  laid  on  the  table. 

PERUZSSIOir  TO  ADDRESS  THE  HOXTSB 

Mr.  DICKSTEHN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  next  Tuesday,  after  the  reading  of  the  Journal  and 
the  disposition  of  business  on  the  Speaker's  table,  I  may  ad- 
dress the  Hou.se  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

PREVENTION  OF  SALES  OXSCRIMZNATION 

Mr.  MILLER.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  8442)  making  it  unlawful  for  any  person  engaged  in 
commerce  to  discriminate  in  price  or  terms  of  sale  between 
purchasers  of  commodities  of  like  grade  and  quality,  to  pro- 
hibit the  payment  of  brokerage  or  c(xnmisslon  under  cer- 
tain conditions,  to  suppress  pseudo  advertising  allowances,  to 
provide  a  presmnptive  measiire  of  damages  in  certain  cases, 
and  to  protect  the  independent  merchant,  the  public  whom 
he  serves,  and  the  manufacturer  from  whom  he  buys,  from 
exploitation  by  unfair  competitors. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  8442,  with  Mr.  Mead  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    Tlie  gentleman  will  state  it. 

Mr.  SNELL.  How  is  this  bill  being  read  and  when  will 
amendments  be  in  order?  As  I  understand  it,  the  bill  now 
consists  of  one  section,  the  Soiate  amendment. 

The  CHAIRMAN.  Yes;  the  bill  comprises  caie  section,  and 
by  agreement  yesterday  the  first  section  of  the  bill  was  con- 
sidered as  read,  and  the  second  section,  the  committee 
amendment,  has  been  read.  Amendments  will  be  offered 
to  that  section. 

Mr.  SNELL.  Then  we  will  read  each  section  of  the  Senate 
bill  and  consider  It  as  the  original  bill? 

The  CHAIRMAN.  There  is  Just  one  section  to  the  House 
bill,  and  we  have  read  that  section.  Amendments  to  that 
section  are  in  order. 

Mr.  MILLER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amandmcnt  offered  by  Mr. 

Btrlice  out  aU  of  subsection  1. 


On  page  6.  Unes  4  to  17, 


Mr.  MTT.T.KR.  Mr.  Chairman,  I  do  not  destre  to  take  any 
time  to  discuss  this  amendment.  This  Is  the  committee 
amendment  which  strikes  out  the  classification  subsection  of 
the  bill.  We  discussed  it  yesterday.  Unless  there  Is  some 
opposition  to  the  amendment,  I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  ttie  amendment 
offered  by  the  gentleman  from  Arkansas. 

TTie  amendment  was  agreed  to. 

Mr.  MTTJiKR.  Mr.  Chairman,  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Milucb:  On  page  7,  lines  20  to  23. 
strike  out  aU  of  subsection  5. 


Mr.  MILLER.  Mr.  Chairman,  this  Is  a  committee  amend- 
ment and  is  one  of  the  amendments  that  was  dlscosaed  yes- 
terday. It  merely  takes  from  the  bill  the  basing -ixilnt 
provision.  Unless  there  is  some  oi;^>osition  to  the  amend- 
ment I  ask  tor  a  vote. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  MILLER.    I  yield. 

Mr.  PATMAN.  I  wHl  ask  the  gentleman  from  Arkansas 
if  it  is  not  a  fact  that  when  a  request  was  made  for  a  rule 
for  the  consideration  of  this  bill  that  two  gentlemen  on 
the  Rules  Committee,  especially  the  gentleman  from  Colo- 
rado [Mr.  LewisI,  and  the  gentleman  from  Ohio  [Mr. 
Harlan]  objected  to  that  provision  and  we  felt  that  our 
chances  for  getting  a  rule  would  be  jeopardized  unless  we 
agreed  to  take  it  out.  That  is  one  reason  we  agreed  to  take 
it  out  in  addition  to  others. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  DIRKSEN.  I  would  not  wantit  to  appear  that  only 
these  two  gentlemen  were  opposed  to  that  section,  for  I  know 
many  Members  had  voiced  their  opoosition  to  the  bastng- 
point  section  in  this  bill  because  It  is  a  substantive  matter  of 
law  which  has  no  place  in  the  bllL 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  MILLER.     Yes. 

Mr.  PATMAN.  I  stated  In  addition  that  a  large  number 
of  members  of  the  committee  were  opposed  to  it.  Tlien  I 
stated  that  that  was  in  addition  to  other  reasons. 

Mr.  LEWIS  of  ColonAo.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MILLER.     I  yield. 

Mr.  LEWIS  of  Colorado.  The  gentleman  from  Texas  Is 
absolutely  correct  in  saying  that  I  voiced  my  objection  to 
the  basing-polnt  provision,  as  did  many  other  Members  of 
the  House;  but  I  want  it  distinctly  understood  that  I  made 
it  as  an  individual  Member  of  the  House  and  not  as  a  mem- 
ber of  the  Committee  on  Rules. 

Mr.  PATMAN.    We  understood  that. 

Mr.  MILLER.    We  understand  that. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  MILLER.     I  yield. 

Mr.  BROWN  of  Michigan.  I  want  to  congratulate  the 
committee  for  eliminating  this  ix^vision  from  the  Mil  at  the 
request  of  many  of  us.  U  the  section  had  remained  in,  it 
would  be  ruinous  to  small-town  Industry  located  some  dis- 
tance from  the  market. 

Mr.  CITRON.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  MILLER.    I  yield. 

Mr.  CITRON.  Mr.  Chairman,  if  this  provision  raaalns  in 
the  bill,  it  would  result  in  forcing  f.  o.  b.  8hlp];ring  prices  on 
manufacturers;  but  with  this  provision  eliminated  they  will 
not  be  forced  to  charge  f .  o.  b.  shipping  point  prices.  Other- 
wise, many  would  not  be  able  to  compete  with  foreign  manu- 
facturers, for  Instance,  from  Canada,  who  would  not  be  sub- 
ject to  this  iHttvisIon  if  tt  remained  in  the  MO. 

As  a  member  of  the  Judiciary  Committee  I  voted  to  elim- 
inate this  paragrai^.  no.  6.  I  advocated  the  elimination 
ci  Oils  paragrai^  in  the  committee,  because  I  considered  it 
would  result  in  a  hardship  to  the  manufacturing  industry  of 
this  country  and  of  my  own  State. 

LET'S   BX   rAIS  TO   PRBSUJEWT   ■OOSCTKLT — US   IS    PKUfBU'lUtU   mVOSTST 
AND  LABOa  AGAXnST  ANT  TJlKTUa,  rOBZtOai  OO10CXXXXOH 

Permit  me  to  state  at  this  time  that  I  am  opposed  to  any 
action  upon  the  part  ot  CoDgreas  that  would  place  a  burden 
upcm  Industry  and  result  in  an  advantage  to  foreign  manu- 
facturers. Ever  since  I  came  here  I  haive  endeavored  to  pre- 
vent unfair  competition  from  f ov^gn  imports,  and  in  that 
connection  I  protested  the  dumping  of  Japanese  imports 
into  our  country.  I  am  pleased  to  note  that  only  the  other 
day,  uptm  a  thorough  study  and  recommendatian  of  the 
Tariff  Cranmiasion.  the  PxesideDt  has  ordered  that  duties 
upon  textile  imports  be  raised.    Tbis  was  done  fairly  and 
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equitably  to  help  particularly  the  textile  industry  of  my 
region  and  without  malice  toward  any  nation. 

Z  AOVOCATS  A  PAIS  DEAL  TCi  OT7B   DECENT    MAXTTfACTUSEXS 

I  might  add  that  I  have  advocated  that  the  Government 
refuse  contracts  of  supplies  to  any  manufacturers  who  uti- 
lized child  or  convict  labor  or  sweatshop  methods,  because 
I  want  a  square  deal  in  Government  contracts  for  our  decent 
manufacturers  who  are  finding  it  increasingly  difficult  to  bid 
In  competition  with  chiselcrs — those  who  exploit  labor,  their 
stockholders,  or  their  creditors. 

Now,  in  some  of  these  ma  ters  I  have  conscientiously  dif- 
fered with  some  members  of  the  industry.  Measures  to 
improve  their  labor  relatione  have  brought  opposition,  even 
from  some  in  my  own  State.  Nevertheless,  when  they  are 
right.  I  will  agree  with  them,  and  when  they  are  wrong,  I 
shall  not  fear  to  express  myself  accordingly. 

The  isaragraph  in  this  bil.  that  we  are  eliminating  is  as 
follows: 

(5)  That  the  word  "price"  as  used  In  section  2  shall  be  con- 
Btnied  to  mean  the  amount  rectived  by  the  vendor  after  deductiiig 
freight  or  other  transportation.  If  any,  allowed  or  defrayed  by  the 
vendor. 

KEASONS   AOAtNST  UMTTtNG    MANTTrACTUBES   TO   P.   O.    B.    SHIPPING    POINT 
PRICE    IN    AMENDING    OUR    ANTTTR'JST    LAWS 

I  believe  that  there  are  very  important  reasons  why  this 
paragraph  should  be  eliminated  entirely,  not  only  for  the 
reason  that  there  is  already  under  consideration  a  bill  which 
has  separately  and  wholly  to  do  with  the  basing-point  price 
method,  and  on  which  committee  hearings  have  been  held, 
but  also  for  the  reason  that  the  basing-point  price  method 
has  some  economically  sound  merits,  and  to  prohibit  the 
legitimate  carrying  on  of  this  pricing  system  by  industries 
will  have  serious  consequences  in  many  industries  doing  busi- 
ness within  the  confines  of  the  United  States.  There  is  still 
a  further  most  important  reason  why  this  particular  defini- 
tion of  price  should  be  eliminated  from  the  instant  bill, 
which  is  that  it  would  compel  all  manufacturers  and  whole- 
salers under  the  jurisdiction  of  the  United  States  Govern- 
ment to  ship  all  their  merchandise  on  an  f.  o.  b.  point  of 
origin  basis  and  the  consequences  of  such  a  statute  would 
be  to  place  many  of  our  manufacturers  and  wholesalers  at  a 
serious  disadvantage  when  competing  with  foreign  manu- 
facturers and  exporters  who  do  business  in  the  United 
States. 

But  this  paragraph  involves  more  than  the  so-called  basing- 
point  system.  All  this  system  does  is  to  equalize  the  freight 
whlBh  the  customers  of  a  given  manufacturer  or  wholesaler 
pay,  thereby  giving  an  opportunity  to  all  customers  to  oper- 
ate on  the  same  equal  basis.  TTiere  la  an  economic  justifica- 
tion of  this  system,  because  :it  provides  an  open  and  above- 
board  method  for  maniifacturers  and  wholesalers  to  meet 
competition  outside  of  their  own  local  freight  area.  Second, 
whatever  the  cost  of  equalizing  freight  may  be,  it  Is  more  than 
offset  by  the  economies  of  volume  production  and  volume  dis- 
tribution which  the  greater  trading  area  provides.  In  other 
words,  the  volume  production  thus  obtained  lowers  the  manu- 
facturers' and  wholesalers'  per-unit  cost  and  enables  them  to 
make  lower  prices  to  their  cwitomers  in  their  own  local  trad- 
ing areas. 

But  a  more  serious  consequence  of  the  inclusion  of  this 
definition  of  price,  as  previously  stated,  would  be  to  compel 
all  manufacturers  to  ship  f.  o.  b.  shipping  point,  and  there- 
fore compel  the  very  definite  localization  of  operations  of  all 
manufacturers  and  wholesalers,  which  would  have  the  im- 
mediate effect  of  increasing  costs  as  the  result  of  seriously 
limited  volume  production. 

VOLUME   PEODUCnON 

Vohmie  production  is  the  very  lifeblood  of  many  types  of 
Industries.  If  the  products  they  manufacture  cannot  be 
made  in  large  volume,  upon  which  the  low  cost  is  dependent. 
the  cost  of  the  finished  product  would  be  so  high  that  it  would 
seriously  curtail,  if  not  entirely  prohibit,  their  consumption. 

This  paragraph  would  seriously  affect  the  publishers  of 
national  magazines,  because  it  may  mean  that  the  national 
ijHiblishers  cannot  sell  their  ojigazines  not  only  for  the  rea- 


son that  the  freight  charges  on  the  magazines  to  distant 
points  will  be  so  great  as  to  prohibit  the  sale  of  the  maga- 
zines at  those  points,  but  also  for  the  reason  that  the  maga- 
z;n?3  are  dependent  upon  advertising  revenues  derived  from 
naticnal  distributors  whose  operaLions  will  be  seriously  cur- 
tailed by  this  definition  of  price. 

If  this  paragraph  remains  in  this  bill,  it  will  mean  the 
increased  centralization  of  manulacturing  in  the  more 
thickly  populated  industrial  centers. 

Some  people  say  these  consequences  can  easily  be  offset 
by  manufactuiers  and  whol?s:ilers  establishing  wholesale- 
distributing  points  all  over  the  United  States.  However, 
this  wouid  mean  increasing  the  number  of  operations  and 
the  ajncunt  of  handling,  all  of  Vvhich  entails  increased  cost 
Vvhich  the  consumer  must  pay.  and  only  the  larger  manu- 
facturers in  the  country  could  finance  the  cost,  and  it  would 
mean  the  further  submergence  cf  the  small  induotry  and  the 
small -business  man,  which  would  actually  tend  to  enhance 
monopoly  in  all  branches  of  industry. 

I    Ai/VOCATE    PROTECTION    FOR    CONNECTICUT    INDUSTRY    AGAINST    ANT 
UNF.^IE    K0RZIG:J    COiirilTITION 

Another  veiT  serious  objection  to  this  paragraph  is  that 
in  many  instances  our  manufacturers  and  wholesalers  would 
be  placed  at  a  serious  disadvantage  in  meeting  competition 
of  manufacturers  in  other  countries.  Take  an  instance  from 
my  ow^n  State — the  Scoville  Manufacturing  Co.,  a  large  and 
old  established  concern  which  mantifactures  thousands  of 
different  kinds  of  metal  products,  from  articles  for  personal 
use — such  as  buttons — to  parts  to  be  used  in  the  manu- 
facture of  other  merchandise.  Under  the  terms  of  this  defi- 
nition of  price  in  the  instant  bill,  they  would  be  compelled  to 
charge  freight  from  Connecticut  to  New  York  City,  to  Balti- 
more, to  New  Orleans,  to  San  Francisco,  to  Detroit,  or  to 
Chicago,  just  to  mention  a  few  major  manufactiu-ing  centers. 
A  manufacturer  in  the  same  kind  of  business,  located  in 
Canada  or  in  Europe,  or  any  other  industrial  country,  and 
who  is  not  subject  to  the  jurisdiction  of  our  Federal  statutes, 
would  be  able  to  deliver  his  products  f.  o.  b.  to  every  one  of 
these  industrial  cities  which  I  have  mentioned  for  the  reason 
that  they  are  all  direct  ports  of  entry  into  the  United  States. 
By  the  wording  of  this  definition  of  price  in  this  paragraph, 
the  Scoville  Manufacturing  Co.  could  not  meet  the  foreign 
competition,  nor  could  any  other  manufacturer  in  the  United 
States,  under  like  conditions,  meet  that  competition.  The 
only  way  open  to  them  would  be  to  set  up  manufacturing 
branches  in  Canada,  which  would  have  the  effect  of  further 
Increasing  unemployment  in  the  United  States. 

Becaiise  of  the  reasons  that  I  have  given,  I  also  favor  the 
exclusion  of  this  paragraph. 

Mr.  MILLER.  I  think  the  amendment  ought  to  be  adopted. 
I  doubt  whether  that  provision  ought  ever  to  be  in  this  kind 
of  bill  anyway. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MILLER.    Yes. 

Mr.  CRAWFORD.  Is  It  the  committee's  opinion  that  with 
this  provision  eliminated,  the  bill,  if  enacted  into  law.  will 
be  as  strong  and  effective  in  eliminating  underhanded  con- 
cessions and  trade  practices  as  It  would  be  with  that  provision 
in  the  bill? 

Mr.  MILLER.  I  do  not  know  what  the  opinion  of  the  com- 
mittee is  on  that  question. 

Mr.  CRAWFORD.  What  is  the  opinion  of  the  chairman  of 
thecommittee? 

Mr.  MILLER.  If  the  gentleman  is  addressing  me.  I  am 
very  much  in  favor  of  leaving  the  section;  but  I  am  offering 
the  amendment  at  the  request  of  the  Committee  on  the  Ju- 
diciary. I  think  the  basing-point  practice  is  indefensible 
and  v.e  should  deal  with  it  soon  in  a  separate  bill. 

Tlie  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Arkansas  [Mr. 

MiLLESl. 

The  amendment  was  agreed  to. 

Mr.  Mclaughlin.  Mr.  chairman.  I  offer  an  amend- 
ment, which  I  send  to  the  desk. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McLAxrcHLnf:  On  page  9.  paragraph 
(e),  after  the  word  "price",  In  line  9,  insert  "or  services  or  facili- 
ties furnished";  In  line  16,  after  the  word  "price",  insert  "or  the 
furnishing  of  services  or  facilities";  In  line  18.  after  the  word 
"competitor",  strike  out  the  period  and  insert  "or  the  services  or 
facilities  furnished  by  a  competitor." 

Mr.  McLaughlin.  Mr.  chairman,  this  is  a  committee 
amendment  agreed  to  unanimously  by  the  committee,  and 
was  explained  yesterday.  It  simply  allows  a  seller  to  meet 
not  only  competition  in  price  of  other  competitors  but  also 
competition  in  services  and  facilities  furnished. 

Unless  there  is  some  objection,  I  ask  for  a  vote. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Nebraska. 

The  amendment  was  agreed  to. 

Mr.  MILLER.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Miller:  On  page  9.  at  the  end  of  the 
committee  amendment,  add  an  additional  section,  as  follows: 

"Sec.  2.  That  nothing  herein  contained  shall  affect  rights  of 
action  arising,  or  litigation  pending,  or  orders  of  the  Federal  Trade 
Commission  issued  and  in  effect  or  pending  on  review,  based  on 
section  2  of  said  act  of  October  15.  1914,  prior  to  the  effective  date 
of  this  amendatory  act:  Provided,  That  where,  prior  to  the  effective 
date  of  this  amsndatory  act  the  Federal  Trade  Commission  has 
issued  an  order  requiring  any  person  to  cease  and  desist  from  a 
violation  of  section  2  of  said  act  of  October  15.  1914.  and  such  order 
is  pending  on  review  or  is  In  effect  either  as  Issued  or  as  affirmed 
or  modified  by  a  court  of  competent  Jurisdiction,  and  the  Commis- 
sion shall  have  reason  to  believe  that  such  person  has  committed, 
used,  or  carried  on.  since  the  effective  date  of  this  amendatory  act. 
or  Is  committing,  using,  or  carrying  on.  any  act.  practice,  or  method 
In  violation  of  any  of  the  provisions  of  said  section  2  as  amended 
by  this  act.  It  may  reopen  such  original  proceeding  and  may  lasue 
and  serve  upon  such  person  its  complaint,  supplementary  to  the 
original  complaint.  sUtlng  Its  charges  in  that  respect.  Thereupon 
the  same  proceedings  shall  be  had  upon  such  supplementary  com- 
plaint as  provided  in  section  11  of  said  act  of  October  15.  1914.  If 
ujxjn  such  hearing  the  Commission  shall  be  of  the  opinion  that 
any  act.  practice,  or  method  charged  In  said  supplementary  com- 
plaint has  been  committed,  used,  or  carried  on  since  the  effective 
date  of  ihis  amendatory  act.  or  Is  being  commuted,  used,  or  car- 
ried on.  in  violation  of  said  section  2  as  amended  by  this  act.  It 
shall  make  a  report  in  writing  In  which  It  shall  state  lU  findings 
as  to  the  facts  and  shaU  issue  and  serve  upon  such  person  Its  order 
modifying  or  amending  Its  original  order  to  include  any  additional 
violations  of  law  so  found.  Thereafter  the  provisions  of  section  11 
of  said  act  of  October  15,  1914,  as  to  review  and  enforcement  of 
orders  of  the  Commleslon  shall  In  all  things  apply  to  such  modified 
or  amended  order.  If  upon  review  as  provided  In  said  section  11 
the  cturt  shall  set  aside  such  modified  or  amended  order,  the 
original  order  shall  not  be  affected  thereby,  but  it  shall  be  and 
remain  In  force  and  effect  as  fully  and  to  the  same  extent  aa  if  such 
supplementary  proceedings  had  not  been  taken." 

Mr.  MILLER.  Mr.  Chairman,  the  amendment  that  the 
Clerk  has  just  read  projwses  to  add  a  new  section  to  the  bill 
at  the  request  of  the  Federal  Trade  Commission.  It  is  not 
offered  as  a  committee  amendment.  I  do  not  know  why  the 
matter  was  not  presented  to  the  committee,  but  I  have  a 
letter  addressed  to  the  Chairman  of  the  Commission,  signed 
by  Mr.  Ayres,  Acting  Chairman  of  the  Federal  Trade 
Commission. 

This  amendment  accomplkhes  only  one  thing.  In  the 
Goodyear  lire  k  Rubber  case,  recently  completed  by  the 
Federal  Trade  Commission,  thousands  and  thousands  of 
pages  of  testimony  were  taken  and  months  were  spent  in 
trying  the  case.  A  cease-and-desist  order  was  entered  by 
the  Federal  Trade  Commission.  This  record  is  now  on  ap- 
peal to  the  circuit  court  of  appeals  as  provided  by  law.  The 
amendment  which  I  have  just  offered  provides,  in  the  event 
this  particular  bill  is  passed  and  should  the  respondent,  the 
Goodyear  Tire  It  Rubber  Co..  refuse  to  comply  veith  the 
orders  of  the  Commission,  made  by  virtue  of  this  amend- 
ment, the  matter  could  be  heard  on  that  record  and  addi- 
tional orders  made.  That  is  all  that  the  amendment  seeks 
to  accomphsh. 

The  request  comes,  as  I  say.  in  the  form  of  a  letter  from 
the  Acting  Chairman  of  the  Federal  Trade  Commission  and 
is  offered  for  the  purpose  of  holding  in  statu  quo  the  pro- 
ceedings already  had  in  the  Goodyear  Tire  &  Rubber  Co. 
case. 
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Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CELLER.  Is  there  any  danger  that  these  provisions 
could  be  made  retroactive  in  reference  to  that  particular 
case? 

Mr.  MILLER.  No;  the  amendment  specifically  provides 
that  cannot  be  done. 

Mr.  CELLER.  If  I  understand  correctly,  the  trial  of  the 
Goodyear  Tire  L  Rubber  Co.  case  has  occupied  considerable 
time? 

Mr.  MILLER.    Yes.    The  case  has  taken  years. 

Mr.  CELLER.  I  may  be  wrong  or  I  may  be  right  in  what 
I  am  about  to  say.  but  I  am  asking  for  information  because 
I  only  saw  the  amendment  a  short  time  ago.  The  amend- 
ment might  have  the  effect  of  permitting  the  Federal  Trade 
Commission  to  ccnscUdate  the  action  that  is  now  pending 
with  a  future  action  that  might  arise  out  of  the  acts  and 
doings  of  this  defendant  after  the  effective  date  of  the  bill 
we  are  now  considering,  if  passed? 

IsJLr.  MILLER.     Yes. 

Mr.  CELLER.  So  that  in  the  interest  of  saving  time  they 
might  be  permitted  to  unite  the  actions? 

Mr.  MILLER.  I  may  say  there  are  several  parties  that 
have  intervened  in  this  particular  case.  It  would  save  all 
of  those  parties  the  trouble  and  cost  of  taking  anew  that 
testimony  and  going  over  those  proceedings  again. 

Mr.  CELLER.  Would  It  deprive  the  defendants  of  any 
rights? 

Mr.  MILLER.    None  whatsoever, 

Mr.  CELLER.  The  committee  has  not  been  able  to  con- 
sider the  amendment  at  all? 

Mr.  MILLER.  No.  I  will  say  very  frankly  the  committee 
has  not  been  able  to  consider  it  prior  to  this  morning. 

Mr.  Chairman,  I  would  like  to  submit  as  a  part  of  my  re- 
marks the  letter  of  the  Acting  Chairman  of  the  Federal  Trade 
Commission  in  which  he  requests  that  the  amendment  be 
adopted,  and  I  therefore  ask  unanimous  consent  to  revise 
and  extend  my  remarks  and  to  include  this  letter. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

ITie  letter  follows: 

Fkdxkal  Tkaox  Comkission, 

Washington,  May  I.  1939. 
Hon.  Hatton  W.  SrrMNns. 

Chairman  o/  the  Judiciary  Committee, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Deab  Chaixicak:  I  am  handing  you  herewith  niggeatcd 
amendments  to  H.  R.  M43.  but  which  the  CommlMlon  daemi  Im- 
portaiit  amendments  to  whatever  biU  jreeere  Am»nk\ng  aectlon  3 
of  the  Clayton  Act. 

The  principal  suggested  amendment  Is  to  make  sxxre  that  any 
amendment  of  section  2  will  not  Impair  orders  heretofore  Issued 
by  the  Commission  under  th»t  section,  notable  among  which  Is 
the  recent  order  against  the  Goodyear  Tire  ft  Rubber  Co.  We  deem 
it  Important  not  only  th»t  these  existent  orders  be  not  affected 
by  amendments  to  section  3.  but  also  that  i>rovlslon  be  made 
whereby  full  competitive  conditions  may  be  restored  or  brought 
about  by  virtue  of  the  amendments  to  section  2  by  reopening  the 
old  case  and  thus  avoid  re-proof  of  facts  that  may  be  commoo  to 
both  the  original  and  supplementary  proceedings.  Hence  the 
proviso. 

The  other  amendment  is  the  tuual  provision  covering  possible 
partial  invalidity  of  the  provisions  of  the  bill. 
Sincerely  yours, 

W.  A.  Atub,  Acting  Ctiairman. 


Mr.  CELLER.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman.  I  am  not  necessarily  opposed  to  this 
amendment;  however,  it  is  offered  at  the  eleventh  hour. 
Certainly  it  is  unfortunate  that  the  members  of  the  com- 
mittee were  not  able  to  give  it  due  reflection.  It  is  a  rather 
long  amendment,  having  taken  about  5  minutes  to  read.  It 
certainly  Is  ill  advised  at  this  stage  to  ask  the  Members  of 
the  House  to  pass  upon  an  amendment  of  this  character. 
To  be  frank,  I  do  not  know  anything  about  it.  I  do  not 
know  whether  it  should  be  opposed  or  agreed  to.  I  have 
great  faith  and  confidence  in  what  the  distinguished  gen- 
tleman from  Arkansas  has  stated  with  reference  to  the 
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amendment,  but  eyen  he  has  had  very  little  time  for  reflec- 
tion on  the  amendment,  and  it  seems  rather  ill-advised  to 
act  on  it  at  this  Juncture. 

Mr.  PATMAN.    Mr.  Chairman,  wiH  the  gentleman  yield? 

Mr.  CELLEH.    In  just  a  moment. 

However,  inasmuch  as  the  bills  will  have  to  be  considered 
In  conference,  the  Senate  bill  being  different  from  the  House 
bill.  I  h<H)e  the  conferees  wlw  will  be  appointed  will  give 
sufficient  time  and  reflection  to  this  matter  so  that  they  can 
come  to  a  proper  conclusion  thereon. 

I  now  jrield  to  the  gentleman  from  Texas. 

Mr.  PATMAN.  I  wanted  to  suggest  what  the  gentleman 
has  already  brought  out  after  I  asked  him  to  yield.  The  bill 
will  go  to  conference  and  all  the  differences  will  be  ironed 
out.  If  it  is  discovered  that  this  is  a  bad  amendment,  I  am 
sure  the  conferees  will  agree  to  strike  It  out.  although  I  do 
not  think  it  is  a  bad  amendment. 

[Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  have  always  supported  legislation  for 
the  beneflt  of  the  little  man.  I  supported  the  Kelly-Capper 
fair-trade  bill,  which  bill  had  for  its  purpose  to  correct  the 
evils  complained  of  by  the  small  merchants.  I  intend  to 
vote  for  this  bill,  but,  however,  I  am  fearful  that  this  bill 
will  not  accomplish  the  results  claimed  by  its  proponents, 
as  I  am  satisfied  the  little  merchants  cannot  compete  with 
the  chain  stores  in  purchasing  in  bulk,  and  for  another  rea- 
son the  Cham  store  will  organize  its  forces  to  deal  within 
State  lines,  in  which  case  the  law  will  not  apply 

I  have  always  maintained  the  proper  way  to  compete  with 
the  Cham  store  is  for  the  various  SUtes  to  pass  laws  defining 
each  and  every  business  and  have  a  license  for  each  business 
and  not  permit  anyone  to  have  more  than  three  licenses  for 
any  one  place  of  business,  and  to  provide  a  double  Ucense 
fee  for  the  second  Ucense  and  a  triple  fee  for  the  third 
hcense  In  that  way  you  will  not  have  department  stores 
and  chain  drug  stores  selling  everything  from  a  toothpick 
to  an  automobile.  If  the  men  who  are  interested  in  this  lep- 
islation  win  consider  legislation  as  I  propose.  I  feel  that  they 
wiU  accomplish  the  purpose  they  are  seeking  but  I  am 
aftaid  that  they  will  not  accomplish  it  under  this  present 

I  may  say  further,  considering  the  amendments  which  the 
committee  has  offered  on  the  floor  of  the  House,  this  brings 
^^J^^J^°^^  ^^  ^^  ^^'^^  ^^  considered  the  Kelly- 
S^^«^,?^H^  ^^  ^°"^-  '^  Kelly-Capper  bill  consisted 
of  about  three  pages,  and  when  it  was  considered  in  the 
House  there  were  about  a  thousand  amendments  offered  It 
seems  to  me  the  committee  itself  is  uncertain  about  its 
ground  after  considering  it  for  hours  and  days  and  months 
and  now  they  come  on  the  floor  of  the  House  and  offer  com- 
mittee amendments  that  have  never  been  considered  hi  the 
committee.  While  I  have  gone  along  with  the  committee  I 
feel  that  this  legislation  wlD  not  accomplish  the  purpose 
they  are  seeking  to  bring  about.  ^^ 

Mr.  CELLER.    Mr.  Chabman,  will  the  gentleman  yield? 

Mr.  PALMISANO.    Yes. 

Mr.  CELLER.  I  presimie  the  gentleman  refers  to  the 
Kelly-Capper  bUl  when  he  speaks  of  the  Kelly  bill? 

Mr.  PALMISANO.    Yes. 

air.  CELLER.  And  the  gentleman  would  be  in  favor  of  the 
principle  underlying  the  Kelly-Capper  bill? 

Mr.  PALMISANO.  I  am  in  favor  of  the  principle  of  the 
^Hy-Cappcr  bill  and  I  am  in  sympathy  with  the  purpose  of 
this  bin,  but  I  say  that  uiider  this  bill  and  under  the  provi- 
sions of  the  amendment  you  will  not  accomplish  the  purpose 
you  are  seeking.  i^v^j^ 

Mr.  CELLER,  I  agree  with  tl»  gentleman,  and  I  am  going 
to  ask  the  gentleman  this  question.  The  gentleman  from 
Massachusetts  is  going  to  offer  an  amendment  embodying  the 
Borah- Van  Nuys  provisions  or  the  provislona  of  the  Kelly- 
Capper  bm,  and  I  hope  the  gentleman  will  vote  for  that 
UQcndnMnt. 

[Here  the  gavel  fell.] 


Mr.  RAMSPECK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman,  there  has  been  very  considerable  lobbying 
going  on  for  and  against  this  proposed  legislation.  I  pre- 
suiae  every  Member  has  had  terrible  pressure  from  back 
home,  just  as  I  have  had,  to  commit  himself  to  this  legisla- 
ticm.  I  have  declined  to  do  this  and  have  stated,  frankly,  to 
my  constituents  that  my  vote  on  the  matter  would  depend 
upon  the  final  form  of  the  legislation  and  that  is  the  way  I 
feel  about  it  now. 

I  am  in  sympathy,  however,  with  the  problems  which  are 
sought  to  be  met  by  this  legislation.  I  think,  unquestion- 
ably, there  has  been  grave  discrimination  against  individusil 
merchants  and  business  establishments  on  the  jMirt  of 
manufacturers  who  have  been  coerced  in  many  cases  into 
doing  this  because  of  the  buying  power  of  large  financial 
organizations. 

I  want  to  ask  the  gentleman  from  Texas  [Mr.  PatmanI 
to  tell  me  whether  or  not  In  the  investigation  of  this  matter 
it  developed  or  information  was  furnished  with  respect  to 
what  became  of  these  secret  rebates  and  dummy  brokerages 
that  his  committee  found  were  being  paid.  Did  they  go  to 
the  consumer  or  were  they  put  in  the  pockets  of  the  person 
or  firm  who  got  them? 

Mr.  PATMAN.  TTie  money  was  put  in  the  pockets  of  the 
special  few  who  were  getting  these  rebates,  and  I  will  state 
to  the  gentleman  that  a  "coop"  has  a  wonderful  opportunity 
for  its  manager  not  to  pass  all  these  benefits  on  to  their 
members,  and  some  of  them  I  think  are  opposed  to  this 
bill  because  it  will  bring  it  all  out  in  the  open  and  they 
will  not  be  able  to  get  by  with  that. 

Mr.  RAMSPECK.  Then  if  we  take  away  these  dummy 
brokerages  and  these  advertising  allowances,  which  are  pure 
fictions.  Instead  of  increasing  the  cost  to  the  consumer,  it 
will  simply  reduce  the  profit  being  wrongfully  taken  by 
these  special-privileged  people. 

Mr.  PATMAN.  The  gentleman  is  exactly  right.  They 
will  be  passed  on  to  the  public. 

Mr.  RAMSPECK.  That  is  what  I  had  gathered,  and  I 
may  also  say  that  I  am  very  pleased  the  committee  has  taken 
out  subparagraph  5.  I  certainly  could  not  have  supported 
the  legislation  with  that  provision  in  it.  While  I  may  be 
wrong  in  my  construction  of  it,  my  viewpoint  is  if  that  had 
been  left  in  the  bill  it  would  have  been  ruinous  to  many 
manufacturers  throughout  the  country. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.   RAMSPECK.    I  yield  to  the  gentleman  from   New 
York. 

Mr.  CELLER.  I  understand  the  gentleman  from  Texas, 
in  his  inquiry,  investigated  what  is  known  as  the  Retail 
Federation,  and  it  may  be  that  some  of  the  members  of  that 
organization  may  have  pocketed  these  rebates,  but  this  bill 
refers  to  all  manufacturers,  all  manner  and  kind  of  dealers. 
aU  cooperatives  and  all  chain  stores,  department  stores,  and 
mall-order  houses,  and  it  does  not  follow  that  the  rebates 
that  they  may  have  received  went  into  the  pockets  of  aU  the 
owners  of  all  of  these  enterprises.  They  passed  them  on  to 
the  consumer.  All  the  economists  I  have  come  in  contact 
with  indicate  that  this  bill  indubitably  will  have  the  effect  of 
raising  prices  to  the  consumer,  because  these  entities  could 
not  buy  more  cheaply  because  of  this  bUl's  restrlcUons 

Mr.  RAMSPECK.  I  cannot  yield  further  to  the  genUe- 
man. 

I  do  not  agree  with  the  gentleman's  construction  as  to 
what  happened.  I  think  most  of  the  secret  rebates  and 
dummy  brokerages  that  have  been  paid  went  into  the  treas- 
ury of  the  corporaUon  that  got  them  and  at  least  the  greater 
part  of  them  were  never  passed  on  to  the  consumer 

I  hope  this  bill  will  be  so  perfected  by  amendments  that 
we  can  all  support  it.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Arkansas. 

The  question  was  taken  and  the  amendment  was  agreed  to. 

Mr  HEALEY.  Mr.  Chairman.  I  offer  the  following 
amendment.  *«/wiii« 
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The  Clerk  read  as  follows: 

Substitute  amendment  to  the  committee  amendment  offered  by 
Mr.  Healet:  Strike  out  all  after  the  enacting  clause  and  Insert 
In  lieu  thereof  the  following: 

"That  section  2  of  the  act  entitled  'An  act  to  supplement  exist- 
ing laws  against  unlawful  restraints  and  monopolies,  and  for  other 
purposes',  approved  October  15,  1924,  is  amended  to  read  as  fol- 
lows: 

"  "Sec.  2.  It  shall  be  tinlawful  for  any  jjerson  engaged  in  com- 
merce. In  the  course  of  such  commerce,  to  be  a  party  to,  or  assist 
in.  any  transaction  of  sale,  or  contract  to  sell,  which  discrimi- 
nates to  his  knowledge  against  competitors  of  the  purchaser.  In 
that  any  discount,  rebate,  allowance,  or  advertising  service  charge 
is  granted  to  the  purchaser  over  and  above  any  discount,  rebate, 
allowance,  or  advertising  service  charge  available  at  the  time  of 
such  transaction  to  said  competitors  in  respect  of  a  sale  of  goods 
of  like  grade,  quality,  and  quantity;  to  sell,  or  contract  to  sell, 
goods  in  any  part  of  the  United  States  at  prices  lower  than  those 
exacted  by  said  person  elsewhere  In  the  United  States  for  the 
purpose  of  destroying  competition,  or  eliminating  a  competitor  in 
such  part  of  the  United  States:  or  to  sell,  or  contract  to  sell,  goods 
at  unreasonably  low  prices  for  the  purpose  of  destroying  competi- 
tion or  eliminating  a  competitor. 

"  "Nothing  in  this  section  shall  prevent  a  cooperative  association 
from  returning  to  producers  or  consumers,  or  a  cooperative  whole- 
sale association  from  returning  to  its  constituent  retail  members, 
the  whole,  or  any  part  of,  the  net  surplus  resulting  from  Its  trad- 
ing operations  In  pn^wrtlon  to  purchases  from,  or  sales  to,  the 
association. 

"  "Any  person  violating  any  of  the  provisions  of  this  section  shall, 
upon  conviction  thereof,  be  fined  not  more  than  $5,000  or  Im- 
prisoned not  more  than  1  year,  or  both.'  " 

Mr.  BOILEAU.  Mr.  Chairman.  I  reserve  a  point  of  order 
on  the  amendment. 

Mr.  CELLER.  Is  this  amendment  offered  as  an  amend- 
ment to  the  committee  amendment? 

The  CHAIRMAN.  It  is  offered  as  a  substitute  for  the  com- 
mittee amendment. 

Mr.  HEALEY.  Mr.  Chairman  and  members  of  the  Com- 
mittee, this  amendment  which  I  have  offered  as  a  substitute 
for  the  committee  amendment  is  the  so-called  Borah-Van 
Nuys  bill.  The  purpose  of  any  legislation  along  the  lines  of 
the  bill  we  are  discussing,  as  I  understand  it,  is  to  eliminate 
certain  discriminatory  practices  wliich  are  being  utilized  by 
certain  large  chain  organizations  to  the  detriment  of  the 
small  independent  retailers. 

In  the  hearings  before  the  committee  it  developed  that  the 
chain  stores  were  resorting  to  certain  practices  which  gave 
them  a  decided  advantage  over  the  ordinary  buyers,  and  it 
was  shown  that  the  principal  practices  they  are  relying  on 
to  obtain  that  advantage  are  so-called  fictitious  brokerage 
allowances,  advertising  discounts,  and  certain  other  unfair 
and  unwarranted  rebates,  discounts,  and  allowances. 

Some  of  these  chain  organizations  maintain  their  own 
brokerage  agencies.  Through  that  medium  they  obtain  a 
discriminatory  advantage  on  their  purchases  denied  to  other 
buyers,  large  or  small.  Mr.  Chairman.  I  am  in  full  accord 
with  legislation  which  seeks  to  eliminate  these  unequal  and 
unfair  advantages. 

In  my  judgment,  the  Borah -Van  Nuys  bill  in  specific  tenns 
and  direct  and  effective  language  prohibits  price  discrimina- 
tions through  these  methods.  It  states  specifically  the  acts 
and  practices  which  are  prohibited  and  provides  a  heavy  pen- 
alty for  violation.  Its  language  is  clear,  concise,  and  under- 
standable. 

The  Borah-Van  Nuys  bill  is  the  only  bin  that  has  been 
offered  on  this  subject,  in  my  judgment,  that  does  not  directly 
or  indirectly  fix  prices.  It  therefore  more  nearly  conforms 
to  the  spirit  of  the  Clayton  Antitrust  Act  than  many  of  the 
provisions  of  the  bill  under  discussion.  Because  of  its  non- 
price-fixing  features  it  is,  in  my  opinion,  a  bill  which  will  best 
safeguard  the  interests  of  the  consiimer,  and  we  men  who 
represent  the  large  consimiing  districts  must  have  regard  for 
the  consumer  and  be  watchful  of  his  interests.  If  as  a  result 
of  more  efiQcient  methods  in  merchandizing  savings  can  be 
made  in  the  price  of  commodities  to  the  ultimate  consumer, 
we  cannot  penalize  that  efficiency  to  such  an  extent  that  it 
will  affect  him  adversely. 

The  language  in  this  bill,  which  I  am  offering  as  a  substi- 
tute amendment,  eliminates  all  of  the  advantages  that  the 
chain  stores  have  been  getting  in  the  past    It  effectually 
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destroys  these  imfair  practices  and  methods  and  defeats 
attempts  to  stifie  or  destroy  competition. 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  HEALEY.    Briefiy. 

Mr.  RAMSPECK.  I  wish  the  gentleman  would  point  out 
the  difference  between  his  substitute  and  the  bill  we  have 
before  us. 

Mr.  HEALEY.  I  am  sorry,  but  the  time  remaining  to  me 
will  not  permit  me  to  adequately  discuss  the  difference. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mas- 
sachusetts has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  recognition  In  oppo- 
sition to  the  amendment. 

The  CHAIRMAN.  Let  us  first  dispose  of  the  point  of  order 
reserved  by  the  gentleman  from  Wisconsin.  Does  the  gentle- 
man from  Wisconsin  desire  to  be  heard  upon  the  point  of 
order? 

Mr.  BOILEAU.    I  do,  Mr.  Chairman. 

The  CHAIRMAN.    The  Chair  will  hear  the  gentleman. 

Mr.  BOILEAU.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  amendment  is  not  germane  to  the  amendment 
pending  before  the  House  at  the  present  time  for  the  reason 
that  the  bill  itself  and  the  committee  amendment  deal  only 
with  the  regulation  of  the  activities  of  the  seller.  It  is  con- 
fined entirely  to  the  operations  of  the  seller  In  c(»nmerce. 
The  amendment  to  the  amendment  offered  by  the  distin- 
guished gentleman  froin  Massachusetts  attempts  to  regulate 
both  the  seller  and  the  buyer.  For  that  reason  I  am  of 
opinion  that  the  amendment  which  regulates  both  the  buyo- 
and  the  seller  is  not  germane  to  a  bill  that  deals  only  with 
the  seller;  and  for  the  further  reason  that  the  amendment 
to  the  amendment  contains  a  penalty,  provides  a  penalty 
for  violation  of  its  provisions,  while  the  bill  under  considera- 
tion and  the  committee  amendment  carry  no  penalty  in  the 
form  of  fines  and  Imprisonment.  The  amendment  of  the 
gentleman  from  Massachusetts  attempts  to  regulate  both 
the  buyer  and  the  seUer  and  provides  penalties.  For  that 
reason  I  maintain  that  the  amendment  is  not  germane  to 
the  committee  amendment. 

Mr.  CELLER.  Does  the  Chair  wish  to  hear  further  argu- 
ment on  the  germaneness  of  the  amendment? 

The  CHAIRMAN.  The  Chair  is  ready  to  rule;  but  the 
Chair  will  hear  the  gentl^nan  from  New  York  briefly. 

Mr.  CELLER.  Mr.  Chairman,  the  provision  In  the  Borah- 
Van  Nuys  bill,  the  present  amendment,  does  not  seek  to  regu- 
late the  buyer;  it  seeks  to  regulate  the  seller,  just  exactly  as 
is  the  case  with  the  pending  bill.  To  illiistrate,  the  pending 
bill  does  not  operate  against  the  buyer  in  the  way  of  penal- 
ties; it  does  not  place  restrictions  on  the  buyer.  It  places 
restrictions  only  on  the  seller,  just  as  the  Borah- Van  Nuys 
bill  does  in  that  sense.  Both  the  pending  amendment  and 
the  bill  refer  to  price  discrimination. 

The  CHAIRMAN.  The  Chair  Is  ready  to  rule.  The 
amendment  offered  by  the  gentleman  from  Massachusetts  In- 
volves, in  the  Judgment  of  the  Chair,  the  subject  of  price 
discrimination.  In  line  9  of  page  5  of  the  padding  bill  we 
read  in  section  2: 

where  such  commodities  are  acid  for  use,  otMutxmptlon,  or  rnniilt 

within  the  United  SUtes— 

And  so  forth.  It  is  therefore  a  proMem  of  price  discrimi- 
nation. The  amendment,  in  the  judgment  of  the  Chair, 
effectuates  the  same  purpose  as  the  purpose  contained  in  the 
bill,  attempts  to  modify  the  same  legislation.  It  deals  with 
the  same  general  subject,  and,  in  the  judgment  of  the  Chair, 
the  amendment  is  in  order.  Therefore  the  Chair  orerrules 
the  point  of  order. 


BO«AH-T*ir     irCTS 

Mr.  PAT^IAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  If  this  amendment  is  adopted,  the  bill  is  dead. 
In  order  to  get  the  bill  through,  the  Senate  permitted  this 
amendment  to  go  in.  If  you  adopt  it  now  and  the  bill  be- 
comes a  law,  the  bill  will  be  imworkable;  it  will  not  mean 
ansrthing  in  the  world.  Let  me  tell  jrou  about  this  Borah- 
Van  Nuys  amendment.    Evidently  it  was  very  hastily  drawn. 
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It  applies  only  where  the  quantities  are  equal  It  wIH  not 
prohibit  pseudo-brokerage  or  peeudo-advertlsing  allowances 
or  anything:  else,  except  where  the  quantities  are  exactly  the 
sanie.  They  could  change  it  by  just  taking  one  case  out  of 
a  carload  or  putting  one  case  more  in  the  carload,  tmd  this 
would  not  apply. 

F^lrthermore,  it  is  worded  in  a  way  that  the  independents 
would  have  to  show  that  this  large  corporate  chain  was  doing 
It  for  the  purpose  of  destroying  him  as  a  competitor.  That 
means  that  the  httle  independent  would  have  to  employ  a 
staff  of  snoopers  or  clairvoyants  or  somebody  to  go  out  and 
get  this  evidence  for  him.  He  would  have  to  go  all  over  the 
Nation  In  order  to  do  It.  It  would  be  absolutely  impossible. 
You  may  just  as  well  have  no  bill  at  all  tf  ytu  adopt  this 
amendment.  Purthermore.  it  provides  that  the  competitors 
shall  not  sell  at  an  unreasonably  low  price.  Not  only  is  that 
very  indefinite  as  to  what  is  an  vmreasonably  low  price  but.  In 
addition  to  that,  it  will  also  have  to  be  shown  that  it  was  sold 
at  an  unreasonably  low  price  for  the  purpose  of  destroying  a 
competitor.  If  you  really  want  a  bill,  if  you  want  the  C\B,yton 
Act  amended  so  as  to  take  out  the  weasel  phrases  that  caused 
its  destruction  In  1914,  if  you  want  to  really  put  teeth  into  the 
act  in  such  a  way  that  independent  merchants  will  be  pro- 
tected and  the  consumers,  the  farmers,  the  wage  earners 
would  have  a  square  deal,  do  not  vote  for  this  amendment. 
That  would  mean  absolutely  destroying  the  bill.  If  there  is 
any  doubt  In  your  mind  about  that.  I  ask  you  to  at  least  vote 
against  it,  and  then  when  the  bill  goes  to  conference  the 
question  will  be  before  the  conferees,  and  If  they  still  want  to 
put  It  In.  or  any  part  of  it.  they  can  do  it;  but  if  you  adopt 
this  amendment,  that  question  will  not  be  in  conference;  It 
will  be  ended  so  far  as  the  House  and  the  Senate  are  con- 
cerned. So  I  plead  with  you.  do  not  destroy  this  bill  with  all 
kinds  of  amendments,  some  of  which  sound  very  good,  until 
you  analyro  them.  This  is  one  of  them  that  sounds  really 
good,  but  when  you  analyze  the  amendment  you  find  that 
it  is  so  artfully  worded  and  contains  such  clever  phrases  that 
when  you  get  through  with  such  an  amendment  as  this  you 
have  not  got  any  law  at  all.  What  is  the  use  of  a  penalty  if 
there  is  no  law?  They  make  the  argument  that  there  is  a 
penalty  to  It.  If  you  have  no  law  to  enforce,  why  have  a 
penalty?  You  certainly  would  have  no  law  under  this  amend- 
ment. I  would  rather  have  the  present  Clas^n  Act.  As  inef- 
fective and  unenforcible  as  it  is,  I  would  rather  have  It  than 
to  have  this  provision  written  into  the  law. 

Mr.  CHRISTIANSON.    Mr.  Chairman,  will  the  genUeman 
yield? 
Mr.  PATMAN.    I  yield. 

Mr.  CHRISTIANSON.  Do  we  understand  that  the  bill  as 
passed  by  the  Senate  embodies  this  same  Borah- Van  Nuys 
amendment? 

Mr.  PATlfAN.  It  does.  Senator  RoniTscnr  agreed  to  It, 
stating  that  he  was  opposed  to  It.  but  he  was  willing  to  have 
it  go  to  eonferenoe.  But  If  we  agree  to  It  here.  It  will  not  go 
to  conference.  I  thei-efore  ask  you  to  vote  down  thi« 
amendment. 

[Here  the  gavel  feU.] 

Mr.  CELLER.  Mr.  Chairman,  I  rise  In  favor  of  the 
amendment. 

I  must  again  differ  with  our  colleague  from  Texas  [Mr. 
PatmakI.  The  Senate  did  not  iU  consider  this  so-called 
Borah- Van  Nuys  provision.  They  conducted  lengthy  and 
careful  hraringB  thereupon.  As  a  matter  of  fact,  they  held 
no  hearings  on  the  Robinson  bill  itself.  I  took  the  trouble 
to  analyse  the  witnesses  who  appeared  in  these  hearings 
in  tmyor  of  the  Borah-Van  Nuys  amendment.  There  were 
21  witnesses  coming  from  all  over  the  cotmtry.  Of  those  21, 
every  one  of  them  approved  of  the  prixiclples  underlying  the 
Borah-Van  Nuys  blU,  and  condemned  imanimn^ytiy  the  so- 
called  Robinson  hill,  which  is  very  similar  to  the  Patman 
bill.  There  was  one  marketing  specialist;  there  were  two 
economists,  three  reiM-esentIng  huge  housewives'  and  con- 
sumers' organlattlons;  four  retailers;  five  representing  large 
farmer  organizations,  six  representing  manufacturers,  and 
■even  representing  wholesalers. 


Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.     Briefly. 

Mr.  CONNERY.  Will  the  gentleman  explain  to  us  In  a 
few  words  the  difference  between  the  Borah-Van  Nuys 
amendment  and  this  amendment? 

Mr.  CELLER.  I  will  be  very  happy  to  come  to  it.  This 
Borah-Van  Nuys  proposition  is  heartily  in  accord  with  the 
wishes  of  the  Manufacturers'  Association,  with  the  farmer 
cooperatives,  the  National  Grange,  the  American  Farm  Bu- 
reau Federation,  and  all  the  other  great  farm  organizations. 

All  the  dairy  interests  are  in  favor  of  this  Borah-Van 
Nuys  proposition.  Why?  Because  it  very  justly  and  prop- 
erly, in  simple  language  rather  than  language  involved  and 
diflQcult  to  comprehend  as  in  the  instant  bill,  provides  this: 
If  you  set  a  price  you  must  make  that  price  available  to  all 
customers  under  like  conditions.  You  cannot  discriminate, 
under  the  Borah-Van  Nuys  proposition,  in  the  matter  of 
discoimts,  in  the  matter  of  advertising,  in  the  matter  of 
rebates.  You  must  treat  everybody  alike.  Offer  to  treat 
them  all  alike  and  there  is  no  difficulty.  You  would  not  bo 
compelled  to  go  down  to  the  Federal  Trade  Commission  and 
defend  yourself  and  prove,  step  by  step,  by  exhibition  of 
your  books  your  differences,  if  any,  in  cost,  and  show  all  this 
at  grea^  difficulty  and  expense.  The  Borah-Van  Nuys  bill 
contains  no  severe  and  dangerous  limitation  upon  quantity 
discounts. 

Mr.  PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.  In  just  a  minute.  However,  when  you  have 
to  meet  competition  In  a  given  locality,  and  the  selling  price 
is  lower  than  yours,  you  have  a  right  to  ro  into  that  locality 
and  meet  that  proposition — lower  your  price.  Now,  let  us 
see  how  it  would  affect  the  dairy  interests.  Let  us  take,  for 
instance,  the  vicinity  of  Chicago  or  New  York.  There  aro 
dairjTnen  doing  an  Intrastate  business.  In  sections  of  In- 
diana and  Illinois  you  have  dairymen  doing  an  intrastate 
business  within  the  State.  They  give  a  price  for  milk.  If  the 
large  dairy  interests  in  and  around  those  States  have  a  price 
which  is  greater  than  the  local  price,  they  are  out  of  business 
unless  they  can  meet  the  lower  price.  If.  for  example,  the 
Da:r>Tncn's  League  in  New  York  caimot  meet  competition  m 
New  York  City  from  local  dealers,  they  might  as  well  fold 
up  and  go  out  of  business.  The  Borah-Van  Nuys  bill  says 
you  can  meet  the  price  of  a  competitor,  but  this  bill  says 
you  cannot  do  so.  It  is  unlawful  and  involves  severe 
penalties  if  you  do  it.  You  caimot  so  lower  your  price  or 
affect  your  conditions  as  to  put  a  man  out  of  busmess,  so 
as  to  crush  a  competitor  or  to  reduce  or  lessen  competition. 
That  you  cannot  do  and  should  not  do.  It  is  illegal  for  you 
to  do  so  and  severe  penalties  are  proscribed.  But  everybody 
is  treated  alike  under  the  Borah-Van  Nuys  proposition.  For 
that  reason  I  commend  it  heartily  to  you. 

The  very  last  provision  of  the  Borah-Van  Nuys  proposi- 
tion offered  by  our  distinguished  colleague  from  Massa- 
chusetts [Mr.  HsALXYl  provides  it  shall  be  unlawful  to  sell 
or  contract  to  sell  goods  at  unreasonably  low  prices  for 
the  purpose  of  destroying  competition  or  of  eliminating  a 
competitor. 

It  must  be  remembered  that  the  Borah-Van  Nuys  pro- 
vision docs  not  rim  alaul  of  the  desires  of  the  farmers,  the 
consumers,  the  mining  Interests,  the  manufacturers,  the 
dairy  interests,  the  labor  Interests,  and  the  cooperatives. 
It  does  not  subsidize  the  middleman,  and  any  economies 
that  could  be  saved  in  purchasing  would  be  saved  to  the 
purchaser  and  inevitably  passed  on  to  the  consumer. 

Its  language  Is  Judicial  in  its  nature  and  does  not  put 
business  Into  a  legislative  strait  jacket.  Under  it  one  could 
sell  at  different  prices  In  different  sections  of  the  country 
to  meet  competition. 

[Here  the  gavel  felL] 

Mr.  CELLER.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
Tliere  was  no  objection. 

Mr.  CELLER.  The  testimony  was  to  the  effect  that  that 
would  have  the  exact  effect  as  though  we  had  passed  the 
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Kelly-Capper  bill  with  reference  to  loss  leaders.  The  bane 
of  existence  of  the  retail  druggists  and  the  retail  grocers  in 
their  competition  with  the  large  chairis.  is  the  extravagant 
and  unwarranted  use  of  so-called  loss  leaders — selling  below 
cost,  advertised,  trade-marked,  or  copyrighted  articles  that 
are  the  subject  of  great  advertis;ement  and  radio  programs. 
Many  witnesses  testified  before  the  Senate  Judiciary  Com- 
mittee to  the  effect  that  this  provision  would  do  away,  to 
an  appreciable  degree,  with  this  wide-spread  extravagant 
use  of  loss  leaders.  I  believe  one  of  the  reasons  that  actu- 
ated the  original  sponsor  of  this  bill  was  the  practice  of 
loss  leaders.  Here  is  an  opportunity  to  do  something 
against,  to  strike  at  these  loss  leaders.  Let  us  avail  our- 
selves of  this  opportimity.  I  am  opposed  to  these  loss 
leaders. 

Here  Is  an  instnunentality  to  enable  a  retail  grocer  and 
retail  druggist  to  get  on  all  the  better  in  their  competition 
against  these  large  mass  buyers  about  whose  iniquities  we 
have  heard  so  much — much,  however,  of  which  was  fiction 
and  little  of  which  was  fact. 

The  Borah -Van  Nuys  provision  upholds  the  principle  that 
competition  should  be  free,  provided  it  be  just.  It  is  a  short 
and  easily  understood  provision.  It  states  specifically  the 
acts  prohibited,  the  actions  interdicted.  It  not  only  provides 
a  definite  and  powerful  element  oi  restraint  but  it  also  wisely 
leaves  an  alleged  violation  open  to  be  decided  entirely  on  its 
merits.  Any  law  which  goes  further  than  that  must  actually 
operate  in  restraint  of  trade.  The  instant  bill  actually  does 
operate  in  restraint  of  trade  unless  it  be  very  drastically 
amended. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  CONNERY.  Does  the  gentleman  mean  by  loss  leader 
some  popularly  advertised  article,  advertised  over  the  radio 
and  through  the  magazines,  which  the  chain  stores  will  sell 
below  cost? 

Mr.  CELLER.  Yes;  or  the  department  stores,  like  Macy's 
in  my  section  or  Filene's  in  the  gentleman's  section.  They 
undersell  these  advertised  brands  in  the  hope  of  inducing 
customers  into  their  establishments,  losing  on  those  articles, 
but  making  up  the  difference  on  staple  articles. 

If  you  want  to  do  something  for  those  who  are  supposed  to 
be  benefited  by  the  Robinson-Patman  bill,  vote  to  sustain 
the  Borah-Van  Nuys  amendment. 

Mr.  Mclaughlin.  Mr.  chairman,  I  rise  In  opposition 
to  the  pro-forma  amendment. 

Mr.  Chairman,  my  good  friend  the  gentleman  from  Massa- 
chusetts [Mr.  HEALryl,  who  served  with  me  as  a  member 
of  the  subcommittee  which  considered  this  bill,  and  for  whom 
I  have  the  highest  regard,  and  who,  I  am  sure.  Is  sincere  In 
what  he  says  on  the  floor  regarding  the  amendment  that  he 
has  proposed,  has  stated,  I  call  to  the  attention  of  the  Mem- 
bers of  the  House,  that  the  purpose  he  desires  to  accom- 
plish by  the  amendment  is  the  doing  away  with  and  the 
striking  out  of  the  three  discounts  which  now  cause  the 
Inequality  between  large  and  small  purchasers  In  the  price 
they  pay  for  their  goods.  In  other  words,  the  gentleman 
from  BCassachusetts  [Mr.  HealetI  states  that  the  purpose  of 
the  amendment  he  proposes  Lb  Identical  with  the  purpose  of 
the  amendment  the  committee  has  proposed  In  thu  bilL 
Without  going  Into  detail  as  to  the  proposed  amendment  of 
the  gentleman  from  Massachusetts,  I  may  say  that  I  am  a 
member  of  the  Committee  on  the  Judiciary  and  of  the  sub- 
committee which  considered  this  measure.  We  held  lengthy 
hearings,  and  we  held  conferenjces  following  the  hearings 
and  discussed  this  legislation  at  great  length.  We  consid- 
ered the  wording  of  this  bill  in  order  that  we  might  ac- 
complish the  very  things  the  gentleman  from  Massachusetts 
fMr.  Healey]  states  he  desires  to  accomplish — namely,  the 
elimination  of  fake  brokerage  discoimts.  dishonest  discounts 
under  the  guise  of  advertising  discounts,  which  are  in  fact 
fake  advertising  discounts,  and  quantity  discounts  which 
enable  the  large  purchaser  to  secure  an  unconscionable  ad- 
vantage over  the  small  purchaser.  In  working  out  the  pro- 
visions of  this  bill  In  the  form  In  which  It  ia  submitted  to 


the  House  the  members  of  the  Committee  on  the  Judiciary 
feel,  after  long  consideration  and  determination,  that  tlie 
bill  they  .presented  accomplishes  these  purposes.  Another 
bill  now  comes  before  us  in  the  form  of  an  amendment 
which,  in  the  opinion  of  those  members  of  the  committee 
who  worked  on  the  bill,  will  not  accomplish  the  purpose 
which  the  committee  bill  will  accomplish.  In  the  Senate 
bUl  the  word  "quantity"  Is  used;  so  the  discrimination  must 
be  a  discrimination  in  the  exact  quantity.  In  other  words, 
if  a  seller  should  take  one  case  out  of  a  shipment  he  would 
be  excluded  from  the  provisions  of  this  bill.  This  does  not 
obtain  in  the  bill  proposed  by  the  House  committee  and  as 
it  comes  to  the  House. 

I  have  the  highest  regard  for  my  very  good  friend,  the 
gentleman  from  New  York,  and  although  he  is  from  New 
York  I  think  he  speaks  for  the  fanners  In  the  langxiage 
they  use  in  New  York  In  speaking  for  farmers,  but  when 
he  states  this  will  do  away  with  the  right  to  meet  competi- 
tion, that  Is  not  so. 

[Here  the  gavel  fell.] 

Mr.  Mclaughlin.  Mt.  chairman,  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  Mclaughlin,  with  all  due  respect  to  my  good 
friend  from  New  York,  the  fact  is  that  the  bill  before  us.  on 
page  9,  lines  14  to  18,  makes  speciflc  provision  for  the  meeting 
of  competition  by  a  seller  in  the  event  he  is  confronted  with 
the  situation  in  which  a  competitor  offers  his  goods  at  a  lower 
price.    I  read  the  portion  to  which  I  refer: 

That  nothing  herein  contained  shall  prevent  a  seller  rebutting 
the  prima-facle  case  thua  made  by  showing  that  his  lower  price  to 
any  purchaser  or  pvirchasers  was  made  In  good  faith  to  meet  an 
equally  low  price  of  a  competitor. 

If  we  amend  this  bill  to  allow  a  wholesaler  not  only  to  meet 
the  low  price  of  a  competitor  but  to  go  below  .that  price  and 
discriminate  below  that  price,  I  submit  to  this  body  that  the 
whole  purpose  of  this  legislation  has  been  destroyed.  Such 
a  provision  would  render  this  bill  completely  and  totally 
ineffective.  I  sincerely  trust,  therefore,  those  who  are  in 
favor  of  this  measure  will  vote  down  this  amendment  and 
support  the  committee  In  the  work  it  has  done. 

[Here  the  gavel  fellj 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

Ilie  amendment  was  rejected. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  should  like  to  have  the  attention  (rf  the 
distinguished  gentleman  from  Arkansas  [Mr.  MzllxbI,  who 
In  the  absence  of  the  chahrman  of  the  Committee  on  the 
Judiciary  but  on  his  behalf  and  under  the  direction  of  the 
committee  Is  ht^iHUng  the  bllL 

All  Members  of  the  House  a  day  or  two  ago  recelyed  a 
lengthy  communication  signed  by  leaders  of  various  farm 
organizations.  T^iey  made  five  objections  to  the  blU.  The 
first  objection  was  directed  against  the  provision  of  the  bUl 
relathig  to  the  basing  point.  Tlie  second  objection  related 
to  classification  of  wholesalers,  and  so  forth.  Today  the 
Committee  of  the  Whole  has  accepted  two  committee 
amendments  ^Riilch  struck  out  these  two  particular  para- 
graphs; so  these  first  two  objections  of  the  farm  leaders 
have  been  met  by  the  action  of  the  Committee  of  the  Whole 
In  adopting  these  amendments. 

Two  of  the  other  objections  made  by  them  are  not,  In 
my  opinion,  valid. 

In  my  judgment,  these  two  objections  are  not  sound,  be- 
cause the  language  of  the  bill  is  very  clear  and  does  not 
justify  their  interpretation.  However,  In  the  oi^nlon  of 
these  gentlemen  with  whom  we  have  conferred,  the  language 
Is  not  clear. 

Mr.  Chairman,  for  the  purpose  of  clarifying  the  congres- 
sional Intent,  I  have  taken  Uils  time  to  get  the  opinion  of 
the  distinguished  gentleman  from  Arkansas  as  to  his  un- 
derstanding of  tlxe  meaning  of  the  language  at  the  beginning 
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of  section  2  (a>,  page  5.  of  the  bin.    Hie  section  starts  out 
as  follows: 

Sir.  2.  (a)  That  It  shall  be  unlawful  for  any  person  engaged  In 
commerce.  In  the  course  of  such  oommerce,  either  directly  or  in- 
directly, to  discrlniinate  In  price  between  different  purchasers  of 
commodities  af  like  grade  and  quality — 

And  so  forth.  Mj  understanding  of  that  language  Is  that 
the  sellers  may  not  discriminate,  but  they  may.  nevertheless, 
charge  different  prices  in  different  communities  to  persons 
who  are  not  competitors.  In  other  words,  as  I  understand 
it — and  I  ask  the  gentleman  whether  or  not  this  Is  his 
opinion— a  seller  may  sell  a  commodity  in  one  community  at 
one  price  and  sell  it  in  another  community  at  a  different 
price,  because  those  two  purchasers,  even  though  they  are 
purchasers  for  r«ale.  are  not  competitors,  and  therefore 
there  is  no  discrimination  in  price.  Is  that  the  understand- 
ing of  the  distinguished  gentleman  from  Arkansas  [Mr. 
Mnxn]? 

Mr.  MILLER.  They  are  operating  In  different  markets. 
I  do  net  think  there  is  any  doubt  about  the  language. 

Mr.  BOnJEAU.  I  am  asking  these  questions  at  the  request 
of  certain  farm  organizations,  and  I  want  to  show  the  con- 
gressional  intent. 

Mr.  MTTJiER.  As  indicated  by  the  gentleman  from  Ne- 
braska [Mr.  McLauchun],  the  gentleman  from  Iowa  [Mr. 
UrriRBACK],  the  gentleman  from  Nebraska  [Mr.  McLauch- 
LZKl,.  the  gentlemlm  frcxn  Michigan  [Mr.  Michxnzr],  and 
some  others  were  appointed  as  a  special  subcommittee  to  work 
on  this  Wn.  That  was  our  understanding.  We  undertook  to 
draft  a  bill  that  would  deal  with  the  three  principal  things 
with  which  we  are  an  familiar.  It  was  not  our  Intention  to 
injure  the  organizations  about  which  the  gentleman  is  speak- 
ing.   The  gentleman  has  the  right  interpretation  of  the  bilL 

Mr.  BOILEAU.  In  this  p€utlcular  letter,  which  refers  to 
this  particular  section,  I  quote  as  foDows: 

We  are  fearful  that  this  section,  viewed  In  the  light  of  the 
committee  report,  might  be  construed  to  mean  that  dlffwent 
prices  could  not  be  charged  by  the  Bame>  seller  In  different 
markets. 

Is  it  the  gentleman's  aptzdcm  that  their  fears  in  this  re- 
spect are  without  foundation? 
Mr.  MITJ.KR.    They  are  entirely  mifounded. 
[Here  the  gavel  fell.] 

Mr.  CRAWFORD.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  gentleman  may  ix-oceed  for  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman,  the  farm  organizations 
have  one  further  objection  that  needs  clartflcation  along  the 
same  line,  and  that  is  with  reference  to  advertising  allow- 
ances. They  refer  to  sections  5  (c)  and  (d)  Insofar  as  these 
particular  paragraphs  affect  advertising  allowances. 

In  their  communication  they  state  as  foDows: 

We  are  unwilling  to  have  our  operaUans  put  In  a  strait  lacket 
under  leglstatton  which  might  require  that  If  an  adrertlalng  cam- 
paign U  pat  6ix  in  Washington,  D.  C,  a  similar  program  must  be 
followed  In  each  market  In  the  United  States  in  which  our 
cooperatives  apenXt, 

In  other  words,  it  Is  my  understanding  that  under  the 
language  of  the  biU  having  to  do  with  advertising  aUowances. 
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paragraphs  6  (c)  and  (d) ,  particularly  (d) ,  a  manufacturer 
or  other  seller  may  give  advertistog  aflowances  to  stimulate 
trade  in  one  community,  but  because  he  gives  such  advertis- 
ing allowances  in  one  community  he  is  not  required  to  give 
an  identical,  a  similar,  or  a  proportional  advertising  allow- 
ance to  a  customer  to  another  community  who  is  not  in 
competition  with  the  persons  to  the  community  to  which  the 
advertising  allowances  are  granted. 

Mr.  MITJJCR.  The  gentleman  is  correct,  and  I  caD  atten- 
tion to  the  specific  provision  of  the  act,  which  aivears  to 
Itoes  3  to  t.  toctusive^  page  9,  reading  as  foOows: 

— if.^v?^  "***  person-,  unless  such  payment  or  consideration  is 
avaUable  on  proporttonally  equal  terms  to  all  ofcher  customea 
oompeung  la  the  distribution  U  soch  producU  or  oommSSS^ 


Competing  to  the  distribution  on  that  markfct,  m  that  com- 
munity, and  to  that  place. 

Mr.  BOILEAU.  May  I  apologize  to  the  House  for  havtog 
taken  this  time,  but  because  of  the  fact  a  large  group  of  peo- 
ple had  what  I  considered  an  erroneous  impression  as  to  the 
provisions  of  this  bill  I  wanted  to  use  this  time  to  order  to 
clarify  the  congressional  totent.  With  the  permission  of  the 
gentleman  from  Arkansas,  and  without  to  any  way  reflecttog 
upon  his  leadership  to  this  matter,  may  I.  ask  the  gentleman 
from  Texas  [Mr.  Patman],  author  of  the  bill,  whether  that  Is 
also  his  understandtog  of  the  provisions  of  the  pending  bill? 

Mr.  PATMAN.  That  is  my  imderstandtog  and  I  am 
thoroughly  familiar  with  what  the  gentleman  is  talktog 
about.  I  conferred  with  farm  leaders,  and  I  understand 
the  sltiiation  just  as  the  gentleman  from  Wisconsto  has 
ezplamed  it. 

Mr.  BOILEAU.  Mr.  Chairman,  the  matter  has  been  clari- 
fied to  my  satisfaction,  and  I  thwefore  yield  back  the 
balance  of  my  time. 

Mr.  JONES.  Mr.  Chairman,  I  offer  an  amendment,  Vhich 
I  send  to  the  desk. 

The  Clerk  read  as  follows:  I 

^Amendment  offered  by  Mr.  Jonzs:  On  page  9,  Itne  24,  after  the 
word  "association",  add  a  new  paragraph,  as  followa: 

"(g)  Nothing  in  this  section  sha'l  apply  to  any  farmer  or  live- 
stock producer  In  reference  to  agrlc\ilt\iral  or  Uvestock  products 
sold  by  such  farmer  or  producer  prior  to  the  first  proceaalnK 
thereof."  "^ 

Mr.  JONES.  Mr.  Chairman,  I  offer  this  amendment  to  a 
helpful  spirit  only.  I  appreciate  very  much  the  fine  work 
which  these  gentlemen  have  done,  and  I  do  not  want  to 
toterfere  in  any  way  with  the  orderly  working  out  of  the 
hill  as  they  have  fashioned  it.  I  expect  to  support  the  bill. 
However,  It  is  their  understanding  that  the  todividual  fanner 
and  livestock  producer  of  raw  products  are  not  included; 
therefore  this  cannot  to  any  way  injure  the  measure. 

I  rarely  offer  amendments,  and  I  regret  exceedtogly  that 
I  must  do  so  to  this  instance.  If  you  will  look  at  certato 
features  to  the  first  part  of  the  bin,  it  win  be  found  it  is 
unlawful  for  any  person  engaged  to  commerce  or  to  the 
course  of  such  commerce,  either  directly  or  indirectly,  to  dis- 
criminate to  price  between  different  purchasers  of  like  grade 
and  quality  where  it  may  substantially  lessen  compeUtioru 
and  this  applies  to  either  seUers  or  buyers. 

I  submit  to  the  thinking  Members  of  the  House  that  the 
individual  fai-mo»"aivl  livestock  man  stands  on  a  Little  dif- 
ferent basis  from  other  businesses.  Up  to  this  time  he  has 
had  very  httle  to  say  about  the  price  of  his  products.  We 
are  trying  to  work  it  around  more  and  more  so  that  we  may 
approach  the  time  when  he  wiU  have  the  same  voice  as 
others  have,  and  to  iUustrate  the  dangers  that  may  arise, 
I  Uve  to  what  is  known  as  the  panhandle  of  Texas.  The' 
Uvestock,  cattle,  sheep,  and  hogs  are  practicaUy  aU  shipped 
to  toterstate  commerce.  We  seU  a  great  many  of  them  at 
Kansas  City.  They  are  shipped  to  BZansas  City.  They  are 
sometimes  sold  to  competition  to  the  yards.  They  are  some- 
times sold  to  buyers  who  come  there  and  look  at  the  cattle 
and  purchase  them  before  they  go  to  the  yards.  They  are 
sometimes  purchased  even  before  they  are  unloaded.  They 
are  to  toterstate  commerce.  For  instance,  a  producer  ships 
two  cars  of  white-faced  Hereford  cattie  to  market.  A  feeder 
from  Iowa  bids  10.20  for  one  car.  He  can  oiily  get  9.50 
bid  on  the  car.  What  is  he  to  do?  Must  he  refuse  to  seU 
them  and  feed  them  stockyards  hay  at  $1  per  bale?  The 
same  thing  appUes  to  apples,  as  I  understajid  from  those  who 
hve  to  apple  sections. 

I  cannot  see  how  it  would  hurt  the  operations  of  this  biU 
to  say  that  on  these  unprocessed  raw  commodities  there 
shaU  be  no  appUcation  of  the  terms  of  this  bin. 

There  is  tovolved  this  danger.  If  you  win  turn  to  sub- 
division (e)  you  win  find  that  where  a  different  price  is 
charged,  the  burden  of  proof  falls  upon  the  person  who 
charges  a  different  price  to  establish  the  fact  that  he  haa 
not  violated  the  law.  A  great  many  farmers  and  livestock 
men  live  near  the  borders  of  the  different  States  and  a  ^ 


great  many  of  these  commodities  go  toto  toterstate  com- 
merce. Commerce  as  used  here,  and  as  used  to  the  defini- 
tions given  by  the  leadtog  authorities,  is  a  very  broad  term. 

Mr.  ROBERTSON.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  JONi:s.    I  yield. 

Mr.  ROBERTSON.  I  wish  to  call  the  gentleman's  atten- 
tion not  only  to  the  fact  that  the  burden  of  proof  wiU  be 
on  the  farmer,  but  under  tliis  biU,  if  his  sale  is.  in  effect, 
a  discrimination,  whether  he  realizes  it  or  not,  he  becomes 
subject  to  a  penalty,  and  if  judgment  is  had  to  the  Federal 
court,  triple  damages  apply. 

Mr.  JONES.  I  have  not  had  an  opportunity  to  study  the 
bill  fully,  and  I  thank  the  gentleman  for  liis  comment. 

fHcre  the  gavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  it  was  just  such  amendments  as  this  that 
led  to  the  entire  destruction  of  the  Clayton  Act  to  1914. 
They  commenced  to  put  this  plausible  amendment  to  and 
that  plausible  amendment  to,  and  by  the  time  the  Clayton 
Act  was  passed  all  the  teeth  were  taken  out  and  it  was  not 
enforcible. 

We  are  trying  to  make  the  act  enforcible.  This  soimds 
like  a  plausible  amendment,  but  do  you  think  the  farmers 
are  gomg  to  discriminate  against  anybody?  Do  you  t.hinV 
there  is  a  farmer  in  this  country  who  is  big  enough  so  that 
he  is  going  to  take  advantage  of  somebody  through  advertis- 
ing allowances  and  dummy  brokerages  and  quantity  dis- 
counts? There  is  not  one  to  this  Nation  who  is  large  enough 
for  that,  and  although  there  are  some  large  and  important 
livestock  producers  to  the  gentleman's  district,  there  Is  not 
one  so  large  that  he  can  take  advantage  of  Swift  and  Armour 
and  the  big  packers  to  the  markets  of  Kansas  City. 

The  argument  of  the  gentleman  from  Texas  sounds  plausi- 
ble, but  this  biU  is  not  to  affect  cases  like  that.  It  only 
applies  to  discriminations.  It  is  enforctog  honesty,  and 
honesty  should  apply  to  the  farmers  and  stock  raisers,  I  will 
say  to  my  dear  friend  from  Texas,  just  the  same  as  it  ap- 
plies to  the  busmessman.  I  am  not  willing  to  exempt  the 
farmers  from  a  provision  requlrtog  common  honesty,  and 
that  is  all  we  are  doing  here,  and  if  they  are  violating  the 
rule  of  cormnon  honesty,  they  should  suffer  the  penalty  just 
the  same  as  anyone  else. 

Now,  with  regard  to  the  matter  of  burden  of  proof,  that  is 
an  argument  that  soimds  very  plausible.  Just  such  argu- 
ments as  that  have  destroyed  every  anti^trust  law  that  has 
ever  been  presented  to  the  American  Congress. 

L«t  me  analjrze  that  for  you.  What  does  that  mean?  It 
means  exactly  the  rule  of  law  today.  It  is  a  restatement  of 
existing  law.  So  far  as  I  am  concerned  you  can  strike  it  out. 
It  makes  no  difference.  It  is  the  law  of  this  land  exactly  as 
it  is  written  there.  If  the  gentleman  were  to  have  a  farmer 
or  a  livestock  grower  so  large  that  he  would  discriminate, 
become  dishonest,  treat  his  customers  unfairly,  and  there 
should  be  a  charge  or  complatot  filed  against  him  before  the 
Federal  Trade  Commission,  what  would  he  have  to  do? 
They  would  write  him  a  letter  and  send  him  a  copy  of  the 
charges,  and  under  this  bill  he  would  rebut  that  by  a  state- 
ment of  the  actual  facts,  and  that  is  aU  there  is  to  it.  If  he 
Is  not  dishonest,  if  he  has  not  treated  his  customers  unfEitrly, 
there  will  be  nothing  else  to  the  world  to  it. 

1  hope  you  wiU  not  start  amendtog  this  bill.  The  Judi- 
ciary Committee  has  worked  on  the  bUl  for  months  and 
months.  The  subcommittee  spent  nights  and  days  and  Sun- 
days and  aU  the  time  to  the  world  that  a  committee  could 
give  to  legislation  the  committee  gave  to  this  bin.  Now,  if 
you  start  here  with  amendments  that  are  hastily  drawn  and 
quickly  considered,  you  are  just  as  likely  to  have  a  law  that 
will  not  be  worth  the  paper  it  is  written  on  like  the  present 
Clayton  Act.  Therefore  I  plead  with  you  not  to  amend  this 
bUl;  leave  it  hke  it  Is.    It  Is  a  good  bilL 

We  have  considered  what  the  gentleman  from  Texas  has 
said.  The  committee  has  considered  that  matter.  We  are 
just  as  much  toterested  to  the  welfare  of  the  farmer  and  the 
stock  grower  and  the  others  tovolved  as  is  the  gentleman. 


We  yield  to  no  man  on  questions  of  that  Hnrf  and  I  hope 
the  gentleman  wlU  withdraw  the  amendment  I  think  the 
gentleman  should  withdraw  it  to  order  that  not  one  stone  may 
be  thrown  to  the  way  <rf  passing  this  legislation  that  Is  very 
much  needed,  and  needed  now.  For  what?  To  save  the 
bustoess  of  the  todependent  merchants  of  this  country  who 
are  rapidly  becoming  victims  no.  1,  and  to  save  the  wage  earn- 
ers who  win  be  forced  to  pauper  wages  if  something  is  not 
done. 

The  farmers  are  forced  to  seU  at  a  price  that  causes  them 
to  do  without  the  comforts  and  necessities  of  life.  The  farm- 
ers and  the  wage  earners  are  victim  no.  2.  Whenever  a  mo- 
nopoly is  created  there  win  be  another  victim,  and  that  wiU 
be  the  consumer.  He  will  be  victim  no.  3.  He  win  be  a  vic- 
tim because  the  monopoly  wiU  pay  the  producer  whatever 
they  want  to  pay  and  they  win  charge  the  consumer  the  price 
they  want  to  charge  to  order  to  make  up  the  high  bonuses 
they  pay  their  officers.  So  I  ask  you  to  defeat  this  amend- 
ment. 

Mr.  ROBERTSON.  Mr.  Chauman,  I  move  to  strike  out 
the  last  word.  This  is  not  the  first  plea  we  have  heard  at 
this  session  or  past  sessions  to  the  effect,  "Do  not  adopt  this 
amendment.  Let  it  go  to  the  Senate,  and  if  we  are  wrong  the 
Senate  or  the  conferees  wiU  take  care  of  us."  I  think  it  is 
high  time  for  the  House  to  do  its  own  thiniring  and  its  own 
legislating  and  to  put  its  own  bills  to  proper  shape  before 
they  leave  us. 

My  distinguished  friend  from  Texas  on  more  than  one  oc- 
casion In  discusstog  the  biU  says  that  it  is  a  question  of  com- 
mon honesty.  Nobody  wants  to  take  issue  with  him  on  a 
question  of  common  honesty,  because  we  aU  want  to  be  hon- 
est. Our  constituents  want  to  be  honest,  but  you  cannot 
dispose  of  a  proposition  like  this  on  the  ground  that  It  pro- 
vides for  common  honesty. 

Take  the  question  of  hazards  that  the  farmer  has  to  con- 
tend with,  not  only  to  selltog  but  to  producing.  First  is  the 
hazard  of  the  elements,  next  Is  the  hazard  of  depreciation, 
especially  with  reference  to  fruits  and  vegetables.  There  is 
the  hazard  of  the  fiuctuattog  and  rhi^nging  market.  I  have 
known  the  market  for  apples  to  fluctuate  as  much  as  100 
percent  to  60  days. 
Mr.  PATMAN.  WiU  the  genUeman  yield? 
Mr.  ROBERTSON.    I  yield. 

Mr.  PATMAN.  Does  the  gentleman  know  that  there  is 
nothing  to  the  biU  that  wUl  htoder  a  man  changing  his 
price  every  day  and  every  homr  If  his  purpose  is  not  to  dis- 
criminate against  a  competitor? 

Mr.  ROBERTSON.  On  page  5  of  the  bUl  you  provide  that 
If  he  makes  a  different  price  the  effect  of  which  is  a  dis- 
crimination— and  he  may  not  totend  any  discrimination 

it  comes  under  the  terms  of  the  blU. 

I  know  of  a  producer  who  can  produce  one-half  million 
bushels  of  apples  and  who  could  flood  the  mariwt  to  any 
city  to  the  country.  That  man  has  had  the  hazard  of  the 
drought,  the  hazard  of  the  wind  and  the  froet;  he  has  pro- 
duced perishable  fruit,  and  he  faces  a  fluctuating  market. 
He  sells  10,000  bushels  one  day  at,  say,  $1  a  bushel.  He  gets 
from  his  agent  to  Liverpool  a  cable  that  the  British  market 
is  flooded,  or  that  the  British  Government  Is  contemplating 
a  new  tariff.  He  faces  a  declining  market.  He  must  cut  his 
crop  loose.  He  has  sold,  say,  to  one  Ctocinnati  dealer  10,000 
bushels  of  apples,  and  that  Is  aU  that  dealer  can  handle.  He 
knows  of  another  dealer  to  Cincinnati  who  can  handle 
100,000  bushels  of  apples.  He  quotes  >><tw  a  price  at  25  cents 
less  a  bushel  on  the  same  day  he  has  sold  the  other,  because 
he  has  had  this  word  of  a  falling  market.  Under  the  terms 
of  this  bin  the  other  dealer  could  take  him  toto  the  Federal 
court  at  Ctocinnati.  and  the  flrst  man  would  charge  that 
he  had  discriminated  against  him,  that  the  man  to  whom  he 
sold  the  second  consignment  of  apices  was  putting  his 
apples  on  the  market  at  25  cents  a  bushel  less.  The  first 
man  would  claim  that  he  had  been  hurt  financially  <tnd  that 
he  would  sue  the  apple  grower,  and  in  the  event  of  a  re- 
covery, the  court  then,  as  has  been  brought  out,  would  grant 
triple  damages.  I  have  prepcu'ed  an  amendment,  taken 
from  the  fruit  and  fresh  vegetable  code,  which  reads  "To 
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avoid  the  hazards  of  depreciation  of  value  of  the  product 
through  decline  of  markets."  This  bill,  as  my  friend  knows, 
started  as  a  wholesaler's  code. 

Mr.  PATMAN.  Oh,  the  gcnUeman  is  mistaken  about 
that. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Vir- 
ginia has  expired. 

Mr.  ROBERTSON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  minutes  more. 

Hie  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBERTSON.    Yes. 

Mr.  PATMAN.  Ihe  gentleman  Is  mistaken  about  that. 
This  has  no  reference  to  the  N.  R.  A.  code.  It  is  an  amend- 
ment to  an  existing  law  to  take  out  the  weasel  phrases  that 
have  made  the  law  unenforceable. 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBERTSON.    Yes. 

Mr.  CELLER.  The  bill  was  written  by  Mr.  Teegarden 
originally,  and  he  is  the  attorney  for  the  United  States 
Wholesale  Grocers  Association,  and  was  their  attorney  at 
the  time  that  the  N.  R.  A.  was  declared  unconstitutional. 

Mr.  ROBERTSON.  Anyway.  I  prepared  this  amendment, 
taken  trcm  the  fresh  fruit  and  vegetable  code.  They  recog- 
nized In  making  their  code  that  they  were  dealing  with  a 
perishable  article  in  a  fluctuating  market,  and  they  put  in 
there  that  they  could  change  the  code  prices  to  avoid  the 
hazard  of  depreciation  of  value  of  a  product  through  a  de- 
clining market.  If  the  amendment  offered  by  the  gentleman 
from  Texas  fMr.  Joirxs]  is  lulopted,  he  has  taken  care  of 
that  situation,  and  I  think  that  is  the  proper  thing  to  do. 
I  say  to  my  distinguished  frii?nd  from  Texas  [Mr.  Patmaw] 
that  we  are  stepping  out  on  dangerous  ground  when  we  tell 
the  farmers  who  produce  from  the  soU  that  they  cannot 
make  a  difference  in  price  to  protect  themselves  in  a  falling 
market.  You  are  stepping  on  dangerous  ground  when  you 
say  to  them.  "You  will  be  subject  to  prosecution;  you  will 
be  subject  to  being  haled  chi&i  across  the  country,  where 
your  product  went,  into  a  Ptideral  court."  Oh,  genUemen 
say  that  reputable  lawyers  would  not  accuse  one  of  dis- 
crimination in  such  cases,  but  that  is  not  the  question. 
Someone  may  claim  discrimiration  and  he  could  mulct  you 
for  the  nuisance  damages.  I  am  in  sympathy  with  the  retail 
merchants.  I  want  to  help  Uiem  in  every  way  we  can,  but 
certainly  In  trying  to  help  on«?  group  we  should  not  risk  an 
unnecessary  and  unfair  burden  being  placed  on  another 
lAi^lause.] 

Mr.  DARDEN.  Are  not  the  gentleman's  remarks  equally 
applicable  to  potatoes,  vegetables,  and  so  forth? 

Mr  ROBERTSON.  Certainly;  vegetables,  potatoes,  any 
P^^ble  CTop  of  that  kind  m  hich  you  have  to  handle  In  a 
falling  market,  -nie  farmer  should  have  an  inalienable  right 
*^  !?^J^  ^"^^  ^  ^  °^°  judgment,  not  In  the  judgment 
ofthe  FKieral  Itade  CommissJon  or  in  the  Judgment  of  any 
other  Federal  agency,  but  in  his  own  judgment.  If  his  market 
Is  going  to  fall  and  he  is  handling  a  perishable  product 

Jto  CRAWFORD.  Mr.  Chairman,  will  the  genUeman 
ytaur 

Mr.  ROBERTSON.    Yes. 

Mr.  CRAWFORD.  Going  directly  to  a  practical  Illustra- 
tion  of  wt»t  the  gentleman  has  Just  brought  out.  in  view  of 
tne  f*ct  that  there  is  a  tremeadous  amount  of  fruit  raised 

"=;,  State,  suppose  your  apple  grower  In  your  district  gets 

SJ!?^  SJ*^*!:*''^^^  ^^  something  has  happened  over 
inere  to  his  dtetributing  machine,  and  that  is  waat  it  is 
Mr.  ROBERTSON.    Yes. 

*Jf^A  ^^a^^HP^^     ^^^  ^^  "**^°  '^^^^  »lo^  and  offers  to 
ine  A.  &  p.  Co..  doing  business  In  my  State,  lOCnooo  bushels 

w*!?^w  **  ^  **°*^'  °^  ^®  ^°*s  «  *>«s*»I  under  the  market 
what  happens  to  the  farmer  In  my  State  who  is  trying  to 
get  something  out  of  his  fruit  crop?  Is  not  that  just  as 
damaging? 

Mr.  ROBERTSON.  Absolutely  not:  because  the  genUe- 
man 8  farmer  hM  the  same  right  to  figure  markets  as  mine. 


It  is  a  free  competitive  marketing  system.  We  should  not 
ever  completely  abandon  it. 

Mr.  CRAWFORD.  But  mine  is  a  little  grower  with  5  or  10 
or  15  acres. 

Mr.  ROBERTSON.  Whenever  you  tell  the  farmer  that  the 
Government  is  to  regulate  the  price  of  his  product,  you  have 
left  our  fundamental  principles,  and  even  in  this  emergency 
we  must  stick  to  the  free  competitive  system  of  doing 
business. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired. 

Mr.  MILLER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  upon  this  amendment  close  in  10  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MILLER.  I  do  not  think  there  is  any  reason  for  the 
amendment  proposed  by  the  gentleman  from  Te.xas  [Mr, 
Jopfxsl.  I  want  to  call  your  attention  to  the  theory  of  this 
biU.  What  are  we  trying  to  do  in  this  bUl?  I  call  your 
attention  to  the  first  section  on  page  5.  I  want  to  say 
further  to  you  that  the  fanner  selling  livestock,  or  corn,  or 
cotton,  or  anything  else  cannot  possibly  come  under  this  act 
unless  he  is  creating  a  monopoly,  and  if  he  is  creating  a 
monopoly,  a  monopoly  created  by  a  fanner  Is  just  as  bad  as 
a  monopoly  created  by  a  manufacturer. 

Let  me  caU  your  attention  to  this  language: 

It  shall  be  unlaw-ful  for  any  person  engaged  In  commerce,  In  tho 
course  of  such  commerce,  either  dlrtctly  or  Indtrectly.  to  discrim- 
inate In  price  between  piirchaaers  of  commodities  of  like  grade  and 
quality,  where  either  or  any  of  the  purchases  Involved  in  such  dls- 
crlmlnaUon  are  la  commerce,  where  sucii  commodities  are  sold 
for  use — 

Under  certain  conditions — 

and  where  the  effect  of  such  discrimination  may  be  subetantlaUy 
to  lessen  competition  or  tend  to  create  a  monopoly  in  any  line 
of  commerce,  or  to  injure,  destroy,  or  prevent  competition  with  any 
person  who  either  grants  or  receives  the  benefit  of  such  discrim- 
ination. 

Then  I  call  your  attention  to  something  else.  This  bill 
does  this,  and  this  only:  It  prevents  quantity  discounts,  it 
prevents  advertising  allowances,  it  does  away  with  fraudu- 
lent brokerage  allowances,  and  that  is  all  it  does  do.  That 
is  the  theory  of  this  bifl.  Of  course,  you  can  go  out  and 
dig  up  all  kinds  of  scarecrows.  You  can  set  up  aU  kinds  of 
straw  men  and  knock  them  down  if  you  want  to.  You  can 
bring  in  the  farmer,  you  can  bring  in  every  class,  but  after 
aJl,  the  question  is  this,  whether  or  not  we  are  going  to  let 
the  monopolistic  tendencies  of  the  last  20  years  continue. 

I  have  no  pride  of  authorship  in  this  bill,  although  we 
worked  very  hard  on  it.  They  talk  about  apples  and  perish- 
able goods.  Let  me  call  your  attention  to  page  7  paragraph 
3.    It  says: 

That  nothing  herein  contained  shall  prerent  price  chanees  from 
time  to  time  where  in  response  to  changing  conditions  Iffectlnz 
the  market  for  or  the  marketability  of  the  goods  concerned— 

That  takes  care  of  the  Uvestock  people.  It  takes  care  of 
the  things  that  the  gentleman  from  Texas  [Mr.  Jokes]  is 
attempting  to  cure. 

Then  it  says  further — 

I^rJihfK.-''l^^  "^*T^  ^  '^'^  °'  »°^°^«t  deterioration  of 
perishable  good*,  obsolescence  of  seasonal  goods,  distress  skl^ 
under  court  process.  b"^'^.    ui&«-ese    sajea 

Now.  that  is  the  situation  that  is  confronting  us  here  I 
come  from  a  rural  district.  If  i  ever  return  to  Uie  House  It 
will  be  by  Uie  votes  of  Uie  farmers.  The  largest  town  in  my 
district  is  6,000.  Farmers  are  opposed  to  monopoUes  and 
you  cannot  prevent  monopohes  if  you  pass  an  act  like  the 
old  Clayton  Act  and  shoot  it  full  of  provisos  and  amend- 
ments and  loopholes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  [Mr.  Mn.LER]  has  expired. 

Mr.  CELLER.  Mr.  Chairman,  the  interpretation  of  any 
member  of  this  committee  is  just  as  Important  as  the  in- 
terpretation of  the  language  given  by  a  member  of  the 
Judiciary  Conuuittee.    Tlie  interpretation  placed  upon  the 
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language  of  section  2  (a)  on  page  5  with  reference  to  the 
granting  of  a  different  price  to  a  different  customer  in  a 
different  locality  by  the  gentleman  from  Texas  [Mr.  Pat- 
man]  I  say  is  erroneous.  The  interpretation  placed  upon 
that  language  by  the  genUeman  from  Wisconsin  [Mr. 
Bon.EAU]  and  by  the  gentleman  from  Arkansas  [Mr.  Mn^Lxa] 
is  erroneous.  They  all  agree. 
This  language  reads: 

That  it  shall  be  unlawftU  for  any  person  engaged  in  commerce. 
In  the  course  of  such  commerce,  either  directly  or  Indirectly,  to 
discriminate  in  price  between  different  purchasers  of  commodities 
of  like  grade  and  quiOlty. 

If  that  means  anything,  it  means  that  you  cannot  dis- 
criminate  

Mr.  BOILEAU.  Mr.  Chairman,  a  point  of  order.  The 
gentleman  is  not  discussing  the  amendment. 

Th&  CHAIRMAN.  The  genUeman  will  please  proceed  in 
order. 

Mr.  CELLER.  The  gentleman  from  Wisconsin  is  not  In 
order.  I  am.  I  say  that  you  cannot  make,  under  the  bill, 
a  different  price  for  the  same  goods  of  the  same  quality  in 
a  different  locality.  The  gentleman  from  Arkansas  [Mr. 
Miller  ]  says  there  Is  a  provision  further  down  in  the  clause 
"where  the  effect  of  such  discrimination  may  be  substantially 
to  lessen  competition  or  tend  to  create  a  monopoly";  but 
whenever  I  charge  a  lower  price  to  a  different  customer  I 
have  the  effect  of  lowering  competition,  so  I  run  afoul  of 
the  statute  immediately.  You  caimot  make  a  different  price 
among  your  customers.    That  is  the  fly  in  the  ointment. 

Let  us  see  what  Mr.  Patmak  said  in  the  Rkcord  on  yes- 
terday, page  8111.  He  spoke  of  "the  right  of  the  manu- 
facturer to  have  a  different  price  for  a  different  quantity, 
where  there  is  a  difference  in  the  cost  of  manufacture. 
There  is  nothing  in  this  bill  to  prohibit  It,  but  the  bill 
expressly  pro\ides  that  he  may  have  a  different  price  where 
there  is  a  difference  in  the  cost  of  manufactiure."  What 
will  happen  if  there  is  no  difference  in  the  cost  of  manu- 
facture, and  the  goods  cost  the  same  that  I  am  selling  to 
my  customer.  If  what  Mr.  Patman  says  now  is  true,  why 
did  he  not  say  so  yesterday?  Why  did  he  not  say  so  in 
all  his  speeches  throughout  the  country?  He  has  said  at 
all  times  that  the  same  goods  of  the  same  quantity  must 
be  always  the  same  in  all  parts  of  the  country;  there  can 
be  no  variation.  As  quoted  from  his  speech  of  yesterday, 
there  can  be  no  difference  if  there  Is  no  difference  in  manu- 
facturing cost.  If  there  is  no  cost  difference,  then  no 
difference  in  selling  price  under  any  conditions. 
Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CELLER.  I  yield- 
Mr.  PATMAN.  The  genUeman  does  not  overlook  the  fact 
that  in  future  sales,  that  la.  if  you  have  offered  a  certain 
commodity  at  a  certain  price,  you  have  to  offer  It  to  my 

competitor,  but  that  does  not  apply 

Mr.  CELLER.  I  am  very  sorry,  but  that  is  not  the  lan- 
guage you  used  yesterday.  Why  do  you  not  accept  the 
amendment  of  the  gentleman  from  Texas  [Mr.  Jones], 
because  he  wants  to  do  that  very  same  thing? 

Mr.  PATMAN.    Because  I  am  not  going  to  let  the  genUe- 
man from  Texas  help  destroy  this  bill.    I  am  not  going  to 
allow  the  conferees  to  either. 
Mr.  JONES.    Mr.  Chairman,  win  the  genUeman  yield' 
Mr.  CELLER.     I  yield. 

Mr.  JONES.  I  have  no  desire  to  injure  and  no  thought  of 
Injuring  the  bill  In  any  way.  I  expect  to  support  the  biU 
I  think  we  would  help  the  bill  by  putting  this  provision  in  It 
It  Is  in  the  alternative.  The  wrong  Is  committed  if  there  is  a 
difference  in  price  that  either  lessens  competition  or  tends  to 
create  monopoly  or  to  destroy  competition.  It  is  not  simply  a 
question  of  creating  a  monopoly.  It  was  found  necessary  in 
the  old  law  to  exempt  cooperative  organizations  of  farmers. 
We  are  simply  following  the  same  philosophy  in  offering  this 
amendment  to  exempt  them  from  the  operations  of  the  law. 
I  know  the  sponsors  of  this  bUl  are  friendly  to  the  farmers, 
and  I  wish  they  would  agree  to  this  amendment  and  let  It  go 
in  to  carry  out  the  philosophy  that  has  been  practiced  for  29 
years. 


Mr.  CELLER.  Let  me  draw  your  attention  to  the  objec- 
tions of  the  Dairymen's  League  of  New  York.  There  are 
40.000  dahr  farmers  in  New  York,  New  Jersey,  and  Penn- 
sylvania. It  sajrs  the  present  law  prevents  price  discrimi- 
nation where,  first,  discrimhiation  substantially  lessens  com- 
petition, or.  second,  creates  monopoly.  This  biU  provides  the 
same  price  for  the  same  goods  of  like  grade  and  quality  re- 
gardless of  the  location  of  the  buyers. 

The  Dairymen's  League  operates  In  170  markets.  It  says 
the  price  of  milk  can  never  be  uniform  In  170  markets  be- 
cause of,  first,  local  competition;  second,  different  retail 
prices  in  each  market;  third,  different  purchasing  power  of 
each  community;  and  fourth,  because  milk -control  boards 
control  retaU  and  wholesale  prices  in  New  York.  New  Jersey, 
and  Pennsylvania.  "Riey  sometimes  make  different  prices  In 
the  same  State.  Twenty-two  States  fix  milk  prices.  They 
must  have  the  right  to  change  prices  to  meet  the  prices 
fixed  by  the  State  boards. 

■nie  Pure  Milk  Association  has  16,000  dairy  farmers  In 
Wisconsin,  Illinois,  and  Indiana.  It  sells  Tniiir  to  dealers  in 
Chicago  at  12  cents  a  quart.  It  sells  milk  to  dealers  In  Ham- 
mond, Ind..  at  10  cents  a  quart.  It  is  obvious  that  If  the 
dealers  in  Chicago  are  selling  milk  to  consumers  at  12  cents 
a  quart,  and  the  dealers  In  Hammond.  Ind,  are  selling  milk 
to  consumers  at  10  cents  a  quart,  the  Chicago  dealers  should 
be  required  to  pay  a  higher  price  to  the  farmers  than  is 
paid  by  the  Hammond  dealers.  Since  it  would  obviously  be 
impossible  to  charge  the  Hammond  dealers  any  higher  price 
for  their  milk  if  they  are  selling  on  a  10-cent  basis,  the  net 
effect  of  the  bill  would  be  to  require  the  association  to  sell  its 
milk  to  Chicago  dealers  at  the  lower  prices  being  charged 
to  the  Hammond  dealers.  The  resultant  loss  to  the  farmers 
supplying  milk  to  Chicago  la  obvious. 

As  another  example,  let  us  consider  the  case  of  Land 
OTakes  Creameries.  Inc.  a  farmer-owned  and  farmer-con- 
trolled cooperative  association,  engaged  in  marketing  butter, 
cJieese,  and  other  dairy  products  for  approximately  400  local 
cooperative  creameries  and  cheese  factories  east  of  Minne- 
apolis. Under  the  terms  of  this  bill  they  would  be  required 
to  sell  at  the  same  price  in  every  market  in  which  they  oper- 
ate, although  economic  conditions,  such  as  employment, 
might  easily  require  a  difference  in  price,  let  us  say,  for 
example,  between  the  city  of  Washington  and  the  city  of 
Scranton,  Pa. 

It  should  be  f ui;ther  noted  that  dining  the  whole  life  of 
the  N.  R.  A.,  manufacturers,  wholesalers,  and  Jobbers  at- 
tempted to  obtain  a  definition  of  wholesaler  and  retailer  In 
order  to  cripple  the  operations  of  farmers'  cooperative  asso- 
ciations which  purchase  from  manufacturers  and  sell  direct 
to  their  farmer  members,  farm  equipment  and  supplies,  in- 
cluding fertilizer,  creamery  machinery,  and  so  forth.  The 
Federal  Trade  Commission  Is  at  the  present  time  Investigat- 
ing the  activities  of  the  manufacturers  of  butter  tubs  In  re- 
fusing to  grant  Land  OTakes  Creameries.  Inc.,  a  whole- 
saler's discount  upon  butter  tubs,  although  land  OTakes 
Creameries,  Inc.,  performs  all  of  the  functions  of  a  whole- 
saler with  the  single  exception  that  It  sells  direct  to  Its 
member  creameries  rather  than  through  a  Jobber. 

This  attanpt  to  salvage  economic  waste  by  legislation  pro- 
moting or  protecting  intermediaries  between  the  producer 
and  consumer  of  goods  is  In  direct  conflict  with  the  whole 
theory  of  cooperative  marketing  and  cooperative  purchasing. 

It  has  been  specifically  pointed  out  that  a  provision  was 
inserted  In  the  bill  to  permit  certain  discoimts  to  be  given 
to  wholesalers  without  according  such  discounts  to  other 
persons  who  pxu-chased  in  similar  quantities.  Thus,  this 
bill  which  Is  designed  to  eliminate  discrimination  contains 
a  violently  discriminatory  provision  against  the  cooperative 
purchasing  of  farm  equijMnent  and  supplies  by  farm  organ- 
izations in  favor  of  the  private  wholesaler  and  Jobber  of 
farm  equipment  and  supplies.  And  this  discrimination  is  to 
be  paid  for  out  of  the  pockets  of  our  farmers. 

As  pointed  out  above,  the  wholesalers  and  Jobbers  at- 
tempted to  obtain  this  g>ecial  discrimination  in  their  favor 
during  the  whole  life  of  the  N.  R.  A.    The  situation  became 
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so  bad  that  President  Roosevelt  was  forced  to  issue  two  Ex- 
ecutive orders  on  the  subject,  in  which  the  President  stated 
clearly  and  unequivocally  that  no  code  ot  fair  competition 
should  be  construed  or  interpreted  so  as  to  prevent  any 
cooperative  organization  from  b^ng  entitled  to  receive  and 
to  distribute  to  its  members  discounts  (a)  oi'dinarily  paid 
or  allowed  to  other  purchasers  for  purchases  in  wholesale 
or  middleman  quantities,  or  (b)  paid  or  allowed  pursuant  to 
the  requirements  or  provisions  of  any  code  of  fair  competi- 
tion to  other  purchasers  for  purchases  in  wholesale  or  mid- 
dleman quantities. 

In  addition,  a  similar  provision  was  written  in  the  so- 
called  Ouffey  CoeJ  Act  of  a  similar  nature  sc  as  to  insure 
that  cotHieratives  would  be  entitled  to  wholesiUe  or  Jobbers 
discounts  In  connection  with  the  operation  cif  the  QufCey 
Coal  Act. 

[Here  the  gavel  felL] 

The  CHAIRMAN.    All  time  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Texas. 

The  question  was  taken;  and  on  a  division  ( demanded  by 
Mr.  CxLLn)  there  were — ayes  74,  noes  86. 

Mr.  JONES.    Mr.  Chairman.  I  ask  for  tellers 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  JoRS  and  Mr.  Mnxn. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were — ayes  81,  noes  89. 

So  the  amendment  was  rejected. 

Mr.  PEYSER.    Mr.  Chairman,  I  offei*  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Pstskb:  Page  8.  line  8.  after  the  word 
*HiuaUt7".  Insert  *nuid  de^gn";  and  on  iMge  5,  In  Una  22.  aTter 
the  word  "quality".  Insert  "and  dealfn." 

Mr.  PEYSER.  Mr.  ChalTman,  In  response  to  the  state- 
ment made  a  few  moments  ago  by  the  gentleman  from  Texas 
that  he  wants  to  try  to  set  up  an  hcHiest  and  a  workable 
bill.  I  am  offering  this  very  simple  amendnoent  to  add  the 
words  "and  design"  after  the  word  "quality"  where  it  appears 
in  two  places  on  page  5;  and  I  hope  the  committee  will  not 
combat  this  particular  amendment. 

I  call  attention  to  the  fact  that  there  Is  no  differential  of 
design  in  the  foods  and  drugs,  so  that  would  Iiave  no  effect 
against  the  chain  stares  the  bin  is  hoping  to  i«ach:  but  let 
us  assume  that  two  articles  are  made  from  the  same  quality 
of  merchandise,  but  one  is  made  under  one  design  for  a 
certain  type  of  trade  and  the  other  is  made  iinder  another 
design  for  anothw  type  of  trade.  The  desi):m  itself  may 
entitle  the  purchaser  in  eitlier  caae  to  a  differential  in  ixlce, 
even  though  the  basic  quality  of  the  merchandise  involved 
is  similar.  I  sulHnlt,  Mr.  Ctiaiznum.  that  there  is  nothing  in 
this  amendment  that  should  in  any  way  affect  the  bill  in 
Itself  at  all.  Quality  of  faad  Is  not  Involved-  There  is  no 
design  in  the  quality  of  food  or  drugs.  There  may  be.  how- 
ever, a  design  diffefentlal  in  fumftore  <x  in  ladies'  shoes. 
Through  the  ellminatian  ot  certain  material  here  or  there 
an  opportunity  may  be  gifcii  for  a  lowering  of  price,  whereas 
the  quality  Involved  is  the  same.  Under  this  bill  the  manu- 
facturer would  be  penaliaed  aevtanij. 

Mr.  CRAWFORD.  Mr.  nhairman  ,,^111  the  gentleman  yield 
for  a  question? 

Mr.  PEYSER.    I  yield. 

Mr.  CRAWFORD.  Would  not  that  permit  the  processor 
of  a  food  commodity  to  change  from  a  round-shaped  pack- 
age to  a  square-shaped  package  and  call  It  a  difference  in 
design? 

Mr.  PEYSER.  Absohotely  not,  because  that  would  be  a 
change  In  the  design  of  the  container,  whereas  the  amend- 
ment refers  to  a  design  in  the  merchandise  offered  for  sale, 
■niere  is  no  st^de  In  baking  powder,  there  is  no  style  in  para- 
gorlc,  there  is  no  style  in  castor  oH.  It  will  apply  principally 
to  textiles,  probably  to  furniture,  probably  to  shoes,  but  not 
to  the  commodities  we  axv.  endeavoring  to  reach;  and  I 
think  if  the  committee  wants  to  carry  out  what  the  gentle- 
man from  Texas  has  suggested,  a  good,  honest,  workable  bill 
that  is  fair  to  everytxxly,  this  is  the  way  they  can  be  fair. 


My.  CRAWFORD.  Mr.  Chairman,  win  the  gentleman 
yield  for  a  further  question? 

Mr.  PEYSER.    I  yield. 

Mr.  CRAWFORD.  Is  It  the  gentleman's  understanding 
that  this  bill  as  now  submitted  will  force  a  shoe  manufac- 
turer, for  illustration,  to  sell  all  styles  of  shoes  for  the  same 
price? 

Mr.  PEYSER.  If  the  quality  Is  the  same.  My  amend- 
ment adds  to  the  word  "quality^'  only  the  two  words  "and 
design."  I  think  it  Is  a  simple  amendment,  and  I  do  not 
see  any  reason  why,  if  they  want  to  present  a  fair  bill.  It 
should  net  be  accepted. 

Mr.  RABAUT.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  PEYSER.    I  yield. 

Mr.  RABAUT.  How  does  this  affect  the  tire  business 
about  which  we  have  been  hearing  so  much,  the  same  tire 
sold  with  a  different  name  on  it,  for  instance? 

Mr.  PEYSER.  If  the  quality  were  the  same  and  the  de- 
sign were  the  same,  it  would  be,  In  all  component  parts,  the 
identical  article.  They  are  not  going  to  have  different  de- 
signs for  tires;  they  make  them  all  the  same. 

[Here  the  gavel  fell.] 

Mr.  RABAUT.  Mr.  Chairman,  I  Eisk  unanimous  consent 
that  the  gentleman  from  New  York  may  proceed  for  3 
additional  minutes  In  order  that  I  may  ask  him  a  question. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  RABAUT.  Suppose  the  design  of  the  tread  of  the 
tire  were  different,  what  would  be  the  case? 

Mr.  PEYSER.  That.  In  my  judgment,  would  not  be  con- 
sidered a  different  design. 

Mr,  RABAUT.  That  Is  one  of  the  big  questions  we  are 
trying  to  eliminate. 

Mr.  PEYSER.  It  would  be  done,  principally,  for  deceit 
and  for  evasion.  The  design  of  all  tires  is  the  same;  they 
are  round.  Because  the  design  of  the  tread  is  different 
does  not  mean  there  Is  any  difference  In  the  fabric.  In 
the  matter  of  a  suit  of  clothes,  a  stripe  could  be  added  with- 
out changing  the  basic  quality  of  the  garment.  That  de- 
sign may  be  put  In  there  because  it  Is  more  saleable  in  a 
certain  section,  still  there  could  be  no  deviation  In  the  price 
of  the  basic  articles,  because  the  quality  is  the  same  In  each; 
and  I  think,  where  they  endeavor  to  discriminate  purely  on 
the  design  of  the  tread  of  a  tire.  It  could  be  set  up  Imme- 
diately that  it  was  done  merely  for  the  purpose  of  evasion. 

Mr.  RABAUT.    That  Is  what  has  been  done  recently. 

Mr.  PEYSER.  That  would  cover  the  design.  In  my  Judg- 
ment you  are  not  evading  a  design  by  putting  on  a  different 
tread. 

[Here  the  gavel  fell.] 

Mr.  Mclaughlin.  Mr.  chairman.  I  rise  hi  opposition 
to  the  amendment, 

Mr.  Chairman,  speaking  on  behalf  of  the  committee.  I 
may  say  that  this  matter  has  had  the  consideration  of  the 
committee  and  it  feels  that  If  the  word  "design"  is  inserted 
in  thi;  qualifying  irfirases,  as  suggested  by  the  gentleman 
fnxn  New  York  [Mr.  Pttsxr].  the  door  will  be  open  to  a 
situation  in  which  this  bill  may  be  flouted  and  the  purposes 
of  the  bill  destroyed. 

As  iin  example.  It  Is  felt  by  the  committee  that  the  same 
ldentii»l  goods  might  be  sold  to  a  small-quantity  purchaser 
for  a  certain  price  and  level  which  would  be  higher  than 
the  same  quality  goods  could  be  sold  to  the  large-quantity 
purchaser  by  simply  putting  another  label  on  the  goods  sold 
to  the  large-quantity  purchaser.  In  other  words,  the  design 
would  be  changed  to  comply  with  this  act. 

I  may  say  that  the  oxnmlttee  feels  this  amendment 
should  not  be  agreed  to,  and  I  call  attention  to  the  fact 
that  the  pert  of  the  Clayton  Act  which  is  now  under  con- 
sidera-Jon  is  the  same  in  form  in  the  present  bill  as  In  the 
originjil  Clayton  Act.  which  has  been  on  the  statute  books 
for  24  years.  After  24  years  a  suggestion  is  made  that  that 
part  cf  the  act  be  ameiaded  at  this  time.    Incidentally,  I 
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may  say,  with  all  respect  and  deference  to  my  good  friend 
from  New  York,  the  suggested  amendment  was  proposed  by 
one  of  our  colleagues  who  appeared  before  the  Rules  Com- 
mittee in  opposition  to  the  entire  bill. 

Mr.  Chairman,  I  ask  that  the  amendment  be  defeated. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  move  to  strike 
out  the  lart  word. 

Mr.  Chairman,  I  would  like  to  ask  a  question  of  the  gen- 
tieman  from  Texas  [Mr.  PatmanJ.  A  great  many  of  the 
industries  in  Ohio  were  very  much  in  favor  of  the  proviso  in 
the  Senate  bill,  appearing  on  page  4,  and  reading  as  follows: 

And  provided  further.  That  nothing  herein  contalned-shaU  pre- 
vent discrimination  In  price  In  the  same  or  different  cozhmodltles 
made  in  good  faith  to  meet  competition. 

I  nnd  that  on  page  9  of  the  Patman  bill,  beginning  in  line 
14,  there  appear  these  words: 

Provided,  however.  That  nothing  herein  contained  shall  prevent 
a  seller  rebutting  the  prima  facie  case  thus  made  by  showing  that 
his  lower  price  to  any  purchaser  or  purchasers  was  made  In  good 
faith  to  meet  an  equally  low  price  of  a  competitor. 

Will  the  gentleman  explain  the  difference  between  these 
two  proposals? 

Mr.  PATMAN.  If  the  Senate  amendment  should  be 
adopted  it  would  really  destroy  the  bill.  It  would  permit  the 
corporate  chains  to  go  into  a  local  market,  cut  the  price 
do^^Ti  so  low  that  it  would  destroy  local  competitors  and 
make  up  for  their  losses  in  other  places  where  they  had  al- 
ready destroyed  their  competitors.  One  of  the  objects  of 
the  bill  is  to  get  around  that  phrase  and  prevent  the  large 
corporate  chains  from  selling  below  cost  in  certain  localities, 
thus  destroying  the  independent  merchants,  and  making  it 
up  at  other  places  where  their  competitors  have  already 
been  destroyed.  I  hope  the  gentleman  will  not  Insist  on  the 
Senate  amendment,  because  it  would  be  very  destructive  of 
the  bill.  The  phrase  "equally  low  price"  means  the  corpor- 
ate chain  will  have  the  right  to  compete  with  the  local  mer- 
chants. They  may  meet  competition,  which  is  all  right,  but 
they  cannot  cut  down  the  price  below  cost  for  the  purpose 
of  destroying  the  local  man. 

Mr.  COOPER  of  Ohio.  What  does  the  genUeman's  pro- 
viso m^an? 

Mr.  PATMAN.  It  means  they  may  meet  competition,  but 
not  cut  down  the  price  below  cost.  It  means  an  equally  low 
price  but  not  below  that.  It  permits  competition,  but  it  does 
not  permit  them  to  cut  the  price  below  cost  in  order  to 
destroy  their  competitors.  I  hope  the  gentleman  will  not 
insist  on  the  Senate  amendment. 

Mr.  COOPER  of  Ohio.  I  do  not  think  the  Senate  provi- 
sion permits  them  to  do  that. 

[Here  the  gavel  fell.] 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  move  to 
strike  out  the  last  three  words. 

Mr.  Chairman,  I  want  to  refer  back  to  the  amendment 
offered  by  the  gentleman  from  New  York  which  pertained  to 
the  inclusion  of  the  word  "design"  In  this  bill. 

Mr.  Chairman,  this  bUl  is  not  Holy  Writ  and  it  Is  not  a 
perfect  document.  It  seems  to  be  in  the  shape  that  the  gen- 
tleman from  Texas  wants  it.  and  he  appeals  to  you  not  to 
change  a  single  solitary  word  or  sentence  in  the  whole  thing. 
This  is  not  fair.  I  realize  he  has  a  steering  committee  here 
to  see  that  the  bill  goes  through  exactly  as  he  wants  it  to 
pass,  but  let  me  give  you  a  little  bit  cf  the  history  of  the  bill. 

The  very  first  day  it  came  before  the  Judiciary  Committee 
the  attorney  who  drew  It  realized  there  were  imperfections  In 
it  and  suggested  certain  amendments.  It  very  soon  became 
apparent  to  the  Judiciary  Committee  that  it  was  defective  in 
many  respects,  and  a  subcommittee  was  appointed  to  rewrite 
It.  The  subcommittee  spent  mpny  months  in  doing  so. 
When  they  reported  It  to  the  full  committee  dozens  of  amend- 
ments were  adopted  in  executive  session.  After  it  was  re- 
ported here  on  the  floor  the  Judiciary  Committee  agreed  to 
still  further  amendments,  which  the  putative  author  of  the 
bill,  and  its  chief  sponsor,  consented  to  accept. 

Mr.  Chairman,  the  gentleman  from  New  York  offered  an 
amendment  to  add  the  word  "design",  so  that  there  shall  be 


no  discrimination  in  price  between  purchasers  of  goods  of  the 
same  grade,  quality,  and  "design."  Obviously  the  backers  of 
this  biU  are  interested  in  groceries.  They  are  not  interested 
In  clothing,  wallpaper,  Jewehy.  or  any  of  the  other  innu- 
merable things  that  move  in  interstate  commerce,  the  prices 
of  which  are  influenced  by  attractive  and  popular  designs  and 
patterns. 

Permit  me  to  give  you  a  single  example.  In  my  city  there 
is  a  manufacturer  of  women's  shoes,  and  every  year  he  offers 
the  market  50  or  60  different  designs.  Some  of  them  are 
popular,  and  he  can  sell  them  at  good  prices.  Others  do  not 
catch  the  fickle  fancy  of  our  feminine  friends,  and  they  are 
therefore  a  drug  on  the  market.  They  are  exactly  the  same 
grade  and  quality,  but  in  order  to  move  the  unpopular  shoes 
this  manufacturer  has  to  seU  them  for  what  he  can  get.  He 
can  command  a  good  price  for  his  popular  shoes.  The  same 
thing  is  true  with  china,  wallpaper,  furniture,  fixtures,  and 
innumerable  other  commodities.  Why  do  you  want  to  penal- 
ize that  class  of  business?  Do  not  be  carried  away  just 
because  the  gentleman  from  Texas  would  have  you  think 
this  is  a  perfect  piece  of  work,  "niis  bill  has  to  go  to  the 
Senate,  and  it  will  be  a  far  different  one  when  you  see  it  in 
final  form.    There  is  a  lot  of  perfecting  yet  to  be  done. 

[Here  the  gavel  feU.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  genUeman  from  New  York  [Mr.  Peyser]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Peyser)  there  were — ayes  19,  nays  79. 

So  the  amendment  was  rejected. 

Mr.  CELLER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Celub:  Page  6,  line  8,  after  the  word 
'quality".  Insert  **purchased  under  like  conditions';  also  on  page 
5,  line  22,  after  the  word  "qu&Uty",  insert  "purchawd  under  like 
conditions." 

Mr.  CELLER.  Mr.  Chairman,  for  days  I  have  been  trying 
to  get  exactiy  what  is  in  the  mind  of  the  gentleman  from 
Texas  about  so-called  discriminations  in  prices.  I  maintain, 
and  will  maintain  to  the  end  of  the  discussion  of  this  bill,' 
that  from  what  we  have  heard  there  is  no  question  but  that 
there  can  be  no  right  to  anyone  selling  goods  to  make  any 
different  prices  to  different  customers  where  the  goods  are  of 
Uke  grade  and  quality  and  quantity,  the  gentleman  from 
Texas  notwithstanding. 

The  distinguished  gentleman  from  Texas  [Mr.  Patman  1 
put  in  the  Record  3^esterday  the  following  language: 

Now,  with  regard  to  the  statement  made  by  the  distinguished 
genUeman  from  New  York  [Mr.  Celldi],  here  is  what  I  said  I 
said  that  manufacturers  would  have  to  treat  their  customers  aiike 
and  give  them  the  same  price,  and  I  stiU  say  that.  For  what?  For 
the  same  quantity  under  the  same  conditions.  This  Is  the  part 
that  the  gentleman  did  not  bring  out.    He  simply  f  aUed  to  tell  it  all. 

Now.  I  Simply  put  his  exact  language  in  this  amendment, 
and  I  say  that  where  the  goods  are  purchased  thus  under 
like  conditions  there  can  be  no  discrimination.  When  they 
are  purchased  imder  unlike  conditions,  the  inference  is  there 
can  be  discrimination  and  change  in  price.  That  is  logical 
and  reasonable. 

Now,  if  what  the  gentleman  said  this  afternoon  is  so,  he 
should  not  object  to  the  amendment,  as  I  have  put  his  exact 
language  in  my  amendment. 

We  know  that  goods  may  be  of  the  same  quantity,  of  the 
same  quahty,  but  may  be  purchased  under  unUke  conditions. 
There  may  be  differwit  items  of  credit.  One  man  may  be 
entitled  to  a  60-day  dating,  while  another  man  may  be  en- 
titled only  to  cash  on  delivery.  There  may  be  questions  of 
dehvery  datings.  One  man  may  want  his  deUveries  within  10 
days;  another  may  want  his  deliveries  in  60  days  or  6  months 
or  may  want  them  daily.  Certainly,  where  there  are  these 
different  conditions,  there  ought  to  be  the  right  given  to  effect 
a  different  price.  He  may  want  his  goods  with  samples  or 
he  may  want  them  without  samples.  There  may  be  accorded 
the  right  to  furnish  demonstrators  for  toilet  articles  or  simi- 
lar goods  or  there  may  be  no  demonstrators.  A  man  may 
have  a  strike  on  his  hands  or  there  may  be  a  lock-out.  or 
there  may  be  no  labor  difficulties. 
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Certainly.  If  there  are  like  conditions,  there  should  be  no 
diecnmination.  but  if  there  are  unlike  conditions,  which  Is 
the  inference  of  my  amendment,  a  man  should  have  the  right 
to  contract  under  our  Constitution  as  he  sees  fit  and  allow 
for  these  different  conditions  by  a  difference  in  price. 

The  Wll.  as  now  drafted,  will  not  allow  these  differences 
and  I  urge  upon  you  sincerely  that  you  allow  such  differ- 
ences, becaase  of  differing  or  unlike  conditions.  Put  in  the 
words  to  which  the  gentleman  from  Texas  always  adverts, 
namely  "hkc  conditions."  He  reiterates.  "Under  the  same 
or  like  conditions."  Put  thorn  in  now.  He  questioned  me 
yesterday  and  took  me  to  task  because  I  did  not  include  these 
WOTds.  I  include  them  now  in  the  amendment  and  I  offer 
them  for  your  Judicial  and  earnest  consideration. 

(Here  the  gavel  felLl 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  the  gentleman  from  New  York  is  conscien- 
tiously opposed  to  this  bill.  and.  naturally,  he  is  going  to  do 
what  he  can  to  weaken  it.  If  you  were  to  adopt  this  amend- 
ment he  would  not  vote  for  the  bin.  Therefore,  he  is  tnring 
to  perfect  It  for  us.  So  if  It  is  already  satisfactory  to  those 
of  us  who  have  been  working  on  it  in  the  committee  and 
with  the  other  sponsors  of  the  legislatiCMi,  why  should  he  not 
let  us  have  the  bill  we  want. 

If  you  put  these  words  in  the  place  where  he  propoaes  to 
insert  them,  without  a  sufficient  explanation,  you  will  ju-st 
confuse  the  bill.  You  will  have  confusing  language  by  plac- 
ing them  where  he  has  proposed  to  put  them. 

What  are  the  conditions?  Delivery  by  truck,  delivery  over 
the  railroad,  delivery  on  a  barge,  delivery  at  a  certain  point 
that  is  a  few  miles  removed  from  the  other  competitor.  Any 
condition  like  t^''^  would  remove  the  case  from  a  question  at 
discrimination  if  you  were  to  adopt  the  gentleman's  amend- 
ment. 

The  committee  worked  on  this  bill  for  months  and.  a  sub- 
committee worked  on  it  for  months.  It  is  true  they  agreed 
to  some  amendments,  but  they  have  got  a  bill  they  think  is 
all  right,  and  I  hope  you  do  not  amend  it  by  putting  in  the 
weasel  phrases  and  these  statements  that  sound  all  right, 
but  upon  second  thought  or  upon  reflection  or  upon  analysis, 
you  find  some  of  them  are  destructive  of  the  purposes  of 
the  bill. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  [Mr.  Ceixek]. 

The  amendment  was  rejected- 
Mr.  MUXjER.    Mr.  Chairman,  I  do  not  desire  to  cut  off 
anyone  from  debating  amendments  on  the  bill,  but  I  won- 
der if  we  cannot  reach  an  agreement  under  which  all  debate 
on  amendments  may  dose. 

Mr.  ROBERTSON.    I  wish  to  (rffer  an  amendment. 

Mr.  MANSFIELD.  I  have  an  amendment  that  I  desire 
to  offer. 

Mr.  MTIJiER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  all  amendments  to  this  section  close  in 
30  minutes. 

Mr.  CELI£R.  Mr.  Chairman,  this  is  a  highly  contro- 
versial bill,  and  a  great  many  Members  are  interested  and 
desire  to  offer  amendments.  To  cut  off  debate  in  30  min- 
utes would  be  harmful. 

Mr.  MICHENER.  Mr.  Chaii-man.  the  gentleman  says  "on 
this  section."    That  would  end  debate. 

Mr.  MILIfR.    That  would  end  debate. 

Mr.  MICHENER.  It  would  end  debate  in  30  minutes.  I 
am  going  to  vote  for  the  bill,  but  there  are  many  far- 
xcaching  provisions  in  the  bill,  and  I  think  the  gentleman 
ousht  not  to  close  debate.  I  hope  he  will  withdraw  his 
request. 

Mr.  MILLER.  I  will  withdraw  the  request.  Mr.  Chair- 
num.  for  the  time  being. 

Mr  BLOOM.  Mr.  Chairman.  I  offer  the  following 
amendment. 

The  Cktk  read  as  follows: 


offered  by  Mr.  Buxni :  Pag*  9,  Una  6.  after  th«  word 
"eommodlUes".  change  the  period  to  a  coian  aad  insert  •Prxmuted, 
That  nothing  herein  contained  sh&ll  apply  to  payments  for  window 


or  coxinter  displays  acttially  rnade  or  slg^ns  actrjally  uaed  In  adver- 
tising   or   displaying   a   vend.jr'8   products   on    the    premises   or    a 

vendee." 

Mr.  BLOOM.  Mr.  Chairman,  I  would  Uke  to  call  the 
attention  of  Members  to  pjiragraph  (d'.  At  no  place  in  the 
bill  is  tlie  word  ' advertising"  used.  It  mierht  refer  to  adver- 
tising, but  it  does  not  specifically  say  so.  Now.  clause  (d> 
reads,  as  follows: 

(d)  Tl.at  it  shall  be  unlawful  for  any  person  engaged  in  com- 
merce to  pay  or  contract  for  'Jie  pav-ment  of  anything  of  value  to 
or  for  tfce  benefit  of  a  ciistomer  of  such  person  in  the  course;  of 
such  corrunerce  as  compensation  or  in  consideration  for  any 
services  or  facilities  furnished  by  or  through  such  customer  in 
connecticn  with  the  processing,  handllisg.  sale,  or  offering  for  sale 
of  any  products  or  commod  ties  manufactured,  sold,  or  offered 
for  sale  ly  such  person,  unleis  such  payment  or  consideration  is 
aTOllable  on  proportionally  equal  terms  to  all  other  ciistooners 
competing'  In  the  distribution  of  such  products  or  conunodlties 

Now.  Mr.  Chairman,  that  means  just  this:  Remember  it 
says  "proportionally."  In  other  words,  this  wiD  prevent  any 
manufacturer  that  is  starting  x^w  in  a  business  from  having 
an  oppo:rtunity  of  putting  his  goods  on  the  market  in  the 
manner  merchants  have  been  doing  for  the  last  50  years. 

I  am  particularly  intereited  in  this  one  section  for  this 
reason:  Forty  years  ago.  in  1896,  I  started  a  music  publL"!h- 
ing  business,  and  my  succiss  in  the  business  at  that  time 
in  Chicago  was  brought  about  by  displaying  in  the  window 
wax  figures  of  a  song  I  had  at  that  time. 

Under  this  provision,  it  could  not  be  done.  "Proportion- 
ally", it  says.  In  other  words,  if  the  Coca  Cola  Co.  should 
make  a  contract  with  a  stort;.  whether  a  drug  store  or  grocery 
store  or  'Whatever  it  may  be,  and  should  say.  if  you  buy  $100 
worth  of  goods  we  will  givj  you  a  sign,  then  the  fellow  in 
the  next  street,  or  on  the  next  comer,  if  he  purchased  only 
$50  worth  of  goods,  according  to  this  proposed  bill,  could 
have  onl.y  half  a  sign.  Thit  is  what  it  says.  You  cannot 
get  away  from  the  fact  that  this  is  not  workable. 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BIXX)M.     Yes. 

Mr.  RAMSPECK.  Is  there  anything  to  keep  the  Coca  Cola 
Co..  or  any  other  company,  from  going  to  drug  stores  and 
saying  they  want  a  certain  Ejnount  of  space? 

Mr.  BIXX)M.  No;  you  cannot  do  that  under  this  section. 
You  prevent  it  from  being  cone. 

Mr.  MICHENER.    Mr.  Chiiirman.  will  the  gentleman  jrield? 

Mr.  BLOOM.     Yes. 

Mr.  MICHENER.  The  gentleman  says  that  it  cannot  be 
done.  Tae  Coca  Cola  Co.  aider  this  bill  could  give  anybody 
all  the  space  they  saw  fit,  but  they  could  not  give  a  discount 
or  a  lower  price  to  someone  for  space  which  is  not  used. 

Mr.  BIOOM.  That  has  nothing  to  do  with  this  section. 
This  is  f^r  services  or  facilities  furnished.  It  has  nothing 
to  do  witl  price. 

Mr.  MICHENER.  But  tliat  is  where  these  phony  dis- 
crlminatiDns  come  in.  Tlity  claim  they  render  a  service 
which  th(;y  do  not  render. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BLOOM.  Mr.  Chalrn'an.  I  ask  unanimriis  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  M::CHENER.  To  finish  this  up.  that  is  one  of  the 
troubles  iind  discriminations  here — that  one  of  these  manu- 
facturers will  sell  to  one  store,  say,  a  million  units,  provided 
they  do  so  much  advertising,  and  then,  in  turn,  will  exchange 
checks  arid  pay  the  purchas<:r  for  doing  the  advertising,  and 
the  advertising  consists  in  hiinging  up  a  two  by  four  sign, 

Mr.  BLOOM.  I  did  not  yield  for  a  speech.  My  amend- 
ment jusi  takes  care  of  that  and  provides  for  an  emergency 
of  that  kind.  It  provides  that  nothing  herein  contained  shall 
apply  to  payments  for  windows  or  counter  display  actually 
made  or  signs  actually  used  in  advertising  or  displaying  the 
vendor's  .products  on  the  premises  of  j.  vendee.  It  must  be 
actually  clone,  and  if  It  is  not  a  lx)na-flde  contract,  of  course, 
then  this  would  not  ai^Iy;  but  if  you  have  a  window  at 
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Fourteenth  and  P  Streets  and  the  manufacturer  wants  to 
make  a  contract  with  that  store  at  Fourteenth  and  F  Streets 
where  thousands  of  people  pass  by  every  day,  are  you  going 
to  pay  the  same  price  for  one  down  at  Fourth  and  B  Streets 
where  only  50  people  pass  in  the  course  of  a  day?  My  amend- 
ment would  provide  a  fair  way  of  advertising  in  that  window 
or  counter  display. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  BLOOM.    Yes. 

Mr.  CRAWFORD.  Under  the  gentleman's  amendment,  at 
Fourteenth  and  F  Streets,  suppose  I  purchased  10,000  units 
with  an  agreement  with  the  gentleman  that  I  will  sell 
through  that  distributing  store,  provided  he  gives  me  cer- 
tain advertising  allowances.  If  a  man  at  Seventh  and  F 
Streets  purchases  the  same  number  of  units  and  makes  the 
same  distribution,  is  he  entitled  to  the  same  advertisins 
benefits? 

Mr.  BLOOM.  That  does  not  affect  it  here  at  alL  I  leave 
the  word  "proportionately"  in.  I  am  mentioning  advertis- 
ing specifically.  I  am  saying  to  you  this  can  be  done,  leav- 
ing this  the  way  It  Is.  You  give  every  one  the  same  kind 
of  a  deal  all  the  way  through.  Tliere  is  no  discrimination 
here,  but  you  have  not  advertising  in  here.  There  is  no 
way  that  you  can  read  advertising  into  it,  notwithstanding 
the  fact  that  the  gentleman  from  Texas  [Mr.  PatmakI,  the 
gentleman  from  Arkansas  [Mr.  Muxer],  and  the  gentleman 
from  Wisconsin  [Mr.  Boileai;]  say  there  Is.  The  word 
"advertising"  is  not  in  this  bill. 

Mr.  CRAWFORD.  I  would  read  it  in  the  words  of  line  22, 
page  8,  where  it  says  anything  of  value. 

Mr.  BLOOM.  You  can  read  it  in,  but  it  is  not  mentioned. 
You  can  read  anything  into  It,  and  that  is  the  trouble  with 
the  bill  all  the  way  through.  You  are  reading  a  lot  of  things 
into  the  bill,  but  my  amendment  allows  fair  play  to  the 
manufacturer,  and  does  not  allow  the  destruction  of  the 
little  manufacturer  who  wants  to  introduce  his  goods,  but  he 
cannot  do  it  under  this  section  of  the  bill. 

Mr.  CRAWFORD.  As  I  understand  it,  he  could  give  the 
same  benefit  to  aH  of  the  customers  in  the  bill. 

Mr.  BLOOM.  He  could  not  do  it;  it  would  be  impossible. 
There  are  no  two  windows  alike,  no  two  counters  alike. 
One  side  of  the  street  is  different  from  the  other  side. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  McLaughlin.  Mt.  chairman,  I  rise  in  opposition  to 
the  amendment.  With  all  due  deference  to  the  distinguished 
gentleman  from  New  York  [Mr.  Bloom  1,  I  may  say  that  the 
committee,  in  considering  the  measure,  gave  a  great  deal  of 
time  to  a  discussion  of  the  very  things  suggested  by  the  gen- 
tleman from  New  York.  It  Is  the  opinion  of  the  committee 
that  the  bill  in  the  form  In  which  It  Is  presented  to  the 
House  fully  protects  all  purchasers  in  the  matter  of  adver- 
tising discounts,  but  It  is  also  the  opinion  of  the  committee, 
after  due  deliberation,  that  if  the  bUl  were  amended  in  the 
manner  suggested  by  the  gentleman  from  New  York,  It 
would  be  destructive  of  the  purposes  intended  by  the  bill 
Itself. 

In  other  words.  If  you  eliminate  from  consideration  in  this 
bill,  in  the  matter  of  advertising  discoimts,  window  display, 
a  situation  might  exist  in  which  a  company  which  does 
window -display  advertising  might  put  one  of  its  display  out- 
fits in  a  window  and  then  grant  to  a  purchaser  a  siibstantial 
discount  on  account  of  that  very  fact.  The  bill  as  It  is  now 
drawn  takes  care  of  the  situation  amply. 

Mr.  CURLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  Mclaughlin,   i  yield, 

Mr.  CURLEY.  Tills  bill,  as  I  understand  It,  Is  fair;  but 
how  does  it  provide  for  these  so-called  loss  leaders  that  we 
have  so  much  talk  about  In  the  city  of  New  York? 

Mr.  McLaughlin.  The  gentleman's  question  Is  not  ger- 
mane to  the  point  I  am  discussing.  The  gentleman  can  ask 
to  strike  out  the  last  word  and  address  himself  to  that  point. 

Mr.  CURLEY.  That  is  the  question  I  asked  the  gentleman 
from  New  York. 


Mr.  Mclaughlin,  as  a  matter  of  fact,  it  will  be  taken 
care  of,  in  the  opinion  of  Oils  committee,  if  this  bill  is  passed, 
but  I  do  not  have  time  to  go  Into  that  now. 

Mr.  BLOOM.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McLaughlin,   i  yield. 

Mr.  BLOOM.  My  amendment  protects  that;  this  being 
advertising,  show-window  and  display  advertising,  that  is 
actually  made  and  delivered. 

Mr.  McLaughlin.    I  understand  that. 

Mr.  BLOOM.  There  is  no  fictitious  advertising  that  can 
enter  into  it. 

Mr.  Mclaughlin.    I  understand  that. 

Mr.  BLOOM.  The  gentleman  said  advertising  discounts. 
It  is  not  advertising  discounts  at  aU,  These  people  merely 
make  a  contract  for  a  window  display  or  a  counter  display, 
and  that  contract  Is  a  matter  of  public  record,  and  the  price 
they  pay  for  It  Is  a  matter  of  record.  There  is  nothing 
fictitious  about  it.    It  is  actually  made  and  paid  for. 

Mr.  Mclaughlin.  That  contract  contemplates  that  the 
manufacturer  will  pay  the  seller  a  certain  amoxmt  for  the 
use  of  his  window. 

Mr.  BLOOM.    Yes. 

Mr.  McLaughlin. 

name. 
Mr.   BLOOM.    Is   it 


llutt  Is  a  discount  under  another 


you 


the   gentleman's  thought  that 
cannot  make  any  more  window-display  contracts? 

Mr.  Mclaughlin,  certainly  not,  but  you  can  make 
them  only  on  proportionately  equal  terms  to  all  customers 
competing  in  the  distribution  of  such  product  or  commodity. 

Mr.  BLOOM.  How  can  you  do  It  on  proportionately  equal 
terms  when  there  are  no  two  places  alike?  Suppose  one 
store  Is  25  feet  and  the  other  store  Is  only  10  feet;  what  are 
you  going  to  do  with  the  10-foot  feUow?  Give  him  a  half  a 
sign? 

Mr.  Mclaughlin,  you  can  give  >^iTn  a  smaller  sign. 
You  do  not  have  to  cut  the  sign  in  two. 

Mr.  BLOOM.  Then  you  will  have  all  different  kinds  of 
signs;  is  that  the  idea? 

Mr.  McLaughlin.  They  have  all  different  kinds  of 
signs  now.    What  do  you  do  today? 

Mr.  BLOOM.  We  do  not  do  that.  We  would  go  broke  If 
we  did. 

Mr.  Mclaughlin.  At  any  rate,  I  may  say  that  the 
amendment  proposed  has  the  effect,  in  the  opinion  of  the 
committee,  of  destroying  the  very  purpose  of  the  bill  so  far 
as  it  affects  the  protection  of  the  small  purchaser  on  adver- 
tising discounts. 

[Here  the  gavel  felL] 

Mr.  RAMSPECK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  want  to  ask  the  gentleman  f rc«n  Nebraska 
or  some  other  member  of  the  committee  the  same  question 
I  asked  the  gentleman  from  New  York  [Mr.  Bloom].  I  do 
not  read  anything  in  this  l^  which  would  prevent  the  Coca 
Cola  Co.,  for  instance,  from  going  to  a  druggist  and  making 
an  agreement  with  him  to  put  a  sign  across  the  top  of  his 
window.  They  can  either  pay  him  for  it  or  they  could  do  it 
for  nothing.    Am  I  correct? 

Mr.  Mclaughlin.  That  is  correct.  But  there  must  be 
no  discrimination.  He  has  to  do  it  under  such  terms  and 
conditions  that  there  is  no  discrimination  between  com- 
petitors. 

Mr.  RAMSPECK.  Tlie  gentleman  does  not  understand  my 
question.  I  say  if  he  goes  there,  not  in  connection  with  the 
sale  of  Coca  Cola,  but  goes  to  the  merchant  and  says,  "I 
want  to  put  a  Coca-Cola  sign  across  the  top  of  your  win- 
dow", but  it  has  no  connection  with  a  sale,  there  is  nothing 
to  prevent  that,  is  there? 

Mr.  McLaughlin.  They  would  no  doubt  take  Into  con- 
sideration whether  or  not  that  was  a  subterfuge  in  a  sale  or 
an  independent  transaction. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Georgia  has  expired. 

The  question  is  on  the  amendment  offered  bj  the  eenUe- 
man  from  New  York  [Mr.  Bloom]. 

The  amendment  was  rejected. 
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Mr.  CUTXTN.    Mr.  CbAinoan,  I  offer  an  amexidment. 
The  Clerk  read  m  follows: 

Amendment  offered  toy  Mr.  Coucnr:  On  page  9,  strike  out  tbe 
prorleo  at  the  end  of  rabeectloa  (e),  beginning  In  line  14  »nd 
ending  In  line  18,  and  Insert  the  (oUovlng:  "Frovided.  hovotver. 
That  nothing  herein  contained  shall  prerent  a  seller  rebutting  the 
prlma-fade  casi  thus  made  by  showing  that  the  discrimination  in 
price  or  furnishing  of  aerrlce  or  other  facilities  to  any  purchaser 
or  purchasers  was  made  In  good  faith  to  meet  oompetltlon." 

Mr.  CULEIN.  Mr.  Chairman,  may  I  say  at  the  outset,  for 
the  purpose  of  zneetLng  the  probable  suggestion  that  I  am 
opposed  to  this  bill,  that  I  am  not  opix}sed  to  this  bill.  I  am 
going  to  vote  for  it  whether  or  not  this  amendment  is  adopted. 

I  have  offered  this  amendment  at  the  request  of  the  farm 
organizations  of  America.  The  Members  of  the  House  re- 
ceived a  letter  from  the  various  farm  organizations,  including 
the  Farmers'  National  Grain  CorporatiaKi.  Northwestern 
Rumers'  Union  Legislative  Committee.  American  Farm  Bu- 
reau Federation,  the  National  Orange,  the  National  Coopera- 
tive Milk  Producers'  Association,  in  which  it  set  forth  a  num- 
ber of  reasons  why  they  were  opposed  to  this  bill.  The 
amendment  which  I  am  now  offering  embodies  one  of  those 
objections. 

May  I  say  that  the  farm  coopoutlves  are,  to  my  mind,  the 
truly  rational  developments  of  American  fanning.  Artificial 
aid  of  Qovemment  has  never  reaOy  functioned,  but  where 
the  farmers  have  gone  into  cooperatives  and  have  stood  to- 
gether shoulder  to  shoulder  they  have,  as  a  rule,  solved  their 
problems.  Through  these  arganlzatl<xi  they  have  eliminated 
one  and  sometimes  two  middlemen .  and  both  the  farmer  and 
consumer  are  benefited. 

Here  Is  the  way  this  bill,  as  It  now  stands,  affects  the 
Land  OTiakes  cooperative,  a  great  Minnesota  dairy  outfit: 

This  cooperative  is  selling  butter  in  an  eastern  city.  It 
goes  to  a  local  merchant,  a  grocer,  we  will  say.  and  offers  h<rn 
some  butter.  He  has  been  a  regular  customer.  The  grocer 
tells  this  Land  O Takes  representative:  "I  cannot  buy  your 
product;  Swift,  or  Armour,  is  underselling  you." 

"All  right;  we  will  meet  the  competition.  What  are  they 
offering?" 

"Well,  I  cannot  tell  you  what  the  packers  are  selling  me 
for." 

"Wen.  I  win  offer  so-and-so." 

"It  is  not  a  sufBclent  reduction.'* 

"Then  I  wfll  offer  such  a  rednction." 

Finally  a  price  is  agreed  onl  Ttie  grocer  under  that  scheme 
of  things  does  not  disclose  the  price  the  packer  is  selling  him 
the  goods  for;  so  this  legislation  is  not  copperplate,  as  the 
gentleman  from  Texas  suggested,  but  it  imposes  an  impos- 
sible duty  upon  this  farm  cooperative  In  selling  its  i»-odiicts 
under  those  circumstances. 

I  ask  you  gentlemen  to  consider  the  status  of  the  farm 
cooperathres.  "nicy  are  carrying  their  own,  they  are  ably 
officered.  Ttoey  are  officered  by  intelligent,  hcmest  men,  many 
of  irtiom  have  come  from  the  soil.  Today  they  are  marketing 
in  America  approximately  $2,000,000,000  of  farm  products. 
One-<iuarter  of  the  farm  inecone  is  derived  through  the  opera- 
tion at  these  farm  cooperatives.  "Riey  speak  vigorously  and 
in  thunder  tones  against  this  provision  of  the  bill. 

The  realous  attitude,  the  aeal  of  the  gentleman  from  Texas, 
is  to  be  commended  in  this  connection.  He  Is  a  vigorous  per- 
sonality and  has  won  his  spurs  in  the  House.  I  hope  he  will 
not  take  on  the  status  of  a  killer  and  in  fact  destroy  his  own 
excellent  work  In  this  field  by  writing  this  impossible  provl- 
Bion  into  this  bill. 

[Here  the  gavel  feUl 

Mr.  CULKIN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
Iffoceed  for  2  additional  minutes. 

The  CHAIRMAN  (Mr.  WooDRim).    Is  there  objection  to 
the  request  of  the  gentleman  frtan  New  York? 
*niere  was  no  objection. 

Mr.  KiETCHER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CULKIN.    I  yield  briefly. 

Mr.  FLETCHER.  How  differently  does  the  gentleman's 
amendment  affect  the  situation? 

Mr.  CULKIN.  It  does  not  require  this  cooperative  to  show 
at  what  price  the  other  fellow  Is  selling.    That  is  what  the 


bill  as  it  is  written  requires.  It  imposes  an  impossible  condi- 
tion on  the  selling  cooperative. 

Mr.  C^ELLER.    Bir.  Chairman,  will  the  gentleman  yield? 

Mr.  CULKIN.    Briefly. 

Mr.  CELLER.  In  our  State  we  have  a  milk-control  board. 
They  flx  the  price  of  milk.  Certainly  those  outside  the  State 
selling  in  New  York  State  should  be  able  to  meet  that 
competition. 

Mr.  CULKIN.  What  the  gentleman  sasrs  Is  true.  I  want  to 
call  the  attention  of  the  House  to  this  further  fact.  We  have 
at  the  other  end  of  this  building  a  body  known  as  the  Senate 
which  sometimes  develops  original  traits;  but  they  have 
already  passed  this  bill  and  written  into  it  the  language: 

Nothing  herein  contained  shall  prevent  discrimination  in  prices 
made  In  good  faith  to  meet  competition. 

That  is  what  my  amendment  says,  and  I  ask  the  members 
of  the  committee  in  all  fairness  to  accept  this  really  construc- 
tive amendment. 

Mr.  MILLER.  Mr.  Chairman.  I  apiwreclate  what  the  gen- 
tleman says,  but  this  amendment,  while  offered  under  the 
guise  of  protecting  farm  cooperative  associations.  If  adopted 
win  open  wide  the  gates  not  only  to  farm  cooperatives  but  to 
every  other  kind  of  organization. 

Mr.  Chairman,  I  ask  for  a  vote  on  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  goitleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  CELLER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  CTeixkx:  Page  7.  line  7,  after  the 
word  "established",  insert  a  new  section,  to  be  tnown  as  subsec- 
tion 2  (a)  and  to  read  as  foUows: 

"That  nothing  herein  contained  shall  be  construed  or  applied 
In  such  a  way  as  to  Increase  the  cost  of  goods,  wares,  or  merchan- 
dise to  the  consumer." 

Mr.  CELLER.  Mr.  Chairman,  aH  this  amendment  does  Is 
to  effect  exactly  what  the  proponents  of  the  bill  say  it  win 
do,  namely,  not  increase  the  price  of  any  goods,  wares,  or 
merchandise  to  the  consumer. 

Mr.  Chairman,  I  ask  for  a  vote  on  the  amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr,  CELLER.  Mr.  Chairman,  I  offer  a  further  amend- 
ment.   The  Clerk  read  as  fonows: 

AmKidment  offered  by  Mr.  Cblza:  Page  6,  strike  out  lines  23. 
24.  and  25.  and  strike  out  also,  on  page  7,  lines  1  to  7,  Inclusive. 

Ilie  CHAIRMAN  (Mr.  Mkad).  The  gentleman  from  New 
York  is  recognized  for  5  minutes. 

Mr.  CELLER.  What  I  seek  to  do  by  this  amendment  is  to 
strike  out  what  is  known  as  the  obnoxious  restrictions  con- 
cerning quantity  discounts.  The  Borah- Van  Nuys  amend- 
ment provides  that  any  discount  may  be  given  provided  it  is 
given  equally  to  everyone  under  like  conditions.  The  pend- 
ing bill,  however,  states  that  you  cannot  treat  everybody 
alike  but  that  the  Federal  Trade  Commission  shaU  have 
something  to  say  about  it,  shaU  have  the  right  to. flx  a  limi- 
tation beyond  which  you  cannot  go,  regardless  of  the  fact 
the  buyer  may  purchase  a  milhon  units  and  that  millions  of 
dollars  may  be  involved  in  the  order.  The  Federal  Trade 
Commission  can  say:  "Thus  far  you  may  go  and  no  farther." 
It  could  under  the  bill — but  not  under  the  Constitution-1- 
interfere  with  your  right  of  contract. 

I  have  been  criticized  and  twitted  considerably  because  I 
have  sought  in  a  way  to  advance  the  opinions  of  the  farm 
organizations  in  this  Chamber.  These  farm  organizations 
have  seen  flt  to  write  to  me.  I  do  not  know  a  single  solitary 
representative  of  a  farm  organization;  I  would  not  know 
them  if  I  were  to  faU  over  them;  yet  they  have  written  to 
me  because  they  look  upon  me  as  one  who  is  seeking  to 
advance  their  cause.  I  cannot  help  that.  [ Laughter.  1  I 
want  to  read  to  you  this  letter,  whether  you  like  it  or  not, 
whether  you  take  me  humorously  or  seriously.  I  asked  them 
whether  they  were  satisfled  with  the  wording  of  the  bUl  with 
reference  to  quantity  discounts,  because  these  are  huge  co- 
operative organizations  buying  and  selling  in  trainload  lo4»; 
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they  Indicated  to  me  they  were  dissatisfied.  This  is  the 
response  I  received  from  Mr.  Chester  Gray,  Washington 
representative  of  the  American  Farm  Bureau  Federation.  I 
I  herewith  give  you  his  letter  and  my  communication  to  him. 

Mat  26,  1936. 
Mr.  Chestf*  Orat, 

Wcuhington  rtjiresentative, 

American  Farm  Bureau  Federation, 

Munsey  Building,  Washington,  D.  C. 

Mt  Dkas  Ma.  Geat:  I  note  the  various  objections  to  the  pending 
Patman  bill,  H.  R.  8442,  as  set  forth  in  the  letter  of  May  25  signed 
by  yourself  and  four  other  leading  farm  orgajilzations. 

Your  letter  Is  not  clear,  however,  as  to  your  attitude  toward  the 
section  dealing  with  allowable  quantity  discounts — section  2  (a) , 
subsection  (2),  on  page  6,  beglnrilng  with  line  18. 

You  indicate  In  yoxtr  letter  that  you  favor  elimination  of  "false 
allowances,  false  advertising  allowances,  and  unreasonable  quan- 
tity discounts."  The  Inference  Is,  of  coxirse,  that  you  would  insist 
on  provisions  in  the  bill  to  allow  quantity  discounts  to  coopera- 
tives and  all  other  large  buyers,  which  would  make  it  possible  to 
pass  on  to  such  buyers  the  full  savings  of  such  quantity  pur- 
chases; that  is,  savings  In  costs  to  the  manufacturer  due  to  elimi- 
nation of  selling  expenses,  advertising,  warehousing,  and  similar 
overhead  ItemS.  ' 

Are  you  satisfled  that  the  langua^  of  subsection  (2)  on  page  6 
permits  of  the  full  realization  of  these  savings  to  cooperatives  and 
other  large  buyers? 

The  language  as  it  appears  In  the  bill  would  seem  to  provide  for 
such  price  differentials,  but  the  special  Interpretation  given  this 
language  by  both  the  House  committee  and  the  Senate  committee 
materially  changes  the  apparent  meaning  of  that  lan|  uage,  in  my 
opinion. 

I  should  be  glad  to  have  your  views  on  this  point. 
Very  truly  yours, 

Emanttxl  Cellbk. 

Washington.  D.  C,  May  28,  1938. 

Mt  Diah  Congussmait  Cklux:  Replying  to  your  letter  of  May 
26.  relative  to  the  position  of  the  farm  organizations  on  the  quan- 
tity-discount paragraph  of  the  Patman  bill  (H.  R.  8442),  will  say 
that  this  farm  organization — and  I  believe  all  others — woiild  in- 
sist on  provisions  which  aUow  the  full  savlng:s  and  economies  of 
quantity  purchases  to  be  passed  on  by  the  manufactiirer  to  such 
purchasers.  It  Is  only  the  unreasonable  quantity  discount  which 
should  be  eliminated. 

We  have  been  somewhat  puzzled  by  the  special  Interpretation 
of  the  laniruage  of  subsection  (2)  of  section  2  (a),  as  given  In 
the  committee  reports.  These  interpretations  do  seem  to  go  far 
beyond  the  apparent  meaning  and  Intent  of  the  language  of  the 
bill,  which  says  that  price  discriminations  between  purchasers 
may  be  made  "which  make  only  due  allowance  for  differences  In 
the  cost  of  manufacture,  sale,  or  delivery  resulting  from  the 
differing  methods  cm*  quantities  In  which  such  commodities  are 
to  such  pvtrchasers  sold  or  delivered."  The  language  of  the  blU 
seems  so  clear  at  this  point  that  we  have  been  Inclined  to  take 
it  at  face  value,  rather  than  to  accept  the  explanation  In  the 
committee  report. 

If  you  think  there  is  any  .posslbUlty  that  the  narrow  Interpre- 
tation of  the  committee  might  In  later  court  action  be  adopted  as 
the  meaning  of  the  language  of  the  bUl,  we  would  be  glad  to 
Join  with  you  In  endeavoring  to  get  this  language  changed. 

We  would  like  to  have  you  ask  those  In  charge  of  this  bill  to 
state  whether  this  language  would  permit  the  full  economies  of 
mass  buying  to  be  passed  on  to  the  buyer  or  whether  such  a 
buyer  would  be  required  to  pay  for  faculties  which  he  does  not 
utUlze,  such  as  a  pro-rata  share  of  salesmen's  expenses,  adver- 
tising, warehoxislng.  etc.? 

If  you  do  not  get  a  satisfactory  answer,  we  would  urge  you  to 
Insist  upon  changes  in  the  language  so  as  to  allow  all  of  the 
economies  of  mass  cooperative  buying  to  be  jinntiil  on  to  the 
buyers. 

Very  respectfully, 

AicnucAN  Fasm  "Bukkav  FfeDzaiTtoir, 
Cbkbtjo,  H.  Osat, 

Watftinffton  Bepretentative. 

What  does  that  mean?  Suppose  one  of  these  coopera- 
tive farm  organizations  wants  to  buy  some  fertilizer.  Tliey 
go  to  a  manufacturer  and  say,  "We  want  to  buy  $50,000 
worth  of  your  products.  We  do  not  want  to  use  jrour  sales- 
men. We  do  not  want  to  use  your  wholesalers  or  your 
jobbers.  We  do  not  want  to  avail  ourselves  of  the  benefit  of 
any  of  your  advertising,  radio  broadcasts,  or  any  of  that 
type  of  overhead.  Now,  what  does  It  cost  to  conduct  these 
radio  programs?"  The  manufacturer  says,  "5  percent." 
"What  is  your  advertising  budget?"  Another  5  percent. 
"What  do  you  pay  your  salesmen?"  Another  5  percent 
The  statement  is  made,  "We  are  not  going  to  use  those  facil- 
ities; therefore  we  want  you  to  allow  us  the  15  percent. 

[Here  the  gavel  felU 


Mr.  CELLEIR.    Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 
Tht  CHAIRMAN.    Is  there  objection  to  the  request  of 

the  gentleman  from  New  York? 

•niere  was  no  objection. 

Mr.  CELLER.  Mr.  Chairman,  they  say,  "We  are  not  uslns 
the  15  percent  that  you  have  to  lay  out  in  these  various 
directions.  We  want  that  difference  allowed  us.  We  do  not 
use  those  facilities,  so  why  should  we  not  receive  that  dif- 
ference which  you  otherwise  pay  for  your  advertising,  for 
your  radio,  and  for  your  wholesalers  and  salesmen?" 

The  farm  organizations  say  that  the  quantity  discount 
provisions  as  contained  In  this  bill  would  not  permit  them 
to  make  these  savings.  It  would  not  permit  the  manufac- 
turers to  give  these  allowances.  The  farm  organizations  and 
other  large  mass  buyers  feel  they  therefore  would  be  preju- 
diced greatly  by  this  bill.  These  savings  they  would  be 
enabled  to  pass  on  to  the  farm  cooperatives  just  as  the  other 
mass  buyers  would  be  precluded  from  passing  on  those 
savings  to  the  consumers. 

May  I  ask  the  gentleman  from  Texas  [Mr.  Patman] 
whether  or  not  he  \s  willing  to  abide  by  what  these  farm 
organizations  say  In  this  regard? 

Mr.  PATMAN.  Mr.  Chairman,  no  real  farm  organization 
or  no  real  farmer  win  oppose  what  this  bill  proposes  to  do 
in  this  regard.  This  bill  seeks  to  prevent  monopoly,  the 
very  thing  that  the  farmer  wants  to  prevent,  and  no  friend 
of  the  farmer  would  want  that  provision  stricken  from  the 
bill. 

Mr.  CELLER.  I  submit  that  Is  not  an  answer.  I  ask  the 
genUeman  what  he  thought  of  this  letter  from  the  farm 
organization  with  reference  to  a  specific  objection,  and  he 
speaks  of  monopolies.  "Iliere  Is  no  monopoly  anywhere. 
The  Federal  Trade  Commission  spent  over  a  year  and  $1.- 
000,000  to  find  out  whether  there  was  a  monopoly  in  kdj 
trade  or  Industry,  and  reported  back  t^ere  was  no  mo- 
nopoly. So  all  this  talk  about  monopolies  and  the  great 
chain  stores  controlling  everything  in  sight  is  just  pure 
bunk  and  balderdash. 

Mr.  Chairman,  I  ask  for  the  favorable  consideration  of  this 
amendment. 

[Here  the  gavel  felL] 

Mr.  MILLER.  Mr.  Chairman,  I  believe  we  have  debated 
these  various  amendments  sufUdently.  I  think  the  member- 
ship understands  them  clearly.  Therefore  I  ask  for  a  vote 
upon  the  amendment  offered  by  the  gentleman  from  New 
Toric  [Mr.  Ckllkk]. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  genUeman  from  New  York  [Mr.  Cellkr]. 

Ilie  amendment  was  rejected. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

Hie  Clerk  read  as  foDows: 

Amendment  offered  by  tS:.  Maicstiblb:  Page  7,  line  7,  after  the 
word  "established".  Insert:  -And  provided  further.  That  the  Federal 
Trade  Cksnmlsslon  Is  hereby  empowered  and  directed,  after  due 
investigation  and  after  hearings  afforded  to  aU  Interested  parties, 
to  determine,  fix.  and  establi^  and  after  like  investigation  and 
hearings,  to  modify  and  revise  from  time  to  time  the  maximum 
amounts  (based  on  the  p«roentag»  at  the  value  at  the  merchandise 
affected,  or  otherwise)  of  the  freight  charges  to  be  assumed,  ab- 
sorbed, or  paid  by  a  seller  upon  the  sale  of  such  merchandise;  and 
the  assumption,  abaorptlon.  or  payment  at  svttb.  freight  chazifes  in 
excess  of  the  "'•^^'""'T'  amounta  determined,  fixed,  and  established 
as  above  provided  shall  be  deemed  to  constitute  unlawful  price 
discrimination,  and  Is  hereby  forbidden." 

Mr.  MANSFIELD.  Mr.  C^J^iTmnn^  i  was  in  hopes  that 
the  amendment  which  I  have  just  offered  would  meet  with 
the  approval  of  the  gentlemen  in  charge  of  the  bill,  as  I 
consider  it  in  thorough  accord  with  the  purposes  of  the  bill. 
We  now  have  a  law  which  prohibits  railroads  from  indulging 
in  discrimination,  a  law  which  prevents  them  from  giving 
rebates  so  far  as  freight  charges  are  concerned.  We  have, 
however,  no  law  affecting  the  freight  charges  paid  by  ship- 
pers. I  have  in  mind  a  manufacturing  concern  in  my  dis- 
trict that  Informed  me  they  are  very  much  interested  in  this 
question.    If  they  nuJce  a  certain  price  to  retailers  and  then 
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a  larger  manuf  actarli«  concern  or  Importer  by  aelliiig  much 
larger  quantities  can  afford  to  pay  the  freight,  at  a  large 
proportion  of  the  freight  charges  to  the  point  of  destination. 
it  would  be  contrary  to  the  purposes  of  this  bill. 

In  this  bill  we  give  the  Federal  Trade  Commission  power 
to  investigate  and  fix  quantity  discounts.  This  amendment 
would  give  them  the  same  power  to  prevent  similar  discrim- 
inations with  reference  to  the  payment  of  freight  charges  to 
destination. 

Mr.  Chairman,  I  do  not  care  to  discuss  the  question  fur- 
ther, but  I  hope  the  genUemen  in  charge  of  the  bill  will  see 
their  way  clear  to  accept  the  amendment.  I  wxisider  It  in 
thorough  accord  with  the  purposes  of  the  bill,  and  I  may  say 
that  I  am  for  the  bill  with  or  without  this  amendment. 

Mr.  PATMAN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  some  of  us  have  gone  into  this  question 
rather  fully  with  the  gentleman  from  Texas  and  others  who 
are  in  favor  of  the  amendment,  and  we  do  not  think  it  is  in 
accord  with  the  purposes  of  this  bilL  It  la  what  some  caU 
the  basing  point  in  reverae.  This  Is  a  question  that  might 
well  be  considered  in  a  separate  bill,  and  I  hope  the  gentle- 
man from  Texas  will  present  the  matter  in  a  separate  bill 
and  urge  consldcraUoo  of  it  in  that  way  and  not  attach  it 
to  this  bill  which  Is  for  a  definite  purpose  that  la  not  in 
accord  with  the  amendment  In  our  JU'Jgment.  Therefore  I 
ask  that  the  amendment  be  defeated. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  MahsitkldI. 

The  amendment  was  rejected. 

Mr.  ROBERTSON.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offewl  by  Mr.  Kowmmon :  Puge  7.  lltie  9.  aft«r  th« 
wonl  "where",  Irunt  no  avoid  the  basarda  at  depreciation  oi  raixie 
or  ibe  product  tiirough  declioe  ot  market*,  or." 

Mr.  ROBERTSON.  Mr.  Chairman,  I  am  pleased  that  I 
can  offer  an  amendment  that  is  In  accord  with  the  purposes 
of  the  bill.  As  a  matter  of  fact.  I  have  been  assxxred  by  the 
committee  members  that  the  provisions  contained  in  my 
amendment  are  already  to  subsection  3  on  page  7  of  the 
bill.  At  this  point  I  want  to  repeat  what  I  have  previously 
said.  No  one  is  more  interested  than  I  in  seeing  eliminated 
and  cured  the  abuses  that  have  developed  in  the  field  of  mer- 
chandising, much  to  the  detriment  of  the  independent  mer- 
chants, but  I  do  thtok  we  should  make  a  serious  effort  to 
get  as  good  a  bill  as  we  can. 

The  committee  members  contend  that  imder  subsection  3 
the  language,  which  authorizes  price  changes  to  response  to 
changing  conditions  aflecttog  the  markets  is  sufficient  to 
permit  a  man  who  has  a  perishable  product  to  be  marketed 
to  cut  his  price  in  anticipation  of  a  declining  market  in  the 
future.  My  contention  is  that  the  committee  bill  takes  Into 
consideration  only  a  condition  that  now  exfats,  and  In  sub- 
stantiation of  that  I  potot  to  the  fact  that  they  give  these 
instances  to  that  connection:  "Such  as  Imminent  deteriora- 
tion of  perishable  goods,  obsolescence  of  seasonal  goods,  dis- 
tress sales  under  court  processes."  These  are  coxulitions  of 
a  bad  market  that  already  cdsts. 

Now,  should  not  a  man  with  i«>ples  or  jwtatoes  or  vege- 
tables, or  any  other  kind  of  fruit,  be  permitted  to  exercise 
his  sound  Judgment  and  discretion  and  anticipating  the 
hazards  of  his  market,  cut  the  price  when  he  thinks  the 
market  may  decUne.  although  the  decltoe  has  not  actually 
hit  him.  There  is  no  use  of  giving  a  man  the  privilege  of 
cutting  his  price  when  the  market  has  aheady  declined.  He 
will  have  to  then  take  what  he  can  get. 

We  should  be  willtog  to  put  to  this  bill  to  haec  verWs  what 
the  chairman  of  the  committee  assures  me  la  to  here,  namely, 
that  a  man  can  cut  his  prices  under  ctrcumstances  of  this 
kind  In  anticipation  of  the  hazards  of  a  decline  of  the  mar- 
ket. If  It  is  to  here,  why  object  to  putting  to  language  that 
we  can  all  agree  upon? 

Mr.  BLANTON.    Mr.  Chairman,  wlH  the  gentleman  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  BLANTON.  Could  not  the  seller  do  that  under  the 
bill  if  he  offer  the  reduced  price  to  everybody  alike  wlthoiit 
any  dlscrlmtoatiou? 
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Mr  ROBERTSON.  Yes;  I  think  possibly  he  could,  but 
this  may  happen.  In  the  morntog  of  one  day  he  sells  to  one 
man  at  one  price  and  he  learns  of  conditions  that  may  affect 
his  market— they  have  not  happened,  but  in  his  Judgment 
they  are  going  to  happen-^nd  he  wants  to  unload,  and  m 
the  same  town  he  sells  at  a  lower  price,  which  I  say,  as  this 
section  is  now  worded,  he  could  not  do  with  safety. 

[Here  the  gavel  fell] 

Mr.  MILLER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  to  10  mtoutes. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  reserving  the  right 
to  object,  and  I  c>''^ii  not  object,  I  ask  that  I  may  have  2 
minutes. 

Mr.  MILLER.    That  is  all  right. 

Mr.  MASSINGALE.  Mr.  Chairman,  reserving  the  right 
to  object,  and  I  shall  not  object,  I  would  like  to  ask  the  gen- 
tleman from  Arkansas  one  question  which  has  not  been  sat- 
isfactorily discussed.  My  imderstandlng  Is  that  the  pro\i&o, 
which,  I  believe,  is  to  section  2  of  the  Clayton  Act.  is  cmly 
referred  to  to  this  bill  by  Imjdication,  and  there  Is  no  ex- 
press repeal  of  it.    Is  this  the  fact? 

Mr.  MILL£R.  No;  to  this  bill  we  amend  section  2  of  the 
Clayton  Act  "so  as  to  read  as  follows",  and  this  does  away 
with  the  provisos  to  It.  It  Is  a  reproducUon  of  the  same 
language. 

Mr.  MASSINQALS.     It  Is  a  reproducUon  of  the  same 

language? 
Mr.  PATMAN.    Except  that  all  the  weasel  phrases  are  cut 

out. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  have  no  desire  to 
delay  the  House  to  the  consideration  of  this  bill.  A  short 
time  ago  I  called  attention  to  the  desires  of  the  steel  todus- 
tries  to  Ohio  to  have  the  proviso  to  the  Senate  bUl  put  toto 
the  House  bill.  And  in  support  of  their  contention  I  want 
to  read  a  few  Itoes.    They  say: 

U  thlfl  amendment  Is  not  retained,  then  we  are  out  of  business 
for  long-distance  shlpmento.  This  Is  a  very  vital  amend.-nent 
and  must  remain  to  the  bill.  If  monopolies  due  to  geographical 
locations  are  not  to  be  created.  In  other  words,  unless  we  have 
this  amendment,  the  local  seller  can  reduce  his  price  so  that  the 
distant  manufacturer  cannot  possibly  compete,  and  competition 
Is  ruined.  You  know  the  result,  of  course,  when  the  distant 
manufacttnrr  has  dried  up  and  torn  down  his  mills  to  save 
taxes;  then  the  local  manufacturer  increases  prices  because  his 
conxpetltlon  has  been  removed. 

I  wanted  to  make  that  statement  so  that  it  can  go  toto  the 
Record,  and  I  trust  the  proviso  to  the  Senate  bill  will  be 
accepted  by  the  House. 

Mr.  McLaughlin.  Mt.  chairman,  with  all  due  deference 
to  the  disttoguished  gentleman  from  Virginia,  I  may  say 
that  the  committee  gave  due  consideration  to  hJ«^  proposed 
amendment,  and  feels  that  If  the  amendment  is  adopted  It 
will  open  the  door  to  a  situation  in  which  the  manufacturer 
or  anyone  engaged  to  a  selling  activity  could  discriminate 
and  excuse  the  discrimination  on  the  ground  of  a  future 
drop  In  the  market. 

The  committee  feels  that  section  3  Is  drawn  to  take  care 
of  that  situation,  and  I  hope  the  amendment  will  be  defeated. 

Mr.  GILCHRLST.  Mr.  Chairman,  I  want  to  call  attention 
to  the  Sugar  Institute  case  relied  upon  by  the  distmgtoshed 
attorney  from  New  York  [Mr.  Cxller],  who  stated,  on  page 
8342  of  the  Record,  that  any  lawyer  worth  his  salt  would 
have  to  say  that  this  bill  is  unconstitutional.  He  gave  us  an 
excerpt  from  that  case  which  to  Itself,  if  properly  applied, 
shows  the  contrary  and  that  this  bill  is  really  constitutional. 

But  I  want  to  call  attention  to  another  thing  that  the 
Supreme  Court  said  to  that  case: 

The  restrictions  tmpoerd  by  the  Sherman  Act  are  not  mechanical 
or  arttllclal.  We  have  repeatedly  said  that  they  set  up  the  essential 
standard  of  reasonableness.  (Standard  Oil  Co.  v  L/mCcd  States, 
221  U.  S.  1;  United  States  v.  American  Tobacco  Co..  221  U.  8.  10«  ) 
They  are  aimed  at  contracts  and  combinations  which  "by  reason 
of  Intent  or  the  Inherent  nature  of  the  contemplated  acts,  preju- 
dice the  public  interests  by  unduly  restraining  comuetltlon  or  un- 
duly obstructing  the  course  of  trade"  {Noah  v.  United  States.  229 
U.  &  373.  876.  United  Stutea  v.  .AaMrtosn  Lin»eed  OU  Co.,  262  U.  S. 


371.  388,  389>.  Designed  to  frustrate  unreasonable  restraints.  \h»j 
do  not  prevent  the  adoption  of  reasonable  means  to  protect  inter- 
state commerce  from  destructive  or  Injurloua  practices  and  to 
promote  competition  upon  a  sound  basis. 

This  bill  is  exactly  to  Itoe  with  that  decision.    It  is  an 
attempt   to  adopt  reasonable  means  to  protect  toterstate 
commerce  from  destructive  and  Injurious  practices  and  to 
promote  competition  on  a  sound  basis.    It  is  designed  to  do 
away  with  fraudulent  practices  and  secret  rebates.    It  pre- 
vents  unfair  and   destructive   discriminations   which  work 
against  the  small  country  storekeeper  and  to  favor  of  the 
big  and  powerful  merchant.    It  prevents  unfair  discrimina- 
tions only.    It  allows  and  upholds  fair  and  open  practices. 
For  example,  It  allows  proper  and  reasonable  discounts  and 
allowances  for  quantity  purchasing.    But  such  discounts  and 
allowances  must  not  be  tricky  and  fraudulent  ones.    They 
must  not  be  allowances  which  are  dlscrimtoatory.    The  job- 
ber, nm&er  the  WD,  will  have  a  perfect  right  to  give  discounts 
resulttog  from  quantity  purchases  provided  that  these  dis- 
counts have  a  reasonable  relation  to  the  transaction  itself 
and  are  based  on  the  difference  to  the  cost  of  manufacture 
or  of  sale  or  of  delivery.    What  else  ought  they  to  be  based 
upon?    The  manufacturer  can  give  a  discount  to  quantity 
purchasers  If  It  Is  based  upon  a  difference  to  the  cost  of 
manufacturing  a  large  quantity  Instead  of  the  small  amount; 
or  if  it  is  based  upon  the  dlflerenoe  to  telling  a  large  quan- 
tity instead  of  a  small  amount;  or  If  It  Is  tMsed  upon  the 
difference  to  cost  of  dellrerlnf  a  Quantity  Instead  of  a  small 
amount.    The  biU  has  been  misrepresented  to  this  respect. 
And  these  are  the  rery  ktod  or  character  of  things  that  were 
upheld  to  the  Sugar  Institute  case.    In  that  case  the  lower 
court  enjotoed  the  suger-reflntog  companies  from  enfadng 
to  some  45  activities.    About  2  OKnths  ago  the  Supreme 
Court  of  the  United  States  passed  upon  it  and  upheld  about 
42  or  43  of  these  injunctions,  and  thereby  appellants  were 
prevented  from  doing  many  things  that  were  In  restraint  of 
toterstate  and  foreign  commerce  to  violation  of  the  Sherman 
Antitrust  Act.    Instead  of  being  an  authority  against  the 
legality  of  the  present  proposal,  the  Sugar  Institute  case  un- 
doubtedly warrants  us  to  saying  that  the  present  bill  is 
constitutional.    Just  why  the  distinguished  jurist  and  gen- 
tleman from  New  York  LMr.  CklucrI  cited  it  and  quoted 
from  it  Is  very  strange.    And  when  he  said  to  his  speech 
that  any  lawyer  worth  his  salt  would  have  to  agree  that 
the  present  bill  is  unconstitutional,  he  was  imdoubtedly  to- 
dulging  to  hyperbole,  which  to  rhetoric  is  defined  to  be  a 
figure  of  speech  to  which  the  expression   is  exaggerated 
fancifully  through  excitement  or  for  effect. 

Along  the  same  line,  something  has  been  said  to  argument 
about  the  burden  of  proof,  and  it  has  been  asserted  that  the 
bill  Is  not  constitutional  because  those  who  have  specific  and 
certain  knowledge  of  their  own  good  faith  are  permitted  to 
prove  it.  We  should  distinguish  between  the  duty  of  gotog 
forward  with  the  evidence  and  the  burden  of  proof.  It  is 
often  wise  to  place  the  burden  of  producing  evidence  on  the 
party  best  able  to  sustato  It.  It  Is  very  often  held  that  where 
the  party  who  does  not  have  the  original  burden  of  proof, 
but  who  does  possess  positive  and  complete  knowledge  con- 
cerning the  existence  of  facts  which  his  opponent  Is  called 
upon  to  negative;  or.  where,  for  any  reason,  the  evidence  to 
prove  a  fact  ia  chiefly,  if  not  entirely,  wlthto  the  control 
of  the  party  who  does  not  have  the  general  or  original 
burden  of  proof,  then  the  burden  of  going  forward  with  and 
producing  this  evidence  rests  upon  him  who  does  have  the 
facts  primarily  and  chiefly  within  his  possession. 

Paragraph  (e)  of  section  2  of  the  bill  does  not  provide  that 
the  burden  of  proof  shall  shift  at  any  stage  of  the  proceed- 
ings. On  the  other  hand.  It  provides  that,  after  It  has  been 
shown  that  a  discrimination  to  price  has  really  occurred, 
then  the  duty  of  going  forward  with  the  evidence  to  show 
justification  and  good  faith  rests  upon  the  party  who  has 
almost  exclusive  possession  of  such  evidence  of  good  faith, 
and  who  has  easy  means  of  proving  it.  We  should  pass  the 
bill  and  send  it  to  conference. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 


Mr.  Mclaughlin.   Yes. 

Mr.  BIERMANN.  The  gentleman  from  Vtrgtola  [Mr. 
Robxrtson]  early  this  afto-noon  stated  a  case  where  an 
apple  grower  sells  10,000  bushels  of  apples  for  a  dollar  a 
bushel  and  then  receives  a  cable  from  Liverpool  saying  that 
the  market  in  Europe  Is  gotog  to  pieces,  and,  on  account  of 
that  and  to  anticipation  of  the  bad  market  here,  sells  to 
the  same  city  of  Ctocinnati  100,000  bushels  ol  apples  at  75 
cents  a  bushel  to  another  customer,  and  the  gentleman 
stated  that  under  this  act  the  apple  farmer  would  be  liable 
to  the  penalty  clauses  of  the  bill.    Is  that  correct  or  not? 

Mr.  Mclaughlin,  of  course,  there  is  no  penalty  clause 
In  the  bill,  to  the  first  place.  But  If  there  were,  I  would 
say,  to  the  opinion  of  the  c<xnmlttee,  he  would  not  be  liable. 

Mr.  BIERMANN.  What  excuse  would  he  have  for  doing 
that? 

Mr.  Mclaughlin.  He  would  have  the  excuse  provided 
to.  the  bill  to  Its  present  form  to  paragrai^  3 — that  nothing 
thereto  contained  shall  prevent  price  changes  from  time  to 
time  to  response  to  r>umging  condltlcsis  affecting  the 
market. 

Mr.  ROBERTSON.  "Hien  the  gentleman  admits  that  he 
cannot  anticipate  a  change,  but  that  It  must  exist. 

The  CHAIRMAN.  The  question  \B  on  the  amendment 
offered  by  the  gentleman  tNxa.  Virginia. 

The  qoMtloQ  was  taken;  and  on  a  division  (demanded  by 
Mr.  RoBKiTsoM)  there  were— ayes  23,  noes  72. 

So  the  amendment  was  rejected. 

Mr.  CITRON.  Mr.  Chairman,  I  ask  unanlzzunis  consent 
to  extend  my  remarks  and  to  Insert  them  to  the  place  where 
the  gentleman  from  Arkansas  [Mr.  MxLLia]  earlier  to  the 
day  yielded  to  me. 

The  CHAIRMAN.    Is  there  objection7 

Tliere  was  no  objection. 

Mr.  CELJLER.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Ctllol:  Page  9,  line  34.  after  the 
word  "association",  insert  a  new  subsection  as  subsection  (g).  as 
follows : 

"Nothing  herein  shall  prevent  price  dlscrlmlnatlotis  to  mset 
coBopetltlon  resulting  from  tbe  importation  <tf  goods,  wares,  and 
merchandise  manufactured,  grown,  or  producsd  outside  of  con- 
tinental United  States." 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  CELLER.  Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  0«t,t.o  ;  Page  9,  line  19.  strike  out  all 
In  lines  19  to  24,  Inclusive,  and  Insert  In  lieu  thereof  the  follow- 
ing: "Nothing  In  this  section  contained  shall  prevent  the  payment 
or  acceptance  of  commissions,  brokerage,  or  other  compensation  to 
or  by  cooperative  organlzatlona,  corporate  ch*  otherwise,  for  actual 
services  rendovd  or  performed  In  the  purchase  or  sale  of  mer- 
chandise where  such  cooperative  organizations  return  to  their 
constituent  members  or  stockholders  the  whole  or  any  part  of  the 
net  surplus  derived  from  their  (^>eration&,  in  the  form  of  dividends 
or  otherwise." 

The  CHAIRMAN.  The  question  Is  on  agreetog  to  the 
amendment  offered  by  the  gentleman  from  New  YoriL 

The  amendment  was  rejected. 

The  CHAIRMAN.  TlM  question  now  Is  (Hi  the  committee 
amendment,  as  amended. 

The  conunlttee  amendment  was  agreed  to. 

The  CHAIRMAN.    Under  the  rule  the  Committee  will  rise. 

Aooordtogly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Mead.  Chairman  of  the  C<«nmlttee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  ccmsideratlon  the  bill  H.  R. 
8442,  and  that,  pursuant  to  Resolution  523,  he  reported  the 
same  back  to  the  House  with  an  amendment  adopted  to  the 
Committee  of  the  Wh(rie. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered.   The  question  is  on  agreeing  to  the  amendment. 

"Hie  amendzzient  was  agreed  to. 
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The  SPEAKER.  The  question  now  ia  on  the  engrossment 
and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  CX>LMER.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quonmi  present. 

The  SPEAKER.  The  Rentleman  from  Mississippi  makes 
the  point  of  order  that  there  is  no  quorum  present  The 
Chair  will  count.  [  After  counting.  1  One  hundred  and  sixty- 
elf  hi  Members  present,  not  a  quorum. 

Mr.  BANKHZAD.    Mr.  Speaker.  I  more  a  call  of  the 
Houae. 
J     The  moUoo  was  agreed  to. 

The  Clerk  caUed  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[Roll  No.  Ill  I 


Adslr 

Duff«T.  Otilo 

LAOhaiB 

lUybum 

AadrtMO 

Dunn.  Ulna. 

LMimbM 

Sanden.La. 

AxtOrrm.Uam. 

■nglctortcht 

Iie«.OiUtf. 

BetaMfar 

Andrvira.  M.  T. 

F«rs\uon 

U«.  Oki*. 

8««ri 

B«rden 

PernaAdcs 

Lewla.  Md. 

Btoort 

BUckiMy 

ruh 

McOroftity 

eiHon 

OMTtUUt 

McLean 

StMkCftU 

Brooks 

Orftjr,  Ps. 

McBwAln 

UttertMMTk 

Buckley.  H.T. 

are«n 

MonUt 

Wadnrortb 

BulwtnkU 

OwyiiD« 

Uorsn 

Werner 

Burch 

HlKSUu.UaM. 

Norton 

WUcoz 

Oarter 

Hoeppel 

OTHy 

Wood 

Out 

Hop* 

OUver 

Ztoncheck 

Ctutey 

Huddlflston 

o-utnaj 

Culkln 

Jenckes,  laA. 

Peterson,  F!». 

Dluaey 

Km 

Powers 

The  SPEAE:£R.  Three  hundred  and  sixty-four  Members 
are  present,  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

The  SPEAE:ER.  The  question  Is  on  the  passage  of  the 
bin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  IDiES)  there  were — ayes  290  and  noes  16. 

So  the  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  amend  section 
2  of  the  act  entitled  'An  act  to  supplement  existing  laws 
against  unlawful  restraints  and  monopolies,  and  for  other 
purposes',  approved  October  15,  1914.  as  amended  (U.  S.  C, 
title  15.  sec.  13),  and  for  ot-her  puiposcs." 

Mr.  MILLER.  Mr.  Speaker,  I  desire  to  prefer  a  unani- 
mous-consent request. 

I  ask  unanimous  consent  that  the  bill  S.  3154,  which  is 
a  bill  passed  by  the  Senate  dealing  with  the  same  subject 
matter  as  the  bill  H.  R.  8442,  be  taken  from  the  Speaker's 
table  and  aunended  by  striking  out  all  after  the  enacting 
clause  and  inserting  the  provisions  of  the  House  bill  which 
has  Just  been  passed,  and  then  I  shall  move  to  vacate  the 
proceedings  by  which  the  House  bill  was  passed. 

The  SPEAKER.  The  gentleman  from  Arkansas  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the 
bill  S.  3154,  strike  out  all  after  the  enacting  clause,  and 
substitute  the  provisions  of  the  House  bill  which  has  Just 
been  passed.    Is  there  objection? 

Mr.  PEYSER.    Mr.  Speaker.  I  object. 

TKANSPOKTATION  OP  MXSCHUTOZSX  BT  OTHKR  THAN  COMICOIV 

CAUuxxs  nr  thi:  port  or  mrw  tokk 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideraticm  of  House  Joint  Resolution 
589,  to  authorize  the  Secnrtary  of  the  Treasury  to  permit 
the  transportation  of  bonded  merchandise  by  other  than 
common  carriers  under  certain  conditions. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Joint  resolution? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object.  wUl  the  genUeman  explain  the  bill? 

Mr.  KENNEY.  Mr.  Speaker,  this  bill  authoriaes  the  Sec- 
retary  of  the  Treasury   to  permit  the  transportation  of 


bonded  merchandise  by  other  than  common  carriers  in  the 
port  of  New  York  district.  That  is  a  privilege  that  is  ac- 
corded every  port  in  the  United  States.  However,  the  situ- 
ation in  New  York  is  different.  The  port  of  New  York 
district,  under  executive  order  of  the  President,  embraces 
three  ports,  the  porta  of  New  York,  Perth  Ambojr,  and  New- 
ark. They  are  all  in  one  district,  created  by  Executive 
order  of  the  Preaident.  It  la  the  custom  in  other  ports  to 
move  thla  merchandlae  in  bond  by  the  Importen  or  private 
carrtert.  Under  the  aituation  wlilch  existed  In  New  York 
uzitll  recently,  we  had  that  privilege.  However,  a  late  ruling 
of  the  Secretary  haa  held,  under  aectlon  561  of  the  TarliT  Act 
of  1930  and  873-A  of  the  Cuatoma  Regulationa  of  1931,  that 
on  account  of  the  pectillar  condltlona  at  New  York,  thla  mer- 
chandise would  have  to  move  by  common  carrier,  and  not 
aa  in  other  port  dlatrlcta. 

There  are  no  facllltlea  for  the  movement  of  these  gooda 
between  porta  in  that  dlatrict  by  common  cs^rier.  The  oil 
and  the  lumber  induatries  are  particularly  affected.  They 
have  specially  designed  trucks  and  lighters  to  transport  thla 
oil  and  lumber.  There  are  no  facilities  fumlahed  by  com- 
mon carriers  whatever.  It  is  in  order  to  give  the  privilege 
to  these  industries  to  move  their  bonded  merchandise  as  in 
other  ports  that  this  resolution  is  offered. 

Mr.  MARTIN  of  Massachusetts.  Is  this  a  unanimous  re- 
port from  the  Coomiittee  on  Ways  and  Means? 

Mr.  KENNEY.    It  is  a  unanimous  report. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  Mr. 
Speaker,  does  this  in  any  way  alTect  the  obligation  of  the 
bond? 

Mr.  KENNEY.    None  whatever. 

Mr.  WOLCOTT.  Regardless  of  whether  It  is  carried  by 
contract  carrier  or  by  common  carrier,  the  bond  still  is  in 
force  and  effect? 

Mr.  KF.NNEY.  Absolutely.  Tlie  merchandise  will  be 
bonded  in  any  event. 

Mr.  RICH.  Reserving  the  right  to  object.  Mr.  Speaker,  was 
this  ruling  made  by  Executive  order? 

Mr.  KENNEY.  Tlie  ruling  was  made  by  the  Secretary  of 
the  Treasury  recentiy,  that  the  cartage  would  have  to  be  by 
common  carrier,  although  for  years,  up  until  recently,  the 
port  of  New  York  had  the  same  privilege  as  other  ports. 
However,  by  reason  of  the  fact  that  the  Executive  order  creat- 
ing the  port  of  New  York  district  reserved  to  the  ports  of 
Perth  Amboy  and  New  York  the  rights  and  privileges  of 
separate  ports  of  entry,  this  amendment  now  is  necessary  In 
order  to  cure  the  Inequitable  situation  existing  In  the  port  of 
New  York. 

Mr.  RICH.  It  is  to  perfect  the  inequalities  in  the  Execu- 
tive order. 

Mr.  KENNEY.  No;  it  is  not  that.  The  Executive  order 
was  issued  following  an  act  of  Congress  which  approved  a 
treaty  between  the  States  of  New  York  and  New  Jersey. 

Mr.  CROWTHER.    Mr.  Speaker,  will  the  gentieman  yield'' 

Mr.  KENNEY.    I  yield. 

Mr.  CROWTHER.  I  may  say  to  the  genUeman  from 
Pennsylvania  and  the  other  Members  present  that  this  bill 
was  given  careful  consideration  by  the  subcommittee  and 
also  by  the  full  committee  and  was  reported  unanimously. 
It  does  not  in  any  way  endanger  the  revenue.     It  is  made 

necessary  by  the  Inclusion  of  these  three  ports  as  one 

Newark,  Perth  Amboy,  and  New  York  City. 

Mr.  MAVERICK  Mr.  Speaker,  reserving  the  right  to 
object,  does  this  in  any  way  affect  the  present  lottery  laws? 

Mr.  KENNEY.  Not  at  aU,  but  I  may  say  to  the  gentleman 
from  Texas  that  yesterday  up  in  Pennsylvania  Senator  Nyk 
made  a  statement  in  which  he  said  that  within  the  next 
10  years  there  would  be  a  legal  lottery  law.  My  every 
effort  is  to  bring  this  law  into  effect  within  1  year. 
[Applause.] 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  Joint  resolution? 

There  was  no  objection. 


The  Clerk  read  the  joint  resolution,  as  follows: 

Joint  reaolution  to  anthorls*  ih»  Secretary  at  the  Treaniry  to 
pmnlt  tbe  truwportAtlon  of  bonded  merclMuuUae  toy  c«tMr  tban 
oommon  oanian  under  certain  condltUme 

Remtlved,  ete^  That  tbe  Becretery  of  the  Treaeury  be,  and  he  le 
Aereby,  autbortaed.  when  it  appean  to  blm  to  be  In  tbe  tntereet  of 
commerce,  and  notwltbetandlng  any  provlelon  <A  law  or  reg\ilatlon 
requtrliv  that  the  tranaportaUoa  d  Imported  merchaadlie  be  by 
a  bonded  common  carrier,  to  permit  exicb  mercbandlee  vtaJcta  bae 
been  entered  and  examined  for  custome  ptirpoeee  to  be  traoeported 

K  bonded  cartmen  or  bonded  Itg btermen  between  ttie  porta  of 
m  York,  Mewark,  and  Perth  Amboy,  wbleb  are  aU  Ingfiaded  in 
cuetome  collection  dletrlet  no.  10  (Mew  York) :  Trovidtd.  That  thla 
leeotutkm  shall  not  be  oonetrued  to  deinlve  anjr  of  the  porta 
affected  of  Ita  rlgbta  and  prlvllegea  aa  a  port  of  entry. 

The  Joint  resolution  wis  ordered  to  be  engrossed  and  read 
a  third  time,  wm  read  tbe  third  time,  and  PBised.  and  a 

motion  to  reconsider  was  laid  on  tbe  table. 

Tiiurafn  Of  LAin>  to  iokvockx 

Mr.  SPENCE.  Mr.  Speaker,  by  direction  of  tbe  Committee 
on  Rivers  and  Harbors,  I  ask  unanimous  consent  to  take 
from  tbe  Speaker's  table  tbe  bill  (H.  R.  11916)  to  authorize 
the  transfer  of  a  certain  piece  of  land  In  Muhlenberg  County, 
Ky.,  to  the  State  of  Kentucky,  and  ask  for  Its  immediate 
consideration. 

The  Clerk  read  the  title  of  tbe  bin. 

Mr.  MARTIN  of  MassachusetU.  Mr.  Speaker,  reservlnc 
the  right  to  object,  wlU  the  gentleman  explain  the  bill? 

Mr.  SPENCE.  This  Is  a  piece  of  land  that  was  ceded  to 
the  Naticnal  Government  by  the  State  of  Kentucky  hi  1886 
for  lock  and  dam  purix)ses.  A  highway  has  been  built  upon 
the  land  and  now  they  want  to  make  the  highway  a  per- 
manent structure,  but  the  Highway  Commission  of  the  State 
qA  Kentucky  will  not  proceed  with  it  unless  title  to  this 
land  is  vested  in  the  State  of  Kentucky. 

Mr.  MARTIN  of  Massachusetts.  Why  should  we  take  the 
Wll  up  tonight  instead  of  waiting  until  the  Consent  Calen- 
dar is  called  on  Monday? 

Mr.  SPENCK  Tliis  is  the  Wll  of  the  gentleman  from 
Kentucky  IMr.  CahyI,  who  is  sick  in  the  hospital. 

Mr.  MARTIN  of  Massachusetts.  It  wUl  not  make  any  dif- 
ference in  the  status  of  the  matter  ^irtiether  It  is  considered 
today  or  Monday,  will  It? 

Mr.  srawCE.  I  do  not  think  there  Is  any  possible  ob- 
jection to  this  particular  bill.  It  is  only  a  small  piece  of 
land,  sixty-five  one-hundredtha  of  an  acre,  which  the  War 
£>epartment  values  at  $5. 

Mr.  MARTIN  of  Massachusetts.  If  we  are  going  to  pass 
all  these  bills  by  unanimous  consent  there  will  be  nothing 
to  do  cm  Monday. 

Mr.  SPENCE.  That  wDl  not  be  any  great  calamity, 
will  It? 

Mr.  MARTIN  of  Massachusetts.  I  think  they  ought  to  be 
taken  up  In  the  regular  way. 

Mr.  SPENCE.  I  ask  the  genUeman  to  be  a  littie  Indulgent 
about  this  bill.  The  genUeman  from  Kentucky  [Mr.  Cakt] 
has  had  no  opportunity  to  be  here  to  take  care  <A  it. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  ts 
the  bill  accompanied  by  a  report  from  any  conmiittee? 

Mr.  SPENCB.  Yes;  the  Committee  on  Rivers  and  Har- 
bors reported  the  bill  favOTably.  The  War  Department  val- 
ues the  land  at  $5. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sid«Btion  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  UH.  as  follows: 

Be  ft  enmeted,  etc..  That  the  Secretary  of  War  Is  anthorlnd  to 
convey  to  the  Commonwealth  of  Kentucky  for  State  road  pTirpoaes, 
without  eapenae  to  the  United  States.  aU  the  right,  title,  and 
Interest  of  the  United  States  In  and  to  a  certain  piece  at  land  in 
Mxihlenberg  County.  Ky.,  described  as  foUom: 

Beginning  at  a  point  In  the  property  line  between  the  milted 
States  and  B.  V.  Hammers  and  wife,  the  said  point  tA  beginning 
b^ng  80  feet  left  and  opposite  station  005  +  40  In  the  center  line 
of  surrey  made  by  the  Kentucky  State  Highway  CommlsBlon; 
thence  running  with  the  said  property  line  south  31*  E.  206  feet, 
more  at  lees,  to  a  point  In  the  property  line  between  the  United 
States  and  J.  8.  Bowles  and  wife,  tbe  said  point  being  23  feet  left 
and  opposite  station  008  +  23  In  the  center  line  of  roryey;  thence 
running  with  the  last-named  property  line  south  60*  B.  21  feet. 


more  or  lees,  to  a  point  80  feet  left  and  opposlta  station  008+40 
In  the  center  line  of  surrey:  thenoe  running  80  feet  from  and 
parallel  with  the  center  line  of  3*41'  curre  In  a  northwesterly 
direction  182  feet,  more  or  lese.  to  a  point  80  feet  left  and  oppo- 
site station  0044  68.7  In  the  center  line  of  survey;  thence  ooatln- 
ulng  30  feet  from  and  parallel  with  the  center  Uns  of  18'  curve 
182  feet,  more  or  less,  to  tbe  point  of  beginning,  as  shown  by 
plans  on  file  at  the  oOoe  oC  the  Mata  blgbwajr  department,  rrank- 
fort.  Ky. 

Bueta  conveyanee  sbaU  onntatn  the  ssprw  condition  that  If 
tbe  State  of  Kentucky  sbaU  at  any  time  oeaee  to  use  said  land 
for  road  or  highway  purposes,  or  shall  alienate  or  attempt  to 
alienate  soeb  lead,  tttts  tbsrelo  abaU  revert  to  the  United  States. 

The  Mil  was  ordered  to  be  enffrossed  and  read  a  third 
time,  was  read  the  third  time,  sad  passed,  and  a  motion  to 
reconsider  was  laid  on  tbe  taMe. 


■axsoi  Acaoas  pascaooula  aim,  wiLxnaoWi  rtMxr, 

Mr.  COLACXR.  Mr.  Speaker,  I  ask  unanlmotis  consent 
for  the  Immediate  consideration  ol  the  bill  (8.  4532)  grant- 
ing the  consent  of  Congress  to  the  Mississippi  State  High- 
way ComnUsslon  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Pascafoula  River  at  or  near  Wtt- 
kerson's  "Hmj,  Miss. 

The  Clerk  read  the  title  of  the  blU. 

Mr.  HOLACES.  Mr.  Speaker,  reserving  tbe  right  to  object, 
and  I  shall  not  object,  will  not  the  genUeman  explain  the 
biU? 

Mr.  COLMER.  The  bill  provides  for  tbe  erection  of  a  free 
bridge  across  this  river,  which  is  In  Jackson  County,  Miss., 
at  a  place  where  a  small  hand  ferry  is  now  being  operated. 
It  merely  gives  the  State  highway  department  the  authority 
to  construct  a  free  bridge  across  the  river  at  that  point. 

Mr.  HOLMES.  The  gentleman  is  merely  taking  the  pre- 
caution of  getting  the  consent  of  Congress  so  that  in  the 
future  should  the  question  of  the  navigat^ty  of  the  stream 
at  that  point  be  raised,  the  gentleman  will  not  be  faced 
with  the  fact  that  he  has  not  the  sanction  of  Congress. 

Mr.  COURIER.    That  is  so. 

Mr.  HOLMES.  Otherwise  it  Is  an  Intrastate  bridge  and 
Congress  would  have  no  Jurisdiction  over  it. 

Mr.  COUdER.    Quite  sa 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object,  do  I  understand  that  this  bridge  will  be  paid  for 
wholly  by  the  State  and  that  there  will  be  no  bonds  which 
will  have  to  be  retired  from  revenues? 

Mr.  COLMER.  I  may  say  in  answer  to  the  question  that 
there  have  been  no  definite  provisions  made  for  the  con- 
struction of  a  bridge  at  this  point.  This  merely  authorizes 
the  State  highway  department  to  construct  a  free  bridge. 

Mr.  WOLCOTT.  I  Infer  from  the  fact  this  la  a  free  bridge 
that  there  will  be  no  tolls  charged  for  the  use  of  It,  and  it 
will  be  constructed  at  the  expense  of  the  State  of  Missis- 
sippi? 

Mr.  COLMER.    Yes. 

Mr.  WOLCOTT.  I  want  to  congratulate  the  gentleman 
on  offering  such  a  bin.    It  Is  rather  unusual. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  fnnn  Mississippi? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc^  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Mlsslsslp^  State  Highway  Commlaslon  to  construct, 
maintain,  and  operate  a  free  highway  bridge  and  approaches 
thereto  across  the  Pascagoola  BItct.  at  a  point  suitable  to  the 
Intensta  of  navigation,  at  or  near  Wllkencoi'B  Perry,  Miss..  In 
accordance  with  the  provlsloQs  of  an  act  entitled  "An  act  to  regu- 
late the  construction  of  brldgee  orer  navigable  waters",  approved 
Ifarch  28.  lOOS. 

Sac.  2.  The  right  to  alter.- amend,  or  repeal  thla  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  rec(msider  was 
laid  on  the  table. 

Da.  r.  TT.  pauvteb,  et  al. 

Mr.  KLEBERG.  Mr.  Speaker,  I  ask  unanhnous  consort  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9125)  for  the 
rellrf  ot  Dr.  F.  U.  Painter,  Dr.  H.  A.  White.  Dr.  C.  P.  Teager, 
Dr.  W.  C.  Barnard,  Mrs.  Q.  C.  OUphant.  Amelia  A.  Daimwood, 
the  Sun  Pharmacy,  Bruno's  Pharmacy.  Viola  Doyle  Maguire, 
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Louise  Harmon,  Mrs.  J.  B.  Wilkinson,  Sisters  of  Charity  of 
the  Incarnate  Word.  Grace  Hinnant,  and  Dr.  E.  O.  Arnold. 
The  Clerk  read  the  title  of  the  bill, 
•nie  Clerk  read  the  Senate  amendment,  as  follows: 
Amend  the  title  so  as  to  read:  "An  act  for  the  relief  of  Dr.  P.  U. 
Painter.  Dr.  H.  A.  White.  Dr.  C.  P.  Yeager.  Dr.  W.  C.  Barnard.  Mrs. 
O.  C.  OUphant.  Amelia  A.  Dalmwood,  the  Sun  Pharmacy,  Bruno's 
Pharmacy,  Viola  Doyle  Magulre.  Louise  Harmon.  Mrs.  J    B.  Wilkin- 
son,  Slaters   of    Charity   of   the   Incarnate   Word,    Grace   Hinnant, 
Dr.  E.  O.  Arnold,  and  Jennie  Chapman." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massa<;husetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  explain  this  bill? 

Mr.  KLEBERG.  The  amendment  consists  of  adding 
another  doctor's  name,  who  was  the  subject  of  relief  in  this 
bill.  One  of  the  doctors  died  after  an  acute  attack  of  appen- 
dicitis while  on  leave  of  absence  from  the  S.  S.  Brazos. 

Mr.  MARTIN  of  Massachusetts.  Has  the  committee  ap- 
proved this  change? 

Mr.  KLEBERG.  Yes.  The  House  passed  the  bill  some- 
time ago.  and  this  doctor's  name  was  inadvertently  omitted. 
There  was  no  increase  in  the  amount. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

PERMISSION    TO    ADDRESS    THE    HOtJSB 

Mr.  TABER  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow  after  the  reading  of  the  Journal  and  the  dis- 
position of  matters  on  the  Speaker's  table  I  may  be  i)er- 
mitted  to  address  the  Hou.se  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
sentleman  from  New  York? 

There  was  no  objection. 

EXTENSION    OF    REMARKS 

Mr.  HOFFMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  at  this  point  in  the  Record  a  short  statement  with 
reference  to  the  Black  Legion  and  to  Include  therein  two 
short  letters  and  a  telegram. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object, 
this  ought  to  go  in  the  Appendix  of  the  daily  Record. 

THE  BLACK  LEGION  AND  THE  NEW  DEAL 

Mr.  HOFFInIAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  one-half  minute,  and  to  read  two  short  letters 
and  a  telegram. 

The  SPEAKER.  The  gentleman  asks  unanimous  consent 
to  speak  for  cne-half  minute.    Is  there  objection? 

Thsre  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker,  the  disclosures  showing 
the  activities  of  the  Black  Legion  In  Michigan  are  startling. 
but.  analyzed.  It  will  be  discovered  that  the  horror  with  which 
those  activities  are  viewed  may  be  traced,  in  part  at  letist,  to 
the  extremes  to  which  they  have  been  carried;  that  is,  to 
personal  violence,  to  floggings,  to  miuxier. 

The  objectives  of  the  organization  are  old;  that  is.  the  col- 
lection of  revenue  from  those  to  whom  regalia  is  sold  and  the 
grasping  and  exercise  of  an  arbitrary  power.  Nor  is  there 
anything  new  In  the  method  of  obtaining  these  objectives; 
that  is,  by  threat.  Intimidation,  and  the  creation  of  fear. 

May  5  I  received  from  Benton  Harbor,  in  my  district,  from 
someone  who  was  displeased  because  of  my  refusal  to  back 
the  Townsend  plan,  which  its  claimed  author  said  would 
give  to  everyone,  with  certain  qualifications,  whether  he 
needed  it  or  not.  who  was  upward  of  60  years  of  age.  a  pen- 
sion of  $200  per  month,  a  letter,  which,  referring  to  the 
Townsend  committee,  made,  among  others,  the  following 
statements : 

You  saps  better  look  In  glass  and  see  if  you  see  some  green  grass 
sprouting,  as  you  are  aU  going  to  have  a  green  place  two  by  six 
before  many  months  unless  you  get  doing  something  for  the  people. 

You  better  start  soon  or  the  K.  K.  K.  boy  will  give  you  a  ride, 
as  w*  an  act  all  monkeys,  aa  you  Uilnk  ttia  moat  people  are  in 


your  onc-Lrack  mind.  The  big  B  has  bcfn  locking  after  both  old 
parties  and  they  are  rcttrn  as  hell  and  lot.s  of  us  are  in  shape  to 
take  It  in  our  hands  to  take  all ■  for  a  ride. 

I  would  like  to  punch  that  dirty  m.115  of  yours.  •  •  •  Seven 
spoke  at  meeting  other  r.uht.  and  you  art-  condemned  a  traitor  and 
not  fit  to  represent  a  dog  house. 

Yours  for  a  light  mighty  sooner  than  you  expect. 

K.  K.  K.  Member. 

Dont  got  too  many  feathers  in  your  hat.  as  all  can  be  clipped  or 

taken  In  a  short  time.  _ 

K.  K.  K. 

Look  out  for  the  hood. 

You  need  the  limit,  and  I  cannot  say  just  what  that  will  be;  you 
are  going  to  g^t  a  plenty  of  trouble  brought  on  yoursjif. 

In  the  same  mail  came  another  letter  from  a  Townsendite, 
who,  among  other  things,  said: 

You  dirty,  lazy  boondoggling^  son  of  a  — —  hnve  nothing  to  do 
but  go  around  the  country  trying  to  discredit  American  citizens. 
•  •••••• 

You  Wall  Street  sons  of  are  fighting  for  your  life. 

You  lousy  sons  cf  a  .  I  would  like  to  meet  you  face  to  face 

and  tell  you  what  I  think  of  you  dirty  thieves. 

And  there  were  only  163  words  in  this  letter. 

These  are  only  samples.  There  are  many  others.  The 
favorite  sport — outdoor,  indcor,  summer,  and  winter — of  some 
j)eople,  including  a  few  reporters  and  editorial  writers,  seems 
to  be  jumping  on  Congressmen.  Perhaps  Congressmen  should 
not  criticize  theje  efforts.  Their  authors  are  following  what 
seems  to  be  becoming  a  common  practice — that  is,  the  mak- 
ing of  threats,  the  creating  of  fear,  the  withholding  of  bene- 
fits, imless  certain  political  action  is  taken. 

Not  long  ago  I  placed  in  the  Congressional  Record  copies 
of  forms  given  to  those  seeking  relief  work,  which  required 
the  applicant  to  disclose  how  he  had  voted,  whether  he  had 
contributed  to  the  Democratic  organization,  and  the  amount, 
if  any,  which  he  had  contributed  since  a  certain  date.  This 
was  the  Democratic  practice  followed  in  my  home  district, 
the  Fourth  Michigan. 

However,  apparently  is  it  not  local,  and  for  evidence  let  me 

quote  the  following  telegram  and  letter: 

Washington,  D.  C,  May  18.  1936. 
Personal. 
Charles  Nelson, 

Afac  Sim  Bar  Paper  Co.,  Otsego.  Mich.: 
Our  Mr   J.  P.  Gormeley  will  call  on  you  Tuesday.     Will  appreciate 
yoiix  seeing  him. 

W.  Forbes  Morgan, 
Secretary.  De-mocratic  Covimittee. 

Mac  Slm  Bar  Paper  Co., 
Otsego,    Mich.,   May    25,   1936. 
Hon.  Clare  HorrMAN, 

House  of  Representatives,  Washington,  D.  C. 
Dear  Mr.  Hoffman:  We  are  sending  you  the  enclosed  informa- 
tion which  you  may  use  as  you  see  fit.  Further  explaining  thi.«i 
matter,  will  say  that  the  enclosed  telegram  was  received  on  the 
monilng  of  May  19,  and  30  minutes  later  Mr.  Gormeley  called  me 
on  the  telephone  and  wanted  an  appointment,  from  Kalamazoo. 

Upon  this  request  we  asked  him  what  the  appointment  was  for. 
and  he  said  he  wanted  us  to  subscribe  to  the  Democratic  campaign 
fund.  We  advised  him  that  we  didn't  believe  we  would  be  in- 
terested today  in  making  a  subscription  and  he  asked  me.  in  a 
very  insolent  manner,  what  I  meant  by  "today."  I  repeated  the 
answer  and  he  asked  me  if  we  would  be  intor-sted  in  subscribing 
at  a  later  date  and  we  told  him  we  did  not  ♦hlnk  so. 

Then  he  asked  me,  in  a  very  nasty  manner.  If  we  wanted  him  to 
report  this  to  Washington,  that  we  refused  to  contribute  to  this 
i  fund.     My    answer    was    "Yes "     The    telephone    was    immediately 
slammed  up  and  this  ended  the  conversation. 

If  you  do  not  care  to  lise  this  information  just  forget  about  It. 
Yours  truly, 

Mac  Sim  Bar  Paper  Co, 
C.  E.  NEL30N,  President. 

The  Mac  Sim  Bar  Paper  Co.  is  a  large,  legitimate  business 
organization,  conducting  its  business  in  a  legal  manner  and 
in  accordance  with  recognized  trade  practices.  No  fault  of 
any  kind  is  found  by  anyone  with  the  way  In  which  It  does 
business,  so  far  as  its  management  Is  aware. 

Yet  here  is  a  telegram  from  W.  Forbes  Morgan — and,  by 
the  way,  what  is  his  relationship,  if  any.  to  the  Roosevelts? — 
secretary  of  the  Democratic  National  Committee,  telling  the 
president  of  that  company  that  Mr.  Morgan's  Mr.  Gormeley 
will  call  upon  him.  and  Mr.  Gormeley  in  effect  telling  this 
paper  company  that  it  had  better  come  across  with  a  cam- 


paign oontrlbutlon,  and  threatens  that  if  it  does  not  Its  action 
will  be  reported  to  Washington. 

Is  the  Mac  Sim  Bar  Paper  Co.  to  be  harassed  by  Federal 
agents  investigating  trumped-up  charges? 

And,  after  all,  what  is  the  difference  between  the  objectives 
of  the  Black  Legion  and  the  New  Deal  administration? 

The  Black  Legion  wants  Its  way  at  all  costs.  Apparently  it 
wants  money.    It  enforces  its  will  by  Intimidation. 

The  New  Deal  is  always  grasping  for  power.  It  is  con- 
tinually taking  the  funds  of  one  class  of  citizens  and  giving 
them  to  another.  Common  knowledge,  as  well  as  the  deci- 
sions of  the  Supreme  Court,  establishes  this. 

Here  we  are  in  a  campaign  year.  Those  seeking  their  share 
of  public  fimds  appropriated  for  relief,  and  to  which  they  are 
entitled,  are  required  to  give  allegiance  to  the  Democratic 
Party  before  they  can  get  it. 

Here  is  a  telegram  from  the  secretary  of  the  Democratic 
National  Committee  arranging  for  an  appointment  for  his 
agent  to  meet  the  head  of  a  business  concern,  and  that  agent 
informs  the  president  of  the  business  concern  that  if  he  does 
not.  in  common  parlance,  "come  across"  he  wUl  be  reported 
to  Washington — a  threat,  an  attempt  to  intimidate,  to  create 
fear. 

The  secretary  of  the  Democratic  National  Committee  can- 
not, like  the  hooded  legion,  beat  up  on  the  Mac  Sim  Bar 
Paper  Co.,  but  he  can  issue  threats,  vague  and  uncertain,  as 
to  what  will  happen  if  his  wishes  are  not  followed. 

If  my  conclusions  seem  farfetched,  read  Macf adden  in  Lib- 
erty. Read  Senator  Dickinson  in  the  same  magazine.  Read 
George  N.  Peek,  former  Triple  A  Administrator,  in  the  Sat- 
urday Evening  Post.  Read  almost  any  natimial  newspaper 
or  magazine. 

By  all  means,  let  the  authorities  clean  up  the  Black  Legion. 
And,  while  it  is  being  done,  let  the  New  Deal  set  its  own 
house  in  order. 

INVESTIGATION  OT  CHAXGKS  ATrBCTIHO  THK  MOtCBAHT  VARINE 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Rxcosi)  and  to  include 
therein  a  letter  received  by  me  from  the  Secretary  of  Com- 
merce and  a  copy  of  my  letter  to  him. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Speaker,  imder  the  leave  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
correspondence  with  the  Secretary  of  Commerce: 

Tux  SscstrrABT  or  Comigebck. 

Washington.  May  27,  1936. 
Hon.  Vrro  Mabcantowio. 

House  of  Representatives, 

Washinffton,  D.  O. 

Mt  Dxas  Ookorxssman:  I  desire  to  refer  to  the  matter  of  the 
statements  of  the  seamen  which  you  transmitted  to  me  with  your 
letter  of  April  29.  At  that  time  we  had  In  mind  the  appointment 
of  a  special  conunlttee  for  the  purpose  at  making  a  careful  and 
thorough  Investigation  of  the  aUegatlona  contained  In  the  state- 
ments. It  was  thought  that  the  committee  to  be  seleced  should 
be  along  the  lines  of  the  proposed  IXarlne  Casualty  Investigating 
Committee.  pro\ided  for  In  H.  R.  8599.  then  In  the  final  stages 
of  passage  In  Congress.  However,  prior  to  the  enactment  of  that 
legislation.  Senator  Copblams.  chairman  of  the  Senate  Committee  on 
Commerce,  appointed  a  special  subcommittee  for  the  purpose  of 
making  Investigations  Into  various  charges  affecting  the  merchant 
marine,  and  Inasmuch  as  such  an  Investigation  by  the  Senate 
committee  would  necessarily  dupUcate  and  overlap  any  investiga- 
tion which  might  be  made  by  the  special  committee  that  we  had 
in  mind,  it  was  beUeved  that  in  the  Interest  of  economy  and 
expedition  of  these  matters,  that  they  should  be  handled  by  the 
came  committee. 

Purthenxvore,  Chairman  Oorlajtd's  committee  will  look  Into 
certain  claims  presented  by  ship  operators  and  It  would  appear 
quite  desirable  that  In  order  that  his  committee  may  develop  the 
entire  picture  as  a  whole,  the  conunlttee  should  also  *»«»mina  uito 
the  allegations  made  by  the  seanaen. 

This  arrangement  having  met  with  the  approval  of  Chairman 
Copklakd  and  officials  of  the  Department  of  Commerce,  we  are 
turniog  over  the  statements  of  the  seamen  to  Chairman  Copklakd, 
by  whom  I  am  confident  a  thorough  and  comprehensive  Investlga- 
Uon  wlU  be  conducted. 
Very  •laoaraljr, 

Dahzsl  C.  Bopib, 
Stcretarg  of  Commerce. 


Copy  of  letter  sent  by  Coogressman  MAKOunaaxo  to  Hon. 
Daniel  C.  Roper,  Secretary  of  Commerce,  in  answer  to  Mr. 
Roper's  letter  sent  to  the  Congressman,  May  27,  1936: 

Mat  n,  1036. 
Hon,  D&Hm.  C.  Bopcb, 

Secretary  of  Commerce,  WocAington,  D.  C. 

Mt  Deas  Ms.  Secretakt:  I  have  before  me  your  letter  of  the 
27th  instant  in  which  you  advise  me  that  the  memorandum  con- 
taining serious  charges  of  lack  of  safety  at  sea  submitted  by  the 
striking  seamen  of  New  York  City  has  been  turned  over  to  the 
committee  appointed  by  Senator  Rotal  8.  Copslans  for  %  "thor- 
ough  and  comprehensive  Investigation." 

It  is  most  unfortunate  that  these  charges  have  been  tamed  over 
to  this  committee.  The  striking  seamen  have  no  faith  In  the  com- 
mittee appointed  by  Senator  Rotal  8.  Oopblanv.  The  so-called  rep- 
resentatives of  labor  on  that  committee  are  Mr.  David  Orange,  l<r. 
John  Bley,  and  Mr.  Paul  Sharenberg.  These  gentlemen  aze  not 
truly  representative  of  labor.  Purthermore,  their  records  of  oppo- 
sition to  the  striking  seamen  who  have  presented  theae  chai^ea 
to  you  and  at  your  request  disqualify  them  to  sit  as  Impartial 
Judges  of  these  charges. 

Mr.  Bley*s  strong-armed  tactics  against  seamen  are  wen  known. 
He  Is  completely  out  of  harmony  with  the  principles  for  which 
these  men  are  strilElng.  Mr.  Sharenberg  was  expeUed  from  his 
own  local  by  an  overwheLtnlng  vote.  HI3  expulsion  dlaquallflea 
him  from  sitting  as  a  representative  of  labor.  Mr.  David  Orange 
has  been  repeatedly  repudiated  by  tlie  rank  and  file  of  his  own 
union.  He  was  one  of  the  ^<*^<»'«  who  signed  an  agreement  with 
shipowners  after  a  similar  agreement  had  been  rejected  by  an 
overwhelming  vote  of  five  to  one  by  the  seamen  at  a  referendum. 
Despite  this  decision  on  the  part  of  the  seamen,  Mr.  Orange  and 
his  coUeagues  arbitrarUy  signed  a  similar  agreement  with  the 
shipowners.  Only  several  weeks  ago  Mr.  Orange  sought  to  enjoin 
these  seamen  ~who  have  presented  these  charges  to  you  from 
striking.  The  character  of  the  testUoony  presented  by  Mr.  Orange 
was  so  repulsive  that  even  Mr.  Orange's  attorneys  were  compelled 
to  withdraw  the  application  In  the  midst  of  the  trial.  How  can 
Mr.  Orange  sit  as  an  Impartial  Judge  and  pass  with  fairness  on 
the  charges  made  by  these  same  seamen  whom  he  has  fought  for 
the  past  8  months? 

In  view  of  the  character  of  the  so-called  labor  personnel  of 
this  committee,  it  is  obvious  that  the  charges  presented  to  you 
cannot  receive  a  thorough  and  ccMnprehenslve  Investigation  at 
their  hands. 

PurthermcHV.  on  April  2  you  informed  me  as  fcdlows: 

"With  reference  to  the  conference  held  yesterday  with  you 
and  a  group  of  seamen,  headed  by  Mr.  Curran  of  New  York,  I 
am  anxious  to  Immediately  take  proper  action  on  any  and  all 
matters  affecting  safety  of  life  at  sea.  I  hope,  therefore,  you 
may  be  able  to  furnish  me  the  memorandum  promised." 

On  AprU  28  I  submitted  this  memorandum,  composed  of  110 
statements  signed  by  the  seamen.  On  the  same  day  you  ac- 
knowledged receipt  of  this  memorandum.  You  will  also  recall 
that  at  the  meeting  held  before  you  on  AprU  21  you  promised 
to  conduct  a  thorough  Investigation  of  this  matter.  In  view  of 
the  so-called  labor  personnel  of  the  connmlttee  appointed  by 
Senator  Rotax.  8.  Copkuuto,  In  view  of  the  seriousness  of  the 
charges  made  by  the  seamen,  in  view  of  yoin*  promise  to  ihvestl- 
gate  these  charges.  I  submit  that  turning  these  charges  over  to 
this  conunlttee  is  tantamount  to  ordinary  "buck  passing."  The 
responsibUlty  "to  immediately  take  proper  action  on  any  and  all 
matters  affecting  safety  at  sea",  and  these  words  are  your  own. 
rests  with  you  and  your  department.  In  my  opinion,  the  trans- 
ferral  of  these  charges  to  this  conunlttee  evades  this  responsi- 
bUlty. I  mxist.  therefore,  strongly  urge  that  you  carry  out  the 
promise  made  by  you  to  these  seamen  and  that  you  conduct  a 
fair  and  impartial  investigation  of  these  charges. 
Very  truly  yours, 

Vrro  MASCAMTOino. 

MILITARY  EXPEKTOniTRXS  hROXJKD  SAN  AllTONIO,  TEX.,  AIVS  WHAT  It 

XKAKS 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  letter  I  received  from  the  Secretary  of  War  together  with 
a  few  complimentary  remarks  which  I  may  mahe  about  the 
Secretary  of  War. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

BAN    ANTOHIO'a    OBBAT    MUXTAST    CBIfTCB 

Mr.  MAVERICK.  Mr.  Speaker,  I  have  frequently  men- 
tioned the  fact  that  I  represent  the  county  of  Bexar,  State 
of  Texas,  in  which  is  located  San  Antonio,  Tex.;  and  in  my 
district  is  the  greatest  military  center  in  America. 

We  have  numerous  air  fields  and  depots,  quartermaster 
depots,  old  Fort  Sam  Houston,  a  great  arsenal,  and  tactical 
grounds. 

In  the  upkeep  of  these  posts  and  the  continuation  of  ef- 
ficient service  to  the  Nation,  I  have  constantly  cooperated 
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with  the  Secretary  of  War.  who  tells  me  that  the  War  De- 
partment appreciates  "your  deep  interest  in  the  Army  and 
your  efforts  in  its  behalf."  He  says  that  the  resiilts  obtained 
are  best  evidenced  by  the  sums  of  money  expended  by  and  for 
the  Army  in  and  near  San  Antonio  to  the  lasting  good  not 
only  of  national  defense  but  of  the  community  as  well. 

LXTTZB  or  SXCaXTAST    Or   WAS 

The  full  letter  of  the  Secretary  of  War  is  as  follows: 

Mat  26.  1936. 
Hon.  Mattst  Mavxkick. 

House  of  Representatives.  Washinffton.  D.  C. 
Dxak  Ms.   IifAvnucK:  In   reply   to   your    letter    of   May   7.    1936, 
wherein  you  request  InXonnatlon  about  Army  properties  and  ex- 
penditures at  San  Antonio,  Tex.,  the  loUowlng  data  has  been  pre- 
pared: 

WAS  DEPASTUXNT  PBOFCSmS   NXAS  SAN   ANTONIO 

a.  R^sum^  of  War  Department  properties  In  and  near  San  An- 
tonio, Tex.,  their  value,  etc.: 


Kama 


Brooks  Field 

Kelly  field 

Normovle  quArt«rmast«r  d«- 

„Pf't 

R»ndolph  .field 

Fori  Siuii  Houston 

Fan  Aotonio  air  depot 

Han  Antono  .Vrsecal 

I>eon  9pcic55 _ . . 

San  AntoDio  National  C«m«- 
tery 

TotaL 


ACTMCB 


954.27 
2.656.09 

8S.12 

2.31H.79 

3,270.53 

423.59 

19.65 

21,S16.  S4 

67.74 


31,615.62 


Land  value, 

1939 


$47^  750.  00 
646,187.00 

50.400.00 

578, 697.  .TO 

3.  607. 982.  50 

(■•) 

750.ooaoo 

(') 

25.821  00 


Buildings 
and  im- 
prove- 
ments, re- 
placement 
value 


$1,357,720 
1.7*4,210 

2.353.734 

11.17J.03*'. 

13. 9;».  SWJ 

954.553 

1. 825.  000 

(») 

74.180 


6, 136,  33S.  00 


33,458,415 


Total  value 


$1.  R34. 470.  00 
2,  430,  397.  00 

2,404.124.00 

11.751,733.50 

17.  544.  974.  50 

954.  5.S3.  00 

2.  575,  000.  00 

(') 

loaooi.oo 


39. 595.  253. 00 


>  InclU'led  in  Kelly  Field. 
Included  in  Sun  .\Dtoaio  Arsenal. 

AMOUNT  ANNTJAI-LT   SPENT  IN   SAN   ANTONIO 

b.  The  amount  annually  spent  by  the  Government  through  the 
War  Department  agencies  at  San  Antonio  covers  such  Items  as  pay, 
subsistence,  fuel,  repairs,  upkeep,  etc.  The  total  of  all  such  exi 
pendltures  for  an  average  normal  year  Is  approximately  $19,500,000. 
This  amount  Includes  expenditures  at  all  of  the  stations  listed 
above.  During  the  past  year,  however,  the  expenditures  were 
approximately  $17,000,000  more  than  the  above  figure,  or  a  total  of 
♦38,500,000.  due  to  C.  C  C.  and  relief  expenditures.  These  figures 
are  as  close  and  reasonably  accurate  estimates  as  can  be  made 
within  a  short  period  of  time. 

RZCXNT  BinU)ING  KXFENSZ 

c.  The  following  table  shows  the  amoiints  spent  each  year  since 
1932  on  buildings  and  extraordinary  expenses,  including  fuel,  light, 
power,  operating  supplies,  maintenance,  and  repair  of  buildings  and 
structures  and  new  construction: 


Station 

1933 

1933 

1934 

1935 

1930 

Brookj  Field 

»72.018 
123,310 

4aRI9 
506,  6«8 
S94.187 

4.U740 

151,860 

5.242 

VA,  380.  no 
97, 159.  00 

41,613.00 
542.  387.  07 
851.l!«5.  00 

241.137.00 

14.<l.  789.  no 

4.612.00 

$56,864 
231.403 

36.623 

1.4SS.  147 
3,7^5,155 

176,  751 

14H,579 

3,953 

$52,133 
46.636 

23,337 

163.  7S3 

2.  ,V)0,  416 

75,154 

149,081 

12.508 

$308,  .-iOS 
5Kt,Si5 

83.218 
147.567 
403,916 

211.804 

185.000 

9,418 

Kelly  Field 

Noritioyie  quartermaster 
de[>ot 

Randolph  Field 

Fort  Sam  Ilouston 

San  Antonio. 

Air  depot 

Arsenal 

National  cemetery... 

Totals  spent  for  buildings  and  extraordinary  expenses: 

1932 $2.  228.  843.  00 

1933 1,  982.  163.  07 

1934 5,  937,  473  qo 

1935 3,  023.  053.  00 

1936 1,  833,  273. 00 

THZ  SZCSKTAST   or   WAS   SATS 

The  War  Department  appreciates  your  deep  interest  In  the  Army 
and  your  effcarts  in  its  behalf.  The  results  obtained  are  best  evi- 
denced by  the  sums  of  money  expended  by  and  for  the  Army  m 
and  near  San  Antonio,  to  the  lasting  good  not  only  of  the 
zutlonal  defense  but  of  the  community  as  well. 
Sincerely  yoxirs, 

(Signed)     Obo.  H.  Dcsn. 

Seeretarjf  of  War. 

Mr.  Speaker,  the  Secretary  of  War.  Is  a  level-headed 
civilian  and  not  a  noisy  militarist.  He  was  Governor  of 
Utah,  where  he  delivered  the  goods  in  the  most  capable 


manner  and  was  selected  by  Mr.  Roosevelt  as  a  western 
Democrat  of  great  executive  ability  to  be  Secretary  of  War. 

Mr.  Dem  has  constantly  refused  to  connect  himself  with 
any  move  to  restrict  civil  liberties;  he  did  not  encourage 
the  military  disaffection  bill,  which  would  have  taken  free- 
dom away  from  the  American  people,  and  finally  gave  a 
public  statement  to  the  effect  that  he  did  not  favor  that 
character  of  legislation  and  thereby  effectively  killed  it. 

It  has  been  a  custom  in  this  country  not  to  get  a  mili- 
tarist or  military  man  to  be  Secretary  of  War,  but  to  appoint 
an  outstanding  civilian  of  administrative  and  executive 
experience. 

I  appreciate  the  good  will  of  the  Secretary  of  War  per- 
sonally, and  on  behalf  of  my  people. 

By  unanimous  consent,  I  place  in  the  Record  in  tabular 
form,  precisely  as  issued  by  Military  Affairs  Committee,  a  list 
of  the  membership  indicating  also  rank  and  seniority,  with 
States: 

Hotrsz  or  Rephxszntativbs.  UNrra)  Statss 

COMMrmi   ON    MILTTAKT    AITAISJS 
SKVENTT-rOTJKTH    CONGRISS 

John  J.  McSwaln.  South  Carolina,  chairman. 

Lister  HUl.  Alabama. 

Numa  F.  Montet,  Louisiana. 

Andrew  J.  May,  Kentucky. 

Ewlng  Thomason.  Texas. 

William  N.  Rogers,  New  Hampshire. 

Dow  W.  Harter.  Ohio. 

Charles  I.  Paddls.  Pennsylvania. 

Clarence  W.  Turner.  Tennessee. 

Andrew  Edmiston.  West  Virginia. 

Edwin  M.  Schaefer,  Illinois. 

J.  Joseph  Smith.  Connecticut. 

Matthew  J.  Merritt.  New  York, 

Maury  Maverick,  Texas. 

Frank  J.  G.  Dorsey.  Pennsylvania. 

John   M.   Costello.   California. 

J.  Mark  Wilcox.  Florida. 

Paul  J.  Kvale.  Minnesota. 

Harry  C.  Ransley.  Pennsylvania. 

Walter  O    Andrews.  New  York. 

Donald  H.  McLean.  New  Jersey. 

Charles  A.  Plumley.  Vermont. 

Sam  L.  Collins.  California. 

Dewey  Short,  Missouri. 

L.  C.  Arends.  Illinois. 

Samuel  W.  King.  Hawaii. 

Kenneth  Anderson,  clerk. 

A.  E.  Sloan,  assistant  clerk. 

THE   ROBINSON-PATMAN   BILL 

Mr.  WHITE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  and  to  include 
therein  a  letter  written  by  me  to  the  Federal  Trade  Com- 
mission and  their  reply  thereto. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 
There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House, 
the  legislation  under  consideration — the  Robinson-Patman 
bill — to  outlaw  price  discrimination  and  unfair  trade  prac- 
tices, is  vitally  necessary  to  stability  of  business  throughout 
the  country  and  thy  maintenance  of  fair  prices  to  the  con- 
sumer everywhere.  / 

For  the  informaCon  of  the  Members  of  the  House,  I  in- 
clude in  these  remarks  a  copy  of  a  bill  which  was  intro- 
duced by  myself  to  prohibit  manufacturers'  special  rebates, 
and  so  forth,  a  copy  of  my  letter  to  the  Federal  Trade  Com- 
mission and  the  Commission's  reply  thereto. 

(H.  R.  6246,  74th  Cong.,   1st  sess.] 
A  bin  to  prohibit  manufacturers'  special  rebates  or  discounts  to 
chain-    or    branch-store    organizations    competing    with    Inde- 
pendent retaU  establishments,  and  for  other  puiposes 
Be  it  eriacted,  etc..  That  it  shaU  be  unlawful  for  any  manu- 
facturer, directly  or   indirectly,  by  any  special  price,  rebate    dis- 
count, or  other  device,  to  charge,  demand,  coUect,  or  receive  from 
any  chain  store  or  mall -order  organl2ation,  or  any  similar  or  other 
retail   sales   organization,   or  any  unit   or   branch   thereof    which 
competes  with  independent  or  individual  retail  establishments,  a 
lesser  price  for  goods,  wares,  or  merchandise  than  it  charges    de- 
mands, collects,  or  receives  from  any  other  individual,  partnership 
association,  or  corporation  for  like   goods,   wares,  or  merchandise" 
Any  individual,  partnership,  association,  or  corporation  violating 
this  act  ahaU  be  punished  by  a  fine  of  not  less  than  »600  nor 
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more  than  $2,000.  or  by  ImprlBooment  for  not  le 
nor  more  than  3  years,  or  botli. 


than  6  months 


Oovcaiaa  or  ths  TTnttid  States. 

HOCSX   or   RXPSXSXNTATIVXS, 

Washington,  D.  C,  February  12,  1935. 

PEDXBAL    TSADB    COMMIBSION, 

Washington,  D.  C. 

Gentlxmen:  This  office  Is  in  receipt  of  a  nxunber  of  petitions 
asking  for  certain  reUef,  signed  by  a  majority  of  representatlv* 
businessmen  of  the  important  cities  and  towns  of  the  First  Con- 
gressional District  of  Idaho  which  I  have  the  duty  to  represent. 

The  petition  reads  as  follows: 

"We,  the  undersigned,  citizens  of  this  congressional  district, 
earnestly  and  respectfully  petition,  urge,  and  reqxiest  you.  as  our 
Representative  In  the  Congress,  to  vise  your  beet  efforts  In  secur- 
luK  national  legislation  necessary  to  abolish  and  prohibit  the 
nefarious  discriminatory  practice  of  manufacturers  granting  spe- 
cial secret  rebates  and  discounts  to  the  so-called  chain  stores, 
mail-order  houses,  and  other  syndicates  operating  in  opposition  to 
the  Independent  business  interests  of  the  country,  regardless  of 
the  pretext  or  subterfuge  under  which  such  discounts,  rebates, 
or  other  special  privileges  and  benefits  may  be  granted." 

Doubtless  your  Commission  has  Information  concerning  trade 
practices  which  are  \infalr  and  constitute  unfair  comjjetltlon, 
which  the  petitioners  seek  to  have  checked  and  eliminated.  It  Is 
apparent  that  the  practice  referred  to  is  designed  to  destroy  and 
eliminate  competition,  with  the  tzlttmate  objective  of  permitting 
profiteering  by  prlce-flxlng  methods,  which  Is,  to  my  mind,  a  large 
contributing  factor  In  creating  the  present  business  Instability 
and  the  resulting  depression  the  country  Is  now  experiencing. 

I  should  appreciate  a  report  from  your  Commission  on  this  mat- 
ter, with  any  recommendations  you  may  care  to  make  to  correct  the 
abuses  complained  of. 
Sincerely  yours, 

CoscPTON  I.  White. 

Federal  Teaoe  Coicmission, 

Washington,  February  IS,  1935. 
Hon.  CoMPTON  I.  White, 

House  of  Representatives,  Washington,  D.  C. 

Mt  Deas  Congkessman:  I  sma  writing  In  reply  to  your  letter  of 
February  12,  setting  forth  petition  received  from  citizens  of  your 
district,  with  respect  to  alleged  practice  of  manufacturers  grant- 
ing rebates  to  chain  stores,  etc. 

You  may  recall  that  In  response  to  Senate  Resolution  224,  Seven- 
tieth Congress,  first  session,  the  Federal  Trade  Commission  made 
an  exhaustive  Investigation  of  the  chain-store  indiistry,  and  as 
a  result  of  such  Inquiry  submitted  to  the  Senate  some  33  factual 
reports  covering  various  phases  of  the  Industry.  A  list  of  these 
reports  Is  enclosed.  The  reports  have  been  printed  as  Senate 
docvunents.  Copies  of  any  of  these  reports  if  available,  and  which 
may  be  of  especial  interest  to  you  ox  to  your  constituents,  will  be 
furnished  upon  request. 

At  the  conclusion  of  the  inquiry  the  Commission  submitted  to 
the  Senate  on  December  14,  1034,  its  final  report.  Including  con- 
clusions and  recommendations  based  upon  the  factual  material 
theretofore  reported  to  the  Senate.  This  final  report  is  now  in  the 
hands  of  the  PubUc  Printer  and  copies  are  expected  to  be  avail- 
able iat  distribution  within  a  very  short  while.  I  have  listed  your 
name  to  receive  a  copy  as  soon  as  available. 

In  the  meantime  there  is  transmitted  for  your  infcrmaUon  an 
uncorrected  page  proof  of  the  final  repcHl.  together  with  separate 
copy  in  mimeographed  form,  of  the  conclusions  and  recommenda- 
tions of  the  Commission.  Addltlnnal  oc^iies  may  be  had  upon 
request.  It  is  believed  that  the  subject  matter  of  the  petition  to 
which  you  z«fer  in  your  letter  of  February  IS  is  covered  by  the 
final  report  and  conclusions  and  recommendations  of  the  Com- 
mission. 

In  piirsuance  of  the  Federal  Ttade  Commission  Act.  the  Commis- 
sion is  charged  with  the  duty  of  preventing  unfair  methods  of 
competition  in  commerce;  by  the  provisions  of  the  Clayton  Anti- 
trust Act  it  Is  charged  with  the  duty  of  preventing  certain  other 
practices,  such  as  imlawful  price  discriminations,  tying  contracts, 
stock  aoqulBltlona,  and  Interlocking  dlrectoratea.  The  Commission 
Is,  of  course,  ready  at  all  tlm^  to  receive  and  investigate  com- 
plaints of  practices  In  alleged  violation  of  the  laws  which  it  ad- 
ministers, and  if  your  constituents  desire  to  lay  before  the  Cam- 
mission  evidence  of  such  alleged  unlawful  practices,  the  Commis- 
sion win  give  as  prompt  attention  to  the  matter  as  possible. 

If  you  care  to  submit  the  names  and  addresses  of  a  limited  nxnn- 
ber  of  your  constituents  who  are  especially  Interested  in  the  sub- 
ject matter,  I  am  sure  the  Commission  win  be  pleased  to  forward  a 
copy  of  Its  final  chain-store  report  when  available,  which  report 
wUl  include  Its  coprlustons  and  recommendations. 

If  adrtltionai  information  on  the  subject  Is  desired.  I  shall  be 
glad  to  attempt  a  prompt  reply  to  your  fxirther  inquiry. 
BespectfuUy, 

Ona  B.  JoHKSON,  Secretary. 

The  anf air  trade  practices  that  will  be  curbed  by  the 
RohlnaoD-Patman  bOl  go  far  beyond  the  grocery  trade  and 
extend  into  the  merchandtsing  of  most  of  the  necessities 
used  on  the  farms  and  In  basic  Indostries— implements,  tools. 


and  supTdles  ctf  an  kinds.  In  a  word,  trade  practtees  that 
have  operated  to  destroy  competition,  to  be  followed  by  price 
fixing  after  competitors  have  been  driven  out  of  business,  cre- 
ating a  condition  that  permits  a  monopoly  and  the  exaction 
of  exorbitant  and  unfair  prices,  will  upset  price  parity  and 
undermine  the  business  structure  throughout  the  country. 
It  is  appar^it  that  business  must  be  rescued  from  this  peril- 
ous situation,  and  I  am  unqualifiedly  in  favor  of  passing  this 
bin. 

AOORZSS  AT  THX  RZPUBLICAK  STATE  COWyCHTlOW  Or  XLLIHOIS 

Mr.  DIRKSEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscokd  and  to  include  therein  a 
speech  which  I  recently  delivered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
There  was  no  objection- 
Mr.  DIRKSEN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcorb  I  include  the  following  address  deliv- 
ered by  me  before  the  Republican  State  convention.  Peoria, 
ni.,  May  22,  1936: 

We  are  met  today  in  the  heurt  of  one  of  the  great  Common- 
wealths at  the  Nation  to  ponder  the  past,  to  take  inventory  of  the 
present,  and  to  find  hope  and  inspiration  for  the  future.  We  meet 
within  a  short  distance  c^  the  very  place  where  Abraham  Lincoln, 
patron  saint  of  our  party,  82  jrears  ago,  defined  the  Issues  of  his 
day,  forecast  the  crisis  that  wss  then  impending,  and  reaffirmed 
his  devotion  to  sound  moral,  eeonomie,  and  political  principles  as 
the  only  remedy  to  cure  the  malady  which  then  afflicted  our  people. 
We  meet  to  hear  the  standard  bearers  of  our  party,  to  dedicate  our- 
selves to  an  earnest  and  forthright  Republicanism,  to  pledge  our- 
selves to  harmony  of  spirit,  purpose,  and  action,  and  to  engender  a 
crusading  zeal  that  will  insure  victory  to  our  cause  in  November. 

In  approaching  this  solemn  task  there  are  some  fundamentals 
which  must  not  be  obscured.  Tliis  Is  a  crucial  period.  On  every 
hand  we  see  the  strivlngB  and  hear  the  yearnings  of  a  people. 
punch  drunk  from  the  repeated  blows  of  a  depression,  who  dung  so 
fondly  to  the  promises  that  were  made  by  this  adminlstratKm  to 
lead  them  into  the  Promised  Land.  They  are  beset  with  bewilder- 
ment and  confusion.  They  are  beset  with  doubts  and  uncer- 
tainties. They  seek  enlightenment  and  truth.  Like  TJncoln.  they 
share  the  sentiment  that  tf  they  but  kzkew  where  the  Nation  is, 
and  whither  it  Is  tending,  they  would  know  the  better  what  to  do. 

There  devolves  upon  the  BepubUcan  Party,  therefore,  an  educa- 
tional mission  such  as  It  has  scarcely  ever  been  called  upon  to  per- 
form. This  is  an  hoxir  for  di^wsslonate  truth  and  common  sense. 
This  Is  an  hour  in  which  we  must  solemnly  pledge  ourselves  to 
refrain  from  emotionalism  sad  stick  to  ths  facts.  This  Is  an  hour 
for  careful  abstinence  from  name  calling,  pexaonalitles,  and  Invec- 
tive, principles  must  not  be  sacrificed  to  sound  and  fury.  Instead 
of  emphaslztng  nonessentials,  as  in  the  case  of  the  small  boy  who 
Importuned  the  captain  to  stop  the  ship  in  the  middle  at  a  dsnger- 
ous  whirlpool  because  bis  apple  had  fallen  overboard,  w«  miist  place 
the  emphasis  on  Important  things  and  think  In  terms  of  national 
destiny. 

I  am  not  insensible  to  the  political  philosophy  that  would 
bid  us  win  at  any  price  and  that  would  have  us  match  the  promises 
of  the  administration  with  even  greater  and  more  glorious  protnises, 
but  let  vm  not  forget  that  in  the  past  we  buUded  this  Nation  on  the 
rock  of  enduring  poUciee  and  ttiat  we  can  justify  our  high  place  in 
the  history  of  this  Nation  only  by  thinking  of  the  jrears  to  come  as 
well  as  of  the  fleeting  present. 

As  we  ponder  the  pest  in  order  to  throw  light  on  the  present,  we 
flTui  that  but  20  years  ago  the  Nation  was  lounged  into  a  war  for 
democracy.  Prom  that  war  we  emerged  with  thousands  of  lives 
of  our  young  soldiers  sacrlfloed,  with  blllkms  of  our  national  wealth 
destroyed  or  loaned  to  foreign  natkms,  with  artlfleiaUy  high  prices 
and  high  wages,  with  the  industrial  and  agricultural  strueture  of 
the  Nation  expanded  far  beyond  normal  needs,  and  a  foi«ign  trade 
the  highest  In  the  history  of  this  RepobUe.  The  headache  was  to 
come  afterward.  No  thtuMtig  person  who  knows  how  inevitable 
the  law  of  ec»npensatlon  Is  eould  escape  the  conviction  that  some- 
day there  must  be  a  reckoning,  and  that  every  drop  of  blood  shed 
tn  a  man-made  war  must  eoe  day  be  eiqilated  by  the  living  who 
dwtil  In  the  earth.  So  l<mg  as  we  conttnued  te  loan  Boropean 
nations  the  money  with  which  to  buy  our  products,  so  long  woiUd 
prosperity  last.  So  long  as  oar  goods  oontlniaed  to  go  abioad  to  be 
paid  for  with  our  money,  so  long  would  jobs  be  plentiful,  prices 
high,  and  the  exhilaration  of  proqwrlty  endure. 

Ttie  crash  came  In  1M9,  and  the  wonder  Is  that  it  did  no*  come 
sooner.  Our  President  and  our  party  had  as  mtich  to  do  wltt  that 
otAlapse  as  did  one  of  tbe  aacntlnta]  pt^  wtth  taie  plg-«laughter 
pc^cy  of  the  admhUstratkn.  But  It  was  laid  on  our  doorstep, 
together  with  all  tlM  gtamDOj  distress  and  despair  that  sprang 
fnxn  the  ensuing  unemployment,  price  deflstlon.  and  oomidete  col- 
lapse of  morale.  What  a  ten-strike  It  would  be  tf  our  opponents 
could  eapttallse  that  despair.  What  a  splendid  poUtleal  aooom- 
pllshment  find  what  a  ghastly  moral  achievement  tf  by  clever 
ivtipaganda,  adequately  llnannad,  the  eoUapss  oould  be  feten«><1 
qpon  the  BepuhiVmn  Parly. 
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What  a  grim  and  frightful  deception!  Wliat  matter  that  there 
was  a  depression.  In  every  other  major  nation  In  the  world?  What 
matter  that  the  economic  disturbances  In  other  nations  were  far 
more  aggravated  than  our  own?  What  matter  that  the  ground- 
work for  gradual  but  certain  recovery  had  already  been  laid  by  the 
Republican  Party?  Now  waa  the  time  to  smear  the  President, 
enthrone  hate,  and  enshrine  bitterness  and  sow  the  seed  of  unrest 
and  greater  despair.  Thus  It  was  that  in  1932  the  Democratic 
national  executive  committee  moved  from  Its  seldom-used,  one- 
room  ofBcc  in  Washington  to  a  palatial  suite  In  the  National  Press 
Building  under  the  management  of  a  Kansas  lawyer  and  a  Wash- 
ington newspaperman,  fortlfled  with  $250,000  advanced  by  John  J. 
Raskob  and  a  drawing  account  of  $10,000  per  month.  This  was  the 
instrument  with  which  the  inctunbent  President  was  to  be  smeared. 
This  was  the  machine  which  with  Machiavellian  cleverness  was  to 
develop  the  psychology  that  we  "need  a  change",  and  how  well  It 
worked  in  converting  despair  Into  hate  and  distress  Into  bitterness 
Is  best  evidenced  by  the  results  in  1932. 

In  its  efforts  It  was  amplified  by  the  usual  recriminations  tmd 
promises  that  attend  a  national  campaign.  What  high  and  grim 
humor  there  was  about  those  lambastings  of  1932.  Turn  the 
Republicans  outl  They  have  destroyed  the  credit  of  the  Nation 
and  unbalanced  its  Budget.  They  have  set  up  commission  after 
connmlsslon  to  eat  out  the  taxpayers'  substance.  They  have  placed 
15.000.000  citizens  in  the  ranks  of  imemployment.  They  have  de- 
stroyed foreign  trade.  They  have  been  extravagant  and  wasteful. 
They  have  fa.led  to  reduce  the  national  debt.  They  place  property 
rights  above  human  rights.  They  are  reactionaries  and  Tories. 
They  have  brought  the  Nation  to  ruin  and  disaster.  How  strange! 
Yes;  how  strange  that  the  Republican  Party,  after  70  years  of 
almost  uninterrupted  constructive  service  to  the  country.  shoioJd 
suddenly  have  completely  altered  Its  principles  and  policies.  How 
strange  that  this  same  party,  which  saved  this  Nation  from  dis- 
union, provided  pensions  for  the  Civil  War  soldiers,  provided  home- 
steads, gave  the  NaUon  Its  first  clvll-service  law.  and  a  Federal 
Income  tax.  should  have  suddenly  become  so  vicious,  so  reactionary, 
and  so  destructive.  How  strange  that  the  Republican  Party,  which, 
under  Theodore  Roosevelt,  stopped  public-land  frauds  and  saved 
this  domain  for  the  people,  enlarged  the  powers  of  the  Inter- 
state Commerce  Commission  to  protect  both  the  public  and  the 
railroad  employees,  which  tar  the  first  time  enforced  the  antitrust 
laws,  provided  compensation  for  Injured  railroad  employees,  and 
gave  the  Nation  Its  first  Pure  Pbod  and  Drug  Act,  should  suddenly 
have  become  so  unmindful  of  Its  obligations  to  the  Nation  and  to 
the  people. 

How  strange  that  this  Republican  Party,  which  under  Taft  gave 
the  Nation  a  postal-savings  system,  a  parcel-post  system,  and 
withdrew  power  sites  from  public  entry  so  they  might  be  conserved 
for  the  people,  shotild  have  suddenly  beccmie  so  inimical  to  hunum 
rights. 

How  atracge  that  the  Republican  Party,  with  its  leaders  and  its 
membera,  having  brought  this  NaUon  to  a  high  state  of  human 
freedom  and  prosperity,  should  suddenly  become  a  party  of  witch 
doctors  and  Tcn-les.  a  party  of  c<xpor»l«  of  disaster  and  sergeants  of 
despair!  Such  Is  the  power  of  propaganda  and  promises  hurled 
against  a  background  of  economic  distress. 

Now  we  have  a  change!  Paced  with  a  host  of  promises  and  the 
stem  demand  of  the  dlstresaed  to  make  good,  the  promises  of  the 
present  administration  began  to  unfold  In  terms  of  action,  and 
whatever  might  be  said,  let  it  be  set  down  to  the  everlasting  credit 
of  Republicans  that,  unlike  a  Democratic  Congress  in  1932  which 
stalemated  every  effort  of  a  RepubUcan  Presklent  to  deal  with  the 
alttiatlon  at  hand,  we  hare  placed  national  welfare  above  poUtlcs 
and  dtlxmahip  above  partisanship  by  cooperating  to  tha  utmoat  to 
lift  the  Nation  out  oC  lU  dllBcultlas.  We  have  made  no  effort  to 
bamatnnc  the  PrHld«nt.  We  bava  sought  by  vote*  and  vote  to 
help  him. 

And  now  for  a  paek  at  the  record.  In  1932  w»  were  charged  with 
haTloc  dMtroyad  farm  prloea.  having  destroyed  the  farmers'  for- 
eign markat,  and  with  haTtng  malntalnad  an  eztravannt  Farm 
Board  which  lost  mllllofn  ot  dollars.  What  has  been  done?  A 
comblnatloa  of  Nature,  afrleultural  adjustment,  and  an  expendi- 
ture of  one  and  ona-half  bUllona  haa  raised  farm  prices.  Naturv's 
drought  la  over.  The  A.  A.  A.  haa  been  Invalidated  by  the  Supreme 
Court,  rarm  prices  have  been  materially  improved,  btit  we  ex- 
pect to  ^Mnd  four  hundred  and  eighty  millions  anniuOly  through 
aoU-convenatlon  work  to  malntoln  them.  Meanwhile  by  recipro- 
cal-trade acreements  we  are  handing  the  fanners'  home  market 
over  to  foreign  competition.  ArgentlxM  com,  Canadian  pork.  Ar- 
gantlZM  beaf.  PoUah  rye,  Canadian  wheat,  Australian  and  Danish 
butter,  and  Chinese  soybeans  are  threatening  his  market  and  his 
prleea.  We  expended  the  taxpayers'  money  to  retire  some  of  the 
finest  minola  land  in  existence  from  c\ilUvatlon.  and  at  the  «m» 
time  expend  the  taxpayers'  funds  to  make  addlUonal  millions  of 
acres  of  western  deeert  to  bloom  like  the  rose,  and  over  It  ail  we 
ecattered  the  sacrlflclal  blood  of  6,000i)00  UtUe  pigs  and  260.000 
trood  aowa.  Where  we  were  charged  with  mainta.iritng  ^jj  extrava- 
gant Ptom  Board,  wa  have  today  a  Commodity  Credit  Corporation, 
whoae  lames  on  cotton  already  aggregate  more  than  $50,000,000. 

We  were  charged  In  1832  with  having  brought  about  wldeqxread 
unemployment  and  distress.  What  was  done  to  cure  It?  We  have 
spent  eight  hundred  and  sixteen  mllUona  on  a  glorified  leaf -raking 
program  known  as  the  C.  W.  A.,  one  and  one-fourth  blUlon  on  the 
C.  C.  C,  two  and  two-thirds  billions  to  build  24.000  P.  W.  A  proj- 
ects, and  more  than  a  billion  on  W.  P.  A,  not  to  speak  of  the  funds 
devoted  to  direct  relief.  In  3  years  we  have  spent  $8,500,000,000 
for  employment  and  employment  relief,  and.  accc«tllng  to  the 
American  PWeratlon  of  Labor's  report  for  March  16.  1*38.  we  still 


have  In  excess  of  12.000.000  people  out  of  work  and  more  than 
16.000,000  on  relief.  Worse  than  aU  else  perhaps  in  connection  with 
unemployment  and  relief  Is  the  unrest  and  hyst«?rla  tliat  spring 
from  this  condition.  Long  ago  Is&iah  wrote:  "And  it  shall  come  to 
pass  that  when  man  is  hungry,  he  shall  fret  himself,  and  when  he 
frets  himself  he  shall  curse  his  God  and  his  king." 

We  were  charged  with  having  set  up  unnecessary  bureaus  and 
conunisslons  and  that  these  must  be,  and  would  be,  curtailed.  Yet 
the  record  will  show  that,  in  addition  to  all  agencies  which  existed 
when  the  Government  was  taken  over  in  1933,  60  new  agencies  have 
been  created  and  250.000  civilian  employees  have  been  added  to  the 
Government  rolls,  with  a  monthly  pay  roll  In  excess  of  $125,000,000. 

We  were  charged  with  running  this  Nation  Into  debt.  When 
President  Wilson  left  office  the  national  debt  was,  roughly.  $26,0OQ,- 
000.000.  In  10  years  the  Republican  Party  had  reduced  It  by  $10.- 
000.000.000.  On  April  30,  1936,  the  national  debt  had  risen  to 
$31,500,000,000,  and  the  end  Is  not  yet.  What  more  need  be  said 
to  establish  that  today  we  are  doing  a  land-offlce  business  ou 
borrowed  money  and  dally  swelling  a  debt  that  some  day  must  be 
paid  off  with  taxes  garnered  from  all  classes  of  people? 

We  have  been  charged  with  failure  to  reduce  governmental  ex- 
penditures and  heard  the  siren  promise  to  reduce  them  by  at  least 
25  percent.  The  deficit  for  the  last  3  years  approximates  $11,000,- 
000.000.  When  outgo  exceeds  Income  by  eleven  billions,  what  more 
need  be  added  to  show  that  the  Government's  fiscal  house  Is  not 
only  not  In  order  today  but  sadly  disordered? 

A  solemn  promise  was  made  In  1932  that  a  sound  currency  must 
be  maintained  at  all  hazards,  yet  today  we  have  a  59-cent  dollar, 
with  no  assurances  that  It  will  not  be  revalued  up  or  devalued 
down;  we  have  embarked  on  a  program  to  purchase  silver  until  It 
should  be  In  the  ratio  of  1  to  3  to  the  gold  In  our  monetary 
system.  The  result  of  that  program  Is  that  we  have  almost  ruined 
the  monetary  systems  of  all  nations  on  a  sliver  basis  and  driven 
them  to  a  managed -currency  system  when  we  were  being  be- 
guiled with  the  argument  that  the  sllver-purcha-so  program  would 
re-create  foreign  trade.  Having  purchased  900.000,000  ounces  or 
more  of  silver,  we  find  that  the  price  Is  about  back  where  It  was 
when  the  program  started.  All  this  has  served  to  create  uncertainty 
In  the  minds  of  businessmen  who  must  purchase  stocks  of  raw 
materials  In  advance  to  keep  the  wheels  of  Industry  moving  In 
order  to  maintain  men  In  their  jobs. 

We  were  Informed  that  a  housing  program  would  create  jobs  for 
craftsmen  who  are  out  of  work  and  at  the  same  time  stimulate  the 
durable-goods  Industry.  After  3  years  of  sketchy  effort  and  .several 
unsuccessful  starts  we  have  no  housing  program  on  the  statt-.te 
books,  and  In  most  localities  carpenters,  bricklayers,  and  artisans 
are  still  xmemployed.  Our  closest  approach  to  housing  is  a  few 
so-called  low-cost  housing  xmlts  that  look  like  Harvard  dormitories 
and  the  noble  experiment  at  Reedsvllle.  W.  Va.,  where  we  built  190 
houses,  on  which  we  shall  lose  at  least  $3,000  per  house. 

We  have  embarked  upon  a  program  of  reform,  much  of  which 
turned  out  to  be  destructive  rather  than  constructive  In  purpose, 
with  the  result  that  business,  from  whence  must  come  the  jobs  to 
absorb  the  imemployed.  has  been  stricken  with  bewilderment  and 
fear.  What  a  paradox  It  la  In  the  richest  nation  In  the  world  that 
we  have  twenty-five  billion  idle  dollars  In  the  national  banks 
12,000,000  pairs  of  Idle  hands,  and  unlimited  home  market,  each 
separated  from  the  other  by  a  wall  of  fear  and  uncertainty,  so  that 
the  Nation  cannot  go  forward  with  a  great  surge  ot  Joyous 
confidence. 

As  we  ponder  this  paradoxical  situation,  what  shall  we  say  of  it, 
and  what  shall  we  as  Republicans  offer?  Must  we  deny  that  any 
good  haa  been  accomplished  In  order  to  sectire  a  favorable  hearing 
from  the  people  for  our  cause?  I  think  not.  Must  we  go  farther 
along  the  road  toward  paternalism  than  the  present  administra- 
tion and  meet  erratic  and  inconsistent  poUcles  with  promlsea  and 
policies  that  are  still  more  erratic  and  incoiMlstent?  I  think  not 
Mxist  we  be  stumped  by  the  oft-repeated  and  rather  beguUlng 
question.  "Are  you  not  better  off  than  you  wars  in  1983r'  f  think 
not.  Must  we  commit  our  party  to  pnnnteea  that  we  know  full 
well  to  be  tinsound  and  xmworkable  in  order  to  make  an  effective 
bid  for  popular  support?    I  thizik  not. 

We  as  a  party  are  not  only  not  oppoaed  to  reform  but  submit  to 
the  people  that  moat  of  the  constructive  reforms  that  have  been 
inscribed  on  the  books  have  emanated  with  the  Republican  Party 
We  can,  however,  and  must  stand  definitely  against  alleged  reforma 
that  are  wholly  destructive  In  character  and  which  seek  to  tear 
down  rather  than  biUId  up. 

We  are  not  opposed  to  relief,  realizing  that  self-preaervaOon  is 
the  moat  Impelling  Impulse  In  humankind.  We  are,  however  op- 
posed to  the  remote  control  of  relief  from  Washington  We  are 
opposed  to  reUef  which  develops  a  bureaucracy.  We  are  opposed 
to  reUef  which  in  Innumerable  Instances  has  been  shot  through 
with  waste,  extravagance.  corrupUon,  and  political  control  More- 
over, we  can  be  definitely  committed  to  the  administration  of  relief 
by  SUtes  and  localities  because  they  can  do  so  more  sympatheti- 
cally, more  efficiently,  and  with  less  of  the  sting  of  charity  in  its 
admlnlstraUon.  I  submit  to  you  as  earnestly  as  I  know  how  that 
the  men  and  women  of  this  NaUon  want  work  rather  than  relief 
They  want  the  security  of  Jobs  rather  than  the  Insecurity  of  made 
work.  To  the  man  who  earns  a  livelihood  with  a  paintbrush  or  a 
carpenter's  saw,  with  a  mason's  trowel  or  on  a  drill  press,  with  a 
plow  or  with  a  pliimber's  wrench,  there  is  a  future.  Tb  any  man 
or  woman  who  works  and  envisions  advancement  there  Is  a  ftiture. 
But  there  Is  no  future  in  reUef .  We  would  be  luifair  and  unjust 
to  American  labor  and  to  the  future  of  labor  if  we  did  not  place 
•U  ejnphasls  upon  the  re-creating  of  those  conditlona  In  Ameilcaa 
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Industry  that  win  bring  aboot  reenaploymezrt  aad  Hut  aeeailty  that 
goes  with  the  job. 

The  social  reforms  which  came  from  the  Republican  Party  tn 
the  past  are  the  best  evidence  that  we  have  nc^  lost  ovtr  zealous 
Interest  In  raising  wages,  eliminating  child  labor,  and  In  shartcnlng 
hotirs;  but.  in  marching  toward  that  objecttra,  we  need  do$  put 
the  Nation  in  a  straitjacket  of  regimentation. 

Year  in  and  year  out  we  have  steadily  affirmed  to  labor  our  sup- 
port of  the  principle  of  collective  bargaining.  Tb  labor  we  can  go 
further  than  that.  Today  huge  Impicrta  of  tfheap  products  tram. 
Japan  are  taking  bread  from  the  mouths  of  American  worketa. 
Standards  of  living  In  Japan  and  other  nations  are  so  low  that 
American  industry  cannot  compete  except  that  our  own  living 
standards  be  lowered.  We  must  set  ouraelTes  reaolutely  against 
any  effort  to  Impair  that  Itvlng  standard,  and  instead  give  to 
American  labor  adequate  guaranties  of  protecUon  of  his  home 
market. 

We  do  not  decry  or  protest  against  a  policy  of  public  worts  to 
take  up  the  slack  in  employm«nt,  but  we  do  protest  moat  Tlgor- 
otrsly  against  building  a  $160,000,000  canal  at  the  taxpayers'  ex- 
pense in  the  north  end  of  Florida  when  such  a  canal  is  not  wanted 
except  by  a  few  profeaslonal  real-estate  promoters;  we  protest 
against  using  the  taxpayers'  money  to  build  dog  pounds  In  Memphis 
and  monkey  cages  In  Mississippi;  we  protest  against  spending  the 
taxpayers'  money  on  a  project  like  ^he  Passaznaquoddy  in  Maine, 
where  after  the  expenditure  of  millions  of  dollars  it  now  appears 
that  the  project  Is  anything  but  feasible  and  practical.  We  pro- 
test against  the  taity  of  boondoggling  projects  ttiat  have  no  endur- 
ing valuea.  We  believe  that  there  are  enough  useful  projects  In  the 
land  where  the  taxpayer  geta  a  dollar  In  value  for  every  dollar 
which  la  expended. 

We  do  not  and  have  not  opposed  the  principle  of  parity  for  agri- 
culttire.  The  farmer  Is  entitled  to  a  square  deal,  to  adequate  prices, 
and  to  protection,  but  must  we  destroy  0,000.000  little  pigs  In  order 
to  achieve  that  parity? 

We  do  not  expose  the  exercise  oi  emergency  powers  when  emer- 
gencies exist,  but  must  the  power  of  Congress  be  destroyed  and 
must  the  civil  service  and  merit  syBtem  be  destroyed  In  order  to 
oo|>e  with  such  an  emergotcy?  In  March  1833,  80  percent  of  all 
Government  employees  were  under  civil  service.  Today  less  than 
60  percent  have  this  protection,  the  lowest  percentage  tn  the  last 
80  years.  It  la  an  ekxiuent  commentary  on  the  ruthlesmess  of 
spoils  politics.  To  the  taxps^ers  It  Is  a  costly  philosophy  which 
maintains  thnnsands  in  the  Government  sorloe  without  a  single 
regard  for  merit. 

Nor  are  we  Insensible  to  the  new  needs  which  arise  and  must  be 
met.  Lincoln  himself  phrased  It  wen  when  he  said,  "The  occasloo 
la  piled  high  with  dllBculty.  As  our  case  U  new,  so  we  mx»t  think 
anew  and  act  anew."  He  did  not,  however,  say  that  In  order  to 
meet  new  needs  we  should  destrcy  our  whole  system  of  government 
or  undermine  the  balance  of  funetloos  that  has  carefnUy  preserved 
the  rights  and  Ubertles  at  ths  dtlBBns  since  the  founding  at  the 
NaUon. 

He  did  not  say  that  In  meeting  tboee  needs  we  should  Ignore 
the  constitution  or  destroy  the  Supreme  Cburt.  or  direst  It  of 
Its  functions.  I  venture  the  predletloo  that  those  persons  who 
would  Impair  the  power  of  the  Supreme  Court  because  it  rendered 
a  dedston  In  which  they  do  not  concur  would  be  the  flist  to  restore 
its  powers  If  their  llTes  and  their  rights  were  in  )top»r6j.  It  is  the 
only  InsUument  which  stands  between  and  safegaards  the  rights 
oi  the  dthBsna  against  abuses  of  szaentlTe  sad  IsgMattTe  power. 

With  these  constdsratlons  In  mind,  let  us  tlisn  be  about  oar 
bualnsss  of  fabricating  a  program  that  by  Its  oommoa  ssnse,  its 
soundness,  sad  Its  directness  wlU  sppsal  to  labor,  to  sgrieulture, 
and  to  business;  let  us  eiqyfess  a  phltosophy  tiMit  wlU  uppml  to  the 
young  and  old.  rich  and  poor;  let  us  gtrs  gnsnatles  to  the  Totsrs 
at  this  great  Stats  that  ars  not  only  farward-Iooklnc  and  **"f**B^ 
but  which  WlU  be  founded  on  the  rock  of  good  govemmaat  and 
be  within  the  Oonstitutlon. 

The  best  platform  erer  penned  by  the  hand  of  man  wvmld  be  a 
duU  and  lifeless  thing  unless  tt  la  Intsrpretsd  and  supported  by 
a  virile  and  Uvlng  orgsAlsm  irhkbh  we  eaU  a  political  parity.  It  can 
be  translated  with  convletlon  into  the  «wn«<^io^vTT'ffff  of  the  people 
only  by  a  pnrt  that  Is  aggressive,  militant,  and  harmonious. 

With  a  contrite  spbit,  and  mindful  at  the  gravity  of  our  task,  let 
us  stand  shoulder  to  shoulder  In  the  ranks  at  BepubUouilsm  and 
carry  our  go^Ml  Into  every  comer  of  this  Onmmon  wealth. 

KXMOIIAL  ADBiaaS 

Mr.  HARTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Raooss  and  to  Include  therein  an 
address  I  made  under  the  auspices  of  the  Jewish  war 
veterans  last  Sunday  In  this  city. 

Ttie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
this  an  address  l^  the  gentleman? 

Mr.  HARTER.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARTER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  Include  the  following  Memorial 


Day  address  ddl vered  by  me  at  Adas  Israel  Cemetery,  Sunday, 
May  24.  1936,  2  p.  m.,  under  the  auspices  of  Jewish  War 
Veterans,  Washington  Post  No.  58: 

We  meet  here  today  to  honor  those  who  In  times  of  oar  ooon* 
try's  need  were  ready  to  make  any  sacrifloe  so  that  America  and 
tts  democratic  Ideals  might  be  pen>etuated.  It  la  a  sacred  priri- 
lege  for  me  to  addrees  you  at  your  memorial  servloes  to  the  soldier 
dead  who  lie  in  this  and  neighboring  Jewish  cemeteries. 

To  keep  faith  with  those  who  are  buried  here,  Memorial  Day 
should  inspire  in  us  all  a  devotloci  to  duty  when  danger  threatens 
the  Nation.  This  day  has  a  far  deeper  meaning  and  a  more  aol- 
emn  purpose  than  the  celebration  of  military  victory.  The  show 
of  flaigs  and  the  sound  of  marching  feet  ot  living  comrades  are 
not  for  the  purpose  of  inspiring  the  onming  generation  toward 
military  pomp  or  to  create  a  desire  for  war.  Those  of  you  who 
endured  the  horrors  and  privations  ot  the  World  War  are  among 
the  last  to  want  future  wars,  subjecting  your  children  and  future 
generations  to  the  fearful  experience  throogh  which  you  passed 
in  1917  and  1018. 

Many  misguided  persons  wotild  have  us  discontinue  aU  meaa- 
ures  of  national  defense.  Tlieee  people  rightftilly  believe  in  a 
lasting  and  cndtstng  world  peace,  but  the  methods  which  they 
pursue  to  accomplish  this  are  different  trom  those  followed  by 
we  who  believe  that  peace  can  only  be  secured  and  maintained 
through  an  adequate  system  of  defense,  which  has  been  the  funda- 
mental military  policy  of  this  country  alnoe  its  Inception.  A 
strong  and  adequate  Navy,  a  small  aiui  elBeient  standing  Army, 
with  these  two  bnuiches  supplemented  in  modem  times  by  an 
adequate  air  force — the  ultimate  result  to  be  Obtained — peace — 
Is  the  desire  of  every  true  American. 

We  do  want  to  preserve  for  aU  time  those  Institutions  wtiich  are 
so  peculiarly  ours  and  which  have  been  built  with  the  genius  of 
many  races  and  of  many  people.  The  Worid  War  was  won  bv  the 
eooperatlon  of  all — Catholic,  Psotestant.  and  Jew — who  worked  side 
by  side,  shoulder  to  shoulder,  to  achieve  victory. 

To  you.  sprung  from  the  loins  of  that  pec^jtle  which  for  ages  has 
suffered  persecution  and  rleen  above  It,  which  has  preserved  its 
Integrity  and  Its  intelleetoal  and  moral  greatness  through  hardship 
and  cruelty  unparalleled  in  the  world's  history,  It  is  tmneoessary 
to  expatiate  upon  the  horrors  of  war,  its  brutality,  tts  innate 
inhumanity. 

You  have  splendid  traditions  to  preserve.  The  Jewish  people 
are  peace  loving,  but  they  have  not  hesitated  nor  been  backvrard 
in  taking  up  arms  whenever  tbm  need  arose.  In  every  war  in  wlilch 
our  country  has  been  engaged,  the  Jew,  I  am  happy  to  say,  en- 
listed cheerfully,  fought  gaUantly,  and  died  bravely. 

In  no  spirit  of  boastful  exploitation  of  Jewish  patriotism  let  me 
mention  the  booor  records  at  q>eelal  heroism  during  the  World 
War.  More  than  1400  citations  for  valor  were  awarded  to  men 
of  Jewish  faith.  Of  these,  some  700  were  conferred  by  the  Amer- 
ican command,  about  800  by  the  Preneh.  and  33  by  the  British. 
The  Oni  icreeslonsl  Medal  of  Homor.  which  is  the  most  highly  prised 
of  aU  citations  Issued  bv  this  Oovemment.  has  been  awarded  to 
only  68  persons,  3  of  these  being  Jewish  soldiers.  Our  Distin- 
guished Servloe  Cross  is  worn  by  160  American  lews  and  the  ftvnch 
Croix  de  Ouerre  was  bestowed  on  174  Jews  of  ths  Amsrlcaa  Sxpsp 
dltlonary  iPi.irfes 

Ko  aoeoant  of  the  famous  'Xost  Battalion"  in  the  Argcnne  Warssi 
falls  to  set  forth  the  daring  and  endurance  of  the  Jewish  soldiers 
In  this  gallant  ootAt.  Beoorted  figures  shew  that  mors  than 
a00,000  men  of  Jswlsh  faith  ssrvsd  during  ths  World  War.  Thou- 
sands made  the  supreme  sacriiLoe,  whUe  maur  other  ***^*-r"iT 
were  wounded.  Six  hundred  American  Jews  stul  lie  burled  tn  tlie 
osoieterles  of  ytancs,  Belgium,  and  Bngland. 

The  8tsr  of  David  is  found  with  the  cross  tn  bsauttfol.  sver- 
lastlng  marbls  As  they  lived  tofsther,  fought  together,  so  they 
lie  burled  side  by  side.  They  gave  their  best,  their  all,  to  their 
country. 

In  the  American  Army  the  Jewish  eoldlsr  was  dependable. 
Those  qualities  which  enabled  his  racs  to  survive  through  the 
centuries  in  spite  of  intolerance  and  persecution,  made  him  a 
worthy  fighter  in  the  American  cause,  lliank  Ood.  we  live  In  an 
enlightened  land,  where  ooeli  right  to  worship  as  his  consrtsnes 
dictates  is  rigidly  iq>held 

May  we  always,  as  citizens  of  this  great  Bepubllc,  be  foremost 
in  the  protection  of  those  liberties  for  which  our  forefathers  f ou|^t 
and  which  are  so  fxilly  guaranteed  to  lu  under  the  Constitution. 
Let  us  forever  banish  prejudice  and  Intolaraaoe  or  any  unfair  or 
unkliKl  practice  which  might  arise  through  religious  or  racial 
diiferences. 

The  United  States  owes  to  the  Jews,  ae  tt  does  to  many  groups, 
deep  appreciation  for  the  Jewish  uuuUibutlons  to  our  arta,  sciences, 
and  material  progrcos  in  nearty  every  line  of  human  endeavor. 
May  no  spirit  of  Intolerance  ever  blind  our  eyes  to  the  debt  of 
grscltude  owing  our  Jewiih  eitlaens  for  their  help  in  making 
America  what  it  Is. 

8o  today  let  us  honor  those  Jewish  heroes,  both  living  and  dead, 
who  offered  themselves  to  this,  their  country.  We  best  pay  tribute 
to  their  sacrifices  and  their  memories  by  loyalty  to  the  principles 
for  which  they  fought  and  died  These  precepts  are  set  fc»th  with 
(dartty  and  in  forceful  langua^  in  the  preamble  of  the  Jewish 
War  Veterans'  constitution: 

Ttor  Ood  and  country,  we  associate  ourselves  together  for  the 
following  purpoees:  To  maintain  true  aUeglanoe  to  oxxr  country,  to 
quead  the  doctrine  of  loyalty  to  the  Oovemment,  to  combat  what- 
ever tends  to  impa^»r  the  efficiency  and  pemuinency  of  our  free 
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iBstttotloiM.  wnA  to  encoon^  the  doctrtne  of  unlTersal  liberty, 
equ&l  rlflpbta.  and  full  Justice  to  all  men." 

In  closing,  may  we  offer  a  prayer  tbAt  peace  on  earth  may  soon 
come,  bringing  with  it  a  sympathy  for  each  other,  and  a  tolerant 
•pint;  an  earnest  desire  to  love  our  neighbor.  So  let  us  turn  oiir 
eyes  upon  our  own  belored  United  States  and  determine  to  build 
up  and  preserve  here  the  freedom,  the  rights,  the  democracy  which 
war  destroys  and  which  peace  nourlahes.  In  this  spirit,  we  observe 
Memorial  Day,  a  fitting  tribute  to  those  who  have  served  our  coun- 
try. 

THOMAS  MARHfX  OAILWAY  CO..  IMC. 

Mr.  DARDEN.  Mr.  Speaker,  I  ask.  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  4148)  for  the 
relief  of  the  Thomas  Marine  Railway  Co.,  Inc.,  with  a  Senate 
amendment  thereto  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  Utle  of  the  biU. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  lines  10  and  11,  strike  out  "Llghthoiiae  Service"  and 
Insert  "Quartermaster  Ccvps." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  what  is  this  bill  about? 

Mr.  DARDEN.  This  is  a  bill  that  passed  the  House  some- 
time ago  in  which  there  was  an  error  in  connection  with  the 
name  of  one  of  the  Government  departments.  The  error 
was  corrected  when  the  bill  passed  the  Senate,  and  it  Is  my 
request  to  concur  in  the  Senate  amendment. 

Mr.  MARTIN  of  Massachusetts.  This  merely  changes  the 
title? 

Mr.  DARDEN.  It  Is  not  in  the  Utle  of  the  bill.  It  con- 
cerns the  name  of  a  Government  department  in  the  body  of 
the  act. 

The  SPEAKER.  la  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

ZMVESnCATION  Or  THX  CAUTOUflA  SARDINX    (PILCHASI)}    FISHING 

IMDUSTBT 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  House  Joint  resolution 
(H.  J.  Res.  597)  authorizing  an  investigation  by  the  Bureau 
of  Fisheries  of  the  California  sardine  (pilchard)  fishing 
Industry. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  am  going 
to  object  to  that  request. 

Mr.  LEHLBACH.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection  a  moment? 

Mr.  MARTIN  of  Massachusetts.    Certainly. 

Mr.  LEHLBACH.  This  resolution  Is  necessary  as  an  emer- 
gency in  order  that  a  start  may  be  made  intelligently  to 
conserve  a  great  fishing  industry  which  may  be  in  danger  of 
depletion.  Action  must  be  taken  now  in  order  to  pass  it  in 
the  Senate  and  have  the  Bureau  of  Fisheries  commence  the 
Investigation.    Ttiere  is  nothing  controversial  about  it. 

Mr.  MARTIN  of  Massachusetts.  Why  cannot  the  Joint 
resolution  be  passed  Monday  Just  as  well  as  now? 

Mr.  LEHLBACH.  For  the  same  reason,  and  no  different 
reason,  that  it  should  be  passed  now. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  genUeman  from 
Massachusetts  yield  so  that  I  may  ask  the  gentleman  from 
Virginia  a  question? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  BLANTON.  Why  cannot  the  Bureau  of  Fisheries 
make  us  a  report  on  this  matter  without  spending  $10,000 
and  without  such  a  resolution? 

Mr.  BLAND.  Because  it  will  require  a  very  detailed  inves- 
tigation and  search.  There  has  been  a  considerable  fight 
before  the  committee  as  to  the  possible  depletion  of  the 
sardine  or  pilchard  industry  in  the  Pacific  Ocean.  The 
fight  is  between  shore  plants  and  fioating  plants.  There 
have  been  some  researches  by  Stanford  University  and  the 
California  Pish  and  Game  C<xnmis8ion.  and  we  have  come 
to  the  conclusion  that  there  ought  to  be  an  Investigation  by 
the  Bureau  of  Fisheries.  There  is  authorized  an  initial  ap- 
propriation of  $10,000,  and  unless  we  can  get  this  Joint  reso- 


lution passed  they  cannot  get  the  initial  appropriation  to 
conduct  the  investigation. 

Mr.  BLANTON.  Can  they  not  do  this  without  getting  this 
appropriation? 

Mr.  BLAND.  I  doubt  that  they  can,  because  it  covers  a 
very  broad  subject. 

Mr.  BLANTON.  On  the  statement  of  the  gentleman  from 
Virginia  I  shall  not  object,  but  I  am  going  to  object  to  every 
other  Investigation  requested  in  this  session  of  the  Congress, 
and  I  am  going  to  fight  against  making  any  more  appropri- 
ations for  investigations. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  if  the  bill  that  he  asks  to  have  con- 
sidered now  by  unanimous  consent  is  satisfactory  to  the  peo- 
ple  from  California  who  are  interested  in  this  pilchard- 
fishing  legislation? 

Mr.  BLAND.  I  do  not  think  it  is  satisfactory  to  them. 
Ttere  were  two  sides  and  you  could  not  satisfy  both  sides. 
There  was  nothing  that  could  be  brought  out  that  would  be 
satisfactory  to  both  of  them.  The  committee  felt  it  needed 
further  information  on  the  matter  and  that  there  ought  to 
be  a  scientific  investigation  by  the  Bureau  of  Fisheries  as  to 
whether  this  important  resource  is  being  depleted  or  not. 

Mr.  MOTT.  T^en  may  I  ask  if  there  is  anything  contro- 
versial about  the  bill  which  you  now  ask  to  have  considered 
and  which  will  be  considered  without  debate,  of  course? 

Mr.  BLAND.  It  has  the  endorsement  of  the  members  of 
the  committee  from  California,  Mr.  Welch  and  Mr.  Colden, 
and  also  has  the  approval  of  Mr.  WALLCRiai,  of  Washington- 
Mr.  MOTT.    I  am  from  Oregon. 

Mr.  BLAND.  This  not  alone  affects  California,  but  it  is  an 
Investigation  of  an  important  resource  having  for  Its  purpose 
to  see  that  this  resource  is  not  depleted.  There  was  the 
thought  expressed  that  there  were  other  fioating  plants  com- 
ing in,  and  we  felt  that  the  investigation  should  proceed  as 
soon  as  possible  by  an  independent  agency,  and  that  this 
agency  should  be  the  Federal  Government. 

Mr.  MOTT.  I  may  say  to  the  gentleman  that  Oregon  is 
only  indirectly  interested  in  this  particular  matter. 

Mr.  BLAND.    We  understand  that. 

Mr.  MOTT.  And  if  the  people  from  California  are  satisfied 
to  have  the  bill  considered  in  this  way.  it  is  all  right  with  me, 
and  I  withdraw  my  objection. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  RICH.  It  seems  to  me  that  if  you  are  trying  to  benefit 
the  people  of  the  West  in  regard  to  the  fishing  industry,  and 
they  are  not  satisfied  as  a  unit  out  there,  they  should  come  to 
an  agreement  while  the  matter  Is  in  committee  and  before 
the  gentleman  brings  the  bill  before  the  House  and  asks  us  to 
spend  several  thousand  dollars  to  make  an  investigation,  and, 
in  my  opinion,  there  is  no  reason  why  the  Bureau  of  Fish- 
eries could  not  make  this  investigation  now  without  spending 
$10,000. 

Mr,  BLAND.  There  is  a  great  deal  of  information  to  be 
obtained  and  the  bill  is  not  in  the  interest  of  California  alone. 

Mr.  RICH.  I  think  the  matter  should  go  over  imtil  Mon- 
day, and  I  therefore  object,  Mr.  Speaker. 

Mr.  COX,  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

GEORGE  HTTSDLESTOir 

Mr.  COX.  Mr.  Speaker.  The  business  of  sending  men  to 
this  body  and  keeping  them  here  is  rightfully  that  of  the 
people  of  the  several  districts  of  the  country,  but  we  are  all 
interested  in  protecting  the  reputation  of  one  another  when 
wrongfully  assaulted. 

Yesterday's  papers  carried  a  statement  credited  to  one  of 
our  colleagues  by  his  opponent  to  the  effect  that  money 
would  reelect  him  here. 

This  Member  is  an  old-timer,  one  with  whom  we  may  often 
differ  but  whose  sincerity  we  never  question.  He  is  a  man 
of  highest  character,  great  ability,  and  courage,  and  those 


of  us  who  have  served  here  with  him  tar  many  years  know 
that  it  Is  impossible  for  him  to  have  made  any  such  state- 
ment, for  it  Is  foreign  to  his  nature  and  his  life.  Tbe  gen- 
tleman that  I  refer  to  is  a  statesman  in  the  highest  sense  of 
the  word,  an  ornament  to  the  Congress  and  the  great  State 
from  which  he  comes. 

Mr.  Speaker,  there  is  no  Member  of  this  House  whom  peo- 
ple who  toll  should  be  prouder  to  honor  and  call  their  own 
than  GscMtGs  Huddlsstoit,  of  the  State  of  Alabama.  [Ap- 
plause.] 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  House  Joint  Resolution  582, 
granting  the  consent  of  Congress  to  the  States  of  New  York 
and  Vermont  to  enter  into  an  agreement  amending  the  agree- 
ment between  such  States  consented  to  by  Congress  in  Public 
Resolution  No.  9.  Seventieth  Congress,  relating  to  the  crea- 
tion of  the  Lake  Champlain  Bridge  Commission. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 

Joint  resolution  granting  the  consent  of  Ckmgress  to  the  States  of 
New  York  and  Vermont  to  enter  Into  an  agreemmt  amending  the 
agreement  between  such  States  consented  to  by  Congress  in 
Public  Resolution  No.  0.  Seventieth  Ck>ngress.  relating  to  the 
creation  of  the  Lake  Champlain  Bridge  Commission 

Resolved,  etc..  That  the  consent  of  Congress  is  hereby  granted  to 
the  States  of  New  Tork  and  Vermont  to  enter  Into  the  amendatory 
agreement  executed  on  AprU  1.  1830,  by  the  oommladoners  duly 
appointed  on  the  part  ca  such  States,  amending  the  original  agree- 
ment entered  into  by  such  States  for  the  creation  of  the  Lake 
Ch&mplaln  Bridge  Commission,  which  original  agreement  was  con- 
sented to  by  Congress  by  PubUc  Bescdutlon  No.  9,  Seventieth  Con- 
gress, approved  February  16.  1928.  and  every  part  and  article  of 
such  amendatory  agreement  is  hereby  ratified,  approved,  and  con- 
flrmed:  Provided,  That  nothing  therein  contained  shall  be  con- 
strued as  Impairing  or  In  any  manner  affecting  any  right  or  Juris- 
diction of  the  United  States  In  and  over  the  region  which  forms 
the  subject  of  such  amendatory  agreement;  which  atnendatcoy 
agreement  is  as  follows: 

Whereas  the  States  of  New  Tork  and  Vermont  heretofore  and  on 
the  11th  day  of  May  1927  entered  Into  an  agreement  or  compact, 
duly  authorized  by  law,  creating  the  Lake  ChamplAln  Bridge  Com- 
mission;   and. 

Whereas  the  legislatures  of  said  States  hAve  authorized  tbelr 
respective  commissioners  to  enter  Into  ia  agreement  or  compact 
amending  said  existing  agreement  co*  compact:  Now.  therefore. 

The  said  States  of  New  York  and  Vermont  do  hereby  enter  into 
the  following  agreement,  to  wit: 

The  agreement  heretofore  made  between  the  State  at  New  York 
and  the  State  of  Vermont  pursuant  to  chapter  S21  of  the  laws  of 
1927  of  the  State  <rf  New  York,  entitled  "An  act  authorizing 
designated  authorities  In  behalf  of  the  State  of  New  York  to  enter 
Into  an  agreement  or  compact  with  designated  authorities  of  the 
State  of  Vermont  for  the  creation  of  the  Lake  Champlain  bridge 
commission,  the  establishment  of  the  Lake  Champlain  bridge 
eommlsslon,  and  the  defining  of  the  powers  and  duties  of  such 
commission  and  making  an  approprlatkm  for  such  purposes",  and 
no.  139  of  the  acts  of  1927  of  the  State  of  Vermont,  entitled 
"An  act  ratifying  a  proposed  agreement  or  con^Mct  between  the 
State  of  Vermont  and  the  State  of  New  York  rriating  to  the  crea- 
tlonof  the  Lake  Champlain  bridge  oommlaalon  and  providing  for 
carrying  out  the  provisions  of  said  agreement  or  compact",  as  the 
same  was  amended  by  the  agreement  or  compact  entered  into  the 
30th  day  of  March  1035  by  and  under  the  authority  of  chapter  201 
of  the  laws  of  1933,  as  amended  by  duster  ft66  of  the  laws  of 
1936  of  the  State  of  New  York,  and  by  and  luider  the  authmlty 
of  no.  209  of  the  acts  of  the  General  Assembly  of  the  State  ol 
Vermont  of  1935,  entlUed  "An  act  authorizing  an  agreement  or 
compact  between  the  State  of  Vermont  and  the  State  of  New  York 
to  amend  the  existing  agreement  or  compact  between  said  States 
creating  the  lAke  Champlain  Bridge  Commission,  in  rdaUon  to  the 
construction  of  a  new  bridge  across  Lake  Champlain,  the  ^^^^lK■r^r^ 
of  bonds  by  said  commission,  and  providing  for  the  payment  ta 
said  bonds",  tLffprond  by  the  Govermr  February  27.  1935.  as 
amended  by  no.  210  of  the  acts  ot  1935  of  the  Oeneral  Assembly 
of  the  State  of  Vermont,  i^jproved  by  the  Oovemor  March  21.  1935, 
Is  hereby  amaaded  by  adding  thereto  the  following  artldee: 


The  Lake  Champlain  bridge  commission  ihall  have  power  and 
Is  hereby  authorlaed  to  Issue  Its  negotiable  bands  tn  addition  to 
those  iBBued  prior  to  March  1.  1933,  for  the  purpose  of  refunding 
Its  bonds  Issued  heton  said  date:  Provided,  hotoever.  That  the 
aggregate  principal  amount  of  such  bonds  so  Issued  to  pay  off  and 
refund  its  bonds  Issued  before  said  date  shall  not  exceed  the  ag- 
gregate principal  amount  of  the  bonds  so  retired. 


ABTxcui  xxxvn 
Such  conunlssion  shall  have  power  and  is  hereby  authorized  to 
call  tar  payment  and  to  pay  its  bonds  Issued  before  March  1,  1933, 


in  aooordance  with  the  terns  under  whKh  saM  bonds 

and  for  such  purposes  to  use  any  funds  which  it  has  or  mhmi]  hav* 
In  reserves  and  sinking  fund  and  in  investments  at  the  fc*wv>  said 
bonds  are  called  for  payment,  notwithstanding  any  provision  he 
tofore  set  forth  In  this  or  any  previous  compact  or  agreement. 

Asncuc  xxxvm 

1.  The  bonds  issued  xmder  authority  of  article  XXXVl  »h<iii  be 
authorized  by  resolution  of  such  oonunlsslcm  and  shall  bear  such 
date  or  dates,  matxire  at  such  time  or  ttmea,  not  exceeding  60 
years  from  their  respective  dates,  bear  Interest  at  such  rate  or 
rates,  not  exceeding  5  percent  per  annum  payable  semiannually,  be 
in  such  denominations,  be  In  such  form,  either  coupon  or  regis- 
tered, carry  such  reglstraUoo  prlvUegea,  be  executed  In  such  man- 
ner, be  payable  In  such  medltm  at  paymfsnts,  at  gaah  place  or 
places,  and  be  subject  to  such  terms  of  redemption  as  such  reso- 
lution or  resolutions  may  provide.  Said  bonds  may  be  sold  at 
public  or  private  sale  for  sitch  {fflce  or  [irloes  as  such  commission 
shall  determine,  provided  that  the  Interest  cost  to  maturity  at 
the  money  received  for  any  Issue  of  said  bonds  shall  not  fp^^ttd 
6  percent  per  annum. 

2.  Neither  the  members  at  such  conmiilsslon  nor  any  peraon 
executing  said  bonds  shall  be  liable  personaUy  on  said  Ixwds  or 
be  subject  to  any  personfl  liability  or  aooountablllty  by  reason  at 
the  Issuance  thereof. 

3.  The  bonds  Issued  under  the  authority  of  article  ZXXVX  shall 
constitute  a  first  Hen  upon  the  prc^Mrty,  tolls,  and  nrrmtiw 
pledged  to  secure  the  bonds  Issued  by  such  oommlssloo  prior  to 
March  1,  1933,  and  subject  to  the  terms  at  any  agreement  made 
or  to  be  made  with  holders  of  bonds  Issued  by  such  commission 
under  article  XXVI  of  the  amendments  to  this  compact  shall  be 
a  lien  upon  the  tolls  and  revenues  of  the  bridge  referred  to  as  the 
Rouses  Point  Bridge,  and  In  aocordanoe  with  subdivision  4  at 
article  XXVI  of  the  amendments  to  this  compact  any  of  such  tolls 
and  revenues  which  wo\ild  otherwise  have  been  payable  Into  the 
State  treasuries  of  the  two  States  may  be  pledged  to  the  payntent 
of  said  bonds. 

4.  Said  bonds  shall  not  be  a  debt  of  the  State  at  New  Tork  or 
of  the  State  of  Vermont,  and  xwlthar  State  shall  be  liable  thereon. 
nor  shall  they  be  payable  out  of  any  fimds  other  than  those  ot 
such  commission. 

5.  Said  bonds  shall  be  exempt  from  taxatlcm  and  are  hereby 
made  securities  In  which  all  public  oOoerB  and  bodies  ot  each 
State  and  of  its  municipal  subdlvlslcws,  all  Insurance  coo^MUiles 
and  associations,  all  savings  banks  and  savings  Institutions.  In- 
cluding savings  and  loan  aasodattons.  executors,  administrators, 
guardians,  trustees,  and  all  otbar  flduclanes  In  each  State  may 
properly  and  legally  Invest  the  funds  within  their  contToL 

6.  Such  commission  shall  have  power,  out  of  any  funds  avail- 
able therefor,  to  pxirchase  any  bonds  Issued  by  It  at  a  price  not 
more  than  the  redemption  price  thereof  at  the  time  of  such  pur- 
chase with  accrued  Interest. 


Such  commission  shall  have  the  power  to  apply  to  the  Ooaagnm 
of  the  United  States  or  any  d^utment  of  the  United  States  tor 
consent  or  approval  of  this  compact  as  amended,  but  In  the  ab- 
sence of  such  consent  by  Congress  and  until  the  same  shall  have 
been  secured,  this  compact,  as  amended,  shall  be  binding  upon 
the  State  of  New  York  when  ratified  by  it  and  the  State  of  Ver- 
mont when  ratified  by  It  without  the  consent  of  Oongraas  to 
cooperate  for  the  piirpoaes  enumerated  in  this  agreement  and  In 
the  manner  herein  i^vlded  and  for  all  purposes  that  tt  legally 
may  be. 

In  witness  whereof,  by  and  under  the  KXthorlty  at  ehaptets  71 
and  219  of  the  Laws  of  1986  of  the  State  of  New  York,  and  toy 
and  under  the  authority  of  Public  Act  No.  19  of  the  acta  and 
resolves  passed  by  the  Oeneral  AssemMy  of  the  State  of  Vermont 
at  the  qieclal  session  1936-36,  improved  by  the  Oovemor  Deoenooi- 
ber  14,  1935,  we  have  signed  this  compact  or  agreement,  in  dupli- 
cate, this  1st  day  of  AprU  1936. 

Sac.  2.  Tlie  right  to  alter,  amend,  or  repeal  this  Joint  resolution 
Is  hereby  expressly  reserved. 

The  Joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  ttie  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

BXQUXST  OF  ML  MMUCOLM  ROKn 

Mr.  HIOOINS  of  Connecticiit.  Mr.  Bpeaker,  on  Tuesday, 
May  26,  Mr.  Vzkson  of  Geongia,  chafrman  of  the  Navml 
Affairs  Committee,  presented  a  concarrent  resctfiitkm  ex- 
pressing the  appreciation  of  Congress  for  a  bequest  of  a  col- 
lection of  naval  and  other  medals  from  the  late  Dr.  Malcolm 
Btcmr.  of  Boston,  Mass. 

I  respectfully  request  unanimous  consent  that  I  may  ex- 
tend my  remarks  In  the  Rccoto,  together  with  a  brief  Axtch 
of  the  life  and  activities  of  Dr.  Storer  ^^lich  I  have  pre- 
pared. 

Tlie  BPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Connecticat? 

There  was  no  objection. 
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A  BUXF  SXXrCH  OV  TRS  VBTX  AND  ACTIVITIES  OT  THX  LATE  DR.   MAJLCOUC 
STOBXk,  OF  BOSTON,  MASS. 

Mr.  HIGGINS  of  Connecticut.  Mr.  Speaker,  at  the  first 
session  of  the  Seventy-fourth  Congress  an  act  was  i)assed 
which  was  signed  by  the  President  July  12.  1935.  authoriz- 
ing the  Secretary  of  the  Navy  to  accept  on  behalf  of  the 
United  States  a  bequest  of  certain  personal  property  of  the 
late  Dr.  Malcolm  Storer,  of  Boston.  Mass. 

The  bequest  consisted  of  a  valuable  coUection  of  naval  and 
other  medals,  together  with  the  sum  of  $500  to  be  used  to 
cover  the  expense  of  the  installation  of  the  coUection  as  an  ex- 
hibit at  the  United  States  Naval  Academy  at  Annapolis,  Md. 

The  collection  of  medals  has  been  received  at  the  Naval 
Academy  and  recently  I  made  an  inspection  of  the  same, 
although  as  yet  they  are  not  fully  installed.  The  curator. 
Lt.  Wade  DeWeese,  made  this  Interesting  statement  in  ref- 
erence to  it — 

This  collection  la  unique  and  the  arranj^ements  I  am  making 
for  Its  pennanent  exhibition  may  be  something  of  an  Innovation 
in  the  display  of  medals  and  coins.  Briefly,  they  will  be  mounted 
In  swinging  leaf  stands  so  that  both  obverse  and  reverse  sides  of 
every  medal  can  be  seen  at  a  glance.  The  manner  of  Insertion 
and  securing  in  the  stands,  however,  as  well  as  the  medals  them- 
selves. wiU  be  of  Interest  to  all  numismatists. 

It  seems  to  me,  Mr.  Speaker,  that  in  connection  with  the 
acceptance  of  this  collection  we  might  well  express  not  only 
our  appreciation  of  the  gift,  but  include  therewith  a  brief 
sketch  of  the  life  and  activities  of  Dr.  Storer. 

He  was  bom  at  Milton.  Mass.,  April  26,  1862.  son  of 
Horatio  Robinson  Storer  and  Emily  Elvira  (Gilmore)  Storer. 
He  died  at  his  home  in  Boston.  January  3.  1935.  His  widow 
and  a  daughter,  Mrs.  Edgerton  B.  Sawtelle  of  Augusta.  Me., 
survive  him. 

He  came  from  a  long  line  of  distinguished  and  sturdy 
New  England  ancestry.  Including  such  men  as  Emdley.  Wln- 
throp,  Langdon,  and  Boyd.  On  the  Storer  branch  were  sev- 
eral distinguished  i^yslcians,  mostly  Harvard  graduates. 

Dr.  Storer  graduated  frcwn  Harvard  in  1885  and  took  his 
M.  D.  from  the  medical  department  In  1889.  After  gradua- 
tion he  had  15  months  of  medical  study  in  Vienna  and  Dub- 
lin. Por  a  time  he  waa  surgical  house  officer  in  the  Massa- 
chusetts General  Hospital.  He  began  his  private  practice  of 
medicine  in  Boston  in  1891.  He  was  an  assistant  and  later 
an  inatructcr  in  gynecology  at  the  Harvard  Medical  School 
until  1923.  Also  he  was  a  member  of  the  staff  at  the  Carney 
Hospttal,  St.  Elizabetlis  Hospital,  and  at  the  Boston  Dis- 
pensary, He  waa  active  for  30  years  in  many  administrative 
potlUons  as  well  as  socieUes.  He  was  chief  of  staff  of  the 
Boeton  Dispensary:  secretary  and  then  president  of  the  Bos- 
ton Obstetrical  Society;  president  of  the  North  End  Diet 
Kitchen,  which  supports  the  food  clinics  for  regulatory  diet 
of  the  Massachusetts  General  Hospital  He  was  also  on  the 
executive  committee  of  the  Boston  Medical  library  and  a 
counselor  of  the  Harvard  Medical  Alumni  Association.  In 
the  latter  connection  he  made  a  repwt  to  the  association  for 
raising  money  for  the  medical  school  from  the  medical 
alumni.  He  was  also  a  member  of  the  Society  for  Medical 
Improvement  of  Bosttm,  the  Massachusetts  Medical  Society, 
and  the  American  Medical  Association.  In  medicine  he  was 
known  as  the  author  of  numerous  papers  in  the  field  of 
gynectrfogy. 

His  avocaUon  lay  In  the  numismatic  field.  His  search  for 
rare  medals  and  coins  was  as  keen  as  that  of  the  hunter  f  or 
his  quarry.  He  pursued  It  with  success,  even  to  distincticHi. 
alongside  his  medical  duties,  without  undue  interferences 
with  the  latter;  so  that  at  his  death  he  was  the  most  prom- 
inent member  of  the  Boston  Numismatic  Society,  with  a 
very  wide  and  thorough  knowledge  of  his  subject. 

In  this  field  he  was  author  of  a  paper  on  Admiral  Vernon 
Medals  (1919)  and  of  a  volume  entitled  "Numismatics  of 
Massachusetts"  (1923)  and  editor  of  his  fathers  Medicina 
In  Nummls  (1931) .  His  most  important  hoc*,  the  History  of 
Massachusetts  Medals,  was  published  as  volume  76  of  the 
transactions  of  the  Massachusetts  Historical  Society,  328 
pages,  with  index  and  38  plates.    It  mentions  2.300  medals. 


This  publication  promises  to  establish  a  standard  for  like 
pubbcations.  He  al£o  wrote  an  article  on  Pine  Tree  Shil- 
lings and  Other  Colonial  Money.  October  1929,  in  Old  Time 
New  England.  He  was.  besides,  entrusted  with  the  care  of 
important  numismatic  collections  in  the  Boston  region.  He 
had  made  for  himself  a  considerable  collection  of  naval 
medals;  this  collection  has  come,  very  properly,  to  the  United 
States  Naval  Academy  at  AnnapolLs.  He  was  curator  of  the 
collection  of  medical  medals  presented  by  his  father  to  the 
Boston  Medical  Library,  of  the  coins  and  medals  at  the 
Massachusetts  Historical  Society,  and  was  honorary  keeper 
of  coins  at  the  Boston  Museum  of  Pine  Arts.  In  addition, 
he  belonged  to  the  American  Numismatic  Society  and  to  the 
American  Numismatic  Association. 

He  was  also  a  member  of  the  Massachusetts  Historical  So- 
ciety and  of  its  council  from  1925;  and  a  vice  president  of  the 
Bunker  Hill  Monument  Association  and  the  Naval  History 
Society. 

His  clubs  were  the  old  Puritan,  the  St.  Botolph,  the  Odd 
Volumes,  and  the  Harvard  Clxxti.  all  of  Boston;  also  the  Har- 
vard Club  of  Rhode  Island. 

He  was  well  read,  had  a  retentive  memory,  and  a  command 
of  French.  German,  Spanish,  and  Italian.  His  command  of 
English  was  excellent.  All  this  qualified  him  as  a  reader  to 
pass  upon  books  for  the  Boston  Public  Library. 

During  the  World  War  he  was  signed  up  in  the  Volunteer 
Medical  Reserve,  but  was  not  called  for  active  service.  He  felt 
the  needs  of  the  situation,  however,  and.  long  before  the 
United  States  declared  war  and  later,  he  worked  very  steadily 
for  over  3  years  in  charge  of  the  supplies  for  the  American 
Fund  for  French  Wounded  and  Italian  Relief.  A  few  years 
before  he  died,  he  write.  What  a  Fine  Thing  Life  Is. 

THE  INDEPENDENT  MERCHANT.  THE  INDIVIDUAL  MAN.  AND  THE 
COMMTTNITY   ORGANIZATION 

Mr.  GRAY  of  Indiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  one-half  minute  and  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  there  is  a  moral. 
a  lesson  to  be  read  from  the  history  of  the  growth  and 
development  of  the  organized  communities  of  the  country, 
how  all  grew  up  and  clustered  around  the  independent  pioneer 
merchant  in  the  spirit  of  Individual  enterprise,  and  fiowered 
Into  the  village,  town,  and  county  seat.  First  came  the 
merchant  in  the  early  days,  with  his  store  of  supplies  for 
the  people,  his  store  building  crude,  but  a  nucleus  around 
which  clustered  homes,  mills,  shops,  and  dwellings.  Then 
came  the  school  for  the  children,  then  the  church  for 
religious  worship,  then  the  cemetery  for  the  sacred  dead, 
until  organized  community  life  was  complete. 

TH«    MnuzHAirr-LKD   coMMtrNrrr    otCAKrzAnoN 

In  all  of  these  public  or  community  steps  taken,  the  mer- 
chant was  the  prime  mover,  whether  to  build  a  schoolhouse 
or  a  church  or  plan  a  diagram  for  a  cemetery,  the  merchant 
led  the  movement.  He  made  his  storeroom  the  town  halL 
He  took  part  in  the  affairs  of  all  the  people. 

The  merchant  grew  up  with  his  customers,  with  their  full 
knowledge  and  confidence  in  him.  His  business  developed 
with  their  business.  His  Interest  was  identical  with  their 
welfare.  He  prospered  as  they  prospered.  He  suffered  with 
their  misfortunes,  and  he  rejoiced  with  their  bounty  and 
abundance.  The  people  came  to  the  merchant  to  exchange, 
trade,  and  buy  their  suppUes,  to  cash  checks,  orders,  or  to 
borrow  money,  or  to  ask  and  be  assured  of  credit  until 
their  first  crops  were  made,  or  the  goods  in  the  making  were 
sold.    This  confidence  and  good  will  were  equal  and  assuring. 

Wherever  the  pioneer  merchant  opened  his  store  enter- 
prise and  industry  sprang  to  life,  like  the  touch  of  a  magic 
hand,  and  the  spirit  of  cooperation  and  good  will  cemented 
the  ties  between  neighbors  and  made  the  community  growth 
and  development  permanent,  continuing,  and  enduring. 


oomruirmr  taiclt 


There  Is  something  beautiful,  insplrtng.  In  the  organised 
country  community,  with  its  stores,  shops,  and  business 
affairs;  with  its  high  schools  and  auditoriums;  with  its 
church  spires  and  well-kept  cemeteries,  all  standing  oat  in 
the  atmosphere  of  neighborhood  friendship  and  good  will. 

•niere  Is  something  hopeful,  looking  forward,  in  the  peals 
of  the  school  bells  blending  with  the  voices  of  many  children, 
and  the  church  spires  pointing  heavenward,  their  chimes 
ringing  out  on  the  clear  Sabbath  morning  calling  the  com- 
munity family  to  worship  in  grateful  recognition  of  bountiful 
nature. 

There  is  scHnething  beautiful  and  sacred  in  the  doors  of 
stores  and  shops  closing  on  the  death  of  a  neighbor  in  the 
community,  the  saw  and  hammer  laid  aside  and  businesses 
suspended,  the  reapers  silent,  standing  idle  in  the  field,  as  the 
people  gather  in  the  churchyard  for  the  funeral,  as  the  bell 
tolls  the  hour. 

There  is  something  touching  to  the  human  heart  to  wit- 
ness the  concourse  of  friends  aiui  neighbors  silently  and 
solemnly  wending  their  way  from  the  church  or  the  com- 
munity chapel  U>  the  cemetery  for  the  rites  of  biurlal,  tn 
recognition  of  the  solemnity  of  death,  and  standing  at  the 
grave  with  bowed  heads  in  solemn.  Impressive  respect  for  the 
departed. 

PAaSINO   WITH  THS  TKOaiOfrOEm  MBU'HUn 

But  this  is  all  passing  or  due  to  pass  with  the  going  at  the 
Independent  merchant  and  the  community  retail  store, 
around  which  the  community  grew  up  and  clustered  like 
a  flowering  plant  or  vine  up(xi  and  around  the  trunk  and 
branches  of  a  sturdy  tree  arid  then  falling,  perishing  and 
dying  with  the  death,  decay,  and  fall  of  the  tree. 

To  say  nothing  of  other  individual  men  who  have  been 
driven  from  their  independent  business  to  become  dependent 
clerks  or  employees,  300,000  independent  merchants  have 
been  driven  from  their  counters  and  stores  and  500,000 
more  are  due  to  follow  to  live  In  dependency  and  a  precari- 
ous existence. 

Under  the  tyranny  of  a  few  brokers  and  manipulators 
compelling  certain  discounts  and  rebates,  manufacturers 
and  wholesale  houses  are  being  coerced  to  make  sale  and 
price  discriminations  favoring  chain-store  corporations  and 
against  the  independent  merchants.  Under  the  withering 
blight  of  unfair  discrimination,  the  independent  merchants 
are  driven  out  to  become  wavering,  dependent  clerks  as- 
sured of  a  place  only  from  day  to  day.  with  little  to  woi^ 
or  hope  for  and  with  less  to  defend  and  fight  for. 

LOU   A   BJLWQT7XT  KAT.T.   PUmiil 

The  independent  merchants'  homes  are  being  closed  and 
are  ultimately  to  be  deserted.  Their  seats  in  the  church  are 
empty.  Their  children  are  not  in  the  schools.  The  cash 
proceeds  from  retail  sales  are  no  longer  left  in  the  local 
bank,  but  are  in  drafts  fleeing  in  the  mails  to  an  unknown 
owner  in  some  far-away  city. 

As  the  community  grew  up  axKi  developed,  clustering 
around  the  local  retail  store,  so  the  glory  of  the  community 
is  to  fade  with  the  passing  of  the  independent  merchant, 
and  in  time  will  be  left  as  sad  and  silent  as  a  banquet  hall 
deserted. 

It  Is  a  damning  charge  and  indictment  against  Congress 
and  many  administrations  that  the  Government  has  been  left 
standing  by  while  the  vandals  of  industry  have  been  tearing 
down  and  destrosring  the  (organization  of  community  life 
for  sordid  profit  and  gain. 

THE  QnnvnxTAi.  mait 

But  there  is  something  more  vital,  something  more  basic, 
substantial,  fundamental,  Invtdved  In  this  bQl  to  safeguard 
economic  justice,  to  safeguard  the  independent  merchant, 
and  assure  him  of  equal  industrial  opportimity.  Something 
more  than  secret  prices,  secret  rebates,  and  secret  discrimina- 
tions to  monopoliise  the  retail  trade  of  the  people.  It  is  the 
problem   of   maintaining   and   upholding   the   independent 


character  and  stability  of  the  Individual  man.  TIm  cmoM  for 
this  legislation  reaches  back  farther  than  the  indlrldttal  and 
the  community.  It  goes  back  to  the  stability  of  the  Nation. 
to  the  preservation  and  security  of  our  free  institutions. 

It  is  the  individual  man  who  makes  up  and  gives  char- 
acter to  the  organlaed  communities  of  the  coimtry.  It  is  the 
character  of  the  organized  communities  that  makes  up  and 
gives  strength  to  the  State,  and  in  turn  the  stroigth  and 
character  of  the  State  that  gives  stalulity  to  the  Nation. 
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Our  whole  political  or  fundamental  structure  Is  based 
upon  and  founded  upon  the  Independent  character  and  sta- 
trtlity  of  the  individual  man,  reaching  up  from  the  oom- 
mimity  through  the  powers  and  processes  of  the  State  and 
giving  stability  to  the  Nation.  Without  such  independence 
of  the  individual,  our  institutions  of  peace  and  dvll  life 
would  be  as  VTavering  and  unstable  as  the  house  built  upon 
the  sand,  when  the  winds  blow  and  the  rains  descend.  In  the 
storms  of  disorder  and  revolution. 

THS  GIBSALTAS   OF  XBZ  8TATK 

In  granting  the  general  right  of  suffrage  and  placing  the 
ballot  in  the  hands  of  the  people,  and  in  laying  the  founda- 
tions of  our  political  or  governmental  house,  our  forefathers 
recognized  this  basic,  fundamental  principle  and  rested  all 
upon  the  Individual  man  and  made  him  the  strength  of  the 
State,  the  bulwark,  the  Gibraltar  of  the  Nation. 

And  the  Constitution  was  framed  and  declared  to  uphold, 
maintain,  and  safeguard  the  independent  character  and  sta- 
bility of  the  individual  man,  holding  and  exercising  the 
power  of  the  ballot,  all  to  guarantee,  maintain,  and  vindicate 
the  endurance,  strength,  and  stability  of  our  systems  of  free 
institutions. 

WHAT  OUH  rOBSPATRlSS  TiXLXD  TO  WIAT-TTM 

But  our  forefathers  in  that  early  day  could  not  realize, 
foretell,  foresee,  the  new  and  changed  economic  conditions 
coming,  the  growth  of  great  corporations,  the  superpower, 
coercion,  and  tyranny  of  the  artificial  man  created  by  law 
and  the  concentration  of  great  wealth  in  the  hands  of  a  cer- 
tain, special  few. 

Otir  forefathers  did  not  and  could  not  realize  that  the 
equal  rights  and  opportunities,  the  Independent  character 
aiul  stability  of  the  individual  man  of  the  population  in- 
cluded more  than  his  pcriitical  and  religious  rights,  mora 
than  his  personsU  and  dvil  rights  to  maJnt^Un  which  the 
Constitution  wm  written  and  declared. 

Our  forefathers  overlooked  and  failed  to  safeguard  the 
economic  rights  of  Uie  people,  the  business  and  industrial 
rights  of  the  people,  the  equal  right  and  opportunity  of  men 
to  labor  upon  the  earth  to  hve,  their  right  to  pursue  their 
trade  and  calling,  free  without  discrimination  against  them. 

And  by  reason  of  such  oversight  and  failure,  the  Individual 
man  was  left  subjected  to  economic  and  industrial  slavery 
and  under  which  new  and  changed  conditions,  the  stliper- 
power  of  great  corpoiations,  he  has  been  driven  from  his 
trade  and  avocation,  denied  the  right  to  labor,  and  reduced 
to  dependency. 

AMTmtrST    LAWS    TO    SDPPLKBCSIfT    THX    CXMIBTUUTJUir 

And  it  was  left  to  this  day  and  generation,  in  the  face  of 
stem  realities  and  the  bitter  experience  of  time,  to  safeguard 
the  individual  rights  of  man,  his  equal  economic  and  indus- 
trial rights,  by  the  enactment  of  antitrust  laws  against  mo« 
nopolles  in  restraint  of  13-ade. 

It  was  because  of  this  oversight  and  failure  to  safeguard 
economic  and  business  rights,  the  equal  industrial  opportimi- 
ties  of  the  masses,  under  the  provisions  of  the  Constitution 
adopted,  that  the  Sherman  antitrust  law  was  enacted.  And 
it  was  because  ot  the  failure  of  the  administration  and  en- 
forcement of  the  Sherman  antitrust  law.  to  remedy  economio 
evils  and  saf  ^uard  tte  people,  that  the  Clayton  amendments 
were  passed  to  supplement  and  strengthen  its  provisions. 

And  now  we  have  considered  another  law  to  further  amend 
and  strengthen  the  antitrust  laws,  as  the  third  attempt  to 
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restrain  monopoly,  and  if  enacted  will  mark  an  epoch  in  the 
long  stniggle  of  the  masses  for  economic  and  industrial 
freedom. 

ALL  DCPDrmEMT  UPON  CCONOMIC  bUJUElTT 

Time  and  experience  have  proven  that  until  men  are  safe- 
guarded in  their  economic  rights,  in  their  business  and  in- 
dustrial rights,  they  cannot  claim,  assert,  or  enjoy  their 
political  and  religious  rights,  their  personal  and  civil  rights, 
guaranteed  to  them  under  the  Constitution. 

Man,  by  nature  bom  free,  awoke  to  consciousness  of  his 
being  only  to  find  himself  in  slavery  and  shackled  with  the 
chains  of  bondage,  in  slavery  under  slave  drivers  and  task- 
masters, in  slavery  under  kings  and  despotic  rulers.  Man, 
awakening  to  consciousness  of  his  being,  found  himself  con- 
fined and  held  like  in  a  prison  surrounded  by  inner  and 
outer  walls,  all  of  which  he  must  scale  and  overcome  before 
he  could  win  and  enjoy  his  freedom. 

Men  fought  for  thousands  of  years  to  scale  the  first  wall 
of  their  imprisonment — the  wall  of  physical  slavery  under 
slave  drivers  and  taskmasters — but  which  he  overcame  and 
scaled  only  to  find  himself  still  within  the  prison  walls. 

THS  PBISON   WALLS   OF  SLAVXET 

Mmi  battled  their  way  for  thousands  of  years  to  scale  the 
second  wall  of  their  prison,  political  slavery  under  kings 
and  despotic  rulers,  but  only  to  find  themselves  still  in  prison 
without  the  enjoyment  of  their  physical  freedom  which  they 
had  scaled  the  wall  to  overcome. 

Now  men  are  battling  their  way  to  scale  the  last  wall  of 
their  imprisonment,  the  wall  of  economic  and  industrial 
slavery,  and  when  they  have  wen  this  last  struggle  and 
when  they  have  scaled  this  last  prison  wall  overcoming 
economic  slavery  and  the  tyrants  of  monopoly,  they  can 
then,  and  only  then,  enjoy  their  political  freedom;  they 
can  then,  and  only  then,  enjoy  their  physical  freedom;  they 
can  then,  and  only  then,  enjoy  their  religious  freedom  and 
the  fruits  of  the  other  victories  won.  They  will  have  at  last 
won  the  freedom  into  which  by  nature  they  were  bom.  and 
from  which  they  have  been  held  in  slavery,  shackled  in 
bondage  dating  back  beyond  the  pyramids. 

A   CaUXL    AlTD    ftXLSMTLCSS    MOMOPOLT 

None  of  the  combinations  in  restraint  of  trade  which  up 
to  this  time  have  challenged  and  defied  the  power  and  proc- 
esses of  State  and  Nation  has  ever  rivaled  in  magnitude 
nor  operated  with  more  far-reaching  power  than  these 
secret  chain-store  corporations.  Other  combinations  defying 
cocipeUUon  have  directly  affected  only  certain  classes  of 
people  or  certain  lines  of  commodities  or  services  upon  which 
they  levied  tribute  and  profiteered  and  took  from  a  part  of 
the  people  only  or  burdened  only  a  part  of  the  necessiUes. 

But  this  secret  trade  pact  or  industrial  conspiracy  is 
organized  to  reach  out  and  touch  with  its  withering,  blight- 
ing hand  every  man.  woman,  and  child  dependent  for  food 
and  clothing  and  the  absolute  necessaries  of  life  used  in  their 
everyday  life. 

HOW  imsPKinimT  mxbcbants  akx  OBirrN  out 
Under  these  gross,  unfair,  and  criminal  discrtmlnationa 
the  chain-store  corporaUons  are  enabled  to  sell  to  the  people 
and  consumers  at  a  price  lower  than  the  price  which  the  inde- 
pendent retail  merchants  under  the  unfair  discrimination 
against  them  are  allowed  to  buy  in  bulk  at  wholesale.  It  is 
in  this  secret  and  cruel  way  that  these  conspiring  bankers  and 
brokers  behind  and  supporting  the  chain-store  corporations 
are  driving  the  independent  merchants  from  the  field  of  the  re- 
tail trade  and  enthroning  monopoly  complete  over  the  people. 

*  >«^  HANDFUL  OF  MXN  KNSLATIIfa  TH«  JrULTtTUD* 

The  hearings  held  on  this  bill  to  outlaw  sale  discriminations 
shows  that  a  mere  handful  of  speculative  bankers  and  brok- 
ers In  three  congressional  districts  in  New  York  City  are 
dehberately  operating  under  a  conspiracy  to  drive  out  the 
independent  merchants  and  monopolize  the  retail  trade  of 
the  countiy. 


TTie  hearings  and  inquiries  held  on  this  bill  to  prevent 
unfair  wholesale  practices  reveals  a  remarkable  secret  trade 
pact  of  manipulating  bankers  and  brokers  operating  only 
within  a  few  blocks  in  a  single  city,  but  reaching  out  to  every 
community  in  the  land  to  paralyze  competition  in  the  retail 
trade. 

By  their  system  of  secret  trade  operations,  manufacturers 
and  commodity  sellers  at  wholesale  have  been  and  are  being 
coerced,  intimidated,  bribed,  and  terrorized  to  make  different 
prices  to  different  buyers,  low  prices  to  chain-store  corpora- 
tions, and  higher  prices  to  independent  mercliants. 

THX  OBJBCT  OF  THX  LAW 

This  bill  is  to  prevent  discrimination  in  prices  between 
chain-store  corporations  and  the  independent  merchants 
and  to  relieve  manufacturers  and  wholesalers  from  coercion 
and  compel  sales  to  independent  merchants  at  the  same 
wholesale  price  as  sales  to  the  chain-store  corporations. 

But  we  are  told  that  tills  will  operate  to  prevent  chain 
stores  from  making  low  prices  to  consumers.  It  will  not 
prevent  such  low  prices,  but  it  will  make  possible  And  compel 
the  fame  wholesale  price  to  independent  merchants  and  en- 
able the  independent  merchants  to  make  the  same  low  prices 
to  their  consumers,  and  this  will  make  lower  prices  to  all. 

The  secret  rebates  and  unlawfxil  discriminations  in  favor 
of  chain-store  corporations  anri  against  the  independent 
merchants  assimiing  consideration  and  concern  for  the  coi> 
sumers  are  always  upheld  and  defended  upon  the  ground  cA' 
giving  low  prices  to  the  people.  But  it  is  the  history  of  all 
monopolies  gained  under  pretense  of  serving  the  consumers 
that  as  soon  as  a  monopoly  is  complete  and  assured  and  all 
independent  competition  is  eliminated  and  out  of  the  way 
prices  wUl  be  raised  back  and  kept  higher. 

TH«    LOBBT    STIATXGT 

In  the  execution  of  the  plan  and  strategy  to  gain  the  ob- 
ject  of  the  conspiracy  organized,  no  means,  methods,  or 
course  of  dealing  Is  too  unscrupulous,  dishonest,  or  unfair 
to  be  resorted  to  for  the  purpose.  They  include  bribery 
and  coercion  and  the  corruption  of  public  officials.  This  Is 
not  a  mere  suspicion  or  surmise,  or  a  groundless  charge  of 
accusation.  It  is  frankly  and  brazenly  admitted  and  is 
pointed  to  with  Indifference  and  in  defiance  of  the  effort* 
made  to  curb  and  restrict  their  unlawful  monopoly  opera- 
tions. This  admission  was  made  and  appears  in  the  evi- 
dence before  the  chain-store  lobby  hearings  conducted  by 
the  Judiciary  Committee  of  the  House  of  Representatives, 
August  9,  1935.  in  Washington.  D.  C.  and  at  the  time  gen- 
erally shown  and  made  public  in  the  press  reporting  the 
hearings  of  that  date. 

HOW    LAWS    AU    ICAOE    UWCOWHTITUTIOWAL 

Robert  W.  Lyons  was  a  chain-store  lobbyist  and  was  ques- 
tioned regarding  amendments  offered  to  make  legislation 
unconstitutional.  Lyons  frankly  and  brazenly  told  the  com- 
mittee that  he  would  not  hesitate  for  a  moment  to  amend  a 
measure  to  make  it  unconstitutional,  and  that  he  considered 
that  practice  before  committees  perfectly  fair  in  opposing 
legislation. 

This  bill  we  are  passing  here  today  following  the  experi- 
ence and  enforcement  of  the  Sherman  antitrust  law.  and 
the  Clayton  amendatory  act,  may  contain  such  invalid 
amendments  and  provisions  which  will  only  be  known  and 
disclosed  when  the  attempt  is  made  for  Its  administration. 
This  is  not  the  last  word  in  legislation  to  safeguard  the 
independent  merchant.  It  is  only  a  step  in  that  direction. 
It  must  be  foUowed  up  with  further  hearings  and  further 
laws  providmg  for  penalties  for  the  violation  and  disreeard 
for  antitrust  laws. 

THB    OPPOETUNS  T1M«    FO«    MON-OPOLT    OPEEATIONS 

Of  aU  time  this  Is  the  most  opportune  time  for  monopolies 
to  gain  a  foothold.  It  is  now  when  tiie  people  are  thrown  off 
their  guard  suffering  from  low  and  insufficient  incomes  and 
straining  to  make  their  scanty  means  go  as  far  aa  they  win 


to  provide  the  necessartes  of  life;  It  is  now  when  they  win  be 
misled  to  sell  their  birthright  of  free  competition  in  Industry 
and  leave  their  children  £ind  posterity  in  bondage  and  eco- 
nomic slavery  under  monopoly  of  the  retail  trade. 

Under  the  economic  strain  and  scarcity  of  Income  the 
people  will  not  be  in  mind  to  realize  that  their  own  interests 
and  welfare  and  the  welfare  of  their  children  will  be  more 
assured  and  better  safeguarded  under  the  free  competition 
of  independent  merchants  than  under  a  relentless  mercantile 
monopoly. 

TBB  GOAL   AMD   WHAT  IS   AT  STAZJB 

If  these  secret  rebates  and  discriminations  are  allowed  to 
continue  on  into  the  future  as  they  have  been  carried  on  in 
the  past,  no  Independent  merchant  can  stand  the  strain 
upon  him  and  it  \^ill  be  only  a  question  of  time,  brief  time, 
when  he  must  close  his  store  and  give  away  to  the  chain- 
store  corporations. 

Monopoly  has  come  out  into  the  open.  The  struggle,  the 
contest  is  on.  The  goal  to  be  lost  or  won  Is  free  competition 
In  the  retail  trade.  The  Independent  store  is  at  stake.  The 
organized  community  Is  at  stake.  Tlie  Individual  man  is  at 
stake.  Tlie  stability  of  the  State  and  Nation  is  at  stake. 
We  have  come  to  the  parting  of  the  ways.  There  can  be  no 
compromise  or  hesitation.  Monopoly  is  everywhere  destroy- 
ing competition.  The  independent  retail  store  is  passing. 
The  independent  merchants  are  following.  The  tide  must 
be  stopped  and  turned  back  or  monopoly  will  be  entrenched 
complete. 

It  is  time,  far  overtime,  that  Congress  resent  the  delusive 
plea  of  "hands  off  of  private  business",  and  that  we  arise  to 
the  emergencies  of  the  hour  to  safeguard  the  equal  rights 
and  opportimlties  of  the  independent  business  man.  It  is 
time,  far  overtime,  that  we  safeguard  the  individual  man 
from  economic  tyranny  and  unfair  discrimination,  driving 
the  independent  merchant  from  his  place  in  the  retail  trade 
and  restore  him  to  his  former  position  in  the  community 
life  of  the  people. 

LEAVE  TO  ADDRESS  THE  HOITSK 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Tuesday  next.  Immediately  after  tiie  reading  of  the 
Journal  and  the  disposition  of  business  on  the  Speaker's 
desk.  I  be  permitted  to  address  the  House  for  30  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  I  reserve  the  right  to  object  to 
Inquire  whether  the  gentleman  Is  going  to  answer  the  ques- 
tion of  how  the  rest  of  the  country  is  pajring  for  the  light 
being  furnished  Tupelo  by  the  Federal  Government. 

The  SPEIAKER.    Is  there  objection? 

TTiere  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  tomorrow,  after  the  special  order  of  the  gentleman 


from  New  York  [Mr,  TABsa],  I  be  permitted  to  address  the 
House  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

lONKEBOTA  PUBLIC  WORKS— TEDERAL  ATTD  STATE  rXTTTDS  FOR  THIXO 
CONGRESSIONAL  DISTRICT 1933-36 

Mr.  LUNDEEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  record  of  the  Government  in  State 
work  in  Minnesota. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  after  the  adjournment  of 
Congicas  I  will  remain  in  Washington  for  several  weeks  In 
order  that  I  may  give  personal  attention  to  Minnesota  and 
TTiird  Congressional  District  projects.  For  the  past  3  years 
one  of  the  major  duties  of  myself  and  my  office  has  been  to 
obtain  approval  at  Washington  of  numerous  important  and 
beneficial  projects. 

The  citizens  of  Minnesota  and  the  Third  Congressional 
District  are  greatly  mterested  in  and  vitally  concerned  with 
public  works  and  projects.  Therefore,  under  leave  to  extend 
my  remarks  to  include  data  and  information  on  the  record  of 
State  and  Federal  Governments  in  the  matter  of  Minnesota 
projects,  I  am  presenting  my  report  on  projects  of  all  kinds 
for  which  Federal  funds  were  obtained  for  Minnesota,  and 
especially  for  each  county  of  the  Third  Congressional  District, 
which  I  represent.  These  counties  are  Anoka,  Chisago. 
Hennepin,  Isanti,  and  Washington. 

Data  included  here  were  furnished  on  short  notice  by  vari- 
ous Government  agencies.  Minor  errors  may  have  crept  into 
some  tables,  and  some  statistics  are  more  up  to  date  than 
others. 

While  this  information  does  not  include  all  the  Federal 
funds  obtained  for  the  Third  District,  it  is  as  complete  and 
accurate  as  we  have  been  able  to  make  It  with  limited  tbne 
and  office  force. 

PUBLIC    WOBXS    AOBCINISTRATION 

In  1933  I  voted  for  the  act  to  create  the  Public  Works  Ad- 
ministration (p.  4373,  CoNORCSsioifAL  Record,  May  26,  1933). 
I  have  supported  appropriations  for  public  works.  Since  that 
time  and  up  to  April  30,  1936.  non-Fcderal  pubUc-works 
projects  in  the  amount  of  $42,949,373  had  been  approved  for 
Minnesota.  Of  tills  cost  the  Federal  Government  paid 
$20,867,569.  Minnesota  also  received  $24,605,748  for  Federal 
projects,  of  which  no  pKirt  was  contributed  by  State  or  local 
funds.  Non-Fed.'jral  projects  are  those  toward  i«^ch  the 
communities  contribute  a  certain  amount.  The  communities 
would  have  been  unable  to  finance  these  projects  without  the 
aid  of  Federal  funds. 

Following  are  funds  allotted  for  the  Third  Congressional 
District  through  the  Public  Works  Administration: 


Anoka  County  P.  W 

'.  A.  aUotrr 

i^nfs 

P.  W.  A.  allotment 

Local  ('inds 
l>rovKlC'1 

Esi;raat«d 

cost 

F.sii- 

averhce 

t!:.pl>.y- 
K.er.t 

Docket  DO. 

Loan 

Grant 
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Dcsrriptlon 

■^■-1219.  . 

.\noIca,  Anoka  Oonnty 

$12.  150       Jl"*  150 

J14.850 

sr-.ono 

T?  '  l-^oTT  ♦irirk  »hoTi:    en-^'i^Tr!'  4  Tvirrhe*':    addltten  to  sew- 

ape   rli^poaal   to  i>rovi(le   (ur   effictnnt  and   beonomical 
r  iieratiub. 

CtiUago  County  P.  W.  A.  allotments 


W-ll» i  C«ter  City.  Chisiigo  Coun- 
ty. 


W-1087. 


Chisago  City 


$ia,770 
18,197 

$15,770 

IS.  197 

$16,830 
22,241 

$3a600 
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24 

40 
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ai,067 

31.967 
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A'idition  to  grade  and  high  school  consisting  of  an  aadl- 
torinm  ami  frvnina'^iain  to  provide  a(l«'jaftt«  facfliti«a  for 
physical  ••iiicattun  to  meet  State  Umd  of  edueation 
requirement.^. 

C'om]ilet«  vhtervorks  lystem  to  provide  adsqoate  watar 
Nipply  and  Ore  protection. 
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Hennepin  County  P.  W.  A.  allotments 


May  28 


Docket  00. 


2819 

43« 

«£» 

W-1001 

W-10i3 

W-1067 

W-1(W 

W-llO 

W-19*8 

W- 


W-1244._. 

w-iosa 


W-106(L. 

ai« 

3065 

3121 


Locatioa 


Cnlvanity  of  MlnimoU.. 


E<11n».... 


Robbinsdale 

UniTenlty  of  Mlnneaota.. 
nopklm 


MinsMpoUs 

do 


do 

St.  Louis  Park. 

Momingslda 


MlBneapoUa 

do... 

do 

rxoKXAL  raoncT 

Hopkiaa 


P.  W.  A.  allotment 


Loao 


$M.900 


Grant 


S14. 100 


Total 


sei.ooo 


1,871,800   2.797.400   4.089,000 


214.400 
40.800 

40.899 

135,000 
33,280 
32,850 

34.702 
101,250 

61,  2C0 

122,400 

2a  080 


S4.000 

86,000 

0.000 


58,000 


1.91S.500'3.881.431 


214,400 
40,900 

1 

40,890 

135.000 
33,280 
32,850 

34.702 
101.250 

61.250 

122.400 

20,080 


84.000 

86.000 

9,000 


58.000 
5,800.891 


Local  fuDils,  Estimated 
pro  Tided  t-ost 


».  855. 157 

887.900 

49.791 

57.320 

165,000 
4a  653 
4a  1^ 

42,411 

123,750 

74,910 
149,600 

3i540 


256.000 

264.000 

36,019 


8,856,900 


$6a650 

11,534,157 

902.000 

9a  Ml 

10i219 

soaooo 

73,912 
73,000 

77,119 
225,000 

136,200 

272,000 

41  620 


S4a000 
35a  000 

35,019 


55,210 


Ksti- 
mat«d 
average 
en:  ploy- 
men  t 


Description 


14,663,694 


30 

1.000 

250 

40 

52 

170 
00 
38 

106 
80 

60 

150 

120 


40 


New  well,  piiirping  plant.  elevate<!  <!t«*!  storajre  tank  and 
majn  distributing  system.  .Necessary  for  adcHjiiate  tjre 
protection. 

Sewane  collection  anil  treatment  system.  To  .stop  the  di3- 
charge  of  raw  sewage  into  '.he  Mi-ssissippi  lUver  which  in 
time*  of  low  river  flow  .septic  action  occurs. 

Con.struction  of  moilem  fireproof  armory.  I'rescnt  system 
of  renting  quarters  inadequate  to  carry  out  proper  pro- 
KTdni  of  trainins  for  Naiidnal  (luard  I'niLs. 

Fireproof  concret«s  addition  to  wonien>  gymnasium  build- 
ing, providing  swimming  pool,  field  bouse  and  related 
rooms.  Present  gymna.'iium  inadequate  for  prescat 
enrollment.  Will  enlarge  space  (or  class  and  teacher 
training. 

Addition  of  2  story  brick  structare  to  school  and  oon- 
truction  of  garage  for  school  busses.  Present  building 
overcTowde<J  and  unable  to  adequatAly  handle  needs  of 
increasing  student  body. 

Construction  and  equipping  of  Junior-senior  high  school 
building.    Badly  needed  becaose  of  growing  population. 

Addition  to  Indoor  sports  building.  Increased  interest  in 
athletics  requires  additional  room. 

Coastrucdon  of  addition  to  west  wing  of  present  sciiool 
building.  Present  school  overcrowded:  need  a^lditionul 
rooms  and  faitilities  to  bring  it  up  to  standards  of  State 
department  of  education. 

Construction  of  sewers.  Section  of  dty  which  project  is  to 
serve  has  no  seweragf  facilities. 

Public  swimming  pool  for  which  then  is  an  urgant  need  to 
pro\ide  children  of  district  with  supervised  bathing 
facilities. 

Construction  of  complete  garbage  destructor  plant.  Will 
eliminate  nuisance  of  hauling  garbage  through  streets 
and  save  haulage  costs. 

Cotjstruction  of  two-st^iry  high  school  building  containins 
auditorium-gym nasium.  etc.  Due  to  rapid  growth  of 
thB  suburb  of  .Mlnneaports  it  is  neoossary  to  increase  the 
rdacational  facilities. 

Construction  of  sewer  system  and  pumping  plant,  gmdin?, 
graveling,  and  oiling  of  a  roa^l.  To  provide  rao-lern  sys- 
tem for  clLsposal  of  sewage  by  removing  tbe  danger  ol 
water  cootainination. 

Dormitory. 

Dymnasmm. 

Clinic  building. 


Post  ofBoe. 


Isanti  County  P.  W.  A.  aUotments 


W-10S5. 


W-1146... 


W-1080. 
W-1H7. 


Isanti  Coonty. 


C&mbridce,  laantl  Comity. 


Cambridge^. 
do 


$21,735 


113,625 

5a850 
26,100 


212,310 


121,735 


113,825 
Sa&50 

ae,ioo 


212.310 


tae.5«5 


138,875 

62,150 
31,900 


2S0.490 


(48.300 


25^500 

113.000 
58.000 


4n,800 


38 

150 

"to 


Removal  of  old  bridge  and  construction  of  new  hri  Ice  as 

the  heavier  traffic  of  the  present  day  is  imperative  i-jT 

the  maintenance  of  iHiblic  safety. 
Construction  of  2  cottwes  and  colony  for  epileptics  to  c:u« 

for  cmwded  ooaditioos  of  present  faciiitiee. 
S^iiool  addition. 
Construction    of   war«hou.s«   and    root    cellar    to    provi  '« 

needed  storage  space  (or  vecetable^  grown  on  the  grounls 


WasKtngton  County  W.  P.  A.  ollotTnenta 


w-iooa 

W-12I1 


St.  Paul  Park,  Waahincton 
County. 

SUlli 


(49.500 
26,983 


78.483 


S49.500 
26,983 


78.483 


(easoo 

32.978 


93.478 


sua  000 

56.900 


180.960 


50 
•0 


16-cla3sroom  school  boiWimt  of  fireproof  construction.  :is 
prewrjt  building  is  inadequate  (or  edueatlonaJ  facilities. 

Extension  of  water  mains  and  oonatruoUon  o(  sewsge-^lis- 
posal  plant  to  provide  Deed«d  additlooaj  water  mains  and 
diaoootinue  the  discharging  of  raw  aevace  luto  the  river 


Soi 


!  Hrmncnw  Cotthtt  P.  W.  A.  Ptaxnecra 
jtcMLui  iczmrxAPous  hich  school 
North  Minneapolis  needs  a  new  high  school  The  Minne- 
apolis Board  of  Education  is  sqwnsoring  the  construction  of  a 
new  high  school  for  North  Minneapolis.  Federal  funds  are 
needed.  In  cooperation  with  North  Minneapolis  civic  organi- 
sations and  school  officials,  m  are  endeavoring  to  make  this 
hope  of  North  Minneapolis  a  reality.  We  must  put  an  end  to 
the  overcrowded  ronrtitton  at  North  High. 

*^*^^m''^mi  0*  xonH  kioh  athueitc  nzu> 

A  project  for  the  enlargement  of  the  North  High  Atliletlc 
Fteld  is  being  eoDsldered  by  the  W.  P.  A.  An  allotment  of 
$6,903  has  already  been  approved,  and  we  are  now  ezxieavor- 


ing  to  secure  an  additional,  more  adequate  grant.     I  hope 
the  W.  P.  A.  win  approve  this  request, 

LAK«  imnrrTONKA  Airo  ionkkhaha  cmek  eestoeatiow  apfrovid  bt 

p.    W.    A.   EXAJUNINO    DITISIONS 

The  most  important  rural  Hennepin  Comity  P.  W.  A.  proj- 
ect is  the  restoratiwi  of  Lake  Minnetonka  and  Minnehaha 
Creek;  Minnesota  Docket  No.  1263.  This  project  has  been 
on  the  firing  line  for  the  past  3  years  and  more.  I  am 
convinced  that  the  Minnetonka  project  is  now  at  last  on  the 
road  to  final  approval.  It  has  been  approved  by  the  exam- 
ining divisions  of  P,  W.  A. 

For  a  long  time  the  Lake  Minnetonka  project  was  delayed 
because  local  officials  and  citizens  could  not  agree  on  the 
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method  of  raising  the  lakes.  Several  methods  were  pro- 
posed, and  in  my  speech  of  January  18,  1934  (p.  894,  Con- 
gressional Record),  I  dealt  with  some  of  these  proposals. 

SIX  lUTTHODS  or  KAISIKG  UUU  MINNrTONKA 

One  method  is  to  divert  the  South  Pork  of  the  Crow  River 
(the  "Little"  Crow)  so  that  the  water  would  run  by  gravity 
flow  from  the  Little  Crow  to  Lake  Minnetonka.  Some  engi- 
neers claim  that  sufficient  water  could  not  be  obtained  from 
this  source. 

A  second  method  is  to  divert  the  Big  Crow  River,  formed 
by  the  junction  of  the  North  Pork  and  the  South  Fork  near 
Rockford,  Minn.  The  water  from  the  Big  Crow  would  then 
run  into  Lake  Sarah  and  Lake  Independence,  and  finally  into 
Lake  Minnetonka.  Minnehaha  Creek  and  Palls.  All  three 
lakes  would  be  raised  by  this  method.  It  is  this  plan  which 
has  now  been  submitted  to  the  Public  Works  Administration. 

A  third  method,  favored  by  many,  is  the  diversion  of  flood 
waters  from  the  Mississippi  River,  where  there  Is  an  inex- 
haustible, never-failing  supply  of  water.  Ttere  is  disagree- 
ment as  to  the  point  of  the  diversion  of  the  necessary  waters 
of  the  Mississippi  River. 

A  fourth  method  is  the  diversion  of  the  Minnesota  River. 
Some  experts  claim  that  this,  like  the  Little  Crow,  is  not  a 
sufficient  source  of  water. 

The  fifth  method  is  the  construction  of  artesian  wells,  from 
which  water  would  be  pumped  into  the  lake. 

A  sixth  method  has  been  suggested,  whereby  a  large  Min- 
neapolis water  main  would  be  tapped  during  seasons  when 
water  usage  in  Minneapolis  is  at  its  minimum.  This  water 
would  flow  above  a  control  dam  through  a  large  pipe  line 
into  Lake  Minnetonka,  and  the  sponsors  of  the  project  would 
pay  the  city  of  Minneapolis  a  minimum  rate  for  a  large 
volume  of  water. 

BIO    CKOW    KTTn    DIVEISION    APFXOVZD 

This  spring  a  united  effort  was  made  to  secure  approval  of 
the  Big  Crow  River  diversion  method,  and  we  have  made 
very  definite  progress.  The  Examining  Divisions  of  P.  W.  A. 
have  now  approved  the  Crow  River  diversion  project  at  Rock- 
ford  and  recommended  a  Federal  grant  of  $259,200.  The 
total  cost  is  estimated  at  $576,000.  The  State  of  Minnesota 
is  sponsoring  the  project.  With  the  $300,000,000  of  public- 
works  funds  soon  to  be  made  available  we  hope  to  obtain 
final  approval  of  the  Lake  Minnetonka  project. 

Lake  Minnet<Mika  is  now  about  4  feet  below  the  top  of 
Grays  Bay  Dam,  over  which  it  should  flow.  Tlie  lake  has 
been  lifted  about  10  V^  inches  by  rains  since  last  September. 
But  we  cannot  depend  upon  rainfall.  Drought  will  come 
again,  and  the  lake  must  be  restored  by  giving  it  a  steady 
source  of  Inflow.  Before  the  drought  of  recent  years  the 
lake  had  not  been  as  low  as  3  feet  below  the  top  of  Grays 
Bay  Dam  since  1890.  The  levels  began  to  fall  rapidly  In 
1928  and  continued  to  do  so  through  1934,  reaching  a  50- 
year  low  mark  of  almost  6  feet  6  inches  below  the  top  of  the 
dam  during  the  drought  of  1934.  Nearly  a  fourth  of  all  the 
water  had  gone  from  the  lake  at  that  time. 

COOPCSATION  or  HurNZPnr  coitntt  citizzns 

We  appreciate  the  cooperation  received  frcnn  citizens 
of  Hennepin  County  on  the  Lake  Minnet(»ika  project. 
Palmer  Holman.  editor  of  the  Wayzata  Herald.  A.  S.  Braze- 
man,  of  the  Mound  Pilot,  and  Willard  Dillman  of  the 
Excelsior  Record  have  conducted  a  persistent  campaign  in 
their  newspapers  week  after  week  for  the  restoraticm  of 
Minnetonka.  The  Minnetonka  Preservation  Association,  the 
Grays  Bay  Improvement  Association,  the  Riu-al  Hennepin 
Civic  Association,  the  Hennepin  County  Commissioners,  Ben 
B.  Moore,  Edina  Village  Recorder,  the  Minneapolis  Civic 
and  Commerce  Association,  the  Minnetonka  Improvement 
Association,  and  many  other  citizens  of  Hennepin  County 
have  contributed  to  the  progress  that  has  so  far  been  made 
on  this  project,  Tliey  have  flnally  brought  about  a  united 
effort  for  one  method  of  accomplishing  the  work  that  needs 
to  be  done,  and  flnal  approval  is  in  sight. 

I.XTX 622 


Personally  I  appreciate  the  confidence  the  good  people  of 
Heimepin  County  have  exiiressed  in  my  own  efforts  on  the 
Minnetonka  project.  Mr.  C.  J.  Skrecn,  president  of  the 
Minnetonka  Preservation  Association,  Mound.  Minn.,  has 
been  kind  enough  to  write  me: 

Dkab  Concussman  Lttnoskn:  Once  »galn  I  want  to  thuil:  you 
on  behalf  of  our  association  and  mjrBelf  for  the  good  work  that 
you  are  doing  in  Washington,  not  only  In  behalf  of  our  water 
level  but  other  constructive  legislation.  We  are  entirely  satisfied 
that  the  people  at  large  are  tnily  being  represented  by  you  and 
appreciate  the  honest  efforts  made  In  oiir  behalf. 
Sincerely  yours, 

C.  J.  Skixkn, 
President,  Minnetonka  Preservation  Association. 

rOtTRTEXN-THOtrSANS-DOLLAB  KXNIfXTOKXA  MILLS  DAM  PBOJXCT  APPBOVX3 

Last  October— 1935— the  Public  Works  AdministraUon 
approved  project  no.  5101  for  a  $14,570  dam  at  Minnetonka 
Mills  to  control  the  outflow  of  Lake  Minnetonka.  We  hope 
that  the  lake-raising  project  will  also  be  approved  and  funds 
allotted  from  the  $300,000,000  soon  to  be  made  available  to 
the  Public  Works  Administration. 

MINNKAPOLIS   PBODUCKIS'   AND  CONSTTMXU'    MAKKCT 

P.  W.  A.  project  no.  1247,  the  Minneapolis  market  project, 
was  approved  after  many  months  of  hard  work.  For  many 
years  I  have  been  interested  in  a  new  municipal  market. 

Recognizing  that  proper  distribution  facilities  are  neces- 
sary for  farm  products,  the  Public  Works  Administration 
approved  an  appUcation  for  a  market  in  Minneapolis,  No- 
vember 18,  1935.  Tills  project,  popularly  known  as  the 
Farmers  and  Gardeners'  Market,  received  a  Federal  grant 
amounting  to  $139,050.  In  addition,  the  applicant  is  fur- 
nishing, from  local  sources,  $169,950,  a  total  of  $309,000. 

The  original  market,  occupying  two-thirds  of  a  city  block 
in  the  downtown  district  of  Minneapolis,  is  not  easily  acces- 
sible, and  so  crowded  at  all  times  during  business  hours 
that  it  is  a  menace  to  traffic  in  that  portion  of  the  city. 

Most  of  the  present  facilities  are  occupied  by  commission 
merchants,  and  more  than  500  farmers  who  come  to  market 
their  products  have  no — ot  only  temporary — facilities. 

The  new  project  is  located  at  an  advantageous  central 
point  near  Sixth  Avenue  North  and  Lyndale  on  the  north 
side,  in  the  fourth  ward.  In  the  Third  Congressional  Dis- 
trict easily  accessible  from  every  section  of  the  city,  and  with 
little  probability  of  traffic  congestion,  llie  new  site  is  ap- 
proximately two  blocks  long  and  a  block  wide.  It  will  con- 
tain nine  market  sheds  each  more  than  300  feet  long  and 
constructed  of  fireproof  material. 

In  this  project  P.  W.  A.  has  responded  to  the  demand 
for  an  open  market  where  the  producers  of  foodstuffs  may 
sell  more  than  $5,000,000  worth  of  produce  to  consumers  and 
grocers  annually.  For  more  than  a  generation  farmers, 
gardeners,  and  consumers  have  urged  this  fine  development. 
I  am  happy  to  know  that  citizens  of  the  third  and  fourth 
wards  will  have  a  fine,  convenient  market  shopi^ng  center 
within  walking  distance  of  their  homes. 

BUMma  rvBJt  RODBnra  pbojsct 

Project  H-4201  Is  the  famous  Sumner  Field  houstng 
project  which  is  now  under  way.  This  la  one  of  the  largest 
housing  projects  in  the  country,  located  in  the  center  of  the 
Third  Congressional  District.  The  project  was  to  cost 
$6,000,000,  but  the  original  plans  were  curtailed  by  the  Public 
Works  Administration,  and  present  idans  are  for  a  $3,500,000 
project.  We  are  endeavoring  to  enlarge  the  project  to  its 
original  size.  Eventually  more  than  $6,000,000  will  be  ex- 
pended on  housing  in  this  TUrd  District  area. 

Tlie  Simmer  Field  housing  project  is  boimded  by  Eleventh 
Avenue,  Sevmth  Street,  Aldrich  Avenue.  Eighth  Avenue, 
Bassett  Place.  Sixth  Avenue,  and  Emerson  Avenue  North.  It 
wUl  provide  2,247  rooms  in  618  family  imlts,  in  three-story 
fireproof  apartments,  and  two-story  houses  and  flats.  There 
will  be  112  garages  and  16  stores  as  auxiliary  buildings. 
Ample  open  space,  landscaping,  and  playgrounds  for  young 
children  will  be  provided.  It  is  expected  to  employ  1.180 
men  during  1936. 
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KOnTA-lfOUIltlUUlJB  PT7BUC-4CSOOL   T90TWCT 

The  Edlna  public-school  project,  listed  as  W-1045  and 
costing   $104,219,   was   improved   last   fall.    Superintendent 

0.  S.  Glover  notified  me  on  September  16.  1935.  that  the 
project  had  been  approved  by  the  State  P.  W.  A.  oflBce  at  St. 
Paul,  and  forwarded  to  Washington  for  final  approval.  We 
immediately  contacted  the  Public  Works  Administration, 
and  were  able  to  notify  Mr.  Glover  by  air  mail  on  October 

1.  1935,  that  the  project  had  been  approved,  and  an  alloca- 
tion of  $46,899  made  by  the  P.  W.  A.  Approval  was  made 
public  the  same  day.    Work  was  provided  for  52  people. 

Upon  receipt  of  our  notiflcation  Superintendent  Glover 
wrote  me  a  letter  stating: 

Deab  Ma.  LmfDEEH:  Thanlc  you  very  kindly  for  your  letter  of 
October  1  Inrorming  ua  that  P.  W.  A.  project  W-1045  for  the 
coostruction  of  our  addition  to  the  Edlna  school  had  been  ap- 
proved on  the  45-p)ercent  basis.  We  very  much  appreciate  yoiir 
a<««lRtaiice  In  this  matter.  The  addition  wUl  make  a  very  sub- 
■t&ntlai  school  plant  at  Fidlnft  and  take  care  of  a  badly  overcrowded 
school. 

Again  thanking  you.  we  are. 
Very  truly  yotrrs, 

O.  8.  Glovib,  SuperinteTident. 

I  am  glad  to  have  been  of  some  service  to  the  good  people 
of  Edina,  where  our  own  children  go  to  school — a  real  home 
community ;  and  the  center  of  every  such  neighborhood  is  the 
school    We  are  now  well  provided  for  some  years  ahead. 
eobbinsdaij:  jtjniob-senior  hich  school 

Mr,  Edwin  J.  Cooper,  superintendent  of  independent 
school  district  no.  24,  Robbinsdale,  Minn.,  notified  me  on 
August  20,  1935.  that  the  applicationfora45-percentP.  W.  A. 
grant  for  the  Robbinsdale  junior-senior  high  school  had 
been  transmitted  to  Washington  by  air  mail  on  August  15, 
1335.  The  estimated  cost  was  $300,000,  of  which  $135,000 
was  asked  from  the  Federal  Government  through  the  Public 
Works  Administration.  In  his  letter  Superintendent  Cooper 
stated: 

DSAX  CoiroKCssMAM  Luhokem:  WUl  you  please  do  what  you  can 
to  see  that  the  hope  and  aspirations  of  the  people  of  Robbinsdale 
are  fulfilled  as  early  as  poaslble?  We  have  never  had  a  senior  high 
school  at  Robblnsda!e.  being  handicapped  by  the  necessity  of  send- 
ing our  puplla  to  Minneapolis  schools,  and  everyone  Is  now  look- 
ing forward  to  h*vlng  all  13  grades  of  school  at  Robbinsdale. 
•  •  •  We  now  await  a  favorable  reply  and  a  maximum  grant 
from  Washington.  Tou  know  best  our  ablUty,  our  loyalty  and 
your  niAny  friendships  In  this  district.  Will  you  do  what  you  can 
to  let  us  bear  from  you  at  an  early  date? 
Mo6t  earnestly  yours, 

BOAKD    or   EDtrCATTON.    ImwrPTNDEJTr 

School  Distmct  No.  34. 

__         Robbinsdale.  Minn. 

Per  Edwxw  J.  Ooopkk.  SuperbUendent. 

Mr.  Cooper's  letter  was  placed  before  the  officials  of  the 
National  Emergency  Cooncll.  then  haTiHiiTig  the  matter,  and 
we  urged  prompt  approvaL 

We  had  some  difficulty  in  securing  approval  of  the  Robbins- 
dale school  project,  for  the  reason  that  P.  W.  A.  funds 
were  exhausted  In  November  1935,  leaving  many  valuable 
projects  not  incliided  In  the  program.  However,  we  were 
assured  by  Assistant  Administrator  Horatio  B.  Hackett  on 
November  11  that  delay  In  approval  did  not  indicate  rejec- 
tion of  the  project,  and  that  it  would  be  given  further  con- 
sideration as  soon  as  additional  funds  were  made  available. 
The  project  has  now  been  approved  and  a  full  45-percent 
grant  made  by  the  Federal  Government.  The  Robbinsdale 
High  School  is  now  being  built,  giving  employment  to  170 
people.  We  are  glad  to  cooperate  In  all  matters  pertaining  to 
improvement  of  Robbinsdale— a  ^dendld  home  city,  one  of 
the  very  best  in  the  Third  Congressional  District 

■T.    LOtrB   Pj 


BIBB    aCHOOI. 

The  St.  l/juls  Park  two-story  high  school  building  has 
recently  been  approved  by  the  P.  W.  A.  Pinal  aUocatlon  of 
funds  was  made  posslhle  by  the  appropriation  of  public- 
works  funds  by  Congress.    I  supported  this  appropriation. 

We  have  been  endeavoring  to  secure  aw>roval  of  this 
project  for  several  months.  The  igramiT^iT^g  Division  of  the 
P.  W.  A.  approved  the  project  this  spring,  and  appropria- 


tion of  funds  by  Congress  now  makes  the  construction  pos- 
sible without  further  delay.  The  new  school  building  will 
include  an  auditorium,  gymnasium,  and  other  features  of 
a  modem  up-to-date  high  school,  for  St.  Louis  Park.  St. 
Louis  Park  has  for  some  time  been  badly  in  need  of  a  new 
school,  and  we  are  happy  to  know  that  construction  of  a 
new  school  has  now  been  made  possible.  Federal  funds 
amounting  to  $122,400  have  been  allocated,  and  150  people 
are  given  employment  by  this  project. 

CAMBHIOGX    KPILEPnC    COLONT 

A  great  humanitarian  purpose  is  being  accomplished  by 
the  construction  of  two  splendid  buildings  at  the  Cambridge 
Colony  for  Epileptics.  These  two  additional  buildings  will 
take  care  of  crowded  conditions  at  the  colony,  one  of  the  finest 
institutions  in  the  entire  United  States.  I  was  happy  to 
have  played  a  part  in  bringing  about  approval  of  this  $252,- 
500  project  which  employs  150  persons.  Dr.  D.  E.  McBroom, 
superintendent  of  the  Minnesota  Colony  for  Epileptics  was 
kind  enough  to  write  me  on  January  7,  1936.  as  follows: 

DcAB  Congressman  Lttndsen:  Several  days  ago  I  was  Informed 
that  this  Institution  had  received  a  Federal  grant  amounting  to  a 
little  over  $113,000.  This,  of  course,  will  mean  an  additional  cot- 
tage, housing  about  100  patients,  which  will  help  a  great  deal  in 
talting  cure  of  our  long  waiting  list. 

I  al.so  understand  that  It  is  largely  through  your  efforts  that 
we  received  this  grant.  I  want  to  take  this  opportunity  to 
thank  you  for  the  kind  Interest  you  have  taken  In  ua  and  let 
you  know  we  appreciate  this  to  the  utmost. 

With  kind  personal  regards,  I  am. 
Yours  very  truly, 

D.  E.  McBeoom,  M.  D.,  Superintendent. 

p.    W.     A.    PROJECTS     NOT    TET    APPROVED 

There  are  many  valuable  Third  Congressional  District 
P.  W.  A.  projects  now  under  consideration  which  have  not 
yet  been  approved.  We  are  making  every  effort  to  secure 
approval  of  these  projects.  Sometimes  it  takes  months,  and 
even  years,  to  obtain  approval.  We  need  the  cooperation  of 
State  and  local  government  officials,  organizations,  and  indi- 
viduals in  bringing  pressure  to  bear  upon  the  proper  ofQ- 
cials  in  order  that  these  worthy  projects  may  be  started. 

I  win  be  in  Washington  for  several  weeks  after  the 
adjournment  of  Congress  for  this  purpose. 

In  order  to  bring  about  favorable  action  on  a  public- 
works  project,  it  is  necessary  to  secure  the  cooperation  of 
Senators,  Representatives,  and  Public  Works  Administra- 
tor Harold  L.  Ickes  and  his  staff.  We  have  had  numer- 
ous conferences  with  Mr.  Ickes  and  other  Public  Works 
officials.  But  even  more  important  is  the  interest,  the  let- 
ters, the  wires,  and  the  personal  calls  of  the  folks  back 
heme.  The  united,  persistent  effort  of  citizens  directly 
affected  by  the  project  is  the  determining  factor.  The  same 
is  true  of  W.  P.  A.  projects,  under  the  direction  of  Admin- 
istrator Harry  L.  Hopkins,  at  Washington,  and  Victor 
Christgau,  at  St.  Paul. 

EDINA    vnXAGE    COMMTTNTrT    HALL 

One  project  for  which  we  are  trying  to  secure  approval  is 
the  Edina  VUlage  Community  Hall,  project  no.  1174. 

The  village  of  Edina,  a  rapidly  growing  suburb  of  Min- 
neapolis, has  submitted  to  the  Public  Works  Administration 
an  application  for  Federal  funds  to  construct  a  community 
building  and  village  haD.  A  requested  amount  of  $43  636 
consisting  of  a  loan  of  $24,000  and  a  grant  of  $19,636  has 
not  yet  been  approved. 

There  is  no  adequate  community  building  of  any  kind  and 
no  place  for  village  business.  Records  are  kept  In  the 
h<Mnes  of  the  village  officers. 

The  new  buflding  for  which  funds  are  sought  win  provide 
an  auditorium  and  meeting  place  for  several  vfllage  or- 
ganizations, faciUties  for  Boy  Scoot  actiylties,  administrative 
offices  for  viUage  councHs,  and  storage  rooms  for  permanent 
village  records. 

We  wffl  continue  our  efforts  on  this  project,  and  I  am 
certain  a  real  Edina  community  haU  will  be  constructed. 
cambkuxsk  hich  school  AUDmoir 

The  Public  Works  Administration  approved  the  Cam- 
bridge school  addition,  project  W-1090.  at  a  cost  <rf  $113,000. 
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of  which  $50,850  Is  furnished  by  the  Federal  Government. 
Henry  L.  Soderquist,  attorney  at  law,  Csunbridge,  Minn., 
wrote  me  in  Washington  on  March  24,  1936,  concerning  ad- 
ditional funds  for  this  project.  We  have  taken  up  the 
matter  with  Mr.  Soderquist  in  person,  and  we  are  now 
bringing  pressure  to  bear  upon  the  Public  Works  Administra- 
tion in  an  endeavor  to  secure  an  additional  aUotment. 

EMANUEL   COHEN    CENTER 

TTie  enlarging  and  rebtulding  of  Emanuel  Cc^en  Center, 
located  at  909  Elwood  Avenue  North,  Minneapolis,  is  an- 
other worthy  project  which  ought  to  be  considered  by 
P.  W.  A.  TTiis  center  is  now  doing  most  valuable  social- 
service  work  among  people  of  all  nationalities.  Plans  are 
being  made  for  this  project,  and  we  have  discussed  the 
matter  with  P.  W.  A.  and  Federal  Housing  Administration 


(^clals.  We  will  continue  our  efforts  on  behalf  of  Emanuel 
Cohen  Center  and  cooperate  with  those  who  are  backing  the 
project. 

MOOSX    LAXX    ASTLTTM 

A  Federal  grant  of  $981,675  has  been  approved  by  the 
examining  divisions  of  P.  W.  A.  for  the  $2,181,500  Moos© 
Lake  Insane  Asylum,  a  great  humanitarian  project  sponsored 
by  the  State  of  Miimesota.  We  believe  funds  wiU  be  made 
available  in  the  near  future. 

OTH^  p.  W.  A.  PKOJBCTS  OF  WHICH  APPXOVAL  IS  XXPBCTB) 

There  are  other  Third  District  projects  which  have  now 
been  approved  by  the  Examining  Division  of  the  Pub- 
lic Works  Administration.  FoUowing  is  a  list  of  these 
projects: 


p.  W.  A.  projeeU  tpprofi  frf  aamimnt  dirisiont 


Docket  no. 

Location 

Loan 

Grant 

Total 

Local  funds 
provided 

Estimated 
cost 

Esti- 
mated 
average 
employ- 
ment 

Description 

W-1179 

I'Diversity  of  Minnesota 

$123,700 

58.590 

24,075 
41,400 

17.100 

60,855 

(123,750 

5S,590 

34,075 
41,400 

17,100 

80.855 

$151,  250 

71,410 

29,425 
50,600 

20,000 

74,145 

$275,000 

130,000 

53,500 
02,000 

38,000 

135.000 

106 

70 

85 
70 

28 

138 

Constrnrtlon  of  adult  education  building.    To  prorlde  ■ 

•W-1180 

do 

continuing  program  of  instruction  for  persons  engaged 
In  professional  services  in  State. 
Roof  house  addition  to  hospital.     Present  building  over- 

W-llSl  

....  do 

crowded  and  lack  of  space  for  patients  needing  iiolatlon 
or  quietoess. 
Fourth-floor  addition  to  storehouse  building.    Necessary 

W-1200 

Richfield 

for  efP.clent  operation. 
Addition  to  pres.'nt  school  of  gymnasium-auditorium  and 

■W-I24I 

Osaeo 

4  classrooms.    To  provide  facilities  now  lacking  and  to 
relieve  overcrowded  classrooms. 
Addition  to  present   high-  and  grade-school   building  oC 

V,-12U>. 

Minnrapolis... . 

auditorium-gymnasium.     I'resent  school  vrlthout  facili- 
ties to  provide  adequate  facilities  for  physical  education. 
Construction  of  school   building  to  relieve  overtTowded 

conditions  in  present  building  and  to  rumish  facililiet 
now  lacking  (or  district. 

3  A  770 

325,770 

397,730 

723,500 

WO&KS    PROGRESS    ADMINISTRATION 

This  is  a  picture  of  the  Public  Works  Administration 
projects  in  Minnesota's  Third  Congressional  District.  The 
P.  W.  A.  is  under  the  direction  of  Harold  L.  Ickes  at  Wash- 
ington and  Capt.  R.  A.  Radford  at  St.  Paul.  We  have 
several  other  Federal  agencies  disbursing  funds  to  Minnesota. 
One  of  the  most  important  is  the  Works  Progress  Adminis- 
tration under  the  direction  of  Harry  L.  Hopkins  at  Wash- 
ington and  Victor  Christgau  at  St.  Paul.  The  W.  P.  A.  is 
successor  to  the  Civil  Works  Administration.  This  agency 
handles  large  numbers  of  projects.  Its  primary  purpose  is 
to  give  employment.  It  therefore  approves  projects  which 
can  be  started  quickly,  will  employ  a  large  number  of  people, 
and  will  not  take  a  large  percentage  of  the  funds  for  con- 
struction materials.  Up  to  March  10,  1936,  a  total  of 
$26,606,501.39  Federal  funds  had  been  allocated  by  the  Works 
Progress  Administration  for  Minnesota  projects. 

This  includes  some  old  C.  W.  A.  and  E.  R.  A.  projects 
taken  over  by  the  Works  I*rogress  Administration.  There 
were  also  many  C.  W.  A.  and  E.  R.  A.  projects  completed 
before  the  W.  P.  A.  was  created.  We  do  not  have  a  list  of 
these  completed  projects.  Total  Federal  funds  received  by 
Minnesota  for  both  W.  P.  A.  and  P.  W.  A.  projects  are 
approximately  as  follows: 

W.   p.   A $26,606,501.39 

p.  W.  A.  (Federal  projects) 24.605,748.00 

P.  W.  A.   (non-Pederal  projects) 20,  867.  569.  00 


Total 72,  079,  818.  39 

(Not  Including  completed  C.  W.  A.  and  E.  R.  A.  projects.) 

After  projects  are  approved  at  Washington.  It  Is  the  duty 
of  the  Works  Progress  Administration  ofBce  in  St.  Paul 
to  get  the  projects  under  way.  Sometimes  Federal  funds 
are  not  available  to  complete  all  projects  approved  at  Wash- 
ington. However,  our  task  at  Washington  is  to  secure 
approval  of  Works  Progress  Administrator  Harry  L.  Hop- 
kins, then  the  approval  of  the  President,  and  finally  alloca- 
tion  of   funds  b^   thft  Comptroller   General    After   that^ 


constant  pressure  of  State,  county,  city,  and  village  officials, 
and  interested  citizens  of  the  district  is  necessary  to  put  the 
projects  into  action  through  the  State  administrator's  oflBce. 

Up  to  February  29,  1936,  good  teamwork  secured  the  ap- 
proval of  the  Washington  Works  Progress  Administration 
office,  the  President,  and  the  Comptroller  General  for  hun- 
dreds of  Third  District  projects,  including  the  following: 

Anoka  County  W.  P.  A.  projects  approved   at  Washington  as  of 

Feb.  29.  1936 


Offi- 
cial 

proj- 
ect 
no. 


Location 


•406 

Anoka 

407 

do 

498 

....do 

•1884 

do 

•1886 

do. 

•2000 

do 

2001 

do 

•2030 

do 

•3100 

do 

•3110 

do 

•3111 

do 

•3133 

do. 

•3190 

do 

•3178 

do 

4177 

do 

4377 

do 

•4590 

do 

45S3 

.....do 

4507 

do 

•47«B 

do 

•4804 

-  ...do 

•4816 

do. 

•4828 

do 

4848 

do 

•4872 

do 

•5232 

do 

5307 

do. 

•5674 

do. 

•5702 

do. 

•5702 

do. 

5707 

do. 

•5862 

do. 

62a 

do. 

Type  of  project 


Cemetery  improvement 

Sidewalk  construction. 

Curb  construction.. 

Book  repair 

Special  survey 

Park  improvement 

Sewer  construction 

Park  improvement- 

Street  improvement 

Court  bouM 

School  repair ; 

Drainage  improvement 

Drainage 

Sewing  project 

Road  improvement 

Water  main. 

Bridge  improvement 

Road  construction 

Road  improTement 

Conservation 

Sewer  improvement 

Goods  project 

Sewer  oonstrocUon. 

OroondE  improvement 

Flood  oonbiil . 

Surveying 

Road  improvement 

Pnblio    bolldlng    imi>rove- 

QoU  eoorae  coDstrDcthm_... 
.....do 


Navigation 

Oanie  eonaervation. 

Armory  improvemeot.. . 


Coun- 
ty 

Pred- 

deotia] 

no. 

2 

857 

2 

U7 

2 

3S7 

2 

570 

3 

670 

3 

670 

3 

670 

3 

£70 

3 

548 

3 

6«» 

3 

549 

2 

640 

2 

640 

3 

648 

3 

ft54 

2 

654 

3 

664 

3 

664 

3 

664 

3 

641 

3 

641 

3 

641 

3 

641 

i 

641 

2 

Ml 

3 

686 

3 

770 

3 

7a 

3 

14U 

3 

878 

3 

870 

3 

1043 

8 

1174 

Project 

amount 

approved 

(Federal 

funds 

only) 


f8W 

12,206 

12,205 

63S 

783 

6,406 

4.746 

4.834 

6,700 

4.618 

i.sn 

10,816 

24,450 

18,642 

6^408 

2,2» 

6,6tt 

14,500 

8,288 

21,7fla 

i.(no 

8,000 
1.676 
1,166 
1,880 
1,160 
67,640 
28,883 

U2» 
11. 684 

8,608 
13,871 

7,081 


ty 


I 


:  5 


m 


8260 
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p.  A,  Tprojeeta  approved  at  Wathington  om  of 
Feb.  29.  i936— Continued 


OflJ- 

;n.j- 
ec-l 
no. 


<rr(n 

•WIS 


Locatkm 


Anoka 

r^«tM .'.'.'.' '~~.V. 

hUTTif  TowTuhip 

C-ent^rviile 

do 

CenterviUe    Town- 
ship. 

iliiiubiii  Heights.  - 
.  ilo - 


Type  of  project 


Tax  maps 

liatinir  station- 
Hot  luncties 


Road  oonstrurtion 

Iii>ad  nil  [JTOveinent- .. 
Seboo)  tni[)rovero«nt-. 
8«wer  oonstrucUoQ 

SchooJ  lunches 


Road  construction 

Mi-Kik  rfjxvir  

Blreet  imprtiveinent 

do 

...Ao 

Pidewalt  c«>nstruction 

School  buililmK  (rounds. . 
Waikj.  rurbs,  and  otters 

Sewer  pon.structiun 

Sidewalk  ainstruciion 

Street  imp)ruvemenl 

....  do 

Goods  project _____ 

Sewing  project 


Educatinnal  project 

Worker  education 

Road  iinpro%'ement 


Coun- 
ty 


4.s»( 
4691 

•W5 

•4S9J 

•»54 


Linwuod  Township. 
Ijnwood 

...  do 

Oak  Cirove  Town- 
ship. 

Total 


Roa<l  construction _. 

Road  improvement-. 


...do..._ 

do .. 


Road  construction 

Rood  Lmprovement 


Presl- 

dentiaJ 

no. 


12M 
12M 

IXH 
M4 
654 
M8 
Ml 

1174 

441 

6.S4 

1443 

a57 

357 

357 

480 

570 

549 

654 

136  J 

641 

1042 

USfi 

1190 

1439 

431 

654 
654 
431 

431 
664 
431 


Project 

amount 

approved 

(Federal 

(onds 

only) 


$5.5B7 
4,07<t 
1,056 

say 

1.710 
1.545 
1,056 

>,000 

660 

6,606 

10,506 
6,020 
1.4f)0 
S.OTi'J 

I1,60U 
8.  3;,5 
8,  li'j 
7.  4'J* 
2. 4,10 

47,  21H 

n.sfio 

6.472 

i.av5 

S.OiJB 

9fi,s 
1,4(1^ 

3,  'K^ 
440 

4.  l)5() 
isOO 
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Chisago  County   W.  P.  A. 


projects  approved  at  Washington  as  of 
Feb.  29.  1936 


om- 

eial 
pruj- 

no. 


360 

•51H 

2M0 

41>4 

*4364 

•4'kS6 

•0411 

•M'%4 

6MM 
•S148 

•775 

5012 
•520 
107S  I 

•IfiU*'.  I 
ISW  I 

•6454   1 
I6l<7  I 
•7M 
•59  ! 

ai2  I 

U3i  1 

4627 

5434 

•196 

•521 

1333 

1M9 
•I6tis> 
•I6(s8 

16K9 

IfliW 

4400 

4657 

ll«7 

aoii 

•1639 
•152 
132 
IWl 
»13 
•451 
•«« 

no 


Location 


ChlsaKO 

do 

do 

do 

do 

'.''i-d(>!"ir~~~r 

do. 


caw 

18S7 


Fish  Lake  Town- 
ship. 

Franconia  Town- 
ship 

Orand  Marais 

Uarris 

do 

;]]i;dor'7"'!I..i~' 
Hesset  Township... 
Licdstrom 

.'".'.do'.'.^zmr.'".'. 

do 

North  Branch 

do 

.-do 

...do 

Rush  City 

do 

do 

Rosteba  Township 

Shalv 

Sbafcr  Township... 

TayUm  Falls 

-do 


-do. 


.(to. 


jdo. 


Pdaeatoa 
da 


Type  of  project 


Municipal  Improvement 

Road  construction 

Sanitary  privies 

Water  conservation 

Book  repair 

Hiithhouse 

Svliool  lunches ,     .     .- 

Wood  cutting 

T-ii  maps 

Recreational  art 

Road  improvement 

Road  construction 

Fre.  St.  construction 

R.iad  fence... 

Cemetery  improvemMit 

Road  improvement 

Road  construction 

Road  improvement 

Municipal  improvement 

School  ouildiux  grounds 

Water  main... 

Municipal  improvement 

Road  constructioD 

Roadside  improvement . 

Athletic  Qeld  lmprovem«at.. 

..-do 

Poor  farm 

Swun  pool .    ,     ■ 

Street  repairing 

Plav^ound  construction 

ParK  ooDStmetion 

Road  construetitMi 

Road  improvement. 
Roadside  construct] 

Road  improvameot 

Roadside  improvamant 

Park  devdopmeat 

CoastruetioG  material 

Roadside  improvamant. 

Eroeion 

Water  main  aitaoaion 

School  groond  iiBproTKQMnt. 

Storm  an-mwir 

Sidewalk  '■"rh 
Swim  pnnl 
lAiwIaraptnn 
TltmA  tvmmmrtitm. 


Coun- 
ty 

Presi- 
dential 
no. 

13 

2S4 

13 

3.'i7 

13 

531 

13 

654 

13 

664 

13 

f41 

U 

1206 

13 

lain 

13 

12.S4 

13 

12fi9 

13 

661 

13 

441 

13 

6.11 

13 

357 

13 

477 

13 

4K0 

13 

480 

13 

770 

13 

4H0 

13 

441 

13 

IM 

13 

284 

13 

4»0 

13 

664 

13 

770 

13 

284 

13 

357 

13 

480 

13 

480 

13 

480 

13 

1240 

13 

480 

13 

480 

13 

664 

13 

664 

13 

477 

13 

670 

13 

480 

13 

230 

13 

1431 

13 

«0 

U 

670 

13 

»67 

13 

167 

13 

GOB 

IS 

8&1 

U 

m 

n 

480 

a 

flO 

Projoot 
aiiiouaC 
ippnived 
(Feiieral 
funds 
only) 


$1,365 

16,  1V9 

264,390 

l.SMO 

2.  ^34 

3,0S0 


OfH- 
cial 

proj- 
ect 

na 


1H58 
1717 

2023 

93S 

4.159 

465H 

361 

3115 

•4265 

•42rrt 

•.•i:iw 

•61'«1 
130 


Location 


lMnceton_ - 

Sjiringvale     Town- 
ainp. 

KtiWichfield 

Stanford  Tnwnship 
A  m.'tdor  To wnsh :  p . 
U ranch  Township. 

Center 

Center  City 

Center 

...   .do 

Center  City 

....  do 

Chisajm  City 

ChisaKO 

Total 


Type  of  project 


Road  construcUon 

Road  improveinents 

Swimming  pool 

School  boildinjf 

Road  imprcN  ement 

Roadside  imtiruveiiient. 
Municipal  iinprovemeut 

(roods  project 

Mapping.. 

Clerical 

Korvd  mnstniction 

Spwins  project    .    

Kdncation  pmcrsm 

iiecreatiun  facili ties 


Coun- 
ty 

Presi- 
dential 
liu. 

13 

4JS0 

13 

4W 

13 

570 

13 

5(« 

13 

6.M 

13 

o:a 

13 

2K4 

13 

549 

13 

654 

13 

6.M 

13 

fx'A 

13 

77(J 

13 

11.10 

13 

2:w 

Project 

amount 

appn>ved 

i  Federal 

funds 

onlyj 


$2,  (M 
3.  132 

1,  7rr4 

2.2m 

1,411 

1.415 

\.:w> 

3,  'J24 

les 

165 

2,  »-:<2 
.1.  »>>() 
2,234 
l.:tvj 

.      440.  fj57 


Hennepin  County  W.  P.  A.  projects  appraised  at  Washington 

RUKAL  HENNEPIN 


Otfi- 
cial 
proj- 
ect 
no. 


•OSSM 

•;'>'j 

•W2 
12f..H 
44!» 

•5<--'« 
519S 

fM: 

4.' 71 

•*.i 

4217 

2K7 

279 

ara) 

44.S.S 
6.101 

.139 

4277 

•4fll» 

277 

•27') 


8,  'Wi 

3172 

6,567 

47M 

7,710 

4.S51 

1.416 

S02« 

5476 

5,178 

5«45 

fil*«i 

1,490 

•U'.io 

3X3 

4«:!y 

43.1 

5159 

8.W2 

2'-':i7 

6.940 

2V>.'< 

4.006 

5J40 

10,464 

5245 

7,S6 

•5246 

2,3:^ 

•iJvJ 

1,366 

bf*^ 

^640 

•6242 

1,416 

67uf) 

1,9-29 

fi2,VS 

2,814 

•6311 

623 

•t.417 

3,160 

6423 

606 

6675 

0.120 

6613 

3,296 

•6614 

906 

5160 

Live 

1.310 

1147 

1,416 

3148 

1,425 

3149 

Xisa 

4761 

1640 

•0375 

1,600 

280 

•.4U 

*«93S 

762 

1,81» 

6387 

LOOS 

94 

1,158 

284 

840 

1817 

l,8» 

ao6« 

LOM 

•4218 

^001 

•4678 

i.m 

«7<9 

Location 


Typi  of  project 

Coun- 
ty 

Tax  m.ip 

Mtu-ieimi  proi>>ct 

Strtt'.sii<-al  survey     .. 

27 
27 

l'ro(e.s,';iomvl,  tleriCSil 

Stre«;t  i.'npro vemeut 

27 

Sewinp  project. . 

Sewcj  L-onstruction.    .     

...do ...     .. 

Canninf 

27 
'27 

Park  iniprovenient 

FairKruiinds  inipruverneut... 
Ro:vlsido  iniprovenient    . 
Fr«ight-stat.on  construction. 

Piirk  development 

Fish  eonservanon 

Strot'i  Liiiproveruont..  

'27 
27 
27 
27 

27 
27 

Building  gruTinds  improre- 

mont. 

Dani  constniction 

Building  grounds  iinprove- 

mont. 

Street  improvement 

do 

Garage  construction 

Street  improvement 

Sidewalk  improvement 

tlenerai  salvage 

lAnd.scapmg .     

Sewer  construction 

Bridge  construction 

Street  improvement 

27 

27 
27 

*•< 
27 
27 
27 
27 
27 

O" 

27 

27 
27 
27 

Athletic  held  improvement . 

Street  coi^truction 

Sewing  iiroject 

Road  unprovemeut.- 

Sanitary  privies 

Weed  control 

Park  Improvement 

Road  improvement 

Roa.lside  improvement 

...do 

Mapping 

27 
27 
27 

27 

<>" 

27 
27 
27 
27 
27 
27 

Annorv  improvement .. 

Navigation.    ..     

Rug  weaving 

Recreational  progiamj 

School  lunclies 

Library  imjirovenients 

Scliool  liinchfts 

27 
27 
27 
27 
27 
27 
27 

Library  work 

do : 

Road  improvement. 

r 
r 

27 

Street  improvement 

27 

.    .   do. 

27 

Curb  eutter 

27 

Sidewalk  mristmrtinn 
Sanltarv  SBwer 

27 
27 

Road  Inipmv^iTMmt 

27 

Sewinf  projafl 

27 

Park  fanprowKiiMint 
Walk,  curb,  and  jutter 
Street  Improrvemmit 

r 

27 

27 

RamMtinfuI  fnWliti.^ 

27 

PcreatalkuL 

27 

Street  tmprovvmant 

Rnwinf  pn^f^   . . . 

27 

Water  main 

27 

Presi- 

ileuLmJ 
no. 


Pri-;cct 

snio'iiit 

.■III- 
pruMjd 


12,14 

|ii,:!'»i 

1311H 

4.431 

i.vjy 

1.310 

i43y 

13.  >^!■. 

bk*s 

2.  Ji  13 

4»0 

49.  H40 

054 

7,  sM) 

f^l 

11.3,M 

770 

5.  SWI 

i-'fiy 

7,(»24 

l.f.U 

3.  437 

fi.14 

4.:«w 

•UK 

K.  231 

f..V4 

15<i.  iM 

2H4 

6,211 

2M 

14,li»4 

570 

2,4-23 

rx-4 

1(1,  3-20 

7M 

61.><96 

3.^7 

8.  ("5 

fV14 

19.  195 

641 

3,  7«tJ 

KH4 

3.44S 

2M 

6,456 

649 

12,  lf>9 

541 

9,  3-JO 

641 

6,M6 

661 

860 

783 

1,  s'J6 

817 

19.74fl 

1405 

14.645 

477 

14.318 

641 

13.:ftH 

661 

11.875 

531 

23,717 

531 

2.000 

fAO 

6(J8.5,H0 

6M 

274.  77H 

OM 

844.925 

71h 

411,300 

RI7 

5.1,405 

1174 

7.208 

879 

6,656 

1174 

19,  .1.11 

1174 

42.8-23 

1206 

It.  4.VJ 

1206 

3.  .116 

1237 

16.4>W 

12« 

2.  .174 

1283 

r.osg 

061 

11,515 

640 

3,630 

619 

861 

549 

5.15J 

641 

K19 

1190 

21,539 

284 

1.  103 

1362 

4.693 

una 

1.671 

239 

3,171 

284 

22.497 

480 

16.769 

570 

11.455 

064 

41.820 

641 

45,3-23 

Ml 

14.  OM 

1936 
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TJrnncpin  County  W.  P.  A.  projects  approved  at  Washington — Con. 
RtniAi-  HENNEPIN — Continued 


Otfl- 
CiAl 

proj- 
ect 
no. 

Lociiion 

Type  of  project 

Coun- 
ty 

Presi- 
dential 
no. 

Project 
amount 

ap- 
proved 

47H6 
•52^2 
62»->4 
3132 
1.12 
•W4 

Robbinsdjle 

-  do   

do           .   

."^t.  Loui.s  Park 

di) 

do. 

....    !o 

■lo 

Sewer  construction... 

Landst-aping 

do 

WaUir  main 

do 

Street  improvement. 

27 

27 
27 
27 
27 
27 
27 
27 

641 
718 

1174 
649 
239 
508 

1134 
651 

1042 
641 

$9,330 
76,005 

1.672 
Wi5 

1,734 
1.1,202 

31V, 
5(>'.'(l 

Park  developmeut 

do 

16,925 
19,  .109 

5H)« 

St    P.-uil 

\V(iyz»ta 

Statistical  survey 

6,030 

4.S71 

Water  main 

2,414 

Total 

3,133.370 

Hennepin  County  W.  P.   A.  projects  approved  at   Washington  as 
of  Feb.  29.  1936  (city  of  Minneapolis) 


ofj- 
cul 

proj- 
eti 
no. 


•2114  I 

•211.1  I 

27^  ' 

•29»j2  I 

'■Mm  I 

3194 

•3195 

•4129 

4172 

4173 

•4174 

•4175 

•4190 

4191 

4214 

4215 

•4216 

4233 

•42:54 


•42:io 
•42:«!  I 
•4340  , 
•4411 
•47fit) 
47h3  I 
•».S50  I 
I'J<-k1 
4">)6  I 
*:^24  ; 
.V»2.1 
.10-27 
•jl23 
.M-24 
512.1 
•Sl.ti  j 
•.11.V1 
51.56 

M:.i7 

•,12-2H  I 

'.1237 

•,12.ih 

•52'»2 

•.1364 

M.-3 

•.14-22 

•,'>43l 

■s127 
*. 17-28 
•57-29 

57U 
•.17,15 

.1735 
•57:« 

5738 
•;.739 
•,17;3 
•,174>* 
•.1752 
•1S41 
•isfi.< 

•:rf<7fi 

•'•<)72  I 

•«ioo  I 

6101   ! 

6102 

61113 

6im  i 

6105  I 

6106  I 

6107  I 


Location 


MinnaifwlLs. 

do 

(in 

do 


.do. 

do. 

do. 
.do. 

do. 


do. 

do- 
do, 
do. 
do. 

do. 
do. 

do. 
do. 
do. 

do. 
do. 
do. 
do. 


do. 
do. 
do. 


do. 

do. 

do. 
-do. 
-do. 


do. 
-do. 
-do. 
-do- 
-do. 

do. 
-do. 

do. 
.do. 

do. 
.do. 

do. 

do. 

do. 

do. 

do. 
■I.. 
do. 
do- 
do, 
do- 
do. 

.do. 

-do. 
do- 
do. 
do- 


do.. 
-do-. 
.do., 
.do., 
-do., 
-do-. 
-do_. 

do-, 
.do., 
-do.. 

-do., 
.do., 
.do.. 


Type  of  project 


Building  demolition 

Park  development 

Street  improvement 

do 


Statistical  survey 

Si<tewrtlk  construction. 

Library  addition 

School  improvement.. 
do- 


-do 

-do 

.do 


Ooo«ls  [>rojcct 

Road  improvement. 
do 


Surveying.. 

Street  constniction 

Fire  station  improvement... 
Administration  building  im- 
provement. 

Road  improvement _ 

Surveying 

Bridge  construction 

School  construction 

Road  improvement 

Administration  building 

Qrounds- 

Roadside  improvement 

Road  construction 

Clerical 

...-do.... _.. 


Goods  project 

Road  improvement. 
do. 


Grounds  improvement 

Dump  improvement 

Recreation  project 

Retaining  wall 

Swing  project 

Vocational  rehabilitation.. . 

Medical  project 

Clerical 

Auditorium  constructloa. . . 

Clerical... 

do 

Experimental  station 

Street  improvemoot... 

Airiwrt  improvement 

Part  improvement. 

School  improvement 

Road  improvement 

Swimming  pool 

Special  school  construction. 

School  building  grounds 

do 

School  improvement. 

School  building  grounds 

Bridge  construction 

School  improvement 

Clerical 

City  hall  improvement 

Cemetery  improvement 

Planning. 

Clerical 

Recreation  project 

do. 


Clerical  work... 

do 

do 

Professional 

Clerical  work 

Professional 

...do.. 

Clerical  work 


Coun- 
ty 

Prwl- 

dential 
no. 

27 

570 

27 

570 

27 

1206 

27 

531 

27 

549 

27 

649 

27 

649 

27 

054 

27 

064 

27 

054 

27 

664 

27 

064 

27 

664 

27 

054 

27 

064 

27 

6.14 

27 

664 

27 

064 

27 

064 

27 

654 

27 

664 

27 

064 

27 

664 

27 

641 

27 

641 

27 

041 

27 

651 

27 

651 

27 

651 

27 

651 

27 

651 

27 

651 

27 

061 

27 

651 

27 

651 

27 

051 

27 

661 

27 

651 

27 

085 

27 

685 

27 

685 

27 

770 

27 

770 

27 

770 

27 

770 

27 

770 

27 

879 

27 

879 

27 

879 

27 

879 

27 

1440 

27 

879 

27 

879 

27 

879 

27 

879 

27 

879 

27 

879 

27 

879 

27 

879 

27 

1042 

27 

1042 

27 

1069 

27 

1134 

27 

1134 

27 

1134 

27 

1109 

27 

llflfi 

27 

1199 

27 

1160 

27 

1100 

27 

1100 

27 

1100 

27 

1100 

Project 
amount 

ap- 
proved 


$29,970 

69,560 

1,328,960 

902,310 

17,290 

0,120 

8,959 

10,060 

16,834 

16.073 

11,989 

6,747 

286.445 

856.075 

17,781 

32,802 

L  154, 619 

71.807 

40,260 

111,905 

57.516 

7,824 

2.474 

18,620 

717 

21,126 

29,520 

67,665 

3,900 

2,340 

13,750 

17.  781 

22,982 

102,273 

9-26,043 

111.320 

36,054 

235,675 

0,105 

62,988 

7.356 

27,090 

73.468 

22.244 

80,204 

1, 472, 480 

78,850 

06,228 

34,002 

40.044 

13,  514 

50,101 

16.835 

19,208 

8,754 

12,900 

10,045 

10,  612 

23,249 

38,409 

31.524 

234.616 

14.013 

04.381 

32.868 

020 

620 

3,300 

620 

858 

1.240 

3,305 

1.122 


Bennepin  County  W.  P.  A.  projects  approved   at   Washinffton  as 
of  Feb.  29,  1936  {city  of  Minneapolis) — Continued 


Oflfi- 

cial 

„ 

Presi- 

Project 

proj- 

Location 

Type  of  project 

Coim- 

dential 

amount 

ect 

ly 

no. 

ap- 

no. 

proved 

6108 

Minnetpolis. 

Professional 

27 

1109 

$4,317 

6109 

do 

do 

27 

1199 

1.669 

6110 

do 

do . 

27 

ling 

6'20 

6111 

do 

do                    ,.,,.,,, 

27 

1109 

OJU 

6112 

do 

Clerical 

27 

11C9 

1.47S 

6113 

do 

Professional 

27 

1100 

1,240 

6114 

do.... 

do 

27 

1100 

1,240 

6115 

do.. 

Clerical  work 

27 

1169 

1,122 

6116 

do-- 

do. _ 

27 

1100 

501 

6117 

do 

Prnf*s.<rton»l 

27 

1100 

030 

6118 

do 

do 

27 

1100 

1,240 

6119 

do 

Clerical 

r 

27 

1100 
1100 

561 

0120 

Professional 

061 

6121 

do-. 

do 

27 

1100 

030 

6122 

do 

do 

27 

1100 

030 

6123 

do 

do 

O* 

^i 

1100 

1.34U 

6124 

do. 

do 

27 

1109 

4,635 

6125 

do- 

do-. 

Clerical 

27 

1169 
1109 

1  122 

0126 

Professional „ 

L122 

6127 

do 

do 

....  do 

27 

27 

1100 
1109 

C30 

0128 

L030 

6120 

do 

do 

27 

1100 

3,412 

0130 

do 

Clerical _ 

27 

1100 

661 

6131 

do 

Professional 

27 

1100 

1,240 

61.12 

do 

do 

r 

1100 

1,122 

6133 

do 

do 

27 

1190 

030 

613>. 

do 

do 

27 

1100 

1,341) 

6135 

do 

do „ 

27 

1100 

03U 

6136 

do 

do 

27 

1100 

1,340 

6137 

do 

do 

27 

1100 

001 

6138 

do 

do.. 

27 

1169 

1,122 

6139 

do 

do 

27 

1100 

639 

0140 

do 

do 

27 

DOB 

L122 

6141 

.    do 

do                               .  . 

r 

1100 

030 

6142 

do.._ 

do 

27 

1100 

1,861 

6143 

do 

do 

Clerical 

27 
27 

1100 
1100 

4.0II 

6144 

do. 

1,716 

6145 

do 

do - 

27 

1100 

1574 

6146 

do.._ 

do 

27 

1100 

8,437 

6147 

do 

do 

27 

1100 

3,  432 

0148 

do.... 

do 

27 

1100 

800 

6149 

do 

do 

27 

1100 

0.006 

6150 

do 

do _ 

27 

IICO 

3,722 

6151 

do 

do 

27 

1160 

520 

0152 

do 

do 

27 

1160 

630 

0153 

do 

do 

27 

1168 

630 

6154 

do..„ 

do 

27 

1160 

8.S8 

6155 

do 

do 

27 

1100 

1.007 

6150 

do 

do 

27 

lino 

1,861 

6157 

do 

do 

27 

1160 

1.410 

6168 

do 

do 

27 

1100 

1,000 

6169 

do 

do 

27 

1100 

8,580 

6160 

do 

do. 

27 

1160 

7,003 

6161 

y///.<io'.V.'."'.'.'."7Z 

Professional 

27 
27 

1108 
1180 

8,103 

0102 

do 

020 

0103 

do 

Clarical _ 

27 

1100 

1,122 

0164 

do 

do 

PmrnK.«innK] 

27 
27 

1100 
1109 

8,339 

0105 

Clerical 

Lfl83 

0100 

do - 

do 

27 

1100 

5,010 

0107 

do 

Professional 

27 

1100 

2.362 

0108 

do 

Clerical 

27 

1100 

6.049 

6160 

do _ 

Professional . 

27 

1100 

020 

0170 

do - 

Clerical 

27 

1100 

501 

6171 

do 

do „ 

27 

1100 

L240 

0172 

do 

do 

27 

1100 

1.742 

•0301 

do 

Educational  project 

27 

1205 

19.750 

0201 

do 

do. 

27 

1150 

04.509 

6219 

do _ 

Street  improvement 

27 

1160 

7,053,810 

0268 

do - 

Park  improvement 

27 

1174 

27  786 

6326 

do 

Clerical 

27 

1)80 

12,108 

6398 

do 

Library  project 

27 

1100 

30.270 

•6518 

do 

City  survey 

27 

1220 

50,400 

0506 

do 

Clerical 

27 

1237 

0.340 

6607 

do 

do 

27 

1237 

izie8 

•6668 

do _ 

Social  service 

27 

12r 

22,150 

6572 

do 

Electrical  survey 

27 

1237 

13.110 

6573 

do 

Clerical 

27 

1237 

3,900 

6686 

do 

27 

1237 

8,542 

6605 

do      

Book  repair 

27 

1304 

20,400 

•6679 

do 

Clerical _ 

27 

1254 

20.000 

0885 

do 

do 

27 

1208 

70.z;5 

30,115 

6808 

do _ 

Government  survey   —    .. 

27 

1308 

•0906 

do 

Sanitation 

27 

1328 

158,251 

•0909 

do 

Technical  project. 

27 

1344 

6,373 

•6920 

do 

Clerical 

27 

1344 

4Z078 

6994 

....do 

Sewer  project 

27 

1403 

25,422 

7000 

do 

do 

27 

1433 

1&140 

163 

....  do 

Road  Improvements 

27 

230 

18.803 

•243 

do 

do.„ 

27 

284 

880,000 

•244 

do 

Sewer  im  provements 

27 

284 

80,505 

•245 

do 

Water  supply  

27 

284 

218,288 

•278 

do. 

Electrle  utOlty 

27 

030 

6,115 

280 

dn 

Road  improvements 

Stnet  improvementa. 

27 

284 

5,376 
131,030 

•282 

do  .   , 

27 

384 

•283 

do  ...  .„.     , 

do 

27 

284 

441,743 

•285 

do 

Street  construction 

27 

284 

058,217 

•288 

.      do 

Street  improvemmita 

Hospital  Improvemants 

Park  Imiirovementa. 

27 

284 

320,781 

340 

do...    

27 

270 

4,070 

•350 

do 

27 

270 

%oaa,6« 

*354 

do 

Library  project . 

27 

279 

0LO30 

•»72       ,,  do        

Grounda  improvemaot 

27 

d30 

18,003 

■l;-.r 


t -1* 

tJ- 

-h    -f 

^  i 

'i     t- 

i-  <r 

i  '.     'Wf 
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nmnepin  County  W.  P.  A.   jyrolecU  approved  at  Washtnffton  as 
of  Feb.  29.  1936  (city  of  MinneapoliM) — Continued 


Type  of  project 


•12B7 

•1355 

I3M 

•i5<a 

•15M 

15M 
1500 

•15«57 
1S«7 
15M 

•1711 
1712 

•1713 
•1815 
•1879 
•2096 
2000 
•2112 
•21 1 J 


Mexlical 

Hospital  improrements 

Hospttiii  construction 

School  improvement* 

Building  razine 

School  improTenwots 

_..do 

Rosd  improvements 

Library  improvemaota 

Nnrslng  pro>ect 

Road  Improvements 

Navigation  improvements. . 
BuildinK  groonds  Improve- 
ments 

Library  impromnents 

Clerical  work. 

Water  oonservadon 

Library  work 

Park  improvements 

City  hall  improrements 

Ro«d5ide  improrements 

School  sanitary  systems 

Sanitary  privies 

Salvage 

Fire  station 


^S^Li 


Bnildtng  groaiids  Improre- 
ments. 

School  baiMinficroands 

Library  improvements 

St*cial  surrey 

Road  improvements 

.      do 


Culvwt  improvements. 
Work,  cnrb,  cattar 


r 

27 
27 
27 
27 
27 
27 
27 
27 
27 
27 
27 

r 

27 
27 

r 

27 

r 

27 

r 

27 

27 
27 
27 
27 

27 

r 

27 
27 
27 
27 
27 


no. 


344 

1389 
357 
441 
441 
431 
431 

ao6 

431 
908 

477 
477 
477 

480 
48U 
4W 
480 
480 
480 
480 
1389 
480 
480 
480 
480 

480 
480 
570 
570 
570 
570 
570 


Project 
amount 

ap- 
proved 


$165,972 

2,927 

8,275 

2,579 

4.337 

ft,lS8 

40,352 

15,762 

31.083 

30,600 

10,421 

5.234 

1£,883 

28,749 

17,540 

9.650 

7.361 

14.681 

5,312 

23,373 

2.166 

6.365 

8.308 

21.344 

20,887 

4.719 
19,869 
64.397 
25,768 
2S.  23}« 
86,202 
73,522 


22,8«2^6 


Isanti  County  W.  P. 


A.  projects  approved  at   Washington  as  of 
Feb.   29.  1936 


Offi- 
cial 

proj- 
ect 
no. 

Location 

Type  of  project 

Coun- 
ty 

Pn«J- 

denti&l 

no- 

Project 
amount 

ap- 
proved 
(Pederul 
funds 
only; 

•S681 

Isaatl    -            

do 

do 

dn_  _, 

An 

Pnblir  hiiilflinf , 

90 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
SO 
30 

783 
357 
480 
649 
649 
S54 
770 

1264 

1209 
718 

1206 
284 
357 
477 

1283 
477 
480 
480 
480 
480 
670 
549 

$33,830 
3,560 
2,352 

3a  100 
1,7»5 

10,452 

1.B80 

&,6e7 

7,710 

870 

•464 

Road  improveiPMnt   ,...  . 

1363 

rln 

3002 

3116 
•iS'JS 

do.... 

School- boilding  grounds. 
Rmui  irnprovffment 

•5J37 

do -. 

An 
An 

I.ihr«ry  pmj^if^       .    .... 

grjtt 

Tai  map                     

«M7 

RecT««tional  art 

5276 

BnUuun..  ,  ...    .. 
do 

OunhfHrlpi 

str««t  'mprovement 

*M32 

School  lunr.hM           , 

385 

•197 

Park  dnvnlnprrMtnt  . 

4.064 
190 

270 

MO 
•1096 

An 

Street  improvenMot 

Cleric*! _ 

Courtboose  imprvremant... 
Courttaouae. 

•UW7 
10W7 

An 
An 

220 
110 

13« 
1306 
M72 
17 1« 

;!iiidoi"n    I 

An 

R4»d  improvement. 
do 

Grounds  improvement 

Road  impmvMTMntx 

1.989 

1.889 

465 

1  406 

1035 

SU4 

rtn              ... 

do 

Recreationai  (acilltias.. 

6.380 
2.7i4 

Isanti  County  W.   P.   A.  projects  approved  at  Washinffton  as  of 
Feb.  29,  1936 — Cksntinued 


Offl- 

ciiU 
proj- 
ect 

QO. 


Location 


Type  of  iwojeet 


4738 
64X3 
66.M 


Cambridge ._ 

....do 

do _ 


Sewin?  pRiJect 

WixkI  cuttmK   

liuiMJ  improvement. 


Total 


Cocm- 


30 
30 
30 


Presi- 
dential 
no. 


641 
ia)6 
\M2 


Project 

amount 

ap- 

P  roved 
.    ederal 
fund.s 
only) 


$6,600 

8,69.") 

915 


138.068 


Washington  County  W.  P.  A.  projects  approved  at  Washington 

of  Feb.  29.  1936 


Offi- 
cial 

proj- 
ect 
no. 


•510« 

5421 

4837 

•4S38 

•475 

•1170 

•1171 

•1468 

•1469 

•1470 

147C 

•4240 

•4454 

•4456 

5404 

•615 

2940 

•6251 

6476 

6781 

•0861 

0947 

4844 

6608 

•1806 

•2081 

•6214 

•3035 

•2080 

614 

•1664 

2034 


Location 


MewiK)rt 

Point  Doaplas 

St.  Paul  Park 

Stillwater . 

"IIdo!lII~~IIl! 

do 

..-.do 

do 

...  do 

Washington 

do 

do 

....do 

"~do"" "~I! 

Bayport 

Birchwood 

DanmarkTowoship. 

Forest  Lake 

do 

...do 

Hago 

Lincoln 

Mah  turned  1 

Ne\rport 

Tot*l 


Type  of  project 


.^'.rect  improvement.. 

UonJside  improvBinent 

Huiuling  demcilitioa 

.<treet  improvement 

Hoad  improvement 

Street  improvement 

Piirk  improvemeot 

Clerical  work 

Public  -  building    improve- 
ment. 

Construction  material 

....do 

Roadside  improvement 

^ewlng  project  

Library  project 

£?lreet  improvement 

Road  improvement 

Sanitary  pnvies 

Armory  improvement 

Relief  fuel 

Ta.x  maps 

Recreatiooal  program 

t^treet  imi.)roveiuent 

Tow-Q  hill  imi>rovemeat 

Road  improvement 

Street  improvement 

Park  improvement 

Educational  program 

Roadside  improvemant 

Water  conservation 

Road  Improvement 

Street  improvement 

Grounds  improvemant 


Coun- 
ty 


82 
82 
82 
82 
82 
82 
82 
82 
82 

82 
82 
82 
!<2 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 
82 


Prwri- 

denti&l 

no. 


651 
770 
641 
641 
357 
477 
477 
480 
480 

1389 

4^ 

664 

6.S4 

664 

770 

3.S7 

631 

1174 

1206 

1264 

1269 

670 

641 

817 

480 

570 

1150 

570 

570 

3.'-7 

4N) 

670 


Project 
aoKMint 

ap- 
proved 


$6. 49a 

K744 

3.31') 

8,900 

5,324 

17,700 

11,80-2 

9,640 

13,348 

11,764 

7,352 

26,082 

16,304 

21,620 

22.062 

21,060 

16,  199 

8,582 

9,318 

7.936 

8.068 

14.139 

306 

5,560 

8,527 

3,148 

2,807 

6.100 

1.731 

7,808 

11.304 

1,640 


338. 37S 


W.    P.    A.    P^OJICTS    IN    OPnUTIOR THZXD    CONCBXSSIOIVAL    DISTRICT 

On  the  above  list  we  have  indicated  by  an  asterisk  ( • )  sign 
which  approved  W.  P.  A.  projects  have  been  put  in  operation 
or  authorized  for  work  on  a  certain  future  date  by  the  State 
administrator;  Victor  Chrlstgau.  It  may  be  that  by  this  time 
some  projects  not  mdicated  by  this  sign  have  been  put  in 
operation.  Minor  clerical  errors  may  iMsslbly  have  been 
made,  but  our  information  is  as  correct  and  up  to  date  as  it 
has  been  possible  to  make  it. 

Victor  Christgau.  Works  Progress  Administrator  for  Min- 
nesota, has  furnished  me  with  the  following  list  of  Third 
District  W.  P.  A.  projects  which  have  actually  been  author- 
ized for  work  by  his  office: 


W.  P.  A.  projects  t%  t/ptrahon  or  (tutktirized  for  work 

ANOKA    COUNTY 


Official 
project 

no. 


65-n-  sa\ 

05-71-2141 
06-71-6702 
05-71-4783 
05-71-3113 
65-71-1885 
65-71-6318 
06-71-lS»4 
05-71-4170 
06-71-5232 
0.5-71-'a90 
66-71-3178 
05-71-5340 


.Bute 

Work 

nruU 

project 

no. 

no. 

0-441 

590 

6-004 

2S73 

6-483 

2621 

0-444 

1S44  1 

e-i5s 

1694  i 

0-444 

I2rw  1 

0-632 

2049 

.^0-448 

1303 

0-449 

1009 

6-485 

1212 

0-648 

2173 

6-481 

910 

6-634 

2101 

Description 


Sidewalk 

Park  improvements., 
(lolf  eourae. 


Constmctins  bofldlngs,  game  retage. 

Sewers 

C  leric«l 

Hot  ynnrti  

Book  repa^ , 

..do 

Survey , 

Recreation 

Sewing..  .^^__________ 

do 


Locatioa 


Coiambia  Heights. 

do 

Anoka. 

...do 


Columbia  Heights 

Anoka 

Centerville 

Anoka. 


Columbia  Heights 

Anoka 

Columbia  Heights 

Anoka 

Colunnhis  Ueishts__ 


Starting  date 


Dec.  6.  1936 

May  21,  1936... 

Apr.  6,  1336 

Jan.  15.  1930 

Jan   21,  19ia6^ 

Will  not  start 

Jan.  30,  1936 

Nov.  16,  1935 

Nov.  30,  1935... 

do 

Jan.  30,  1936 

Nov    15.  1936... 
Jan.  16.1*36 


Per- 
cent 

of 
com- 
ple- 
tion 

to 
date 


0 
14 

15 

SO 

0 

0 

20 

80 

100 

40 

06 

60 

66 


Estimated  date 
of  oompletion 


Feb  6.  1937.. 
Nov.  21.  1936. 
Jan.  6,  1937... 
Dec  21.  1U36. 
Mar.  21,  1937. 

Feb.'ei'liicV.'." 
Sept,  6.  1936. 
June  21,  1936. 
Dec.  6.  1336.. 
Au?.  2S,  1936. 
Mar  6,  l«i7. 
Sept.  21,  laao 


Fed- 

eniJ 

funds 

$1..S40 

39,  6!w 

27.282 

23.g;is 

3,y;o 

871 

1.161 

bit) 

72fi 

2.hCl 

7,119 

20.  H)e,  ! 

19,  646  i 

Spon- 
sor 
funds 


WKVA 

10,040 

3,  100 


320 

15 
25 
23 

(VO 
2»0 


1936 
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W.  p.  A.  pTofecU  in  operation  or  atUhoriied  for  work — Coatiausd 
ANOKA  couNTT — Continued 


Offlcial 
prc'ject 

DO. 


fS  71  >r3 

fi.V7l   vr4 

65-71-SJ4 

ft5-71-«."v5 

t5-7l-4.Wi 

f,5  7;   7M 

6.V71^.'.3 

05-71   '•S2 

W  71   -I'.fl 

65  71   :>tlO 

65-71-SKW 

65  71  -»»•.•»■, 

.65-71-4^7•2 

65-71-45W 

65-71  r.r.o 
66-n-My» 

f^71-&'2 
65-71-:illl 

55-71 -ar'.a 

65-71 -?fiflO 
65-71 -.'.><''2 
65-71 -«H04 
65-71 -4,SJS 
65-71-496 
66-71 -4S76 
65-7!-3ir« 
65-71-3133 


Ftate 

srrial 

uo. 


Work 

,  project 


65-71-530 

65-71 -4.M 

65-71-4555 

65  71   ,M9 

65-71- IfiSS 

65-7 l-5g 

65-71 -61S0 

65-71-4  2rt5 

65-71-4  2»J6 

65-71-6411 

65-71  42ft4 

65-71 -.S355 

65-71-irJ9 

66-71  »>-4h4 

65-71   5454 

65-71  775 

65-71-4556 

65-71  .^  148 

65-71-132 

65  71   5  IS 

66-71 -;6»6 

&>71  .'.:i 

65-71  r^s 

65-71-196 

65-71-1X4 


V71-»fi2 
65-71   •r6 

65-71  1195 
65-71  992 

65-71-M31 

65-71-288 

65-71  2113 
65-71-0743 

Ck^  71-243 
6.'- 71  5246 
CV71  .V.23 
6.V71  4760 
65^71   4.r.i5 

f.5-  7 1  -  .'S3 
CV71   2112 

65  71   '>o 

f.,V71  -XI 
C5-71   4J16 

6.V7I  994 
65-71  4213 

65-71  '.^l 
65-7I-5■J^3 
65-  71  2098 
65-71    2115 

65-71-275 

66-71 -4."V40 
66-71-,'*42 

65-71-1711 

65-71-M22 

65-71-988 

65-71-1806 


6-4  6C 
6  AM 
6-«U 
6-132 

6-  4:u 
(•.-4M 
6-4 '29 
6-4.*  1 
6-4:«J 
6-tVj 
6-41U 
6--474 

Cr^7^ 

6-4KS 
6-46.' 

6-445 
6-443 
6-461 
6-456 
6-450 
6-452 
6-484 
6-472 
6-435 
6-479 
6-4i? 
6-476 


1225 
1SS4 

732 

1219 

1683 

334 

749 

770 

359 

360 

691 

1201 

1216 

1719 

2424 

662 

641 

778 

1304 

133H 

2788 

1218 

1684 

390 

1231 

777 

8B5 


Description 


Wood  cutting 

Tannine  hiiJes 

Hoiifl  constniction. . 
Road  repairs 


do 

do 

do 

do 

do 

Street  repairs. 

do 

do 


Laying  tile 

LsfiiiK  coni-reie  pipe. 

Bridge  repsirs 

Courthouse  adJilioa. 

School  repnirs 

School  paiDting 

School  repairs 

Park  beautiQcation... 
do 


Power  Un« 

Sanitary  sewer 

Storm  sewer  

Cemetery  repairs 

Street  rei>airs 

Clean  ditches 

do. - 


Location 


Anoka 

Columbia  Heights 

Anoka 

Bums  and  Oak  Grove  Town 
ships. 

Lin  wood 

do.- 


Cenl«rville  Towiwhip. 
Ham  Lake  I'ownship. 

Lmwood  Towiiship 

Columbia  lieishLs 

do 

.Vnoka 

Centerville 

Anoka 

-"l-do'""""!""IIIII 


Columbia  Heithts. 
Ceiiterville. 

Anoka. 

do 

....do 

r.;!do'IIIIIIIIZII~" 

...do 

...do 


Columbia  Heights. 

Anoka 

...do 


Starting  date 


Jan.  15,  193«.. 
Dec.  15.  1935.. 
Nov.  30.  1935-. 
Not.  15. 1934.. 

Dee.  6.  1938... 

do.... 

.Nov  li,  19?,5.. 
Jan.  21. 1936... 
Nov.  15,  19i5.. 
Oct.  31,  1935... 

do 

Nov.  15.  1935.. 
Jan  15,  1936... 
Jan.  6.  1937.... 
Dec.  6,  1936... 
Feb.  15.  19a«.. 
Nov.  15,  1935.. 
Nov.  21,  1336.. 
do 


Dec.  6,  1938.- 
Jan  15,  1936.. 
May  21,  1936. 
Jan.  21. 1937.. 


Per- 
cent 

of 
com- 
ple- 
tion 

to 
date 


30 
60 
65 

ao 

0 

0 

33 

0 

45 

75 

55 

50 

85 

0 

0 

80 

70 

0 

0 

0 

73 

32 

0 


Estimated  date 
of  completion 


Feb.  21,  1937. 
Nov  6,  1886.. 
Dec.  21,  1936. 
Mar.  6. 1937.. 


Jan.  8, 1837.... 
Apr.  6.  1937... 
Feb.  21,  1'07.. 
Apr.  21,  1937.. 
Feb.  21,  1937.. 
July  21. 1936... 
Sept.  21,  1938.. 
Oct.  21,  1938... 
Dec.  6,  19;i6. . . 
-Mar.  6.  1937... 
Apr.  6,  1937... 
Aug. 6,  1936... 
July  21.  1936... 
Jan.  21,  1937... 
Feb.  21.  1937.. 
Apr.  6.  1937... 
Jan  6.  1937.... 
Mar.  6.  1937... 
Mar  21.  1927  . 
Completed 


do 

Discontinued. 
do„ 


Fed- 
eral 
funds 


110,50) 

51.  K« 

28.591 

6.280 

4M 
4.444 

3.309 

S,3QB 

3,300 

18.183 

12.870 

8,270 

1.608 

3,123 

6.087 

4,970 

9.868 

1.881 

2,131 

5.308 

7.046 

13.940 

1.133 

1.843 

088 

10.805 

26.809 

11.880 


CHIS.^GO  COUNTT 


2-98 

2-139 
2-597 

2-89 
2-374 
2-7 
2-868 
2-599 
2-60r) 
2-S30 
2-598 
2-716 
2-:>88 
2-S42 
2-517 
2-172 
2-628 
3-604 

3-40 

2-Sj< 
2-372 

2-!/J 
2-173 

2^330 


576 

2358 

2258 

472 

709 

284 

1900 

1515 

2435 

2180 

1560 

l.yS4 

2071 

2185 

2258 

2334 

2701 

2702 

289 

1163 

1205 

616 

542 

148 

2295 


Painting  snow  fence. 


Storm  sewer 

Road  construction 

Sidewalk  co:istn;ction 

Park  constmction 

Water  main _ 

Rdacatlonal 

Clerical  (county  ma7«s) 

County  surveyor  rei-orjs. . 

Hot  lunches 

School  library  book  retmir. 

Sewing 

Sand  pit... 

Woo<i  cutting 

Culverts  on  roads 

Road  repair 

do. 

do- 


Koadside  beautiflcation 

Road  repair.. 

do. 


Poor  farm  building  repair 

School  ground  repair 

Athletic  field  construction... 
Repair  buildings.  Sute  park. 


Rush    City,    Center    City, 
Harris  6. 

Wyaviing 

Center  City 

Wvomin? 

Hush  City 

Lind.sCrom 

CenU-T  City 

....  do"~lI"I"lII"~lII 
do 


.....do 

Lind'trom 

Taylors  Kails.. 
Center  City... 

Rush  City 

Pranconia 

Chisago  City.- 

Oraniy 

Taylor  Falls.. 
County- wide.. 

Harri.^ 

North  Branch. 

Lindstrom 

North  Branch. 
Taylors  Falls.. 


July  2,  1930. 
Open 


Open 

Oct.  30,  1998. 


Oct.  15,  1836.. 

Open 

.....do 


Dec.  38,  1936. 
.Sept.  31,  1938. 
Sept.  30,  1936. 
Sept.  15,  1938. 
Open 

bctVi.'iwb"! 

Open _ 


Open — 
do.. 


45 

23 


50 
00 


35 
60 
SO 


SO 
83 
65 

90 
50 

"tr?' 

75 


90 
13 


Completed. 


.do. 
.do. 


Sept.  30,  1936.. 
June  30,  1937.. 

Completed 

June  30,  1937.. 
Dec  30.  1938.. 

Completed 

Apr.  30,  1937.. 
Dec  30,  1938.. 
June  30,  1937.. 
Completed.... 

Feb.  28,  1937." 
Dec  31,  1936.. 
Oct.  30,  1938... 
Sept.  30,  1938.. 
June  30,  1937.. 

Completed 

Oct.  15,  1938._ 
July  1,  1936.. _ 
Completed  — 
July  7,  1338  ... 
Jane  30, 1337.. 


1431 

1.304 

3.115 

3.183 

13.850 

2.557 

2:.  457 

3)3 

181 

3,388 

2,178 

9.751 

2.794 

9,553 

4,408 

5.895 

1.418 

1.410 

5.215 

3.715 

3,995 

685 

830 

5.681 

3a  050 


HXNNXPIN  COUNTT 


5-58 

1767 

5-5 

228 

5-H7 

609 

6-44 

2825 

5-169 

1733 

5-32 

250 

5-111 

2878 

5-102 

1773 

5^-18 

1076 

.'-ao3 

2266 

5-164 

2844 

5-205 

2845 

6-1C3 

2345 

5-23 

258 

r^-ios 

1772 

vV25 

89 

.V20 

240 

5-216 

1760 

5-92 

2248 

5-212 

2693 

5-17 

247 

5-213 

1718 

5-107 

19«4 

6-114 

2367 

6-1 

212 

5-103 

1887 

6-51 

1613 

5-64 

1002 

5-230 

3603 

5-89 

1880 

»-ao4 

2870 

Street  repairs. 

..-.do 

.—do... 

.._do 

....do._ 


Repair  of  street,  curb,  street  and  traffic  signs 

Construction  of  curb  and  sidewalks 

Constructing  new  bridge  over  .Mionehoha  Creek. 

Grading  trunk  Highwiy  No.  100 

Grading  and  graveling  county  roads 

Grade  road  no.  17 

Grading  town  roads 

Grading  county  road  no.  18. 


Relaying  wood-block  (lavement 

Installing  culverts 

Relaying  brick  pavement 

Relaying  granite  pavement 

Street  repairs 

Grade  and  gravel  streets 

Street  repairs. 

Roadside  development 

Beautific&tion  of  county  road.. 

Ditching  and  widening  county  ro»d- 

Ro*d  repair 

Repair  concrete  arch  bridge- 


Bridge  repair  at  Portland  and  Minnehaha 

Street  repairs  and  guard  rail  oooslruction.... 
Repairs  of  fire  station 


Construction  of  hydraulic  laboratory. . . 
Construction  of  fire  hall  and  oommonity 
Cooctructioo  af  fanck  warebMiae 


Minneapolis,  oity-wide.... 

Golden  Valley 

Hopkins. 

Minccapolis 


Minneapolis,     throughout 

city. 
Minneapolis 

Hennepin  County 

Minneapolis 

Minnetrista 

Minneapolis 

""."doiiriiii~iimzr™i! 

St.  Louis  Part 

RobblMdale 

Minneapolis  to  Exceldor... 
Minneapolis 

-do 


do- 

Edina  Village. 
Minneapolis.. 


do... 

leland  Park. 

Crywtai 


Dec.  17,1985 

Oct.  14,  1935 

Nov.  6,  1935 

Apr.  28,  1938.... 
Nov.  20,  1935.... 

Oct.  9.  1B35 

Not  started 

Dec.  19.  1935 

Oct.  31.  1935 

Jan.  10.  1936 

Apr.  27,  1930 

do 

Jan.  21,  1936 

Oct.  21.  1935 

Dec.  9,  1935 

Oct.  21,  1935 

Oct.  17,  1935 

Nov.  38,  1936.... 

Jan.  13,  1930 

Mar.  23,  I93a_.. 

Oct.  25,  1935 

Nov.  19. 1S06_.. 

Dec.  8.  1836 

Jan.  21,  1930 

Oct.  7,  1935 


Dec.  19, 1985_. 
Dec.  11,  1936.. 
Nov.  7,  1836... 


Mar.  13,  1030... 

Dec  2,  1936 

Majll. 


71 

80 

76 

96. 

19 

63 


85 
M 
30 

100 
35 
06 
09 
60 
85 
85 
25 
75 
85 
00 
00 
76 
80 

100 

80 
76 

70 

40 
00 

to 


Diaoontinued 

August  1936 

December  1936.. 

July  1936 

Will  not  be  com- 
pleted. 
Nov.  1938 

Jan.  1937 

July  1938 

November  1936.. 

July  1837 

June  1936 

December  1338.. 

July  1938 

do 

October  1936 

August  193G 

....do 

Suspended 

August  1936 

August  1936 

October  19M 

December  1938.. 

August  1936 

January  1937 

Completed  June 
1838. 

July  1938 

November  1836.. 
Funds  exhaust- 
ed. 

Oct.  1,  1936 

September  1936.. 
Aogutt  1080 


$082.  Ml 

10.484 

15.  747 

2. 438 

1.619.728 

350.459 

80,874 

25,173 

9<18,000 

929.417 

\<i.b!A 

30.378 

235,119 

485. 917 

83,723 

734.038 

144.133 

i,ro.o« 

26.134 
46.G02 
121.  480 
452.533 
38.344 
76.518 
12.715 

12.800 
31.720 
23.478 

88.234 

14.820 

4100 


SpOQ- 

•or 
funds 


t3.150 

"r."i40 


473 


348 
1,805 

zees 

304 

430 


X711 
%304 


2,433 
3.361 


OSS 

.an 


1508 

08 

2. 230 

40 

725 

343 


333 
44 

"to 

300 

51 

360 

*9 

49 

.808 

263 

243 

573 

442 

355 

480 


$15,000 

^055 

850 

115 


6,300 

4.693 

1.377 

368.948 

45,790 
1.  lOO 
3,3.10 

21.873 
5.009 


10.0(KJ 
3.000 

15.000 
1.971 
3.755 

46.683 
6,070 
1.718 


7,671 

503 

6.IK1 
4,300 

15.00J 
3.345 


if 


't, 


'"  i  ^- 


P-# 


N 


82&4 


CONGRESSIONAL  KECOKD— HOUSE 

W.  p.  A.  pT*jtett  in  optra&tm  or  mithvrizti  for  loort — CckntlnaAd 
HrNNEFiN  couMTi — contlnued 


MAY  28 


1936 


Official 
pri ject 

IlO. 


S:.ito 

senil 
nu. 


Work 
no. 


65^  71  4234 

46-71-M6 

6i  ri  «i4 

6i-71-in3 

es-71-«175 
6fr  71-4174 
9b  71  574B 
•»-71-5736 
«»-71-6n» 

»-7i-iia 

»-71-l8i7 
•-71-6737 

ft&-n  57« 
e&-71-573S 

6»- 71-2114 
•-71-1044 
66-71-1815 
•-71-iaS7 
•-7)-3196 
•-71-6293 
65-71-1777 
6i-71-278 

»-7i-n9« 

85-71-5155 
6>*>  7I-,V^04 

US- ri -441 1 

6S-71   5738 

65-71-350 

65  71-1B64 

65-71-245 

65-71-6375 

6*^71-5283 

65-71  344 

8-2f.  U-63421 

66-71-5238 

68-71 -aaoi 

65-71-flMB 
65-71-5238 
65-71-1663 
6^71-IU6 

«»-71-,50a6 
65-71-.!iOa< 
66-71-4236 
66-71-5753 
66-71^5373 
66-71^5384 

65-71-«7B 

66-71-8883 

65-71-6100 

66-71-430 

65-71-1055 
66-71^6237 
66-71-354 
66-71-6396 
66-71-06M 
66-71-fl8M 
66-71-6878 
66-71-6616 
66-71-1879 
e6-7l-fllJ7 
65-71-4216 

66-71-eB» 

65-71-2144 
66-71-607^ 
•S-7l-fl073 
65-71-6311 
6S-71-6688 
65-71-6806 
65-71-4839 
65-71-4673 
65-71-5157 
66-71-6038 
66-71 -4190 
65-71  5136 
66-71-6B96 
66-71-372 
65-71-6663 


5- 66 
5  77 
5-7S 
5-62 

5-61 
5-M 

5-83 
6-M 
5-87 
6-n 

5-M 

6-113 
6-70 

5-71 
6-63 
6-112 
6-67 
6-« 
5-9i 
5-34 

6-e4 

5-65 
5-^ 

5-9« 
5-187 
5-3US 

5-« 
5-109 

5-26 

S-99 

b-9a 

5-3f7 

6-uie 

5-22 
6-260 
6-161 

6-M6 

6-198 

6-69 

5-95 

6-» 

6-1  <3 
6-143 
6-178 
6-130 
6-168 
5-168 

6-ro 

6-09 
5-« 
6-t5 

6-93 

6-13 

6-36 

»-151 

6-251 

t-2S3 

6-238 

6-135 

6-47 

6-219 

5-215 

6-279 

6-265 

6-2M 
6-343 
5-342 
6-344 
6-43 
6-K7 
6-238 
6-137 
*-183 
6-368 
6-140 
H72 
6-165 
5-9 
6-232 


3037 

1774 

1776 

767 

808 
966 

1478 
1483 
1041 
1M3 
1849 

1600 

981 
IMO 

1643 

3536 
3600 

834 
1066 
1098 

1838 
l«10 

993 
1&54 

617 
1751 
2r7« 

r*) 

2SS4 

90 

1636 

291 
3847 
2125 

293 
3446 
1393 

191S 
771 
946 
949 
961 

1296 
U67 
1538 
1765 
1766 
1781 

2369 

3393 

M40 

323 

1389 

1S3 

91 

3368 

3370 
M49 

1968 
3633 

1763 
33S0 

17*4 
3773 
2837 

2843 
1968 

1975 
3072 
2265 
2696 
1300 
1315 
1356 
3694 
11.-^ 
1^12 
2557 
1623 
2831 


Dacriptian 


R*con»tnictin«  officBR,  city  h»JL.. 

K«DiO'lelir.f!  %ad  r«(Jertiri>Ung  tire  slAtious 

K«ffio<leI:ns;  knd  redecorating  engine  depArtmAnL. 
Pkindog  walla,  Madisoo  3ciiool 


R«flniahinK  blackboard  nirtece,  5i  icbooLt. 
School,  reptui  wul  {wunUng 


....do _ 

....do 

....do 

....do 

—  .do 

"IIdo~"II"~Iir~"""I~i; 

do 

Constrnct  swlmininR  pool 

Wrecking  school  buildinR. 

Repairs  in  and  to  main  library. 


Location 


Starting  dat« 


MiniMapoUs 

do 

do 

do 


I  Dec.  23,  1935. 

Dec.  li  llfcio. 

do 

Nov.  4,  ia35^. 


.do. 
.do. 

-do. 


...do 

.-..do „ 

....do -„. 

-...do 

...do 


-I— 


Repair  and  rehiihilitate  branch  lihraiy | 

do 1 


do 

-do 

-do 

-do 

do 

-do 

.do 


AddiUoD  to  Cantrai  Avenue  library i 

Ref>airia«  booths,  asad  for  alectioa I 

Completing  ramodalini;  detention  borne { 

Kevampia,f  boii«tr$  and  electric  ligLts 

Paint  city-er^ineer  oi!  plants | «lo 

Maint^iinin?  recreatiooAl  facilities do 

School -groun-Ls  improvements.- do 

do _ .J  ._.  ,io 


do- 
do. 

(Jo 

do. 
do. 


-Vov.  12,  1935.. 
Nov.  a,  ltf>5 

.Vov.  15,  1935_ 
Nov.  la.  iyj5_ 
I'eb.  lA,  I'jjd.. 

Jiia.  c  laaa 

Dec  12.  1935.. 

Mar.  10,  1996.. 

Nov.  8.  1935... 
Dec.  31,  1933.. 

Nov.  25.  1935-. 
Feb.  27,  1936.. 
.Mif.  1«,  1936-. 
Nov.  5.  iy.i5-.- 
Nov.  12.  1935-- 

do 

Dec.  6.  1935.-- 
Doc.  6.  lUJo.-- 
Nov.  4.  lal5--- 
Doi'.  2.  lUi'i... 
Nov  IS.  191S  - 
Nov   22,  1935  . 


Per- 
cent 

of 
coin- 
ple- 
tiun 

to 
date 


Installation  of  sprinkling  system 

Beautiflcatino  of  parks..- 

Koad  repftirs- 


.'  \ 


Repair  and  ext«'nsion  of  waterwork  project- 
Sewer  coa«;truction 

Installation  of  sewer< 

Sewer  and  drain  repair. 

Repairs  and  beau tiflcat ion  of  armories 

Operate  a  project  (or  "shut-ins" 


Kdacation&I .  - 

Analysis  of  all  pay  rolls 

Revision  of  lists  of  tuberculo-tii  cases.- 

Transcription  of  musical  scores 

Modemliation  of  records  department  of  hospital 
admission,  division  of  relief. 

CI«ric»I,  Hennepin  Coonty  probate  office. 

Clerical  and  stenocraphic 

Clerical,  modemising  maps,  etc 

Clerical,  board  of  park  commLsstonars 

Clerical,  bring  records  up  to  date 

Indexing  and  oatalocing  city  comptroller's  ac- 
counts. 

ModemiiingreHer  department  files 

Inventory  of  educationTil  equipment 

Clerical,  research,  main  campus  at  unlverritv 

Aui?mentation  of  servioo  rendered  to  indigent 


.do. 
-do. 


lay  4. 


193»5. 


-do. 
-do. 
-do. 


-do. 

.do. 

.do. 

do. 


.-..do 

...do 

....do 

.-.-do 

..--do 


do-  — 

do --. 

do 

do - 

do 

....do 


-do- 


Nursing,  free  and  Indigent  patients.. 

Laboratory  work  and  otimt  [Tiihlin  health  research 

Toeitend  the  facilities  for  Central  Library 

Library  eiteasion  work  in  8  niral  Hennepin I 

Library  eiteasioo  work  in  nttleoMat  h^MWfti 
MusauiB  prolact,  Minmapolis  Public  Library.. 

Survey  of  ma>or  land-line  boandariaa 

Analyv^  of  ttaffic  survev 

Hot  hiBCh  for  school  ehijdren "      . 

Rosurv-y  of  rural  Hennepin  County 

Research  and  placement  for  handiMpped  persons 
Compreheusive  oompilatioD  of  laoords  of  the 
(JIvlsten  of  relief. 

Oathering  historical  data 

Reereotional  focilitin 

Pablic  school  recreational  facilities 

Recreational  project 

Home  demoDsiration I-.I" 

Transcribe  Hrailiefbr  tue  of  blind. I.-I."! 

Sew  ins  center.. 

-.-.do .""'" 

Sewin?  center  board  of  public  welfwe "I 

Sewing  center  project  

Kstablish  .sewing  con t mi 

Clean  end  era«le  Basnert  Creek "" 

C^t  weeds  on  city  dumps \\ 

Beauttflcation  of  grounds.  Bute  sokliers'  home  ~ 
Urading.  ailing,  and  surfacing  cemetery  grounds 


Minneapolis  public  schools. 

Minneapolis      

Minneaixjlis  General  Hos- 
pital. 

Minneapolis.- 

Minoeapoiis 

-  .  do 

—  -do 

-'-"-- do-"-n~r~rmrrri"; 


-  do 

Hopkins 

Minneapolis 

do-- 

.---do 


do- 

--.do 

.  do _ 

Count  y-wkle 

Minneapolis 

.-.do 

(foldeu  \alley 

KnhbinsilalH 

MinDea[K)lii» 

Plymouth  Township 

Minneapolis- --. 

-..-do 

.--cto .- 

---  do.._ 

...do- 


SVpf  22.  1<«5. 
June  <.  IViM.. 
0(t  14,  1935.. 
Miv  4.  1936... 
Pw  30,  1535. 
Nov  4.  igrj.").- 
Feb.  3.  1936  . 
Nov.  12,  1335- 

Dec.  2.  1935.. 
Nov.  4,  1935- 

.-   .  do 

Nov.  IS,  1935 
Nov.  6,  1935-- 

Nov  13.  1935- 
Nov.  12,  1935. 

Nov.  2=;.  :trj5. 

Nov.  26,  1935- 
Nov,  l'."-).  1935- 
Dec.  3,  193.-).. 


May  11.  1938-.. 
Feb,  13,  1936... 

Feb.  6,  1938 

Oct.  21,  1935..- 


Nov.  19.  193.5... 
Nov.  Zi,  1935..- 
Sept  24,  1*5.1... 
Feb  10.  193e-.. 
Mar.  23,  liU*i_. 

do 

Dec.  6,  1335 

May  12,  1936.-. 
Nov   25,  iy35-.. 

Jan.  13. 1936 

Nov  27,  10.3.S..-. 
.^pr  l.J,  1*38  --- 
May  1,  1936 


do 

Dec.  2.  lU'.i.S 
Deo  i:i.  1935  ... 

Dec.  20,  ia35 

Jan  »v  liBfi  .  . 
Mar  26.  Ia.i6.-.- 
Nov.  IH.  19.3.S._. 
Nov  12.  I9;?5.... 
Nov.  is  rjiw  . 
Mar  23.  193r>.  . 
Nov  4.  15*35 

-Nov  2»\  1935. 

Mar  'v.  1936 

Nov  15.  1935... 
Apr.  27.  1936 


ISANTI  CXiUNTT 


M-71-197 
66-71-1097 
65-71-4536 

65-71-4B8 

65-71-5681 


»-3S9 
1-704 
3-214 

S-ttSQ 


IW 

634 

1845 

1606 

3028 


City  park 

Courthouse  paintiog. 
Road  oonstruction- 


Scbool  buiidhig  oonstructioa. 
Irrigation  i-vvitom 


Cambridge I  Open 

do  , 

County-wide.  ""    i  Open 

District    no.    49,    Stanford  1 do 

Town-ship. 
Epleptica    Colony,     Cam- 

bndga. 


July  30,  1936 


75 

60 

80 

100 

99 
lUJ 

100 
lUU 
100 
100 
lUO 

98 

96 
100 

100 
65 

80 
60 

eo 

60 
95 

90 
90 

lU) 
65 
43 
II) 
00 

"75" 
20 
SO 
2 
55 
80 
95 
98 

75 
36 
58 
43 

66 

63 
60 
23 

S6 
» 
50 

4 

21 

» 

as 

86 
6U 
61 

9 
10 

1 
84 

4 

65 
80 
5<l 
36 
17 

1 
7S 
70 
84 
68 
29 
70 
41 
75 
87 
7R 
60 
40 
86 
SO 


F..sfimated  date 
of  ounpletion 


Fcd- 

eruJ 

fimds 


Janoary  1937 

December  1936.. 
November  1«J6  . 
Completed  June 

1936. 

June  1036 

Cumpletad  May 

liUti. 

do 

do 

do 

do .  . 

Completed  June 

1936 
Completed  July 

1936. 

do 

Completed  May 

1934. 

...do 

October  1936 

Augiist  1936 

Suspended. 

...-do 

do._ 

July  1936 

Aut:ust  1936 

July  1936-. 

June  1936. 

Nuvomher  1936.. 

March  1937 

November  1936  . 
September  1938  . 

Not  stafte<l 

December  ia3fl.. 
September  1936.. 
February  1M7... 

Man-h  1938 

February  1W7..- 

October  1936 

June  1936 

Swt[«nded  June 

1936. 

August  1936 

May  1937.. 

Deoember  11*36.. 
February  1937... 
Deoember  1936. 


October  1936-.. . 

do 

September  1937. 

July  1936 

Mareti  1937 

Deoember  1336- . 

June  1937 

do 

March  1937 

July  1937 


July  1936 

Deoaniiier  193«.. 
September  1336. 

June  1937 

September  I9as. 

June  1937 

July  1936 

June  1937 

Septemtier  1336 
April  l«B6    .  - 

July  1937 .- 

December  1936 
June  1937 

do  — 

Jnly  1936 

August  1936 

July  1936.     . 
September  1936-. 
Dewmber  ijjti. 
Aupu.>;t  1j30  ... 

May  1937 

November  1936_ 

June  193s 

Angu.it  !9«'j  

December  l!t>3. . 
January  1937 

July  1936.     

November  l'J36  . 


M2.315 

TV,  0S6 

44.  rs 

6.  7S4 

44.  3S7 

5,  I'JO 

7.421 
16.018 
11.  VO 
21,975 
14.256 

11.736 

8,067 
36.649 

42.811 

6K,  625 

32.975 

34.  11)1 

32.  *« 

a.").  900 

13.«J8 

39.  7<« 

3J.  470 

S,  6J6 

211.771 

122.  4,i2 

57.  (IS,5 

2.  7T1 

71.  7tO 

2,269,921 

KV  149 

24i).  1 16 

23.692 

8.3.  671 

98.  4.V) 

7.  93S 
6,715 

92.  TV, 

10.  Ol'J 

s.  »n 

7,  !isr 

19,  2»( 

Z574 
4.290 
Ki,  2t;7 
Z5.  573 
24,  4'i8 
8U.  803 

31.900 

77.  R13 

151.737 

\&2,mi 

33.6S0 

lim.  7s J 

22.297 

29  797 

4,S74 

25H.  077 
6.').  -.•At) 
70,  s:iii 
H.  128 
3fi.  14>* 

n.vi.s 

46,  IMS 

'V9*i9 
Ifti.  S19 
3/i.  1.V4 

47.  lll,=i 
24.  36,1 

.1, '.'10 

n,  -a 

4'-l.  "N.S.'i 

2,iy,  242 

-.  ,i';2 

3l.\  i»«9 

i.'n\2it7 

174.1176 
IS.  f»l 
34.  676 


30 

"ts" 

94 


June  30.  1917. 
Completed  ._ 
Mar.  31,  1937 
July  7.  1936... 


$8,091 

3;« 

K1197 

4.U35 


Spon- 
sor 
funds 


$1,500 
5,000 
2.500 

1,215 


946 

9CT 
X454 


3,764 


6,718 
2,003 

6,900 
1.290 

300 
1,750 
ZOOO 

975 
1.862 

800 

1,700 

38,021 

9-10 

4.  H60 

42.  3.57 

i.ass 

N,4I8 

40.  .SOO 

■MVt 

5.750 

24.539 

6.002 

3.025 

796 

500 


3,  .iOO 

2.275 

1(10 

650 

347 

372 

45.1 

1.392 

2.  160 

15.263 

2.575 
14,350 


3ii.2S0 

2.  vWO 

2-(0 

tm 
100 

17,700 

2,3u6 
4.!M0 

S.  '.UO 

2.800 
300 


875 

3'"^ 
1,2U0 


5.  243 

4,  ,'i'O 

312 

4.W 

1.510 


$2.  VKJ 

l<-,8 

3,  2V) 

3.  1^ 


CONGRESSIONAL  RECORD— HOUSE 

W.  p.  A.  prtffetU  in  optration  or  avthorittd  for  irort— Continued 

ISANTI  COTTNTT COntlDUCd 


8265 


Ofrici:vl 

project 
uo. 


65-71 -603.S 
65-71-6432 
6.V71-1.S72 
65-71 -4.M 
65-71-1096 
66-71-6337 


State 

Work 

serial 

project 

no. 

no. 

2-406 

2363 

2  837 

2252 

2-293 

674 

2  108 

1635 

2-228 

833 

2-611 

2837 

Description 


"C"  type  dam -... 

Hot  lunches 

Courthouse  lawn  rep-.iirs    _ 

Road  repairs 

Clerical,  registrar  of  deeils  office.. 
School  library  book  repair 


Ix>catioa 


Oroen  Lake,  Cambridge. 

Braham.  , 

Cambridge 

DalN)  Township 

Cambridge. 

do.. 


Starting  date 


Open... 


Oct.  1,  1936. 


Per- 
cent 

of 
com- 
ple- 
tion 

to 
date 


77 


Estimated  data 
of  completion 


July  22,  1936. 
Completed-.. 
do 


do 

....do 

May  30,  1907. 


Fed- 
eral 
funds 


S85 

Ml 
ZS16 

297 
LB80 


Spon- 
sor 
funds 


m 

136 
617 
690 


104 


WASHINGTON  COUNTT 


65-71-614 

4-65 

426 

65-71-475 

4-74 

369 

66-71-1S06 

4-102 

828 

65-71-1664 

4-103 

1579 

65-71-203.1 

4-1H5 

2000 

65-71-4240 

4-223 

1417 

65-71-615 

4-75 

427 

65-71 -4s:i>* 

4-267 

1509 

65-71-.M0H 

4-174 

1580 

65-71-146V 

4-141 

846 

8-26-6251 

4-402 

2856 

S- 26-1 171 

4-108 

627 

8-26- JOKl 

4-lMl 

3553 

8-26- 146^ 

4-140 

945 

S-26-44.M 

4-184 

1M2 

S-26-6S51 

4-393 

2600 

S-26-44.14 

4-78 

1462 

8-26-1170 

4-107 

636 

8-26-1470 

4-146 

729 

S- 26-6214 

4-360 

1917 

Road  repairs 

...  do  

Street  repairs 

do 

Retaining  wall  

Roadside  beau  tiflcat  Ion 

Road  rejMirs. 

Sidewalk  and  streets 

Street  repairs 

Courthouse  repairs 

Armory  repairs 

Park  improvements 

do 

Clerical,  county  records 

Clerical 

Recreational 

Sewing  project 

Oil  treating  of  gravel 

Crushing  gravtl 

Educatioiinl 


Lincoln 

Stillwater 

Forest  Lake 

Malitomedi 

Marine 

Stillwater 

do 

St.  Paul  Park... 

Newport 

Stillwater 

do 

do 

Forcit  I.Ake 

Stillwiter 

do 

do 

do. 

do 

do.    

Forest  Lake 


Oct.  24,  1985.. 

do 

Nov.  4,  1B35.. 
Jan.  1.  1936... 
Dec.  23,  1935. 
Nov.  11,  1935. 
Oct.  24.  1935.. 
Nov.  26,  1935. 
Dec.  23,  1935. 
Dec.  2,  1935... 
May  18,  1936. 
Nov.  6,  1935.. 
Apr.  1,  1936.. 
Nov.  4,  1936.. 
Dec.  2.  1935.. 
Mar.  16,  1936. 
Nov.  15,  1935. 
Nov.  4.  1935. 
Nov.  26,  1936. 
Dec.  2,  1936. . 


79 
65 
31 
40 
63 
58 
61 
43 
65 
22 
65 

"43 
7 

24 
76 
62 
62 
25 


Completed 

July  2,  1936 

SepL  2,  19M 

Apr.  2.  1937 

Oct.  2,  1936 

Aug.  2,  1936 

Feb.  2,  1937 

Oct.  2,  1936 

Jan.  2,  1937 

Nov.  2,  1986 

May  2,  1937 

Nov.  17.  1936... 

Completed 

Jan.  2.  1937 

June  30.  1937.  - . 

Feb.  2,  1937 

Sept.  2,  1986 

do 

Aug.  2,  1936 

Closed,   not   to 
reopen. 


•.588 

6.856 

9.379 
12,434 

6.710 
27,. WO 
23,172 

9,805 

7.148 
14,572 

9.440 
12.9K3 

3,462 
10,494 
23,672 

8,863 
16,834 
19. 470 

8,087 

3.087 


13.014 
ZS21 
1,670 
S.299 

1K3 
ia597 
6.744 
500 
450 
536 
870 
675 
649 
200 


200 
1.175 
3,190 


DESCRIPTION   or  SOME  THIHD   DISTRICT    W.    P.    A.   PROJECTS 

I  wish  to  describe  briefly  some  of  the  W,  P.  A.  Third  Dis- 
trict projects  approved  at  Washington. 

Anoka  County 

State  serial  no.  3-668. 

Official  project  no.  6397. 

Federal   funds.   $57,540. 

Sponsors'  contribution,  none. 

Total  funds,  ♦57,540. 

Location:    Anoka,  Anoka. 

Total  man -years  of  work.  91. 

Persons  taken  from  relief  rolls.  175. 

Total  paid  from  Federal  funds,  182. 

Federal   expenditure,   $632.31. 

General  repairs  and  improvements  to  town  roads,  none  of  which 
are  Federal-aid  highways  or  State  hlghwa3rs.  Anoka  County,  ex- 
clusive of  that  work  which  has  been  requested  on  Individual 
project  proposals  submitted  by  the  following:  Bums.  Ramsey, 
Bethel,  Llnwood,  Ham  Lake,  and  Grow  Townships. 

Streets.  Columbia  Heights 

State  serial  no.  2-©4 — not  a  new  project. 

Supplement  no.  1 — original  official  project  no.  490. 

Federal  funds,  $6,606. 

Sponsors'  contribution,  none. 

Total  funds,  $6,606. 

Location:  Anoka  County.  Columbia  Heights. 

Total  man -years  of  work.  6. 

Persons  taken  from  relief  rolls.  33. 

Total  paid  from  Federal  funds.  33. 

Federal .  exisendlture.   $1,201. 

This  application  supplements  official  project  65-71-499.  Ap- 
proved on  Presidential  Letter  No.  357,  described  as  follows:  "Sub- 
grading  Forty-second  Avenue  West.  Central  Avenue  to  University 
Avenue." 

Columbia  Heights  Tannery 

State  serial  no.  2-64. 

Official  project  no.  5873. 

Federal  funds.  $47,218.43. 

Sponsor's  contribution,  none. 

Total  funds,  $42,218.43. 

Location,  Anoka  Cotinty.  Bt.  Paiil. 

Total  man-years  of  work.  46.16. 

Persons  taken  from  relief  rolls.  43.16. 

Total  paid  from  Federal  funds.  46.16. 

Federal  expenditure  per  man-year  of  labor.  $1,022.76. 

Tanning  of  F.  8.  R.  C.  cowhides  to  be  carried  on  in  an  aban- 
doned tannery  located  at  Columbia  Heights,  Minn.  There  is  an 
apparent  need  for  this  tannery,  as  there  Is  only  one  other  cowhide 
tannery  within  the  State  of  Kllnnesota.  This  is  an  emergency  in 
order  to  preserve  hides  on  hand  and  Is  a  continuation  of  an 
existing  E.  R.  A.  project. 


Anoka  County  Ditches 

State  serial  no.  2-642. 
Official  project  no.  3169. 
Federal  funds,  $24,460. 
Sponsor's  contribution,  none. 
ToUl  fimds.  $24,450. 
Location,  Anoka  County.  Anoka. 
Total  man-years  of  work,  47.8. 
Persons  taken  from  relief  rolls.  66. 
Total  paid  from  Federal  funds,  57. 
Federal  ex];>endlture  per  man-year  of  labor.  $614.73. 
Regrade.  excavate,  and  clean  out  county  ditch  no.  44  and  lateral 
ditches  nos.  1  and  2. 

Anoka  Oame  Refuge 

State  serial  no.  2-337. 

Official  project  no.  4763. 

Federal  funds,  $21,762.18. 

Sponsor's  contribution,  $3,100. 

Total  funds.  $24,862.16. 

Total  man-years  of  work,  16.60. 

Persons  taken  from  relief  rails,  48^1. 

Total  paid  from  Federal  funds,  49.81. 

Federal  expenditure  per  man-year  of  labor,  $1,310M. 

Carlos  Avery  Oame  Refuge: 

Construction  of  one  addition  to  warden's  cottage  14  by  24  feet, 
one  2 -car  garage  20  by  26  feet,  one  6-room  house  22  by  26  feet, 
one  3-room  cottage  24  by  30  feet,  one  4-car  garage  26  by  45  feet,  one 
storage  building  and  workshop  20  by  80  feet,  one  incubation  build- 
ing 150  by  30  feet.  200  brooder  coops,  weeding  around  young  trees, 
construction  of  new  firebreaks  and  reconstruction  of  old  fire- 
breaks, collection  and  distribution  of  bird  food.  This  work  to  be 
done  on  Carols  Avery  Oame  Refuge  located  In  N>4  of  B*%.  sec.  6. 
T.  32  N,  R.  22  W.,  in  Anoka  County. 

ChUago  Countf 

State  serial  no.  2-888. 

Official   project   no.   1264. 

Federal   funds,   $27,327. 

Sponsors  contributicm.  $1366.66. 

Total    funds,    $28,693.66. 

Location:   Chisago.  St.  Paxil. 

Total  man-years  of  work,  5133. 

Persons  taken  from  relief  rolls,  77. 

Total  paid  from  Federal  funds,  77. 

Federal  expenditure,  $53234. 

(1)  Reroof  eight  cottages:  (2)  rebuild  over  porches  on  cabins; 
(3)  move  two  btilldlngs  to  South  Park;  (4)  make  shutters  for 
eight  buildings:  (5)  construct  Imhoff  tank  and  tile  disposal  line; 
(6)  paint  eight  buildings;  (7)  grade  parking  area  in  North  Park, 
also  In  South  Park:  (8)  construct  guard  rail  around  parking 
area  and  pot  holes;  (9)  plant  trees  and  shrubs  In  South  Park  picnic 
area;    (10)   construct  foot  trails. 
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Llndstrom  Parks 


State  serial  no.  2-373. 

Official    project    no.    1687. 

Federal    funds,    $10.4G4. 

Sponsors  contrlbuMon,   $506  50. 

Total  funds.  110.970.50. 

Location:    Chisago  County.  Lindstrom. 

Total  man -years  of  work.  21.33. 

Persons  taken  from  rclaf  rolls,  31. 

Total   paid  from   Federal    funds,   32. 

Federal   expenditure,   $490.50. 

Construction  of  three  parks  and  playerounds.  and  landscaping, 
leveling,  and  improving  a  municipally  owned  cemetery  In  the 
Tillage   oX  Llndstrom. 

Chisago  Chain  of  La^es 

Btate  8«rlal  no.  3-728. 

OQclal  project  no.  4184. 

Federal  funds.  $264  390. 

Sponsors'  contribution.  $5,000. 

Total  funds,  $269,390. 

Location:  Chisago  County,  St   Paul. 

Total  nian-years  of  work,  416. 

Persons  taken  from  relief  rolls.  414. 

Total  paid  from  Federal  funds,  416. 

Federal  expenditure  per  man-year  of  labor,  $635.52. 

This  project  proposes  to  divert  water  from  the  Sunrise  River, 
ne.ir  Koet.  to  the  Chisago  chain  of  lakes.  This  will  require  the 
construction  of  a  channel  and  pun:ping  plant, 

Hennepin  Count]/ 

State  serial  no.  S-184. 

OfQclal  project  no.  5029. 

Federal  funds.  $19,569. 

Sponsor's  contribution.  $5,117. 

Total  funds.  $24,686.50. 
,  Location:   Hennepin,  St.  Louis  Park. 

Total  man-years  of  work.  24  61. 

Persons  taken  from  relief  rolls,  96  43. 

Total  paid  from  Federal  funds,  98.43. 

Federal  expenditure  per  man-year  of  labor,  $795.22. 

The  village  of  St  Louis  Park  desires  to  provide  a  public  park 
8n:l  recreational  facilities.  The  work  will  consist  of  f^adin:;. 
driveway  con-structhm.  drainai;e.  plantmp;  of  trees  and  shrubs  and 
the  builtlmg  of  tcunl.'-j  courts,  field  house  and  athletic  fields. 
This  Ls  known  as  project  A  and  is  located  on  Brunswick  Avenue, 
1.200  feet  north  of  Excelsior  Boulevard. 

St.  Louis  Park  Recreational  Facilities 

State  serial  no.   5-200. 

OiEcial  project  no.  3186. 

Federal   funds,   $18,925. 

SponJ'or's  contribution,  $6,790.50. 

Total  funds,  $23,715  50. 

Location:  Hennepin,  St.  Louis  Park. 

Total  man-years  of  work,  20.8. 

Persons  taken  from  relief  rolls.   86. 

Total  paid  from  Federal  funds.  88. 

Federal  expenditure  per  man-year  of  labor,  $812.08. 

The  village  of  St.  Louis  Park  desires  to  provide  recreational 
facilities  for  the  public  use.  The  work  will  include  grading,  drain- 
ape,  planting  of  trees  and  shrubs,  walk  and  drive  construction,  etc. 
This  Is  know  n  i\s  project  B  and  Is  located  on  the  new  State  Highway 
No.  7  and  Muinesota  BouLevard. 

Hennepin  County  Lake  Shore  Lines 

State  serlsd  no,  5-217. 

OfUcial  project  no.  5240. 

Federal  funds,  $503,580.60. 

Sponsor's  contribution,  none. 

Total   funds.   $603,580.60. 

Location:  Hennepin  County.  Minneapolis. 

Total  man-years  of  work.  600.1. 

Persons  taken  from  relief  rolls,  705. 

Total  paid  from  Federal  funds.  721. 

Federal  expenditure  per  man-year  of  labor.  $838.14. 

The  cleaning  up  of  approximately  365  miles  of  public  shore  line 
on  58  lakes  in  rural  Hemiepm  County,  as  said  cleaning  to  con- 
sLt  of  cutting  and  burning  of  brush  and  noxious  weeds  and  trim- 
ming of  trees  under  direction  of  competent  landscape  engineers 
The  work  herewith  contemplated  specifically  excludes  any  and  all 
work  included  on  applications  previously  submitted. 

Elm  Creek.  Champlln 

State  serial  no    5-224. 

Official  project  4488. 

Federal  fuiKU.  $10,320. 

Sponsor's  contribution.  $4.110  50 

Total  funds.  $14  439  50 

Location:  Hennepin  County.  Champlln, 

Total  man-years  of  work.  13.26. 

Penoos  taken  from  relief  rolls,  &a. 


Total  paid  from  Federal  funds.  53. 
Federal  expenditure  per  man-year  of  labor,  $778.86. 
Replace  dam  on   Elm  Creek   at  Champlln  and   clean  out  creek 
and  lake  bed  for  a  distance  of  2  miles  above  the  dam. 

Robblnsdale  Parks 

State  Forial  no.  5-117. 
Official  project  no.  2056. 
Ffdcral    funds.   $11,454.50. 
Spon.sor's  contribution,  $3,709.50. 
Total  funds.  $15,164. 

Location:  Hennepin  County,  Minneapolis. 
Total  man-years  of  work,  15. 

Persons  taken  from  relief  rolls,  43.  ' 

Total  paid  from  Federal  funds,  45. 
Fi>deral  expenditure  per  man-year  of  labor,  $753.63. 
This  project   consists  of  trimming  and   planting  of  tTe<»«  along 
all  the  Village  streets  and  parks  of  the  village  of  Robblnsdale. 

Hopkins  Storm  Sewer 

State  serial  no.  5-147. 

OSkial  p-oject  no,   5026. 

Federal    funds.   $11,375. 

Sponsor's  contribution,  $14,220. 

Total  funds.  $25  595.20. 

Location:  Hrnnrpln  County,  Hopkins. 

Total  man-years  of  work,   15. 

Persons  taken  from  relief  rolls,  33. 

Totnl  paid  from  Federal  funds,  36. 

Federal  expenditure  per  man-year  of  labor.  $758  33. 

Hopkins  strrm  sewer  on  following  streets:  Intersection  of  Ex- 
ccl.sior  Avenue  ani  Seventh  Avenue,  en  Seventh  to  First  Streets 
south  to  TlurteiTth  Avenue,  south  thence  tli/ou^h  open  dilch  to 
NLnemilc  Creek. 

Isanti   County 

State  serial  no.  2-801. 
Official    project    no.    2992. 
Federal    funcLs.   $30,100. 
Sponsor's  contribution,  $2,500. 
Total    funds.   $,^2,600. 

Location:   Ranx&ey  County-Isanti  County. 
T  tal  man-years  of  work.  28. 
Persons  taken  from  relief  rolls.  50. 
Total  paid  from  F>ederal  funds,  56. 
FedtTiil  cxpf r.d.turc  per  man-year  of  labor,  $1,075. 
Rsc.jnstruct.on   of   Hiphways  Nos.   56.   95.    118   In   Isanti   County, 
not  on  Federal -aid  system. 

Washington   County 
State  serial  no.  5-92. 
Otlicial  project  no.  994. 
F'flrral  fur.ds,  $15,202. 

AicUtional  amo'int  approved.  $9,402  on  supplement  no.  1. 
Spou.'-ors'   confnbution,  $1,971. 
Total  fund^.  $17,173. 
Location:   St.   Paul   Park. 
Total  man-;, tars  of  work,  19. 
Person.s  taken  from  relief  rolls.  54. 
Total  paid  from  Federal  funds.  56. 
Federal  exiscndJture  per  man-year  of  labor.  $822. 
Grade  1  mile  and  gravel  23  miles  of  streets  In  St.  Louis  Park, 
per  appendage  attached  to  application. 

Mahtomedi  Streets 

State  serial   no.  4-103. 

omciaJ  prrject  no.  1664. 

Feciera!    funds.    $11,304.50. 

Sponsors  contribution.  $3,299.95. 

Total  funds,  $14,604.45. 

Location:    Washington   County.  Mahtomedl. 

Tc;tal  man-years  of  work, '20  33. 

Persons  taken  from  relief  rolls,  10. 

Total  paid  from  Federal  funds.  20.33. 

Federal  expenditure  per  man-year  of  iabtjr,  $21.33. 

Village  street  improvements  and  repairs  in  village  as  listed  ou 
projxjsal. 

BajTxirt   Street  Improvements 

State  serial  no.  4-186 

OtHnal  project   no.  1947. 

Federal   funds.   $14,139, 

Sp.  nsor's  contribution,   $2,802. 

Totrt!  funds.  $16,941. 

Location:    Wa.=hinijton    County,    Bayport. 

Total  man-years  of  work.  23.3. 

Pe:- ons  tiken  from   relief  roils,  22^. 

Total  paid  from  Federal  funds.  23 JO. 

Federal  expenditure  per  man-year  of  labor.  $605.95 

Street  Improvements:  Grade  and  gravel  streets  as  designated  and 
^Hw     "'^^  xf-.^-    '°r^    2°^=    Sravcl    balance    of    streets    as 

T^r^i  o^'i  1^  \^-  a;-  ^^^°^  "^*^  ^^  °"  ■^^-'^'^  Avenue  between 
Third  and  Fourth  Streets,  a  distance  of  167  feet,  with  reinforced 
concrete  slat  on  concrete  footings,  surfacin.:  over  s^-c;  grade  and 
mi  area  at  foot  of  Central  Avenue  and  con.-truct  o tone  and  con- 
Crete  retaining  wall  at  end.  size  8  by  500  feet 


w.  p. 


a.  CDtrCATIONAL.   CUXTmAL,   AND   RXCaXATION   PaOJSCTS 

Some  fine  service  has  been  rendered  by  the  Federal  W.  P. 

A.  cultural  projects,  such  as  the  Federal  music  project, 
recreation  projects,  adult  and  workers'  education. 

rCDXRAI.   MUSIC   PBOJBCT 

The  Federal  music  project  was  created  to  employ,  retrain, 
and  rehabilitate  those  musicians  who  because  of  the  depres- 
sion faced  loss  of  emplosrment  and  resulting  deterioration  of 
skill.  By  March  21,  1936.  15,639  of  such  people  were  on 
W.  P.  A.  pay  rolls  in  the  United  States. 

This  is  truly  a  cultural  reclamation  project.  It  includes 
instrumentalists,  vocalists,  ccxnposers,  teachers,  librarians, 
copyists  and  arrangers,  tim«^,  and  music  binders.  Tliere 
have  been  163  approved  symphony  and  concert  W.  P.  A.  or- 
chestras, 51  bands,  a  composers'  project,  15  chamber  music 
ensembles,  22  choruses  and  quartets,  69  popular  orchestras, 
146  teachers'  projects;  opera  and  operetta  projects,  and  1 
folk-song  project  to  preserve  early  Kentucky  hills  music. 
State  universities  and  local  boards  of  education  cooperate 
with  the  W.  P.  A.  in  this  work. 

MINNESOTA  W.  P.  A.  MUSIC  PSOJBCT 

As  of  May  28,  1936,  there  were  269  people  working  on 
the  Minnesota  W.  P.  A.  music  project,  244  of  these  from 
relief  rolls.  There  were  52  teachers  giving  307  classes 
weekly,  with  an  enrollment  of  3,439  pupils.  There  were  33 
performances  during  1  week,  at  which  an  attendance  of 
13,875  was  reported.  A  series  of  concerts  was  being  planned 
at  the  University  of  Minnesota  sponsored  by  the  Federal 
music  project.  A  composers'  forum  laboratory  was  to  be 
organized.  We  must  not  permit  the  depression  to  demobilize 
American  culture. 

I  was  happy  to  aid  in  securing  approval  of  the  Federal 
music  project.  For  some  time  the  project  was  held  up  in 
Washington.  I  received  a  wire  from  the  St.  Paul  Musi- 
cians' Association  asking  assistance.  We  kept  in  constant 
touch  with  the  W.  P.  A.  at  Washington  until  the  project  was 
approved.  The  St.  Paul  Musicians'  Association.  Mr.  Edward 
P.  Ringius,  secretary-treasurer,  wrote  me  a  letter  with  ref- 
erence to  this  project,  in  which  he  stated: 

Dear  Mr.  Lundetn:  I  read  your  circular  letter  to  our  local  at  their 
monthly  meeting  held  Saturday,  June  9,  and  I  was  Instructed  to 
acknowledge  receipt  of  same  and  to  let  you  know  that  our  organi- 
zation appreciated  this  Information  and  commends  you  very  highly 
for  your  v?ork.  With  best  wishes  for  your  future  success,  we  are, 
Sincerely  and  fratemaUy  yours. 

St.  Paul  Mxtsicians'  Association, 
By  Edw.  p.  Rincius,  Secretary -Tre€i3urer. 

STtLLWATXa   music   PEOJBCT 

During  February  there  were  W.  P.  A.  piano  classes  at 
Stillwater  and  Mahtomedl.  An  address  on  music,  at  Still- 
water High  School,  regarding  the  value  of  rural  music  edu- 
cation, was  given;  300  persons  were  present.  A  chorus  was 
formed  at  Stillwater,  Welander,  and  Marine.  A  community 
music  meeting  was  held  at  Stillwater  with  200  people  present. 

DOWLINC   SCHOOL  SWIMMING   POOL 

One  W.  P.  A.  project  of  which  we  were  very  pleased  to 
receive  approval  is  the  swimming  pool  at  the  Michael  Dowling 
School  for  Crippled  Children,  in  Minneapolis  (project  5735). 

We  had  difficulty  in  obtaining  approval  of  this  project.  TTie 
W.  P.  A.  at  first  considered  the  cost  per  man-year  too  high. 
On  September  30,  1935,  I  received  a  letter  from  Mrs.  George 

B.  Palmer  stating :  "It  looks  as  though  you  will  have  to  be  our 
savior  if  anj^hing  is  done  about  getting  a  swimming  pool  for 
these  poor  little  fellows  who  really  need  a  helping  hand." 

Original  plans  called  for  a  total  cost  of  $51,351  for  the 

swimming    pool.      As    finally    ai^roved,    we    will    have    a 

$69,875  project.    Construction  was  begim  on  February  27, 

1936.    There  was  a  celebration  at  Dowling  School  when  the 

work  got  imder  way.   I  received  an  invitation  on  February  25, 

1936.  stating: 

The  culmination  of  the  Individual  and  collective  efforts  of 
the  large  number  of  friends  of  the  crippled  chUdren  In  Minne- 
apolis,  in   the  procuring   of   a  swimming   pool   and   therapeutic 


center  at  the  Dowling  School  for  Crippled  Children.  Thirty-ninth 
Street  South,  and  River  Road  West,  wtU  be  realized  by  the 
breaking  of  ground  fco-  the  construction  of  this  center  on  Friday 
morning,  February  28,  1836,  at  10  o'clock. 

You  have  taken  such  a  personal  Interest  In  this  project  that  It 
gives  UB  great  pleasure  to  extend  to  you  a  most  cordial  invitation 
to  be  present  at  this  momentoas  ceremony. 

very  sincerely  youm.  ^h^^^^^  j^  j^,^^^ 

President,  the  Board  of  Education, 

Minneapolia,  Jltnn. 

WOKXXSS'  KDUCATION 

Minnesota  educators  and  labor  organizations  are  tremen- 
dously Interested  in  having  the  workers'  education  project 
continue.  This  year  there  was  a  long  delay  in  getting  the 
project  started,  Tliis  waa  true  in  every  State  with  the  ex- 
ception of  Wisconsin.  We  protested  against  the  delay  and 
assisted  in  bringing  about  ap];»x)val  of  the  Minnesota  work- 
ers' education  project.  The  project  was  finally  started,  giv- 
ing employment  to  teachers  and  new  educational  oppor- 
tunities for  workers.  The  Minnesota  State  Department  of 
Education,  under  the  able  direction  of  Dr.  John  Q.  Rock- 
well, has  cooperated  in  every  way  to  make  the  program  a 
success. 

We  are  assured  by  the  W.  P.  A.  officials  at  Washington  In 
charge  of  this  splendid  program  that  it  will  be  continued  next 
year.  Plans  are  being  made  to  enlarge  and  improve  the  pro- 
gram, and  there  is  every  indication  that  next  year's  workers' 
education  project  will  be  even  more  beneficial  than  before, 
rrrntn  oxsraicr  w.  p.  a.  paojscTS  appkoved  at  washinctom  but  hot 

TXT  STASTBD 

The  W.  P.  A.  projects  listed  above  as  approved  at  Wash- 
ington Is  longer  than  the  list  of  projects  authorized  for 
work  by  the  W.  P.  A.  administrator  for  Minnesota.  This 
means  that  we  have  secured  approval  of  a  large  number  of 
projects  at  Washington  which  have  not  yet  been  started  by 
the  Minnesota  W.  P.  A.  office.  In  order  to  start  these 
projects,  the  W.  P.  A.  must  be  granted  sufficient  funds  by 
Congress.  We  have  now  i^i^x'opriated  a  large  sum  for  the 
continuation  of  W.  P.  A.  activities.  In  addition  to  funds,  we 
need  the  cooperation  of  local,  county,  and  State  officials,  and 
other  interested  citizens.  Let  them  express  an  interert;  In 
these  projects,  and  see  that  they  are  started.  Local  and 
county  officials,  and  other  citizens  at  home  must  cooperate 
with  the  Representatives  and  Senators  at  Washington  in 
order  that  projects  may  be  started,  llie  Congressman's  main 
service  on  projects  is  to  secure  SLpproval  at  Washington. 

CHISAGO  CHAUr  OP  LAKXS  PBOJSCT 


One  of  these  projects  approved  at  Washington,  but  not  yet 
started,  is  the  Chisago  chain  of  lakes.  Citizens  of  Chisago 
County  are  greatly  interested  in  the  raising  of  beautiful  Chi- 
sago chain  of  lakes.  In  my  speech  on  the  floor  of  the  House 
on  January  18,  1934,  I  gave  full  information  concerning  this 
project,  "nie  lakes  are  less  than  half  the  size  they  were  15 
years  ago.  The  cost  of  raising  them  to  their  former  level  is 
estimated  at  about  $320,000. 

Last  fall  we  secured  approval  of  the  W.  P.  A.,  President 
Roosevelt,  and  the  Comi^roUer  Oeneral  at  Washington  of 
the  Chisago  chain  of  lakes  project,  and  it  appears  on 
the  list  of  approved  projects  furnished  us  by  the  W.  P.  A. 
at  Washington.  The  Federal  funds  are  available.  The  mat- 
ter of  funds  for  ui^eep  is  still  in  debate.  It  is  possilde  that 
an  appropriation  might  be  obtained  from  the  State  legislature 
to  cover  this  cost. 

Itiis  is  again  a  case  where  the  cooperation  of  local,  county, 
and  State  government  officials  is  badly  needed.  Federal 
funds  have  been  set  aside  for  the  Chisago  chain  of  lakes  proj- 
ect, and  we  hope  that  the  difficulties  preventing  work  on 
this  project  will  be  removed  in  the  near  future. 

On  March  10,  1936,  we  received  a  letter  from  Walter  S. 

Olson,  director  of  the  Division  of  Drainage  and  Waters  of 

the  Minnesota  State  Department  of  Conservation,  to  whom 

the  Minnesota  W.  P.  A.  office  has  referred  the  Chisago  chain 

of  lakes  project  for  recommendation.    Mr.  Olson  stated: 

Some  a  numths  ago  a  delegation  of  10  or  15  men  from  this  dis- 
trict called  on  Ux.  Willard  with  regard  to  thi«  project,  and  at 
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wblfh  confCTTnce  I  wm  pretnt.  Ilie  project  aa  preaented  Btlpu- 
lated  Uiat  the  control,  operation,  and  maintenance  of  the  project 
after  Its  cxsmpieUon  by  W.  P.  A.  wa«  to  be  taken  over  by  some  local 
f^ovemmental  agency.  This  is  in  acoordance  with  the  pzxwedure 
of  W.  P   A. 

When  It  was  called  to  the  attention  of  these  people  at  the  con- 
ference that  the  pumping  costs  alone  on  this  project  would  run  to 
approximately  $10,000  for  every  foot  of  water  placed  from  the 
proposed  diversion,  no  one  Indicated  a  wliun^pss  or  authority  to 
assTimie  this  n«ponslblllty.  It  was  si^^posted  at  that  time  by 
them  that  the  State  take  over  the  operation  of  the  project.  How- 
ever, we  know  of  no  means  whereby  the  State  could  do  so  unless 
the  legislature  appropriated  rufnclent  funds. 

Since  that  time  there  has  been  no  evidence  of  local  Interest  In 
the  project.  There  will  be  many  things  to  clear  up  before  It  can 
be  In  such  shape  as  W.  P.  A.  could  start  construction,  such  as  ob- 
taining commitments,  and  also  field  works  and  design,  and  possibly 
some  legal  phases  such  as  8atlsf3rlng  the  power  interests  on  tiie 
Buni'lse  River  below  the  point  of  diversion. 

The  matters  to  be  "pleared  up"  in  order  that  construction 
on  the  Chisaffo  chain  of  lakes  project  could  begin  are  matters 
handled  successfully  in  coiuiection  with  numerous  other 
water  projects. 

CHISAOO  CRAIIf  or  LAKXS  WILL  BC  IBSTOBED 

Personally,  I  see  no  difficulties  which  caimot  be  overcome. 
Right  now  the  local  officials,  organizations,  and  other  citizens 
of  Chisago  and  neighboring  counties  would  do  much  to  ad- 
vance this  project  by  calling  on  the  State  division  of  drainage 
and  waters,  and  the  officials  of  the  State  department  of  con- 
servation, proving  that  Chisago  County  is  interested  in  this 
project.  Federal  fimds  have  already  been  approved.  Our 
work  in  Washington  on  this  project  has  been  done,  and  we 
are  going  to  continue  working  with  State  and  county  govern- 
ment officials  so  that  this  project  may  be  started.  "Iliere  is 
no  good  reason  why  the  Chisago  chain  of  lakes  cannot  be 
restored  to  their  original  state. 

RDKBAL   BELIXF  DT   1CXNT71SOTA 

Federal  funds  have  also  been  disbursed  to  Minnesota 
through  the  Federal  Emergency  Rehef  Administration.  We 
do  not  have  the  amounts  provided  by  the  Federal  Relief 
Administration  to  the  Third  I^trict  counties,  but  we  do  have 
the  total  amounts  tot  the  State  during  the  years  1933  1934 
and  1935. 

Amount  of  obligations  Incurred  for  emergency  relief  in  Minnesota 


States  and  quartws 


isn 

Tint  fjavtw „ 

Second  quarter 

Third  qoartar 

Fourth  qusrtar 

Total  108S..„ 

1934 


ObUsatiana  incomd  for  emergency  relief 


Total 
amount 


federal  taads 


Amoimt 


Per 
cent 


Tintqwuim X13^637!  I,00a7e7 

Peoond  qnjHter 7.  872.  73s!  0,  7M.  033 

Third  quarter fit  OUOUl   8,830.  lOfti 

Fourth  qoarter 14.  2S1.090  la  545,  333; 


$2.  Jlfi,  ISO'll.  427. 008  01.6 
2.07\(W.j  1,143.127  5,^  ft 
2.043,5.^5!      iU5.181|  45.  S 

2.6u.*jaj  ujauobi  ii).i 

9.051,7821  4.796,4011  510 


State  fniids 


Amounl 


$1,8» 
6.7»») 
6,a53 

5,^17 


Per- 
cent 


Local  funds 


Amount 


Per- 
cent 


a  1  $887, 417^  3S.  7 
.S  92S,  17^1  M  0 
.«    1,103.031; 

.2,   1.317,601, 


M  5 

511.2 


517 
M.I 
8a  1 

76.  7 


19,164 


21  4.  J3«.  217    4fi.  8 


454.015.  14.5 

MO.nl  4.5 

13«i,  2JS(  1.  4 

1. 004.  122'  7.  0 


Total  1084. 

133A 

First  quarter 

Seeond  qoarter 

Thirl  quatrter 

Fourth  quarter 


35,103,0721 


©1,750,  21.8 

7414,^11  B4 

»4^aW|  9.5 

2,331,644  16.3 


«.MB.as   8Ll(l,044,636j     S.  5    4,7Q2.0ie]  114 


U,«3a,  210I1,«17, 115    754.3  1,222.030 

14.  M8.  saw  1X270.8771  83.  {U    863.8391 

S,4S3,157j  fll,Sa6,»5i  Sai      a80,52'll 

6.  440,  W3;  a,  ni.  2771  57.  el     032,097| 

I 


a  2    2.000,0m'  13  5 
6  Ol  1,404.813 

4.51 
14-5 


e.« 

1,275,776'  iS.0 
1,  797,5«9(  27.9 


Total  1S3S i*<4H.  *4»|a4.  431. 134|  77.  5  3, 49h.  aSCJi     7.  9    6,  478.  223 


Total  was,  1934. and  1935.. Iffl.  656, 408  «7,7n.  7731  7a  4I5, 4B3. 003 


J5,< 


&3|1\  418.538 


14.6 
17.4 


•Hie  above  figures  include  obligations  Incurred  for  relief 
extended  under  the  general  relief  program  under  all  special 
programs,  and  for  administration.  Beginning  April  1934 
these  figures  also  include  purchases  of  materials,  supplies, 
and  equipment,  rental  of  equipment  (such  as  team  and  truck 
hire),  earnings  of  nonrelief  persons  employed,  and  other 
expenses  incident  to  the  onergency  work  relief  program. 

HorrsiNO 

■Riere  are  many  Federal  Government  agencies  concerned 
with  homes  and  housing.  I  have  already  mentioned  the 
work  of  the  P.  W.  A.  in  connection  with  the  Sumner  Field 
housing  project  in  North  Minneapolis.  Other  agencies  deal- 
ing with  homes  and  housing  are  the  Home  Owners'  Loan 
Corporation  and  the  Federal  Housing  Administration, 

rXDERAL    HOUSQfG    ADMINISTKATION 

Following  are  the  amounts  of  Federal  funds  obtained  for 
Minnesota  and  the  Third  Congressional  District  through  the 
Federal  Housing  Administration: 

VoluTne  of  Federal  Housing  Administration  Imsinesa  in  the  Stat« 

of  Minnesota 

rOH   THF   ENTiai    STATE   OF    MINNXSOTA 


ModemiutioD  notes  insured  through 
Ai>r.  30,  193fl 

Mortgages  aocepted  for  insoranoe  throoeli 
Mar.  31,  1936 

Number 

Amount 

Number 

Amount 

\4,XX7 

$5, 457,  343.  12 

707 

$2,«2.\884 

rOB    THE    FOLLOWING    COUXTIES 


if',>1t>mii.>it!on      notes 
in.sure<l  through  Apr. 
30,  1935 

Mrirtgapes     acrepted 
for       Insurance 
through    \Lai.    31, 
ie3fl 

Number 

Amount 

Number 

Amount 

Anoka 

6S 

Ifi 

4,015 

las 

$17, 127  H« 

S.  244  (13 

2,04a  \ftnh 

C,  .J-T.  J4 

40.yr7  4H 

9 
2 
3(» 
1 
3 

$24,2^ 

I.HOO 
1. 367.  J71 

2,5.'W 
12.  2J3 

CMssffo 

HAnn.<,)in 

Lsiinlr  _ 

Waslimgton 

Total. 

5,113 

2.  lai,  837.  36 

3&4  j       1,410,181 

The  funds  advanced  were  made  available  entirely  through 
pru-ate  banking  and  lending  institutions.  The  release  of 
such  a  large  volume  of  credit  has  directly  stimulated  modern- 
ization, repair,  and  construction  activity,  thereby  gi\'ing  em- 
ployment to  thousands  of  workers  in  Minnesota.  In  addi- 
tion, through  the  instrumentality  of  the  Federal  Housing 
Administration,  substantial  progress  has  been  made  in  build- 
ing a  sounder  and  more  economical  structure  of  mortgage 
loans,  enabling  an  increasing  number  of  individuals  to  own 
homes  of  their  o^n. 

WORKZBS'   HOtTSING  PEOJECT 

Another  project  now  under  consideration  by  the  Federal 
Housing  Administration  is  the  so-called  workers'  housing 
project  for  500  low-cost  dwellings,  sponsored  by  several  Min- 
neapolis cooperative  and  labor  organizations,  including  the 
Minneapolis  Central  Labor  Union,  the  City  Planning  Com- 
mission, the  Northern  States  Cooperative  League  the  Junior 
Association  of  Commerce,  the  Building  Trades  Council  the 
Mayor's  Housing  Committee,  and  other  citizens  of  Minneapo- 
lis interested  in  constructing  a  low-cost  non-profit  housin* 
project  for  the  city  of  Minneapolis. 

We  have  discussed  this  project  with  Mr.  Miles  L.  CoUean 
Director  of  the  Ix)w  Cost  Housing  Division  of  the  Federal 
Housing  Administration,  and  many  other  Government  of5- 
cials  and  have  been  given  encouragement  for  the  project  \t 
the  present  time  the  sponsors  of  the  project  are  having  diffi- 
culty in  procuring  the  site  and  furnishing  the  sponsor's  share 
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of  funds.  We  hope  these  difficulties  can  be  worked  out  and 
that  north  Minneapolis  and  the  Third  Congressional  District 
will  have  another  large  housing  project  in  the  not  distant 

future. 

EICPLOTMKNT   IN    CONSTKUCTION    UTOtrSTRT 

Often  there  were  times  when  pressure  was  needed  at 
Washington  to  release  Federal  Housing  Administration 
funds  for  Minnesota.  Mr.  Albert  O.  Larson,  president  of 
the  Minnesota  Association  of  Architects,  who  also  had  charge 
of  the  Housing  Corporation  office  in  Minnesota,  has  writ- 
ten me: 

As  president  of  the  Minnesota  Association  of  Arcbitects  I  wish 
to  express  appreciation  for  your  stand  in  behalf  of  the  building 
trades  In  the  support  of  legislation  designed  to  help  the  building 
industry.  So  far  the  New  Deal  has  helped  this  industry  but  little, 
and  It  is  our  hop>e  that  the  work  of  the  Hovialng  Corporation  and 
the  Federal  Housing  Administration  may  proceed  effectively  and 
immediately. 

Your  realization  that  the  construction  of  better  housing,  hos- 
pitals, and  schools  not  only  provides  much  needed  employment  but 
adds  to  the  capital  wealth  of  the  country  should  bring  you  sat- 
isfaction when  this  program  Is  actually  under  way. 

Your  part  in  this  program  should  bring  you  loyal  support* from 
those  who  appreciate  the  importance  of  building  activity  to  btisl- 
ness  recovery. 

Sincerely, 

Albert  O.  Labson, 
President,  Minnesota  Association  of  Architects. 

home  owners'  loan  corporation 

I  voted  to  create  the  Home  Owners'  Loan  Corporation  and 
provide  It  with  funds  to  help  save  the  American  home — 
Congressional  Record,  page  2584,  April  28,  1933. 

During  the  past  2  years  we  have  handled  hundreds  of 
Home  Owners'  Loan  cases,  and  sometimes  we  were  able  to 
save  the  homes  of  people  who  were  about  to  lose  them.    Fol- 


lowing are  the  number  of  home  loans  to  citizens  of  the 
Third  Congressional  District: 

Refinancing    operations    completed    by    the    Home    Owners'    Loan 
Corporation  as  of  Jan.  2,  1936 

total  loans   closed  for   the   entire   state   or   MINNESOTA 


Nam  bar 


Amount 


20.1C3 „ — $4fl,042.8l9 

TOTAL    OP    LOANS    CLOSED    FOB    THE    FOLLOWING    COUNTIES 


Number 

Amount 

Hennepin 

Isanti .  _ 

2S0 

57 

7,100 

57 

249 

$483,077 

103.184 

18, 817.  SHi 

93.062 

Washington .       ...    ..    

Total 

7.743 

1,001.847 

These  loans,  rejjresenting  long-term  obligations,  were 
granted  at  low  rates  of  interest  to  those  who  were  in  urgent 
need  of  funds  for  the  protection  and  preservation  of  their 
homes,  and  who  were  unable  to  procure  the  needed  credit 
through  the  normal  channels.  A  great  majority  of  the  dis- 
tressed individuals,  taking  advantage  of  the  assistance  of- 
fered by  this  Federal  agency,  were  helped  to  refinance  de- 
faulting mortgages  and  save  their  homes  from  foreclosure. 
BEsrrrLXMBarT  AmnNZsnunoif 

Another  Government  agency  through  which  Federal  funds 
have  been  obtained  for  Minnesota  and  the  Third  Congres- 
sional District  is  the  Resettlement  Administration.  Follow- 
ing are  the  amounts  received  from  this  source: 


Loam  and  ffr'fU*  mad*  bf  Rural  Rehabilitation  Diriiion  of  the  RettOlement  AdminittratUm  at  of  Apr.  X,  lUt 

FOB    THE    STATE    OF    MINNESOTA 

Families  receiving  ftinn 
management  loans 

Families  receiving  emer- 

gency  gnmtt 

Total  amoont 
of  loans  and 

Number 

Amount 

Nomber 

Araoant 

Number 

Amount 

Craott 

Total 

5,324 

$3, 024. 120. 00 

1,729.218 

$2,284,114.23 

7,528 

1513,411.13 

$8.721.ftM.S3 

TOTALS   FOR   THIRD    DISTRICT 

COUNTIES 

Anoka 

61 
45 
50 
09 
54 

$21,309.00 
19.850.00 
25.904.90 
2(1,279.73 
31,234.87 

348 
281 
5K0 
708 
123 

$10. 140. 00 

8,168.00 

24.  489.  M 

66, 101.  76 

7, 357. 80 

127 

45 

131 

lis 

66 

$0,492.00 
2.923.00 
0,561.30 
7.65S.77 
6,000.00 

$9aO4O.0a 

Meniie;un 

I.santi 

Washington 

30.050  60 
fi0.05.V7a 
00, 100.  30 
43.562.67 

TUI 

275 

124.677.50 

3;  130 

115,236,83 

484 

34.604.97 

274,  SM.  29 

This  Federal  money  was  distributed  throughout  the  State 
in  an  effort  to  restore  farm  families,  in  the  destitute  and 
low-income  groups,  to  a  self-supporting  basis;  to  reestablish 
their  credit  so  that  loans  could  be  secured  from  commercial 
banks  and  the  Farm  Credit  Administration;  to  improve  their 
standards  of  living;  and  generally  to  increase  their  value  to 
the  communities  as  self-respecting  citizens.  Guidance  in 
carrying  on  approved  farm  practices,  provided  for  in  the 
farm-management  plans,  also  helped  considerably  toward 
improving  the  status  of  rehabilitation  clients. 

The  distress  of  the  recipients  of  these  loans  and  grants  was 
caused  by  circumstances  beyond  their  control,  such  as  war, 
drought,  crop  failure,  and  generally  depressed  agricultural 
conditions. 

FARM  CREDIT  ADMINISTRATION 

Many  "niird  District  farmers  have  ai>plied  for  loans  from 
the  Farm  Credit  Administration.  Following  are  the  total 
amounts  received  from  ^h<s  source: 


Number  and  amount  of  crop  and  feed  loans  and  drought-relief 
loans  made  by  the  Farm  Credit  Administration,  Jan.  1,  1923, 
through  Sept.  30,  1935 

FOR   THE   ENmX  STATE   OF   MINNESOTA 


Crop  and  feed  loans 

Drougbtrelief  kians 

Number 

Amount 

Number 

Amount 

Tot*l 

36,776 

$4,060,638 

»  27,  111 

>  16.677,890 

TOTALS  FOR  THIRO  DISTRICT  COUNTIEB 

Anoka-. 

rhi^nfn                  ,  ,  ,                         ... 

649 
375 
443 
1,441 
314 

$65,960 
23,200 
41.030 

laaoQs 

lSt606 

229 
160 
237 
600 
133 

$42,599 
22,384 

H*n""pin                               

31.376 

08,550 

W(L«hm^f>n    .    ...       .,            .... 

M.876 

Tnt»l 

3.122 

281,093 

i.asB 

210.791 

>  1934-3Sl 

Other    Farm    Credit    Administration    loans    were    made 
through  the  Federal  l^"d  bank  ftr>d  Land  BAuk  Cnmmi.'«rirtnAr, 


"t" 


1  I« 


?i 


-I 


%. 
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Number  and  amount  of  Federal  land  bank  and  Land  Bank  Com- 
mtssionrr  loans  closed,  by  counties,  in  Minnesota,  by  the  Fed- 
eral land  bank,  for  the  period  May  1,  1933,  through  Dec. 
31.  1935 

roB  THE  nrrax  state  or  miknxsota 


federal  Und  bank 


Land  Bank  Com- 
missioner 


Num- 
ber 


Ti.taL 


Amount 


Num- 
ber 


Amount 


:  22.H3    $88.(K«.300      2i.86«    »52,73S.000 


ToUl  fbank  and 
Commissioner) 


Num- 
ber 


Amount 


-N 


47.009    $140,824,300 


TOTALS  FOB  THIBO  DISTKICT  COUNTIES 


Anoka 

fhisauo  

Honn^pin 

L«nti   

Wifhingtnn 

Total 


212 

»409.  4(0 

315 

1432,  aoo 

527 

327 

831. 5«3 

347 

638,000 

67t 

37X 

975,765 

400 

741.500 

77S 

370 

761.055 

44A 

605,600 

816 

■an 

li3L.  1G5 

23« 

453.  »00 

4tei 

1.54S 

3,WH,oeo 

1.747 

2.832,400 

3,203 

$S4'2.300 

1,  rm.  Ids 

1,717.36.1 
1.  42fi,  fAS 
1.  2Ji4.  965 


8,64U360 


PBODTTCnOW  cKzorr  cokporatiow 

Another  Pann  Credit  Administration  agency  is  the  Pro- 
duction Credit  Corporation.  This  Corporation  made  loans 
totaling  $8,497,001  to  Minnesota  from  May  1,  1933.  through 
December  31,  1935.  We  do  not  have  the  separate  flgiires  for 
the  Third  Congressional  District. 

A.   A.   A.  PATMXMTS 

As  a  result  of  participation  in  A.  A.  A.  contracts,  Minnesota 
and  Third  District  farmers  received  the  following  amounts; 

Rental  and  benefit  payments  made  by  the  Agricultural  Adjustment 
Administration  to  Minnesota  farmers  from  May  12,  1933,  through 
Dec.  31.  1935 

ran  thb  emtikz  state  or  minwisota 


Total 


Toul. 


Wheat 


Tobacco        Corn-hogs 


Sugar 


$32,817,104    Kaw.  723.  80  ,$93,080.07    $2<;  i^O.  577.  67  ;$»32,  722.  46 


TOTALS    rOK    TKIKD    DISTKICT   COUNTIES 

Anoka. 

$51.  25a  56 
37.921.  17 

UH.  420  «<V 
32.  •25.S  -vl 
82.  057  13 

$1,584.02    

2.8«i6.  11    

16.444  12    

79168    _-_     

$49. 675.  54 
35.  055.  06 
83,158.93 
31.4Ki.  15 
5fi,  821.  49 

C  hiMKo 

Henncpui 

I<!anti 

'   i4.'8i7."s4 

Washington 

25,23i64 



■" 

Tot*l_ 

307.014  58 

46,922.57 

256.174.17 

4,817.84 

CKASSHOPPES-CONTKOL   APPBOPUATION 

These  are  the  Federal  agencies  which  have  disbursed  funds 
to  Third  District  and  Minnesota  farmers.  In  order  for  these 
payments  to  be  made  it  was  necessary  for  Congress  to  ai^^ro- 
priatc  funds.  Special  appropriations  have  been  made  by 
Congress  from  time  to  time  for  farmers.  For  instance,  there 
were  the  grasshopper-control  funds  which  had  to  be  appro- 
priated in  an  emergency.  Congress  passed  a  special  grass- 
hopper-control hiJl,  appropriating  funds  for  eradication  of 
grasshoppers  menacing  the  crops  of  Minnesota  and  other 
States.  This  bill  had  to  be  nuhed  through  without  delay, 
and  cooperation  of  many  Congressmen  and  Senators  was 
needed.  I  supported  the  grasshopper -control  appropriation. 
After  the  biH  was  passed  I  was  pleased  to  receive  a  letter 
from  Mr.  A.  O.  Ruggtes.  State  entomologist,  and  Minnesota's 
representattre  on  the  Northwest  Oraaitbopper  Control  Com- 
mittM,  sutisf : 

Db«  Mb.  hmnmrnm:  Z  am  wrKtug  this  l«Ct«r  to  rraivM  tlM  aDpn- 
ctstlon  at  mjwtlt  and  ah  of  ita  htn  with  your  tfforu  to  Mcura  tbo 
FMcnl  graMhomwr  appropnation.  Although  you  had  lo  many 
?1??LJ*^**"  '^  Unportano*  on  band  that  at  tltn«a  muH  haro 
f?5'*fr.7  p»at«r  atgniflcaaet.  I  can  aavura  you  that  your  aflon*  in 

Wa  alraady  hava  tba  orianteatioa  undar  way  ia  IMUattMoCaaAd 

Mootaiia  aad^tha  Dakotaa  baMrt  to  eanj  on  tba  eoatrol  cam- 

Vary  truly  youra, 


In  connection  with  this  and  other  farm  mea«ures  Mr 
M.  W.  Thatcher.  legUUtlve  reprcfentAtlve  of  the  Farmeri 
National  Grain  Corporation,  wrote  me: 

«<'i7J2l!*tT*?*"'^fT^''  ^  *"  ^*^  »rataful  for  your  kind  l«tt«r 
SliS^T^.J?  *'*J*'**  '**"  '*°"  y«^  aanuranca  of  .upport  to  tho 
Pannara  Union  and  our  oooparaUva  grain  oorporation. 


We  have  always  received  militant  and  Intelligent  ruprport  from 
you,  and  It  Is  profoundly  appreciated.     I  only  wish  your  constitu- 
ents understood  your  high  degree  of  Berrlce  and  the  great  energy 
which  you  consistently  devote  to  the  Interests  of  the  miuses. 
Sincerely  yours, 

M.  W.  THATcmni. 
Farmers  National  Grain  Corporation. 

aBCONSTRUCTION     FTNAJJCE    CORPORATION     LOAlfS 

Another  Federal  agency  making  loans  to  Minnesota  is  the 
Reconstruction  Finance  Corporation.  Following  are  the 
amounts  loaned  to  Minnesota  and  the  Third  Congressional 

District  by  this  agency: 

Loans  made  by  the  Reconstruction  Finance  Corporation  in 
Minnesota  as  of  Feb.  29,  1936 

LOANS    MADE  TO   AH.  COUNTIES    IN    MINNZSOTA 

Amount  authorized $37.  026.  235   12 

Amount  disbursed 31,279,329.63 

TOTAL    LOANS    MADE   THIRD    DISTRICT   COUNTHS 


Anoka $infi.00a00 

("i;mco     27,'i.(>nonn 

Hennepin |     10.  .^^2.  fifKL  iJO 


Amount 
authurix«d 


Wjihington. 


I2U.  om.  00 

31.0<X).  00 


Amount 
disbursed 


$n.300.00 

177.  vn  00 

9,92r,.  sr^l  49 

VJS.  3X)  1)0 

31.000.00 


Total_. _ I     ll,095.G0a00 


1U,.U'>.  731.49 


C.    C.   C.    CAMPS 

As  of  Jiuie  10.  1936,  it  is  estimated  that  the  Emergency 
Conservation  Work  will  have  spent  $43,554,000  on  C.  C.  C. 
camps  In  Minnesota.  Up  to  April  30,  1936,  It  is  estimated 
that  Minnesota  bo3^  had  sent  home  to  their  dependent  rela- 
tives approximately  $8,877,000. 

From  the  beginning  of  Emergency  Conservation  Work 
through  June  30.  1936,  it  is  estimated  that  43.297  Minnesota 
men  have  been  enrolled  in  the  C.  C.  C,  and  that  approxi- 
mately 4,993  additional  men  have  held  jobs  for  varying 
periods  of  time  as  camp  commanders,  camp  superintendents, 
technical  men.  educational  advisers,  skilled  and  unskilled 
laborers,  sind  so  forth.  During  the  month  of  May  1936 
an  average  of  10,047  enrolled  men  were  working  in  C.  C.  C 
camps  in  Minnesota. 

HENNEPIN   COUNTT   C.    C.    C. 

We  have  C.  C.  C.  Camp  SP-«  in  Hennepin  County.  This 
camp  started  operations  during  the  summer  of  1935  and  is 
still  operating.  Camp  Army-1,  Fort  Snelling,  Minn.,  started 
operations  in  the  summer  of  1934  and  ceased  operating  about 
October  1,  1935. 

RTVER  AND  HARBOR  PROJECTS 

T^e  two  most  Important  river  and  harbor  projects  affect" 
ing  the  Third  Congressional  District  of  Minnesota  are  the 
North  Minneapolis  Harbor  and  the  Red  Wing  Dam,  which 
will  give  a  9-foot  channel  on  the  St.  Croix  River  to  the  city 
of  Stillwater.  These  are  both  connected  with  the  Mississippi 
River  9-foot  channel  project  now  under  construction. 

RED    WING    DAM    UNDER    CON8TRUCTIOW 

The  lock  at  Red  Wing,  Minn,,  is  already  under  construc- 
Uon,  It  Is  expected  to  be  completed  by  about  the  end  of  thia 
year,  1936,  A  sum  of  $2.49«.000  was  aDotted  for  the  lock 
hi  IWS,  and  recently  an  additional  $3,000,000  has  been  al- 
lotted to  complete  the  dam.  On  July  31.  1W(J.  the  War 
X>ep«rtment  win  advertise  for  bid*  for  coaitructUm  of  the 
dam. 

Id  my  fpMch  of  Jamiary  IB.  1934,  oo  th*  floor  of  tta« 
Bouse  of  Repreaenutlves  I  stated; 
ZHm  no.  a  on  tha  MlMtaalppl  lUv«r,  abova  Had  Wina   will  aiva 

{St*!X{Sai*x''ft\"v^»  ••^oot^2iJs't7Si' ^lof  i; 

So^i^lff^f^..  2LJ2^*.fj""^"**  ^  conatructtd,  and  wa  maan 
for  thla  and  othar  MinneaoU  projaeu,  and  wa  damaod  our  full 
•hara  for  th.  North  UUr  BtatT    Wo  want  .hlj^STup^  St 

2f^  .u  *^l'''/a'n  m*ntion#d  abova  Red  Wing  until  •hlpplni 
J!;^ir„*^*  f"''^^  Stlllwatar  What  a  -plandld  thing  thUwiRb; 
for  Washington  County  and  BtlUwatar,  tha  county  aeat. 

Well,  we  won  our  fight  for  Stillwater,  Washington  and 
Chicago    Counties,   In    the  great,    friendly    valley    of    the 
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beautiful  St.  Croix.  Six  mlHion  dollars  was  expended  among 
our  citizens,  and  in  a  few  months  barges  and  shipping  will 
move  into  Bayport,  Stillwater,  and  other  Washington  and 
Chisago  County  points,  and  harbor  facihties  will  be  im- 
proved. We  aim  to  have  a  perfect  channel;  commerce  and 
prosperity  will  bring  happiness  and  health  to  our  people. 

The  St.  Croix  River  Improvement  Association,  under  the 
leadership  of  Ira  C.  Bling,  Edward  Thelen,  and  other  citizens 
of  Washington  County,  have  cooperated  with  us  in  every 
way  in  bringing  pressure  to  bear  upon  Congress  and  the 
War  Department  at  Washington,  to  the  end  that  the  Red 
WMng  Dam  is  now  being  constructed. 

NORTH  MINNEAPOLIS  HARBOR 

For  many  years  public-spirited  organizations  of  Minneapo- 
lis have  worked  for  the  construction  of  a  harbor  on  the 
Mississippi  River  at  North  Minneapolis.  This  fine  harbor 
will  serve  Minnesota  and  the  Northwest.  On  more  than 
one  occasion  we  have  had  the  pleasure  of  arranging  ap- 
pointments with  the  War  Department  engineers  for  delega- 
tions of  Minneapolis  oflBcials.  I  will  continue  my  fight  for 
this  great  Northwest  project. 

In  the  recent  hearing  on  the  North  Minneap>olis  Harbor 
before  the  Board  df  Engineers  at  Washington  every  objec- 
tion of  the  engineers  was  smswered  by  capable  representa- 
tives of  the  Minneapolis  city  government  and  MinneapoUs 
industry.  The  War  Department  engineers  are  at  the  present 
time  giving  serious  consideration  to  this  project.  They  have 
requested  further  data  and  are  making  a  restudy  of  the 
proposal.  We  are  expecting  to  have  their  report  in  the 
near  future.  There  are  no  objections  from  an  engineering 
standpoint.  By  persistent,  organized  effort  we  will  obtain 
a  great  harbor  for  Minneapolis. 

MINNEAPOLIS  NEEDS  A  HARBOR 

The  completion  of  the  9-foot  channel  to  the  door  of  St. 
Paul  wiU  not  benefit  Minneapolis  unless  we  have  a  9-foot 
channel  and  adequate  harbor  facilities  in  Minneapolis.  The 
present  Minneapolis  terminal  does  not  provide  adequate  space 
even  for  existing  industries.  MinneapoUs  is  the  metropolis 
of  the  Northwest  and  the  greatest  railroad  center  in  the 
Northwest.  It  is  the  largest  center  for  storing  grain  In  the 
United  States.  It  is  the  greatest  milling  center  in  the  coun- 
try. Minneapolis  has  diversified  industries  of  many  kinds. 
Savings  of  water  transportation  are  of  vital  importance  to 
the  entire  city.  The  cost  of  constructing  the  North  Min- 
neapolis Harbor  is  estimated  at  around  $5,000,000. 

STANDARD    OHIO    LOCKS    NEEDED 

When  the  North  Minneapolis  Harbor  is  constructed  we 
must  demand  that  standard  Ohio  locks,  110  by  600  feet,  be 
constructed  at  St.  Anthony  Falls.  Engineers  have  stated 
that  the  pool  above  St.  Anthony  Falls  has  posslblUties  of 
being  the  finest  Inland  harbor  In  the  United  States.  We 
must  have  adequate  shipping  facilities  to  the  north  limits  of 
Minneapolis,  and  In  time  the  harbor  can  be  extended  to  Coon 
River  Dam,  north  of  Minneapolis.  A  9-foot  channel  to  Min- 
neapolis means  to  the  north  limit  of  Minneapolis,  and  we 
cannot  permit  any  other  construction. 

aUFHIOB-*?.   CBOIZ   CAXAI. 

Twenty-five  yeart  ago,  when  a  member  of  the  Mlnnewta 
State  Legislature,  I  voted  for  a  resolution  authorizing  a  ittr- 
vey  of  the  proposed  Superlor-St,  Crolz  Canal,  to  extend  from 
Lake  Superior  down  the  8t  Croix  River,  After  the  R«d 
Wing  X>am  is  completiNl,  there  will  be  a  9-foot  channel  to 
BtlUwater.  and  the  8uperlor-8t.  Croix  Canal  will  continue 
thlf  9-foot  chaond  from  Stillwater  to  Lake  Superior.  Thli 
project  detervet  the  conekleratlon  of  Woehlnfton  County 
rceldentf  and  the  War  X>epftrtment  at  WMhinfton.  AH  of 
Minnesota  and  the  Northwest  will  be  made  prosperous  by  the 
flow  of  commerce  through  this  trade  artery  of  the  future.  We 
need  Intelligent  national  planning,  and  the  Superlor-St. 
Croix  Canal  miut  hold  a  prominent  place  In  any  great 
Northwest  plan. 

uko  «in  WAMXM  raojaor 

There  are  many  projects  outside  the  Third  Congressional 
District  which  benefit  the  entire  Stete  of  Minnesota.    Mj 


speech  of  January  18,  1934 — CowciiKssioHAt  Record,  page 
894 — mentions  many  of  these  projects. 

The  Lac  Qui  Parle  Reservoir  project,  which  Is  now  under 
construction  in  southwestern  Minnesota,  is  one  that  took 
years  to  put  in  operation.  Even  citizens  who  would  directly 
benefit  by  the  project  at  times  became  discouraged  to  the 
extent  that  they  ceased  to  make  an  effort  for  it.  In  Novem- 
ber 1933  supporters  of  the  project  were  greatly  discouraged. 
On  November  19,  1933,  I  wrote  a  letter  to  Mr.  Elwood  Mills, 
editor  of  the  Montevideo  American,  and  many  other  Minne- 
sota editors,  as  follows: 

Dear  Mr.  IiCills:  The  Flood  Control  Committee  of  Congress  Is 
very  much  Interested  In  the  Lac  Qui  Parle  project,  and  I  wish  to 
assure  your  community,  as  a  member  of  the  Flood  Control  Com- 
mittee, that  I  am  entirely  at  your  service  and  will  aid  in  every 
possible  way  the  promotion  of  this  great  project  which  means  so 
much  to  your  community  and  Minnesota. 

I  have  already  discussed  the  matter  with  the  Public  Works  Ad- 
ministration, and  will  do  so  again  in  the  future.  Should  you  send 
Individuals  or  committees  to  Washington  to  present  this  matter, 
these  gentlemen  are  welcome  to  use  my  office,  1022  New  House 
Office  Building,  and  I  wUl  Join  any  group  that  comes  to  Washing- 
ton to  put  over  this  very  important  and  commendable  enterprise. 

Will  be  pleased  to  hear  from  you  as  to  developments  in  your 
neighborhood,  and  any  resolutions  and  meesage  you  wish  com- 
municated to  the  Public  Works  Administration  ca  any  other  de- 
partment I  will  be  glad  to  communicate,  and  will  appreciate  a 
duplicate  for  my  files. 
Slncerefly  yours, 

ERNEST  LUNDEEN. 

I  wrote  letters  to  the  press  In  the  vicinity  of  this  project, 
and  I  appealed  to  the  officials  of  the  various  counties  to  go 
forward  in  spite  of  all,  to  the  end  that  Bilinnesota  might  profit 
from  the  construction  of  the  great  Lac  Qui  Parle  Reservoir. 

In  my  speech  of  January  18,  1934,  t  devoted  considerable 
attention  to  the  Lac  Qui  Parle  project.  Through  the  com- 
bined cooperation  of  Minnesota  citizens  and  public  officials 
at  Washington,  the  Lac  Qui  Parle  project  Is  now  under  way. 
It  will  prevent  fioods  and  maintain  water  levels  in  Minne- 
sota, where  this  work  is  badly  needed. 

ST.   LAWRENCB   WA' 


WAT 

The  St.  Lawrence  waterway  Is  a  major  project  of  utmost 
importance  to  the  North  Star  State.  It  will  bring  ocean- 
going vessels  to  Superior  and  Duluth,  and  connect  Minnesota 
with  the  great  Atlantic.  It  will  furnish  an  ocean  of  light 
and  power,  which  power  win  be  thrown  Into  the  superpower 
system  that  some  day  win  interlace  the  entire  country. 

From  the  very  beginning  I  have  supported  and  fought  for 
the  St.  Lawrence  waterway.  I  have  Joined  with  any  and  all 
organizations  supporting  the  project,  and  will  continue  my 
efforts  until  we  accomplish  the  digging  of  this  great  canal 
and  make  possible  hydroelectric  energy  for  millions  of  people. 
Minnesota  produces  an  abundance  of  raw  materials  and  fin- 
ished goods  which  must  be  shipped  great  distances.  Tlie  St. 
Lawrence  waterway  will  be  one  great  outlet  for  the  energy 
and  goods  of  our  people. 


During  the  present  session  of  Congress  we  passed  a  bill 
which  will  create  a  national  cemetery  for  the  State  of  Min- 
nesota. Veterans'  organizations  have  for  years  been  working 
on  this  project.  Tbey  secured  the  cooperation  of  Senators 
atul  Representatives  at  WMtilngton.  Hearings  were  held  by 
congressional  committees,  and,  as  a  result  of  recent  leglfll*- 
tlon,  Mlnnesou  will  have  a  national  cemetery  to  be  located 
near  the  Twin  Cities. 

Upon  sending  a  copy  of  the  national  eemetcry  bill  t«  Na' 

tional  Commander  S«mtMl  B.  Van  Saot,  of  the  Orand  Army 

of  the  RepubUe  and  twlet  Ooremor  of  iOnamoU,  I  received 

a  post  card  st«tlng: 

DaAS  T%ian:  Thanks  for  ecm  at  bfll  on  more  oftnetenes  for 
M-«oldl«ni,    Merc  are  needed.    Ton  have  always  favored  ieftsU* 
turn  (or  the  M-eoldlers.    With  best  wtsbes* 
Cordially  yours, 

f.  B.  Vaw  8aj*t. 

Dr.  John  Z.  Soper,  chairman  of  the  Minnesota  National 

Cemetery  Committee,  wrote  me  on  lilay  29, 1926: 

Mt  Dias  CowwwMijf;  Z  wtab  to  take  this  opportunity  of 
thanking  you  for  your  wonderful  he^  in  appearing  before  both 
commlttoei  of  Senate  and  Bouse  and  making  e  splendid  talk  for 


I 


J 


*1  ^:M 
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^>vmii>iy, 


m    tuc   Kreaw    inenoiy    valley    ox    the 
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o\ir  bin.  It  1«  only  by  •  united  action  that  we  can  hope  to 
attain  its  final  passage.  You  have  always  stood  by  my  buddies 
when  called  upon  for  help,  and  I  trust  we  can  always  have  your 
valuable  help. 

Toxirs  moBt  sincerely, 

^OHN  X.  SOPXK. 

Cfuiirman,  Minnesota  NatUmal  Cemetery  Committee. 

There  are  other  veterana*  project*  pending  in  the  Veterans' 
Adtniiiistxation  and  the  W.  P.  A.  We  are  endeavoring  to 
obtain  additional  construction  and  Improyement  of  facilities 
at  the  Veterans'  Administration  hospital  at  Fort  Snelling. 

vrrrRANs"  bonus 

The  greatest  sum  of  Federal  money  going  to  Minnesota  and 
the  Third  Congressional  District  is  in  the  form  of  adjusted- 
service  certificate  payments.  The  Veterans'  Administration 
Informs  me  that  the  face  value  of  certificates  held  by  83,619 
World  War  veterans  of  Minnesota  as  of  March  31,  1936,  is 
$81,230^21.  The  amount  due  on  these  certificates,  as  esti- 
mated by  Congressman  Wright  Patman,  is  approximately 
$52,789,520.36.  Amounts  for  the  Third  Congressional  District 
counties  are  divided  as  follows: 


Anoka 

Chisago 

Hennepin 

laanU 

Washington 


TotaJ 


♦381.374.65 

273.  144. 19 

10,  723,  327.  35 

250. 187.  51 

612.634.63 

12.  140.  678.  33 


msr  BONUS  bill  in  igi9 

It  was  on  the  Lundeen  motion  that  the  bonus  bill  passed 
the  House  on  March  12.  1934.  The  first  bonus  bill  ever  pre- 
sented to  Congress  was  brought  to  my  congressional  oflQce  in 
1919  by  representatives  of  the  Private  Soldiers  and  Sailors 
Legion.  I  placed  the  first  bonus  bill  before  the  Speaker  of  the 
House  and  the  Vice  President  of  the  United  States,  who 
presided  over  the  House  and  Senate,  In  1919. 

In  this  connection  I  wish  to  Insert  a  short  editorial  ap- 
pearing In  a  recent  issue  of  the  Minneapolis  Labor  Review: 
▼rmuNs  won't  roscirr  lttndken 

One  man  the  veterans  who  are  now  receiving  the  bonus  will  not 
and    ahould    not    forget    la    Farmer-Labor    Congressman    Ernxst 

LUTfSXEN. 

When  the  enemies  of  the  Patman  bill  and  even  the  author  him- 
self thought  tt  wa«  burled  forever  in  committee,  it  was  Lttnteen 
wiio  resurrected  It  through  a  petition  for  action,  and  who  kept 
hammering  \intU  names  enough  were  obtained  to  compel  Congress 
to  act. 

So.  through  the  determination  of  thla  Parmer -Laborlte.  himself  a 
veteran  of  the  flpan tub-American  War.  the  bonus  bill  was  kept  alive 
and  nnally  passed. 

The  bonus  bill  was  not  a  grandstand  measure  with  Congressman 
hxnrawDt.  It  was  something  to  be  worked  for  in  silence  of  oblivion 
as  well  as  when  the  bands  were  playing. 

Just  as  he  worked  and  worked  until  the  bonus  became  a  reality. 
so  Lckdken  wlU  work  until  his  measure  for  social  security  for  all  is 
enacted  Into  law. 

RDBUL    OOTEKIVMKNT    OmCXALS    OIV«    COOPKRATION 

Federal  emergency  agencies  have  done  a  great  deal  to 
alleviate  distress  in  Minnesota,  and  In  the  TWrd  Congres- 
sional District  we  have  been  able  to  secure  the  cooperation  of 
Oovemment  officials  in  Washington  as  well  as  the  folks  back 
home.  We  have  been  extended  every  courtesy  by  Works 
Progress  Administrator  Hon.  Harold  L.  Ickes  and  his  staff 
of  workers.  They  have  cooperated  with  us  in  the  matter  of 
arranging  appointments  for  Minnesota  delegations  who  have 
come  to  Washington  in  the  interest  of  some  project.  We 
have  also  been  able  to  secure  from  them  prompt  information 
and  reports  on  a  score  of  projects.  They  have  given  courte- 
ous and  prompt  attention  to  our  requests,  whether  by  letter, 
telephone,  or  personal  call.  They  have  furnished  us  with 
complete,  up-to-date  information  on  our  Third  District  proj- 
ects, and  that  information  has  been  included  in  my  remarks 
here. 

Captain  Radford,  in  charge  of  Minnesota's  P.  W.  A,  office, 
has  given  us  like  cooperation  at  all  times, 

Hon.  Harry  L.  Hopkins.  Works  Progress  Administrator,  in 
spite  of  his  multitude  of  heavy  responsibilities,  has  always 
given  myself  and  my  office  his  prompt  cooperation  and  care- 
ful attention  to  Third  District  projects.  He  has  furnished 
information  and  reports  whenever  requested.  Mr.  D.  W. 
Beman  and  other  officials  imder  Mr.  Hopkins  have  given  us 


much  of  their  time  to  prepare  the  Information  needed  for 
this  report,  keeping  us  informed  at  all  times  on  Minnesota 
projects. 

I  have  always  found  both  Mr.  Hopkins  and  Mr.  Ickes  will- 
ing to  open  their  offices  for  appointments  with  only  a  few 
hours'  notice.  On  numerous  occasions  we  have  received  per- 
sonal attention  to  our  more  urgent  requests  for  action  or 
information.  We  also  appreciate  the  complete  information 
recently  received  on  short  notice  from  Minnesota  Works 
Progress  AdministTator.  Hon.  Victor  Chrlstgau.  We  wired 
Mr.  Christgau  for  this  information,  telling  him  we  must  have 
it  by  a  certain  date.  He  immediately  put  his  office  force  to 
work  on  a  Third  Congressional  District  report,  and  we  re- 
ceived it  by  air  mail  on  the  date  set. 

The  same  prompt,  courteous  service  was  received  from 
Mrs.  Anna  Dickie  Olesen,  Minnesota's  director  for  the  Na- 
tional Emergency  Council,  who  furnished  us  by  air  mail 
much  information  concerning  funds  disbursed  through  Fed- 
eral agencies  to  Minnesota  and  the  lliird  Congressional 
District. 

TEAMWORK    NEEDED 

At  all  times  local  government  bodies,  organizations,  and 
other  individuals  should  keep  their  repr«entatives  at  Wash- 
ington informed  of  projects  being  started  locally,  so  that 
these  projects  can  be  followed  up  by  the  Congressmen  and 
Senators  from  the  very  first.  No  one  official  and  no  one 
organization  can  accomplish  what  has  been  accomplished 
and  what  will  be  accomplished  in  Minnesota  and  the  Third 
Congressional  District  in  the  way  of  utilizing  the  funds  made 
available  by  Congress  to  alleviate  unemplosnnent.  build  use- 
ful public  projects,  and  carry  on  educational  and  cultural 
activity.    Experience  and  teamwork  count. 

KXPESIKNCK   COUITTS 

Government  at  Washington  is  complicated.  There  is  much 
red  tape  to  unwind  and  much  to  learn  alwut  Federal  agencies 
before  the  proper  method  of  securing  action  can  be  learned. 
An  individual  who  comes  to  Washington  endeavoring  to 
secure  action  on  some  project  unaided  finds  himself  in  a  maze 
of  offices.  He  is  passed  from  one  clerk  to  another  and  often 
leaves  the  city  with  practically  nothing  accomplished.  Con- 
gressmen and  Senators  and  their  office  forces  are  here  to 
serve,  to  advise,  and  to  guide  citizens  in  these  matters;  to 
make  appointments  for  them;  to  secure  the  information 
needed. 

Congressmen  and  Senators  must  study  and  learn  the  best 
ways  of  securing  information  and  action.  This  knowledge 
comes  after  years  of  intensive  application  to  the  job.  I  have 
learned  much  along  this  line  in  dealing  with  these  numerous 
projects.  The  more  we  learn  the  more  effective  we  become 
in  dealing  with  these  matters.  This  applies  to  legislative 
matters  as  well  as  public  projects.  With  this  added  experi- 
ence, my  office  at  Washington  is  now  able  to  serve  more  effec- 
tively than  ever  before.  We  welcome  inquiries  and  re- 
quests for  assistance.  I  will  remain  in  Washington  for  sev- 
eral weeks,  so  that  I  may  give  personal  attention  to  these 
matters. 

OECANIZATION   AND   PRESSTKE   NEEDED   AT    HOMX 

Whenever  we  have  been  able  to  secure  approval  of  some 
large  Government  project  or  grant,  we  have  had  the  coopera- 
tion not  only  of  Government  officials  at  Washington  but  of 
public -spirited,  active  citizens  of  Minnesota  and  the  Third 
District.  I  cannot  emphasize  too  strongly  the  importance  of 
cooperation  of  city,  county,  and  State  officials  on  these  mat- 
tei-s.  The  Hennepin  County  commissioners  and  the  Min- 
neapolis aldermen  have  held  conference  after  conference 
with  Congressmen,  Senators,  and  other  Ftederal  Government 
officials  during  the  past  3  years. 

Congressmen  and  Senators  at  Wasliington  act  as  a  con- 
tinuous moving  force  behind  these  projects.  Interested 
citizens  at  home  must  make  their  pressure  felt  through  their 
local  and  county  officials,  and  their  own  letters,  wires,  com- 
mittees, and  personal  calls.  Local  organizations  and  local 
institutions  play  a  great  part  in  bringing  to  the  North  Star 
State  her  just  share  of  these  Federal  funds. 
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Third  Disuict  oounties 


Anokii 

(.hisajro 

Uca.'ii'ijin 

I.'^niK.   


TaM. 


P  W    A. 
allot  imrits 
&s  of  May 

\vat> 


SlS.l.'iO 

ai.967 

9,61ti.KUl 

212,310 
7C4i>2 


S.  161,800 


W.  P   A. 

nllotmer.ts 

a.s  of  Ffh. 

2B.  lUM 


$496,335 

440. 6n7 

26,  Vit.\  737 

13S,  OtiS 

53S,  375 


r  c  A. 

crop, 
feed,  and 
liruuglit 

kiaos 

(.«'ept.30, 

193."^) 


$108,550 

45, 674 

7i.  .HIJ6 

229. 4S7 

44.481 


27,  400. 172 


501. 4S4 


F.  H.  A. 

raoderniia- 

tioa  uotes. 

Apr.  30, 

1936 


$17, 127. 86 
6.344.03 

2, 040, 160.  75 
6. 327.  24 

«.»77.  48 


3,100.837.38 


H.  O  L.  C. 

]<inns  as 

of  Jfin.  2, 

1936 


**83,B77 

103.  IM 

IS.  817. 580 

95,062 

420.225 

»,  918. 417 


RestA  ile- 
m*ijt  .K6- 
minis!  ra- 
tio;) 
levin:;  :i:>  of 
Apr.  ;«), 
I0S6 


VO,  040.  00 

sa'j&u.eo 

49.  SAj5.  76 
«l),  100  26 
43,  552.  67 

274.  999.  29 


R.  F.  C. 

loHns  !V.«:  of 

Feb.  2J. 

1936 


$10H.  000 

2rs,oou 

10.5i2.600 
129,000 
31,000 

11,095.600 


Adjii.sUnl- 
servioe  oer- 


081.574.05 

27S.  114. 19 

10.  723. 327. 3i 

250.  197.  51 
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Und 

bfink 

laaas  as 

of  Ow. 

31, 1M5 


$S42.  500 
1. 370. 165 
1.717. 365 
l,42f..905 
1.2M,MS 


12.140,678.33    6.641,800   S07.914.W 


A.  A    A. 

p«vmem.s 
U)l>ec. 
31.1935 


$51,259.  SO 
87.921.17 

10i.42a8» 
32,255.88 
8^0S7.U 


rArilAN-ROBXNSON    ANTI-CHAIN-STOKK    BILL PROTICT   IHUKPEKD' 

ENT   HJCaCHANTS   AMD   HTDEPENDENT    BANKERS 

Mr.  LUNDEEN.    Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objection? 
■niere  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  am  supporting  the  Pat- 
man -Robinson  anti-chain-store  bill.  The  independent  mer- 
chant and  the  Independent  banker  must  be  protected  against 
the  growing  menace  of  chains.  Chain  stores  and  chain 
banks  transfer  local  funds  to  great  financial  centers.  We 
pour  bilhons  of  dollars  of  relief  into  local  communities,  and 
through  chain  stores  these  funds  are  poured  back  again  Into 
financial  centers  of  the  East.  Losses  are  stiffered  not  only 
by  the  local  banker  and  the  local  merchant,  but  also  by  the 
whole  community. 

The  peoiMe  of  this  country  cannot  be  prosperous  and 
happy  If  chains  are  permitted  to  drain  local  communities  of 
their  wealth.  The  Independent  merchant  and  the  independ- 
ent bankM-  are  only  pawns  In  the  game.  Tliey  do  not  suffer 
alone  from  the  effects  of  monopoly.  The  whole  Nation 
becomes  impoverished. 

psxvEirrs  DiscaiMiNATioir 
A  few  rich,  powerful  corporations  have  forced  manu- 
facturers to  sell  goods  at  a  lower  price  than  sold  to  inde- 
pendent merchants.  The  purpose  of  this  Wll  Is  to  prevent 
price  discrimination  in  favor  of  these  monopolistic  corpo- 
rations. It  prohibits,  undo-  certain  conditions,  the  payment 
of  brokerage  fees  to  dummy  brokers.  It  prohibits  pseudo- 
advertising  allowances.  It  gives  the  Federal  Trade  Commis- 
sion additional  powers  in  order  that  discrimination  against 
independent  dealers  may  be  prevented.  There  is  nothing  in 
the  measure  to  penalize,  shackle,  or  discourage  efficiency  or 
to  reward  inefficiency.  There  Is  nothing  In  it  to  fix  prices  or 
limit  the  freedom  of  price  movements  in  response  to  chang- 
ing market  conditions.  It  strengthens  existing  antitrust 
laws  and  preserves  competition  in  interstate  commerce.  No 
business  institution  conducting  Its  business  honestly  and 
without  the  use  of  unfair  trade  practices  has  any  reason 
to  fear  the  anti-chain-store  bill. 

RTTGE  WAI.AHTTa  OT  CHAIW-STOKE  OVTICXXS 

A  few  powerful  organizations,  by  reason  of  their  size,  have 
forced  manufacturers  to  give  them  special  prices  for  the 
same  quantities  of  goods.  With  the  profit  made  by  unfair 
trade  practices  these  huge  corporations  are  able  to  pay  their 
executive  officers  million-dollar  salaries  and  bonuses.  Under- 
paid employees  of  these  great  corporations  do  not  profit 
from  price  discriminations.  The  chains  are  the  worst  ex- 
ploiters of  labor  that  we  have.    Labor  unions  know  that. 

Evidence  has  been  brought  out  in  the  committee  and  on 
the  floor  of  the  House  to  show  that  one  large  corporate 
chain  paid  a  comparatively  few  of  its  officers  and  directors 
$1,996,000  a  year,  paid  several  of  them  over  $100,000  a  year 
one  of  them  $180,000,  another  $140,000,  another  $52,000,  and 
another  $25,000.  The  same  concern  received  $8,000,000  dur- 
ing the  same  year  in  secret  rebates  and  in  special  discounts 
that  the  Independent  merchants  of  this  country  did  not 
receive.  They  must  keep  their  rebates  secret  In  order  that 
these  huge  salaries  can  be  paid. 

ZiXXX- 


Tetaltar 

each 

county 


$2,580,830.07 
161S.aM.ti 

78.763.2S2.75 
3,  aOK.  082  M 
1874. 8«.n 


•a  330,  Ml  SI 


Chain  stores  undersell  independent  merchants  In  order  to 
drive  them  out  of  business;  then  boost  their  prices  again 
when  the  independent  merchant  is  destroyed.  To  make 
up  for  losses  incurred  by  underselling,  higher  prices  are 
charged  In  areas  where  the  chains  ah-eady  have  a  monopoly. 

GBOWma   IfONOPOLT 

In  the  District  of  Columbia  In  1933  the  chains  did  M.l 
percent  of  the  variety  store  business.  W.6  percent  of  the  shoe 
store  business,  79.9  percent  of  the  grocery  store  busineea. 
66.1  percMit  of  the  fining  station  business,  and  «2.7  percent 
of  the  drug  store  business.  In  every  line  of  business,  there 
was  an  increase  from  1929  in  the  percentage  done  by  ^>»a<" 
stores,  according  to  the  figures  of  the  United  BteAea  Census 
Bureau. 

At  first,  variety  stores  were  the  principal  line  of  <*>«*<*>ii 
Then  came  groceries,  shoes,  drugs,  and  others.  When  a 
chain  is  successful  in  one  line,  it  expands  Into  others.  Ilie 
continued  growth  of  chains  means  absentee  ownership  of 
business  throughout  America.  Some  of  our  prominent  econ- 
omists estimate  that  the  present  rate  of  ooncentrstlaa 
by  1970  an  business  In  this  country  wfil  be  controned  by  200 
giant  corporations.  Already  200  corporations  oontrtd  the 
financial  life  of  this  Nation.  These  200  corporations  are  con- 
troUed  by  a  few  superflnanciers. 

OONCSKTEATION   OF  WBALTH   INCaSASIM« 

When  the  United  States  was  first  organized  as  a  nation  2 
percent  of  the  people  owned  only  5  percent  of  the  wealth  and 
the  other  98  percent  owned  95  percent  of  the  wealth.  (Fann- 
ers' Union  Herald,  July  1935.  quoting  Hon.  Charles  A.  Lind- 
bergh, Sr.)  Today  it  is  estimated  that  2  percent  of  the  people 
own  80  percent  of  the  wealth.  Instead  of  5  percent  at  the 
beginning.  We,  the  people,  are  beginning  to  lose  the  owner- 
ship of  our  country.  We  must  prevent  the  spread  of  absentee 
ownership.  Government  is  instituted  among  men  to  protect 
the  weak  and  restrain  the  strong.  Chain  stores  have  been 
made  strong  by  price  discriminations  and  other  unfair  x»rac- 
tlces.  Underpaid  clerks  receive  no  advantages  from  the  huge 
profits  of  chains. 

nrutmnaart  meechants  awj  tmukpendeht  bahkbs  itost  bk  batd 
I  am  glad  to  serve  on  the  steering  committee  of  the  Pat- 
naan-Roblnson  anti-chain-store  biU.  I  have  always  main- 
tained that  the  independent  merchant  and  the  independent 
banker  must  be  protected  against  the  menace  of  chains. 

Chain  banks  threaten  to  make  character  loans  to  mer- 
chants a  thing  of  the  past.  The  Independent  merchant 
today  must  deal  with  the  agent  of  some  huge  banking  chain. 
Chain  banks  liave  no  personal  Interest  in  the  needs  of  the 
local  merchant.  There  Is  no  bond  of  sympathy  there.  The 
Independent  merchant  and  the  indejpendent  banker  are  fac- 
ing the  same  enemy,  monopolistic  control.  Chain  monop<dies 
are  fast  reducing  them  to  the  rank  of  clerk.  Labor  knows 
that  the  chains  are  notorious  exploiters  of  labor.  Labor 
unions  are  joining  with  Independent  merchants  and  inde- 
pendent bankers  in  their  fight  against  monopoly. 

I  wUl  support  any  organized  effort  to  curb  the  chains,  and 
I  am  glad  to  see  some  action  taken  in  Congress  to  help  the 
comer  grocery,  the  drug  store,  the  sman  merchant  in  gen- 
eral, azui  the  independent  banker.    These  men  have  helped 
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build  oar  communities.  They  have  extended  a  helping  finan- 
cial hand  to  deserving  debtors.  To  eliminate  them  from 
American  life  would  end  a  mighty  chapter  of  community 
building  and  strike  down  a  sturdy,  independent  American 
character. 

LAKZ  CHAMPLAUr  BSIDGZ  COlOCSSIOir 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
tht  present  consideration  of  Senate  Joint  Resolution  262, 
granting  the  consent  of  Congress  to  the  States  of  New  York 
and  Vermont  to  enter  into  an  agreement  amending  the  agree- 
ment between  such  States  consented  to  by  Congress  in  Public 
Resolution  No.  9,  Seventieth  Congress,  relating  to  the  creation 
of  the  Lake  Champlaln  Bridge  Commission.  A  similar  House 
Joint  resolution  was  passed  a  moment  ago,  and  I  shall  ask 
that  the  proceedings  by  which  it  was  passed  be  vacated. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Resolved,  etc..  That  the  consent  of  Congress  Is  hereby  granted 
to  the  States  of  New  York  and  Vermont  to  enter  Into  the  amend- 
atory agreement  executed  on  April  1.  1936,  by  the  commissioners 
duly  appointed  on  the  part  of  such  States,  amending  the  original 
agreement  entered  Into  by  such  States  for  the  creation  of  the 
Lake  Champlaln  Bridge  Commission,  which  original  agreement  was 
consented  to  by  Congress  by  Public  Resolution  No.  9.  Seventieth 
Congress,  approved  February  16,  1928.  and  every  part  and  article 
of  such  amendatory  agreement  Is  hereby  ratified,  approved,  and 
confirmed :  Provided.  That  nothing  therein  contained  shall  be 
construed  as  impairing  c»  iu  any  manner  affecting  any  right  or 
j\irisdlctlon  of  the  United  States  in  and  over  the  region  which 
forms  the  subject  of  such  amendatory  agreement;  which  amenda- 
tory  agreement  is  as  follows: 

Whereas  the  States  of  New  Yortt  and  Vermont  heretofore  and 
on  the  11th  day  of  May  1927,  entered  Into  an  agreement  or  ctxn- 
pact.  duly  authorized  by  law.  creating  the  Lake  Champlaln  Bridge 
Commission;  and 

Whereas  the  legislatures  of  said  States  have  authcHlzed  their 
respective  commissioners  to  enter  into  an  agreement  of  compact 
amending  said  existing  agreement  or  compact:  Now,  therefore. 

The  said  States  of  New  Ycffk  and  Vermont  do  hereby  enter 
into  the  foUowIng  agreement,  to  wit: 

The  agreement  heretofore  made  between  the  State  of  New  York 
and  the  State  of  Vermont,  pursuant  to  chapter  321  of  the  Laws 
of  1927  of  the  State  of  New  York,  entitled  "An  act  authorizing 
designated  authorities  in  behalf  of  the  State  of  New  York  to 
enter  into  an  agreement  or  compact  with  designated  authorities 
of  the  State  of  Vermont  for  the  creation  of  the  Lake  Champlaln 
Bridge  CommlsElon.  the  establishment  of  the  Lake  Champlaln 
Bridge  Commission,  and  the  defining  of  the  powers  and  duties 
of  such  commission  and  making  an  appropriation  for  such  pur- 
poses", and  no.  139  of  the  acts  of  1927  of  the  State  of  Vermont 
entitled  "An  act  ratifying  a  proposed  agreement  or  compact  be- 
tween the  State  of  Vermont  and  the  State  of  New  York  relating 
to  the  cpeaUon  of  the  Lake  Champlain  Bridge  Commission  and 
providing  for  carrying  out  the  provisions  of  said  agreement  or 
compact",  as  the  same  was  amended  by  the  agreement  or  com- 
pact entered  into  the  30th  day  of  March  1935.  by  and  under  the 
authority  of  chapter  201  of  the  Laws  of  1933,  as  amended  by 
chapter  355.  of  the  Laws  of  1935  of  the  State  of  New  York  and 
by  and  \mder  the  authority  of  no.  209  of  the  acts  of  the  General 
Assembly  of  the  State  of  Vermont  of  1935,  entitled  "An  act  au- 
thorizing an  agreement  or  compact  between  the  State  of  Ver- 
mont and  the  SUte  of  New  York  to  amend  the  existing  agree- 
ment or  compact  between  said  States  creating  the  Lake  Champlaln 
Bridge  Commission,  In  relation  to  the  construction  of  a  new 
bridge  across  Lake  Champlaln,  the  Issuance  of  bonds  by  said 
Commission,  and  providing  for  the  payment  of  said  bonds"  ap- 
proved by  the  Governor  February  27.  1935,  as  amended  by  no 
210  of  the  acts  of  1935  of  the  General  Assembly  of  the  State  of 
Vermont,  approved  by  the  Governor  March  21,  1935.  Is  hereby 
amended  by  adding  thereto  the  following  articles: 

ABTXCLiK    XXXVI 

The  Lake  Champlaln  Bridge  Commission  shaU  have  power  and 
Is  hereby  authorized  to  Issxie  Its  negotiable  bonds  In  addition  to 
those  issued  prior  to  March  1,  1933,  for  the  purpose  of  refunding 
Its  bonds  issued  before  said  date:  Provided,  however.  That  the 
aggregate  principal  amoimt  of  such  bonds  so  Issued  to  pay  off 
and  refund  its  bonds  issued  before  said  date  nhi^il  not  exceed 
the  aggregate  principal  amount  of  the  bonds  so  retired. 

AJmCLM  xxxvu 

Such  commission  shall  have  power  and  is  hereby  authorized  to 
call  for  payment  and  to  pay  Its  bonds  Issued  beftx-e  March  1  1933 
in  accordance  with  the  terms  under  which  said  bonds  were  Issued 
and  for  such  purposes  to  use  any  ftmds  which  it  has  or  shall 
h»Te  to  reserves  and  sinking  fund  and  Investments  at  the  time 
■aid  bonds  are  caUed  for  payment,  notwithstanding  any  provision 
heretofore  aet  forth  in  this  or  any  previous  compact  or  agreement 
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ABTicut  ixxvm 
The  bonds  Issued  under  authority  of  article  XXXVI  shall  be 
authorized  by  resolution  of  such  commission  and  shall  bear  siich 
date  or  dates,  mature  at  such  time  or  times,  not  exceeding  50 
years  from  their  respective  dates,  bear  interest  at  such  rate  or 
rates,  not  exceeding  5  percent  per  anniim  payable  semiannually, 
be  In  such  denominations,  be  Ln  such  form,  either  coupon  cr 
registered,  carry  such  registration  privileges,  be  executed  in  such 
manner,  be  payable  in  such  medium  of  payment,  at  such  place  or 
places,  and  be  subject  to  such  terms  of  redemption  as  such  rctio- 
lutlon  or  resolutions  may  provide.  Said  bonds  may  be  sold  ...z 
public  or  private  sale  for  such  price  or  prices  as  such  commlr- 
slon  shall  determine,  provided  that  the  Interest  cost  to  maturity 
of  the  money  received  for  any  Issue  of  said  bonds  shall  not 
exceed  5  percent  per  annum. 

2.  Neither  the  members  of  such  commission  nor  any  person 
executing  said  bonds  shall  be  liable  personally  on  said  bonds  or 
be  subject  to  any  personal  llabUlty  or  accountability  by  reason  of 
the  issuance  thereof. 

3.  The  bonds  issued  under  the  authority  of  article  XXXVT  shall 
constitute  a  first  lien  upon  the  property,  tolls,  and  revenues 
pledged  to  secure  the  bonds  issued  by  such  commission  prior  to 
March  1,  1933,  and  subject  to  the  terms  of  any  agreement  made 
or  to  be  made  with  holders  of  bonds  issued  by  such  commission 
under  article  XX\'I  of  the  amendments  to  this  compact  shall  be  a 
lien  upon  the  tolls  and  revenues  of  the  bridge  referred  to  as  V.\o 
Rouses  Point  Bridge,  and  in  accordance  with  subdivision  4  of 
article  XXVI  of  the  amendments  to  this  compact  any  of  such 
tolls  and  revenues  which  would  otherwise  have  been  payable  Into 
the  State  treasuries  of  the  two  States  may  be  pledged  to  the 
payment  of  said  bonds. 

4.  Said  bonds  shaU  not  be  a  debt  of  the  State  of  New  York  or  of 
the  State  of  Vermont  and  neither  State  shall  be  liable  thereon 
nor  shall  they  be  payable  out  of  any  funds  other  than  those  of 
such  commission. 

5.  Said  bonds  shall  be  exempt  from  taxation  and  are  hereby 
made  securities  in  which  all  public  officers  and  bodies  of  e.ach 
State  and  of  its  municipal  subdivisions,  all  Insurance  companies 
and  associations,  all  savlncs  banks  and  savings  institutions.  In- 
cluding savings  and  loans  assoclaUons,  executors,  administrators 
guardians,  trtistees.  and  all  other  fiduciaries  in  each  State  m^y 
properly  and  legally  Invest  the  funds  within  their  control. 

6.  Such  commission  shall  have  power  out  of  any  funds  ava'l- 
able  therefor  to  purchase  any  bonds  Issued  by  It  at  a  price  not 
more  than  the  redemption  price  thereof  at  the  time  of  such  pur- 
chase with  accrued  Interest. 

ASTICXJK    TTTTT 

Such  commission  shall  have  the  power  to  apply  to  the  Con- 
gress of  the  United  States  or  any  department  of  the  United  States 
for  consent  or  approval  of  this  compact  as  amended  but  in  the 
absence  of  such  con'sent  by  Congress  and  until  the  same  shall 
have  been  secxn-ed,  this  compact,  as  amended,  shall  be  blndin- 
upon  the  State  of  New  York  when  ratified  by  It  and  the  State  of 
Vermont  when  ratified  by  it  without  the  consent  of  Congress  to 
cooperate  for  the  purposes  enumerated  In  this  agreement  and  In 
the  manner  herein  provided  and  for  all  pmposes  that  It  loyally 
may  be. 

In  witness  whereof,  by  and  under  the  authority  of  chapters  73 
and  219  of  the  Laws  of  1S36.  of  the  State  of  New  York  and  by 
and  under  the  authority  of  Public  Act  No.  19  of  the  sf-ts  and 
resolves  passed  by  the  General  Assembly  of  the  State  of  Vor- 
mont  at  the  special  session  1935-36.  approved  by  the  Govcr-or 
December  14,  1935,  we  have  signed  this  compact  or  agreement  In 
duplicate,  this  1st  day  of  April  1930.  ' 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  Joint  resolu- 
tion Is  hereby  expressly  reserved. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  SPEAKER.  Without  objection,  the  proceedings  by 
which  House  Joint  Resolution  582  was  agreed  to  will  be 
vacated. 

There  was  no  objection. 

House  Joint  Resolution  582  was  ordered  to  lie  on  the  table. 

GENERAL   LEAVE   TO   PRINT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
at  the  request  of  the  gentleman  from  Arkansas  [Mr' 
Mn.LEH].  that  all  Members  may  have  5  legislative  days  in 
which  to  extend  their  remarks  on  the  so-called  chain-store 
bill. 

The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

CONTEMPT     PROCEEDrWCS    AGAINST    DR.    TOWNSEND MY    VIEWS 

REASON  FOR  VOTE  AGAINST  ADOPTION  OF  RESOLUTION 

Mr.  WOLVERTON.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record 
The  SPEAKER.    Is  there  objecUon? 
There  was  no  objection- 


Mr.  WOLVERTON.  Mr.  Speaker,  frequently  Important 
matters  are  voted  upon  in  the  House  without  a  record  vote. 
In  such  cases,  where  the  question  is  decided  by  voting  with- 
out a  roll  call,  there  is  no  record  that  will  indicate  the  man- 
ner in  which  any  particular  Member  of  the  House  has  voted. 
Realizing  that  there  are  a  great  many  interested  in  the 
matter  of  how  Members  of  Ccmgress  voted  with  respect  to  the 
resolution  holding  Dr.  Townsend  to  be  in  contempt  of  the 
House  of  Representatives  for  having  allegedly  refused  to  tes- 
tify before  a  special  committee  of  the  House  investigating 
the  so-called  To^^oisend  plan  for  old-age  pensions,  I  have 
deemed  it  proper  to  make  known  my  vote  upon  that  occasion 
and  the  reason  therefor,  as  no  record  vote  was  had. 

I  voted  "no."  My  reason  for  having  done  so  was  based 
upon  the  thought  that  Dr.  Townsend  had  not  been  treated 
fairly  nor  as  considerately  as  he  should  have  been  by  the 
committee  when  he  appeared  before  them. 

I  am  well  aware  that  the  dignity  and  the  orderly  pro- 
cedure of  the  House  requires  that  individuais,  when  prop- 
erly summoned,  must  submit  themselves  before  the  House  or 
any  committee  authorized  and  appointed  by  the  House  for 
the  Investigation  of  any  particular  matter.  In  the  case  of 
Dr.  Townsend  there  was  no  refusal  upon  his  part  to  appear 
before  the  duly  authorized  committee  of  the  House  that 
had  been  charged  with  the  duty  of  investigating  the  so-called 
Townsend  plan.  In  fact,  he  testified  before  the  committee 
for  2  or  more  days.  During  this  time  he  answered  questions 
in  a  frank  and  straightforward  manner.  There  was  no  at- 
tempt to  hide,  conceal,  or  evade  anything  that  had  a  direct 
or  indirect  bearing  upon  the  subject.  The  same  was  equally 
true  of  other  witnesses  who  testified  before  the  committee. 

After  Dr.  Townsend  had  submitted  himself  for  a  long  time 
before  the  committee  and  had  answered  innumerable  ques- 
tions addressed  to  him  by  committee  members  and  the  attor- 
ney representing  the  committee,  he  asked  the  privilege  of 
reading  into  the  record  a  prepared  statement  that  would 
present  in  full  his  views  and  opinions,  the  aims  and  objects 
sought  by  the  movement  of  which  he  is  the  head,  and  also 
information  of  a  general  character  that  would  enable  the 
committee  to  have  full,  complete,  and  comprehensive  infor- 
mation on  the  subject.  Dr.  Townsend  was  of  the  opinion 
that  such  a  plan  of  presentation  would  provide  a  more  intel- 
ligent view  of  the  entire  matter  than  could  be  obtained  by 
answering  every  conceivable  question  propounded  by  different 
members  and  which  often  had  no  relationship  to  one  an- 
other. This  method  of  examination  produced  a  disjointed, 
disconnected,  and  necessarily  Incomplete  and  certainly  un- 
satisfactory presentation. 

I  am  of  the  opinion  that  the  plan  of  procedure  suggested 
by  Dr.  Townsend  would  have  proved  much  more  helpful  in 
gaining  accurate  and  complete  knowledge  than  the  course 
pursued  by  the  committee.  The  adoption  of  the  suggestion 
made  by  Dr.  Townsend  would  not  have  prevented  the  com- 
mittee from  conducting  a  cross-examination  after  he  had 
completed  his  prepared  statement.  Purthermore,  the  re- 
quest that  was  made  by  Dr.  Townsend  was  no  different  from 
that  frequently  made  by  witnesses  appearing  before  con- 
gressional committees  who  desire  to  present  a  complete 
statement  before  interruption.  I  have  never  known  such  a 
request  to  be  refused  by  any  committee  of  which  I  have 
been  a  member.  Dr.  Townsend  did  not  refuse  to  testify. 
He  had  already  done  so  for  a  long  time  extending,  if  I  re- 
member correctly,  into  and  possibly  beyond  a  period  of  2 
days.  It  was  only  after  having  done  so  and  having  seen 
how  imsatlsfactory  the  procedure  was  In  obtaining  the  real 
information  sought  that  he  made  his  request.  It  was 
reasonable  from  every  standpoint.  It  should  have  been 
granted.  If  the  committee  had  done  so,  there  would  have 
been  no  such  issue  as  was  presented  to  the  House. 

I  am,  therefwe,  of  the  opinion  that  even  though  there 
may  have  been.  technicaUy  speaking,  no  legal  right  for 
Dr.  Tou-nsend  to  leave  the  presence  of  the  committee  with- 
out Its  consent;  yet  I  am  convinced  that  there  was  no 
wrongful  intent  upon  his  part  In  doing  so.  I  can  readily 
understand  that  he  was  exasperated  at  what  he  considered 
tlie  unfriendly  attitude  of  the  committee  and  a  procedure 
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that  prevented  a  full  and  intelligent  expression  of  his  \iews. 
and  that  he  took  the  course  which  he  did  onlj-  as  a  last 
resort.  Again,  I  repeat  that  if  the  committee  had  granted 
his  request  it  would  not  have  curtailed  its  right  to  quesUon 
Dr.  Townsend  after  he  had  completed  his  statement-  and 
If  the  committee  had  done  so,  the  dignity  of  the  committee 
and  of  this  House  would  not  have  been  detrimentally 
affected  but,  in  fact,  greatly  enhanced. 

It  was  for  these  reasons,  which  to  me  seemed  fair  and 
just,  when  the  res<rfuUon  to  hold  Dr.  Townsend  in  contempt 
and  authorizing  and  directing  the  Umted  States  District 
Attorney  for  the  District  of  Columbia  to  institute  legal  pro- 
ceedings therefor  was  Ix^ught  before  the  House  I  voted  "no." 

PKTmON   TO  DISCBAkGI   COMUITT^ 

Furthermore.  I  wish  to  take  this  means  of  making  known 
the  fact  that  I  signed  the  petition  on  the  Clerks  desk  of  the 
House  to  discharge  the  committee  of  the  McGroarty  bill 
(Townsend  plan)  in  order  that  the  same  might  be  brought 
before  the  House  for  consideration  and  vote. 

As  a  Member  of  the  House  I  have  always  been  strongly  of 
the  opinion  that  any  legislation  that  has  a  considerable 
nimaber  of-citlzens  Interested  in  its  enactment  should  be 
brought  upon  the  floor  of  the  House  for  decision.  To  me. 
It  seems  fundamentally  wrong  that  a  few  members  of  a 
committee  should  have  the  power  to  withhold  action  upon 
important  matters  of  legislation  'and  thereby  preclude  the 
membership  of  the  House  from  the  right  to  record  its  vote 
In  favor  of  or  against  the  proposed  legislation. 

This  shall  continue  to  be  my  course  of  action.  It  is  based 
upon  a  principle  of  representative  government  that  should 
And  expression  in  all  matters  of  legislation. 

LEAVE   or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  DuscoLL,  for  2  days,  on  account  of  important 
business. 

To  Mr.  Powers  (at  the  request  of  Mr.  Bacharach),  for  3 
days,  on  account  of  illness  in  family. 

SENATE  BILLS  AND  JOINT  RESOLUTION  RErERREO 

Bills  and  a  Joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

G.  4511.  An  act  to  amend  section  641  of  the  Code  of  Law  for 
the  District  of  Columbia;  to  the  Committee  on  the  District 
of  Columbia. 

S.  4512.  An  act  to  amend  section  841  of  the  Ctode  of  Law 
for  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

S.  J.  Res.  251.  Joint  res(^ution  granting  the  consent  of  Con- 
gress to  the  city  and  county  of  San  Francisco  to  construct  a 
causeway  and  highways  on  Verba  Buena  Island  in  San  Fran- 
cisco Bay,  and  for  other  purposes;  to  the  Committee  on  Naval 
Affairs. 

ENROLLED  BILL  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  tiUe,  which  was 
thereupon  signed  by  the  Speaker: 

H.R.I  1108.  An  act  to  advance  a  program  of  national 
safety  and  accident  prevention. 

BILL    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title: 

H.R.  11108.  An  act  to  advance  a  program  of  national 
safety  and  accident  prevention. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
22  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Fri- 
day, May  29.  1936,  at  12  o'clock  noon. 
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EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

855.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  May  26,  1936.  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  a 
ship  canal  connecting  Lake  Superior  and  Lake  Michigan 
from  Lake  Au  Train  in  Lake  Superior  to  Little  Bay  de  Noc 
in  Lake  Michigan,  authorized  by  the  River  and  Harbor  Act 
approved  August  30,  1935;  to  the  Committee  on  Rivers 
&nd  Harbors. 

856.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  May  26,  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Cedar 
Run  Creek,  N.  J.,  from  the  Main  Channel  to  Wire  Creek. 
authorized  by  the  River  and  Harbor  Act  approved  August 
30,  1935;  to  the  Committee  on  Rivers  and  Harbors. 

857.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  May  26,  1936,  submitting  a  report,  together  with  ac- 
compansring  papers  on  a  preliminary  examination  of  Obion 
and  Forked  Deer  Rivers,  and  South  Pork  of  Forked  Deer 
River,  Tenn..  authorized  by  the  River  and  Harbor  Act 
approved  August  30.  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

858.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  fnwn  the  Chief  of  Engineers,  United  States  Army, 
dated  May  26.  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of,  a"d 
review  of  rejwrts  on.  Greens  Bayou  and  Pass  F^acios  (Cot- 
ton Bayou),  Tex.,  authorized  by  the  River  and  Harbor  Act 
approved  August  30,  1935,  and  requested  by  resolution  of 
the  Committ^  on  Rivers  and  Harbors,  House  of  Representa- 
tives, adopted  February  21,  1935;  to  the  Committee  on 
Rivers  and  Harbors. 

859.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  May  26,  1936,  submitting  a  report,  together  with  ac- 
companying i)apers,  on  a  preliminary  examination  of  Golds- 
borough  Creek  in  Mason  Coimty.  Wash.,  with  a  view  to  the 
control  of  its  floods,  authorized  by  act  of  Congress  approved 
August  22,  1935;  to  the  Committee  on  Flood  ControL 


REPORTS  OF  COMMITTEES  ON  PUBLIC  T^TT.T.g  AND 

RESOLUTIONS 

Under  clause  2  of  rule  ynr, 

Mr.  COLDEN:  Committee  on  the  Disposition  of  Executive 
Papers.  House  Report  2833.  Report  from  the  Corfmittee 
on  Disposition  of  Useless  Papers  In  the  Department  of  the 
Interior  (Rept  No.  2833).    Ordered  to  be  printed. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  6731.  A 
bill  to  create  a  United  States  Board  of  Awards  and  to  pro- 
\ide  for  the  presentaticHi  of  certain  medals;  without  amend- 
ment (Rept.  No.  2839).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  ENGLEBRIGHT:  Committee  on  the  Public  Lands. 
H.  R.  1995.  A  bill  to  pnrvlde  for  the  selection  of  certain 
lands  In  the  State  of  California  for  the  use  of  the  California 
State  park  system;  with  amendment  (Rept  No.  2840). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DeROUEN:  Committee  on  the  PubUc  lAnds.  H.  R 
11176.  A  bill  increasing  the  penalty  for  making  false  oaths 
for  the  purpose  of  bathing  at  the  Government  free  bath- 
house at  Hot  Springs,  Ark.;  with  amendment  (Rept.  No. 
2841).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  DkROUEN:  Committee  on  the  Public  TAnfi<;  h.  R 
12426.  A  bill  authorizing  the  payment  of  certain  salaries 
and  expenses  of  employees  of  the  General  lAnd  Office; 
without  amendment  (Rept.  No.  2842).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


Mr.  WEARIN:  Committee  on  the  Public  Lands.  House 
Joint  Resolution  496.  Joint  resolution  for  the  erection  of  a 
memorial  to  Dr.  Samuel  Alexander  Mudd;  without  amend- 
ment (Rept.  No.  2843).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  the  Public  Lands.  S.  1871. 
An  act  granting  certain  public  lands  to  the  State  of  Mon- 
tana for  the  use  and  benefit  of  the  Norilicm  Montana  Agri- 
cultural and  Manual  Training  School;  without  amendment 
(Rept.  No.  2844).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MONTET:  Committee  on  Military  Affairs.  S.  4252. 
An  act  to  provide  for  the  modification  of  the  contract  of 
lease  entered  Into  on  June  12.  1922,  between  the  United 
States  and  the  Board  of  CommissicHiers  of  the  Port  of  New 
Orleans;  without  amendment  (Rept.  No.  2858).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means. 
House  Joint  Resolution  608.  Joint  resolution  extending  for 
2  years  the  time  within  which  American  claimants  may 
make  application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928,  of  awards  of  the  Mixed  Claims  Commis- 
sion and  the  Tripartite  Claims  Commission,  and  extending 
untU  March  10,  1938,  the  time  within  which  Hungarian 
claimants  may  make  application  for  payment,  under  the 
Settlement  of  War  Claims  Act  of  1928,  of  awards  of  the 
War  Claims  Arbiter;  without  amendment  (Rept.  No.  2862). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  Roads.  H.  R. 
12745.  A  bill  to  aid  the  several  States  in  making  certain 
toll  bridges  on  the  system  of  Pederal-aid  highways  free 
bridges,  and  for  other  purposes;  with  amendment  (Rept. 
No.  2863) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  AYERS:  Cormnittee  on  Indian  Affairs.  House  Joint 
Resolution  554.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation.  Mont.,  of 
the  judgment  rendered  by  the  Court  of  Claims  in  their 
favor;  with  amendment  (Rept.  No.  2864).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  House  Joint 
Resolution  557.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Indians  of  the  Port  Belknap  Reservation, 
Mont.,  of  the  judgment  rendered  by  the  Court  of  Claims  in 
their  favor;  with  amendment  (Rept.  No.  2865).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  KELLER:  Cc«nmittee  on  the  Library.  H.  R.  12870. 
A  bill  to  aid  In  defraying  the  expenses  for  the  celebration 
of  the  bicentennial  of  the  birth  of  Patrick  Henry  to  be  held 
at  Hanover  Courthouse,  Va.,  July  15,  16,  and  17,  1936;  with- 
out amendment  (Rept  Na  2866).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PARSONS:  Committee  on  Coinage,  Weights  and 
Measures.  H.  R.  12604.  A  bill  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  four  hundredth  an- 
niversary of  the  journey  and  explorations  of  Francisco 
Vasquez  de  Coronado;  with  amendment  (Rept.  No.  2867). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  606.  Joint  resolution  amending  section  5  of  Pub- 
lic Resolution  No.  6,  Seventy-fourth  Congress,  approved 
March  4.  1935;  without  amendment  (Rept.  No.  2869).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union- 
Mr.  WEAVER:  Committee  on  the  Judiciary.  H.  R  12  A 
bill  to  amend  an  act  entiUed  "An  act  to  divide  the  eastern 
district  of  South  Carolina  into  four  divisions  and  the  west- 
em  district  into  five  divisions"  by  adding  a  new  division  to 
the  eastern  district  and  providing  for  terms  of  said  court  to 
be  held  at  Orangeburg.  S.  O;  with  amendment  (Rept.  No 


2870).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  Senate  Joint 
Rfisolution  229.  Joint  resolution  providing  for  the  contribu- 
tion by  the  United  States  to  the  expenses  of  the  celebration 
by  the  State  of  Arkansas  of  its  admission  to  the  Federal 
Union;  with  amendment  (Rept.  No.  2871).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PREY:  Committee  on  Foreign  Affairs.  H.  R.  6612. 
A  bill  authorizing  the  appropriation  of  funds  for  the  pay- 
ment of  claims  of  certain  foreign  governments  under  the 
circumstances  hereinafter  enumerated;  with  amendment 
(Rept.  No.  2872).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


I 


REPORTS  OF  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTH, 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  6743.  A  bill 
for  the  relief  of  Mojo  Schey  Co.,  Inc.;  with  amendment 
(Rept.  No.  2845).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  7743.  A  bill 
for  the  relief  of  Mrs.  David  C.  Stafford;  with  amendment 
(Rept.  No.  2846).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  9006.  A  bill 
for  settlement  of  claim  of  Allen  Holmes;  with  amendment 
I  Rept.  No.  2847).  Referred  to  the  Committee  of  the  Whole 
House; 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  9008.  A 
bill  for  the  relief  of  Milo  Milliser;  with  amendment  (Rept. 
No.  2848).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  H.  R.  9111.  A  bill 
for  the  relief  of  Evanell  Durrance;  with  amendment  (Rept. 
No.  2849).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  10258.  A  bill 
for  the  relief  of  A.  D.  Hampton;  with  amendment  (Rept. 
No.  2850).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  10277.  A  bill 
for  the  relief  of  George  E.  Wilson;  with  amendment  (Rept. 
No.  2851).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  10916.  A  bill 
for  the  relief  of  Carl  Hardin;  with  amendment  (Rept.  No. 
2852).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  10995.  A  bill  for 
the  relief  of  Elbert  Arnold  Jarrell;  with  amendment  (Rept. 
No.  2853).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  11262.  A  bill 
for  the  relief  of  Brooks-Callaway  Co.;  with  amendment 
(Rept.  No.  2854).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  11861.  A  bill 
for  the  relief  of  Cleveland  L.  Short;  without  amendment 
(Rept.  No.  2855).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  12166.  A 
bill  for  the  relief  of  Mary  Daley;  with  amendment  (Rept. 
No.  2856) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PARSONS:  Committee  on  Coinage,  Weights,  and 
Measures.  S.  3770.  An  act  to  award  a  special  gold  medal  to 
Lincoln  Ellsworth;  with  amendment  (Rept.  No.  2859).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  PARSONS:  Committee  on  Coinage,  Weights,  and 
Mea.sures.  H.  R.  12388.  A  bill  to  provide  for  the  recognition 
of  the  heroic  conduct  and  devotion  to  duty  of  Matthew  A. 
Hensen,  one  of  the  survivors  of  the  polar  expedition  of  Ad- 
miral Peary,  and  to  provide  a  life  pension  for  the  said 
Matthew  A.  Hensen;  with  amendment  (Rept.  No.  2860). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PARSONS:  Committee  on  Coinage,  Weights,  and 
Measures.  House  Joint  Resolution  123.  Joint  resolution  to 
provide  for  the  coinage  of  a  medal  in  commemoration  of  the 


achievements  of  AmeUa  Earhart  Putnam;  with  amendment 
(Rept.  No.  2861).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KELLER:  Committee   on  the  Library.    H    R    4641 
A  biU  authorizing  the  President  to  present  a  gold  medal  to 
George  M.  Cohan;   without  amendment    (Rept.  No.   2868 > 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H  R 
10440.  A  bill  for  the  relief  of  certain  officers  of  the  Foreign 
Service  of  the  United  States,  who.  while  in  the  couise  of 
their  respective  duties,  suffered  losses  of  personal  property 
by  reason  of  war  or  other  causes;  without  amendment 
(Rept.  No.  2873).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.     H.  R.  7244     A  bill  for 
the  reUef  of  John  E.  T.  Clark;    with  amendment    (Rept 
No.  2874) .    Referred  to  the  Committee  of  the  Whole  House 

Mr.  DALY:  Committee  on  Claims.  H.  R.  8330.  A  bUl  lor 
the  rehef  of  William  Blakiey;  with  amendment  (Rept.  No. 
2875).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  10330.  A  biU 
for  the  relief  of  the  estate  of  John  E.  Callaway;  with  amend- 
ment (Rept.  No.  2876).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
10746.  A  bill  for  the  relief  of  Matt  Burgess;  with  amend- 
ment (Rept.  No.  2877).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  11597.  A  bUl 
for  the  relief  of  L.  A.  Reveler;  with  amendment  (Rept.  No. 
2878) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims. 
S.  3080.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  John  W.  Hubbard;  without  amendment  (Rept.  No. 
2879).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
3600.  An  act  for  the  relief  of  S.  C.  Eastvold;  without 
amendment  (Rept.  No.  2880).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Man'land:  Committee  on  Claims.  S. 
3768.  An  act  for  the  relief  of  E.  W.  Jermark;  without 
amendment  (Rept.  No.  2881).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
3850.  An  act  for  the  relief  of  Mrs.  Foster  McLynn;  without 
amendment  (Rept.  No.  2882).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  CTaims.  S. 
3956.  An  act  for  the  relief  of  Jacob  Kaiser;  with  amend- 
ment (Rept.  No.  2883).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
4116.  An  act  for  the  relief  of  Grant  Anderson;  with  amend- 
ment (Rept.  No.  2884).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  S. 
4119.  An  act  for  the  relief  of  Bernard  F.  Hickey;  without 
amendment  (Rept.  No.  2885).  Referred  to  the  Conmlttee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
4542.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claim  of  the  Merritt- 
Chapman  &  Scott  Corporation;  without  amendment  (Rept. 
No.  2886) .    Referred  to  the  Committee  of  the  Whole  Hou:ie. 

Mr.  RYAN:  Committee  on  Claims.  Senate  Joint  Resolu- 
tion 61.  Joint  resolution  to  repeal  an  act  approved  February 
17,  1933,  entitled  "An  act  for  the  relief  of  Tampico  Marine 
Iron  Works",  and  to  provide  for  the  relief  of  William  Saen- 
ger,  chairman  liquidating  committee  of  the  Beaumont  Ex- 
port &  Import  Co.  of  Beaumont,  Tex.;  without  amendment 
(Rept.  No.  2887; .  Referred  to  the  Committee  of  the  Whole 
House. 
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PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.  R.  12884)  to  repeal  the  Silver 
Purchase  Act;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BURDICK:  A  bill  (H.  R.  12885)  to  amend  para- 
graph 1798  of  the  Tariff  Act  of  1930;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  DINGELL:  A  bill  (H.  R.  12886)  to  provide  for  the 
award  of  an  air-mail  service  medal  of  honor;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

By  Mr.  MERRITT  of  New  York:  A  bill  (H.  R.  12887)  to 
authorize  the  coinage  of  50-cent  pieces  in  cormection  wi^th 
the  world's  fair  to  be  held  in  the  city  of  New  York.  State  of 
New  York,  in  1939,  in  commemoration  of  the  one  hundred 
and  fiftieth  anniversary  of  the  inauguration  of  the  first  Presi- 
dent of  the  United  States  of  America  and  of  the  establish- 
ment of  the  Federal  Government  in  the  city  of  New  York; 
to  the  Committee  on  Coinage,  Weights,  and  Measures. 

By  Mrs.  NORTON:  A  bill  (H.  R.  12888)  to  provide  for 
the  erection  of  a  building  to  be  used  exclusively  for  the  re- 
corder of  deeds;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  CHANDLER:  A  biU  (H.  R.  12889)  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto;  and  to  repeal  section  76  thereof  and  all  acts  and 
parts  of  acts  inconsistent  therewith;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  COLMER:  A  bUl  (H.  R.  12890)  extending  the 
benefits  for  veterans  of  the  Spanish-American  War,  includ- 
ing the  Philippine  Insurrection  and  the  China  Relief  Ex- 
pedition, to  contract  veterinarians;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  12891)  granting  the  consent  of  Congress 
to  the  Mississippi  Stat«  Highway  Commission  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Pascagoula  River  at  or  near  Wilkerson's  Perry.  Miss.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  12892)  to  quiet  title 
and  possession  with  respect  to  certain  lands  in  Lawrence 
County,  Ala.,  to  wit.  all  of  fractional  section  25  which  lies 
south  of  the  Elk  River  Shoals  Canal  and  the  northwest  quar- 
ter of  section  36.  township  3  south,  range  7  west.  Huntsville 
meridian;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  DIMOND  (by  request) :  A  bill  (H.  R.  12893)  for 
the  protection  of  oyster  culture  in  Alaska;  to  the  Committee 
on  Merchant  Marine  and  Fisheries. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  12894)  to  transfer 
the  duties,  powers,  and  functions  of  the  Secretary  of  Com- 
merce under  the  Air  Commerce  Act  of  1926.  as  amended,  to 
the  Interstate  Commerce  Commission;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  12895)  to 
authorize  completion,  maintenance,  and  operation  of  cer- 
tain facilities  for  navigation  on  the  Columbia  River,  and  for 
other  purposes;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12896)  to  provide  for 
the  transfer  of  the  surplus  decommissioned  Lightship  No.  82 
to  U.  S.  S.  Constitution  Post  No.  3339.  Veterans  of  Foreign 
Wars;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  MAIN:  A  bill  (H.  R.  12897)  providing  a  special 
tax  on  retail  liquor  sales  in  the  District  of  Columbia  to 
establish  there  a  suitable  home  for  inebriates;  to  maintain 
dependent  wives  and  minor  children  of  inebriates;  to  provide 
home  relief  for  widows  and  orphans  of  inebriates;  and  to 
pay  adjudicated  claims  for  injury  or  death  caused,  in  part 
or  major  degree,  by  persons  under  the  influence  of  intoxi- 
cating liquors  within  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R.  12898)  grant- 
ing the  consent  of  Congress  to  the  Mackinac  Straits  Bridge 
Authority,  to  construct,  maintain,  and  operate  a  toll  bridge 
or  series  of   bridges,   causeways,  and  approaches  thereto. 


across  the  Straits  of  Mackinac  at  or  near  a  point  between 
St.  Ignace.  Mich.,  and  the  lower  peninsula  of  Michigan;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KNUTE  HILL:  A  bUl  (H.  R.  12899)  to  authorize 
completion,  maintenance,  and  operation  of  certain  facilities 
for  navigation  on  the  Columbia  River,  and  for  other  pur- 
poses; to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  CHURCH  (by  request):  A  bill  (H.  R.  12900)  to 
amend  section  4898  of  the  Revised  Statutes;  to  the  Com- 
mittee on  Patents. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  12901)  to  grant  United 
States  mail  franking  privilege  to  Reser\'e  officers  in  official 
correspondence;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

Also  <by  request),  a  bill  (H.  R.  12902)  to  provide  a  com- 
missioned strength  for  the  Corps  of  Engineers.  United  States 
Army,  for  the  efficient  performance  of  military  and  ether 
statutory  duties  assigned  to  that  corps;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  CONNEIRY:  Resolution  (H.  Res.  533)  providing 
for  the  consideration  of  House  Resolution  49,  a  resolution 
requesting  the  Secretary  of  Labor  to  compile  a  list  of  the 
labor-saving  devices,  and  for  other  purposes;  to  the  Com- 
mittee on  Rules. 

By  Mr.  DICKSTEIN:  Resolution  (H.  Res.  534)  to  authorize 
payment  of  expenses  of  investigation  authorized  by  House 
Resolution  527;  to  the  Committee  on  Accoi^nts. 

By  Mr.  LUCKEY:  Joint  resolution  (H.  J.  Re.s.  603)  to  estab- 
lish a  policy  of  national  defense;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  KOPPLEMANN:  Joint  resolution  (H.  J.  Res.  610) 
authorizing  the  President  of  the  United  States  of  America  to 
proclaim  October  11,  1936.  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Casimir  Pulaski:  to  the  Committee  on  the  Judiciary. 

By  Mr.  GILCHRIST:  Concurrent  resolution  (H.  Con.  Res. 
51)  providing  for  the  printing  as  a  House  document  of  the 
opinions  of  the  Supreme  Court  of  the  United  States  ( inoludins 
dissenting  opinions  and  separate  concurring  opinions)  on 
various  cases;  to  the  Committee  on  Printing. 

By  Mr.  KRAMER:  Concurrent  resolution  (H.  Con.  Res.  52) 
creating  a  joint  committee  of  the  Senate  and  the  Hou^sc  of 
Representatives  to  determine  the  practicabihty  of  the  pur- 
chase of  Lower  California  from  the  Republic  of  Mexico;  to 
the  Committee  on  Rules. 
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PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  fcllov,-s: 

By  Mr.  BERLIN:  A  bill  (H.  R.  12903)  granting  an  increase 
of  pension  to  Mary  E.  Woods;  to  the  Committee  on  Invahd 
Pensions. 

By  Mr.  CLARK  of  Idaho:  A  bill  (H.  R.  12904)  validating  a 
town-lot  certificate  and  authorizing  and  directing  issuance  of 
a  patent  for  the  same  to  Ernest  F.  Brass;  to  the  Committee 
on  the  Pubbc  Lands. 

By  Mr.  DeROUEN:  A  bill  <H.  R.  12905)  for  the  relief  cf 
certain  purchasers  of  lots  in  Harding  town  site.  Florida,  and 
for  the  relief  of  the  heirs  of  Lewis  G.  Norton;  to  the  Com- 
mittee on  the  Public  Lands. 

By  Mr.  LEHLBACH:  A  bill  (H.  R.  12906)  granting  a  pen- 
sion to  Mary  Averbeck;  to  the  Committee  on  Invalid  Pensions 

By  Mrs.  NORTON:  A  bill  (H.  R.  12907)  for  the  relief  of 
Paul  Glick;  to  the  Committee  on  Immigration  and  Naturali- 
zation. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

11005.  By  Mr.  COLDEN:  Resolution  adopted  by  the  San 
Pedro  Civic  Council,  of  San  Pedro,  Calif.,  urging  the  appro- 
priation or  allocation  of  funds  for  the  construction  of  the  pro- 
posed Great  T  Tunnel  for  the  purpose  of  connecting  the 
highways  of  the  Los  Angeles  and  Long  Beach  Harbor  dis- 
ta-icts,  shortening  distances  and  speeding  up  and  facilitating 


traffic  between  potnts  In  said  districts  now  isolated  by  water, 
and  to  and  from  communities  adjacent  thereto;  to  the 
Committee  on  Roads. 

11006.  By  Mr.  PLUMLEY:  Resolution  of  Council  No.  15. 
Sons  and  Daughters  of  Liberty,  deploring  existing  conditions 
wtilch  if  not  curbed  threaten  the  very  existence  of  our 
American  Republic,  opposing  enactment  of  the  Kerr  bill  and 
favoring  the  Reynolds -Stames  bill;  to  the  Committee  on 
Immigration  and  Natural  izatlwi. 

11007.  By  the  SPEAKER:  Petition  of  tlie  International 
Brotherhood  of  Paper  Makers,  International  Palls.  Local  No. 
159;  to  the  Committee  on  Ways  and  Means. 

11008.  Also,  petltiOTi  of  Mother's  Day,  Inc.,  Philadelphia; 
to  the  Committee  on  the  Judiciary. 

11009.  Also,  petition  of  the  United  Brotherhood  of  Car- 
penters and  Joiners  of  America,  Local  No.  1445;  to  the  Com- 
mittee on  Banking  and  Currency. 

11010.  Also,  petition  of  the  city  of  Buffalo,  N.  Y.;  to  the 
Committee  on  Banking  and  Currency. 


SENATE 

Friday,  May  29,  1936 

(Legislative  day  of  Tuesday.  May  12,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robdison,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday.  May  28,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

ICESSACS  FROM  THE  HOXTSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bill  and  Joint 
resolution  of  the  Senate: 

S.  4533.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  State  Highway  Commission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Pascagoula 
River  at  or  near  Wikerson's  Ferry,  Miss.;  and 

S.  J.  Res.  262.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  TaVp 
Champlain  Bridge  Commission. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
"An  act  to  supplement  existing  laws  against  unlawful  re- 
straints and  monopohes,  and  for  other  purposes",  approved 
October  15,  1914,  as  amended  (U.  S.  C,  Utle  15,  sec  13), 
and  for  other  purposes; 

H.R.  11916.  An  act  to  authorize  the  transfer  of  a  certain 
piece  of  land  in  Muhlenberg  County,  Ky.,  to  the  State  of 
Kentucky;  and 

H.  J.  Res.  589.  Joint  resolution  to  authorize  the  Secretary 
of  the  Treasury  to  permit  the  transportation  of  bonded  mer- 
chandise by  other  than  common  carriers  under  certain 
conditions. 

CALL  OF  THE  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roU,  and  the  following 
Senators  answered  to  their  names: 


Ad&ms 
Ashurst 

AUbtlU 

BachmAn 

Bailey 

Barbour 

Barkley 

Benson 

Btlbo 

Black 

Bo  rail 


Brown 

Bulkley 

Eulow 

Biirke 

Byrd 

Byrnes 

Capper 

CarawmF 

Carey 

Chavez 

ClarJc 


ConoaOy 

CooUdge 

Copeland 

Oouzena 

Davis 

Dletertch 

Duffy 

netcher 

Prazler 

George 

Oezz7 


Olbflon 

Olaaa 

Gufley 

Hale 

Bastings 

Hatch 

Hayden 

Bolt 

Johnson 

Keyes 

King 


LaFtoUette 

liOftln 

Lonerg&n 

Long 

McAdoo 

McGlU 

McKellar 

McNary 

Maloney 

Mctcalf 


I 


ICnton 

Murphy 

Murray 

Neely 

Norrls 

O'Mahoney 

Overton 

Ptttm&n 

Pope 

Badcllffe 


Rejmolili 

Robinson 

Rusoell 

Bchwellenbach 

Bbeppard 

Sblp^itead 

amlth 

Stelwer 

Thomas.  Okla. 

Thoauas,  Utah 


Tnmuui 

Tydlnca 

Vandenberg 

Van  Nuyi 

Wacner 

Walsh 

Wheeler 

White 


Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama tMr.  Bankhead],  the  Senator  from  Colorado  IMr. 
CosTiGAjj],  the  Senator  from  Nevada  IMr.  McCarraw],  and 
the  Senator  from  Mississippi  £Mr.  Harrisok]  are  absent 
because  of  illness,  and  that  the  Senator  from  Washington 
[Mr.  BoNB],  the  Senator  from  Oklahoma  IMr.  OorkI,  the 
Senator  from  Illinois  [Mr.  Lewis  1,  the  Senator  from  Ken- 
tucky [Mr.  LocANl,  the  Senator  from  Ohio  [Mr,  DcmAHETl, 
and  the  Senator  from  New  Jersey  [Mr,  Moore  1  are  tmavoid- 
ably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr,  DicKDrsoN]  Is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-three  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

StTPPLEMENTAL    ESTIICATS.    SEPARTKERT    OF    COMMERCE     (8.    DOC. 

KO.   255) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting, 
pursuant  to  law.  a  supplemental  estimate  of  appropriation 
for  the  Department  of  Commerce,  fiscal  year  1937,  amount- 
ing to  $50,000  (salaries  and  expenses.  General  Committee 
of  the  Accident  Prevention  Conference),  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  Ap- 
proiMTiations  and  ordered  to  be  printed. 

STTPPLEMENTAL    ESTIMATE.    BUREAtT  OP   PLAMT   INDUSTRY    (B.    DOC 

HO.  256) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  Presidtfit  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
fiscal  year  ending  Jime  30,  1938,  to  remain  available  until 
June  30,  1937,  for  the  Biffeau  of  Plant  Industry,  Depart- 
ment of  Agriculture,  amoimting  to  $100,000,  for  the  purchase 
of  land  and  equipment  and  construction  of  buildings  re- 
quired in  connection  with  sugarcane  investigations,  which, 
with  the  accompanying  paper,  was  referred  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing conciuTent  resolution  of  the  Legislature  of  the  State  of 
South  Carolina,  wiiich  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

Concurrent  resolution  inemorla.ll ring  Congrea,  the  President  of 
the  United  States,  and  the  Secretary  erf  Agrlctilture  to  liberalize 
the  terms  of  the  National  Soil  Conservation  Act  so  as  to  permit 
farmers  In  areas  wherein  drought  has  prevented  germination 
CM-  growth  of  their  principal  money  crop  untU  It  la  too  late  to 
produce  such  crops,  even  If  rain  should  come,  to  withdraw  a 
greater  percentage  of  such  boU  depleting  crops  from  cultivation 
and  to  plant  same  to  soU  building  or  boU  Improving  crops  as 
outUned  In  the  terms  of  aUd  act 

Whereas  there  Is  now  and  has  been  for  well-nlgh  9  months  a 
serious  drought  affecting  certain  States  of  the  Nation,  particularly 
South  Carolina,  North  Carolina,  Georgia,  Tennessee,  Virginia,  and 
portions  of  Alabama,  Florida,  and  other  States  so  vitally  and  ad- 
versely as  to  make  the  growing  of  certain  crops,  such  as  cotton, 
tobacco,  com,  and  so  tarttx,  almost  Impossible  for  the  year  183fl! 
due  to  the  lateness  of  the  season;  and 

Whereas  these  crops  are  largely  the  money  crops  of  the  affected 
areas  and  vitally  influence  the  business  life  of  the  said  States  and 
the  IndlTldxials  dependent  xipon  them  for  sxistenance.  as  well  as 
the  economic  life  of  tb«  Natkm  as  a  whole;  and 

Whereas,  If  some  measure  of  relief  Is  not  devised  for  the  farmers 
of  the  affected  areas,  the  Ukdlhood  U  that  the  r«llef  rolls  In 
tliese  areas  will  be  greatly  aiigmented  this  fall  as  a  result  of 
money  crop  failures:  Now,  therefore,  be  it 

Retolved  by  the  houae  of  representative*  (tfie  tenate  eoneur- 
rlng),  That  the  General  Assembly  of  South  Carolina  hereby 
strongly  petitions,  urges,  and  recommends  to  the  naUooal  Con- 
gress, the  President  of  the  United  States,  and  the  Secretary  of 
Agriculture  that  the  National  BoU  Ccxiservatlon  Act  be  so  liberal - 
laed  or  amended  as  to  tOem  a  greater  percentage  of  mM  deplet- 
ing crops  to  be  withdrawn  from  cultivation  and  planted  to  soil 
building  and  soil  improving  crops  than  is  now  allowable  under 
the  said  act.  such  Increased  percentage  of  soU  depleting  crops  to 


f 


I 


CUtfK 


Oerry 


King 


I  the  said  act,  such  Lacreaaed  percentage  of  soil  depleting  crops  to 
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be  allowvd  only  to  farmers  In  the  aforementioned  drought  areas 
as  nuty,  because  of  such  drought,  desire  to  withdraw  a  greater 
acreage  of  their  principal  crops  than  they  may  now  by  law 
retire;    be    It   further 

Resolved.  That  a  copy  of  this  resolution  be  sent  the  President  of 
the  United  States,  the  Houses  of  the  National  Congress,  and  the 
Secretary  of  Agrlciiltiire.  as  well  as  to  the  chairman  of  the  Agrl- 
ciilture  Committee  of  the  Senate  and  of  the  House. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  resolu- 
tions adopted  by  the  Council  of  the  City  of  Los  Angeles, 
Calif.:  the  Board  of  Aldermen  of  the  City  of  Louisville,  Ky.; 
and  the  Council  of  the  City  of  Schenectady,  N.  Y..  favoring 
the  enactment  of  the  so-called  Wagner-Ellenbogen  low-cost 
housing  bill,  which  were  referred  to  the  Committee  on  Edu- 
cation and  Labor. 

Mr.  CAPPER  presented  a  resolution  adopted  by  the  Sheep 
Creek  (Nebr.)  tuilon  of  the  Woman's  Christian  Temperance 
Union,  favoring  the  enactment  of  the  bill  iS.  541)  to  pro- 
hibit the  transportation  in  interstate  commerce  of  advertise- 
ments of  intoxicating  liquors,  and  for  other  purposes,  which 
was  referred  to  the  Conmiittee  on  Interstate  Commerce. 

KEPRESENTATION   Hf   CONGRESS   AND    ELECTORAL    COLLEGE   FOR    THE 

DISTRICT  OF  COLUICBIA 

Mr.  CAPPER.  Mr.  President,  I  present  a  petition  on  be- 
half of  residents  and  organizations  of  the  District  of  Colum- 
bia urging  the  passage  of  Senate  Joint  Resolution  12. 

Early  in  the  first  session  of  the  Seventy -fourth  Congress 
it  WM  my  privilege  to  introduce  in  the  Senate  a  Joint  resolu- 
tion iS.  J.  Res.  12)  proposing  an  amendment  to  the  Con- 
stitution of  the  United  States.  This  proposed  amendment 
would  empower  the  Congress  to  grant  unto  the  resident.s  of 
the  District  of  Columbia  voting  representation  in  the  Senate 
and  House  of  Representatives,  the  vote  for  President  and 
Vice  President,  and  the  same  rights  to  sue  and  be  sued  in 
the  courts  of  the  United  States  as  possessed  by  the  citizens 
of  a  State. 

It  was  my  expectation  at  that  time  to  press  for  action  this 
matter  of  plain  American  justice,  but  because  of  the  urgent 
national  issues  engaging  the  attention  of  Congress  the  oppor- 
tunity has  been  lacking. 

These  voteless  and  unrepresented  fellow  Americans  are 
politically  in  a  most  difficult  position,  completely  lacking  any 
participation  in  the  councils  of  their  Nation.  Their  situa- 
tion has  been  particularly  distressing  during  the  present 
Congress.  They  are  absolutely  dependent  upon  Congress  for 
all  legislation  and  for  the  appropriation  of  the  funds,  which 
are  raised  in  greater  part  frwn  their  own  taxation,  for  the 
support  of  the  District.  This  is  particularly  true  at  the 
present  time,  when  there  is  serious  disagreement  between 
the  two  Houses  and  there  is  no  adequate  remedy  which  these 
voteless  and  unrepresented  ones  can  apply. 

It  must  be  remembered  that  the  Congress  is  both  the  local 
and  the  National  Legislature  of  the  District  of  Columbia, 
with  the  very  ipeculiar  condition  that  the  District  residents 
are  not  represented  in  their  own  legislature. 

These,  our  fellow  Americans  of  the  National  Capital,  in 
numbers  exceed  the  population  of  each  of  eight  States,  and 
during  the  last  fiscal  year  psiid  in  Federal  internal-revenue 
taxes  an  amount  greater  than  that  paid  by  each  of  23  States, 
and  more  than  the  combined  payment  of  9  States.  In 
5uch  Federal  taxes  the  per -capita  payments  of  the  District 
exceeded  those  of  38  States. 

Here  at  the  very  heart  of  the  Nation  are  half  a  million 
as  good  Americans  as  are  to  be  found  any  place  under  the 
Stars  and  Stripes.  They  are  intelligent,  public  spirited,  loyal. 
and  patriotic,  and  are  always  to  be  foimd  meeting  all  of  the 
obligations  of  American  citizeiiship,  both  in  war  and  in  peace. 
In  measuring  up  to  these  obligations  of  citizenship  they  are 
excelled  by  no  other  Americ:m  citizens,  but  when  it  comes 
to  their  possession  emd  enjoyment  of  vital  and  fundamental 
rights  they  are  rated  in  the  ;iame  class  as  the  criminal,  the 
idiot,  and  the  lunatic. 

These  people,  being  subject  to  all  laws  enacted  by  Con- 
gress, are  as  vltaUy  affected  by  and  interested  in  all  national 
legislation  as  are  the  citizens  of  the  States,  yet  they  are  de- 


prived of  the  right  to  participate  in  the  enactment  of  those 
laws. 

Mr.  President,  the  plight  of  these  fellow  Americans  of  the 
Capital  community  is,  indeed,  a  sad  one,  which  is  clearly 
violative  of  the  principals  expounded  in  the  Declaration  of 
Independence.  Were  these  people  satisfied  to  rest  content 
in  this  deprivation  of  their  natural-born  rights,  they  would 
be  unworthy  of  the  name  American.  They  realize  fully  that 
they  suffer  a  grave  injustice  through  the  inaction  of  their 
fellow  Americans  in  the  States.  They  know  that  in  fact 
and  in  truth  they  are  really  the  subjects  rather  than  the 
recognized  equals  of  the  other  citizens  of  their  country. 
They  know  full  well  that  the  only  possible  relief  from  their 
anomalous  situation  is  to  be  found  through  the  constitu- 
tional amendment  proposed  in  Senate  Joint  Resolution  12. 

I  have  the  honor  to  present  to  the  Senate,  with  a  request 
that  It  be  printed  in  the  Congressional  Record,  this  peti- 
tion of  the  citizen  organizations  of  the  District  of  Columbia 
for  the  passage  of  Senate  Joint  Resolution  12. 

This  proposal  in  no  way  lessens  the  power  of  exclusive 
legislation  exercised  by  Congress  over  the  seat  of  the  Federal 
Government.  It  does  not,  in  the  least  particular,  change 
the  present  form  of  the  government  of  the  District.  It  does, 
however,  propose  to  give  to  the  legal  residents  of  the  Dis- 
trict of  Columbia  the  right  to  participate,  through  their  duly 
elected  representatives,  in  the  councils  of  their  National  Gov- 
ernment. The  Senate  joint  resolution  is  a  just  measure  de- 
serving favorable  action  by  Congress  and  ratification  by  the 
States. 

This  petition  is  truly  representative  of  the  people  of  the 
District  through  their  principal  organized  bodies.  ITiey 
thus  speak  to  the  Congress  through  their  chief  oEQcers  with 
the  official  authority  of  the  organizations  in  question.  No 
matter  of  legislation  affecting  the  District  has  ever  been  pre- 
sented to  Congress  with  a  more  united  front.  These  organi- 
zations represent  the  plain  citizen,  the  businessman,  working 
people,  the  veterans,  the  women,  trade,  labor,  and  welfare, 
and  other  groups.  These  local  bodies  have  the  support  of  a 
growing  number  of  influential  national,  regional,  and  State 
organizations. 

I  appeal  to  my  colleagues  to  give  this  question  their  at- 
tention and  study,  with  a  view  to  granting  this  boon  to  our 
fellow  but  voteless  and  unrepresented  Americans  of  the  Dis- 
trict of  Columbia,  in  the  Seventy-fifth  Congress. 

I  ask  unanimous  consent  that  the  petition  be  appropriately 
referred  and  printed  in  the  Record,  including  the  signatures 
of  the  38  officers  of  the  38  organizations  that  have  signed 
the  petition,  together  with  the  accompanjlng  argument. 

There  being  no  objection,  the  petition  was  referred  to  the 
Committee  on  the  Judiciary  and  ordered  to  be  printed  in 
the  Recoiu).  with  the  signatures  attached,  and  the  accom- 
panying argument,  as  follows: 

To  the  Congress  of  the  United  States: 

Your  petitioners,  the  Citizens'  Joint  Committee  on  National 
Representation  for  the  District  of  Columbia,  and  the  pres:dcnt9 
of  Its  constituent  and  cooperating  crganizatlons,  whose  names  are 
subscribed  below,  hereby  reafiL-m  the  principles  previously  an- 
nounced by  the  founders  of  our  Republic  that  "taxiition  without 
representation  Is  tyranny";  that  '••governments  derive  their  Just 
powers  from  the  consent  of  the  governed";  and  In  order  that 
"government  of  the  people,  by  the  people,  and  for  the  people" 
may  become  an  accompllshtd  fact  for  all  the  people  of  the  United 
States,   respectfully   represent: 

That  the  one-half  million  totally  dljlranchlscd  people  of  the 
District  of  Columbia,  who  obey  national  laws,  pay  more  national 
taxes  than  many  of  the  States;  who  oversubstribcd  every  war- 
time fund- Including  the  Red  Cross  and  all  Liberty  bond  Issues- 
who  supplied  to  the  Army  and  Na\-y  of  the  United  States  nearly 
18.000  men  In  the  World  War— a  larger  number  than  anv  one  of 
seven  of  the  States^-and  who  are  now  livln'?  undor  an  anomalous 
condition  In  which  they  have  no  voice  In  the  National  Govern- 
ment, are  entitled  to  representation  in  Congress  and  In  the  elec- 
toral coUege.  with  access  to  the  Federal  courts  upon  the  same 
terms  as  thoee  enjoyed  by  other  citizens  of  the  Republic. 

We.  therefore,  respectfully  petition  the  adoption  of  Senate  Joint 
Resolution  12  and  House  Joint  ResoluUon  461.  both  proposing  a 
constitutional  amendment  empowering  Congress  to  grant  to 
residents  of  the  District  of  Columbia  representation  In  House. 
Sfnate.  and  alectoral  college,  with  the  same  rights  before  the  Fed- 


eral eonrte  m  are  enjoyed  by  the  rartdenta  of  the  State*;  and  In 
■upport  of  thl»  petltkm  «e  cubmlt  the  appended  argtunent: 

Theodore  W.  Noyea,  chalxman,  Cltlaene'  Jalnt  Committee  on 
Dlatrlct   of    Columbia   National   Repreaentatlon;    Bdgar 
Morris,  president.  Board  of  Trade;   Robert  M.  Buckley, 
president,    Dletrlct    of    Columbia    Building    »rvi    Loan 
League;  Ttioa.  B.  Lodge,  president.  Federation  of  Citl- 
aens'  Associations;   Mrs.  William  Kittle,  president.  Dla- 
trlct    of    ColumbU    League    of    Women    Voters;    John 
Locher.  preatdeat.  Central  Labor  Union;  Pord  S.  Yoxmg, 
president.  Merchants'  and  Manufactuzen'   Association; 
Ray  H.  Sverett,  president.  Monday  Evening  Club;  Walter 
M.  Baittlan.  president  Bar  Association:  Joa.  P.  McCurdy 
president.  Maryland  Btete  and  District  of  Oolxuibla  Fed- 
eration of  Labor;  Theodore  W.  Moyes.  president,  Associa- 
tion of  Oldest  Inhabitants;  William  McK.  Clayton,  presi- 
dent.   District   Delegate    Aaaoclatloc;    Eran   H.    Tucker, 
preeldMit,   Northeast  Watfilngton  Cltlaens'   Association; 
F.  dot  Mlddleton.  president.  Washington  Read  jfctata 
Board:   Norman  O.  Kal.  president.  Advertising  Club  of 
Washington;  Beatrice  A.  Clephane.  president.  Woman's 
Bar   Association;   Basel   Penning,   president.   Twentieth 
Century  Club;  Mrs.  Harvey  W.  WUey,  president.  Woman's 
City  aub;  Mrs.  Lloyd  W.  Biddle.  president.  FWeration 
of  Women's  Clubs;  Pred  A.  Emery,  president.  Society  of 
Natives  of  the  District  of  Columbia;  Mrs.  Louis  Otten- 
berg.  president.   Washington   Section.  NaUonal  Council 
of  Jewish  Women;  P.  Julian  BrylawaU.  president.  Mo- 
tion Picture  Theater  Owners'  AwociaUon  of  the  District 
of  Columbia;  B.  Emerson  Snyder,  president.  Associated 
Retail    Credit   Men    of    Washington.    D.    C;    Julian    J 
Cailsolm,   n,    president,    Washington   FlcMrists'    Assocla-' 
Uon:   Elmer  P.  Neagle.  president.  District  of  Columbia 
Chapter,  Rainbow  DivlBloa  Veterans;    Cliflord  J.  Coo^ 
president,  Hotel  Oreeters  of  America.  Chapter  81;  K.  B. 
Woodruff,  president,  Newcomers  Club;   Ella  C.  Werner 
president,  SoroptlmLlst  Club;  Thos.  B.  Lodge.  >>h»»>T»^n.' 
Interfederatlon  Oonference;    J.  B.  Dlckman.   Jr,  presi- 
dent,  Washlngtonlans;    Edward  H.  Inman,   department 
commander.  Department  of  District  of  Columbia,  Vet- 
erans of  Foreign  Wars;    Joseph  J.  Malloy.  department 
commander.  Department  of  District  of  Columbia  Ameri- 
can Legion;  Amos  E.  McCalip.  president.  Federation  of 
Business  Men's  Association  of  the  District  of  Columbia- 
Raymond  J   Walter,  president.  Young  Democratic  Clubs 
of  the  District  of  Columbia;   John  P.  Costello    Demo- 
cratic National  Comlnltteeman  for  the  Dtetrict  of  Co- 
lumbia; E.  H.  CoUaday,  Republican  NaUonal  Commlttee- 
°^^'°l  ^®  DUtrlct   of   Columbia:    Gardner   Jackson, 
president,  Washington  Branch.  American  ClvU  Ubertles 
Union;  Albert  E.  Conradla,  president.  Washington  Junior 
Board  of  Commerce. 

AMERicAiraa  TH«  WAsmNCTomAH  BT  G«Ai«T  or  Vororo  Rb™binta- 

IIOM    IK   HOOBB,    SENATK.    AND   EUKTrOBAL    CoLUGE 
ASCXTICENT 

The  486,869  Americans  of  the  District  of  Columbia  (1830  census) 
constitute  the  only  community  In  all  the  expanse  of  the  conti- 
nental United  States— populous.  Intelligent,  public  spirited,  of  ade- 
gjate  resoixrces— which  is  denied  represenUtlon  in  the  NaUonal 

National  representation  Is  a  dlstlncUve  basic  right  of  the  Ameri- 
can citizen— In  a  government  of  the  people,  by  the  people,  for  the 
people— In  a  government  which  roots  its  JusUce  In  consent  of 
the  pvemed— In  a  representaUve  government  which  Inseparably 
couples  t»»"on  and  arms  bearing  as  a  soldier  with  represenUtlon. 

Since  the  48«.869  Americans  of  the  District  pay  national  taxes 
obey  naUonal  laws,  and  go  to  war  In  the  Nation's  defense,  they  are 
enUUed  on  American  principles  to  be  represented  in  the  National 
Government,  which  taxes  them,  whi<di  makes  aU  laws  for  them, 
and  which  sends  them  to  war.  1-*^"*, 

In  recognition  and  reaffirmation  of  the  above-stated  American 
principle  we  urge  most  eamesUy  the  approval  by  Congress  of  House 
Joint  Resolution  No.  4«1  and  Senate  Joint  Resolution  No  12  both 
proposing  a  consUtuUoiua  amendment  empowering  Congress  to 
grant  representation  In  House,  Senate,  and  Electoral  College  to 
residents  of  the  District  of  Columbia. 

We  propose  amendment  of  the  ConsUtutlon  of  the  United  States 
by  inserung  at  the  end  of  seeUon  3.  article  IV.  the  foUowng  words: 
*  ^  Conpess  shall  have  power  to  admit  to  the  status  of  citizens 
of  a  State  the  residents  of  the  District  constituting  the  seat  of  the 
Government  of  the  United  States  created  by  article  I,  section  8 
for  the  purpose  of  representation  in  the  Congress  and  among  the 
electors  of  President  and  Vice  President,  and  for  the  purpoee  of 
suing  and  being  sued  in  the  courts  of  the  United  States  under  the 
provisions  of  article  m,  section  2. 

"When  the  Congress  shaU  exercise  this  power,  the  residents  of 

determined  by  the  Congress,  or  such  other  representaUve  in  the 
ac^orrim"^  ^"'JT?  "*^  PW^lcle  for;  Representatives  in  the  Honse 
^^.^^,  *°  "^ir  numbers  as  determined  by  the  decennial 
enumeration;   and  Presidential  electors  equal  in  number  to  their 

mS'^provlS^*^**'^^^'^"^  ^  "^®  ^°^^  '^'^  Senate,  or  as  Congress 

ftnTTn^*^"*'*"  J"^"*"  provide  by  law  the  qualification  of  voters 

and  the  time  and  manner  of  chooaln«  the  Senator  or  6en^«^ 
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JithSSJT"^"™  "  B«rr«««tattTe..  •»!  ttie  etoeton  herein 

'"m»  Congress  shaU  hare  power  to  make  aU  laws  which  shall 
be^Moessary  and  proper  for  carrying  into  execution  the  f oregolag 

We  urge  with  coofldenca  th*  aiqiiroTal  by  Congress  af  this 
amendment  for  these  reasons:  v^«ax^»  a    uus 

First.  Because  we  ask  at  this  time  merely  that  Congress  shall 
be  given  a  new  constitutional  power,  without  commlttlnB  Con. 
gress  as  to  whMi  or  how  it  shall  exercise  this  power  We  lu^ 
two-thirds  of  Congrsss  to  vote  to  give  a  majority  at  OonsMssa 
new  power  which  harmonlias  with  and  squltobly  roundsout  the 
existing  constitutional  powers  of  Congress.  No  good  n»ason  am 
be  assigned  why  Congress  should  not  unanimously  approve  this 
proposal  to  enlarge  <m  logical,  wholesome  lines  its  own  poweim. 

Second.  Because  Congress.  If  and  when  in  the  future  It  shall 
exercise  this  power,  will  deservedly  bestow  upon  the  Americans 
of  the  District  the  highest  nrivUege.  right.  a£d  power  of  Amu- 
\i»n  national  citiaenahip.  and  will  relieve  the  NaUon  of  the  shame 
2:  .'i","^^***^  totally  nonrepresentauve  government  in  ths 
Capital  City,  under  the  Nation's  exclusive  control,  without  dis- 
turbing in  the  least  that  exclusive  control,  without  creatine  a 
new  State,  without  altering  the  form  of  local  municipal  govwn- 
ment.  and  without  the  sxurender  by  Congress  of  a  sinsle  nowar 
in  respect  to  the  Ci^)ltal  which  it  now  poesesses.  i~^w«r 

The  ConsUtutlon  as  It  stands  either  gives  or  empowers  Ooogrem 
to  give  national  representation  to  the  State  and  the  Territory  or 
incipient  SUtes;  in  fact,  to  the  whole  area  of  the  Republic  except 
the  seat  of  government,  the  National  Capital.  When  the  pending 
amendment  is  ratined  the  power  of  Congress  to  grant  naUonal  rep* 
resentatlon  will  be  rounded  out  and  perfected  and  extended  ta 
every  part  of  the  Republic. 

The  District,  with  Its  480360  Americans.  Intelligent,  public 
punted,  patriotic,  is  not,  merely  the  only  area  In  the  contiguous 
and  continental  United  States  which  Is  without  national  repre- 
sentation and  which  does  not  parUdpate  in  the  National  Govern- 
ment. It  is  also  the  only  area  in  the  whole  expanse  of  the  Re- 
public to  which  Congress  cannot  extend  the  right  at  national 
represenUUon.  — «»« 

This  amendment  ccrrects  Oongreas'  lack  at  power.  It  does  not 
correct  the  District's  lack  of  power.  It  empowers  Congress  to  grant 
this  naUonal  represenUUon,  and  does  not  direct  it  or  flx  any 
time  limitation  within  which  the  power  must  be  exercised. 

Why  should  any  Congressman  vote  against  giving  Confess  this 
new  pown?  The  power  asked  Is  not  to  commit  a  crime  or  a  mis- 
demeanor, or  to  do  an  injury,  but  to  extend  an  equitable  American 
right,  and  to  harmonlae  and  reconcile  two  great  American  prin- 
ciples—first,  the  principle  that  In  our  representaUve  Republic 
subject  to  llmltaUons  and  condlUons  uniformly  applied,  all  na- 
tional Americans  ought  to  have  the  opportunity  to  participate  in 
the  NaUonal  Government  which  taxes  them,  makes  laws  for  them, 
and  sends  them  and  their  sons  to  war;  and,  second,  the  principle 
laid  down  by  the  forefathers  as  a  national  necessity  that  the  Na- 
tion, through  Congress,  should  have  exclusive  control  of  the 
Nation's  Capital. 

We  think  we  can  convince  you  that  the  District  of  today,  with 
its  486,869  Americans,  Is  in  resources,  population.  inteUlgenoe  and 
patriotic  AmericAnlsm,  so  weU  equipped  that  if  Congress  had  now 
the  power  which  we  ask  few  It  to  grant  District  national  repre- 
sentation, it  could  safely  and  wisely  exercise  that  power  at  once 

But  BBSuming  that  there  are  some  Senators  «:  some  Represent- 
atives who  are  not  yet  convinced,  who  are  not  entirely  satisfied 
tliat  in  resources  and  in  populaUon  the  District  is  today  fully 
fit  for  national  representation,  they  ought  not  on  that  account  to 
vote  against  our  amendment,  for  it  U  to  be  noted  that  they  are 
not  asked  In  voting  for  the  amendmmt  to  declare  th*t  the  Dis- 
trict is  now  fit  for  such  represenUUon.  but  only  that  they  em- 
power themselves  to  grant  such  represenUtlon  when  In  their 
Judgment  the  District  has  become  thus  fitted. 

And  BO  we  say  that  to  deny  or  vote  against  otir  amendment  Is 
to  declare  not  merely  that  the  District  is  not  now  fit  for  repre- 
senUUon, but  that  the  defective  and  delinquent  residents  of  the 
District  will  never  become  thus  fitted,  though  the  District  multi- 
ply its  resources  and  a  pcqimlation  of  a  million  or  more  be  col- 
lected in  it. 

To  vote  for  this  amendment  commits  Congress  to  nothing 
To  vote  against  this  amendment  Is  a  denial  of  the  possibility  of 
District  represenUtlon,  even  though  the  District  atUln  the  re- 
sources and  population  and  the  other  requisites  of  sUtehood 
which  make  it  surpass  a  dozen  of  the  States. 

So  even  those  who  doubt  whether  the  District  will  ever  be  fit 
for  national  represenUtlon  should  not  vote  against  this  amend- 
ment. Give  the  District  a  sporting,  fighting,  American  chance  at 
national  representation.  In  our  Republic  majorities  govern. 
Amend  the  Constitution  so  that  a  majority  of  Congress  may  if  It 
wishes.  In  the  futxire,  when  it  U  convinced  of  the  fitness  <rf  the 
District,  give  national  represenUtlon  to  District  residenU.  Give 
the  people  of  the  seat  of  government  the  same  poseibillty  of  na- 
tional represenUtlon  that  HawaU  and  Alaska  now  possess. 

Why  should  any  Senator  or  RepresentaUve  vote  against  an 
amendment  which  merely  enlarges  an  existing  power  of  Congress 
on  equitable  and  wholesome  lines,  and  which  simply  empowers 
Congress  to  remedy  a  political  inequity  whenever,  if  ever,  it  is 
disposed  to  do  so?  Why  should  Congress  oppose  the  grant  to 
itself  of  any  new  ccMastitutlonal  power  with  which  those  affected 
are  ready  to  trust  It?    Sureijr  Congress  does  not  mlsunst  itself. 
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We  Beck  national  representation  aa  a  distinctive  basic  right  of 
the  American  citizen — In  a  govirmment  of  the  people,  by  the  people, 
tar  the  people— in  a  goTemmeut  which  roots  Its  Justice  In  consent 
of  the  goremecJ — In  a  representative  government  which  Inseparably 
couples  taxation  and  arms-bea;:lng  as  a  soldier  with  representation. 

So  far  as  we  486,800  redden'^  of  the  District  are  concerned,  the 
American  Oovemment  Is  not  a  government  of  all  the  people  by  all 
the  people.  It  Is  a  govemmert  of  all  the  people  by  a  part  of  the 
people.  The  486,869  District  lesldcnts  are  among  the  people  who 
are  governed   but  not  among  the  people  who  govern. 

The  486,866  Americans  of  the  District  do  not  give  their  consent 
to  their  National  Oovemment  through  elected  representatives  In 
accordance  with  'American  principles  like  all  other  Americans  of 
the  continental  and  contiguous  United  States. 

In  respect  to  the  486,869  Americans  of  the  District,  representation 
is  divorced  from  taxation  and  soldier  service.  We  bear  all  the 
national  burdens  of  citizens  of  a  State  in  national  fvzes,  In  sub- 
jection to  national  laws,  and  its  national  soldiers  sent  to  war.  In 
genuine  representative  government,  rights  and  obligations  are  In- 
separably wedded.  We  meet  fully  the  national  obllgaUon.  We 
bear  cheerfully  our  share  of  the  national  burden.  We  are  entitled 
to  all  vital  national  rights  and  privileges. 

We  are  meeting  the  same  n&tlonal  obligation  as  Americans  who 
are  citizens  of  a  State. 

In  the  recent  days  of  exalted  Americanism  Wsshlngtonlan*  were 
In  the  front  rank  of  devoted  Americans.  They  have  ever  been 
foremost  when  Americanism  meant  loss  instead  of  benefit;  when 
to  be  Americans  meant  to  place  both  sacrlflce  of  treasure  and  blood 
sacnflce  upon  the  Nation's  altiu. 

Waablngtonlans  have  paid  tbolr  proportion  of  every  national  tax. 
direct  or  Indirect,  from  the  blrta  of  the  Nation.  The  only  national 
taxes  that  fall  directly  and  in  ascertainable  amounts  upon  the 
Americans  are  the  internal-revenue  taxes,  including  the  excise  and 
Income  taxes.  In  the  fiscal  yctr  1934-35  the  District  of  Columbia 
contributed  to  these  taxes  •12.138,144,  exceeding  23  of  the  States, 
though  It  exceeded  In  population  only  8  of  them.  Its  contribution 
was  greater  than  those  of  9  of  the  States  combined. 

Wasblngtonlans  have  risked  life  and  shed  their  blood  In  every 
national  war.  To  preserve  the  Union  the  first  volunteers  came 
from  the  Capital,  and  Wasblngtonlans  supplied  a  greater  percent- 
age of  troops  in  excess  of  theli-  quota  than  nearly  every  State  In 
the  Union.  In  the  War  with  Spain  they  sent  to  Cuba  a  fine  regi- 
ment, exceeding  their  quota  In  nimibers.  The  same  response  wjis 
made  when  the  summons  to  the  Mexican  border  came.  At  that 
time  the  percentage  of  men  o:r  military  age  enrolled  in  the  Or- 
ganized Militia  was  greater  In  the  District  than  In  any  State  of 
the  Union.  Washington  sent  Eiore  soldiers  to  the  border  than  22 
of  the  States. 

In  the  World  War  no  other  American  community  responded  more 
enthusiastically  and  effectively  to  the  call  to  arms  and  universal 
service.  They  were  eager  voUmteers  of  money  for  war  through 
the  Red  Cross  and  other  agencies  and  of  personal  service  through 
enlistment  in  Army,  Navy,  National  Guard,  or  Home  Defense 
League.  They  showed  patriotic  readiness  to  bear  the  biorden  of 
conscription,  whether  in  the  shape  of  taxes  Imposed  on  lines  which 
caused  the  District  of  Columbia  (1918-19)  to  contribute  more 
than  any  one  of  15  of  the  States  and  more  than  6  of  the  States 
combined;  or  In  the  shape  of  universal  personal  service  and  the 
selective  draft. 

In  the  war  with  Oermany  the  District  of  Coliimbla  has  made  a 
record  of  which  the  Nation  sliould  be  proud.  The  total  volun- 
tary enlistments  in  the  Army,  Navy,  and  Marine  Corjjs  for  the 
District  was  8.314,  a  number  greater  than  that  in  7  States,  namely, 
Nevada,  Delaware,  Arizona.  Wjomlng.  Vermont,  New  Mexico,  and 
New  Hampshire,  and  only  a  tilfle  leas  than  3  other  States.  The 
number  of  nien  inducted  Into  the  Army  under  the  first  and  second 
registrations  was  9.631,  making;  a  total  of  voluntary  enlistments 
and  inductions  into  the  servloj  of  the  Oovemment  of  17,945.  In 
other  words,  the  percentage  of  voluntary  enlistments  was  46.33  per- 
cent of  the  total  Inductions  into  the  service. 

The  proportion  which  the  voluntary  enlistments  bear  to  the 
total  number  of  enlistments  and  Inductions  by  way  of  registra- 
tion was  greater  for  the  District  of  Columbia  than  for  every 
State  of  the  Union  except  Rhode  Island,  Oregon,  Washington, 
California,  and  Maine,  and  more  than  one-third  greater  than  the 
percentage  for  the  country  as  a  whole. 

To  every  demand  of  devotion  and  self-sacrifice  made  upon 
Americans.  Washington  has  rendered.  Is  rendering,  and  will  always 
render  full,  hearty,  and  unstinted  response. 

In  notable  particulars  we  are  deprived  of  the  rights  and  priv- 
ileges of  Americans  who  are  citizens  of  a  State. 

As  a  suitor  In  the  courts  of  the  United  States  the  District 
resident  has,  the  Supreme  Coiirt  says,  a  lower  standing  than  an 
alien. 

In  relation  to  national  laws  the  sole  function  of  the  District 
residents  Is  to  obey.  They  tike  no  part  In  making  the  laws 
which  they  must  obey. 

In  relation  to  national  taxes  their  sole  function  Is  to  pay.  They 
have  nothing  to  say,  like  other  taxpa3rer8,  concerning  the  amount 
and  kind  of  taxes  they  shall  pay  and  how  the  tax  money  shall 
be  spent. 

In  relation  to  national  war  their  sole  ftmctlon  Is  to  fight  in 
obedience  to  command.  They  have  no  voice,  like  other  Ameri- 
cans. In  the  councils  which  determine  war  or  peace.  They  have 
no  representation  in  the  Government  which  reqvilrea  them  to 
fight,  bleed,  and  perhaps  to  die. 


Since  the  486.869  Americans  of  the  District  pay  national  taxes. 
o))ey  national  laws,  and  go  to  war  in  the  Nation's  defense,  they 
are  entitled  on  American  principles  to  be  represented  la  the 
National  Government,  which  taxes  them,  which  makes  all  Iriws 
for  them,  and  which  sends  them  to  war. 

The  favorable  report  of  the  Senate  District  Committee  in  1922 
admirably  summarizes  the  characteristics  of  our  proposed  amend- 
ment when  It  sa3rs: 

"Summarizing,  we  find  and  report: 

•"The  proposed  constitutional  amendment  does  not  reduce  the 
power  of  Congress  in  respect  to  the  Capital,  but  adds  a  new 
power,  It  does  not  propose  the  admission  of  the  District  Into  the 
Union  as  a  sovereign  State;  It  does  not  propose  the  destruction 
of  the  'ten  miles  square'  provision  of  the  Constitution;  it  does 
not  lessen  In  the  smallest  degree  the  control  by  the  Nation 
through  Congress  of  what  remains  of  the  'ten  miles  square';  It 
does  not  disturb  in  any  way  the  financial  relation  of  Nation  and 
Capital;  It  is  not  based  upon  either  the  abolition  or  retention  of 
the  half-and-half  law:  It  does  not  propose  or  Involve  changes  in 
the  municipal  government  of  the  District. 

"It  plans  to  bestow  upon  the  486369  Americans  of  the  District 
a  distL-sctlve  basic  right  of  the  American  citizen — in  a  govern- 
ment of  the  people,  by  the  people,  for  the  people — in  a  govern- 
ment which  roots  its  Justice  In  consent  of  the  governed — In  a  rep- 
resentative government  which  Inseparably  couples  taxation  and 
arms-lx^arlng  as  a  soldier  with  representation. 

"This  distinctive  American  privilege  decorates  the  American 
with  a  badge  of  honor  and  arms  him  with  power.  Ite  lack  slurs 
the  Washlngtonlan  as  unfit  and  defective,  and  slurs  the  Nation 
DM  In  t^ll8  respect  un-American  and  Impotent. 

"What  the  amendment  proposes  Is  equitable  In  Iteelf  and  com- 
pulsory in  accordance  with  American  principle*  and  traditions. 

"It  gives  to  residents  of  the  District  right*  and  privileges  which, 
nnder  c>ur  scheme  of  government,  belong  to  all  who  pay  national 
taxcfl  tiiid  fight  as  national  soldiers. 

"It  gives  to  residents  of  the  District  a  self -protecting  power  in 
the  national  councils  which  Is  denied  to  the  resident  of  no  other 
commiuilty  In  all  of  the  mainland  and  contiguous  United  States 
from  Maine  to  Texas  and  from  New  York  to  California. 

"In  the  matter  of  access  to  the  Federal  courts  It  raises  District 
residents  from  a  lower  plane  than  that  of  aliens  to  the  status  of 
citizens  of  a  State. 

"National  representation  of  the  District  will  remove  from  the 
Nation  the  shame  of  Impotency. 

"It  wUl  proclaim  to  the  world  that  the  great  Republic  Is  as 
devoted  to  the  principles  of  representative  government  and  as 
capable  of  enforcing  them  as  other  republics  with  capitals  In 
nation-controlled  districts,  like  Mexico.  Brazil,  and  Argentina. 
These  nations  have  not  found  themselves  Impotent  to  give  full 
national  representation  to  the  people  of  their  capitals. 

'^t  will  proclaim  to  the  world  that  the  people  of  Wttshlnt^on 
are  as  fit  to  participate  In  national  representative  government  as 
the  people  of  Rio  de  Janeiro,  Buenos  Aires,  and  Mexico  City. 
Washington  will  cease  to  be  the  only  capital  in  all  the  v,-crl-l 
whose  people,  slurred  as  tainted  or  defective,  are  unworthy  to 
enjoy  the  same  national  representation  as  that  enjoyed  by  all 
other  cities  of  the  Nation. 

"Washington  will  cease  to  be  the  only  American  community — 
numerous,  intelligent,  prosperous,  public  spirited,  and  patriotic  — 
In  all  the  expanse  of  continental  and  contiguous  United  States 
whose  fitness  to  exercise  national  privileges  as  well  aa  to  bear 
national  burdens  Is  denied. 

"National  representation  will  clothe  the  Washlngtonlan  with  a 
vital  American  privilege  to  which  he  Is  undeniably  In  cqultv  en- 
titled, win  cleanse  him  of  the  stigma  and  stain  of  un -American- 
ism, and,  ctiring  his  political  impotency.  will  arm  him  with  a 
certain  power. 

"It  will  relieve  the  Nation  of  the  shame  of  lin-Amerlcanisra  at 
Its  heart  and  of  Impotency  to  cure  this  evil. 

"It  will  infilct  no  injiu^  or  hardship  upon  either  Nation  cr 
Capital  to  counteract  these  benefits." 

REPORTS    or    COMMTTTEES 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (S.  4370)  to  repeal  a  proviso 
relating  to  teaching  or  advocating  communism  in  the  public 
schools  of  the  District  of  Columbia,  and  appearing  In  the 
District  of  Columbia  Appropriation  Act  for  the  fiscal  year 
ending  June  30,  1936,  reported  it  without  amendment  and 
submitted  a  report  (No.  2126)  thereon. 

Mr.  TYDINGS.  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (H.  R.  7025) 
authorizing  the  Secretary  of  the  Interior  to  furnish  trans- 
portation to  persons  in  the  service  of  the  United  States  in 
the  Virgin  Islands,  and  for  other  purposes,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  2127)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bill  and  joint  resolution,  reported  them  each 
with  amendments  and  submitted  a  report  thereon  as  indi- 
cated: 


S.  4528.  A  bm  to  regulate  the  ctrfiduct  of  electiom  In 
Puerto  Rico:  and 

S.  J.  Res.  270.  Joint  resolution  to  provide  for  the  appoint- 
ment of  a  committee  to  study  the  question  of  Puerto  Rican 
independence  (Rcpt.  No.  2128). 

Mr.  HAYDEN,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  bill  (H.  R.  1392) 
to  extend  the  provisions  of  certain  laws  to  the  island  of 
Puerto  Rico,  reported  It  with  amendments  and  submitted  a 
report  (No.  2130)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  4352)  to  provide  for  the 
estabUahment  of  a  term  of  the  District  Court  of  the  United 
States  for  the  Western  District  of  Oklahoma  at  Clinton, 
Okla.,  reported  it  without  amendment  and  sulxnitted  a 
report  (No.  2129)  thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  Joint  resolution  (H.  J.  Res.  377)  to 
enable  the  States  of  Maine,  New  Hampshire,  New  York,  Ver- 
mont, Massachusetts.  Rhode  Island.  Connecticut,  Pennsyl- 
vania. West  Virginia.  Kentucky,  Indiana.  Illinois.  Tennessee, 
and  Ohio  to  conserve  and  regulate  the  flow  of  and  purify  the 
waters  of  rivers  and  streams  whose  drainage  basins  lie  within 
two  or  more  of  the  said  States,  reported  It  without  amend- 
ment and  submitted  a  report  (No.  2133)  thereon. 

Mr.  SIffiPPARD.  from  the  Cocnmittee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  11140)  to  provide  more 
effectively  for  the  national  defense  by  further  Increasing  the 
effectiveness  and  efBciency  of  the  Air  Corps  of  the  Army  of 
the  United  States,  reported  It  with  an  amendment  and  sub- 
mitted a  report  (No.  2131)  thereon. 

He  also,  from  the  Committee  on  Commerce,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  4709.  A  bill  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  In 
the  village  of  Barryvllle,  Sullivan  County,  N.  Y.,  and  the  vil- 
lage of  Shohola,  Pike  County.  Pa.  (Rept.  No.  2136) ;  and 

S.  4710.  A  bill  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commcmwealth  of 
Pennsylvania  to  rec<Mistruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  in  the  vicinity  of  the  village  of  Han- 
cock, Delaware  County,  N.  Y.,  and  a  point  in  the  town  of 
Buckingham,  Wayne  County,  Pa.  (Rept.  No.  2137) . 

Mr.  AUSTIN,  frwn  the  Committee  <m  Military  Affairs  to 
which  was  referred  the  bill  (H.  R.  10785)  for  the  relief  of 
John  B.  H.  Waring,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2132)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs  to 
which  was  referred  the  bill  (S.  4293)  for  the  relief  of  George 
W.  Middleton,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  2144)  thereon. 

Mrs.  LONG,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  2501)  for  the  relief  of  Mrs.  G.  A. 
Brannan,  reported  it  without  ameiKlment  and  submitted  a 
report  (No.  2134)  thereon. 

She  also,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  was  referred  the  bill  (H.  R.  5368)  to  provide 
for  the  addition  of  certain  lands  to  the  Chalmette  National 
Monument  In  the  State  of  Louisiana,  and  for  other  purpoees 
reported  it  with  amendments  and  submitted  a  report  (No' 
2135)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon : 

S.  4581.  A  bill  authorizing  the  payment  of  certain  salaries 
and  expenses  of  employees  of  the  General  Land  Office  (Rent 
No.  2138) ; 

S.  4707.  A  biU  for  the  relief  of  certain  purchasers  of  lots 
in  Harding  town  site,  Florida,  and  for  the  relief  of  the  heirs 
of  Lewis  G.  Norton  (Rept.  Na  2139) ;  azid 


H  R.7930.  A  bm  to  eliminate  ccrtata  lands  from  the 
Craters  of  the  Moon  National  Monument,  Idaho  (Rept,  No. 

Mr.  WAGNER  also,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  were  referred  the  following  bills  re- 
ported them  severally  with  an  amendment  and  submitted 
reports  thereon: 

S.  4393.  A  biU  to  authorize  the  revision  of  the  boundaries 
of  the  Snoqualmie  National  Forest,  in  the  State  of  Wash- 
ington (Rept.  No.  2141)  ; 

H.R.  11791.  A  bill  to  make  available  for  national-park 
purposes  certain  lands  within  the  area  of  the  proposed 
Mammoth  Cave  National  Park,  Ky.  (Rept.  No.  2142) ;  and 

H.  R.  12220.  A  bill  to  authorize  the  adjustment  of  the 
boundary  of  the  Fort  Marion  National  Monument,  Florida, 
in  the  vicinity  of  Fort  Marion  Circle,  and  for  other  purposes 
(Rept.  No.  2143).  .—**-«- 

Mr.  KLSQ,  frwn  the  Committee  on  the  District  of  Colum- 
bia, to  which  was  referred  the  Joint  resolution  (H,  J.  Res. 
465)  to  amend  the  Joint  resolution  of  July  18,  1936.  relating 
to  the  Seventieth  National  Encampment  of  the  Grand  Army 
of  the  Republic,  to  be  held  In  the  District  of  Columbia  in 
September  1936.  reported  it  without  amendment. 

Mr,  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian AfTalrs,  to  which  was  referred  the  following  bUl  and 
Joint  resolution,  reported  them  each  without  amendment  and 
submitted  reports  thereon: 

S.  4616.  A  bill  for  the  reUef  of  O.  A.  Trotter  (Rept.  No. 
2145) :  and 

H.J. Res. 415.  A  joint  resolution  to  carry  out  the  inten- 
tion of  Congress  with  reference  to  the  claims  of  the  Chip- 
pewa Indians  of  Minnesota  against  the  United  States  (Rent 
No.  2146). 

Mr.  THOMAS  of  Oklahoma,  also  from  the  Committee  on 
Indian  Affairs,  to  which  was  referred  the  bill  (S.  4152)  vali- 
dating certain  conveyances  by  Kickapoo  Indians  of  Okla- 
homa, made  prior  to  February  17.  1933.  providing  for  actions 
in  partiticm  in  certain  cases,  reported  it  with  amendments 
and  submitted  a  report  (No.  2147)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  Joint  resolution  (S.  J.  Res.  207)  to 
amend  the  act  of  July  3,  1926,  entitied  "An  act  conferring 
jurisdiction  upon  the  Court  of  Claims  to  hear,  examine,  ad- 
judicate, and  render  judgment  In  claims  which  the  Crow 
Tribe  of  Indians  may  have  against  the  United  States,  and 
for  other  purposes"  (44  Stat.  L.  807),  reported  It  with 
amendments  and  sulwnltted  a  report  (No.  2148)  thereon. 

REPORT    or    SPECIAL     COMaCTTTEE    TO    IKVESTXGATE    KECEIVEnSHIP 
AND  BANKRUPTCY  PROCEEDINGS,  ETC. 

Mr.  McADOO,  from  the  Special  Committee  to  Investigate 
Receivership  and  Bankruptcy  Proceedings  and  the  Adminis- 
tration of  Justice  in  United  States  Courts,  submitted  a  pre- 
liminary report  (accompanied  by  hearings  held  before  the 
special  committee)  relative  to  the  activities  of  the  commit- 
tee, pursuant  to  Senate  Resolution  78,  Seventy -third  Con- 
gress, and  Senate  Resolutions  72  and  170,  Seventy-fourth 
Congress,  which  was  ordered  to  be  printed  as  Senate  Report 
No.  2125. 

AMSSUMSXT  or  SEAMEN'S   ACT 

Mr.  COPELAND.  Mr.  President.  I  desire  to  report  from 
the  Committee  on  Commerce  a  substitute  for  order  of  busi- 
ness on  the  calendar  2163,  being  the  bill  (H.  R.  8597 »  to 
amend  section  13  of  the  act  of  March  4,  1915,  entitled  "An 
act  to  promote  the  welfare  of  American  seamen  in  tiie  mer- 
chant marine  of  the  United  States;  to  abolish  arrest  and 
Imprisonment  as  a  penalty  for  desertion  end  to  secure  the 
abrogation  of  treaty  provisions  In  relation  thereto;  and  to 
promote  safety  at  sea";  to  maintain  discipline  on  shipboard; 
and  for  other  purposes. 

We  found  defects  and  mistakes  in  the  original  report,  and 
I  am  instructed  by  the  committee  to  present  a  substitute  for 
the  bill  now  on  the  calendar. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  substituted  for  the  one  now  on  the  calendar. 
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miSTI.NC  11EVT5TI)  EOrTTOlf  OT  Sr?»ATE  RULES 

Mr.  HAYDEN.  Prom  the  Committee  en  Printins  I  report 
back  favorably  without  amendment  Senate  Resolution  303, 
and  ask  unanimous  consent  for  Its  Immediate  con.-^ideratlon. 

There  being  no  cbJ?ctlon.  the  resolution  <S.  Res.  303  >, 
which  had  been  reported  by  Mr.  Nctly  from  the  Committee 
on  Rules  on  the  21st  instant,  was  considered  and  agreed  to, 
as  follows: 

ReMolved,  Thftt  the  Committee  on  Rules  be,  and  It  U  hereby, 
directed  to  prepare  a  revised  edition  of  the  Senate  Rules  and 
Manual  for  the  uae  of  the  Seventy-fifth  Congrcaa,  and  that  1. 100 
additional  copiea  shall  be  printed  and  bound,  of  which  1.200  copies 
shall  be  for  the  Senate,  200  copies  for  the  u^e  of  the  Committee 
on  Rules,  and  the  remaining  300  copies  shall  be  bound  in  full 
morocco  and  ta«^ed  as  to  contents  and  delivered  as  may  be  directed 
by  the  committee. 

pruvtinq  or  tax  hzartngs  before  finance  committee 
Mr.  HAYDEN.  Prom  the  Committee  on  Printing  I  report 
back  favorably  without  amendment  Senate  Resolution  305, 
and  ask  unanimous  consent  for  its  immediate  consideration. 
There  being  no  objection,  the  resolution  (S.  Res.  305).  sub- 
mitted by  Mr.  King  (for  Mr.  HARiosoN)  on  the  26th  instant, 
was  considered  and  agreed  to,  as  follows: 

Resolved,  That.  In  accordance  with  paragraph  3  of  section  2  of 
the  Printing  Act.  approved  March  1,  1907,  the  Committee  on 
Finance  of  the  Senate  be,  and  la  hereby,  empowered  to  have 
printed  for  Its  use  1,000  additional  copies  of  the  hearings  held 
before  the  said  committee  during  the  current  session  on  the  bill 
the  Revenue  Act  of  1936. 

PRINTING    OF    HEARINGS    RELATHE    TO    COTTON    COOPERATIVES 

Mr.  HAYDEN.  Prom  the  Committee  on  Printing  I  report 
back  favorably  without  amendment  Senate  ConcuiTent  Reso- 
lution 39.  and  ask  unanimous  consent  for  its  immediate 
consideration. 

There  being  no  objection,  the  concurrent  resolution  (S. 
Con.  Res.  3^).  submitted  by  Mr.  McKellah  on  the  15th  in- 
stant, was  considered  and  agreed  to,  as  follows: 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That,  In  accordance  with  paragraph  3  of  secticn  2  of  the 
Printing  Act  approved  March  1,  1907.  the  Committee  en  Appro- 
priations of  the  Senate  be,  and  Is  hereby,  empowered  to  have 
printed  2.000  additional  copies  of  the  hearings  held  before  the 
suticommittee  of  said  committee  of  the  Senate  during  the  first 
session  of  the  Seventy-fourth  Congress,  pursuant  to  the  resolution 
(S  Res.  185^  authorizing  the  Committee  on  Appropriations  to 
conduct  an  investigation  of  the  expenditures  by  the  Federal 
Government  for  the  cotton  cooperatives,  etc.  These  2.000  copies 
are  to  be  divided  as  fo21o\;-s;  Fifteen  hundred  copies  of  volume 
no.  1  and  500  copies  of  volume  no.  2. 

AME>rDMENT  OF  FEDERAL-AID  HICHWAY  ACT— CONFERENCE  REPORT 

Mr.  McKEXLAR  submitted  the  following  report: 

The  committee  of  conference  en  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bUl  (H.  R.  11637) 
to  amend  the  Federal  Aid  Highway  Act.  approved  July  11.  1916,  as 
amended  and  supplemented,  and  for  other  purposes,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows : 

That  the  Senate  recede  from  Its  amendment  numbered  (8). 

Tliat  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  (1)  (4)  (5)  (6)  (7)  (9)  (10)  (11)  (12) 
and'  (13 ) :  and  agree  to  the  same. 

Amendment  nimibered  2:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  (2).  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert  "$14,000,000";  and  the  Senate  agree  to  the 
same. 

Amendment  nimibered  3:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  (3)  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert  ■••14.000,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  14:  That  the  Hotise  recede  from  its  dls- 
agreement  to  the  amendment  of  the  Senate  numbered  14.  and  agree 
to  the  same  with  an  amendment  as  foUows:  By  substitutlne  in 
lieu  of  s&ld  amendment  14  the  foUowlng: 

••Sic.  10.  (a)  That  all  taxes  IcTled  by  any  State.  Territory,  or  the 
DUtrlct  of  Columbia  upon  sales  of  gasoline  and  other  motor- 
vehicle  fuels  may  be  levied.  In  the  same  manner  and  to  the  same 
extent,  upon  such  fuels  when  sold  by  or  through  post  exchanges, 
ship  stores,  ship-service  stores,  commissaries,  filling  stations.  U- 
ccnsed  traders,  and  other  similar  agencies,  located  on  United  States 
military  or  other  reservations,  when  such  fuels  are  not  for  the 
exclusive  use  of  the  United  States.  Such  taxes,  ao  levied.  ahaU  be 
paid  to  the  proper  taxliag  authorities  of  the  State.  Territory,  or  the 
District  of  Columblja,  within  whose  bordezs  the  reservation  affected 
may  be  located. 


"(b)  The  offlcer  In  charge  of  such  reserT«t!on  shall,  on  or  before 
the  fifteenth  day  of  each  month,  submit  a  written  statement  to 
the  proper  taxing;  authorities  of  the  State.  Territory,  or  the  District 
of  Columbia  within  whoce  borders  the  reservation  Is  located  thow- 
ini?  the  amount  of  such  motor  fuels  not  sold  for  the  excluslre  xim 
of  the  United  St-iles  during  the  preceding  month." 
And  the  Senate  agree  to  the  same. 

Kkwktth  Mi-RzLLAa. 
Caol  HATorw. 
Lrirw  J.  FiAznEs, 
Managen  on  the  part  of  the  Senate, 

WlLStniN    CARTWajGHT, 

LiNosAT  C.  WAaarN. 
William  M   WHrmjircTOH, 
Jsssr  P  Walcott, 
(except  as  to  amendment  no.  6), 

C.  MTTSaAT  Tctipin, 

Managers  on  the  part  of  the  House. 
The  report  was  agreed  to. 

ENROLLED    JOINT    RESOLtmON    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  en  May  27.  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  Joint  reso- 
lution (S.  J.  Res.  209)  authorizing  the  presentation  of  silver 
medals  to  the  personnel  of  the  Second  Byrd  Antaictic  Ex- 
pedition. 

BILLS  AND  JOINT  RESOLUTIONS   INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  NEELY: 

A  bill  IS.  4714)  to  complete  the  Point  Pleasant  Battle 
Monument.  Point  Pleasant.  W.  Va.;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  McADOO: 

A  bill  (S.  4715)  for  the  relief  of  Mr.  and  Mrs.  Charles  F. 
I  Carter,  parents  and  guardians  of  Louise  Mane  Carter,  a 
I  minor;  to  the  Committee  on  Claims. 

By  Mr.  CLARK: 
!      A  bill  (S.  4716)   for  the  relief  of  Daniel  B.  Meador  iwith 

accompanying  papers) ;  to  the  Committee  on  Claims. 
;      A  bill  (S.  4717)   for  the  relief  of  Auguste  C.  R^ibcnau;  to 
I  the  Committee  on  Finance. 
!       By  Mr.  BARBOUR: 

I      A  bill  (S.  4718)   to  authorize  the  award  of  a  decoration 
I  for   distinguished   service   to   William   M.   E.   Hess;    to   the 
Committee  on  Naval  Affairs. 

By  Mr.  NORRIS: 

A  bill  (S.  4719)  for  the  relief  of  the  Bridgeport  Irrigation 
District;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  BYRD: 

A  bill  (S.  4720)  to  aid  in  defraying  the  expenses  for  the 
celebration  of  the  bicentennial  of  the  birth  of  Patrick  Henry 
to  be  held  at  Hanover  Courthouse.  Va.,  July  15,  16.  and  17, 
1936;  to  the  Committee  on  the  Library. 

Mr.  REYNOLDS.  Mr.  President,  I  ask  consent  to  intro- 
duce a  bill  to  amend  the  Social  Security  Act  so  as  to  provide 
that  its  benefits  shall  not  accrue  to  any  alien  in  the  United 
States. 

The  VICE  PRESIDENT.  The  bill  will  be  received  and 
appropriately  referred. 

By  Mr.  REYNOLDS: 

A  bill  (S.  4721)  to  amend  the  Social  Security  Act  so  as  to 
provide  that  Its  benefits  shall  not  accrue  to  any  alien  illegally 
In  the  United  States;  to  the  Committee  on  Finance 

By  Mr.  SHEPPARD: 

A  bill  (S.  4722)  to  authorize  appropriations  for  construction 
at  military  posts,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  WHEELER: 

A  joint  resolution  (S.  J.  Res.  277)  to  investigate  corpora- 
tions engaged  in  the  manufacture,  sale,  or  distribution  of 
agricultural  Implements  and  machinery;  to  the  Committee 
on  Interstate  Commerce. 

By  Mr.  CMAHONEY: 

A  joint  resolution  (S.  J.  Res.  278)  to  modify  and  extend 
the  act  entitled  "An  act  to  include  sugar  beets  and  sugar  cane 
as  basic  agricultural  commodities  under  the  Agricultural  Ad- 


Jtistment  Act,  and  for  other  purposes",  approved  May  9,  1934, 
as  amended,  and  for  other  purposes;  to' the  Cnninlttee  on 
Finance. 

HOTTSB  BILL  AKO  JODfT  RCSOLUnON 

The  following  bill  and  Joint  resolution  were  each  read 
twice  by  their  titles  and  ordered  to  lie  on  the  table  or  re- 
ferred as  Indicated: 

H.  R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
"An  act  to  supplement  existing  laws  against  unlawful  re- 
straints and  monc^x)lies,  and  for  other  purposes",  approved 
October  15.  1914,  as  amended  (U.  S.  C,  Utle  15,  sec.  13),  and 
for  other  purposes;  to  the  taWe. 

H.  J.  Res.  589.  Joint  resolution  to  authorize  the  Secretary 
of  the  Treasury  to  permit  the  transportation  of  bonded  mer- 
chandise by  other  than  common  carriers  under  certain  con- 
ditions; to  the  Committee  on  Finance. 

rNTEKNAL-RJBVDTUE    TAXATIOK — AMENDICKWT 

Mr,  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  12395)  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

AKERDKEirr  TO  riRST  DEFICIENCY  APPROPRIATION  BILL 

Mr.  ASHURST  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  12624,  the  first  deficiency  ap- 
propriation bill,  1936,  which  was  cffdered  to  lie  on  the  table 
and  to  be  printed,  as  follows: 

On  page  8.  line  3.  to  Insert  the  following: 

"XTKirrD    STATES    CONSTITUTION    SESQUIUENTKW NIAL    COMMISSION 

"For  carrying  out  the  provisions  of  the  public  resolution  entitled 
'A  Joint  resolution  to  enable  the  United  States  ConstltuUon  Sesqul- 
centennlal  Commission  to  carry  out  and  give  effect  to  certain  ap- 
proved   plans,    and    for    other    purpoees',    approved    .    1936 

S200.000,  to  remain  available  until  expended." 

REPORT    or    COUNSEL,    SPECIAL     COBOflTTEE    TO    LNVESTIGATK 
RECEIVERSHIP  AND   BANKRUPTCY   PROCEEDINGS,   ETC. 

Mr.  McADOO  submitted  the  following  resolution  (S.  Res. 
308) ,  which  was  referred  to  the  Committee  on  Printing: 

Resolved,  That  the  report  of  Percival  R.  Jackson,  the  legal  cotmsel 
In  New  York,  submitted  to  the  special  committee  of  the  Senate 
appointed  to  make  an  investigation  of  the  administration  of  bank- 
rupt<;y  and  receivership  proceedings  and  the  administration  of 
Justice  In  the  United  States  courts,  be  printed  as  a  document. 

BICENTENNIAL   CELEBRATION   OF  THE   BIRTH   OF   PATRICK   HENRY 

Mr.  GLASS.  Mr.  President,  there  has  just  been  sent  to 
the  Senate  from  the  House  of  Representatives  a  bill  passed 
by  the  House  authorizing  an  appropriation  of  $10,000  to  aid 
in  the  celebration  of  the  birth  of  Patrick  Henry.  I  should 
like  to  have  the  bill  acted  on  now  in  order  that  an  appro- 
priation may  be  provided  in  the  deficiency  bilL  That  can- 
not be  done  unless  we  take  this  acUon,  and  the  appropriation 
would  not  be  available  until  after  the  date  of  the  celebration 
if  the  item  were  not  included  in  the  pending  deficiency  bilL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  bill 
(H.  R.  12870)  to  aid  in  defraying  the  expenses  for  the  cele- 
bration of  the  bicentennial  of  the  birtli  of  Patrick  Henry  to 
be  held  at  Hanover  Courthouse,  Va.,  July  15.  16,  and  17, 
1936,  was  read  twice  by  its  title. 

Mr.  GLASS.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  IhU  at  this  time. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider House  bill  12870. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

COLLECnOH     OF     REVENUE     FROM    IHTOXICATrNG     LIQUORS — ADDI- 
TIONAL SENATE   CONFEREES 

Mr.  KING.  Mr.  President,  the  blD  (H.  R.  9185)  to  Insure 
the  collection  of  the  revenue  on  intoxicating  liquor,  to  pro- 
vide for  the  more  efficient  and  economical  administration 
and  enforcement  of  the  laws  relating  to  tiie  taxation  of 
intoxicating  liquor,  and  for  other  purposes.  Is  In  conference. 
A  number  of  conferees  have  been  appointed  by  the  House, 
and  three  conferees  have  been  appointed  by  the  Senate.  I 
ask  that  two  more  Members  be  added  to  the  Senate  ccm- 
ferees. 


The  VICE  PRESIDENT.  Without  objection.  It  is  so  or- 
dered. The  Chair  appoints  the  Senator  from  Missouri  FMr. 
Claek]  and  the  Senator  from  WLsconsln  [Mr.  La  Pollctti] 
as  additional  conferees  on  the  part  of  the  Senate. 

political  and  economic  cowrmoNs — address  by  sewatoi 

BORAH 

Mr.  GIBSON.  Mr.  President,  last  evening  the  senior  Sena- 
tor from  Idaho  [Mr.  Borah]  delivered  over  the  Columbia 
Broadcasting  System  an  able,  instructive,  and  statesmanlike 
address  dealing  with  the  current  politlca'  situation  in  the 
country.  I  ask  unanimous  consent  that  his  address  may  be 
inserted  in  the  Congressional  Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen,  no  extensive  contact  with  the  Toters  of 
this  country  Is  necessary  to  convince  one  that  the  bitter  experience 
through  which  the  American  electorate  has  paseed  In  recent  years 
has  left  Its  deep  impress  upon  their  hearts  and  minds.  One  reaches 
this  conclusion  even  from  a  limited  opportunity  to  see  them  and  to 
hear  them  and  from  the  deluge  of  mall  coming  to  one's  desk  I 
feel  that  this  Is  one  contest  In  which  that  which  the  voter  thinks 
he  will  record  by  his  ballot.  There  are  always  some  who  will  be 
controUed  by  mere  partisan  feelings,  some  by  the  sinister  Influence 
of  political  machines,  but  when  Jobs  and  homes  and  farms  and 
famUles  are  In  the  balance  we  may  anticipate  with  what  sincerity 
of  purpose  this  high  duty  of  the  cltliKn  will  be  discharged.  The 
people  are  not  always  right,  but  It  Is  a  comforting  fact  to  those  who 
pin  their  faith  to  constitutional  government,  after  debate  and 
time  for  reflection,  as  American  history  amply  proves,  that,  in  their 
final  judgment,  they  are  seldom  wrong.  They  have  heard  much 
debate.     They  will  hear  more.    They  have  had  many  sad  years  in 

which  to  reflect  on  all  matters  pertaining  to  their  Interests to 

them  this  election  Is  something  more  than  a  mere  party  contest, 
and  they  constitute  a  tribunal  from  which  there  Is  no  appeal. 
There  are  some  whose  conception  of  party  loyalty  will  probably 
cause  them  to  doubt  my  sincerity  when  I  say  I  want  to  see  the 
cause  of  the  Republican  Party  placed  before  this  tribunal  in  a  way 
best  calculated  to  win  Its  i^>proval.  I  may  be  in  error  as  to  the 
best  way,  but  I  hope  to  give  ample  proof  that  I  believe  in  that  way. 
No  one  familiar  with  the  situation,  as  Indicated  by  the  poll  books 
in  the  different  States,  can  doubt  that  the  party  has  reached  a  crisis 
In  Its  history  where  ''flattery  and  falsehood  C€in  no  longer  deceive 
and  simplicity  Itself  can  no  longer  be  misled." 

In  speaking  of  the  position  of  the  party  with  reference  to  public 
questions,  as  I  do  In  the  foUowlng  remarks.  It  ts  not  my  view  that 
its  position  can  be  determined,  or  even  fully  defined,  by  the  plat- 
form alone.  In  this  campaign,  extraordinary  as  It  undoubtedly 
will  be  In  all  Its  phases,  the  candidates  of  the  respective  parties 
wiU  be  the  platforms.  We  shall  find.  In  my  opinion,  the  people 
will  accept  no  other.  It  is  undoubtedly  right  and  proper  and 
according  to  old  ctistom  to  make  platforms.  But  these  platforms 
have  no  high  standing  at  the  present  time  in  the  minds  of  the 
American  people.  After  all  Is  said  and  done  in  this  respect,  the 
position  of  the  l»rty  and  the  possiblliUes  of  success  will  be  deter- 
mined by  the  candidates.  The  old  school  of  military  leaders  con- 
ceded that  Napoleon  was  wlimlng  all  the  battles,  but  Insisted  he 
was  violating  all  the  established  rules  of  military  science  In  doing 
so.  The  tactics  of  the  winner  of  victories  were  bom  of  his  own 
fertile  and  restless  brain  as  he  maneuvered  in  sight  of  the  enemy. 
As  seldom  before,  this  campaign  will  be  a  campaign  of  candidates! 
*Pd  the  attitude  of  the  party  on  public  questions  can  only  be  fully 
known  when  both  platform  and  candidates  are  ftilly  known  and 
understood. 

Owing  to  the  situation  In  Europe.  I  feel  jtistlfled  in  saying 
sometliing  about  our  foreign  policy.  This  country  needs  peace; 
above  all  things.  It  needs  peace.  Without  peace  we  cannot  hope 
to  adjust  our  domestic  afralrs.  The  nearest  approach  to  a  prac- 
tical guaranty  of  peace  for  the  people  of  this  coimtry  Is  to 
remain  wholly  aloof  from  any  and  all  foreign  controverales  or 
political  cormnltments.  No  wiser  words  ever  fell  from  human  lips 
touching  this  subject  than  from  those  of  Thomas  Jefferson: 
"Peace,  commerce,  and  honest  friendship  with  all  nations,  en- 
tangling alliances  with  none."  In  spite  of  all  the  propaganda 
mantifactured  at  home  or  abroad.  In  spite  of  all  the  sophistry  of 
learned,  or,  rather.  I  shotUd  say.  educated  men,  the  policy  enunci- 
ated in  these  words  Is  as  appUcable  to  world  conditions  and  as 
vital  to  the  peace  and  happineas  of  the  American  people  at  the 
present  hour  as  when  the  poUcy  was  annoimced.  The  Repub- 
Ucan  Party  has  trifled  a  Icnig  time  with  the  question  of  sur- 
rendering our  traditional  foreign  poUcy  and  all  to  Its  utter 
discredit.  It  has  had  neither  the  courage  to  whoUy  reject  nor 
to  wholly  defend  this  poUcy — Invaluable  to  the  welfare  of  the 
American  people  and  Indispensable  to  the  perpetuity  of  American 
instltutlcnis.  It  was  the  boast  at  Roman  epicures  that  they 
could  at  one  and'  tlie  same  time  and  in  the  same  veasel  roast 
half  the  pig  and  boll  the  other  half.  How  i**i«»a*fif  was  the  rftah 
we  do  not  know. 

But  the  m«al  which  cmr  political  epicures  have  dlsbed  op  tor  the 
American  people  on  this  rltal  question  of  oar  foreign  policy,  half 
International  and  half  Anwrtnan.  is  a  mess.  It  is  to  be  boped  that 
UktpottUaaat  tbm  ptxtj  vlU  ao  iooger  be  left  In  doubt,  anl  that 
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all  schemes,  with  wtiaterer  plausible  pretense  presented,  designed 
to  draw  us  Into  foreign  ccntrovefsles  and  foreign  wars,  will  be  put 
at  rest.  We  want  no  part  In  any  foreign  wars.  We  want  to  devoe 
the  energy  and  patriotism  of  our  own  people  to  our  own  prob!en.s 
at  home.  I  &m  particular  to  stress  this  matter,  since  we  are  ad- 
vised that  the  League  Is  to  be  remodeled  with  a  view  of  Inducing]; 
the  United  States  to  become  a  member.  No  league,  no  legal  de- 
partment of  the  League,  euphoniously  called  the  CkDurt,  no  subtle. 
shadowy  deception  under  the  name  of  peace,  calculated  to  Involve 
us  In  foreign  matters,  can  be  anything  but  detrimental,  and  even 
dangerous,  to  the  American  people. 

Undoubtedly  miportant  questions  relating  to  government  and  the 
Integrity  of  our  Constitution  will  be  debated  before  the  voters 
during  the  coming  campaign.  There  are  those  who  seem  to  feel 
that  these  c,ue<^tlon3  will  be  a  determining  factor  In  the  coming 
election.  I  hope  that  anything  I  may  say  upon  this  subject  will 
not  leave  an  impres>sion  with  you  that  I  do  not  fully  appreciate 
the  imjxjrtance  of  all  questions  which  relate  to  the  preservation  of 
constitutional  government  In  all  Its  integrity.  That  subject  is 
one  to  which  I  all  too  readily  recur  when  it  is  up  for  consic1?rat!on. 
I  have  expressed  myself  so  often  upon  this  phase  of  current  hap- 
penings that  even  my  severest  critics  understand  and  sometimes 
concede  the  correctness  of  my  view.  But  we  ought  not  to  forget — 
Indeed,  we  will  not  be  permitted  to  forget — In  this  campaign  that 
to  the  destitute  share-cropper  of  the  South,  to  the  jobless  millions 
m  the  North,  to  ail  who  still  live  by  help  of  the  Government,  to 
the  farmer  wrestling  with  his  debts  and  taxes  in  the  shadov/  of 
a  threatened  diminishing  market,  to  independent  business  every- 
where, to  men  and  women  all  over  the  land,  in  businei.'.  or  In  the 
professions,  anxious  to  know  how  long  they  can  carry  the  ever- 
increasing  burdens  of  government — city.  State,  and  National — to  all 
these,  debates  over  constitutional  government  r.nd  the  Integrity  of 
the  courts  may  seem  strangely  remote  from  their  personal  prob- 
lems. No  Intelligent  and  effective  presentation  of  the  problems  of 
maintaining  our  free  Institutions  can  he  presented  In  this  cam- 
paign or,  in  my  opinion,  at  any  time  unaccompanied  by  an  effective 
proposal  which  will  relieve  the  citizen  of  his  personal  problems. 

In  the  modern  world  rocial  and  economic  problems  arc  inex- 
tricably Intertwined  with  all  questions  of  governmcut.  If  it  was 
ever  true  In  the  world,  and  it  has  always  been  true,  that  economic 
and  political  freedem  go  hand  In  hand.  It  Is  true  now.  If  we  are 
not  prepared  as  a  party  to  strike  down  monopoly  and  price  fixing 
and  all  monopolistic  practices,  to  take  this  action  in  order  that 
men  may  enjoy  economic  freedom,  that  purchasing  power  may  be 
restored  to  the  masses,  the  answer  to  the  farmer  hunting  for  a 
market  and  labor  hunting  for  a  Job,  If  we  are  not  prepared  to  deal 
with  this  Issue,  which  means  bread  and  clothing  and  opportunity 
to  millions,  we  will  get  nowhere  with  the  discussion  of  political 
liberty  or  of  constitutional  government  as  a  campaign  issue. 
These  social  and  economic  problems  are  bound  up  not  only  in  the 
open  field  of  endeavor  but  also  In  the  hearts  and  minds  of  the 
people  with  the  questions  of  government.  It  Is  so  elsewhere.  It 
Is  no  different  under  our  own  flag. 

We  have  witnessed  In  our  own  generation  the  effect  of  social 
unrest  and  economic  distress  upon  government  to  an  extent  that 
we  ought  not  to  be  Indifferent  to  the  effect  of  these  things  at 
home.  The  swift.  Incredible  change  In  Russia,  culminating  in  the 
Soviet  regime:  the  Fascist  coup  in  Italy,  establishing  a  plutocratic 
government:  the  successive  revolutions  in  Germany,  a  most  con- 
servative people,  leading  at  last  to  Nazi  HiUensm,  full  of  unsolved 
political  riddles:  these  things  cannot  be  wholly  Ignored  when  we 
are  discussing  the  relation  of  social  queslioiia  to  government.  1 
am  neither  prophesying  nor  defending  revolution.  I  am  saylnj 
that  in  the  modern  world  social  and  economic  problems  are  asso- 
ciated in  the  popular  mind  with  the  wisdom  and  efficiency  of  any 
form  of  govermnenl,  republican  or  autocratic. 

If  one-quarter  of  1  percent  of  all  the  corporations  In  the  United 
States,  as  they  have  and  do,  control  one-half  of  all  corporate 
wealth  and  fljc  prices  on  many  of  the  mos:  essential  things  In 
our  daUy  living,  then,  as  to  the  most  vital  things  in  life,  the 
means  and  standard  of  living,  concentration  of  economic  power 
13  already  established,  and,  if  continued,  concentration  of  govern- 
mental power  to  meet  the  situation  will  inevitably  follow.  Will 
we  long,  as  a  people,  be  able  to  maintain  a  situation  under  a 
Constitution  which  declares  you  may  not  fix  prices  on  the  farm 
or  in  the  home  because  of  State  lines,  but  private  corporate  Inter- 
ests may  fix  prices  throughout  the  entire  country  regardless  of 
State  lines?  I  mention  these  things,  not  to  carry  fon*ard  a  dis- 
cussion which  might  be  supported  by  a  multitude  of  facts  equally 
applicable  but  to  Indicate  my  belief  that  underlying  anv  and  all 
questions  touching  the  preservation  of  constitutional  democracy 
are  the  economic  problems  which  are  now  undermining  democracy. 

When  the  National  Recovery  Act.  now  held  unconstitutional, 
was  proposed.  It  was  8uppor*d  alma«?t  by  the  entire  Nation,  by 
90  percent  of  the  preea.  by  an  overwhelming  majority  of  Congress 
by  the  Executive.  It  la  beUeved  now  that  had  this  law  become 
permanent  it  woxild  have  wrought  fundamental  changes  In  our 
rcrm  of  government.  Only  Ave  men  stood  in  the  way  of  Its  per- 
manent  adoption.  Behind  thla  mcasxire  at  the  time — and  which 
alone  made  It  possible — waa  business  chaos,  hunger,  and  threat- 
ened starvation.  Something  had  to  be  done.  How  near  we  were 
to  a  most  fundamental  chan|,'e  In  our  whole  constitutional  struc- 
ture! And  why  were  we  ao  near— because  of  economic  and  finan- 
cial conditions  that  had  become  Intolerable?  What  brought  about 
these  condltiona?  It  was  an  economic  and  financial  set-up  that 
reduced  one-half  of  our  people  to  the  ragged  edge  of  want. 

Ten  years  had  gone  by  since  the  war.  Our  naUonal  Income  was 
over  elglity  blllton.    Neither  drought  nor  famine  had  visited  our 


people.  Yet  something  was  basically  wrong.  Monopolistic  greed 
had  robbed  millions  of  a  decent  living  or  even  an  opportunity  to 
make  a  decent  living.  All  of  this  reacted  upon  the  most  funda- 
mental principles  of  constitutional  government  and  with  practical 
approval  of  the  entire  Nation.  No  government  can  Indefinitely 
withstand  the  attrition  or  the  eternal  urge  of  hunger  or  economic 
distress.  When  we  take  our  constitutional  prnbl^ms  to  the  votpr^ 
we  must  be  prepared  to  tell  them  how  we  propose  to  deal  with 
the  conditions,  and  the  only  conditions,  which  really  imperil 
const;tutional  government.  With  anything  like  economic  Justice 
in  this  country,  this  Government  and  the  great  principles  upon 
which  It  rests  are  not  In  the  slightest  danger  of  fundamental 
chjiiige. 

On  my  desk  is  a  letter  from  an  Independent  oil  company  which 
r.ays:  "Th?  Standard  Oil  and  four  other  companies  nre  out  to 
secure  the  monopoly  of  the  world's  oil  production.  They  have  It 
now  in  the  United  States.  We  who  are  knov.n  as  Independents 
are  permitted  now  to  follow  the  oil  busine.«:s  with  the  trrace  of  the 
Standard  Oil  Co.  and  its  associates."  Ther,e  oil  companies,  or  some 
of  them,  have  been  e.xtremely  active  in  this  preconventlnn  cam- 
paign. Their  representatives  will  sit  in  the  convention.  Some  of 
us  shall  be  Interest, -d  to  know  where  they  throw  their  inliuenco. 
If  the  Republican  Party  can  find  no  way  to  control  the  econonvc 
power  which  these  companies  exert  upon  every  person  In  the 
land,  regardless  of  State  lines,  shall  we  hope  to  m.ike  elective 
with  the  voters  our  argument  that  State  rights  under  the  Con- 
stitution must  be  maintained?  These  oil  companies  are  now,  [.a 
private  corporations,  exerting  a  power  over  the  private  citizen  m 
the  respective  Slates  which  the  Consiltution  has  declared  the 
Government  does  not  pocsess. 

The  Supreme  Court  has  declared  the  Federal  Government  has  no 
power  to  control  production  nor  any  way  to  a.Tcct  farm  prices  o:i 
the  farm.  That,  it  Is  declared.  Is  a  matter  with  which  the  States 
alone  may  deal.  But  five  corporations.  In  no  wise  hindered  by 
State  lines,  may,  and  do,  control  production  and  affect  farm  prices 
by  fixing  prices  on  the  implements  without  which  production  can- 
not go  forward.  What  the  Government  may  not  do  affirmatively, 
or  negatively,  may  not  do  for  want  of  power,  private  corporations 
are  permitted  to  do  regardless  of  State  lines  or  State  rights. 

There  arc  no  State  lines  and  no  Stat*  rights  and  no  private  rights 
apparently  as  against  the  practices  and  exploitation  of  combines  and 
monopolies.  As  to  them  this  Is  one  vast  consolidated  empire,  the 
richest  prey  that  human  greed  ever  seized  upon.  Tliey  sweep 
across  State  lines,  defy  State  sovereignty,  and  undermine  and 
destroy  the  prosperity  of  the  citizen  upon  which  the  whole  State 
rests.  They  shut  the  door  of  opportunity  to  millions  and  fix  the 
prices  that  every  housewife  In  the  State  must  pay  to  maintain  tho 
family.  The  Federal  Government  cannot  send  an  agent  within 
the  State  to  interfere,  either  for  weal  or  woe,  with  the  daily 
affairs  of  the  people,  and  upon  such  principle  alone  can  a  Federal 
union  endure.  But  we  cannot  long  maintain  a  government  with 
48  States  for  purposes  of  government  and  an  empire  for  purposes 
of  exploitation.  If  we  are  to  repossess  the  confidence  of  the  peop'e 
of  this  cctintry.  we  must  advise  them  in  no  uncertain  terms  what 
we  are  going  to  do  about  it.  and  do  it.  This  Government  was 
made  for.  and  can  be  adapted  only  to.  free  men  and  free  wimci 
men  and  women  with  equal  opportunities  in  life,  with  freedom  to 
choose  an  avocation,  or  profession,  and  pursue  It  under  general 
Jtist,  and  equal  laws,  and  regimentation,  private  or  public  means 
inevitably  a  change  in  the  whole  structure  of  govemmcrit.  Our 
Government  will  not  work  under  either  scheme. 

This  depression  was  something  more  than  an  economic  break- 
down. It  was  also  a  warning- -a  warning  that  an  economic  set-up 
which  leaves  one-half  the  Nation.  In  the  midst  of  va^-t  plenty  with 
the  bare  necessities  of  life  Is  compatible  neither  with  sound  eco- 
nomics nor  free  government.  What  is  the  party  going  to  do  about 
It?  Will  it.  under  the  malign  influence  of  organization  politics 
backed  by  corporate  and  monopolistic  Interests,  disregard  this  ques- 
tion or  seek  to  circumvent  straight  and  effective  action'  Or  wdl 
it  meet  it  in  the  open? 

The  high  place  in  the  counsels  of  the  party  which  corporate  and 
monopolistic  Interests  have  long  occupied  Is  known  to  all  the  world. 
At  one  time  these  Influences  were  challenged  by  a  great  Republi- 
can leader.  They  have  again  been  able,  however,  to  bring  about  a 
condition  where  the  srupreme  party  problem  is  this:  Can  and  will 
the  party  drive  these  forces  from  Its  councils,  disregard  their  satel- 
lites, and  break  their  grip  upon  its  policies  and  its  deeds?  It  we 
are  in  this  respect  prepared  to  disregard  the  suoreme  Interests  of 
the  people,  it  will  be  vain  durin<7  tho  campaign  to  discuss  con- 
stitutional questions  and  the  valldltv  of  constitutional  government 
or  to  offer  direct  Insult  to  the  people's  understanding  by  telling 
them  we  are  not  able  to  protect  them.  The  party  has  paid  dearly 
for  the  demoralizing  presence  of  these  Influences.  At  the  begin- 
ning of  this  great  campaign  It  Is  enjoying  less  power  In  national 
affairs  than  at  any  time  in  its  history.  In  the  name  of  the  people 
and  m  the  name  of  the  party,  the  time  is  ripe  for  an  accounting 
and  a  dissolution  of  the  partnership. 

Recently  I  received  a  letter  from  a  distinguished  person  in  which 
he  said:  "Why  keep  up  this  fight  against  monopoly?  You  cannot 
win.  Assuming  you  are  right,  you  cannot  succeed.  The  forces 
against  you  are  stronger  than  you  have  any  idea."  Let  us  not  be 
so  sure  we  cannot  win.  Public  opinion  can  do  anything  In  this 
country.  And  public  opinion,  like  the  great  Mississippi  mav  have 
Its  source  among  the  pebbles. 

..r^^   \^^-    '"  *   speech    In   Chicago.   Abraham    Lincoln   declared- 

Our  Government  rests  In  public  opinion.     Whoever  can  chance 

public  opinion  on  any  subject  can  change  the  Government  "     We 

can  aU   contribute   our  part,   however   small,   to  lorming   public 
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opinion.  At  tlM  time  thto  dechiratlon  wms  made  the  Avre  power 
was  in  control  of  the  Oovemment,  from  the  bootblack  on  the  steps 
of  the  Capitol  to  the  Supreme  Court  of  the  United  States.  Eight 
years  later  public  opinion  had  changed  the  whole  Bltuatton.  and 
the  same  slave  power  was  on  the  brink  of  ruin,  "njere  waa  a  time 
when  the  Republican  Party  waa  the  most  aggreaBlTe,  progressive 
political  organization  In  the  history  of  party  politics.  But  the 
Insidious,  deadening  colls  of  monopolistic  and  corporate  Interests 
drained  away  Its  energy.  Its  courage,  hindering  and  embarrassing 
every  effort  within  the  party  to  meet  the  pressing  problems  of  social 
Justice.  untU  today  It  Is  flghUng  for  its  very  life.  Public  opinion 
can  and  will  right  these  wrongs.  It  may  not  be  today  or  tomorrow, 
but  It  Is  as  Inevitable  as  truth  and  Justice.  It  Is  my  hope  that  we 
will  within  a  few  days  take  a  decisive  step  to  separate  the  jjarty 
from  this  body  of  death  and  relnaugurate,  as  Lincoln  said  in  the 
same  speech,  "the  good  old  central  Ideas  and  ideals  of  the  Re- 
public." No  one  need  tell  me  that  this  great  wrong  may  not  be 
made  to  bend  to  the  public  will.  A  great  political  party,  united 
and  determined,  can  direct  the  public  will  to  oonstmimate  victory. 
The  preconventlon  Republican  campaign  may  or  may  not  have 
determined  the  strength  of  the  respective  candidates  for  the 
Presidency.  So  far  as  I  am  individually  concerned,  that  is  and 
has  been  at  all  times  a  secondary  proposition.  But  It  has  re- 
vealed beyond  doubt  that  millions  of  men  and  women  who  have 
heretofore  believed  In  and  supported  the  party  have  registered 
their  votes  elsewhere,  and  at  this  time  propose  to  cast  them  else- 
where. The  combined  vote  or  showing  at  all  the  candidates  dis- 
closes but  a  remnant  of  that  strength  which  the  party  has  in 
previous  campaigns  displayed.  The  voters  will  tell  you,  and 
they  do  tell  you.  wherever  you  go  throughout  the  counfry,  to  an 
extent  as  depressing  as  It  Is  alarming,  that  they  no  longer  accept 
or  believe  In  the  political  views  or  the  economic  theories  at  the 
dominating  Influences  of  the  party.  The  registration  books,  even 
In  hitherto  Republican  strongholds,  cooflrm  these  private  state- 
ments. The  supreme  question  is.  How  to  repossess  their  oonfl- 
dence  and  to  secure  their  support? 

Talk  to  the  farmer,  to  the  independent  businessman,  to  labor, 
and  to  the  people  generally,  and  they  will  tell  you:  "We  are  not 
satisfied  with  this  or  that,  but  we  are  not  going  back  to  the  old 
conditions."  You  may  speak  of  a  balanced  Budget  and  they  will 
approve.  You  may  speak  of  waste,  of  taxes,  and  debts,  and  the 
manner  In  which  relief  Is  being  administered,  and  to  all  these 
things  they  may  seriously  object.  But  they  will  teU  you.  "We  are 
not  going  back." 

An  effort  Is  being  made  to  convince  the  people  that  to  vote  for 
the  Republican  Party  does  not  mean  we  are  going  back.  But  that 
dependa.  If  the  men  who  have  dominated  the  party  In  recent 
years  and  who  are  seeking  to  dominate  It  still  continue  to  control 
the  party.  It  la  a  challenge  to  the  common  sense  of  the  voters  of 
the  country  to  tell  them  we  are  not  going  back  In  case  we  are  given 
power.    We  will  go  back.    They  do  not  know  anywhere  else  to  go 

Why  Is  this  fight  beUig  made  by  Mr.  Hilles,  Mr.  Etoraback,  Mr 
Schorr,  and  Mr.  Brown,  and  the  powerful  fljiancial  and  corporate 
Interests  behind  them,  except  for  the  very  piirpose  of  going  badt? 
That  is  their  great  objective.  Has  anyone  a  right  to  assume  that 
they  have  changed  their  political  views  or  policies?  On  the  ccm- 
trary,  we  know  that  they  have  not.  And  If  they  have  not,  is  there 
a  single  principle  or  tenet  to  be  found  In  their  whole  political  creed 
to  which  the  average  man  or  woman  can  pin  his  or  her  faith  or  rest 
a  single  hope  for  the  future?  The  Republican  Party  has  met  more 
than  one  crisis  in  Its  history.  It  has  held  more  than  one  conven- 
tion of  tremendous  moment.  But  it  has  never  met  a  crisis  nor  held 
a  convention  of  greater  moment  than  the  one  which  will  convene 
In  a  few  days  at  Cleveland. 

So  far  as  I  am  personally  concerned,  there  is  nothing  the  conven- 
tion may  do,  no  action  it  may  take,  which  will  leave  its  Impress 
upon  me  1  hour  after  it  shall  have  finally  closed  its  doors.  I  have 
sought  to  make  this  plain  from  the  beginning.  But  beUevlng  as  I 
do.  that  the  suffering  of  millions  of  American  people  during  recent 
years  is  to  be  attributed  In  major  part  to  the  remorseless  exactions 
of  monopoly,  believing  as  I  do  It  is  this  which  Is  imperiling  our 
whole  vast  fabric  of  free  government,  its  Constitution,  and  Its 
courts,  and  the  liberty  of  the  people,  the  attitude  of  the  party  on 
this  question,  as  evidenced  by  its  platform  and  its  candidate,  must 
transcend  all  matters  of  a  personal  natiu-e.  I  have  watched  the 
growth  of  monopoly  and  caUed  "attention  to  Its  effect  for  many, 
many  years.  The  evidence  Is  now  all  about  us.  We  cannot  be 
uninformed  as  to  the  situation.  What  the  party  does  tinder  present 
conditions,  therefore.  I  must  regard  as  final. 

My  friends,  in  conclusion.  I  venture  to  say  that  there  is  a  po- 
litical creed  lying  about  In  the  hearts  and  minds  of  the  American 
people  which  some  irolltlcal  party  will  yet  gather  up  and  adopt. 
And  when  It  does  it  will  sweep  the  country.  It  Is  the  creed  of 
simple,  sincere,  loyal  Americanism — ^the  Americanism  which  covets 
the  friendship  of  all  nations,  eager  for  advancement  and  progress 
in  all  things,  capable  of  grasping  and  applying  the  highest  con- 
ceptions of  the  human  mind,  and  gathering  the  richest  fruits  of 
civilization,  but  always  acting  upon  and  within  true  and  sound 
American  principles.  Saddened  and  tormented  by  a  war  which 
was  none  of  their  own,  disheartened  and  Impoverished  by  years 
of  economic  distress  through  no  fatilt  of  theirs,  baffled  and  con- 
fused by  the  constant  narrowing  of  their  rights  and  privileges, 
resentful  as  they  see  the  opportunities  of  life  mare  and  more 
controUed  by  great  economic  power,  there  Is.  in  my  opinion,  a 
rekindling  among  the  people  of  the  old-fashioned  faith  In  Amer- 
1^^  PrtnclpJes  and  an  Increasing  beUef  In  the  American  way  and 
In  the  whole  Kdwrns  of  American  life.    There  lies  our  great  hope. 
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ARRIVAL  OF  THE  POLISH  SHIP  "BAT0RT*-HU)DRE5S  IT  SKKATOR 

GUFFEY 

Mr.  DUFFY.  Mr,  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  at  Hoboken, 
N.  J.,  last  night  by  the  Junior  Senator  from  Pennsylvania 
[Mr.  Gttffey]  in  honor  of  the  arrival  of  the  Polish  ship 
Batory. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  Lafayette  Park,  In  the  center  of  Washington,  stands  a  beauti- 
ful monument  erected  to  the  memory  of  that  great  PoUah  soldier 
Kosciusko.  ' 

Another  monument,  erected  to  the  memory  of  Count  Pulaski 
stands  by  the  principal  thoroughfare  of  this  Nation's  CapltaL 

•niese  monuments  commemorate  the  heroic  sacrifices  which  were 
made  by  these  great  men  for  a  naUon  yet  unborn. 

They  also  express  the  gratitude  of  that  nation,  grown  nmt  for 
their  aid  in  Its  hour  of  need. 

The  supreme  sacrifice  of  Pulaski  and  the  heroic  conduct  of 
Kosciusko  cemented  a  friendship  between  two  great  peoples  that 
has  endured  for  more  than  a  century  and  a  half. 

The  end  of  the  Great  War  saw  the  rebuth  ol  Poland 

It  was  fitting,  remembering  the  deeds  of  Kosciusko  and  Pulaski 
that  our  wartime  President  should  have  contributed  to  the  reunion 
ot  the  Polish  people. 

It  U  equally  fitting  that  this  first  maritime  venture  of  the  new 
mand  should  Join  the  shores  of  these  ancient  friends.  We  cele- 
brate tonight  the  second  step  In  the  achievement  of  a  worthv 
ambition  of  this  new-old  nation.  ^ 

The  arrival   of  the  Pilsud*ki  some  months  ago  and   now   the 
Batory  express  the  firm  determination  of  the  Polish  people  to  re- 
sume an  honor  place  among  maritime  nations. 
,^  7^1*.^t*»«"efore,  Is  not  a  new  venture  on  untried  waters  for  our 
Polish  friends. 

We  commemorate  tonight  a  return  to  the  sea  by  a  people  with  a 
long  and  honored  record  of  achievements  in  maritime  affairs 

Indeed,  this  vessel,  in  which  we  dine  tonight,  bears  the  name 
of  a  Polish  king  who  Inaugurated  three  centuries  of  sea  esperience 
for  his  people. 

He  buUt  a  great  port  upon  the  Vistula  and  created  a  tawchant 
fleet  to  carry  abroad  Polish  producU  under  the  PoUsh  flag 

That  period  of  sea  power  is  Just  as  dear  to  the  m«mory  of  the 
Polish  people  Is  as  the  period  of  the  clipper  ships  to  the  memory 
of  every  American.  ' 

The  amblUon  of  the  Polish  NaUon  to  have  an  outlet  to  the  sea 
was  therefore  not  a  thing  bom  overnight.  It  had  Its  rooU  In 
memories  that  were  centurtes  old.  It  was  a  part  of  the  nation  It- 
self and  was  re-created  with  the  nation. 

When  the  peace  treaty  created  the  Polish  Corrlder.  the  will  to 
buUd  a  great  port  and  a  new  merchant  fleet  was  already  In  exist- 
ence. '        •^■•^i. 

It  was  an  Inheritance  handed  down  from  generation  to  genera- 

As  a  result,  the  port  ot  Gdynia  and  the  Gdynia-American  Line 
became  realities  with  a  rapidity  that  has  astonished  the  world 
jnils  beautLftn  ship,  the  Batory.  came  from  a  port  that  had  no 
existence  but  yesterday. 

Already  It  boasts  of  great  docks  and  wazchouses  to  handle  Its 
commerce,  and  spacious  business  buildings  and  beautiful  homes 
to  house  Its  50,000  Inhabitants.  "«"»wi 

♦„2^^!i^°^,°'  "*^*P"  ''^^^  ^^  P*«"  carrying  annuaUy  over  7.000.000 
•SuthTOrT  ^^  "^^  *"'  °^  Poland  and  its  neighbors  to  the 

Some  of  these  vessels  fly  the  American  flag  and  carry  th^.«^ni1if 
of  tons  of  cargo  to  and  from  American  shores. 

We  take  pride,  tonight.  In  having  assisted  In  the  upbulldlnii  of 
this  great  new  port,  both  with  our  ships  and  our  products 

Bvo-  since  I  waa  a  boy  I  have  had  profound  respect  and  admira- 
tion for  the  Polish  people  and  have  been  In  sympathy  with  their 
aspirations  for  their  own  beloved  country.  s  ^^^  «^eur 

Thlsfeellng  on  my  part  arose  during  my  youth  when  I  read 
my  first  great  htetorlcal  novel,  Thaddeus  of  Warsaw.  The  im- 
pression I  received  from  reading  that  story  of  Polish  heroism  and 
patriotism  has  always  remained  with  me. 

Moreover,  in  my  own  State  of  Pennsylvania  we  number  thou- 
sands of  Polish-American  dtteens.  and  I  am  proud  to  say  that 
many  of  these  fine  people  are  my  personal  friends. 

They  are  splendid  cltteens.  and  our  State  of  Pennsylvania  is 
proud  to  have  them;  and  I  am  sure  they  Join  with  me  In  wish- 
ing every  success  to  this  national  venture  which  we  commemo- 
rate tonight. 

In  welcoming  the  Batorg  to  our  shores,  we  renew  old  friend- 
ships and  associations. 

At  the  same  time  we  give  expression  to  new  hopes  *imi  aspira- 
tions both  for  our  friends  and  for  ourselves. 

Like  the  Polish  people,  we  ot  America  have  eea  traditions  of 
which  we  are  very  protid.  and  we  have  ambitions  for  greater 
achievements  In  ocean  transportation  and  commerce. 

We  welcome  your  Polish  veasels  as  friendly  rivals  for  our  trade, 
and  we  ttsA  assured  avac  vessels  win  be  welcomed  In  the  same 
■plrtt  when  they  seek  cai^goes  in  the  ports  of  Poland. 

BCay  I  wish  the  management  of  the  Odynla-Amerlcan  T.ini.  the 
mccesB  their  great  effarts  merit,  •nd  the  ofllceia  ^"<i  crew  of  the 
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Batory  a  happy  ttay  tn  America  and  a  pl<>asant  voyage  back  to  ^e 
homeland.  May  there  be  many  proeperou?  voyages  of  this  ship  and 
other  Polish  ships  to  and  from  America. 

nasT  DEncizNCT  appropriations 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30,  1936.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations  for 
the  fiscal  years  ending  June  30.  1936,  and  June  30.  1937.  and 
for  other  purposes. 

Mr.  McNARY  obtained  the  floor. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  reported  by  the  committee. 

The  Chut  Clerk.  On  page  28.  line  24,  after  the  word 
"farmers",  it  Is  proposed  to  insert  the  words  "and  livestock 
growers." 

RECm^TION   OF   COMMODITT   EXCHANGES 

Mr.  SMITH.    Mr.  President 

Mr.  McNARY.  Mr.  President,  I  have  the  floor,  and  was 
simply  awaiting  the  attention  of  the  Chair. 

Yesterday  on  account  of  the  unavoidable  absence  of  the 
Senator  from  South  Carolina  [Mr.  Smith]  the  unfinished 
business  was  temporarily  laid  aside.  In  a  colloquy  with  the 
Senator  from  Arkansas  [Mr.  Robinson]  I  consented  to  that 
order  on  account  of  the  absence  of  the  Senator  from  South 
Carolina.  I  observe  he  is  present  this  morning.  Therefore  I 
think  the  Senate  should  dispose  of  the  unfinished  business, 
the  commodities  exchange  bill,  and  I  now  ask  for  the  regular 
order. 

Mr.  ROBINSON.  Mr.  President,  I  call  for  the  regular 
order. 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  the  unfinished  business. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
6772  >  to  amend  the  Grain  Futures  Act  to  prevent  and  remove 
obstructions  and  burdens  upon  interstate  commerce  in  grains 
and  other  commodities  by  regulating  transactions  therein  on 
commodity-futures  exchanges,  to  limit  or  abolish  short 
selling,  to  curb  manipulation,  and  for  other  purposes. 

Mr.  SMITH.  Mr.  President,  on  account  of  a  minor  but 
unpleasant  illness,  which  I  had  no  power  to  avert,  it  was 
Impossible  for  me  to  be  here  yesterday,  and  because  of  my 
physical  condition  I  should  not  loe  here  today;  but  for  fear 
of  the  possible  attitude  of  some  generous  and  philanthropic 
people  throughout  the  country.  I  was  afraid  the  situation 
might  be  misunderstood,  and  hence  I  am  here. 

Mr.  President,  it  was  significant  that  the  Senators,  both 
Republican  and  Democratic,  who  attended  the  hearings  were 
in  favor  of  the  amendments  proposed.  Those  who  were  not 
present,  of  course,  were  more  or  less  amenable  to  certain 
influences  and  gave  the  benefit  of  the  doubt  to  the  insistent 
and  far-flung  propaganda.  But  one's  opinion  of  the  truth 
does  not  change  the  truth,  and  one's  opinion  of  a  fact  does 
not  change  the  fact.  The  amendments  which  I  have  offered 
though  have  created  a  situation  which  menaces  what  many 
think  is  the  salvation.  In  part  at  least,  of  the  terrible  condi- 
tion in  which  agriculture  finds  itself.  I  do  not  care  to  enter 
upon  the  role  of  one  endeavoring  to  defeat  what  others  be- 
lieve is  a  good  thing,  by  insisting  upon  adequate  relief  for 
those  whom  I  represent 

"A  little  knowledge  is  a  dangerous  thing."  I  never  appre- 
ciated the  full  force  of  that  old  adage  until  we  came  to 
discuss  this  question.  I  think  "a  Uttle  knowledge"  is  the 
most  dangerous  thing,  particularly  in  politics  and  in  prin- 
ciple, that  enters  into  the  deliberations  of  this  body.  There 
seems  to  exist  in  some  quarters  just  enough  knowledge  of 
the  pending  subject  to  become  the  element  that  turns  the 
judgment  of  men  in  the  most  disastrous  direction  that  can 
be  imagined. 

Mr.  President,  it  seems  to  be  the  custom  of  this  body 
that  no  measure  shall  be  passed  unless  it  has  the  baptism  of 
approval  of  a  depai'tment.  Oh,  no!  If  we  have  the  "well 
done"  of  a  department,  then  all  is  well. 

I  deplore  the  lack  of  knowledge  on  the  part  of  those  who 
come  from  States  which  produce  cotton  of  the  technical  and 
involved  manner  in  which  it  is  marketed.    Hiey  have  no 


right,  unless  we  abolish  the  exchanges  and  write  different 
rules  of  sale  and  delivery,  to  question  those  of  us  who  have 
spent  a  political  lifetime  in  trying  to  understand  the  prin- 
ciple Involved  and  to  endeavor  to  secure  the  enactment 
of  the  just  and  adequate  legislation  which  is  needed.  That 
is  what  I  have  endeavored  to  do,  and  so  long  as  I  am  here 
I  shall  still  fight  to  do  it.  I  know  that  if  my  colleagues 
from  the  cotton -producing  States  were  to  take  the  same 
trouble  as  to  cotton  as  those  representing  the  grain  States 
have  taken  in  relation  to  grain,  we  would  have  had  proper 
and  adequate  legislation  without  a  word  of  protest. 

Mr.  President,  I  send  to  the  desk  a  statement  prepared 
by  myself  which  I  ask  to  have  read  by  the  clerk,  and  next 
a  letter  from  the  Department  of  Agriculture,  signed  by  the 
Honorable  Heni-y  A.  Wallace.  With  the  reading  of  these 
I  am  through  with  this  flght  for  this  session,  but  Senators 
will  take  note  that  I  am  not  through  with  it  beyond  this 
session,  nor  shall  I.  until  my  term  of  office  expires,  cea^e 
my  efforts  to  secure  the  enactment  of  proper  legislation  on 
this  subject. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Mat  29.  1936. 

I  regret  that  owing  to  Illness,  I  was  unable  to  appear  yesterday 
before  the  Senate  to  make  this  statement  regarding  my  position 
on  the  cotton  amendments,  which  have  been  before  the  Senate 
since  Monday. 

After  consultation  with  my  colleagues  in  the  Department  of 
Agriculture  and  the  leadership  of  the  Senate.  I  have  after  care- 
ful consideration  decided  for  several  reasons,  among  which  are 
that  the  Senate  and  the  Department  of  Agriculture  apparently 
need  additional  opportunity  to  study  further  cotton  legislation 
and  the  evidence  obtained  In  the  recent  cotton  Investigation 
before  the  Senate  Agriculture  Committee,  to  withdraw  the  cotton 
amendments  to  H.  R.  6772.  beginning  with  section  12.  line  14,  on 
page  31.  I,  however,  still  maintain  that  so  imperative  Is  the  need 
of  this  legislation  In  addition  to  that  which  wiU  now  be  pro- 
vided In  the  General  Commodity  Act,  that  not  only  these  amend- 
ments but  the  more  elaborate  and  enlarged  legislation  originally 
proposed  by  me  to  the  Committee  on  Agriculture  deserve  enact- 
ment at  this  session  of  Congress.  I  want  at  this  time  to  serve 
notice  that  at  the  next  session  of  Congress  I  propose  to  intro- 
duce the  legislation  originally  presented  by  me  to  the  Committee 
on  Agriculture. 

I  do  this  because  I  am  fully  convinced  that  our  cotton  c.t- 
changes  need  this  legislation  and  that  the  General  Commodity 
Act  about  to  be  passed  does  not  give  it  to  them.  The  purpose 
of  this  legislation  will  be  to  make  it  as  certain  as  the  law  pos- 
sibly can  that  the  cotton  futures  exchanges  of  this  country 
whose  trading  fixes  the  price  received  bv  our  cotton  farmers  for 
every  pound  of  cotton  they  grow,  will  function  more  freely  in 
their  Interest  than  they  have  In  recent  years  due  to  their  dom- 
inaUon  by  the  large  Interests  who  have  for  years  manipulated 
and  controlled  them  to  the  great  injury  and  detriment  of  the 
cotton  fanners  and  the  rest  of  the  cotton  trade. 

E,  D.   Smith. 

Department  of  AcRictrLTrRE, 

„  ^    _    _    _  Washi-ngton.  May   27,  1936. 

Hon.  E.  D.  Smith, 

United  States  Senate. 

Mt  De.^r  Senator  Smith:  My  attention  has  Just  been  called  to 
the  fact  that  you  are  considering  the  withdrawal  of  vour  cotton 
amendments  to  H.  R.  6772.  beginning  with  section  '12  line  14 
on  page  31.  The  elimination  of  these  controversial  i'-sucs  at 
this  time  will  probably  have  the  effect  of  assuring  the  pa^sa^^e  of 
this  important  legislation.  In  which  the  Department  has  such  a 
vital  Interest.  We  understand  that  cotton  is  now  included  as 
one  of  the  commodities  in  section  3  of  the  bill  and  I  am  happy 
to  learn  that  Its  Inclusion,  in  the  light  of  your  contemplated 
action,  now  meets  with  your  approval. 

During  the  Interval  between  this  session   of  the  Congress  and 

the   convening   of   the   next,   the   Department   will    give   thoroucb 

and    sympathetic    consideration    to    testimony    developed    before 

your  committee  as  well  as  to  our  own  experience  in  the  adm  n- 

stration  of  this  act  as  it  applies  to  cotton,  should  the  bill  become 

Should  a  new  bill  be  introduced  at  the  next  session  of  Con- 
gress dealing  with  any  special  problems  relating  to  cotton  th» 
Department  feels  that  the  study  of  these  matters  which  it  "con- 
templates making  in  the  meantime  will  place  it  in  a  position  to 
be  helpful  to  your  committee  should  its  Judgment  be  desL'ed  on 
any  such  legislation.  v*  ^^ 

Your  contemplated  action  on  this  matter  is  deeply  appreciated 
and  I  feel  that  you  will  thereby  render  a  dlsUnct  service  to  th^ 
larmcrs  of  the  country. 
Sincerely  yours, 

H.  A.  WAi.t.ACK,  Secretary. 
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Mr.  SMITH.  Mr.  President,  just  a  few  words  more  and 
I  am  through.  A  careful  reading  of  the  bill,  which  now 
doubtless  will  become  a  law,  will  disclose  that  there  is  a 
provision  in  it  which  allows  the  Secretary  of  Agriculture, 
at  his  discretion,  to  permit  straddles  and  spreads.  Every- 
one who  is  familiar  with  the  business  knows  that  if  there  ever 
was  a  joker  in  a  bill  that  constitutes  one. 

Another  one  is  the  unlimited  privilege  of  so-called  legiti- 
mate hedging.  I  said  the  other  day.  and  I  now  repeat,  that 
whenever  a  hedge  is  made,  the  person  buying  the  hedge 
buys  the  commodity,  and  the  person  who  sells  the  hedge 
may  be  very  often  both  a  broker  and  a  merchant.  So  there 
are  left  in  the  bill  two  things  that  leave  it  wide  open  for 
the  monopolists  to  have  their  sweet  will.  Of  course,  when 
we  come  here  again,  we  may  be  met  with  the  same  propa- 
ganda which  I  understand  now  is  directed  against  leaving 
cotton  in  the  bill  at  all. 

That  is  all  I  have  to  say. 

Mr.  CONNALLY.  Mr.  President,  am  I  to  imderstand  that 
the  Senator  from  South  Carolina  has  withdrawn  the  amend- 
ment? 

Mr.  SMITH.    I  have. 

Mr.  CONNALLY.  Is  unanimous  consent  required  to  do 
that,  or  may  the  Senator  withdraw  it  without  obtaining 
unanimous  consent? 

The  PRESIDENT  pro  tempore.  The  Chair  inquires  of 
the  Senator  from  South  Carolina  whether  he  desires  to 
withdraw  others  of  the  amendments  which  are  printed  in 
the  biU. 

Mr.  CONNALLY.  I  understand  it  is  all  one  amendment. 
It  starts  on  i>age  31. 

Mr.  SMITH.    It  is  all  one  amendment. 

The  PRESIDENT  pro  tempore.  The  amendments  relate 
to  the  same  subject,  but  they  are  in  different  sections  of 
the  bill. 

Mr.  SMITH.  Starting  on  page  31,  I  withdraw  all  the 
rem.ainder  of  it. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  all 
the  amendments  on  page  31  and  following  are  withdrawn. 

Mr.  POPE.  Mr.  President,  the  last  section  of  the  bill  pro- 
vides that  the  effective  date  of  the  measure  shall  be  90  days 
after  its  passage  and  approval  I  submit  an  amendment 
which  I  ask  to  have  read  with  reference  to  that  particular 
section. 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Idaho  will  be  stated. 

The  Chief  Clerk.  On  page  42  it  is  proposed  to  strike  out 
lines  10  and  11  and  to  insert  in  lieu  thereof  the  following: 

Sec  18.  All  provisions  of  this  act  authorizing  the  registration 
of  futures  commission  merchants  and  floor  brokers,  the  fixing  of 
fees  and  charges  therefor,  the  promulgation  of  niles,  regulations, 
and  orders,  and  the  holding  of  hearings  precedent  to  the  promul- 
gation of  rules,  regulations,  and  orders  shall  be  effective  Imme- 
diately. All  other  provisions  of  this  act  shall  take  effect  90  days 
after  the  enactment  of  this  act. 

Mr.  POPE.  Mr.  President,  I  think  the  numbering  should 
be  changed  in  the  light  of  the  withdi-awal  of  the  amend- 
ments by  the  Senator  from  South  CaroLLna,  I  believe  the 
amendment  should  be  section  13. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  correct  the  numbers  of  the  sections. 

Mr.  POPE.  Prom  the  reading  of  the  amendment.  I  think 
its  purpose  is  clear.  The  bill  will  go  into  effect  90  days  after 
its  enactment.  Certain  things  will  have  to  be  done  before 
the  90  days  elapse.  For  instance,  forms  should  be  prepared 
and  distributed,  certain  regulations  should  be  made,  and 
hearings  should  be  had.  The  amendment  merely  provides 
that,  prior  to  the  90  days,  those  preliminary  matters  may  be 
attended  to,  so  that  when  the  bill  goes  into  effect  the  officials 
may  enter  upon  its  administration  in  a  prcper  way.  For 
instance,  91  days  after  the  bill  is  enacted,  commission  mer- 
chants and  floor  brokers  will  be  acting  illegally  if  they 
transact  business  without  registering.  These  preliminary 
matters  should  be  disposed  of,  so  that  these  persons  may  be 
regi.'^tered  and  comply  with  the  law  unmediately  upon  its 
going  into  effect.    That  is  the  only  purpose  of  the  amend- 


ment. I  WiU  say  that  the  amendment  Is  requested  by  the 
Department,  and  the  reasons  I  have  given  are  the  reasons 
for  offering  it. 

The  PRESIDENT  pro  tempore,  l^e  quesUon  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Idaho. 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  before  the  bill  is  disposed 
of,  I  wish  briefly  to  Insert  in  the  Record  some  information 
which  I  think  will  be  of  general  interest  to  the  Congress 
and  also  to  the  public 

I  have  before  me  a  list  of  traders  having  open  accoimts  in 
wheat  and  com  futures  on  the  Chicago  Board  of  Trade  at 
the  close  of  business  September  29,  1934.  Neither  I  nor  the 
Department  can  vouch  in  every  respect  for  the  accuracy  of 
the  list,  although  it  does  give  a  bird's-eye  view  of  the  vast 
amount  of  business  that  is  done  on  the  Chicago  Board  of 
Trade,  and  gives  us  a  knowledge  of  the  occupations  of  the 
different  men  and  women  who  operate  on  the  bocml  of 
trade.  The  list  has  been  taken  from  the  books  at  the  close 
of  business  September  29,  1934,  for  the  purpose  of  giving 
this  kind  of  a  view.  No  attempt,  of  course,  has  been  made 
to  identify  any  trader,  but  the  effort  has  been  to  give  the 
nature  of  the  business  which  the  traders  themselves  give, 
and  which  is  part  of  the  records  of  the  Chicago  Board  of 
Trade. 

The  date  is  taken  at  random.  It  is  believed  to  be  a  fair 
sample.  The  total  number  of  traders  on  that  day  was 
18,783.  The  total  number  of  occupations  or  professions 
was  593. 

For  instance,  there  were  two  abstractors.  There  were  119 
accountants  and  auditors.    There  were  397  attorneys. 

It  is  interesting  to  note  the  Ust  of  bankers.  "ITiere  was 
1  bank  appraiser;  there  were  9  bank  cashiers,  1  bank 
director.  7  bank  employees,  2  bank  examiners,  1  bank  exec- 
utive, 2  bank  managers,  8  bank  officers,  10  bank  presidents, 
3  bank  secretaries.  9  bank  vice  presidents,  and  75  bankers. 

There  were  431  brokers,  17  butchers,  2  butlers,  1  butter- 
maker,  124  capitalists,  21  carpenters.  1  cartoonist,  16  chain- 
store  operators  and  officials,  24  chemists,  1  cigar  maker.  5  city 
employees,  1  clergyman— rabbi — 5  clergymen— priests— 18 
clergymen— unclassified— 56  coal  dealers,  1,085  commission 
houses,  186  contractors,  and  so  on. 

There  were  1.976  farmers,  100  retired  farmers,  12  stock 
farmers,  5  farmers  and  bankers,  1  farmer  who  was  a  county 
officer,  1  farmer  who  operated  a  gin,  1  farmer-physician,  1 
farmer-teacher,  1  farmer-undertaker,  and  1  fanner  in  South 
Africa. 

I  shall  not,  of  course,  attempt  to  give  the  entire  list 

There  were  1.820  grain  companies  and  elevators,  106  grain- 
elevator  officials  and  employees;  as  I  now  remember  the  list, 
there  were  3  Senators  and  1  retired  Senator;  there  were  523 
physicians,  15  postal  employees,  20  printers,  114  traders  im- 
classifled,  1,510  persons  whose  occupations  were  not  given,  2 
waiters,  1  watchman,  11  widows;  but  I  believe  there  were  no 
orphans.  There  were  6  writers,  1  employee  of  the  Y.  M.  C.  A., 
and  2  yardmasters. 

Mr.  President,  I  have  given  only  a  few  of  those  included 
in  the  list.  I  ask  unanimous  consent  that  the  entire  list  be 
printed  as  a  part  of  my  remarks. 

ITie  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  list  was  ordered  to  be  printed 
in  the  Record,  as  follows: 

Traders  havifig  open  accounts  in  wheat  and,  com  futures  on  the 
Chicago  Board  of  Trade  at  the  close  of  business  Sept.  29,  1934 

Total  number  of  traders 18,783 

Total  number  of  occupations  or  professions IIIII        593 


Abstractors 

Accountants  and  auditors 

Actors 

Adding  machine  company  employ ee. 

Adjustor 

Administrators .-, 

Advertising 

Agricultural  and  county  agents 

Ambassador 

Ambassador  (former) 

Amtisement  agent 
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TrwUrt  havfna  open  acecvnta  in  wheat  and  com  futures  on 
Cfiioago  Board  oj  Trade,  etc. — Continued 

Antique  dealer 

Ap^uiiCLit -house  owners 

App'"  business 

Ai-praJsers ~ 

Armorer 

Army  officers 

Army  officers   (retlr^.> 

Art  studlo«s  and  KippUes 

Artificial   flowers 

Artists,    commercial 

Athletic  directors 

Attorneys *" 

Auctioneers 

Automobile  mechanic 

Automobile  manufacturiers  and  agents 

Avtsitlon    executives 

Aviators 

Aviators,  Government 

Backing   and   ties 

Bag  companies 

Bailiff.  United  States  court 

Bakeries 


Bakcr>'   equipment 

Band  leader 

Bantf  appraiser 

Bank.  ca.--hlers 

Bank  director 

Bank  employee* 

Bank  examiners 

Bank  executive 

Bank   maniigers 

Bank  officers 

Bank  presidents 

Bank  spcreCartes 

Bonk  vice  presidents 

Bankers 

Banker  assoclaUon  secretary 

Barbers'  suppllea 

Barbers 

Bartender 

Baseball  players 

Batt«ry  agencies 

Beans 

Beauty-parlor  operators 

Beer  taverns 

Beer  wholesaler 

Belting 

Beverage  companies 

Bicycle  shop 

Billiard -parlor  operators 

Bitumen  paving 

Blacksmiths 

Board  of  Education  member 

Boat    b'uslness 

Boat  line 

Boat  manufacturer 

Boat  rental 

Boilermaker 

Bond  dealers 

Bondholders'  committee  secretary 

Book  agents 

Book-store  operattwa 

Bookers 

Bookkeepers 

Booth-company  owner 

Bottler 

Box  makers 


Brewers 

Brlck-and-tlle  ^ximpany  official 

Bricklayers 

Bridge  manufacturers  and  designers 

Brldg?e  tender 

Broadcasting-company  official 

Brokers.  Instirance 

Brokers,  stocks,  bonds,  etc. 

Builders 

Building -elevator  operator 

Building  managers 

Bulb  buyer 

Bulb  grower 

Btisincsft-colleg*  owners 

Butchers 

Butlers 

Butter -and-«gg  dealers 

Butter  maker 

Button  manufacturers 


the 
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1 

a 

13 

1 

10 


Buyer,  underwear  department — — 

Buyers ■ 

C    W.  A.  district  supervisor 

Cab-company  proprietors — 

Cable-company   manager — -. 


4 

2 

4 

4 

5 
397 

7 

1 

1 
101 
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75 
1 
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24 
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11 
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1 
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1 
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1 
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1 
2 
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Traden  having  open  accounts  in  wheat  and  com  future*  on 
Chicago  Board  of  Trade,  etc. — Continued 

Cafe  owners — 

Campaign  manager 

Can -company  officials 

Candy-company  officials — 

Candy-store   proprietors — 

Canners - 

Capitalist  and  cx-Govemor 

Capitalist  and  politician 

Capitalist  and  rancher 

CapiLallate - 

Caretaker,  match  company — 

Carpenters - 

Carpet  and  drapery  companies 

Carton  manufacturers 

Cartoonist 

Cash-register  company 

Csishlers 

Casket  company 

Caterer  

Cedar-chest  manufactiurr 

Cement-company   director 

Cemetery  proprietor 

Chain-store  operators  and  officials 

Chamber  of  coinmorco  secr*^t.ir> 

I  C^.amber  of  commerce  cfflciaJd 

Chauffeurs 

Cheese  dealer 

Chtniists - 

CherracaJ-c-impany    officials 

Chicken  business 

Chiropractors 

Cigar  de.ders 

Cl^ar  mr.ker 

City    commU-sioner 

City  employees 

City  marshal 

I  ClvUian  Consi^rvatlcn  Corps  official 

I  Clam    digijrr 

;  Clay  products 

I  Cleaning  and  dyeing  business  companies 

I  Clerg^■n■.an    irabbl) 

!  Clerg^.in'^n   (pnesto) - 

j  Cl«Ti::rmrn    (unclassified) 

Clinic  mai-.at,cr? - 

[  Clothing    merchants 

;  Club  owner 

Co:ii  dealers 

Oocoa  dealer 

Coffet'  dealers 

Cold    storage 

Cr^llectcr^ 

Colle^   employees 

Ccrani:Tco  Commission  agent.  Interstate 

Corumisb  !"n  houses 

C'-Ures^!  rill  aires    

Conductors,  railrofid 

Construction  officials  and  emnloyct^ 

Contractors,   construction,   etc 

Ccx'perativr*  B.sfoc*ation   m'\nageT 

Cotton  and  cttonseed  dealers 

County  clerks 

County  offlclaLs  and  employees 

Covirt  clerks 

Creamery  operators 

Credit   men 

Custodians  (Icdjje) 

Custom'^rs'  men 

Dairy   business 

Dairy  equipment 

Dance-hall  proprietor 

Deceased 

Decora  tors 

Dental  assistants 

Department-store  managers  and  employees 

Detective-agency  owntr 

Diamond  dealer 

Dilettante 

Directors,    miscellaneous 

Dlsptatcher 

Distillers 

DrafUsmen 


Drainage   superintendent 

Dredging 

Dress  cutter 

Dress  designers 

Dress  shops 

Dressmakers 

Drled-fmlt  dealer 

Drillers,  well 
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Tradert  having  open  accounts  in  wheat  and  com  futures  on 
ChUxigo  Board  of  Trade,  etc. — Continued 

Drivers,  bus — 

Drivers,  cab 

Drivers,  truck — 

Druggists 

Drygoods  dealers - 

Duck   raiser 

Dye  business 

Economists 

Educational   director 

Educators 

Egg  and  poultry  dealers 

Electric  company  officials  and  employees 

Electricians 

Employment  agency  operators 

Engineers,  chemical 

Engineers,  consulting 

Engineers,    construction 

Engineers,   civil 

Engineers,   drainage 

Engineers,   electrical 

Engineer,  gas 

Engineer,  heating 

Engineers,    highway 

Engineer.  Indus  triad 

Engineers,   locomotive 

Engineers,  mining 

Engineers,  mechanical 

Elngineers,    miscellaneous 

Engineers,    oil 

Engraver 

Entomologist 

Estimator 

Examiner 

Excavator 

Executives,  m.iscellancous 

Explosives! 

Exporters 

ETxprcss  agent 

Farm  hands 

Farmers 1 

Farmers,  retired 

Farmers,  stock 

Farmers  and    bankers 

Farmer  and  blacksmith 

Farmer  and  clerk 

Farmer  and  county  officer 

Farmer   and   g.nner 

Farmer  and  physician 

Parmer   and    teacher 

Farmer  and  undertaker 

Farmer,  South   Africa 

Farmers  and  druggists 

Farmers  and  feeders 

Farmers  and  grain 

F'armers  and  merchants 

Feed   dealers 

P'eeders 

Fence    factory  

P"erry-com.pany  employee 

Fertilizer   dealer 

Fiduciary  official 

Finance  and  loan  companies 

Financial  directors 

Financiers 

Firemen 

Firemen,  city 

Firemen,    railway 

Flve-and-ten-cent-store   manager 

Flour   and  feed 

Foods 

F'orecasters 

Foremen 

Foundry  companies 

Fruit  wholesalers  and  dealers 

Fuel   companies « 

Fur  dealers 

Furniture _ 

Garage  owners  and  employees - 

Gas   and   oil . 

Glass-company  officials - 

Golf-course  operators ._. 

Golfers,    professional 

Goveriunent  employee  (Canadian) 

Government   employees    (miscellaneous) 

Grain  companies  and  elevators 

Grain-elevator  officials  and  employees 

Grain  Inspector 

Gravel   busines 
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Traders  having  open  accounts  in  wheat  and  com  futures  on  the 
Chicago  Board  of  Trade,  etc. — Continued 

Greenliouse _«  1 

Grocers 130 

Guard,  bridge i 

Guard,   reformatory _«  1 

Gymnasium   operator 1 

Hair   treatment .  S 

Hand>Tnan —  1 

Hardware  dealers -  50 

Harness   shops -  2 

Hatchery   operators 10 

Hay  and  feed -  4 

Heating   business —  4 

Hog  buyers 6 

Holding   companies .  6 

Horse  and  mule  business 8 

Hosiery-mill   operators -  3 

Hospital  officials  and  employees 8 

Hospital  technician   (psychopathic) 1 

Hostess —  1 

Hotel  doorman -  I 

Hotel  operators  and  employees 63 

Housewives 1.  025 


Ice-cream  business 

Ice  manufacturers  and  dealers 

Ice  skater,  professloiuil 

Implement  dealers 

Importer,   chlnaware 

Im.porter,  coffee 

Importers,  miscellaneous 

Importers,  silks  and  rugs 

Industrialists 

Inspector,  cattle 

Inspector,  grain 

Inspector,  plumbing 

Inspector,  Veterans'  Btu'eau 

Inspector,   dining   car 

Inspector,   miscellaneous 

Instructor,  cooking  school 

Instructors 

Insurance 

Insurance  adjusters 

Insurance  department  agent.  State. 

Internal -revenue  deputy  clerk 

Internal-revenue   agents 

Investment  mining  company 

Investment  business 

Iron  and  metal  company 

Jail  builder 

Janitors 

Jewelers 

Jewish  synagogue  attendant 

Jobbers 

Journalists 

Judge,  coiu-t  of  appeals 

Judges 


Just  fizzles  around 

Justice  of  the  p>eace 

Keeley   Institute   manager. 

Knife  sharpener 

Kodak  Co.  superintendent. 
Labels 


Laborers 

Lace  business 

Landowners 

Laundryman 

Laundry  proprietors 

Leather  business 

Letter  service 

Librarians 

Llnotjrpe  op>erator 

Liquor   dealers 

Livestock  raisers,  buyers,  etc 

Locomotive  company  official 

Ltunber  business 

LunchrcKMn  operators 

Machinery  dealers 

Mall  carriers 

Mall-order   business 

Mail-order  company  official 

Mall-order  employees 

Manicurists 

Manufacturers'  agents.t 

Manufacturers,  miscellaneous 

Market  service 

Masons ,  ,  ,   . . 

Maasetirs 

Mattress-factory  employee 

Mayors- 


Meat  markets  and  packers.. 

Mechanica— — . 
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Tradert  harin'}  f*pen  nri^r^nt^  in  vheat  and  corn  futurts  an 
L    icago  Board  of  Trade,  etc. — Continued 

Medical    supplies 

Meirit>er8 

M""*«>ngen 

Mrtal  buslneaa 

Millers 

Mining    business 

Miscellaneous    employees 

Mortgage    business 

Movie  director 

Munitions-corporation    official - 

Musical    director 

Musicians 

N    R.   A.  official 

Naval    officers 

News   ageDt 

Newspaper    employee 

Newspapjer  officials  and  employees 

Night-club   operators 

Nursery  business 

Nut    business 

Office  managers  and  employees 

Oil    business 

Oil-company    employee 

Opticians 

Oriental  goods 

Ostrich  feathers 

Oxo-acetylene  plants 

Oxvgen    business 

Oyster -shell  business 

P    W    A.  employee 

Packing-company  employees  and  officials 

Paint-company  employees  and  officials 

Painters 

Paper    dealers 

Partners 

Pf\tent  oonsultor 

Pattern   makers 

Paving-company    manager 

Pawnbrokers 

Paymaster 

Peanut    corporation 

Pe'an    grower 

Photoengraver  

Photographers 

Physicians 

Physiotherapeutics 

Pilot,   unclassified 

Plasterers 

Plumbers 

Plumbing    supplies 

Pchce  chlels 

Pul  icemen 

Politicians 

Postal  employees 

Poultry    dealers 

Pressmen 

Printers 

Printing  business 

Probation   officer 

Produce  dealers 

Prolesslonal   gambler 

Professors 

Prohibition  officer 

Pugilist.  retired- 


Purchasing    agents 

Radio  dealers 

Radio  operator 

Radio  technicians 


Railway  agents 

Railway  officials  and  employees 

Ranchers 

Real-estate  brokers 

Real -estate  dealers,  agents,  etc 

Refrigerator   dealers 

Reporters,    court 

Reporters,     newspaper 

Reporters,    unclassified 

Rei^arch    director 

Restaurant    operators 

Retired,    miscellaneous 

Rooming-house   operators 

Rotary  club  executive. 


Rubber-company  employees  and  officials. 

Clerks,  mlacellazieous 

Ctistodian,  cemetery 

Sales   agents 

Salesladies. 
Salesman,  airplane. 
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Salesmen 
Salesmen 
Salesmen 


Traders  having  open  acccmnts  in  vheat  and  com  futures 
Chicago  Board  of  Trade,  etc. — Continued 

Salesman,    burial   vault 

S^iie:;"ii.t[i.    mucu 

bond 

fertilizer 

Qour 

Insurance  

Salesmen,  ml.scellaneous 

Salesmen,  oecurltles 

Salesmen_    shoe 

Salesmen,    traveling 

Saloonkeeper 

Sal  vagi  nt; 

Sandwich    shop 

Sausage  makers 

School    employees 

Scientist 

Seaman ; 

Secretaries 

Security  dealers  and  officials 

Seed    dealers 

Senators 

Senator,   retired 

Service-station   operators   and   employees 

Sewing-machine   company  manager 

Sexton 

Sheriffs,   deputy 

Shoe    business 

Sign   companies 

Silk   business 

Soap    business 

Social    workers . 

Solicitors,     miscellaneous 

Speculators,  uncla-sslfled 

Spinster 

Sporting -goods    dealer 

State  employees,   miscellaneous 

Stationery    business 

Statisticians 

Steamship     agent 

Steamship    company,    vice    president 

Steel    bu.sino85 

Stenographers 

Steward,    dining    car 

Seward,  hotel 

Steward,  private  yacht 

Stewards,   uncla^;.siiied 

Stock-exchange    member 

S*on'?cutt-er  ._    

Storage   companies 

Stove-repair   company 

Students 

Stylists 

Sugar    dealers 

T    \'    A.  employee 

Tank   business 

Taxi    operators 

Teachers 

Telephone    and   telo^aph    company   agents 

Telephone  and   telegraph  company  employees 

Tex- lie    business 

Theater  operators  and  employees 

Ticket    agent 

Tile   layers 

Tlmekeepo-rs 

Tire-company  operators  and   employees 

Tobacco   dealers   and    employees 

Tombstone  works 

Tool    makers   and    employees 

Tour   manager 

Tourist-camp   manager 

Tractor-company   manager 

Traders,    unclassified 

Traffic  managers 

Transfer    business 

Travel    agent 

Truckers  

Trustees    of    estates 

Typewriter  rei^lmian. 


United  States  Department  of  Agrtcultiire  agent. 

Undertakers 

Underwear-company  president 

Unemployed   widows 

Unemployed 

Unknown 

Upholsterer 

Utility-business  officials  and  employees 

Vending-machine   business 

Veterans'  Bureau  rating  chairman 

Veterans'  Bureau  examiner 
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Traders  having  open  accounts  in  wheat  and  com  futures  on  the 
Chicago  Board  of  Trade,  etc. — Continued 

Veterinarian 16 

Wagons — .  1 

2 


Waiters. 

Waitress 

Warehouse   operators 

Watchmakers 

Watchman 

Watchman,   nieht 

Welders 1 

Welfare-union   manager 

Widows 

Wool  dealers  and  employees. 

Writer 

Y.  M.  C.  A.  employee 

Yardmasters 

Yeast   company 
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Mr.  BORAH.  Mr.  President,  before  the  bill  Is  voted  on, 
I  wish  to  ask  a  question  or  two.  On  page  26  is  a  provision 
giving  the  Secretary  of  Agricultiire  the  right — 

To  make  and  promulgate  such  rules  and  regulations  as,  in  the 
Judgment  of  the  Secretary  of  Agriculture,  are  reasonably  neces- 
sary to  effectuate  any  of  the  provisions  or  to  accomplish  any  of 
the  purposes  of  this  act. 

I  do  not  find  anjrwhere  in  the  bill  any  provision  which 
would  make  a  violation  of  the  rules  thus  established  by  the 
Secretary  of  Agriculture  punishable  as  a  criminal  act.  Nor 
am  I  able  to  find  in  the  original  law  any  provision  which 
would  make  the  violation  of  such  rules  subject  to  criminal 
prosecution.  Am  I  correct  in  assuming  that  there  is  no  pro- 
vision which  would  make  the  violation  of  the  rules  and 
regulations  established  by  the  Secretary  a  criminal  act,  or 
which  would  attempt  to  do  so?  If  there  is  such  a  provision, 
I  should  want  to  be  heard  upon  the  question  of  whether 
such  latitudinous  power  should  be  given  to  the  Secretary. 
If  there  is  no  provision  in  the  bill  making  a  violation  of  the 
rules  and  regulations  a  crime,  I  have  no  objection  to  the 
provision;  but  if  there  is  a  provision  making  it  a  crime,  I 
should  have  serious  objection  to  it. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BORAH.     I  yield. 

Mr.  POPE.  In  my  study  of  the  bill  I  have  not  found  any 
penalty  provision  which  to  my  mind  was  broad  enough  to 
cover  those  who  might  violate  the  rules  and  regulations 
promulgated  under  the  section  to  which  the  Senator  has 
referred.    That  is  my  judgment  of  the  matter. 

Mr.  BORAH.    Tliat  is  my  opinion. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Idaho 
yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  I  may  be  wrong  about  this,  but  I  am  satis- 
fled  that  no  punishment  of  fine  or  Imprisonment  Is  provided 
for  violation  of  the  rules  and  regulations  to  which  the 
Senator  refers,  but  there  are  other  provisions  In  the  bill 
which  would  give  the  Secretary  the  power  to  deprive  opera- 
tors, for  instance,  of  certain  privileges,  and  so  forth,  and 
so  on.  I  do  not  think  there  is  any  provision  making  viola- 
tion of  the  rules  and  regulations  a  crime. 

Mr.  BORAH.  Mr.  President,  that  being  true,  I  have  no 
objection  to  the  provision.  I  would  not  want  to  see  a 
penalty  attached  to  the  violation  of  rules  and  regulations. 

Before  I  take  my  seat.  I  desire  to  ask  what  commodities 
are  now  incorporated  in  the  bill.  Does  the  bill  cover  wheat, 
cotton,  rice,  com,  oets,  barley,  rye,  flaxseed,  grain  sorghums, 
mill  feeds,  butter,  eggs,  and  potatoes? 

Mr.  POPE.    Yes. 

The  PRESIDENT  pro  tempore.  If  there  be  no  further 
amendments  to  be  offered,  the  question  Is,  Shall  the  amend- 
ments be  engrossed  and  the  bill  be  read  the  third  time? 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  the  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  now  is.  Shall 
the  bill  pass? 

Mr.  NORRIS.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 


Mr.  BILBO  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Iowa  [Mr.  DxcKUffsoN], 
and  in  his  absence  I  withhold  my  vote. 

Mr.  GLASS  (when  his  name  was  called) .    "Here." 

Mr.  SCHWELLENBACH  (when  Mr.  BoKX's  name  was 
called) .  My  colleague  the  senior  Senator  from  Washington 
[Mr.  Bone]  is  necessarily  detained  from  the  Senate.  On  the 
pending  bill  he  has  a  pair  with  the  senior  Senator  from  Illi- 
nois [Mr.  Lewis].  If  my  colleague  were  present,  he  would 
vote  "yea."  I  understand  that  IT  the  senior  Senator  from 
Illinois  [Mr.  Lewis]  were  present  he  would  vote  "nay." 

Mr.  McNART  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  [M^.  Hauxsoh], 
who  is  unavoidably  absent.  I  am  advised  that  If  he  were 
present  he  would  vote  as  I  am  about  to  vote.    I  vote  "yea." 

Hie  roll  call  was  concluded. 

Mr.  ROBINSON.  I  announce  that  the  Senator  fnxn  Ala- 
bama [Mr.  Bakkhxao],  the  Senator  frcHn  Colorado  [Mr. 
CosTiGAN],  the  Senator  from  Mississippi  [Mr.  HarusomI. 
and  the  Senator  from  Nevada  [Mr.  McCasram]  are  detained 
from  the  Senate  by  illness. 

I  also  announce  that  the  junior  Senator  from  Virginia 
[Mr.  Btks]  is  detained  in  a  meeting  of  the  Committee  on 
Finance. 

I  further  announce  that  the  Senator  from  Ohio  [Mr. 
DoNAHXY],  the  Senator  from  Utah  [Mr.  Knvc],  the  Senator 
from  Oklahoma  [Mr.  Gore],  the  Senator  from  Illinois  [Mr. 
Lewis],  and  the  Senator  from  New  Jersey  [Mr.  Moore]  are 
unavoidably  detained  from  the  Senate. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Kentucky  [Mr.  Logan],  who  Is  imavoldably  de- 
tained. I  imderstand  that  if  present  he  would  vote  as  I 
am  about  to  vote.    I  vote  "yea." 

Mr.  FRAZIER.  My  colleague  the  Junior  Senator  from 
North  Dakota  [Mr.  Nte]  is  absent.  He  Is  paired  on  this 
question  with  junior  Senator  from  New  Jersey  [Mr.  Moc»e1. 
If  my  colleague  were  present,  he  would  vote  "yea",  and  I 
understand  that  if  the  Senator  from  New  Jersey  [Mr. 
MooRE]  were  present  he  would  vote  "nay." 

The  result  was  announced — yeas  62,  nays  16.  as  follows: 

TEAS— ea 


Adams 

Chavea 

LaPoIlette 

Pope 

Asburst 

Clark 

Loftln 

Beyitolds 

Bachman 

Connally 

Lonergan 

Robinson 

Bslley 

Couzens 

Long 

Bosaell 

Barkley 

Davis 

McAdoo 

Bchwellenbadi 

Benson 

Dleterlch 

McGUl 

Bheppard 

Black 

Duffy 

McKeUar 

Sblpstead 

Borah 

Fletcher 

McNary 

Stelwer 

Brown 

Frazler 

IClnton 

Thomas,  Okla. 

Bulkier 

George 

Murphy 

Thomas,  Utah 

Bulow 

Olbson 

Murray 

Btirke 

Ouftey 

Neely 

Byrnes 

Hatch 

Norrls 

Van  Nays 

Capi>er 

Hayden 

OliCahoney 

Wheeler 

Caraway 

Holt 

Overton 

Carey 

Johnson 

Plttman 
NATS— 18 

Austin 

Gerry 

Maioney 

Tydlngi 

Barbour 

Hale 

Metcalf 

Wsgnar 

CooUdge 

Hastings 

RadclUTe 

Walsh 

Copeland 

Keyes 

Townaend 

WhlU 

NOT  VOTING — 18 

Bank head 

Dickinson 

King 

Norbeck 

BUbo 

Donahey 

Lewis 

Nye 

Bone 

Glass 

Logan 

Smith 

Byrd 

Gore 

McCarran 

Costlgan 

Harrison 

Moore 

So  the  bill  was  passed. 

VTRST  DETICIENCY  APPROPRIATIONS 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  the  Senate 
resume  consideration  of  the  deflciency  appropriation  bill. 

There  being  no  objection,  the  Senate  resumed  the  consid- 
eration of  the  bill  (H.  R.  12624)  making  appropriations  to 
supply  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30,  1936,  and  prior  fiscal  years,  to  provide 
supplemental  appropriations  for  the  fiscal  yean  ending  Jime 
30,  1936,  and  June  30,  1937,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  cleric  win  state  the 
next  amendment. 
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The  next  amendment  was,  on  page  28,  line  24.  after  the 
word  "fanners",  to  insert  "and  livestock  growers." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  29.  line  4,  after  the 
word  "appropriAtlon".  to  strike  out  the  colon  and  the  follow- 
ing proviso: 

Provided  further.  That  the  lists  of  employable  personB  for  work  In 
the  continental  United  Statea  under  the  Work*  Progress  Adminis- 
tration ahall  not  knowingly  contain  the  name  of  any  alien  illegally 
within  the  Limits  of  the  continental  United  States.  It  shall  be  the 
duty  of  the  Works  Progress  Administration  to  make  every  reason- 
able effort  consistent  with  prompt  employment  at  the  destitute 
unemployed  who  are  not  of  the  class  hereinbefore  mentioned  to 
ascertain  whether  such  lists  contain  the  names  of  any  such  aliens 
and  where  disclosed  they  shall  no^  be  employed,  and  if  employed 
and  their  status  as  such  alien  is  disclosed  they  shall  thereupon  be 
discharged. 

And  to  insert  the  following: 

The  President  shall  cause  to  be  made  a  survey  of  the  lists  of 
employable  persons  for  work  In  continental  United  States  provided 
for  by  the  appropriations  made  available  in  this  act  and  shall  not 
knowingly  permit  to  remain  upon  said  lists  any  alien  who  Is 
lllegsily  within  the  limits  of  the  United  States  ch-  who  has  not  filed 
a  declaration  of  intention  to  become  a  citizen  of  the  United  States, 
and  wherever  such  a  person  has  been  employed  he  shall  be 
dismissed. 

Mr.  AUSTIN.  Mr.  President.  I  am  opposed  to  the  pend- 
ing amendment.  My  opposition  is  not  directed  specifically 
to  the  amendment  on  page  29,  but  is  directed  against  all  of 
title  II — ^Relief  and  Work  Relief.  I  voted  for  the  emergency 
relief  act  of  1935  after  it  had  been  recommitted  to  the  com- 
mittee and  after  changes  had  been  made  in  it  which  I  then 
considered  transformed  it  from  a  measure  attempting  to 
appropriate  money  to  a  person  Into  one  appropriating 
money  to  certain  uses  to  be  carried  out  by  an  agency,  which 
In  this  case  was  the  President  of  the  United  States.  Since 
that  time,  events  have  changed  my  position  relating  to  that 
method  of  relief.  As  my  former  vote  shows.  I  favor  relief. 
At  the  time  the  former  bill  was  enacted  we  were  under  the 
Impression  that  approximately  $2,000,000,000,  would  be  ade- 
quate for  the  first  year,  and  approximately  $2,000,000,000 
would  be  adequate  for  the  present  year. 

Events  have  shown  that  that  was  a  fairly  good  estimate. 
The  Director  of  the  Budget,  however,  now  indicates,  as  shown 
by  the  Senator  from  Virginia  [Mr.  Byu>]  yesterday,  that 
these  funds  are  likely  to  be  increased  in  the  future.  I  refer 
to  Rxcou  page  8401,  quoting  from  the  Senator  from  Vir- 
ginia [Mr.  Byv>],  as  follows: 

The  Budget  Director  says  that  for  the  curroit  fiscal  year  we 
shall  spend  #9.915.709.874.  leas  bonus,  #2,237,000.000,  net  for 
rardinary  expenses  and  for  r^lef  $7,678,709374.  For  the  current 
fiscal  year  our  deficit  wUl  be  approximately  $6,000,000,000.  For 
the  appropriation  year  starting  next  July  the  Federal  Govern- 
ment proposes  to  spend  $8,372,554^70,  an  Increase  of  nearly 
$600,000,000  over  the  present  year.  This  means  that  we  shall 
spend  nearly  $1,000,000,000  more  than  in  1935.  and  $3,000,000,000 
more  than  in  1933;  yet  conditions  today  are  greatly  improved,  and 
the  need  for  relief  and  governmental  expenditures  much  less 
than  in  these  prevto\is  years. 

In  view  of  this  experience,  I  feel  that  our  policy  must  have 
been  wrong,  and  that  we  should  change  it;  and,  as  I  have 
observed  and  studied  it,  I  believe  that  probably  the  Vanden- 
berg  amendment  will  accomplish  the  type  of  change  that 
should  be  made  in  the  direction  oi  economy  and  also  in  the 
direction  of  the  efficient  application  of  these  funds  to  those 
for  whom  they  are  really  appropriated. 

Another  reason  why  my  position  is  different  today  than 
It  was  with  reference  to  the  emergency  relief  measure  of  last 
year  is  that  there  have  been  made  applications  of  the  au- 
thority which  I  think  show  that  we  were  mistaken  in  believing 
that  the  law  was  specific  in  respect  to  the  uses.  We  are 
in  the  position  that  either  our  legislation  was  bad  because 
it  was  not  specific  and  the  uses  were  not  designated,  or  the 
administration  of  the  act  by  the  President  has  been  wrong, 
or  the  performance  under  the  act  has  been  unlawful. 

We  have  one  piece  of  evidence  tending  to  prove,  I  think. 
very  clearly  that  there  has  been  an  exercise  of  power  which 
was  not  granted  by  the  act  of  1935.  I  believe  that  the 
Resettlement  Administration  is  an  instrument  of  power  that 
was  not  granted  by  the  act  and  not  intended  to  be  compre- 


hended by  Implication  or  interpretation  of  the  categories  of 
that  act.  In  order  to  consider  whether  the  Congress  would 
have  granted  that  authority  if  it  should  have  entertained 
the  lea-st  notion  that  It  was  comprehended  in  the  language 
of  the  act,  I  briefly  refer  to  what  ought  to  be  as  good  evi- 
dence as  can  be  offered  to  show  what  was  done  in  the  creation 
of  this  instrument  of  pubhc  power,  namely,  a  statement  is- 
sued by  Mr.  Tugwell  on  the  birthday  anniversary  of  the 
establishment  of  the  Resettlement  Administration.  Mr.  Tug- 
well  made  this  statement  as  of  the  date  of  April  30.  1936, 
and  in  It  he  recounted  some  of  the  things  that  have  been 
done  under  the  Resettlement  Administration.    He  said: 

We  have  loaned  this  year  nearly  $100,000,000  to  seme  300,000 
farm  families  in  this  way. 

Again  he  said: 

Incidentally  we  have  been  carrying  on  a  pro-am  of  debt  ad- 
justment for  farmers  all  over  the  country  who  have  come  out  of 
the  depression  with  overwhelming  debts  contracted  when  prices 
were  high. 

Again  he  said: 

Seventeen  thousand  farmers  have  taken  advantage  of  this  serv- 
ice and  have  secured  a  reduction  of  $16,000,000  in  thei:-  debts. 

Again  he  said: 

So  we  made  a  start,  while  carrying  on  our  urgent  rescue  work, 
in  the  retirement  from  farming  of  those  poor  lands  upon  which 
people  are  starving,  laund  which  Is  good  for  trees.  lor  grajss,  for 
parks  or  wildlife,  b\it  not  for  arable  agriculture. 

We  have  accepted  options  on  10,000.000  acres  and  have  finished 
the  buying  of  2,000,000.  On  these  areas  we  are  carrylnc:  on  a 
reconstruction  program.  We  are  taking  these  lands  ou  which  peo- 
ple cannot  make  a  living  and  making  of  them  parks  and  play- 
grounds for  city  and  country  people  alike.  We  have  plaiiud  trees 
and  grass;  we  have  stocked  them  with  pame,  and  made  refu^'-s 
for  the  Nation's  fast  disappearing  wUdlife.  We  have  created 
new  fcK^sts.  protected  streams  and  set  up  camps  by  trie  wayside. 

For  the  people  on  them  we  have  provided  new  cpportuiuties 
elsewhere.  We  have  bought  them  out  and  enabled  tl.o:n  to  mo\o 
to  better  land,  or  we  have  made  them  a  loan,  or  we  have  placed 
them  on  a  new  farm  from  which  some  other  farmer  was  ready 
to   retire. 

These  are  the  things  we  have  done  during  our  first  year  Wa 
have  lent  a  helping  hand,  by  loans  or  grants,  to  some  eoo.OOO 
farmers  and  their  families.  We  have  bought  2.000,000  acre^  of 
poor  land  and  optioned  8.000,000  more. 

Again  Mr.  Tugwell  said: 

We  have  planned  and  are  building  20,000  new  hnm»  and  work 
places  for  the  people  who  were  on  the  land  we  have  purchased. 
This  Is  the  merest  fraction  of  the  numbers  who  would  like  to  be 
relocated,  but  it  is  all  we  could  do  with  our  time  and  money. 

Mr.  President,  this  Is  the  statement  of  the  man  who  is  in 
charge  of  this  political  power  created  by  the  President  of  the 
United  States. 

In  OTder  that  there  may  be  no  doubt  whatever  that  this  is 
the  responsibility  of  the  President,  I  caU  attention  to  the  order 
creating  this  public  power.  Executive  Order  No.  7U27  pro- 
vides, among  other  things: 

By  virtue  of  and  pursuant  to  the  authority  vested  In  me  under 
the  Emergency  Belief  Appropriation  Act  of  1936,  approvou  .A.pnl  8, 
1935  (Public  Res.  No.  11.  74th  Cong.).  I  hereby  esubii'-h  an 
agency  within  the  Government  to  be  inown  as  the  r.  .5.tt:.':iicr.t 
Administration,  and  appoint  Rexford  G.  Tugwell,  Undt-r  Secretary 
of  Agriculture,  as  Administrator  thereof,  to  serve  without  addi- 
tional compensation. 

In  another  order,  no.  7200.  the  President  prescribes  the 
functions  and  duties  of  the  Resettlement  Administration  to 
be  performed  by  the  Administrator,  as  follows: 

To  administer  approved  projects  Involving  nrml  T'^baMUtation. 
relief  in  stricken  agricultural  areas,  and  re'^ttlemtnt  of  destltltute 
or  low-income  families  from  rural  and  urban  areas.  tncluUliig  tha 
establishment,  maintenance,  and  operation  in  such  coucfction, 
of  communities  In  rural  and  suburban  areas. 

Mr.  President,  so  far  as  I  am  concerned,  if  I  h;id  had  any 
idea  that  there  was  to  be  set  up  sucli  an  instrument  of  public 
power  as  is  described  by  the  Executive  order  and  as  is  illus- 
trated by  the  birthday  speech  of  Professor  TugwtU.  I  will  say 
that  I  would  not  have  voted  for  that  measure. 

Another  reason  why  the  situation  is  different  today  than 
it  was  when  we  adopted  the  relief  measure  of  1935  is  that 
the  status  of  that  emergency  relief  appropriation  act  ha3 
entirely  changed.    It  has  changed  before  the  people  of  the 


United  States  and  It  has  changed  before  the  Congress  of 
the  United  States.  This  particular  instrument  of  power 
came  under  the  coosideration  of  one  of  our  highest  courts, 
a  court  that  Is  entitled  to  great  consideration,  a  court  whose 
Judgment  is  often  flnaL  Probably  in  this  case  the  decision 
will  be  taken  to  the  Supreme  Court  of  the  United  States,  but, 
until  it  has  been  overturned  by  that  greatest  of  all  Judicial 
tribunals,  the  decision  of  the  United  States  Court  of  Appeals 
for  the  District  of  Columbia  is  the  law  of  this  land.  A  House 
of  the  Congress  that  Is  considering  an  appropriation  bill  so 
hke  the  bill  held  to  be  unconstitutional  by  that  court  as  to 
repeat  the  essential  defects  in  it,  should  not  take  an  incau- 
tious or  intemperate  position.  So  far  as  I  am  concerned  I 
cannot  in  conscience  take  such  position. 

That  court  held  not  merely  that  the  Resettlement  Admin- 
istration set  up  by  the  President  under  the  terms  of  a  law 
which  I  claim  did  not  Justify  it,  is  unconstitutional  and  In 
violation  of  any  right  we  have  to  grant,  but  it  also  held  that 
all  and  every  part  of  the  act  of  1935  was  so  vague,  so  lack- 
ing in  specification  of  use,  so  lacking  in  the  laying  down  of 
any  rule  to  guide  the  discretion  of  the  Executive,  that  the 
whole  act  is  unconstltutionaL 

I  invite  attention  to  but  two  brief  excerpts  from  the  opin- 
ion which  express  those  two  ideas.  On  page  11  of  Senate 
Document  242,  which  contains  the  opinion  of  the  United 
States  Court  of  Appeals  for  the  District  of  Columbia  in  the 
case  to  which  I  have  Just  referred,  appears  this  statement: 

Turning  now  to  the  anergency  Belief  Appropriation  Act  of  1935 
and  examining  It  in  the  Ught  of  the  principles  laid  down  In  the 
decisions  in  the  Panama  and  Schechter  cases,  it  appears  that, 
insofar  as  this  case  is  concerned,  there  Is  a  clearly  unconstitu- 
tional delegation  of  legislative  power. 

Let  us  see  what  the  Court  said  about  the  whole  act.  On 
page  12  of  the  same  document  appears  the  following,  refer- 
ring to  the  President: 

He  is  at  liberty  to  set  up  agencies  and  to  prescribe  such  rules 
of  conduct  and  fix  such  standards  as  he  may  deem  proper.  There 
is  no  criterion  to  govern  his  course  as  to  hovislng  and  the  various 
other  projects  enumerated  In  the  act. 

That  Is,  all  of  them. 

The  only  p>osslble  guide  or  policy  laid  down  by  Congress  Is  In 
the  words  "in  order  to  provide  relief,  work  reUef,  and  to  Increase 
employment  by  providing  for  useful  projects",  which  appear  at 
the  beginning  of  the  act.  But  this  declaration  of  purpose  is  even 
more  general  and  vague  than  the  declaration  of  policy  rejected  In 
the  Panama  and  Schechter  cases.  The  act  Is  sUent  as  to  any  deter- 
mination of  facts  by  the  President  or  by  any  administrative 
agency  which  he  may  create  to  carry  out  any  of  the  projects  set 
forth. 

Mr.  President,  In  view  of  that  decision  and  the  great 
amount  and  weight  of  authority  cited  in  the  decision,  in 
view  of  the  rationality  of  it,  I  feel  that,  so  far  as  I  am 
concerned,  I  could  not  do  today,  in  the  case  of  this  particu- 
lar proposed  legislation,  what  I  did  with  respect  to  the  act 
of  1935.  No  matter  how  great  the  emergency,  no  matter 
how  much  a  bill  might  appeal  to  our  emotions  and  our 
desire  to  hold  out  a  helping  hand  to  an  unfortunate  citizen, 
we  should  not,  and  I  could  not.  vote  for  a  measure  which 
has  received  a  denunciation  such  as  that  uttered  by  one  of 
the  greatest  courts  of  our  land. 

But,  Mr.  President,  there  is  another  reason  why  the  bill 
should  not  pass;  at  any  rate,  title  n  of  the  bllL  There  are 
changes  in  It  which,  if  not  written  in  defiance  of  the  Judg- 
ment of  this  court,  certainly  are  written  without  considera- 
tion of  the  reasonableness  of  the  decision  and  of  aH  the 
authorities  cited  in  it  and  which  support  it. 

Perhaps  it  will  be  remembered  by  Senators  who  are  pres- 
ent that  during  the  consideration  of  the  act  of  1935  I  wsis 
Interrogated  with  respect  to  the  term  "miscellaneous  proj- 
ects." I  refer  to  the  Congressional  Record  of  March  11, 
1935,  at  page  3342,  where  the  following  appears: 

We  realize  that  In  the  decision  of  the  Supreme  Court  In  the 
Petroleum  Code  case  the  Court  said  this: 

"When  the  President  Ls  invested  with  legislative  authority  as  the 
delegate  of  Congress  in  carrying  out  a  declared  policy,  ha  neces- 
sarily acts  under  the  constitutional  restriction  appUcable  to  such  a 
delegation." 

And  if  there  are  phrases  contained  In  this  amendment  which 
leave  to  discretion  the  determination  of  what  particular  project 


within  a  category  sball  be  adopted,  w  have  the  aamrance  bo 
recently  given  by  the  Supreme  Court  that  it  is  the  dut/  of  the 
Preddent  to  save  the  people's  rights  and  to  make  that  allocation 
according  to  his  constitutional  obligation.  So  when  we  have  such 
a  phrase  as  that  which  has  been  Inquired  about  heretoCore.  namely. 
"mlsceUaneoua  projects."  to  consider.  I  must  say  that,  although  I 
would  prefer  not  to  have  tha  ambiguity  raised  by  the  Inclusion  of 
those  words  in  this  amendment,  the  danger  of  them  Is  not  sufQ- 
clent  to  cause  me  to  oppose  the  amendment,  because  I  believe  that, 
under  the  Constitution,  the  President  must  Interpret  those  words 
according  to  the  generic  terms  "work  relief"  and  "relief";  and  that 
he  must  also  adhere  to  the  specific  terms  that  are  the  setting  for  ti.e 
words,  "mlscellaneotis  projects."  "Miscellaneous."  according  to  the 
Standard  Centiiry  Dictionary,  means  "consisting  of  a  mlxtuie. 
diversified,  promiscuous."  Those  are  the  primary  meanings  of  that 
wortL.  and  this  phrase  I  Interpret  to  mean — and  I  had  some  part  in 
its  drafting — misceUaneous  projects  within  the  classifications  "sani- 
tation, prevention  of  soU  erosion,  reforestation,  forestation.  flood 
control,  and  mlscellaneo\u  projects."  For  example,  take  "preven- 
tion of  sou  erosion."  What  projects  could  be  comprehended  under 
that  term?  There  could  be  wind  erosion,  river  erosion,  coastal 
erosion,  avulsion,  accretion,  and  all  the  other  phases  and  aspects  of 
soU  erosion,  the  prevention  of  which  would  b«  c(»npreheuded 
within  the  term  "miscellaneous  projects." 

Mr.  President,  the  text  of  the  bill  before  us  has  been 
changed  in  a  material  particular.  Undoubtedly,  the  state- 
ment which  I  have  read  froir.  the  Record  of  a  year  ago 
excited  the  change  which  I  find  in  this  bill  today.  Under 
the  original  act  the  language  was  this — and,  by  the  way, 
it  was  covered  by  the  same  sublettered  paragraph,  "(h)": 

Sanitation,  prevention  of  soU  eroelon,  prevention  of  stream 
poUutlon,  seacoast  erosion,  reforestation,  forestation.  flood  control, 
river  and  harbor,  azid  miscellaneous  projects. 

It  is  a  well-known  rule  of  interpretation  that  when  such 
general  terms  as  "miscellaneous  projects"  are  thrown  into 
a  phrase,  which  specifies  certain  categories  and  certain 
uses  without  being  separated  from  them  by  any  punctua- 
tion, the  Interpretation  of  the  words  "miscellaneous  projects" 
must  be  governed  and  abscAately  controlled  by  the  category 
in  which  the  words  are  used. 

What  do  we  find  the  present  bin  saying?  "Hie  same 
letter  "li"  is  mit  before  the  words  "miscellaneous  projects." 
lliere  is  absolutely  nothing  to  qualify  or  define  or  specify 
the  use  that  is  to  be  made  of  the  amoimt  of  $71,250,000 
under  this  grant  of  legislative  authority.  Somebody,  some- 
where along  the  line,  must  decide  upon  the  policy  of  the 
Government  with  respect  to  the  exi>endlture  of  those 
seventy-odd  million  dollars.  Somebody,  somewhere,  must 
legislate  and  define  the  use,  or  we  shall  have  done  a  futile 
thing,  and  that  is,  an  attempt  to  appropriate  money  to  a 
person  without  any  use. 

For  that  reason,  and  for  many  others  rdatlng  to  the 
text  of  the  bill  and  the  changes  made  In  it  from  the  original 
act,  I  find  myself  today  in  a  position  where  I  cannot  again 
vote  for  the  proposaL  I  desire  to  make  clear  to  the  Senate 
my  ixxition  with  respect  to  my  vote.  I  shall  oppose  title  II 
of  the  bill,  and.  If  It  is  not  taken  from  the  bill,  I  shall  oppose 
the  entire  bill. 

Mr.  FLETCHER.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER  (Mr.  Popi  in  the  chair) .  The 
clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bach  man 

BaUey 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Borah 

Brown 

Bulkier 

Bulow 

Bxirka 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 


Clark 

Oonnally 

CooUdge 

Copeland 

CovzaiM 

Davis 

Dleterlch 

Duffy 

Fletcher 

Razler 

Oeorve 

Gerry 

Olbaoa 

Glass 

Gxiffey 

Hale 

Hastings 

Batch 

Hayden 

Holt 

Johnson 


Keyes 

King 

LaFoUette 

loftln 

Lonergaa 

Long 

McAdoo 

McOUl 

MrK»Mar 

McNary 

ICaloney 

MetcaU 

Mlnton 

Murphy 

Murray 

Neely 

Norrts 

CMahoney 

Overton 

Pittman 

Pope 


Radeliffe 

Reynolds 

Robinson 

RusseU 

BchweUenbach 

Sheppard 

Shipstead 

Smith 

Btelwer 

Thomas,  Okla. 

Thomas,  Utak 

Townsend 

^Yuman 

Tydings 

Vandenberi 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


"?  6* 


;i  #• 
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The  PRESIDINO  OFFICER.    Eighty-three  Senators  har- 
ing  answered  to  their  names,  a  quorum  Is  present. 
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Mr.  DAVIS.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  think  is  agreeable  to  the  Senator  in  charge  of 
the  biU. 

The   PRESIOrNQ    OFFICER.    The    amendmoit   will   be 

The  Cmsr  Clesk.  On  page  29,  line  19,  after  the  word 
"act",  it  is  proposed  to  insert  a  comma  and  the  following: 
and  a  wpante  list  of  persona  who,  because  of  lllnesB  or  advanced 
age.  are  unemployable. 

Mr.  BYRNES.  Mr.  President,  we  are  still  considering  the 
committee  amendments,  and  I  make  the  point  of  order  that 
that  is  not  a  committee  amendment. 

The  PRESIDINa  OFFICER.  It  is  an  amendment  to  the 
committee  amendment. 

Mr.  BYRNES.    Very  weU. 

Mr.  ADAMS.    I  have  no  objection  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Ml.  President,  may  I  ask  the  chairman 
of  the  committee  the  meaning  of  the  language  on  page  30. 
beginning  at  line  11?  What  is  the  significance  of  that 
language? 

Mr.  ADAMS.  Mr.  President,  I  suggest  that  if  the  Junior 
Senator  trom  Georgia  is  ix-esent,  he  can  better  explain  the 
provlslot:,  because  he  is  the  author  of  that  particular 
language. 

Mr.  BYRNES.  Mr.  President,  this  section  is  not  the  pend- 
ing business. 

Mr.  COPELAND.  This  is  the  matter  before  the  Senate 
now.  is  it  not? 

The  PRESIDINa  OFFICER.  The  pending  business  is  the 
amendment  on  page  29,  which  is  to  strike  out  part  of  the 
original  text. 

Mr.  COPELAND.  TTjen  the  language  to  which  I  have 
referred  is  not  before  the  Senate  at  the  moment? 

The  PRESIDING  OFFICER.    It  is  not 

Mr.  LA  FOLLETTE.  Mr.  President,  as  I  understand  the 
situation,  the  pending  amendment  is  to  strike  out  certain 
language  and  to  insert. 

The  PRESIDING  OFFICER.  The  Chair  is  advised  that 
the  Senator  from  Wisconsin  is  correct. 

Mr.  COPELAND.  Then,  if  I  may  repeat  my  question. 
What  is  the  meaning  of  the  provision? 

Mr.  LA  POLLETTE,  Mr.  President,  I  understand  an 
amendment  is  to  be  offered  to  perfect  the  language,  and  I 
think  the  question  would  come  better  at  that  time. 

Mr.  BYRNES.  My  only  reason  for  making  the  suggestion 
was  that  this  section  has  not  been  reached,  and  when  it  is 
reached  there  will  be  an  attempt  to  amend  it  in  two  or  three 
particulars,  which  may  possibly  meet  the  objection  of  the 
Senator  from  New  York. 

Mr.  COPELAND.    I  am  glad  to  hear  that. 

Mr.  WAGNER.  Mr.  President,  will  my  colleague  yield  to 
me? 

Mr.  COPELAND.    I  yield. 

Mr.  WAGNER.  I  was  equally  apprehensive  about  this 
section,  and  so.  with  others.  I  conferred  with  the  author  of 
the  amendment,  who,  I  understand,  proposes  to  modify  it 
so  as  to  limit  it  merely  to  administrative  emirioyees. 

Mr.  COPESLiAND.  I  am  glad  of  that,  because  otherwise  it 
would  mean  there  would  be  diunped  on  local  commimlties 
thousands  of  persons,  and  perhaps  with  no  possibility  of 
taking  care  of  them. 

Mr.  WAGNER.    Exactly. 

l/Lr.  COPELAND.  In  view  of  the  explanation  which  has 
been  made.  I  shall  not  proceed  further  with  the  matter. 

Mr.  F1.ETCHER.  B£r.  President,  the  War  Department 
could  not  operate  if  this  section  remained  in  the  bill.  It 
would  be  thoroughly  disorganized.  But  the  Senator  from 
Georgia  proposes,  I  believe,  to  except  the  War  Department 
from  the  provisions  of  the  section. 

Mr.  WAGNER.  It  would  affect  transient  workers,  and  if 
that  language  were  permitted  to  remain  in  the  bill  as  It  Is. 
Florida  would  be  one  of  the  worst-hit  States. 

Mr.  FLETCHER.  I  think  the  entire  provision  ought  to 
go  out. 


Mr.  COPELAND.  I  can  see  that  It  would  be  the  most  in- 
humane amendment  that  could  possibly  be  (rffered,  and  I 
am  glad  to  hear  that  the  machinery  is  operating  with  the 
prospect  of  turning  out  some  better  product  than  this  par- 
ticular amendment. 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  will  yield  to 
me.  I  will  say  that  in  the  meeting  of  the  full  committee  the 
amendment  was  offered,  and  it  was  offered  for  the  purpose 
of  applying  only  to  administrative  employees.  The  SenatOT 
who  offered  it  is  not  upon  the  floor  at  this  time,  but  he  has 
indicated  his  entire  willingness  to  agree  to  a  modification 
expressing  clearly  the  intent,  and  removing  any  occasion  for 
the  fears  the  Senator  from  New  York  may  have  with  refer- 
ence to  the  amendment. 

Mr.  COPELAND.  I  am  glad  to  hear  that,  because  other- 
wise I  should  have  to  stand  here  as  long  as  possible  to  pro- 
test against  the  language  as  written. 

Mr.  BYRNES.    I  should  join  with  the  Senator. 

Mr.  COPELAND.    Very  weU. 

Mr.  WAGNER,  Mr.  President,  in  my  conference  with  the 
Senator  who  offered  the  original  amendment  he  expressed 
very  clearly  the  idea  that  he  did  not  intend  to  do  anything 
so  inhumane  as  what  my  colleague  has  described,  throw- 
ing transients  off  any  relief  roll.  He  Intended  merely  to 
provide  that  the  administiative  oflicers  in  each  State  should 
be  residents  of  the  particular  State. 

Mr.  HALE.  Mr.  President,  I  desire  to  offer  an  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chikt  Clerk.  It  Is  proposed  on  page  113,  line  13, 
before  the  word  "certified",  to  insert  the  words  "and  Private 
Act  No.  192,  approved  February  14,  1933  (47  Stat.,  pt.  2, 
p.  1719),". 

Mr.  HALE.  Mr.  President,  this  amendment  proposes  to 
correct  an  error  in  the  bill.  The  money  has  already  been 
provided  in  the  bill,  but  the  reference  was  incorrect.  I 
talked  the  matter  o\'er  with  the  chairman  of  the  subcom- 
mittee in  charge  of  the  bill,  and  I  think  he  is  agreeable  to 
the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment. 

"ITie  amendment  was  agreed  to. 

Mr,  BARBOUR.  Mr.  President,  relief  in  America  has 
heretofore  been  localized.  The  system  was  very  simple. 
Those  members  of  the  community  who  had  funds  took  care 
of  those  who  did  not,  individually  or  through  some  central 
relief  agency.  Throughout  the  years  these  forms  of  re- 
lief have  been  coordinated,  so  that  the  municipal  commun- 
ity chest  has  become  an  American  institution. 

There  are  three  general  classes  of  imemploycd.  There 
are  the  habitually  imemployed.  There  are  also  those  will- 
ing but  unemployable  persons  who,  by  reason  of  physical 
or  mental  misfortime,  are  disbarred,  perhaps  permanently, 
from  gainful  employment.  Finally,  there  are  the  willing 
and  able  who  have  been  forced  out  of  employment  but  who 
are  anxious  to  return. 

Of  these  three  classes  of  unemployed,  the  first  two  can- 
not be  accommodated  in  private  employment  under  any 
system  or  any  form  of  government.  Charity  cannot  change 
their  situation  in  the  slightest.  The  one  never  does,  the 
other  cannot,  work. 

"ITie  third  class — or  the  members  of  it  at  any  particular 
time — are  only  temporarily  unemployed.  It  is  this  class 
which  offers  the  real  relief  problem.  This  group  tradi- 
tionally was  taken  care  of  by  local  means. 

In  the  W.  P.  A.  research  monograph.  The  Transient  Un- 
employed, this  localized  charity  is  given  its  historic  back- 
ground.   The  report  states  that  it  is — 

The  tradition  In  tills  country  that  each  locality  Is  responsible 
only  for  the  care  of  Its  own  needy  citizens.  The  tradition  is  writ- 
ten Into  the  statutes  of  most  of  the  States,  and  has  g-ovcmed  the 
poor-relief  practices  In  all  of  them.  The  doctrine  of  local  re- 
aponslblllty  for  relief  has  a  long  history  reaching  back  to  ETngllsh 
poor-relief  practices  In  the  sixteenth  century,  when  its  avowed 
Intent  was  to  protect  each  parish  from  tlie  InroatLs  of  "stalwart 
rogues"  and  "sturdy  beggars." 


The  merit  In  a  local  system  of  relief  is  that  each  com- 
munity is  far  better  able  to  separate  the  wheat  from  the 
chaff  among  its  own  prospective  relief  recipients  than  is  the 
State  or  Federal  Government.  To  local  officials,  applicants 
for  relief  in  a  community  are  jjeople,  human  beings.  To  the 
far-away  administrators  in  Washington  they  are  merely 
names  on  a  card. 

When  local  relief  breaks  down  through  a  deficiency  in 
brotherly  love,  or  a  nearly  bankrupt  treasury,  something  has 
to  come  from  without.  But  so  long  as  reHef  can  be  handled 
locally  it  will  be  in  general  applied  more  efficiently  and 
economically  than  it  ever  can  be  from  a  distance. 

I  am  only  paraphrasing  what  President  Roosevelt  said  on 

June   14,  1933,  when  the  Governors  and  State  emergency 

relief  administrators  came  to  Washington  to  learn  how  the 

new  $500,000,000  relief  money  was  to  be  distributed.    He  said 

then: 

The  Emergency  Relief  Act  Is  an  expression  of  the  Federal  Gov- 
ernment's determination  to  cooperate  with  the  States  and  local 
communities  with  regard  to  financing  emergency  relief  work.  It 
means  Just  that.  It  is  essential  that  the  States  and  local  units  of 
government  do  their  fair  share.  They  must  not  exF>ect  the  Federal 
Government  to  finance  more  than  a  reasonable  proportion  of  the 
total. 

The  New  Deal,  therefore,  began  its  relief  policy  by  recog- 
nizing the  importance  of  local  responsibility  and  built  its 
first  structure  on  that  foundation.  In  his  report  of  July  1, 
1933,  Administrator  Hopkins  described  the  first  relief  act  in 
these  terms: 

Under  the  terms  of  the  Federal  Ehnergency  Relief  Act  of  1933, 
Congress  made  avaUable  9500,000,000  to  be  expended  through  the 
States  as  a  means  of  cooperating  with  them  in  meeting  the  relief 
needs  of  the  unemployed.  This  fund  la  divided  Into  two  parts. 
The  first  $250,000,000,  under  subsection  (b)  of  section  4  of  the  act 
referred  to.  is  made  available  to  the  States  on  a  matching  basla. 
One  dollar  from  Federal  relief  funds  Is  provided  for  each  $3  of 
public  moneys  from  all  sources  spent  In  the  State  during  the  pre- 
ceding 3  months.  The  second  $250,000,000,  under  subsection  (c) 
of  section  4.  is  a  discretionary  fund  from  which  grants  can  be 
made  to  those  States  whose  relief  needs  are  so  great  and/or  whose 
financial  resources  are  so  depleted  that  grants  mvist  be  made 
without  regard  to  the  matching  provisions  of  subsection  (b). 

Brave  attempts  may  have  been  made  to  keep  this  policy 
a  reality,  but,  with  Federal  money  available,  some  States 
began  to  rest  on  their  oars.  At  the  end  of  December  1933, 
Mr.  Hopkins  was  forced  to  report: 

The  Federal  Emergency  Relief  Administration  has  followed  the 
clear  intent  of  the  act  by  financing  different  proportions  of  the 
unemployed  relief  load  in  different  States.  In  some  States  it  has 
supplied  cnly  the  matching  funds  provided  under  section  4  (b). 
In  other  States  grants  have  been  made  from  the  discretionary 
fund  to  meet  a  temporary  failure  to  act  on  the  part  of  the  State, 
but  it  has  been  Insisted  that,  after  the  lapse  of  a  reasonable  time 
for  the  passage  of  legislation,  these  States  should  supply  their 
proper  share.  In  still  other  States  the  Federal  Government  has 
supplied  proportions  varying  up  to  the  point  at  which  It  has  paid 
practically  the  total  cost  of  unemployment  relief. 

As  soon  as  the  Federal  Government  began  making  out- 
right grants  to  the  States,  and  local  soiirces  of  reUef  con- 
currently began  to  dry  up,  policies  and  practices  that  had 
once  been  determined  locally  came  to  be  dictated  by  the 
Federal  administrators. 

Any  initiative  which  communities  and  States  might  have 
shown  to  provide  relief  for  their  own  unemployed  was 
thwarted  by  the  Federal  Government.  The  ReUef  Admin- 
istration in  Washington  had  the  money,  and  where  the 
money  is  there  the  power  lies  also.  So  far  as  reUef  is  con- 
cerned, the  States  dehvered  themselves  into  the  hands  of 
the  Federal  Government. 

All  during  the  year  1933  the  share  that  the  States  fur- 
nished dwindled,  particularly  that  portion  which  was  dis- 
tinctly local,  and  the  Federal  Government  was  forced  to 
increase  its  share  in  proportion. 

While  the  general  average  for  December  1933  showed  that 
local  relief  sources  furnished  18.6  percent  of  the  total,  the 
States  33.2  percent,  and  the  Federal  Government  48.2  per 
cent,  a  more  startling  picture  is  revealed  when  we  look  at 
the  record  of  individual  States. 

Local  relief  accounted  for  only  three-tenths  percent  in 
South  Carolina,  seven-tenths  percent  in  Arkansas,  and  1 


percent  In  Mississippi,  and  In  those  Commonwealths.  State 
relief  had  broken  down  entirely.  Numbers  of  other  States 
were  unable  to  furnish  any  appreciable  amount  of  relief 
through  either  local  or  State  agencies.  Those  States  in 
which  the  Federal  Government  furnished  more  than  90  per- 
cent of  the  relief  funds  were  New  Mexico,  92.6  percent; 
Florida,  92.9  percent;  Texas,  94.2  percent;  Kentucky.  94.4 
percent;  Georgia,  95.1  percent;  West  Virginia,  95 J  percent; 
Tennessee.  97.1  percent;  Alabama,  97.2  percent;  Louisiana. 

97.8  percent;  Mississippi.  99  percent;  Arkansas,  99.3  percent; 
South  Carolina.  99.7  percent. 

At  the  other  end  of  the  scale  we  find  another  story.  The 
Federal  Government  was  providing  only  10.5  percent  In  Con- 
necticut, 13.7  percent  in  Wyoming,  14.9  percent  In  Maine, 

18.9  percent  in  Massachusetts,  23.1  percent  In  New  Jersey, 
and  24.8  percent  in  Vermont. 

I  am  not  charging  that  the  New  Deal  relief  program  de- 
liberately demoralized  the  State  relief  agencies,  but  I  do 
contend  that  such  demoralization  Inevitably  followed  when 
the  F^eral  Government  turned  on  its  tremendous  streams  of 
relief  money.  That  it  became  impossible  to  withhold  relief 
fimds  from  States,  despite  their  refusal  to  appropriate  any 
money  themselves,  is  admitted  by  Mr.  Hopkins. 

In  his  letter  to  the  Senate  Committee  on  Appropriations  on 
May  4,  1935,  Mr.  Hopkins  stated: 

It  la  not  the  function  of  the  Federal  Emergency-  ReUef  Admlnls- 
tratco-  to  dictate  within  States  to  what  standards  of  Uvlng  they 
shall  adhere.  Nevertheless,  when  In  the  estimation  at  the  Ad- 
ministrator the  State  is  making  Inadequate  efl<H-t  to  meet  Ita 
responsibUlty.  he  may  withdraw  Federal  f\inds.  This  U  a  threat 
neither  easy  to  make  nor  easy  to  carry  out.  There  are  States  where 
the  stoppage  of  Federal  funds  as  a  means  of  forcing  ofBciala  to  do 
their  duty  would  have  no  other  result  than  to  reduce  the  people  on 
reUef  rolls  to  starvation. 

It  was  that  colosstis  of  relief,  C.  W.  A.,  which  spent  $900,- 
000,000  tn  4  months,  which  was  responsible  for  the  pracUcally 
complete  break-down  of  local  and  State  relief  systems.  It 
was  then  that  the  Federal  Government  took  all  the  unem- 
ployed in  its  fatherly  embrace  and  told  them  the  story  of 
Santa  Claus.  The  Baltimore  Sun  of  January  24.  1934,  had 
this  to  say  about  C.  W.  A.: 

The  Director  now  denounces  the  whole  business.  Ha  charges 
waste,  graft,  and  InefSclency.  He  Ia3r8  the  blaime  partly  upon  the 
f>oUtlclans,  partly  upon  the  businessmen,  partly  upon  our  own 
people.  The  money  wlU  be  exhausted  February  15.  He  asks  $300,- 
000.000  to  continue  in  a  greatly  reduced  way  untU  May  1.  Then 
he  urges  abandonment.  But  at  that  notion  there  U  an  enomu>us 
howl.  Governors,  mayors,  and  communlttea  violently  protest. 
They  say  it  is  impossible  for  the  Ooremment  to  shift  this  burden 
back.  TO  stop  in  May  will  be  to  throw  4,000,000  men  and  women, 
with  their  families,  out  oh  the  streets  to  starre.  Neither  the 
States  nor  the  cities  are  In  condition  to  take  care  of  them.  They 
are  aU  about  broke.  Private  charity  has  dried  up  as  a  result  of 
the  dole  pwUcy.  Industry  coiild  not  possibly  absorb  any  consid- 
erable niunber  of  these  people.  They  beg  for  another  and  more 
adequate  appropriation. 

Following  the  short-lived  C.  W.  A.  experiment,  the  Federal 
Government  was  in  the  relief  business  to  the  hilt.  Moreover, 
it  could  not  withdraw,  because  the  States  had  lumped  every- 
thing with  the  Federal  Government,  and  all  attempts  to  dis- 
tinguish between  sources  of  relief  funds  were  virtually  aban- 
doned. During  1934  and  the  early  part  of  1935  there  was 
only  one  recognized  source  of  relief — ^Washington. 

According  to  many  observers,  the  presence  of  Santa  Claus 
in  Washington  was  a  factor  in  the  success  of  the  present 
administration  at  the  polls  in  November  1934.  Whether  or 
not  it  considered  that  the  concentration  of  activities  In  the 
Capital  had  accomplished*  its  purpose,  the  New  Deal  early 
in  1935  made  one  of  those  daTTiling  reversals  of  policy  which 
have  always  characterized  it.  It  suddenly  plumped  into  the 
laps  of  State  governments  the  direct-relief  problem  for 
1935-36.  This  turn-about  is  described  in  a  recent  report  of 
Administrator  Hopkins,  as  follows: 

The  passage  of  the  Emergency  Relief  Appropriation  Act  of  1B35 
marked  a  new  phase  in  delineating  the  responsibility  of  the  Fed- 
eral Government  for  the  solution  of  the  relief  problem.  Under 
the  division  of  responsibility  postulated  by  this  act,  the  Federal 
Government  recognized  and  assumed  the  obligation  at  caring  for 
a  large  majority  of  the  great  group  of  persons  in  need  as  the 
result  of  Industrial  luiem^oyment,  while  to  the  State  and  local 
governments  was  left  the  prizxxary  responsibility  for  the  care  of 
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other  famniM  tn  neHi  at  aid.  ThiB  latter  B«>«P_ '«P™f«°*?J°' 
Se  mo6t  part  unemployable  perBOiui  and  comprises  the  types 
S  dS^ndincy  to  which  locaT governments  have  traditionary 
m^^d^  as^tance.  To  assist  the  State  and  local  government^ 
K^meT'tlng  the  increasing  burden  of  the  latter  group  provision 
Sis  miSe  to  the  Soclal^Securlty  Act  for  graiat»-ln-ald  for  two 
iS^e  groups  of  persons  In  need— the  aged  and  women  with  de- 
pendent children. 
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The  present  proposal  to  continue  W.  P.  A.  envisions  the 
perpetuation  of  this  poUcy  of  State  reUef  for  unemployables 
and  Federal  relief  for  the  able-bodied  unemployed- 
One  of  the  results  of  a  federally  administered  work-relief 
program  is  its  mesmerizing  effect  on  the  tax-consciousness 
of  communlUes  and  their  citizens.  When  a  municipality 
takes  money  from  its  ciUzens  and  uses  it  for  pubhc  im- 
provements, the  citizen  Is  in  a  good  position  to  judge  whether 
he  is  getting  value  for  what  he  is  providing.  When  the 
citizen  sees  the  mighty  Government  In  Washington  shipping 
out  money  to  his  particular  bailiwick,  he  loses  all  sense  of 
personal  liability  for  the  blessings,  and  beUeves  it  is  manna 
from  Heaven  This  curious  deadening  of  the  taxpayers' 
Instinctive  caution  against  unwise  and  unnecessary  ex- 
penditure of  the  public  moneys  Is  manifesting  itself  all  over 
the  United  States.  .^     . 

We  have  aU  jf  us  seen  a  situation  in  a  community  where 
a  public  improvement  Is  suggested  by  a  handful  of  citizens. 
The  community  in  general  immediately  condemns  it  as  not 
worth  the  cost.  Were  it  a  case  of  local  responsibility,  the 
whole  matter  might  stop  there.  However,  with  the  Govern- 
ment apparently  furnishing  the  funds,  the  little  cotene  who 
fl^'^t  suiggested  the  improvement  begins  Its  manipulations. 
Contractors,  architects,  and  builders'  supply  houses  are  given 
glowing  accounts  of  the  new  project.  The  whole  company 
begins  to  assail  local  politicians,  whose  resistance  breaks 
down  under  the  assault,  and  who  then  seek  the  cooperation 
of  those  higher  up.  Prom  hand  to  hand  the  "buck"  is  passed. 
until  the  Federal  Government  is  asked  to  approve  the  proj- 
ect, allocate  the  necessary  funds,  and  to  begin  construction. 

Perhaps  the  Federal  administrator  also  turns  down  the 
project  as  unwarranted.  Then  comes  a  manif  estaUon  of  hurt 
civic  pride.  Aroused  and  stung  by  the  slur,  the  same  citizens 
who  first  condemned  the  project  now  join  in  the  common 
wail.  "They  can't  do  that  to  us",  and  the  present  administra- 
tion, being  particularly  sensitive  to  partisan  poUtical  pres- 
sure, very  likely  approves  the  project  on  second  thought. 
Thus  cornea  into  being  something  that  only  a  handful  wanted 
at  flret  and  for  which  aU  will  pay  over  a  period  of  many  years. 
The  relief  administrators  have  always  maintained  that 
their  nuuJe-work  proJecU  were  important  and  valuabte  be- 
cause they  were  cponaored  by  communltlei  which  were  un- 
able to  undertake  them  themsehres.  There  is  evidence  that 
the  demand  for  these  projects  frequently  do  not  originate 
with  the  communities  them?(elves.  nor  do  the  communities 
always  consider  them  desirable, 

I  have  In  mind  an  experience  In  my  own  State  of  New 
Jersey,  The  city  of  Stmmiit  U  a  oooununity  of  about  15,000 
popuUtlon.  with  a  repuUtlon  for  managing  lU  own  affairs 
very  caiMbly,  It  has  presenred  lU  credit  throughout  the  de- 
pression. Recently  It  succeMfuUy  fkMted  an  Iseuc  of  1000,000 
in  bonds  at  1%  tmcmi.  As  X  am  In/onned,  thers  is  no  press- 
ing need  for  school  construction  at  the  present  time.  When- 
ever It  feels  It  fthouJd  expand  in  that  dlrectloo  it  dcm  so 
within  He  own  financial  set-up. 

•oaMrttine  a«o  W  F,  A.  repreeenUttves.  so  It  U  reported, 
offered  the  School  Board  of  Summit  111,000  of  Oovemment 
funds  If  the  city  would  provide  $nj090,  This  money  wae  to 
go  fur  school  construction.  The  school  boArd  examined  Into 
the  nuttur  and  dMlined  the  offer  as  belxig  of  no  advantage 
to  Summit,  W.  P.  A.  then  raised  lU  offer  to  135,000,  and  this 
was  likewise  declined.  These  offers  had  been  on  the  basis 
of  loans  at  5-perceut  Interest  but  with  25  percent  of  the  turn 
as  a  gift. 

The  next  move  on  the  part  of  the  W.  P.  A.  was  to  raise  the 
offer  to  $45,000  and  to  reduce  the  Interest  charge  from  5  to 
3^  percent.  I  understand  that  there  was  an  intimation 
thi^t  the  sum  oaered  could  be  increased  if  the  city  of  Summit 


was  interested.  The  city,  however,  did  not  want  the  m<ftiey 
and  washed  its  hands  of  the  whole  affair. 

Upon  receipt  of  the  above  information.  I  wrote  the  mayor 
of  Summit.  Hon.  J.  W.  Bancker.  as  to  the  city's  attitude. 
In  return  I  have  a  letter  from  which  I  quote: 

ThP  school  board  and  I  have  been  opposed  to  the  Federal  plan 
of  offering  bait  of  this  kind,  which  In  many  cas(»  has  been 
swallowed  and  debt  Incurred  for  plant  not  rea  ly  needed^  I  am 
opposed  to  the  plan  for  the  further  reason  that  I  th  nk  nPthln| 
should  be  done  to  encourage  Federal  participation  In  actl^»-/^* 
that  should  be  entirely  a  function  of  local  government  1  he 
present  financial  mess  has  resulted  from  too  many  participations 

of  this  kind.  ,       „  .    v„r.»    r^r, 

I    have    stated    my   position   many    times   locally    and    have    no 

objection  to  your  using  this  letter  If  you  so  desire. 
This    is    an    illustration   of    the   Government    practically 

coercing    a    community    inio    doing    something    it    beUeves 

unmerited.  ,  ^^  , 

When  Mr.  Hopkins  set  up  the  C.  W.  A.  in  the  latter  part 
of  1933.  he  erected  a  banquet  table  for  all  the  parasites  in 
the  land.  He  did  not  do  this  deliberately,  of  course.  Tlie 
strange  thing  is  that  he  was  surprised  when  the  parasites 
appeared.  In  February  1934.  before  a  Senate  Appropria- 
tions Committee.  Mr.  Hopkins  said  of  C.  W.  A.: 


I  am  perfectly  frank  to  say  that  when  this  enterprise  was 
started  it  did  not  occur  to  me  that  people  would  do  this  kind  of 
petty  chiseling. 

This  experience  with  C.  W.  A  may  have  chilled  somewhat 
Mr  Hopkins'  inherent  belief  that  all  men  are  noble  and 
upright.  However,  the  lesson  of  that  unfortunate  cxpeii- 
ence  appears  to  have  been  missed,  for  we  find  Mr.  Hopkins 
before  the  Appropriations  Committee  of  the  House  on  April 
8  of  this  year  still  protesting  that  he  is  astounded  at  mani- 
festations of  political  manipulations  in  W.  P.  A.  I  give 
you  a  portion  of  his  testimony: 

Ever  since  I  first  became  Identified  with  relief  In  New  York 
State.  I  have  found  that  some  local  politicians  attempt  to  use 
ttils  relief  ♦  •  •  for  political  purposes,  and  attempt  to  spre.ad 
the  word  around  the  town  that  In  order  to  get  a  Job  "I  am  the 
fellow  that  you  have  pot  to  come  to."  Well,  that  pleases  hla 
vanity  and  his  ego,  and  he  will  make  loose  statements  like  that. 
But  we  do  not  employ  our  men  that  way.  One  of  the  problem.^ 
that  we  have  to  contend  with  Is  that  of  people  who  have  nothing 
whatever  to  do  with  o\ir  administration  trying  to  make  the  pub- 
lic and  the  voters  believe  that  they  are  the  people  who  need  to 
be  seen. 

This  is  Mr.  Hopkins  being  extremely  naive.  Recognizing  as 
he  does  that  relief  Is  being  used  to  further  political  ends, 
what  does  he  do?  He  Issues  a  series  of  orders  to  adminis- 
trators in  the  field  advising  them.  In  effect,  that  they  must 
not  administer  relief  along  political  lines.  That  Is  about  aa 
effective  an  attack  on  the  problem  as  the  handshake  that 
precedes  a  boxing  match. 

In  the  New  York  Times  of  Thiimday,  April  23,  1936,  there 
appeared  an  editorial  entitled  "Proposing  a  Solution",  from 
which  I  quote,  as  follows: 

TtM  Kcoonmj  Lmcu*  estimates  that  dtirlnc  ths  flr*t  qtisrter  of 
Ust  Tear,  before  W.  P  A,  wm  launched,  ih^  <  cmt  of  the  mixed  »y»- 
t*m  of  work  reltrf  »n<l  home  relief  Ihm  b«»n»  directed  Irom 
WMhlnfftmi  by  F  C  R  A  anvrunted  to  •2«4»  ■  morith  for  >»^h 
CMM<  on  llM>  relief  rolln  At  thU  rut*  It  would  codt  •l,707/XXJ.o<>0 
aonufoUy  Ui  carry  (,000,000  omsmh.  U  on«-hslf  of  thin  iiim  w^re 
Wft  by  the  tKmim  and  U^rmi  Kmrmnwrii*  their  •h«r«  wmld  be 
$wa,wiflj(KlO.  Ccmntderwd  m  »  lump  mm  Ihte  t*  eu»wtsf»HsJJf  mofe 
ih*n  ttwry  MNmt  liMi  r^r.  tnit  In  Ihle  etrntiMrtUm  It  ffi«i«i  be  re- 
metni^efod  (hst  msiir  gUUe  snd  mttniriMlittee  r^titninited  m 
mil*  Uj  s  mtiuiUm  (ft  ti.*  pr'AiSum  In  l»'<S  th*»  tb^'lr  «/m^W»M 
ntmxMUtrm  Uit  t0\u^  Mnimn**6  in  M«»  then  10  pmrim\X  nt  the 
u>Ut  sum  i»p*ni  Uit  UtU  imrpriMi  within  th*ir  h«»fdWf«  Ii  \%  i%\f 
u>  Mk  r<f  M  \)ktf^  c^mtrilMitt/m  A/id  \t  thei/  e/mirimiM/m  M«nmint«4 
t/)  M  m>i£h  M  in^-\%a^l  pf  s  U/i»i  relief  hill  of  il.lin,uo<>ja(iO  thi 
roderiil  0<^ernriu>(it  would  he  ehle  m  ennulder  the  remaininK  hklf 
with/nit  dlAeultr  In  fsct,  eueh  s  dtvUUm  of  ooeU  would  suto- 
m«tUs«ily  brttttf  ttie  Pwlena  Budifei  eloMly  into  h«Unee. 

Appureutly  the  line  of  least  re«let«nce  in  WnthintgUm  In  dealing 
with  thU  greaieet  of  all  current  governmental  prtjblemi*  U  to  muddle 
along  with  the  preMnt  program  elraply  berauee  there  appeari  to 
be  "no  alternative  to  It'^  and  "nothing  else  to  do."  But  here  In 
thie  prop<^)«al  of  the  National  Economy  League  or  some  vanatiou 
of  It  Is  an  alternative,  and  a  conetructlve  one.  It  offen  a  method 
of  decentralizing  responsibility  which  ought  not  to  be  centrallzM 
In  Washington  of  restoring  local  authority  and  of  putting  relief 
on  a  basis  which  wUl  not  rlak  Federal  credit  by  aa  apparently 
endless  addition  of  new  billions  to  the  national  debt. 


I^vlslon  of  responsibility  In  the  administration  of  employ- 
ment relief  between  the  States  and  the  Federal  Govenunent 
most  certainly  makes  for  inefiBciency  and  waste.  It  is  a 
duplication  of  effort.  "ITie  States  must  maintain  their  own 
force  of  administrators  and  relief  workers.  The  Federal 
Government  must  continue  its  large  administrative  and  cler- 
ical staffs  in  Washington  and  in  the  field.  With  bulging 
bureaus  and  all  the  paraphernalia  of  forms,  requisitions,  and 
questionnaires  it  is  no  wonder  that  the  Federal  relief  monster 
eats  up  much  of  the  substance  intended  for  the  unemployed. 

It  appears  to  me  that  the  remedy  for  all  this  confusion, 
duplication,  and  wastefulness  hes  in  the  proposal  which  the 
Senator  from  Michigan  [Mr.  Vandenberg]  makes  in  his 
amendment  to  the  pending  bill. 

Under  the  provisions  of  the  amendment,  the  Federal  Gov- 
ernment becomes  the  medium  through  which  the  larger  pro- 
portion of  relief  money  becomes  available  to  the  States. 
Thi.s  is  an  answer  to  any  argument  that  many  States  are 
unable  to  find  sufBcient  revenue  to  furnish  adequate  relief 
Within  their  own  borders  and  that  the  Federal  Government, 
with  its  greater  revenue -raising  powers,  must  be  the  chief 
fountain-head  of  relief  funds. 

The  amendment  sets  up  standards  so  that  a  uniform  sys- 
tem is  brought  into  being  for  the  distribution  of  the  relief 
appropriation  to  the  States.  It  provides  an  elasticity  that 
would  permit  payments  to  States  under  emergency  condi- 
tions over  and  above  the  regular  allocations  on  a  matching 
basis.  It  leaves  to  the  States  themselves  the  mechanics  of 
furnishing  relief,  thereby  restoring  local  initiative  and  pre- 
venting duplication  of  effort  and  the  inefficiency  attendant 
upon  relief  centralized  in  the  Federal  Government.  Under 
it  State  sovereignty  again  has  some  meaning. 

The  amendment  also  specifically  prohibits — in  fact  penal- 
izes— any  attempt  to  make  relief  a  political  football. 

Since  ihe  New  Deal  began  its  relief  activities  with  an  ac- 
knowledgment that  in  the  States  themselves  lay  the  proper 
field  for  administering  relief,  and  since  it  has.  after  a  period 
of  absolute  centralization,  returned  to  a  partial  recognition 
of  this  principle,  it  would  seem  to  me  logical  that  the  pres- 
ent administration  would  welcome  this  amendment. 

Tlie  New  Deal  has  always  taken  the  position  that  fed- 
erally administered  relief  was  to  endure  only  so  long  as  an 
emergency  persisted;  that  with  the  return  to  normal  condi- 
tions, the  Federal  Oovemment  would  step  out  of  the  relief 
picture  entirely;  that  it  would  step  out  not  only  from  the 
administration  of  relief,  but  from  providing  the  funds. 

Normal  conditions,  of  course,  are  not  yet  achieved.  It  Is 
not  yet  time  for  the  Federal  Oovemment  to  stop  further 
grants  to  the  States.  The  amendment  of  the  Senator  from 
Michigan  docs  not  propose  that  this  be  done.  It  does,  how- 
ever, provide  for  "breaking  the  Jump"  between  centralized 
Federal  relief  and  the  ultimate  return  of  the  problem  to  the 
States. 

To  continue  federally  administered  relief  Is  to  admit  that 
th^re  has  not  been  sufficient  recovery  to  restore  to  the  States 
their  traduional  prerogatives.  This  premise  Is  one  a  new 
dealer  could  hardly  afford  to  admit,  since  the  present  boast 
of  the  administration  is  that  recovery  Is  practically  at  hand, 

I  intend  to  support  the  amendment  of  the  Senator  from 
Michigan,  and  I  urge  Ite  adoption  by  the  Senate, 

MtMAOf  f%OU  TMt  MOVM 

A  message  from  the  Mouse  of  Representatives,  by  Mr, 
Chaffer.  cm«  of  Its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  H,  12170  >  to  ftld  In  defraying  the  ex- 
prriMf^  for  the  celebration  of  the  bicentennial  of  the  birth  <H 
Fairu'k  Htnry  to  be  held  at  Hanover  Courtliouse,  V*.,  July 
16,  10,  and  17,  in$,  in  which  it  requested  the  concttrrence  of 
the  Senate. 

COMSTITUTXOM  BESQTncxirrsiRriAL  couuiMum 

Mr.  ASHURST,  Mr,  President,  Inasmuch  as  I  purpose  to 
ask  the  Senate  to  grant  me  the  privilege  of  having  considered 
at  this  time  a  joint  resolution  now  on  the  calendar,  I  shall 
make  a  brief  statement  as  to  the  nature  of  the  joint  resolu- 
tion. I  refer  to  Order  of  Business  No.  2119,  being  the  Joint 
resolution  (H.  J.  Res.  525)  to  enable  the  United  States  Con- 


stitution Sesquicentennial  Commission  to  carry  out  and  give 
effect  to  certain  approved  plans,  and  for  other  purposes. 

It  will  be  remembered  that  this  Commission  is  composed 
of  the  President  of  the  United  States;  on  the  part  of  the 
Senate,  of  the  Senator  from  Arkansas  [Mr.  RoBnrsoNl.  the 
Senator  from  Indiana  [Mr.  Van  Nxrrs],  the  Senator  from 
Idaho  [Mr.  Borah],  the  Senator  from  Oregon  I  Mr.  McNaryI, 
and  one  Henry  F.  Ashttrst;  on  the  part  of  the  House  of 
Representatives,  of  Hon.  Sol  Bloom,  of  New  York;  Hon. 
Ch.m'.les  F.  McLaughlin,  of  Nebraska;  Hon.  Fraioc  J.  O. 
DoRSEY,  of  Pennsylvania;  Hon.  George  P.  Darrow,  of  Penn- 
sylvania: and  Hon.  John  Taber,  of  New  York. 

In  addition  there  are  Presidential  Commissioners,  who  are 
C.  O'Conner  Goolrick,  of  Virginia;  Daniel  J.  Tobin,  of  Indi- 
ana; William  Hirth,  of  Missouri;  Maurice  E.  Harrison,  of 
California;  and  Harry  Augustus  Garfield,  of  Massachusetts. 

As  passed  by  the  House  the  joint  resolution  authorized  an 
exp)enditure  of  $200,000  for  the  purpose  of  making  appro- 
priate arrangements  for  the  celebration.  The  Senate  Com- 
mittee on  the  Judiciary  reported  the  joint  resolution  with  an 
amendment  to  increase  the  appropriation  to  $250,000,  but  in 
\iew  of  the  fact  that  the  time  is  short  and  it  is  necessary  to 
have  this  authorization  become  a  law  so  that  the  appropria- 
tion may  be  included  in  the  deficiency  appropriation  bill,  if 
I  can  secure  consent  to  have  the  joint  resolution  now  consid- 
ered, I  purpose  asking  that  the  amendments  recommended  by 
the  Senate  Committee  on  the  Judiciary  be  rejected  and  that 
the  joint  resolution  be  passed  in  the  form  in  which  it  came 
from  the  other  House. 

The  PRESIDING  OFFICER  (Mr.  Loftin  in  the  chair) .  Is 
there  objection  to  the  request  of  the  Senator  from  Arizona? 

Mr.  McNARY.  Mr.  President,  I  tried  to  follow  the  histori- 
cal statement  of  the  Senator.  As  I  understand,  the  Joint 
resolution  authorization  has  passed  the  other  House? 

Mr.  ASHURST.    It  has. 

Mr.  McNARY.    In  an  amount  of  $200,000? 

Mr.  ASHURST.    Yes. 

Mr.  McNARY.  Then  the  Senate  committee  reported  the 
measure  with  an  amendment  increasing  the  amount  to 
$250,000? 

Mr.  ASHURST.  Yes.  The  Senate  committee  reported  the 
House  joint  resolution  with  an  amendment  Increasing  the 
amount  $50,000, 

Mr.  McNARY.  The  Senator  now  proposes  to  ask  that  the 
amendment  be  rejected  so  the  Joint  resolution  will  carry  the 
original  amount  provided  by  the  House? 

Mr.  ASHURST.  The  Senator  has  correctly  grasped  the 
situation.  There  is  another  amendment  proposed  by  the 
Senate  committee,  but  if  I  can  secure  permission  for  the  con- 
sideratlon  of  the  measure,  I  shall  ask  the  Senate  to  reject  that 
amendment  also,  so  the  House  Joint  resolution  may  be  passed 
without  amendment. 

Mr.  President,  I  ask  unanimous  consent  for  the  present 
consideration  of  the  House  Joint  resolution. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arizona? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  <H,  J,  Res,  525)  to  enable  the 
United  States  Constitution  Sesquicentennial  Commission  to 
cmrry  out  and  give  effect  to  certain  apprroved  plans,  and  for 
other  purposes,  which  had  been  rcrport^  from  the  Commit- 
t«e  on  the  Judiciary  with  amendmenU,  on  page  3,  line  §, 
after  the  word  "individuals",  to  insert  the  words; 

Atui  U  tb«  pMiUupMiUm  at  oUun  n*tk/n«  tn  ths  e^fmm»mnruUoa 
be  (JeeffMNi  ndvimbit,  to  cemmuftlesU  with  i</v«rftiiMrot«  tA  eut'b 
tuition*. 

And  on  page  4.  Une  11,  to  strike  out  "1200,000"  and  Insert 
In  lieu  thereof  "1260,000",  so  M  to  make  the  Joint  resolution 
lead; 

Resolved,  etc ,  That  the  United  BUtee  Constitution  Beequlcen- 
tennisl  Ck>tmnlMlon,  established  (or  the  celebration  of  the  one 
hundred  and  fiftieth  annlveraary  of  the  formation  of  the  Consti- 
tution of  the  United  8te,te«  by  the  Joint  resolution  entitled  "Joint 
resolution  providing  for  the  preparation  and  completion  of  plans 
for  a  comprehensive  observance  of  the  one  hundred  and  fiftieth 
anniversary  of  the  formation  of  the  Constitution  of  the  United 
States",  approved  August  23,  1935  (hereinafter  reXerred  to  as  the 
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Commission),  Is  authorized  and  directed  to  prepare  and  publish 
cf-tuin  historical  and  educational  material,  as  specified  In  the 
ur  proved  plana  of  the  Commission,  for  distribution  to  libraries 
Bchools  and  organized  study  groups,  as  well  as  to  Constitutional 
State  and  local  commissions  and  individuals;  and  If  the  participa- 
tion of  other  nations  in  the  commemoration  be  deemed  advisable, 
to  communicate  with  governments  of  such  nations. 

Sec.  2.  (a)  The  Commission  is  authorized  and  directed  to 
(1)  prepare  and  provide  for  the  general  distribution  of  photo- 
I'thopraphlc  copies  of  a  painting  of  the  Signing  of  the  Constitu- 
tion accepted  by  the  Commission;  and  (2)  prepare  reproductions 
of  approved  portraits  of  the  signers  and  the  history  of  the  Con- 
stitution, and  of  its  time,  together  with  their  facsimile  signatures 
and  appropriate  biographical  sketches,  for  distribution  to  Ubrarles, 
schools,  organized  study  groups,  Constitution  State  and  local  com- 
missions, and  other  proper  sources. 

(b)  To  carry  out  the  provisions  of  this  section,  the  Commission 
is  authorized  to  have  printing,  binding,  photolithography,  and 
other  work  done  at  establishments  other  than  the  Government 
Printing  CWDce,  as  provided  few  In  section  12  of  the  Printing  Act, 
approved  January  12.  1895  (U.  8.  C.  Utle  44,  sec.  14).  as  amended 
by  the  act  of  July  8.  1935  (49  Stat.  475)  :  Provided.  That  nolhmg 
in  this  act  shaU  preclude  the  furnishing  of  the  necessary  number 
of  copies  of  all  such  publications  for  the  use  of  the  Library  of 
Congress  and  for  international  exchange,  as  required  by  the 
United  States  Code,  title  44.  sections  139.  139a.  and  228. 

Sbc.  3.  The  Commission,  In  order  to  execute  the  functions  vested 
in  It  by  law,  is  authorized  to  employ,  without  regard  to  the  clvll- 
■ervlce  laws,  and  fix  the  compensation,  without  regard  to  the 
Classification  Act  of  1923,  as  amended,  of  a  historian  and  such 
assistants  as  may  be  needed,  for  stenographic,  clerical,  and  expert 
services.  In  the  District  of  Columbia  and   elsewhere. 

8»c.  4.  The  Commission  U  authorized  to  prepare,  and  provide 
for  the  general  distribution  of,  suitable  medals  and  certificates  for 
commemorating  the  celebration  of  the  one  hundred  and  fiftieth 
anniversary  of  the  formation  of  the  Constitution. 

Sec.  8.  In  carrying  out  the  provisions  of  this  resolution  or  any 
other  provision  of  law  relating  to  the  celebration  of  the  one 
himdred  and  fiftieth  anniversary  of  the  formation  of  the  Consti- 
tution, the  Commission  is  authorized  to  procure  advice  and 
assistance  from  any  governmental  agency,  including  the  services 
of  technical  and  other  personnel  In  the  executive  departments  and 
independent  establishments,  and  to  procure  advice  and  assistance 
from  find  cooperate  with  Individuals  and  agencies,  public  or  pri- 
vate. The  Superintendent  of  Documents  shall  make  available  to 
the  Commlasion  the  facilities  of  his  office  for  the  distribution  of 
publications,  posters,  and  other  material  herein  authorized,  if  bo 
requested. 

Sbc.  6.  The  Commission  shall  have  the  same  privilege  of  free 
tmn^mlaalpn  of  ofDclal  mall  matter  as  other  agencies  of  the  United 
Bi.itos  Government 

8rc.  7.  The  members  and  employees  of  the  Commission  shall  br 
allowed  actual  traveling,  subslntence,  and  other  expenses  Incurred 
In  the  dlsrharpe  of  their  duties. 

Hxr.  8.  There  1^  hereby  Ruthor»zed  to  be  Bpproprlat<»d.  out  of 
any  mmiry  In  the  Treasury  not  otherwise  apprrjprlntcd,  the  huti 
of  iaW.OOO  for  the  purpo«»«  of  carrying  mit  the  provtukm*  of  Ihi.* 
Joint  res^jlutlon,  and  such  ium  when  appRiprlated  •hall  remain 
avitiUbls  uritll  expended. 

The  PRESIDING  OFFICER,  The  quotttlon  U  on  agreeing 
to  the  amendment*  reported  by  the  committee. 

The  amendments  were  rejected. 

The  Joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

Mr.  ASHUR8T.  Mr.  President,  the  Director  of  the  Bureau 
of  the  Budget  approved  the  proposed  increase  of  $50,000  in 
the  measure  Just  passed.  I  ask  that  his  letter  may  be  In- 
corporated in  the  Record.  I  am  glad,  even  in  a  small  and 
modest  way.  to  help  bring  about  a  reduction  of  appropria- 
tions. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

*  BiTUAtr   OF  THE   BxTUCTT, 

Washington,  May  15,  1936. 
Hon.  Henbt  p.  Ashtttist, 

United  States  Senate.  Washington,  D.  C. 
Mt  Dear  Senator  Ashctlst:  On  May  8.  1936,  you  transmitted  to 
me  informally  through  your  secretary  a  copy  of  Hotise  Joint  Reso- 
lution 525.  "To  enable  the  United  States  Constitution  Sesqulcen- 
tennial  Commission  to  carry  out  and  give  effect  to  certain  approved 
plans,  and  for  other  purposes",  and  requesting  Information  con- 
cerning Its  relation  to  the  prograna  of  the  President. 

I  have  takfn   this  matter  up  with  the  President,   and   he   has 
directed  me  to  advise  you  thnt  the  proposed  legislation  would  not 
be  in  ccnflict  with  his  program. 
Very  truly  yours, 

D.  W.  BEii.  Acting  Director. 

UrSTRUCTTON  AND  DTTORMATION  ON  CRIME  CONTROL 

Mr.  ASHURST.  Mr.  President,  the  bill  (S.  4673)  to  au- 
thorize the  Attorney  General  to  provide  instruction  and 
Information  on  the  subject  of  crime  control  was  introduced 


by  the  chairman  of  the  Senate  Committee  on  the  Judiciary 
at  the  request  of  the  Attorney  General  of  the  United  States. 
The  bill  has  been  considered  by  the  Senate  Committee  on 
the  Judiciary  and  reported  favorably  unanimously.  A  mis- 
conception as  to  the  purport  of  the  bill  prevails  on  the  part 
of  some  newspapers.  I,  therefore.  a5k  that  the  bill,  and  the 
report  of  the  Committee  on  the  Judiciary  in  favor  of  the  bill, 
may  be  printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  bill  and  report  were  ordered 
to  he  printed  in  the  Record,  as  follows: 

S.  4673 

A   bill   to   authorize  the    Attorney    General    to   provide   Instruction 

and  information  on  the  subject  of  crime  control 

Be  it  enacted,  etc  .  That  authority  Is  hereby  given  to  the  Attor- 
ney General  of  the  United  States  to  provide  iii.struction  and 
information  In  methods  of  cooperation  between  the  Department 
of  Justice  of  the  United  States  and  the  law-enforcement  agencies 
of  the  several  States,  the  subdivisions  and  municipalities  thereof, 
and  to  provide  for  the  collection  and  dissemination  of  infor- 
mation on  the  subject  of  crime  prevention  and  control  and 
identification. 

Sec.  2.  There  Is  hereby  authorized  to  be  appropriated  from  the 
Treasury  of  the  United  States  such  amount  as  may  be  necessary 
to  carry  out  the  provisions  hereinabove  set  forth. 


[S.  Rept.  No.  2111,  to  accompany  S.  4673] 
The  Committee  on  the  Judiciary,  to  whom  was  referred  the  bill 
(S.  4673)  to  authorize  the  Attorney  General  to  provide  Instruction 
and  information  on  the  subject  of  crime  control,  after  considera- 
tion thereof,  report  the  bill  favorably  to  the  Senate  with  the 
recommendation  that  it  do  pass  with  the  following  amendment: 

On  page  1.  line  9.  after  the  words  "and  control",  strike  out  the 
period  and  Insert  the  words  "and  identification." 

Department  of  Justice, 
WashiTigton.  D.  C.  May  26,  1936. 
Hon.   Henry  F.  AsHtntST, 

Chairman,  Committee  on  the  Judiciary. 

United  States  Senate.  Washington.  D.  C. 
My    Dear    Senator;   Supplementlnt?    my    oral    statement    tn    the 
Semite  Judlciu-y  Committee  yesterday,  with  reference   to  S.  467.3. 
permit   me   briefly   to  state   the   princiiXfl   reasons   for   the   pafisago 
of  the  h;ll.  as  follows: 

Sec'.lnn  1  of  the  proposed  bill  would  supply  basic  and  specific 
au*^hnritv  for  the  following: 

1.  Trie  maintenance  of  the  system  now  In  vot^ue  In  the  Federal 
Eiir.-'au  of  Investigation  in  connection  with  the  training  of  spe- 
cial Rpriits 

2  Hir  mp.lntrnanre  In  the  FedTal  Burenti  of  Inventlgntlon  ff 
the  police  firnonl,  which  ha*  already  met  with  great  huccc/*<i.  and 
which  Bhf)Ul<l,  In  my  Judgment,  he  nupp'^ru-d  and  •trcngthened. 
Under  l.il.n  ny  .icm,  training  of  the  «;inie  type  and  diarartcr  a» 
that  ({ivrn  to  our  uprrlrjl  agent*  \n  rut'pMed  to  cirtfuHy  »»elrct"d 
rrpr««i^ntatlvtii  of  various  police  di'piutment*,  Tliln  U  a  hlKhly 
important  work,  not  only  of  innlructiun  but  In  furlherlDK  our 
pro|irriim  of  cooi>cratlon.  on  It  nir'TU*  intimate  conln<  t  with  poiu* 
uK'ii'.ii-n  throUKhout  the  country  and  Icndr,  to  the  dl«m*mlnatlon 
of  Information  nn  to  the  teohnlqu*.  quallflcationn,  and  Byntem 
approved  by  the  Department  of  Jujt'.ce. 

3  The  malntemuice  of  the  civil  Ungcrprlnt  iectlon  already  e»- 
tabliKhed  in  the  Federal  Bureau  of  IiivcHtit;alion,  and  which  h'i« 
become  an  Important  adjunct  thereto.  At  the  present  time  thers 
are  130.000  fingerprint*  In  this  particular  aectlon.  and  tli«  possi- 
bility of  valuable  work  along  this  line  is  easily  visualized. 

4.  The  maintenance  In  the  Federal  Bureau  of  Prisons  of  tho 
present  system  of  training  guards  and  other  members  of  Its  ad- 
ministrative staff,  with  authority  to  extend  this  type  of  Instruc- 
tion to  selected  and  specially  qualified  groups. 

5  The  supplying  of  Iruitruction  and  Information  In  methods  of 
coordinating  our  activities.  lm,provlng  our  standards,  and  In  pro- 
moting a  better  understanding  between  the  representatives  of  the 
Department  of  Jtistice  and  other  law-enforcement  agencies. 

6.  The  collection  and  dissemination  of  information  on  the  sub- 
ject of  crime  prevention  and  control:  This  touches  not  only  tho 
hlehly  impcrt^ant  matter  of  the  effective  cooperation  of  all  law-- 
enforcement agencies — Federal.  State,  and  local — upon  which  the 
success  of  the  effort  to  deal  with  the  crime  problem  is  immediately 
dependent,  but  It  would  enable  the  Department  of  Justice,  as  a 
clearing  hotise  of  information,  to  supply  valuable  data  In  connec- 
tion with  the  work  going  on  In  various  parts  of  our  country  In  tho 
matter  of  crime  prevention.  The  Department  Is  constantly  In  re- 
ceipt of  requests  for  Information  on  this  highly  Important  subject, 
and  efforts  In  this  direction  have  the  support  of  practically  all 
competent  authorities  on  the  subject  of  criminal-law  ad- 
ministration. 

S.  4673  does  not  contemplate  any  reallocation  of  authority  In 
the  Department  of  Justice,  or  any  radical  departure  from  the 
existing  practices  and  program.  It  Is  a  constructive  measvire  de- 
signed to  support  and  Justify  the  activities  already  under  way.  to 
make  them  more  effective  and  to  place  the  Department  of  Justice 
In  a  position  to  gather  and  supply  information  upon  all  aspects 
of  the  crime  problem. 

Very  respectfully  yours, 

HouEB  CxTMMiNGS,  Attorney  GenenU. 


MOTECnOW  AGAINST  LOSS  OF  CHECKS  IN  THE  MAILS 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
on  certain  amendments  of  the  Senate  to  House  bill  9496, 
which  was  read,  as  follows: 

In  thk  House  op  Representattves,  Untted  States. 

May  22.  1926. 
Re'ioh'ed.  That  the  House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  no.  1  to  the  bill  (H.  B.  9496)  to  protect 
the  United  States  against  loss  in  the  delivery  through  the  malls  of 
checks  In  payment  of  benefits  provided  for  by  laws  administered 
by  the  Veterans'  Administration  and  conctu-  therein;   and 

That  the  House  Insist  upon  its  disagreement  to  the  aonendment  erf 
the  Senate  no.  2  to  said  blU. 

Mr.  McKELLAR.  There  was  a  conference  report  and  an 
agreement  on  House  bill  9496.  The  Senate  adopted  the  con- 
ference report,  but  when  it  went  back  to  the  House  the  House 
disagreed  to  the  conference  report  and  agreed  to  the  amend- 
ment of  the  Senate  no.  1,  but  insisted  upon  its  disagreement 
to  Senate  amendment  no.  2,  increasing  the  salaries  of  certain 
Assistant  Postmasters  General.  In  order  that  we  may  have 
prompt  disposition  of  the  bill,  I  move  that  the  Senate  recede 
from  its  amendment  no.  2. 

The  motion  was  agreed  to. 

FIRST  deficiency  APPROPRIATIONS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30,  1936.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30,  1936,  and  June  30,  1937, 
and  for  other  purposes. 

Mr.  JOHNSON.  Mr.  President,  because  of  a  communica- 
tion I  have  just  received  from  the  executive  director  of  the 
United  States  Conference  of  Mayors,  and  because  the  sub- 
ject matter  is  one  of  very  great  importance  to  the  cities  of 
the  country.  I  desire  to  inquire  of  the  distinguished  Senator 
from  Colorado  LMr.  Adams]  in  charge  of  the  bill,  if  there  is 
any  v.arrant  for  the  fears  expressed  by  those  who  represent 
the  organization  referred  to  and  whether  or  not  direful  con- 
sequences will  ensue  from  an  amendment  which  appears  In 
the  bill.  Miiy  I  read  the  statement  to  the  question  will  be 
understandable: 

In  view  of  the  provlalcn*  of  that  portion  of  the  deficiency  appro- 
print. en  hi' I  prrtftlnlng  to  P,  W.  A.  loana  and  grant*,  which  pro- 
vUlon  rrodij  i»»  followg; 

•■pr(n-idid.  That  not  mora  than  30  percent  eliall  be  granted  on 
any  '.uch  project  the  coat  of  which  la  more  than  1100,000,  and  in 
no  cnne  whalt  the  grant  exceed  40  percent", 

the  Un>t4>d  Statea  Conference  of  Mayor*  believe  it  neceaaary  to  call 
to  the  attention  of  the  United  Btat«s  Senate  the  following  atate- 
metti  of  facta; 

This  propobul  altera  fundamentally  the  batU  upon  which  the  ap- 
pllcatlono  from  the  major  cltlea  of  the  United  States  were  bud- 
mltted  to  the  Federal  Emergency  Admlnlatratlon  of  Public  Wcrka. 
Practically  all  the  projecta  from  thla  group  of  cities,  ae  indicated 
In  the  list  submitted  to  the  Senate  by  P.  W.  A.  Administrator 
Icke:*  and  printed  on  pages  377-443  of  the  Senate  hearings,  were 
prepared  and  filed  on  the  asatmfiptlon  that  a  45-percent  grant  would 
be  authorized.  If  the  proposal  now  before  the  Senate  Is  adopted, 
reducing  the  amotint  of  the  Federal  grant  from  45  to  30  percent, 
I  am  authorized  to  state  on  behalf  of  a  substantial  ntimbcr  of  the 
major  cities  having  project  applications  Included  In  the  already 
approved  list  that  these  cities  will  be  unable  to  carry  out  their 
responsibilities  and  thus  will  be  unable  to  participate  In  the  W.  P.  A. 
program. 

This  Inability  to  proceed  on  a  30-percent  basis  arises  from  the 
following: 

1.  In  those  cases  where  funds  are  available  for  the  city  share 
of  55  percent  of  the  project.  It  la  Impossible  overnight  to  secure  the 
additional  15  percent  reqtiired  If  a  Federal  grant  of  only  30  percent 
is  authorized. 

2.  In  those  cases  where  the  city  share  has  been  predicated  on  the 
incurring  of  debt  to  the  extent  of  55  percent  of  the  cost  of  the 
project,  the  existing  constitutional,  statutory,  and  charter  debt 
limitation  renders  It  legally  Impossible  to  increase  the  city  indebted- 
ness up  to  70  percent  of  the  cost  of  the  project. 

3.  A  third  group  of  cities  Involved  are  those  which  have  by 
referendum  vote  of  their  citizens  approved  bond  Issues  for  55  per- 
cent of  the  cost  of  the  project  or  projects.  These  referendtoms 
have  practically  all  been  based  on  the  proposition  that  a  45-percent 
grant  would  be  authorized.  The  reduction  of  the  grant  to  80  per- 
cent invalidates  most  of  these  referenduma,  thtis  necessitating  new 
elections.  The  time  required  under  the  various  laws  to  hold  new 
elections  completely  eliminates  any  jxjsslbUlty  of  participation  due 
to  the  provision  in  the  Senate  bill  requiring  projecta  to  be  under- 
taken Immediately. 


The  Conference  of  Mayors  speclfleally  points  out  tbat  almoet 
without  exception  the  approved  applications  before  the  P.  W.  A. 
from  the  large  industrial  cities  of  the  country  Involve  amounts 
over  $100,000.  It  is  only  In  the  small  towns,  villages,  and  rural 
areas  where  the  projects  consistently  run  under  $100,000.  There- 
fore, if  the  provision  reducing  the  amount  of  the  grant  Is  adopted, 
it  simply  means  the  shutting  out  of  participation  on  the  part 
of  those  metropolitan  areas  in  which  the  bulk  of  unemployment 
exists.  The  very  purpose  of  the  P.  W.  A.  program  Is  thereby 
defeated. 

In  view  of  the  above  the  Members  of  the  Senate  shotild  know 
that  In  approving  the  present  P.  W.  A.  loen-and-grant  provision 
in  the  deficiency  bill,  the  Important  cities  in  their  SUtes  which 
have  approved  applications  included  in  the  Ust  now  before  the 
Senate  will  be  unable  to  carry  out  any  responsibility  and  will  of 
necessity  have  to  withdraw  their  applications. 

It  is  submitted: 

1.  That  no  logical  reason  la  i^parent  for  discriminating  be- 
tween the  various  projects  on  the  basis  outlined  In  the  bUl 
(namely,  those  over  $100,000  and  thoee  under  $100,000)  in  regard 
to  the  amount  of  the  grant  to  be  given. 

2.  It  should  be  made  clear  that  If  the  30-percent  grant  featxire 
la  retained,  the  great  majority  of  applications  from  the  large 
Industrial  cities  having  the  bulk  of  unemployment  will  have  to 
be  withdrawn,  thus  defeating  the  goal  of  the  P.  W.  A.  program. 

The  Conference  of  Mayors  believes  once  this  situation  Is  brought 
to  the  attention  of  the  Senate,  the  changing  of  rules  in  the  middle 
of  the  game,  at  a  time  when  the  cities  do  not  even  have  an 
opportunity,  due  to  legal  and  financial  limitations,  of  learning 
the  new  rules,  will  not  be  authorized.  The  P.  W.  A.  program, 
waiting  to  go  Into  operation  only  for  the  release  of  ftirther  appro- 
priations, can  only  be  preserved  and  carried  out  If  the  batls  upon 
which  the  applications  were  filed,  namely,  a  45-percent  Federal 
grant,  la  continued. 

Paul  V.  BETTsas, 
Executive  Director, 
United  States  Conference  of  Mayors. 
Washinoton,  May  29,  1938. 

I  inquire  of  the  Senator  from  Colorado  if  these  results 
will  follow  the  amendment  which  Is  referred  to  by  the  mayors 
of  the  larger  cities  of  the  country? 

Mr.  ADAMS.  Mr.  President,  I  think  the  gentlemen  who 
constitute  the  conference  of  mayors  have  overlooked  the 
actual  situation. 

The  bill  which  came  before  this  body  from  the  House  did 
not  contain  a  single  cent  for  public  works.  What  we  are 
putting  in  the  bill  is  an  additional  grant.  We  are  giving  an 
opportunity  which  did  not  exist  under  the  House  bill.  That 
is,  the  mayors  are  complaining  of  an  increased  beneficence 
on  the  part  of  the  Oovemmcnt,  There  are  no  limitations 
whatsoever  In  the  bill  In  reference  to  the  W.  P.  A,  appro- 
priation. There  is  an  approprlaUon  of  $1,425,000,000  which 
is  turned  over  to  the  Preoident.  If  he  sees  fit,  wltb  that 
money  be  may  make  100-pcrcent  grants  to  these  cities. 
There  is  no  limitation.  In  the  bill  itself  Is  a  specification 
for  btiildings  and  other  work  relief. 

The  conference  of  mayors  refer  to  the  list  of  approved 
projects.  They  refer  to  the  votes  they  have  taken.  All  those 
approved  projects,  all  those  votes,  were  with  reference  to 
projects  to  be  carried  out  under  the  $4,800,000,000  appropria- 
tion, which  we  are  not  now  considering.  We  are  providing  an 
additional  appropriation.  If  the  mayors  have  a  complaint, 
it  is  because  they  did  not  come  within  the  original  appro- 
priation. The  45-percent  grant  which  they  are  looking  for 
was  the  rule  adopted  by  the  Administrator  of  Public  Works 
in  the  distribution  of  the  public-works  funds. 

It  is  not  intended  in  this  bill,  as  the  Senate  committee 
seeks  to  amend  it,  to  tie  the  hands  of  the  Administrator  to 
this  list.  Hiis  list  of  projects — and  I  speak  a  little  frankly — 
was  gathered  up  hurriedly.  It  was  gathered  up  at  the  time 
the  $4,800,000,000  act  was  under  consideration,  to  impress 
upon  the  Congress  the  necessity  for  making  that  great,  and 
in  my  Judgment  that  unwarranted,  appropriation.  It  was 
not  a  carefully  considered  list.  Some  $800,000,000  have  been 
approved;  votes  have  been  taken;  but  we  havo  here  an  in- 
crease over  the  bill  as  passed  by  the  House  which  will  amount 
to  $300,000,000. 

The  purpose  of  the  committee  in  providing  what  is  the 
equivalent  of  a  new  appropriation  for  this  purpose  was  to 
make  the  money  go  as  far  as  possible.  If  we  permit  45- 
percent  grants,  we  shall  not  put  as  many  people  to  work  as  if 
we  make  30-percent  grants.  In  other  words,  take  a  $100,000 
project:  If  the  Qovemment  gives  45  percent,  the  money  wHl 
run  out  sooner  than  if  it  makes  30-percent  grants;  and  tho 
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thing  we  have  to  mJnd  In  this  bm  Is  the  employment  of  those 
in  need.   If  we  take  off  this  limitation,  we  shall  simply  reduce 
the  efficiacy  of  the  appropriation. 
Mr.   LA   POLLETTE.    Mr.   President,   will   the   Senator 

Mr.  JOHNSON.    PKinit  a  word  In  response.  Just  for  a 

moment. 

I  thank  the  Senator  from  Colorado  for  his  explanation, 
but  I  am  unable  to  follow  him  In  what  he  says  about 
adding  employment:  for,  after  all.  the  big  problem  that 
presents  Itself  to  us  today  is  «nployment.  If  up  to  this  time 
45 -percent  grants  have  been  the  rule;  If  the  bill  changes 
the  45-percent  grant  to  a  30-percent  grant;  if  it  be  true 
that  elections  have  been  held  in  the  large  cities  of  the 
country  upon  the  theory  of  a  45-percent  grant,  then  it  seems 
to  me  that  we  are  disrupting  the  trend  of  the  endeavor  to 
reemploy  and.  Instead  of  giving  more  opportunity  for  em- 
ployment, we  are  not  only  destroying  what  now  has  been 
entered  upon  or  endeavored  to  be  entered  upon,  the  pre- 
liminary stages  of  which  have  been  complied  with,  but  we 
are  making  it  more  and  more  Impossible  for  the  larger  cities 
to  contribute  the  amount  that  Is  thus  demanded,  and  thereby 
we  increase  unemployment. 

Mr.  ADAMS.  Mr.  President,  the  Senator  from  California 
speaks  of  changing  the  rule.  When  the  original  act  was 
passed  appropriating  $3,300,000,000,  all  of  which  was  put 
In  the  hands  of  the  then  emergency  administrator,  the  30- 
percent  grant  was  the  rule  that  was  applied  in  all  the 
projects  at  that  time.  The  45-percent  grant  has  been  ap- 
plied only  in  a  much  smaller  amount,  and  that  is  in  the 
allocation  of  some  $400,000,000  or  less  out  of  the  $4,800,000.- 
000.  That  Is,  we  are  going  back  to  the  rule  which  was 
applied  in  the  larger  approi>riation  for  public  works,  and 
which.  In  my  judgment,  operated  satisfactorily. 

So  far  as  large  cities,  small  cities,  and  nn-al  districts  are 
concerned.  I  am  unable  to  see  why  there  is  or  can  be  a 
necessity  for  discrimination.  We  are  doing  this.  I  will  say 
to  the  Senator,  and  I  know  he  will  agree  with  that,  because 
he  thinks  these  matters  should  all  be  on  the  larger-grant 
basis:  We  are  limiting  the  construction  of  projects  to 
those  that  can  be  completed  within  1  year.  Necessarily. 
that  limits  construction  to  smaller  projects.  It  was  the  hope 
of  the  committee  to  multiply  the  number  of  projects  by 
putting  a  limit  upon  the  cost  Involved  In  thetr  construction; 
so  if  the  Senator  has  in  mind  great  city  constructions,  the 
type  of  constructions  where  bond  Issues  will  be  authorized, 
they  are  not  feasible  under  the  1-year  limitation. 

Mr.  JOHNSON.  That  is  all  the  mo^  reason,  I  think,  for 
the  elimination  of  the  1-year  limitation:  but  it  does  not 
answer  the  problem  we  are  Just  considering. 

Suppose,  as  I  understand  the  Senator — and,  of  coxn^e,  he 
knows  the  statistics;  I  do  not — $400,000,000  of  projects  upon 
a  45-percent  basis  have  been  agreed  upon.  Some  of  those 
are  now  In  process  of  construction.  Some  of  them  have 
passed  merely  the  preliminary  stages.  If  the  bill  changes 
the  amount  of  grant  that  is  accorded  to  those  projects,  it 
seems  to  me  only  confusion  can  result. 

Mr.  ADAMS.  Mr.  President,  there  Is  no  change  in  the 
grant  to  any  project  which  Is  raider  construction.  The  bill 
does  not  apply  to  any  project  that  Is  \inder  construction.  It 
applies  only  to  new  projects  to  be  authorized.  For  all  the 
projects  that  have  been  authorized,  the  money  is  now  allo- 
cated, obligated,  set  aside.  This  provision  is  merely  dealing 
with  projects  to  be  authorized  after  this  money  is  made 
available. 

Mr.  JOHNSON.  Oh.  yes:  but  there  are  many  projects 
where  the  construction  perhaps  has  not  been  imdertaken 
nor  the  contracts  made,  but  where  elections  have  been  held 
upon  the  theory,  and  the  theory  of  the  Government  Itself, 
that  the  grant  was  to  be  45  percent.  Now  it  Is  proposed  to 
change  it  to  30  percent,  and  It  makes  confusion;  It  does  not 
tend  to  <^iTniniy;h  unemployment;  and  it  seems  to  me  it  cazk- 
not  accomplish  any  beneficial  results. 

Mr.  ADAMS.  If  I  may  add  one  word,  the  Senator  says 
the  SO-percent  basis  does  not  increase  emi^oyment.  I  think 
the  mathematics  of  the  situatitm  Is  against  htm.    If  the 


Government  gives  $300,000  ujpon  condition  that  $700,000  be 
provided  by  a  city  for  a  waterworks,  there  is  a  million  dol- 
lars which  will  he  expended,  which  will  fuirash  employ- 
ment. There  will  be  left  for  another  employment  $150,000 
which  would  not  be  available  if  the  grant  were  45  percent. 
In  other  words,  we  are  spreading  the  money  further,  and  in 
my  Judgment  more  persons  will  be  employed. 
Mr.  BULKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  JOHNSON.  I  yield  to  the  Senator  from  Ohio. 
Mr.  BULKLEY.  That  conclusion  is  based  on  the  assump- 
tion that  the  mimicipality  can  put  up  70  percent.  Suppose 
the  municipality  is  so  hard  up.  or  so  bound  by  debt  limita- 
tions, that  it  cannot  put  up  70  percent.  Then,  in  order  to 
obtain  the  employment,  the  Government  will  have  to  have 
recourse  to  the  W.  P.  A.,  and  will  be  putting  up  100  percent. 
That  is  the  very  suggestion  the  Senator  himself  made,  that 
the  W.  P.  A.  Is  available  for  these  projects. 

I  contend,  with  the  Senator  from  California,  that  em- 
ployment will  be  increased  by  a  45 -percent  grant.  Further- 
more, there  is  no  doubt  that  in  the  form  In  which  this  pro- 
vision appears  it  is  a  discrimination  against  the  larger 
projects  in  the  larger  cities.  The  larger  cities  are  the  very 
places  where  unemployment  is  most  distressful,  and  why 
there  should  be  a  discrimination  against  the  larger  cities  is 
something  that  I  do  net  think  the  Senator  has  explained. 
Mr.  ADAMS.  I  will  say  to  the  Senator  that  approximately 
one  and  a  half  billion  dollars  is  available  to  meet  unemploy- 
ment wherever  it  exists.  Necessarily  the  larger  cities,  where 
greater  unemployment  exists,  will  have  the  larger  share  of 
that  amount.  In  this  instance,  a  comparatively  small 
amount  is  involved.  It  is  an  effort  to  encourage  a  different 
type  of  public-works  improvement,  a  type  which  I  th'iik  is 
less  available  to  the  great  cities  than  to  the  smaller  citif^s 
and  the  rural  communities,  where  it  is  a  question  whether 
it  would  be  better  to  have  $600,000,000  for  consiruction  or 
a  billion  dollars  for  construction. 

Mr.  BULKLEY.  We  are  asking  to  have  It  made  available 
on  terms  that  the  cities  can  meet.  I  am  sorrj'  this  matter 
has  come  up  in  such  a  hurry  that  I  have  not  the  specific 
facts;  but  I  know  in  my  own  city  there  are  embairassmcnts 
due  to  debt  limitations,  that  there  Is  difficulty  in  going  up 
to  these  high  percentages,  and  that  we  are  very  much  dis- 
tressed right  now  and  obliged  to  keep  a  large  number  of 
otherwise  unemployed  persons  on  the  W.  P.  A.  roiL<,  which 
cost  the  Government  100  percent. 

Mr.  ADAMS.  Of  course,  I  cannot  understand  that  a 
donation  from  the  Government  would  be  an  embarras-sment. 
Tlie  question  is.  How  much  shall  the  Government  donate? 
Shall  it  donate  one  amount  or  another?  It  seems  to  me 
the  donees  ought  to  be  a  httle  more  grateful  and  say,  "Well, 
now.  30  percent  will  be  helpful,  though,  of  course,  we  should 
like  more."  I  think,  however,  the  Treasury  has  an  interest 
In  the  matter;  I  think  the  imemployed  of  the  country  as  a 
whole  have  an  interest  In  the  matter;  and  I  think  those 
Interests  win  be  subserved  by  imposing  these  limitations. 
If  I  were  given  my  own  choice  In  the  matter,  I  should  put 
the  30-percent  limitation  on  all  the  projects. 
Mr.  JOHNSON.    Why  do  you  not? 

Mr.  ADAMS,  I  could  not  get  votes  enough  in  the  com- 
mittee. I  will  say. 

Mr.  JOHNSON.  Tliat  is  a  good  reason.  I  will  not  quarrel 
with  the  mathematics  of  the  Senator  from  Colorado.  I  do 
not  feel  that  I  am  able  to  cope  with  him  in  mathematics. 
The  only  thing  in  which  I  was  "cinched"  when  I  was  in 
college  was  higher  mathematics. 

Mr.  ADAMS.  I  doubt  that  very  much,  because,  as  I  have 
observed  the  Senator  on  the  floor  of  the  Senate,  nobody  has 
dealt  more  in  higher  mathematics  than  has  the  Senator  from 
Calif  (HTda. 

Mr.  JOHNSON,  Is  it  not  obvious  to  the  Senator  that  a 
policy  has  been  started  by  the  Government  and  tiiat  policy 
has  been  fallowed?  The  Senator  says  there  are  $400,000,000 
of  projects  under  that  policy  In  ctxmection  with  which  com- 
munities which  are  hard  put  to  it  financially  today  have 
been  able  to  pass,  by  the  votes  of  their  people,  laws  providing 
for  participation  ia  a  policy  of  the  Government.    I  am  not 


discussing  that  now.  and  I  am  not  sasring  whether  grants 
of  one  sort  or  grants  at  all  should  be  accorded,  but  after 
these  hard-put  communities  have  voted  upon  the  subject 
suddenly  they  are  told.  "Your  vote  is  null.  We  will  destroy 
Its  effect  entirely.  You  must  begin  again.  You  must  at- 
tempt again  to  do  the  thing  you  sought  to  do  under  the 
aegis  of  the  Government.    You  must  begin  to  do  it  all  over." 

Mr.  GLASS.  Mr.  President,  will  the  Senator  from  CaU- 
fornia  inform  the  Senate  how  many  such  projects  are 
involved  In  this  matter? 

Mr.  JOHNSON.    I  do  not  know. 

Mr.  GLASS.    Do  the  mayors  tell  us  how  many? 

Mr.  JOHNSON.  No;  the  communication  I  have  received, 
which  came  only  today,  does  not  say  how  many. 

Mr.  GLASS.    Do  they  know  how  many  there  are? 

Mr.  JOHNSON.  Please  do  not  ask  me;  I  do  not  know. 
I  was  calling  attention  to  a  matter  which  was  brought  to 
my  notice  only  today,  and  I  was  seeking  information  about  it. 
I  assiune  they  do  know,  and,  with  time  sufficient  to  ascertain, 
undoubtedly  the  Information  could  be  furnished  to  the  Sena- 
tor and  to  the  Senate.    I  have  no  doubt  on  that  score. 

Mr.  ADAAIS.  Mr.  President,  I  will  say  to  the  Senator  that 
the  information  as  to  the  various  projects  which  were  sub- 
mitted under  the  former  appropriations  is  in  the  record. 
The  point  I  have  been  unable  to  make  the  Senator  under- 
stand is  that  we  are  starting  something  new.  This  is  a  new 
biU;  it  is  not  part  of  that  which  has  gone  before.  The 
projects  which  have  been  voted,  the  bond  issues  which  have 
been  authorized,  have  no  relationship  to  the  appropriation 
which  Is  now  under  consideration. 

Mr.  BYRNES.  Mr.  President,  may  I  ask  what  the  pending 
amendment  is? 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
pending  amendment. 

Mr.  FLETCHER.  Mr.  President,  I  suggest  that  the  amend- 
ment on  page  29.  down  to  line  24,  be  agreed  to. 

Mr.  BYRNES.  My  inquiry  Is,  What  is  the  pending  amend- 
ment? 

Mr.  FLETCHER.    That  Is  the  pending  amendment. 

The  PRESIDING  OFFICER.  The  clerk  wiU  state  the 
amendment  now  pending. 

The  Chief  Clerk.  The  pending  amendment  is,  on  page  29, 
line  4,  after  the  word  "appropriation",  to  strike  out  down  to 
and  including  line  15,  and  to  insert  the  amendment  of  the 
committee  on  page  29,  beginning  with  line  16  and  ending 
with  line  23,  as  amended. 

Mr.  FLETCHER.  Mr.  President,  one  amendment  to  the 
amendment  has  been  offered  and  agreed  to. 

Mr.  BYRNES.  Mr.  President,  the  clerk  stated  that  the 
question  was  on  the  amendment  of  the  committee  "as 
amended."    How  has  it  been  amended? 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  which  has  been  offered  and  agreed  to. 

The  Chiet  Clerk.  The  Senator  from  Pennsylvania  [Mr. 
Davls]  offered  an  amendment,  on  page  29,  line  19,  after  the 
word  "act",  to  insert  the  words  "and  a  separate  list  of  per- 
sons who,  because  of  illness  or  advanced  age,  are  unem- 
ployable." 

Mr.  FLETCHER.  Why  can  we  not  agree  to  the  amend- 
ment down  to  line  24? 

Mr.  BYRNES.  Mr.  President.  I  do  not  know  that  I  am 
going  to  agree  to  that  amendment  to  the  amendment.  I 
did  not  hear  the  amendment  offered. 

Mr.  JOHNSON.  Mr.  President,  wUl  the  Senator  from 
South  Carolina  yield  to  me  for  just  a  moment? 

Mr.  BYRNES.    I  yield, 

Mr.  JOHNSON.  I  wish  to  apologize  to  the  Senator.  If 
he  is  interested  in  the  pending  amendment,  for  breaking 
in  In  the  fashion  in  which  I  interrupted.  I  called  the 
attention  of  the  Senator  from  Colorado  to  the  particular 
matter  which  had  come  to  me,  and  asked  him  if  I  might 
interrogate  him  upon  It.  I  did  not  desire  to  disturb  the 
progress  of  the  bill. 

Mr.  BYRNES.  Mr.  President,  In  a  very  few  moments  we 
will  reach  the  section  in  which  the  Senator  Is  interested. 


and  then  we  might  act  on  It,  If  an  amendment  Is  to  be 
offered. 

The  PRESIDING  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  committee  as  amended. 

Mr.  BYRNES.  Mr.  President,  I  should  like  to  ask  what 
amendment  to  the  amendment  has  been  agreed  to. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Pennsylvania  will  be  stated  again. 

The  Chief  Clerk.  On  page  29,  line  19,  after  the  word 
"act",  the  Senate  from  Pennsylvania  proposed  to  Insert 
the  words  "and  a  separate  list  of  persons  who.  because  of 
Illness  or  advanced  age,  are  imemployable.** 

Mr.  BYRNES.  Mr.  President,  I  was  not  In  the  Chamber 
at  the  time  that  amendment  was  offered,  and  I  move  to  re- 
consider the  vote  by  which  the  amendment  to  the  amend- 
ment was  agreed  to.  It  has  no  relevancy  to  this  particular 
section,  so  far  as  I  can  see.  ITie  amendment  reported  by 
the  committee  provides  for  a  survery  of  unemployable  per- 
sons and  restricts  the  list  to  persons  who  are  citizens  of  this 
country,  or,  if  aliens,  they  must  have  filed  declaration  of 
intention  to  become  citizens,  and  they  must  not  have  illegally 
entered  the  coimtry. 

As  I  understand  the  amendment  as  it  has  been  read  by 
the  clerk  amends  that  section  so  as  to  provide  that  a  list 
of  persons  who  are  sick  or  of  advanced  age  be  made,  and 
the  rest  of  the  section  would  provide  that  from  such  a  list 
of  persons  who  are  sick  or  of  advanced  age  should  be  stricken 
those  who  are  aliens.  It  does  not  seem  to  me  that  that 
would  make  good  sense  at  an. 

Mr.  McNARY  obtained  the  floor. 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield  to 
me  with  particular  reference  to  the  matter  before  us? 

Mr.  McNARY.  Not  for  the  moment.  I  am  advised  that 
the  senior  Senator  from  Pennsylvania  offered  the  amend- 
ment to  the  amendment  which  was  adopted  earlier  in  the 
day. 

Mr.  BYRNES.  Mr.  President,  I  \mderstood  that;  and  that 
Is  why  I  have  moved  to  reconsider  the  vote. 

Mr.  McNARY.  The  Senator  from  Pennsylvania  Is  now 
absent  from  the  Chamber,  and  I  do  not  care  to  have  any 
proceedings  taken  regarding  the  amendment  during  his 
absence. 

Mr.  BYRNES.  Mr.  President,  I  shall  be  glad  to  withdraw 
my  motion  temporarily,  until  the  Senator  from  Pennsyl- 
vania retmms,  but  I  do  not  want  the  ampnrtmAiit  to  be 
adopted  in  the  form  in  which  it  is  at  this  time. 

Mr.  McNARY.  The  Senator  will  have  2  days  In  which 
to  move  to  reconsider  the  vote. 

Mr.  BYRNES.  I  will  ask  that  the  amendment  be  passed 
over  until  the  Senator  from  Pennsylvania  returns  to  the 
Chamber. 

Mr.  REYNOLDS,  Mr.  President,  prior  to  the  departure  of 
the  Senator  from  Pennsylvania  [Mr.  Davis]  he  talked  with 
me  in  regard  to  this  particular  amendment  to  the  amend- 
ment of  the  committee,  at  which  time  I  understood  from 
him  that  the  acceptance  of  his  amendment  to  the  amend- 
ment of  the  committee  was  agreeable.  As  a  matter  of  fact, 
if  I  do  not  misinterpret  the  construction  oi  the  words  the 
Senator  has  added,  they  merely  provide  that  when  any  person 
is  disqualified  for  work  under  the  amendment  there  shall  be 
made  for  future  reference  a  list  of  those  who  are  not  employ- 
able by  reason  of  illness  or  old  age  or  other  disqualifications. 
That  was  the  explanation  given  to  me  of  the  Davis  amend- 
ment, 

Mr.  GLASS.  Mr.  President,  that  is  simply  asking  for  a 
factual  statement,  but  it  does  not  prevent  the  elimination  of 
those  people  from  the  relief  rolls. 

Mr.  BYRNES.  If  the  Senator  will  take  the  language  and 
read  it,  he  will  find  that  it  has  no  reference  to  this  particular 
section.  I  may  be  In  hearty  accord  with  the  amendment 
offered  by  the  Senator  from  Pennsylvania,  but  It  certainly 
seems  to  me  that  it  has  no  relevancy  to  the  language  of  this 
particular  section.  However,  I  shall  ask  that  no  action  be 
taken  until  the  Senator  from  Pennsylvania  returns. 
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The  PRESIDINa  OFFICER.  The  request  Is  that  the 
amendment,  as  amended,  be  passed  over  for  the  time  being? 

Mr.  BYRNES.    That  is  my  request. 

Tlie  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered,  and  the  clerk  wiU  state  the  next  amendment  passed 

The  Chief  Clduc.  It  Is  proposed,  on  page  29,  after  line  23. 
to  insert  the  following: 

No  Federal  project  shaU  be  undertaken  or  prosecuted  with  funds 
Dfovlded  for  In  this  appropriation  unless  and  untU  an  amount 
sufficient  for  Its  completion  has  been  allocated  and  Irrevocably 
Bet  aside  for  Its  completion,  and  the  President  Is  hereby  authorised 
to  restore  to  the  Federal  Emergency  Administration  of  Public 
Works  out  of  the  funds  hereby  appropriated  any  sums  which  alter 
December  28.  1934.  were,  by  order  of  the  President,  Impounded 
or  transferred  to  the  Federal  Emergency  Belief  Administration 
from  appropriations  heretofore  made  avaUable  to  such  Feder^ 
Emergency  Administration  of  Public  Works  and  aUocated  by  such 
Administration   to   pubUc- works   project*, 
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Mr.  ROBINSON.  Mr.  President.  I  desire  to  offer  an 
amendment  to  the  committee  amendment.  I  had  prepared 
the  amendment  so  that  it  should  come  after  line  10,  on 
page  30.  understanding  that  the  paragraph  to  which  ref- 
erence is  now  being  made  was  a  single  amendment.  I  offer 
the  amendment  to  the  amendment,  and  ask  that  it  be  stated. 

The   PRESIDING    OFFICER.    The    amendment   will    be 

stated. 

The  Chief  Clkrk.  On  page  30,  after  line  10,  it  is  proposed 
to  insert  the  following: 

That  the  President  of  the  United  States  Is  authorized  to  ap- 
point two  boards  of  three  members  each,  one  to  be  known  as  the 
Florida  Canal  Board  and  the  other  as  the  Passamaquoddy  Board, 
the  members  of  which  shall  be  quallfled  members  of  the  engi- 
neering profession  who  are  not  employees  of  the  United  States, 
or  of  the  State  of  Florida,  or  of  tlie  State  of  Maine,  and  who  have 
m  no  maimer  been  connected  with  or  have  any  financial  Interest, 
present  or  prospective.  In  what  are  known  as  the  Atlantic-Gulf 
Ship  Canal  project,  Florida,  and  the  Paasamaquoddy  Udal  power 
project,  Maine. 

The  Florida  Canal  Board  shall  review  the  reports  heretofore 
rendered  in  connection  with  the  project  for  a  sea-level  ship  canal 
acrx>8s  the  State  of  Florida,  with  particular  reference  to  the  ques- 
Uons  of  (a)  whether  the  construction  of  such  a  canal  across  the 
State  of  Florida  between  the  St.  Johns  River  and  the  Wlthla- 
cocchee  River  would  create  any  consequential  or  Irremediable  dis- 
turbance of  the  ground  water  levels  of  the  State  of  Florida;  (b) 
the  estimated  costs  of  constructing,  maintaining,  and  operating 
such  a  canal;  and  (c)  the  Justlflcatlon  for  the  expenditure  of  the 
Federal  funds  estimated  to  be  required.  The  board  shall  make 
such  nirther  study  of  these  and  other  pertinent  questions  relating 
to  this  project  as  It  may  deem  necessary. 

The  Passamaquoddy  Board  shall  review  the  reports  heretofore 
rendered  In  connection  with  the  Passamaquoddy  tidal  power 
project  In  the  State  of  Maine,  with  particular  reference  to  the 
questions  of  (a)  the  engineering  feaslbUlty  of  the  project;  (b)  Its 
Justification.  Including  the  poaslbUlties  with  respect  to  the  estab- 
lishment of  industries  requiring  electric  power  in  eastern  Maine; 
(c)  Its  sclenUflc  value  from  the  knowledge  and  experience  to  be 
gained  with  respect  to  tidal-power  development;  and  (d)  eeti- 
mated  oosta  of  construction,  opoution.  and  mainteiuuice.  The 
board  shall  make  such  further  study  of  these  and  other  pertinent 
questioxis  relating  to  this  project  as  It  may  deem  necessary. 

Each  of  tbe  aforementicaMd  bo«rds  shall  report  its  findings  and 
recommendations  to  the  President  on  or  before  July  20,  1936. 
Should  the  conclusions  of  such  boards  be  favorable  to  the  con- 
tinuance by  the  Federal  Oovemment  of  the  two  projects  herein- 
before mentioned,  or  either  of  them,  the  President  is  hereby 
authorlaed  to  make  aUotments  for  carrying  forward  such  project 
or  projects  during  the  fiscal  year  ending  June  30.  1D37.  from  any 
fxinds  now  or  hereafter  avaUable  for  relief  and  work  relief  on 
useful  projects,  as  follows: 

For  a  ship  canal  acroes  the  State  at  Florida,  not  to  exceed 
ftlO 000.000:  Provided,  That  the  total  e«timated  capital  coat  of  such 
canal  abaU  not  exceed  »150.000,000,  including  aU  funds  previously 
allotted  thereto. 

For  the  Passamaquoddy  tidal-power  project.  Maine,  not  to  ex- 
seed  t9.000.000:  Provided,  That  the  total  estimated  capital  cost  of 
such  project  shall  not  exceed  >42,000,000.  Including  all  funds 
previously  allotted  thereto. 

The  members  of  the  boards  herein  authorized  to  be  appointed 
shall  receive  compensation  at  the  rate  of  $50  per  day  for  each 
day  of  serrice.  Including  Sundays  and  hoUdays.  together  with  their 
necessary  traveling  expenses,  and  each  board  Is  authorized  to 
employ  and  fix  the  compensation  of  such  personnel  as  it  may 
find  necessary  to  assist  In  the  performance  of  its  functions,  with- 
out regard  to  clvU-servlce  laws  and  regulations  or  the  Classifica- 
tion Act  of  1923.  as  amended,  and  to  pay  their  xttceasary  traveling 
expenses.  The  expenditures  authorized  by  this  section  shaU  be 
paid  from  funds  heretofore  or  hereafter  appropriated  for  exami- 
nations, surveys,  and  contingencies  of  rivers  and  harbors. 


The  Secretary  of  War  and  the  Administrator  of  the  Federal 
Emergency  Administration  of  PubUc  Works  shall  make  a^ailab  e 
to  the  boards  herein  authorized  all  reports,  records  plans  esti- 
mates, or  other  data  and  Information  in  their  possession  which  in 
anv  manner  relate  to  the  two  projects  hereinbefore  mentioned  and 
sh^I  render  such  aid  and  assistance  as  said  boards  may  request  in 
connection  with  the  duties  Imposed  upon  them  by  this  Joint 
resolution. 

Mr  ADAMS.  Mr.  President,  the  chairman  of  the  sub- 
committee in  charge  of  the  deficiency  biU,  throughout  con- 
sideration of  the  bill,  had  to  perform  the  somewhat  dis- 
agreeable duty  of  making  points  of  order.  A  good  many 
proposals  have  come  before  our  subcommittee  which  the 
subcommittee  declined  to  put  upon  the  bill,  regardless  of 
their  merit,  because  they  constituted  what  we  regarded  as 
legislation  on  an  appropriation  bill.  We  have  endeavored 
to  apply  that  rule  uniformly.  By  reason  of  the  direction 
contained  in  the  rules  of  the  Senate  Appropriations  Com- 
mittee and  by  reason  of  the  rules  of  the  Senate,  I  feel 
obliged  to  raise  what  I  regard  as  a  point  of  order  against 
the  amendment.  It  seems  to  me  that  it  is  legislation  upon 
an  appropriation  bill.  Further,  it  seems  to  me  that  it  is 
not  germane  to  the  section  to  which  it  is  applied. 

Let  me  illustrate  what  I  mean.    Itie  amendment  opens 
with  the  provision: 

That  the  President  of  the  United  States  is  authorized  to  appoint 
two  boards  of  three  members  each. 


The  amendment  describes  their  duties  and  their  functions. 
It  seems  to  me  that  is  clearly  legislation.  In  years  past 
appropriation  bills  were  subject  to  many  abuses.  In  many 
instances  the  necessity  for  the  passage  of  the  appropriation 
bills  led  to  the  coercion  of  Congress  into  acceptance  of 
amendments.  General  legislation  not  dealing  directly  with 
the  appropriation  was  placed  upon  appropriation  bills.  The 
result  was  that  the  Senate,  in  the  course  of  a  long  experience, 
out  of  its  wisdom,  provided  rule  XVI,  which  forbids  the 
inclusion  of  new  or  general  legislation  in  an  appropriation 
bill  and  provides  that  no  amendment  may  be  made  which 
is  not  germane. 

No  one  is  more  reluctant  than  am  I  to  make  points  of 
order  against  varioiis  matters  which  have  come  before  the 
committee;  but.  in  view  of  the  fact  that  points  of  order 
were  made  against  project  after  project,  against  amend- 
ment after  amendment,  it  seems  to  me  I  am  obliged  to 
make  a  point  of  order  in  the  present  case;  and  I  therefore 
make  a  point  of  order  against  the  pending  amendment. 

Mr.  ROBINSON.  Mr.  President,  it  Is  recognized  that  the 
Senator  from  Colorado  has  full  right  to  make  the  point  of 
order.  However,  I  point  out  the  fact,  which  appears  to  me 
to  be  incontrovertible,  that  the  point  of  order  is  not  well 
taken,  for  the  reason  that  the  committee  has  inserted  in  the 
bill  a  provision  of  general  legislation  which  my  amendment 
seeks  to  amend  or  modify. 
Mr.  CLARK.  Mr.  President,  win  the  Senator  yield? 
Mr.  ROBINSON.    I  yield. 

Mr.  CLARK.  Does  the  Senator  take  the  position  that  the 
adoption  of  an  amendment  by  a  committee  invalidates  the 
rule  of  the  Senate — in  other  words,  that  a  committee  can 
make  an  amendment  in  order  on  a  general  appropriation  bill 
which  would  otherwise  not  be  in  order? 

Mr.  ROBINSON.  No,  Mr.  President;  certainly  not.  How- 
ever, the  Senator  from  Colorado  has  not  made  the  point  of 
order  to  the  committee  amendment. 

Mr.  CLARK.    I  was  about  to  say.  if  the  Senator  will  per- 
mit  me,   that   the    amendment    which    the    Senator    from 
Arkansas  has  offered  seems  to  me  one  of  the  most  remark- 
able ever  presented  to  the  Senate,  because  it  is  not  only  in 
contravention  of  the  ordinary  rule  of  the  Senate  against 
legislation  on  an  appropriation  bill,  but  it  is  even  legislation 
in  the  second  degree.    In  other  words,  I  thir'i  clearly  the 
committee  amendment  is  subject  to  a  point  of  order  because 
it  is  legislation;  and  on  the  principle  that  two  wrongs  do  not 
make  one  right,  it  seems  to  me  the  Senator  from  Arkansas 
cannot  logically  argue  against  the  point  of  order  made  by 
the  Senator  from  Colorado  simply  by  reason  of  the  fact  that 
no  Senator  has  as  yet  seen  fit  to  make  the  point  of  order 
e-gainst  the  committee  amendment. 


Mr.  ROBINSON.  Mr.  President,  if  the  Senator  will  per- 
mit me  to  state  the  case  I  think  I  can  convince  him  that 
the  position  he  has  just  announced  is  not  well  taken. 

The  committee  has  i»t>posed  the  insertion  of  an  amend- 
ment to  the  bill  which  itself  is  legislation,  and  the  insertion 
of  that  amendment  makes  necessary  the  consideration  of 
the  amendment  I  have  proposed,  unless  It  is  designed  indi- 
rectly to  prevent  the  allotment  of  fimds  appropriated  in  the 
bill  for  the  two  projects  carried  in  my  amendment. 

The  language  which  the  conunittee  has  offered  is: 

No  Federal  project  shaU  be  undertaken  or  prosecuted  with  funds 
provided  for  in  this  appropriation  unless  and  untU  an  amount 
•ufflclent  fen-  its  completlan  haa  been  aUocated  and  irrcrocably 
■et  aside  for  its  ooii4>1cUoid — 

And  so  forth. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  permit  me 
to  interrupt  him  in  order  to  make  an  inquiry? 

Mr.  ROBINSON.  Tea.  I  should  like  to  have  a  chance  to 
state  my  case,  but  I  will  yield  to  the  Stfiator  from  Colorado. 

Mr.  ADAMS.  Mr.  President,  I  shall  not  interrupt  the 
Senat<x-  if  he  would  rather  I  should  not  do  so. 

Mr.  ROBINSON.    I  yield. 

Mr.  ADAMS.  My  inquiry  is  directed  to  the  particular 
pcu-t  of  the  bill  which  the  Senator  was  reading.  It  occurred 
to  me  that  that  was  a  Umitatkxi  upon  an  appropriation 
rather  than  legislal^on.  The  Senate  and  the  An>ropriations 
Committee  have  authority,  imder  the  rules,  to  impose  limi- 
tations upon  appropriations,  and  I  think  that  is  the  inter- 
pretation which  is  ai^licabie  to  the  section  which  the  Sen- 
ator is  reading. 

Mr.  ROBINSON.  No,  Mr.  President;  that  interpretation 
ta  not  sound.  Under  the  law  which  we  passed  last  year  the 
President  made  an  aUotment  of  funds  for  the  two  projects 
Incorporated  or  referred  to  in  this  amendment,  and  he  had 
full  authority  to  make  that  allotment.  The  committee  now 
proposes  as  an  afHrmative  propositlcm  to  prevent  the  initia^ 
tion  of  Federal  projects  unless  the  entire  amount  necessary 
for  their  completion  is  provided  at  the  time  they  are  ini- 
tiated. That  Is  not  a  limitation  in  the  legal  or  proper  sense 
of  the  word.    It  is  an  afflrmative  provision  of  law. 

Under  the  existing  law  the  President  could  allot  any  por- 
tion of  the  funds  appropriated  in  this  bill  to  carry  forward 
the  two  projects  which  are  under  consideration;  but  the 
committee  seeks  to  prevent  that  from  being  done  by  having 
enacted  a  provision  of  law  that  no  project  shall  be  under- 
taken unless  all  the  funds  that  are  necessary  fOT  its  comple- 
tion shall  be  supplied  at  once.  My  contention  is  that  that 
is  general  legtslation:  under  the  indisputable  precedents  of 
the  Senate  it  is  subject  to  amendment;  and  the  point  of 
order  that  the  amendment  relates  to  general  legislation  does 
not  lie;  otherwise,  the  committee  could  violate  its  own  niles 
and  have  immunity  from  the  ocxTection  of  such  mistakes  as 
it  might  be  found  to  have  made. 

The  committee  seeks  now  to  enact  a  general  la\'>'  en  the 
subject  of  initiating  projects,  namely,  that  no  project  sL^ 
be  commenced  unless  all  the  money  necessary  for  its  com- 
pletion is  provided  at  the  time  of  its  commencement.  If 
that  is  not  general  legislation,  if  it  does  not  come  within  the 
rule  to  which  reference  has  been  made,  it  is  difficult  to  con- 
ceive a  case  in  which  that  would  occur. 

So,  I  assume  there  is  no  question  about  the  right  of  the 
Senate  to  amend  this  amendment.  The  committee  cannot 
propose  to  legislate  in  a  general  a];^ropriatl<«  bill  and  deny 
the  right  of  the  Senate  to  modify  its  proposition. 

Mr.  LA  POLLETTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  In  other  words,  Mr.  President,  if  I 
understand  the  Senator's  position,  it  is  that  if  the  point  of 
order  is  to  lie  at  all,  it  must  lie  against  the  committee  amend- 
ment after  it  shall  have  been  perfected  by  such  amend- 
ments as  Senators  may  desire  to  offer  to  it,  whether  legisla- 
tive in  character  or  not. 

Mr.  ROBINSON.  Possibly  the  point  of  order  might  be 
made  against  the  committee  amendment  itself;  but  the  com- 


mittee amendment,  constituting  leglslatian.   Is  subject   to 
amendment. 

I  have  made  no  point  of  order  against  the  committee 
amendment,  nor  has  any  other  Senator.  What  the  com- 
mittee apparently  is  seeking  to  do,  or  what  the  Senator 
from  Colorado  is  seeking  to  do  by  the  committee  amend- 
ment, is  to  enact  general  legislation  on  an  appropriation  bill 
and  then  take  advantage  of  the  rule  of  the  Senate  to  prevent 
any  Senator  from  changing  or  having  an  opportunity  to 
change  that  amendment. 

Mr.  NORRIS.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Nebraska. 

M^.  NORRIS.  The  Senator's  contention  seems  to  me  to  be 
reasonaMe.  llie  committee  amendment  itself  is  subject  to 
a  point  of  order.    Does  the  Senator  agree  to  that? 

Mr.  ROBINSON.    Certainly;  it  is  legislation. 

Mr.  NORRIS.  Then  I  wish  to  adc  the  Senator,  as  a  prac- 
tical matter,  if  the  committee  amendment  is  subject  to  a 
point  of  order — and  I  make  the  suggestion  in  order  to  save 
time  as  much  as  for  anything  dae;  for  the  Senator's  amend-  ■■ 
ment,  of  course,  will  excite  a  great  deal  of  discussion  tmd  con- 
sume considerable  time — would  we  not  be  wasting  oin:  time, 
knowing  that,  whether  the  Senator's  amendment  shall  be 
agreed  to  or  not,  the  entire  provision  Is  going  to  be  subject  to 
a  point  of  order  and  that  a  point  of  order  will  certainly  be 
made  by  some  Senator  opposing  the  amendment?  Would 
we  not  be  wasting  our  time  to  go  ahead  with  the  amendment? 

ISx.  FLETCHER.    Mr.  President 

BfCr.  ROBINSON.    I  yield  to  the  Senator  from  Plorida. 

Mr.  FLETCHER.  May  I  call  attention  to  the  rule,  which 
reads: 

Or  resolution  previously  passed  by  the  Senate  dtiring  that  ses- 
sion: or  unless  the  same  be  moved  by  dlrectlOD  of  a  standing  or 
■elect  committee  of  the  Senate. 

This  amendment  has  been  moved  by  a  standing  committee 
of  the  Senate. 

Mr.  NORRIS.  Yes;  but  It  la  not  a  committee  amendment. 
The  committee  is  subject  to  the  rules  of  the  Senate,  and 
cannot  report  an  amendm^it 

Mr.  FLETCHER.  The  amendment  has  been  reported  by  a 
standing  committee. 

Mr.  NORRIS.  Which,  if  offered  by  a  Senator,  would  be 
subject  to  a  point  of  order  and  itself  escape,  the  only  differ- 
ence being  under  the  rules  of  the  Senate  that  when  the 
committee  proposes  an  amendment  subject  to  a  point  of 
order  on  these  grounds,  and  the  point  of  order  is  sustained, 
the  entire  bill  goes  back  to  the  committee. 

Mr.  WjETCHER.  I  do  not  think  the  committee  amend- 
ment is  lubject  to  a  point  of  order,  because  it  has  been 
reported- 
Mr.  ROBINSON.  The  committee  amoidment  has  been 
reported  by  a  standing  committee  of  the  Senate,  the  Appro- 
priations Committee.  The  amendment  to  the  committee 
amendment  has  also  been  reported  by  a  standing  committee 
of  the  Senate,  the  Committee  on  Commerce.  TtiB  Senate 
Committee  on  Appropriations  saw  fit  to  incorporate  legisla- 
tion in  this  bill.  Having  done  that,  having  brought  In  an 
amendment  that  otherwise  would  be  subject  to  a  point  of 
order — that  is  to  say,  if  the  committee  had  not  reported  the 
amendment,  the  committee  cannot  now  be  heard  to  make  a 
point  of  order  against  an  amendment  that  Ls  germane  to  Its 
amendment. 

Mr.  GLASS  and  Mr.  CLARK  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield;  and  if  so,  to  whom? 

Mr.  ROBINSON.  I  yield  first  to  the  Senator  from  Vir- 
ginia. 

Mr.  GLASS.  As  chairman  of  the  Appropriations  Coinx- 
mittee,  it  was  my  (pinion,  and  I  so  stated,  that  the  proposal 
was  legislation  and  subject  to  a  point  of  order,  and,  that 
imder  the  rules  of  the  Senate,  the  committee  had  no  right 
to  report  this  amendment  to  the  bill,  because  when  the  com- 
mittee acted  there  had  been  no  action  by  any  standing 
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committee  of  the  Senate,  and  the  Committee  on  Appro- 
priations has  no  right  under  the  practice,  as  I  have  observed 
it  for  16  years,  and  under  rule  XVI  of  the  Senate,  to  in- 
corporate legislation  in  an  appropriation  bill. 

Mr.  ROBINSON.    But  It  did  do  it. 

Mr.  GLASS.  I  know  it  did.  and.  therefore,  in  my  judg- 
ment, it  is  subject  to  a  point  of  order. 

Mr.  LA  POLLETTE.     Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  The  provision  concerning  general 
legislation  is  to  be  found  in  paragraph  2  of  rule  XVI  and 
has  nothing  whatever  to  do  with  whether  or  not  it  is  pro- 
posed by  a  standing  committee  of  the  Senate.  The  rule  is 
absolutely  explicit,  and,  if  the  Senator  from  Arkansas  will 
pardon  me,  I  should  like  to  read  that  paragraph.  It  is  as 
follows: 

The  Committee  on  Appropriation*  shall  not  report  an  appro- 
priation bill  conUlnlng  amendmenta  propoelng  new  or  general 
legislation,  and  If  an  appropriation  bill  Is  reported  to  the  Senate 
containing  amendmenta  proposing  new  or  general  legislation,  a 
point  of  order  may  be  made  against  the  bill,  and  If  the  point  Is 
sustained,  the  bill  shall  be  recommitted  to  the  Committee  on 
Appropriations. 

There  is  not  a  line  in  that  paragraph  dealing  with  general 
legislation  which  mentions  the  fact  that  it  shall  be  reported 
by  a  standing  committee  of  the  Senate.  That  reference  is 
fcimd  in  paragraph  1  in  relation  to  amendments  proposing 
to  increase  items  of  appropriation. 

Mr.  GLASS.  That  is  the  very  point  I  made  as  chairman 
of  the  committee,  but  the  committee  disregarded  my  views. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  The  truth  is  that  the  entire  title  n  of  the 
House  bill  as  it  came  to  the  Senate  deals  with  general  legis- 
lation. It  carries  provisions  that  are  legislative  and  not 
simply  appropriations:  and.  in  view  of  the  fact  that  the 
entire  title  deals  with  legislative  matters  which  are  beyond 
the  scope  of  mere  appropriations,  it  cannot  be  held  that 
an  amendment  to  that  title,  which  deals  with  a  legislative 
matter,  is.  therefore,  out  of  order. 

Mr.  ROBINSON.  That  is  the  point  I  am  attempting  to 
make,  provided  the  amendment  is  germane. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Yes;  I  yield. 

Mr.  CLARK.  I  do  not  wish  to  interrupt  the  argiunent  of 
the  Senator  from  Arkansas,  but  it  has  been  interrupted  so 
much  that,  with  his  consent.  I  wHl  trespass  upon  his  good 
nature  for  one  more  suggestion.  According  to  the  argument 
of  the  Senator  from  Kentucky,  any  matter  of  legislation 
would  be  in  order  as  an  amendment  to  the  committee  amend- 
ment. In  other  words,  many  measures  of  great  importance 
are  pending  in  this  body,  and.  for  instance,  the  Wagner- 
Costigan  antilynchlng  bill  would  be  in  order  as  an  amend- 
ment to  this  appropriation  bill,  if  the  contention  of  the  Sena- 
tor is  correct;  and  a  measure  which  has  been  pending  in 
several  committees  of  the  Senate  for  the  last  year  and  a  half 
to  take  the  profit  out  of  war  also  would  be  in  order  on  this 
amendment. 

Mr.  ROBINSON.  Mr.  President,  I  think  the  correct  test 
is  whether  my  amendment  is  germane  to  the  provision  that 
is  in  the  bill,  whether  it  is  germane  to  the  committee  amend- 
ment. I  make  no  issue  on  that  phase  of  the  point  of  order 
which  is  raised  by  the  Senator  from  Colorado  [Mr.  Adams]. 
I  think  it  is  germane,  and  will  proceed  to  argue  that  point 
when  I  have  the  opportunity  to  do  so ;  but  I  do  not  think  the 
point  of  order  lies  that  it  constitutes  general  legislation. 

Mr.  CLARK.  Mr.  President,  I  may  say  to  the  Senator  that 
as  soon  as  I  can  get  the  floor  in  my  own  right  I  intend  to 
make  a  point  of  order  against  the  committee  amendment; 
and  if  the  point  of  order  be  overruled,  in  conformity  with  the 
latest  contention  of  the  Senator  from  Arkansas — not  the  one 
he  was  making  a  few  moments  ago — then  I  intend  to  offer 
the  Wagner-Costigan  bill  as  an  amendment  to  the  committee 
amendment;  and  if  that  shall  be  voted  down,  I  intend  to 
offer  other  bills  as  amendments  to  the  committee  amendment. 


Mr.  ROBINSON.  Of  course,  the  Senator  from  Missouri 
may  take  his  own  course  about  that,  but  I  hardly  think  it  is 
appropriate  during  the  time  I  am  addressing  the  Senate  on 
the  point  of  order  for  him  to  say  what  he  proposes  to  do  if 
the  Senate  does  not  agree  with  him  in  the  conclusion  he 
reaches.    He  may  take  any  course  he  pleases. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Michigan? 
Mr.  ROBINSON.    I  yield. 

Mr.  VANDENBERG.  The  Senator  from  Arkansas  and  the 
Senator  from  Florida  [Mr.  Plktchzr]  both  partially  rely 
upon  the  fact,  they  say,  that  the  proposed  amendment  is  in 
the  form  reported  by  a  standing  committee  of  the  Senate. 
Is  it  not  a  fact  that  it  is  not  in  the  form  reported  by  the 
Commerce  Committee? 
Mr.  ROBINSON.  It  la  almost  in  the  identical  form. 
Mr.  VANDEJIBERO.  "Almost"  is  not  enough  under  the 
rule,  is  it? 

Mr.  ROBINSON.  Yes.  I  think  it  is  substantially  in  that 
form.  The  only  change  that  has  been  made  in  the  amend- 
ment is  with  reference  to  the  time  of  the  report  of  the  board- 
Of  course,  if  the  Senator  chose  to  be  that  technical,  I  could 
very  easily  remove  that  objection  by  changing  the  amend- 
ment so  as  to  conform  to  the  exact  date  carried  in  the  reso- 
lution. However.  I  do  not  anticipate  anyone  here  wishes  to 
pursue  that  course. 

Mr.  GLASS.    Mr.  President 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Virginia. 
Mr.  GLASS.  I  am  not  a  parliamentarian.  I  have  been 
here  34  years,  and  I  do  not  know  any  more  about  parlia- 
mentary practice  today  than  when  I  came,  and  therefore 
I  am  asking  the  Senator  from  Arkansas  the  question.  Is  it 
competent  for  the  Appropriations  Committee  of  the  Senate 
to  make  a  point  of  order  against  a  provision  in  a  House  bill 
passed  by  the  House? 
Mr.  ROBINSON.     No. 

Mr.  GLASS.  Therefore,  we  did  not  make  the  point  of 
order  against  title  n  of  the  bill.  It  did  not  originate  with 
the  Senate  committee.    It  came  over  from  the  House. 

Mr.  ROBINSON.  But  the  Senator  from  Virginia  is  in 
error  about  that.  I  had  not  referred  to  the  general  legisla- 
tion which  is  carried  in  the  original  House  bill.  I  had 
referred  to  and  had  taken  note  of  the  general  legislation 
which  the  Senator  from  Virginia  reported  when  he  reported 
the  pending  bill. 

Mr.  GLASS.  I  understood  that  was  the  position  taken 
by  the  Senator  from  Arkansas,  but  my  friend  the  expert 
parliamentarian  from  Kentucky,  Mr.  Barkley,  took  the 
position  that  the  whole  title  was  subject  to  a  point  of  order. 
Mr.  BARKLEY.  Oh,  no,  Mr.  President.  I  did  not  take 
that  position.  I  said  that  t)ecause  the  House  included  title 
n,  which  is  legislation,  the  amendment  to  that  legislative 
matter  brought  forward  by  the  Senator  from  Arkansas  is 
not  subject  to  a  point  of  order. 

Mr.  ROBINSON.  If  the  other  body  incorporates  general 
legislation,  and  general  legislation  comes  here  in  an  appro- 
priation bill,  it  is  subject  to  amendment  in  this  body.  The 
only  valid  question  that  can  be  raised  is  whether  the  pro- 
posed amendment  is  germane  to  the  provision  in  the  bill. 
I  have  said  that  over  and  over  again,  and  yet  for  some  rea- 
son there  are  those  on  the  floor  of  the  Senate  who  do  not 
seem  to  understand  my  position  as  I  am  endeavoring  to 
define  it. 

That  is  not  the  point  upon  which  I  rely.  The  point  upon 
which  I  rely  is  that,  aside  from  an^-  question  as  to  whether 
the  rule  which  has  been  invoked  contemplates  that  the 
Appropriations  Committee  can  report  in  a  general  appropri- 
ation bill  a  provision  for  general  legislation  without  subject- 
ing itself  to  the  danger  of  the  penalty  provided  in  the  riile 
against  general  legislation  in  appropriation  bills,  the  com- 
mittee has  reported  a  provision  which  dees  constitute  gen- 
eral legislation,  and  under  every  rule,  both  the  rules  of  the 


House  of  Representatives  and  the  rules  of  the  Senate,  we 
have  the  right  to  modify  that  provision.  The  only  legal 
limitation  on  that  right  foimd  in  our  rules  Is  whether  the 
proposed  modification  is  germane  to  the  provision  which  it 
Is  sought  to  modify. 

I  do  not  know  how  to  make  the  matter  any  more  clear. 
I  avert  and  avoid  questions  as  to  whether  a  point  of  order 
would  he  to  the  original  provision  reported  by  the  Appro- 
priations Committee  because  that  question  is  not  here.  I 
am  directing  my  argument  to  the  point  of  order  made  by 
the  Senator  from  Colorado  [Mr.  AsaicsI.  His  point  is  that 
I  have  offered  a  provision  of  general  legislation  to  a  general 
appropriation  bill.  My  reply  to  him  is  that  the  provision 
sought  to  be  amended  is  itself  general  legislation  and.  there- 
fore, subject  to  amendment.  The  only  limitation  on  the 
right  to  amend  is  whether  the  proposed  amendment  is  ger- 
mane to  the  provision  which  is  under  consideration.  I  have 
never  gotten  far  enough  to  state  why  I  think  it  Is  germazie. 

Mr.  LA  POLLETTE.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  As  I  understand,  the  precedents  are 
unbroken,  particularly  since  the  time  of  Vice  President  Mar- 
shall, that  once  the  House  enters  a  field  of  general  legislation 
in  an  appropriation  bill  which  it  passes,  then  the  provision  of 
the  Senate  rules  providing  against  general  legi^tion  on  a 
general  ai^roprlatlon  bill  cannot  be  invoked  to  stop  either 
the  Senate  committee  cr  the  Senate  itself  from  continuing  in 
that  field  of  general  legislation  which  has  been  invaded  by 
the  House. 

Mr.  ROBINSON.    So  long  as  the  continuation  is  germane. 

Mr.  LA  POLLETTE.  Yes:  so  long  as  the  continuation  is 
germane.  I  ttiinir  an  examination  of  the  precedents  will  show 
that  they  are  unbroken.  I  am  certain  they  are  unbroken 
since  the  time  Vice  President  Marshall  presided  over  this 
body. 

Mr.  ROBINSON.    I  think  that  is  true. 

Let  me  state  now  why  I  think  the  second  featin-e  of  the 
point  of  order  made  by  the  Senator  from  Colorado  does  not 
lie,  namely,  that  my  amendment  is  not  germane  to  the  provi- 
sions to  which  it  relates.  I  am  seeking  to  amend  the  pro- 
posed general  legislation  reading  as  follows: 

No  Federal  projects  shaU  be  undertaken  or  prosecxited — 

And  so  forth.  The  provision  has  Jjeen  read  a  number  of 
times  and  I  shall  not  again  complete  the  reading  of  it.  But 
for  that  provision  the  President,  so  far  as  the  law  is  con- 
cerned, could  make  the  allocation  contemplated  by  my  amend- 
ment, namely,  $10,000,000  tor  the  Florida  ship  canal  and 
$9,000,000  for  the  Passamaquoddy  power  project.  If  that 
provision  remains  in  the  bill  unchanged,  he  cannot  do  it. 

The  object  is  to  change  the  law.  The  iiurpose  of  the 
provision  which  I  am  seeking  to  amend  is  to  make  it  im- 
possible for  an  allotment  to  be  made  on  the  two  projects  to 
which  my  amendment  has  reference.  If  the  committee  pro- 
vision is  not  incorporated  in  the  bill.  If  the  law  is  not 
changed,  it  is  still  possible  for  the  President,  if  he  chooses 
to  do  so.  to  do  substantially  what  he  did  in  the  beginning, 
namely,  allot  from  the  work -relief  fund  sums  for  carrying 
on  the  construction  of  the  Florida  ship  canal  and  the  Passa- 
maquoddy power  project.  Is  there  any  Senator  who  dis- 
putes that?  But  for  this  proposed  change  in  the  law,  the 
proposed  change  to  be  made  at  the  instance  of  the  com- 
mittee, the  projects  might  be  carried  forward  under  this 
bill;  but  if  that  change  is  made  in  the  law  which  the 
committee  amendment  contemplates,  there  can  be  no  allo- 
cation of  funds  for  either  the  Florida  ship  canal  or  Passa- 
maquoddy. I  like  that  name.  There  Is  something  rather 
soothing   about   the   name  "Passamaquoddy."     [LaughterJ 

Mr.  GLASS.    Mr.  President 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  Mr.  President.  I  should  not  like  to  permit 
to  pass  unchallenged  the  Senator's  statement  that  the 
amendment  of  the  Appropriations  Committee  was  intended 
to  preclude  any  allocation  either  to  the  Florida  ship  canal 
or  to  the  Passamaquoddy  project.    NeUher  of  them  was 


mentioned,  and  I  do  not  think  either  one  of  them  entered 
the  mind  of  any  member  of  the  Appropriations  Committee. 

Mr.  ROBINSON.  WeU.  the  Senator  does  not  doubt  that 
the  legal  effect  of  the  language  is  as  I  have  stated.  I  do  not 
mean  to  imply  that  it  was  intended  that  the  pro\'ision 
should  be  limited  to  these  two  projects.  It  is  a  general  pro- 
vision of  law  which  would  apply  to  all  projects. 

Mr.  GLASS.  That  was  intended:  but  we  had  not  in  mind 
Passamaquoddy  or  the  Florida  canal,  because  when  we  acted 
we  had  not  any  idea  that  those  projects  would  be  revived. 

Mr.  HALE.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Yes;  I  yield. 

Mr.  HALE.  I  should  like  to  state  that  when  the  amendment 
which  now  an^ears  in  the  bill  was  before  the  Appropriations 
Committee  I  moved  to  lay  it  on  the  table  for  the  very  rea- 
son that  I  thought  it  would  block  any  appropriation  that 
might  be  made  for  one  or  the  other  of  these  two  projects. 
My  motion,  however,  was  rejected. 

Mr.  ROBINSON.  I  thank  the  Senator  from  Maine.  The 
Senator  from  Maine,  then,  when  the  amendment  was  under 
consideration  in  the  committee,  recognizing  its  effect  on 
these  two  projects,  sought  to  lay  the  amendment  on  the 
table;  and  It  is  not,  perhaps,  of  first  materiality  what  was 
in  the  minds  of  the  proponents  of  the  provision,  if  it  was 
not  expressed.  It  is  sufficient  to  say  that  the  legal  effect 
of  the  provision  is  to  prevent  an  allotment  for  either  of  these 
projects. 

Mr.  HALE.  I  may  say  that  at  the  time  this  matter  came 
up.  my  impression  is  that  the  Senator  from  Virginia  I  Mr. 
Glass]  was  not  in  the  committee  room. 

Mr.  GLASS.  I  certainly  was  not.  because  not  during  the 
consideration  of  the  deficiency  bill  did  I  hear  of  Passama- 
quoddy or  the  Florida  ship  canal.  I  voted  for  the  Florida 
ship  canal,  so  far  as  that  is  concerned. 

Mr.  ROBINSON.    Yes;  I  know  it. 

Mr.  GLASS.  But  I  thought  the  amendment  was  subject 
to  a  point  of  order,  and  so  stated  in  the  general  committee. 

Mr.  HALE.  I  am  very  sure  the  Senator  from  Virginia  was 
not  present. 

Mr.  ROBINSON.  I  unqualifiedly  accept  the  statement  of 
the  Senator  from  Virginia  that  he  did  not  have  in  mind 
these  particular  projects,  and  that  he  opposed  the  amend- 
ment; but  the  truth  of  the  matter  is  that  if  the  amend- 
ment should  be  agreed  to  it  would  so  change  the  general 
law  that  these  projects  could  not  be  carried  on,  and  if  it 
should  not  be  agreed  to  they  still  could  be  carried  on. 

In  my  judgment,  that  is  a  complete  answer  to  the  point 
of  order  made  by  the  Senator  from  Colorado  [Mr.  Adams] 
that  the  amendment  offered  by  myself  is  not  germane  to 
the  provision  to  which  it  is  sought  to  be  attached.  If  the 
amendment  I  have  proposed  should  t>e  agreed  to.  it  would 
modify  the  conunittee  amendment  so  that  as  to  these  two 
projects  already  ccxnmenced  it  might  be  possible  to  continue 
them.  It  is  true  that  their  continuance  is  not  made  certain 
by  the  provisions  of  the  amendmmt,  but  it  is  also  true 
that  if  the  boards  proposed  to  be  created,  after  they  have 
made  their  studies,  report  that  the  projects  are  feasible 
and  worthy — if.  in  other  words,  the  reports  of  the  boards 
are  favorable — then  the  President  will  have  an  authoriza- 
tion for  these  projects  to  the  extent  that  he  may  allot 
$10,000,000  for  the  one  and  $9,000,000  for  the  otho:  for 
expenditure  during  the  fiscal  year. 

I  do  not  know  why  I  should  take  more  of  the  Senate's 
time  in  discussing  the  point  of  order.  It  seems  to  me  clearly 
estaUished  that  the  Senate  has  the  right  to  amend  this 
provision  if  It  chooses  to  do  so;  that  it  would  be  unreason- 
able to  say  that  the  committee  may  report  an  amendment 
constituting  general  legislation,  as  almost  everyone  con- 
cedes, and  that  that  provisicn  should  not  be  subject  to  modi- 
fication by  the  Senate  itself.  It  is  the  well-established  rule 
that  even  though  general  legislation  may  be  incorporated 
In  a  measure  by  this  House  or  the  other  House,  or  by  a 
committee  of  this  body,  if  the  provision  does  constitute 
legislation  i$  U  suhject  to  arn-rMim^nt  just  Ukt  any  other 


i' -  'S¥ 


\  p 


S308 

provision.  The  only  limitation  on  the  right  to  change  it 
is  that  the  changes  must  be  germane  to  the  subject  matter 
of  the  proposed  legislation. 

Mr.  CLARK.  Mr.  President,  I  desire  to  enter  a  point  of 
order  against  the  committee  amendment. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
The  point  of  order  made  by  the  Senator  from  Missouri 
against  the  committee  amendment  is  overruled. 

Mr.  CLARK.  I  respectfully  appeal  from  the  decision  of 
the  Chair,  and  I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  le^slative  clerk  caUed  the  roU,  and  the  foUowing  Sen- 
ators answered  to  their  names: 
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Adams 

Asbunt 

Austin 

Bachman 

Bailey 

Barbour 

BarUey 

Benson 

Bilbo 

Black 

Borah 

Brown 

Buikiey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 


Chavez 

Clark 

Coiinally 

CooUdge 

Copeland 

Couzens 

Davis 

Duffy 

Fletcher 

Frazler 

George 

Oerry 

Gibson 

Gla.ss 

Guffey 

Hale 

Hastings 

Hatch 

Hayden 

Holt 


Johnson 
Keyea 

King 

La  PoUetta 

Loftln 

Lonergan 

Long 

McAdoo 

McGlll 

McKellar 

McNary 

Maloney 

Metcalf 

Mlnton 

Mxirphy 

Murray 

Neely 

N  orris 

OMahoney 

Overton 


Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas,  Utah 

Townsend 

Truman 

Vandenberg 

Wagner 

Walsh 

Wheeler 

AWlilte 


The  PRESIDING  OFFICER.  Eighty  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

Mr.  CLARK  obtained  the  floor. 

The  PRESIDING  OFFICER.  Before  the  Senator  from 
Missouri  takes  the  floor,  will  he  permit  the  Chair  to  make 
a  statement  as  to  his  ruling? 

Mr.  CLARK.     Certainly. 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
made  the  point  of  order  that  the  committee  amendment 
amounted  to  general  legislation.  The  Chair  overruled  the 
point  of  order  made  by  the  Senator  from  Missouri  because 
title  n  of  the  bill  as  it  came  from  the  House  of  Representa- 
tives contained  many  matters  of  general  legislation,  and  in 
such  a  case  the  nile  laid  down  by  Vice  President  MarshaU 
is  stated  thus: 

Notwithstanding  the  rule  of  the  Senate  to  the  effect  that  gen- 
eral legislation  may  not  be  attached  to  an  appropriation  bill,  still 
when  the  House  of  Representatives  opens  the  door  and  proceeds 
to  enter  upon  a  field  of  general  legislation  which  has  to  do  with 
a  subject  of  this  character,  the  Chair  is  going  to  rule — but.  of 
course,  the  Senate  can  reverse  the  ruling  of  the  Chair — that  the 
House  having  opened  the  door  the  Senate  of  the  United  States 
can  walk  In  through  the  door  and  pursue  the  field. 

In  view  of  that  ruling,  the  Chair  announced  that  the 
point  of  order  made  by  the  Senator  from  Missouri  was  over- 
ruled. From  the  ruling  of  the  Chair  the  Senator  from  Mis- 
souri has  appealed  to  the  Senate. 

Mr.  CLARK.  Mr.  President,  I  desire  very  briefly  to  dis- 
cuss the  apF)eal. 

I  had  great  afTection  in  his  lifetime  and  have  great  re- 
spect for  the  memory  of  Vice  President  Marshall.  I  cannot 
forget,  however,  that  at  one  time  when  I  was  familiar  with 
proceedings  of  that  sort,  and  was  parliamentarian  of  the 
other  House,  that  great  Vice  President  was  oven-uled  nine 
times  in  1  week  by  the  Senate  of  the  United  States,  and 
therefore  I  do  not  think  the  matter  is  necessarily  settled. 
Furthermore,  it  does  not  seem  to  me  that  the  rilling  of  Vice 
President  Marshall  is  in  any  way  applicable  to  this  situation. 

The  Chair  holds,  and  holds  properly,  that  title  n  of  the 
bill  does  contain  sc«ne  legislation.  Many  appropriation  bills 
come  over  here  from  the  House  that  contain  some  item  of 
legislation;  but  from  the  present  ruling  of  the  Chair  it 
would  follow  that  if  any  general  appropriation  bill  contained 
any  item  of  legislation,  therefore  any  other  item  of  legisla- 
tion would  be  in  order  in  the  Senate  on  a  general  appropria- 
tion bill. 

I  do  not  believe  that  is  soxmd.  In  other  words,  it  seems  to 
me  the  necessary  application  of  the  ruling  of  Vice  President 


Marshall,  which  the  Chair  has  Just  read,  would  be  to  the 
particular  provision  which  it  was  sought  to  amend,  and  that 
from  the  ordinary  artifice  of  dividing  a  bill  into  titles,  it 
does  not  follow  that  if  a  particular  title  happened  to  con- 
tain matter  of  legislation  it  would  open  up  the  whole  title  to 
any  other  item  of  legislation.    In  other  words,  the  question 
should  be  whether  or  not  the  provision  sought  to  be  stricken 
out  by  the  pending  Senate  amendment  is  legislation,  and 
whether  that  should  be  opened  up  by  the  Senate  amendment. 
Mr.  President,  I  am  thoroughly  in  favor  of  the  general 
purpose  of  the  Senate  committee  amendment,  and  there  is 
no  difficulty  about  making  the  committee  amendment  in 
order  on  any  general  appropriation  bill  by  some  very  simple 
transformation   in   language   turning   It   Into   a   limitation. 
The  committee  had  in  mind  to  make  this  amendment  as  a 
limitation  on   this   appropriation   bill,   but    they   have   not 
done  it  in  the  apt  terms  of  limitations  on  appropriation 
bills  according  to  the  text  of  the  rules  which  for  a  genera- 
tion have  been  established  both  in  the  House  of  Representa- 
tives and  in  the  Senate.     The  proponents  of  the  amend- 
ment to  the  committee  amendment  seek  to  take  advantage 
of  the  fact  that  the  committee  amendment  itself  is  not  in 
the  aptest  language  to  open  up  the  general  field  of  legisla- 
tion.    Therefore  it  seems  to  me  that  if  the  point  of  order 
which  I  have  made  should  be  overruled,  the  Senate  should  in 
all  good  conscience  repeal  rule  XVI,  and  open  up  general 
appropriation    bills   to   any   sort   of    legislation   which    any 
Senator  desires  to  offer  at  any  time. 

Mr.  ADAMS.  Mr.  President,  I  am  not  an  expert  on  parlia- 
mentary law,  but  I  know  the  intent  of  the  Senate  committee 
in  reference  to  this  provision  to  be  that  which  the  Senator 
from  Missouri  describes.  It  was  an  effort  to  put  a  limitation 
upon  the  use  of  the  particular  appropriation  contained  in 
the  bill.  It  is  not  general  legislation,  it  is  not  new  legislation. 
We  merely  state  that  the  money  appropriated  by  this  bill 
shall  be  so  used  that  any  project  to  which  it  is  allocated 
shall  be  completed  within  the  limits  of  this  appropriation. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  ADAMS.     I  yield. 

Mr.  CLARK.  As  I  have  said.  I  am  in  entire  sympathy 
with  what  I  conceive  to  be  the  purpose  of  the  Committee 
on  Appropriations.  Does  not  the  Senator  agree  with  mc 
that  if  advantage  be  taken  of  a  possible  inappropriatene.ss 
in  language,  converting'  this  committee  amendment  from  a 
limitation  in  a  general  appropriation  bill  into  an  excuse  for 
opening  up  the  committee  amendment  to  amendments  of  a 
general  legislative  character,  it  opens  the  door  wide  to  any 
sort  of  legislation  which  may  be  contemplated  by  any  Mem- 
ber of  the  Senate? 

Mr.  ADAMS.  I  am  thoroughly  in  accord  with  the  de- 
cision of  the  Chair,  but  I  beg  to  differ  with  the  reasoning. 
My  understanding  of  the  terms  "new  legislation"  and  "gen- 
eral legislation"  is  that  they  should  be  construed  to  mean 
something  alien  to  an  appropriation  bill.  In  other  words, 
title  n  does  not  contain  within  it  that  which  I  think  can  be 
correctly  defined  as  new  or  general  legislation.  Every  part 
of  an  appropriation  bill  is  legislation.  An  appropriation 
bill  is  legislation.  What  the  rule  seeks  to  forbid  is  attach- 
ing to  an  appropriation  bill  legislation  upon  other  subjects 
which  are  new,  and  which  are  matters  of  general  legislation, 
rather  than  the  regulation,  the  control,  and  the  direction 
of  the  particular  appropriation.  In  that  sense  I  do  not  be- 
lieve that  a  limitation,  however  inaptly  framed,  which  is 
directed  exclusively  to  the  appropriation  made  by  the  bill,  is 
either  to  be  termed  "new"  or  "general"  legislation.  There- 
fore, it  has  seemed  to  me  that  the  premise  upon  which  the 
Senator  from  Arkansas  argues  is  unsound. 

I  should  be  u-illing  to  concede  that  if  this  be  legislation 
opening  the  gates,  it  would  open  them  to  germane  legisla- 
tion, and  to  germane  legislation  only.  I  cannot  see  that  pro- 
posed legislation  providing  for  the  appointment  of  a  com- 
mission, that  commission  to  go  out  and  engage  in  scientific 
undertakings,  scientific  investigations,  to  determine  the  com- 
mercial feasibility  of  a  project,  is  germane  to  an  appropria- 
tion bill 


The  PRESIDINO  OFFICER.  The  Cliair  has  not  ruled  on 
the  questicm  as  to  whether  or  not  it  must  be  germane.  The 
only  question  on  which  the  Chair  ruled  was  the  point  of 
order  made  by  the  Senator  from  MissourL 

Mr.  ADAMS.  I  wanted  it  made  clear  that  my  original 
point  of  order  was  submitted  on  the  ground  that  the  amend- 
ment of  the  Senator  from  Arkansas  was  general  legislation 
and  that  it  was  not  germane  to  the  bill. 

Tlie  PRESIDING  OFFICER.  The  question  is.  Shall  the 
decision  of  the  Chair  stand  as  the  Judgment  of  the  Senate? 

Mr.  GLASS.  Mr.  President,  what  is  the  decision  of  the 
Chair  on  the  point  of  the  germaneness  or  nongermaneness 
of  the  proposal? 

The  PRESIDINO  OFFICER.  The  Chair  has  not  passed 
on  that  question,  and  the  Chair  cannot  pass  on  the  question 
of  whether  or  not  it  is  germane.  That  must  be  submitted 
to  the  Senate.  The  Chair  has  ruled  only  on  the  point  of 
order  made  by  the  Senator  from  Missouri. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mc  McNARY.  Mr.  President.  I  was  Jiist  about  to  express 
my  approval  of  the  ruling  of  the  Chair,  which  does  not  in- 
dicate that  I  am  at  all  favorable  to  the  project  on  its  merits. 

Mr.  ADAMS.  Mr.  President,  may  I  ask  the  Chair  to  make 
a  further  explanation?  There  seems  to  be  a  good  deal  of 
misunderstanding  among  Senators  about  me  as  to  what  the 
issue  is. 

The  PRESIDING  OFFICER.  The  question  raised  by  the 
point  of  order  made  by  the  Senator  from  Missouri  goes  only 
to  the  committee  amendment.  The  Chair  overruled  the 
point  of  order  made  by  the  Senator  from  Missouri,  holding 
that,  while  the  amendment  did  amount  to  general  legislation, 
nevertheless  title  U  of  the  bill  itself  contained  many  items 
of  general  legislation,  and  under  the  ruling  of  Vice  President 
Marshall,  the  Chair,  having  been  advised  that  that  ruling 
has  been  uniformly  followed,  held  that  the  House  of  Repre- 
sentatives having  opened  the  door,  the  Senate  could  go  in. 
Those  were  the  words  of  Vice  President  Marshall.  A  vote  to 
sustain  the  ruling  of  the  Chair  should  be  in  the  affirmative; 
a  vote  against  the  ruling  of  the  Chair  should  be  in  the 
negative. 

Mr.  BILBO.    A  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  BILBO.  My  imderstanding  is  that  if  the  Chair  is 
overruled  in  his  position,  that  would  send  the  bill  back  to  the 
committee. 

The  PRESIDING  OFFICER.  The  Senator  Is  correct.  The 
yeas  and  nays  have  been  ordered,  and  the  clerk  will  call  the 
ron. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BIT  .BO  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  from  Iowa  [Mr.  DickihsonI. 
I  transfer  that  pair  to  the  Senator  from  Alabama  [Mr. 
Bankhead]  and  vote  "yea." 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  CMr.  Harrison], 
who  is  unavoidably  absent.  I  am  advised  that  if  he  were 
present  he  would  vote  as  I  am  about  to  vote.    I  vote  "yea." 

Mr.  METCALF  (when  his  name  was  called).  Owing  to 
the  absence  of  the  Senator  from  Maryland  [Mr.  Tydihgs], 
with  whom  I  have  a  pair,  I  withhold  my  vote,  not  knowing 
how  he  would  vote  if  present. 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhzad],  the  Senator  from  Colorado  [Mr. 
Costigan].  the  Senator  from  Mississippi  [Mr.  Harrisoit], 
the  Senator  from  Nevada  [Mr.  McCarrakI,  and  the  Senator 
from  South  Carolina  [Mr.  Smith]  are  detained  from  the 
Senate  on  accotmt  of  illness. 

The  Senator  from  Arizona  [Mr.  Ashurst],  the  Senator 
from  North  Carolina  [Mr.  Bailxy],  the  Senator  from  Massa- 
chusetts [Mr.  CoouDGK],  the  Senator  from  Illinois  [Mr, 
DiETERicH],  the  Senator  from  Georgia  [Mr.  George],  and 
the  Senator  from  Connecticut  [Mr.  Lonergan]  are  detained 
in  important  committee  meetiDgan 


The  Senator  from  Washington  flfr.  BoheI.  the  Senator 
from  Ohio  [Mr.  Dokahet).  the  Senator  from  Oklahoma 
[Mr.  Qou],  the  Senator  trxxca  lUinois  (Mr.  Lewis],  the 
Senator  from  Klentucky  [Mr.  Logan]  ,  the  Senator  from 
New  Jersey  [Mr.  Moore],  the  Senator  from  Maryland  [Mr. 
Ttdings].  and  the  Senator  from  Indiana  [Mr.  Van  Nuts] 
are  unavoidably  detained. 

Mr.  FRAZIER.  My  coUeague  the  Junior  Senator  from 
North  Dakota  [Mr.  Nye]  is  necessarily  absent.  If  present. 
he  would  vote  "yea." 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Junior  Sen- 
ator from  Kentucky  [Mr.  Logan],  who,  I  understand,  if 
present,  would  vote  as  I  am  about  to  vote.    I  vote  "yea." 

The  result  was  announced — ^yeas  53,  nays  19,  as  follows: 

TEAS— 83 


Adams 

Da  via 

McGUl 

Rusaell 

Bachmaa 

Duffy 

McKellar 

Schwellenbach 

BarUey 

Fletcher 

McMary 

Bheppard 

Benaon 

Prazler 

Maloney 

Stelwer 

BUbo 

Gibson 

Mlnton 

Thomas,  Okla. 

Black 

Guffey 

Murray 

Thomas,  Utah 

Brown 

Hale 

Maely 

Truman 

Bulltley 

Hayden 

CMahoney 

Wagner 

Bulow 

Johnson 

Overton 

Waleh 

Bymea 

Keyes 

Wheeler 

Caraway 

La  FoUett* 

Pope 

White 

Chavez 

Loftln 

Badcllfffl 

ConnaUy 

Long 

Reynolds 

Oopeland 

McAdoo 

Robinson 
NAYS— 19 

Austin 

Capper 

Glass 

Norrls 

Barbour 

Carey 

Hastings 

Shlpstead 

Borah 

Clark 

Holt 

Townsend 

BurkA 

Couzena 

King 

Vandenberg 

Byrd 

Gerry 

Murphy 

NOT  VOTING— 24 

Ashurst 

Dickinson 

Hatch 

Moore 

Bailey 

Dleterlch 

Lewis 

Norbeck 

Bankhead 

Donahey 

Logan 

Nye 

Bone 

George 

Lonergan 

Smith 

CooUdge 

Gore 

McCarran 

Tydlnga 

Ooetlgan 

Harrison 

Metcalf 

Van  Nuys 

So  the  decision  of  the  Chair  was  sustained. 

Mr.  CLARK.  Mr.  President,  by  the  vote  Just  taken  the 
Senate  has  to  all  intents  and  purposes  rep€«Jed  rule  XVI 
and  thrown  open  the  door  to  any  sort  of  legislation  on  a 
general  appropriation  bllL  In  other  words,  the  Senate  has 
complete  Jurisdiction  to  construe  its  rules  in  any  way  it 
pleases.  However,  it  certainly  seems,  in  view  of  the  action 
Just  taken  by  the  Senate,  that  the  argument  of  the  Senator 
from  Arkansas  against  the  point  of  order  of  the  Senator 
from  Colorado  Is  entirely  sound,  and  therefore  the  iMint  of 
order  of  the  Senator  from  Colorado  ought  to  be  overruled, 
because  if  the  committee  amendment  proposing  legislation 
is  not  subject  to  a  point  of  (»-der,  then  clearly  the  amend- 
ment offered  by  the  Senator  from  Arkansas,  or  any  other 
amendment  on  any  other  legislative  subject.  Is  not  subject 
to  a  point  of  order  under  the  recent  ruling  of  the  Senate. 

The  VICE  PRESIDIGNT.  Tlie  Chair  understands  from  the 
Parliamentarian  that  the  question  before  the  Senate  is.  Is 
the  amendment  of  the  Senator  from  Arkansas  to  the  com- 
mittee amendment  germane  to  the  committee  amendment? 

Mr.  CLARK.  The  Senator  from  Colorado,  as  I  under- 
stood, made  two  points  of  order.  The  first  point  of  order, 
unless  ttie  Senator  has  withdrawn  It — and  if  he  withdrew  It 
I  failed  to  hear  him  do  so— was  that  the  amendment  was 
legislation  on  a  general  appropriation  bill  and  in  contraven- 
tion of  role  XVI.  His  second  point  of  order  was  that  the 
amendment  was  not  germane  to  the  committee  amendment. 

The  VICE  PRESIDENT.  Tte  Senate  has  Just  voted  on 
the  question  whether  or  not  the  amendment  proposed  by  the 
Appropriations  Committee  to  the  bill  is  in  order.  The  Sen- 
ate decided,  by  a  vote  of  53  to  19,  that  It  was  in  order. 
The  question  now  is  vhtQiei  or  not  the  amendment  offered 
by  the  Senator  from  Arkansas  to  the  ccmunittee  amwidment 
is  germane  to  the  amendment  held  by  the  Senate  to  be  in 
order.  The  Chair  understands  that  that  is  the  parliamen- 
tary situation. 

Mr.  CLARK.  Mr.  President,  I  desire  again  to  caH  the  at- 
tention of  the  Chair  to  the  fact  that  the  first  point  of  order 
made  by  the  Senator  from  Colorado  against  the  amendment 
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cf  the  Senator  from  Arkansas  was  that  it  amounted  to  gen- 
eral legislation  on  an  appropriation  bill.  His  second  point 
of  order  was  that  the  amendment  was  not  germane.  The 
mere  submission  of  the  question  of  germaneness,  which  un- 
der the  rules  of  the  Senate  must  be  submitted  to  the  Senate, 
does  not  dispose  of  the  first  point  of  order  made  by  the 
Senator  from  Colorado;  and  I  am  now  inquiring  whether 
the  Senator  from  Colorado  adheres  to  the  first  point  of 
order. 

Mr.  ADAMS.  Mr.  President,  my  point  of  order  is  based 
upon  two  grounds:  First,  that  the  amendment  of  the  Sen- 
ator from  Arkansas  constitutes  general  legislation,  in  that 
it  provides  for  the  creation  of  boards,  describes  their  powers 
and  their  functions,  delegates  to  the  boards  the  power  to 
make  scientific  investigations  and  economic  researches,  and 
provides  an  appropriation  contingent  upon  the  reports  which 
the  boards  make.  The  second  point  of  order  is  that  the 
amendment  of  the  Senator  from  Arkansas  is  not  germane 
to  the  amendment  of  the  committee. 

Upon  the  question  just  voted  on,  I  must  say  that  I  voted 
to  sustain  the  ruling  of  the  Chair.  I  disagreed  with  the  rea- 
sons which  the  Chair  gave.  I  think  the  amendment  to 
which  the  point  of  order  was  made  was  a  limitation  upon  an 
appropriation  bill;  that  it  was  not  general  legislation. 

I  think  the  contention  tha,t  it  is  general  legislation  cannot 
be  justified  by  reason  of  anything  contained  in  the  provision. 
The  Senator  who  preceded  the  Vice  President  in  the  chair 
felt  that  the  amendment  was  general  legislation,  but  was 
justified  by  other  things  in  the  bill.  My  own  judgment  is 
that  his  ruling  was  correct  but  that  the  reasoning  upon 
which  It  was  based  was  incorrect. 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
chair  understands  that  the  Senate  voted  to  sustain  the  ruling 
of  the  Chair,  which  was  that  the  amendment  in  question 
was  legislation,  but  that  it  was  justifiable  on  account  of  the 
general  legislative  propositions  contained  in  the  bill  as  passed 
by  the  House. 

Mr.  GLASS.  But,  Mr.  President,  that  decision  related 
solely  to  the  committee  amendment,  suid  not  to  the  amend- 
ment proposed  by  the  Senator  from  Arkansas. 

The  VICE  PRESIDENT.  The  Chair  is  not  referring  to  the 
amendment  now  proposed  to  the  amendment  of  the  commit- 
tee. He  is  merely  stating  his  understanding  of  the  situation 
with  respect  to  which  the  Senate  Just  voted.  The  point  of 
order  was  made,  and  the  Chair  held  that,  while  the  amend- 
ment in  question  was  legislation,  it  was  in  order,  and  the 
Senate  sustained  the  ruling  of  the  Chair.  Now  the  Senator 
from  Colorado  makes  a  point  of  order  that  the  amendment 
offered  by  the  Senator  from  Arkansas  is  general  legislation 
and,  in  addition  thereto,  that  it  is  not  germane  to  the  amend- 
ment of  the  committee. 

Mr.  FLETCHER.  Mr.  President,  the  whole  of  title  n  is. 
In  effect  and  in  many  respects,  general  legislation.  It  comes 
that  way  from  the  House  to  us.  It  has  been  held  by  the  Sen- 
ate that  we  have  a  right  to  amend  it.  The  Senate  has  held 
that  the  committee  amendment  is  in  order.  Now  the  ques- 
tion is  whether  the  amendment  offered  by  the  Senator  from 
Arkansas  is  germane.  It  certainly  is  germane,  and  it  cer- 
tainly is  relevant  to  the  committee  amendment.  Tliat  being 
true,  the  point  of  order  should  not  be  sustained. 

Mr.  ROBINSON.  Mr.  President,  I  presented  my  views  on 
the  point  of  order  at  length  while  another  than  the  Vice 
President  was  occupying  the  chair.  I  do  not  wish  to  repeat 
what  was  then  said,  but  will  point  out  to  the  Vice  Presi- 
dent that  the  language  which  is  sought  to  be  amended  is 
as  follows: 

No  Federal  project  shall  be  undertaken  or  prosecuted  witfc  fvinds 
provided  for  in  this  appropriation  unless  and  untU  an  amount 
sufficient  for  its  completion  has  been  aUocated  and  Irrevocably  set 
aside  for  its  completion — 

And  so  forth.  Tliat  amendment  would  have  the  effect  of 
changing  the  law,  or  preventing  the  allotment  of  funds 
which  may  be  hereafter  appropriated  to  the  two  projects 


that  are  referred  to  in  the  pending  amendment  to  the  com- 
mittee amendment.  If  it  were  not  adopted,  the  President 
conld  still,  as  a  matter  of  law,  if  he  chose  to  do  so,  make 
allotments  from  the  funds  in  this  bill. 

What  the  pending  amendment  seeks  to  accomplish  is  to 
modify  the  committee  amendment  so  that  if  the  boards  to 
be  created  under  the  authority  of  the  amendment  to  the 
amendment  shall  report  favorably  on  the  projects,  after 
making  certain  specific  investigations  called  for  by  the  lan- 
guage of  the  amendment,  the  President  may  then  have 
authority  to  make  additional  allotments  to  the  Passama- 
quoddy  project  and  the  Florida  ship  canal  project,  notwith- 
standing the  general  provision  contained  in  the  committee 
amendment  that  no  project  shall  be  initiated  unless  at  the 
time  of  its  initiation  a  sufficient  amount  of  money  shall  be 
provided  for  its  contention.  Plainly  to  me.  it  is  a  provision 
which  the  Senate  has  a  right  to  amend,  and,  unless  it  can 
amend  it,  the  committee  would  have  the  right  to  incorporate 
provisions  of  law  in  appropriation  bills  without  any  oppor- 
tunity to  the  Senate  to  change  the  language  or  to  modify 
the  effect  of  the  provisions. 

The  VICE  PRESIDENT.  Let  the  Chair  once  more  state 
his  understanding  of  the  parliamentary  situation.  The  pres- 
ent occupant  regrets  he  was  not  in  the  chair  at  the  time 
the  original  point  of  order  was  made.  The  Senate  by  a 
vote  of  53  to  19  has  determined  that  the  committee  amend- 
ment to  the  appropriation  bill  i.s  in  order.  Therefore,  any 
amendment  that  is  germane  to  the  legislation  is  in  ordrr. 
The  question  of  germaneness  of  the  amendment  offered  by 
the  Sienator  from  Arkansas  is  the  question  now  before  the 
Senate. 

Apparently,  as  the  Chair  is  advi.sed  by  the  Parliamen- 
tarian, whoever  drew  the  rules  of  the  Senate  was  not  willing 
to  trust  the  presiding  officer  to  determine  the  germaneness 
of  an  amendment  of  this  kind,  as,  under  the  rules,  the 
Chair  does  not  have  the  right  to  determine  the  germane- 
ness of  an  amendment  to  legislation  on  an  appropriation  bill. 
The  Chair,  therefore,  submits  to  the  Senate  the  question, 
Is  the  amendment  of  the  Senator  from  Arkansas  germane 
to  the  amendment  of  the  committee? 

Mr.  VANDENBERG.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Iowa  [Mr.  Dickinson].  Not 
knowing  how  he  would  vote,  I  transfer  that  pair  to  the  Sen- 
ator from  Alabama  [Mr.  BankheadI,  and  will  vote.  I  vote 
"yea." 

Mr.  DAVIS  (when  his  name  was  called).  Making  the 
same  announcement  as  on  the  previous  roll  call  with  refer- 
ence to  my  pair  and  its  transfer,  I  vote  "yea." 

Mr.  McNARY  (when  his  name  was  called).  Again  refer- 
ring to  my  pair  with  the  Senator  from  Mississippi  [Mr.  Har- 
rison], I  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  armounce  that  the  Senator  from  Ala- 
bama [Mr.  BankheadI,  the  Senator  from  Colorado  [Mr. 
CosTiGAN],  the  Senator  from  Mississippi  [Mr.  Harrison  1.  the 
Senator  from  Nevada  [Mr.  McCarran],  and  the  Senator  from 
South  Carolina  [Mr.  SbcthI  are  detained  from  the  Senate 
on  account  of  illness. 

The  Senator  from  Arizona  [Mr.  AshttrstI,  the  Senator 
from  Massachusetts  [Mr.  Coolidge],  the  Senator  from  Illi- 
nois [Mr.  DiETERicHl,  the  Senator  from  Pennsylvania  (Mr. 
Gtjffey],  and  the  Senator  from  Connecticut  (Mr.  LonerganJ 
are  detained  in  important  committee  meetings. 

The  Senator  from  Washington  [Mr.  BoneI,  the  Senator 
from  Ohio  [Mr.  Donahey],  the  Senator  from  Oklahoma  [Mr. 
Gore],  the  Senator  from  Illinois  [Mr.  Lewis],  the  Senator 
from  Kentucky  [Mr.  Logan],  the  Senator  from  New  Jersey 
[Mr.  Moore],  the  Senator  from  Maryland  [Mr.  Tydings], 
and  the  Senator  from  Indiana  [Mr.  Van  NuysJ  are  unavoid- 
ably detained. 


The  result  was  azmoonced — ^yeas  53,  nays  21.  as  foDows: 
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So  the  Senate  decided  Mr.  Robinson's  amendment  to  be 
germane  to  the  amendment  reported  by  the  committee. 

MESSAGE    from   THE    HOX75E 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  severally  agreed  to  the  amendment  of  the  Senate 
to  the  following  bills  of  the  House: 

H.  R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

H.  R.  4148.  An  act  for  the  relief  of  the  Thomas  Marine 
Railway  Co.,  Inc.; 

H.  R.  6163.  An  act  for  the  relief  of  Mrs.  Murray  A.  Hintz; 

H.  R.  9125.  An  act  for  the  relief  of  Dr.  F.  U.  Painter,  Dr. 
H.  A.  White,  Dr.  C.  P.  Yeager.  Dr.  W.  C.  Barnard,  Mrs.  G.  C. 
Oliphant,  Amelia  A.  Daimwood,  the  Sun  Pharmacy,  Bruno's 
Pharmacy,  Viola  Doyle  Maguire,  Louise  Harmon,  Mrs.  J.  B. 
Wilkinson,  Sisters  of  Charity  of  the  Incarnate  Word,  Grace 
Hinnant.  Dr.  E.  O.  Arnold,  and  Jennie  Chapman;  and 

H.  R.  10565.  An  act  for  the  relief  of  Mr.  and  Mrs.  William 
O'Brien. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  12527)  making  appropriations  for 
the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had 
agreed  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S.  267)  for  the  relief  of  certain  oflftcers 
and  employees  of  the  Foreign  Service  of  the  Urxited  States 
who,  while  in  the  course  of  their  respective  duties,  suffered 
losses  of  personal  property  by  reason  of  catastrophes  of 
nature. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11418)  making  appropriations  for 
the  Department  of  Agriculture  and  for  the  Farm  Credit  Ad- 
ministration for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes;  that  the  House  had  receded  from  its 
disagreement  to  the  amendments  of  the  Senate  numbered  2, 
18,  and  71  to  the  bill,  and  concurred  therein,  and  that  the 
House  had  receded  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  85  and  86,  and  concurred 
therein,  each  with  an  amendment,  in  wtiich  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  con- 
curred in  Senate  Concurrent  Resolution  38,  as  follows: 

Reiolved  by  the  Senate  {the  House  of  Repreteniatioei  ooncur- 
ringf,  Th&t  a  Joint  coounlttee  conalsting  of  three  Senators  and 
three  Repreaentatlves,  to  be  appointed  by  the  President  of  the 
Senate  and  the  Speaker  at  the  Hooae  at 


ttvely.  Is  authartsed  to  make  the  neee—ry  arrukgements  for  the 
tnaugiiratlon  ctf  the  Prestdent-elect  of  the  United  States  on  the 
20th  day  of  January  next. 

EmtOLLEO  BnXS  AND  JOINT  BESOLT7TIOH  SIGKKD 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills  and  Joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

8. 4533.  An  act  grantiiig  the  consent  of  Congress  to  the 
Misstsslpirf  State  Highway  Commission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Pasca- 
goula  River  at  or  near  Wilkerson's  Perry,  Miss.; 

H.  R.  4148.  An  act  for  the  relief  of  the  Thomas  Marine 
Railway  Co.,  Inc.; 

H.  R.  9125.  An  act  for  the  relief  of  Dr.  P.  U.  Painter, 
Dr.  H.  A.  White,  Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard, 
Mrs.  G.  C.  Oliphant,  Amelia  A.  Daimwood,  the  Sun  Phar- 
macy, Bruno's  Pharmacy,  Viola  Doyle  Maguire,  Louise  Har- 
mon, Mrs.  J.  B.  Wilkinson,  Sisters  of  Charity  of  the  In- 
carnate Word,  Grace  Hinnant,  Dr.  E.  O.  Arnold,  and  Jennie 
Chapman ; 

H.R.  12120.  An  act  to  provide  for  the  further  develop- 
ment of  vocational  education  in  the  several  States  and 
Territories; 

H.  R.  12527.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes; 

H.  R.  12870.  An  act  to  aid  in  def rasping  the  expenses  for 
the  celebration  of  the  bicentennial  of  the  birth  of  Patrick 
Henry,  to  be  held  at  Hanover  Courthouse,  Va.,  July  15,  16, 
and  17,  1936;  and 

S.  J.  Res.  262.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
Into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No. 
9.  Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Cwnmission. 

FIRST    DETICIENCT    APPROPRIATIOKS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12624)  making  api»t)prlations  to  supply  deficiencies  in  cer- 
tain appropriations  for  the  fiscal  year  ending  June  30,  1936, 
and  prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30,  1936,  and  June  30,  1937, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arkansas  [Mr. 
Robimson]  to  the  amendment  reported  by  the  committee. 

Mr.  ROBINSON.  Mr.  President,  I  should  perhaps  make 
an  explanation  of  the  amendment.  During  the  course  of  the 
debate  on  the  parliamentary  questions  which  were  raised, 
there  were  references  to  some  of  the  provisions  of  this 
amendment.  If  I  may  have  the  undivided  attention  of 
Senators,  I  should  like  to  condense  my  discussion  of  the 
amendment  as  much  as  may  seem  practicable. 

It  is  perhaps  not  necessary  to  state  the  circumstances 
which  have  prompted  the  introduction  of  this  subject  at 
this  time.  Every  Member  of  the  Senate,  ixt>bably,  is  familiar 
with  the  essential  features  which  are  involved  in  the  ques- 
tions raised  by  the  amendment. 

Last  year  the  Congress  passed  a  large  wark-relief  bill, 
and  gave  the  President  authority  to  initiate  the  construction 
of  projects  with  one  controlling  purpose  in  mind,  namely, 
to  provide  employment  for  a  large  number  of  persons  who 
were  on  the  relief  rolls.  Among  the  projects  which  were 
initiated  under  that  authority  were  two  very  large  ones, 
namely,  the  one  pertaining  to  the  Rorida  ship  canal  and 
the  other  relating  to  the  Passamaquoddy  tidal-power  plan. 
The  completion  of  these  projects,  it  appears  from  the  record, 
would  require,  in  the  case  of  the  first  iHX)ject,  the  Florida  sliip 
canal,  aiH>roximately  $150,000,000,  including  the  amount 
that  has  already  been  expended  under  the  allotment  made 
by  the  President;  and  as  to  the  second  project,  Passama- 
quoddy, the  total  is  estimated  to  approximate  $42,000,000. 

niere  was  no  question  as  to  the  legal  right  oi  the  Execu- 
tive to  initiate  the  projects.  So  far  as  my  information  goes, 
no  question  has  ever  been  raised  of  the  legal  right  to  initiate 
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the  two  projects.  Questions  have  arisen  which  involve  the 
subjects  of  public  policy,  the  feasibility  of  the  projects,  their 
adaptability  to  the  purposes  for  which  they  are  to  be  con- 
structed, and  other  related  questions. 

The  time  is  approaching  when  the  question  must  be  de- 
termined whether  wcrk  on  the  projects  shall  be  suspended 
or  continued.  The  object  of  presenting  the  amendment  at 
this  time  is  to  resort  to  a  method  by  which  a  conclusion 
may  be  reached  as  to  those  questions.  If  the  amendment 
should  be  agreed  to  it  would  result  either  in  a  continuation 
of  the  wcrk  or  an  abandormient  of  the  projects.  In  all 
probability  the  latter  outcome  would  be  the  result  if  the 
report  contemplated  by  the  amendment  should  be  unfavor- 
able to  the  project.  While  the  Executive  would  have  the 
power,  unless  the  law  is  changed,  to  make  new  allotments, 
I  am  sure  he  would  hesitate  to  do  so  on  the  state  of  the 
record  as  it  now  exists. 

It  has  seemed  to  me  fair  and  proper  to  present  the  ques- 
tions involved  in  the  amendment  for  the  consideration  of 
the  Senate,  inasmuch  as  unless  something  is  done  great 
confusion  will  result.  There  are  now  something  like  5,000 
laborers  employed  at  Passamaquoddy  and  approximately 
6.000  engaged  in  work  on  the  Florida  ship  canal.  If  the 
work  is  to  be  continued  it  should  be  done,  of  course,  with- 
out interruption  or  with  as  little  interruption  as  may  be 
permissible. 

In  an  effort  to  work  out  the  controversy  fairly  it  is  pro- 
posed that  the  President  shall  appoint  two  boards  consist- 
ing of  three  members  each,  all  the  members  of  the  boards 
to  be  engineers.  In  order  to  insure  impartial  reports,  re- 
ports not  biased  or  prejudiced  by  conclusions  heretofore 
reached,  it  is  also  provided  that  no  one  who  is  employed  by 
the  Government  of  the  United  States  or  by  either  the  State 
of  Florida  or  the  State  of  Maine,  or  who  has  an  interest  di- 
rect or  indirect,  present  or  prospective,  in  the  financial 
transactions  incident  to  the  two  projects,  shall  be  eligible 
to  membership  on  either  board. 

It  is  also  contemplated  that  if  the  boards  shall  be  created 
and  constituted  as  just  stated,  they  shall  discharge  cer- 
tain functions.  They  would  have  available,  of  course,  for 
their  study  all  the  investigations  and  findings  which  have 
been  made  heretofore  either  by  the  engineers  under  the 
jurisdiction  of  the  War  Department  or  by  those  connected 
with  the  Works  Administration.  In  addition  to  that  they 
would  have  certain  functions  which  would  be  specially  im- 
posed upon  them. 

With  respect  to  the  Florida  ship  canal,  there  are  four 
aspects  of  the  duties  of  the  members  of  the  board  to  which 
attention  is  now  directed. 

First,  the  board  is  to  consider  whether  the  construction  of 
the  canal  would  create  disturbance  of  the  ground-water 
levels  of  the  State  of  Florida.  One  of  the  objections  urged 
to  the  project  is  that  it  will  disarrange  the  ground-water 
levels  of  the  State;  and  this  new  board  will  be  expected  to 
give  special  attention  to  that  phase  of  the  matter. 

The  second  function  relates  to  the  estimated  cost  of  con- 
struction, operation,  and  maintenance. 

The  third  is  a  very  broad  one  and  an  important  one  inso- 
far as  the  future  fate  of  these  projects  is  concerned.  It 
relates  to  the  justification  of  the  expenditure  of  the  Federal 
funds  necessary  in  connection  with  the  project. 

The  fourth  requirement  Is  that  the  board  shall  make  such 
further  study  of  these  and  other  pertinent  questions  as  it 
may  deem  necessary. 

The  President's  view  is  that  it  will  be  informative  and 
helpful  to  have  the  study  and  the  advice  of  a  board  whose 
judgment  may  be  relied  upon  as  unbiased  and  unprejudiced 
In  determining  these  fundamental  questions,  which  have  re- 
lationship to  the  merits  of  the  projects  and  which  should 
govern  in  determining  whether  they  should  be  carried  for- 
ward. 

With  respect  to  the  Passamaquoddy  project,  while  the 
duties  of  the  board  to  be  created  to  consider  that  project 
are  somewhat  different  from  those  of  the  board  to  study  and 
report  on  the  Florida  ship  canal,  the  duties  are  closely 
analogous. 


First,  the  board  is  charged  with  the  direct  duty  of  passing 
on  the  feasibility  of  the  project  from  an  engineering  stand- 
point. Certainly  this  phase  of  the  inquiry  has  been  involved 
either  directly  or  indirectly  in  all  the  exazninaticns  that  have 
been  heretofore  made:  but  it  is  believed,  in  view  of  the  con- 
tentions that  have  been  raised  respecting  the  proposed  tidal- 
power  project,  that  it  would  be  advantatrecus  to  have  the 
matter  studied  and  passed  upon  by  such  a  board  as  the 
amendment  contemplates. 

The  second  duty  of  the  Passamaquoddy  Iward  relates  to 
the  justification  of  the  project,  including  the  possibilities 
relating  to  the  establishment  of  industries  requiring  electric 
power  in  eastern  Maine.  In  the  debates  here  much  of  the 
controversy  has  revolved  around  this  question,  and  it  seems 
appropriate  and  helpful  to  have  definite  information  relatin? 
to  it. 

The  third  obligation  on  the  board  involves  a  study  of  the 
scientific  value  from  the  knowledge  and  experience  to  be 
gained  with  respect  to  an  experiment  in  tidal-power  develop- 
ment. At  this  time  it  does  not  appear  to  be  necessary  to 
elaborate  upon  that  aspect  of  the  subject.  It  involves  a  field 
inviting  to  research.  It  is  a  subject  that  is  intimately  con- 
nected with  the  development  in  a  large  portion  of  the  State 
of  Maine  where  development  apparently  is  greatly  needed. 

The  fourth  task  of  the  board  will  be  to  estimate  the  cost  of 
construction,  op>eration,  and  maintenance;  and  it  is  also  pro- 
vided in  the  amendment  that  unless  the  estimates  come 
within  a  certain  limit — a  limit  of  $150,000,000  with  re.spect  to 
the  Florida  ship  canal,  including  the  amounts  already  ex- 
pended, and  $42,000,000  as  to  the  Passamaquoddy  project,  in- 
cluding the  amounts  spent  there — the  allotments  may  not  be 
made  by  the  Executive  under  the  authority  of  this  measure. 

Fifth,  as  in  the  case  of  the  ship  canal,  the  Passama- 
quoddy board  is  authorized  to  make  such  further  studies 
as  it  may  find  necessary  to  the  proper  performance  of  its 
duties.  In  the  original  joint  resolution,  which  was  referred 
to  the  Committee  on  Commerce  and  reported  a  few  days 
ago  by  that  committee  to  the  Senate,  it  was  pro\ided  that 
the  reports  should  be  made  on  or  before  June  20.  1936.  I 
doubt^cd  at  the  time  whether  that  limitation  pave  sufficient 
opportunity  for  the  boards  to  complete  their  tasks:  and  in 
this  amendment  the  time  has  been  extended  until  July  20. 
While  it  is  desirable  that  the  boards  shall  have  full  oppor- 
tunity to  study  and  reach  conclusions  concerning  the  spe- 
cific questions  that  are  submitted  to  them  under  the  amend- 
ment and  the  other  general  subjects  which  they  are  at  lib- 
erty to  inquire  into,  it  is  also  desirable  that  the  issue  should 
be  brought  to  a  conclusion  as  speedily  as  circumstances 
reasonably  permit. 

As  already  indicated,  there  are  approximately  11.000  per- 
sons at  work  on  these  two  projects.  If  the  projects  should 
be  suspended  indefinitely,  it  would  be  necessary  as  to  many 
of  those  laborers  to  provide  other  employment,  and  to  break 
up  the  organization  and  then  reestablish  it.  as  would  have 
to  be  done  if  the  reports  were  unduly  delayed,  which  would, 
from  the  standpoint  of  every  person,  be  undesirable.  So  the 
policy  of  the  amendment  is  to  invite  and  to  cause  as  prompt 
a  decision  as  the  circumstances  will  permit. 

It  is  provided  In  the  amendment  that  if,  as  to  the  projects 
or  either  of  them,  the  report  is  favorable,  the  President  may 
make  allotments  from  the  fimds  in  this  bill  for  carrying  en 
work  on  the  project  that  has  been  so  approved.  In  the  one 
case,  the  Florida  ship  canal,  the  allotment  that  would  be 
authorized  is  $10,000,000;  in  the  case  of  Pa.ssamaquoddy  it 
is  $9,000,000;  those  sums  being  sufficient  for  present  re- 
quirements. 

There  are  other  provisions  In  the  amendment  of  compara- 
tively slight  importance.  All  the  departments  which  have 
information  on  these  subjects  are  required  to  supply  that 
information  to  aid  the  boards  in  the  discharge  of  their  duties. 
They  are  also  instructed  to  render  any  assistance  the  boards 
may  request. 

In  view  of  the  controversy  and  present  status  of  these 
projects,  it  seems  to  me  that  the  amendment  prondes  a  fair 
and  satisfactory  way  to  determine  the  issues  which  have 
arisen.    I  should  hope  that  the  Senate  will  keep  the  projects 


alive  by  adopting:  fhe  amendment.  T^ere  would  thus  be 
given  a  further  opportunity  to  study  than,  with  the  assur- 
ance that  they  would  not  be  carried  forward  unless  the 
reports  Justified  that  course,  and  with  the  assurance  that 
they  will  be  carried  on  If  the  facts  appear  to  Justify  doing  so. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  COPELAND.  As  I  have  understood  the  matter,  in 
our  discussions  in  the  c<Mnmittee  it  was  distinctly  understood 
that,  whatever  might  be  the  fate  of  the  proposal  here  today. 
It  has  no  bearing  upon  any  future  £u:tion  the  Congress  may 
take.  In  other  words.  If  there  should  be  favorable  action 
upon  the  amendment,  the  action  would  not  bind  the  Congress 
In  any  sense,  and  it  is  not  to  be  considered  as  an  authoriza- 
tion of  the  ultimate  completion  of  these  two  projects.  Does 
the  Senator  from  Arkansas  agree  with  me  In  that  statement? 

Mr.  ROBINSON.  Mr.  President,  clearly,  as  a  matter  of 
law,  there  is  no  express  authorization  of  the  projects  in  the 
amendment.  Such  a  provision  would  be  inconsistent  with 
the  purpose  of  the  amendment.  As  to  how  any  Senator 
would  regard  the  action  of  Congress  in  authorizing  an  allot- 
ment for  these  projects  to  be  expended  during  the  next  fiscal 
year,  the  Senator  from  New  York  is  as  able  to  reach  a  conclu- 
sion as  am  I.  I  agree  with  him  that  there  is  no  legal  obli- 
gation on  the  Congress  to  make  additicmal  appropriations. 

Mr.  HALE  obtained  the  floor. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  COPELAND.  Mr.  President,  may  I  complete  my  col- 
loquy with  the  SenatcH-  from  Arkansas? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Maine 
yield  to  the  Senator  from  New  York?  He  desires  to  further 
inquire  erf  the  Senator  from  Arkansas. 

Mr.  HAUE.    Certainly. 

Mr.  COPELAND.  Mr.  President,  it  is  our  practice  in  con- 
nection with  river  and  harbor  projects  and  water-control 
projects,  after  due  consideration  by  the  apiMX)i)rlate  com- 
mittees of  the  Congress,  to  make  a  definite  authorization 
for  the  cwnpletlon  of  a  project.  I  want  it  distinctly  under- 
stood that  the  testimony  brought  out  before  the  Committee 
on  Commerce — and,  as  I  imderstand  the  Senator  from  Ar- 
kansas today,  he  confirms  this  statement — ^If  the  Congress 
should  take  favorable  action  and  vote  $10,000,000  and  $9,000,- 
000.  respectively,  for  these  projects,  such  action  would  not 
bind  in  any  sense  the  present  Congress  or  any  future  Con- 
gress in  the  sense  in  which  a  Congress  may  be  bound  by  the 
ordinary  appropriation  for  a  river  and  harbor  or  water- 
control  project. 

Mr.  VANDENBERQ.  Mr.  President,  will  the  Senator 
yield? 

Mr.  COPELAND.    I  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Maine  has 
the  floor.  After  the  C^alr  recognized  the  Senator  from 
Maine  the  Senator  from  New  York  said  he  desired  further 
to  interrogate  the  Senator  from  Arkansas.  The  Senator 
from  Maine  has  the  floor.  Does  the  Senator  yield;-  and  if 
so,  to  WhCDl? 

Mr.  HALS.  I  win  yield  if  It  will  not  Uke  any  considerable 
time. 

Mr.  VANDENBERQ.  I  thank  the  Senate.  I  am  going 
to  permit  the  Senator  to  proceed  immediately,  if  he  will 
just  permit  me  a  moment. 

I  do  not  want  the  statement  Just  made  by  the  Senator 
from  New  York  to  stand,  even  for  one  moment,  without  my 
distinct  and  comjrfetc  dissent.  I  think  it  would  be  perfectly 
absurd  to  take  any  action  which  would  authorize  another 
year's  work  upon  these  projects  unless  the  Congress  is  pre- 
pared to  see  them  thrcKigh  to  the  finish.  Tlierefore,  this 
decision  is  a  conclusive  decision,  and  no  amount  of  camou- 
flage and  no  amount  of  weasel-worded  arguments  can  make 
it  an3rthlng  else. 

Mr.  HAL£.  Mr.  President,  in  view  of  the  fact  that  there 
Is  no  possible  connection  of  any  kind  between  the  two  proj- 
ects Included  in  the  amendment  of  the  Senator  from  Arkan- 
sas [Mr.  RoBixso*]  I  am  about  to  ask  that  the  amendment 


be  divided,  and  before  dc^ng  so  I  wish  to  address  the  Senate 
briefly,  giving  my  reasons  for  asking  for  a  division. 

■nie  situation  In  regard  to  the  Passamaquoddy  project  la 
as  follows: 

Under  the  powers  given  him  In  the  $4,880,000,000  relief 
bUl,  which  became  a  law  in  1935,  the  President  started  and 
has  already  spent  on  the  Passamaquoddy  project  in  the 
neighborhood  of  $6,000,000.  Extensive  surveys  have  been 
made,  lands  and  options  have  been  aojulred,  buildings  for 
the  empl03^ees  have  been  built,  and  improvements  In  the 
grounds  connected  with  the  buildings  have  been  made.  An 
actual  start  has  been  made  oo.  the  construction  of  one  of 
the  main  dams,  and  two  of  the  smaller  dams  have  already 
been  constructed.  Tbe  peak  of  emi^oyment  was  some  6,000 
employees,  largely  taken  from  the  relief  rolls. 

When  the  War  Department  appropriation  bill  came  before 
the  Congress  last  Mareh  along  with  It  came  a  Bureau  of  the 
Budget  recomjnendatlOTi  for  an  aw>roprlation  of  $29,000,000 
for  the  Passamaquoddy  and  four  other  projects,  including 
the  Worida  ship  canal  project.  Tlie  House  refused  to  in- 
clude the  appropriation  because,  as  its  Committee  on  Appro- 
priations  stated,  these  iM^Jects  had  never  been  authorized 
by  the  Congress.  The  appropriation  for  Passamaquoddy.  as 
recommended  by  the  Budget  Bureau,  was  $9,000,000. 

When  the  bill  came  before  the  Senate,  the  friends  of 
Passamaquoddy,  on  the  ground  that  the  President  had  the 
authority  to  start  the  project,  tiiat  he  had  started  It.  and 
had  in  his  hands  the  necessary  funds  for  carrying  it  on 
and,  therefore,  needed  no  further  legislation  for  carrying  It 
on,  asked  the  Committee  on  Approjnlations  to  leave  out  the 
$9,000,000  for  Passamaquoddy,  should  the  committee  de- 
cide to  adopt  the  Budget  Bureau's  recommendations. 

llie  committee  accepted  our  recommendation  to  leave  out 
the  $9,000,000  for  Passamaquoddy,  and  thereupon  turned 
down  the  Budget  Bureau's  recommendation  for  the  remain- 
ing four  projects.  Later,  on  the  floor  of  the  Senate,  when 
a  floor  amendment  was  offered  to  take  care  of  the  other 
four  projects,  and  which  still  left  out  the  nine  million  for 
Passamaquoddy,  the  floor  amendment  was  beaten.  Subse- 
quently, a  sin^lar  amendment,  but  leaving  out  appropria- 
tions for  both  Passamaquoddy  and  the  ship  canal,  was 
adopted  by  the  Senate.  The  bill,  as  enacted,  included  the 
flnal  amendment  passed  by  the  Senate  providing  appropria- 
tions for  the  three  other  projects. 

As  a  result  of  the  tactics  of  the  friends  of  Passamaquoddy. 
no  action  was  taken  by  the  Congress  on  the  project  other  than 
the  action  of  the  House  Committee  on  Appropriations,  which 
refused  to  approve  the  Budget  Bureau's  recommendation 
for  the  flve  projects  because  none  of  them  had  iveviously 
been  authorized  directly  by  the  Congress.  The  appropria- 
tion asked  for  was  a  direct  congressional  appropriation,  and 
not  a  relief  allotment. 

Tbe  Florida  ship  canal  project,  on  the  other  hand,  while 
still  open  to  an  aIlocati(Hi  to  it  (rf  relief  funds  }sy  the  Presi- 
dent, as  the  Senator  frcmi  Arkansas  has  stated  this  after- 
noon, has  against  it  the  adverse  vote  In  the  Senate. 

I  cannot  see  that  the  situation  has  changed  so  far  as  Pas- 
samaquoddy Is  concerned.  The  President  has  full  power  to 
take  care  of  it  if  he  sees  flt  so  to  do.  I  regret  that  pending 
amendment  has  been  offered. 

Much  abuse  has  been  heaped  on  the  Passamaquoddy 
project.  Senators  have  referred  to  It  repeatedly  with  scorn 
and  ridicule.  It  Is  no  matter  for  soom  or  ridicule.  Long 
before  the  depression  hit  our  country,  great  power  interests 
in  this  country  were  considering  the  very  practical  question 
of  harnessing  tiie  tides  on  both  the  American  and  the 
Canadian  shores  of  Passamaquoddy  Bay  to  develop  a  great 
tidal  power,  through  the  use  of  private  funds.  For  that 
purpose  these  power  interests,  cooperating  with  the  origina- 
tor of  the  project,  Mr.  Dexter  Cooper,  a  prominent  engineer, 
the  brother  of  the  Cooper  who  built  the  great  dam  at  Muscle 
Shoals,  had  expended  nearly  a  half  million  dollars  in  pre- 
liminary soundings  and  surveys,  aiKi  the  purchase  of  abut- 
ments and  land  optiona. 
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A  charter  had  been  secured  from  the  State  of  Maine  in 
1925,  and  from  the  Government  of  Canada  in  1926  to  erect 
and  operate  a  great  tidal  electric  plant.  This  tidal  plant 
would  produce,  it  was  estimated,  from  a  million  to  a  million 
and  a  half  horsepower,  and  produce  it  at  a  very  low  cost 
per  kilowatt- hour. 

The  development  on  the  Canadian  side  of  the  project  was 
held  up  on  account  of  a  possible  injury  to  Canadian  fishing 
interests,  and  a  commission  was  appointed  by  the  two  coun- 
tries to  investigate  the  question  of  injury.  That  was  in  the 
winter  of  1930,  as  I  recall.  I  was  instrumental  in  getting 
legislation  through  Congress  authorizing  the  investigating 
commission.  This,  of  course,  was  long  before  any  question 
of  the  Government's  financing  the  proposition  had  been  sug- 
gested. 

The  commission  held  lengthy  hearings  on  the  question 
of  injury  to  the  Canadian  fishing  industry,  and  made  a  re- 
port which  was  somewhat  unfavorable,  but  not  conclusive; 
and  more  time  was  asked  by  both  governments  to  go  on 
with  tlie  investigation.  No  further  survey  has  since  been 
made.  In  the  meanwhile  the  parties  interested  went  ahead 
to  develop,  through  the  use  of  private  capital  a  smaller 
unit  on  the  American  side. 

The  hope  of  the  whole  eastern  section  of  Maine  and  the 
adjacent  Canadian  territory  is  to  get  this  international 
power  project  started;  and,  had  it  not  been  for  the  depres- 
sion, it  might  well  have  been  started  with  private  capital 
by  this  time.  Always  there  has  been  a  question  in  the 
minds  of  many  persons  whether  power  can  actually  and 
practically  be  developed  by  the  tides.  The  engineers  are 
agreed  that  it  can  be  develoi)ed.  A  practical  demonstra- 
tion through  the  starting  of  the  smaller  Passamaquoddy 
power  would  give  the  real  impetus  that  is  needed  to  get  the 
greater  international  project  started,  and  the  one  proposi- 
tion would  fit  into  the  other. 

Ttxe  region  where  the  plant  is  located  is  settled  by  as 
fine  a  class  of  people  as  we  have  in  the  State  of  Maine — 
people  whose  families  have  been  on  the  land  for  more  than 
a  hundred  years.  Many  of  them  come  of  seafaring  stock. 
In  the  days  of  wooden  ships  this  was  a  great  shipbuilding 
community,  but  with  the  passing  of  the  wooden  ship  that 
industry  has  gone;  and  so  it  is  with  the  lumber  industry, 
the  sardine  industry,  and  other  industries  in  which  these 
hard-working,  thrifty  people  once  flourished.  I  know  of  no 
locality  in  the  country  which  would  better  warrant  rehabili- 
tation than  this  county  on  our  extreme  eastern  frontier  or 
wRich  would  pay  better  dividends  for  rehabilitation.  That 
a  great  developed  power  in  this  vicinity,  in  connection  with 
their  excellent  harbor  facilities,  will  bring  manufactures 
from  other  parts  of  the  country  to  Eastport  and  its  vicinity 
is  the  expectation  of  those  who  favor  the  project.  The 
work  that  has  already  been  done  has  been  of  infinite  value 
to  the  community  and  to  the  State  at  large. 

That  the  present  project  by  itself  is  a  low-cost  power 
unit,  I  do  not  claim.  That  by  itself,  imless  one  credits  to 
relief  a  considerable  part  of  the  cost  of  the  installation,  it 
Is  warranted  economically,  I  do  not  claim;  but  as  an  initial 
step  toward  the  starting  of  a  much  larger  and  much  more 
beneficial  private  project  I  believe  It  is  most  certainly  war- 
ranted. 

I  have  favored  the  Passamaquoddy  project  from  its  in- 
ception. I  favor  It  now,  and  I  wish  to  have  an  oppor- 
tunity to  cast  my  vote  in  Its  favor.  Unfortunately,  under 
the  amendment  offered  by  the  Senator  from  Arkansas,  the 
project  Is  linked  up  with  another  project  in  which  I  do  not 
believe,  and  against  which  I  have  cast  my  vote  in  the  Sen- 
ate. It  has  been  estimated  that  this  second  project,  the 
Florida  ship  canal,  will  cost  the  Government  upward  of 
$150,000,000.  It  has  been  suggested  to  me  by  friends  of 
'  Passamaquoddy  that  in  order  to  insure  the  legislation  for 
its  continuance  I  should  change  about  on  the  ship  canal 
and  also  vote  for  its  continuance. 

Mr.  President,  I  cannot  reconcile  myself  to  any  such 
change  of  front.  I  will  have  no  part  in  saddling  on  our 
Government  an  ultimate  expenditure  of  motre  than  $150,- 


000,000  for  a  project  in  which  I  do  not  believe  In  order 
to  save  the  Maine  project,  dearly  as  I  should  like  to  see 
the  latter  put  through.  If  the  two  projects  are  coupled 
together,  therefore,  I  must  vote  against  the  amendment. 

Mr.  President,  I  ask  that  a  sepiarate  vote  may  be  had  on 
the  two  questions  at  issue.  Under  rule  XVIII  I  believe  I 
am  entitled  to  such  division.  I  ask  that  the  amendment  be 
divided. 

The  PRESIDING  OFFICER  (Mr.  Johnson  in  the  chair). 
The  Senator  from  Maine  asks  for  a  division  of  the  amend- 
ment. In  the  opinion  of  the  Chair,  he  is  enUtled  to  a 
division. 

Mr.  ROBINSON.  Mr.  President,  inasmuch  as  the  vote  is 
not  to  be  had  now,  I  suggest  that  we  meet  that  question  when 
we  reach  it.  Consideration  of  that  question  may  properly 
be  deferred  until  we  are  ready  to  vote. 

Mr.  HALE.  Under  rule  XVm,  I  have  a  right  to  a  division, 
have  I  not? 

Mr.  ROBINSON.  It  is  merely  suggested  that  we  can  de- 
termine that  question  when  we  are  a  little  nearer  ready  to 
vote.    There  is  no  use  going  into  it  this  evening. 

Mr.  HALE.  Is  it  not  the  ordinary  procedure  to  determine 
the  question  when  the  request  is  made? 

The  PRESIDING  OFFICER.  The  parhamentarian  ad- 
vises the  Chair  that  under  rule  XVm  it  is  the  right  of  the 
Senator  from  Maine  to  have  a  division  of  the  question.  No 
action  need  be  taken  by  the  Senate  upon  it. 

Mr.  ROBINSON.  The  question  will  arise  again  when  we 
reach  the  point  of  voting.    The  Senator  need  not  raise  the 

question  now,  unless  the  Senate  is  ready  to  vote.  

Mr.  McNARY.  Mr.  President,  unquestionably  rule  XVm 
accords  the  Senator  the  right  to  demand  a  division  of  the 
question.  The  demand  can  be  made  at  any  time  before  the 
vote.  The  Senator  from  Maine  desires  to  raise  it  at  this 
time.  I  think  the  proper  attitude  on  the  part  of  the  Chair 
is  to  declare  that  there  shall  be  a  division  of  the  question. 

The  PRESIDING  OFFICER,  "nie  opinion  of  the  Chair  is 
that  no  action  need  be  taken  at  the  present  time.  The 
Senator  from  Maine  has  a  right  to  a  division  of  tiie  question. 
Mr.  FLETCHER.  Mr.  President,  the  amendment  is  before 
the  Senate  and  will  be  voted  upon  in  due  course.  Any  Sen- 
ator has  a  right  to  raise  the  question  suggested  by  the  Sena- 
tor from  Maine,  but  not  beforehand  and  not  until  a  vote 
is  reached.  We  have  not  reached  the  point  of  agreeing  or 
disagreeing  to  the  amendment.  When  action  is  to  be  taken 
upon  the  amendment,  then  the  request  of  the  Senator  will 
be  in  order.  I  do  not  see  any  need  of  raising  the  question  at 
this  time. 

Mr.  McNARY.  It  Is  plainly  the  right  of  the  Senator  from 
Maine,  under  rule  XVm,  to  demand  a  division  of  the  ques- 
tion. It  becomes  pertinent  at  this  time  because,  as  the 
Senator  stated,  he  favors  the  Passamaquoddy  project  and 
is  opposed  to  the  Florida  canal  project.  Consequently,  there 
is  no  need  of  doubling  the  arg\mient  when  he  wants  to  state 
clearly  his  position  with  respect  to  one  of  the  projects  on  the 
motion.  I  think  it  would  be  proper  for  the  Chair  to  declare 
that  the  Senator  from  Maine  has  a  right  to  a  division  of 
the  question  and.  therefore,  set  at  rest  any  issue  about  the 
matter. 

The  PRESIDING  OFFICER.    The  ruling  of  the  Chair,  as 
has  been  stated  twice,  is  that  the  Senator  from  Maine  has 
the  right  absolutely  to  a  division  of  the  question. 
Mr.  HALE.    I  caJl  for  that  division. 

The  PRESIDING  OFFICER.  There  is  no  further  action 
to  be  taken  at  this  time. 

Mr.  ROBINSON.  Is  the  Senator  from  Maine  ready  to 
vote  now? 

The  PRESIDING  OFFICER.  There  is  no  necessity  for 
calling  for  a  division  now.  Notice  has  been  given.  The 
present  occupant  of  the  chair  nales  that  the  Senator  has  a 
right  tq  a  division  of  the  amendment,  and  the  matter  rests 
there  until  the  question  comes  before  the  Senate  for  a  vote 
and  then  the  question  will  be  divided. 

Mr.  HALE.  I  want  the  amendment  to  come  before  the 
Senate.    The  amendment  is  going  to  be  debated.    Of  course, 


I  want  to  have  something  further  to  say  about  the  Passama-  i 
quoddy  project. 

Mr.  ROBINSON.  It  happens  Passamaquoddy  comes  last 
in  the  amendment. 

Mr.  HALE.    Not  in  my  request  for  a  division. 

Mr.  ROBINSON.  The  Senator  may  present  his  request  if 
he  desires  to  do  so,  but  he  cannot  have  a  vote  upon  the 
amendment  while  It  Is  being  discussed. 

The  PRESIDING  OFFICER.  May  the  Chah-  state  that 
fax  the  opinion  of  the  Chair,  according  to  the  amendment,  the 
first  question  to  be  voted  upon  is  the  Florida  ship  canal. 

Mr.  HALE.  I  have  simply  gone  about  it  in  the  other  way, 
and  have  stricken  out  the  provision  relating  to  the  Florida 
ship  canal,  leaving  Passamaquoddy  to  be  acted  upon. 

Tbe  PRESIDING  OFFICER.  The  amendment  which  has 
been  ix-esented  obviously  t^ppties  first  to  the  Florida  ship 
canaL  Upon  that  amendment,  in  the  opinion  of  the  Chair, 
the  vote  will  first  be  taken  on  the  norida  ship  canal  and 
lubsequently  upon  Passamaquoddy. 

Mr.  HALE.    Very  well. 

Mr.  METCALf .  Mr.  President,  today  the  Finance  Com- 
mittee agreed  to  report  what  I  believe  will  prove  to  be  the 
worst  tax  bill  the  Senate  has  ever  been  called  upon  to  con- 
sider. I  will  modify  that  statement  slightly  by  saying  that 
I  think  probably  the  worst  tax  bill  ever  presented  was  the 
one  which  came  to  us  from  the  other  House. 

Now  we  are  trying  to  see  how  much  money  we  can  spend; 
not  doing  It  in  a  legislative  way,  but  by  turning  it  over  to 
some  individuals  to  do  with  Just  as  they  wish.  Is  It  not  time 
that  we  went  back  to  proper  legislative  procedure  tuad  that 
Congress  should  know  where  and  how  the  money  is  to  be 
spent? 

Students  will  some  day  study  the  past  4  years  of  American 
history  with  wonder  and  amazement.  It  has  been  a  period 
of  chaos  and  political  upheaval.  I  say  the  past  4  years, 
because  It  began  with  the  party  conventions  of  1932.  Imme- 
diately following  those  conventions,  the  present  occupant  of 
the  White  House  made  a  series  of  vital  speeches  in  which 
he  entered  into  a  solemn  contract  with  the  people  of  this 
country.  We  had  every  reason  to  believe  that  this  contract 
would  and  should  govern  the  course  of  events  in  this  Nation 
during  the  4  years  which  were  to  follow  his  inaucruration. 

TTiese  policies  were  outlined  in  the  following  solemn  re- 
marks made  In  the  campaign  of  1932: 

I  regard  reduction  In  Federal  spending  as  one  of  the  most 
Important  iasucs  in  this  campaign.  It  Is  the  most  direct  and 
effective  contribution  that  Government  can  make  to  buslneca. 

In  September  he  solemnly  promised: 

I  shall  use  this  position  of  high  responslbUlty  to  discuss  up 
and  down  the  country,  In  all  seaa(»is,  at  all  times,  the  duty  at 
reducing  taxes.  •  •  •  Tuls  I  pledge  you.  and  nothing  I  have 
said  In  the  campaign  transcends  In  Importance  this  covenant  with 
the  taxpayers  of  this  country. 

In  October  1932  Governor  Roosevelt  said: 

Federal  extravagance  and  Improvidence  bear  a  double  evU;  our 
whole  people  and  our  business  cannot  carry  its  excessive  burdens 
of  taxes. 

In  Chicago  Candidate  Roosevelt  outUned  his  views  on 

bureaucracy  by  saying: 

We  must  merge;  we  must  consolidate  subdivisions  of  Govern- 
ment; we  miist  abolish  useless  offloee. 

In  July  1932  Governor  Roosevelt  said: 

Let  vm  have  the  courage  to  stop  borrowing  to  meet  deficits. 
Btop  the  deficits  I 

And  he  added: 

Too  often  In  recent  history  liberal  governments  have  been 
wrecked  on  the  rocks  of  loose  fiscal  policy. 

I  call  the  attention  of  the  Senate  to  the  phrase  "liberal 
governments." 

Upon  the  pledges  and  program  roughly  outlined  in  these 
speeches,  the  American  people  went  to  the  polls  in  Novem- 
ber 1932,  and  placed  the  present  administration  in  com- 
plete control  of  the  economic  and  social  policies  of  this 
country. 


On  the  date  of  the  annhrersary  of  the  Russian  rerolutlon. 
President  Roosevelt  is  said  to  have  cabled  to  Soviet  Presi- 
dent Kalinin  the  following  words: 

I  am  happy  to  extend  sincere  feUcltatlons  oo  this  memorable 
anniversary. 

Very  soon  the  Democratic  Party  will  celebrate  the  anni- 
versary of  its  nomination  of  the  President  of  the  United 
States.  Will  a  return  greeting  be  sent  by  President  Kalinin? 
Most  certainly  the  placing  in  a  powerful  W.  P.  A.  position 
of  Katherine  Kellock,  wife  of  the  propaganda  agent  for  the 
Soviet  Embassy,  should  irfease  the  heart  of  the  Russian 
President.  Certainly  the  adherence  to  socialistic  doctrines 
on  the  part  of  the  administration  merits  the  felicitations 
of  a  Communist  government.  Surely  Uie  fVght  on  the 
part  of  Secretary  Perkins  to  retain  radical  aliens  in  this 
country  should  merit  the  approval  of  a  Nation  openly,  In- 
stead of  secretly,  commimistic;  and  surely  the  vast  destruc- 
tion of  capital  and  private  property  through  deliberate 
waste  and  extravagance  merits  a  kind  word  from  Com- 
munists all  over  the  world. 

It  is  a  long,  long  way  frcnn  the  promises  of  the  Demo- 
cratic candidate  in  1932  to  legislation  such  as  we  have  be- 
fore us  today.  We  were  promised  economy,  and  we  have 
received  extravagance.  As  the  aWe  Senator  from  Maine 
[Mr.  Hale]  pointed  out  yesterday,  relief  appropriations  up 
to  the  next  fiscal  year  will  total  $13,187,675,000.  We  are 
now  about  to  appropriate  nearly  $2,500,000,000  for  the 
C.  C.  C,  for  general  public  works,  and  for  boondoggling. 
Instead  of  reducing  taxes,  we  have  been  working  4  months 
on  a  billion -dollar  tax  bill;  and  we  are  faced  with  the  prob- 
ability of  enacting  a  tax  law  which  no  one  can  understand, 
which  few  businesses  can  withstand,  and  which  is  much 
more  in  keeping  with  communism  than  with  the  individ- 
ualistic beliefs  of  the  American  people. 

No  one  really  knows  where  this  relief  money  is  to  go.  We 
know  that  much  of  it  will  be  wasted,  and  we  know  that 
much  of  it  will  be  used  for  political  purposes.  Old  Boondog 
will  take  most  of  it  for  xiseless  and  silly  projects. 

The  boondog  bays.  He  tears  crazily  through  the  country 
on  his  mission  of  boondoggling,  dragging  the  political  tin 
can  tied  to  his  tail  by  General  Farley  and  feeding  on  the 
few  remaining  assets  of  a  fast-disappearing  race  of  tax- 
pajrers.    Mr.  President,  I  am  afraid  he  has  the  rabies. 

Old  Boondog  took  Wigwam  Brook  at  West  Orange,  N.  J., 
in  an  unguarded  moment,  and  left  $14,962  of  taxpayers' 
money  to  pave  the  bed  of  Wigwam  Brook: 

How  peacefuUy  should  the  waters  sleep. 
With  Boondog's  mattress  In  her  deep! 

Harry  Hopkins  sent  his  Old  Boondog  into  Allentown,  Pa. 
He  should  have  known  that  a  boondog  afflicted  with  rabies 
would  dash  straight  to  the  nearest  institution  for  mental 
observatiCBi,  and  so  he  did.  When  he  left  Allentown, 
the  W.  P.  A.  started  giving  facials,  manicures,  and  hair 
waves  to  the  patients  in  the  Allentown  State  Hospital.  So 
gratifying  wsis  Old  Boondog's  sense  of  wen  being  that  he 
announced  beauty  treatments  would  be  given  to  the  Inmates 
of  the  Hiiladeli^iia  General  Hoei^tal  and  the  Torrance  State 
Hospital;  and  all  at  the  expense  of  the  taxpayers. 

Mr.  President,  I  have  heard  of  W.  P.  A.  schools  for  tap 
dancing,  for  opera,  fen-  housemaids,  and  sewing  circles,  but 
this  adventure  within  the  portals  of  mental  institutions  at 
last  brings  Old  Boondog  into  a  sphere  of  activity  more 
directly  related  to  his  nature. 

Old  Boondog  had  a  hard  day  in  Vermont.  At  Burlington 
he  allotted  $24,000  to  repair  the  walls  of  the  reservoir,  only 
to  find  there  was  nothing  wrong  with  the  reservoir.  How 
Old  Boondog  must  have  growled  and  tossed  his  froth!  But 
he  would  not  leave  until  he  had  taken  at  least  one  more 
bite  out  of  Mr.  Taxpayer.  Not  Old  Boondog !  So  he  allotted 
$62,000  to  repair  the  axnmunity  center.  When  he  could 
not  find  a  community  center  anywhere,  he  left  in  disgust 
and  made  a  mad  dash  for  Massachusetts. 

At  Waltham.  M&sa.,  $10,000  of  the  taxpayers'  fimds  were 
left  to  boondoggle  the  water  and  filth  from  a  piggery. 
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Five  hundred  thousand  dollars  of  taxpayers*  money  has 
been  allotted  for  a  school  for  housemaids.  Oh,  how  nice  it 
will  be  for  the  hungry  families  on  relief  to  have  servants 
with  Parisian  finesse,  who  know  all  the  delicacies  of  the 
table  and  how  to  serve  them.    "Priandises.  Madame?" 

Old  Boondog  Is  trying  to  find  out  how  much  of  everything 
we  eat  and  wear.  Thousands  of  dollars  in  public  funds  are 
being  spent  to  determine  how  much  we  have  paid  for 
crutches  and  hot-water  bottles.  I  have  one  of  the  schedules. 
Here  Is  what  the  W.  P.  A.  worker  is  supposed  to  find  out 
when  he  canvsisses  the  American  home:  How  many  sun 
suits,  bathing  suits,  pairs  of  drawers,  shirts,  ties,  pajamas, 
rubbers,  you  own;  what  they  are  made  of,  and  how  much 
you  paid  for  tiiem;  how  much  you  pay  for  shoeshines; 
what  your  underwear  is  made  of,  and  whether  it  is  knit  or 
woven,  in  stilts  or  shirts  and  drawers.  Old  Boondog  wants 
to  know  how  many  pairs  of  shoes  you  have,  what  kind 
of  shoes  they  are,  and  how  much  you  paid  for  them.  How 
many  cigarettes  do  you  smoke,  and  what  do  you  spend  for 
candy  and  ice  cream  and  whisky. 

•niis  schedule,  printed  as  part  of  a  W.  P.  A.  project  and 
costing  thousands  of  dollars,  seeks  the  answers  to  something 
like  700  questions  about  the  personal  habits  of  American 
families.  A  memorandum  from  the  Department  of  Labor 
says  this  investigation  wHl  be  made  into  the  habits  of  all 
groups  of  people.  Senators,  Old  Boondog  may  be  at  your 
front  doors  one  of  these  days! 

In  West  Virginia  Old  Boondog  announced  that  the  Presi- 
dent had  approved  $45,066  to  repair  Johnny  Cake  and  Pan- 
ther Creeks  and  to  Improve  3  miles  of  road  from  Mohawk  to 
Isban. 

Espanola,  N.  Mex.,  has  314  inhabitants,  and  gets  a  W.  P.  A. 
pj^nuiasiimi  costing  $19,000. 

Mr.  President.  I  am  going  to  vote  against  this  wanton 
extravagance.  I  suppose  there  is  little  ixjsslbility  of  doing  so, 
but  I  should  like  to  get  down  to  the  business  of  legislating 
Instead  of  taking  orders  from  the  executive  branch  of  the 
Government.  All  of  us  know  that  very  little  legislation 
originates  on  Capitol  hill,  and  a  very  few  of  these  appropria- 
tions are  actuaUy  approved  by  us  at  heart.  I  should  like  to 
cut  the  deficits ;  to  reduce  the  cost  of  government  by  25  per- 
cent ;  to  go  up  and  down  the  land  at  all  seasons  and  declare 
the  necessity  for  cutting  taxes;  to  carry  out  the  pledge  of 
absolute  loyalty  to  the  economy  program;  to  regard  Federal 
spending  as  one  of  the  most  important  issues  In  public  life; 
to  stand  by  the  i^losophy  that  economy  is  the  most  direct 
and  effective  contribution  that  government  can  make  to 
business:  to  adhere  to  the  belief  that  nothing  transcends  in 
importance  the  economy  covenant  with  the  taxpayers  of  the 
country;  to  adoptand  live  under  the  philosophy  that  Federal 
extravagance  and  improvidence  bear  a  double  evil;  and  that 
our  whole  people  and  our  business  cannot  carry  ita  excessive 
burdens  of  taxation.  I  should  like  to  accuse  the  present 
administration  of  being  the  greatest  spending  administration 
in  peacetime  In  all  our  history.  Mr.  President,  we  must 
legislate;  we  must  consolidate  subdivisions  of  Government; 
we  must  abolish  useless  offices.  Let  us  have  the  courage  to 
stop  borrowing  to  meet  deficits.    Stop  the  deficits! 

I  am  indebted  to  President  Roosevelt  for  many  of  these 
words.  They  are  words  out  of  the  dead  past — a  past  which 
has  been  forgotten,  but  a  past  which  will  be  a  skeleton  in 
the  closet  of  the  Democratic  Party  for  many  years  to  come. 

Mr.  President,  of  course,  we  should  see  that  no  one  suffers 
or  goes  hungry  or  cold;  but  why  throw  away  the  money  of 
the  taxpayers  as  it  is  being  thrown  away  today? 

Mr.  BYRNES.  Mr.  President,  earlier  in  the  day  the  Senate 
adopted  an  amendment  presented  by  the  Senator  from  Penn- 
sylvania I  Mr.  DAvasl  to  an  amendment  of  the  committee,  on 
page  29.  line  19.  At  the  request  of  the  Senator  from  Oregon, 
I  asked  that  the  amendment  as  amended  be  passed  over. 
Since  that  time  I  have  communicated  with  the  Senator  from 
Pennsylvania  and  I  have  his  authority  to  state  that  he  has 
no  objection  to  a  reconsideration  of  the  vote  by  which  the 
amendment  which  he  offered  to  the  committee  amendment 
was  agreed  to,  relating  to  the  preparation  of  a  list  of  unem- 


plojrables.    I  therefore  move  to  reconsider  the  vote  by  which 
the  amendment  to  the  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  have  not  had  opportunity 
to  confer  with  the  able  Senator  from  Permsylvania.  How- 
ever, I  am  advised  that  his  wishes  are  that  the  motion  to 
reconsider  shall  prevail.  Is  it  not  the  imderstanding  of  the 
Senator  from  South  Carolina  that  the  Senator  from  Pennsyl- 
vania desires  that  the  amendment  be  inserted  at  another 
place  in  the  bill? 

Mr.  BYRNES.  The  Senator  from  Pennsylvania  stated  that 
he  was  vitally  interested  in  the  adoption  of  the  amendment 
which  he  offered:  therefore  he  did  not  want  to  have  any 
doubt  about  it  being  included  in  the  bill,  and  that  he  would 
desire  to  offer  it  at  some  other  place  in  the  bill.  If  the  Sen- 
ator from  Permsylvania  does  not  return.  I  shall  be  glad  to 
offer  his  amendment  at  another  point  in  the  bill.  The 
Senator  from  Pennsylvania  and  I  are  in  accord  as  to  this 
matter.  He  is  very  much  interested  in  this  subject  and  is 
entirely  willing  to  withdraw  his  amendment  after  the  vote  by 
which  it  was  adopted  shall  have  been  reconsidered. 

Mr.  McNARY.  I  think  that  is  very  fair,  and  certainly 
would  protect  the  Senator  from  Pennsylvania,  which  is  all 
the  interest  I  have  in  the  matter. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  asks  unanimous  consent  that  the  vote  by  which  the 
amendment  of  the  Senator  from  Pennsylvania  [Mr.  Davis] 
to  the  committee  amendment,  on  page  29,  line  19,  was  agreed 
to,  be  reconsidered.  Is  there  objection?  The  Chair  hears 
none,  and  the  vote  Is  reconsidered. 

Mr.  BYRNES.  Mr.  President.  I  have  authority  from  the 
Senator  from  Permsylvania  to  withdraw  his  amendment,  the 
vote  by  which  it  was  agreed  to  having  been  reconsidered. 

I  now  desire  to  offer  an  amendment  on  page  29,  line  21, 
which  was  offered  in  the  Committee  on  Appropriations.  It 
does  not  appear  in  the  text,  having  been  omitted  through 
some  oversight.  After  the  word  "not",  on  line  21, 1  move  to  in- 
sert the  words  "prior  to  the  date  of  the  approval  of  this  act." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BYRNES.  This  amendment  now  having  been  per- 
fected, I  ask  whether  we  caimot  at  least  dispose  of  it  this 
afternoon. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee  as  amended. 

Mr.  McNARY.  Mr.  President,  I  should  not  want  final 
action  taken  on  this  amendment  today.  I  think  it  is  rather 
understood  that  the  Senate  is  to  take  a  recess  at  this  time. 

Mr.  BYRNES.     Very  well. 

Mr.  McNARY.  The  request  of  the  Senator  and  his  inquiry 
may  well  be  renewed  tomorrow  at  12  o'clock,  but  I  do  not 
want  further  action  taken  this  evening. 

RELIEF    or    CERTAIN    OmCERS    AND    EMPLOYEES    OF    THE    FOREIGN 
SERVICE CONFERENCE    REPORT 

Mr.  BULKLEY  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendmenta  of  the  House  to  the  bill  (S.  267) 
for  the  relief  of  certain  officers  and  employees  of  the  Foreign  Serv- 
ice of  the  United  States  who,  while  In  the  course  of  their  re.spec- 
tlve  duties,  suffered  losses  of  personal  property  by  rea-son  of  catius- 
trophes  of  nature,  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Houses 
as   follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amend- 
ments of  the  House  numbered  1  and  4.  and  agree  to  the  s.Tme 

Amendment  numbered  2  That  the  Senate  recede  from  its  di.s- 
agreement  to  the  amendment  of  the  House  numbered  2,  and  aprec 
to  the  .same  with  an  amendment,  as  follows  In  lieu  of  the  sum 
proposed   insert  •$19,745^3";    and   the   Hou.se   agree   to  the   same. 

Amendment  numbered  3:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  uf  the  House  nimibered  3.  and  a^ree 
to  the  same  with  an  rimendmont.  as  foUcv.-s:  In  lieu  of  the  sum 
proposed  insert  ■$19,592.25";   and  the  House   agree  to  the  same. 

Key  Pittman, 

RORF.HT    J      BlTLKLEY. 

Wallace  H    White.  Jr  . 
Managers  on  the  part  of  the  Senate. 
S.  D.  McRetnolds. 
Sol  Bloom. 
Hamilton  Fish,  Jr  , 
Managers  on  the  part  o/  the.  House. 

The  report  was  agreed  to. 


EXECUTIVK  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  REPORTS  OF  COBCMITTEES 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  David  W.  Ling,  of 
Arizona,  to  be  United  States  district  judge,  district  of  Ari- 
zona, vice  F.  C.  Jacobs,  retired. 

Mr.  McOnii,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  W.  Holland,  of 
Florida,  to  be  United  States  district  judge,  southern  district 
of  Florida,  vice  Halsted  L.  Rltter. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  Harry  A.  McBride,  of 
Michigan,  and  Herbert  C.  Hengstler,  of  Ohio,  to  be  Foreign 
Service  officers  of  class  1,  consuls  general,  and  secretaries 
in  the  Diplomatic  Service. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Second  Lt.  John  Bur- 
roughs Cary.  Corps  of  Engineers,  for  appointment,  by  trans- 
fer, in  the  Regular  Army,  to  the  Air  Corps. 

He  also,  from  the  same  committee,  reported  favorably 
the  ncKninations  of  teveral  officers  for  promotion  in  the 
Regular  Army. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  Midshipmen  Frederick 
R.  Dowsett  and  Ted  E.  Pulos  to  be  second  lieutenants  in  the 
Marine  Corps,  revocable  for  2  years,  from  the  4th  day  of 
June  1936. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  of  sundry  persons  to  be 
ensigns  in  the  Coast  Guard,  to  rank  as  such  from  June 
8,  1936. 

Mr.  McKELXAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  Johnson  in  the  chair). 
The  reports  will  be  placed  on  the  calendar. 

If  there  be  no  further  reports  of  committees,  the  first 
nomination  in  order  on  the  calendar  will  be  stated. 

WnJOAX  UDDELL 

The  legislative  cleric  read  the  nomination  of  William  Rid- 
dell,  of  Montana,  to  be  register  of  the  land  office  at  Billings, 
Mont. 

The  PREBIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERfl 

The  legislative  cleric  proceeded  to  read  sxindry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominaticxis  of  postmas- 
ters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc.  That  completes  the 
calendar. 

RECESS 

The  Senate  resumed  legl^ative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  25  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Saturday,  May  30,  1936,  at  12  o'clock  meridian. 


CONFTRMATTONS 

Executive  nominationt   confirmed  by   the  SenaXe   May   29 
(.legislative  day  of  May  12).  1936 

Register  of  Land  Office 

WiUiam  Riddell  to  be  register  of  the  land  ofOce  at  Bill- 
ings, Moot. 


Postvasters 

KLABAUA 

Max  B.  Wells,  Ashford. 
James  E.  Summerour.  Henagar. 
Lucie  L.  Pamell,  Maplesvllle. 
Leshe  Booker.  Phenix  City. 

CALXFOKirU 

Harry  S.  Sumners,  Artesla. 

WlUiam  W.  Truby,  Cross  Roads. 

Manuel  C.  Joseph,  Irrington. 

May  C.  Baker,  Paradise. 

Thomas  Budd  Van  Home,  Jr.,  Reseda. 

John  Ira  Fiscus,  Rio  Vista. 

Sydney  W.  Balding,  Willowbrook. 

COLOKADO 

Henery  C.  Showalter,  Olathe. 

GEOSGU 

Robert  C.  Ayers,  Rosrston. 

IDAHO 

James  B.  Poynor,  Council. 
Wallace  H.  Hanson,  Shelley. 

ICARYLAin) 

Elsie  V.  Botts,  Darlington. 
Michael  G.  Labuda,  Fort  Howard. 
John  W.  Murray,  Hampstead. 
Alfred  F.  Gough,  Leonardtown. 
Madeleine  L.  Bosher,  Riverdale. 

MISSISSIPPI 

Luna  C.  Davis,  Belmont. 

Marshall  DueH  Wall,  Calhoim  City. 

DeWitt  D.  McEachem,  Ruleville. 

MONTAHA 

Esther  M.  Evenson,  Broadview. 
Orton  A.  Tellifero,  Browning. 
Alfred  T.  James,  Cascade. 
Robert  S.  Nicholson,  Darby. 
Jeanette  Ross,  Promberg. 
WiUiam  C.  MacCallum,  Geraldine. 
William  Alfred  Brown,  Great  Falls. 
John  E.  Brennan,  Harlem. 
Lewis  H.  Rutter  Hinsdale. 
George  H.  Hidding,  Hysham. 
Henry  CHay  Patterson,  tjtt)^.. 
Ferd  W.  Tucker,  Victor. 

OBXAHOICA 

Anson  J.  Woods,  Amett. 
John  J.  Skinner,  Cleveland. 
Joseph  R.  Homsey,  Depew. 
Ernest  C.  Morris,  Drumrlght. 
James  W.  Kincaid,  Glencoc. 
Grace  A.  Phillips,  Maud. 
William  G.  Bunyard.  Roff. 
Sam  (Xmningham.  WeUston. 

VXBGIMZA 

Bard  E.  Fitzgerald,  Gretna. 
C?harles  F.  Shumaker,  Lovettsvllle. 

WASHINGTON 

Dewey  Harvel  Baker,  Naches. 
William  H.  Ross,  Richmond  wighlftndff, 
Daisy  M.  McDowell.  Toledo. 

WEST   VTBGINIA 

Anna  P.  Cole,  Hundred. 
Richard  Ivan  Hargett,  Kimberly. 
Patrick  J.  Burlce,  McMechen. 
Alva  O.  Shelton.  Peach  Creek. 
J.  Leo  Holsberry,  Ralnelle. 
Bobin  A.  Hood,  Rivesville. 
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HOUSE  OF  REPRESENTATIVES 

Friday,  May  29.  1936 

The  House  met  at  12  o'clcx:k  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Open  our  eyes.  O  Lord,  that  we  may  see  wondrous  things 
out  of  Thy  law.  Give  us  not  the  spirit  of  fearfulness,  but 
of  power  and  love  and  discipline.  Look  upon  us  in  our 
limitations  and  transgressions  with  divine  compassion  and 
mercy.  We  rejoice  that  there  is  a  God  who  has  adapted 
Himself  to  the  wants  of  men;  that  there  is  a  ruling  spirit 
in  the  center  of  power  and  wisdom  that  knows  how  to  love 
the  unlovable  and  will  endure  more  and  more  gloriously 
through  the  ages  of  time.  Almighty  God.  as  sin  is  a  rebuke 
to  any  people,  we  beseech  Thee  to  shed  abroad  Thy  peace 
in  all  this  troubled  world  and  make  it  radiant  with  right- 
eousness, truth,  and  wisdom.  Through  Jesua  Christ  our 
Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  12120.  An  act  to  provide  for  the  further  develop- 
ment of  vocational  education  in  the  several  States  and 
Territories. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  4549.  An  act  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the 
free  highway  bridge  across  the  Savannah  River  at  or  near 
the  city  of  Augusta.  Ga.;  and 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toll  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto  across  the  Mississippi  River  at  or  near 
Baton  Rouge.  La, 

ORDER    or    BUSINESS 

The  SPEAKER.  There  are  two  special  orders  this  morn- 
ing. With  the  indulgence  of  the  gentlemen  who  are  to  be 
recognized  under  those  special  orders,  the  Chair  will  recog- 
nize Members  to  prefer  unanimous-consent  requests  which 
will  not  involve  any  time. 

GOOD  HOUSEKEEPING  URGES  TRB  WOMEN  OF  AMERICA  TO  SUPPORT 

THE  PEACE  AMENDMENT 

Mr.  LUDLOW.  Mr,  Speaker.  I  ask  unanimous  consent 
that  I  may  extend  my  own  remarks  in  the  Record  and  in- 
clude therein  a  magazine  article  which  deals  with  a  bill  I 
have  introduced. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  Mr.  Speaker,  is  the  article  very  long? 

Mr.  LUDLOW.  It  is  not.  My  remarks  and  the  article 
will  probably  not  consume  more  than  a  page  and  a  half  of 
the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  with  the  whole  world  in  a 
state  of  seething  restlessness;  with  greed  and  hatred  fanning 
the  flames  of  strife  in  many  lands;  with  dictators  thnunming 
the  strings  of  war;  with  the  tramp,  tramp,  tramp  of  marching 
feet  echoing  and  reechoing  throughout  E:urope,  Africa,  and 
the  Orient;  with  portentous  and  unmistakable  signs  indicat- 
ing the  imminence  of  a  conflict  that  may  almost,  if  not  quite, 
destroy  civilization;  are  we  going  to  sit  idly  by  and  permit 
this  Seventy-fourth  Congress  to  adjourn  sine  die  without 
doing  something  of  an  effective  nature  to  save  our  precious 


boys  from  being  dragged  into  the  slaughter  pens  of  foreign 
wars? 

I  once  knew  a  great  man  who.  in  spite  of  his  patrician 
birth  and  ancestry,  and  his  high  position  of  wealth  and 
distinction  in  society,  always  took  compassionate  interest  in 
the  problems  of  the  poor,  and  the  most  stirring  eulogy  in  a 
deluge  of  laudatory  comment  on  his  life  and  works  after  he 
had  passed  to  the  Great  Beyond  was  a  simple  sentence 
expressed  by  a  member  of  the  bar  of  my  home  city: 

He  had  a  conscience  that  never  slept. 

Realizing  the  frightful  possibilities  of  the  world  situation 
I  cannot  refrain  from  expressing  the  fervent  wish  that  the 
consciences  of  Memt)ers  of  Congress  would  never  sleep  until 
we  enact  legislation  at  this  very  session  of  Congress  to  pro- 
tect America  from  involvement  in  the  terrible  tragedies  that 
lurk  just  beyond  our  visible  horizon.  If  we  think  hard  and 
prayerfully  we  will  have  to  admit  that  we  have  done  nothing 
worth  while  at  this  session  to  keep  our  country  out  of  war. 

The  neutrality  law  we  have  enacted  is  so  weak  a  four- 
horse  team  could  be  driven  through  it.  It  is  no  protection. 
Our  weU-meant  McSwain  bill  to  take  the  profit  out  of  war 
by  statute  has  struck  the  reefs  and  fioundored  in  the  Senate. 
We  are  driving  rapidly  toward  the  close  of  the  Congress,  leav- 
ing America  pathetically  exposed  to  war. 

It  is  not,  even  now,  too  late  to  do  something  if  we  will  take 
up  and  pass  House  Joint  Resolution  No.  1G7,  the  war-rcfrr- 
endum  and  anti-war-profits  resolution  I  have  introduced. 
It  provides  for  an  amendment  to  the  Constitution:  (a)  To 
permit  the  people  of  America  to  vote  on  a  declaration  of 
war  except  in  the  case  of  attack  or  invasion  and;  (b)  to  take 
the  profit  out  of  war. 

Take  the  profit  out  of  war  and  there  will  be  few  wars. 
The  referendum  part  of  my  proposed  amendment  is  ba.sed  on 
the  philosophy  that  those  who  have  to  suffer  and,  if  need  be, 
to  die  and  to  bear  the  crushing  burdens  and  sorrows  of  war, 
shall  have  something  to  say  as  to  whether  war  shall  be 
declared. 

Not  through  pride  of  authorship  but  from  a  firm  conviction 
I  am  certain  that  this  is  the  best  proposal  so  far  advanced  to 
keep  our  country  out  of  foreign  wars.  I  believe  that  if  it  is 
adopted  America  will  never  enter  another  war  except  right- 
eous wars  of  self-defense. 

The  magazine.  Good  Housekeeping,  which  numbers  its 
readers  by  the  millions,  has  placed  its  powerful  influence  back 
of  my  proposed  peace  amendment,  and  it  has  entered  upon  a 
patriotic  campaign  to  introduce  my  resolution  to  the  women 
of  America  as  a  measure  that  will  serve  effectively  to  keep 
America  out  of  war.  Who  has  a  better  right  to  vote  on  a 
declaration  of  war  than  the  wives,  mothers,  sisters,  and 
sweethearts  of  the  men  whose  Uves  will  be  thrown  into  the 
holocaust  if  there  is  another  war?  Women  go  down  into  the 
vaUey  of  the  shadow  of  death  to  bring  our  boys  into  the  world. 
Why  should  they  not  have  something  to  say  as  to  whether 
their  flesh  and  blood  shall  be  hurled  into  the  hell  of  foreign 
conflicts? 

Mr.  William  P.  Blgelow,  the  distinguished  and  wise  editor 
of  Good  Housekeeping,  has  undertaken  to  point  out  to  the 
women  of  America  how  very  important  it  is  that  my  resolu- 
tion shall  pass  as  a  protection  to  the  homes  and  flxesides  and 
the  lives  of  our  fine  young  Americans. 

He  is  urging  women  all  over  this  country  to  request  their 
Members  of  Congress  to  sign  discharge  petition  no.  28 
which  I  have  filed  at  the  Speaker's  desk  as  the  only  means 
available  under  parliamentary  procedure  to  bring  my  pro- 
posed peace  amendment  out  of  committee  and  before  the 
House  for  action  at  this  session.  The  discharge  petition 
will  not  become  effective  unless,  or  until,  218  Members  of  the 
House  sign  it. 

Under  the  caption  "Good  Housekeeping  Advocates  a  Peace 
Amendment"  the  following  appears  in  the  June  issue  of  that 
magazine: 

On  the  14th  of  February  1935.  Mr.  Loms  Lttdlow,  Representa- 
tive  from  indULna,   introduced  the  following  Joint  resolution  In 


"Stcnoif  1.  Except  !n  the  rrent  of  an  inTMlon  of  the  United 
Btatra  or  its  tcrrttorlal  poflaenlonB  and  attack  upon  its  citizens 
residing  therein,  the  authority  of  Congreaa  to  declare  war  shall  not 
become  effective  untU  confirmed  by  a  majority  of  all  votes  cast 
thereon  In  a  Nation-wide  referendum.  Congress  may  by  law  pro- 
vide for  the  enforcement  of  this  section. 

"Sec.  2.  Whenever  war  Is  declared,  the  President  shall  Immedi- 
ately oonscrlpt  and  take  over  for  use  by  the  Government  all  the 
public  and  private  war  properties,  yards,  factories,  and  supplies, 
fixing  the  compensation  for  private  properties  temporarily  employed 
for  the  war  period  at  a  rate  not  In  excess  of  4  pier  centum,  based 
on  tax  values  assessed  In  the  year  preceding  the  war." 

The  resolution  was  referred  to  the  Committee  on  the  Judiciary. 
A  hearing  on  the  blU  was  held  June  19.  1935.  Mr.  Lublow  has  made 
several  attempts  to  have  the  bill  reported  out  so  that  It  can  be 
debated  on  the  floor  of  the  House,  but  the  bUl  was  stUl  In  com- 
mittee on  May  1st.  A  letter  to  your  Congressman  urging  him.  or 
her,  to  sign  discharge  petition  no.  28  at  the  Speaker's  desk  may 
force  the  reporting  of  the  biU.  As  this  Is  the  second  session  of  the 
Seventy -fourth  Congress,  no  bills  wUl  hold  over;  the  peace  amend- 
ment bill  wlU  die  with  all  the  others  bottled  up  In  committees.  It 
will  therefore  be  necessary  for  a  new  bUI  to  be  Introduced  when  the 
Beventy-flfth  Congress  convenes  In  January  1937. 

Such  a  bill  wlU  be  Introduced;  we  can  promise  our  readers  that. 
It  may.  probably  will,  be  wordea  differently,  but  its  chief  purpose 
win  be  the  same:  so  to  amend  the  Constitution  as  to  give  to  the 
people  the  right  to  pass  Judgment  on  any  proposal  to  go  to  a  war 
outside  our  own  borders.  Note  that  no  attempt  is  made  to  ciirtaU 
the  authority  of  Congress  "In  the  event  of  an  Invasion."  No 
Bonslble  person  would  want  to  delay  action  by  our  armed  forces 
in  such  an  emergency.  We  should  at  all  times  be  prepared  to 
strike,  and  strike  hard,  if  we  are  attacked. 

Now  a  peace  amendment  Is  not  going  to  be  passed  by  Congress 
unless  voters  demand  that  it  be  passed.  It  means  giving  up 
power  that  Congress  has  always  held  unrestrictedly.  Many  Con- 
gressmen think  that  that  power  should  be  given  up,  that  no  smaU 
group  should  hold  in  Its  hands  the  destiny  of  a  people — possibly 
the  death  sentences  of  millions  of  our  youth.  So  here  Is  some- 
tl.inK  for  women  to  do — mothers  of  sons,  wives,  sisters,  sweet- 
hearts. Men  who  will  vote  for  a  peace  amendment — the  begin- 
ning of  the  end  of  war  for  this  country* — can  be  elected  In  Novem- 
ber— if  the  women  say  they  must  be. 

Mr.  Eby  (Kerr  Eby)  replied  as  follows  when  we  told  him  about 
the  peace  amendment: 

"By  the  Lord  Harry,  I  believe  you  may  have  nailed  something! 
Not  because  such  an  amendment  seems  right  and  proper  to  me, 
but  because  it  would  drag  the  question  right  out  into  the  open  to 
be  fought  for  and  against.  It  is  a  concrete  lasue.  Something  to 
pet  hold  of.  It  has  the  beauty  of  being  truly  democratic  Ameri- 
can In  that  it  uses  our  own  institutions  In  our  own  way.  *  •  • 
Your  idea  is  grandly  democratic  to  me.  Those  who  are  about  to 
die  cnn  vote  on  It. 

"At  the  risk  of  being  ofllciotis,  I'd  suggest  that  the  idea  of  the 
President  and  Congress  being  wholly  at  liberty  In  defense  should 
be  heavily  stressed,  and  (this  I  most  sincerely  believe)  neither  o\ir 
Army  nor  Navy  should  be  weakened  In  the  least — until  the  time 
all  nations  £icquire  some  senj^e.  I'm  Just  nut  enough  to  believe 
that  time  will  come.     The  world  Is  literally  dying  for  peace." 

In  its  May  issue  Good  Housekeeping  published  the  following 
powerful  appeal  which  I  wish  every  woman  in  America — 
especially  every  mother — might  read  and  ponder  over: 

A  PEACE  AMZNDMZNT 

We  are  suggesting  a  big  thing  for  Mothers'  Day — for  the  Mothers" 
Days  of  all  the  years  to  come.  Flowers  our  mothers  have  had  In  pro- 
fusion, and  flowers  they  will  have  as  long  as  flowers  are  given  as 
tokens  of  love.  Another  signlflcance  Is  becoming  attached  to  the 
day:  A  solicitude  for  all  mothers,  that  they  may  have  the  care  that 
belongs  to  every  woman  who  brings  a  child  Into  the  world.  And 
now  we  are  ready  to  consider  the  next  big  forward  step:  To  say  to 
mothers  that,  without  the  consent  of  the  majority  of  the  voters  In 
a  referendum,  their  sons  and  daughters  may  not  be  drafted  for 
war  puiptises,  unless  the  country  Is  attacked  or  Invaded.  This  assur- 
ance should  come,  can  only  come,  through  an  amendment  to  the 
Constitution.    Let  us  call  It  the  peace  amendment. 

The  power  to  declare  war  Is,  in  the  Constitution,  given  unre- 
strictedly to  Congress.  In  the  beginning  there  was  nothing  else 
to  do;  the  people  were  so  widely  scattered,  the  means  of  com- 
munication so  slow  and  unreliable,  that  it  was  Impossible  to  dis- 
cuss with  the  Nation  the  things  that  might  seem  to  be  driving  It 
to  war,  and  ask  for  a  referendum  vote.  Now  all  that  Is  changed. 
By  means  of  the  radio  every  voter  may  sit  at  the  President's  desk 
and  listen  to  his  reasons  for  asking  a  declaration  of  war.  It  is 
no  longer  necessary  for  a  small  group  of  men  and  women — 531  at 
present — to  have  the  power  to  make  the  decision  that  may  mean 
to  millions  of  young  men  that  they  are  to  be  offered  as  bloody  or 
gassed  sacrifices  to  the  god  of  war.  that  their  bodies  may  be  left, 
as  useless  to  the  world  as  to  themselves,  on  foreign  battlefields. 
They  who  will  have  to  do  the  fighting  wUl  know,  as  well  as  do  the 
Members  of  Congress,  the  reasons  why  the  fighting  should  be 
done.  And  their  lives  should  not  be  pawned  without  their 
consent. 


The  question  as  to  w1i«ther  Oongnm  has  erer  abnsed  tts  power 
need  not  enter  here.  It  U  the  question  of  a  larger  right  that  we  are 
discussing.  There  Is  so  much  evidence  that  all  wars  are  useless 
and  that  they  not  only  waste  lives  and  livelihoods  but  fall  to  settle 
disputes  between  nations,  that  there  Is  abundant  reason  for  declar- 
ing that  the  people  themselves  should  decide  whether  they  want 
the  Nation  to  go  to  war.  That  does  not  touch  the  matter  of  de- 
fense in  case  of  attack.  As  commander  in  chief  of  the  Army  and 
Navy,  the  President  can  use  these  forces  at  any  time.  And  In  the 
world  as  It  Is  now  and  seems  likely  to  be  for  a  long  time  to  come, 
those  forces  should  be  sufficient  to  meet  any  emergency,  any  pos- 
sible combination  of  nations  against  our  own. 

There  is  now  pending  before  the  House  of  Representatives  a  bill 
proposing  a  peace  amendment.  At  a  hearing  on  the  bill  Its  author. 
Hon.  LoTJTs  Lttdlow.  of  Indiana,  said:  "The  decision  as  to  whether 
there  shall  be  war  or  peace  should  be  made  •  •  •  by  the 
125.000,000  people  who  oon^jrlse  the  American  Nation  •  •  •. 
This  proposiad  reaches  to  the  very  fundamentals  of  equality  as 
defined  In  the  Declaration  of  Independence.  It  makes  me  Indig- 
nant to  think  that  a  man.  Just  because  he  happens  to  hold  an 
official  station,  may  order  me  out  to  be  shot  and  kUled  without 
consulting  me;  and  in  the  Interest  of  Justice.  In  the  Interest  of 
perpetuating  the  principles  of  equality  on  which  this  Nation  arose 
in  majesty  out  of  the  oppressslons  of  the  past.  It  is  time  to  revise 
the  fundamental  law  of  the  land  so  that  every  citizen  of  the  Repuh- 
Uc,  however  poor  and  humble,  shall  have  an  equal  right  with  every 
other  citizen  to  decide  whether  or  not  this  Nation  shall  go  to 
war." 

Yes.  there  are  arguments  against  a  peace  amendment,  and  lots  of 
them — perhaps  as  many  as  were  raised  against  any  amendment 
ever  proposed  or  ratified.  One  of  them  is  that  a  referendum  would 
cause  delay.  Gen.  Smedley  D.  Butler — vpu  will  remember  that  he 
was  with  the  marines  at  Chateau  Thierry  and  Bellcau  Wood — Is  for 
it  Just  for  that  reason.  "I  believe  it  will  delay  action",  he  said, 
"and  that  therefore  aU  these  adjustments  can  be  made.  There  Is 
no  necessity  for  fighting  except  In  cases  of  Invasion."  And  there 
are  many  more  objections.  But  we  are  not  so  much  concerned 
with  the  negatives  based  on  the  difficulty  of  going  to  war  that  this 
amendment  would  impose — for  we  think  they  are  largely  mechani- 
cal and  could  be  solved — as  we  are  with  the  fact  that  killing  men 
to  settle  disputes  Is  a  senseless  pastime,  as  outmoded  as  It  is 
costly.  Tnls  whole  thing  is  not  a  question  of  whether  power 
should  be  taken  from  Congress,  but  whether  there  should  not  be 
given  back  to  the  people  the  right  to  decide  whether  or  not  they 
are  willing  to  have  their  sons  killed  in  battle  or  die  of  wounds  or 
disease  or  spend  a  lifetime  in  pain. 

Women  have  asked  Good  Housekeeping  what  they  can  do  to  end 
war.  We  believe  that  work  for  a  peace  amendment  promises  better 
re.«:ults  than  anything  else  they  can  do.  for  with  such  an  amend- 
ment war,  so  far  as  this  country  Is  concerned.  wlU  be  a  thing  of 
the  past.  The  people  wlU  not  vote  for  the  United  States  to  take  war 
to  another  nation.  And  If  we  give  no  cavise  for  war — and  keep  our 
powder  dry — we  will  not  be  attacked. 

Now,  you  mothers     •      •      •. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  YOUNG.  Mr.  Speaker.  I  ask  unanimous  consent 
that  Immediately  after  the  address  of  the  gentleman  from 
Kansas  [Mr.  Carpenteb],  I  may  address  the  House  for  3 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  MAHON.  Mr.  Speaker,  I  ask  unanimous  consent  that 
immediately  following  the  remarks  of  the  gentleman  from 
Ohio  [Mr.  Yoxmcl,  I  may  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

don't    let    them    fool    YOTT,    MR.    FARMER!    HERS    A&Z    THX    FACTS 

Mr.  FLETCHER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  one-half  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FLETCHER.  Mr.  Speaker,  for  months  now  we  have 
been  hearing  frcm  certain  newspapers  and  certain  politi- 
cians that  as  a  result  of  the  poUcies  of  this  administration 
the  plight  of  the  American  farmer  has  become  more  and 
more  unbearable. 

We  are  told  that  he  has  not  really  made  any  progress  in 
the  last  3^2  years,  and  that,  on  the  contrary,  the  American 
farmers'  precious  home  market  is  being  taken  away  from 
them  by  tariff  negotiation  which  let  in  a  flood  of  competitive 
iarm  imports. 
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We  are  nibjectcd  to  sensational  stories  of  how  Chinese 
coolies  and  South  American  peons  are  unfairly  competing 
with  the  American  farmer  in  his  own  front  yard. 

LET    US    LOOK    AT   THE    RECORD 

Mr.  Speaker,  I  would  not  for  a  moment  deny  to  these  sen- 
j-ationalists  the  right  to  make  all  the  ridiculous  statements 
they  wish  to  about  the  policies  and  accom.plishments  of  this 
administration,  but  I  would  humbly  suggest  that  every  once 
in  a  while  in  a  political  campaign  there  ought  to  be  a  breath- 
ing spell  during  which  a  few  indisputable,  unassailible  facts 
could  be  introduced  and  examined  by  the  electorate. 

I  believe  that  the  people  of  my  district  wish  more  than 
anything  else  to  know  the  facts  on  these  controversial  issues, 
and  I  consider  it  both  a  duty  and  a  privilege  to  present 
these  facts. 

WHAT   TABLE    NO.    1    aEVXALS 

The  figures  I  use  are  the  official  statistics  made  public  by 
the  Department  of  Commerce  and  analyzed  by  the  Bureau 
of  Agricultural  Economics  of  the  Department  of  Agriculture. 

Table  1  shows  agricultural  imports  classified  between  non- 
competitive and  competitive  products. 

Referring  to  the  last  column  of  competitive  imports  minus 
sugar,  it  will  be  noted  that,  while  these  imports  were  con- 
siderably larger  in  1935  than  in  immediately  preceding  years, 
they  were  substantially  smaller  than  in  the  years  prior  to 
1931. 

T.^BLX  1. — Value  of  United  States  arrricultural  imports.  1021-35 
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The  United  States  has  for  many  years  imported  regularly 
and  in  large  volume  a  number  of  competitive  agricultural 
products,  such  as  wool,  si: gar.  and  flaxseed.  But  it  is  not 
these  "regularly  imported"  products  which  have  aroused 
general  interest  in  recent  months.  Most  of  the  recent  dis- 
cussion in  regard  to  agricultural  imports  has  been  concerned 
v\ith  such  products  as  grain  and  feed,  meats,  dairy  products, 
and  eggs. 

niPOBTS   DBCESASl 

When  the  monthly  statistics  of  imports  of  these  latter 
products  are  examined  for  the  period  January  1934  to  date, 
it  will  be  found  that  these  imports  started  to  increase  in  the 
middle  or  latter  part  of  1934.  They  reached  their  peak, 
taking  the  groups  as  a  whole,  during  the  middle  of  1935  and 
have  since  shown  a  marked  recession.  Generally  speaking, 
the  imports  of  grain,  which  started  in  1934.  declined 
abruptly  or  ceased  as  soon  as  the  crops  of  1935  became 
available.  The  imports  of  livestock  products  have  held  up 
longer  simply  because  it  takes  more  time  to  restore  live- 
stock nimibers  than  to  increase  the  production  of  annual 
crops. 
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<  I.(Vvst.'::i.l.>00. 

NO   UIPOKTS    I.V    JA.Nl-ARY 

Table  2  shows  the  im.ports  of  certain  selected  products,  by 
months,  since  January  1934. 

It  wJl  be  noted  that  the  imports  of  cats  be?:an  in  .«mall 
volume  in  July  1934  and  reached  a  peak  of  2,600,000  bu.shel3 
in  March  1935. 

Imports  of  oats  have  been  insignificant  since  July  1935, 
there  being  no  imports  whatever  in  January  and  only  6,000 
bushels  in  February  1936, 

A  similar  situation  is  shov.-n  in  the  imports  of  rye,  which 
have  been  neglisible  since  August  1935. 

CORN    IMPORTS    EXPLAINED 

The  imports  of  corn  continued  lonper  than  those  of  oats 
as  the  1935  com  crop  did  not  become  available  until  Novem- 
ber of  that  year. 

Not  only  was  the  1935  com  crop  about  350,000,000  bushels 
below  normal  but  the  quality  in  manj'  of  the  Com  Belt  Slates 
was  exceedingly  poor,  thus  making  a  large  part  of  it  unfit  for 
shipment. 

The  reduction  below  normal  in  last  year's  crop  occurred 
largely  in  certain  Corn  Belt  States  wh:ch  normally  ship  out 
considerable  quantities. 

Even  with  the  reduced  numb.TS  of  livestock  in  the  United 
States  the  1935  corn  crop  was  inadequate,  becau.se  exist  111: 
stocks  had  to  be  replenished,  feed  requirements  per  anim.il 
unit  were  larger  as  a  result  of  the  severe  winter,  and,  m 
addition,  industrial  utilization  of  corn  increased. 
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FAHMntS  MAKE   MONTTT   ON   CORN 

As  a  result  of  the  above  factors,  domestic  com  prices  con- 
tinued at  a  level  sufficiently  high  to  permit  the  importation 
of  com  from  Argentina,  where  prices  were  very  low  as  a 
result  of  a  record  crop  last  year. 

These  imports  were  confined  largely  to  the  coastal  regions. 

Nevertheless,  imports  of  corn  have  been  running  substan- 
tially smaller  during  the  current  marketing  season  than  in 
1934-35,  and  the  imports  in  March  1936,  the  latest  month 
for  which  figures  are  available,  were  about  65  percent  less 
than  in  March  1935. 

The  imports  of  barley  malt,  which  started  to  assume  sig- 
nificant projxirtions  in  1934  after  the  rep>eal  of  prohibition, 
showed  a  considerable  increase  in  1935. 

These  imports  reached  a  peak  of  almost  44.000.000  pounds 
in  June  1935.  but  have  since  faDen  off,  amounting  to 
18,153,000  pounds  in  March  1936. 

VEST    LITTLE    WHEAT    IMPORTED 

Imports  of  wheat  continue  at  a  higher  level  than  in  the 
1934-35  season. 

This  is  due  to  the  fact  that  our  spring  wheat  crcp  in  1935 
was  much  below  domestic  requirements  for  this  type  of 
wheat  and  was  also  of  unusually  poor  quality  because  of 
serious  rust  damage. 

Ncvcriheless.  imports  of  wheat  from  the  1st  of  July  1935 
thrcuph  March  1936  totaled  only  28,000,000  bushels,  or  a  little 
more  than  4.5  F>ercent  of  our  total  wheat  production  in  1935. 

Imports  through  March  were  still  below  the  estimated 
deflc.t  in  our  spring  wheat  supphes  this  year. 

ANIMALS    AND   ANIMAL    PRODUCTS 

Turning  to  animal  and  animal  products,  it  will  be  ob- 
rtrved  in  the  following  table  that  imports  of  cattle  started 
to  increase  in  February  19C5  and  continued  throughout  1935 
considerably  above  the  corresponding  months  of  1934. 

The  total  imports  in  1935,  however,  of  378,000  head  were 
substantially  Ic.'-s  than  the  imports  in  the  years  1927  to  1929. 

Imports  of  cann?d  beef,  most  of  which  came  from  Argen- 
tina and  Uruguay,  have  for  many  years  been  substantial. 

Imports  in  1935.  however,  were  iar«Tnr  than  in  any  year 
since  1929.  and  imports  durmg  the  first  3  mcnths  of  1936 
were  somewhat  larger  than  tho'~e  of  a  year  earlier. 

CATTLE    AND    ANIMAL    PRODUCTS 
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Foreign  .^B■ri^lltur^l  .<ervic*  Divi.tion.  rompiled  f,-om  Foreign  rommsrt*  and 
Navigaiion  of  the  I  luie  1  States  and  official  records  of  the  Bureau  of  Foreign  and 
Domestic  Commerce. 

TALLOW 

Imports  of  tallow,  which  is  also  a  beef  product,  com- 
menced in  September  1934  and  rose  to  a  peak  of  33,000.000 
pounds  in  May  1935. 

Since  that  time  imports  have  shown  a  definitely  declining 
tendency,  amounting  to  only  5.4  million  pounds  in  March 
1936. 

BUTTH 

Imports  of  butter  were  substantial  during  the  first  6 
months  of  1935  but  they  were  of  very  small  volume  during 
the  last  half  of  the  year. 

While  the  imports  of  butter  in  1935  reached  a  relatively 
high  level  of  22,675.000  pounds,  they  did  not  equal  the  record 
imports  of  23,741,000  poimds  reached  in  1923. 

The  imports  of  butter  in  the  first  3  months  of  1936  were 
58  percent  less  than  in  the  same  months  of  1935. 

DRIED    EGGS 

Imports  of  egg  products,  chiefly  dried  eggs  from  China, 
were  larger  in  1935  than  in  any  year  since  1931  but  wcro 
considerably  smaller  than  in  the  years  prior  to  1931. 

So  far  as  1935  is  concerned  these  im.ports  reached  their 
peak  in  May  and  June. 

This  review  of  the  principal  agricultural  import  products 
shows  clearly  that  imports  are  receding  from  the  poak.> 
reached  in  1935  and  in  some  cases  are  now  of  negligible 
proportions. 

INSIGNIFICANT   PROPORTION 

While  the  imports  of  these  products  were  larger  in  1935 
than  in  the  immediately  preceding  years,  they  represented 
in  most  case?  an  insignificant  proportion  of  the  production 
of  similar  products  in  the  United  States. 

A  comparison  of  the  imports  of  certain  competitive  prod- 
ucts with  oin*  average  production  is  shown  in  table  3. 

Table  3. — Volume  of  certain  agricultural  imports  compared  to 

average  production 

[Average  1928-32  and  year  1535] 
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Table  3  — Volvme  of  errtatn  a(rricultural  imports  compared  to 
avrrage  production — Continued 
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Foreign  Agncullural  Service  Division,  Bureau  of  .^gricultiinl  Ecouomica. 

PERCZNT.*GE    SM.U.L 

It  will  be  noted,  for  instance,  that  our  imports  cf  com  in 
1935,  amounting  to  43.242.000  bushels,  represented  only  1.7 
percent  of  our  average  com  production  during  the  period 
1928  to  1932. 

Last  year's  imports  of  oats  amounted  to  eight-tenths  of 
1  percent  of  the  average  production,  wheat  3.2  percent  of  our 
average  wheat  production,  and  barley  and  barley  malt  4.7 
percent  of  our  barley  production. 

SHOKT    ON    RTK 

Rye  is  the  only  one  of  the  grains  the  imports  of  which 
reached  a  substantial  percentage  of  our  average  domestic 
production. 

The  proportion  of  imports  in  1935  to  average  production 
was  approximately  25  percent. 

The  reason  for  these  relatively  large  imports  of  rye  is  to 
be  found  in  the  fact  that  In  both  1933  and  1934  the  r>e 
crops  in  the  United  States  were  less  than  half  of  our  average 
previous  production. 

These  very  short  crops,  coming  at  a  time  when  the  repeal 
of  prohibition  led  to  some  increase  in  consumption,  made 
it  necessary  for  the  United  States  to  import  substantial  quan- 
tities of  rye  In  order  to  satisfy  our  dom.estic  requirements. 

As  previously  indicated,  the  import.s  of  r^-e  have  been 
negligible  since  our  1935  crop  became  available  in  July  of 
last  year. 

Incidentally,  the  production  of  rye  in  the  United  States  in 
1935  was  in  excess  of  our  domestic  requirements,  so  that  we 
now  have  an  export  surplas  of  this  grain. 

BXZr    AND    PORK 

With  respect  to  meat,  the  total  imports  of  beef  In  1935. 
most  of  which  consisted  of  canned  beef,  represented  only 
3  percent  of  our  average  total  federally  inspected  produc- 
tion of  beef  and  veal. 

The  Imports  of  pork  represented  only  one-tenth  of  1  per- 
cent of  our  average  total  inspected  pork. 

In  fact,  these  pork  imports  were  only  11.3  percent  of 
our  reduced  exports  of  cured  pork  in  1935,  excluding  lard. 

CHKESX  AKD  ULl'lLE  rOZ    1935 

Imports  of  butter  in  1935  were  substantially  greater  than 
the  average  imports  in  preceding  years  but  they  represented 
only  1.1  percent  of  our  average  production  of  butter  In  this 
country.    ImportA  of  cheese  and  casein  In  1935  each  repre- 


sented about  10  percent  of  oar  average  production.  It  will 
be  noted,  however,  that  imports  of  both  of  these  Items  in 
1935  were  considerably  below  average. 

Imports  of  egg  products,  chleflj'  dried  eggs.  In  1935  were 
much  smaller  than  average,  although  they  were  larger  than 
in  immediately  preceding  years.  The  imports  in  1935  rep- 
resented about  eight-tenths  of  1  percent  of  the  average  egg 
production  of  the  United  States. 

WHAT    I    HAVX   SUOWIf   SO   FAJI 

I  have  shown  that  there  was  a  substantial  increase  In  the 
imports  of  certain  agricultural  products  in  1935.  compared 
with  the  immediately  preceding  years,  that  these  imports 
have  shown  a  definite  recession,  and  finally  that  they  have, 
in  practically  all  cases,  represented  an  in.'^ignificant  part  of 
our  domestic  production.  Now  let  us  consider  in  more  de- 
tail the  relationship  of  the  drought  of  1934  and  also  of  the 
agricultural-adjustment  programs  to  this  increase  in  agri- 
cultural imports. 

WHAT    THE   DROUCHT    HAD    TO    DO    WITH    IT 

To  understand  the  significance  of  the  drought  in  relation 
to  imports,  it  is  necessary  to  know  the  extent  to  which  our 
production  in  1934  was  reduced  from  normal.  The  drought 
of  1934  was  the  most  widespread  and  serious  in  the  history 
of  the  Unired  States  and  affected  seriously  the  production 
of  all  of  the  major  crops  in  this  coimtry  except  cotton  and 
tobacco. 

The  products  principally  affected  were  feeds  and  fodder. 
It  has  been  estimated  by  the  Bureau  cf  Agricultural  Eco- 
nomics that  the  drought  of  1934  caused  a  reduction  from 
average  in  our  production  of  feed  of  50,000,000  tons. 

In  other  words,  in  order  to  have  had  a  normal  supply  of 
feed  during  the  latter  half  of  1934  and  up  until  the  crops 
of  1935  became  available  it  would  have  been  necessary  to 
import  50,000,000  tens. 

But.  SiS  a  matter  of  fact,  the  United  States,  during  the  full 
18  months  from  July  1934,  when  the  effects  of  the  drought 
first  btcame  apparent,  until  Decemb^^r  1935.  when  the  1935 
corn  crop  beciuiie  available,  imported  le.ss  than  three  and 
one-half  million  tons  of  all  t>T>es  of  feeds  and  fodder,  or 
only  7  percent  of  the  shortage. 

BrET    CATTUI    AND    CALVES 

A  similar  situation  exists  with  respect  to  the  imports  of 
livestock  and  livestock  products. 

Beef  cattle  may  be  taken  a.s  an  example.  The  number  of 
beef  cattle  and  calves  in  the  United  States  in  Jantiary  1934 
was  estim.ated  to  be  36.000,000  head. 

The  ntmiber  in  January  1935  was  estimated  at  32,000.000 
heai. 

This  reduction  of  4,000.000  head  may  be  compared  with  our 
imports  of  beef  cattle  in  1935  of  only  368,000  head. 

In  the  case  of  imported  t)eef,  which  consi:3ts  principally  of 
canned  beef,  the  situation  is  much  the  same.  The  federally 
inspected  slaughter  of  cattle  and  calves  in  the  Umted  States 
in  1934  produced  six  thousand  seven  hundred  and  twenty- 
seven  million  pounds  of  beef  and  veal,  compared  with  five 
thou.-and  t^^-o  hundred  and  sixteen  million  pound.s  in  1935,  a 
drop  of  about  one  thousand  five  hundred  million  poimds. 

Figures  for  both  years  include  provisional  estimates  of  beef 
produced  from  relief  slaughter.  The  imports  of  beef  and 
veal  in  1935,  including  canned  beef  on  a  dressed-weight  basis, 
were  Just  short  of  200.000.000  pounds,  or  13  percent  of  the 
reduction  in  our  Federal  slaughter  between  1934  and  1935. 

HOW    DID    A.    A.    A.    ATFECT    IMPORTS'' 

These  are  only  a  few  of  numerous  examples  that  might  be 
cited  of  the  tremendous  decrease  in  production  of  agricul- 
tural products  in  the  United  States  resulting  from  the  drought 
and  of  the  relatively  small  part  that  imports  played  in  mak- 
ing up  this  loss  in  production. 

The  question  is  frequently  raised,  however,  as  to  the  effect 
of  the  agrictUtural-adJustment  programs  on  imports. 

Many  people  who  do  not  reahze  the  overshadowing  im- 
portance of  the  drought  in  reducing  domestic  supplies  of 
food,  feed,  and  livestock  in  1934  and  1935  seem  to  be  under 


the  impression  that  the  imports  have  been  a  direct  result  of 
the  agricultural-adjustment  programs. 

They  are  unable,  as  they  put  It.  to  see  the  justification  of 
payine;  American  farmers  to  reduce  production  and  then  per- 
mitting imports  to  come  in  to  take  the  place  of  American 
products. 

A  Mi:>IOR  FACTOR 

First  of  all.  it  must  be  admitted  that  the  adjustment  pro- 
grams, by  helping  to  raise  American  farm  prices,  were  to 
some  extent  a  factor  in  making  the  American  market  more 
attractive  to  imports;  but  they  were  only  a  minor  factor,  since 
the  reduction  in  production  that  may  be  attributed  to  the 
adjustment  programs  is  very  much  less  than  the  reduction 
that  may  be  attributed  to  the  low  yields  resulting  from  the 
drought. 

Furthermore,  there  were  no  production-adjustment  pro- 
grams with  respect  to  certain  products,  such  as  rye,  barley, 
oats,  dairy  products,  beef  cattle,  and  eggs,  the  imports  of 
which  showed  large  increases. 

These  facts  will  be  best  brought  out  by  an  examination  of 
individual  products. 

RJEDUCrO    PRODUCTION    OP    WHEAT 

The  United  States  production  of  wheat  in  the  crop  year 
1934-35  was  497,000,000  bushels,  a  drop  cf  364,000,000  bushels 
from  the  annual  average  of  861,000,000  bushels  for  the  5-year 
period  1928  to  1932. 

Of  this  reduction  about  310,000.000  bushels  were  chargeable 
to  the  drought  and  54,000,000  bushels  to  acreage  reduction,  in 
accordance  with  adjustment  contracts  under  the  Agricultural 
Adjustment  Act. 

WHEAT   UNFIT   FOR    USE 

Wheat  imported  into  the  United  States  for  consumption 
in  1934-35  totaled  14,000.000  bushels,  or  only  5  percent  of 
the  loss  caused  by  the  drought. 

These  imports  represented  only  3  percent  of  the  United 
Stale::  wheat  production  for  the  crop  year. 

Fuithermore,  of  this  total  importation  of  14,000,000 
bu.'^hels,  over  57  percent  represented  wheat  unfit  for  human 
ron.simiption  brought  into  the  country  chicfliy  as  feed  for 
live.stock  in  the  drought-affected  area.s. 

In  the  1935-36  crop  year,  production  of  all  wheat  in  the 
United  States  totaled  603,000,000  bashels,  or  257,000,000 
bu-shels  less  than  the  5-year — 1928-32 — average. 

The  reduction  in  production  during  this  crop  year  was 
also  due  primarily  to  unfavorable  weather  conditions  and 
particularly  to  serious  rust  damage  in  the  spring-wheat 
States. 

Imports  of  wheat  during  the  first  9  months  of  the  crop 
year — July  through  March — amounted  to  28,000,000  bushels. 

AT   LAST   FARMERS   ARE    MAKING    MONET 

In  the  last  analysis,  the  most  important  phase  of  this 
whole  import  subject  is  the  effect  of  these  impoits  upon  the 
income  of  American  fanners.  Are  imports  really  coming 
into  the  country  in  such  volume  as  to  depress  our  prices 
and  result  in  a  serious  decrease  in  farm  income? 

It  has  already  been  shown  that  the  imports  since  1934 
represent,  in  most  cases,  a  very  small  part  of  our  domestic 
supply. 

It  is  for  this  reason  that  in  the  vast  majority  of  cases  they 
have  had  no  significant  effect  in  depressing  American  farm 
prices. 

The  most  that  can  be  attributed  to  imports  is  that  in  cer- 
tain cases  such  as.  for  example,  butter,  seasonal  imports 
during  the  period  when  our  butter  supplies  are  shortest  in 
the  winter  prevent  prices  of  butterfat  in  this  country  from 
rising  as  much  as  they  otherwise  would. 

In  other  words,  the  tariff  of  14  cents  a  pound  on  butter 
is.  under  these  circumstances,  effective  in  maintaining 
American  prices  above  world  iirices  by  substantially  this 
amount. 

One  way  of  considering  the  slgnflcance  of  imixM^  to  farm 
income  is  to  compare  the  value  of  the  imports  of  ccnn- 
petitive  products  year  by  year  with  the  gross  larm  income 
of  the  United  States  for  ttae  same 


TABX.S  4. — United  States  competiHve  agricultunl  imports  compand 
with  domestic  farm  income 
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AMAZIKG    CAIN    TO    FAEMEllS 

The  income  of  farmers  in  the  United  States  in  1935,  when 
the  competitive  agricultural  imports  were  valued  at  $623, 
000,000,  was  $8,110,000,000. 

The  income  of  farmers  in  the  United  States  in  1932,  when 
competitive  imports  were  valued  at  only  $296,000,000,  was 
only  $5,337,000,000,  the  lov.est  in  the  recent  history  of  this 
country. 

The  table  also  shows  that  in  the  years  prior  to  the  depres- 
sion, when  imports  of  competitive  farm  products  were  run- 
ning at  a  total  value  in  the  neighborhood  of  $1,000,000,000 
a  year,  the  income  of  the  farmers  of  tho  United  States  was 
much  larger,  running  between  $11,000,000,000  and  $12,- 
000,000,000  a  year. 

In  other  words,  the  American  farmer  has  been  better  off 
from  the  standpoint  of  total  income  in  the  years  when  com- 
petitive imports  have  been  large  than  in  the  years  when  such 
imports  have  been  small. 

In  the  more  prospierous  years  farm  prices  are  high  enough 
so  that  imports  are  attracted  into  the  American  market 
over  the  prevailing  tariff  wall. 

In  the  years  of  very  low  farm  income  prices  are  so  low 
in  this  country  that  the  American  market  is  not  attractive 
to  imports. 

ANOTHER    WAT    OF    LOOKUrO    AT    TT 

Another  way  of  considering  the  significance  of  imports  Is 
to  relate  the  changes  in  volume  of  imports  to  the  prices  re- 
ceived by  American  fanners.  Just  as  in  the  case  of  gross 
farm  income,  the  prices  received  by  fanners  have  been 
higher  during  periods  of  large  imports  than  they  were  when 
imports  were  small. 

A  few  specific  examples  will  suffice  to  make  this  clear. 
The  average  farm  price  of  wheat  in  the  United  States  in 
both  the  calendar  years  1934  and  1935  was  84  cents  a  bushel. 

In  those  years  the  imports  of  wheat  for  consumption  in  the 
United  States  were  approximately  8,000,000  and  17,000,000 
bushels,  respectively. 

In  1933  the  farm  price  of  wheat  was  67  cents  a  bushel  and 
imports  were  32,000  bushels. 

In  1932  the  farm  price  was  only  38  cents  a  bushel  and  im- 
ports amounted  to  the  negligible  figure  of  3,000  bushels. 

uauL  ■coNKT  rem,  coair 

Ilie  average  farm  price  of  com  for  the  calendar  year  1935 
was  77  cents  a  bushel.  Imports  of  com  in  that  year  totaled 
43,000,000  bashels.  The  farm  price  of  com  in  1934  was  65 
cents  a  bushel,  acid  imports  were  3,000,000  bushels. 
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In  1933.  when  the  farm  price  of  com  averaged  only  38 
cents  per  bu^el,  our  imports  of  com  amounted  to  only 
160.000  bushels. 

BEI-IU    PUCK    rOK    OATS 

The  farm  price  of  oats  in  the  United  States  during  the 
crop  year  1934-35.  when  imports  amounted  to  approximately 
16.000,000  bushels,  was  48  cents  a  bushcL 

But  the  average  price  to  producers  of  oats  thus  far  in  the 
1935-36  season,  when  imports  have  amounted  to  onlj'  63,000 
bushels,  has  been  28.5  cents  a  bushel. 

KTB    ALJCOST    DOtTBLXS    IN    PRICE 

The  farm  price  of  rye  was  7U  cents  a  bushel  during  the 
marketing  year  1934-35,  when  imports  amounted  to  11,- 
000,000  bushels.  The  average  farm  price  of  rye  thus  far  in 
1935-36.  when  we  have  had  practically  no  imports,  has  been 
only  38  cents  a  bushel. 

The  fundamental  fact  tliat  should  be  borne  In  mind  in 
considering  imports  in  rela.tion  to  farm  income  and  farm 
prices  is  that  prices  received  by  American  farmers  for  most 
of  those  drought-affected  products  are  determined  primarily 
by  the  domestic  supply-and-demand  situation,  and  that  in- 
creased imports  are  a  result  of  relatively  high  prices  and 
decreased  imports  are  a  resxilt  of  relatively  low  prices. 

FALSE  STATEMZirr  COE&ZCTED 

I  have  seen  statements  that  the  increase  in  imjjorts  of 
competitive  agricultural  products  during  1934  and  1935  has 
been  due  in  large  part  to  reductions  in  duties  made  in  con- 
nection with  reciprocal-trade  agreements. 

Tills  simply  is  not  true. 

Generally  speaking,  there  have  been  no  changes  in  our 
tariff  rates  on  the  principal  imported  items. 

In  other  words,  reciprocal-trade  agreements  have  had  Lt- 
tle,  if  anything,  to  do  with  the  increase  in  imports. 

The  only  trade  agreements  that  have  been  signed  up  to 
the  present  time  in  connection  with  which  the  United  States 
made  any  significant  reductions  whatever  in  duties  on  agri- 
cultural products  are  those  with  Cuba,  Canada,  and  the 
Netherlands. 

Of  these  three  trade  agreements,  the  only  one  that  was 
In  effect  throughout  the  year  was  the  one  with  Cuba. 

TEAinC  AfiHrMEWT  WTTB  CANADA 

Tlie  trade  agreement  with  Canada  has  been  In  effect  only 
since  Janiiary  1.  1936. 

It  is,  therefore,  obvious  that  this  agreement  could  have 
had  nothing  to  do  with  the  increase  in  agricultural  imports 
in  1935. 

With  respect  to  the  possible  effects  of  the  agreement  in 
causing  larger  imports  into  the  United  States  during  1936 
and  future  years,  it  Is  important  to  note  that  the  duty 
reductions  made  on  the  Canadian  agricultural  products 
which  would  be  likely  to  offer  the  most  competition,  namely, 
cattle,  cream,  and  seed  potatoes,  were  on  only  a  limited 
quantity. 

For  example,  the  duty  on  beef  cattle  weighing  700  pounds 
or  more  was  reduced  on  a  quantity  equivalent  to  three- 
fourths  of  1  percent  of  our  domestic  slaughter  of  cattle  and 
calves,  namely,  155,799  head. 

Incidentally,  imports  of  cattle  of  this  weight  from  Mexico 
or  any  other  countries  at  the  reduced  rate  have  to  come 
within  a  total  of  155.799  head. 

■nie  duty  on  calves  weighing  175  poimds  or  less  was  re- 
duced on  a  qxiantity  equivalent  to  one-fourth  of  1  percent 
of  our  total  annual  slaughter  of  cattle  and  calves,  or  51,933 
head. 

During  the  first  3  months  of  the  operation  of  the  agree- 
ment the  imports  of  cattle  weighing  700  pounds  or  more 
from  both  Canada  and  Mexico  have  totaled  44,031  head  or 
28  percent  of  the  total  customs  quota. 

The  imi»rts  of  calves  have  totaled  4,458  head  or  8-5  per- 
cent of  the  total  quota. 

ONLT     1.2S3     GALLONS    OT    CANADIAN     f«AU 

In  the  case  of  cream  the  duty  was  reduced  on  a  quantity 
of  1.500.000  gallons. 

During  the  first  3  months  of  the  agreement,  however,  the 
actual  imports  of  cream  have  total  only  1^3  gallons,  which 


Indicates  that  In  spite  of  the  duty  reduction  the  American 
market  is  not  attractive  to  shippers  of  Canadian  cream. 

Cheese  is  the  only  impwrtant  agricultiu^  item  the  imports 
of  which  have  shown  any  significant  increase  since  the  sign- 
ing of  the  Canadian  trade  agreement. 

It  is  true  that  imports  of  cheese  in  the  period  January 
through  March  were  considerably  larger  than  in  the  same 
period  of  the  immediately  preceding  years  and  somewhat 
larger  than  in  the  corresponding  months  of  years  prior  to 
1930,  when  the  same  rate  of  5  cents  a  pound  applied. 

But  even  though  these  Imports  showed  some  increase, 
they  represented  only  3J  percent  of  the  Cheddar  cheese 
production  in  the  United  States  during  the  same  3  months. 

Incidentally,  the  total  imports  of  all  kinds  of  cheese  from 
all  countries  were  only  7  percent  larger  in  the  first  3  months 
of  1936  than  in  the  corresponding  months  of  1935. 

EXPOBT   UASKXT  GAINS 

Against  this  possible  small  disadvantage  of  increased 
cheese  imports  must  be  set  the  very  substantial  gain  in  the 
exports  of  a  considerable  num.ber  of  agricultural  items  from 
the  United  States  to  Canada,  which  may  be  directly  attrib- 
uted to  reductions  in  duties  made  by  Canada  in  connection 
with  the  trade  agreement. 

For  example,  our  mllled-rice  exports  to  Canada  totaled 
2.746,000  pounds  in  the  first  3  months  that  the  trade  agree- 
ment has  been  in  effect,  compared  with  331,000  pounds  in 
the  same  months  of  1935,  a  gain  of  730  percent. 

Our  exports  of  grapefruit  to  Canada  totaled  191.000  boxes, 
compared  with  139,000  boxes  in  January  through  March  last 
year,  a  gain  of  37  percent. 

Exports  of  oranges  to  Canada  amounted  to  722.000  boxes 
during  January  through  March  of  this  year,  compared  with 
568.000  boxes  during  the  same  months  last  year,  a  gain  of 
27  percent. 

There  were  equally  substantial  gains  in  the  exports  of  a 
large  number  of  dried  and  canned  fruits  and  nuts. 

Our  egg  exports  to  Canada  rose  from  the  negligible  figure 
of  less  than  7,400  dozen  in  January  through  March  1935 
to  78,000  dozen  In  the  same  months  of  1936.  Exports  of 
American  cured  pork  to  Canada — bacon,  hams,  and  shoul- 
ders—totaled 118.000  pounds  in  the  first  3  months  of  the 
year,  compared  with  only  2,000  pounds  in  the  same  months 
of  1935. 

At  the  same  time  the  exports  of  cured  pork  to  the  rest 
of  the  world  were  41  percent  smaller  than  last  year.  The 
1936  exports  of  other  pickled  and  salted  pork  to  Canada 
increased  sharply,  the  figures  for  the  first  quarter  being 
151  percent  larger  than  in  1935. 

INCEEASXD    BTTTINC    POWER 

Looking  at  the  matter  from  the  standpoint  of  farmers  In 
the  United  States  as  a  whole  it  seems  clear  that  the  gains 
in  our  exports  of  farm  products  to  Canada  much  more 
than  offset  any  losses  resulting  in  increased  imports  of 
Canadian  agricultural  products  into  the  United  States. 
And  beyond  this,  accoimt  must  be  taken  of  the  increased 
purchasing  power  in  the  industrial  sections  of  the  country 
for  such  things  as  dairy  products  and  beef,  which  results 
directly  from  our  larger  sales  of  manufactured  goods  to 
Canada  under  the  trade  agreement. 

NOW    TOU    HAVE    THE    FACTS 

Now  that  you  have  the  facts  you  can  see  for  yourself  how 
much  of  the  misleading  propaganda  by  certain  newspapers 
and  by  certain  poUUcians  is  vicious,  untrue,  and  Intended 
to  deceive  you.  The  test  of  any  policy  in  behaK  of  farmers 
or  any  other  group  Is  determined  by  the  results.  The  fact 
that  farmers  are  making  more  money  today  than  at  any 
previous  time  in  years  Is  the  final  answer  to  all  the  enemies 
of  the  Roosevelt  administration  who  are  trying  to  prejudice 
the  farmers  by  substituting  false  propaganda  fcr  the  truth. 
Do  not  let  them  fool  you,  Mr.  Parmer!  Make  them  stick  to 
the  facts! 

MR.  AlfB  KRS.  WILLIAM   O'BRHW 

Mr.  HULL.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  hill  (H.  R.  10565)  for  the  relief 


of  Mr.  and  Mrs.  William  O'Brien,  with  a  Senate  amendment, 
and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  5,  strike  out  "not  otherwise  appropriated"  and  Insert 
"allocated  by  the  President  for  the  maintenance  and  operation  of 
the  Civilian  Conservation  Corps," 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

CENTRAL  VALLrr  WATER  PROJECT  AUTHORITY  OF  CALIFORNIA 

The  SPEAKER.  Under  the  special  order,  the  Chair  recog- 
nizes the  gentleman  from  New  York  LMr.  TaberI  for  10 
minutes. 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
I  may  revise  and  extend  my  remarks  and  include  therein  a 
report  to  the  P.  W.  A.  with  reference  to  the  Central  Valley 
Water  Project  Authority  of  the  State  of  California  by  B.  W. 
Thoron.  Assistant  Finance  Director  of  the  P.  W.  A.,  dated 
July  26,  1934,  and  certain  correspondence  that  I  have  had 
back  and  forth  between  the  P.  W.  A.  and  the  Secretary  of  the 
Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  when  we  had  the  reclamation 
projects  under  consideration  a  week  ago,  I  attempted  to 
obtain  from  the  Public  Works  Administration  in  time  so  that 
I  might  use  it  during  the  debate,  the  report  of  B.  W.  Thoron, 
the  Assistant  Finance  Director  of  the  P.  W.  A.  on  the  Central 
Valley  project.  I  have  just  procured  permission  to  extend 
my  remarks  in  the  Record  to  Include  that  report. 

My  oflQce  first  asked  for  that  report  a  week  prior  to  that 
date,  and  on  the  16th  day  of  May,  the  Saturday  prior  to  the 
date  when  the  matter  was  coming  up  in  the  House,  a  letter 
was  written  to  the  P.  W.  A.  Administrator,  Hon.  Harold  L. 
Ickes,  requesting  it,  because  at  that  time  they  said  that  they 
would  require  such  a  letter.  Not  having  received  it  on  Tues- 
day, the  day  before  the  matter  came  up,  I  called  Mr.  Ickes 
myself  and  was  promised  that  I  would  receive  it.  It  arrived 
after  my  time  had  expired  on  the  fioor.  Immediately  there- 
after I  wrote  the  P.  W.  A.  and  complimented  them  on  their 
efficiency  in  seeing  that  the  documents  did  not  arrive  until  it 
was  too  late  to  use  them  in  the  debate. 

What  does  that  report  disclose  with  reference  to  this  proj- 
ect? It  discloses  that  the  administration  itself,  in  its  own 
investigation  from  inside  sources,  did  not  have  a  proper  basis 
for  submitting  such  a  proposition  to  the  President  or  for  mak- 
ing an  allotment  for  It.  It  discloses  that  this  director,  after 
his  investigation,  said  that  the  estimates  of  power  revenues 
by  the  applicant,  by  the  Federal  Power  Commission,  and  by 
the  engineer  examiner  are  widely  at  variance;  that  the 
dependable  market  for  power  does  not  appear  to  vis  to  justify 
the  estimates  of  revenue  of  the  appUcant,  as  it  appears  that 
there  must  be  a  very  large  development  of  the  market  for 
power  to  absorb  all  of  the  available  power  which  may  be 
developed  in  connection  with  the  project.  On  the  other 
hand,  he  states  the  use  of  water  for  power  must  be  subordi- 
nated to  the  other  requirements  if  the  water  is  to  be  avail- 
able as  and  when  needed  for  the  other  purposes  of  the 
project.  This  means  that  there  will  be  a  large  variation  in 
the  amount  of  water  released  from  the  so-called  Kennett 
Fleservoir.  and  that  that  is  absolutely  true,  because  the  res- 
ervoir is  so  near  the  head  of  the  Sacramento  Basin  and  the 
water  stored  must  be  used  to  equalize  the  flow  from  the 
tributary  streams  entering  the  Sacramento  below  the  reser- 
\olr,  that  it  will  result  in  drawing  down  the  water  level  of 
the  reservoir  in  such  way  as  to  materially  affect  the  oper- 
ating head. 

As  to  the  plan  of  financing,  it  discloses  that  it  does  not 
appear  that  any  estimate  of  assured  revenues  can  be  made 
which  would  warrant  the  conclusion  that  a  loan  for  the 


construction  of  this  project,  payable  solely  from  the  net 
revenues  derived  therefrom,  would  be  reasonably  secured. 

The  project,  if  economlcaUy  sound  and  carried  to  completion. 
would  be  of  far-reaching  benefit  to  the  whole  State  of  California, 
and  more  particularly  to  the  counties  which  will  receive  Its  benrflu, 
as  well  as  to  the  particular  lands  directly  affected.  It  therefore 
seems  entirely  reasonable  to  suggest  that  the  cost  of  the  project 
and  the  responsibility  for  financing  it  should  be  apportioned  in 
some  way  commensiirate  with  the  benefits. 

The  report  further  states  that  a  conservative  estimate  of 
reasonably  assured  revenues  could  be  used  as  a  basis  for 
issuing  a  limited  amount  of  revenue  bonds  to  finance  the 
plans  at  cost.  The  report  further  states  that,  in  addition, 
proper  account  has  not  been  taken  of  surplus  crops  that  are 
now  available  and  the  question  as  to  whether  we  should  enter 
into  that  kind  of  reclamation  project  at  a  time  when  we  have 
a  surplus  of  the  crops  which  that  particular  project  would 
raise. 

It  appears  from  this  report — and  the  entire  report  will  be 
in  the  Record,  under  my  permission  to  extend  remarks — that 
this  is  absolutely  being  entered  upon  without  regard  to  the 
question  of  its  economic  necessity  and  the  economic  eflBciency 
of  bringing  more  land  into  cultivation  at  such  a  time  as  this, 

I  am  not  surprised,  in  view  of  the  manner  in  which  allot- 
ments are  being  made  by  the  P.  W.  A.  and  by  other  outfits 
in  connection  with  the  Government  out  of  relief  funds,  that 
this  allotment  has  been  made  so  far  as  it  has  been  made  by 
the  P.  W.  A.  and  other  governmental  authorities.  It  is  so 
ridiculous  that  we  should  spend  all  this  money  at  this  time, 
a  time  when  we  have  such  a  surplus  of  all  these  crops  that 
are  raised  in  this  valley,  further  to  develop  irrigation  proj- 
ects. It  appears  in  this  report  that  it  is  absolutely  unneces- 
sary to  go  into  such  a  large-scale  project  to  take  care  of 
land  already  under  cultivation,  and  that  there  can  be  no 
justification  for  it  except  as  new  lands  are  brought  under 
irrigation.  TTiose  people  who  have  irrigation  projects  would 
be  fairer  to  the  country  and  to  themselves  if  they  would 
not  come  here  with  such  outlandish  and  such  ridiculous 
projects;  and  I  hope  the  Congress  will  have  all  these  things 
in  mind  when  they  come  to  vote  on  these  matters  again. 

Mr.  GEARHART.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  GEARHART.  Does  the  gentleman  understand  that 
there  are  between  400,000  and  500,000  acres  in  the  upper  San 
Joaquin  Valley  in  a  high  condition  of  productivity  which, 
unless  they  receive  water  from  the  building  of  this  project, 
will  revert  to  the  condition  of  the  desert  and  become  utterly 
worthless? 

Mr.  TABER.  Mr.  Speaker,  I  refuse  to  yield  further;  I 
have  not  the  time.  I  will  tell  the  gentleman  the  situation. 
Hie  situation  is  that  it  is  absolutely  unnecessary  to  take 
care  of  the  lands  that  are  under  high  cultivation  to  have 
this  great  big  expensive  project.  A  few  things  could  be  done 
in  the  upper  San  Joaquin  Valley  that  would  entirely  provide 
for  and  take  decent  care  of  these  lands  that  are  under  cul- 
tivation; but  there  is  absolutely  no  excuse  for  this  big  project, 
and  the  reports  of  tlie  engineers  all  the  way  through  sustain 
this  viewpoint  without  conflict,  stating  that  it  is  absolutely 
unnecessary  to  have  this  exipense  lay-out  in  order  to  take 
care  of  the  lands  already  under  cultivation. 

Mr.  GEARHART.  Mr.  Speaker,  if  the  genUeman  will 
yield  further,  I  may  say  to  the  gentleman  from  New  York 
that  I  live  within  a  few  miles  of  the  land  I  just  described, 
and  I  know,  personally,  that  no  definite  plan  has  been 
offered  by  any  engineer  of  consequence,  or  any  engineer 
who^  opinion  is  worthy  of  consideration,  for  the  saving 
of  these  parching  lands  of  the  upper  San  Joaquin  other  than 
through  the  utilization  of  SMne,  if  not  all,  of  the  units  of 
the  Central  Valley  project. 

Mr.  TABER.  Does  the  gentleman  recognize  the  State 
engineer  of  California  as  an  authority?  He  has  studied  the 
project  and  has  demonstrated  it  clearly  in  his  report. 

Mr.  GEARHART.  I  recognize  Mr.  Edward  Hyatt,  the 
State  engineer  of  California,  as  the  most  able,  consistent, 
and  eloquent  advocate  of  the  Central  Valley  project  in  the 
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United  States  today.  We  are  In  constant  consultation  with 
him.  You  cannot  cite  one  In  whom  we  have  greater 
confidence. 

Mr.  TABER.  And  he  has  said  that  what  the  gentleman 
has  asked  is  not  necessary.     [Applause.] 

[Here  the  gavel  felL] 

The  SPEAKER.  Under  the  special  order  the  gentleman 
from  Kansas  [Mr.  Carpenter]  is  recognized  for  5  minutes. 

Mr.  CARPENTER.  Mr.  Speaker  and  Members  of  the 
House.  I  trust  that  what  I  am  about  to  say  will  not  be 
misunderstood  or  will  not  seem  out  of  place.  I  assure  you  I 
am  most  sincere.  My  service  here  the  last  4  years  has 
become  such  a  vital  part  of  my  life  that  for  some  reason 
or  other  I  do  not  feel  I  can  sever  my  connections  with  this 
honorable  body  without  expressing  myself  in  these  very  few 
remarks  before  I  leave. 

While  I  have  not  served  in  Congress  very  long — ^there  =are 
many  who  have  served  so  long  they  are  considered  veterans — 
I  have  been  here  and  taken  part  in  the  affairs  of  our  Na- 
tional Oo'vemment  during  one  of  the  most  critical  periods 
of  our  Nation's  history.  It  has  been  my  pleasure  to  have 
labored  with,  to  have  been  personally  tuxiualnted  with  and 
met  men  and  women  who  are  destined  to  go  down  in  history 
as  our  great  leaders. 

It  bias  been  a  very  great  pleasure  to  have  served  with  you, 
my  colleagues,  during  these  critical  years.  And  while  we 
may  have  had  our  differences  in  regard  to  legislative  mat- 
ters, you  have  always  been  so  very  courteous  and  consid' 
erate  of  me  at  all  times. 

I  have  never  before  witnessed  men  and  women  for  the 
most  part  with  such  an  earnest  desire  to  serve  their  fellow 
men — so  willing  to  give  evoy  matter  presented  to  them  their 
serious  consideration  or  who  had  such  sympathetic  under* 
standing  of  the  needs  and  desires  of  the  people  of  this  coun- 
try. I  have  never  seen  individuals  to  such  an  extent  dedi- 
cate all  their  energies  and  even  their  very  lives  to  those  they 
represent,  and  to  the  general  welfare.  Would  that  I  had 
the  ability  and  the  skiU  of  a  great  artist  to  paint  the  won- 
derful battle  scenes  of  the  great  struggles  that  go  on  here 
daily  and  to  truly  portray  the  heroes  who  patriotically, 
earnestly,  and  conscientiously  carry  on  in  these  very  cham- 
bers from  day  to  day,  whether  they  be  leaders  or  merely 
buck  privates  In  the  rear  ranks. 

No  one  can  appreciate  the  many  duties  and  responsibilities 
that  go  wUh  the  oSice  of  Congressman  until  he  has  been 
elected  to  that  high  office.  There  is  great  Joy  and  honor  in 
attaining  such  position.  After  it  has  been  reached  the  road 
is  rough  and  rocky,  with  many  pitfalls,  and  the  woods  are 
full  of  relentless  savages.  Honest  and  conscientious  actions 
can  be  so  misconstrued  as  to  make  them  appear  In  an  op- 
posite hght.  Unfavorable  news  items,  no  matter  how  im- 
fair.  or  whatever  the  motive,  leave  a  wound  that  never 
heals. 

Why  do  men  aspire  to  such  undertakings,  you  may  ask 
me,  if  they  have  to  undergo  such  strain,  such  hardships, 
and  such  humiliation?  They  seek  the  office.  No  one  com- 
pels them  to  do  so — it  is  vohmtary  on  their  part — and  having 
attained  It,  why  do  they  cling  to  It?  It  is  that  htmian 
ambition  engendered  In  the  spark  of  life  that  makes  one 
desire  to  live,  and  in  desiring  to  Mve  to  desire  others  to  live. 
Living  is  not  merely  existing.  It  comprises  those  attributes 
which  have  ever  been  dominate  among  human  beings — life, 
liberty,  and  the  pursuit  of  happiness  as  pronoimced  at  the 
birth  of  our  Nation,  to  secure  which  It  is  written  that  gov- 
ernments are  instituted  among  men.  It  is  irresistible,  like 
the  force  of  a  glacier  that  sweeps  all  before  It  till  the  com'se 
is  completed  even  out  to  the  sea. 

May  our  descendants  never  arrive  at  that  period  when 
they  no  longer  desire  leadership,  or  having  attained  the 
same  th^  are  not  willing  to  make  the  sacrifices  that  go  with 
it,  as  wen  as  to  enjoy  its  honors. 

It  is,  therefore,  with  great  reluctance  that  I  leave  these 
halls  at  this  time.  I  have  enjoyed  every  minute  of  my  stay. 
I  say  again  in  conclusion  it  has  been  a  great  privilege  to 
have  been  among  you.  Tour  poUUcal  «^"°»<""«  have  made 
no  difference  to  zne,  so  that  you  were  sincerely  working  for 


the  best  Interest  of  those  you  represent  and  the  best  Interest 
of  our  great  cotmtry  as  a  whole.  When  the  Seventy-fourth 
Congress  Is  declared  adjourned  sine  die,  may  I  extend  to 
each  and  every  one  of  you  my  best  wishes  and  a  fond  adieu. 
[Applause.] 

[Here  the  gavel  faU.l 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  imanimcus  consent 
to  address  the  House  for  3  minutes. 

The  SPEAKER.  Does  the  gentleman  from  Ohio  yield  for 
that  purpose? 

Mr.  YOUNG.     I  yield. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BAUKHEAD.  Mr.  Speaker,  I  am  sure  I  voice  the 
sentiments  of  the  entire  mcmberslilp  of  the  House  when  I 
say  that  we  have  learned  with  .very  deep  regret  of  the  deter- 
mination of  the  gentleman  from  Kan.sa.s  volimtarily  to  retire 
from  Congress.  He  has  served  here  with  us  for  4  years,  and 
during  that  period  of  service  he  has  been  a  useful  Member 
of  this  body.  He  has  been  modest,  but  able  and  indefatiga- 
ble in  the  discharge  of  his  duties  as  a  Representative  of 
his  own  district  and  also  as  a  Representative  of  the  entire 
coimtry. 

We  regret  very  much  the  prospect  of  continuing  our  serv- 
ice without  his  presence.  I  am  sure  all  of  us  extend  to  the 
gentlen^an  from  Kansas  [Mr.  Carpeitter]  as  he  retires  from 
this  House  the  wish  of  great  happiness  in  private  life,  and 
he  carries  with  him  the  assurances  of  the  profound  e-steem, 
respect,  and  affection  of  all  Members  of  the  House  of  Repre- 
sentatives.    [Applause.] 

Mr.  LAMBERTSON.  Mr.  Speaker  and  Members,  the 
Fourth  Congressional  District  of  Kansas,  which  has  been 
represented  for  4  years  by  my  congenial  and  able  colleague. 
Randolph  Carpenter,  Is  the  middle  district  of  the  State. 
It  is  bounded  by  five  of  the  other  six  districts.  It  includes  the 
Flint  Hills,  the  prairie-grass  grazing  country,  with  the  rich 
valleys  along  the  streams.  To  the  north  and  the  ea.st  of  his 
district  Is  the  com  and  the  alfalfa  section,  to  the  west  and 
south  the  great  wheat  region. 

Rakdolph  Carpenter  is  a  native  son.  He  Is  a  lawyer,  and 
a  son  of  a  distinguished  lawyer,  a  World  War  soldier  with 
distinction,  and  the  head  of  a  delightful  family.  His  grasp 
of  legislative  matters  has  been  comprehensive,  and  he  has 
the  fine,  quiet  courage  to  follow  his  convictions.  He  is  doin? 
the  unusual  and  remarkable  thing  of  retiring  volimtarily. 
To  us  he  is  the  inscrutable.  However,  since  he  made  his 
decision  he  has  exhibited  no  evidence  of  regret. 

He  belongs  to  the  opposite  party  from  mine,  and  his  with- 
drawal increases  my  party's  chance  to  rerepresent  the  dis- 
trict. But,  lasting  aside  all  those  things,  being  our  honest 
selves  for  a  moment,  we  regret  his  going.  He  has  been  a 
credit  to  the  fine  traditions  of  our  State,  and  our  agricultural 
people  will  remember  him  as  having  been  an  active  and  true 
friend. 

The  SPEAKER.  The  gentleman  from  Ohio  [Mr.  Young) 
is  recognized  for  S  minutes. 

THK  TOWNSEKS  PLAN  AND   OU>-AGE  SECURirT 

Mr.  YOUNG.  Mr.  Speaker,  the  Townsend  plan  is  just 
another  chain-letter  racket  Nickels  and  dimes  were  taken 
from  credulous  old  iieople  for  the  benefit  of  Clements,  Town- 
send,  and  racketeers  who  then  lived  in  newly  acquired 
luxury.  TbsLt  was  cruel  and  imcalled  for.  Townsend  plan 
leaders  claimed  to  welcome  a  congressional  investigation. 
Then  Dr.  F.  E.  Townsend,  after  a  showing  had  been  made  of 
use  of  the  mails  to  defraud  by  his  organization,  contemptu- 
ously refused  to  answer  questions.  He  was  a  ctmtumacious 
witness.  He  should  be  punished  for  contempt.  That  very 
night  the  entire  Townsend  old-age  organlzati<m  of  75,  occu- 
pying 13  offices  In  Washington,  cleaned  out  the  offices  of 
files  and  fiimiture  and.  like  thieves  in  the  night,  stealthily 
stole  away.  Dr.  Townsend  claimed  that  the  Investigatmg 
Congressmen  were  persecuting  hhn.  He  declined  to  an- 
swer further  qoestions  and  walked  out  He  said  the  House 
of  Bepresentatives  was  unfriendly  and  unfair,    "nien,  when 
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the  House  of  Representatives  yesterday  voted  to  refer  the 
contempt  charges  to  the  United  States  attorney  of  the  Dis- 
trict of  Columbia  for  Investigation  by  that  official  with  a 
view  toward  prosecution  upon  contempt  charges  and  an  Im- 
partial trial  in  a  court  of  justice.  Dr.  Townsend  said: 

The  Hoiise  of  Representatives  was  afraid  to  bring  me  before  It 
for  an  open  discussion  of  this  notorious  case. 

He  is  a  charlatan,  a  faker,  a  racketeer,  a  fraud.  [Ap- 
plause.] 

The  Townsend  plan  has  become  the  crudest  hoax  ever 
perpetrated  upon  our  fathers  and  mothers.  The  entire 
scheme  is  so  fantastic — the  taxation  feature  is  so  burden- 
some, so  cowardly  and  cruel — that  many  worthy  people  who 
now  believe  will  eventually  meet  with  bitter  disappointment. 
This  is  unnecessary  and  uncalled  for.  It  is  most  reprehen- 
sible. Conscienceless  agitators  and  demagogic  poUticians 
may  thrive  momentarily  by  espousing  this  phantasmagoric 
plan  claiming  to  give  $200  per  month  to  every  elderly  indi- 
vidual. Their  ascendancy  will  be  brief  and  their  downfall 
sudden  and  certain. 

The  Townsend  plan  provides  for  money  to  be  taken  from 
wage  earners,  producers,  and  salaried  people  by  a  tax  of  2 
percent  upon  all  business  transactions  plus  a  slight  increase 
in  inheritance,  gift,  and  Income  taxes.  This  money  is  timied 
over  to  elderly  people,  regardless  of  need,  to  force  its  expendi- 
tiu-e  within  30  days  "to  keep  a  constant  demand  for  produc- 
tion and  consumption"  and  to  take  care  of  the  needy  aged. 

Of  127,000.000  people  in  this  country,  10,000,000  or  more 
would  seek  these  old-age  annuity  payments.  The  annual 
cost  would  be  $24,000,000,000,  plus  the  tremendous  expense 
of  administration,  if  every  elderly  individual  were  to  be 
paid  $200  per  month.  This  would  be  equivalent  to  an  added 
tax  of  $190  per  year  for  each  man,  woman,  and  child  in 
the  United  States.  A  man  earning  $100  per  month  and 
having  a  wife  and  two  children  would  pay  $760  in  added 
taxes.  At  present  the  American  people  are  overburdened 
with  taxes.  The  average  annual  per-capita  tax  of  every 
individual  in  oiu-  country  is  now  $122. 

There  are  already  too  many  Government  employees.  Un- 
der the  Townsend  plan  there  would  necessarily  be  a  vast 
increase.  Unfortunately  the  McGroarty  bill  (H.  R.  7154) 
provides  that  the  proceeds  from  the  transaction  tax  shall 
first  pay  the  cost  of  administration  before  anything  what- 
ever is  paid  to  elderly  people.  I  personally  do  not  l)elieve 
in  biu-eaucrats  first. 

Supposing,  instead  of  pensioning  10,000,000  men  and 
women  our  Government  would  employ  that  additional  niun- 
ber  or  increase  the  standing  Army  to  that  niunber,  paying 
every  soldier  of  the  10,000,000  $200  per  month,  requiring 
the  expenditure  of  that  salary  within  30  days.  Would  that 
restore  prosperity?    Or  would  it  bankrupt  the  Nation? 

Prudence  in  the  expenditure  of  this  money  is  not  within 
the  theory  of  the  plan.  What  is  the  opinion  of  Dr.  Town- 
send  as  to  the  necessity  of  prudently  spending  money? 
When  before  the  Ways  and  Means  Committee  he  was  in- 
terrogated by  a  member  of  the  committee,  as  follows: 

Mr.  Hill.  He  could  not  go  out  and  squander  It  In  order  to  get 
rid  of  It.  so  that  he  may  be  eligible  to  receive  $200  the  next 
month? 

Dr.  TowNSKiro.  We  do  not  care  what  he  does  with  it.  That  Is 
Immaterial.  Let  him  have  carte  blanche.  Let  him  buy  whisky 
with  It  If  he  wants  to  Itlll  himself  off  as  quickly  as  he  chooses. 
That  Is  immaterial.  It  is  commerce — business — that  we  want  in 
the  country.  We  are  not  going  to  regulate  people's  morals  in  the 
least  when  we  give  them  money  to  spend. 

Mr.  Hill.  Suppose  a  husband  and  wife  qualify  to  receive  this 
pension.  They  would  be  receiving  $400  per  month.  Let  us  say 
they  have  a  family  of  grown-up  children.  Would  It  be  permissible 
for  those  children  to  live  with  them  and  be  supported  from  the 
provisions  supplied  with  this  pension  money  in  the  home? 

Dr.  TowNSEXD.  Why  not?  Why  not  let  elders  buy  commodities 
and  give  to  their  children  if  they  like?    That  is  Immaterial. 

All  taxes  are  burdensome.  The  transaction  tax  is  a 
multiple  sales  tax.  Such  a  tax  is  heartless  and  cruel  in  its 
operation.  Childhood,  youth,  sickness,  poverty,  and  mis- 
fortune do  not  escape  it.  I  favor  liberal  old-age  pensions. 
I  consider  a  transaction  tax  atrocious.  Nearly  50,000,000 
men  and  women  who  work  for  wages  and  salaries,  and  their 


8327 

dependents,  the  farmers,  middle-class  people,  and  the  poor 
must  bear  its  burdens.  Every  tax  imposed  upon  producers, 
upon  industry,  and  business  transactions  adds  to  the  cost 
of  producing  and  distribuUng  products  and  must  be  paid  by 
the  consumer.  The  farmer  would  be  a  chief  victim  of  the 
transacUon  tax.  He  buys  and  sells  out  of  proportion  to  his 
net  income.  Workingmen  and  children  would  be  sufferers 
from  the  Townsend  plan.  Prices  of  necessities  would  in- 
crease much  more  than  wages  of  workers,  and  even  frcwn  the 
low  wages  would  be  deducted  this  transaction  tax.  Young 
and  middle-aged  parents  and  their  small  children  would  feel 
the  pinch  of  restricted  earning  power  imder  the  Townsend 
plan.  It  is  cruel  and  unconscionable  to  apply  a  multiple 
ti-ansaction  sales  tax  upon  the  food  and  clothing  of  36,000.- 
000  children  under  15  years  of  age.  We  must  not  decrease 
the  opportunity  for  otu-  children  nor  make  their  lot  harder. 
The  last  place  we  should  send  the  tax  coUector  Is  Into  the 
homes  of  young  men  and  women  who  are  bringing  up  the 
future  citizens  of  this  Nation.  Unfortimately  the  Townsend 
plan  makes  no  provision  whatever  to  raise  wages  correspond- 
ing with  increased  prices  of  commodities. 

This  depression  has  been  prolonged  because  of  the  vast 
load  of  taxes  and  interest  charges.  The  Townsend  plan  pro- 
vides for  a  universal  tax.  a  tax  to  raise  a  greater  sum  than 
was  ever  before  collected  in  the  same  length  of  time  any- 
where in  the  world.  The  alleged  benefits  of  the  plan  are 
speculative.  The  burden  of  the  tax  is  definite,  certain,  and 
unescapable.  No  such  burdensome  tax  has  ever  been  pro- 
posed for  the  poor  since  the  French  Revolution.  The  real 
burden  of  the  tax  would  be  passed  on  to  the  workers  in  the 
form  of  higher  prices.  This,  in  effect,  would  further  reduce 
wages  already  reduced  by  the  transaction  tax. 

The  proper  administration  of  the  plan  would  require  a 
Government  check-up  every  month  to  learn  whether  or  not 
each  beneficiary  has  spent  the  money  given  him  and  the 
amount  of  the  individual  income,  if  any.  which  should  be 
deducted  from  his  $200  pension.  As  there  are  over  10,000,000 
ellgibles  scattered  throughout  the  country.  It  would  require 
an  £irmy  of  snoopers,  sneaks,  spies,  informers,  supervisors, 
collectors,  and  bureaucrats  to  supervise  its  administration. 

If  our  people  etablish  a  practice  of  using  their  political 
power  to  vote  themselves  pensions,  regardless  of  need,  then 
we  are  ctiltivating  an  appetite  that  Is  Insatiable.  The  de- 
mand will  grow  and  grow.  Already  It  is  suggested  that  the 
pensionable  age  be  reduced  to  55  years  and  that  several  other 
million  beneficiaries  be  brought  within  the  plan.  If  10,000,- 
000  people  can  live  in  Idleness  off  others,  why  not  20,000,000? 

About  350  years  ago,  while  Elizabeth  was  Queen,  somebody 
thought  of  the  poorhouse.  Since  then  we  have  foimd  better 
ways  of  doing  everything.  We  have  exchanged  the  quill  pen 
for  the  foimtain  pen  and  printing  press;  the  candle  for  the 
electric  light;  the  horse  for  the  railroad,  automobile,  and 
airplane.  Stagecoaches,  tallow  dips,  fiintlock  muskets  are 
gone,  never  to  return.  Nevertheless,  we  still  tolerate  the 
poorhouse.  We  care  for  our  needy  aged  by  methods  in  vogue 
in  1588. 

After  years  of  depression  this  problem  Is  particularly 
acute.  Savings  of  thousands  of  aged  people  have  been  wiped 
out,  despite  the  fact  that  they  prondently  and  thriftly 
saved  for  their  future.  They  are  destitute.  Their  sons  and 
daughters,  lacking  jobs  in  many  instances,  cannot  help. 
Younger  people  and  the  middle  aged  may  never  be  able  to 
acciunulate  sufficient  for  their  own  old  age.  Certainly  they 
are  not  able  to  adequately  provide  for  their  aged  and  infirm 
parents.  This  depression,  like  war,  leaves  its  toll  for  future 
generations  to  pay.  The  question  is,  Shall  we  provide  for 
our  aged  extravagantly  and  cruelly  in  poorhouse,  or  hu- 
manely, economically,  and  scientifically  by  old-age  pension.s? 

Old-age  pensions  provide  an  open  road  for  happiness  and 
contentment  for  men  and  women  who  have  through  no  fault 
of  their  own  beheld  the  savings  of  a  lifetime  swept  away  as  a 
result  of  ill-fotmded  trust  and  abiding  faith  in  big  city 
bankers,  in  manipulated  insurance  companies,  in  exploiting 
building-and-loan  associations,  or  have  been  "swindled  in  any 
manner  through  the  connivance  of  others,  or  who  have  by 
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reason  of  economic  conditions  been  xmable  to  lay  aside  sufll- 
cient  for  the  rainy  day  that  awaits  us  all.  Local  com- 
munities now  overburdened,  relatives  now  unduly  burdened 
caring  for  the  less  fortunate,  and  coxinty  poorhouses  will  be 
displaced.  A  new  era  is  at  hand-  The  aged  and  infirm  will 
face  security  and  contentment  instead  of  imcertainty,  humlll- 
ation.  and  misery. 

The  need  for  old-age  security  legislation  Is  largely  due  to 
the  congestion  and  intensity  of  modem  industrial  processes. 
Either  aged  people,  in  honorable  poverty,  must  be  supported 
by  private  charity  or  by  society.  I  favor  old-age  security 
legislaUon  because  it  is  the  duty  of  the  Oovemment.  and 
also  because  the  reliance  upon  private  charity  is  an  unequal 
and  insecure  dependence  for  men  and  women  who  have 
earned  the  right  to  live  their  few  remaining  years  in  modest 
independence  and  enjoy  repose. 

The  hope  we  all  cherish  is  an  old  age  free  from  care  and 
want.  To  that  end  people  toil  patiently  and  hve  closely, 
seeking  to  save  something  for  the  day  when  they  can  earn 
no  more.  And  yet  the  same  fate  awaits  the  majority.  In 
the  life  of  the  worker  there  are  weeks,  often  months,  of 
enforced  Idleness,  weeks  of  unavoidable  sickness,  losses  from 
swindling,  and  then  as  age  creeps  on  there  is  a  constantly 
declining  capacity  to  earn,  imtil  at  60  many  find  them- 
aelves  destitute.  There  is  no  more  pitiful  tragedy  than  the 
lot  of  the  worker  who  has  struggled  all  his  life  to  gain  a 
competence  and  who  at  60  faces  the  poor  house.  The  black 
slave  knew  no  such  tragedy  as  this.  It  is  a  tragedy  reserved 
for  the  free  worker  In  the  wealthiest  and  greatest  nation  on 
earth. 

There  is  nothing  radical  about  the  old-age  pension  idea, 
though  personally  I  do  not  fear  being  termed  a  '^radical." 
The  word  "radical"  is  derived  from  the  Latin  word  meaning 
"root."  We  ought  to  go  to  the  roots  of  our  social  and  eco- 
nomic troubles.  As  a  matter  of  fact,  payment  of  old-age 
pensions  by  the  State  or  National  Oovemment  involves  no 
new  policy  nor  any  innovation  of  principle.  In  1913,  as  a 
member  of  the  General  Assembly  of  Ohio,  I  participated  in 
the  enactment  of  Ohio's  first  mothers'  pension  law.  Before 
that  time  the  State  had  dealt  in  haphazard  fashion  with 
children  of  destitute  widows.  Children  were  sent  to  chil- 
dren's homes  and  the  mother  to  work.  This  blighted  the 
lives  of  children  and  brought  misery  to  the  mother.  Instead 
of  cruel  separations  of  mothers  and  children,  we  now  have 
the  enlightened  system  of  mothers'  pensions,  with  regular 
payments  to  mothers  to  take  care  of  their  children.  The 
family  is  kept  together.  Furthermore,  the  cost  to  the  State 
is  less.  No  State  that  has  adopted  mothers'  pensions  has 
reumed  to  the  old  inhinnan  methods.  I  urge  the  same  prin- 
ciple for  the  needy  aged  who,  after  a  lifetime  of  Industry  and 
struggle,  at  60  becomes  in  need  of  assistance  from  the  Gov- 
ernment or  from  public  or  private  charities.  It  is  time  to 
free  white  hair  and  wrinkled  brows  from  dread  and  anxiety. 
Instead  of  "over  the  hill  to  the  poorhouse",  the  Government 
should  lend  a  helping  hand  in  a  scientific  and  adequate  man- 
ner to  our  deserving  and  needy  aged  as  they  go  down  the 
sunset  side  of  life. 

Private  charities,  bread  lines,  and  soup  kitchens  must  not 
be  the  only  answers  of  American  intelligence  and  sense  of 
Justice  to  the  problem  of  unemployment  and  indigent  old 
age.  Out  of  the  hardships  of  this  depression  when  millions 
of  people  sought  work  which  they  could  not  find,  let  us  hope 
that  a  better  future  may  come  for  aged  men  and  women 
whose  condition  is  desperate  even  in  the  best  of  times  and 
through  no  fault  of  their  own. 

The  truth  is  that  if  the  Townsend  plan  means  $200  per 
month  for  every  elderly  individual  of  60  or  over  then  there 
is  no  bill  pending  in  the  Congress  that  would  provide  such 
pensions.  The  size  of  the  monthly  pasrment  to  elderly  indi- 
viduals depends,  under  the  McGroarty  bill,  H.  R.  7154.  on 
the  amoimt  of  money  the  taxes  produce  after  cost  of  admin- 
istration has  t)een  deducted.  Of  course,  this  may  be  very 
fine  for  the  bureaucrats  and  the  administrators  of  the 
plan,  but  it  would  not  be  so  good  for  the  elderly  people 
who  are  dependent.    How  can  we  say  to  the  people  we 


represent  that  we  are  providing  old-age  security  for  them 
unless  we  definitely  write  into  the  statute  laws  some  sub- 
stantial minimum  as  a  certain  amount  that  every  worthy 
elderly  person  of  this  country  will  receive?  Under  this 
McGroarty  bill,  which  is  the  latest  Townsend  plan,  the 
annuity  payment  to  the  elderly  people  that  we  represent 
may  be  from  nothing  up.  Of  coiffse.  as  a  sop  and  because 
they  have  been  talking  so  much  about  $200  per  montli,  the 
bill  states  that  in  no  event  shall  the  payment  exceed  $200 
Ijer  month,  but  everyone  knows  that  after  the  cost  of  ad- 
ministration has  been  deducted,  the  payment  will  be  but  a 
fraction  of  that  amount. 

H.  R.  3977,  Mr.  McGroarty,  was  alxmdoned  by  its  author. 
He  stated  that  he  would  not  vote  for  this  bill. 

H.  R.  7154,  Mr.  McGroabtt.  clearly  states  that  the  pen- 
sions shall  be  "in  such  amount  not  exceeding  $200  per 
month."  The  pension  may  be  from  nothing  up.  Unfor- 
txinately  no  minimum  is  provided. 

Townsend-plan  leaders  in  Congress  estimate  the  2 -percent 
transaction  sales  tax  might  provide  sufficient  money  to 
enable  old-age-pension  payments  to  jK-ovide  $50  per  month. 
Members  who  have  studied  the  bill  carefully  estimate  the 
amount  would  not  exceed  $28  per  month.  This  is  less 
than  is  provided  In  the  Social  Security  Act  of  1935. 

Townsend-plan  leaders  frequently  refer  to  Dr.  Robert 
Doane,  a  political  economist,  as  favoring  the  Townsend 
plan.  Dr.  Doane  stated  before  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives  as  follows: 

Mr.  PuujB.  You  hAve  studied  the  Townwnd  bUl.  have  you  not? 

Dr.  DoAKZ.  I  ha^e  not.     I  have  never  read  the  Towmaend  bill. 

Mr.  Pnixxa.  You  know  that  the  general  purpose  of  It  U  to  pay 
•200  a  month  to  every  person  over  the  age  of  60?  [Referring  to 
H.  R.  3977,  Mr.  McOkoaxtt.  since  abandoned.] 

Dr.  DoAMX.  Yes:  I  know  that. 

Mr.  Ftjllxm..  As  an  economist,  do  you  think  that  this  Govern- 
ment would  stand  that  flnanriaJ  strain  and  burden? 

Dr.  UoAirr.  Not  at  the  present  level  of  Income  and  the  present 
rate  of  production:  no. 

Mr.  PuixxK.  That  la  all  (p.  1119  of  otDciMi  record  of  hearings). 

Since  that  time,  Dr.  Doane  has  testified  that  the  scheme  Is 
fantastic,  would  result  in  the  wildest  Inflation,  and  that  the 
cost  of  bread  and  other  necessities  would  skyrocket.  He 
said: 

The  Townsend  plan  for  raising  the  required  revenue  Ls  not  only 
decidedly  not  feasible,  but  is  filled  with  formidable  danger  to  the 
entire  American  fiscal,  social,  and  economic  structure.  •  •  • 
Any  heavy  tax  on  mass  consumption  always  checks  and  lowers 
the  consumption  powers  of  labor.  As  a  matter  of  conimon-senso 
fact,  known  to  every  man  or  woman  possessed  of  any  knowledge 
whatsoever  of  economics.  It  would  be  utterly  Impossible  to  raise 
any  such  sum  proposed  by  the  Townsend  plan  under  any  form 
of  taxation.  A  2-percent  tax  on  all  transactions  Is  an  entirely 
different  thing  once  It  works  Its  way  through  the  entire  fabric 
of  a  nation's  economic  life.  Through  the  sheer  multiple  effect  of 
Its  cumulative  action,  as  It  Is  passed  on  as  a  cost  factor  from  one 
transaction  to  another,  It  really  becomes  a  60-perceni  tax  upon  the 
wealth  and  Income  of  the  consumer. 

He  added: 

The  Townsend  plan.  If  put  In  effect,  can  only  serve  to  vastly 
Increase  unemployrnent. 

Many  thoughtful  individuals  believe  that  a  2-percent 
transaction  tax  would  prove  ruinous  to  every  small-business 
man  in  this  country.  They  believe  that  it  would  be  impoe.si- 
ble  for  the  independent  merchant,  for  example,  to  compete 
with  the  chain-store  system,  because  the  Independent  mer- 
chant buys  his  merchandise  through  a  system  that  requires 
many  transactions,  with  the  result  that  there  would  be  mul- 
tiple taxes;  whereas  the  chain-store  system  has  a  more 
simplified  system  of  distribution  that  avoids  many  transac- 
tions and  would  haye  a  decided  advantage  over  the  inde- 
pendent merchant.  It  is  stated  that  large  industrial  organi- 
zations that  own  the  complete  unit  of  production  would  have 
a  decided  advantage  over  small  organizations.  I  do  not  want 
great  corporations  to  become  larger  and  more  powerful.  I 
personally  believe  that  small  business  institutions  have  done 
much  to  develop  the  progress  of  our  country. 

Mr.  Stuart  A.  Rice,  Acting  Chairman  of  the  United  States 
Central  Statistical  Board,  states  that  in  1934  transaction^ 


subject  to  a  2-percent  transaction  tax  amounted  to  only 
$105,000,000,000.  and  that  a  26-percent  transaction  sales  tax 
would  be  necessary  to  provide  pensions  of  $200  per  month. 

The  gentleman  from  Pennsylvania  [Mr.  Moritz],  a  mem- 
ber of  the  "McGroarty  bill  7154,  the  Townsend-plan  steering 
committee",  said  in  the  House  of  Representatives,  January 
15.  1936: 

Dr.  Townsend  has  stated  before  the  Ways  and  Means  Committee 
that  if  the  age  of  60  is  not  practicable  to  start  out  with,  he  would 
be  wining  to  start  at  the  age  of  75.  He  has  told  me  personally 
the  reason  he  has  advocated  $200  per  month  Is  that  no  politician 
can  come  along  and  raise  the  "ante." 

Congressman  Moritz  is  one  of  the  Townsend  plan  leaders 
in  Congress.  (See  Congressional  Record,  p.  428,  Jan.  15. 
1936,  issue.) 

On  January  17,  the  gentleman  from  Montana  [Mr. 
Monachan],  chairman  of  this  steering  committee,  stated: 

I  wish  to  say  that  I  have  not  defended  the  sales  tax  In  any 
speech  on  this  floor.  I  have  condemned  It.  There  Is  a  vast 
difference  between  a  sales  tax  and  a  transaction  tax  the  one 
proposed  In  the  revised  McGroarty  blU.  (See  Conc««ssional 
Recoko,  p.  615.) 

Dr.  p.  E.  Townsend  fiatly  contradicts  this  statement. 
Read  page  1016  of  the  report  of  the  Senate  Finance  Com- 
mittee (Feb.  18,  1935).  FoUowing  are  excerpts  from  Dr. 
Townsend's  testimony: 

Senator  Bakklet.  So  It  Is  really  a  sales  tax. 

Dr.  Townsend.  There  Is  a  distinction,  but  there  Is  very  little 
difference,  A  sales  tax  has  to  necessarUy  be  a  tax  on  a  transac- 
tion. All  taxes  on  transactions  of  a  financial  nature  are  sales 
taxes. 

Senator  Bakklet.  So  It  Is  a  distinction  without  a  difference 

Dr  Townsend.  WeU,  the  public  conception  of  a  sales  tax  Is  a 
limited-transactions  tax.    That  Is  the  only  difference. 

Senator  Bahklet.  The  transactions  tax  would  be  unlimited;  It 
would  apply  to  all  transactions  Involving  sales? 

Dr.  Townsend.  That  is  what  we  propose  to  do. 

Senator  Barklet.  The  name  Is  changed  in  order  to  get  away 
from  the  term  "sales  tax"? 

Dr.  Townsend.  That  is  all. 

The  Townsend  plan  to  pay  $200  per  month  to  every  Indi- 
vidual of  60  years  of  age  or  older  is  really  an  emotional 
adventure  in  the  field  of  economics  It  is  the  capitalization 
of  a  wish.  It  has  nothing  to  do  with  reality.  If  $400  a 
month  to  every  elderly  couple  of  60  years  will  bring  about 
recovery  and  prosperity,  why  not  demand  $1,000  per  month 
for  each  elderly  couple  and  so  bring  about  a  boom? 

It  Is  unconscionable  and  despicable  for  any  man  to  ele- 
vate himself  into  public  office  by  capitalizing  upon  the  suf- 
fering and  the  credulity  of  old  people  who  are  in  need.  Yet 
there  are  individuals  who  are  deceiving  thousands  of  worthy 
old  people  into  believing  that  they  will  receive  $200  per 
month.  Some  of  these  so-called  Townsend  leaders  have 
been  living  in  luxiiry  at  the  expense  of  impoverished  but 
trusting  elderly  people.  The  cruel  part  of  this  performance 
is  that  a  few  unworthy  men  will  deceive  worthy  elderly  men 
and  women,  secure  dimes  and  quarters  from  them,  and 
secure  their  trtist  and  confidence  for  a  time,  and  perhaps 
some  will  win  election  to  high  public  office. 

This  Townsend  plan  which  is  being  urged  is  thoroughly 
and  completely  unconstitutional.  The  pitiful  part  of  the 
whole  thing  is  that  the  proponents  are  not  even  proposing 
to  repeal  the  social-security  law;  but  they  are,  in  fact, 
greatly  impeding  the  progress  of  proper  old-age  security 
laws.  The  Supreme  Court  would  hold  unconstitutional  the 
in;po.sition  of  a  transaction  tax  upon  the  wage  earners  of 
our  country  for  the  benefit  of  a  small  group — about  8  percent 
of  the  people. 

The  Tov.-nsend  plan,  in  fact,  is  not  an  old-age-pension 
plan.  It  is  a  scheme  for  further  increasing  the  burdens  of 
the  poor.  A  2-percent  tax  on  every  transaction  will  increase 
the  co3t  of  the  necessaries  of  life  tremendously.  Salaried 
nien  and  wage  earners  would  not  only  pay  taxes  upon  their 
small  salaries,  but  they  would  pay,  under  this  scheme,  a 
tax  upon  anything  they  buy.  Nothing  escapes.  They  must 
pay  taxes  on  the  food  and  the  clothes  they  buy  for  the 
children,  medicine  for  the  sick,  milk  for  the  babies,  all  to 
enable  an  elderly  couple  over  60  years  of  age  to  receive 
$4,800  per  year.    Ten  million  persons  in  this  country  of  60 
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years  or  over  would  be  beneficiaries  of  this  plan  as  long  as 
It  lasted.  Exclusive  of  the  cost  of  the  administration,  which 
would  be  tremendous,  an  amount  sufficient  to  pay  elderly 
people  $200  per  month  each  Is  more  than  six  times  the 
present  normal  annual  .'•evenue  of  the  Federal  Government 
from  all  sources  of  taxation. 

The  tax  on  transactions  is  a  tax  on  every  step  of  the 
processing,  transportation,  and  sale  of  commodities,  as  well 
as  a  tax  on  all  business  transactions  of  every  kind.  On 
many  articles  2  percent  would  be  collected  12  Umes  or  more. 
Consider  a  loaf  of  bread.  ITie  farmer  who  grows  the  wheat 
would  pay  2  percent  in  selling  it  to  the  grain  elevator;  the 
railroad  that  carries  it  to  the  elevator  pays  another  tax; 
when  a  fiour  mill  buys  the  wheat  a  tax  is  paid  again;  the 
miller  is  assessed  another  2  percent  when  he  sells  the  flour 
to  a  baker;  and  the  railroad  that  carries  it  to  the  baker 
pays;  the  trucking  is  another  transaction,  and  so  on.  The 
final  buyer,  who  proposes  to  eat  the  bread,  will  find  that  its 
price  has  gone  way  up. 

TTie  farmers  of  our  country  under  the  Townsend  plan 
would  be  forced  to  submit  monthly  reports  showing  every 
transaction  they  made— every  basket  of  eggs  sold,  every 
quart  of  grain  marketed,  every  coop  of  chickens  taken  to 
the  produce  house,  each  load  of  wheat  sold  to  the  grain 
dealer.  On  each  transaction  the  farmer  would  have  to  pay 
a  2-percent  sales  tax.  I  represent  aU  the  farmers  of  Ohio. 
I  would  never  vote  such  a  burden  on  my  constituents.  Think 
of  the  wage  earner  paying  this  enormous  tax  on  the  cloth- 
ing he  buys  for  his  family  and  upon  every  morsel  of  food  he 
places  on  his  table.  This  is  the  heaviest,  most  burdensome, 
most  outrageous  pyramided  sales  tax  ever  proposed  to  any 
Congress.  It  is  amazing  that  many  people  have  been  so 
deceived  that  they  are  urging  Congress  to  tax  themselves  out 
of  existence.  The  McGroarty  bill  does  not  provide  an  eco- 
nomic panacea.  It  does  not  give  a  short  cut  to  prosperity. 
It  does  not  answer  the  prayers  of  our  aged.  It  proposes  an 
unbearable  transaction  sales  tax  which,  if  forced  upon  the 
people  of  the  United  States,  would  only  pay  a  pension 
amounting  to  approximately  $28  per  month. 

In  1934  the  entire  national  income  was  approximately 
$50,000,000,000.  The  Townsend  plan  would  take  more  than 
40  percent  of  It,  A  man  on  a  salary  of  $40  a  week  would 
contribute  more  than  $16  of  his  pay  every  week— not  directly, 
of  course,  but  indirectly  through  the  transactions  tax. 

On  the  basis  of  current  income  it  simply  cannot  be  done. 
It  is  impossible.  The  rainbow  in  the  sl^  is  too  far  beyond 
the  horizon.  Through  the  medium  of  indirect  taxes  the 
$40-a-week  man  will  contribute  $16  a  week,  which  will  be 
given  to  an  elderly  person  to  spend.  The  buying  power  of 
the  $40  man  will  be  reduced  accordingly.  The  cost  of  the 
scheme  will  fall  almost  entirely  on  those  who  are  least  able 
to  afford  it — on  the  people  who  live  on  wages  and  small  sal- 
aries. TTie  income  of  this  class  is  now  consimied  almost 
wholly  in  Hving  expenses,  and  it  is  they  who  will  have  to 
bear  the  heavy  load  of  the  tax  on  all  transactions. 

Why  stop  at  $200  per  month?  Anyone  who  believes  it 
would  work  at  $200  would  believe  It  still  better  at  $300.  So, 
in  order  to  get  Dr.  Townsend's  fc^owing  away  from  him,  a 
political  demagogue  would  only  have  to  raise  his  ante. 

Wage  earners  and  salaried  employees  would  suffer  a  lower 
standard  of  living  because  their  purchasing  power  would  de- 
cline, due  to  higher  hving  costs,  and  2  percent  of  their  earn- 
ings would  be  regularly  taken  away  by  the  tax. 

The  Townsend  plan  would  drastically  redistribute  the  na- 
tional income,  but  at  the  expense  of  millions  of  wage  earners, 
salaried  employees,  farmers,  and  owners  of  srn^^ii  businesses! 

If  prosperity  could  be  restored  by  taxing  92  percent  of  the 
population  in  order  to  give  money  to  the  other  8  percent  to 
spend,  would  it  not  be  better  to  give  this  money  to  young 
married  people?  They  have  greater  obligations  and  respon- 
sibilities. They  have  homes  to  build  and  children  to  rear  and 
educate. 

Those  who  advocate  the  Townsend  plan  include  bank 
transactions.  Therefore,  every  check  Issued,  every  with- 
drawal, would  cost  2  percent  additional.  Such  a  tax  would 
destroy  our  hanking  structure. 
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The  total  business  transactions,  exclusive  of  bank  transac- 
tiona.  during  1935  amounted  to  less  than  $500,000,000,000. 
In  fact,  a  sound  economist  estimated  that  the  total  business 
tTzn^acUonn  tn  1933  amounted  to  $250,000,000,000  snd  that 
the  total  for  1935  wm  much  under  $500,000,000,000. 

PurthermoTc.  If  10,000.000  men  and  women,  or  14)00.000 
men  and  women,  orer  §0  years  of  a«e  wrre  taken  from  their 
j/'b^  and  rmitHmr  pftffjAt;  ffirm  thene  name  jobs,  how  does  it 
help  t^  restore  prosperitr  tof  substittitlnf  onti  group  of 
tmemf^^ryed  ttrr  another? 

Ctftntryw  tmw,  »r«ial  ¥\i^fm.  and  an  tnt^ntkm  U>  do  Itisilce 
Uf  tfttr  eid^rtr  fw^iyl*  dkrut^  that  mtr  nmnflm  shmiJd  b*r  up- 
plU'4  m  th«  r^minK  tmrn  to  litmnUmm  and  tn»k\nM  ittltt.' 
tiv«  th«  h^oHk'ttt  prmMik/)tm  of  th*  nticuti  %**tMrMy  Ki^  of 
Mn%  Otd'aiM^  prtwU/m  should  eomiMtire  at  th«  aice  of  #0 
They  should  be  adM|ttat«  to  provUk  real  security  for  thotxr 
who  KO  down  the  sunset  side  of  Ufe. 

The  SPEAKER.  The  gentleman  from  Texas  ( Mr.  Makom  I 
b  recognized  for  3  minutes. 

JATAKCSE-AICmCAjr  TRAOC 

Mr.  MAIION.  Mr.  Speaker,  during  this  session  of  Con- 
gress I  have  heard  this  administration  repeatedly  denounced 
fur  its  trade  policy  with  Japan  by  members  of  the  mmonty 
imrty.  The  Secretary  of  State  is  held  up  to  scom  and  ridi- 
cule, and  a  casual  reader  of  the  Congressional  Record 
would  be  led  to  t)elieve  that  Japan  has  overrun  our  Nation 
with  cheap  goods,  and  outgeneraled  the  American  business- 
man, intimidated  the  State  Department,  and  routed  the  Tariff 
Commission  and  the  President.    This  is  far  from  the  iruLh. 

The  truth  is,  last  year  we  sold  Japan  $203,000,000  worth  of 
American  goods  and  bought  from  Japan  only  $153,000,000 
wuith  of  goods.  By  far  the  largest  item  in  our  purchases 
from  Japan  was  raw  silk,  which  we,  of  course,  do  not  pro- 
duce. The  truth  is  that  Japan  is  our  best  customer  in  the 
world  for  raw  cotton.  For  years  Japan  has  bought  more 
tlian  a  million  and  a  half  bales  of  raw  cotton  per  year  from 
us.  Last  year  she  bought  1.518,000  bales  of  cotton  from  us 
for  $58,587,000.  The  truth  is  that  Japan  is  the  third  best 
customer  in  the  world  for  American  goods.  The  truth  is 
that  during  each  year  of  the  Roosevelt  administration  we 
have  sold  much  more  American  goods  to  Japan  than  Japan 
ha.s  sold  to  us.  During  the  past  3  years  we  have  sold  $156.- 
000.000  more  goods  to  Japan  than  Japan  has  sold  to  us.  The 
truth  is  that  during  the  administrations  of  the  Republican 
Presidents  Hoover.  Coolidge,  and  Harding,  Japan  flooded  us 
with  goods,  we  buying  from  Japan  each  year  during  those 
administrations  many  millions  of  dollars  in  goods  in  excess 
ox"  our  sales  to  Japan.  During  the  4  Hoover  years  of  1929, 
1930.  1931,  and  1932,  the  value  of  Japanese  sales  to  us  ex- 
cluded our  sales  to  Japan  to  the  extent  of  $336,000,000. 

The  truth  Is  that  for  the  first  time  in  50  years  we  have  a 
so-called  favorable  balance  of  trade  with  Japan.  When  I 
consider  the  excess  of  our  purchases  from  Japan  over  our 
sales  to  Japan  during  the  former  Republican  administrations 
and  the  fact  that  for  the  first  time  in  history  we  sell  Japan 
far  more  than  she  sells  us  during  this  administration,  I  find 
myself  wholly  unable  to  concur  in  the  attacks  made  on  this 
administration  by  certain  Republican  critics. 

Oh,  but  it  is  said  by  a  Member  of  the  minority  party  in 
the  CoNCKESsiON.u.  RscoRO  of  January  28.  1936.  that,  though 
we  sell  lar^  quantities  of  raw  products  to  Japan.  Japan 
fabricates  the  great  majority  of  the  products  we  sell  her  and 
ships  them  back  to  us.  This  is  extremely  and  unpardonably 
Inaccurate. 

This  brings  me  to  a  brief  consideration  cf  our  textile  pur- 
chases from  Japan.  As  heretofore  stated,  last  yrar  we  sold 
Japan  1,518  000  bales  of  raw  cotton.  Japan  shipped  back  to 
us  in  textiles  and  cotton  products  of  all  kinds  the  equivalent 
of  17.000  bales  of  cotton.  Japan  failed  to  ship  back  to  us  in 
fabricated  products  1,501.000  bales  of  cotton  of  the  aggre- 
gated weight  of  about  750.500.000  poimds.  Of  course,  if  we 
compare  bales  of  cotton  we  sell  to  Japan  to  yards  of  cloth 
we  buy  from  Japan,  we  might  mislead  those  who  do  not  know 
that  a  bale  of  cotton  weighs  500  pounds  and  represents  him- 
dreds  of  yards  of  cotton  cloth. 


Mr.  Speaker.  I  do  not  advocate  the  Importation  of  cotton 
textiles  from  Japan.  I  much  regret  that  any  cotton  textiles 
are  imported  from  Japan.  But  as  long  as  we  can  sell  Japan 
more  than  a  million  and  a  half  bales  of  cotton  per  year  and 
buy  bock  from  her  only  about  17,000  bales  of  cotton  per  year 
Ir.  troods.  I  can  see  no  cause  for  hysteria. 

We  have  jcot  to  sell  our  cotton  somewhere,  and  I  will  not 
be  one  to  endeavor  to  drive  away  th«  b«st  foreign  customer 
the  Texas  coilon  fanner  has  left. 

nut  )t  Is  poinu^d  Mtt  with  alarm  that  th«  Importation  of 
'^^.stn  u^i\\f<i  Irtftn  </apan  hat  inrraaaed  several  hundrad 
p^ti'tmi  within  th«  last  y«ar,  Ttiat  Is  bad,  tfUl  with  th«  in- 
KtMUif  w<!  Mill  f«<^iv«r  In  UmitUm  and  t^^tium  §tt*$6»  Irmn 
Jiumn  Oi*  fefrxtll  c^/mpara'lve  srrt/mnt  whUfh  I  havs  indl^raurd, 

Jsoun'is  fxuort  of  cittum  cUHh  iQ  Uit  VrHU4i  ttaUfs  Uust 
yfur  amounted  to  Usss  than  2  percent  of  the  Japanese  export 
of  cottot)  textiles.  Accordimi  to  Secretary  Hull,  imports  of 
countable  cotton  cloths  from  Japan  In  1936  were  equivalent 
to  about  one-half  of  1  percent  of  the  total  yarda«e  of  Ameri- 
can production. 

We  export  more  cotton  cloth  than  we  import,  but  Japan  Is 
decidedly  the  largest  cotton-textile  exportmg  nation  in  the 
world,  with  England  in  second  place.  It  is  true  that  the 
New  England  textile  manufacturers  cannot  compete  in  for- 
eign markets  with  Japan  for  reasons  that  are  well  known. 
Tills  is  retrrettable,  but  it  is  not  the  fault  of  the  soutliern 
cotton  farmer.  Most  certainly  it  is  not  the  fault  of  this 
administration. 

May  I  quote  the  following  very  striking;  and  encouraging 
statement  of  March  9.  1936.  by  the  Bureau  of  Agricultural 
Economics  of  the  Dep«rtment  of  Agriculture: 

Domestic  cotton  consumption  In  December  (1935)  is  reported 
by  the  Bureau  of  the  Census  at  about  498.000  running  bales  Th.a 
Is  2  percent  Ips.-s  than  consumption  In  November,  but  nearly  20 
percent  greater  than  consumption  In  December  1934  and  the 
larcest  con.s-umptlon  for  the  month  since  1928.  Coni;umpt:on  la 
January  amounted  to  about  591,000  bales,  which  was  nearly  3 
percent  tn"eater  than  last  year,  and  the  highest  for  the  m.^nth 
since  1929.  Consumption  for  the  6  months  ended  January  31  of 
3.007.000  baled  is  the  highest  since  the  same  6-mcnth  period  ended 
January  31.  1930  Mill  activity  during  both  December  and  Junu- 
ary  and  the  first  half  of  February  has  been  at  a  level  about  equal 
to  the  1922  to  1927  level,  Inclusive,  according  to  tlie  New  Yorfe 
Cotton  Exchange.     •      •      • 

The  merciless  critics  of  our  Japanese  trade  policy  should 
not  be  ungrateful  for  the  improvement  made  in  our  domestic 
textile  trade  during  this  administration.  They  should  be 
willing  to  look  at  the  whole  picture  and  note  that  for  the 
first  time  in  history  the  value  of  our  exports  to  Japan  exceed 
the  value  of  our  imports  from  Japan.  However,  this  alert 
admini.stration.  in  its  endeavor  to  further  assist  the  domes- 
tic" textile  industry,  has  withm  the  last  few  days  increased 
the  tanH  on  certain  Japanese  textiles  an  average  of  42  per- 
cent. 

Mr.  Speaker,  the  Republican  tariff  policy  "bottled  up" 
American  asriculture,  deprived  us  of  our  foreign  markets, 
did  irreparablo  injury  to  the  cotton  farmer,  and  did  a  ^eat 
deal,  directly  and  indirectly,  to  stop  the  commerce  of  the 
nations,  and  thereby  impeded  world  progress.  This  admin- 
istration, in  this  respect,  has  performed  no  miracles  and  has 
made  some  mistakes,  but  on  the  whole  our  foreign  and 
domestic  trade  has  increased  and  the  American  farmer  and 
bUoinessman  can  feel  and  see  at  least  a  little  ray  of  hope. 

CEL.:BRATI0N    op    THZ    bicentennial    of    the    BIBTH    op    PATRICK 

HENRY 

Mr.  MONTAGUE.  Mr.  Speaker,  I  introduced  day  before 
yesterday  a  bill  appropriating  $10,000  toward  defraying  the 
expenses  of  the  celebration  of  the  bicentennial  of  Patrick 
Honry.  to  be  hold  in  the  coimty  of  Hanover  in  my  district 
in  the  State  of  Virginia.  The  committee  very  promptly  re- 
ported tlus  bill  favorably,  and  I  understand  it  was  a  unani- 
mous report.  I  have  not  the  report  with  me.  Mr.  Speaker, 
but  it  is  rather  illuminating  and  interesting,  and  I  hope  the 
membership  may  find  time  to  read  it.  I  do  not  desire  to 
take  up  any  further  time  of  the  House  at  this  time. 

Mr.  Speaker.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  this  bUl  (H.  R.  12870)  to  aid  in  defraying 
the  expanses  for  the  cel^ratioo  of  the  bicentennial  of  the 
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birth  of  Patrick  Henry,  to  be  held  in  Hanover  Courthouse, 
Va..  July  15.  16.  and  17,  1936. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  wa«  no  objection. 

The  Clerk  read  Um  bill,  aa  follows; 

Bf  it  rnaetfd,  etc ,  Thut  th«'#  Id  h^^l»f  %^Hhffrt7!*4  U>  b«  mff 
prffpri»t^/l.  fnjt  tft  Mif  tof/ttfrf  in  tb«  Tr^-Mtiry  fvit  (/fh«nrt«««  »p- 
prt^MiUA  tr»«  mtm  oi  i  10/000  to  Mt4  in  Otifufinfi  ih«  np^wum 
i4fr  th«  t*^4trt»i.un%  ot  \hti  hit.t^UtittUA  t/i  Ur«  Mfih  tit  VMfUSk 
lUnry  u>  t/«  1  «14  ai  M*fMft»f  (Umnhdnt^,  V« .  JiAy  If,  H,  m»4 
17.  l;r^  intuit  mtm  Ut  h9  pnp'tm*^  tf/r  tuttth  putptmm  ttf  Uts 
fttirwu  lUttrf  UiAUmUtfmUA,  im ,  A4*hUn4,  HmtutvM  OifttMf,  V*., 

ThM  bill  Wi4  ordered  to  ba  eniroMed  and  raad  a  third 
tlma,  waA  read  tha  third  tlma,  and  paaaffd,  and  a  motion  to 
reconsider  wa«  laid  on  the  tabla, 

Mia.  Mt^KRAT  A.  KXVTZ 

Mr.  DEMP8EY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  6163).  for 
the  relief  of  Mrs.  Murray  A.  Hintz,  with  a  Senate  amend- 
ment thereto,  and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  5,  strike  out  "not  otherwise  appropriated"  and  In- 
sert "allocated  by  the  President  for  the  maintenance  and  op>era- 
tlon  cf  the  Clvlltan  Conservation  Corps." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Mexico? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  as  I  understand  the  amendment,  it  sim- 
ply pro\  .des  for  getting  the  money  through  another  channel. 

Mr.  DEMPSEY.  It  is  to  be  taken  out  of  the  Conservation 
Corp.s  fund  rather  than  out  of  unappropriated  funds  in  the 
Treasury. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Mexico? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Tuesday  next,  after  the  disposition  of  matters  on  the 
Speaker's  table  and  following  any  special  orders  on  the 
calendar  for  that  day,  I  may  address  the  House  for  10 
minute.s. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

NAVAL  APPROPRIATION  BILL,   1937 

Mr.  UMSTEAD.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  12527)  making  appropriations  for 
the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  endmg  Jtme  30.  1937,  and  for  other  purposes,  and  ask 
unan:mous  consent  that  the  statement  may  be  read  in  lieu 
of  the  report. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONnXENCK    REPOST 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12527)  'making  appropriations  for  the  Navy  Department  and  the 
naval  service  for  the  fiscal  year  ending  June  30.  1937.  and  for 
other  purposes",  having  met.  after  fxill  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

Tliat  the  Senate  recede  from  Its  amendments  numbered  6,  7,  10, 
11.  12.  13.   15.  21.  28.  and  34. 

That  the  House  recede  frcHn  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2.  3.  4,  5.  8,  9,  14.  18,  19,  20,  22,  24,  25, 
26.  27,  29.  31,  32,  33,  and  35.  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "Sl.147,500";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  16:  That  the  House  recede  from  its  dis- 
agreement to  tbe  amendment  ot  tiia  Senate  numbered  la,  and 


agree  to  the  same  with  aa  amendment,  m  follow:  In  ilea  at  the 
sum  propoeed.  ixuert:  "$3,8»5,300":  and  the  Senate  agree  to  the 


same. 


Amendment  riTimbered  17:  That  the  Houw  recede  from  Is  dle> 
agreement  to  the  amendment  of  the  Senate  numbered  17  and 
agrpe  to  the  same  with  an  amendment  a«  follow*:  in  lieu  of  the 
matter  inserted  by  Mid  amendment,  innrrt  the  fnllowlnc:  "inelud- 
lug  plant,  $i,600j000-,  and  the  Senate  ngree  tn  thf^  Mime. 

Amendment  numberMl  23:  That  the  mouim  re<-.e<}«  from  it«  <ii*« 
acrertnent  to  the  amendment  nl  the  S^nav  numb*rt>6  n,  and 
acree  to  the  same  wHb  •n  amendment  a«  ItAUtmn  MeMore  the 
matt^  tiifU-%^  /n$i  ttf  mt4  amendment,  mtrynOHt  Ut  fp*4  m 
ItAUfwn.  ".  Prin'id^n  fufiHfr,  That  tui  pt»rt  «f  th»«  iMpfttprntUmm 
«rha)l  h0  im^  itif  (he  MnMfufUtm  tH  a  t»4\tiry  im  the  tttt$utm' 
l«f«  (ft  aifj^lanee";  «a4  the  ttittmUt  Mirtm  to  the  mm», 

Am»n4m*ni  num^irfM  »o<  ttuu  ttut  tUfwm  retcMle  trmm  iu  4Ut* 
•KfMment  u*  irnt  amef«4mefit  (H  the  H»t»iti*  numtmM  90,  arttf 
tturm  t9  thir  tmnt«  wuh  an  •men4m*->»i  mm  foiUm»  in  Iteu  tit  the 
turn  propmud  uu>»n  "rJMk^m";  mua  the  MetjaU  a«re«  t«  ItM 


Amendment  numbered  M:  That  ttui  ffouae  reemtiB  from  lu  die- 
agreement  to  the  amendment  of  the  b?nate  numbensd  M,  and 
agree  to  the  Mune  with  an  amendment  um  (oUows:  In  lieu  of  the 
Kum  proposed  tnnert:  "»3.»S6jK>9";  and  the  SenaU  agree  to  the 
same. 

WnxiAM  B.  Umstkao. 
WnjjAM  R.  Thom, 
Oeo.  W.  Johnsok, 
J.  a.  ScaucHAM 
(except  as  to  amendment  no.  14), 
CLAazNcz  J.  McLeoo, 
J.  William  Dmxa, 

Managers  on  the  part  of  the  Home. 
James  P.  Btknes, 
Royal  S.  Copeland, 
David  I.  Walsh, 
Fredeeick  Hale, 
Henht  W.  Ketes. 

Uanagers  on  the  part  o/  the  Senate. 

statemejtt 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  12527)  making  appropriations  for 
the  Navy  E>epartment  and  the  naval  service  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes,  submit  the  follow- 
ing statement  in  explanation  of  the  effect  of  the  action  agreed 
upon  and  recommended  as  to  each  of  such  amendments  In  the 
accompanying  conference  report,  namely: 

On  amendment  no.  1:  Appropriates  $1,147,500  for  "MisceUane- 
ous  expenses",  instead  of  $1,142,500,  as  proposed  by  the  House,  and 
$1,162,500,  as  proposed  by  the  Senate,  the  agreed  Increase  being 
for  the  collection  and  classification  of  information. 

On  amendments  nos.  2  to  5,  Inclusive,  relating  to  the  appropria- 
tion "Training,  education,  and  welfare,  Navy":  Appropriates  $130,- 
000  for  the  Naval  Training  Station,  Newport,  R.  I.,  as  proposed  by 
the  Senate,  instead  of  $125,000,  as  proposed  by  the  House,  and 
appropriates  $3,379  to  carry  out  the  provisions  of  the  retirement 
law  touching  civilian  Instructors  at  the  Post  Graduate  School  at 
Annapolis,  Md.,  as  proposed  by  the  Senate. 

On  amendments  nos.  6  and  7,  relating  to  the  Naval  Reserve: 
Appropriates  $7,868,469,  as  proposed  by  the  Hoxise,  instead  of 
$8,000,000,  as  proposed  by  the  Senate,  and  provides  for  19  Reserve 
officers  at>ove  the  grade  of  lieutenant  to  be  employed  on  continu- 
ous active  duty  at  full  pay.  as  proposed  by  the  House,  instead  of 
20.  as  proposed  by  the  Senate. 

On  amendments  nos.  8  to  11.  Inclusive,  relating  to  the  Naval 
Academy:  Appropriates  an  additional  $15,793  for  pay  of  clvUlan 
professors  and  instructors,  as  prop>osed  by  the  Senate,  $15,593  being 
for  carrying  out  the  provisions  of  the  retirement  law  touching  such 
personnel,  and  $200  for  pay  of  physical  Instructors,  and  appro- 
priates for  other  classes  of  personal  services  $585,623,  as  proposed 
by  the  House,  Instead  of  $590,866,  as  proposed  by  the  Senate. 

On  amendment  no.  12:  Restores  the  limitation  proposed  by  the 
House  upon  expenditures  from  the  appropriation  "Engineering" 
for  Diesel-engine  development. 

On  amendment  no.  13:  Appropriates  for  "Ordnance  and  ord- 
nance stores"  $21,700,000,  as  proposed  by  the  House,  instead  of 
$22,500,000,  as  proposed  by  the  Senate. 

On  amendment  no.  14:  Strikes  out,  as  proposed  by  the  Senate, 
the  appropriation  of  $5,000,000,  proposed  by  the  House,  looking  to 
the  establishment  of  a  reserve  supply  of  strategic  minerals  of 
domestic  production.  In  taking  this  action  it  was  the  sense  of 
the  managers  on  the  pert  of  both  Houses  that  the  Navy  Depart- 
ment should  appoint  a  board  of  officers  to  make  a  study  of  the 
need  of  acquiring  stocks  of  domestically  produced  strategic  min- 
erals and  that  the  repnirt  of  such  board  should  be  presented  to  the 
Naval  and  Appropriation  Committees  of  the  House  and  Senate  at 
the  commencement  of  the  next  regular  session. 

On  amendment  no.  16:  Eliminates  the  proposal  of  the  Senate 
touching  the  pay  and  allowances  of  the  present  incumbent  as  at- 
tending physician  at  the  Capitol. 

On  amendments  nos.  16  to  21,  Inclusive,  relating  to  public 
works.  Bureau  of  Yards  and  Docks:  Appropriates  $3.395300.  in- 
stead of  $2,890,300.  as  proposed  by  the  House,  and  $5,000,000,  as 
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proposrt  bv  the  Senate,  the  tBcrease  of  #405.000  being  occaBl<»e<l 
hy  the  addition  of  the  following  projects  proposed  by  the  Senate: 
linprovemoRt  of  Interior  Illumination,  Naval  Academy.  $270,000; 
ImproTement  of  wmter  front,  naval  operating  base,  Norfolk,  Va. 
(total  cost.  $300,000),  $135,000;  IncreaseB  total  cost  of  harbor 
and  channel  Improvement  project  at  Pearl  Harbor  from  $900,000, 
as  proposed  by  the  House,  to  $1,500,000.  Instead  of  $2,000,000,  as 
prnpased  by  the  Senate,  and  makes  such  sum  of  $1,500,000  avall- 
jible  for  the  procurement  of  dredging  equipment,  as  proposed  by 
the  St^nate;  and  strikes  out.  as  proposed  by  the  Senate,  the  appro- 
priation of  $295,000  of  the  Naval  Hospital  fund,  proposed  by  the 
House,  tovard  new  and  Unproved  Naval  Hospital  facilities  In  the 
District  of  Columbia. 

On  amendments  nos.  22  and  23.  relating  to  the  appropriation 
".Aviation,  Navy":  Increases  from  $24,000  to  $50,000,  as  proposed  by 
the  Senate,  the  amount  of  the  appropriation  that  may  be  employed 
for  traveling  expenses  of  service  personnel  In  ferrying  new  airplanes 
from  p>omt  of  production  to  point  of  operating  base.  and.  with 
respect  to  Government  production  of  airplanes  and  engines,  strUces 
out  the  inhibition  proposed  by  the  House  against  the  Navy  engag- 
ing in  the  production  of  other  than  primary  training  airplanes  and 
of  airplane  engines,  other  than  experimental  engines,  but  retains 
that  portion  of  the  House  limitation  denying  the  use  of  the  (^ipro- 
priatlon  for  the  construction  of  a  factory  for  the  manufacture  of 
airplanes. 

On  amendments  no*.  24  to  30.  relating  to  the  Marine  Corps:  In- 
crtases  by  $11,250  the  maximum  amount  that  may  be  expended  for 
flying  pay  of  officer  personnel,  as  proposed  by  the  Senate;  appro- 
priates an  additional  $32,078  for  the  Marine  Corps  Reserve  on  ac- 
count of  45-day  trainees,  as  proposed  by  the  Senate,  and  appropri- 
ates $300,000  for  transportation,  as  proposed  by  jhe  House.  Instead 
of  $319,600,  as  proposed  by  the  Senate.  ' 

On  amendments  nos.  31  to  33.  Inclusive,  relating  to  the  appro- 
priation "Replacement  of  naval  vessels":  Provides  specifically  that 
the  President  shall  determine  as  a  fact  that  capltal-.shlp  replace- 
ment construction  has  been  commenced  by  any  of  the  other  sigua- 
tor>-  powers  to  the  London  Naval  Treaty  of  1930  before  the  Navy 
may  begin  capital-ship  replacement  construction,  and  provides  for 
the  merger  of  unexpended  balances  on  June  30,  1936,  of  "Increase 
cf  the  Navy"  approprrlatlons  with  the  approrrlatlons  proposed  under 
the  head  of  "Replacement  of  naval  vessels",  all  as  proposed  by  the 
Senate. 

On  amendments  nos.  34  to  38.  Inclusive,  relating  to  salaries.  Navy 
Department:  Appropriates  $117,720  under  the  Office  of  the  Judge 
Advocate  Oeneral.  as  proposed  by  the  House,  instead  of  $120,920, 
as  proposed  by  the  Senate,  and  appropriates  $61,660  under  the  OfQce 
of  Naval  Intelligence,  as  propoaed  by  the  Senate,  Instead  of  $60,080, 
as  propoaed  by  the  Hooa*. 

WuxiAM  B.  Umstkas. 
Wnj-iAM  R.  TH014. 
Geo.  W.  Johnson, 

J.  O.   SCXUCHAM 

(except  as  to  amendment  no.  14), 
Clarsuci  J.  McLeod, 
Wuj-iAM  DrmB, 
Managers  on  the  part  of  the  House. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Iowa  (Mr.  Bixucakn]. 

Mr.  BIERMANN.  Mr.  Speaka-.  in  every  year  since  the 
close  of  the  World  War  the  United  States  has  spent  more 
money  on  its  Navy  than  any  other  nation  on  earth  with  the 
exception  at  one  year,  when  Great  Britain  spent  slightly  more 
than  we  did.  In  every  year  since  the  close  of  the  World  War 
the  United  States  Oo^mment  has  spent  more  money  on  its 
Army  than  any  other  nation  on  earth.  A  few  weeks  ago  I 
put  into  the  Rbcori)  figures  that  show  that  for  the  fiscal  year 
1937  the  United  States  Government  is  going  to  spend  for 
past  wars  and  In  iHTparing  for  future  wars  more  thsui 
$4,200,000^)00.  Tljere  is  no  use  of  this  Congress  or  any  politi- 
cal party  talking  about  eoonomy  in  government  or  about 
cutting  down  expenses  or  about  reducing  the  burden  of  the 
taxpasrers  if  we  vote  this  kind  and  siae  of  appropriation. 

A  year  ago  the  Congress  passed  the  so-called  Vinson  biH. 
which  committed  tiiis  country  to  enormous  naval  armament. 
Immediately  the  newspapers  carried  reports  of  this  action  of 
ours  being  used  in  Japan  as  a  reason  for  voting  more  money 
for  the  navy  in  Japan.  This  year,  when  our  naval  «)proprla- 
tions  bill  was  being  discussed,  patriotic  people  in  this  Con- 
gress— we  know  they  are  patriotic  because  they  testify  to  it 
themselves — told  us  that  the  foreign  countries  are  spending 
so  much  money  on  their  navies  that  we  have  to  spend  more 
money  on  ours. 

After  we  passed  this  naval  appropriation  bill  In  the  House, 
the  following  Associated  Press  dispatch,  under  a  Tokyo  date 
line,  appeared  in  one  of  the  daUy  newspapers: 

ToKTo.  JAPaif.— Japan's  naval  secretary.  Admiral  OHiml  Nagano 
told  parliamentarians  Monday  NlKKn  mtirt  build  nwre  abln*  aoon 
or  be  outdistanced  by  * '— 


Japan  may  have  a  naval  strength  80  percent  of  that  of  the 
United  States,  the  admiral  said.  But,  he  added,  unless  a  new 
construcuon  program  soon  Is  undertaken.  Japans  ratio  will  fall 
to  58  percent  of  American  strength  by  1941. 

Steady  progress  In  United  States  naval  building,  said  Nagano,  Is 
the  reason. 

Large  appropriations  here  are  being  used  as  the  excuse 
for  increased  appropriations  in  Japan  and  then  increased 
appropriations  in  Japan  are  used  on  this  floor  as  the  excuse 
for  our  increased  appropriations,  and  the  record  still  stands 
that  no  one  has  come  onto  the  floor  of  the  House  and  at- 
tempted to  defend  these  appropriations  from  the  standpoint 
of  defense.  We  all  talk  about  appropriations  for  defense, 
but  on  the  basis  of  defense  they  cannot  be  defended  or  ex- 
cused. There  is  no  second  lieutenant  in  the  Army  and 
there  is  no  ensign  in  the  Navy  who  will  sign  his  name  to  a 
statement  proposing  any  manner  by  which  this  country  can 
be  successfUily  invaded. 

These  appropriations  cannot  be  excused  on  any  other 
ground  than  that  the  United  States  is  going  to  engage  in 
war  on  some'  foreign  shore  and  I  do  not  imagine  there  are  a 
dozen  Members  of  the  House  who  want  that.     [Applause.] 

Mr.  UMSTEAD.  Mr.  Speaker,  I  yield  to  the  gentleman 
from  Kansas  [Mr.  Lambehtson]  such  time  as  he  may  desire 
to  use. 

Mr.  LALIBERTSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  regarding  the 
services  of  my  colleague  the  gentleman  from  Kansas  [Mr. 
CakpenterI,  foUowmg  the  remarks  of  the  gentleman  from 
Alabama  (Mr.  Bankhead]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  yield  such  time  as  he 
may  desire  to  use  to  the  gentlemsui  from  Pennsylvania  [Mr. 

DrTTZR  J . 

Mr.  DFITER.  Mr.  Speaker.  I  assume  the  gentleman  from 
Iowa  [Mr.  BiERM-VN-Nl  endeavored  to  impress  the  House  with 
a  startling  statement  when  he  said  that  we  were  spending 
more  money  on  our  Navy  than  is  being  spent  by  Japan. 
This  is  an  old  story. 

Whenever  the  appropriation  bill  comes  before  the  House, 
with  regularity  and  precision,  with  such  regularity  that  we 
might  even  measure  the  day  of  the  week  or  the  month  by  it. 
the  gentleman  from  Iowa  makes  the  startling  disclosure 
about  the  money  spent  for  the  Navy. 

Mr.  BIERMANN.    Will  the  gentleman  yield? 

Mr.  DITTER.  Not  now;  I  will  r^eld  later.  U  the  gentle- 
man wants  to  measure  the  United  States  Navy  and  the  per- 
sonnel of  the  United  States  Navy  and  the  pay  of  the  United 
States  Navy  and  the  subsistence  which  the  United  States 
Navy  enjoys  by  a  Japanese  yardstick,  he  may  do  so;  but 
speaking  for  myself  I  am  not  willing  to  have  the  boys  of  the 
United  States  Navy  provided  with  a  subsistence  of  fish  and 
rice  and  kept  on  a  beggarly  pittance.     [Applause.] 

Nor  am  I  willing  to  lower  the  standards  of  the  men  that 
work  in  the  navy  yards,  the  men  who  contribute  with  their 
brawn  and  brain  to  build  up  the  national  defense^I  am  not 
willing  to  measure  their  standard  by  the  standard  prevailing 
in  Japan.     [Applause.] 

I  am  proud  of  the  United  States  Navy.  I  am  proud  that 
the  majority  of  Congress  has  evinced  a  spirit  that  will  place 
them  tn  the  fore  rank— not  in  Lhe  rear  rank  of  the  navies 
of  the  world.     [Applause.] 

Now  I  will  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  The  gentleman  quoted  me  as  saying 
that  we  have  spent  more  money  on  our  Navy  than  Japan. 
What  I  said  was  that  this  country  in  every  year  since  the 
World  War  had  spent  more  money  on  its  Navy  than  any 
other  country  on  earth  with  the  exception  of  1  year,  when 
England  spent  a  little  more.    The  gentleman  said '■ 

Mr.  DITTER.  I  am  not  yielding  to  the  gentleman  for  a 
speech.  If  I  misquoted  the  gentleman  or  if  I  have  not 
made  an  accurate  statement  in  relation  to  what  he  said,  I 
hope  the  gentleman  will  correct  me. 

Mr.  RTERMANN.    That  is  what  I  am  trying  to  da 
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Mr.  DITTER.  Did  the  gentleman  make  the  statement 
that  we  spent  more  money  on  our  Navy  than  Japan  did? 

Mr.  BIERMANN.  I  did  not  make  it  that  way.  I  said  we 
spent  more  money. 

Mr.  DITTER.  Oh.  this  is  an  old  matter.  The  gentleman 
and  I  have  fought  this  out  before.  If  the  gentleman  from 
Iowa  did  not  leave  the  impression  on  other  Members,  he  left 
the  impression  on  me,  that  the  United  States  Navy  is  paying 
too  much  of  the  taxpayers'  money  for  the  maintenance  of 
the  Na\T,  and  he  made  a  comparison  with  Japan  by  which 
he  tried  to  emphasize  the  fact  that  we  spent  too  much  on  our 
Navy. 

Based  on  that,  if  he  wants  to  stand  for  that  kind  of  a 
program  he  may,  but,  speaking  for  myself,  I  want  the  needs 
of  the  boys  of  the  United  States  Navy  and  everyone  who 
contributes  to  the  building,  maintaining,  and  operating  of 
our  Na\T  to  be  based  on  the  standard  of  living  in  America 
rather  than  the  standard  of  hving  in  Japan.  And  it  is  my 
conviction  that  the  overwhelming  majority  of  the  people  of 
the  district  which  I  represent  have  a  patriotic  fervor  which 
wm  not  be  bartered  on  a  Japanese  bargain  counter.  If ,  as  a 
pacifist,  the  gentleman  from  Iowa  feels  that  it  is  a  proper 
indictment  to  lay  against  those  of  us  who  are  defending  a 
national -defense  program,  that  we  spend  more  than  Japan, 
I  am  willing  to  accept  the  indictment. 

Mr.  LUCAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DITTER.  I  am  happy  to  yield  to  the  gentleman  from 
Illinois. 

Mr.  LUCAS.  If  I  understand  the  gentleman  correctly,  he 
is  not  one  of  those  in  this  Congress  who  believes  in  sinking 
the  Na\T  and  destroying  the  Army  as  a  matter  of  national 
defense. 

Mr.  DITTER.  That  is  correct.  Just  a  word  or  two  about 
the  bill.  Mr.  Speaker,  I  feel  that  the  committee  really 
should  be  commended  for  this  bill.  We  have  really  provided 
some  economy,  and  I  believe  every  member  of  the  committee 
has  been  careful  to  safeguard  the  interests  of  the  taxpayers 
and  mindful  at  the  fame  time  about  national  defense.  I 
must  express  a  regret  with  respect  to  one  item  in  the  biU. 
I  wish  we  had  provided  in  the  bill— and  not  having  provided 
for  It  this  year  I  think  in  another  year  we  will— for  a  model 
basin,  which  I  beheve  to  be  nrccosary.  I  think  it  should  be 
provided  for  our  Naval  Establishment.  I  believe  that  the 
money  that  that  will  entail — an  expenditure  of  approxi- 
mately $3,500.000— will  be  money  weU  spent.  It  seems  to 
me  that  at  the  present  time  there  is  inadequate  provision 
for  that  kind  of  work  which  such  an  experimental  station 
would  bring  to  us.  At  the  present  time  we  are  sending  to 
foreign  shores  some  of  the  vessels  that  should  be  tested 
here  at  home,  and  speaking  for  next  year's  naval  appropria- 
tion, I  think  there  is  little  doubt  but  that  a  testing,  experi- 
mental basin  will  be  provided,  and  an  appropriation  brought 
into  the  House  in  connection  with  it  in  next  year's  bill. 

Just  one  other  word  about  another  feature  of  the  bill  men- 
tioned during  this  discussion.  The  Naval  Affairs  Committee 
was  chaUenged  during  the  discussion  with  a  matter  of  the 
selection  board.  I  think  the  genUeman  from  Georgia  [Mr. 
Vinson]  and  the  members  of  his  committee,  have  a  definite 
duty  to  bring  in  legislation  to  correct  the  conditions  that 
presently  prevaU  in  connection  with  the  (^aeration  of  the 
selection  board.  It  is  my  fervent  hope  that  we  will  have 
some  corrective  measures  next  year,  to  do  away  with  the 
criticism  presently  directed  against  the  operation  of  that 
board. 

Mr.  Speaker,  I  hope  when  action  is  taken  on  this  confer- 
ence report  today  there  will  be  a  unanimity  on  the  port  of 
those  who  believe  in  national  defense,  to  support  the  report, 
and  that  there  will  be  no  encouragement  given  to  those 
individuals  who  want  to  measure  the  United  States  Navy  by 
the  measure  of  Japan.     [Applause.] 

Mr.  UMSTEAD.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  Mahcantonio]. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  wonder  if  it  is 
necessary  to  appropriate  over  half  a  biUion  dollars  to  give 
the  sailors  and  the  personnel  of  the  United  States  an  Ameri- 
can diet.     I  wonder  if  the  gentleman  from  Pennsylvania  | 
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[Mr  Dttter]  in  speaking  of  the  rice  diet  of  Japan,  has  in 
mind  the  diet  on  which  the  unemployed  of  this  Nation  are 
now  subsisting.  This  very  week  11.000  unemployed  of  the 
W.  P.  A.  m  New  York  City  have  been  discharged  Before  a 
month  Is  over  the  number  will  be  40.000  discharged  from  the 
W.  P.  A.  in  New  York  City.  Throughout  the  country  by  July 
1  over  700,000  unemployed  now  working  on  W.  P.  A  will  have 
been  discharged— discharged  on  the  ground  of  reduction  of 
personnel  and  for  the  reason  that  there  are  not  sufficient 
funds  to  carry  them  on  the  W.  P.  A.  pay  roll.  I  ask  the  gen- 
Ueman from  Pennsylvania  to  please  explain  to  the  unem- 
ployed in  his  district  just  what  kind  of  diet  he  expects  the 
unemployed  in  his  district  to  hve  on,  whether  it  is  going  to  be 
a  Japanese  diet  or  an  American  diet,  after  they  have  been 
discharged  from  the  W.  P.  A.  by  June  30  of  this  year  Here 
we  are  appropriating  over  half  a  biUion  dollars  under  the 
guise  of  so-caUed  national  defense.  It  seems  to  me  that  na- 
tional defense  means  defense  against  invasion,  defense 
against  a  foreign  foe  who  may  invade  our  shores  and  come 
into  the  United  States  and  attack  our  homes;  but  does  any 
man  with  any  amount  of  common  sense  beheve  that  we  need 
over  half  a  billion  dollars  to  protect  our  homes  from  in- 
vasion? Are  we  preparing  here  for  a  defensive  war.  or  are 
we  preparing  here  for  an  imperiahsUc  war  and  an  offensive 
war?  While  we  are  throwing  away  over  a  billion  dollars  on 
the  Army  and  the  Navy  for  war  purposes,  we  find  we  have  not 
sufficient  funds  to  keep  700,000  unemployed  on  W.  P.  A.  pay 
rolls.  W.  P.  A.,  I  repeat,  is  discharging  700,000  unemployed 
Let  us  pause  and  give  some  thought  to  the  diet  on  which  they 
will  have  to  subsist  after  June  30,  1936. 

Mr.  DITTER.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MARCANTONIO.     Yes. 

The  SPEAKER.    The  Ume  of  the  genUeman  from  New 
York  has  expired. 

Mr.  UMSTEAD.    Mr.  Speaker,  I  yield  3  minutes  to  Uie 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  we  are  now  discussing  the  naval 
appropriation  bill.  At  the  same  time  we  are  talking  about 
the  welfare  of  the  people  in  the  Navy.  No  one  wants  to  see 
the  men  employed  in  the  Navy  kept  as  well  as  those  in  any 
other  department  of  Government  more  than  I.  I  am  not 
going  to  yield  to  anyone  in  reference  to  national  defense 
I  believe  we  should  protect  our  country,  we  should  have 
adequate  defense.  But  what  Is  adequate  defense?  No  one 
has  yet  defined  it,  but  I  do  believe  that  in  this  naval  appro- 
priation bill,  where  we  are  spending  over  $532,000,000  we 
are  going  away  beyond  what  we  need  to  spend  at  this 
particular  time  for  adequate  defense.  When  you  increase 
the  naval  appropriations  bill  by  $72,000,000,  when  you  are 
spending  $4,000,000  laying  down  a  couple  of  keels  that  the 
President  says  may  be  necessary,  when  you  build  two  battle- 
ships that  will  cost  $104,000,000  or  more;  if  there  ever  was 
a  Congress  that  put  this  cotmtry  on  the  rocks  of  financial 
disaster,  this  Congress  is  doing  it— the  greatest  spenders  In 
the  Nation's  history.  I  do  not  care  whether  you  are  Repub- 
hcans  or  Democrats,  or  what  you  are,  you  are  spendthrifts 
and  you  will  regret  it.  The  situation  is  simply  this:  You 
must  curb  your  spending.  If  you  increase  your  naval  appro- 
priation this  year  you  will  have  to  increase  It  next  year. 
That  Is  the  history  of  the  Navy  and  every  other  department 
of  the  Government.  Every  time  an  appropriation  bill  is 
Increased,  the  next  year  it  is  increased  again,  because  there 
are  more  people  on  the  pay  rolls. 

The  only  way  we  are  going  to  get  ourselves  into  a  position 
whereby  we  can  regulate  the  affah^  of  this  Nation  is  by 
economizing  in  Government  department  spending, 

Mr.  DITTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  I  will  yield  if  you  will  give  me  a  minute  when 
my  3  minutes  have  expired. 

The  statement  of  Mr.  Morganthau,  Secretary  of  the  Treas- 
ury, several  weeks  ago,  was  that  by  the  end  of  1937  we  will  be 
$40,000,000,000  in  the  red.  The  fact  of  the  matter  is,  accord- 
ing to  statements  that  were  given  out  in  yesterday's  Post, 
after  they  pay  the  bonus  and  a  few  other  things  ^^lich 
this  Congress  has  appropriated,  we  will  be  close  to  $40.- 
000,000.000  in  the  red  by  tlie  end  of  1936,  a  year  ahead  ol 
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when  It  was  contemplated  by  the  Secretary  of  the  Treasnry. 
■nxink  of  it. 

Mr.  DITTER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    If  you  will  give  me  more  time  I  wiU. 

Mr.  UMSTEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    If  you  will  give  me  5  minutes,  I  will  yield. 

Mr.  UMSTEAD.  Did  the  gentleman  vote  for  this  naval 
appropriation  bill  when  it  was  before  the  House? 

Mr.  RICH.  I  did  not.  No.  I  am  opposed  to  the  great 
expenditures  that  we  are  voting  in  this  House  of  Repre- 
sentatives. There  is  not  a  Mem.ber  of  this  Hoiise.  and  the 
gentleman  will  be  one  of  them,  who  will  not,  within  the 
next  3  or  4  years,  wish  that  we  had  economized. 

[Here  the  gavel  fell.l 

Mr.  UMSTEAD,  Mr.  Speaker,  I  yield  the  gentleman  1 
additional  minute. 

Mr.  RICH.  I  yield  now  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Dims]. 

Mx.  DITTER.  Would  the  gentleman  tell  us  tn  what  way 
this  sum  should  be  reduced?  Will  he  specifically  indicate 
to  the  House  those  items  which.  In  his  Judgment,  should  be 
deleted  from  the  bill? 

Mr.  RICH.  Well,  the  amount  you  are  spending  for  lay- 
ing down  these  new  keels.     [Applause.] 

Mr.  DnTER.  Will  the  gentleman  tell  us  how  much 
that  Is? 

Mr.  RICH.  I  do  not  care  if  it  is  only  $50.  the  principle 
of  It  is  wrong.  The  trouble  with  those  who  are  for  a  large 
Navy  is  they  cannot  help  but  spend  more  to  build  up  a 
greater  naval  organization,  so  they  have  more  power  in 
affairs  of  Qovemment.  I  do  not  believe  we  need  to  spend 
$100,000,000  for  battleships  for  national  defense.  One- 
fourth  of  the  amount  for  airplanes  will,  in  my  Judgment, 
do  four  times  the  good  in  national  defense. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired. 

Mr.  UMSTEAD.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Gutokd]. 

Mr.  GIFPORD.  Mr.  Speaker.  I  would  Uke  to  supplement 
the  remarks  of  the  gentleman  from  Pennsylvania  [Mr. 
Rich)  in  the  matter  of  expenditures,  but  I  pretend  to  know 
but  very  little  about  the  merits  of  this  bill.  As  I  have  said 
before,  we  have  to  go  alcmg  with  our  committee. 

Before  we  returned  this  year  we  were  often  invited  to 
meetings  on  the  subject  of  neutrality  and  military  expendi- 
ture, and  we  must  make  a  report  of  our  legislative  action. 
We  found  in  framing  neutrality  laws  that  it  was  like  climb- 
ing a  tree  to  put  out  a  forest  fire,  and  we  passed  legislation 
that  seemed  far  from  being  effective.  We  have  to  yield 
now  to  the  Judgment  of  the  committee,  "nicy  say  we  need 
a  Navy  sufficient  for  national  defense.  We  do  not  know 
exactly  what  is  necessary  or  the  type  of  defense  that  may 
be  mo6t  needed.  I  live  near  Boston,  and  I  cannot  sym- 
pathize with  the  danger  the  gentleman  does  not  fear  In  case 
of  attack.  But  is  there  not  something  more  than  the  na- 
tional defense  In  this  bill?  Do  you  big  Navy  men  really 
mean  that  you  want  a  Navy  large  enough  to  assert  our  rights 
on  the  high  seas?  Do  you  want  a  Navy  large  enough  to 
protect  and  i»-eserve  our  honor?  No  one  seems  to  dare 
make  that  assertion.  You  simply  say,  "We  want  a  Navy  for 
national  defense."  Why  cannot  someone  here  be  coura- 
geous enough  to  say,  if  this  expenditure  means  it.  "We  want 
a  Navy  large  enough  to  protect  our  honor"?  I  Just  want  to 
call  attention  to  the  fact  that  no  one  seems  to  have  discussed 
this  phase  of  the  argimient. 

Mr.  RICH.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  GIFPORD.    Gladly. 

Mr.  RICH.  If  we  would  i^otect  oar  honor,  we  would  stay 
at  home  and  attend  to  our  own  business  and  we  would  not 
be  afraid  of  foreign  nations.     [Applause.] 

Mr.  GIFPORD.  That  is  a  very  important  question,  and 
I  wonder  what  attitude  this  Congress  would  take,  repre- 
senting our  people,  if  a  question  of  our  honor  really  was  at 
stake.  The  impression  I  now  have  is  that  only  enough 
money  should  be  asked  for  that  will  insure  our  safety  within 
our  own  boundaries. 


•nie  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  UMSTEAD.  Mr.  Speaker.  It  Is  not  a  precedent  but 
it  is  an  unusual  experience  to  present  a  conference  report 
which,  if  adopted  will  result  in  the  total  of  the  naval  ap- 
propriation bill  carrying  $4,522,175  less  than  the  bill  car- 
ried when  it  was  sent  from  the  House  to  the  Senate.  As 
passed  by  the  House  the  bill  carried  a  total  of  $531,068,707. 
If  the  conference  report  is  adopted,  the  total  will  be  $526.- 
546.532.  The  amount  carried  in  the  bill  is  $23,044,767  below 
the  total  proposed  in  the  Budget. 

Mr.  Speaker.  I  move  the  previous  question  on  the  confer- 
ence report. 

Itie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

REUZr    OF    CERTAIN    OFFICERS    AND    EMPLOYEZS    OF    THE    FOREICH 

SXEVICE 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (S.  267)  for  the  relief  of  certain  officers 
and  employees  of  the  Foreign  Service  of  the  United  Slates 
who,  while  in  the  course  of  their  respective  duties,  suffered 
losses  of  personal  property  by  reason  of  catastrophes  of 
nature,  and  ask  that  the  statement  be  read  in  lieu  of  the 
report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

TTiere  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  rejxjrt  and  statement  are  as  follows: 

CONT^lENCE    REPORT 

The  committee  of  conference  on  the  dlsagreemi;  votes  of  the 
two  Hovises  on  the  amendments  of  the  Hou.se  to  the  b:!!  iS,  267) 
for  the  relief  of  certain  officers  and  employees  of  the  Foreiijn  S<TVice 
of  the  United  States  who.  while  In  the  course  of  their  rt:-pvcnve 
duties,  suffered  losses  of  personsU  property  by  reason  of  catas- 
trophes of  nature,  having  met,  after  full  and  free  confcrenv  o.  have 
agreed  to  recommend  and  do  recommend  to  their  reopecuve  Houses 
as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amend- 
ments of  the  House  numbered  1  and  4.  and  a^ee  to  the  same 

Amendment  numbered  2:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  of  the  House  numbered  2.  and  aurce 
to  the  same  with  an  amendment,  as  follows.  In  lieu  of  the  su-n 
proposed  Insert:   "»19.74533":  and  the  House  agree  to  the  same 

Amendment  numbered  3:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  of  the  House  numbered  3.  and  agrte 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed  Insert;  ">19.59225";  and  the  House  agree  to  the  same. 

s.  d.  mcrxynolds, 
Sol  Bloom, 
Hamilton  Fish.  Jr. 
Managm  on  the  -part  o]  the  House. 
Kit  Ptttman. 
robctt  j.  bulklft. 
Wallacr  H.  Whits,  Jr., 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

^w"^^  managers  on  the  part  of  the  House  at  the  conference  on 
the  diuagreelng  votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  S.  267,  authorizing  an  appropriation  for  the  relief  of 
certain  officers  and  employees  of  the  Foreign  Service  of  the  United 
States  who.  while  In  the  course  of  their  respective  duties  8\if- 
fered  losses  of  personal  property  by  reason  of  catastrophes  of 
^f'^^^-^'^miX  thi  foUowlng  written  statement  explamlng  the 
effect  of  the  action  agreed  upon-  s        = 

ni^Z  ?^  ^^^i^"*  ^T^  Ite  disagreement  to  the  amendments 
Hm!^  w«^o,^2f..^  "^'^  *  ^'^  °°  ^  amendment  added  in  the 
?,^^nH^.^^I*  ^*f^'  ^'*°''  °'  "  Matthew  E  Hanna.  the 
husband,  died  during  the  conslderaUon  of  the  pending  bill  and 
i  Xir^^^  to  insert  the  name  of  his  wldSw.  Amendment 
i^^"  %,u  «^°^/^'^''''  °"^  "»1. 006.82"  and  Inaert^d 
I  7^*  **■  *^®  ^*^  represented  by  WlUard   L.  Beaulac 

secretao'  of  the  American  legation  at  Managua.  Nicaragua,  when 
the  emrthquake  occurred.  This  was  agreed  to  by  the  Senate 
^o^^f'n'J^tv,^  f""**  ^  '"  conference  were  in  reference  to  the 
S^Xi.  tn  N^r  Jf  ^^'ti'^*^**  ^y  Matthew  E.  Hanna,  American 
ui^h^l^B?!^^  h.m'"'^  ^^  earthquake  which  occiirred  on 
March  31,  1931.     The  bill  as  passed  in  the  Senate  gave  the  amount 

lSr^7Ui.v^  -Hl.t°'*.  """  "^"^"^^  ""^^  "P°"  1»  conference 
WM    ■»i»,746.33  ,   Which   U   amendment   no.   a.     The   SensOe   blU 
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called  for  "$25,215.50",  which  was  amended  In  the  House  by  Inaert- 
ing  •$15,969',  and  the  amount  agreed  to  In  conlerence  was 
••$19,592J25  ",  which  is  amendment  no.  3. 

8.  D.  McRetnolds, 
Sol  Bloom. 
Hamilton  Pish.  Jr.. 
Managers  on  the  Part  of  the  House. 

Mr.  TABER.  Mr.  Speaker.  wlU  the  gentleman  from  Ten- 
nessee explain  the  conference  report? 

Mr.  McREYNOLDS.  I  shall  be  pleased  to  do  so.  This  Is 
a  bill  providing  for  payment  for  certain  property  destroyed, 
by  a  volcano  in  a  foreign  country,  personal  property  of  Mr. 
Hanna,  who  was  the  representative  in  that  country  of  this 
Government  at  that  time.  As  the  bill  passed  the  Senate  it 
carried  $25,368.58.  The  original  claim  was  $36,971.50.  A 
subcommittee  of  the  Committee  on  Foreign  Affairs  of  the 
House  to  which  the  bill  was  referred  recommended  $15,969, 
but  the  full  committee  overrode  the  action  of  the  subcom- 
mittee and  reported  $25,368.58.  The  bill  was  objected  to  in 
the  House  and  went  back  to  the  committee,  being  nnally 
reported  out  carrying  the  mtnimnm  amount  of  $15,969.  It 
was  passed  by  the  House  and  went  to  the  Senate  in  that  form. 

The  conference  report  represents  a  compromise  between 
the  two  Houses  with  the  amount  agreed  upon  about  halfway 
between  the  figures  of  tiie  two  Houses.  The  main  question 
of  difference  came  on  the  matter  of  what  Items  were  neces- 
sary for  these  people  to  have  at  that  location  at  that  time 
for  the  service  of  this  Government. 

Mr.  TABER.    What  position  did  Mr.  Hanna  occupy? 

Mr.  McREYNOLDS.    He  was  our  minister. 

Mr.  TABER.  And  he  claimed  to  have  lost  $35,000  of  per- 
sonal effects? 

Mr.  McREYNOLDS.  Yes.  We  held  that  that  was  more 
than  necessary  In  his  status  at  that  time. 

Mr.  TABER.    And  the  House  finally  allowed  $15,969? 

Mr.  McREYNOLDS.  Yes;  that  was  the  action  of  the 
House;  and  the  compromise  between  the  two  Houses  fixed 
the  amount  at  $19,745.33. 

Mr.  TABER.  Is  not  that  an  excessive  amount  for  per- 
sonal and  household  effects? 

Mr.  McREYNOLDS.  We  thought  so  in  the  House  at  the 
time,  but  there  was  such  a  difference  of  opinion  as  to  what 
was  necessary  that  no  one  could  reach  a  definite  conclusion 
in  the  matter. 

Mr.  TABER.  Does  the  gentleman  really  think  Mr.  Hanna 
had  that  amount  of  personal  and  household  effects? 

Mr.  McREYNOLDS.    He  did;  he  had  that  and  more. 

Mr.  THURSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McREYNOLDS.    I  yield. 

Mr.  THURSTON.  Is  it  our  policy  for  the  FWeral  Govern- 
ment in  effect  to  carry  Insurance  on  the  personal  effects  of 
members  of  the  Foreign  Service? 

Mr.  McREYNOLDS.  No.  In  this  case  the  buUding  was 
furnished  by  the  minister  himself  because  we  had  no  fur- 
nishings there.  It  has  been  the  policy  to  take  care  of  losses 
in  such  cases. 

Mr.  THURSTON.  I  assume  the  other  employees  would 
ha\e  to  carry  their  own  insurance  on  their  personal  effects. 

Mr.  McREYNOLDS.  I  do  not  know.  They  did  where  this 
office  was  located- 

Mr.  THURSTON.    I  thank  the  gentleman. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  move  the  previous 
question  on  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  w£is  laid  on  the  table. 

CORRECTION 

Mr.  POCHT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
correct  the  Record. 

In  the  CoNGREssiowAL  Record  of  May  26.  1936,  page  7954, 
is  a  statement  to  the  effect  that  on  June  12,  1930,  tlie  first 
speech  ever  made  in  the  American  Congress  on  old-age  pen- 
sions was  delivered  by  Congressman  T.  Aiaw  GoutsBOROtrcH, 
This  wEis.  of  course,  a  statement  inadvertently  made,  since  It 
is  not  in  accordance  with  the  facts. 

On  December  6,  1915,  a  bill,  H.  R.  233,  was  Introduced  by 
me  for  the  pensioning  of  American  citizens  who  had  reached 
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the  age  of  65  years,  were  Incapable  of  manual  labor,  and 
whose  Incomes  were  less  than  $200  per  annum 

On  September  8.  1916,  page  2253  of  the  Congressional 
Record,  will  be  found  a  speech  of  some  length  I  delivered  in 
this  House  in  support  of  my  old-age  pension  bUl.    [Applause  ] 

The  SPEAKER.  Without  objection,  the  Record  will  be 
corrected  accordingly. 

There  was  no  objection. 

Mr.  POCHT.  Let  me  add.  that  soon  after  introducing  my 
old-age-pension  measure  and  speaking  on  It  and  urging  the 
justice  and  humanity  and  righteousness  of  properly  caring 
for  the  aged.  America  entered  the  World  War,  when  every- 
thing else  was  laid  aside  to  win  that  war.  After  retiring 
from  Congress  in  1923  and  having  been  the  first  to,  in  a 
legislative -way,  caU  the  attention  of  the  country  to  old-age 
pensions,  my  activIUes  for  the  help'of  the  aged  were  con- 
tinued in  Pennsylvania,  where  legislative  action  was  being 
inaugurated  by  the  State  legislature. 

In  July  1933.  Governor  Pinchot  proposed  an  extraordinary 
session  of  the  Pennsylvania  Legislature  for  the  purpose  of 
enacting  old-age-pension  legislation.  Some  of  the  Republi- 
can leaders  did  not  realize  the  Importance  of  accepting  the 
GovemOT-'s  challenge,  and  the  next  year  lost  the  State  to 
the  Democrats  for  United  Stotes  Senator,  22  Congressmen, 
the  Governor,  and  State  offices.  On  this  date  I  sent  the 
foUowlng  telegram  to  Republican  State  Chairman  Gen.  Ed- 
ward Martin,  and  which  appeared  in  the  daily  press  of  the 
State: 

A«Btimlng  the  challenge  of  Oovemor  Pinchot  aa  it  appeared  In 
the  evening  papers  to  be  cmrect.  I  would  urge  upon  you  the 
acceptance  of  thU  chaUenge  to  caU  the  legislature  In  extra  session 
and  pass  the  old-age-pension  bill.  condiUoned  that  the  senators 
and  members  serve  without  salary  the  same  as  Members  of  Ck>n- 
gress  do  who  are  called  to  attend  extra  sessions.  This  wlU  clarify 
the  attltMde  of  the  RepubUcan  State  organization  toward  the 
old-age-pension  law  and  other  humanitarian  enactments.  As 
you  know,  the  blU  can  be  readily  put  through  under  sxispension 
of  the  rules  In  less  than  a  week. 

It  win  be  recalled  that  Congressman  Pocht  first  Introduced  an 
old-age-pension  blU  In  Congress  In  1915  and  now  has  a  bUl  on 
the  calendar  there  for  the  same  purpose  to  be  considered  at  the 
next  session  to  convene  In  January.  Mr.  Focht  has  been  Identified 
with  the  Republican  organization  for  50  years  and  Is  a  hearty 
supporter  of  progressive  organization  politics. 

Again,  on  December  30,  1935,  my  attitude  on  old-age  pen- 
sions was  solicited  by  the  press,  and  the  foUowlng  is  my 
answer: 

"I  am  in  favor  of  old-age  pensions — safe  and  sane  old-age  pen- 
sions— just  as  I  was  in  1915.  when  I  introduced  in  Congress  the 
first  bill  to  provide  pensions  for  the  aged".  Congressman  Bknjamin 
K.  PocHT.  of  Lewlsburg.  representing  the  Eighteenth  District,  de- 
clared today  foUowlng  the  use  of  his  name  as  one  of  39  Members 
of  the  House  who  are  claimed  as  suppwrters  of  the  Townsend 
9200-a-month  old-age-pension  plan  at  the  coming  cession. 

"I  have  not  committed  myself  to  the  Townsend  plan  nor  will 
r*.  Congressman  Pocht  said.  "I  was  queried  upon  the  measure 
and  stated  my  position  as  I  am  staUng  It  now.  I  asked  that  my 
letter  be  used  In  setting  forth  my  position,  but  this  apparently 
has  not  been  done."  The  Townsend  National  Weekly,  official  organ 
of  Old  Age  Revolving  Pensions,  Ltd..  cited  the  names  of  39  Con- 
gressmen who  were  claimed  to  be  In  favor  of  the  Townsend  plan, 
and  the  name  of  Congressman  Focht  was  Included. 

"My  record  on  old-age  pensions  speaks  for  ItselT'.  Congressman 
PocHT  said,  "and  It  has  not  changed.  However,  to  say  that 
I  am  m  favor  of  the  Townsend  plan,  when  it  has  not  yet  been 
formulated,  is  just  shooting  too  many  stars.  I  am  afraid  that  Dr 
Townsend  Is  overleaping  the  horse,  and  to  definitely  commit  my- 
self before  the  Townsend  plan  is  presented  In  definite  form  would 
be  rank  folly." 

In  sijeaklng  of  a  safe  and  sane  pension  plan  Congressman  Pocht 
suggested  a  proposition  whereby  the  Federal  Oovemroent  the 
State,  and  coimty  would  each  contribute  a  reasonable  stun. 

SUTTRAGE  rOR  RXSIDENTS  Of  DISTRICT  OF  COLUMBIA 

The  SPEAKER.  ITie  Chair  has  been  handed  a  petition 
signed  by  prominent  citizens  of  the  District  of  Columbia, 
representing  the  Citizens'  Joint  Committee  on  National  Rep- 
resentation and  cooperating  organizations  proposhig  a  con- 
stitutional amendment  empowering  Congress  to  grant  to 
residents  of  the  District  of  Columbia  representation  In  the 
House,  Senate,  and  electoral  coUege  with  the  same  rights  as 
are  enjoyed  by  residents  of  the  States,  with  the  request  that 
it  be  brought  to  the  attention  of  the  House.  The  Chair 
does  so.  and  refers  the  i)etition  to  the  Committee  on  the 
Judiciary. 
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AGRICULTTTRAL    AM»ROPR1ATTOH    BILL,     1»3T— COHTKRENCB    REPORT 

Mr.  CANNON  of  Bilissouri,  Mr.  Speaker,  I  call  up  the  con- 
ference report  on  the  bill  (H.  R.  11418)  making  appropria- 
tions for  the  Department  of  Agrlcultxire  and  for  the  Farm 
Credit  Administration  for  the  fiscal  srear  ending  Jime  30, 
1937,  and  for  other  purposes,  and  &^  unanimous  consent 
that  the  statement  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER  pro  tempore  (Mr.  McRmfOLOs) .  Is  there 
objection  to  the  request  of  the  gentleman  from  Missouri? 

Tliere  was  no  objection. 

The  Clerk  read  the  statement. 

llie  conference  report  and  statement  are  as  follows: 


Oomsmrca  Rxpokt 

The  eonunlttee  of  conference  on  the  disagreeing  Totee  ot  the  two 
Houses  on  the  amendments  ot  the  Senate  to  the  bill  (H.  R.  11418) 
"mating  appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes,"  h*Tlng  met,  after  full  and  free 
conference  have  agreed  to  recommend  and  do  recommend  to  their 
respectlTc  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  8.  9.  10, 
11.  IS.  18,  21.  M,  42.  5214.  54.  57.  60,  S^,  74.  77.  83.  89.  90,  93  and  94. 

That  the  House  recede  from  Its  dlsilgreement  to  the  amendments 
of  the  Senate  cumbered  1.  3.  4.  6.  8.  7,  22.  29,  47,  53.  56.  58.  61.  75. 
76.  78  and  79,  and  agree  to  the  same. 

Amendment  numbered  12:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  12,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
8\mi  proposed.  Insert:  "$22,107,870";  and  the  Senate  agree  to  the 
same. 

Amendment  nimibered  13:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  13,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  propowd.  Insert:  ••$1,494,089":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum  iwopoeed.  Insert:  •^,881. 024";  and  the  Senate  agree  to  the 
same.  " 

Amendment  numbered  17:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  17.  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the  sum 
proposed.  Insert:  "$789,603":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19.  and  agree 
to  the  same  with  an  amendment,  as  foHows:  In  Ueu  of  the  sum 
ivopoaed.  Insert:  "$6894)35":  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  20:  That  the  House  recede  frcon  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20.  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
pn^xjeed.  Insert:  "$6.258494":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendntent  ot  the  Senate  numbered  23.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
propoMd.  insert:  "$10,088,988":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  34:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  ot  the  Senate  numbered  24,  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  ot  the  sum 
proposed,  inmt:  "$839,009";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  35:  That  the  Houm  recede  from  Ite  dls- 
•gremieDt  to  the  amendment  ot  the  Senate  numbered  25.  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  ot  the  sum 
propoeMl.  Inasrt:  "•8874)94":  and  the  Senate  sgree  to  the  same. 

Amendment  ntimhered  37:  That  the  House  recede  from  lu  dis- 
agreement to  the  amendment  ot  the  Senate  numbe««d  27.  and  agree 
to  the  same  with  an  amendment,  m  follows:  In  Ueu  of  the  sum 
proposed,  insert:  "$1.140.4M":  and  the  Senate  agree  to  the  same 

Amendment  numherMl  38:  That  the  House  recede  from  lu  dis- 
agreement to  the  amendment  of  the  Senate  numbered  28,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  s\im 
proposed,  insert:  "$4,651.208";   and  the  Senate  agree  to  the  same 

Amendment  numbered  80:  That  the  Hoxise  recede  from  iU  dis- 
agreement to  the  amendment  of  the  Senate  nimabered  30.  and  agree 
to  the  same  wttli  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
propo<»d.  insert     -$565,232";  and  the  Senate  agree  to  the  same 

Amendment  numbered  31:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  31,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  sum 
proposed.  Insert:    •$1,803,445";   and  the  Senate  agree  to  the  same 

Amendment  numbered  32:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  32  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the  sum 
proposed.  Insert:  ••$950  984";  and  t\e  Senate  agree  to  the  same 

Amendment  numbered  33:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  33  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum  proposed.  Insert;  "$964.48r-:  and  the  Senate  agree  to  the 
same.  ^* 

Amendment  nimibered  34:  That  the  House  recede  from  Its  dls- 
agreement  to  the   amendment  of   the   Senate  numbered  34.  and 


agree  to  the  same  with  an  amendment,  as  fonows:  Tn  lieu  of  the 
sum  proposed.  Insert:  "$1,180,069";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  35:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  35.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  tho 
sum  (iroposed.  Insert:  "$1,663,690":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  36:  That  the  House  recede  from  its  dis- 
aijreement  to  the  amendment  of  the  Senate  numbered  36.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sxmi  proposed.  Insert:  "$1,6664>88";  and  the  Senate  agree  to  tha 
same. 

Amendment  numbered  37:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  37,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed,  insert:  "$569,307 ":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  38:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  niimbered  38.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
aum  pTopoecd,  insert:  "$1.019304";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  39,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum  prt^xised.  Insert:  "$897,817":  and  the  Senate  agree  to  the 
same. 

Amendment  nximbered  40:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  ot  the  Senate  numbered  40,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  Insert:  "$110,959";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  41:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  41.  and 
agree  to  the  same  with  an  amendment,  as  follo^^-s:  In  lieu  of  the 
sum  pn^xjeed.  Insert:  "$10,815,950";  and  the  Senate  agree  to  tho 
same. 

Amendment  numbered  43:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum  proposed.  Insert:  "$608361":  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  44:  That  the  Hotue  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  44,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
Slim  proposed.  Insert:  "$200,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  46:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  45,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum  proposed.  Insert:  "$91,295":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  46:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  46,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment,  Insert  the  foUowlng- 
"$269,152:  Provided.  That  $170,000  of  this  appropriation  shaU  be 
available  only  for  maintenance  In  nurserlee  of  existing  stocks  and 
for  the  free  distribution  thereof  to  farmers,  in  Uqmdatlon  of  tho 
so-called  shelterbelt  project  of  trees  or  shrubs  In  the  plains  region 
undertaken  heretofore  pursuant  to  approprlatlOTis  made  for  emer- 
gency purposes";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  48,  and 
agree  to  the  same  with  an  amendment,  as  fpllows:  In  Ueu  of  tho 
sum  proposed.  Insert:  "$13,462,919":  and  the  Senate  agree  to  the 
aame. 

Amendment  numbered  49:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  49  and 
agree  to  the  aame  with  an  amendment,  as  foUowi:  In  Ueu  of  the 
sum  proposed.  Insert:   "$1,665,007":   and  the  Senate  agree  to  tho 
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Amendment  numbered  60:  That  the  House  recede  from  Its  dU- 
agreement  to  the  amendment  of  the  Senate  numberrd  60  and 
agree  to  the  same  with  an  amendment,  as  foUows;  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following- 

"For   the   acqulslUon  of   forest  lands   under   the   provisions   of 

^  .^'n*^f,Tt^  *^^^J^   }R\}    ^^  ^^^-   P-  »«1).   as  amended 
(U.  8    C,  title  16.  sees.  600,  613.  515,  516.  617.   518    519    521     552 
563),  $2,500,000:   Prtn-W^d.  That  not  to  eiceed  $50,000  of  the  si.m 
appropriated  In  this  paragraph  may  be  expended  for  departmental 
personal  services  In  the  District  of  Columbia."  vuicut-i 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  61:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  51  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  tho 
sum  proposed.  Insert:   "$17,738,605";  and  the  Senate  agree  to  the 

Amendment  numbered  52:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  52  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
^^  proposed,    insert:    "$50,000";    and    the    Senate    agree    to   Se 

.J^'^**?^'  /i."™^ed  56:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  56,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposd,  insert:   -^1^8.272":   and  the  Senate  agri   S  thS 


Amendment  numbered  50:  That  the  Ho\iae  recede  from  Its  dte- 
agreement  to  the  amendment  of  the  Senate  numbered  69  and 
agree  to  the  same  with  an  amendment,  as  fellows:  In  Ueu  of  the 
sum  proposed.  Insert:  "$173.626';  and  the  Senate  agree  to  the 
aame. 

Amendment  numbered  82:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  62  and 
agree  to  the  same  with  an  amendment,  as  follows-  In  Ueu  of 
the  STim  proposed.  Insert:  "$5,317,675";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  64:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  64  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  oif  the 
sum  proposed.  Insert:  "$95,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  65:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  65,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  sum  proposed.  Insert:  ••$138,149";  and  the  Senate  agree  to 
the  same. 

Amendment  nxmibered  66:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nimibered  66,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  sum  proposed.  Insert:  "$300,000";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  67:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  67  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum    proposed.   Insert:  "$130,798":    and   the   Senate    agree   to   the 

Amendment  numbered  68:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  68  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum  proposed,  insert:  "$335,772";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  69:  That  the  House  rwcede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  69  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum    proposed,    insert:  "$79,763':    and    the    Senate    agree    to   the 

same. 

Amendment  numbered  70:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  70  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:   "$1,961,224":   and  the  Senate  agree  to  the 

Amendment  numbered  72:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  72  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum    proposed,    Insert:  "$400,669";    and    the   Senate   agree   to   the 

same. 

Amendment  numbered  73:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  73  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
sum  proposed.  Insert:  "$438,269";  and  the  Senate  agree  to  the 
same.  ^ 

Amendment  numbered  80:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  <^  the 
sum  proposed.  Insert:  "$321,666":  and  the  Senate  agree  to  the 
same.  ^  ^^ 

Amendi^ent  numbered  81 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  81  and 
agree  to  the  same  with  an  amendment.  &A  foUows:  In  lieu  of  the 
sum^  proposed.  Insert:    ••$6,968,344":    and  the  Senate  agree  to  the 

Amendment  numbered  82:  That  the  House  recede  from  Ito  dis- 
agreement to  the  amendment  of  the  Senate  numbered  82  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum  proposed,  inaert:  "$64»92,896":  and  the  Senate  agree  S  the 
same. 

Amendment  numbered  84:  That  the  House  recede  from  its  die- 
agreement  to  the  amendment  of  the  Senate  numbered  84  and 
agree  to  the  aame  with  an  amendment,  as  follows:  In  lieu  of 
the  *""  P^°P°^<^'  ^OMert:  "$1,600,000":   and  the  Senate  agree  to 

Amendment  numbered  87:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  87.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of 
lil  .™  V"'P°^'  I'-ert:    "$601.812":    and  the  Senate  agree  to 

Amendment  numbered  88:  That  the  House  recede  from  Its  dis- 
agreement to  tho  anaendment  of  the  Senate  numbered  88  and 
agree  to  the  same  -with  an  amendment,  as  follows:  In  Ueu  of  the 
sum    proposed,    insert    "$30,000":    and    the    Senate    agree    to    the 

rti«^^♦^  ^Hf"**^  ^^-  '^^^^  *^«  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  91  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  oif  the 
sum  proposed.  Insert:   "$22,863,486":   and  the  Senate  agree  to  the 

Amendment  numbered  92:  That  the  House  recede  from  Its  dU- 
agreement  to  the  amendment  of  the  Senate  nimibered  92  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  Ueu  of  the 
sum  proposed.  Insert:  "$24,869,266";  and  the  Senate  agree  to  the 
same.  ^^  "—w 

Amendment  numbered  96:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  ot  the  Senate  numbered  96,  and 
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agree  to  the  same  with  an  amendment,  as  toHowt-  m  Deu  of 
t'S\h?^T'^*^-   '""^^  •••^».3«4.ooo":'  -.d'^T^to^^g,:! 

J^^f^^l^  numbered  96:  That  the  House  recede  from  Its  dls- 
agreement  to  the  amendment  of  the  Senate  number^]  M  ^h 
agree  to  the  same  with  an  amendment.^ 'SkST  to^eu  t^f  SJ 
sum  proposed,  insert:  "$8,000,000":   and  the  l^ie^lgSS?  S  S 

^J^^^^'K^'^^^  *''•  "^^^  *^«  «»"»*  "«*<»•  'rom  Its  dis- 
agreement to  the  amendment  ot  the  Senate  numbered  97.  and  aRree 
tothesarne  with  an  amendment,  as  follows:   In  Ueu  erf  the^m 
^"^^^nJ^^-  'V-^;^--  ^d  the  Senate  agree  to  the^e 
n^LT^Tn   S,"i?d  m'  "^"^  '°  disagreement  amendment. 

Ci-AarNc«  Cankom. 
M.  C.  TABVxa, 
WnxiAM  B.  Umstead, 
W.  R.  Thom, 
J.  P.  Bttchanan, 
Llotd  THTjaaroH, 
John  Tabxk, 
Managers  on  the  part  of  the  House. 

RlCHAKD    B.    RUSSILL,    Jr, 

Caml  Hatdxn, 
K.  D.  Smtth, 
HxuBT  W.  Kktxs. 
Cras.  L.  M^Nabt, 

Managers  on  the  part  of  the  Senate. 

Statement 

tyl^M,  °^^^"  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 

Sr^«^  *^  ,^*'!  ^^^  ^^-  ^  ^^*^«>  malting  appropriations  for  the 
department  of  Agriculture  and  the  Farm  Credit  AdministraUon 
inhri^f  fn  ,  yf"  ending  June  30.  1937.  and  for  other  purposes, 
submit  the  ftrtlowlng  statement  in  explanaUon  of  the  effect  of 
the  action  agreed  upon  and  reconunended  In  the  accompanying 
conference  report,  as  to  each  of  such  amendmenU.  namely: 

ADJUSTMENT    OF    TOTALS.     AIAOCATION8.    CUUUTICATtON     OF    TEXT.    »rc. 

,P^\^^o^owiiig  amendments  relate  to  the  adjvjstment  of  totals, 
allocations    clarification  of  text,  etc:   Amendiients  no..  4.  6.  lo! 

JJ:  92:  It:  S:  l'na%!^-  *"•  "•  "■ ""'  "•  ''•  ^'  ""■ ''-  "^  "•  «^- 

omcs  or  the  sBcaixTAaT 
On  amendment  no.  1:  Salaries,  office  of  the  Secretary:   Appro- 
priates $432,271  as  proposed  by  the  Senate,  instead  of  $411  ill  a. 
proposed  by  the  House.  ^'"^x*  •• 

•,?n"'7^^'**^*''*'  ^°  ^'  MlsceUaneou.  expenses:  Appropriates 
$120  748,  as  proposed  by  the  Senate.  Instead  of  $119,248,  a.  pro- 
posed by  the  House.  •      .  —  f»"- 

OJTICE   OF  THE  SOLICTTOa 

On  amendment  no.  5:  Salaries  and  expenses.  Office  of  the  Solid - 
^IL  Appropriates  $188,801.  as  proposed  by  the  Senate,  instead  of 
$169,729.  as  proposed  by  the  House. 

UBaaar 

.,2P-«J^*°**™*°*  °°-  '^'  8al»rte»  »nd  expenses:  Apprxjprlates 
$103,800.  as  proposed  by  the  Senate.  Instead  of  $101,806^  m  pro- 
posed by  the  House.  *^ 

SXTENBION    SESTXCB 

On  amendment  no.  8:  Supplementary  Smith-Lever  fund  Ex- 
tension Service:  Appropriates  $1,185,000.  as  proposed  by  the  House 
instead  of  $1,580,000.  as  proposed  by  the  Senate/^  »"i»b. 

On  amendment  no.  9 :  Additional  cooperative  agricultural  exten- 
■i?^7/SI?A3''""°P'"**^  $7504)00.  a.  propoMd  by  the  House.  Instead 
of  $1,000,000,  as  propo«d  by  the  Senate,  and  retains  the  Hoiue 
provision,  stricken  out  by  the  Senate,  directing  the  Secretary  to 
so  allot  the  appropriation  to  the  several  States  that,  uken  into 
consideration  with  the  aUotmenU  of  other  Federal  fund,  appropri- 
ated for  paymenu  to  State,  for  cooperative  extension  work,  the 
total  allotment  to  each  SUtc  from  all  fund.  k>  appropriated  .haU 
not  be  lew  than  for  the  Aical  year  1938,  ^^ 

WSATHaa    BtJEKAC 
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.,92.^*^"^^  ^-  "=  Aerology.  Weather  Bureau:  Appropriate. 
$1,494,088  Instead  of  $1,443,789,  as  propoMd  by  the  Houm  \uS 
$1,644,389,  as  proposed  by  the  Senate      ^^  '   ^ 

On  amendment  no.  16:  DetaU  of  Weather  Bureau  employee,  for 
teaming  at  civUlan  institutions:  Strikes  out  the  provision  Uiserted 
by  the  Senate,  authorizing  the  Secretary  to  detaU  annually  not 
to  exceed  10  employees  of  the  Weather  Bureau  for  tralnlns  at 
clvUlan  Institutions,  in  advanced  methods  of  meteorologicaTsclence 

On  amendment  no.  17:  Animal  husbandry  InvestlgaUons  • 

(a)  Strikes  out  the  Senate  Increase  of  $31,500  for  additional 
expenses  in  connection  with  the  new  animal-husbandry  laboratory 

(b)  ReUlns  the  Senate  Increase  of  $3,600  for  maintenance  of 
new  faculties  at  the  poultry  experiment  sUtKm.  Glendale    Ariz 

(c)  ApproprUtes  $7,500.  Instead  of  $16,000,  as  provided'  by  the 
Senate,  for  mule-breeding  Investlgatlcxi.. 

..«5l°^.^®°^'"*°'^  "°  ^^'  Eradicating  cattle  ticks:  Appropriates 
$613>W.  as  prc^wsed  by  the  Hovue.  instead  at  $8184>40  as  nro- 
posed  by  the  Senate.  *^ 

On  amendment  no.  19:  Inspection  and  quarantine.  Buivau  of 
Animal  Industry:  Appropriates  $6894a5.  Instead  of  $658,695  as 
I»oi»»«»  by  the  Bouse,  and  8881.174.  a.  proposed  by  the  Senate 
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On  amendment  no.  20:  Meat  Inspection:  Appropriates  95.258.194. 
Instead  of  95.161.253.  aa  proposed  by  tbe  House,  and  $5,355,135,  as 
proposed  by   the  Senate. 

On  amendment  no.  21:  Packers  and  Stockyards  Act:  Appropri- 
ates 9381,879.  as  proposed  by  the  House,  instead  of  9428.779,  as 
propc^ed  by  the  Senate. 

On  amendment  no.  22:  Eradication  of  foot-and-mouth  and 
other  contagious  diseases  of  animals:  Reappropriates  the  entire 
unexpended  balance  (estimated  at  approximately  91.315.000)  of 
the  appropriation  for  eradication  of  foot-and-mouth  and  other 
contagious  diseases  of  animals,  as  proposed  by  the  Senate,  instead 
of  not  to  exceed  9500.000  of  such  unexpended  balance,  as  proposed 
by  the  House. 

BCTIEAC    or  D.UST    INDUSTRT 

On  amendment  no.  24:  Dairy  investigations:  Appropriates 
9629.099  instead  of  9607,099.  as  proposed  by  the  House,  and 
9636.099.  as  proposed  by  the  Senate. 

BCTIEAC    OF    PLANT    INDUSTRT 

On  amendment  no.  26:  Spring-wheat  investitiatlons:  Retains  the 
Hoiise  increase  of  915,000.  stricken  out  by  the  Senate,  made  in  the 
appropriation  for  cereal  crops  and  diseases  for  spring-wheat  inves- 
tigations. 

On  amendment  no.  27:  Fruit  and  vegetable  crops  and  diseases: 

(a)  Appropriates  96,000,  as  proposed  by  the  Senate,  for  pecan 
Investigations. 

(b)  Appropriates  916,000  for  deciduous  frult-breedlng  investiga- 
tions and"T,omato-plant  diseases  Instead  of  925.000  for  deciduous 
frult-breedlng  investigations  and  930,000  for  tomato-plant  diseases, 
as  propoeed  by  the  Senate. 

rOUST    SERVICX 

On  amendment  no.  30:  General  administrative  expenses:  Ap- 
propriates 9565.232  Instead  of  9532,163.  as  proposed  by  the  Hoxise. 
and  9598,300,  as  proposed  by  the  Sen^ate. 

On  amendments  nos.  31-41:  National  forest  administration: 
Appn^rlates  910,815.950  Instead  of  99,925,561,  as  proposed  by  the 
Hoiue,  and  911.706.335,  as  proposed  by  the  Senate. 

On  amendment  no.  42:   Range  Investigations: 

(a)  Provides  an  increase  of  920,000  for  grazing-management 
Inyestlgations  In  California  and  the  Pacific  Northwest,  as  pro- 
poa«d  by  the  House,  instead  of  940,000,  as  propoeed  by  the  Senate. 

(b)  Provides  an  increase  of  97,500  for  reseedlng  Investigations, 
Intermountaln  region,  as  proposed  by  the  Ho\ise,  Instead  of 
915.000,  as  proposed  by  the  Senate. 

On  amendment  no.  43:  Forest  products:  Appropriates  9608,361 
Instead  of  9499,022,  as  prc^osed  by  the  House,  and  91,000,000,  as 
propoeed  by  the  Senate. 

On  amendment  no.  44:  Forest  stxrvey:  Appropriates  9200.000 
Instead  of  9150,000,  as  proposed  by  the  House,  and  9250,000,  as 
propoeed  by  the  Senate. 

On  amendment  no.  45:  Forest  economics:  Appropriates  991,295, 
Instead  of  981.295,  as  propoeed  by  the  House,  and  9129.295,  as  pro- 
posed by  the  Senate. 

On  amendment  no.  46:  Plains  shelterbelt:  Strikes  out  the  Sen- 
ate Increase  of  91.000,000  in  the  appropriation  for  forest  influ- 
ences, to  be  used  in  further  work  on  the  plains  shelterbelt  project, 
and  Inserts  In  lieu  thereof  a  provision  which  contemplates  the 
discontinuance  of  the  project  and  provides  an  increase  in  the 
appropriation  in  the  sum  of  9170.000  for  liquidation  of  same  by 
free  distribution  to  farmers  of  young  trees  still  in  the  nurseries. 

On  amendment  no.  47:  Prohibition  against  the  use  of  any 
money  appropriated  In  the  bill  for  the  plains  shelterbelt  project: 
Strikes  out  the  Hotise  provision,  as  proposed  by  the  Senate,  pro- 
hibiting the  use  of  any  money  appropriated  In  the  bill  for  the 
plains  shelterbelt  project. 

On  amendment  no.  49:  Forest-flre  cooperation:  Appropriates 
$1,655,007.  Instead  of  $1,578,632,  as  proposed  by  the  House,  and 
$1,731,382,  as  propoeed  by  the  Senate. 

On  amendment  no.  50:  Acquisition  of  forest  lands:  Appropri- 
ate* $2,500,000,  Instead  of  $10,000,000,  as  proposed  by  the  Senate, 
for  acquisition  of  forest  lands;  strikes  out  the  Senate  provision 
that  $5,000,000  shall  be  Immediately  available,  and  makes  $50,000 
of  the  appropriation.  Instead  of  $100,000.  as  provided  by  the  Sen- 
ate, available  for  personal  services  In  the  District  of  Coltunbla. 

BTTSXAU   or   CHEICISTST   AND  SOILS 

On  amendment  no.  52^:  Agricultural  fires:  Strikes  out  the 
Senate  Increase  of  $10,000  for  additional  studies  of  the  causes  of 
farm  fires. 

On  amendment  no.  54:  Soil  survey:  Appropriates  $301,208.  as 
proposed  by  the  Hoxise,  Instead  of  $381,208.  as  proposed  by  the 
Senate. 

On  amendment  no.  55:  Soil  chemical  and  physical  investigations: 
Appropriates  978.081,  as  propoeed  by  the  Senate,  instead  of  $68,081 
as  proposed  by  the  House. 

BtntEAU    or   KNTOMOLOCT    AND   PUINT   QUAKANTINI 

On  amendment  no  57:  General  administrative  expenses:  Appro- 
priates $162,288.  as  proposed  by  the  Hoiise.  instead  of  $164,288  as 
propoeed  by  the  Senate. 

On  amendment  no.  58:  Japanese  beetle  control:  Appropriates 
$350,000.  as  propoeed  by  the  Senate.  Instead  of  $400,000,  as  propoeed 
by  the  House. 

On  amendment  no.  59:  FVjrest  insects:  Appropriates  $173  625  in- 
stead of  $159,415,  as  proposed  by  the  House,  and  $187835  as 
pn^Msed  by  the  Senate. 

On  amendment  no.  60:  Dutch  elm  disease  eradication-  Appro- 
priate* $261,156.  a*  {TOpoMd  by  the  Houw.  Ixwtead  of  $3,000,000.  a*  • 


proposed  by  the  Senate.  This  action  Is  predicated  upon  assurances 
contained  in  a  letter  from  Mr.  Harry  L.  Hopkins,  Administrator, 
Works  Progress  Administration,  that  the  Dutch  elm  disease  work 
is  an  eligible  project  for  that  Administration  and  suitable  for  inclu- 
sion in  a  works  program,  and  the  belief  of  the  conferees  that  this 
work  will  be  cared  for  next  year  out  of  emergency  funds  as  is  being 
done  the  current  year. 

BtTRIAtT  or  BIOLOGICAL  SC^VXT 

On  amendment  no.  64:  General  administrative  expenses:  Appro- 
priates $95,000  instead  of  979.595.  as  proposed  by  the  House,  and 
9125.000.  as  proposed  by  the  Senate. 

On  amendment  no.  65:  Game-management  surveys:  Appropriates 
9138.149  for  game-management  surveys  under  the  appropriation 
••Biological  investigations  ".  instead  of  9128.149.  as  proposed  by  the 
House,  and  9158.149,  as  proposed  by  the  Senate. 

On  amendment  no.  66:  Protection  of  migratory  birds:  Appropri- 
ates 9300.000  Instead  of  9279,978.  as  proposed  by  the  House,  and 
9322.978,  as  proposed  by  the  Senate. 

On  amendment  no.  67:  Enforcement  of  Alaska  game  law:  Ap- 
propriates 9130.798  instead  of  996.596.  as  proposed  by  the  House, 
and  9165.000.  as  proposed  by  the  Senate. 

On  amendment  no.  68:  Maintenance  of  mammal  and  bird  res- 
ervations: Appropriates  9335.772  instead  of  9300.672.  as  proposed 
by  the  House,  and  9370.872,  as  proposed  by  the  Senate. 

On  amendment  no.  69:  Migratory-bird  conservation  refuges: 
Appropriates  979,753  instead  of  974.853.  as  proposed  by  the  House, 
and  984.653.  as  proposed  by  the  Senate. 

BUREAU   or   AGRICrXTLTlAL   ENGINEERING 

On  amendment  no.  72:   Agricultural  engineering  investigations: 

(a)  Strikes  out  the  Senate  increase  of  910.000  for  farm  me- 
chanical   equipment   pertaining   to   the   cultivation    of    cotton. 

(b)  Provides  an  increase  of  915.000  for  cotton-ginning  machin- 
ery. Instead  of  9 19.000  as  proposed  by  the  Senate. 

BUREAU     or     AGRICULTURAL     ECONOMICS 

Amendment  no.  74:  Farm-population  and  rural-life  studies: 
Provides  an  increase  of  97,500  for  farm- population  and  rural-life 
studies,  as  proposed  by  the  Hoiise,  Instead  of  917,500,  as  proposed 
by  the  Senate. 

On  amendment  no.  75:  Analysis  and  statistical  research  on 
agricultural  conditions  and  trends,  marketing  and  distributing 
farm  products: 

(a)  Retains  the  Senate  Increase  of  $6,250  for  gathering  and 
analyzing  tobacco  statistics 

(b)  Retains  the  Senate  increase  of  $6,250  for  statistical  analyses 
on  fats  and  oils. 

On  amendment  no.  76:  Crop  and  livestock  estimates — poultry 
and  eggs:  Retains  the  Senate  increase  of  $25,000  for  crop  and 
livestock  estimates  on  poultry  and  eggs. 

On  amendment  no.  77:  Market  inspection  of  farm  products — 
cottonseed:  Strikes  out  the  word  "cottonseed"  Inserted  by  'he 
Senate  in  the  list  of  farm  products  in  the  appropriation  "Market 
inspection  of  farm  products." 

On  amendment  no.  78:  Market  news  service — cottonseed:  Re- 
tains the  word  "cottonseed"'  Inserted  by  the  Senate  in  the  list  of 
farm  products  In  the  appropriation  "Market  news  service. "• 

On  amendment  no.  79:  United  States  Grain  Standards  Act:  Ap- 
propriates 9723.941,  as  propoeed  by  the  Senate,  instead  of  9708,941, 
as  proposed  by  the  House. 

On  amendment  no.  80:  United  States  Warehouse  Act:  Appropri- 
ates 9321,665,  instead  of  9316,665,  as  proposed  by  the  House  and 
$326,665,  as  proposed  by  the  Senate. 

rNroacxMZNT  or  grain  rurniEs  act 
On  amendment  no  83:  Enforcement  of  Grain  Futures  Act:   Ap- 
propriates $196,500,  as  proposed  by  the  House,  instead  of  $201  640 
as  proposed  by  the  Senate. 

rOOD  AND   DRirO   ADUINISTRATION 

On  amendment  no.  84:  Enforcement  of  Food  and  Drugs  Act- 
Appropriates  $1,600,000.  Instead  of  $1,637,459,  as  proposed  by  the 
House,  and  $2,062,079,  as  propoeed  by  the  Senate. 

SOIL   CONSERVATION    SERVICX 

On  amendment  no.  89:  General  administrative  expenses:  Appro- 
priates $475,000,  as  proposed  by  the  House,  instead  of  $551  250  as 
proposed  by  the  Senate. 

On  amendment  no.  90:  Soil  and  moisture  conservation  and  land- 
use  Investigations:  Appropriates  $1,540,780.  as  proposed  by  the 
House.  Instead  of  $2,393,776.  as  proposed  by  the  Senate    as  follows 

1.  For  investigations  under  controlled  plot  and  laboratory  con- 
ditions, $645,140; 

2.  For  investigations  on  entire  experiment  drainage  units. 
^oOO  ^  1 8  i 

3.  For  sedimentation  Investigations,  $106,037; 

4.  For  geographic  and  climatic  investigations',  989  285- 

5.  For  economics  of  erosion  investigations.  9100  000    and 

6.  For  erosion-resisting  plant  investigations,  9160060 
Amendment  no.  91:   Soil  and  moisture  conservation  operations 

demonstrations,  and  Information:  Appropriates  922  853  485  In- 
stead of  920.453.485,  as  proposed  by  the  House,  and  929  554  9-74  as 
proposed  by  the  Senate,  as  foUows:  '  ^^■^'*-  ^'^ 

1.  For  conservation  stirveys,  9660,624; 

2.  For  demonstration  projects,  914,674.410,  being  $1200  000  In 
excess  of  the  amount  proposed  by  the  House-  *i.-«w.uuu    m 

$3^836  «7'^Snaai^1^^*  ^^^^^^  °*'""*  ^^  ^h«  Government, 
SiSef  »i;»0,000  in  excess  of  the  amount  proposed  by  the 
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4.  For  cooperation  with  oonaervancy  districts,  $581,084; 
6.  For  operation  of  erosion  nurseries,  $1,383,738;  and 
6.  For  cooperation  with  other  Federal  agencies,  and  with  State 
and  local  agencies.  $1,717,272. 

KLIMINATION    Or    DISEASED    CATTLE 

On  amendment  no.  85:  Elimination  of  diseased  cattle-  Provides 
a  reappropriation  of  $21,364,000.  instead  of  $17,500,000.  as  proposed 
by  the  House,  and  $25,228,000,  as  proposed  by  the  Senate,  the  entire 
amount  of  the  increase  above  the  House  figure  being  for  Bang's 
disease  work,  in  addition  to  the  sum  of  $11^60,000  allocated  for 
that  purpose  under  the  amount  originally  appropriated  by  the 
House.  «-•-.-  , 

FOREST   ROAOS  AND   TRAILS 

On  amendment  no  96:  Forest  roads  and  trails:  Appronrlates 
$8,000,000  Instead  of  $7,082,600.  as  proposed  by  the  Hou«  and 
$10,000,000,  as  propoeed  by  the  Senate. 

AMENDMENTS    IN    DISAGREEMENT 

The  committee  of  conference  report  In  disagreement  the  follow- 
ing amendments  of  the  Senate: 

On  amendment  no.  2:  Pxirchase  of  arms  and  ammunition-  Au- 
thorizing the  purchase  of  arms  and  ammunition  In  the  open  mar- 
ket when  same  cannot  advantageously  be  supplied  by  the  Secre- 
tary of  War  pursuant  to  the  act  of  March  3,  1879  (20  Stat.  412). 

BUXSAU    or    ANIMAL    INDTJSTRT 

On  amendment  no.  16:  Payment  by  dealers  of  travel  and  8Ul>- 
Blstence  expenses  incident  to  llveetock  Inspections  at  places  other 
than  the  official  headquarters  of  the  Inspector:  Authorizing  the 
payment  by  the  owners  of  or  dealers  In  Uvestock  and  other  animal 
products,  of  travel  and  subsistence  expenses  incident  to  Inspection 
of  such  products  at  points  other  than  the  official  headquarters  of 
the  Inspectors. 

On  amendment  no.  71:  Public  lands,  highways:  Cancels  the 
authorization  for  an  apprt^rtatlon  of  $2,500,000  for  the  fiscal  year 
1937  and  makes  the  same  applicable  to  the  fiscal  year  1838 

On  amendment  no.  85:  Sea-food  inspectors:  Appropriating  $80- 
000  for  sea-food  Inspectors.  *'»i»«.uiB  ♦ou. 

On  amendment  no.  86:  Adjusting  the  total  for  Pood  and  Drue 
Administration,  which  is  dependent  upon  final  action  to  be  taken 
as  to  amendment  no.  85.  «*«-cu 

Clarence  Cannon, 
M.  C.  Tarver. 
William  B.  Umsteao. 
W.  R.  Thom, 
J.  P.  Buchanan, 
Llotd  Thurston, 
John  Taber, 
Manager*  on  the  part  of  the  Hmue. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  regret  to  re- 
port that  this  biU  Is  $1,000,000,  in  round  numbers,  in  excess 
of  the  Budget  recommendation.  As  the  bill  was  reported 
by  the  committee  and  as  it  passed  the  House  it  was  $11  - 
000,000  under  the  Budget  estimate.  The  Senate  exceeded 
the  Budget  by  $29,000,000.  in  round  numbers;  and  we 
flnaUy  comprcanlsed  on  a  bill,  as  presented  in  this  confer- 
ence report,  in  round  numbers,  $1,000,000  In  excess  of  the 
Budget 

As  large  as  the  bill  Is,  It  Is  not  large  enough  to  provide 
for  many  additional  appropriations  asked  by  those  who  ap- 
peared before  the  committee  urging  provision  for  addi- 
tional projects  or  larger  approprlaUons  for  those  already 
provided  for;  and  I  want  to  express  aw)reclatlon  of  the 
kindness  of  those  whose  requests  we  were  unable  to  approve, 
and  especially  our  colleagues  for  their  consideration  and 
tolerance  when  we  were  unable  to  take  care  of  all  of  them. 

Every  dollar  perhaps  requested  by  our  colleagues  was 
Justified.  I  am  certain  the  money,  if  appropriated,  would 
have  been  well  spent,  but  we  had  to  cut  the  cost  to  the 
cloth,  and  even  after  making  every  effort  to  keep  the  bill 
within  bounds  it  is  one  of  the  largest  agricultural  appro- 
priation bills  ever  reported  to  the  Congress. 

Mr.  LUDIX)W.    Will  the  genUeman  yield? 

Mr.  CANNON  of  Missouri  I  yield  to  the  gentleman  from 
Indiana. 

Mr.  LUDLOW.  Can  the  genUeman  from  Missouri,  one 
of  the  ablest  men  who  ever  served  in  this  Congress,  teU  us 
what  the  conference  did  with  reference  to  that  strange  and 
fantastic  project  known  as  the  shelterbelt? 

Mr.  CANNON  of  Missouri.  No  provision  was  made  by 
the  House  for  the  shelterbelt  project.  Ttie  Senate  added 
$1,000,000  for  that  purpose.  The  committee  on  conference 
finally  agreed  to  compromise  on  $170,000.  with  the  provi- 
sion that  it  should  be  used  to  liquidate  the  entire  project. 

Mr.  LUDUDW.  Tlie  genUeman  believes,  does  he  not.  if  this 
legislaUon  prevails,  the  project  will  be  absolutely  liquidated 
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and  wound  up  and  there  win  be  no  reason  for  future  appro- 
prlaUons by  the  Congress  for  this  purpose' 

Mr  CANNON  of  Missouri.  This  bill  disposes  finally  and 
completely  of  the  entire  shelterbelt  project 

Ms.  LUDLOW.  I  appreciate  aU  Uie  gentleman  has  done  to 
wmd  up  this  strange  and  fantasUc  venture,  but  may  I  ask 
him  just  why  it  is  necessary  to  appropriate  $170,000  for  this 
punwse?  Is  Uiere  some  moral  or  legal  commitment  there 
that  reqiures  this  expenditure? 

l^.  CANNON  of  Missouri.  Tliere  is  no  commitment  but 
we  have  in  the  nurseries  at  the  present  time  a  little  in  excess 
of  60,000.000  trees.  If  no  provision  is  made  to  dispose  of 
them,  the  money  which  has  been  previously  spent  in  their 
production  wiU  be  wasted,  and  it  was  thought  this  amount 
would  be  justified  in  order  to  distribute  to  the  fanners  the 
remaining  trees  now  in  process  of  production 

Mr.  THURSTON.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Iowa. 

Mr.  THURSTON.  Amplifying  what  the  genUeman  has  just 
said,  if  the  executive  branch  of  the  Government  will  not 
make  funds  available  to  projects  which  have  had  the  express 
disapproval  of  the  Congress,  then  the  project  will  be  termi- 
nated? 

Mr.  CANNON  of  Missouri.  Tills  wlH  effectively  and  finaUy 
conclude  the  entire  project. 

Mr.  LUDLOW.  As  one  Member  of  the  Congress.  I  wish  to 
extend  my  congratulations  and  my  commendation  to  the 
able  gentleman  and  his  conferees  for  being  instrumental  in 
bnnging  about  the  abandonment  of  this  very  wasteful  and 
unpossible  project.  It  was  proposed  to  spend  $258,000  000  in 
the  creation  of  a  forest  belt  across  the  United  States  includ- 
ing regions  where  the  Lord  will  hardly  permit  a  cactus  to 
grow.  It  is  not  given  to  men  to  so  reverse  the  order  of 
Creation.  The  whole  project  reeked  with  wastefulness  Even 
a  pamphlet  that  was  issued  to  advertise  it  was  prepared  in 

fil*^.!°.!?!^7^  ^*^  *^  ^^^  ^<*  ^''^^c  embellishment 
that  it  cost  the  taxpayers  of  this  country  $4,011  64 

I  wonder  how  long  it  will  take  us  to  learn'  that  the  road  to 
economy  is  the  road  to  recovery,  and  that  we  will  never  again 
have  happiness  and  prosperity  in  America  unless  we  stop 
such  wastefulness. 

Mr.  CANNON  of  MlssourL  I  may  say  there  were  many 
reasons  which  justify  this  project.  Undoubtedly  the  com- 
pleted shelterbelt  would  be  of  great  service,  especially  in  that 
particular  section  of  the  country.  The  liquidation  of  the 
project  does  not  necessarily  Indicate  lack  of  merit,  but  the 
committee  thought  that  under  present  drxnimstances  it  was 
not  advisable  to  spend  this  amount  for  the  purpose 

Mr.  BIERMANN.    WIU  the  genUeman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Iowa. 

Mr.  BIERMANN.  Did  I  correcUy  understand  the  gentle- 
man to  say  that  about  6.000.000  trees  are  now  In  the  nurs- 
eries to  be  set  out? 

Mr.  CANNON  of  Missouri.  Something  in  excess  of  60  000  - 
000  trees.  '      ' 

Mr.  BIERMANN.  Can  the  gentleman  tell  us  in  what 
States  these  trees  are  to  be  set  out? 

Mr,  CANNON  of  MissourL  I  do  not  suppose  there  will 
be  any  necessity  for  prorating  them.  They  will  be  distributed 
to  all  farmers  who  desire  them  and  who  will  agree  to  plant 
them  without  expense  to  the  Government.  If  there  should 
be  so  many  applications  that  the  supply  would  not  be  ade- 
quate, doubtless  they  would  apportion  them  to  the  various 
States  in  which  the  shelterbelt  project  is  located. 

Mr.  BIERMANN.  Does  not  the  location  of  the  trees  de- 
pend in  some  measure  on  the  kind  of  trees  they  are? 

Mr.  CANNON  of  Missouri.  All  of  these  trees  are  varieties 
which  are  adapted  to  the  region  in  which  they  are  to  be 
planted. 

Mr.  BIERMANN.  Does  the  gentleman  have  any  Informa- 
tion as  to  how  the  trees  are  getting  along  that  were  planted 
previously? 

Mr.  CANNON  of  Missouri.  We  have  rec^ved  reports  and 
photographs  indicating  a  survival  in  some  cases  of  almost 
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100  percent.  In  other  cases,  especially  In  regions  visited  by 
the  drought,  the  mortal  ty  was  high,  but  there  is  reason  to 
believe  that  vvith  the  data  now  available  trees  can  be  supplied 
that  will  survive  in  pract.cally  all  parts  of  this  area. 

Mr.  BIERMANN.  This  money  will  not  be  entirely  wasted. 
There  will  be  much  good  result  in  the  way  of  trees? 

Mr.  CANNON  of  Missouri.  I  do  not  think  a  dollar  of  this 
appropriation  will  be  wasted.  We  should  get  several  dollars' 
benefit  out  of  every  dollar  expended. 

Mr.  BIERMANN.  DoM  the  gentleman  have  any  figures 
as  to  how  much  money  has  been  spent  on  this  shelterbelt 
up  to  date? 

Mr.  CANNON  of  Missouri.  We  expended  last  year 
$2,700,000. 

Mr.  BIERMANN.  Thiit  plus  the  $170,000  included  in  the 
present  bill  is  the  total? 

Mr.  CANNON  of  Missouri.  That  will  be  the  total  cost  at 
the  close  of  the  next  fiscal  year, 

Mr.  LAMBERTSON.     Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Kansas. 

Mr.  LAMBERTSON.  Did  the  conferees  consider  any  pro- 
vision allowing  the  remaining  trees  to  be  sent  to  farmers  to 
be  planted  in  wood  lots  ct  something  like  that? 

Mr.  CANNON  of  Missouri.  No  stipulation  is  made  as  to 
exactly  where  these  trees  shall  be  located.  That  is  left  with 
the  individual  farmer,  but  our  understanding  is  that  a  large 
part  of  them  ixill  be  planted  in  wood  lots  and  aroimd  the 
homestead,  where  they  will  be  cared  for  and  produce  the 
greatest  benefits. 

Mr.  LAMBERTSON.  I  may  say  that  I  have  felt  from  the 
first  this  project  was  doomed  to  failure;  and,  although  I  am 
not  rejoicing,  I  was  conxlnced  from  the  first,  as  I  say.  that 
the  project  would  fall,  because  I  have  seen  too  much  of  these 
trees  trying  to  grow  undi^r  existing  circumstances. 

Mr.  CANNON  of  Missouri.  I  may  say  in  response  to  the 
gentleman  that  the  results  obtained  from  this  project  are 
not  to  be  measured  by  the  number  of  trees  which  have 
been  planted  and  which  now  survive  but  rather  of  the  im- 
petus given  to  reforesta.ion  throughout  the  West.  In  the 
future,  as  these  trees  devi?lop,  the  farmers,  seeing  the  results, 
will  plant  trees  at  their  own  expense.  The  project  is  to  that 
extent  demonstratlonal  and  educational. 

Mr.  LAMBERTSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CANNON  of  Mis;>ouri,  I  am  glad  to  yield  to  the 
gentleman. 

Mr.  LAMBERTSON.  On  the  other  hand,  I  think  the  shel- 
terbelt has  brought  ridicule  on  the  idea  of  planting  trees.  If 
they  had  designed  them  from  the  first  for  wood  lots,  then 
much  good  would  have  come  from  it.  but  I  cannot  think  this 
has  done  a  great  deal  of  g(X)d  because  it  has  been  so  fantastic 

Mr.  CANNON  of  Missouri.  May  I  say  to  the  gentleman 
that  not  all  of  them  were  planted  in  shelterbelt  blocks  but  on 
practically  every  farmstead  in  this  area  the  trees  were  used 
about  the  buildings  and  liave  added  materially  to  the  com- 
fort and  beauty  of  these  farm  homes. 

Mr.  TARVER.  Mr.  Spt-aker,  will  my  coUeague  yield  to  me 
in  this  connection? 

Mr.  CANNON  of  Missouri.  I  yl«ld  to  my  colleague  on  the 
committee,  the  gentleman  from  Georgia. 

Mr.  TARVER.  In  view  of  the  statements  made  by  the 
chairman  and  the  possibility  that  there  may  be  an  effort 
made  to  secure  an  allocation  to  wort  of  this  character  of 
further  public-works  funds,  I  feel  it  is  proper  that  the 
RECORD  should  show  that  a  majority  of  the  conferees  on  the 
port  of  the  House  thought  this  project  had  not  been  success- 
ful and  that  it  would  be  unwise  to  continue  it,  and  that  it 
was  not  simply  a  question  of  lack  of  funds  which  influenced 
your  conferees  to  insist  that  the  project  should  be  liquidated. 

I  may  say  also  in  this  connection  that  as  one  member  of 
the  conference  I  felt  that  the  funds  which  have  been  allo- 
cated to  this  woric  and  are  now  imused.  which  appeared  to 
be  at  the  time  of  the  hearings  before  our  subcommittee 
(750,000  in  amount,  should  be  properly  used  for  the  hquida- 
tion  of  the  project  and  that  do  appropriaUon  ought  to  be 


made  by  Congress  for  the  purpose  of  liquidation  at  all,  and  I 
still  hope  that  when  the  administrative  authorities  having 
this  matter  in  charge  find  that  Congress  has  disapproved  the 
continuation  of  the  project,  instead  of  using  the  funds  that 
are  carried  in  this  bill  to  liquidate  it,  they  will  use  the  funds 
which  have  been  allocated  them  insofar  as  they  are  unex- 
pended for  the  purpose  of  carrying  out  the  liquidation  pro- 
posed by  Congress,  and  that  it  will  not  be  necessary  to  spend 
the  amount  of  $170,000  carried  in  the  bill. 

Mr.  CANNON  of  Missouri.  I  may  say,  Mr.  Speaker,  of 
course,  there  is  room  for  wide  divergence  of  opinion  on  this 
as  on  other  items  in  the  bill.  There  appeared  before  the 
committee  witnesses  and  experts  who  testified  to  the  great 
usefulness  of  this  project  and  to  the  valuable  results  that 
would  be  derived  from  it,  both  at  the  present  time  and  for 
many  years  to  come,  and  the  committee,  after  considering 
the  matter  exhaustively,  thought  it  wise  to  provide  sufBcient 
funds  to  take  care  of  the  remaining  trees  and  then  liquidate 
the  project. 

Mr.  THURSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    I  yield. 

Mr.  THURSIXDN.  In  justification  for  allowing  $170,000.  it 
was  the  thought  of  the  subcommittee  that  this  fund  might  be 
expended  in  issisting  in  the  distribution  of  these  trees  among 
the  farmers  so  that  they  could  have  them  to  erect  wind- 
breaks around  their  premises.  So  the  winding  up  or  the 
discontinuance  of  the  belt  idea  still  has  the  sympathetic 
consideration  of  the  subcommittee  in  promoting  stock  to 
build  windbreaks  around  the  homes  of  farmers  who  want  to 
obtain  and  plant  these  trees. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Tennessee. 

Mr.  TAYLOR  of  Tennessee.  May  I  inquire  of  the  gentle- 
man about  the  appropriation  for  the  acquisition  of  addi- 
tional forest  lands? 

Mr.  CANNON  of  Missouri.  As  the  gentleman  knows,  the 
Budget  made  no  provision  for  expenditures  for  that  pur- 
pose. An  amendment  was  offered  on  the  floor  of  the  House 
for  $25,000,000  which,  as  the  gentleman  recalls,  was  de- 
feated. The  Senate  then  proposed  an  amendment  of  $10,- 
000.000.  and  in  conference  we  agreed  on  $2,500,000. 

Mr.  LUCKEY.     Mr.   Speaker,   will   the   gentleman   yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  my  friend  from 
Nebraska. 

Mr.  LUCKEY.  In  reference  to  the  reforestation  program 
in  the  Great  Plains  section.  I  wish  to  say  that  I  have  lived 
there  for  many  years.  I  felt  thai  the  so-called  shelterbelt 
project  was  rather  impractical,  but  there  is  a  great  possi- 
bility for  reforestation  in  the  Great  Plains  section  if  we 
know  just  exactly  what  should  be  done  after  a  scientific 
study  and  investigation  of  the  problem.  For  instance,  years 
ago  Chancellor  Bessie,  of  the  University  of  Nebraska,  one  of 
the  leading  botanists  of  this  country,  was  instrumental  in 
promoting  a  reforestation  project  in  the  northwestern  part 
of  Nebraska,  which  has  now  developed  into  a  very  fine 
forest.  We  also  recall  that  Sterling  Morton,  who  lived  in 
Nebraska  City,  was  a  great  advocate  of  tree  planting  and 
was  the  originator  of  Arbor  Day  in  this  country.  Much 
good  work  has  been  accomplished.  There  are  still  great 
possibilities  along  these  lines,  and  we  should  not  lose  sight 
of  the  fact  that  something  should  be  done  for  the  Great 
Plains  section— the  Dakotas.  Nebraska.  Kansas.  Oklahoma 
and  western  Texas— along  the  Ime  of  scientific  study  of 
what  is  practical  for  these  States;  and.  following  such  a 
careful  study,  carrj-ing  out  a  plan  in  accordance  with  our 
experience  and  based  on  such  scientific  study. 
Mr.  LUDLOW.  Mr.  Speaker,  will  the  gentleman  vield'> 
Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Indiana. 

Mr.  LUDLOW.  Does  not  the  gentleman  believe  that  some 
of  this  enterprise  ought  to  be  left  to  the  local  initiative  of 
the  counties  and  States,  rather  than  devoting  the  money  of 
all  the  taxpayers  to  such  work? 
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Mr.  LUCKEY.  Yes:  and  the  States  are  doing  a  great  deal 
of  work  along  this  line;  but  what  we  need  now  is  a  coordina- 
tion of  all  the  forces  under  one  head,  so  we  can  go  forward 
with  as  Uttle  duplication  of  effort  and  waste  of  money  as 
possible  In  bringing  forward  a  soimd  program  of  reforesta- 
tion. Instead  of  going  at  It  in  a  visionary  way,  we  should 
proceed  in  the  most  practical  way  possible. 

Mr.  CANNON  of  Missouri.  I  agree  with  the  gentleman, 
and  unquestionably  the  expenditure  of  this  money  has  given 
a  salutary  Impetus  to  the  cultivation  of  trees  and  reforesta- 
tion studies  which  wlU  bear  fruit  in  the  future.  It  is  similar 
to  the  demonstratlonal  work  of  the  soil-conservation  pro- 
gram. There  is  not  one  of  those  150  conservation  projects 
which  would  be  Justified  if  the  only  advantage  accruing  was 
to  the  particular  section  of  land  on  which  located,  but  they 
are  intended  to  be  educational,  and  unquestionably  the  work 
of  the  Government  in  building  these  units  of  the  shelterbelt 
is  going  to  bring  about  increased  Interest  and  better  methods 
of  farming  in  those  sections  which  will  encourage  private 
enterprise  to  take  up  the  work  where  the  Government  is 
leaving  off. 

Mr.  PIERCE.    Will  the  genUeman  yield? 

Mr.  CANNON  of  Missouri.    I  yield  to  Governor  Pixrck. 

Mr.  PIERCE.  Do  I  understand  that  there  Is  only  two 
and  a  half  milllOTi  dollars  appropriated  for  the  purchase  of 
forest  lands?    Tliat  Is  a  very  small  percentage. 

Mr.  CANNON  of  Missouri.  Th&t  Is  one-fourth  of  the 
amount  suggested  by  the  Senate. 

Mr.  PIERCE.  What  was  the  amount  asked  for  by  the 
commission? 

Mr.  CANNON  of  Missouri.  Tliere  was  no  request  to  the 
committee  in  any  amount.  The  Budget  made  no  provision. 
This  appropriation  is  in  excess  of  the  Budget. 

Mr.  Speaker,  If  there  are  no  further  inquiries,  I  ask  for 
a  vote  on  the  conference  report. 

The  SPEAKER  pro  tempore  (Mr.  McReynolds)  .  The  ques- 
tion is  on  agreeing  to  the  conference  report. 

The  question  was  taken,  and  the  conference  report  was 
agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  read  the  first 
amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  2:  Page  4.  line  10,  Insert  the  following:  "Pro- 
vided  further.  That  hereafter  funds  available  for  field  work  in  the 
Department  of  Agriculture  may  be  used  for  the  purchase  of  arms 
and  ammunition  whenever  the  Individual  purchase  does  not  ex- 
ceed esc.  and  for  Individual  purchases  exceeding  $50.  when  such 
arms  and  ammunition  cannot  advantageously  be  supplied  by  the 
Secretary  of  War  pursuant  to  the  act  of  March  3.  1879  (20  Stat 
412):  Provided  further."  ^ 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  recede  and  conciu-  in  the  amendment. 

ITie  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  16:  On  page  24.  line  11.  insert  after  the  semi- 
colon the  following:  "and  the  Secretary  of  Agriculture,  upon 
application  of  any  exporter.  Importer,  packer,  owner,  agent  of  or 
dealer  In  livestock,  hides,  skins,  meat,  or  other  animal  products 
^.^-  ^w  discretion,  make  Inspections  and  examinations  at  places 
other  than  the  headquarters  of  Inspectors  for  the  convenience  of 
said  applicants  and  charge  the  applicants  for  the  expenses  of  travel 
and  subsistence  incurred  for  such  Inspections  and  examinations 
the  funds  derived  from  such  charges  to  be  deposited  In  the  Treas- 

wh^irhM^^  ^""'"^  ^'*^'  ^  *^«  *^"  °^  thrapproprlatlon  iJSL 
which  the  expenses  are  paid."  "^tu 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  In  the  amendment. 

Tlie  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  amendment  In  disagreement. 

Tlie  Clerk  read  as  follows: 

Amendment  no.  71:  Page  75.  Insert,  after  line  6,  the  foUowlng: 
The  authorization  of  $2,600,000  for  the  survey,  construction 
reconstruction,  and  maintenance  of  main  roads  through  unapDro- 
Srif  ^^^  unreserved  public  lands,  nontaxable  IndSn  l^ds  or 
finrti",  ,^«*«"l^«'«"»tlon8  other  than  the  lonml  reservations. 
^^*1^*  provisions  of  the  act  of  Jime  24.  1930  (46  Stat  D  806) 
provided  for  by  section  «  of  the  Highway  Act  of  June  V^Vta^lU 
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SJL^  ?e^iAd°mS!  "**?.  ^  ^^-  ^  ^^^  canceled  for  said 
30^1938  "  »PpUcable  to  the  fiscal   year  ending  June 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment 

"Hie  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

TTie  Clerk  read  as  follows:  * 

Amendment  no.  85:  Page  90.  after  line  10.  insert- 

tor*  rt-'/i^^iS^^"-  *^  P«n»nal  "ervlces  of  s^-food  Inspec- 
tors de^nated  to  examine  and  inspect  sea  food  and  the  prSuc- 

nSi'.?^^'*^''^'  ^Mi!i'*^^  ^^"*«'  "P°°  the  application  or.S?y 
?,!r^  ^°/k*°^J^*  ^"^  ^""  '»»^P'nent  oTsale  within  the  tur  sdlc- 
tion  of  the  Federal  Food  and  Drugs  Act.  in  accordance  with  the 
^1^°"^.^  ^°  act  entitled  'An  Tt  to  .^end  sectlS  lol  of  SS 
Federal  Food  and  Drugs  Act  of  June  30,  1906.  as  amended'  ap- 
proved August  27,  1935  (49  Stat.,  p.  871).  $80,000:  P^w^  That 
xZ^'^y^^l  •''^y  ^-  ^^'^'  "«e»Pt«  from  fees  authorlz^^be VoN 
lected  by  the  operations  of  Public  Act  No.  346.  entlUed  An  act 
to  amend  section  IDA  of  the  Federal  Food  and  Drugs  Act  of  Junt, 
30,  906  as  amended-,  shall  be  covered  Into  the^easury  to^ 
credit  of  Miscellaneous  receipts',  and  hereafter  appropriations  for 
the  operations  under  said  act  are  authorized  to  be  made  anr.uaUy 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  that  the 
House  recede  and  concur  with  an  amendment  which  I  send 
to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  numbered  85:  That  the  House  recede  from  Ita 
disagreement  to  the  aoiendment  of  the  Senate  numbered  85.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert; 

"Sea-food  inspectors:  On  and  after  July  1.  1936.  receipts  from 
fees  authorized  to  be  coUected  by  the  operations  of  Public  Act 
No.  346.  entiUed  'An  act  to  amend  section  lOA  of  the  Federal 
Pood  and  Drugs  Act  of  June  30.  1906.  as  amended'  shall  be 
covered  into  the  Treasury  to  the  credit  of  MlsceUaneous  Re- 
ceipts, except  such  fees  paid  after  June  30.  1936.  on  account  of 
services  rendered  prior  to  July  1.  1936.  and  required  for  payment 
of  obligations  incurred  prior  to  such  latter  date.  For  expenses 
of  inspection,  including  personal  services  of  sea-food  Inspectors 
designated  to  examine  and  inspect  sea  food  and  the  production, 
packaging,  and  labeling  thereof  upon  the  application  of  any  packer 
ofany  sea  food  for  shipment  or  sale  within  the  Jurisdiction  of  the 
Federal  Food  and  Drugs  Act,  in  accordance  with  the  provisions 
of  an  act  entitled  'An  act  to  amend  section  IDA  of  the  Federal 

V"*^  ?"5„^*^'  ^^*  °'  ^'^^  30'  1»0«-  as  amended',  approved 
August  27.  1935  (49  Stat,  p.  871).  there  U  appro^irlated  an 
amount  equal  to  the  sum  received  during  the  fiscal  year  1937 
from  the  fees  hereinbefore  mentioned,  to  be  warranted  monthly: 
Provided  That  the  sum  of  $40,000  shall  be  advanced  from  the 
general  fund  of  the  Treasury  on  the  first  day  of  the  fiscal  year 
^  Iw®  £?5«^^g  appropriation,  to  be  returned  to  the  surplus  fund 
of  the  Treasury  when  the  first  $40,000  of  revenue  from  the  afore- 
said fees  has  been  received  and  warranted  for  the  fiscal  year  1937.- 

Mr.  COLMER.  Mr.  Speaker.  I  offer  the  following  sub- 
stitute amendment. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Missouri  yield  for  that  purpose? 

Mr.  CANNON  of  Missouri.    I  do. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Colmd:  In  lieu  of  the  amendment 
offered  by  Mr.  Caknom  of  Missouri  under  the  tiUe  "Food  and 
Drug    Administration",    subtitle    "Sea^Food    Inspectors",    insert 

•Enforcement  of  the  Sea-Food  Inspectors'  Act:  For  personal 
services  of  sea-food  Inspectors  designated  to  examine  and  Inspect 
8^  food  and  the  production,  packing,  and  labeling  thereof,  upon 
the  application  of  any  packer  <rf  any  sea  food  for  shipment  or  sale 
within  the  Jurisdiction  of  the  Federal  PtKXl  and  Drugs  Act  in 
aOTordance  with  the  provisions  of  an  act  entitled  'An  act  to  amend 
secUon  10  (a)  at  the  Federal  Food  and  Drugs  Act  of  June  30  1906 
as  amended',  approved  August  27,  1936  (49  Stot.,  p.  871),  %ViflO0." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  r«gret  that  I 
shaU  have  to  make  the  point  of  order  that  the  iwoposed 
amendment  is  not  germane  to  the  pending  amendment 
The  amendment  proposes  that  the  Government  advance 
$40,000  which  shall  be  repaid  from  fees;  in  other  words,  that 
It  shall  lend  $40,000  for  this  purpose.  The  amendment  pro- 
posed by  the  gentleman  from  MlasISBlppl  is  an  outright 
appropriatlo;j-^n  other  words,  gratis  service  to  the  patters. 
The  Speaker,  I  am  certain,  will  recall  the  dedaion  In  the 
Slxty-flfth  Congress,  In  which  It  was  held  that  a  proposition 
to  buy  could  not  be  amended  by  a  proposition  to  tXye.    In 
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Other  words,  that  a  propoeal  to  give  is  not  germane  to  a 
proposal  to  sell.  The  Speaker  will  also  remember  one  of 
the  early  precedents  cited  by  Mr.  Hinds  in  which  an  amend- 
ment to  pay  a  claim  was  held  not  to  be  germane  to  a  propo- 
sition to  refer  a  claim  to  the  Court  of  Claims.  The  doctrine 
in  both  cases  sustains  the  contention  that  a  proposition  to 
make  an  appropriation  would  not  be  gennane  to  a  proposi- 
tion to  maka  a  loan. 

I  reserve  m.y  point  of  order  in  order  that  the  gentleman 
from  Mississippi  may  be  heard. 

Mr.  TARVER.  Mr.  Speaker,  I  desire  to  be  heard  for  a 
moment  on  the  point  of  order,  contrary  to  the  position 
just  taken  by  the  gentleman  from  Missouri. 

The  SPEAKER  pro  tempore.  The  Chair  will  be  glad  to 
hear  the  gentleman. 

Mr.  TARVER.  Mr.  Speaker,  the  original  Senate  amend- 
ment numbered  85  is  an  amendment  adding  to  the  House 
bin  an  appropriation,  not  a  loan,  in  the  amount  of  $80,000 
for  the  payment  for  personal  services  of  sea-food  iiLspectors. 
The  argimient  of  my  colleague  Mr.  Cani^on  woiald  be  sufS- 
clent  to  justify  holding  that  the  amendment  submitt^  by 
the  conferees  in  lieu  of  the  Senate  amendment,  is  out  of 
order  by  reason  of  the  fact  that  that  amendment  proposes 
a  loan  or  advance  instead  of  a  direct  appropriation,  but 
the  point  of  order  has  not  been  made  against  the  amend- 
ment submitted  by  the  conferees.  The  amendment  offered 
by  the  gentleman  from  Mississippi  as  a  substitute  for  the 
amendment  offered  by  the  conferees  is  exactly  in  line  with 
the  original  Senate  amendment  numbered  85  In  that  it 
proposes  a  direct  appropriation  of  $40,000,  whereas  the 
origmal  Senate  amendment  proposes  a  direct  appropria- 
tion of  $80,000.  It  is  Inconceivable,  merely  by  reason  of 
the  fact  that  the  conferees  have  offered  an  amendment 
proposing  a  loan  Instead  of  an  appropriation  which  might 
have  been  held  out  of  order  had  the  point  of  order  been 
made,  that  a  substitute  for  that  amendment  cannot  be 
offered  just  exactly  In  the  terms  of  the  original  Senate 
amendment,  except  as  to  the  amount  involved. 

The  SPEAKER  pro  tempore.  The  contention  of  the 
gentleman  from  Georgia  Is  that  the  amendment  of  the 
gentleman  from  Mississippi  is  a  substitute  for  that  is  carried 
In  the  original  bill  as  an  amendment  of  the  Senate? 

Mr.  TARVER.  As  I  understand  it  the  motion  of  the 
gentleman  from  Mississippi  is  offered  as  a  substitute  for  the 
motion  of  the  gentleman  from  Missouri  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment,  and  the 
amendment  offered  by  the  gentleman  from  Mississippi  is 
certainly  germane  to  the  Senate  amendment. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  the  amendment 
offered  by  the  gentleman  from  Mississippi  is  an  amendment 
to  the  pending  amendment  and  it  is  well  established  that  the 
admissibility  of  an  amendment  imder  such  circimistances  is 
judged  by  its  relation  to  the  amendment  to  which  it  is  offered 
and  not  by  its  relation  to  any  other  provision  in  the  bill.  The 
proposed  amendment  is  not  germane  to  the  amendment  to 
which  it  is  offered. 

I  reserve  the  point  of  order  to  give  the  gentleman  from 
Mississippi  an  opportunity  to  discuss  his  amendment. 

Mr.  COLMER.  Mr.  Speaker,  this  appropriation  is  in- 
tended for  the  purpose  of  furnishing  funds  whereby  food 
packed  in  the  sea-food  industry  may  be  inspected,  similar 
to  that  inspection  that  is  granted  to  the  meat-packing  in- 
dustry of  this  country.  This  is  a  wholesome  proposition. 
It  is  in  the  interest  of  the  public  welfare  that  this  sea  food 
be  inspected. 

At  the  last  session  of  the  Congress  there  was  a  law  passed 
authorizing  this  appropriaUon.    "nie  Pure  Pood  and  Drug 
Department,  acting  upon  the  authority  of  that  authorizaUon 
asked  the  Budget  for  $80,000. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  COLMER.     I  yield  to  my  colleague. 

Mr.  FORD  of  Mississippi.  After  the  authority  and  the 
Pood  and  Drug  Department  made  their  request  of  the  Budget 
did  the  Budget  not  approve  and  make  its  recommendaUon 
to  the  Appropriations  Committee? 


Mr.  COLMER.  The  Budget  made  its  recommendation  to 
the  Appropriations  Committee.     I  thank  my  colleague. 

Then  the  Senate  inserted  this  item  of  $80,000.  just  as  we 
are  asking  in  this  amendment,  for  this  purpose.  We  are 
merely  asking  that  the  recommendation  of  the  Pure  Pood  and 
Drug  Department  and  of  the  Budget  and  of  the  authori- 
zation of  this  Congress  be  carried  out  by  this  appropriation, 
except  that  for  the  purpose  of  compromise,  to  be  frank 
about  it,  instead  of  asking  for  $80,000,  we  have  provided  for 
just  one-half  that  amount  or  $40,000. 

Mr.  PATMAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLIVIER.     I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  gentleman  is  only 
asking  for  the  same  thing  that  is  now  granted  for  meats; 
that  is,  inspection  by  the  Government? 

Mr.  COLMER.    That  is  my  understanding. 

Mr.  PATMAN.  And  the  Budget  recommended  $80,000  for 
that  purpose  and  you  are  only  asking  for  $40,000  in  this 
amendment? 

Mr.  COLMER.     That  is  true. 

Mr.  PATMAN.     I  hope  the  amendment  is  adopted. 

Mr.  COLMER.     I  thank  the  gentleman. 

Mr.  THURSTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLMER.     I  yield. 

Mr.  THURSTON.  The  real  matter  in  controversy  is 
whether  we  should  furnish  a  revolving  fimd  of  $80,000,  so 
that  ultimately  the  fees  would  repay  something  to  the  Treas- 
ury, or  your  proposal  to  pay  $40,000  out  of  the  Treasury,  no 
part  of  which  would  be  returned  to  the  Treasury? 

Mr.  COLMER.  That  is  quite  true.  Under  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  Cannon!,  the 
distingiiished  chairman  of  this  committee,  we  are  granted 
$40,000  as  a  kind  of  Initial  revolving  fund.  We  are  merely 
asking  by  this  amendment  that  you  give  us  $40,000  without 
any  strings  tied  to  it.  That  is  a  frank,  candid  statement  of 
the  whole  situation- 
Let  me  say  that  this  does  not  alone  Involve  my  sclfl::h 
Interest  or  my  congressional  district.  This  matter  goes  to 
the  welfare  of  the  consuming  public.  As  I  stated  once  before 
upon  this  floor,  there  is  an  opinion  prevalent  among  the 
cor^ummg  public  that  canned  sea  foods  are  injurious  and 
poisonous.  The  sea-food  industry  is  a  big  industry  in  this 
country.  In  my  district  alone  there  are  some  fifteen  or 
twenty  thousand  men  engaged  in  this  industry'.  Unless  we 
can  receive  an  inspection  service  for  this  .sea  food,  and  this 
prevalent  opinion  continues  to  grow  that  this  product  Ls  not 
good  for  human  consumption,  that  industry  would  likely  be 
destroyed  and  those  men  will  go  upon  rehef  and  add  to  the 
uncmplovTnent  list. 

I  appeal  to  my  colleagues,  i:ot  for  any  selfish  rea.son  but 
upon  the  merit  and  upon  the  justice  of  my  cause,  that  v.e  not 
twiddle  about  this  thing,  but  give  us  this  $40,000  that  we 
have  asked  for.  just  one-half  the  amount  that  the  Budget 
recommended,  and  vote  for  my  amendment. 

I  want  to  thank  my  colleague  the  distinguished  gentleman 
from  Missouri  [Mr.  Cannon),  who  has  been  so  courteous  to 
me  throughout  this  matter  and  to  the  cause  that  I  represent. 
Even  though  he  has  seen  fit.  under  a  sense  of  b.is  duty  to 
hold  down  this  appropriation  as  much  a^  possible,  to  oppose 
me  in  this.  I  appreciate  the  courtesy,  and  I  hope  the  amend - 
m.ent  wiU  prevail  and  that  we  may  get  this  $40  000  [Ap- 
plause.] 

[Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore  ^Mr.  McReynolds).  The 
Chair  is  ready  to  nile  upon  the  point  of  order. 

The  amendment  offered  by  the  gentleman  from  Missouri 
[Mr.  CANNON  I  to  the  Senate  amendment  appearing  on  pag- 
90,  line  10.  with  reference  to  sea-food  inspectors,  provides  for 
a  loan.    The  amendment  reads: 

Proiid^d.  Tnat  the  sum  of  $40,000  shall  be  advanced  from  the 
general  fund  of  the  Treasury  on  the  first  day  of  the  fiscal  y?ar  to 
^f  tK     ^   '^   appropriation,   to   be   returned   to  the   surplus   fund 

^d  feZ^^'^JL^''*"  ^""^^^  **°  °<^  °^  "-^^^^^e  ^'^^  the  afore 
sa.d  fees  has  been  received  and  warranted  for  the  fiscal  year  1937. 

The  amendment  offered  by  the  gentleman  from  Mississippi 
LMr.  CoLMsaJ  is  an  amendment  to  the  amendment  offered 
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by  the  genUeman  from  Missouri  [Mr.  CahhcwI  and  prorldes 
for  an  outright  appropriation  of  $40,000.  Ttie  difTerence 
between  the  amendments  Is  that  one  Is  a  loan  and  the  other 
is  a  straight  appropriation  without  return. 

It  has  been  well  setUed  that  an  amendment  to  change  a 
condition  of  that  character  is  not  in  order.  So  the  only 
quesUon  is  whether  or  not  the  amendment  offered  by  the 
gentleman  from  Mississippi  must  be  germane  to  the  amend- 
ment offered  by  the  gentleman  from  Missouri  or  to  the  Sen- 
ate amendment.  The  Chair  is  of  the  opinion,  from  previous 
rulings,  that  It  must  be  germane  to  the  amendment  to  which 
it  Is  offered.  That  is.  the  amendment  offered  by  the  gentle- 
man from  Mississippi  must  be  gennane  to  the  amendment 
offered  by  the  genUeman  from  Missouri,  because  it  is  offered 
as  an  amendment  to  that  amendment. 

In  support  of  that  statement  the  Chair  reads  the  follow- 
Ing  syllabus  from  Cannon's  Precedents,  volume  vttt  section 
2924: 

It  Is  not  Bumclent  that  an  amendment  proposed  to  a  pending 
amendment  be  germane  to  the  bill,  but  It  must  also  be  Bermane 
to  the  amendment  to  wtilch  it  is  offered. 

In  view  of  that  situation,  the  Chair  sustains  the  point  of 
order. 

Mr.  TARVER.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  TARVER.  In  the  event  the  amendment  offered  by 
the  gentleman  from  Missouri  should  be  voted  down  by  the 
House,  the  gentleman  from  Mississippi  would  then  be  in 
order  to  offer  his  motion  to  recede  and  concur  with  his 
amendment  to  the  Senate  amendment? 

The  SPEAKER  pro  tempore.    That  is  a  correct  statement. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Missouri. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CouasL)  there  were — ayes  21,  noes  28. 

Mr.  TABER.    Mr.  Speaker,  I  ask  for  tellers. 

Tellers  were  refused. 

Mr.  TABER.  Mr,  Speaker,  I  object  to  the  vote  on  the 
groimd  there  Is  not  a  quorum  present. 

Ttie  SPEAKER  pro  tempore.  Evidently  there  is  not  a 
quorum  present.  Tlie  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absent  Members,  and  the  Clerk 
will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  130,  nays 
147,  not  voting  148,  as  follows: 
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r 

YF.A.S— 130 

Allen 

Darrow 

Larrabee 

Reed.  N.  Y. 

Andresen 

Dlrksen 

Iieslnakl 

Rogers.  Mass. 

Bacon 

Dockweller 

Lewis,  Colo. 

Romjue 

Barry 

Dondero 

Lord 

RusseU 

Blermann 

Duffy,  N.  Y. 

Ludlow 

Ryan 

Blanton 

Duncan 

McAndrewB 

Sandlln 

Boland 

EkwaU 

MclAUghlln 

Rciiuetz 

Bolton 

Engel 

McLeod 

Bbanley 

Boylan 

Pletr.her 

Main 

Rhftnnr>n 

Brewster 

Prey 

Mapes 

Smith,  Ocnin. 

Buckler.  ICnn. 

Glfford 

Manthall 

Spence 

Bumham 

GUchrtst 

Martin.  ICass. 

Stack 

Cannon,  Mn. 

Goodwin 

MeekB 

Stewart 

C&rlaon 

Guyer 

Merrltt,  conn. 

Bumners.  Tez. 

Carpenter 

Hancock.  N.  Y. 

Mlchener 

Taher 

Casey 

Harlan 

ICUard 

Tarver 

Christlanaon 

Heaiey 

Mitchell.  TVnn, 

Taylor.  8. 0. 

Church 

Hesa 

Mott 

Taylor.  Timn 

Citron 

Hlg^nn.  Ifaas. 

Nelson 

Thom 

Cochran 

Holllster 

O'Brien 

ThtirBton 

Coffee 

Holmes 

O'Connor 

Golden 

Imhoff 

O'Day 

Tobey 

Cole,  N.  Y. 

Jacobsen 

O'Neal 

Unwtead 

Collins 

Jenktnii,  C»Uo 

Paraons 

Wadirworth 

Oonnery 

Jones 

PettengUl 

Welch 

Costello 

JClng^r 

Pierce 

Wllllama 

Crawford 

Kloeb 

Plttenger 

Wilson,  Pa. 

Cross,  Tex. 

Kniffln 

Plumley 

Walnntt 

CrosBer,  Ohio 

Knutaon 

Polk 

Wolverton 

Crouther 

Kramer 

Rabaut 

Woodruff 

Culkln 

Lambertaon 

Ransley 

Young 

CuUen 

LAmbeth 

Beece 

nummlnpt 

Beed,TII. 
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Amlle 

Brown.  Oa. 

Clark.  Idabo 

Cravena 

Beam 

Buck 

CMe.lCd. 

Creal 

Blnderup 

Cartwright 

OcAmer 

Crosby 

Bland 

CasteUow 

Oooper,  Tienn. 

Curley 

BoUeau 

Cox 

D-U 

Deen 

Dempsey 

De  Rouen 

Dies 

Dlngell 

Disney 

Dorsey 

Do  ugh  ton 

Doxey 

Driver 

Dunn.  Pa. 

Edmlston 

Elcher 

Ellcnbogen 

Paddls 

Farley 

Fleslnger 

Flannagan 

Pocht 

Ford.  Mlsa. 

Puller 

Gassaway 

Gavagan 

Glldea 

Gillette 

Golds  borough 

Granfleld 

Gray,  Ind. 

Greenway 

Greenwood 

Gregory 

Griswold 

Adair 

Andrew,  Mass. 

Andrews,  N.  Y. 

Arend* 

Ash  brook 

Ayers 

Bacharach 

Banktaead 

Harden 

Belter 

BeU 

Berlin 

Blackney 

Bloom 

Boehne 

Boy  kin 

Brennan 

Brooks 

Brown,  Mich. 

Buchanan 

Buckley.  N.  Y. 

Bui  winkle 

Burch 

Burdlck 

CaldweU 

Cannon.  Wis. 

Carmichael 

Carter 

Gary 

Cavicchla 

Celler 

Chapman 

Claiborne 

aark.  N.  C. 

Oooley 

Oooper,  Ohio 

Coming 


Ealleck 

Hlldebrandt 

HUl.  Ala. 

RUl,  Rnute 

Hobbs 

Hook 

Houston 

Hull 

Jenckes.  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson,  W.  Va. 

Keller 

Kelley 

Kennedy.  Md. 

Kenney 

Koclalkowskl 

Kopplemann 

Lemke 

Luckey 

Lundeen 

McClellan 

McCormack 

McFarlane 

McGchee 

McGrath 

McKeough 

McReynolds 

McSwaln 

Mahon 

Maloney 

Mansfield 


Marcanttmlo 

Marun.  Coto. 

Mason 

Masstngale 

Maverick 

May 

Mitchell,  m. 

Monaghan 

Montague 

Owen 

Palmlsano 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Ga. 

Peyser 

Quinn 

Ramspeck 

Rankin 

Reilly 

Richardson 

Risk 

Robertson 

Robinson.  Utah 

Rogers.  Okla. 

Sabath 

Sadowskl 

Bandera,  La. 

Sanders.  Tex. 

Sauthoff 

Schneider,  Wla. 
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Crowe 

Darden 

Dear 

Delaney 

Dlcksteln 

Dietrich 

Dltter 

Dobbtna 

Doutrlch 

Drew  I  y 

Drlaooll 

Duffey.  Ohio 

Dunn.  Miss. 

Eagle 

Eaton 

Eckert 

Englebrtght 

Evans 

Penerty 

Ferguson 

Pemandea 

Pish 

Pltzpatrlck 

Ford.  Calif. 

Pulmer 

GambrlU 

Gasque 

Gearhart 

Gehrmann 

Gingery 

Gray,  Pa. 

Green 

Greever 

Owynne 

Haines 

Hamlin 

Hancock.  N.  O. 


Hart 

Barter 

Hartley 

Hennlngs 

Higglnn,  Oonn. 

HIU.  Samuel  B. 

Boeppel 

Hope 

Hiiddleston 

Kahn 

Kee 

Kennedy,  N.  Y. 

K«rr 

Kleberg 

Kvale 

Lanham 

Lea.  Calif. 

Lee,  Okla. 

Lehlbach 

Lewis,  lid. 

Lucas 

McQroarty 

McLean 


NY. 


Mead 

Merrltt, 

Idler 

Montet 

Mbran 

Morttx 

Murdoch 

Nichols 

Norton 

O'OoQneU 

CLeary 


So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice; 

Mr.  Coming   with    Mr.    Snea. 

Mr.  Sears  with  Mr.  Treadway. 

Mr.  Bankhead  with  Mr.  Dltter. 

Mr.  Pulmer  with  Mr.  Cooper  of  Ohio. 

Mr.  Eiaybiim  with  llr.  Bacharach. 

Mr.  Huddleston  with  Mr.  Wolfenden. 

Mr.  Buchanan  with  Mr.  Robslon  of  Kentucky. 

Mr.  Trfinhnm  with  Mr.  Fish. 

Mr.  McMillan   with   Mr.   Carter. 

Mr.  Drewry    with    Mr.    Arends. 

Mr.  WUcox  with  Mr.  Eaton. 

Mr.  Mead  with  Mr.  Hartley. 

Mr.  Dlcksteln  with  Mr.  Maaa. 

Mr.  Lea  of  California  with  Mr.  Powers. 

Mr.  Peterson  of  Florida  with  Mr.  m^t^w 

Mr.  Haines  with  Mr.  Doutrlch. 

Mr.  Kleberg  with  Mi.  Turpin. 

Mr.  Mc^uland  with  Mr.  Lehlbadi. 

Mr.  Delaney  with  Mr.  Blackney. 

Mr.  Kerr  with  Mr.  Andrew  of  MssMiliiiSBtU- 

Mr.  Eagle  with  Mr.  Owynne. 

Mr.  Fernandez  witti  Mr.  Rich. 

Mr.  Weaver  with  Mr.  Seger. 

Mr.  FltiqntrLck  with  Mr.  Wlggleswortli. 

Mr.  Sumran  with  Mr.  Short. 

Mr.  Bloom  with  Mrs.  Kahn. 

Mr.  Boehne  with  Mr.  Knglcbright. 

Mr.  Cooley  with  Mr.  Andrews  of  New  York. 

Mr.  Boreh  vtth  Mr.  Cavloebla. 


Bchulta 

Scott 

Scrughan 

Secrest 

Smith.  Va. 

South.  Wash, 

Smith.  W.  Va. 

Snyder,  Pa. 

Bomers.  N.  Y. 

South 

Stamaa 

Steagall 

Stefan 

Stubbs 

Terry 

Thomsson 

Thompson 

Tolan 

Turner 

ntterback 

Vinson,  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warren 

Wearln 

WhltUngtoQ 

WUson,  La. 

Wl  throw 

Woodnmi 

Zimmerman 


Oliver 

O'Malley 

Parks 

Peterson.  Pla. 

Pfelfer 

Powers 

Ramsay 

Randolpb 

Raybum 

Rich 

Richards 

Robslon.  Ky. 

Rogers.  N.  H. 

Srbaefer 

BMkn 

Stser 

Bliort 

BlroTlch 

Sisson 

Snell 

BtUUvan 

Sutphin 

Sweeney 

Thylor.  COlo. 

Tonry 

Ti-eadway 

Tiirpln 

Weaver 

Werner 

W»t 

Whelchel 

White 

Wlgglesworth 

WUcox 

Wolfenden 

WtXMl 

Ziunebeek 


t^i 


m 


m 


Mr 


^  I'^if 


i^' 


:.*^- 


'i 


i 
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Mr  Ctuy  with  Mr.  Fpnertr. 

Mr  Bulwlakle  with   Mr.  Burdlck. 

Mr    Clark  of  North  Carolina  with  Mr.  0«arhart. 

Mr.  Celler  with   Mr.  Hoffman. 

Mr    Darden  with  Mr.  Oehnnann. 

Mr.  Gre«n  with  Mr.  Htgglns  of  Connecticut. 

Mr.  Chapman  with  Mr.   Hope. 

Mr.  MUler  with   Mr.  Kvale. 

Mr  Taylor  of  Colorado  with  Mr.  Pfelfer, 

Mr.  B«lt«r  with   Mr.  O'Leary. 

Mr.  Cannlcha«l  with   Mr.  Ramsay. 

Mr.  Dear  with  Mr.  Lewis  of   Maryland. 

Mr.  Sutphln  with  Mr.  Drlscoll. 

Mr.  Werner  with  Mr.   Boy  kin. 

Mr.  Parks   with    Mr.    O'Connell. 

Mr.  Ashbrook  with  Mr.  Slrovlch. 

Mr.  Dobbins  with   Mr.  Montet. 

Mr.  White  wlUi  Mr.  Claiborne. 

Mr.  Greever  with  Mr.  Ayers. 

Mr.  Oasque  with  Mr.  Hamlin. 

Mr.  O'Malley  with  Mr.  Caldwell. 

Mr.  Dunn  of  Mlaataslppl  with  Mr.  Wood. 

Mr.  Merrltt  of  New  York  with  Mr.  Sweeney. 

Mr.  Brown  of  Michigan  with  Mi.  Hart. 

Mr.  Randolph  with  Mr.  Moran. 

Mr.  Bell  with  Mr.  Gray  of  Pennsylvania. 

Mr.  Hetmlnga  with  Mr.  Buckley. 

Mr.  Kee  with   Mr.  Schaefer. 

Mr  Slaion  with  Mr.  Eckert. 

Mr.  Kennedy  of  New  York  with  Mr.  Ferfuaon. 

Mr  Tonry  with  Mr.  Murdock. 

Mr.  Evans  with   Mrs.  Norton. 

Mi   Pord  of  California  with  Mr.  Nlchola. 

Mr.  Adair  with  Mr.  Hancock  of  North  Carolina. 

Mr  Harter  with  Mr.  Brennan. 

Mr.  Richards  with  Mr.  Barden. 

Mr.  R^>Kcrs  of  New  Hampshire  with  Mr.  Duffey  of  Ohio. 

Mr.  Zloncheck  with   Mr.   Morltz. 

Mr.  Brooks  with  Mr.  Sam  B.  Hill. 

Mr.  Gambnil   with  Mr.   McGroarty. 

Mr.  DiNciLL.  Mr.  Rdlly.  Mr.  Barbt,  Mr.  Kopplemahh, 
Mr.  Martin  of  Colorado.  Mr.  Coopes  of  Tennessee.  Mr. 
Starkes,  and  idr.  Massincalx  changed  their  vote  from  "yea" 
to  "nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

Mr.  BOLAND.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Pennsylvania.  Mr.  Hainis.  is  unavoidably  absent.  If 
he  was  present,  he  would  vote  "yea." 

Mr.  COLMER.  Mr.  Speaker.  I  send  to  the  desk  the  follow- 
ing motion. 

The  Clerk  read  as  follows: 

Mr.  CoLMEX  moves  that  the  House  recede  from  its  disagreement  to 
the  amendment  of  the  Senate  no.  85.  and  agree  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  the  matter  in  the  Senate 
amendment  Insert: 

"Enforcement  of  the  Sea  Pood  Inspectors  Act :  For  personal  serv- 
ices of  sea-food  Inspectors  designated  to  examine  and  Inspect  sea 
food  and  the  production,  packing,  and  labeling  thereof  upon  the 
application  ot  any  packer  of  any  sea  food  for  shipment  or  sale 
within  the  Jurisdiction  of  the  Federal  Pood  and  Drugs  Act.  in 
accordance  with  the  provisions  of  an  act  entitled  "An  act  to  amend 
section  10  (a)  of  the  Federal  Food  and  Drugs  Act  of  June  30,  1906 
as  amended",  approved  August  27.  1935  (49  Stat.,  p.  871),  fiCOOO." 

Mr.  BLANTON.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    TTie  gentleman  will  state  It 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  proposed  amendment  to  the  Senate  amendment 
embraces  provisions  that  are  not  in  conference;  that  the 
gentleman  can  propose  only  such  things  as  are  embraced 
within  the  jurisdiction  of  the  conference;  and  the  amend- 
ment exceeds  that  matter  by  releasing  restrictions  that  have 
already  been  agreed  to  by  the  conferees. 

The  SPEAKER.  As  the  Chair  reads  the  amendment 
offered  by  the  gentleman  from  Mississippi,  it  contains 
exactly  the  same  language  as  the  first  portion  of  the  Senate 
amendment  except  the  amount  is  $40,000  instead  of  $80,000. 

Mr.  BLANTON.  But,  Mr.  Speaker,  it  releases  restrictions 
that  have  been  agreed  uprai. 

The  SPEAKER.  In  the  opinion  of  the  Chalx  the  amend- 
ment is  germane. 

Mr.  BLANTON.  Mr.  Speaker,  only  those  matters  that 
were  embraced  within  the  jurisdiction  of  the  conferees  may 
be  offered  as  amendments. 

"Rie  SPEAKER.  This  Senate  amendment  was  reported 
back  to  the  House  still  in  disagreement,  as  a  matter  of  fact, 
and  is  now  before  the  House  for  such  action  as  the  House 
may  see  fit  to  take.    The  gentleman  from  Mississippi  has 


offered  a  motion  to  recede  and  concur  in  the  Senate  amend- 
ment with  an  amendment.  The  Chair  has  held  that  the 
amendment  is  germane  and  therefore  overrules  the  point 
of  order. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  rise  In  opposi- 
tion to  the  motion  of  the  gentleman  from  Mississippi. 

Mr.  Speaker,  I  congratulate  the  gentleman  from  Missis- 
sippi on  this  splendid  tribute  to  his  popularity  in  the  House, 
and  I  desire  to  Join  those  who  voted  for  him  in  this  well- 
merited  complaint.  The  vote  was  a  vote  in  favor  of  the 
gentleman  and  is  a  testimonial  to  our  deep  affection  for  him 
and  the  esteem  in  which  he  is  held.  It  was  a  vote  on  the 
gentleman  from  Mississippi  and  not  a  vote  on  the  merits  of 
the  amendment  before  us, 

Mr.  Speaker,  I  would  not  oppose  this  amendment  if  it 
involved  merely  the  item  before  us  today,  but  it  is  the  en- 
tering wedge,  and  when  we  admit  It  we  open  the  door  to  mil- 
lions of  dollars  of  expense  in  supplying  similar  service  to 
other  industries  in  the  future. 

Mr.  Speaker,  I  am  glad  to  yield  such  time  to  the  gentle- 
man from  Mississippi  [Mr.  Colmer]  as  he  may  desire. 

Mr.  COLMER.  Mr.  Speaker,  I  have  listened  with  a  great 
deal  of  interest  to  the  very  impassioned  plea  made  by  my 
distinguished  colleague  from  Missouri  I  Mr.  Cannon  1.  I 
appreciate  the  very  kind  references  he  made  to  me  in  the 
beginning  of  his  speech,  but  as  he  went  along.  I  was  re- 
minded of  the  old  adage,  "Beware  of  Greeks  bearing  gifts". 
because  he  bore  down  on  me  pretty  hard  before  he  con- 
cluded. 

Mr.  Speaker,  this  is  not  a  matter  of  personal  popularity. 
It  is  true  I  did  ask  some  of  my  colleagues  to  support  me  in 
this  piece  of  legislation.  It  is  even  true  I  went  to  the  door 
and  saw  a  few  of  the  Members  when  they  came  in. 

You  know,  I  was  rather  impressed  when  I  first  came  to 
Congress  a  few  years  ago  with  the  fact  that  every  time  I 
came  in  that  door  to  answer  a  roll  call  there  was  a  man 
standing  there  telling  me  to  vote  with  the  committee,  or 
telling  me  how  to  vote.  I  used  to  resent  that.  He  always 
stands  there  and  says  "The  vote  of  the  committee  is  yes"  or 
"The  vote  of  the  committee  is  no."  So  today,  I  just  took 
the  precaution  of  going  out  there  to  the  door  in  order  to 
offset  any  committee  action.  If  I  did  wrong,  and  if  I  was 
in  error,  I  apologize.  The  man  at  the  door,  who  usually 
says  "Vote  with  the  committee"  retreated  after  I  got  ther^. 
Mr.  BOILEAU.  WiU  the  gentleman  yield? 
Mr.  COLMER.  I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  BOILEAU.  I  wish  to  voice  my  protest  against  a 
custom  that  has  developed  here  of  employees  of  the  House 
standing  at  the  various  doors  telling  Members  how  to  vote 
All  they  say  is  "Vote  'yes'  "  or  "Vote  'no.'  "  I  wonder  under 
what  rule  anyone  is  authorized  to  instruct  employees  of  the 
House  to  stand  out  there  and  tell  Members  how  to  vote? 

Mr.  COLMER.    I  am   sure   it   was   not   the   distinguised 
chairman  of  this  committee. 

Mr.  BOILEAU.    Oh,  I  do  not  say  that.     I  did  not  make 
any  such  inference. 

Mr.  COLMER.  Mr.  Speaker,  this  is  a  serious  matter.  I 
take  issue  with  my  distinguished  friend  and  colleague.  It 
is  on  a  parallel  with  the  meat-inspection  provisions  of  the 
Pure  Food  Act.  If  this  inspection  service  is  granted  it  can 
have  but  one  purpose,  and  that  is  to  protect  the  consuming 
public  who  consume  sea-food  products.  If  there  is  any  food 
products  that  need  inspection,  I  submit  it  Is  sea-food  products. 
The  House  has  voted  down  the  amendment  offered  by  the 
gentleman  from  Missouri,  which  is  tantamount  to  an  en- 
dorsement of  the  proposal  which  I  have  made.  I  am  not 
going  to  take  the  time  of  the  House  unnecessarily  because 
there  is  not  a  great  deal  involved;  just  $40,000.  I  am  asking 
you  to  take  the  strings  off  of  this  amount  and  let  the  people 
of  our  country  have  this  service  to  the  extent  of  $40  000 

I  hope  the  House  will  confirm  what  it  has  already  done 
and  support  this  motion.     [  Applause.  1 

Mr.  DOXEY.    Mr.  Speaker,  before  my  colleague  concludes, 
will  he  yield  for  a  question? 
Mr.  COLMER.    I  yield. 
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Mr.  DOXEY.  Is  it  not  a  fact  that  the  Director  of  the 
Budget  has  approved  an  appropriation  for  this  purpose  in 
the  amount  of  $80,000,  while  all  the  gentleman  is  asking  In 
his  motion  is  $40,000? 

Mr.  COLMER.  That  is  quite  so,  and  I  thank  my  col- 
league. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  New  York  [Mr.  TabeeI. 

Mr.  TABER.  Mr.  Speaker,  this  is  the  situation  with  ref- 
erence to  the  pending  motion,  -nie  Senate  tacked  on 
amendment  no.  85.  which  provided  for  sea-food  inspection 
to  come  out  of  the  Treasury  of  the  United  States,  $80,000 
and  It  was  provided  that  on  and  after  the  1st  of  July  1937 
receipts  from  fees  authorized  to  be  coUected  for  sea-food  In- 
specUon  should  revert  to  the  Treasury.  In  conference  it 
was  worked  out  so  that  $40,000  should  be  aet  up  and  then 
the  fees  should  go  into  a  revolving  fund. 

The  gentleman  from  Mlwouri  [Mr.  Cahhon]  offered  an 
amendment  providing  for  what  the  confereee  had  agreed  to 
and  the  Houae  voted  it  down.  An  attempt  Is  now  made  to 
come  back  here  and  take  $40,000  out  of  the  Treasury  and 
not  provide  that  the  fee  shall  come  back,  which  makes  It  a 
mtie  worse  than  the  Senate  amendment  and  carries  it  way 
beyond  the  provisions  of  the  Senate  amendment  so  far  as  a 
raid  on  the  Treasury  is  concerned. 

Jf'  S?it£P-    ^  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

^:,S?^i?*^-  I«  it  not  a  ^act  that  the  authorization 
passed  by  the  Congress  last  year,  which  I  do  not  have  before 
me  now,  provided  for  Just  such  an  appropriation' 

Mr.  TABER.  Not  in  Just  this  way,  no;  because  there  was 
an  authorizaUon  which  required,  as  I  recall  the  situation, 
the  tax  to  be  levied  and  collected  from  those  who  offered 
the  shnmp  for  inspection. 

Mr.  COLMER.    I  may  say  to  the  genUeman  that  if  he 

'^'t''^''^^'^^  ^^  °^^^''  '"^«'  he  will  find  he  is  in  error 
Mr.  TABER.     We  looked  It  up  and  we  found  that  the 
Budget  language  that  was  submitted  and  the  language  sub- 
mitted by  the  Senate  did  not  comply  with  the  statute 

Mr.  COLMER.  I  may  say  further  to  the  gentleman  that 
Bud^^^°  offered  now  is  in  language  prepared  by  the 

Mi%  TABER  Whether  It  Is  the  language  of  the  Budget 
or  not.  it  Is  not  language  which  will  protect  the  Treasury  of 
the  Urn  ted  States.  ' 

I  do  not  know  who  wiU  be  out  in  the  hall  asking  folks  to 
vote,  but  right  now  I  am  asking  the  membership  of  this 
House  to  vote  to  protect  the  Treasury  and  not  permit  this 
thing  to  go  through  without  providing  how  these  taxes  shall 
be  collected  and  how  the  money  shall  revert  to  the  Treasury 

[Here  the  gavel  fell.]  ««*«j'. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Georgia  [Mr.  Tarvm] 

Mr.  TARVER.  Mr.  Speaker,  this  squabble  over  $40,000  to 
my  mmd,  is  entirely  unjustifiable.  I  am  a  member  of  the 
committee  of  conference  which  submitted  the  report  which, 
so  far  as  this  amendment  is  concerned,  the  House  a  few 
moments  ago.  by  a  yea-and-nay  vote,  turned  down.  I  voted 
with  my  fellow  conferees  in  favor  of  the  conferees'  report 
but  our  attitude  was  disapproved  by  the  House.  It  therefore 
is  not  now  a  question  of  supporting  the  conferees  or  sup- 
porting the  committee.  The  conference  committee's  attitude 
has  already  been  rejected,  and  the  question  now  before  the 
House  is  what  we  ought  to  do  to  endeavor  to  solve  this  ques- 
tion of  difference  between  the  House  and  the  Senate 

The  Senate  wants  $80,000  for  this  purpose,  and  the  gen- 
tleman from  Mississippi,  In  an  effort  to  reach  a  compromise 
has  proposed  to  appropriate  $40,000.     I  think  we  ought  t(i 
meet   him   halfway.     I   think   we   ought   to   agree   to   the 
amendment. 

tn'^.^f''?.  ^^^5^°^*  ^  ™id  the  Treasury.  If  you  wanted 
i?p^^  V  ^  ^asury.  I  may  say  to  the  genUeman  from 
New  York  [Mr.  Taber]  he  ought  to  have  objected  last  year 
when  they  passed  through  this  House  a  Senate  bill  by  unani- 
mous consent  authorizing  the  appropriation  of  money  from 
the  Federal  Treasury  to  cany  on  this  work. 
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^r  ?^WT,  ^-  ^^^-  ^°  ^^  ^ntleman  yield? 
Mr.  TARVER.     I  will  be  pleased  to  yield 

^h^K.n"^^-  ^^^'^^'  I  was  not  able  to  be  here  when 
that  biU  was  up.  I  was  engaged  on  hearings  In  ccmmTtt^ 
I  toy  to  protect  the  Treasury,  but  I  cannot  always  t«^hS 

of  the  others  some  of  the  time. 

o^"  7!^^-  ,2'  "'"^'  *"  the  Members  of  Congress 
are  not  individually  responsible  for  a  legislative  authoriza- 
tion which  may  be  passed  by  Congress  and  enacted  Into  law 

SJL^^'"  .1*  ^^  ^'^^^  *°^  ^^^'^  *°d  approved  by  the 
President.  It  constitutes  a  legislative  expression  of  the  pur- 
poses of  the  Congress  and  authorlaea  the  appropriation  of 
money  in  accordance  witii  the  collective  will  of  Congress; 
and  in  this  case  legislation,  subsequent  to  the  time  when 
tiie  promises  were  made  to  the  committee  which  originally 
considered  the  matter  by  the  shrimp  people,  has  been 
enacted  by  Congress  under  the  unanimous -consent  rule  pro- 
viding tiiat  the  expense  of  this  investigation  and  Inspection 
shall  be  paid  from  tiie  Federal  Treasury  instead  of  being 
paid  altogether  by  the  people  who  are  Interested  in  the 
Industry. 

Unless  we  want  to  disapprove  or  repudiate  the  legislation 
we  unanimously  passed  last  year,  we  ought  at  least  to  make 
provision  for  a  reasonable  part  of  this  expense.  Ftorty  thou- 
wnd  dollars  will  not  be  enough.  This  is  unquestioned.  The 
fJi*%'i  estimated  It  would  require  $80,000.  If  we  agree  to 
$40,000,  as  proposed  in  the  motion  of  the  genUeman  from 
Mississippi,  Uie  effect  will  be  that  the  fees  paid  by  the 
shrimp  people  themselves  must  pay  one-half  of  the  cost 
of  inspection,  and  the  Federal  Oovemment,  Instead  of  doing 
what  it  impliedly  promised  last  year  and  paying  it  all  is 
going  to  pay  one-half  of  It.  This  seems  to  me  to  be  a  happy 
fi^'l  a  reasonable  compromise,  and  It  certainly  is  my  hope 
that  the  membership  of  the  House  will  accede  to  the  mo- 
tion of  the  genUeman  from  Mississippi  and  remove  this 
cause  of  controversy  between  the  House  and  Senate  [Ai>- 
plause.]  *^ 

li^.  CANNON  of  Missouri    Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Texas  [Mr.  Blakton] 

Mr.  BLANTON.  Mr.  Speaker,  like  my  chairman.  I  have 
no  quarrel  with  my  good  friend  from  Mississippi  [Mr 
CoLMER].  I  merely  want  to  say  a  few  words  in  defense  of 
tile  action  of  the  Democratic  employee  of  the  House  who 
upon  roU-call  votes,  stands  at  tiie  door  and  tells  incoming 
Members  what  issue  is  being  voted  upon,  and  who  for  25 
years  has  served  tiie  House  faithfully  and  well,  and  that  is 
Johmiie  Snyder.     [Applause.] 

Frequently  a  matter  comes  up  on  the  fioor  under  debate 
where  the  committee  conducts  general  debate  for  an  hour 
or  more  and  Members  have  to  go  in  and  out  of  the  Chamber 
on  important  business.  They  have  to  meet  constituente 
they  have  to  sign  important  documents,  they  go  out  to  com- 
mittee meetings,  expecting  to  get  back  in  time  to  vote  by 
the  time  the  question  comes  to  a  vote. 

When  the  beU  rings  they  come  in,  and  then  Mr.  Snyder 
who  has  served  here  for  25  years,  served  faithfully  the 
Democratic  administration  of  the  House,  stands  at  the  door 
and  says.  "This  is  bill,  or  resolution,  or  amendment,  or  con- 
ference report  so  and  so.  The  committee  vote  is  'aye'  or 
the  committee  vote  is  'no.' "  He  does  not  tell  the  Member 
how  to  vote.  He  would  be  the  last  man  in  the  world  who 
would  tell  a  Member  how  to  vote;  he  is  one  of  the  most 
modest  men  you  ever  saw,  and  one  of  the  most  faithful 
men.  He  Is  industrious  and  on  the  job  every  minute  that 
the  House  is  in  session. 

I  frequenUy  have  to  go  to  the  Appropriations  Committee's 
room  on  important  business,  and  when  I  come  back  I  say  to 
Johnnie,  "Is  this  vote  on  the  committee?"  I  find  out  about 
the  situation  and  then  exercise  my  own  Judgment  as  to  how 
to  vote. 

Mr.  COLMER.     Will  the  gentleman  yield? 
Mr.  BLAN^N.    I  will  be  glad  to  yield  to  my  friend  from 
Mississippi. 

Mr.  COLMER.  I  want  to  say  to  the  gentleman  that  I  had 
no  intention  of  reflecting  on  any  of  these  valuable  employees 
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Mr.  BLANTON. 
Mr.  BOILEAU. 
Mr.  BLANTON. 
Mr.  BOILEAU. 


of  the  House.    I  hope  that  there  is  no  such  inference  from 
my  remarks. 

I  am  glad  to  hear  it. 

Will  the  gentleman  yield? 

I  yield  to  the  gentleman  from  Wisconsin. 

— Let  me  say  that  I  had  no  intention  of 

reflecting  on  any  employees  working  at  the  door.    My  criti- 
cism was  against  the  system  and  not  against  any  employee. 

Mr.  BLANTON.  I  want  to  say  that  when  the  Republican 
Party  was  in  power  they  had  a  faithful  employee  who  occu- 
pied the  same  position  that  Mr.  Snyder  does.  He  stood  there 
at  the  door  and  gave  Members  the  facts  as  to  the  situation. 

Mr.  BOILEAU.  And  It  wlU  not  be  long  before  the  Progres- 
sives will  have  a  man  standing  at  the  door.     [Laughter.] 

Mr.  BLANTON.  Oh,  the  gentleman's  grandchildren  will 
be  gray -headed  before  that  time.     [Laughter.] 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  move  the  pre- 
vious question. 

TTie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Mississippi. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoLMER)  there  were  60  ayes  and  65  noes. 

Mr.  COLMER.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roU. 

The  question  was  taken;  and  there  were— yeas  149,  nays 
129.  not  voting  147,  as  follows: 

IRoll  No.  113] 
YEAS— 149 
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Amlle 

Barry 

Be&m 

BeU 

Bl&nd 

Bloom 

BoUe&u 

Brown,  Oa. 

Buck 

Cartwrlght 

Cwey 

Caat«Uow 

Chandler 

Chapman 

Clark.  Idaho 

Colden 

Cole.  Md. 

Colmer 

Connery 

Cooley 

Cooper.  Tenn. 

Costello 

Cox 

Cravens 

Crosby 

Croaa.  Tex. 

Curley 

Deen 

Dempaey 

DeRouen 

Dies 

DlngeU 

Disney 

Dough  ton 

Doxey 

Driver 

Dunn.  Pa. 

Ellenboeren 

Allen 

Andresen 

Ash brook 

Bacon 

Blennann 

Blanton 

Boland 

Bolton 

Boylan 

Brewster 

Buckler,  Minn. 

Bumham 

Cannon.  Mo. 

Cannon,  Wis. 

Carlson 

Carpenter 

Christiansen 

Church 

Citron 

Cochran 

Coffee 


Fleslnger 

Flannagan 

Ford.  Miss. 

Prey 

Fuller 

Oasque 

Gassaway 

Oehrmann 

Glldea 

Goldaborough 

Greenway 

Greenwood 

Greever 

Gregory 

Haines 

Hamlin 

Hlldebrandt 

Hill.  Ala. 

Hill.  Knute 

Hobbs 

Houston 

Hull 

Johnson.  Okla. 

Johnson.  W.  Va. 

Jones 

Keller 

Kennedy.  Md. 

Knutaon 

Kocialkowakl 

Kramer 

Kvale 

Lambeth 

Lamneck 

Lea,Cfclif. 

Lemke 

Lundeen 

McClellan 

McOonnack 


Cole.  N.  T. 

Collins. 

Crawford 

Crosser,  Ohio 

Crowe 

Crowther 

Culkln 

Cullen 

Daly 

Darrow 

Dlrksen 

Dockweller 

Dondero 

Dorsey 

Duffy.  N.  T. 

Dunc-an 

Edmlston 

Klcher 

Ekwall 

Xngel 

Fletcher 


McFarlane 
McGehee 
McGrath 
McReynolds 
McSwaln 
Mahon 
Maloney 
Mansfield 
Marcantonlo 
Martin,  Colo. 
Mason 
Massln^ale 
Maverick 
May 
Miller 

Mitchell,  m. 
Monaghan 
Montague 
Moran 
Murdock 
OConnell 
O'Connor 
OTJay 
Owen 
Parsons 
Patman 
Patterson 
Patton 
Pearson 
Peterson.  Oa. 
Ramspeck 
Rankla 
Risk 

Robertson 
Robinson.  Vtah 
Rogers,  Okla. 
Sabath 
Sadowskl 
NATS— 129 

Focht 

Oavagan 

Gearhart 

Glfford 

GUchrist 

Goodwin 

Granfleld 

Gray,  Ind. 

Oris  wold 

Guyer 

Hancock.  N.  T. 

Harlan 

Healey 

Hess 

Hlgglns,  Mass. 

HoUlster 

Holmes 

Imhoff 

Jacobsen 

Jenckes,  Ind. 

Jenkins,  Ohio 


Sanders,  Tex. 

Sauthoff 

Schneider,  Wis, 

Schulte 

Scott 

Scrugham 

Smith,  Va. 

Smith.  Wash. 

Smith.  W.  Va. 

Snyder,  Pa. 

South 

suck 

Starnes 

Steagall 

Stubbs 

Ta-'ver 

Taylor.  Tenn. 

Terry 

Thomason 

Thompson 

Tolan 

Turner 

Umstead 

Vinson,  Ga. 

Vinson.  Ky. 

Walter 

Warren 

Wearln 

Weaver 

Welch 

Whlttlngton 

Wilson.  La. 

Wl  throw 

Woodruff 

Woodrum 


Kahn 

KeUy 

Kenney 

Klnzer 

Kloeb 

KnUBn 

Lambertson 

Larrabee 

Le&lnskl 

Lewis.  Colo. 

Lord 

Luckey 

Ludlow 

McAndrews 

McKeough 

McLaughlin 

McLeod 


Mapes 

MarshaU 
Martin,  Mas*. 


Meeks 

Merrltt,  Conn. 

Mlchener 

Millard 

Mitchell,  Tenn. 

Mott 

Nelson 

O'Brien 

O'Neal 

Palmlsano 

PettengUl 

Pierce 


Adair 

Andrew,  Mass. 

Andrews,  N.  Y. 

Arends 

Ayers 

Bacharach 

Bankhead 

Barden 

Belter 

Berlin 

Blnderup 

Blackney 

Boehne 

Boykln 

Brennan 

Brooks 

Brown.  Mich. 

Buchanan 

Buckley,  N.  Y. 

Bui  winkle 

Burch 

Burdlck 

Caldwell 

Carmlchael 

Carter 

Cary 

Cavlcchla 

Celler 

Claiborne 

Clark,  N.C. 

Cooper,  Ohio 

Coming 

Creal 

Cummin  gs 

Darden 

Dear 

Delaney 


Plttenger 
Plumley 
Polk 
Rabaut 
Reece 
Reed,  Til. 
Reed.  N  Y. 
Richardson 
Robslon.  Ky. 
Rogers,  Mass. 
Romjue 
Russell 


Dlcksteln 

Dietrich 

Dltter 

Dobbins 

Doutrlch 

Drewry 

Drlscoll 

Duffey,  Ohio 

Dunn,  Miss. 

Eagle 

Eaton 

Eckert 

Englebrlght 

Evans 

Paddls 

Parley 

Penerty 

Ferguson 

Fernandez 

Fish 

Fltzpatrlck 

Ford,  Calif. 

Fulmer 

Gam  brill 

GUlette 

Gingery 

Gray,  Pa. 

Green 

G Wynne 

Halleck 

Hancock.  N.  C. 

Hart 

Harter 

Hartley 

Hennlngs 

Hlgglns.  Conn. 

Hill.  Samuel  B. 


Ryan 

Thurston 

Bandlln 

Tlnkham 

Schuetz 

Wadsworth 

Shanley 

Williams 

Shaunon 

Wilson,  Pa. 

Smith.  Conn. 

Wolcott 

Spence 

Wolverton 

Stefan 

Young 

Stewart 

Zlnuaerman 

Taber 

Taylor.  S.  C. 

Thom 

L  All  \_7          X*t  1 

Hoeppel 

Ransley 

Hoffman 

Rayburn 

Hook 

Rellly 

Hope 

Rich 

Huddleston 

Richards 

Johnson.  Tex, 

Rogers,  N  H. 

Kee 

Sanders.  La. 

Kennedy,  N.  Y. 

Schaefer 

Kerr 

Sears 

Kleberg 

Secrest 

Kopplemann 

Seger 

Lanham 

Short 

Lee,  Okla. 

Sirovlch 

Lehlbach 

Slsson 

Lewis.  Md. 

Snell 

Lucas 

Somers.  N.  T. 

McGroarty 

Sullivan 

McLean 

Sumners.  Tex. 

McMillan 

Sutphln 

Maas 

Sweeney 

Mead 

Taylor,  Colo. 

Merrltt.  N.  Y. 

Tobey 

Montet 

Tonry 

Morltz 

Tread  way 

Nichols 

Turpln 

Norton 

Utterback 

O'Leary 

Wallgren 

Oliver 

Werner 

OMalley 

West 

Parks 

Whelchel 

Peterson,  Fla. 

White 

Peyser 

Wlgglesworth 

Pfelfer 

Wilcox 

Powers 

Wolfenden 

Qulnn 

Wo(d 

Ramsay 

Zloncheck 

Randolph 
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So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

Additional  general  pairs: 

Mr.  Coming  with  Mr.  SneU. 

Mr.  Buchanan  with   Mr,  Seger. 

Mr.  Sumners  of  Texas  with  Mr    Tobey 

Mi.  Rellly  with  Mr.  Lehlbach. 

Mr.  Clark  of  North  Carolina  with  Mr.  Andrews  of  New  York. 

Mr.  Darden  with  Mr.  Powers. 

Mr.  Johnson  of  Texas  with  Mr.  Doutrlch 

Mr.  Somers  of  New  York  with  Mr.  Banslej. 

Mr,  Creal  with  Mr.  Hope. 

Mr.  Gingery   with   Mr.  Halleck. 

Mr.   Wallgren   with  Mr.   Berlin. 

Mr.  Faddls  with  Mr.  West. 

Mr.  Tonry   with   Mr.   Ayers. 

Mr.  Whelchel  with  Mr.  Secrest. 

Mr.  Utterback  with   Mr.  Qulnn. 

Mr.  Strovlch  with  Jdr.  Hook. 

Mr.   Blnderup  with  Mr.  Parks. 

Mr.  Randolph  with  Mr.  Dietrich. 

Mr.  Lee  of  Oklahoma  with  Mr.  Cumminga. 

Mr.  Oliver  with  Mr.  Parley. 

Mr.  Peyser  with  Mr.  Gray  of  Pennsylvania 

Mr.  Sanders  of  Louisiana  with  Mr.  GUlette. 

Mr.  TAYLOR  of  Tennessee  and  Mr.  WELCH  changed  their 
votes  from  "no"  to  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded 

The  SPEAKER.  The  Clerk  will  report  the  next  ^end- 
ment  m  disagreement. 

The  Clerk  read  as  follows: 

'•1^75,217' 


Amendment  no.   86:    Page   91.  strike   out 
"♦2,579,837. ••  -»  . 


and    insert 


Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  offer  the  fol- 
lowing motion,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Mr.  Cannon  of  Missouri  moves  that  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  nuS^Ir^  86  aid 
ap-ce  to  the  same  with  an  amendment,  as  follows  In  Ueu  of  ^2 
sum  proposed  Insert  "$2,077,758."  ^^o.   xu  iieu  oi  tne 

•nie  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Missouri. 

The  motion  was  agreed  to. 

Motions  to  reconsider  the  various  votes  by  which  the  sev- 
eral motions  were  agreed  to  were  laid  on  the  tablau 


lUVS  TO  rXLK  KXPOBT 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
I  may  have  untu  tomorrow  night  at  12  o'clock  to  flic  com- 
mittee report  upon  H.  R.  12869,  and  that  the  minority  may 
have  the  same  right  to  file  minority  views. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objectimi. 

ODKSSA   MASOH 

Mr  REECE.  Mr.  Speaker.  I  ask  unanimous  ctmsent  to 
take  from  the  l^ieaker's  table  the  bill  (H.  R.  1252)  for  the 
reUef  of  Odessa  Mason,  with  a  committee  amp«HTT.>nt  there- 
to, and  agree  to  the  committee  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  committee 
amendment. 

The  Clerk  read  as  follows: 

fT,£!fLT;  "^•..'1:  '^'^^  °"*  "^^  otherwise  appropriated"  and 
tosert  "aUocated  by  the  Preeldent  far  the  T»I^1nt.«r,,T^4  and  oowth^ 
tlon  of  the  ClvUlan  CkaoBervaUon  Corps."  •«*^»*«»  wmi  opcra- 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  com- 
mittee amendment. 

The  Senate  amendment  was  agreed  to;  and  a  motion  to 
reconsider  the  vote  by  which  the  Senate  amendment  was 
agreed  to  was  laid  on  the  table. 

LOOKHfC  TO  THE  CAMPAIGN 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  extend  my  remarks  in  the  Rbcord  by  in- 
sert,ing  therein  an  address  delivered  by  my  coUeague  from 
New  York  [Mr.  ANniirwsl  on  May  27  over  a  national  hook-up 
of  the  Naticmal  Broadcasting  System. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  In  the  Record,  I  Include  the 
following  radio  address  delivered  by  Hon.  Walteh  G  An- 
drews, of  New  York,  on  May  26,  1936: 

Menabers  of  the  naUonal  radio  audience,  as  a  radio  fan  myself 

L^  ^'''^'^  °}  ^^  ^'  **^'  *^  "^*«'  <^y»  yo"  "»  lasted  to 

listen  to  a  lot  of  so-called  poUUcal  orators,  and  as  a  speaker  this 
evening  I  wish  to  avoid.  If  posslhle.  being  put  Into  thatdass  My 
time  on  the  air  with  you  is  brief,  ao  I  shaU  confine  myself  to  some 
observations  which  I  beUeTe  are  pertinent.  LookingtoUie  CMn- 
pal«^.  These  for  your  Information  are  based  upon  5  jears'  service 
}  ^.°"**  °'  BepresentaUves.  a  reasonable  business  experience 
and  contacts  largely  with  my  fellow  clti2«ns  in  New  Tork  State. 

^„  fi?  J^^  y°"  ^  "*y  *^  ■*•*«  "»*t  I  am  one  of  those  who 
believe  that,  given  the  facts  and  a  fair  understanding  in  any  sltu- 
•Uon.  the  average  dtlaen  is  better  qualified  today  to  exercise  his 
or  her  pollUcal  Judgment  than  at  any  time  in  our  history.  Largely 
due  to  the  development  of  the  press  in  its  news  from  Washingtoii 

murh  »wS?r^'H"  ^  i?*^  '  ^^  majority  of  our  cttteenTi^ 
much  better  informed  than  ever  before. 

We  have  now  witneaatO.  over  3  years  of  the  so-caUed  New  Deal,  and 

what  are  to  be  our  considerations  looking  to  the  campaign  and 

slons  of  Mr.  Roosevelt  and  some  of  the  measures  sponaM  bFhL 

^^i^^,S^^\^  *"***  '"  "^  "oluuon  of  our  p^sdng  problems, 
but  this  did  not  last  for  long.  »«"»"«**«». 

K  ^  Koosevelfs  personal  charm  lasted  about  2  years,  and  even 
before  that  the  faUure  of  his  policies  became  evW^t  At  S 
outset,  having  no  real  or  sound  convlcUons  of  his  own  Mr  Booae- 
n  ,.  tiJfT^***^  himself  with  a  group  of  lmpr»ctlc;i  theorists. 
It  is  this  group,  to  a  large  extent,  who  have  supplied  the  ideas  of 
the  New  Deal.  It  is  interesting  to  note  that  imong  the^tlre 
group  of  departmental  bureaucratic  advisers  of  the  President  it 
would  be  most  difficult  to  find  one  self-made  man  or  a^one  who 
from  experience  knows  what  It  la  to  meet  a  Saturday  nlghfs  pay 
ventfnr,"'*^^^  *  i"™"  ^ooklng  to  the  DemocTaUc  Natl^  cSn- 
f^  i2.^J?^-  Roosevelt's  renomlnation.  how  can  his  1936  plat- 
t^J*  anything  but  meaningless.  Here  is  a  man  who  promised 
to    reduce    Federal    expenditures.     He    has   increased   them    enor- 

S  nf  ^Vo,?®  ^  cynlcaUy  violated  most  of  the  other  major  planks 
of  his  1932  platform.  f^^^iM^ 

cv,^!^*^**^^^  ^^  "^*  **°°^  °^  ^e  Treasury  Department  Itself 
^r^l^l  "P  .^^y  "  ^'^^  "^«  ^"«*«^  Government,  under  \he 
present  administration,  has  expended  the  colossal  sum  of  twentv- 
two  and  one-half  bmion  doUars.  Putting  this  long  figure  an^L 
7^,^^^^''^'^"^°  thousand  mmion  doUars.  The  mignJtude^ofSs 
fStJij.  *^».^''™^  ™°"'  alarming  when  you  realize  that  durlflg  this 
«^H^  ^^  Government  has  been  putting  out  more  than  |^  for 

Tow  iJ°in^  S'Jt:!,^"*ri^*'"  ^*^°  ^-  "^  administration  rtgS 
S?,L  at  t»f  ^°*  ^l  ''  ^  unwUUng  if  not  afraid  to  cut  expeiSu- 
tures  at  the  moment.    It  is  equally  unwlUlng  and  probably  ^^w  • 
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to  lApoae  the  added  taxes  nhiA.  would  l»  r»rjnti_T  ««  *»««.  ♦».« 
revenues  sonaewhere  nev-  its  expendUures.      '''*'^*^  *°  ^^  "» 

It  was  the  President  himself  who  once  said  -Taxes  am  nai<i  h« 
the  sweat  of  every  man  who  Ubora  "  tt^.  ^3^,,i.  TT^^  P*^**  "^ 
that  Government  borrow2J\rtSrstoD^^^«™'?t,'"""^ 
rele^dng  funds  for  prtTatTfuS^!^  ^nS^eSif  ^I^'^L  "*"* 
vided  for  those  who  require  iTbut  the^S>it^*  S.'^f  ^  P"*" 
attempt  to  foUow  the  pi^t  idzSlsS^^'^JiSSurSTJ^"-^ 
New  DeiU  administration  is  •^ttoTotoiTSSin'S  fT  .7^* 
What  is  It  going  to  do  after  elecU^lf  S  ^^^o^i^'^  4S^  f"" 
control  Of  the  Government?  If  it>  mture  S^^^2J!'tv  ^ 
SSirSSr^'^'    ""  '^'^   "^   oonUn^.^alS?^iS  12 

The   second   count   sralnst   Mr     RocM>T*it   i«   hi.    ... _. 

ruptlon  of  the  civil  -ervlce.^^lS3^%So^'~iS^"f- 
hundreds  of  thousands  of  additions  tothe  rSS^o^v^f^Ju 
not  prevaU  against  the  rising  Ode  of  sane  thSS^MP-L^-  T^" 
voters.  Ev«Tn»bereallegS^trSoivT^aS1iSy?fT^S^ 
site  for  gettlnga  W.  P.  A.  Job.    Hunger  and  anSety  to^worT*^ 

?2leTT  CO  ^r^'^'^JT  **^  •mployedV^ve'^ 

•J   «    CO.,    for   they    are    not    so    sure    <rf    winning    as    t>»»w 

would  b«ve  you  believe.    But  these  tactics  wUl  nortrSLJJS  ..  TX 

them  wlU  not  endorse  a  naUonal  Tammany  Hi^  iS^  L  . 
stamp  seller,  chairman  of  the  New  York  Democnitlc^mn^rfJ— 
chairman  of  the  NaUonal  Democratic  ComSS?  Li?^^n 
Postmaster  General.  If  Mr.  Roosevelt  teSSre  In^e  c?h^ 
early  expressed  Ideals  for  the  Ptederal  GoveSmJnt.  whTX.s?t  he 
Usten  to  «ie  pleadings  ot  his  friend  Senator  No««^^  ^o  LJs 
that  Mr.  Parley  resign  one  of  his  Jobs?  When  have  we  evw  h^ 
of  such  bra«n  th^  for  poilUcal^wer  In  «J^l^<^^Sls^ 

mistake  the  other  day  during  his  private-car  trip^tS^h  the 
country,  while  In  Michigan.  He  Included  in  his  tllkTrefereSi 
to  one  of  the  Republican  candidates  as  "merely  the  Governor  o?  a 
typcal  prawe  State."  This  shows  what  the  Tammany  ™atlSa! 
chairman  thinks  of  the  Middle  West.  No  matter  i^l  Se  R^ 
pubU(»n  candidate  m«y  be.  Parley's  chkA  should  be  piastoed  on 
every  fence  poet  in  the  Mississippi  Valley  P««ieroa  on 

The  thUd  count  against  the  President  is  fiom  a  prmcttcal  stand- 
point probably  the  most  damaging  of  alL  He  has  Sued  to  reSSi 
unemployment  appreciably,  in  spite  of  aU  his  spendJM  Wlto^ 
Uusrease  to  the  national  debt  from  twenty-one  to^S-t!!?bS 
Uons  of  dollars.  American  Federation  of  Labor  statistics  olace 
present  unemployment   at  about  the  same   as   In   September^ 

iSiiv  ^^^^^Ki"  P**^^^*  •»«*•  <«  American  ^SS^en 
.^^^J^!f*Sf*  ^  °^  incompetence.  It  to  his  vacUlatlng  and 
^depmdable  poUcles  which  prevent  the  avermge  man  to  SiiSS 
S^TdiT^^tV'y  long-range  plans.  The  rwult  to  a  vast  amount 
^L^iL^^^  K^  Buocessful  Presidents  have  in  the  mato 
oooporated  with  busineasmen  and  with  aU  other  claaMS.  instead 

Sa^^S'^i^V  2rJ^^^  ha.  been  that  tSTSlUmSSa 
has  been  the  servant  of  the  people  and  not  their  master 

♦.^rt*  ''J^^^w**^*  against  Mr.  Roosevelt  to  hto  deliberate  crea- 
and  tho«  Who  want  honest  work.  lu  order  to  fight  depM^ 
iS^TS^'  ■•  'J"  ••  the  most  h<me«t.  ooone  tcTwtoiHtothe 
SSS^'S!!''!/*  "^*^  ■°*°°»  Americans.  It  to  thTSity  ofS 
^S^Sit^.***  ""  ."ample  ct  faith,  hope,  and  chart^  TwI 
-flJ?^'^*'^  to  conspicuously  ah«nt  in  the  President.  His  self- 
Sffir^S^  *!:^"1«'  **»  •"  opponents  an  unworthy^SJ; 
^  ^  *!^*.'  ?~**  ***^  **  discredit  the  word  -Uberal"  m  S)lled 
tothe   poUtlcal   world.     Matthew   Arnold,    a   genuine   socS*^  i^ 

^^^^  Tw  *^.J1^*=^****  *^*°«"  "  •  Wb«5al  bf  thTSTttS 

T?iv*^2i^^t.^'*  are  none  like  him  in  the  NeiTl^  gang. 
Tn«y  resent  criticism  no  matter  from  whom  It  comes 

T>iA-r«^  *^ l  <=*n  b«  aaid  about  Mr.  Roosevelt  to  that  he  to  a 
pleasant  man.  but  shallow  on  fundamcntate  and  plSaant  only 
when  he  to  not  opposed.  f»cm»iw   oniy 

t>,?*l^]!Sf^  fumtohes  us  With  no  reason  for  entrusting  him  with 
Snf^'*'^^'*  national  affairs  for  another  4  years  Under  hto 
confused  and  spendthrift  rule  the  Nation  has  been  hurried  to- 
T^  ^T"*^,  bankruptcy.  Leading  Democrats  have  protosSl 
fJ^^tTii^  ^  ^'';  *^y  ^~^  Democrats,  who  voted  for  hto 
S  JJSt^  ^  ^°^^  i?  ^ '=^™*-  The  country  to  not  golS 
^o^T^ V^  November.  It  has  already  revolted.  The  detenSnaZ 
Jil^,*^  ^  ^  *'''°**  principle  has  already  been  nu^e  bf^ 
^i^-,  Tills  to  apparent  everywhere.  The  only  qt«sUon  to  bl 
taunedtotely  decided  to  toto  whose  hands  to  pla<^  U^mw  l«£ier! 
S,f;»,  S^J^'^^.i",  to  to  be  decided  at  CtevSLd  next  rSn!^. 
which  brln^  me  before  closing  to  a  few  words  to  the  Republican 
voters  and  delegates  to  the  national  convention.  «P««"can 

Herein  rerts  our  great  responsibility.  I  beUeve  it  paramount 
that  every  RepiibUcan  urge  hto  or  her  delegate  to  use  th^  in- 
S^T°^.*?,*^^'i^*'  ftrongert  possible  candidate  with  the  i^optlon 
^  \f^^^,  •^^^'^  °^  **»*^  "^  capable  of  performance  It 
^°^1^,«trtiighUorw»Td.  concise.  and^Iearly  stiunTSehoiiest 
and  actual  totentlons  of  the  Republican  lead««hlp 

For  the  last  3  years  we  have  been  at  the  mercy  trf  the  Roosevelt- 
Fartey  gang,  who  have  posed  as  the  Democratic  Party  while  violat- 
ing alnuMt  every  fundamental  principle  upon  which  that  party  has 
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formerly  stood.  The  Republican  Party  must  appeal  to  person*  of 
moderate  circumstances  and  moderate  frame  of  mind  and  to  the 
young  people  of  our  country  looking  to  the  future.  Those  In  mod- 
erate circumstances  are  the  backbone  of  America.  The  everyday 
man  and  woman  of  America,  the  heads  of  families,  have  a  creat 
stake  m  the  RepubUcan  Party.  Only  through  It  can  their  families, 
their  homes,  their  savings.  ar.d  their  Ideals  ftnd  protection  against 
rising  socialism  and  Its  great  bureaucracy. 

If  the  Republican  Party  sbould  nominate  a  man  who  Is  merely 
the  heir  of  old  and  broken-down  machine  politics,  a  man  who  has 
not  rubbed  elbows  with  his  feUow  men.  we  had  better  close  up  shop 
today.     But  we  will  not  nominate  such  a  man. 

With  thl.s  the  Republican  Party  will  represent  common  sense 
over  socialism,  common  honiisty  over  crazy  bureaucracy,  common 
decency  over  a  lower  code.  If  we  wlU  give  this  great  majority  In 
this  country  of  common  men  and  women  the  chance  to  make  the 
choice,  there  can  be  no  question  of  a  victory  In  November.  It  wUl 
be  a  victory  for  American  tralltlons  and  principles. 

THE  DISTRICT  APPROPRIATION  BILL 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  in  the  Record  dated  tomorrow  a  copy  of  a  letter 
addressed  to  the  chairmaa  of  the  Senate  conferees  on  the 
District  of  Columbia  appropriation  bill,  answering  a  letter 
I  have  just  received  from  him,  and  outlining  a  matter  com- 
ing into  conference  on  Monday  morning  next  between  the 
House  and  the  Senate. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  under  unanimous  consent 
extend  in  the  Record  a  copy  of  a  letter  dated  tomorrow 
the  chairman  of  the  Senate  conferees  on  the  District  of 
Columbia  appropriation  biL 

The  letter  is  as  follows: 

House  or  Rephiskntattvts, 
Washington.  D.  C  May  30,  1936. 
Senator  ELBtnt  Tromas. 

Chairman.  Senate  Confei-ees.  District  Appropriation  Bill. 

Senate  Office  Building. 

Mt  Diab  Senator  Thomas:  Youj-  letter  of  May  29  (embracing  5 
page»,  typewritten,  single-spaced)  addressed  to  me  as  chairman 
of  the  House  conferees,  copies  of  which  at  the  time  of  sending 
you  gave  yesterday  to  the  flvu  Washington  newspapers  for  publica- 
tion. Is  before  me  for  reply. 

Your  procedure.  Senator.  Is  most  unususd  and  unprecedented. 
We  five  House  managers  Invited  you  and  the  other  Senate  man- 
agers to  meet  us  in  conference  next  Monday,  hoping  that  It  might 
be  possible  then  to  reach  an  agreement  on  the  87  Senate  amend- 
ments you  placed  on  the  House  appropriation  bill.  You  could  have 
telephoned  your  acceptance.  It  required  no  five-page  letter.  Yet  on 
Rlday.  when  agreeing  to  meat  us  in  conference  next  Monday,  you 
made  an  attempt  to  prejudgf  and  predetermine  all  of  the  Issues  of 
the  conference,  by  making  ar.  extended  argument  In  your  flve-page 
letter,  given  front-page  notoriety  last  night  and  this  morning  by 
your  personally  Interested  ardent  backers — the  local  newspapers. 

I  won't  complain,  however,  Senator,  but  accept  the  situation 
with  much  gratification,  be<'ause  your  imprecedented  action  in- 
viting from  me  a  reply,  affords  me  a  most  apropos  opportunity, 
thus  by  you  made  both  paiiiamentary  and  proper,  frankly  and 
fully  to  place  before  you  a:id  the  public  the  exact  position  of 
the  House  conferees,  which  you  and  your  forum,  the  Interested 
Washington  newsp>^per8.  continue  to  Ignore  and  misrepresent,  and 
with  erroneous  statements  and  counterfeit  logic  seek  to  avoid. 

We  are  not  going  to  let  you  slde-etep  the  Issues  or  misrepresent 
the  facts  or  shift  the  responsibility.  You  placed  87  Senate  amend- 
ments on  the  House  bill,  which,  without  question  or  consideration, 
passed  the  Senate  In  15  minutes,  as  so  reported  by  all  local  news- 
papers. Your  87  Senate  amendments  Involved  millions  of  dollars, 
6  being  legislative  matters  that  should  have  been  reported  only  by 
a  legislative  committee.  One  Is  to  establish  pay  parking  meters 
In  Washington,  so  that  ever;'  person  who  parks  an  automobile  in 
their  Nation's  Capital  would  be  forced  to  pay  tribute  to  one  mo- 
nopoly. You  did  not  expect  the  House  to  agree  to  your  87  amend- 
ments, because  you  asked  for  a  conference  and  had  Senate  •on- 
ferees  appointed  immediately,  before  any  House  Member  had  seen 
any  of  your  87  amendments,  and  the  local  papers  immediately 
quoted  you  as  sa3rlng  that  the  House  would  be  compelled  to  agree 
to  the  Senate  action  or  there  would  be  no  bill,  and  you  would 
pass  a  continuing  resolution. 

In  your  first  amendment  you  demanded  that  the  taxpayers  of 
the  United  States  should  contribute,  out  of  their  Federal  Treas- 
ury, the  huge  sum  of  $5,700,000  on  the  local  civic  expenses  of  the 
Washington  people.  You  at  the  time  had  access  to  the  Congus- 
BioNAL  Rbcors.  whlch  showed  that  when  such  proposal  was  made 
In  the  House  only  11  Members  voted  for  It,  and  that  upon  a  record 
roll-call  vote  in  the  House  the  bill  pafaed  allowing  a  contribution 
of  only  $2,700,000.  with  only  26  Members  voting  against  It. 

Then,  again,  you  knew  that  the  House  subcommittee  had  held 
exhaustive  hearings  on  the  request  of  Superintendent  Ballou  to 
give  him  $78,660  to  be  spent  on  his  so-called  character  education, 
and  that  the  House  committeemen,  by  a  unanimous  vote,  had  de- 
cided that  the  $87,540  you  allowed  Ballou  last  year,  and  the  $6338S 
you  allowed  him  the  year  before,  had  been  wasted,  misspent,  and 


perverted:  that  he  was  using  it  on  only  10  of  his  176  schools,  and 
was  doing  no  good,  but  lots  of  harm;  and  they  unanimously  re- 
fused to  allow  any  part  of  the  $78,660,  and  the  House  approved  their 
action  by  passing  the  bill,  with  only  26  Members  voting  against  it  on 
record  roll-call  vote.  Yet.  by  amendment,  you  had  the  Senate  to 
place  thi.s  $78,660  in  tlie  bUl  for  Dr.  Ballou  to  waste  and  misspend. 
Then  again,  you  knew  that  through  hearings  the  House  sub- 
commlttoe  had  'ascertained  that  Judges  drawing  salaries  of  from 
$8  000  to  $12,500.  and  prosecuting  attorneys  drawing  large  salarlea 
up  to  $8,000,  and  doctors  drawing  salaries  up  to  $7,500,  and  other 
employees  drawing  high  salaries  were  selling  part  of  their  time  to 
outside  employers,  and  the  House  provided  In  Its  bill  that  no  such 
official  cr  employee  drawing  as  much  as  $2,400  per  year  should 
accept  outside  employment,  and  you  placed  a  Senate  amendment 
on  our  bill,  striking  out  this  House  limitation,  which  was  included 
in  the  House  bill  which  passed  with  only  26  votes  against  it  on  roU- 
call  record  vote.  ^  _ 

I  firmly  believe  that  95  percent  of  the  people  of  Texas  would 
strongly  support  the  House  on  the  above  three  issues..  I  firmly 
believe  that  In  spite  of  your  tremendous  popularity  In  your  own 
State,  and  the  honor  and  eulogies  your  five  Washington  newspapem 
daily  bestow  upon  you  for  fighting  their  battles,  that  90  percent 
of  the  people  of  Oklahoma  would  strongly  support  the  House  on 
all  three  of  the  above  issues. 

Yet.  Senator,  you  have  held  this  bill  In  deadlock  since  April  24 
1936,  notwithstanding  the  fact  that  In  a  final  effort  to  get  a  bill  s< 
that  the  District  of  Columbia  would  not  be  deprived  of  some  urgent 
badly  needed,  new  construction  and  equipment  the  House  conferee/" 
proposed  that  if  the  Senate  would  yield  on  the  three  propositions 
above  mentioned  that  the  House  conferees  most  generously  would 
yield  on  the  other  84  Senate  amendments.  You  refused.  You 
claimed  that  an  expert  named  Parker,  and  Mr.  Richards,  had  given 
convincing  proof  that  Washington  people  were  overtaxed  and  we 
asked  to  be  allowed  to  question  them,  and  you  arranged  for  the 
Senate  and  House  conferees  to  meet  In  Joint  hearing  on  May  7, 
1936.  to  hear  Parker  and  Richards. 

We  met  together  on  May  7,  1936,  to  hear  Parker  and  Richards 
and,  to  our  surprise,  you  had  no  stenographer  there  to  take  down 
the  evidence.  We  asked  that  you  call  one  of  the  official  stenog- 
raphers, as  we  wanted  the  evidence  taken  down  and  printed,  so 
that  It  would  be  of  some  value.  To  our  great  surprise,  you  ob- 
stinately refused  to  have  a  stenographer  or  to  have  It  taken  down, 
so  all  five  of  our  House  managers  refused  to  sit  with  you  In  ths 
hearing,  as  your  arbitrary  action  caused  all  of  us  to  have  sxis- 
plclons  regarding  the  entire  proceeding.  We  all  withdrew  and 
learned  afterward  that  you  then  sent  for  a  stenographer,  and, 
with  our  House  conferees  absent  and  with  no  opportunity  for 
any  of  us  to  ask  the  witnesses  questions,  you  proceeded  to  allow 
them  to  Introduce  a  lot  of  Irrelevant,  erroneous  documents  and 
statemenU  which,  had  we  been  present,  we  could  have  made  them 
admit,  through  pertinent  questioning,  were  of  no  value  and  had 
no  probative  force  and  effect  w^hatsoever;  yet  you  had  same 
printed  into  a  worthless  document  of  53  printed  pages. 

We  House  conferees  finally  succeeded  In  getting  this  Mr.  L  H, 
Parker  before  us  on  May  13.  1936,  and  we  elicited  from  him  facts 
that  you  made  no  attempt  to  develop.  We  made  him  admit  that 
he  is  drawing  an  annual  salary  of  $9,600  from  the  Government, 
yet  last  October  accepted  employment  from  t-^ie  Washington 
Board  of  Trade,  and  that  they  paid  him  $6,500  in  cash  for  his 
absurd,  ridiculous  statement  that  "Washington  Is  the  third  high- 
est taxed  city  In  the  United  States."  Every  posted  person  In  Con- 
gress knows  there  Is  no  truth  whatever  in  such  statement.  His 
26  pages  of  testimony  In  our  printed  hearings  show  that  Parker 
does  not  know  anything  whatever  about  Washington  taxes. 

Parker  was  In  error  about  the  date  he  laought  his  own  home,  and 
as  to  what  he  paid  for  It,  and  as  to  its  assessed  value.  He  testi- 
fied that  he  bought  It  new  In  1929,  when  he  bought  It  In  1931; 
he  testified  he  paid  $17,250  for  It,  when  he  paid  $17,950  for  It; 
he  testified  that  during  the  3  years  he  owned  It  It  was  assessed 
•at  $14,000.  when  during  said  time  It  was  assessed  at  $11,010  and  It 
Is  now  assessed  at  only  $10,110;  he  testified  he  paid  an  automoblla 
tax  of  $18,  when  the  tax  official,  Mr.  Allen,  certifies  that  he  paid 
only  $2,  of  which  $1  was  a  property  tax  on  his  auto  and  the  othei 
$1  was  for  registration  and  annual  Ucense  tags. 

I  will  guarantee  that  neither  the  people  of  Texas  nor  Oklahoma 
woiold  give  any  credence  to  the  evidence  of  a  man  who  had  been 
paid  $5,500  In  cash  for  giving  It. 

As  to  Mr.  Richards,  since  he  has  lately  gotten  on  the  board  of 
trade  pay  roll,  he  has  suddenly  changed  front  from  the  evidence 
he  has  been  giving  us  for  the  past  20  years.  He  won't  deny  that 
In  1927  the  tax  rate  here  was  $1.80  per  $100;  that  In  1928  the  Com- 
mlssloners  lowered  the  tax  rate  to  $1.70  per  $100,  and  he  was  pres- 
ent, assenting  to  Commissioner  Hazen's  testimony  in  1934  that  "for 
1934  they  had  lowered  the  tax  rate  from  $1.70  to  $1.50  per  $100, 
which  meant  a  saving  that  year  to  Washington  taxpayers  of 
$2,445,000;  also  that  they  had  reduced  the  assessed  valuation  of 
real  estate  by  $80,000,000,  which  meant  another  saving  of 
$1,200,000.  and  for  1935  they  were  making  an  additional  reduc- 
tion In  assessed  valuation  of  real  estate  of  $50,000,000;  that  they 
had  given  a  25-percent  reduction  In  water  charges,  which  meant 
another  saving  of  $600,000.  as  they  had  increased  the  metered 
allowance  from  7.500  to  10.000  cubic  feet;  and  they  were  allowing 
10  percent  discount  on  bills,  which  meant  another  saving  of 
$100,000  to  local  taxpayers. 

Mr.  Richards  assenting  thereto  then  heard  Commissioner  Hazen 
admit  the  many  privileges  Washington  people  enjoy,  and  the 
many  exemptions  from  ordinary  taxes  they  have  which  people  In 
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other  cltlea  have  to  pay,  and  heard  CommlaBlcmer  Hasen  testify 
that  Washington  people  are  the  beet  cared  for,  are  the  least  taxed, 
and  enjoy  more  privileges  than  any  other  pe<^)la  In  the  United 
States. 

You.  Senator,  and  your  conferees,  made  no  attempt  to  elicit  from 
Mr.  Richards  the  reason  for  his  change  of  front.  We  have  a 
certificate  from  MaJ.  Daniel  J.  Donovan,  auditor  of  the  District, 
showing  that  Instead  of  retiring  on  March  14,  1936.  with  retired 
pay  for  life  of  91,265  per  annum,  payable  In  12  equal  monthly 
installments  every  year.  Mr.  Richards  resigned  on  March  12.  1936, 
and  will  now  draw  no  retired  pay.  He  did  this  so  he  could  go  on 
the  pay  roll  of  the  Washington  Board  of  Trade.  Many  times  he 
has  testified  that  property  here  wanted  by  the  Government  has 
cost  us  as  high  as  10  times  its  assessed  value,  based  on  the  evidence 
or  Washington  experts.  Hence  we  do  not  pay  any  attention  to  his 
change-of-ftxint  testlmcmy  now,  since  he  has  grone  on  the  pay  roll 
of  the  Washington  Board  of  Trade.  When  It  has  paid  Parker 
$5,500  for  giving  them  a  worthless  statement.  It  must  be  paying 
Mr.  Richards  pretty  high  compensation  to  Induce  him  to  waive  his 
retired  pay  for  Ufe. 

You  contend.  Senator,  that  taxes  are  not  extremely  low  here. 
How  about  your  own.  You  own  your  own  apartment  in  the 
large  apartment  house  at  No.  1661  Crescent  Place  NW.  There 
are  49  other  apartments  In  this  building  owned  by  Individuals  lUce 
yourself,  all  taxed  together  as  one  piece  of  property.  In  1933 
this  property  embracing  the  60  apartments  was  rendered  at  an 
assessed  valuation  of  $687,450,  upon  which  at  the  then  tax  rate 
of  $1.70  on  the  $100,  there  was  paid  a  tax  of  $11,686.86.  your 
one-fiftieth  of  same  being  $233.73.  This  year  said  property  em- 
bracing said  60  apartments  la  rendered  at  an  assessed  valuation 
of  only  $697,705.  which  is  a  reduction  in  assessed  value  of 
$89,745  since  1933,  and  the  tax  paid  this  year  at  the  reduced 
tax  rate  of  only  $1.50  per  the  $100,  is  $8,965.68,  your  one-fiftieth 
part  of  same  being  only  $17931,  if  yours  is  an  average  of  said 
50  apartments.  The  above  facts  were  certified  to  us  by  the  tax 
assessor  oi  the  District  of  CXdumbia.  who  further  shows  that 
above  your  $1,000  household-furniture  exemption  allowed  you 
here  by  law,  you  render  $500  of  household  fumitore  upon  which 
you  pay  an  annual  tax  c^  only  $7.60,  and  that  your  1935-model 
family  sedan  is  rendered  at  an  aasessed  value  of  $785.  upon 
which  you  pay  a  property  tax  of  only  $11.77,  and  that  you  pay 
$1  per  year  tar  your  registration  license  tags.  Don't  you  know. 
Senator,  that  the  property  you  own  here  would  coat  you  at  least 
three  t^Tnjm  as  much  taxes  per  annum  In  Oklahoma  or  Texas 
as  the  amount  you  pay  here  in  Washington? 

In  our  House  hearings  we  showed  the  actual  renditians  of  all 
the  newsp^wrs  In  Washington  and  of  about  a  hundred  cltlaens 
drawing  salaries  of  from  $20,000  to  $76,000  per  year,  and  nooe  of 
them  would  think  of  selling  their  property  for  double  its  assessed 
value,  and  some  ot  th^m  were  paying  $2  and  $3  per  annum  on 
their  family  Oadillacs  azsd  Packard*. 

Your  first  bluff  was  that  you  would  make  the  House  give  a 
Federal  contribution  of  $6,700,000  by  passing  a  oonUnulng  reso- 
lution, but  we  called  that  by  assuring  you  the  House  would  amend 
It.  and  refuse  to  allow  it. 

Then  you  bluffed  again  by  stating  you  would  force  the  Presi- 
dent to  pay  the  District  expenses  out  of  Federal  relief  funds  so 
as  to  make  aU  of  the  expense  be  borne  by  the  United  States,  and 
the  President  called  that  bluff  by  stating  he  would  use  no  rdief 
funds  for  such  purpose. 

Now  In  your  letter  you  bluff  again  by  threatening  to  pass  your 
rldicxilous  resolution  to  let  the  President  appoint  three  men  of 
the  qualifications  you  specify,  to  decide  what  anwunt  of  Federal 
contributloa  Congress  shaU  give  to  Washington  people,  and  that 
we  appropriate  $60,000  to  pay  these  men.  And  in  your  letter  you 
say  "the  Government  of  the  District  of  Columbia  Is  the  direct 
and  unavoidable  reaponslbillty  of  the  President.''  I  thought  you 
were  acquainted  with  the  Constitution..  The  President  does  not 
have  any  control  whatsoever  over  the  District  at  Columbia.  It  la 
not  his  ooneem.  The  Constitution  providee  that  "the  Congress 
shall  exercise  exclusive  contrc^."  Watson  on  the  Constltntlon, 
page  608.  says:  "The  Constitution  confers  upon  Congress  absolute 
control  and  authority  over  the  District  of  Columbia."  In  Ofb- 
bom  V.  The  District  of  Columbia,  and  numerous  other  cases,  the 
Supreme  Court  of  the  United  States  held  that  under  clause  17, 
of  secUon  8,  of  article  I  of  the  Constitution  "Congress  Is  given  ex- 
clusive jurisdiction  over  the  District  of  Columbia  for  every  pur- 
pose of  government,  national  or  local,  in  all  cases  whatsoever, 
including  taxation."  So  the  President  has  nothing  to  do  with  it. 
It  U  solely  a  responsibility  of  the  Congress.  And  we  are  not  go- 
ing to  allow  you  to  shift  it  to  the  shoxilders  of  the  President.  He 
appoints  the  Commissioxicrs  solely  because  Congress  delegated 
that  authority  to  him  by  statute. 

Of  course  we  know  who  would  select  the  three  men  you  have 
In  mind.  The  Senate  selects  all  Judges,  all  prosecuting  attomeya, 
all  directors,  all  commissionera.  all  adminlstratars.  all  heads  of 
bxireaus — all  this  and  all  that.  You  might.  Senator,  accidentally 
select  some  fellow  like  Parker,  who,  without  your  having  found  it 
out,  had  gotten  on  the  pay  roll  of  the  Washington  Board  of  Ttade 
at  $6,600  cash  per  high  tax  opinion,  or  you  might  accidentally  select 
some  fellow  like  Richards,  who  resigns  without  retirement  pay  so 
he  can  work  for  the  Washington  Board  of  Ttade,  when  he  could 
have  retired  and  drawn  retired  pay  for  life  of  $1,266  per  annum, 
which  \B  a  pretty  fair  pension. 

What  Is  the  use  of  paying  $60,000  to  your  three  men  when  only 
last  year  President  Roosevelt  had  his  Tyeasory  experts  to  make  an 
investigation  of  taxes  paid  in  16  comparable  cities,  and  he  oertlfled 


to  us  that  the  taxes  paid  tn  Wkshtogton  are  loww  than  tttam  paM 
tn  any  other  cities  of  between  300,000  and  826.000  popotattOB  tn 
the  United  SUtea. 

Have  you  forgotten  the  long,  expensive.  exhatuUve  hrvasttfailaa 
made  by  the  Mapes  committee,  which  found  taxes  hers  so  low  they 
Immediately  had  the  House  pass  the  four  Mapes  blDa,  tnersaatng 
the  gasoline  tax.  the  tax  on  automobiles  and  trucks,  provkUn^  an 
income  tax.  and  other  taxes  that  people  in  all  other  dttes  pay,  and 
all  of  said  bills  died  in  the  Senate.  We  are  not  going  to  waste 
another  $50,000  on  any  worthless  cammisslon. 

Before  I  conclude.  Senator.  I  must  remind  you  ot  a  few  at  the 
things  the  United  States  has  done  for  the  District  It  has  mads 
out  of  a  swampy,  unhealthy,  mosquito-ridden,  small  town,  one  of 
the  finest,  most  beautiful  cities  in  the  world,  where  lots  that 
formerly  you  could  hardly  give  away,  are  now  worth  a  fortune. 
It  owns  the  original  water  oondult  here,  and  has  spent  over  $20.- 
000.000  out  of  the  Federal  Treastvy  in  pertecttng  the  watar  aystem. 
It  has  buUt  the  Washington  Monument,  the  i.tntytiw  Mamorial 
and  reflecting  pools  used  for  skating  in  winter,  the  $14,750,000 
Memorial  Bridge,  the  wonderful  new  boulevard  highway  to  Ifoxint 
Vernon,  the  $10,000,000  Supreme  Court  Building,  the  macnlfloent 
Congressional  Library,  and  scores  of  other  ramarkabla  pLaoaa  of 
Interest,  all  with  United  Stata  money,  that  attract  hundreds  of 
thousands  of  tourtsts  here  constantly.  The  Washington  Star  for 
April  26.  1036,  quoted  the  board  of  trade  as  stating  that  during 
the  last  6  years  vlsiton  to  Washington  had  qwnt  the  eoormoua 
sum  of  $221,547,992  in  cash,  which  greatly  benefited  every  busi- 
nessman in  Washington. 

Moreover,  under  the  old  regime,  the  Oovamment  paid  aU  of 
the  debta  incurred  by  ttis  District,  and  has  kspt  tt  oat  of  debt 
vrith  large  annual  contrlbittions  from  the  Federal  Ttaaaory.  so 
people  here  pay  no  interest. 

And  under  the  old  unjust  6(MK)  arrangementa,  the  United 
States  furnished  half  of  the  money  to  Install  the  aewv  system 
here,  to  pave  the  streets,  to  build  the  many  fine  bridgaa,  IncJndlng 
the  million-dollar  bridge  on  Connecticut  Avenue,  to  buUd  most 
of  the  175  school  buildUogs  of  Washington,  tu  procnrs  and  develop 
tlie  nnmerotis  fine  playgrounds,  the  1.200  parka,  big  and  little, 
the  jail,  penitentiary,  the  oourta.  tha  municipal  building,  the 
markets,  some  hoq;>ltals,  branch  Ubrarlea,  and  many  othar  penna- 
nent  improvements  which  peqple  of  all  other  cities  must  tmr  and 
pay  for  themselves  without  help. 

People  in  other  cities  have  to  pay  State  taxes,  ooonty  taxes, 
school  taxea,  water  taxes,  and  many  other  ^Mdal  taxea.  Here  in 
Washington  people  pay  one  tax  of  $1JS0  on  the  $100  on  both  tan- 
gible peracmaJ  prop^ty  and  on  real  estate.  They  pay  only  one-half 
of  1  percent  on  intanglblea.  They  get  their  water  tumlihed  for  only 
$6.60  per  year  for  an  average  family,  with  a  10-pezcent  discount 
on  that  when  paid  within  15  days  after  due.  They  pay  only  2 
cents  gasoline  tax,  when  it  is  7  cents  in  Tennessee,  6  cents  right 
over  here  In  Virginia,  and  4  cents  right  over  here  In  Maryland, 
plus  a  sales  tax.  They  pay  only  $1  per  year  for  registration  and 
license  tags  on  automobiles  and  trucks,  no  matter  whether  they  mn 
a  fourth-hand  Ford  or  a  $12,000  new  Bolls  Boyoe.  Thej  are  allowed 
$1,000  of  household  furniture  exempt  from  all  taxes.  They  have 
the  wearing  apparel,  whether  worth  $6  or  $60,000,  exempt  from 
taxes.  They  have  their  private  libraries,  whether  worth  $5  or 
$60,000,  exempt  from  an  taxes.  They  have  their  ashes  gathered 
free,  their  trash  gathered  tree,  and  their  garbage  gathered  free. 
They  pay  no  monthly  or  yearty  charge  for  sewer  service.  They  do 
not  have  to  pay  tor  repairing  or  repavlng  of  streets  contiguous  to 
their  property.  They  do  not  have  to  pay  for  repairing  or  repavlng 
sidewalks  around  their  property.  The  shade  and  omamentu  trees 
in  front  of  their  propoty  are  furnished  free,  have  fences  built 
around  them  free  to  protect  the  first  few  years  of  early  growth, 
are  pruned  free,  are  sprayed  free,  are  cared  for  free,  azad  are  replaced 
free  when  they  die.  Other  than  the  Federal  taxes  that  people  in 
all  cities  pay,  the  Washington  people  pay  no  estate  tax,  no  in- 
heritance tax.  no  gift  tax,  no  income  tax.  and  no  sales  tax. 

The  Washington  people  enjoy  the  pansy  beds,  the  rosegardens, 
the  cherry  blossoms,  the  flower-covered  Hains  Point  Drive,  the 
Capitol,  the  Concressional  library,  the  national  functions,  all  with- 
out cost  to  them. 

No  wonder  that  CommiSBloner  Haaen  was  forced  to  truthfully  say 
that  "Wadilngton  people  were  better  treated,  were  least  taxed,  and 
enjoyed  more  privileges  than  any  other  people  in  the  United  States." 

You  speak  about  the  *>t^celeas  people  <rf  Washington."  They  are 
not  voiceless.  They  have  you  and  other  Senators  fighting  all  the 
time  to  give  them  everything  they  want.  I  am  thinking  of  the 
"voiceless  people  of  Texas",  the  "voiceless  people  of  Oklahoma",  who 
cant  be  heard  here  when  yoa  are  taking  $6,700/100  of  ttaetr  money 
out  of  tlie  Treasury  and  giving  tt  to  Washington  people.  I  am 
making  my  fight  to  protect  the  people  of  Texas,  and  the  people  of 
Oklahoma,  and  the  pe<^»le  of  the  other  States  from  having  to  make 
an  unjust  contribution  on  the  annual  taxes  of  Waahington  peofde. 

I  have  discussed  the  matter  with  many  of  my  House  coUaagues, 
and  they  assure  me  that  this  Is  one  time  they  are  not  folng  to 
h^TuwAiii  down  to  these  unreaannsble  demands.  The  newspapers 
have  misrepresented  and  misquoted  the  Speaker  on  this  subject. 
They  have  misrepresented  and  misquoted  the  President  about  It. 
The  Preaident  knows  just  how  pampered  Waahington  people  are. 
and  he  Is  not  going  to  be  unjust  to  the  other  120,000.000  people  of 
the  United  States  just  to  give  this  handsome  $6,700,000  birthday 
present  to  Washington  people  every  year. 

You  q>eak  of  the  President's  Budget.  Congress  goes  under  and 
over  it  all  the  time.  It  merely  fixes  a  maxim nm,  The  Preaident 
expects  Congress  to  keep  under  it,  otherwise  there  would  be  no 
need  d  Ccmgress.  We  could  all  stay  at  home  and  let  the  Budget 
ff*;t^m*Mm  |)e  gpetit.    You.  however,  have  already  realised  to  what 
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an  impoBBlble  extmne  jvai  contentlcm  about  the  Budget  hM 
carrteil  ywi.  for  the  Budget  does  not  authorize  the  Eastern  High 
School,  or  the  Police  Court  Building,  or  the  Chain  Bridge,  or  the 
needed  flre  trucks  and  apparatus. 

As  none  of  the  Washington  papers  would  dare  to  publish  this 
letter  my  only  means  of  getting  the  facts  of  this  situation  be- 
fM-e  the  American  public.  Is  to  publish  it  In  the  Congressional 
Ricoao,  and,  fortunately,  the  House  granted  me  consent  to  do  so 
last  evening  before  we  adjourned.  We  House  conferees  are  willing 
to  meet  you  Monday  on  the  87  Senate  amendments,  and  see 
whether  we  can  reach  an  agreement,  which  I  believe  Is  preferable 
to  any  continuing  resolutico. 

Respectfully  subm.Uted.  Thomas  L  Blanton. 

*^         '  Chairman.  House  Conferees. 

^  DEMOCRATIC  ACHIXVrMZNTS 

Mrs  OTJAY,  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rkcord  and  to  include  therein 
an  address  delivered  bv  ttie  Postmaster  General. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  OTDAY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  foUowing  address  of 
Postmaster  General  James  A.  Parley.  Democratic  National 
and  State  chairman,  at  h  testimonial  dinner  given  in  his 
honor  at  the  Onondaga  Hotel,  Syraciise,  N.  Y.,  Thursday 
night,  May  21,  1936,  7  p.  m...  by  the  Onondaga  County  Demo- 
cratic committee,  and  broadcast  over  radio  stations  WFBL 
and  WFYR.  both  of  Syracuse: 

It  Is  a  great  pleasure  for  me  to  Join  with  my  friends  of  central 
New  York  In  this  fine  gathering  that  has  assembled  for  the  pxir- 
pose  of  lending  further  Impetus  to  the  sweeping  wave  of  Democracy. 
We  are  nearlng  the  time  of  the  national  convention  and  national 
campaign  with  increasing  enthusiasm  everywhere,  which  is  indica- 
tive of  the  even  greater  confidence  that  a  confident  people  have  in 
.  the  leadership  of  our  Presidert,  Franklin  D.  Roosevelt. 

His  leadership  has  been  en  behalf  of  the  great  mass  of  our 
people.  He  has  realized,  more  than  anyone  else  before  him,  that 
our  national  prosperity  dep«nds  upon  the  prosperity  of  all  our 
people,  and  it  would  be  weU  iot  those  more  abundant  in  wealth  to 
delve  deeply  Into  the  facts  beyond  this  simple  truth,  for  If  they  did 
they  would  find  that  even  they  would  profit  more  if  those  less 
favored  prospered  more. 

Their  nearsightedness  In  this  regard  Is  unexplalnable.  No  one 
has  reason  to  know  this  more  than  the  people,  of  New  York  State, 
who  have  lately  witnessed  the  sorry  spectacle  of  the  so-called 
young  stalwarts  In  the  Republican  assembly  blocking  by  obstruc- 
tionist methods  the  benefits  accruing  from  the  National  Social 
Security  Act.  Because  of  tht;  stupid  tactics  of  a  stupid  opposition 
a  grave  injustice  is  being  done  the  sick,  the  Infirm,  the  crippled, 
and  the  aged  of  this  State  for  no  logical  reason  whatever. 

The  battle  waged  on  behalf  of  the  State  Social  Security  Act  by 
our  Democratic  legislators,  and  by  those  Republican  legislators 
whose  intelligence  surpassed  their  partisanship.  Is  fresh  in  your 
memory.  We  have  reason  to  be  thankful  that  this  whole  question 
was  kept  before  the  people  right  up  to  the  closing  days  of  the 
legislature  by  the  battle  waged  by  our  militant  Governor.  I  say 
with  all  sincerity  that  the  unceasing  struggle  in  this  fight  made 
by  him  Insures  by  a  greater  plurality  than  ever  the  reelection  this 
fall  of  a  Democratic  Chaveruor  and  our  entire  Democratic  State 
ticket. 

I  predict  that  the  Democrita  will  not  only  retain  their  strength 
In  the  State  senate  but  I  also  prophesy  that  the  anger  of  our 
people  against  those  who  refused  to  do  the  right  thing  by  the 
crippled,  the  sick,  the  aged,  and  infirm  will  result  In  the  defeat 
of  a  great  number  of  Tory  assemblymen  and  may  again  give  our 
party  the  control  of  the  lower  house,  as  was  the  case  in  1935.  when 
a  complete  Democratic  administration  gave  the  people  of  the 
State  the  finest  program  of  legislation  ever  enacted. 

In  the  field  of  national  affairs  I  know  of  no  way  to  more  clearly 
bring  out  the  barrenness  of  the  opposition  than  to  ask  a  few 
simple  and  plainly  tuiderstandable  questions: 

Have  you  noticed  that  none  of  the  enemies  of  President  Roose- 
Telt  invite  a  comparison  between  what  he  has  done  and  what  was 
done  under  the  Republicans? 

Have  you  noticed  that  none  of  his  critics  Invite  a  comparison 
between  the  condition  of  the  fanners  under  Roosevelt  and  under 
Hoover? 

Have  you  noticed  that  not  one  of  these  pompous  "saviors  of 
America"  Invite  a  comparison  between  the  mcve  than  6.000  bank 
faUures  under  Republican  rule  and  the  less  than  400  under  Roose- 
velt, and  under  Roosevelt  the  depositors  of  the  cloeed  banks  were 
saved  millions  of  dollan  under  the  Federal  Deposit  Insurance 
Corporation? 

Have  you  noticed  that  even  Hoover  does  not  ask  you  to  compare 
the  production  of  the  great  basic  Industries  under  his  adminia- 
tratlon  with  the  production  luider  Roosevelt? 

Have  you  noticed  that  the  spokesmen  of  predatory  Interests  do 
not  ask  a  comparison  between  the  trade  of  retaU  stores  throughout 
the  country  during  the  Hoover  and  Roosevelt  administrations? 

Have  you  noticed  that  these  champions  of  the  old  deal  do  not 
dare  talk  about  conditions  in  the  last  4  years  of  the  old  deal? 
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Have  you  noticed  that  all  their  speeches  are  appeals  to  the  big- 
money  Interests  and  find  no  time  for  a  discussion  of  the  rights 
and  conditions  of  the  masses  of  the  people? 

Have  you  noticed  that  Chairman  Fletcher,  who  manages  the 
old-deal  campaign.  Instead  of  boasting  of  principles  and  enunciat- 
ing policies,  confines  his  toasting  to  the  amount  of  money  his 
people  are  able  to  raise  to  put  an  end  to  government  by  the  people? 
Have  you  noticed  that  the  old  deal  has  not  yet  submitted  sub- 
stitute plans  for  the  Roosevelt  policies,  and  that  its  spokesmen  are 
as  barren  of  constructive  suggestions  on  raising  the  depression  now 
as  they  were  during  the  last  4  Republican  years  when  our  condl- 
Uon  grew  more  desperate  with  each  succeeding  month? 

Have  you  noticed  how  all  those  called  by  Theodore  Roc8?velt 
"the  malefactors  of  great  wealth"  are  united  against  Franklin  D. 
Roosevelt? 

If  you  have  not  noticed,  notice  now,  and  meditate  on  the  mean- 
ing. 

There  is  a  meaning  that  requires  no  great  brain  to  figure  out. 
Whether  it  is  abysmal  ignorance  or  sheer  dishonesty,   the  con- 
stant   reference    by    themselves    and    by    the    press    to    the    special 
plead(!rs    of    the    predatory    Interests    as    Jeffersonians    and    Jack- 
sonlaiis  is  grotesque. 

No  Jacksonlan  or  Jeffersonian  at  any  time  In  history  would  have 
been  permitted  to  contaminate  the  rarlfied  atmosphere  of  that 
precious  company.  It  represented  more  openly  than  ever  before 
In  the  country's  record  the  "ganging  up"  of  the  privileged  against 
the  people  and  a  people's  government. 

But  it  was  not  the  first  time  these  privileged  few  have  "ganged 
up."  They  "ganged  up"  against  Jefferson,  fought  him  tooth  and 
nail,  denounced  him  constantly,  and  everywhere  ostracized  hla 
followers  from  the  drawing  rooms  of  the  fashionable  and  the 
favored. 

They  "ganged  up"  with  a  vengeance  against  Jackson — referred  to 
him  as  a  Socialist,  an  ignoramus,  a  creature  of  the  mob,  unfit  to 
associiite  with  gentlemen,  and  ostracized  his  followers  from  their 
assemblages. 

The  purix>se  of  the  New  Deal  Is — 

To  end  privilege,  which  was  the  heart  of  the  purpose  of  Jefferson 
and  Jackscn. 

To  protect  the  interests  and  proper  opportunities  of  the  average 
man.  which  was  the  soul  of  the  programs  of  Jefferson  and 
Jackson. 

To  make  government  the  instrument  of  the  people  for  the 
service  of  all  the  people,  which  was  the  fight  made  by  Jefferson 
and  Jackson. 

To  make  impossible  the  dictatorship  of  money,  which  was  the 
basis  of  the  struggles  of  both  Jefferson  and  Jackson. 

To  prevent  by  proper  laws  the  rule  of  monopoly  and  autocracy, 
which  was  what  called  down  on  Jefferson  and  Jackson  the  hatred 
of  the  seekers  of  privilege. 

Both  Jefferson  and  Jackson  stood  for  constitutional  govern- 
ment precisely  as  Franklin  D.  Roosevelt  r-tands  for  It. 

And  both  were  denounced  by  the  Federalists  and  Whigs  of  their 
day  as  wreckers  of  the  Constitution — as  Roo.'icvelt  is  today. 

There  was  scarcely  a  single  measure  of  Jefferson's  administra- 
tion that  was  not  denounced  as  a  violation  of  the  Constitution. 
This  Is  not  hyperbole  for  the  purpose  of  making  a  startling  state- 
ment.    The  facts  are: 

That  when  Jefferson  repealed  the  Judiciary  act  passed  in  the 
last  hours  before  his  Inauguration  to  pack  the  Federal  courts  with 
enemies  of  democracy,  they  .said  he  was  violating  the  Constitution. 
When  he  demanded  a  constitutional  amendment  on  the  elec- 
tion of  F»residents,  he  was  ferociously  attacked  for  "destroying  the 
Constitution." 

When  he  gave  us  the  embargo  law.  he  was  hysterically  de- 
nounced by  certain  business  Interests  for  violating  the  Consti- 
tution. 

It  would  be  hard  to  find  a  single  Federalist  speech  made  In 
Congress  or  a  single  editorial  In  a  Federalist  paper  through  the 
8  years  of  his  Presidency 'In  which  Jefferson  was  not  held  out  as 
a  violator  of  the  Constitution  and  a  wrecker  of  "American  Insti- 
tutions." 

And  that  which  was  true  of  Jefferson  was  Just  as  true  of  Jack- 
son. He  was  continuously  abused  as  a  wTecker  of  the  Constitu- 
tion during  the  8  years  of  his  Presidency. 

It  was  a  lie  about  Jefferson  and  Jackson — and  Just  as  much  of 
a  lie  about  Roosevelt. 

But  Jefferson  did  act  beyond  the  Constitution  once,  and  con- 
sciously. It  was  when  he  acquired  the  vast  empire  of  Louisiana 
by  purchase. 

He  knew  what  we  all  know  now — that  the  acquisition  of  this 
territory,  removing  it  from  the  clutches  of  Europe,  was  necessary 
to  the  future  of  the  Nation.  He  knew  that  failure  peaceably  to 
secure  it  would  probably  mean  war.  Everyone  agreed  to  that. 
And  when  he  found  he  could  buy  it.  he  bought  It. 

But  he  could  not  thus  acquire  It  without  going  beyond  the  Con- 
stitution. He  might  have  asked  for  a  constitutional  amendment. 
He  thought  about  It.  But  at  the  time  Spain  was  protesting  to 
Prance,  and  Prance  was  winning  her  battles  in  the  war,  and  delay 
might  easily  have  been  fatal  to  the  purchase.  He  was  unwilling  to 
sacrifice  the  vital  Interest  of  the  Nation  at  such  a  time.  And  so  he 
bought  and  kept  Louisiana  without  an  amendment.  He  did  not 
believe  that  when  the  life  of  the  Nation  and  the  vital  Interest  of 
the  pe<^le  were  at  stake  that  he  could  Justify  a  gamble. 

When  we  want  an  opinion  of  Jeffersonian  or  Jacksonlan  democ- 
racy we  will  not  go  to  public  men  whose  whole  careers  has  been 
built  on  the  HamUtonian  or  antl-Jefleraon  theory  of  government. 
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We  prefer  to  go  to  history  and  to  the  published  works  of  Jfeffemn 
and  Jackson. 

Just  as  these  men  fought  the  battle  of  the  common  peoi>le. 
Roosevelt  Is  fighting  It  today.  Just  as  they  were  the  pet  aversions 
of  the  plutocrats  of  their  day,  Roosevelt  Is  today.  Just  as  they  were 
denounced  for  violating  the  principle  of  constitutional  government, 
Roosevelt  Is  today.  Just  as  they  were  pictured  ocmstantly  as  de- 
stroying American  Institutions,  Roosevelt  Is  today.  Just  as  they 
were  said  to  be  arrasrlng  class  against  class,  Roosevelt  Is  today. 

And  just  as  Jefferson  and  Jackson  prevailed  over  the  plutocracy 
of  their  time,  Roosevelt  is  today. 

And  his  victory  will  come  because  truth  will  prevail  over  the 
distortion  of  facts  being  Issued  as  opposition  propaganda. 

The  old  dealers  are  clearly  not  prepared  In  attacking  the  New 
Deal  to  Invite  compwulBons  with  the  old.  The  strategy  agreed 
upon  is  to  leave  the  old  deal  out  of  consideration  at  all.  But 
since  the  old  dealers  want  the  old  deal  back,  and  if  succeasful  at 
the  polls  propose  to  bring  It  back,  the  ccanptulson  of  the  old  deal 
and  the  new  Is  Inevitable.    It  is  necessary. 

Frightened  at  the  thought  of  the  comparison  the  reactionary 
politicians  and  the  Interests  they  represent  have  thought  to  dlveirt 
attention  from  the  old  deal  by  raising  the  clamor  for  a  square 
deal  as  against  the  New  Deal. 

True  the  average  man — the  farmer,  the  worker,  the  miner — has 
been  getting  the  squarest  deal  he  has  had  In  generations  under 
the  New  Deal,  but  the  Interests  are  not  thinking  of  these. 

They  want  a  kind  o(  square  deal  that  will  allow  financial 
tricksters  and  gamblers  to  enrich  themselves  as  before  by  gambling 
with  the  money  of  Innocent  investors  resviltlng  in  the  loss  of 
hundreds  of  millions. 

They  want  a  square  deal  for  the  banks,  which  to  some  of  them 
means  the  right  to  use  depositors"  money  for  gambling  enter- 
prises on  the  market  whUe  refusing  loans  to  legitimate  business 
enterprise. 

It  has  been  made  (iangerous  imder  the  New  Deal  for  great  bank- 
ing Institutions  to  flood  the  American  market  with  foreign  bonds 
the  bankers  knew  or  were  warned  would  be  repudiated,  and  these 
flxianclal  speculators  want  a  "square  deal"  of  a  type  that  will  allow 
a  renewal  of  such  nefarious  practices. 

The  exploiters  of  the  farmers,  who  have  bought  the  products  of 
their  toll  at  ruinous  prices  and  raised  the  price  to  the  consumers 
for  their  own  enrichment,  want  their  kind  of  a  square  deal.  The 
New  Deal  has  brought  the  Intervention  of  the  people's  Govern- 
ment for  the  protection  of  the  farmers  who  feed  the  Nation. 

Those  who  by  questionable  methods  of  manipulation  flooded  the 
market  with  securlUes  that  brought  prices  grotesquely  out  of  pro- 
portion with  the  value  of  the  stock,  and  are  now  compelled  to  play 
fair  with  the  Investing  public,  are  clamoring  for  a  square  deal. 
All  the  New  Deal  has  done  has  been  to  protect  the  honest  investor 
In  his  savings;  and  that  is  not  a  square  deal  at  all  in  their  way 
of  thinking 

The  utility  combines,  whose  methods  are  well  Illustrated  In  the 
revelations  of  the  lobby  Investigation,  and  who  have  been  milking 
the  public  with  the  smug  acquiescence  of  Oovemment,  are  threat- 
ened with  regulations  that  will  give  a  square  deal  to  the  con- 
sumers— but  to  the  power  magnates  this  Is  not  a  square  deal  for 
them. 

Under  the  New  Deal  does  the  fanner  get  a  square  deal?  Ask 
them.     The  answer  is  "yes." 

Does  the  worker  get  a  square  deal?  Ask  them.  Their  spokes- 
men declare  that  under  the  New  Deal  they  are  getting  the  squarest 
deal   they  have  ever  had. 

The  men  in  industry,  growing  old  after  a  lifetime  of  service  for 
society  in  the  factOTles,  and  haunted  by  the  fear  of  being  thrown 
out  into  the  street  to  starve  when  too  old  to  work,  are  now  insured 
against  that  horror  by  the  New  Deal — and  that  Is  a  sqtiare  deal 
for  them. 

The  average  man  depositing  his  hard-earned  money  In  banks  as 
a  protection  for  his  old  age.  for  the  education  of  his  children,  whose 
money  was  swept  away  under  the  old  deal  because  of  vldous 
banking  methods,  is  now  protected — and  under  the  New  Deal  he 
has  a  square  deal.  too. 

And  the  honest  legitimate  banker,  whose  bank  was  losing  the 
confidence  of  the  public  because  of  the  vicious  methods  of  unscru- 
pulous bankers,  has  been  accorded  a  square  deal  by  the  New  Deal 
reforms,  which  restores  the  confidence  of  his  patrons. 

Does  the  miner,  reduced  to  desperation  by  the  state  of  chaos  to 
which  selfishness  has  reduced  tLe  great  mining  indtistry,  get  a 
square  deal  under  the  New  Deal?  The  head  of  the  miners  de- 
clares publicly  they  are  coaxing  nearer  to  getting  a  square  deal 
than  ever  before. 

And  does  the  jobless,  anxious  to  work,  and  left  to  private 
charity  for  bread  for  Mtn««>if  and  children,  want  the  (Ad  deal  or 
the  new?  Under  which  does  he  get  a  square  deal?  Ask  hlml  He 
will  answer  In  the  afOrmatlve. 

The  reactionaries  seeking  a  restoration  of  the  old  deal  are  the 
old  dealers  who  never  gave  a  square  deal  to  the  puUle  In  their 
lives  and  never  will,  without  the  Intervention  of  the  people's 
Government. 

The  lasue  Is  the  New  Deal  with  its  square  deal  against  the  Old 
Deal,  in  whose  vocabulary  the  words  "aqtiare  deal"  never  i^ipeared 
tintu  now. 

Is  the  New  Deal  a  sqtiare  deal  for  you?  The  answer  Is  yes: 
and  It  Is  my  hoxMst  opinion  that  ao  many  afflrmatlve  votes  will 
be  registered  in  November  as  to  cause  our  critics  to  shudder  in 
their  selflahness  and  our  supporters  to  oootemiAate  with  cooll- 
dence  the  completion  at  the  entire  Mew 
4  more  years  at  Boosevett  sad  recorery. 


Onit  NATIONAL  DITEKSl — VOCATIONAL  DUCATION  A  BTtONO  FACTOR 

Mr.  SNYDER  of  Pennsyl-vania.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rxcord. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  one  of  two 
things  a  nation  must  always  do,  pay  small  sums  to  educate 
and  train  its  youth  or  pay  large  sums  to  r^ulate  crime  and 
build  prison  walls. 

It  almost  dumbfounds  us  when  our  attention  ts  called  to 
the  fact  that  in  1932  we  spent  only  $2,968,010,400  to  educate 
and  train  the  youth  of  our  Nation,  while  we  spent  $12,000,- 
000.000  to  look  after  crime  and  all  of  Its  ramifications.  In 
other  words,  we  spent  practically  four  times  as  much  money 
in  1932  for  crime  as  we  did  to  educate  and  train  our  youth. 
We  spent  more  money  in  these  United  States  in  1932  for 
crime  and  its  ramifications  than  we  did  to  build  and  support 
churches,  plus  homes  for  our  i)eople,  pUis  educating  and 
training  our  youth  for  future  citizenship. 

Mr.  Speaker,  I  am  strong  for  the  support  of  this  voca- 
tional education  bill  now  before  this  House.  Speaking  of 
national  defense  of  our  NatlOTi,  the  only  national  defense 
we  have  for  the  future  of  the  Nation  lies  in  the  training  of 
the  boys  and  the  girls  who  are  to  take  up  the  reins  of 
Oovemment  when  we  lay  them  down. 

Without  a  record  vote,  a  few  weeks  ago  this  House  passed 
the  national  defense  war  bill  of  $600,000,000  and  the  Navy 
bill  of  over  $500,000,000  for  the  national  defense  of  our 
Nation. 

And  now  there  is  a  disposition  on  the  part  of  some  to 
question  the  advisability  of  giving  $12,000,000  a  year  to 
educate  the  hand,  the  heart,  and  the  head  of  the  boys  and 
girls  of  this  Nation  to  equip  them  to  go  out  into  life's  school 
and  earn  an  honest  living. 

Mr.  Speaker,  someone  has  well  said,  "We  must  educate,  or 
we  must  perish."  This  axiom  Is  ever  true.  To  perpetuate 
our  form  of  government  we  must  educate  our  boys  and  girls 
in  homemaking,  in  industrial  arts,  and  in  agricultural 
pursuits. 

We  must  see  to  it  that  when  our  youth  go  out  into  the 
business  world  that  they  have  a  clear  imderstandlng  of 
what  is  necessary  in  business  procedure  and  government  in 
order  to  perpetuate  our  Institutions.  We  must  put  forth 
every  effort  to  bring  them  to  a  f\ill  realization  that  the 
homes,  the  schools,  and  the  churches  of  our  Nation  must 
be  perpetuated  if  our  democracy  is  to  continue  to  fimction. 
We  must  adjust  our  educational  institutions  from  time  to 
time  so  as  to  dovetail  into  the  social  and  economic  conditions 
as  each  succeeding  generation  finds  them. 

Therefore.  It  is  only  natural  that  the  youth  of  our  Nation 
should  expect  this  Congress  to  give  them  this  $12^)00.000 
in  order  that  they  may  be  better  trained  in  the  vocational 
avenues  they  will  have  to  travel  ^rtien  they  get  out  in  the 
workaday  world. 

rURTHkR  lOSSAGK  ntOK  THX  SENATE 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  bill  and  joint  resolution  of  the  House  of 
the  following  titles: 

H.  R.  12870.  An  act  to  aid  In  defraying  the  expenses  for 
the  celelH^Uion  of  the  bicentennial  of  the  birth  of  Patrick 
Henry  to  be  held  at  Hanover  CkNirthouse,  Va.,  July  15,  16, 
and  17.  1936;  and 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Seisqutcent4ffinial  Commission  to  carry  out  and 
give  effect  to  certain  approved  itians,  and  tar  other  purposes. 

Tixe  message  also  annotinced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11687)  entitled  "An  act  to  amend 
the  Federal  Aid  Highway  Act.  approved  July  11.  1916.  as 
amwviPd  and  suppL^nented.  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  adc^ted 
a  concurrent  reat^ution  of  the  following  title,  in  which  the 
coDCUzrence  of  the  Bove  is  reouected: 


i 


%> 


't^- 


S" 


m 


WW^^^'i 


8352 


CONGRESSIONAL  RECORD— HOUSE 


May  29 


I 


S.  Con.  Res.  39.  Conctirren"  resolution  empowering  the 
Committee  on  Appropriations  of  the  Senate  to  have  printed 
2.000  additional  copies  of  the  hearings  held  before  the  sub- 
committee of  said  committee  of  the  Senate  during  the  first 
session  of  the  Seventy-fourth  Congress  pursuant  to  the  reso- 
lution (S.  Res.  185)  authorizing  the  Committee  on  Appro- 
priations to  conduct  an  invj-stlgation  of  the  expenditures  by 
the  Federal  Government  for  the  cotton  cooperatives,  etc. 

The  message  also  annoumred  that  the  Senate  recedes  from 
Its  amendment  no.  2  to  the  bill  (H.  R.  M96)  to  protect  the 
United  SUtcs  against  loss  in  the  delivery  through  the  mails 
of  checks  in  payment  of  benoflta  provided  for  by  laws  admin- 
istered by  the  Veterans'  Administration. 

ICrZHXHCE   OF   PRfVAT*   CLAIMS    BH-LS 

Mr  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideratioi  of  H.  Res.  498  which  I  send  to 
the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

House   P«solution   498 

Resolved.  That  Rule  XXI.  dause  3.  be.  and  la  hereby,  amended 

to  read  aa  follows:  .     ^      ,  ._ 

■■3  No  blU  for  the  payment  vr  adjudication  of  any  private  claim 
against  the  Government  shall  be  referred,  except  by  unanimous 
consent;  to  any  other  than  the  following-named  committees, 
namely:  To  the  Committee  on  Foreign  Aftairs,  to  the  Committee 
on  Invalid  Pensions,  to  the  Oammlttee  on  Pensions, 
mlttee  on  Claims,  to  the  Committee  on  War  Claims 
mlttee  on  the  Public  Lands,  and  to  the  Committee 

Is  there  objection? 

Massachusetts.    Mr.  Speaker,  I  reserve 
Will  the  gentleman  please  explain  the 


to  the  Com- 

to  the  Com- 

on  Accounts." 


The  SPEAKER. 

Mr.  MARTIN  of 
the  right  to  object, 
reason  for  this? 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  an  amendment  of 
the  rules  with  reference  to  the  referring  of  private  claims 
bills.  For  many  years  the  Committee  on  Foreign  Affairs  has 
been  handling  private  claims  relating  to  the  Consular  Serv- 
ice. Some  time  ago  a  suggestion  was  made  that  a  point  of 
order  might  lie  against  such  claims.  There  are  some  on  the 
Consent  Calendar,  and  to  obviate  the  possibility  of  a  point 
of  order  being  made  against  a  long-established  custom,  an 
amendment  to  this  rule  seems  necessary,  and  the  Commit- 
tee on  Rules  reported  it  out  and  it  was  thought  that  this 
would  be  the  most  exi)editious  way  of  disposing  of  it. 

Mr.  MARTIN  of  Massachusetts.  As  I  understand,  the 
other  committees  are  agreeable  to  this? 

Mr.  O'CONNOR.    Yes. 

Mr.  WOLCOTT.  Mr.  Speaker,  will  the  gentleman  explain 
whether  or  not  this  resolution  changes  the  rule  with  respect 
to  the  committees  that  are  authorized  to  report  out  bills 
appropriating  money? 

Mr.  O'CONNOR.    Not  at  all. 

The  SPELAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

INAUGiniATTON  OF  THI  PRESIDENT 

Mr,  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Concurrent  Resolu- 
tion 38.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  38 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  a  Joint  conunlttee  consisting  of  three  Senators  and 
three  Representatives,  to  be  appointed  by  the  President  of  the 
Senate  and  the  SpeaJcer  of  the  House  of  Representatives,  respec- 
tively. Is  authorized  to  make  the  necessary  arrangements  for  the 
Inaugxiration  of  the  President-elect  of  the  United  States  on  the 
20th  day  of  January  next. 

Mr.  MARTIN  of  Massachusetts.  Mr,  Speaker,  I  reserve 
the  right  to  object.  I  shall  not  object,  because  we  want  to 
have  a  good  celebration  when  Governor  Landon  is  inaugu- 
rated next  January;  but  will  the  gentleman  please  explain 
why  we  should  make  the  arrangements  now? 

Mr.  O'CONNOR.  Mr.  Speaker,  as  the  gentleman  knows, 
the  "lame  duck"  amendment  advanced  the  date  of  the  in- 
auguration from  March  4  to  January  20.    When  the  in- 


auguration was  on  March  4  the  Congress,  which  met  in 
December  could  provide  for  this,  but  arrangements  must  be 
made  sometime  in  the  faU.  or  not  later  than  November,  as 
I  am  informed,  for  the  celebration  of  the  event  to  which 
the  gentleman  from  Massachusetts  so  optimistically  referred. 

If  the  committee  is  going  to  handle  it,  it  must  be  done 
now. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

PARKS  AI»D  PARKWAYS  FOR  RECREATIOWAL-AREA  PtTR  POSES 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  'H.  R.  10104) 
to  aid  in  providing  the  people  of  the  United  States  with  ade- 
quate facilities  for  park,  parkway,  and  recreational-area  pur- 
poses, and  to  provide  for  the  transfer  of  certain  lands  chiefly 
valuable  for  such  purposes  to  States  and  political  subdivisions 
thereof,  with  Senate  amendments,  and  agree  to  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  Mr.  Speaker.  wiU  the  gentleman  say  something 
about  these  amendments? 

Mr.  ROBINSON  of  Utah.  This  bill  was  passed  by  the  House, 
and  the  Senate  did  away  with  about  three- fourths  of  the  bill, 
but  permitted  it  to  pass  in  one  particular  only. 

Mr.  MARTIN  of  Massachusetts.  What  does  the  bill  really 
provide,  as  it  now  stands? 

Mr.  ROBINSON  of  Utah.  It  provides  for  the  cooperation 
with  States  in  making  surveys  of  national  parks  and  park 

areas. 

Mr.  MARTIN  of  Massachusetts.  Has  this  been  to  a  com- 
mittee? 

Mr.  ROBINSON  of  Utah.  This  bill  was  passed  by  the 
House.  It  went  to  the  Senate,  and  the  Senate  amended  it, 
and  we  are  asking  to  accept  the  Senate  amendments. 

Mr.  MARTIN  of  Massachusetts.  I  think  the  gentleman 
should  withdraw  it  for  the  time  being  and  let  us  look  into  it. 
The  members  of  that  committee  on  this  side  of  the  House 
are  not  present  at  this  time. 

Mr.  Speaker,  at  this  time  I  must  object. 

THOMAS  JEFFERSON  MEMORIAL 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  call  up  House 
Resolution  522. 

The  Clerk  read  as  follows: 

House  Resolution  522 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be  in 
order  to  move  that  the  House  resolve  Itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H.  R.  12027,  a  bill  to  authorize  the  execution  of  plans  for  a 
permanent  memorial  to  Thomas  Jefferson,  and  all  points  of  order 
against  said  bill  are  hereby  waived.  That  after  general  debate, 
which  shall  be  confined  to  the  bill  and  continue  not  to  exceed  I 
hour,  to  be  equally  divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee  on  the  Library,  the 
bill  shall  be  read  for  amendment  under  the  5-mlnute  rule.  At  the 
conclusion  of  the  reading  of  the  bill  for  amendment  the  Com- 
mittee shall  rise  and  report  the  same  to  the  Hoiose  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  question 
shall  he  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion,  except  one  motion  to 
recommit,  with  or  without  Instructions. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  I  yield  to  the  gen- 
tleman from  New  York  LMr.  O'Connor]. 

Mr.  O'CONNOR.  Mr.  Speaker,  in  view  of  the  interest  ex- 
pressed, I  might  say  that  the  Rules  Committee  does  not  pro- 
IX)se  to  call  up  any  other  resolutions  after  this  one  today. 


Mr.  Speaker,  will  the  gentleman  yield 

I  yield. 

If  the  rule  Is  passed  now.  does  the  gen- 
call   up   the   bill   this   afternoon   or   on 


up  this 
I  do  not 


Mr.  BLANTON. 
for  a  question? 

Mr.  OCONNOR, 

Mr.  BLANTON. 
tleman  expect  to 
Monday? 

Mr.  SMITH  of  Virginia.    We  expect  to  call  it 
afternoon.    There  is  only  1  hour  of  general  debate, 
think  we  will  take  very  much  time  on  the  rule. 
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Mr.  Speaker,  I  yield  30  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  MakthiI. 

I  now  yield  such  time  as  he  may  desire  to  the  gentleman 
from  New  York  [Mr.  Botxaji]. 

Mr.  BOYLAN.  Mr.  Speaker,  I  do  not  propose  to  take  but 
a  few  minutes  on  the  rule,  because  the  Members  are  all 
familiar  with  it. 

The  subject  matter  is  that  of  providing  a  memorial  in  the 
city  of  Washington  to  the  memory  of  Thomas  Jefferson. 
On  April  13  last  I  delivered  an  address,  In  which  I  ex- 
plained in  detail  what  the  commission  proposed  to  do.  That 
date  was  the  one  hundred  and  ninety-third  anniversary  of 
the  birth  of  Thomas  Jefferson. 

In  the  Seventy-third  Congress  I  Introduced  a  resolution 
calling  for  the  appointment  of  a  committee  to  take  this 
matter  under  consideration.  The  committee  consisted  of 
three  members  appointed  by  the  President  of  the  Senate, 
three  members  appointed  by  the  Speaker  of  the  House, 
three  members  appointed  by  the  President  of  the  United 
States,  and  three  members  appointed  by  the  Thomas 
Jefiferson  Memorial  Foundation.  That  Is  the  foundation 
that  raised  the  funds  to  purchase  the  home  and  grounds 
of  Thomas  Jefferson  at  Monticello. 

The  Members  of  the  House  were  the  gentleman  from 
Virginia.  Mr.  Smith,  the  gentleman  from  New  York,  Mr. 
CuLKiN,  and  myself.  Those  appointed  by  the  Senate  were 
Senator  McNary.  Senator  Lonkrcan.  and  Senator  Thomas 
of  Utah.  The  Presidential  appointees  were  Thomas  Jeffer- 
son Coolidge.  Collins  Randolph,  both  lineal  descendants  of 
Thomas  Jefferson,  and  Joseph  Tumulty.  The  representa- 
tives from  the  Thomas  Jefferson  Foundation  were  Stewart 
Giboney  of  New  York,  president  of  that  foundation,  Plske 
Kimball  of  PhUadelphia,  director  of  the  Metropolitan  Mu- 
seum of  Philadelphia,  and  the  third  representative.  Dr. 
George  Ryan  of  New  York,  president  of  the  board  of  edu- 
cation, who  was  instrumental  in  raising  the  funds  for  the 
purchase  of  Monticello. 

We  have  worked  on  the  project  and  secured  the  services 
of  a  distinguished  architect,  John  Russell  Pope,  who  was 
the  architect  of  the  Archives  Building  in  Washington,  the 
most  beautiful  of  the  group,  from  Pennsylvania  to  Consti- 
tution Avenue;  he  was  also  architect  of  the  famous  war 
memorials  for  the  United  States  Government  abroad,  and 
the  buildings  of  Yale  University,  and  also  architect  of  the 
Shriners'  Temple  in  Washington  on  Sixteenth  Street,  the 
most  beautiful  specimen  of  Egyptian  architecture  in  the 
United  States.  Everything  we  have  done  has  been  In  har- 
mony with  the  Pine  Arts  Commission  and  with  the  Na- 
tional Park  and  Planning  Commission,  We  have  reached 
a  state  now  that  we  are  asking  for  the  authorization  to  go 
ahead  with  our  plans.  The  xmderstanding  of  all  concerned 
is  that  no  application  Is  to  be  made  this  year  for  any  f imds. 
The  application  for  funds  will  be  made  to  the  next  Congress 
or  some  subsequent  Congress.  All  we  ask  today  is  an  au- 
thorization for  funds,  so  that  it  can  be  .honored  at  some 
future  time,  and  we  can  proceed  to  the  erection  of  this 
memorial. 

You  all  know  the  particular  reasons  why  we  should  honor 
Jefferson.  If  there  would  be  no  other  reason,  it  would  be  the 
fact  that  he  was  the  author  of  the  Declaration  of  Inde- 
pendence. Just  consider  a  young  lawyer  journeying  to  the 
city  of  Philadelphia  from  his  home  In  Virginia,  at  that  time 
in  his  early  thirties,  and  sitting  down  in  a  small  furnished 
room  in  a  house  in  the  city  of  Philadelphia  and  writing  the 
Declaration  of  Independence.  Those  of  us  who  have  to  make 
little  speeches  here  on  various  subjects  on  the  floor  know 
how  we  sometimes  have  to  sweat  it  out  of  ourselves.  We 
have  to  get  information  from  various  sources,  look  up  works 
of  reference;  yet  here  was  a  young  lawyer  who  came  into  this 
small  room  in  a  house  in  Philadelphia,  sat  down,  and  wrote 
with  his  own  hand,  without  any  assistance  whatever,  the 
Declaration  of  Independence. 
As  I  have  explained,  there  is  no  partisanship  at  all  in  the 
•  appointment  of  this  commission,  as  both  parties  are  repre- 
sented.   We  regard,  and  most  Americans  regard,  Jefferson  as 


next  in  the  hearts  of  the  people  to  George  Washington. 
Other  founding  fathers  throughout  the  jrears  ought  to  be 
remembered,  but  at  this  time  we  seek  to  honor  the  memory 
of  Iliomas  Jefferson. 

Just  imagine  I  The  average  visitor  comes  to  the  city  of 
Washington  and  inquires  where  he  can  find  the  Jefferson 
memorial,  only  to  be  told  there  is  no  memorial  to  Jefferson  in 
the  Nation's  Cai^tal  except  one  small  statue  outside  the  east 
entrance  of  the  Hall  of  the  House  of  Representatives,  and 
that  is  on  a  raised  pedestal,  and  unless  someone  attracts  your 
attention  to  it  you  do  not  even  see  it. 

Jefferson  himself  was  a  very  modest  and  unaswnnlng  man; 
and  I  think  at  this  late  date  it  is  little  enough  for  us.  In 
appreciation  of  the  splendid  services  he  rendered  the  Repub- 
lic, to  erect  this  monument  to  him  in  the  Capital  City.  We 
do  not  ask  that  it  be  erected  anywhere  but  in  Washington, 
where  the  whole  Nation  will  see  it  and  where  it  will  stand  out 
as  the  offering  of  a  grateful  people  to  the  young  Virginian 
who  did  so  much  toward  the  fouziding  of  ova  country.  [Ap- 
plause.] 
Mr.  OIFPORD.  Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  BOYLAN.    I  yield. 

Mr.  GIFPORD.  Have  the  plans  gone  so  far  that  the  type 
of  a  memorial  has  been  determined  upon? 

Mr.  BOYLAN.  Not  except  that  it  Is  to  be  of  classical  de- 
sign. Several  suggestions  have  been  made.  It  has  been  sug- 
gested that  it  be  a  large  monument  of  Jefferson  and  to  the 
rear  or  the  sides  of  it  a  marble  building  to  house  Jeffer- 
soniana. 

Mr.  GIFFORD.  Would  there  be  a  profile  of  Jefferson 
himself? 

Mr.  BOYLAN.  Yes;  I  may  add  that  the  building  would 
house  not  only  Jeffersonlana,  but  matters  that  have  been 
written  about  him. 

Mr.  OIFPORD.  Would  the  gentleman  mind  a  suggestion? 
I  would  suggest  to  the  nmnbers  of  the  commission  that  if 
there  is  to  be  a  profile  of  Jefferson  himself,  it  be  made  with 
tears  streaming  down  the  cheeks. 

Mr.  BOYLAN.  I  do  not  quite  get  the  meaning  the  gentle- 
man desires  to  convey. 

Mr.  GLFFORD.  Our  liberties  have  gone;  and  he  would  be 
feeling  dreadfully  about  it  were  he  alive.  He  should  be  so 
pictured,  should  he  not? 

Mr.  BOYLAN.    I  may  say  to  my  friend  from  the  illustrious 
shores  of  rugged  Cape  Cod  that  our  greatest  concern  in  this 
matter  is  honoring  the  memory  of  Jefferson. 
Mr.  QIFFORD.    Only  a  memory. 

Mr.  BOYLAN.  We  are  not  going  into  the  philosophy  of 
the  situation;  we  are  simply  asking  a  memorial  to  perpetuate 
the  name  of  the  man  who  wrote  the  Declaration  of  Inde- 
pendence, who  was  the  author  of  the  statute  of  religious 
liberty  in  Virginia,  and  who  was  the  founder  of  the  Uni- 
versity of  Virginia. 

Mr.  OIFFORD.  And  he  is  only  a  memory;  not  a  Uvlng, 
vital  force.  I  was  hoping  somebody  would  suggest  that  the 
freedom  he  advocated  stUl  lived  and  that  his  works  of  long 
ago  still  existed. 

Mr.  BOYLAN.  I  am  sure  any  aid  or  assistance  the  gen- 
tleman could  give  to  perpetuate  the  name,  the  fame,  and  the 
memory  of  Thomas  Jefferson  would  be  gratefully  appreciated 
by  the  American  peoirie.    [An?lause.] 

Mr.  BiARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentleman  from  Minnesota  [Mr.  KHmsoH]. 

Mr,  KNUTSON.    Mr.  Speaker 

Mr.  BANKHEAD.    Mr.  Speaker,  win  the  gentleman  yield 
to  permit  me  to  submit  a  unanimous-consent  request? 
Mr.  KNUTSON.    Yes,  gladly. 

ABJOURKMZNT  OVEX 

Mr.  BANKHEAD.  Mr,  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 
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Mr.  BJTOTSON.  Mr.  Speaker,  I  beUeve  this  is  the  first 
time  that  the  party  Ib  power  has  made  any  move  to  honor 
the  memory  of  an  outstanding  RepubUcan.  Not  only  was 
Thomas  Jefferson  an  outstanding  Republican,  but  he  was 
one  of  the  early  exponents  of  an  adequate  tariff  to  promote 
and  protect  American  industry.  The  time  was  when 
Thomas  Jefferson's  memory  was  honored  by  the  Demo- 
crats. Yearly  they  gave  Jefferson  dinners  in  various  parts 
of  the  country  at  $1  per  plate,  but  as  the  need  for  Demo- 
craUc  campaign  funds  Increased  the  New  Dealers  realized 
they  could  not  very  weU  boost  the  price  to  $50  per  plate  at 
a  Jefferson  dinner  because  he  had  been  held  up  to  us  as  the 
embodiment  of  simplicity  and  rugged  Americanism.  So 
the  party  in  power  placed  Mr.  Jefferson  upon  the  shelf  and 
brought  Andrew  Jackson  down,  dusted  him  off,  and  put  on 
a  $50  dinner,  not  only  in  Washington  but  in  various  parts 
of  the  country.  They  could,  of  course,  think  of  no  more 
appropriate  date  upon  which  to  give  a  $50  dinner  than  on 
Jackson  Day  because  Andrew  Jackson  believed  in  the  spoils 
system. 

ThMnas  Jefferson  went  into  partial  eclipse  when  it  was 
found  that  the  New  Deal  program  ran  contrary  to  the  Con- 
stitution of  the  United  States.  No  more  do  we  hear  him 
mentioned  on  your  side  of  the  aisle.  He  Is  not  even  a 
memory  to  most  of  you.  I  have  often  wondered,  as  I  have 
sat  In  this  Chamber  the  past  3  years,  what  Mr.  Jefferson 
must  be  thinking  as  he  looks  down  from  his  place  in  the 
azure  blue  and  contemplates  what  those  who  belong  to  the 
party  to  which  he  belonged  are  doing  in  the  name  of 
democracy  and  to  bring  about  a  more  abundant  life. 

"Hie  Republicans  revere  the  name  of  Thomas  Jefferson, 
We  believe  he  was  a  great  American.  He  does  not  need 
a  memorial  to  perpetuate  his  name  and  fame  any  more 
than  do  Lincoln  and  Washington,  but  now  that  we  have 
erected  memorials  to  those  two  great  Republicans  it  Is  only 
fitting  and  proper  that  we  erect  a  mwnorial  to  that  other 
great  Republican,  Thomas  Jefferson.     [Laughter.] 

ItT.  Speaker,  before  leaving  the  Chamber  my  colleague, 
the  gentleman  from  Pennsylvania  [Mr.  RichI.  prepared  an 
amendment  which  he  asked  me  to  offer  in  his  absence.  I 
ask  unanimous  consent  that  the  Clerk  may  read  this  amend- 
ment in  my  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  SMITH  of  Virginia.  Mr.  Speaker,  reserving  the  right 
to  object,  I  did  not  yield  Ume  for  the  purjxjsc  of  amending 
the  rule. 

Mr.  KNUTSON.  Mr.  Speaker.  I  have  10  minutes,  and  I 
hope  the  gentleman  will  not  consume  my  time. 

Mr.  SMITH  of  Virginia.  I  did  not  yield  for  the  purpose 
of  amending  the  rule. 

Mr.  KNUTSON.  I  am  Just  having  the  amendment  read 
so  that  the  Members  may  give  It  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

TTiere  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  llr.  Kirorsow  for  Information:  Page  1, 
line  la.  after  "fS.OOO^XM)",  inaert:  "Provided,  That  tbere  staaU  be  in- 
scribed upon  such  monument  ot  memorial  the  oath  taken  by 
Mr.  Roosevelt  to  'Implicitly  foUow  and  observe  the  principles  and 
teachings  of  government  enunciated  by  Thomaa  Jefleraon.' " 

Mr.  BANKHEAD.    Will  the  genUeman  yield? 

Mr.  KNUTSON.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Who  did  the  gentleman  say  iiroposed 
this  amendment? 

Mr.  KNUTSON.  The  gentleman  from  Pennsylvania  [Mr. 
Rich].       

Mr.  BANKHEAD.  I  am  not  surprised  that  he  refrained 
from  offering  It  himself  and  drfegatlng  that  task  to  the  gen- 
tlemLan  ftom  Minnesota.  He  was  probably  ashamed  to  do  it 
in  person. 

Mr.  B3TOTSON.  I  will  say  to  my  good  friend  that  the 
gentleman  from  Pensylvania  [Mr.  Rich],  who  could  not  be 
here,  merely  wishes  to  remind  the  majority  ol  certain  obli- 


gations that  the  Democratic  Party  took  3  years  ago,  which 
have  been  very  conveniently  forgotten.    Of  course,  you  all 
would  prefer  to  forget  certain  things  that  were  promised 
to  the  American  people  in  1932. 
[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  Gitford]. 

Mr.  GIFPORD.  Mr.  Speaker,  I  thought  there  was  con- 
siderable interest  in  this  matter,  else  I  would  not  have  re- 
quested the  5  minutes.  I  do  want  to  suggest,  however,  that 
this  Is  an  inopportune  time  to  erect  a  memorial  to  "Hiomas 
Jefferson.  I  think  I  may  weU  be  speaking  for  the  real 
Jeffersonian  Democrats,  most  of  whom  are  now  taking  a 
walk.  It  would  seem  that  at  this  time  the  matter  of  expense 
ought  to  appeal  to  you.  but  the  matter  of  $3,000,000  is  noth- 
ing for  this  administration  after  all.  People  may  be  going 
hungry  and  dependent  on  relief,  yet  you  consider  spending 
money  for  such  a  purpose. 

Mr.  Speaker,  I  hope  the  Members  will  not  think  I  am  lack- 
ing in  full  appreciation  of  this  great  man.    I  think  we  should 
perhaps  do  something  to  perpetuate  his  memory,  even  if 
his  great  works  and  doctrines  have  now  been  abandoned  by 
his  party.    Certainly  I  recall  that  he  made  a  great  struggle 
for  the  liberties  of  the  people.    I  read  somewhere  only  yes- 
terday that  it  would  be  harder  to  get  back  our  liberties  from 
the  Government  bureaucracy,  which  we  are  establishing  at 
the  present  time,  than  if  our  liberties  had  been  taken  away 
by  a  dictator.    These  great  bureaus  will  wish  to  perpetuate 
the  stranglehold  which  they  are  steadily  acquiring  over  us. 
Do  you  Democrats  really  feel  that  you  have  been  losral 
enough  to  Jeffersonian  principles  during  these  recent  dajrs 
of  experimentation  to  point  out  to  the  young  people  of  this 
Nation  who  come  to  Washington  a  great  memorial  to  Jef- 
ferson?    They  will  say  "Yes;  he  was  indeed  a  great  patriot, 
but  he  did  not  believe  as  his  own  party  believes  today." 
They  must  necessarily  have  been  taught  about  him,  and  they 
must  know  that  we  have  departed  almost  entirely  from  his 
teachings.    I  wish  I  could  bring  back  to  my  mind  more 
quickly  at  this  moment  the  many  tenets  that  he  held  sacred 
and  which  have  been  so  violently  repudiated  by  his  own 
followers.    I  was  not  entirely  facetious  when  I  suggested 
to  the  gentleman  from  New  York  that  Jefferson  ought  to  be 
pictured  with  tears  streaming  down  his  face  if  his  likeness  be 
included  in  the  memorial. 
Mr.  KNUTSON.    Will  the  gentleman  yield? 
Mr.  GIPFORD.    I  yield  to  the  gentleman  from  Minnesota. 
Mr.  KNUTSON.    Has  it  ever  occurred  to  the  gentleman 
that  perhaps  the  Democrats  are  trying  to  salve  their  con- 
sciences? 

Mr.  GIFPORD.    It  occurred  to  me  that  perhaps  they  feel 
at  this  particular  time  they  ought  to  try  to  keep  up  appear- 
ances to  the  pubUc  at  large  by  pretending  at  least  they  still 
believe  in  and  respect  their  great  leader  of  long  ago. 
Bylr.  HOUSTON.    Will  the  gentleman  yield? 
Mr.  GIFPORD.    I  yield  to  the  gentleman  from  Kansas. 
Mr.  HOUSTON.    A  moment  ago  the  gentleman  from  Min- 
nesota  [Mr.  Kjtutson]  stated  that  he  would  like  to  know 
what  Jefferson  was  thinking  of  as  he  looked  down  ujpon  the 
New  Deal. 

I  wonder  what  Jefferson  thought  when  he  looked  down 
on  the  Harding  administrati(»i  and  the  Hoover  administra- 
tion of  do  nothing. 

Mr.  GIFPORD.  Tears  would  be  shed  by  some  Republicans 
at  some  of  the  things  that  happened  during  the  Harding 
administration. 

Mr.  HOUSTON.    I  would  think  so. 

Mr.  GIFPORD.  We  do  not  pretend  that  in  all  individual 
cases  all  our  leaders  were  perfect. 

Mr.  HOUSTON.    Does  the  gentleman  mean  those  who  are 

in  the  penitentiary  as  the  outgrowth  of  that  administration? 

Mr.  GIFPORD.    We  bow  our  heads  in  shame  at  some  of 

the   things   that   happened   then.    But   we   are   willing   to 

acknowledge  It.    Some  people  are  big  enough  to  do  that. 

Mr.  HOUSTON.    The  gentleman  does  not  boast  of  it? 

Mr.  GIFPORD.    No;  I  do  not  boast  of  it.    I  recently  heard 

your  own  President  compared  to  that  person  who  said,  "If 
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I  ever  had  the  opportunity  to  acknowledge  a  mistake.  I  would 
be  very  glad  to  do  it."  But,  of  course,  he  appears  unwilling 
as  yet  to  acknowledge  that  any  errors  have  occurred  in  these 
many  futile  experiments. 

[Here  the  gavel  felL] 

The  SPEAKER.    "Ilie  question  is  on  the  resolution. 

The  resolution  was  agreed  to. 

Mr.  BanJjER.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
12027)  to  authorize  the  execution  of  plans  for  a  permanent 
memorial  to  Thomas  Jefferson. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  12027,  with  Mr.  Shannon  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  KELLER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  Gbeenwood]. 

Mr.  GREENWOOD.  Mr.  Chairman.  I  have  no  desire  on 
this  occasion  to  enter  into  any  political  argument  about  this 
projxjsal,  but  I  should  like  to  speak  in  my  own  time  of  some 
of  the  outstanding  achievements  in  the  life  of  Jefferson, 
which  this  memorial  would  commemorate. 

Recently  I  visited  the  Library  of  Congress  and  had  the 
privilege  of  looking  over  the  library  of  Jefferson.  I  noted 
the  wide  scope  of  the  scholarship  of  this  great  American. 
There  were  books  on  architecture,  scientific  farming,  educa- 
tion, government,  and  various  international  questions. 

Thomas  Jefferson  was  able  to  speak  and  read  six  lan- 
guages, and  they  say  at  the  time  of  his  death  he  was  learn- 
ing a  seventh  language. 

We  know  of  his  great  contribution  to  American  govern- 
ment and  to  the  affairs  of  the  world. 

A  few  years  ago  I  had  the  pleasure  of  visiting  Monticello, 
his  home,  and  I  observed  that  magnificent  residence,  which 
one  great  architect  said  was  the  finest  and  most  outstanding 
piece  of  Grecian  architecture  embodied  in  residential  style 
in  America.  I  went  down  to  the  hillside  of  the  old  home- 
stead where  Jefferson  is  buried,  and  there  on  his  monument 
is  an  epitaph  written  by  Jefferson  himself,  and  it  la  in  these 
words: 

Here  Is  buried  Thomas  Jefferson,  the  author  of  the  Declaration 
of  American  Independence  and  of  the  statutes  of  Virginia  tor 
rellgloiiB  freedom  and  father  of  the  University  of  Virginia. 

This  great  American  had  been  Governor  of  the  State  of 
Virginia.  He  had  been  our  Minister  to  France.  He  had 
been  Secretary  of  State  under  George  Washington  and  Vice 
President  under  John  Adams  and  twice  President  of  the 
United  States,  but  all  of  these  political  honors  were  ignored 
in  his  epitaph  and  he  set  out  these  three  outstanding 
achievements:  Author  of  the  American  Declaration  of  Inde- 
pendence, which  sounded  to  the  world  the  principles  of  rep- 
resentative democracy;  author  of  the  statutes  of  Virginia, 
the  iJrinciples  of  which  were  later  incorporated  in  the  Bill 
of  Rights,  which  gave  American  independence  of  religious 
thought  and  belief;  and  father  of  the  University  of  Virginia, 
a  democracy  of  education  upon  which  any  representative 
democracy  in  government  must  be  based. 

These  were  three  outstanding  achievements,  but  perhaps 
the  greatest  of  these  was  authorship  of  the  Declaration  of 
Independence.  Previous  to  the  Revolution  the  world  knew 
very  little  about  representative  government,  governed  only 
by  monarchies.  The  doctrine  of  the  divine  right  of  kings 
prevailed,  whereby  the  monarch  could  do  no  evil.  Because 
of  his  divine  appointment,  the  monarch  ruled  and  could 
commit  no  error;  but  the  fathers  of  the  American  Revolu- 
tion had  expressed  in  this  Declaration  their  thought  that 
government  is  dependent  upon  the  consent  of  the  governed, 
and  America  has  made  150  years  of  progress  along  this  line. 
If  Thomas  Jefferson  were  to  come  bcu;k  today,  there  would 
be  no  occasion  for  tears  in  his  eyes  becaiise  of  the  progress 
made  or  the  standing  of  America  in  the  family  of  nations. 
Representative  government  as  proposed  by  Jefferson  has  en^ 


dured.  It  was  a  new  doctrine  and  a  new  creed  that  TliomM 
Jefferson  laid  down  in  this  Declaration,  that  no  longer  could 
a  monarch  claim  divinity  and  rule  with  arbitrary  power,  but 
that  governments  derived  their  just  ix>wers  from  the  consent 
of  the  governed.  Tills  is  America's  greatest  contribution  to 
the  civilization  of  the  world,  and  Thomas  Jefferson  is  the 
author  of  this  thought  that  was  written  Into  the  Declara- 
tion of  Independence  and  later  embodied  in  the  Constitution 
of  the  United  States.  We  have  evangelized  the  world,  and 
other  democracies  have  followed  the  principles  laid  down  by 
Jefferson. 

Too  long  we  have  delayed  paying  proper  honor  to  this 
great  man  whom  we  do  not  claim  from  a  partisan  stand- 
point, but  because  he  was  a  great  American.  Like  TJnr.nin 
and  like  Washington,  he  was  a  great  American  and  belongs 
to  the  ages.  He  made  his  contribution  to  the  progress  and 
advancement  of  our  Nation  and  the  civilization  of  the  world, 
and  as  one  individual  Member  of  the  House  I  am  pleased 
that  we  can  pay  tribute  to  him  by  properly  commonoratlng 
his  life  and  achievements  in  the  Capital  City  of  our  coun- 
try. This  bill  should  pass  without  division  of  opinlcm. 
[Applause.] 

Mr.  MAPES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  WolcottI. 

Mr.  WOLCOTT.  Mr.  Chairman,  the  membership  wHl  re- 
call that  this  bUl  has  been  on  the  Consent  Calendar  for  some 
weeks.  On  each  occasion  when  that  calendar  was  called 
there  has  been  a  great  deal  of  discussion,  not  on  the  life  and 
character  of  Jefferson,  not  on  the  feasibility  of  erecting  a 
suitable  memorial  to  his  memory,  but  on  the  more  material 
aspects  of  this  bill,  and  that  is  this: 

Can  we,  as  Members  of  this  House  of  Representatives,  with 
a  clear  conscience,  every  one  of  us  believing,  as  I  think  we 
believe,  that  we  should  cut  the  expenses  of  this  Government 
to  the  very  bone,  vote  to  authorize  an  appropriation  of 
$3,000,000  at  the  present  time  for  this  or  any  other  like 
purpose? 

I  do  not  think  there  is  a  Member  of  the  House  who  reveres 
or  respects  the  memory  of  Jefferson  more  than  I  always 
have.  He  was  one  of  the  great  outstanding  Americans.  He 
was  one  of  the  great,  if  not  the  greatest,  exiwnents  of  the 
rights  of  the  common  people. 

Those  of  us  who  are  now  somewhat  solicitous  ol  the  rights 
and  prerogatives  of  the  people  look  to  Jefferson  himself  for 
guidance,  and  Thomas  Jefferson  would  never  consent  under 
these  conditions  to  spend  $3,000,000  of  the  people's  money 
to  erect  a  memorial  to  him. 

If  you  revere  the  teachings  of  Jefferson,  if  you  are  con- 
scientious in  wanting  to  respect  that  great  humanitarian, 
you  will  never  consent  to  add  to  the  burden  of  the  taxpayers 
of  this  Nation  any  more  money  than  you  have,  especially  for 
a  purpose  which  can  be  delayed  until  we  have  at  least  ap- 
proached the  balancing  of  the  FMeral  Budget. 

I  have  listened  for  the  last  5  years  in  this  House  to  pleas 
in  behalf  of  the  unemployed  men  and  women  who  have  not 
enough  bread,  milk,  and  meat  for  themselves  and  their  chil- 
dren. I  have  listened  to  more  demagoguery  in  that  respect 
than  ever  before  came  out  of  the  mouths  of  legislators. 

Today  you  plan  to  divert  the  equivalent  of  the  aggr^ate 
income  of  3.000  families  averaging  $1,000  each  at  a  time  when 
that  income  is  badly  needed  to  keep  body  and  soul  together. 
Gentlemen,  the  responsibility  Is  yours.  If  y<Mi  can.  In  the 
face  of  the  conditions  which  confront  this  coimtry  today, 
with  12.400.000  people  out  of  employment,  with  the  States, 
counties,  and  municipalities  burdened  in  addition  to  what 
the  Federal  Government  is  giving  them  for  supp(Ht  of  our 
needy — if  you  can,  with  a  clear  conscience,  vote  $3,000,000 
for  the  erection  of  a  memorial  even  to  so  great  a  man  as 
Thomas  Jefferson,  it  is  your  responsibility,  and  I  have  said 
all  that  I  care  to  say  on  the  subject.     [Applause.] 

Mr.  MAFES.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Culkin], 

Mr.  CULKIN.  Mr.  Chairman,  when  the  Jefferson  Me- 
morial Commission  was  iM;>pointed  I  was  honored  by  mem- 
bership on  that  body.  The  association  has  been  most  de- 
lightful and  has  more  or  less  led  me  to  read  more  liberally 
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than  I  had  on  the  subject  of  Jefferson.    Jefferson,  to  my 
mind    is,  perhaps,  the  outstanding  liberal  of  the  ages.     I 
heard  Calvin  CooUdge  deliver  an  address  at  a  commence- 
ment exercise  and  he  referred  to  the  Declaration  of  Inde- 
pendence and  stressed  the  part  that  men  of  various  types 
played  in  the  Revohitlon.    He  said  that  Jefferson  could  not 
have  fought  the  battles  of  the  Revolution  and  that  Wash- 
ington could  not  haVe  written  the  Declaration  of  Independ- 
ence.   Former  President  CooUdge's  conclusion  was  that  we 
could  not  have  won  the  Revolutionary  War  without  the  par- 
ticipaUon  of  both  these  great  Americans.    I  am  not  going 
to  try  out  title  here  to  Jefferson's  partisanship.     I  think 
that  is  interesting,  and.  of  course,  in  these  days  is  becoming 
controversial.    I  simply  call  the  attention  of  the  House  to 
the  fact  that  this  outstanding  liberal,  who  by  his  pen  laid 
the  foundation  of  free  institutions  In  America,  is  without  a 
monument  or  marker  to  his  memory  in  this  great  National 
Capital.    Our  Commission  has  been  over  this  situation.    We 
have  considered  the  greatness  of  Jefferson's  achievements, 
the  question  of  cost,  the  question  of  construction,  and  all  of 
those  details,  and  thla  bill  Is  the  fruit  of  our  nonpartisan 
discussion. 

I  have  Bstcned  with  interest,  but  not  with  alarm,  to  the 
discussion  of  the  gentleman  from  Michigan  [Mr.  WolcottI. 
It  Is  Just  as  important  in  these  days  to  the  youth  of  America 
that  their  souls  should  be  fed  as  wen  as  thetr  bodies.  [Ap- 
plause.] 
Mr.  WOLCOTT.  Mr,  Chairman,  will  the  gentleman  yield? 
Mr.  CDLK2N.  In  a  moment.  The  only  way  that  this  wHl 
be  accomplished  is  to  encourage  and  inculcate  in  the  youth 
of  America  a  desire  to  study  the  history  and  the  achieve- 
ments and  contributions  to  human  liberty  that  were  made 
by  this  man  whom  I  again  call  the  outstanding  Uberal  of 
the  ages.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOLCOTT.  I  have  been  taught  always  to  believe 
that  unless  the  body  is  fed  the  soul  might  depart  from  that 
body  and  would  be  fed  on  another  shore.  Does  the  gentle- 
man not  think  it  is  more  important  to  feed  the  body  in 
order  that  the  soul  might  enjoy  the  beautiful  things  we 
have  on  earth? 

Mr.  CULKIN.  If  the  citizenship  of  America  loses  its 
soul — and  it  will  if  it  is  f orgetfxil  of  the  memories  and  sacri- 
fices and  leadership  of  the  past — ^then  we  descend  to  the 
level  of  dumb  beasts.  This  is  one  effective  way  to  bring  to 
all  Americans  what  Jefferson  stood  for  in  government. 
[AiTplanse.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  MAPES.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  mtnois  [Mr.  DnxszNl. 

Mr.  DIRK8EN.  Mr.  Chairman.  I  am  opposed  to  the  erec- 
ticm  of  this  memorial  for  three  reasons.  The  first  is  that 
the  memory  of  Thomas  J^o^on  does  not  need  this  me- 
morlaL  The  second  is  that  as  we  build  these  extrinsic  mon- 
umoits  we  destroy  in  the  heart  of  America  the  capacity 
for  real  tnqplratloo  to  be  derived  from  great  men.  and  the 
third  reason  is  that  we  probaUy  could  put  this  money  to 
betto*  use  under  an  emergency.  So  far  as  the  first  reason 
is  conoemed.  let  me  remind  s^ou.  if  you  go  to  St.  Paul's 
Cathedral  in  Lcmdon  and  begin  to  clamber  through  those 
great  recesses  sind  up  into  the  nave  you  win  see  an  inscrip- 
tion which  says,  **!!  you  would  see  the  monument  to  the 
builder,  look  about  you."  That  is  true.  If  you  want  to  see 
the  monument  to  Sir  Christopher  Wren,  the  architect  of 
St.  Paul's,  look  about  jrou  and  there  you  wlU  see  the  great 
edifice,  dedicated  to  the  retreat  of  the  human  soul,  where 
people  can  go  and  forget  their  trlbulaticHis  and  worries  for 
a  little  while.  It  seems  to  me  that  if  we  want  to  find  a  me- 
morial to  Thomas  Jeffenon  we  must  look  about  us  in  Amer- 
ica. That  is  a  far  more  verile  and  Uving  memorial  than  a 
great  mass  of  dispassi(Hiate  stone  and  masonry  to  be  erected 
in  Washington.  I  am  one  of  those  uncn^odoz  idealists  who 
scmefaow  feel  that  we  have  missed  the  mark,  so  far  as 
Thomas  Jeffenon  is  concerned. 


He  stands  out  as  an  exemplar  of  the  spirit  of  democracy, 
trying  to  bring  human  heau^  together.  As  I  survey  the 
American  scene  today  I  sometimes  wonder  whether  we  have 
made  a  single  bit  of  progress  since  the  teachings  of  the  Car- 
penter of  Nazareth  in  bringing  human  hearts  together.  How 
light  would  be  our  burden,  how  easy  of  solution  would  be 
our  problem  if  there  was  not  forever  that  spirit  of  contest, 
that  spirit  of  difference  that  translates  itself  into  invectives 
and  terms  of  vituperation.  That  is  the  thing  that  Thomas 
Jefferson  taught — democracy.  We  have  missed  the  goaL  I 
do  not  believe  that  a  $3,000,000  memOTial  is  going  to  be  very 
inspirational,  either  to  this  generation  or  to  the  generations 
that  are  to  be. 

It  la  a  rather  significant  thing  that  on  tomorrow,  in  aU 
the  cemeteries  of  the  land,  speakers  wiU  ascend  the  rostrum 
and  speak  about  the  sacrifices  that  we  made  for  this  won- 
derful country  and  for  our  permanent  institutions.  They 
win  speak  about  catching  the  siririt  and  inspiration  of  those 
sacrifices,  and  yet  the  significant  thing  is  that  the  fragrance 
of  the  flowers  dies  before  the  setting  sim  and  aU  the  beauti- 
ful rhetoric  somehow  passes  away  on  the  evening  breeae.  so 
seldom  do  we  catch  the  sjrfrlt  in  the  human  heart,  which  is, 
after  aU,  the  only  worth- whUe  shrine. 

In  proportion  as  we  catch  the  inspiration  of  Jefferson 
here  and  translate  it  into  human  hearts  in  America,  we  wiU 
have  done  something  far  greater  than  by  spending  $3,000,000 
on  a  great  building  that  is  cold  and  lifeless  and  not  given 
to  any  kind  of  inspiration. 

Mr.  GREENWOOD.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  DIRKSEN.  No.  My  time  is  too  short. 
The  third  reason  is  this:  I  beheve  we  can  put  the  money  to 
better  use.  For  instance,  there  are  projects  in  my  district 
where  cities  are  trying  to  secure  necessary  sewer  improve- 
ments, and  the  reason  they  cannot  get  them  is  because  there 
is  lack  of  bonding  power  and  InsufBcient  contribution  on 
the  part  of  the  Federal  Oovemment.  so  that  they  cannot 
institute  proceedings  that  are  going  to  better  conditions 
under  which  they  must  live.  If  we  have  $3,000,000  to  spend, 
let  us  use  the  money  properly  and  give  it  to  some  of  those 
districts,  some  of  those  school  districts  that  now  have  inade- 
quate educational  facilities,  and  that  would  like  Just  a  few 
dollars  or  a  few  thousand  dollars  with  which  to  repair  and 
Impro^'e  the  conditions  under  which  the  children  in  those 
areas  must  go  to  school 

Would  it  not  be  a  far  better  thing,  as  a  matter  of  fact? 
As  the  gentleman  from  Michigan  [Mr.  Wolcott]  said,  I 
cannot  reconcile  my  conscience  to  the  expenditiu^  of  $3,- 
000,000  when  Thomas  Jefferson's  memory  does  not  need  It, 
when  we  create  an  incapacity  tn  the  hearts  of  the  country 
for  catching  the  real  Insptration,  and  when  the  money  can 
be  used  to  a  far  better  and  more  practical  use.  [Applause.! 
It  is  regrettable  that  partisanship  should  creep  into  this 
discussion.  It  is  far  too  reverential  for  that.  Any  discus- 
sion of  manorials  is  necessarily  an  appeal  to  the  religious 
nature  of  every  man  on  this  floor.  I  revere  the  memory 
of  Jefferson  as  much  as  the  most  ardent  Democrat  tn  this 
Nation.  But  there  is  an  essential  fltness  about  things  and 
this  does  not  appear  to  be  the  time  for  such  a  memorial. 

It  would  be  far  better  to  cater  to  the  practical  needs  of 
the  distressed  people  of  this  Nation  In  a  time  of  emCTgency 
than  to  be  expending  $3,000,000  on  a  memorial  that  is  un- 
necessary. 

It  has  been  said  here  today  that  man  does  not  live  by 
bresid  alone.  Let  the  authors  of  that  suggestion  finish  the 
language  of  that  text.  It  continues:  "But  by  every  word 
•  •  •."  Yes:  by  every  word.  The  real  memorial  to 
Jefferson  is  the  degree  to  which  the  human  heart  captures 
his  inspiration  and  reveres  his  memwr.  and  to  rely  upon  a 
memorial  such  as  is  proposed  is  but  to  eloquently  confess 
our  incapacity  for  finding  that  inspuation  without  first 
gazing  upon  a  great  mass  of  masonry  and  stone. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  mi- 
nols  has  expired. 
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Mr.  KELLER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  [Mr.  May]. 

Mr.  MAY.  Mr.  Chairman,  at  the  last  moment  I  have  ob- 
tained consent  of  my  own  mind  to  give  expression  to  my 
feelings  upon  this  occasion. 

I  regret  exceedingly  that  any  man  capable  and  able  to 
occupy  a  seat  in  this  great  deliberative  assembly  would  at  this 
time  raise  any  partisan  question  In  connection  with  this  effort 
to  build  a  memorial  to  one  of  America's  greatest  men.  Prom 
the  foundation  of  the  world  there  has  been  at  work  In  this 
world  two  classes  of  people — two  crews.  There  has  been  a 
constructlwi  crew  and  a  wrecking  crew.  Thomas  Jefferson 
belonged  to  the  construction  crew  and  was  opposed  to  the 
wrecking  crew.  If  Thomas  Jefferson  had  never  done  any- 
thing more  than  write  the  E)eclaration  of  Independence,  that 
enunciated  the  doctrines  which  to(A  from  the  backs  of  the 
defenseless  people  the  autocratic  foot  of  autocracy,  he  would 
have  immortalized  himself.  If  he  ktul  never  done  anything 
more  than  help  pen  the  Virginia  statutes  of  religious  liberty, 
which  meant  to  the  peasant,  to  the  man  in  the  ditch,  the 
same  that  it  meant  to  the  President  of  the  United  States  or 
the  monarch  on  his  throne,  he  would  have  immortalized 
himself.  If  Thcunas  Jefferson  had  not  succeeded  in  making 
his  name  historic  for  all  gezmutions  to  come  by  those  two 
acts,  he  would  have  oHnpleted  the  task  when  he  f  oimded  and 
erected  imder  his  own  siipervision  the  great  institution  of 
learning,  to  send  light  and  inspiration  to  the  people,  over  at 
Charlottesville,  Va.,  the  third  great  achievement,  of  which  he 
was  proud  to  the  end  of  his  entire  career. 

■nien  today  the  question  is  raised  whether  it  is  prudent 
or  wise  for  the  Congress  of  the  United  States  to  appropriate 
an  infinitely  small  sum  of  $3,000,000  to  build  a  statue  in  the 
Capital  City  of  the  Nation  to  this  great  author  of  a  great 
government  theory  and  government  philosopher.  I  am  not 
willing  for  the  school  children  traveling  from  the  East,  the 
West,  the  North,  or  the  South  to  go  upon  the  streets  and 
highwajrs  of  this  coimtry  and  find  memorials  to  Thomas  Jef- 
ferson here  and  there,  and  then  come  to  the  United  States 
Capital  and  find  a  statue  of  Washington,  a  statue  of  Daniel 
Webster,  of  Lincoln,  and  a  few  others  who  compared  with 
Thomas  Jefferson,  and  go  back  home  and  say  to  the  teacher, 
"I  visited  the  great  Capital  City  of  Washington.  I  traveled 
the  streets  and  avenues.  I  searched  and  looked  in  vain  for 
a  monument  reared  to  Thomas  Jefferson  in  the  Nation's 
Capital." 

[Here  the  gavel  felL] 

Mr.  KELLER.  Mr.  Chairman,  I  yield  3  additional  min- 
utes to  the  gentleman  from  Kentucky. 

Mr.  MAY.  The  Inference  would  be  that  the  Congress, 
with  the  power  to  appropriate,  had  neglected  to  perform  its 
duty  in  properly  memoiializing  the  name  of  the  man  who 
recognized  in  the  Declaration  of  Independence  that  all  men 
are  bom  free  and  equal,  and  have  certain  inherent  and  in- 
alienable rights,  among  which  are  to  be  reckoned  the  right 
to  life,  to  liberty,  and  to  the  pursuit  of  happiness.  These 
great  doctrines — ^human  life,  human  liberty,  and  htunan 
happiness — were  the  great  principles  that  stimulated  and 
inspired  Thomas  Jefferscm  to  write  the  great  books  he  did 
that  the  school  children  of  the  futiu-e  may  read  as  works 
of  inspiration. 

When  they  walk  up  and  down  Pennsylvania  Avenue  I  want 
them  to  be  able  to  look  upon  a  statue  built  of  marble  and 
granite  that  will  stand  through  the  centuries,  defying  the 
corroding  touch  of  time,  as  a  tribute  to  the  founder  of  the 
great  principles  of  democratic  government.  But  I  say  to  you 
now  that  you  do  not  disparage  his  great  name  by  calling  him 
Republican  or  Democrat.  He  was  known  as  a  Republican  in 
his  day.  If  Thomas  Jefferson  were  living  today,  the  people 
of  America  would  place  him  side  by  side  with  the  immortals 
of  the  ages.  Let  us  build  a  monument  to  his  memory  that 
will  stand  there  like  a  great  beacon  light  to  attract  the  eye 
and  inspire  the  souls  of  our  children  and  our  children's  chil- 
dren, and  on  down  through  the  generations  of  the  future. 
[Applause.] 


Mr.  COLDEN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  MAY.    I  yield. 

Mr.  COLDEN.  We  have  beautiful  monuments  in  this  city 
to  Washington  and  Lincoln,  but  is  it  not  a  fact  that  the  great- 
ness and  honor  of  these  two  men  were  bom  of  the  ideals  and 
the  spirit  of  Thomas  Jefferson? 

Mr.  MAY.  Both  of  them  were  students  of  Thomas 
Jefferson.    [Applause.] 

Mr.  MAPES.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  Nebraska  [Mr.  LuckktI. 

Mr.  LUCKEY.  Mr.  Chairman,  no  one  can  have  greater 
respect  for  this  great  statesman  and  publicist,  this  man  who 
sponsored  the  rights  of  the  common  people,  Thomas  Jeffer- 
son, than  I:  but  I  feel  that  this  is  not  the  proper  time  to 
spend  $3,000,000  on  a  monument  to  his  memory.  Today  in 
this  House  we  have  agreed  to  the  expenditure  of  iniictlcally 
$800,000,000.  In  the  words  of  our  good  friend  from  Penn- 
sylvania [Mr.  Rich],  "Where  are  we  going  to  get  the  money?" 

The  great  humanitarian  needs  of  this  day  are  too  great 
to  merit  this  proposed  expenditure,  or  that  now  under  way 
at  St.  Louis,  where  millions  are  now  being  spent  on  another 
niomas  Jefferson  Memorial.  Let  us  apply  some  of  the  Ideals 
of  that  great  man  whom  we  would  thus  memorlaliae  and 
husbsjid  our  resources  so  that  they  may  be  used  in  behalf 
of  the  citizens  of  this  country  to  whom  Jefferson  dedicated 
his  life. 

I  think  it  is  about  time  we  stopped  this  spending.  I.  too, 
would  like  to  see  a  monument  to  Thomas  Jefferson,  but  this 
is  not  the  time  to  erect  it.  We  have  hundreds  and  hundreds 
of  monuments  here  and  the  people  hardly  notice  them.  I 
see  them  walking  through  these  Halls  day  after  day  hiirdly 
recognizing  or  paying  attention  to  the  monuments  standing 
along  the  corridors. 

A  few  days  ago  our  attention  was  called  to  the  deplorable 
conditions  existing  at  the  National  Training  School  for  Qlrls 
in  this  city.  There  is  a  place  we  ought  to  put  otir  money. 
There  is  a  place  we  can  build  character  and  where  our  money 
will  count  for  something.  Let  us  put  our  money  where  it 
can  be  used  to  develop  living  monuments  that  will  be  a  credit 
to  the  ideals  of  Jefferson. 

I  shall,  therefore,  Mr.  Chairman,  oppose  this  measure  at 
this  time,  much  as  I  should  like  to  see  a  wonderful  mcxiument 
erected  to  this  great  statesman;  but  this  is  not  the  time  to 
make  this  expenditure.  Let  us  vote  this  measure  down. 
[Applause.] 
[Here  the  gavel  fell.] 

Mr.  MAPES.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Marcantonio]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  believe  that  if 
we  are  going  to  spend  any  money  on  liiomas  Jefferson  it 
would  be  a  splendid  idea,  rather  than  erect  a  monument  of 
marble  and  granite,  to  send  out  to  the  members  of  the 
Liberty  League  and  the  proponents  of  various  alien  and 
sedition  legislation  some  of  the  teactiing  of  Thomas 
Jefferson. 

For  instance.  I  think  if  Hicnnas  Jefferson  were  alive  today 
there  are  certain  gentlemen  in  this  House,  and  distinguished 
gentlemen,  too,  who  would  ask  for  the  indictment  of  lliomas 
Jefferson. 

ITiomas  Jeffers<Hi  said  in  a  letter  written  to  W.  S.  Smith 
in  1787: 

God  forbid  w«  should  ever  be  20  years  without  such  a  rebellion. 

He  was  referring  to  Shay's  rebellion. 

The  people  cannot  be  all  and  always  well  Informed.  The  part 
which  is  wrong  will  be  discontented  in  proportion  to  the  Impor- 
tance of  the  facts  they  misconceive.  If  they  remain  quiet  under 
such  misconceptions.  It  is  lethargy,  the  forenonner  at  death  to 
the  public  liberty. 

Again,  Thomas  Jefferson  said  in  a  letter: 

I  hold  it  that  a  little  rebelUon  now  and  then  is  a  good  thing, 
and  as  necessary  In  the  political  world  as  storms  are  In  the 
physical. 

Imagine  what  some  investigating  committee  would  have 
done  to  Thomas  Jefferson  if  he  were  alive  today. 
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Also,  In  a  letter  to  W.  8,  Smith,  written  in  1787,  Thomas 

Jefferson  said: 

What  country  can  ppe*!tTe  Its  liberties  If  Its  rulers  are  not 
warned  frccn  time  to  time  that  tb«  people  preserve  the  spirit  of 
resistance?  Let  them  take  arms.  The  remedy  Is  to  set  them 
right  as  to  facts. 

If  Tliomas  Jefferson  had  attempted  to  make  a  statement 
like  that  over  the  radio  today,  I  wonder  how  many  gentle- 
men would  rise  on  the  floor  of  the  House  of  Representatives 
and  demand  that  the  ]-adio  broadcasting  company  cancel 
Thomas  Jefferson's  broadcast. 

A  great  deal  is  said  mywtLdajs  about  the  right  of  the  Su- 
preme Court  to  declare  laws  passed  by  the  representatives 
of  the  people  uncanstitu''i(xud.  Thomas  Jefferson  was  there 
In  those  days  when  the  Constltation  was  written,  and  he 
knew  viiat  was  meant  when  the  Cocstitatian  was  written. 
He  had  a  pretty  good  Idea  as  to  what  kind  of  government 
they  were  trying  to  set  up  at  that  time.  Here  Is  what 
Thooias  J^erson  said  with  reference  to  the  Supreme  Court: 


*     that  the  germ  of  dls- 
18  in     •     •     •     the  Federal 


It  has  l<»g  been  my  opinion     * 
sotuUan  of  our  Federal  Government 
Judiciary — 

Note  what  he  said  about  the  Federal  Judiciary — 

an  trrecponslble  body,  working  lOu  gravity  by  night  and  by  day, 
gaining  a  little  today  and  a  little  tomorrow,  and  advancing  Its 
noiseless  step,  like  a  thief  over  the  field  of  Jurisdiction. 

Then,  again,  in  a  letter  to  Spencer  Roane,  in  1821,  Jeffer- 
son said: 

The  great  object  of  my  fear  Is  the  Federal  Judiciary.  That 
body,  Uke  gravity,  ever  acting,  with  noiseless  foot  and  unalarmlng 
advance,  gaining  ground  stirp  by  step,  and  holding  what  It  gains.  Is 
engulfing  Insidiously  the  special  governments  Into  the  Jaws  of 
that  whlcii  feeds  them. 

The  Supreme  Court  has  certainly  gained  plenty  of  ground 
since  Thomas  Jefferson  made  that  statement.  A  lot  of  ter- 
ritory has  been  taken  from  the  days  of  the  decision  of 
Marberry  against  Madisim  to  the  Quffey  coal  decision. 

Again,  in  a  letter  to  William  C.  Jarvis,  written  in  1820. 
Thfxnas  Jefferson  said: 

It  Is  a  very  dangerous  doctrine  to  consider  the  Judges  as  the 
ultimate  arbiters  of  ail  coiistltutUmal  questions.  It  is  one  which 
would  place  us  under  the  despotism,  of  an  oligarchy     *     *     *. 

I  think  he  had  a  riglit  to  talk  about  the  powers  of  the 
Ooort  under  the  Constitution,  because  he  yns  around  the 
country  in  those  days  wlien  the  Constitution  was  written. 

Again  he  said: 

The  Oonstltutian  has  erected  no  soch  single  tribunal,  knowing 
that  to  whatever  hands  coofldMi.  with  the  cocruptlons  of  time 
uid  party.  Its  members  would  became  despots.  It  has  more  wisely 
made  all  the  departments  coequal  and  coaovoelgn  within  them- 
selvea. 

[Here  the  gavel  f  elL] 

Mr.  MAPES.  Ui.  Chairman.  I  yield  the  gentleman  2  ad- 
ditional minutes. 

Mr.  LDNDEEN.    Will  the  gentteman  yield? 

Mr.  MARCAMTONIO.  I  yield  to  the  gentleman  from 
MinneecAa. 

Mr.  LUNDEEN.  Ftod\  what  doctmient  is  the  gentleman 
reading? 

Mr.  MARCANTONIO.  I  am  reading  from  the  CoHcaKs- 
sioNAL  RxcoEo  which  contains  excerpts  from  Jefferson  in- 
cluded therein  by  the  gentleman  from  Texas  I  Mr.  Mavks- 

ICKl. 

Coming  back  to  Thomas  Jefferson  and  this  proposed  me- 
morial, may  I  say  that  I  am  going  to  vote  against  the  meas- 
ure first  of  an  because,  as  I  stated  in  the  debate  today  on 
the  conference  report  on  the  naval  appn^alation  bill,  there 
are  too  many  pec^le  being  taken  off  the  W.  P.  A.  on  the 
ground  of  economy,  "niree  million  dollars  would  put  a  lot 
of  W.  P.  A.  workers  back  to  work,  and  I  feel  If  Thomas  Jef- 
ferson were  alive  today,  and  if  he  had  the  choice  between 
erecting  a  monument  to  himself  or  to  some  other  great 
patriot  for  that  matter,  or  giving  wort  to  the  unemployed, 
he  would  vote  to  furnish  work  to  the  unemployed. 

More  important  than  anything  else  ts  this.  If  you  do 
erect  a  monument  to  Thomas  Jefferstm,  then  let  it  not  be 
a  monument  of  mortar  or  granite,  but  let  us  print  and 
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widely  distribute  these  teachings  of  Diomas  Jefferson  so 
that  they  may  permeate  in  the  heart  and  mind  of  every 
American. 

[Here  the  gavel  felL] 

Mr.  KELLER.  Mr.  Chairman,  I  3^eld  such  time  as  he 
may  desire  to  use  to  the  gentleman  from  Minnesota  [Mr. 

LUNDKEMl. 

Mr.  LUNDEEN.  Mr.  Chairman.  I  have  Just  a  few  words 
to  say.  I  am  in  favor  of  the  Hiomas  Jefferson  memorial. 
It  should  have  been  buOt  years  ago.  Men  do  not  live  by 
bread  alone.  There  is  something  spiritual  in  this  world. 
There  is  a  lesson  we  need  to  be  tau^it  by  the  Inspiring 
memorial  that  is  to  be  erected  in  this  great  American  city. 
It  will  help  to  keep  forever  before  us  the  American  plan  of 
government:  That  all  men  are  equal;  that  life,  liberty,  and 
the  pursuit  of  happiness  are  Inalienable  rights:  that  the 
first  duty  of  government  is  to  safeguard  those  rights  and 
guarantee  them.  Today  violent  attacks  are  being  made 
against  democratic  government  throughout  the  whole  world. 
We  in  America  should  remember  Thomas  Jefferson  and  the 
Declaration  of  Independence. 

Freedom — religious,  pohtical.  ec(xiomic — comes  to  us  not 
as  a  matter  of  course.  Freedom  comes  only  after  bitter  strife 
and  is  preserved  and  fostered  by  struggle.  "Eternal  vigi- 
lance is  the  price  of  liberty." 

Tliomas  Jefferson  was  our  foremost  apostle  of  human  lib- 
erty. He  had  infinite  faith  in  the  common  people  at  a 
time  '^len  democracy  was  cxily  a  name.  He  was  more  than 
a  liberal,  a  progressive,  in  his  day.  He  was  a  radical.  He 
was  author  of  the  most  revolutionary  document  ever  written. 
He  is  the  great  insjrfration  of  forward-looking  peoi^e  today. 

The  ^)okesmen  of  reactionary  forces  sometimes  attempt 
to  shape  the  philosophy  of  Jefferson  to  fit  their  selfish  enda 
But  in  the  Declaration  of  Independence,  Thomas  Jefferson 
speaks  for  himself.  When  the  forces  of  reaction  Invoke  his 
soul  in  oratorical  tribute,  we  defend  him  from  their  praise, 

I  shall  be  leased  to  vote  for  this  great  Thomas  Jefferson 
memorial. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  MAY.  As  a  matter  of  fact.  In  the  construction  of 
this  memorial  at  a  cost  of  $3,000,000,  80  percent  of  it  will 
go  for  wages  to  the  men  who  build  it. 

Mr.  LUNDEEN.  Certainly;  and  I  am  sure  the  American 
people  will  erect  a  great  memorial  commemorating  the  life 
and  services  of  Tliomas  Jefferson.  We  who  revere  tho 
memory  of  Lincoln  should  recall  that  Lincoln  was  a  disciple 
of  Thomas  Jefferson.  He  was  a  student  of  Jefferson  and 
continually  quoted  him. 

The  gentleman  from  niinols  spoke  about  the  schools.  I 
always  want  to  aid  our  schools.  I  have  fought  a  great  deal 
on  this  floor  for  sclxx^  In  my  speeches  of  May  16  and 
August  7,  1935.  I  pointed  out  the  impoverished  condition  of 
the  schools  and  demanded  Federal  aid  for  schools  and 
students.  Ifce  emergency  education  and  recreation  pro- 
gram. Federal  project  no.  1,  should  be  ctmtlnued  and  en- 
larged, and  I  urge  Members  to  see  that  sufUcient  appropria- 
tions are  made  for  this  purpose.  We  want  to  carry  on 
many  activlUes  that  win  help  the  country  and  someone  has 
asked  here:  "Where  are  we  going  to  get  the  money?"  I  may 
say  that  if  you  will  tax  the  wealth  of  this  country  and  the 
great  fortunes  of  this  country,  you  will  have  plenty  of  funds 
to  carry  on.  We  should  at  least  apply  the  British  rates. 
There  are  men  like  Eugene  Grace,  of  the  Bethlehem  Steel, 
getting  over  $1,000,000  a  year  In  salary  and  bonus,  and  or^ 
of  our  great  pubhshers  in  1»35  getting  over  $500,000  a  year 
as  salary.  Railroad  executives  are  receiving  amounts  run- 
ning higher  than  the  salary  of  the  President  of  the  United 
States,  and  yet  they  are  trying  to  demolish  the  Minneapolis 
k  St.  Louis  Raih-oad  in  the  SUte  of  Minnesota  and  destroy 
Jobs  and  wages  for  our  railroad  men. 

THT    PUBLIC    a    OPTOSH)    TO    IC    •    ST.    L.    BPTJT-T7P 

A  resolution  Introduced  by  our  Farmer-Labor  Senator. 
Eia«R  Bekson.  asks  that  the  Interstate  Commerce  Com- 
mission withhold  approval  of  the  proposed  dismemberment 
of  the  Minneapolis  b  St.  Louis  Railroad  untU  a  committee 


of  Senators  can  Investigate  the  social  and  econwnlc  effects 
of  the  proposed  sale  and  the  origin  of  the  pr(^;x)BaL  1 
hope  this  resolution  will  be  favorably  reported  out  by  the 
committee  and  passed  by  tibe  Senate.  The  pe(^>le  of  Min- 
neapolis and  Minnesota  and  other  States  affected  have  a 
right  to  know  Just  what  the  effects  of  this  dismeniiberment 
will  be  and  why  it  is  being  advocated  when  State  and 
municipal  officials,  business,  labor,  and  the  Farmer-Labor 
Party  of  our  State  are  definitely  opposed.  Why  is  this  plan 
being  advanced?  Who  is  behind  it?  These  facts  must  be 
brought  out  before  the  Interstate  Ccxnmerce  Commission  is 
permitted  to  pass  upon  the  proposaL 

Of  the  eight  railroads  composing  the  Associated  Rail- 
ways Co.,  which  was  formed  to  bring  about  this  purchase, 
one  has  already  withdrawn.  The  Qreat  Western  Railway 
withdrew  when  its  (^cials  learned  that  the  public  is  op- 
posed to  the  plan,  that  more  than  a  hundred  communities 
would  be  d^Trived  of  services  they  now  mjoy,  and  that 
more  than  3,000  M.  It  St.  L.  anplojrees  will  be  imperiled. 

The  other  comixmies  composing  the  Associated  Railways 
are  the  Great  Northern,  Burlington.  Illinois  Central,  Soo 
Line,  Rock  Island,  North  Western,  and  Milwaukee  roads. 

llie  Minneapolis  City  Council  retained  a  special  attorney, 
Charles  E.  Elmquist.  who  is  also  attorney  for  the  M.  &  St.  L. 
executive  defense  committee.  George  K.  Belden  is  chairman 
of  the  businessmen's  committee  assisting  in  opposing  the 
dismemberment  plan.  Businessmen  of  Minneapolis  realize 
that  loss  of  Jobs  for  more  than  1,000  Minne^wlis  em- 
ployees would  be  a  serious  economic  blow  to  the  city.  Tlie 
grocers,  butchers,  bakers,  and  creditors  of  these  employees 
are  concerned. 

Minneapolis  businessmen  are  interested  in  this  matter  to 
the  extent  that  they  conducted  a  tour  over  the  MlnneapoUs 
ii  St.  Louis  line  to  check  up  on  reports  of  the  road's  condi- 
tion. They  found  in  a  1.000-mile  trip  over  the  Minneapolis 
ft  St.  Louis  line  to  Peoria.  HL,  and  return,  that  stories  about 
the  broken-down  condition  of  the  road  were  greatly  exag- 
gerated. Their  trip  took  them  through  Albert  Lea,  Mason 
City,  Marshalltown,  Oskaloosa,  Des  Moines,  and  Fort  Dodge. 
They  took  a  special  train.  Their  party  was  composed  of  35 
businessmen.  They  found  the  railroad  made  average  pas- 
senger running  time.  They  made  comments  on  the  smooth- 
riding  qualities  of  the  trackage.  Tbis  committee  found 
throughout  Iowa  and  southern  Minnesota  a  growing  support 
of  the  railroad.  Iliey  passed  through  90  miles  of  track 
scheduled  for  abandcmment  between  F^ort  Dodge  and  Albert 
Lea.  Immediately  upon  their  return  they  began  active  so- 
hcitation  of  defense  funds,  they  appointed  captains  of  de- 
fense teams,  and  they  are  now  calling  on  merchants  and 
others  directly  affected. 

WHAT    U    BACK    OF    THIS    MOVBT 

When  we  compare  the  financial  condition  of  the  Minne- 
apolis ft  St.  Louis  with  the  financial  condition  of  the  rail- 
roads wishing  to  purchase  the  Minneapolis  &  St.  Louis,  we 
wonder  what  Is  back  of  this  move.  It  happens  that  the 
Minneapolis  L  St.  Louis  owes  the  R.  F.  C.  nothing.  Ilie 
North  Western  is  indebted  to  the  R.  F.  C.  for  $46,589,000. 
according  to  the  January  statistical  number  of  Railway  Age. 
The  Minneapolis  Tribune  reports  that  the  Milwaukee  has 
debts  of  $12,000,000;  the  Rock  Island,  $13,718,700;  the  Illi- 
nois Central,  $17,863,000,  with  an  application  for  $7,488,000 
more;  the  Soo  line,  $6,843,002.  The  Minneapolis  b  St.  Louis 
management  expects  to  make  a  net  of  $750,000  or  more  this 
year.  This  would  be  a  5-percent  return,  which  most  rail- 
roads have  not  been  making  in  recent  years. 

The  Minneapolis  terminal  of  the  railroad  alone  has  been 
valued  by  the  Interstate  Commerce  Commission  at  more  than 
$4,000,000,  and  the  entire  system  at  more  than  $35,000,000. 
The  Associated  Railways  are  trying  to  get  this  property  fear 
$7,200,000,  and  the  R.  F.  C.  is  apparently  willing  to  loiui 
$4,750,000  to  the  Associated  Railways  to  finance  the  reorgani- 
zation of  the  M.  &  St.  L.  It  appears  that  the  R.  F.  C.  offer, 
made  in  1934,  preceded  by  a  few  months  the  efforts  of  these 
seven  railroads  to  purchase  the  M.  It  St.  L.  The  people  of 
Minnesota  and  the  Northwest  have  a  right  to  know  why  the 


R.  F.  C.  made  this  offer  apparently  before  being  requested 
to  do  so,  and  why  the  chtef  ^-nminm^  of  the  railroad  division 
of  the  R.  F.  C  continues  to  play  an  Important  part  In  the 
hearings  being  conducted  at  the  present  time  in  the  vartoua 
States  affected.  Hie  people  of  these  States  are  overwhelm- 
ingly opposed  to  the  idan.  Many  of  those  who  have  attended 
the  hearings  held  by  the  CoDunission  in  the  districts  affected 
have  reached  the  conclnslon  that  the  matter  would  never 
have  been  seriously  considered  had  it  not  beox  pressed  by 
agents  of  the  R.  F.  C.  Witnesses  have  been  unable  or  are 
unwilling  to  furnish  evidence  showing  the  origin  of  the  plan. 
The  present  earnings  seem  to  justify  a  capitalization  of  the 
railroad  of  $17,000,000,  which  is  $10,000,000  more  than  the 
Associated  Railways  offer  to  pay. 

M.  *  n.  L.  BMPiiOm  nmr  bs  fbotktd 

Mr.  Speaker.  I  have  a  mandate  from  the  people  of  the 
Third  Congressional  District  of  Minnesota  to  oppose  dis- 
memberment of  the  Minneapolis  li  St.  Louis  Railroad.  I 
am  serving  on  a  congressional  cooimlttee  created  to  prevent 
this  dismemberment.  Ftom  the  first  mommt  the  attack 
began,  from  the  very  first  moitlon  of  dismemberment,  we 
answered  the  attack.  We  went  into  the  front  lines  to  repel 
those  who  for  selfish  reasons  planned  Injury  to  Minneapolis, 
Minnesota,  and  the  Northwest. 

The  split-up  of  this  railroad  would  be  a  sralous  Uow  to 
MlnneapdUs,  Excelsior,  Hopkins,  and  over  a  hundred  other 
communities  in  the  States  of  Minnesota,  North  Dakota,  South 
Dakota.  lofwa,  and  Illinois.  It  is  a  blow  to  the  entire  North- 
west. The  M.  ft  St.  L.  has  the  second  largest  pay  roll  In 
the  city  of  Afinneapolls.  The  wives  and  children  of  these 
3,000  emj^oyees  are  directly  affected.  lAbor  Is  opposed  to 
the  plan  and  that  is  enougii  for  me.  A  th<nisand  railroad 
men  are  in  danger  of  losing  their  Jobs.  They  will  enter 
the  ranks  of  twelve  and  a  half  million  already  unemployed. 

We  demand  a  thorough  investigation  of  the  origin  of  the 
plan  to  dismember  the  MlnneapoUs  L  St.  Louis  Railroad. 
We  want  to  know  the  motives  back  of  it.  The  people  have 
a  right  to  know  the  economic  and  social  results  of  such  a 
plan.  The  Benson  Senate  Resolution  287  to  investigate  the 
M.  Ii  St.  L.  dismemberment  would  accomplish  this  puriwse. 
When  I  endorse  this  rest^ution,  I  speak  for  the  cltlaens  of 
Minneapolis,  St.  Paul,  Hennepin  County.  Excelsior,  Hopkins, 
and  other  communities  in  BCnnesota. 

Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  in  the  Recoko,  and  include  such  data  and  informa- 
tion as  may  be  applicable  to  the  remarks  I  have  made  here. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  WOLCOTT.  How  can  the  gentleman  from  Minnesota 
and  the  gentleman  fnan  Kentucky  say  that  80  percent  of 
the  money  for  the  construction  of  this  monument  Is  going 
to  labor,  whei^  the  Commission  has  not  agreed  upon  any 
design,  although  they  have  given  some  consideration  to  It? 
We  are  expected  to  vote  $3,000,000  for  a  monument,  the 
design  of  which  has  not  been  considered  to  the  point  of 
giving  us  any  information  whatever  as  to  what  it  is  even 
going  to  look  like. 

Mr.  LUNDEEN.  So  far  as  that  is  concerned,  I  will  say 
to  the  gentleman  I  have  every  confidoice  in  the  Commis- 
sion and  in  the  architects  and  designers  of  the  monument. 
I  am  no  expert  in  this  line  and  I  am  not  concerned  about 
that. 

Mr.  CULKIN.    Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  LUNDEEN.    Yes. 

Mr.  CULKIN.  Ilie  fact  is  that  90  percent  of  the  $3,000,- 
000  will  be  expended  in  material,  workmanship,  and  labor. 
Does  the  gentleman  know  that? 

Mr.  LUNDEEN.  I  have  received  information  to  that  ef- 
fect, and  I  believe  that  is  true. 

Mr.  CULKIN.  And  the  bill  that  is  offered  here  is  offered 
as  the  joint  offering  ci  a  group  that  has  considered  this 
matter  for  an  entire  year. 
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Mr  KELIXR.  Mr.  Chalmian,  I  yield  to  the  gentleman 
from  A^«*^""^  [Mr.  BahkhmdI  «ach  tUne  as  he  may  desire- 
Mr  BANKHKAD.  Mr.  Chatanan,  I  must  confess  I  have 
been'somewbat  surprtaed  at  some  of  the  arguments  th^ 
have  been  preeented  during  the  coarae  (rf  the  dlacusston  of 
this  matter.  I  very  deeply  regret  that  to  the  conslderatkm 
of  a  propoeal  to  erect  a  memorial  to  one  of  the  great,  out- 
standing Americans,  any  poasQilo  tinge  of  partisanship  or 
sectionalism  should  enter  the  contiwcrsy. 

I  happen  to  recall  that  In  the  year  1911  the  Congress  of 
the  united  States  passed  a  reaolottai  providing  for  the  set- 
ting up  of  a  '•»>r,m«grinn  for  the  construction  of  an  adeouate 
manorial  to  the  life,  character,  and  achievements  of  Abra- 
ham Lincoln,  and  although  I  am  the  son  of  a  Confederate 
soldier  who  fought  for  4  long  yeara  to  destroy  the  Govern- 
ment that  AhTiLhftin  Lincoln  was  trying  to  preserve,  it  gave 
me  pleasure,  not  only  to  see  the  passage  of  that  resolution 
in  1911.  but,  subsequently,  to  know  that  my  paity,  under 
Woodrow  Wilson's  administration,  composed  very  largely  of 
southerners,  had  carried  forward  and  provided  the  funds  for 
the  construction  of  that  great  everlasting  memorial  down 
yonder  on  the  Potomac  River  to  the  mem(H7  of  one  of  the 
greatest  men.  In  my  opinion,  this  country  has  or  ever  will 
Ijroduce,     [Applanse.] 

Why  were  fP^Hmpntu  of  this  character  aroused  in  my 
bosom?  SlmpJy  because  I  believe  In  the  q?iritual  philosophy 
of  One  greater  t^a"  any  man  who  ever  walked  this  earth, 
who  said  that  "man  shall  not  live  by  bread  alone."  When 
noble  memories  and  reverence  for  the  traditions  of  the  past 
no  longer  appeal  to  our  people,  then  there  is  danger  that  the 
Republic  may  perish.     [Api^uise.] 

The  monarchies  of  Europe  are  not  ungrateful  or  unmind- 
ful (rf  their  great  and  heroic  figures.  Those  of  you  who 
have  traveled  abroad  In  the  great  cairitals  of  foreign  na- 
tions win  see  upon  every  street  and  avenue  magnificent 
memorials  and  efflgiea  erected  to  their  great,  outstanding 
leaders,  while  the  charge  has  been  made  that  republics  are 
ungrateful.    I  trust  this  is  not  true  of  ours. 

And  here  on  this  floor  this  afternoon  I  am  surprised  to 
hear  some  men.  even  Democrats,  arise  and  say  that  the 
Government  of  the  United  States  cannot  afford  this  amount 
of  money  to  erect  an  everlasting  memorial  to  the  greatest 
political  philosopher  and  humanitarian  of  the  age. 

They  ask  if  Jefferson  were  alive  would  he  ap^atjve  of  this? 
Possibly  no.  If  Abraham  Lincoln,  from  your  State  of  Illi- 
nois, you  who  JiBt  opposed  this  resolution,  were  alive  and  he 
had  been  asked  if  he  wanted  this  great  memorial  constructed 
at  a  cost  of  $3,000,000.  out  of  his  innate  modesty,  he  prob- 
ably would  have  said  no;  you  can  turn  It  to  a  more  useful 

purpose. 

But  that  Ls  not  the  Issue  here — what  those  men  may  have 
said.  Happily  the  achievements  of  great  men  are  not  meas- 
ured by  themselves  ox  their  contemporaries  but  by  a  grateful 

posterity. 

We  ought  to  be  ashamed  to  hackle  over  the  small  au- 
thorisation, not  expenditure,  to  construct  an  adequate  memo- 
rial to  that  great  man  who  was  the  author  of  the  Declarati(xi 
of  Independence,  of  our  statutes  for  religious  freedom,  the 
founder  of  tiie  University  of  Virginia,  the  real  construcUve 
advocate  of~€ie  Bill  of  Rights  in  our  Federal  Constitution — 
I  say  it  seems  to  me  it  is  rather  a  small  position  for  any 
American.  Democrat  or  Republican,  to  take  the  stand  that 
we  ought  not  to  authorize  this  sum  to  p^iietuate  the  memory 
of  that  wion  who.  in  my  opinion,  has  impressed  the  minds  of 
all  men  on  the  philosophy  as  well  as  the  perpetuity  of  our 
institutions.    I  hope  this  bill  will  pass.     [Applause.] 

Mr.  KELIjER.  Mr.  Chairman.  I  had  not  expected  to 
sp^ik.  but  I  shall  use  2  or  3  minutes  of  the  remaining 
time  at  my  disposal.  I  call  attention  to  the  fact  that  stone 
as  It  lies  in  the  ledge  represents  only  5  percent  of  the  cost 
of  the  building  into  which  it  is  to  go,  and  that  in  monu- 
ments It  represents  much  less;  that  in  all  buildings  here  the 
labor  represents  95  percent,  and  In  the  monuments  vastly 
more  t>^^"  that.  So  it  does  seem  to  me  that  since  we  are 
providing  work  at  the  present  time  there  could  be  no  other 


May  29 


P^yiri^if>  way  In  which  you  could  be  more  Justified  In  provid- 
ing work  that  gives  such  tremendous  i)ercentage  of  the 
amoimt  expoided  to  labor. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EXLLER.    Tes. 

Mr.  WOLCOTT.  Will  the  gentleman  give  us  an  outline 
or  some  Information  of  the  proposed  memorial— what  It  is 
going  to  look  like? 

Mr.  KELLER,    "niat  has  not  been  worked  out  as  yet. 

Mr.  WOLCOTT.  Has  it  been  worked  out  at  all?  Can  the 
gentleman  give  us  any  idea  about  what  it  is  going  to  look 
like?  Can  the  gentleman  give  us  any  idea  how  much  is 
going  to  be  paid  for  labor  and  how  much  is  to  be  paid  for 

granite? 

Mr.  GREENWOOD.  Mr.  Chairman,  If  the  gentleman  will 
permit,  so  far  as  the  building  of  monuments  is  concerned, 
I  had  occasion  recently  to  go  into  that  with  reference  to  the 
Clarke  Memorial,  and  the  statement  of  the  gentleman  from 
Illinois  is  correct,  so  far  as  stone  in  the.  ledge  is  cMicemed 
or  iron  ore  Is  concerned.  More  than  90  percent  of  the  cost 
of  the  structure  Is  represented  in  labor,  transportation,  and 
construction. 

Mr.  WOLCOTT.    But  Mie  gentleman  assured  us  that  8 
percent  would  be  for  labor. 
Mr.  GREENWOOD.    Oh,  no;  80  percent. 
Mr.  WOLCOTT.    How  does  anybody  know  how  much  la 
going  to  be  paid  for  labor? 
Mr.  GREENWOOD.    I  went  into  a  study  of  that.  ? 

Mr.  WOLCOTT.  How  does  the  gentleman  know  it  is  going 
to  be  made  of  granite  or  bronsse? 

Mr.  GREENWOOD.  Whether  it  is  in  the  form  of  granite 
or  limestone  or  marble,  the  value  of  the  stone  is  insignificant 
compared  to  the  amount  paid  for  labor,  transportation,  and 
construction.  Statistics  show  that  more  than  90  percent  of 
the  value  goes  for  labor. 

Mr.  WOLCOTT.  And  if  it  happens  that  this  monument 
is  not  built  of  granite,  the  gentleman's  remarks  are  of  no 
avail. 

Mr.  GREENWOOD.    Oh.  not  at  all. 

Mr.  WOLCOTT.  We  have  nothing  to  show  that  it  is  even 
going  to  be  made  of  granite.  If  it  is  to  be  made  of  bronze, 
how  much  wHl  go  into  labor? 

Mr.  GREENWOOD.  The  same  statistics  apply,  whether 
it  is  made  of  marble  or  granite  or  any  other  building 
material. 

Mr.  KELLER.  Mr.  Chairman.  I  do  not  yield  finrther.  I 
ask  the  gentleman  from  New  York  [Mr.  Boyi.au]  whether 
some  plans  have  been  made. 

Mr.  BOYLAN.  Mr.  Chairman,  let  me  say  to  the  gentleman 
from  Michigan  [Mr.  WolcottJ,  he  has  persistently  made  the 
misstatement  that  no  plans  have  been  made.  This  is  about 
the  filth  speech  that  he  has  made  in  (^position  to  this 
memorial. 

Mr.  WOLCOTT  rose. 

Mr.  BOYLAN.  I  do  not  yield.  The  gentleman  had  his 
say.  and  plenty.  The  gentleman  is  interested  only  in  a  mere 
mess  of  pottage. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOYLAN.    I  do  not  yield. 

Mr.  WOLCOTT.    I  think  the  gentleman,  in  all  fairness 
after  making  that  charge,  should  yield. 
Mr.  BOYLAN.    I  do  not  yield. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield 
to  me  to  answer  the  charge  that  he  had  made  that  I  am 
interested  only  in  a  mess  of  pottage? 
Mr.  BOYLAN.     I  do  not  yield. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Illinois  has  expired. 

Mr.  BOYLAN.  Repeatedly.  Mr.  Chairman,  the  gentleman 
from  Mir>^iga^"  has  been  told  that  a  distinguished  architect 
has  prepcu^  plans.  Not  only  did  I  tell  him  it  again  in  my 
remarks  today,  but  on  four  previous  occasions  I  have  told 
him.  He  has  ears  and  be  wUl  not  hear.  I  told  him  these 
plans  were  submitted,  not  only  to  the  Conmlssion,  but  to  the 
Chief  Executive  of  the  United  States.    Yet  all  he  has  in  his 
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mind  is  what  Is  !t  going  to  cost,  who  is  going  to  get  the 
money.  I  cannot  add  a  word  to  the  beautiful  sentiments 
expressed  by  the  gentleman  from  Alabama  [Mr.  BAinEHXAs], 
that  outside  of  the  mere  question  of  food,  which  is  talked 
about  so  much  by  the  opposition,  there  is  a  spiritual  value 
in  this  memorial  that  will  revivify  and  rekindle  the  patriot- 
ism of  our  people.     [Applause.] 

Mr.  MAPES.  Mr,  Chairman,  I  yield  1  minute  to  my 
colleague  from  Michigan  [Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr,  Chairman,  I  think  there  are  two 
statements  here  that  should  be  answered. 

Mr.  KKI.TJIR  rose. 

Mr.  WOLCOTT.  I  do  not  yield  to  the  gentleman,  Mr. 
Chairman. 

Mr.  KELLER.  Mr.  Chairman,  I  supposed  that  all  time 
had  expired. 

Mr.  WOLCOTT.  I  do  not  yield  to  the  genUeman  for  a 
parliamentary  inquiry  or  for  any  other  reason. 

The  CHAIRMAN.  The  gentleman  from  Illinois  exhausted 
all  time  on  his  side  of  the  Chamber. 

Mr.  WOLCOTT.  Mr.  Chairman,  there  are  two  questions 
that  should  be  answered.  In  the  first  place,  having  some 
solicitude  for  the  welfare  of  the  people  of  this  Nation  who 
are  on  relief  and  have  not  shelter  over  their  heads,  I  am 
accused  of  having  interest  cwily  in  a  mess  of  pottage.  A 
mess  of  pottage,  my  friends,  when  there  are  12,400,000  peo- 
ple out  of  emplojrment  today,  and  we  have  appropriated 
$10,000,000,000  here  in  the  last  few  years  to  feed  the  hungry 
of  this  Nation.    A  mess  of  pottage! 

■Rie  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  WOLCOTT.  Mr.  President,  I  think  it  is  laudable  that 
you  gentlemen  went  along  in  1911 

T^e  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  wpiiCOTT.  I  understood  I  had  been  yielded  3 
minutes. 

Mr.  MAPES.    I  yield  the  gentleman  1  additional  minute. 

Mr.  WOLCOTT.  I  think  it  was  laudable  that  the  Demo- 
cratic side  of  this  House,  as  well  as  the  Republicans,  went 
along  together  in  the  erection  of  the  memorial  to  Abraham 
Lincoln  in  1911.  If  conditions  in  this  country  now  were  as 
they  were  then,  I  tiiinir  i  would  feel  much  differently  about 
this.  However,  at  that  time  the  national  bonded  indebted- 
ness was  less  than  $1,000,000,000,  and  today  it  is  over  $32,000,- 
000,000,  and  constantly  growing.  How  can  srou  reconcile  your 
actions  in  voting  $3,000,000  for  this  monument  in  face  of  that 
situation? 

The  CHAIRMAN.  Tbe  time  of  the  gentleman  from  Michi- 
gan has  expired. 

All  time  has  expired. 

Tlie  Clerk  will  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  ete^  Tlutt  th»  Tbcxmaa  Jefferson  Memorial  Com- 
mission (hereinafter  referred  to  as  the  Commlssioa),  heretofore 
created  for  the  purpose  ot  considering  and  formxilatlng  plans  for 
designing  and  constricting  a  permanent  memorial  In  the  city  of 
Washington,  D.  C.  to  the  memory  of  Thomas  Jefferson,  shall  deter- 
mine upon  a  plan  and  design  for,  and  proceed  with  the  construction 
of,  such  memorial  upon  a  site  selected  by  the  Commission,  under  a 
contract  or  contracts  hereby  authorized  to  be  entered  Into  In  a 
total  sum  not  exceeding  13.000,000. 

Sec.  2.  In  the  execution  of  Its  functions  the  Commission — 

(a)  May  designate  ss  Its  executive  agent  any  officer,  agency,  or 
establLshment  of  the  Federal  Government  qualified  and  equipped  to 
act  in  that  capacity,  and  any  such  officer,  agency,  or  establishment 
so  designated  Is  authorized  to  act  as  such  agent. 

( b )  May  avail  Itself  of  the  assistance  and  advice  of  the  Comxals- 
slon  of  Fine  Arts,  and  the  Commission  of  Fine  Arts  shall,  upon 
request,  render  such  assistance  and  advice. 

(c)  May  mat:e  expenditures  for  personal  services,  without  regard 
to  the  provisions  of  the  clvU-servlce  laws  and  regxilatlons  or  the 
Classification  Act  of  1923,  as  amended,  the  piirchase  or  preparation 
of  plans,  designs,  and  estimates,  printing  and  binding,  office  equip- 
ment and  supplies,  contract  stenographic  reporting  service,  books 
and  periodicals,  traveling  expenses  of  members  and  employees  of 
the  Commission  (Including  such  expenses  and  allowances  for  mem- 
bers of  the  Commission  when  required  to  be  In  Washington.  D.  C, 
In  connection  with  the  work  of  the  Commission),  and  such  other 
contingent  and  misceU&neous  expenses  as  may  be  necessary:  Prt>- 


vided.  That  section  3700  of  the  Rerlsed  SUttitea  fCT.  8.  C.  title  41, 

sec.  5)  shall  not  be  construed  to  apply  to  any  purchase  or  eervloe 
rendered  for  the  Commission  under  authority  of  this  subeectkm. 

The  CHAIRMAN.  Under  the  rule,  the  Ccwnmittee  win 
rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair,  Mr.  Shamkon,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
12027,  and,  pursuant  to  House  Resolution  522,  he  reixirted 
the  same  back  to  the  House. 

HISTORY  or  rXDERAL  BUBXAU  OF  DTVISTZGATZOH 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccoro. 

The  SPEAKER.    Is  there  objectionT 

There  was  no  (Ejection. 

Mr.  PATMAN.  Mr.  Speaker.  In  1908  Attorney  Oeneral 
Charles  J.  Bonaparte  ordered  the  creation  of  a  staff  of  inves- 
tigators to  have  Jurisdictk»i  over  all  investigative  matters 
within  the  piu-view  of  the  United  States  Department  of  Jus- 
tice. A  small  group  of  about  35  agents  was  authorised  to 
make  the  necessary  investigations. 

This  was  the  himible  beginning  of  the  Federal  Bureau  of 
Investigation  which  has  come  within  the  past  few  yean  to 
be  known  as  the  foremost  law-enforcement  body  in  tho 
world. 

TWO  FBUOOS  OW  OSOl 


There  have  been  two  periods  in  the  growth  d  the  Federal 
Bureau  of  Investigation.  T^  first  extended  from  Its  Incep- 
tion in  1908  to  May  1924.  During  this  time  many  new  duties 
devolved  upon  the  investigative  staff  of  the  Bureau.  In  1912 
the  white-slave  laws  were  passed.  During  the  World  War 
there  was  an  increase  in  duty  resulting  from  the  activities 
of  enemy  aliens.  Also  demanding  the  investigative  atten- 
tion of  the  agents  of  the  Bureau  were  the  National  Motor 
Vehicle  Theft  Act  and  the  Bankruptcy  Act. 

KNuuunucxMT  or  XKYCBTiGaTmc  xytax 

The  enlargement  of  this  investigative  unit  until  1034  was 
the  result  of  a  natural  growth.  That  is  to  say.  each  proUem 
was  handled  as  it  arose.  There  was  no  looking  into  the 
future;  there  was  no  certain  goal  or  standard  toward  which 
this  unit  was  striving.  There  was  only  the  business  of  inves- 
tigating vi(^tions  against  the  laws  of  the  United  States 
and  gathering  evidence  in  cases  wherein  the  United  States 
was  an  interested  party. 

OOOD    LBAOSB    BOUUHT 

In  1924,  when  Harlan  P.  Stone,  now  a  Justice  of  the 
United  States  Supreme  Court,  was  appointed  Attorney  Gen- 
eral of  the  United  States,  he  regarded  this  routine  menw^r 
of  operation  as  wholly  inadequate.  In  was  clear  to  him 
that  what  the  Bureau  needed  was  an  ideal  and  a  leader 
who  believed  in  it. 

Back  in  1908,  when  the  Bureau  of  Investigation  of  the 
United  States  Department  of  Justice  was  first  being  created 
and  organized,  a  yoimg  fellow  13  years  of  age  was  attend- 
ing the  puldic  schools  of  the  District  of  Columbia.  Upon  his 
graduation  from  high  school,  he  entered  the  library  of 
Congress  as  a  clerk  and  studied  law  at  George  Washington 
Law  School  in  the  evenings.  In  1917  he  was  a  clerk  in  the 
Department  of  Justice,  and  in  1919  he  was  appointed  Qiecial 
assistant  to  the  Attorney  GeneraL  From  1921  to  1924.  ht 
served  as  Assistant  Director  of  the  Bureau  of  Investigation. 

JOHir    EDGAB    HOOVB   APPOXITrB) 

This  was  the  man  whom  Attorney  General  Harlan  Stone 
chose  to  carry  out  the  ideal  of  honest  and  efficient  law  en- 
forcement.   His  name  was  John  Edgar  Hoover. 

STBIVnrO    TOWABD    A    QOAL 

Less  than  30  years  of  age  at  the  time  of  his  appointment 
as  Director  of  the  Federal  Bureau  of  Investigation  in  May 
1924,  Hoover,  even  then,  envisioned  the  day  when  the  Bu- 
reau would  be  an  efficient  crime  fighting  organization,  pow- 
erfully equipped  with  the  necessary  paraphernalia  for  ex- 
terminating the  rats  of  the  underworld  and  striving  toward 
a  goal  of  ridding  this  countiy  of  its  blight  of  crime. 
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M«.    HOOVHI    AWBWIS8    TO    WO    OJf«    BtTT    TlTl    ATTOBKTT    6CNZBAX. 

Hoover  knew  what  he  wanted  and  he  had  the  assiirance 
of  Attorney  General  Stone  that  as  Director.  Mr.  Hoover 
would  answer  to  no  one  but  the  Attorney  General  and  that 
as  far  as  he  was  concerned,  the  Bureau  of  Investigation  was 
a  separate  Government  agency,  free  from  all  outside  inter- 
ference. It  was  evident  that  Justice  Stone  knew  what  he 
wanted.  He  wanted  this  young  man.  Hoover,  to  give  full 
vent  to  his  enthusiasm. 

Once  In  offlce.  Hoover  wasted  no  time.  He  completely 
reorganized  the  Bureau  and  effected  many  economies  In 
Its  administration- 

cn.BCTxoir  or  potsomncL 

His  first  thought,  however,  concerned  the  personnel  under 
his  supervision.  For  the  task  ahead,  he  wanted  young  and 
progressive  men,  well  educated  and  forward-thinking.  He 
Immediately  ordered  that  the  age  limits  for  new  agents  of  the 
Bureau  be  set  from  25  to  35  years  and  that  preference  in 
appointment  be  given  to  qualified  attorneys.  The  seniority 
rule  of  promotion  was  discarded.  All  advancements  In  the 
service  were  to  be  based  solely  on  merit.  He  weeded  out 
undesirables.  There  rapidly  developed  a  corps  of  men  who 
brought  to  their  work  the  same  enthusiasm  as  their  Director. 
Today  there  are  a  few  more  than  600  of  these  special  agents. 
They  have  been  carefully  selected  from  thousands  of  appli- 
cants. They  mast  be  graduates  of  law  schools  of  high  stand- 
ing, expert  accountants,  or  have  had  constructive  types  of 
law-enforcement  experience.  In  addition,  each  must  have 
had  at  least  2  years'  practical  experience  in  the  business 
world. 

These  are  high  educational  requirements  but  to  Mr. 
Hoover  they  are  not  sufiBcient  to  enable  an  agent  to  start 
the  work  of  investigating.  He  must  know  more.  Hoover, 
therefore,  instituted  a  training  school  for  agents.  Here, 
over  a  period  of  14  weeks,  the  newly  appointed  agent  re- 
ceives an  intensive  coxirse  in  all  phases  of  law-enforcement 
work.  He  studies  the  elements  of  each  of  the  offenses 
against  the  United  States:  he  becomes  thoroughly  versed 
in  the  methods  of  scientific  crime  detection;  he  becomes  an 
expert  In  the  science  of  fingerprinting  and  a  qualified 
handler  of  all  types  of  firearms. 

mfaanarr  oamcnona 

At  the  beginning  of  his  term.  Director  Hoover  was  also 
concerned  with  another  problem — the  centralization  of  the 
fingerprint  collections  scattered  throughout  the  coimtry. 
After  tireless  efforts  In  that  direction,  he  was  successful  in 
having  transferred  to  the  federal  Bureau  of  Investigation 
the  records  of  the  identification  bxu-eau  of  the  International 
Association  of  Chiefs  of  Police  and  the  fingerprint  collec- 
tion of  the  Federal  Penitentiary  at  Leavenworth.  Kans. 
Tliere  were  a  little  over  800,000  fingerprint  cards  with  which 
to  institute  this  national  fingerprint  exchange.  It  was 
pledged  to  give  free  service  to  any  law-enforcement  agency 
desiring  to  avail  itself  of  these  facilities.  At  every  opportu- 
nity. Director  Hoover  has  endeavored  to  preach  the  doctrizM 
of  coordination  of  all  the  tarcea  of  law  and  order  In  the 
fight  against  crime;  without  it  his  ideal  of  law  enforcement 
cannot  gurvlve. 

PhexMmenally  the  coUection  has  grown  until  today  there 
are  over  5.900,000  cards  on  file  with  an  average  of  4,500  arriv- 
ing dally  from  approximately  10,000  contributing  agencies.  At 
the  eommenoement  of  this  work,  the  Identification  Division 
received  but  300  cards  a  day  from  less  than  l.OOC  agencies. 
At  that  time  only  14  percent  of  the  incoming  records  were 
Identified;  today,  previous  criminal  records  are  established 
In  over  50  percent  of  the  cases  referred  to  the  Bureau. 

Intent  on  moving  forward.  Hoover  early  realized  the  need 
for  a  trained  staff  of  technicians  to  attack  a  crime  problem 
from  the  viewpoint  of  science.  Acting  to  meet  tUs  need, 
he  established  a  technical  and  research  laboratory  to  assist 
In  the  current  criminal  investigations  ctmducted  by  the  Bu- 
reau's special  agents.  He  has  offered  to  the  outside  world 
of  law  enforcement  the  fiill  facilities  of  this  laboratory,  evi- 
dencing again  his  supreme  desire  for  cooperation  among 


law-enforcement  agencies.  In  addition,  the  laboratory,  in 
the  true  spirit  of  the  Bureau,  is  engaged  in  conducting  re- 
search in  the  various  police  sciences.  Improved  methods  erf 
scientific  crim-e  detection  will  be  placed  in  the  possession  of 
all  peace  officers  who  earnestly  desire  to  raise  the  standards 
of  their  profession. 

CSrUX    STATISTICS    COMPILED 

In  1930,  Congress  granted  Hoover  the  authority  to  collect 
and  compile  crime  statistics.  It  was  the  beginning  of  the 
important  work  of  gathering  national  police  statistics  on  a 
uniform  scale  so  that  those  Interested  In  crime  trends  and 
the  remedies  therefor  would  have  tangible  figures  to  point 
the  direction  toward  which  their  efforts  should  be  expended. 

TOUNG     CKIMINALS 

With  the  aid  of  these  statistics,  Hoover  Is  now  able  to 
call  the  attention  of  the  country  to  the  fact  that  20  percent 
of  the  criminal  element  is  composed  of  persons  not  yet  of 
voting  age.  With  these  figures,  he  has  hopes  of  making  the 
people  of  this  Nation  crime  conscious;  of  yanking  their 
heads  out  of  the  sand  and  forcing  them  to  face  squarely 
the  problem  of  law  enforcement. 

COOPEaATION    WTTH    LOCAL    OITICBKS 

The  program  of  cooperation  with  local  and  State  law- 
enforcement  agencies,  so  evident  in  the  projects  of  Director 
Hoover,  was  extended  recently  in  the  establishment  in  Wash- 
ington. D.  C,  of  training  schools  for  municipal  and  State  law- 
enforcement  officials.  The  course  of  training  lasts  for  a 
period  of  12  weeks  and  covers  the  broad  general  field  of 
law  enforcement.  Two  classes  have  graduated.  Since  that 
time  nearly  all  these  men  have  advanced  to  better  positions 
in  their  respective  organi2ations.  Many  are  engaged  in  the 
work  of  instructing  their  fellow  officers  in  the  modern  crimi- 
nal-detection methods  learned  during  their  training  in  Wash- 
ington. These  student-officers  have  returned  to  their  homes 
convinced  of  Hoover's  desire  to  cooperate  with  every  honest 
and  upright  local  authority. 

During  this  entire  march  of  progress,  Hoover  saw  another 
great  need.  There  was  something  radically  wrong  in  the 
restrictions  which  beset  his  agents.  Time  after  time,  his  men 
were  called  upon  to  cope  with  dangerous  criminals  who  were 
armed  in  many  cases  with  the  latest  and  deadliest  of 
weapons ;  yet  Congress  had  not  seen  fit  to  empower  agents  to 
carry  firearms.  In  fact,  these  special  agents  of  the  Federal 
Bureau  of  Investigation  had  no  authority  to  make  arrests  but 
had  to  rely  on  local  law  enforcement  officers  to  effect  desired 
apprehensions. 

Kovnt o  BARS  or  ckhcinals 

But  something  had  been  happening  all  this  time.  Tnero 
arose  in  certain  sections  of  this  country  a  roving  band  of 
criminals,  the  backwash  from  the  later  prohibition  era. 
These  bandits  boldly  entered  banks  in  broad  daylight,  gath- 
ered up  their  loot,  and  sped  in  high-powered  automobiles 
across  State  lines.  The  local  ix>hce,  lacking  funds,  gave  up 
the  chase.  The  same  thing  happened  in  the  commission  of 
other  crimes.  Once  these  crimes  were  conmiiitted,  their 
perpetrators  fied  to  another  State  and  in  most  cases  were 
safe  to  continue  their  careers  of  depredation.  Mr.  Hoover 
sat  in  his  offlce  In  Washington  and  saw  all  these  things. 
He  knew  he  was  powerless  to  come  to  the  aid  of  the  local 
authorities.  Even  if  he  were,  his  agents  were  unarmed  and 
without  authority  to  make  arrests.  Something  had  to  be 
done  to  remedy  this  grave  fault  in  the  Nation's  fight  against 
the  lawless. 

ATTORNKT    GKKXBAI.    CUIOCINCS    CHAMPIOIT    Or    LAW    CfTOBCKMEMT, 

NZW    LAWS    PASSES 

Appointed  by  one  champion  of  honest  law  enforcement. 
Hoover  found  another  In  the  present  Attorney  General  of 
the  United  States,  Hon.  Homer  S.  Cummlngs;  and  In  May 
and  June  of  1934,  with  the  passage  of  new  laws  by  C(Higress. 
another  milestone  of  law  enforcement  was  reached.  This 
legislation  Included  the  Inderal  reward  bill  (of  which  I  was 
the  author),  the  National  Stolen  Property  Act,  the  Extor- 
tion Act.  and  the  Federal  antiracketeerlng  statute.  Another 
act  made  It  a  Federal  offense  to  rob  national  banks  and 
member  banks  of  the  Federal  Reserve  System;  stin  another 
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made  it  a  Federal  offense  to  flee  from  one  State  to  another 
to  avoid  prosecution  or  giving  testimony  in  certain  cases. 
Heretofore,  the  killing  or  assaulting  of  a  Federal  officer  was 
not  an  offense  against  the  United  States;  prosecution  had 
to  be  instituted  in  the  State  courts.  An  act  was  passed  to 
remedy  this  strange  situation. 

AGENTS    PESMrnXQ    TO    CAUT    FISZAKMS 

With  the  passage  of  these  bills  and  the  delegation  of  the 
investigative  duties  thereunder  to  the  Federal  Bureau  of 
Investigation,  came  the  authorization  for  special  agents  to 
carry  firearms  and  the  power  to  make  arrests.  Congress  had 
already  in  June  1932  passed  the  Federal  kidnaping  statute, 
commonly  known  as  the  Lindbergh  law. 

MOST    ACT1V«    PEUOD    OF    BURZAU 

The  period  from  June  1932  to  May  1936  has  been  the  most 
intensively  active  in  the  entire  history  of  the  Bureau.  There 
is  a  saying  that  the  more  laws  you  have,  the  more  crime 
will  result.  But  these  laws  passed  by  Congress  were  not 
made  to  break;  they  were  made  to  catch  the  criminal;  to 
supply  a  stopgap  to  the  free-flowing  interstate  commerce  of 
lawlessness.  Hoover  realized  this  and  also  realized  that  the 
Bureau  was  about  to  stand  a  stern  trial.  He  also  knew  that 
if  he  triumphed,  his  ideal  of  law  enforcement  would  be  well 
on  its  way  to  attainment. 

BAD    KEN     or    COXTNTRT     APF?I:H£N0ED 

Much  that  is  sensational  has  been  written  within  the  last 
few  years  about  the  Federal  Bureau  of  Investigation  and  its 
Director.  John  Edgar  Hoover.  Tliese  years  witnessed  the 
imprisonment  or  death  of  criminals  such  as  Dillinger;  Homer 
Van  Meter;  Fred,  Doc.  and  Ma  Barker;  "Pretty  Boy"  Floyd; 
"Baby  Face"  Nelson;  Alvin  Karpis;  William  Mahan;  Thomas 
H.  Robinson,  Jr.;  Harry  Campbell;  and  countless  others  less 
notorious  but  no  less  a  menace  to  society  during  their  short 
reigns  of  terror. 

SIXTY -THREX    CASXS    INVOLTINC    KIDNAPING    SOLVXD    LAST    4     TXASS 

Since  the  passage  of  the  Lindbergh  law  in  June  1932,  63 
cases  of  kidnaping  and  plots  to  kidnap  have  been  investi- 
gated and  solved.  TTie  sentences  of  the  149  persons  thus  far 
convicted  total  2.095  years,  11  months  and  2  days.  This  does 
not  include  the  31  life  sentences,  the  4  death  sentences,  nor 
those  pjersons  who  committed  suicide  or  who  were  killed 
resisting  arrest  or  murdered  by  their  compatriots. 

NEW    BANK   &OBBERT    ACT 

The  Federal  Bank  Robbery  Act  was  passed  on  May  18,  1934. 
Since  then  187  cases  of  robbery  of  national  banks  of  the 
Federal  Reserve  System  have  been  reported  to  the  Bureau. 
Investigations  in  these  cases  have  resulted  in  the  conviction 
of  115  persons  in  the  Federal  courts  and  the  imposition  of  3 
life.  1  indeterminate,  and  over  2,500  years  in  sentences.  On 
August  23.  1935,  Congress  by  amendment,  included  in  the 
Federal  Bank  Robbery  Act  all  insured  banks  of  the  Federal 
Deposit  Insurance  Corporation  and  thereby  added  a  great 
deal  to  the  duties  of  the  special  agents  of  the  Bureau. 

CONVICTIONS  IN    95    PERCENT   OF  CASES 

Very  few  people  know  that  since  the  beginning  of  the 
present  fiscal  year,  July  1,  1935,  until  April  30.  1936,  the 
Federal  Bureau  of  Investigation  has  secured  over  3,000  con- 
victions with  sentences  of  more  than  8,000  years,  together 
with  one  of  death  and  three  of  life  imprisonment.  Still 
fewer  people  know  that  in  the  same  period  recoveries  of 
property  and  savings  to  the  Government  amounted  to  28  ^/^ 
million  dollars.  These  are  the  figures  that  tell  the  true 
story  of  Director  Hoover's  administration  of  the  Federal 
Bureau  of  Investigation.  But  there  is  another  final  figure 
which  demonstrates  the  efficiency  of  this  law  enforcement 
Bureau.  Of  the  cases  investigated  by  the  Federal  Bureau 
of  Investigation  and  brought  to  trial  since  July  1,  1935,  95 
percent  have  resulted  in  convictions. 

LEAVX   or   ABSENCI 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Blacknby  (at  the  request  of  Mr.  Mapes)  ,  on  account 
of  important  business. 


To  Mr.  HicGDra  of  Connecticut,  indefinitely,  on  account 
of  death  in  family. 

To  Mr.  Merritt  of  New  York,  for  3  days,  on  account  of 
illness. 

SEMATK  BILL  AND  CONCTmRKNT  RESOLXTTIOir  REFERRKD 

A  bill  and  concurrent  resolution  of  the  Senate  of  the  fol- 
lowing titles  were  taken  from  the  Speaker's  table  and,  under 
the  rule,  referred  as  follows: 

S.  4618.  An  act  granting  the  consent  of  Congress  to  the 
Louisiana  Highway  Commission  to  construct,  maintain,  and 
operate  a  free  or  toll  highway  bridge,  or  a  railway  bridge  in 
combination  with  a  free  or  toll  highway  bridge,  and  ap- 
proaches thereto  across  the  Mississippi  River  at  or  near 
Baton  Rouge,  La.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

S.  Con.  Res.  39.  Concurrent  resolution  empowering  the 
Committee  on  Appropriations  of  the  Senate  to  have  printed 
2,000  additional  copies  of  the  hearings  held  before  the  sub- 
committee of  said  committee  of  the  Senate  during  the  first 
session  of  the  Seventy -fourth  Congress  pursuant  to  the  reso- 
lution (S.  Res.  185)  authorizing  the  Committee  on  Am^ro- 
priations  to  conduct  an  investigation  of  the  expenditures  by 
the  Federal  Government  for  the  cotton  cooperatives,  etc.; 
to  the  Committee  on  Printing. 

ENROLLED  BILLS  AND  JOINT  RESOLtrnON  SIGNED 

Mr.  PARSONS,  from  the  Cwnmittee  on -Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  4148.  An  act  for  the  relief  of  the  Thomas  Marine 
Railway  Co.,  Inc.; 

H.  R.  9125.  An  act  for  the  relief  of  Dr.  F.  U.  Painter,  Dr. 
H.  A.  White,  Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard,  Mrs.  O.  C. 
Oliphant,  Amelia  A.  Dalmwood,  the  Sun  Pharmacy,  Bruno's 
Pharmacy,  Viola  Doyle  Maguire,  Louise  Harmon,  Mrs.  J.  B. 
Wilkinson.  Sisters  of  Charity  of  the  Incarnate  Word,  Grace 
Hinnant,  Dr.  E.  O.  Arnold,  and  Jennie  Chapman; 

H.  R.  12120.  An  act  to  provide  for  the  further  development 
of  vocational  education  in  the  several  States  and  Territories; 

H.  R.  12527.  An  £u:t  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes;  and 

H.  R  12870.  An  act  to  aid  in  defraying  the  expenses  for 
the  celebration  of  the  bicentennial  of  the  birth  of  Patrick 
Henry  to  be  held  at  Hanover  Courthouse,  Va.,  July  15,  16, 
and  17,  1936. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bUl 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  4533.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  State  Highway  Commission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Pasca- 
goula  River  at  or  near  Wilkerson's  Ferry,  Miss.;  and 

S.  J.  Res.  262.  Joint  resolution  granting  the  consent  of  Con- 
gress to  the  States  of  New  York  and  Vermont  to  enter  Into 
an  agreement  amending  the  agreement  between  such  States 
consented  to  by  Congress  in  Public  Resolution  No.  9,  Seven- 
tieth Congress,  relating  to  the  creation  of  the  Lake  Cham- 
plain  Bridge  Commission. 

BILLS   PRESENTED   TO   THE   PREStoENT 

Mr.  PARSONS,  from  the  Committee  on  Enn^ed  Bills, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles: 

H.  R.  4148.  An  act  for  the  relief  of  the  Thomas  Marine 
Railway  Co.,  Inc.; 

H.  R.  9125.  An  act  for  the  relief  of  Dr.  P.  U.  Painter,  Dr. 
H.  A.  White.  Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard.  Mrs, 
O.  C.  Olii^bant,  Amelia  A.  Dalmwood,  the  Sun  Pharmacy. 
Bruno's  Pharmacy,  Viola  Doyle  Maguire,  Louise  Harmon, 
Mrs.  J.  B.  Wilkinson.  Sisters  of  Charity  of  the  Incarnate 
Word,  Grace  Hinnant,  Dr.  E.  O.  Arnold,  and  Jennie  Chap- 
man; 

H.  R.  12120.  An  act  to  provide  for  the  further  develop- 
ment of  vocational  education  in  the  several  States  and  Ter- 
ritories; 
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H.  R.  12527.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1937.  and  for  other  purposes;  and 

H.  R.  12870.  An  act  to  aid  in  defraying  the  expenses  for 
the  celebration  of  the  bicentennial  of  the  birth  of  Patrick 
Henry  to  be  held  at  Hanover  Courthouse.  Va.,  July  15,  16,  and 
17.  1936. 

THOMAS  JETTERSON  MXICORIAL 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered. 

The  question  Is  on  the  engrossment  and  third  reading  of 
the  bm. 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

"nie  questitm  was  taken:  and  on  a  division  (demanded  by 
Mr.  Wouxyrr)  there  were  asres  56  and  noes  23. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  a  qaonnn  is  not  present,  euid  I  make  the  point  of 
order  that  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Evident^  there  Is  no  quorum  present. 

ADJOtTHmCKin 

Mr.  ^>eaker,  I  move  that  the  House  do 


Mr.  BANKKEAD 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
20  minutes  p.  m.)  the  House,  pursuant  to  the  order  hereto- 
fore entered,  adjourned  until  Monday,  June  I.  1936.  at  11 
o'clock  a.  m. 


REPORTS    OP   COMMm^ES    ON    PUBLIC    BILU3    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTIT. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiclsur. 
8.  3296.  An  act  to  authorize  certain  payments  to  the  Ameri- 
can War  Mothers.  Inc.;  with  amendment  (Rept.  No.  2888). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  RANKIN:  Committee  on  World  War  Veterans'  Legis- 
lation. H.  R.  12869.  A  bill  to  liberalize  the  provisions  of 
Public  Law  No.  484,  Seventy-third  Congress,  to  effect  uniform 
provisions  in  laws  administered  b^  the  Veterans'  AdminLstra- 
tion.  to  extend  the  Employees'  Compensation  Act  with  limi- 
tations to  certain  World  War  veterans  and  other  persons,  and 
for  other  purposes;  without  amendment  (Rept.  No.  2899). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  THOMPSON:  Committee  on  Ways  and  Means.  S.  3257. 
An  act  to  amend  the  World  War  Adj\isted  Compensation  Act; 
without  amendment  (Rept.  No.  3890) .  Referred  to  the  C:^m- 
mittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PADDIS:  Committee  on  Military  Affairs.  H.  R.  12902. 
A  bill  to  ixx>vide  a  commissioned  stroigth  for  the  Corps  of 
Engineers,  United  States  Army,  for  the  efficient  performance 
of  military  and  other  statutory  duties  assigned  to  that  corps; 
without  amendment  (Rept.  No.  2891).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GREGORY:  Committee  on  the  Judiciary.  H.  R.  12848. 
A  bin  to  pirovide  an  additional  place  of  holding  terms  of  the 
United  States  District  Court  in  the  Eastern  District  of  Ken- 
tucky, and  to  amend  section  83  of  the  Judicial  Code,  as 
amended;  without  amendment  (Rept.  No.  2891).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  11614. 
A  bill  to  amend  the  Judicial  Code  to  divide  the  middle  dis- 
trict of  Georgia  into  seven  divisions  by  adding  a  new  division 
to  the  middle  district,  and  providing  for  terms  of  said  court 
to  be  held  at  Thomasvllle,  Qa.;  without  amendment  (Rept. 
No.  2893).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  (tf  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
S.  1687.    An  act  to  incorporate  Th&  National  Yoeman  F; 


without  amendment  (Rept.  No.  2894) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WALT^IR:  Committee  on  the  Judiciary.  S.  2075.  An 
act  to  provide  for  the  appointment  of  additional  district 
judges  for  the  eastern  and  western  districts  of  Missouri; 
without  amendment  iRept.  No.  2895) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHANDLER:  Committee  on  the  Judiciary.  S.  3179. 
An  act  to  appoint  one  additional  judge  of  the  District  Court 
of  the  United  States  for  the  Eastern.  Middle,  and  Western 
Districts  of  Tennessee;  with  amendment  (Rept.  No.  2896). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  12756.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  In  commemoration  of  the  memory 
of  the  late  Dr.  CTiarles  P.  Steinmetz;  without  amendment 
(Rept.  No.  2897).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  12677.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  in  cc«nmemoration  of  the  three 
hundredth  anniversary  of  the  founding  of  York  County. 
Maine;  without  amendment  (Rept.  No.  2898).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 


REPORTS  OF  COMMITTEES  ON  PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  LESINSKI:  Committee  on  Pensions.  H.  R.  12908.  A 
bill  granting  pensions  and  increase  of  pensions  to  certain 
widows,  former  widows,  and  helpless  and  dependent  children 
of  soldiers  of  the  Civil  War;  without  amendment  (Rept.  No. 
2889).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COFFEE:  A  bill  (H.  R.  12909)  to  amend  the  Soil 
Conservation  and  Domestic  Allotment  Act  to  authorize  the 
Secretary  of  Agricultiffe  to  make  pasmients  or  grants  of 
aid  under  such  act  to  agricultural  producers  occupying  cer- 
tain public  lands;  to  the  Committee  on  Agriculture. 

By  Mr.  RABAUT:  A  bill  (H.  R.  12910)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundredth  anniversary  of  the  admission  of  the  State  of 
Michigan  as  one  of  the  United  States;  to  the  Committee  on 
Coinage.  Weights,  and  Measures. 

By  Mrs.  OT)AY:  A  bill  iH.  R.  12911)  making  an  appro- 
priation for  the  purpose  of  completing  a  building  to  honor 
the  detail  which  captured  Major  Andre,  the  British  spy.  at 
Tarrytown;  to  the  Committee  on  the  Library. 

By  Mr.  SHANLEY:  A  bill  (H.  R.  12912)  setting  up  a  joint 
public  relief  committee  to  assist  Congress  in  the  prepara- 
tion of  data  for  a  permanent  relief  policy;  to  the  Commit- 
tee on  Riiles. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  12913)  to  protect  for 
American  actors,  vocal  musicians,  operatic  singers,  solo 
dangers,  solo  instrumentalists,  and  orchestral  conductors 
the  artistic  and  earning  opportunities  In  the  United  States, 
and  for  other  purposes;  to  the  Committee  on  Imimigration 
and  Naturalization. 

By  Mr.  KOCIALKOWSKI :  A  bill  (H.  R.  12914)  to  regu- 
late the  conduct  of  elections  in  Puerto  Rico;  to  the  Commit- 
tee on  Insular  Affairs. 

By  Mr.  RUSSELL:  Joint  resolution  (H.  J.  Res.  611) 
to  create  a  Low  Cost  Research  Housing  Commission;  to  the 
Committee  on  Banking  and  (Currency. 

By  Mrs.  GREENWAY:  Joint  resolution  (H.  J.  Res.  612)  for 
the  purpose  of  increasing  and  financing  employment  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 
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By  Mr.  JONES:  Joint  resoluticm  (H.  J.  Res.  613)  to  modify 
and  extend  the  act  entitled  "An  act  to  include  sugar  beets 
and  sugar  cane  as  basic  agricultural  commodities  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes",  ai>- 
proved  May  9,  1934;  to  the  Committee  on  Agriculture. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  South  Carolina:  to  the  Committee  on  Agriculture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Colorado; 
to  the  Committee  on  Ways  and  Means. 


PRIVATE  BTLIS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  LESINSKI:  A  bill  (H.  R.  12908)  granting  pensions 
and  increase  of  pensions  to  certain  widows,  former  widows, 
and  helpless  and  dependent  children  of  soldiers  of  the  Civil 
War;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BINDERUP:  A  bill  (H.  R.  12915)  granting  a  pen- 
sion to  Nete  Richardson;  to  the  Committee  on  Pensions. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R  12916)  for  the 
relief  of  Alvin  CarroU;  to  the  Committee  on  Military  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11011.  By  Mr.  COLDEN:  Resolution  adopted  by  the  Coun- 
cil of  the  City  of  Los  Angeles  on  May  22.  1936,  urging 
favorable  action  on  the  Wagner -Ellenbogen  housing  bill  (S. 
4424  and  H.  R.  12164) ;  to  the  Committee  on  Banking  and 
Currency. 

11012.  By  Mr.  DORSEY:  Resolutions  of  Local  Union.  No. 
98  (Philadelphia,  Pa.),  International  Brotherhood  of  Elec- 
trical Workers  endorsing  the  Wagner-EUenbogen  housing 
bill,  and  urging  its  immediate  adoption  by  the  Congress  of 
the  United  States;  to  the  Committee  on  Banking  and  Cur- 
rency. 

11013.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mr.  Val 
Horn,  of  Mexia,  Tex.,  favoring  the  Robinson-Patman  bill; 
to  the  Committee  on  the  Judiciary. 

11014.  By  Mr.  EUAMER:  Resolution  of  the  Council  of 
the  City  of  Los  Angeles,  at  its  meeting  on  May  22,  1936.  rela- 
tive to  the  passage  of  the  United  States  Housing  Act  of 
1936.  etc.;  to  the  Committee  on  Banking  and  Currency. 

11015.  By  Mr.  PFETPER:  Petition  of  the  Manhattan  Ave- 
nue Merchants  Association  of  Williamsburgh.  Inc..  Brooklsm, 
N.  Y.,  concerning  the  Wagner-Ellenbogen  housing  bill  (S. 
4424) :  to  the  Committee  on  Banking  and  Currency. 

11016.  By  Mr.  SUTPHIN:  Petition  of  Monmouth  County 
(N.  J.)  Women's  Democratic  Club,  urging  that  the  ofiBcial 
name  of  the  resettlement  project  near  Hightstown,  N.  J.,  be 
changed  to  Monmouth  County  project  no.  3;  to  the  Com- 
mittee on  Labor. 

11017.  By  the  SPEAKER:  Petition  of  the  New  Jersey  State 
Housing  Authority;  to  the  Committee  on  Banking  and  Cur- 
rency. 

11018.  Also,  petition  <rf  the  city  of  Los  Angeles.  Calif.;  to 
the  Committee  on  Banking  and  Currency. 

11019.  Also,  petition  of  the  Lancaster  Central  Labor  Union, 
Lancaster,  Pa.;  to  the  Committee  on  Banking  and  Currency. 

11020.  Also,  petition  of  Lawrence  Central  Labor  Union, 
Lawrence,  Mass.;  to  the  Cwnmlttee  on  Banking  and  Cur- 
rency. 

11021.  Also,  petition  of  the  National  Society  of  the  Daugh- 
ters of  the  Revolution;  to  the  Cotomittee  on  Appropriations. 

11022.  Also,  petition  of  the  Office  Workers'  Union,  Local 
No.  19366;  to  the  Committee  on  Banking  and  Currency. 

11023.  Also,  petition  of  the  city  of  Schenectady.  N.  Y.;  to 
the  Committee  on  Banking  and  Currency. 

11024.  Also,  petition  of  the  city  of  Louisville;  to  the  Com- 
mittee on  Banking  and  Currency. 


SENATE 

Saturday,  May  30,  1936 

(Legislative  day  of  Tuesday,  May  12.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  con- 
sent, the  reading  of  the  Journal  of  the  proceedings  of  the 
calendar  day  Friday.  May  29,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

MESSAGES    FROM    THE    PRESIDENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CALL   or   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Chavez 

Keyes 

Pope 

Austin 

Clark 

King 

Reynolds 

Bachman 

Coolldge 

La  FoUette 

Robinson 

BaUey 

Copeland 

Loftln 

Russell 

Barbour 

Oouzens 

Lonergan 

BchweUenbach 

Barkley 

Davts 

Long 

Sheppard 

Benson 

Duffy 

McAdoo 

Ghlpstaad 

BUbo 

Fletcher 

McOUl 

Smith 

Black 

Prazier 

McKellar 

Btelwer 

Borah 

Oeorge 

McNary 

Thomas,  Okla. 

Brown 

Gerry 

Aialoney 

Thomas.  Utah 

BulUey 

Gibson 

Mlnton 

Townsend 

Bulow 

Glass 

Murphy 

Truman 

B\irke 

Ouffey 

Murray 

Vandenberg 

Byrt 

Hale 

Neely 

Wagner 

Byrnes 

Hastings 

Nonis 

Walsh 

Capper 

Hatch 

OltCahoney 

Wheeler 

Caraway 

Hayden 

Overton 

White 

Carey 

Johnson 

Plttman 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankheas].  the  Senator  from  Colorado  (Mr. 
Costigan],  the  Senator  from  Nevada  tMr.  McCarran],  and 
the  Senator  from  Mississippi  [Mr.  Harrison]  are  absent  be- 
cause of  illness,  and  that  the  Senator  from  Washington  [Mr. 
Bone],  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Sen- 
ator from  West  Virginia  [Mr.  Holt],  the  senior  Senator 
from  Illinois  [Mr.  Lewis],  the  Senator  from  Kentucky  [Mr. 
Logan],  the  Senator  from  New  Jersey  [Mr.  Moore],  the 
senior  Senator  from  Maryland  [Mr.  Ttdings],  the  Senator 
from  Indiana  [Mr.  Van  Nuts],  the  junior  Senator  from 
Maryland  [Mr.  RABCLzrrE].  the  Senator  from  Texas  (Mr. 
Connallt],  the  junior  Senator  from  Illinois  [Mr.  Dieterich], 
and  the  Senator  from  Ohio  [Mr.  Donahsy]  are  unavoidably 
detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  the  Senator  from  Rhode  Island  [Mr. 
Metcalt]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Seventy-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

COMMITTBI  SERVICE 

On  motion  by  Mr.  Robinson,  and  by  unanimous  consent. 
The  junior  Senator  from  Florida  [Mr.  Lormr]  was  as- 
signed to  service  on  the  following  committees:  Claims.  Edu- 
cation and  Labor,  Interoceanic  Canals.  Naval  Affairs.  Post 
Offices  and  Post  Roads,  and  Public  Buildings  and  Grounds. 

SUPPLEMENTAL  ESTIMATE,  DEPAKTMENT  OP  THE  INTERIOR 
(S.  DOC.  NO.  257) 

The  VICE  PRESIDENT  laid  before  the  Sc;pate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  Depart- 
ment of  the  Interior,  for  administrative  expenses  of  the  Divi- 
sion of  Territories  and  Island  Possessions,  fiscal  year  1937, 
in  the  sum  of  $35,000.  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 
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pmnoirs  aub  kexouals 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  State  Housing  Authority  of  New  Jersey  and 
the  councils  of  the  cities  of  Rockford.  HL,  and  of  Kokomo, 
Ind..  favoring  the  enactment  of  the  so-called  Wagner-EUen- 
bogen  low -cost  housing  bill,  which  were  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  memorial  from  Frank  Harding,  business  agent,  on  behaif 
of  Oflace  Workers'  Union.  No.  18679,  American  Federation  of 
Labor,  of  Phoenix,  Ariz.,  remonstrating  against  the  confir- 
mation of  the  nomination  of  David  W.  Ling,  of  Arizona,  to 
be  United  States  district  Judge,  district  of  Arizona,  which  was 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  resolations  adopted  by  the  Lan- 
caster (Pa^)  Central  Labor  Union  and  the  Council  of  the 
City  of  Schenectady.  N.  Y..  favoring  the  enactment  of  the 
so-called  Wagner-Ellenboffen  low-cost  housing  bill,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  Naomi  Coimcil. 
No.  31,  8ans  and  Daughters  of  Liberty,  of  Suffem.  N.  Y., 
favoring  the  prompt  enactment  of  the  so-called  Reynolds- 
Stames  immigration-restriction,  alien-deportation,  and  reg- 
istration bill,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  the  memorial  of  members  of  Local  Postal 
Division  55,  Commercial  Telegraphers'  Union,  of  New  York 
City.  N.  Y.,  remoQstniting  against  the  enactment  of  the  so- 
called  Rusaell-Kramer  sedition  bill,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  the  memorial  of  members  of  Local  Postal 
Division  55,  Commercial  Tel^raphers'  Union,  of  New  York 
City,  N.  Y..  remonstrating  against  the  enactment  of  the  so- 
called  Tydlngs-McCormack  military  disaffection  bill,  which 
was  ordered  to  lie  on  the  table. 

RKPOKTs  or  coMnrmcas 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  10174)  for  the  relief  of  Ezra 
Curtis,  reported  tt  without  amendment  and  submitted  a  re- 
port (No.  2149)  thereon. 

Mr.  8HEPPARD,  from  the  Coomiittee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  4643.  A  bill  authorizing  the  Secretary  ot  War  to  lend 
certain  Army  equiixnent  to  the  EMamcKui  Jubilee  Committee, 
Yankton,  8.  Dak.,  for  the  accommodation  of  persons  attend- 
ing the  ce)ebrati(»  to  be  held  by  such  committee  during  June 
1936  (Rept.  2150) ;  and 

S.  4722.  A  bin  to  authorize  appropriations  for  constmction 
at  military  posts,  and  for  other  purposes  CRept.  No.  2155) . 

Mr.  DUFFY,  from  the  Coomiittee  on  Military  AffiOrs,  to 
which  was  referred  the  Wll  (S.  4625)  for  the  relief  of  Vincent 
Ford,  reported  it  without  amendment  and  submitted  a  report 
(No.  2152)  thereon. 

Mr.  SCHWELL£NBACH,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bffl  (8.  1789)  for  the  reUef 
of  Perey  C.  Wright,  reported  tt  with  an  amendment  and  sub- 
mitted a  report  (No.  2153)  thereon. 

Mr.  MURRAY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  whirfi  was  refCTred  the  bill  (S.  3733)  authorizing 
the  issuance  of  a  patent  to  certain  lands  In  the  State  of  Mon- 
tana to  Ptorence  Kerr  Facey,  reported  It  without  amendment 
and  submitted  a  report  (No.  2151)  thereon. 

Mr.  OTi4AHONEY  (for  Mr.  Vak  Nxtts)  .  from  the  Commit- 
tee on  the  Judiciary,  to  i^iich  was  referred  the  bill  (H.  R. 
8940)  to  amend  an  act  entitled  "An  act  to  establish  a  uniform 
S3rstem  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1.  1898.  and  acts  amendatory  thereof  and  sup- 
plementary thereto,  reported  it  with  amoidments  and  suh- 
mitted  a  report  (No.  2154)  tberecm. 

BXLXs  nrntoDucxB 

BUla  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  fc^ows: 

By  Mr.  NORRIS: 

A  bill  (S.  4723)  to  authorize  cooperation  In  the  devekyp- 
inent  of  farm  f orestxy  in  the  States  and  Tezzltatles»  and  lor 
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other  purposes;  to  the  C?ommlttee  on  Agricultiire  and 
Forestry. 

By  Mr.  BAILEY: 

A  bill  (S.  4724)  for  the  relief  of  Henry  C  Anderson;  to 
the  Committee  on  Claims. 

By  Mr.  COPELAND  (by  request) : 

A  bill  (S.  4725)  to  make  electricians  licensed  officers  after 
an  examination;  to  the  Committee  on  Commerce. 

A  bill  (S.  4726)  to  prescribe  the  effective  date  of  naturali- 
zation in  certain  cases;  to  the  Committee  on  Immigration. 

By  Mr.  BLACK: 

A  Mil  (S.  4727)  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Lawrence  County,  Ala.,  to  wit,  all  of 
fractional  section  25  which  lies  south  of  the  Eak  River 
Shoals  C!anal  and  the  northwest  quarter  of  section  36,  town- 
ship 3  south,  range  7  west,  Huntsvllle  meridian;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  McKELLAR: 

A  bill  (S.  4728)  to  amend  the  Air  Nfail  Act  of  June  12, 
1934,  as  amended  by  the  acts  of  June  26.  1934,  and  August 
14,  1935;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  REYNOLDS: 

A  bill  (S.  4729)  for  the  relief  of  Mrs.  Charles  R.  Yopp; 
to  the  Committee  on  Claims. 

HOtrSX  BILL   RKTEaKED 

The  bill  OH.  R.  11916)  to  authoriae  the  transfer  of  a  cer- 
tair.  piece  of  land  in  Muhl«^berg  County,  Ky.,  to  the  State 
of  Kentucky  was  read  twice  by  its  title  and  referred  to  the 
C^anmittee  on  Military  Affairs. 

AICXNSMXNT  TO  FIRST  DZriCLKNCT  APPROPRIATION  BILL 

Mr.  FRAZIER  sutaiitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  12624,  the  first  deficiency 
appropriation  bill,  1936.  which  was  ordered  to  lie  on  the  table 
and  to  be  printed,  as  foUows: 

On  page  61.  &rt«r  line  18.  to  Ixuert  the  fcknowlcg: 

"Stiidles  at  sub-bituminou«  mxul  lignite  coftl:    For  studios,   In- 

TestlgatlocA,  and  experlmenta  with  respect  to  sub-bltumlnouB  and 

lignite  coal,  as  authorized  by  the  act  of  Uay  15,  1936  (Public,  No. 

581,  74th  OoDg.).  for  the  fiscal  year  ending  June  80,  1»37,  HO.CXX)." 

IHTORKATIOn  PERTATWIKO  TO  COTTON   COOPiaATIVK  ASSOCIATIONS 


Mr.  McKELLAR  submitted  a  resolution  (S.  Res.  309), 
which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved,  That  the  Agricultural  Credit  Administration  bo.  and 
It  is  hereby,  directed  to  furnish  Immediately  to  the  Senate  copies 
of  the  following  documents: 

1.  Report  on  General  Functional  Survey,  American  Cotton  Co- 
operative Association  and  Member  Associations,  January  30,  1833. 

2.  Operating  Plans  and  Policies  of  the  Georgia  Cotton  Ocx^)era- 
tlve  AssociaUon.  1833-34  and  1834-35  »*H"K«ns.  September  1835. 
O.  W.  Hermann. 

8.  An  Analysis  of  the  Operating  Policies  of  the  Georgia  Cbtton 
arowers*  Association.     June  21.  1933.     Fetrow  h  Btermann. 

4.  Copy  of  the  Report  No.  40  mads  by  A.  W.  Hermann,  dated 
AprU  1836. 

AMZRICAN  COOPERATIVE  COTTON  ASSOCIATION 

Mr.  McKKTJAR.  Kir.  President,  concerning  the  American 
Cooperative  Cott<m  Association,  which  was  discussed  rather 
fully  in  the  Senate  on  Wednesday,  May  27,  1936,  the  Senator 
from  Texas  [Mr.  Shkppars]  said: 

It  is  my  understanding  that  the  cooperatives  themselves  re- 
quested the  Farm  Credit  Administration  to  appoint  someone  to 
make  an  Investigation  into  their  affairs  and  to  cooperate  with  them 
in  curing  defects  and  in  maUng  recommendations  as  to  changes 
necessary  to  strengthen  the  whole  str\icture  of  the  cooperaUves. 
Mr.  Hermann's  report  is  now  under  conslderaUon  by  the  coopera- 
tives themselves,  and  they  expect  great  good  to  result  from  this 
investigation. 

A  few  days  ago  I  wrote  to  the  Department  for  a  copy  of 
this  report,  which  the  Depwxtment  had  already  given  the 
cooperatives.  The  Department  declined  to  give  me  a  copy  of 
the  report;,  and  I  send  to  the  desk  and  ask  that  it  be  made  a 
part  of  the  Record  Mr.  Sanders*  letter.  However,  from  an- 
other source  I  have  received  a  copy  of  the  report,  and  I  ask 
that  it  be  made  a  part  of  the  Record. 

It  is  indeed  remarkable  that  a  bureau  of  this  Oovemment 
wDl  give  a  copy  of  a  confidential  report  to  the  corporation 
or  association  investigated  and  at  the  same  time  refuse  a 
copy  to  a  Senator.  I  think  both  the  Bureau  and  the  associa- 
tian  should  be  Investigated.    At  the  next  session  I  shaU  cer- 
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tainly  have  this  Bureau  investigated  as  to  its  unusual  deal- 
ings with  this  association. 

There  being  no  objection,  the  letter  and  report  were  ordered 
to  be  printed  in  the  Record,  as  follows: 

Fauk  CaxDiT  AoicnnsTSATioit. 

WaaMngton,  D.  C.  May  28.  1938. 
Hon.  KXKNXTB  McKkjuui, 

United  States  SeJiate. 

Deab  Senatob  McKcllab:  I  have  received  your  letter  of  May  25,  In 
which  you  ask: 

"I  wish  you  would  send  me  the  following  documents: 

"l.  Report  on  general  functional  svirvey,  American  Cotton  Co- 
operative Association  and  member  associations,  January  30,  1836. 

"2.  Operating  plans  and  policies  of  the  Georgia  Cotton  Coopera- 
tive Association,   1833-34  and  1834-35  seasons.     September   1835 

O.  W.  Hermann. 

"3.  An  analysis  of  the  operating  policies  of  the  Georgia  Cotton 
Growers  Association,  June  21,  1832.  Tetrow  (or  Petrow)  and  Her- 
mann. 

"4.  Copy  of  Confidential  Report  No.  40.  Aprfl  1836,  entlUed  'Some 
Operating  Problems  of  Cotton  Operatives.' 

"8.  Such  other  later  reports  bearing  on  the  subject  matter,  via. 
the  dealings  of  the  Department  with  the  A.  C.  C.  A." 

As  you  know,  the  cooperative  asBOciations  to  which  you  refer  are 
owned  and  operated  by  their  farmer  members  and  are  in  no  way 
connected  with  the  Farm  Credit  Administration.  The  only  rela- 
tionship which  ever  exists  between  these  associations  and  the  Ad- 
ministration is  that  of  debtor  and  creditor;  and  it  was  through  this 
relationship  that  the  documents  to  which  you  refer  were  prq;>ared 
at  the  request  and  for  the  Information  of  the  associations  them- 
selves. Therefore.  In  view  of  the  resulting  confidential  nature  of 
these  reports,  we  do  not  feel  at  liberty  to  sixrrender  them  without 
the  permission  of  the  associations  involved. 

Accordingly,  when  your  reqiiest  was  received  we  commxinlcated 
with  the  American  Cotton  Cooperative  Association  and  are  now  in 
receipt  of  a  wire,  with  reference  to  the  prelixolnary  report  made 
at  the  request  of  the  directors  of  that  association  by  Mr.  O.  W. 
Hermann,  which  reads.  In  i>art,  as  follows: 

"*  *  *  These  stxidles  made  by  Mr.  Hermann  are  only  the  be- 
ginning of  a  program  of  general  expansion  and  Improvement  in  the 
services  It  is  ovu-  hope  to  extend  to  the  cotton  farmers  of  the  South 
and  will  be  iised  as  a  basis  for  building  a  more  sound  and  economi- 
cal system  of  marketing  our  members'  cotton.  For  these  reasons 
and  for  the  further  reason  that  the  information  embodied  in  the 
preliminary  report  could  be  of  no  value  to  anyone  other  than  our- 
selves and  your  department  we  prefer  that  it  be  held  confi- 
dential."    •     •     • 

For  yoxir  information  we  do  not  have  "Report  on  General  Func- 
tional Survey,  American  Cotton  Cooperative  Association  and  Mem- 
ber Associations,  Jsmuary  30.  1836",  referred  to  In  paragraph  1  of 
your  letter.  We  do  have  copies  of  the  doctmients  referred  to  by  you 
in  paragraphs  2,  3,  and  4.  However,  we  do  not  have  any  "later  re- 
ports bearing  on  the  subject  matter,  viz,  the  dealings  of  the  De- 
partment with  the  A.  C.  C.  A.",  which  are  referred  to  in  paragraph 
5  of  yoxir  letter. 

I  have  also  noted  your  statement  to  the  effect  "If  you  can  furnish 
the  above  reports  by  tomorrow  I  shall  be  greatly  obliged.  I  hope 
you  will  not  take  the  position  that  the  H.  O.  L.  C.  took  sometime 
ago,  refusing  Information  asked  for,  making  It  necessary  to  have  a 
Senate  resolution  passed  in  OTder  to  get  the  information." 

With  our  statements  now  before  you  regarding  the  Cfmfidentlal 
character  of  the  documents  and  the  circumstances  under  which  they 
were  prepared,  you  may  wish  to  withdraw  your  request.  On  the 
other  hand,  if  you  should  still  desire  to  make  the  reports  public,  we 
regret  very  much  that  we  would  be  obliged  to  advise  you  that  we 
could  not  submit  them  except  pursuant  to  the  authority  contained 
in  a  resolution  adopted  by  the  Senate  to  that  effect. 

Sincerely  yours.  g_  ^^  SAimns.  CommissUmer. 


PaxLiicrNAXT  Rsporr — Soms  OPBumfo  Pioblkms  of  th«  Cotton 

CooPBunvas 

The  general  manager  of  the  American  Cotton  Cooperative  Asso- 
ciation, after  a  conference  with  representatives  of  the  Cooperative 
Division,  Farm  Credit  Administration,  requested  in  a  memorandum 
of  August  8,  1935,  that  the  Cooperative  Division  make  a  study  of 
certain  phases  of  the  set-up  and  operations  of  the  American  Cot- 
ton Cooperative  Association  and  its  member  associations. 

The  work  to  date  has  been  confined  very  largely  to  a  ktudy  of 
some  phases  of  the  membership  contact  and  assembling  problems 
of  the  cotton  cooperatives.  In  addition,  considerable  time  was 
spent  contacting  62  board  members  of  nine  State  and  regional  as- 
sociations in  order  to  ascertain  their  attitude  toward  various 
policies,  practices,  and  operations  of  the  American  Cotton  Coc^jcr- 
atlve  Association  and  the  member  associations,  and  the  working 
relationships  between  these  organizations.  In  addition,  certain 
questions  will  be  raised  relative  to  the  status  of  cotton  received 
from  various  individuals  and  agencies. 

The  information  Included  in  this  preliminary  report  covers  only 
a  limited  part  of  the  study  of  the  American  Cotton  Cooperative 
Association  and  the  State  and  regional  associations  which  was 
suggested  in  the  previously  mentioned  memorand\im.  We  are 
attempting  only  a  few  specific  reconunendations  at  this  time.  We 
are  definitely  plaimlng  a  continuation  of  the  study  to  Include,  if 
possible,  every  phase  of  the  operations  of  the  cotton  cooperatives 
from  the  farmer  to  the  mill.    As  the  study  continues  we  hope  to 


analyse  and  make  recommendations  from  time  to  ttm*  relative  to 
the  foUowlng: 

1.  A  detailed  analysis  of  the  performance  of  the  cotton  eoopera- 
Uvea  as  related  to  sales,  classing.  transporUUon.  warehoiislng 
insxirance.  billing  and  shipping,  membership  relation,  etc  and 
comparaUve  costs. 

2.  The  division  of  administrative  control  and  functions  of  the 
cotton  cooperatives. 

3.  A  continuation  of  the  study  of  the  membership  contact  and 
interior  classing  problem. 

4.  Problems  of  cotton  cooperatives  in  special  areas. 

5.  Functions  of  the  directors  of  the  American  Cotton  Cooperative 
Association  and  of  the  State  and  regional  associations. 

6.  Formulation  of  a  long-time  program  for  cooperative  cotton 
marketing  as  contrasted  with  the  Immediate  operating  problems  of 
the  associations  which  we  now  have  operating  in  the  field.  This 
program  will  point  out  the  functions  which  we  believe  a  national 
organization  should  perform,  as  well  as  those  which  are  best  suited 
to  smaller  associations,  and  it  would  also  oxitline  a  program  tat 
biiilding  up  a  better  tle-v^)  to  the  member  and  the  farmer 

THX    OBJXCnVS    OF    OOOFBATTVX    OOTTON    ICASKmilO 

The  objective  ot  a  cooperative  cotton-marketing  association  Is  to 
obtain  for  the  member  the  highest  possible  price  for  his  cotton.  To 
accomplish  this  objective,  directors  and  "Wfi^i*  are  charged  with 
the  responsibility  of  protecting  and  promoting  the  interest  at  the 
members  of  the  association  in  every  way  possible.  There  are  only 
two  principal  avenues  which  will  lead  them  to  suocesa  in  coopera- 
tive cotton  marketing.  These  are  the  establishment  of  a  system  c€ 
marketing  members'  cotton  which  will  ( 1 )  enable  the  association  to 
sell  Its  meml>ers'  cotton  at  the  highest  possible  price  and  (2)  per- 
form only  essential  and  necessary  marketing  services  In  th«  most 
efficient  and  economical  manner  at  cost. 

While  coc^jeratlve  cotton-marketing  associations  are  attempting 
to  accomplish  this  objective  great  care  must  be  exercised  to  sec 
that  their  (operations  with  their  members  are  on  a  strictly  ooop- 
erative  basis.  Cooperation  is  based  on  eq;uallty  and  Justice  to  aU. 
The  only  reason  for  the  existence  of  a  cocyeratlve  aasodatioo  Is 
that  a  group  of  farmers  feel  that  they  cannot  always  get  Justice 
and  eqxiitable  treatment  from  an  <M-llne  marketing  agency,  and 
that  net  returns  through  the  operatl<m  of  their  own  assoflatlon. 
set  up  for  their  mutual  benefit,  will  be  greater  than  tf  tbey  sold 
their  commodities  through  established  channels.  If  a  cooperative 
association  is  not  operated  for  the  mutual  benefit  ot  Its  mombsn. 
but  is  operated  for  the  benefit  of  certain  indivldiiala.  agenctaa, 
farmers,  or  members  at  the  expense  of  others,  the  poUdss  ot  such 
an  association  are  out  of  line  with  the  best  cooperative  prooedur*. 

MXrnirtHHIF  COHTSCT  AMD  ABSBKBUNa  FBOBLB>CS 

Membership  relations  are  always  a  serious  problem  of  a  large- 
scale,  centralized  co(^>erattve-marketlng  association.  The  wlds 
area  covered  and  the  distance  from  the  meo^jer  to  the  headquarters 
otBice  make  it  difficult  for  the  association  to  m^tnti^iTi  dose  contact 
with  its  members,  with  the  result  that  many  feel  that  the  associa- 
tion is  Just  another  foreign  corporation  buying  cotton  in  that  %»• 
ritory.  As  you  aU  know,  in  the  early  years  at  cooperative  cotton 
marketing  the  State  cotton  associations  attempted  to  msst  the 
membership  problem  with  a  field-service  plan  and  a  staff  whoss 
function  it  was  to  inform  the  member  of  the  association's  services 
and  to  assist  him  in  delivering  his  cotton  to  the  aiworlatlon.  A 
few  associations  also  maintained  local  receiving  agents  who  rvpro- 
sented  the  association  at  various  points,  but  the  greater  part  of 
the  membership  was  left  with  no  tangible  service  in  their  local 
communities  and  received  very  little  information  as  to  the  opera- 
tions of  the  association. 

The  field  service  and  sssemhling  plan  which  was  in  vogue  during 
the  years  of  1821-30  was  very  expensive  and  the  service  and 
information  dispensed  by  these  itinerant  field  men  were  scattered 
much  too  thinly  and  in  some  cases  none  too  well  throughout  the 
South. 

Beginning  with  the  1830-31  season,  several  of  the  aaaoclatlaas 
adopted  a  sales  option  (the  Immediate  fixation  pod)  which  would 
enable  them  to  pay  their  members  the  approximate  value  of  the 
cotton  on  the  day  the  member  delivered  to  the  association.  This 
sales  qption  revdutlonized  the  entire  assembling  plan  of  the  coop- 
eratives and  necessitated  a  complete  change  in  the  personnel  of  the 
field  forces.  Instead  of  the  old  type  of  qjieech-malcing  field  num.  it 
was  necessary  for  the  association  to  have  men  who  could  accurately 
class  and  value  cotton.  In  order  to  find  men  ot  this  type  it  was 
necessary  to  go  to  the  trade  and  hire  cotton  men  because  their 
cotton  experience  best  fitted  them  for  the  task  which  was  imme- 
diately before  the  association  in  establishing  the  interior  rls wring 
offices. 

The  principal  contact  which  the  cotton  cooperatives  now  have 
with  their  members  is  through  the  intolor  classers.  TO  the  mem- 
ber the  interior  claaser  and  the  interior  rlasirlng  office  are  whe  aaao- 
dation.  and  his  (pinion  of  the  association  is  based  very  largely  on 
the  treatment  which  he  recdves  at  the  hands  of  the  ciasaer.  It  is, 
therefore,  extremdy  important  that  the  interior  claaser  conduct  his 
office  in  such  a  manner  as  to  give  the  member  efficient,  equitable, 
and  courteous  service,  and,  in  addition,  give  the  member  the  proper 
understanding  of  what  cooperative  cotton  marketing  is  all  about. 
This  Indicates  that  any  program  at  education  at  the  nxembership 
must  start  with  the  interior  dasser.  This  statement  is  further 
supported  by  the  c^inicm  of  the  directors. 

When  asked  whether  their  rlsssw  understood  cooperative  mar- 
keting or  operated  more  or  leas  like  a  cotton  bujrer,  only  40  percent 
of  the  total  nimiber  of  directors  stated  that  they  fdt  that  their 
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cUuKr  did.  The  rvmfttndcr  tnrtlf»t»rt  that  tbej  did  not  or  they  did 
not  know  whether  he  did. 

A«  we  aee  It.  therefore,  the  Mg  probtan  which  to  now  facing  the 
wlous  cotton  MKtdattocui  ta  the  educaUon  at  the  lntert«  c^^*^ 
in  cooperative  marketing  azMl  cooperative  cotton  marketing.  The 
A  C  C  A.  can  fit  Into  thla  program  In  a  very  fine  way  and  •«" 
the  State  a— wlattnnr  jvocedure  matertaUy  In  gtvlng  the  interior 
claaaer  the  proper  background  to  carry  on  hla  work  with  farmers, 
keeoing  In  mind  that  membership  contact  Is  the  State  Job. 

We  do  not  believe  that  large  membership  meetings  will  be  suc- 

cesaful  unleas  the  speakers  have  some  o"*««»~HP*L  ".f"^*!"*.  !t^? 
member.  The  talks  should  not  be  propaganda,  but  should  »>«  buUt 
around  the  Idea  of  helping  the  farmer  analyze  his  problem  and  how 
cooperative  cotton  marketing  can  be  of  aaetetanoe  In  sdvlnjg  It. 
These  meetings  should  be  distinctly  a  State-aeeoclaUon  affair  In 
which  A  C  C.  A.  shou-'d  have  Uttie  or  no  part.  Ptor  the  present,  at 
leaet  memberahlp  meetings  should  be  se«Mulary  to  education  of  the 
claaser  In  cooperative  marketing  azkd  memberahlp  contact  technique. 
This  outilne  of  the  background  and  division  of  function  in  mem- 
bership contact  work  bnngs  u»  to  a  dtocuaakw  ct  the  Immediate 

problem.  ^   _^        .      . 

The  place  of  intarter  classing  in  a  membership  contact  and  edu- 
cational program:  The  Interior  classing  service  represents  the  flrst 
attempt  on  the  part  of  cotton  associations  to  place  their  service 
at  the  «"i'»»»^««*^  dtopoeal  of  a  relatively  large  proportion  of  the 
membership.  The  nearness  of  these  offices  to  the  member  offers 
an  exceDent  opportunity  for  membership  contact  work  which  was 
not  poaslble  under  the  old  set-up  and  which  to  not  fully  appre- 
ciated by  many  cooperative  officials  at  thto  tln«. 

In  the  reaction  against  the  old  field -service  set-up  it  was  felt 
that  the  Interior  clasaer  needed  only  to  be  a  cotton  man.     Ability 
to  contact  and  get  along  with  farmers,  knowledge  at  the  principles 
of  cooperative  marketing,  and  a  pr(^>er  axKl  sympathetic  attitude 
towanl  cooperative  marketing  have  often  been  largely  overlocAed 
as  i»— nti^lrju^MWrAtinns   for  an  interior   representative   of   the 
cooperative  cotton  aseociatlons.    In  a  majority  of  cases  the  men 
hired  to  fill  the  Interior   classing  positions  were   recruited   from 
the  trade.    They  were  cotton  men.  and  their  knowledge  of  coopera- 
tive   marketing    was   limited    very    largely    to   bias    and   prejudice 
which  they  harbored  as  private  cotton  men  against  a  system  which 
they   believed   was  designed  to  put  them  out  of  bxislness.     The 
associations   hired    these   men.   called   them   into   the    office,    gave 
them  a  few  houra  at  oral  and  some  written  instruction,  explained 
the   procedure  to  be  used   in    asaemhiing   cotton   and   the    forms 
which  were  used  tn  handling  cotton,  and  sent  them  out  as  full- 
fledged  representatives  cd  a  cooperative  cotton-marketing  associa- 
tion.    In  Justice   to  a  number   of   Interior  claasers   In  practically 
every    association.    Jt    must    be    said    that    many    of    the    classers 
worked  out  their  problems  in  a  sound  and  intelligent  way  and 
have   made   good.     In    many    Instancea.   however,    the   men    were 
naturally  handicapped  because  they  lacked  aoooe  of  the  qualifica- 
tions and  tralnli^  for  the  position  they  were  supposed  to  occupy. 
With   only  a  very  few   exceptions  these  men   did   not  know   the 
theory  and  practical  aspects  of  cooperative  cotton  marketing  and 
were  not  aeqoatnted  with  the  philosophy  and  objectives  back  of 
cooperation.    They  cannot  properly  answer  the  endless  number  of 
questions  which  are  put  to  them  by  farmers.     FurthermcH*,  after 
the  dasser  was  located  at  a  point  he  was  left  largely  to  hto  own 
devices,  and  fust  as  long  as  the  class  on  hto  ootton  stood  up  and 
he  did  not  lose  money  for  the  association  he  received  very  Uttie 
attention  from  the  headquarters  office.     T^e  supervisor  who  con- 
tacted  or  checked  theee   men  was  for  the  most   part  himself   a 
cotton  man.    He  hwl  exactly  the  same  background  as  the  dasser. 
and  the  two  naturally  looked  at  thto  problem  in  much  the  same 
way.     The  proeedure  which  developed  ftom  thto  type  ot  an  op- 
erating plan,   or   lack   of   plan,   wan*   naturally   directed    into  the 
channeto  which  were  most  familiar  to  the  interior  claaser  and  the 
supervtoor.    The  result  vtm  that  they  have  turned  out  to  be  largely 
cotton  buyers  tn  almost  every  sense  of  the  word.    The  tactics  used 
by  these  men  are  almost  identical  to  those  used  by  cotton  buyers. 
It  to  Interesting  to  note  that  It  was  necessary  to  contact  15  in- 
terior claaslng  oSoes  before  the  writer  heard  the  word  "coopera- 
tive" used  by  the  Interior  rlsssrr  tn  hto  dealings  with  a  memhrr  or 
a  farmer.     Contact  was  made  with  many  more  than  tS  interior 
classing  t'ff'^—.  M>H  with  only  a  very  few  exceptions  did  the  In- 
terior clasaer  mantlon  the  word  *Nxx>pcraUve"  In  hto  dealings  with 
the  member.     In  one  aaodation  practically  every  classer  talked 
cooperation  to  the  membcra. 

Some  at  the  typical  approaches  used  by  interior  classers  in  their 
dealings  with  the  members  arc  as  followa: 

1.  '^IThat  do  you  have  bid  for  thto  bale?"  (Thto  question  to  asked 
as  the  'T*'"*'**'  hands  over  hto  sample. ) 

a.  "What  do  you  want  tax  thto  cotton?* 

3.  "Do  you  want  to  seU  it?" 

4.  "Do  you  want  to  sell  it  or  do  you  want  me  to  hid  on  lt7** 

6.  The  I  Is— II  takes  the  sampto.  then  makes  a  bid;  and  if  the 
member  doea  not  accept,  he  teUs  him  to  come  back. 

e.  saxne  as  S,  except  that  he  teUs  htm  to  come  back;  that  the 
market  may  dwnge. 

7.  "Wb  have  bot  one  bid.  azid  that  is  the  full  value  of  the  cotton." 

5.  "If  you  pass  through  that  door  you  have  no  bid." 

Many  rlswn  felt  that  it  was  their  duty  to  "buy'  cotton  as  cheaply 
as  possible,  and  a  ntmiber  of  them  have  bo— ted  that  they  had  pur- 
chased a  cheap  list  of  cotton,  forgetting  that  they  are  repreaenta- 
tivcs  of  the  fanner  and  that  cooperation  to  based  upon  equity  and 
jwtioa.   It  M  dlfltoult  Sat  many  of  tte  man  vho  an  trained  In  tha 


trade  to  understand  that  they  are  to  pay  the  farmer  what  hto  oot- 
ton Is  worth  rather  than  use  the  same  tactics  which  the  cotton 
buyer  would  use  In  dealing  with  farmers. 

As  was  mentioned  above,  the  majority  of  the  interior  classing 
offices  vlflted  were  condiicted  in  a  manner  identical  to  thoae  of 
the  cott&n  buyer.  The  old  tactics  and  tricks  have  been  carried 
over  into  the  association  procedure.  A  veil  of  mystery  often  sur- 
rounds the  activities  of  the  classer.  and  a  farmer  cannot  be  sura 
that  he  Is  not  being  dealt  with  as  the  old-time  cotton  buyer  would 
deal  with  btm  it  to  only  to  be  expected  that  if  practices  of  this 
kind  are  continued  the  farmer  will  naturally  trade  and  dicker 
with  the  association  and  attempt  to  get  as  good  a  price  as  pos- 
sible from  them.  If  the  farmer  cannot  trust  the  classer,  be  natu- 
rally has  to  protect  himself  in  any  way  possible.  There  should  ba 
a  shift  away  from  practices  of  thto  kind  as  soon  as  possible. 

Interior  classers  are  generally  not  concerned  with  whether  tha 
farmer  to  a  member  of  the  association  when  he  brings  a  sample 
Into  the  <'i»«»i"g  office.  In  no  instance  during  our  contact  with 
these  offices  last  fall  did  an  interior  classer  ask  a  farmer  whether 
he  was  a  member  before  be  classed  hto  cotton  for  him.  To  b« 
sure,  the  classers  know  a  majority  of  the  farmers  In  the  com- 
munity and  know  whether  or  not  they  are  members,  but  In  in- 
stances where  the  farmer  was  unknown  to  the  classer  he  made  no 
inquiry  whatsoever  as  to  the  farmer's  membership  In  the  associa- 
tion. In  most  Instances  he  was  told  that  he  had  to  sign  at  a  cer- 
tain ptoce  on  the  document  which  was  handed  to  him,  and  no 
explanation  was  made  as  to  what  he  was  signing. 

As  was  mentioned  previously,  mem.bershlp  contact  and  educa- 
tional work  were  dropped  for  a  period  of  years,  and  xmXortunately 
education  in  cooperative  cotton  marketing  has  really  not  started 
so  far  as  the  interior  classer  to  concerned.  As  was  menticwied 
above,  we  look  upon  the  interior  classer  as  the  keyman  in  the 
association:  in  fact,  he  to  the  association  so  far  as  the  member  to 
concerned,  and  unless  he  to  correctiy  informed  as  to  the  philoso- 
phy and  objectives  of  oooperative  cotton  marketing,  the  association 
becomes  nothing  more  than  "another  ootton  firm"  to  the  member. 
The  greatest  return  from  a  small  expenditure  of  money  for  field 
contact  work  can  come  from  training  leaders  who  will.  In  turn, 
pass  on  the  results  of  thto  training  to  the  many  thoiisands  of 
farmers  they  contact  during  the  course  of  the  year.  A.  C.  C.  A. 
may  assist  In  training  these  leaders,  but  the  membership  contact 
Job  Is  a  Job  of  the  State  or  regional  association.  Cotton-classing 
schools  have  been  held  for  these  men.  Thto  to  good,  and  It  to 
necessary,  but  what  to  seriously  needed  at  the  present  time  to 
cooperative  cotton-marketing  instruction. 

Not  all  classers  are  fitted  to  a  program  of  cooperative  marketing, 
and  those  who  are  not  well  fitted  should  be  gradually  weeded  out 
and  replaced  by  qualified  men  who  have  been  trained  and  devel- 
oped In  cooperative  marketing.  Thto  will  necessitate  bringing  In 
young  men  with  no  experience  Into  the  organization  and  training 
them.  They  may  be  placed  with  the  better  Interior  classers  for  a 
period  of  time,  and  when  they  are  fully  trained  and  capable,  they 
may  be  placed  in  charge  of  an  office.  It  to  desirable  that  the 
young  men  thus  brought  In  for  a  period  of  training  should  have 
an  agricultural  backgroiuid.  Just  as  It  to  desirable  that  the  agrl- 
cultural  colles:e  student  should  have  that  same  background.  If 
he  does  not,  he  cannot  have  a  proper  understanding  and  a  sympa- 
thetic attitude  for  the  problems  of  the  farmer. 

The  Interior  classer 's  program:  A  year -around  propram  for  tha 
interior  clasaer  might  Include  a  number  of  the  following  associa- 
tion and  community  activities,  depending  on  the  qualifications 
and  background  of  the  interior  classer  and  the  extent  to  which 
other  agencies  wish  hto  cooperation.  Most  important  among  these 
are: 

1.  To  class  the  member's  cotton  accurately,  make  settlement 
with  him  on  the  basis  of  quality,  and  prepare  all  statements  and 
dociunents  connected  therewith. 

2.  To  provide.  If  possible,  a  year-aroimd  market  for  the  fann- 
er's cotton  and  to  act  as  a  source  of  Information  for  all  member 
inquiries,  the  cotton  situation,  his  cotton  account,  and  other  as- 
sociation business  In  which  he  might  be  Interested. 

3.  Tb  contact  azkd  educate  the  membership  as  to  the  operatlona 
of  the  afisoclatlon  and  the  principles  and  practices  of  cooperative 
cotton  marketing. 

4.  To  solicit  new  members  and  pronu>te  and  expand  the  asso- 
ciation business  in  that  community. 

5.  To  educate  the  grower  as  to  values  In  cotton  and  teach  him 
a  few  of  the  primary  elements  of  grade  and  staple. 

6.  To  call  the  growers'  attention  to  damages  which  may  result 
from  iiaproper  ginning  and  asatot  them  In  bringing  about  im- 
provement In  gliuUng  practices. 

7.  To  assist  the  grower  in  getting  Improved  seed  and  assist  In 
the  sponsoring  of  one-variety  communities  and  cotton-Improve- 
ment programs. 

8.  To  work  with  Smith -Hughes  and  4-H  club  hoys  and  glrto  and 
assist  vocational  teachers  in  their  program  of  teaching  cotton 
classing  and  cooperative  cotton  marketing  and  cotton  Improve- 
ment. 

9.  To  work,  whenever  possible,  with  the  county  agricultural 
agent. 

10.  In  some  Instances  Interior  classers  can  be  used  In  connec- 
tion with  a  farm-exipply  business.  The  classer  may  be  the  man- 
ager of  a  ycar-around  operation  of  a  local  supply  cooperative  and 
devote  hto  time  to  ootton  during  the  cotton  season.  Thto  cuts  the 
■alary  cost  and  makes  It  poaslble  to  gat  a  better  man  on  a  year- 
around  baato  for  tha  saw>rlatlnn. 


11.  To  aastot  In  the  Improvement  of  general  marteUsg  fadlttlea 
and  practices  in  the  community. 

Some  practices  followed  by  Interior  classers  which  are  question- 
able: We  believe  that  there  are  extensive  poaaibllltiee  for  improve- 
ment in  the  practices  and  procedure  followed  by  interior  classers 
In  the  conduct  of  their  offices  and  in  the  performance  of  their 
duties.  So  far  as  we  know,  no  study  or  work  of  any  kind  has 
been  done  along  thto  line.  Systematic  work  of  assisting  the  class- 
ers along  thto  line  shotild  be  initiated.  It  to.  of  course,  admitted 
that  practices  aiKl  ixklicles  cannot  be  standardlaed  to  too  great  an 
extent,  but  there  are  certain  general  principles  which  oould  be 
worked  out  and  called  to  the  attention  of  interior  claasers  which 
would  be  of  material  benefit  to  them  in  their  work  as  a  rq>re- 
sentative  of  the  asHoctotion. 

The  operations  of  the  Interior  clswem  and  the  methods  and 
tactics  which  they  use  in  contacting  members  and  in  iwemNtTig 
cotton  have  been  studied  carefully  for  several  years.  We  are 
raising  some  questions  about  certain  of  their  pracUcea. 

1.  Is  dickering  with  members  Justiflahle?  Soma  interior  daaaeirs 
follow  the  practice  rather  oonslstentiy  of  dickering  or  bargaining 
with  their  members  on  the  price  which  they  are  to  receive  for 
their  cotton.  The  practice  was  qtaeationed  from  a  cooperative 
viewpoint,  and  we  asked  the  opinion  of  the  State  directors  on  tha 
practice.     The  following  question  was  aaked: 

"Do  you  believe  that  ootton  cooperattvea  are  juatlfled  in  dicker- 
ing with  members  for  a  price  on  their  ootton?  Yes  (  ) .  No  (  ). 
Sxplaln." 

Of  the  02  who  were  Interviewed.  49  dlnctorB.  or  79  percent  of  tha 
total,  answered  "no",  and  only  10  directors,  or  16  percent,  an- 
swered "yes."  Tliree  directors  were  undecl<ted.  If  a  oommerdal 
organisation  follows  thto  practice,  no  one  thinks  anything  about 
it:  on  the  other  hand,  if  a  cooperative  aasoctaUon  which  to  (q;>er- 
ated  for  the  mutiial  benefit  of  members,  \iaea  those  tactics,  we  fed 
that  it  to  following  a  path  that  will  ultimately  lead  to  failure. 
Soma  claasers  Justified  the  practice  by  saying  that  ther  uaed  it 
only  on  disloyal  members  or  on  nozuxkemhen,  L  e.,  on  the  farmer 
they  would  like  to  reach  and  make  a  loyal  member.  Haw  can  thto 
policy  be  consistent  with  building  up  memhezBhtp  morale  and  sup- 
port? Dickering  certainly  to  not  conducive  to  making  a  disloyal 
member  loyal. 

Another  bad  feature  of  the  practice  of  dlrJcerlng  to  that  It  leaves 
to  the  Judgment  of  the  dasser  the  price  he  to  to  pay  the  farmer. 
Thto  privilege  can  only  lead  to  Inequity,  injustice,  and  favorittom. 
Dickering  to  not  sound  cooperative  marketing  prooedure. 

a.  Question  at  inequity  in  treatment:  Payment  of  different 
prices  for  the  same  quality  of  cotton  in  the  same  market,  on  tha 
same  day,  at  the  same  futures  price  level.  The  directors  inter- 
viewed were  strongly  In  favor  of  all  members  being  treated  alike. 
The  following  qxiestion  shows  their  position  very  clearly: 

"Do  you  believe  that  the  ootton  cooperatives  should  pay  an 
members  the  same  price  for  like  grades  and  staples  at  cotton  de- 
livered to  the  association  at  the  same  point,  on  the  same  day.  at 
the  same  futures  price  levd?    Yes  (     ) ;  no  (     ) .    Explain." 

Of  the  63  who  were  Intervtowed.  54  directors,  or  87  percent  at 
the  total,  answered  "yes"  to  thto  question.  Five  directors,  or  8 
percent,  answered  "no."  Two  were  undedded  and  one  gave  no 
answer.  There  seemed  to  be  a  general  feeling  among  directors  and 
many  others  that  if  the  assoclatton  did  not  treat  all  members  alike 
it  was  violating  one  of  the  fundamental  principles  of  oooperative 
marketing.  They  felt  that  cooperation  was  baaed  on  equality  and 
jiistlce  with  no  special  favors  and  that  If  it  became  geniually 
known  that  a  member  could  not  trust  the  aasoclation  to  give  him 
the  fxiU  value  of  hto  cotton  without  bargaining  for  It.  that  the 
assoctotlon  would  be  the  object  of  suspicion  and  woiild  quickly 
lose  the  confidence  of  its  substantial  mambers.  They  were  aU 
aware  of  the  one-  or  two-point  t(q>ptng  problem. 

It  appeared  that  interior  classers  who  were  con4>etent  Judges  at 
human  nature  and  who  had  a  proper  grasp  of  the  principles  at 
cooperative  marketing  were  opposed  to  a  two-price  policy  and 
were  successful  in  getting  their  share  at  ootton  by  using  only  one 
bid.  and  that  bid  being  the  allowable  maximum.  So  many  of  the 
dassers  had  traded  with  the  fanner  for  cotton  all  their  lives  that 
it  to  very  difflctilt  for  them  to  get  the  oooperattva  point  of  view. 

S.  Should  a  discretion  be  used?  The  arbitrary  uae  of  a  diacre- 
tion  to  take  care  of  "differences  in  character  or  membership" 
rather  than  differences  in  character  d  ootton  to  a  questionable 
practice.  The  opinion  of  the  directors  was  rather  eqiully  divided 
as  to  the  uae  of  a  discretion.  We  are  convinced  that  thto  practice 
to  not  Bound  cooperative  marketing.  If  the  objective  to  volume, 
then  the  discretion  to  Justifiable. 

4.  What  to  member  cotton?  It  would  be  almoat  an  endless  taak 
to  classify  cooperative  cotton  as  to  Its  source.  We.  however,  found 
that  there  was  a  considerable  volume  of  deliveries  which  were 
considered  as  member  cotton  which  should  not  be  so  dassifled.. 
In  order  to  open  the  problem  for  consideration,  we  are  raising 
questions  about  the  soxiroes  of  certain  deliveries  to  the  ootton 
association. 

There  seems  to  be  considerable  confosion  in  the  minds  of  many, 
even  State  managers  and  A.  C.  C.  A.  <^Bcials.  as  to  what  to  mem- 
ber ootton.  We  beUeve  that  there  should  be  a  dariflcation  of  the 
definition  of  member  ootton.  Thto  can  only  be  developed  after  a 
careful  analysto  of  Just  how  cotton  to  acquired  by  the  association. 
The  task  to  by  no  means  a  simple  one,  although  It  can  be  said 
that  ootton  purchased  from  or  deUverad  by  commercial  gins  or 
ginners,  supply  companies  or  supply  merchants,  cotton  buyers, 
banks  or  bankers,  which  was  not  aettiaDy  grown  on  farms  at 
those  agencies  or  indlvldxiala.  to  alwaja  open  to  question. 
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The  attaching  of  lists  of  the  names  of  growers  who  grew  the 
cotton  to  the  invoice  when  the  ootton  to  purchased  by  or  deliv- 
ered to  the  cotton  assodation  has  no  bearing  whatsoever  on 
whether  It  to  member  cotton.  These  Itots  of  names  are  acquired 
for  the  purpose  of  paying  patronage  dividends.  If  any.  In  order  to 
comply  with  internal -revenue  regulations. 

(a)  We  qiiestion  taking  delivery  of  ootton  from  coounerclal  gins 
which  have  purchased  ootton  outright  from  farmers  In  the  opera- 
tion of  the  ginning  business.  Cotton  purchased  by  the  assocto- 
tion  from  a  gin  In  thto  category  cannot  In  any  way  be  considered 
as  member  cotton,  even  though  the  gin  manager  may  be  a  farmer, 
and  even  though  he  fumtohad  the  association  the  names  of  the 
growers  from  whom  the  cotton  was  acquired. 

(b)  A  question  has  been  raised  regarding  taking  delivery  of  oot- 
ton from  a  oommerdal  glnner  who  to  a  fanner  and  a  member  of 
the  association.  There  to  no  question  but  what  the  glnner  may 
ddlver  to  the  assoctotlon  the  cotton  which  he  produced  on  hto 
own  farm,  and  It  wUl  be  unquestionably  considered  as  member 
cotton.  On  the  other  hand,  if  the  conunerclal  glnner  who  to  a 
farmer  and  a  member  of  the  association  acquires  cotton  from 
growers  who  are  patrons  at  hto  gin  and  thto  cotton  to  dallvared  to 
the  aasoctotion.  thto  ootton  cannot  be  considered  as  member  cot- 
ton. Thto  to  true  even  though  the  names  of  the  growers  of  tha 
ootton  are  furnished  the  aaaodatlon  in  order  that  patronage  divi- 
dends may  be  paid  direcUy  to  the  grower  in  case  they  are  dis- 
tributed. 

In  a  memorandum  of  March  18.  1931,  from  Judge  L.  S.  Hulbert 
to  Mr.  Stanley  Reed,  general  counsel  of  the  Federal  Farm  Board. 
Mr.  Hulbert  gives  an  opinion  which  applies  in  a  very  clear  way 
to  the  problem  which  we  Just  outlined  above.  An  ezoerpt  from 
thto  memorandum  to  as  follows: 

"m  the  report  of  Mr.  Walsh,  of  Montana,  a  member  of  tha 
Judiciary  Committee  that  reported  on  the  C^per-Vototead  Act. 
the  following  appears: 

"  The  bill  before  us  dtxrlng  the  last  session  authorised  the  or- 
ganlsatim  of  assodatlons  dealing  In  "products  of  their  members." 
The  bill  now  under  consideration  authorises  them  to  deal  in  the 
"products  of  persons  so  engaged."  Obviously,  under  the  former 
the  asBOCtotlons  would  be  restileted  In  their  dealings  to  members; 
in  the  totter,  though  they  are  restricted  as  to  the  character  of  the 
products  in  which  they  may  deal.  It  to  dear  that  they  may  deal 
with  any  person  in  such  products  whether  he  be  a  member  or  not. 

"  The  bill  has  for  its  ptirpose  the  removal  at  obatades.  If  such 
there  be  In  the  Federal  statutes,  in  the  way  of  tha  organlsatton 
of  cooperative  farm  marketing  associations,  a  ptirposa  with  which 
the  majority,  at  least,  of  your  oonunittae  to  in  full  sympathy.  It 
may  be  and  probably  to  true  that  such  assoctotions  cannot  operate 
with  the  highest  degree  of  suooees  or  with  that  degree  of  success 
which  your  committee  would  be  glad  to  see  attend  thalr  efforts, 
unless  they  are  permitted  to  deal  to  scmve  extent  in  th»  products 
of  nonmembers  similar  in  character  to  those  handled  for  the 
members.  But  the  protection  of  the  statute  ought  not  to  be  given 
to  a  small  number  of  personB  of  the  daaaea  named  In  the  bill  who 
contribute  from  their  own  farms  an  Inoonaldarabla  quantity  of 
the  products  handled  by  the  association.* 

"It  to  apparent  from  the  foregoing  that  Mr.  Walsh  was  of  the 
opinion  that  the  first  paragnq>h  of  the  Oapper-Volstead  Act  cov- 
ered agrlc\iltural  products  furnished  by  nonmembers  ss  well  as 
those  ftimtohed  by  members.  Thto  fact,  as  stated  above,  was  tha 
reason  for  the  restriction  on  the  amount  of  nonmember  producta 
in  which  an  assoctotlon  may  deal.  The  view  of  Mr.  Walsh  to  oon- 
slstent  with  the  Idea  that  a  member  at  a  cooperative  association 
of  producers  may  acquire  products  of  nonmembers  and  then  in 
hto  own  name  deliver  tham  to  the  aasoclation  for  marketing, 
provided  that  the  total  amount  of  products  oontrlhutad  by  tha 
members  from  their  own  farms  to  at  least  equal  in  value  to  the 
products  produced  by  nonmembers  and  that  are  mazketed  through 
the  assodation  by  members  thereof. 

"X  am.  therefore,  of  the  (pinion  that  a  oooperative  association 
of  producers  of  grapes  could  be  formed  and  that  It  could  handle 
the  grapes  produced  by  Its  membRV  and  that  these  members 
oould  deliver  to  the  association.  In  thetr  names,  grapes  acquired 
by  them  from  nonmanbers  up  to  an  anx>unt  in  doUiars  equal  to 
the  value  of  the  grapes  handled  by  the  assoctotlon  that  were 
produced  by  its  members  and  delivered  thereto  for  marketing." 

c.  Taking  cotton  from  a  supply  merchant,  which  company  does 
not  own  farms  and  to  not  a  member  of  the  assodation.  to  open 
to  question.  There  to  no  question  but  what  thto  cotton  would  be 
considered  as  nonmember  cotton  even  though  the  names  of  the 
producers  who  grew  the  cotton  are  attached. 

d.  Taking  cotton  from  a  supply  merchant,  which  company  does 
own  farms  and  to  a  member  <tf  the  association,  "niere  to  no  ques- 
tion but  what  the  supply  company  can  deliver  to  the  assoctotlon 
the  cotton  actually  produced  on  its  own  farms.  It  will  be  xinquee- 
tionably  considered  as  member  cotton.  On  the  other  hand,  if  the 
supply  company  which  owns  and  operates  farms,  acquires  ootton 
from  growers  who  are  patrons  of  the  supply  business,  but  are  not 
on  the  lands  of  the  supply  company  and  thto  ootton  to  delivered 
to  the  assoctotlon.  thto  ootton  cannot  be  considered  aa  member 
ootton. 

If  a  supply  company  has  advanced  supplies  to  a  growei  who  to 
farming  on  land  which  the  supply  company  does  not  own  and  it 
purchases  the  cotton  which  thto  farmer  has  grown  for  the  purpose 
at  settling  the  accoxints  of  a  grower,  thto  ootton  cannot  be  consid- 
ered as  member  ootton.    Ttaa  same  would  hold  for  a  bank  which 
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has  loaned  money  to  •  fanner  to  anlBt  him  In  producing  a  crop 
and  the  bank  purchase*  this  cotton  to  settle  the  account  with  the 
bank  This  cotton  cannot  be  considered  as  member  cotton  even 
though  the  banker  himself  may  be  a  farmer  and  a  member  of  the 
association. 

e  Accepting  delivery  of  cotton  from  nonmembers  or  nonpro- 
ducem  U  always  questionable.  This  has  been  a  common  practice 
at  various  times  In  the  past.  The  cooperatives  should  confine 
their  activities  to  members,  as  nearly  as  they  can  be  determined, 
except  for  a  small  percentage  cf  cotton  necessary  at  times  to  fill 
orders.  Two-thirds  of  the  directors  Indicated  that  the  asaoclatlons 
should  not  do  business  with  nonmembers.  Some  question  can  be 
raised  as  to  the  Justification  of  tising  Oovemmcnt  financing  if 
they  handle  a  large  voltimc  of  deliveries  of  other  than  member- 
grown  cotton  In  spite  of  the  fact  that,  from  a  legal  point  of  view, 
they  may  handle  up  to  50  percent  of  their  cotton  from  non- 
nsetnbers. 

6.  Is  a  fanner  a  bona-fide  member  when  a  glnner  or  ripply 
merchant  gets  him  to  sign  a  marketing  agreement  after  he  (the 
glnner  or  supply  merchant)  had  sold  the  cotton  to  A.  C.  C.  A.  In 
order  that  he  (the  farmer)   would  get  a  patronage  dividend? 

Prom  a  practical  standpoint  It  Is  dUQcult  to  ascertain  the 
status  of  aU  cotton  which  Is  delivered  to  the  association,  but  in 
moat  Inirtar^TPf  the  Interior  classer  will  know  the  details  of  the 
operations  of  the  members  and  individuals  In  his  community,  and 
if  he  makes  an  honest  effort  to  determine  the  status  of  cotton 
which  he  receives  for  the  association,  no  doubt  many  of  the 
undesirable  features  in  this  type  of  operation  may  be  eliminated. 

6.  Payment  of  patronage  dividends  to  landlords  and  tenants  in 
piroportlons  other  than  their  rental  arrangement  Is  not  a  sound 
cooperative  principle,  although  from  a  practical  point  of  view  It 
offers  many  perplexing  problems.  Wherever  possible  the  associa- 
tion should  attempt  to  have  these  patronage  dividends  allocated 
to  landlords  and  tenants  in  proper  proportions.  It  Is  assumed 
that  directors  should  be  cocqjerators  to  the  fullest  extent  but  we 
found  that  they  are  often  guilty  of  keeping  all  of  the  patronage 
dividends  rather  than  passing  them  back  to  the  tenants  In  pro 
pmrtlon  to  the  amount  of  cotton  they  produced.  This  Is  an  ex- 
trenoely  dllBcult  problem  and  almost  Impossible  to  administer, 
and  we  are,  therefore,  urging  only  that  It  be  set  up  as  one  of  the 
long-tune  goals  tot  m«>iTig  the  cotton  cooperatives  truly  cooper- 
ative. 

7.  We  believe  that  It  is  a  sound  policy,  if  the  basis  is  known 
to  be  substantially  in  line,  to  never  ask  the  farm.er  what  he  has 
been  bid  on  the  cotton  until  after  the  interior  classer  himself 
makes  a  bid.  Some  classers  always  ask  a  man  what  he  has  been 
bid  on  his  cotton  before  they  even  take  a  look  at  It.  If  operations 
are  properly  conducted,  we  do  not  believe  that  the  classer  should 
concern  himself  as  to  what  the  farmer  has  been  bid  on  his  cotton 
prior  to  the  tim»  he  comes  into  the  office.  The  classer  should 
class  and  value  the  cotton  and  place  a  price  on  it  in  accordance 
with  what  it  is  actually  worth,  rather  than  on  what  the  farmer 
has  been  bid  previoualy. 

8.  Some  classers  at  points  where  the  majority  of  the  members 
are  large  growers  do  not  encourage  one-  or  two-bale  deliveries 
from  small  grower*.     They  say  it  is  too  much  trouble. 

9.  Some  signs  at  association  offices  indicate  that  the  association 
has  compftfatlvely  little  interest  in  letting  people  know  where 
their  office  is  located  and  what  organization  they  represent.  A 
large  number  of  offices  had  no  ^Igns  whatsoever.  Others  had 
signs  of  all  kinds  and  descriptions.  Many  of  them  were  quite 
Inaccurate  and  misleading.  Some  of  the  signs  noticed  read  as 
follows: 

Cotton  Cooperative  Association.  12-cent  loan.    We  also 


1. 


-,  Manager. 


buy  cotton. 

a.  Cotton    Cooperative    Association.      We    buy    cotton. 

Twelve-cent  loan. 

3.  Farm  Board  Cotton. 

.  MaTiager. 

4.  United  States  Oovemment  classer. 

We  believe  that  the  Interior  classer  should  do  everything  poe- 
dhle  and.  In  fact,  go  out  of  his  way  to  assist  and  enlighten  the 
farmer  rather  than  trying  to  make  something  mysterious  out  of 
the  handling  ot  cotton.  In  doing  so  the  clasaer  is  mailing  a  friend 
of  the  farmer,  and  is  building  up  his  understanding  of  how  the 
cooperative  operates  and  his  appreciation  of  the  service  which  the 
association  Is  offering  him. 

There  has  been  a  tendency  for  the  classer  to  treat  the  farmer  in 
a  manner  «i™ii*y  to  the  treatment  which  he  has  received  from  the 
cotton  buyer:  that  is,  when  the  farmer  brings  his  cotton  to  the 
interior  rlawslng  office,  class  it  and  tell  him  nothing.  Time,  of 
course,  will  not  permit  much  of  this  type  of  work  In  the  rush 
season,  but  there  are  lull  times  at  the  disposal  of  the  classer  in 
which  be  can  go  into  somewhat  more  detail  with  the  farmer. 

Member*'  lack  of  education:  Unfortxinately,  during  the  past  5 
yeATB.  membership  contact  and  edticatlonal  work  were  largely  aban- 
doned and  the  assoclattons  were  sold  to  the  memberahlp  almost 
entirely  on  a  price  appeal.  One  Indication  of  the  extent  to  which 
the  cotton  cooperatives  have  failed  In  their  educational,  or  lack  of 
educational,  program  with  the  farmers  Is  the  reaction  of  State 
associate  board  members  to  the  following  question: 

"Do  you  believe  that  the  average  farmer  knows  what  A.  C.  C.  A. 
Is  and  what  It  Is  trying  to  do?" 

Of  the  (B  Included  In  the  smnrey.  S3  directors,  or  90  percent  of 
the  total,  answered  "no",  while  only  •  percent  answered  "yes." 
Several  did  not  know. 


In  connection  with  our  field  study  we  prepared  a  questionnaire 
from  which  we  attempted  to  obtain  reactions  of  members  toward 
the  cotton  cooperatives.  This  work  was  abandoned  after  a  short 
time  because  It  was  so  difficult  to  find  farmers  who  had  even  the 
slightest  Idea  about  the  operations  of  the  cotton  cooperatives. 

Membership  contact  work,  in  our  opinion,  is  definitely  a  function 
of  the  State  or  regional  association.  The  A.  C.  C.  A.  position  with 
regard  to  this  work  should  be  one  of  assisting  the  State  associations 
in  the  development  of  leadership  to  do  this  work  and  in  explaining 
the  ojjcratlons  of  the  A.  C.  C.  A.  to  tho6c  engaged  In  membership 
work.  We  do  not,  however,  believe  that  officials  of  the  A.  C.  C.  A. 
should  actually  do  the  contact  work  In  the  field.  There  la.  of 
course,  no  criticism  In  an  A.  C.  C  A.  official  attendmg  a  membership 
meeting,  but  thst  meeting  should  be  distinctly  a  State  association 
affair.  The  A.  C.  C.  A.  does  not  have  funds  and  jsersonnel  to  do 
this  type  of  work.  Purthermore,  they  are  too  far  from  the  mem- 
bership to  be  intimately  acquainted  with  the  local  problems  and 
have  the  proper  conception  of  the  work  which  should  be  done.  The 
State  manager  and  those  whom  he  chooses  to  assist  him  shoold  be 
fully  capable -of  conducting  and  responsible  for  the  membership 
work. 

MISCKLXANVOtrS 

House  organs:  Practically  60  percent  of  the  State  directors 
favored  the  publishing  of  a  house  organ  by  the  A.  C.  C.  A.,  and 
73  percent  thought  that  the  State  afisoclatlon  should  publish  a 
paper.  A  house  organ  is  a  necessary  and  very  useful  device  for 
disseminating  Information  about  the  operation  of  the  association 
and  educating  the  membership  in  cooperative  marketing  generally. 
The  house  organ  should,  however,  be  conducted  in  an  economical 
way  and  should  be  supported  by  a  limited  subscription  fee  and 
conservative  advertising  service.  A  house  organ  should  deal  pri- 
marily with  the  affairs  of  the  association  and  should  be  very  careful 
not  to  engage  in  political  controversies  and  follow  too  closely  the 
political  trends  of  the  times  or  the  political  fortunes  of  any  Indi- 
vidual. We  doubt  whether  the  cotton  cooperatives  are  justified 
in  maintaining  two  house  organs,  as  Is  the  case  in  some  of  the 
associations.  The  expense  is  too  great,  and  there  is  too  much 
duplication  of  effort. 

Directors  and  membership  contact  work:  The  directors  of  State 
and  regional  associations  have  not  kept  cloeely  in  touch  with  the 
work  of  their  association  and  the  opinions  of  the  constituents 
whom  they  are  trying  to  serve.  The  study  revealed  that  nearly 
one-half  of  the  total  Interviewed  did  not  attend  a  single  mem- 
bership meeting  during  the  1934-35  season.  It  la  believed  that 
the  directca'  should  give  some  time  to  the  association  by  attending 
membership  meetings  and  in  contacting  members  to  the  end  that 
he  will  be  in  tune  with  the  desires  of  his  constituents  and  be 
better  able  to  serve  them.  We  do  not,  however,  believe  that  the 
director  should  be  a  field-service  man  or  a  salaried  employee  of 
an  association.  This  is  a  "little  racket"  which  has  long  existed 
in  a  number  of  associations.  Our  Inquiry  indicated  that  82 
percent  of  the  directors  believed  that  board  members  should  not 
be  on  the  pay  rolls  of  their  associations. 

The  volume  complex:  Unfortunately  most  of  the  State  asso- 
ciations, as  well  as  A.  C.  C.  A„  are  afflicted  with  the  volume  com- 
plex. It  appears  that  they  often  measure  their  success  in  terms 
of  volume  rather  than  In  terms  of  retuma  to  the  member.  The 
expense  of  acquiring  this  volume  and  the  methods  and  practices 
used  in  obtaining  It  are  often  unsound  and  questionable.  We 
are  still  in  agreement  with  a  statement  in  our  report  of  January 
1932.  which  is  as  follows:  "Large  volume  does  not  mean  success 
unless  the  methods  used  to  get  cotton  will  stand  the  test  of  sound 
business  principles.  We  need  somewhat  of  a  reversal  of  our  think- 
ing ^-ith  respKJct  to  the  objectives  of  the  cotton  cooperatives.  We 
do  not  want  to  be  misunderstood  in  making  this  statement,  but 
it  does  seem  It  would  be  more  logical  to  first  determine  the  serv- 
ices the  cotton  cooperatives  can  render  by  following  certain 
policies  which  are  known  to  be  sound  and  then  operating  ac- 
cording to  these  policies.  In  other  words,  begin  with  an  Idea  of 
service,  followed  by  volume  instead  of  beginning  with  volume  In 
mind  and  doing  anything  regardless  of  its  soundness  to  get  that 
volume.  We  believe  that  volume  can  be  secured  by  sticking  to 
the  idea  of  service  economically  rendered.  If  it  takes  unsound 
methods  to  get  cotton,  the  cooperatives  should  admit  that  they 
have  no  place  in  the  present  system  of  marketing.  (Report  on 
General  Functional  Survey.  American  Cotton  Cooperatives  Asso- 
ciation and  member  associations.  Jan.  30,  1932,  p.  86.)  It  has 
often  appeared  to  us  that  the  cotton  associations  have  made  a 
determined  effort  to  get  volume  in  order  to  maintain  their  staffs 
rather  than  make  the  staff  fit  the  volume  which  they  could 
soundly  and  properly  obtain  by  economical  operation  on  a  cooper- 
ative basis. 

Subsidiary  activities:  During  the  past  15  years  cooperative  cot- 
ton marketing  association.^  have  resorted  to  various  devices  and 
subsidiary  actlvliles  calculated  to  increase  deliveries.  Among 
these  were  the  organization  of  lines  of  cooperative  gins,  as  well 
as  production  credit  associations,  farm  supply  associations,  ware- 
houses, oil  mills,  etc.  If  an  association  has  been  successful  in 
its  marketing  program,  and  has  the  ability  and  finances  to  carry 
on  these  activities,  there  are  certain  Justifiable  projects  in  which 
It  might  engage,  provided  these  activities  are  for  the  benefit  of 
the  members  as  a  whole. 

We  doubt  the  advisability  of  associations  operating  facilities 
or  subsidiaries  for  the  sole  pxirpose  of  adding  to  the  volume  of 
cotton  which  the  association  handles.  If  these  facilities  and  serv- 
ices which  are  financed  by  the  entire  membership  are  for  the 
benefit  of  the  entire  membership,  we  believe  they  are  Justifiable. 
However,  If  a  facility  or  subsidiary  activity  cannot  be  operated  and 
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financed  succcssftfly  wtChont  Its  connections  wttb  the  cc^ton  mar- 
keting assodatton.  we  do  not  beUere  that  tt  Is  a  sound  project  to 
attempt.  In  other  words,  such  activities  should  be  able  to  stand 
alone  without  the  support  and  financing  which  tbey  might  receive 
from  the  associations. 

We  also  doubt  the  advisability  of  associations  using  their  assets 
and  reserves,  which  are  the  prop«rty  of  the  membcnhlp  as  a  whole, 
to  construct  and  operate  facilities  which  are  entirely  local  In 
character  and  which  can  at  best  benefit  only  the  farmers  In  a 
local  community.  This  Is  especially  true  If  farmers  In  the  local 
communities  In  which  these  facilities  will  be  located  have  no 
financial  interest  In  the  local  project  except  such  interest  as  tbey 
may  have  In  the  reserves  of  the  assoclatkn.  If  the  farmer*  In 
a  local  community  are  Interested  In  the  operation  of  a  ginning  plant 
on  a  cooperative  basis,  tbey  should  themselves  be  wUltog  to  finance 
this  operation  and  should  not  call  on  tbe  member*  over  a  wide 
area  to  assist  them,  llic  State  asK>c1atlon  could,  however,  lend 
support  and  offer  advice  to  local  groups  of  growers  In  organizing 
loou  cooperatively  owned  gin  associations  In  the  hope  that  theae 
associations  would  beeomi  menbers  and  deliver  cotton  to  the 
marketing  association.  7'he  rational  association  la  even  leas  Justl- 
fled  In  going  Into  this  Vjiu  at  a  program. 

COItTBOL 

Administrative  control,  the  flow  of  responsibility,  and  the  division 
of  functions  are  always  difficult  In  a  large  organization.  So  many 
problems  of  personality  and  personnel  arise  that  no  iron -clad  rule 
can  be  laid  down  even  for  operations  which  are  Identical  in  char- 
acter. The  control  problem  so  far  as  the  cotton  cooperatives  are 
concen»d  Is  furtlier  complicated  by  the  fact  that  the  American 
Cotton  Cooperative  Association  finances  the  cotton  and/or  assimies 
the  responalbUity  for  loans  made  both  to  the  American  Cotton 
Cooperative  Association  and  the  State  and  regional  associations. 
We  believe  that  a  i»nriing  agency  should  have  the  limit  of  safety 
so  far  as  its  loans  are  concerned.  We  believe,  however,  that  this 
safety  can  be  accomplished  within  an  organization  In  two  general 
ways:  (1)  By  the  regulation  and  control  of  every  detail  from  a 
central  office,  which  In  this  case  would  be  New  Orleans,  and  (2) 
by  a  decentralization  of  responsibility  so  that  the  management  of 
affiliated  groups  would  perform  those  functions  which  it  is  best 
adapted  to  perform  and  assume  control  over  all  the  activities  car- 
ried on  in  the  areas  under  the  general  control  and  supervision  of 
the  central  office. 

The  present  set-up  neceaeltates  administration  from  a  distance 
and  has  not.  it  apjiears,  made  for  the  greatest  efficiency  or  economy 
In  every  Instance.  It  Is  believed  that  A.  C.  C.  A.  should  study  Its 
operations  with  the  Idea  of  passing  back  every  possible  function  and 
control  to  the  States  and  furthermore,  assist  them  In  developing 
leadership,  management,  and  personnel  to  operate  these  associa- 
tions. 

No  central  organization  can  be  strong  without  strong  afttllatea. 
This  strength  cannot  be  built  by  too  much  supervision  from  above. 
If  the  cotton  associations  wish  to  build  an  enduring  structure,  It 
win  be  necessary  to  divide  duties  and  re«i)on8ibllltl»  so  that, 
regardless  of  what  happens  to  the  overhead  or  any  of  the  affiliates, 
the  movement  as  a  whole  will  go  on. 

There  was  a  definite  feeling  among  a  majority  of  the  board 
members  of  State  associations  that  the  whcde  cotton  set-up 
should  be  decentralized  rather  than  fm-ther  centralized.  Of  the 
total.  61  percent  believed  that  functions  and  control  should  more 
toward  the  State  associations  and  the  farmer,  23  percent  believed 
In  centralization,  while  10  percent  gave  no  answer  to  this  question. 

Board  of  directors:  Itie  coDtrol  of  the  cotton  cooperatives,  ac- 
cording to  the  bylaws,  is  theoretically  vested  in  the  membership. 
Practically,  the  membership  has  had  very  little  to  do  with  the 
development  of  policies  and  with  the  oontrcd  of  the  various  asso- 
ciations. It  Is  true  that  the  membership  selects  the  board  of 
directors  of  the  State  association,  but,  In  some  Instances  at  least, 
these  boards  have  become  self-perpetuating  bodies,  not  fully  In 
tune  with  the  desires  and  wlahes  of  their  constituents.  Our  study 
Indicates  that  a  large  percentage  of  the  bocod  members  were  not 
familiar  with  tbe  operations  of  the  association  and  did  not  feel 
that  the  board  met  often  enough  to  become  well  Informed.  Many 
felt  that  there  was  little  reason  for  meeting,  because  there  was 
nothing  left  for  them  to  do.  An  examination  c€  the  mlnutee  of 
the  boards  of  directors  of  State  and  regional  associations  will  fur- 
ther substantiate  that  they  have  every  functl<xx  and  practlcaUy  no 
responsibility. 

Under  the  old  set-up  prior  to  the  American  Cotton  Cooperative 
Association  the  board  members  of  the  State  associations  had  defi- 
nite duties  and  responsibilities.  Under  the  present  set-up  these 
duties  and  responsibilities  are  more  limited. 

We  dlsetMsed  the  make-up  of  the  A.  C.  C.  A.  board  at  some 
length  with  the  State  directors.  Tbe  board  at  directors  of  the 
American  Cotton  Cooperative  Asaoclatkm,  as  is  well  known,  Is 
made  up  of  one  representative  from  each  of  the  State  or  reglcmal 
associations.  The  personnel  of  this  boanl  is  made  up  of  manager* 
or  director*  of  the  State  or  regional  asaodatlons  selected  by  tbe 
board  of  director*  of  that  association.  When  the  American  Cotton 
Cooperative  Assoelatton  came  Into  existence  practically  all  at  tbe 
dlrectot*  were  managers  of  Btate  aasoclatlons.  These  managers, 
however,  were  employee*  of  the  State  association  and  not  em- 
ployees of  the  American  Cotton  Cooperative  Association.  Since 
that  time  the  proportion  of  State  director*  and  manager*  on  the 
American  Cotton  Cooperative  Assoctetlon  board  Is  rather  evenly 
divided,  but  It  must  be  noted  that  the  managers  who  are  on  tbe 
American  Cotton  Cooperative  Association  board  are  hired  jointly 
by  the  State  sssorHtlon  and  A.  a  C.  A.  and  receive  half  at  tbalr 


salary  from  the  American  Cotton  Oooperatlre  Aasodatlan.    Over 
four-fifths  of  the  director*  were  not  In  favor  at  this  policy. 

The  director*  of  State  asaodatlons  were  Interviewed  on  this  sub- 
ject, and  they  expressed  their  opinion  in  rather  MTTTit-^aKtiMt 
terms.  As  was  Indicated  to  the  general  manager  of  A.  C.  C.  A. 
tn  a  letter  of  Jantuu7  6,  ISM,  a  total  at  63  directors  were  asked 
the  following  questions: 

"Do  jrou  believe  that  tbe  State  manager  employed  by  the  Ameri- 
can Cotton  Cooperative  Association  and  the  State  association 
jointly  should  be  on  the  board  of  dlrocton  of  the  A.  C.  C.  A.7 
Tes  (  ) ,  No  (  ) .    Explain." 

Of  the  63  interviewed,  60  dlrectora,  or  81  percent  of  the  total, 
answered  "no"  and  0  directors,  or  14  percent,  answered  '7es." 
Three  dlrectot*  did  not  attempt  to  answer  the  question.  Upon 
further  Inquiry,  a  good  majority  felt  that  some  member  of  the 
State  or  regional  association  board  should  be  the  State's  repre- 
sentative on  the  American  Cotton  Oooperatlre  Association  board. 
Staff  member*  of  agricultural  colleges  and  extension  divisions,  ss 
well  as  the  agricultural  press  Interviewed,  considered  that  em- 
pViyees  of  A.  C.  C  A.  being  on  Its  own  board  of  directors  was 
one  of  the  bad  features  at  the  American  Cotton  Cooperative  Asso- 
ciation set-up.  They  generally  felt  that  It  was  not  a  farmer- 
owned  and  farmer-oontroUed  oooperatlve  and  that  a  hired  em- 
ployee could  not.  in  every  tnirtance.  be  depended  upon  to  act  In 
the  best  Interests  of  the  cooperative  ootton  marketlsit.  Tbey  all 
admitted  that  the  prcaent  plan  Involved  less  expense  and  that  the 
present  board  was  probably  more  familiar  with  the  operations  of 
A.  C.  C.  A.  than  If  the  board  was  made  up  largely  of  farmers  who 
were  members  of  State  association  boards.  In  ^ilte  o4  <;hls,  how- 
ever, they  felt  that  a  change  was  desirable  and  necessary.  A  ma- 
jority of  the  managers  Interviewed  on  this  question  were  also  op- 
posed to  the  policy  of  hired  employees  of  A.  C.  C.  A.  being  on  the 
A.  C.  C  A.  board.  A  number  of  the  manager*  were  themselves 
director*  of  A.  C.  C.  A.  If  the  State  directors  feel  as  they  indi- 
cated In  oiu'  survey,  wc  believe  that  they  should  take  steps  to 
remedy  the  situation.  Several  alternatives  may  be  suggested  to 
the  present  plan.    They  are  as  follow*: 

(1)  Replace  all  managers  on  the  A.  C.  C.  A.  botud  with  State 
or  regional  association  dtrectors  who  are,  of  course,  primarily 
farmer*. 

(2)  Increase  the  size  of  the  A.  C.  O.  A.  board  to  include  two 
representatives  from  each  association,  the  manager  (who  Is  not 
an  employee  of  A.  C.  C.  A.)  and  a  State  director  or  member  of 
that  association.  Manager*  who  are  on  the  board  in  this  Instance 
would  not  be  allowed  to  vote  on  personnel  or  salary  matters. 

(3)  Remove  all  manager*  from  the  pay  roll  at  the  A.  C.  C.  A.  and 
allow  the  selection  to  be  open  as  It  Is  at  the  present  time,  the  State 
association  being  free  to  choose  either  a  member  of  the  board  of 
director*  or  their  manager  to  represent  their  association  on  tbe 
A.  C.  C.  A.  board. 

Regardless  of  the  changes  made  In  the  A.  C.  C.  A.  board,  we 
believe  that  the  directors  of  A.  C.  C.  A.  shotild  not  be  onidoyees 
of  and  on  the  A.  C.  C.  A.  pay  roU. 

OTHZB  oranoMB  or  mjaxrrcms  on  contkol 
When  asked  whether  they  believed  that  a  board  member  should 
be  employed  by  their  own  association  or  be  on  the  association's 
pay  roll,  62  percent  answered  "no."    Only  7  out  of  the  62  answered 
"yes."    The  remainder  gave  no  opinion. 

There  seemed  to  be  a  feeling  among  sizeable  ;>ercentage  of  the 
directors  that  A.  C.  C.  A.  was  not  a  fanner -owned  and  farmer- 
controlled  association.  A  majority  of  the  directors,  in  fact  68 
percent  of  the  total,  believed  that  It  was.  The  remainder,  however, 
did  not  believe  that  It  was  ch-  had  some  doubts  about  it.  The 
percentage  is  large  enough  to  give  official*  of  A.  C.  C.  A.  and  the 
State  associations  some  concern. 

There  seemed  to  be  a  feeling  among  quite  a  nxmiber  of  the 
directors  that  A.  C.  C.  A.  was  exceeding  the  limits  of  its  auth<»ity 
when  it  arbitrarily  changed  the  boundary  lines  of  associations, 
shifted  counties  from  an  association  to  another,  or  organized  new 
associations.  It  Is  believed  that  the  membership  in  the  affected 
area  shotild  be  the  rt*<'irtti\g  factor  in  cases  of  their  kind. 

ruwcnojia 

Decentralisation  of  functions  and  of  oontnri  are  necessary  accord- 
ing to  two-thirds  of  the  director*  Intel  viewed  last  fall.  They 
generally  believed  ttiat  oentrallaatlon  had  gone  too  far,  and  that 
the  pendulum  should  swing  back  toward  the  State  associations 
and  the  farmer.  They  felt,  further,  that  tbe  manager  and  the 
board  of  directors  of  the  State  association  should  be  re^Kmsible 
for  an  of  the  actlvltlss  carried  on  within  the  area  which  they 
cover,  and  A.  C.  C.  A.  should  control  and  direct  only  through  tbe 
general  manager  of  the  State  asaoelatlon.  In  many  Instances  there 
i^ipeared  to  be  a  lack  of  coordination  of  control,  and  tbe  general 
manager  was  not  given  fuU  ren>onslblllty  for  the  functions  carried 
on  within  his  territory  or  beld  rasponslble  for  their  success.  The 
opinion  of  the  boards  of  directors  of  State  associations  Is  ratber 
clearly  outlined  in  tbeir  answers  to  the  fcrtlowlng  quesCloo: 

"Should  aU  of  the  activities  carried  on  within  tbe  territory 
covered  by  a  State  association  be  under  the  control  of  the  board 
of  directors  and  mansfer  of  that  association,  or  should  the  control 
be  divided  as  at  present?    Sxplaln." 

Sixteen  of  tbe  directors  interviewed  did  not  venture  an  opinion 
upon  this  subject.  Over  two-thirds  of  those  who  answered  tbe 
question,  however,  were  tn  favor  of  the  board  members  and 
manager  of  State  assoclaOoos  controlling  all  the  activities  within 
tbe  area  covered  by  that  association.  Fifteen  directors  mdlcafe 
tbat  tbey  war*  aatlafled  wttb  tbe  joint  axrangemcnt  wblcb  Is  In 
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votrue  at  the  present  time.     We   believe   that  decentralization   is 
necessary  and  Inevitable. 

We  will  at  this  time  make  no  attempt  to  outline  the  division  of 
all  of  the  functions  l)etween  all  of  the  State  or  regional  assocla- 
tlona  and  A.  C  C.  A  .  but  will  confine  our  discussion  only  to  one 
or  two  ptwtlons  of  the  problem.  Based  on  two  studies  made  of 
cooperative  cotton  marketing  In  Georgia  during  the  past  4  years 
(O  W  Herman.  Op)eratmg  Plans  and  Policies  of  the  Georgia  Cotton 
Cooperative  Association,  1933-34  and  1934-35  seasons,  September 
1935)  and  In  other  Southeastern  States,  we  believe  we  have  enough 
Information  and  that  the  associations  In  the  Southeast  have  had 
enough  experience  so  that  we  can  recommend  definitely  a  division 
of  functions  for  the  associations  operating  In  that  area,  but  will 
withhold  Judgment  until  a  later  date  for  aasoclatlons  operating  In 
the  Middle  South  and  Southwest. 

The  southeastern  associations:  In  speaking  of  the  division  of 
functions  m  a  report  in  1932  (Petrow  and  Hermann.  An  Analysis 
of  the  Operating  Policies  of  the  Georgia  Cotton  Growers'  Coopera- 
tive Association,  June  21,  1932,  p.  180),  we  stated  that  we  were 
convinced  that  It  is  Impossible  for  a  sales  organization  in  New 
Orleans  to  adjust  its  operations  to  meet  local  conditions  In  the 
mill  area  of  the  Southeast.  We  further  stated  that  we  realized  that 
the  sales  department  in  New  Orleans  would  have  to  guide  in  a 
general  way  the  making  of  sales  policies  for  this  area,  but  the 
n\aJor  portion  of  the  responsibility  shotild  rest  upon  the  man  who 
la  responsible  for  the  sales  In  that  area.  Prom  this  It  would  follow 
that  the  general  manager  of  a  southeastern  association  should  have 
almost  ocnnplete  authority  on  both  the  selling  and  the  buying 
basis.  We  believe  that  he  should  be  given  some  latitude  on  the 
same  basis  on  which  he  Is  to  sell  cotton.  This  Is  necessary  in  order 
to  mf^e  adjustments  for  difference  in  local  conditions.  This  plan 
has  been  used  for  2  years  and  has  been  successful. 

We  are  still  of  the  opinion  that  the  ftinctlons  which  can  be  per- 
formed by  A.  C.  C.  A.  In  the  Southeastern  States  are  very  limited. 
Experience  in  the  Southeast  has  demonstrated  that  local  problems 
are  such  as  to  make  It  Impossible  for  an  organization  located  in 
New  Orleans  to  direct  the  assembling  and  sales  problems  In  an 
area  such  as  associations  must  operate  in  the  Southeast.  The 
Georgia  Cotton  Cooperative  Association,  so  far  as  its  operating 
policies  are  concerned.  Is  following  In  a  general  way  the  recom- 
mendations which  we  made  fca-  operations  in  the  Southeast  4  years 
ago.  We  believe  that  experience  has  demonstrated  that  these 
recommendations  are  so\ind.  and  we  would  therefore  suggest  that 
the  associations  In  the  Southeaist  be  given  almost  complete  au- 
tonomy so  far  as  their  operations  are  concerned.  We  believe,  of 
course,  that  the  American  Cotton  Cooperative  Association  should 
have  a  salesman  in  connection  with  each  of  these  associations 

This  salesman.  In  the  Southeast  at  least,  should  be  under  the 
direction  of  the  State  general  manager  of  that  association  so  far 
as  the  sale  of  that  association's  cotton  Is  concerned,  and  be  sub- 
ject only  to  the  coordinating  control  of  the  A.  C.  C.  A.  By  this 
we  mean  that  the  salesman  should  have  his  territory  outlined  and 
should  represent  the  A.  C.  C.  A.  in  selling  cotton  from  other 
associations.  If  the  cotton  delivered  by  members  of  a  particular 
association  Is  sold  in  another  State  or  is  exported,  the  A.  C.  C.  A. 
would  have  a  definite  function  to  perform  in  finding  an  outlet  for 
this  cotton  and  arranging  for  Its  sale  although  the  details  as  to 
shipping  and  invoicing,  classing,  etc.,  would  be  handled  by  the 
State  association.  Hedging  and  financing,  of  course,  are  other 
functions  which  can  tlso  properly  be  delegated  to  the  A.  C.  C.  A. 
so  far  as  the  southeast  associations  are  ooncemed.  All  other  ac- 
tivities In  the  Southeast,  including  classing,  warehousing,  insur- 
ance, transportation,  concentration,  billing,  and  shipping,  and 
the  settlement  of  claims  should  be  under  the  direction  of  the 
general  manager  of  the  State  association  subject  only  to  banker 
control  by  A.  C.  C.  A.  carried  on  through  traveling  auditors  and 
classers. 

If  the  management  of  the  State  associations  In  the  Southeast 
Is  competent,  it  should  be  big  enough  to  handle  activities  In  a 
territory  of  this  kind  with  only  minor  attention  from  the  officials 
of  the  A.  C.  C.  A.  We  believe  that  the  deductions  for  operating 
exp>enses  of  the  A.  C.  C.  A.  should  be  adjusted  so  as  to  be  In  con- 
formity with  the  services  which  A.  C.  C.  A.  performs  for  these 
associations.  That  la.  If  the  A.  C.  C.  A.  operates  In  the  Southeast 
in  only  a  limited  way,  their  charges  for  services  to  these  associa- 
tions would  be  less  than  the  charges  for  the  associations  in  the 
Middle  South  and  Southwest. 

The  aiuklysls  of  the  southeastern  problem  will  be  continued  as 
the  study  progresses. 

The  Middle  South  and  Southwest:  The  associations  In  the  areas 
other  tlian  the  Southeast  present  a  somewhat  different  problem, 
and  we  will  make  no  attempt  to  Indicate  at  this  time  the  division 
of  functions  which  we  believe  to  be  proper  between  the  A.  C.  C.  A. 
and  Its  affiliates.  We  wish  only  to  point  out  one  matter  which 
deserves  attention  and  which  has  the  interest  of  a  substantial 
group  of  directors. 

There  seemed  to  be  a  rather  general  feeling  among  directors 
that  the  associations  In  these  territories  shovUd  have  an  oppor- 
tunity to  sell  cotton  through  ch&nnels  other  than  the  reigiilar 
routine  delivery  to  the  A.  C.  C.  A.  This  they  felt  should  be  dons 
by.  or  closely  supervised  by.  a  representative  of  the  A.  C.  C.  A.  In 
order  that  there  may  be  no  lack  of  coordination  in  the  selling  of 
cotton  and  no  conflict  of  Interest  between  the  (wganizations  such 
Hs  was  present  In  the  set-up  of  the  American  Cotton  Growers  Ex- 
change. The  board  of  directors  and  the  manager  of  the  State 
associations  are  duty  bound  to  seek  the  best  price  it  is  possible 
to  obtain  for  the  members  who  deliver  cotton  to  that  aasoclatloo. 
IX  it  is  possible  to  obtain  more  satisfactory  prices  through  chan- 


nels other  than  the  regtilar  channels  set  up  by  the  A.  C.  C.  A.,  the 
directors  believed,  and  we  agree,  that  these  channels  should  be 
used. 

We  found  considerable  complaint  in  the  field  during  the  past 
several  seasons  due  to  the  fact  that  the  A.  C.  C.  A.  basis  wa.s  In 
line  only  a  few  weeks  during  the  season  The  remainder  of  the 
tlm.e  It  was  necessary  for  farmers  to  dispose  of  thflr  cotton 
through  other  channels.  These  outlets  were  paying  substan- 
tially more  than  A.  C.  C.  A.  was  offering.  M:\ny  cf  these  com- 
plaints are  to  be  expected.  However,  a  .substantial  group  of 
directors  believed  that  a  flexible  service  might  be  established  to 
take  advantage  of  these  outlets  when  A.  C.  C  A.  basis  Is  out  of 
line,  so  that  the  member  wovild  have  more  nearly  a  year-around 
service. 

We  believe  that  the  A.  C.  C.  A.  should  make  a  diligent  effort 
to  develop  ways  and  means  by  which  they  can  handle  the  farm- 
er's cotton,  even  though  the  A.  C.  C.  A.  basis,  as  now  calculated, 
may  be  out  of  line  at  the  moment.  A  number  of  associations 
have  tried  plans  for  selling  cotton  through  channels  other  than 
the  regular  channels  of  A.  C.  C.  A.  and  have  been  successful 
with  these  limited  ventures.  We  believe  that  considerable 
thought  and  effort  should  be  expended  along  this  line  in  the 
future  in  order  that  the  set-up  and  operations  in  the  field  may 
be  more  flexible  and  adaptable  to  conditions  as  they  actually 
exist. 

We  cannot  see  how  a  member  can  really  be  strong  for  an 
association  If  It  has  nothing  to  offer  him  In  the  way  of  price  or 
service  during  the  greater  part  of  the  season.  The  directors  of 
the  State  associations  Interviewed  last  fall  had  some  interesting 
reactions  to  this  question.  Their  answers  w^re  outlined  In  a 
letter  of  January  13.  1936.  to  the  general  manager  of  A.  C.  C.  A. 
The  following  Is  an  exact  statement  of  the  question  which  was 
put  to  them: 

"Should  the  State  associations  be  allowed  to  sell  cotton  on  the 
outside  if  they  can  obtain  a  better  price  than  A.  C.  C.  A.  is  offering? 
Yes  (      ).  No  (     ).     Explain. 

"Sixty-two  directors  were  Interviewed  on  this  question.  Of 
that  number  49  directors,  or  79  percent  of  the  total,  answered  the 
question  'yes.'  Eight  directors,  or  13  percent  of  the  total,  an- 
swered 'no.'     Five  directors  did  not  answer  the  question. 

"The  general  feeling  among  directors  and  others  seems  to  be 
that  the  State  or  regional  association  owed  It  to  Its  membership 
to  obtain  the  best  possible  price  for  cotton,  regardless  of  how  or 
where  It  Is  sold.  There  was  also  a  rather  general  feeling  that 
A.  C.  C.  A.  was  not  taking  the  right  attitude  when  they  state 
that  'We  don't  want  that  kind  of  cotton'  or  "We  have  about  all 
of  that  particular  grade  and  staple  of  cotton  that  we  can 
handle.'  The  directors  and  others  Interviewed  felt  that  A.  C.  C.  A. 
should  be  willing  to  take  the  member's  cotton  at  all  times,  re- 
gardless of  Its  grade,  staple,  and  character,  at  whatever  price 
they  (A.  C.  C.  A.)  felt  that  It  could  be  handled  satisfactorily 
and  safely.  There  was  considerable  criticism  of  the  fact  that 
A.  C.  C.  A.  had  a  satisfactory  basis  only  a  few  weeks  In  the  sea- 
son and  that  for  much  of  the  remainder  of  the  time  they  were 
out  of  the  market  and  had  nothing  to  offer.  They  felt  that 
some  more  versatile  plan  should  be  available  to  handle  cotton 
when  the  A.  C.  C.  A.  basis  was  out  of  line.  However,  the  group 
did  not  feel  that  A.  C.  C.  A.  should  take  cotton  at  a  loss  or  that 
the  A.  C.  C.  A.  basis  shotild  be  In  line  all  of  the  time.  Many 
believed  that  If  the  A.  C.  C.  A.  basis  was  out  of  line,  that  it  was 
not  right  for  the  State  association  to  stand  idly  by  and  do 
nothing  for  the  member  when  there  were  outlets  which  would 
pay  more  for  cotton  than  A.  C.  C.  A.  was  offering.  They  felt 
that  the  State  association  was  charged  with  the  responsibility 
of  getting  the  member  the  best  possible  price  for  his  cotton. 
The  fact  that  A.  C.  C.  A.  stated  they  were  In  and  out  of  the 
market  at  various  times  gave  It  the  aspect  of  a  commercial  firm 
rather  than  a  cooperative  association  attempting  to  offer  the 
maximum  of  service  to  Its  members  at  all  times" 

A  complete  analysis  of  the  functions  of  the  national  associa- 
tion and  its  member  tuiits  will  be  included  as  the  study  pro- 
gresses. 

KXPCKSZS 

Our  remarks  relative  to  expenses  mtist  of  necessity  be  general 
because  to  date  we  have  made  no  attempt  to  go  into  the  details  of 
operating  expenses.  We  will,  therefore,  confine  our  discussion  to 
generalities. 

Specific  figures  are  available  as  to  the  pcr-bale  operating  expense 
of  various  member  cotton  associations,  although  these  figures  are 
not  comparable  in  many  respects  for  the  reason  that  the  A.  C.  C.  A. 
performs  different  functions  for  different  associations.  Operating 
expenses  so  far  as  A.  C.  C.  A,  is  concerned  are  less  specific  than 
those  of  the  State  associations  because  of  the  many  subsidiary 
activities  performed  by  A.  C.  C.  A.  at  varying  fees  and  because  of 
the  practice  of  deducting  certain  Incomes  from  expenses  before 
arriving  at  the  final  per-bale  operating- expense  fig\ue.  The  sys- 
tem of  pooling  State  assembling  expenses,  not  Including  the  "cost " 
of  the  cotton,  was  discussed  at  some  length  with  the  Board  mem- 
bers. In  a  letter  of  January  8,  1936,  to  the  general  manager  of  the 
American  Cotton  Cooperative  Association,  we  outlined  the  reac- 
tions of  the  directors  on  the  question  of  State  associations  receiv- 
ing the  direct  benefit  of  savings  made  in  their  operations.  Our 
explanation  of  the  way  the  matter  was  handled  and  the  reactions 
of  the  directors  are  given  in  the  following  quotation  from  that 
letter: 

"It  Is  our  understanding  that  the  basis  allowed  various  State 
associations  Is  lower  or  higher,  based  partially  on  the  poeslbUities 
or  low  or  high  operating  expenses  In  that  SUte.    II  A.  C.  C.  A. 
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is  sure  that  the  State  irffl  have  a  low  operating  ezpenae,  the  State 
gets  a  higher  basis  as  con^Mirfed  with  other  aseoclationa.  H  that 
association  (^>erat(«  below  the  budget.  It  does  not  get  the  direct 
benefit  of  the  amount  saved  except  as  that  amotint  Infliienoeii  the 
expenses  of  the  group  ea  a  whole.  The  same  tt  true  of  eaeocla- 
tlons  tolerating  above  their  budgets;  they  receive  a  low  bads,  but 
are  not  charged  directly  with  their  ezpenaes.  which  may  be  In 
excess  at  the  budget." 

With  this  background  the  following  question  was  asked: 

"Should  State  and  regional  aasoclatlons  receive  the  direct  bene- 
fit of  savings  made  in  their  operations?    Yes  (     ) ,  No  (     ) ." 

The  answers  given  by  the  dtrectors  of  0  aasociatlois  to  this 
question  were  quite  oosielualve.  Of  the  6a  Interviewed.  54  direc- 
tors. (X  87  percent  of  the  total,  felt  that  each  association  should 
receive  the  direct  benefit  of  savings  made  In  Its  operations.  Only 
3  directors  out  of  the  66  who  answered  the  question  '*yee"  or  "no" 
felt  that  the  aseodatlon  should  not  get  the  direct  benefit  at  sav- 
ings made  In  Its  operations.  Six  directors  gave  no  answer  to  the 
question. 

The  supplementary  remarks  made  by  quite  a  large  ntunber  of 
directors  of  the  State  associations  to  this  question  Indicate  very 
clearly  that  they  believe  that  savings  should  be  passed  on  directly 
to  their  association  If  Its  management  is  to  have  the  proper  In- 
centive to  operate  economically.  They,  for  the  most  part,  believe 
that  unless  the  State  assoclatloniti  were  charged  directly  with  the 
amount  of  operating  expense  above  the  budget,  or  if  they  did  not 
receive  the  direct  benefit  at  savings,  that  managers  axKl  employees 
would  tend  to  be  somewhat  more  extravagant  In  the  expenditure 
of  money  than  tf  the  opposite  were  true.  The  majority  of  the 
managers  who  were  Interviewed  on  this  same  subject  had  more 
or  less  the  same  fedlng  as  the  directors.  Some  of  the  topical 
remarks  made  by  directors  to  this  question  may  be  of  Interest. 

1.  "Yes.  It  win  be  an  Incentive  to  keep  down  expenses.  There  Is 
a  tendency  to  use  the  full  budget  If  It  la  available.  Jxwt  like 
Government  appropriations. " 

2.  "Yes.  The  other  way  tends  toward  extravagance.  If  I  were 
running  an  association  and  knew  that  economy  meant  nothing  to 
my  association.  I  woxild  tend  to  be  extravagant." 

3.  "Yes.  The  State  associations  should  bear  the  losses  also.  If 
the  stock  Is  ever  paid  oat,  the  State  aseorlatton  can  stand  to 
suffer." 

4.  "Yes.  It  Is  an  incentive  to  save.  Dangerous  not  to  give  State 
benefit  of  better  management." 

A  system  of  pooling  State  assembling  expense,  not  Including  the 
"cost"  of  the  cotton,  is  open  to  serlotis  question,  not  because  of 
the  theory  upon  which  It  operates  but  becai]ae  of  the  jvactical 
results.  Because  assembUng  State  association  expenses  are  de- 
cidedly unequal  In  many  reflects,  we  believe  that  a  system  should 
be  devised  whereby  those  having  low  (^>eratlng  expenses  would 
benefit  directly  by  their  economies  and  effldeneles.  and  those  hav- 
ing high  operating  expenses  should  bear  the  full  burden  of  the 
excess.  It  may  be  argued  that  expenses  depend  on  volume,  and 
volume  depends  on  the  basis  which  A.  C.  C.  A.  gives  the  State 
association.  We  are,  however,  assuming  that  A.  C.  O.  A.  wlU  grant 
no  special  favtms  to  State  aasociatloDS  in  order  to  Increaae  their 
volume,  and  that  the  only  reason  for  raising  or  lowering  the  basis 
in  any  particular  State  would  be  a  change  in  the  demand  condi- 
tions In  the  cotton  market  or  prcMpects  of  lower  or  higher  expenses 
so  far  as  the  State  association  la  concemed.  If  the  basLs  Is  raised 
in  one  State  above  where  it  should  be.  It  must  necessarily  be  at  the 
expense  of  other  aasoclatlons. 

We  are  of  the  opinion  that  the  State  aaKxdatlims  oannot  be 
properly  impressed  with  the  necessity  at  keeping  operating  expenses 
low  unleaa  they  get  the  direct  benefit  at  Hivlxiga.  and  are,  on  the 
other  hand,  charged  with  the  amoimt  of  the  expenses  above  the 
btidget. 

Due  to  the  fact  that  the  A.  O.  C.  A.  has  operated  at  a  loaa  for 
two  snoceaslve  aeeooos  and  has  paid  a  cash  patronage  dividend  only 
1  year  in  the  peat  6,  tt  la  believed  that  the  oOclala  at  that  aaso- 
ciation  should  analyze  every  operation,  every  department,  and  the 
dutlee  at  every  employee  In  order  to  cut  expenaea  to  the  iritnimum 

In  some  ways  A.  C.  O.  A.  haa  been  handicapped  because  of  the 
handling  at  Oovemment  eotton.  It  la  true  that  the  incomes  from 
theae  aouroea  have  meant  a  great  deal  to  the  cotton  cooperativea; 
on  the  other  hand,  the  great  voltmae  of  business  brought  on  by  the 
handling  of  Oovo-nment  bxaineaa  necessitated  the  bullidlng  up  of 
a  large  administrative  and  c^ieratlng  staff  which  It  M  dllDctilt  to 
adjuat  to  a  strictly  cooperative  operation. 

Another  large  item  of  expenae  both  in  time  and  money  la  the 
poliUcal  and  publlo  telatlona  actlvltlea  of  A.  C.  C.  A.  It  U  true  that 
some  expenditures  along  thla  line  are  neoeaaary  becauae  of  — ^t«t^wg 
conditions.  If  the  exlstenoe  at  the  organization  la  threatened,  a 
defense  la  necessary  In  order  to  Tn«<»i».«<T^  the  orgaalxatloQ  Intact. 
On  the  other  hand,  the  attacked  aaaoclatlon  should  analyse  its  opw- 
atlons  from  the  grower  to  the  mill  with  a  ooc^iMratlve  yardstick  to 
see  whether  adjustments  cannot  be  made  to  prevent  further  at- 
tack and  to  bring  the  operation  around  to  the  point  where  it  will 
unquestionably  be  a  cooperative  organization  by  farmera,  oper- 
ated for  their  mutual  bexkefit.  A  cutting  down  oC  amount  of 
political  activity  will  releaae  the  time  oC  oOdals  for  their  regular 
duties  and  obviate  the  excessive  travel  and  other  expenae  which 
has  been  incuzred  in  the  pact. 

Furthermore,  the  cotton  cooperativea  are  not  financially  able  to 
fight  the  agrlculturml  battlea  at  the  South  ilngle-handed. 


Slxty-aU  peieent  or  two-tbHrOM  at  the  board  memherB  tnter- 
Tlewed  did  not  belSere  that  proftle  aad  loaan  oa  eotton  aboold 


iM  pooled  amoaig  an  State  aaaoeUtlona.  I&  other 
lleved  that  each  aasoolatkm  ahould  stand  on  Its  own  with  raflsrt 
to  profits  and  loasaa.  Tweoty-flve  percent  Indicated  that  proAti 
and  loasea  on  cotton  should  be  pooled.  One  director  iiiaipeiil 
"yer*  and  "no"  and  five  directors  did  not  attempt  to  anawer  tha 
queetlop.  In  the  supplementary  remaika  which  theae  men 
they  Indicated  rather  dearly  that  each  •asoelatlaci  ahould 
on  Ita  own  and  be  willing  to  stand  the  Icaaee  and  take  the  proAtiw 
We  are  In  agreement  with  thla  opinion. 

We  believe,  ftirthermore.  that  complete  reeorda  ihoold  be  XMtln- 
talned  as  to  the  cost  at  cotton  delivered  to  each  State  or  re- 
gional aaaoclaticxi  as  well  aa  the  prloe  for  whiidi  thla  ooiton  la 
xiltlmately  sold,  and  that  A.  O.  O.  A.  ahould  fumlah  eaoh  aaao> 
elation  with  a  copy  of  this  record.  To  our  knowledge,  thla  haa  not 
been  done  in  the  past  caeept  where  a  State  aaaodatloa  la  rather 
cloeely  In  touch  with  ita  aalea  program,  as  la  the  eaae  In  Oeorgla. 
The  Buoceae  or  failure  at  the  operatloos  at  each  State  ■aworlatlow 
cannot  be  detennlned  otherwlae.  Some  changes  In  aooounClag 
procedure  may  be  necessary,  but  we  believe  that  the  State  aaaoct»> 
tlons  are  Jtistlfied  in  requesting  that  the  cotton  of  each  ■aaoela- 
tlon  be  kept  separately  ao  tar  aa  proflta  and  loaaea  are  conoenaed. 

WOXAK'S  ASlCHISTEATrnE  WOtK  EKCOCKIZKP— ADMU8SS  >T  SDU- 

TOK  GDTfTT 

Mrs.  CARAWAY.  Mir.  President,  yesterday  sftemooD  «t 
4  o'clock  the  Junior  Senator  from  Pennsylranla  ClCr.  Omrsrl 
delivered  a  radio  broadcast  which  I  think  is  of  very  great 
interest,  and  I  should  like  to  have  it  published  in  the  Ricoao. 

T^iere  being  no  objection,  the  address  was  ordered  to  be 
Iirinted  in  the  Rxcobd.  as  follows: 


The  magnificent  work  being  done  by  the  women  at  America  la 
the  great  taak  at  restoration  and  rebuilding  now  going  forward 
under  the  wlae  supervtalati  at  President  Boosevelt  la  one  <rf  the 
outstanding  teaturee  ta  public  life  today. 

The  position  of  wcnnen  in  public  affairs  now  is  aooepted.  Hie 
fleroe  ccmtroversy  over  equal  atiffrage  which  waaad  Intenae  and 
bitter  lees  than  20  yeara  ago  la  all  but  forgotten  today.  Bsaggera- 
tlon  and  hysteria  played  a  prominent  part  In  the  suffrage  dl^ 
cusslon.  and.  as  we  look  tmdk,  it  seems  amusing  to  recall  the 
predictions  of  disaster  made  by  the  opponenta  who  reooUed  with 
horror  from  the  very  Idea  at  giving  American  women  the  right  to 
cast  a  ballot  in  a  free  election. 

All  that  nonsense  about  destroying  the  fundamentals  of  Ameri- 
can Government  was  relegated  to  the  past  Just  aa  aoon  aa  the  nine- 
teenth amendment  became  operative  when  Tenneaaee  became  the 
thirty-sixth  ratifying  State  in  1030  and  woman  suffngs  became  a 
fact. 

The  feminine  part  of  our  constituency  took  its  new  dtxtlea  In 
deadly  eamestneas.  and  from  the  start  it  became  vpsmxtrnt  that 
the  granting  of  the  vote  to  women  was  going  to  have  a  whole- 
aome  inHimm^o  upon  public  Ufa  and  upon  the  oourae  at  puhUo 
events. 

Although  women  were  accorded  the  pilvllege  of  tlie  fkanehlae 
many  years  ago,  It  may  be  said  with  honesty  that  tbaj  plsyed 
only  an  indirect  part  In  national  affairs  before  the  advent  of  the 
jHeaent  administration.  Preeldent  Woodrow  Wilson,  dartag  the 
brief  period  between  the  adoption  of  the  nineteenth  amenmnent 
and  the  end  of  his  administration,  began  to  set  the  custom  for 
recc^zxltion  of  women  in  public  affairs  and  In  Important  oAeial 
posts.  This  WUson  recognition  was  foUowed  more  or  leaa  gnidr- 
y  during  the  Repabllean  admlnJatratlons.  and  it  may  be  slih 
autly  noted  that  few  women  wwe  given  poaltlonB  of  troat  and 
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responsibility  tinder  the  RanUnc 
tratlona. 


udge,  and  Hoover  adintnt>» 


Under  President  Rooeevelt,  women  have  come  at  age  poUtteally 
In  the  United  States.  Our  Democratic  President  haa  appointed 
women  to  the  highest  ofBctel  poaitlona  because  he  has  found 
them  capable,  efflclent,  loyal,  and  competent.  Womasi  no 
are  regarded  aa  a  tdaaa  or  group  to  be  pampered  la  election 
and  then  forgotten  tutll  another  Section  year  rolla  around.  Their 
recognition  Is  pemMnent. 

One  of  the  results  of  the  attltade  of  President  Roossveit  toward 
women  haa  been  to  make  the  liberal-minded  women  In  America 
reoognlee  that  the  Preeldent  not  only  talka  equal  uppurtunl^,  b«t 
makes  It  a  realisation  as  well.  Bvery  women  wishing  to  end  a  seat 
shop  labor,  to  atxAlsh  child  labor,  to  give  men  and  women  deoent 
living  wages  and  adequate  hoiulng  In  wholeeome  sutroundingi, 
naturally  will  ally  herself  with  the  Prasldrntii  ambttkms. 

The  women  followers  of  Preaklent  Booaevelt  ttn  those  who  work 
to  ameliorate  the  condltlona  at  the  lees  fortunate  In  Itfs,  who  be- 
lieve In  progressive  and  humanitarian  legMatlon.  and  who  feel  that 
the  ConstltutlOT  is  broad  enough  to  enoompaea  the  ehaagtng  needs 
and  <Vt"»tw<«  of  the  preeent  dav  for  welfare  leglslatlan.  It  oen 
be  truthfxilly  said  that  there  Is  hardly  a  department  of  the  Gov- 
ernment which  haa  not  been  quickened  and  Improved  titader  the 
Roosevelt  admlnlstratloo  by  the  exotilent  women  whom  the  Preel- 
dent has  appcrtnted  to  fUl  Important  posts — posts  which  has*  not 
been  filled  1^  women  In  prevknia  adminlatratlona. 

In  adectlng  thoee  whom  he  wanted  to  aaalat  him  In  hla  great 
humanitarian  work.  Presidmt  Roosevelt  thought  first  and  only  of 
the  individual's  fltneee  for  a  pertteolar  Job  or  poet.  Undar  each 
a  aystem,  it  waa  Inevitable  that  a  Luge  numbor  of  women  Should 
be  choeen  tat  responsible  poattlons  and  that  they  ahould  ooeupy 
official  places  undreamed  of  a  decade  ago. 

The  Preeldent  haa  a  habit  of  praetfcrlnt  damoeraey  as  ^mII  aa 
preaching  tt.    JMsjw  sfveiy  vosMSi  to  the  land  can  fs«  psemd  of 
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tbe  maimlflcent  records  nuwle  by  women  In  executive  and  admlnls- 
tnUve  poslUons  under  the  Roc«velt  administration.  No  longer 
Is  heard  that  old  canard  that  women  are  unfitted  for  the  exacting 
duties  or  public  me.  Those  holding  high  positions  In  the  present 
administration  ar«  distlngulihed  by  their  tact,  abUity.  and  efficiency. 

Paraphrasing  the  plank  which  certain  women's  organizations  are 
advocating.  It  may  be  said  that  the  Nation  now  recognizes  that 
woman  is  an  effective  uiut  In  American  life,  and  that  any  P^cy 
which  prevenU  her  fuU  contribution  to  society  is  to  be  deplored. 

Ulas  France*  Perkins,  the  flist  woman  ever  to  serve  as  a  full- 
fledged  Cabinet  member,  has  made  an  enviable  record  as  Secre- 
tary of  Labor.  It  Is  significant  that  under  Miss  Perkins.  Indus- 
trial disturbances  have  been  notably  few  in  one  of  the  most  try- 
ing periods  In  the  Nation's  history.  „   .^^  „ 

In  the  field  of  diplomacy,  the  record  made  by  Mrs.  Ruth  Bryan 
Owen  speaks  for  Itself.  Her  pleasing  personality  and  graciousneas, 
and  the  skill  and  understanding  which  she  has  given  to  the  poet 
of  Minister  to  Denmark,  makes  It  certain  that  the  field  of 
diplomacy  may  no  longer  be  regarded  aa  the  cxcluaive  meeting 

■round  of  men.  .       .  ,        « 

The  abUlty  of  w«nen  to  deal  capably  with  economic  affairs  of 
the  Nation  has  been  clearly  demonstrated  by  Mrs.  Nellie  Tayloe 
Roes  the  first  woman  Director  of  the  Mint.  Elected  to  the  Gov- 
ernorship ot  Wyoming  upon  the  death  of  her  husband,  thereby 
becoming  the  first  woman  to  serve  as  a  EtUte  execuUve.  Mrs.  Roes 
baa  given  years  of  valuable  service  to  her  State  and  to  the  NaUon. 

In  the  new  Social  Security  Board,  in  which  all  women  are  vitally 
interested  Miss  Jane  Hoey  has  been  made  director  of  the  board 
of  public  'assistance,  and  under  her  are  many  other  able  women 
aaslBtants  throughout  the  country. 

The  people  themselves  have  recognized  the  value  of  women  In 
public  affairs  by  electing  or  having  appointed  Mrs.  Hattte  W.  Caxa- 
WAT  of  Arkansas,  and  Mrs.  Rosx  McCo»n«i-L  Long,  of  Louisiana, 
both  Democrats,  to  the  United  States  Senate.  Each  succeeded  her 
deceased  husband  and  haa  fully  demonstrated  that  woman  are 
competent  to  deal  IntelUgenUy  with  the  highest  affairs  of  the 
Nation. 

Six  women  are  making  equally  distinguished  records  of  service 
as  Members  of  the  House  of  RepresentaUves,  four  of  them  being 

Democrats.  .,        ^         ^  ♦*.  , 

The  women  in  the  Rooeevelt  administration  have  done  their 
work  so  qxiletly  and  so  weU  that  the  Nation  has  literally  for- 
gotten the  fact  that  they  are  occupying  xinprecedented  positions 
in  Federal  affairs.  This  acceptance  of  what  they  have  accom- 
plished is  the  best  measure  of  their  success, 

It  will  be  recalled  that  President  Wilson  set  a  precedent  by 
naming  a  woman  as  a  member  of  the  United  States  CivU  Service 
Commission  when  he  appointed  Mrs.  Helen  H.  Gardner. 

The  Honorable  Lucille  McMilUn  now  is  serving  as  one  of  the 
three  Civil  Service  CommlaslonerB. 

For  the  first  time  in  the  history  <rf  Civil  Service  a  woman  has 
been  appointed  district  manager,  one  of  the  highest  posts  in  the 
gifts  of  the  Commission.  The  last  semiannual  statement  of  the 
Civil  Service  Commission  showed  719  women  on  the  rolls  of  the 
Commission  as  comptared  to  441  men. 

In  the  Comml«8lon"8  office  in  Washington  the  position  of  Assist- 
ant Chief  of  the  Clerical  Examining  Section  was  recently  estab- 
lished, and  this  po8ltl(»i  has  been  given  to  a  young  woman  who 
made  an  extraordinary  high  rating. 

In  the  professional  section  of  the  same  division  a  new  position 
Involving  the  supervising  and  rating  of  some  of  the  most  impor- 
tant examinations  also  was  filled  by  a  woman. 

There  are  numerotis  otbo'  positions  in  the  Civil  Service  Com- 
mission which  recently  have  been  filled  by  women,  such  as  Chief 
ta  the  Service  Record  SecUon.  and  Assistant  Chief  of  the  Com- 
mission's Bdlt'^g  and  Recruiting  Sections. 

Those  chosen  for  these  positions  are  woooen  who  have  given 
Taluable  service  to  the  CommlBslon  in  the  past  and  who  have 
(temonstzated  their  efflclenry  and  therefore  were  advanced  during 
the  present  administration. 

For  tbe  first  time  In  several  yean  a  ntmiber  of  women  have 
been  appointed  to  investigative  positions  In  the  ClvU  Service  Com- 
mission's Personnel  Classtflcatlon  Division. 

In  the  Tressury  Department  two  of  the  assistants  are  women- 
Mrs  Marion  Glass  Banister  and  Miss  Josephine  Roche. 

In  the  Bureau  of  Narcotics  one  of  the  most  successful  super- 
visors Is  Mrs.  Elizabeth  Bass,  who  is  supervisor  of  district  no.  9, 

embracing  Chicago.  .      ^  „_   ^     ,  ,     j 

Another  woman,  the  Honorable  Isabel  OTJeUl.  of  Rhode  Island. 
has  been  appointed  leglslaUve  contact  official  of  the  Narcotics 
Commisskm.  ^^     ,  „ 

Women  hold  the  position  of  collector  of  ctistoms  In  the  follow- 
izig  States:  Minnesota.  Ohio.  Iowa,  and  Utah.  Another  woman, 
Mrs.  Palmer  Jcrman.  of  North  Carolina,  Is  the  first  of  her  sex  to 
be  named  assifitant  collector  of  internal  revenue. 

In  the  Attorney  General's  Department  we  find  a  woman,  the 
Honorable  Stella  A*-'",  as  a  special  assistant  and  with  a  fine  record 
of  achievement.  

Mrs.  Annette  Abbott  Adams,  appointed  by  President  Wilson,  was 
the  first  woman  to  serve  in  the  capacity  of  Assistant  Attorney 
General. 

On  the  board  ct  appeals  of  the  Veterans'  Administration  are  three 

women. 

In  the  Oovemment  Printing  OtDct  Miss  Jo  Coflln  directs  the  per- 
sonnel <rf  the  world's  largest  printing  establishment. 

A  number  of  women  have  been  appointed  commissioners  of  Inuni- 
grmUon.  on*  at  them  being  located  in  Ssattle,  Wash. 
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The  post  of  Assistant  Director  of  the  United  States  Employment 
Service  is  in  charge  of  a  woman. 
The  Chief  of  the  Children's  Bureau  Is  a  woman.  „  ,^  .  _^  ^  _ 
Mrs  Harriet  Root  has  been  appointed  Chief  of  the  United  States 
Information  Service,  and,  with  an  able  staff  of  women  assistants, 
answers  thousands  of  questions  regarding  all  phases  of  govern- 
mental ac-lvity  that  come  from  every  section  of  the  Nation 

Mrs.  Jewel  W.  Swofford,  of  Missouri.  Is  chairman  of  the  United 
States  Employment  Compensation  Commission. 

Under  the  Works  Progress  Administration,  equality  of  women 
became  a  fact.  Throughout  the  country  equal  pay  for  equal  work 
has  been  given  to  haU  a  million  women  working  on  W.  P.  A.  proj- 
ects. Goods  projects,  educational  projects,  clerical  projects,  re- 
search projects,  are  all  being  most  ably  directed  by  women. 

Mrs  Ellen  S.  Woodward,  of  Mississippi,  has  the  important  Job 
of  directing  all  the  women's  Works  Progress  Administration  work 
and  she  is  conversant  with  every  phase  of  the  work  in  each  of 
the  8  regions  and  with  every  phase  of  the  wor?t  In  the  48 
States  Her  subordinates  all  are  women.  Any  person  visiting  the 
women's  Works  Progress  Administration  display  at  the  Mayflower 
Hotel  in  Washington  recently  would  never  dare  to  go  before  the 
country  and  say  a  magnificent  Job  la  not  being  done  for  the 
unemployed  women.  ^      ^  _,  , 

Under  the  present  administration,  the  Important  position  of 
private  secretary  to  the  Secretary  of  SUte  was  filled  by  the  ap- 
Dolntment  of  Miss  Will  Harris,  who  has  had  long  secretarial 
experience  \mder  Secretary  of  Stote  Cordell  HuU  since  he  was  a 
Member  of  Congress. 

In  the  Post  Office  Department  more  women  have  been  ap- 
pointed to  important  postmostershlps  than  In  any  other  admin- 
istration. Among  the  first-class  offices  in  which  women  serve  as 
poetmasters  are  those  of  Portla-^d,  Maine,  and  Oakland.  Calif. 

Ud  to  September  1935  a  total  of  1.895  women  had  been  appointed 
postmasters  at  Presidential  offices,  and  3.950  women  had  been  ap- 
pointed as  poetmasters  in  offices  of  the  fourth  class. 

In  the  Department  of  the  Interior  four  offices  previously  filled  by 
men  now  are  being  admirably  conducted  by  women.  Mrs.  Antoi- 
nette Punk  serves  as  Assistant  Commissioner  of  the  General  Lard 
Office-  Mrs  Jessie  M.  Gardner,  register  of  the  land  office  in  I^n- 
ver-  M13S  Inez  Yturrl,  private  secretary  to  the  First  Assistant  Sec- 
retary, and  Miss  Julie  E.  .\ndre.  Chief  of  the  Division  of  Distribu- 
tion of  the  Geological  Survey.  ^  »  , 
Dr  Sonhle  D.  Aberle  has  been  made  general  superintendent  or 
the  United  States  Indian  Agency  In  New  Mexico.  The  agencies  la 
this  area  formerly  were  supervised  by  men. 

Under  the  Public  Works  Administration  three  Important  posi- 
tions which  ordinarly  would  be  filled  by  men  are  being  held  by 
Mrs.  Leona  Graham,  executive  assistant  to  the  Administrator,  Ml sa 
Elizabeth  Bountree.  counsel  for  the  legal  division  of  North  Caro- 
lina, and  Miss  Louise  McCarthy,  chief  counsel  of  the  legal  division 
of  Pennsylvania.  ,.  ^  ^ 

In  the  Department  of  Conunerce  there  Is  a  long  list  of  women 
who  have  been  appointed  to  positions  previously  held  by  rnen 
Among  these  are  the  secretary  to  the  Secretary  of  Comrnerce  chief 
clerk  of  the  Bureau  of  Fisheries,  private  secretary  to  the  Director 
of  the  Bureau  of  Navigation,  and  the  assistant  examiner  of  trade 
marks  and  designs  in  the  Patent  Office. 

In  the  Census  Bureau  the  assistant  to  the  Director  and  three 
Junior  administrative  assistants  are  women. 

In  the  Bureau  of  Foreign  and  Domestic  Commerce  the  assistant 
economic  analyst  and  the  business  assistant  both  are  women. 

The  director  of  the  division  for  press  intelligence  of  the  Govern- 
ment In  Washington  Is  a  woman.  »....*,*. 

Some  of  the  ablest  work  in  the  National  Recovery  AdmlnistraUon 
while  It  was  in  force  was  done  by  women  who  headed  the  Women's 
Division— the  late  Mrs.  Mary  Harrlman  Rumsey  and  Mrs.  Emily 

Newell  Blair. 

Out  in  Hawaii  a  woman,  the  HonoraWe  Carrlck  Buck.,  now  sits  as 
Judge  of  the  circuit  court  and  ia  making  a  splendid  reputation  on 

the  bench.  .    .  ,  ,        .       ». 

Three  women  now  are  serving  as  commissioners  of  Immigration — 
two  In  this  country  and  one  In  Puerto  Blco. 

The  first  woman  to  hold  the  position  as  Assistant  Commissioner 
of  the  General  Land  Office  was  named  under  the  present  admlnis- 

ti^tlon. 

The  second  woman  to  be  a  register  of  the  General  Land  Office 
holds  that  position  in  Denver. 

In  Minnesota  a  woman  has  held  the  post  of  State  director  of  the 
National  Emergency  Council  and  made  a  great  success. 

In  South  Carolina  there  Is  a  woman  register  of  the  Federal  Land 
Bank  of  Colvmibla,  who  Is  administering  her  Job  In  a  highly  satis- 
factory manner. 

In  the  Department  of  Agriculture  four  women  hold  high  posi- 
tions. They  are  Mrs.  Mary  Connor  Myers,  attorney  on  the  staff 
of  the  Solicitor;  Dr.  Day  Monroe.  Chief  of  the  Economics  Division 
of  the  Bureau  of  Home  Economics:  and  MU>8  Helen  S.  Holbrook. 
engaged  in  household -equipment  work  in  the  Bureau  of  Home 
Economics. 

In  the  Agricultural  AdJ\istment  Administration,  operated  under 
the  Department  of  Agrlciilture,  there  are  20  women  holding 
responsible  and  well-paid  p>oeltlons. 

It  is  to  be  recalled  that,  iinder  the  Roosevelt  administration,  a 
treaty  with  all  of  the  South  American  countries  has  been  ratified, 
stipulating  that  there  shsdl  be  no  distinction  based  on  sex  as 
regards  nationality  in  their  legislation  or  in  their  practice. 

I  could  continue  this  list  almost  ad  Infinitum,  but  sufficient 
proof  has   been  given  that  this  administration  fully  recognized 


the  rtgbt  of  women  to  serve  tlkstr  eounlry  thraugb  pabllo  oOlce: 
and  wben  wider  recognition,  if  possiMe,  Is  gtnaa.  to  woooen  by  any 
poUtiosl  party,  I  voiteh  tlist  tbe  reoognltioQ  wHl  be  given  by  the 
Democratic  Puty. 

Tb««  is  one  fact  In  coonectlon  with  tbe  presence  ot  women  In 
the  Federal  Government  which  shoold  be  emphsalced.  This  Is  the 
humanising  Influence  they  have  had  in  hoping  to  shape  the  poli- 
cies of  this  country  in  the  midst  of  tlie  troubles  and  trials  and 
difficulties  which  have  beset  the  American  peoi^  during  the  last 
few  years. 

The  outstanding  charscterlBtle  at  the  Roosevelt  administration 
Is  its  human  approsi^  to  the  problems  of  govenunent.  Ftom  tbe 
day  he  assumed  oOlce.  President  Roo8ei«lt  has  reiterated  time  and 
again  his  intention  to  place  hunum  rights  and  human  needs  above 
all  other  considerations.  He  has  kept  his  promise.  In  eoDslder- 
Ing  this  fact  It  la  impressive  to  note  the  loyal  manner  in  which 
the  women  ^ecutlves  of  the  Oovemment  have  stood  by  and  the 
way  they  have  cooperated  wholtiiesrtedly  in  carrylnir  out  that 
policy. 

Every  fair-minded  citizen  should  be  wining  to  concede  that  the 
humanising  influence  of  women  in  Bedeiml  affairs  has  been  a  fine 
thing  fcx-  the  country,  especially  when  considering  the  harmful 
results  that  might  have  followed  the  sdoptlcm  of  hsrah  pedicles 
toward  the  unemployed  or  toward  the  laboring  and  farm  jtopula- 
tlon. 

Those  who  were  most  active  in  behalf  ot  the  adoption  of  the 
nineteenth  antendment  to  give  women  sufTrage  now  can  jwint 
with  pride  to  the  fact  that  women  have  taken  their  rightful  place 
in  public  life  and  have  clearly  demonstrated  that  they  are  capable 
of  bearing  the  btirden  they  so  gladly  assumed. 

No  tribute  to  woman  would  be  complete  without  taking  recog- 
nition of  the  great  charm,  fine  Intelligence,  and  deep  loyalty  to 
the  Interests  of  the  country  of  the  helpmate  of  our  great  Presi- 
dent. Mrs.  Franklin  Delano  Roosevelt  holds  no  oOlclal  position 
other  than  wife  of  the  President,  but  she  Is  held  In  the  highest 
esteem  by  the  NatlcMX  at  large. 

President  Roosevelt,  as  leader  ot  his  party,  has  shown  his  faith 
in  the  ability  of  women  to  hcdd  puMlc  office. 

It  Is  to  be  bc^wd  that  the  Democratic  Govemon  of  the  87  States 
will  follow  the  example  of  the  President  and  appoint  more  vromen 
to  high  offices  of  public  trust  and  responsibility.  It  will  be  a 
better  day  for  America  when  women  have  as  large  a  part  In  shap- 
ing the  pcnllcles  between  natkxis  as  they  now  are  beginning  to 
have  in  shaping  the  domestic  policies  of  the  Nation.  When  this 
comes  about,  the  result  will  be  beneficial  to  the  whole  world  in 
the  struggle  for  justice  and  equality  to  all. 

"When  greater  perils  men  environ. 
Then  women  show  a  frcmt  of  Iron: 
And,  gentle  in  their  manner,  they 
Do  bold  things  In  a  quiet  way." 

— Thomas  Dunn  Bnfflish. 

AODRXSS  BY  SENATOB  BAKBOUS  AT  WOMAN'S  NATIONAL  RKPTTBUCAa 

CLT7B,  NEW  YORK 

Mr.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Concrxssiokal  Rbcoro  the  speech  de- 
livered by  the  senior  Senator  from  New  Jersey  [Mr.  Babboub] 
on  May  25  at  the  Wcnnen's  National  RepubUcan  Club  in  New 
York  City. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Once  again  the  Supreme  Cotirt  cautions  the  New  Deal  to  stop 
Its  reckless  driving.  Once  again  the  present  administration  stands 
convicted  of  "Yxlt  and  run"  tactics  In  goveixunent,  and  the  victim 
In  this,  as  In  former  cases,  is  the  American  principle  of  orderly 
governmental  progress. 

The  New  Deal  has  been  impatient  of  any  delay  as  it  has  roared 
toward  the  goal  of  any  partlcxilar  moment.  Constitutional  red 
lights  have  meant  nothing  to  U.  Wide  open,  it  has  rocketed 
down  the  highways,  leaving  in  its  wake  tbe  mangled  remains  of 
governmental  and  political  integrity. 

It  Is  not  hard  to  reach  your  destination  quloUy  If  you  disobey 
the  rules  and  IX  you  give  no  thought  to  the  rights  and  privileges  at 
your  fellow  travelers.  If  the  United  States  stuuls  for  one  principle 
above  all  others,  it  Is  for  progress  within  the  law;  for  playing  the 
game  according  to  the  rules.  Tliat  is  why,  up  to  now,  we  have 
never  been  troubled  with  dictators,  whose  policy  is  always  to  take 
the  law  into  their  own  hands  wbsxtevw  it  stands  In  the  way  of 
the  whim  of  the  moment. 

Most  of  the  agencies  by  wlilch  the  New  Deal  has  sought  to 
create  utopla  ovomight  now  have  a  place  only  among  the  archives. 
They  extinguished  themselves  either  by  reason  of  their  unconsti- 
tutionality or  tbelr  inhoent  weakness. 

The  twin  pillars  of  the  New  Deal  structure  were  N.  R.  A.  and 
A.  A.  A.  N.  R.  A.  was  to  take  industry  out  of  ths  trenches  by 
Christmas  1933.  It  failed  of  Its  pxupose.  A.  A.  A.  was  erected  to 
remedy  certain  aUeged  architectural  mistakes  of  the  Creator.  It 
proved  to  be  no  remedy  at  aU  when  drought  appeared.  Both  of 
these  agencies  were  very  rickety  when  ths  Supreme  Court  hanlslnwl 
them  aa  unconstitutional. 

These  two  instrumentalities  were  aimed  more  at  rattorm  than 
recovery.  They  wore  to  replace  tradltkmal  methods  of  Industry 
and  a^culture  with  a  new  ooneept.  An  •gmej  also  aimed  at 
reform  is  ths  aesattlemsnt  Admlnlstratlan.  whleh  was  espeetad  to 
change  the  face  of  AmaBtea.    Laada  nam  undsr  ncodactka  ws  to 


be  turned  Into  parks  and  areas  now  barran  were  to  ba 

into  farm  lands.  Likewise,  under  the  magic  wand  of  R.  ▲„  eoo^ 
munltles  would  qxing  up  overnight  and  people  were  to  ba  taken 
from  where  they  lived  and  placed  where  tne  OovemaaKtt  ttkougbt 
they  oug^t  to  live. 

R.  A.  was  established  by  ficecutlve  order  without  any  eopgr— - 
slonal  direction.  So  many  rumors  of  tnefBdency  and  wasts  in  R.  A. 
came  to  me  that  I  Introduoed  a  Senate  residution  to  saoure  aa 
accounting  of  its  stewardship.  After  preliminary  New  Deal  opposi- 
tion I  secured  the  passage  of  this  reedutioD  and  Administrator 
Tugwell  furnished  a  report  In  purroance  thereto. 

R.  A.  has  suffered  a  set-back  In  a  oourt  Inferior  only  to  Via 
Supreme  Oourt.  Simultaneously  Its  funds  are  running  out.  evan 
though  not  one  of  its  projects  has  been  completed.  Ttxere  Is  a 
good  deal  of  evldenee  that  It  win  be  allowed  to  die  a  natural  death. 

In  relief  activities  the  Mew  Deal  frog  has  Jtmiped  from  ooa  ll^rad 
to  another.  It  has  leaped  ftom  R.  P.  C.  to  O.  W.  A.,  to  P.  wTA..  to 
F.  E.  R.  A.,  and  finally  to  W.  P.  A.,  with  one  or  two  slda  saceunlaDa 
to  little  pads  too  feeble  to  bear  Its  weight  long. 

ThvB.  the  present  administration  has  abandoned  ooa  after  an- 
other of  Its  Utopian  schemes. 

The  Mew  Deal  structure  Is  crumbling  from  within.  All  tba  bat- 
tering rams  of  its  opp<»ents  can  hardly  be  more  effective  than  the 
erosion  taking  place  within  Its  own  walls. 

Moreover,  nothing  new  Is  being  offered  to  supplant  that  wliieh 
hss  disappeared.  All  Its  missiles  sent  up  against  the  enemy,  die- 
pression,  have  been  proved  "duds",  and  the  New  Deal  Is  now  redfueed 
to  mouthing  pretty  phrsses  over  the  air.  The  present  administra- 
tion has  tried  and  failed  to  reshape  this  coontrv  by  a  mass  pro- 
duction of  laws,  orders,  and  decrees.  In  disregard  of  oar  fundamental 
American  prlnclides.  All  that  this  has  shown  Is  that  the  ^Mdks 
and  balances  which  our  forefathers  so  carefully  wove  Into  our 
American  pattern  of  government  have  stood  the  test  In  the  hours 
of  darkness  and  despair,  when  men  are  apt  to  lose  tbelr  raason 
and  do  wild  and  incalctilable  things. 

I  look  upon  our  Constitution  aa  the  absolute  daelaratlaa  of  our 
governmental  powers  and  IlmltaUotu.  I  do  not  think,  bowwer, 
that  any  Republican  who  Is  active  and  tibooghtful  bellevas  that  It 
shoxild  not  be  amended  as  i»ovlded  fortn  the  Coostltutlan  Itsalf, 
If  and  when  the  people  wish  it  amended.  Republicans  are  Just 
as  aware  as  are  New  Dealers  that  ohanging  times  may  raquira 
changing  methods  and  vlewpalnts.  Certainly  the  oountry^  az- 
perienoe  with  the  eighteenth  amendment  bears  wltiMai  lio  thla. 
It  proves  this  contention. 

While  Republicans  do  not  believe  that  the  Coostltatloix  Is  so 
aoc(»^on-pleated  that  its  original  form  mxist  neeeaaarlly  caeom- 
pass  all  future  contingencies,  they  certainly  do  not  baUeve  that 
the  public  Interest  Is  served  by  openly  floating  it  at  any  time  as 
the  New  Dealers  have  been  do^ag. 

Republicans  believe  In  orderly  progress.  Tliey  baUava,  as  X  am 
sure  all  the  members  of  the  Supreme  Oourt  do,  that  If  tbe  Ocm- 
stltutlon  needs  amendment  it  should  be  amended.  But  Bevar 
should  It  be  clreimivented,  disobeyed,  or  vl<teted. 

Certainly,  by  the  same  token,  we  can  never  afford  to  so  disarm 
this  guardian  ot  our  llbertlea,  aa  to  Jeopardlae  ova  wasantlal  Ameri- 
can form  ot  government  or  to  permit  tbe  latruslan  of  noatruma 
and  panaceas  which  have  been  at  tbe  core  of  most  Mnt  Daal 
legislation.  If  and  when  the  need  Is  sha"wn.  In  order  to  psaanrva 
and  advance  the  gains  we  have  made  under  our  Amerloan  form 
of  government,  let  us  not  fear  at  any  time  to  suggest  tbe  amend- 
ing of  the  Constitution,  openly,  fcMtbrlgbtly.  and  vttbout  drtay. 

Ovu-  country  has  its  choice  of  three  directions  In  whieb  It  may 
move.    There  are  only  three,  names  and  disguises  to  tba  ecmtrary. 

We  could  centralise  all  govammental  activltias  and  ao  proceed 
through  Inevitable  regulation  and  ultimata  absorption  of  aU  pri- 
vate enterfHlae.  aU  personal  Initiative,  to  a  dlotatonblp  wbleb 
would  command  every  last  one  of  us  Ikow  to  live,  boar  to  work, 
when  to  play,  and  whom  to  v^orsblp. 

We  could  choose  a  levying  process  throuh  tbe  InlataiMia  of 
unlfMmlty — not  equality — whereby  aU  peopw  would  be  rsduead 
to  the  status  of  a  herd — all  buck  prlvatea,  no  oOosrs.  Under  soeb 
a  system,  the  weakest  link  governs  the  chain — ^the  ak)«est  makes 
the  pace — the  stupidest  sets  the  standards.  With  all  attempts  at 
Indlvldnal  initiative  and  genius  and  thrift  squelebed.  soeli  a 
collective  society  runs  along  in  a  sort  of  second  ffsar,  tban  la 
Blow,  and  finally,  in  reverse.  This  Is  theoretical  eommnnlam.  tbe 
type  ot  government  which  Russia  tried  to  be  and,  falUng,  bename 
a  dictatorship. 

Or  else  we  can  continue  with  our  admittedly  rwnpHratil  but 
only  apparently  cumbersome  Oovemment,  with  Its  maltttodss  of 
checks  and  balances,  placed  there  for  a  definite  purpoee.  It 
has  prored,  when  allowed  to  function,  to  be  tbe  wertdii  finest 
example  of  true  democracy.  In  tbe  company  of  natlnna  we  can 
weU  afford  to  hold  our  heads  high.  Our  form  of  government  la 
as  nearly  perfect  as  government  can  be.  But  we  moat  not  cheat. 
We  must  stick  to  the  rulea. 

Which  should  we  parsoeT  Americans  are  unused  to  being 
browbeaten  into  accepting  wltboat  question  someone  elea%  dog- 
matic directions.  But  do  they  know  they  are  being  bctyvbeaten 
today?  Thej  win,  I  am  sure,  onoe  arooaed  to  tbe  trutb,  reject 
any  suspidon  of  dlctatonrtitp. 

Ifeltber  do  Americans  have  the  herd  Instinct,  though  at  times 
It  seems  they  faU  to  notice  that  the  piper  is  in  reaUty  trying  to 
lead  tbem  Into  a  corral.  Pundamentally,  anyway,  tbey  are  p(- 
oneere — tudlvMuals — >»^T?^"g  only  for  common  defense  and  com- 
mon uplift.  Any  attempt  to  levrt  and  lump  tbem  and  treat 
tbem  like  guinea  plgB  la  a  laboratory  wUl  never  find  favor  la 
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their  eyes,  nnlesa  they  are  Individ iials  no  longer,  and  that  indeed 
cannot  be  so. 

There  la  left,  therefore,  as  I  see  It.  only  our  truly  American 
form  of  goverrunent.  The  Ainerl»n  has  individual  liberty,  or 
at  least  he  always  did  have  It  heretofor*>.  He  pays  for  that  lib- 
erty by  his  individual  responsibility,  by  the  necessity  of  making 
his  way  in  some  degree  alone  in  the  world,  forging  ahead  on  his 
own  Initiative,  competing  every  inch  of  the  way.  He  cannot  keep 
his  liberty,  however,  unlesa  he  is  jrilling  to  aasume  his  responsi- 
bilities tnd  face  his  own  troublrs  and  try  to  overcome  them 
himself.  I  feel  that  true  Americaoa  are  perfectly  willing  to  un- 
dertake this  way  of  living,  because  without  it  their  individual 
freedom  would  disappear.  As  soon  as  a  man  gives  up  and  says, 
"I  shall  be  content  with  a  mediocre  existence  regulated  for  me 
In  Washington,  provided  I  am  kept  safe  and  secure  for  the  time 
t*r*^g  by  my  Oovemment.  He  d«llver«  himself  into  the  hands 
of  hla  masters.  He  becomes.  In  a  true  sense,  a  slave.  He  has 
always  been  a  free  man  In  America  and  willing  to  pay  the  price 
of  his  freedom.    Is  he  no  longer  willing  to  do  so?     I  say  he  Is. 

The  coming  campaign  Is  surcharged  with  elements  potentially 
revolutionary,  both  to  the  coxmtrj-  and  to  the  Republican  Party 
and  to  the  party  system  Itself.  Our  accepted  American  form  of 
government  la  being  more  aerloualy  questioned  than  ever  before, 
more  seriously  threatened  than  we  realize.  The  Constitution  is 
no  longer  a  sacred  bulwark  agalns-D  the  waves  of  opportunism,  or 
the  Unpractical  inexperienced  politician,  or  the  social  and  eco- 
nomic theories  of  individuals  who  happen  to  be  in  power  at  any 
particular  moment.  The  two-party  system  Is  threatened  with 
deetructlon.  The  Republican  Party  faces  its  severest  test  in  its 
history — Ita  greatest  re^wnslbllity — Ita  greatest  chance. 

Remember,  however,  all  forward  movements  have  been  liberat- 
ing movcmfBnts.  They  alone  increased  the  freedom  of  Indivldiials. 
They  have  been  in  the  truest  sense  of  the  word  "liberal."  Now, 
today.  I  fear,  liberalism  Is  being  confused  with  radicalism,  fascism, 
socialism,  communism.  *"<<  mjjiy  other  "isms"  which  actually 
curb  the  freedom  of  the  individual  and  are  not  "liberal." 

Llberallnn,  too.  Is  a  relative  term.  It  relates  principally  to  the 
tiiTtw  and  to  the  then-current  conditions.  The  Bdagna  Carta  was 
a  liberal  document  in  the  time  of  King  John.  It  guaranteed  the 
freedom  of  the  Individual.  It  climaxed  many  centuries  of  public 
■xtffertng  and  royal  tyranny. 

Our  own  great  Constitution  is  a  liberal,  liberalizing  document. 
It  further  increased  the  scope  of  personal  freedom  for  a  portion 
at  that  people  who  had  been  liberated  by  the  >£agna  Carta:  and 
the  Constitution  and  the  Bill  of  Rights  did  not  come  Into  being 
aa  the  stratagem  of  a  political  campaign.  It,  too,  was  the  result 
of  years  of  suffering  and  oppression. 

The  New  Deal  has  somehow  sold  a  portion  of  our  popiilation 
the  Idea  that  it  Is  a  liberal  philosophy.  It  Is  not  that  at  all.  It 
Is  hard  to  say  quite  what  it  is,  but  its  principal  manifestation 
is  a  sugar-coated,  but  really  selfish,  centralization  of  the  control 
of  all  Federal  powers  in  the  hands  of  the  Executive  and  admin- 
istered through  his  bureaus,  his  commissions,  and  his  patronage, 
and  his  politicians.    This  La  distinctly  imtillberal. 

The  moment  that  any  i>eopIe  thus  allow  the  control  of  their 
local  affairs,  their  private  affairs,  to  be  taken  from  their  hands 
and  placed  in  thoae  of  someone  hundreds  of  miles  away,  at  some  seat 
of  almost  sovereign  power,  that  moment  they  surrender  a  portion  of 
tbelr  hard-won  freedom. 

In  justiflcmtlon  of  such  concentration  of  all  power  In  Wash- 
ington the  New  Deal  offers  the  excuse  of  the  emergency  and  the 
depression.  That  la  neither  true  nor  courageous.  The  New  Deal 
really  Is  proceeding  quite  obviously,  it  seems  to  me.  toward  a 
studied  restriction  of  individual  freedom  and  is  using  emergency 
and  expediency  as  a  springboard,  striving  to  change  the  institu- 
tions of  government  itself  under  cover  of  temporary  necessity. 

There  are  two  counts,  among  many  others,  upon  which  we  may 
particularly  Indict  the  New  Deal.    They  are  taxes  and  relief. 

Taxee  are  as  necessary  as  medicine  and  as  bitter  to  take.  They 
are  the  cltlaens'  return  for  the  bene^ts  received  from  the  Oov- 
emment. However,  taxes  are  supposed  to  bear  an  Immediate  rela- 
tionship to  the  costs  of  gov«nment.  and  the  citizen  Is  supposed 
to  be  getting  what  be  ts  paying  for. 

The  New  Deal,  however,  has  made  of  the  taxing  power  a  weapon 
with  which  It  can  smite  Its  partlcxilar  enemies  and  arm  those  in 
the  vangiiard  of  the  fight  for  the  moment  to  achieve  a  new  kind 
of  America.  No  longer  do  taxes  bear  any  relation  to  governmental 
expendltxires.  They  are  to  be  used  punltlvely  by  the  New  Deal 
for  the  purpose  of  "soaking  the  thrifty",  of  leveling  off  the  Nation's 
wealth,  and  for  other  disguises,  and  now  boldly  to  thrust  the  Oov- 
emment into  private  enterprise. 

We  already  have  Instances,  under  recent  banking  legislation. 
where  the  United  States  Oovemment  in  effect  sits  In  at  stock- 
holders' or  directors'  meetings  as  a  preferred -stock  holder.  In  the 
new  tax  legislation  we  find  the  Oovemment  penalizing  corpora- 
tloiu  for  accumulating  that  part  of  the  capital  structiire  known 
as  surpluses.  With  businesses,  particularly  small  concerns,  weak- 
ened by  their  Inability  to  preeerve  that  part  of  their  capital  in 
evil  times  and  to  expand  It  in  good,  the  bulk  of  the  private  enter- 
prises In  America  wUl  from  time  to  time  inevitably  have  to  be 
coming,  cup  In  hand,  to  the  Federal  Oovemment  for  relief.  If 
this  administration  is  in  office  when  that  time  comes  you  may 
be  sure  that  It  will  offer  relief  on  its  own  terms.  Those  terms 
will  be  nothing  leaa  than  an  active  and  constant  partnership  of 
Individual  entatprlM  and  the  ^deral  bureaus  and  """*"'«■«»'>"■ 
And  I  leave  iX  to  jou  to  guess  who  wlU  finally  control  the  whole 
•ituaUoD. 


Whoever  tries  calmly  and  logically  to  discuss  the  relief  question 
must  trudge  waist  deep  through  a  swaaip  of  maudlin  sentlmen- 
lallty.  It  la  really  unnecessary,  of  course,  to  have  to  state  that 
no  one  wants  the  unemployed  to  go  hungry  or  without  shelter  or 
medical  care.  Yet  it  you  so  much  as  hold  up  an  ndmoni-shlng 
fmger  to  those  conducting  the  present  slipshod  spoils  system  of 
Federal  relief,  you  are  branded  as  a  monster  who  would  see  people 
starve  and  freeze  to  death. 

The  overcentrallzatiou  of  relief  in  the  huge,  constantly  growing 
bureaus  of  the  Federal  Government  has  torn  up  by  the  roota  the 
old  policies  of  local  and  individual  responsibility  for  the  unem- 
ployed and  Implanted  In  the  public  consciousness  a  belief  that 
Uncle  Sam  will  take  care  of  everyone  forever  on  the  occasion  of 
no  matter  what  set-back,  and  by  some  wizardry,  do  it  without 
playing  politics. 

The  American  pocketbook  will  undoubtedly  loom  up  as  the 
biggest  factor  in  the  coming  national  political  campaign.  No 
matter  what  form  the  New  Deal  has  taken  in  Its  kaleidoscopic 
gyrations,  the  one  continuous  effect  has  been  to  deplete  the  con- 
tents of  that  pocketbook.  There  never  has  been  a  more  costly 
administration  than  the  present  one.  The  new  dealers  need  have 
courage  to  ask  the  podtiessors  of  these  depleted  purses  for  aucther 
4- year  chance  to  make  further  Inroads. 

Finally  guard  yourself  against  propaganda — it  will  be  legion. 
It  will  be  as  never  before  witnessed  in  the  history  of  the  United 
States. 

ADDRXSS  BT  SENATOR  DAVIS  BKTORK  VZKHOVAT  FRATERNAL  INSUR- 
ANCE SOCIETY 

Mr.  DAVIS.  Mr.  President,  It  was  my  privilege  and  pleas- 
ure to  address  the  golden  Jubilee  dinner  of  the  Verhovay 
Pratemal  Insurance  Society  at  Pittsburgh  last  night.  Like 
everything  else  in  America,  this  organization  had  a  small 
beginning.  It  was  originally  organized  in  Hazleton.  Luzerne 
County,  Pa.,  50  years  ago  by  a  few  Hungarian  miners  who 
came  to  the  United  States  to  work  in  the  mines,  and  lived 
in  a  lowly  boarding  house  of  the  time.  By  thrift,  industry, 
and  Intelligence  the  society  has  grown  to  be.  numerically  and 
financially,  one  of  the  strongest  institutions  organized  in 
the  United  States  by  citizens  of  foreign  birth.  The  Hun- 
garians are  great  believers  in  the  American  Republic  and  its 
representative  government.  They  are  good,  faithful,  loyal 
American  citizens,  as  are  also  their  sons  and  daughters, 
many  of  whom  have  attained  honor  and  distinction  in  the 
business,  professional,  and  scientific  fields  of  our  country. 

They  are  intensely  interested  in  America  and  have  great 
hopes  that  the  future  will  bring  justice  to  the  Hunc:arian 
people  and  their  land,  for  which  they  retain  an  affection. 
These  folk  are  genuine  Americans,  loyal  to  the  flag,  and  the 
great  institutions  It  represents. 

The  speech,  Mr.  President,  was  delivered  before  a  large 
and  distinguished  gathering  last  night  at  the  Port  Pitt  Hotel, 
Pittsburgh,  and  I  now  ask  unanimous  consent  to  have  it 
printed  in  the  Congressional  Record. 

Tten  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  happy  to  be  here  with  you  at  this  time.  How  forttinate 
aU  of  us  are  that  we  are  permitted  to  meet  as  fraternal Ists  to- 
gether. Many  of  us  have  come  from  other  lands.  I  am  sure  that 
none  of  us  claim  to  have  come  over  In  the  Mayflower.  It  matters 
not  what  boat  brought  any  of  ua  here.  The  thing  to  remember  Is 
that  we  are  now  aU  aboard  the  gpreat  ship  of  freedom  which  we  call 
America. 

We  came  here  to  Improve  our  conditions.  When  we  came  we 
brought  with  us  knowledge  of  skills  and  technical  aptitudes  which 
have  helped  to  make  this  coxintry  strong.  There  was  much  In  the 
lands  which  we  left  for  which  we  have  true  and  natural  afTection. 
But  we  came  here  becaiise  of  the  opportunities  of  the  average  man 
in  American  farms,  mllla.  mines,  and  factories.  At  the  time  we 
came  there  was  a  great  demand  for  workers,  and  American  agents 
had  been  sent  abroad  to  recruit  lahor  for  American  agriculture  and 
Industry.  Immigrants  poured  in  by  the  millions.  They  added 
color  and  strength  to  American  life.  Now  the  need  for  labor  has 
been  replaced  by  the  need  for  employment.  Therefore,  It  has  been 
necessary  to  change  the  immigration  policy  of  this  country  so  that 
the  mlUions  of  unemployed  now  within  our  borders  may  have  the 
right  to  work. 

The  United  States  has  ever  been  regarded  as  a  refuge  for  the 
persecuted  of  other  lands,  and  we  have  sheltered  thoiisands  of  men 
and  wt»nen  who  found  Old  World  customs  oppressive  to  them. 
Fraternal  societies  are  not  permitted  In  many  parts  of  the  world. 
How  fortunate  we  are  that  we  may  enjoy  freedom  of  speech  and 
the  guiding  of  Individual  conscience  in  this  great  land  of  otir 
adoption.  While  we  have  a  policy  of  restricted  immigration.  I 
trust  that  those  who  come  under  this  policy  wUl  be  the  noble  men 
and  wooben  whose  Ideals  of  democracy,  constitutional  government, 
and  productive  genius  natimUly  draw  them  to  this  land.  Under 
the  limitations  of  Immigration  now  in  effect,  we  may  expect  that 
those  who  come  to  us  wlU  bring  with  them  those  things  necessary 
to  help  glTe  employment  to  the  unemployed. 


I  remember  when  my  mother  landed  with  her  slz  cfaDdren  at 
Castle  Garden.  Following  her  usual  custom,  she  walked  down  the 
middle  of  the  street  when  she  came  to  lower  Broadway.  Looking 
up  at  the  great  ItHiildlngs,  she  said,  "I  am  sure  that  this  Is  the  place 
for  my  children."  And  what  a  great  place  It  has  been.  Our  folks 
hitched  their  wagon  to  a  star,  and  that  star  was  America — ^the  land 
of  endless  opportunity.  The  American  heritage  of  freedom  which 
was  transferred  to  us  we  desire  to  pass  on  to  generationa  yet 
unbom. 

America  has  always  been  a  nation  of  volunteers.  Prom  first  to 
Iaf>t  our  great  heroes  and  those  who  hjkve  made  the  Nation  pros- 
perous have  been  volunteers.  Columbus,  Washington.  Franklin, 
Jefferson,  Jackscm,  and  Llnc(^n  were  all  volunteers.  Those  who 
organized  this  Oovemment  and  those  who  have  defended  It  were 
volunteers.  The  great  organizations  within  this  country — the 
chivches,  fraternal  socletlea,  educational  Institutions,  Insurance 
companies,  business  firms — aU  have  been  free  and  voluntary. 
Freedom  has  been  the  watchword  of  our  country  and  local  liberty 
a  dominant  characteristic.  This  voluntary  spirit  has  been  the 
basis  of  our  prosperity  and  suoeesa.  Without  it  we  have  no  assur- 
ance that  our  Nation  can  endure. 

The  representative  principle  Is  the  very  heart  of  American  de- 
mocracy. The  only  way  It  can  endxue  is  for  citizens  to  have  some 
personal  knowledge  ot  the  people  choaen  to  represent  them. 
Centralization  in  government  carries  with  it  extreme  dangers  and. 
if  ever  Justified,  la  useftil  only  for  a  limited  period  of  time  during 
the  stress  of  an  emergency.  Our  present  problems  are  now  long- 
term  considerations,  which  can  be  settled  only  as  local  Initiative 
and  strength  are  directed  to  the  task.  Centralization  In  govern- 
ment at  the  expense  of  local  soaroes  of  strength  endangers  the  very 
life  of  our  people.  We  need  a  revival  of  the  spirit  of  the  American 
volunteer  and  the  contagions  Influence  at  American  yonth.  Amer- 
ica and  youth  are  synonymous.  Without  the  spirit  of  youth 
America  would  no  longer  be  America. 

When  Is  a  man  old?  When  he  Uvea  In  the  past  and  wben  be 
no  longer  looka  to  the  future.  When  Is  a  nation  old?  When  It 
rests  upon  Its  pest  achievements,  curtails  Its  production,  ceases 
to  expand,  and  begins  to  talk  about  Its  last  will  and  testament. 
The  great  Issue  before  the  American  people  today  concerns  the 
spirit  of  our  yoxith.  A  strange  situation  confronts  \is.  We  have 
thousands  of  men  and  women,  well  along  in  years,  stlU  active  and 
energetic  in  labor  and  Industry,  who  possess  the  spirit  of  eternal 
youth  while  we  witness  the  so-called  young  men  In  Washington 
who  act  as  though  the  American  people  were  oppressed  by  old  age. 

Today  we  need  to  experience  the  lasting  spirit  of  hope  and 
enthusiasm  which  is  the  youthful  heart  ot  our  Nation.  We  are 
proud  of  the  great  achievements  of  o\u-  Nation's  past,  but  great 
accomplishments  Ue  before  us.  The  challenge  of  the  futxire  calls 
to  tis.  We  are  not  cdd,  but  we  are  in  the  prime  at  our  youth. 
We  are  advancing  from  adoleeoenoe  into  our  young  manhood,  but 
beware  the  man,  young  In  years,  old  In  spirit,  who  tells  you  that 
America  has  one  foot  In  the  grave  and  the  other  on  a  t^wy 
peeling. 

We  must  now  decide  whether  we  are  to  keep  the  marvelous, 
active,  invincible  spirit  of  American  youth  whereby  we  shall  com- 
mand the  best  things  of  life  for  ourselves  and  our  chUdren  or, 
confessing  failure,  retreat  down  the  road  of  national  eenUlty  and 
old  age.  There  la  no  standing  still.  We  shall  move  up  to  a  higher 
level  of  achievement  or  we  shall  retrograde.  We  are  either  the 
victims  of  otiT  environment  or  the  masters  of  our  high  destinies. 
The  dedaUm  rests  with  the  American  people.  We  are  learning 
that  there  Is  an  immoirtal  principle  of  health  and  sncceas  in  us 
which  If  we  will  but  utilize  can  be  applied  to  heal  our  woimds 
and  fumlah  a  balm  for  the  hurts  of  mankind.  The  outworn 
philosophy  of  materialism  stUl  rises  up  to  oppress  us.  Only  a 
retiim  to  the  principle  of  q;>lrltual  power  can  bring  prosperity  to 
this  Nation. 

But  now  we  have  poverty  amid  abundance  and  an  economic  phi- 
losophy of  scarcity  which  is  a  national  disgrace.  This  is  the  tragedy 
of  the  present  hour.  We  have  been  pouring  out  Oovemment  money 
by  the  billions  on  work  projects  off  qtiestionable  *n/i  only  tempo- 
rary value,  while  we  have  denied  our  people  the  right  to  work  at 
substantial  tasks  which  win  prove  a  boon  to  future  generationa. 
Our  people  are  se^  to  the  task  of  harnessing  the  moon  by  control- 
ling the  ocean  tides  at  Passa  mag  noddy — "moondogglizig" — ^whlle 
pemxanent  measures  for  flood  control  are  tied  up  in  leglalative  red 
tape  so  as  to  defeat  them. 

Although  in  some  districts  the  prevailing  scale  of  wages  Is  paid 
for  work  relief,  tlie  Works  Progress  Administration  has  set  a  new 
low  in  American  wages.  Labor  in  this  country  has  persistently 
championed  a  program  of  higher  wages.  Now,  with  the  endcwse- 
ment  of  the  Natlcoial  Government  upon  it,  the  wage  scale  is  set  up 
which  penalizes  skilled  labor  and  enables  unscrupulous  employers 
to  beat  down  the  wage  scales  of  private  industry.  Nothing  can  be 
more  certain  than  that  a  Oovemment  scale  of  low  wages  will  set  a 
standard  for  low  wages  everywhere,  and  when  the  wages  are  low  the 
purchasing  power  of  the  Nation  declines  and  Industry  suffers.  At 
the  present  time,  with  commodity  prices  gc^ng  up  steadily,  the 
Income  of  the  worker  greatly  curtailed,  and  with  one-fifth  of  the 
workers  reported  idle,  we  are  facing  economic  old  age  and  national 
suicide.  This  is  a  disgrace  to  the  American  ^irit  of  youth  and  will 
not  be  tolerated  \i'hile  the  red  blood  runs  in  our  veins. 

The  idea  of  overproduction  is  a  cruel  myth.  We  do  not  have  too 
much  of  bread,  milk,  meat,  shoes,  or  any  other  of  the  ccnnmon 
necessities  of  life.  The  average  man  does  not  have  enough.  An 
ordinary  family  aliould  have  3  quarts  of  milk  a  day.  Most  families 
are  fortunate  if  they  get  a  quart  anil  msbny  cannot  have  even  a  pint 


xmleas  tt  Is  given  to  thtm.  And  yet.  under  a  policy  at  eartaOed  p>T>- 
ductlon.  milk  Is  dumped  in  the  creeks.  Our  real  problem  la  that  of 
consumption  based  on  the  lack  of  purchasing  power. 

The  forward  steps  of  industry  must  come  out  of  the  increaaed 
purchasing  power  of  the  workers.  It  haa  never  come  any  other 
way.  The  wage  scales  in  this  country  will  determine  whether  we 
are  to  keep  the  Amerloan  spirit  of  youth.  Real  wages — the  pur* 
chasing  power  of  labor  in  terms  of  goods — more  than  doubled  be« 
tween  1900  and  1932.  Higher  wages  have  been  made  posaible  by 
greater  production.  Wage  and  salary  earners  received  67  percent 
of  the  national  Income  of  1934.  However,  a  7&-peroent  increase  in 
the  19S9  level  of  production  and  consumption  wiU  be  necessary  to 
provide  reasonable  standards  of  living  for  every  family  In  the 
United  States.  There  is  still  identy  for  both  men  and  ni«^M»vf«^ 
to  do. 

If  we  pay  out  our  money  In  taxes,  there  wUl  inevitably  t>s  leas 
to  pay  in  wages.  Money  paid  in  taxes  goes  to  the  nonproducttvs 
enterprises  of  the  Oovemment.  Money  paid  in  wages  goes  Into 
the  productive  enterprises  of  Industry.  Are  we  going  to  ch^^t^^ 
the  road  of  more  taxes  and  more  government  ch-  higher  wmgss  and 
expanding  industry?    Amerloan  youth  must  answer  this  problam. 

Those  who  have  come  from  other  oountrlee  realize  better  than 
anyone  else  the  parlous  possibilities  of  the  American  way  of  life. 
They  understand  the  loss  of  prlvUege  which  comes  under  the  regi- 
mentation of  a  dominant  btireaucracy  ^leratlng  an  all-powerful 
State. 

Those  who  urge  these  plans  for  our  country  Justify  their  pasl« 
tion  by  referenoe  to  other  lands.  They  make  the  t«i«t*^«i  gf  as- 
suming that  the  conditions  of  life  In  tae  United  States  are  »»«*iii«r 
to  conditions  in  those  countries.  Nothing  could  be  further  tram 
the  truth.  The  millions  of  oppressed  throughout  the  world,  seek- 
ing liberty,  have  come  here  because  America  is  different,  becauss 
America  Is  a  land  of  youth  and  endless  opportunity.  Take  away 
this  freedom  of  opportunity  and  yon  take  away  America. 

Consider  the  circimistances  of  our  American  life.  EconomieaUy 
we  have  potential  abundaaoe:  geographleally  we  have  48  States 
and  outlying  possessions:  much  larger  and  more  highly  differen- 
tiated than  aU  of  Burope:  polltleaUy  we  have  a  waU-aceepted  and 
Buocesaful  multlple-psrty  system;  religiously  ws  stand  for  a  tree 
church  in  a  free  state;  and  eduestlonaUy  we  have  developed  the 
grestest  educptlonal  system  in  the  world  on  the  basis  of  looal- 
oontrol  boards.  Now,  there  conks  those  who  have  dosed  tbeir  eyes 
to  all  this  and  they  toge  us  to  ahandoc  it  in  favor  of  Old  World 
ideals  of  life  which  fiourtsh  through  dictatorship;  suppression  of 
freedom  of  speech,  press,  and  assembly;  standardised  national 
systems  of  education;  and  military  discipline  of  civilian  popula- 
tions. No  one  undentands  the  futility  of  such  a  program  for 
America  better  than  those  who  have  voluntarUy  chosen  ttiis  as 
the  beloved  land  of  their  adopUon. 

Let  us  see  what  a  planned  economy  for  the  United  States  would 
DMan.  In  the  first  plaee,  it  would  demand  a  compl-Ae  osntnUiaa- 
tion  in  Washington.  The  plans  would  be  made  at  the  top  by 
Oovemment  experts  who  would  blue  print  the  aetivltias  of 
196,000.000  people  formeiiy  accustomed  to  American  liberty.  We 
know  that  126j000.000  people  can  maintain  an  effective  govern- 
ment, but  certainly  no  government,  without  resorting  to  regimen- 
tation, can  actuate  and  guide  120.000,000  people.  Under  regimen- 
tation the  policy  of  plowing  under  the  cotton.  klUinf  the  pigs, 
cutting  down  the  wheat  acreage  would  be  applied  on  a  national 
scale  to  the  making  of  automobiles,  shoes,  bats,  ciothlnff,  ^^'ui 
goods,  and  other  manufactured  necessities.  Governmental  sanc- 
tion from  Washington  experts  would  be  necessary  before  any  im- 
portant step  in  businees  could  be  undertaken  and  specialists  la 
business  administration  from  the  great  universities  of  the  country 
would  read  out  of  Oovemment  textbooks  the  programs  whldl 
businessmen  and  workers  ars  to  follow. 

A  planned  economy  means  regimentation  because  there  Is  no 
use  in  having  a  national  plan  unless  you  execute  it,  and  the  only 
way  to  enforce  it  is  to  regiment  society.  American  cltlaens  en 
foreign  extraction  need  to  be  told  nothing  about  this  because 
they  left  the  regimentation  of  other  lands  in  order  that  they 
might  enjoy  the  freedom  of  this  land.    Ttaey  know  how  it  Is  done. 

The  primary  insutuUon  of  socie<7  Is  the  home,  and  there  it  Is 
th&t  regimentation  in  an  all  powerful  State  must  have  Its  way  or 
fall.  The  father  ta  regimented  economically  In  his  business.  71m 
mother  Is  regimented  in  her  social  status  and  domestic  duties. 
The  children  are  brought  up  to  join  Junior  clubs  of  nstional 
sodetiea,  and  aU  are  required  to  meet  accepted  formulas  of 
thought  and  action.  Independence  is  not  tolerated.  The  duty  of 
everyone  is  to  conform  to  the  plan  produced  by  those  at  the  top 
of  the  sdclal  pyramid. 

Those  who  would  change  the  American  Oovemment  look  to  the 
6.000,000  iwemployed  young  men  and  wcxnen  in  this  country  who 
during  the  last  3  years  have  grown  to  working  age,  ooly  to  bs 
refused  their  right  to  work,  "niese  young  people  are  rightly  dis- 
gusted at  their  enforced  inactivity.  Many  of  them  stand  ready  to 
foUow  anyone  who  will  promise  them  sonMthing  which  seems 
better  than  they  now  have.  They  are  restless  and  crave  action, 
niese  young  people  need  our  most  sympathetic  and  careful  con- 
sideration. Only  two  out  of  five  young  persona  from  18  to  25 
years  of  age  in  our  country  are  economically  productive.  The 
major  part  of  this  group,  or  60  percent,  are  either  iinemployed  or 
within  the  home. 

PoUtical  adventiirers  make  their  appeal  to  oiu'  unemployed  youth 
and  make  golden  promises  which  point  to  a  pot  of  gold  at  the 
foot  of  some  far  distant  rainbow.  These  pretty  promises  appear 
attractive  to  theoretical  and  Immature  nUnds  which  lack  the 
human   experience   necessary   to   understand   what   the  ultimate 
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effecta  of  these  teapnurUcal  pollclee  wt»\Ud  be.  But  I  woiild  aA 
the  youth  of  Amertc*  to  retain  Its  youth.  If  our  young  people  are 
really  young  and  rob\ist  in  «plrlt.  they  will  not  be  aatlsfled  to 
listen  to  Idle  promlsea  of  a  far-away  Utopia.  They  will  demand 
the  right  to  work  and  the  beneflU  of  American  liberty.  I  ask 
every  young  person  to  whom  my  words  shall  come  to  hold  fast  to 
the  Amertcan  way  of  life,  which  Is  the  only  guarantee  which  they 
have  of  obtaining  those  things  which  they  have  a  right  to  expect. 

Inexperienced  men.  with  the  self-placed  halo  of  "social  pioneers" 
upon  their  heads,  have  vised  the  money  of  other  people  to  experi- 
ment with  the  National  CJovemment.  These  "social  pioneers"  have 
increased  the  public  debt  by  ten  thousand  million  doUars,  tripled 
our  taxes,  violated  the  Constitution,  keprt  millions  from  private  em- 
ploymentl  debauched  the  civil  service,  used  the  administration  of 
relief  for  partisan  political  purpoeea,  and  have  attempted  to  regi- 
ment a  free  people.  Let  us  be  governed  by  the  wisdom  of  Alexan- 
der Hamilton,  who  said:  "The  accumulation  of  all  powers- 
legislative,  executive,  and  Judiciary — In  the  same  hands,  whether 
of  one.  a  few,  or  many,  and  whether  hwedltary,  self-appointed,  or 
elected,  may  Justly  be  pronounced  the  very  definition  of  tyranny." 

A  charter  of  liberty,  such  as  the  Constitution  of  the  United 
Stotes,  Is  especially  precious  to  minority  groups.  Majorities  find 
their  strength  In  their  own  nimibers;  minorities  require  protection. 
Liberty  for  oppresMd  minorities,  equal  right  under  law,  and  re- 
ligious liberty  have  been  preserved  In  this  country  under  the  Oon- 
■tltutlon.  At  a  time  when  fundamental  decisions  regarding  the 
American  way  of  life  and  the  Constitution  of  the  United  States 
are  being  made,  we  may  be  quite  certain  that  minority  groups  will 
stand  firm  on  the  only  guaranty  which  they  have  for  their  con- 
tinued existence.  The  Amercan  spirit  of  youth  for  them  means 
the  right  to  continue  on  and  to  live.  Naturally  they  will  lead  the 
way  In  the  present .  demand  for  the  preservation  of  our  American 
Institutions,  whereby  their  economic,  religious,  and  political  se- 
curity Is  guaranteed  them  in  the  one  great  land  where  democracy 
endures. 

Here  we  are  In  this  country,  but  C  percent  of  the  world's  poptila- 
latlon,  pooaeesed  oi  more  purchasing  power  than  all  Europe  com- 
bined. We  have  created  and  now  own  more  than  half  of  the 
world's  wealth.  Sixty  percent  of  the  wtMld's  minerals  are  ex- 
tracted In  America.  Half  the  cc«nmunlcaUon  facilities  and  nearly 
half  the  railways  and  electrical  energy  have  been  developed  and 
■re  In  use  here.  Seventy-five  percent  of  the  world's  automobile 
output  comes  from  our  Nati<»i.  We  consume  half  of  the  world's 
coffee,  half  of  Its  tin.  half  of  Its  rubber,  one-fourth  of  Its  sugar, 
three-fourths  of  Its  sUk.  one-third  of  Its  coal,  and  two-thirds  of  its 
crude  petrtdeum. 

We  spend  more  than  $3,000,000,000  annually  on  education  which 
la  more  than  the  education  bill  of  all  the  other  nations  of  the 
world  combined.  Sixty-five  million  life-insurance  policies  are  in 
effect  here.  More  than  half  of  the  farms  and  urban  homes  of  this 
coimtry  are  free  of  debt.  We  lead  the  world  In  the  manufacture 
and  use  of  cosmetics  and  beauty  aids.  No  other  country  has  such 
a  large  Investment  In  fraternal  and  public-welfare  societies.  This  Is 
_  but  a  brief  statement  of  the  vigorous  condition  of  our  great  Nation. 
We  need  to  think  of  It  In  order  that  we  may  throw  off  the  depression 
complex  which  has  held  us  down.  We  need  to  realize  that  greater 
achievements  now  beckon  to  lis  in  the  future.  Seven  years  of  de- 
pression have  made  \is  hungry  for  many  things  which  we  actually 
need  and  has  aroused  the  desire  for  many  other  things  which  we 
really  want.  We  now  need  400,000  new  homes  to  be  built  every 
year  for  the  next  10  years  In  wrier  to  bring  our  national  dwelling 
hoxise  standard  up  to  normal,  the  inatallatlon  of  air-oondltlonlng 
equipment  throughout  the  Nation  in  homes  and  industry,  low- 

grlced  airplanes  for  private  use.  ♦20.000.000,000  worth  of  machinery 
5  reequlp  and  modernize  our  Industrial  plants,  and  electric  light 
and  power  for  rural  America.  Vast  quantities  of  fximlture,  carpets, 
radios,  and  other  household  equipment  are  now  In  demand  to 
mamtaln  the  American  standard  of  home  life.  There  are  a  multi- 
tude of  things  not  actually  necessary,  but  none  the  less  desirable, 
which  we  would  like  to  have  If  we  could  get  them — new  products, 
new  facUltitrS,  new  conveniences,  and  the  hundreds  of  things  which 
we  have  called  luxuries  but  which  the  American  way  of  life  has 
seemed  to  make  necessary  to  progress.     Industrial  laboratories  have 

gven  us  the  radio,  the  telephone,  the  airplane,  the  electric  light, 
le  auUxnoblle,  and  the  other  marvels  erf  our  twentieth-century 
civilization.  These  laborat<M-les  will  soon  become  active  again  and 
from  them  will  emerge  wonders  which  will  make  the  machines  of 
today  seem  as  antiquated  as  the  horse  and  buggy  of  yesterday. 
America  is  young:  America  Is  growing;  America  is  as  powerful  as 
the  matchless  spirit  of  youth  which  now  stirs  within  her  demand- 
ing creative  and  constructive  action. 

If  there  la  one  thing  more  than  another  which  youth  abhors. 
it  la  the  tattletale.  Among  young  people  the  sneak  who  prys  Into 
private  affairs  which  are  none  of  his  business  and  then  tries  to 
appear  important  by  telling  what  he  had  no  right  to  know  Is  put 
on  a  par  with  a  sissy.  Spying  In  Government  and  industry  Is  ob- 
noxious to  the  spirit  of  American  youth;  it  is  a  violation  of  the 
American  traditions  of  liberty  of  speech  and  privacy  of  the  home 
which  were  written  Into  the  fourth  amendment  of  our  Constitution 
at  a  time  when  the  Nation  was  yovmg.  Youth  will  not  tolerate 
spies  and  sneaks  in  Industry  or  government. 

I  believe  that  young  people  of  school  yeare  have  the  right  to 
education  commensurate  with  their  Individual  ability.  When  I 
was  Secretary  of  Labor  I  advocated  the  child-labor  amendment 
because  youth  should  not  be  deprived  of  school  advantages  In  its 
tender  years.  Young  people  of  working  age  should  not  be  forced 
to  go  to  achool  when  they  want  to  go  to  work  any  more  than  young 


people  of  school  age  should  be  forced  to  go  to  work  when  they 
want  to  go  to  school.  I  caruiot  believe  that  American  youth  will 
be  contented  with  a  promise  of  an  extension  of  schoolroom  activi- 
ties when  the  challenge  of  the  busy  world  calls  to  them.  Youth 
has  always  wanted  a  greater  adventtire  than  a  battle  with  books, 
valuable  as  they  are.  Education  can  be  obtained  In  workshops 
as  well  as  in  colleges.  Often  the  privileges  of  school  can  best  be 
aaslmilated  after  a  period  of  practical  experience  In  buslnesa.  Do 
not  think  that  you  can  substitute  4  more  years  of  a  schoolroom 
for  a  chance  to  learn  In  the  school  of  experience  at  wages.  Youth 
has  always  created  Jobs,  and  youth  will  create  them  now. 

Youth  craves  adventure.  A  generation  ago  high  adventure 
lured  2,000.000  American  boys  overseas  to  fight  a  European  war. 
Woodrow  Wilson,  then  President  of  the  United  States,  when  he 
summoned  the  young  men  to  the  carnage  of  battle  said  that  It 
would  be  a  war  to  make  the  world  safe  for  democracy.  Out  of 
that  war  grew  a  hatred  among  the  nations  of  the  world  such  as 
has  never  been  known  before,  a  peace  treaty  which  held  on  Its 
pages  the  promise  of  an  even  greater  war,  a  war  debt  to  America 
which  has  never  been  paid  but  which  has  fastened  the  hate  of 
every  debtor  nation  upon  ua,  and  a  thicket  of  dlctatorshljjs  In 
which  the  safety  of  democracy  Is  but  something  at  which  to  laugh. 
The  youth  of  America  are  Intelligent.  Ever  since  the  true  na- 
ture of  that  war  has  been  revealed  to  our  young  people  they  have 
Joined  In  a  great  crusade  tar  peace.  They  have  declared  their 
hatred  of  war  In  no  uncertain  terms;  they  have  affirmed  their 
im willingness  to  participate  In  another  European  or  Asiatic  con- 
flict; they  have  shown  that  they  do  not  wish  to  make  themselves 
parties  to  treaty  obligations  which  woxild  Inevitably  lead  America  to 
war.  I  credit  American  youth  wtth  this  high  intelligence.  This 
motintaln  of  war  debts,  uncanceled  and  unpaid,  will  be  forever  a 
monument  of  peace,  a  fateful  memory  which  shall  keep  ua  free 
from  forelgrn  entanglements. 

Young  America  calla  to  the  spirit  of  liberty  which  animated  the 
lives  of  the  fathera  of  oar  Republic.  Youth  now  requires  the 
same  Independence  which  fired  the  hearts  of  Washington,  Madison, 
Jefferson,  and  Pranklln.  Youth  demands  economic,  political,  and 
religious  liberty.  Economic  liberty  for  the  present  generation 
means  the  right  to  work,  the  right  to  determine  Its  own  financial 
responsibilities,  freedom  from  tax  burdens  It  does  not  create,  and 
an  opportunity  to  create  new  Industrial  enterprises.  Political  lib- 
erty calls  for  a  return  to  democratic  processes  of  government,  the 
expression  of  minority  opinions,  increased  imjxrrtance  of  every 
man's  ballot,  and  release  from  those  who  operate  In  the  govern- 
ment without  a  mandate  from  the  people.  Religious  liberty  asks 
the  right  of  every  man  to  follow  the  dictates  of  his  own  con- 
science, toleration  of  the  same  right  for  othera,  and  the  u.se  of 
such  opportunities  for  spiritual  development.  Jitoy  the  Almighty 
defend  our  people  from  the  dominance  In  government  of  men 
who  by  their  words  and  actions  prove  true  the  statement:  "A 
fool  hath  said  In  his  heart,  there  Is  no  God."  Youth  requires 
liberty.  The  eyes  of  all  the  world  are  now  fixed  on  America — the 
one  land  which,  from  the  very  inception  of  its  National  Govern- 
ment, was  founded  on  a  charter  of  liberty.  Our  young  men  will 
once  again  say  as  did  Patrick  Henry:  "Give  me  liberty  or  give  me 
death." 

The  thinking  youth  of  America  will  long  question  the  wisdom  of 
bartering  away  the  priceless  possessions  of  our  own  domestic  Ameri- 
can market  on  the  counter  of  reciprocal  trade  agreements  made 
without  the  expressed  sanctions  of  the  chosen  representatives  of 
the  American  taxpayers.  The  history  of  war  shows  that  battle- 
ships have  always  accompanied  foreign  trade  developments.  This 
ia  no  less  true  of  America  than  of  other  nations.  Let  those  who 
desire  peace  for  this  country  ponder  long  and  well  before  they 
ask  a  continuation  of  a  policy  of  reciprocal  trade  agreements  which 
breaks  down  the  American  tariff  protection  and  turn  our  attention 
to  the  poverty  of  foreign  markets  while  the  rich  fruitage  of  our 
own  domestic  market  lies  Ignored.  Youthful  men  with  the  spirit 
of  adventure  will  find  'acres  of  diamonds"  In  our  own  backyard. 
Meanwhile  the  propaganda  agencies  of  Old  World  culture,  with 
Its  outworn  theories  of  conununlsm  and  fascism,  now  made  to 
seem  new,  direct  their  activities  among  the  5.000,000  unemployed 
of  American  youth.  Again  I  credit  the  Intelligence  of  American 
youth.  I  Judge  that  there  are  comparatively  few  of  them  who 
would  wish  to  trade  away  American  liberty  for  what  Professor 
Tugwell  so  neatly  calls  "the  Indrostrlal  discipline"  of  European 
regimentation.  Communism  or  fascism  have  little  to  offer  Ameri- 
can youth  who  have  a  chance  to  go  to  work,  and  I  maintain  that 
we  have  no  right  to  deny  them  their  Inalienable  right  to  work. 

When  we  talk  about  the  right  to  work,  we  must  con.slder  the 
que.stlon  of  Importing  food,  clothing,  and  steel  from  abroad  at  a 
time  when  American  farmers  and  workers  are  kept  In  ldlenes.s. 
Last  year  over  1.000.000  man  hours  of  labor  was  denied  to  Ameri- 
can workmen  because  we  Imported  steel  from  abroad.  That  may 
not  seem  much  of  an  item  to  some  office  clerk  In  Washington  but 
It  represents  something  Intolerable  to  the  factory  v  -^ker  who.se 
children  are  denied  their  American  birthright  of  proper  food  and 
clothing  Just  as  long  as  this  Is  permitted. 

Flood-protection  measures  of  substantial  character  challenge 
American  youth  today.  Thinking  citizens  will  not  be  willing  to 
have  gesttires  of  flood  relief  substituted  for  flood  control.  This  Is 
a  natior.nl  need.  What  is  done  on  the  headwaters  of  the  upper 
Ohio  In  thf>  way  of  flood  control,  even  though  it  be  nothing  more 
than  to  hold  back  6  feet  of  water,  will  bring  advantages  to  those 
who  live  on  the  lower  Ohio.  The  entire  Nation  will  profit  and 
therefore  the  entire  Nation  should  assume  the  financial  re- 
sponsibility. 
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Youth  win  not  unthinkingly  accept  the  increaaed  burden  at  debt 
imposed  on  the  Nation  as  relief  burdens  are  multiplied  and  the 
work  opportunities  of  private  Industry  are  correspondingly  and 
inevitably  decreased  because  of  the  appalling  tax  load. 

In  Pittsburgh  lie  burled  the  master  workmen  and  skilled  artisans 
of  other  days.  Their  spirit  goes  marching  on.  The  challesge  of 
their  lives  of  devotion  to  the  national  welfare  calls  to  us  today. 
I  rejoice  with  you  that  we  are  permitted  to  meet  in  this  great 
industrial  city  in  which  they  lived  and  died.  Here  again  in  this 
workshop  of  the  Nation  let  us  renew  our  allegiance  to  the  Ideals  of 
youth  and  labor  to  which  they  gave  their  all.  Here  again  let  ua 
lift  up  our  hearts  in  praise  of  this  flag  which  for  over  ISO  yeara 
has  led  the  Anuirlcan  people  to  sublime  heights  of  liberty  under 
law.  Let  us  catch  anew  our  vision  of  the  vast  possibilities  for 
human  welfare  vrrapped  up  In  the  cities,  the  farms,  the  mines,  and 
the  forests  of  this  beloved  State — ^the  keyst<me  of  the  arch  of  our 
Republic — these  United  States  of  America. 

RECtTLATION  OT  MONETARY  VALUES — ADDRESS  BY  FRED  H.  SEXAITER 

Mr.  BORAH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  delivered  by  Pred 
H.  Sexauer,  president  of  the  Dairymen's  Jje&gMe  Cooperative 
Association.  This  address  is  really  an  appeal  to  the  Congress 
to  discharge  its  duty  under  the  Constitution  and  regulate  the 
value  of  money. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

ACUCULTUKX  TAULB  TO  PULTTOBM  »*A«-»»«  Am)  SKLBGATCS 

Platform  architC'^ts  are  busy  these  days  on  plans  and  speclflca- 
tlons.  Relief  and  unemploymeat,  monetary  policy,  taxation.  Gov- 
ernment spending,  and  the  farm  problem  are  questions  discussed 
wherever  politicians  meet. 

This  broadcast  is  brought  to  you  through  the  courtesy  of  the 
station  to  which  you  are  listening.  The  National  Cooperative 
Council  expresses  Its  appreciation  to  your  radio  station's  manage- 
ment. Through  its  facilities  agriculture  is  enabled  to  talk  directly 
to  National.  State,  county,  and  precinct  committee  men  and 
women,  and  to  delegates  to  the  national  conventions.  Agriculture 
addresses  all  political  parties  and  all  candidates  alike. 

Farm  organizations  recognize  that  wage  eamen,  industrial, 
financial,  and  commercial  concerns,  as  well  as  farmers,  have  prob- 
lems peculiar  to  each,  which  require  distinct  and  separate  legis- 
lative consideration. 

Farm  organizations  also  recognize  that  there  is  one  major  policy 
which,  for  better  or  worse,  affects  all  groups  alike.  This  is  the 
monetary  poUcy  of  the   Federal   Government. 

After  yeare  of  intensive  study,  farm  organizations  are  con- 
vinced that  iiermanent  prosperity  for  agriculture  must  be  built 
upon  a  secure  monetary  foundation.  They  are  convinced  that  on 
such  a  foundation,  expansion  of  Industry  will  go  far  toward  solv- 
ing the  tuiemployment  problenx,  and  assuring  fair  wages  to 
workers.  The  fuxm  organizations  see  the  necessity  of  increasing 
the  tax-paying  and  debt-paying  power  of  all  the  ];>eople  to  enable 
them  to  carry  the  present  stupendous  burden  of  public  and  pri- 
vate debt.  For  this  there  Is  no  solution  possible  that  does  not 
involve  monetary  policy. 

The  monetary  policy  which  will  be  outlined  In  this  brief  talk 
Is  the  policy  unanimously  adopted  by  the  National  Agricultural 
Conference  in  Washington  last  January.  The  National  Agricul- 
tural Conference  consists  of  the  National  Grange,  the  American 
Farm  Bureau  FiKleratlon,  the  National  Cooperative  CoiincU,  and 
the  Farmers'  National  Grain  Corporation.  These  organizations 
represent  at  least  2,500,000  farm  families,  and  their  membership 
extends  Into  every  State  in  the  Union. 

These  farm  organizations  believe  the  monetary  policy  which 
they  advocate  will  safeguard  the  people  of  the  United  States 
against  a  repetition  of  the  disaster  of  this  depression,  and  against 
the  Inflation  so  many  pe<^le  fear. 

How  can  this  be  assured?     Is  It  humanly  possible? 

Organized  agriculture  believes  quite  jxisltlvely  that  it  is  possible. 
Of  one  thing  agriculture  Is  certain,  and  on  this  point  the  proof  Is 
incontrovertible.  A  flxed  gold  standard — that  Is,  money  of  tinal- 
terable  gold  ooat«nt — never  has  been  stable  as  to  purchasing  power 
and  never  can  lie.  And  unless  money  can  be  stabilized  in  pur- 
chasing power  there  can  be  no  stability  for  agriculture  or  for 
industry  and  no  security  for  labor. 

Gold  Itself  is  not  stable.  In  normal  times  nearly  one-half  of  the 
world's  production  of  gold  is  used  in  the  industries  and  not  as 
money.  Whether  used  by  dentists  or  Jewelen  or  governments,  gold 
is  affected  by  the  law  of  supply  and  demand.  Just  as  is  every  other 
commodity.  If  a  flxed  weight  ot  gold  is  made  the  basis  of  the 
currency  and  the  measure  of  value,  the  purchasing  power  of  the 
dollar,  whether  It  be  a  gold  dc^ar,  a  paper  dollar,  or  a  credit  dollar, 
will  change  as  tlie  value  at  gold  changes. 

So  farm  organizations  cam«  to  the  concltision  that  money  must 
be  managed — that  Is,  its  valxie  must  be  regulated,  as  required  by 
the  Constitution — if  the  purchasing  power  of  money  Is  to  be  at*- 
bUlzed  in  any  true  sense. 

The  stablllaatlon  we  read  about  in  the  newspapers  means  flxatl<xi 
of  the  weight  of  the  dollar.  It  does  not  mean  what  it  pntendB  to 
mean.  Stabilization  by  international  agreement,  in  the  sense  that 
international  finance  uses  the  term,  means  fixing  the  gold  content 
of  each  nation's  money  and  permitting  no  change  without  Inter- 
national agreenxent. 


Then  tf  war.  International  q;>eeulatton.  financial  panic,  and 
hoarding  of  gold  by  IndiTiduals,  banks,  or  nations  causes  the  ptir^ 
chasing  power  of  gold  to  rise,  the  price  of  basic  commocUtles  such 
as  farm  products  will  faU  In  every  country  adhering  to  the  gold 
standard. 

With  the  fall  of  prices  comes  agricultural  and  business  depres- 
sion. Then  follow  unemployment,  increased  relief  expenditures, 
higher  taxes,  more  business  faUures.  and  general  lowering  of  the 
standard  of  living. 

This  is  Just  what  American  agriculture  wishes  to  avoid.  It  Is 
what  all  producen  of  primary  or  basic  commodities,  whether  they 
come  from  farms,  forests,  or  mines,  should  wish  to  avoid. 

The  experience  of  England,  Sweden,  and  30  other  nations  whose 
currencies  are  similarly  managed  demonstrates  the  effectiveness  of 
treating  gold  as  a  commodity  and  making  no  attempt  to  fix  its 
price  by  govenunent  decree.  In  these  managed-currency  countries 
depression  Is  rapidly  vanishing.  In  most  of  them  national  budgets 
are  balanced,  business  activity  and  employment  are  restored  to  or 
above  the  1929  level.  These  countries  are  concerned  with  the  pur- 
chasing power  of  their  money,  and  not  with  Its  gold  content. 

What  agriculture  demands  Is  a  monetary  system  for  the  United 
States  as  efficient,  as  modern,  as  adaptable  to  present  world  con- 
ditions as  are  the  managed-currency  systems  of  other  countries. 

Agriculture  knows  that  America  m\ist  choose.  The  ^olce  Is  be- 
tween a  managed  currency  and  a  managed  economy.  Not  liking 
the  manager  economy  of  Fascist  Italy,  Commimlst  Russia,  or  Nazi 
Germany,  agriculture  prefers  the  managed -c\UTency  system  which 
has  brought  prosperity  to  the  23  nations  that  are  using  It. 

Agriculture  does  not  propose  that  the  use  of  gold  should  be 
abandoned.  But  It  does  not  want  the  American  price  level  jug- 
gled up  and  down  automatically  by  accidental  variations  In  the 
world  purchasing  power  of  gold. 

No  one  In  history  has  ever  been  able  to  stabilize  gold.  There- 
fore, American  agriculture  insists  that  gold  shall  be  treated  as  a 
commodity  and  that  only  such  amounts  of  gold  be  put  in  the 
dollar  as  will  make  it  buy  a  stable  quantity  of  essential  foods  and 
raw  materials.  This  means  managing  the  currency  with  refer- 
ence to  the  purchasing  power  of  the  dollar.  In  this  way  we  can 
establish  and  maintain  a  more  adequate  and  uniform  price  level 
of  basic  commodities.  With  profitable  prices  for  basic  commodi- 
ties as  a  foundation,  profits  for  business,  employment  for  labor, 
and  confidence  in  the  future  can  be  restored.  Then  would  ft^ow 
higher  standards  of  living  tor  everybody. 

Agriculture  wants  this  management  of  the  monetary  system 
In  the  hands  of  a  nonpartisan  bocu^,  created  by  and  responsible 
to  Congress.  This  would  bring  the  regulation  of  the  value  of  the 
dollar  within  the  Constitution.  Agriculture  wants  this  board,  or 
monetary  authority  (by  whatever  name  called),  to  be  protected 
by  long  tenure  of  office  and  life  pensl<ms. 

Then  Congress  should  give  that  board  a  mandate  to  manage  the 
currency  so  as  to  keep  the  purchasing  power  of  the  dollar  stable. 
Agriculture  recommends  that  Congress  shall  require  this  monetary 
authority  to  adjust  the  value  of  the  doUar  so  as  to  restore  basic 
commodity  prices  to  a  sound  level.  This  policy  would  restore 
business,  create  employment,  eliminate  doles  and  relief,  and  make 
again  a  prosperous  Nation. 

The  purpose  of  monetary  maziagument.  In  the  words  of  the  Na- 
tional Agricultural  C<»iference.  is  "to  establish  and  "i»<Tit«in  the 
dollar  with  a  constant  purdiaslng  power,  preserving  the  equity  of 
contracts  between  debtor  and  creditor,  and  avoiding  the  dangere 
and  losses  that  are  Inevitably  involved  In  excessive  and  uncon- 
trolled inflation  or  deflation." 

The  National  Coop>eratlve  Council,  speaking  for  Itself,  but  within 
the  limits  of  monetary  p<riiey  adopted  by  the  Rational  Agricultural 
Conference,  addresses  the  delegates  of  both  the  Republican  and 
Democratic  national  conventions.    It  calls  to  their  attention — 

1.  That  the  average  price  of  basic  eonunodltles.  Including  the 
principal  farm,  forest,  and  mineral  products,  rose  step  by  step 
as  the  gold  content  of  the  dollar  was  reduced  in  1933.  This  was 
before  the  A.  A.  A.  was  fully  effective. 

2.  Iliat  industrial  production,  business  activity,  and  employ- 
ment were  tremendously  stimulated  during  the  period  when 
basic  commodity  prices  were  rising  under  the  Influence  of  mone- 
tary policy  in  1933.  That  was  before  N.  R.  A.  became  fully  effec- 
tive. During  that  time,  however,  the  cost  of  living  rose  but 
little — and  that  was  logical,  as  the  cost  of  living  had  fallen  but 
little. 

The  farm  organisations  recognise  that  eqtiality  of  opportimlty 
for  agriculture  cannot  be  restored  by  monetary  adjustment  alone. 
Nevertheless,  agriculture  reoognlaes  that  Its  economic  Ills  cannot 
be  cured  tinless  its  mcmetary  disadvantage  U  corrected.  And  let 
me  emphasize  Just  why  It  Is  that  a  flxed  gold  standard  works  to 
agriculture's  disadvantage. 

With  the  dollar  kept  equivalent  to  a  fixed  weight  of  gold,  pro- 
duoera  of  farm  and  other  basic  commodities  are  tied  to  whatever 
price  level  is  dictated  by  the  world  pumhaslng  power  of  gold.  So. 
imless  farm  prices  are  to  fall  and  rise  every  time  there  Is  a  disturb- 
ance in  some  other  part  ot  the  world,  we  must  keep  the  dollar  free 
from  a  flxed  attachment  to  gold.  That  means  a  numaged  currency 
system.  Nothing  radical.  Only  what  the  23  sterling  countries  are 
doing  today. 

Agriculture  will  not  be  satisfied  by  vague  declaratlans  at  Cleve- 
land and  Philadelphia  In  favor  of  *aound"  or  "adequate"  eumncy, 
or  an  "honest"  dollar.  It  must  know  what  the  platform-maker* 
mean  by  "sound",  "adequate",  and  "honest" 

Agrictilture  ia  ready  to  define  what  it  means.  Its  definition  of 
"soiuid"  money  is  money  which  is  constant  In  purchasing  and  debt 
paying  power,  as  dlstlngtilshad  Cram  money  stable  in  gold  content. 
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An  "honest-  dollar  does  not  from  time  to  time  lose  half  of  its 
nurchaslng  power,  and  again  double  Its  purchasing  power.  Cur- 
rency IS  not  -adequate"— no  matter  how  much  there  may  be— If 
It  changes  In  value  so  often  and  so  vlolenUy  as  to  destroy  business 
prortts.  depress  wages  and  prevent  the  normal  interchange  of 
(foods  and  services. 

Agriculture  hopes  that  every  delegate  of  both  national  con- 
ventlona  wUl  realize  that  the  monetary  problem  Is  a  real  one. 
and  that  it  cannot  be  evaded  In  1936.  All  that  agriculture  demands 
is  a  monetary  system  that  is  really  sound  and  honest.  It  must 
be  managed  In  any  event.  And  It  must  be  hereafter  managed  In 
the  interest'  of  the  public— not  In  the  Interest  of  the  managers, 
nor  in  the  Interest  of  agriculture,  nor  In  the  interest  of  any  one 
KToup  but  managed  to  give  stability  In  buying  power.  Then  and 
then  only,  will  the  monetary  system  serve  the  welfare  of  all  classes 

Our  monetary  system  should  be  so  revised  as  to  prevent  disastrous 
deflation  and  equally  disastrous  Inflation.  The  monetary  system 
should  be  taken  out  of  partisan  politics.  It  should  be  made  to 
.serve  with  equal  Justice  the  interests  of  all  groups— agriculture, 
labor.  Industry,  commerce,  and  finance. 
Wl  ARE  NOT  GOING  BACK — EDITORIAL  FROM  PHILADELPHIA  RECORD 

Mr.  MINTON.  Mr.  President,  today's  issue  of  the  Phila- 
delphia Record  contains  an  editorial  which  has  for  its  title 
the  battle  cry  of  the  distinguished  senior  Senator  from 
Idaho  [Mr.  Bor-vhI.  "We  are  not  going  back."  I  ask  unan- 
imous consent  that  the  editorial  may  be  inserted  in  the 
Record. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
inserted  in  the  Record,  as  follows: 

[Prom  the  Philadelphia  Record  of  May  30.  1936] 

WT  Aar  NOT  GOING  BACK 

senator  Bo«am.  In  a  magnificent  speech,  crystaUlzes  the  Issue  of 
tht  Presidential  campaign: 

"Is  America  going  back?"  ...» 

He  knows,  we  know,  and  the  people  know  that  America  la  net 
going  back;  that  it  will  not  return  to  the  old  deal. 

As  BoR.\H  cries: 

•Talk  to  the  farmer,  to  the  Independent  businessman,  to  labor, 
and  to  the  people  genenOly.  and  they  will  teU  you: 

"  -We  are  not  satisfied  with  this  or  that,  but  we  are  not  going 
back  ■  " 

Yet  that  s  where  the  O.  O.  P.  is  headed.  And  Borah  makes  no 
bones  about  It.     No  mistaking  the  sting  of  his  words: 

"An  effort  Is  being  made  to  convince  the  people  that  to  vote 
for  the  Republican  Party  does  not  mean  we  are  going  back.  But 
that  depends.  If  the  men  who  have  dominated  the  party  in 
recent  years  •  •  •  still  continue  to  conuol  the  party,  it  is  a 
challenge  to  the  common  sense  of  the  voters  of  the  coxmtry  to 
teU  them  we  are  not  going  back  In  case  we  are  given  power.  We 
wUl  go  back.     They  do  not  know  an>"where  else  to  go. 

"Why  Is  thU  fight  being  made  by  Mr.  Hilles.  Mr.  Roraback.  Mr. 
Schorr  and  Mr.  Brown,  and  the  powerftil  financial  and  corpo- 
rate interests  behind  them,  except  for  the  very  pxirpose  of  going 
back?     That  is  their  great  objective. 

"Has  anyone  a  right  to  assxime  that  they  have  changed  their 
political  views  or  policies?     On  the  contrary,  we  know  that  they 

have  not."  ^   ^^  ._, 

Here  la  the  truth,  the  naked  truth,  from  one  of  the  greatest 
men  ever  to  honor  the  Republican  Party  with  his  loyalty. 

BoKAH  rips  the  mask  from  all  the  pretense  of  liberalism  by  the 
old  guard,  and.  without  mentioning  his  name,  their  "favorite  . 
Governor  Landon. 

Back** 

If  Landon  Isn't  headed  that  way.  If  his  masters  are  not  headed 
that  way.  then  why  did  the  Kansas  Governor  evade  4  vital  ques- 
Uons  out  of  10  asked  him  by  Prazler  Hunt?  The  questions  and 
replies  were  published  in  the  Record  yesterday. 

Why  did  Landon  refuse  to  say  where  he  stood  on  the  gold 
standard,  on  a  managed  currency,  on  monetary  matters  generally? 

He  says  he  hasn't  made  up  his  mind. 

On  the  eve  of  the  Republican  convention! 

Is  Landon  waiting  for  Hearst  and  MeUon  to  make  up  Ills  mind 
for  him? 

Why  did  Landon  refuse  to  answer  when  asked: 

"Do  you  favor  an  amendment  to  the  Constitution  authorizing 
the  Federal  Government  to  deal  with  economic  and  social  prob- 
lems, national  In  scope,  or  of  limiting  the  cotu^  as  to  their  right 
to  declare  laws  of  Congress  tinconstitutlonal?" 

Then  Landon  was  asked:  "Do  you  favor  modification  or  sus- 
pension of  the  anU trust  laws  to  enable  businessmen  to  get 
together:  (a)  to  agree  on  trade  practices,  (b)  to  agree  on  labor 
relations,  (c)  to  agree  on  control  of  production,  (d)  to  attempt  to 
fix  prices?" 

Again,  like  a  forgetftil  witness  on  the  stand.  Landon  mumbled 
and  said  he  was  undecided  on  these  issues,  also. 

Finally,  the  Governor  of  Kan.sas  was  asked  whether  he  favored 
T.  V.  A.  expansion  and  "control  of  utiUtles  through  the  Holding 
Company  Act." 

And  once  more  he  hadnt  made  up  his  mind. 

•  •••••• 

If  any  new  evidence  were  needed  to  support  Bokab's  charges 
that  th«  vested  interest*  we  running  the  Republlcaa  Party,  here 
U  Is. 


May  30 


1936 


If  any  further  evidence  were  needed  that  Landon  is  simply  a 
stooge  for  those  Interests,  he  himself  has  L,'lven  it  by  revealing 
that^  he  is  waiting  for  someone  el.'^e  to  make  up  hl.s  mind  on  the 
questions  most   vital   to  this  Nation. 

That's   the   kind   of   man   the   old   guard   wants  for   a   candidate. 

They   know  where  they   want  to  go.     They  want   to   go   back,  as 

Borah    says.  ^         ,        .  , 

What  better  candidate  for  their  purposes  than  I.ando:i.  who 
admits  he  doesn't  know  where  he  wants  to  go.  except  to  tlic  White 
House? 
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THE   MERCHANT   MARINE STATEMENT    BY   H.   O.    SCHUNDLER 

Mr.  GIBSON.  Mr.  President.  I  ask  unanimous  con.^tnt 
to  have  inserted  in  the  Record  a  statement  relating  to  the 
pending  ship-subsidy  bill,  by  Mr.  H.  O.  Schundler.  of  Madi- 
son, N.  J.,  who  is  an  expert  on  shipping  matters. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  pertinent  to  remark  that,  in  order  that  American  ships  may 
maintain  themselves  on  the  high  seas  and  commercially  compete 
with  comparable  foreign-flag  ships  In  offshore  transocean  .s,^rvices, 
certain  basic  Items  of  excess  costs  of  American  ships  over  foreign 
bhlps  are  Involved  which  operate  against  American  ships  und  In 
favrr  of  foreign  ships,  and  these  exce.'i.s  costs  have  U)  be  overcome 
by  United  States  Government  subsidies  if  the  United  States  Gov- 
ernment wants  a  merchant  marine 

In  reference  to  unavoidable  or  fixed  costs,  the  cash  investment 
or  the  cost  of  building  a  ship  In  an  American  fhipy.trd  i.-.  muih 
hlEher  than  building  a  similar  ship  in  a  forei^i  shipyard.  -Tlie 
following  figxires  are  merely  Ulustratlve  and  Indicate  the  method 
of  analjrsls  that  can  be  used. 

For  instance  to  make  a  simple  comparison,  a  10.000-tnn  modern 
freighter  or  c&rgo  vessel  may  be  buiit  (the  co.sts  hereivft«-r  n.'-ed 
are  merely  used  to  illustrate  a  method)  at  present  in  an  Ameri- 
can shipyard  at  a  cost  of  about,  say,  $1,100,000  and  in  a  foreign 
yard  at  about,  sav.  $600,000. 

After  putting  such  a  vessel  into  the  water  for  comm.erclal  oper- 
ation there  are  attached  to  It  certain  fixed  charges,  totaling  15 
percent  per  year,  on  the   building  cost  of   a   vessel,   which   are   as 

follows: 

A    Interest  on  the  Investment.  5  percent  per  year 
B.  Owners'    (hull   and   total   loss)    Insurance  on   the  cost  or   re- 
placement value  of  the  vessel,  3  percent  per  year 

C  Amortization  of  the  Investment,  allowing  for  a  normal  20- 
year  life  of  vessel,  5  percent  per  annum. 

D  Modernization  upkeep,  meaning  reserve  toward  cvercomltii? 
cost  of  improvements  necessary  to  keep  ship  in  competitive  form. 
2  percent  per  annum. 

Accordingly  the  American  vessel  with  $1,100,000  Invested  would 
cost  $165,000  per  vear  to  carry  those   fixed  charges 

This  compares  with  the  foreign  vessel's  mve.stment  rf  $600,000 
requiring  that  fixed  charges  per  year  of  $90,000  be  carried  for  the 
self-same  items  enumerated  above. 

Since  private  capital  Ls  not  available  at  pre.sent  for  Investment 
In  American  transocean  tonnage.  It  is  necessary,  as  a  first  subsidy, 
for  the  Government  to  contribute  the  difference  in  the  ct^st  of 
building  the  American  ship  as  against  the  foreign  ship  so  that 
the  American  ship  will  have  to  carry  fixed  annual  charges  no  more 
than  the  foreign  ship. 

In  the  cited  comparison,  a  10.000-ton  American  freighter,  to  carry 
only  $90,000  of  fixed  charges,  must  be  put  on  the  accounting  op- 
erating books  at  a  first  cost  reduced  to  the  foreign  building  cosr. 
to  wit.  $600,000. 

Therefore,  unless  the  Government  establishes  parity  In  building 
costs  by  contributing  the  buUdlng-cost  excess  differential,  in  this 
case  of  $500,000,  the  American  ship  costing  $1,100,000  to  build 
cannot  commercially  compete  with  the  foreign  ship  costing  $600,000 
to  build. 

In  reference  to  working  costs  or  physlciil  operating  expen.se:  In 
order  to  maintain  certain  higher  minimum  ship-crew  wages  and 
the  higher  cost  of  maintaining  so-called  American  standards  of 
living  aboard  American  ships  there  Is  an  excess  of  the  monthly 
working  cost  cf  an  American  vessel  over  the  same  item  on  foreign 
vGssds 

To  cite  agnln  a  10,000-ton  freight  vessel,  the  difference  In  cost 
of  crew  Is  about  as  follows:  This  size  American  vessel  will  or 
should  cost  for  officers  and  crew  a  wage  pay  roll  of  about  $3,450 
a  month.  As  against  this,  this  same  type  of  vessel  under  a  foreign 
flag  will  cost  about  $2,650  per  month;  thus,  there  is  a  difference 
of  about  $800  per  month  against  the  American  ship. 

In  addition  thereto,  the  feeding  of  the  American  crew  on  a 
basis  of  American  standards  of  living  will  or  should  cost  about 
$600  per  month,  as  against  the  cost  of  feeding  on  foreign  vessels  of 
about  $450  per  month,  or  a  difference  of  about  $150  against  the 
American  ships. 

In  addition  thereto,  the  premium  for  the  employer's  liability 
insurance,  protecting  against  Injuries  of  the  crew,  is  based  on 
total  pay  rolls  and  therefore  amounts  on  American  vessels  to  a 
slightly  larger  premium  cost  than  on  foreign  vessels.  There  are 
also  some  slight  extra  costs  on  account  of  certain  sanitary  re- 
quirements. These  slight  extra  costs  amount  to  about  say  $60 
per  month  extra  on  the  cited  American-type  vessel,  as  against 
the  same  type  of  foreign  vessel. 

Purthermore,  necessary  so-called  voyage  repairs,  tf  made  In 
American  shipyards,  and  necessary  deck  and  engine  supplies  and 
oonstunable  ship  stores  (other  than  crew  victuals)  and  replace- 
ment  parts,   if   purchased  la  America,   Increase    the    expense    of 


physical  operation  (wurlliig  costs)  cf  «n  Amerleaa  tbsmI 
foreign  vessel.  This  differential  can  be  argued  about  at  length. 
It  is  my  considered  opinion  that  this  Item  costs  an  American 
ship  of  the  type  herein  discussed  as  an  example  at  least  $34,000 
per  year  of  active  operation  more  than  it  costs  the  same  tyi>e  of 
foreign  ship  in  active  operation. 

Therefore,  If  the  actual  new  eonstruetlon  cost  of  the  American 
ships  are  pat  down  on  a  parity  with  the  first  construction  ca«t 
of  foreign  ships  by  the  United  States  Government  contributing 
this  difference  in  cost,  then  the  American  ships  are  on  a  parity 
with  the  foreign  ships  as  far  as  first  Investment  ooetB  are  oon- 
oemed  and  as  far  as  pertinent  thereto  fixed  yearly  charges  are 
concerned,  and  American  ships  then  become  competitive;  pro- 
vided that  an  American  ship  receives  In  this  cited  Instance  (a 
10,000-ton  freighter)  a  subsidy  of  about  $36,000  per  year;  1.  e„ 
If  the  Government  oontx-lbutes  about  $36,000  annually  to  cover  the 
excess  of  physlail  working  costs  of  this  American  ship  over  Its 
competitive  foreign  ship,  so  that  this  American  ship  Is  placed  on 
a  parity  also  with  Its  foreign -flag  competitor  as  to  the  annual 
working  costs  of  vessels. 

In  other  words,  for  Instance,  If  this  American  1.000-ton  ship 
does  cost  to  the  American  ship  operator  the  sum  of  IM.OOO  In  net 
fixed  costs  per  annum,  and  then  this  operator  does  receive  a 
Government  subsidy  of  $36,000  per  year,  he  then  Is  put  on  a 
parity  as  to  working  cosU,  as  well  as  to  fixed  ooata. 

From  then  on.  it  is  up  to  the  ability  and  efficiency  of  the 
American  ship  cfierator  operating  an  American  ship  to  get  the 
business  as  against  the  foreign  ship  operator  operating  a  foreign 
ship. 

The  American  ship  operator  who  has  experience  Is  then  placed 
on  a  parity  as  to  constnicUon  cost  and  the  pertinent  unavoidable 
fixed  annual  cost,s  of  a  foreign  vessel  and  is  placed  on  a  parity  as 
to  the  physical  operaUng  expense  or  working  costs  of  the  foreign 
vessel. 

In  other  words,  the  American  ship  operator  who  has  the  proper 
experience  In  transocean  business  then  can  and  should  use  Ameri- 
can ships,  because  such  are  then  available  on  a  parity  basis  with 
foreign  ships,  and  he  has  no  reason  for  chartering  foreign  ships 
and/or  owning  foreign  ships  In  order  to  make  profits  out  of  the 
employment  of  his  capital  and  the  application  ot  his  energy  and 
his  own  experience  and  knowledge  in  the  ocean-transportation 
business.  It  muBt  always  be  remembered  that  capital,  plus  energy 
and  experience,  has  only  one  object  in  view,  namely,  profits. 

The  following  are  comments  as  to  operating  capital  needed  by 
the  operator  of  ships.  Foreign  shipowners  and  operators  have,  at 
least  as  far  as  British,  German.  Japanese.  Itallaa.  N(H-wegian. 
Danish,  Swedish.  Holland,  and  Belgium  operators  are  concerned, 
the  willful  and  intelligent  cooperation  of  ship-minded  bankers. 
This  Is  a  decidel  help  and  advantage  that  the  foreign  operator 
of  foreign  ships  enjosrs  and  which  the  American  ship  operator  does 
not  enjoy,  for  tlie  reason  that  the  foreign  operator  may  readily 
obtain  such  facilities  as  cash  advances  against  the  ship's  current 
or  future  earnings,  protected  by  insurance  covering  so-called 
anticipated  freight  revenuas.  etc..  without  dilBculty,  whereas  the 
American  operau>r  Is  practically  without  such  facilities. 

A  ship  operator  should  have,  depending  upon  his  trade  rotrte 
from  $60,000  to  $100,000  in  cash  operating  coital  available  for  the 
opeartion  of  a  10.000-ton  cargo  ship  used  herein  as  an  example. 
This  money  provides  him.  dependizig  upon  his  route,  with  a  few 
months  of  operating-  and  cargo-tending  expenses  and  gives  Mtti 
the  facility  to  give  reasonable  accommodations  to  his  shipping 
clientele  so  far  as  concerns  coUeetioo  ot  frdghts  earned  by  ship. 
The  American  operator  may  be  said  to  be.  and  he  must  oonalder 
that  he  Is,  at  a  disadvantage,  due  to  the  fact  that  the  American 
cost  of  working  capital  per  ship  la  higher  than  the  cost  at  woc^lng 
capital  to  the  foreign  operator  per  similar  type  of  foreign  ship. 

This  sort  of  InMslble  Item  of  working-capital  costs  is  often  over- 
looked by  ship  operators.  Most  American  shipowners  »ivi  opera- 
tors are  short  of  c^jeratlng  ciq}ltal  because  they  do  not  sufficiently 
take  this  point  into  consideration.  It  Is  my  oplnlan  that  when 
American  operators  give  saore  attention  to  cuAdent  operating  capi- 
tal that  American  bankers  will  become  more  helpful  because  then 
the  American  ship  operator  becomes  more  responsible.  However, 
at  present  this  item  of  extra  cost  of  Anwrican  working  ci4>ltal  per 
such  American  slilp  per  anniun  is  a  definite  item  of  excess  cost  of 
operating  an  American  vessel  by  an  American  operator  as  against 
the  same  cost  to  a  foreign  open^or  at  a  foreign  veaseL 

This  Item  should  be  in  some  measure  considered  by  the  Oovem- 
ment,  and  it  may  be  neceasary  for  the  Government  to  find  a  way 
of  contributing  the  extra  cost  of  this  item  in  order  to  assure  the 
success  of  competition  ot  the  American  ship  against  the  same  type 
of  foreign  ship.  It  Is  dlfl&cult  to  set  down  a  method  of  estimate 
f  CM-  this  Item  because  It  is  flexible:  it  should  be  the  businese  of  a 
governmental  commission  or  authority  to  determine  thu  factor  in 
connection  with  tndivldtial  ships  and  their  operators. 

Another  possible  extra  exi)ense  Itefai  pertains  to  the  subject  of 
so-called  specific  trade  routes.  If  an  Am^rifnt^  «^tp  operator  is 
required  by  a  governmental  contract  to  operate  between  certain 
American  ports  and  certain  foreign  ports  on  a  precise,  regular  aall- 
ing-date  schedule.  Inespeetlve  of  cargo  offerings,  sneh  requirement 
in  many  caaes  creates  a  loss  to  aueh  operator,  due  to  the  fact  that 
his  vessels  have  to  operate  partly  empty  In  order  to  oom|^  with 
sailing  schedules.  This  item  ot  extra  expense  alao  requirea  oonatd- 
eratton  by  a  governmental  coDunisslon  or  authority  to  determine 
this  factor  In  connection  with  IndlvMnal  trade  routes  and  their 
ofMratcn  and  the  question  of  oUmt  Xcni^  '«"«f*«*^wm  qq  the 
aame  Individual  tade  voutHu 


The  following  ts  alao  pertinent  to  wmtlng  eoets:  The  questlOB 
whether  the  shore-staff  expeusts  of  an  American  ship  operator 
are  greater  than  those  ot  the  foreign  ship  operator. 

In  my  htmihle  opinion,  American  freight  solicitors  are  mor« 
efficient  than  their  foreign  competitors;  on  the  other  hand  for- 
elgn-fiag  openUxn  maintain  larger  shore  staffs  right  here  in  the 
United  States  than  our  American  ship  operators  do  maintain  la 
foreign  ports.  It  is  my  opinion  that  the  cost  of  freight  sc^d- 
tatlon  per  ton  Is  greater  to  the  foreign  ship  operator  than  the 
cost  of  freight  solicitation  per  ton  to  the  American  ship  operator. 
B«glcally  there  are  no  wage  differentials  on  shore-staff  salaries 
between  American  and  foreign  ship  shore  staffs,  whether  the 
shore  staff  is  localized  In  the  Uhlted  States  or  in  foreign  coun- 
tries.  Furthermore,  the  Individual  ship  opwatlcHi  and  the  indi- 
vidual ship  operator  and  the  Individual  pertinent  trade  route  and 
the  respective  competition  on  that  trade  route  are  tmctan  enter« 
ing  into  this  question.  It  is  my  c^lnlon  that  in  certain  trade  itnitaa 
the  foreign  ship  operator  operating  a  foreign  ship  between  the 
United  States  and  fcnvlgn  ports  is  at  a  disadvantage  In  x«fer«ioe 
tothe  question  ot  shore-staff  expenses  and  that  the  Amerleaa 
operator  of  American  ships  has  an  advantage.  In  other  trade 
routes  the  American  ship  operator  is  at  a  disadvantage.  A  fair 
consideration  of  these  points  shotild  be  given  pertinently  to  the 
individual  operation,  and,  since  this  iton  is  a  flexible  one,  It 
should  be  the  subject  of  aaoertalnment  in  each  indiWlxial  eaaa 
by  a  duly  authorized  commission  of  the  Oovemment  whldi  may 
decide  whetLer  the  Ooiremment  ahoiild  contribute  or  not 
contribute. 

The  f  oUowlng  are  comments  •■  to  regulations  peninent  to  type 
of  construction.  Inspection  servlee.  daaetfleatlon  of  Tseaiils.  licens- 
ing ot  oflksers.  and  qiuOlflcattons  ot  crews,  etc. 

A  dtily  authorlxed  Oovemment  oommiaslon  can  regulate  the 
above  subjects  which  require  the  application  of  common  sense 
and  the  keeping  in  mind  of  the  fact  that  our  merahant  marine 
U  and  must  be  an  auxiliary  to  the  United  States  Navy. 

It  Is  my  humble  <^inlon  that  unless  the  United  States  of  Amer- 
ica builds  within  the  next  few  years  modern  freight  vessels,  mod- 
em tanken,  modem  so-called  combination  passenger  and  cargo 
vessels,  and  passenger  liners,  the  American  merchant  marine  will 
again  become  obsolete  and  noncompetitive  and  useless  to  the 
United  States  Navy  in  case  of  national  emergency.  By  the  expn^ 
slon  "modem"  I  mean  vessels  coordinated  In  construction  and 
speed  and  facilities  so  as  to  compete  and  compare  favorably  with 
foreign  modem  vessels  and  so  aa  to  be  usable  by  our  Navy  in 
case  of  national  emergency. 

It  must  be  understood  that  any  special  feature  which  adds  to 
the  normal  cost  of  the  construction  of  American  veaaela  (such  as 
United  States  Navy  requiremenU  of  special  type  and  erf  extra 
epeta  and  consequent  extra  fuel  and  other  requirements  #p<i.  like- 
wise, extra  upkeep  requirements  and  a  lessened  cargo  capacity  are 
features  of  extra  cost  and  extra  upkeep)  which  the  United  States 
Government  desires  must  be  overcome  by  direct  additional  sub- 
sidy pertinent  to  such  extra  first  cost  and  to  such  extra  addi- 
tional anntial  upkeep.  These  items  are  in  reality  a  national- 
defense  expense  item,  separate  from  and  independent  of  strict 
commercial  ecmalderationa.  Passenger  vessels  aspedaUy  should  he 
built  with  prime  consideration  given  to  military  use  in  tt«t^ftT»«i 
emergency. 

It  is  my  humble  opinion  that  the  United  States  requires  the 
construction  of  some  900  modem  ships,  which  fleet  should  be 
composed  of  modem  freighters,  fast  tankers,  modem  eomblnatlon 
passenger  and  cargo  vessels,  and  modem  paaaenger  liners. 

Comments  on  the  economic  features  Involved  in  a  proper  long- 
range  coordinated  new  ship  oonstruetion  program  and  the  niwes- 
sary  fimds  Involved  to  equalise  Amarftean  cost  to  a  parity  with 
foreign  construction  costs  and  working  costs,  in  order  to  provide 
and  maintain  a  commercially  successftU  American  merchant 
marine. 

1.  It  seems  expedient  that  the  Oovemment  should  assume  the 
construction  cost  of  these  300  vessels. 

a.  This  fleet  of  200  vessels,  when  placed  in  commercial  operation 
on  the  basis  above  indicated  by  me.  should  produce  gross  income 
to  the  Oovemment  sufficient  to  pay  to  the  operators  the  subsldlss 
^Jteeplng  with  the  formula  stated  and  leave  over  an  ^nw^^  xaet 
Income.  In  addition  to  this  Income,  the  Government  g^rw^i^  have 
an  income  from  taxes  paid  by  ubip  operators  on  their  profits  In 
addition,  the  Oovemment  should  have  an  Income  from  tans 'paid 
by  shipbuilders  who  constructed  these  vessels.  From  a  nati^id 
economic  point  of  view  these  Oovemment  inrrwrm  produced  by 
ships  should  be  invested  in  additional  new  vessels.  In  other  words, 
the  Income  produced  by  these  vessels  could  act  as  a  revolving  fund 
to  finance  the  coostructKm  of  additional  new  rrmncln.  In  this  man- 
ner the  average  age  of  the  merchant  fleet  will  be  kq?t  low  and  the 
successful  commercial  competitive  potency  of  such  fleet  will  be 
maintained. 

The  method  suggested  by  the  example  erf  the  freighter  cited  above 
can  be  applied  to  these  other  types  of  vessels.  It  must,  however,  be 
considered  that  in  certain  passenger-line  routes  the  commercial 
aspect  of  passenger  vessels  has  been  lost  sight  of  entirely;  as  a  mat- 
ter of  fact,  many  foreign  modem  passen^r  vessels  now  in  (^>eration. 
and  some  that  may  be  put  In  openSAon  in  the  f  utiire.  can  be  con- 
sidered only  as  disguised  extra  fast  naval  auxiliaries  of  the  troop- 
ship tjrpe,  or  <rf  airplane-carrier  tsrpe.  or  ot  onuserce-raider  type. 

For  this  reason  the  formula  developed  above  as  to  freighters  may 
get  Into  a  position  whereby  the  necessary  Oovemment  subsidy 
tovard  o/vmcoBilag  sxcess  wocklag  oasts  of  aa  Amertcan  passenger 
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liner  aa  aeaUurt  *  foreign  passenger  liner  may  exceed  the  payment 
that  the  American  operator  of  such  American  passenger  vessel  la 
required  to  make  to  the  Government. 

A  passenger  Is  visually  not  Interested  In  who  Is  the  operator 
of  a  passenger  ship,  whether  It  Is  owned  and  operated  by  a  govern- 
ment or  by  a  private  ttrm.  The  passenger  la  acUvated  by  his  own 
past  experience  or  hearsay  from  others  or  he  Is  intrigued  by  adver- 
tisement, but  basically  the  passenger  Is  influenced  by  the  so-called 
reputation  of  a  line  which  operates  the  passenger  vessel  to  give  him 
good  service  and  the  price  charged. 

However,  due  to  the  freight  shippers'  psychology,  the  average 
freight  shipper  does  not  wish  to  do  business  with  a  vessel  operated 
by  a  Government .  Possible  controversies  with  such  a  Government 
owner  and  operator  always  mean  fuss  and  trouble  to  the  shipper 
and  entaU  his  being  confronted  with  the  red  tape  or  unavoidable 
delays  and  troubles  c*used  by  the  limited  authorities  of  Govern- 
ment employees  who  cannot,  or  are  not.  permitted  to  acquire  a 
commercial  tendency. 

Thecefor«.  unavoidably.  If  the  United  SUtes  wants  a  commer- 
cially potent  merchant  marine  a  method  must  be  worked  out 
whereby  shlpa.  such  as  the  10.000-ton  freighter  example  cited,  are 
documented  and  available  to  the  private  responsible  American  op- 
erator so  that  he  can  act  as  owner.  The  best  method  would  be.  In 
my  himible  opinion,  a  proper  form  erf  bare-boat  type  of  charter 
contract  agreement  on  long-time  basis  between  the  Government  as 
owner  and  the  private  operator  as  charterer  In  the  cited  Instance 
of  thr  10.000-ton  freight  vessel,  the  private  operator  would  pay 
•80.00G  per  year  to  the  Government  for  yearly  bare-boat  charter 
hire,  and  the  Government  would  pay  to  the  operator  the  $36,000 
per  year  subaldy  or  pcu'ity  equalization  aid. 

Such  private  operator  should  have  the  opportunity  to  acquire, 
over  a  period  of  years,  the  outright  ownership  of  such  vessel,  with- 
out impairing  his  working  capital  funds.  An  owner  of  a  ship 
without  proper  working  capital  is  of  no  account  and  cannot  suc- 
ceed. The  financial  responsibility  of  an  operator  as  to  working 
capital  is  more  important  for  the  successful  operation  of  ships 
than  the  ability  of  an  intending  shipowner  to  make  some  down 
payments  on  a  ship  purchase  and  then  find  himself  short  of 
necessary  working  capital. 

It  may  be  pertinent  to  remark  that  the  situation  that  has 
existed  at  a  tremendoti-'  expense  and  loss  to  the  Government  dur- 
ing the  past  15  years  here  In  the  United  States  as  to  ships  origi- 
nally built  by  and  owned  by  the  Government  and  officially  sold 
to  private  operators,  or  as  to  ships  built  by  private  operators  with 
Government  funds  covering  75  percent  of  building  costs  loaned  to 
the  operator,  in  many.  If  not  most,  cases  Is  one  of  expensively 
camouflaged  Government  ownership. 

I  believe  that  the  formula  set  up  in  this  declaration  gives  the 
private  honest  American  experienced  ship  operator  the  incentive 
to  operate  American  ships  in  competition  with  foreign  shli>s,  and 
protects  the  United  States  Government  in  ite  investment,  and 
what  is  most  important  would  Insure  the  purpose  of  such 
Investment. 

Respectfully  submitted. 

H.  O.  ScHtrNDLm. 

THE  arOPWOff  COUHT EOrrORIAL  mOM  PHILADELPHIA  RECORD 

Mr.  GUFFEY.  Mr.  President.  I  ask  permission  to  have 
Inserted  in  the  Record  an  editorial  from  the  Philadelphia 
Record  of  May  30,  1936,  entitled  "The  Nation's  Gift  Prom 
the  Supreme  Court" 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Philadelphia  Becord  (rf  May  30.  1936] 

MXlfOaiAL  lUT — THX  If ATIOM'S  UiJ'I  ROM  THZ  StrT>aXan  COUIT 

Today  the  Nation  homxa  the  veterans,  living  and  dead,  of  the 
ClvU  War. 

Today  the  Nation  bowa  its  bead  in  trlhate  to  the  390.000  Union 
•oldlen  who  perished  in  that  conflict.  In  sympathy  for  the  135,000 
Confederate  Tlctlms. 

Memorial  Day  Is  celebrated  so  that  we  may  not  forget  the  men 
who  preaerred  the  United  SUtee. 

It  is  quite  as  important  that  we  not  forget  why  those  men 
died — why  It  became  necessary  for  them  to  sacrlflce  their  lives  in 
4  horrible  years  of  death,  destruction,  and  devastation. 

The  CItU  War  was  foxight  to  overrule  a  decision  of  the  United 
States  Supreme  Court — the  Infamous  Dred  Scott  decision. 

The  Court,  headed  by  Chief  Justice  Taney,  chose  to  twist  the 
United  States  Constitution  so  that  the  Justices  might  write  their 
own  personal  bias  on  slavery  into  our  fundamental  law. 

The  Supreme  Court,  then  as  now.  stood  in  the  path  of  the 
progress  of  the  American  people. 

The  Court  told  the  American  people  that  they  couldnt  do  any- 
thing about  slavery:  that  slavery  was  Constitutional. 

The  Constitution,  in  1857,  was  what  the  majority  of  southern 
Justices  said  it  was. 

And  this  Nation  was  plunged  into  war  because  it  could  not  deal 
with  the  slavery  question  through  peaceful  means. 

Yet  with  that  leeson  before  the  Court  and  before  our  people, 
the  Nation  faces  the  same  issue  it  faced  In  1857: 

Slavery. 

Wage  slavery,  this  time. 

And  it  Is  confronted  with  a  Supreme  Court  majority  as  deter- 
mined to  prerent  solution  of  that  problem  by  orderly  process  as 
was  the  Court  majority  under  Taney. 


Congress  could  have  curbed  the  Court  in  1857.    It  did  not  do  so. 
Congress  can  ctirb  the  Court  today. 
It  must  do  so. 

The  Record  favors  a  constitutional  amendment  to  clarify,  beyond 
possible  doubt,  the  power  of  Congress  to  legislate  for  human  rights 
as  well  as  property  rights. 

An  amendment  which  will  protect  the  rights  of  labor,  permit 
Congress  to  enact  social  legislation  and  minimum-wage  and  mini- 
mum-hour laws,  give  Congress  an  unfettered  hand  in  curbing 
exploitation  and  fraud  in  high  places  as  well  as  low  places. 

We  recognize,  however,  that  such  an  amendment  may  require 
months.  If  not  years,  for  ratification.  Its  opponents  would  need 
but  13  States  to  block  it.  regardless  of  majority  will. 

Meanwhile  an  economic  emergency  persists.  Fortunately  the 
Constitution  gives  Congress  the  power  to  meet  the  emergency. 

Congress  does  have  the  right  to  exercise  its  power  under  article 
ni,  section  2.  ol  the  Constitution: 

"In  all  cases  affecting  ambassadors,  other  public  ministers  and 
cons\ils.  and  those  in  which  a  State  shall  be  a  party,  the  Supreme 
Court  shall  have  original  jurisdiction.  In  all  the  other  cases 
•  •  •  the  Supreme  Court  shall  have  appellate  Jurisdiction  both 
as  to  law  and  fact,  with  such  exceptions  as  the  Congress  shall 
make." 

Here  Is  one  of  the  checks  and  balances  deliberately  placed  in  the 
Constitution  by  the  founding  fathers.  It  is  a  check  upon  arbitrary 
abuse  of  the  Judicial  power. 

It  is  Just  as  Important  that  this  check  be  used  by  Congress  to 
preserve  a  balanced  American  Government  as  it  is  that  the  Presi- 
dent and  the  Court  use  their  powers  to  the  same  end. 

Congress  can  limit  the  appellate  jurisdiction  of  the  Supreme 
Court.  It  has  done  that  In  the  past,  and  the  Court  has  recognized 
its  right  to  do  it. 

On  Memorial  Day.  of  all  occasions,  the  necessity  for  congressional 
resistance  of  Judicial  usurpation  should  stand  out  In  the  thoughts 
of  our  people  and  their  elected  representatives. 

On  Memorial  Day.  of  all  days,  we  have  before  \is  a  recollection  of 
the  terrifying  cost  of  a  Judiciary  unrestrained. 

FIRST  DETICIENCY  APPROPRIATIONS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  apn 
propriations  for  the  fiscal  year  ending  June  30,  1936.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30,  1936,  and  June  30,  1937, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arkansas  I  Mr. 
Robinson]  to  the  amendment  of  the  committee,  beginning  on 
line  24.  page  29. 

Mr.  FLETCHER.  Mr.  President,  the  pending  amendment 
was  on  yesterday  very  clearly  explained  by  the  Senator  from 
Arkansas  [Mr.  FIobinson],  and  it  will  be  unnecessary  to 
dwell  upon  its  provisions. 

It  will  be  recalled,  to  review  a  little  of  the  history  of  this 
matter,  that,  as  appears  from  pages  14  and  15  of  the  hear- 
ings before  the  subcommittee  of  the  Appropriations  Com- 
mittee with  reference  to  the  War  Department  appropriation 
bill  for  1937,  the  following  statement  was  made: 

Funds  have  been  provided  from  the  Emergency  Relief  Appro- 
priation Act  of  1935  for  the  partial  construction  of  the  projects 
listed  herewith  which  wUl  reqtiire  in  addition  to  the  above  esti- 
mates $204,174,000  to  complete. 

The  projects  listed  are: 

Paasamaquoddy  tidal  pcTwer  project,  Maine. 
The  Atlantic-Gulf  Ship  Canal. 
Conchas  Dam,  N.  Mex. 
Bluestone  Reservoir.  W.  Va. 
Sardls  Reservoir,  Miss. 

The  discussion  which  took  place  in  the  committee  appears 
in  pcul  on  page  23,  where  Mr.  Bolton  said: 

I  want  this  point  distinctly  tinderstood.  that,  as  a  member  of 
the  Appropriations  Conmiittee  of  Congress.  I  believe  we  are  sup- 
posed to  provide  funds  for  carrying  out  activities  which  have  been 
authorized  by  Congress,  but  I  think  it  is  entirely  wrong  to  suggest 
to  this  committee  the  appropriation  of  funds  for  activities  which 
have  never  been  authorized  by  Congress.  I  think  that  would  be 
entirely  beyond  the  scope  of  our  authority. 

Mr.  Parks,  who  was  chairman  of  the  subcommittee,  said: 

I  think  It  has  been  held  that  any  project  that  actually  has  been 
begun  and  on  which  money  has  been  expended  stands  on  the  same 
level  with  projects  authorized  by  Congress.  Of  course,  that  does 
not  mean  we  have  to  do  It,  but.  so  far  as  the  authorization  is 
concerned.  It  is  there. 

Mr.  President,  my  contention  is  that  these  projects  have 
been  authorized  by  Congress  under  the  act  of  1935:  that 
work  has  been  begiux  upon  them,  fully  authorized,  and  funds 


have  been  properly  allctted  for  beginning  the  wwk  ttpon  the 
projects.  But  the  House  committee  decided  not  to  place  the 
projects  In  the  apisDprtatlon  bill.  The  bin  came  to  the  Sen- 
ate. I  offered  an  amendment  which  Included  the  projects 
and  it  was  referred  to  the  Committee  on  Appropriations, 
■niat  committee  by  a  majority  of  one  rejected  the  amend- 
ment. The  subcommittee  by  a  majority  of  one  and  the  full 
committee  by  a  majority  of  one  rejected  the  project. 

The  bill  was  repented  to  the  Senate.  I  offered  the  amend- 
ment on  the  floor  of  the  Senate.  By  that  time  the  Senators 
from  Maine  (Mr.  Hale  and  Mr.  White  1  suggested  and 
claimed  that  the  Paasamaquoddy  iMX)Ject  ought  not  to  be 
Included  in  the  bill,  so  the  amendment  which  I  finally  offered 
on  the  floor  of  the  Senate  referred  only  to  the  Atlantic-Gulf 
Ship  Canal. 

On  the  floor  of  the  Senate,  In  the  meantime,  prorlsions  were 
inserted  in  the  bill  for  the  New  Mexico  project  and  for  the 
Mississippi  project,  the  first  a  dam  and  the  latter  a  reservoir. 
The  amendment  which  I  offered  provided  for  the  Atlantic- 
Gulf  Ship  Canal  In  accordance  with  the  recommendations  of 
the  Secretary  of  War  and  the  Chief  of  Engineers.  The  Bu- 
reau of  the  Budget  approved  It  and  submitted  an  estimate 
of  $12,000,000.  The  amendment  now  before  us  provides  for 
$10,000,000  for  1937.  while  the  Budget  estimate  was  for 
$12,000,000.  The  Budget  estimate  was  submitted  to  the 
House,  so  the  Item  was  regularly  submitted  to  the  Ctmgress 
by  the  Budget  Bureau  and  should  properly  have  been  inserted 
In  the  appropriation  bill  for  1937. 

The  amendment  came  to  a  vote  In  the  Senate.  Unfor- 
tunately, quite  a  number  of  Senators  were  absent  and  the 
amendment  which  I  had  offered  was  defeated.  I  think  the 
vote  was  35  for  and  39  against.  One  of  the  Senators  then 
absent,  the  Senator  from  Missouri  [Mr.  Truman],  returned 
next  day  and  entered  a  motion  to  reconsider  the  vote  whereby 
the  amendment  was  defeated.  When  that  motion  was  con- 
sidered, again  some  Senators  were  absent.  I  know  if  they 
had  been  present  some  of  them  would  have  voted  for  the 
motion  to  reconsider.  That  motion  was  defeated  by  a  ma- 
jority of  one.    The  vote,  as  I  recall,  was  85  for  and  36  against. 

The  claim  that  these  projects  have  been  overwhelmingly 
eliminated  by  the  House  and  the  Senate,  It  seems  to  me  is 
not  altogether  well  founded.  A  majority  of  only  one  vote 
against  the  motion  to  reconsider  was  the  result  of  the  test 
in  the  Senate. 

So  far  as  the  Passamaquoddy  and  Florida  ship  canal 
projects  are  ccmcemed,  they  come  again  before  the  Senate 
in  the  form  of  the  pending  amendment.  The  Joint  resolu- 
tion offered  by  the  Senator  from  Arkansas  tMr.  Robinson] 
WHS  referred  to  the  Committee  on  Commerce  and  has  been 
reported  favorably  by  that  committee.  The  amendment  now 
pending  is  the  same  as  the  Joint  resolution  favorably  re- 
ported by  the  Commerce  Committee  to  the  Senate  with  the 
exception  that  the  boards  provided  for  are  to  report  to  the 
President  on  or  b^ore  July  30, 1936,  according  to  the  emiend- 
ment,  instead  of  by  Jime  20,  1936,  as  provided  in  the  Joint 
resolution. 

It  is  claimed  that  that  is  too  early  a  time  to  enaUe  the 
boards  to  make  study  and  investigation  and  examination 
of  the  reports  which  have  already  been  finkilshed,  and  the 
data  on  file,  and  then  make  report  to  the  President.  I  sub- 
mit that  It  is  ImptMtant  to  limit  the  time  because  unless 
provision  is  made  for  canylng  on  the  projects,  the  work 
on  the  canal  and  on  the  tidewater  development  in  Maine 
will  have  to  cease  on  or  about  July  1. 

The  President  laid  the  projects  before  Congress  because  he 
did  not  have  sufficient  funds  with  which  to  proceed  with 
them  imder  the  act  cf  1035.  Having  himself  initiated  them, 
having  allotted  fonds  for  them,  and  having  started  the  work, 
he  submitted  the  projects  to  Congress. 

On  the  nortda  iHioJect  the  Government  has  spent  $5,400.- 
000.  The  riijit-of-vay  for  the  canal  has  been  proirided  by 
the  sfaE  counties  through  which  it  will  run.  This  has  been 
done  at  a  cost  of  $1,600,000.  The  work  will  have  to  be  dis- 
contlnQed  and  5.000  or  0,000  people  employed  there  win  be 
dismiaMxl  and  have  to  go  en  tbe  zeUef  roUs  unlen  eome 


arrangement  Is  made  whereby  the  work  may  be  continued. 
The  work  will  stop  by  July  1  or  about  that  time  unless 
something  is  done  by  Congress  in  the  meantime.  The  Presi- 
dent has  placed  the  matter  squarely  before  Congress  with 
this  in  view. 

Of  course,  I  can  conceive  that  it  would  be  somewhat  pleas- 
ing to  the  opponents  of  the  administration,  to  those  who 
wish  to  claim  some  sh(ulcomings  or  some  abuse  of  autUbrtty 
or  some  waste  inexcusable  in  its  nature,  if  they  could  picture 
an  abandonment  of  these  projects  and  perhaps  exhibit  pho- 
tographs of  weeds  growing  where  the  work  had  started  and 
an  utter  failure  of  the  projects  themselves,  to  say  nothing  of 
the  distress  brought  upon  the  peoi^  who  were  there 
employed. 

The  Atlantic-Oulf  Canal  project  would  give  employment 
to  20.000  people  for  5  or  6  years.  At  the  present  time  there 
are  about  5,000  or  6,000  employed.  Are  they  to  be  turned 
loose?  Is  this  picture  to  be  held  up  before  the  country?  Is 
it  to  be  said  that  here  was  a  project  undertaken  by  the 
President  without  sufficient  authority  and  without  sufficient 
funds  and  that  it  had  to  be  abandoned?  Shall  the  people 
have  wasted  $1,500,000  of  their  funds  which  have  been  used 
in  the  purchase  of  a  ri^t-of-way  for  an  abandoned  canal? 
Is  that  the  kind  of  picture  which  the  opp(ment8  of  the 
amendment  propose  to  have  submitted  to  the  country? 

That,  of  course,  is  aside  frcHn  the  main  question.  I  speak 
particularly  with  reference  to  the  Florida  canal,  leaving  to 
the  Senators  frcnn  Maine,  who  are  more  familiar  with  the 
subject,  all  reference  to  the  other  provision  in  the  amend- 
ment with  reference  to  the  Passamaquoddy  project. 

With  reference  to  the  canal,  the  surveys  were  authorised 
by  the  River  and  Harbor  Act  of  1927  and  again  by  the  act  of 
1930.  Since  those  acts  were  passed  the  Chief  of  Engineers 
has  been  engaged  in  the  work  of  making  surveys,  estimates 
of  cost,  and  his  reports  thereon.  Some  5  or  6  years  of 
time  have  been  spent  and  expenditures  of  large  sums  of 
mcmey  have  been  made  for  the  purpose  of  mak-iwg  the 
investigations,  surveys,  and  studies  and  ascertaining  the  data 
with  reference  to  this  ];Ht)iect.  Those  data  are  all  available. 
The  board  provided  for  in  the  amendment  can  easily  ^ramitw* 
the  reports  which  have  already  been  accumulated  during 
past  years  respecting  this  project,  and  I  think  they  can  do 
so  readily  within  the  time  limit  of  July  20.  The  data  are 
all  on  hand.  It  ^ill  not  be  necessary  to  do  any  field  work. 
It  will  not  be  necessary  to  sink  117  wells,  or  more,  for  they 
have  already  been  sunk.  It  will  not  be  necessary  to  do  over 
again  the  work  which  has  been  done.  The  reports  on  that 
work  aro  all  now  available. 

The  fact  is  that  tbe  following  examinations  of  and  reports 
on  this  [croject  have  already  been  made  by  agencies  of  the 
Federal  Government: 

(a)  War  Departm«it,  Oorpe  al  Bngineers:  Complete  physical 
and  economic  surveys  by  a  qiectal  board  oS  siirvey,  under  the 
direction  of  the  Chief  of  Engineers,  pursuant  to  the  prorlslona  ot 
the  River  and  Hartior  Acta  ol  1937  and  1080. 

(b)  Federal  Administration  of  Public  Works:  An  eramtnattan 
of  the  project  with  a  view  to  determining  the  Justification  ol  a 
loan  for  its  construction,  to  be  repaid  out  of  tolls  to  be  collected 
from  shipping. 

It  will  be  recalled  that  the  application  before  the  PuMic 
Works  Administration  was  for  a  loan  sufficient  to  build  the 
canaL  The  Public  Works  Administration  coosidered  tbe 
application  and  made  a  thorough  examination: 

(c)  A  board  of  review,  appotnted  by  tbe  Prealdeoi,  and  repre- 
senting the  Corps  of  Engineers  and  the  AdmlnUrtratJoo  ot  Public 
Works:  An  independent  study  of  the  project  and  a  review  of  the 
studies  and  reports  ot  the  special  board  of  maryMif  at  the  Corps 
of  Engineers  and  the  Administration  erf  Public  Works. 

This  board  was  composed  of  as  able  engineers  as  can  be 
found  in  the  country,  two  of  them  river  and  harbor  en- 
gineers, two  of  them  P.  W.  A.  engineers,  tbe  Chief  and  his 
assistant;  and  they  sdected  a  fourth,  Mr.  Douglas,  of  New 
York,  an  engineer  d  International  reputation. 

(d)  A  special  board  of  geologists  and  engineers  appc/lnted  by 
direction  of  the  Chief  of  Bsglneers. 

An  flKamlnaUon  and  atody  ot  the  poeelMe  effects  ot  a 
eanal  on  tbe  undergroand  water  supply  of  norida. 
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Those  reports  are  all  on  file,  and  all  the  special  board  wiH 
have  to  do  is  to  examine  those  data  and  pass  judgment  upon 
them. 

2  The  coordinated  findings  of  the  above-named  agencies  are 
BUbfitantlally  as  fol!ov-s: 

<a)  A  sea-level  canal  la  preferable  and  will  have  no  adverse  effect 
on  the  agriculture  or  underground  water  supply  ot  Florida. 

(bl  The  cost  of  the  project  Is  estimated  to  be  $142,700,000. 
exclusive  of  land  and  Interest  during  construction.  Land  is  being 
furnished,  by  the  State  of  Florida. 

«c)  The  canal  U  economically  Justified  as  a  river  and  harbor 
project,  on  a  4-percent  basis,  at  a  cost  upward  of  1160.000,000. 

The  report  of  the  board  of  review  recommended  to  the 
President  undertaking  this  project,  and  estimated  that  its 
cost  at  $160,000,000  would  be  economically  justified.  The 
amendment  provides  for  a  limit  of  cost  of  $150,000,000. 

3.  The  type,  plans,  and  cost  estimate  have  been  approved  by  the 
Chief  of  Engineers. 

4.  The  project  was  recoaunended  to  the  president  by  the  board 
of  review. 

5.  The  project  was  duly  authorized  by  the  President  pursuant  to 
the  proviHlona  of  the  Emergency  Appropriation  Act  of  1935.  and 
wart.  Is  now  in  progress  under  the  direction  of  the  Chief  ctf 
Engineers. 

So  the  objection  that  the  time  Is  too  short  to  enable  a  board 
thoroughly  to  examine  the  subject  and  report  to  the  Presi- 
dent upon  it  is  not  well  founded,  because  the  data  are  already 
at  hand,  and  all  that  it  will  be  necessary  for  the  board  to  do 
is  to  examine  the  various  reports  and  files  which  have  been 
accumulated  during  past  years.  I  think  they  can  do  that 
within  the  time  limited  in  the  amendment:  and  it  is  impor- 
tant to  do  it  as  quickly  as  possible  in  order  that  there  may 
not  be  an  absolute  disorganization  of  the  forces  now  engaged 
In  the  work,  and  a  laying-off  of  thousands  of  persons,  and 
placing  them  on  relief  rolls. 

OPPOSmON    BT    SBIP-OPZaATINC   CONCBU^S 

The  opponents  of  the  administration  have  made  much  of 
what  they  claim  to  be  the  opposition  of  ship-operating  con- 
cerns. It  Is  undoubtedly  a  fact  that  many  ship-operating 
concerns  have  expressed  themselves  as  strongly  opposed  to 
the  project,  while  others  have  attempted  to  discourage  it. 
Among  those  which  the  record  shows  to  be  most  strongly 
opposed  is  the  Standard  Shipping  Co.,  a  subsidiary  of  the 
Standard  Oil  Co. 

I  call  to  the  attention  of  the  Senate  the  real  significance  of 
this  opposition. 

The  question  at  issue  Is  not  whether  the  Government  wlH 
build  this  canal  for  the  benefit  of  certain  ship-operating  con- 
cerns but  whether,  when  built,  it  will  benefit  the  general  pub- 
lic to  an  extent  commensurable  with  its  cost.  That  is  the  real 
question;  and  all  attempts  to  divert  the  argimient  by  citing 
opposition  of  ship  operators  are  beside  the  point. 

Ship  operators  realize  that  in  the  long  run  substantially  all 
of  the  savings  in  the  operation  of  ships  made  possible  by  the 
canal  will  have  to  be  passed  on  to  the  general  public  in  the 
form  of  lowered  freight  rates.  They  also  realize  that  the 
canal  will  greatly  stimulate  shipping  into  and  out  of  the  Gulf 
of  Mexico,  and  they  fear  that  this  will  mean  new  competition. 

The  Corps  of  Engineers,  the  Department  of  Commerce,  and 
the  Public  Works  Administration  have  all  found  that  the 
construction  and  operation  of  the  canal  will  result  in  general 
public  benefits  to  the  greater  pert  of  the  United  States. 
These  benefits  are  much  more  than  sufficient  to  justify  the 
cost. 

TTie  Corps  of  Engineers,  which  is  the  highest  authority  on 
the  safety  and  practicability  for  navigation  of  improved 
waterways,  has  stated  that  the  canal  is  safe  and  feasible  for 
ships  to  use. 

Tbe  Bureau  of  Navigation,  which  is  the  highest  authority 
on  questions  oi  time  and  distance  on  given  courses  for  ships, 
has  stated  that  ships  using  the  canal  will  definitely  make 
certain  savings  in  time  and  distance. 

In  \iew  of  these  facts,  it  is  impossible  to  conclude  that 
ships  will  not  use  the  canal  when  it  is  opened.  Whether 
some  ship>operating  ctHicems  wish  to  see  the  canal  built 
is  not  the  question  we  are  discussing  here;  and  all  evidence 
of  this  kind  only  serves  to  prove  that  the  canal  will  un- 
doubtedly bring  about  vast  eccHiomies  to  the  general  public. 


On  March  17  last  I  had  occasion  to  discuss  this  subject  at 
some  length;  and  I  shall  not  now  undertake  to  cover  ;he 
whole  ground.  I  call  attention  to  that  speech,  printed  in  the 
Congressional  Record  of  March  17.  and  desire  to  refer 
again  to  only  a  few  observations  made  at  that  time  on  that 
particular  point. 

At  that  time  I  exhibited  here  a  map  sho^^nng  the  sh:ps  as 
they  were  actually  in  operation  at  noon  on  the  10th  day  of 
December  1932.  the  ships  being  placed  on  the  map  by  the 
Dejjartment  of  Commerce. 

About  900  ships  were  shown,  and  I  stated  then  that  an 
additional  100  or  more  could  not  be  shown  because  they 
were  in  portions  of  the  world  not  covered  by  the  map. 
These  ships  make  more  than  10.000  transits  per  year 
through  the  straits  of  Florida.  Every  ship  shown  upon  the 
map  was  bound  through  the  straits  of  Florida,  and  would 
have  used  the  canal  if  it  had  been  open. 

No  other  ships  were  shown  on  the  map.  There  was  no 
attempt  to  show  any  other  ships  on  the  sea  except  those 
which  are  now  using  the  straits  of  Florida  to  the  Gulf,  and 
which  would  have  used  this  canal  if  it  had  been  constructed. 
The  location  of  the  ships,  as  indicated  on  this  map.  was 
furnished  by  the  Department  of  Commerce.  The  name  of 
each  ship  can  be  obtained  from  the  official  marine  register 
cf  that  date. 

The  average  savings  in  time  which  the  canal  would  afford 
to  these  ships,  so  far  as  coastwise  traffic  is  concerned,  would 
be  approximately  2  days  on  each  round  trip.  A  ship  clear- 
ing from  New  York  to  New  Orleans  would  save  2  days  by 
passing  through  the  canal  on  the  round  trip.  A  ship  from 
Baltimore  to  G«dveston  would  save  about  2  days'  time  by 
using  the  canal  on  the  round  trip.  Ships  of  foreign  traffic 
would  save  approximately  IV3  days.  Only  about  30  percent 
cf  the  commerce  which  would  be  carried  through  the  canal 
goes  foreign.  Seventy  percent  would  be  coastwise,  the  en^ji- 
neers  estimate.  This  is  a  steadily  increasing  traffic.  If  the 
map  were  brought  up  to  date,  it  would  show  more  than  50 
additional  ships. 

This  is  the  greatest  stream  of  ocean -borne  traffic  in  the 
world,  and  is  equivalent  to  one  ship  passing  through  the 
canal  every  47  minutes,  day  and  night,  throughout  the  year. 
This  is  the  actual  traffic  as  it  exists  today  availdble  to  the 
canal.  It  does  not  include  any  of  the  traffic  passing  through 
the  straits  of  Florida  which  probably  would  not  use  Ui-' 
canal.  ITie  traffic  available  to  the  canal  at  the  present  tinio 
amounts  to  90.000,000  deadw'eight  tons  per  year.  This  is 
nearly  double  the  traffic  on  the  Suez  Canal  and  almost  one- 
half  sigain  as  great  as  that  on  the  Panama  Canal. 

This  is  an  estimate  based  on  information  from  the  Corps 
of  Engineers  and  the  Department  of  Cdmmerce.  and  I  think 
it  indicates  that  there  is  need  for  this  canal  as  a  great  na- 
tional enterprise,  adding  to  the  national  wealth,  increasing 
the  commerce  and  trade  of  the  United  States,  and  develop- 
ing them  beyond  any  enterprise  which  has  ever  been  under- 
taken. 

Another  objection  has  been  urged,  and  some  reference 
has  been  made  to  the  action  of  the  Public  Works  Adminis- 
tration in  rejecting  the  application  for  the  grant  of  a  loan. 
It  has  been  stated  that  the  Florida  canal  has  been  disap- 
proved by  the  Public  Works  Administration.  This  is  en- 
tirely incorrect.  The  records  of  the  Public  Works  Adminis- 
tration show,  first,  that  the  engineering  division  examined 
the  project  thoroughly  and  reported  as  follows: 

It  Is  concluded  that  the  project  covered  herein  constitutes  a 
public  necessity  and  is  of  real  social  value.  The  project  will 
afford  much  employment  to  many  classes  of  stLilied  and  unsk^iUed 
labor;  that  the  design  Is  In  accord  with  sound  engineering  prac- 
tice; and  that  the  project  is  economically  sound.  It  Ls  recom- 
mended that  the  Icmn,  with  or  without  the  grant,  be  made. 

That  was  the  action  of  the  engineering  division  of  the 
P.  W.  A.  Second,  the  records  of  the  P.  W.  A.  show  that  the 
Administrator,  Secretary  Ickes.  did  not  accept  this  recom- 
mendation of  his  engineering  board  to  make  a  loan  to  con- 
struct the  canal  as  a  self-liquidating  project,  and  he  has 
stated  that  he  did  this  without  reference  to  the  economic 
soundness  of  the  project,  but  only  because  he  did  not  feel 
that  sufficient  cash  tolls  could  be  collected  from  ships  to 


pay  off  the  loan  with  Interest  within  the  period  required  by 
the  regulations  of  the  Public  Works  Administration  in  force 
at  that  time. 

That  was  the  holding.  Application  was  made  for  a  loan, 
which  was  to  be  paid  out  of  tolls  levied  on  shipping  through 
the  canal.  The  question  of  the  rate  of  toUs.  the  amount  of 
tonnage,  and  all  that,  had  to  be  gone  into  and  estimated, 
and  as  a  loan  proposition,  a  self -liquidating  proposition,  the 
secretary,  contrary  to  the  advice  of  his  engineers,  rejected 
the  application.  That  Is  the  situation  with  reference  to  the 
P.  W.  A.  It  has  no  real  effect  upon  the  propwsal  to  make 
this  a  great  highway  of  commerce,  or  consider  it  from  the 
stan-^point  of  river  and  harbor  improvement. 

No  tolls  are  charged  on  any  of  our  inland  waterways. 
This  is  to  be  a  free  canal,  a  free  highway  of  commerce, 
without  any  tolls.  It  is  to  be  a  sea-level  canal,  without  any 
locks.  The  project  considered  by  the  P.  W.  A.  was  a  type 
requiring  at  least  two  locks.  The  Board  of  Engineers  had 
been  considering  a  canal  with  three  locks.  The  board  of  re- 
view reported  in  favor  of  a  sea-level  ship  canal.  That  would 
eliminate  the  locks,  make  possible  the  transit  of  the  canal  in 
much  shorter  time,  and  save  the  expense  of  construction, 
maintenance,  and  operation  of  locks.  That  report  was 
adopted  by  the  President  and  substantially  adopted  by  all 
the  engineers.  I  think  that  today  there  is  no  idea  of  any 
type  of  canal  other  than  a  sea-level  ship  canal  without 
locks. 

Some  argimients  also  have  been  made  and  statements  have 
appeared  to  the  effect  that  this  project  was  adversely  re- 
ported on  by  the  Department  of  Commerce.  That  is  decid- 
edly incorrect.  The  Department  of  Commerce  made  only  a 
statistical  survey  for  the  War  Department,  and  made  no 
findings  wliatever  as  to  the  justification  for  the  project.  A 
letter  from  the  Secretary  of  Commerce,  directed  to  me, 
explains  this  as  follows: 

DEFAaXMENT   OF   COMMERCE. 

Wcuhington,  May  18,  1936. 
Hon   Dttwcan  U.  Pletchke, 

United  States  Senate,  Washington,  D.  C. 
Mt  Dlab  Senator  Plbtcheb:  In  reply  to  your  letter  of  May  15,  I 
am  Inforrr.ed  by  the  Director  of  the  Bureau  of  F\3relgn  and  Domestic 
Commerce  that  Us  economic  survey  of  the  Florida  ship  canal  was 
made  at  the  request  of  the  Chief  of  Engineers  of  the  War  Depart- 
ment for  use  by  the  Army  Engineers  in  their  study  of  the  canal. 
In  its  survey  of  the  economic  phases  of  this  project  the  Bureau  did 
not  pass  upon  the  economic  Justification  of  the  canal  as  related  to 
the  cost  of  constniction. 
Very  sincerely, 

DArnTL  C.  Ropes. 
Secretary  of  Commerce. 

So  the  statement  that  the  Department  of  Commerce  had 
reported  adversely  on  the  project  is  incorrect.  The  Depart- 
ment of  Commerce  did  not  pass  upon  the  question  of  com- 
mercial or  economic  justification  as  related  to  the  cost. 

There  is  another  feature  in  connection  with  the  importance 
of  this  canal — that  is,  its  use  and  value  as  a  factor  in  national 
defense.  I  submit  a  letter  from  Rear  Admiral  Bassett.  United 
States  Navy,  retired.  He  indicates  clearly  the  tremendous 
value  of  this  project  as  a  factor  in  national  defense.  The 
letter  is  as  follows: 

Forr  OxoEGB  Island.  Fu.,  May  22,  1936. 
Special  B^)arj3  or  Encikters, 

G\ilf- Atlantic  Ship  Canal,  Camp  Roosevelt,  Ocala,  Fla. 

Gentlemen  :  I  see  by  the  press  that  your  board  has  been  ap- 
IX)lnted  to  review  the  reports  of  the  Atlantlc-Oulf  Ship  Canal. 

As  a  retired  rear  admiral.  United  States  Navy,  and  one  who  was, 
during  a  part  of  his  service,  hydrographer  of  the  Navy.  Washing- 
ton, D.  C  ,  who  since  retirement  has  lived  near  the  route  approved 
for  the  Florida  ship  canal,  and  who  has  naturally,  therefore,  con- 
sidered this  project  in  Its  relation  to  the  national  defense:  I 
wish  to  point  out  for  the  consideration  of  your  board  the  bene- 
fits to  the  national  defense  as  I  view  them. 

Due  to  the  fact  that  foreign  possessions  He  to  the  south  and 
southeast  of  Florida.  It  would  be  most  advantageous  for  the 
United  States  to  be  able  to  make  the  Gulf  of  Mexico  as  nearly 
as  possible  a  closed  sea  during  a  war  by  mining  the  straits  of 
Florida,  and  protecting  the  Yucatan  Pass  between  Cuba  and  Cen- 
tral America. 

With  the  above  protection  and  with  the  Florida  ship  canal  In 
existence,  supply  vessels  and  other  vessels  moving  from  the  Nortti 
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Atlantic  seaboard  to  the  Panama  Canal  and  to  the  west  eoaat  at 
the  United  States  would  then  have  a  better  protected  passage 
from  the  eastern  entrance  of  the  Florida  canal  to  the  Panama 
Canal.  Likewise,  supply  vessels  and  other  vessels  moving  out  of 
the  ports  of  the  Gulf  of  Mexico  would  be  better  protected  until 
their  arrival  at  the  eastern  entrance  of  the  Florida  canal,  and  at 
no  time  would  they  be  as  much  subjected  to  possible  submarine 
or  other  attacks  than  they  might  be  by  using  the  narrow  stnUta 
of  Florida. 

It  is  clear  to  me  that  under  certain  conditions  that  might  arise 
in  a  war  In  which  the  United  States  was  Involved  that  the  peace- 
time route  from  northeast  United  States  ports  to  the  Pazuuna 
Canal,  1,974  miles,  would  be  abandoned  to  a  great  extent  In  favor 
of  the  Florida  ship  canal  route. 

Also,  inasmuch  as  the  completion  of  the  Florida  ship  canal  will 
provide  a  vital  link  in  the  Inland  waterway  system  from  Boston 
to  Mexico,  this  Inside  protected  route  wUl.  no  doubt,  be  used  to 
great  advantage  in  time  of  war  In  the  movement  of  supplies  axid 
materials;  and  wiU  thus  relieve  the  freight  congestion  which  was 
so  much  in  evidence  on  the  northern  tninkline  railroads  during 
the  World  War. 

In  regard  to  the  possible  objections  of  steamship  companies  that 
the  Florida  ship  canal  Is  a  needless  expense  and  that  vessels  will 
not  use  it  when  completed,  attention  is  invited  to  the  fact  that 
similar  objections  were  raised  when  the  Panama  Canal  was  under 
discussion  at  congressional  hearings.  How  badly  they  were  mis- 
led in  their  prognostication  It  is  idle  to  discuss. 

I  submit  herewith  a  chart  to  substantiate  my  views,  from  which. 
I  ttilnlL,  clear  deductions  can  be  made. 
Yours  very  tnily, 

F.  B.  Bassxtt, 
Rear  Admiral.  United  States  Navy  (Retired). 

I  quote  also  from  a  statement  made  to  the  press  by  the 
Secretary  of  War  on  April  27,  In  which  he  said: 

The  Florida  canal  Is  a  feasible  and  worth-whUe  project. 
People   who   deride   the   proposed   waterway   as   an   impractical 
scheme  do  not  know  what  they  are  tf  TMng  about. 

Mr.  President,  I  have  heard  it  whispered  to  some  extent,  In- 
deed, I  beUeve  it  has  been  stated  openly,  that  ships  will  move 
so  slowly  through  this  canal  that  there  will  be  no  gain  in 
transiting  the  canal  instead  of  going  around  through  the 
Straits  of  Florida.  It  is  not  necessary  for  me  to  refer  to 
the  fact  that  during  certain  months  of  the  year  the  hazard 
of  a  voyage  through  the  Straits  of  Florida  ought  to  be  consid- 
ered. I  will  not  stress  that.  But  with  reference  to  the  speed 
of  the  ships  operating  through  the  canal  I  may  say  that  the 
Corps  of  Engineers  and  the  Bureau  of  Navigation  have  ofl3- 
cially  determined  and  reported  that  a  normal  ocean  speed 
of  10 1;^  knots  will  be  maintained  by  ships  throughout  the 
full  length  of  the  canal,  except  in  the  central  cut  section, 
where  they  will  proceed  at  6%  knots.  These  are  the  official 
figures.  For  the  greater  part  of  its  length  the  canal  will 
be  along  a  river  which  is  from  1  to  2  miles  wide.  The 
cut  referred  to  will  be  about  29  miles  in  length.  Through 
that  cut  the  speed  will  be  6%  knots,  but  through  the  whole 
distance  of  the  canal  outside  of  that  cut  the  sipeed  will  be 
10  V2  knots,  which  is  the  ordinary  speed  for  cargo  vessels. 

There  will  be  no  locks  to  contend  with.  Ships  will  move 
straight  through  the  canal,  and,  as  I  mentioned  heretofore, 
much  time  will  be  saved  in  the  movement  of  cargoes  from  the 
Atlantic  coast  to  the  Qulf  of  Mexico  by  way  of  the  Florida 
ship  canal. 

On  a  previous  occasion  I  deal  with  the  subject  In  greater 
detail.  I  feel  I  should  insist  that  the  work  of  developing  the 
Florida  ship  canal  should  proceed  on  its  merits  for  the 
benefit  of  the  Nation.  The  canal  will  add  to  the  wealth  of 
the  Nation  and  will  develc^  the  trade  and  commerce  of  the 
whole  country,  llie  work  should  go  on.  It  will  give  em- 
ployment to  many  persons.  Especially  is  the  construction 
of  the  canal  Justified  by  every  principle  of  river  and  harbor 
improvement  adopted  by  this  country.  There  is  not  a  river 
and  harbor  project  heretofore  adopted  and  now  under  way 
which  has  received  more  thorough  investigation  and  study 
and  favorable  consideration  than  has  the  Florida  ship  canal. 

Mr.  VANDENBERO  obtained  the  floor. 

Mr.  McNARY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  VANDENBERG.  I  yield- 
Mr.  McNARY.    I  suggest  the  absence  of  a  quonmi. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roiL 
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The  legtehitlve  clerk  called  tlie  roll,  and  the  foDowtog 
Senators  answered  to  their  names: 


Adams 

Chavo: 

Keyea 

Aufltln 

Clark 

Klnc 

B«ctunan 

Ooolidge 

LaFollette 

BaUer 

Copeland 

Lot  tin 

Barbour 

Couxeoa 

Lonergaa 

Barkley 

DavU 

Long 

Beiuoa 

EKiffy 

McAdoo 

BUbo 

Fletcher 

McOlU 

BUck 

Frazler 

McKelUr 

Borab 

George 

McNary 

Brown 

Gerry 

Maloney 

Buikley 

Gibson 

Ifinton 

Bulow 

Glass 

Murphy 

B\irte 

Guffey 

Murray 

Byrd 

Hale 

Neely 

Bym« 

Hastings 

Norrts 

Capper 

Hatch 

CMahoney 

Caraway 

Hayden 

Ovcrtoa 

Carey 

Johnson 

Plttman 

Pope 

Reynolds 

Boblnaon 

RusaeU 

Schwellenbacb 

Sheppard 

8hlp«(«ad 

Smith 

Stelwer 

Thomaa,  Okl*. 

Thomas,  Utah 

Townaend 

Truman 

Vandenberg 

Wagner 

Walsh 

Wheeler 

Wlilte 


The  PRESIDENT  iMX)  tempore.  Seventy-five  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  VANDENBERO.  Mr.  President,  we  are  back  again 
"moondoggling"  on  Quoddy  Bay  and  pipe-dreaming  on  the 
phantom  Florida  canaL  Most  of  us  thought — or  perhaps 
"hoped"  would  be  a  better  word — that  we  were  through  with 
this  quarter-billion -dollar  extravaganza  when  Congress  set- 
tled with  it  the  last  time.  Even  the  taxpayers  had  started 
to  sleep  at  night.  We  assumed  that  the  disillusioned  pro- 
ponents of  these  hapless  schemes  were  musing  as  the  poet 

mused — 

I  walked  beside  tb.e  evenlztg  aea. 
And  dreamed  a  dream  that  could  not  be. 
The  waves  that  plunged  along  the  shore 
Bald  only,  "Dreamer,  dream  no  morel" 

But  we  reckon  without  our  host.  like  the  music  that  goes 
"  'round  and  found  and  'round  and  comes  out  here",  so  does 
Quoddy  and  the  ship  canaL 

Mr.  President,  the  ship  canal  Is  no  better  today  than  it 
was  when  the  Puk^c  Works  Administration  turned  it  down 
as  a  nonliquldaUng  project  because  it  was  unsound  in  its 
business  elements.  The  Florida  canal  Is  no  better  today 
than  when  the  report  of  the  Department  of  Cnnmerce — 
regardless  of  what  the  letter  ol  the  Secretcur  read  by  the 
Senator  from  FI(Hida  may  say — indicated  that  there  is  no 
economic  JusUflcaticxi  whatsoever  for  the  imdertaking.  The 
Florida  canal  is  no  better  today  than  It  was  the  day  it  was 
turned  down  by  the  subcommittee  of  the  Appropriations 
Committee  of  the  House,  and  then  by  the  fuU  Appropria- 
tions Committee  of  the  House,  and  then  by  the  House  Itself. 
The  Florida  canal  Is  no  better  today  than  It  was  when  It 
was  turned  down  by  the  subcommittee  of  the  Senate  Com- 
mittee on  Appropriations,  then  by  the  fuU  committee,  and 
then  by  tlie  Senate  Itself. 

The  Qnoddy  tidal  scheme  it  no  better  today  than  It  was 
when  It  was  irrevocaMy  and  tmnterredly  condemned  by  the 
Federal  Power  Commtwinn  It  is  no  better  today  than  It 
was  when  it  wm  rejected  by  the  Public  Works  Administra- 
tion. It  is  DO  better  today  than  it  was  when  It  was  turned 
down  by  the  Subcommittee  of  the  House  Appropriations 
Committee,  by  the  fuU  eommlttee.  and  by  the  House  Itself. 
It  Is  no  better  today  than  It  was  when  the  Senate  was  very 
glad  to  pennlt  It  to  sleep  in  a  dufty  pigeonhole  in  the  Sen- 
ate Committee  on  ApproprlatloDS. 

Both  projects  are  the  same  today  that  they  have  always 
been.  There  never  was  uiy  Justiflcatkm  for  them.  There 
Is  n<SM  now.  AH  in  the  world  that  the  amendment  of  the 
Senator  from  Arkansas  does  is  to  offer  a  little  convenient 
chloroform  for  the  congressiosal  conscience. 

Mr.  President,  It  Is  perfectly  amazing  to  me  that  we 
should  confront  a  request  tear  »  minimum  <^  $200,000,000 
of  questionable  pubUc  works — and  that  certainly  puts  it 
mildly — at  the  very  mcHnent  when  committees  of  Congress  are 
struggling  in  an  effort  to  raise  $600,000,000  In  taxes.  It 
seems  to  be  next  to  ImpossfUe — at  least,  it  seems  to  be  ex- 
tremely dllScult — to  find  $600,000,000  of  taxes  In  this  coun- 
try to  pay  the  already  yawning  deficit  ot  the  Qovemment; 
yet,  in  the  same  week  and  in  the  same  breath,  when  with 
difficulty  we  are  finding  $600,000,000  to  apply  upon  exi.sting 


debts.  It  Is  proposed  that  the  Senate  shall  lend  Its  au- 
thority— by  indirection,  yes,  bat  none  the  less  lend  ita 
authority — to  the  creation  of  $200,000,000  worth  of  addi- 
tional obligations! 

You  are  never  going  to  catch  up  with  your  deficit.  Mr. 
President,  if  every  time  you  dig  up  $600,000,000  you  spend 
$200,000,000  of  it  on  some  new  scheme.  If  you  are  ever 
going  to  overtake  the  balancing  of  Federal  finances  upcHi  a 
sound  basis  you  will  have  to  start  somewliere  to  be  realistio 
in  respect  to  money  going  out,  instead  of  forever  empha- 
sizing the  quest  for  money  coming  in. 

Ii4r.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDE^raERO.    I  yield. 

Mr.  CLARK.  Does  not  the  Senator  think  it  is  an  ex- 
tremely anomalous  situation  to  have  the  Finance  Commit- 
tee— one  of  the  great  committees  of  the  United  States 
Senate — arguing  and  quibbling  for  nearly  2  weeks  in  aa 
effort  to  raise  an  additional  $600,000,000,  which  has  been 
requested  by  the  Treasury  Department,  while  at  the  same 
time  the  Senate  itself  is  considering  a  proposition  offered 
by  the  majority  leader  of  spending  $200,000,000? 

Mr.  VANDENBERG.  The  Senator  is  entirely  correct,  and, 
of  course,  I  agree  with  him.  The  statement  he  has  made  is 
clearly  on  the  point.  It  is  Inconceivable  to  me  that  the 
consent  of  the  Senate  can  be  procured  to  an  authorization 
of  expenditures  which  at  the  very  minimum  will  be  $200,- 
000.000,  as  I  shall  ultimately  demonstrate,  and  which  may 
be  infinitely  more,  at  a  moment  when  it  is  so  desperately 
difficult  even  to  pick  up  a  casual  few  million  dollars  to  apply 
upon  the  existing  national  debt. 

Mr.  President.  I  agree  with  the  distinguished  Senater 
from  Arkansas  [Mr.  Robihsoit],  who  offers  the  resolution, 
upon  Just  one  p(^nt,  and  that  is  that  this  question  should  be 
settled  once  and  tor  alL  Let  us  not  "shadow-box",  and  let 
us  not  quibble  about  it.  If  the  resolution  shall  be  adopted. 
it  will  be  an  authorization  to  the  President  of  the  United 
States  to  pick  his  own  advisers  and  upon  the  basis  of  their 
advice  to  proceed  into  another  year  of  these  operations.  It 
would  be  perfectly  absurd  to  enter  upon  another  year  of 
operations  and  then  abandon  the  projects.  The  adopting 
of  the  resolution  would  settle  the  matter  once  and  for  alL 
The  decision  which  the  Senate  now  makes  will  be  binding 
upon  the  Senate,  so  far  as  moral  responsibility  goes,  in 
respect  to  subsequent  appropriations  which  will  be  necessary 
from  the  general  fimds  of  the  Government  to  complete 
these  projects. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York? 

Mr.  VANDENBERG.    I  yield. 

Mi.  COPELAND.  Mr.  President.  I  am  quite  tmwilllng  to 
fo  along  with  the  Senator  In  the  statement  he  has  Just  made. 
I  am  In  full  harmony  with  his  views  regarding  the  projecta 
themselves;  but  I  made  every  effort  in  the  Committee  on 
Commerce  to  make  It  clear  that,  if  these  projects  were 
adopted,  as  it  proposed  here  today,  they  should  not  be  con- 
sidered binding  upon  the  Congress  or  as  authorizations  in  the 
ordinary  sense  of  the  term. 

I  know  that  the  Senator  from  Michigan  regards  the  pend- 
ing proposal  as  affording  the  possibility  of  salving  the  con- 
science of  seme  SenatOT  and  permitting  him  to  vote  for  it. 
as  it  Is  merely  a  relief  meewure.  I  do  not  feel  that  way 
about  it.  The  very  fact  that  these  are  not  authorized  proj- 
ects and  that  provision  is  not  made  for  their  continuance  in 
the  future  by  reason  of  authorizations,  is  to  me  conclusive 
that  we  ought  not  to  adopt  this  amendment  now,  because 
to  me  it  is  imthinlcable  that  we  should  spend  another  $10.- 
000,000  to  dig  out  Horida  "snow",  as  they  call  the  sand  down 
there,  and  $9,000,000  more  upon  Quoddy  Bay,  because  I  can- 
not conceive  it  possible,  in  the  absence  of  authorization  now, 
that  there  should  be  a  continusmce  of  the  projects  in  the 
future.  So  by  adopting  the  amendment  we  simply  make  a 
great  scar  upon  the  face  of  the  fair  State  of  Florida,  without 
any  hope  in  the  future  of  the  completion  of  that  work,  and 
at  the  same  time  we  pour  $8/)00,000  into  Passamaquoddy 


Bay,  and  we  wiH  not  complete  the  work  in  the  future.  Tliose 
are  considerations  which  make  it  impossible  for  me  to  think 
of  voting  for  this  amendment,  becavise,  as  I  regard  it.  it 
would  be  a  sad  waste,  an  immediate  waste,  of  $19,000,000 
of  the  people's  money.  But  I  rose  to  say  specifically  that  I 
do  not  agree  with  the  Senator  from  Michigan  that  this  is  an 
authorization  which  means  that  in  the  future  there  will  be 
further  appropriations  to  complete  these  grotesque  projects. 

Mr.  VANDENBERG.  Mr.  President.  I  am  obliged  to  the 
Senator  from  New  York  for  his  testimony,  I  never  quarrel 
with  anybody  who  is  going  to  vote  my  way  about  why  he  is 
going  to  vote  my  way;  but  I  insist  that,  so  far  as  I  am  con- 
cerned, if  I  were  to  vote  for  this  resolution  and  as  a  result 
of  my  vote  another  $10,000,000  were  to  be  spent  upon  the 
canal  this  year,  and  another  $5,000,000  were  to  be  spent 
upon  Quoddy  this  year,  I  would  feel  12  months  from  today, 
when  the  next  appropriations  are  asked,  that  I  was  morally 
bound  "to  go  along."  It  seems  to  me  that  there  is  no  escape 
from  that  logic.  The  Senator  from  New  York  may  disagree 
with  the  logic,  but  I  am  happy  that  we  completely  and  with- 
out reservation  agree  that  the  resolution  should  be  defeated. 
My  point  is,  however,  that  this  is  our  conclusive  hour  of 
decision;  and  we  cannot  avoid  it.  We  cannot  send  it  by 
proxy  to  the  President  and  to  some  of  his  self-selected 
engineers.  This  is  the  time  and  hour  when  we  decide 
whether  we  are  willing  to  put  our  congressional  responsi- 
bility behind  the^.e  two  undertakings:  and  that  is  the  reason 
why  I  propose  that  Senators  shall  know  a  little  something 
about  what  these  undertaldngs  are,  in  reality,  before  they 
commit  themselves  to  any  such  responsibility.  The  resolu- 
tion itself,  I  freely  concede,  is  a  plausible,  pious,  painless, 
pregnant,  and  persuasive  scheme  to  dull  the  effect  of  this 
respxjnsibility,  but  the  responsibility  remains;  it  is  inherent 
in  the  text  of  the  resolution,  as  any  realistic  analysis  of  it 
must  disclose. 

In  the  first  place,  the  effort  was  made  to  tie  these  two 
projects  together  and  to  make  them  sink  or  swim  together. 
There  is  no  relationship  whatsoever  between  Maine  and 
Florida  in  respect  to  these  undertakings;  there  is  no  inherent 
reason  whatsoever  why  the  decision  upon  them  should  have 
to  be  joint,  and  I  cannot  escape  the  conclusion  that  the 
purpose  of  putting  them  together — and  I  remind  the  Senate 
that  the  Commerce  Committee  declined  to  let  me  separate 
them  in  the  committee — was  so  that  both  could  jointly 
"gang  up"  on  the  Treasury  when  alone  they  could  not  hope 
to  succeed. 

The  able  Senator  from  Maine  [Mr.  Halzj,  in  his  statement 
yesterday,  asked  for  a  division  of  the  question,  and  I  com- 
pliment him  for  the  courageous  statement  he  made  in  that 
connection.  At  least,  the  question  is  now  to  be  divided  so 
that  each  of  these  undertakings  shall  stand  upon  its  own 
merits. 

Secondly,  looking  at  the  resolution,  which  is  now  offered  in 
the  form  of  an  amendment,  it  adroitly  avoids  raising  the 
main  issue.  Instead  it  innocently  seems  to  invite  what  is 
merely  an  expert  survey;  It  seems  to  be  merely  the  authori- 
zation of  a  quest  for  infm-matlon,  and,  of  course,  who,  from 
the  face  ot  the  record  of  this  session,  could  be  less  opposed 
to  a  quest  for  information  than  the  Junior  Senator  from 
Michigan?  But,  Mr.  President,  I  will  show  that  the  quest 
for  information  is  almost  inevItaWy  a  direct  delegation  of 
power  to  six  unnamed  engineers  to  decide  for  us  what  the 
answer  of  the  Senate  is  upon  its  own  responsibility  in  respect 
to  these  two  undertakings. 

Mr.  President,  you  will  forgive  me  for  being  a  little  suspi- 
cious of  these  Presidential  boards.  I  speak  in  no  sense  of 
reflection  upon  anybody's  motives;  but  human  nature  is 
human  nature.  I  know  they  never  could  get  a  board  that 
would  approve  the  Florida  canal  with  finality  until  one  day 
they  thought  of  the  scheme  of  appointing  a  sp)ecial  board 
of  review  by  the  President.  TTiey  appointed  the  board,  and 
they  got  exactly  the  report  they  expected  and  wanted.  I  can- 
not forget  as  to  Quoddy,  after  every  other  instrumentality 
of  the  Government  had  said  "  'no';  this  thing  is  unjustified", 
that  when  the  political  necessity  arose  to  i>our  a  little  money 


into  Maine  there  was  a  Presidential  board  appointed  to  survey 
Quoddy,  and  they  got  exactly  the  report  they  expected  and 
exactly  the  report  they  wanted. 

To  be  perfectly  frank.  I  do  not  think  much  of  these  Presi- 
dential boards,  and  I  cannot  escape  the  conviction  that  the 
Presidential  boards  contemplated  by  the  pending  amendment 
inevitably  will  say  that  the  projects  are  grand  and  the  proj- 
ects will  be  built;  and  I  think  any  Senator  confronting  the 
realistic  situation  must  use  his  vote  in  that  contemplation. 

Mr.  President,  I  understand  that  a  sipecial  Presidential 
board  on  Quoddy  was  appointed  2  or  3  weeks  ago.  and  I 
understand  that  the  report  at  this  moment  is  upon  the  desk 
of  the  President.  I  do  not  know  whether  that  is  the  board 
which  will  be  named  under  this  amendment;  I  do  not  know 
whether  or  not  that  Is  the  report  which  is  to  be  conveniently 
produced  on  July  20;  but  I  know  that  is  the  fact,  and  I  state 
it  as  the  fact. 

TTiat  is  another  reason  why  you  will  forgive  me,  Mr.  Presi- 
dent, for  being  suspicious  of  the  amendment.  I  think  the 
purpose  of  the  amendment  is  to  produce  an  indirect  approval 
for  Quoddy  and  the  ship  canal,  when  the  proponents  of  these 
undertakings  know  that  they  cannot  get  a  straight-out  affirm- 
ative approval  by  the  Congress.  But  they  have  it  fixed  now 
so  that  these  projects  never  again  have  to  come  back  to 
Congress  for  action  during  the  years;  they  have  it  fixed  now 
so  that  the  moment  the  President,  who  is  partial  to  these 
enterprises,  has  appointed  his  particular  investigators  and 
they  have  made  their  particular  response  the  Congress  is 
irrevocably  committed  to  continue  the  expenditures  upon 
both  undertakings.  The  proponents  of  these  projects  are 
not  going  to  take  any  more  chances  with  a  Congress  which 
has  fiatly  declined  to  have  anything  to  do  with  either  one 
of  the  projects  whenever  it  has  had  a  chance  to  meet  the 
issue  squarely. 

I  think  it  requires  no  very  extravagant  use  of  the  imagina- 
tion to  contemplate  the  character  of  the  reports  called  for  by 
the  amendment  if  the  rejwrts  already  made  are  not  actually 
available  somewhere.  The  distinguished  Senator  from  Flor- 
ida [Mr.  Fletcher],  who  is  revered  by  everyone  in  this  Cham- 
ber, read  this  morning  from  a  letter  or  an  interview  or  a 
statement  of  some  sort  made  by  Secretary  of  War  Dem.  Mr. 
Dem  said: 

The  canal  Is  feasible  and  worth  while. 

Mr.  Dem  said: 

People  who  deride  the  proposed  waterway  as  an  Impracticable 
scheme  don't  know  what  they  are  talking  about. 

I  think  I  should  say  for  the  Secretary  of  War  that  when 
I  asked  him  whether  these  were  literally  correct  quotations, 
he  said  they  were  in  effect,  although  the  second  quotation 
ffhould  have  had  something  in  It  about  "hare  brained" 
schemes  instead  of  "Impracticable"  scheme. 

But  the  point  I  make  Is  that  Secretary  of  War  Dem  Is  * 
personal  representative  of  the  President  of  the  United 
States.  He  Is  at  the  head  of  the  particular  Department 
which  deals  with  tide  harnessing  and  ditch  digging  under 
this  administration.  Mr.  Dem  is  the  officii^  tide  hamesser. 
Mr.  Dem  is  the  oiSiclal  ditch  digger.  He  siU  at  the  Presi- 
dential council  table,  and.  in  advance  of  the  appointment  of 
any  piously  impartial  board  of  engineers,  surrounded  by  all 
the  plausible  language  that  has  been  written  into  the 
amendment,  in  advance  of  any  such  independent  Investiga- 
tion, the  chief  officer  of  the  Government  dealing  with  this 
particular  responsibility  announces  that  anytmdy  who  does 
not  like  it  "does  not  know  what  he  \s  talking  about." 

Mr.  President,  I  digress  to  say  very  respectfully  to  the 
Secretary  of  War  that  I  think  he  has  set  a  very  bad  prece- 
dent for  himself.  In  his  Department  Is  the  Board  of  Rivers 
and  Harbors  Engineers,  upon  which  Congress  and  the  coun- 
try have  come  to  rely  with  complete  faith  and  confidence 
for  imprejudiced  and  unbiased  findings  in  respect  to  engi- 
neering problems.  What  right  has  a  civilian  Secretary  of 
War,  in  advance  of  a  conclusive  decision  by  his  Board  of 
Rivers  and  Harbors  Engineers,  what  right  has  he  in  com- 
mon, decent  conscience,  to  prejudge  the  case  and  announce 
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that  If  their  report  Is  mrf avorabk  they  "do  not  know  what 
they  are  talking  about"? 

That  is  precisely  the  position  in  which  he  places  himself, 
and  it  Is  precisely  the  position  in  which  he  places  these  en- 
gineers. It  Is  an  utterly  unfair  position  in  which  to  put 
the  Board  of  Engineers. 

They  will  continue  to  be  courageous.  Independent,  honest- 
minded  men:  but,  Mr.  President,  In  the  light  of  the  experi- 
ence of  General  Hagood.  I  respectfully  submit  that  it  be- 
comes exceedingly  hazardous  and  iirecarious  for  the  Board 
of  Rivers  and  Harbors  Engineers  ever  again,  so  long  as 
Secretary  Dem  Is  their  superior  ofBcer.  to  say  there  is  any- 
thing wrong  with  the  Florida  canal,  because  the  Secretary 
has  announced  in  advance  that  if  they  do  say  so  they  "do 
not  know  what  they  are  talking  about." 

I  complain  very  bitterly  against  the  situation  uiiich  the 
Secretary  thus  creates.  I  think  he  should  be  called  to  ac- 
count for  it.  I  think  it  is  a  direct  and  q;)ectflc  invasion  of 
the  independence  of  the  Board  of  Rivers  and  Harbors  Engi- 
neers, an  independence  which  must  be  maintained  if  we  are 
to  have  the  continuing  benefits  of  the  kind  of  recommenda- 
tions which  hiive  been  such  a  Joy  and  such  a  reliance  to  us 
heretofore. 

I  submit  the  exhibit,  however,  in  this  connection  chiefly 
to  support  my  contention  that  the  adoption  of  the  amend- 
ment, no  matter  how  adnritly  and  cunningly  it  may  be 
worded,  is  to  continue  these  projects.  I  make  that  assertion 
to  support  my  contention  that  every  Senator  in  this  body, 
when  he  votes  upon  the  amendment,  cannot  soothe  his  con- 
science on  the  theory  that  he  is  simply  ordering  an  investi- 
gation and  report.  He  has  to  face  the  fact  that  in  net  effect 
he  is  putting  his  responsibility  behind  two  utterly  and  totally 
ixxlefensible.  uneconomic  undertakings  which  will  involve 
the  credit  of  the  Federal  Government  to  the  extent  of  a 
quarter  of  a  billion  dollars  at  a  time  when  the  credit  of  the 
Federal  Government  is  precarioua  enough  at  best. 

Mr.  President,  let  us  take  another  look  at  the  amendment. 
The  Joint  resolution  originally  introduced  by  the  Senator 
from  Arkansu  [Mr.  Roanrsoii]  proposed  to  demand  this  in- 
dependent, complete,  and  wholly  persuasive  report  in  about 
3  weeks.  Then,  when  it  was  realized  that  only  3  weeks 
would  be  allowed  within  which  to  survey  and  assess  two  of 
the  greatest,  most  far-reaching,  most  unique  engineering 
undertakings  in  modem  times,  the  able  Senator  from  Arkan- 
sas promptly  said,  when  he  came  before  the  Commerce  Com- 
mittee, that  he  thought  the  time  ought  to  be  extended. 
Surely,  it  had  to  be  extended.  It  was  entirely  too  transparent 
the  way  it  was  written  and  originally  introduced.  Accord- 
ingly the  time  was  extended.  Yes;  it  was  extended  another 
28  days. 

Mr.  President,  if  it  takes  Henry  A.  Wallace  2  months  to  get 
a  few  figures  out  of  his  own  files  to  report  to  the  Senate  of 
the  United  States — and  we  have  no  assurance  yet  that  we 
will  get  them  even  in  2  months — ^I  respectfully  submit  that 
these  new  boards  of  independent,  unprejudiced,  unrelated 
engineers  most  have  more  than  July  20  as  the  deadline  in 
which  to  submit  raticnally  sustained  findings  to  the  Presi- 
dent of  the  United  States.  I  think  the  deadline  itself  con- 
fesses that  the  procedure  is  purely  a  formality,  and  that  I  am 
justified  in  saying  again  that  every  Senator  is  voting  upon 
his  own  responsibility  when  he  votes  for  the  amendment,  and 
is  deciding  for  himself  whether  he  is  satisfied  to  i»tK;eed 
with  Quoddy  and  with  the  Florida  ship  canal. 

Mr.  President,  let  us  look  at  another  point  in  the  amend- 
ment which  is  equally  transparent.  There  is  in  the  amend- 
ment much  pious  language,  undertaking  to  soothe  the  tax 
nerve  to  the  extent  of  promising  that  If  the  estimates  for  the 
Florida  canal,  as  reported  by  these  three  self-chosen  ad- 
Tisories  oi  the  President,  shall  exceed  $150,000,000.  or  if  the 
Quoddy  estimate  shall  exceed  $42,000,000,  the  President  may 
zu>t  go  ahead.  Tliat  sounds  at  least  like  protecticm  down  to 
the  point  of  $150,000,000  on  the  canal  and  down  to  the  point 
of  $42,000,000  on  the  Quoddy  scheme. 

But  it  is  no  protection  at  aU.  I  mean  that  literally.  Sup- 
pose the  ewtimat.e  is  made  in  good  faith — and  I  do  not  ques- 
tion the  good  faith  of  anyone  in  respect  to  this  operation — 


and  shows  that  the  canal  can  be  bnUt  for  $150,000,000  and 
that  Quoddy  can  be  built  for  $42,000,000.  Suppose  3  years 
hence  it  develops  that  they  cannot  be  built  for  these  amounts, 
but  that  they  will  cost  infinitely  more;  what  would  happen? 
We  would  go  right  ahead  with  a  larger  expenditure.  There 
is  nothing  in  the  world  to  protect  against  it. 

Is  that  an  illogical  prospectus?  Not  at  all.  The  original 
estimates  for  the  Florida  canal  were  submitted  on  the  basis 
of  the  Jime  trade  index  for  1934.  That  Is  where  they  got 
their  $142,000,000  to  which  the  Senator  from  Florida  I  Mr. 
Flktchxr]  is  referring.    That  was  only  2  years  ago. 

Since  that  time  the  price  index  on  most  construction  ma- 
terials, according  to  the  testimony  of  the  Chief  of  the  Board 
of  Rivers  and  Harbors  Engineers,  has  increased  25  percent. 
There  goes  tliat  part  of  the  estimate  out  of  the  window. 
Those  figures  last  Jime  were  based  upon  the  ordinary  con- 
tractual operation  in  building  the  Florida  canal.  Instead 
of  that,  the  contractual  operation  was  abandoned  and  the 
whole  thing  is  being  done  under  W.  P.  A.  on  a  work-relief 
basis;  and  the  labor  factor  thereby  increases  at  least  50 
percent. 

If  we  had  been  proceeding  under  the  terms  of  the  Robin- 
son amendment  2  years  ago,  we  could  have  smugly  said  to 
ourselves,  "Well,  we  are  protected  by  an  estimate  of  $142.- 
000,000";  and  yet  2  years  later  the  estimate  would  not  have 
been  worth  the  paper  on  which  it  was  written,  not  because 
of  any  dishonesty  or  incapacity  on  the  part  of  the  engineers 
who  made  the  estimate  but  because  the  sheer  force  of  human 
events  had  wiped  out  the  estimate  as  a  reliance.  The  same 
thing  may  happen  again.  Indeed,  these  two  particular  proj- 
ects are  loaded  with  that  contingency.  If  those  persons  in 
central  and  southern  Florida  are  right  who  think  that  to 
cut  the  main  water  artery  at  the  north  of  their  State  will 
reduce  their  fertile  acres  and  areas  to  the  status  of  a  Sahara 
Desert,  as  one  of  them  indicated,  in  whatever  degree  this 
happens  the  Federal  Government  will  be  responsible  in  dam- 
ages that  are  incalculable  and  immeasurable.  Where  does 
that  come  into  the  estimate? 

Up  yonder  at  Quoddy  within  the  past  month  those  in 
charge  of  construction  have  had  completely  and  entirely 
to  revise  half  of  their  plans.  Why?  Because  they  are  deal- 
ing in  a  totally  novel,  unexi^ored,  unilluminated  undertak- 
ing. Nobody  knows  what  problems  are  to  be  met  when  we 
march  out  to  sea  with  our  power  dams.  Within  the  past 
4  weeks.  I  repeat,  the  authorities  in  charge  of  Quoddy  have 
had  completely  to  change  half  of  their  program.  Suppose 
they  have  to  change  it  again  and  again  and  again — and  I 
was  told  this  morning  by  an  engineer  in  whose  opinion  I 
place  complete  confidence  that  there  is  no  more  assurance  at 
this  moment  that  the  existing  plans  are  feasible  than  there 
is  that  the  sun  will  go  backward  in  its  course.  That  whole 
contingency  is  yet  to  be  explored  and  resolved  and  stabilized. 
What  good  is  an  estimate  that  the  expense  is  not  going  to 
exceed  $42,000,000?  It  does  not  amount  to  the  paper  on 
which  it  is  written.  It  is  Just  one  more  nice  little  piece  of 
window  dressing  to  make  it  easy  for  those  Senators  who 
wish  to  turn  their  backs  upon  their  obligations  to  the  citi- 
zens of  the  United  States  and  change  their  minds  upon  this 
proposal  to  do  so  and  have  an  excuse  for  doing  so. 

Mr.  President,  let  me  tell  you  something  else  about  this 
amendment.  Pretty  soon,  if  you  will  be  patient,  I  shall  in- 
terest you  immensely  with  some  real  bedtime  stories  about 
Quoddy  and  the  ship  canal;  but  at  the  moment  I  wish  to 
pursue  the  clear  demonstration  that  this  joint  resolution, 
offered  in  the  form  of  an  amendment  to  the  pending  bill,  is 
sheer  and  colossal  nonsense  and  nothing  else. 

Listen:  Not  a  single  power  which  the  President  of  the 
United  States  does  not  now  possess  is  given  to  him  in  the 
amendment.  I  mean  that  statement  literally.  The  Presi- 
dent has  the  right  to  call  in  any  expert  he  wishes  to  advise 
him  respecting  these  undertakings. 

He  has  the  right  to  make  any  allocations  he  pleases  from 

reUef  funds  prior  to  Jime  30,  1937.    That  is  the  way  he  started 

these  things— by  appointing  special  boards  which  produced 

the  precise  reports  they  were  supposed  to  produce,  and  which. 

I  as  a  result,   theoretically  justified  the   allocation   of   relief 


funds  to  the  projects.  The  amendment  does  nothing  more 
than  to  authorize  the  boards  to  repeat  the  same  thing  over 
again,  and  the  President  does  not  need  a  bit  of  this  authority 
to  do  it.    That  statement  cannot  be  controverted. 

All  right.  Where  does  that  leave  us?  It  leaves  us  in  just 
one  place,  Mr.  President.  It  leaves  us  squarely  confronting 
the  fact  that  all  in  the  world  this  amendment  seeks  to  do  is 
to  have  the  Senate  and  the  House  share  the  responsibility 
for  these  two  undertakings  without  getting  back  any  au- 
thority whatever  over  them.  It  is  purely  and  simply  a  pur- 
pose to  bring  us  into  the  responsibility,  although  we  are 
permitted  no  authority  after  we  have  discovered  what  our 
responsibility  is. 

Mr.  President,  when  the  relief  measiwe  was  on  the  floor  of 
the  Senate  a  year  ago.  and  some  of  us  were  trying  to  be 
allowed  to  earmark  a  few  allocations  and  special  funds,  we 
were  told  by  the  Chief  Executive  and  his  high  spokesmen 
yonder  across  the  aisle  that  that  was  heresy;  we  should  not 
be  permitted  to  have  anjrthing  to  say  specifically  about  where 
the  money  was  going.  Oh.  no;  we  could  not  do  that!  That 
would  run  counter  to  all  the  schemes  and  purposes  of  the 
relief  program,  so  we  did  not  do  it.  The  President  did  it.  We 
did  not.  He  started  these  projects.  We  did  not;  but  just  as 
soon  as  he  nms  into  hot  water  with  a  couple  of  them,  he  is 
very  glad,  indeed,  to  come  back  here  and  ask  us  to  share  the 
bath. 

That  is  all  there  is  in  this  amendment.  It  is  not  necessary 
at  all  in  respect  to  the  projects  themselves  up  to  June  30. 
1937.  and  that  is  all  the  amendment  covers.  It  is  not  neces- 
sary in  any  degree.  It  is  solely  for  the  purpose  of  putting  the 
President  in  a  position  to  say,  "Well,  while  the  blood  was  on 
my  hands  alone  at  first,  now  it  is  on  the  hands  of  the  House 
and  Senate,  too."  There  is  not  going  to  be  any  blood  on  my 
hands  if  I  can  help  it. 

Mr.  President.  I  think  I  have  sustained  my  contention  that 
the  reality  of  the  problem  now  resting  at  the  bar  of  the  Sen- 
ate is  the  personal  decision  on  the  part  of  every  Member  of 
the  Senate  as  to  whether  or  not  he  is  personally  prepared  to 
endorse  Quoddy  and  the  ship  canal.  Since  that  is  the  status 
which  I  believe  exists,  I  should  like  to  have  Senators  who  take 
this  respwnsibility  seriously  in  any  degree,  and  who  decline  to 
subordinate  a  quarter  of  a  billion  dollars  to  expedient  poli- 
tics, know  a  little  something  which  perhaps  they  have  not 
known  about  Quoddy  and  the  ship  canal. 

First,  let  me  tell  you  something  about  Quoddy.  It  even 
sounds  as  though  it  were  out  of  the  Wizard  of  Oz. 

This  is  a  long-time  dream  to  harness  the  tides  in  Passama- 
quoddy  Bay,  in  northeastern  Maine,  and  to  put  them  to  work 
for  the  production  of  electric  energy. 

I  do  not  decry  the  dream  itself,  nor  the  brave  vision  of 
ingenious  men  who  would  like  to  experiment,  at  our  expense, 
in  this  new  invasion  of  Natiu^'s  mysteries;  but  I  do  not  see 
that  ingenious,  expensive  experiments  in  tidal  phenomena 
have  any  essential  relationship  to  the  Nation's  relief  prob- 
lem and  relief  burden.  I  am  probably  wrong  about  that, 
because  the  entire  scheme  of  expenditure  now  rampant 
would  indicate  that  I  am  terribly  old-fashioned  in  a  very 
orthodox  view  respecting  the  responsibility  of  spending  agen- 
cies to  the  taxpayers;  but  listen: 

On  May  7.  1936,  Dr.  Karl  T.  Compton.  president  of  the 
Massachusetts  Institute  of  Technology — one  of  the  country's 
greatest  scientists,  at  the  head  of  one  of  the  country's  fore- 
most technical  colleges — resigned  from  Secretary  Roper's 
much-buffeted  "Business  Advisory  Council."  Now.  perhaps 
this  is  just  a  coincidence,  but  it  is  a  fact,  nevertheless,  that  at 
the  same  time  he  made  a  New  York  speech  in  which  he  flayed 
Quoddy-  as  "a  type  of  Government  expenditure  uneconomi- 
cally  and  politically  conceived."  This  is  not  my  opinion;  it 
is  the  opinion  of  the  leading  scientist  in  the  United  States 
in  relation  to  subjects  of  this  character.  It  is  an  expendi- 
ture "uneconomically  and  politically  conceived." 

Let  us  see  if  the  facts  do  not  justify  that  conclusion. 

Since  1919  private  promoters  have  sought  in  vain  to  de- 
velop the  Quoddy  project  as  a  commercial  enterprise.  Even 
in  the  wilde:5t  days  of  speculation  in  the  last  decade  investors 


never  became  that  wild,  although  they  were  repeatedly  in- 
\-ited  to  do  so.  It  remained  for  a  generous,  gullible  old  man 
named  Uncle  Sam  to  rush  in  where  others  feared  to  tread. 
But  even  he  was  at  first  reluctant  to  take  the  plunge,  and  it 
was  not  tmtil  some  of  his  wisest  counselors  were  brushed  aside 
in  favor  of  advice  from  one  of  these  special  Presidential 
boards,  which  we  are  again  about  to  create,  that  he  finally 
put  up  the  first  $5,000,000. 

I  shall  not  dwell  on  the  details.  I  desh-e  only  to  sketch 
the  high  spots  so  that  Senators  may  have  at  least  a  casual 
understanding  of  what  it  is  they  are  now  asked  to  do. 

I  know  that  much  romance  is  to  be  woven  into  eloquent 
apostrophes  about  this  unique  adventure,  but  when  the 
echoes  of  this  eloquence  have  died  away  there  are  a  few  cold, 
hard,  disagreeable  facts  which  ought  to  interest  and  control 
those  who  must  now  take  the  responsibility  of  diverting  enor- 
mous pubUc  funds  to  what  Dr.  Compton  curtly  dismisses  as  a 
project  "uneconomically  and  politically  conceived." 

Mr.  President,  I  shall  now  call  attention  to  some  of  the 
facts,  and  I  challenge  anyone  at  any  time  to  question  any 
of  the  facts  I  am  presenting  and  I  will  promptly  produce 
the  proof. 

Fact  no.  1 :  When  Quoddy  asked  Secretary  Ickes  to  become 
its  godfather.  P.  W.  A.  made  an  immediate  investigation. 
The  report  was  made  on  March  16,  1934,  and  this  is  the 
gist  of  it: 

We  believe  that  the  cost  of  this  project  is  so  great,  for  the 
amount  of  power  and  energy  produced,  that  disposaJ  of  this  energy 
at  a  profitable  figure  Is  very  doubtful.  •  •  •  We  find  the 
loan  is  economically  unsound. 

Fact  no.  2:  Secretary  Ickes  sensibly  asked  the  Federal 
Power  Commission  also  to  make  a  Quoddy  siu'vey.  It  re- 
ported under  date  of  January  3,  1934.  It  found  no  pros- 
pect of  a  local  market  for  Quoddy  power  and  no  possibility 
of  delivering  it  in  the  Boston  area  at  a  price  that  could 
successfully  compete  with  steam -generated  power.  It  also 
found — and  this  is  the  Federal  Power  Commission  speaking: 

The  switchboard  coet  of  Quoddy  power,  at  40-percent  load 
factor,  would  be  slightly  less  than  the  corresponding  cost  of 
steam-electric  power.  This  is  an  apparent  rather  than  a  real 
advantage,  however,  since  the  steam  plant  would  be  constructed 
in  units  of  about  35.000  kllowatU  as  required,  with  initial  outlay 
of  less  than  $4,000,000,  as  compared  with  the  enormous  initial 
Investment  in  the  hydro  project. 

Now  listen  to  this,  the  Federal  Power  Commission  speak- 
ing: 

Moreover,  the  steam-electric  power  would  be  cheaper  at  tb* 
higher-load  factors. 

Does   anyone   doubt   that? 

Pact  No.  3:  The  Federal  Power  Commission  says  some- 
thing else  which  is  of  conclusive  significance  if  we  are  to 
deal  with  this  subject  seriously,  and  I  submit  that  $42,000,- 
000  still  continues  to  be  a  serious  subject.  The  Federal 
Power  Commission  says  something  else  which  has  become 
of  emphasized  importance  in  the  last  2  months,  of  impor- 
tance not  only  to  the  Federal  Government  but  also  to  the 
great  State  of  Maine,  in  the  light  of  recent  devastating 
floods  on  the  rivers  of  Maine — such  floods  as  it  is  our  Fed- 
eral responsibility  to  help  curb.  The  Federal  Power  Com- 
mission said  this,  and  I  ask  Senators  to  listen  carefully: 

The  development  of  tidal  power  In  Passamaquoddy  Bay  should 
not  be  seriously  considered  until  after  the  potential  water  powers 
on  the  rivers  of  Maine  have  been  thoroughly  Investigated.  Such  an 
Investigation  might  disclose  that  power  could  be  developed  on  those 
rivers  and  tran.sported  to  Ea£tport  at  a  cost  below  switchboard 
cost  of  Quoddy  tidal  power. 

Since  that  subject  was  last  in  the  Congress  the  country 
has  been  deluged  with  its  recent  tragic  flood,  and  it  de- 
veloped a  totally  new  challenge  in  respect  to  Federal  respon- 
sibility across  the  country.  That  responsibility  is  a  re- 
sponsibihty  to  meet  these  devastating  flood  conditions. 

One  of  the  areas  chiefly  affected  by  this  last  calamity  was 
the  State  of  Maine;  and  if  we  are  to  deal  with  floods  and 
flood  conditions  in  the  State  of  Maine,  we  have  to  deal  with 
the  rivers  of  Maine;  and  if  we  deal  with  the  rivers  of  Maine, 
we  might  Just  as  well  build  power  dams  as  mere  flood  dams; 
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and  If  we  bufld  power  dams  Instead  of  flood  dams,  we  have 
the  testimony  of  our  own  Federal  Power  Commission  that 
we  can  produce  cheaper  ix)wer  than  we  can  at  Quoddy.  and 
we  can  keep  Just  as  many  men  at  work  building  the  other 
dams. 

What  Is  there  about  this  infatuation  which  requires  us  to 
pursue  it  regardless  of  facts,  regardless  of  logic,  regardless 
of  alternative  invitations?  What  is  there  about  this  thing— 
which  Dr.  Compton  says  Is  "politically  conceived"— what  is 
there  about  it,  unless  It  is  the  potential  conception  itself, 
which  makes  us  stick  to  it  in  spite  of  everything? 

Now  a  few  more  facts.  Pact  no.  4:  All  the  foregoing  re- 
ports were  submitted  to  a  P.  W.  A.  board  of  review.  This 
board  reported  March  30.  1934.  It  agreed  with  the  Federal 
Power  Commission  that  the  rivers  of  Maine  offered  far  better 
and  cheaper  hydroelectric  opportunities  than  did  Quoddy. 
Now  listen  to  what  it  says.  This  is  the  Federal  Power  Com- 
mission speaking.  I  never  heard  anyone  question  the  re- 
liabiUty  of  the  Federal  Power  Commission.  I  asked  the 
Senator  from  Nebraska  [Mr.  Nosjusl  a  few  days  ago  whether 
it  was  a  rehable  body,  and  he  said  it  was.  Remember,  now. 
the  amendment  sulnnitted  by  the  Senator  from  Arkansas 
proposes  a  $42,000,000  investment  to  produce  this  hydro- 
electric energy  at  Quoddy.  Listen  to  the  Federal  Power 
Commission: 

A  6t«&m -generating  plant  of  capacity  equal  to  Quoddy  would 
cost  only  116.000.000. 

What  Senator  cares  to  say  upon  his  responsibility  that  he 
Is  prepared  to  waste  the  other  $26,000,000  just  because  some- 
one, in  Dr.  Compton's  language,  has  "ix)litically  conceived" 
something  which  produces  a  progeny  which  I  cannot  define 
within  the  rules  of  the  Senate? 

Mr.  GLASS.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Schwixlinbach  in  the 
chair).  Does  the  Senator  from  Michigan  yield  to  the  Sena- 
tor from  Virginia? 

Mr.  VANDENBKRG.    I  yield. 

Mr.  GLASS.  I  am  not  going  to  vote  for  Quoddy,  but  it 
seems  to  me  that  the  Senator  from  Michigan  loses  sight  of 
the  fact  that  the  $16,000,000  would  simply  be  the  initial 
expenditure,  and  that  the  steam  plant  would  have  to  be 
forever  thereafter  maintained  at  a  definite  cost. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Michigan  yield  to  me? 

Mr.  VANDENBERO.  Not  imtil  I  have  answered  the  Sen- 
ator from  Virginia. 

I  hope  the  Senator  from  Virginia  does  not  think,  to  begin 
wltlv  that  I  am  advocating  the  $16,000,000  steam  plant. 
On  the  contrary,  I  am  simply  pointing  out  that  if  some- 
body must  produce  power  at  Quoddy,  the  Federal  Power 
Commission  says  it  can  be  done  witii  a  steam-generating 
plant  at  about  one-third  of  what  it  would  cost  to  produce 
it  by  the  other  method. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
now? 

Mr.  VANDENBERG.    I  yield. 

Mr.  ROBINSON.  The  Senator  will  recall  that  the  testi- 
mony before  the  Committee  on  Commerce  showed  that  the 
cost  of  operating  the  steam  plant  in  connection  with  the 
production  of  electricity  would  be  twice  what  it  would  cost 
to  operate  a  tidal-power  project. 

Mr.  VANDENBERG.  Mr.  President.  I  recall  that  the 
Federal  Power  Commission  stated  categorically,  as  I  pre- 
viously read,  before  the  Senator  entered  the  Chamber,  that 
In  the  major  power  load  the  power  from  the  steam  plant 
will  be  cheaper  than  the  power  frcxn  Quoddy. 

Now  I  quote  the  Federal  Power  Commission.  It  con- 
cluded; 

From  an  economic  ■tandpwint,  the  time  has  not  yet  arrived  for 
the  develc^ment  of  this  project,  and  Uie  Board  recommends  that 
th«  appllcatk>n  be  denied. 

Mr.  President,  let  us  bear  in  mind  what  has  resulted  from 
theso  Intimate  studies  by  the  engineers  of  the  Public  Works 
AdmlnifitrmticHi  and  the  experts  of  the  Federal  Power  Com- 
mfaadon,  two  official  governmental  bodies  which  made  an 
lndj^)eDdbEnt  survey  d  Quoddy's  SKt>spectus. 


I  have  omitted  many  details  and  many  significant  but 
inconclusive  facts,  such,  for  example,  as  the  fact  that  the 
Quoddy  proponents  themselves  proposed  in  the  first  in- 
stance that  the  Government  should  help  finance  aluminum 
and  stainless-steel  smelting  plants  at  Eastport  for  the  con- 
sumption of  a  major  bloc  of  Quoddy  power. 

The  P.  W.  A.  Board  of  Review,  another  olScial  govern- 
mental body,  said: 

V^rithout  these  metallurglc  plants — 

And  they  have  now  disappeared  from  the  picture — 
the  entire  project  la  admittedly  not  economically  )u^ufled. 

These  metallurgic  plants  are  not  part  of  the  present  pro- 
gram, and.  therefore,  according  to  the  report  of  the  P.  W.  A. 
Board  of  Review,  the  project  is  admitt^xily  uneconomically 
Justified. 

Entirely  aside  from  these  collateral  exhibits,  however,  we 
find  that  the  Public  Works  Administration  and  the  Federal 
Power  Commission  jointly  have  concluded  as  follows: 

1.  That  the  Quoddy  project  will  cost  a  minimum  of  some 
$40,000,000.  but  that  a  cc«n  parable  steam -generating  plant  at 
the  same  point  can  be  constructed  for  $16,000,000. 

2.  That  Quoddy  power  ultimately  must  sell  for  more  than 
steam -generated  power;  that  it  will  not  be  a  low-cost  opera- 
tion; that  it  cannot  compete  with  steam-power  rates  in 
export. 

3.  That  there  Is  no  present  or  prospective  market  for 
Quoddy  power  at  any  price. 

4.  That  hydroelectric  energy,  when  needed,  can  be  more 
cheaply  generated  on  Maine's  undeveloped  rivers. 

I  add.  on  my  own  account,  that  river  power  can  be 
developed  entirely  as  a  byproduct  of  flood  control,  which  the 
Federal  Government  must  underwrite  regardless  of  whether 
Quoddy  survives  or  not. 

This  was  the  conclusive  situation.  Mr.  President — Quoddy 
was  unanimously  and  unanswerably  rejected — when  the 
President  apparently  decided  that  he  wanted  to  go  ahead 
with  Quoddy  an3rway.  Undoubtedly  he  had  his  rea.sons. 
"niey  do  not  concern  us.  Tlie  head  of  the  Ma.s.';achusetLs 
Institute  of  Technology  sajrs  the  project  was  not  only  un- 
economically but  also  politically  conceived.  But  no  matter; 
on  \i1th  the  telltale  chronology! 

In  spite  of  all  this  authentic  information,  when  it  became 
necessary  to  pour  some  political  money  into  Maine,  a  new 
board  was  appointed  on  November  14.  1934,  to  make  a  ntw 
report.  This  is  tremendously  interesting  and  tremendously 
significant.  Mark  you,  every  spending  agency  in  the  Fed- 
eral Government,  calling  upon  all  its  expert  resources,  has 
said  that  Quoddy  should  not  be  built.  All  of  a  sudden  the 
President  says.  "I  am  going  to  appoint  a  board  of  four" — • 
one  of  these  Presidential  boards,  such  as  the  pending  amend- 
ment again  proposes  to  create — "I  am  going  to  appoint  a 
board  to  find  out  whether  all  those  who  have  reported 
against  Quoddy  knew  what  they  were  talking  about." 

So  he  appointed  a  board;  and  what  do  you  suppose  hap- 
pened? Out  of  four  members  of  the  board,  he  appointed  two 
members  who  were  the  original  applicants  for  the  Quoddy 
loan  from  the  Government  of  the  United  States.  Does  any- 
body deny  that?  A  board  of  four  experts  was  appointed  to 
survey,  on  behalf  of  the  Government  of  the  United  States,  a 
project  involving,  presently  estimated,  the  expenditure  of  the 
tremendoiis  sum  of  $40,000,000 — but  infinitely  more  than  that 
in  the  long  view.  The  President  appointed  a  board  of  four, 
after  every  oflBcial  instrumentality  of  the  Government  had 
turned  down  the  Quoddy  project;  and  half  of  the  board  of 
four  which  he  named  is  composed  of  the  distinguished  gen- 
tlemen who  had  been  the  original  applicants  for  a  Quoddy 
loan  from  the  Government  of  the  United  States!  It  would 
have  been  about  as  sensible,  Mr.  President,  for  a  banker  to 
say  to  an  applicant  for  a  loan,  "You  investigate  the  applica- 
tion and  tell  me  whether  or  not  I  ought  to  make  it." 

This  kind  of  a  board  did  not  need  much  time,  of  coiirse. 
"niis  kind  of  a  board,  precisely  like  the  boards  that  are  con- 
templated in  the  pending  amendment,  knew  what  its  Job 
was,  and  did  it  in  a  hurry.  The  board  reported  in  8  short 
weeks;  and  what  do  you  suppose?    The  Federal  Power  Com- 


mission was  an  wrong!  TTie  Public  Works  Administration 
was  all  wrong!  The  private  investors  of  this  Nation,  who 
for  a  decade  had  decUned  to  proceed  with  the  undertaking, 
were  all  wrong! 

The  new  Presidential  board,  half  of  which  was  related  by 
blood  to  Quoddj'.  said  that  Quoddy  is  a  grand  idea,  socially 
desirable,  engineeringly  sound,  and  economically  feasible. 
There  was  no  rebuttal  in  this  report  of  the  Presidential 
board  of  the  challenge  from  the  Federal  Power  Commission. 
There  was  just  the  pretty  picture  of  an  aspiration.  All  pre- 
vious reports  went  out  of  the  window.  The  Federal  Power 
Commission  had  found  that  Quoddy  power  would  cost  5.63 
mills  per  kilowatt-hour  at  the  switchboard.  P.  W.  A.  engi- 
neers had  found  that  it  would  cost  7.81  mills  per  kilowatt- 
hour  at  the  switchboard.  The  new  board,  however,  in  8 
short  weeks  found  that  it  would  cost  only  3.4  mills  per  kilo- 
watt-hour at  the  switchboard.  So  the  Quoddy  project  im- 
mediately was  transmuted  into  a  grand  and  glorious  eco- 
nomic scheme  which  earned  the  $10,000,000  benediction  of 
the  President  of  the  United  States. 

Portions  of  this  scheme  are  not  reliably  settled  even  today. 
Serious  engineering  problems  are  still  lingering  in  the  realm 
of  speculation.  I  quote  a  few  revelatory  sentences  from  the 
Engineering  News-Record  for  April  23.  1936: 

The  Government  project  still  has  many  unknowns. 

Mark  that — 

The  Government  project  still  has  many  unknowns. 

Yet  the  Senator  from  Arkansas  solemnly  assures  us  that 
if  the  present  estimates  do  not  exceed  $42,000,000,  we  may 
rely  upon  it  that  that  is  a  prot<?ction  for  the  taxpayers — ^when, 
I  repeat,  it  is  not  worth  the  paper  upon  which  it  is  written  so 
long  as  "the  Government  project  still  has  many  unknowns." 

I  continue  the  quotation: 

Information  as  to  foundation  conditions  for  the  reservoir  dikes 
was  lacking,  but  more  important  still  was  Information  as  to  the 
charurter  of  the  100-foot  clay  beds  In  the  bottom  of  the  deep 
channels  upon  which  it  was  proposed  to  build  high  rock-fllled 
dnni.s  •  •  •  Mr.  Cooper's  preliminary  examination  Indicated 
th:it  the  maximum  depth  of  the  underlying  clay  was  about  100 
feet  •  •  •  Cere  drilling  by  the  Army  Engineers  has  revealed 
d«pth.s  to  rock  reaching  a  maximum  of  264  feet  below  low  water. 

He  missed  it  by  only  164  percent.  If  we  should  happen  to 
pioceed  under  the  pending  amendment,  and  should  miss  by 
140  or  150  percent  the  plausible  and  piously  protecting  esti- 
mate which  the  Senator  from  Aikansas  puts  in  his  amend- 
ment, what  becomes  of  the  protection  he  pretends  to  give  us? 

I  continue  the  quotation  from  the  Engineering  News- 
Record: 

"Die  Haycock  reservoir  site  has  been  abandoned. 

They  have  not  even  got  started  yet,  but  they  have  already 
begun  to  abandon  part  of  the  project — 

Tlie  Haycock  reservoir  site  has  been  abandoned.  •  •  •  The 
wh'j'.e  pumped-storage  plan  may  be  abandoned — 

What  good  is  the  estimate  which  the  Senator  from  Arkan- 
sas is  talking  about,  when  nobody  knows  what  the  project  is 
to  bf?  An  e.'^t'mate  may  be  made  in  good  faith  on  the  basis 
of  things  as  they  are,  yet  day  after  tomorrow  things  as  they 
are  may  have  been  totally  wiped  away. 

I  continue  the  quotation: 

The  whole  pumped-storage  plan  may  be  abandoned  and  an  auxil- 
iary stf  am  or  die.scl  .'Station  substituted,  or  Interchange  made  with 

cxi.stin'.T  utility  rystcms. 

Mr.  President,  what  good  does  it  do  us  pretentiously  to 
authorize  another  special  board  to  spend  5  or  6  weeks  merely 
in  reviewing  the  reports  heretofore  rendered?  Now.  mark 
you.  that  is  a  quotation  from  the  amendment.  These  boards 
cannot  go  cut  and  fiiid  out  anything  for  themselves — oh,  no! 
Tliey  are  merely  to  review  the  reports  heretofore  rendered. 
The  result  of  their  review  of  the  reports  heretofore  rendered 
will  be  precisely  like  the  result  of  the  work  of  the  last  board 
the  President  appointed  for  a  similar  purpose. 

So  far  as  Congress  is  concerned,  what  right  have  we,  with 
an  eye  to  our  constitutional  responsibilities,  to  turn  our 
back-s  upon  the  official  warnings  of  the  Public  Works  Ad- 
ministration and  our  own  Federal  Power  Commission?    Oh, 


It  may  be  a  neat  escape,  if  escape  Is  our  objective,  to  au- 
thorize another  cursory  examination,  which,  without  directly 
incriminating  us,  may  comfortably  permit  this  "imeconom- 
ically  and  politically  conceived"  project  to  eat  up  all  its 
multiplied  millions;  but  I  do  not  believe  it  will  fool  the 
American  people  at  all.  nor  do  I  believe  it  can  satisfy  the 
conscience  of  the  Senate.  I  say  to  you  again  that  if  you 
adopt  this  amendment,  on  July  20  the  President  will  an- 
nounce that  Quoddy  and  the  canal  are  to  be  continued; 
and  if  July  20  is  not  P.  T.  Bamum's  birthday,  it  ought  to  be! 
[Laughter.] 

Mr.  President,  the  very  distinguished  Governor  of  Maine 
came  down  and  appeared  before  our  committee.  He  made  a 
very  eloquent  statement,  which  was  beautifully  presented, 
and  which  completely  avoided  any  semblance  or  discussion 
of  realities  of  the  Quoddy  challenge.  He  presented  a  stack 
of  telegrams  and  said  there  were  700  telegrams  from  Maine; 
"Look  at  these;  Maine  wants  you  to  build  Quoddy;  Maine 
begs  you  to  build  Quoddy."  What  Maine  sought  was  that 
we  continue  to  spend  $42,000,000. 

The  popularity  of  $42,000,000  will  produce  700  telegrams 
from  any  section  of  the  country;  but  listen  to  a  very  simple 
calculation.  The  entire  plea  today  for  Quoddy — and  this 
includes  the  testimony  of  the  Cjtovemor  of  Maine — when 
you  sift  out  the  poppies  and  lilacs,  is  an  appeal  for  reUef. 
Very  good.  Maine  is  entitled  to  a  square  deal  in  respect  to 
relief,  and  it  probably  has  not  had  it.  but  if  you  are  pre- 
pared. Mr.  President,  to  spend  $36,000,000  on  work  relief — 
listen  to  me — ^to  employ  5,000  people,  then  if  you  deal  equi- 
tably with  the  remainder  of  the  people  of  the  United  States, 
you  must  be  prepared  to  spend  $26,200,000,000  to  employ  the 
rest  of  Harry  Hopkins'  3,500,000  work-relief  clients. 

What  Senator,  in  his  right  mind,  would  concede  any  such 
prospectus?  And  when  you  go  down  to  Florida  and  apply 
the  same  rule  where  we  meet  the  same  plea  that  the  ship- 
canal  project  must  not  be  interrupted  because  it  Is  such  a 
grand  woric-rehef  idea,  what  is  the  mathematics  that  result 
at  that  point?  Well.  Mr.  President,  the  Florida  canal  is 
providing  work  for  7.000  i)eople;  it  will  cost  a  mlnlmimi  of 
$150,000,000.  Listen!  I  say  to  you,  at  that  rate,  if  you  deal 
equitably  with  the  remainder  of  the  United  States  you  have 
got  to  be  prepared  to  spend  $75,000,000,000  upon  work-relief 
projects  in  order  to  employ  the  remainder  of  Harry  Hopkins* 
3,500,000  work-relief  clients. 

You  are  not  going  to  say  to  me.  Mr.  President,  that  it  is 
not  our  responsibility  to  deal  equitably  with  the  various  sec- 
tions of  the  United  States;  you  would  not  dare  say  that.  And 
you  are  not  going  to  say  to  me  that  we  would  be  entitled 
to  launch  a  $75,000,000,000  work-rehef  program.  So.  take 
which  horn  of  the  dilemma  you  please  you  are  not  going  to 
say  to  me  that  this  thing  is  Justified;  and.  if  it  is  not  Justified, 
you  carmot  turn  your  responsibility  over  to  any  three  engi- 
neers named  by  a  complacent  President  of  the  United  States. 
It  comes  right  back  home  to  you  to  answer  for  it. 

Now  Just  one  further  exhibit  on  Quoddy.  I  think  every 
prominent  engineer  in  the  United  States  already  has  an 
opinion  about  Quoddy;  he  knows  pretty  well,  because  Quoddy 
has  been  very  widely  publicized,  whether  or  not  he  thinks 
the  project  is  economically  sound.  So  when  you  tell  the 
President  to  appoint  a  board  of  engineers  all  he  has  to  do  is 
to  find  the  engineers,  if  he  can — I  will  agree  it  will  be  diffi- 
cult— who  are  partial  to  Quoddy  and  he  has  got  the  answer 
that  he  asked  for. 

I  just  want  to  demonstrate  how  difficult  it  is  going  to  be 
for  him  to  find  six  impartial,  independent,  high-minded  en- 
gineers to  bring  him  in  a  favorable  report.  Oh,  he  will  find 
them;  do  not  have  any  worry  about  that,  but  it  is  going  to 
be  difficult,  and  he  will  probably  have  to  go  down  into  the 
"second  string"  in  order  to  fill  out  the  board.  Why?  I 
asked  for  a  list  of  10  leading  hydraulic  engineers  in  the 
United  States  from  a  great  authority,  and  I  got  the  list.  I 
inquired  of  the  engineers  on  the  list  whether  they  had  a  con- 
sidered opinion  regarding  the  economic  sufficiency  of  the 
Passamaqucddy  tidal  power  project,  and  10  of  them  re- 
plied. One  of  them  said  it  was  fine.  I  want  to  mention  that 
first  and  I  want  to  name  him,  too— Harold  S.  Boardman.    I 
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also  want  to  tell  the  Senate  where  he  lives — at  Orono.  Maine. 
I  do  not  mean  to  reflect  on  him  at  all  and  I  submit  that  it 
shows  my  own  good  faith  when  I  included  Maine  in  the  list 
indicated. 

Professor  Boardman  says  it  is  fine.  But  what  do  the  other 
nine  say?  They  say  everything,  from  the  verdict  of  one 
engineer  who  apparently  did  not  think  it  was  worth  while 
to  spend  much  time  writing  a  letter  about  it  and  so  he  just 
wired  me  back  one  word — "asinine."  The  other  eight  said 
there  was  no  justification  on  earth  for  it.  I  will  give  their 
names — Prof.  Henry  Riggs.  of  the  University  of  Michigan, 
at  Ann  Arbor;  Daniel  W.  Mead,  of  Madison,  Wis.;  Prank 
A.  Barboxir,  of  Boston,  Mass.;  John  A.  McPherson,  of 
Oreenville.  S.  C;  H.  8.  Morse,  of  Indianapolis,  Ind.;  Robert 
Rldxway.  of  New  York  City;  J.  M.  Howe,  of  Houston,  Tex.; 
Robert  E.  Horton,  of  Voorheesvllle,  N.  Y.;  and  J.  F.  Coleman, 
of  New  Orleans,  La.    That  is  my  board. 

Mr.  HALE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  VANDENBERQ.    I  will  be  delighted  to  yield. 

B4r.  HALE.  Will  the  Senator  tell  me  how  he  put  the 
question  up  to  these  engineers? 

Mr.  VANDENBERQ.  I  have  been  waiting  for  a  long  time 
to  engage  in  colloquy  with  the  Senator  from  Maine  on  this 
subject. 

Mr.  HALE.  I  should  like  to  have  the  information  I  ask 
for,  namely,  in  what  form  did  the  Senator  put  the  ques- 
tion up  to  these  experts? 

Mr.   VANDENBERQ.    I  will  be  very  happy   to  teU   the 

Senator  verbatim.    I  have  not  a  copy  with  me  but  it  is 

approximately  this: 

WUl  you  ktndly  adrlse  me  wbether  you  have  any  considered 
opinion  regarding  the  engineering  and  economic  sufflclency  of  the 
Paasamaquoddy  tidal -power  project  in  Maine? 

It  was  as  free  from  prejudice  as  a  question  could  be. 

Mr.  HALE.  But.  Mr.  President,  the  Senator  will  not  say, 
from  the  reidies  which  he  received  from  them,  that  these 
men  have  nuuie  any  expert  examination  of  the  project. 

Mr.  VANDENBERQ.  Oh,  no;  not  all  of  them,  although 
perhaps  I  ought  to  read  some  of  these  letters.  I  thought  I 
would  save  the  time  of  the  Senate  on  this  subject,  and  I  do 
not  think  I  will  persist,  anyway,  but  to  answer  the  perfectly 
appropriate  question  which  the  senior  Senator  from  Maine 
has  asked  me,  let  me  read  one  typical  letter  from  Frank  A. 
Barbour,  dvll  and  sanitary  engineer.  Fremont  Building, 
Boston,  Mass. 

I  know  the  area  involved  and  the  market  for  power  In  that 
section  of  the  country.  I  have  kept  xnyselX  Informed  as  to  the 
varloiu  proposed  methods  of  development.  I  have  no  personal 
knowledge  of  the  possible  power  output  or  the  ultimate  cost,  but 
I  have  carefully  studied  the  reports  which  have  been  pubUshed 
from  time  to  time  in  the  technical  press. 

On  the  basis  of  this  Information,  the  project — meas\ired  by  any 
of  the  yardsticks  known  to  engineers — is.  in  my  opinion,  so  un- 
sound economically  as  to  be  imposalhle  of  jristlhcatlon  from  any 
social  or  welfare  standpoint. 

As  has  been  said,  "it  breaks  all  records  in  getting  the  least 
riectrlclty  for  the  money",  and.  even  if  this  were  not  the  case, 
there  Is  not  and  will  not  be  for  generations  a  market  for  the 
jwwer. 

In  my  opinion,  Paasamaquoddy  should  remain  a  project  to  be 
dropped  and  forgotten,  as  soon  as  possible. 

I  should  be  glad,  if  time  permitted,  to  read  the  other  letter, 
but  I  assure  the  Senator  that  they  run  in  the  same  general 
tenor. 

Mr.  HAIiF..  Mr.  President,  from  what  the  Senator  has 
Just  read.  I  gather  that  the  chief  objection  to  this  project 
turns  around  the  question  of  the  marketakMlity  of  the  power. 
It  seems  to  me  there  is  very  little  said  about  the  engineering 
aspects. 

Mr.  VANDENBERQ.  Did  the  Senator  hear  this  sen- 
tence?— 

It  breaks  an  records  In  getting  the  least  electricity  for  the 
money. 

It  seems  to  me  that  is  rather  conclusive. 

Mr.  President.  I  do  not  want  to  labor  the  Quoddy  prob- 
lem any  I(xiger.  I  have  brought  the  reports  of  the  Federal 
Power  Commission,  which  tell  us  that  we  have  no  right  to 


lend  our  sanction  to  this  undertaking.  I  have  brought  the 
rejx>rts  of  the  Public  Works  Administration  engineers,  which 
tell  us  that  we  have  no  right  to  lend  our  authority  to  this 
imdertaking;  and  I  have  demonstrated,  beyond  the  shadow 
of  a  doubt,  it  seems  to  me — because  no  one  has  chal- 
lenged me  as  I  have  proceeded — that  the  sole  purpose  of  this 
amendment  is  to  commit  the  Congress  to  the  permanent  de- 
velopment of  these  undertakings  by  indirection,  so  as  to 
avoid  the  hazard  and  the  jeopardy  of  again  asking  for  a 
square  roll  call  on  the  merits  of  the  projects  themselves. 

Mr.  President,  that  leaves  us  with  one  other  problem,  and 
I  can  dismiss  it  very  briefly  relatively,  because  I  have  already 
previously  discussed  It  at  length  in  the  Senate,  and  I  have 
been  complimented  by  the  fact  that  the  Senate  has  twice 
conflrmed  my  conclusions.  We  are  now  back  to  the  Florida 
canal,  200  miles  long,  extending  from  Jacksonville  south- 
west to  the  Gulf. 

Mr.  BORAH.    Mr.  President 

"Hie  PRESIDING  OFFICER  (Mr.  Buhke  In  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Idaho? 

Mr.  VANDENBERQ.     I  yield. 

Mr.  BORAH.  Are  the  Passamaquoddy  enterprise  and  the 
Florida  canal  now  tied  together? 

Mr.  VANDENBERQ.  When  the  joint  resolution  was  re- 
ferred to  the  Commerce  Committee  the  two  projects  were 
tied  together.  In  the  Commerce  Committee  I  tried  to  divide 
them  because  I  thought  it  was  not  quite  fair  to  revert  to  pork- 
barrel,  log-rolling  methods  to  get  votes.  The  Commerce  Com- 
mittee declined  to  divide  them.  Tlie  amendment  came  to  the 
floor  of  the  Senate.  The  senior  Senator  from  Maine  [Mr. 
Hale]  yesterday  asked  that  the  question  be  divided  when  the 
vote  is  taken,  and  my  understanding  is  that  the  Chair  has 
ruled  that  he  is  entitled  to  have  the  question  di\^ded;  so 
there  will  be  two  votes  in  the  Senate,  one  on  Quoddy  and 
one  on  the  Florida  canal. 

Mr.  BORAH.    That  will  be  convenient. 

Mr.  VANDENBERQ.  That  will  be  convenient  and  a  little 
more  conclusive. 

Regarding  the  canal,  I  was  simply  indicating  in  a  word 
what  it  is.  It  is  a  200-mile  tortuous  waterway  with  twice  as 
much  restricted  water  as  there  is  in  any  other  waterway  on 
earth,  trailing  across  the  northern  part  of  Florida  from  Jack- 
sonville southwest,  and  finally  running  out  into  the  Gulf  of 
Mexico.  The  canal  has  to  be  dug  25  miles  out  in  the  Gulf 
of  Mexico  itself  in  order  to  reach  navigable  water. 

The  proposed  canal  has  been  romantically  discussed  for  50 
to  100  years,  but  it  never  remotely  occurred  to  anj'body  to 
actually  undertake  it  and  to  put  any  money  into  it  until  the 
present  delightful  dispensation  of  easy  money  came  upon  the 
land.  Even  in  the  presence  of  this  debghtful  dispensation 
it  was  not  too  easy  for  the  Florida  cajial  to  reach  the  Treas- 
ury because  Secretary  Ickes  has  a  rather  realistic  \iewTX)int 
in  respect  to  some  of  his  responsibilities. 

When  the  Florida  project  applied  for  a  P.  W.  A.  loan  on 
August  14.  1933,  the  P.  W.  A.  Administrator  appointed  sev- 
eral boards  to  inquire  Into  It.  I  shall  be  very  brief  in  this 
summary  because  I  went  over  it  in  detail  2  months  ago;  but 
I  do  not  want  Senators  to  forget  what  it  is  upon  which  they 
are  asked  to  vote. 

Secretary  Ickes'  first  board  reported  on  costs,  and  it  did 
report  that  a  sea-level  canal  would  cost  $142,000,000  without 
interest  and  $160,000,000  with  interest. 

Let  me  digress  just  a  moment.  Senators  will  notice  the 
clever  language  In  the  amendment  which  is  now  pending. 
In  that  portion  of  the  amendment  which  pretends  to  offer  a 
httle  protection  by  way  of  an  upper  limit  on  the  cost  of 
producing  this  atrocity,  it  Is  said: 

Provided,  That  the  total  estimated  capital  cost — 

Note  the  word  "capital"! — 

Capital  cost  of  such  canal  shall  cot  exceed  9150,000,000. 

Do  Senators  see  what  the  use  of  the  word  "capital"  means? 
It  means  that  interest  during  construction  is  to  be  elimi- 
nated from  the  cost  limitation,  although,  of  course,  unfor- 
tunately, it  cannot  be  so  conveniently  eliminated  when  th» 
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draft  Is  drawn  on  the  Treasury.  According  to  the  original 
report,  to  which  the  Senator  from  Florida  [Mr.  Flktchik] 
has  repeatedly  referred,  the  real  cost  of  the  canal  at  that 
time,  with  a  legitimate  accounting  for  interest  during  con- 
struction, was  $160,000,000.  Thanks  to  the  clever  language 
of  the  pending  amendment.  Interest  during  construction  is 
eliminated  without  any  particular  notice  to  us  except  as  we 
happen  to  understand  what  is  meant  in  projects  of  this 
character  by  the  adjecUve  "capital"  in  front  of  the  noun 
"cost." 

The  Secretary  appointed  another  board.  That  board  re- 
ported on  the  financial  aspects  of  the  Florida  scheme  and 
reported  on  September  13,  1934,  saying: 

If  8-cent  tolls  were  charged  on  the  canal,  the  canal  would  pay 
for  Its  maintenance  and  operation  and  repay  cost  of  construction, 
without  Interest,  in  80  years. 

That  is  a  fine  business  proposition!  Tbe  Qovemment 
could  get  Its  money  back  without  interest  in  80  years— 
maybe — but  could  not  even  do  that  unless  it  charged  8-cent 
tolls,  and  there  are  not  going  to  be  any  tolls  charged  at  all 
on  this  canal. 

Mr.  FLETCHER.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Michigan  yield  to  the  Senator  from  Florida? 
Mr.  VANDENBERQ.     I  am  glad  to  yield. 
Mr.  FLETCHER.    The  proposal  at  that  time  was  to  make 
It  a  toll  canal  and  the  idea  was  to  obtain  a  loan  for  build- 
ing it. 

Mr.  VANDENBERQ.  That  Is  correct. 
Mr.  FLETCHER.  The  8-cent  tolls  may  not  be  compared 
to  the  charge  on  the  Panama  Canal.  The  Panama  Canal 
toll  amounts  to  $1  per  ton.  If  we  should  increase  the  rate 
of  toll  on  the  Florida  canal  we  would  get  more  revenue. 
Eight  cents  a  ton  is  a  nominal  sum  and  is  not  a  reasonable 
charge. 

Mr.  VANDENBERQ.  The  Senator  is  entirely  correct,  but 
I  fail  to  understand  what  bearing  it  has  upon  the  point  I 
was  making.  I  was  not  discussing  whether  or  not  the  8-cent 
charge  was  appropriate.  I  was  simply  discussing  the  fact 
that  Secretary  Ickes'  board  fotmd  that  even  with  the  revenue 
which  would  accrue  to  the  Government  from  a  toll  of  at 
least  8  cents,  still  the  project  could  not  be  justified  on  a 
business  basis. 

The  matter  went  through  the  works  of  the  P.  W.  A.  and 
on  December  21,  1934,  the  P.  W.  A.  Acting  Administrator, 
whose  name,  I  beUeve,  was  Fleming,  recommended  that  the 
Florida  canal  project  be  disapproved  for  a  loan  as  "not  self- 
liquidating."  In  other  words.  It  was  not  a  sound  business 
proposition.    That  puts  it  in  a  nutshell. 

January  29,  1935,  the  project  was  formally  disapproved  by 
the  Secretary  of  the  Interior  acting  as  Pubhc  Works  Ad- 
ministrator. 

That  was  not  entirely  satisfactory  to  the  Florida  pro- 
ponents, so  they  submitted  a  revised  plan.  The  revised  plan 
was  sent  around  by  Administrator  Ickes  to  the  various 
bureaus  for  renewed  reports. 

February  2,  1935,  the  P.  W.  A.  legal  division  said  "No." 
April  10,  1935,  the  P.  W.  A.  finance  division  said  "No." 

Secretary  Ickes  finally  declined  to  reopen  the  case  and  the 
dismissal  stands  today.  So  far  as  the  official  attitude  of 
the  Public  Works  Administration  and  Administrator  Ickes 
is  concerned,  the  project  stands  today  under  their  condem- 
nation. 

After  that  there  was  only  one  way  left  by  which  to  get 
Qovemment  money,  and  that  was  through  one  of  the  W.  P.  A. 
allocations.  Of  course,  there  had  to  be  some  excuse  for 
making  an  aUocatlon  from  the  W.  P.  A.  The  President 
found  himself  in  precisely  the  same  situation  he  had  con- 
fronted in  Maine.  The  official  bodies  of  the  Government 
had  said.  "This  will  not  do.  We  cannot  approve  it."  So 
there  had  to  be  some  new  authority  created  in  order  to  set 
up  a  semblance  of  Justification  of  some  sort.  Accordingly 
provision  was  made  for  another  of  these  Presidential  boards, 
the  kind  which  are  provided  in  the  amendment  offered  by  the 
Senator  from  Arkansas  LMr.  RobxhsohJ.    To  the  surprise  of 


nobody,  the  Presidential  board  which  had  been  appointed  for 
Oiat  purpose  said  It  was  a  grand  idea,  and  promptly  |5,000  000 
fiowed  into  the  canal  project  by  aUocaUon  of  September  3. 

Mark  you.  a  great  deal  is  said  about  the  Board  of  Rivers 
and  Harbors  Engineers  and  theh-  reports  in  connection  with 
this  undertaking,  and  frequently  a  studied  effort  is  made  to 
make  it  appear  that  these  official  engineering  and  surveying 
authorities  in  the  War  Department  have  put  their  stamp  of 
approval  upon  the  Florida  canal;  but  the  fact  ts-*nd  I  quote 
Gen.  Q.  B.  Pillsbury.  Acting  Chief  of  Engineers,  December  21, 

1^  customary  procedure  for  the  authorlsaUon  of  river  and 
t^bor  projects  has  not  been  foUowed  la  the  authorlaaUon  of  this 

Worse!— and  this  is  highly  significant,  from  the  same 
letter — 

The  review  of  the  board  has  been  deferred  at  the  request—. 
Who  d^  you  suppose  requested  them  to  defer  this  official, 
formal,  final,  conclusive  finding  by  the  experts  of  the  Gov- 
ernment of  the  United  States  in  the  War  Department? 
Who  do  you  suppose  asked  them  not  to  let  anybody  know 
what  they  thought  about  It?  I  am  reading  General  Pills- 
bury 's  letter: 

,    '^'L"TL*^  °'  "^*  '»°*^  ^**  *»^n  deferred  at  the  requesf  of 
local  Florida  interests  desirous  of  submitting  additional  data. 

Mr.  President,  that  report  has  not  been  made  to  this  good 
hour. 

Mr.  FLETCHER.  Mr.  President,  the  matter  was  then 
being  considered  by  the  board  of  review. 

Mr.  VANDENBERQ.  That  is  not  all.  The  Secretary  of 
War  tells  me,  in  a  letter  dated  May  25.  1936: 

The  Florida  canal  project  Is  now  under  formal  study  by  the 
Corps  of  Engineers,  with  its  customary  thoroughness  and  fairness. 
The  next  step  of  that  study  is  a  responsibility  of  the  "sneciai 
board"  to  which  you  refer.  *~  ,  *«•     >|ieu»t 

I  wonder  if  the  Secretary  of  War  was  unwittingly  ironical 
when  he  used  the  language  "its  customary  thoroughneaa  and 
fairness"  as  he  wrote  about  the  Florida  canal?  The  Corps 
of  Eiigineers  has  not  even  conclusively  reported  yet.  and  we 
have  ah^ady  sunk  miUions  of  dollars  in  the  project;  and 
we  are  asked,  indirectly,  to  put  oair  final  stamp  of  approval 
on  it  this  afternoon  through  the  adoption  of  an  amendment 
which  is  sheer  camouflage  so  far  as  reheving  the  Congress 
of  the  United  States  of  Its  re^ponsibiUty  Is  concerned. 

Those  were  the  credentials  the  Florida  canal  enjoyed. 

I  wish  to  be  fair  about  the  special  board  of  review  to 
which  the  able  Senator  from  Florida  [Mr.  Pixtchk»]  has 
repeatedly  referred,  and  upon  which  he  entirely  and  exclu- 
sively relies  for  his  case.  It  is  the  only  thing  he  has  on 
which  to  rely.  Tliey  did  just  exactly  what  the  Presidential 
board  in  Maine  did. 

They  were  not  inhibited  by  any  of  the  facts  that  had 
previously  been  disclosed,  nor  by  any  of  the  recommenda- 
tions previously  made.  They  drew  their  own  picture,  and 
they  concluded  that  the  canal  was  economically  justified  in 
this  fashion.    Now,  follow  me: 

They  counted  all  the  ships  that  had  traversed  the  area 
from  the  Atlantic  Ocean  around  Florida  to  the  Gulf  in  a 
year;  and  then  they  said: 

If  every  one  of  these  ships  had  gone  through  the  Florida  f^waj 
It  would  have  saved  six  or  seven  million  dollars  in  navlsatton 
costs. 

That  is  a  very  interesting  contemidation,  but  it  is  an 
enormous  "if."  "If  they  had  aD  gone  through",  there  would 
have  been  a  six-  or  seven-million-dollar  benefit  which  would 
have  "Justified"  the  expenditure  of  one  hundred  and  fifty 
or  two  hundred  million  dollars.  Of  course  I  do  not  see  that 
a  $7,000,000  benefit,  by  simple  mathematics,  justifies  a  $200.- 
000,000  or  $150,000,000  investment;  but.  be  that  as  it  may,  I 

am  ii.SM>sidnff  thMr  amaglny  Hiyp  gf  logjc^ 

Mr.  MURPHY  rose. 

Mr.  VANDENBERQ.  Does  the  Senator  from  Iow%  wish 
to  ask  me  something? 
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Mr.  ICURFHY.  Only  to  soffest,  u  tbe  Senator's  words 
suggested  to  me.  that  putting  the  statement  In  tbe  subjunc- 
tive was  a  good  deal  like  a  gooae-f  ann  prospectus.    [lAUghter .  ] 

Mr.  VANDENBERO.  I  thank  the  Senator;  and  If  he  win 
undertake  to  translate  that  lexicon  into  an  adequate  defini- 
tion of  this  amendment,  I  should  like  to  yield  to  him  again 
Uter.  ^  , 

Now,  Mr.  President,  you  see  how  the  board  of  review 
figured  out  the  economic  "Justlflcatlon." 

Mr.   MURPHY.    Mr.   President,   will   the   Senator  yldd 

again? 

Mr.  VANDENBERO.    Yes;  I  should  love  to  yield  to  the 

Senator. 

Mr.  MURPHY.  Having  reference  to  the  estimate  irtiich 
the  Senator  quoted  of  $160,000,000  as  the  capital  cost  of  the 
canal,  is  the  Senator  prepared  to  say  what  a  fair  computa- 
tion of  interest  on  the  capital  cost  would  make  the  total  cost? 

Mr,  VANDENBERO.  The  $160,000,000  figure  includes  the 
Interest.  The  capital  cost  is  $142,000,000.  The  average  in- 
terest rate  charged  against  these  projects  over  the  years  is 
4  percent.  That  brings  the  total  to  $160,000,000;  but,  lest  the 
Senator  may  not  have  been  here  when  previously  I  was  dis- 
cussing the  cost  figure.  I  call  his  attention  to  the  fact  that 
that  estimate  is  based  upon  the  price  index  of  June  1934. 
Since  then  the  cost  of  construction  materials  has  increased 
25  percoit.  That  estimate  is  based  upon  contractual  labor 
and  not  upon  rebef  labor.  The  canal  is  now  being  built 
entirely  by  reUef  labor.  Of  course,  the  idea  is  perfectly  fan- 
tastic that  we  can  rely  upon  an  estimate  of  $140,000,000 
under  those  circumstances. 

Let  me  get  back,  however,  to  the  hypothesis  ot  justifica- 
tion, because  I  think  it  Is  so  amusing,  or  It  would  be  if  it 
were  not  so  serious.  If  every  ship  that  the  board  of  review 
found  for  a  year  on  the  waters  connecting  the  Atlantic  Ocean 
to  the  Oulf  had  gone  through  the  canal,  there  would  have 
been  a  navigation  saving  of  six  or  seven  milium  dollars. 

First,  every  ship  would  not  go  thrxMigh  the  canal.  I  am 
not  going  to  remind  the  Senate  of  the  evidence  I  presmted 
2  months  ago,  except  in  this  brief  summati(Xi:  I  did  not 
find  a  single  major  ship  operatcHr  in  the  entire  waters  who. 
In  response  to  a  fair  questionnaire  from  me.  would  say  that 
be  had  the  remotest  idea  of  ever  using  the  canal  If  it  were 
built.  On  the  contrary,  ship  operator  after  ship  operator 
testified,  in  unequivocal  language,  that  they  did  not  think 
the  enterprise  was  economically  justified.  They  testified 
that  it  is  not  essoitlal.  and  that  It  should  not  be  pursued. 
What  becomes  of  all  these  ships  that  the  board  of  review 
counted  on  the  ocean  and  the  Oulf  to  reach  this  hypo- 
thetical ooDclusion?  Why,  Mr.  President,  they  are  just 
"painted  ships  upon  a  painted  ocean."  They  have  no  rela- 
tionship whatever  to  the  mathematics  that  the  Senate  of 
the  United  States  should  consult  i^xm  its  responsit^ty 
when  it  is  dealing  with  one  hundred  and  fifty  or  two  hundred 
mllUoQ  dollars  of  the  public  money. 

SecoDd.  the  Department  of  Commerce,  in  the  survey  it 
made  of  the  proposed  canal,  said  that  of  this  hjrpothetical 
trade  two-thirds  would  be  oil  tankers.  So  two-thirds  of  the 
beneficiaries  whom  we  are  presuming  to  serve  with  this 
hypothfMcal  advantage,  two-thirds  of  the  beneficiaries  of 
this  $300JK)0,000  grace  are  the  oil  operators  and  oil  shippers 
of  the  country.  I  do  not  think  they  need  our  aid  that  much 
or  that  badly.  Neither  do  I  think  all  the  oU  tankers  put 
together,  if  they  did  go  through  the  canal  and  did  get  a 
hypothetical  benefit  from  the  transit,  would  reduce  the  price 
of  oil  to  the  ultimate  consumer  Xxy  one  fraction  of  a  mill. 
What  becomes  of  this  hypothetical  advantage?  Are  we  to 
be  led  astray  bj  mere  assumptions  which,  under  analysis, 
utto-ly  fall  to  justify  themselves? 

Do  not  take  my  word  for  that.  What  did  the  Department 
of  Commerce  survey  say?  Ilie  Department  of  Commerce 
made  a  very  profound  survey,  and  the  result  is  attested  in 
a  pile  of  books  about  2  feet  high.  Believe  it  or  not.  I  have 
read  them  all.  and  I  am  perfectly  prepared  to  rti«rii^  their 
contents  witb  anybody. 


This  is  what  the  Department  of  Commerce  said: 

The  consensus  at  opinion  of  tbst  part  of  the  shipping  tndxjstty 
with  which  contact  has  been  established  In  the  preparmtlon  of 
this  study  appears  to  be  that  the  probable  cost  of  building  the 
projected  waterway  Is  not  justified  through  any  beneflU  which 
might  thereby  accrue  to  the  cargo  a:  the  vessel.  The  slgnincanoa 
ot  this  Lb  that  it  rests  primarily  upon  the  considered  opinion  of 
the  principal  and  naturally  most  Interested  group,  namely,  the 
tanker  trade. 

Mr.  President,  the  question  always  inevitably  arises  in  the 
minds  of  those  who  contemi^te  this  interesting  protdem. 
why  would  they  not  use  the  canal  if  it  were  in  existence? 
Let  the  Department  of  Commerce  answer  that  question  for 
itself. 

A  slf^nlficant  question  which  has  been  generally  raised  relates  to 
the  length  of  time  a  vessel  would  be  confined  to  restricted  waters. 
It  has  been  pointed  out  by  ship  operators  that  the  proposed  water- 
way would  be  practically  twice  as  long  as  the  world's  longest  canal — 
the  Suez — and  that  roughly  36  to  40  hours  would  be  required  to 
move  a  vessel  from  open  water  to  open  water  over  this  distance. 
The  question  reflects  directly  the  reluctance  of  those  responsible 
for  the  operation  of  ships  to  have  them  confined  to  restricted  waters. 

Mr.  President,  it  is  impossible  to  drive  a  ship  operator  into 
restricted  water  by  any  flat  of  Congress  or  by  any  dream  re- 
specting the  Florida  canal.  Because  of  many  factors  and 
many  elements,  the  cost  of  operating  ships  in  restricted  waters 
is  greater  than  the  cost  of  operating  ships  in  unrestricted 
waters.  When  the  ship  operators  of  this  country  almost 
unanimously  testify  that  they  would  not  use  the  canal  even 
if  it  were  available,  I  submit  we  are  entitled  to  say  they 
probably  know  what  they  are  talking  about,  and  that  the 
net  result  of  their  testimony  and  evidence  is  Infinitely  more 
reliable  than  the  hypothetical  calculations  of  somebody  who 
sat  in  a  swivel  chair  down  Pennsylvania  Avenue  and  counted 
all  the  ships  he  found  on  the  ocean  off  Florida  and  in  Oulf 
waters  during  a  period  of  12  months. 

Mr.  President,  I  desire  to  refer  to  only  one  other  phase  of 
this  matter,  and  I  feel  required  to  do  so  with  apologies  to 
the  senior  Senator  from  Florida  because  of  the  almost  count- 
less messages  from  central  and  southern  Florida  which  have 
poured  in  upon  me  during  the  last  2  or  3  weeks,  as  they  did 
during  our  previous  debate,  namely,  that  their  viewpoint  may 
be  submitted  to  the  Senate. 

I  will  not  undertake  to  say — tt  would  be  prestimptuous  if 
I  did — what  the  State  of  Florida  thinks  about  the  Florida 
canal.  I  do  not  presume  upon  the  prerogatives  of  my  able 
frioid  the  senior  Senator  from  Worida,  but  I  think  I  owe  it 
to  those  of  his  peoi^e  who  have  asked  that  their  viewpoint 
be  submitted  that  it  should  be  submitted,  and  I  say  to  the 
Senate  that  it  is  their  opinion,  rightly  or  wrongly,  it  is  their 
conviction,  that  if  this  gash  is  cut  across  the  northern  end 
of  Florida,  it  will  sever  the  main  water  artery,  and  it  will 
either  destroy  or  tremendously  endanger  and  injure  the" 
groimd- water  supply  of  those  areas. 

The  Senator  from  Florida  is  entiUed  to  answer  me  by  say- 
ing that  upon  this  question  the  Presidential  board  of  re- 
view, to  which  I  have  previously  referred,  has  said  that  Its 
considered  view  is  that  there  is  no  such  menace.  The  fact 
remains  that  we  are  guessing,  at  best,  because  there  are 
equsJly  reliable  and  profound  engineers  who  put  to  them- 
selves the  responsibility  of  asserting  that  the  construction 
of  tSie  proposed  canal  would  result  in  incomparable  dam- 
ages to  central  and  southern  Florida. 

Dr.  Henry  S.  Sharp,  geologist,  of  Columbia  University, 
has  asserted: 

All  geologists  unite  In  predicting  that  the  canal  will  cauM 
some  damage  to  the  water  supply,  while  a  considerable  number 
believe  that  It  will  firove  to  be  a  textbook  example  of  the  large- 
scale  destruction  of  water  resources  by  artUidal  interference  with 
underground  flow. 

Since  I  used  that  quotation  in  the  first  debate  I  have  had 
a  reasonably  long  correspondence  with  Professor  Sharp,  and 
he  has  submitted  to  me  a  supplementary  brief,  in  which  he 
specifically  sustains  his  own  conclusion  that  we  are  put  upon 
notice  that  we  iHxiceed  at  our  peril  so  far  as  this  water  prot>- 
lem  is  concerned. 
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The  United  States  Geological  Survey  Itself  says: 

To  summarize,  there  appears  to  be  no  reasonable  doubt  that 
serious  adverse  effects  will  be  produced  upon  the  important  un- 
derground-water supplies  of  the  Ocala  limestone  in  a  wide  sone 
extending  outward  from  the  canal  line  by  the  construction  of  a 
-level  canal  along  Route  13-B. 


Mr.  President,  I  do  not  know  whether  there  will  be  result- 
ant jeopardy  or  not,  but  I  am  put  upon  notice,  and  so  are 
other  Senators,  that  there  can  be  jeopardy,  that  there  may 
be  jeopardy;  some  go  so  far  as  to  say  there  probably  will  be 
Jeopardy.  If  there  is  jeopardy,  and  if  destruction  in  what- 
ever degree  shall  pursue  the  fertile  acres  of  central  and 
southern  Florida,  the  Government  will  make  itself  liable  for 
a  bill  in  damages  beside  which  this  appropriation,  enormous 
as  it  is,  may  become  merely  pin  money. 

Mr.  President.  I  submit  we  are  not  entitled  to  take  that 
chance.  I  submit  we  cannot  get  any  conclusive  answer  to 
this  question  from  any  3  or  4  or  5  weeks'  survey  of  reports 
previously  made,  as  required  by  the  amendment  submitted 
by  the  Senator  from  Arkansas.  It  cannot  be  done  in  that 
fashion,  and  it  is  mere  window  dressing  to  talk  about  doing 
it  in  that  fashion.  The  jeopardy  exists.  If  you  separate 
this  amendment.  Senators,  you  accept  your  share  of  respon- 
sibility for  that  jeopardy  because  you  cannot  hide  behind 
these  Presidential  boards. 

Mr.  President,  I  merely  desire  to  add  for  the  Record,  in 
behalf  of  the  citizens  of  Florida  who  have  urged  me  to  be- 
speak their  opposition,  that  I  have  had  93  petitions  from 
civic,  social,  political,  and  religious  organizations  in  the  State 
of  Florida,  begging  Congress  not  to  bring  the  shadow  of  this 
menace  upon  them.  They  run  all  the  way  from  the  city  of 
Sanford  to  the  city  of  Orlando,  to  the  city  of  Kissimmee,  to 
the  city  of  Winter  Haven,  to  the  city  of  Miami,  to  the  city  of 
Fort  Lauderdale,  to  the  city  of  Stuart,  to  the  city  of  Vero 
Beach,  to  the  city  of  Fort  Pierce,  to  the  city  of  Tampa,  to  the 
city  of  Sarasota;  from  the  Seminole  County  commissioners, 
the  Orange  County  commissioners,  the  Osceola  County  com- 
missioners, the  De  Soto  County  commissioners,  the  Hillsboro 
County  commissioners,  the  Dade  County  commissioners,  the 
Broward  County  commissioners,  the  Martin  County  com- 
missioners, the  Sarasota  County  commissioners,  the  Semi- 
nole County  Agricultural  Association,  and  so  forth,  and  so 
forth,  and  so  forth. 

Mr.  President,  I  think  I  have  discharged  my  entire  respon- 
sibility in  respect  to  these  two  imdertakings.  I  had  exi>ected 
to  present  a  series  of  amendments  to  each  of  these  project 
definitions  in  the  amendment,  in  an  effort,  from  my  viewpoint, 
to  inject  some  minimum  degree  of  rationality  into  them. 
But  I  have  concluded  that  the  issue  is  clear  and  distinct,  and 
that  it  ought  to  be  left  clear  and  distinct.  The  Senate  should 
vote  the  aipendment  up  or  down  after  it  is  divided.  I  shall 
not  offer  the  amendments  to  which  I  have  referred.  I  shall 
be  content  to  accept  the  judgment  of  the  Senate  based  upon 
the  facts. 

Mr.  President,  I  say  In  conclusion  that  this  amendment 
cannot  successfully  transfer  to  the  President  and  to  three 
unnamed  engineers  the  responsibility  of  the  American  Con- 
gress over  the  public  purse.  That  responsibility  stays  here, 
in  spite  of  any  detour,  in  spite  of  any  camouflage.  We  can- 
not evade  the  responsibility  1  year  from  today  for  diiH>ing 
Into  the  general  revenues  of  this  Government  to  continue 
these  projects.  If  we  agree  to  this  amendment  today,  this  is 
the  last  and  final  hour  when  the  Senate  of  the  United  States 
will  say  upon  its  responsibility  that  it  is  satisfled  to  have 
Quoddy  and  the  Florida  ship  canal  proceed.  I,  for  one,  vote 
"no." 

AGRICXn.T'URAL    DEPAKTMnTT    APPROPRIATIONS 

The  PRESIDING  OFFICER  (Mr.  Maloncy  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives on  certain  amendments  of  the  Senate  to  House 
bill  11418,  the  Agricultural  Department  appropriation  bill, 
which  was  read,  as  follows: 

In  thx  Hotrsz  or  RxnucsnrrATivEs, 

Mav  29,  1936. 
Resolved.  That  the  House  recede  from  its  disagreement  to  the 
amendments  of  the  Senate  nos.  2,   16.  and   71   to  the  bUl    (H.  B. 
11418)   maktng  appropriations  for  the  Department  of  Agrlcultuzv 


and  for  the  Parm  Credit  Administration  for  the  fiscal  vear  andinc 
June  30.  1937.  ind  for  other  pxuposes.  and  concur  therein: 

That  the  House  recede  from  ita  disagreement  to  the  amendment 
of  the  Senate  no.  86  to  said  bill  and  concur  therein  with  the 
following  amendment: 

In  lieu  of  the  matter  inserted  by  said  amendment  Insert: 
"Enforcement  of  the  Sea  Pood  Inspectors  Act:  For  personal  serv- 
ices of  sea-food  Inspectors  designated  to  examine  and  inspect  sea 
food  and  the  production,  packing,  and  labeling  thereof  upon  the 
application  of  any  packer  of  any  sea  food  for  shipment  or  sale 
within  the  Jurisdiction  of  the  Federal  Food  and  Drugs  Act.  in 
accordance  with  the  provisions  of  act  entitled  'An  act  to  amend 
section  IDA  of  the  Federal  Food  and  Drugs  Act  of  June  SO.  1906 
as  amended',  approved  Augrist  27,  1936  (49  Stat.,  p.  871).  $40,000": 
and 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  no.  86  to  said  bill  and  conciir  therein  with 
the  following  amendment: 

In  lieu  of  the  stim  proposed  to  be  Inserted  by  said  amendment 
Insert  •■♦2,077,758.' 

Mr.  RUSSELL.  I  move  that  the  Senate  agree  to  the 
amendments  of  the  House  to  Senate  amendments  Nos.  85 
and  86. 

TTie  motion  was  agreed  to. 

FIRST    DSnCItNCT   APPROPRIATIOWS 

TTie  Senate  resumed  consideration  of  the  bill  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  flscal  year  ending  June  30,  1936,  and 
prior  flscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30.  1936,  and  June  30,  1937, 
and  for  other  purposes. 

Mr.  WHITE.  Mr.  President,  I  voted  against  the  $4,880,- 
000,000  bill  in  the  last  session  of  Congress.  I  did  so  because 
of  my  belief  that  it  proposed  an  unconstitutional  delegation 
of  power  to  the  President.  I  did  so  because  I  was  opposed 
to  vesting  in  the  President  of  the  United  States  authority 
to  spend  in  his  discretion  such  a  staggering  sum.  I  was 
hostile  to  the  legislation  because  of  my  fear  that  this  money 
would  be  extravagantly  and  wastefully  spent,  with  section- 
alism and  partisanship  influencing  its  distribution  and  its 
use.  I  am  against  the  pending  bill  in  its  present  form  for 
precisely  the  same  reasons. 

Mr.  President,  imlimited  authority  has  heretofore  been 
given  to  the  President  to  spend  vast  amounts.  Billions  of 
dollars  have  been  appropriated  and  placed  at  his  disposi- 
tion. This  policy  of  public-works  expenditures  is  in  full 
swing,  and  the  pending  measure  simply  continues  and  en- 
larges the  program. 

Disapproval  of  the  program  as  a  whole  does  not.  In  my 
judgment,  demand  that  I  should  oppose  every  project  within 
its  scope.  On  the  contrary,  I  feel  free  and  I  feel  obligated 
affirmatively  to  express  myself  with  respect  to  particular 
undertakings  included  in  the  general  pnogram  as  they  from 
time  to  time  are  presented  to  me. 

Mr.  President,  I  have  twice  voted  against  the  Florida 
canal.  There  is  my  record  with  respect  to  that  project,  and 
that  record  I  cannot  erase.  Yesterday  my  colleague,  for 
whose  mental  integrity  and  poUtical  courage  I  have  un- 
bounded respect,  stated,  not  in  words,  but  In  fair  intend- 
ment, that  he  was  not  in  the  market.  I  stand  with  my  col- 
league in  that  declaration  of  principle.  I  do  not  propose 
by  any  act  of  mine  that  It  may  be  charged  or  that  it  may  be 
thought  that  a  Senator  of  the  United  States  from  the  State 
of  Maine  is  for  sale,  whatever  the  price  may  be  that  is 
offered.  Because  of  my  past  attitude,  I  feel  compelled  now 
to  vote  against  the  Florida  canal  amendment. 

Mr.  President,  I  favor  the  proposal  for  the  completion  of 
Quoddy.  The  President  of  the  United  States  had  original 
authority  to  approve  this  undertaking.  He  has  under  pres- 
ent law  power  to  continue  and  complete  Its  construction. 
He  has  available  the  funds  to  carry  on  the  work.  I  had 
hoped  that  he  would  do  so.  He  has,  however,  asked  that 
further  study  of  the  project  be  made,  and  the  amendment 
relating  to  Quoddy  makes  completion  thereof  contingent 
upon  favorable  recommendatirai  by  the  commission  to  be 
designated. 

I  regard  the  pending  amendment  not  as  an  enlarged  author- 
ity to  the  President,  not  as  a  new  power,  but  rather  as  a 
restriction  and  a  limitation  m>on  present  power.    I  regret 
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that  It  has  seemed  advlaaWe  to  the  President,  that  It  has 
seemed  necessary,  to  ask  for  further  legislation  which,  in 
my  JiMtement.  makes  contingent  the  completKMi  of  the  project 
In  the  State  of  Maine. 

I  do  not  feel— and  I  have  already  Indicated  this— that 
opposition  to  the  whole  program  of  the  Government  makes  it 
necessary  that  I  should  oppose  an  expenditure  from  the  relief 
fund  to  be  made  within  my  own  SUte.  On  the  contrary. 
I  welcome  the  opportunity  to  recapture  for  my  State  some 
of  the  contrlbuUons  she,  of  force,  makes  to  these  huge  ex- 
penditures. In  so  doing  I  am  not  Increasing  the  total 
of  expenditures  to  be  made  by  the  Federal  Government,  but 
I  am  influencing,  so  far  as  I  can  do  so,  the  equitable  distri- 
bution of  these  funds. 

Mr.  President,  the  proposal  to  build  this  tidal  power  plant 
at  Passamaquoddy  is  not  a  conception  of  recent  days.  As 
early  as  1925  the  Leglslatixre  of  Maine  chartered  a  corpora- 
Uon  authorized  to  build  this  plant.  At  almost  the  same  or 
about  the  same  time  a  Canadian  charter  was  secured  for 
this  corporation.  A  statute  of  the  State  passed  in  1909  for- 
bade the  exportation  from  the  State  of  electrical  energy 
developed  by  any  corporation  within  the  State,  but  upon  a 
referendum  the  people  of  the  State  of  Maine  voted  over- 
whelmingly to  authorize  the  shipment  of  this  Quoddy  power 
to  points  beyond  the  State's  limits.  The  engineering  prob- 
lems Involved  became  the  subject  of  study  by  great  indus- 
trial companies  of  the  United  States,  and  imtil  the  crash  of 
1929  hope  was  entertained  by  those  most  Intimately  con- 
nected with  this  project  that  private  capital  would  finance 
the  undertaking. 

The  original  plan  contemplated  an  tatematlonal  under- 
taking, but  this  has  been  abandoned  for  the  time  being  at 
least.    As  the  plans  have  been  studied  they  have  undergone 
substantial  change.    The  present  project  will  provide  for 
the  generation  of  power  by  creating  and  maintaining  at  high- 
tide  level  a  pool  approximately  37  square  miles  in  area  by 
means  of  the  construction  of  the  necessary  dams  and  filling 
gates.    Under  the  plan  this  basin,  when  filled,  and  the  sea 
outside  will  be  at  the  same  level.    When  the  tide  outside 
recedes  approximately  5  feet,  the  water  will  be  discharged 
from  the  tidal  basin  through  the  turbines  for  the  generation 
of  power.    This  operation  will  continue  throughout  the  ebb 
tide  and  on  the  rising  tide  until  the  sea  level  is  within  5  feet 
of  the  basin  level.    When  the  difference  in  head  on  the  ris- 
ing tide  is  only  5  feet,  the  turbines  will  be  stopped.    The 
fUltng  gates  will  then  be  opened  to  refill  the  tidal  bcusin, 
which  dxuing  the  period  of  operation  will  have  been  drawn 
down  from  1  to  3  feet.    The  two  cycles  of  operation,  that  is, 
operation  during  the  time  in  which  the  tide  is  running  out 
and  during  the  time  in  which  the  tide  is  running  in,  win  ap- 
proximate 15  hours  out  of  the  24-hour  period.    During  the 
balance  of  the  24  hours  there  must  be  an  auxiliary  source 
of  power.    This  may  te  obtained  by  the  installation  of  a 
Diesel  plant,  or  by  connection  with  an  existing  power  com- 
pany.   Under  the  plan  now  being  followed  the  initial  in- 
stallation will  provide  62.500  kilowatts  at  the  tidal  plant  and 
30.000  kilowatts  at  the  auxiliary  plant.    The  estimated  cost 
of  this  plant  is  approximately  $36,000,000,  upon  which  some- 
where in  the  neighborhood  o<  she  or  seven  million  dollars 
has  already  been  expended. 

No  man.  in  my  opinion,  can  question  the  engineering  feas- 
ibility of  the  Passamaquoddy  undertaking.  On  the  contrary 
the  engineers  of  private  companies  and  those  of  the  Gov- 
ernment as  well  regard  the  project  from  the  engineering 
standpoint  as  wholly  practicable.  There  have  been  assaults 
upon  it  because  of  the  allegatioD  that  the  cost  of  power 
there  generated  would  be  excessive,  and  because  of  an  al- 
leged absei»%  of  a  market  for  power.  I  do  not  contend 
that  the  single  tmit  of  development  now  proposed  will  pro- 
duce cheap  power,  but  I  do  Insistently  urge  that  the  figures 
adduced  by  the  Senator  from  Michigan  are  wholly  beside 
the  mark.  He  has  referred  to  various  reports.  He  has  re- 
ferred to  a  Public  Works  Administration  report  made  In 
March  1934  to  a  Federal  Power  CJommisslon  report  made  In 
January  1934.  and  to  another  Public  Wctf'ks  Administration 
report  made  on  Mazch  30.  1634.    Those  reports  are  more 
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than  2  years  old.  All  of  them  dealt  with  and  all  of  them 
related  to  an  entirely  different  project  than  that  which  Is 
now  under  consideration.  Then.  Mr.  President,  they  were 
talking  about  two  tidal  basins.  Then  they  were  talking 
about  a  great  reservoir  Into  which  water  should  be  pumped 
at  an  enormous  cost  and  held  as  a  reserve  source  of  power 
and  energy.  Then  they  were  talking  about  a  hydroelectric 
development  on  the  St.  Croix  River  to  be  used  as  an  aux- 
iliary of  the  tidal  power  plant.  Figures  drawn  from  those 
studies  and  those  proposals  then  pending  have  no  relation 
whatsoever  to  the  present  plan  now  imder  contemplation 
and  now  under  discussion. 

What  are  the  figures  with  respect  to  the  cost  of  power 
to  l>e  here  generated? 

I  have  Immediately  at  hand  figures,  given  to  me  within 
recent  days,  based  upon  the  existing  plan  upon  which  the 
engineers  have  presently  agreed  and  which  has  been  ap- 
proved by  the  President  of  the  United  States.  On  the  basis 
of  an  estimated  cost  of  $36,740,000.  the  report  shows  that 
the  cost  of  power  there  would  be  9  mills  per  kilowatt-hour. 
What  is  power  being  sold  for  in  the  State  of  Maine  generally? 
Prom  a  report  of  the  Maine  Planning  Commission,  a  body 
appointed  by  the  Governor  of  the  State  and  whose  report 
was  made  recently,  it  appears  that  the  rate  for  residential 
service  in  the  State  of  Maine,  while  steadily  decreasing  in 
1931  was  5.91  cents  per  kilowatt-hour,  and  that  th;  average 
revenue  from  all  electrical  energy  sold  by  the  public -utility 
companies  in  Maine  in  1931  was  2.3  cents  per  kilowatt-hour. 
As  against  those  figures,  I  set  this  estimated  cost  at  9  mills 
per  kilowatt-hour. 

Mr.  President,  something  has  been  said  about  there  being 
no  need  for  additional  power  in  the  State  of  Maine  within 
a  reasonable  limit  of  time. 
Mr.  HALE.    Mr.  President,  will  my  colleague  yield? 
The    PRESIDING    OFFICER.    Does    the    Senator    from 
Maine  yield  to  his  colleague? 
Mr.  WHITE.    I  yield. 

Mr.  HALE.  Does  the  Senator  know  what  is  the  cost  of 
power  at  Eastport  at  the  present  time?  I  have  been  in- 
formed that  it  Is  somewhere  in  the  neighborhood  of  8  cents 
per  kilowatt-hour. 

Mr.  WHITE.  I  have  the  exact  figures  somewhere,  but  I 
think  the  Senator  has  stated  it  approximately  as  it  is. 

Mr.  President,  I  was  referring  to  the  present  power  situa- 
tion In  the  State  of  Maine.  We  have  in  Maine  today  devel- 
oped approximately  630,000  horsepower.  We  have  in  our 
State,  according  to  surveys  recently  made,  a  potential  horse- 
power of  1,200,000. 

Reports  show  that  the  demand  for  power  in  the  State  of 
Maine  doubles  In  about  every  8  or  10  years,  and,  assuming 
these  figures  to  be  accurate,  and  assuming  this  estimate  to 
be  accurate,  the  time  is  not  far  distant  when  the  users  of 
power  in  Maine  will  be  looking  elsewhere  for  the  sources  of 
their  needed  electric  energy. 

I  do  not  contend,  however,  that  the  single  unit  of  develop- 
ment now  proposed  wUl  produce  power  as  cheaply  as  it  can 
be  ijroduced  in  other  sections  of  the  country.  It  will,  how- 
ever, produce  power  in  Eastport  and  in  the  extreme  eastern 
end  of  the  State  at  a  figure  only  approximately  above  that 
required  for  the  generation  of  power  from  coal  or  the  gener- 
ation of  power  from  oil. 

Mr.  President,  this  proposed  single  plant  may.  however, 
be  regarded  as  an  integral  pert  of  an  international  develop- 
ment originally  conceived  from  which  an  abundance  of 
relatively  cheap  power  may  be  had.  TTiose  of  us  who  be- 
lieve it  the  part  of  wi.sdom  for  the  Federal  Government  to 
continue  with  this  xmdertaking,  upon  which  already  nearly 
$7,000,000  have  been  spent,  &re  hopeful  that  power  will  ulti- 
mately be  generated  at  a  price  commercially  desirable. 

We  Justify  the  project  upon  other  grounds.  First  of  all. 
Mr.  President,  we  look  upon  It  tis  a  relief  measure.  There 
have  been  employed  on  this  project  even  during  this  period 
of  doubt  as  to  its  completion  from  2.700  or  2.800  men  to 
more  than  5.000  men.  These  men,  with  limited  exceptions, 
have  been  taken  from  relief  rolls.  TTie  discontinuance  of 
this  work  wlU  mean  that  this  number  of  men  must  be  glvea 


emplojTnent  elsewhere.  It  Is  not  economical  to  take  from 
three  to  five  thousand  men  frwn  an  undertaking  well  begun 
and  to  scatter  them  about  the  State  or  about  the  country 
to  work  on  projects  already  going  or  to  create  new  projects 
to  absorb  them. 

Mr.  President,  the  distinguished  Senator  from  Michigan 
made  the  statement  that  it  was  costing  $36,000,000  to  furnish 
employment  to  5.000  men  upon  this  project,  but  I  call  the 
attention  of  the  Senate  to  the  fact  that  the  expenditure  of 
the  $36,000,000  is  to  furnish  employment  to  this  body  of  men 
over  a  period  of  from  3  or  4  years  while  this  work  is  going  on. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WHITE.    I  yield  for  a  question. 

Mr.  SCHWELLENBACH.  I  should  like  to  ask  just  two 
questions.  Does  the  Senator  have  the  figures  as  to  the  cost 
of  construction  p>er  horsepower? 

Mr.  WHITE.  I  am  afraid  I  do  not  have  those  figtires 
immediately  available. 

Mr.  SCHWELLENBACH.  I  should  like  to  ask  the  Senator 
another  question.  Do  I  understand  that  the  Senator  is  advo- 
cating this  project  as  a  public  power  development? 

Mr.  WHITE.  I  am  advocating  it  as  a  great  experiment  in 
connection  with  the  development  of  power  from  the  utiliza- 
tion of  the  tides;  I  am  advocating  it  as  a  relief  measure;  I  am 
advocating  it  because  of  its  possibilities  of  rehabilitating  a 
vast  area  in  my  State;  and  I  am  advocating  it,  to  be  perfectly 
frank,  because  I  feel  that  this  far  eastern  section  of  the  coun- 
try is  entitled  to  some  consideration  in  the  huge  expenditures 
of  these  public  funds ;  and  I  will  say  more  about  that  if  I  may 
proceed  in  my  own  way. 

Mr.  SCHWELLENBACH.  I  do  not  like  to  interrupt  the 
Senator,  but  there  has  been  considerable  criticism  in  certain 
sections  of  the  country  because  of  our  public  power  develop- 
ments in  the  West,  and  I  should  like  to  imderstand  whether 
or  not  the  Senators  from  Maine  are  now  advocating  public 
ownership  of  power  in  the  State  of  Maine? 

Mr.  WHITE.     I  am  not. 

Mr.  President,  I  was  speaking  about  the  employment  of 
men  upon  this  project  and  making  reference  to  the  state- 
ment of  the  Senator  from  Michigan  that  $36,000,000  was 
required  to  furniih  employment  to  5,000  men,  and  I  was  call- 
ing attention,  when  interrupted,  to  the  fact  that  this  project 
and  the  expenditure  of  $36,000,000  upon  this  project  will  run 
on  for  a  period  of  from  3  to  4  years;  and  I  was  about  to  say, 
if  you  figure  the  life  of  this  undertaking  to  its  completion 
as  involving  3  years'  time,  that  is  equivalent  to  the  employ- 
ment of  15.000  men  for  a  single  year;  and  when  you  divide 
$36,000,000  by  15,000  men  you  find  that  the  cost  is  at  the 
rate  of  approximately  $2,400  per  man  jjer  year,  which  is  not 
out  of  line  with  the  general  cost  for  rebef  upon  public-works 
projects  throughout  the  entire  United  States. 

We  in  Maine  urge  that  this  expenditure  promises  the  re- 
habilitation of  a  desperately  pressed  section  of  our  country 
and  of  the  people  thereof.  In  the  not  distant  past  this  sec- 
tion of  Maine  was  active  and  prosperous.  Lumbering  and 
allied  operations  employed  thousands  and  brought  in  sub- 
stantial revenue  to  the  entire  area.  In  large  measure  the 
lumber  has  gone,  and  profitable  operation  of  what  remains 
has  been  made  well-nigh  impossible  by  Canadian  and  other 
competition,  to  which  strength  has  been  added  through  the 
recently  negotiated  Canadian  reciprocity  treaty.  Along  the 
coast  in  this  neighborhood  a  profitable  fishery  industry  once 
flourished.  That,  too,  has  felt  the  impact  of  Canadian  com- 
petition, the  severity  of  which  will  be  more  keenly  felt  in  the 
future  years.  In  the  particular  county  in  which  Eastport  is 
located  there  was  once,  and  imtil  recently,  a  prosperous 
canning  industry.  ITiat,  too,  has  suffered  severely  within 
recent  years. 

In  this  section  of  Maine  live  a  hardy,  an  intelligent,  and 
an  industrious  citizenship,  whose  livelihood  has  been  in  large 
measiu-e  taken  from  them  through  conditions  and  circum- 
stances beyond  their  control.  Already  from  the  work  done  at 
Quoddy  new  life  has  flowed  throughout  this  whole  area. 
Five  thousand  workers  have  spent  portions  of  their  money  in 
the  immediate  neighborhood  and  have  sent  the  balance  to 


their  homes.  The  local  post  office  at  Eastport  reports  an 
average  of  $2,000  daily  in  money  orders.  Quoddy  has  paid 
to  Bangor  nearly  a  half -million  dollars  in  labor  and  supplies; 
and  Portland,  many  miles  away,  has  profited  to  the  extont 
of  almost  a  million  dollars.  Quoddy  has  paid  to  170  concerns 
in  the  city  of  Boston  nearly  $900,000  up  to  March  30  of  this 
year.  All  these  returns  to  communities  are  exclusive  of  labor 
and  are  exclusive  of  large  contracts  closed  or  about  to  be 
closed. 

Many  of  the  thriving  western  communities  built  by  the 
forty-niners  and  their  successors  are  largely  of  the  past. 
Except  for  the  spectacular  development  of  southern  Cali- 
fornia, due  to  the  discovery  of  her  c^  fields,  the  West  in  no 
small  degree  has  retained  its  industries  and  its  population 
through  irrigation  and  water-power  developments.  Just  as 
public  fimds  have  enabled  the  West  to  enlarge  from  a 
country  of  scattered  mines  and  mining  communities  to  a 
prosperous  agricultural  and  manufacturing  section  of  our 
country,  so  now  are  public  fimds  required  to  give  to  the 
eastern  portion  of  Maine  her  chance.  "Rie  expenditures  of 
the  Government  on  this  project  have  revived  the  courage 
and  given  new  hope  throughout  this  portion  of  our  State. 

Mr.  President,  a  further  justification  for  this  vmdertaking 
is  its  very  experimental  character.  No  one  knows  the  possi- 
bilities involved  in  this  work.  The  distingviished  Senator 
from  Michigan  [Mr.  VandenbkrgI  said  that  this  is  a  novel 
imdertaking.  He  said  no  one  knows  what  is  involved  in  it 
or  what  would  come  from  it.  In  large  measure  he  spoke  the 
truth  when  he  uttered  those  words.  England  has  been  ex- 
perimenting with  tidal  power  on  the  River  Severn,  and 
France  has  experimented  with  the  ebb  and  flow  of  the  tides 
for  power  purposes  on  the  coast  of  Brittany,  but  this  Is  the 
first  major  adventiu-e  in  this  field  to  which  engineers  look 
with  interest  and  expectation. 

Power  today  is  generated  by  falling  water  and  by  the  use  of 
exhaustible  natural  resources.  When  our  oil  and  coal  are 
gone  the  single  source  of  power  in  America  will  be  our  rush- 
ing inland  streams,  unless  we  unlock  and  open  wide  the  now 
closed  doors  behind  which  hide  the  opportunities  and  the 
possibilities  of  future  years.  There  are  those  who  speak  of 
this  undertaking  with  derision,  who  would  measure  It  by  the 
dollar  yardstick  alone.  They  forget  the  millions  upon  mil- 
lions of  dollars  which  have  been  poured  out  in  endless  experi- 
mentation before  there  came  into  commercial  usefulness  a 
hundred  necessities  of  the  hour.  I  ask  them  what  would  this 
America  be  industrially  today  had  the  great  laboratories  of 
research,  of  experiment,  and  of  adventure  been  restricted  and 
denied  by  the  requirement  that  their  existence  must  depend 
upon  first  showing  a  money  return. 

Mr.  President.  Queen  Elizabeth  of  Spain  lost  her  jewels  and 
Columbus  languished  in  jail,  but  they  gave  to  the  world  this 
Western  Hemisphere.  Pasteur  and  Morse  and  Bell  and  men 
like  them  all  have  traveled  the  high  road  of  experiment. 
They  are  the  ones  who  have  enriched  and  enlightened  the 
world  and  this  Nation. 

Here  in  America  our  War  Department  experiments  with 
poison  gas  that  men  may  die.  Oiu-  Army  and  Navy  experi- 
ment with  gims,  with  tanks,  with  airships,  with  vessels  upon 
the  sea.  In  the  city  of  Washington  we  may  see  our  Bureau 
of  Standards,  which  is  a  great  organization  of  experimenta- 
tion for  the  benefit  of  the  industrial  life  of  the  United  States. 
I  am  not  afraid  of  the  Federal  Government  directly  trying 
this  experiment  that  we  may  learn  the  lessons  to  be  found 
therein. 

Engineers  of  national  and  international  prominence  have 
a  profound  faith  in  this  project.  In  its  completion  they  see 
the  hope  that  along  the  northeast  coast  and  elsewhere  In 
our  country  the  ceaseless  ebb  and  fiow  of  the  tides  will  give 
that  power  which  modem  industry  and  modem  life  de- 
mand—power which  now  depends  in  substantial  and  increas* 
ing  degree  upon  the  growing  use  of  diminishing  resources. 

Mr.  President,  I  have  suggested  that  Maine  has  uncom- 
plainingly made  her  contributions  to  vast  expenditures  of  the 
Federal  Govenmaent  designed  to  bring  to  the  people  of  other 
sections  of  our  country  new  and  larger  opportunities  In  life. 
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West  of  the  ninety-ninth  meridian  lire  about  12  percent  of 
the  population  of  the  United  States.  Within  this  area  are 
what  we  commonly  call  the  arid  portions  of  the  West.  In 
this  section  the  United  States  Reclamation  Service,  the  Re- 
construction Finance  Corporation,  and  other  agencies  of  our 
Government  have  spent  and  are  spending  enormous  sams. 
To  June  30  of  last  year  the  total  amounts  advanced  to  the 
Bureau  of  Reclamation  from  the  Federal  Treasury  totaled 
$243,000,000. 

Other  great  projects  have  been  inaugurated  calling  for 
hundreds  of  millions  of  dollars  more.  Grand  Coulee  will 
cost  at  least  $395,000,000.  The  Central  Valley  plan  in  Cali- 
fornia calls  for  $170,000,000  as  the  estimated  cost  of  the  first 
development,  with  an  ultimate  develoi»nent  costing  In  excess 
of  $600,000,000.  Boulder  Dam  will  cost  $109,000,000.  The 
all-America  Canal  through  the  Imperial  Valley  is  estimated 
to  cost  $30,000,000.  The  Parker-Gila  project  will  cost  $20.- 
000.000  more.  Other  undertakings  bring  the  grand  total  ex- 
penditures under  the  Reclamation  Service  to  $1,488,000,000. 

The  Reconstruction  Finance  Corporation  is  financing  the 
metropolitan  water  district  of  Los  Angeles  to  the  extent  of 
$250,000,000. 

In  this  same  general  region  the  War  Department  is  carry- 
ing on  as  rapidly  as  possible  four  mammouth  projects.  It  is 
estimated  that  Bonneville  Dam  will  cost  $54,000,000;  that 
Conchas  Dam  in  New  Mexico  will  require  $12,000,000;  that 
the  Los  Angeles  flood-control  district  will  receive  the  Gov- 
ernment's contribution  of  $14,000,000;  and  that  Port  Peck 
will  cost  $110,000,000.  These  War  Department  wwks,  which 
are  entirely  exclusive  of  river  and  harbor  work,  call  for  a 
total  expenditure  of  approximately  $200,000,000.  In  addi- 
tion to  this  the  Indian  Service  has  spoit  for  irrigation  and 
water  develoi»nent  a  total  of  more  than  $61,000,000. 

None  of  these  figures  include  any  P.  W.  A.  projects  com- 
mon to  the  entire  United  States.  As  to  most  of  them  there 
is  no  pretense  of  economic  justification  if  by  this  we  mean 
adequate  and  effective  provision  for  amortization  and  for 
interest  in  a  reasonable  time  and  at  reasonable  rates.  The 
estimated  cost  ot  these  govemmentally  financed  projects  in 
this  area  reaches  the  staggering  sum  of  $2,020,000,000. 

Mr.  President,  I  deplore  invidious  comparisons,  but  I  sub- 
mit that  if  such  amounts  are  to  be  scattered  with  (irodigal 
band  in  this  far  western  section  of  our  country,  the  State 
of  Maine  is  not  unreasonable  in  asking  that  the  Quoddy 
project  may  be  completed. 

Mr.  ADAMS.  Mr.  President,  I  send  to  the  desk  two  per- 
fecting amendments  to  title  n  of  the  bilL  As  a  result  of  the 
discussion,  the  committee  decided  to  offer  these  amendments. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendments  to  the  committee  amendment  wHl  be  received 
and  stated. 

The  LscisLATivx  Clzrx.  In  the  committee  amendment  it 
is  proposed  to  strike  out  lines  14  to  24.  inclusive,  on  page  31. 
and  the  numerals  "1937".  in  line  1.  page  32.  and  in  lieu 
thereof  to  insert  the  following: 

That  In  order  to  provide  relief,  work  relief,  and  to  IncresLse  em- 
ployment by  providing  for  uaeful  projects  and  pubUc  works,  the 
PMeral  Kaiei gency  Administrator  of  Public  Works  (hereinafter 
called  tbe  Administrator)  may.  iipon  direction  of  the  President. 
tjae  not  to  exceed  9300.000.000  from  ftinds  on  hand  or  to  be  re- 
ceived from  the  sale  of  securities,  for  the  making  of  grants  to  aid 
In  the  financing  of  projects  capable  of  beln^  substantially  com- 
pleted, in  the  determination  of  the  Administrator,  not  later  than 
Jun*  30.  1937. 

Mr.  ADAlifB.  Mr.  President,  In  connection  with  that 
amendment  a  word  of  explanation  should  be  offered. 

In  the  statonent  made  day  before  yesterday  in  reference 
to  the  pubUc-wm-ks  provision  of  the  bill,  the  statement  was 
made  by  me  that  the  Putdic  Works  Administration  had  $50,- 
000,000  in  cash  which  was  available  for  grants.  That  was  a 
general  statement  which  had  been  made  frequently  in  the 
committee  and  in  the  discussion.  Subsequently,  upon  re- 
checking.  I  discovered  that  the  $50,000,000  was  available,  but 
that  tbe  cash  was  under  the  limitation  of  the  securities,  and 
could  be  used  only  for  loans,  llaerefore  the  ccanmittee  has 
raised  the  amount  in  the  original  amendment  from  $250,- 
000.000  to  $300,000,000.  That  is,  as  it  stood  before  we  under- 
stood that  $250,000,000  was  availalde  from  the  revolving  fund 


and  $50,000,000  in  cash.  As  they  are  all  under  the  same 
limitation,  we  are  making  the  same  release  of  restrictions 
apply  to  the  entire  $300,000,000. 

Mr.  FLETCHER.  Mr.  President,  in  reference  to  the  pend- 
ing amendment.  I  wish  to  say  just  a  few  words  in  response 
to  some  points  raised  by  the  Senator  from  Michigan  [Mr. 
VANDKNBrRGl.  I  desire  to  hurry  on  as  fast  as  ix>ssible  and 
let  the  Senate  come  to  a  vote;  but  the  Senator  from  Michi- 
gan menticHied  some  opposition  in  the  State  of  Florida  to 
the  canal  and  seemed  to  raise  some  question  about  the  sen- 
timent in  the  State. 

It  is  due  to  mjrself,  perhaps,  to  say — and  I  think  it  is 
quite  true  and  may  be  of  interest  to  the  Senate — that  I 
believe  80  percent  of  the  people  of  the  State  are  in  favor 
of  the  construction  of  the  canaL  Possibly  20  percent  of 
them  may  be  opposed  to  it.  Some  of  them  are  opposed  to  i& 
because  they  do  not  understand  the  condition  and  because 
the  facts  have  been  misrepresented  to  them. 

With  reference  to  the  water  supply,  in  addition  to  the 
examination  made  as  mentioned  by  the  Senator  from  Mich- 
igan, a  special  board  of  five  experts — the  choice  experts  of 
the  whole  country — made  a  special  study  of  the  whole  sub- 
ject; and  they  have  reported  that  there  will  be  no  conse- 
quential damage  by  reason  of  digging  the  canal  nor  any 
adverse  effect  on  the  water  supply.  Tlie  truth  of  the  mat- 
ter is  that  Florida  is  not  dependent  on  the  Great  Smoky 
Mountains  or  any  other  mountains  for  its  water  supply. 
Florida  gets  its  water  supply,  particularly  the  ground 
water,  from  the  heavens.  Providence  provides  for  that.  The 
State  has  an  annual  rainfall  of  62  inches,  and  it  is  equally 
distributed.  It  has  an  ample  rainfalL  The  water  supply  ia 
not  only  sufficient  to  take  care  of  all  the  needs  of  the 
State,  but  an  immense  amount  of  it  moves  off  to  the  Gulf 
and  the  Atlantic 

There  is  no  danger  from  that  source.  Some  people  are 
entirely  misled  on  that  score;  but  the  scientific  people  who 
have  examined  the  matter,  after  sinking  hundreds  of  wells 
and  making  a  thorough  examination,  report  that  there  will 
be  no  damage  to  the  water  supply,  and  the  Chief  of  Engi- 
neers so  testified  before  our  committee. 

"Hie  Senator  frcwn  Michigan  mentioned  the  opposition  of 
shipping.  On  September  5.  1934,  Admiral  H.  I.  Cone,  then 
Chairman  of  the  United  States  Shipping  Board,  wrote  as 
follows: 

It  is  axiomatic  that  the  success  or.faOurw  of  any  industrial 
enterprise  is  in  great  measure  determined  by  the  cost  of  operation, 
"mis  Is  particularly  true  of  ahlpplikg.  which  is  so  highly  competi- 
tive that  economies  must  be  sought  for  in  every  item  that  enters 
Into  the  calculation.  Aside  from  the  cost  of  the  ship  Itself,  no 
factor  is  more  important  than  the  element  (rf  time.  To  cut  down 
the  turn-around  is  to  cut  down  the  ratio  of  expense  to  income, 
and  thus  to  reduce  the  outlay  per  voyage  for  fuel,  wages,  sub- 
sistence, stores,  and  every  other  Item  chargeable  to  the  debit  side 
of  the  operating  account.  With  these  conslderatlona  In  mind,  I 
cannot  e8cs^>e  the  conclusion  that  the  proposed  sea-level  ship 
canal  across  the  State  of  Flcx-lda.  if  operated  on  a  basis  that 
would  preserve  for  the  shipowner  a  reasonable  share  of  the  savings 
due  to  lessened  time  per  voyage,  would  tend  to  stimulate  Gulf 
commerce,  and  prove  of  substantial   value  to  American  shipping. 

I  submit  that  statement,  and  with  that  I  submit  the 
matter. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  offered  by  the  Senator  from  Colorado  [Mr. 
Adams]  to  the  amendment  of  the  committee  is  agreed  to. 

The  Senator  from  Colorado  has  a  further  amendment  to 
the  committee  amendment  which  will  be  stated. 

The  Lscisuinvx  Clxrk.  In  the  committee  amendment,  it 
is  proposed  to  strike  out  lines  24  and  25.  page  29.  line  1. 
page  30.  and  line  2.  page  30,  to  and  including  the  word 
"completion",  and  in  lieu  thereof  to  insert: 

No  part  of  the  funds  herein  appropriated  shall  be  expended 
upon  or  be  allocated  to  any  Federal  project  unless  the  funds  eo 
expended  or  allocated  will  be  srifflclent  to  complete  such  project. 


) 


Mr.    President,    I    inquire    how    this 
My  attention  was  distracted  for   a 


Mr.  ROBINSON, 
amendment  arises? 
moment. 

Mr.  ADAMS.  I  explained  that  matter  when  the  amend- 
ments were  sent  up  some  time  ago.  TTie  two  amendments 
were  sent  up,  and  one  of  them  was  taken  up  first. 


Mr.  ROBINSON.    But  there  was  an  amendment  pending. 

Mr.  ADAMS.  This  is  a  perfecting  amendment.  The 
Senator  from  Arkansas  has  an  amendment  pending  to  a 
section  of  the  committee  amendment.  This  is  a  perfecting 
amendment  to  the  committee  amendment  which  underlies 
the  Senator's  amendment.  I  understand  we  have  a  right  to 
perfect  the  committee  amendment  before  passing  upon 
amendments  to  it. 

Mr.  ROBINSON.  My  amendment  merely  adds  to  the  com- 
mittee amendment.  I  do  not  know  what  this  tunendment 
is  about.  I  have  not  had  an  opportunity  of  reading  it. 
How  did  the  Chair  entertain  this  amendment,  with  an 
amendment  i)ending? 

The  PRESIDING  OFFICER.     By  unanimous  consent. 

Mr.  ROBINSON.  I  was  not  advised  that  unanimous  con- 
sent was  asked.  I  ask  the  Senator  from  Colorado  to  with- 
draw his  amendment  for  the  present,  and  let  us  vote  on  the 
pending  amendment. 

Mr.  ADAMS.  Very  well;  I  withdraw  it.  I  wish  to  say, 
however,  that  it  corrects  the  amendment  in  accordance 
with  certain  very  proper  suggestions.  I  think,  which  were 
made  in  the  debate  yesterday,  as  to  the  form  of  the  amend- 
ment. It  has  been  taken  up  with  other  members  of  the 
committee  and  seems  to  be  an  appropriate  and  proper 
amendment  to  improve  the  form  of  the  committee's 
amendment. 

Mr.  ROBINSON.  Let  us  dispose  of  the  pending  amend- 
ment first,  and  then  we  will  take  up  the  amendment  of  the 
Senator  from  Colorado. 

Mr.  ADAMS.    Very  well. 

Mr.  ROBINSON.  As  I  understand,  we  are  now  ready  for 
a  vote  on  the  pending  amendment.  Yesterday  there  was 
a  demand  for  a  division  of  the  amendment.  I  inquire  of  the 
Chair  what  is  the  question  now  to  be  submitted  to  the  Sen- 
ate for  a  vote. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  branch  of  the  amendment  relating  to  the  Florida 
Canal  Board. 

Mr.  ROBINSON.  The  trouble  about  that  is  that  the 
projects  are  not  completely  separated.  I  have  no  objection 
to  separate  votes,  and  I  am  raising  the  question  merely  out 
of  fairness  to  the  Senate. 

Mr.  McNARY.     Mr.  President,  will  the  Senator  jneld? 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Oregon. 

Mr.  McNARY.  That  point  was  raised  yesterday,  and  was 
decided  by  virtue  of  rule  XVHI. 

Mr.  ROBINSON.    I  imderstand  that. 

Mr.  McNARY.  It  is  my  opinion  that  the  vote  fairly  may 
come  first  upon  the  Florida  canal  project. 

Mr.  ROBINSON.    Certahily;  that  is  true. 

Mr.  McNARY.  I  do  not  see  that  anyone  would  be  em- 
barrassed by  \'irtue  of  the  holding  of  the  Chair  yesterday, 
which  was  entirely  proper,  in  view  of  the  rule.  Every  Sen- 
ator can  vote  intelligently  and  properly,  and  express  his 
views,  by  voting  first  on  the  project  which  appears  first  in 
the  amendment  offered  by  the  Senator  from  Arkansas; 
namely,  the  Florida  canal.  Secondly,  of  course,  the  ques- 
tion will  come  on  the  Passamaquoddy  project  in  Maine,  and 
then,  naturally,  upon  the  amendment  in  the  form  in  which 
it  is  finally  presented. 

Mr.  ROBINSON.  Mr.  President,  personally  I  do  not  make 
any  objection  to  any  arrangement  which  will  fairly  separate 
the  questions;  but  the  point  I  am  making  is  that,  consider- 
ing the  form  of  the  amendment,  it  is  difficult  to  separate 
the  questions.  If  the  Senator  will  look  at  the  amendment, 
he  will  see  what  I  mean. 

The  first  paragraph  apparently  relates  to  both  projects. 
The  second  paragraph  relates  only  to  the  norida  canal 
board.  The  third  paragraph  apparently  relates  to  the  Passa- 
maquoddy board.  I  think  we  might,  by  a  gentleman's 
agreement,  have  an  understanding  that  we  shall  vote  first 
on  the  questions  in  the  amendment  relating  to  the  Florida 
ship  canal,  and,  when  that  vote  shall  have  been  taken,  then 
on  the  questions  in  the  amendment  relating  to  the  Passa- 
maquoddy project. 


Mr.  McNARY.  Mr.  President,  the  answer  to  that  is  an 
easy  one.  On  page  3,  line  17,  the  language  of  the  amend- 
ment is: 

For  a  ship  canal  across  the  State  of  Florida,  not  to  exceed 
$10,000,000. 

TTie  vote  properly  may  be  taken  first  upon  that  amend- 
ment. Then,  if  that  should  carry,  or  if  it  should  lose,  what- 
ever the  result  may  be.  the  gMieral  language  of  the  amend- 
ment may  be  amended  conformably  with  the  vote  and  expres- 
sion of  the  sentiment  of  the  Senate. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  FLETCHER.  The  two  phases  of  the  amendment  not 
being  separated  in  general  terms,  I  suggest  that  the  first 
question  should  be  on  all  that  portion  of  the  amendment 
which  relates  to  the  canal  across  the  State  of  Florida. 

Mr.  McNARY.    Certainly. 

Mr.  FLETCHER.  Then  the  second  question  should  be  on 
all  matters  in  the  amendment  referring  to  the  Passama- 
quoddy project. 

Mr.  McNARY.  Of  course;  but  the  thing  is  done  by  the 
language  I  read,  and  that  follows  by  impUcation. 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  the  questions  be  divided  so  that  there  may  be  submitted 
to  the  Senate,  first,  all  provisions  of  the  amendment  relating 
to  the  Florida  canal,  and.  when  that  matter  shall  have  been 
voted  upon,  all  provisions  of  the  amendment  relating  to  the 
Passamaquoddy  project. 

Mr.  McNARY.  Mr.  President,  I  think  that  is  eminently 
fair,  and  presents  the  matter  just  about  as  I  had  it  in  mind. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  the  question  is  on  agreeing  to  the  portion  of  the 
amendment  having  reference  to  the  Florida  ship  canal. 

Mr.  GLASS.  Mr.  President,  I  have  consistently  voted 
against  putting  riders  on  appropriation  blUs,  and  in  order 
that  there  may  be  no  mistmderstanding  of  my  attitude  as 
to  the  pending  question,  I  may  say  that  I  voted  for  the 
Florida  ship  canal  when  the  matter  was  before  us  last, 
but  I  shall  vote  against  it  now,  and  I  shall  vote  against 
the  portion  of  the  amendment  relating  to  the  Passamaquoddy 
project,  as  riders  on  the  pending  appropriation  bill. 

Mr.  ROBINSON.  Mr.  President,  in  reply  to  what  the 
Senator  from  Virginia  has  said,  I  point  out  to  him  that  the 
amendment  is  not  a  rider  in  any  proper  use  of  that  term. 
It  is  an  amendment  to  a  committee  amendment  which  pro- 
poses to  preclude  the  construction  of  these  and  other  proj- 
ects similarly  situated  unless  such  an  amendment  as  that 
now  pending  shall  be  agreed  to. 

Mr.  GLASS.  Mr.  President,  in  the  Judgment  of  the  Sen- 
ator from  Virginia,  the  amendment  should  have  been  riiled 
out  on  a  iwint  of  order.  The  fact  that  the  Presiding  Officer 
decided  otherwise  and  that  the  Senate  decided  otherwise  has 
not  changed  my  judgment  in  the  least. 

Mr.  VANDENBERG.  Mr.  President,  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Caraway 

Keyes 

Overton 

Austin 

Chavez 

King 

Plttman 

Bachman 

Clark 

LaFoUette 

B(>ynolds 

BaUey 

Copeland 

Loftln 

Robinson 

Barbour 

Couzens 

Lonergan 

Russell 

Barkley 

Duffy 

Long 

Schwellenbach 

Benson 

Fletcher 

McAdoo 

Sheppard 

BUbo 

Frazler 

McOlll 

Stelwer 

Black 

George 

McKellar 

Thomas.  Okla. 

Borah 

Oerry 

McMary 

Thomas,  Utah 

Brown 

Olbeon 

ICaloney 

Truman 

Bulkier 

Glass 

Ulnton 

Vandenben 

Bulow 

Ouffey 

Murphy 

Wagner 

Burke 

Hale 

Murray 

Walsh 

Byrd 

Hatch 

Neely 

Wheeler 

Byrnes 

Hayden 

Norrls 

White 

C^Tper 

Johnson 

Oldahoney 

The  VICE  PRESIDENT,  Sixty-seven  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

The  question  is  on  the  first  portion  of  the  amendment,  that 
part  of  It  rdating  to  the  Florida  ship  canaL 
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Mr.  McN.\RY.    A  parliamentary  Inqxilry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  McNARY.  How  would  one  opposed  to  the  project 
vote? 

The  VICE  PRESIDENT.  The  Senate  yesterday  decided  to 
divide  the  amendment.  Tlie  question  is  now  on  the  first  por- 
tion of  the  amendment,  whether  the  survey  of  the  Florida 
ship  canal  shall  be  authorized.  A  vote  in  the  negative  would 
be  against  the  survey;  a  vote  in  the  afllrmative  would  be  in 
favor  of  the  survey. 

Mr.  VANDENBERG.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called) .  I  have  a  genial 
Ijair  with  the  senior  Senator  from  Iowa  [Mr.  Dickinson]. 
which  I  transfer  to  the  senior  Senator  from  Colorado  [Mr. 
CosTiCANl.  and  vote  "yea." 

Mr.  GLASS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Minnesota  [Mr.  Shipstsao]  ;  but 
being  assured  that  if  present  he  would  vote  as  I  shall  vote 
and  that  he  has  been  especially  paired.  I  am  at  liberty  to  vote. 
I  vote  "nay." 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  pair 
with  the  senior  Senator  from  Mississim)i  [Mr.  HauusonI.  I 
transfer  that  pair  to  the  senior  Senator  from  South  Dakota 
[Mr.  NoBBECKl  and  vote  "nay."  If  the  Senator  from  South 
Dakota  [Mr.  Nokbkcx]  were  present,  he  would  vote  "nay." 

Mr.  BfQNTON  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Washington 
[Mr.  BoNKl.  I  am  advised  that  if  he  were  present  he  would 
vote  "jrea",  and  if  I  were  permitted  to  vote  I  should  vote 
"nay."         

Mr.  FRAZIER  (when  Mr.  NTT's  name  was  called).  My 
colleague  the  junior  Senator  from  North  Dakota  [Mr.  NtxI 
is  absent.  He  has  a  pair  on  this  vote  with  the  junior  Sen- 
ator frcnn  Texas  [Mr.  CohnaixyI.  If  my  colleague  [Mr. 
NtkI  were  present,  he  would  vote  **ziay".  and  I  understand 
that  if  the  Senator  from  Texas  [Mr.  Connaixt]  were  present 
he  would  vote  "yea." 

The  roU  call  was  concluded. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
SenaUMT  from  Wyoming  [Mr.  CarktI.  who  is  necessarily 
absent.  I  am  advised  that  if  present  he  would  vote  as  I 
intend  to  vote,  and  I  am  therefore  at  liberty  to  vote.  I  vote 
"nay." 

Mr.  BARELEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Delaware  [Mr.  HASTDrcal.  I  transfer  that  pair 
to  the  senior  Senator  from  Illinois  [Mr.  LkwisI  and  vote 
"yea." 

Mr.  HAYDEN.  My  colleague  the  senior  Senator  troca 
Arizona  [Mr.  AshxtkstI  is  unavoidably  absent  due  to  the 
death  of  his  brother.    If  present,  he  would  vote  "yea." 

Mr.  McKELLAR  (after  having  voted  in  the  affirmative). 
I  have  a  pair  with  the  junicn:  Senator  from  Delaware  (Mr. 
TownsxndI,  who  is  absent.  I  transfer  that  pair  to  the  senior 
Senator  from  Arizona  (Mr.  Ashukst],  and  allow  my  vote  to 
stand. 

Mr.  AUSTIN.  I  announce  the  following  pairs  on  this 
vote : 

The  Senator  from  Pennsylvania  (Mr.  Davis]  with  the  Sen- 
ator from  Kentucky  [Mr.  Logan]; 

The  Senator  from  Rhode  Island  [Mr.  Metcalf]  with  the 
Senator  from  West  Virginia  [Mr.  Holt]  ;  and 

The  Senator  from  Minnesota  [Mr.  Shipstkad]  with  the 
Senator  from  South  Carolina  [Mr.  Smith]. 

If  the  Senator  from  Pennsylvania  [Mr.  Davis]  were  pres- 
ent, he  would  vote  "nay",  and  the  Senator  from  Kentucky 
[Mr.  Logan]  would  vote  Sea."  If  the  Senator  from  Rhode 
Island  [Mr.  MrrcALr]  were  present,  he  would  vote  "nay", 
and  the  Senator  from  West  Virginia  [Mr.  Holt]  would  vote 
"yea."  If  the  Senator  from  Minnesota  [Mr.  Shipstead] 
were  present,  he  would  vote  "nay",  and  the  Senator  from 
South  Carolina  [Mr.  Sicith]  would  vote  "yea." 

Mr.  ROBINSON.  I  announce  that  the  Senator  frcxn  Ala- 
bama [Mr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
CosTiGAN]«  the  Senator  from  Mississippi  CMr.  Ha«itson],  the 


Senator  from  Nevada  [Mr.  McCarranI,  and  the  Senator  from 
South  Carolina  [Mr.  Sidth]  are  detained  from  the  Senate 
on  account  of  illness. 

The  Senator  from  Washington  [Mr.  Boni],  the  Senator 
from  Texas  [Mr.  Connally],  the  Senator  from  Massachu- 
setts [Mr.  CooLiDGE].  the  Senator  from  Illinois  [Mr.  Diete- 
RicH],  the  Senator  from  Ohio  [Mr.  Donahey],  the  Senator 
from  Oklahoma  [Mr.  (3ore],  the  Senator  from  West  Virginia 
[Mr.  Holt],  the  Senator  from  Illinois  [Mr.  Lewis ],  the  Sena- 
tor frcwn  Kentucky  [Mr.  Logan],  the  Senator  from  New  Jer- 
sey [Mr.  Moore],  the  Soiator  from  Idaho  [Mr.  Pope],  the 
Senators  from  Maryland  [Mr.  Radcliefe]  and  [Mr.  Tydings], 
and  the  Senator  from  Indiana  [Mr.  Van  NuysJ  are  unavoid- 
ably detained. 

The  Senator  from  South  Dakota  [Mr.  Bulow]  is  detained 
in  attendance  of  the  Memorial  Services  at  Arlington  Ceme- 
tery. 

The  Senator  from  Alabama  [Mr.  Bankhead]  is  paired  on 
this  question  with  the  Senator  from  Oklahoma  [Mr.  GoreI. 
If  present  and  voting,  the  Senator  from  Alabama  would  vote 
**yea",  and  the  Senator  frwn  Oklahoma  would  vote  "nay."  I 
am  advised  that  if  present  the  Senator  from  Maryland  [Mr. 
Tydings]  would  vote  "nay." 

The  result  was  announced — yeas  35,  nays  30,  as  follows: 


TEAS— 35 

Bachman 

Chavez 

McAdoo 

Russell 

BaUey 

Fletcher 

McKeUar 

Schwellenbach 

BmrtXej 

George 

Murray 

Sheppard 

Benson 

Guffey 

Neely 

Thomas,  Okla. 

BUbo 

Hatch 

Norrls 

Thomas.  Utah 

Black 

Eayden 

Overton 

Truman 

Brown 

Johnson 

Plttman 

Wagner 

Bymea 

Loft  In 

Reynolds 

Wheeler 

Caraway 

Lons 

Robinson 
NATS— 30 

Ad*"^" 

Clark 

Hale 

Murphy 

Austin 

Copeland 

Keyes 

OMahoney 

Barbour 

Couzens 

King 

Stelwer 

Borah 

Duffy 

La  Follette 

Vandenberc 

Bulkley 

Frazler 

Lonergan 

Walsh 

Burke 

Gerry 

McOUl 

White 

Byrd 

Gibson 

McNary 

Capper 

Glass 

Maloney 

NOT  VOTING— 31 

DaTta 

Lewis 

Pope 

Bankhead 

Dickinson 

Logan 

RadcUffe 

Bone 

Dleterlch 

McCarran 

Shipstead 

Bulow 

Donahey 

Metcalf 

Smith 

Carey 

Gore 

Mlnton 

Townaend 

Connally 

Harrison 

Moore 

Tydings 

OooUdge 

Hastings 

Norbeck 

Van  Nuys 

Costlgan 

Holt 

Nye 

So  the  branch  of  Mr.  Robinson's  amendment  with  respect 
to  the  Florida  ship  canal  to  the  committee  amendment  was 
agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
branch  of  the  amendment  to  the  amendment  of  the  com- 
mittee relating  to  the  Passamaquoddy  project. 

Mr.  McNART.  On  that  question  I  ask  for  the  yeas  and 
na3^ 

The  3reas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BARKLEY  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Delaware  I  Mr. 
Hastincs].  I  transfer  that  pair  to  the  senior  Senator  from 
Illinois  [Mr.  Lewis],  and  will  vote.    I  vote  "yea." 

Mr.  BILBO  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Iowa  [Mr.  Dickin- 
son], which  I  transfer  to  the  senior  Senator  from  Colorado 
[Mr.  Costigan],  and  will  vote.    I  vote  "yea." 

Mr.  BULKLEY  (when  his  name  was  called) .  Making  the 
same  announcement  I  made  on  the  previous  roll  call  con- 
cerning my  pair  with  the  senior  Senator  from  Wyoming 
[Mr.  Carey],  I  vote  "nay." 

Mi.  glass  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Senator  from  Minnesota  [Mr.  Shipstead];  but 
iKing  advised  that  he  has  been  specially  paired  on  this  ques- 
tion, I  feel  at  liberty  to  vote.    I  vote  "nay." 

Mr.  McNARY  (when  his  name  was  called^ .  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  [Mr.  Harrison], 
who  is  unavoidably  absent.    I  transfer  that  pair  to  the  senior 


Smator  from  South  Dakota  [Mr.  NoaBscK],  and  wQl  vote. 
I  vote  "nay."  If  the  Senator  from  South *Dakota  were  pres- 
ent, he  would  vote  "nay." 

Mr.  FRAZIER  (when  Mr.  Ntk's  name  was  called).  My 
colleague  [Mr.  Nye]  is  pcLired  with  the  junior  Senator  from 
Texas  [Mr.  Connally].  n  my  colleague  vrere  present,  he 
would  vote  "nay."  I  xmderstand  that  the  Senator  tram 
Texas,  if  present,  would  vote  "ytSL." 

Hie  roll  can  was  concluded. 

Mr.  McKKLLAR  (after  having  voted  in  the  afflnnative). 
I  have  a  pair  with  the  junior  Senator  from  Delaware  [Mr. 
TowNSKNs],  who  is  absent.  I  transfer  that  pair  to  the  senior 
Senator  from  Arizona  [Mr.  AshttrstI,  and  allow  my  vote  to 
stand. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhxao],  the  Senator  from  Colorado  [Mr. 
Costtgan],  the  Senator  from  Mississippi  [Mr.  HAmisoNl,  the 
Senator  from  Nevada  [Mr.  McCarran],  and  the  Senator  from 
South  Carcdina  [Mr.  Smith]  are  detained  from  the  Senate 
on  account  of  illness. 

The  Senator  from  Washington  [Mr.  Bone],  the  Senator 
from  Texas  [Mr.  Connally],  the  Senator  from  Massachu- 
setts [Mr.  CooLiDGE],  the  Senator  from  Illinois  [Mr. 
DiETERicH],  the  Senator  from  Ohio  [Mr.  Donahey],  the  Sen- 
ator from  Oklah(xna  [Mr.  Oork],  the  Senator  from  West 
Virginia  [Mr.  Holt],  the  Senator  from  Illinois  [Mr.  Lawisl, 
the  Senator  from  Kentucky  [Mr.  Logan],  the  Senator  from 
New  Jersey  [Mr.  Moore],  the  Senator  from  Idaho  [Mr. 
Pope],  the  Senators  frwn  Maryland  [Mr.  Tydings  and  Mr. 
Radcliite],  and  the  Senator  from  Indiana  [Mr.  Van  NuysI 
are  unavoidably  detained. 

I  am  advised  that  if  present  the  Senator  from  Maryland 
[Mr.  Typings]  would  vote  "nay"  on  this  question, 

Mr.  AUSTIN.    I  announce  the  following  pairs: 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the  Sen- 
ator from  Kentucky  [Mr.  Logan].  If  present,  the  Senator 
from  Pennsylvania  would  vote  "nay",  and  the  Senator  from 
Kentucky  would  vote  "yea." 

llie  Senator  from  Rhode  Island  [Mr.  MrrcALr]  with  the 
Senator  frwn  West  Vh-glnia  [Mr.  Holt].  If  present,  the 
Senator  from  Rhode  Island  would  vote  "nay."  I  am  not 
advised  how  the  Senator  from  West  Virginia  would  vote. 

The  Senator  from  Minnesota  [Mr.  Shipsteaa]  has  a  gen- 
eral pair  with  the  Senator  from  South  Carolina  [Mr.  Smith]. 

The  result  was  announced — yeas  28,  nays  39,  as  follows: 


Bachman 

ChaTes 

JotanscHi 

Plttman 

Barkley 

Fletcher 

Loftln 

Beynolda 

Benson 

George 

Long 

Robinson' 

Btlbo 

Guffey 

McAdoo 

Sheppard 

Black 

Hale 

McKellar 

Thomas.  Utah 

Brown 

Batch 

Neely 

Truman 

Caraway 

Bayden 

Overton 
NATB— 38 

White 

Adams 

Capper 

King 

O'Maboney 

Austin 

Clark 

La  Follette 

RusseU 

Bailey 

Copeland 

Lonergan 

Schwellenbacl: 

Barbour 

Couzena 

McOlll 

Stelwer 

Borah 

.Duffy 

McNary 

Thomas.  Okla. 

Bulkley 

Frazler 

Vandenberg 

Bulow 

Gerry 

Mlnton 

Wagner 

Burke 

Gibson 

Murphy 

Walsh 

Byrd 

Glass 

Murray 

Wheeler 

Bymoa 

Keyes 

Norrts 

NOT  VOTING— M 

Ashurst 

Dickinson 

Logan 

Bhlpetead 

Bankhead 

Dleterlch 

McOarran 

Itoilth 

Bone 

Donahey 

MetcaU 

Townuend 

Carey 

Gore 

Moore 

Tydings 

Connally 

Earrtaon 

Norbeck 

VanNuyi 

CoolJdge 

Nye 

Costlgan 

TkAt 

Pope 

Davis 

Lewis 

B*dcllffe 

So  the  branch  of  Mr.  Robiksqn'b  amendment  with  respect 
to  the  Passamaquoddy  project  to  the  committee  amendment 
was  rejected- 
Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  Secretary  be  authorized  to  make  the  changes  in  the 
text  of  the  amendment  which  are  made  necessary  l^  the 
action  which  the  Senate  has  Just  taken. 
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The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
the  Secretary  is  so  authorized. 

The  question  is  on  agreting  now  to  the  amendment  as  a 
whole.  * 

Mr.  LA  POLLfcTl'li:.  Mr.  President,  does  the  Chair  refer 
to  the  amendment  offered  by  the  Senator  from  Arkansas? 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
asked  unanimous  consent  that  the  clerk  be  authorised  to 
make  the  necessary  changes  as  a  result  of  the  action  just 
taken. 

Mr.  LA  FOLLETTE.  Yes;  but  I  am  making  an  inquiry 
as  to  the  statement  of  the  Chair.  The  Chair  announced 
the  question  was  on  agreeing  to  the  amendment  In  it# 
entirety. 

The  VICE  PRESIDENT.  The  quesUon  now  is  on  the 
committee  amendment  as  amended. 

Mr.  LA  FOLLETTE.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  LA  FOLLETTE.  What  portion  of  the  committee 
amendment  has  thus  far  been  agreed  to,  without  regard  to 
the  amendment  offered  by  the  Senator  from  Arkansas? 

The  VICE  PRESIC^INT.  Tbe  Chair  is  advised  by  the 
Parliamentarian  that  the  committee  amendment  on  page  29. 
beginning  in  line  24,  was  submitted  to  the  Senate:  one  branch 
of  the  amendment  of  the  Senator  from  Arkansas  has  been 
agreed  to,  and  now  the  question  is  <xi  the  committee  amend- 
ment as  amended. 

Mr.  LA  FOLLETTE.  I  understood  the  Senator  from  South 
Carolina  [Mr.  Byrnes]  was  going  to  offer  some  amendments 
to  the  paragraph  which  begins  on  line  11,  page  30.  Have 
those  amendments  already  been  agreed  to?  I  have  been 
detained  from  time  to  time  in  conference. 

Mr.  BYRNES.  Mr.  President,  the  amttidment  of  the  Sena- 
tor from  Arkansas  was  offered  to  the  paragr^>h  which  be- 
gins in  line  24,  on  page  29,  and  extends  to  line  10.  inclusive. 
on  page  30.  The  paragraph  to  which  the  Senator  from  Wis- 
consin refers  has  not  as  yet  been  reached.  When  it  is  reached 
I  will  offer  amendments  to  it. 

Mr.  LA  FOLLETTE.  May  I  inform  the  Senator  that  the 
Chair  was  just  about  to  put  the  question  on  the  entire  c«n- 
mittee  amendment,  as  amended,  and  if  his  amendments  shall 
be  considered  they  must  be  offered  now? 

The  VICE  PRESIDENT.  The  Chair  understands  the  par- 
liamentary situation  to  be  that  to  that  portion  of  the  com- 
mittee amendment  beginning  on  line  24,  page  29,  and  ex- 
tending down  to  line  11,  on  page  30,  the  Senator  from 
Arlcansas  offered  his  amendment,  llie  Chair  was  about  to 
put  the  question  on  the  adoption  of  that  portion  of  the  com- 
mittee amendment  as  amended. 

Mr.  LA  POLLETTTE.  That  is  perfectly  agreeable  to  me, 
since  the  Chair  has  inserted  the  words  "that  portion  of  the 
committee  amendment."  What  I  was  concerned  about  was 
tlxe  remainder  of  the  committee  amendment. 

The  VICE  PRESIDENT.  The  pending  committee  amend- 
ment only  extends  to  line  11,  page  30. 

Mr.  JOHNSON  and  Mr.  McNARY  addressed  the  Chair. 

The  VICE  PRESIDENT.  Just  a  moment.  Is  there  ob- 
jection to  agreeing  to  that  portion  of  the  committee  amend- 
ment as  amended? 

Mr.  JOHNSON.  Mr.  President,  I  simply  rose  for  the  pur- 
pose of  getting  a  clear  understanding.  The  committee 
amendment  runs  to  the  end  of  line  11.  page  32.  There  will 
be  an  endeavor  to  amend  a  porticm  of  that  ftinpnrimoy^^: 
hereafter,  and  we  will  not  be  precluded  from  the  offering 
of  amendments  that  may  be  desired  if  we  agree  to  the  bio- 
tion  as  submitted? 

The  VICE  PRESIDENT.  The  Chair  will  again  state  the 
situation  as  he  understands  it.  The  Senator  from  Arkansas 
offered  an  amendment  to  the  committee  amendment,  begin- 
ning on  line  24,  page  29.  and  extending  to  line  11,  on  page 
30.  As  the  Chair  construes  the  situation,  if  that  portion  of 
the  committee  amendment  as  amended  should  be  agreed  to 
it  would  not  preclude  any  other  poition  ot  the  committee 
amendment  being  amended. 
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Mr.  JOHNSON.  Then  I  beg  the  Chair's  pardon,  because 
I  thought  the  committee  amendment  extended  clear  down 
to  line  11.  on  page  32. 

The  VICE  PRESIDENT.    No;  the  committee  amendment 

about  to  be  acted  upon  only  extends  to  line  11  on  page  30. 

Mr.  JOHNSON.     So  that  the  amendment,  if  agreed  to  as 

amended  by  the  amendment  of  the  Senator  from  Arkansas, 

will  only  touch  that  which  is  prior  to  line  11,  on  page  30? 

The  VICE  PRESIDENT.  The  Senator  has  stated  It 
correctly.  The  only  portion  of  the  committee  amendment 
affected  at  the  present  moment  is  that  portion  beginning 
In  line  24,  page  29.  and  extending  down  to  line  11,  on  page 
30.  Is  there  objection  to  agreeing  to  the  committee  amend- 
ment as  amended?  The  Chair  hears  none,  and  the  amend- 
ment as  amended  la  agreed  to.  The  question  now  is  on  the 
remainder  of  the  committee  amendment. 

Mr.  McNARY.  Mr.  President.  I  wish  to  appeal  to  the 
Senator  from  Arkansas  at  this  hour  that  the  Senate  may 
take  a  recess  and  that  we  have  a  unanimous-consent  agree- 
ment as  to  business  on  Monday. 

Mr.  ROBINSON.  I  understood  the  Senator  from  South 
Carolina  [Mr.  ByknesI  desired  to  offer  some  noncontroversial 
amendments,  and  it  was  my  impression  that  it  would  be 
satisfactory  to  the  Senator  from  Oregon  for  the  Senator 
from  South  Carolina  to  do  so. 

Mr.  McNARY.  That  was  true,  but  that  was  before  we  had 
the  final  vote  on  the  amendment  Just  disposed  of,  which  has 
taken  a  great  deal  out  of  Monday's  work.  I  am  willing  to 
wait  far  a  few  moments,  but  this  Is  a  holiday;  I  think  we 
are  all  tired,  and  I  should  like  to  have  the  Senate  adjourn 
until  Monday. 

Mr.  ROBINSON.  I  will  submit  a  request  for  unanimous 
consent.  I  will  state  to  the  Senate  that  I  have  discussed 
the  matter  with  the  Senator  from  Oregon,  and  I  imderstand 
my  request  will  be  satisfactory  to  him  amd  also  to  the  Senator 
from  Michigan,  and  others. 

I  ask  unanimous  consent  that  when  the  Senate  completes 
its  labors  today,  it  adjourn  until  11  o'clock  a.  m..  on  Monday 
next;  that,  after  the  conclusion  of  the  routine  morning  busi- 
ness on  Monday,  the  Senate  proceed  to  the  consideration  of 
unobjected  bills  cm  the  calendar;  that  at  not  later  than 
1  o'clock  p.  m.  on  Monday,  the  Senate  resume  the  considera- 
tion  of   the  unfinished  business;    and   after   the   hour   of 

8:30 

Mr.  McNARY.    Make  it  3  o'clock. 

Mr.  ROBINSON.    That  after  the  hour  of  3  o'clock,  no 
Senator  shall  speak  more   than  once,   or  longer  than   15 
minutes  on  the  bill  or  any  amendment  that  may  be  pending 
or  that  may  be  offered. 
Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.    Certainly, 

Mr.  COPELAND.  We  have  set  11  o'clock  Monday  morning 
for  the  final  meeting  of  the  conferees  on  the  flood-control  bill. 
It  Is  Important  that  we  should  finish  the  conference  and  have 
the  conference  report  before  us.  Would  it  seriously  dis- 
commode the  Senator  if  the  hour  for  meeting  should  be  fixed 
at  12  o'clock  on  Monday? 

Mr.  ROBINSON.  I  am  not  sure  that  it  would.  Let  me  state 
that  the  purpose  of  the  proposed  agreement  is  to  complete 
this  bill  on  Monday  next,  so  that  on  Tuesday  the  Senate  may 
proceed  to  the  consideration  of  other  legislation. 

Now,  with  the  understanding  that  an  effort  will  be  made  to 
keep  the  Senate  in  session  Monday  until  the  bill  shall  have 
been  disposed  of,  and  with  a  view  to  having  Senators  take 
notice  of  the  fact  that  an  evening  session  will  be  asked  for  if 
It  shall  prove  necessary,  I  will  modify  my  request,  with  the 
consent  of  the  Senator  from  Oregon,  so  as  to  provide  that  the 
Senate  shall  meet  at  12  o'clock  on  Monday  and  to  fix  the 
time  1  hour  later  for  the  conclusion  of  the  consideration  of 
the  calendar  and  for  the  beginning  of  the  operation  of  the 
limitation  of  debate  on  the  unfinished  business. 

Mr.  McNARY.  If  we  retard  the  hour,  we  certainly  will 
have  a  night  session,  which  I  think  we  all  would  like  to  avoid. 
Let  me  suggest  to  the  Senator  from  New  York  that  he  have 
the  conference  to  which  he  has  referred  on  Tuesday,  because 


the  conference  report  on  the  bill  he  has  in  mind  could  not  be 
considered  by  the  Senate  before  that  day  in  any  event. 

Mr.  ROBINSON.  Mr.  President.  I  will  resubmit  the  re- 
quest in  the  original  form,  and  I  hope  the  Senator  from  New 
York  will  agree  to  it. 

Mr.  COPELAND.  Very  well.  I  will  imdertake  to  reach 
the  House  Members  and  fix  the  hour  of  meeUng  on  Monday 
at  10  o'clock  a.  m.  instead  of  11  o'clock  a.  m. 

Mr.  McNARY.  I  only  made  the  suggestion  because  I  am 
one  of  the  conferees,  and  I  am  satisfied  it  would  be  agreeable 
all  around  if  a  meeting  were  held  on  Tuesday,  and  then  let 
the  original  request  for  unanimous  consent  stand  as  pre- 
sented by  the  Senator  from  Arkansas. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  NORRIS.  Mr.  President,  my  attention  was  diverted. 
I  did  not  hear  the  first  part  of  the  Senator's  request.  I 
understand  it  relates  to  a  call  of  the  calendar. 

Mr.  ROBINSON.  Yes;  my  request  is  that  when  the  Sen- 
ate completes  its  labors  today  it  adjourn  until  11  o'clock  a.  m. 
on  Monday  next,  and  that  at  the  conclusion  of  the  routine 
morning  business  the  Senate  proceed  to  the  consideration  ol 
unobjected  bills  on  the  calendar. 
Mr.  NORRIS.     Until  when? 

Mr.  ROBINSON.    Until  the  hour  of  1  o'clock,  when  the 
consideration  of  the  unfinished  business  will  be  resumed. 
Mr.  NORRIS.     I  have  no  objection. 
Mr.  McNARY.    Question. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas?  The  Chair  hears  none,  and 
the  order  is  made. 

Mr.  BYRNES.  Mr.  President,  I  ask  the  attention  of  the 
Senator  from  Oregon  [Mr.  McNaryJ.  Consideration  of  the 
bill  has  proceeded  to  line  10,  page  30.  but  the  paragraph 
preceding  that,  on  page  29,  lines  16  to  23.  was  passed  over 
at  the  request  of  the  Senator  from  Oregon  yesterday.  Would 
he  now  agree  to  have  action  taken  upon  that  section? 

Mr.  McNARY.  After  conference  with  the  Senator  from 
Pennsylvania  [Mr.  Davis]  I  have  no  objection. 

Mr.  BYRNES.  I  ask  for  a  vote  upon  the  adoption  of  the 
preceding  section  on  page  29.  beginning  at  line  16  and  end- 
ing at  line  23.  Yesterday  this  amendment  was  passed  over 
at  the  request  of  the  Senator  from  Oregon,  who  now  indi- 
cates his  willingness  to  have  action  taken  upon  the  amend- 
ment. 
The  VICE  PRESIDENT.  The  amendment  will  be  stated. 
The  CmKy  Clerk.  On  page  29,  after  line  15,  it  is  proposed 
to  Insert  the  following  new  paragraph: 

The  President  shall  cause  to  be  made  a  sxirvey  of  the  lists  of 
employable  persons  lor  work  In  continental  United  States  pro- 
vided for  by  the  appropriations  made  available  In  this  act  and 
shall  not  knowingly  permit  to  remain  upon  said  lists  any  alien 
who  is  Illegally  within  the  limits  of  the  United  States  or  who  has 
not  filed  a  declaration  of  intention  to  become  a  citizen  of  the 
United  States,  and  wherever  such,  a  person  has  been  employed  he 
shall  be  dismissed. 

Mr.  FRAZIER.  Mr.  President,  before  the  vote  is  taken  I 
wish  to  ask  a  question  or  two  in  regard  to  the  paragraph. 
In  lines  16  and  17  reference  is  made  to  "a  survey  of  the  lists 
of  employable  persons  for  work."  I  should  like  to  know  just 
what  is  meant  by  the  word  "lists"?  Does  it  contemplate 
the  present  list,  or  the  list  which  was  made  in  Novemt)er  of 
last  year,  or  lists  which  may  be  made  in  the  future. 

Mr.  BYRNES.  It  means  the  lists  of  persons  who  £U*e 
eligible  for  employment  upon  Works  Progress  Administra- 
tion projects.  The  direction  in  the  paragraph  would  con- 
tinue as  to  any  list  made  during  the  continuation  of  the  ap- 
propriation, as  well  as  the  list  as  it  now  stands. 

Mr.  FRAZIER.  Under  rulings  of  the  W.  P.  A.,  as  I  un- 
derstand, last  November  farmers  who  had  been  on  relief 
prior  to  that  time  were  excluded  from  employment  on  work- 
relief  projects.  I  am  wondering  if  farmers  who  happen  to 
be  without  means  for  some  cause  or  other  will  be  excluded 
from  the  list  to  which  reference  is  here  made? 

Mr.  BYRNES.  I  am  afraid  the  Senator  does  not  under- 
stand the  provisions  of  the  paragraph.    It  has  nothing  to 


do  with  changing  the  lists.  It  simi^  provides  that  a  survey 
shall  be  made  of  the  lists  for  the  purpose  of  determining 
whether  or  not  aliens  are  upon  the  Usts,  and.  If  any  aliens 
upon  the  lists  have  illegally  entered  the  cmmtry.  that  they 
shall  not  be  eligible  to  remain  upon  the  lists.  It  does  not 
change  the  Usts  at  all,  but  simply  affects  such  aliens  who 
may  be  on  the  Usts  either  now  or  hereafter  during  the  con- 
tinuation of  the  appropriation. 

Mr.  FRAZIER.    Does  it  refer  only  to  aliens? 

Mr.  BYRNES.  The  paragraph  has  no  relation  except  to 
the  aliens  upon  the  lists. 

Mr.  FRAZlJiJt.  I  cannot  understand  from  the  language 
of  the  paragraph  how  that  Interpretatioa  can  be  made. 

Mr.  BYRNES.  Because  it  provides  that  surveys  shall  be 
made  of  the  lists,  and  wherever  the  name  of  an  alien  a];H>ears 
his  name  shall  be  removed  from  the  list. 

Mr.  FRAZIER.  Then,  as  I  understand,  it  wHl  be  the  (dd 
lists  already  in  vogue? 

Mr.  BYRNES.    Yes;  wherever  they  are. 

Mr.  FRAZIER.  The  lists  made  up  last  November  excluded 
farmers  \i^o  had  been  on  relief,  and  farmers  who  were  imder 
the  resettlement  projects  were  excluded.  I  want  to  know 
whether  the  farmers  who  were  on  relief  and  are  now  on 
relief  are  going  to  be  taken  care  of. 

Mr.  BYRNES.  The  paragraph  has  no  reference  to  that 
subject  at  all.  but  simply  provides  that  the  lists  in  the 
various  employment  bureaus  of  the  United  States  shall  be 
investigated  to  determine  whether  or  not  there  are  up(m 
them  any  aliens  who  have  illegally  entered  the  country.  It 
does  not  ^ay  anything  about  farmers  and  does  not  affect 
them  in  any  way. 

The  VICE  PRESIDENT.  The  question  is  upon  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  South  Carolina  if  the  committee  proposes  to 
offer  amendments  to  that  portion  of  the  amendment  on 
page  30,  lines  II  to  20?  I  have  a  number  of  amendments 
to  offer  to  that  portion  of  the  committee  ampnrfm«>T^t  imless 
it  shall  be  corrected  by  the  committee  itself. 

Mr.  BYRNES.  Whenever  that  paragraph  is  reached  sev- 
eral amendments  will  be  offered  to  it.  It  is  the  next  para- 
graph in  the  bill  to  be  considered. 

Mr.  FLETCHER.  I  have  a  number  of  amendments  which 
I  desire  to  offer  to  it. 

Mr.  BYRNES.  I  can  assure  the  Soiator  that  a  number  of 
amendments  wiU  be  offered  n^iich  have  the  approval  of  the 
Senator  from  Qeorgia  [Mr.  Rvssbx],  who  offered  the  paza^ 
graph  in  the  committee. 

PROHiBinoir  or  ma  DDcuMnrAnoir 

Mr.  ROBINSON.  Mr.  Presidoit,  the  bill  (H.  R.  8442)  to 
amend  section  2  of  the  act  entitled  "An  act  to  supplement 
existing  laws  against  unlawful  restraints  and  monopoliea, 
and  for  other  purpoees".  approved  October  15.  1914,  as 
amended.  United  States  Code,  title  IS,  section  13.  and  for 
other  purposes,  Ls  on  the  Vice  President's  desk. 

On  April  30  of  the  present  year  the  Senate  passed  a  bin 
on  the  same  subject  and  sent  it  to  the  House  of  Representa- 
tives. Instead  of  acting  on  the  Senate  bill,  the  House  took 
up  and  considered  a  House  IMII  relating  to  the  same  subject 
matter.  The  two  bills  as  originally  introduced  were  identi- 
cal. The  House  took  no  notice  of  the  Senate  biU.  but  passed 
its  own  bill  and  has  sent  it  to  the  Senate. 

That,  of  course,  is  a  parliamentary  practice  which  is  inex- 
plicable, because  it  requires  the  Senate  to  pass  the  bill  twice. 
It  would  seem  that  the  procedure  should  have  been  to  sub- 
stitute the  provisions  of  the  House  bill,  in  the  form  of  a 
single  amendment,  to  the  Senate  bill,  and  thus  throw  the 
whole  subject  into  conference. 

It  is  my  purpose  to  ask  the  Senate  to  proceed  to  consider- 
ation of  the  House  bill  with  a  view  to  striking  out  all  after 
the  enacting  clause  and  inserting,  in  lieu  of  the  part  stricken 
out.  the  language  of  the  original  Senate  bill  so  that  the 
whole  subject  may  be  in  conference.  That,  of  course,  mani- 
festly is  what  should  have  beoi  done  at  the  other  end  of 


the  Capitol;  but  it  was  not  done.  It  now  becomes  necessary 
for  the  Senate  to  pass  another  bill  on  the  same  subject. 

The  only  proper  procedure  that  I  can  think  of  Is  that 
which  I  have  Just  described.  Accordingly  I  ask  unanimous 
consent  to  proceed  to  the  consideration  of  the  House  bill  to 
which  I  have  referred,  with  the  intentioo  of  moving  to  strike 
out  all  after  the  enacting  clause  and  substituting  the  lan- 
guage of  the  Senate  bill. 

Mr.  BORAH.  Mr.  President,  that  would  leave  the  Senate 
bill  as  we  passed  it  finally? 

Mr.  ROBINSON.    Yes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  the  Senator  has  expressed 
his  intention  of  taking  the  action  which  he  has  outlined,  but 
before  that  may  be  done  it  is  necessary  to  grant  unanimous 
consent;  otherwise  the  bill  must  be  referred  to  a  Senate  com- 
mittee, which  would  be  the  procedure  which  was  followed  in 
connection  with  the  original  Robinson  l^  relating  to  the 
subject 

I  am  not  prepared  at  this  time  to  give  unanimous  consent 
to  the  request.  Iliere  are  several  Members  who  want  to  con- 
sider the  course  of  procedure  to  be  pursued  in  connection 
with  the  bill,  and  for  that  reason  I  shall  object  at  this  time. 
However,  I  shall  be  willing  to  consider  the  matter  again  on 
Monday. 

Mr.  ROBINSON,  Mr.  President,  I  should  like  to  sui^le- 
ment  the  statemoit  I  have  already  made. 

The  course  which  the  matter  has  takm.  and  which  I  have 
described,  has  pat  the  proposed  legislation  in  jeopardy.  Only 
a  few  days  of  the  session  are  left.  Tliere  may  not  be  an 
opportunity  to  force  consideration  of  this  measure.  I  hope  it 
will  not  be  necessary  to  do  that.  I  hope  that  when  my  re- 
quest is  repeated  the  Senator  from  Oregon  a.nd  other  Sena- 
tors will  find  themselves  justified  in  granting  it. 

Mr.  McNARY.  I  may  add  that  opportunity  must  be  given 
to  some  of  the  Members  to  consider  the  parliamentary  situa- 
tion. The  Senator  knows  that  as  soon'as  we  dispose  (rf  the 
unfinished  business  he  may  gain  recognitiaa.  from  the  Chair 
and  move  to  do  the  very  thing  he  is  now  seeking  to  have  done 
by  unanimous  consent;  so  no  rights  are  being  lost.  A  little 
time  is  being  given,  at  my  request,  for  the  purposes  of  study 
only. 

Mr.  ROBINSON.  Of  coarse.  I  am  not  now  going  to  per- 
sist in  the  request.  It  would  be  futile  to  do  so;  but  I  shall 
renew  the  request  on  Monday. 

I  should  like  to  finish  the  statement  I  began.  If  the  bill 
should  be  referred  to  a  oommittee.  pntoaJbij  it  would  be  im- 
possible to  have  it  reported  in  time  for  passage  during  the 
present  session.  The  only  effeetiTe  coarse  I  have  been  able 
to  devise  is  the  one  I  am  attempCinc  to  pursue.  I  am  not 
sure  that  it  would  be  in  order  to  move  to  proceed  to  the 
cansideratloD  of  a  Hoose  bill  thst  is  on  the  Vice  President's 
desk,  unless  it  has  been  read  twice. 

Ilw  VICE  PKE8IIHSNT.    It  has  been  read  twice. 

Mr.  ROBINSON.  If  the  bill  has  been  read  twice,  it  prob- 
acy would  be  in  order,  bot  it  would  be  necessary  to  dis- 
place whatever  measure  might  be  the  unfinished  business; 
and  at  this  stage  of  the  proceedings  of  the  Ccmgress  it 
would  be  nutfiif estly  impossible  to  displace  the  tax  bill  or 
the  relief  bill  for  that  purpose.  I  hope  it  may  be  ^ound  pos- 
sible to  dispose  of  the  matter  <m  Monday. 

Mr.  McNARY.  Mr.  President,  it  is  my  solemn  jwlgment 
that  if  this  matter  goes  over  until  ^onfjiyy  there  will  be 
no  objection  to  taking  up  the  bill  with  the  amendment 
(^ered  by  the  Senator  from  Idaho  [Mr.  Boiuh]  and  the 
Senator  from  Indiazui  [LIr.  Vam  Nxrrsl,  and  the  one  which 
I  proposed  at  the  request  of  the  dairy  industry,  and  ^liilch 
was  inserted  in  the  Senate  MIL  If  the  bill  comes  up  in  that 
fashion  it  is  my  judgment  that  unanimous  consent  will  be 
granted,  but  not  tonight. 

Mr.  ROBINSON.    Very  wdL 

Mr.  NORRIS.  Mr.  President,  the  condition  to  which  our 
attention  has  been  called  by  the  Senator  from  Arkansas 
illustrates  a  practice  which  has  been  going  on  for  several 
years  betweoi  the  House  and  the  Senate,    It  is  uoscieiitiflc 
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and  contrary  to  the  general  parliamentary  practice  in  all 
parliamentary  bodies. 

The  Senator  says  that  the  Senate  passed  a  certain  bill 
and  sent  it  to  the  House.  The  committee  of  the  House  put 
It  in  a  pigeonhole  and  reported  out  a  House  bill  just  like  it 
and  sent  it  to  the  Senate.  That  is  contrary  to  the  recog- 
nized procedure  of  all  parliamentary  bodies  in  all  civiliza- 
tion: and  yet  it  Is  going  on  regularly,  right  along.  Senators 
are  loath  to  call  attention  to  It,  because  usually  the  criti- 
cism would  come  from  someone  who  was  the  author  of  a 
Senate  bill  that  had  gone  to  the  other  House  and  to  all 
Intents  and  purposes  had  been  killed  there,  and  a  similar 
bill   introduced  there  would  come  here  afterward. 

Such  a  course  delays  the  consideration  of  legislation  just 
one  step.  If  the  Senate  should  proceed  on  the  same  theory 
on  which  the  House  has  proceeded,  we  should  not  have  any 
legislation.  The  Senate  would  be  insisting  on  its  bill  and 
the  House  on  Its  bill.  The  Senate  bin  would  be  In  a  iMgeon- 
hole  in  the  House,  and  the  House  bill  would  be  in  a 
pigeonhole  in  the  Senate,  and  we  should  not  make  any 
progress. 

When  a  bill  comes  here  from  the  House,  we  have  a  right, 
of  course,  to  amend  it  in  any  way  we  see  fit:  but  fair  con- 
sideration requires  that  we  should  not  pigeonhole  it  some- 
where and  have  a  Senate  bill  just  like  it  passed  by  the 
Senate  and  sent  to  the  House.  That  procedure  would  get 
us  nowhere. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  shield? 
Mr.  NORRIS.    Yes. 

Mr. .  ROHINSON.  When  the  two  bills  were  introduced 
they  were  identical.  The  Senate  committee  amended  the 
Senate  bill,  as  the  Senator  will  recall,  and  then  certain 
amendments  were  adopted  on  the  floor.  The  House  com- 
mittee amended  the  House  bill.  I  do  not  know  what  amend- 
ments were  adopted  on  the  floor  of  the  House.  The  two  bills 
were  identical  when  they  were  introduced,  but  not  when 
they  were  passed. 
Mr.  NORRIS.  That  does  not  make  any  difference. 
Mr.  ROBINSON.  I  agree  that  it  does  not  make  any  differ- 
ence, but  I  thought  the  Record  ought  to  show  the  fact. 

Mr.  NORRIS.  Mr.  President,  I  will  illustrate  the  practice 
I  have  in  mind. 

Several  years  ago,  on  different  occasions,  the  Senate  passed 
the  "lame  duck"  joint  resolution,  providing  for  an  amend- 
ment to  the  Constitution,  and  it  went  to  the  House.  On  one 
of  those  occasions  a  similar  Joint  resolution  was  introduced 
In  the  House  by  a  member  of  the  committee  which  would 
have  jurisdiction  of  the  Senate  Joint  resolution.  Tlie  Senate 
Joint  resolution  went  over  to  the  House  and  was  kept  on  the 
Speaker's  desk,  as  I  remember,  for  11  days. 

I  may  be  mistaken  as  to  the  time:  it  may  have  been  more 
or  less:  but  the  measure  was  kept  there  for  some  time.  In 
the  meantime  the  House  committee  took  up  a  joint  resolution 
which  had  been  introduced  in  the  House  by  a  member  of  the 
committee,  and  finally  reported  it  to  the  House.  It  went  on 
the  House  Calendar,  and  then  the  Senate  Joint  resolution 
which  was  on  the  Speaker's  desk  was  referred  to  the  same 
committee,  w^here  it  went  into  a  pigeonhole,  and  is  there  yet. 
That  was  several  years  aga  The  Senate  joint  resolution  was 
held  on  the  Speaker's  desk  until  the  House  joint  resolution 
had  been  reported.  It  is  true  that  that  was  not  the  joint 
resolution  which  finally  was  enacted,  and  out  of  which  the 
constitutional  amendment  grew;  but  it  illustrates  the  prin- 
ciple I  am  discussing. 

That  has  happened  time  and  time  again.  I  might  call 
the  Senate's  attention  to  some  very  important  legislation  in 
connection  with  which  it  happened.  The  anti-injunction  bill 
is  another  illustration.  That  subject  had  been  heard  by  the 
Senate  ccHnmittee  for  several  years. 

The  bill  was  passed  in  the  Senate.  It  went  to  the  House, 
where  the  same  bill,  word  for  word,  was  introduced — because 
it  came  from  my  office  and  went  to  a  House  Member  to  be 
introduced — was  reported  out  by  the  committee,  and  the 
House  bill  was  passed.  When  the  bill  came  over  here,  the 
Senate  disregarded  the  discourtesy  that  existed  and  took  up 
the  House  bill  in  the  regular  way.    It  was  delayed  one  parlia- 


mentary step  by  that  procedure;  but  the  law  when  It  was 
finally  enacted  was  the  House  bill  and  not  the  Senate  bill. 

As  I  understand,  the  Senator  from  Arkansas  has  stated 
an  identical  case  which  now  exists.  It  is  not  the  right  way 
to  proceed.  I  might  name  several  others  bills  of  which  the 
same  thing  is  true.  The  present  presiding  officer,  our  Vice 
President,  was  the  majority  leader  of  the  House  in  the 
instance  I  have  given,  and  he  knows  that  what  I  am  stating 
is  the  exact  truth. 

Various  reasons  are  given  why  that  procedure  is  sometimes 
followed.  In  the  first  place,  it  always  delays  legislation.  In 
the  next  place,  some  persons  think  there  is  something  in 
having  the  name  of  a  particular  man  attached  to  a  measure 
which  afterward  becomes  law.  It  is  not  courtesy  between 
the  Senate  and  the  House,  however.  Neither  body  ought  to 
adopt  that  kind  of  procedure.  It  is  not  the  right  way  to 
proceed;  and  I  feel  that  some  action  ought  to  be  taken  to 
correct  that  enl  practice,  which  has  been  going  on  for  a  good 
while.  I  hope  that  calling  attention  to  the  matter  may  be 
sufficient  to  put  an  end  to  that  kind  of  procediore. 

Mr.  ROBINSON.  Mr.  President.  I  give  notice  that  I  will 
renew  my  request  on  Monday. 

BRIDGES  IS  ALABAMA  OVXR  THS  TENNESSEE  AND  OTHER   RTVERS 

Mr.  BLACK.  Mr.  President,  Order  of  Business  2222,  being 
Senate  bill  4622,  proposes  to  grant  the  consent  of  Congress 
for  the  erection  of  bridges  in  the  State  of  Alabama.  The 
bill  has  been  reported  from  the  Committee  on  Commerce  in 
the  usual  form.  I  ask  unanimous  consent  for  its  immediate 
consideration. 

Mr.  McNARY.  Mr.  President.  I  have  stated  that  I  would 
not  consent  to  action  today  on  any  general  legislation,  but  we 
always  make  an  exception  in  the  case  of  a  bridge  bill. 

Mr.  BLACK.  That  is  what  I  understood,  and  I  thank  the 
Senator. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Alabama? 

There  being  no  objection,  the  bill  (S.  4622)  to  amend  sec- 
tion 2  of  the  act  entitled  "An  act  granting  the  consent  of 
Congress  to  the  Alabama  State  Bridge  Corporation  to  con- 
struct, maintain,  and  operate  bridges  across  the  Tennessee. 
Tombigbee,  Warrior,  Alabama,  and  Coosa  Rivers,  within  the 
State  of  Alabama",  approved  May  26,  1928.  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  Alabama  State  Bridge 
Corporation  to  construct,  maintain,  and  operate  bridges  across  the 
Tennessee.  Tombigbee,  VPaurlor,  Alabama,  and  Coosa  Rivers,  within 
the  State  of  Alabama",  approved  May  26.  1928,  Is  amerried  >iy 
striking  out,  wherever  they  appear  therein,  the  words  "18  years" 
and  Inserting  In  lieu  thereof  the  words  "28  years." 

EXEcrrrrvE  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXEcrnrvE  messages  referred 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations  (and  withdrawing  several  nominations),  which 
were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nominations  with- 
drawn, see  the  end  of  Senate  proceedings.) 

EXECUTIVE    REPORTS    OF    COMMrtTEES 

Mr.  McADOO.  from  the  Committee  on  Patents,  reported 
favorably  the  following  nominations: 

Justin  W.  Macklin,  of  Ohio,  to  be  First  Assistant  Commis- 
sioner of  Patents,  vice  Richard  Spencer,  resigned; 

Henry  Van  Arsdale,  of  New  York,  to  be  Assistant  Conunis- 
sioner  of  Patents,  vice  Bryan  M.  Battey,  deceased;  and 

Floyd  J.  Porter,  of  New  York,  to  be  Examiner  in  Chief. 
United  States  Patent  Office,  vice  Prank  C.  Skinner,  retired. 

Mr.  KING,  from  the  Committee  on  Finance,  repxarted  favor- 
ably the  nomination  of  A.  Miles  Pratt,  of  New  Orleans.  La.. 
to  be  collector  of  customs  for  customs  collection  district  no. 


20.  with  headquarters  at  New  Orieans.  La^  to  AH  ma  existing 
vacancy. 

Mr.  MrKKTJAR.  from  the  Coounittee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominatiops  of  sundry 
postmasters. 

Tlie  VICE  PRFSIDENT.  l^e  reports  will  be  placed  on  the 
Executive  Calendar. 

If  there  be  no  further  reports  of  commlttoes.  the  clerk  wlH 
state  the  first  nomination  In  order  on  the  calendar. 

DIPLOMATTC  AKD  VOKXICH  SXXVXCX 

The  legislative  clerk  read  the  nomlnatton  of  Harry  A. 
McBrlde,  of  Michigan,  to  be  Foreign  Service  officer  of  class  1, 
consul  general,  and  secretary  in  the  Diplomatic  Service. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
Uaa  is  coDflrmed. 

The  legislative  clei^  read  the  nomination  of  Herbert  C. 
Hengstler,  of  Ohio,  to  be  Foreign  Service  officer  of  class  1, 
consul  general,  and  secretary  in  the  Diplomatic  Berrice. 

The  VICE  PRESIDENT.  Without  objeetian,  the  ncmina- 
tion  is  confirmed. 

CADRS  AT  incrrKD  STAXKS  MZUZAKT  ACAJOEXT 

Mr.  SHEPPARD.  Ur.  PnsidBDt.  I  have  todaj  reported 
from  the  Committee  on  MlUtary  Affairs  the  namlDations  of 
the  cadets  at  W^t  Point  who  are  to  be  graduated  on  June 
12  next,  to  be  second  Ueotenants  in  the  Army,  and  by  au- 
thority of  the  committee  I  ask  nT>^«<m/«Mi  conacpt  that  the 
nomtnations  be  oooflnned. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  nominations  an  confirmed. 

Mr.  SHEPPARD.  I  a*  amoiimous  consent  that  the 
President  be  notified. 

Hie  VICE  PRESIDENT.  Is  there  objection?  The  C^iair 
hears  none,  and  the  President  win  be  notified. 

The  cleilc  will  state  the  next  naminatlan  in  order  on  the 
calendar. 

The  legislative  clei^  read  the  nomination  of  David  W.  Ling, 
of  Arissona,  to  be  United  States  district  judge.  District  of 
Arizona. 

The  VICE  PRESIDINT.  Without  objectim,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  W.  Hol- 
land, of  Florida,  to  be  United  States  district  judge,  southern 
district  of  Florida. 

The  VICE  PRESIDENT.  Withoot  objection,  the  nomina- 
tion is  confirmed. 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
that  the  President  be  notified  of  the  confirmation  of  the 
nomination  of  Judge  Holland. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

THX  OOaST  OUAU> 

llie  legislative  clerk  proceeded  to  read  sundry  nomtnations 
in  the  Coast  Guard. 

liCr.  ROBINSON.  I  ask  that  the  nomtnatloDS  hi  the  Coast 
Guard  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomhia- 
tions  are  confirmed  en  bloc. 

POSTMASmS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tion of  postmasters. 

li^.  McKELLAR.  I  ask  unanimous  ctmaeat  that  the  nom- 
inations of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

ZW  XHB  SUCT 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  eoneent  that  the  nom- 
inations in  the  Army  be  confirmed  en  Idoc. 

The  VICE  PRESIDENT.  Without  dbtitcOan,  the  nomina- 
tions are  confirmed:  en  bloc* 


The  legislative  clerk  proceeded  to  read  sundry  nomlnatlaDs 
in  the  Martoe  Corps. 

Mr.  WAISK.  I  ask  unanimous  consent  that  the  ^^r^iwi- 
tions  in  the  Marine  Corps  be  cfHifirmed  en  bloc 

The  VICE  PRESIDENT.  Without  objection,  the  ^^^^^'na- 
tions  are  ccffifirmed  en  bloc. 

Aojouunonrr 

The  Senate  resimied  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  untU 
11  o'clock  a.  m.  on  Monday. 

The  motion  was  agreed  to;  and  (at  4  o'clo^  and  32 
minutes  p.  m.)  the  Senate,  under  the  order  prevtously 
entered,  adjourned  until  Monday,  June  I.  1936,  at  11  o'clock 
a.  m. 


NOMINATIONS 
Executive  nominatiotu  received  by  the  Senate  Jfay  31 
(legislative  daw  of  May  12) .  1936 
Unitkd  Statss  Tasht  Cotatissuw 
Robert  Lincoln  O'Brien,  of  Massachusetts,  to  be  a  member 
of  the  United  States  Tariff  CommissloD  for  the  term  expir- 
ing June  16,  1942.     (Reappointment) 

ApponmcDTT.  by  TRAxsmt.  nr  trx  Rxcmjut  Aurr 

TO  QUAXTXKMASTXK   COXPS 

Capt.  Earl  Thomas  McCuIlough.  Infantry,  with  rank  from 
October  1.  1934. 

Pkokotxors  zh  xhi  RmuLAE  Anrr 

TO  n  coLoxns 

lit.  Col.  James  Howard  Tanhach.  Quartermaster  Oorpa, 
from  May  9.  1936. 

Lt  CoL  Ralph  Wayne  Duaenbury.  Infantry,  from  May  14. 
1936. 

TO  Bi  LncuTxirAjrr  coloitels 

MaJ.  Parley  Doney  Paiidnaon,  Infantry,  from  May  9.  1936. 

MaJ.  John  Robert  Wallace,  FM&  Artillery,  from  May  14. 
1936. 

TO  BI   MAJOIS 

Capt.  William  Rebert  Gerhardt,  Ordnance  Department, 
from  May  9,  1936. 

Capt.  Theodore  Earl  Buechler,  Field  Artillery,  ftom  May 
14,  1936. 

Apponmcxins  m  thk  RmnTLAB  Abmt 

TO   BK   SKCOHD    UEUTXHAIITS    WITH    RANK    nOM    JUMX    It,    ItSt 

Corps  of  Engineen 

I.  Oliver  Garfield  Haywood.  Jr. 

3.  Charles  Henry  Waters. 

4.  Ralph  Dickson  King. 

5.  Raymond  John  Harvey. 

7.  William  Reeves  Shuler. 

8.  Roy  Dean  McCarty. 

9.  John  Herbert  Kerkerlng. 

II.  Pierre  Victor  Ki^er,  Jr. 

12.  Karl  Theodore  Klock,  Jr. 

13.  Richard  Rawlins  Waugh. 

14.  Arthur  Milton  Jacoby. 

16.  I>wight  OUver  Monteith. 

18.  Walter  Alexander  Paiks. 

19.  George  Ervin  White,  Jr. 

20.  Carroll  Keleher  Bagby. 

21.  Gilbert  Meding  Dorland. 

22.  lluxnas  Reuben  Conner. 

23.  Thomas  Jay  Hayes,  3d. 
25.  George  Alexander  FInley. 
28.  Wright  HiaU. 

30.  Howard  Allen  Morris. 

Sigrtal  Corv 

17.  Robert  Warren  Davis. 
40.  Walter  Bernard  Bess. 
44.  John  Lindsay  Bower. 
65.  Robert  Frederick  R«l 
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61.  Eugene  Roberta  Patterson. 

273.  Frank  Pattillo  Nonnan.  Jr. 

274.  Conrad  Francis  Necrason. 

275.  Victor  Hermann  Wagner, 

276.  William  Arthur  Joyce. 

Cavalry 
6.  Bruce  Palmer,  Jr. 
10.  Cecil  Edward  Combs. 
46.  Stephen  Walsh  Holderness. 
72,  Howell  Marion  Estes.  Jr. 
94.  Edward  Worthington  Williams. 

107.  Albert  Patton  Clark.  Jr. 

108.  William  Raymond  Prince. 

109.  Eugene  Virgil  Reece. 
111.  Ned  Taylor  Norris. 
134.  Edward  Clare  Dunn. 
141.  Wilfred  Henry  Tetley. 

143.  James  Walter  Twaddell,  Jr. 

144.  William  Russell  Grohs. 
146.  Donald  Paul  Christensen. 
148.  Carl  LaVeme  Rickenbaugh. 

156.  Robert  George  Fergiisson. 

157.  Francis  McDonald  Oliver.  Jr. 

158.  Robert  Edward  McCabe. 
166.  Bay  Wheaton  Cole,  Jr. 
169.  Carl  Baehr,  Jr. 

172.  Harry  Ripley  Melton,  Jr. 

173.  John  Harold  Daly. 

174.  Robert  James  Quinn.  Jr. 

175.  Edward  Daniel  Mohlere. 

185.  Creighton  Williams  Abrams.  Jr. 
189.  Hilwert  Schuyler  Strecter. 
191.  Russel  Victor  Dolmar  Janzan. 
194.  William  Jackson  Hanlon. 
198.  McPherson  LeMoyne. 
202.  Robert  Emmett  O'Brien,  Jr. 
205.  Albert  Bumton  Turner,  Jr. 

Field  Artmery 

26.  William  MeUard  Connor,  Jr. 

33.  William  David  Milne. 

34.  John  Keeler  Neff. 

36.  James  Benjamin  Lampert. 

37.  Gerald  Herman  Duin. 
47.  James  Emmett  Goodwin. 

49.  Paul  Francis  Oswald. 

50.  Gordon  Harrison  Austin. 
53.  Jay  Dean  Rutledge,  Jr. 
57.  Clement  Wirt  Crockett. 

59.  John  Daniel  McElheny. 

63.  Thea  Lewis  Lipscomb. 

64.  Robert  Dean  Gapen. 
66.  David  McCoach.  3d. 

68.  Harry  Edgar  Mikkelsen. 

73.  Ralph  Richard  Gnusch^e. 

74.  Everett  George  Hahney. 
76.  Robert  Matthew  Burnett. 
78.  Clinton  Dermott  Vincent. 

60.  David  Woodrow  Hiester. 

81.  Charles  Dudley  Hartman.  Jr. 

83.  Selw3m  Djrson  Smith.  Jr. 

84.  Raymond  Lemuel  Cato. 

85.  Irwin  Walton  Rogers. 
87.  William  Aldrich  Davis. 
89.  Edward  Alexander  Grove. 

91.  Seward  William  Hulse,  Jr. 

92.  Richard  Henry  Carmichael. 

93.  Robert  Bruce  Partridge. 

100.  Eldred  George  Robbins,  Jr. 

101.  Napoleon  Robertson  DuelL 

103.  Carl  Kenneth  Bowen.  Jr. 

104.  Orville  Newton  Stokes, 
106.  John  I^vis  Torrey,  Jr. 
110.  Donald  Gilbert  Grothaus. 

112.  William  Childs  Westmoreland. 

113.  John  Earl  Barlow. 


115.  Kenneth  Francis  Dawalt. 

116.  Harold  William  Wolf. 

117.  Norman  Calvert  Spencer.  Jr. 

119.  Frederick  Reynolds  Terrell. 

120.  Leonard  Copeland  Shea. 

121.  Charles  Bernard  Tyler,  Jr. 

124.  Frederick  Charles  Bothwell.  Jr. 

126.  Beverley  Evans  Powell. 

127.  Donald  Read  Bodine. 

128.  Charles  Milton  McCorkle. 
133.  Robert  Hall  Safford. 

135.  Chester  Victor  Clifton,  Jr.  . 

136.  William   Denton  Caimes. 

137.  John  Godfrey  Brimmer. 
139.  WUbur  Maben  Griffith. 

Coast  Artillery  Corps 

15.  Charles  Barnard  Stewart. 
24.  Gordon  Henry  Holterman. 
27.  Henry  Jacob  Katz. 
29.  Arthur  Kramer. 

31.  Stephen  Elliott  Smith. 

32.  Edgar  Hall  Thompson,  Jr. 

38.  Regrinald  Joseph  Beauregard  Page. 

39.  Lawrence  Edward  Laurion. 

41.  Clarence  Albert  Cozart, 
43.  William  Nott  Beard. 

48.  William   Parrish   Fickes. 

51.  Cecil  Eldon  Spann,  Jr. 

52.  Poster  LeRoy  Purphy. 
54.  Warren  Smith  Blair. 

56.  Howard  Pinkney  Persons,  Jr. 

58.  Adam  Stephen  Buynoski. 

60.  Kenneth  Einar  Madsen. 

65.  Oren  Swain. 

67.  Robert  Henry  Kessler. 

69.  William  Henry  Kinard.  Jr. 

70.  Eugene  Everett  Lockhart. 

71.  Maxwell  Morrison  Kallman. 
75.  Clifford  Frederick  Cordes,  Jr. 
77.  John  Knox  Arnold.  Jr. 

79.  Richard  Henry  Mattern. 
86.  John  Walter  Romlein. 
90.  Joseph  Barry  Yost. 

95.  Frank  Walter  Gillespie. 

98.  Hervey  Bennett  Whipple. 

99.  Nicholas  Tate  Perkins. 

118.  Benjamin  Merritt  Warfield. 

122.  Fredrick  Bell. 

131.  Leland  Rodman  Drake. 

138.  William  Hamilton  Jordan. 
145.  Henry  David  Lind. 

Infantry 

35.  Benjamin  Oliver  Davis,  Jr. 

42.  Andrew  Davis  ChafBn.  Jr. 
45.  John  Edward  Kelly. 

62.  Edwin  Van  Valkenburg  Sutherland. 
82.  John  James  Phelan. 
88.  William  Charles  Hay. 

96.  James  Rutland  Gunn. 

97.  Wilmer  Charles  Landry. 

102.  Howard  McCrum  Snyder.  Jr. 
105.  James  Edward  Landnma,  Jr. 
114.  John  Richard  KeUy. 

123.  Harold  Roy  Low. 

125.  Philip  Cary  Whitehead. 

129.  Edward  Lawrence  Parsons  Burke. 

130.  Earl  Franklin  Holton. 

132.  Ridgway  Pancoast  Smith.  Jr. 
140.  Langdon  Andrew  Jackson,  Jr. 
142.  Joshua  Asher  Rnkel. 

147.  Clarence  Edward  Gooding. 

149.  William  Swinton  Steele. 

150.  John  Milton  Bartella. 

151.  Loyd  Kenneth  PepjHe. 

152.  William  Charles  Haneke. 


1936 

153. 
154. 
155. 
159. 
160. 
161. 
162. 
163. 
164. 
165. 
167. 
168. 
170. 
171. 
176. 
177. 
178. 
179. 
180. 
181. 
182. 
183. 
184. 
186. 
187. 
188. 
190. 
192. 
193. 
195. 
196. 
197. 
199. 
200. 
201. 
203. 
204. 
206. 
207. 
208. 
209. 
210. 
211. 
212. 
213. 
214. 
215. 
216. 
217. 
218. 
219. 
220. 
221. 
222. 
223. 
224. 
225. 
226. 
227. 
228. 
229. 
230. 
231. 
232. 
233. 
234. 
235. 
236. 
237. 
238. 
239. 
240. 
241. 
242. 
243. 
244. 
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James  "nilman  Wmis. 
Karl  WUham  Schwerinc 
Claude  Lee  Crawford. 
John  Joseph  JaUe. 
Clinton  Utterback  True, 
Turner  Clifton  Rogers. 
Robert  Walter  Breaks. 
William  Loud  Longley. 
Louis  Frederick  de  Lesdemier. 
Frederick  Harold  Gaston.  Jr. 
James  Rainier  Weaver. 
George  Paul  Champion. 
John  Arnold  Heintges. 
Charles  Chaney  Segrlst. 
William  Francis  Meany. 
Peter  Woods  Garland,  Jr. 
Ned  Butler  Broyles. 
Randolph  Charles  Dickens. 
Elmer  Willford  Orubbs. 
Lawrence  Frederick  Prichard. 
Fred  Ltvingood  Walker.  Jr. 
George  Weldon  Childs. 
John  Henry  Chiles. 
Samuel  Edwin  Beggs,  Jr. 
William  "Riomas  Ryder. 
William  Edward  Sicvers. 
WUham  John  Priestley. 
Alfred  William  Hess. 
Karol  Anthouy  Bauer. 
James  Latham  CrandeH.  Jr. 
Thomas  Worthington  Cooke. 
William  Gamett  Lee,  Jr. 
Louis  Stewart  Cham)elear. 
Laurence  John  Ellert. 
Richard  WUklns  Ripple. 
Philip  ShefBeld  Greene. 
Thurman  Wesley  Morris. 
Clyde  Lafayette  Layne. 
Jesse  Cyrus  Drain,  Jr. 
John  Marvin  WUllams. 
David  H«iry  Brown. 
Carl  Theodor  Ooldenberg. 
Jackson  Holt  Gray. 
Warren  Newcomb  Wildrick. 
Austin  Glenwood  naher. 
Cbartes  Lee  Simpson. 
Robert  Thomas  Crowder. 
Allen  Leeds  Peck. 
John  Hershey  Michaells. 
R'anklln  Rogers  Sibert. 
James  Michael  Ulig. 
Henry  Kreltzer  Benson.  Jr. 
Augustus  Herbert  Bode.  Jr. 
John  Proctor  Stone. 
Dimcan  Buist  Dowtlng.  Jr. 
Von  Roy  Shores.  Jr. 
WUlijun  EEerbe  CovingKm.  Jr. 
Philip  Steams  Gage.  Jr. 
Robert  Ft«ncis  Curran. 
Thomas  Edgar  Clifford.  Jr. 
Chazies  Bomham  Minikwi. 
Peter  McGoldrick. 
Allen  Clinton  Miller.  2d. 
James  Renwick  Hui^ws. 
Leonard  Clement  Qodfray. 
William  Hartman  HendrtcksaD. 
Howard  Franklin  McManos. 
Robert  John  Ttxnit 
Raymond  Horace  Tiffany. 
John  Clarke  Goldtrap. 
John  Rldgen  Van  Dickaon. 
John  Roland  Slngletary.  Jr. 
WiHiam  Barret  Suiyvan. 
Olenn  Aitfttn  Sikes. 
William  Maurice  McBee. 
Godfrey  Arthur  Fowler. 


245.  dark  Lewis  Hosmer. 

246.  Donald  Wallace  Noake. 

247.  Wilham  Wesley  Jones. 

248.  David  Lincoln  Edwards. 

249.  Benjamin  Otto  Tumage,  JT. 

250.  Tlxunas  James  Lawknr. 

251.  William  Pelham  Yarborough. 

252.  Aloysius  Elliott  McCormick,  Jr. 

253.  Joseph  James  Nazzaro. 

254.  Charles  Morgan  Prosser.  Jr. 

255.  Frank  Edward  Shea. 

256.  Charles  Blllingslea. 

257.  Benjamin  Franklin  Evans,  Jr. 

258.  Louis  Shepard. 

259.  James  Billy  Leer. 

260.  Edmund  Whritner  Miles. 

261.  William  Levere  TOmhan 

262.  Robert  Sears  Blodgett. 

264.  Henry  Andrew  MuccL 

265.  Tluunas  Walker  Chandler. 

266.  Frederick  Caesar  Augustus  KeDam. 

267.  John  Matthew  Lynch. 

268.  Charles  Manly  Pack. 

269.  Ernest  Samuel  Holmes.  Jr. 

270.  Thomas  Rjrall  Davis. 

271.  Wallace  Conrad  Barrett. 
Tbeodore  Janof. 


if, 

'A 

I 


272. 


Posnusnss 


MLASKA 

Harold  T.  Jestland  to  be  postmaster  at  Bethel,  Alaska. 
Office  becomes  Presidential  July  1,  1936. 

Augustus  H.  Kingsbury,  Jr.,  to  be  postmaster  at  Haines, 
Alaska.    Office  becomes  Presidential  July  1,  1036. 

ARKAKSAS 

David  Compton  to  be  postmaster  at  BentonvfUe,  Ark.^  in 
place  of  K  H.  Alfrey.  Incumbent's  commission  expired 
March  17,  1936. 

Logan  Stafford  to  be  postmaster  at  Green  Forest.  Ark.,  In 
place  of  J.  L  BraswelL  Inounbent's  commission  expired 
April  14.  1936. 

Carrol  L.  Bird  to  be  postmaster  at  Wllmar,  Ark.  Office 
becomes  Presidential  July  1,  1936. 

CALZrOKNXA 

Jerome  Beatty  to  be  postmaster  at  Claremont,  Calif.,  in 
place  of  R.  E.  PowelL  Inomibent's  commission  expired 
March  10,  1936. 

Lawrence  C.  Murphy  to  be  postmaster  at  San  Gtabrtel, 
Calif.,  in  place  of  J.  H.  Straucli.  Jr.  Incumbent's  eommis- 
sioQ  expires  June  1,  193ft. 

OURIBCIXCTTT 

Lillian  N.  Snow  to  be  pnrtmaster  at  MiUdale,  Conn.,  in 
place  of  £.  J.  Mirmlx^  /ii«yya«f^ 

CBOBOU 

Jos^ii  R.  Nease  to  be  postmaster  at  Lumber  City.  Oa..  in 
place  of  William  Renf  roe.  Incombent^  commission  expirts 
June  28.  1936. 

William  H.  Freeman  to  be  postmaster  at  Toomsboro,  Oa. 
Office  becomes  Presidential  July  1,  1936. 

XDARO 

Alma  M<nTow  to  be  postmaster  at  ChaUis,  Idaho,  in  place 
of  A.  D.  Kelley.  Incumbent's  commission  oci^red  January 
7,  1936. 

Alphonse  J.  Verdlck  to  be  postmaster  at  Annawan,  m.,  in 
I^ace  of  R.  C.  Moon.  Incumbent's  commission  exiAred  Jan- 
uary 7,  1936. 

OmiAKA 

Edward  O.  Arnold  to  be  postmaster  at  Dubois.  Ind.  Office 
becomes  Presidential  July  1,  1936. 

Guy  C.  Davison  to  be  postmaster  at  Lewisville,  Ind.  Office 
becomes  Presidential  Jvdy  1.  ma. 

Harvey  W.  Crouse  to  be  postmaster  at  LosantviUe.  Ind. 
OlBce  becomes  Presidential  July  1,  1936. 
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Jeannette  Manifold  to  be  postmaster  at  Mooreland.  Ind. 
Office  becomes  Presidential  July  1.  1938. 

Stephen  A.  Blood.  Jr..  to  be  postmaster  at  Owensville.  Ind.. 
in  place  of  W.  B.  Johnson.  Incumbent's  commission  ex- 
pired April  5.  1938. 

Orith  A.  Imhof  to  be  postmaster  at  Porter.  Ind.  Office 
becomes  Presidentisd  July  1.  1938. 

IOWA 

George  H.  Abemathy  to  be  postmaster  at  Blakesburg, 
Iowa.    Office  becomes  Presidential  July  1.  1936. 

Omar  H.  Brooks  to  be  postmaster  at  Cleghom,  Iowa.  Of- 
fice becomes  Presidential  July  1.  1936. 

Walter  H.  Eppens  to  be  postmaster  at  Colesburg,  Iowa. 
Office  becomes  Presidential  July  1.  1936. 

Margaret  Davidson  to  be  postmaster  at  Crawfordsville. 
Iowa.    Office  becomes  Presidential  July  1.  1936. 

Genevieve  M.  Lattin  to  be  postmaster  at  Dakota  City, 
Iowa.    Office  becomes  Presidential  July  1.  1936. 

Emmett  S.  Armstrong  to  be  postmaster  at  Nevada,  Iowa, 
in  place  of  H.  E.  Hadley.  Incumbent's  commission  expired 
February  19.  1936.  

KXKTTTCKT 

Joseph  E.  Langley  to  be  postmaster  at  Clarkson,  Ky.  Of- 
fice becomes  Presidential  July  1,  1936. 

LOtnSIAMA 

Charles  E.  Heame  to  be  postmaster  at  Chatham,  La.  Of- 
fice becomes  Presidential  July  1.  1936. 

Jacques  L.  Goudchaux  to  be  postmaster  at  Le  Moyen.  La. 
Office  becomes  Presidential  July  1.  1936. 

MAINS 

Herbert  Pred  Hanson  to  be  postmaster  at  Belfast,  Maine, 
in  place  of  M.  E.  Brown.  Incumbent's  commission  expired 
March  10.  1936. 

Ralph  H.  McEwen  to  be  postmaster  at  Bowdoinham.  Maine, 
in  place  of  C.  P.  Curtis,  removed. 

Perl  E.  Woodbury  to  be  postmaster  at  Damariscotta,  Maine, 
in  place  of  P.  A.  Pitts.  Incumbent's  commission  expired 
January  7,  1936. 

George  R.  Desjardins  to  be  postmaster  at  Old  Town,  Maine, 
in  place  of  H.  M  Orr.  Incumbent's  commission  expired 
January  22.  1936. 

AUston  M.  Hatch  to  be  postmaster  at  Stonington.  Maine, 
in  lAAoe  of  L.  E.  Stinson.  Incumbent's  commission  expired 
April  12.  1936. 

IfARYLANS 

Benjamin  P.  Johnson  to  be  postmaster  at  Denton,  Md.,  in 
place  of  L.  T.  Short.  Incumb<;nt's  commission  expired  Jan- 
uary 11.  1936. 

James  H.  Bowling  to  be  postmaster  at  Hughesville,  Md. 
Office  becomes  Presidential  July  1.  1936. 

MASSACHtrSXTTS 

Eugene  J.  LeMaire  to  be  postmaster  at  Plsherville,  Mass., 
in  place  of  J.  J.  Tebo,  deceased. 

George  F.  McNamara  to  be  postmaster  at  Haverhill.  Mass., 
in  place  of  F.  D.  Babcock.  resigned. 

John  R  Walsh  to  be  postmaster  at  Topsfleld.  Mass..  In 
place  of  J.  R.  Walsh.  Inciimbent's  commission  expired 
March  28.  1936. 

MONTANA 

Lee  B^^gerstail  to  be  postmaster  at  Charlo,  Mont.  Office 
becomes  Presidential  July  1,  1936. 

NZBRASKA 

Arthur  H.  Logan  to  be  postmaster  at  Ponca,  Nebr.,  in  place 
of  A.  H.  Logan.  Inctunbent's  commission  expires  June  1. 
1936. 

NEW   HAMPSHIBE 

Stuart  W.  Heard  to  be  postmaster  at  Center  Sandwich. 
N.  H.    Office  becomes  Presidential  July  1,  1936. 

NEW    YORK 

Rita  McOoey  to  be  postmaster  at  Hartsdale.  N.  Y.,  in  place 
Of  M.  A.  McGoey.  deceased. 


NORTH  CAROLINA 

Clyde  B.  Archbell  to  be  postmaster  at  Battleboro.  N,  C. 
Office  becomes  Presidential  July  1,  1936. 

William  J.  Smith.  Jr..  to  be  postmaster  at  Oriental.  N.  C. 
Office  becomes  F*resldential  July  1.  1936. 

James  K.  Beaty  to  be  postmaster  at  Paw  Creek,  N.  C. 
Office  becomes  Presidential  July  1.  1936. 

Lois  D.  Braswell  to  be  postmaster  at  Princeton,  N.  C.  Office 
becomes  Presidential  July  1,  1926. 

James  B.  Hayes  to  be  postmaster  at  Rocky  Point.  N.  C. 
Office  becomes  Presidential  July  1.  1936. 

Prank  L.  Nixon  to  be  postmaster  at  Sunbury,  N.  C.  Office 
becomes  Presidential  July  1,  1936. 

NORTH   DAKOTA 

James  L.  Hatfield  to  be  postmaster  at  Pullerton,  N.  Dak. 
Office  becomes  Presidential  July  1.  1936. 

Bemhard  C.  Hjelle  to  be  postmaster  at  Mercer,  N.  Dak. 
Office  becomes  Presidential  July  1,  1936. 

OHIO 

Anna  L.  Adams  to  be  pxDstmaster  at  Beaver,  Ohio.  Office 
becomes  Presidential  July  1,  1936. 

Alice  B.  Romie  to  be  postmaster  at  Port  Loramle,  Ohio. 
Office  becomes  Presidential  July  1.  1936. 

Homer  P.  Galloway  to  be  postmaster  at  Lore  City,  Ohio. 
Office  becomes  Presidential  July  1.  1936. 

Henry  G.  M  Rolston  to  be  postmaster  at  McGuffey.  Ohio. 
Office  becomes  Presidential  July  1,  1936. 

Ann  W.  Knotts  to  be  postmaster  at  Magnoha,  Ohio.  Office 
becomes  Presidential  July  1,  1936. 

Chester  L.  Jones  to  be  jjostmaster  at  Otway,  Ohio.  Office 
becomes  Presidential  July  1,  1936. 

Sylvie  E.  Sovacool  to  be  postmaster  at  Peninsula,  Ohio. 
Office  becomes  Presidential  July  1,  1936. 

Charles  Calvin  Myers  to  be  postmaster  at  Risingsun,  Ohio. 
Office  becomes  Presidential  July  1,  1936. 

Jessie  W.  Graham  to  be  postmaster  at  North  Fairfield. 
Ohio.    Office  becomes  Presidential  July  1.  1936. 

Prank  lliompson  to  be  postmaster  at  SenecaviDe,  Ohio. 
Office  becomes  Presidential  July  1,  1936. 

John  Burton  Wells  to  be  postmaster  at  Waynesfield.  Ohio. 
Office  becomes  Presidential  July  1.  1936. 

OKLAHOMA 

Glenn  D.  Burns  to  be  postmaster  at  Dover,  Okla.  Office 
becomes  Presidential  July  1.  1936. 

Lester  F.  Wray  to  be  postmaster  at  Terral,  Okla.  Office 
becomes  Presidential  July  1,  1936. 

OREGON 

Ethel  M.  Poster  to  be  postmaster  at  Clackamas,  Oreg. 
Office  becomes  Presidential  July  1.  1936. 

Charles  W.  Perry  to  be  postmaster  at  Richland,  Oreg. 
Office  becomes  Presidential  July  1,  1936. 

Gladys  M.  Heath  to  be  postmaster  at  Rogue  River,  Oreg. 
Office  becomes  Presidential  July  1,  1936. 

PENNSYLVANIA 

Clyde  A.  Plank  to  be  postmaster  at  Aspers,  I»a.  Office 
becomes  Presidential  July  1,  1936. 

Foster  W.  Haverley  to  be  postmaster  at  Covington,  Pa. 
Office  becomes  Presidential  July  1,  1936. 

Howard  D.  Brown  to  be  postmaster  at  Priedens,  Pa.  Office 
becomes  Presidential  July  1,  1936. 

William  J.  Tye  to  be  postmaster  at  Gordon,  Pa.  Office 
becomes  Presidential  July  1,  1936. 

Genevieve  C.  McMahon  to  be  postmaster  at  Mildred,  Pa. 
Office  beccanes  Presidential  July  1,  1936. 

William  R.  Kimble  to  be  postmaster  at  Nottingham,  Pa. 
Office  becomes  Presidential  July  1,  1936. 

Ethel  T.  Croft  to  be  postmaster  at  Osceola,  I*a.  Office 
becomes  Presidential  July  1.  1936. 

John  L.  Gates  to  be  postmaster  at  Quincy,  Pa.  Office 
becomes  Presidential  July  1,  1936. 

James  D.  Brakeman  to  be  postmaster  at  Union  City,  Pa.. 
In  place  of  E.  M.  Cooper,  Jr.  Incumbent's  commission  ex- 
pired January  13,  1936. 


Mary  L.  Carl  to  be  postmaster  at  Vestaburg,  Pa.  Office 
becomes  Presidential  July  1.  1936. 

Milton  R.  Luft  to  be  postmaster  at  Wyomlasing,  Pa.,  in 
place  of  H.  N.  Yost.  Incumbent's  commissiozi  expired  Feb- 
ruary 10.  1936. 

SOUTH   BAKOTA 

Granvel  N.  Collins  to  be  postmaster  at  Camp  Crook, 
S.  Dak.    Office  becomes  Presidential  July  1,  1936. 

Aglae  Bosse  to  be  postmaster  at  Jefferson,  S.  Dak.  Office 
becomes  Presidential  July  1,  1936. 

Harvey  J.  Seim  to  be  postmaster  at  Revillo,  S.  Dak.,  In 
place  of  W.  W.  Youells.  Incimibent's  commlssim  expires 
June  28,  1936. 

Albert  H.  Pogel  to  be  postmaster  at  Rosholt.  S.  Dak.,  in 
place  of  J.  W.  Rydell.  Incumbent's  commission  expiires  June 
15,  1936. 

Orval  Ogle  to  be  postmaster  at  Pine  Ridge,  S.  Dak..  In 
place  of  Richard  Whalen.  Incumbent's  commission  expired 
January  25,  1936. 

Roy  B.  Nelson  to  be  postmaster  at  Viborg,  S.  Dak.,  in 
place  of  H.  R.  Mortenson.  IncuQibent's  conimisslQn  ex- 
pires June  15,  1936. 

Clarence  J.  LaBarge  to  be  postmaster  at  Wakonda.  S.  Dak.. 
in  place  of  L.  W.  Ford.  Incumbent's  commission  expires 
Jime  15.  1936. 

TENNESSEE 

George  V.  Anderson  to  be  postmaster  at  Gates,  Tenn. 
Offlce  becomes  Presidential  July  1,  1936. 

Hugh  B.  Milstead  to  be  postmaster  at  Homsby,  Tenn. 
Office  becomes  Presidential  July  1,  1936. 

Allen  N.  Williams  to  be  postsnaster  at  Newbem,  Tenn.,  in 
place  of  A.  H.  Johnson.  Incumbent's  cotnmissicm  expired 
March  18,  1936. 

Hughes  H.  Hunt  to  be  postmaster  at  Rives,  Tenn.  Office 
becomes  Presidential  July  1,  1936. 


TEXAS 


Office 


George  J.  Bell  to  be  postmaster  at  Aubrey,  Tex. 
beccMnes  Presidential  July  1,  1836. 

Charles  M.  Fagg  to  be  postmaster  at  Blue  Ridge,  Tex. 
Office  becomes  Presidential  July  1,  1936. 

Devoe  Dover  to  be  postmaster  at  Carbon,  Tex.  Office  be- 
comes Presidential  July  1,  1936. 

Marion  L.  Garvin,  Jr.  to  be  postmaster  at  Como.  Tex. 
Office  becomes  Presidential  July  1,  1936. 

J.  Frank  Weaver  to  be  postmaster  at  Cumby.  Tex.  Office 
becomes  Presidential  July  1,  1936. 

Walter  B.  May  to  be  postmaster  at  Desdemona,  Tex. 
Office  becomes  Presidential  July  1,  1936. 

Coin  T.  Seago  to  be  postmaster  at  Qustine,  Tex.  Office 
becomes  Presidential  July  1.  1936. 

C.  Lola  Hill  to  be  postmaster  at  TTighinjids.  Tex.  Office 
becomes  Presidential  July  1,  1936. 

James  F.  Mitchell  to  be  postmaster  at  Lancaster,  Tex.,  in 
place  of  L.  C.  Graham.  Incumbent's  commission  expired 
March  10.  1936. 

Henry  T.  Peace  to  be  postmaster  at  La  Pryor.  Tex.  Office 
becomes  Presidential  July  1,  1936. 

Geneva  M.  Michael  to  be  postmaster  at  May.  Tex.  Office 
becomes  Presidential  July  1,  1938. 

Irene  King  to  be  postmaster  at  Neches,  Tex.  Office  be- 
comes Presidential  July  1,  1936. 

Ida  A.  Stockburger  to  be  postmaster  at  Oglesby,  Ttex. 
Office  becomes  Presidential  July  1,  1936. 

Lillian  Beazley  to  be  postmaster  at  Quemado,  Tex. 
becomes  Presidential  Jujy  1,  lfl36. 

Marcus  E.  Jud  to  be  postmaster  at  Riesel,  Tex. 
becomes  Presidential  July  1,  1936. 

Janie  W.  Chandler  to  be  postmaster  at  Smiley,  Tex. 
becomes  Presidential  July  1,  1936. 

William  B.  Richardson  to  be  postmaster  at  Telephone, 
Tex.    Office  becomes  Presidential  July  1,  1936. 

Andrew  S.  Tarpley  to  be  postmaster  at  Tniscott,  Ttei 
Office  becomes  Presidential  July  1,  1936. 


Office 


Office 


Office 


▼ERMONT 

Raymond  P.  Streeter  to  be  postmaster  at  PrankHn.  Vt. 
Office  becomes  Presidential  July  1,  1936. 

VIRGINIA 

James  W.  Foster  to  be  postmaster  at  Arrington,  Va.  Office 
becomes  Presidential  July  1.  1938. 

William  H.  Ranson  to  be  postmaster  at  Bremo  Bluff,  Va. 
Office  becomes  Presidential  July  1.  1836. 

Joseph  A.  Turner  to  be  postmaster  at  HoUins  College,  Va. 
Office  becomes  Presidential  July  1,  1936. 

Harrison  H.  Dodge  to  be  postmaster  at  Mount  Vemoo.  V*. 
Office  becomes  Presidential  July  1.  1836. 

Walter  S.  Wilson  to  be  postmaster  at  Raphlne,  Va.  Office 
becomes  Presidential  July  1,  1936. 

Richard  F.  Hicks  to  be  postmaster  at  Schuyler,  Va.  Office 
becomes  Presidential  July  1.  1936. 

Lawrence  Hottle  to  be  postmaster  at  Toms  Brook.  Va. 
Office  becomes  Presidential  July  1,  1936. 

WASHINGTON 

Alvln  E.  Scott  to  be  postmaster  at  Benton  City,  Wash. 
Office  becomes  Presidential  July  1,  1936. 

Mary  F.  Stowers  to  be  postmaster  at  Eastsound.  Wash. 
Office  becomes  Presidential  July  1,  1936. 

Erica  A.  Sheehan  to  be  postmaster  at  Lake  Stevens.  Wash. 
Office  tecomes  Presidential  July  1,  1936. 

Edward  V.  Pressentin  to  be  postmaster  at  Rockport,  Wash. 
Office  becomes  Presidential  July  1,  1938. 

WEST  VXRCHriA 

Austin  H.  Elrick  to  be  postmaster  at  OOTinanla,  W.  Va. 
Office  becomes  Presidential  July  1,  1936. 

Edson  Stout  to  be  postmaster  at  Nutter  P\)rt.  W.  Va.  Office 
bectxnes  Presidential  July  1,  1936. 

Swepson  J.  Rlchter  to  be  postmaster  at  White  Sulphur 
Springs,  W.  Va.,  in  place  of  F.  M.  Hlppert.  Incumbent's  com- 
mission expired  March  29,  1936. 

WISCONSIN 

Alfred  E.  Von  Wald  to  be  postmaster  at  Sauk  City,  Wis.,  in 
place  of  C.  F.  Nlnman.  Incumbent's  commission  expired  Jan- 
uary 18,  1936. 

Eva  K.  Sheen  to  be  postmaster  at  Union  Grove,  Wis.,  in 
place  of  E.  W.  Meredith.  Incumb«it's  commission  exiiired 
February  10,  1936. 

Walter  H.  Sprangers  to  be  postmaster  at  Waldo,  Wis.  Offlce 
becomes  Presidential  July  1,  1936. 

WYOMING 

Grace  E.  Lyon  to  be  postmaster  at  Bums,  Wyo.  Office 
becomes  Presidential  July  1,  1936. 

Austin  R.  Craven  to  be  postmaster  at  Sunrise,  Wyo.  Offlce 
becomes  Presidential  July  1,  1936. 


f 


CONFIRMATIONS 

Executive   nominations   confirmed   by  the  Senate  May   30 

{legislative  day  of  May  12),  1936 

Diplomatic  and  Foreign  Service 

Harry  A.  McBride  to  be  Ptorcign  Service  officer  of  class  1, 

consul  general,  and  secretary  in  the  Diplomatic  Service. 

Herbert  C.  Hengstler  to  be  Foreign  Service  officer  of  class 
1,  consul  general,  and  secretary  in  the  Diplomatic  Service. 
United  States  District  Judges 

David  W.  Ling  to  be  United  States  district  judge,  district 
of  Arizona. 
John  W.  Holland  to  be  United  States  district  Judge,  soath- 

em  district  of  Florida. 

Appointments  or  the  Coast  Guars 

TO   BE  ENSIGNS 


Gerald  Tillman  Applegate 
Raymond  William  Blouin 
George  Rowland  Boyce,  Jr. 
Christian  Rewoldt  Couser 
William  Brom  field  Ellis 


Thomas  Fletcher  Epiey 
Clifford  Sylvester  Gerde 
Samuel  Gardner  Guill 
Douglas  Bruce  Henderson 
Arthur  Wllber  Johnsen 
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Robert  James  Lafferty 
John      Wellman      Macin- 
tosh. Jr. 
Josei^  Paul  Martin 
James  Schoolcraft  Muzzy 
Guy  Leon  Ot  linger 
George  Winchester  Playdon 
George  Richard  Rejmolds 
Julius  Edward  Richey 
Pred  Jacob  Scheiber 
Benjamin     Berry     Schere- 
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Richard  Robert  Smith 
Frederick  John  Statts 
James  Pomeroy  Stow,  m 
Clyde  Harold  Teague,  Jr. 
Edward     Carter     Thomp- 
son, Jr. 
Paul  Edwin  Trimble 
Russell  Randolph 
Waesche.  Jr. 
Robert  Wilcox 
Harold  Lambert  Wood 


schewsky 

Appointment,  by  TRANsrER,  in  the  Regular  Army 

Second  Lt.  John  Burroughs  Cary.  to  Air  Corps. 

Appointments  in  the  Regular  Army 

to  be  second  lieutenants  wtth  rank  from  june  12.  1936 

Corps  of  Engineers 

I.  Oliver  Garfield  Hajrwood,  Jr. 

3.  Charles  Henry  Waters. 

4.  Ralph  Dickson  King. 

5.  Raymond  John  Harvey. 

7.  William  Reeves  Shuler. 

8.  Roy  Dean  McCarty. 

9.  John  Herbert  Kerkering. 

II.  Pierre  Victor  Kieffer,  Jr. 

12.  Karl  Theodore  Klock.  Jr. 

13.  Richard  Rawlins  Waugh. 

14.  Arthur  Milton  Jacoby. 
16.  Dwlght  Oliver  Monteith. 

18.  Walter  Alexander  Faiks. 

19.  George  Ervin  White,  Jr. 

20.  Carroll  Keleher  Bagby. 

21.  Gilbert  Meding  Dorland. 

22.  Thomas  Reuben  Conner. 

23.  Thomas  Jay  Hayes,  3d. 
25.  George  Alexander  Plnley. 
28.  Wright  Hiatt. 

30.  Howard  Allen  Morris. 


17. 
40. 
44. 

55. 
61. 
273 
274 
275 
276 


Signal  Corps 
Robert  Warren  Davis. 
Walter  Bernard  Bess. 
John  Lindsay  Bower. 
Robert  Frederick  Frost. 
Eugene  Roberts  Patterson. 

Fmnk  Pattillo  Norman.  Jr. 

C(»irad  Francis  Necrason. 

Victor  Hermann  Wagner. 

William  Arthur  Joyce. 

Cavalry 
6.  Bruce  Palmer.  Jr. 
10.  Cecil  Edward  Combs. 
46.  Stephen  Walsh  Holdemess. 
72.  Howell  Marion  Estes,  Jr. 
94.  Edward  Worthington  Williams. 
107.  Albert  Patton  Clark.  Jr. 

WilUam  Raymond  Prince. 

Eugene  Virgil  Reece. 

Ned  Taylor  Norrls. 

Edward  Clare  Dunn. 

Wilfred  Henry  Tetley. 

James  Walter  Twaddell,  Jr. 

William  Russell  Grohs. 
146.  Donald  Paul  Christensea. 
148.  Carl  La  Verne  Rlckenbaugh. 

Robert  George  Pergusson. 

Francis  McDonald  Oliver,  Jr. 

Robert  Edward  McCabe. 

Roy  Wheaton  Cole,  Jr. 

Carl  Baehr,  Jr. 

Harry  Ripley  Melton,  Jr. 

John  Harold  Daly. 

Robert  James  Quinn.  Jr. 

Edward  Daniel  Mohlere. 

Creighton  Williams  Abrams,  Jr. 


108. 
109. 
111. 
134. 
141. 
143. 
144. 


156. 
157. 
158. 
166. 
169. 
172. 
173. 
174. 
175. 
185. 


189.  Hilwert  Schuyler  Streeter. 
191.  Russel  Victor  Dolmar  Janzan. 
194.  William  Jackson  Hanlon. 
198.  McPherson  LeMoyne. 
202.  Robert  Emmett  O'Brien,  Jr. 
205.  Albert  Burr.ton  Turner,  Jr. 

Field  Artillerg 

26.  William  Mellard  Connor,  Jr. 

33.  William  David  Milne. 

34.  John  Keeler  Neff. 

36.  James  Benjamin  Lampert. 

37.  Gerald  Herman  Duin. 

47.  James  Emmett  Goodwin. 

49.  Paul  Francis  Oswald. 

50.  Gordon  Harrison  Austin. 

53.  Jay  Dean  Rutledge,  Jr. 
57.  Clement  Wirt  Crockett, 
59.  John  Daniel  McElheny. 

63.  Thea  Lewis  Lipscomb. 

64.  Robert  Dean  Gapen. 
66.  David  McCoach.  3d. 

68.  Harry  Edgar  Mikkelsen. 

73.  Ralph  Richard  Gnuschke. 

74.  Everett  George  Hahney. 
76.  Robert  Matthew  Burnett. 
78.  Clinton  Dermott  Vincent. 

80.  David  Woodrow  Hiester. 

81.  Charles  Dudley  Hartman,  Jr. 

83.  Selwyn  i:>yson  Smith,  Jr. 

84.  Raymond  Lemuel  Cato. 

85.  Irwin  Walton  Rogers. 
87.  William  Aldrich  Davis. 
89.  Edward  Alexander  Grove. 

91.  Seward  William  Hulse,  Jr. 

92.  Richard  Henry  Carmichael. 

93.  Robert  Bruce  Partridge. 

100.  Eldred  George  Robbins,  Jr. 

101.  Napoleon  Robertson  Duell, 

103.  Carl  Kenneth  Bowen,  Jr. 

104.  Orville  Newton  Stokes. 
106.  John  Davis  Torrey.  Jr. 
110.  Donald  Gilbert  Grothaus. 

112.  William  Childs  Westmoreland. 

113.  John  Earl  Barlow. 

115.  Kenneth  Francis  Da  wait. 

116.  Harold  William  Wolf. 

117.  Norman  Calvert  Spencer,  Jr. 

119.  Frederick  Reynolds  Terrell. 

120.  Leonard  Copeland  Shea. 

121.  Charles  Bernard  Tyler,  Jr. 
124.  Frederick  Charles  Bothwell,  Jr. 

126.  Beverley  Evans  Powell. 

127.  Donald  Read  Bodine. 

128.  Charles  Milton  McCorkle. 
133.  Robert  Hall  Safford. 

135.  Chester  Victor  Clifton.  Jr. 

136.  William  Denton  Caimes. 

137.  John  Godfrey  Brimmer. 
139.  Wilbur  Maben  Griffith. 

Coast  Artillery  Corpt 

15.  Charles  Barnard  Stewart. 
24.  Gordon  Henry  Holterman. 

27.  Henry  Jacob  Katz. 
29.  Arthur  Kramer. 

31.  Stephen  Elliott  Smith. 

32.  Edgar  Hall  Thompson.  Jr. 

38.  Reginald  Joseph  Beauregard  Page. 

39.  Lawrence  Edward  Laurion. 
41.  Clarence  Albert  Cozart. 
43.  William  Nott  Beard. 

48.  William  Parrish  Fickes. 

51.  Cecil  Eldon  Spann.  Jr. 

52.  Foster  LeRoy  Furphy. 

54.  Warren  Smith  Blair. 

56.  Howard  Pinkney  Persons,  Jr. 


58.  Adam  Stephen  BuynoskL 
60.  Kermeth  Elnar  Madsen. 
65.  Oren  Swain. 
67.  Robert  Henry  Kessler. 

69.  William  Henry  Kinard,  Jr. 

70.  Eugene  Everett  Lockhart. 

71.  Maxwell  Morrison  Truiimftw 
75.  Clifford  Frederick  Cordes,  Jr. 
77.  John  Knox  Anx^  Jr. 

79.  Richard  Henry  Mattem. 
86.  John  Walter  Romlein. 
90.  Joseph  Barry  Yost. 
95.  Frank  Walter  Gillespie. 

98.  Hervcy  Bennett  Whipple, 

99.  Nicholas  Tate  Perkins. 

118.  Benjamin  Merritt  Warfleld. 
122.  Fredrick  BelL 
131.  Leland  Rodman  Drake. 
13S.  Winiam  Hamilton  Jordan. 
145.  Henry  David  Lind. 

Infunti'jf 
35.  Benjamin  Oliver  Davis,  Jr. 
42.  Andrew  Davis  Chaffln,  Jr. 
John  Edward  Kelly. 
Edwin  Van  Valkenburg  Sutherland. 
John  James  Phelan. 
William  Charles  Hay. 
James  Rutland  Gunn. 
WUmer  Charles  Landry. 
Howard  McCrum  Snyder,  Jr. 
James  Edward  Landrum,  Jr. 
J(rtin  Richard  Kelly. 
Harold  Roy  Low. 
Kiilip  Cary  Whitehead. 
Edward  Lawrence  Parsons  Burke. 
Earl  Franklin  Holton. 
Ridgway  Pancoast  Smith,  Jr. 
lAngdon  Andrew  Jackson,  Jr. 
42.  Joshua  Asher  Finkel. 
47.  Clarence  Edward  Gooding, 
49.  William  Swtoton  Steele, 
John  Milton  Bartella. 
Loyd  Kenneth  Pepple. 
William  Charles  Haneke. 
James  Tillman  Willis. 

54.  Karl  William  Schwerlng. 

55.  Claude  Lee  Crawford. 

59.  John  Joseph  Jakle. 

60.  Clinton  Utterback  True, 

61.  Turner  Clifton  Rogers. 

62.  Robert  Walter  Breaks. 

63.  William  Loud  Longley. 

64.  Louis  Frederick  de  Lesdemler. 

66.  Frederick  Harold  Gaston,  Jr. 

67.  James  Rainier  Weaver. 

68.  OecH-ge  Paul  Chamirioii. 

70.  John  Arnold  Heintges. 

71.  Charles  Chaney  Segrlst. 

76.  William  Francis  Meany. 

77.  Peter  Woods  Garland.  Jr. 

78.  Ned  Butler  Brt^Ies. 

79.  Randolph  Charles  Dickens. 

80.  Elmer  Willford  Qrubbs. 

81.  Lawrence  Frederick  Prichard. 

82.  Fred  Livingood  Walker,  Jr. 

83.  George  Weldon  Childs. 

84.  John  Henry  Chiles. 

86.  Samuel  Edwin  Beggs.  Jr. 

87.  William  ThcMnas  Ryder. 

88.  William  Edward  Sievers. 
90.  William  John  Priestley. 

92.  Alfred  William  Hess. 

93.  Karol  Anthony  Bauer. 

95.  Jtunes  Tjttham  Crandell.  Jr. 

96.  Thomas  Worttilngton  Cooke. 

97.  WUllam  Gamett  Leew  J£. 
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62. 

82. 

88. 

96. 

97. 

02. 

06. 

14. 

23. 

25. 

29. 

30. 

32. 

40. 


50. 
51. 
52. 
53. 


199.  Louis  Stewart  Chappelear. 

200.  Laurence  John  Ellert. 

201.  Richard  Wilkins  Ripple. 

203.  Philip  Sheffield  Greene. 

204.  Thurman  Wesley  Morris. 

206.  Clyde  Lafayette  Layne. 

207.  Jesse  Cyrus  Drain.  Jr. 

208.  John  Marvin  Williams. 

209.  David  Henry  Brown. 

210.  Carl  Theodor  Goldenbcrg. 

211.  Jackson  Holt  Gray. 

212.  Warren  Newcomb  WUdrick. 

213.  Austin  Glenwood  Fisher. 

214.  Charles  Lee  Simpson. 

215.  Robert  Thomas  Crowder. 

216.  Allen  Leeds  Peck. 

217.  John  Hersey  Michaelia. 

218.  Franklin  Rogers  Sibert. 

219.  James  Michael  Illlg. 

220.  Henry  Kreitzer  Bensoo,  Jr. 

221.  Augustus  Herbert  Bode,  Jr. 

222.  John  Proctor  Stone. 

223.  Duncan  Buist  Dowling,  Jr. 

224.  Von  Roy  Shores,  Jr. 

225.  William  Ellerbe  Covington,  Jr, 

226.  Philip  Steams  Gage,  Jr. 

227.  Robert  Francis  Curran. 

228.  Thomas  Edgar  Clifford,  JT. 

229.  Charles  Bumham  MilUken. 

230.  Peter  McGoldrick. 

231.  Allen  Clinton  Miller.  2d. 

232.  James  Renwick  Hughes. 

233.  Leonard  Clement  Godfray. 

234.  William  Hartman  HecudricksoxL 

235.  Howard  Franklin  McManus. 

236.  Robert  John  Trout. 

237.  Raymond  Horace  Tiffany. 

238.  John  Clarke  Goldtrap. 

239.  John  Ridgen  Van  Dickson. 

240.  John  Roland  Singletary,  Jr. 

241.  William  Barret  Sullivan. 

242.  Glenn  Austin  Bikes. 

243.  William  Maurice  McBee. 

244.  Grodfrey  Arthur  Fowler. 

245.  Clark  Lewis  Hosmer. 

246.  Donald  Wallace  Noake. 

247.  William  Wesley  Jcaaes. 

248.  David  Lincoln  Edwards. 

249.  Benjamin  Otto  Tumage,  Jr. 

250.  Thomas  James  Lawlor. 

251.  William  Pelham  Yarboroogh. 

252.  Aloysius  Elliott  McCormick.  Jr. 

253.  Joseph  James  Nazzaro. 

254.  Charles  Morgan  Prosser.  Jr. 

255.  Prank  Edward  Shea. 

256.  Charles  Billingslea. 

257.  Benjamin  Franklin  Evans,  Jr. 

258.  Louis  Shepard. 

259.  James  Billy  Leer. 

260.  Edmund  Whritner  Miles. 

261.  WllliEun  Levere  KlmbalL 

262.  Robert  Sears  Blodfett. 

264.  Henry  Andrew  MuccL 

265.  "niomas  Walker  Chandler. 

266.  Frederick  Caesar  Augustus  B>ii«"n, 

267.  John  Matthew  I^rneh. 

268.  Charles  Manly  Pack. 

269.  Ernest  Samuel  Holmes,  Jr. 

270.  Thomas  Ryall  Davis. 

271.  Wallace  Conrad  Barrett. 

272.  Theodore  Janof. 

Appointmxkts  nr  thi  Navt 

KARXRX  COKPS 

Frederick  R.  Dowsett  to  be  second  lieutenant. 
Ted  E.  Pulos  to  be  second  Ueutcoant. 
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POSTMAfrrEM 
ARIZONA 

George  Q.  Babbitt,  Jr..  Flagstaff. 
Louisa  L.  Staggs,  Port  De&anc^. 
Winnie  M.  Johnson,  Gilbert. 
Josie  B.  Penwick.  Litchfield  Park. 
Mary  W.  Hand,  Winkelman. 

ARKANSAS 

Mary  C.  Porter.  Alpena  Pass. 
Howard  R.  Nabors,  Chidester. 
Joe  C.  Allen,  Cove. 
WilUam  L.  Ellis.  Cullendale. 
EMgar  G.  Gunnels,  Emerson. 
Everett  H.  Bonds,  Gillham. 
Hoyt  D.  Estep.  Hartman. 
William  J.  Pruitt,  Jasper. 
Ruth  D.  Slaton,  Joiner. 
Lora  E.  WlDterson,  Knobel. 
Thomas  W.  Moore,  Magazine. 
Alvin  J.  Wages,  Norphlet. 
Clyde  V.  Warr,  SUte  College. 

KANSAS 

George  J.  Roeback.  Arcadia. 
Kathryn  Schieferecke,  lienor*. 

LOmSXAVA 

Pierre  lOstrot.  ArnaudvtJle. 
Rene  Tate,  Kunicc. 

MAMAcmrtrm 

Jamc*  W,  Ev»nA,  l^lrhatm. 
John  JoMph  Ma/kifi.  Jr ,  Mll1#T«  ruti§. 
Hoy  8«w»rd  CumptM-n,  RutUmd  iUighiM. 
tUYTnorui  L.  »<Jiil«»,  Wwit  tkfVUi4m, 
MuH$^i  %  Tf'/v   W«#t  »l«ckt»rt4««, 

lUi'.titui  i.  ivnidfuu,  CMrd«n, 
W»Ui»m  J   K«iiftU>th,  Ooftwajr, 
KdUh  B.  KJi-ltx^r,  Rock, 
C^arlef  A.  Vogelheim,  Rogerff  Cltf, 

ICZNirSSOTA 

J.  Harold  Johnson,  Elmore. 
Andrew  Lubln«kl,  Oreenbush. 
Theodore  Zimmerman,  Le  Center. 
William  W.  O'Malley.  Le  Sueur. 
Carl  V.  HawkinAon,  St.  James. 

OKLAHOMA 

Dudley  C.  Allsup.  Willow. 

PnrWSTLVAKXA 

John  P.  Erdly.  Beaver  Springs. 
Leslie  H.  Lockennan,  Cheswlck. 
Mary  Dessie  Blayney,  ClaysviUe. 
Harry  Tartootton,  Sr..  Darby. 
Ewing  D.  Mlnerd.  Dunbar. 
Harry  D.  Pamen,  East  Butler. 
William  Scott  Rinedollar,  Everett 
Mildred  E.  Wagner.  Preemansburg. 
Eugene  M.  Burke.  Kams  City. 
Earle  Phillips  Robbtns,  Knoxvllle. 
Brian  W.  Kauffman.  Mlddleburg. 
Arthur  O.  Shafer.  Montoursville. 
Margaret  A.  Mash,  Nanty  Glo. 
Robert  E.  Walley,  8r.,  Spring  City. 
Randall  H.  Weaver,  Worthington. 
Edgar  8.  Abel.  WrightsviUe. 

Tcnrxssxi 

John  W,  Nicholson,  Ashland  City. 
Riley  M.  Grills.  Trimble. 

TKXAS 

Olive  P.  Jordan,  Beckvllle. 
Samuel  O.  Hampton.  Goree. 
Herman  H.  Cooke.  Hempstead. 


John  A.  Wilson,  Knox  City. 
John  Henry  Read,  Memphis. 
Neville  W.  Durham.  Merkel. 
John  M.  Meiners,  Moulton. 
Mar>-  P()ster,  Waelder. 


WITHDRAWALS 

ExecMtive  nomi-nations  withdrawn  from  the  Senate  May  30 

aeffislative  day  of   May   12),   1936 

Promotioks  in  the  ARBrnr 

TO   BE   COLONEL 

Lt.   Col.   James   Howard   Laubach,   Quartermaster   Corps, 
from  May  14,  1936. 

TO  BE  LirUTENANT  COLONEL 

Maj.  Parley  Doney  Parkinson.  Infantry,  from  May  14,  1936. 

TO    BE    BCAJOR 

Capt.   William   Rebert  Gerhaxdt,  Ordnance  Department, 
from  May  14.  1936. 


SENATE 

Monday,  June  1,  1936 

The  Senate  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  Z?Bamcy  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

Almighty  Ood.  who  as  at  this  time  didst  U-^ch  the  hearu 
of  Thy  faithful  people  by  «end!n«  to  thrm  the  light  of  Thy 
Holy  Spirit;  Onmt  us  by  the  Mine  »plrlt  to  have  a  right 
judgmr.ii  m  sU  UUogs  as  we  fac«  the  »ol€mn  duti««  of  this 
day. 

Will  Thou  hPMm^  upon  mtr  rrwkkml,  mjt  Vk;e  Pre»l- 
d^rtt.  and  all  «Hh4rr»  In  uultu/rMy,  wisd^/m  atid  »tr«m«th  lo 
kutm  «rt4  ui  (Ui  Thy  win,  ntt4i  utf/tt  wfttty  hlrnnbtft  iH  thu 
titrttuiP  that  tu>M\if  (ti  %tni\  whKh  imn  m  rntHm  and  tttt' 
tMnnttu^  ih*  hminmt  auribuu*  (4  «<mra««,  th«4  —tih  m»y 
kpcitk  his  truth  u»  0<jd  d<Hh  bid, 

li<flp  us  to  be  pur«  and  tummi  In  our  Uvm,  just  and  irrs- 
pi  oaciiabk  In  our  dealings  with  our  feliow  men,  that  we  may 
be  ever  dear  to  our  friends,  horu>re<l  by  our  country,  snd 
beloved  at  our  flreaidtfM.  We  ask  It  In  ths  name  an4  for  the 
sake  of  Jesus  Christ  our  Lord.    Amen. 

THI   JOtnUfAL 

On  request  of  Mr.  RoiursoM,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Saturday,  May  30,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  or  THS  lOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonim. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

King 

Boblnaon 

Austin 

CooUdge 

La  PoUett« 

RusseU 

BacbmAn 

Oopeland 

loftln 

Bchwcllenbacb 

BaUey 

CouMns 

Lonergan 

Sheppard 

Barboiir 

DavU 

Long 

nhlpst«ad 

Barkley 

Dleterlch 

McAdoo 

Smith 

BeiiAon 

Duffy 

McGUl 

Btelwer 

Bilbo 

Fletcher 

McKellar 

TTiomas.  Okla. 

Black 

Prazler 

McNary 

Tliomas,  Utah 

Bone 

OeorgB 

Maloney 

Townsend 

Borah 

Oerry 

Mlnton 

Truman 

Brown 

Gibson 

Moore 

Tydlngs 

Bulkley 

Glass 

Murphy 

Vandenberg 

Bulow 

Oufley 

Murray 

Van  Nuys 

Burke 

Hale 

Neely 

Wagner 

Bynl 

Hastings 

Norrls 

Walsh 

Byrnes 

Hatch 

O'Mahoney 

Wheeler 

Capper 

Hayden 

Overton 

White 

Caraway 

Holt 

Pope 

Carey 

Johnson 

RadcUffe 

Cbavez 

Keyes 

Reynolds 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
Costigan],  the  Senator  fnxn  Mississippi  [Mr.  Harrison],  the 
Senator  from  Nevada  [Mr.  McCarran]  are  absent  because  of 
illness,  and  that  the  Senator  from  Texas  LMr.  ConnallyI 
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the  Senator  from  Ohio  [Mr.  Dobabbt],  the  Senator  from 
Oklahoma  [Mr.  Ooul.  the  Senator  from  Illhiole  [Mr. 
Lkwis],  the  Senator  from  Kentucky  [Mr.  Loour].  and  the 
Senator  from  Nevada  [Mr.  PimcAV]  are  unavoidably  de- 
tained from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dicxnrsov]  and  the  Senator  from  Rhode  Island  [Mr. 
MktcaltI  are  necessarily  ahgor^f. 

The  VICE  PRESIDENT.  Eighty-ooe  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

COMMZTTKI  OH  AMUJIGKMDnS  VOC  nUUGUXATXO*  OV  ZEK 


The  VICE  PRESIDENT  app(rinted  the  Senator  from  West 
Virginia  LMr.  Nkklt],  the  ^^T>fit^r  from  Ai^ansas  CMr.  Rob- 
XHsoNl,  and  the  Senator  from  Maine  [Mr.  Halb]  as  the 
members  on  the  part  of  the  Senate  at  the  Joint  Committee 
on  Arrangements  for  the  Inauguratiaa  of  the  President-elect 
of  the  United  States,  authorixed  by  Senate  OoDCurrent  Beao- 
Intlon  38. 

raxmoHB  Mjn  ummokuim 

The  VICE  PRBBIDBfT  laid  before  the  Senate  a 

of  the  Senate  of  the  State  at  Gattfenite^  tefoOnc  tbe 
•troetka  and  oompletftoo  of  the  Ccotral  VaUej  prajaet  in 
Cahf orala  and  the  makln«  <tf  adsqniite  miniiirilittoii  tlMte- 
f or.  which  WM  ordertd  to  He  en  ttie  table. 

(See  TMohittoa  printed  to  fun  wbaa  pnMBtod  today  by 
Mr.  McAmw.)       ^^ 

TlM  VICI  FRCtlDDrr  aleo  laid  bef o««  tb§  twiti  tmo- 
tatloiM  adoiHod  bf  tlM  AsBKroBf  Obontr  OnCral  Leber 
XMoB,  ol  EMMsmtm,  TH^  and  tlM  oooDcfl  ci  iti§  chf  ct 
•upffior,  Wli,,  Hrortm  th»  prompt  mmetmmH  ol  tt»  §0- 


rotonod  to  tiM  ComniUm  ob  BdHMdon  lod  Ulwr. 

Iff  AlM  told  bff or«  dM  SmmU  Um  pomiam  §1 
UootA  Mil  LoMl  Mo,  m,  flmnbiiinnil  Wmthm1m§4  ol 
ram  Uakiri,  iod  moni  otuomo,  ol  laUmmmml  fWto . 
Mteut.  f •¥orffif  Urn  adopiiop  ol  mmmim  lodkhm  to  Urn 
nuking  ol  a  modmto  yroflt  ftr  tho  uowophtA  todmtfy.  • 
i*ir  moot  br  workon,  and  •  telr  prtoo  tor  tonm§  and 
oUior  pmpvood  prodtiein,  wtaleti  vii  nfmtd  to  tbo  Con' 
miUoo  oa  rtnuioo. 

He  atoo  told  bff ort  ttit  SfMto  •  ttHtnMn  In  thf  Mtiiri 
of  A  BMmortol  from  U.  J.  mopor.  merotorj,  etc.,  Pbomlz. 
Aril.,  remonatratinff  afaliut  the  eonflnnatloB  of  the  ncml- 
natlon  of  David  W.  ling,  of  Arizona,  to  be  United  Statee 
district  judge,  dlitilct  ol  Artoooa,  wtHeb  wae  ordered  to  lie 
on  the  table. 

Mr.  OBOROB  presented  a  petition  of  sundry  dtlzens,  be- 
ing railroad  employees  of  the  State  of  Oeorfla,  praying 
for  the  repeal  of  Public  Law  Ko.  S99  (H.  R.  S<51).  Seventy- 
fourth  Ooogrese,  known  as  the  Ballroad  Rettnment  Act  of 
1936.  and  Public  Law  No.  4P0  (H.  R.  8663) .  Sefeoty-foorth 
Congress,  known  as  an  act  to  levy  excise  tax  upon  carriers 
and  income  tax  upon  their  employees,  which  was  referred 
to  the  Committee  on  Interstate  Oommerce. 

Mr.  COPBLAND  ffiaeiiled  a  petition  of  sundry  eitisens  of 
Brooklyn,  N.  T.,  prayfaif  for  the  enactment  of  a  more  strin- 
gent neutrality  law.  which  was  xeferred  to  the  Committee  on 
Foreign  Relations. 

He  also  presented  the  petitian  ol  members  of  the  Na- 
tional Union  for  Social  Justice,  of  New  York  City.  N.  Y., 
praying  for  the  enactment  of  the  so-called  ftaiier-Lenike 
farm-debt  refinancing  bill,  which  was  ordered  to  lie  on  the 
table. 

Mr.  WAIiSH  presented  a  reeohittou  adopted  at  a  meeting 
of  the  Student  Association  of  Boston  UniTcntty,  COUeg e  of 
liberal  Arts,  favoring  the  enactment  of  the  so-called  Ameri- 
can youth  bill,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  a  resohitlon  adopted  by  Oas  Fitters' 
Local  Union  No.  175,  Aseociation  of  Journeymen  Plumbexs 
and  Steam  ntters,  of  Boston,  Mass.,  favoring  the  inrompt 
enactment  of  the  so-called  Wagner-EIlenboflm  low-cost 
housing  bill,  which  was  zeferzed  lo  the  Committee  on  Educa- 
tion and  Labor. 


He  also  presented  a  feeulutAun  adopted  by  the  Ctenbrtdge 

Ctiass.)  Central  Labor  Union,  protesting  against  the  dteoon- 
tlnuance  of  W.  P.  A.  projects  and  against  further  lay-olTs  of 
workers  on  such  projecta,  and  favoring  the  expansion  of 
called  white-collar  projects  under  the  W.  P.  A.,  which 
ordered  to  lie  on  the  table. 

CSKTtAL   VSLLKT  PeonCT,   CSUTOajnA 

Mr.  McADOO.  I  msk  unanimous  consent  to  have  printed 
in  the  RacosD  as  a  part  of  my  remaiics  and  to  lie  on  the 
table  a  resdution  actopted  by  the  Soiate  of  the  Legislatare 
of  the  State  of  California  In  respect  to  the  Central  Valley 
water  project. 

There  being  no  objectlan.  the  resolution  was  ordered  to  Ue 
on  the  table  and  to  be  printed  in  the  Rsoou.  as  foOowa: 

Where—  OaUf  omlA  is  in  vrgent  naed  of  the  <lev«lo|)mant, 
vmtloD,  and  fhillmnci  at  Its  water  nmaanm  to 
ateiMloniiMni  d  ttMnmuli  at  tmaam  and  !»■»■  and  t  >  vrm% 
miirulom  flnanclsl  low  as;  and 

Whflreaa  tbe  State  of  CaUfionila  has  prepared  a  eomureliw 
eoordfnatad  plan  for  the  pRgrHBlva  vsoocaiie  deveic 
wat«r  rMooreea  of  ttaa  Blafeaw  t—e fuPy  tocBiiilatad  orar  a  peilml  cf 
14  yeant  whietk  prmrtdae  for  the  oantral  ot  floods  and  eauEdty  aa- 
croachment,  tha  Improvamant  of  nartgatlaii.  the  eonsanstleo  and 
•tatoUiaatloo  at  water  sapptiaa  for  manletpal.  inlgatt 
and  Blalag  uaaa.  aad  f or  Ike  smbIIiiu  of  alaoMB  p 

WlMcwr.  the  LaglateUafv  of  &•  ftata  of  OaUfamla  ta  IttS 
tha  Omxtnl  VaUajr  Ptpjaet  Aet,  wbletar  wm  rignad  bv  the  Otrnmar 
sad  WM(  tharoMftar  approved  tor  folt  of  tba  PMvIa  of  the  tlaie  al  a 


of  tb» 

Qt 


pysd  b^  fon  Of  tha  paopla 

the  aaid  OanWal  Tallfy  Fwjest  Ael 
feertly  «f  tha  Male  ef  (hltfanla  to  «s 
ter  the  OSBlnl  Tafley  pntML  wMsta  pntm  to  a 


**  fSSLff  eat  ef[  Sw  pmimf§  imm 
■Sitbe  eleii  ss  set  faryna  Hshss  ef  m 


He.  M«  iefeiKf HIMfi  tlmmtm,  wmsii  n 
esnlrtbiitleB  ef  •Isiw^iM  totSiMl  ef  «m 


Sf  A>  #Wlr 


Miea  M%\%/mmo  te  ise  eau  ef  Om  Bwiagit  fiaai  ef  Mm 

*s«  the  ■aid  pre^sel  will  be  ssS-MquMettM  sM  the  e«# 
wUl  bs  fetumetf  to  the  fbdswl  OovernaMM  frees  Mvemies 


ebtalaed  by  the  sale  of  watsr  sod  powi 
Wbaieas  the  eeaavBuaeMeD  ef  the  a 
people 
aadwtl 


aald  prejaat  w«  eaeMa  fO^OtO 
.  ^  to  Bostete  tbWMilvea  by  Iheir  prwiet  BMeas  ef 
UveUlMWd  aad^wtU  Mevant  thair  bolag  tbrowa  lato  tha  laaka  ef  the 
unamployad.  and.  fttrtbar.  will  step  the  levaisloa  to  dSMrt  of  one- 
half  mmioD  aoraa  of  highly  developed  sad  aatded  lands,  vtfvsd  el 
$1004)004100;  aad 

Wtaaraea  a  craatar  d«graa  of  flood  protaoUon  la  «ba  ■■wmhiiIii 
Valley  la  hl|±ify  daelrabia;  aad 
Wtaoraaama  oonatnietlon  of  asld  pitrteet  wtn  glva  amplOTmoat  to 
~  of  workare  new  unampteyid.  aet  only  la  Oaweimla  bwt 

the  Mauoa.  ttaaraby  H&inhx^  mmx^krrmaui  tn 


to 


braocbaa  of  indiistry,  partleulartar  in  tha  haary  mantifaetorliw  ln» 
dxistrlaa  In  tha  iMt  and  Middle  Waat;  and 

Wbareaa  the  flaeraUry  of  tha  latattor  did  baralof  ore  Nport  te  the 
Preoldent  that  aald  ptojaoi  wai  faasitria  tram 
tural,  and  nnandal  aCaadpotBta  and  was  •^^ptftHa  for 
and  farm  iiomaa,  that  tha  artlmatad  cooatnieaea  eest 
quata.  and  that  the  antieipaSad  rareauaa  would  be  »««■*— rf  to 
raCura  tha  ooat  to  tha  United  Mataa,  and  did  approve  aad 
mend  tba  oonatructloa  of  aaid  project,  which 
thereafter  iq>pro»ad  by  tba  Ftealdant;  and 

Whereaa  tha  Piaakfcut  did,  by  vlrtaa  of  the  anthoetly  of 
Emergency  Relief  Apimiprlatlon  Act  of  1086.  approved  Apra  t.  IflSft, 
allocata  tba  aum  of  Slft4KX)4WO  fram  tha  appropriation 
aald  act  to  the  Department  of  the  Interior.  Vj>«^iiw±«^<n         _ 
be  relmburaabla  in  aeoordaaea  with  tlia  rarlamatlcM  law.  for 
construction  of  the  Central  Valley  project;  and 

Wbareas  said  project  la  now  In  tbe  comaa  of  eeustruutloo  In 
acoordanoe  with  aaid  aliocatlon  and  it  la  Imnerattva  that  aontlnu- 
ing  approprlattons  bt  made  under  coogreanonal  anthorlaatloB  to 
aasure  tba  suooessf xil  oompletlan  of  tha  profact.  and 

Whereaa  tha  coat  of  aald  ptojeet  haa  been  narTiiIlT  aatinialail  by 
oompatant  federal  and  State  atithantlaa  to  ba  OlTOjOOOjOOO  and 
win  be  repaid  to  the  TTnlted  States  In  aooordanea  with  the  lecla- 
matlon  law  out  of  the  revenuaa  of  aald  projaet;  and 

Wharaaa  there  la  now  pending  baf ore  tlia  rnriffraaa  DapwtoMnt  of 
the  tnterlor  appropriation  bill.  H.  R.  10030.  which,  among  other 
thlnn.  authortaes  Mmstmctlon  of  said  Central  VaUey  project  by 
the  trnltad  SCatas,  aad  anproprlataa  for  tbe  eonatruetloa  ttaerectf 
tba  sum  of  ei64)004>00  for  ttia  nacal  year  1087:  Now.  tbarafon.  ba  It 

Betoived  by  tA«  senata.  That  tha  State  of  California,  thtot^h  lU 
lagitfataze.  reoommenda  the  Oentnl  VaUey  project  to  the  naakUiut 
to  tha  OaB«i«aa  of  tha  thiMad  Sfataa  m  at  flxat 
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Importance  to  the  State  <rf  Calllartila.  and  reapectfuDy  requeata  that 
the  construction  <rf  said  Central  Valley  project  be  authorised,  and 
that  adequate  funds  be  appropriated  so  that  the  constnictlon  of 
said  project  may  be  continued,  to  the  end  that  the  same  may  be 
completed,  thereby  conferring  lasting  benefits  not  only  upon  the 
people  of  the  State  ot  California  but  upon  the  entire  Nation,  and 
thus  affording  substantial  unemployment  relief  now  vitally  neces- 
sary and  rehabilitating  a  vast  area  of  valuable  and  highly  developed 
lands,  thereby  "T^^Ming  thousands  of  American  families  to  sustain 
themselves  on  their  present  farms;  and  be  it  further 

Reaolvtd.  That  certified  copies  erf  this  resolution  be  transmitted 
by  the  secretary  of  the  Senate  of  the  State  of  Callfc»7Ua  to  the 
President  and  to  the  Vice  President  of  the  United  States,  the 
Speaker  of  the  House  at  Representatives,  and  to  the  Senators  and 
Representatives  of  the  State  ca  Callfomla  in  the  Congress. 

KZPORTS  or  COKMirrEES 

Mr.  KINO,  from  the  Committee  on  Finance,  to  which  was 
referred  the  bill  (H.  R.  12395)  to  provide  revenue,  equalize 
taxation,  and  for  other  purposes,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  2156)  thereon. 

Mr.  BLACK  (for  himself  and  Mr.  La  Follitte).  from  the 
Committee  on  Finance,  sutxnitted  minority  views  on  the  bill 
(H.  R.  12395)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes,  which  were  ordered  to  be  printed  as  pcul,  2  of 
Senate  Report  No.  2156. 

Mr.  POPE,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  W88  referred  the  bill  (8.  4062)  to  provide 
for  a  survey  of  the  Cabinet  Oorge  on  the  Clark  Pork  of  the 
Columbia  River,  reported  it  with  amendments  and  submitted 
a  report  (No.  2157)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4142)  for  the  relief  of  owners  of  property  dam- 
aged by  high  waters  in  the  Blackfoot  Reservoir,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  2158) 
thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  bill  (8.  4424)  to  provide  financial 
assistance  to  the  States  and  political  subdivisions  thereof 
for  the  elimination  of  unsafe  and  insanitary  housing  condi- 
tions, for  the  development  of  decent,  safe,  and  sanitary 
dwellings  for  families  of  low  income,  and  for  the  reduction 
of  unemployment  and  the  stimulation  of  business  activity, 
to  create  a  United  States  Housing  Authority,  and  for  other 
purposes,  reported  it  with  amendments. 

Mr.  COOLEDOE.  from  the  Committee  on  Immigration,  to 
which  was  referred  the  bill  (H.  R.  4900)  to  amend  the  natu- 
ralization laws  in  respect  of  residence  requirements,  and  for 
other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2159)  there<m. 

Mr.  WAGNER,  frcxn  the  C(Mnmittee  on  Public  Lcuids  and 
Surveys,  to  which  was  referred  the  bill  (S.  4713)  validating 
a  town -lot  certificate  and  authorizing  and  directing  issuance 
ci  a  patent  for  the  same  to  Ernest  F.  Brass,  reported  it  with 
amendments  and  submitted  a  report  (No.  2161)  thereon. 

BILLS  nmODXJCKD 

Bills  were  Introduced,  read  the  first  time  and,  by  unan- 
imous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  GEORGE: 

A  bill  (S.  4730)  to  authorise  the  Issuance  of  a  special  series 
of  postage  stamps  oommemorative  of  the  one  hundredtli  an- 
niversary of  the  founding  of  Wesleyan  Female  College;  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  WALSH: 

A  Mil  (S.  4731)  to  exempt  frat^nal  societies  from  the 
tax  on  employers  under  the  Social  Security  Act;  to  the 
Conmiittee  on  Finance. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4732)  for  the  reUef  of  Walter  Q.  Harrell;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  ROBINSON  (for  Mr.  Haiuuson)  : 

A  bill  (S.  4733)  for  the  relief  of  Thomas  A.  Smith;  to  the 
Committee  on  Military  Affairs. 

UTZXXicxirr  Foa  omcxALS  or  rxsotAL  BXTaxAU  or  hwkstiga- 

TIOM — AJCXlfDMZirT 

Mr.  MrKKIJiAR  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  4552)  to  extend  the  retire- 
ment privilege  to  the  Director,  Assistant  Directors,  inspec- 
tors, and  special  igents  of  the  Federal  Bureau  of  Investiga- 
tion, which  was  ordered  to  lie  on  the  table  and  to  be  printed. 


nrrOMCATION   PKRTAINHfG  TO  COTTOH   COOPKIlATrVZ   ASSOCXATIOlfS 

Mr.   McKELLAR   submitted   a   resolution    (S.   Res.   310), 

which  was  ordered  to  lie  on  the  table,  as  follows: 

Resolved.  That  the  Parm  Credit  Administration  be.  and  It  Is 
hereby,  directed  to  fiunlsh  immediately  to  the  Senate  copies  of  the 
f (blowing  documents: 

1.  Report  on  general  functional  survey.  American  Ctotton  CkH 
operatlve  Association  and  member  associations.  January  30.   1933. 

2.  Operating  plans  and  policies  of  the  Georgia  Cotton  Coopera- 
tive Association,  1933-34  and  1934-35  seasons,  September  1935. 
O.  W.  Hermann. 

3.  An  analysis  of  the  operating  policies  of  the  Georgia  Cotton 
Growers'  Association.     Jxme  21.  1932.     Petrow  and  Hermann. 

4.  Copy  of  the  Report  No.  40.  made  by  O.  W.  Hermann. 

5.  A  statement  of  accoimts  between  the  Oovemment  and  the 
American  Cotton  Cooperative  Association. 

6.  A  statement  of  the  account  between  the  Government  and  the 
various  State  cotton  cooperatives. 

7.  What  loans  the  Parm  Credit  Administration  expects  to  mate 
to  the  American  Cotton  Cooperative  Association  or  any  of  its  sub- 
sidiaries during  the  present  year. 

FEDERAL    EXPEIfDrrtTRES    FOR    COTTON    COOPERATTVES EXTENSION 

OF  SENATE  RESOLITTION    185 

Mr.  McKELLAR  submitted  the  following  resolution  (S. 
Res.  313) ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Ccmtingent  Expenses  of  the  Senate: 

Resolved.  That  the  authority  conferred  by  Senate  Resolution  185, 
concerning  ezpendlttn^s  by  the  Pederal  Government  lor  cotton  co- 
operatives, etc..  agreed  to  August  24.  1935,  be.  and  the  same  Is 
hereby,  extended  and  continued  in  force  until  the  expiration  of 
the  Seventy-fifth  Congress. 

ASSISTANT  CUCRK  TO  COMKITTEE  ON  PATENTS 

Mr.  McADOO  submitted  the  following  resolution  (S.  Res. 
311),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate : 

Resolved,  That  the  Committee  on  Patents  is  hereby  authorized 
to  employ  for  the  duration  of  the  Seventy-fifth  Congress  an  assist- 
ant clerk,  to  be  paid  from  the  contingent  fund  of  the  Senate  at 
the  rate  of  #2,400  per  annum. 

jnar?  reilly — appointment  of  special   messenger 

Mr.  McNARY  submitted  the  following  resolution  fS.  Res. 
312),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  Sergeant  at  Arms  of  the  Eenate  be,  and  he 
Is  hereby,  authorized  and  directed  to  appoint  Jimmy  Reilly,  who 
has  been  an  employee  of  the  Senate  since  1903,  a  special  mes- 
senger at  the  special  gallery  door  of  the  Senate  Chamber,  and 
that,  so  long  as  the  position  is  held  by  him.  and  until  otherwise 
provided  by  law,  he  shall  receive  compensation  at  the  rate  of 
t2.400  per  annum,  to  be  paid  from  the  contingent  fund  of  the 
Senate. 

RAMKT    BROS. — CONFERENCE    REPORT 

Mr.  BAILEY  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
1362)  for  the  relief  of  Ramey  Bros.,  of  El  Paso.  Tex  ,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
reconmiend  to  their  respective  Houses  as  follows: 
That  the  Senate  recede  from  its  amendments. 

JOSIAH  W.  Baiixt. 
John   O.   Townsewd,   Jr., 
Managers  on  the  vart  of  the  Senate. 

Ambbosk  J.  Kennxst, 
W.  A.  PrrTEKGia. 
J.  Buxawooo  Dalt, 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

MR.  AND  MRS.  BRUCE  LEB CONFERENCE  REPORT 

Mr.  B ATT. FY  submitted  the  following  report: 

The  committee  of  conference  on  the  dl-sagreelng  votes  of  the 
two  Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
3952)  for  the  relief  of  Mr.  and  Mrs.  Bruce  Lee.  having  met.  after 
full  and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate;  and  agree  to  the  same. 

JOSIAH   W     BAir.XT. 

John  O.  Towksxwo,  Jr, 
Edwako  R.  BtraKK, 
Managers  on  the  part  of  the  Senate. 
Ambbosk  J.  Kennbdt, 
W.  A.  PinawccB, 
Managers  on  the  part  of  the  House. 

Hie  report  was  agreed  to. 
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xmacnLATnm  axd  DSPORTAnoir  or  Auofs 

ISr.  REYNOLDS.  Mr.  President,  I  have  here  five  statis- 
tical tables  compiled  from  the  annual  reports  of  the  m-esent 
Commissioner  of  Immigration  and  Naturalization  and  his 
predecessors,  and  I  ask  to  have  them  printed  in  the  Con- 
GBcssiaifAL  Rkcou)  at  this  point,  because  of  the  studied,  erro- 
neous, and  misleading  statements  of  the  present  Ccunmls- 
sloner  of  Immigration  and  Naturalization  last  Monday  in  an 
address  that  appeared  In  the  Cowchissional  Record  last 
Thursday,  May  28,  in  which  he  says  we  have  no  immigration 
or  alien  problem  and  that  public  men  who  say  we  have  are 
merely  "playing  politics." 

The  first  two  tables,  A  and  B,  compiled,  as  I  said,  from 
the  annual  reports  of  the  Commissioner,  reveal  that  during 
the  first  10  years  of  the  11^4  Quota  Restriction  Act,  1925- 
35.  3.687.547  aliens  of  all  classes  entered  the  United  States 
lawfully;  that  our  immigration  officers  actually  counted  the 
noses  of  3.687,547  aliens  entering  our  country  legally. 
Doubtless,  judging  by  the  large  number  of  high-powered 
autos.  speed  boats,  and  airirfanes  seized  smuggling  aliens  in, 
as  many  more  millions  must  have  entered  illegally. 

■nie  second  pah-  of  UWes,  C  and  D,  likewise  comiriled 
from  the  same  official  sources,  show  that  during  the  past  5 
fiscal  years,  1931  to  1935.  inclusive.  949,903  aUens  of  all 
classes  entered  the  United  State  legally. 

No  one  knows  how  many  aliens  left  the  country.  No  immi- 
gration official  is  charged  with  counting  aliens  departing, 
except  the  aliens  mandatorily  deported.  All  we  know  about 
alien  departures,  other  than  alien  deportees,  is  what  the 


steamship  companies,  an  "interested  party",  say.  It  aeems  to 
me  immaterial  how  many  the  steamships  repcort  departing. 
Even  if  the  nearly  7,000.000  aliens,  the  last  and  only  official 
enumeration  we  have  record  of  in  the  United  States,  left  the 
country  during  the  past  5  years,  still  we  should  not  have 
allowed  the  949,903  aliens  who  entered  legally  to  have  come 
Into  our  country.  We  should  not  have  allowed  a  single  alien 
job  seeker  or  alien  dependent  to  have  come  here,  because  hia 
coming  was  sure  to  further  Increase  our  unemplojrment  and 
relief  problems  just  that  much.  We  have  enough  unem- 
ployed and  enough  public  charges;  imd  enough  radicals,  and 
enough  criminals,  and  enough  lawbreakers,  and  enough  Com- 
munists without  allowing  not  only  another  one  to  enter  but 
to  Justify  the  prompt  deportation  of  every  such  ahen  here. 

"Hiese  official  statistics  show  there  is  an  immigration  prob« 
lem.  that  too  many  aliens  are  entering  legally,  and  too  many 
are  also  entering  illegally,  and  that  existing  alien-deportation 
statutes  are  not  being  enforced  as  they  have  been  or  as  they 
should  be.  I  am  getting  sick  and  tired  of  the  present  Com- 
missioner running  about  the  coimtry  from  border  to  border, 
coast  to  coast,  and  resort  to  resort  making  statements  that 
cannot  be  substantiated  by  the  facts,  and  casting  slurs  upon 
M«nber8  of  Congress  by  publicly  asserting  that  those  of  us 
who  are  not  in  accord  with  his  views  are  merely  "playing 
politics." 

I  ask  unanimous  consent  that  the  iaMea  may  be  printed  in 
the  RccoKD. 

Tliere  being  no  objection,  the  statement  and  tables  were 
ordered  to  be  in-inted  in  the  Rkcoko,  as  follows: 


Tabui  A.—AIUnt  admittal  to  tkt  UniUd  StaU*  under  tkt  pnwWoiM  of  the  Immivration  Act  9f  1»H  from  t9U  to  IKS 
[Compllfd  trom  the  annoal  reports  of  th«  Commiagtonar  General  of  Immtgatton  and  from  flcnrw  fiin>lsb«d  by  tb«  CommtaBioiMr  oT  ImmisrmtfcHi  and  NktonUution] 


Qaota  immigrants 

Nonquota  Immigrants 


(s)  Rraidents  returning  trom  vWt-. 
(*)  New  ImmigTMiU 


I. 

ii. 
ill. 
Iv 

V. 

▼1. 


Relatives  of  dtlMns 

Nstives  of  nonquota  countries  '. 

Ministers,  profiessors,  etc 

Ftudent?  > 

Women,  fbmierly  dtizena 

MlaoFllaneoas 


NoDimmJsrant  aUens. 


I.  Oovemtnent  officials,  etc 

II.  Temporary  visitors,  buslneas I. .1.-1! 

til.  Temporary  visitors,  pleasure 

It.  PenoQS  In  transit  ttvoofffa  United  SUteis.... 
T.  Admitted  to  trade  imder  a  treaty.. 


CUMMART 

New  ImmimnU: 

^uotalmmiinnts 

Nonqoota  inunixranti 


TotaL. 

Nonquota  retumlbg  reaidents. 
Noolmmlgraot  aUeoi.. _ 


Total  admlMiofai,  an 


102S 


141971 


2S0,»12 


64.832 
UK.  2m 


7.117 

176.  M6 

1.738 


GO.  203 


1.950 

U.4fil 

20,865 

22.697 

230 


i«.ffn 

1M.28D 


tt2,251 
64.632 
60,203 


457,  on 


1026 


157.432 


240.916 


83.754 
166,  162 


n.  1.54 

151.464 
1.651 
1,920 


2,003 


88,768 


6.666 

19.951 

3A,6(B 

26,574 

0O4 


157,432 
1IIM63 


323. 8M 
83,764 
88,768 


406,106 


1927 


188,070 


284.227 


05,910 
18^817 


18,505 

160.736 

l.h63 

1.833 


6,3B1 


06.704 


6,683 
23,515 
87.903 
28,312 

1.201 


168,070 
188,317 


346,387 
06,010 
06,704 


638.001 


1028 


163.  Bl 


247.768 


94,  .Vtt 
163,266 


25,761 

124,  122 

1.404 

1,816 


163 


90,632 


6,348 
21.570 
43,011 
r.257 

1.446 


153.231 
163.266 


306,407 
04.602 
0B,«S3 


8oixai 


lose 


146,018 


232,436 


ini.  007 

131,428 


3a313 

07,786 

1,364 

1.898 

132 

48 


00.974 


6.266 
21,465 
42,846 
27.776 

1.622 


146,919 
131.428 


278,346 

101.007 

90.074 


470. 3r 


1990 


141.  407 


198.004 


99.154 
gii,850 


3Z  105 

63,404 

1.340 

1,902 

72 

27 


106, 7U 


6.880 
23.442 
47.881 
r.991 

1.610 


141,497 
08,860 


MQ,347 

00,164 

106,713 


440,214 


1081 


64,118 


132,688 


01,  442 
41.246 


17.  aw 

21,376 
043 

1,638 
07 
20 

08,873 


4,073 
17.160 
38,486 
32,169 

1.006 


64,118 
41.  M6 


06,364 
0L442 
03,873 


3SX670 


19K3 


1Z983 


88,064 


67.057 
21.007 


9.490 
0,461 

600 
1.266 

105 
25 

73,834 


3,844 
13,741 
26.734 

28,678 
817 


12,083 

21,007 


33,000 
67,067 
73.834 


174.871 


10S3 


8,230 


78.  3H) 


62.610 
16,600 


6.668 

7,649 

3M 

877 

101 

35 

64.308 


4,063 

11,360 

26,639 

22,603 

663 


8,220 
14,848 


23.068 
62,610 
61206 


1M173S 


'  Persona  horn  In  Canada,  Kewioaadlaad.  Mezkn,  Cuba,  Haiti.  Dominicaa  BcpubUe.  Canal  ZoIa^  or  indapaodant  ooontriM of  Cantnl  or  SoaUi 
and  onmaniad  children  under  18  y«an  of  age. 

'  fitodaoU  an  really  not  nav  immifranta  as  tbay  an  admitUirt  only  daring  period  of  study,  aad  mat  laava  at  tba  and  of  HmX  period. 


IBM 


1X483 


72,986 


66.169 
17.817 


7,801 
aJ37 

476 
1.048 

134 
32 

7K486 


4.183 

13.068 

23,687 
612 


1Z4S3 
17,317 


34300 
66,  MO 
78,436 


163.004 


10-yaar 
total 


00aO23 


1.886.310 


815.237 
L  010. 071 


Ml.  414 


40.635 

178,738 

366.272 

366,834 

ia060 


000,023 
1.010,073 


tO1fl,80« 
816,237 

161.414 


3.017.647 


Am«ica.aBd  thair  wlvar 


M 


5>    i<  i 


I     .'-.I 


TlMVK  B.— QiMte  >»w<ri<tea  i<aa«  iumtd  bf  tU  Dermtmni  of8taUt9U-Sl  mnier  Ou  Tmmifnttom  Act  of  19^ 

. ^}i'^~y^J^^^  **"  ^""^  ••  t^oanny  alightly  hifher  tfaaa  Um  number  admUted,  ae  ibown  in  the  Orst  Una  o<  table  A  aboi< 

some  viaaa  are  not  utlliied.  and  tor  aeTeral  similar  minor  reasons.]  -«'t« 


abofik    Tbk  It  doa  to  ttM  toot  Utat 


1909 

1906 

1927 

1028 

1028 

isao 

1931 

1033 

UM 

Tocal 

TotAl  qnntm 

164.607 

164.067 

164,067 

164.067 

16i067 

163.714 

18X831 

163,831 

15X831 

15X774 

UWXIOO 

OuoU  Tian  i!«iMMl 

100.610 

101.  867 

10X386 

162,430 

166, 013 

160.870 

48,828 

1X007 

7,064 

1X000 

1,037,168 

rirat  praferanoa  TiiM: 

(a)  Relatives  of  dtlsBM        _ 

«,n4 
n,4oo 

0,713 

a,M8 

XTOO 
18,146 

7,300 
18,070 

"Sxiii' 

6,470 

17,  UB 

a,  808 

I0X80I 

8,450 

16.108 

H336 

10X087 

XTU 

4.  MO 

ia742 

9X8» 

X743 
66 

4.027 
4.872 

1.0M 

47 
X211 

X7a3 

(6)  Fanners  (new  warktn!\ 

1X800 

Beoond  preteBoee  viaaa:  Ral>ti«M  nf  kH«» 

100.385 

uxmi 

U1.7W 

133.401 

00,307 
801.704 

II 
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June  1 


Crtminals 

Narcotic-lsw  Tiolaton 
Aiwrchists,  etc 
Immoral  claasae 
Menial  or  physical  defects 
Uematned  ionxer  than  permitted 
Kntered  »ithout  proper  visa 
Likely  to  become  public  charge 
I'nahle  to  rwd  (over  16  years  of  ace) 

I'nder  ChiiMM  ExcUuiod  Act 

Other  cauan 


Tahlx  D. — -t/imj  admitltd  to  Iht  Vnited  Stat.'t  undfT  prorniorit  of  tht  Immigration  Ad  of  t^H 
[Compiled  Irtim  of!icial  figures  furni-shed  by  the  Vnited  ."^tate.^  ('Drr.niis.sionor  nf  Iriniigration  and  Niturahz.itionI 


I.  Quota  ImxaigT&nts - - -- 

II.  NonqooU  imiriiprants: 

(0)  Alien  resideotd  of  United  States  retuminR  from  visit 

(6)  Stodents,  admitted  for  temporary  stay 

(e)  New  immifrants 

1.  Husbands  of  citizens 

ii.  Wives  of  citiMos. 

lii.  Children  of  ciniens     ,   

iv    N.itives,  nonquota  countries  i 

¥.  (Their  wives  and  unm:irTitKj  children)  '....- . 
vl    Miaiiters,  i>n)f(^«rrs.  neir  wives  ,iiid  ibildn'n 

vii    Women,  formerly  ntiims .- 

viii    .Misoellaneous 

III.  Nonlmmiirrant  aiieas: 

(«)  Oovernnient  official."*,  (irnaj^?.  servants,  etc 

(fti  Teui^iorary  visitors  for  bu.'iii>«i* .- 

(f)  Teniiiorary  viiiiors  (or  picksiire     -       

(rf"!  In  ponriniious  tnnsit  through  United  J^tatos 

(,€)  To  trade  under  treat  y 


1035 


,20r7 


.■il.OSl 


1,37 


Total 


105,011 


327,  S-fl 


a,  109 


17.57J 

108.513 

7(W 

3,7^1 

4,yi5 

7S.  (T-J 

.1.  ,VJS 

H,  171 

7,  efii 

M,  7sn 

S») 

5s:} 

4:kS 

2.'.iv; 

iifl 

.V.3 

2:t 

IM 

5,  :94 
li  :m 

22,  4-27 
6-..  1 V) 

4\  4H7 
24,  'XU 


175.^^1 

132.  \-,S 

3, -i'U 


SUMMARY  or  AUK.VS  ADMrTTEB  TO  THE  VNITEU  .STATES  IU3I   Tf>  I93.'>,  INCH'SIVE 


1'j31 

.M.  118 
3V.  7US 

l'J32 

l'J33 

1034 

1J35 

ToUl 

New  ImraigraDUt 

Quota  Immigrants                  ..  ..  .- 

12,9R3 

19,741 

8,2-20 
U.  723 

22.»43 

C2.  010 

S77 

6-t.  2UH 

127.  7H5 

150,728 

12.4S3 
If,.  76 J 

17.207 
17.  572 

1II.V0I1 

Nnnqiint«  irninigr»n',s 

1U\.-,1I 

Tntal  !»*■  immifmnts                         ....... 

%i.  K26 

f  1.442 

i..sas 

93,  «73 

32.724 

r,:,  a',7 

1,266 
73,  S24 

29.  2JJ 

34,779 

213,  .524 

OUmt  than  new  immiitrants: 

1,04S 
7.H,  43.^ 

51,081 

1,377 

92,4^14 

327,  iV) 

Students - 

6.  105 

Nfln'"7TTiigTunt  ahflfi.s 

402,  yi4 

TffUl 

1M.853 

142.  117 

134.  6.i2 
163.904 

144.  'i42 
179,  721 

TM't.  iTi 

Tntal,  an  •d'nijRFinn.f          

2S0.679 

174.871 

949,  9tJ.l 

'  NatiTH  o(  nonquota  countries  include  persons  bom  in  Canada,  Newfoundland.  Mexico.  Cuba,  Haiti,  Dominican  Republic.  Canal  Zone,  or  indei)en»lpnt  countries  .»f 
Central  er  Houth  America.  The  separate  classification  for  their  wives  and  childr<>u  sho«':>  only  those  wbu  were  bom  in  ijuota  i.'ouulries.  but  oume  m  under  the  man's  nua- 
Quota  statos. 

NoTK. — The  official  figures  for  new  immigrantj  admitted  for  permanent  residence  alwayi  difTer  slightly  from  figures  develope  1  as  ab<)ve  This  is  becnu.se  in  establish;n; 
these  tifrures,  it  is  necessary  to  take  into  a(tx>unt  laws  prior  to  the  1924  act  in  the  cla.s.viflcaiiun.  even  though  all  atlniissions  actually  occur  under  the  provu-^ions  of  the  1924  ,ict. 
The  official  flcurea  for  immigrants  admitted  for  permanent  residence  are;  1931.  97.139;  1932,  i=i.,"f,,  1933,  2:t,oe8,  1934,  29,47n;  19:{,5,  34.9S6;  .Vyear  total,  220.209. 

Notation.— The  only  statistics  available  as  to  the  number  of  aliens  departine  from  the  imied  St.ate,-i  is  what  the  steamship  (xiuipanies  report,  except  alteas  mandatorily 
deported,  who  are  coun'ed  "out"  by  the  immifcration  offlciaL-t.  The  only  official  and  dxppivUble  statistics  as  to  the  number  of  aliens  in  the  I  nited  States  is  the  Ixst  cen.sus. 
There  is  no  question  but  that  aliens  iliesiilly  and  unlawfully  in  onr  country,  whose  Dumber  h:is  been  variously  estimated  by  foreign-born  and  pro-aliens  at  150.000  tu  i  .)r  6 
or  7miilioQS  by  patriotic  Americans,  avoided  and  evaded  our  census  enumeratcr3.  With  12  millions  unemployed  and  our  relief  rolls  and  ch.irities,  public  ajid  private,  strnine  I 
to  the  breaking  point,  it  Is  immaterial  how  many  aliecks  depart.  If  the  nearly  7  million  here  had  left  ta.st  year  still  there  would  have  twen  5  million  of  our  own  citiiens.  n.itive 
and  nsturaHaed.  unemployed.    We  did  not  need  to  import  and  should  have  excluded  every  alien  ]ob  seeker  or  dependent  that  came. 

TEACHING   OR   ADVOCACY   OF   COltMTJNlSM   IN   DISTRICT   PTTBLIC 

SCHOOLS 

Mr,  THOMAS  of  Utah.  Mr.  President,  the  Senate  today 
passed  over  Senate  bill  4370,  introduced  by  Senator  Wheeler, 
repealing  what  is  known  as  the  "red  rider",  in  connection 
with  the  public  schools  of  the  District  of  Columbia.  The  bill 
had  the  unanimous  support  of  the  Senate  Committee  on 
Education  and  Labor. 

I  ask  unanimous  consent  to  have  inserted  in  the  Appendix 
of  the  Record  a  memorandum  prepared  by  Richard  W.  Hogue, 
director  of  the  Independent  Legislative  Bureau,  of  Washing- 
ton, concerning  this  bill. 

There  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

I  beg  to  submit  this  memorandum  on  a  mensure  Ahlch  many 
orgranlzatlons  and  indlvldiiaJa  believe  should  receive  the  ImmedlaLe 
attention  of  Congress. 


Tari.c  E. — Aliens  deported  from 

the  Vnited  States 

^ 

1S31 

1933 

1933 

1934 

1935 

Criminftla. 

Federal  narcotic  law  violators 

Anarchists,  etc 

Immoral  classes 

Mental  or  phvsical  defects 

1,773 
44 

IS 

884 

952 

2.835 

6.205 

1.240 

2.066 

2117 

1.003 

915 

1,709 

13.S 
51 

906 
1.  107 
3.  284 
&.167 

187 
1.403 

.M6 
1.202 

756 

1,770 

167 
74 

7S5 
l.ai6 
3.14S 
9.090 

160 
1,333 

249 
1,010 

948 

1,569 
122 
20 
3.\3 
662 
9MI 

3.611 
08 
539 
101 
350 
429 

1.632 

111 

17 

413 

510 

kemained  longer  than  permitted 

Entered  without  proper  visa 

Ukely  to  become  public  chanw 

Unable  to  read  (over  16  years  old) 

Under  Chinese  Exclusion  .\ct 

Had  previously  been  deported 

7« 

2,S34 

33 

416 

933 

Minreilaneous  reusi^ 

567 

Total  deported 

Deportable    aliens    allowetl    to    depart 
voiunianiy  at  own  expense 

18.  142 
11.719 

10,420 
10,775 

19,S65 
10,347 

8,879 
8,010 

8,319 
7,978 

r.rand  t«t»l 

28.861 

30,301 

30.213 

16.888 

16,297 

1936 
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PaTorable  action,  without  «  dlaKntlng  vote,  has  been  taken  by 
the  committee  of  the  Senate  and  the  House  to  which  the  measure 
was  referred.  This  action  followed  extensive  hearings  by  the  House 
committee.  With  the  exception  of  the  Hearst  papers.  It  has  been 
strongly  endorsed  by  practically  the  entire  press  of  the  country. 
The  Issue  Involved  has  aroused  such  general  Interest  that  a 
Nation-wide  poll  has  recently  been  taken  by  the  American  Institute 
of  Public  Opinion.  The  published  results  of  that  poll  show  that  a 
large  majority  in  favor  of  the  principle  embodied  in  the  bill  was 
cast  In  every  State  in  the  Union. 

THS  XaSTTS  AT  8TAXB 

The  measure  referred  to  provides  for  the  repeal  of  the  so-called 
"red  rider",  which  the  facts  show  was  adopted  not  only  without 
consideration  but  without  the  knowledge  of  almost  every  Member 
of  Congress.    The  issue  at  stake  involves: 

1.  The  undoing  of  a  serious  thovigh  inadvertent  wrong  that  places 
the  Members  of  Congrees  in  a  false  light  before  the  coxintry,  and 
particularly  before  educators  and  stxidents. 

2.  The  lifting  of  an  unjiist  ban  of  legislative  coercion  In  the  field 
of  local  school  administration. 

3.  The  removal  from  the  National  Capital  of  a  dangerous  prece- 
dent for  political  control  of  teachers. 

It  is  these  Issues  that  have  aroused  public  opinion  as  expressed 
by  the  Nation-wide  poll  referred  to  and  by  such  organizations  as 
the  NatloiuU  Education  Association  with  Its  membership  of  over 
200.000  public-school  superintendents,  principals,  and  teachers.  At 
its  annu&I  convention  this  association  vigorously  called  for  the 
repeal  of  the  "red  rider." 

THS  KVTDKNCS 

Conclusive  evidence  In  favM-  of  the  Immediate  repeal  of  the  "red 
rider"  is  set  forth  in  the  283  pages  of  the  printed  hearings  before 
the  House  committee.  Prom  this  source  the  following  sxunmarv  is 
submitted : 

1.  The  few  witnesses  In  favor  of  retaining  the  "red  rider"  olTered 
testimony  which  was  chiefly  a  mass  of  irrelevancy,  hearsay,  or  sec- 
ond-hand material.  The  part  ot  their  testimony  that  was  rele- 
vant was  discredited  as  either  contrary  to  the  facta  or  baaed  upon 
misunderstanding  or  misinterpretation  of  the  facts.  This  is  amply 
shown  in  the  report  of  the  committee. 

2.  The  effect  of  the  "red  rider"  has  been  the  very  reverse  of  Its 
alleged  purpose.  It  has  created  an  unhealthy  Interest  in  the  sub- 
ject of  communism  among  public-school  children.  It  has  aroused 
the  curiosity  that  always  attaches  to  a  forbidden  and  mysterious 
subject.  Denied  Information  at  the  hands  of  trained  teachers, 
this  curiosity  seeks  satisfaction  from  less  trustworthy  sources. 

3.  It  has  given  school  children  misleading  and  hannful  Impres- 
sions. One  of  these  reflecU  upon  the  Members  of  Congress  who 
aUowed  the  "red  rider"  to  be  enacted  into  law.  That  impression 
is,  as  expressed  by  one  high-school  student,  that  "it's  lust  nlaln 
dumb."  *^ 

A  second  impression  Is  that  something  Is  wrong  with  their  teach- 
ers when  they  are  forbidden  by  law  to  handle  a  subject  thev  have 
hitherto  taught.  ' 

This  has  resulted  in  lowering  classroom  morale  and  lessening  the 
respect  and  confidence  of  pupil  toward  teacher. 

A  third  impression  Is  that  the  American  Government  Is  either  so 
frail  or  so  devoid  of  public  loyalty  and  support  as  to  be  endangered 
by  contrast  with  the  Soviet  system  of  proletarian  dictatorahlp. 

4.  It  is  an  unmerited  and  unjust  reflection  upon  the  teaching 
profession.  It  places  the  whole  body  of  teachers  imder  suspicion, 
despite  their  unbroken  record  of  loyalty  to  the  oath  each  teacher 
has  signed  without  protest.  The  testimony  falls  to  show  a  single 
case  of  a  teacher  who  has  advocated  communism  or  any  "sub- 
versive" doctrine. 

5.  It  Is  a  reflection  upon  the  Board  of  Education  and  upon  the 
body  that  selects  Its  members,  namely,  the  Supreme  Court  at  the 
District.  The  evidence  shows  that  there  is  absolutely  no  excuse 
for  the  Implied  charge  that  the  bc«rd  members  are  either  dis- 
loyal or  guilty  of  gross  neglect.  The  facts  show  that  the  reverse 
Is  true  and  that  the  present  school  board  members  are  men  and 
women  of  genuine  patriotism,  marked  competence,  anri  «  stronc 
sense  of  public  duty. 

6.  It  is  as  unnecessary  as  It  Is  unjustified.  It  accomplishes  noth- 
ing more  than  the  long  existing  oath  of  loyalty  which  the  teachers 
have  lived  up  to.  Violation  of  that  oath  and  the  teaching  of  sub- 
versive doctrines  were  amply  provided  against  before  the  "red 
rider"  was  thought  of.  The  Board  of  Education  Is  empowered  to 
dismiss  a  disloyal  teacher  and  the  Supreme  Court  can  remove  a 
disloyal  member  of  that  board.  The  fact  that  neither  of  these 
steps  has  had  to  be  taken  Is  a  significant  tribute  to  both  the  teach- 
ers and  the  school  board.  It  should  be  sufficient  cause  for  removing 
the  uncalled-few  insult  which  the  "red  rider"  constitutes. 

7.  It  is  an  unwarranted  and  unparalleled  intrusion  of  legislative 
restriction  and  coercion  in  the  field  of  school  administration  and 
discipline.  No  State  has  seen  fit  to  enact  similar  legislation.  Its 
effect  is  subversive  of  the  American  principle  of  commlttlnff  ad- 
ministrative school  matters  to  local  boards  of  education.  Congress 
should  not  inflict  such  demoralizing  and  undemocratic  legislation 
on  the  residents  and  the  schools  of  the  Nation's  Capital  City  or  set 
such  a  precedent  for  the  country  at  large. 

8.  It  has  placed  both  Congress  and  the  District  schools  In  an 
unfair  and  a  false  Ught  before  the  people  of  the  covmtry. 

9.  Its  imposition  on  the  schools  of  Washington  does  not  repire- 
sent  the  considered  Judgment  of  the  Congress.  It  was  attached  as 
permanent  leglslaUon  to  an  approprlAtlQn  k«".  con<TMj  to  the  miss 


?£  ^^  ?°?^-  ^^  members  of  either  party  In  either  House  knew 
that  it  had  been  inserted  at  the  last  moment  in  the  conference 
report  of  an  appropriation  bill  covering  S3  pages.  It  was  not  sub- 
J«ct  to  debate,  it  was  not  even  subject  to  a  point  of  order 

Congress  is  not  in  the  habit  of  aUowing  faulty  and  unfior  legls- 
laUon to  be  enacted  by  default.  When  such  a  thing  happens  it 
ahould  be  speedily  corrected.  The  first  step  toward  this  end  has 
been  taken.  Committees  in  both  Houses  have  endorsed  the  repeal 
bill.  The  next  step  is  the  passage  of  the  bUL  This  step  shouldbs 
taken  promptly.  *^  --"«*«*  w« 

PK0P06XD  TSAHSmrr  LKGISLAnON — XDITOUAL  PtOM  PU>UOA 

THOS-XmiON 

Mr.  FLETCHER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcord  an  editorial  from  the  Florida 
Times-Union  of  May  29,  1936,  under  the  heading  "Proposed 
Transient  Legislation." 

Tliere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

[Ptom  the  Florida  Times-Union  of  May  29,  1B36) 

rSOPOSKD  TaAMSOMT  I.TOTSLATIOW 

There  Is  pending  in  the  United  States  Senate  a  tneasiire  affscting 
the  transient  problem  of  America  that  should  receive  favorable 
action  at  thU  session.  Introduced  by  SenatcM-  Pofs,  of  Idaho 
the  meas\ire  provides  for  the  appointment  of  a  special  Senate 
committee  to  study,  survey,  and  Investigate  the  movement  of 
indigent  persons  across  State  lines. 

It  is  receiving  the  support  of  the  Florida  Transient  Coordinating 
Committee,  the  National  Committee  on  the  Care  of  Tranalenta  and 
Homeless,  and  other  organizations  concerned  with  obtaining  legls- 
laUon to  deal  with  the  problem  from  a  NaUon-wtde  standpoint 
Joseph  8.  Diver,  vice  chairman  of  the  Florida  committee  return- 
ing to  JacksonvUle  from  a  visit  to  Washington  and  New  York 
reports  that  the  measure,  in  the  form  of  a  reaoluUon.  has  been 
referred  to  the  Senate  Committee  on  Education  and  ^-^^rr  and 
that  acUcsi  may  be  expected  within  a  few  days. 

Transiency  has  become  during  the  last  few  years  one  of  the 
NaUons  most  serious  welfsre  problems.  It  is  a  problem  that  places 
unnecessary  burdens  on  different  communiUes  throughout  the 
country  as  the  seasons  change.  Persons  who  normally  make  their 
homes  in  one  secUon  get  the  Idea  into  their  heads  that  they  may 
be  able  to  find  a  Job  in  some  distant  community,  and  by  what- 
ever means  possible  set  out  on  a  Journey  in  th^^  direcUao.  de- 
pending upon  the  people  resident  in  the  intermediate  areas  to 
provide  them  with  food,  clothing,  and  lodging. 

Others— thousands  upcm  thousands  of  them— prefer  the  nomadic 
life  of  a  transient,  wandering  from  place  to  place,  to  remaining  for 
any  length  of  time  in  a  city  or  oommimity.  Those  belooglng  to 
this  class  are  largely  of  the  cooflrmed  "panhandler"  class.  They 
don't  want  WOTk  and  wouldn't  do  a  day's  labor  unless  forced  to 
Formerly  they  were  known  as  "hoboes",  but  the  more  modem  de- 
scrlpUon  has  elevated  them  to  the  general  classification  of  "tran- 
sient." Under  whatever  name,  however,  th^  form  a  part  of  the 
general  problem  created  by  the  migratory  element  of  the  American 
pe<^le. 

What  the  country  needs  as  a  we^)on  to  deal  with  these  conditions 
is  a  law  that  will  place  transiency  up  to  the  Federal  OovemoMnt  for 
Ito  soluUon.  Federal  Uws  have  been  enacted  to  protect  the  birds 
of  the  air — those  which  flv  from  the  far  north  southward  each 
fall  to  enjoy  the  climate  at  this  section  and  return  northward  when 
the  days  of  qnUng  arrive,  llie  Oovemment  should  not  discriminate 
in  favor  of  one  and  against  another. 

There  Is  this  to  be  said  in  favor  of  the  feathered  blxds.  hovsvsr- 
They  manage  to  find  their  own  food  and  shelter  by  their  own 
efforte  d\irlng  their  stay  In  the  South.  They  do  not  fly  around 
from  place  to  place  maldng  a  niitaanoe  of  themselves  by  calling  on 
the  naUve  birds  for  the  use  of  nesta  already  built,  nor  for  food 
alr»dy  stared  as  tlie  result  of  the  natives'  efforts.  If  tbev  did 
maks  a  nuisance  of  themselves  they  would  not  receive  the  protec- 
ticm  of  the  Oovemment.  Soon  they  would  find  themselves  unwel- 
come and  become  the  target  of  the  hunters'  guns. 

There  may  be  some  varlaaos  in  the  analogy  of  the  translento 
and  the  birds,  but  it  Is  suflkrlently  accurate  to  -m^t^^mtm^  the  idea 
that  better  control  should  be  established  of  the  transient  move- 
ment, and  that  control  should  be  In  the  hands  of  the  PMeral 
authorities.  It  is  an  Interstate  proposition  and  should  be  placed 
on  a  basis  where  transiency  can  bs  governed  adequately,  without 
placing  a  hardship  on  anyone  desiring  to  move  from  one  State  to 
another  who  Is  able  to  show  that  he  Is  capable  of  taking  care  of 
himself  and  not  becoming  a  charge  upon  a  community  other  than 
that  in  which  he  was  reared. 

Nothing  shotild  be  done  by  a  traoslent-oontrol  program,  how- 
ever, that  would  curb  the  ambition  of  a  man  to  iinprove  his  sta- 
tion in  life  by  migrating  ftom  one  place  to  another.  ThaA  is  not 
the  motive  behind  the  plans  to  study  the  problem,  ftnm^hing 
should  be  done,  though  to  keep  the  indigent  and  ne'er-do-wells 
within  the  confines  of  the  areas  that  produced  them,  instead  of 
letting  them  roam  over  and  land  at  their  win,  eking  out  an 
existence  as  best  they  can.  When  such  control  is  established, 
perhaps  the  respective  commttnltlea  will  pay  more  attenUon  to  the 
training  of  youth  along  prc^wr  lines  and  other  measxirss  destgned 
to  bund  the  flmest  type  of  dtlsenahlp. 

If  toy  the  sdoption  of  the  resolution  authorizing  a  study  of  the 
protalcm  the  Senate  can  start  the  transient  baU  rtdling  In  this 
deslnuais  dlrectSan.  then  hasten  the  action  and  let  the  work  h^gin 
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pionBrnow  of  ran  mkhmzvatioii 

Mr.  licNART.  Mr.  PrMkkni.  on  lAtardAy  •ftomoon  th« 
Setuttor  from  AitaiMM  (Mr.  RokmowI  referxvd  to  tbe 
anonulout  procedure  foOowwl  bjr  ttM  other  Hoase  with  re* 
•ptct  to  BmmU  bill  31M.  ftod  ft«t«d  bU  d«lr«  to  b*vf  tb* 
MU  vhkh  WM  pMMd  br  the  Hoote.  beinc  Houie  MU  0442. 
eoMlderiA,  ftad  to  Mbitltttte  for  ite  pmvlelom  the  MU  u 
heretofore  p«Med  by  the  ScojUe  br  etrlklog  otst  ftU  ftfter 
the  emettiiff  eUuiee  of  the  Houee  MU.  At  thftt  tteie  X  ob- 
jected becftuee  some  SenAtort  ficnifled  »  deilre  to  itudy  the 
proeBdurt,  ae  tt  wie  nUher  tmuecuU,  nude  io  bj  the  action 
of  the  Booae.  After  conference  wtth  thoae  who  dealred  to 
consider  the  matter,  and  after  It  haa  been  ezplAlned,  I  find 
no  objection  to  the  procedure  suf geated  by  the  Senator 
from  Arkanaaa,  a<  It  will  take  the  bill  to  conference,  where 
It  should  be.  So  I  withdraw  the  objection  I  made  at  that 
time. 

Mr.  ROBINSCW.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
8442,  being  the  so-called  price-discrimination  blU.  I  win 
state  that  it  is  my  intention,  if  the  request  be  granted,  to 
move  to  strike  out  all  after  the  enacting  clause  of  the  House 
bill  and  to  insert  the  language  of  the  bill  passed  by  the 
Senate. 

The  VICB  PRESIDENT.    Is  there  objection? 

Mr.  AUSTIN.  Mr.  President,  reserving  the  right  to  ob- 
ject, I  wish  to  can  att.ention  to  soroething  at  this  time  in 
order  to  bring  it  out  into  r^ef .  I  do  not  doubt  that  it  will 
be  noticed  and  ixoperly  attended  to.  but  I  wish  to  call  atten- 
tion to  it  because  I  regard  it  as  important.  I  refer  to  the 
change  made  by  House  bill  8442  In  the  Senate  bin  In  one 
certain  re^>ect  moie  than  any  other;  that  is,  in  taking  ofF 
the  limitation  or  the  standard  as  contained  In  the  Senate 
bill  with  respect  to  the  power  of  the  Federal  Trade  Commis- 
sion to  &x  quantity  limits.  The  Senate  bill  provided  a  yard- 
stick or  a  guide  in  that  respect  to  the  effect  that  where  the 
Federal  Trade  Commission  finds  '*that  available  purchasers 
In  greater  quantities  are  so  few  as  to  render  differentials  on 
account  thereof  imjustly  discriminatory  or  prtxnotive  of 
monopoly  in  any  Une  of  commerce",  then  the  Federal  Trade 
Commission  may  exercise  the  power  of  fixing  quantity  lim- 
its and  of  changing  the  limits  from  time  to  time  as  may  be 
found  necessary  by  them. 

The  House  bill  has  in  it  no  such  yardstick,  no  such  stand- 
ard, no  basis  for  the  exercise  of  legislative  power,  but  pro- 
vides as  foQows: 

That  the  Federal  Trade  Oommlaslon.  after  due  Inveetlgatlon  and 
hearing  to  all  Uitexested  parties.  toUowtag  Insofar  as  applicable 
the  procedure  and  subject  to  the  recourse  of  the  courts,  provided 
tn  section  11  of  this  act,  may  Issue  an  order  flxing  mwi  eatabllah- 
In^  quantity  limits  and  revising  the  same  as  It  finds  necessary, 
as  to  particular  commodities  or  iIswmi  of  commodities,  and  the 
f oregt^ng  shall  then  ikot  be  construed  to  permit  differentials  based 
on  dlflerenoas  in  quanttUca  greater  than  those  so  fixed  azul  estab- 
Uahed. 

In  other  words,  it  ts  an  unrestricted,  unlimited  power  to 
legislate.  I  merely  hivlte  attention  to  it  in  order  to  bring 
it  out  in  relief  for  the  beneflt  of  those  who  may  have  under 
fjinsklriation  the  confltnts  between  the  House  and  Senate 
bills. 

Mr.BOBINSON.  Mr.  President,  I  merely  wish  to  say  that 
I  think  the  soggestion  Jost  made  bj  the  Senator  from  Ver- 
mont is  wdl  worthy  of  cogwldermtiop  by  the  conferees. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas  to  proceed  to  the  considera- 
tion of  the  bm? 

There  bdng  no  objection  the  Senate  pioceeded  to  consider 
the  MU  (H.  R.  8442)  to  amend  section  2  of  the  act  entitled 
"An  act  to  wiwiiwiieiit  extethag  laws  against  unlawful  re- 
straints and  moDopolies,  and  for  other  porposes".  approred 
October  Ifi.  1814.  as  amended  (U.  &  C,  tttle  15.  sec  13) .  and 
for  other  puryoaua. 

Mr.  ROBZMBC^.  I  offer  an  amendment  tn  the  nature  of 
a  subatitcite,  to  strike  out  all  after  tbt  enacting  fb*Tr*^  aryi 
insert  the  text  of  the  bin  heretofore  passed  by  the  Senate. 

llie  VICK  FBBSID8NT.    The  amemknonf.  wlU  be  stated. 


Tlw  Chxst  Clsxk.  It  is  prupoaed  to  strike  oat  an  after 
the  enactisc  clause  and  in  lieu  thereof  to  Inrert  the  fol- 
lowing: 

lliai  ssetloB  a  ef  tbe  act  esittlsd  "An  act  to  ntpplsmsnt  •slst' 
tng  laws  afatnM  unlawful  rsstralnts  and  monopolies,  and  for  otbev 
purposss",  appfvvsd  Oetobsr  li,  ifl4,  as  amendsd  (U.  0.  0..  title 
IS,  SS0.  U),  Is  aiiinMlsd  to  fsad  as  foUowt; 

"Me,  9.  (a)  TiMt  It  *alt  bs  unlawful  for  amr  psnon  enffSfSd  la 
eommsros,  In  tb«  course  ot  *ucb  ooounsros,  sHnsr  dirseCly  or  indu 
reetlv,  to  discriminate  in  prtos  or  terms  oi  tale  bstwssn  different 
purcbsssrs  of  sommodltiss  ot  Uks  grads  and  quaUtr  wbsrs  •ittoer 
or  any  of  tb»  purcbasss  lovolvsd  in  sttcb  dlserlmlnatlon  are  la 
eommsrcs.  wbsrs  such  eommoditlss  v  manufactured  or  produced 
and  sold  for  uss,  consumption,  or  resale  within  tbs  tTnltsd  States 
or  any  Territory  tbsrsof  or  tbs  District  of  Columbia  or  any  ln> 
sular  possession  or  othsr  placs  under  tbs  jurisdiction  of  tbs  Unitsd 
States,  and  where  the  effect  of  sucb  discrimination  may  be  sub- 
stantially to  lessen  competition  or  tend  to  create  a  mooopoly  in 
any  line  of  eommeree,  or  to  injure,  destroy,  or  prevent  competi- 
tion with  any  person  who  either  grants  or  knowingly  receives  the 
benefit  of  such  discrimination,  or  with  customers  of  either  of  them: 
Provided.  That  where  such  commodities  are  sold  for  use  In  fiirther 
manufacture  and  In  the  production  of  a  new  product  to  be  sold 
to  the  public,  nothing  herein  contained  shall  prevent  discrimina- 
tion In  price  by  reason  of  differences  In  quantity  of  the  commodity 
sold:  Provided  further.  That  nothing  herein  contained  shall  pre- 
vent differentials  In  prices  as  between  pxirchafers  depending  solely 
upon  whether  they  purchase  as  factors,  or  wholesalers,  or  retailers, 
or  consumers,  or  for  use  In  further  manufacture:  nor  differentials 
which  make  only  due  allowance  for  differences  In  the  cost,  other 
than  brokerage,  of  manufacture,  sale,  or  delivery  resulting  from 
the  differing  methods  ch*  quantltlee  In  which  such  conunodltles 
are  to  such  purchasers  sold  or  delivered:  nor  differentials  which  are 
based  exdiialvely  upon  recogniiied  changes  In  the  market  price  of 
the  product  or  products  sold:  Provided,  Kotpever,  That  the  Federal 
Trade  Commission  may,  after  dxie  Investigation  and  hearing  to  all 
interested  parties,  fix  and  establish  quantity  limits,  and  revise 
the  same  as  it  finds  necessary,  as  to  particular  commodities  or 
classes  of  commodities,  where  it  finds  that  available  purchasers 
in  greater  quantltlee  are  so  few  as  to  render  differentials  on  account 
thereof  unjustly  diflcrtminatory  or  promotive  of  monopoly  in  any 
Une  of  oommerce;  and  the  foxegoliig  shall  then  not  be  construed 
to  permit  differentials  baaed  on  differences  in  quantities  greater 
than  those  so  fixed  and  eetabUahed:  And  provided  further,  Thxa 
nothing  herein  contained  shall  prevent  persons  engaged  in  selling 
goods,  wares,  or  merchandise  in  oommerce  from  selecting  their 
own  customers  in  bona-fide  transactions  and  not  in  restraint  of 
trade:  And  provided  further.  That  nothing  herein  contained  shaU 
prevent  price  changes  from  time  to  time  where,  in  response  to 
changing  conditions  affecting  the  marlEet  for  or  the  marketability 
of  the  goods  oonoemed.  such  as  but  not  limited  to  actual  or  Im- 
minent deterioration  of  periahalale  goods,  olvolescence  of  seasonal 
goodsv  distress  sales  under  court  process,  or  sales  in  good  faith  in 
dlcontlnuance  of  business  in  the  goods  concerned:  And  provided 
further.  That  nothing  hoein  contained  shall  prevent  discrimina- 
tion in  price  in  the  same  or  different  commimltles  made  in  good 
faith  to  meet  competition. 

"(b)  Upon  proof  being  made,  at  any  hearing  on  a  complaint 
under  this  action,  that  there  has  been  discrimination  In  price 
or  services  or  fadlitlea  fumiahcd,  the  burden  of  rebutting  the 
prlma-facle  case  thus  made  by  showing  Justification  shall  be  upon 
the  person  charged  with  a  violation  of  this  section,  and  urueas 
Justification  shall  Im  affirmatively  abown,  the  Commission  is  au- 
thorized to  issue  an  order  terminating  the  discrimination:  Pro- 
vided, however.  That  nothing  herein  contained  shall  prevent  a 
seller  rebutting  the  prtma-facie  case  thus  made  by  showing  that 
his  lower  price  or  the  furnishing  of  services  or  facilities  to  any 
purchaser  or  purchasers  was  made  In  good  faith  to  meet  an 
equally  low  price  of  a  competitor,  or  the  services  or  facilities 
furnished  by  a  competitor. 

"(c)  That  It  shall  be  unlawful  for  any  person  engaged  in  com- 
merce, in  the  course  of  such  coziunerce,  to  pay  or  grant,  or  to 
receive  or  accept,  anything  of  value  as  a  ccsnmiaslon.  brokerage, 
or  other  compensation,  or  any  allowance  or  discount  in  lieu 
thereof,  in  connection  with  the  sale  or  purchase  of  goods,  wares, 
or  merr.hanrtlae.  either  to  the  other  party  to  such  transaction  or 
to  an  agent,  representative,  or  other  intermediary  therein  where 
such  Intermediary  is  acting  In  fact  for  or  in  behalf,  or  is  subject 
to  the  direct  or  Indirect  control,  of  any  party  to  such  transaction 
other  than  the  person  by  whom  such  compensaUon  la  so  granted 
cr  paid. 

"(d)  That  It  shall  be  unlawful  for  any  person  engaged  In  com- 
merce to  pay  or  contract  for  the  payment  of  anything  of  value 
to  or  for  the  benefit  of  a  customer  of  such  person  in  the  coxu-se 
ofsaeh  commerce  as  compensation  or  in  consideration  for  any 
services  or  facilities  furnished  by  or  through  such  customer  in 
connection  with  the  proceHslng.  hamning,  sale,  or  offering  for  sale 
of  any  products  or  oommodltlee  manufactured,  sold,  or  offered 
for  sals  by  such  person,  unless — 

"(1)  such  payment  or  oonslderBtlon  Is  offered  on  proportion- 
ally equal  terms  to  all  other  customers  competing  in  the  dis- 
tribution of  such  products  or  commodities;  or  unless 

"(2)  the  bostness,  Idsnttty,  or  IntsresU  of  such  customer  are  in 
no  way  puhUdy  associated,  by  name,  reference,  aUuakm,  proxim- 
ity, or  otbsrwlae,  wttb  or  tn  tbs  famishing  at  such  servlcss  or 
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faefllttci.  Mid  th«  eooitdcrmtloii  p«ld  thtntor  dow  not 
fa  valtM  at  maeb  amnem  or  facUltloi  in  tho  localltloo 
furnished. 

"(•)  For  pttrpooM  of  futi  itiidor  Mctioa  4  at  tbli  Mi,  ttkt 
OMMUM  of  dAiniifM  for  ur  fldUtloo  of  thl*  Motion  tfuU.  wboro 
tho  fact  of  dMttM*  !•  itoovn.  Mid  in  ibo  •botnoo  of  proof  of 
fTMUr  dMUAf*,  bo  prwuaod  to  bo  ttoo  pocunUur  Mnouat  or 
•quivAlont  of  tb«  probibttod  dl«ertmln«tlon,  poroaont,  or  cfMit 
lototvod  in  ruch  rloUtlon;  llmitod,  bowo^'or— 

"(1)  Vnom  fubMction*  (•)  ftnd  («)  sbovo,  br  tbo  ▼olumo  of 
pUlntlff'*  bttftnoM  in  ttio  good*  eonoomod,  Mid  for  Uio  porlod  of 
tim«  concomod,  in  Mieb  notation; 

"(2)  Undor  rubMctlon  (d)  ftboro,  to  tbo  aoMiint  ef  ibMt,  or 
lt«  pocuniMT  oqulTAlont.  to  whlcb  ptalntlff  would  bovo  boon  on- 
tttlod  1/  ttoo  pAjrmont  oonoomod  In  nteb  Tiotatlon  bod  boon  modo 
or  offorod   in   aoeardMieo   wltb  pMSfrsph    (1)    of   Mid   wiDooti 
turn  (d). 

"(f)  That  It  shAll  bo  unUwful  for  uxj  poraon  enffofod  In  oom- 
mcrot.  In  tho  oohtm  of  ■uch  eommoreo.  knowtnclx  to  induoo  or 
raeolTO  a  dUcrinUn*tlon  in  prieo  or  tornu  of  mIo  which  is  pro- 
blbltod  by  thu  MCtlon. 

"(g)  Nothlog  in  this  section  contalnad  shsll  prsTent  ths  sals 
or  purchase  of  crude  mineral  products  or  metals  in  the  form  in 
which  they  are  loaded  for  shipment  at  prices  or  terms  of  sale 
based  upon  differences  in  the  grade,  quality,  or  quantity  of  such 
products,  or  that  malce  only  due  allowance  for  differences  in  the 
cost  of  Belling  or  transportation,  or  discrimination  in  the  price 
of  such  products  in  the  same  or  different  communities  made  in 
good  faith  to  meet  competition. 

"(h)  It  shall  be  unlawful  for  any  person  engaged  In  commerce, 
in  the  course  of  such  commerce,  to  be  a  party  to,  or  assist  In.  any 
transaction  of  sale,  or  contract  to  sell,  which  discilmlnates  to  his 
knowledge  against  competitors  of  the  purchaser  in  that  any  dis- 
count, rebate,  allowance,  or  adverUslng  servloe  charge  is  granted 
to  the  purchaser  over  and  above  any  discount,  rebate,  allowance, 
or  advertising  service  charge  available  at  the  time  of  s\ich  transac- 
tion to  said  competitors  in  respect  of  a  sale  of  goods  of  lllLe  grade, 
quality,  and  quantity;  to  sell,  or  contract  to  sell,  goods  In  any  part 
of  the  United  States  at  prices  lower  than  thoee  exacted  by  said 
person  elsewhere  in  the  United  States  for  the  puri>ose  of  destroy- 
ing competition,  or  eliminating  a  competitor  in  such  part  at  the 
United  States;  or  to  sell,  or  contract  to  sell,  goods  at  unreasonably 
low  prices  for  the  purpose  of  destroying  competition  or  eliminat- 
ing a  competitor. 

"Nothing  in  this  subeectlon  shall  prevent  a  co(^>eratlve  associa- 
tion from  returning  to  producers  or  consmners,  or  a  cooperative 
wholesale  association  from  returning  to  its  constituent  retail  mem- 
bers, the  whole,  or  any  part  of,  the  net  surpliis  resulting  from  its 
trading  operations  in  proportion  to  pixrchases  from,  or  sales  to, 
the  association. 

"Any  person  violating  any  of  the  provisions  of  this  subsection 
shall,  upon  conviction  thereof,  be  fined  not  more  than  $5,000  or 
imprisoned  not  more  than  1  year,  or  both." 

The  VICE  PRESIDENT.  Tlie  question  la  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  ROBINSON.  I  move  that  the  Senate  insist  on  Its 
amendment,  ask  for  a  ccwiference,  and  that  the  Chair  ap- 
point conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  LoGAK.  Mr.  Van  Nuts,  Blr.  McOill,  Mr.  Bcwah, 
and  Mr.  Axtstih  conferees  on  the  part  of  the  Senate. 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consmt 
to  make  a  brief  statement,  which  will  only  require  4  or  5 
minutes,  relating  to  the  bill  Just  passed. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  ROBINSON.  Mr.  President,  there  have  been  unac- 
countable misrepresoitatioiis  concerning  the  bill  to  amend 
section  2  of  the  Clayton  Act  relating  to  price  discrimlaatian. 
It  is  not  possible  to  take  note  of  everything  published  that  is 
misleading  and  untrue,  but  this  seems  an  appropriate  time, 
briefly,  to  make  clear  in  a  general  way.  for  the  understanding 
of  the  public,  the  purposes  of  the  legislation. 

In  illustration  of  the  misrepresentatiois  to  which  refer- 
ence is  made  attention  is  now  invited  to  an  editorial  in  Col- 
lier's Weekly,  published  May  23.  1936.  Editors  usually 
inform  themselves  before  expressing  opinions  on  measures 
involving  public  policy.  The  editor  who  wrote  the  editorial 
mentioned  was  either  ignorant  or  deliberately  imf^ir  jxi  iwr»* 
of  his  statements. 


For  tastanoa.  ntmrrtat  t*  th*  Mil  wtaleh  pMMd  tlM  flgnatii. 
which  is  doMlj  anatogogg  to  the  HoiMe  btU,  he  mid: 

Thf  purpMS.  flf  ooww,  li  to  UM  tb«  tastng  powtr  to  rmttm  tb* 
frowth  of  Um  dMUM  and  t«  b«Mftt  vm  tadspradont  itrrltn 

lf«itiMr  thd  8dn*u  MH  nor  ttM  House  bill  onplors  Um  tai- 
iaf  povor  or  hM  aaj  nttnnot  to  it 

Again,  the  oditortel  600to«af  tho  iUtonidnt: 

ITobodf  thinks  tbat  ebaia  stdrei  or  any  otlMv  sfMicr  ettfht  to 
bavt  Move  rtbatei  or  snt  eClMr  spMlal  pnvtlofM  meli  ••  ww« 
eurrent  la  Um  paol.  fraatdr  Uemtnom,  howvor,  sMks  t«  doni 
tbo  etaaUtf  advaaUgM 
•njof. 


whiet  oOier  morekaats  ar*  aUewt 


MV  to 
m  to 


Tbt  iole  purposo  of  tlio  propoMd  loglalaUon  Is  to  prevent 
unfair  discriminations  by  a  seller  in  favor  of  certain  pur- 
chasers who  have  enormous  buying  power.  This  is  sought  to 
be  accomplished  chiefly  by  outlawing  rebates,  discounts,  and 
other  allowances  not  made  in  good  faith,  but  granted  for 
the  actual  purpose  of  giving  the  beneficiary  of  such  allow- 
ances unfair  advantage  over  competitors. 

The  editorial  concedes  the  merit  of  the  legislation  when  it 
declares  that — 


Nobody  thinks  that  chain  stores  or  any  other  agency  ought  to 
have  secret  rebates  or  any  other  QMclal  prlvUege  such  as  were 
current  In  the  past. 

Another  mini^a/iiny  statonent  by  Collier's  in  the  same 
connection  is  the  following: 

rot  example,  the  chain  stares  would,  by  his  bill,  be  deprived  of 
the  advantages  ot  large-scale  buying.  The  Senator  would  in  effect 
fix  the  price  for  large  orders  and  smaU  orders. 

This  last  statement  contains  two  asserticms,  both  d  which 
are  unsupported  by  the  facts.  First,  the  biU  does  not  deiNive 
the  chain  stores  of  the  advantage  of  fair  large-scale  buying. 
It  expressly  makes  allowances  for  such  advantage  when  based 
on  differences  in  cost.  Second,  it  does  not  fix  any  ixice 
either  for  large  or  smaU  (Ktlers.  and  merely  forbids  unfair 
discriminations  in  price.  The  seller  may  dispose  of  his  com- 
modities at  any  price  that  he  pleases,  and  he  may  aUow  dis- 
counts for  large  orders,  provided  the  discounts  are  based  on 
the  differences  in  cost. 

Another  statement  in  the  editorial  that  is  not  Justified  by 
the  language  in  the  bill  is: 

In  cunningly  devised  phraseology  ths  Federal  Trade  Commission 
would  be  instructed  by  the  law  not  to  do  anything  of  benefit  to 
the  chain  stores  in  fixing  thsoe  prices  and  limits. 

The  sole  authority  vested  by  either  bill  in  the  Federal 
Trade  commission  is  that  contained  in  the  Senate  bill  which 
auth<vizes  the  Federal  Trade  Commission  to  fix  the  quantity 
on  which  discoimts  for  large  purchases  may  be  based.  This 
is  sought  to  be  done  in  order  to  prevent  monopoly. 

Finally  the  editorial  declares: 

Rebates  of  any  kind  are  Improper  and  should  be  prohibited  by 
law.  but  that  law  shoold  deal  equally  and  Justly  with  aU. 

That  is  exactly  what  the  legislation  seeks  to  accomplish. 
Many  believe  that  monopoly  inevitab^  will  result  In  excessive 
prices  to  consumers,  and  that  unless  the  rule  of  eqiudity  be 
applied  moDopokj  in  many  si^ieres  will  become  inevitable 
through  unfair  dlsrrimtnatinns  in  favor  of  large  buyers  who 
may,  in  order  to  drive  their  feebler  competitors  out  of  exist- 
ence, sell  for  a  time  at  prices  which  it  is  impossible  for  their 
ctnnpetitors  to  meet 

It  is  surprising  that  a  puUication  enjoying  the  reputation 
that  Collier's  has  estabUsbed  should  give  publicity  to  un- 
truthftil  declarations  and  to  fallacious  arguments  su^  as 
are  embraced  in  the  editorial  lefeired  to. 

Kxxsmoir  or  nmsaoAnam  of  ao-CALUP  bacssts  sm 

Mr.  COPELAND.  Mr.  President  on  page  28  of  the  cal- 
endar is  stated  the  reaotaitian  (S.  Bea.  306)  eitmdtng  the 
authority  for  an  Investigation  of  so-called  rackets  and 
racketeering.  It  is  desired  that  the  authority  given  shall  be 
continued  during  the  next  Oongrees  without  any  appfOfsla- 
tion. 
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The  VICE  PRESIDKNT.  Is  there  objection  to  the  present 
considermtton  of  the  resolution? 

There  being  no  objection,  the  resolution  (8.  Res.  306) .  sub- 
mitted by  Mr.  Conuan  on  May  36.  1936.  was  read,  ctnisid- 
ered.  and  agreed  to.  as  f<dloirs: 

Rf solved.  That  the  authority  caixferred  by  8eii*te  B«<riutk>n  No. 
74.  Seven ty-thtrd  Congr— .  first  wlon.  authortsliig  an  InTestlga- 
tlon  of  th«  matter  of  ao-called  rackets,  with  a  view  to  their  aup- 
prcMlon.  and  Senate  BeaoluUon  No.  196.  Seventy-third  Oongreaa, 
ncond  ■wilrm.  enlarging  the  acope  of  the  Investlgatlcn  of  so-called 
racket*  and  racketeering  pracUced  in  the  United  States,  shsOl  be 
extended  and  continued  In  force  untU  the  explratlan  of  the 
Seventy-flfth  Congress. 

MsasAOxs  ntoic  the  rtwaiowKr — tmuswu.  or  ulls 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  latta,  one 
of  his  secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts: 

On  May  36.  1936: 

8. 560.  An  act  for  the  relief  of  the  Western  Electric  Co^ 
Inc.; 

8. 760.  An  act  for  the  relief  of  Harry  P.  HoQldge; 

S.  1S38.  An  act  for  the  rdlef  of  the  Ehiare  k  TYiest  Cd^  now 
Frederick  Snare  Corporation; 

8. 3530.  An  act  for  the  relief  of  T.  D.  Randall  k  Co.;  and 

S.  4317.  An  act  to  authorise  the  Secretary  of  War  to  grant 
to  the  dty  of  Buffalo.  N.  Y..  the  right  and  prtrllege  to  occupy 
azMl  use  for  sewage-disposal  facilities  part  at  the  lands  fann- 
ing the  pier  and  diloes  of  the  Black  Rock  Harbor  improve- 
ment at  Buffalo,  N.  Y. 

On  May  37.  1936: 

S.  3789.  An  act  authorizing  the  Secretaiy  of  Commerce  to 
convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleston.  8.  C;  and 

8. 4023.  An  act  to  provide  for  the  continuati<m  of  trading 
In  iipliitf^  securities  upon  national  securities  exchanges,  for 
the  registration  of  over-the-counter  bndbers  and  dealers,  for 
the  filing  of  current  information  and  periodic  reports  lor 
issuers,  and  for  other  purposes. 

On  May  38.  1936: 

8. 4448.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  Issuance  of  the  charter  to  the  dty  of  Lynch- 
burg, Va. 

On  May  39.  1936: 

8. 1186.  An  act  for  the  relief  of  nvik  P.  Ross;  and 

8. 1490.  An  act  for  the  relief  oi  Barl  A.  Ross. 

Tbm  Caixhsax 

The  VICB  PRESIDSNT.  If  there  be  no  resolutions  coming 
over  from  a  prevlotis  day,  morning  business  is  closed.  Under 
the  rule  and  under  the  unanimous-consent  agreement  entered 
into  on  Saturday  last,  the  calendar,  under  rule  vm,  is  in 
order.  The  clerk  will  state  the  first  business  in  order  on  the 
calendar. 

ULLS  PASSXD  CVn 

The  UD  (a  944)  to  amend  sectten  5  of  the  Federal  Trade 
CommlaslGti  Act  was  announced  as  first  in  order. 

Mr.  VAITOWBKRO  and  Mr.  McKKULAR.    Over. 

The  YICB  FRBSIDBNT.    The  biH  will  be  passed  over. 

The  bill  (S.  313)  to  amend  section  113  of  the  Criminal  Code 
of  March  4.  1909  (3ft  Stat.  1109;  U.  S.  C.  tttJe  18.  sec  303) , 
and  for  other  purpoees,  was  announced  as  next  in  order. 

Mr.  McBZLLAR    Over. 

The  VICE  PRESIDENT.   Ihe  bill  will  be  passed  over. 

The  bin  (S.  1506)  to  change  the  name  of  the  Pickwick 
landing  Dam  to  Quln  Dam  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  VICE  PRESIDENT.   The  Mil  will  be  passed  over. 

The  bin  (8.  674)  relative  to  Members  of  Congress  acthig  as 
attorneys  in  matters  where  the  United  States  has  an  interest 
was  anaooDeed  as  next  in  order. 

Mr.  MdCELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  UU  (8.  509)  to  prevent  the  use  of  Federal  offices  or 
patnmage  In  elections  and  to  prohibit  Federal  ofDc^iolders 


ftom  misuse  cA  positions  of  public  trust  for  private  and  par- 
tisan ends  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bUl  will  be  passed  over. 

The  bill  (8.  24)  to  assure  to  pa-sons  within  the  jurisdiction 
of  every  State  the  equal  iRTJtectlon  of  the  laws  by  discourag- 
ing, preventing,  and  punishing  the  crime  of  lynching  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Oovern- 
ment  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  over. 

The  bin  (8.  87)  to  yrcvent  the  shipment  in  interstate 
commerce  of  certain  articles  and  commodities,  in  connection 
with  which  persons  are  employed  more  than  5  days  per  week 
or  6  hours  per  day,  and  prescrilring  certain  conditions  with 
respect  to  purchases  and  loans  by  the  United  States,  and 
codes,  agreements,  and  Ucenses  under  the  National  Industrial 
Recovery  Act,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Over. 

The  VICE  PRESIDENT.    The  biU  win  be  passed  over. 

The  bin  (8.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round  stave  baskets,  market  baskets,  dnims,  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  the  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  wiU  be  passed  over. 

The  bOl  (8.  212)  to  liquidate  and  refinance  agricultural 
Indebtedness  at  a  reduced  rate  of  interest  by  establishing  an 
efScient  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  FMeral  Reserve  Banking  System,  and 
creating  a  board  of  agriculture  to  supervise  the  same,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  blU  will  be  passed  over. 

The  bin  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources,  to  assist  the  de- 
velopment of  privately  owned  mineral  claims,  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  476)  relating  to  promotion  of  clvil-servica 
euiployees  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  bin  wiU  be  passed  over. 

The  bin  (8.  19S2)  extending  the  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2405)  to  provide  for  a  special  dei^  and  liaison 
officer  was  announced  as  noct  in  order. 

Mr.  KINO.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bin  will  be  passed  over. 

The  biU  (S.  916)  to  caixy  into  effect  the  decision  of  tha 
Court  ot  Claims  in  favor  of  claimants  in  French  spoliation 
was  announced  as  next  in  order. 

Mr.  VANDENBERG  and  Mr.  McKELLAR.    Let  that  bin  go 


The  VICE  PRESIDENT.    The  bin  wiU  be  passed  over. 

The  bin  (8.  2583)  establishing  certain  commodity  divisions 
in  the  Department  of  Agriculture  was  announced  as  next  in 
order. 

Mr.  VANDENBERG.    Let  that  bOl  go  over. 

The  VICE  PRESIDENT.    The  t^  wiU  be  passed  over. 

The  Un  (S.  379)  to  provide  for  the  deportation  of  certain 
ahen  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  COPELAND  and  other  Senators.    Let  the  WU  go  over. 

The  VICE  PRESIDENT.    The  biU  wiU  be  passed  over. 
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The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act. 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  water  carriers 
operating  in  interstate  and  foreign  commerce,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  McKELI.AR.     Let  the  biU  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  3072)  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Mr.  COPELAND.     Let  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  2969)  to  authorize  the  deportation  of  crimi- 
nals, to  guard  against  the  separation  from  their  families 
of  aliens  of  the  noncriminal  classes,  to  provide  for  legaliz- 
ing the  residence  in  the  United  States  of  certain  classes 
of  aliens,  and  for  other  purposes,  was  armounced  as  next 
In  order. 

Mr.  RUSSELL  and  other  Senators.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1826)  for  the  retirement  of  employees  in  the 
clas.slfled  civil  service  to  include  employees  in  the  legislative 
branches  was  announced  as  next  in  order. 

Several  Senators.     Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  wUl  be  passed  over. 

The  bill  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United 
States,  to  aid  in  national  defense,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  COPELAND  (and  other  Senators).  Let  that  bill  go 
over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  aircraft  in  inter- 
state and  foreign  commerce,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.     Let  the  biU  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  3393)  to  create  a  Federal  Board  of  Foreign 
Trade  w£is  announced  £is  next  in  order. 

Mr.  VANDENBERG.     Let  the  bill  go  over. 

The  VICE  PRESIDE3Srr.    The  bill  will  be  passed  over. 

WELFARE    OF    AKERICAN    SEAMEN 

The  Senate  proceeded  to  consider  the  bill  (S.  2003)  to 
amend  section  13  of  the  act  of  March  4,  1915,  entitled  "An 
act  to  promote  the  welfare  of  American  seamen  in  the  mer- 
chant marine  of  the  United  States;  to  abolish  arrest  and 
imprisonment  as  a  penalty  for  desertion  and  to  secure  the 
abrogation  of  treaty  provisions  in  relation  thereto;  and  to 
promote  safety  at  sea",  which  had  been  reported  from  the 
Committee  on  Commerce  with  an  amendment. 

Mr.  COPELAND.  Mr.  President,  it  wiU  be  recaUed  that 
this  bill  has  been  on  the  calendar  for  a  long  time;  and  I  ask 
that  House  bill  8597,  Calendar  No.  2163.  which  is  an  identi- 
cal bill  coming  from  the  House,  as  amended  by  the  Senate, 
may  be  substituted  for  the  Senate  bill  and  considered.  The 
bill  has  to  do  with  safety  of  life  at  sea. 

The  VICE  PRESIDENT.  Is  there  objection  to  substituting 
the  House  biU  for  the  Senate  bill?     The  Chair  hears  none. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8597) 
to  amend  section  13  of  the  act  of  March  4,  1915,  entitled 
"An  act  to  promote  the  welfare  of  American  seamen  in  the 
merchant  marine  of  the  United  States:  to  abolish  arrest  and 
imprisonment  as  a  penalty  for  desertion,  and  to  secure  the 
abrogation  of  treaty  provisions  In  relation  thereto;  and  to 
promote  safety  at  sea";  to  maintain  discipline  on  ship- 
board; and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Commerce  with  an  amendment  to 
strike  out  all  after  the  enacting  clause  and  to  insert: 

That  section  13  of  the  act  of  March  4,  1916,  be  amended  to  read 
as  followB: 

"Sbc.  13.  (a)  That  no  vessel  of  100  tons  gross  and  upward,  ex- 
cept those  navigating  rivers  exclusively  and  the  smaller  Inland 
lakes  and  except  as  provided  In  section  1  of  this  act,  shall  be 
permitted  to  depart  from  any  port  of  the  United  States  unless 
she  has  on  board  a  crew  noi  less  than  75  percent  of  which.  In  J 


each  department  thereof,  are  able  to  understand  any  c»tler  given 
by  the  offlcera  of  such  vessel,  nor  unless  65  percent  of  her  deck 
crew,  exclusive  of  licensed  officers  and  apprentices,  are  of  a  rating 
not  less  than  able  seamen.  Every  person  shall  be  rated  an  able 
seaman,  and  qualified  for  service  as  such  on  the  seas  who  Is  19 
years  of  age  or  upward,  and  has  had  at  least  3  years*  service  on 
deck  at  sea  or  on  the  Great  Lakes,  on  a  vessel  or  vessels  to  which 
this  section  applies.  Including  decked  fishing  vessels,  and  vessels  In 
United  States  Government  service;  and  every  person  shaU  be 
rated  an  able  seaman,  and  qualified  to  serve  as  such  on  the  Great 
Lakes  and  on  the  smaller  lakes,  bays,  or  sounds  who  Is  19  years 
of  age  or  upward  and  has  had  at  least  18  months'  ser\-lce  on  deck 
at  sea  or  on  the  Great  Lakes  or  on  the  smaller  lakes,  bays,  or 
sounds,  on  a  vessel  or  vessels  to  which  this  section  applies.  In- 
cluding decked  fishing  vessels  and  vessels  in  the  United  States 
Government  service;  and  graduates  of  school  ships  approved  by 
and  conducted  under  niles  prescribed  by  the  Secretary  of  Com- 
merce may  be  rated  able  seamen  after  12  months'  service  at  sea 
after  graduation:  Provided.  That  no  boy  shall  be  shipped  on  any 
vessel  to  which  this  section  applies  unless  he  Is  physically  quail- 
fled  to  Join  the  Navy  and  that  no  boy  shall  be  placed  on  the  look- 
out or  at  the  wheel  except  for  the  purpose  of  learning,  and  that 
In  narrow  and  crowded  waters  or  In  low  visibility  none  below  the 
rating  of  able  seanum  shall  be  permitted  at  the  wheel:  Prtnrtded 
further.  That  no  deck  boy  shall  be  held  qualified  to  fill  the  place  of 
ordinary  seaman  untU  he  has  had  at  least  6  months'  service  as  deck 
boy :  Provided  further.  That  upon  examination,  iinder  rules  prescribed 
by  the  Department  of  Commerce  as  to  eyesight,  hearing,  and  physical 
condition,  such  persons  or  graduates  are  found  to  be  competent: 
Provided  further,  That  upon  examination,  xinder  rules  preacrlbed 
by  the  Department  of  Commerce  as  to  eyesight,  hearing,  physical 
condition,  and  knowledge  of  the  duties  of  seamanship,  a  person 
found  competent  may  be  rated  as  able  seaman  after  having 
served  on  deck  12  months  at  sea  or  on  the  Great  Lakes,  but  sea- 
men examined  and  rated  able  seamen  under  this  proviso  shall 
not  In  any  case  compose  more  than  one-fourth  of  the  number  of 
able  seamen  reqxiired  by  this  section  to  be  shipped  or  employed 
upon  any  vessel. 

"(b)  Application  may  be  made  to  any  board  of  local  Inspectors 
for  a  certificate  of  service  as  able  seaman,  and  upon  proof  being 
made  to  said  board  by  affidavit  and  examination,  under  riiles  ap- 
proved by  the  Secretary  of  Commerce,  showing  the  natlonxUity 
and  age  of  the  applicant,  the  vessel  or  vessels  on  which  he  has 
had  service,  that  he  is  skilled  in  the  work  usually  performed  by 
able  seamen,  and  that  he  is  entitled  to  such  certificate  under  the 
provisions  of  this  section,  the  board  of  local  inspectors  «h>ii  issue 
to  said  applicant  a  certificate  of  service  as  able  seaman,  which  shall 
be  retained  by  him  and  be  accepted  as  prima-facle  evidence  of  his 
rating  as  an  able  seaman. 

"(c)  Each  board  of  local  inspectors  shall  keep  a  complete  record 
of  all  certificates  of  service  issued  by  them  and  to  whom  Issued 
and  shall  keep  on  file  the  affidavits  and  records  of  examinations 
up>on  which  said  certificates  are  Issued. 

"(d)  "nie  coUector  of  customs  may.  upon  his  own  motion,  and 
shall,  upon  the  sworn  information  of  any  reputable  citizen  of 
the  United  States  setting  forth  that  this  section  Is  not  being 
complied  with,  cause  a  muster  of  the  crew  of  any  vessel  to  be 
made  to  determine  the  fact,  at  which  mxister  said  reputable 
citizen  must  be  present;  and  no  clearance  shall  be  given  to 
any  vessel  falling  to  comply  with  the  provisions  of  this  section: 
Provided,  That  the  collector  of  ctutoms  shaU  not  be  required  to 
cause  such  muster  of  the  crew  to  be  made  unless  said  sworn  In- 
formation has  been  filed  with  him  for  at  least  6  hours  before  the 
vessel  departs,  or  Is  scheduled  to  depart:  Provided  further.  That 
any  person  that  shaU  knowingly  make  a  false  aflldavlt  few  such 
purpose  shall  be  deemed  guilty  of  perjury  and  upon  conviction 
thereof  shaU  be  punished  by  a  fine  not  exceeding  9500  or  by  im- 
prisonment not  exceeding  1  year,  or  by  both  such  fine  and  impris- 
onment, within  the  discretion  of  the  court.  Any  violation  of  any 
provision  of  this  section  by  the  owner,  master,  or  officer  In  charge 
of  the  vessel  shall  subject  the  owner  of  such  vessel  to  a  penalty 
of  not  less  than  $100  and  not  more  than  $500:  Provided  further. 
That  the  Secretary  of  Commerce  shall  make  such  rules  and  regu- 
lations as  may  be  necessary  to  carry  out  the  provisions  of  this 
section,  and  nothing  herein  shall  be  held  or  construed  to  prevent 
the  Board  of  Supervising  Inspectors,  with  the  approval  of  the  Sec- 
retary of  Commerce,  from  making  rules  and  regulations  author- 
ized by  law  as  to  vessels  excluded  from  the  operation  of  this  sec- 
tion: And  provided  further.  That  no  certificate  of  service  as  able 
seaman  shall  be  issued  by  any  board  of  local  inspector*  until  after 
examination  of  the  applicant  therefor,  under  rules  and  regulations 
prescribed  by  the  Secretary  of  Commerce,  as  to  his  efficieiu:y,  and 
upon  proof,  as  a  result  of  such  examination,  that  he  has  been 
trained  in  and  is  acquainted  with  the  duties  entitling  him  to  such 
rating.  No  seaman  shall  be  considered  an  'able  seaman'  within 
the  meaning  of  the  laws  of  the  United  States  relating  to  the  man- 
ning of  vessels  unless  he  is  in  possession  of  such  certificate  Issued 
by  the  board  of  local  lns)>ectors.  All  certificates  as  'able  seaman' 
and  'lifeboatman'  Issued  by  the  several  boards  of  local  Inspectors 
or  other  Federal  officers  prior  to  the  passage  of  this  act  shall, 
within  6  months  thereafter,  be  siirrendered  to  such  boards  of 
local  Inspectors  for  cancelation,  and  there  shall  be  issued  in  lieu 
thereof  to  all  able  seamen,  and  llfeboatmen  foimd  qualified  by 
such  examination  new  certificates  as  required  by  law:  Provided. 
That  if  due  to  inability  on  the  part  of  the  Department  of  Com- 
merce to  carry  out  t^te  provisions  at  this  subsection  with  regard  to 
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«n  iinimen.  tht  Secretary  of  OmmMToe  mmy.  In  hl«  «Kretl<m^ 
extend  the  time  tor  a  pertod  not  to  esoeed  3  montha.  Such  new 
certiQcatos  «haU  be  »t»inpe<i  with  ttoe  aeal  ot  the  bo«U  (rf  local 
Iniipectora  placed  p«tlally  orer  the  algnature  of  the  appll«nt  Tor 
«uch  oertincate.  and  there  ahaU  be  attakched  thereto  a  P^fpH>^ 
of  the  applicant.  Any  other  aafeguarda  which.  In  the  Judgment  of 
th«  Secretary  oC  Commeroe.  may  be  neceeaary  and  advisable  to  ertab- 
llah  the  authenticity  of  the  oertlfloate,  are  hereby  authorlaed. 

"(e)  Ko  veaael  to  which  thU  •ectlon  appllea  may  be  navl^ted 
tmlew  all  at  the  complement  In  her  engine  department  above  the 
rating  of  eoal  paaaer  or  wiper  and  below  the  rating  ct  "cenjed 
oOoer  abaU  be  holden  of  a  certificate  of  serrlce  as  a  qualified 
member  at  the  engine  department.  The  local  lnq;>ector«  of  the 
Bureau  of  Marine  Inapectfcm  and  Narlgatlon  «haU,  upon  appUca^ 
tlon  and  examlnatlofi  aa  to  competence  and  phyileal  oondltkm. 
aa  praacrUMd  by  the  Bacretary  ot  Oommeroe.  laaue  nich  a  certtfi- 
cate  of  aerrlce.  An.  applicant  for  such  rating  ahaU  produce  to 
•uch  Inapectora  definite  proof  of  at  leaat  6  montha'  aervloe  at  aea 
in  a  rating  at  leaat  equal  to  that  of  coal  paaaer  or  wiper  In  the 
engine  department  of  iiiiili  required  by  thla  act  to  have  auch 
eertifleated  man. 

•"(f)  Aa  to  the  certlfleatea  of  aerrloe  or  efKdeney.  the  Secretary 
ahall  promulgate  nilea  corerlng  the  form,  oontenta.  and  maomer 
of  tMoanoe.  wtklch  ahall  inelude  a  prorlakm  that  coplea  of  thcae 
and  all  doeuBMuta  pertaining  th««to  be  filed  In  the  local  ofBcaa 
aad  m  the  central  ofBce  in  Waahlngton. 

"(g)  That  the  boarda  of  local  Inapectora  of  the  Bureau  of  M»^ 
rtne  biar<»r!tkB  and  Naflgatkm  ahall.  without  examination  (except 
food  han<Scra  who  must  be  free  from  communlrahle  disease), 
tasue  to  an  Bwmbera  of  the  erewa  of  merchant  vtaatli  of  the 
United  States  (exoept  licensed  omcera).  certlfleatea  of  Berrlce  for 
ratln^i  utlker  than  as  able  seamen  or  a  qualified  member  of  the 
si^lBe  deptftmant.  which  eertlflcates  shall  authortae  them  to 
serve  In  tlks  eapadtiea  specified  In  such  oertlficatea:  Provided, 
Ttkat  such  eertlflcates  shaU  not  Issue  before  oath  has  been  taken 
befoM  one  of  the  said  Inspectoca  that  the  appUcant  therefor  will 
faithfully  and  UrmastTy  perform  all  the  dutlea  required  of  him  by 
law.  ».n«i  carry  out  the  lawful  orders  of  his  superior  ofBoers  cm  shlp- 
boai^  "M«.  tn  the  case  of  a  radio  operator,  shall  produce  to  the  local 
tnspectors  his  unexpired  license  Issued  by  the  vyderal  Oommunl- 
oatlon^  Commlsalan  to  act  in  that  capacity:  And  provided  fitr- 
ther.  That  when  a  certificate  has  been  revoked  or  suspended 
vadar  the  ■ro»lsloe»  of  subsection  (h)  of  this  section,  a  new  cer- 
tificate shShU  not  be  issued  until  a  board  of  local  inspectors  shall 
determine  that  the  Issue  of  such  new  certificate  Is  compatthle 
with  tlM  raqntraments  of  good  dlsetpUne  and  safety  at  sea. 

"(h)  "niat  aU  eertlflcates  of  serrlce  or  eflldency  issued  by  the 
Bureau  of  Martna  IzMpectlon  and  Mavlgation  ahall  be  subject  to 
suspension  or  revocation  on  the  same  grounds  and  In  the  aame 
and  with  like  pruceduie  aa  it  provided  In  the  case  of 
jr  revocation  of  licenses  of  oflteers  under  the  provl- 
of  saetton  4480  of  the  Revised  Statutes. 

**(l)  It  ShaU  be  unlawful  to  emplcy  any  person,  or  for  any  per^ 
to  serve  aliaard  any  merchazxt  vesael  of  the  United  States  below 
the  rating  of  lloenaed  oOoer,  who  has  not  a  certificate  of  servioe 
^nwl  by  a  board  of  local  tnspectors.  and  anyone  violating  this 
— ctlon  ShaU  be  llabie  to  a  penalty  of  «100  for  each  oflense. 

•"(J)  This  sei  Iksi  Is  not  to  »»»'*■»*<  or  repeal  any  of  the  provisions 
of  chapter  S  of  title  47.  Unltsd  States  Oode— Telegraphs,  TMephonea. 
and  Radio  TitfMfibm. 

**(k)  WothtBg  bsrstn  shaU  be  eonatraed  to  Impoee,  sanetton,  or 
permit  any  iiijn<l1IUsi  of  tnvolanfeary  ssnUude  nor  to  Impair,  restrict, 
or  limit  the  rt^t  of  any  seanuui  to  leave  the  servioe  of  any  vessel 
when  la  a  safe  haclxir. 

**(1)  This  asetkin  shall  take  efltet  f  months  after  the  enactment 
of  this  act:  Piwidstf,  That  If  It  Is  found  Impiactleahle  on  the  part 
of  the  Department  of  Oommeroe  to  ftimlsh  the  oertlficatea  herein 
provided,  the  Beoretary  of  OoeEuneroe  may.  In  hla  dlacretlon,  extend 
the  effective  flate  for  a  period  not  etneeding  S  months.'* 

Sac.  t.  l^at  aactkm  a  of  the  act  of  March  4.  1910.  la  hereby 
amended  to  read  as  foUowa: 

"8ac.  S.  That  in  all  merchant  faestls  of  the  United  States  of 
more  than  100  tons  gross,  eacepttng  thoea  xkavlgattng  rtvera.  hartiara. 
lakes  (other  than  Oreat  Lakes),  bays,  sounds,  bayous,  and  canals, 
caclualvrty,  ths  lloenaed  oMoeiv  and  saOora.  ooal  paaaera.  firemen, 
(dlers,  and  water  tenders  ahaU.  while  at  aea.  be  divided  Into  at 
least  three  watehea.  which  shaU  be  kept  on  duty  suooeeslvely  for 
the  perfornmnoe  of  ordinary  work  incident  to  the  sailing  and 
management  of  the  veaael.  The  snsmrni  shall  not  be  shipped  to 
work  altemataty  la  the  flrereoca  and  on  deck,  nor  shall  those 
ahlpped  for  4sek  duty  be  required  to  work  In  the  fireroom.  or  nee 
vwsa:  nor  shall  any  Uoenaed  eAcer  or  saemsn  tn  the  deck  or 
engine  department  be  required  to  work  more  than  8  houra  in  1 
day:  but  them  ptovlslans  shall  not  limit  either  the  authority  of 
the  master  or  atfaer  oflloer  or  the  obedlenoe  of  the  seamen  wtwn  In 
the  judgment  of  the  master  or  other  nflinwr  the  whole  or  any  part 
of  the  etew  are  needed  for  maneuvering,  shifting  berth,  mooring, 
or  unmoerlBg.  ttie  vessel  or  the  pertbnaanoe  of  work  necessary  for 
the  safety  of  the  veasel.  her  paasengers,  crew,  and  cargo,  or  for  the 
saving  of  life  aboard  other  vessels  in  jeopardy,  or  when  in  port  or 
at  ssa.  from  requiring  the  whole  or  any  part  of  the  crew  to  partici- 
pate In  the  performance  of  fire.  lifeboat,  or  other  drllla.  While  such 
vessel  la  In  a  safe  harbor  no  aeaman  ahall  be  required  to  do  any 
unneeeaaary  work  on  Bundaya  or  the  toDowtng^uoned  days:  New 
Tear's  Day,  the  Fofurth  of  July,  Labor  Day,  ThMiksglving  Day.  and 
Chrhrtmas  Day.  hut  this  ahaU  not  prsvent  the  diapateh  of  a  veasel 
on  regular  schedule  or  when  ready  to  proceed  on  her  voyage.  And 
at  all  timea  while  such  veeael  is  In  a  safe  harbor.  8  houra,  inclusive 


of  the  anchor  watch,  shaH  constlttrte  a  day^  wor*.  Whenever  the 
master  of  any  veasel  ahall  faU  to  comply  with  this  secUon  and  the 
regulaUon  Issued  thereunder,  the  owner  BhaU  be  liable  to  •  P«°*^ 
S^  exceed  WOO.  and  the  seaman  shall  »>t*S"'S^t^hS^S^ 
from  such  veeeel  and  to  receive  the  wages  earned.  But  this  secUon 
BhaU  not  apply  to  flahing  or  whaling  veasela,  or  yachte. 

Sec.  3.  Section  4551  of  the  Revised  Statutes  (U.  S.  C,  UUe  4fl. 
sec.  643)   Is  amended  to  read  as  foUows:  ,  ^  ♦»..  tt„»»-^ 

"Sk  4551  (a)  Every  seaman  upon  a  merchant  vessel  of  the  United 
States  of  the  burden  of  100  gross  tons  or  upward.  «cep«  '«^^ 
employed  exclusively  in  trade  on  the  navigable  rlvere  of  the  United 
States  shall  be  furnished  with  a  book,  to  be  known  as  a  con- 
tinuous discharge  book',  which  shaU  be  retained  by  him  and  which 
ShaU  contain  the  signature  of  the  seaman  to  whom  it  la  so  fur- 
nished and  a  statement  of  hla  nationaUty.  age.  personal  descrip- 
tion, photograph,  and  home  address.  Such  books  ahall  be  In  such 
form  and  Issued  by  the  shipping  commissioners  and  collectors  and 
deputy  collectors  ot  customs  at  porta  where  no  shipping  comniia- 
sloners  have  been  appointed  In  such  manner  as  the  Director  of 
Bureau  of  Marine  Inspection  and  Navigation,  subject  to  the  sp- 
proval  of  the  Secretary  of  Commerce,  shall  determine.  Any  per- 
son corporation,  or  aasoclaUon.  other  than  a  shipping  oomml*- 
sloner,  who  shall  Issue  or  cause  to  be  Issued  any  such  book  or 
imitation  thereof,  or  any  person,  other  than  the  real  owner,  who 
u«*«  or  endeavors  to  use  any  such  book,  or  who  makes  any  state- 
ment or  endorsement  In  any  such  book  not  herein  authorlaed. 
^aU  be  deemed  guilty  of  a  misdemeanor  and  shall  be  Imprisoned 
not  less  than  1  month  nor  more  than  8  months,  in  the  dlacretlon 

of  the  court.  *_#».. 

"(b)  Upon  the  discharge  of  any  seaman  and  the  payment  of  hla 
wages  the  shipping  committloner  ehall  enter  In  the  continuous 
discharge  book  of  such  seaman  the  name  of  the  vessel,  the  nature 
of  the  voyage  (foreign  or  coastwise),  the  class  to  which  the  vessel 
belongs  (Steam,  motor,  sail,  or  barge),  the  date  and  place  of  the 
shipment  and  of  the  discharge  of  such  seaman,  and  the  rating 
then  held  by  such  seaman.  Whenever  a  aeaman  Is  discharged  in 
any  collection  district  where  no  shipping  commissioner  has  been 
appointed,  the  master  of  the  vessel  shall  perform  the  duties  of  such 
commissioner  and  shaU  make  the  proper  entries  in  such  continu- 
ous dlschaxige  book;  and  when  the  seamen  are  not  required  by  law 
to  be  signed  on  and  discharged  before  a  shipping  commissioner,  the 
master  ahaU  make  such  proper  entries  In  the  discharge  book.  Any 
master  who  fails  to  make  such  entries  shaU  be  fined  the  sum  of  $50 
for  each  such  offense. 

"(c)  There  shall  be  maintained  In  the  Bureau  of  Marine  Inspec- 
tion and  Navigation  In  Washington  a  record  of  every  discharge  book 
and  certificate  Issued  under  the  provisions  of  this  act.  together  with 
the  ru^rr^  and  address  of  the  seaman  to  whom  It  Is  issued,  his  next 
of  kin,  and  a  certified  copy  of  aU  discharge  entries  In  such  book, 
which  copy  shall  be  forwarded  to  such  Bureau  by  the  shipping 
commissioner  or  person  duly  authorlaed  to  act  aa  such  before 
whom  such  holder  is  discharged. 

"(d)  In  case  of  the  loss  of  a  book  by  shipwreck  or  other  casualty 
the  seaman  shall  be  suppUed  with  another  discharge  book.  In 
which  shall  be  entered  all  data  contained  in  the  last  book  so  far 
as  this  may  be  available  from  copies  of  records  kept  by  the  Bureau 
of  Marine  Inspection  and  Navigation;  In  other  cases  of  loss  the 
^»a.majt  may  obtain  a  duplicate  of  such  book  containing  the  same 
entries  upon  payment  of  a  sum  equivalent  to  the  cost  thereof 
to  the  Oovemment.  to  be  determined  from  time  to  time  by  the 
Secretary  of  Conunerce." 

Sxc.  4.  (a)  The  local  Inspectors  of  the  Bureau  of  Marine  Inspec- 
tion and  Navigation  shaU  Inspect  the  crew  quarters  of  every 
American  vessel  at  least  once  In  each  month,  or  at  such  times  as 
such  vessel  ahaU  enter  an  American  port,  and  shaU  satisfy  them- 
selves that  such  quarters  are  of  the  size  required  by  law  or  regu- 
lations Issued  therexinder.  are  properly  ventilated  and  in  a  clean 
and  sanitary  condition,  and  are  equipped  with  the  proper  plumb- 
ing and  mechanical  appliances  reqiilred  by  law  or  regulations 
Issued  thereunder,  and  that  such  plumbing  and  mechanical  ap- 
pliances are  in  good  working  order  and  condition. 

(b)  Whenever  It  ahaU  be  found  that  the  crew  quarters  of  any 
such  vessel  are  not  of  the  siae  required  by  law  or  regulations  issued 
theretinder  or  are  not  properly  ventilated  or  are  not  in  a  clean  and 
sanitary  condition  or  are  not  equipped  with  the  proper  plumbing 
and  mechanical  appUances  required  by  law  or  regxilations  issued 
thereunder,  or  that  such  plumbing  and  mechanical  appliances  are 
not  tn  good  working  order  and  condition,  the  appropriate  board  of 
local  inspectors  shall  withdraw  the  certificate  of  Inspection  of 
such  vessel  and  refuse  to  reissue  the  same  until  such  improper 
otKKlitlons  have  been  corrected:  and  the  master  or  other  Ucensed 
offlcer  of  such  vessel  who  shaU  have  wlllfiilly  or  negligently  per- 
mitted such  vesael  to  be  In  such  improper  condition  shaU  be  sub- 
ject to  a  penalty  of  not  more  than  8500. 

See  5.  (a)  Prom  and  after  the  enactment  of  this  act  all  licensed 
olBoers  and  pilots  of  vessels  of  the  United  States,  shall  be  cltlacns 
of  the  United  States,  native-born,  or  completely  naturalized. 

(b)  Procu  and  after  the  enactment  of  this  act  upon  each  de- 
parture of  any  such  vessel  from  a  port  of  the  United  States,  75 
percent  of  the  crew  in  each  department  thereof,  excluding  Ucensed 
(dBcers.  shall  be  citizens  of  the  United  States,  native-born  or  com- 
pletely naturaliaed.  and  thereafter  the  percentage  of  citiaens  as 
ahQve  defined  shaU  t>e  increased  5  percent  per  annum  untU  90 
percent  of  the  crew  In  each  department  of  such  vessels  shall  be 
cttlBens  of  the  United  States,  native-ham.  or  completely  natural- 
ised, unless  the  Secretary  of  Oonuncroe  shall,  upon  investigation, 
ascertain  that  such  citizen  seamen  are  not  available,  when,  under 
such  condltiona,  he  may  reduce  the  above  percentages. 
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(c)  If  any  vessel  while  on  a  foreign  voyage  Is  for  any  reason 
defirlved  of  the  services  of  any  member  of  the  crew,  such  position 
or  vacancy  caused  by  the  prtxnotion  of  another  to  such  position 
may  be  supplied  by  a  person  other  than  defined  In  paragraph  (a) 
and  (b)  until  the  first  caU  of  such  vessel  at  a  port  in  the  United 
States  where  such  replacements  can  be  obtained. 

(d)  The  owner,  agent,  or  officer  of  any  such  vessel,  who  shall 
employ  any  person  in  violation  of  the  provisions  of  this  section, 
shall  be  subject  to  a  penalty  of  8500  for  each  offense. 

Sec.  8.  That  any  person  who  (1)  shaU  receive  or  have  In  his 
poasesslon  any  certificate,  license,  or  document  issued  to  vessels  or 
officers  or  seamen  by  the  Bureau  of  Marine  Inspection  and  Navi- 
gation or  by  any  officer  or  employee  of  the  United  States  author- 
ized by  law  to  represent  such  Bureau,  to  which  he  is  not  lawfuUy 
entitled,  with  Intent  unlawfxilly  to  use  the  same;  or  (2)  shaU  use 
or  exhibit  or  attempt  to  use  or  exhibit  any  such  certificate,  Ucense, 
or  document  to  which  he  Is  not  lawfuUy  entitled;  or  (3)  shaU 
alter  or  change,  (x  attempt  to  change,  any  such  certificate,  license, 
or  document  by  addition.  Interpolation,  deletion,  or  erasure;  or 
(4)  shaU  forge,  counterfeit,  or  steal,  or  shaU  attempt  to  forge, 
counterfeit,  or  steal,  any  such  certificate,  license,  or  dxument; 
or  (6)  ahall  unlawfully  have  in  his  possession,  or  knowingly 
use  any  such  altered,  changed,  forged,  counterfeit,  or  stolen 
certificate,  liceiwe.  or  document;  or  (6)  shall  print  or  manufac- 
ture, or  cause  to  be  printed  or  manufactured,  any  blank  form  of 
such  certificate,  license,  or  document  without  first  obtaining  the 
authority  of  the  Bureau  of  Marine  Inspection  and  Navigation;  or 
(7)  ShaU  have  In  his  poasesslon  without  lawful  excuse,  and  with 
Intent  unlawfuUy  to  use  the  same,  any  blank  form  or  such  certif- 
icate, Ucense,  or  document;  or  (8)  shaU  in  any  manner  transfer, 
or  cause  to  be  so  transferred,  or  negotiate  such  transfer  of,  any 
blank  form  of  such  certificate,  license,  or  document,  or  any  such 
altered,  changed,  forged,  counterfeit,  or  stolen  certificate.  Ucense, 
or  document,  or  any  such  certificate.  Ucense,  or  docximent  to 
which  the  party  transferring  or  receiving  the  same  Is  not  lawfuUy 
entitled;  or  (8)  ahaU  aid  or  abet  the  perpetration  of  any  of  the 
foregoing  acte  ahaU  for  each  offense,  upon  conviction  thereof,  be 
fined  not  more  than  85,000  or  imprisoned  for  not  more  than  6 
years,  or  both. 

Sac.  7.  The  Secretary  of  Oonunerce  shaU  enforce  this  act  as  to 
aU  veeaels  of  the  United  States  subject  to  the  provisions  of  this 
act  through  ooUectoie  of  customs  and  other  Oovemment  officers 
acting  under  the  direction  of  the  Bureau  of  Marine  Inspection 
and  Navigation,  and  shaU  make  such  rules  and  regulations  as  he 
may  deem  necessary  to  carry  out  the  provisions  of  this  act. 

Sac.  8.  If  any  provision  of  this  act,  or  the  appUcation  thereof  to 
any  person  or  circumstance,  Is  held  invalid,  the  remainder  of  the 
act.  and  the  application  of  the  provlaions  thereof,  shaU  not  be 
affected  thereby. 

Sxc.  9.  There  are  hereby  authorized  to  be  appropriated  Aich 
Bums  as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  VICE  PRESIDENT.  Without  objection.  Senate  bill 
2003  will  be  indefinitely  postponed. 

BILLS,  rrc..  PASSED  OVEI 

The  bill  (S.  3646)  to  repeal  an  act  of  March  3.  1933, 
entitled  "An  act  to  provide  for  the  transfer  of  powder  and 
other  explosive  materials  from  deteriorated  and  unservice- 
ftble  tunmunition  under  the  control  of  the  War  Depcutment 
to  the  Department  of  Agriculture  for  use  in  land  clearing, 
drainage,  road  building,  and  other  agricultural  purposes", 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  3604)  to  place  William  H.  Clinton  on  the 
retired  list  of  the  Navy  was  annoimced  as  next  in  order. 

Several  Senators.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3113)  to  provide  a  government  for  American 
Samoa  was  announced  as  next  in  order. 

Several  Sena-tors.    Let  that  go  over. 

The  VICE   PRESIDENT.    The  bill  will   be   passed   over. 

The  joint  resolution  (S.  J.  Res.  205)  providing  for  disposi- 
tion of  certain  cotton  held  by  the  United  States  was  an- 
nounced as  next  in  order. 

Mr.  AUSTEN.    Let  that  go  over. 

Ttxe  VICE  PRESIDENT.    The  bill   will   be   passed   over. 

FRANCIS   CERRITY 

The  bill   (S.  3627)   for  the  relief  of  Francis  Gerrity  was 

considered,   ordered  to   be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Francis  Gerrity  shall  be  held  and  considered  as  having 
been  homx^bly  discharged  from  the  miUtary  service  of  the  United 


States  as  a  private.  Troop  D.  Fourth  Regiment  United  States 
Cavalry,  on  December  16.  1901:  Provided.  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  aocrued  prior  to 
the  passage  of  this  act. 

BILLS  PASSED  OVER 

The  bill  (S.  3659)  to  promote  the  efficiency  cl  the  Judge 
Advocate  General's  Department  of  the  Army  was  announced 
as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

•nie  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3726)  to  provide  suitable  rank  for  the  Deputy 
Chief  of  Staff.  United  States  Army,  was  axmouziced  as  next 
in  order. 

Mr.  VANDENBERG.    Let  the  Mil  go  over. 

The  VICE  PRESIDENT.   The  bill  will  be  pased  over. 

The  bill  (S.  3580)  granting  and  confirming  to  the  East 
Bay  Municipal  Utility  District,  a  municipal  utility  district  of 
the  State  of  California  and  a  body  corporate  and  p(^tlc  of 
said  State  and  a  pcditical  subdivision  thereoC,  certain  lands, 
and  for  other  purposes,  was  annoonced  as  next  in  order. 

Mr.  JOHNSON.    Let  the  bin  go  over. 

■nie  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 

The  bill  (S.  70)  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producen  of  raw  materials  generally, 
and  for  other  [mrposes,  was  announced  as  next  tn  order. 

Mr.  KING  and  Mr.  VANDENBE3%Q.    Let  that  bill  go  over. 

ITie  VICE  PRESIDENT.    Tlie  bill  wUl  be  passed  over. 

J.  HAROLD  ARNOLD 

The  joint  resolution  (H.  J.  Res.  179)  authorizing  the 
President  to  present  in  the  name  of  CongresB  a  medal  of 
honor  to  J.  Harold  Arnold  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
authorizing  the  President  to  present  the  Navy  Cross  to  J. 
Harold  Arnold." 

BILLS  PASSED  OVB 

llie  bill  (H.  R.  9074)  granting  pensl(U)s  to  certain  soldiers 
and  sailors  of  the  Regular  Army  and  Navy,  etc.,  and  certain 
soldiers  and  sailors  of  wars  other  than  the  CivU  War,  and 
to  widows  and  dependents  of  such  soldiers  and  sailors  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  3044)  to  amend  the  act  of  May  29,  1930 
(46  Stat.  349) ,  for  the  retirement  of  employees  in  the  classi- 
fied civU  service  and  in  certain  positions  in  the  legislative 
branch  of  the  Government  to  include  all  other  emirioyees  in 
the  legislative  branch  was  announced  as  next  in  order. 

Mr.  KING  and  Mr.  VANDENBERO.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  4886)  providing  for  the  employment  of 
skiUed  shfHthand  reporters  in  the  executive  branch  of  the 
Government  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  the  bill  go  over. 

Tbe  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3500)  to  develop  a  strcmg  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to  aid 
national  defense,  and  for  other  purposes,  was  announced 
as  next  in  order. 

■Mr  COPELAND.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

B.  C.  WILLIS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5867) 
for  the  relief  of  E.  C.  Willis,  father  of  the  late  Charles  R. 
Willis,  a  minor,  which  had  been  reported  from  the  Com- 
mittee cm.  Claims  with  an  amendment,  on  page  1.  line  6. 
after  the  words  "sum  of",  to  strike  out  "|5,000"  and  insert 
"$3,000".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  oth«-wlse  appropriated,  to  K.  C.  WUlla,  father 
of  the  late  Charles  R.  WlUls,  a  minor,  the  sum  of  834)00  In  full 
settlement  of  aU  claims  against  the  Oovemment  of  the  United 
SUtes  fOT  fatal  injuries  suffered  by  the  said  Charles  B.  WUlls  as 
a  resxilt  of  a  Government-owned  truck  <^)erated  by  an  employee 
of  the  Government  striking  an  automobUe  operated  by  the  said 
Charles  R.  WUlls  near  Slkea.  lia..  November  18,  1933:  Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shaU  be  paid  or  deUvered  to  or  received  by  any 
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KS«nt  or  »gtmtM.  •ttorney  or  attorney*,  on  account  of  "T^."^ 
S5«l  m^S^Lction  ^th  nld  claim.  It  ahaU  b*.  u^^j;^^ 
anv  agtmt  or  affcnta,  attorney  or  attomeya.  to  "~=*-?^^i/l^t 
hoid.  or  receive  any  sum  ot  the  fjnount  appropriated  in  U^*" 
in  exccM  of  10  percent  Xbenot  on  account  of  serrlces  render^  in 
connection  wtth^d  claim,  any  contract  to  the  contrary  notw^th- 
rtandlng  Any  penwn  violating  the  proTlalons  of  thto  act  "^^ 
deemed  guilty  of  a  mfdwnfannr  and  upon  cocTictlon  ther«o< 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  w«a  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bUl 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILLS    PASSKD   OVZH 

The  biU  (H.  R.  6719)  to  amend  the  Canal  Zone  Code  was 
announced  as  next  in  order. 
Mr.  GIBSON,  Mr.  DAVIS  (and  other  Senators).    I^t  the 

bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  2609)  for  the  relief  of  Charles  Q.  Johnson. 
State  treasurer  of  the  State  of  California  was  announced  as 
next  in  wder. 

Mr.  JOHNSON.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  pctssed  over. 

JOHN  B.  Ain>  KAXmX  B.  MKISIKGKB 

The  Wn  (H.  R.  8039)  for  the  relief  of  John  B.  Meislnger 
and  Nannie  B.  Meisli^rer  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

BILL  FASSXD  OVCX 

The  bill  (S.  3075)  for  the  relief  of  John  L.  Summers, 
former  disbursing  clerk.  Treasury  Department,  and  various 
former  treasurers  of  the  United  States  was  announced  as 
next  in  order. 

Mr.  McKELLAR.    Let  that  biH  go  over. 

The  VICE  PRESIDE2iT.    The  bill  will  be  passed  over. 

PASSAIC    VALLKY    SKWXSAGK    COMICISSIONERS 

The  Senate  proceeded  to  consider  the  bUl  (S.  3143)  for 
the  relief  of  the  Passaic  Valley  Sewerage  Commissioners, 
which  had  been  reported  from  the  Committee  on  Claims  with 
an  amendment. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  this  bill? 

Mr.  BARBOUR.  Mr.  President,  this  bill  provides  for  a 
payment  In  the  amount  of  $109,088.03  to  the  Passaic  Valley 
Sewerage  Commissioners,  a  public  body  created  under  the 
laws  of  the  State  of  New  Jersey.  The  report  of  the  Com- 
mittee on  Claims  states  the  circumstances  and  all  the  facts 
very  fully;  but  briefly— for  I  am  very  famlliax  with  all  the 
details— the  Court  of  Claims  found  that  on  December  21. 
1923.  the  LetfUUhan,  bound  from  New  York,  stopped  at  a 
ix>lnt  about  2V»  miles  outside  of  the  Ambrose  Channel  and 
there  took  on  the  pilot,  one  Joseirti  A.  Bigley.  With  the 
jrflot  in  charge,  the  Leviathan  collided  with  one  of  the  princi- 
pal pipes  of  the  plaintiff  sewerage  system  laid  in  the  bottom 
of  the  harbor  at  a  point  outside  the  channel  through  which 
the  ship  should  have  been  navigated. 

niere  was  no  dispute  at  all,  and  never  has  been,  so  far  as 
I  know,  as  to  the  amoimt  of  damage  suffered  or  the  circum- 
stances which  brought  about  the  damage.  The  court  has 
found  that  the  claimant  had  no  recourse  in  a  court  of  ad- 
miralty; that  while  the  pilot  was  negligent,  the  owner  can- 
not be  held  responsible;  so  that  the  only  way  in  which  the 
Passaic  VaDey  Sewerage  Commissioners  can  be  reimbursed  is 
through  congressional  action. 

I  do  not  think,  as  I  have  said,  ttiat  there  is  any  item  or 
fact  in  dispute  here  at  all.  The  occurrence  Is  a  well-known 
one.    It  has  been  carefully  Investigated. 

Mr.  McKELLAR.  This  claim  was  committed  to  the  Court 
of  Claims,  was  it  not? 

Mr.  BARBOUR.     Yes. 

Mr.  McKELLAR.  What  did  the  Court  of  Claims  hold? 
Did  they  hoW  that  the  commission  was  entitled  to  recover? 

Mr.  BARBOUR.  No;  the  Court  of  Claims  held,  as  I  have 
said,  that  the  claimant,  as  a  public  body  of  the  State  of  New 
Jersey,  had  xx)  recourse  in  admiralty;  that  Uuy  had  no  r»> 
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course  against  the  steamship:  and  that  their  only  recourse 
against  the  Government,  because  of  the  fact  that  the  pUot 
was  in  command  of  the  ship  at  the  time,  was  through  con- 
gressional action.  In  other  words,  there  is  no  way  in  which 
this  money  can  be  recovered  other  than  in  the  way  we  aro 
now  seeking  to  do  it. 
Mr.  McKELLAR.    What  did   the  court  hold  about  the 

amount? 

Mr.  BARBOUR.  There  is  no  dispute  at  all.  may  I  say 
again  to  the  Senator,  about  the  amount.  I  can  assure  the 
Senator  of  that.  It  is  a  very  long,  well-known  case;  and  th« 
report,  as  I  said  at  the  outset,  is  very  fuU  and  goes  into  aU 
the  details.  The  amount  of  damages  which  I  have  mentioned 
has  been  itemized  in  the  report,  as  the  Senator  will  see  on 
page  4;  and  the  opinion,  which  is  along  the  line  of  what  I 
have  said,  is  certified  to,  as  I  understand,  by  Willard  L. 
Hart,  Chief  Clerk.  Court  of  Claims  of  the  United  States. 

Mr*.  McKELLAR.  Was  the  claim  ever  submitted  to  any 
department  and  a  recommendaticn  had? 

Mr.  BARBOUR.  I  think  it  may  be  truthfully  said  that  this 
whole  situation  has  gone  through  the  gamut"  of  everything 
it  can  go  through,  and  the  present  relief  is  the  only  reUef 
that  can  be  afforded.  It  is  justifiable  relief  for  proven  dam- 
age that  undoubtedly  was  done.  There  is  no  good  reason 
why  it  should  not  be  accorded.  It  is  not  a  private  matter. 
The  money  wlU  not  go  into  the  pockets  of  individuals,  as  I 
understand;  it  will  go  to  the  commissioners  as  such.  I  very 
much  hope  the  bill  will  pass.    I  feel  that  it  ought  to  pass. 

TTie  VICE  PRESIDENT,  Tlie  amendment  of  the  com- 
mittee will  be  stated. 

The  amendment  was  to  add  at  the  end  of  the  bill  a  pro- 
viso, so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $108,- 
088.03  to  the  Passaic  Valley  Sewerage  Commissioners,  a  body 
politic  and  corporate,  created  by  and  under  the  laws  of  the  State 
of  New  Jersey,  and  by  said  laws  vested  with  the  title  to  the 
Passaic  Vallev  sewer,  for  damage  done  to  the  outlet  of  said  sewer 
at  or  near  Robblns  Reef  In  the  harbor  of  New  York  by  the  steam- 
ship Leviathan,  a  passenger  vessel  owned  by  the  Government  of 
the  United  States  and  operated  under  the  direction  and  control 
of  the  Untied  States  Shipping  Board  and  the  United  States  Ship- 
ping Board  Emergency  Fleet  Corjxjratlon,  on  the  21st  day  of 
December  1923:  Provided.  That  no  part  of  the  amount  appropri- 
ated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  attorney  on  account  of 
services  rendered  In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provlslona  al  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  bo 
flned  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

INDIANS  or  rORT  BCLKMAP  RISERVATION,  MONT. 

The  Senate  proceeded  to  consider  the  bill  «S.  3373)  to 
credit  the  tribal  funds  of  the  Indians  of  the  Fort  Belknap 
Indian  Reservation  in  Montana  with  certain  sums  expended 
therefrom  for  the  purchase  and  maintenance  of  a  tribal 
herd,  and  for  the  purchase  of  horses  destroyed  during  a 
dourine  epidemic,  which  had  been  reported  fr-wn  the  Com- 
mittee on  Indian  Affairs,  with  amendments. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  a  statement 
about  this  bill? 

Mr.  WHEELER.  Mr.  President,  this  is  a  bill  to  reimburse 
the  Indians  of  the  Fort  Belknap  Indian  Reservation  for  cer- 
tain losses.  They  had  a  herd  of  cattle  on  the  reservation 
which  was  entirely  under  the  control  of  the  Oovemment. 
This  is  a  case  in  which  the  Government  invested  some  Indian 
money  in  a  herd  of  cattle.  There  was  a  great  deal  of  diffi- 
culty with  it;  and.  as  a  result,  the  Indians  lost  something 
like  $71,000  of  their  money  through  the  negligence  of  the 
Government  agents,  and  through  what  the  Indians  contend 
was  graft  and  corruption  on  the  reservation.  The  second 
item  is  for  $14,000  to  reimburse  the  Indians  for  horses  killed 
by  the  Government  during  a  dourine  epidemic. 

Mr.  McKELLAR.    Tht  Government  killed  them? 

Mr.  WHEELER.    The  Govemment  killed  them. 
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The  VICE  PRESIDENT.  The  amendments  of  the  com- 
mittee will  be  stated. 

The  amendments  were,  on  page  1,  line  6.  after  the  word 
"exceeding",  to  strike  out  "$72,000"  and  insert  "$71,138.20": 
and  on  the  same  page,  line  8,  before  the  word  "shall",  to 
strike  out  "$16,000"  and  insert  "$14,355";  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  amount  of  tribal  funds  of  the 
Indians  of  the  Fort  Belknap  Indian  Reservation.  Mont.,  hereto- 
fore expended  for  the  pvuxhaae  and  maintenance  of  a  tribal  herd 
of  cattle,  not  exceeding  $71, 138.20.  and  for  the  purchase  of 
horses  destroyed  during  a  dourine  epidemic,  not  exceeding  $14,366, 
ahall  be  reimbursed  from  the  Treasury  of  the  United  SUtea  and 
placed  to  the  credit  of  the  Port  Belknap  Tribe  and  be  available 
for  such  expendlttires  for  the  benefit  of  said  tribe  aa  Congress 
may  hereafter  direct. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  smd  passed. 

OSCAK   GUSTOr   BEBGSTROM 

The  bill  (H.  R.  3914)  for  the  relief  of  Oscar  Gustof 
Bergstrom  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BILL  PASSED   OVXH 

The  bin  (S.  3879)  for  the  relief  of  James  W.  Grist  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

MONTIK    HERMANSON 

The  bill  (H.  R,  9170)  for  the  relief  of  Montle  Hermanson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOSEPH   M.    PT7RRINGTON 

The  bill  (H.  R.  11052)  for  the  relief  of  Joseph  M.  Pur- 
rington  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILLS   PASSED   OVER 

The  bill  (S.  3041)  to  authorize  the  appointment  of  John 
Easter  Harris  as  a  major,  Corps  of  Engineers,  Regular  Army, 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  3405)  for  the  relief  of  Capt.  James  W.  Dan- 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bin  will  be  passed  over. 

The  bill  (H.  R.  11690)  relating  to  the  admissibility  In 
evidence  of  certain  writings  and  records  made  in  the  regular 
course  of  business  was  announced  as  next  in  order. 

Several  Sehators.    Over. 

The  VICE  PRESIDENT.    Tlie  bin  will  be  passed  over. 

AKEKDmOTT  OF  UrTERSTATE  COMMERCE  ACT 

The  bill  (S.  1636)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  and  for  other  purposes,  was  announced  as  next 

in  order. 

Mr.  McNARY.  Mr.  President,  the  senior  Senator  from 
Delaware  [Mr.  Hastings]  desired  to  offer  an  amendment  to 
this  bill.  I  thought  he  was  on  the  floor,  but  he  has  stepped 
out  of  the  Chamber. 

Mr.  WHEELER.  Mr.  President,  the  Senator  from  Dela- 
ware just  spoke  to  me  about  this  matter,  and  asked  me  to 
have  the  bill  go  over  temporarily.  He  has  an  amendment 
which  he  desires  to  submit  to  me,  and  the  biU  will  be  called 

up  later. 
The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

NAVAL  TRXATT  CATEGORIES  OF  VESSELS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5730)  to 
amend  section  3  (b)  of  an  act  entitled  "An  act  to  establish 
the  composition  of  the  United  States  Navy  with  respect  to 
the  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington,  February  6.  1922,  and  at  London.  April  22. 
1930.  at  the  limits  prescribed  by  those  treaties;  to  authorize 
the  construction  oX  certain  naval  vessels;   and  for  other 


purposes",  approved  March  27,  1934,  which  had  been  re- 
ported from  the  Committee  on  Naval  Affairs  with  amend- 
ments, (»  page  2,  line  9,  to  strike  out  the  words  "profit: 
Protnded,  That  if  there  is  a  net  loss  on  all  such  contracts  or 
subcontracts  completed  by  the  particular  contractor  or  sub- 
contractor within  any  income- taxable  year,  such  net  loss 
shall  be  allowed  as  a  credit  in  determining  the  excess  profit, 
if  any,  for  the  next  succeeding  Income-taxable  year"  and 
to  insert  in  lieu  thereof  the  word  "profit":  on  page  2,  line 
15,  after  the  words  "United  SUtes",  to  strike  out  the  words 
"by  Inserting  the  word  'further'  after  the  word  'Provided'"; 
on  page  3,  line  19,  after  the  word  "Provided",  to  strike  out 
the  words  "That  if  there  Is  a  net  loss  on  all  such  contracts 
or  subcontracts  comjrieted  by  the  particular  contractor  or 
subcontractor  within  any  income-taxable  year,  such  net  loss 
shall  be  allowed  as  a  credit  in  determining  the  excess  profit. 
If  any,  for  the  next  succeeding  Income-taxaWe  year:  Pro- 
vided further":   and  on  page  4,  line   17,   after  the  word 
"thereof",  to  Insert  the  words  "And  provided  further.  That 
the  income-taxable  years  shall  be  such  taxable  years  be- 
ginning after  December  31.   1935,  except  that  the  above 
provisos  relating  to  the  assessment,  collection,  pajrment,  or 
refimdin?  of  excess  profit  to  or  by  the  Treasury  shall  be 
retroactive  to  March  27,  1934."  so  as  to  make  the  bill  read: 

Be   it   enacted,   etc..  That   aection   S    (b)    of   an   Act   enUUed 
"An  act  to  establish  the  compoaltton  of  the  United  State*  Navy 
with  respect  to  the  categories  of  vessels  limited  by  the  treatise 
signed  at  Washington.  February  S.  1923.  and  at  London.  April  23. 
1930.  at  the  limits  priescribed  by  thoee  treaties;  to  authortae  the 
construction  of   certain   naval   veasela;    and   for  other  purposes", 
approved  March  27,   1934   (48  Stat.  505).  is  hereby  amended  by 
striking   out  the  word   "price"   and  inserting  the  words   "prices. 
of  such  contracts  within  the  aoope  of  this  secUon  as  are  com- 
pleted  by   the   partictUar   contracting   party   within  the   Income- 
taxable  year",  after  the  words  "of  the  total  contract";  by  Inserting 
the   words   "but   the   surety   tinder   such   contracts   shall   not   be 
liable  for  the   payment   of   BiKdi   excess   prtrflt"   after   the   words 
"property  of  the  United  States";  by  deleting  the  word  "may"  after 
i  the  words  "the  Secretary  of  the  Treasury"  and  subsUtutlng  thwe- 
for  the  wOTd  "shall";  and  by  adding  at  the  end  <rf  the  section  the 
foUowing  proviso:   "Provided  further.  That  all  provisions  of  law 
(including   penalties)    applicable   with   respect   to   the   taxes   im- 
posed by  title  I  of  the  Revenue  Act  of  1934,  and  not  inconsistent 
with  this  section,  shall  be  applicable  with  respect  to  the  assess- 
ment, collection,  or  payment  of  excess  profits  to  the  Treasury  as 
provided  by  this  section,  and  to  refunds  by  the  Treasury  of  over- 
payments   of    excess    profits    Into    the    Treasury:    And    provided 
further.  That  this  aection  shaU  not  apply  to  contracts  m  sub- 
contracts for  scientific  equipment  vised  for  communication,  target 
detection,  navigation,  and  fire  control  as  may  be  so  designated  by 
the  Secretary  of  the  Navy,  and  the  Secretary  of  the  Navy  shaU 
report  annuaUy  to  the  Cooogress  the  names  of  such  oontractara 
and  subcontractors  aSected  by  this  provision,  together  with  the 
appUcable  contracts  and  the  amounts  thereof."  so  that  as  amended 
said  section  3  (b)  will  reed  as  follows: 

"Sk.  3.  (b)  To  pay  into  the  Treasury  profit,  as  heretnafter 
provided  shall  be  determined  by  the  Treasury  Department,  in  ex- 
cess of  10  percent  of  the  total  contract  prloaa,  of  euch  eontnwU 
within  the  scope  of  this  section  as  are  completed  by  the  particu- 
lar contracUng  party  within  the  income-taxable  year,  such  amount 
to  become  the  property  of  the  ITnlted  States,  but  the  surety  under 
such  contracts  shall  not  be  liable  for  the  payment  of  such  excess 
profit:  Procided,  That  If  such  amotmt  Is  not  voluntarily  paid  the 
Secretary  of  the  Treasury  shall  collect  the  same  under  '.he  unuU 
methods  employed  tmder  the  Internal-revenue  laws  to  collect  Fed- 
eral income  taxes:  Provided  further.  That  aU  provisions  of  Uw 
(Including  penalUes)  appUcable  with  respect  to  the  taxes  Imposed 
by  title  I  of  the  Revenue  Act  of  1984,  and  not  inconsistent  with 
this  section,  shall  be  applicable  with  respect  to  the  ■aseesment. 
collection,  or  payment  cA  excess  profits  to  the  Trsasury  as 
provided  by  this  section,  and  to  refunds  by  the  Treasury  o< 
overpayments  of  exceae  profits  into  the  Treasury:  And  provided 
further.  That  this  section  shall  not  apply  to  contracts  or  sub- 
contracts for  scientific  eqtiipment  tised  for  communication,  target 
detection,  navigation,  and  fire  control  as  may  be  so  dsslgnated  by 
the  Secretary  of  the  Navy,  and  the  Secretary  of  the  Navy  shall 
report  annuaUy  to  the  Congress  the  names  of  such  eontractois  and 
subcontractors  affected  by  this  provision,  together  with  the  appli- 
cable contracts  and  the  amounts  thereof:  And  provided  ff^rther, 
That  the  income-taxable  years  shall  be  such  taxable  years  begin- 
ning after  December  31.  1935.  except  that  the  above  provisos  re- 
lating to  the  assessment,  collection,  jjayment.  or  refunding  of 
excess  profit  to  or  by  the  Treasury  shaU  be  retroactive  to  liCarch 
27,  1934." 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  Uiird  time  and  passed. 
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KMSra  W.  HinOBOM 

The  bin  (S.  3788)  authorlzlnjf  and  directing  the  appoint- 
ment of  Joseph  W.  Harrison  as  a  captain  In  the  Chaplain 
Reserve  Corps  was  considered,  crdered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  la 
hereby,  aothorlzcd  and  directed  to  appoint  Joseph  W.  Haniflon  In 
tbe  Chaplain  ni— i  tci  Corps  with  the  rank  of  captain. 

GOLD  STAR  MOTHXR'S  DAT 

The  Jdnt  resolution  (S.  J.  Res.  115)  designating  the  last 
Sunday  in  September  as  Gold  Star  Mother's  Day,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Skvkbal  SniATots.    Over. 

Ihe  VICE  PRESIDENT.  Objection  being  heard,  the  Joint 
resolution  will  be  passed  over. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  I  did 
not  hear  objection  to  Order  of  Business  2077.  Surely  no  one 
in  the  Senate  will  object  to  the  inrivllege  accorded  the  Gold 
Star  Mothers  who  would  be  affected  by  this  measure. 

The  VICE  PRESIDENT.  Iliere  was  objection,  and  the 
Joint  resolution  w«it  over  under  objection. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  it  may  be 
considered  at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection? 

Thtfe  being  no  objection,  the  Joint  resolution  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 


Joint   raaolotton   dedgnatlng    the    last   Sunday    in   September   aa 
*Xk)ld  Star  Mother^  Day^.  and  for  other  purpoaes 

Whereas  the  serrlce  rendered  the  United  States  by  the  American 
mother  Is  the  greatest  aoixrce  of  the  country's  strength  and  In- 
qilratlon;  and 

Whereas  ve  honor  ourselves  and  the  mothers  of  America  when 
ve  revere  and  give  emphasis  to  the  home  as  the  fountalnhead  of 
the  state:  and 

Whereas  the  An^rlcan  mother  Is  doing  so  much  for  the  home 
and  for  the  moral  and  spiritual  uplift  of  the  people  of  the  United 
States  and  taaivca  so  much  for  good  government  and  humanity; 
and 

Whereas  the  American  Oold  Star  Mothers  suffered  the  supreme 
■acrlflce  of  motherhood  In  the  kiss  of  their  sons  and  daughters 
In  the  Wocld  War:  Therefore  be  It 

JlesohMd.  ete..  That  the  President  of  the  United  Stetes  Is  hereby 
authorised  and  requested  to  Issue  a  proclamation  calling  upon 
the  Oovemment  olBclals  to  display  the  United  States  flag  on  all 
Oovaminent  buildings,  and  the  people  of  the  United  States  to 
display  the  flag  and  to  hold  apprc^rlate  meetings  at  their  homes, 
ehurchas,  or  other  suitable  places,  on  the  last  Sunday  In  Septem- 
ber, as  a  puhllc  expression  ot  the  low,  sorrow,  and  reverence  of 
the   people   of   the   United   States   for   the   American   Oold   Star 


SBC.  2.  That  the  last  Sunday  in  September  shall  hereafter  be 
rteslgnstert  and  known  as  "Oold  Star  Mother's  Day",  and  It  shaU 
be  the  duty  of  the  President  to  request  Its  obsenranoe  as  pro- 
vided for  In  this  resoluUon. 

Mxssomi  uvn  bktpck,  xzb&asxa 

"nie  bill  (8.  4376)  authorising  the  State  ot  Iowa,  acting 
through  Its  State  highway  commission,  and  the  State  of 
Nebraska,  acting  through  Us  department  of  roads  and  irri- 
gation, to  oonstruet,  maintain,  and  operate  a  free  or  toll 
bridge  aeross  the  BCissoorl  River  at  or  near  Dodge  Street  in 
the  city  of  Omaha.  Nebr.,  was  announced  as  next  in  order. 

Mr.  BENSON.    Let  thU  go  over. 

Mr.  BTJRKK  BCr.  President,  will  the  Senator  withhold 
his  objection  tor  a  moment  so  that  I  may  explain  the  bill? 

Mr.  BENSON.    Certainly. 

Mr.  BURKE.  Mr.  President,  this  bQl  makes  provision  for 
the  granting  of  a  franchise  for  the  building  of  a  bridge 
across  the  Mlssoori  River,  and  since  the  Wl  was  introduced, 
a  similar  bill.  House  bill  13066,  passed  the  House  of  Reiwe- 
aentativea,  on  May  19.  Unless  there  Is  some  serious  objec- 
tion to  the  granting  of  this  franchise,  the  nature  of  which 
I  do  not  know.  I  believe  the  bill  ought  to  be  passed.  WlU 
the  Senator  who  made  the  objection  state  whether  he  wishes 
to  persist  in  it? 

Mr.  BENSON.    Tes;  I  wl^  to  have  the  bSH  go  over. 

Mr.  BURKE.    Very  well. 

The  VICE  PRESIDENT.  Ohjecttoi  being  heard,  the  bfll 
will  be  passed  over. 


Bn.L  PAssBD  am 

The  bin  (H.  R.  8824)  for  the  relief  of  the  estate  of  John 
Gellatly,  deceased,  and/'or  Chartyne  Gellatly,  individually, 
was  announced  as  next  in  order. 

Mr.  COPELAND.     Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

LOANS    TO    drainage.     IRRIGATION.     AND     CONSXRVANCY     DIST1UCT8 

The  biU  (H.  R.  9009)  to  make  lands  in  drainage,  irriga- 
tion, and  conservancy  districts  eligible  for  loans  by  the  Fed- 
eral land  banks  and  other  Federal  agencies  loaning  on  farm 
lands,  notwithstanding  the  existence  of  prior  liens  of  assess- 
ment made  by  such  districts,  and  for  other  purposes  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

RELIXr    OF   BLACKIXrr   INDIANS 

The  Senate  proceeded  to  consider  the  Joint  resolution  (S.  J. 
Res.  243)  authorizing  distribution  to  the  Indians  of  the 
Blackfeet  Indian  Reservation,  Mont.,  of  judgment  rendered 
by  the  Court  of  Claims  in  their  favor,  which  had  been  re- 
ported from  the  Committee  on  Indian  Affairs  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
to  insert  the  following: 

That  the  Secretary  of  the  Interior  Is  hereby  authorized  and 
directed  to  withdraw  from  the  tribal  fund  of  the  Blackfeet,  Blood. 
and  Plegan  Indians  of  the  Blackfeet  Reservation.  Mont.,  credited  or 
to  be  credited  on  the  books  of  the  Treasury  under  the  act  of  March 
13  1924  (43  Stat.  21).  a  sufllclent  sum  to  make  a  per-caplU  distri- 
bution of  $85  to  each  member  of  said  tribes  who  v?aa  living  and 
entitled  to  enrollment  with  said  Indiana  on  the  date  flnal  Judgment 
was  rendered  In  their  favor  by  the  C5ourt  of  Claims  In  the  case 
Docket  No.  B-427;  such  per-caplta  distribution  to  be  made  under 
such  rules  and  regiilations  as  the  Secretary  of  the  Interior  may 
prescribe. 

Sec.  2.  The  balance  remaining  In  the  tribal  fund  of  the  Blackfeet, 
Blood,  and  Plegan  Indians  after  the  per-caplta  distribution  herein 
authorized  shall  be  available  for  disposition  by  the  tribal  councU 
of  said  Indians,  with  the  approval  of  the  Secretary  at  the  Interior. 
In  accordance  with  the  constitution  and  bylaws  of  the  Blackfeet 
Tt-lbe  of  the  Blackfeet  Indian  Reservation. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

Pl,ANT   QTTARANTINK 

The  bill  CR.  R.  8495)  to  amend  certain  plant-quarantine 
laws  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

OATHS  or  GOViaNlfXNT  KXPLOYBES 

The  bill  (S.  4519)  to  dispense  with  unnecessary  renewals  of 
oaths  of  office  by  civilian  employees  of  the  executive  depart- 
ments and  independent  establishments,  enxd  for  other  pur- 
poses, was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  paaeed,  as  follows: 

Be  it  enacted,  etc..  That  civilian  employees  of  the  executive 
departments  and  Independent  iritablLshmcnts  of  the  United  States 
who,  upon  original  appointment,  have  subscribed  to  the  oath  of 
offlce  required  by  section  1797  of  the  Revised  Statutes,  shall  not  be 
required  to  renew  the  said  oath  because  of  any  change  In  status 
so  long  as  their  services  are  continuous  in  the  department  or  Inde- 
pendent establishment  in  which  employed,  unless  in  the  opinion  of 
the  head  of  the  department  or  Independent  establishment  the 
public  Interests  require  such  renewal. 

PRKCXDENCS  OF  CASKS  IN  WHICH  Tnnm>  STATES  IS   A   PASTT 

The  bin  (S.  4341)  to  give  precedence  to  certain  proceedings 

to  which  the  United  States  is  a  party,  and  for  other  purposes, 

was  considered,  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  If,  In  any  civil  or  criminal  proceeding  to 
which  the  TTnlted  States  is  a  party,  arising  under  the  customs  or 
internal-revenue  laws,  the  district  attorney  files,  at  any  time  after 
Joinder  of  issue,  vrlth  the  clerk  of  the  district  court  In  which  such 
proceeding  Is  pending  a  certificate  that  such  proceeding  Involves  a 
charge  of  fraud  upon  the  revenues  of  the  United  States,  thereupon 
such  proceeding  shaU  be  given  precedence  over  other  cases  on  the 
dvU  or  criminal  docket  of  siich  court  and  shall  be  assigned  for 
hearing  and  trial  at  the  earliest  practicable  date,  and  be  expedited 
to  every  way. 

nCPORTATIORS  rOt  LUUBITION  AT  NATIONAL  PRUOLEmf 

KXPOSmON 

The  joint  reaoJution  (H.  J.  Res.  497)  to  permit  articles  im- 
ported from  foreign  countries  for  the  purpose  of  yyhiht^iiftn 


at  the  International  Petroleum  Exposition,  Tulsa,  Okla.,  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

DS  ROSIT  C.   CABKLL   AND   OTHERS 

The  Senate  proceeded  to  consider  the  bill  ^S.  4289)  to 
correct  the  military  records  of  DeRosey  C.  Cabell  and  others, 
which  had  been  reported  from  the  Committee  on  Military 
Affairs  with  amendments,  on  page  1.  line  7.  after  the  name 
"Cabell",  to  strike  out  the  name  "Thomas  McP.  Cockrlll"  and 
to  Insert  In  lieu  thereof  the  name  "McF^rland  Cockrlll";  on 
page  1,  line  9.  to  strike  out  the  name  "Lang"  and  to  insert 
in  lieu  thereof  the  name  "Lange";  on  line  9,  to  strike  out  the 
name  "James  DeB.  Walbach"  and  to  Insert  In  heu  thereof 
the  name  "James  deB.  Walbach",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  following-named  officers  and  former 
officers  of  the  United  States  Army  shall  be  entitled  to  count  all  their 
service  as  cadets  at  the  United  States  MlUtary  Academy  in  com- 
puting for  any  purpose  length  of  service  of  any  officers  of  the  Army: 
DeRosey  C.  Cabell.  McFarland  CJockrlll,  James  N.  Oaperton,  Junius 
H.  Houghton.  Otto  P.  Lange.  Paul  B.  Parker,  James  deB.  Walbach. 
and  Victor  W  B.  Wales:  Provided,  That  this  act  shall  not  be  con- 
strued as  authorizing  the  payment  of  any  back  pay  and  allowances 
tSiat  may  have  accrued  prior  to  the  p>assage  of  this  act. 

Mr.  KINO.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  this  bin. 

Mr.  SHEPPARD.  Mr.  President,  this  bill  is  recommended 
favorably  by  the  War  Department,  and  is  designed  to  correct 
the  military  records  of  eight  Army  officers,  seven  of  whom  are 
still  in  the  service,  and  all  of  whom  were  members  of  the  1916 
class  at  West  Point. 

As  a  result  of  having  already  passed  through  a  previous 
summer  camp,  13  members  of  the  1916  graduating  class  were 
ordered  by  the  War  Department  to  report  at  the  academy  on 
August  28,  1912.  4  days  following  the  enactment  of  the  act  of 
August  24.  1912.  which  act  precluded  service  at  the  Academy 
from  being  counted  In  computing  for  any  purpose  the  length 
of  service  of  any  officer  of  the  Army.  The  other  members  of 
this  class  had  reported  upon  August  24.  1912.  and  were  not 
affected  by  the  act.  The  Comptroller  General  held  that  the 
13  ordered  to  report  on  August  28  were  subject  to  this  act  and 
were  not  allowed  to  coimt  their  cadet  service  as  regular  officer 
service,  although  their  ccMnrades  in  the  same  class  were  per- 
mitted to  do  so.  Five  of  the  13  already  have  been  relieved  of 
the  effect  of  this  ruling  by  acts  of  Congress.  The  effect  of 
this  bill  is  to  afford  similar  treatment  to  the  remaining  eight. 

The  rest  of  the  class,  of  course,  were  not  affected  by  the 
act.    I  trust  the  bill  will  be  permitted  to  pass. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendments. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  correct  the 
military  records  of  DeRosey  C.  Cabell.  McFarland  Cockrlll, 
James  N.  Caperton,  Junius  H.  Houghton,  Otto  F.  Lange.  Paul 
B.  Parker.  James  deB.  Walbach,  and  Victor  W.  B.  Wales." 

RIO  GRANDE  CANALIZATION  PROJECT 

The  bill  (S.  3536)  authorizing  construction,  operation,  and 
maintenance  of  the  Rio  Grande  canalization  project  and 
authorizing  appropriation  for  that  purpose  was  announced  as 
next  in  order. 

Mr.  HATCH.  Mr.  President,  there  is  a  similar  bill  on  the 
calendar,  being  Order  of  Business  2140.  House  bill  11768, 
which  I  ask  to  have  substituted  for  the  Senate  bill  and 
considered  at  this  time.     

The  PRESIDING  OFFICER  (Mr.  Russell  in  the  chair). 
Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  11768)  authorizing  construction,  operation, 
and  maintenance  of  Rio  Grande  canalization  project  and 
authorizing  appropriations  for  that  purpose. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  the  biU? 

Mr.  HATCH.  Mr.  President,  this  is  the  bill  about  which  I 
spoke  to  the  Senator  from  Tennessee  some  time  ago,  and 
which  I  explained  to  him  fully. 


Mr.  McKELLAR.  Tes;  I  recall  the  Senator  explaining 
the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed.  

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  3536  Is  indefinitely  postponed. 

COOPERATIVE   ACUCOLTOXAI.   EXTENSION    WORK 

The  bill  (S.  4520)  to  amend  the  act  approved  June  29. 
1935  (49  Stat.  436-439).  entitled  "An  act  to  provide  for  re- 
search into  basic  laws  and  principles  relating  to  agriculture 
and  to  provide  for  the  further  development  of  cooperative 
agricultural  extension  work  and  the  more  complete  endow- 
ment and  support  of  land-grant  colleges"  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  effective  at  the  beginning  of  the  first 
fiscal  year  foUowlng  the  date  of  enactment  of  this  act.  section  4 
of  title  I  of  the  act  entlUed  "An  act  to  provide  for  research  into 
basic  laws  and  principles  relating  to  agriculture  and  to  provide 
for  the  further  development  of  cooperative  agrlcult\ir«l  extension 
work  and  the  more  complete  endowment  and  support  ot  laad- 
grant  colleges",  approved  June  29.  1935.  Is  amended  to  read  aa 
follows: 

"Sac.  4.  (a)  Thirty-nine  percent  of  the  sums  appropriated  for 
any  fiscal  year  under  section  3  shall  be  available  for  the  purpoae* 
of  sectlcKi  1.  Including  the  administration  and  coordination  of  the 
research  authorized  thereunder. 

"(b)  Two  percent  of  the  mims  appropriated  for  any  fiscal  year 
imder  sectloa  3  shall  be  available  for  the  a<dmlnl»tratlon  ot  section 
5  of  this  title. 

"(c)  The  sums  available  fbr  the  purposes  of  section  1  shall  be 
designated  as  the  special  research  fund.  Department  of  Agrtcolture, 
and  no  part  of  such  special  fund  shall  be  used  either  for  the 
prosecution  of  research  heretoCore  Instituted  or  for  the  prosecution 
of  any  new  research  project,  esoept  upon  approval  In  writing  by 
the  Secretary.  One-half  of  such  special  research  fund  shall  be 
used  by  the  Secretary  for  the  establishment  and  malntcnancs  of 
research  laboratories  and  faculties  In  the  major  agricultural  re- 
gions at  places  selected  by  him  and  for  the  prosecutlcm.  Including 
administration,  in  accordance  with  section  1,  of  research  at  sttch 
laboratories." 

8bc.  2.  Effective  at  the  beginning  at  the  first  fiscal  year  follow- 
ing the  date  of  enactment  of  this  act,  section  6  (a)  of  title  I  of 
such  act  approved  June  29,  1935.  Is  amended  by  striking  out  the 
word  "Sixty"  and  inserting  in  lieu  thereof  the  word  "Fifty-nine." 

IXIGRATIOn  or  FIUPZN06  nOM  THE  VKim  8TATB 

The  bill  (H.  R.  9991)  to  extend  the  time  for  applying  for 
and  receiving  benefits  under  the  act  entitled  "An  act  to 
provide  means  by  which  certain  FiUpinos  can  emigrate  from 
the  United  States",  approved  July  10.  1935,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  I  hope  this  bill  may  be 
passed.  It  is  simply  a  measure  to  extend  the  time  until  De- 
cember 31,  1937.  when  the  Filipinos  affected  by  the  bill  may 
have  the  opportunity  to  resume  their  citizenship. 

Mr.  McKELLAR.    I  withdraw  the  objection. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  vras  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

EXAMINATXOM   OP  MUBCES  RZVEt,   TKX. 

The  Wll  (H.  R.  11006)  im)vidlng  for  the  examination  of 
the  Nueces  River  and  its  tributaries  in  the  State  of  Texas 
for  flood  control  purposes  was  considered,  ordered  to  a  third 
readhig.  read  the  third  time,  and  passed. 

USE  OP  LAND  nr  POET  BEADT  U8KSVATXOW 

The  biU  (H.  R.  190)  granting  authority  to  the  Secretary 
of  War  to  license  the  use  of  a  certain  parcel  of  land  situated 
In  Fort  Brady  Reservation  to  Ira  D.  BffacLachlan  Post, 
No.  3,  the  American  Legion,  for  15  years,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

AmcimmoH  stcmace  pacilitxxs 

The  bin  (H.  R.  10849)  to  authorize  an  appropriation  for 
Improvement  of  ammunition  storage  facilities  at  AUamanu, 
Territory  of  Hawaii,  and  Edgcwood  Arsenal,  Md.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 
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The  Senate  proceeded  to  consider  the  Joint  resolution  (8.  J. 
Res.  246)  requesting  the  Preaidesit  to  procJaim  October  9. 
as  Leif  Erlcson  Day.  which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  an  amendment,  on  page  1. 
line  5  after  the  word  "October",  to  strike  out  "9  of  each 
year" 'and  to  Insert  In  lieu  thereof  "».  1938",  so  as  to  make 
the  Joint  restriution  read: 

Resclv^.  etc..  TtiEt  the  Pr««ld«vt  of  th*  Ub^  ^!^Jt^^. 

tobor  Biwr- I«tf  Krtooo  D«y  »xh1  aOllng  upon  oOclato  of  the 
S^^niiiSk  tb  dln>l«y  the  lUg  of  the  United  SUte;^^  •^J^ 
2?SS3rSilldJi3ron  mux  date  and  tartttog  the  V^'J'J^ 
United  StatttTtoohBerw  the  day  In  echooU  and  churehea.  or  other 
siiltable  plaoea.  with  appropriate  ceremonlaa 

The  amendment  was  agreed  to. 

The  Joint  zwoluUon  was  ordered  to  be  engrossed  for  a  thmi 
reading,  read  the  third  time,  and  passed. 

The  title  was  ftwiAT\<ted  go  as  to  read:  "Jobit  resolution  re- 
questing the  President  to  proclaim  October  9,  1936.  as  I^if 
Bricson  Day." 

TBI  lUUm  BAm  AT  THI  AlTAIWtAW  CUIUUUAZ.  CSLnKAIIOM 

Tbe  Senate  proceeded  to  consider  the  bin  (8.  4354)  to  au- 
thorise the  attendance  of  the  Marine  Band  at  the  Arkansas 
Ccnfesnnlal  Cetebratton.  at  littte  Rock.  Ark^  on  June  2.  3.  4. 
and  5  193«;  the  Tens  Ceotennlal.  at  X>aDas,  Tex.,  on  June  6. 
7.  and  8.  1938;  and  the  Forty-stxth  National  Confederate  Re- 
union, at  Shzeveport,  I4L.  on  June  9.  10,  11.  and  12.  1936. 
which  had  been  reported  from  the  Oommtttee  on  Naval 
Affairs  with  amendments. 

The  fbst  amoidment  of  the  committee  was.  In  sectian  1. 
page  1.  line  8.  after  the  word  "Arkansas",  to  strike  out  the 
words  **an  June  3.  3.  4.  azkd  5.  1938;  the  Texas  Centennial,  at 
Dallas.  Tbx.,  on  June  8,  7,  and  8.  1938;  and  the  Ptety-stxth 
National  Ooofederate  Reunion,  at  Bhreveport.  La.,  on  June 
9. 10. 11,  and  12.  1938"  and  to  insert  in  Ueu  thereof  the  words 
*nhe'TBxa8  Centennial  at  Dallas,  Tex^  and  the  National  Con- 
federate Reunion  at  Shreveport,  La.,  between  the  dates  from 
June  2  to  June  12,  1938,  inclusive",  so  as  to  make  the  section 


TbMX  the  Praaldent  U  autharlsBd  to  pennit  the  band  of  the 
United  Statea  Marine  Oocpe  to  attend  and  gl^e  coDcerts  at  the 
Arkaneaa  fyir**""**'  CUetantton.  at  little  Bode  Aiiu  the  Texae 
Centennial  at  Dallas.  Tex.,  and  the  National  Confederate  Reunion 
at  Shreveport.  La.,  between  the  datea  from  June  2.  to  June  12. 
laM.  tneliMlve. 

ICr.  ROBINSON.  Mr.  President.  I  offered  an  amendment 
to  the  committee  amendment,  on  line  8.  page  2.  to  strike 
out  "June  2"  and  to  insert  in  lieu  thereof  "June  8",  and  to 
strike  out  "June  12"  and  to  Insert  In  Ueu  there<rf  "June  18." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  PREaiDlNO  OFFICER.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  of  the  committee  was.  In  section  2. 
on  page  3.  Une  10.  to  strike  out  "115.000"  and  to  Insert  in 
Beu  thereof  "$11,500".  so  as  to  make  the  section  read: 

Sac.  a.  For  the  purpoae  o^  defraying  the  expenaes  of  such  band 
In  attending  and  giving  ouuoeita  at  aoeh  eeletaraftlons  and  re- 
union there  U  authorised  to  be  appvoprlated  the  «um  of  •11.600. 
or  ao  madtk  thtnot  as  nay  be  iiiiiwary.  to  carry  out  the  provl- 
stona  or  thto  act:  ftooided.  TbMt  In  additloD  to  tranaportation 
and  PuUsMUi  aonomninrtatloni  the  leaden  and  mamhers  of  the 
Marine  Band  be  allowed  not  to  exceed  g3  per  day  each  for  actual 
llTlng  mpniietw  while  on  this  duty,  and  that  the  payment  at  such 
ciipoDies  shall  be  In  sddKkm  to  the  pav  and  aUovanoes  to  which 
they  would  be  enUUed  while  earring  at  thetr  permanent  station. 

The  amendment  was  agreed  to. 

Hie  bin  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  tUle  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  atlffi'yl^'w.*  of  the  Marine  Band  at  the  Arkansas  Centen- 
nial Celebration,  at  little  Rock.  Azk.;  the  Tteas  Centennial, 
at  Dallas.  Ita.;  and  the  National  Confedraata  Reunion,  at 
Shreveport.  Ia^  between  the  dates  from  June  6  to  June  16. 
1938.  tawtustva." 


ruKJSiaairt  of  ixcaix3t»aht  wmfsssss 
The  blD  (H.  R.  8875)  to  clarify  secUon  104  of  the  ^ 
vised  Statutes  (U.  S.  C  Utte  n.  sec.  194)  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 
Mr  HATCH  subeequently  said:  I  ask  unanimous  consent 
to  recur  to  House  bUl  8875.  Calendar  No.  2139.  I  reported 
the  bill  for  the  committee,  but  since  It  was  passed  I  have 
been  informed  that  the  chairman  of  the  committee  has  an 
amendment  he  desires  to  offer  to  the  bill.  I  therefore  ask 
that  the  votes  by  which  the  bin  was  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed  be  reconsidered,  and 
that  the  bill  go  over  for  the  time  being. 

The  FRBBIDINO  OFFICER.  Without  objecUon,  the  votes 
by  which  the  bill  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed  will  be  reconsidered,  and  the  bUl  will 
be  passed  over. 

XHK    An    C(»PS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11920) 
to  Increase  the  efficiency  of  the  Air  Corps,  which  had  been 
reported  from  the  Committee  on  Military  Affairs  with 
amendments,  on  page  2,  line  1,  after  the  word  "be^.  to  ta- 
sert  the  word  "In";  on  page  2.  line  18.  after  the  word 
"appoint",  to  Insert  the  words  "by  and  wH.h  the  advice  and 
consent  of  the  Senate";  on  page  3.  line  7.  after  the  words 
"grade,  and",  to  strike  out  the  word  "that"  and  to  insert 
the  wOTds  "Rich  temporary  appointments  may  be  vacated 
at  any  time  upon  the  lecoimnfTidatinn  of  the  Secretary  of 
War:  ProrWcd  fnrther.  That";  on  page  4.  line  9.  after  the 
words  "determined  by  the",  to  strike  out  the  words  "Secre- 
tary of  War"  and  to  insert  in  lieu  thereof  the  word  "Presi- 
dent"; on  line  11,  after  the  word  "relieved",  to  Insert  the 
words  "from  such  commands",  so  as  to  make  the  bill  read: 

Bt  it  enacted,  etc.  That  the  President  be.  and  he  la  hereby, 
atrthonaed  to  caU  to  active  duty,  with  their  consent,  for  jpertoda 
of  not  more  than  6  years,  such  numbo-  of  Army  Air  Onrps  Beserre 
affiosTB  as  he  may  deem  neceesary,  not  to  exceed  1350. 

p^y  a  Upon  the  termination  of  such  a  period  of  active  duty 
of  not  leas  than  3  years  In  duration,  such  Air  Corps  Reaerro  offlcers 
shall  be  paid  a  Ixmip  sum  of  »600.  which  sum  shall  be  In  addition 
to  any  pay  and  allowanoea  which  they  may  otherwlae  be  entitled 

Sac  3.  The  sixth  proviso  of  section  2.  act  of  July  a.  1928 
(44  Stat  L.  781).  to  hereby  amended  by  striking  out  the  words 
"Whenever  used  In  this  act  a  flying  officer  In  time  of  peace  la 
defined  as  one  who  has  received  an  aeronautical  rating  aa  a  pilot 
of  service  types  of  aircraft",  and  by  substituting  In  lieu  thereof 
the  following:  "A  flying  officer  In  time  of  peace  Is  deflxied  as  one 
who  has  received  an  aeronautical  rating  as  a  pUot  of  service  type* 
of  aircraft  or  ox*  who  has  received  an  aeronautical  rating  as  an 
aircraft  observer:  i»ror<d«d.  That  in  time  of  peace  no  one  may 
be  rated  as  an  aircraft  observer  unless  he  has  previously  qualified 
as  a  pilot:  Frovided  further,  That  any  officer  rated  as  an  aircraft 
observer  In  time  of  war  must  subeequently  qualify  as  a  pilot  before 
he  can  qualify  as  an  obecrver  in  time  of  peace  following  such  war." 

Sac.  4.  The  President  Is  autharlsed  to  appoint,  by  and  with  the 
advice  and  consent  of  the  Senate,  to  temporary  rank  in  the  grades 
of  colonel,  lieutenant  colonel,  and  major,  without  vacating  their 
permanent  commissions,  such  numbers  of  oAoers  of  the  Regular 
Army  Air  Corps  as  the  Secretary  of  War.  from  time  to  time,  may 
determine  as  necessary  to  meet  the  administrative,  tactical,  techni- 
cal, and  training  needs  of  the  Air  Corps;  the  then  resulting  num- 
bers in  each  grade,  permanent  and  temporary,  to  be  further 
Increased  by  6  percent  to  nkset  the  additional  needs  of  the  War 
Department  for  Air  0(»ps  ofllcerB:  Provided.  That  such  temporary 
appointments  shall  be  made  In  order  of  seniority  of  the  appointees 
In  each  grade  In  accordance  with  their  standing  on  the  relative 
rank  list  of  Air  Corps  ot&oers  in  their  permanent  grade,  and  such 
temporary  appointments  may  be  vacated  at  any  time  upon  the 
recommendation  of  the  Secretary  of  War:  Prorided  fttrther,  That 
when  an  oOlcer  holding  a  tempcmry  im)polntment  under  the  pro- 
vtslons  of  this  section  bnmtmis  entitled  to  permanent  promotion 
his  tonporary  appointment  shall  be  vacated:  Provided  further, 
"mat  aU  Air  Corps  officers  temporarily  advanced  In  grade  take 
rank  In  the  grade  to  which  temporarily  advanced  after  officers 
h<^<^tT^  such  grade  through  permanent  appointment,  and  among 
themselves  In  the  order  in  which  they  stand  on  the  relative  rank 
list  of  Air  Corps  officers  in  their  permanent  grade :  Provided  further. 
That  Air  Oorpa  oAcers  temporarily  appointed  under  the  provlalons 
ot  this  act  shall  be  entitled  to  the  pay.  flying  pay.  and  allowancea 
pertaining  to  the  grade  to  which  temporarily  appointed:  ilnd 
proo<d<d  /vrt/ier.  T^t  no  officer  holding  temporary  rank  under 
the  provisions  of  this  act  shall  be  eligible  to  command  outside  hi* 
own  oovps  aacept  by  seniority  under  his  permanent  oommlssloii. 

Skc.  6.  The  President    is   hereby   authorized.   1>y   and   with   the 
advloa  and  ooDsent  ot  the  flenate.  to  appoint  to  temporary  rank 


from  among  the  pennanent  colonels  and  lieutenant  colonels  of 
the  Air  Corps  who  are  "flying  offlcers"  lis  defined  herein,  or  as  may 
hereafter  be  defined,  a  commanding  general  of  the  General  Head- 
quiirrrrs  Air  Force  •R'lth  the  rar.k  of  major  general,  and  Buch 
number  of  wir.g  cammanders  with  the  rank  of  brigadier  general 
as  mav  \.c  doiermlned  by  the  President.  Officers  ter.iporarUy 
appouiVed  vnid-.r  the  provisions  of  this  section  shall  hold  such 
temjKirary  appr.iiitments  tintU  relieved  from  such  commands  by 
order  of  the  President.  Such  temporary'  appointments  shall  not 
vacate  the  permanent  commissions  of  the  appointees  nor  create 
vacancies  in  the  grades  In  which  they  are  permanently  commis- 
sioned: Provided.  That  the  provisions  of  this  section  shall  not  be 
construed  to  exclude  the  assignment  to  Air  Corps  tactical  or  other 
appropriate  coniiniUids  of  qualified  permanent  general  offlcers  of 
the  hne  who  are  "flying  offlcers"  as  defined  herein,  or  as  may 
hereafter  be  defined. 

Sec  6.  Such  laws  and  parts  of  laws  as  may  be  Inconsistent  with 
the  foregoing  are  hereby  ref>ealed. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

CROS   VENTRZ    DiDIANS 

The  Senate  proceeded  to  consider  the  joint  resolution  (S.  J. 
Res.  245)  authorizing  distribution  to  the  Qroa  Ventre  Indians 
of  the  Fort  Belknap  Reservation,  Mont.,  of  the  Judgment  ren- 
dered by  the  Court  of  Claims  in  their  favor,  which  htcd  been 
reported  from  the  Committee  on  Indian  Affairs  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
to  insert  the  following: 

That  the  Secretary  of  the  Interior  Is  hereby  authorized  and 
directed  to  withdraw  from  the  Tretisury  and  to  distribute  per 
capita,  as  provided  herein,  to  the  Qros  Ventre  Indians  of  the  Port 
Bclicnap  Reservation.  Mont.,  the  sum  arising  from  a  Judgment 
rendered  In  their  favor  by  the  Court  of  Claims  In  the  case  dock- 
eted as  B427,  credited  or  to  be  credited  to  said  Indians  on  the 
books  of  the  Treasury  under  the  act  of  March  13,  1924  (43  Stat. 
21) 

Sec  2.  That  for  the  purpose  of  making  the  distribution  herein 
authorized,  the  Secretary  of  the  Interior  shall  cause  a  roll  of  said 
Indians  to  be  prepared  by  a  commission  consisting  of  the  Qros 
Ventre  members  of  the  Port  Belknap  Community  Council.  In  the 
preparation  of  ."^ald  roll,  those  members  of  the  Gros  Ventre  Tribe 
who.se  names  appear  on  the  allotment  roll  made  pursuant  to  the 
act  of  March  3,  1921  (41  Stat.  1355).  and  who  are  alive  on  the 
date  of  approval  of  this  resolution  shall  first  be  enrolled,  to  which 
number  shall  be  added  the  names  of  all  children  of  one-fourth  or 
more  Gros  Ventre  Indian  blood  bom  to  all  allotted  Indians  of  the 
Fort  Belltnap  Reservation,  regardless  of  place  of  residence  of  such 
children  or  their  parents:  Provided,  That  all  such  children  so 
enrolled  shall  he  alive  and  In  t>elng  on  the  date  of  approval  of 
this  resolution:  Prortded  further.  That  there  shall  be  added  to 
and  included  In  the  roll  herein  authorized  the  names  of  George 
Gambler  and  Josephine  Gambler  White,  two  Gros  Ventre  Indians 
omitted  from  the  Fort  Belknap  allotment  roll  due  to  absence 
from  the  resenation:  Provuied.  however.  That  said  George  Gambler 
and  Jo.sephine  Gambler  White  have  not  t»een  enrolled  with  or 
participated  In  the  benefits  of  any  other  trit>e. 

Sec  3.  When  the  roll  herein  provided  for  shall  have  been  com- 
pleted and  approved  by  the  Secretary-  of  the  Interior,  he  shall 
thereupon  cause  the  per-caplta  share  due  each  member  of  said 
Gros  Ventre  Tribe  so  enroUed  to  be  credited  to  the  Individual 
Indian  money  account  of  such  member  for  eipendlttire  In  accord- 
ance with   the  individual  Indian  money  regulations. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

TRANSFER   OF   PROPraTY   IN    BREMIRTON,    WASH. 

The  bill  (S.  4094)  to  provide  for  the  transfer  from  the 
Treasun'  Department  to  the  Navy  Department  of  the  prop- 
erty in  Bremerton.  Wash.,  known  as  the  Navy  Yard  Hotel 
Site,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Goverrunent  property  located  on 
the  south  side  of  Fourth  Street  opposite  the  terminus  of  Park 
Avenue  in  the  city  of  Bremerton,  Wash.,  known  aa  the  Navy  Yard 
Hotel  site,  Is  hc^by  transferred  from  the  Treasury  Department 
to   the   Navy  Department. 

MICHAEL  STODOLNIK 

The  bill  (H.  R.  7825)  for  the  relief  of  Michael  Stodolnik 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  pa.ssed. 

EARL  ELMER  CALLATTN 

The  bill  (H.  R.  8278)  for  the  relief  of  Earl  Elmer  Gallatin 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


Mas.   OLLn    MTESS 

The  bill  (H.  R.  8884)  for  the  relief  of  Mrs.  Ollie  Mj'ers 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

AMENDMENT    TO    EMERGENCY    FARM    MORTGAGE    ACT    OF    1933 

The  bill  (S.  4546)  to  amend  the  Emergency  Farm  Mort- 
gage Act  of  1933,  as  amended,  and  for  other  purposes,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Rmergency  Farm  Mortgage  Act  of 
1933  as  amended,  is  further  amended  by  adding  after  section  36 
thereof  the  following  new  section: 

"Sac.  86A.  In  addition  to  the  authority  granted  to  the  Recon- 
struction Finance  Corporation  by  section  36  of  this  act,  as 
amended,  the  corporation  Is  authorized  and  empowered  to  make 
loans,  as  hereinafter  provided,  out  of  the  funds  available  for  loans 
under  such  section  36,  as  amended,  to  or  for  the  benefit  of  coun- 
ties, political  subdivlslonB  of  States,  px^itlcal  subdivisions  of 
coimties,  and  districts,  duly  organized  under  the  laws  of  any  State. 
In'whlch  the  United  States  has  acquired  or  shall  hereafter  acquire 
lands  for  purposes  of  watershed  protection,  timber  prodtictlon 
and  conservation,  protection  of  grazing  areas,  or  preservation  of 
wildlife.  Such  loans  shall  be  made  for  the  purpose  of  enabling 
any  such  county,  political  subdivision,  or  district  (hereinafter 
referred  to  as  the  'borrower')  to  refinance  its  outstanding  in- 
debtedness existing  at  the  time  the  United  Stat^js  acquired  or 
f.hall  have  acquired  such  land. 

"Such  loans  shall  be  subject  to  the  same  terms  and  conditions 
as   loans   made   tinder   section   5   of   the   Reconstruction   Finance 
Ccwporatlon   Act   as   amended:    except  that    (1)    the  term  of   any 
such  loans  shall  not  exceed  40  years;   (2)  each  such  loan  shall,  in 
the    oplnlcm   of   the   oorporation.   be   reasonably    and    adequately 
secured,  and.  In  reelect  to  the  type  of  security,  shall  be  secured 
(a)    by   bonds,    notes,    or   other   obligations   for    the    payment    of 
which  shall  be  pledged  the  full  faith  and  credit  and  taxing  power 
of  the  borrower  or  of  such  taxing  authority  as  may  be  authorized 
pursuant  to  State  law  to  levy  assessments,  taxes,  or  other  charges 
for  the  repaynient  of  said  obligations,  or   (b)    by  bonds,  notes,  or 
other    obligations    which    are    a    lien    on    real    property    situated 
within   the   botindarles   of  the   borrower,   which   Is  taxable   und?r 
existing  laws,  or  shall  be  sectired  by  both  of  such  methods,  and 
(c)   by  such  other  collateral  as  may  be  acceptable  to  the  corpora- 
tion; and  (3)   the  borrower  shall  agree  Insofar  as  it  may  lawfully 
do  so.  that  so  long  as  any  part  of  such  loan  shall  remain  unpaid 
the  borrower  wlU  in  each  year  apply  to  the  repayment  of  such 
loan,  or  to  the  purchase  or  redemption  of  the  obligations  Issued 
to  evidence  such  loan,  an  amount  equivalent  to  a  proportionate 
part  of  the  principal  of  the  loan,  taking   Into  consideration  the 
numt»er  of  years  through  which  the  loan  will  mature  and  taking 
into    consideration    tlie    Intention    to    place    on    the    taxpayers    a 
burden   as   nearly   uniform   as  practicable  throughout   the   entire 
term  of  the  loan,  and  that  it  shall  at  all  times  make  provision 
for  such  reasonable  reserves  as  may  l>e  approved  by  the  corpora- 
tion.    No  loan  shall  be  made  tuider  this  section  luitil  the  Recon- 
struction Finance  Corporation  (A)    shall  have  determined  that  by 
reason   of   the   acqtilsitlon   of  said  land  by   the   Goverrunent   the 
financial  condition  of  the  borrower  has  been  sufflciently  affected 
to  warrant  the  pM^king  of  sucii  loan;    (B)    has  satisfied  Itself  na 
to  the  security  suppKjrtlng  the  outstanding  bonds  or  other  obliga- 
tions of  the  applicant;   and   (C)    in  the  case  of  a  loan  to  reduce 
or  refinance   the   outstanding   Indebtedness   of   an   s^iplicant.    has 
been  satisfied  that  an  agreement  has  been  entered  Into  between 
the  applicant  and  holders  of  Its  outstanding  lx>nds  or  other  obli- 
gations under  which  the  applicant  will  be   able  to  purchase  or 
refimd  all  or  a  major  portion  of  such  bonds  or  other  obligations 
at  a  price  determined  by  the  oorporation  to  t)e  reasonable  after 
taking  into  consideration  the  average  market  price  of  such  bonds 
over  the  6  months"  period  ending  April  1,  1936,  and  imder  which 
a  redtictlon  will  be  brotight  about  In  the  amount  of  the  outstand- 
ing Indebtedness  of  the  applicant,  or  imder  which  a  reduction  In 
Its  pprinai  chargcs  of  principal  and  Interest  will  be  accomplished. 
restiltlng  In  t>eneflt  to  the  conununity  and  promoting  its  general 
welfare.     Loans  nukde  under  this  section  shall  bear  Interest  at  a 
rate  or  rates  to  be  fixed  by  the  corporation. 

"When  a  loan  is  authorized  pursuant  to  the  provisions  of  this 
section  and  it  shall  then  or  thereafter  appear  that  repairs  and 
necessary  extensions  or  Improvements  to  the  properties  of  bor- 
rower are  necessary  or  desirable  for  the  further  assurance  of  the 
ability  of  the  borrower  to  repay  such  loan,  the  corporation  may 
make  an  additional  loan  or  loans  to  stich  borrower  for  such  pur- 
poses out  of  the  funds  available  for  loans  under  such  section  36. 

as  amended..  

"The  proceeds  of  any  loan  appUed  for  by  a  borrower  under 
this  section  may  be  paid  either  to  such  borrower  or  to  the  holders 
or  representatives  of  the  holders  of  the  bonds,  notes,  ox  other 
obligations  to  be  reduced  and  refinanced  In  connection  with  such 
loan,  and  such  loans  may  be  made  upon  promissory  notes  col- 
lateraled  by  such  bonds,  notes,  or  other  obligations,  or  throtigh 
the  purchase  of  securities  issued  or  to  Jje  issued  by  such  borrower. 
In  the  discretion  of  the  corporation,  the  borrower  may.  If  con- 
sistent with  State  law,  be  authorized  to  deliver  to  the  holders  of 
such  original  obligations,  refunding  bonds  bearing  the  same  rate 
of  Interest  and  issued  on  the  same  basis  of  the  refunding  bonds 
to  be  held  by  the  coiporatloa." 


/. 
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AMi:?rDifT!rr  or  rmoanan  afwopuatxon  riteal  act.  i»34 
The  Senate  proceected  to  consider  the  bill  (S.  4596)  to 
amend  section  21  of  the  Pennancnt  AppropriaUon  Repeal 
Act.  1934.  and  for  other  purposes,  which  had  been  reported 
from  th«  Committee  on  Banking  and  Currency  with  an 
amendment,  on  page  2,  line  I,  to  strike  out  section  2,  as 
follows: 

Sec  a.  Th*  TNMunr  at  Um  Unltfed  SUta*  U  hsrtby  mthorHiKl. 
tn  hu  dlacretkm,  to  rafund  to  the  PhUlpptn*  lalMoOM  or  Puerto 
R>co  M  the  caee  may  be.  tbe  amount  of  any  ebeek.  heretofore  or 
hereiifter  itied  by  htm  on  account  at  pubUc-dabt  oMifttooe  oT 
•ithev  at  tiMM  govenunenta.  wbteb  baa  not  been  paid  or  praMoted 
for  payment  by  the  cloae  of  the  flaoai  fear  nast  foUowtng  tba  flacal 
ymr  m  whtch  tt  vaa  lamed;  but  only  vpoa  the  eaecvtloii.  by  tbe 
govcnuBeai  to  wbteta  refund  la  made,  of  as  Mtraamant  to 
aUy  tbe  UaMad  mmtm  agaliM  aoy 


June  1 

"Rie  amendment  Is  trffcred  In 
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Um  Mnmdmcnt  wag  screed  ta 

Mr.  VAmiMHBMBa.  Mr.  PmMenfc,  wlMt  te  ttig  purpoM 
or  the  MH? 

Mr.  AZ3IAM8.  Mr.  Prwldent.  tn  the  PBrmaaent  Appro- 
prlatloo  mtpttd  Act  for  1934  ««g  eooUlaed  a  aeetloa  which 
tlie  Mil  ttndtr  eoaekleralloo  seeks  to  repeal  Under  tlie 
fiscal  operatlooe  of  tbe  PtalUpplne  XHaiids  and  Puerto  Rleo 
proflskm  Is  made  for  certain  funds  for  the  parment  of  their 
obUffations.  Tbe  provisions  of  the  statute  provide  that  if 
checks  Issued  sre  not  paid  within  a  year  the  funds  go  back 
tnto  the  Oeneral  Trtmsaxy.  "Hie  purpoee  of  the  bill  Is  to 
leave  thoee  funds  with  the  Philippine  and  Puerto  Rican 
governments  so  that  the  unpaid  ehecka,  or  the  I'onds  back 
of  them,  wfll  not  bec(»ne  a  part  of  the  Federal  funds. 

Mr.  nCTCHER.  Mr.  PresldenU  there  is  an  amendment 
to  strike  out  section  2. 

The  PREBIDINO  OPPICER.  "Rie  Chair  will  state  that 
the  ctnnmlttee  amendment  has  been  agreed  to. 

The  question  Is  on  the  engrossment  and  third  reading  of 
the  bin. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading. 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enmettd,  etc..  That  sectlaa  21  of  the  Permanent  Appropria- 
tion Repeal  Act,  1934,  be.  and  the  same  la  hereby,  amended  by 
<»H«T»gir>g  the  period  at  the  end  thereof  to  a  colon  and  Inserting 
thereaftar  tbe  foUovlnir:  "Provided  further.  That  the  provtalons  of 
thla  section  shall  not  be  coostrued  to  extend  to  any  tiieck  bereto- 
f ere  or  hereafter  Isetied  on  account  of  pubUo-dabt  obUgaUona  of 
the  Phlllpptna  Telanrts  or  Puerto  Bloa" 

Hie  title  was  amended  so  as  to  read:  "A  hOl  to  amend 
section  21  of  the  Permanoit  Appropriation  Repeal  Act.  1934." 

AMjanuBir  or  ths  nnxisTAis  oommsbcx  act 
Mr.  WHEELXR.  M^.  President,  I  ask  unanimous  consent 
to  return  to  Calendar  No.  2066,  being  the  bill  (8.  1636)  to 
amend  the  Interstate  Commerce  Act,  as  amended,  and  for 
other  purposes.  It  will  be  recalled  that  I  explained  this  bin 
to  the  Senate  a  short  time  ago.  stating  that  the  only  pur- 
pose (tf  the  bin  was  to  continue  in  effect  the  present  law, 
which  expires  June  16  of  this  year,  providing  that  the  rail- 
roads should  publish  through  rates.  TTie  tmly  Senatcn-  who 
objected  to  It  at  that  time,  or  stated  that  he  wanted  to  amend 
the  bill,  was  the  Senator  from  Delaware  LMr.  Hastdtos]. 
He  has  given  me  his  amendment  and  asked  that  I  should 
<^er  It,  and  I  see  no  objection  to  tt  I  am  glad  to  ioin  with 
the  Senator  in  offering  the  amendnwnt.  which  provides  as 
follows: 

At  the  proper  place  it  is  proposed  to  add  the  following 
language: 

In  fixing  through  rates  and  In  determining  what  is  desirable  or 
necessary  In  the  public  Interest,  the  Oommlasloo  shall  not  take 
into  cooskleratlon  the  nreceeslty  or  dtaii  ability  of  diverting  rere- 
nue  trooi  ooa  rallxxjad  to  another. 

The  PRBSIDINO  OFFICER.  Is  there  oh}ectlon  to  the 
request  of  the  Smator  from  ^^ntans  to  return  to  Calendar 
2066? 

There  being  no  objection,  the  Senate  proceeding  to  con- 
sider the  bill  (S.  1636)  to  amend  the  Interstate  Commerce 
Act,  as  amended,  and  for  othn*  pui  poses,  which  had  bem 
reported  from  the  Committee  on  Interstate  Commerce  with 
amendments. 

Mr.  WHKEL£R.  I  offer  an  amendment  which  I  thought 
had  been  adopted  the  other  day.    In  reporting  the  bill  there 


The   amendment   will   be 


were  some  clerical  enters, 
order  to  correct  them.         

The    PRESIDINa    OFFICER, 
stated.  „     _ 

The  Chtet  Clssk.  It  is  proposed  to  strike  out  all  after 
the  enactl^  clause  and  Insert  the  fcrflowing: 

Paragraph  (8)  of  section  15  of  the  Interstate  Commerce  Act, 
m  mrr^rMif^,  to  further  amended  by  adding  tbe  following.  -Tha 
elimination  of  any  exiting  through  route  or  Joint  rate,  fare, 
oharge.  or  elasalflcstion  without  the  consent  of  all  carriers  partlaa 
tliereto  or  authorlzatkn  by  the  Cnmmtaslon  shall  be  deemed 
pctma  fade  unreaaooable  and  contrary  to  tbe  pubUc  intereei." 

OK.  a  Vn^nph  (4)  of  section  IB  of  the  Xnterscate  Commaree 
Act  U  hereby  amended  to  read  sa  foUovs: 

**Xn  *^«««*  of  sbort^a  of  equtpmant,  eongastinn  of  traiBe.  or 
other  emergency  declared  by  the  Okanmlaslon  It  may  (eithar  upon 
eompUlnt  or  upon  lU  own  Initiative  without  complaint,  at  onoa. 
If  It  so  order*  without  answer  or  oOmt  formal  ptoadtoga  by  tba 
tntaraatad  cvrtar  or  cairter*.  and  wttb  or  without  ootloa.  baarlng. 
or  the  making  or  fUing  of  a  report,  aeeordlng  aa  the  OnrnmlseWm 
may  determine)  astabUab  tamBorarUy  sucb  through  routes  sa  la 
lu  opinion  are  nsrwiMT  or  deafraMa  Ca  the  ptibUc  mtarast." 


The  amendment  was  agreed  to. 

Mr.  WRKZLCR.  I  submit  an  amendment  at  the  request 
of  the  Senator  from  DeUware  CMr.  HastdtosI. 

The  PRJB8IDINO  OPPXCZR.  Tbe  clerk  will  state  th4 
amendment. 

Tbe  Cbzkt  Clerk.  After  the  amendment  heretoforv 
agreed  to,  it  is  proposed  to  add  the  fcrilowlng: 

In  flxlng  through  ratea.  and  in  determining  what  la  desirable  or 
zwceeeary  In  the  public  tntersst.  the  Oommlasion  shall  not  take 
tnto  ecoslderatlon  the  necessity  or  desirability  of  diverting  reve- 
nue  from  one  railroad  to  another. 

The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  screed  to. 

Ilie  l^  was  ordered  to  be  mgrossed  tar  a  third  reading, 
read  the  third  time,  and  passed. 

KEGX7LATION  OT  VXSSKLS  OWVKD  Hf  PAST   BT  ALIENS 

•nie  Senate  proceeded  to  consider  the  bill  (S.  1815)  to 
require  certain  documents  of  vessels  not  wholly  owned  by 
citizens  of  tlie  United  States  and  navigated  in  the  terntori&l 
waters  of  the  United  States,  its  Terrltorie;;,  or  its  possesslona» 
to  regulate  vessels  engaged  In  the  fisheries,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Commerce  with  an  amendment,  in  section  8.  page  5.  line  20^ 
after  the  word  "Government",  to  insert  "subject  to  the  ap- 
proval of  the  Secretary  of  the  Navy  with  respect  to  naval 
personnel",  so  as  to  make  the  sectiofi  read: 

8bc.  8.  The  Secretary  of  Cotnmeree  shall  make  such  regulation 
ae  may  be  necessary  to  effect  the  proper  enforcement  of  thla  act 
by  coUectors  at  customs  and  other  ufltceis  of  the  Oovemment  Bub> 
Ject  to  the  approval  of  the  Secretary  of  the  Navy  with  respect  to 
naval  personnel,  and  may  mttig«±^  (^  remit  any  {>enalty  provided 
for  herein  if  in  his  Judgment  such  action  Ls  justified. 

■nie  amendment  was  agreed  to. 

Mr.  OVERTON.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESZDINO  OPnCER.  The  amendment  will  be 
stated. 

The  Chikt  Clmul.  In  section  3s  on  page  4,  line  13.  after 
the  figures  "1918",  It  is  proposed  to  Insert  "and  sailing  ves- 
sels owned,  operated,  and  navigated  by  citizens  of  the  United 
States",  so  as  to  make  the  section  read: 

Sac.  3.  That  any  vessel,  not  a  vessel  of  the  United  States,  engag- 
ing in  the  fisheries  shall  be  subject  to  forfeiture:  Provided,  That 
vessels  of  leas  than  5  net  tons  wboUy  owned,  operated,  and  navi- 
gated by  cltisena  of  the  United  Statis.  and  which  are  nunibered 
in  accordance  with  the  act  of  June  7.  1918,  and  sailing  vessels 
owned,  operated,  and  navigated  by  dtizens  of  the  United  States, 
shall  be  deemed  vessels  of  the  United  States  for  the  purposes  of 
this  act:  Prtfcided  further.  That  no  vessel  of  less  than  5  net  tons 
wholly  owned  by  citizens  of  the  United  States  shall  be  operated 
in  the  fisheries  by  a  peraon  not  a  dtlaen  of  the  United  States. 

The  amendment  was  sgreed  to. 

•nie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  no  vessel  owned  In  whole  or  In  part 
by  any  person  who  Is  not  a  ctUaen  of  the  United  States  shall. 
under  penalty  of  forfeiture,  be  operated  or  navigated  on  any 
waters  within  the  territorial  jurisdiction  of  the  United  States,  lU 
Tterrltoriea.  or  its  posaeeslons,  unless  such  vessel  Ls  provided  with 


and  has  on  board  a  register,  or  other  document  of  like  Import  In 
lieu  thereof,  Issued  to  it  under  and  In  accordance  with  the  laws 
of  a  foreign  country  the  government  of  which  Is  recognlaed  by  the 
United  States  and  is  also  provided  with  and  has  on  board  a  de- 
scriptive list  of  th&  entire  crew  showing  their  rating,  nationsOlty, 
and  reeldence,  and  a  descriptive  list  of  all  others  on  board  show- 
ing their  nationality,  residence,  and  occupation  or  business:  also 
a  manifest  of  all  cargo  on  board:  Provided.  That  the  terms  "per- 
son" and  "citizen  of  the  United  States"  as  used  in  this  act  shall 
have  the  meaning  assigned  to  them  by  sections  1  and  2  at  the 
Shipping  Act,  1910,  as  amended  by  the  Merchant  Marine  Act  of 
1930. 

Sec  2.  That  any  ofllcer  of  the  United  States  authorlzad  to  board 
vessels  for  the  purpose  of  enforcing  the  revenue,  navigation,  and/or 
Immigration  laws  of  tba  United  iutea,  and/or  any  officer  of  the 
tJnlted  States  Navy,  ts  bcraby  autborlxed  and  ampowerad  to  board 
any  vessel  within  the  territorial  waters  of  tba  Unltad  8t*t«a,  lU 
Terntorias,  or  iu  possaaakms,  for  tlia  purpose  of  esforelng  the 
provlalona  of  this  act  and  to  maka  sucb  namlnatUm  of  the  vea- 
■•1,  penona,  and  cargo  on  board,  and  all  pspsrs  snd/or  documanta 
ralafing  or  pertaining  ttatnto  wblcb  are  raqulrad  by  tbls  act,  aa 
may  ba  nae«Mary  to  earry  out  tha  purpose  and  intant  tbaraof. 
If  tlM  maatar  or  parson  in  charge  or  eommaod  of  sueti  vassal  falls 
or  refuses  to  deliver  any  llat,  manlfeat,  or  ottoar  doeumant  raqulrad 
by  tbla  act  to  be  on  board  sucb  vassals  on  damand  of  any  offlear 
herein  authorized  to  examlsa  the  sama,  ha  shall  be  llabla  to  a  ftna 
of  not  to  cscaed  9300,  for  which  fine  tlM  vaasal  shall  ba  llabla. 
If  any  person  or  parsons  obatruet  or  realat  any  autborlxad  oOetr 
In  the  discharge  of  his  duties  under  this  act,  or  aid.  abet,  or  aaalat 
In  such  obstruction  or  raslaUnca,  or  if  any  such  person  or  persona 
shall  falsify  any  list,  manlfeat.  or  other  document  required  by  this 
act  to  be  on  board  sucb  reasel,  such  person  or  p<     -ins  shall  be 
deemed  guilty  of  a  misdemeanor  and  shall,  on  conviction  thereof, 
be  subject  to  a  fine  of  not  more  than  $1,000  or  to  imprisonment 
for  not  more  than  2  years,  or  to  both  such  fine  and  imprisonment, 
at  the  discretion  of  the  court,  and  if  any  such  person  shall  be  an 
owner  In  whole  or  in  part  of  such  vessel,  or  an  employee  or  agent 
of  such  owner,  the  vessel  shall  be  liable  for  said  fine:  Provided, 
That  any  officer  authorized  by  this  act  to  enforce  its  provisions 
may  arrest,  or,  in  the  case  of  attempted  escape,  may  pursue  and 
arrest  the  master  or  other  person  in  conmuind,  who  shall  fail  or 
refuse  to  deliver  any  list,  manifest,  or  other  document  required  by 
this  act  and  any  person  or  persons  who  obstruct  or  resist  sxich 
officer  in  the  performance  of  his  duties,  or  shall  aid,  abet,  or  assist 
in  such  obstruction  or  resistance,  or  who  shall  falsify  any  such 
list,  manifest,  or  other  document:  ProtHded  further.  That  any  per- 
son  or  persons  so   arrested   shall   be   taken   forthwith   before   the 
neareert  commissioner  of  a  district  court  of  the  United  States  who. 
If  the  evidence  warrants  such  action,  shall  hold  such  person  or 
persons  to  answer  and  stand  trial  before  the  covirt  of  the  United 
States  having  Jurisdiction  of  the   offense:  Arui   provided  further. 
That  nothing  In  this  section  shall  be  construed  as  repealing  sec- 
tion 4336  of  the  Revised  Statutes. 

Sac.  3.  That  any  vessel,  not  a  vessel  of  the  United  States,  engag- 
ing In  the  fisheries  shall  be  subject  to  forfeiture:  Provided,  That 
vessels  of  less  than  6  net  tons  whoUy  owned.  (^>erated,  and  navi- 
gated by  citizens  of  the  United  States,  and  which  are  nximbered 
in  accordance  with  the  act  of  June  7,  1918,  and  sailing  vessels 
owned,  operated,  and  navigated  by  citizens  of  the  United  States, 
shall  be  deemed  vessels  of  the  United  States  for  the  purposes  of 
this  act:  Provided  further.  That  no  vessel  of  less  than  6  net  tons 
wholly  owned  by  citizens  of  the  United  States  shall  be  c^jerated  in 
the  fisheries  by  a  person  not  a  citizen  of  the  United  States. 

Sac.  4.  That  any  vessel  owned  wholly  or  in  part  by  a  person  not 
a  citizen  of  the  United  States  and  engaged  in  fishing  on  the  high 
seas  or  in  foreign  waters  shall,  on  arriving  within  the  territorial 
waters  of  the  United  States,  Its  Territories,  or  Its  possessions,  make 
formal  entry  at  the  nearest  port  of  entry,  and  on  leaving  such 
port  make  formal  clearance  under  the  same  conditions,  regula- 
tions, and  penalties  as  apply  to  vessels  engaged  in  trade  with  for- 
eign countries:  Provided,  That  unless  such  vessel  enters  the 
United  States  from  a  foreign  port,  it  shall  not  be  required  to  pay 
tonnage  dues  or  other  fees  not  collectible  from  vessels  of  the 
United  States  under  the  same  circumstances  and  conditions. 

Sec.  5.  That  the  provisions  of  this  act  shall  be  subject  to  the 
provisions  of  any  existing  treaty,  convention,  or  agreement  be- 
tween the  United  States  and  any  foreign  government. 

Sbc.  6.  That  any  vessel  subject  to  forfeltiur  under  any  of  the 
provisions  of  this  act,  or  to  liability  for  any  other  penalty  pre- 
scribed herein,  may  be  seized  and  proceeded  against  by  way  of 
libel  tn  the  district  court  of  any  district  in  which  such  vessel 
may  be  found. 

Sec.  7.  Nothing  in  this  act  shall  be  construed  as  repealing  or 
limiting  any  existing  law  relative  to  the  boarding  of  vessels. 

Sac.  8.  The  Secretary  of  Commerce  shall  make  such  regulation 
as  may  be  necessary  to  effect  the  proper  enforcement  of  this  act 
by  collectors  of  customs  and  other  officers  of  the  Government, 
subject  to  the  approval  of  the  Secretary  of  the  Navy  with  respect 
to  naval  personnel,  and  may  mitigate  or  remit  any  penalty  pro- 
vided for  herein  if  in  his  Judgment  such  action  Is  Justified. 

Sac.  9.  This  act  shall  become  effective  from  and  after  6  months 
from  the  date  of  Its  passage. 

OPERATION   BY   BLIND   PERSONS   OV  STANDS   IN    FEDERAL    BXnLDINGS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  46S8) 
to  authorize  the  oi;>eratioQ  of  stands  in  Federal  buildings  by 


blind  persons,  to  enlarge  the  ec<momlc  opportunities  of  the 
blind,  and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Education  and  Labor,  with  an  amendment 
in  section  1,  on  page  1,  line  6.  after  the  words  "self-supmrt- 
Ing",  to  strike  out  "all  Federal  buildings  having  suitable 
locations  for  vending  stands  are  hereby  authorised  to  be 
made  available  for  operation  of  such  stands  therein  by  blind 
persons  licensed  under  the  provisions  of  this  act",  and  to 
insert,  "blind  persons  licensed  under  the  provisions  of  this 
act  shall  be  authorized  to  operate  vending  stands  in  any 
Federal  building  where,  in  the  dlacreUon  of  the  bead  of  the 
department  or  agency  in  charge  of  the  malntenaaoe  of  the 
building,  such  vending  stands  may  be  properly  and  satisfac- 
torily operated  by  blind  persons";  so  as  to  make  the  seeUon 
read: 


That  for  tba  ptirpoM  of  provldiag  Miad  penons  with 
atlva  •mplcymant,  anlarfliif  th»  aeooooUc  opportunltlai  of  ib» 
blind,  and  atlmulatlng  the  ollad  to  graatar  afforu  In  etrlvtag  to 
laaka  ttasmaslvM  salf-aupportlng.  Mind  panons  lloanMd  under  lbs 
provlatoof  of  tb)a  act  shaa  ba  auttiortaad  to  oparata  vending  staada 
In  any  FSdaral  building  wbar*,  in  tlia  dlaeratlon  of  the  basd  of 
tba  dapartmant  or  agency  in  ebarga  of  tba  malntansaca  at  tbe 
building,  sucb  vending  etaads  may  ba  properly  and  satlafaetorUy 
operated  by  blind  paraona. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  line  3.  to  stilke  out 

all  of  section  3.  as  follows: 

Sac,  a.  (a)  Subject  to  such  rules  and  regulations  aa  tba  Com- 
mlsslonar  of  Bducatlon,  with  the  approval  of  the  Secretary  of  tha 
Interior,  may  prescrtbe,  the  Office  of  Education  is  autborlxad — 

(1)  To  purchase  vending -stand  equipment  for  use  In  Federal 
buildings.  Such  equipment  shall  be  purchased  on  raqulaltlon  at 
the  custodian  of  the  F'ederal  buUdlng  in  which  the  stand  is  to 
be  placed  and  shall  thereafter  remain  in  his  custody,  and  be  uaed 
for  the  purpoaes  specified  In  this  act;  and 

(2)  To  purchase  vendlng-atand  equipment  for  uae  in  all  other 
buildings  where  vending -stand  concessions  for  blind  persons  have 
been  obtained  by  the  State  licenaing  agenciea  deaignated  by  tha 
Office  of  Education.  Such  equipment  shall  be  purchaaad  on 
requisition  of  such  licensing  agencies  and  loaned  to  such  State 
licensing  agenciea  under  the  conditions  set  forth  in  section  4  of 
this  act. 

(b)  All  stand  equipment  p\n%haaed  under  the  provlalona  of  sub- 
section (a)  of  this  section  shall  be  made  available,  without  charge, 
for  the  use  of  blind  persona  licensed  under  the  provlalona  of  thla 
act. 

The  amendment  wss  agreed  to. 

The  next  amendment  was,  on  page  5,  line  1.  after  "Sec.", 

to  strike  out  "4"  and  to  insert  "3";  in  line  3.  after  the  word 

"stands",  to  strike  out  "and  desiring  to  secure  vending-stand 

equipment";  and  in  line  16,  to  strike  out  "(3)  To  keep  such 

stand  equipment  in  other  than  Federal  buildings  in  repair", 

so  as  to  make  the  section  read: 

Sac.  3.  (a)  A  State  commission  for  the  blind  or  other  State 
agency  desiring  to  be  designated  aa  the  agency  for  lioenalng  blind 
persona  for  the  operation  of  vending  stands  aa  provided  In  thla  act 
shall,  with  the  approval  of  the  Governor  of  tbe  State,  make  appU- 
cation  to  the  Ccxmnlslsoner  of  Bducatlon  and  agree — 

(1)  To  cooperate  with  the  CnnmlsBloner  of  Education  and  with 
the  divlalon  at  vocational  rehabUltatlon  of  such  State  In  training, 
placing,  and  supervising  blind  persons. 

(2)  To  provide  through  loan.  gift,  or  otherwise,  tor  each  blind 
person  licensed  to  operate  a  stand,  an  adequate  Initial  stock  of 
suitable  articles  to  be  vended  therefrom. 

The  amendment  was  agreed  to. 

Ilie  next  amendment  was.  on  page  5,  line  18,  to  renumber 
section  5. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  to  renumber  sec- 
tion 6. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  line  13,  to  renumber  section 
7;  in  line  21,  to  strike  out  "(c)  The  term  'State  commission 
for  the  blind'  means  a  commission  established  under  author- 
ity of  the  State  and  engaged  primarily  in  work  for  the 
blind":  and  in  line  24,  to  strike  cut  " (d) "  and  Insert  "(c) ",  so 
as  to  make  the  section  read: 

Sac.  6.  As  used  in  this  Act — 

(a)  The  term  •'United  SUtea"  Includes  the  sereral  Statea. 
Territories,  and  possessions  of  the  United  Statea,  and  the  Dlatrlct 
of  Columbia. 

(b)  The  term  "blind  person"  means  a  jjeracm  having  not  mora 
th»n  10  per  centum  visual  acuity  In  the  better  eye  with  correction. 
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Such   bUndiitt*  •h*U   be   certified   by    a   duly   licensed    ophthal- 

"'IcT'Sie  Urm  "State"  me«i.  •  8f  te.  Territory.  po««-lon.  or 
tbe  OUtrtct  of  CoIumbU. 


The  amendment  was  agreed  to. 

The  next  amendment  waa  on  page  7.  line  1.  to  renumber 

section  8. 

The  amendment  was  agreed  to.  

The  amendments  were  ordered  to  be  engrossed,  and  the 

bill  to  be  read  a  third  time. 

The  bin  was  reiul  the  third  time  and  passed. 

Mr     WALJBH    subsequently    said:  Mr.    President.    I    asK 

unanimous  consent  to  have  printed  In  the  Record  the  report 

of  the  Committee  on  Education  and  Labor  accompanying 

House  bill  4688.  ,       „^,„^ 

There  being  no  objection,  the  report  (No.  2052)  was 
ordered  to  be  printed  in  the  Rkcoko,  as  follows: 

The  Oommlttee  on  Bducatlon  and  Labor,  to  whom  was  referred 
the  bill  (H.  B.  4688)  to  authorize  the  operation  of  stands  In 
VMleral  buUdlngs  by  blind  persons,  to  enlarge  the  economic  op- 
JSSSitle.  of  me  bUnd.  and  for  other  purpo^ss.  having  '1°'^^?*'^?^ 
Ke  same,  report  favorably  thereon  and  recommend  that  the  bill 
do  na^  with  amendments.  .         .     ,, 

^^TSTcSSmmee  hare  reported  H.  K.  4688  In  Ueu  of  •  *tollar 
measure  (S.  2196).  introduced  by  Mr.  Shxpfa«d,  and  which  Is 
oending  before  the  committee.  ,   _*      j     w„    ♦>,<. 

This  le«talatten  would  aUow  the  setting  up  of  stands  by  the 
blind  to  Federal  bufidtngs  for  the  sale  of  newspapers,  magazines^ 
Sndy  tobacco  products,  etc,  and  prorlde.  that  these  stands  be 
Ucansed  bv  the  Office  of  KducaUon  In  the  Department  of  the 
Interior  subject  to  the  direction  of  the  Commisaloner  of  Education. 
The  bill' further  provides  that  a  survey  be  made  of  concession -stand 
ODDortunltles  for  the  blind  In  this  country:  second,  that  a  survey  be 
i^ide  throughout  the  United  States  of  industries,  with  a  view  to 
obuinlng  iniormauon  that  will  asaUt  blind  persons  to  obtain 
employment;  third,  that  thU  data  be  made  available  to  the  public 
and  especially  to  persons  and  organizations  Interested  In  helpmg 
the  blind  and  fourth,  that  Uoenses  be  Issued  to  blind  persons,  to 
be  appro%^  by  the  custodian  of  the  building  and  the  CX>mmisslouer 

of  Bducatioa. 

The  Senate  and  House  bllla.  as  orlglnaUy  introduced,  made  man- 
datory rather  than  pennlsalve  the  operaUon  of  stands  by  blind 
persons  and  excluded  from  the  operaUon  of  such  stands  able- 
bodied  persons  and  persons  incapacitated  by  reasons  other  than 
],mndneM  Tbene  provlMMis  were  objected  to  by  the  Departments 
ol  the  Treasury.  Interkjr.  and  Labor,  and  upon  the  suggestion  of 
the  Secretary  of  the  Interior,  the  oomaolttee  have  amended  section 
1  of  the  House  bill,  leaving  "In  the  discretion  of  the  head  of  the 
department  or  agency  in  charge  of  the  maintenance  of  the  build- 
ing" whether  such  vending  stands  ahall  be  operated  by  blind  per- 
sons ItceiMBd  under  the  act. 

The  oommlttee  has  omitted  eecUon  3  of  the  House  bill,  which 
section  authwlaed  the  Commissioner  of  Education,  with  the  ap- 
moral  at  the  Secretary  of  the  Interior,  to  purchase  vending-stand 
•aulpment  for  use  In  Federal  buUdlnga.  and  also  the  purchase  by 
the  Federal  Oovemment.  ratter  than  by  the  State,  of  stands  and 
stand  equipment  for  loan  by  the  States  to  the  hilnd  operators  of 
such  stands  not  only  in  Federal  but  also  In  non-Federal  buildings 
in  such  Statea.  The  Bureau  of  tte  Budget  has  at)>ected  to  such 
purchasss  by  the  Federal  Oovemment,  esstlmatujg  the  cost  to  be 
tTSO  000  and  citing  further  to  the  Secretary  of  the  Interior  recent 
liberal  provialons  for  Federal  aid  to  the  blind,  namely. 

"The  Social  Security  Act  of  IWS  provides  (5,000.000  annuaUy  for 
rnmU  to  the  Statea  for  asststanre  to  needy  individuals  who  are 
bUnd  That  act  also  provides  (MIXWO  annuaUy  (in  addition  to 
existing  annual  approprlatioos  of  »1.0©7.000>  for  grants  to  States 
for  vooattenal  rehabUttatlcm  at  physically  disabled  persons,  includ- 
ing the  bttad. 

The  House  Committee  oo  Labor.  In  reporting  (H.  Rept.  No 
1094)  the  bill  H.  R   4888.  sUted  in  part: 

"The  committee  held  hearings  on  the  accompanying  bill,  during 
which  the  committee  had  the  benefit  of  listening  to  such  repre- 
sentaUve  leaders  as  Hon.  Martin  L.  Sweeney.  Member  of  Con- 
gress from  Ohio;  Hon  Smith  W.  Purdum.  Fourth  Assistant  Post- 
master General;  Mr.  3.  P.  Meadows,  legislative  representative  of  the 
American  Federation  of  Labor:  Mr.  Leonard  A  Robinson,  chair- 
man of  the  Citiaena'  Welfare  SlghUess  Committee  of  Cleveland; 
Mr  R  R.  Irwin,  executive  director  of  the  American  Foundation 
for  the  fft*"^:  Mr.  Walter  R.  Handy,  of  the  Lions  InternaUonal ; 
Mr  Ralph  H.  Campl>ell.  secretary  of  Coltunbla  Polytechnic  In- 
stitute for  the  Blind;  Mr.  Arthur  J  Lovell,  Brotherhood  of  Loco- 
motive niwnen  and  Knglnemen;  Mr.  Bert  Pien.  member  of  the 
oooimlttee  on  the  blind  of  the  Lions  InternaUonal. 

"With  rare  exoepUons.  all  those  who  appeared  before  the  com- 
^     mlttee  voiced  their  approval  of  this  proposed  legislation. 

"The  committee  feels  that  this  is  the  logical  time  for  such  legis- 
lation to  be  enacted  Into  law. 

**Tbe  Federal  Oovernment  Is  ^lending  billions  of  doU&rs  to 
create  employment  opportunlUee  for  mtllion.s  of  persons,  but  not 
one  blind  person  Is  benefited  thereby.  The  blind  cannot  build 
brldcaa.  buildings,  and  do  other  kinds  of  work  now  being  author- 
ised by  Ukt  PubUc  Works  Admlnistratlnn     TIm  bllort.  at  the  jveseiU 


time  receive  very  UtUe  beneflt  from  the  work  being  done  by  the 
^r^Burku  of  BehabUltatlon.  not  because  this  ^<^'J^^^^y 
doesTot  want  to  help  the  blind,  but  rather  because  State  com- 
SSSlo^  for  the  blind  and  other  private  ^.^^P^.^^'^^^^'^S^J? 
^n  delegated  the  tasks  of  training  and  placing  bUnd  persons. 
?^e  riin  has  been  that  In  some  States  sorne  Proere^  bas  been 
made  by  these  agencies  for  the  blind,  while  in  other  States  little 
^no  progress  has  been  made.  The  fault,  aa  can  be  plainly 
rec^l^  1-  the  fact  that  there  Is  no  definite  or  poetical  na- 
tional system  or  plan  whereby  placement  work  of  this  kind  ^  be 
done  The  Federal  Division  of  Rehabilitation,  together  with  the 
various  State  divisions  of  reht^bUltatlon  can  boast  of  having  done 
splendid  work  In  the  training  and  placing  of  ^^f^^.^PP*^  P*":°^* 
in  the  United  States,  despite  the  limited  funds  It  has  to  work 
with  Very  fine  cooperation,  harmony  among  the  workers  ana  a 
keen'  understanding  of  the  workers'  problems  account  for  the 
good  work  now  being  done  by  the  Division  of  Rehabilitation. 

"The  committee  believes  that  the  speedy  eiiactment  of  this 
measure  Into  law  would  Uike  care  of  a  group  of  our  people  who 
are  In  distress  and  who  are  not  being  reached  by  any  of  the  vast 
rehabilitation  experiments  which  the  Oovemment  is  conducting. 

The  following  letters  from  the  Secretary  of  the  Interior,  the 
Secretary  of  Labor,  and  the  Acting  Secretary  of  the  Treasury 
indicate  their  views  on  this  legislation: 

Omci  OF  THX  SacarxAaT   or  the  Iimaioa, 

Waahinffton,  Aprii  23,  1935. 

Hon.  David  I.  Waiah,  ^   ,    .. 

Chairman.  Committee  on  Education  and  Labor. 

VniUd  States  Senate. 
Mt  Dxas  Ma  Chaomam:  I  have  received  your  letter  of  March 
11  enclosing  a  copy  of  S.  2196.  entlUed  "A  bUl  to  authorize  the 
operaUon  of  stands  In  Federal  buildings  by  blind  persons,  to 
enlarge  the  economic  opportunities  of  the  blind  and  for  other 
purposes",  and  requesting  a  report  thereon. 

There  are  several  objections  to  this  bill.  It  makes  mandatory 
rather  than  permissive  the  operaUon  of  stands  by  blind  persons. 
It  excludes  from  the  operation  of  stands  able-bodied  persons  and 
persons  Incapacitated  by  reasons  other  than  blindness.  I  feel 
that  unemployed  able-bodied  persons,  who  can  perform  more 
effective  service  than  blind  persons  In  certain  cases,  deserve  con- 
sideration, since  they  cannot  command  the  same  public  assistance 
and  svmpathy  as  the  blind. 

At  the  present  time  there  are  In  operation  23  stands  In  buildings 
In  the  DUtrict  of  Columbia  under  the  supervision  of  the  National 
Park  Service  of  this  Department,  where  newspapers,  magazines, 
candies,  tobacco  products,  etc..  are  on  sale.  Nine  of  these  stands 
are  operated  by  the  Welfare  and  Recreational  Association  of 
Public  BuUdlngs  and  Grounds,  a  non-profit-making  corporation. 
The  nine  stands  so  operated  employ  three  persons  afllicted  with  in- 
fantile paralysis,  one  blind  person,  and  26  able-bodied  persons. 
There  are  several  lunch  counters  and  soda  bars  operated  by  the 
assoclaUon  In  addition  to  the  stands  menUoned,  where  able-bodied 
persons  are  employed  because  blind  persons  could  not  meet  the 
requirements. 

Fourteen  stands  are  operated  by  wards  of  the  Columbia  Poly- 
technic InsUtute  for  the  Blind.  AttendanU  at  these  stands  are 
either  blind  or  partially  blind. 

In  the  light  of  the  above  statcmenta.  I  believe  the  employment 
of  blind  persons  at  stands  should  not  be  made  mandatory,  and  I 
recommend  that  S.  2196  should  not  receive  favorable  consideration 
by  the  Congress. 

Sincerely  yours. 

T.  A.  WwTvaa. 
Acting  Secretary  oj  the  interior. 


may  1m 


Omca  OF  TH«  BttrarrAiT  or  thi  InTEaioa, 

Watfiington,  May  2.  1938. 

Hon.  Davib  I.  Walsh. 

Chairman,  Committee  on  Education  and  Labor. 

Untted  States  Senate. 

Mt  Dkax  Mx.  Chjoxman:  I  have  received  your  letter  of  February 
26  enclosing  a  copy  of  S.  2196,  to  authoriia  the  operation  of  stands 
In  Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  bUnd.  and  for  other  purposes,  together  with 
suggested  amendments  thereto. 

By  a  letter  dated  April  24.  1935.  you  were  advised  that  the  bill 
was  obJectloniUale  In  that  it  excludes  from  the  operation  of  stands 
able-bodied  persons  and  persons  Incapacitated  by  reasons  other 
than  blindness.  There  are  a  number  of  vending  stands  located  in 
building  under  the  Jurisdiction  of  this  Department  where  the 
employment  of  abie-liodied  persons  Is  necessary  because  blind 
persons  cannot  meet  the  requirements.  I  feel  that  unemployed 
able-bodied  persona  who  can  perform  more  effective  8er%ice  than 
blind  persons  In  certain  cases  deserve  consideration,  since  they 
cannot  command  the  same  public  assistance  and  sympathy  as  the 

bUnd.  ,      ^ 

It  is  recommended  that  the  proposed  amendments  be  further 
amended  In  the  following  manner: 

Page  1.  line  6,  after  the  word  "self-supportlnK".  strike  out  the 
words  "all  Federal  buildings  having  suitable  locations  for  vending 
stands  are  hereby  authorlaed  to  l>e  made  available  for  the  operation 
of  such  stands  therein  by  blind  persons  licensed  under  the  pro- 
visions of  this  act',  and  Insert  the  fallowing  words;  "blind  per- 
son" licensed  under  the  provisions  of  this  act  shall  be  authorized 
to  operate  vending  stands  In  any  Federal  building  where.  In  the 
discreUon  of  the  head  of  the  dcparuxkent  or  agency  In  charge  aC 


the  maintenance  of  Vbm  trglldlm.  macSx  rending 
properly   and  saUsfactorlly  operated   by   blind  posons. 

Page  3  secUon  4  (a),  line  4.  Insert  after  the  word  "shall"  and 
before  the  word  "make".  th«  words  •*wtth  the  approval  of  the 
Governor  of  the  State." 

As  State  agencies  are  limited  to  pubUc  aganclas  In  accordance 
with  the  provisions  of  paragraph  (4).  section  2  (a),  page  1,  of  the 
proposed  amendment*.  It  is  recommended  that  section  7.  on  page  5 
of  S.  aiM,  be  deleted. 

If  the  amendments  sabmltted  wtth  your  letter  are  amended  as 
indicated  above,  the  Department  would  have  no  objection  to  the 
enactment  of  8.  2196. 

However.  I  have  submitted  the  proposed  legislation,  togethar 
with  the  amendments  submitted  with  your  letter  and  the  amend- 
ments Indicated  by  this  Department,  to  the  Bureau  of  the  Budget 
for  con&lderatlon  and  have  been  advised  as  follows: 

•Tour  proposed  reports  reeomme^id  that  the  bllla  be  amended 
to  eliminate  the  mandatory  reqtttretnent  that  all  Aands  be 
awarded  to  the  blind  and  leave  to  the  dlaoretkm  of  the  Depart- 
ment concerned  the  award  of  etich  stands  as  might  be  propetly  and 
satisfactorily  operated  by  blind  persons. 

"While  there  would  be  no  objection  to  the  presentation  of  ywnr 
proposed  reports,  thoae  leports  do  not  voice  a  further  objection  to 
the  bills  that  to  me  Is  of  such  a  character  as  to  make  It  neoeamry 
to  advise  you  that  the  bills,  even  If  amended  as  you  suggest,  would 
still  be  considered  as  not  In  aeoord  wtth  the  program  of  the 
President.  I  refer  to  the  provlaton  for  purchase  by  the  Pederal 
Oovemment,  rather  than  by  the  State  (at  an  estimated  cost  of 
$750,000).  of  stands  and  stand  equlpcneBt  for  loan  by  the  State 
to  the  blind  operators  of  such  stands  not  only  in  Federal  but  also 
In  non-Federal  buildings  in  that  State.  The  Social  Security  Act 
of  1835  provides  83.000.000  annuaUy  for  panU  to  the  Stotes  for 
assistance  to  needy  Individuals  who  are  blind.  That  act  also 
provides  •841.000  annuaUy  (In  addition  to  exlaUng  annual  appro- 
priations at  81,007.000)  for  granta  to  States  ttx  vocational  rehabili- 
tation of  physically  disabled  persona.  InrJudlag  the  blind. 

"In  view  of  these  recent  liberal  provisions  tot  Federal  aid  to  the 
blind,  and  of  their  underlying  poUcv  of  direct  State  management 
of  operations  under  the  funds  provided.  I  think  that  the  proposed 
legislation  and.  in  particular,  the  proposal  for  purchaas  by  the 
Federal  Government  of  stands  at  a  cost  of  $750,000.  should  be 
considered  in  conflict  with  the  program  of  the  President.** 
Sincerely  yours, 

H—nu  L.  Icxxa. 
Seerstery  o/  the  Intarior. 

DcpaancsMT  or  Laeoa. 
Omca  or  ma  BBcarrasT, 

WmMM»ffUm.  AprU  6,  1»S$. 
Hon.  DavD  L  Wtimn. 

Chairmtm,  Committee  oa  Kduemtion  and  Labor, 

United  States  Senate.  Wathington.  D.  C. 

DBAa  SnraToa  Walsh:  I  have  your  letter  of  March  SI  reqtMSt- 
Ing  my  views  with  re^seet  to  a  bill  now  pending  before  your 
oommlttee.  H.  R.  468S.  entitled  "An  act  to  authorlas  the  operattoa 
of  stands  in  Federal  buildings  by  blind  peraons.  to  enlarge  the 
economic  opportunities  of  the  blind,  and  for  other  purposes." 

This  bill  proposes  to  extesul  employment  opportunities  for 
blind  people  by  making  Federal  buUdlngs  throKighoat  the  oonntry 
available  for  the  opsmtlon  of  vending  stands.  TtM  administra- 
tion of  the  act  Is  entrusted  to  the  Offlee  of  Bducatlon  in  the 
Department  of  the  Interior.  XTnder  the  plan  which  the  bin  eon- 
templates  the  Oommlsskmsr  at  ■diMatkm  would  be  authorlaed 
to  designate  State  agendas  to  lasoe  lloenaes  to  blind  persons  per- 
mitting them  to  operate  such  stands.  In  granting  apidlcaUons 
for  such  licenses  preference  Is  to  be  given  to  blind  persons  who 
need  employment  and  who  hav«  resided  for  at  toast  1  year  in 
the  State  where  the  stand  Is  to  be  located.  It  is  further  provided 
that  the  Oflloe  at  Bduoation  may  purehaee  vending-stand  equip- 
ment for  use  In  Federal  btiUdlngs  and  shnUar  equipment  for  use 
In  other  btdldtngs  where  licenses  have  been  granted  to  blind 
persons  by  State  licensing  agencies. 

I  am  Informed  that  the  prt^xments  of  this  legislation  have 
rlliinifl  the  plan  with  varlotis  aOoan  tn  the  executive  branch 
of  the  Government  and  at  their  request  the  bill  has  been  amended 
so  as  to  intyvlde  that  every  license  granted  for  the  operatlan 
of  a  vending  stand  In  a  Federal  building  shall  be  subject  to  the 
approval  of  the  Federal  agency  in  charge  of  that  building. 

It  would  seem  deetraMe  also  to  have  a  further  amendment 
requiring  that  the  estabUahment  of  vending  stands  In  btUldings 
In  the  District  of  Columbia  require  tte  consent  of  both  tte 
National  Park  Service  and  tte  head  of  the  department  occupying 
the  building,  for  it  would  obviously  be  taapproprtate  to  have 
stands  of  this  character  In  some  of  tte  bandings  here. 

Inasmuch  as  tte  vooatlooal  opportunities  for  blind  persons  are 
very  limited  I  am  of  the  opinion  that  tte  enactment  of  a  bill 
of  this  sort  win  serve  a  useftil  porpoae.  It  has  been  demon- 
strated that  blind  persons  can  te  trained  to  carry  on  business 
of  thU  kind  successfully. 

There  la  one  feature  of  tte  blU.  however,  which  conflicts  with 
the  budgetary  program  of  the  President.  I  refer  to  the  provision 
for  purchase  by  the  Federal  Government  rather  than  by  tte  States 
(an  estimated  oost  at  $760,000)  of  stands  and  stand  equipment 
for  loan  by  the  State  to  tte  private  operators  of  such  stands,  not 
only  in  Federal  but  also  In  non-Federal  buUdlngs  In  tte  States. 
Sincerely  yours, 

^aaHds 


OvTKS  or 


or  TBM  TaaaaoaT, 
WathingtoiL,  April  Zt,  ifJi. 
Hon.  DavD  I.  Walbh. 

Chairmmn,  Committee  on  Maeatfcm  emd  LaJto^, 

ViMed  State*  Senate. 

Dbab  Ma.  CHanucAH:  Befemoe  Is  made  to  your  letter  of  Usveh 
31,  lase.  requesting  the  views  of  this  Dq;iaztment  on  B.  &.  4688, 
an  act  to  authwlae  the  operaUon  of  stands  in  Federal  bulkUnga 
by  blind  persons,  to  enlsjge  tte  economic  c^portunltlea  of  tte 
Idlnd.  and  for  other  purposes.  _ 

This  Department  U  in  complete  sympathy  with  efforts  to  bsMer  tha 
ooQdition  of  bUnd  persons.  Zt  Is  felt,  hovnsvar.  that  It  U  definitely 
unfair  to  reatrict  the  eooaomlc  opportunlUea  provided  by  this  btH  to 
thoee  afllicted  with  this  ons  *««»%Ht<««j\  j^  mx  admlnlstzatlva  prac- 
tice, both  blind  and  otherwise  physically  handicapped  neBBOB  era 
now  given  employment  In  Federal  buildings  under  the  X>epart- 
menfs  cotitral.  Thsre  would  aeem  to  be  no  Jucttlleatkm  for  «e- 
privlng  tte  latter  class  at  tte  <»p<Ktunitles  now  afforded  thema 
and  f  «■  replacing  them  with  bUnd  penacs— as  would  ba  tha  likely 
consequinoe  of  enactment  of  tte  aeo^e  bUl. 

rar  tte  reason  above  stated,  thla  Department  la  daOnltely  op- 
posed to  tte  enactment  of  H.  R.  4688  in  its  present  form. 

Furthermore.  I  am  advised  by  tte  Aotlng  D&«(«or  of  tba  »idge« 
that  In  view  of  reoent  Utenl  prpvlBioM  fw  FMeral  aid  to  tha 
blind,  and  of  ttelr  underlying  poUcr  of  dlxaot  State  management 
of  (derations  yp^Ar  tte  funds  provided,  tte  propoeed  legislation, 
particularly  the  proposal  for  tte  purchase  and  lean  of  the  itends 
^  tte  Federal  Oovemmant,  is  not  tn  aooerd  wtth  tte  progiam  oC 
tte  Preeldant.  even  if  tte  obJeotiaD  made  by  this  Oepartneat  wars 
obviated. 

Very  truly  youra, 

WATIR  O.  TATIiOa, 

Aetint  Seeretmm  o/  tte  Treeamrf. 

PROTKCnOV  or  TtaOl  AKS  COMMgKCS 

llie  Senate  proceeded  to  oonsider  tlie  bill  (8.  Stsa)  to 
amend  t*^*>  act  ff^tltl^  "An  act  to  protect  trade  and  coin* 
merce  against  unlawful  restraints  and  monopoliM".  ap- 
proved July  2,  1890.  which  was  read  as  foUowt: 

Be  H  enacted,  etc^  That  seotiaKi  1  of  tte  act  enUtled  "An  act  t« 
protect  trade  and  ooounsroa  against  unlawful  restraints  and 
monopolies",  approved  July  2.  IBM.  Is  amended  by  striking  out 
tte  period  at  tte  end  of  tte  flrat  eenteane  thereof  and  taasrtlnff 
Ui  lieu  thereof  a  colon  and  tte  XoUowiag:  "Proetded.  That  DOttdng 
teieln  oontained  shaU  render  iUsgal  ixmtraeta  or  agraanasnts  pre* 
scribing  minimum  prices  or  other  oooditlons  for  tte  leaala  of  a 
commodity  which  bears,  or  tte  latel  or  cental  ner  of  which  bearai 
tte  trade  mark,  brand,  or  name  of  tte  pruduew  of  Mich  <wi«ft<llty 
and  which  is  In  free  and  open  oqmpeMttoo  with  commodities  of 
tte  same  general  class  ptoduoad  by  othen.  when  ucutraota  or 
agreements  of  ttet  description  are  lawMl  aa  applied  to  Intrastata 
transactions,  under  any  statute,  law.  or  public  poUcy  now  or  hara« 
after  in  effect  In  any  State,  Ttoxttory,  or  tte  XMstxlct  of  Ostombta 
in  wtilch  such  resale  Is  made,  or  to  whieh  tte  oonmodity  U  to 
te  trateported  following  auefa  ibbsIb.  and  tte  maklBg  of  such  osa« 
tracu  or  agreemenU  shall  not  te  an  unfair  BBSthod  of  oonapetttloa 
under  seotlon  6.  as  amended  and  siqiplemented.  of  tte  act  antltted 
'An  act  to  create  a  Federal  Ttade  Oomndsatan.  to  define  tts  powara 
and  dutiea.  and  for  other  purposes',  apiwoved  OspHsnibwr  M,  2*14.^ 

Mr.  McKElliAR.    Mr,  President.  I  iboold  nke  to  have  an 
ezi^anatlon  of  that  bllL 

Mr.  TYDINOS.  In  reply  to  the  Senator  from 
let  me  say  by  way  of  tartef  expKnatlon  that  this  MH 
reported  unanimoody  from  the  Oommlttee  on  the  Jodiciary 
after  hearings  were  bekL  It  grows  out  of  the  fact  that  13 
States — ^New  York,  Tlllnois,  Pennsylvania,  New  Jersey,  Ore- 
gon. Washington,  Wiaooosln.  Iowa.  Maryland.  Ohio.  Virginia, 
Rhode  Island,  and  California  have  all  adopted  acts  within 
their  States  regulating  loss-teader  selling  and  tlie  rmilrtng 
of  contracts  between  a  manufacturer  and  a  dlstrtlxitor  of 
an  article.  This  has  been  done  in  an  ^ort  to  make  trade 
equal  and  fair  and  to  dimlnate  discrimination.  After  hear- 
ings, the  committee  reported  the  bin  unantmoudy  and  fa- 
vorably. It  simply  backs  up  the  action  of  those  States 
which  have  already  enacted  vahd  laws  which  hsve  been 
passed  (m  by  the  courts. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bllL 

The  bill  was  ordo-ed  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHABLCS   0.  JOBKSOir 

The  MU  (H.  R.  2479)  tor  the  reUef  of  CAtarles  O.  Johnson, 
State  treasurer  of  the  State  of  California,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  tte  Secretary  of  tte  Treasury  ta  an- 
thorlaed  and  directed  to  pa^  out  of  any  money  In  tte  Treasiiry 
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n«t  otherwl-e  .pproprlated.  to  Charl«0  Johnson  Sta^^^ea^urer 
of  the  8t«te  of  California,  the  sum  of  $17,500.  Sucn  sum  reprc 
2nUtSe  value  of  10  coupons  from  34;?*^°*  ^ff^^  ^^6^0 
•^rlM  C-l»30-3a  noe.  3512B.  3513C.  3514D.  4B61A,  4362B  436Jt.. 
S(KD  43MBr  436«?  and  4367H.  of  the  »100,000  denoml^tlon 
ISh  coupons  We  payable  on  December  15.  1929.  aoid  we«^06t 
„  destroy^  In  the  office  of  the  State  trewuxer  ^Cal^rn^a^ 
Provided.  That  none  of  said  -o"P°^»  "^f^^^  "ToL^Si^ 
S.l^meTS7lSLL^"r^^menra  ^l"  ?he  penal  sum  of 

loat  or  destroyed  coupon*. 

The  PRESIDING  OFFICER.  Without  objection.  Calendar 
No.  1925.  being  Senate  biU  2609.  an  idenUcai  biU  to  the  one 
Just  passed,  will  be  Indefinitely  postponed. 

COAT  or  KUB  OF  TH»  SWISS  COKTIDKaATIOH 

The  Wn  (8.  4667)  to  pnAxibit  the  commercial  use  of  the 
coat  of  arms  of  the  Swiss  Confederation  pursuant  to  the 
Obligation  of  the  Government  of  the  United  States  imder 
arUcle  2S  of  the  Red  Cross  Convention  signed  at  o«^«y»' 
July  27.  1929.  was  considered,  fflrdered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  tt  enacted,  etc..  That  it  ahall  be  ^^J^^  'J/  ^^^i 
TMrtnenhlD.  Incorporated  or  unincorporated  company,  or  a«»^ 
?S^lS£  iSTlSlsdlctton  of  the  United  Statea  to  uae.  whether 
2^  ^3£ma?k:^ommerclal  label,  or  portion  thereof  or  a*  an 
!S4r£«rLit  or  Insignia  for  any  bualneae  «  o'^"^"'^  °^ JS 
SrSSTor  commei^  purpo.e.  the  coat  of  »^;°^°*Jf«  f^ 
O^S»»Uon  coMlstlng  of  an  upright  white  cto«  with  equal 
SSi^iS;^  a  rSl  ground.  oPany  simulation  ther«,rPro- 
!S^  That  no  peraon.  corporation,  or  .-oclaUon  that  "ctuaUy 
uSd 'or  wtoS^a^ora  actually  used  a  design  or  inalgnia  iden- 
SSS  with  ^ImSTto  that  d«irlbed  herein  for  any  lawful  pur- 
SSe  foTlO  yeSs  next  preceding  the  effective  d*te  of  this  act 
SSS  S  deeied  forbidden  to  continue  the  use  thereof  for  the 

'*SS:'?TS' person  who  wlUfully  Tiolatea  the  provisions  ^  tbJs 
act  shaU  bedwHned  guilty  of  a  misdemeanor  and  upon  conviction 
»haU  be  liable  to  a  fine  of  not  exceeding  WOO  or  imprisonment  for 
•  term  not  exceeding  1  year,  or  both. 

THUM    HUITOEEDTH    AlOllVntSAlY    Of   STTTLnttNT    Of    DKLAWAU 

RIVXX  VAIXXT 

The  Joint  resolution  (H.  J.  Res.  499)  authorizing  and  re- 
questing the  President  to  extend  to  the  Government  of 
Sweden  and  individuals  an  Invitation  to  join  the  Govern- 
ment and  people  of  the  United  States  in  the  observance  of 
the  three  hundredth  anniversary  of  the  first  permanent  set- 
tlement in  the  Delaware  River  Valley,  and  for  other  purposes. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  suid  passed. 
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DISTKIBTJTIOX  OT  OFFIcnS  OF  COAST  GT7AR0 

The  bill  (S.  4654)  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  wMnmissiwied  line  and  engineer  ofBcers  of  the 
Coast  Guard  in  grades,  and  for  other  purposes",  approved 
January  12.  1923.  was  considered,  ordered  to  be  engrossed 
tor  a  third  reading,  read  the  third  time,  and  passed,  as 
foUows: 

Be  it  •nmeted  etc..  That  section  a  of  the  act  entlUed  "An 
Act  to  dirtrlbute  the  coramlaaloned  line  and  engineer  officers 
of  th*  Otmgi  Guard  In  gradea,  and  for  other  purpoaes".  approved 
January  12.  1933  (43  Stat.  1130).  la  hereby  amended  by  striking 
out  th«  flirt  prOTlao  In  that  section  and  Inserting  the  following 
nroTtoo  In  lieu  thereof:  "ProvUUd.  That  any  officer  who  Is  now 
nrrlnK  or  shaU  hereafter  9erTe  as  commandant  In  the  Coast 
Ouartl  ahaU.  when  retli«d.  be  retired  with  the  rank  of  com- 
mandant and  with  the  pay  of  a  rear  admiral  (upper  half)  of  the 
Harr  on  the  retired  Ust  and  that  an  officer  whose  term  of  service 
M  commandant  has  expired  may  be  appointed  a  captain  and 
■hall  be  an  addlUonal  number  In  that  grade,  but.  If  not  so  ap- 
pointed, he  ShaU  take  the  place  on  the  lineal  list  In  the  grade 
buht  he  would  have  attained  had  he  not  served  as  commandant 
^tvi  be  an  additional  number  In  siwh  grade:". 

LOAD    LEIXS   or    COASTWISK    VKSSKLS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11915) 
to  amend  the  Coastwise  Load  Line  Act  of  1935.  which  had 
been  reported  frwn  the  Committee  on  Commerce  with 
amendments  on  page  2.  line  1.  after  the  word  "hour",  to 
Btrlke  out  "engaged.  In  establishing  load  water  lines  on 
pass^iger  vessels  due  consideration  shall  be  given  to.  and 
differentials  shall  be  made  for,  the  age  and  condition  of  the 


vessel,  its  subdivision  and  efBcacy  «^«^'- ^*?l!^eS  .' 
of  the  vessel  in  a  damaged  condition"  ^^^,?°^A^^ 
and  on  the  same  page  at  the  beginning  of  ^^ J*'  ^^ 
out  -vessels"   and   insert   "tugs,   barges,   and  self-propeUed 
barges",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  -ctlon  3  of  of  the  Cc«gwi^L^  Line 
Act    1935.  approved  August  27.   1935    (U    S    C..   IWJ*   «i-.  ouyv      . 

Uons  established  under  this  P^oviBOjh^ll  ii^^>e  the  J^  °^  ^^^^ 
^ided  funtuT.  That  in  applying  the  load  "°?fj°»r^^  °^_^J 
fv^tLakes  and  to  tuKs.  barges,  and  self-propeUed  barges  engagea 
mTi^^"  ^2eronTr;ter"2Snd  voyages  ^^^^^^  Se'd 
-»«.  from  nort  to  Dort  In  the  continental  United  States  tne  bec- 
SSry'TcSSL^^lTvSted  with  discretion  to  vary  the  load -line 
SS  mSJ^^Tcstabllshed  by  «^d  treaty  when  l^ls  o^lon 
^^anges  made  by  him  wiU  not  be  above  the  actual  line  of 
safety." 

Mr.  McKELLAR.    Mr.  President.  wUl  the  Senator  from 
New  York  explain  the  bill?  ^  ^. 

Mr   COPELAND.    Mr.  President,  this  bill  is  one  of  three 
or  four  which  follow  on  the  calendar  in  Immediate  succes- 
sion having  to  do  with  safety  at  sea.    This  particular  bill 
has  to  do  with  the  modification  of  the  Load  Lme  Act  so  that 
If  a  vessel  has  grown  old  it  may  be  made  sure  that  the  load 
line  is  not  too  great.    For  example,  the  Mohawk  was  sunk 
by  reason  of  the  fact  that  the  compartments  did  not  come 
high  enough.    It  is  desired  that  there  may  be  authority  in 
the  Department  to  insure  the  proper  placing  of  the  load  line. 
Mr    President,  with  regard  to  the  first  amendment  the 
committee  desires  to  modify  the  amendment  which  has  been 
stated     The  amendment  has  been  considered  by  the  com- 
mittee.   It  is  proposed  to  modify  it  so  as  to  leave  in  the  bill 
the  language  largely  as  It  appeared  originally: 
engaged.     In  establishing   load   water    lines   on    passenger   vessels 
duT^nslderatlon  shall  be  given  to.  and  differentials  shall  be  made 
tar   the  age  and  condition  of  the  vessel.  Its  subdivision  and  efficacy 
thereof,  and  the  probable  stablUty  of  the  vessel  11  damaged. 

That  is  the  way  the  committee  would  like  to  have  the 
amendment  as  modified  read. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York 
to  the  first  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  PRESIDING  OFFICER.     The  next  amendment  will 

be  stated. 

The  Chief  Clerk.    On  page  2.  at  the  beginning  of  line  14, 
it  is  proposed  to  strike  out  "vessel"  and  insert  "tugs,  bai'ges. 
and  self-propelled  barges." 
1      The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President.  I  have  had  an  in- 
quiry aa  to  whether  the  language  in  lines  14  to  16,  page  2, 
referring  to  "vessels  engaged  in  special  services  on  inter- 
island  vojrages,"  should  not  be  eliminated. 

Mr.  COPELAND.  That  is  exactly  the  purpose  of  this 
amendment,  so  that  not  only  on  the  Great  Lakes  but  also 
as  to  the  Hawaiian  Islands  there  shall  be  no  load  line  marked 
where  the  vessels  carry  no  passengers. 

Mr.  VANDENBERG.  So  the  amendment  which  has  been 
adopted  corrects  the  situation  to  which  I  have  referred. 

Mr.  COPELAND.     It  does. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of  the 

bUl.  ^    . 

The  amendments  were  ordered  to  be  engrossed  and  the 

bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 


SAFETT  AT  SCA  Hf  IfUVHBORHOOD  OF  XCS  AKD  DKEKLICTS 

The  Senate  proceeded  to  consider  the  bill  (S.  4«48)  to 
promote  safety  at  sea  in  the  neighboziiood  of  ice  and  dere- 
licts, and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President,  what  Is  the  purpose  of 
this  blU? 

Mr.  COPELAND.  It  is  to  carry  out  the  provisions  of  the 
safety-at-sea  treaty  where  we  maintain  an  ledserg  patrol  on 
the  Atlantic  and  yet  have  no  authority  of  law  to  carry  on 
the  patrol. 

Mr.  McKELLAR.    Very  well. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foDows: 


Be  it  enacted,  eta. 

TATXONaL     MMMMaJlia    ow 

tucnoN 


KM    PATWX.     AKD 


SacTXON  1.  The  Prealdent  Is  authorlaed  to  conclude  agreementa 
with  Interested  maritime  nations  (a)  to  maintain  In  the  North 
Atlantic  Ocean  a  service  of  loe  patrol,  of  study  and  obeerratlon  of 
Ice  and  current  condltlona.  and  of  aaalstance  to  vessels  and  their 
crews  requiring  aid  within  the  limits  of  the  patrc^;  (b)  to  main- 
tain a  Bervlce  at  study  and  observation  of  ice  and  current  condi- 
tions In  such  waters  as  may  affect  the  set  and  drtft  of  loe  In  the 
North  Atlantic  Ocean;  and  (e)  to  undertake  aU  praetleaMe  steps 
to  Inmtre  the  destruction  or  removal  of  derelicts  in  the  northern 
part  of  the  Atlantic  Ocean,  east  of  the  line  drawn  from  Cape 
Sable  to  a  point  In  latlttxde  84*  north.  longitude  TO*  west,  If 
this  destruction  or  removal  is  necessary.  The  President  Is 
further  authorized  to  Include  In  such  agreements  a  provision 
for  payment  to  the  United  States  by  the  countries  concerned 
of  their  propertlonate  share  of  the  expense  for  maintenance  of 
the  services  named,  or  for  the  United  States  to  contribute  Its 
proportionate  share  should  It  be  agreed  that  another  country  was 
to  maintain  the  patroL 

PATSOL  sEaviuia 

Sac.  2.  (a)  Unless  the  agreements  made  In  accordance  with 
section  1  provide  otherwise,  an  Ice  patrol  shall  be  maintained 
during  the  whole  of  the  ice  season  in  guarding  the  southeastern, 
southern,  and  southwestern  limits  of  the  region  of  the  icebergs 
in  the  vicinity  of  the  Cb«nd  Banks  of  Newfoundland,  and  the 
patrol  ShaU  inform  tiana-Atlantlc  and  other  passing  vessels  by 
radio  and  such  other  means  aa  are  available  of  the  Ice  condltlona 
and  the  extent  of  the  dangerous  region.  A  service  of  study  of 
Ice  and  current  conditions,  a  service  of  affording  asslstsnre  to 
vessels  and  crews  requiring  aid,  and  a  service  of  removing  and 
destroying  derellcU  shall  be  maintained  during  the  ice  season 
and  any  or  aU  of  such  services  may  be  maintained  during  the 
remainder  of  the  year  as  may  be  advlaabla. 

(b)  The  Ice-patrol  vessels  shall  warn  vessels  known  to  be  ap- 
proaching a  dangerous  area  and  reconmiend  safe  routes.  _^ 

(c)  The  Ice-patrol  vessels  shall  reoord  the  name,  together  with  all 
the  facts  in  the  case,  of  any  ship  whl^  Ui  obeerred  or  known  to  be 
on  other  than  a  regtilar  neogniaed  or  advertised  ship  route  crossing 
the  North  Atlantic  Ocean,  or  to  have  crossed  the  fishing  banks  otf 
Newfoundland  north  at  latitude  43*  north  during  the  fishing 
season,  or.  when  proceeding  to  and  trora  ports  of  NdrOi  America, 
to  have  passed  through  regions  known  or  believed  to  be  endangered 
by  Ice.  The  name  of  any  such  ship  and  all  pertinent  Information 
relating  to  the  Incident  shall  be  reported  to  the  government  of  the 
country  to  which  the  ship  belongs.  If  the  government  of  that  coun- 
try so  requests. 

(d)  The  commandant  of  the  Coast  Ottard.  tmder  the  direetian  of 
the  Secretary  of  the  Tmsnry,  shall  administer  the  services  pro- 
vided for  In  this  section  and  shall  assign  thereto  such  Teasels, 
material,  and  personnri  of  the  Coast  Onard  as  may  be  necessary. 
Any  executive  department  or  agency  may,  upon  the  request  of  the 
Secretary  of  the  Treasury,  detaU  personnel,  loan  en-  contribute  ma- 
terial or  equipment,  or  otherwise  aaslst  in  the  carrying  out  at  the 
mrvices  named. 

(e)  The  Commandant  of  the  coast  CKiard  shall  publish  each 
year  a  report  of  the  activities  of  the  services  provided  for  In  this 
section,  a  copy  at  which  shall  be  furnished  to  each  Interested 
foreign  government  and  to  each  agency  assisting  In  the  wotk. 

ROKTH  AXLAimC  SOXTISl 

Sec  3.  (a)  The  owner  or  operating  agent  of  any  passenger 
vessel  of  the  United  States  crossing  the  North  Atlantic  Ocean  shall 
give  public  notice,  In  such  manner  as  may  be  prescribed  by  the 
Secretary  of  the  Treasury,  of  the  regular  routes  which  he  pnqxises 
such  vessel  wlQ  follow  and  of  any  changea  made  in  a  route,  and 
shall  reqiiire  the  vessel  to  follow  the  published  route  as  far  as  dr- 
ciunstances  will  permit.  Any  pasMnger  vessel  of  the  United  States 
crossing  the  North  AUantic  Ocean  shall  follow,  as  tar  as  clrcimi- 
Ktances  will  permit,  the  reoognlaed  ship  routes;  It  shall  avoid,  as  trs 
as  practicable,  the  fishing  banks  of  Newfoundland,  north  of  lati- 
tude 43*  north  dxirlng  the  fishing  season;  and  shall,  as  far  as 
cireomstances  will  permit,  pass  outslda  at  the  reglans  reiMXted  or 
known  to  be  endangered  by  ice. 


(b)  If  the  owner,  or  operating  agent,  of  any  sucfa 
!l  fails  to  comply  with  this  section,  he  shall  for  each 
be  liable  to  a  fine  not  exceeding  glOO. 

Sec.  4.  (a)  The  master  of  every  vessel  of  the  United  Stataa,  when 
ice  is  reiwrted  on  or  near  his  course,  shall  proceed  at  a  moderate 
qjeed  or  alter  his  ooorse  so  as  to  go  well  dear  of  the  danger  bobs. 

(b)  If  the  master  at  any  meh  ship  falls  to  comply  with  this 
ssettan,  he  shall  for  each  oOinae  be  liable  to  a  fine  noi  eioeedlng 
MOO. 

inoii 


Bbc.  5.  All  rules  and  regulations,  except  such  as  have  no  general 
applieabfllty  and  legal  effect  or  are  effective  only  against  Federal 
agencies  or  persons  in  their  eapaetty  as  ofltcers,  agents,  at  em- 
ployees thereof,  issued,  prescribed,  or  promulgated  pursuant  to 
authority  contained  herein,  shall  be  forwarded  forthwith  to  tti* 
Division  of  the  Federal  Register  In  Tlie  National  Archives  for  filing 
and  publlshtng  in  the  Federal  Register. 

VrOM  AMD    lABIO    COIOCXnaCATIOm   AT    SKA 

Hie  bill  (S.  4619)  to  amend  the  Communications  Act  of 
1934.  approved  June  19.  1934,  for  the  purpose  of  promoting 
safety  of  life  and  property  through  the  use  of  wire  and  radio 
communications,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  section  1  of  the  CommunlcatloBa  Act 
of  1934  Is  hereby  amended  by  Inserting  after  the  w<ords  "for  the 
purpose  of  the  national  defense"  a  comma  and  the  words  "for 
the  purpose  of  promoting  safety  of  life  and  property  through  the 
use  of  wire  and  radio  oanununlcatUm." 

Sac.  a.  Section  3  of  the  Communications  Act  of  1934  is  hereby 
amended  by  adding  at  the  end  thereof  four  new  subsections  to 
read  as  follows: 

-(w)  (1)  •Ship'  or  "veeeel'  includes  every  description  of  water 
craft  or  other  artlflclal  eontrlvanoe,  except  aircraft,  used  or  capable 
of  being  used  as  a  means  of  transportation  on  water,  whether  or 
not  she  Is  actually  afloat. 

"(a)  A  ship  shall  be  oonsMered  a  passenger  ship  If  tt  caRlas  or 
Is  authorised  to  carry  more  than  la  passengers. 

**(S)   A  cargo  ship  means  any  ship  not  a  passenger  ship. 

"(4)  A  passenger  ts  any  person  carried  on  board  a  ship,  exoepi 
the  officers  and  crew  actually  employed  to  man  and  cq;>srate  the 
ship.  Persons  on  board  a  Atp  shaU  not  be  considered  passenger* 
when  they  are  carried  either  because  of  the  obligation  laid  upon 
the  master  to  carry  shlpwredted.  dtstreseed,  or  other  persons  or 
by  reason  of  any  circumstance  over  which  neither  the  master,  the 
owner,  nor  the  charterer  (if  any)  has  control. 

"•(x)  'Auto-alarm'  on  a  foreign  ship  subject  to  the  prarUkms  of 
part  n  of  title  III  of  this  act  means  an  antomatle  alarm  receiver 
which  has  been  approved  by  the  country  to  which  the  ship  be- 
longs: ProtHded,  That  the  United  States  and  the  coxmtry  In  ques- 
tion are  both  parties  to  the  same  treaty  or  agreement  In  regard 
to  the  requirements  for  such  apparatus.  'Auto-alarm'  on  a  ship  of 
the  united  States  subject  to  the  provisions  of  part  n  of  title  Zn 
of  this  act  means  an  automatlo  alarm  receiver  approved  by  the 
commission  and  which  compiles  with  at  least  the  requirements  of 
the  Oeneral  Radio  Regulations  annexed  to  the  International  'X>rie- 
communlcatlon  Convention  In  force.  Nothing  in  this  act  or  in 
any  ottier  provision  of  law  tfiall  be  construed  to  permit  the 
recognition  of  an  auto-alarm  as  eomiriylng  with  part  n  of  tltls  m 
of  this  act.  on  a  foreign  ship  sohjeot  to  saoh  psjrt,  whose  eountry 
of  origin  is  not  a  party  to  a  treaty  or  agreement  with  the  United 
States  in  regard  to  such  apparatus. 

"(y)  (1)  Far  the  purpose  of  part  n  of  tttto  m.  a  *qualtfled  oper- 
ator* or  'operator'  on  a  foreign  ship  nwsns  a  person  holding  a  cer- 
tificate as  such  complying  with  the  pin^lslons  of  the  Oeneral  Radio 
Begulatlons  annexed  to  the  IxiteraattaBal  Tteleoommnnlfiatinn  Ooo- 
vention  In  foroe,  or  complying  with  an  sgreement  or  treaty  be- 
tween the  United  States  and  the  country  to  which  the  ship  belongs. 

"(3)  For  the  purpoee  of  part  XX  of  title  m,  a  'qualified  operator' 
or  'opoutor'  on  a  ship  of  the  United  States  means  a  penon  hold- 
ing a  radio  operator's  license  of  the  proper  class,  ss  prsseribed  and 
Issued  by  the  CommtsslaiL. 

"(■)  *Harbor'  or  "port'  means  any  place  to  which  ships  may 
to  load  or  unload  paasengcta  or  goods,  or  to  obtain  tool, 
supplies.    This  term  shaU  apply  to  such  places  whether  pendalmed 
puUic  m-  not  and  whether  natural  or  artlfldaL 

"Sac.  S.  Sttbaeetlon  (k)  of  section  4  of  the  Communications  Act 
of  10S4  to  hereby  smrnrtNl  by  substituting  a  colon  for  the  period 
at  the  end  of  the  subsection  and  adding  the  ftAowlng:  'Prootdtd 
ftsrtKer,  That  each  year,  at  the  beginning  of  the  aesikm  of  the 
Congress,  the  Commission  shall  report  to  the  Senate  and  the  House 
of  Reprsssntatives  of  the  United  States  whether  or  not  any  new 
wire  or  radio  oommnnlcatian  tegMatloa  ts  required  better  to  Insure 
safety  of  life  and  property.  If  any  new  leglalatlnn.  Is  necessary  the 
Commission  shall  prepare  and  submit  it  to  the  Congress.' " 

Sxc.  4.  Section  4  of  the  Communications  Act  of  1934  is  amended 
by  adding  at  the  end  thereof  a  new  subsection  to  read  as  foUoiwi: 

"(o)  For  the  purpose  of  obtaining  maximum  effeetlvenees  from 
tbe  \ma  at  radio  and  wtrs  on— «««imtr!a±in«\«  in  connection  with  safety 
of  life  and  property,  the  Commission  shall  investigate  and  study 
all  phases  of  the  problem  and  the  best  methods  of  obtaining  the 
cooperation  and  coordination  of  these  systems.  The  Oonmtosion 
shall,  by  proper  rules  and  rsgtdatloas  or  by  conditions  Inoorporated 
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to  th«  anthortzatlon  or  licence,  prescribe  the  conditions  and  pro- 
cedure to  be  obaerved.  In  harmony  with  the  law.  In  comnmnlcatlona 
Involving  safety  of  life  and  property." 

Ssc.  6.  Paragraph  (m)  of  section  303  of  the  Communications  Act 
of  1934  Is  hereby  amended  to  read  as  follows: 

"(m)  (1)  Have  authority  to  suspend  the  license  of  any  operator 
upon  proof  sumclent  to  satisfy  the  Ck)mml8slon  that  the  licensee — 

"(A)  ha*  violated  any  provision  of  any  act  or  treaty  binding 
on  the  United  States,  which  the  Commission  is  authorized  to 
administer,  or  any  regulation  made  by  the  Commission  under  any 
such  act  or  treaty;  or  ^  *         # 

"(B)  has  failed  to  carry  out  a  lawful  order  of  the  master  of 
the  ship  on  which  he  is  employed  or  of  the  person  in  command 
of  the  aircraft  on  which  he  is  employed;  or 

"(C)  has  willfully  damaged  or  permitted  radio  apparatus  or 
Installations  to  be  damaged;  or 

•'(D)  has  transmitted  superfluoiis  radio  communications  or 
signals  or  communications  containing  profane  or  obscenti  words, 
langxiage.  or  meaning,  or  has  knowingly  transmitted — 

"(1)  falM  or  deceptive  signals  or  communications,  or 

"(2)  a  call  signal  or  letter  which  has  not  been  assigned  by 
proper  authority  to  the  station  he  la  operating:  or 

•'(■)  has  willfully  or  mallcloualy  interfered  with  any  other 
radio  communications  or  signals;  or 

"(F)  has  obtained  or  attempted  to  obtain,  or  has  assisted 
another  to  obtain  or  attempt  to  obtain  an  operator's  license  by 
fraudxilent  means. 

"(2)  No  order  of  suapczuaon  of  any  operator's  license  shall  take 
effect  until  15  days'  notice  In  writing  thereof,  stating  the  cause 
for  the  proposed  suspension,  has  been  given  to  the  operator 
Itoenaee  who  may  make  written  application  to  the  Commission 
at  any  time  within  said  15  days  for  a  hearing  upon  such  order. 
The  notice  to  the  operator  licensee  shall  not  be  efTective  \intll 
actually  received  by  him,  and  Irom  that  time  he  shall  have  15 
days  in  which  to  mall  the  said  application.  In  the  event  that 
physical  conditions  prevent  mailing  of  the  application  at  the 
expiration  of  the  15-day  period,  the  application  shall  then  be 
mailed  as  soon  as  poaslble  thej-eafter,  accompanied  by  a  satis- 
factory explanation  of  the  delay.  Upon  receipt  by  the  Commis- 
sion of  such  application  for  hearing,  said  order  of  suspension 
shall  be  held  in  abeyance  until  the  conclusion  of  the  hearing 
which  shall  be  conducted  under  such  rules  as  the  Commission 
may  prescribe.  Upon  the  concluilon  of  said  hearing  the  Commis- 
sion may  affirm,  modify,  or  revote  said  order  of  suspension." 

Sac.  6.  Subsection  (n)  303  of  Vm  (Communications  Act  of  1934  Is 
hereby  amended  to  read  as  follows: 

"(n)  Have  authority  to  Inspect  all  radio  Installations  associated 
with  stations  required  to  be  licensed  by  any  act  or  which  are 
subject  to  the  provisions  of  any  act,  or  treaty  binding  on  the 
United  States,  to  ascertain  whether  In  coiutructlon,  installation, 
and  operation  they  conform  to  the  requirements  of  the  rules  and 
regulations  of  the  Commission,  the  provisions  of  any  act,  the  terms 
of  any  treaty  binding  on  the  United  States,  and  the  conditions 
of  the  license  or  other  document  under  which  they  are  con- 
structed, installed,  or  operated." 

Sac.  7.  Section  321  of  the  Communications  Act  of  1934  Is  hereby 
amended   by   striking   out   the    flrst   sentence    of   subsection    (a). 

Sec.  8.  Section  332  of  the  Communications  Act  of  1934  is  hereby 
amended  to  read  as  follows: 

"Sec.  323.  Svery  land  station  open  to  general  public  service 
between  the  coast  and  vessels  or  aircraft  at  sea  shall,  within  the 
scope  of  iu  normal  operations,  be  bound  to  exchange  radio  com- 
munications or  signals  with  any  ship  or  aircraft  station  at  sea  and 
each  station  on  shipboard  or  aircraft  at  sea  shall,  within  the 
scope  of  Its  normal  operations,  be  botind  to  exchange  radio  com- 
munleatlona  or  signals  with  any  other  atatlon  on  shipboard  or 
aircraft  at  sea  or  with  any  land  station  open  to  general  public 
•ervtce  between  the  coast  and  veesels  or  aircraft  at  sea:  Provided, 
That  such  exchange  of  radio  communication  shall  be  without 
distinction  as  to  radio  systems  or  Instruments  adopted  by  each 
■tatton." 

Sac.  9.  Section  S39  of  the  Communlcattona  Act  of  1934  Is  hereby 
amended  to  read  as  fc^owa: 

"Sac.  S99.  The  Commlaaion  fas  authorized  to  designate  any 
officer  or  esaployee  of  any  other  department  of  the  OoTemment 
on  duty  In  any  Territory  or  poweeslon  of  the  United  States  to 
render  therein  svich  service  In  connection  with  the  administration 
of  ttUa  Act  as  the  Commission' may  preccrlbe  and  also  to  designate 
any  oflVoer  or  employee  of  any  other  department  of  the  Gov- 
emmeot  to  render  such  services  at  any  place  within  the  United 
States  In  connection  with  the  administration  of  title  in  of  this 
Act  as  may  be  necessary:  Provided,  That  such  designation  shall 
tM  ai^rored  by  the  head  of  the  department  In  which  such  person 
Is  empioyed." 

Sec.  10.  (a)  The  heading  of  title  m  of  the  Communications 
Act  of  1034  la  hereby  amended  to  read  as  follows: 

-TITLK  in— PROVISIONS  RELATING  TO  RADIO 

"Paxt   I — Spxcial  PEonanoKs" 

(b)  Such  title  in  Is  further  amended  by  adding  at  the  end 
thereof  a  new  part  as  follows: 

"Past  n — Rauo  SQumfxirr  Am  Rahio  OrcaaToas  on  Boabd  Ship 

"rUKPOSM 

"Sac.  S51.  It  Is  the  purpose  of  this  part  to  promote  mt9tj  at 
lUe  aord  prcqjMrty  at  sea  through  the  Mm  ot  radlou 


"SHIP    RADIO    INSTAIXATIOM8    AND    OPnWTIONS 

"Ssc.  352.  Except  as  provided  in  section  353  hereof,  it  shall  be 
unlawful — 

"(a)  For  any  ship  of  the  United  States,  other  than  a  cargo  ship 
of  less  than  1.600  gross  tons,  to  be  navigated  in  the  open  sea  or 
on  the  Great  Lakes  outside  of  a  harbor  or  port,  or  for  any  ship  of 
the  United  States  or  any  foreign  country,  other  than  a  cargo  ship 
of  less  than  1.600  gross  tons,  to  leave  or  attempt  to  leave  any  har- 
bor or  port  of  the  United  States  for  a  voyage  in  the  open  sea  or 
on  the  Great  Lakes,  unless  such  ship  is  equipped  with  an  efficient 
radio  Installation  in  operating  condition,  in  charge  of  and  oper- 
ated by  a  qualified  operator  or  operators,  adequately  installed  and 
protected  so  as  to  insure  proper  operation,  and  so  as  not  to  en- 
danger the  ship   and   radio   Installation,   as  hereinafter  provided: 

"(b)  Pot  any  passenger  ship  of  the  Urilted  States  of  5.000  gross 
tons,  or  over,  to  be  navigated  outside  of  a  harbor  or  port,  or  for 
any  such  ship  of  the  United  States  or  any  foreign  country  to 
leave  or  attempt  to  leave  any  harbor  or  port  of  the  United  States 
for  a  voyage  In  the  open  aea  or  on  the  Great  Lakes,  unless  such 
ship  Is  equipped  with  an  efficient  radio  direction  finder  apparatus 
(radio  compass)  properly  adjusted  in  operating  condition  as  here- 
inafter provided,  which  apparatus,  in  the  case  of  a  ship  of  the 
United  States,  has  been  approved  by  the  Commission. 

"(c)  In  special  cases,  where  the  Commission  considers  that  the 
route  or  conditions  of  the  voyage  make  it  reasonable  or  necessary, 
the  above  requirements  may  be  applied  to  a  vessel  engaged  on 
Inland  voyages. 

"axcsyriows 


"Ssc.  353.  (a)  The  provisions  of  this  part  shall  not  apply 

"(1)   A  ship  of  war. 

"(2)  A  ship  of  the  United  States  belonging  to  and  operated  by 
the  Government,  except  a  ship  of  the  United  States  Bhipplug 
Board  Bureau,  the  United  States  Shipping  Board  Merchant  Fleet 
Corporation,  the  Inland  and  Co€UBtwlse  Waterways  Service,  or  the 
Panama  Railroad  Co. 

"(b)  TJie  Commission  may,  If  it  considers  that  the  route  or  the 
conditions  of  the  voyage  fire  such  as  to  render  a  radio  ir^tallatlon 
unreasonable  or  unnecessary  tor  the  purposes  of  this  part,  exempt 
from  the  provisions  of  this  part  any  ship,  or  any  class  of  ships, 
which  falls  within  any  of  the  following  descriptions: 

"(1)  Passenger  ships  which  In  the  course  of  their  voyage  do  not 
go  more  than  20  nautical  miles  from  the  nearest  land  or  more 
than  200  nautical  miles  between  two  consecutive  ports; 

"(2)  Cargo  ships  which  in  the  course  of  their  voyage  do  not  go 
more  than  150  nautical  miles  from  the  nearest  land; 

"(3)    Bargee   In  tow; 

"(4)    Sailing  ships. 

"(c)  The  Commission  may  exempt  any  foreign  ship  from  any  of 
the  technical  requirements  prescribed  in  section  355  if  such  ship 
has  on  board  a  certificate,  issued  by  the  country  to  which  it  be- 
longs, certifying  that  the  radio  installation  complies  with  the  radio 
safety  rules  or  laws  of  that  country:  Provided,  however.  That  the 
radio  installation  Is  in  such  operating  condition  that.  In  the  opin- 
ion of  the  Conunisslon.  the  ship  can  proceed  to  sea  without  danger 
to  the  passengers  and  crew  and  will  be  able  to  respond  to  radio 
calls  of  distress  from  another  ship  or  coast  station. 

"OPZXATOBS,     WATCHXS,     AUTO-AUUIM 

"Sac.  354.  (a)  Each  cargo  ship  required  by  this  part  to  be  fitted 
with  a  radio  installation  and  which  Is  not  fitted  with  an  auto- 
alarm,  and  each  passenger  ship  required  by  this  part  to  be  fitted 
with  a  radio  installation,  shall,  for  safety  purposes,  carry  at  least 
two  qualified  oi>erators,  and,  where  the  hours  out  of  port  exceed 
48.  at  least  three  qualified  operators  shall  be  provided. 

"(b)  A  cargo  ship,  required  by  this  part  to  be  fitted  with  a  radio 
Installation,  which  Is  fitted  with  an  auto-alarm  in  accordance  with 
this  title,  shall,  for  safety  purposes,  carry  at  least  one  qualified 
operator. 

"(c)  Each  ship  of  the  United  States  required  by  this  part  to  be 
fitted  with  a  radio  installation  shall,  while  being  navigated  outside 
a  harbor  or  port,  keep  a  continuous  watch  by  means  of  qualified 
operators:  Provided,  however.  That  In  lieu  thereof  on  a  cargo  ship 
fitted  with  an  auto-alarm,  a  watch  of  at  least  8  hours  per  day.  in 
the  aggregate,  shall  be  maintained  by  means  of  a  qualified  oper- 
ator. 

"(d)  The  Commission  shall,  for  safety  purposes,  have  authority 
to  preecrlbe  the  particular  hoxirs  of  watch  on  a  ship  of  the  United 
State*  required  by  this  part  to  be  fitted  with  a  radio  installation. 

"(e)  On  all  ships  of  the  United  States  fitted  with  an  auto-alarm, 
said  apparatvia  shall  be  in  operation  at  all  times  while  the  ship 
is  being  navigated  outside  of  a  harbor  or  port  when  the  operator 
Is  not  on  watch. 

"TXCRmCAl,    XEQUIKXSCKNTS 

"Sac.  355.  The  radio  Installation  and  the  radio  dlrection-flindlng 
apparatus  required  by  section  353  of  this  part  shall  comply  with 
the   following   requirements : 

"(a)  The  radio  installation  shall  comprise  a  main  and  an  emer- 
gency or  reserve  Installation:  Provided,  however.  That  on  a  cargo 
ship,  if  the  main  installation  complies  also  with  all  the  require- 
ments of  an  emergency  or  reserve  Installation,  the  emergency  or 
resore   Installation  may  be   omitted. 

"(b)  The  ship's  radio  operating  room  and  the  emergency  or 
reserve  Installation  shall  be  placed  In  the  upper  part  of  the  ship 
In  a  position  ot  the  greatest  possible  safety  and  as  high  as  prac- 
Ucahle  ahoTS  the  deepest  load  water  line. 
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"(e)  The  main  and  emersency  or  reserve  Installations  shall  be 
capable  of  transmitting  and  receiving  on  the  treqxwndes  and 
types  of  waves  designated  by  the  Commission  for  the  purpose  cf 
distress  and  safety  of  navigation. 

"(d)  The  main  lnstallatl(»i  shall  have  a  normal  transmitting 
and  receiving  range  of  at  least  300  nautical  miles,  that  is  to  say, 
It  must  be  capable  of  transmitting  and  receiving  clearly  per- 
ceptible signals  from  ship  to  ship  over  a  range  of  at  least  300 
nautical  miles  by  day  under  normal  conditions  and  circumstances. 

"(e)  Sufficient  power  shall  be  available  at  all  times  to  operate 
the  main  radio  installation  efficiently  imder  normal  conditions 
over  the  range  specified  In  subsection  (d)   of  this  sectlooi. 

"(f)  The  emergency  or  reserve  Installation  shall  Include  a  source 
of  energy  Independent  of  the  propeUlztg  power  of  the  ship  and 
of  any  other  electrical  system  and  shall  be  capable  of  being  put 
Into  operation  rapidly  and  of  working  for  at  least  6  continuous 
hours.  Few  the  emergency  or  reecrve  Installation,  the  normal 
range  as  defined  In  suhaeetlon  (d)  a<  tbls  section  shall  be  at 
least  100  nautical  miles. 

"(g)  There  shall  be  provided  between  the  bridge  of  the  ship 
and  the  radio  room,  and  between  the  bridge  and  the  location  of 
the  direction  » Tiding  apparatus,  when  the  direction  finding  appa- 
ratus Is  not  located  on  the  bridge,  an  efficient  means  of  communi- 
cation. 

"(h)  The  direction  Wwrftng  ^>paratus  shall  be  efficient  and 
capable  of  receiving  dearly  peroepUble  radio  signals  and  of  taking 
bearings  from  which  the  true  bearing  and  direction  n»ay  be  deter- 
mined. It  shall  be  capable  of  receiving  signals  on  the  frequencies 
prescribed  for  dlstreas.  direction  finding,  and  radio  beacons  by  the 
General  Radio  Regulations  annexed  to  the  International  Telecom- 
municaUon  Convention  In  force  and  In  new  installations  after 
the  effecUve  date  of  thU  part,  such  other  frequencies  as  the  Com- 
mission may  for  safety  purposes  designate. 

"UFaaoAxs 

"Sac  8M.  Kvery  motor  lifeboat,  required  by  treaty  to  which  the 
United  States  Is  a  party,  by  statute,  or  by  regulation  made  In 
conformity  with  a  treaty  or  statute,  to  be  carried  on  a  ship,  shall 
be  fitted  with  an  efficient  radio  Installation  under  such  rules 
and  regulations  as  the  OommlSBlon  may  find  necessary  to  promote 
the  safety  of  life. 

"arVBOVAI.  OF  ZHSTALLATIOira 
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"Sac.  357  (a).  Insofar  as  Is 


to  carry  out  the  purposes 


and  requirements  of  this  part,  the  Commission  sbaU  have  au- 
-  *  led  to  this 


thorlty.  for  any  ship  subjc-.  —  ^ — 

"(1)  TO  approve  the  details  as  to  the  location  and  manner  of 
Installations  of  the  eqtiipment  required  by  this  pctft  or  of  equip- 
ment necessitated  by  reason  of  the  purposes  and  requirements  of 
this  part.  

"(3)  To  approve  installations,  apparatus,  and  spare  parts  neces- 
sary to  comidy  with  the  purposes  and  requlrementa  of  this  part. 

"(8)  To  prescribe  such  additional  equipment  as  may  be  deter- 
mined to  be  necessary  to  supplement  that  spedfled  herein,  for 
the  proper  functioning  of  Xht  radio  InstaUatkm  Installed  In  accord- 
ance with  this  part  or  for  the  proper  condiKt  of  radio  communi- 
cation In  time  of  emergency  or  distress. 

"(b)  "Hie  Commission  shall  have  authority  to  issue,  or  provide 
for  the  lasuanoe  of,  radio  certificates  to  ships  of  the  United  States 
In  such  form  as  may  be  necessary  or  desirable  to  facilitate  the 
entry  and  departure  of  sucli  ships  Into  and  from  foreign  ports, 
■^numiciaaioir  or  nrFOBMarunv 


"Sac.  8S8.  (a)  "nw  master  of  every  ship  of  the  United  States 
equipped  with  radio  transoolttlng  apparatus,  on  meeting  with 
dangerota  Ice,  a  dangerous  derelict,  a  trof^cal  storm,  or  any  otlter 
direct  dax«er  to  navigation.  shaU  canae  to  be  transmitted  aU 
pertinent  Information  reUting  thereto,  to  ships  In  the  vidnlty 
and  to  tlia  appropriate  authorities,  in  aooordance  with  rules  and 
regulations  Issued  by  the  Ooramlssioa,  which  authorlttes  of  the 
United  States  shall,  wtaen  tbsy  coosider  it  neoessary,  prompUy 
brlzw  the  information  reAelv«d  by  them  to  the  knowledge  of  those 
concerned  and  foreign  authorities  Intcreated. 

"(b)  Mo  ciiarge  shall  be  made  by  any  ship  or  station  in  the 
mobile  aervloe  of  the  United  States  for  the  transmlarton.  receipt, 
or  relay  of  the  Information  designated  in  subeectlon  (a)  originat- 
ing on  a  ship  of  the  United  States  or  of  a  foreign  country. 

**(c)  Tbm  transmission  by  any  ship  of  the  United  States,  made 
In  compliance  with  subeectlop  (a),  to  any  station  which  Imposes 
a  charge  for  the  reeepUon,  relay,  or  forwarding  ol  the  required 
inf  ormatloQ.  shaU  be  tree  of  cost  to  the  ship  oonoeraed  and  any 
expense  Incurred  by  the  ship  tor  transmission,  relay,  or  forward- 
ing of  the  Informatloo  may  be  certified  to  the  Oommissloo  for 
reimbunement  out  of  moneys  appropriated  to  the  Onromtsston 
for  that  purpose. 

"(d)  No  charge  shall  be  made  by  any  dilp  or  station  in  the 
mobile  service  of  the  United  States  for  the  transmission  of  dls- 
treas iiiiisiisgri  and  replies  thereto  In  connection  with  situations 
Involving  the  safety  of  life  and  proper  ty  at  sea. 

"(e)  NotwlthstsiHllng  any  other  provtslan  of  law,  any  station 
or  carrier  may  render  tree  service  In  connactlon  with  altuatlohs 
Involving  the  safety  of  life  and  propoty.  hieludlng  hydrogra|dile 
reports,  weather  reports,  reporte  regarding  aids  to  navigation  and 
medical  assistance  to  Injured  or  sick  persons  on  ships  and  air- 
craft at  sea.  AU  tree  serrloe  permitted  by  this  sobaectlon  shall 
be  subject  to  such  roles  and  regulations  as  the  Ooounlasian  may 
preecrlbe.  which  rules  may  limit  such  tree  seifloe  to  the  extent 
which  tte  OommlsalaB  Onds  destrabla  m  tbe  pobUo  -   ■       - 


'kJrmamxTr  or  mast^ 
"Sbx:.  359.  "Hie  radio  Installation,  the  operators,  the  regulation 
of  their  watches,  the  transmission  and  receipt  of  messsgea,  and 
the  radio  service  cf  the  ship  except  as  they  may  be  regulated 
by  law  or  International  agreement,  or  by  rules  and  regulations 
made  In  pursuance  thereof,  shall  In  the  ease  of  a  ship  of  tha 
United  States  be  tinder  the  supreme  control  of  the  master. 


**8ac.  880.  The  following  forfeitures  shaU  sjn>ly  to  this  part,  in 
addition  to  the  penalUes  and  fort eltuzes  provided  by  title  V  of  thU 
act: 

"(a)  Any  ship  that  leaves  or  attempto  to  leave  any  harbor  or 
port  of  the  United  States  in  vkdatton  of  the  provisions  of  this 
part,  or  the  niles  and  regulations  of  the  Commission  made  In  pur- 
suance thereof,  or  any  ship  of  the  United  States  that  Is  navigated 
outside  of  any  harbor  or  port  in  violatlan  of  any  of  the 
provisions  of  this  part,  or  the  rules  and  regulations  of  the 
Commission  made  In  punuanoe  thereof,  shall  ftntelt  to  the 
United  States  the  sum  of  8500,  recoverable  by  way  of  suit  or  libel. 
Bach  such  departure  or  attempted  departure,  and  each  day  during 
which  such  navigation  occurs,  ttoall  constitute  a  separate  offense. 

"(b)  Every  willftU  faUuro  on  the  part  of  the  msater  of  a  tfiip 
of  the  United  States  to  entoroe  or  to  coaupAj  with  the  pro<vlslans 
of  tUs  act  or  the  rules  and  regulations  of  the  Commission  as  to 
equipment,  operators,  watches,  or  radio  service  shall  cause  him  to 
forfeit  to  the  United  States  the  sum  of  $100." 

Sac.  11.  Paragraph  (a)  of  section  403  of  the  Oonununlcatlona 
Act  ot  1034  Is  hereby  amended  by  Inswttng  after  the  words  "or 
for  modifications  of  an  existing  radio  station  lioense"  a  oo»nma 
and  the  words  **or  suspending  a  radio  operator's  lioenss." 

Sac.  IX  Subsection  (b)  of  section  403  of  the  Onnmunleattons 
Act  of  1934  Is  hereby  amended  by  adding  at  the  end  thareof  a  new 
paragraph  to  read  as  follows: 

"(3)  By  any  radio  openXar  whoee  license  has  been  suspended 
by  the  Commission.*' 

Sac.  13.  Paragraph  (c)  of  section  403  of  the  Communications  Act 
of  1034  is  hereby  amended  by  Inserting  •iter  XHb  words  In  tt»  last 
sentence  "upon  the  i4>pUeation''  the  words  "or  order". 

Sac.  14.  Section  604  of  the  Ootnmunlcattons  Act  of  1034  Is  bsraby 
amended  to  read  as  fallows: 

"ntOVTSIOMB   UELATISro   TO   PLNUHUIUSU 

"Sac.  504.  (a)  The  forfeitures  provided  for  In  this  act  shall  be 
payable  Into  the  TresAiry  of  the  United  States,  and  ihaD  be  te> 
coverahle  in  a  dvll  suit  in  the  name  of  the  United  States,  brought 
In  the  district  where  the  person  or  carrier  has  Ite  prlndpal  operat- 
ing office,  or  In  any  district  through  which  the  Him  or  system  of 
the  carrier  runs:  Provided,  ThaA  In  the  case  of  forfeiture  by  a  ship, 
said  forfdture  may  also  be  recoverable  by  way  of  libel  In  any  dis- 
trict in  which  such  ship  ihall  arrive  or  depart.  Such  torfetttires 
shall  be  In  addition  to  any  other  general  or  spedfle  penalties 
herein  provided.  It  shall  be  the  duty  of  the  various  dlrtrlct  at- 
torneys, under  the  direction  of  the  Attamtj  General  of  the  United 
Statee.  to  proeecute  for  the  recovery  at  forfeitures  under  this  act. 
The  coste  and  expenses  of  sudi  prosecutions  ahMll  be  paid  from 
the  appropriation  for  the  t*r«i—  of  the  oourta  of  the  United 
States. 

"(b)  The  torfeltitres  tmpoeed  by  title  m.  part  n,  of  this  act  shall 
be  subject  to  remission  or  mitigation  by  the  OommlssHMi,  upon 
application  therefor,  under  sudh  regulations  and  msrtbods  of 
ascertaining  the  facta  as  may  seem  to  It  advisable,  and.  tf  suit 
has  been  Instituted,  the  Attorney  General,  upon  reqiuest  of  the 
Commission,  shall  direct  the  discontinuance  of  any  proaseutlon 
to  recover  such  fortftltures:  Provided,  hotpei>er.  That  no  forfeiture 
shall  be  remitted  or  mttigatitrt  after  determination  by  a  ooort  o< 
competent  jurisdiction.'* 

Sac.  15.  Section  603  of  tlie  Ooomranleatlons  Act  of  1934  la 
hereby  amended  by  adding  at  tbe  end  thereof  a  new  anbaeetlon  to 
read  as  follows: 

"(e)  The  act  entitled  'An  aet  to  rMfolre  apparatus  and  uperatoci 
for  radio  communication  on  certain  ocean  steamers',  approved  June 
34.  1010,  as  amended.  Is  repealed  as  of  the  effective  date  of  title  m. 
part  n.- 

tac.  18.  This  act  Shan  take  effect  1  year  after  tbe  date  of  enact- 
ment. 

Bbc.  it.  The  OommnnlcatloBS  Act  of  1084  Is  hereby  farther 
amended  by  adding  at  the  end  thcraof  the  fonowing  new  seetbm: 

'^amxtrntm 

"Sac.  610.  All  rules  and  regulations,  except  such  as  have  no 
general  appUoabUlty  and  legal  sfleet  or  are  effective  only  against 
Pederal  sgendes  or  peisons  In  ttaetr  eapadty  ss  oOoera.  agents, 
or  employees  thereof.  Issued,  preecrlbed.  or  promulgated  pvosuant 
to  sattujnty  eontamed  hereCn,  siiall  be  forwarded  forthwith  to  the 
Division  of  tlM  Federal  Bag^atsr  In  Tbe  National  Archlvas  for  filing 
and  publishing  in  the  Pedsral  Register.'* 

SRXPOWimS'  UABXLXTT 

Hw  Senate  proceeded  to  cooaider  the  bill  (&  4655)  rela- 
thre  to  limitation  of  shipownerf'  liability,  which  was  read. 

as  follows: 


if>-  ^i 


Be  it  enacted,  ete^  Tliat  aeetten  4383  of  the 
as  amended  (U.  8.  C,  1034  ed.,  title  46.  sec  183:  Bopp.  X.  title  48, 
sec.  183) ,  is  hereby  amended  to  read  as  follows: 

-Bac.  4S8S.  (a)  The  Uablttty  of  the  owner  of  any  Teasel,  whether 
American  or  foreign,  for  any  embesslement,  loss,  or  daslnietton 
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by  any  person  of  any  property,  goods,  or  merchandise  alilpped  or 
put  on  board  of  such  vessel,  or  for  any  lose,  damage,  or  Injury 
by  collision,  or  for  any  act.  matter,  or  thing,  loss,  damage,  or  for- 
feiture, done,  occasioned,  or  Incurred,  without  the  privity  or 
knowledge  of  such  owner  or  owners,  shall  not.  except  In  the  cases 
provided  for  In  subsecUon  (b)  of  this  secUon.  exceed  the  amount 
or  value  of  the  Interert  of  such  owner  In  such  vessel,  and  her 
freight  then  pending.  ^     ^  ^     ,  ..  ^ 

"(b)  In  the  case  of  any  seagoing  vessel.  If  the  amount  of  the 
owner-8  llablUty  as  limited  under  subsection  (a)  Is  Inaufflclent 
to  pay  all  losses  In  f\ill.  and  the  portion  of  such  amount  applicable 
to  the  payment  of  losses  In  respect  of  loss  of  life  or  bodily  Injury 
Is  ICM  than  $«0  per  ton  of  such  vessel's  tonnage,  such  portion 
shall  be  Increased  to  an  amount  equal  to  »60  per  ton.  to  be  avail- 
able only  for  the  payment  of  losses  In  respect  of  loss  of  life  or 
bodily  Injury.  If  such  portion  so  increased  U  lns\ifllclent  to  pay 
such  losses  m  full,  they  shall  be  paid  therefrom  In  proportion  to 
their  respective  amounU. 

"(c)  Ptor  the  purposes  of  this  section  the  tonnage  of  a  seagoing 
steam  or  motor  vessel  shall  be  her  gross  tonnage  without  deduc- 
tion on  account  of  engine  room,  and  the  tonnage  of  a  seagoing 
sailing  vessel  shall  be  her  registered  tonnage:  Provided.  That  there 
shall  not  be  Included  In  ruch  tonnage  any  space  occupied  by 
seamen  or  apprentices  and  appropriated  to  their  use. 

"(d)  The  owner  of  any  such  seagoing  vessel  shall  be  liable  in 
respect  of  loss  of  life  or  bodily  Injury  arising  on  distinct  oc- 
casions to  the  same  extent  as  If  no  other  loss  of  life  or  bodily 
Injury  had  arisen. 

"(e)  In  respect  of  loss  at  life  or  bodily  Injury  the  privity  or 
knowledge  of  the  master  ot  a  seagoing  vessel  or  of  the  superin- 
tendent or  managing  agent  of  the  owner  thereof,  at  or  prior  to 
the  commencement  of  each  voyage,  shall  be  deemed  conclusively 
the  privity  or  knowledge  of  the  owner  of  such  vessel. 

'•(f)  As  \ised  In  subsections  (b).  (c).  (d),  and  (e)  of  this 
section  and  In  section  4383A.  the  term  'seagoing  vessel'  shall  not 
include  pleasure  yachts,  txigs.  towboats.  towing  vessels,  tank 
vesseU,  fishing  vessels  or  their  tenders,  self-propelled  lighters, 
nondescript  self-propelled  vessels,  canal  boats,  scows,  car  floats, 
barges,  lighters,  or  nondescript  non-self-propelled  vessels,  even 
though  the  same  may  be  seagoing  vessels  within  the  meaning 
of  such  term  as  used  In  section  4289  of  this  chapter,  as  amended."  , 

Sec.  2.  Chapter  6  of  title  48  of  the  Revised  Statutes,  as  amended,  | 
Is  hereby  amended  by  Inserting  after  section  4283A  the  following 
new  section: 

"Sic.  4283B.  Stifui-ations  LnimNO  Liabiittt  fob  Negugkncts  ! 
Invaus. — It  shall  be  unlawful  for  the  manager,  agent,  master,  or  I 
owner  of  any  vessel  transporting  passengers  between  ports  of  the  ' 
United  States  or  between  any  such  port  and  a  foreign  port  to 
insert  In  any  rule,  regulation,  contract,  or  agreement  any  pro- 
vision CM-  limitation  (1)  purporting.  In  the  event  of  loss  of  life 
tx  bodily  injury  arising  from  the  negligence  or  fault  of  such 
owner  or  his  servants,  to  relieve  such  owner,  master,  or  agent  from 
liability,  or  from  liability  beyond  any  stipulated  amount,  for 
such  loss  or  Injury;  or  (3)  purporting  In  such  event  to  lessen, 
weaken,  or  avoid  the  right  of  any  claimant  to  a  trtal  by  court  of 
competent  Jurisdiction  on  the  question  of  liability  for  such  loss 
or  Injury,  or  the  measure  of  damages  therefor.  All  such  provi- 
sions or  limitations  contained  In  any  such  rule,  regulation,  con- 
tract, or  agreement  are  hereby  declared  to  be  against  public 
policy  and  shall  be  null  and  void  and  of  no  effect." 

Sr.  3.  Section  4385  of  the  Revised  Statutes  (U.  S.  C.  1934  ed.. 
title  46.  sec.  185)   Is  hereby  amended  to  read  as  follows: 

"Sac.  4285.  The  vessel  owner,  within  6  months  after  a  claim- 
ant shall  have  given  to  or  filed  with  such  owner  written  notice  of 
claim,  may  petition  a  district  court  of  the  United  States  of  com- 
]>etent  Jurisdiction  for  limitation  of  liability  within  the  provisions 
of  this  chapter,  as  amended,  and  th«  owner  (a)  shall  deposit  with 
the  court,  for  the  benefit  of  claimants,  a  sum  equal  to  the  amount 
or  value  of  the  interest  of  such  owner  In  the  vessel  and  freight,  or 
approved  security  therefcn-,  and  In  addition  such  sums,  or  ap- 
proved security  therefor,  as  the  court  may  from  time  to  time 
fix  as  necessary  to  carry  out  the  provisions  of  section  4283,  as 
amended,  or  (b)  at  his  option  shall  transfer,  for  the  benefit  of 
claimants,  to  a  trustee  to  be  appointed  by  the  court  his  interest 
In  the  vesael  and  freight,  together  with  such  sums,  or  approved 
security  therefor,  as  the  court  may  from  time  to  time  fix  as  neces- 
sary to  carry  out  the  provisions  of  section  4283.  as  amended. 
Upon  compliance  with  the  requirements  of  this  section  all  claims 
and  proceedings  against  the  owner  with  respect  to  the  matter  In 
question  shall  cease." 

Sac.  4.  Section  428S  of  the  Revlaed  Statutes,  as  amended 
(U.  8.  C.  1834  ed..  UUe  48.  sec.  188),  Is  hereby  amended  to  read 
as  follows: 

"Sac.  4388.  Except  as  otherwise  specifically  provided  therein,  the 
provisions  of  the  nine  preceding  sections  and  of  section  18  of  the 
act  entitled  'An  act  to  remove  certain  burdens  on  the  American 
merchant  marine  and  encourage  the  American  foreign  carrying; 
trade  and  for  other  purpoeee*.  approved  June  26.  1884  (33  Stat.  57-, 
U.  S.  C,  1934  ed..  UU«  46,  sec.  188).  shaU  apply  to  all  seagoing 
Teasels,  and  also  to  all  vessels  used  on  lakes  or  rivers  or  in  Inland 
navigation.  Including  canal  boats,  barges,  and  lighters." 

Sac.  5.  Section  3  of  the  act  enUUed  "An  act  relative  to  limita- 
tion of  ahlpownera'  liability",  approved  August  29,  1935  (U.  S.  C. 
1934  ed..  Supp.  I.  wc  183a).  is  hereby  repealed. 


Mr.  McKELLAR. 
Uon  of  ttie  bilL 


Mr.  President,  let  us  have  an  explana- 


Mr  COPELAND.  Mr.  President,  this  bill  proposes  to 
amend  the  Owners'  Liability  Act  which  was  passed  last  year. 
That  act  places  a  definite  responsibiUty  upon  the  owner  of 
the  vessel  in  case  of  loss  of  life  to  the  extent,  as  I  recall, 
of  $75  or  $80  a  ton.  However,  some  of  the  smaller  opera- 
tors, and  immoral  ones,  have  printed  on  the  baclc  of  the 
ticket  in  fine  type  that  in  case  of  death  the  loss  shaJl  be 
limited  to  $200  or  something  like  that.  The  biU  is  for  the 
protection  of  the  American  people. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AKSRICAK  NATIONAL  INSTITUTE  AT  PABIS,   rSANCl 

The  bill  (S.  2550)  to  incorporate  the  American  National 
Institute  (Prix  de  Paris),  at  Paris.  Prance,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be    ie    enacted,    etc..    That    Rev.    Nathan    A.    Seagle,    doctor    of 
divinity;    Col.   Edward   N.   Wentworth;    J.    M.   Clinton;    Charles   P. 
Gardiner;    Sarah    E.    Henderson;    George    A     Conlon;    Emanuel    A. 
Cavacos;     Edward    A.    Minlzzoll;    Matilda    Smedley,    the    founder; 
Blanche    Smedley    von    Daur;     Dean    Frederick    Beekman,    Proca- 
thedral  of  the  Holy  Trinity.  Paris.  Prance;   Bishop  Charles  Wesley 
Burns,    doctor    of    divinity,    of    the    San    Francisco    area    of    the 
Methodist   Episcopal   Church,   San   Francisco.   Calif.;    Bishop  Louis 
C     Sanford      doctor    of    dlvlnltv,     Protestant    Episcopal     Church. 
Fresno.  Calif.;  Bishop  Edwin  H.  Hughes.  D.  D.,  Chicago  area  of  the 
Methodist  Episcopal  Church.  Chicago,  111.;    Bishop  Francis  J.  Mc- 
Connell.  D.  D.,  Methodist  Episcopal  Crurch.  New  York  City,  N.  Y.; 
Rev.  S.  Parkes  Cadman.  D.  D.,  Brooklyn,   N.  Y.;    Rev.   Dr.   Dillon 
Bronson.  Los  Angeles.   Calif.:    Rev.  Dr.  Harry  Marsh  Warren.   New 
York  City.  N.  Y.;  Tully  C.  Knowles.  D.  D.,  College  of  the  Pacific. 
Stockton.  Calif.;   President  Edmund  D.  Soper,  Ohio  Wesleyan  Uni- 
versity,   Delaware.    Ohio;    President   John    L.    Roemer.    Lindenwood 
College.     St.     Charles,     Mo.;     Prof.     Richard     Gottheil,     Columbia 
Universltv.   New  York   City,  N.   Y.;    Prof.  Willard   H.   Bonner,   Uni- 
versity  of   Buffalo.   Buffalo.   N.   Y.;    Prof.   Herbert   Adam.s   Gibbons, 
Princeton   University.   Princeton,   N.   J.;    Prof.   John   Shapley,   Uni- 
versltv of  Chicago.  Chlcaj?o,  111.;   Hon.  L.  E.  Behymer.  impressario. 
Los   Angeles.   Calif.;    Lorlng    P.    Rlxford.    architect.    San    Francisco, 
Calif.,   and   New   York   City,   N.  Y.;    Robert   B.   Harshe,  director   of 
the    Art    Institute    of    Chicago,    Chicago.    111.;    Clarence    C.    Little, 
Roficoc    B.    Jackson    Memorial    Laboratory,    Bar    Harbor.    Maine; 
Arthur    G.    Leonard,    president.    Union    Stock    Yard    Transit    Co., 
Chicago.  111.;   Dr.  Frederick  Schlleder,  director  and  composer.  New 
York  City.  N.  Y.;   Dr.  Rudolf  A.  Clemen,   Armours  Livestock  Bu- 
reau. Chicago.  111.;   Robert  C.  Lafferty,  architect.  New  York  City. 
N.    Y.;    Dean    Charles    M.    Dennis,   conservatory    of    music.    College 
of  the  Paciflc.  Stockton.  Calif.;   Howard  Hanson,  director  Eastman 
School    of   Music,   the    University   of   Rochester.   Rochester.   N.   Y.; 
President    H.    S.    Boardman.    University    of    Maine.    Orono.    Maine; 
Harvey  Wiley  Corbett.  architect,  president  of  the  Society  of  Beaux 
Arts.    New    York    City.    N.    Y.;    William    Adams    Delano,    architect, 
ex-presldent  of  the  Society  of  Beaux  Arts,  Hew  York  City,   N.  Y.; 
William    van    Alen,    architect.    New    York    City,    N.    Y.;    and    Miss 
Florence  Adams.  Brooklyn,  N.  Y.;  Dean  Juliana  Haskell.  Columbia 
University,  New  York  City,  N.  Y.;  Rev.  Roellf  H.  Brooks,  M.  A.  S. 
T.   D..   St.   Thomas  Church.   New   York   City,   N.   Y.;    Hon.   William 
J.  Laub,  Akron.  Ohio;  Lillian  Elliott.  Scarsdale.  N.  Y.;  Hon.  Burton 
Thompson   Beach,   New   York  City,   N.   Y.;    Dean   Arthur   E.   West- 
brook,  school  of  music.  Illinois  Wealeyan  University.  Bloomlngton. 
III.;    Florence    Helzer.    Osage    City.    Kans.,    assistant    professor    of 
English.  Kansas  State  College.  Manhattan.  Kans.;   their  associates 
and   successors,  are  hereby  created  a  iJody  corporate   and   politic 
In  the  District  of  Columbia,  by  the  name  of  the  "American  Na- 
tional Institute  In  Parts.  France",  with  the  right  to  Implead  and 
be  Impleaded  and  to  adopt  a  coivstltutlon.  bylaws,  and  corporate 
seal. 

The  objects  of  this  corporation  are  to  construct  a  building  In 
said  city  of  Paris,  and  there  to  provide  favorable  conditions  of 
surroundings  and  direction  for  American  students,  to  be  admitted 
under  proper  certificates  of  examination  of  fitness  by  competition, 
and  to  facilitate  their  studies  and  training  In  the  arts  and  sci- 
ences, including  architecture,  sculpture,  painting,  applied  design, 
music,  dramatic  art.  llteratvu^,  languages,  scientific  Instruction. 
add   research. 

Sec.  2.  That  said  corporation  Is  hereby  empowered  to  acquire 
property,  both  real  and  personal,  by  deed,  lease,  devise,  subscrip- 
tion, purchase,  gift,  or  by  any  other  lawful  means  In  the  United 
States  and  In  France,  and  to  take  over,  hold,  and  administer 
all  the  property  of  the  American  National  Institute  (Prix  de 
Paris),  a  corporation  heretofore  Incorporated  under  the  laws  of 
the  State  of  New  York.  Including  all  Its  scholarships,  subscrip- 
tions, bequests,  gifts  and  pledges,  and  ground  conceded  by  the 
municipality  of  the  city  of  Paris.  Prance,  seal  and  emblemi. 

Sac.  3.  That  the  incorporators  shall  have  the  power  to  add  to 
their  number  and  to  fill  any  vacancy  which  may  occur  therein 
by  reason  of  death,  resignation,  or  dlsabUlty. 

Sac.  4.  That  the  corporation  shall  determine  the  times  and 
places  of  lt«  meetings  and  shall  determine  the  number,  tenure, 


oommlttflM.  and  acenta  at 
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dntlea.  and  aJartM  of  tiM 

Um  corporation. 

The  said  eorparatloD  shall  have  Its  prtnctpal  olBee  tn  Washing- 
toB.  In  tbe  DIatrlct  of  ODlamMa;  that  no  ottdal  at  the  Unltad 
States  shall  be  «titf«hi<i  to  mmn  aa  diractor  at  the  said  o(Mrporatk>n. 
When  any  director  shall  become  an  official  of  the  United  States 
he  shall  cease  by  vlrtne  of  this  act  to  be  a  director  at  the  corpora- 
tion hareby  authorised.  Under  no  elrcumstanoe  shall  the  Unltad 
Statas  he  liable  for  any  obUgatlon  Incurred  by  this  oorporatlon. 

Sac.  6.  That  said  oorporatlon  may  send  annually  a  report  to 
the  Secretary  of  State,  who  shall  communicate  to  CTongress  such 
portion  thereof  •■  ha  may  deem  of  national  Interest  and  Im- 
portance. 

^c.  6.  That  Bald  oorporatlon  or  board  at  regents  may  aend 
each  year  to  the  Library  of  Oongrtas,  subject  to  the  approval 
of  the  Joint  Committee  on  the  Library  of  the  two  Houses  of 
Congress,  or  such  place  as  may  be  decided  upon,  such  works  of 
the  students  of  the  institute  as  may  be  agreed  vtpoa  between  the 
Jurors  of  the  American  NatlMul  Institute  and  the  board  of  regents 
as  suitable  for  presenratlon  and  exhibition. 

Sac.  7.  That  all  gifts  and  bequests  of  money  to  the  InsUtute. 
unless  otherwlas  dtreeted  by  the  donor,  shall  be  Invested  in 
United  States  bonds,  so  far  as  may  be  oonslstent  with  the  oon- 
dltlons  of  such  gifts  and  bequests. 

Sac.  8.  That  any  scholarship,  donated  or  bequeathed,  shall  be 
applied  to  that  branch  of  education  speetfled  by  the  donor.  A 
8  years'  scholarship,  a  supplementary  scholarship  for  a  year's  study, 
enabling  our  laureate  sttidents  to  oontlntie  thetr  studies  in  other 
art  centers  of  Burope. 

ffPT-  PASSED  OVn 

The  bill  (H.  R.  9483)  to  extend  the  proylsiona  of  the  Pot- 
e5t  Exchange  Act,  as  amended,  to  certain  lands,  so  that  they 
may  bec(Nne  part  of  the  Umatilla  and  Whitman  National 
Forests,  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  Presidmt,  I  should  like  to  have  an  ex- 
planation of  the  bill  I  should  like  to  know  from  the  Sen- 
ators from  the  State  in  which  tbe  forest  reserves  are  located 
whether  they  are  satisfied  to  have  an  extension  of  the  Forest 
Exchange  Act  to  those  reserves.    I  ask  that  the  bill  go  over. 

The  PRESTDINQ  OFFICER.    The  bill  will  be  passed  over. 
The  clerk  will  state  the  next  business  on  the  calendar. 
AMOTmrs  DtTX  ON  DELiirQimrr  romkstkad  ehtriks 

The  Senate  proceeded  to  consider  the  bill  (8.  3869)  to  au- 
thorize payment  to  the  Indians  of  the  Fort  Peck  Reserva- 
tion of  the  amounts  due  on  certain  delinquent  homestead 
entries,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Survejrs  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  Insert: 

That  there  Is  hereby  authorised  to  be  appropriated  an  amount 
equal  to  the  amount  of  the  unpaid  balance  of  principal  and  Interest 
which  tbe  Secretary  of  the  Interior  may  find  to  be  on  homestead 
and  other  entries  on  opened  lands  of  the  Cheyenne  River.  ColviUe, 
Port  Berthold.  Port  Tbtten.  Fort  Peck,  Pine  Ridge,  EUuebud. 
Shoshone,  and  Standing  Rock  Reeerratlona.  and  the  Chlppevra 
lands  in  Minnesota  (^>ened  In  accordance  with  the  Act  of  January 
14.  1889  (25  Stat.  L.  642) .  on  the  date  of  the  enactment  of  this  Act, 
less  an  amoimt  equal  to  the  amovmt  of  payments  made  on  such 
homestead  entries  after  the  enactment  of  this  Act  and  before  the 
appropriation  herein  authorized  has  been  made.  Such  an  amount 
when  apprcqjrlated  shall  be  placed  to  the  credit  of  the  Indian  trtbes 
of  such  reservations  in  the  Treasury  of  the  United  States,  and  shall 
be  available  upon  the  recommendatlan  of  the  Indian  tribe  or  trtbes 
concerned  for  *wfc-iTig  permanent  improvements  on  lands  of  the 
Indiana.  Including  the  derelopment  of  irrigation  and  the  granting 
of  aid  to  individual  Indians  in  establishing  permanent  homes,  and 
for  the  purchase  of  lands  on  aald  reservations  from  individual 
Indians  or  from  white  owners,  in  the  discretion  of  the  Secretary 
of  the  Interior,  and  under  bu(^  regulations  as  he  may  prescribe. 
Title  to  any  lands  so  ptirchaaed  shall  be  taken  in  the  name  of  the 
United  States  In  trust  for  the  respective  Indian  tribes  and  such 
lands  shall  not  be  aDotted  in  severalty. 

Sec.  2.  Tbe  provisions  of  this  Act  shaU  tn  no  way  affect  tbe  lia- 
bility of  entrymen  on  such  opened  lands  tn  tbe  said  Indian  reeerva- 
tlons  to  complete  payments  on  thetr  entrtes.  Any  payments  made 
by  said  homesteaders  after  the  spproprtatlon  atitharlBed  by  tills 
Act  has  been  made  shall  be  covered  Into  the  general  fxwd  of  the 
Treasury  of  the  United  States.  If  any  entry  shall  l>e  relinquished 
or  canceled  on  which  the  UiUted  States  shall  have  advaoced  pay- 
ments to  the  Indians  of  the  reservation  involved,  said  jwyments 
shall  be  reimbursed  to  the  United  States  out  cf  any  ftinds  on  de- 
posit in  the  Treasury  of  the  United  States  to  the  credit  at  the  said 
Indians. 

Mr.  KINO.  Mr.  President,  I  bare  bad  a  very  brief  con- 
versation with  tbe  Senator  from  Mootana  TMr.  MuuitL 
I  have  bad  some  knowledge  of  tbe  Fort  Peck  Reservation  and 
of  the  large  sums  of  money  wbkb  have  been  expended 

there  by  the  Oovemment  of  tbe  United  States.    I  am  not 
sufficiently  familiar,  however,  wltb  this  particular  angle  of 


tbe  relations  between  tbe  Oovemment  and  the  leaenra- 
tion.  I  stated  to  tte  Senator,  therefore,  that,  while  I  be- 
lieved that  tbls  proposed  leglsLatlon  was  not  fair  to  tbe 
Oovemment,  yet  I  would  not  object  to  it.  wltb  tbe  under- 
standing that  I  would  enter  a  motion  during  tbe  day  to  re- 
consider, and  then  obtain  furtber  Information,  wltb  a  view 
to  having  tbe  bill  diapoeed  ot  at  an  early  date. 

The  PRESIDINO  OFFICBR.  The  question  is  on  agree- 
ing to  tbe  amendment  reported  by  tbe  committee 

Tbe  amendment  was  agreed  to. 

Mr.  POPE.  Mr.  President,  I  should  like  to  ask  tbe  Sen- 
ator from  Montana  where  tbe  reservations  are  located  wblcb 
are  referred  to  in  tbe  tAXk7 

Mr.  MURRAY.  The  bill  applies  to  various  JnOiMn  res- 
ervations located  in  yie  Western  States.  A  list  of  them  la 
set  forth  in  the  report  of  tbe  committee  and  in  (be  report 
from  tbe  Secretary  of  tbe  Interior. 

Mr.  POPE.  Is  It  tbe  purpose  to  include  all  reserrations 
in  tbe  West  which  are  In  a  similar  situation? 

Mr.  MURRAY.  Yes:  the  bill  covers  all  tbe  Indian  reser- 
vatiiHis  of  the  West  where  a  similar  situation  exists. 

The  PRESIDINO  OFFICER.  T^  question  is  on  tbe  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
payment  of  the  amounts  due  on  delinquent  homestead 
entrtes  on  certain  Indian  reservations." 

tfEXKKAL   rmJUBXtS  KXMOUAL   DAT 

The  Senate  jiroceeded  to  consider  tbe  Joint  res<dutlon 
(S.  J.  Res.  187)  authorizing  tbe  President  of  tbe  United 
States  of  America  to  proclaim  October  11  of  each  year 
General  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Oen.  Casimir  Pulaski. 
which  had  been  reported  from  tbe  Committee  on  tbe 
Judiciary  with  an  amendment  on  page  1,  line  6,  after  the 
word  "October",  to  strike  out  "11  of  each  year"  and  insert 
"11,  1936",  so  as  to  make  tbe  Joint  resolution  read: 

Resolved,  etc..  That  the  President  of  the  United  States  la 
authorized  and  directed  to  Issue  a  proclamation  calling  upon 
oOclals  of  the  Oovemment  to  di^Uay  the  flag  of  tbe  United 
States  on  all  governmental  buildings  on  October  11,  1938.  and 
Inviting  the  people  of  the  United  States  to  observe  the  day  in 
school"  and  churches  or  other  suitable  places,  with  i^^inoinlate 
ceremonies  in  oommemorattoQ  of  the  death  of  Oen.  Gsslmtr 
Pulaski. 

Mr.  McKELLAR.  Ml.  President,  may  we  have  an  expla- 
nation of  the  Joint  resolution? 

Mr.  VAN  NXJYS.  Mr.  President,  tbe  Joint  resolution  as 
originally  introduced  autbcHiaed  the  President  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day. 
that  being  the  anniversary  of  General  Pulaski's  Wrtb.  The 
committee  reported  an  amendment  proposing  to  strike  out 
the  words  "of  each  year",  and  Inserting  "1936."  Tbe  Presi- 
dent signed  a  similar  Joint  resolution  last  year  for  tbe  year 
1935,  and  similar  measures  along  the  line  of  the  bill  as  pro- 
posed to  be  amended  have  been  signed  for  several  years. 

The  PRESIDINO  OFFICBR.  Tbe  question  Is  on  agreeing 
to  the  amendment  reported  by  tbe  committee. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  tbe  third  ttane,  and  passed. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
authorizing  tbe  President  of  tbe  United  States  cf  America 
to  proclaim  October  11,  1936,  General  Pulaski's  Memorial  Day 
for  tbe  observance  and  eoaunemoratlon  of  tbe  death  of 
Brig.  Oen.  Casimh-  PnlaskL" 
AinavBUMKT  or  battlb  or   iunxxTsit— coxmaoi  or   so-csht 


Tbe  Ull  (S.  4394)  to  autborlae  tbe  coinage  of  60-cenfc 
pieces  in  commemorakloa  ot  tbe  seventy-fifth  anniversary 
of  tbe  Battle  of  Antietam,  was  announced  as  next  In  order. 

Mr.  TYDINas.  Mr.  President.  I  move  that  Hoose  UU 
U168,  which  is  now  on  the  calendar  and  which  Is  identical 
wltb  tbe  Senate  bill,  be  substituted  for  tbe  Senate  bill  and 
be  coDstdered  at  this  time. 
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The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  'H.  R.  12168)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Antietam.  which  had  been  reported  from 
the  Committee  on  Banking  and  Currency,  on  page  1.  Une  6. 
after  the  word  "not",  to  strike  out  "less  than  25"  and  insert 
"to  exceed  50".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  commemoration  of  the  seventy-fl/th 
anniversary  of  the  Battle  of  Antietam  there  shall  be  coined  at  a 
mint  of  the  United  StAtea  to  be  designated  by  the  Director  of  the 
Mint  not  to  exceed  50,000  silver  50-cent  pieces  of  standard  size, 
weight  and  composition  and  of  a  special  appropriate  single  design 
to  be  flxed  by  the  Director  of  the  Mint,  with  the  approval  of  the 
Secretary  of  the  Treasxiry.  but  the  United  States  shall  not  be 
subject  to  the  expense  of  making  the  necessary  dies  and  other 
preparations  for  this  coinage.  • 

Etc.  2.  The  coins  herein  autliortzed  shall  bear  the  date  1937. 
irrespective  of  the  year  In  which  they  are  minted  or  Iseued.  shaU 
b«  legal  tender  In  any  payment  :o  the  amount  of  their  face  value. 
and  shall  be  Issued  only  upon  the  request  of  the  Washington 
County  Historical  Society  of  Hugerstown,  Md..  upon  payment  by 
It  of  the  par  value  of  such  colas,  but  not  less  than  25,000  such 
coins  shall  be  Usued  to  It  at  any  one  time  and  no  such  coins  shall 
be  iasued  after  the  expiration  of  1  year  after  the  date  of  enact- 
ment of  this  act.  Such  coins  may  be  disposed  of  at  par  or  at  a 
premium  by  such  Washington  County  Historical  Society  of  Hagers- 
town.  Md..  and  the  net  proceed;}  shall  be  used  by  It  In  defraying 
the  expenses  Incidental  and  appropriate  to  the  commemoration  of 
such  event. 

8»c.  3.  All  laws  now  in  force  relating  to  the  subsidiary  sliver 
coins  of  the  United  SUtes  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  pnDcess  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  secxirlty  of  the  coins,  or  for  any  other  piirposea. 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  appli- 
cable, apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  the  third  time. 

The  bill  was  read  the  tliird  time,  and  ijassed. 

The  PRESIDING  OFFICER.  Without  objection  Senate 
bill  4394  will  be  indefinitely  postponed. 

SAM    rRANCISCO-OAKLAJID    BAY    BRIDGE COINAGE    OF    50-CENT 

PIECES 

The  Senate  proceeded  to  consider  the  bill  (S.  4464)  to  au- 
thorize the  coinage  of  50-cent  pieces  in  celebration  of  the 
opening  of  the  San  Francisco-Oakland  Bay  Bridge,  which 
had  Ijeen  reported  from  the  Committee  on  Banking  and 
Cun-ency.  with  an  amendment,  on  page  2,  section  2.  at  the 
beginning  of  line  9,  to  strike  out  "five"  and  insert  "twenty- 
five",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  celebration  of  the  opening  of  the 
San  Franc tsco-Oakland  Bay  Bridge  there  shall  be  coined  at  a  mint 
of  the  United  States  to  be  designated  by  the  Director  of  the  Mint 
not  to  exceed  200.000  sliver  50-cent  pieces  of  standard  size,  weight, 
and  composition,  and  of  a  special  appropriate  single  design  to  be 
fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the  Sec- 
retary of  the  Treasury,  but  the  United  States  shall  not  be  subject 
to  the  expense  of  making  the  necessary  dies  and  other  prepara- 
tions for  this  coinage. 

S«c.  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
Irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  San  Francisco 
Clearing  House  Association,  upon  payment  by  It  of  the  par  value 
of  such  coins,  but  not  less  than  25.000  such  coins  shall  be  Issued 
to  It  at  any  one  time  and  no  such  coins  shall  be  Issued  after  the 
expiration  of  1  year  after  the  date  of  enactment  of  this  act.  Such 
coins  nuiy  be  disposed  of  at  par  or  at  a  premium  by  such  associa- 
tion and  the  net  proceeds  shall  be  used  by  it  in  defraying  the  ex- 
penses Incidental  and  appropriate  to  the  celebration  of  such 
eTent. 

S»c.  S.  AH  lawa  now  In  force  relating  to  the  subsidiary  sUver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  fco-  any  other 
purpoeea,  whether  such  laws  are  penal  or  otherwise.  shaU.  so  far 
••  applicable,  fplj  to  the  coinage  herein  autborlzecL 

The  amendment  was  agreed  to. 

The  bill  wu  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  Ume,  and  passed. 


FOUNDING  OF  YORK  COTINTY.  MAINE COINAGE  OF  50-CENT  PIECES 

The  Senate  proceeded  to  consider  the  bill  (S.  4608)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  three  hundredth  anniversary  of  the  founding  of  York 
County.  Maine,  which  had  been  reported  from  the  Committee 
on  Banking  and  Currency,  with  an  amendment,  in  section  2. 
page  2.  line  9.  after  the  word  "than",  to  strike  out  "five" 
and  insert  "twenty-five",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  three  hun- 
dredth anniversary  of  the  founding  of  York  County.  Maine,  there 
shall  be  coined  at  a  mint  of  the  United  States  to  be  designated  by 
the  Director  of  the  Mint  not  to  exceed  30,000  sliver  50-cent  pieces 
of  standard  size,  weight,  and  composition  and  of  special  appropriate 
single  design  to  be  flxed  by  the  Director  of  the  Mint,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  but  the  United  SUtes  shall 
not  be  subject  to  the  expense  of  making  the  necessary  dies  and 
other  preparations  for  this  coinage. 

Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
Irrespective  of  the  year  in  which  they  are  minted  or  Issued,  shall  be 
legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shaill  be  Issued  only  upon  the  request  of  the  Committee  for 
the  Commemoration  of  the  Pounding  of  York  County  upon  pay- 
ment by  it  of  the  par  value  of  such  coins,  but  not  less  than 
25.000  such  coins  shall  be  Issued  to  It  at  any  one  time  and  no  such 
coins  shall  be  Issued  after  the  expiration  of  1  year  after  the  Jate  of 
enactment  of  this  act.  Such  coins  may  be  disposed  of  at  par  or  at 
a  premium  by  such  committee,  and  the  net  proceeds  shall  be  used 
by  It  in  defraying  the  expenses  Incidental  and  appropriate  to  the 
commemoration  of  such  event. 

Sic.  3.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  SUtes  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  appli- 
cable, apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

rOUNDING   OF   ALBANY,  N.   Y. COINAGE   OF    50-CENT   PIECES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7690)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  two  hundred  and  fiftieth  anniversary  of  the  founding 
of  the  city  of  Albany.  N.  Y..  which  had  been  reported  from 
the  Committee  on  Banking  and  Currency  with  an  amend- 
ment to  strike  out  all  after  the  enacting  clause  and  insert: 

That  In  commemoration  of  the  two  hundred  and  fiftieth  anni- 
versary of  the  founding  of  the  city  of  Albany.  N  Y.,  there  shall 
be  coined  at  a  mint  of  the  United  States  to  be  designated  by  the 
Director  of  the  Mint  not  to  exceed  25.000  sliver  50-cer.t  pieces  of 
standard  size,  weight,  and  composition  and  of  a  special  appropriate 
single  design  to  be  fixed  by  the  Director  of  the  Mint,  with  the 
approval  of  the  Secretary  of  the  Treasury,  but  the  United  SUtes 
shall  not  be  subject  to  the  expense  of  making  the  necessary  dies 
and  other  preparations  for  this  coinage. 

Sxc.  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  issued  only  upon  the  request  of  a  committee  of  not 
less  than  three  persons  duly  authorized  by  the  mayor  of  the  city 
of  Albany.  N.  T..  upon  payment  by  It  of  the  par  value  of  such 
coins,  but  not  lees  than  25.000  such  coins  shall  be  Issued  to  It  at 
any  one  time  and  no  such  coins  .shall  be  Issued  after  the  expiration 
of  1  year  after  the  date  of  enactment  of  this  act.  Such  coins  may 
be  dlspKMed  of  at  par  or  at  a  premium  by  such  committee,  and 
the  net  proceeds  shaU  be  used  by  it  In  defraying  the  e.xpenaes 
IncldenUl  and  appropriate  1^  the  commemoration  of  such  event. 

S«c.  3.  All  laws  now  In  force  relating  to  the  subsidiary  sliver 
coins  of  the  United  SUtes  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  tranaporUtlon,  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement  or 
counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far 
as  appUcable,  apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

Ttie  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

FOUNDING  OF  ELGIN,  ILL. — COINAGB  OF   50-CENT  PIECES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8234)  to 
authorize  the  coinage  of  50-cent  pieces  In  commemoration  of 
the  one  hundredth  anniversary  of  the  founding  of  the  city 
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of  Elgin,  m..  and  the  erection  of  a  hearoic  pioneer  memorial, 
which  had  been  reported  from  the  Committee  on  BanWng 
and  Currency  with  an  amendment  to  strike  oat  all  aXter 
the  enacting  clause  and  insert: 

That  In  oommemormUon  oi.  th*  oaie  hundredth  annlvenary  of 
the  founding  cf  the  dty  of  Slgin.  HL.  and  the  erection  of  the 
berolo  Pioneer  Memorial,  there  shall  be  eolned  at  a  mint  of  the 
United  States,  to  be  4rslgT>r**^  by  the  Direetor  of  the  Mint,  not 
to  exceed  86.000  sUver  60-oent  pieces  of  standard  size,  weight, 
and  compoeiUatx.  and  of  a  m>eclal  appropriate  single  design  con- 
taining a  r^iea  of  the  "Pioneers",  to  be  fixed  by  the  Director  of 
the  Mint,  with  the  approval  of  the  Secretary  of  the  Treasury,  but 
the  United  States  shall  not  be  subject  to  the  expense  of  mslrlng 
the  neoeesary  dies  and  other  pr^Mrations  for  this  coinage. 

Sac.  a.  THe  coins  herein  authorised  shall  bear  the  date  1980.  ir« 
reapectlve  of  the  year  In  wltlch  they  are  minted  or  Issued,  ehali 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  Talue. 
and  shall  be  lasijed  «nly  upon  the  request  of  the  chairman  of  the 
coinage  committee  ot  the  Kgln  Centennial  Monumental  Oommit- 
tee.  upon  payment  by  him  of  tbe  per  valoe  of  such  coins,  but  not 
lees  than  16.000  such  ootne  ehaU  be  IsBiaed  to  him  at  any  one 
time,  and  no  such  coins  sbeU  be  tasued  after  the  expiration  of  1 
year  after  the  date  of  enactment  of  this  act.  Such  coins  may  be 
disposed  of  at  par  or  at  a  premium  by  such  committee,  and  the 
net  proceeds  shall  be  used  by  It  In  defraying  the  expenses  inokten- 
tal  and  appropriate  to  the  com  memnration  of  such  event. 

See.  8.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  SUtes  and  the  coining  or  striking  of  the  eame, 
regulating  and  guarding  the  protjess  of  coinage,  provkllag  for  the 
purchase  of  material,  and  for  the  transportvtlaRi,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  coun- 
terfeiting, for  the  security  ox  the  ootns.  or  for  any  other  pur- 
poees,  whether  stwh  laws  are  penal  or  otherwise.  shaU.  ao  f ar  as 
applicable,  apply  to  the  coinage  herein  autbarlsed. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrooaed  and  the  bin 
to  be  read  a  third  time. 
The  bill  was  read  the  thfa-d  time  and  passed. 

ANNITESSAKY    OF    BATTLE   OF    OKTTTBBTnG — COXXACK    OF    SO-CXNT 

PBGCS 

The  Senate  proceeded  to  c<xi8lder  the  bin  (H.  R.  11533)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration  of 
the  seventy-fifth  anniversary  of  the  Battle  of  Gettysburg, 
which  had  been  reported  from  the  Ckxnmlttee  cm  Banking 
and  Currency  with  an  amendment  to  strike  out  aU  after  the 
enacting  clause  and  insert: 

That  In  oommemoratlon  of  the  seventy-fifth  anniversary  of  the 
Battle  of  Oettysburg.  there  shall  be  coined  at  a  mint  of  the  United 
SUtes  to  be  designated  by  the  Director  of  the  Mint  not  to  exceed 
50.000  silver  50-cent  pieces  of  standard  size,  weight,  and  com- 
position and  of  a  special  appropriate  single  desl^  to  be  fixed 
by  the  Director  of  the  Mint,  with  the  approval  of  the  SecreUry 
of  the  Treasury,  but  the  United  States  shall  not  be  subject  to  the 
expense  of  trWktng  the  neoeesary  dies  and  other  preperatiotts  for 
this  coinage. 

Sac.  a.  Tlie  coins  herein  authorized  shaU  bear  the  date  1886, 
irrespective  of  the  year  m  which  they  are  minted  or  Issued,  Shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  issued  only  upon  the  request  of  a  eommlttee  of  not 
lees  than  eight  persons  duly  authorised  by  the  Oovemor  of  the 
Bute  of  Pennsylvania,  upon  payment  by  it  of  the  par  value  of 
such  coins,  but  not  less  than  25.000  such  coins  shall  be  Issued  to 
it  at  any  cue  time  and  no  so^  ootns  shall  be  issued  after  tike 
expiration  of  1  year  after  the  date  of  the  enactment  of  this  act. 
Such  coins  may  be  rttspoeed  of  at  par  or  at  a  premium  by  such 
committee,  and  the  net  proceeds  shall  be  used  by  It  In  defraying 
the  expenaee  incidental  and  i4>proprtate  to  the  commemoration 
of  such  event. 

Sec.  8.  All  laws  now  In  force  relating  to  the  euhsldlary  sUver 
coins  of  tlie  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purehsae  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  colna,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise  shall,  so  far  as 
applicable,  apply  to  the  coinage  herein  authorised. 

Tlie  amendment  was  agreed  to. 

TtiR  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 
The  bm  was  read  the  third  time  aucid  passed. 

KILL  PASSED  OTDt 

The  bin  (H.  R.  11688)  i»t>vlding  for  a  change  in  the  design 
of  the  50-cent  pieces  authorized  to  be  coined  In  commemora- 
tion of  the  one  hundredth  anniversary  of  the  admlssicm  of 


MS- 


the  State  of  Ai^ansas  Into  the  Utdon  was  announced  M 
next  in  order. 

lAn.  CARAWAY.    I  ask  that  the  taUl  go  over. 

Ttie  PRESIDINa  OPnCER.    The  biU  wiU  be  passed  over. 

■XAXXHATIOIf  AMB  SUVWT  FOR  DIKP  WATD  CRAKHZL,  LOUIBUlia 

The  Senate  proceeded  to  consider  the  biU  (S.  4538)  pro- 
viding for  an  examination  and  survey  for  a  deep-water 
(±annel  from  New  Iberia,  parish  of  Ibcola.  La.,  to  the  QuU 
of  Mexico,  which  had  been  reported  from  the  Committee 
on  Commerce  with  an  amendment  on  page  1,  after  line  T, 
to  insert  'the  cost  thereof  to  be  paid  from  appropriations 
heretofore  or  hereafter  made  for  examinations,  surveys,  and 
contingencies  of  rivers  and  harbars";  so  as  to  make  Use  bin 
read: 

Be  ft  tnaeteA,  etc.,  ThMt  the  Secretary  of  War  be.  and  he  to 
hereby,  authortnd  and  directed  to  caxiae  a  prdlmlnary  esamlBfMtloa 
and  survey  to  be  made  for  a  deep-water  cliTinel  from  Mew  BMrla. 
parish  oi  Zberla.  La.,  to  the  Ouif  of  Maaiou  eo  as  to  meet  th* 
demands  of  present  and  prospective  conunerce,  the  cost  thereof  to 
be  paid  finm  approprutlou  beretoCore  or  hereafter  made  for  esam- 
inattooB,  eurreys,  and  contingencies  of  rivers  and  harbors. 

Mr.  KINO.  Mr.  President,  may  I  inquire  of  the  Senator 
from  New  York  why  this  and  a  nnmber  of  other  measares 
for  surreys  were  not  Included  in  the  omnibus  MU  whidi  waa 
recently  passed  and  which  provided  for  I  do  not  know  how 
many  hundreds  of  such  surveys? 

Mr.  OVERTON.  I  may  say  to  the  Senator  that  the  sur- 
veys in  the  bin  referred  to  by  him  related  to  flood-control 
projects.  This  proposal  has  no  relatioD  whatever  to  flood 
controL 

Mr.  KING.    To  what  is  it  related? 

Mr.  OVERTON.  The  bin  provides  for  a  survey  in  ardor 
to  asctftain  whether  or  not  a  deep-water  channel  from  New 
Iberia.  La.,  to  the  Gulf  of  Mezleo  would  be  economically 

Mr.  ROBINSON.  Mr.  President,  this  MU  has  relationship 
to  navigation  and  commerce  but  not  to  flood  control. 

Mr.  OVERTON.    That  is  correct. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

■Hie  bin  was  ordered  to  be  engrossed  for  a  third  read^bsg, 
read  the  third  time,  and  passed. 

DEFOSTATION  OF  ALIKN  CRDCmALS 

Mr.  OOOLIDQE.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  recur  to  Order  at  Business  1210,  being  Sen- 
ate bm  2969,  relative  to  the  deportation  of  alien  criminals, 
and  so  forth. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
that  he  wait  until  the  can  of  the  calendar  shaU  have  been 
concluded. 

Mr.  COOLIDOE.    Very  wdL 

BOUMDAKIXS  OF  HOT  SFKZHG8  HAIIOHAL  PAXK,  MMK. 

The  Senate  proceeded  to  oKisider  the  biU  (H.  R.  918S) 
to  provide  for  the  extension  d  the  boundaries  d  the  Hot 
Springs  National  Park  in  the  State  of  Arkansas,  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  PuUlc  Lands  and  Surveys  with  an  amendment, 
at  the  end  of  the  biU  to  add  a  proviso,  so  as  to  make  the 
bin  xead: 

Be  it  enmeted,  etc..  That  the  boondarles  of  the  Bot  Bprtnga 
National  Park  In  the  State  of  Artansas  be,  and  the  eame  trm 
hereby,  extended  to  inelode  ttie  following  land,  to  wtt:  Irot  11, 
block  101;  lot  6,  block  185;  lot  S,  Mock  186;  Iota  S,  6.  and  7. 
block  187;  and  lota  1,  3.  S.  «.  and  16,  Mock  188.  United  State* 
Bot  Springs  Reservation,  as  surveyed.  m^>ped.  and  plotted  by  the 
United  States  Hot  Springs  Cocnmlsslon.  and  any  of  sudi  lands 
when  acquired  by  the  Secretary  at  the  Interior  on  behalf  of  the 
United  States  shall  be  and  rstnaln  a  pert  of  the  Hot  terlngs 
national  Paz^  subject  to  aU  laws  and  regulations  appUeable 
thereto:  Prooided,  That  the  lanilB  taferetnabove  deecribed  may  be 
aeqoired  within  funds  alveatfy  approprtaSed  and  at  a  ooet  not  to 
exceed  $16,000. 

Hie  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be  engmssed  and  the  biU 
to  be  read  a  third  time. 
Tlie  bin  was  read  the  third  time  and  passed. 
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OXABA-COtmCXL    ■ITJTTS    KISSOUBZ    SIYKS    BRIOGI    BOAKS    OF 

TRUST£ES 

The  Senate  proceeded  to  consider  the  bill  (S.  4037)  to 
amend  the  act  relating  to  the  Omaha-Council  Bluffs  Mis- 
Bouri  River  Bridge  Board  of  Trustees,  approved  June  10. 
1930.  and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Commerce  with  amendments,  on  page  3, 
section  2.  line  7.  after  the  words  "limita  of",  to  insert  "either 
or";  and  in  line  21.  after  the  word  "thereof",  to  insert  "Any 
other  provisions  of  this  act  or  of  section  3  of  such  act  of 
1930.  to  the  contrary  notwithstanding,  said  Commission  may 
create  a  fund  from  all  or  any  part  of  the  surplus  eamingw 
of  any  bridge  owned  and  operated  by  it.  in  excess  of  the 
amoimts  required  or  pledged  for  operation,  maintenance, 
interest,  and  amortization  and  apply  same  toward  the  pay- 
ment of  bonds  held  by  the  United  SUies  and  outstanding 
against  the  bridge  constructed  under  the  provisions  of  sec- 
tion 4  of  such  act  of  1930".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  th«  Omaha-CouncU  Bluffs  Mlaeourt 
River  Brtdge  Boanl  of  Trvrnt/ttm,  cmted  by  aecUon  3  of  the  act 
entitled  "Aj»  act  to  authorUe  the  construction  of  certain  bridges 
&nd  to  extend  the  time*  for  commencing  and  completing  the  con- 
Btruetlon  of  other  brldgee  orer  the  narlgable  waters  qf  the  United 
Statw".  approved  June  10,  1930,  shall  henceforth  be  known  and 
rtwtgflf^t^K^  as  the  Omaha-Council  Bluffs  Bridge  Commission,  and 
each  -a  Ita  members  shall  be  known  and  designated  as  a  commls- 
slone-.  The  Commission  may  issue  bonds  payable  from  and 
■•cured  by  bridge  rerenuee  for  the  purpose  of  carrying  out  the 
powers  vested  In  said  Commission  by  this  act  and  section  3  of 
such  act  of  1930.  The  Commission  may  enter  Into  an  agreement 
with  any  bank  or  corporation  as  trustee  having  the  power  to  make 
such  agreement,  setting  forth  the  duties  of  the  Commission  In 
respect  of  the  construction,  maintenance,  operation,  repair,  and 
insurance  of  any  bridge  at  bridges,  the  collection  of  tolls,  the 
conservation  and  application  of  all  funds,  the  safeguarding  of 
moneys  on  hand  or  on  deposit,  and  the  rights  and  remedies  of  said 
trustee  and  the  holders  of  bonds,  as  U  customary  In  trust  agree- 
ments respecting  bonds  of  corporations. 

Sec.  a.  Any  bridge  constructed  or  to  be  constructed  or  owned 
and  operated  by  said  Commission  shall  be  deemed  to  be  an  Instru-  | 
mentalttj  for  Interstate  commerce,  the  Postal  Service,  and  military  i 
and  other  governmental  purposes,  and  In  the  public  Interest,  so  | 
that  each  bridge  may  be  financed  upon  most  advantageous  terms 
and  freed  of  tolls  as  expeditiously  as  possible,  but  In  no  case  nhaU 
the  amortization  period  exceed  ao  years.     Such  bridge  properties. 
Including  any  bonds  Issued  in  connection  therewith,  real  estate, 
easements,  rights  and  privileges,  and  the  income  derived  therefrom 
shall  be  exempt  from  Federal,  SUte.  municipal,  and  local  taxation 
as  are  the  publicly  owned  toll  bridges  constructed  and  operated  by 
the  several  States,  their  agencies,  instrumentalities,  and  political 
subdlvlalons.     Said    Commission    may    purchase    and    operate    any 
existing    bridge    over    the    Missouri    River    which    (Including    ap- 
proaches) abuts  upon  or  enters  into  the  corporate  limit*  of  either 
or  both  the  cities  of  Omaha,  Nebr..  and  Council  Bluffs,  Iowa,  and 
to  pay  the  cost  of  any  such  bridge  so  purchased  the  Commission 
may,  either  separately  or  In  conjxmctlon  with  the  financing  of  any 
other  iHidge.  issue  bonds  as  provided  in  this  act  and  section  3 
of  such  act  of  1930:  Provided,  however.  That  said  Commission  shall 
operate  each  of  the  bridges  under  Its  control  and  charge  and  collect 
such  rates  of  tolls  for  transit  over  same  as  wUl  not  reflect  upon  or 
Inxpair  the  earnings  of  any  otiver  bridge  to  such  an  extent  as  to 
adversely  affect  any  outstanding  bonds  which  the  Commission  may 
have  theretofore  Issued  for  aoxiunt  of  such  other  bridge,  and  the 
construction  of  no  eompetlng  bridge  shall  hereafter  be  authorized. 
the  operation  of  which  will  adi'ersely  affect  such  outstanding  bonds 
unless  provision  Is  otherwise  made  for  the  payment  thereof.    Any 
other  provisions  of  this  act  or  of  section  3  of  such  act  of  1930.  to 
the  contrary  notwithstanding,  said  Commission  may  create  a  fund 
from  all  or  any  part  of  the  stirplua  earnings  of  any  bridge  owned 
and  operated  by  it,  in  excess  iif  the  amounts  required  or  pledged 
for  operation,  maintenance.  Interest,  and  amortization  and  apply 
same  toward  the  payment  of  bonds  held  by  the  United  States  and 
outstanding  against  the  bridge  constructed  imder  the  provisions 
of  section  4  of  such  act  of  193i). 

(b)  The  Commission  shall  exercise  the  same  powers,  duties,  and 
privileges.  Insofar  as  ap^lcable.  with  respect  to  any  bridge  ptir- 
chased  under  the  provisions  of  this  section  as  in  the  case  of  the 
bridge  authorised  to  be  constructed  under  section  3  of  such  act 
of  1030. 

8xc.  S.  The  times  for  commenciag  and  ocmpletlng  the  construc- 
tion of  the  bridge  authorlaed  to  be  buOt  by  section  3  of  such  act 
of  1930,  as  extended,  are  hereby  further  extended  1  and  3  years, 
respectively,  from  June  10.  IWM. 

Ssc.  4.  The  rtght  to  alter,  lunend.  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  amendments  were  agreed  ta 

The  bin  was  ordered  to  he  engrooaed  for  a  third  reading, 
read  the  third  time,  and  passed. 


AXTHTTR   LEK  DASUKR 

The  bin  (S.  4491)  for  the  relief  of  Arthur  t«e  Dasher, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

Be  it  enarted,  etc..  That  the  President  of  the  United  States  be, 
and  he  Is  hereby,  authorized  to  summon  Arthur  Lee  Dasher,  late 
captain.  Field  Artillery,  Regular  Army  of  the  United  States,  before 
a  reUrlng  board  for  the  purpoee  of  hearing  his  case  and  to  Inquire 
Into  all  facts  touching  upon  the  nature  of  his  disabilities,  to  de- 
termine and  report  the  disabilities  which,  in  its  Judgment,  have 
produced  his  incapacity  and  whether  such  disabUitlea  were  In- 
cxured  dxirlng  his  active  service  in  the  Army  and  were  in  line  of 
duty.  That  if  the  findings  of  such  board  are  in  the  afttrmatlve, 
the  President  Is  further  authorized,  in  his  discretion,  to  nomlnats 
and  appoint,  by  and  with  the  advice  and  consent  of  the  Senate, 
the  said  Arthur  Lee  Dasher  as  a  captain.  Field  Artillery,  Regular 
Army  of  the  United  States,  and  to  place  him  immediately  there- 
after upon  the  retired  list  of  the  Army  with  the  same  privileges 
and  retired  pay  as  are  now  or  may  hereafter  be  provided  by  law 
or  regrilations  for  the  officers  of  the  Regular  Army:  Provided,  That 
the  said  Arthur  Lee  Dasher  shall  not  be  entiUed  to  any  back  pay 
or  allowance  by  reason  of  the  passage  of  this  act. 

ADXHnSTRATION    OF    UWlTkU    STATXS    SOLDURS'    HOMX 

The  biU  (S.  4652)  to  provide  for  the  administration  of  the 
United  States  Soldiers'  Home  was  announced  as  next  in 
order. 

Mr.  McKELLAR.  Mr.  President,  may  we  hrve  an  ex- 
planation of  the  bin? 

Mr.  SHEPPARD.  Mr.  President,  the  bin  merely  provides 
that  not  more  than  five  retired  officers  at  the  Soldiers'  Home 
in  Washington  may  be  paid  a  smaU  amount  additional 
to  their  retired  pay,  the  amount  to  be  taken  out  of  the  rev- 
enues of  the  home.  It  involves  no  charge  upon  the  Govern- 
ment. 

Mr.  McKEILLAR.    I  have  no  objection. 

The  PRESrDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  not  to  exceed  five  retired  officers  of  the 
Regular  Army  may  be  assigned  to  active  duty  at  the  United  States 
Soldiers'  Home,  who  while  so  serving,  and  notwithstanding  any 
other  provtsion  of  law.  shall  be  entitled  to  the  pay  and  allowances 
of  officers  of  the  same  rank  and  length  of  service  en  the  active 
list  of  the  Army:  ProruI«d.  That  the  difference  between  active- 
duty  pay  and  allowances  and  retired  pay  of  such  officers  shall  be 
paid  from  funds  appropriated  for  the  maintenance  and  operation 
of  the  Soldiers'  Home. 

AJffl   RESERVX   TKAINING   CORPS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11969^  to 
promote  national  defense  by  organizing  the  Air  Reserve 
Training  Corps. 

Mr.  McBILLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  the  bill? 

Mr.  SHEPPARD.  Mr.  President,  at  the  request  of  the 
House  Military  Affairs  Committee  this  bill  was  drafted  by 
the  War  Department  in  order  that  legislation  organizing  an 
Air  Reserve  Training  Corps  would  be  strictly  in  line  with 
the  Department  point  of  view.  The  bill  authorizes  and 
directs  the  Secretary  of  War  to  organize  an  Air  Reserve 
Training  Corps  and  to  establish  such  rules  and  regulations 
for  its  operation  as  he  may  deem  necessary  and  proper. 

The  War  Department  is  of  the  opinion  that  this  measure, 
if  enacted,  will  encourage  Interest  in  aviation  matters  among 
the  junior  element  of  our  population.  The  measure  in  no 
way  prescribes  compulsory  military  training. 

Mr.  McKELLAR.  What  Is  the  expected  cost  of  the 
proposal? 

Mr.  SHEPPARD.     About  $62,000  per  year. 

The  bin  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  directed  to  organize  the  Air  Reserve  Train- 
ing Corps,  and  to  establish  such  rules  and  regulations  as  he  shall 
deem  fit  and  proper  for  carrying  out  the  purposes  and  objects  of 
this  act. 

Sac.  2.  That  all  male  citizens  of  the  United  States  between  the 
oi  17  year*  and  34  years,  of  sound  physical  condition,  good 


character,  and  wfth  a  iniiiimtDa  edncatton  eqalvalent  to  at  least 
a  full  high-school  course,  shall,  after  agreeing  to  serve  in  the  Air 
Corps  at  the  Army  at  tlM  Unitsd  States  In  the  svant  ot  national 
emergency,  be  eligible  to  be  listed  as  candidates  of  said  Air  Reserve 
Training  Oorpa,  and  shall  be  entitled  to  receive  such  smblem  or 
destgnatlon  to  war  iqmn  the  clothing  as  the  Secretary  of  War 
may  prescribe  while  rsoetvlng  soeh  eoorse  of  twrhnlcal  instmetlon 
and  flying  training  as  shaU  be  prescribed  by  the  Secretary  of  War. 

Sac.  3.  That  the  Secretary  of  War  Is  authorized  to  use  all  proper 
means  and  agencies  for  the  encouragement  of  said  corps,  by  detail- 
ing either  Regular  Army  Air  Oorps  ofBoers  or  Air  Otnps  Reserve 
officers  called  to  extended  active  duty,  to  Inspect  the  instruction 
and  training  of  said  candidates  in  such  private  flying  schof^,  ool- 
teges.  and  tmiversttles.  and  osnters  of  air  instruction  and  training 
as  may  be  selected  by  the  Secretary  of  War  for  that  purpose,  under 
such  regulations  as  he  shall  prsscrlhe. 

8bc.  4.  That  the  Secretary  of  War  Is  further  authorlBed  to  en- 
courage the  development  of  said  oorps  by  permitting  the  use  of 
such  Army  air  fields  from  thna  to  ttms  as  may  not  coofllet  with 
the  work  ot  the  Air  Corps  of  the  Army  of  the  United  States  and 
further  by  permitting  the  ose  In  ground  Instruction  only  at  air- 
planes, aircraft  generally,  and  equipment,  belonging  to  the  Air 
Oorps  of  the  Army  of  ths  Unitsd  States,  If  and  whm.  in  the  Judg- 
ment of  the  Secretary  at  War.  such  use  Is  wise  and  proper  in 
promoting  the  technical  training  of  said  oorps. 

Sac.  5.  That  upon  the  completion  of  such  coarse  of  training 
as  shall  have  been  prescribed  by  the  Secretary  of  War  and  upon 
the  satisfactory  passage  of  final  eramlnatVin  and  tests  as  may 
be  prescribed  for  candidates  of  said  Air  Reserve  Training  Oorpa. 
the  Secretary  of  War  ahaU  Issue  certificates  ot  i^ipointment  as 
members  in  the  Air  Reserve  Training  Corps,  and  said  monbers 
shall  then  be  entitled  to  wear  at  pleasure  such  Insignia  and/or 
other  designations  and  daoaratkms  upon  the  clothing  as  the 
Secretary  of  War  shall  prescribe.  These  members  of  the  Air 
Reserve  Training  Corps  shall  bs  kept  listed  as  to  their  addresses, 
business  oocupationB.  and  other  pertinent  facts,  so  that  the  same 
may  be  available  on  shortest  notice  for  service  In  the  national 
defense  in  the  event  of  a  national  emergency. 

Sac.  6.  That  the  Secretary  of  War  Is  authorlaed  to  give  prefer- 
ment for  appointment  as  flying  cadets  (heavler-than-alr)  and 
for  detail  to  the  Regular  Army  Air  Oorps  Training  Center  for 
flying  instruction  of  the  most  promising  and  desirable  members 
in  the  Air  Reserve  Training  Corps:  Prorkled.  That  they  also  meet 
the  mental,  moral.  physloJ,  and  educational  qualifications  pre- 
scribed by  the  Becretsj-y  at  War  for  the  appointment  of  flying 
cadets  of  the  Air  Oorps.  Army  of  the  United  States.  The  limita- 
tions on  the  appointment  at  cadets  under  this  act  will  be  only 
such  as  the  limitation  of  vacancies  under  existing  laws  shall 
dictate. 

Sac.  7.  Such  laws  or  parts  ot  laws  as  nksy  bs  inconsistent  with 
the  foregotng  are  repeiUed. 

AFPLICATIOIf  or  S'  ATK  WOUOCKIf^  COlfPKHSATXOM  LAWS 

The  bill  (8.  4671)  to  amend  the  act  approved  February  1. 
1928,  concerning  action  on  account  of  death  or  personal  In- 
jury within  places  under  exclusive  jurisdiction  of  the  United 
States,  was  considered,  ordered  to  be  engrossed  fcH*  a  third 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc.  That  the  act  entitled  "An  act  oonnemlng  ac- 
tions on  aooount  of  death  or  personal  Injury  within  places  under 
exclusive  Jurisdiction  of  the  UiUted  States",  spproved  February  1. 
1928  (45  SUt.  M;  U.  8.  Code  of  Laws,  UUe  16.  sec  457) .  is  amended 
to  read  as  follows: 

"In  the  case  of  the  death  of  any  person  by  the  neglect  or  wrong- 
ful act  of  wnnl^*^**'  within  a  national  park  or  other  place  subject 
to  the  exclusive  Jtulsdictlon  of  the  United  States,  within  the  ex- 
terior boundaries  of  any  State,  such  right  of  action  shaU  exist  as 
though  the  pjace  were  under  the  Jurisdiction  of  the  State  within 
whose  exterior  boundaries  such  place  may  be;  and  In  any  action 
brought  to  recover  on  account  of  injuries  sustained  In  any  such 
place  the  rights  of  the  parties  shall  be  governed  by  the  laws  of  the 
State  within  the  exterior  boundaries  of  which  It  may  be:  Pro- 
vided, however.  That  In  a  State  having  a  workmen's  compensation 
act.  such  act  shaU  apply  with  reqiect  to  an  injury  or  death  sus- 
tained in  any  such  place  as  though  the  place  were  under  the  Juris- 
diction of  the  State,  Irrespective  ot  whether  such  Injury  or  death 
is  due  to  the  neglect  or  wrongful  act  of  another." 

STATE  OF  If  AiWtACHUbH  IH 

The  bill  (S.  3700)  for  the  relief  of  the  State  of  Massachu- 
setts was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay  to  the  Oovemor  of 
the  State  of  Massachusetts,  or  his  duly  authorlBed  agent,  the 
sum  of  g333.a86.8a.  out  of  any  numey  in  the  Treasury  not  othM'- 
wiae  appropriated,  being  the  costs,  charges,  and  expenses  prop- 
erly incurred  by  such  State  for  Interest  and  prenUum  paid  for 
coin  in  payment  of  such  Interest  on  bonds  issued  for  money 
borrowed  and  expended  at  the  request  of  the  Presklsnt  ot  the 
United  States  during  the  ClvU  War  In  protecting  the  hartoocs  and 
Xortiivlng  the  coast.    Hw  sooouatlng  oOoers  of  the  Ttaasuty  hav- 


ing found  that  said  expendttures  were  so  tnetirred  and  paid  bf 
the  State:  and  which  the  Oovrt  of  Claims  In  Its  report  to  Oq»- 
grasB  under  the  act  approved  July  16.  1B16,  as  set  forth  In  Hoose 
Document  S60,  Sixty-fifth  Ooogresa,  first  session,  also  found  had 
been  so  Incurred  and  i>ald. 

STntVTT  or  C0L0KA90  UTX&.  TXX. 

Tlie  Senate  proceeded  to  consider  the  biU  (8.  4633)  provld- 
tng  f w  a  survey  of  the  Colorado  Rlvo',  Tex.,  above  the 
county  line  between  Coke  and  Runnels  CounUes,  which  had 
been  reported  from  the  Committee  on  Military  Affairs  with 
an  amendment,  on  page  1.  Une  4,  to  strike  out  the  word 
''survey"  and  Insert  the  words  "preliminary  examination'*, 
and  on  page  2,  line  1.  after  the  numerals  "1917".  to  Insert 
"the  cost  thereof  to  be  paid  from  appropriations  heretofore 
or  hereafter  made  for  examinations,  surreys.  *nd  contingen- 
cies ot  rivers  and  hait>or8",  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That  the  Secretary  of  War  be.  and  be  Is 
hereby,  authorlaed  and  directed  to  cause  a  prrilmtnary  examtna- 
tloQ  to  be  made  of  the  Calaredo  Blvar,  Tnu  above  ths  oeinitf 
Une  between  Coke  and  Runnels  Counties,  with  a  view  to  the 
control  of  floods  in  accordance  with  the  provisions  of  section  t 
of  the  act  entitled  "An  act  to  provide  for  the  control  of  the  floods 
or  the  lOsslsBlppl  River  and  ot  the  Sacramento  River,  Osltf.. 
and  for  other  purposes",  approved  ifarch  1.  1917,  the  cost  tfaereoC 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
exsmlnatlons,  surveys,  and  contingencies  of  rivers  and  harbora. 

The  amendment  was  screed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  l^  providlzig  for 
a  preliminary  examination  of  the  C(4(»mdo  River,  Tex., 
above  the  county  line  between  Coke  and  Runnels  Counties." 

OOKFSMSATXOir  OF  OaiBCT<»  OF  mOAL  BinUEAU  OF  Ulf  ISllUATXaa 

The  bill  (H.  R.  11616)  to  fix  the  compensation  of  the 
Director  of  the  Federal  Bureau  of  Investigation  was  con- 
sidered, <K-dered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  U  enacted,  etc^  That,  efleetlTe  on  ISm  first  (toy  at  the  firsl 
month  next  following  the  approval  of  this  set,  the  oompensatUm 
of  the  Director  of  the  Federal  Bureau  ot  Inveetlgatton  ot  the 
Department  of  Justice  shaU  be  glO^XX)  per  anmim, 

SALE  or  STTXPLUS  WAS  DgPARTMXNT  XKAX.  PBOPBTT 

The  Soiate  proceeded  to  onnstrtrr  the  bill  (S.  4565)  to 
authorise  the  sale  under  the  provisions  oi  the  act  of  March 
12.  1926  (Public,  No.  15),  ot  surplus  War  Department  real 
property,  which  had  been  r^iMrted  from  the  Committee  on 
ICilitary  Affah^  with  amendments. 

Tbe  first  amendment  was  In  section  1  on  page  2.  to  strike 
out  lines  1  to  9.  as  follows:  "Name  of  reservation:  Fort 
Scammel,  Maine;  Fort  Oorgas,  Maine;  Calf  Island,  includ- 
ing Little  Calf  Island,  Mahb.;  Greater  Brewster  Island,  Mass.; 
Port  Newark  Army  Supply  Base,  N.  J.;  Norfolk  Qoarter- 
master  Depot,  Va.;  Stewart  Avenoe  HDhtaxj  Reservation. 
Atlanta.  Ga.;  Camp  Furlong,  N.  Mex.;  Fort  Sill  (portion  eon- 
sisting  of  2.400  acres),  Okla.;  Fort  Ward,  Wash.;  Boca 
Grande  Military  Reservation,  Fla.",  and  to  insert  in  Ilea 
thereof  the  following:  "Name  of  respiration  with  approzl- 
mate  amount  of  land  involi^ed  in  each  instance:  Fort  Scam- 
mel, Maine,  12  acres:  Fort  Gorgas.  Maine.  1.5  acres;  Calf 
Island,  including  Uttle  C^atf  Island.  Mass^  18j06  acres; 
Greater  Brewster  Island,  Mass..  21.7  acres;  Norfc^  Quaiter- 
master  Depot.  Va^  180.18  acres;  Stewart  Avenne  MlUtary 
Reservation.  AUanU.  Cra..  1^5  acres;  Camp  Furlong,  N.  Mex^ 
1,600  acres;  Fort  Sill  (portion  consisting  of  2.400  acres), 
Okla.;  F(Hl  Ward.  Wash.,  32033  acres;  Boca  Qnuode  MUi- 
tary  Reservation.  Fla.,  37  acres";  so  as  to  make  the  section 
read: 


Be  it  enacted,  ete„  That  ttie  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  to  sdl  or  osnae  to  be  edd.  undar  the  pn>- 
▼Islacis  at  the  act  of  March  IX  1096.  the  several  tracts  or  parcels 
of  real  property  hereinafter  deetgnated.  or  any  portion  tbersoC. 
upon  determination  by  him  that  said  traots  or  panels  are  no 
longer  needed  for  military  purpoees.  and  to  execute  and  deliver 
tn  the  name  of  the  United  Btetes  and  In  Its  behalf  any  and  aU 
oontraota.  oonveyanoea.  or  other  Instnunents  neosssary  to  effecuate 
soeh  sale  and  conveyanoe: 

Name  of  reeervatton  with  ammndmate  amount  of  land  Involved 
IB  each  Instance:  Fort  flcammel,  Ualne.  12  acns;  Fort  QargM* 
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Maine.  1^  •ertm;  Calf  XalaiMl.  IncIudlBg  Little  Calf  Island.  Mass.. 
IBM  mam:  Greater  Brewiter  IslAnd.  Mam..  21.7  acres;  Norfolk 
Quartermacter  Depot.  Va..  180.18  acres;  Stewart  Avenue  Military 
RcwrraUon,  AUant*.  Oa..  1J6  acres;  Camp  F\irlong.  N.  Mex., 
1.800  acres:  Port  Sill  (portion  cinalstlng  ot  2.400  acres).  Okla.; 
P^jTt  Ward.  Waah^  32033  acres;  Boca  Grande  Military  Reserva- 
tion. Fla.,  37  acTvs  (portion  excei)ted  and  reserved  Ijy  act  of  Mar. 
12.  1836)  :  Provided,  That  no  properties  mentioned  In  this  act  ahall 
be  held  for  sale  to  any  State,  couaty.  or  munlclpalltf.  pursuant  to 
McUon  7  d  the  act  of  March  13.  1926.  for  a  period  longer  than 
8  months,  unleas  the  Secretary  af  War  ahall  determine  that  an 
estanstan  ot  time  will  cause  no  substantial  loss  lo  the  United 
States:  Provtd0d  further.  That  tlw  net  proceeds  from  the  sale  of 
th«  above  properties  shall  be  deposited  In  the  Treasury  to  the 
credit  of  'Klaccllaneous  receipts. ' 

Tlie  amfndmfnt  ms  agreed  to. 

The  aext  EmendmeDt  was,  in  section  2,  on  pctge  3.  line  18. 
after  the  words  "miaoeUaneous  receipts",  to  strike  out 
"Laurel  Hill  Cemetery.  Baltimore,  Bid.  (67  lots)  Confederate 
lot,  Oreenlawn  Cemetery,  IndiiinapoUs,  Ind.:  trax:t  designated 
DO.  2  of  the  Confederate  Ccxnetor.  Point  Lookout,  Md.: 
Soldiers'  lot.  Camp  Denniaon.  Ohio;  tract  of  Isjid  on  which 
is  situated  the  lodge  for  the  superintendent  of  the  Cave  Hill 
National  Cemetery,  Louisville,  Ky.".  and  in  lieu  thereof  to 
Insert  "Laurel  Hill  Cemetery.  Baltimore.  Md.  (67  lots),  area 
imknown;  Confederate  lot.  Oreenlawn  Cemetery,  Lidlan- 
apolis,  Ind..  approximate  acreage  five- tenth;  acre:  tract 
desigziated  no.  2  of  the  Confederate  Cemetery  PtAnt  Lock- 
out, Md..  approximate  acresige  2.25  acres;  Soldiers'  lot. 
Camp  Dennison,  Ohio,  approximate  acreage  six  himdred 
and  twenty-eight  one- thousandths  acre;  tract  of  land  on 
which  is  situated  the  lodge  lor  the  superintendent  of  the 
Cave  Hil]  National  Cemetery,  Louisville,  Ky..  approximate 
acreage  twenty-two  one-hundredths  acre",  so  as  to  make  the 
section  read: 

Sk.  2.  That  the  Secretary  of  War  be.  and  he  la  hereby,  author- 
ised to  seU  or  cause  to  be  sold,  in  the  manner  and  upon  such 
terms  as  he  shall  deem  expedient,  the  cemetery  properties  here- 
inafter designated  and  to  execute  and  deliver  In  the  name  of 
the  United  States  and  In  Its  behalf  any  and  all  (Xtntracts.  con- 
veyances, or  other  Instruments  necessary  to  effectuate  such  sale 
and  conveyance,  and  that  the  expense  of  sale  shall  be  paid  from 
the  proceeds  thereof,  and  the  net  proceeds  dei>oslted  in  the 
Treasury  to  the  credit  of  "Miscellaneous  receipt.'!":  Laurel  Hill 
Cemetery.  Baltimore.  Md.  (67  lots),  area  vmknowa;  Confederate 
lot.  Greenlawn  Cemetery,  Indianapolis.  Ind..  approximate  acreage 
five-tenths  acre;  tract  designated  "no.  2"  of  tlie  Confederate 
Cemetery,  Point  Lookout,  Md.,  approximate  acreiige  2.25  acres; 
Soldiers'  loC  Camp  Dennlson,  Olilo,  approximate  atreage  six  hun- 
dred and  twenty-eight  one-thoiisandths  acre;  tract  of  land  on 
which  is  situated  the  lodge  for  ttie  superintendent  of  the  Cave  Hill 
National  Cemetery.  LoulavlUe,  Ky..  approximate  acreage  twenty- 
two  ome-huJKtredths  acre. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  i:hlrd  reading, 
read  the  third  time,  and  passtKi. 

CXJITTOH    COUKTT.    IOWA.    STATX    PAEK 

The  bill  (S.  434«)  granting  to  the  State  of  Iowa  for  State 
park  purposes  certain  land  ot  the  United  States  in  Clayton 
County,  Iowa,  was  announced  as  next  in  order. 

Mr.  MURPHY.  Mr.  President.  House  biU  11929  is  an 
identical  bilL  I  ask  unanimous  consent  to  substitute  the 
House  bffl  for  the  Senate  bill  and  that  the  House  biU  be 
idaced  upon  its  passage. 

The  PRESIDINO  OFFICER,     Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R.  11929)  granting 
to  the  State  of  Iowa  for  State  park  purposes  certain  land 
of  the  United  States  in  Clayton  County,  Iowa,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  f  oDowa: 

Be  tt  enacted,  eto..  That  thens  is  hereby  granted  to  the  State  of 
Iowa,  upon  the  ooodlUona  and  limitations  hereinafter  expressed, 
the  foUowtag-deacrlbed  land  ot  the  United  SUtes  lying  and  being 
In  the  Upper  Mlsalastppl  River  WUd  Life  and  Fish  Refuge,  In 
ClayCOQ  Oannty,  Iowa,  aggregating  544  27  acres,  more  or  less,  to 
be  held  and  administered  by  said  State  for  the  ptuixwes  of  a 
State  pobllo  park: 

Lota  a.  S,  and  4.  section  35,  township  95  north,  range  3  west. 
fifth  prlztctnal  miertdlan  (exoeptHig.  however,  from  said  lot  2  a 
strip  ot  land  on  the  north  side  8  chains  wide  at  the  east  end  and 
12  cbalna  wide  at  the  west  end.  containing  28.72  acres,  more  or 

from  said  loto  2.  S.  and  4.  a  strip  ot  land 


containing  6.25  acres,  more  or  less,  being  the  right-of-way  of  the 
Chicago.  Milwaukee.  St.  Paul  &  Paclllc  Ry),  the  parcel  hereby 
conveyed  containing  according  to  survey  127.73  acres,  more  or 
less 

Lot  21,  block  11;  lot  21.  block  13;  lots  7,  8,  12,  14,  and  17.  block 
14;  and  lots  4,  6.  6.  7,  8,  and  9.  block  42;  aU  situate  In  the  James 
McGregor.  Jr..  addition  to  the  town  of  McGregor,  Iowa,  containing 
according  to  survey  1.57  acres,  more  or  less. 

A  parcel  of  land  In  sections  22  and  27,  township  95  north, 
range  3  west,  flith  principal  meridian,  described  as  follows: 

Beginning  at  comer  1.  the  center  of  section  27.  an  established 
fence    comer;    thence    south    89    degrees    23    minutes    east,    with 
quarter -section  line.  18.93  chains  to  comer  2,  a  2-  by  2-  by  15-incb 
oak  stake   beside   fence  comer  of  land   formerly  owned   by  Pearl 
Johnson;  thence  with  boundary  of  land  formerly  owned  by  Pearl 
Johnson,  north  44  degrees  east  7S8  chains  to  comer  3.  an  elm 
poet  5  inches  in  diameter.  4  feet  above  ground;   thence  south  64 
degrees  east  exactly  6  chains  to  comer  4,  an  elm  poat  4  inches  in 
dUmeter.    4    feet    above    ground:    thence   south    44    degrees    west 
exactly  4  chains  to  comer  5,  an  elm  stake  3  Inches  in  diameter.  1 
foot  above  ground;  thence  south  88  degrees  23  minutes  east,  with 
quarter-section   line   and   leaving   land   formerly   owned   by   Pearl 
Johnson.  14.80  chains  to  comer  6.  the  quarter-comer  between  sec- 
tions 26  and  27,  a  8-  by  8-  by  48-lnch  post  above  ground,  scribed 
"US",  and  a  14-  by  15-lnch  Iron  pipe  above  groxmd.  In  a  mound 
of  stone,  a   lO-lnch  red  oak  bears  no^h  35  degrees  west  thirty- 
eight  one-hundredttis.  blazed  and  scrloed  "BT  5-2";  thence  north, 
with  the  line  between  secUons  26  and  27,  37.90  chains  approximate, 
a  4-  by  4-  by  48-lnch  flr  post  in  mound  of  stone  on  southwest  side 
of  road,  exactly  40  chains  to  the  line  between  sections  22  and  27, 
exactly  43  chains  to  c<Mmer  7,  a  point  on  west  bank  of  the  Missis- 
sippi River  and  in  the  east  line  of  section  22;    thence  nc«^h  28 
degrees  11  minutes  west,  with  west  bank  of  the  Mississippi  River, 
530  chains  to  comer  8,  in  the  south  line  of  "C"  Street  of  the 
town  of  McGregor;  thence  south  86  degrees  48  minutes  west,  with 
south  line  of  "C"  Street,  4J0  chains  to  comer  9,  a  2-  by  2-  by  12- 
inch  ash  stake,  above  ground,  at  a  point  determined  as  the  north- 
east comer  of  the  unnumbered  town  lot  owned  by  Kva  Jordan; 
thence  south  3  degrees  12  minutes  east,  with  the  east  line  of  the 
Bva  Jordan  lot  as  determined  by  this  sxirvey.  1.51  chains  to  corner 
10,  a  2-  by  2-  by  12-lnch  ash  stake;  thence  with  four  lines  In  rear 
of'  block    14.  south   88  degrees  48   minutes  west.    10.27   chains   to 
comer  11.  a  point;   thence  south  77  degrees  21  minutes  west,  4  19 
chains  to  comer  12.  a  point;   thence  north  49  degrees  38  minutes 
west,  forty-two  one-hundredths  chain  to  comer  13.  the  east  comer 
of  lot  19.  block  14.  a  4-  by  4-  by  36-inch  flr  post  above  groiind  in  a 
mound  of  stone,  scribed  "US  Comer  5-8";  thence  south  40  degrees  22 
minutes  west.  6.19  chains  to  the  line  between  sections  22  and  27,6.33 
chains  to  comer  14,  the  east  comer  of  lot  1.  block  13,  a  7-  by  7-  by 
36-lnch  butternut  post  above  ground,  scribed  "US  5-9".  In  a  mound 
of  stone:  thence  south  49'38'  east.  1.51  chains  to  comer  15.  a  9-lnch 
white-oak  tree  with  a  5-  by  5-  by  24-lnch   Ironwood  post   above 
ground,  scribed  'US  5-10",  in  a  mound  of  stone,  beside  it,  a  15-lnch 
red  oak  bears  north  50'  east  eighteen  one-hundredths,  blazed  and 
scribed  "BT  5-10";   thence  south  40''22'  W.,  1.61  chains  to  comer 
16,  an  8-  by  8-  by  36-inch  ironwood  poet  above  ground,  scribed 
"US  5-11",  In  mound  of  stone:  thence  north  49*38'  W.,  1.51  chains 
to  comer  17,  a  1-  by  4-  by  36-lnch  oak  stake  above  ground,  at  the 
east  corner  of  lot  3,  block  13;  thence  south  40°22'  W.  18.75  chains 
to  comer  18,  the  east  corner  of  lot  5.  block  11;  thence  south  49  38'  E. 
1.59  chains  to  comer  19,  a  2-  by  2-  by  12-inch  elm  stake  above 
ground.  In  mound  of  stone:   thence  south  0*24'  K.  1.66  chains  to 
comer  20,  a  2-  by  2-  by  12-lnch  elm  stake;  thence  south  20°  E.  Ill 
chains  to  comer  21,  a  2-  by  2-  by  12-lnch  oak  stake  on  the  north 
line  of  Payette  Street;  thence  east,  with  the  north  line  of  Payette 
Street,  2  83  chains  to  corner  22.  at  the  intersection  with  the  east 
line  of  State  Street;  thence  south  0*24'  E..  with  the  east  line  of 
State  Street,  9.09  chains  to  corner  23.  at  the  intersection  with  the 
south  line  of  Howard  Street,  a  4-  by  4-  by  36-lnch  flr  post  above 
ground,  scribed  "US  Oor  5-18".  besides  a  24-lnch  red  oak;   thence 
west  6.36  chains  to  comer  24,  in  the  qviarter-section  line  between 
the  northwest  quarter  and  the  northeast  quarter  of  section  27.  a 
4-  by  4-  by  36-inch  flr  post  above  ground,  scribed  "US  Cor  5-19",  a 
14-lnch  white  oak  bears  south  20^  S.  sixty  one-hundredths.  blazed 
and   scribed    "BT-19";    thence   south   0*24'    E..    with    the    quarter- 
section    line    between    the    northwest    quarter    and    the    northeast 
quarter  of  section  27,  4.53  chains  to  comer  25,  a  4-  by  4-  by  36-lnch 
fir  post  above  ground,  scribed  "US  Cor  5-20",  an  8-lnch  hickory 
bears  north  85'   W    fifty  one-hundredths.  blazed  and  scribed   "BT 
5-20";  thence  north  70°37'  W.  4  J6  chains  to  corner  26,  a  2-  by  2-  by 
12-lnch  elm  stake  above  ground;  thence  south  19*23'  W.,  with  line 
In  rear  of  block  42  seventy-six  one-hundredths  chain  to  the  north- 
east comer  of  lot   1.   block  42,  8.42  chains  to  comer   27,   in  the 
quarter-section  line,  a  6-  by  6-  by  48-lnch  poet  above  ground.  In 
mound  of  stone;  thence  south  89°23'  E.  6.85  chains  to  the  place  of 
beginning    (excepting  therefrom   a  circular   piece  of  ground.   2.27 
chains  In  diameter,  surrounding  the  McGregor  City  Water  Reservoir, 
containing  forty-one  one-hundredths  acre,  more  or  less;  and  a  strip 
of  land  containing  1.50  acres,  more  or  leas,  being  the  right-of-way 
of   the  Chicago.   Milwaukee,   St.   Paul   &   Pacific   Ry),   the   parcel 
hereby  conveyed  containing  according  to  survey  15235  acres,  more 
or  less. 

Lots  6,  7,  8,  12.  13.  14.  15,  16,  17.  and  18,  block  30:  lota  1,  2.  3, 
4.  5,  6.  7.  west  half  lot  9.  all  of  lots  10,  11.  12,  13,  14,  and  15, 
block  33;  lots  1.  2.  3.  4.  6.  0.  10.  11.  and  12,  block  36.  aU  situate  in 


the   James   MeOregor.   Jr^   addition   to   the   town   of   McGregor, 
containing  according  to  survey  3.72  acres,  more  or  leaa. 

A  certain  parcel  of  land  in  the  northwest  quarter  section  27, 
township  95  north,  range  3  west,  fifth  principal  meridian,  described 
as  follows: 

Beginning  at  comer  1,  the  qtiarter-comer  between  aectlons  27 
and  28,  an  established  fence  comer  with  a  1  Vi-  by  la-tneh  iron  pipe 
above  ground,  beelde  it:  thenoe  south  e»o  2S'  east,  with  the 
quarter-section  line  between  the  northwest  quarter  and  the  south- 
west quarter  of  section  27  11.16  chains  to  comer  2,  an  established 
fence  comer;  thence  north  18o  14'  east,  and  13.31  chains  to 
ccM-ner  8,  an  esUbllshed  fence  oomer  with  a  4-  by  4-  by  S6-inch 
hickory  post  above  ground,  scribed  "US  6-S".  beside  It,  a  10-lnch 
hickory  bean  north  25°  W.  forty-two  one-hundredths  blaaed  and 
scribed  "BT  6-3";  thenoe  south  70*  67'  east  8,93  chains 
to  oomer  4.  the  northwest  oomar  ot  lot  1.  block  87.  town 
of  McGregor,  thence  north  lOo  S'  east,  with  rear  Une  of  block 
36,  10i»8  chains  to  comer  6.  a  2-  by  S-  by  12-ineh  ash  stake 
above  ground,  marked  "US  8-6".  In  the  south  line  of  Elm  Street; 
thence  north  68*66'  west,  with  south  11ns  of  Sim  Street,  10.44 
chains  to  oomer  8.  a  S-  by  9-  by  U-lnch  ash  stake  above  ground, 
marked  "US  8-6",  at  the  nortbeMtt  oomer  of  lot  1.  block  88:  thenos 
south  21*6'  west,  with  two  lines  In  rear  of  block  S3  1.66  chains 
to  comer  7,  a  4-  by  4-  by  38-lneh  fir  post  above  ground,  scribed  "US 
Oor  6-7",  an  8-inch  hickory  bean  south  80*  west  seventy  one-hun- 
dredths blaosd  and  scribed  "BT  8-7";  thence  south  73*25'  west 
12.80  chains  to  comer  8.  a  point  In  ^ulng  Creek  on  the  line  be- 
tween sections  27  and  28.  a  witness  oomer  falls  fifteen  ons-htm- 
dredths  east  on  bank  of  creek,  a  4-  by  4-  by  40-lnch  flr  post  abov* 
ground,  scribed  "US  Cor  6-8",  In  a  mound  at  stone,  a 
30-lnch  elm  bean  south  eighteen  one-hundrsdths;  thence  south 
0*2'  east,  with  line  between  sections  27  and  28.  30.26  chains  to 
the  place  of  beginning,  containing  according  to  survey  38,66  acres, 
more  or  less. 

Lots  13,  14.  16,  and  16.  block  18;  lots  1.  2.  3,  4.  6.  6.  S.  10.  It, 
12.  13,  14,  and.  the  east  20  feet  of  lot  16,  block  26,  all  situate  In 
the  James  McGregor,  Junior,  addition  to  the  town  of  McGregor. 
Iowa,  containing  according  to  survey  134  acres,  nune  or  leaa. 
A  certain  parcel  of  real  estate  In  sections  22  and  27.  township 
95  north,  range  8  west,  fifth  principal  meridian,  described  as 
follows : 

Beginning  at  comer  1,  the  point  where  the  line  between  sections 
21  and  22  intersects  the  south  line  of  the  Glard  claim,  an  estab- 
lished fence  comer:  thezK«  south  0*2'  east,  with  line  between 
sections  21  end  22,  9.07  chains  to  comer  2,  a  point  in  fence  line; 
thence  south  68° ir  east,  parallel  to  and  3.40  chains  northeast 
of  the  northeast  aide  of  block  27,  1003  chains  to  the  line  between 
sections  22  and  27,  IBJTJ  chains  to  oomer  8,  the  west  side  of 
Cemetery  Road  and  northeast  comer  of  the  Chapin  lands,  a 
4-  by  4-  by  36-lnch  fix  post  above  ground,  scribed  "US  Cor  1-3",  be- 
sides an  established  fence  comer;  thenoe  south  30*49'  west  3.41 
chains  to  comer  4.  the  northeast  comer  of  lot  17.  block  26;  thence 
south  69*11'  east,  with  the  rear  Une  of  block  36, 12.12  chains  to  cor- 
ner 6.  a  1-  by  13-tnch  iron  pipe  above  ground  at  the  rear  oomer  to 
blocks  18  and  26;  thenoe  south  82*22'  east,  with  rear  line  of  block 
18,  2A6  chains  to  oomer  8,  a  1-  by  12-lnch  pipe  above  ground  and  an 
8-  bv  8-  by  48- inch  oak  post  above  ground,  scribed  "US  l-«".  In 
Tn/Minrt  of  atones;  thence  north  48°47'  west  1.47  chains  to  oomer  7,  a 
6-  by  6-  by  24-lnch  basswood  post  above  ground,  scribed  "US  1-7**  In 
mound  of  stones;  thenoe  north  40*13'  east  BSH  chains  to  comer 
8.  5-  by  6-  by  30-lnch  basswood  post  above  ground,  scribed  "US  1-8", 
In  mound  of  stones;  thenoe  south  49*47'  east  SJT?  chains  to  comer 
0,  a  2-  by  2-  by  15-inch  oak  stake  above  ground,  at  the  rear  corner 
ry.tT.TTw^n  to  lots  4  and  6.  block  18;  thence  north  40*13'  east  with 
rear  Une  of  blocks  18  and  17.  12,61  chains  to  the  Une  between  sec- 
tions 27  and  22,  14.40  chains  to  comer  10.  a  2-  by  3-  by  15-inch  oak 
stake  above  ground;  thenoe  north  49*47'  west  2.11  chains  to  comer 
11,  a  2-  by  2-  by  16-lnch  oak  stake  above  ground:  thenoe  north 
40*13'  east  1^4  chains  to  comer  13.  a  3-  by  3-  by  13-lnch  oak  stake 
above  ground,  on  the  line  between  lots  6  and  6.  block  30;  thenoe 
north  49*47'  west  IJMJ  chains  to  comer  13.  the  rear  comer  common 
to  lots  6  and  8.  block  90;  thence  south  40*13'  west  with  rear 
line  of  said  lot  6,  1,25  Chains  to  comer  14.  an  established  fence 
comer  on  the  northwest  side  of  lot  6.  block  20;  thence  north 
59*12'  west  1.44  chains  to  corner  15,  a  stake:  thence  north 
30*48'  east  1,61  chains  to  oomer  16,  In  the  rear  Une  of  t>lock  21 
at  a  point  1.70  chains  westerly  of  the  south  comer  of  lot  1, 
block  21;  thence  north  89*13'  west  with  the  rear  line  of  blodc  31. 
15.19  chains  to  comer  17.  a  7-  by  7-  by  48-lnch  oak  post  above  grotmd. 
scribed  "US  1-17",  on  the  south  line  of  the  Glard  claim;  thence 
south  87*49'  west,  with  the  south  line  of  the  Glard  claim,  25.88 
chains  to  the  place  of  beginning  (excepting,  however,  therefrom. 
12.19  acres,  more  or  less,  described  as  follows:  Beginning  at 
comer  1,  a  chiseled  cross  and  mound  of  stones,  on  l^e  extreme 
southwest  point  of  the  rock  blttff  Xkorthwest  from  what  Is  known 
as  Market  Square  In  the  town  of  McGregor,  the  intersection  of 
Gamavlllo  Avenue  and  BueU  Avenue  bean  8.  10*85'  K..  6.88 
chains  distant:  thence  If.  24*40'  W.  TJH  chains  to  comer  2, 
an  established  fence  comer;  thence  N.  44*10'  K.  6^7  chains 
to  comer  8.  a  4-  by  4-  by  W  Inch  flr  post  above  ground,  scribed  *D8 
9-X".  in  a  mound  of  stones;  thence  north  ssaetty  64*  X.  8,61 
chains  to  comer  4.  a  4-  by  4-  by  42-lnch  flr  post  above  ground, 
scribed  "US  4-X",  In  mound  of  stones,  on  rock  point  at  brink  of 
bluff;  thence  B.  58*60'  X.  1047  ehatm  to  oomsr  i.  a  »-  by  t-  by  M- 


Inch  oak  post  abov«  gimmd  and  a  1-  by  13-tnch  Iran  pipe  abow 
ground,  in  mound  of  stones  which  Is  on  brink  of  bluff  over  brftok 
schoolhouse;  thenoe  south  exactly  84°  W.  2,84  chains  to  oomer  6, 
a  4-  by  4-  by  42-lnch  flr  post  above  ground,  scribed  "UB.  e-X",  In 
moxind  of  stones  and  beside  a  chiseled  cross  on  a  large  boulder; 
thenoe  south  exactly  66°  W.  4.70  chains  to  earner  7,  a  8-  by  t-  by 
18-lnch  oak  stake  above  ground:  thense  S.  71  "66'  W.  7.77  chains 
to  the  place  of  beginning)  the  parcel  hereby  conveyed  containing, 
according  to  survey,  53.58  acres,  more  or  less,  subject  to  any  exist- 
ing rights  or  essements  for  roads  over  or  across  the  above-described 
land. 

Lots  4.  6,  and  6.  block  46,  in  the  James  McOregor,  Jr..  addition, 
to  the  town  of  McGregor,  Iowa,  containing,  aooordlng  to  surrey, 
M  acre,  more  or  leas. 

A  certain  parcel  of  land  In  the  southeast  180  acres  of  the  Otsrd 
CUhn.  and  within  what  would  bs  see.  22.  T.  96  N,  R.  8  W,.  flftb 
principal  meridian,  descrlbsd  as  follows: 

Beginning  at  comer  1,  the  rear  comer  common  to  lots  9  sad  10, 
block  8.  town  at  McGregor,  or  lill  chains  northwsstcrty  from  the 
south  oomer  of  the  Goodie  Garden  Oonfsctlonery  Building:  tbsnes 
N.  48*68'  W.  BJ»  chains  to  oomer  3.  a  1-  by  12-ineh  galvmnlaed  liOB 
pipe  above  ground.  In  a  mmmd  of  stone;  thence  N.  79°6'  W.  8jS4 
chains  to  comer  3,  In  the  rear  line  ot  block  48  and  j88  chain 
southeast  of  the  north  comer  ot  said  block  46:  thence  8.  88*88'  S.. 
with  the  rear  line  ot  blocks  48  and  46,  6.36  chains  to  oomsr  4.  the 
rear  comer  common  to  lots  8  and  9.  bloek  46:  thenoe  B.  31*48'  X^ 
with  two  rear  lln-as  of  block  46.  8,17  chains  to  comer  6.  a  potot; 
thence  8.  40*88'  K.  3iI3  Chains  to  comer  8,  the  east  earner  at  lot 
1.  Uock  45.  a  4-  by  4-  by  86-txkeh  binary  post  above  ground,  scribed 
"US  8-6",  a  10-tnch  oak  bean  north  46°  B.,  .39  chain,  blsasd 
and  scribed  "BT  8-6".  an  8-lnch  hickory  bean  N.  66*  W..  JBO 
chain,  bland  and  scribed  "^T  8-6":  thence  8.  40*  32'  W..  with 
the  southeast  line  of  bloek  45.  1.61  chains  to  oomer  7.  the  south 
oomer  of  lot  1.  block  46;  thenoe  N.  88°69'  X.,  with  the  north  Uns 
of  "A"  street,  2,34  chains  to  oomer  8.  in  the  rear  Une  of  block  8; 
thence  N.  40*22'  B,.  vrlth  the  rear  line  of  block  8.  9M  chains  to 
the  place  of  beginning,  containing,  according  to  survey,  911  aerM, 
more  or  leas. 

A  oertain  parcel  of  lazul.  attoated  In  lot  9  of  the  southeast  180 
acres  ot  the  Glard  dalm  and  within  what  would  be  sec.  33,  T.  M 
N..  R  8  W„  flfth  principal  meridian,  deecrlbed  as  foUows: 

Beginning  at  comer  1.  a  point  In  the  north  line  of  said  lot  0  and 
1136  chains  east  of  the  northwest  oomer  thereof,  being  the  north 
comer  common  to  the  Munn  lands  and  the  Lorang  property,  a 
6-  by  6-  by  48-lnch  white  oak  post  above  ground,  in  a  mound  of 
stone,  a  20-inch  white  oak  bean  8.  67*  X..  sixty  (»ie-hnndT«dths 
chain,  blazed  and  scribed  "BT  3-1".  a  10-lnch  hickory  bean  8.  6* 
E.,  eighty-nine  one-hundredths  chain,  blazed  and  scribed  *3T-31"; 
thence  N.  88*59'  E.,  with  the  north  line  of  said  lot  0,  3047  chains 
to  comer  3.  a  10-  by  10-  by  S3-lneh  oak  post  above  ground,  scribed 
"US  2-2",  and  a  1^-  by  16-lnch  pipe  above  ground.  In  a  moimd  of 
stone,  at  the  northeast  oomer  of  said  lot  9.  a  le-lnch  white  oak 
bean  8.  30*  W,.  thlrty-elx  on»-htmdndths  chain,  biased  and 
scribed  "BT  3-2";  thenoe  S.  8*36'  X,.  with  Une  between  lot  9 
and  lot  8  of  southeast  160  acres  of  Glard  Claim,  8.89  chains  to 
comer  8,  the  northwest  comer  of  lot  7,  a  1-  by  13-lnch  iron  pipe 
above  ground,  between  trees  with  <^d  blaBea.  a  10-lnch  twha^Mack 
oeX  bean  S.  38*  W..  eight  one-hundredths  chain,  scribed  "BT  3-8", 
an  18-inch  black  oak  bean  N.  10*  W..  Uilrty-four  one-hundredths 
chain,  scribed  "BT  3-3";  thenoe  8.  68*14'  W.  with  line  between 
Munn  lands  and  property  <rf  the  Northeastern  Iowa  Outen 
elation.  30J>4  chains  to  oomer  4.  a  6-  by  6-  by  43-Inch 
post  above  ground,  in  a  mound  at  stcmea.  in  the  line  between 
lots  9  and  10,  a  13-lnch  butternut  bean  8.  38*  X..  thirty-five  oofs- 
hundredths  chain,  blazed  and  scribed  "BT  3-4",  a  30-lnch  syea- 
more  bean  N.  68*  X.,  forty-one  one-hundredths  chain.  hls»ed  uid 
scribed  "BT  3-4";  thence  N.  39*61'  W,.  with  two  lines  common  to 
lots  9  and  10,  9.11  chains  to  comer  6,  a  point  In  said  Une;  tbenee 
N.  60*15'  W.,  thlrty-flve  one-hundredths  chain  to  corner  6,  a 
6-  t^  86-lnch  ash  post  above  ground,  in  moxind  of  stone,  the  sooth 
comer  common  to  the  Munn  lands  and  the  Lorang  property; 
thence  north,  with  the  line  between  Lorang  and  leaving  the  line 
between  lots  0  and  10,  8.48  chains  to  a  4-  by  4-  by  43-lneh  flr  poi* 
above  ground,  scribed  "VS  8.48"  with  arrow  pointing  south,  being 
on  the  north  side  of  the  Helgbts  Boad.  9.88  chains  to  the  {dace 
of  beginning,  containing  36.62  acres,  more  or  lasa.  subject  to  any 
existing  rights  or  easements  for  roads  over  or  across  the  land  above 
described. 

Lots  4.  6,  6.  7.  8.  and  9.  block  48,  In  James  McGregor,  jr..  addi- 
tion to  the  town  of  McGragor,  Iowa  (excepting  therefrom  a  strip 
of  land  being  the  right-of-way  of  the  Chicago,  Milwaukee.  St. 
Paul  Jk  Padflc  Ry.).  the  pared  hereby  eonvsyed  rotitalntng.  ao- 
oordlng to  survey,  stxty-nlne  ooe-hundredths  acres,  mon  or  leas. 
Lot  7,  excepting  a  strip  1  chain  In  width  along  the  wsst  slds. 
in  the  southeast  160  acres  of  the  Glard  claim  and  within  what 
wotild  be  section  33.  township  05  north,  range  S  west,  flfth  princi- 
pal meridian,  described  as  taUom: 

Beginning  at  comer  1.  a  3-  by  13-tneh  Iron  pipe  above  groond. 
tn  a  n^"""^  of  stone,  and  on  the  north  Une  of  said  lot  7,  1 
chain  easterly  from  the  northwest  earner  thereof;  thenoe  soath 
0*17'  X.,  parallel  with  and  1  chain  east  of  the  west  line  of  lot 
7,  8J0  chains  to  comer  3,  a  point  on  brink  of  cliff  In  the  south 
jiw^i  of  lot  7;  thence  north  83*80'  X,.  with  line  between  lot  7  sad 
lot  6.  SjOS  chains  to  a  4-  by  4-  by  oe-lneh  flr  post  abo>««  gnmnd. 
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•ciib«d  "TJS  ♦-3-.  In  monnd  of  stone,  on  weat  side  of  McGregor- 
Marquette  Road.  4.44  chains  to  corner  3.  the  comer  common  to 
lot*  6  and  7  and  block  48  of  the  James  McGregor.  Jr..  addition  to 
the  town  of  McGregor:  thence  nortn  8' 15"  west,  '^"h  the  line 
between  lot  7  and  block  48.  5.72  chains  to  comer  4  the  corner 
common  to  lou  7  and  8  and  block  48  of  the  town  of  McGregor 
thence  south  88'30'  W..  with  ttie  line  between  lots  7  and  8.  L84 
cliaina  to  a  4-  by  4-  by  36-lnch  flr  poet  above  ground  scribed 
^4^1"  in  mound  of  stone,  on  west  side  of  McGregor -Marquette 
Road  4.58  chains  to  the  place  of  beginning,  contalnmg.  according 
to^mrvey.  2  68  acres,  more  or  less,  subject  to  existing  easements 
for  roads  and  railroads.  , 

A  strip  of  land  4  4  chains  wide  along  the  north  side  of  lot  1. 
.ectlon  11.  town-rhlp  94  nortii.  range  3  west.  fUth  principal  meridian 
(excepting  therefrom  a  strip  of  land  containing  »ljty-Qve  one- 
hundredths  acrea.  being  the  right-of-way  of  the  Chicago.  MU- 
waukee.  St.  Paul  &  Pacific  Ry.),  the  parcel  thereby  conveyed 
containing,  according  to  survey,  10.88  acres,  more  or  less. 

Lot  4  secUon  11.  township  94  north,  range  3  west,  fifth  prln- 
cipid  meridian  (excepting  thertjfrom  a  strip  of  land  containing 
SOB  aci«s  being  the  right-of-way  of  the  Chicago.  Milwaukee.  St. 
Paul  &  Pacific  Ry.).  the  parcel  hereby  conveyed  containing  ac- 
cording to  survey  42.36  acres,  more  or  less. 

Lot  1  and  the  north  half  of  lot  2.  section  23,  township  94  north, 
range  3  weat  fifth  princlp»I  meridian  (excepting  therefrom  a  strip 
of  landing  containing  756  acres,  being  the  right-of-way  of  the  Chi- 
cago MUwaukee,  St.  Paul  &  Pacific  Ry.).  the  parcel  hereby  con- 
veyed containing,   according  to  svu^ey,  75.24  acres,   more  or  less. 

The  Sute  shall  Improve  and  mainUln  the  said  land  for  such 
purpose  and  not  otherwise,  and  shall  provide  adequate  con- 
veniences for  the  pubUc.  No  fee  or  other  charge  shall  ever  be 
Impoaed  or  exacted  for  admission  of  the  public  to  the  park  or  for 
use  and  enjoyment  of  the  park  by  the  public  tinder  such  reason- 
able regulations  as  may  be  pre«crlbed  by  the  State  or  Its  author- 
ised officials.  The  State  shall  sedulously  safeguard  the  wildlife 
m  the  park  from  molestation  and  destmctlon.  and  shall  do  every- 
thing reasonably  necessary  to  safeguard  the  park  from  Injury  by 
fire  or  otherwise,  and  shaU  preserve  the  timber  and  other  natural 
growth  in  the  park  from  depredation  and  destruction.  In  the 
event  the  State  shall  fall  to  maintain  the  aforesaJd  granted  land 
as  a  State  park  under  the  conditions  and  limitations  herein  pre- 
scribed, or  upon  abandonment  of  the  park  by  the  State,  said  land 
and  all  Improvements  thereon  shall  revert  to  the  United  States. 

The  PRESIDING  OFFICER.  Without  objection,  the  bill 
(S.  4346)  granting  to  the  State  of  Iowa  for  SUte  park  pur- 
poses, certain  land  of  the  United  States  in  Clayton  County. 
Iowa,  will  be  indefinitely  postponed. 

LANDS   FOR   CALITORKIA   STATE   PARK   SYSTKM 

The  bill  (H.  R.  1997)  to  amend  Public  Law  No.  425, 
Seventy-second  Congress,  providing  for  the  selection  of  cer- 
tain lands  In  the  State  of  California  for  the  use  of  the  Cali- 
fornia State  park  system,  approved  March  3,  1933,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  «  enmeted.  etc..  That  the  act  entitled  "An  act  to  provide  for 
the  selacUon  of  certain  lands  In  the  SUte  of  CUlfomia  for  the 
UM  of  the  OallfomU  Stata  park  system",  approved  March  3.  1933. 
la  hereby  amended  by  atrlklng  out  the  period  at  the  end  thereof 
f.nri  <w>r^T<g  In  lieu  thereof  a  colon  and  the  following:  "Pn>- 
vided  further.  That  In  order  to  consolidate  park  areas  and/or  to 
•Uminata  prtvate  holdings  therefrom,  lands  patented  hereunder 
may  be  exchanged,  subject  to  the  mineral  reservation  In  the 
United  States  as  hereinbefore  provided,  with  the  approval  of.  and 
under  rulee  prescribed  by.  the  Secretary  at  the  Interior  for  pri- 
vately owned  lands  in  the  area  hereinbefore  deecribed  of  approxi- 
mately equal  value  oontalnlng  the  natural  features  sought  to  be 
preeervcd  hereby,  and  the  landu  so  acquired  shall  be  subject  to  all 
the  conditions  and  reaervatlons  prescribed  by  this  act.  Including 
the  reversionary  clause  hereinbefore  set  out." 
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TITLI  TO  LOTS  Df  PKKSACOLA,  FLA. 

The  bill  (H.  R  2737)  extending  and  continuing  to  Jan- 
uary 12,  1938,  the  provlslans  of  the  act  entitled  "An  act  au- 
thorizing the  Secretary  of  the  Interior  to  determine  and 
confirm  by  patent  in  the  nature  of  a  deed  of  quitclaim  the 
title  to  lots  in  the  city  of  Pensacola,  Fla.",  approved  Jan- 
uary 12,  1925,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  provisions  of  the  act  entitled  "An 
act  authorizing  the  Secretary  of  the  Interior  to  determine  and 
cooflnn  by  patent  In  the  nature  of  a  deed  of  quitclaim  the  title  to 
lots  in  the  city  of  Pensacola.  Fla.".  approved  January  12,  1925.  are 
hereby  extended  and  continued  to  January  12.  1938:  Provided, 
That  there  be  paid  to  the  Commissioner  of  the  General  Land 
Ofltee  a  fee  of  tS  for  each  lot  described  In  an  application  for  a 
deed  of  quitclaim  under  such  act.  which  fee  shaU  be  considered 
earned.  IrrespecUve  of  the  action  taken  on  the  appUcaUoa. 


COLONIAL  NATIONAL  MONUMENT.  Vir.CINTA 

The  bill  (H.  R.  5722)  to  provide  for  the  addition  or  addi- 
tions of  certain  lands  to  the  Colonial  National  Monument  m 
the  State  of  Virginia  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  foliows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
Is  hereby  authorized.  In  his  discretion,  to  acquire  by  purchase 
and  or  a-'cept  by  donation.  In  behalf  of  the  United  States,  such 
lands  ea.5ements,  and  bulldlni?3  comprising  the  former  Governor 
Berkeley:!  mansion  and  homestead  In  James  City  County  and 
Carter's  <3rove  mansion  and  homestead  In  the  same  county,  and 
the  Roee'vell  mansion  and  homestead  in  Gloucester  County  as  are 
desirable  for  the  proper  rounding  out  of  the  boundaries  and 
for  the  administrative  control  of  the  Colonial  National  Monu- 
ment, and  such  lands  as  are  necessary  for  parkways,  not  to  exceed 
500  feet  wide,  to  connect  said  mansions  to  the  said  Colonial  Na- 
tional M(mument.  the  title  and  evidence  of  title  to  lands  acquired 
to  be  satisfactory  to  the  Secretary  of  the  Interior:  PrmHded.  That 
the  said  acquisition  of  lands  and  or  improvements  shall  be  made 
only  from  such  funds  as  may  be  appropriated  pursuant  to  the 
authorlziitlon  of  the  act  of  March  3,   1931    (4«  Stat.   1490). 

Sec  2.  That  the  area  now  within  the  Colonial  National  Monu- 
ment, together  with  such  additions  as  may  hereafter  be  made 
thereto,  pursuant  to  section  1  hereof,  shall  be  known  as  the 
"Colonial  National  Historical  Park",  imder  which  name  the  afore- 
said national  park  shall  be  entitled  to  receive  and  to  use  all 
moneys  leretofore  or  hereafter  appropriated  for  the  Colonial  Na- 
tional MDnument. 

Src.  3.  All  acts  or  parts  of  acts  Inconsistent  with  the  provisions 
of  this  ai:t  are  hereby  repealed  to  the  extent  of  such  inconsistency. 

RESTORATION    OP    PORT    M'HENRY,    MD. 

"nie  bill  (H.  R.  8074)  to  amend  the  act  of  March  3,  1925, 
relating  to  Port  McHenry,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  macted.  etc..  That  the  act  of  Congress  entitled  "An  act 
to  repeal  and  reenact  chapter  100  (1914.  Public.  No.  108),  to 
provide  tar  the  restoration  at  Port  McHenry.  in  the  State  of  Mary- 
land, and  its  permanent  preservation  as  a  national  park  and  per- 
petual national  memorial  shrine  as  the  birthplace  of  the  Immortal 
'Star  Spangled  Banner',  written  by  Francis  Scott  Key,  for  the 
appropriation  of  the  necessary  funds,  and  for  other  purposes", 
approved  March  3.  1925  (43  Stat.  1109).  be,  and  the  same  Is  hereby, 
amended  by  striking  out  fnam  the  third  paragraph  the  words, 
"650  feet"  and  inserting  In  lieu  thereof  the  following  words:  "680 
feet." 

ROGTJE   RIVER   NATIONAL   POREST,   OREO. 

The  bill  (H.  R.  8312)  to  add  certain  lands  to  the  Rogue 
River  National  Forest  in  the  State  of  Oregon  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  for  the  \)MrptMe  at  forest  management 
and  munlcli)al  watershed  protection,  the  following -described  lands 
are  hereby  added  to  and  made  a  pert  of  the  Rogue  River  National 
Forest  in  the  StAte  of  Oregon  and  shall  hereafter  be  administered 
subject  to  all  the  laws  and  regulations  governing  the  national 
forests:  Sections  31  to  35,  Inclusive,  township  39  south,  range  1 
west;  se:rtJons  2  to  11.  Inclusive,  and  sectloru  14  to  36,  inclusive, 
townshl])  40  south,  range  1  west;  section  1.  and  sections  11  to  36, 
Incluslvi!.  township  40  south,  range  2  west,  all  Willamette  base 
and  mei-ldlan:  Prot^ided,  That  this  action  shall,  as  to  all  lands 
which  are  at  this  date  legally  appropriated  under  the  public-land 
laws  or  reserved  for  any  purpose,  be  subject  to  and  shall  not 
Interten;  with  or  defeat  legal  rtghts  under  such  appropriation, 
nor  prei'ent  the  use  for  such  public  ptirpoees  of  lands  so  reserved 
so  long  as  such  appropriation  is  legally  maintained  or  such 
reservation  remains  in  force. 

Sec.  2.  That  when  the  Secretary  of  Agriculture  finds  that  mer- 
chantable timber  may  be  cut  without  detriment  to  the  purtty 
or  depletion  of  the  water  supply  from  such  of  the  above- 
deecrtbed  lands  title  to  which  has  been  revested  In  the  United 
States  under  the  act  of  Congress  approved  June  9.  1916  (39 
Stat.  218),  said  Secretary  is  hereby  authortzed  to  dispose  of  such 
merchajitable  timber  on  such  lands  In  accordance  with  the  rules 
and  regulations  of  the  Secretary  of  Agriculture  for  the  national 
forests  ind  the  entire  proceeds  of  any  such  sale  shall  be  deposited 
In  the  Treasury  of  the  United  States  In  a  special  fund  designated 
"The  Oregon  and  California  Land  Grant  Fuixl",  referred  to  in 
section  10  of  the  said  act  of  June  9,  1916,  and  be  disposed  of 
in  the  manner  therein  designated. 

PRELnONART    EXAMINATION    OP    BIG    BLUB    RIVER 

The  bill  (H.  R.  12370)  to  authorize  a  preliminary  exam- 
ination of  Big  Blue  River  and  its  tributaries  with  a  view 
to  the  control  of  their  floods,  was  considered,  ordered  to  a 
third  I'eading.  read  the  third  time,  and  passed. 
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Toxm  KxaoLtrnoif  passsd  ovn 
The  Joint  resolution  (S.  J.  Res.  367)  authorlzizig  the  Pres- 
ident 'a>  invite  foreign  countries  to  participate  in  the  New 
York  World's  Pair,  1939.  Inc..  in  the  city  of  New  York  dur- 
ing the  year  1939  was  announced  as  next  in  order. 
Mr.  JOHNSON.    Mr.  President,  let  the  Joint  resoluticxi  go 

oyer  temporarily. 

The  PRESIDINO  OFFICER.  The  Joint  resoluticxi  will  be 
passed  orer. 

PUmSHMBTT  FOR   ntAKSmTTXIVa   THaKATKinifa   COianmiCATIORS 

The  bill  (S.  4656)  to  amend  the  statutes  providing  punish- 
ment for  transmitting  threatening  communications,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Th«t  sections  1  azul  a  of  tbe  »ct  oT  J\ily 
8.  lOSa  (47  Stat.  049).  M  amended  (U.  B.  C  tlUe  18.  sees.  888a 
>n/i  838b).  be.  and  tbe  aama  an  bereby.  further  axaended  to  read 
aa  foUows: 

"Sec.  1.  (a)  Wboever  shall  knowingly  deposit  or  cause  to  be 
deposited  In  any  post  office  or  station  tbeteoT  or  In  any  author- 
ized depository  for  mail  matter,  to  be  sent  or  delivered  by  the 
post-office  establishment  of  the  United  Statea.  w  shaU  know- 
ingly cause  to  be  delivered  by  the  post-offioe  establishment  oC  the 
United  States  according  to  the  direction  thereon,  any  written  or 
printed  letter  or  other  communication  with  or  without  a  name 
or  designating  mark  subscribed  thereto,  addressed  to  any  other 
person,  and  containing  any  demand  or  req\iest  for  ransom  or 
reward  for  the  release  of  any  kidnaped  person;  or  whoever,  with 
Intent  to  extort  from  any  person  any  money  or  other  thing  of 
ralue.  shall  deposit,  cause  to  be  deposited,  or  cauae  to  be  delivered, 
as  aforesaid,  any  letter  or  other  communication  containing  any 
threat  to  kidnap  any  person  or  any  threat  to  Injure  the  person 
of  the  addressee  or  of  another,  shall  be  fined  not  more  than  $5,000 
or  Imprisoned  not  more  than  20  years,  or  both. 

"(b)  Whoever  shall  knowingly  deposit  or  cauae  to  be  deposited 
in  any  poet  office  or  station  thereof  or  in  any  authorised  deposi- 
tory for  mall  matter,  to  be  sent  or  delivered  by  the  post-office 
establishment  ot  the  United  States,  or  shall  knowingly  cause  to 
be  delivered  by  the  post-office  establishment  of  the  United  States 
according  to  the  direction  thereon,  any  written  or  printed  letter 
or  other  communication  with  tx  without  a  name  or  designating 
mark  subscribed  thereto,  addressed  to  any  other  person  and  e<m- 
talnlng  any  threat  to  kidnap  any  person  or  any  threat  to  Injure 
the  person  al  the  addressee  of  or  another,  shall  be  fined  not  more 
than  $1,000  or  imprisoned  not  more  than  S  years,  or  both. 

"(c)  Whoever,  with  Intent  to  extort  from  any  pereon  any  money 
or  other  thing  of  value,  shall  knowlnc^y  deposit  or  cause  to  be 
deposited  in  any  poet  office  or  station  thereof  or  in  any  authorized 
depository  for  maU  matter,  to  be  sent  or  deUvered  by  the  poet- 
office  establishment  of  the  United  States,  or  shall  knowingly  cause 
to  be  delivered  by  the  post-office  estobUshment  al  the  United 
States  according  to  the  direction  thereon,  any  written  or  printed 
letter  or  other  eomnninicatlon  with  or  without  a  name  or  desig- 
nating mark  subscribed  thereto,  addressed  to  any  other  person, 
and  containing  any  threat  to  Injure  the  property  or  reputetkm  of 
the  addressee  or  of  another,  or  the  reputation  of  a  deoeased  person, 
or  any  threat  to  accuse  the  addresses  or  any  other  person  of  a 
crime,  shall  be  fined  not  more  than  $600  or  imprisoned  not  more 
than  2  years,  or  both. 

"(d)  Any  person  violating  this  section  may  be  prosecuted  in  the 
Judicial  district  in  which  such  letter  or  other  communication  Is 
deposited  in  such  post  office,  station,  or  authorised  depositary  for 
mall  matter,  or  in  the  Judicial  district  into  which  such  letter  or 
other  communication  was  carried  by  the  United  States  mall  for 
delivery,  aooordlng  to  the  direction  thereon. 

"Sac.  2.  (a)  Whoever  shall  knowingly  deposit  or  cause  to  be  de- 
posited in  any  post  office  or  station  thereof,  or  in  any  authorised 
depository  for  mall  matter  of  any  foreign  country,  any  written  or 
printed  letter  or  other  communication,  addressed  to  any  person 
within  the  United  States,  for  the  purpose  of  having  such  com- 
munication delivered  by  the  post-office  establlahment  of  such 
foreign  country  to  the  post-office  establishment  of  the  United 
States  and  by  it  delivered  to  such  addressee  in  the  United  States, 
and  as  a  result  thereof  such  communication  is  dellTered  by  the 
poet-office  establlahment  of  such  foreign  country  to  the  i>ost-offlce 
establlahment  of  the  United  States  and  by  it  delivered  to  the 
address  to  which  It  is  directed  in  the  United  States,  and  containing 
any  demand  or  requeat  for  ransom  or  reward  for  the  release  of 
any  kidnaped  person;  or  whoever,  with  Intent  to  extort  from  any 
person  any  money  or  other  thing  of  value,  shall  deposit  or  cause 
to  be  deposited,  as  aforesaid,  any  letter  or  other  communication 
for  the  purpose  aforesaid,  containing  any  threat  to  kidnap  any 
person  or  any  threat  to  injtire  the  person  of  the  addressee  or  of 
another,  shall  be  fined  not  more  than  85.000  or  Imprlacmed  not 
more  than  30  years,  or  both. 

"(b)  Whoever  shall  knowingly  deposit  or  cause  to  be  deposited 
in  any  poet  office  or  station  thef«of,  or  In  any  authorized  de- 
pository for  maU  matter  of  any  foreign  country,  any  written  or 
printed  letter  or  other  communication,  addressed  to  any  person 
within  the  United  States,  for  the  purpoae  of  having  such  oom- 


mimlcatlon  delivered  by  the  paat-QOoe  estabHshment  of  aueh  for- 
eign country  to  the  post-offioe  establlahment  of  the  United  States 
and  by  it  delivered  to  such  addressee  in  the  United  States,  and 
as  a  result  thereof  such  communication  la  deUvered  by  the  post- 
office  establishment  of  such  foreign  country  to  the  post-olBoe 
estabUahment  of  the  United  States  and  by  It  delivered  to  the 
address  to  which  it  is  directed  in  the  United  States,  and  contain- 
ing any  threat  to  kidnap  any  person  or  any  threat  to  Injure  the 
person  of  the  addressee  w  of  another,  shall  be  fined  not  more 
than  $1,000  or  imprisoned  not  mcwe  than  6  years,  or  both. 

"(c)  Whoever,  with  Intent  to  extort  from  any  person  any  money 
or  otho*  thing  at  value,  shall  kiMwlngly  deposit  or  cause  to  be 
deposited  in  any  post  office  or  station  thereof,  or  in  any  autharlaed 
depository  for  maU  matter  at  any  foreign  country  any  written  or 
printed  letter  or  other  communication,  addressed  to  any  person 
within  the  United  States,  for  the  pxirpose  of  having  s\Kh  com- 
munication delivered  by  the  post-offioe  establlahment  of  aucta  for- 
eign country  to  the  post-office  eetabllshment  of  the  United  States 
and  by  It  delivered  to  such  addressee  in  the  United  Statea  and 
as  a  result  thereof  such  communication  is  delivered  by  the  post- 
office  establishment  of  such  foreign  country  to  the  [>ost-<^Boe  Mtab- 
llshment  of  the  United  States  and  by  It  dellv«Td  to  the  address 
to  which  it  is  directed  In  the  United  States,  and  containing  any 
threat  to  Injxire  the  property  or  reputation  oS.  the  addressee  or  of 
another,  or  the  reputation  at  a  deceased  person,  or  any  threat  to 
accuse  the  addressee  or  any  other  person  of  a  crime,  shall  be  fined 
not  more  than  $500  or  Imprisoned  not  more  than  2  years,  or  both. 

"(d)  Any  person  violating  this  section  may  be  proeecuted  either 
In  the  district  into  which  such  letter  or  other  communlcatUm  was 
carried  by  the  United  States  maU  for  delivery  according  to  the 
direction  thereon,  or  in  which  It  was  caxised  to  be  delivered  by 
the  United  States  maU  to  the  person  to  whom  It  was  addressed." 

Sxc.  a.  That  the  act  of  May  18.  1984  (48  SUt.  781;  U.  8.  C. 
title  18.  sec.  408d).  be.  and  the  same  is  hereby,  an^nded  to  read 
as  follows: 

"(a)  Whoever  shall  transmit  In  interstate  commerce,  by  any 
means  whatsoever,  any  conununlcatlon  containing  any  demand  or 
request  for  a  ransom  at  reward  for  the  release  of  any  kidnaped 
person:  or  whoever,  with  Intent  to  extort  from  any  person,  flim, 
association,  or  corporation  any  money  or  other  thing  at  value, 
ahall  transmit,  as  aforesaid,  any  communication  eoDtalalng  say 
threat  to  kidnap  any  person  or  any  threat  to  injure  the  person  at 
another,  shall  be  fined  not  mere  than  $5.(XX)  or  ImprUicned  not 
more  than  20  years,  or  both. 

"(b)  Whoever  shall  transmit  In  Interstate  commaroe.  by  any 
means  whatsoever,  any  commnnlcatlon  containing  any  threat  to 
kidnap  any  person  or  any  threat  to  Injure  the  person  of  another, 
shall  be  fined  not  more  than  $1,000  or  Imprtaoned  not  miare  than 
5  years,  at  both. 

"(c)  Whoever,  with  Intent  to  extort  from  any  person.  Ann.  asso- 
ciation, or  corporation  any  money  or  other  thing  of  value.  shaU 
transmit  In  Interstate  coBamiaat.  by  any  means  whatsoever,  any 
cdmmunicatlon  containing  any  threat  to  Injure  the  piuueil^  or 
reputation  of  the  addressee  or  of  another  or  the  reputation  of  a 
deceased  person,  or  any  threat  to  accuse  the  addressee  or  any  other 
person  of  a  crime,  shall  be  fined  not  nuxs  than  $800  or  Unprlsosisd 
not  more  than  2  years,  or  both. 

"(d)  Any  person  violating  the  provisions  of  this  seetkm  may 
be  prosecuted  in  the  Judicial  district  from  or  into  wbJeh  such 
threat  Is  transmitted,  as  aforesaid.  The  term  Inters  tats  ecm- 
merce'.  as  used  In  this  section,  shall  Include  c(»nmunlcatlaa  from 
one  State,  Territory,  at  the  District  of  Columbia  to  another  Stats. 
Territory,  or  the  District  of  Columbia." 

u  vas'iicATzoH  or  aokzcultubal  nrcom 

The  Joint  resolution  (8.  J.  Res.  368)  to  amend  the  joint 
resolution  entitled  "Joint  reaohition  authorizing  the  Fiederal 
Trade  Commission  to  make  an  Investigation  with  reqwct  to 
agricultural  income  and  the  financial  and  economic  condi- 
tions of  agricultural  producers  generally".  wPVtovtA.  August 
27.  1935,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Aesolved,  ete^  That  section  1  at  the  Joint  resolutlan  sntltlsd 
"Joint  reeolution  authori^ng  the  Federal  Ttade  Onmmlsslnn  to 
make  an  investigation  with  respect  to  sgrlcultural  incoms  and  the 
financial  and  economic  condition  of  agricultural  pcoduosrs  gsa- 
eraUy".  approved  August  27.  1935  (Public  Bes.  No.  81.  74th  Cong.), 
be,  and  the  same  is  hereby,  amended  so  as  to  read  as  foOows: 

"That  the  Federal  Trade  Commission  Is  hereby  suthorlaHl  and 
directed  to  Investigate  and  report,  at  the  next  session  of  Congresa — 

"Plrst.  (1)  The  extent  at  the  decUne  In  agrlcxiltural  Income  In 
recent  years,  including  the  amoimt  and  percentage  of  such  decline; 

"(2)  The  extent  of  the  increases  or  deeresses  In  reoeot  years  In 
the  Income  of  the  principal  persons  or  corporations  engaged  In  the 
sale,  manufacturing,  warehousing,  and/or  processing  or  (Hhsr  deal- 
ing in  or  handling  Oi  the  principal  farm  products,  and  of  taMe  and 
Juloe  grapes,  freeh  fruits,  and  vegetables,  and  of  the  other  principal 
sellers,  manufacturers,  middlemen,  warehousemen,  and/or  proc- 
essors at  the  principal  farm  prodxicU.  and  of  table  and  Juloe  grapes, 
fresh  fruits,  and  vegetables,  as  compared  with  the  decline  In  agrl- 
cultxiral  income,  including  the  amount  and  percentage  of  such 
changea;  and 
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••(3>  The  Droportlon  of  total  conaumer  coet  of  representative 
proiuctrmanSSctured  or  proc««Kl  from  the  prlnclpa^  "^,"^1^ 
SS  and  of  table  and  Juice  grape..  ^^^^,  .l^''^-V}\^l^',l^S: 
which  IS  represented  by  the  proceeds  received  by  (a)  th*  ^arm^: 
7b)  the  manufactureni.  processon;.  warehousemen,  and  middlemen 
ini  (?>  TS  distributors  of  such  prtnclpal  farm  P"^^"^^  ?^„^^  °^ 
table  and  Juice  grapes,  fresh  fruits,  and  vegetables,  and  such 
reoresentatlve  products  manufactured  therefrom. 

"^ond-nie  financial  position  of  the  principal  persons  or  cor- 
por^o^  eSi^  in  the  manufacturing.  P'^/'X"I^T^"e°reprl-• 
intermediate  handling,  distribution,   and  markcdng  of  the  repre 
iS^tS^i^Jor  products  manufactured  from  such  farm  products. 

^''••af'S^  capitalization  and  asseU  of  such  persons  or  corpora- 
tions and  ^^means  and  sources  of  the  growth  of  such  capltallza- 

"°°2TThf?i'T«rtment.  costs.  proflU.  and  rates  of  return  of  such 

^^T'-^'SS«  Tihe  ofQcers  of  such  companies  or  the  Income 
of  such  persons;  and  .,^i^ 

"(4)  The  extent  to  which  said  persona  or  corporations  avoid 
income  tSei^nTat  all.  and  the  extent  to  '^^^^^^^J""  ^T'S 
such  salaries  or  peraona  receiving  such  Income  paid  income  taxes 

^l°d.  The  extent  of  concentration  of  control  and  o^fn°"°If^y 
in  the  manufacturing,  processing,  warehousing,  intermediate  han- 
dling msmbutlon.  and  markeUng  of  representative  major  fann 
JiSfucSrSSS  Of  table  and  Juice  grapes.  fr^hfrulU.  "^vegetables 
which  la  maintained  or  has  been  obtained  by  any  person  or  cor 
poratlon  or  other  organlratlon.  Including — 

"(1)  Method*  and  devices  used  by  such  persona  or  corporations 
for  obtaining  and  maintaining  their  <»°trol  °r  monopoly  of  the 

manufacturing,  marketing,  proceaalng.  !««^°^^"8;  '"^i^J^fo* 
handling,  and  distribution  of  such  commodities  and  the  proi»rtlon 
of  any  Aich  major  farm  commodity,  and  of  table  and  Juice  graP*"- 
fresh  fmlta.  and  vegetables,  handled  by  each  of  the  large  units 

involved;  and  ^        ,  .      ._«.,^, 

"(2)  The  extent  to  which  fraudulent,  dishonest,  unfair,  intlinl- 
datlng.  and  Injurious  methods  are  employed  In  the  grading  ware- 
housing. IntermedUte  handling,  transportation,  and  marketing  of 
such  farm  products,  and  of  table  and  Juice  grapes,  fresh  fruits, 
and  vegetables.  Including  combinations,  monopolies,  price  "ing. 
and  manipulation  of  prices  on  commodity  exchanges,  and  by 
racketeering  and  so-called  auction  markets.  *,„..„ 

••Fourth  The  extent  to  which  the  cooperative  agencies  have  en- 
tered into  the  processing,  warehousing,  and  marketing  of  repre- 
sentative major  farm  products  and  of  table  and  Juice  grapes,  fresh 
fruits,  and  vegetables,  and  the  general  effects  of  such  cooperative 
agencies  upon  the  producer  and  consumer. 

••Fifth  The  extent  to  which  the  Intervention  between  producer 
and  consumer  of  Intermediaries.  Including  warehousemen,  brokers, 
speculators.  Jobbers,  and  other  middlemen  has  increased.  If  at  all. 
the  cost  of  distribution  of  representative  major  farm  products,  and 
of  table  and  Juice  grapes,  fresh  fruits,  and  vegetables,  and  the 
effect  which  the  activities  of  such  Intermediaries  has  upon  the 
producer  and  the  conaiimer."  ,   ..        w  j  **.^ 

SEC  a  That  secUon  5  of  the  said  Joint  resolution  be.  and  the 
same  la  hereby,  amended  by  striking  out  the  flgtires  "150.000"  and 
inserting  the  figures  '•300.000." 

Sue  3  That  section  6  of  the  said  Joint  resolution  be.  and  the 
same  Is  hereby,  amended  by  striking  out  all  thereof  and  by  sub- 
stituting In  lieu  of  the  said  secUon  the  following: 

"Sec  6.  The  Federal  Trade  Commlaslon  Is  directed  to  present  a 
final  report  to  the  Ckingreaa  In  reepect  to  such  principal  farm 
products  and  such  repreaentatlve  products  manufactured  there- 
from, together  with  recommendations  for  legislation  not  later  than 
October  1.  1936.  and  a  further  report  to  the  Congress  in  respect  to 
table  and  Juice  grapea.  fresh  frulta.  and  vegetables,  together  with 
rec<xzimendaUona  for  legislation  on  or  before  Janiiary  31.  1937.  and 
a  ftnal  report  in  respect  to  the  said  last-mentioned  products,  to- 
gether with  any  further  reoommendatlona.  not  later  than  May  31. 

1937 

"It  U  hereby  further  pn>vtded  that  any  unexpended  balance  of 
the  appropriation  of  9150.000  made  In  the  Independent  OfBces  Ai>- 
proprlatlon  Act  for  vaa  flacal  year  193«  In  accordance  with  the 
authority  contained  In  Public  Resolution  No.  61.  Seventy -fourth 
Congren,  flrrt  aeaalon,  U  hereby  made  available  for  like  purpose  to 
and  Including  October  1,  1930." 

CHICACO.   ICLWATTXZX   *  ST.   PAUL   lAlLWAT   CO.'S   LXASK 

The  bin  (S.  4567)  to  authorize  the  Secretary  of  Asrriculture 
to  extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago.  Milwaukee  li  St.  Paul  Railway  Co.  of  a  tract  of  land 
la  the  United  States  Department  of  Agriculture  Range  Live- 
stock Eicperlment  Station,  in  the  State  of  Montana,  and  for 
a  right-of-way  to  said  tract,  for  the  removal  of  gravel  and 
ballast  material,  executed  under  the  authority  of  the  act  of 
Congress  approved  June  9.  1926,  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enmeted.  etc..  That  the  Secretary  of  Agriculture  be.  and 
he  la  hereby,  autlkoriaed.  in  hU  discretion,  to  extend  and  renew 


June  1 


1936 


CONGRESSIONAL  RECORD—SENATE 


8449 


for  a  term  of  10  years  thitt  certain  lease  *«  ^^«  ^'^f«?-  *f'\^^^^« 
&  St.  Paul  Railway  Co..  tearing  date  the  26th  day  of  Juxie  1926  of 
a  tract  of  land  in  the  United  States  P^'Pf/^'"!"*  °'„,^^^^^;« 
Range  Livestock  Experiment  Station,  in  the  State  of  Montana. 
containing:  an  approximate  area  of  241.67  acres  and  also  a  strip 
of  land  for  a  right-of-way  to  said  tract,  ex.^cuted  by  the  Secre- 
tary of  Agriculture  under  the  authority  of  the  Act  of  Confess 
approved  June  9,  1926.  upon  the  terms  and  conditions  contained 
in  said  lease,  or  such  other  terms  and  conditions  as  the  Secretary 
of  Agriculture  may  deem  proper;  said  renewal  and  extension  to 
mure  to  the  benefit  of  Chicago.  Milwaukee,  St.  Paul  &  Pacific 
Railroad  Co.  (successor  of  said  railway  company),  its  trustees  in 
bankruptcy,  and  of  the  corporation  succeeding  to  the  ownership 
of  its  railroad  and  property. 

TAX  ADJUSTMENTS  ON  STOCKS  ON  HAND 

The  bill  'H.  R.  11821)  to  correct  an  error  in  section  16 
(e)  <1)  of  the  Agricultural  Adjustment  Act.  as  amended, 
with  respect  to  adjustments  in  taxes  on  stocks  on  hand,  in 
the  case  of  a  reduction  in  processing  tax.  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  paragraph  (1)  of  subsection  (e)  of 
section  16  of  the  Agricultvu-al  Adjustment  Act.  as  amended.  Is 
amended  by  striking  out  -subsequent  to  June  26.  1934  and 
Inserting  In  lieu  thereof  "on  or  after  June  1.   1934." 

REDUCTION   OF   INTEREST   ON   LOANS   BY   FEDERAL   LAND   BANKS 

The  blU  (H.  R.  10101)  to  amend  the  Federal  Farm  Loan 
Act  and  the  Farm  Credit  Act  of  1935.  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  McKELLAR.     Mr.  President,  let  that  bUl  go  over  for 

the  present. 
The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over 

temporarily. 

Mr.  WHEELER  subsequently  said:  Mr.  President,  I  a.-sk  to 
recur  to  Order  of  Business  2204.  being  the  bill  (H.  R.  10101 ' 
to  amend  the  Federal  Farm  Loan  Act  and  the  Farm  Credit 
Act  of  1935,  and  for  other  purposes. 

Mr.  McKELLAR.    Mr.  President,  what  is  the  purpose  of 


It  is  to  reduce  the  rate  of  interest  from 


the  bill? 

Mr.  WHEELER. 
4  to  3' 2  percent. 

Mr.  ROBINSON.  Mr.  President,  it  is  to  continue  the  rate 
of  interest  now  being  enforced,  is  it  not? 

Mr.  WHEELER.     That  is  correct. 

Mr.  ROBINSON.  It  has  been  recommended  by  the  Bank- 
ing and  Currency  Committee  and  has  passed  the  House? 

Mr.  WHEELER.     Yes. 

Mr.  WAGNER.  It  passed  the  House  and  was  reported 
from  the  Committee  on  Banking  and  Currency  with  an 
amendment. 

Mr.  WHEELER.    I  ask  for  the  present  consideration  of  the 

bill. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10101)  to 
amend  the  Federal  Farm  Loan  Act  and  the  Farm  Credit  Act 
of  1935.  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Banking  and  Currency  with  an 
amendment,  on  page  2.  line  1,  after  the  words  "period  of",  to 
strike  out  the  word  "three"  and  insert  the  word  "two",  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  effective  July  1,  1935,  the  first  sentence 
of  paragraph  "Twelfth"  of  section  12  of  the  Federal  Farm  Loan 
Act.  as  amended  and  as  further  amended  by  section  3  (a)  of  the 
Farm  Credit  Act  of  1935.  Is  further  amended  by  striking  out  the 
following:  "occurring  within  a  period  of  1  year  commencing  July 
1.  1935.  and  shall  not  exceed  4  percent  per  annum  for  all  Interest 
payable  on  Installment  dates  occurring  within  a  period  of  2  years 
commencing  July  1,  1936",  and  Inserting  In  lieu  thereof  the  fol- 
lowing: "occurring  within  a  period  of  two  years  commencing 
July  1.  1935." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

JOINT  RESOLUTION  PASSED  OVXX 

The  joint  resolution  (S.  J.  Res.  266)  for  the  appointment 
of  boards  to  study  and  report  upon  the  Atlantic-Gulf  Ship 
Canal  project,  Florida,  and  the  Passamaquoddy  tidal  power 


project,  Maine,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  VANDENBERG.    Let  the  joint  resolution  go  over. 

The  PRESLDING  OFFICER.  The  Joint  resolution  will  be 
passed  over. 

REGULATIONS   FOR    LIGHTER   SERVICE 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8525) 
prescribing  regulations  for  carrying  on  the  business  of 
lighter  service  from  any  of  the  ports  of  the  United  States 
to  stationary  ships  or  barges  located  offshore  and  for  the 
purpose  of  promoting  the  safety  of  navigation,  which  was 
read,  as  follows: 

Be  it  enacted,  etc..  That  It  shall  be  unlawful  for  any  person,  firm, 
or  corporation  to  operate  any  ship,  boat,  barge,  or  other  means  of 
transportation  on  which  passengers  are  carried,  or  transported,  from 
any  port,  landing,  or  wharf  in  the  United  States  to  any  ship,  barge, 
boat,  or  vessel  anchored,  or  standing  3  or  more  mllea  offshore  (pUot 
boats  and  vessels  engaged  exclusively  In  the  fisheries  excepted), 
without  first  obtaining  from  the  Secretary  of  Commerce  of  the 
United  States  a  permit  to  operate  such  vessel,  such  permit  to  be  in 
such  form  and  of  such  duration  as  the  Secretary  of  Commerce  of 
the  United  States  may  prescribe.  A  copy  of  this  permit  shall  be 
kept  on  board  each  vessel  and  shall  be  exhibited  on  demand  by 
qualified  bocu-dlng  officers,  the  original  of  such  permit  to  be  re- 
corded In  the  customhouse  of  the  port  out  of  which  such  vessels 
operate. 

Sec.  2.  Before  any  such  permit  la  Issued  for  the  operation  of  any 
such  vessel  the  owner  of  same,  or  his  authorized  agent,  shall  make 
application  therefor  to  the  Secretary  of  Commerce  of  the  United 
States,  m  which  application  the  name  or  names  and  address  or 
addresses  of  the  owner  or  owners  at  such  craft  shall  be  set  forth: 
also  the  port  or  place  from  which  such  vessel,  or  vessels,  are  to  be 
operated;  also  the  maximum  number  o(f  persons  such  vessel  wlU 
carry. 

Sic.  3.  If  upon  full  Investigation  the  Secretary  of  Commerce  flnda 
that  the  operation  of  such  vessel  Is,  or  may  become,  a  menace  to 
navigation,  or  endangers  human  life,  or  Is  to  be  operated  for  the 
purpose  of  transporting  passengers  to  or  from  any  stationary  or 
anchored  vessels,  barge,  or  other  craft  of  slmUar  character  engaged 
In  any  business  or  occupation  prohibited  by  law  at  the  place  of 
landing  by  said  vessel  covered  by  this  act.  the  Secretary  of  Com- 
merce shall  deny  such  application  and  no  permit  for  the  operaUon 
of  such  vessel  shall  be  Issue^ 

Sec  4  The  Secretary  of  Commerce  Is  hereby  authorized  to  pre- 
scribe such  regulations  as  may  be  necessary  to  carry  out  the 
purposes  of  this  act,  and  such  regulations  shaU  have  the  force 
of  law. 

Sec  5.  For  any  violation  of  any  of  the  provisions  of  this  act 
or  of  the  regulations  Issued  thereunder,  the  owner  of  the  vessel 
shall  be  subject  to  a  penalty  of  1500  and  the  master  or  operator 
of  such  vessel  to  a  penalty  of  $300:  and  such  penalties  shall  con- 
stitute a  lien  on  such  vessel  which  may  be  proceeded  against 
summarily  by  way  of  libel  In  any  district  court  of  the  United 
States  having  Jurisdiction  thereof. 

Sec.  6.  The  Secretary  of  Commerce  la  hereby  authorized  to 
mitigate  or  remit  any  penalty  Incurred  for  violation  of  this  act 
on  such  terms  as  he  may  deem  proper. 

Sec  7.  This  act  shall  take  effect  upon  Ita  enactment,  except 
that  sections  1.  5.  and  6  ahaU  take  effect  60  daya  from  the  date 
of  enactment  of  this  act. 

Mr.  WALSH.  Mr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CinEF  Clerk.    It  is  proposed  to  add  at  the  end  of 

the  bill  a  new  section,  as  follows: 

Sec.  8.  The  provisions  of  this  act  shall  not  apply  to  veaeela 
engaged  In  fishing  or  the  fisheries  Industries  or  to  vessels  engaged 
in  transporting  crews  or  supplies  to  or  from  vessels  engaged  In 
fishing  or  in  the  fisheries  Indiostrles.  The  term  "fishery  Industries" 
shall  Include  salting,  canning,  imoklng.  filleting,  freezing,  render- 
ing, and  all  other  enterprises  connected  with  the  flsherlea. 

Mr.  JOHNSON.  Mr.  President.  I  find  myself  unable  to 
accept  the  amendment,  much  as  I  should  like  to  do  so. 

May  I  impress  it  upon  the  Senate,  if  I  can,  that  the  bill 
is  sponsored  by  the  authorities  of  Long  Beach,  Calif.,  the 
United  States  district  attorney  of  Southern  Calif omifiu,  and 
all  those  who  are  engaged  in  the  administration  of  the  law. 
The  design  of  It  is,  wholly  In  the  State  of  California,  for 
Long  Beach  and  particularly  adjacent  territory,  to  prevent 
the  gambling  ships  which  pHiy  their  nefarious  activities  Just 
outside  of  the  3-mlle  limit.  The  United  States  district  at- 
torney advises  me  that  he  has  had  three  murder  cases  re- 
cently because  of  the  activities  upon  these  ships.    They  are 
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not  gsimbllng  ships  alone  but  worse,  and  this  is  the  only  way 
in  which  the  evil  may  be  reached. 

We  especially  except  in  the  bill  ships  engaged  in  the 
fishing  business,  but  we  make  the  bill  applicable  under  the 
direction  of  the  Secretary  of  Commerce  to  those  lighters 
which  are  carrying  Individuals  beyond  the  3 -mile  limit  to 
indulge  In  practices  which  are  uiUawful.  Permits  may  be 
granted  in  the  discretion  of  the  Secretary  of  Commerce  for 
any  ships  that  may  be  engaged  otherwise  if  they  be  deemed 
appropriate.  It  is  a  mere  question  of  the  right  to  stop  the 
practices  which  have  been  Indulged  in  in  the  past.  I  hope 
it  will  not  be  necessary  to  have  the  bill  loaded  with  an 
amendment,  for  fear  it  would  have  to  go  over  the  session 
without  enactment  at  alL 

Mr.  ROBINSON.  Mr.  President,  what  does  the  amend- 
ment provide? 

Mr.  JOHNSON.    It  provides.  In  part,  that — 

The  proTlslona  of  this  act  shall  not  apply  to  veaaela  engaged  in 
fiKhing  or  the  fisheries  Industry  or  to  vessels  engaged  In  transport- 
ing crews  or  supplies  to  or  from  vessels  engaged  In  fishing  or  In 
the  flaherles  Industry. 

It  would  simply  put  a  loophcde  in  the  bill  that  would  blow 
it  to  pieces,  because  the  gambling  ships  would  insist  in  each 
defense  of  each  crime  that  they  had  committed,  that  they 
were  engaged  in  fishing,  and  they  would  have  their  lines  over 
the  rails  Indicating  that  they  were  doing  something  of  that 
sort. 

Mr.  ROBINSON.  The  Senator  wishes  the  amendment 
rejected? 

Mr.  JOHNSON.    I  do. 

Mr.  WAI^H.    Mr.  President,  I  ask  that  the  bill  be  passed 


.m 


Objection  being  heard,  the 


over.  

The  PRESIDINO  OFFICER. 
bill  will  be  passed  over. 

BAYOU  ST.  JOHH,  LA. 

The  bill  (S.  4676)  declaring  Bayou  St.  John  In  the  city  of 
New  Orleans,  La.,  a  nonnavigable  stream  was  announced  as 
next  In  order. 

Mr.  OVERTON.  Mr.  President,  an  Identical  bin  was 
passed  by  the  House.  I  move  that  the  bill  (H.  R.  11792)  be 
substituted  for  the  Senate  bill  and  placed  upon  its  passage. 

Mr.  ROBINSON.    Is  the  House  bill  on  the  calendar? 

Mr,  OVERTON.    I  understand  it  is. 

Mr.  ROBINSON.    Let  It  be  passed  over  for  the  moment. 

■nie  PRESIDING  OFFICER.  The  bill  will  be  passed  over 
temporarily. 

Mr.  OVERTON  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  to  recur  to  Senate  bill  4676.  the  bill  we 
had  imder  discussion  a  moment  ago. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Sen- 
ate will  recur  to  the  bilL 

Mr.  OVERTON.  I  understand  that  the  House  bill  to  which 
I  referred  is  still  before  the  Senate  Committee  on  Catamerce. 
and  I  presume  I  should  move  that  the  Committee  on  Com- 
merce be  discharged  from  the  further  consideration  of  the 
bill,  in  order  that  I  may  again  move  that  the  House  bill  be 
sutMtituted  for  the  Senate  bUL 

TTie  PRESIDINa  OFFICER.  Without  objection,  the  Com- 
mittee on  Commerce  will  be  discharged  from  the  further 
consideration  of  House  bUI  11792;  and.  without  objection,  it 
will  be  substituted  for  the  identical  Senate  measure.  Senate 
bill  4676.  Calendar  No.  2208. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11792) 
declaring  Bajrou  St.  John,  in  the  city  of  New  Ozleans,  La., 
a  nonnavigable  stream,  which  was  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.  Without  objection.  Senate 
bUI  4676  will  be  indefinite  postponed. 

MAJ.  GKH.  CLAUDrCI  L  XSWAIM 

The  joint  resolution  (H.  J.  Res.  570)  authorizinK  the  Presi- 
dent of  the  United  States  to  award  pocthumously  a  Dis- 
tinguished Service  Medal  to  ICaj.  Oen.  Clarenoe  Ransom 
Edwards  was  considered,  onSered  to  %  third  readins.  lesd  tbe 
third  time,  and  passed. 


''  if: 
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WTLLUK  H.  MORAlf 

The  bill  (S.  4659)  to  authortae  the  payment  of  an  annuity 
to  William  H.  Moran.  Chief  of  the  Secret  Service  Division 
of  the  Treasury  Department,  upon  his  retirement,  In  recog- 
nition and  appreciation  of  his  services  to  the  United  States 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  ftrflows: 

Be  it  enacted,  etc..  Ttiat.  In  recognltlcm  and  appreciation  of  53 
oonsecuUTc  ye*™  of  faithful,  courageous,  and  merltorloua  aervtee 
In  the  Secret  Service  Dlrlalon  of  the  Treaaury  Department,  the  last 
18  yeara  of  which  were  served  In  the  capacity  of  CTbief  of  such 
Division,  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  au- 
thorlMd  and  directed  to  pay  to  William  H.  Moran,  out  of  the 
annual  appropriation  "Salarlea.  Secret  Service  EMvlsion",  beginning 
upon  his  retirement  and  continuing  throughout  his  natural  life. 
In  semimonthly  Installments  on  the  15th  and  last  days  of  each 
month,  such  sum  as  may  be  necessary,  when  added  to  the  annuity 
which  he  will  receive  under  the  laws  relating  to  the  retirement  of 
Government  employees,  to  secure  to  him  a  total  annuity  of  94.000. 

FKDCaAL  BURXAU  OF  nrVXSTICATION 

The  bill  (8.  4552)  to  extend  the  retirement  privilege  to  the 
Director.  Assistant  Directors,  inspectors,  and  special  agents 
of  the  Federal  Bureau  of  Investigation  was  announced  as 
Ziext  in  order. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
from  Michigan  the  purpose  of  this  bill? 

Mr.  VANDENBERO.  The  purpose  of  the  bill  is  to  enclose 
within  the  civil-service  retirement  system  the  inspectors. 
Directors,  and  special  agents  of  the  F.  B.  I.,  the  Federal 
Bureau  of  Investigation.  It  encloses  them  in  the  system  on  a 
contribution  basis,  the  same  as  all  others. 

Mr.  OOPELAND.  I  am  very  much  in  favor  of  the  bill; 
but  I  wonder  why  the  Senator  favors  this  bill  and  opposes 
the  bill  to  let  our  clerks  up  here  have  a  little  relief. 

Mr.  VANDENBERO.  I  do  not  think  there  is  the  remotest 
parallel.  Our  clerks  up  here  may  occasionally  suffer  politi- 
cal casualty,  but  compared  with  the  casualty  which  is  con- 
fronted by  the  O-men  of  the  Government  I  fail  to  see  any 
analogy  whatsoever. 

Mr,  McKELLAR.  Mr.  President,  this  is  a  little  civil  serv- 
ice for  the  O-men.    I  ask  that  the  bill  go  over. 

Mr.  COPELAND.  I  hope  it  will  not  go  over.  I  should 
hate  to  be  a  party  to  that. 

The  PRBBIDINO  OFFICER.  The  clerk  will  state  the  next 
bill  on  the  caieodar. 

Mr.  COPELAND.  I  hope  the  Senator  from  Tennessee  will 
withdraw  his  request. 

Mr.  McKELIjAR.  No:  I  cannot  withdraw  it,  because,  while 
I  have  not  examined  the  bUl  carefully,  as  I  understand,  the 
bill  creates  a  separate  dvil  service  for  one  department  of 
the  Oovemment;  and  I  am  not  going  to  agree  to  that. 

Mr.  VANDENBERO.  The  Senator  says  he  does  not  un- 
derstand the  bill*  and  then  proves  that  he  does  not  imder- 
stand  It.  I  ask  ^im  if  he  will  allow  me  to  indicate  to  him 
Its  purpose. 

Mr.  McKEUjAR.  I  have  no  objection  to  the  Senator 
doing  so:  but,  as  I  ondmstand.  the  bill  does  not  put  these 
emplo3rees  under  ctvil  service. 

Mr.  VANDENBERO.    It  dofS  not. 

Mr.  McKEUjAR.  But  It  retires  them  under  the  laws  of 
the  civil  service.  It  creates  a  civil  service  of  their  own,  as 
I  understand. 

Mr.  VANDENBERO.  It  does  not  create  any  civil  service 
of  their  own  at  all.  They  already  are  chosen  on  the  merit 
basis. 

Mr.  McKELLAR.    Not  imder  the  civil  service,  though. 

B4r.  VANDENBERO.  Not  under  the  ctvU  service,  but  on 
an  infinitely  stricter  merit  basis;  and  other  noncivil  s^rlce 
groups  are  already  enclosed  within  the  retirement  privilege. 
So  long  as  all  the  emi^oyees  pay  the  same  amount  of  money, 
they  are  entitled  to  equal  treatment:  and  I  do  not  think 
the  Senator  f  nan  Tennessee  wishes  to  say  that  this  particu- 
lar groop  of  Oovemment  emxiloyees.  who  are  engaged  in  a 
hazardous  business,  ought  to  be  prejudiced  in  this  fashion. 

Mr.  MrfnnJ.AR.   Let  fctw  biU  go  over. 


The  PRESIDINO  OFFICER.    The  clerk  wlH  state  the  next 

bill  on  the  calendar. 

Mr.  COPELAND.  Mr.  President,  If  the  Senator  will  bear 
with  me  for  Just  a  moment,  I  feel  very  much  distressed  that 
I  even  opened  my  head  when  this  bill  came  up,  because  I 
do  believe  that  these  men — the  G-men.  who  are  subjected 
to  all  the  dangers  they  are — should  have  this  protection  for 
their  families.  I  hope  the  Senator  from  Tennessee  will  let 
the  bill  go  along,  because  it  is  meritorious. 

Mr.  McKEH^LAR.  I  will  go  into  the  subject  before  the 
next  call  of  the  calendar,  and  will  discuss  it  with  the  Sen- 
ator; but  for  the  present  I  wish  to  have  the  bill  go  over. 
I  do  not  think  we  ought  to  have  several  systems  of  civil 
service  within  the  Government. 

Mr.  COPELAND.  I  thank  the  Senator  from  Tennessee; 
and  I  hope  in  the  meantime  the  Senator  from  Michigan, 
will  review  the  bill  relating  to  the  employees  of  the  Capitol, 
and  see  If  he  cannot  likewise  give  favorable  consideration 
to  that  bill. 

Mr.  VANDENBERO.  Mr,  President,  I  ask  unanimous 
consent  that  at  this  point  in  the  Rbcord  the  recommenda- 
tion of  the  Attorney  General  of  the  United  States  be  printed. 

The  PRESIDING  OFFICER.  Without  objection.  It  Is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Due  to  the  i>ecullar  natxire  of  their  work  and  unusual  qualifi- 
cations required,  the  Investigative  personnel  of  the  Fedisral  Bu- 
reau of  Investigation  cannot  properly  be  placed  under  clvll- 
servlce  requirements.  And  yet  they  obtain  their  poaiUons  under 
a  merit  system  of  their  own.  the  vigor  and  reality  of  which  no 
one  challenges.  It  la  hardly  Just  that  an  investigative  personnel, 
which  la  under  great  and  continuous  strain,  should  be  denied 
retirement  privileges  which  are  extended  to  other  Government 
employees.  The  enactment  of  the  proposed  legislation  would  go 
a  long  way  toward  strengthening  the  service,  stimulating  the 
morale,  and  make  It  possible  to  secure  more  readily  the  right 
type  of  men  who  would  be  willing  to  make  a  career  of  their 
work  with  the  Department  of  Justice. 

I  am  informed  by  the  Acting  Director  of  the  Budget  that  the 
proposed  legislation  would  not  be  In  conflict  with  the  program 
of  the  President. 

Mr.  McKELLAR.  Mr.  President,  will  not  the  Senator  also 
state,  for  the  Record,  what  other  departments  of  the  Gov- 
ernment have  a  separate  system  like  this? 

Mr.  VANDENBERO.  I  shall  be  very  glad  to  get  the  list 
for  the  Senator  and  put  it  tn  the  Record. 

Mr.  McKIILLAR.    I  thank  the  Senator. 

Mr.  COPELAND.  I  think  the  bill  itself  includes  the 
enumeration. 

Mr.  VANDENBERO.  Yes;  I  think  the  bill  does  recite 
them. 

ARTHTTU  VAN  GESTEL,  ALIAS  ARTHTHl  GOODSKLL 

The  bill  (H.  R.  11164)  for  the  relief  of  Arthur  Van  Gcstcl, 
alias  Arthur  Goodsell,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

Mr.  McKELLAR.  Mr.  President,  in  reference  to  the  bill 
which  has  Just  been  passed,  I  find  that  the  Department 
recommends  against  it.  I  ask  that  the  votes  whereby  it  weis 
ordered  to  a  third  reading  and  passed  be  reconsidered,  and 
the  bill  allowed  to  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  votes 
by  which  the  bill  was  ordered  to  a  third  reading  and  passed 
will  be  reconsidered,  and  the  bill  will  be  passed  over. 

Mr.  SHEPPARD.  Mr.  President,  let  me  make  a  brief 
statement  regarding  the  measure,  in  order  that  it  may  be 
In  the  Rxc(Mu>,  with  the  permission  of  the  Senator. 

Mr.  McKELLAR.    Certainly. 

Mr.  SHEPPARD.  The  War  Department  has  no  record  of 
the  service  of  the  beneficiary  of  this  IhH.  It  passed  the 
House  on  March  3;  and  since  the  bill  was  referred  to  the 
Senate  Committee  on  Military  Affairs,  that  committee  has 
very  carefully  gone  Into  it.  Tlie  committee  found  that  al- 
though the  Department  had  no  record  of  the  beneficiary's 
service.  Col.  TTieodore  Roosevelt,  afterward  President  Tlieo- 
dore  Roosevelt,  Maj.  Gen.  Joseph  Wheeler,  of  Confederate 
fame,  and  other  offlcers  ol  uoquesUoned  integrity,  testified 
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that  they  knew  that  the  beneficiary  was  in  the  service  and 
that  he  was  in  the  Medical  Corps  of  the  First  Regiment 
United  States  Volunteer  Infantry.  In  riew  of  this  evidence, 
and  of  the  fact  that  the  records  of  the  Spxanish-American 
War  are  very  fragmentary  and  incomplete,  the  Senate  com- 
mittee decided  to  join  the  House  committee  and  the  House 
in  favorable  action  on  the  bill. 

Mr.  McKELLAR.  Mr.  President,  it  will  take  just  a 
moment  to  read  part  of  the  letter  of  Secretary  Dem: 

The  enactment  of  a  law  such  as  that  proposed  In  S.  756  will  be 
a  discrimination  against  many  other  persona  who  have  claimed 
similar  service  and  who  have  been  denied  military  recognition,  and 
In  view  of  the  fact  that  the  official  records  of  the  War  Department 
furnish  no  evidence  of  mUltary  service  rendered  by  Arthur  Van 
Oestal,  alios  Arthur  Ooodsell.  and  In  view  of  the  many  rights, 
privileges,  and  benefits  usually  accorded  to  honorably  discharged 
soldiers,  it  Is  recommended  that  the  bUl  be  not  favorably  con- 
sidered. 

Mr.  ROBINSON.  Mr.  President,  in  cases  of  this  nature 
each  claimant  must  estaldish  his  case.  When  he  proves 
that  the  records  of  the  War  Department  are  inadequate  and 
incomplete — which  we  know  is  true  of  the  records  pertain- 
ing to  the  Spanish-American  War — I  think  he  should  be 
granted  relief.  The  soldier  does  not  keep  those  records. 
He  has  no  control  over  them.  When  oflftcers  like  the  late 
Col.  Theodore  Roosevelt  and  the  late  General  Wheeler 
testify  to  a  state  of  facts,  I  think  all  of  us  would  like  to 
accept  their  statements  as  true. 

Mr.  BACHMAN.    Mr.  President,  wUl  the   Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  BACHMAN.  This  case  was  referred  to  me;  and  In 
addition  to  what  has  been  stated  by  the  Senator  from 
Arkansas  and  the  Senator  from  Texas,  I  will  state  that 
there  are  in  the  record  letters  from  an  adjutant  general 
and  a  surgeon  general,  who  knew  this  man  well  stnd  knew  of 
his  service  in  the  Rough  Rider  Regiment.  Very  fragmen- 
tary records  were  kept  of  that  regiment. 

Mr.  McKELLAR.  Mr.  President,  in  view  of  what  my  col- 
leagues say  about  the  matter,  and  since  they  have  more 
knowledce  of  it  than  I  have,  I  am  willing  to  let  the  bill  go 
through:  but  it  seems  to  me  the  bill  ought  not  to  pass. 

The  PRESIDINQ  OFFICER.  The  objection  having  been 
withdrawn,  the  question  is  on  the  third  reading  and  passage 
of  the  bUl. 

The  bill  was  ordered  to  a  third  read_ng,  read  the  third 
time,  and  passed. 

BILLS  PASSES  OVER 

The  bill  (S.  4664)  authorizing  the  appointment  of  an 
additional  district  Judge  for  the  eastern  district  of  Pennsyl- 
vania was  announced  as  next  in  order. 

Mr.  DAVIS.    I  ask  that  the  bill  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  4673)  to  authorize  the  Attorney  General  to 
provide  instruction  and  information  on  the  subject  of  crime 
control  was  announced  as  next  in  order. 

Mr.  WHEELE31  (and  other  Senators).  Let  the  bill  go 
over. 

The  bUl  will  be  passed  over. 

APPOINTMENT  AND  PROMOTION  OF  SUBSTITUTE  POSTAL  EMPLOYEES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7688)  to 
provide  for  the  appointment  and  promotion  of  substitute 
postal  employees,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Poet  OfiBces  and  Post  Roads 
with  an  amendment  to  strike  out  all  after  the  enacting 
clause  and  to  insert: 

That  the  ratio  of  classmed  substitute  railway  postal  clerks,  classl- 
fled  substitute  post-office  clerks,  classified  substitute  city  letter 
carriers,  classified  sxibstltute  village  letter  carriers,  classified  sub- 
stitute laborers,  watchmen,  and  messengers,  and  classified  substi- 
tutes In  the  motor  vehicle  service,  to  regiilar  railway  postal  clerks, 
post-office  clerks,  city  letter  carriers,  villshge  letter  carriers,  labor- 
ers, watchmen,  and  messengers,  and  employees  of  the  motor  ve- 
hicle service.  shaU  be  not  more  than  one  classified  substitute  to 
six  regular  employees,  or  fraction  thereof,  respectively,  except  that 
in  offices  having  fewer  than  six  regiilar  employees  there  may  be  one 
substitute  clerk  and  one  substitute  carrier,  and  one  substitute  In 
the  motor  vehicle  senrloe:  Provided,  That  where  the  ratio  of  sub- 


stitutes l8  now  In  excess  of  these  ratios,  no  additional  daasifled 
substitutes  shall  be  appointed  until  these  ratios  are  established: 
Provided  further.  That  the  provisions  of  this  act  ahall  not  operate 
to  furlough  or  dismiss  (1)  any  classified  substitute  railway  postal 
clerks,  post-office  clerks,  city  letter  carriers,  village  letter  carriers, 
or  laborers,  watchmen,  or  messengers;  or  (2)  any  classified  substi- 
tutes In  the  motor  vehicle  service. 

Tike  amendment  was  agreed  to. 

Tlie  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  provide 
for  the  appointment  of  substitute  postal  employees,  and  for 
other  purposes." 

MEMORIAL  TO  THOMAS  JKfTXRSOH 

The  Senate  proceeded  to  consider  the  Joint  resohitlon  (S.  J. 
Res.  240)  to  authorize  the  execution  at  plans  for  a  perma- 
nent memorial  to  Thomas  Jefferson. 

Mr.  THOMAS  of  Utah.  Mr.  President,  there  is  on  the 
clerk's  desk  an  idenUcal  bill.  House  bill  12027.  I  ask  that 
that  bill  b^  substituted  for  the  Senate  bill  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  House 
bill  12027,  an  identical  bill,  will  be  substituted  for  the  Senate 
biU. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12027)  to 
authorize  the  execution  of  plans  for  a  permanent  memorial 
to  Tliomas  Jefferson,  which  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection,  the  Sen- 
ate joint  resolution  will  be  indefinitely  postponed. 

TOLL    BRIDGES   ON   FEDERAL-AID  HIGHWAYS 

The  Senate  proceeded  to  consider  the  bill  (S.  4658)  to  aid 
the  several  States  in  making  certain  toll  bridges  on  the  sys- 
tem of  Federal-aid  highways  free  bridges,  and  for  other 
purposes,  which  had  been  repwled  from  the  Committee  on 
Commerce  with  amendments,  on  page  1,  line  3.  after  the 
word  "State",  to  insert  "or  States  or  political  subdivision  or 
subdivisions  thereof";  and,  on  line  7,  after  the  word  "State", 
to  insert  "or  States  or  political  subdivision  or  subdivisions 
thereof",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  case  of  any  State  or  States  or 
political  subdivision  or  subdivisions  thereof  which,  prior  to  the 
date  of  approval  of  this  act,  shall  have  constructed  and  shall  have 
in  operation  any  toll  bridges  on  the  approved  system  of  Federal- 
aid  highways  within  such  State  or  States  or  political  subdivision 
or  subdlvUlons  thereof  and  which  ahall,  prior  to  July  1,  1938, 
cause  any  such  toll  bridge,  or  toll  bridges,  to  be  made  free,  the 
Secretary  of  Agriculture  shall  be,  and  he  Is  hereby,  authorized  to 
pay  out  of  the  Federal-aid  road  funds  apportioned  to  the  Stats 
not  to  exceed  50  percent  of  such  amount  as  may  be  approved  by 
the  Secretary  of  Agriculture  as  the  reasonable  construction  cost  of 
any  such  toU  bridge:  Provided.  That  no  payment  of  Federal  funds 
shall  be  made  on  account  of  any  such  bridge  which  was  not  con- 
structed In  accordance  with  plans  and  specifications  which  would 
meet  the  standards  required  by  the  Secretary  of  Agriculture  at 
the  time  such  bridge  was  constructed,  nor  on  accotmt  of  any 
bridge  the  construction  of  which  was  commenced  or  completed 
prior  to  iCarch  3,  1927:  And  provided  further.  That  no  such  pay- 
ment shall  be  made  which  will  exceed  50  percent  of  the  ressoQSble 
cost  of  the  labor  and  materials  which  wers  actually  Incorporated 
In  the  construction  of  such  bridge,  excluding  all  costs  of  rights- 
of-way,  property  damages,  and  financing  costs,  and  any  amount  so 
paid  on  accoimt  of  any  such  bridge  shall  be  \ised  by  the  highway 
department  of  such  State  for  matching  unobligated  Federal-aid 
road  funds  arallable  for  the  SUte  for  e:q}endlt\ire  In  the  Im- 
provement of  highways  on  the  system  of  Federal-aid  highways. 

The  amendments  were  agreed  to. 

Mr.  McNARY.  Mr.  President,  this  may  be  a  meritorious 
measure,  but  it  presents  a  very  broad  aspect  of  road  and  toU- 
bridge  construction.  I  should  like  to  have  an  explanation 
of  the  bllL 

Mr.  BLACK.    I  shall  be  glad  to  explain  It  to  the  Senator. 

I  will  state  in  the  beginning  that  the  amendments  which 
appear  in  the  bill  were  added  because  similar  amendments 
had  been  added  to  the  House  blU  by  the  House  committee. 
There  is  a  similar  bill  now  pending  in  the  House. 

Under  the  existing  Federal-aid  law,  where  a  bridge  is  con- 
structed over  a  Federal-aid  highway  the  Government  bears 
50  percent  of  the  exptDSit.     A  number  of  the  States  have 
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erected  toll  bridges  over  highways  which  are  Ftederal-ald 
highways.  When  that  was  done  the  P^ederal  Government 
did  not  assist  as  it  would  have  done  had  the  bridges  not  been 
toll  bridges. 

Under  the  law.  If  the  States,  or  the  counties,  or  whatever 
subdivisions  construct  a  toll  bridge,  free  the  toll  bridge  on  a 
Pederal-aid  highway,  and  take  it  out  of  the  toll  bridge  class, 
such  State  or  political  subdivision  can  then  receive  credit  on 
its  Pederal-aid  funds  for  the  50  percent. 

This  would  not  include  the  FE-deral-aid  fxmds  to  the  States. 
It  sim];^  would  do  that  which  would  have  been  done  if  the 
bridge  had  not  been  a  toll  bridge  in  the  beginning. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  MIL 

The  bill  was  ordered  to  be  (mgro6sed  for  a  third  reading, 
read  the  third  time,  and  pas6«<L 

TBXBMSA  K.  THORXSOH 

The  Senate  proceeded  to  consider  the  bUl  (S.  3723)  grant- 
ing an  annuity  to  Theresa  E.  Thoreson.  which  was  read,  as 
follows: 

Be  it  enacted,  etc..  That  notntthstandlng  the  prortslons  and 
Umltatlons  of  the  CItII  Senrlce  Riitlrement  Act.  of  May  28.  1930.  as 
amendMl.  In  respect  of  eligibility  for  retirement,  the  Civil  Service 
Cooomiastasi  te  authorized  and  directed  to  pay.  out  at  the  cItU- 
aervlce  disability  and  retlremen",  fund,  to  Theresa  E.  Thoreson, 
formerly  postmaster.  Kast  Grand  Forks.  Minn.,  an  annuity  com- 
puted aa  ^voTlded  in  section  4  of  such  act.  as  amended:  and  the 
said  Theresa  E.  Thoreson  shall  lie  credited  with  and  entitled  to 
count,  for  such  purposes.  In  addll  ion  to  all  other  periods  of  service 
to  which  Bbe  may  be  lawfully  en"ltled,  the  periods  of  her  employ- 
ment as  a  postmaster  of  and  employee  in  the  poet  ofBce  at  East 
Grand  Forks.  Minn  ,  from  July  1.  1909.  to  July  31.  1934,  both  dates 
tncluslve.  Payment  of  such  annuity  shall  begin  from  the  date  of 
enactment  ot  this  act. 

Mr.  KINO.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  this  bill 

Mr.  FRAZIER.  Mr.  President,  the  young  womsin  named 
In  this  bill  worked  in  the  post  office  in  East  Grand  Forks, 
Minn.,  for  a  Uttle  over  28  years.  Twelve  months  of  that  time 
the  post  office  was  relegated  from  the  second  class  to  the 
third  class.  It  was  held  by  the  Civil  Service  Commission 
during  that  time,  during  the  war,  that  this  lady  lost  her 
eligibility  for  retirement  under  the  civil-service  law. 

Afterward,  in  1926.  a  ruling  was  made  by  the  Civil  Service 
Commission  that  she  was  eligible,  and  all  back  payments  for 
retirement  were  made  and  carried  on  faithfully  imtil  she  was 
removed  from  office  July  31,  1934.  After  that  the  Civil 
Service  Commission  ruled  that  she  was  Ineligible  for  retire- 
ment. 

The  Committee  on  CivH  Service  of  the  Senate,  which  con- 
sidered this  measure,  in  view  at  the  fact  that  the  Civil  Serv- 
ice Commission  had  ruled  in  1926  that  this  claimant  was 
entitled  to  civil-cervice  retirement  and  had  made  her  pay- 
ments faithfully  and  worked  in  the  post  office  for  over  28 
years,  felt  that  she  was  entitled  to  retirement,  as  provided 
in  the  pending  biU.  I  beheve  tbe  bill  ought  to  be  passed,  in 
all  fairness. 

Mr.  KINO.    I  have  no  (4>Jection. 

The  PRESIDINa  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

Ttie  l^  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

orraoKG  or  final  pioof  by  homkstsad  and  deskrt  land 

ENTITICXN 

The  bin  (S.  3866)  to  farther  inctend  the  period  of  time  dur- 
ing which  final  proof  may  be  offered  by  homestead  and  desert 
land  entrymen  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  emaeted,  etc^  That  section  1  of  the  act  entlUed  "An  act  to 
extend  the  period  of  time  daring  which  final  proof  may  be  ofTered 
by  homestWMl  entrymen".  approvtid  May  13.  l9Sa.  as  amezkded.  Is 
amended  by  striking  out  "Deoemb^r  81.  1985"  and  Inserting  in  lieu 
thereof  "Deownbtt  SI.  1936". 

JAMXS  L.  SAUnETT 

The  biU  (8.  565)  for  the  relief  of  James  L.  Bamett  was 
considered,  ordered  to  be  engrcssed  for  a  third  reading,  read 
the  third  time,  sind  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  prorlslaos  d  an  act  of  the  Coogreas 
of  the  United  States  of  America  entitled  "An  act  for  the  retirement 


of  employees  in  the  classlfled  dvU  service,  and  for  other  purpose*", 
approved  May  23,  1920.  and  as  subaequently  amended,  be  extended 
and  enlarged  so  as  to  grant  relief  to  James  L.  Bamett.  who  wa« 
involuntarily  retired  from  the  Rural  Mall  Service  of  the  United 
States  by  reason  of  personal  injuries,  eald  Bep&ratlon  from  the 
Service  having  taken  place  prior  to  the  passage  of  the  aforesaid 
original  Retirement  Act. 

COMMISSIOXED    STRJENGTH,    CORPS    OF    ENCOnCKSS 

The  Senate  proceeded  to  consider  the  bill  (S.  4699)  to 
provide  a  commissioned  strength  for  the  Corps  of  Engineers, 
United  States  Army,  for  the  efficient  performance  of  mili- 
tary and  other  statutory  duties  assigned  to  that  corps, 
which  had  been  reported  from  the  Committee  on  Military 
Affairs  with  an  amendment,  to  strike  out  all  after  the  enact- 
ing clause  and  to  insert  the  following: 

That  section  11  (Corps  of  Engineers),  National  Defense  Act, 
as  amended.  Is  hereby  further  amended  to  provide  one  additional 
assistant  to  the  Chief  of  Engineers  with  the  rank  of  brigadier 
general,  and  185  additional  ofDcers  in  grades  from  colonel  to 
second  lieutenant,  inclusive:  Provided,  That  the  legally  author- 
ized commi-ssloned  strength  of  the  Regular  Army  is  Increased 
by  186,  which  said  increase  shall  be  allotted  to  the  Corps  of 
Engineers:  Prorid^d  further.  Tliat  ofOcers  of  the  Corps  of  Engi- 
neers employed  primarily  on  duty  connected  with  nonmliltary 
public  works  prosecuted  under  the  direction  of  the  Chief  of 
Engineers,  including  river  and  harbor  improvements,  flood  con- 
trol, and  other  such  works,  shall,  while  so  employed,  be  psUd  their 
pay  and  allowances,  mileage  and  travel  allowances  from  the  ap- 
propriation for  the  work  or  works  upon  which  they  are  employed: 
And  provided  further.  That  the  number  of  officers  so  engaged  and 
so  paid  shall  be  exclusive  of  the  commissioned  strength  of  the 
Regiilar  Army  as  now  or  hereafter  limited  by  the  funds  appro- 
priated for  "Pay  of  the  Army"  in  the  annual  War  Department 
Appropriation  Act. 

Mr.  WHEELER.    Let  the  bill  go  over. 

Mr.  SHEPPARD.  Mr.  President,  I  may  say  to  the  Senator 
from  Montana  that  this  bill  authorizes  the  Chief  of  Elngineera 
to  take  from  other  branches  of  the  Army  a  sufficient  number 
of  engineers  to  enable  him  to  carry  out  the  additional  work, 
of  a  nonmilitary  character,  which  has  been  imposed  on  him 
during  the  last  few  years, 

Mr.  WHEELER.     I  do  not  object. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed, 

COMPENSfVTION  TO  nCPLOYXKS  OF  COTTTRACTORS 

The  Senate  proceeded  to  consider  the  bill  ^S.  3238)  to  pro- 
vide compensation  for  disability  or  death  re-sulting  from 
injury  to  emplojrees  of  contractors  on  public  buildings  and 
public  works,  which  had  been  reported  from  the  Committee 
on  Education  and  Labor  with  amendments. 

The  first  amendment  of  the  committee  was,  in  section  3, 
on  page  3.  line  2,  after  the  word  "works**,  to  insert  the  words 
"or  work  for  any  public  purpose";  on  line  15,  after  the  word 
"compensation",  to  insert  the  word  "insurance";  on  Una  20, 
after  the  word  "contract",  to  insert  the  words  "a  violation  of 
this  act";  on  line  24,  after  the  word  "law",  to  ln.sert  the  words 
"or  where  there  Is  no  State  workmen's  compensation  law"; 
on  page  4,  line  1.  after  the  word  "employees",  to  strike  out 
the  words  "provide  liability  insurance  to  secure  the  payment 
of  compensation  orders  pursuant  to  such  provisions  of  chap- 
ter 18  of  title  33  of  the  Code  of  Laws  of  the  United  States 
(act  of  Mar.  4.  1929.  44  Stat.  1424)",  and  to  insert  In  lieu 
thereof  the  words  "secure  the  payments  of  compensation  and 
the  furnishing  of  other  benefits  pursuant  to  such  provl.sions 
of  the  Longshoremen's  and  Harbor  Workers'  Compensation 
Act  (ch.  18  of  title  33  of  the  Code  of  Laws  of  the  United 
States,  act  of  Mar.  4,  1927,  44  Stat.  1424) ".  so  as  to  read: 

Be  it  enacted,  etc^  That  this  act  may  be  cited  as  the  "Federal 
Building  Workmen's  Compensation  Act." 
Sec.  2.  >^'hen  used  in  this  act — 

(1)  The  term  "pereon"  means  individual,  partnership,  corpora^- 
tlon.  or  association. 

(2)  The  term  "injury"  means  accidental  Injiiry  or  death  arising 
out  of  and  in  the  course  of  employment,  and  such  occupatic»ial 
disease  or  infecUon  as  arlsea  naturally  out  of  such  employment 
or  as  naturaUy  or  unavoidably  resulU  from  such  accidental  Injury, 
and  Includes  an  Injury  caused  by  the  willful  act  of  a  third  person 
directed  against  an  employee  because  of   his  employment. 

(3)  The  term  "employer"  shall  be  held  to  mean  every  peraoo 
entering  Into  a  contract  puxxiaot  to  aectkxi  8  of  tht^  act. 
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(4)  The  term  "employee"  shall  be  held  to  mean  any  person 
employed  on  work  covered  by  a  contract  entered  Into  pvirsuant 
to  section  3  of  this  act.  Irrespective  of  whether  such  person  is  em- 
ployed by  the  contractor  or  a  subcontractor. 

(5)  The  term  "State"  Includes  a  Territwy  and  the  District  Off 
Columbia. 

(6)  The  term  "United  States"  when  used  In  a  geographical  sense 
means  the  several  States  and  Territories  and  the  District  of  Colum- 
bia, including  the  territorial  waters  thereof. 

(7)  "Death"  as  a  basis  for  a  right  to  compensation  means  only 
death  resulting  from  an  injury. 

(8)  The  singular  fiicludes  the  plural  and  the  masculine  includes 
feminine  and  neuter. 

Bkc.  3.  Every  contract  entered  into  with  the  United  States  or  any 
executive  department,  independent  establishment,  agency,  or  in- 
strumentality thereof  (including  Government-owned  and  Oovem- 
ment-controlled  corporations)  for  the  construction,  alteration,  or 
repair  of  any  public  building  or  public  works,  or  work  for  any  public 
ptirpose.  shall  contain  provisions  to  the  following  effect,  a  violation 
of  any  of  which  shall  be  deemed  a  breach  of  the  condition  of  the 
contract  and  a  violation  of  this  act: 

(a)  The  contractor  shall,  before  commencing  performance  of 
stich  contract,  provide  adequate  workmen's-compensatlon  insur- 
ance for  employees  on  the  work  who  may  come  within  the  protec- 
tion of  the  workmen's-compensatlon  laws  of  the  State  in  which 
the  work  is  to  be  performed. 

( b )  The  contractor  shall  be  deemed  to  satisfy  the  foregoing  con- 
dition with  respect  to  employees  of  a  subcontractor  if  he  requires 
such  subcontractor,  before  commencing  performance  of  his  sub- 
contract, to  provide  adequate  workmen's  compensation  insurance 
for  such  of  his  employees  on  the  work  as  may  come  within  the 
protection  of  the  workmen's-compensatlon  laws  of  the  State  in 
which  the  work  Is  to  be  performed,  but  any  failure  on  the  part  of 
a  subcontractor  to  provide  such  insurance  shall  be  deemed  a  breach 
of  contract  and  a  violation  of  this  act  by  the  contractor. 

(c)  In  the  event  that  there  are  employees  cm  the  work,  recovery 
for  whose  injury  or  death  through  workmen's-compensatlon  pro- 
ceedings may  not  validly  be  provided  by  State  law,  or  where  there 
is  no  State  workmen's-compensatlon  law,  the  contractor  shall,  with 
respect  to  the  injury  or  death  of  such  employees,  secure  the  pay- 
ments of  compensation  and  the  furnishing  of  other  benefits  pur- 
suant to  such  provisions  of  the  Longshoremen's  and  Harbor  Work- 
ers' Compensation  Act  (chapter  18  of  title  33  of  the  Code  of  Laws 
of  the  United  States,  act  of  Mar.  4,  1927,  44  Stat.  1424).  as  amended 
from  time  to  time,  as  are  made  applicable  by  this  act  and  the 
rules  and  regulations  issued  thereunder. 

The  amendments  were  agreed  to. 

The  next  amendment  of  the  ccnnmittee  was,  on  page  4, 
hne  12,  in  section  4  after  the  word  "of",  to  strike  out  the 
words  "chapter  18  of  title  33  of  the  Code  of  Laws  of  the 
United  States  (Act  of  Mar.  4.  1927.  44  Stat.  1424)",  and  to 
Insert  in  lieu  thereof  the  words  "the  Longshoremen's  and 
Harbor  Workers'  Compensation  Act  (ch.  18  of  title  33  of 
the  Code  of  Laws  of  the  United  States,  act  of  Mar.  4, 
1927,  44  Stat.  1424)";  on  Une  18  after  the  word  "inap- 
propriate", to  strike  out  the  words  "to  employment  on 
public  buildintgs  or  public  works";  on  line  23,  after  the 
word  "validljr".  to  strike  out  the  word  "proved"  and  to 
insert  the  word  "provided";  on  page  5,  line  4,  after  the 
word  "subcontractor",  to 'insert  the  words  "Provided,  how- 
ever. That  with  respect  to  an  injury  or  death  occurring 
to  an  employee  on  United  States  property  within  the  ex- 
terior boundaries  of  a  State  having  a  workmen's  compensa- 
tion law  which  law  would  otherwise  be  api^cable  to  such 
injury  or  death,  such  property  shall  be  deemed  to  be  within 
the  jurisdiction  of  the  State  for  the  purpose  of  such 
compensation  law",  so  as  to  make  the  section  read: 

Sec  4.  The  provisions  of  the  Longshoremen  and  Harbor  Work- 
ers' Compensation  Act  (ch.  18  of  title  33  of  the  Code  of  Laws 
of  the  United  States,  act  of  Mar.  4.  1927,  44  Stat.  1424).  as 
amended  from  time  to  time,  insofar  as  such  provisions  are  not 
inappropriate,  shall  apply  in  respect  to  the  injury  or  death  of  any 
employee  on  work  covered  by  a  contract  entered  into  pursuant 
to  section  8  of  this  act,  if  recovery  for  such  injiuy  or  death 
through  workmen's-compensatlon  proceedings  may  not  be  validly 
provided  by  State  law;  except  in  applying  such  provisions,  the 
term  "employer"  shall  be  held  to  mean  every  person  entering 
into  a  contract  pursuant  to  section  3  of  this  act  and  the  term 
"employee"  shall  be  held  to  mean  any  person  employed  on  work 
covered  by  such  a  contract  Irrespective  of  whether  such  person 
is  employed  by  a  contractor  or  subcontractor:  Provided,  hoioever, 
That  with  respect  to  an  Injury  or  death  occurring  to  an  employee 
on  United  States  property  within  the  exterior  boundaries  of  a 
State  having  a  workmen's-compensatlon  law  which  law  would 
otherwise  be  applicable  to  such  injury  or  death,  such  property 
shall  be  deemed  to  be  within  the  jurisdiction  of  the  State  for 
the  purpose  of  such  compensation  law. 

The  amendments  were  agreed  ta 


The  next  amendment  ot  the  committee  was  in  section  6, 
on  page  5,  line  23,  after  the  numerals  "40"  insert  a  comma 
and  the  word  "section",  so  as  to  read: 

Sec.  5.  Any  contractor  who  violates  any  of  the  provisions  of 
this  act  or  the  rules  and  regulations  issued  thereunder  shall  be 
guilty  of  a  misdemeanor  and,  upon  conviction  thereof,  shall  be 
punished  by  a  fine  of  not  more  than  $1,000.  or  by  imprisonment 
for  not  more  than  1  year,  or  by  both,  such  fine  and  Imprison- 
ment. This  section  shall  not  affect  any  other  liability  of  the 
employer  under  this  act. 

Sec.  6.  Any  insurer  who  has  a  claim  for  tinpaid  premiums  for 
any  policies  of  Insurance  required  by  this  act  to  be  written  shall 
have  the  right  of  action  and  of  intervention  against  the  con- 
tractor and  his  sureties  conferred  upon  persons  fxirnlshlng  labor 
and  materials  by  this  act  of  August  IS,  1804  (38  Stat.  378. 
U.   S.    C   title   40.   sec.   370),   aa   amended   from   time   to   time. 

The  amendment  was  agreed  to. 

lYie  next  amendment  was,  on  page  6,  to  strike  out  section 
7.  as  follows: 

Sm.  7.  The  Secretary  of  the  Treasury,  the  Secretary  of  the 
Interior,  and  the  Secretary  of  Labor  Jointly  shall  make  rules  and 
regulations  to  aid  In  the  enforcement  of  this  act.  Such  rules  and 
regulations  shall  prescribe  the  duties  of  the  contracting  officers  m 
securing  compliance  with  section  3  and  shall  autfiorize  such  con- 
tracting officers  to  waive  the  conditions  of  said  section  when  com- 
pliance therewith  would  seriously  imped*  the  conduct  oX 
Government  business. 

And  to  insert  in  lieu  there<rf  a  new  section,  as  follows: 

Smc.  7.  The  United  States  Employees'  Compensation  Commission 
shall  make  such  rules  and  regulations  as  may  be  necenary  to 
carry  out  the  provisions  of  this  act.  Such  rules  and  regtilationa 
shall  prescribe  the  duties  of  the  contracting  officers  in  securing 
compliance  with  section  S  of  this  act  and  shall  authorise  such  con- 
tracting officers  to  waive  the  conditions  of  said  section,  subject  to 
the  approval  of  the  United  States  Employees'  Compensation  Com- 
mission, when  compliance  therewith  would  seriously  Impede  th* 
conduct  of  Government  business. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  9,  on  page  7,  line  6. 
after  the  word  "amended",  to  insert  the  words  "or  that  act 
as  extended  in  cases  of  injury  or  death  to  employees  of  the 
Tennessee  Valley  Authority,  employees  of  the  Federal  Civil 
Works  Administration,  enrc^ees  of  the  Civilian  Conservation 
Corps,  and  the  persons  employed  receiving  security  pasrmenta 
for  services  rendered  to  the  United  States  under  the  Emer- 
gency Relief  Appropriation  Act  of  1935",  so  as  to  read: 

Sic.  8.  If  any  provisions  of  this  act,  or  the  application  of  such 
provisions  to  any  person  or  circumstance,  shall  be  held  invalid,  the 
remainder  of  this  act,  or  the  application  of  such  provisions  to 
persons  or  circumstances  other  than  those  as  to  which  it  Is  held 
invalid,  shall  not  be  affected  thweby. 

Sec.  9.  This  act  shall  not  apply  in  respect  to  the  Injury  or  death 
of  an  employee  subject  to  the  provisions  of  the  act  entitled  "An 
act  to  provide  compensation  for  employees  of  the  United  States 
suffering  injuries  while  In  the  performance  of  their  duties,  and 
for  other  purposes",  approved  September  7,  1916,  as  amended,  or 
that  act  as  extended  in  cases  of  Injtuy  or  death  to  employees  of 
the  Tennessee  Valley  Authority,  employees  of  the  Federal  Civil 
Works  Administration,  enroUeee  of  the  Civilian  (Conservation  Carp*. 
and  the  persons  employed  receiving  security  payments  for  service* 
rendered  to  the  United  States  tinder  the  Emergency  Relief  Appro- 
priation Act  of  19S5. 

The  amendment  was  agreed  to. 

TTie  next  amendment  was,  on  page  7,  after  line  12,  to  In- 
sert a  new  section,  as  follows: 

Sk.  10.  This  Act  shall  apply  to  all  contracts  entered  into  pur- 
suant to  Invitations  for  bids  Issued  on  or  utter  60  day*  from  tbe 
effective  date  of  this  Act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  tor  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  WHEE3.£R.  Mr.  President,  I  ask  that  the  report  on 
this  bill  be  printed  in  the  Rscono. 

There  being  no  objection,  the  report  (No.  2119)  was  or- 
dered to  be  printed  in  the  Recoko,  as  follows: 
[Report  to  accompany  8.  3238] 

The  Committee  on  Education  and  Labor,  to  whom  was  referred 
the  bill  (8.  S238)  to  provide  compensation  for  disability  or  death 
resulting  from  injury  to  employees  of  contractars  on  public  build- 
ings and  public  works,  having  considered  the  aune,  report  thereon 
with  the  recommendation  that  the  bUl  do  pass  with  amendment*. 

The  bUl.  as  amended.  Is  recommended  by  the  Acting  Secretary 
of  the  Treasury,  the  Secretary  of  Labor,  the  Acting  Secretary  ot 


5!       ]  1^    jj 


84S4 


CONGRESSIONAL  RECORD—SENATE 


June  1 


1936 


CONGRESSIONAL  RECORD— SENATE 


8455 


the  Intertor.  uid  tb»  Cbatnnan  of  tha  Utalted  States  Emplofee^ 
Compensation  ConunlaBUux.  and  their  reports  upon  the  bill  arc 
printed  at  the  end  of  thU  report. 

The  purpoee  of  the  bin  U  to  require  that  erery  contractor  en- 
tcrli^  Into  contraeta  with  the  TTnlted  Statee,  or  any  executtTe 
department,  lafdepdutant  eitehltehmmt.  eceney,  or  Instrumentality 
thereof  (indud^ig  Govenunent-owned  and  OoiraTunent-cou- 
troUed  corporatloas) .  before  commencing  the  construction,  altera- 
tion, or  repair  at  any  public  building  or  public  works,  shall  proTlde 
workmen's  fompeii— tlnn  Insurance  for  employees  on  the  work 
who  may  come  within  the  protection  ai  the  workmen's  compensa- 
tion laws  of  the  State  In  which  the  work  is  to  be  performed. 

The  bill  further  prorldes  for  the  appUcatton  of  the  Longaborfr- 
men's  and  Harbor  Workers'  Compensatlan  Act  (approfed  Mar.  4. 
I9n,  44  Stat.  1434).  as  amended,  to  soeh  empkiyeee  where  com- 
penaatloo  for  Injury  or  death  may  not  be  validly  provided  by 
State  eampenaatkm  laws  or  where  there  to  no  State  workmen's 
compensation  law. 

Briefly,  then,  the  bill  la  Intended  (1)  to  require  eompllanoe  with 
the  StaU  workmfsn's  compmeaOon  law  by  a  contractor  entering 
into  a  contract  with  the  United  States  (as  prorlded  In  see.  8 
thereof),  as  a  condltloo  precedent  to  commencing  performance 
of  the  contraet,  and  (3)  to  provide  Federal  workmen's  compensa- 
tion law  for  empkyyees  of  such  a  ooutractor  at  plaoes  where  at 
present  no  sadi  remedy  eztots  under  the  State  Uws. 

The  bin  Is  ilnsHneil  to  fill  a  eonspieuous  gap  in  the  workmen's 
compensation  field  by  furnishing  protection  against  Injury  to 
laborers  and  oteehanles  es^rioyed  In  connection  with  Government 
eonstraetton.  At  preeant  there  is  no  Federal  statute  applying 
workmen's  oompenaatlon  to  such  employees.  The  various  State 
courts  have  held  that  such  employeea,  even  though  their  injuries 
are  sustained  on  Federal  projects,  are  entitled  to  benefits  of  the 
State  workmen's  oompensatlon  acta.  But  the  result  of  such  decl- 
slona  afford*  only  partial  protaetlon.  as  aoDae  States  (Arkansaa  and 
Iflaalastppi,  for  example)  do  not  have  workmen's  compensation 
laws,  and  in  other  Statee  compliance  with  the  statute  is  optional. 

An  even  more  aerloua  situation  hss  resulted  from  the  fact  that 
under  a  recent  ^tf^vlA"  cT  the  Supreme  Court  (Murray  v.  OerrieJc 
Co.,  291  U.  8.  S16)  there  la  aome  doabt  as  to  whether  State 
workmen'ti  oompenaatlon  acta,  not  having  any  extraterritorial 
force,  have  any  application  to  deatha  or  Injuries  which  occur  in 
national  pariu  or  other  property  within  the  exclusive  Jurisdiction 
of  the  United  States.  This  Mil  propoeee  to  correct  this  situation 
by  an  amendment  which  provUus  oxpreasly  that  a  State  work- 
men's oompenaatloa  law  which  would  otherwlae  be  applicable  to 
auch  an  Injury  or  death  Bball  be  deemed  to  apply  with  the  aame 
force  and  effect  aa  tf  such  Injury  or  dlaablUty  occurred  on  prop- 
erty within  the  Jurladketlon  of  the  State.  The  bill  aiao  attonpta 
to  provide  more  complete  proteetkm  to  workmen  through  a  aec- 
tlon  iliialgnefl  to  encourage  insurance  rmmpant—  to  keep  policies 
of  Insurance  tn  force,  even  though  the  contractor  has  defaulted 
In  the  payment  of  his  premiums  by  conferring  upon  Insurers  a 
right  of  actloii  on  the  contractor's  bond. 

The  committee  has  adopted  moat  ct  the  amendments  to  the  bill 
at  the  suggeatlop  of  the  aeveral  departmenta  which  have  made 
a  atudy  of  the  matter.  Tlielr  ■t»'*^m"i^^*^*P'^»  are  siibmltted 
barewSth  ta  foU: 

I7inTB»  SKssas  Skpi^tob'  CourtaimjkTtov  CoMmanoir, 

WoMhin^ton,  April  29.  1934. 
Hon.  DavD  I.  Wa&m, 

Chmtnum,  GomtmUttm  on  KdMemtkm  mmd  Labor. 

United  Stmtea  Senate,  Waahington.  D.  C. 

ICt  I>B*a  OmAOMAM:  Reference  Is  made  to  your  letter  of  July 
17.  19SS,  transmitting  for  the  Ontn mission's  suggestions  and  rec- 
trmmrnilatVffnt  the  bUl  (S.  saS8)  to  provide  compensation  for 
disability  or  death  resulting  from  injury  to  employeea  of  contrac- 
tors on  pubUc  bwHrtlnga  and  pubUc  works. 

The  purposa  of  the  bill  appears  to  be  to  require  oootracta 
entered  into  with  the  United  States  or  any  eaecutire  ilepartment. 
Independent  establish mfnt.  agency,  or  Instrumentality  thereof 
(including  €k)vemment-«wned  and  OovemnMnt-controUed  oorpo- 
raUoos),  for  the  oonstruetlon.  alteration,  or  repair  oi  any  public 
building  or  public  work,  to  contain  jotyvlslons  under  which  the 
contractor  will  be  reqxilred  to  prt»vkle  under  State  law  adequate 
wQrkaMn*s  niaiuisii— tiiai  tnaurance  for  employees  on  the  work 
who  may  ooase  vlthtn  tha  protection  (tf  the  workzoen's  compensa- 
tion laws  of  the  State  in  which  the  work  to  to  be  performed,  and 
where  compaoMatlon  may  not  validly  be  provided  by  State  law,  to 
require  the  contractor  to  provide  Inanraaee  to  secure  the  pay- 
ment of  cotnp«iaatlaa  under  "the  provtoioos  of  chapter  18  at  title 
3S  (tf  the  Code  of  Law*  of  the  United  States"  (the  Longshoremen's 
and  Harbor  Workers'  Oompensatlon  Act,  ai^iroved  Mar.  4,  1827, 
44  Stat.  1434).  Sectkm  4  of  the  bill  makee  applicable.  Inactfar  aa 
not  inappropriate,  the  provtoloa*  at  the  Longahoremen'a  and  Har- 
bor Workers'  OompHuatlon  Act,  as  nmanded  from  time  to  time, 
in  oases  of  injury  or  death  of  employeee  on  work  covered  by  such 
a  contract.  If  lecateiy  for  such  injury  or  death  through  workmen's 
cfxnpensatUm  pnx— dings  may  not  ti*  valkny  provided  by  State 
law. 

Briefly,  tike  Mil  to  apparently  intended  (1)  to  require  compliance 
with  the  atmXm  wmUneu's  eompanaatlim  tow  by  a  contractor  enter- 
ing into  a  ootttitt  with  the  United  State*  (a*  provided  In  eaa  8 
thereof),  a*  a  eepdltloo  praoedent  to  commencing  performance  of 
the  oontraot.  and  {%)  to  provld*  a  wnrkmaWa  compcnaatton  tow 


Iter  employees  of  such  a  eactractor  at  place*  sdbjeet  to  Che  exclu- 
sive Jurisdiction  of  the  United  State*  where  at  preeent  no  such 
remedy  tulfftt 

Purpoee  (1)  of  the  bill,  as  indicated  above,  does  not  aeem  to 
require  any  comment  other  than  the  statement  that  the  Oommls- 
alon  heartily  approvee  the  requirement  that  all  employer*  aa  de- 
fined in  the  bill  (Including  suhcontractc»s)  shall  secure  protec- 
tion for  their  employees  as  provided  therein. 

Purpose  (2)  of  the  bill  to  no  doubt  intended,  among  other  things. 
to  fill  a  gap  now  existing.  There  is  in  effect  at  preeent  s  Federal 
act  authorizing  suit  under. State  law  for  death  or  personal  injury 
within  a  national  park  or  other  place  subject  tO  the  exclusive  Jurlf- 
dlctlon  of  the  United  SUtes.  namely,  the  act  of  February  1.  1028 
(46  Stat.  M.  U.  S.  Code.  AniK>tated.  tiUe  10.  sec.  467).  Thto  act 
provides  a  right  of  recovery  for  injuries  and  death  by  the  neglect 
or  wrongful  act  of  another,  but  does  not  provide  a  remedy  in  cam* 
of  nonnegllgent  injurlea  to  emfdoyees  such  as  may  be  compensated 
under  wcn-kmen's  compensation  tows.  "Hie  proent  measure,  if 
enacted,  would  apparently  supersede  the  act  of  February  1.  1928, 
above  referred  to,  to  the  extent  of  the  remedy  aa  against  the  con- 
tractor provided  under  the  Longshoremen's  Act  as  proposed  In 
cases  of  Injury  or  death  of  employees  which  occur  in  national  parks 
and  other  places  subject  to  the  exclusive  Jurisdiction  of  the  United 
gtatee.  Section  6  of  the  Longshoremen's  Act  provides  that  the 
liability  of  an  employer  jvescribed  therein  shall  be  exclusive  and 
In  place  of  all  other  liability  of  such  employer  to  the  employee,  his 
legal  repreeentative,  dependents,  etc.,  entitied  to  recover  damagra 
from  such  employer  on  account  of  injury  or  death,  with  a  right 
of  action  against  the  employer  in  such  cases  where  the  employer 
faito  to  secure  the  payment  of  coit^iensation  as  required  by  the 
Longshoremen's  Act,  in  which  event  certain  defenses  are  removed. 

It  has  been  held  in  several  cases  that  a  State  workmen's  com- 
pensation law  may  be  invoked  to  compensate  employees  or  their 
dependents  for  injuries  or  death  sustained  on  Federal  property  or 
at  places  subject  to  the  exclusive  Jurisdiction  of  the  United  States. 
A  case  in  point  is  Lynch's  case  (183  N.  E.  834  (Mass..  Jan.  1933) ). 
where  the  injury  was  sustained  during  the  construction  of  a  post- 
office  building  in  Boston  on  ground  that  had  been  purchased  by 
the  United  States,  the  sole  concurrent  Jurisdiction  retained  by  the 
State  being  that  for  the  purpoee  of  executing  civil  and  criminal 
process.  The  Supreme  Judicial  Court  of  Massachusetts  held  that 
since  the  workmen's  compensation  act  of  that  State  in-ovlded  for 
extraterritorial  force,  and  that  as  one  employed  in  that  Conunon- 
wealth  can  recover  under  that  act  for  an  injury  which  occurred 
in  another  State,  the  award  under  the  State  act  should  be  af- 
firmed. In  consideration  of  the  extraterritorial  provision  referred 
to,  the  court  said:  "In  principle  we  are  unable  to  perceive  any 
sound  ground  for  the  application  of  a  different  rule  when  the 
injury  occxirs  on  Federal  land."  The  court  said  further,  however: 
"As  there  to  no  Federal  workmen's  compensation  law  there  Is  no 
basis  for  a  contention  that  the  Federal  Government  has  taken 
posBeasion  of  the  field,  and  for  that  reason  all  State  laws  on  the 
subject  were  superseded."  For  other  similar  cases  see:  State  ex 
rel  Loney  v.  InduetrUU  Accident  Bomrd  (288  Pac.  408  (Mont. 
1930)),  where  the  award  was  sustained  on  the  ground,  among 
others,  that  the  wwkmen's  oompenaatlon  law  of  Montana  became 
a  part  of  the  contract  between  the  employer  and  employee,  not- 
withstanding that  the  injury  occurred  on  land  which  had  been 
ceded  to  the  United  Statea;  Nickell  v.  Dejrt.  of  Labor  A  Industries 
(8  Pac.  (2d)  1006  (Wash.  1931)):  State  v.  Dept.  of  Labor  dk  In- 
diutrlea  (10  Pac.  (3d)  213  (Wash.  1932)),  where  the  State  act  was 
tn  force  at  tiie  time  when  Jurisdiction  over  the  particular  terri- 
tory was  ced<-d  by  the  State  to  the  United  Statea  for  a  national 
park  and  was  held  to  remain  in  force  in  that  territory  until  Con- 
gress should  bave  passed  an  act  to  supersede  it  therein:  State  v. 
State  Induatriml  Accident  Bomrd  (388  Pac.  408  (Mont.));  Walah  v. 
Apartment  Engineering  Jk  Contracting  Co.  (240  App.  Div.  (N.  Y.), 
1919),  decided  In  Novemlaer  1933.  where  the  appellate  division,  by 
a  divided  cotrt.  sustaiiwd  an  award  to  a  wire  lather  injured  on 
Governors  Islimd.  ceded  to  the  United  Ettates  by  New  York,  on  the 
ground  that  the  work  on  Governors  Island  was  incidental  to  work 
within  New  '^rork  City.  A  dissenting  opinion  quoted  Bubdlvi-slon 
(17)  of  8ectic>n  8  of  article  I  of  the  Constitution  to  support  the 
exclusive  Jurisdiction  of  the  Federal  Government  over  Governors 
Island. 

The  Supreme  Court  of  the  United  State*,  however.  In  the  case  of 
Jfurray  v.  Gerrick  *  Co.  (201  U.  S.  816),  decided  February  5.  1934. 
sustained  the  Supreme  Court  of  Washington  in  holding  that  the 
compensation  act  of  that  State  does  not  aj^y  to  territory  beyond 
the  auth<xlty  of  the  State  legislature,  and  also  that  It  could  nut 
have  any  fw<»  in  the  navy  yard  at  Puget  Sound,  since  it  was 
adopted  many  years  after  the  cession  of  Jurisdiction  by  that  State 
and  the  ccmsequent  acquisition  of  the  tract  by  the  United  States, 
and  that  after  the  effective  date  of  the  State's  cession  the  juris- 
diction of  the  Federal  Government  was  exclusive.  The  Court 
pointed  out.  however,  that  Congress  may  adopt  such  later  State 
legislation  as  req^ects  territory  under  its  Jurisdiction;  and  In  this 
connection  it  may  be  noted  in  the  light  of  Lynch's  case,  cited 
above,  that  the  Washington  workmen's  compensation  law  appar- 
enUy  contains  no  provision  for  extraterrttorial  effect.  This  feature 
was  not  dtocxissed  by  the  Supreme  Court  in  the  Murray  caae.  But 
the  case  of  HUding  v.  Department  of  Labor  imd  JndtLatrie.1  (298  Pac. 
321).  decided  in  AjHll  1931,  in  effect  JisUciaUy  ocmstrues  the  Wash- 
ington act  as  having  extraterritorial  effect.  In  WilUa  v.  Oaoar 
Daniels  Co.  (106  N.  W.  496  (Mich.)),  the  Court  held  that  where  a 


State  act  ceded  to  the  Federal  Govenunent  land  for  a  ship  canal,  a 
SUte  workmen's  compensation  act  thereafter  passed  by  the  State  is 
not  operative  thereon. 

The  rule  laid  down  by  the  Supreme  Court  in  the  Murray  case  in 
respect  to  the  test  of  Jurisdiction  will  no  doubt  affect  subsequent 
cases  No  case,  however,  has  been  noted  since  the  decision  erf  the 
Supreme  Court  In  this  case.  The  Commission  accordingly  believes 
that  so  far  rs  purpose  (2).  referred  to  above,  is  concerned,  there 
IB  need  for  the  legislation  proposed  by  the  bill.  At  thl.s  juncture 
it  may  also  be  not  Inapprc^rlate  to  call  the  comittee's  attention  to 
the  need  for  workmen's  compensation  legislation  ailecting  private 
employees  employed  at  places  subject  to  the  exclusive  jurisdiction 
of  the  United  SUtes,  other  than  those  who  may  be  employed  by 
contractors  within  the  purview  of  section  3  of  the  bill.  The  Com- 
mission has  in  mind  employees  of  concessioners  and  others  not 
performing  work  for  the  United  SUtes  under  contract.  It  may  be 
that  the  committee  may  desire  to  consider  an  addition  to  the  bill 
to  include  employees  of  stich  employers. 

As  to  the  form  of  the  bill,  the  Commission  makes  the  foUowlng 
commenU  and  sviggestions: 

On  page  3  line  2,  it  to  suggested  that  the  words  "or  worK  for 
any  public  purpoee "  be  Inserted  after  the  words  "public  works." 
It  to  no  doubt  intended  that  the  blU  should  be  as  inclusive  as 
possible  with  respect  to  the  employees  Intended  to  be  covered 
thereby.  The  addition  of  the  words  suggested  may  have  the  effect 
of  preventing  strict  construction  of  the  term  "public  works";  and 
in  thto  connection  it  to  to  be  noted  that  the  term  "pubUc  purpoee" 
appears  to  have  been  construed  In  a  larger  and  more  diversified 
number  of  cases  than  the  term  "pubUc  works." 

On  page  3.  section  (c).  line  23,  It  is  suggested  that  the  words 
"or  where  there  to  no  SUte  workmen's  compensation  tow"  be 
added  after  the  word  "law"  in  that  line.  The  SUtes  of  Arkansas 
and  Mississippi  do  not  have  workmen's  compensation  tows.  By 
the  provision  suggested  employers  entering  into  contracto  with  the 
United  SUtes  within  the  pxurvlew  of  the  bill  tar  work  In  thoee 
SUtes  would  be  required  to  protect  their  employees  under  the 
applicable  provisions  of  the  Longshoremen's  Act. 

The  term  'liabUlty  insurance  ",  appearing  in  line  34.  on  page  3, 
is  not  usually  i^splied  to  workmen's  compensation  insurance. 
Moreover,  no  doubt  self-Insurance  aa  provided  for  imder  the  Long- 
shoremen's Act  may  be  appropriate  and  desirable  as  an  alternative 
to  an  insurance  policy.  It  would  also  seem  that  the  use  of  the 
word  "orders".  In  line  25,  on  page  3,  may  be  unnecessarily  restric- 
tive of  the  purpose  of  thto  measure.  It  to  therefore  suggested  thM 
In  lieu  of  the  language  in  paragraph  (c),  beginning  with  the  wrad 
'"provide",  in  line  24,  on  page  3.  and  continuing  to  the  end  of  line 
a.  of  page  4.  the  following  be  substituted:  ""secure  the  paymenU 
oir  compenfiation  and  the  furnishing  of  other  beneflU  purstiant  to 
such  provisions  of  the  Longshoremen's  and  Harbor  Workers'  Com- 
pensation Act  (ch.  18.  titie  S3.  Code  of  Laws  of  the  United  SUtes. 
act  of  Mar.  4.  1927.  44  SUt.  1424)."  , 

It  is  suggested  that  the  reference  to  the  Longshoremen  s  Act.  in 
section  4,  on  page  4.  be  made  to  conform  to  that  Just  above 
indicated  . 

It  is  suggested  that  a  comma  be  Inserted  after  the  word  in^- 
proprlate".  in  line  8,  on  page  4.  and  the  words  "to  employment  on 
public  buildings  or  public  works"  be  deleted.  These  words  do  not 
appear  to  be  necessary  to  carry  out  the  purpoee  of  section  4.  and 
they  might  be  construed.  If  left  In  the  blU.  as  a  limlUtlon  upon 
the  employment*  covered.  Moreover,  the  scope  of  the  act  appears 
to  be  sufficiently  set  forth  In  section  3  of  the  bill. 

On  page  4.  line  13.  the  word  "proved"  to  no  doubt  Intended  to 
be  "'provided." 

Section  7  of  the  bUl  provides,  in  effect,  that  contracting  officers 
shall  be  authorized  to  waive  the  conditions  of  section  3  when 
compliance  therewith  wotild  seriously  Impede  the  conduct  of  Gov- 
ernment business.  The  Commission  believes  that  thto  authority 
to  too  broad.  In  that  It  gives  to  the  contracting  officers  authority  to 
waive  entirely  the  provisions  of  the  proposed  act  and  may  create 
situations  not  tending  to  uniformity.  Since  the  whole  purpoee  of  the 
measure  relates  to  workmen's  compensation  for  injuries  stistained 
by  employees  of  contractors  contracting  with  the  United  SUtes, 
and  as  the  liability  of  the  contractor  to  so  clearly  set  forth  in  the 
provisions  of  section  3  of  the  bill.  It  may  be  entirely  desirable  and 
probably  would  be  of  admlntotrative  advanUge  to  provide  In  section 
7  for  this  Commission  to  make  such  rules  and  regulations  as  may 
be  necessary  to  aid  In  the  enforcement  of  thto  act.  So  far  as  the 
Longshoremen's  Act  to  concerned,  thto  Commission  to  authorized 
In  section  39  thereof  to  make  rules  and  regulations,  and  section  39 
woxild  no  doubt  be  appropriate  with  respect  to  any  rules  and  regu- 
lations necessary  to  administer  such  provisions  of  the  Longshore- 
men's Act  as  by  the  proposed  act  would  be  made  to  apply  at  places 
where  the  Federal  Government  has  excl\islve  jurisdiction.  The 
Commission  deprecates  giving  any  officer  power  to  waive  and  set 
aside  this  law;  but  if  such  right  of  waiver  be  deemed  necessary,  the 
Commission  suggests  that  any  such  waiver  be  made  subject  to  the 
approval  of  this  Commission. 

It  \B  suggested  that  at  the  end  of  section  9  the  period  be 
changed  to  a  comma  and  the  following  words  be  added:  "or 
that  act  as  extended  In  cases  of  injury  or  death  to  employees 
of  the  Tennessee  Valley  Authority,  employees  of  the  Federal 
Civil  Works  AdminUtration.  enroUees  of  the  Civllton  Conserva- 
tion Corps,  and  persons  employed  receiving  security  paymenU  for 
services  rendered  to  the  United  States  under  the  Emergency  Relief 
Appropriation  Act  of  1935."    Such  an  addition  would  appear  to  be 


neoeeaary   to   Include   all   employeea   with   respect  to   whom   th* 
act  of  September  7,  1918,  haa  been  extended. 

The  Commiasion  to  entirely  in  accord  with  the  purpoee  of  the 
bill  S.  3238  and  accordingly  recommends  its  enactment.  Thto 
expression  of  the  Commission's  views,  however,  to  not  to  be 
understood  as  a  commitment  with  respect  to  the  retotion  of  the 
proposed  legislation  to  the  program  of  the  President. 

It  is  hoped  that  the  foregoing  suggestions  and  recommendations 
nuiy  he  at  asstotance  to  the  committee  In  lU  consideration  of  the 
bill.  Delav  in  the  submission  of  thto  report  was  occasioned  by 
pressure  of  work  in  the  office  of  the  Bureau  of  the  Budget,  to 
which  It  was  referred  by  the  Commission  on  August  13,  1936. 
Very  truly  yours. 

(Ifts.)  Jrarxu.  W.  Sworroao. 

Chairman. 

Omcs  or  trs  Sbcut&bt  or  tkx  Intssio*. 

Washington,  December  Zl,  193S. 
Hon.  DAvm  I.  Walsh, 

Committee  on  Education  and  Labor,  United  States  Senate. 

Mt  Dsar  Ma.  Chaixman:  I  have  received  yoiu  letter  of  July  17 
requesting  a  report  on  S.  3288.  entiUed  "A  bill  to  provide  com- 
pensation for  disability  or  death  resulting  from  injury  to  em- 
ployees  of   contractors   cm   public   buildings  and   public   worits." 

Thto  proposed  legl^tion  would  require  that  oontractcrs  for 
the  construction,  alteration,  or  repair  of  any  public  building  or 
public  works  shall,  before  commencing  iierformanoe  of  such  con- 
tract, provide  adeqxiaU  workmen's  compensation  insurance  for 
employees  on  the  work  who  may  come  within  the  protection  of 
the  workmen's'  oompensatlon  tows  of  the  State  in  which  the 
work  to  to  be  performed.  The  failure  of  the  auboontractor  to 
provide  such  Instvance  would  be  a  breach  of  the  contract  by 
the  contractor. 

Thto  bill  to  of  especial  algnlficance.  Inaamiich  aa  it  would  require 
that  contractors  provide  llabill^  Insurance  for  employeea  not 
protected  by  State  workmen's  compensation  tows,  and  it  aiqieara 
that  all  claases  of  employeea  would  be  protected  thereunder.  Rulea 
and  regulations  would  be  promulgated  by  the  Secretary  of  the 
Treasury,  the  Secretary  <tf  Labor,  and  the  Secretary  of  the  In- 
terior. JolnUy,  prescribing  the  duUea  of  contracting  officers  in 
securing  compliance  with  section  8.  Contracting  officers  would 
have  the  authority  to  waive  the  conditions  of  thto  section  when 
compliance  tha«wlth  would  aerloualy  Impede  the  conduct  of 
Government  business.  .„_^      .  - 

The  provisions  of  the  Longahoremen'a  and  Harbor  Workoa  oom- 
penaatlon Act  (44  SUt.  1434).  aa  amended,  are  made  to  fpLj 
vmAer  thto  propoeed  legiatotlon  where  Injxur  or  death  of  any 
employee  on  work  covered  by  a  contract  entered  into  pursuant  to 
aection  8  may  not  be  validly  provided  by  SUte  law.  evcept  as  to 
the  definitions  of  "emjdoyer"  and  "employee",  which  definitions 
seek  to  mdude  all  i  toners  of  employers  and  employees  on  contracto 
of  thto  type. 

On  page  4.  line  2.  of  thto  bill.  I  note  an  apparent  typographical 
error.    The  year  "1929"  shoixld  read  "1927". 

As  thto  legtototion.  when  enacted,  would  provide  a  Federal 
sUtuU  that  would  fill  a  serious  gap  in  the  workmen's  compensa- 
tion field,  and  would  be  a  protection  to  employees  of  contractors 
on  public  bviildlLngB  and  public  works,  I  reccsnmend  that  it  reoelv* 
favorable  consideration  by  the  Congreaa. 

Sincerely  youra,  _, 

CH>aT.aa  Waar, 
Acting  Secretary  of  the  Intertor. 

DsraaTiaarr  or  Labob, 
Omcs  or  trx  Sbcsxtabt, 
Washington.  July  23.  1935. 

Hon.  DAvm  I.  WAum. 

Chairman,  Committee  on  Education  and  Labor, 

United  States  Seiiate.  Washington.  D.  C. 

My  Dxas  Batssoa  Walsh:  I  have  your  letter  of  July  17.  1986. 
in  which  you  requeat  my  oommenU  on  S.  3238.  to  provide  com- 
pensation for  disability  or  death  resulting  from  injury  to  em- 
ployees on  contracto  on  public  buildings  and  public  works. 

Thto  bill  to  one  which  I  recommend  for  the  serious  considera- 
tion of  your  conunlttee.  It  to  designed  to  fill  a  conspicuous  g^ 
in  the  workmen's  compensation  ftold  by  furnishing  protection 
against  Injury  to  laborers  and  mechanics  employed  in  connection 
with  Government  construction. 

As  you  are  undoubtedly  aware,  there  to  no  Federal  atatuU  ap- 
plying workmen's  compensation  to  such  employees.  Various  SUte 
coiuts  have  held  that  such  employeea.  even  though  their  Injurlea 
are  susUined  on  Federal  proJecU.  are  entitied  to  benefito  of  the 
SUte  worlonen'a  oompenaatlon  act.  Thto  line  of  authority,  how- 
ever, affords  only  a  partial  protection.  Some  SUtes  do  not  have 
any  compensation  laws,  and  in  others  compliance  with  the  stetute 
to  optional.  Moreover,  in  certain  Jtirlsdlctions  the  scope  of  the 
sUtute  to  so  narrow  that  It  doee  not  cover  aU  workers  on  building 

projects.  ^       ^         ^^     ..... 

Earlier  in  the  session  Senator  Whxslxs  introduced  another  bUl 
Intended  to  remedy  thto  situation  by  the  device  of  extending  the 
obligation  of  the  bonds  of  contractors  to  include  the  payment  of 
compensation.  Thto  bill,  S.  2144.  was  crltictaed  by  me  tn  my 
letter  of  March  15  to  your  committee  as  not  adequate  to  acoom- 
pllBh  lt3  purpose.  The  Instant  bill,  however,  meet*  aU  the  crttt- 
ctoms  in  my  letter. 
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The  prtoctpal  ratatanttr*  provtrton*  ot  tbe  praaont  bill 
contaliMxl  m  aectlon  3.  which  requlrw  aU  oontracta  to  rtlpuUte 
thJit  the  contnKtor  shall  either  provide  adequate  workmen'i  com- 
pensation Insurance  himself  or  to  aee  to  It  that  hto  Bubcontractora 
carry  such  Insurance.  In  the  event  that  there  are  employeea  on 
the  work  for  whom  State  wortaneni  eompenaation  insurance 
could  not  be  vaUdlT  provided,  the  contractor  then  must  coTcr 
such  workers  by  providing  liability  Insurance  to  secxire  payment 
of  compensation  awards  by  the  XTnlted  SUtea  Employees'  Com- 
pensation Oocnmlaslon  pursuant  to  the  TAngwhoremen's  and  Har- 
bor Workers'  Compensation  Act  (act  of  Mar.  4.  1937.  44  Stat.  1424 
U.  8  C,  title  SS,  ch.  18).  In  other  words,  wherever  possible  all 
laborent  and  mechanics  are  to  be  covered  by  the  local  statute; 
but  where  this  is  impossible,  either  because  of  the  absence  of  a 
statute  or  because  the  statute  does  not  apply  to  death  cases,  cer- 
tain occupations,  or  nonresidents,  etc,  such  workers  would  be 
covered  by  the  provisions  of  the  Lonc>boremen's  and  Harbor 
Work««s'  Act.  And  section  4  makes  the  provisions  of  that  act 
applicable  to  injiiry  or  death  not  provable  under  State  compen- 
sation laws. 

Inddentany.  this  particular  redsral  act  w«a  apparenUy  stiected 
rather  than  the  United  States  Kmfdoyees'  Ctnupaaaatlon  Act,  be- 
cause the  former  statute  contemplates  the  participation  of  com- 
msRtal  Insurance  companies  and  has  bean  applied  successftilly  as 
a  general  workmen's  compensation  law  to  private  employpnent  In 
the  District  at  Oolumbte.  The  fact  that  the  proposed  act  Is  to  be 
administered  by  a  oommlsslaD  located  in  Washington  will  not 
mean  that  the  woikers  having  claims  under  it  will  have  to  appear 
ttsre.  for  the  Commlssioo  has  a  field  stalT. 

SecUon  5  ot  the  bUl.  the  penalty  section.  Is  taken  verbatim  frooi 
the  currespoodlng  section  In  the  Longshoreman's  and  Harbor 
Workers'  Act. 

Section  6  is  Intended  to  guard  against  pedicles  being  canceled  be- 
cause of  unpaid  premiums,  by  induoing  insuiers  to  extend  credit 
to  eontraetors  by  giving  them  the  same  cause  ot  action  on  the 
surety  bond  eonferrsd  by  the  Burd  Act  upon  parsons  furnishing 
labor  and  materials  (act  of  Aug.  IS.  18M,  S8  Stat.  ST8.  U.  S.  C 
title  40,  see.  970) . 

Section  7  directs  the  respective  bsads  ot  ttae  TVaasory.  Interior, 
and  Labor  Departments  to  make  rules  and  regulations  to  aid  in 
the  enforcement  of  the  act.  The  object  of  this  section  Is  to  pre> 
scribe  certain  duties  for  the  Inspectors  with  re^Mct  to  seeing  that 
the  insurance  poUeles  remain  In  force  and  gtv«  adequate  oovwage. 
but  giving  them  latitude  to  vralve  these  requirements  where  the 
actuarial  costs  of  securing  such  policies  are  so  high  or  so  diOcnlt 
to  obtain  that  the  business  of  the  Ooivemment  would  be  aerlMiaiy 
impeded. 

The  last  two  sections  of  the  bUl  were  apparentty  added  out  of 
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an  abundance  of  caution.  Beetton  8  contains  the  oonventioDal 
separability  dkmvmm.  Section  9  makes  It  dear  that  the  bill  does  not 
apply  to  Federal  employees,  including  persons  directly  employed 
by  the  Oovammoit  on  projects  under  the  Emergency  Belief  Ap- 
propriation Act  of  1935  (PubUe  Res.  No.  11.  74th  Cong.).  Suoh 
workers  are  protected  by  aectloa  t  of  the  relief  act. 

Ih  reading  this  bill  I  noticed  two  typographical  errors.  The 
word  "proved",  on  page  4.  line  13.  alwald  read  ''provided."  On 
page  8,  line  8.  the  word  "section'*  ahoukl  be  inserted  before  the 
figures  "970."  Kxcept  tor  theee  two  ametirtmentt  I  have  no  sug- 
gestions for  revision,  although  it  Is  possCbls  that  the  Compensa- 
tion Commission,  which  is  charged  with  the  duty  of  administer- 
ing a  fwrtkm  of  the  act.  may  have  some  suggestions  to  make  with 
respect  to  the  administrative  sections  and  with  provisions  for  the 
cost  of  administration. 
Slnceraly  yours, 

Fbancxs  PntKINS. 


TiSASmT  Darssncxirr. 
WasMMftim,  April  13.  1935. 
Hon.  Dav»  L  Waush. 

Commtttf  om  Miteafloii  mnd  Labor,  ITntUd  Sftstet  Seaots. 

DSAB  Ma.  CBajaMSM:  This  is  with  refarenoe  to  your  letter  at 
July  17,  l988i.  rmpirsting  the  suggestions  and  reoommsndatlnns  of 
this  DepartasBt  relative  to  8.  8938.  a  MU  to  provtds  WMfipensa 
tlon  for  dlBaMUty  or  death  resulting  from  injury  to  employees  of 
eontraetors  on  public  buHdlnga  and  public  works. 

This  bill  raqi^ras  omitractors  to  pnriOm  oompansatlan  Insuranos 
under  State  workmsn's  compsnsatlon  acts  for  emptoyses  engaged 
In  construction,  alteration,  or  repair  of  any  public  building  or 
poblie  works  of  the  ftderal  aovaranieat,  and  provides  for  the 
application  of  the  Longahoremsa's  and  BartMr  Workers'  Compen- 
sation Act  to  such  employsos  trtmntmr  as  State  eompensstlon  laws 
maf  not  validly  be  made  appUcabls  to  ttMBL  Tlie  bill  thus  fol- 
lows the  provisions  of  the  Longshoranenl  and  Hartxir  Woitars' 
Aet:  and  in  order  to  avoid  any  amUgulty  in.  and  laconsistency 
between,  the  provisions  of  S.  3938.  it  la  raoommended  that  the  lan- 
guage of  aectlon  3  of  the  Longshorcnan's  Aet  <aec  903.  UUe  83. 
U.  8.  C.)  be  uaed  throughout  sectlona  8  and  4  of  the  proposed  bUL 
Section  3  of  the  Longshoremen's  Act  provides  in  part  as  follows: 

•Xrompepsatton  ahall  be  payable  under  this  chapter  in  respect 
of  dlsablll^  or  death  of  an  employse.  but  only  if  the  disability 
or  death  rasolta  from  an  injury  oeeorrlng  upon  the  navigahls 
waften  of  the  CtUted  Btatea— including  any  drytlockB— and  if  re- 
oowy  for  the  rtlaahUlty  or  death  through  workmsn's  oompeosatlon 
108  TslkUy  be  pnyvttBd  by  Slate  law." 


It  is  assumed  that  the  same  reeult  ts  intended  uhder  the  {iro- 
poeed  bill,  namely,  that  contracton  on  Federal  public  buildings  and 
public  works  shall  provide  workmen's  compeneatlon  Insuranos 
under  State  laws  where  this  may  validly  be  provided  by  State  law. 
and  provide  eompenaation  Insurance  like  that  provided  under  the 
Longahoremen's  Act  where  State  laws  may  not  be  Nmlldly  applied. 
It  is  suggested,  therefore,  that  subsection  (a)  of  section  3  be 
amended  to  read  as  follows: 

•TTie  contractor  shall,  before  commencing  performance  of  such 
contract,  provide  adequate  workmen's  compensation  Insurance  la 
respect  of  the  death  or  disability  of  any  employee,  recovery  for ' 
which  through  workmen's  compensation  proceedings  may  not 
validly  be  provided  for  by  the  law  of  the  State  in  which  sudt 
contract  is  to  be  performed." 

It  is  to  be  noted  that  this  suggestion  nakes  the  test  of  the 
applicability  at  State  laws  depend  upon  whether  or  not  such  laws 
may  be  validly  applied  to  the  Injury  or  death  of  the  employee  and 
not  whether  such  laws  may  be  applicable  to  the  employee.  It  la 
obvious  that  employees  engaged  upon  Federal  public  buildings 
and  public  works  may  also  be  engaged  on  other  wort  undertaken 
by  a  contractor,  and  thus  be  protected  by  SUte  workmen's  com- 
pensation laws  to  that  extent.  As  the  bill  is  now  drafted,  subeec- 
tlon  (c)  of  section  3  may  be  construed  not  to  extend  the  provi- 
sions of  the  Longshoremen's  Act  to  employees  who  may  be  par- 
tially protected  by  State  laws,  since  such  employees  may  not  be 
deemed  "employees  on  the  wwk.  recovery  for  whose  injiur  or 
death  through  workmen's  compensation  proceedings  may  not  val- 
idly be  provided  by  State  law."  It  Is  suggested  that  this  subsec- 
tion be  revised  to  confcM^n  with  the  provisions  of  subeectlcm  (a) 
BO  as  to  read  as  follows: 

"In  respect  of  any  Injury  or  death  of  any  employee,  recovery  for 
which  throtigh  woricmen's  compensation  proceedings  may  not  val- 
idly be  {wovided  by  State  law,  the  contractor  shall  provide  liability 
insurance  to  secure  the  payment  at  compensation  orders  pursuant 
to  such  provisions  of  chapter  18  of  title  33  of  the  Code  of  Laws 
of  the  United  BUtes  (act  of  Mar.  4.  1997,  44  8Ut.  1434),  as 
amended  from  time  to  time,  as  are  made  applicable  by  this  act 
and  the  rules  and  regulations  issued  thereunder." 

Similarly,  section  4  and  subsection  (b)  of  section  3  should  be 
harmonized  to  conform  with  the  suggested  revision  of  subsections 
(a)  and  (b)  of  section  3.  In  line  18.  on  page  4  of  the  bill,  the 
word  "provided"  should  b«  inserted  In  lieu  of  the  word  "proved." 
After  the  word  "workmen's",  in  line  13.  of  page  3.  there  should 
be  Inserted  in  lieu  of  lines  14.  15.  and  16,  on  page  3,  the  follow- 
ing: "oompenaatlan  insurance  in  respect  of  the  injury  or  death  of 
any  employee,  recovery  for  which  through  workmen's  compensa- 
tion proceedings  may  not  validly  be  provided  by  the  laws  of  the 
State  in  which  the  contract  is  to  be  performed,  but     •     •     •." 

Subsection  (b)  of  section  5  seems  to  be  ambiguouii  as  to  the 
effect  of  the  failure  on  the  part  of  any  subcontractor  to  provide 
workmen's  compensation  Insurance  pxirsuant  to  an  agreement 
under  his  contract.  It  Is  provided  in  that  subsection  that  such 
failure  shall  be  deemed  to  be  a  breach  of  contract  by  the  con- 
tractor, but  It  is  not  clear  whether  It  may  also  be  a  violation  of 
the  act.  In  view  of  the  provisions  of  the  first  paragraph  of  section 
3.  which  provides  that  a  violation  of  any  of  the  provisions  of  the 
subsections  of  section  3  shall  be  deemed  a  breach  of  the  condi- 
tion  of  the  contract,  and  a  violation  of  the  act,  subjecting  the 
contractor  to  fine  or  imprlaonment  pursuant  to  section  5.  If  it  ts 
Intended  that  such  failure  on  the  part  of  the  subcontractor  shall 
not  constitute  a  violation  of  the  ac^  though  a  breach  of  the  con- 
tract, express  provision  should  be  made  to  that  effect.  There 
should  be  Inserted  In  line  10.  on  page  3.  after  the  word  "con- 
tractor", the  f crowing:  "but  shall  not  be  deenxed  a  violation  of 
this  act." 

The  injuries  or  de^^h^  compensation  for  which  the  proposed  bQl 
seeks  to  provide,  will  generally  occur  on  land  which  is  subject  to 
the  exclusive  jurisdiction  of  the  United  States,  so  that,  therefore, 
employees  covered  by  the  proposed  bill  must  be  engaged  In  work 
on  land  which  is  subject  to  such  exclusive  jurisdiction.  The  act 
of  February  1.  ms  (sec.  457,  ttUe  10.  U.  S.  C),  provides  as  foUows: 

"In  the  case  of  the  death  of  any  person  by  the  neglect  or 
wrongful  act  of  another  within  a  national  park  or  other  place  sub- 
ject to  the  exclusive  jurisdiction  of  the  United  States,  within  the 
exterior  boundaries  of  any  State,  such  right  of  action  shall  exist 
as  though  the  place  were  under  the  jurisdiction  of  the  State  within 
whose  exterior  boundaries  such  place  may  be:  and  In  any  action 
brought  to  recover  on  account  of  Injuries  sustained  In  any  such 
place  the  rights  of  the  parties  shall  be  governed  by  the  laws  of  the 
State  within  the  exterior  boundaries  of  which  It  may  be." 

Since  both  this  section  and  the  provisions  of  S.  3238  provide 
remedies  for  deaths  and  injuries  occurring  on  lands  subject  to  the 
ea(cli»lve  jiulsdlction  of  the  United  Statea,  it  is  desirable  to  pro- 
vide expressly  whether  the  remedies  afforded  by  Revised  Statutes 
356  are  impliedly  repealed  by  the  provisions  of  the  propoeed  bill. 
If  this  result  ts  not  Intended.  It  Is  stiggested  that  the  bill  expressly 
provide  that  there  may  be  an  election  to  recover  under  Revised 
Statutes  355  or  to  recover  under  the  applicable  compensation  laws. 

Subject  to  the  above  suggestions,  this  Department  recommends 
that  the  bOl  S.  3338  be  enacted  Into  law. 
Very  truly  youzs. 

T.  JBTTsaaoir  Cooliocs. 
AMittoat  Jeeretsry  of  the  Trtatury. 
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POSTAGX   STAXr   TO   OOlCMPfCTlATg    rOXTHPIMG   Of  HAlV&tO 

UinVEKSTTT 

The  bill  (S.  4483)  to  authoi-ize  the  issuance  of  a  special 
postage  stamp  in  commemoration  of  the  three  hundredth 
anniversary  of  the  founding  of  Harvard  University  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster  Oeneral  ts  authorized  and 
directed  to  issue  a  special  series  of  3-cent  postage  stamps,  ot  such 
design  as  he  shall  prescril>e.  in  commemoration  of  the  three 
hundredth  anniversary  of  the  founding  of  Harvard  University. 

TEAVELINC  AND  SUVSXSTKNCS  EXPENSES  OF  TTTOTED  STATES  JXTPGES 

The  Senate  proceeded  to  consider  the  bill  (S.  4530)  to 
amend  the  Subsistence  Expense  Act  of  1926  by  adding  a  new 
section  to  provide  that  section  259  of  the  Judicial  Code,  pro- 
viding for  traveling  expenses  of  circuit  justices,  circuit  and 
district  judges  actually  incurred,  and  maintenance  expenses 
in  an  amount  not  to  exceed  $10  per  day,  shall  not  be  construed 
to  be  modified  or  repealed  in  any  respect  by  any  section  of 
the  Subsistence  Expense  Act  of  1926,  which  had  been  reported 
from  the  Committee  on  the  Judiciary  with  an  amendment  to 
strike  out  all  after  the  enacting  clause  and  to  insert  the 
f  ollovilng : 

That  section  259  of  the  Judicial  Code  (U.  S.  C,  1934  edition,  title  28, 
sec.  374)   is  hereby  reenacted.  as  follows: 

"Sec.  250.  The  circuit  Justices,  the  circuit  and  district  judges  of 
the  United  States,  and  the  Judges  of  the  district  courts  of  the 
United  States  in  Alaaka.  HawaU.  and  Puerto  Rico.  shaU  each  be 
allowed  and  paid  his  necessary  expenses  of  travel,  and  his  reason- 
able expenses  (not  to  exceed  »10  per  day)  actually  incurred  for 
maintenance,  consequent  uj>on  his  attending  coiirt  or  transacting 
other  ofBcial  business  in  pursuance  of  law  at  any  place  other  than 
his  official  place  of  residence,  said  expenses  to  be  paid  by  the 
marshal  of  the  district  in  which  such  court  is  held  or  ofllclal  busi- 
ness transacted,  upon  the  written  certificate  of  the  Justice  or  Judge. 
The  official  place  of  residence  of  each  circuit  and  district  Judge, 
and  of  each  Judge  of  the  district  courts  of  the  United  States  in 
Alaska.  Hawaii,  and  Puwto  Rico,  shall  be  at  that  place  nearest  his 
actual  residence  at  which  either  a  circuit  court  of  appeals  or  a 
district  court  Is  regularly  held.  Every  such  Judge  shall,  upon  his 
appointment,  and  from  time  to  time  thereafter  whenever  he  may 
change  his  official  residence  in  writing  notify  the  Department  of 
Justice  of  his  official  place  at  residence." 

Sec.  2.  The  Judges  of  the  United  SUtes  Customs  Co\irt  shall 
each  be  allowed  and  paid  his  necessary  expenses  of  travel  and  his 
reasonable  expenses,  not  to  exceed  310  per  day,  actually  Incurred 
for  maintenance  while  absent  from  New  York  on  oflQcial  business. 

Sxc.  3.  This  act  shall  take  effect  July  1,  1938. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  re«iact 
section  259  of  the  Judicial  Code,  relating  to  the  traveling 
and  subsistence  expenses  of  circuit,  district,  and  customs 
judges." 

Mr.  COPELAND.  Mr.  President.  I  desire  to  say  Just  a 
word  about  the  bill  Just  passed.  In  my  opinion,  this  is  one 
of  the  most  forward-looking  pieces  of  legislation  we  have 
had  before  us.  It  will  do  away  with  the  necessity  of  having 
new  Federal  judgeships  established.  Because  of  the  increase 
in  the  subsistence  allowance,  it  will  be  possible  for  judges 
from  small  districts  to  go  to  the  Irjger  districts  and  carry 
on  the  work  of  the  courts.  I  am  very  happy  indeed  that 
the  Senate  has  seen  fit  to  pass  the  bilL 

CONVEYANCE  OF  LANS  TO  CLACKAMAS  COUNTY,  OtXO. 

The  Senate  proceeded  to  coxsider  the  bill  (H.  R.  9485) 
to  convey  certain  lands  to  Clackamas  County.  Oreg..  for 
public  park  purposes,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  an  amend- 
ment, on  page  2,  line  4,  after  the  wwd  "Provided",  to  strike 
out  the  words  "That  there  shall  be  reserved  to  the  United 
States,  its  jjatentecs,  or  their  transferees,  the  right  to  cut 
and  remove  therefrcan  the  merchantable  timber  reserving 
to  Clackamas  County,  Oreg.,  whesa  such  sale  is  made  under 
the  provisions  of  the  act  of  June  9,  1916  (39  Stat.  218),  a 
preference  right  to  purchase  the  timber  at  the  highest  price 
bid,"  and  to  insert  in  lieu  thereof  the  words.  "That  before 


patent  issues  Clackamas  County  shaU  pay  to  the  United 
States  the  appraised  price  for  the  timber  on  the  said  lands, 
the  money  so  paid  to  be  deposited  in  the  Oregon  and  Cali- 
fornia land-grant  fund  for  distribution  in  the  manner  pro- 
vided by  secUon  10  of  the  act  of  June  9,  1916  (39  SUt.  218)", 
so  as  to  make  the  bill  read: 

Be  it  enaeted..  etc..  That  the  Secretary  of  the  Interior  is  author- 
ised and  directed  to  issue  a  patent  to  Clackamas  Covmty.  Oreg..  on 
behalf  of  the  United  States,  for  the  southeast  quarter  southwest 
quarter,  the  northeast  quarter  southwest  quarter,  and  the  north- 
west quarter  southeast  quarter  section  11,  township  4  south,  range 
2  east,  WlUsmette  meridian,  in  the  SUte  of  Oregon,  containing 
120  acres,  mcwe  or  less,  on  condition  ttuit  such  county  shaU  accept 
and  use  such  lands  solely  for  pubUc-park  purpoaes;  but  if  such 
county  shall  at  any  time  cease  to  use  such  lands  for  public-park 
piuposes,  or  shall  permit  the  use  of  such  lands  for  any  other  pur- 
pose, or  shaU  alienate  or  attempt  to  alienate  them,  they  ahall  revert 
to  the  United  States:  Provided,  That  before  patent  Issues  Clackamas 
County  shall  pay  to  the  United  States  the  appraised  price  for  the 
timber  on  the  said  lands,  the  money  so  paid  to  be  deposited  in 
the  Oregon  and  Calif  om  la  land-grant  f\md  for  distribution  in  the 
manner  provided  by  section  10  at  the  act  of  June  9.  1916  (39  Stat. 
218). 

Sic.  2.  The  Secretary  of  the  Interior  shall  prescribe  all  necessary 
regulations  to  carry  into  effect  the  foregoing  provisions  at  this  act. 

The  amendment  was  agreed  to. 

Ihe  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

PX7ICHASE    or   LAND    BY   SCAPPOOSB.    OtlO. 

The  Senate  i»x)ceeded  to  consider  the  bill  (H.  R.  9654)  to 
authorize  the  purchase  by  the  city  of  Scappoose.  Oreg.,  of  a 
certain  tract  of  public  land  revested  in  the  United  States 
under  the  act  of  June  9,  1916  (39  Stat.  218) . 

The  bill  had  been  reported  from  the  Committee  on  Public 
Lands  and  Surveys  with  amendments,  on  page  1.  line  4, 
after  the  word  "patent",  to  strike  out  the  words  "upon  pay- 
ment of  $2.50  per  acre,  or  fraction  thereof";  atx  page  2.  line 
1,  to  strike  out  after  the  word  "ProtMed".  the  words  "That 
there  shall  be  reserved  to  the  United  States,  Its  patentees,  or 
their  transferees,  the  right  to  cut  and  remove  therefrom 
the  merchantable  timber,  which  in  the  opinion  of  the  Secre- 
tary of  the  Interior  may  be  cut  and  removed  without  mate- 
rial damage  to  the  city  reservoir,  reserving  to  said  city  of 
Scappoose,  when  such  sale  is  made  under  the  provisions  of 
the  act  of  June  9,  1916,  a  preference  right  to  purchase  the 
timber  at  the  highest  price  bid",  and  to  Insert  in  lieu  thereof 
the  words  "That  before  patent  issues  the  city  of  Scappoose 
shall  pay  to  the  United  States  the  appraised  price  for  the 
timber  on  the  said  lands,  the  money  so  paid  to  be  deposited 
in  the  Oregon  and  California  land-grant  fund  for  distribu- 
tion in  the  manner  provided  by  section  10  of  the  act  of  June 
9.  1916  (39  Stat.  218) ".  so  as  to  make  the  bill  read: 

Be  it  enacUd.  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
ts  hereby,  authorized  to  Issue  a  patent  to  the  city  of  Scappoose, 
Oreg.,  for  the  northwest  qiiarter  of  the  northeast  quarter  and 
the  northeast  quarter  of  the  northwest  quarter  of  section  11, 
township  3  north,  range  2  west,  Willamette  moldlan,  containing 
approximately  80  acres,  subject  to  aU  valid  exUtlng  rlghU  at  the 
time  of  the  ming  of  the  appUcatlon  by  the  city  of  Scappoose: 
Prorided,  That  before  patent  Issues  the  city  of  Scai^woae  shaU 
pay  to  the  United  Stetes  the  appraised  price  for  the  timber^ 
the  said  lands,  the  money  so  paid  to  be  deposited  in  the  Oregon 
i^pri  Callfcnnla  land-grant  fund  for  distribution  in  the  manner 
provided  by  section  10  of  the  Act  of  June  9,  1916.  (89  SUt.  218). 

Sac.  2.  That  the  Secretary  of  the  Interior  shall  preseribs  all  nec- 
essary regulations  to  carry  Into  effect  the  foregoing  provlsloDS  at 
this  Act. 

"Hie  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

CHESAPKUa  BAY  BIIIK3 

The  bill  (S.  4488)  authorlzlDg  the  Chesapeake  Bay  Au- 
thcalty  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay.  from  a  point  in  Baltimore 
County,  Md..  ova-  Hart  iBland  and  MlUers  Island  to  a  pdnt 
near  TOlcbester.  ELent  County.  Md,.  was  considered,  ordered 


^  r\r\  ^% 
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to  be  engrtMed  for  a  third  reading,  nmd  the  third  Ume,  and 

passed,  m  follow* : 

Be  it  enaettd.  ete^  Th«t  to  onler  to  P'o™?^,*"**'?^'*  **™: 
merce.  Improve  tbe  Port*!  SwriM.  and  proTld*  for  «tt»"*f«T  "m 

created  uiKier  tbe  i»w»  of  the  8t*te  at  MaryUad.  be.  eiEMl  to  b«eby. 
•uthortzed  to  coiwtnict.  maintain,  and  operate  a  bridge  »nd  ap- 
«iMu:be«  tberato  acme*  tbe  Che— pee>e  Bay.  at  a  point  mutable 
to  tbe  totererta  of  naTlgatlon.  from  a  point  tn  Baltowfe  Cotm^. 
Md  ovw  Hart  lalaod  and  MUlevs  litaad  to  a  potnt  near  TW- 
SiJrieiit  county.  Md.  In  .ccctilM^  ^■■??.„r^y^«2 
tbe  act  entitled  -An  act  to  rafulate  tbe  oonrtractkm  «^bf1dgee 
^  uirSSil*  water.",  approrid  March  ».  1«0«.  and  aabjeet  to 
tbe  oondttioiie  and  "nittattona  ocmtatoedto  tblaart.  ^^^^ 
Sac  2.  Tbe  Mtd  Cbeeapeate  Bay  Autbetlty  la  berrtiy  MStborlnd 
to  ttx'aad  cbane  totle  for  traaatt  over  aoeb  bridge,  and  tbe  ratee 
c<  toU  eo  find  ibaU  be  tbe  legal  nXm  nata  ««»M««»J5y  J*«  f^ 
rctary  of  War  undv  tbe  antborlty  eantaliwd  in  tbe  act  of  Marcb 

8b.  S.  Za  fixtng  tbe  tatea  eC  toO  to  be  cSuaged  f or  the  um  otf 
cttcb  bridge  tbe  nune  ttmil  be  eo  adjurtad  aa  to  proride  a  fund 
•nfidentto  pay  for  tbe  reaeooaMe  coat  of  maintaining,  repairing, 
and  openStng  tbe  bridge  and  ita  appcoacbee  under  eoonomlcal 
manacment  and  to  proTlds  a  elnklng  fund  eufflclent  to  amortte 
ttMOOBt  at  eoeb  bridge  and  tta  approaebea.  Inrhirttng  reaaonable 
mtereet  and  flaaaelng  ooat.  aa  eooa  aa  poeelble.  under  reaeooaMe 
charvee.  but  within  a  period  of  not  to  exceed  40  year*  from  the 
completion  thereof.  After  a  elnklng  fund  eufldent  for  euch 
amortisation  ataaU  have  been  eo  provided,  eucb  bridge  ehaU  there- 
after be  maintained  and  operated  free  of  t<Ala,  or  the  ratee  or 
toll  ehall  thereafter  be  eo  adjticted  as  to  provide  a  fund  of  not 
to  exceed  the  anxmnt  neceeeary  for  the  proper  maintenance, 
repair,  and  operatkin  of  tbe  brMge  and  lU  i^iprDaohee  under  eco- 
nomical management.  An  accurate  record  of  the  coat  of  the 
brldee  and  Ita  approacbea;  the  expendlturea  for  maintaining,  re- 
palruig  and  operating  the  mow:  and  of  the  dally  toUa  collected 
jjjv^i  be  kept  and  iball  be  available  for  the  Information  of  all 
persons  Interested.  .     ^.       ^  .     ..      w 

Sac.  4.  The  right  to  alter,  amend,  or  repeal  thto  act  la  hereby 

expreasly 
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TSACHnio  or  comcnxisic  nf  thx  bistsict  public  scHOCH^a 

The  bill  (8.  4370)  to  repeal  a  proviso  relating  to  teaching 
or  advocating  communism  In  the  put^c  schools  of  the  Dis- 
trict of  Columbia,  and  appearing  in  the  District  of  Columbia 
Appropriation  Act  for  the  fiscal  year  ending  June  30,  1936. 
was  announced  as  next  tn  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Mr.  WHEELER.  Mr.  President,  I  hope  the  Senator  win 
withdraw  his  objection. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  be  perfectly 
frank  with  the  Senator.  I  do  not  believe  in  communism, 
and  I  do  not  believe  In  its  being  taught  In  our  schools,  and 
I  Intend  to  object  to  this  bill. 

Mr.  WHEELER.  Mr.  President,  this  bUl  has  nothing  to  do 
with  the  tffit/'hiT\g  of  communism  in  our  schools.  There  is 
no  Member  in  this  body  who  bdieves  in  that.  Every  edu- 
cational orgsmization  In  the  United  States  has  endorsed  the 
bill,  ^nrt  churches  of  all  denominations  have  endorsed  it. 

SxTntAi.  SsHATOts.    R«Sular  order! 

Mr.  UcKELLAR.  Mr.  President,  I  desh%  to  quote  the  fol- 
lowing from  the  report  of  the  Committee  on  Education  and 

lAbor: 

■larroaT  or  "vo  anm"  paoviaioir 

TtM  piovtikm  at  law  which  thla  bOl.  a  4370,  to  Intended  to  re- 
peal waa  1*^— »ted  aa  a  rldar  by  the  Houae  conferees  in  the  Dtotrlct 
^Columbia  Appn^prtaUoo  Act  for  the  flacal  year  ending  June  30. 
18M.  approved  June  14.  18S5.  In  the  fourteenth  paragraph  thereof. 
under  tbe  hif^«"g  "Tublio  echooU".  subheading  "ICsceUaneous". 
and  reada  aa  foUova: 

Trow  ill  sif.  That  hereafter  no  part  of  any  approprlatlcHi  for  the 
public  scho<^  ahaU  be  avallaUe  for  the  pa3rment  of  the  salary  of 
any  person  teaching  or  advocating  cfimmunlam." 

The  Inclusion  of  the  word  **teaeblng"  rendered  It  uncertain  as  to 
^PlMfttCT  flY^  facta  about  '^in*"""*'""  aa  a  part  of  the  social, 
economic,  and  political  system  of  Bussla.  or  any  other  country, 
might  be  preaented  In  teaching  worid  history,  or  any  social 
studies  In  the  piobiie  seboola.  Conaaquently.  the  matter  waa  re- 
ferred by  the  Board  of  SducaUon  to  the  corporation  counsel  of 
the  Dtotrlct  of  Ool\m\bla  for  hto  optnlon  aa  to  whether  the  facts 
of  oonuaunlsm.  or  the  social,  ecoaomtc.  or  pollttcal  system  of 
Buaala.  or  any  other  country,  could  be  taught  or  presented  by 
any  at  the  teasers  in  tbe  social  studJea  of  the  high  achoda  to 
tbe  District  of  Oolmnbla. 

Tte  eorporatton  eounael  rendered  an  opinion  that  -•  •  • 
any  tTi-**i^*^  of  «v^mTTiii¥ii»m  which  has  for  Its  puxpoaeor  Its  to- 
tcndedeflan  the  niirturc.  the  tralntog.  or  the  todoctrtnatlon  of 
th*  pupils  to  oomnixinlstlc  thotight  to  forbidden  by  thto  statute. 
But  X  am  of  the  opinion  that  the  mare  Informing  of  puplto  con- 
cerning the  hiatory.  extotence.  or  thecvlea  of  tba  oommuntatlfi 
govenuOfHit^  or  partlea,  to  not  prohlbtted.** 


•nus  optolon.  appaiantJy,  waa  not  ooneurred  to  by  the  Comp- 
troUer  General  of  the  United  SUtea.  who  ruled.  In  effect,  that 
the  teachers  should  not  be  permitted  to  teach  the  facte  of  oom- 
munlam  by  hto  decteton.  By  hto  dectelon.  there  to  now  required 
a  written  statement  by  every  teacher.  lartor  to  every  salary  pay- 
ment, that  during  the  preceding  period  of  time  to  which  the  pay- 
ment relatea.  he  had  not  Uught  or  advocated  conununlam  to 
any  school  of  the  Dtotrlct  of  Columbia,  or  elsewhere. 

The  result  to  that  some  4,000  declarations  muat  be  checked 
over  before  the  pay  rolto  for  teachers  are  made  out  each  pay  day. 
If  a  tf^i'h^T  to  111  or  abeent  when  tbe  declaratlbna  are  taken,  she 
cannot  oet  her  pay  until  she  has  signed  one.  If  any  teacher 
were  to  ^^oUte  thla  oath,  she  would  be  dealt  with  instanUy  and 
summarily. 

The  bill  Lb  designed  to  repeal  the  provision  of  law  quoted, 
and  I  object  to  it. 

Mr.  WALJ8H.    Mr.  Preildent 

The  PRESZDINO  OFFICER.    Tbe  regular  order  hae  been 

demanded. 

Mr.  WAUBH.  I  ask  unanlmocu  eociMnt  to  be  allowed  to 
make  a  very  brief  itatement. 

The  PRE8IDINO  OFFICER.  Without  objection,  the 
Senator  from  Blaaaachnsetts  is  recognized. 

Mr.  WAUBH.  One  of  the  many  reasons  behind  the  de- 
mand for  the  enactment  of  this  measure  is  that  the 
Comptroller  General,  by  a  decision,  now  requires  a  written 
statement  by  every  teacher,  prior  to  every  salary  payment, 
that  during  the  preceding  period  of  time  to  which  the  pay- 
ment relates,  he  had  not  taught  or  advocated  communism 
In  any  school  of  the  District  of  Columbia,  or  elsewhere. 

The  result  Is  that  some  4,000  declarations  must  be  checked 
over  before  the  pay  rolls  for  teachers  are  made  out  each  pay 
day.  If  a  teacher  is  ill  or  absent  when  the  declarations  are 
taken,  she  cannot  get  her  pay  imtil  she  has  signed  one.  It 
Is  ridiculous  and  absurd,  and  I  hope  that  when  the  calendar 
Is  called  again  the  Senator  wIH  withdraw  his  objection. 

Mr.  GLASS.  Mr.  President,  the  iMtictice  of  which  the 
Senator  complains  is  the  fault  of  the  administrative  ofBcers. 
There  is  nothing  in  the  law  which  requires  anything  like 

that. 

Skvksal  Sehatobs.    Regular  orderl 

The  PRESIDINO  OFFICER.  The  regular  order  is  de- 
manded, and  the  clerk  will  state  the  next  bill  on  the 
calendar. 

Mr.  WAUSH  subsequently  said:  Mr.  President.  I  ask  imanl- 
mous  consent  to  have  printed  In  the  Ricord  the  report  of  the 
committee  on  Senate  biU  4370, 

There  being  no  obJectlMi,  the  report  (No.  2126)  was  onlered 
to  be  printed  in  the  Rkcord.  as  follows: 

[Report  to  accompany  8.  4370] 

The  Committee  on  Education  and  Labor,  to  whom  was  referred 
the  blU  (8.  4370)  to  repeal  a  provision  relating  to  teaching  or 
advcxating  communism  in  the  public  schools  of  the  District  of 
Columbia  Appropriation  Act  for  the  fiscal  year  ending  June  SO, 
1936,  having  considered  the  same,  report  favorably  thereon  with 
the  recommendation  that  the  bill  do  pass  without  amendment. 
HisToaT  or  "asD  tnnat"  psovibiom 

The  provision  of  law  which  thto  bill,  8.  4370.  to  totended  to 
repeal  was  inserted  aa  a  rider  by  the  House  conferees  to  tbe  Dto- 
trlct of  Columbia  Appropriation  Act  for  the  fiscal  year  ending 
June  SO.  1936,  ^proved  June  14.  1935.  to  the  fourteenth  paragraph 
thereof,  under  the  heading  •'Public  schools",  subheading  "Mtocel- 
laneouB".  and  reada  as  follows: 

"Provided,  That  hereafter  no  part  of  any  apprc^riatlon  for  the 
public  schools  shall  be  available  tor  the  payment  of  the  salary  of 
any  person  teaching  or  advocating  conununlam.'* 

The  inclusion  of  the  word  "teaching"  rendered  It  uncertato  aa 
to  whether  the  facts  about  communism  as  a  part  of  the  social, 
economic,  and  political  system  of  Russia,  or  any  other  coTintry, 
might  be  preaented  to  teaching  world  history,  or  any  social  studios 
to  the  piihllc  schooto.  Consoqxiently,  the  matter  was  referred  by 
the  Board  of  Xducatlon  to  the  corporation  counsel  of  the  District 
of  ColTmibia  for  hto  optolon  as  to  whether  the  facts  of  cotn- 
m\mlsm.  or  the  social,  economic  or  political  system  of  Russia, 
or  any  other  country,  ooold  be  taught  or  preaented  by  any  of  the 
teachers  in  the  social  studies  of  the  high  schools  In  the  District 
of  Columbia. 

Tbe  corporation  counsel  rendered  an  optolon  that — 

"•  •  •  any  teaching  of  communism  which  has  for  Ita  pur- 
pose or  its  totended  effect  the  nurture,  the  training,  or  the  to- 
doctrination  of  the  pupils  to  communistic  thought  to  forbidden 
by  thto  statute.  But  I  am  of  the  optakm  that  the  mere  Inform- 
ing of  pupils  concerning  the  history,  extotence,  or  theories  of  tha 
conununistlc  governments,  or  parties,  to  not  prohibited." 

Thto  opinion,  apparently,  was  not  concurred  In  by  the  Comp- 
troller General  of  tbe  United  States,  who  ruled,  to  effect,  that 


the  teachers  should  not  be  permitted  to  teach  the  facts  at  com- 
mxinlsm  by  hto  dectolon.  By  hto  dectolon.  there  to  now  required 
a  written  statement  by  every  teacher,  prior  to  every  salary  pay- 
ment, that  during  the  preceding  period  of  time  to  which  the  pay- 
ment relates,  he  had  not  taught  or  advocated  communism  to  any 
school  of  the  Dtotrlct  of  Columbia,  or  elsewhere. 

The  result  is  that  some  4.000  declarations  must  be  checked  over 
before  the  pay  rolto  for  teachers  are  made  out  each  pay  day.  If  a 
teacher  to  ill  or  absent  when  the  declarations  are  talun.  she  cannot 
get  her  pay  until  she  has  signed  one.  If  any  teacher  were  to  violate 
thto  oath,  she  would  be  dealt  with  Instantly  and  summarily. 
Rouss  coMicrrm  action 

Hearings  on  a  similar  bUl  (H.  B.  11375)  to  repeal  thto  so-called 
"red  rider"  were  held  by  tbe  Subcoounlttee  on  Education  of  tbe 
House  Committee  on  the  Dtotrlct  of  Columbia.  In  an  ei  cellent 
report  (H.  Rept  No.  2093)  tbe  committee  unanimously  recom- 
mended to  the  House  tbe  pssesgs  of  tbe  repeal  amendment. 

TH>   aSXATI    CO] 


Bxaaoiia  voa  ravoKUfO  tks  bspcal  or 


effect  that  to  a  few  instances  children  to  the  public  schools  of 
Washington,  whose  parents  are  suspected  of  entertatolxig  oom- 
mimlstlc  views,  have  heckled  teachers  by  asking  them  apparently 
Innocent  questions  to  regard  to  Rxissla  and  Its  present  form  of 
government,  they  knowing  tbe  restrictions  upon  the  teacbera.  Of 
course,  teachers  may  "ezplato"  communism  if  they  do  mit  "advo- 
cate"  It.  but  the  testimony  before  the  Ho\ue  committee  Indicates 
that  no  teacher  would  dare  take  advantage  of  thto  for  fear  of  mis- 
representation and  reaultant  loss  of  employment.  Whereas  oaoa 
teachers  directed  the  minds  of  the  cbUdren  to  tha  superiority  of 
oxu  Institutions  over  tbe  communistic,  now  thto  opportunity  is 
lost,  as  they  omit  tbe  section  devotad  to  the  Soviet  Union. 


■IF, 


First,  the  "red  rider-  should  be  repealed  la  the  totereat  of  tbe 
puplto  of  the  public  schooto  of  the  District  of  Columbia.  These 
young  persons  should  have  tbe  opportunity  of  getting  acquatoted 
with  the  principles  of  oommunlam  aa  well  as  with  tbe  principles 
of  any  other  important  economic  or  political  system.  If  pupOa  do 
not  learn  about  such  movements  to  the  schools,  they  wlU  hear 
about  them  from  partisan  sotiroes  snd  will  be  more  likely  to  10(* 
with  favor  upon  the  prcqxieaU  of  communism  than  If  they  obtained 
their  instruction  from  competent  and  Impartial  teachers  to  the 
schools. 

Second,  the  present  bill  should  be  enacted  for  the  sake  of  the 
teachers  in  schooto  of  the  District  of  Columbia.  The  "red  rider" 
has  placed  upon  them  an  unjust  stigma.  In  all  the  testimony 
that  has  been  produced  at  congressional  hearings,  no  reliable  indi- 
cations have  appeared  that  any  teacher  In  the  Dtotrlct  schooto  be- 
lieves In  communism — to  say  nothing  about  teaching  it.  The  im- 
plication created  by  the  "red  rider",  that  the  teachers  need  such  a 
restraint.  Is  gratuitous,  ungenerous,  and  unworthy  of  the  Congress 
of  the  United  States. 

Third,  the  "red  rider"  is  likewise  unfair  to  the  School  Board 
of  the  District  of  Columbia.  This  agency  has  the  responsibility 
of  protecting  the  puplto  against  doctrines  In  the  classroom  which 
are  contrary  to  morality,  patriotism,  or  the  law  of  the  land.  No 
evidence  has  been  produced  tending  to  show  that  the  School  Board 
has  been  unfaithful  to  this  responsibility.  The  contrary  assump- 
tion which  to  carried  to  the  "red  rider"  to  a  gratuitous  insult  to 
the  Board. 

FViurth,  the  extraordinary  enactment  which  the  present  bill 
seeks  to  repeal  to  out  of  harmony  with  the  American  tradition  of 
freedom  of  speech  and  teaching.  According  to  thto  tradition,  the 
freedom  to  express  and  teach  wrong  doctrtnes  is  a  lesser  evU  than 
a  policy  of  repression,  that  to  to  say,  it  to  a  smaller  practical  evil. 
The  policy  of  represstog  can  easily  be  extended  to  cover  doctrines 
which  ore  beneficial  to  public  welfare,  merely  on  the  ground  that 
they  are  new  or  "radical."  Thto  situation  has  actually  arisen  to 
the  congressional  hearings  on  the  "red  rider";  for  several  appar- 
ently responsible  persons  have  denounced  well -known  textbooks 
by  well-known  American  htotortons  on  the  ground  that  they  are 
communistic,  whereas  they  are  merely  progressive  and  speak  to  a 
friendly  way  of  moderate  measures  of  social  and  economic  reform. 

Fifth,  the  "red  rider"  to  futile,  since  teachers  who  believe  to 
communism  (If  there  be  any  such  to  the  public  schools  of  the 
Dtotrlct  of  Columbia)  will  have  no  moral  scruple  against  teaching 
communism  In  the  schooto  and  then  tJtklng  an  oath  that  they 
have  not  done  so. 

Sixth,  as  long  as  thto  astounding  enactment  remains  unrepealed 
It  win  constitute  a  bad  example  for  the  legislatures  of  our  several 
States.  As  long  as  It  remains  a  part  of  the  law  of  the  Dtotrlct  of 
Columbia,  it  will  conttoue  to  hold  the  Congress  in  reproach  to  the 
eyes  of  all  Americans  who  are  faithfiil  to  American  traditions  and 
who  possess  common  sense. 

BAMGZaOUa   PI3ECKDKNT 

The  greatest  danger  to  education  lies  to  the  attempt,  tmder  the 
guise  of  patriotism,  to  suppress  freedom  of  teaching,  inquiry,  and 
dtoc\ission.  If  statutes  such  as  thto  are  to  be  enacted,  it  would 
not  be  long  before  similar  enchoachments  were  imposed  upon 
teachers  in  private  schooto,  and  then  extended  to  require  that  such 
teachers  shall  not  teach  any  particular  ktod  of  religion,  or  the 
principle  of  any  political  party,  such  as  the  Democratic,  Re- 
publican, or  the  Parmer-Labor  Parties.  As  has  been  pointed 
out  by  Dr.  Robert  M.  Hutchtos.  president  of  the  University  of 
Chicago,  any  attempt  to  insure  patriotism  by  oaths  would  have  to 
require  not  only  all  teachers,  but  preachers,  radio  performers, 
newspapermen,  movie  directors,  comic  arttots,  and,  most  certsUnly, 
l>arents  themselves  to  swear  fealty. 

Furthermore,  a  statute  such  as  thto  to  detrimental  to  the  morale 
of  the  teachers  and  the  students  to  the  city  of  Washtogton.  It  to 
ImpossiUe  to  have  a  sattofactory  relation  between  teacher  and 
pupil  when  the  latter  knows  that  the  teacher  is  forbidden  to  dto- 
cuss  certain  subjects,  such  as  Russia  or  commimJsm.  The  conse- 
quence to  that  when  these  subjects  are  reached  to  the  htotory  and 
civics  claases,  the  teachers  are  confronted  by  a  law  which  forbids 
them  to  give  the  facts.  Bven  to  geography  classes,  teachers  have 
omitted  mention  of  Russia  in  the  study  of  Europe.  Indeed,  evi- 
dence baa  been  presented  to  memben  of  tbe  committee  to  the 


The  opposition  to  the  "red  rider"  provlalon  Is  baaed  upon 
gnnmds  that  relate  to  no  way  to  tbe  merits  or  dements  of  doe* 
trlnes  that  are  obnozlotis  to  evary  member  of  tbe  eommltta*. 

Those  outside  tbe  Congress  who  favor  the  repeal  of  this  elauM 
have  been  as  vigorous  to  danounclng  the  principles  of  ooromunlnn 
as  have  the  most  vigorous  advocatM  of  the  "red  rider."  rurther- 
more,  tbe  repeal  of  thto  prortalon  would  not  give  tha  Board  of 
Education  of  the  Dlstzlct  of  Columbia  or  tbe  taaebars  authority 
or  encouragement  to  advocate  eommuntom.  In  the  opinion  of 
the  committee,  tbe  effect  would  be  exactly  to  the  contrary. 

If  the  Senate  supports  tha  vlaw  of  the  commlttae  and  this  law 
to  repealed,  the  Board  of  Education  wlU  have  full  responsibility, 
which  It  ahould  mUltantly  exercise  to  preventing  the  tiao  of  radi- 
cal textbooks  to  the  schooto  and  the  employment  of  teachers 
toculcattog  subversive  doctrines  toto  tha  minds  of  the  seboM 
children  of  Washtogton. 

The  committee  have  not  overlooked  the  fact  that  the  miiMls  of 
puplto  are  Impresslonabto  and  that  they  may  be  easily  influenced 
by  the  crusading  spirit  of  one  who  teaches  subversive  doctrtoea. 
Undoubtedly  there  sre  throtighout  the  country  students  in  colleges 
and  universities,  and  perhaps  In  some  high  schools,  who  have  been 
induced  to  Join  organizations  where  communistic  policies  are  ad- 
vocated. Such  organizations  and  practices  are  regrettable  and 
should  be  sUmped  out,  but  requlrtog  an  oath  will  not  do  it. 

COrrCLTTBZON 

It  to  a  satisfaction  that  no  State  has  Imitated  the  Ill-advised  law 
which  Congress  allowed  to  be  placed  in  the  school  system  of  the 
Dtotrlct  of  Columbia.  It  to  to  be  borne  In  mind  that  thto  larumage 
vras  inserted  when  the  District  of  Ccriumbia  appropriation  bill  was 
In  conference,  and  it  was  enacted  without  disciisslon  and  without 
advertence  by  a  great  majority  of  the  Members  of  Congress — a  re- 
flection upon  our  national  lawmakers.  Thto  toJ\irlous  Imputation 
caimot  be  removed  too  soon. 

ELECTIOirS  IW  FUKSTO  MCO 

The  Senate  proceeded  to  consider  the  bin  (S.  4528)  to 
regulate  the -conduct  of  elections  in  Puerto  Rico,  which  had 
been  reported  from  the  Committee  on  Territories  and  In- 
sular Affairs  with  amendment,  in  section  4,  on  page  3,  line 
15,  after  the  word  "equal",  to  Insert  the  word  "voting";  on 
line  16,  after  the  word  "elections",  to  Insert  the  words 
"throughout  the  electlMi  process";  on  page  4,  line  S,  after  the 
word  "district"  and  the  period,  to  insert  the  words:  "In 
order  to  give  full  force  and  effect  to  the  policy  and  intention 
of  this  section,  not  only  in  the  election  Itself  but  through- 
out the  election  process,  voting  representation  in  the  insular 
board  of  election  and  the  local  boards  of  election  shall  be 
as  per  the  situation  existing  during  the  last  preceding  elec- 
tion in  the  island  and  in  each  senatorial  and  representative 
district  thereof,  until  candidates  for  the  next  election  shall 
have  been  duly  nominated  and  registered",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  the  general  election  to  be  held  to  tbe 
Island  of  Puerto  Rico  on  the  first  Tuesday  after  the  first  BCOnday 
of  November  1936,  and  all  processes  related  thereto,  shall  be  carrlad 
out  as  determtoed  by  the  legislative  authority  of  Pi^erto  Rico: 
Provided,  That  only  citixena.  male  or  female,  registered  to  the 
Federal  censiis  of  193S-38  as  being  21  years  <tf  age  or  over  at  the 
time  of  the  election  and  who  shall  otherwise  be  qualified  to  vote, 
shaU  be  entitled  to  vote  to  said  election:  And  provided  fvrther. 
That  the  voting  shaU  take  place  to  enclosures,  whether  to  buUdlngs 
or  to  the  open,  to  the  following  manner: 

All  voters  except  candidates  and  other  persons  for  vbotn  tbe  laws 
of  Puerto  Rico  make  special  provlalon  mvist  be  wltbto  tbalr  ptdltog 
place  at  noon,  after  which  time  no  other  person  shall  be  allowed 
to  enter  the  poUtog  place  for  the  purpose  of  voting.  Upon  entering 
the  polling  place,  voters  will  receive  a  numbered  card  entlUtog  them 
to  vote  to  the  order  of  their  arrival.  Voting  shaU  then  proceed  aa 
prescribed  by  law,  the  names  being  called  from  the  list  and  tbe 
voting  carried  out  secretly  as  prescribed  by  law.  After  voting  each 
voter  ShaU  be  allowed  to  leave  the  poUlng  place.  The  election  wlU 
conttoue  to  each  polling  place  imtll  every  citizen  thereto,  who  baa 
not  been  challenged  according  to  law,  shall  have  cast  hto  or  her 

vote. 

Tlie  Oovamor  of  Puerto  Bioo  may  by  proclamation  change  the 
time  limit  hereto  preecrlbod.  and  provide  for  the  separate  assem- 
bling »"H  voting  of  men  and  women.  If  to  hto  Judgment  such 
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action  would  b*  candticlTa  to  more  ortrrty  rotlng.  and  may  ltk»- 
wtae  prMcrlbe  the  time  limits  for  the  voting  of  the  men  and  ror 
the  voting  of  the  women:  but  ruch  action  shall  not  be  taken  after 
the  1st  of  Septamher  preceding  the  election,  nor  without  the  con- 
sent of  every  poUUcal  party  represented  on  the  board  of  elections, 
said  consent  to  be  given  through  unanimous  resolution  of  said 
board. 

Bsc.  2.  Any  person  who  shall  Interfere  with  or  attempt  to  pre- 
vent voting  In  the  m»""«^  prescribed  herein  or  by  the  laws  of 
Puerto  Rico  shall  be  guilty  of  a  felony  and  pimlshed  by  Imprison- 
ment for  not  more  than  5  years  and  not  leas  than  1  year.  The 
United  State*  District  Court  for  Puerto  Blco  and  the  Insular  dis- 
trict courts  shaU  have  concurrwit  JurlsdlcUon  over  caaes  arising 

under  this  law.  ,  ^  ^  ^ 

Smc  3  All  provlslona  of  this  law,  excepting  the  ones  related  to 
the  Pfderal  census  of  193^-38,  shall  apply  to  aU  future  elections 

in  Puerto  Rico.  ^  ^     ..,.     , 

8bc.  4.  No  law  regulating  elections  shall  be  enacted  by  the  leg- 
UlaUve  authority  of  Puerto  Rico  by  virtue  of  which  any  candi- 
date for  the  oOtx  of  Resident  Commissioner  or  for  the  insular 
senate  or  for  the  Insular  house  of  representatives  Is  denied  equal 
voting  representation  In  the  Insular  board  of  elections  throughout 
the  election  process,  the  local  boards  of  election  throughout  the 
election  process,  and  In  each  polling  place  on  election  day,  with 
other  candidates  running  for  the  same  office.  This  provision  shall 
apply  to  candidates  appearing  on  the  ticket  of  any  party  which 
polled  10  percent  or  more  of  the  entire  vote  of  the  Island  for 
Resident  Commissioner  in  the  last  preceding  election:  Provided, 
That  in  each  senatorial  or  representative  district  In  which  all 
parties  have  different  candidates  for  the  same  o<Bce.  each  candidate 
shall  be  entitled  to  full  representation  in  the  local  election  boards, 
and  in  all  polling  places,  within  that  district.  In  order  to  give 
full  force  and  effect  to  the  policy  and  Intention  o*  this  section, 
not  only  in  the  election  Itself  but  throughout  the  election  procees. 
voting  representation  In  the  insular  board  of  election  and  the 
local  boards  of  election  shall  be  as  per  the  situation  existing  dur- 
ing the  last  preceding  election  in  the  Island  and  in  each  sena- 
torial and  representative  district  thereof,  until  candidates  for  the 
next  election  shall  have  been  duly  nominated  and  registered.  Any 
law  or  portion  of  law  contrary  to  this  section  shall  not  be  valid. 

Sbc.  5.  The  <tnni>«r  board  of  election,  with  the  approval  of  the 
Oovemor,  shall  have  power  to  make  riUes  and  regulations  for  th* 
carrying  out  ot  the  provtalons  of  this  act. 

The  amendments  were  agreed  ta 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Maryland  whether  it  Is  necessary  to  have  this 
elaborate  bill  In  order  to  Insure  safe  elections  in  Puerto  Rico. 

Mr.  T7DINOS.  It  is.  A  few  days  a«;o  I  put  into  the 
RxcoRO  a  statement  of  the  registrations  in  Puerto  Rico, 
showing  that  in  about  10  or  15  large  cities  the  registrations 
amounted  from  120  to  130  percent  of  the  population.  I  am 
advised  by  responsible  Puerto  Rico  leaders  that  imless  such 
a  bill  as  this  shall  be  enacted  there  will  be  serious  Uoodshed 
in  the  elections  which  are  to  be  held  the  coming  fall.  As 
I  recall,  about  17  persons  were  shot  at  the  time  of  the  last 
election,  and  Oovemor  Winship  has  called  a  special  session 
of  the  legislature  to  meet  in  anticipation  of  the  enactment 
of  this  measure. 

Mr.  COPELAND.  Mr.  President,  I  hope  the  Senator  will 
remember  that  my  colleague  and  I  are  really  Senators  from 
Puerto  Rico,  and  we  hope  that  the  chairman  of  the  Com- 
mittee on  Territories  and  Tnsular  Affairs  will  bear  that  in 
mind,  because  whatever  touches  the  interests  of  Puerto  Rico 
touches  us. 

Mr.  TYDINOS.  Let  mc  say  to  the  Senator  fnxn  New 
York  that  the  committee  h*s  borne  that  in  mind.  I  beUeve 
that  the  ovcnrbdmlng  preponderance  ot  opinion  in  Puerto 
Rico  is  in  favor  of  the  enactment  of  the  pending  Mil. 

The  PRESIDING  OPPICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bOl. 

The  bill  was  ordered  to  be  einrosaed  tor  a  third  reading. 
read  the  third  time,  and  passed. 


TO  BTuirr  puntTO  ucur  mmrvaoKCM 
T1>e  joint  resolution  (S.  J.  Res.  370)  to  provide  for  the 
appointment  of  a  committee  to  study  the  (juestion  of  Puerto 
Rican  independence  was  axmounced  as  next  in  order. 

Mr.  CCffCLAND.  Mr.  President,  may  I  ask  the  Senator 
from  Man^and  the  slgnlflraince  of  this  Joint  resolution  deal- 
ing with  Puerto  Rico? 

Mr.  TTDDiOS.  I  shall  be  glad  to  inform  the  Senator. 
Itit  administration  is  very  anxious  before  any  specific  action 
is  taken  touching  Puerto  Rico  that  the  matter  be  thoroughly 


investigated,  and  the  Joint  resolution  provides  that  a  com- 
mission be  created,  four  members  to  be  appointed  by  the 
President  of  the  Senate,  four  members  by  the  Speaker  of  the 
House  of  Representatives,  one  member  by  the  Secretary  of 
State,  one  member  by  the  Secretary  of  the  Interior,  and  one 
member  by  the  special  executive  authority  of  each  of  the 
four  major  registered  political  parties  in  Puerto  Rico.  Every 
point  of  view  and  statement  of  fact  thereby  will  be  avail- 
able, and  before  the  Senate  takes  any  action  we  will  have 
the  whole  picture  before  us.  The  commission  is  to  be  a 
fact-finding  commission. 

Mr.  COPELAND.  Mr.  President.  I  find  myself  in  sym- 
pathy with  the  measure.  I  thought  it  was  a  very  precipitous 
thing  to  introduce  a  Joint  resolution  providing  for  independ- 
ence for  the  Puerto  Rican  people.  The  pending  bill.  I  as- 
sume, is  intended  to  provide  for  investigation  and  study  of 
the  situation. 

Mr.  TYDINGS.    It  gives  every  person  his  day  in  court. 

Mr.  COPELAND.     I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resolution  (S.  J.  Res.  270)  to  provide  for  the  ap- 
pointment of  a  committee  to  study  the  question  of  Puerto 
Rican  independence,  which  had  been  reported  from  the 
Committee  on  Territories  and  Insular  Affairs  with  an 
amendment,  in  section  1.  page  1.  line  3.  after  "committee  of, 
to  strike  out  "seventeen"  and  insert  in  lieu  thereof  "fifteen"; 
on  the  same  page,  line  6.  after  "President",  to  strike  out 
"one  member"  and  Insert  in  lieu  thereof  "four  members"; 
in  line  7,  after  "Senate",  to  strike  out  "one  member"  and 
Insert  "four  members",  so  as  to  make  the  Joint  resolution 
read: 

Resolved,  etc..  That  there  is  hereby  created  a  committee  of  1* 
members  to  study  the  question  of  Puerto  Rican  independence,  to 
be  composed  of  a  chalnnan  to  be  appointed  by  the  President, 
four  members  appointed  by  the  President  of  the  Senate,  four 
members  appointed  by  the  Speaker  of  the  House  of  Bepresenta- 
Uvee,  one  member  appointed  by  the  Secretary  of  State,  one  mem- 
ber appointed  by  the  Secretary  of  the  Interior,  and  one  menxber 
appointed  by  the  central  executive  authcnrlty  of  each  of  the  four 
major  registered  political  p>arties  in  Puerto  Rico,  namely,  the  Lib- 
eral Party,  the  Republican  Party,  the  Socialist  Party,  and  the 
Katlcmallst  Party. 

Sxc.  2.  Said  commltte«  shall  study  the  question  of  Puerto  Rican 
independence  in  all  Its  aspects,  including  the  Onancial  and  eco- 
nomic relationships  beet  siilted  to  both  the  United  States  and 
Puerto  Rico  under  such  Independence,  and.  in  general,  to  inquire 
Into  the  present  and  future  relations  between  the  United  States 
and  Puerto  Rico.  Said  committee  shall  render  its  report  to  the 
President  of  the  United  States  not  later  than  January  20.  1937, 
and  the  President  shall,  within  SO  days  after  receipt  thereof, 
traixsmlt  said  report,  together  with  his  recommendations  thereon 
to  the  Congress. 

Sac.  3.  Said  committee  may  hold  hearings  In  the  United  States 
and  in  Puerto  Rico.  The  members  of  the  committee  shall  serve 
without  compensation,  but  shall  be  reimbursed  for  all  reasonable 
expenses  Inciirred  pursuant  hereto,  including  traveling  expenses, 
necessary  clerical  and  stenographic  assistance,  and  such  other 
services  as  may  be  necessary  or  desirable  to  effectuate  the  purposes 
of  this  joint  resolution. 

Sxc.  4.  There  is  hereby  authorized  to  be  appropriated  the  sum 
of  $25,000  to  cover  the  necessary  expenses  of  said  committee, 
including  traveling  expenses,  rent  In  the  District  of  Columbia 
and  elsewhere,  personal  services  in  the  District  of  Columbia  and 
elsewhere,  and  contract  stenc^raphlc  reporUng  services. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

TaaNSPOBTATKHf   OT   PSKSONS  SKBVINC   UNITES    STATCS   IN    VIBGIN 

ZSI.ANOS 

•nie  hill  (H.  R.  7025)  authorizing  the  Secretary  of  the 
Interior  to  furnish  transportation  to  persons  in  the  service 
ot  the  United  States  in  the  Virgin  Lslands,  and  for  other 
purposes,  was  considered,  ordered  to  a  third  reading,  read 
the  third  Ume,  and  passed. 

TRK  OF  DXSTKICT  COUST,  CUNTOIT.   OKUi. 

The  Mil  (S.  4352)  to  provide  for  the  establishment  erf  a 
term  of  the  District  Court  of  the  United  States  for  the  West- 
em  District  ot  Oklahoma  at  Clinton,  Okla.^  was  considtf ed. 


ordered  to  be  engrossed  for  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enactrd.  etc..  That  a  term  of  the  District  Court  of  the 
United  States  for  the  Western  District  of  Oklahoma  ehall  be  held 
annually  at  Clinton.  Okla.,  on  the  first  Monday  In  October:  Pro- 
fid<'d.  That  suitable  rooms  and  equipment  for  holding  court  at 
Clinton  shall  be  furnished  without  expense  to  the  United  States. 

EXTENSION  OF  LAWS  TO  FtJERTO  RICO 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1392)  to 
extend  the  pro\'isions  of  certain  laws  to  the  Island  of  Puerto 
Rico,  which  had  been  reported  from  the  Committee  on  Ter- 
ritories and  Insular  Affairs  with  amendments,  on  page  1. 
line  4,  after  "the"  to  strike  out  "island"  and  to  Insert  "Ter- 
ritory"; on  the  same  page,  line  11.  after  the  words  "and  the" 
to  strike  out  "island"  and  insert  "Territory":  and  at  the  end 
of  the  bill  to  add  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  beginning  with  the  fiscal  year  ending 
June  30.  1938,  the  Territory  of  Puerto  Rico  shall  be  entitled  to 
share  in  appropriations  now  or  which  may  hereafter  become  avail- 
able for  apportionment  under  the  act  entitled  "An  act  to  provide 
that  the  United  States  shall  aid  the  SUtes  in  the  construction  of 
rural  poet  roads,  and  for  other  ptirpoees",  approved  July  11.  1916, 
and  any  act  amendatory  thereof  or  supplementary  thereto,  upon 
the  same  terms  and  conditions  as  any  of  the  several  States,  and 
the  Territory  of  Puerto  Rico  shall  be  Included  in  the  calculations 
to  determine  the  basis  of  apportionment  of  such  funds:  Provided. 
That  the  system  of  roads  on  which  Pederal-ald  apportionments  to 
the  Territory  of  Puerto  Rico  shall  be  expended  may  be  determined 
and  agreed  upon  by  the  highway  departments  of  said  Territory 
and  the  Secretary  of  Agriculture  without  regard  to  the  limitations 
In  section  6  of  the  Federal  Highway  Act  respecting  the  selection 
and  designation  of  such  system  of  roads;  and.  when  the  system 
first  determined  and  agreed  upon  shall  have  been  completed,  addi- 
tions thereto  may  be  made  In  like  manner  as  funds  become  avail- 
able for  the  construction  and  maintenance  of  such  additions. 

Mr.  COPELAND.  Mr.  President,  I  think  by  the  bill  it  is 
intended  to  extend  to  Puerto  Rico  the  privileges  now  en- 
joyed by  the  States,  and  therefore  it  seems  desirable. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendments. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

AIR    CORPS    OF    THE    UNITED    STATES    ARMY 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11140) 
to  provide  more  effectively  for  the  national  defense  by  fur- 
ther increasing  the  effectiveness  and  efllciency  of  the  Air 
Corps  of  the  Army  of  the  United  States,  which  had  been 
reported  from  the  Cwnmittee  on  Military  Affairs  with  an 
amendment,  on  page  2.  line  4,  after  the  word  "Provided",  to 
strike  out  "Tliat  of  the  increase  authorized  herein  not  to 
exceed  4.000  serviceable  airplanes,  including  equipment  and 
accessories,  shall  be  attained  at  any  time  during  the  next 
5  years"  and  to  insert  in  lieu  thereof  "That  of  the  increase 
authorized  herein  not  to  exceed  2,320  serviceable  airplanes, 
including  equipment  and  accessories,  are  authorized  to  be 
obtained  immediately",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  authorized  strength  In  airplane*, 
equipment,  and  accessories  of  the  Army  Air  Corps  established  by 
the  act  approved  July  2.  1928  (44  Stat.  780) .  is  hereby  Increased  to 
such  numbers  as  wiU  permit  the  Secretary  of  War  to  complete  the 
equipment  and  organization  and  to  maintain  In  the  Army  Air 
Corps  the  special  Army  air  organization  known  as  O.  H.  Q.  Air 
Force,  and  our  overseas  defenses,  together  with  a  25-percent  re- 
serve for  such  forces,  and  to  prociire  such  other  airplanes  and 
equipment,  Including  spare  parts,  supplies,  and  accesecH-ies.  for 
such  other  purposes  as  are  necessary  to  provide  for  the  mission  of 
the  Army  Air  Corps:  Provided.  That  of  the  Increase  authorized 
herein  not  to  exceed  2320  serviceable  airplanes.  Including  eqtilp- 
ment  and  accessories,  are  authorized  to  be  obtained  Immediately. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

RXGTTUITION  OF  FLOW  OF  WATERS  AND  STREAMS 

The  Joint  resolution  (H.  J.  Res.  377)  to  enable  the  States 
of  Maine,  New  Hampshire,  New  York.  Vermont,  Massachu- 
setts, Rhode  Island,  Connecticut,  Pennsylvania,  West  Vir- 


ginia, Kentucky,  Indiana,  Illinois,  Tennessee,  and  Ohio  to 
conserve  and  regulate  the  flow  of  and  purify  the  waters  of 
rivers  and  streams  whose  drainage  basins  Ue  within  two  or 
more  of  the  said  States,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

JOHN  B.  R.  WARINO 

The  bill  <H.  R.  10785)  for  the  relief  of  John  B.  H.  Waring 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ICRS.  0.  A.  BRANNAM 

The  bUl  (H.  R.  2501)  for  the  relief  of  Mrs.  O.  A  Brannan 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

OELAWARB  RIVER  BRIOGB,  BABBTVILLX,  N.  T.,  TO  SHOHOXJl,  FA. 

The  bill  (S.  4709)  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points  in 
the  village  of  BarryviUe,  Sullivan  County.  N.  Y..  and  the 
village  of  Shohola,  Pike  County,  Pa.,  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  interstate  oom« 
merce,  improve  the  postal  service,  and  provide  for  military  aM 
other  purposes,  the  IntereUte  Bridge  Commission  of  the  State  ci 
New  York  and  the  Commonwealth  of  Pennsylvania  be,  and  la 
hereby,  authorized  to  reconstruct,  maintain,  and  operate  a  tree 
highway  bridge  and  approaches  thereto  acroas  the  Delaware  River 
between  points  In  the  village  of  BarryviUe.  Sullivan  County,  N.  T,, 
and  the  village  of  Shohola.  Pike  County.  Pa.,  in  accordance  witlk 
the  provisions  of  the  act  enUtled  "An  act  to  regulate  the  coa« 
structlon  of  bridges  over  navigable  waters",  t^pnmd  March  2S. 
1906.  and  subject  to  the  conditions  and  limitations  contained  la 
this  act.  __ 

Sxc.  a.  There  Is  hereby  eoof erred  upon  the  Interstate  BrUlge 
Commission  of  the  Bute  of  New  York  and  the  Commonwealth  at 
Pennsylvania  all  such  rights  and  powers  to  enter  upon  lands  and 
to  acquire,  condemn,  occupy,  possess,  and  \ue  real  estate  and 
other  property  needed  for  the  locaUon.  construction,  operation. 
and  maintenance  of  such  bridge  and  its  approaches  as  are  poa- 
sessed  by  railroad  corporations  for  railroad  purposes  or  by  bridge 
corporations  for  bridge  purposes  In  the  State  in  which  real  estate 
or  other  property  is  situated,  upon  making  Just  compensation 
thereof,  to  be  ascerUined  and  paid  according  to  the  laws  of  such 
State,  and  the  proceedings  therefor  shall  be- the  same  as  In  the 
condemnation  or  expn^riation  of  jjroperty  for  puUic  purjJOMS  In 

such  State.  .     ^.         ^        ..       .^ 

Sxc.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 

expressly  reserved. 

DBUiWARX  RIVER  BKXDGB,  HANCOCK,  N.  T. 

The  bill  (S.  4710)  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  CommcmwealUi 
of  Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  in  the  vicinity  of  the  village  of  Hancock. 
Delaware  County.  N.  Y.,  and  a  point  in  the  town  ot  Buck- 
ingham, Wayne  Coimty,  Pa.,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facilitate  Interstate  com- 
merce. Immtjve  the  postal  service,  and  provide  for  mlUtary  and 
other  purposes,  the  Interstate  Bridge  Commission  of  the  State  of 
New  York  and  the  Commonwealth  of  Pennsylvania  be,  and  U 
hereby,  authorized  to  reconstruct,  maintain,  and  operate  a  free 
hlRhway  bridge  and  approaches  thereto  across  the  West  Branch 
of  the  Delaware  River,  at  a  point  suitable  to  the  Uitereets  at 
navigation,  at  or  near  the  vicinity  of  Hancock.  Delaware  County. 
N  Y  and  a  point  in  the  town  of  Buckingham,  Wayne  County, 
Pa.,  in  accordance  with  the  provisions  <rf  the  act  entitled  "An 
act' to  regtilate  the  construction  of  bridges  over  navigable  watcra". 
approved  March  23.  1006.  and  subject  to  the  conditions  and 
limitations  contained  in  this  act.  ^ 

Sxc  2.  There  is  hereby  conferred  upon  the  Interstate  Bridge 
Commission  of  the  State  of  New  York  and  the  Commonwealth 
of  Pennsylvania  all  such  rights  and  powers  to  enter  upon  lands 
and  to  acquire,  condenm.  occupy,  possess,  and  use  real  eatate 
and  other  property  needed  fcur  the  location,  construction,  opera- 
tion, and  maintenance  of  such  bridge  and  lU  approaches  aa  are 
possessed  by  railroad  corporations  for  railroad  porpoass  or  by 
Sldge  corporations  for  bridge  purposes  in  the  StaU  la  which 
real  estate  or  other  property  is  situated,  upon  making  Juat  com- 
pensation therefor,  to  be  ascertained  and  paid  aeoordl^  to  tba 
lawa  of  such  Stote,  and  the  proceedings  therefor  ahaU  be  the 
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M  to  tlie  aondemnatlon  or  exproprUtlon  of  property  for 

Dubllc  purpoM*  tn  such  State. 

Sec.  3.  Tbe  right  to  alter,  amend,  or  repeal  this  Act  1b  hereby 
expreealy  reaerved. 

ggVEWTlTTH  RATIONAL  DTCAJCPMXirT.  G.  A.  R. 

The  joint  resolution  (H.  J.  Res.  465)  to  amend  the  joint 
resolution  of  July  18,  1935,  relating  to  the  Seventieth  Na- 
tional Encampment  of  the  Grand  Army  of  the  Republic,  to  be 
held  in  the  District  of  Columbia  In  September  1936,  was  con- 
sidered, ordered  to  a  tJiird  reading,  read  the  third  time,  rjid 
passed,  as  follows: 

Retolved.  *te..  That  eecUon  1  at  the  Joint  resolution  entitled 
"Jotnt  reaolutton  giving  authority  to  the  Commlaslonera  at  the 
District  at  Oolumbla  to  make  special  regulations  for  the  occaolan 
of  the  Seventieth  NaUonal  Encampment  of  the  Orand  Army  of  the 
Bep<^>Ue.  to  be  held  In  the  DUtrlet  of  Coiumbia  in  the  month  of 
September  lft36.  and  for  other  purpceee.  incident  to  the  eald 
encampment",  approved  Jxily  IB,  1935,  la  hereby  amended  to  read 
•■  foUom: 

*mMit  the  OommlaBiooerB  of  the  DLttrlct  at  Columbia  are  hereby 
authortnd  and  dhrected  to  make  each  ipecial  regulations  for  the 
occaskn  of  the  encampment  of  the  Grand  Army  at  the  Republic 
which  shall  take  place  in  the  District  of  Columbia  during  the 
month  of  September  1936  as  they  shall  deem  advisable  for  the 
praaervatlOQ  of  public  order  and  the  protectl<m  of  life  and  piupeity. 
to  be  In  force  1  week  prior  to  said  encampment,  during  said  en- 
campment, and  1  week  subeequent  thereto,  such  special  regulations 
Shall  be  published  in  one  or  more  of  the  dally  new^Mtpers  of  the 
District  of  Ootombla.  and  no  penalty  prescribed  for  the  violation 
of  sttch  regulatloas  shall  be  enforced  until  6  days  after  such  publi- 
eatkm.  Any  person  violating  any  of  the  aforeeald  regulations,  or 
the  aforesaid  schedule  of  fares,  shall,  upon  ctxiviction  thereof  in 
the  police  court  of  the  said  District,  be  liable  for  such  offense  to 
a  fine  noi  to  exceed  9100.  and  in  default  of  payment  of  such  fine 
to  tmpriaoement  in  the  workhouse  (or  jail)  of  said  District  for  not 
longer  than  60  days.  This  resolution  shAll  take  effect  immediately 
upon  Its  apfiroval,  and  the  sum  of  115.000.  <»'  as  much  thereof  as 
may  be  neoesaary.  payable  frcm  any  money  in  the  Treasmy  not 
otherwise  apprc^rlated  and  from  the  revenues  of  the  District  of 
Cohmibla  in  equal  parts,  is  hereby  appropriated.  The  Commis- 
sioners of  the  District  of  Cc^umbia  are  hereby  authorlaed.  In  con- 
junction with  the  cltUsens'  executive  committee  of  the  Orand  Army 
of  the  RepubUe,  who  shall  be  appointed  by  the  said  Commissioners. 
to  expend  the  said  sum  of  $15,000  to  carry  out  the  provisions  of 
■eetion  1  of  this  joint  resolution,  and  t<x  satb.  expenses  incident  to 
the  encampment  as  the  said  Commlsstoners.  In  their  discretion  and 
judgment,  may  deem  advisable." 

Sxc.  a.  That  portion  of  section  5  of  such  joint  resolution  of  July 
18.  1996,  which  precedes  the  first  proviso  Is  amended  to  read  as 
foUows: 

"Sac.  S.  Tliat  the  Superintendent  at  National  Capital  Parks,  sub- 
ject to  the  approval  of  the  Director  of  National  Park  Service,  is 
hereby  authorised  to  graht  permits  to  the  dtiaens'  executive  com- 
mittee for  the  entertainment  at  the  Grand  Army  of  the  Republic 
for  the  use  of  any  reservation  or  other  public  space*  in  the  city  of 
Washington  on  the  occaslcm  of  the  seventieth  national  encamp- 
ment. In  the  month  of  September  1996,  which,  in  his  opinion,  will 
Infilct  no  aanaus  or  permanent  injuries  Tipon  such  reservations  or 
pubUe  ^Moea,  or  statuary  therein;  and  the  Commissioners  of  the 
District  of  Columbia  may  designate  for  such  and  otha  purposes  on 
the  occasion  aforesaid  such  rareets,  avenues,  and  sidewalks  in  the 
•aid  dty  of  W—htngton  as  they  may  deem  proper  and  neoeesary  for 
the  sreettOB  of  reviewing  stanils.  platforms,  or  other  structuree,  and 
that  no  paxvon  or  ootporatlon  ahaU  be  authorized  to  erect  or  \iae 
such  stands,  platforms,  or  other  structurea  without  pennlssion  of 
■aid  oammlttee:". 

CHAUCKTTI  HATIOIIAL  MONTTIIiarr.  LA. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5368)  to 
XiroTlde  for  the  addition  of  certain  lands  to  the  Chalmette 
National  Monument  In  the  State  of  Louisiana,  and  for  other 
purpoees.  which  had  been  reported  from  the  Committee  on 
PubUc  lAndB  and  SarreTS  with  amendmoits.  in  section  1. 
pace  1,  Use  4.  after  "condemnation'*,  to  insert  "out  of  any 
fundi  allocated  or  apprcvriated  for  the  purpose  or";  in  line  6. 
after  'funds**,  to  strike  out  "and/or  accept  by  donation,  in 
behalf  of  the  United  SUtes";  In  line  7.  after  "easements,  azxl''. 
to  strike  out  ''buildings  within  10  miks"  and  to  insert  "build- 
ings, not  to  exceed  an  area  of  98  acres  in  addition  to  the 
of  32  acres",  so  as  to  make  the  section  read: 


Be  tt  martwl.  ete..  That  the  Secretary  of  the  Interior  be.  and  he 
la  hantoy.  auMnslasil  to  acquire,  by  purchase  or  by  condemnation. 
out  of  aoy  tmaOm  aUoeated  or  anpro^lated  for  the  purpose  or  out 
of  any  rtnnatert  funds,  lands,  easements,  and  bulldlnga,  not  to 
in  ana  of  96  acre*  in  addltkm  to  the  presmt  area  of  33 
of  tbf»  bmmdartea  of  the  Chalmertu  Nattenal  Monument  as 
be  «aiifBa*Ml  by  the  Seer^ary  of  the  Intolor  as  nsceesary 
or  dealrahi*  for  the  extension  of  said  monument,  and/or  mainte- 
nance thereof,  tbm  title  and  evidence  of  title  to  lands  acqxilred  to 


be  satisfactory  to  the  Secretary  of  the  Interior:   ProviOM,  That 

the  State  of  Louisiana  shall  cede  and  transfer  lU  Jiffisdictlon  to 
the  property  on  which  said  monument  Is  to  be  completed  in  ac- 
cordance with  the  provisions  of  act  no.  41  of  the  legislature  of 
that  State,  approved  July  19,  1902. 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2,  line  10,  to  strike  out 
section  2,  as  follows: 

8«c.  2.  That  the  areas  now  within  the  Chalmette  National  Mon- 
iiment  and  the  Chalmette  National  Cemetery,  together  with  such 
additions  as  may  hereafter  be  made  thereto,  shall  be  known  aa 
the  "Chalmette  National  Historical  Park",  under  which  name  the 
aforesaid  national  park  shall  be  entitled  to  receive  and  to  accept 
all  moneys  heretofore  or  hereafter  ^proprlated  for  the  Chalmette 
National  Ifonvunent  and  the  Chalmette  National  Cemetery. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2,  line  18,  to  strike  out 
section  3.  as  follows: 

8»c.  9.  The  administration,  protection,  and  development  of  the 
aforesaid  national  historical  park  shall  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service,  subject  to  the  provisions  of  the  act  erf  Augiist  25.  1916. 
entitled  "An  act  to  establish  a  Natlooal  Park  Service,  and  for  other 
purpoees",  as  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pctge  3.  line  1,  to  insert  a  new 
section,  as  follows: 

Sk.  2.  There  is  hereby  authoriaed  to  be  appropriated  the  sum  of 
$275,000.  or  so  much  thereof  as  may  be  necessary,  for  the  purpose 
of  carrying  out  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3.  line  4,  to  renumber 
section  4. 

The  amendment  was  agreed  ta 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  a  third  time  and  passed. 

GEORGK  W.  MIOOLXTON 

The  Senate  proceeded  to  consider  the  bill  (S.  4293)  for 
the  relief  of  George  W.  Middleton,  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs,  with  an 
amendment,  on  page  1.  line  11.  after  "prior  to",  to  insert 
"or  after",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws 
conferring  rights,  prlvUeges.  and  benefits  upon  honorably  dis- 
charged soldiers,  George  W.  Middleton,  who  was  a  member  of 
the  Sixth  Company.  Ooast  Artillery  Corps,  shaU  hereafter  be 
held  and  considered  to  have  been  honorably  discharged  from  the 
military  service  of  the  United  States  as  a  private  of  that  organi- 
Eatlon  on  September  17.  1919:  ProiritUd,  That  no  bounty,  back 
pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
or  after  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  ttiird  reading, 
read  the  third  time,  and  passed. 

BnX  PASSXD  ovxx 

The  bill  (S.  4581)  authorizing  the  pasrment  of  certain 
salaries  and  expenses  of  employees  of  the  General  Land 
Office  was  announced  as  next  in  order. 

lii.  McKKIJAR.  Mr.  President,  this  is  a  very  unusual 
bill.    Without  explanation,  let  It  be  passed  over. 

The  PRESIDING  OFFICER.    The  hill  will  be  passed  over. 

JOHN   BASm   HAXJUS 

Mr.  FLETCHER.  Mr.  President,  I  ask  the  Senator  from 
Tennessee  [Mr.  McKkllak]  if  he  is  willing  that  the  Senate 
recur  to  Calendar  No.  2056,  being  Senate  bill  3041? 

Mr.  McKELLAR.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Florida? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  3041)  to  authorize  the  appointment  of  John 
Easter  Harris  as  a  major.  Corps  of  Engineers.  Regular  Army. 
which  was  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  tt  enacted,  etc~.  That  upon  the  oocurrenoe  of  a  vacancy  in 
the  grade  of  major  in  the  Regular  Army  such  vacancy  may  be  filled 
by  the  appointment  by  the  President,  by  and  with  the  advice  and 
ooDsent  of  the  Senate,  of  John  Easter  Harris,  if  found  physically 
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qualified,  as  a  major,  Corps  of  Sngineers.  Regular  Army,  the  rank 
held  by  him  at  the  time  of  his  separation  from  the  service:  Pro- 
vided,  That  no  pay  or  allowances  antedating  an  acceptance  under 
an  i^)pointment  pursriant  to  this  act  shall  aocnie  thereunder. 

HARDING   TOWN    SITI.    VIORIDA 

The  bin  (S.  4707)  for  the  relief  of  certain  purchasers  of 
lots  in  Harding  town  site,  Florida,  and  for  the  relief  of  the 
heirs  of  Lewis  G.  Norton,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  Is  hereby,  authorized  and  directed  to  issue  a  patent  to  any 
person  who,  as  a  result  of  an  auction  sale  of  lots  in  Harding 
town  site.  Florida,  conducted  during  P^Bb^uary  1994  by  a  repre- 
sentative of  the  Department  of  the  Interior,  agreed  to  purchase 
a  lot  In  such  town  site  and  who.  (1)  prior  to  the  date  erf  approval 
of  this  act.  has  paid  to  the  United  States  75  percent  or  more  of 
the  agreed  purchase  price  of  such  lot.  or  (2)  within  12  months 
after  the  date  of  i^>proval  of  this  act  makes  payment  to  the 
United  SUtes  which,  together  with  payment  previously  made, 
amounts  to  75  percent  of  the  agreed  purchase  price  of  such  lot. 

Sxc.  2.  As  used  In  this  act,  the  term  "person"  Includes  an  indi- 
vidual, partnership,  corporation,  or  aaaoclatlon. 

Sec.  3.  In  view  of  the  equities  appearing  in  the  decision  of  the 
United  States  DUtrtct  Court  for  the  Southern  District  of  Flc«-lda 
in  the  case  of  United  States  v.  Norton,  no.  2885  (14  Fed.  (2d) 
184) ,  the  unsold  lots  In  said  Harding  town  site,  being  lot  1  of  block 
4.  lot  6  of  block  5,  lot  14  of  block  7,  and  lots  4  and  11  of  block  10, 
are  hereby  granted  to  the  heirs  of  Lewis  Q.  Norton,  and  the  Secre- 
tary of  the  Interior  is  hereby  authorized  and  directed  to  Issue  a 
patent  therefor  to  the  said  heirs.  This  grant  Is  made  In  satisfac- 
tion of  all  claims  by  the  heirs  against  the  United  States  In  con- 
nection with  said  town  site. 

SNOQUALMIK    NATIONAL    FOREST,    WASH. 

The  Senate  proceeded  to  consider  the  bill  (S.  4393)  to 
authorize  the  revision  of  the  boundaries  of  the  Snoqualmle 
National  Forest,  in  the  State  of  Washington,  which  had 
been  reported  from  the  Committee  on  Public  Lands  and  Sur- 
veys with  an  amendment  to  strike  out  all  after  the  enacting 
clause  and  to  insert: 

That  any  lands  which  are  in  private  ownership  within  the 
following-described  area,  which  are  found  by  the  Secretary  of 
Agriculture  to  be  chiefly  valuable  for  national-forest  purpoees, 
may  be  offered  In  exchange  under  the  provis5ons  of  the  act  of 
March  20.  1922  (42  Stat.  465),  as  amended  by  the  act  of  February 
28.  1925  (43  Stat.  1090),  and  upon  acceptance  of  title  shall  become 
part  of  the  Snoqualmle  National  Forest:  and  any  lands  In  public 
ownership  lying  within  such  described  area  found  to  be  valuable 
for  national-forest  purpoees  may,  upon  recommendation  of  the 
Secretaries  of  Agriculture  and  of  the  Interior,  be  added  to  the 
Snoqualmle  National  Forest  by  proclamation  of  the  President, 
subject  to  valid  existing  claims: 

Township  20  north,  range  7  east,  sections  1  and  12; 

Township  21  north,  range  7  east,  sections  1,  12,  13,  24.  25,  36; 

TowTiBhlp  20  north,  range  8  east,  sections  1  to  30,  Inclusive,  and 
sections  20  to  24,  inclusive; 

Township  21  north,  range  8  eaet.  all; 

Township  20  north,  range  9  east,  sections  7  to  15.  inclusive; 

Township  20  north,  range  10  east.  secUons  7.  13.  17  to  24.  inclu- 
sive, sections  27,  38.  and  29; 

Township  27  north,  range  10  east,  west  half  section  16,  all  sec- 
tion 17.  east  half  section  18,  nra^heast  quarter  section  19.  north 
half  section  20,  northwest  quarter  section  21; 

Township  20  north,  range  11  east,  sections  17,  18.  and  19; 

All  Willamette  base  and  meridian. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CRATERS   or    THI    MOON    NATIONAL    MONTTJCINT,    IDAHO 

The  bill  (H.  R.  7930)  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument,  Idaho,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  north  half  and  north  half  of  the 
south  half  section  16.  township  2  north,  range  24  east,  Boise 
meridian.  Idaho,  be,  and  the  same  are  hereby,  eliminated  from 
the  Craters  of  the  Moon  National  Moniuient. 

MAMMOTH   CAVI   NATIONAL   PARK,   KT. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11791) 
to  make  available  for  national-park  purposes  certain  lands 
within  the  area  of  the  imipoeed  Mammoth  Cave  National 
Park.  Ky.,  which  had  been  reported  from  the  C(Hnmlttee 
on  Public  Lands  and  Surveys  with  an  amendmoit,  in  sec- 
tion 1,  page  1.  line  10,  after  "puIpo8e^  to  insert  "and  the 


proviso  at  the  end  of  section  1  of  said  act  of  May  25,  1936, 
is  hereby  repealed",  so  as  to  make  the  section  read: 

Be  it  enacted,  etc  That  all  lands  purchased  from  funds  hereto- 
fore allocated  and  made  avaUable  by  Kzecutive  order,  or  other- 
wise, or  which  hereafter  may  be  allocated  and  made  available  for 
the  acquisition  of  lands  for  oonaervatlon  of  foreetatlon  purpo— 
within  the  mftTimnTw  boundarlaa  of  the  ICammoCh  Cave  Natloaal 
Park  as  authorized  by  the  act  erf  May  25,  1996  (44  Stat.  6S5).  be. 
and  the  same  are  hereby,  made  a  part  of  the  said  park  as  fully  aa 
If  originally  acquired  for  that  piupoee  and  the  proviso  at  the  end 
of  section  1  of  the  said  act  of  May  25,  1926,  U  hereby  repealed. 

T^e  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrooBed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  parsed. 

BTLt  PASSXD  OVn 

The  bill  (H.  R.  12220)  to  authorize  the  adjustment  of  ttae 
boundary  of  the  Fort  Marion  National  Monument,  Floridft.  In 
the  vicinity  of  Fort  Maricm  Circle,  and  for  oth»  purpoaeB, 
was  announced  as  next  in  order. 

Ml-.  COPELAND.    I  ask  that  the  Mil  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  ovw. 

a.  A.  TRorm 

The  bUl  (S.  4616)  for  the  relief  of  O.  A.  Trotter  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.  That  the  Comptroller  CSeneral  of  the  United 
States  be,  and  he  is  hereby,  authorined  axid  directed  to  allow 
credit  In  the  accounts  of  O.  A.  Trotter,  former  superintendent  and 
special  disbursing  agent  of  the  Zuni  Indian  Agency,  for  payments 
aggregating  8102.40  made  to  WUl  Halloran  as  mUeage  for  the  use 
of  his  personally  owned  automobUe  while  performing  his  oOclal 
duties  as  road  supervisor  in  the  Indian  Service. 

KICKAPOO  INDIANS  OP  OKLAHOMA 

The  Senate  proceeded  to  consider  the  bill  (S.  4152)  vali- 
dating certain  conveyances  by  Kickapoo  Indians  of  Okla- 
homa made  prior  to  February  17.  1933,  providing  for  actions 
in  partition  in  certain  cases,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  amendments,  in  sec- 
tion 1,  page  1.  line  3.  after  "conveyances",  to  insert  ''made  to 
Ira  L.  Couch,  A.  J.  Ownby.  Fred  L.  Rooker.  Wallace  Estell. 
Jr.,  J.  D.  Shepherd,  or  any  of  them,"  or  to  their  grantors"; 
on  the  same  page,  line  8,  after  the  word  "quarter",  to  insert 
"of  northwest  quarter":  on  page  2.  line  17,  after  "were",  to 
insert  "made  after  September  11,  1922,  and";  and  in  line 
20.  after  the  date  "1933",  to  strike  out  "or  to  have  been"  and 
to  insert  "are  hereby",  so  as  to  make  the  section  read: 

Be  it  enacted,  etc..  That  all  conveyances  made  to  Ira  L.  Couch. 
A.  J.  Ownby,  Fred  L.  Rooker,  Wallace  Bstell.  Jr.,  J.  D.  Shepherd,  or 
any  of  them,  or  to  their  grantors  purporting  to  convey  an  Inherited 
Interest  In  Kickapoo  lands  allotted  in  Oklahoma  In  and  to  the 
foUowlng-descrlbed  real  eeUte,  to  wit:  The  northeast  quarter  of 
northwest  qtiarter.  and  lot  1  of  the  northwest  quarter  section  19, 
township  12  north,  range  2  east;  lot  11,  northeast  quarter  aeettan 
17.  and  lot  3.  northeast  quarter  section  18.  and  lot  8,  northeast 
quarter  section  20.  and  lot  2.  northwest  quarter  section  20,  and  lot  2. 
northeast  quarter  section  18.  township  12  north,  range  1  east;  the 
north  half  southeast  quarter  section  19.  township  11  north,  range  3 
east;  the  northwest  quarter  southeast  quarter  and  lot  3  of  the 
southeast  quarter  section  8.  township  12  north,  range  1  eaet;  lot  4 
of  section  16.  lot  5  of  section  17,  and  lot  1  of  section  30.  township 
12  north,  range  1  east;  lou  3  and  4  of  the  northeast  quarter  sec- 
tion 7.  township  12  north,  range  1  east;  west  half  southeast  quarter 
section  3.  township  11  north,  range  2  east;  east  half  eoutbeaat 
quarter  section  3,  township  11  north,  range  2  east;  eact  half  north- 
east quarter  section  10,  township  11  north,  range  2  cast;  lota  7  and 
8  of  the  southeast  quarter  section  13,  township  11  north,  range  3 
east;  the  north  half  southeast  qtjarter  section  4.  township  11  north, 
range  2  east,  where  such  instrument  or  instnmienta  were  made 
after  September  11.  1922,  and  recorded  m  the  ofBce  of  the  registrar 
of  deeds  fco^  the  county  in  which  said  lands  are  located,  prior  to 
February  17.  1933,  are  hereby  raUfled  and  confirmed  as  valid 
conveyances  of  an  inherited  Interest. 

Tine  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Indian  Affairs 

was.  in  section  2,  page  3.  line  12,  after  "therein",  to  insert 

"except  where  such  grantee  is  a  restricted  Indian",  so  as  to 

make  the  section  read: 

Sbc.  2.  That  any  such  grantee,  his  heln  or  aaslgns.  In  any  such 
deed  conveying  an  imdivlded  Interest  to  any  part  of  said  land 
may  maintain  a  suit  to  partition  the  same  against  any  restrtcted 
Indian  who  la  a  part  owner  of  aald  lands  in  the  United  States 
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THMtrict  Oburt  for  th«  Wertera  D1«trtct  ot  Oklahoma  !n  acconlanoe 
S^/STgSrimlng  potior*  In  the  8ff  of  Oklahoma.  The 
United  States  rtiaU  be  made  a  party  to  rach  action,  and  Jurte- 
SSliMi  5  hSiby  conJemm  upon  wch  court  to  h««- and  ^tmnlne 
SS  oiu««.  and  •errlce  mky  be  had  on  the  United  Btates  by 
S^nTonTcopy  of  the  petttton  or  bUl  In  equity  on  the  UiUted 
SSrSorney  for  the  ^wt«n  dtotrtct  ol  OUahwam  41  day. 
before  aatd  e«aae  la  eet  for  trial,  and  any  conveyance  ordered  made 
by  said  court  In  «uch  proceedings  ahaU  operate  to  remove  aUre- 
strlcUons  on  the  lands  conreywl  to  the  grantee  thweln.  except 
where  such  grantee  to  a  restricted  Indian. 

l^e  amexxlment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  thne,  and  passed. 

JOZXT  KKSOLXTTIOHS  PASSSS  OVB 

The  Joint  resdutton  (H.  J.  Res.  415)  to  cany  out  the  in- 
tention of  Congress  with  reference  to  the  claims  of  the 
Chippewa  Indians  of  Minnesota  against  the  United  States 
was  announced  as  next  in  onler. 

Mr.  McKEULAR.  Mr.  President,  this  seems  to  be  con- 
trary to  the  recommendations  of  the  Department,  and  I  ask 
that  it  fo  orer.  _„  ^ 

The  FKBaiDlNO  OFFICER.    The  Joint  resolution  win  be 

passed  over. 

The  Joint  resohitlon  (S.  J.  Res.  207)  to  amend  the  act  of 
July  S,  l»a6,  entlUed  "An  act  conferring  Jurisdiction  upon 
the  Court  of  Claims  to  hear,  examine,  adjudicate,  and  render 
Jadgmem  in  claims  which  the  Crow  Tribe  of  Indians  may 
haw  afalQit  the  United  States,  and  for  other  purposes"  (44 
Stat.  L.  i07)  was  announced  as  next  in  order. 

Mr.  COPBLAND.    I  ask  that  the  Joint  resolution  be  passed 

orer. 

Mr.  WHXELER.  Mi".  Pnssldent,  win  the  Senator  from 
New  York  withlmld  his  objection  for  a  moment?  This  is  a 
Senate  Joint  resolution  which  the  Crow  Indians  are  very 
anxtoOB  to  have  i  ■iiiw  i1  It  gtvea  the  Etuprone  Court  Juris- 
diction to  determine  whether  or  not  the  Crow  Indians,  'm^io  i 
wore  given  Inadequate  consideration  under  a  mistake  of 
facta,  be  given  the  opportunity  to  present  their  matter  in 
the  CCMBt  of  Claims.  If  the  court  so  finds,  then  the  court 
is  given  eCTecttve  Jurisdiction  to  render  Judgment  notwith- 
standing prevloas  action. 

Mr.  OOPBLAND.  I  find  adverse  reports  from  the  De- 
partznent,  and  it  seems  to  me  that  It  Is  so  significant  a  thing. 
going  ImmA  to  an  old  claim,  that  certainly  we  ought  not  to 
pass  the  Joint  resolution  without  some  consideration.  I  am 
sorry,  bat  I  must  object.  

The  PRKODINO  omCER.  The  Joint  resolution  will  be 
passed  over. 

BBlii  CUETU 

Tbe  bill  OSL  R.  10174)  for  the  reUef  of  Ezra  Curtis  was 
oonddered.  ordered  to  a  third  reading,  read  the  third  time. 
and 
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tT*frym  JXTUUEX  COmOTm,  TAinCTOIT.  S.  DAK. 

The  bm  CS.  4043)  authorlxlng  the  Secretary  of  War  to  lend 
certain  Army  equipment  to  the  rWamond  Jubilee  Committee. 
Yankton,  8.  Dak.,  for  the  aocommodaticm  of  persons  attend- 
ing the  cekhratlon  to  be  held  hj  such  committee  dming  June 
1030  was  eoDsidered.  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 


Be  it  enacted.  «<e«  l%at  notwithstanding  the  provisions  of  the 
Joint  BsaoluUon  No.  11.  approvMl  March  a.  1913,  as  amended,  the 
Serretarr  of  War  la  authorised  to  lend,  at  his  discretion,  to  the 
pi>»l»t^  JuhUee  Oommlttee.  Tuxkton.  &  Dalu  for  use  in  the  ac- 
commodatton  of  persons  attending  the  eeleliratlon  to  he  held  by 
■Qch  comoUttee  at  Tankton.  8.  Dak.,  from  June  7.  193S.  to  June  IS, 


ISSe,  both  dates  indiislve.  such  Army  equipment.  Including  regular 
Army  tents,  cots,  and  blankets,  as  muih  committee  may  deem 
necessary  for  such  purpose.  No  ^Ti««f  ahaU  be  caused  the  United 
States  Gtovamment  by  the  delivery  and  return  of  such  property. 
the  same  to  be  d^vered  from  the  nearest  quartermaster  depot  at 
sudi  tlflse  prtor  to  such  odebratlon  as  may  ite  agreed  upon  by  the 
Oeuwtary  ot  War  and  soeh  eonunlttee:  and  the  Secretary  of  War. 
before  delivering  such  property,  shall  take  from  such  committee 
•  good  and  sufllclent  bond  for  the  safe  return  of  such  property  In 
good  onlsr  aad  conrtttton  and  the  whole  without  eipcnse  to  the 
United  -^»— 


vxoBXifcs  xzR>  rAorr 

The  hill  (S,  3733)  authorizing  the  issuance  of  a  patent  to 
certain  lanrfs  in  the  State  of  Montana  to  Florence  Kerr 
Pacey  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  if  ervocted.  etc.  That  notwithstanding  the  provl^ons  and 
limitations  of  the  act  enUUed  "An  act  to  provide  for  agrKniltural 
entry  of  lands  withdrawn.  claaBined,  or  reported  as  containing 
phoMxhate.  nitrate,  potash,  oil,  gas.  or  asphaltlc  niineraJa  .  a£- 
brovedJuly  17.  1914rtheSecretary  of  the  Interior  la  authorized 
knd  directed  to  Ibbub.  upon  payment  of  final  TOmmls&lonB  to 
norenee  Kerr  Pacey.  of  Havre.  Mont,  an  unrestricted  patent  to 
the  east  half  northwest  quarter,  and  loU  1  and  2.  section  19. 
township  32  north,  range  83  east.  M<»taM  prtncl  pal  meridian 
(Great  Falls.  063718).  upon  her  filing  an  abstract  of  tlUe  to  the 
land  showing  her  to  be  the  equitable  owner  thereof,  save  for  ttoe 
pendency  at  any  application  for  a  permit  or  lease  ^^reor  under 
toe  act  approved  Ptebruary  25.  1990.  and  paying  into  the  land  office 
at  Great  Falls.  Mont.,  the  sum  of  9A. 

vmcmi  roBO 

The  bin  (S.  4625)  for  the  relief  of  Vincent  Ford  was  con- 
sidered, ordered  to  be  em^^issed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  fc^ows: 

Be  it  enacted,  etc.  That  the  President  be.  and  he  la  hereby, 
authorized  to  place  Second  Lt,  Vincent  Port.  Army  Air  Corps 
Reserve,  upon  the  retired  list  of  the  Army  wtth  three-fourtbs  of 
the  acave-duty  my  of  his  grade:  Pntvided.  That  a  duly  con- 
stituted Army  retiring  board  finds  that  the  said  Vincent  Pordla 
incapacitated  for  service  by  reason  of  i^ysieal  dlsabUlty  incurred 
in  the  line  erf  duty:  Prortded  further.  That  no  bounty,  back  pay. 
pension,  or  aUowance  shaU  be  held  to  have  accrued  prior  to  the 
passage  of  this  act. 

pncT  a  waiuHT 

The  Senate  proceeded  to  consider  the  bill  (8.  1769)  for  the 
relief  of  Percy  C.  Wright,  which  had  been  reported  from  the 
Committee  on  Military  Affahrs  with  an  amendment  to  strike 
out  all  after  the  enacting  clause  and  to  insert: 

That  the  President  be.  and  he  is  hereby,  authorized  to  place 
Plrst  Lt.  Percy  C.  Wright.  Army  Air  Corps  Reeerve.  upon  the  retired 
list  of  the  Army  with  three-fourths  of  the  active-duty  pay  of  his 
grade:  Provided.  That  a  dvUy  constituted  Army  retiring  board 
finds  that  the  said  Percy  C.  Wright  is  incapacitated  for  service  by 
reason  of  physical  disability  Incurred  In  the  line  of  duty :  Provided 
further.  That  no  bounty,  back  pay.  pension,  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossd  for  a  third  reading, 
read  the  third  time,  and  passed. 

AJCXKIIICKIfT  OP  BANKS  U  FTC  ]f   ACT 

The  bin  (H.  R.  8940)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  systwn  of  bankruptcy  tliroughout  the 
United  States,  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto"  was  announced  as  next 
in  order. 

Mr.  KTWO  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  that  bin. 

Mr.  SCHWKLLENBACH-  I  wish  to  inquire  whether  this 
is  the  same  biU  passed  by  the  Senate  2  or  3  weeks  ago? 

■The  PRKSIDINO  OPPICER.  The  Chair  is  advised  by  the 
clerk  that  this  is  substantially  the  biU  recently  peissed  by  the 
Senate.  The  biU  was  recalled  from  the  House  and  recom- 
mitted, and  has  been  reported  by  the  Senate  Committee  on 
the  Judiicary,  and  is  now  on  the  calendar  with  an  amend- 
ment. 

Mr.  GCHWELLENBACH.  In  view  at  the  fact  that  the 
Senate  acted  upon  it.  I  do  not  beUeve  that  as  a  matter  of 
onler  of  business  the  biU  could  be  disposed  of  in  the  short 
time  allowed  under  the  calendar  proceeding,  and  I  shaU  ask 
that  it  go  over.  

The  PRESIDINO  OPFICER.    The  biU  win  be  passed  over. 


COHSTXUCnOH  AT  MniTAKT  POSTS 

The  bin  (S.  4722)  to  authcxise  apiropriations  for  con- 
struction at  military  posts,  and  for  other  purposes,  was 
considered,  wdered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed  as  follows: 

Be  it  enacted,  etc^  That  there  Is  hereby  authorized  to  be  appro- 
priated not  to  exceed  (33475.135.  to  be  expended  for  the  con- 
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aCiuctloD  and  f*f^w>t*nii  ^t  milttary  poete  of  each  btdhUngs  and 
xitlUttos  and  appurtenannes  thereto  as  may  be  neeaasary.  as 
follows:  Prorided,  That  appn^riatlons  for  this  purpose  are  author- 
IzMl  for  4  fiscal  yean,  in  amounts  for  each  approximately  as 
fMlows:  Vac  the  first  fiscal  year,  a  total  of  $8.9S9.378:  for  the 
■ecood  fiseal  year,  a  total  of  $8,485,838:  for  the  third  fiscal  year, 
a  total  of  $8,496,890;  for  the  fourth  fiscal  year,  a  total  of 
$7,883,333: 


Stat  km 


Description  of  oonstructioo 


Port  Amador,  Canal  Zon*. 


Total  for  station . 


Fort  ClsTton,  Infutry  aoction, 
Caaal  Zoo*. 


ToUlforsUtion. 


Coroml,  Kaneral  depot,  Canal 
Zoee. 


Total  forsUtion. 


Ccrotal  ordnance  itroap  fCo- 
rundu  R«»rTation).  Ciuial 
Zooa. 


I  olBcan'  qoartan.. 


Barracks - 

KoQoaauBlskned  officers'  quartais 

Offloera' quartan —  

Hospital,    iDclodins    m«dlcal    dstaeh- 

mant  barracks  and  noDoommiaBioDad 

officers'  qoariers. 


BarraekB 

XoooommiHianed  officers'  quarters. 

Officers' quarters    . 

Telephone  oooaLruotion 


Amount 


Barrecks  (addition  to) 

Nonoomtnissiuned  ofiioers'  quartan. 
Offloers'  quarters — 


Total  for  statioo 

Fort  DaTis,  Canal  Zone 

Total  for  station 

Fort  Kobbe.  Canal  Zona. 


Total  for  station 

Fort  Randolph.  Canal  Zone. 


Total  (or  station 

Fort  Shenuan,  Canal  Zone 

Various  Canal  Zone  5tutions. . . 

Schoflel'l    BerraokB,  Ha«raaaa 
Depart  meat. 


Total  for  statioo. 


Fort  Sbafter,    Hawaiian   De- 
par  txuaat. 


Total  for  station. 
Fort  Ethan  Alien.  Vt.. 


Barracks - 

Telephone  construction 


Barracks 

Electric  fwwer  line 

Officers' quarters    

Telephoua  ouostraciioa. 


ITospital.  iDchidlnp  medical  detachment 
barracks  and  noncooimissioDed  offi- 
cers' quarters. 

Barracks 

Nonoommiasioned  officers'  quarters 


Barracks. 

Civilian  quarters . 


Barracks,  iadudlBt!;  medioal  detaehment 

N oDonmm iseioned  ofTlnTs'  quarters 

Telefthaoe  ooustruetion.    iDcludinx    ex- 

ohaiwe    buiidiof    and    central    office 

equiiunent. 
Offioers'  quarters 


Barracks 

Noncommissioned  officers'  quarters- 
Telephone  cousiruction-. 

Officers'  quarters 

Storage  bulkling 


Toul  for  station 

Aocboraice.  Alaska  (U.  S.  SIr- 
nat  Corps  station  at  Wtiit- 
ney). 

Array  and  Navy  Oaneral  Hos- 
IHlal,  Ark. 

Total  for  station 

Army  Medical  Csntar.  D.  C„. 

Total  far  itstkia 

F(irt  Banks.  Maes 


Total  for  station. . 
Fort  Barrancas.  Fla 


Total  for  sUtlon. 


NoDOomminioned  officers'  quarters 

Motoriastion  bonrinK  (Quartermaster. 

Field  Axtillary.  and  Cavhlr> ).  includ- 

ins  larace  ana  shops. 
Qaaaliaaandoilstaracs. 


Nonconuniasioned  officers'  quarters. 


North  Annex 

Noncommissioned  officers'  quarters. 


fiarracka.. 


Teteptaona  oonstnution 


NosioemattMioBad  •fflcers'  qoartera.. 
Nunes'  Quartan 


NoDoommlaBloned  officers'  qfoartara.. 


-535 


IM.OOO 

n.6W 


127,  ««0 


118,800 

900.(100 
302.383 


507, 392 


S30, 120 

19S.S00 

232,300 

26.3S0 


7n.079 


30.000 
44.400 
45.000 


I2S.400 


118,800 
8,000 


136,800 


66,000 
7,0U0 

15.000 
1,070 


78.070 


301000 


S04.000 
87,750 


W5.750 


562,500 
118.250 


907,000 
304.000 
213.000 


474.000 


1.788,000 


1.088,780 
420.  UOO 

15.U00 
1«57.  l.H« 

48,000 


1,  739.036 


41,500 
161,700 


4.  MO 


a07,700 
17,000 


00,000 
33,300 


131.300 


410,000 
1.2S0 


411.  ISO 


33,300 
SO.  000 


83,300 
83.300 

TKmm 
laoot 


118,300 


BtatioB 


Fort  BelToir.  Va. 


Dsaertptton  of  eonetractloa 


Total  for  fUtiOB.. 
GaUf.. 


Total  for  station. 
Port  Bennlnt.  Oa 


Total  for  station... 
Port  Bliss,  T«a- 


Total  for  station. 
Port  BracK.  N.  C 

Total  for  station. 
Carlisle  Barracks,  Pa.. 


NoocBflfnBiastoBed  offlcers*  emrters..... 

OAeats' qttwtan. 

Qarace  and  shops,  tiieludlnc_  KamUoe 
storafsa.  Quartannastar  and 

Stables,  shops,  and  sheds 

Teicp'iaos  easMierUon 

School  toraaiisted  veciallsts. 


Mnff— iiiif<-ftn.«^  affioers'  qaarters. 
WarahcmsKS  aed  loedinc  platiomu. . 


Watar  rrrtiirr.  tmproraments  and  add!- 


uona 
School  aad  taariaeks  for  cooks  and  baken . 

Noncoinirisstonad  effloers'  quarters 

Reprodttciioa  plant  (addition  to),  in- 

dudini  aquipmaot. 


Amooat 


Moxm 

118,739 

^«• 

60,000 


087.  at 


74.700 
47.690 


123.  S30 


106,009 

14a  000 
i«,600 
0^800 


Banaoka 

Stabies  and  ahopa 

Telapboaa  oonstnMtioa. 


Total  for  station. 

Cbilkoot  Barracks 

Fort  Crockett,  Tex 


Total  for  station 

Fort  Crook,  Nabr 


Total  for  station 

Curtis  Bay  Ordnance  Depot, 

Md. 
Camp  Custer,  Mich... 


Delaware    Ordnanoe    Depot, 
N.J. 


Total  for  station 

Fort  D«s  Moines,  Iowa 


Total  for  station 

Port  Devens.  Mass 


Total  for  station. 
Camp  Dix.  N.  J 


Barracks,  including  medical  detachment 
Telepboos  aiefaanyt  buiklint.  inoludinc 
oeatral  office  ei|uipmenl. 


NonooroiBlasiooed  officers'  qoarters. 

Officers'  quarters 

Telephone  construotioo — .— ■- 


NoooonuuiKionad  officers'  quartars. 


Barracks,  including  medical  detachment 

Nonoommi&sioned  officers'  quartars 

Offlcws'  quarters 

Garage  aad  shops _— 

Wwabousas 

Telapbone  oonatniotion 


S3B,100 


>31,H» 


116.300 

168,000 

8,  111 


440,000 
110,000 
342,400 

•aoM 

64,000 

10^000 


06A,400 


Garaga  and  shop. 

Tala^MBc  confitraetion 

NonoammiMioeed  officers'  quarters. 


Noncommissioned  officers'  quartars. . 
Barracks  and  headquarters  buQding. 


Barracks 

Nonoommiwionad  offioan'  qoartars. 


Nonoommiasioned  affloars'  quartan. 

Offlcars'  qoartera — 

Hospital  (addition  to) 

Tnlephnne  nTwmnnT<'ffn  . ............ 


KnnmvamjfttnjiaA  officers'  quarters 

Ftia  station  aad  gcardhouse  (addition  to) 
TaiapboQo  coostruatiaa 


Fort  Douxlas.  Utah 

Fort  Du  Pont,  Dri 


Port  iP*^""'"  Harrison.  Ind. 


Total  far  station 

Fort  Hayaa,  OUa 

Holabird  Qoartarmastcr  De- 
pot. Md. 


Total  faritatioa. 


Part  Sam  Hoostoo,  Tex. 


Watar  sopply  tystam.  tndndini;  porifl- 
«^«<*«B  plant  aad  attendants'  quarters. 

NooooQunicaiooad  afflcars'  quart«r9 

Barratto _ 


Barracks  (addition  to) 

School  and  barraeki  tbr  bakers  aad  oaoks. 

NonconnnheJonari  olBoars'  quarters 

OlBcars'  quartws- 

Nurses'  qavters 

TeieptMoe  coostmetion ....        ~- 


I  aflloan'  quarters. 


Barracks 

Noncommlswioned  afflflers'  qoartera. 

TalairtMMM  eooainicUcm — _ 

Sewaca-dispoaal  pUct 

Oflsafs'( 


OSovt"  t|nsrtin 

Motor  pool  (oiHnpietion  oO.  Indadfaig 
garacBs,  sbtqa,  faaoUoa  stoncB.  ato. 

Fire  statioo 

Wanhonsas 

M 


60,000 
1,600 

oaoGO 


111,600 
S3.3U0 

40,000 


70,000 
33,300 


103,200 


60.400 
60.000 


184.  »0 


8.500 

16,000 
10,000 


33.  an 

»W.000 

30,000 
MOlOM 

SI.  no 

04.4U0 

saono 

1000 


968,360 

S3, 000 


ooaooo 

140,400 
U«00 
33,000 
MllBO 


r4.400 


654,600 

176.000 
26,000 

loaoao 

16,225 
40.000 


^             ^s 

m  ^' 

*■        ■-'J 

f"^ 

^^-^T" 

M*'  ^4 

»J^ 

E.  ^ 

'          'H 

S"    J^ 

'j£  "h 

* 

n 

|.c^ 

%'   '^3 

j^i 

^  ''9 

*             *    'tm 

S'  '^ 

'  a 

m  ;i|a 

i     *  ^ 

ir<^ 

(    Si3 

Be    "*-i'^B 

^1 

Hrr~  ^"^^1 

'            dH 

|pf^>^ 

W"    M 

c^  ^M 

W.':    JM 

\    0^.,^^ 

*Jk9«3i^^I 

*    ^'^ 

l^^s 

3^ 

^Pk.« 

'    '  ^f^S 

a^*    "  < 

'^  >  I'S 

^^'^-r  t. 

'■'  M 

»?"'  '^% 

BeV"  *"    * 

^  "^  f^ 

^^      ^  % 

uBs''      A. 

/    "1  a 

^P~     ^^ 

id 

*    ia 

^^^ 

i  *^ 

1^^ 

•^ra 

Ei^ 

*;  «*5>a 

^^k.  ^ 

-» ^ 

K^'^M^ 

^fel^^^ 

K^ 

'  '^  M 

^P^B 

^^-^^ 

"'^^  1 

K'^ 

^i^'^l 

i^ 

"     SB 

K         ^^"^ 

''•     *    '^ 

^w     '        ^ 

*  "^ 

&  "'■T'l 

*, 

^£.     ■■' 

S^^if     ^ 

^1  i  a 

^^^1^ 

1 

^^^ 

'      «         '   ^'' 

^^PS 

'-^'rl 

K^»^ 

*  H*  ^ 

^^S*      \ 

.  -5,4  i 

Wi\ 

^''■| 

m^ 

^^^& 

'  vXM 

Wm 

'  'w  1 

^  '^S 

''^kl  M 

^  ^B 

\^^^'  m 

^^T      ^^ 

'kS  tS 

^^  ^WL 

?  ^1-1 

Ik^^^ 

»C   w  9 

wSaMt^a 

i^rr"    1*^58 

iHsJ^fia 

y^  :       fcij 

^■H^^K 

;/k  ^  ^^bI 

^HBT^B 

*r^       i^^H 

iSK"!  '■f^ 

« J   '  :s-  ,3h 

jhT  f^.^ 

<  aV      wM 

H^^rc'MfXS 

'M 

ei 

K*^s 
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June  1 


sutloa 


Tort  Sam  HocHton,  Tn.. 

Total  (oriUtioii 

Vort  Hoacbuca,  Arli 


Daaolption  of  ooDStructlon 


TeleptMita  oonstrnction -  - -  -  - 

Seboot  aiid  barracks  (or  bakers  and  cooks. 


Total  kr  statloB 

Vert  Jay,  N.  Y.  IQormvan 


Total  for  statioB. . 
Mo. 


Hospital,  bicbidliic  medical  detacbment 

bamdcs. 
Motorixiitlon  boofins.  tnciudiQ«  garace 

and  fbopa. 

New  poet  excbanse  and  (fymnasitim 

Raoonstrxictioo  or  watar-supply  sy««m. 

Talapbojia  eonstroction 

OaaoUne  and  oil  storafa 

Offioart'  Kara«es - 

Other  nrw  oonatrortion 

Raptdn  to  eilstiog  baiklinc> 

RecreaU^nal  tadlUiea _ 

Heating  plaiita. - - 

Roada - 

Landins  field 


Amoant 


Station 


$24,000 
140.000 


1. 174.  725 


Barracks - 

NoQcommiariaDed  offloan'  apartments. 

OfBoan'  quartan. - 

Oaraxeand  sbop 

Telepbons  oonstrudkia 


600.000 

saooo 

100,000 

14a  000 

1.000 

3,500 

10,  SOI 

17,588 

1M.37* 

9.200 

201.350 

243.750 

18.250 

1,M1.<G8 


Fort  Oeorte  Meade,  Md.. 


Tot  1  for  station. 
Fort  Missoula,  Mont.. 
Fort  Monmoutb,  N.  J. 


Dascription  of  oonstniction 


Bamcks  .   

School  ami  bamcks  for  bakers  an.i  cooks. 
Mocor  housing  and  tank  park,  including 
piraire  anil  shops. 

Telephoi'.c  itjustruction 

Magiiiines 


Total  (or  station 

Fort  Monroe.  Va 


Total  lor  ttatkn. 


JaflwauntlBa     Qnartermaater 
Dapot.  Ind. 


Total  for  sUtlon. 
r«tKnox.K7 


Barracka 

Mm8  kitchen,  addiUnn  to  barracks.. 

OlBoers'  nuartera. - 

Nurses'  quarters 

Talepbona  oonstmctloa — 


Barracks 

NoDcommissiooed  offloars'  quarters. 

OfB«rs'  quarters 

Talepbone  construction. 


130,000 
140,400 
lfl5.000 
225.  (HO 

an.  000 

A80.400 


Noncommissioned  ofTioer?'  quarters. 


Motor  tranjsp^rt  earajes. 
Talepbone  construction. . 


240.000 
«,000 

143.000 

43.300 

e.OiJO 


Total  for  station. 
Fort  Moultrie,  8.  C... 

Total  for  station. 


Barracfc^  quartermaster  detachment. . . 

Harri,'ks  ladditioa  and  alterations) 

OfTcers'  'iiiartrrs.. 

Telephone  construction 


Amount 


$33.\0'» 
360,000 
314,  4.V} 

7,  SOO 
28,000 


»41.tt.V) 


4.5,000 


9«,0()0 
30.000 


126.000 

100,000 

225,000 

ITS,  400 

10,500 


Fort  Myer,  Inclndini  Battery 
Cove,  Kadio  Station,  Va. 


Total  (or  station. 


402.300 


Total  for  tutioa.... 
Fort  LaaTOBwortb,  Kaas. 


Lattarmaa  Oeneral  Hoepital, 
Cain. 


Total  tor  sUttoo. 

Fact  Lavta.  Waah 

Fort  Locan.  Colo 


Total  far  station. . 
roct  UmBXnbai.  Calif. 


Barracks. 

Nftncommlsaloiied  officers'  quarters 

Officers'  quarters 

Hospital  (completion  of;,  including  med- 
ic^ detachment  barracks. 

Telephone  construction 

Motorisation  housing.  Quartermaster 
and  Ordnanca.  mechanized  Cavalry. 
PMd  Artillery,  including  garage  and 
sbop. 

Nurses'  quarters 


00,000 

33,  JOO 

08,300 

4.000 


225.400 


502.000 
91.300 
187.200 

loaooo 

10.000 
374.000 


45.000 


Nansemond  Ordnance  Depot, 
Va. 


N'oncommissloned  ofBcers'  quarters. . . 

Warehouse     - 

Telephone  construction 


Barracks  ^addition  In) 

Noncummiasioned  otTicers'  quarters. 


523,000 

10,900 

45,000 

>,000 


S4,S00 


171.000 
31.600 


302,000 


Total  for  station 

New      Cumberland     Oeneral 
Depot,  Pa. 

Total  for  station 

Fort  Niagara,  N.  Y 


1.309.500 


Barracks. 


Barracks,  medical  detacbment 

Noaoommisiioned  offioars'  quarters. 


Noncommissioned  ofBoers'  quarters  . 


Barracks,  altvations.  and  enlarfrement. 
Shop.  Karage,  gasoline  and  oil  storage  .. 

Warehouse. 

Magazine 

Headquarters  (addition  to) 

Teiephooe  oonstruction 


70.0U0 


4oaooo 

83.000 


483.000 


lfl.fl00 


63.000 
121,506 
40,000 
ll.flOO 
40,000 
1.000 


Total  for  station. 
Fort  Ontario,  N.  Y.   .. 


Birracks - 

Nnncommisaiotiad  officers'  quarters. 
OfBcers'  quarters 


Noncorami.'wioned  ofljcers'  quarters. 
Ollioen'  quarters 


80.000 
33.210 
30.000 

143.  JOO 


Barracks 

Officers'  quarlars. 


Total  for  station.. 
Plcatlnny  .^^rsenai,  N.  J. 


Total  forsution 

Plattsburg  Barracks,  N.  Y. 


Total  for  station. 
Fort  Preble,  Maine — 


Barr«cks     

Telephone  construction. 


OflBcers'  qu vters 

Noncommissioned  officers'  quarters. 


M.  M) 
15,000 

4H.  JOO 

4.S.0OO 
54,  UUO 

99,000 

70.1100 
1.  ."-00 


Noncommissioned  officers' quarters. .  -   . 
Motorization   hou.siiii{.   shops,   gasoline 

and  oil  storage,  and  garage. 
Telephone  construction 


71,.V10 

30.  OTO 
1ft,  «H) 


106 


Total  for  Station.. 
Fact  McDowail,  Cam.. 


Total  tor  statioo. 
Fort  Melntori),  Tex... 


Total  for  Station.. „ 

Fort  McPbaraon,  <3a 

MadiMB  Barracks.  N.  Y. 


Total  Itar  station, 
rm  IUmm.  C«Uif 


Noncommissioned  officers'  quarters 

OflVcers"  quarters 

Motorisation  bousing,  including  garages, 
aiwps,  and  gasoline  and  oil  serrioe 


Barracks.. 

Telephone  construction. 
Officers'  quarters 


Barracks 

Magasines,  indndlnc  teaoe  and  roads. 


NonoommisBioDed  officers'  quarters. 


RababflitattoD  of  water-snpply  system, 
including  purification  plant  and  quart- 
ers for  attandants. 

Kniw<nmmi«fi/inari  offlcaTS'  quarters 

Oaraga  and  sbop 


R,400 
04.800 

210.500 


Total  for  station _. . 

San     Pranciaco, 


Presidio    ot 
Calif. 


Noncommissioned  officers'  quarters 

Slabl«»      .  

Telephone  construction 


313,700 


K0.000 

5.750 

72,000 

627,750 


eaooo 

13.414 


73,414 


16,500 


WaretwoaaL. 


85,000 


66,400 
70,000 


2Z1.400 


a2Si,Q00 


Total  (or  station . 
Raritan  .Arsenal,  N.  J_ 

Total  for  station. 


R«Do    Quartermaster    Depot, 
Okla. 


Total  for  station. . 


Fort  Riley,  Including  Marshall 
Fiaid,  Kans. 


Barracks 

School    8md    barr'Miks    for    bakers    and 
cooks. 

Motor  shf.ps  ami  (jaraees 

Garage  and  Ahops,  Infantry 

Office  building   

Telephony  construction 

Warehouses     .    

Nonoomnussioned  oQlc«)rs'  quarters 


34.9«« 

67,  8(57 

5.  KX) 

87.  7fi7 

3:1.  '20') 

II.  .VII) 

1.000 


B.arracks  ... 

Officers'  quarters. 


Barracks 

Telephone  oonstruction 


Total  for  station. . 


Rock  Island  Araanal,  IlL.. 
Fort  D.  A.  Ruaaell,  Tai... 
Fort  Saolsbuu.  I>^ 


Academic  building  and  suditorinm 

Flood  damage  restoration  (including 
various  rjuarters.  miscellaneous  build- 
ings. ro«ds.  walks,  and  utUiUes;  shore 
protection,  including  piling  and  jetty 
control  and  ffil). 


45.  7!» 

40(1.  WK) 
140.101 

^2.  '-»! 

711.1)011 

100.  (»»! 

lU.  IX>I 

90.  i»y) 

h3.  lUJ 
97.'>  .V>i 
300.0110 

109.  sni) 

409.  00 

75.0J0 
5.  000 

HO.  000 

3<M.  000 
9-2,  yiO 


302,80) 


Nonoommissiooed  officers'  quarters. 
Motor  sbopa,  truck  and  gun  sheds. . . 
Barracks — 


H,  .TOO 
77..H1H 
15,000 
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^im 


SUtion 


Fort  WinfiaM  Seott,  Calif. 


Total  tor  ststkm. 
Fort  Sbartdan.  HI 


Total  tor  itatloa. 
Fact  Bill.  Okto    ,. 


OfOaun'  (loartan. 

Tatepbooe  """"'^iirt  y^ 


Barracks 

School  ODd  barracks  for 

HtMcoouMtfMUtiX  ^H^'trr'  Quartva 

Hospital,  indudlng  owdloal  dotacliment 

barrweks,   noises'   Qoarters,    beating 

plaDl,  and  gancr. 
MotarltatfaM,  boatag,  Caaat  Artfllvy. 

iBkDtry.  FWd  AitiUery.  and  Qnar- 


olina  stocaca,  etc. 
Taliphont  comtrocttoa. 


Aoadaoiie  and  adialnlstralinn  baiUiai 

(eomplatioD  ol). 
Talaphooa  oooatmctlon.  .—^ 


A  llWIIItt 


$iu.aM 
t.soo 


ItLMO 


SO.  000 
140.  OK 

90K,000 
BBLM8 


187,000 


1000 


1,401, 148 
WCOK 

tiaooo 
7,000 


Total  lor 
Fort  Blaoam.  N.  T 

Total  tor  atatlea. 
Fort  TtaBBaa.  Kf 


Total  toriUtiin. 
Fort  TUd«i,  N,  Y 


Total  krstatiaii. 
Fort  Totten.  N.  Y 


Total  kri 
VaBOoavar  Barraoka,  Wi 
Fort  Wadawcrtb.  N.  T. 


Taliphnnaconatmctlon-. 


quartan. 


Talapboae  ooactructloa 


Barracks ... 

NooonmiBlaalnned  oAcen' 

Ofioars'  quartors 

Talepbona  oaastmctian. .. 


Motor  park.  tndudlnK  abop,  itonga. 

gan^aa.  hnaring  piaat,  ftlUog  atatioa, 

etc. 
Telephone  coostmctioo 


SU.000 


»1,W0 

M4.000 

Ot.iOO 

1,00 


SZ1,M0 


40.000 

l^aoo 

•0.000 

aiaao 


as,  000 


aa.000 


8,000 


Totallor  •tattoo 

Waiblngton,  DC.  (Headqnr- 
ters  Oompaay,  Sirtaantb 
Brigade,  and  WariHi 
Quarteriitar  Dapot^, 

Waat  PolBt.  N.  Y 


Fort  WOUams,  hLaim 


Total  lor  atatioa. 
Fort  'nrordaa.  WaabL  .. 
Fort  Oaorie  Wricbt, 


Total  krstatloa 

Fort  H.  a.  Wriftat,  N.  T. 
Kdly  FMd.T« 


offloirs'  QoartflEB. 


Barracks. . --... 

NtKUAHUUilsiteiied  offieers'  quartan. 
Motor  abop  and  ] 


OK,  000 


040,000 


Barracks,    qoartaraaater    dapot,    and 
M/ntf  tor  Army  and  WMu  Hoasa. 


Flea  atatioa. 


Oflleers' qovttn — 

Oarage — - 

Radio  boUdtBg 


Nonoonuniariflood  offioara'  qoartan.. 


Tatal* 
Fort  Ctack.Tw. 


Fort  Francis  X.  'If  anaa.  W70. 


Tot^  fv  itatloaL. 


...do.. 
Oflaars' 


Talapkaaa  ooaalroctiaa. 


UQ.0OO 

n,floo 

r.oeo 

t.000 

1S.000 


as7.ooo 


1,010.  SB) 


U.000 


90,000 
SS.800 
10,000 


72,  MO 


33.200 


UtttOLU  OWSB>   ST 


•XB 


S£r.  BABEIiEY.  Mr.  PresUtent,  from  the  Committee  on 
tbe  LOtrary,  I  report  back  favorably  the  Joint  reeolutka 
(S.  J.  Res.  337)  to  proTlde  for  the  appraisal  and  parchan 
of  eertain  artides  owned  by  President  and  Mrs.  Oeorge 
Washington,  and  I  ask  unanimous  ccmsent  for  the  present 
consideration  of  the  joint  rescdutkn. 

Tbere  belni  no  objectton.  the  jobit  roKdutian  (B.  J.  Ses, 
337)  to  provide  for  the  appraisal  and  puitdiase  of  certain 
articles  owned  by  President  and  Mrs.  George  Waali^n^oa 
was  considered,  onto^d  to  be  engzosnd  for  a  tliird  raadiiig. 
read  the  third  time,  and  passed,  m  foDows: 


M.000 

tt.400 

laooo 

t.HO 


tte^  That  tban  U  taaraby  csMtad  •  aomwlMtwi.  to  be 
compooed  of  tb«  Secretary  of  the  Seaato.  tbt  Ckuk.  e£  tta*  IIovoo 
4tf  B^precenteUvea.  and  the  Secretary  of  the  amlthaonlan  Inatttu- 
tlon,  or  hii  dtdy  anthortBed  ropreaeiitattve.  to  appraise  the  vahM  of 
the  f  oUowtng  artldea  which  ware  f  onxMrly  owned  hjr  PreoMHit  and 
Mfs.  Oee«ie  Watrttu^togi  aad  wbtcb  an  now  oa  dte^ay  a*  tba 
United  Statea  National  MwMtim  by  permtaolnn  of  the  preaant 
owners:  One  marquee  tent,  one  mattiaeo  tent  roof,  thrae  tent 
polaa.  23  tent  plna,  two  tost  powrHaa.  aad  one  troa  treaaura 
ctoeat.  The  fTunmlnalrm  la  aiiUualll  to  pnrchaae  aooh  arttdca 
on  behalf  of  the  United  SUtea  at  a  inioe  not  to  exceed  the  value 
of  stich  artldea  aa  appralaed  tty  the  oommlaalon.  Stich  artlelea 
wben  pwrrtiaafrl  dudl  remain  on  moplay  at  the  Uatted  Matea 
Hattonal  Ifnaanm. 

Sac.  a.  Ttkan  U  hereby  athortoid  to  be  appnipriatod  auch 
■unu  aa  may  be  neceaeary  to  carry  out  the  provlalans  c£  ttUa 
Joint  leauluUotL. 

mEPORTATXOH  OF  CMKHAL   AUSHS 

Mr.  COOIilDGE.  Mr.  President,  I  ask  unanimous  cyn- 
sent  to  recur  to  Calendar  No.  1310.  being  Senate  UU  3989. 

Mr.  WHEELER.  I  object  to  that  That  bill  was  debated 
on  the  floor  for  some  time. 

Mr.  COOLIDOE.    May  I  make  an  exidanatioa? 

Mr.  WHEELER.  The  Senator  may  make  an  explanation, 
but  I  shall  object  to  the  bill  being  taken  np  by  unanimous 
coDsent.  

The  PREKlDUfa  OPTCCER.  Objection  Is  heard  to  tbe 
reouest  (tf  the  Senator  from  Massachusetts. 

Mr.  COOUDQE.  HIT.  President,  will  the  Senator  from 
Montana  withhold  the  objection  so  that  I  may  state  that  it 
is  proposed  to  offer  f or  the  bfll  a  sdastitufce  whidi  has  been 
agreed  upon? 

Mr.  WHEELER.    I  adc  f or  tibe  regular  order. 

Mr.  MCNARY.    I  ask  for  the  regular  order. 

The  PRESIDINQ  OFFICER.  Tlie  regular  order  Is  de» 
manded,  and  the  hour  at  1  o'dock  having  arrived 


NoBoooiBilirtoiMd  aaeara'  qoartart. 


Banacka,! 

Hospital. 

Barra^B.  aniiitad 


Haopn  (8) 


aadataopa. 


Barracks  lor  medical  detadiment 

Telapbosw  uuuatiuctton 

Oyvnaaintn 

llogailaM  (4)  »~*"««wc  roads  and  koca. 


S3, 800 


14.000 


n^ooo 

100,000 
4X.O0O 
•43,000 


VWHOOO 


82.000 


70.000 
32,800 

mtooo 

M.OCO 


107.  MO 


The   FRIffrmTTiq 
endar. 


OPPiUIUi.    ItuU  comsdetes  the  cal- 1 


CKETAIir  aATaaTM  oF  GBVaiAX.  LAHD  OrflCI  XMPLOmS 

Mr.  WAOMER.  Mr.  Preaideat.  aaay  I  ask  the  Senate  to 
recur  to  Calendar  No.  3340.  betiw  Senate  bUl  4Ulf 

The  PBBSnMNa  OFFICSBL  The  Onnator  from  New  Yak 
asks  the  present  consideration  of  a  bill  the  title  of  wUch  wiU 
be  stated. 

The  Cmr  O-bol  A  bill  (S.  4581)  authorizing  the  pay- 
ment at  certain  salaries  and  eypenapa  at  cmployeea  of  tbe 
General  Land  Office. 

M^.  WAONER.  Mr.  PreaAdent,  this  bill  yi-oposes  to  provide 
for  the  pairment  of  the  ktiI*"^^  of  a  numiwr  of  employees  of 
tike  Deparlmei^  of  the  Intettor  for  woiic  which  has  already 
been  done.  It  was  assumed  that  the  money  was  avmOaMe 
until  the  Comptroller  Oeoecal  decided  that  the  partictdar 
funds  wen  not  available  for  the  payment  at  these  salaries. 

Mr.  UOOSLIjAIL  Mr.  President,  when  that  bill  was 
ivaetaed  I  objected  to  It.  beeanse  there  was  no  eKplaaatioii. 
but  since  hewring  the  ezplanatian.  I  have  no  obJectiOD. 

Tbe  PRESUHNG  OFFKXEL  Is  thexe  objection  to  the 
present  consideration  of  the  Mil? 

lliere  being  no  objectton  the  bin  <8.  4581)  anthaleing  the 
payment  of  certain  salaries  and  frpfinaes  of  empk)yees  of  the 
General  Land  OOlce  was  eonidered.  ccdered  to  i>e  fngrnasfirt 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
fcdlows: 

Be  It 


etc..  That  the  allutiuent  to  the  Oeneral  Land 
aectian  I.  title  n.  a<  the  fcuaKgeaey  Appropriation  Act. 
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fiaeaJ  ymt  1935.  of  •188.000  for  necewary  offlce  work  Inc^ent  to 
JS^yTSd  resurveys  of  the  pubUc  Und..  is  »^«f«by  extended  and 
Side  avaUable  for  wUd  purpoae  for  the  period  of^^^y  ^.^° 
Septemter  11,  1935.  Inclxislve.  and  the  payment  of  "°P»»<*  "^J,*^®* 
tciM  period  la  hereby  authorteed.  and  the  General  Accounting 
(See  ahaU  allow  credit  in  dUbtimlng  ofUcers'  accounU  for  aalarlea 
and  expecaee  ao  paid  for  aald  period. 

COKPOtAn    tEOHGAMlZiCnOHS    Uin>E«    THE   BAKKRtTPTCY    l^W 

Mr  8CHWELLENBACH.  Mr.  President,  I  objected  when 
order  of  business  2264,  being  House  biU  8940.  waa  r»ched 
and  uked  that  It  go  over.  With  the  understanding  with  the 
Senator  in  charge  of  the  blU  that  If  tomorrow  when  I  ask  for 
a  reconsideration  of  the  bill.  If  I  shall  then  decide  to  do  so, 
there  will  be  no  obJecUon.  I  will  withdraw  my  objection  to 
the  consideration  of  the  bilL 

Mr.  OICAHONBY.  I  ask  unanimous  consent  that  the  bill 
mMj  now  be  considered. 

The  PRB8IDINO  OFFICER.  Is  there  objection  to  the 
present  consideraUon  of  House  bill  8940? 

Mr.  KINO.    What  Is  the  bill? 

The  PRBSTDINO  OFFICER.    Tbe  bill  will  be  stated  by 

tstSe. 

■me  CBta  Clok.  A  bill  (H.  R.  8940)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States,  approved  July  1.  1898. 
and  acts  amendatory  thereof  and  supplementary  thereto." 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on  the 
Judiciary  with  amendments. 

The  first  amendment  was,  in  section  1.  on  page  4.  line  20. 
after  the  words  "value  of",  to  strike  out  "secured  debts"  and 
insert  "security";  in  line  21.  after  the  word  "over"  to  insert 
"but  which  in  no  event  need  amount  to  more  than  $25,000. 
and  thT«e  or  more  creditors  who  have  provable  claims  against 
a  corporuUon  principally  engaged  in  owning,  holding,  or  sell- 
ing real  esUte.  real-€state  mortgages,  or  oU  and  gas  royalties, 
or  thr«j  or  more  holders  of  beneficial  interest  certificates  m 
a  common-law  trust,  principally  engaged  In  owning,  holding. 
or  selling  real  estate,  real-estate  mortgages,  or  oil  and  gas 
royalties  which  amount  in  the  aggregate,  in  excess  of  the 
value  of  the  security  held  by  them,  if  any.  to  $1,000  or 
over":  and  on  page  5,  in  line  18,  after  the  word  "anointed", 
to  insert  'or  a  receiver  has  been  appointed  for  the  collecUon 
of  rents  and  profits  from  property  constituting  not  less  than 
50  percent  of  the  debtor's  property,  or  a  bond  has  been  ap- 
proved in  lieu  of  such  receivership  In  a  foreclosure  proceeding 
by  a  court  of  competent  jurisdiction  before  which  any  such 
proceeding  Is  pending,  or  a  trustee  under  an  indenture,  mort- 
gage, or  deed  of  trust  covering  not  less  than  50  percent  of 
the  debtor's  property,  has  taken  possession  thereof."  so  as  to 
make  the  section  read: 


JUNE    1 


1936 
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That  aubdlTlalon  (a)  at  section  T7B  at  the  act  of  July  1.  1888. 
entlUed  "An  act  to  estobllah  a  uniform  aystem  of  bankruptcy 
throxighout  the  United  States",  as  amended,  be  amended  to  read 

M  follows:  _  ^.  ^..  w 

"Sic  77B.  Corporate  reorganisations:  (a)  Any  corporation  which 
coxild  become  a  bankrupt  under  section  4  of   this  act,  and   any 
railroad  or  other  transportation  corporation,  except  a  railroad  cor- 
poratloQ  authorised  to  file  a  peUtlon  or  answer  under  the  pro- 
i^ons  of  section  77  at  this  act.  and  except  as  hereinafter  provided. 
may  file  an  c»lglnal  peUtlon,  or.  before  adjudication  In  an  invol- 
untary proceeding,  an  answer,  or  In  any  proceeding  pending  In 
bankruptcy,   whether  fUed  httton  or   after  this   section  becronee 
effective,  provided  the  present  operatloiu  of  such  corpcwatHm  do 
not  exclude  It  h««\inder.  and  whether  or  not  the  oorpormUon  has 
been    adjudicated   a  baiikrupt,  a   petition   sUtlng   the   requisite 
Jurisdictional  facts  tinder  this  section;  the  nature  of  the  bxislness 
of  the  debtor;   in  brief  descrlptloa.  the  asBcta.  llabUltles.  capital 
stock,  and  financial  condition  at  the  debtor;   If  a  prior  proceed- 
ing is  pending,  the  name  at  the  court  In  which  It  Is  pending 
and  the  nature  of  such  proceeding:  facts  showing  the  need  for 
relief    under    this    section;    axul    that   the    corporation    is    Insol- 
vent  or  unable  to  meet   Its  debU  as  they  mature  and  that  It 
desires     to     effect     a     plan     ot     reorganisation.      The     peUtlon 
shall     be     filed     with     the  court     In     whose     territorial     Jurla- 
dlctlcm     the     corporation,     during     the     preceding     6     months 
or    the    greater    portion    theretrf.    has    had    its    principal    place 
of     business     or     Its     principal     assets,    or     In     any     territorial 
jurlsdlcUon  In  the  State  In  which  It  was  Incorporated.    The  court 
shall    upon  peUUon.  transfer  such  proceedings  to  the  territorial 
Jurisdiction  where  the  Interests  of  all  the  parties  will  be  best  sub- 
served    The  petition  or  answer  shall  be  accompanied  by  payment 
to  the  clerk  of  a  fUlng  fee  at  $100.  which  shall  be  In  addition  to  the 
fees  required  to  be  collected  by  the  clerk  tmder  other  sections  ct 


this  act.    Upon  the  filing  of  such  a  petlUoa  or  answer  the  Judge 
shall  enter  an  order  either  approving  It   as  properly   filed   under 
this  section  If  satisfied  that  such  petition  or  answer  compiles  wlt^ 
thll  section  and  has  been  filed  In  good  faim.  or  disnUsal^  1^     U 
the  petition  or  answer  Is  so  approved,  an  order  of  adjudication  In 
bankruptcy  shall  not  be  entered  and  the  court    n  which  such  order 
approving  the  petition  or  answer  la  entered  shall,  during  the  pend- 
ency  of  the  pr^eedlngs  under  this  secUon,  have  "elusive  Juris- 
diction of  the  debtor  and  Its  property  wherever  located  for  thepur- 
posGS  of  this  section,  and  shall  have  and  may  exercise  all  the  powers. 
Sot  inconsistent  with  this  section,  which  a^f^eral  court  would 
have  had  It  appointed  a  receiver  In  equity  of  the  P^oPfj^y  of.  ^^« 
debtor  by  reason  of  Its  Inability  to  pay  Its  debts  as  they  mature. 
The  corporation  shall  be  referred  to  In  the  proceedings  "  »  «*ebtor 
Any  coT^aUon  the  majority  of  the  capital  stock  of  which  having 
power  to  vote  for  the  election  of  directors  U  owned,  either  dlrecUy 
ht  indirectly  through  an  Intervening  medium,  by  any  debtor    or 
substantlaUy  all  of  whose  properties  ve  »?«/»««*, ^y^ff^.*!*^^ 
under  lease  or  operating  agreement,  may  file,  with  the  court  In 
which  such  debtor  had  filed  Its  petition  or  answer,  and  In  the  same 
proceeding,  a  petition  stating  that  It  is  insolvent  or  unable  to  meet 
Its  debts  as  they  mature  and  that  It  desires  to  effect  a  plan  of 
reorganization  In  connection  with,  or  as  a  part  of.  the  plan  of  re- 
orRwilzaUon  of  such  other  debtor;   and  thereupon  such  court^  " 
It  approves  such  petition,  shall  have  the  same  Jurisdiction  with 
respect   to  such   corporation.   lU   property,    and    Its   creditors   and 
stockholders  as  the  court  has  with  respect  to  such  other  debtor. 
Three  or  more  creditors  who  have  provable  claims  against  any  cor- 
poration which  amount  In  the  aggregate  to  not  less  than  5  percent 
of  the  total  amount  of   all  Indebtedness  of   such  corporation   as 
shown  by  a  balance  sheet,  as  of  a  date  within  the  preceding   12 
months,  of  the  corporation  or  by  Its  latest  annual  report  or  by  Its 
books  and  which  amount  in  the  aggregate.  In  excess  of  the  value 
of  security  held   by  them,   if   any.  to  $1,000   or  over,   but   which 
In   no   event   need   amount   to   more   than   $25,000.   and   three   or 
more    creditors    who    have    provable    claims    against    a    corpora- 
tion principally  engaged  In  owning,  holding,  or  selling  real  estate, 
real-estate  mortgages,  or  oU   and  gas  royalties,  or  three  or  more 
holders  of  beneficial  Interest  certificates  In  a  common-law  trust, 
prtnclpally    engaged    In    owning,    holding,    or    selling    real    estate. 
real-estate  mortgages,  or  oil   and   gas  royalties  which  amount   in 
the  aggregate,  In  excess  of  the  valtie  of  the  secxu-lty  held  by  them. 
If  any   to  $1  000  or  over.  may.  If  such  corporation  has  not  filed  a 
petition  or  answer  under  this  section,  file  with  the  court  In  which 
such  corporation  might  file  a  petition  under  this  section,  a  petition 
stating  the  requisite  Jurlsdlcltonal   facU  under   this  section,   the 
nature  of  the  business  of  such  corporation,  a  general  description 
of  Its  assets    liabilities,  capital  stock,  and  financial  condition.  If  a 
prior  proceeding  In  bankruptcy  or  equity  receivership  Is  pending 
the  name  of  the  court  In  which  It  Is  pending  and  the  nature  of 
such  proceedings,  facts  showing  the  need  of  relief  \inder  this  sec- 
tion that  such  corporation  Is  Insolvent  or  xinable  to  meet  Its  debts 
as  they  mature,  and  If  the  corporation  has  not  been  adjudicated  a 
bankrupt,  or  a  receiver  of  the  corporation  has  not  been  appointed, 
or  a  receiver  has  been  appointed  for  the  collection  of  rents  and 
profits  from  property  constituting  not  less  than  50  percent  of  th3 
debtors  property,   or  a  bond  has  been  approved  In  lieu  of  euch 
receivership  In  a  foreclosure  proceeding  by  a  court  of  competent 
Jurisdiction   before   which   any  such   proceeding   Is  pending,  or   a 
trustee  under  an  Indenture,  mortgage,  or  deed  of  trust  covering 
not  less  than  50  percent  of  the  debtor's  property,  has  taken  p<^- 
session  thereof,  that  It  has  committed  an  act  of  bankruptcy  within 
4  months  preceding  the  date  of  the  filing  of  the  petition,  and  that 
such  creditors  propose  that  It  shaU  effect  a  reorganization;    and 
such  corporation  shaU,  within  10  days  after  the  service  of  a  copy 
of  such  petition  upon  it.  axurwer  BXich  petition.     If  such   answer 
shall  admit  (a)  the  Jxuisdlctlon  of  the  court,  and  (b)  the  material 
allegations  of  the  petition,  the  court  shall  enter  an  order  approv- 
ing the  petition  as  properly  filed  under  this  section  If  satisfied  that 
It  compiles  with  this  section  and  has  been  filed  In  good  faith,  or 
dismiss  It  If  so  satisfied.     If  such  answer  shall  deny  any  material 
allegation  of  the  petition,  the  Judge  ahall  determine  simunarlly  the 
Issues  presented  by  the  pleadings,  without  the  intervention  of  a 
Jury,  and  if  the  material  allegations  of  the  petition  are  sustained 
by  the  proofs  and  the  court  Is  satisfied  that  the  petition  complies 
With  this  section  and  has  been  filed  in  good  faith.  It  shall  approve 
the  petition;  otherwise  the  court  shall  dismiss  the  petition:   and 
if  any  such  petition  shall  be  so  approved,  the  proceedings  thereon 
shall  continue  with  like  effect  as  If  the  corporation  had  Itself  filed 
a  petition  or  answer  under  this  section.     In  case  any  such  petition 
or  answer  or  proceedings  shall  be  dismissed  In  the  manner  pro- 
vided In  this  subdivision  (a)   or  In  subdivision  (c),  clause   (8).  of 
this  section,  the  same  shall  not  constitute  an  act  of  bankruptcy  or 
an  admission  of  Insolvency  or  be  admissible  In  evidence,  without 
the  consent  of  the  debtor.  In  any  proceedings  then  or  thereafter 
pending  cc  commenced  under  this  act  or  In  any  Federal  or  State 
court.    If  three  or  more  creditors  who  have  provable  claims  which 
amount  In  the  aggregate  In  excess  of  the  value  at  securities  held 
by  them.  If  any.  to  $1,000  or  over,  or  If  stockh<dders  holding   5 
percent  In  number  of  all  ahaxes  of  stock  of  any  class  of  the  debtor 
cuttftanding  shall,  prior  to  the  hearing  provided  for  in  subdivision 
(c1.  clause    (1).  of  this  section  appear  and  controvert  the  facta 
alleged  In  the  petition  or  answer,   the   Judge  shall   determine  as 
soon  as  may  be  the  Issues  presented  by  the  pleadings,  without  the 
Intervention  of  a  Jury,  and  unless  the  material  all^ations  of  the 
petition  or  answer  are  stistalned  by  the  proofs,  the  proceedings 
ahall  be  dismissed." 


The  next  amendment  was,  in  section  2.  on  page  12.  line 
23.  after  the  word  "the",  to  strike  out  "judges"  and  Insert 
"judge",  so  as  to  make  the  section  read: 

Sbc.  a.  BnlMttTtslon  (c)  of  section  77B  of  tlie  act  of  July  1.  1888, 
entitled  "An  act  to  establish  a  imlform  system  of  bankruptcy 
througlKmt  the  United  States",  as  amended.  Is  amended  to  read  as 
foUows: 

"(c)  Upon  approving  the  petition  or  answer  or   at  any  tune 
thereafter,  the  Judge,  in  addition  to  the  jurisdiction  and  powers 
elsewhere  In  this  section  conferred  upon  him,  (1)  may.  after  bear- 
ing upon  notice  to  the  debtor  and  to  stich  others  as  the  judge  may 
determine  teniporarfly  continue  the  debtor  in  possession  or  appoint 
a  trustee  or  trustees  of  the  detotor's  estaU.  and  ahaU  require  the 
debtor,  or  such  trustee  or  trustees.  If  appointed,  to  give  such  notice 
as  the  orler  may  direct  to  orsdltors  and  stockholders  sDd  to  caose 
publloaUon  thereof  to  be  mads  at  least  ones  a  week  for  »  sueessslTS 
weeks  of  a  hearing  to  be  held  within  SO  di^  after  such  appotnt- 
ment.  or.  If  no  such  appointment,  within  SO  days  after  the  approval 
of  the  petition  or  answer,  at  which  hearlBg  or  any  adjoornment 
thereat,  or  at  any  sohsequant  hearing  sftar  notice,  the  judge  may 
make  pemwaent  any  such  appointment,  or  terralnato  it  and  rsrtore 
the  dsMor  to  possessloo,  or.  If  no  tnistee  has  been  ^pointed,  may 
appoint  a  trustes  or  tmstees.  snd  may  remove  any  snch  trustee  or 
tnwtece  and  eontinue  the  debtor  In  possession  or  Kppotnt  a  suh- 
stltnte  trustee  or  Uusletis  snd  may  appoint  an  additional  trustee 
or  tnwtees:  ProvUUd,  however.  That  If  the  debtor  is  contimiert  in 
posswrsirm.  or  If  the  management  ot  the  debtor  is  sppolnted  trustee, 
no  compensation  shall  be  allowed  the  management  as  trustee  in 
addition  to  the  compensaticm  at  the  management  as  salary,  which 
salary  shall  not  be  in  an  amount  greater  than  the  salary  at  which 
the  management  was  in  receipt  at  the  time  of  the  approval  of 
the  petition  or  answer;    (3)   ahall  fix  the  amount  of  the  bond  of 
every  such  trustee,  and  every  such  trustee,  iqion  filing  such  bond, 
shall  have  all  the  titie  and  shall  exercise,  subject  to  the  control 
of  the  Jtidge  and  oonsistentiy  with  the  provtaAons  of  this  section, 
all  the  powers  of  a  trustee  appointed  pursuant  to  section  44  of 
this  act,   and  if  aathortzed   by  the   Jtidge,   the  same   powers   as 
those  exercised  by  a  receiver  In  equity  to  the  extent  consistent 
with  this  section,  and,  subject  to  the  authortsatlon  and  control 
of  the  Jiadge.  the  power  to  opiate  the  boslneas  of  the  debtor 
during  such  period,  fixed  or   Indefinite,  as  the  Judge  may  from 
time  to  time  prescribe;    (8)   may,  for  cause  shown,  authorize  the 
debtor  or  the  trustee  or  Uustees.  if  appointed,  to  issue  certificates 
for  cash.  pr<H>erty.  or  other  oonslderation  approved  by  the  judge 
for  such  lawfxil  pTirpoaes,  and  upon  such  terms  and  conditions 
and  with  such  sectnlty  and  snch  priority  In  payments  over  exist- 
ing obligations,  secured  or  unsecxired.  as  may  be  lawful  In  the 
particular  ease;    (4)    shaU  require  the  debtor,  or  the  trustee   or 
trtistees  If  appointed,  at  svich  time  or  times  as  the  judge  may 
direct,   and   in   lieu   of   the   schedules  required   by   section   7   of 
this  act,  to  file  such  schedules  and  submit  such  other  Information 
as  may  be  necessary  to  disclose  the  conduct  of  the  debtor's  affairs 
and  the  fairness  of  any  proposed  plan;  and  may  direct  the  debtor, 
or  the  trustee  or  trustees  if  appointed,  to  prepare  (a)  a  list  of  all 
known   bondholders   and   creditors   at,   or   claimants   against,   the 
debtor  or  its  property,  and  the  amounts  and  character  of  their 
debts,  claims,  and  securities,  and  the  last  known  post-oflloe  address 
or  place  of  biislness  of  each  creditor  or  claimant,  and   (b)   a  list 
of   the  stockholders  trf   each   class  of  the  debtor,   with  the  last 
known    post-offlce   address   or   place   of    business    of   each,    which 
lists  shall  be  open  to  the  inspection  of  any  creditor  or  stock- 
holder of  the  debtor,  diiring  reasonable  business  hours,  upon  ap- 
plication to  the  debtor,  or  to  the  trustee  or  trustees.  If  appointed, 
and  the   contents  of  such   lists  shall   not  constitute   admissions 
by   the  debtor  or  the   trustees  In  a  {vooeedlng  under  thU  sec- 
tion or  otherwise:    (6)    may  direct  the  rejection  ot  oontracU  of 
the  debtor  executory  in  whole  or  in  part;    (8)    ahall  determine 
a    reasonable    time    within    which    the    claims    and    interests   of 
creditors  and   stockholders  may  be  filed  or  evidenced  and  after 
which  no  soch   claim  or   interest  may  participate  in  any  plan, 
except  on  order  for  cause  ahosm.  the  mannwr  in  which  such  claims 
and  interests  may  be  filed  or  evidenced  and  allowed,  and.  for  the 
purposes  of  the  plan  and  its  acceptance,  the  division  of  credi- 
tors and  stockholders  into  dssses  seoordlng  to  the  nature  of  their 
respective   claims  and   interests:    and  may.   for   the   piuposes  cf 
such  classification,  classify  as  an  unsectired  claim,  the  amount 
of   any   secured    claim   in   excess   of   the   value   of    the   security 
therefor,  such  value  to  be  determined  in  accordance  with  the  pro- 
visions  of   secUon   67,   clause   (h).   at  thU  act;    (7)    shall  cause 
reasonable  notice  of  such  determination  and  of  all  hearings  for 
the   consideration  of  any  proposed  plan,  or  of  the  dismissal   of 
the  proceedings,  or  the  Uquldation  of  the  estate,  or  the  allowance 
of   fees   or   expenses,   to   be   given   creditors   and   stockhoUlers  by 
publication  or  otherwise;  (8)  if  s  plan  of  rsorganiaation  is  not  pro- 
posed or  accepted  within  such  reasonable  period  as  the  judge  may 
fix  or.  If  propoeed  and  accepted.  Is  not  confirmed,  may,  after  hear- 
ing, whether  the  proceeding  be  voluntary  or  involvintary,  either 
extend  such  period  or  dismiss  the  prooecdlng  under  this  section 
or,  except  in  the  case  of  a  railroad  or  other  public  utility  or  of 
a  debtor  which  has  not  been  found  by  the  Judge  to  be  Insolvent, 
direct  the  estate  to  be  liquidated,  or  direct  the  trustee  or  trustees 
to  liquidate  the  estate,  appointing  a  tmstse  or  trustees  if  none 
shall  previously  have  been  appointed,  as  the  interests  of  the  eredl- 
tore  and  stockholders  may  equitably  require;    (9)    may  allow  a 
reasonable  compensation  for  the  services  rendered  and  relmbiuse- 
ment  for  the  actual  and  neeessary  eausnees  tneurrsd  in  oonneetkm 
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depositaries,   reorganization   msnagtrs.   and  eoBunlttsas  or 
representatives  of  creditors  or  stockholders,  and  the  attorneys  or 
agents  of  any  of  the  foresolng  and  at  the  debtor,  Imt  sppesls  tttaa 
orders  fixing  such  aUowanoas  may  be  taken  to  the  elrouit  court  at 
i^jpeals   independenUy  of  other  sppesls   in  the   |w«K»i>i<Hng   and 
shall  be  heard  summarily:   (10)   In  addition  to  the  provisions  ot 
ssctlon  11  of  this  act  for  the  staying  of  pending  suits  against  the 
debtor,  may  enjoin  or  stay  the  eooamenesment  or  continuation  at 
suits  against  the  debtor  uatU  aftar  final  <«eerse:  and  may.  OKm 
notice  and  for  cause  shown,  enjoin  or  stay  ths  eommeaeemeni  or 
eontinuance  of  any  judicial  preoeedlng  to  enforee  any  lien  upon 
the  estate  untU  after  final  decree:  and  (11)  may  refer  any  matters 
to  a  ^Mclal  nuMter,  who  may  be  one  of  the  refersss  in  bankruptcy, 
for  consideration  and  report,  etther  geDSfmlly  or  upon  specified 
lasuss.  and  allow  soch  master  a  wasoBsMs  oompensatlon  and  rttm- 
bursauient  for  his  ssrvioss  and  sotoal  and  neesssary  axpsB— .     TlM 
debtor  shaU  have  the  right  to  be  beaid  on  all  questlooa.     Aay 
creditor  or  stockhcdder  shall  have  the  richt  to  be  hsaid  ea  tto 
question  of  the  permanent  appointment  of  any  trustee  or  trust SM, 
and  on  the  propoeed  confirmation  of  any  reorganlaaAlon  plaa.  and 
upon  filing  a  petition  for  leave  to  Interetne.  on  each  ooiar  qoss 
tlons  arising  in  the  pwwewdlng  as  the  judge  shall  detarmiae.     IB 
case  a  trustee  Is  not  appointed,  the  debtor  shall  continue  In  the 
possession  of  Its  property,  and.  If  authortaed  by  the  judge.  AmU 
operate  the  business  thoeof  during  such  psriod.  flaed  or  tndefintto. 
as  the  Judge  may  from  time  to  time  prescribe,  and  ^bmU  have 
all  the  tiUa  to  and  ahall  exerciss,  oonsistentiy  with  the  prrivlslBns 
of  this  section,  all  the  powers  of  a  trustee  apjtointed  pursuant  to 
this  section,  subject  at  all  times  to  the  control  of  the  judge,  and 
to  such  limitations.  reeUiutlaos.  tarma.  and  oondlttons  as  ttie  judge 
may  from  time  to  time  Impose  and  prescribe.     While  the  dsMor 
is  In  possession  (a)    Its  officers  shall  be  entitled  to  reosles  only 
such  reasonable  compensation  as  the  judge  shall  from  tUne  to  time 
approve,  and  (b)  no  person  shall  be  elected  or  appointed  to  any 
ofBoe,  to  fUl  a  vacancy  or  ottkcrwlaa.  without  the  prior  mpptavid 
of  the  Judge." 

The  next  amendment  was,  on  page  18,  after  line  10.  to 
Insert  a  new  section,  as  foDowrs: 

Ssc.  3.  The  first  sentence  of  subdivision  (m),  section  74,  of  the 
act  of  July  1.  1888;  entitled  "An  sot  to  establish  a  uniform  sys- 
tem of  bankruptcy  throughout  the  United  Stated',  as  amended, 
be.  and  It  is  hereby,  amenrtwd  to  read  as  follows:  "The  filing  at  a 
debtor's  petition  or  answer  seeking  relief  under  this  secticxi  shall 
subject  the  debtor  and  his  piupeity.  wherever  located,  to  the 
exclusive  jurisdiction  of  the  court  in  which  the  order  appn>vlng 
the  p>etltlon  or  answer  as  provided  In  subsection  (a)  is  filed,  and 
this  ShaU  include  property  of  the  debtor  in  the  twwseissien  of  a 
trustee  imder  a  tnist  deed  or  a  mortgage,  or  a  receiver,  custodian, 
or  other  officer  ot  any  court  In  a  peiKling  cause,  irrespecttve  of 
the  date  of  appointment  of  such  receiver  or  other  olBosr.  or  the 
date  of  the  institution  of  tmcti  proceedings:  Provided,  That  It 
shall  not  affect  any  proceeding  in  any  court  in  which  a  final 
decree  has  been  entered  unless  the  debtor's  right  of  redemption 
has  not  expired." 

That  section  74.  subsection  (e) .  be  amended  to  reed  as  fofloers: 
"An  application  for  the  confirmation  of  a  composition  or  exten- 
sion proposal  may  be  fUed  In  the  court  of  banlcxuptcy  after,  but 
not  before.  It  has  been  accepted  in  srrltlng  by  a  majority  in 
number  of  all  creditors  whose  claims  If  unseetired  have  been 
allowed,  or  if  secured  are  propoeed  to  be  affected  by  an  extension 
proposal,  which  number  must  represent  a  majority  in  amount  at 
such  claims;  and  the  money  or  security  necessary  to  pay  all  the 
costs  of  the  proceedings,  and  in  case  of  a  con^XMdtion.  the  con- 
sideration to  be  paid  by  the  debtor  to  his  eredltof*  have  been 
depoelted  in  such  place  as  ShaU  be  deelgnated  by  sad  mibjeot  to 
the  order  of  the  court.  After  the  first  meeting  of  the  Cfedltoia 
as  provided  in  subdivision  (c),  the  debtor  falls  to  obtain  the 
acceptance  of  a  majority  in  number  of  aU  creditors  whote  claims 
are  affected  by  an  extension  pippossl  representing  a  majority  la 
amount,  the  debtor  may  submit  a  propoaal  for  an  extenstoa,  in- 
cluding a  feasible  method  of  financial  rehabilitation  for  the  debtor 
which  Is  for  the  laeet  interest  of  aU  the  creditors.  Including  an 
equitable  ilquldaUon  for  the  seowed  creditors  whose  nlalms  are 
affected." 

"nie  amendment  was  agreed  to. 

The  next  amendment  was  on  page  14,  after  line  24.  to 
insert  a  new  section,  as  foUofra: 

BBC  4.  The  iNfovlsloos  of  subdlTiskm  (a)  of  said  section  TTB. 
aa  amended  by  this  amendatory  act.  except  that  whl«^  requhree 
time  or  mote  creditors  to  have  provable  claims  amounting  to  not 
lees  t>'»"  6  percent  but  not  less  than  $1,000  nor  more  than 
$25  000  of  the  total  amount  <A  all  Indebtednees  of  such  oorpora- 
tlon  in  the  manner  set  torth  in  said  section  to  file  a  petition 
under  said  section,  sfaaU  apply  to  aU  petiUaos  under  said  ssrtlon 
TTB  filed  prior  to  the  effective  date  of  this  amendatory  set  which 
fftttiTi  not  have  been  approved  prior  to  said  date.  The  provisions 
of  sections  3  and  3  of  this  amenrtatairy  act  ifbaa  aiH>>y  to  aU  pro- 
ceedings under  sections  74  and  TTB  pending  on  the  effective  date 
of  this  act  In  which  a  plan  of  extension  or  oompoeltlon  or  reor- 
ganization has  not  been  finally  confirmed  by  the  court  or  Judge. 
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The  next  amendment  was.  on  page  15.  after  line  13,  to 
Insert  a  new  section,  as  follows: 

Sic  5.  The  flrst  sentence  of  subdivision  (1)  of  section  77B  of 
the  act  of  July  1.  1898.  entlUed  "An  act  to  establish  •  unifOTm 
system  of  bankruptcy  throtJ^hout  the  United  States",  la  amended 
by  Btrlklng  out  all  of  the  first  sentence  of  aald  subdivision  (I) 
after  the  words  "If  the  petition  or  answer  Is  approved"  and  Insert- 
ing the  following  In  lieu  thereof  "The  trustee  or  trustees  ap- 
pointed under  thU  section,  or  the  debtor  If  no  trustee  Is  appointed. 
ahaU  be  entitled  forthwith  to  poseesalon  of  and  vested  with  title 
to  all  property  of  the  debtor.  Including  property  In  the  possession 
of  any  receiver  or  prior  tnistee.  whether  appointed  by  a  court  or 
otherwise,  and  the  judge  shall  make  such  orders  as  he  may  deem 
equitable  for  the  protection  of  obligations  Incurred  by  such  re- 
ceiver or  prior  tnistee  and  for  the  payment  of  such  reasonable 
admlnlstraUve  expenses  and  allowances  as  may  be  fixed  by  the 
court  In  any  proceeding  In  which  such  receiver  or  prior  trustee 
was  appointed." 

The  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President,  I  wish  to  interrogate  the 
Senator  in  charge  of  the  bill  with  respect  to  one  point.  Does 
this  bill  contain  a  provision  that  would  excuse  guarantors 
and  sureties  from  turning  In  their  assets  in  an  equal  degree 
with  the  principal? 

Mr.  CMAHONET.  I  do  not  know  that  I  understand  the 
question  of  the  Senator.  I  think  the  Senator  is  referring 
to  a  different  measure  than  that  under  consideration. 

Mr.  AUSTIN.  That  is  what  I  am  trying  to  find  out.  If 
this  is  the  bill  that  contains  that  provision.  I  should  object 
to  its  consideration. 

Mr.  CMAHONEY.  This  bill  does  not  contain  the  provi- 
sion to  which  the  Senator  alludes. 

The  PRESIDINa  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of 
the  bilL 

The  amendmoits  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

mSSACX    fHOlf    THZ    HOUSK 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  12027)  to  authorize  the  exe- 
cution of  plans  for  a  permanent  memorial  to  Thomas  Jef- 
ferson. In  which  it  requested  the  concurrence  of  the  Senate. 

KHKOLLKO    KILLS    AKS    JOniT    RJESOLCmON    SIGNED 

The  message  also  announced  that  the  Speaker  had  af- 
fixed his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

H.  R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

H.  R.  6163.  An  act  for  the  relief  of  Mrs.  Murray  A.  Hintz; 

H.  R.  9496.  An  act  to  protect  the  United  States  against 
loss  in  the  delivery  through  the  mails  of  checks  in  payment 
of  benefits  provided  for  by  laws  administered  by  the  Vet- 
erans' Administration; 

H.  R.  10565.  An  act  for  the  relief  of  Mr.  and  Mrs.  Wil- 
liam O'Brien:  and 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Sesquicentennial  Commission  to  carry  out  and 
give  effect  to  certain  approved  plans,  and  for  other  purposes. 

mST   DCnCXXNCT    APPBOPKIATIONS 

The  PRESIDINO  OFFICER.  The  hour  of  1  o'clock  hav- 
ing arrived,  under  the  unanimous-consent  agreement  the 
Chair  lays  before  the  Senate  the  unfinished  business. 

The  Senate  resimied  c(msideratlon  of  the  bill  (H.  R.  12624) 
making  appropriaticMis  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1936.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30,  1936,  and  June  30,  1937, 
and  for  other  purposes. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clwk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Hastings 

ICnton 

Smith 

Hatch 

Moore 

Stelwer 

Hayden 

Murphy 

Thomas.  OklA. 

Holt 

Murray 

Thomas,  Utah 

Johnson 

Neely 

Townaend 

Keyes 

Non-la 

Truman 

King 

OMahoney 

Tydlngs 

La  FoUette 

Overton 

Vandenberg 

Lortln 

Pope 

Van  Nuys 

Lonergan 

aadcUfle 

Wagner 

Long 

Reynolds 

Walsh 

McAdoo 

Robinson 

Wheeler 

McOUl 

Russell 

White 

McKellar 

Schwellenbach 

McNary 

Sheppard 

Bialoney 

Shlpstead 

Adams 

Barkley 

Borah 

Brrd 

Austin 

Benson 

Bymea 

Baehman 

BUbo 

Bulkier 

Capper 

BaUey 

Black 

Bulow 

Caraway 

Barbour 

Bon* 

Burka 

Carey 

Chavez 

Clark 

Coolldge 

Copeland 

Couzens 

Oavls 

Dleterlch 

Duffy 

Fletcher 

Prazler 

George 

Oerry 

Gibson 

Glass 

Guffey 

Hale 

The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  McNary  obtained  the  floor. 

Mr.  HASTINGS.     Mr.  President 

Mr.  McNARY.    I  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  I  enter  a  motion  to  reconsider  the  vote 
by  which  the  committee  amendment,  as  amended,  beginning 
on  page  29.  line  24.  and  extending  down  to  and  including  line 
10  on  page  30.  was  agreed  to  and  also  to  reconsider  the  vote 
by  which  the  amendment  of  the  Senator  from  Arkansas  [Mr. 
Robinson]  relating  to  the  Florida  canal  to  the  committee 
amendment  was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President,  a  parliamentary  in- 
quiry. 

Mr.  ADAMS.    Mr.  President,  may  we  have   the  motion 

stated?  

Mr.  LA  FOLLETTE.     A  parliamentary  Inquiry. 
The  PRESIDING  OFFICER.    The  Senator  from  Wiscon- 
sin will  state  his  parliamentary  inquiry. 

Mr.  LA  POLLETTE.  I  desire  to  be  informed  as  to  just 
what  portions  of  the  committee  amendment  the  Senator 
from  Delaware  Is  moving  to  reconsider. 

Mr.  HASTINGS.  I  am  moving  to  reconsider  the  vote 
whereby  the  amendment  was  adopted  permitting  the  engi- 
neers to  report  on  the  Florida  ship  canal  and  the  President, 
after  such  report,  to  expend  certain  sums  of  money. 

Mr.  LA  POLLETT1E.  If  the  Senator  will  bear  with  me  his 
motion,  then,  is  confined  exclusively  to  the  so-called  Robin- 
son amendment? 

Mr.  HASTINGS.     Yes:  that  is  correct. 
Mr.  President,  I  do  not  at  this  time  propose  to  make  any 
remarks  In  respect  to  the  motion  I  have  just  entered. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Del- 
aware desire  the  present  consideration  of  the  motion,  or 
does  he  merely  enter  the  motion  to  reconsider? 

Mr.  HASTINGS.    I  merely  wish  to  enter  the  motion. 
The  PRESIDING  OFFICER.    The  motion  of  the  Senator 
from  Delaware  will  be  entered. 

Mr.  HASTINGS.  Mr.  President.  I  wish  to  discuss  generally 
the  bill  now  pending  before  the  Senate.  I  desire  to  see  if  I 
can  emphasize  its  importance,  and  I  want  in  the  first  place  to 
review  briefly  the  situation  with  respect  to  the  Treasury  of 
the  United  States. 

On  June  30.  1933.  4  months  after  the  present  adminis- 
tration came  into  power,  the  reports  show  that  during  that 
fiscal  year  there  was  expended  by  the  Government  $5,142,- 
953.627,  representing  the  largest  expenditures  up  to  that 
time  in  the  history  of  the  country  during  peace  times.  The 
appropriations  for  the  fiscal  year  1934  were  greater  than 
those  for  the  fiscal  year  1933  by  $1,962,096,458.  there  thus 
being  nearly  a  $2,000,000,000  increase  in  expenditures  in 
1934  over  those  of  the  year  1933. 

In  1935  the  expenditures  exceeded  those  of  1934  by  $270,- 
775.081. 

In  1936.  the  present  year,  the  Director  of  the  Budpet 
estimates  the  expenditures,  exclusive  of  the  bonus,  will  be 
$302,884,708  more  than  was  expended  in  the  year  1935. 

The  estimate  for  1937  exceeds  the  estimate  for  1936, 
exclusive  of  the  bonus,  by  $593,844,497. 

Thus  if  we  take  a  5-year  period  beginning  with  1933. 
with  an  expenditure  of  $5,142,953,627.  and  add  the  accumu- 
lated expenditures  each  year  over  the  other,  we  get  a  total 
increase  in  the  year  1937  over  the  year  1933  of  $3,129,600.- 
743,  making  the  total  for  the  next  year,  $8,272,554,370. 


When  we  are  called  upon  to  glre  to  the  President  of  the 
United  States  another  sum  amounting  to  $1,425,000,000,  and 
bearing  in  mind  the  experience  we  have  had  with  the 
$4,880,000,000  voted  last  year  and  the  $3300,000,000  voted 
the  previous  year,  it  seems  to  me  It  Is  time  to  consider 
seriously  where  this  expenditure  is  to  end  and  what  Is  to 
happen  to  the  country  if  It  does  not  soon  end. 

Much  has  been  said  in  the  press,  on  the  floor  ol  the 
Senate,  in  the  House  of  Representatives,  and  at  other  places, 
about  how  easy  it  is  to  raise  sufficient  funds  to  meet  the 
so-called  necessary  expenses  of  the  Government — necessary 
from  the  point  of  view  of  the  present  administration.  We 
are  now  told — ^we  have  been  so  told  by  certain  members 
of  the  Finance  Cwnmittee — that  the  way  to  raise  additional 
revenue  is  to  get  It  from  those  who  have  the  ability  to  pay, 
namely,  those  who  are  In  the  upper  brackets  of  the  Income 
taxes,  and  from  the  wealthy  corporations  which  have  large 
surpluses,  and  so  forth. 

The  President  himself  has  referred  to  large  corporations 
and  to  persons  with  large  fortunes  as  being  "Industrial 
autocrats." 

Mr.  President.  I  Invite  attention  to  a  fact  which  it  seems 
to  me  is  important  to  be  considered  by  those  who  have  the 
notion  that  these  huge  simis  of  money  can  be  raised  from 
such  sources.  The  testimony  before  the  Finance  Committee 
during  the  pendency  of  the  present  revenue  measure  showed 
that  the  Treasury  Department  itself  estimated  that  the  en- 
tire statutory  income,  subject  to  taxation,  of  all  the  corpora- 
tions in  the  United  States  during  the  year  1936  would 
amount  to  $7,200,000,000,  so  that  if  we  should  take  all  that 
the  corporations  earned  and  aK>ly  it  to  the  demands  of  the 
President  of  the  United  States  for  the  coming  fiscal  year, 
we  would  find  that  we  were  short  the  sum  of  $1,072,554,370. 

If  we  add  to  that  sum  of  $1,072,000,000  all  the  money  that 
is  received  from  individual  income  taxes,  amounting  to 
$936,000,000,  we  would  still  be  short  something  like  $136,000,- 
000.  Bear  in  mind  if  we  should  take  all  the  income  of  all 
those  corporations  and  then  should  take  the  income  taxes 
of  all  the  people  who  pay  Into  the  Federal  Treasury  and 
should  add  them  together,  we  would  still  be  short  $136,- 

000.000. 

I  think  it  Is  pretty  generally  conceded  that  we  cannot  go 
very  much  higher  in  the  surtax  brackets  than  we  have  al- 
ready gone,  because  at  the  present  time  there  are  citizens 
who  are  paying  Into  the  Federal  Treasury  75  percent  of 
all  thetr  incomes.  I  take  it  that  if  we  should  go  much  be- 
yond that  point  It  would  be  held  that  we  were  beyond  the 
bounds  of  reasonableness  and  that  we  could  not  take  more 
without  being  charged  with  confiscating  the  fortunes  of  those 

people. 

Let  me  Invite  attention  to  a  further  fact.  If  we  should 
take  all  the  present  income  as  estimated  by  the  Treasmr 
of  the  United  States  and  undertake  to  pay  the  (teflcit  and 
balance  the  Budget,  and  If  we  did  it  by  taking  all  of  it  from 
the  corporations,  it  would  be  necessary  to  Increase  the  taxes 
of  the  corporations  from  the  present  rate  of  15  (W  18  percent 
to  57  or  58  percent. 

Mr.  President,  it  seems  to  me  these  figures  demonstrate 
that  there  must  be  some  other  means  of  meeting  these  ex- 
penses or  of  cutting  down  the  expenses  of  the  Government, 
which  would  be  the  very  much  more  senidble  thing  to  do. 

In  order  that  I  may  show  to  those  who  believe  they  ou^t 
not  to  be  concerned  and  have  no  reason  to  be  concerned 
about  the  taxes  which  are  necessary  to  be  levied  in  order  to 
run  the  Ctovemment.  let  me  Invite  their  attention  to  the 
fact  that  without  the  corporations  and  without  the  tax  we 
are  now  levying  against  tbem.  the  credit  of  the  Federal  Qcfir- 
ernment  probably  would  be  destroyed. 

The  alcoholic  beverage  tax,  according  to  the  estimate  of 
the  Treasury,  amounts  to  $554aM)0.000.  The  tobacco  tax 
amounts  to  $504,044,000.  The  mannfartaning  excise  taxes, 
which  are  called  the  nuisaoce  taxes,  amount  to  something 
over  $400,000,000.  The  only  thing  that  is  not  directly  af- 
fected, though  I  suppose  the  free  traders  would  argue  that 
the  people  are  also  affected  bF  it.  is  the  customs  inoome, 
which  amounts  to  $354,000,000. 


If  I  have  demonstrated  that  we  cannot  meet  the  expenses 
by  corporatloo  taxes.  If  we  cannot  meet  them  by  increasing 
the  Income  taxes,  then  I  say  the  people  of  the  coimtry  are 
entitled  to  know  that  these  huge  expenditures  must  be  re- 
duced or  finally  all  the  people  of  the  Nation  will  be  directly 
taxed  in  ortler  to  meet  the  obligations  and  expenses  of  the 
Government. 

I  Invite  attention  to  these  matters  at  this  time  because 
we  are  now  called  upon  to  pass  a  bill  which,  in  my  Judg- 
ment, when  we  bear  In  mind  the  evidence  which  has  been 
prtxluced  before  the  country  as  to  what  happened  to  pre- 
vious appropriations  like  It,  shows  upon  its  face  that  the 
money  wUl  be  In  a  large  part  wasted  and  not  used  for  the 
purposes  for  which  the  Congress  intends. 

Let  me  pass  on  now  from  that  general  picture  of  the 
financial  situation  and  give  brief  conslderaUon  to  the  bill 

itself. 

I  made  a  speech  on  the  floor  of  Use  Senate  with  respect  to 
the  $4,880,000,000  appropriation.  I  made  some  predictions 
then  with  respect  to  it.  I  believe  the  evidence  and  dev^- 
opments  since  the  appropriation  of  that  sum  o<  money 
clearly  show  that  my  warnings  and  the  warnings  of  other 
Senators  at  that  time  ought  to  have  been  heeded  by  the 
Congress,  We  are  again  called  upon  to  do  what?  To  w>- 
propriate  to  the  President  of  the  United  States,  to  expend 
as  his  discretion  may  dictate,  $1,450,000,000,  for  what  pur- 
pose? F\5r  relief  and  work  relief  on  useful  projects  In  the 
United  States. 

No  such  thing  as  that  ever  happened  imtil  this  adminis- 
tration came  into  power.  No  such  authority  had  been 
granted  by  any  Congress  up  to  the  time  we  were  called  on 
to  pass  a  $3,300,000,000  fund.  No  such  thing  as  that  had 
ever  happened  before,  because  the  Congress  remembered  the 
history  of  its  own  coimtry,  remembered  what  happened  when 
the  great  Declaration  of  Independence  was  signed  and  when 
the  Constitution  was  written,  remembered  the  history  of 
England,  and  remembered  how  the  people  fought  to  get 
control  and  to  get  away  from  the  king  the  right  to  levy 
the  tax.  But  bear  in  mind  that  that  is  only  one  important 
part  of  our  freedom.  The  right  to  levy  a  tax  is  only  a  part 
of  it.  The  expenditure  of  the  tax  after  It  is  collected  Is 
Just  as  important;  and  It  is  Just  as  important  to  hold  on  to 
that  power  as  it  is  to  hold  on  to  the  taxing  power  itself. 

What  have  we  done?  In  my  Judgment,  we  have  destroyed 
aU  the  precedents  that  have  built  America  and  upon  which 
we  have  builded  a  great  country.  We  have  done  the  one 
thing  which,  in  my  judgment,  puts  us  nearer  a  dictatorship 
than  any  other  suggestion  that  could  be  made  or  any  other 
course  that  could  be  taken.  Whenever  the  Congress  of  the 
United  States  either  loses  control  of  the  taxing  power  and 
passes  it  over  to  some  other  jjerson  or  loses  control  of  the 
purse,  loses  control  of  the  tax  after  It  has  been  collected, 
that  minute  we  start  to  imitate  swne  great  cotmtry  in  Europe 
which  thinks  it  is  getting  along  well  under  a  dictatorship; 
that  minute  we  start  to  destroy  America;  that  minute  we 
start  to  destroy  the  BepuhUc. 

I  say  »h<«.  Mr.  President,  In  aH  seriousness,  and  I  say  It 
as  perhaps  the  last  thing  I  expect  to  say  in  the  Senate:  I 
know  some  persons  will  say,  and  may  say  today  for  all  I 
know,  that  this  is  merely  the  "swan  song"  of  a  Republican 
who  is  more  interested  In  his  party  than  he  is  'ja  his  country. 
Mr.  President,  that  is  not  true.  That  is  not  true  of  many 
men  in  the  Senate.  That  is  not  true  of  many  New  Dealers. 
Hie  point  is.  they  are  mlirttilrr".  and  I  know  they  are  mis- 
taken, and  I  wish  to  issue  ttxis  last  warning  as  a  patriotic 
citizen  of  America. 

Mr.  President,  it  would  be  bad  enough  if  this  thing  went 
no  further  than  to  give  advantage  to  one  political  party 
over  another.  That  is  what  the  bill  does.  Nobody  doubts 
it  any  more.  The  evidence  is  entirely  too  clear  to  hare  any 
question  raised  about  It.  Everybody  knows  it;  and  at  the 
time  we  all  spoke  of  the  $4,880,000,000  appropriation  as  a 
^>^r°*ff^  «and  for  the  Democratic  Party.  It  may  be  that 
that  statement  was  somewhat  exaggerated,  because  none  of 
us  Intezxied  to  charge  that  the  whole  sum  of  money  wotild 
be  used  for  r'^pa^g"  purposes;  bat  we  did  intad  to  charge. 
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and  we  charge  anew,  with  all  the  evidence  at  hand  that 
any  reasonable  person  needs,  that  it  has  been  so  used,  either 
with  or  without  the  approval  of  the  President  of  the  United 
States.  It  makes  no  difference  whether  we  can  prove  that 
he  approves  the  use  of  the  money  in  that  manner  or  not; 
the  fact  that  it  has  been  done,  and  the  fact  that  the  Presi- 
dent has  control  of  the  money  is  sufficient  of  itself  to 
condemn  him  in  the  mindJi  of  the  American  people.  They 
will  condemn  him.  and  they  wlU  do  so  in  no  uncertain 

terms.  . 

It  may  be  true,  for  all  I  know,  that  there  are  enough  per- 
sons in  this  country  who  can  be  purchased  to  control  an 
election.  It  may  be  that  .\merica  can  be  corrupted  suffi- 
ciently if  a  stifflcient  fund  is  available.  I  am  not  yet  satis- 
fled  that  it  can  be  done.  I  am  not  yet  satisfied  that  Amer- 
ican principles  have  been  lost  by  either  the  poor  or  the 
ignorant  of  America.  I  believe,  after  all.  when  the  time 
comes,  America  will  show  its  true  colors,  regardless  of  how 
much  corruption  there  may  be  on  the  part  of  the  New  Deal- 
ers, regardless  (rf  how  much  money  there  may  be  in  the 
hands  of  the  local  politiciims,  ready  to  be  handed  over  to 
this  man  or  that  man.  to  convince  them  that  they  ought  to 
vote  this  way  or  that  way  in  order  to  keep  their  jobs. 

No.  Mr.  President;  I  have  not  lost  faith  in  America.  I  do 
say.  however,  that  Congrejss  has  no  right  to  give  anybody 
the  opportunity  to  do  the  things  they  are  sure  to  do  when 
we  pass  this  kind  of  a  bill.  That  is  the  complaint  I  have. 
My  complaint  is  of  the  Congress  itself,  not  of  the  people  of 
the  United  States.  The  Congress  has  no  authority  to  do 
any  such  thing  as  this. 

Let  me  cool  off  a  little  and  come  back  to  a  discussion  of 
the  bill  itself.  Is  it  any  wonder  that  men  get  excited  when 
they  consider  a  thing  like  this? 

I  desire  to  call  attention  to  some  of  the  details  of  this  bill. 
Bear  in  mind  that  the  President  is  given  the  absolute  right, 
9Lr>  the  Junior  Senator  from  Oregon  [Mr.  Stktwer]  called  to 
the  attention  of  the  Senate  the  other  day,  to  spend  all  this 
money.  Just  ro  he  can  sufficiently  identify  it  to  call  it  "re- 
lief" or  "work  relief."  With  that  qualification,  there  is  no 
limit  to  what  he  may  do.  Not  a  single  dollar  of  it  is  com- 
pelled to  go  in  any  particular  direction. 

The  whole  amount  is  subject  to  the  President's  discretion; 
and  if  he  can  pin  on  it  the  badge  of  "relief"  or  "work  re- 
lief", he  is  within  the  terms  of  the  measure  we  are  about 
to  pass. 

The  bill  is  camouflaged  a  little  bit,  and  perhaps  it  Is  helped 

some  by  a  provision  that — 

This  appropriation  shall  bf  available  for  the  foUowlng  clamea 
of  public  projects.  Federal  and  non-Pederal — 

It  does  not  make  a  bit  of  difference  whether  or  not  the 

Federal  Government  is  interested  in  the  project  at  alL    It 

may  be  Federal  or  non-PederaL 

and  the  amounts  to  be  used  for  each  class  shall  not,  except  as 
hereinafter  provided,  exceed  the  respective  amounts  stated. 
namely:    (a)    Highways,  roads,  and  streets.  •413,250.000. 

That  simply  means  that  the  President  may  not  spend  for 
that  purpose  out  of  this  fund  more  than  that  sum,  with  the 
qualification  that  It  may  be  increased  15  percent  in  his 
discretion. 

The  Constitution  of  the  United  States  states  that  Congress 
may  provide  for  the  construction  of  post  offices  and.  post 
roads;  but  did  It  ever  occur  to  anybody  to  give  to  the  Presi- 
dent of  the  United  States  sufficient  money  to  go  into  the 
State  of  Pennsylvania  and  build  the  kind  of  road  he  desired 
to  build  in  Pennsylvania,  beginning  at  whatever  place  he 
cared  to  start  from,  and  ending  at  whatever  place  he  wished 
to  go  to?  If  the  CoQgress  desired  to  build  a  road  In  Pennsyl- 
vania under  that  provision  of  the  Constitution,  the  most 
natiu^  thing  for  It  to  do  would  be  to  have  before  it  a  sur- 
vey of  the  road,  with  a  deacrlptioQ  of  it,  and  with  a  reason- 
able estimate  as  to  what  it  would  cost,  and  then  we  would 
authorize  its  construction. 

Under  this  bill,  however,  the  President  does  not  have  to  do 
anything  of  the  ^rtiirf.  He  may  go  and  build  a  street  tn  some 
town  in  Pemuytranla,  and  then  be  may  go  into  another  State 


and  build  a  piece  of  road,  or  he  may  go  into  a  town 
in  some  other  State  and  build  a  street  there.  There  is 
no  limit  to  where  the  President  may  go;  and  I  ask.  in  all 
fairness,  is  that  sort  of  a  situation  necessary?  Is  that  sort  of 
a  situation  desirable,  even  if  it  be  within  the  terms  of  the 
Constitution  itself? 

Then  the  bill  goes  on  to  provide  for  the  construction  of 
public  buildings.  Is  the  Congress  today  prepared  to  permit 
the  President  to  go  into  my  State  and  build  a  public  building 
for  the  State  at  the  expense  of  the  Federal  Government  aiid 
to  be  used  by  the  State?  He  may  do  just  that  under  this  bill. 
and  the  SUte  does  not  have  to  contribute  a  dime  toward  the 
cost  of  construction. 

I  should  be  inclined  to  give  the  President  some  authority 
with  respect  to  public  buildings,  but  I  certainly  should  confine 
it  to  Federal  buildings.  It  never  would  occur  to  any  reason- 
able man  in  Congress,  unless  he  were  pressed  on  by  the  ambi- 
tious President  of  the  United  SUtes,  to  give  anybody  any  such 
authority  as  that. 

The  distingxiished  Senator  from  Idaho  said  the  other  day. 

We  could  appropriate  money  to  John  Doe  to  build  a  bridge,  and 
he  might  buUd  It.  He  might  make  a  mistake,  but  that  would  be 
within  the  Constitution,  because  that  would  be  udmlnlsuatlve. 

That  is  all  very  true,  but  we  certainly  would  know  where 
the  bridge  was  to  be  built  when  we  appropriated  the  money. 
We  ought  to  know  where  it  was  to  be  built,  and  we  ought  to 
know  what  kind  of  a  bridge  was  to  be  built,  when  we  appro- 
priated the  money. 

But  let  me  pass  on.  That  is  not  all  of  it.  The  President 
may  use  this  money  for — 

parks  and  other  recreational  facilities.  Including  buildings  there - 
in;  •  •  •  public  utilities,  including  sewer  systems,  water 
supply,  and  purification.  •  •  •  flood  control  •  •  •.  as- 
sistance for  educational,  professional,  and  clerical  persons. 

Mr.  President,  I  desire  to  call  attention  to  this  matter,  and 
I  should  like  to  have  the  chairman  of  the  committee  or 
someone  else,  if  he  knows,  tell  me  to  what  this  refers.  Here 
is  a  provision,  "Women's  projects,  $85,500,000." 

Will  someone  tell  me  how  descriptive  that  is  of  what 
Congress  wants  done?  Is  anyone  going  to  vote  for  a  bill, 
under  normal  conditions,  which  comes  here  appropriating 
$85,500,000  for  "Women's  projects"?  If  such  a  bill  were 
introduced  and  sent  to  a  committee.  I  inquire,  what  would 
be  the  first  thing  the  members  of  the  committee  would  do 
about  it?  I  suppose  they  would  have  some  hearings  unth 
respect  to  it.  and  they  woiild  call  in  the  person  who  intro- 
duced the  bill.  They  would  try  to  find  out  what  he  mean:. 
and  when  they  found  out  what  he  meant  they  would  write 
it  into  the  bill.  They  would  not  leave  any  fool  thing  like 
this  on  the  statute  books.    The  whole  business  is  siUy. 

I  started  to  say  it  was  crooked,  but  I  might  be  misunder- 
stood. I  do  not  mean  that.  The  committee  which  con- 
sidered the  matter  did  a  fine  Job,  so  that  I  could  not  use 
that  language;  but  I  say  it  is  perfectly  silly  to  leave  on  the 
statute  books  a  provision  whereby  we  appropriate  $85,500,000. 
plus  a  possible  15-percent  addition,  making  $100,000,000.  for 
"Women's  projects." 

I  should  like  to  know  what  a  woman's  project  Is.  I  will 
tell  the  Senate  what  it  is.  or  may  very  well  be  under  this 
measure.  A  woman's  project  is  some  kind  of  a  project  which 
has  been  conceived  in  the  mind  of  some  woman  such  as 
Mrs.  Roosevelt,  or  some  other  socialistically  inclined  person. 
That  is  what  it  means  when  it  refers  to  women's  projects, 
some  project  conceived  in  some  woman's  mind;  and  if  she 
happens  to  get  it  from  her  husband  and  it  did  not  come  from 
her  own  mind  first,  it  would  not  come  within  the  law.  be- 
cause that  would  be  a  man's  idea,  and  the  law  therefore 
would  not  be  applicable. 

Women's  projects.  Does  that  mean  what  I  have  de- 
scribed? I  ask  someone  to  tell  me  whether  that  is  what  it 
means.    If  it  is  not,  then  tell  me  what  it  does  mean. 

Women's  projects  may  mean,  perhaps,  some  kind  of 
projects  whereby  women  are  emi^oyed.  If  so.  what  kind 
of  projects  are  they?  Let  us  be  specific  if  we  want  to  use 
any  sense  at  all  in  passing  legislation. 
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Tbere  are  some  oQmt  thtngs  here  utikix  are  even  more 
wide  open  than  that.  There  is  a  proriaton  for  -Mlwrrilaneoai 
work  projects.  $71,250,000." 

I  know  something  about  what  ndscellaneous  means.  I 
know  that  that  is  intended  to  cover  any  kind  of  a  project  one 
can  think  of.  I  say  to  the  Senator  from  Oregxm  it  may  be 
that  that  has  some  advantage  in  it.  because  while  I  could  not 
possibly  read  into  this  WH  a  provision  that  the  President  was 
confined  to  these  things  mentioned  in  the  bill,  it  may  be 
that  that  is  the  case  when  we  take  into  consideration  that  we 
have  itfipropriated  so  much  and  said  that  he  can  use  this 
for  roads  and  streets,  that  he  can  use  the  other  for  public 
buildings,  he  can  use  this  much  for  women's  projects,  and 
when  we  make  provision  for  "miscellaneous  woi^  projects" 
it  may  be  reasonably  argued  that  he  is  confined  to  these 
things  which  have  been  spedfled  in  the  bill. 

Oh,  the  Senator  shakes  his  head,  and  I  think  he  is  abso- 
lutely correct:  there  Is  no  such  hope  as  that  It  cannot  be 
confined  to  that,  and  Just  as  certahily  as  that  we  live  the 
President  win  find  some  new  scheme,  some  new  kind  of 
boondoggling  of  which  no  one  ever  before  heard,  before  he 
gets  very  far  with  this  $1,425,000,000,  because  we  all  know 
who  is  going  to  run  it,  and  we  are  apprehensive  because  we 
know  who  is  going  to  run  it.  We  know  Harry  Hopkins  is 
going  to  do  this  Job.  and  while  the  Senator  from  Oregon  has 
said  he  has  done  a  better  Job  than  some  other  could  have 
done,  poesibly,  Ood  knows  that  is  not  good  enough  for  real 
benefit  anywhere. 

I  am  oppoeed  to  patting  $1,435,000,000  into  the  hands  of 
some  social  worker,  some  man  who  has  had  no  experience 
at  all  in  business,  who  knows  nothing  about  the  payment  of 
taxes,  who  in  all  his  life  probably  has  never  paid  $5,000  in 
taxes.  Ttiat  Is  how  much  experience  he  has  had  as  a  busi- 
nessman and  as  an  Important  man  in  the  country.  If  he 
does  not  fliKi  something  new  to  do  with  it,  he  will  be  dis- 
appointed, and  the  people  of  the  United  States  will  be  greatly 
surprised,  at  least. 

Mr.  President,  talk  about  this  thing  being  constitutional! 
If  It  is  consUtutlonal.  we  ought  to  tear  up  the  ConsUtution 
itself.  I  shall  not  try  to  argue  whether  It  is  constitutional 
or  not,  because  we  do  not  need  to  argue  It.  We  know.  If  we 
know  anything  about  America's  history,  that  it  is  imconstl- 
tutlonal.  We  know  it  Is  against  the  principles  for  which 
America  has  stood,  and  that  ought  to  be  sufficl«it. 

But  I  must  not  take  long  in  dealing  with  a  thing  which  is 
so  absurd  on  Its  face  that  It  should  not  have  consideration 
from  intelligent  people  In  any  part  of  the  world.  It  is  so 
srlly  that  I  cannot  describe  it  without  being  offensive.  I  do 
desire  to  speak  for  a  few  minutes  about  our  experience  with 
it  so  that  no  man  who  votes  for  it  may  be  sorprised. 

I  think  It  is  our  duty  to  point  out  the  evidence  we  have 
at  hand;  and  while  that  would  take  entirely  too  long,  there 
are  some  high  points  in  it  to  which  I  desire  to  call  the 
attention  of  the  Senate. 

The  country  knows  that  with  all  the  effort  we  have  put 
forth  we  have  not  been  able  to  get  a  resolution  out  of  the 
committee  approving  an  investigation  of  the  expenditure  of 
the  huge  sum  of  money  we  have  appropriated  in  the  past. 
Why  do  they  not  let  us  have  it?  They  know  they  dare  not. 
If  there  was  a  true  picture  put  in  language  so  the  people 
could  understand  all  the  devilment  that  has  gone  on  with 
the  mtHiey  we  have  heretofore  appropriated,  if  that  could 
be  laid  before  the  Senate  and  the  coimtry.  you  would  not 
dare  even  consider  another  appropriation  Hke  it. 

I.  like  the  Senator  from  Oregon,  do  not  attach  any  par- 
ticular blame  to  Harry  Hopkins.  I  think  he  is  doing  as  well 
as  he  could  do;  and  that  is  not  saying  much.  I  do  not  charge 
him  with  doing  anything  dishonest.  I  do  not  even  charge 
him  with  doing  things  for  the  benefit  of  the  New  Deal  po- 
litically. I  know  he  has  the  wrong  concept  of  relief  in  the 
United  States. 

We  have  heard  both  political  parties  urge  upon  the  country 
the  desirability  of  the  improved  condition  of  every  citizen, 
but  not  until  this  went  into  the  law  did  we  find  that  it  was 
necessary  to  improve  the  relief  conditions  in  the  United 


States.  We  hate  tried  to  Imimyve  the  stasdard  of  Itvliif  of 
the  people  of  the  United  States.  That  has  been  what  we  hare 
sought  to  do  for  years.  But  Hopkins  ccHnes  along  and  wanta 
to  improve  the  relief  conrtitiops  in  the  United  States,  just 
as  th<  .Senator  from  Oregon  pt^nted  out  in  the  fine  speedi 
he  made  uptm  this  subject  the  other  day. 

I  say  that  when  you  begin  with  that  sort  of  thing,  and 
when  you  turn  over  a  billion,  four  hundred  and  twenty-five 
million  dcdlars  to  a  man  who  has  that  kind  of  a  scheme  In 
his  mind,  you  are  running  this  country  into  obligations  from 
which  our  children  and  oar  children's  children  wUl  never 
be  able  to  extricate  it. 

With  respect  to  his  ptdiUcs.  he  has  one  cardinal  thought 
in  his  mind,  and  it  Is  very  important.  It  is  very  important 
from  Mr.  Farley's  point  of  view.  He  agrees  with  Mr.  Hop- 
kins a  hundred  percent  Ui.  Hopkins  says,  ''I  wmiid  be  a 
damn  fool  if  I  should  vAA  somebody  to  run  the  W.  P.  A. 
who  did  not  believe  in  the  New  DeaL" 

Mr.  Farley  knows  how  to  get  around  that  That  la  per- 
fectly satisfactory  to  him.  because  it  does  not  make  a  fait  of 
difference  to  him  whether  the  votes  next  November  come 
from  the  Democratic  Party  or  from  the  Republican  Party, 
just  80  he  gets  thnn.  So  he  takes  on  RepubUcans  who  are 
committed  to  the  New  Deal.  That  is  not  the  kind  of  Re- 
pubUcans we  care  anything  about:  they  have  no  place  in  the 
Republican  Party.  And  ttiey  turn  Democratic.  So  that  we 
find  all  this  W.  P.  A.  money  being  administered  by  Demo- 
crats. I  apologize  to  the  Democrats,  and  I  will  phrase  it  this 
way:  It  is  being  administered  by  the  New  Deal,  which  is  an 
entirely  different  thing  from  any  Democrat  I  know  anything 
about. 

Mr.  President,  I  wish  to  give  the  Senate  a  little  evidence, 
though  not  all  the  evidence  I  have,  because  Senators  are 
too  anxious  to  adjourn  the  present  session  for  me  to  take 
so  much  time.  However,  I  wish  to  read  a  few  extracts  from 
certain  evidence  I  have.  I  want  to  call  attention  in  the 
first  place  to  the  charges  repeatedly  made  in  the  8u»te  tay 
the  jtinior  Senator  from  West  Virginia  (Mr.  Holt],  and. 
just  as  he  has  pointed  out,  you  dare  not  try  to  find  out 
whether  those  chutes  are  tme.  He  has  made  charges  upon 
the  fioor  of  the  Senate  and  produced  aflldavlts  in  support 
of  the  truth  of  his  charges,  and  you  dare  not  investigate 
to  show  that  the  charges  are  not  true. 

The  junior  Senator  tram  West  Virginia  however  ia  not 
the  only  Senator  who  has  made  charges  in  this  respect.  I 
now  read  from  the  Indianaprdis  Star  of  April  24.  1930, 
with  regard  to  the  Senator  from  Indiana  [Mr.  Vav  Nvrsl. 
I  read  this  short  story: 


Vederal  funds  are  being  used  throagb  the  W.  P.  A.  to  Cl«et 
d»lc«ata8  favorable  to  the  nomination  of  Lt.  Gov.  M.  CUflord 
Tovnaend  for  the  Democratic  nomination  for  OoTcrnor.  Senator 
FaKDKEicK  Van  Nuts  charged  last  night  after  Investigating  numer- 
ous complaints  he  said  he  had  reeelved. 

nnils  aort  or  thing  muat  Step  In  Indiana  and  elaewbere",  the 
Senator  declared. 

"I  wlU  take  this  to  the  tkXNr  of  the  United  SUtes  Senate  and 
to  the  high  places",  he  said. 

The  Senator  charged  that  hU  InvsstlgaUona  during  his  first 
day  In  Ittdlanap<^s  after  returning  frooi  WasMugtoa  showed 
that  Democratic  precinct  committeemen  are  being  Mnployed  as 
foremen  or  supervisors  at  a  salary  of  9150  a  month  in  order  that 
they  may  eont3x>l  their  toeal  delegates. 

*The  practice  is  so  extensive  that  tt  most  bare  at  least  tbe 
tacit  anvoval  ot  those  In  daaige".  the  Sanator  aald. 

The  practice  of  using  W.  P.  A.  money  to  line  up  delegates  has 
been  going  on  for  several  months.  Yam  Nxttb  asserted. 

"Inveeagstiom  made  by  me  ben  today  proved  to  me  Hia*  tbe 
charges  are  true.  In  every  Instaaoe  where  Z  mads  aa  InTestlga- 
tlon  It  proved  to  be  right".  Vav  Kun  declared. 

Then.  Mr.  Presid«it.  I  desire  to  call  attention  to  three 
articles  which  recently  appeared  tn  the  Washington  Post 
Tlie  headlines  are: 


woMtKO  or  A 
couimr.  m.  r.,  set 


vr  AMT  UOW— 'IHB   AUItULWHC   VTOKT   OT 

w.  r.  a.  rouTKAi.  Tomaamaim  nr  wasiciuin 

TBS  KXFBMSB  OF  THE  STTMOaT 

By  Agnes  X.  Meyer 
lira.  Meyer  has  been  chairman  of  the  Westchester  County  rec- 
reation commission  for  the  past  13  yean. 

Mr.  President.  I  desire  to  read  the  conclusion  of  those 
three  articles.    Those  who  read  th^*"^  must  be  convinced  that 
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there  was  real  evidence  to  support  every  charge  made.  How- 
ever. Mrs.  Meyer,  at  the  conclusion  of  the  third  article  had 
this  to  say: 

And  yet  President  RoowTelt.  on  pretext  of  the  high  production 
cost,  opposes  firmly  the  earmarking  ot  mcneys  to  PubUc  Works 
Administration  (P.  W.  A.),  which  In  our  county  appears  to  be 
eflectlTe  and  honestly  administered.  It  seems  incredible  that 
Members  of  Congress  would  turn  over  tbe  entire  billion  and  a 
half  to  President  Roosevelt  for  W.  P.  A.  If  they  knew  conditions 
In  Westchester  County.  Surely  the  facts  and  figures  sUted  here 
are  an  unanswerable  argument  for  turning  work  relief  back  to 
local  authority  even  If  Federal  parUclpaUon  la  provided.  It 
would  seem  as  If  Congress  were  devoid  not  only  of  all  feeling  of 
responslbUlty  to  the  American  people,  but  of  ordinary  common 
sense  If  the  W.  P.  A.  Is  supplied  with  another  fortvme  to  sq\iander 
without  any  check  other  than  Mr.  Hopkins'  supervision. 

Tor  what  I  have  shown  here  Is  merely  a  hasty  summary  of 
what  ki  actually  going  on  in  Wesftchester  Cotmty,  and  therefore 
presumably  throughout  the  country.  Even  my  own  material  Is 
more  ample.  What  forms  of  skulduggery  the  large  and  extremely 
secretive  forces  of  W.  P.  A.  are  able  to  conceal  can  only  be  sur- 
mised. An  official  Investigation  of  W.  P.  A.  would  make  my  story 
book  like  Sunday  reading  for  a  neophyte. 

To  siun  up  the  case: 

I  accuse  W.  P.  A.  of  using  large  sums  of  public  money  Intended 
for  the  alleviation  of  unemployment.  U)  build  a  Democratic  polltl- 
eal  machine. 

I  accuse  W.  P.  A.  of  discriminating  between  American  citizens 
In  a  most  despotic  way  for  poUtlcal  purposes. 

I  accuse  W.  P.  A.  of  petty  extortion  from  defenseless  relief 
eases  to  finance  local  political  organization. 

I  aectise  W.  P.  A.  of  waste,  extravagance,  and  rank  incompe- 
tence. 

I  accuse  W.  P.  A.  of  having  so  intimidated  the  people  that  Its 
tyrannical  power  is  a  menace  to  a  free  Nation. 

And,  finally.  In  the  light  of  the  facts  presented  in  these  articles. 
I  accuse  the  present  administration  of  seeking  vast  new  appropria- 
tions from  Congress  for  W.  P.  A.,  not  in  the  interests  of  the 
Nation,  but  to  insiire  its  own  continuation. 

Mr.  President,  that  is  a  serious  charge  made  by  a  respect- 
able and  well-known  woman  in  a  highly  valuable  and  well- 
known  newspaper  of  Washington. 

What  has  happened?  Did  Mr.  Hopkins  say  anything  in 
reply?  No;  he  goes  over  to  the  House  and  hides  behind  the 
skirts  of  a  woman  Congressman  who  undertook  to  defend 
what  had  gone  on  in  New  York,  and  she  showed  conclusively 
by  her  efforts  to  defend  that  she  knew  practically  nothing  of 
what  was  going  on  in  that  county. 

Mr.  President.  I  wish  to  demonstrarte  one  thing  here  today 
with  respect  to  that  fund.  I  wish  to  call  attention  to  the 
State  of  Pennsylvania  and  to  show  to  the  Senate  that 
Hopkins  has  stated  publicly  that  Jones,  the  administrator,  is 
one  of  the  best  administrators  he  has  in  the  United  States. 
It  Is  that  charge  and  with  that  information  at  hand,  assum- 
ing that  Hopkins  was  correct  in  saying  that  Administrator 
Jones  was  the  best  man  that  he  had  in  the  country,  that 
caused  me  to  make  some  Inquiry  with  respect  to  the  State 
of  Pennsylvania.  I  have  evidence  here  enough  to  last  several 
hours  in  reading  to  the  Senate.  That  is  not  the  only  reason 
I  picked  on  Pennsylvania.  I  picked  on  Pennsylvania  for 
another  reasm.  In  Pennsylvania  the  State  legislature  has 
adopted  a  resolution  authorizing  the  investigation  of  W.  P.  A. 
in  the  State  of  Pennsylvania. 

Before  I  get  through  I  propose  to  show  what  this  admin- 
istration is  doing  to  prevent  that  Investigation  frcon  becom- 
ing eiTective.  I  have  prepared  a  ccnnparatively  brief  state- 
ment of  the  situation  with  respect  to  Jones  In  Pennsylvania. 
I  propose  to  read  It  to  the  Senate  and  In  this  way  put  It  in 
the  Rxoou).  because  I  want  the  country  to  know  the  kind 
of  %  man  who  la  fti1"*<"«T*^^"g  this  huge  sum  In  the  great 
Bute  at  Penasyhranla.  I  want  to  show  that,  like  Hopkins, 
he  has  had  practically  no  experience,  and  whatever  ezpert- 
enoe  he  hai  had  is  of  a  shady  character  and  one  that  would 
not  warrant  a  careful  man  in  adeeting  hhn  for  any  particu- 
lar and  Important  )ob. 

An  txaminatlon  of  the  fltei  of  tbe  Conatmctlon  Digest. 
pubUshad  by  ttM  DIgwt  PubUsbtng  Oc  with  oOcee  in  the 
Century  Building .  130  to  134  Berenth  Street.  Pittsburgh.  Pa.. 
brings  Into  existence  an  flhisCnited  history  which  begins 
with  an  underslaed  four-page  trade  paper,  and  ends  with  the 
exhibit  of  an  lame  whoee  fat  advertising  columns  should 
make  tt  the  envy  of  aoj  pobUaher  In  the  country. 


TTie  Construction  Digest  was  founded  by  Edward  Noel 
Jones,  the  present  administrator  of  the  Works  Progress  Ad- 
ministration in  Pennsylvania,  of  whom  Harry  L.  H(H>kins  has 
acclaimed  to  the  country  by  medium  of  the  press  that  Ed- 
ward N.  Jones  is  the  best  Works  Progress  administrator  in 
the  United  States. 

It  is  strange,  indeed,  that  such  a  reputation  should  be  so 
quickly  won  by  a  man  who,  during  an  extraordinary  and 
comparatively  brief  business  career,  has  laimched  many 
businesses  on  the  sea  of  enterprise,  all  of  which  foundered 
and  sank  beneath  the  waves  of  feverish  circumstance  until 
their  originator  was  swept  by  political  winds  into  the  haven 
of  a  prodigal  and  improvident  Democratic  administration. 

I  am  reading  the  words  of  the  man  who  made  his  own  per- 
sonal investigation,  and  I  vouch  for  all  that  he  said. 

I  should  have  said  every  single  one  of  the  many  Jones 
enterprises  has  had  "period"  written  after  each  experience; 
and  even  now  the  Construction  Digest,  the  only  one  to  con- 
tinue in  existence,  does  not  bear  his  name  at  the  masthead. 
This  trade   paper,   conceived  as  an  aid  and   a  possible 
requisite  to  contractors  and  builders,  came  into  existence 
7  years  ago  and  probably  owes  its  «1gin  to  the  fact  that 
Mr.  Jones,  while  operating  a  ready-mixed  cement  company 
which  he  had  organized,  came  in  contact  with  many  con- 
tractors.    It  may  indeed  go  beyond  that,  for  a  few  years 
previous,  while  acting  as  secretary  to  a  former  Pittsburgh 
mayor,  Wm.  Addison  Magee,  Jones'  associates  were   con- 
tractors engaged  in  street  and  boulevard  and  bridge  build- 
ing.    It  makes  no  difference  what  contractor   may   have 
suggested  or   inspired   the  establishment  of   such  a   trade 
paper,  the  important  fact  is  that  Edward  N.  Jones  worried 
through  a  period  which  is  known  to  and  may  be  shown  to 
have  been  most  precarious  until,  having  made  the  lucky 
guess  that  the  sun  was  to  rise  upon  the  Democratic  Party, 
however  brief  It  may  shine,  the  editor  enlarged  his  activities 
to  include  the  publicizing  of  several  Democratic  campaigns. 
On  the  masthead  of  Construction  Digest  ai^pears  the  name 
of  Edward  N.  Jones,  president,  H.  S.  Yundt,  treasurer.    Then 
below,  as  is  required  by  the  Pennsylvania  State  law,  appears 
the  names  of  the  editor,  business  manager,  and  advertising 
manager,  who  are  Edward  N.  Jones,  H.  S.  Yundt,  and  R.  C. 
Muncaster.    In  the  same  position  is  printed  the  information 
that  the  Digest  is  published  Wednesday  and  Saturday  of 
each  week;  that  it  reports  on  all  construction  in  Pittsburgh, 
Allegheny    County,    and    tri-State    territory,    meaning    the 
region  including  western  Pennsylvania,  eastern  Ohio,  and 
northern  West  Virginia;  that  it  also  publishes  all  highway 
construction  news  from  this  territory,  and,  an  important 
thing  to  keep  in  mind,  that  this  little  4-page  trade  paper 
may  be  subscribed  to  at  the  rate  of  $20  per  year.     There 
also  a];>pears  adjacent  to  the  masthead  a  3-inch  block  of  of- 
ficial advertising  of  the  United  States  Government  for  bids 
on  a  F^ederal  Public  Works  construction  Job — just  the  one 
little  ad,  but  a  starter. 

Referring  to  exhibit  no.  2,  which  is  issue  541,  published 
F>ebruary  2,  1935,  we  find  that  the  Construction  Digest  is 
still  published  in  the  name  of  Edward  N.  Jones,  president 
and  editor;  but  exhibit  no.  3.  issue  542,  published  4  days 
later,  or  on  February  6,  1935.  has  a  change  in  the  masthead. 
The  name  of  Edward  N.  Jones  has  been  dropped;  but  co- 
incident with  this  deletion,  the  name  of  Edward  N.  Jones 
appeared  on  the  pay  roll  of  the  State  of  Pennsylvania  in 
the  capacity  of  secretary  of  labor  and  thereafter  imtll  the 
IH-esent  day,  during  which  intsrim  there  has  been  much 
advancement  and  much  praise  from  Mr.  Hopkins  and  much 
condemnation  from  various  aouroea.  including  organized 
labor,  for  Mr.  Jonea.  The  Construction  Digest  also  under- 
went a  change.  It  waxed  fat  and  obviously  became  profit- 
able. A  glance  at  exhibit  no.  4.  which  is  a  photostat  of  pages 
4  and  6  of  Issoe  610,  October  3.  1935,  of  this  one-time  4-page 
publication,  now  expanding  on  occasions  to  12  pages  in  a 
single  issue,  reveals  what  Is  technically  known  as  a  "double- 
truck  spread",  which  means  a  fuU  3-page  advertisement,  in- 
serted by  a  company  manufacttuing  road-buUdlng  machin- 
ery and  construction  power  engines;  and  then  exhibit  no.  ft 
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presents  a  photoafaf  reprodadoc  paces  3  and  S  of  issue  625, 
published  November  23.  1935.  which  shows  the  paper  to  be 
profitably  heavy,  and  by  that  Is  meant  "absolute]^  crowded", 
almost  to  the  exdusian  <rf  news  Items,  with  ofBclal  advertis- 
ing oa  projects  arranged  by  the  PuMic  Wozto  Administra- 
tion of  the  Stttie  of  Pennsyhrania. 

These  advertisements  are  accredited  to  various  counties  in 
the  State  of  Pennsylvania,  this  particular  page  disjHaying 
official  advertising  of  the  Board  of  PubUc  Education,  city 
of  Pittsburgli,  Allegheny  County^  Hampton  Township.  Al- 
legheny County:  city  of  Dubois.  Pa.;  township  of  McCand- 
leas.  Allegheny  County;  Ifinerstown.  Pa.,  and  so  forth.  It  Is 
worth  noting  that  this  class  of  advertising  Is  paid  for  in 
Allegheny  County  at  the  rate  of  $2.50  per  inch,  which  may 
safely  be  assumed  to  be  the  rate  for  official  advertising 
quoted  generally,  if  qootatlans  are  ever  necessary,  to  all 
municipalities  in  the  State.  As  an  «'*«»«rw^  of  the  value  of 
official  advertising  of  even  one  county,  the  following  amounts 
which  are  officially  recorded  are  qooted:  In  1934  the  Digest 
was  paid  $453.76  by  Allegheny  County  for  official  advertising. 
In  1935.  the  year  during  which  Jones  was  connected  with 
the  EUAte  Oovemment  and  also  W.  P.  A.  administrator, 
Allegheny  County  paid  to  the  Digest  the  sum  of  $1,491.25. 
and  so  far  in  the  year  1936,  for  3  mnntJis.  the  account 
already  has  reached  $500  and  promises  to  greatly  exceed  the 
figures  for  1935  if  the  present  rate  continaea. 

There  are  67  counties  in  the  State  of  Pennsylvania,  and 
P.  W.  A.  WM-k  Is  proceeding  In  many  of  them.  Also,  with 
contracting  work  being  given  a  stimnlns,  It  Is  said  the  circu- 
lation of  the  Digest  at  $20  a  year  has  Increased  by  leaps 
and  bounds  and  at  present  laehides  every  contractor  who 
either  has  or  hopes  to  be  connected  with  public  work.  TUs 
photostatic  record  presents  more  than  a  circumstantial  Indi- 
cation of  progress  and  profit  Incident  to  the  political  ad- 
vancement and  the  assumption  of  political  powm*  by  the 
founder  of  the  Constructlan  Digest,  and  It  Is  not  likely  that 
anyone  familiar  with  the  sodden  growth  and  experience  of 
this  Journal  will  attribute  its  more  recent  prosperity  to  any 
sentimental  interest  on  the  part  of  its  founder,  who  now 
finds  himself  so  engrossed  In  arranging  and  supervising  the 
expenditure  of  an  important  proportion  of  a  billian  doQars 
within  the  conflner  of  Pennsylvania,  to  give  the  subtest 
attention  to  any  of  his  business  exploits  prior  to  his  happy 
imirting  in  the  Pennsylvania  Democratic  administration. 

It  has  been  definite  estabUilied  that  In  some  manner  or 
oth«-  an  of  the  busineas  and  polttical  connections  of  Edward 
N.  Jones  have  evolved  tram  publications  of  one  kind  or  an- 
other. His  early  association  with  the  Honorable  Joskph 
Ouvrrr,  a  Member  of  the  United  States  Senate,  began  back 
in  1914  at  a  time  wben  Mr.  Jones,  after  a  brief  and  hurried 
apprenticeship  as  a  cub  reporter  on  Plttrtxzrgh  newqMtpers, 
began  the  publication  of  a  periodical  which  be  named  the 
"Harpocm"  and  which  name  Incidentally  attached  Itsdf  to 
the  editor,  who  at  that  time  became  k^vywu  as  "Harpoon" 
Jones.  It  is  stOl  remarked  In  the  dty  of  Pittsburgh,  espe- 
cially by  those  who  fdt  the  piHnt  of  the  reddeas-voloed 
Harpoon,  that  the  publication  was  wen  named.  It  attained 
a  reputation  as  a  muckxaking  riieet  on  a  limited  bat  rather 
spedfic  scale,  and  among  the  reforms  it  attempted  was  that 
of  the  PlttsbuTBb  Railway  Co. 

This  ti  not  Important,  but  it  li  incidental  In  that  after 
reprodudiw  a  few  rqmrts  of  an  Investlgmtkm  of  the  railway 
company  made  by  Attorney  C.  K.  Rotiinenn,  who  then  wm 
a  member  of  the  law  departmeiit  of  the  etty  of  Ptttsburgh 
under  Mayor  wnuam  A.  Mune,  tben  seninf  his  ilnt  term, 
and  which  greatly  ueitmlwd  tlie  eompany  beeMne  tt 
seated  f aeti  oitflnarllir  ccMldei^d  berond  tbe  potdtU 
eemflMDt  of  a  young  onMk'TaklDff  editor  and  dlaiofwaMe 
only  to  the  matore  and  tntaed  attorney,  theae  artldee 
quickly  eeaaed,  and  la  dMlr  ataad  appearad  fiA-Pi**  adfv- 
tteemente  of  the  FhihwH^iHa  Oow  «&•  pannt  of  tbe 
Plttstargh  Raflvayt  Oo.  Tbe  BarpooB  bad  a  Mef  att$- 
enee,  and  tte  editer  eoterad  toto  liniiiniiM  of  diSMvot  duv- 
ei  vtakli  «■•  fflrtoHrte  $•  llfa^  mm  tte  Wodd 


War  and  the  appointment  of  Josspb  Qurrrr  to  the  post  of 
director,  bureau  of  sales,  under  the  Alien  Property  Custodian, 
brought  Mr.  O^jrrrr  and  Mr.  Jones  together,  the  latter  in 
the  capacity  of  a  public  relations  and  advertising  man.  but 
curiously  enough  without  official  "portfolio"  or  attachment. 
The  experiences  of  Mr.  Jones  during  this  period  of  several 
years  have  no  direct  relatkm  to  the  subject  under  discus* 
slon.  but  it  is  worth  noting  that  Mr.  Jones  communicated 
with  friends  of  the  former  Mayor  WUham  A.  Magee.  who  by 
this  time  was  a  Republican  candidate  for  the  second  time  for 
chief  executive  of  the  Pittsburgh  government,  and  arranged 
that  he  could  return  to  Pittsburgh  and  when  he  did  so  his 
astuteness  and  energy  recommended  him  to  be  Included  in 
the  Magee  ixiUlclty  staff.    Magee  was  elected  and  Edward 
N.  Jones  became  his  secretary.    Tlie  bead  of  the  Magee 
publicity  staff,  Bfr.  L.  H.  Ooshom.  was  named  treasurer  of 
Ptttsburgh.    Everybody  about  CKy  Han  knew  that  Mayor 
Magee  was  having  trouble  because  of  the  vaulting  ambition 
of  his  secretary.  Jones,  whoi,  when  there  was  a  vacancy  in 
his  cabinet  due  to  the  death  of  his  public  safety  director, 
taislsted  that  he  was  entitled  to  the  place.    Magee  thought 
otherwise  and  whether  or  not  he  knew  of  a  feud  devekwing 
within  his  admlnistnitian,  he  took  the  action  to  at  least 
mollify  stnmg  feelings  which  had  devdoped  between  Jones 
and  Mr.  Ooshom  by   appointing  the  youthful-appearing 
Janes  the  superintendent  of  police  of  the  great  City  of 
Pittsburgh.     TlMse  were  feverish  times  In  the  history  of 
Pittsburgh  and  its  people.    Because  of  its  geographical  sit- 
uation and  the  relative  location  of  great  scores  of  bonded 
whisky.  booUegging  became  big  bustnenud  fabulous  sums 
of  money  changed  hands  every  day.    Ptttrtxirgh  became  a 
wide-open  town.    OambUng  houses  flourished.    High-power 
beer  was  escorted  from  freight  yards  to  receiving  stations 
by  mounted  police  and  soon  the  good  people  of  the  city 
knocked  at  the  door  of  the  dty  fathers  with  such  vehemence 
and  determination  that  this  august  body,  reciting  the  ru- 
mors of  lawlessness,  open  gambling,  commerdallaed  vice 
and  generally  disgraceful  conditions,  ordered  an  investiga- 
tion. 

Mr.  President.  I  caS  your  attention  to  this  particular  fact 
because  I  shall  later  show  that  Jones  Is  not  in  favor  of  Inves- 
tigations wben  investigations  are  aimed  at  him.  I  shaU  now 
read  a  few  h«ny1^<T^w»  from  Ptttrtxzrgh  newspapers: 

November  15.  1923,  Ptfetsborgh  Chronicle  Telegnph:  "8up«nii- 
tendent   of  Police   Jmiee   Beslgzur    (resignation   effectlTe   imme- 


TknxDcfl  Heulagi  tn 


(Uatdy). 

Hovember  9S,  103S.  th«  Ouett*  Ttmrn: 
Polloe  Probe  Start  MooOmj.- 

December  6,  183S.  Pinaborgh  caircnicle  Talagraph:  "Dont  Know 
Wliy  JocwB  Realgned— Book"  (director  of  pUbUc  ae&ty). 

December  8,  1023,  the  Plttsboigh  Preee:  *Xftirtflei  Protected  Here. 
Bkt*  &Lhnleer"  (first  wltneM  tn  eoaneU  probe). 

Pt^w***"-    11,    1933.   Pltteborgh   Oiroiilela   Talegraph:    ToUoa 
Probers  lane  Bobpena  for  Jonaa." 

Tba  Ptttaburgh  Preaa:  "Xaaoe  Sohpeoa  for  Jdoaa." 

December  12.  1933.  Plttabaxfh  caironlcle  TMegraph:  "Jonei  Does 
Not  nempoaa  to  Subpen^" 

The  Plttaborgh  Prea:  "Give  Jonaa  Ona  Ifara  CSianoe  to  Appear  in 
Polloe  Probe." 

la,  1933.  Tha  Plttaborgh  Preaa;  "Qott  for 


Deoember  16,  1933,  the  Oaaetta 

aka  Anaaa  T^lk." 

PltMbufgh  Ohranlda  TWagraph ; 

The  Plttrtiuigh  Pra«:  "Oburt  U 
18.  1933.  Pitlabuigli 
Bight  to  aabpepa." 

a,lM4,«k 


Ifr. 


:  "Vooncfl  Beeka  Wttt  to 
AAad  to  ftatoa  team  to 
wm  on  Jooaa." 
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of 
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had  It  te  important  that  we  find  out  how  good  the  best 

reaUy  is,  ^  _^ 

At  this  Juncture  Edward  N.  Jones  resigned  as  superin- 
tendent of  police.  There  was  a  great  journalistic  outcry 
as  to  whskt  lay  behind  this  sudden  resignation.  Jones  main- 
tained absolute  silence  and  for  days  in  large  black  type 
spread  across  the  pages  of  Pittsburgh  newspapers  appeared 
the  query.  "What  happened  to  Jones?"  Examination  of 
the  photostatic  pages  frcHn  the  Municipal  Record  of  Pitts- 
burgh contains  the  entire  history  of  that  investigation. 

I  «Hitii  not  refer  to  that  because  I  do  not  want  to  take 
that  much  time. 

The  mayor  of  the  city  and  ibe  director  of  safety  were 
invited  by  council  to  explain  the  mystery  in  connection 
with  the  Jones'  resignation  and  it  is  recorded  that  both 
refused. 

Mr.  President,  some  people  may  not  be  greatly  Impressed 
with  what  I  am  putting  in  the  Rbcou:  some  people  may  not 
be  greatly  impressed  that  the  fact  that  a  man  was  some 
yean  ago  forced  to  resign  as  superintendent  of  police  has 
much  to  do  with  what  he  now  does;  but  I  call  attention  to 
the  fact  that  we  are  spending  millions  of  the  pe<^e's  money 
in  the  State  of  Pennsylvania  and  we  are  entitled  to  know 
the  kind  of  a  man  who  is  spending  it.  and  we  are  entitled 
to  know  bow  much  ettort  ffrifiitinm.  makes  before  making  his 
selections. 

Council  accepted  the  expianaticc  that  Jones  resigned  be- 
cause of  the  intolerable  Interference  and  intermeddling  with 
his  affairs  by  L.  R.  Goshom,  the  official  with  whom  he  was 
at  feud.  This  explanation  had  been  ventured  by  a  minister 
prominent  in  civic  crusading,  the  Reverend  Doctor  Zanhiser, 
who  declared  he  had  the  explanation  from  Mr.  Jones,  that 
he  first  was  bound  to  secrecy  but  from  which  bond  he  was 
rdieved  at  a  later  meeting  of  the  investigating  city  council. 
The  silence  of  all  concerned  was  so  successfully  maintained  as 
to  wear  out  the  patience  of  the  newspapers  and  the  oft- 
repeated  "What  happened  to  Jones?"  finally  disappeared 
from  the  first  pages  and  in  time  disappeared  altogether. 

During  his  brief  period  as  secretary  to  the  mayor  and  as 
superintendent  of  jx^ce.  E.  N.  Jones  found  time  to  found  a 
weekly  periodical — a  rotogravure  illustrated  paper  similar  in 
appearance  to  that  which  is  today  flooding  the  State  of  Penn- 
sylvania and  which  is  entitled  "We,  the  People",  and  which, 
also,  is  owned  practically  in  its  entirety  by  Edward  N.  Jones. 
In  Pittsburgh  it  is  generally  remarked  by  those  who  know 
Mr.  Jones  that  he  has  a  niognrvm  comidex.  He  first  used 
this  style  of  printing  in  pubUdty  for  liiayor  Magee.  He  es- 
tablished his  weekly  periodical  in  the  same  style;  he  injected 
a  similar  pm?er  which  was  brottdcMt  throughout  Pennsyl- 
vania— and  which  was  widely  criticized  for  faked  photo- 
graphs of  Pennsylvania  politicians  surrounding  President 
Roosevelt  In  his  office— dtiring  the  Roosevelt  campaign;  also 
In  the  State  and  county  campaigns  succeeding;  and  com- 
pleting the  line  with  the  present  lanlsg  rotogravure  which  is 
published  in  Harrl^Mxrg. 

The  detailed  history  of  this  man  will  be  found  to  be  very 
essential  when  other  bricks  in  the  structure  are  fUled  In. 
Certain  it  is  that  up  to  date  Director  Harry  L.  Hoi;4cins 
turns  a  deaf  ear  to  all  criticism  of  his  Pennsylvania  ad- 
ministrator: the  frequent  attempts  to  provide  tor  a  general 
investigation  into  the  Jones'  administration  by  the  Senate 
have  failed:  charges  and  proofs  that  political  coercion  and 
political  preference  characterize  the  administration  of 
works  progress  from  one  end  of  Pennsylvania  to  the  other; 
and  demands  that  this  man  Jones  be  removed,  made  upon 
the  logical  man  to  remove  him,  have  f  alloi  upon  deaf  ears. 
It  would  seem  that  a  man  sdected  by  the  Government  of 
the  United  States  to  be  placed  in  charge  of  pubhc  relief 
work  for  which  the  second  largest  allotment  in  the  country 
has  been  made,  and  which  originally  was  figured  at  one- 
quarter  of  a  billion  dollars,  should  have,  instead  of  a  chance 
enhancement  by  political  achievement,  both  an  experience 
and  a  character  logically  suggesting  him  for  such  an  im- 
portant position. 

Those  who  have  reviewed  the  career  of  Administrator 
Edward  N.  Jones  cannot  find  a  single  incident  of  business 


success  to  recommend  him.  according  to  the  common  rules 
of  business,  to  advancement  such  as  has  l)een  his  lot.  All 
of  his  ventures  have  been  short-lived.  In  the  courthouse 
of  Allegheny  County  there  is  a  record  in  the  prothonotary's 
office  which,  while  indicating  the  constant  series  of  busi- 
ness difficulties,  at  the  same  time  is  the  construction  of  a 
foundation  and  background  so  spongy  that  it  is  nothing 
short  of  amazing  that  it  should  escape  attention  in  the 
consideration  of  an  individual  for  a  plaee  of  such  enormous 
trust. 

This  record  is  in  the  form  of  recorded  judgments,  and 
while  the  description  ctf  circimistanccs  in  connection  with 
them  in  many  instances  indicate  personxU  difflciiities,  yet 
the  essentiaUty  of  bringing  all  possible  light  to  bear  upcn 
the  make-up  of  a  man  whose  administration  of  one-quarter 
of  a  billion  dollars'  worth  of  public  business  is  so  great  that 
it  is  considered  in  the  interest  of  public  policy  to  uncover 
these  pages  of  the  past.  There  are  on  record  in  the  county 
of  Allegheny  courthouse,  imder  dates  extending  from 
October  1934  to  January  1935,  the  latter  being  almost  the 
date  of  Edward  N.  Jones  entering  into  the  cabinet  of  Gov- 
ernor Earle  of  Pennsylvania,  a  series  of  18  judgments  re- 
corded. It  is  timely  to  remark  that  for  the  most  part  these 
judgments  are  for  nominal  sums — $400,  $300,  $700.  and  so 
forth — a"H  there  are  notations  of  returns  to  the  effect  that 
"no  goods"  could  be  discovered  for  the  satisfaction  of 
Judgments. 

The  political  history  of  Edward  N.  Jones  is  in  keeping 
with  his  business  record  and  Just  as  inseciire.  Durmg  his 
early  years  as  a  reporter  in  Pittsburgh,  like  a  chameleon. 
he  took  on  the  pohtical  aspect  that  harmonized  with  the 
policy  of  the  pxaper  employing  him — the  very  first,  the  Pitts- 
burgh Dispatch.  Republican;  the  second,  the  Pittsburgh 
Post,  Democratic;  the  Harpoon,  radical;  while  with  Mr. 
GtmxT  during  his  connection  with  the  Alien  Property  Cus- 
todian, WUson  Democrat;  while  publicity  man,  secretary  of 
chief  of  poUce  for  Mayor  William  A.  Magee.  Republican; 
when  pubhcity  man  for  Mayor  William  N.  McNair,  Senator 
Qufley,  and  Governor  Earle,  New  Deal  Democrat. 

It  is  manifest  from  the  records  that  the  half  dozen  years 
preceding  his  connection  with  Democratic  publicity  and  even 
afterward,  up  until  his  entry  into  Governor  Earle's  cabinet, 
were  exceedingly  lean  ones  for  Administrator  Jones.  How- 
ever, the  last  year  has  seen  the  blossoming  and  fattening  of 
his  brain  child,  the  Construction  Digest,  for  it  feeds  copi- 
ously in  pastures  of  rich  display  and  official  advertising 
which  cover  the  entire  State  ai  Pennsylvania,  and  all  of  this 
notwithstanding  the  fact  that  Jones'  name  was  dropped 
from  the  mw#t>^^#d  when  he  entered  the  Governor's  cabinet. 
In  keeping,  however,  with  the  complex  for  printing  that  has 
so  generally  been  noted  in  Pittsburgh,  Administrator  Jones 
has  found  time  and  the  means  to  establish  another  roto- 
gravure paper  which  he  calls  "We,  the  people."  It  is  true 
that  his  name  does  not  appear  on  the  masthead,  nor  does 
any  other  name  for  the  matter  of  that,  which  is  a  direct  vio- 
lation of  the  State  law  of  1907  designated  abore.  which  re- 
quires that  the  name  of  the  owner  and  managing  editor 
shall  appear  on  every  issue  or  the  publisher  shall  be  guilty 
of  a  misdemeanor.  It  is  true  the  law  specifies  "newspapers" 
and  the  Pennsylvania  State  charter,  under  which  Mr.  Jones 
publishes,  gives  him  the  right  to  publish,  along  with  other 
printing  rights,  either  "newspaper"  or  "news  journal"  and 
he  may  have  the  opinion  that  he  is  publishing  the  latter, 
therefore  is  not  amenable  to  the  law. 

It  is  shown  on  the  records  in  the  Pennsylvania  attorney 
general's  office  that  of  500  shares  of  stock  c<nnprising  the 
ownership  of  We,  the  People.  Mr.  Jones  owns  498  and  an 
employee  ^irtiom  he  moved  to  Harrisburg  fr(Mn  the  Construc- 
tion Digest,  Mr.  A.  G.  Mercer,  owns  1  share,  and  the  other 
1  share  is  owned  by  Rowland  I.  Miller,  who  is  listed  as  an 
attorney.  It  is  to  be  remarked  that  the  paid-in  capital  rep- 
resented by  shares  held  by  these  three  incorporators  was 
$500,  a  fact  which  is  noted  in  the  Pennsylvania  Charter 
Book,  volume  359.  page  75.  However,  the  resourceful  Mr. 
Jones,  applying  an  ingenious  method  of  financing  this  new 
publication  ventured  and  caused  to  be  sent  to  State  employ- 


ees and  to  Democratic  district  chairmen  throughout  the  State 
of  Pennsylvania,  books  of  34  subscription  blanks,  each  to 
be  sold  at  $1  for  a  yearly  subscription,  and  to  put  aD  the  sales 
force  possible  behind  it.  he  had  the  aid  ot  the  secretary  of 
the  Commonwealth  and  Democratic  boss  oi  Pennsylvania, 
Mr.  David  L.  Lawrence,  who  sent  a  letter  with  these  subscrip- 
tion blanks.  This  letter  Informed  the  recipient  that  an  ac- 
count had  been  opened  in  the  headquarters  of  the  Demo- 
cractlc  Party  of  Peimsylvanla  in  his  name  and  would  he 
kindly  dispose  of  the  34  subscriptions  at  $1  each  as  quickly 
as  possible.  It  is  a  known  fact  that  this  paper  has  been  sub- 
scribed to  by  a  great  many  W.  P.  A.  emi^oyees.  The  total 
subscription  to  date  and  the  amount  of  money  raised  In  this 
manner  can  be  estimated  on  the  basis  oS  books  having  been 
sent  to  all  State  employees  and  on  January  15.  1936,  there 
were  18.353  employees  on  the  pay  roll  under  Governor  Earle. 
If  each  of  these  sold  one  book  of  subeeriptions,  the  publishers 
of  We,  the  People  would  have  In  addition  to  the  $500  cmpttal 
with  which  he  began,  the  sum  of  $440,448  Immediately  avail- 
able. ];Ht>vldlng  Mr.  Lawrence's  request  that  haste  be  observed 
was  fulfilled  by  the  volunteer  members  of  the  greatest  nu- 
merical circulation  staff  ever  known  to  have  been  attached 
to  a  publication. 

Mr.  President.  Mr.  Jones  has  attracted  ttie  attention  at 
magazine  writers  as  well  as  of  writers  of  newspapers.  I 
invite  attention  to  the  American  Mercury  for  the  month  of 
May  1936.  In  ^i^ilch  there  is  an  article  by  Mr.  Duncan  Aik- 
man  which  is  worth  reading.    I  shall  quote  from  It  briefly: 

Among  tlMsae  wbo  icoetvwl  tb»  revelation  was  sa  engaging  po- 
litical adTentorer  by  tbe  name  at  Sdward  Noel  Jonea.  A  plaudble 
genUeman  In  hla  late  fortlea,  Ifr.  Jonea  la  atlll  famous  in  Pltta- 
burgh  nrwspi^wr  circles  tar  having  Impoeed  hlmaelf  as  an  experi- 
enced copy  reader  on  the  town's  most  refined  daily  of  25  yean  ago, 
half  an  hour  after  Its  ooarseat  rival  had  dismissed  him  as  ladrlng 
In  the  necessary  quallflcatlaQS  of  a  trial  cub  on  space  aaslgnmmts. 
But  his  tme  vocation  dsreloped  a  few  months  later  when  ha 
entered  the  dim  border  cotmtry  of  pobllshlng  and  putrilc-relatlons 
actlTltlee  that  lies  between  journalism  and  practical  poUties.  8tlU 
In  hlB  hot  pre-war  youth.  JantB  prcse-agented  one  William  A.  Ma- 
gee into  the  mayor'a  ofBoe  with  a  kind  of  local  prevlevr  of  Chi- 
cago's "Big  Bill  the  Builder"  campaign*,  and  was  rewarded,  first 
with  the  municipal  first  private  secretaryship,  then  with  the 
Buperlntendeney  at  poUoe.  Vice  and  gambling  scanrtals  charged 
against  the  department  forced  Bddle  Into  a  tactical  resignation 
fnxn  the  latter  podUoo;  yet  he  was  able  to  rsttre  on  his  celebrity 
into  a  ready-mlud  concrete  enterprise,  with  a  pabUc-works  direc- 
tor for  a  partner  and  a  sand  and  gravri  oommne  of  local  con- 
tractors and  tracUoD  magnates  as  prospective  and  eventuaUy 
Iiicratlve  purchasers.  In  between  pavlns  joba.  be  improvised  roto- 
gravure maga^nes  as  a  feature  or  local  cinpalgn  ptibUdty.  and 
published  the  Construction  Digest,  a  tao-a-vev  periodical  for  con- 
tractors which  earned  all  the  official  pubUe  works  and  highway 
department  advertising.  For  a  doaen  years  he  lived  high  and 
handsomely  off  these  pursuits,  dining  often  In  private  rooms  with 
the  publishers  of  the  Pittsburgh  dallies,  and  developing,  as  the 
Allegheny  County  court  records  suggest,  a  relaUvs  immunity  to 
Judgments. 

•  •  •  e  •  e  • 

■ddls  knew  the  arts  at  poUtloal  baUyboo  from  36  yaan  ct  espsrt 
practice:  he  had  developed  Impressive  recrulUng  and  organising 
gifts  In  lilmself,  and  be  had  the  ear  of  the  Jobless,  llierefore,  In 
January  198S,  when  the  Sarle  cabinet  was  formed.  Sddle  was  a 
natural  for  the  post  ot  wtenUrf  ot  labor  and  Indnetry.  X^rtar  in 
the  year,  when  the  poUtloal  poasibilltlss  of  the  W.  P.  A.  set-up 
began  to  dawn  on  the  little  ooCerle  of  minority  patronage  experts 
and  ex-BepuMlcan  Job  traders  who  composed  ttie  poUttcal  lilgh 
command  at  the  New  Deal  at  Barrteborg.  Ught  on  the  problem  of 
what  "was  neoeasary^  tn  the  Joyous  emeigency  shone  dear  and 
plain.  Mmmn.  Baile  and  Ouwrr  saw  the  proper  personagea  in 
Washington.  When  the  belching  smoke  of  continuous  prees  re- 
leases cleared  slightly  In  Mr.  Hopkins'  office.  Bdward  Noel  Jones 
was  W.  P.  A.  administrator  for  Pmnsylvania. 

•  •••••• 

Mr.  Jones  replied  with  a  S-page  ctrcnlar  letter  "to  all  W.  P.  A. 

workers**,  t^^iiTig  on  them  in  his  best  campaign  ballyhoo  style  to 
enlist  In  war  to  the  knife  against  President  Rooaevdt's  partisan 
enemies.  That  the  Poet-Oaaette  was  a  typical  example  of  a  big. 
bad  newspaper  ganging  up  on  a  great-hearted,  humanitarian 
President,  was  the  theme  bar  of  Xddle's  bugle  eolo.  With  an 
adroit  lamenesB  he  added: 

"I  dont  know  that  anything  can  be  done  about  tt.  but  I  do 
want  you  to  know  what  this  attack  on  the  W.  P.  A.  and  on  you 
means.  •  •  •  Big  business  wants  to  wreck  the  W.  P.  A. 
because  big  buslnesB  Is  sgalnst  President  Booeevelt.  Big  business 
is  for  the  law  of  the  Jungle — whe*  the  strong  Uve  off  of  the  wealt. 
Big  business"  idea  ot  relief  Is  soup  kitchens.  •  •  •  President 
Rooeevelt's  Idea  of  relief  U  work  paid  for  with  a  security  wage." 

A  few  days  Uter,  however,  John  A.  Laboon.  a  front-making 
Carnegie  Tech  ex-footbaU  player  whom  Sddle  had  appointed  his 


Allegheny  County  administrator,  made  tt  dear  that  the  W.  P.  A. 
BtrateglBts  had  very  definite  Ideas  of  what  "oould  be  done  about 
It."  Mr.  LabocKi,  at  a  special  meeting  at  W.  P.  A.  ezecutlTee  and 
subexecutlTBS.  emphasised,  with  a  frankness  considered  excessive 
even  tn  Pittsburgh  polttlca,  that  New  Deal  political  and  economle 
orthodoxy  were  (^clally  recognlaed  as  the  sole  tests  of  W.  P.  A. 
Job  eliglbmty.     Bald  the  young  party  lieutenant: 

"I  tell  you  right  now  that  any  W.  P.  A.  wortrer  not  in  sympathy 
with  the  W.  P.  A.  program  and  the  Booeevelt  administration  wlU 
be  eliminated  from  the  W.  P.  A.  pay  roU  In  this  district  at  quickly 
as  I  can  act." 

Then.  Just  to  tip  off  the  hands  that  a  good  deal  of  first-class 
political  Sluing  was  expected  of  a  loyal  W.  P.  A.  straw  boss,  he 
added:   "I  want  you  men  to  r^wrt  such  cases  without  delay." 

That  bears  out  the  oft-repeated  statement  which  is  going 
around  all  over  the  coimtry  that  W.  P.  A.  men  in  charge  of 
these  poor  people,  who  have  no  Jobs  at  all,  say  to  them  this 
one  sentence:  "Register  as  a  Democrat,  or  else — ",  and 
they  nevor  finish  the  sentence.  But  reasonable  men  know 
that  it  is  not  necessary  to  finish  it.  Practice  proves  that  the 
''else"  means  that  they  lose  thetr  jobs. 

Continuing,  this  article  sajrs: 

The  stench  of  practical  poUtles  hangs,  nevertheless,  over  an  im- 
presaive  share  of  the  W.  P.  A.'s  overt  activities.  Poremen  and 
supervisors — always  with  the  proper  ward-chairman  endorse- 
ments— have  been  genoaUy  appointed  with  a  strictly  political  dis- 
regard of  their  qualifying  experience  for  the  projects  In  hand. 

Mr.  President,  this  situation  has  become  so  bad  In  Penn- 
sylvania that  the  legislature  undertook  to  act.  I  have  here 
an  article  which  I  clipped  from  the  New  Yoric  Herald  Tribune 
a  few  days  ago,  written  by  a  special  correspond«nt  who  had 
been  sent  to  Pennsylvania  for  that  purpose.  I  wish  to  quote 
certain  parts  of  it.    The  hearting  is: 

W.  P.  A.  flghta  Penns^vanla  Inquiry  Into  vote  farming.  Ouffey 
machine  resists  State  senate's  esarch  Into  link  between  relief  Jobs 
and  election  race.  Press  kept  in  dark  by  official  secrecy.  Seventy- 
one  million  ^wnt  so  far.  betng  carafuUy  placed  in  areas  BepubUcan 
since  days  of  ClvU  War. 

The  article  says: 

(By  lisland  Stows) 

PhiLiADElfhxa.  May  28. — ^Pennsylvania  today  Is  warmed  up  for 
one  of  the  hottest,  hardest,  and  toughest  electoral  battles  in  Its 
history  next  November.  It  is  also  the  scene  of  a  bitter  attack 
upon  Its  huge  Works  Progress  Administration  organization  which 
Is  charged  with  being  dominated  by  Senator  Josxth  P.  Otrvfrr's 
Democratic  machine  and  with  "vote  building"  by  scientific  appor- 
tionment of  W.  P.  A-'s  vast  relief -work  funds. 

Pennsylvania  posseeses  an  abnormally  large  block  of  80  Presi- 
dential votes  in  the  Beetoral  College.  Since  lu  program  was 
started  the  W.  P.  A.  has  expended  to  date  more  than  $llfiOOjOOO 
in  this  State. 

TWO  mumtMMii  AMS  auLTi  TKOoaAwv  oir  w.  V.  a.  sous 

In  1032  Herbert  Hoover  oarrted  Penxujlvanla  by  a  plturality  of 
167,000  and  In  1034  Oovemor  Oeorge  H.  Xarle.  a  Democrat,  de- 
feated his  Bepublican  opponeot  by  WAX)  votes.  Three  weeks  ago 
Postmaster  Oeneral  James  A.  Pailsy  confidently  declared  that  the 
Democrats  wars  certain  to  captors  Pennsylvania  in  November,  de- 
spite the  fact  that  no  Demoeratio  nominee  for  the  Prealdcaoy  has 
carried  this  StaU  slnoe  the  ClvU  War. 

Ai^^gmiAm  Ifr.  Farley's  statement  and  the  narrow  margla  of 
Republiean  victory  In  1M2  politloal  obasrven  do  not  overtook  the 
fact  that  PwuMylvaola  W.  P.  A.  pay  roUs  now  support  no  fewer 
than  TdOJOOO  r^tlT**"  and  votera 

Ineiudinc  dependents,  wives,  and  older  brothers  and  slstera,  aa 
atanolute  n'*"«"'"*"  of  400,000  Pennsylvania  votefs  oiav  be  said 
to  be  ahrttsred  coally  under  W.  P.  A.'8  benefloent  roof.  It  requires 
DO  »«w^««  to  figure  out  that  one-quarter  this  number  of  votes, 
and  perhaps  a  mere  BOXXW  of  them,  to  very  likely  to  decide  whether 
Pemwylvaala  goee  Democratic  or  Republican  next  autumn. 

That  to  why  the  W.  P.  A.  tn  PennsylvanU  to  completely  eloadsd 
with  political  nacAe  of  the  moet  nauseous  variety.  Nobody  knows 
Just  how  mxich  fire  exists  behind  thto  barrage,  but  enough  fire 
has  been  sighted  to  touch  off  the  most  bitter  recriminations  and 
to  prompt  an  tnveetlgatlon  by  a  special  committee  of  the  State 
senate.  TvuMxtow  the  senate  conunittee.  headed  by  SUte  Senator 
O.  Mason  Owlett,  wlU  hold  Its  first  hearing  in  City  Hall  here. 
Bven  so.  it  will  be  a  miracle  if  it  geto  very  far.  for  the  investigat- 
ing committee's  term  of  life  to  limited  to  that  of  the  rapidly 
ezpbing  special  session  of  the  State  legUUture.  and  W.  P.  A. 
officials  appear  to  be  obetructlng  and  stalling  all  along  the  Une. 


UftlUIBT   IS 

It  eeems  that  a  great  many  people  would  like  to  know  the  truth 
about  W.  P.  A.  in  Pennsylvuila,  but  no  force  has  yet  been  found 
which  to  potent  enough  to  get  at  it.  According  to  the  sad  erpc' 
rlenoe  of  Senator  Owlett,  even  snbpenas  to  an  official  State  hear- 
iBg  are  at  dubious  value.  Summonses  were  Issued  yesterday  for 
four  ranking  W.  P.  A.  offidato  to  appear  at  tomorrow's  proreertlngi 
Iheee  were  for  John  H.  R*"*^"^  W.  P.  A.  director  for  the  Philadel- 
phia dtotzlot;  fbr  Henzy  T.  Oelber^  pmrmnnn»t  director;  and  for 
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B.  Keye  Hunter  and  Edward  R.  Tamell.  who  are  Rankin's  principal 
aasiJBtants. 

Wben  the  senate's  sergeant  at  arms  tried  to  serve  subpenas  on 
these  pubUc  servants  they  were  again  confounded  by  coincidence. 
Mr  Rankin  was  ill.  Mr.  Hunter  was  out  and  Mr.  Selbert's  secre- 
tary said  he  wasn't  avaUable.  besides  which  he  always  had  to 
know  what  his  visitors  wanted  before  he  received  them.  Later 
Mr.  Selbert.  by  telephone.  Informed  Senator  Owlett  that  Edward  N. 
Jones,  W.  P.  A.  administrator  for  Pennsylvania  and  personal 
henchman  of  the  Democratic  boss.  Senator  Gvrm.  had  Issued 
strict  orders  that  no  Information  be  given  to  the  senates  InvesU- 
gatlng  committee.  _^ 

AdmlnlsUator  Jonee  Is  credited  with  being  an  expert  on  public 
relaUons.  a  profession  which  specializes  In  letUng  the  public  know 
what  you  want  It  to  know.  Actuated  perhaps  by  his  training  as 
a  publicity  man,  Jones  has  retained  a  lawyer  to  act  as  counsel 
for  the  four  W.  P.  A.  executives  In  Philadelphia  who  are  being 
sought  by  the  senate  committee.  Senator  Owlett  charges  that 
Jones  has  adopted  tactics  to  delay  deliberately  the  investigation 
of  W.  P.  A.  in  this  State  until  the  committee  period  of  life  has 
expired. 

Following  that,  we  find  articles  appearing  in  the  Phila- 
deli^iia  Inquirer,  one  of  them  in  particular  calling  attention 
to  the  fact  that — 

Rankin  holds  Job  without  legal  status. — Unconfirmed  by  Sena- 
tors despite  law:  gets  $6,000  pay.  91.000  more  than  set  In  Relief 
Act  as  needing  approval  of  higher  United  States  Chamber. — 
W.  P.  A.  censorship  falls  to  hide  facts;  "Jack"  Kelly's  brother  re- 
ceives pay  just  under  15.000  figure,  but  his  exact  status  remains 
undetermined. 

The  law  is  quoted  here  to  this  effect: 

Any  State  or  regional  administrator  receiving  a  salary  of  15.000 
or  more  per  annum  from  such  appropriation  (the  vast  $4,880.- 
000.000  congressional  relief  appropriation),  except  persons  now 
serving  as  such  under  other  law.  shall  be  appointed  by  the  Presi- 
dent, by  and  with  the  advice  and  consent  of  the  Senate. 

I  suppose  it  will  be  contended  that  this  man  Is  not  a  State 
or  regional  administrator;  but,  Mr.  President,  you  and  I 
know  that  the  Senate  intended  and  the  Congress  intended 
that  any  person  receiving  as  much  as  $5,000  under  this  act 
should  be  confirmed  by  the  Senate.  It  appears,  however, 
that  this  one  man  is  receiving  at  least  $6,000  and  has  not 
been  confirmed. 

An  article  upon  the  same  subject  appeared  in  this  morn- 
ing's New  York  Herald  Tribune.    It  is  headed: 

Affidavits  show  W.  P.  A.  coercion  In  Pennsylvania.  "Register  and 
vote  Democratic  or  lose  Job",  is  called  slogan  of  bosses. 

Here  are  the  details  of  it.  and  I  have  in  my  offlce  literally 
dozens  of  affidavits  showing  that  this  condition  exists  in 
Pennsylvania. 

Let  us  see.  now,  what  has  happened  and  what  is  going  on 
at  this  very  moment.  The  newspapers  have  been  filled  with 
accounts  of  this  situation  in  Pennsylvania.  The  legislature  at 
Harrisburg  passed  a  resolution  and  appointed  a  committee 
for  the  purpose  of  ascertaining  what  is  being  done  with  this 
money  In  Pennsylvania,  the  kind  of  a  resolution  that  the 
Senate  of  the  United  States  refused  to  pass;  and  what  is  the 
attitude  of  Mr.  Jones  and  those  under  him?  Are  they  rush- 
ing to  that  legislative  body  and  giving  them  information? 
No;  they  are  emjrfoying  the  district  attorney's  ofiQce  to  de- 
fend him  in  their  determinaticm  not  to  give  any  facts  in  con- 
nection with  it. 

Mr.  President,  think  of  this  administration  doing  that 
when  we  have  seen  In  this  very  body  itself  Senators  hunt- 
ing to  the  very  depths  of  the  personal  effects  of  individuals 
in  order  that  they  might  find  something  pertaining  to  public 
matters:  We  have  seen  them  condemned  by  the  courts  with 
respect  to  it,  but  this  administration  insists  on  doing  it;  and 
when  the  State  oi  Pennsylvania,  where  this  money  is  being 
used  and  where  the  State's  own  voters  are  being  corrupted 
with  the  taxpayers'  money,  wishes  to  investigate  the  matter 
we  find  this  administration  sending  its  best  lawyers  before 
the  courts,  tnring  to  prevent  sm  investigation  by  a  great 
legislature  like  that  of  the  State  of  Pennsylvania. 

Has  anybody  ever  seen  anything  equal  to  that  in  America? 
Does  anyone  mean  to  say  that  a  legislature  may  not  inquire, 
merely  because  a  man  is  spending  Federal  money,  whether 
cur  not  be  is  using  that  money  to  corrupt  the  voters  of  the 
State?  Tbe  State  of  Pennsylvania  provides  the  laws  with 
respect  to  voting.  The  State  of  Pennsylvania  iHt>vldes  the 
laws  which  undertake  to  punish  persons  for  corrupting  the 
voters.    To  say  that  a  legislative  body  may  not  make  in- 


quiry with  respect  to  any  person  it  can  find  in  Pennsylvania, 
it  seems  to  me,  shows  that  this  administration  is  anxious 
now,  as  it  always  has  been,  to  hide  from  the  people  of  the 
country  the  real  facts. 

Mr.  President,  I  started  out  to  show  how  important  it  was 
that  we  guard  against  running  the  country  into  debt  farther 
than  that  has  been  done.  I  called  attention  to  the  fact  that 
we  are  spending  $3,000,000,000  more  this  year  than  we  were 
spending  in  1933.  This  very  year,  the  year  after  the  New 
Deal  "prosperity"  has  returned,  we  find  the  Federal  Govern- 
ment spending  $3,000,000,000  more  than  it  spent  the  year 
after  the  New  Deal  came  in!  That  being  true,  must  we  not 
do  something  about  it? 

I  suggest  in  closing  that  perhaps  the  best  thing  we  can  do — 
although  I  think  it  would  give  to  the  President  too  much 
authority — would  be  to  vote  for  the  Vandenberg  amendment, 
which  is  such  a  great  improvement  over  what  is  being  done 
that  it  would,  in  my  judgment,  arrest  our  onrush  to 
destruction. 

Whenever  we  can  bring  this  country  back  to  the  place 
where  we  once  thought  it  was,  where  it  becomes  necessary  for 
the  local  communities  to  bear  their  share  of  the  burden — 
whenever  we  can  get  it  back  there,  we  shall  have  hold  of  our- 
selves again,  and  we  shall  be  in  a  position  where  we  can  once 
more  go  forward.  But  so  long  as  we  continue  to  let  Hopkins 
improve  the  condition  of  those  on  relief  by  spending  more  of 
our  money  we  are  coming  nearer  to  a  dictatorship,  we  are 
coming  nearer  to  the  destruction  of  the  United  States;  and 
when  that  time  is  reached  nobody  knows  where  he  will  want 
to  go,  because  the  United  States  may  be  as  bad  as  Russia  or 
some  other  European  nation  of  which  we  are  not  particularly 
proud. 

Mr.  GUPPEY  subsequently  said:  Mr.  President,  earlier  in 
the  afternoon,  while  I  was  absent  from  the  Senate  Chamber, 
the  senior  Senator  from  Delaware  [Mr.  Hastings]  made  an 
attack  on  Mr.  Jones,  the  Works  Progress  Administrator  for 
the  State  of  Pennsylvania. 

I  think  the  Senator  from  Delaware  has  been  misinformed, 
or  if  he  had  been  properly  informed  he  would  have  made  his 
remarks  differently.  I  now  wish  to  add  for  his  information 
a  few  figures. 

Only  a  superficial  perusal  of  the  figures  jn  reference  to 
supervisory  W.  P.  A.  employment  in  Pennsylvania  Is  neces- 
sary to  enable  one  to  realize  how  baseless  are  the  charges  of 
Democratic  politics  being  prevalent  in  the  Administration  in 
that  State. 

The  peak  load  of  employment  of  the  W.  P.  A.  program  was 
290.000  persons;  and  under  the  10-percent  nonrelief  provi- 
sion this  would  have  permitted  the  employment  of  29,000 
nonrelief  supervisory  personnel. 

As  a  matter  of  fact,  the  peak  nonrelief  personnel  was 
17.785,  or  6  percent  of  the  peak  load  employment;  but  this 
does  not  mean  that  17,765  nonrelief  supervisors  or  foremen 
were  named,  because  a  large  portion  of  the  nonrelief  total 
comprised  mechanics  and  others  not  on  relief  who  had  to 
be  requisitioned  in  order  to  complete  the  skilled  force  nec- 
essary to  operate  various  projects.  In  addition  to  this,  there 
were  many  cases  where,  because  of  budgetary  deficiency  in 
the  family,  social  workers  authorized  a  second  placement, 
which  had  to  be  classified  as  nonrelief. 

These  deductions  from  the  gross  total  of  nonrelief  per- 
sonnel give  a  net  nonrelief  supervisory  figure  of  11,651,  or 
4  percent  of  the  total  peak  load. 

One  factor  which  made  possible  this  great  reduction  in 
authorized  nonrelief  personnel  was  the  fact  that  more  than 
8,000  persons  taken  from  the  relief  rolls  were  named  to 
supervisory  positions  which  the  record  showed  them  as  being 
qualified  to  fill. 

In  Philadelphia  there  were  named  from  the  relief  rolls  to 
supervisory  i)ositions  1,496  persons,  as  against  1,992  desig- 
nated from  nonrelief. 

"Hie  Nation-wide  average  of  nonrelief  supervisory  person- 
nel is  8.4  percent.  The  percentage  for  Pennsylvania,  on  the 
basis  of  our  present  quota,  is  4.68  percent. 

lliese  fi^:ures  certainly  disprove  any  and  all  charges  that 
the  supervisory  force  of  the  W.  P.  A.  in  Pennsylvania  has 
been  selected  on  the  basis  of  politics. 


The  best  answer  to  all  allegations  that  Iktward  N.  Jones 
has  operated  the  W.  P.  A.  In  Pennsylvania  on  a  political  basis 
may  be  found  in  these  figures,  which  prove  that  If  Jones 
had  so  desired  he  could  have  given  to  the  Democratic  or- 
ganization some  13,000  supervisory  positions;  but.  Instead  of 
doing  so,  he  drew  upon  the  relief  rolls  for  almost  50  percent 
of  his  supervisory  force. 

■nie  personal  attack  on  Mr.  Jones  illustrates  the  lengths 
to  which  the  Republican  National  Committee  wlU  go  In  an 
effort  to  besmirch  anyone  in  an  executive  post  in  the  W.  P.  A. 

line  Senator  from  Delaware  charges  that  Jones  profited 
from  his  coinectlon  with  the  Construction  Digest.  I  chal- 
lenge anyone  to  point  to  a  single  line  of  advertising  In  the 
Construction  Digest  which  was  not  obtained  in  a  legitimate 
and  ethical  manner. 

In  addition,  when  Mr.  Jones  was  axvolnted  secretary  of 
labor  and  industry  for  the  State  of  Pennsylvania.  January 
15.  1936,  he  severed  all  his  connection  with  the  Construction 
Digest. 

Hie  Senator  from  Delaware  connects  Mr.  Jones  with  a  pub- 
lication called  the  Harpoon,  which  ceased  publication  24 
years  ago. 

The  Senator  charges  that  Jones  attacked  the  utilities  In  the 
publication,  but  ceased  his  attacks  when  large  advertisements 
were  obtained  from  these  utilities.  I  think,  in  all  fairness  to 
Mr.  Jones,  that  the  Senator  from  D^aware  should  file  with 
the  Senate  copies  of  the  publication  c(»itaining  these  alleged 
advertisements.  I  am  sure  he  will  be  unable  to  do  so;  and 
if  this  Is  the  case,  it  seems  to  me  that  Mr.  Jones  Is  entitled 
to  an  apology. 

Mr.  WHEELER.  Mr.  President,  what  were  tije  names  of 
the  periodicals  to  which  the  Senator  has  referred? 

Mr.  GUPPEY.  Tlie  Construction  Digest  and  the  Harpoon, 
which  ceased  publication  24  years  ago. 

Mr.  BARKLEY.  Mr.  President,  perhaps  the  Senator  from 
Delaware  was  trying  to  revive  the  harpoon.     [Laughter.] 

Mr.  GUPPEY.  If  the  Senator  from  Delaware  would  like  to 
get  facts  concerning  Mr.  Jones,  I  am  sure  if  he  would  call  on 
my  colleague  the  senior  Senator  from  Pennsylvania  IMr. 
Davis]  he  would  get  a  fine  statement  from  him  as  to  Mr 
Jones'  character  and  Integrity. 

Mr.  WAGNER.  Mr.  President,  do  I  understand  the  Sena- 
tor from  Pennsylvania  to  say  that  the  senior  Senator  from 
Delaware  was  seeking  facts?     [lAUghter.] 

Mr.  GUPPEY.  Well,  I  thought  if  he  was  I  wanted  him  to 
have  them. 

I  do  not  wish  to  take  up  the  time  of  the  Senate  this  after- 
noon, when  It  Is  so  busy  on  important  proposed  legislation; 
but  I  should  like  to  have  inserted  in  the  Recoro,  as  part  of 
my  remarks,  a  speech  delivered  by  Mi.  Jones  in  Pittsburgh 
last  winter.  I  think  possibly  that  speech  was  the  basis  of 
the  charge  of  the  senior  Senator  from  Delaware  this  after- 
noon. The  speech  was  delivered  when  the  seat  of  the  former 
ownership  of  the  Republican  Party  was  In  Pittsburgh.  As 
it  has  now  been  transferred  to  Wilmington.  DeL.  I  think  the 
senior  Senator  from  Delaware  should  have  a  right  to  defend 
the  present  ownership. 

I  ask  that  the  speech  to  which  I  refer  be  Included  in  the 
REcotD  as  a  part  of  my  ranarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  address  is  as  foDows: 


ADDUEss  rr  KDWtMD  IT.  JOW0,  woiKS  paoGSJBB  AxncxiRBnaToa  roa 

PKHMBTLVamA.  BSrOSS  TR>  HUWUBI  CLUB.  PITTSBUBQH.  Pa.,  rTglTBTB 
30,    I93S 

When  X  waa  asked  to  Indicate  a  title  for  my  talk  here  today.  I 
iiad  to  think  a  whUe  before  anawerlxtg. 

Of  course,  the  obvious  reply  would  hav*  been  "My  sobjeo*  win 
be  the  Works  Progress  AdmlnlstraUon  in  Pennsylvania."  Becauae 
that  la  a  aubject  which  happens  to  be  upperiotmA  In  my  mind 
these  days  and  from  tb«  anKwmt  at  apace  given  to  It  in  tbanevs 
and  editorial  c^^^mtiM,  eapadally  In  aome  nciiipap<irs.  It  awenT  to 
be  a  subject  which  tar  the  monwint  la  at  panmoont  Interest  to 
many. 

And  then  la  miKh  that  I  ooald  tell  yoa  atooat  the  WoKka 
Progreas  Administration  In  Peninylvanla  tbat  wcxild  be  tnO^-baaA 
Information,  oaoenaand  and  tmdlatoctad  by 
have  you  baUeva  tHat  our  UDdvtakliig  to  noi  tb» 
It  to  ba. 


Then  Is  mndt  that  I  ooold  say  aboat  ths  wtvk  w«  art  dotaf 
In  this  State  that  would  be  at  Interest  to  men  and  women  la 
every  walk  of  life,  because  W.  P.  A.  touches  the  affatra  at  human 
belnga  occupied  in  aU  forma  of  endeavor. 

No  plan  for  aiding  the  vlctlma  of  the  present  depreaakn  would 
have  been  adequate  or  complete  that  did  not  reoognlae  the  fact 
that  this  economic  catastrophe  took  Ita  toU  and  wreaked  Its  havoe 
in  every  strata  at  society. 

And  therefore  W.  P.  A.  provides  opportunities  for  employment 
for  men  and  women  of  all  dsssee — laborers  and  untrained  girls, 
sklUed  mechanics,  and  executives:  men  and  women  in  almost  all 
of  the  professions — miislciana.  actors,  writers,  draftsman,  engi- 
neers, nurses,   teacberat  and  housekeepers. 

The  380,000  persons  now  on  W.  P.  A.  payroUs  tn  this  Oommon- 
wealth  represent  a  true  cross  seeUon  at  our  society,  sad  one  could 
talk  for  houra  about  the  useful  work  that  la  being  doDS  on  ths 
i.OOO  projecu  that  are  now  under  way  in  thla  State. 

But  what  Z  want  to  discuss  here  today  la  not  what  the  Works 
Progress  Administration  has  done,  not  what  the  Works  Prograsi 
Administration  Is  doing,  but  what  the  Works  Progress  Admin- 
istration oould  do  and  might  do  In  Peiuisylvanla,  and  particu- 
larly in  Pittsbxirgh.  if  there  were  men  in  places  at  power  in 
puUlc  life  and  In  Industry  and  in  ftnanoe  who  had  vlaion — aad 
not  only  vision  but  coiuttge  as  weU— courage  to  speak  out  bsfore 
their  fellow  men  and  reveal  what  they  know  in  their  hearts  to 
be  tnie,  and.  aner  they  have  revealed  the  truth,  to  take  ths 
initiative  and  act  and  lead  in  accordance  with  ths  truth— as  they 
see  It. 

Therefore,  the  title  of  my  subject  today  is  not  ths  W.  P.  A« 
but  Men  Without  Vision. 

Among  my  Christmas  presents  was  a  book  I  have  not  found  the 
time  to  read.    It  U  Jamea  Breasted's  work  entitled  "Ths  Dawn  at 

Oonseienoe."  

However,  1  did  read  one  paragraph  from  ths  foreword  which  I 
am  going  to  quote: 

"It  has  not  become  a  »<tit«t*p  commonplace  in  the  life  or  ths 
poet-war  generation  that  man  has  never  had  any  hesttotlofi  In 
applying  his  Increasing  mechanical  power  to  the  destruction  « 
his  own  kind.  The  World  War  has  demonstrated  the  aj^MUing 
possibilities  of  man's  mechanical  power  of  destruction." 

No  one  for  a  moment  will  challenge  that  statement.  But  Ur, 
Breasted's  foreword  only  tells  half  the  story— only  cites  war  as 
proof  of  the  fact  that  nuui  has  nsver  had  any  hesitation  in  apiay- 
Ing  his  increasing  mechanical  power  to  the  destruction  of  his  own 
kind.  In  my  humble  opinion,  this  readiness  to  destroy  httmanity 
has  been  and  la  being  demooatrated  Just  aa  eftsctively  under  world 
peace  as  \2t)fier  world  war. 

But,  in  considering  the  appaUtng  eoosequences  of  man's  seeming 
mania  for  the  destrucUon  at  his  fellow  man  through  the  medium 
of  his  mechanical  powers,  we  must  not  forget  that  thU  new-found 
power  Is  being  utUized  not  only  to  deal  out  physical  deduction 
to  men.  women,  and  chUdren  during  war,  but  also  to  scoompllsh 
economic  and  social  desAroetioa  at  mankind  during  ths  period  at 

so-called  peace.  

Tou  can  form  your  own  opinion  as  to  which  is  ths  more  dis- 
astrous and  more  costly  to  our  boasted  civtlisattoo— ^yslcal  de- 
struction of  TT'^"fc^"'<  or  economic  destruction  of  pcrtcntial  wealth 
producers. 

In  my  humble  opinion,  economic  destruction  is  far  ths  oostuer, 
far  the  more  dlsastroiis.  Physical  destruction  entails  only  burial 
expenses— sometimes  not  even  that.  Iconomlc  destrtiction  of  man- 
kind creates  a  financial  and  social  debt  that,  whUe  it  may  be  cal- 
culated In  money,  the  real  cost  to  the  Nation  in  the  destnuMoc  of 
morale,  of  self-respect,  of  dlsc^llne.  of  <aiaracter.  can  never  b« 
calculated. 

This  process  of  economic  and  social  destruction  has  been  steadily 
and  cxunulatlvely  taking  place  to  the  community  and  In  ths  State 
during  the  past  two  decades. 

And.  BO  that  I  am  not  mlsxnulenrtood,  I  want  to  make  it  clear 
that  I  for  one  am  not  opposed  to  the  invention  and  installatioa 
of  labor-saving  machinery  to  our  mills  and  mines  and  factories. 

The  men  who  plan  these  installations  are  tmdoubtedly  men  of 
vision — but  I  say  they  are  m^^  of  limited  vision  If  they  think  that 
there  is  no  moral  obllgadoos  upon  them  to  consider  the  effect  Md 
consequences  to  society  of  a  dedskm  to  throw  thousands  of  men 
and  women  Into  a  permanent  army  of  the  tmemploysd  so  that 
manufacturing  costs  can  be  reduced  and  dividends  BMdntelned. 

During  the  past  few  months  the  two  largest  steri  producers  to 
the  Plttsbtn^  district  annousoed  proposed  expenditures  of  scores 
of  mllli<xis  of  dollars  for  plant  modemlzatlocL 

Tb  keep  up  with  their  oompetttors  such  improvements  are  vital 
and  necessary,  and  the  ezeOTtlves  of  these  corporatiotis  are  to  be 

oomidlmented  upon  thetr  tertmlwd  Initiative.      

WhfT?  the  announcements  were  mads  In  the  newqwpers  that  the 
Carnegie  Steel  Oorparatlon  aod  the  Jonea  *  Lau^Uln  Sted  Cor- 
poratkHi  were  to  q)end  scores  of  millions  of  doDars  to  the  Pttts- 
bwgh  district,  they  were  hailed  with  rejoicing  to  newqiaper 
sdttorlala. 

The  eqwnditure  of  theee  mllUons  win.  It  was  claimed,  restore 
to  Pittsburgh  something  of  hsr  old-time  supremacy  to  the  world 

of  stesL  

But,  may  we  ask.  What  price  supremacy? 

Dos  to  the  tTi««^"«^<^"^  of  lahor-eavtog  devices  to  Peim^vaala's 

mills,  mines,  and  factories,  thsre  are  today  some  three  or  four 

hundred  thnTT~<  victims  of  technoioglcal  unemployment  to  this 

Btstn    nwn  and  wcBoen  who  wUl  new  get  Jobs  even  when  business 

,  qonrtltlms  retom  to  nonnal. 
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laws  which  undertake  to  punish  persona  for  corrupting  the 
voters.    To  say  that  a  legislative  body  may  not  make  in- 


the  supervisory  force  of  the  W.  P.  A. 
been  selected  on  the  basis  of  politics. 
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These  men  and  women  represent  a  direct  economic  loea  of  some 
»15  000.00n  a  month— 4180,000.000  a  year. 

In  the  anthracite  region  of  this  State  are  thousands  of  miners 
who  never  can  or  wUl  return  to  the  minea.  The  work  they  did 
la  now  being  done  better  and  cheaper  by  electrical  robots 

So  too.  in  our  bltumlnou»-coal  ftelda:  and  so.  too,  in  this  com- 
munity—once known  as  the  workshop  of  the  world. 

And  m  the  face  of  all  this  It  U  now  proposed  by  Important  uiuts 
m  our  key  indu  .tries  to  Install  more  labor-saving  devices  to  cut 
down  manufacturing  costs  b>  the  simple  process  of  reducing  the 
ntm^ber  of  persons  on  the  pay  roll.  ^.         , 

As  I  said  before  one  cannot  quarrel  with  such  executives  for 
Meklng  more  modem  and  more  efficient  methods  of  production. 

But  where  these  executives  are  deUnquent^wherc  they  exhibit 
■rmDtoms  of  economic  and  social  astlgmaUsm— Is  that  they  and 
othm  Uke  them  who  occupy  high  positions  in  our  Industrial  world 
Blve  no  indication  of  Interest  In  what  becomes  of  these  discarded 
human  beings  whose  economic  and  social  destruction  they  calmly 
and  unhesitatingly  plan  and  accomplish  through  the  exercise  of 
their  mechantral  gentoa. 

Has  there  ever  appeared  a  news  item  in  our  public  press  about 
these  captains  of  Industry  seeking  conferences  with  National,  State. 
or  local  officials  to  discuss  ways  and  mecins  of  providing  for  these 
human  discards?  .    ^     _^ 

Is  there  anything  In  the  record  to  evidence  the  slightest  con- 
cern on  the  part  of  these  Indiistrtal  and  flnanclal  magnates  over 
what  happens  to  the  ever-Increasing  army  of  the  permanently  un- 
employed—other than  the  published  list  of  contributions  to  the 
community -chest  fund? 

Today  In  this  State  are  some  400.000  heads  of  families  who  must 
be  given  work  relief,  direct  relief,  or  allowed  to  starve. 

Most  of  these  men  and  women  represent  the  discards  of  modem 
Industry — the  economic  and.  too  often,  the  physical  wreckage  of 
our  mills,  mines,  and  factories. 

It's  costlnK  someone  about  a  quarter  of  a  billion  dollars  a  year 
to  sustain  these  victims  of  our  superefflclent  clvlll2atlon. 

Now  if  these  captains  of  conunerce  and  these  high  lords  of 
finance  were  really  "men  with  vision"  they  could  say.  "We've  got 
to  modernize  our  plants  or  go  out  of  buslnees.  And  so  we  mod- 
ernize our  plants.  We've  got  to  reduce  our  operating  costs  and 
the  most  effective  way  to  reduce  operating  costs  Is  to  reduce  labor 
costs.  Ifs  too  bad  that  we've  got  to  discharge  hundreds  and 
thousands  of  o\ir  employees,  but  In  view  of  the  fact  that  the 
Federal  State,  and  local  governments  are  taking  care  of  this  sui- 
plus  labor,  we  dont  feel  so  badly  about  It.  We  pay  our  share  of 
the  taxes  that  produce  the  funds  to  keep  these  men  and  women 
on  relief." 

Of  course  they  do.  But  the  trouble  is  that  they  do  it  because 
they  are  compelled  to — not  because  they  realize  and  accept  it  as 
an  obUgatlon.  If  they  could,  most  of  these  rugged  individualists 
would  eliminate  .\11  relief  tax««  tomorrow. 

They  might  set  up  soup  kitchens  or  they  might  establish  bread 
lines,  and  with  reUef  taxes  eliminated  they  might  even  Increase 
their  contributions  to  the  communlty-chftrt  fund. 

That  they  are  "men  without  vision"  Is  proven  by  their  attitude 
toward  President  Roosevelt's  direct-relief  and  works-relief  program. 
Mr.  Roosevelt  recognizes  and  accepts  not  only  ths  moral  but 
the  legal  obllgaUona  of  government  to  those  discarded  by  busl- 
nees and  Industry.  When  he  established  the  "dole"  big  business 
criticized  him  for  wast^  Federal  funds.  When  he  subsUtutes 
work  relief  few  ths  "dole",  big  bxulness  objects  that  it  \b  too 
costly. 

And  with  all  the  resources  at  its  command,  big  business  is  seek- 
ing to  discredit  the  Works  Progress  Administration,  sneering  at 
a  sincere  endeavor  to  give  employment  to  the  men  and  women 
big  business  replaced  with  its  mechanical  robots  In  order  that 
dividends  might  not  be  interrupted. 

Have  you  ever  read  of  the  presidents  or  chairmen  of  the  boards 
of  directors  of  any  of  Pittsburgh's  great  Industrial  or  flnanclal 
institutions  tendering  to  any  Oovemor  of  this  Commonwealth  the 
assistance  of  their  high -salaried  staffs  to  find  an  answer  to  the 
question:  What  ahall  we  do  with  our  unemployed? 

Instead  of  sneering  at  political  "brain  trusters",  wouldn't  yoti 
think  that  these  captains  of  Industry  woxild  offer  to  turn  loose 
thctr  own  "brain  trusters"  on  this  problem — those  keen,  mechanical 
genlxiaes  with  three-decker  brains  who  spend  their  days  and  nights 
inventing  machinery  and  proceaaes  to  still  further  Increase  the 
number  of  human  discards? 

Why  do  not  the  heads  of  these  two  great  steel  corporations  that 
are  planning  the  expenditure  of  scune  $150,000,000  in  this  county 
for  plant  modernization — why  dont  they  acknowledge  the  effect 
these  Improvements  wUl  have  on  unemployment  in  this  country 
and  in  thu  State  and.  recognizing  and  acknowledging  It,  notify  the 
Oovemor  of  this  Commonwealth  of  their  desire  to  Join  with  hhn 
in  seeking  some  plan  tor  the  rehabilitation  of  those  they  have 
already  displaced  and  those  they  propose  to  displace  with  labor- 
saving  machinery. 

But  how  can  you  expect  them  to  take  such  an  unprecedented 
step  when  they  are  content  to  stand  idly  by  whUe  public  officials. 
subject  to  their  command,  conspire  to  sabotage  the  Works  Progress 
Administration  in  this  community? 

The  Federal  Government  stands  ready  with  an  appropriation  of 
•a.500.000  a  month  to  provide  work  for  some  30.000  Pittsburgh 
men  and  women,  many  of  whom  are  former  employees  of  these 
corporations  who  have  been  replaced  by  mechanical  robots.  We 
are  uzuble  to  spend  the  money — turn  It  over  to  these  destitute 
and  Jobless  persona — jiist  because  the  executives  of  these  industries 
that  discarded  ttem  are  xwt  sumclently  coooemed  over  their  fate 


to  use  their  Influence  and  omnipotent  power  to  compel  the  public 
authorities  of  this  city  to  provide  worth-while  projects. 

The  only  captain  of  commerce  in  Pittsburgh  that  ever  evlnred 
the  slightest  Interest  In  W.  P.  A.  telephoned  me  last  week.  This 
man  is  the  head  of  a  great  department  store.  Three  days  before 
Christmas  he  called  to  ask  me  to  be  sure  that  all  W.  P.  A.  workers 
got  their  pay  before  Christmas. 

W.  P.  A.  has  been  promised  cooperation  by  the  city  authorities, 
but  Instead  of  cocF>eratlon  all  we  get  is  studied  sniping  and  secret 
scheming  to  make  harder  our  task  of  placing  some  30.000  unem- 
ployed citizens  of  Pittsburgh  to  work. 

Mayor  McNair  and  Director  Johnson,  assured  that  their  tactics 
have  the  approval  of  the  capUlns  of  flnance  and  the  overlords  of 
industry,  take  advantage  of  every  technicality  to  delay  the  program. 
I  wonder  what  the  attitude  toward  a  works-relief  program  in 
Plttsbxirgh  v/ouJd  have  been  If  the  »2.500.000  a  month  needed  for 
pay  rolls  had  been  tendered  by  Uncle  Andy  Instead  of  Uncle  Sam. 
Well,  I  can  tell  you.  First  of  all  there  would  be  a  great  splurge 
of  publicity  and  editorial  comments  praising  Mr.  Mellon  as  a 
great  humanitarian  and  philanthropist  in  place  of  the  criticism 
that  Is  continually  being  made  of  W.  P.  A.  by  the  mouthpieces  of 
big  business. 

And  then  someone  of  course  would  pause  to  point  out  the 
difference  between  Mellon "s  millions  and  Uncle  Sam's  nulllons. 
Someone  would  most  certainly  remark  that  Mellon  would  be  gt%-- 
Ing  away  his  own  money,  whereas  Uncle  Sara's  contribution  didn't 
represent  his  money  at  all.  but  our  money,  taken  from  us  by 
confiscatory  taxation. 

But  any  thinking  person  would  readily  understand  that  Uncle 
Andy  and  Uncle  Sam  both  get  their  million??  from  the  same  sou.'ce. 
The  only  difference  is  that  Mellon  haa  aJrcady  got  his  whUe  Uncle 
Sam  has  his  to  get  through  future  taxation. 

I  said  earlier  In  this  talk  that  what  I  wanted  to  talk  about 
today  was  not  what  W.  P.  A.  has  done  but  what  W.  P.  A.  could 
do  In  Pittsburgh  and  Allegheny  County  if  there  were  men  In  places 
of  power  In  public  life  and  industry-  and  in  flnance  who  had  vision 
and  courage  and  Initiative. 

Our  program  in  Pittsburgh  today  is  far  from  being  the  kind  of 
profjram  we  would  like  to  carry  on  in  the  city. 

It  Is  that  kind  of  a  program  becaxise  that's  the  only  kind  of  a 
profirram  we  can  undertake  imder  existing  handicaps. 

Mayor  McNair  and  his  public-works  director,  despite  their  pub- 
lic protectatlons  of  cooperation,  have  forced  us  to  adopt  this 
kind  of  a  program.  They  have  done  so  because  they  believe  thpy 
are  acting  in  accordance  with  the  wishes  of  the  house  of  Mellon 
and  Its  hundreds  of  subsidiary  Interests. 

If  they  thought  for  a  moment  th&t  the  house  of  Mellon  favored 
a  worthwhile  public-works  program,  they  would  break  their  respec- 
tive necks  producing  projects,  money  to  pay  for  materials,  and  real 
cooperation. 

If  Mr.  Mellon  and  his  flnanclal  and  industrial  lieutenants  cared 
a  continental  atxjut  Pittsburgh's  army  of  industrial  discards,  ■fce 
would  now  he  working  on  projects  whi'-h  when  completed  could 
be  pointed  to  as  worth-while  municipal  assets. 

Instead  of  PltUburgh  workmen  having  to  be  transported  several 
miles  every  day  to  work,  W.  P.  A.  employees  could  right  now  be  at 
work  on  the  construction  of  a  real  wharf  system  around  the 
Golden  Triangle. 

And  Instead  of  having  to  resort  to  every  strategy  to  make  Jobs 
for  discards  of  Plttsbxirgh  steel  mills,  if  the  men  who  operate 
those  steel  mills  had  shown  the  slightest  Interest  in  their  former 
employees,  a  worth-while  program  of  real  public  enterprise  would 
have  been  under  way  by  now. 

Let's  not   have  any  false  concepts  of   the  fundamental   truths 
that  apply  In  this  present  situation. 
Briefly,  they  are: 

First.  In  this  community  are  over  100,000  employable  men  and 
women  who  are  denied  the  opportunity  for  gainful  employment 
due.  for  the  most  part,  to  their  displacement  in  our  key  industries 
by  labor-saving  machinery. 

Second.  Plana  are  now  under  way  to  create  still  more  of  this 
technological  unemployment. 

Third.  Becaxise  Indtistry  now  does  not  provide  for  these  men  and 
women  whose  mental  and  manual  labor  helped  create  and  buUd  up 
these  great  enterprises,  the  Federal  Government  has  appropriated 
a  sum.  approximately  $4,000,000  a  month,  to  put  these  Industrial 
discards  to  work. 

Fourth.  The  Federal  Government  Is  helm;  handicapped  In  car- 
ing for  these  wards  of  Industry  becaxise  public  officials,  subject  to 
the  conunand  of  these  Industrial  executives,  are  of  the  opinion 
that  industry  doesn't  want  this  works  program  to  be  effective. 

Fifth.  To  date  these  Industrial  executives  and  their  bosses,  the 
overlords  of  finance,  have  not  only  refused  to  take  any  interest  In 
the  program  of  public  works,  conceived  for  the  sole  purpose  of 
providing  employment  for  these  human  discards,  but  are  evidently 
opposed  to  the  W.  P.  A.  procram  on  the  theory  that  If  It  Is  success- 
ful President  Roosevelt  win  get  the  credit — and  they  are  against 
Roosevelt. 

These  are  the  men  without  vision  who  not  only  are  unable  to 
see  the  Immediate  result  of  their  Indifference,  but  who  shut  their 
eyes  to  the  inevitable  consequences  of  their  contribution  to  the 
economic  and  social  destruction  of  thetr  fellow  men. 

Before  concluding  I  would  like  to  read  to  you  a  few  paragraphs 
from  a  message  written  by  Woodrow  Wilson  shortly  before  his 
death. 

It  is.  I  believe,  equally  applicable  to  the  situation  today  as  It 
was  to  conditions  that  were  beginning  to  manifest  themselves  at 
tbs  time  It  was  wilttan. 


i 
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There  are  thoughtful  and  well-informed  men  all  over  the 
world  who  believe,  with  much  apparently  sound  reason,  that  the 
abstract  thing,  the  system,  which  we  call  capitalism.  Is  Indis- 
pensable to  the  industrial  suppxirt  and  development  of  modern 
civilization.  And  yet  everyone  who  has  an  intelligent  knowledge 
of  social  forces  must  know  that  great  and  widespread  reactions 
like  that  which  is  now  unquestionably  manifesting  itself  against 
capitalism  do  not  occur  without  cause  or  provocation;  and  before 
we  commit  ourselves  irreconcilably  to  an  attitude  of  hostility  to 
this  movement  of  the  time,  we  ought  frankly  to  put  to  ourselves 
the  question.  "Is  the  capitalistic  system  unimpeachable?"  Which 
is  another  way  of  saying.  "Have  capitalists  generally  used  their 
power  for  the  beneflt  of  the  countries  in  v.hlch  their  capital  Is 
employed  and  for  the  beneflt  cf  their  fellow  men?" 

Is  it  not.  on  the  contrary,  too  true  that  capitalists  have  often 
seemed  to  regard  the  men  whom  they  used  as  mere  Instruments  of 
profit  whose  physical  and  mental  powers  it  was  legitimate  to  ex- 
ploit with  as  slight  cost  to  themselves  as  f>o8slble.  cither  of  money 
or  of  sympathy?  Have  not  many  fine  men  who  were  actuated 
by  the  highest  principles  in  every  other  relationship  of  life  seemed 
to  hold  that  generos.ty  and  humane  feeling  were  not  among  the 
Imperative  mandates  of  conscience  in  the  conduct  of  a  banking 
business,  or  in  the  development  of  an  industrial  ox  ccanmercial 
enterprise?  ,^,         ,  . 

And.  if  these  offenses  against  high  morality  and  true  citizenship 
have  been  frequently  observable,  are  we  to  say  that  the  blame  for 
the  present  discontent  and  turbulence  is  wholly  on  the  side  of 
those  who  are  In  revolt  against  them?  Ought  we  not,  rather,  to 
seek  a  way  to  remove  such  offenses  and  make  life  itself  clean  for 
those  wiio  will  share  honorably  and  cleanly  in  it? 

Democracy  has  not  yet  made  the  world  safe  against  irrational 
revolution  That  supreme  task,  which  is  nothing  less  than  the 
salvation  of  civilization,  now  faces  democracy,  insistent,  Impera- 
tive. There  is  no  escaping  it,  unless  everj-thing  we  have  built  up 
Is  presently  to  fall  In  ruin  about  us;  and  the  United  States,  as  the 
greatest  of  democracies,  must  undertake  it. 

Tlie  road  that  leads  away  from  revolution  is  clearly  marked,  for 
it  Is  defined  by  the  nature  of  men  and  of  organized  society.  It 
therefore  behooves  us  to  study  very  carefully  and  very  candidly 
the  exact  nature  of  the  task  and  the  means  of  its  accomplishment. 

The  nature  of  men  and  of  organized  society  dictates  the  main- 
tenance in  every  field  of  action  of  the  highest  and  purest  standards 
of  Justice  and  of  right  dealing;  and  it  is  essential  to  efficacious 
thinking  in  this  critical  matter  that  we  should  not  entertain  a 
narrow  or  technical  conception  of  Justice.  By  Justice  the  lawyer 
generallv  means  the  prompt,  fair,  and  open  application  of  impar- 
tial rules  but  we  call  ours  a  Christian  civilization,  and  a  Christian 
conception  of  Justice  must  be  much  higher.  It  must  Include 
sympathy  and  helpfulness  and  a  wUllngness  to  forego  self-interest 
In  order  to  promote  the  welfare,  happiness,  and  contentment  of 
others  and  of  the  community  as  a  whole.  This  is  what  our  age 
is  blindly  feeling  after  in  Its  reaction  against  what  it  deems  the 
too  great  selfishness  of  the  capitalistic  system. 

The  sum  of  the  whole  matter  Is  this,  that  our  civilization  can- 
not survive  materially  unless  It  be  redeemed  spiritually.  It  can  be 
saved  only  by  becoming  permeated  with  the  spirit  of  Christ  and 
being  made  free  and  happy  by  the  practices  which  spring  out  of 
that  spirit  Only  thus  can  discontent  be  driven  out  and  all  the 
shadows  lifted  from  the  road  ahead. 

Here  is  the  flnal  challenge  to  our  churches,  to  our  p>olltlcal 
organizations,  and  to  our  capitalists — to  everyone  who  fears  God 
or  loves  his  country.  Shall  we  not  all  earnestly  cooperate  to 
bring  in  the  new  day? 

Mr.  MINTON.  Mr.  President,  the  Senator  from  E>elaware 
has  designated  his  speech  his  "swan  song";  and  we  are  re- 
minded that  the  swan,  dying,  sings,  and  having  sung.  dies. 
I.  for  one.  shall  very  much  regret  the  day.  not  far  hence, 
when  the  voice  of  the  distinguished  Senator  from  Delaware 
will  be  heard  no  more  in  this  Chamber.  No  one  represents 
more  ably,  more  sincerely,  and  more  loyally  the  constituency 
which  sent  him  here  than  does  the  distinguished  Senator 
from  Delaware.  And  when  he  spoke  here  this  afternoon 
with  great  vehemence  and  vigor  against  the  program  of  the 
present  administration,  he  spoke  with  that  same  sincerity 
and  that  same  loyalty  to  the  cause  he  sex-ves  that  ever 
characterizes  the  distinguished  Senator  from  Delaware. 

I  was  not  privileged  to  hear  all  the  Senator  had  to  say  cm 
this  occasion,  and  that  is  my  loss.  As  I  sat  here,  however. 
and  listened  to  him  throughout  the  greater  part  of  his  speech, 
I  was  sure  that  he  must  have  reminded  the  Senate  in  the 
beginning  of  the  tremendous  debt  that  is  hanging  over  this 
Nation  today;  he  must  have  reminded  us  that  we  have  today 
a  national  debt  of  something  like  $31,000,000,000. 

I  remmd  my  colleagues,  and  especially  the  Senator  from 
Delaware,  that  of  that  $31,000,000,000  of  debt  which  hangs 
over  this  Nation  today.  $16,000,000,000  of  it  is  a  carry-over 
from  the  war.  money  which  we  spent  during  the  World  War, 
in  1917  and  1918,  day  by  day.  by  the  hundreds  of  millions  of 


dollars,  when  we  imbalanced  the  Budget  every  day  that  the 
war  was  carried  on.  Yet  the  constituents  which  the  Senator 
from  Delaware  represents  waxed  fat  on  the  profits  of  that 
great  war,  prosecuted  for  2  years,  and  every  day  of  It  the 
Budget  of  this  country  was  unbalanced,  but  there  was  not 
a  chirp  from  them  about  an  unbalanced  Budget  or  about 
excessive  taxes  which  would  have  to  be  levied  to  pay  for 
the  war. 

Only  a  few  weeks  ago,  in  this  very  Chamber,  we  appro- 
priated better  than  $1,200,000,000  for  the  Army  and  the  Navy 
of  this  country  for  1  year;  and  where  was  the  Senator  from 
Delaware  at  that  time?  He  was  not  even  in  the  Chamber, 
he  was  not  interested  that  we  spend  $1,200,000,000  in  pre- 
paring to  make  war,  because  that  would  put  the  profits  in 
the  pockets  of  the  people  In  Wilmington.  Del.,  whom  the 
Senator  so  ably  represents. 

Of  course  we  are  spending  money  today.  After  we  had  the 
war  debt  reduced  to  $16,000,000,000,  we  spent  under  Mr. 
Hoover  about  $6,000,000,000  more,  and  what  did  we  get?  We 
got  the  worst  panic  the  country  ever  experienced. 

We  spend  a  few  billion  dollars  more  to  feed  the  hungry 
and  the  poor  and  the  distressed,  the  victims  of  this  de.- 
presslon,  a  depression  not  of  their  own  making,  and  what  do 
we  hear  from  the  Senator  from  Etelaware?  That  to  feed 
these  people  is  all  wrong.  If  I  understood  him  in  his  speech 
correctly,  he  said  that  if  appropriations  are  authorized  in 
order  to  feed  the  hungry  and  starving  people  in  this  country 
who  are  the  victims  of  the  depression,  we  might  as  well  tear 
up  the  Constitution.  "Silly  expenditures",  he  says,  as  he 
condemns  this  administration,  which  reaches  down  its  hand 
in  pity  to  pick  up  the  stricken  victims  of  the  depression  and 
put  them  back  on  the  road  to  health  and  happiness.  "Silly." 
hisses  the  Senator  from  Delaware.  "Tear  up  the  Constitu- 
tion if  that  is  justified." 

I  say  to  my  colleagues  in  the  Senate  that  if  we  can  spend 
thirty-five  or  thirty-six  billion  dollars  and  make  a  lot  of 
millionaires  in  this  country,  and  give  us  a  lot  of  problems 
which  we  struggle  to  solve  In  this  day  and  age,  if  we  can 
spend  thirty-five  or  thirty-six  billion  dollars  to  march  away 
the  flower  of  this  Nation  to  stand  before  an  enemy's  guns, 
and  fall  in  defense  of  their  country  and  die  for  their  coiuitry, 
if  we  can  spend  billions  of  dollars  that  the  flower  of  the 
Nation  shall  die  for  their  country,  then,  in  the  name  of  God, 
why  may  we  not  spend  a  few  billion  dollars  that  men, 
women,  and  children  might  live  for  this  country? 

Mr.  President,  I  do  not  know  much  about  the  situation  in 
West  Virginia;  I  l«ive  that  to  those  who  are  better  able 
to  discuss  the  West  Virginia  situation.  I  do  not  know  much 
about  the  Pennsylvania  situation  as  it  relates  to  the  expendi- 
ture of  this  sum  of  money  in  the  interest  cf  the  poor  people 
of  this  country,  but  I  do  know  that  the  Investigation  about 
which  the  Senate  from  Delaware  has  been  talking,  which 
will  presently  proceed  in  the  State  of  Pennsylvania,  is  an 
investigation  authorized  by  a  legislature  which  is  Republican. 
I  remember  reading  in  the  newspaper  the  other  day  that 
a  Republican  senate  rejected  the  relief  measures  for  the 
people  of  Pennsylvania;  that  the  Republican  Senate  of  the 
State  of  Pennsylvania  refused  to  do  its  part  by  the  people 
who  are  in  distress  there.  Then  the  same  Republican  Sen- 
ate of  the  State  of  Pennsylvania  adopted  a  resolution  to  in- 
vestigate the  only  agency  which  is  bringing  relief  to  the  dis- 
tressed people  of  the  State  of  Pennsylvania.  Only  today, 
when  they  go  into  court  and  demand  a  subpena  or  a  warrant 
to  bring  before  them  the  people  they  desire  to  investigate,  a 
Republican  judge  says  they  have  not  the  power  to  carry  on 
any  such  investigation. 

Ah.  God  prosper  the  days  to  come  of  that  investigation  in 
Pennsylvania,  because,  in  my  humble  opinion,  it  will  reveal 
but  one  thing,  that  the  Democratic  Party  fights  on  the  side 
of  the  people  today  in  distress,  while  the  Republican  Party, 
which  brought  on  the  depression  under  which  we  are  living, 
which  made  the  people  the  victims  of  the  depression,  con- 
tinues to  keep  its  heel  on  the  necks  of  the  downtrodden 
people  of  this  country.  I  do  not  know  much  about  Pennsyl- 
vania, but  I  do  know  this  much  about  it — that  the  Democrats 
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propose  to  artve  rel!3f  to  the  distressed  while  the  Republicans 
refuse  relief. 

I  know  something  about  the  situation  in  Indiana  referred 
to  in  the  course  of  his  remarks  by  the  Senator  from  Dela- 
ware. I  know  this  about  the  situation  in  Indiana,  that  the 
W.  P.  A.  in  my  State  has  done  the  finest  Job  that  has  been 
done  throughout  the  United  States;  and  I  bar  none.  The 
State  of  Indiana  has  met  its  obligations  in  carrying  on  the 
P.  W.  A.  work,  and  only  one  State  from  the  Atlantic  sea- 
board to  the  Padflc  coast  has  contributed  more  toward  its 
relief  load  than  has  the  State  of  Indiana. 

I  know  that  when  the  charges  were  made  by  my  distin- 
guished colleague  [Mr.  Vaw  NxtysI  o*  certain  Irregularities 
In  the  State  of  Indiana,  with  cconmendable  alacrity  the  De- 
partment here  in  Washington  entered  upon  an  investigation 
of  the  charges  the  Senator  made,  and  gave  him  an  investiga- 
tion which  met  with  his  hearty  approvaL  The  charges  were 
all  aired  in  the  open;  each  and  every  one  of  them  was  inves- 
tigated to  the  last  detail,  and  the  investigation  and  the 
results  thereof  revealed  that  the  Senator's  informants  for 
the  most  part  were  not  sustained;  but  that  any  semblance 
at  all  of  politics  in  the  W.  P.  A.  In  Indiana  was  scotched 
in  the  very  begizming  by  the  administration  not  only  of  the 
State  of  Indiana  but  the  Administration  here  in  Washing- 
ton, with  the  result  that  the  W.  P.  A.  today  stands  in  the 
State  of  Indiana  vindicated  of  any  charges  of  politics,  and 
with  a  record  of  administration  second  to  none  in  this 
country. 

Mr.  President,  because  of  the  expenditure  of  these  large 
sums  of  money  all  of  us  feel  more  or  less  distressed. 
No  one  in  this  body  or  elsewhere  gets  any  pleasure  out  of 
the  duty  which  devolves  upon  us  of  expending  what  seons 
to  us  to  be  necessary  to  expend  in  the  interest  of  the  dis- 
tressed people  of  this  country.  Of  course,  to  do  so  the 
Budget  must  remain  unbalanced.  I  regret  that  as  much  as 
anybody,  and  I  hope  the  day  is  not  far  distant  whra  the 
Budget  may  be  balanced.  However,  I  venture  to  say  here 
and  now  that  we  shall  not  balance  the  Budget  on  the  an- 
guish and  tears  and  suffering  of  citizens  al  this  country 
who  are  the  victims  of  this  depressloa. 

The  Senator  from  IMaware  says  that  the  present  ad- 
ministration has  8i)ait  $3,000,000,000  more  than  the  Hoover 
administration  spent  in  the  last  year  of  that  administra- 
tion. Undoubte<i[y  that  Is  true,  but  as  I  said  in  the  be- 
ginning, in  return  for  the  expenditures  under  Hoover  we 
got  the  wont  panic  ever  seen  in  this  country,  whereas  the 
expenditures  and  the  wise  policies  adopted  by  this  admin- 
istration are  gradually  leading  us  out  of  the  depression 
and  to  the  dawn  of  a  better  day. 

Mr.  BARKLZY.    Mr.  PresideDt 

The  PRE8IDINO  OFPICER  (Mr.  Moom  In  the  chair). 
Does  the  Senator  from  Indiana  yieid  to  the  Senator  from 
Kentucky? 

Mr.  MINTON.    I  yield. 

Mr.  BARKLEY.  In  that  connection  I  am  sure  the  Sena- 
tor realizes  that  the  Hoowr  administration  was  not  c<xn- 
pelled  to  take  over  local  rdlef  because  of  the  coDapse  ot 
State,  county,  and  city  governments.  That  administration 
had  no  works  program  i^ch  was  designed  to  give  employ- 
ment to  the  unemployed  In  the  United  States.  That  pro- 
gram has  been  inaugurated  within  the  last  3  srears.  I  am  not 
conceding  that  it  Is  aeeorate  to  say  that  the  present  ad- 
ministration has  spent  $S.00O,0OO4W0  more  than  the  Hoover 
administration  spent,  but,  even  If  It  be  true,  it  certainly  Is 
offset  by  the  fact  that  the  present  administration  has  been 
compelled  to  administer  relief  down  Into  the  smallest  sul>- 
divlslons  of  all  the  States,  which,  was  not  required  (rf  the 
Hoover  administration;  and  also  that  the  present  administra- 
tion has  worked  out  a  works  program  which  was  designed 
to  give  employment  to  people,  irtilch  was  not  true  of  the 
former  administration. 

Mr.  MHITON.  I  thank  the  Senator  for  his  remarks.  The 
Hoover  adminlstraticm  was  not  required  to  do  the  things 
which  the  Senator  from  Kentucky  has  pointed  out.    Even 


if  that  administration  had  been  re<iuired  to  do  so.  It  would 
not  have  it  done  because  it  indicated  that  it  was  not  in 
sympathy  with  such  a  program.  We  all  remember  that 
when  the  State,  county,  and  municipal  governments  broke 
down  under  the  load  of  relief  it  was  pointed  out  on  the 
floor  of  the  Senate  that  the  administration  should  come 
to  the  relief  of  the  people.  I  remember  it.  I  heard  of  it 
down  in  the  hills  of  southern  Indiana  as  it  was  soimded 
here  on  the  floor  of  the  Senate  by  the  distinguished  Junior 
Senator  from  New  York  [Mr.  Wacnxs],  the  distinguished 
senior  Senator  from  Wisconsin  [Mr.  La  FoLLrrrE],  and  the 
distinguished  senior  Senator  from  Colorado  [Mr.  CosncAif]. 
but  they  cried  out  as  a  voice  in  the  wilderness  to  that  ad- 
ministration to  bring  relief  to  the  suffering  people,  and  Mr. 
Hoover  turned  his  back  on  them  in  the  face  of  that  calamity 
and  said,  "Go  back  to  your  own  home  p)eople  and  let  them 
take  care  of  you",  at  a  time  when  manifestly  State  agencies 
had  broken  down.  So  the  present  administration  by  force 
of  circumstances  was  forced  to  take  its  place  in  defense  of 
the  citizens  of  the  country  who  were  in  distress  through  no 
fault  of  their  own,  and,  gradually,  due  to  the  expenxliture  of 
relief  and  works  mcmey  and  the  adoption  of  the  policy  which 
the  administration  has  consistently  pursued,  prosperity  is 
returning  to  our  Nation,  so  that  whereas  a  short  time  ago 
we  witnessed  a  wilderness  of  smokestacks  grown  cold,  today 
there  is  a  transformation  and  we  see  active,  busy  com- 
munities, the  smokestacks  of  whose  Industries  are  belching 
forth  smoke  toward  the  heavens.  At  night  the  sky  Is  red 
with  the  glare  of  the  open  furnaces.  As  one  goes  down  the 
streets  today  he  comes  in  contact  with  men  In  every  com- 
munity with  the  grime  of  toil  upon  their  faces,  and  it  looks 
good.  All  of  these  things  have  steadily  progressed  in  the 
last  few  years  under  the  Roosevelt  administration. 

As  wonderful  as  all  these  material  things  are,  they  caimot 
compare  with  the  spiritual  things  that  have  happened  to 
this  country.  While  we  have  been  having  material  recovery 
we  have  been  experiencing  a  spiritual  revival  in  our  coimtry 
unparalleled  in  its  history.  A  people  who  had  lost  faith  in 
government,  who  had  lost  faith  in  their  rulers,  who  had  lost 
faith — ^yea — in  everyone,  have  had  their  confidence  and  faith 
restored,  and  today,  even  now,  we  face  the  rainbow  promise 
of  a  better  day  and  we  will  not  go  back. 

COAST  CUASS  XOMHTATIOHS:  VOTXTICATIOir  TO  THX  PKXSXUEAT 

Mr.  COPELAND.  As  In  executive  session,  I  ask  unani- 
mous consent  that  the  President  may  be  notified  of  the 
confirmation  of  ncuninations  in  the  Coast  Guard.  It  is  im- 
portant, as  the  young  men  are  about  to  graduate. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  New  York?  The  Chair  hears 
none,  and  the  President  will  be  notified. 

nasT  oxncncNCT  APPaopaxATXoifS 

The  Senate  resumed  consideration  of  the  bill  (H.  R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30,  1936.  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  Jime  30.  1936,  and  June  30,  1937. 
and  for  other  purposes. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
committee  amendment  on  page  30.  line  11. 

Mr.  ADAMS.  Mr.  President,  I  sulMnit  two  perfecting 
amendments  to  that  section  which  are  offered  on  behalf 
of  the  committee. 

The  PRESIDINa  OFFICER.  The  first  amendment  to 
the  committee  amendment  will  be  stated. 

The    Legzslativk    Clxxx.    On    page    30, 
proposed  to  strike  out  "employed' 
insert    "appointed    or    employed 
capacity." 

Mr.  McNARY.  Mr.  President,  inasmuch  as  the  Senate 
has  returned  to  the  consideration  of  the  bill  I  suggest  the 
absence  of  a  quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  roll. 


The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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Adams 

Clark 

King 

Reynolds 

Austin 

CooUdge 

LaPollette 

Robinson 

Badiman 

Copeland 

Lewis 

Russell 

Bailey 

Couzens 

Loftln 

Schwellenbadi 

Barbour 

Davis 

Lonergan 

Sheppard 

Barkley 

Dieterlch 

Long 

Shlpstead 

Benson 

Duffy 

BicAdoo 

Smith 

Bilbo 

Fletcher 

McGUl 

Btelwer 

Black 

Frazler 

McKellar 

Thomas.  Okla. 

Bone 

Oeorga 

McNary 

Thomas,  Utah 

Borah 

Oerry 

Maloney 

Townsend 

Brown 

aib«oa 

liClnton 

Truman 

Bulklcy 

Glass 

Moore 

Tydlngs 

Bulow 

Guffey 

Murphy 

Vandenberg 

Burke 

Hale 

Murray 

Van  Nuys 

Byrd 

Hastings 

Neely 

Wagner 

Byrnes 

Hatch 

Norrls 

Walsh 

Capper 

Hayden 

O'Mahoaey 

Wheeler 

Caraway 

Holt 

Overton 

White 

Carey 

Johnson 

Pope 

Chaves 

Keyes 

EUdcllfle 

The  PRESIDING  OFFICER.  Eighty-two  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  amendment  to  the  committee 
amendment  of  the  Senator  from  Colorado. 

Mr.  GEORGE.  Mr.  President,  may  the  pending  amend- 
ment be  stated? 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Lecislativx  Clkrk.  In  the  committee  amendment, 
on  page  30.  line  13,  It  is  proposed  to  strike  out  the  word 
"employed"  and  insert  in  lieu  thereof  the  words  "appointed 
or  employed  in  an  administrative  capacity." 

Mr.  BORAH.  Mr.  President,  I  understand  this  amend- 
ment to  the  committee  amendment  comes  in  on  page  30, 
line  13.  I  wish  to  make  an  inquiry  about  the  amendment. 
The  committee  amendment  reads: 

No  part  of  the  funds  carried  In  this  appropriation  shall  be  used 
to  pay  more  than  one-half  of  1  percent  of  the  total  number  of 
persons  employed  within  any  State  who  were  nonresidents  of  the 
State  at  the  time  of  the  appointment  or  employment  of  such 
persons. 

What  would  the  amendment  which  the  Senator  from 
Colorado  offers  authorize? 

Mr.  ADAMS.  The  purpose  of  the  amendment  now  offered 
is  to  change  the  effect  of  the  committee  amendment,  which, 
as  It  appears  in  the  printed  bUl,  makes  the  percenUge  appli- 
cable to  all  those  employed,  so  that  It  will  apply  only  to 
those  who  were  appointed  and  serve  in  an  administrative 
capacity.  It  seemed  to  some  of  us  that  the  amendment  as 
drawn  would  apjdy  to  all  those  who  were  employed,  for  in- 
stance, on  relief  projects  as  individual  applicants  who  may 
be  now  on  the  relief  roll,  and  the  amendment  now  offered 
would  limit  Its  application  to  the  administrative  staff.  That 
is  my  understanding. 

Mr.  BORAH.  Then,  there  would  be  no  limitation  as  to 
the  persons  actually  employed  in  other  than  administrative 
capacities. 

Mr.  ADAMS.  That  is  correct.  I  will  say  that  the  Junior 
Senator  from  Georgia  [Mr.  Russill]  offered  the  original 
amendment  before  the  committee,  and  I  imagine  he  can 
make  a  clearer  statement  of  it  than  can  I. 

Mr.  BORAH.  I  am  very  much  interested  in  the  amend- 
ment which  was  reported  by  the  committee,  and  I  should 
like  therefore  to  know  what  the  amendment  is  that  the  Sen- 
ator from  Colorado  is  offering  to  the  committee  amendment 
and  what  its  effect  Is. 

Mr.  ADAMS.  I  should  like  to  have  the  Senator  from 
Georgia  answer  the  Senator's  question. 

Mr.  RUSSELL.  Mr.  President.  I  was  called  off  the  floor 
a  moment  ago  and  have  Just  returned.  Has  the  perfecting 
amendment  been  offered  by  the  ScnatOT"  from  Colorado? 

The  PRESIDINO  OFFICER.     It  has. 

Mr.  POPE.  Mr.  President,  let  me  inquire  if  it  Is  the  In- 
tention of  the  Senator  from  Georgia  and  the  Senator  from 
Colorado  to  offer  a  similar  nfTt^r^rfm^nt  in  line  19  on  the 
same  page? 


Mr.  ADAMS.  I  have  sent  the  amendments  to  the  desk 
and  win  ask  the  d&k.  to  read  them.  There  are  two  amend- 
ments. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendments. 

The  Lkgxslativx  Cloul  The  first  amendment  is.  on  page 
30.  line  13.  to  strike  out  the  word  "employed"  and  \n  lieu 
thereof  to  insert  "appointed  or  employed  in  an  administra- 
tive capacity." 

And  the  same  amendment  Is  inserted  on  page  30.  line  18, 
after  the  word  "persons." 

Mr.  POPE.    That  coven  all  that  I  had  in  mind. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yltid? 

Mr.  RUSSELL.    I  yield. 

Mr.  COPELAND.  I  think  it  would  be  most  embarrassing 
if  we  were  to  place  this  limitati<xi  upon  those  who  are  em- 
ployed, because  if  they  cannot  be  so  emplojred,  they  would 
have  to  be  taken  care  of  by  somebody;  they  could  not  be 
shot  at  sunrise.  I  have  no  objection  at  all  to  the  limitation 
upon  those  who  administer  the  law,  but  it  would  be  most 
embarrassing  and  inhumane,  in  my  Judgment,  to  have  it 
apply  to  other  persons. 

Mr.  RUSSELL.  The  Intention  of  the  amendment  as  orig- 
inally drawn  was  to  apply  to  those  employed  In  admin- 
istrative and  supervisory  capacities.  As  worded,  it.  perhaps, 
would  have  had  the  effect  of  disrupting  certain  projects 
which  are  now  being  carried  on  by  workers  from  other 
States.  It  certainly  would  have  a  very  adverse  effect  upon 
the  transient  camps  and  organizations  of  that  kind.  How- 
ever, as  modifled  by  the  amendment  offered  by  those  who 
have  the  bill  in  charge,  it  applies  only  to  emi^oyees  who 
are  engaged  in  administrative  and  supervisory  capacities. 

I  think  the  amendment  Is  entirely  proper.  The  Idea  of 
the  Works  Relief  Administration  is  to  afford  employment 
to  the  unemployed  and  not  to  pay  traveling  expenses  and 
cause  any  certain  class  to  profit  at  the  expense  of  those  who 
are  in  need  of  fimds.  In  my  own  State,  which  incidentally 
has  the  lowest  wage  scale  I  believe  In  the  Nation,  there  have 
been  times  when  the  positions  in  the  higher-salary  brackets 
were  practically  all  held  by  those  imported  from  other  States. 
The  $19-a-month  Jobs  were  filled  by  native  Georgians,  while 
the  positions  paying  $200  or  $300  a  month  in  supervisory 
capacities  were  filled  1^  those  who  were  residents  of  other 
States  and  were  brought  In  to  take  over  the  supervisory  Jobs. 
The  purpose  of  the  amendment  is  to  make  certain  that  the 
people  within  the  various  States  who  need  employment  shall 
be  supervised  by  those  who  understand  conditions  within 
the  States  and  to  prohibit  and  to  prevent  what  we  refer  to 
in  my  section  as  "carpetbagging" — bringing  people  from  out- 
side the  State  and  giving  them  the  most  deslraiUe  positions. 

I  think  that  every  State  of  this  Union  has  within  its 
borders  a  sufficient  number  of  people  of  skill,  experience,  and 
of  integrity  to  fill  the  administrative  positions  without  im- 
porting outsiders  from  the  four  comers  of  the  earth,  fre- 
quently at  Government  expense. 

Mr.  BORAH.  Mr.  President,  I  quite  agree  with  that 
proposition.  The  only  thing  I  am  anxious  to  know  is 
whether  any  limitation  is  to  be  imposed  In  relation  to  the 
percentage  as  affecting  those  who  may  be  employed,  not 
those  v^o  may  serve  in  administrative  capacities. 

Mr.  RUSSELL.  No  such  limitation  win  be  imposed  In 
view  of  the  amendment  that  has  been  suggested  by  those 
having  the  bill  in  charge.  There  wUl  be  no  limitation  what- 
ever as  to  those  who  are  emplojred. 

Mr.  GEORGE.  Mr.  President,  may  I  ask  my  colleague  if 
this  provision  ia  intended  to  apply  to  the  $250,000,000  re- 
volving fund  reapproprlated  or  released  to  the  Works  Prog- 
ress Administration? 

Mr.  RUSSELL.  The  amendment  was  not  drawn  with  that 
provision  in  mind;  but,  as  the  bill  stands  at  present.  I  think 
the  limitation  would  apply  to  all  funds  provided  by  the 
bilL 

Mr.  GEORGE.  The  reason  I  asked  the  question  if  it  was 
intended  to  make  it  apidy  to  that  fuxMi,  to  that  approprla- 
tion,  was,  that  fund  is  not  an  approi^iation  carried  In  the 
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bill.  That  approprtatlon  has  already  been  made;  it  is  In  th? 
relief  apprapnation. 

Mr  RUSSELL.  I  may  say  to  my  colleajTue  that  I  have 
net  stxidied  the  proviaon  that  allocates  funds  to  the  Public 
Worts  Administration,  but  if  the  funds  are  appropriated  by 
this  b'Jl  I  should  think  the  limitation  would  apply.  If  the 
funds  are  not  appropriated  by  this  bill,  of  course,  it  would 
no*  apply,  because  the  amendment  applies  only  to  funds 
That  are  appropnated  by  the  pending  measure. 

Mr.  GEORGE  Then  I  should  like  to  ask  another  question 
With  reference  to  the  language  in  line  18,  which  is  as  follows: 

Sor  Shan  man  than  1  prrcent  of  the  total  Mnovmt  allocated  out 
of  this  approprtatlon  for  expenditures  for  any  purpose  within  any 
StAt«  be  paid  as  salaries,  wages  or  other  compensation  to  persons 
who  were  not  bona- fide  resldenU  of  Kuch  State  at  the  time  of 
appointment  or  empioyment. 

Is  that  intended  to  apply  to  professional  services  such  as 
engineering  or  legal  servicea  that  may  be  performed  by  those 
who  are  nonresidents  of  the  State? 

Mr.  RUSSEXL.  I  should  say  not.  In  view  of  the  fact  that 
the  amendment  has  been  modified  to  apply  only  to  adminis- 
trative poaitlons.  I  did  not  think  it  would  mTply  to  poeltlocs 
of  the  character  mentioned  by  my  colleague.  There  has  been 
some  question  raised  as  to  that,  tut.  on  account  of  the  ob- 
jections which  have  been  vt^ced  by  several  Senators,  no  at- 
tetnpt  was  made  to  apply  it  spedflcaQy  to  engineering  and 
legal  help.  I  am  of  the  penooal  opinion  that  it  shotild  ap- 
ply, but  I  do  not  think  that  tlie  amendment,  as  drafted  at 
present,  will  apply  to  engineering  and  legal  pofiltions. 

Mr.  GEORGE.  The  provlsi<m  now  is  made  applicable  to 
persons  appointed  or  employed  in  administrative  capadtlea. 

Mr.  RUSSEIX.    In  administrative  capacities  only. 

Mr.  GEORGE.  I  think  my  colleague  is  quite  right  in  saying 
that  professional  services  of  any  kind  would  not  be  Included. 

Mr.  RUSSELL.  I  should  not  think  it  would  apply  to  engi- 
neering and  legal  services. 

Mr.  OVERTON.    Mr.  President 

Mr.  RUSSELL.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  OVERTON.  I  gather  from  the  explanation  already 
made  by  the  Senator  that  the  amendment  he  has  offered 
does  not  apply  to  what  are  designated  as  social  workeirs  who 
are  employees. 

Mr.  RUSSELL.  I  should  think  it  would  apply  to  social 
workers  in  some  of  the  cases  I  have  in  mind,  because  In  many 
instances  they  occupy  administrative  positions.  If  a  social 
worker  or  a  lawyer  or  an  engineer  should  occupy  an  admin- 
istrative position,  I  should  think  the  limitation  would  apply, 
but  where  an  engineer  was  employed  to  design  plans  and 
specifications  for  the  project  I  do  not  think  it  woiild  ^pply, 
because  he  would  not  be  acting  in  an  administrative  capacity. 

Mr.  OVERTON.  Does  it  apply  to  that  class  of  employees 
who  are  known  as  case  workers? 

Mr.  RUSSELL.  I  should  think  that  it  would  apply  to 
them. 

Mr.  OVERTON.  The  reason  I  make  the  inquiry  is  that  I 
understand  there  is  need  for  the  employment  of  persons  of  a 
certain  amoimt  of  experience  and  qualified  to  perform  that 
class  of  work,  and  for  that  reason  it  sometimes  may  be  neces- 
sary to  employ  someone  who  is  not  a  resident  of  the  State. 

Mr.  RUSSELL.  I  know  that  argument  has  been  raised, 
but  I  ty^in^  things  have  come  to  a  very  poor  pass  when  in 
any  State  in  the  Union  a  sufBclent  nxmiber  of  peoide  who  are 
natives  of  the  State  cannot  be  secured  to  carry  on  what  is 
known  as  case  work  under  the  relief  administration.  In  my 
Judgment,  those  who  live  within  a  State  are  infinitely  better 
prepared  to  do  that  work,  because  they  are  familiar  with  the 
local  conditions,  habits,  and  customs  of  the  community  in 
which  they  reside,  and.  of  necessity,  they  know  more  about 
it  than  would  one  who  was  imported  from  a  far-distant  State 
and  who  had  absolutely  no  conception  of  the  living  condi- 
tions, the  customs,  and  practices  within  the  section  to  which 
hp  was  transferred. 

Mr.  OVERTON.  I  agree  with  the  general  principles  an- 
nounced by  the  Senator  from  Georgia  and  contained  in  the 
bill.  I  was  simply  seeking  to  obtain  Information  in  reference 
to  the  effect  of  the  amendment  if  it  were  adopted. 


Mr.  RUSSELL  It  is  the  intent  of  the  committee  that  the 
imitation  shall  apply  to  the  cases  mentioned  by  the  Senator 
from  Loui.siana? 

Mr  FLETCHER.  Mr.  President,  I  inquire  of  the  Senator 
from  Georgia  whether  he  would  be  willing  to  change  one-half 
of  1  percent  to  5? 

Mr.  RUSSELL.  No;  I  would  feel  Impelled  to  resist  the 
amendment  suggested  by  the  Senator  from  pnorida.  I  see  no 
reason  cr  occasion  for  such  an  amendment. 

Mr.  FLETCHER.  Would  the  Senator  be  willing  to  strlie 
out  the  word  "were".  In  line  14,  and  insert  "are"? 

Mr.  RUSSELL.  I  did  not  understand  the  Senator's 
question. 

Mr.  FLETCHER.  Would  the  Senator  be  willing  to  strike 
out  "were"  and  insert  "are",  so  that  it  would  read  "are  em- 
ployed" instead  of  "were  employed"? 

Mr.  RUSSET  J..  I  see  no  necessity  for  such  a  change.  I 
cannot  see  that  it  would  improve  or  strengthen  the  provision. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  California? 

Mr.  RUSSELL     I  am  glad  to  yield. 

Mr.  McADOO.  I  am  in  sympathy  with  the  purpose  of  the 
amendment  insofar  as  It  is  an  effort  to  have  residents  of  the 
State  in  which  the  work  is  being  done  employed  in  the  admin- 
istrative work  which  is  necessary  in  order  to  condiict  the 
operations;  but  I  am  very  much  in  doubt  as  to  the  arbitrary 
formiila  which  it  is  proposed  to  apply.  As  the  amendment  Ij 
now  framed  it  would  restrict  the  number  of  persons  who  may 
be  employed  In  administrative  work  to  1  percent  of  the  num- 
ber to  be  employed.  That  would  mean,  if  100  people  were 
reQuired  in  the  performance  of  the  administrative  work  on  a 
project — and  I  shall  now  discuss  the  project  feature  of  it 
only — only  one  nonresident  could  be  employed.  I  am  In- 
clined to  think  the  restriction  might  work  a  very  great  injury 
to  the  service  we  are  trying  to  perform. 

Let  us  take  the  case  of  fiood-control  work.  In  a  conversa- 
tion with  General  Markham.  Chief  of  Engineers,  he  told  mo 
that  on  some  of  the  flood-control  projects — and  he  men- 
tioned a  particular  one  in  my  State — ^where  at  least  100 
technical  p>eople  are  required  in  the  performance  of  the  work, 
they  are  not  available  locally.  If  the  amendment  should  be 
adopted,  he  said,  it  would  seriously  hamstring  the  operations. 

When  we  provide  that  only  1  percent  of  the  total  amount 
allocated  out  of  the  appropriation  shall  be  employed  for  ex- 
Ipenditure  for  any  purpose  to  l>e  paid  as  salaries  or  other 
compensation,  we  impose  another  artutrary  limitation  which 
might  work  a  very  grave  injustice.  I  understand  on  many 
of  these  projects  at  least  2  Mi  percent  should  be  permitted  to 
be  employed  for  technical  service,  and  that  they  cannot 
always  be  obtained  in  the  localities  where  the  work  is  being 
done. 

I  think  the  amendment,  however  much  we  may  sympa- 
thize with  the  purpose  in  view,  may  offer  a  very  serious 
handicap  upon  operations  of  the  service,  and.  for  my  F>art, 
I  would  be  in  favor  of  striking  it  out  altogether.  If  it  is  to 
be  inserted  in  the  bill,  I  wish  to  suggest  an  amendment  to 
my  friend  from  Georgia. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Georgia  an  the  amendment  has  expired. 

Mr.  RUSSELL.  Mr.  President,  I  had  overlooked  the  fact 
that  limitation  of  debate  applied.  I  shall  reserve  my  time 
on  the  bilL    I  understand  I  have  15  minutes  on  the  bill? 

The   PRESIDING   OFFICER.     The   Senator  is   correct. 

Mr.  McADOO.  I  may  say  to  the  Senator  from  Georgia 
that  to  the  extent  I  have  invaded  his  time  I  am  willing 
to  surrender  my  own  time  to  him. 

The  PRESIDING  OFFICER.  That  may  not  be  done 
under  the  unanimous-consent  agreement. 

Mr.  McADOO.  Mr.  President,  I  suggest  that  there  be 
added,  at  the  end  of  line  20,  page  30,  after  the  word  "em- 
ployment", the  words  "Provided,  That  this  shall  not  apply 
to  any  project  administered  by  the  War  Department."  That 
might  take  care  of  one  of  the  dIfBculties  which  I  believe 
is  inherent  in  the  amendment  itself. 


Mr.  RUSSELL.  I  can  see  no  objection  to  the  amendment 
applying  to  thp  engineering  force  and  supervisory  engineers. 

Mr.  McADOO.  I  understand  the  Senator  is  ■willing  to 
accept  my  amendment? 

Mr.  RUSSELL.  I  have  no  objection  if  it  is  satisfactory  to 
those  who  have  the  bill  in  charge.  Many  good  reasons  occur 
to  me  why  it  might  be  well  to  incorporate  those  words. 

Mr.  GLASS.  Mr.  President,  I  have  no  particular  objection 
to  the  amendment,  but  I  insist  a  technician  is  not  necessarily 
an  administrator.  Of  course,  we  have  to  employ  technical 
service  outside  of  the  State. 

Mr.  RUSSELL.  I  agree  the  amendment  is  not  at  all  neces- 
sary, but  I  cannot  see  that  it  would  in  anywise  impair  the 
efficacy  of  the  provision,  and  therefore  I  am  willing  to 
accept  it. 

Mr.  McADOO.  I  think  an  engineer  is  essentially  a  part  of 
the  administrative  organization  in  work  of  this  character. 

Mr.  NORRIS.  Mr.  President,  I  have  quite  serious  doubts 
about  the  adoption  of  the  amendment.  It  seems  to  me  it 
could  well  be  left  to  the  discretion  of  those  upon  whom  is 
enjoined  the  obligation  of  performing  the  work  in  a  scien- 
tific way. 

One  year  ago  yesterday  in  the  southern  part  of  Nebraska, 
along  the  Republican  River  valley,  occurred  the  greatest  flood 
within  the  memory  of  the  oldest  inhabitant  or  of  which 
there  was  any  record  in  history.  Into  a  section  of  the  coun- 
try which  for  2  years  had  not  been  able  to  produce  a  crop 
on  accoimt  of  dry  weather,  except  perhaps  alcmg  this  par- 
ticular valley,  came  this  flood  which  destroyed  entirely  either 
all  the  bridges  for  nearly  200  miles  along  the  river  or  de- 
stroyed the  approaches  to  the  bridges. 

In  proportion  to  the  amount  of  property  and  the  number 
of  Inhabitants  of  the  valley,  there  was  greater  destruction 
of  human  life  and  greater  loss  of  property  than  was  caused 
by  the  flood  which  occurred  later  in  the  eastern  and  north- 
eastern part  of  the  United  States.  The  flood  in  that  valley 
was  so  well  described  by  Mr.  Lawrence,  of  the  Public  Rela- 
tions Council,  that  I  am  going  to  ask  the  clerk  to  read  his 
description  of  the  damage  done.  In  two  or  three  places  in 
his  description  I  have  stricken  out  the  names  of  two  or  three 
officials,  including  my  own,  who  had  swnething  to  do  with 
bringing  about  the  repaii  of  the  damages,  in  order  that 
there  may  be  no  possible  criticism  of  a  partisan  or  political 
nature.  I  ask  that  this  description  may  be  read  in  my  time. 
The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 
The  legislative  clerk  read  as  follows: 

NXZRASKA    WOEKS    PROGRTSS    ADMrNTSTRATTON, 

Division  of  Intormation. 
From:  W.  H.  Lawrence,  public  relatlona  counsel. 

One  year  ago  today  the  usuaJly  docile  Republican  River  went  on  a 
mad  rampage. 

Precipitated  bv  two  successive  cloudbursts  and  two  days  of  cease- 
less rainfall  of  unheard-of  intensity,  the  smaU  stream  went  crazy — 
transformed  Into  a  swirling,  monstrous  flood  terror  that  surged 
through  the  long  valley,  killing  people,  tearing  at  railroad  tracks, 
obliterating  farmsteads,  wrecking  bridges,  drowning  livestock.  Inun- 
dating hundreds  of  mUes  of  gralnland,  sweeping  houses  and  other 
buildings  from  their  foundations  and  setting  them  afloat  to  whirl 
crazlly  downstream,  some  to  topple  over  and  crack  up  as  the  crest 
of  the  wild  yellow  torrent  smashed  eastward  down  the  valley. 

Power  lines  were  broken.  Conununlcatlon  lines  were  down,  and 
electric-light  plants  were  out  of  commission,  adding  the  terrors  of 
darkness  and  silence  to  a  distraught  region.  Dams  broke,  unleash- 
ing more  tidal  fury  and  heightening  the  wall  of  water  roaring  and 
boiling  downstream.  A  tornado  zigzagged  diagonally  across  the 
countrj-slde  to  multiply  the  horrw. 

Railroad  tracks  were  twisted  like  wire  and  long  sections  of  rail- 
road ties  were  up-ended  to  resemble  a  picket  fence.  Highways  on 
the  floor  of  the  valley  were  either  washed  out  of  existence  or  were 
under   water. 

The  Republican  River,  a  stream  that  Is  normally  a  couple  of  hun- 
dred yards  wide,  speedily  spread  out  to  a  swath  2  miles  wide  in 
some  "plares  as  tributary  creeks  from  north  and  south  poured  their 
tremendous  overload  Into  the  Republican  so  suddenly  as  to  bring 
about  a  wash  of  tidal-wave  proportions. 

So  suddenly  did  the  flood  strike  that  most  of  the  valley's  resl- 
dciUs  were  In  it  before  they  could  be  warned,  and  most  of  those  who 
were  warned  f'.i^carded  the  cautioning  as  absurd. 

In  their  v.ake  the  churning  water  left: 

Ninety-iou:-  peiEons  drowned  (approximately  30  of  these  bodies 
lave  not   been  recovered). 

Three  dead  from  the  tornad(x 


Damage  approximating  $2,000,000  done  to  property  at  the 
Burlington  Railroad. 

Other  property  damage  totaling  approximately  $8,CX)0.OOO, 
Three  hundred  and  forty-one  miles  of  highways  damaged. 
One  thousand  and  seven  buildings  lost. 
Three  hundred  and  seven  bridges  lost. 
Six  hundred  and  seventeen  buildings  damaged. 
Fifty-four   thousand   four   hundred   and   seventy-nine   acres   of 
cropland  damaged. 
Two  hundred  and  ninety  horses  lost. 
Pour  hundred  and  two  mUk  cows  lost. 

Two  thousand  eight  hundred  and  twenty-five  other  cattle  lost. 
Forty-six  thousand  five  hundred  and  seven  chickens  lost. 
Local,  State,  and  Federal  authorities  acted  quickly  to  alleviate 
suffering  In  the  valley  and  to  start  the  reliabilltatlon  work. 

The  American  Red  Cross  was  In  the  field  before  the  flood  reached 
Its  peak,  and  Nebraska  communities  responded  quickly  and  gener- 
ou£ly  to  its  appeal  for  funds. 

Officials  quickly  obtained  an  emergency  flood  allotment  oX  funds 
from  Federal  authorities. 

The  Nebraska  Emergency  ReUef  Administration  poured  men  and 
money  Into  the  valley  and  Rowland  Haynes  (then  P.  E.  R.  A. 
administrator,  now  president  of  Omatia  Municipal  University)  was 
appointed  coordinator  of  the  flood  work. 

Nine  emergency  Civilian  Conservation  camps  were  established  at 
McCook.  Superior,  Franklin.  Trenton,  Cambridge,  Arapahoe.  Alma, 
Benkelman,  and  Red  Cloud  to  bury  dead  animals,  search  for  bodies, 
salvage  property,  and  generally  Improve  sanitary  conditions.  These 
camps  were  maintained  for  a  month. 

The  N.  E.  R.  A.  established  work  camps  at  Benkelman.  Trenton, 
McCook,  Cambridge,  Oxford,  and  Alma  and  brought  relief  workers 
from  eastern  Nebraska  to  help  rebuild  the  valley. 

State  highway  department  crews  were  rushed  into  the  valley  to 
repair  the  flood-«wept  highway  system  and  construct  bridges  that 
had  been  torn  from  their  fotmdatlons  or  repair  damaged  spans. 

During  the  first  3  months  most  of  the  work  that  was  done  was 
of  the  emergency  type.  Homes  bad  to  be  rebuilt  or  cleaned,  home- 
less families  had  to  be  fed  and  stieltered,  debris  had  to  be  re- 
moved from  the  streets,  and  emergency  transportation  and  com- 
munication facilities  bad  to  be  established. 

When  the  Works  Progress  Administration  was  set  up  in  July 
the  Republican  River  Valley  was  the  first  section  of  the  State  to 
receive  Its  attention.  When  the  N.  E.  R.  A.  8t<^>ped  Its  work  divi- 
sion the  W.  P.  A.  took  over  lt«  labor  camps. 

Most  of  the  W.  P.  A  "s  work  in  the  valley  has  been  Hood-preven- 
tion and  flood-control  work. 

Today — exactly  1  year  after  the  flood  started — B,.  L.  Heskett, 
W.  P.  A.  engineer  in  charge  of  the  river  work,  estimates  the  job 
of  rehabilitation  Is  about  one-hilf  done  and  another  full  year 
will  be  required  to  complete  the  work. 

The  president  of  the  McCook  Cliamber  of  Commerce  believes 
there  should  be  at  least  200  men  in  the  valley  for  2  or  3  years' 
time  cleaning  up  and  protecting  the  Improvements  that  have  been 
made  during  the  last  year. 

"The  W.  P.  A.  and  other  governmental  agencies  have  done  splen- 
did work  already",  the  president  of  McCook  Chamber  of  Commerce 
said,  "and  have  accomplished  a  g^reat  deal,  considering  the  amount 
of  money  and  labor  expended." 

Peak  employment  during  the  emergency  period  after  the  flood 
was  about  1,480  relief  workers  and  an  average  of  800  men  were 
employed  on  W.  P.  A.  flood-control  work  for  approximately  8 
months.  This  Is  reduced  now  by  the  seasonal  demand  of  private 
employment  and  State  highway  work. 

Biggest  spender  in  the  valley  was  the  Burlington  Railroad,  which 
not  only  repaired  its  $2,000,000  worth  of  damage  but  added  an- 
other $1,000,000  to  raise  Its  roadbed  and  take  It  farther  from  the 
river.  The  N.  E.  R.  A.  spent  approximately  $340,000  for  Imme- 
diate relief  and  flood-control  work,  whUe  the  W.  P.  A.  has  spent 
approximately  $200,000  since  It  went  Into  operation  in  tlie  valley 
September  20.  The  Red  Cross  spent  approximately  $i67,4il  to  aid 
the  stricken  area. 

P.  T.  Darrow,  assistant  cliief  engineer  of  the  Burlington  Rail- 
road, estimates  It  employed  2.500  men  for  2»4  months  Immediately 
after  the  flood  and  has  provided  several  montlis'  employment  for 
more  than  1,000  persons. 

The  State  highway  department,  which  spent  about  $750,000 
repairing  the  damaged  roads,  estimates  its  work  provided  6  months 
employment  for  approximately  400  men.  The  Federal  Government 
provided  $276,000  emergency  funds  for  road  work,  which  was 
matched  by  a  like  amount  of  State  funds.  The  highway  depart- 
ment also  drew  $158,000  from  Its  maintenance  fund  for  repairs. 

Heskett,  W.  P.  A.  engineer,  lists  these  W.  P.  A.  accomplishments 
In  the  valley  since  the  flood: 

Twenty-five  thousand  lineal  feet  of  Jetties  have  been  Installed. 
Jetties  ase  built  to  stop  the  river  from  cutting  Into  the  hank 
and  to  divert  water  into  the  regular  channel.  When  a  Jetty  is 
constructed.  It  backfills  and  reclaims  land. 

Construction  of  slightly  more  than  2  miles  of  river  and  tribu- 
tary bridges.  A  348-foot  span  over  the  Arlckaree  1  mile  west  and 
one-half  mile  north  of  Halgler  is  the  largest  of  the  55  W.  P.  A. 
built  bridges. 

Channel  changes  totaling  ly^  miles  have  been  forced. 
Five  miles  of  dikes  have  been  constructed. 
City-street  work  has  been  done  in  a  number  of  towns. 
Debris  has  been  cleaned  up  in  city  streets  and  the  flood-sw«-pt 
channel  has  been  opened  somewliat. 
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Ttp^  th«t  bloclred  the  rtiannel  were  cut  tip  and  nrach  of  the 
wood   wa«  tumpd   over  to  the  counties  tor  fuel  for  relief  clients, 

Oi.ly  two  of  the  three  "A'b"  that  usually  foUow  nooda — death. 
drstrurUon,    and    disease — came    Into    Nebras^    with    last    year's 

flood.  J     >.      , 

Very  few  communicable  dlaeasea  were  contracted  by  residents  or 
the  valley  de«tplte  the  piling  up  of  debrU  and  the  flooding  of  wells. 
This  probably  was  due  to  the  Ttgllance  of  the  N.  B.  B.  A.  nursing 
service,  the  Bed  Cross,  and  local  physicians,  which  completely 
Inununlaed  4.158  persons.  Eighteen  persons  were  vaccinated  for 
nnallpox  after  eight  caees  <rf  this  disease  developed. 

Nebraaka  National  Guard  men  prevented  the  pilfering  of  prc^>- 
erty  and  aided  in  rescue  work,  as  did  experienced  river  workers 
deUlled  by  the  United  States  Army  from  ICsaourl  river  work. 

Although  much  work  has  been  doo«  on  pobilc  property,  llttlt 
has  been  aocompUahed  <mi  privately  owned  land.  Most  of  the 
farmers,  who  had  harvested  no  crops  for  3  years  before  the  flood, 
couldn't  afford  to  spend  much  money  nclalmlng  their  damaged 
yruueity.  ,  _^  ^ 

The  mort  arrertlng  thing  about  the  valley— to  the  caroal  visi- 
tor  Is  the  miles  upon  miles  at  sasd-corered  land,  most  of  which 

looks  as  though  it  will  never  be  farmed  again.  A  stretch  about 
8  mlUai  wide  down  the  length  of  the  BepabUcan  Rlvw  In 
Nebraska — about  2S0  miles — Is  coiversd  with  sand  S  and  4  feet  deep 
and  looks  hopeless.  _^, 

"What  work  ihoold  be  done  In  the  futnTs?"  was  the  qneetlon 
your  correspoodent  asked  throoghoat  the  valley. 

Very  few  of  the  repUes  were  the  same.  All  agreed  men  should 
be  kept  at  work  cleaning  the  debris  and  doing  the  type  of  flood- 
oootrol  work  now  being  done. 

But  no  definite  flood -control  plan  has  been  formolated  for  the 
valley.  Only  recently  the  Congreas  passed  a  measure  providing 
for  an  Army  surrey  to  decide  what  work  should  be  undertaken. 

When  this  sorrey  is  completed,  a  definite  program  probably  will 
be  formulated,  but  until  then — 

The  valley  holds  it  breath,  hoping  anoth rr  flood  like  last  year^ 
wont  cocoe  along. 

The  PRESIDINa  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Colorado 
[Mr.  Adams]  to  the  amendment  reported  by  the  committee, 

Mr.  RUSSELL.  Mr.  President.  I  should  like  to  ask  the 
Senator  from  Colorado  if  he  will  add  the  word  "supervisory" 
to  the  amendment.    I  think  that  would  clarify  it  somewhat. 

Mr.  ADAMS.  The  Senator  from  Oeorgia  would  like  to 
add  to  the  amendment,  where  the  word  "administrative^ 
appears,  the  word  "supervisory",  so  as  to  read  "administra- 
tive and  supervisory"? 

Mr.  RU^ELL.    Yes,  Mr.  President. 

Mr.  ADAMS.    That  will  be  agreeable. 

The  PRESIDINQ  OFFICER.  The  Senator  from  Colorado 
modifies  his  amendment.  Tlie  questl<m  is  on  the  amend- 
ment (rf  the  Senator  from  Colorado,  as  modified,  to  the 
amendment  reported  by  the  committee. 

The  modified  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  second  amendment  pro- 
posed by  the  Senator  frtxn  Colorado  to  the  amendment  re- 
ported by  the  committee  will  be  stated. 

The  LsGisLAnvK  Clksk.  On  page  30.  line  18.  after  the 
word  "persons",  it  to  proposed  to  add  the  same  words. 

Mr.  PUrrCHER.  Mr.  President,  the  Senator  from  Cali- 
fomla  [Mr.  McAdogI  suggested  an  amendment  at  that  point 
which  I  think  would  take  the  place  ot  the  amendment  of- 
fered by  the  Senator  from  Colorado.  Win  not  the  Senator 
from  Colorado  accept  the  amendment  offered  by  the  Senator 
from  California  in  lieu  of  his  amendment? 

Mr.  ADAMS.    Yea,  Mr.  President 

The  PRESIDINa  OFFICER.  That  amendment  comes 
afterward;  and  being  In  a  separate  place  from  the  simend- 
ment  Just  stated,  the  latter  must  be  disposed  of  first.  The 
question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Colorado  to  the  amendment  reported  by  the 
committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  California  [Mr.  McAsool  to  the  amend- 
ment reported  by  the  committee  wHl  be  stated. 

The  LxGiSLATiVK  CLEkK.  On  page  SO,  line  20.  after  the 
word  "emrloyment",  it  Is  proposed  to  tnsert: 

Provided.  That  this  shall  not  apply  to  any  projects  administered 
by  the  War  Department. 

Mr.  FLETCHER.  Mr.  President,  Instead  of  the  word 
"this".  I  suggest  the  use  of  the  words  "this  paragraph",  so 
that  the  amendment  would  read: 

Frovided.  That  this  paragraph  shall  not  apply  to  any  projects 
administered  by  the  War  Department. 


I  think  there  might  be  some  ambiguity  about  the  use 
merely  of  the  word  "this," 
Mr.  McADOO.    I  accept  the  suggestion. 
The    PRESIDING    OFFICER.     The    Senator    from    Cali- 
fornia  modifies   his    amendment   in    accordance    with    the 
suggestion  of  the   Senator  trxym  Florida.     The  question  Is 
on   agreeing   to   the   modified   amendment   offered    by   the 
Senator  from  California  to  the  amendment  reported  by  the 
committee. 
The  modified  amendment  to  the  amendment  was  agreed  ta 
Mr.  JOHNSON.     Mr.  President,  It  Is  Impossible  for  us  to 
hear  the  proceedings  on  the  other  side  of  the  Chamber;  so 
I  assume  that  we  probably  have  reached  the  time  when  an 
amendment  of  which  I  spoke  on  Saturday  last  will  be  ap- 
propriate.   If  It  be  not  appropriate  I  shall,  of  course,  wait 
until  the  proper  time  shall  arrive.    It  to  an  amendment  to 
be  made  at  the  top  of  page  32. 

Mr.  ADAMS.  We  have  not  reached  that  point.  Have  we 
finally  disposed  of  the  aeoond  paragraph  on  page  30? 

The  PRESIDING  OFFICER.  No;  the  queBtlon  now  before 
the  Senate  is  on  agreeing  to  the  committee  amendment,  as 
amended. 

Mr.  BORAH.  Mr.  President,  to  the  vote  now  to  come  on 
the  amendment  on  page  30,  beginning  with  Line   11   and 

extending  to  line  20? 

The  PRESIDING  OFFICER.    That  to  correct. 
Mr.  BORAH.    I  should  like  to  have  the  yeas  and  nays  on 
the  amendment. 
The  yeas  and  nays  were  not  ordered. 

The  PRESIDINQ  OFFICER.    The  question  to  on  agreeing 
to  the  amendment  of  the  committee  as  amended.     [Putting 
the  question.]     Tlxe  noes  seem  to  have  It. 
Mr.  RUSSELL.     I  ask  for  a  division. 

On  a  division,  the  amendment,  as  amended,  was  agreed  to, 
Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  thai 
the  vote  by  which  the  amendment  of  the  committee,  on  page 
6,  line  18,  was  agreed  to.  be  reconsidered,  and  I  shall  then 
ask  for  the  present  consideration  of  an  amendment  to  the 
amendment,  which  I  send  to  the  de^ 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator.  The  Chair  hears  none,  and  the  vote  la 
reconsidered.  The  clerk  will  state  the  amendment  to  the 
amendment. 

The  L*GiSLATivK  Ct.ekk.  It  to  proposed,  on  page  6,  line  18, 
to  Insert  the  following  after  the  words  "Senate  Office 
Building": 

For  repairing  and  painting  435  corridor  doora,  for  painting  all 
outside  window  frames,  and  painting  104  rooms.  $44,180. 

Mr.  NEELY.  Mr.  President,  if  the  Senators  will  give  me 
their  undivided  attention  they  will  adopt  the  pending  amend- 
ment within  5  minutes. 

Mr.  BYRNES.  Mr.  President,  I  should  like  to  hear  what 
the  iRX>po6ed  amendment  to. 

Tlie  PRESIDING  OFFICER.  The  clerk  will  again  state 
the  amendment. 

Hie  Lbgislatttik  Clerk.    On  page  6,  line  18,  following  the 

words  "Senate  Office  Building",  it  to  proposed  to  tnsert  the 

words — 

For  repairing  and  painting  4S5  oorrldor  doors,  for  painting  all 
ootslde  window  fraznes.  and  painting  104  rooms,  $44,180. 

Mr.  NEELY.  Mr.  Presidait,  the  object  of  the  amend- 
ment to  to  provide  funds  with  which  to  defray  the  cost  of 
painting  435  corridor  doors  which  were  last  painted  more 
than  15  years  ago.  Seventy-eight  rooms  in  the  new  part  of 
the  Senate  Office  Building  need  painting  because  of  the  fact 
that  they  were  originally  painted  on  an  emergency  basis, 
and  consequently  the  work  was  not  permanently  done. 

The  Members  of  the  Senate  should  understand  that  unless 
the  amendment  to  adopted  their  rooms  cannot  be  painted 
during  the  present  year.  If  the  amendment  prevaito,  the 
offices  of  the  following  will  be  promptly  painted:  Senators 
Pittman,  Black,  Frazier.  Shipstead.  Overton,  Bailey.  Logan, 
Bulow,  Connally,  King,  Clark.  Maloney,  Costigan.  Glass. 
Byrnes,  Bachman,  Norbeck,  Metcalf,  Carey,  the  Vice  Presi- 
dent; and  Senators  Adams,  La  PoUette,  Barbour,  Murphy. 
Sheppard,  Fletcher.  Tydings,  Byrd,  Copeland.  McNary,  Nye, 
and  Schwellenhach. 


Mr.  President,  if  the  Investment  of  millions  of  dollars 
which  the  Government  has  in  this  building  to  to  be  fully 
protected  the  amendment  should  prevail. 

Mr.  ADAMS.  Mr.  President.  I  think  it  should  be  stated 
that  the  Committee  on  Appropriations  had  before  it  thto 
request.  It  called  upon  the  Architect  of  the  Capitol,  Mr. 
Lynn,  and  after  having  heard  his  explanation  we  felt  that 
the  painting  covered  by  thto  amendment  was  not  necessary 
at  thto  time. 

I  should  say  that  we  understood  from  Mr.  Lynn  that  the 
particular  painting  called  for  was  largely  to  be  done  in  the 
new  wing.  It  occurred  to  some  of  us  that  the  new  wing, 
which  has  been  occupied  only  some  3  years,  did  not  need  re- 
painting. 

I  am  making  thto  explanation  so  that  the  Senate  may 
understand  why  the  item  waa  not  Included  by  the  commit- 
tee. We  had  no  explanation  from  the  chairman  of  the  Com- 
mittee on  Rules,  and  I  am  sure  that  had  he  come  before  us 
and  made  a  statement  In  hto  persuasive  way,  we  would  have 
recommended  the  item. 

Mr,  NEELY.  The  chairman  of  the  Committee  on  Rules 
was  not  present  when  the  item  was  considered  by  the  Com- 
mittee on  Appropriations  or  the  matter  would  have  been  sub- 
mitted to  the  committee  at  the  proper  time.  The  responsibil- 
ity to  that  of  the  Senate;  it  to  not  mine.  It  does  not  make 
any  difference  to  me  personally  whether  the  amendment  to 
adopted  or  rejected.  But  If  It  to  rejected  I  do  not  want 
Senators  to  ask  me  to  have  their  rooms  painted  during  the 
next  year,  because  there  will  be  no  funds  with  which  to  em- 
ploy painters  or  to  buy  paint. 

Mr.  BYRNES.  Mr.  President.  I  merely  desire  to  say,  In 
addition  to  what  has  been  stated  by  the  Senator  having  the 
bill  in  charge,  that  the  legislative  appropriation  bill  carries 
appropriations  of  thto  character  for  the  maintenance  and 
upkeep  of  the  Senate  Office  Building.  A  considerable  sum,  as 
I  recall,  was  appropriated  for  such  purposes,  to  be  available 
during  the  next  fiscal  year. 

The  pending  item  to  offered  on  a  deficiency  bill.  When  it 
was  presented  to  the  committee  we  concluded  that  it  had  no 
place  in  a  deficiency  bill.  If  the  amoimt  to  necessary  to  be 
spent  for  the  upkeep  of  the  Senate  Office  Building,  it  should 
have  been  presented  for  the  consideration  of  the  proper  com- 
mittee in  connection  with  the  legislative  appropriation  bllL 
It  was  not  presented  when  that  bill  was  under  consideration. 
As  I  recall,  the  Senator  from  Maryland  [Mr.  Tydings],  the 
chairman  of  the  subcommittee  having  that  bill  in  charge, 
gave  hearings  to  the  officiato  having  charge  of  the  Senate 
Office  Building  in  order  to  determine  what  amount  should  he 
spent.  Now,  in  the  closing  days  of  the  session,  it  to  sought  to 
add  an  amount  on  a  deficiency  bill.  The  only  thing  we  could 
do  when  the  matter  was  presented  to  us  was  to  call  upon  the 
Architect  of  the  Capitol,  and  he  disagreed  entirely  from  the 
Superintendent  of  the  Senate  Office  Building,  ajid  stated 
that  he  believed  thto  expenditure  was  not  necessary. 

I  know  that  the  Senator  from  West  Virginia  to  absolutely 
convinced  of  the  importance  of  thto  work,  but  I  do  not  be- 
lieve the  Senate  Office  Building  will  be  destroyed  in  the 
next  6  months,  and  I  think  we  could  very  well  tell  the  offi- 
ciato in  charge  of  it  that  items  of  thto  kind  should  be  pre- 
sented to  the  committee  having  the  legtolative  appropria- 
tion bill  in  charge,  instead  of  presenting  them  as  deficiency 
items,  when  they  are  not  deficiencies. 

Mr.  NEELY.  Mr.  President,  I  concur  in  the  statement  of 
the  Senator  from  South  Carolina  to  the  effect  that  thto 
item  should  have  been  included  in  the  legislative  appropria- 
tion bill;  but  it  was  inadvertently  omitted,  and  the  Gov- 
ernment's property  should  not  be  permitted  to  deteriorate 
because  some  one  failed  to  perform  hto  duty  on  time.  But 
fortunately,  in  thto  matter,  the  error  of  the  past  can  be 
corrected  by  adopting  the  amendment  which  to  now  before 
the  Senate. 

Mr.  COPELAND.  Mr.  President,  the  chairman  of  the 
Committee  on  Rules  spoke  of  some  of  my  rooms.  I  do  not 
care  whether  or  not  they  are  painted.  But  I  desire  to 
say,  for  the  benefit  of  those  In  charge  of  the  pending  bill, 
without  undertaking  to  be  critical  of  either  group,  that  it  to 
a  fact  which  anyone  who  has  been  chairman  of  the  Com- 
mittee on  Rules,  as  I  have  been,  will  understand,  that  there 


to  not  always  cooperation  and  absolute  hannoaiy  between 
the  admintotration  of  the  Senate  Office  Building  and  the 
Architect's  Office.  I  am  not  saying  thto  to  be  critical  or 
dtoagreeable,  but  simply  to  state  the  fact. 

It  to  the  business  of  the  chairman  of  the  Committee  on 
Rules  to  see  to  it  that  needed  improvements  are  made  In 
the  Senate  Office  Building.  I  dare  say  the  present  chair- 
man of  the  committee  was  not  aware  of  the  fact  that  thto 
matter  was  pending.  But  It  to  not  the  business  of  the  Archi- 
tect of  the  Capitol  to  say  what  shall  be  done  in  the  Senate 
Office  Building,  and  a  prudent  business  man  seeking  to  keep 
hto  property  in  good  condition,  certainly  to  going  to  paint  it 
when  It  needs  to  be  painted. 

I  am  aware  of  the  conditions  in  the  Senate  Office  Build- 
ing, and  I  endorse  everything  the  chairman  of  the  Commit- 
tee on  Rules  has  said.  I  think  the  Senate  should,  without 
hesitation,  give  the  chairman  of  the  Committee  on  Rules 
the  opportunity  to  have  thto  item  placed  in  some  mnni>* 
prlation  bill,  though  it  to  one  which  might  more  appro- 
priately have  gone  into  the  legtolative  appro{»riatlon  bill. 
In  the  absence  of  such  opportunity  to  have  It  placed  on  that 
bill,  I  hope  the  amendment  will  be  agreed  to,  and  that  the 
item  will  go  into  the  pending  bill. 

The  PRESIDING  OFFICER.  The  question  to  (m  agreeing 
to  the  amendment  offered  by  the  Senator  from  West  Vir- 
ginia [Mr.  Neklt]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Ttie  amendment  as  amended  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
committee  amendment. 

Tlie  next  amendment  was,  on  page  30,  line  24.  to  strike 
out  the  words  "Worts  Progress  Administrator"  and  to  in- 
sert in  lieu  thereof  "President",  so  as  to  make  the  paragraph 
read: 

The  rates  of  pay  for  persons  engaged  upon  projects  under  the 
foregoing  appropriation  shall  be  not  less  than  the  {uevalling  rates 
of  pay  for  work  of  a  similar  nature  as  determined  by  the  President. 

Hie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  31,  line  1,  to  strike  out 
tile  words  "Works  Progress  Administrator"  and  to  insert  in 
Ueu  thereof  "President";  on  page  31,  line  5,  to  strike  out 
the  words  "Works  Progress  Administration  projects";  on  the 
same  page,  line  6,  after  the  word  "need",  to  strike  out  "of 
such  employment";  and  on  the  same  page,  line  9,  after  the 
colon,  to  Insert  a  proviso,  so  as  to  make  the  paragraph  read 
as  follows: 

The  President  is  authorised  to  prescribe  such  rules  and  regula- 
tions as  may  be  necessary  to  carry  out  the  purpose  of  the  foregoing 
appropriation:  Provided,  however.  That  m  the  employment  of 
persons,  appUcants  in  actual  need  whose  names  have  not  hereto- 
fore been  placed  on  reUef  rcdls  shall  be  given  the  same  eligibility 
for  employment  as  applicants  whoee  names  have  heretafcre  ap- 
peared on  such  rolls :  Provided  further.  That  the  fact  that  a  person 
Is  entitled  to  or  has  received  either  adjusted-service  bonds  or  a 
Treasury  check  in  payment  of  an  adj\isted -compensation  oertlflcate 
shall  not  be  considered  in  determining  actxial  need  of  such  em- 
ployment. 

The  Eimendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  (m  page  31,  line  5,  after  the 
word  "persons",  I  move  to  Insert  a  comma,  so  that  the  lan- 
guage win  be: 

That  in  the  employment  of  persons,  appUcants  in  actual  need 
whose  names  have  not  heretofore  been  placed  on  relief  rolls  shall 
be  given  the  same  eligibility  for  employment  as  applicants  whose 
names  have  heretofore  i^peared  on  such  rolls: 

The  PRESIDING  OFFICER.  The  question  to  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  offer  another  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  win  be 
stated. 

The  Legislative  Clehk.  On  page  31,  line  13,  after  the 
word  "employment",  it  to  propceed  to  Insert  the  following 
as  a  new  paragraph: 

In  carrying  out  the  purpose  of  the  foregoing  appropriation  the 
President  Is  authorized  to  utilize  agencies  within  the  Government 
and  to  empower  such  agencies  to  prescribe  rules  and  regxilatlons 


(.' 
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to  oury  out  ttM 
PreHdent. 

The  PRESHDINO  OPWCKR.  The  qoesdoti  to  on  the 
amendment  offered  by  the  Senator  tnm  South  Ciwolina. 

The  amenchaent  was  ac^eed  to. 

Mr  BYI«D.  Mr.  Preckkni.  I  itaoiild  Uke  to  ask  a  qoestlon 
at  the  Senator  from  Oolocado.  Tlie  cooimlttee  amendment, 
as  I  underatand.  makw  aTaflaUe  I350.OW.000  for  the  Pted- 
eral  Emergency  Administrator  of  Public  Worts,  and  sji 
amount  not  exoeedtn*  30  percent  may  be  granted  on  proj- 
ects m  excesB  of  $100,000.  and  45  percent  on  projects  below 
$100,000.  What  loM  does  the  Senator  estimate  will  oocur- 
with  respect  to  those  loans? 

Mr  ADAMS.  Mr.  President,  there  to  one  correction  in 
the  statement  of  the  ScnatOT  from  Vlrgtala.  This  amount 
was  altered  by  an  amendment  adopted  Saturday,  so  that  the 
amount  stated  herein  to  now  $300,000,000,  not  $2504)00.000. 
■niat  to,  an  amendment  was  adopted  as  a  substitute  for  lines 
14  to  34  (m  page  31,  and  for  the  date  In  line  1,  page  32. 
The  other  portion  (A  the  Senator's  tnquhr  deato  with  the 
UmitaUons  sought  to  be  imposed  upon  the  grants  that  may 

be  mcKle. 

My  own  view  is  that  it  was  the  dedre  of  those  who  par- 
ticipated in  drafting  the  amendment  to  have  the  money  pro- 
ridod  for  as  grants  used  as  far  as  possible  to  construct  as 
many  projects  and  emidoy  as  many  people  as  possible,  and 
yet  to  conclude  the  work  substantially  within  a  year.  We 
felt  that  the  year's  Umltatton  would  In  part  accomplish 
that.  As  to  the  larger  projects,  we  felt  that  if  the  Govem- 
tnent  contributed  only  30  percent  we  should  have  more 
projects. 

If  the  30  percent  apidled  all  the  way  through,  this  would 
be  the  result:  By  Tn^^ng  30-percait  grants,  and  consvaning 
the  entire  $300,000,000.  there  could  be  constnicUon  in  the 
amount  of  $1,000,000,000.  If  45-percent  grant*  were  made 
all  the  way  through  projects  oould  be  constructed  in  the 
aggregate  of  only  $666,000,000.  Necessarily,  with  a  billion 
dollars'  worth  of  projects  we  shall  employ  more  people  than 
with  $666,000,000  worth.  We  frit  that  if  the  Government 
should  donate  90  percent  it  would  be  doing  its  share. 

Mr.  BARB1.EY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRD.    I  yield. 

Mr.  BAREX£Y.  That  would  be  true  provided  the  com- 
munities could  put  up  the  70  percent.  The  amendment 
would  tend  to  limit  the  ability  of  smaller  and  poorer  com- 
munities to  match  the  30  percent  put  up  by  the  Govern- 
ment, and  in  all  probability  would  deny  them  the  oppor- 
tunity to  have  these  projects.  This  would  work  in  the 
Interest  of  the  larger  and  richer  communities  which  could 
put  up  TO  percent  instead  of  55  percent. 

Mr.  MOBHIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRD.    I  yidd. 

Mr.  IfORRIS.  I  desire  to  ask  the  Senator  from  Colo- 
rado a  questlan.  I  do  not  understand  the  committee 
amendment  Is  it  intended  to  apply  to  projects  that  are 
now  under  consideration? 

Mr.  ADAMS.  I  think  not.  Entirely  new  money  is  pro- 
vided here.  The  amendment  does  not  apply  to  existing 
approprtattons.  It  appMes  to  the  use  of  the  $300,000,000 
that  will  be  made  available  by  this  impropriation  to  the 
Secretary  of  the  Interior  for  public  works. 

Mr.  NORRIS.    And  would  tt  apply  to  the  case  when  a 

_  larger  project   had  been  commenced  and   partially  com- 

i   pleted.  and  on  which  allotments  had  been  made?    Would 

ttxe  rules  under  which  that  project  was  first  started  be 

changed  by  the  amendment? 

Mr.  ADAMS.  My  understanding  to  that  under  the  PuhUc 
Works  Admintotration.  money  has  been  set  aside  In  each 
Instance  to  complete  the  project. 

Mr.  NORRIS.  That  to  not  my  understanding.  I  may  be 
wrong,  of  eourse.  My  underBtandtng  to  that  allotments  on 
a  great  many  projects  have  been  made  to  comi^ete  only  part 
of  the  wcffk:  that  tt  was  imdezvtood  and  known  that  it 
oouM  not  be  rowipiptfd.  far  tniitsnrig  la  the  flat  yeac    I 
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a^inv   further  allotmente  will  have  to  be  made  as  time 

goes  on. 

Let  us  assume  that  a  project  to  commenced  and  partially 
finished.  The  local  people  went  into  it  on  the  theory  that 
there  was  going  to  be  a  grant  by  the  Government  of  45  pw- 
OMit.  Has  that  been  changed  now,  so  that  there  will  be  a 
grant  of  only  30  percent,  or  so  that  the  project  must  be 
completed  in  a  year,  when  it  to  known  from  the  very  nature 
of  things  that  it  cannot  be  completed  within  that  length  of 

time? 

Mr.  ADAMS.  Mr.  President  I  do  not  understand  the  sit- 
uation to  be  as  the  Senator  from  Nebraska  states  it.  We 
had  befort  us  the  representatives  of  the  Public  Works  Ad- 
ministration, and  I  understand  that  every  project  which 
they  have  authorized  has  ik)w  had  set  aside  to  it  the  full 
amount  of  money  necessary  to  complete  it.  If  they  made 
a  45-percent  grant,  the  45  percent  to  set  aside  and  is  obli- 
gated. In  other  words,  the  amendment  does  not  apply  to 
any  project  now  under  process  of  construction.  It  to  lim- 
ited exclusively  to  projects  which  are  not  now  under 
construction. 

The  Secretary  of  the  Interior  said  to  us,  "If  this  money  to 
given  to  me.  I  shall  be  aWe  to  construct  so  many  projects." 
He  said,  "I  have  a  list  of  approved  projects  which  have  not 
been  started,  but  they  are  ready  to  start";  and  he  expects 
to  operate  upon  the  list  of  approved  projects,  none  of  which 
are  now  under  construction. 

Mr.  BARKLEY.  Mr.  President  wHl  the  Senator  from 
Virginia  yield? 

Mr.  BYRD.     I  yield. 

Mr.  BARKLEY.  Even  though  the  Senator's  statement  Is 
correct  that  where  projects  have  been  started,  and  money 

has  been  allocated  sufficiently  to  complete  them 

Mr.  NORRIS.  Mr.  President,  suppose  there  has  not  been 
allocated  enough  money  to  complete  them;  what  then? 

Mr.  BARKLEY.  If  there  has  not  been  allocated  enough 
money,  and  it  would  be  necessary  to  allocate  more  out  of 
this  appropriation,  the  amendment  would  apply;  there  is 
no  doubt  about  it. 

Mr.  NORRIS.  That  is  the  way  it  seems  to  me;  and  that 
seems  to  me  manifestly  unjust  and  unfair. 

Mr.  BARKLEY.  We  all  know  that  projects  were  sent 
forth  by  the  Public  Works  Administration  amounting  to 
over  $2,000,000,000.  It  happened  that  many  of  them  could 
not  be  approved  or  started  because  of  lack  of  funds.  All 
those  that  were  started  on  a  45-  and  55-percent  basis.  Out 
of  this  fund,  the  very  same  type  oi  project  which  is  to  be 
begun  in  the  future,  but  which  would  have  been  begim  in 
the  post  if  thCTC  had  been  enough  money,  must  be  limited 
to  a  30-  and  70-percent  division.  It  seems  to  me  the  amend- 
ment to  really  putting  the  projects  that  are  now  under 
construction  under  the  Pubbc  Works  Administration  on  a 
basto  that  discriminates  against  those  that  could  not  get 
in  because  of  a  lack  of  funds  on  the  part  of  the  Public 
W«ta  Administration. 

Mr.  ADAMS.  Let  me  suggest  to  the  Senator  from  Ken- 
tucky that  next  year,  when  the  money  is  consumed  and  the 
local  communities  have  to  put  up  100  percent,  they  will 
come  back  and  say,  "That  to  not  fair.  You  are  now  making 
us  build  our  own  projects,  and  the  Federal  Government  to 
paying  nothing  toward  them." 

Mr.  BARKLEY.  If.  next  year,  all  the  communities  will 
have  to  put  up  160  percent,  there  will  be  no  pubhc- works 
bUl  before  us. 

Mr.  ADAMS.  Orlgtnally,  under  the  law.  there  was  no 
36-percent  proviso.  For  a  year  we  have  been  giving  larger 
grants  than  before,  and  now  we  are  trying  to  assimie  a 
mare  modest  Santa  Glaus  poOcy. 

Mr.  BARKLEY.  The  reason  why  that  policy  was  changed 
was  because  many  of  the  smaller  communities  could  not 
put  up  70  percent.  Many  cities  have  already  issued  bonds 
on  the  basto  of  45  percexit  and  55  percent  In  the  hope  that 
Congress  will  make  more  money  avaOahle  out  of  which  they 
may  bolLd  thedr  xtrojecta.    If  we  make  the  proporUoa  30 


and  70  percent,  those  cities  will  have  to  have  further  elec- 
tions and  vote  on  whether  or  not  to  issue  more  bonds. 

Mr.  BYRD.  Mr.  President  I  shall  continue  to  yield  to 
the  Senator  from  Kentucky  if  he  will  have  the  time  he 
consumes  charged  to  himself. 

Mr.  BARKLEY.  I  do  not  wish  to  have  anything  more 
charged  to  me  than  to  necessary,  because  I  am  guilty  of 
enough  as  it  is.    I  had  forgotten  the  limitation  on  time. 

The  PRESIDING  OFFICER.  The  Senator  has  5  more 
minutes. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  BYRD.     I  yield. 

Mr.  JOHNSON.  There  was  an  amendment  which  I  stated 
that  I  desired  to  offer,  which  will  bring  this  question  to  a 
head.  Perhaps  the  Senator  from  Virginia  has  a  like 
amendment. 

Mr.  BYRD.  Mr.  President,  before  the  Senator  from  Cali- 
fornia submits  his  amendment  I  should  like  to  have  the 
attention  of  the  Senator  from  Colorado.  I  should  like  to 
know  how  this  is  going  to  affect  the  Treasury  of  the  United 
States,  there  being  a  45-percent  grant  on  all  projects  under 
$100,000  and  a  30-percent  grant  on  all  projects  over  $100,000. 
Has  the  Senator  estimated  wtiat  the  cost  of  such  grants  or 
gifts  will  be  to  the  Treasury  of  the  United  States,  and,  if  so, 
to  the  appropriation  carried  elsewtiere  in  the  bill? 

Mr.  ADAMS.  Mr.  President,  this  title  of  the  bill  contains 
two  major  items.  One  to  an  appropriation  of  $1,425,000,000, 
which  goes  to  the  President  to  be  distributed  in  accordance 
with  his  discretion  under  certain  classifications.  The  second 
item  is  the  one  which  has  been  under  discussion. 

Mr.  BYRD.  What  part  of  this  item  comes  out  of  the 
Treasury? 

Mr.  ADAMS.  The  $1,425,000,000  is  a  direct  appropriation. 
The  Treasury,  however,  to  affected  by  the  $300,000,000  in  this 
way.  The  $300,000,000  comes  out  of  the  securities  that  are 
now  on  hand.  Under  the  existing  law  the  Secretary  cannot 
make  grants  from  that  fimd,  and  so  necessarily  in  the  course 
of  time  the  securities  or  their  proceeds  would  go  into  the 
Treasury. 

Mr.  BYRD.  Etoes  the  grant  under  thto  section  come  from 
the  $1,425,000,000? 

Mr.  ADAMS.     It  does  not 
Mr.  BYRD.    Where  does  it  come  from? 
Mr.  ADAMS.    Out  of  the  securities  now  in  the  hands  of 
the  Public  Works  Administrator. 

Mr.  BYRD.  How  much  wiU  thto  amendment  actually  cost 
the  Federal  Treaspy  in  the  event  $300,000,000  to  used? 

Mr.  ADAMS.  It  will  cost  $300,000,000;  that  is  the  amoimt 
that  can  be  granted;  and  it  does  not  make  any  difference  to 
the  Treasury  whether  it  to  in  30-percent  grants  or  45-percent 
grants,  because  I  have  no  doubt  it  will  all  go  out. 

Mr.  BYRD.  In  other  words,  then,  it  to  equivalent  to  a 
direct  appropriation  of  $300,000,000  in  the  event  it  to  all  used? 
Mr.  ADAMS.  That  will  be  the  ultimate  result,  but  it  will 
not  increase  the  appropriation  at  thto  time.  It  applies  to 
money  which  to  now  on  hand,  but  which  to  not  available  for 
expenditure,  and  makes  it  available  for  expenditure. 

Mr.  BYRD.    To  that  extent  then  it  diminishes  the  securi- 
ties in  the  United  States  Treasury? 
Mr.  ADAMS.    Yes,  sir. 

Mr.  BYRD.  Therefore,  we  are  appropriating  $300,000,000 
in  addition  to  $1,425,000,000? 

Mr.  ADAMS.    I  think  that  is  the  substantial  result. 
Mr.  BYRD.    And,  in  addition  to  that,  there  will  be  loans 
of  35  percent  made  to  communities,  and  some  loss  may  result 
from  such  loans. 

Mr.  ADAMS.  The  loan  funds  wiH  be  quite  limited.  Tliere 
is  only  $150,000,000  left  in  the  loan  fund. 

Mr.  BYRD.    All  I  want  to  make  clear  to  that  we  are  adding 

$300,000,000  to  thto  relief  biU  for  the  purpose  of  constructing 

public  works. 

Mr.  B.ARKLEY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  ScHWKLLnreACH  In  the 

chair) .    The  Senator  wHl  state  it. 


Mr.  BARKLET.  I  have  been  watching  thto  amendment 
and  I  understood  that  it  had  not  been  acted  upon.  I  under- 
stood we  had  reached  line  14,  on  page  31.  I  desire  to  ask 
the  Chair  whether  the  amendment,  beginning  on  line  14. 
page  31,  and  ending  on  line  11.  page  32,  has  been  acted  upon. 

The  PRESIDING  OFFICER.  The  parliamentary  situation 
to  thto:  On  Saturday  last  an  amendment  offered  by  the  Sen- 
ator from  Colorado  was  adopted  to  the  committee  amend- 
ment commencing  in  line  14,  page  31.  The  committee 
amendment  has  not  as  yet  been  adopted  as  it  was  amended. 

Mr.  BARBXEY.  I  desire  to  offer  an  amendment  to  strike 
out  the  proviso  beginning  in  line  1,  page  32,  and  ending 
with  the  word  "pereentum"  in  line  4. 

The  PRESIDING  OFFICER  The  clerk  will  state  the 
amendment. 

The  LiEGisLATrvE  Clerk.  In  the  committee  amendment,  on 
page  32,  beginning  in  line  1,  it  to  proposed  to  strike  out  the 
following  provtoo: 

Provided,  That  not  more  than  30  percent  shall  be  granted  on 
any  such  project  the  cost  of  which  Is  more  than  $100,000.  and 
In  no  case  shall  the  grant  exceed  45  i>eTcent. 

Mr.  BARKLEY.  I  will  modify  the  amendment  to  thto  ex- 
tent, to  strike  out  the  proviso  down  to  and  including  the 
w^ord  "and"  in  line  3.  and  insert  a  period  there  and  begin 
the  word  "In"  with  a  capital  'T';  so  that  45  pereent, 
the  limitation,  would  remain  as  there  provided. 

Mr.  COPELAND.  Mr.  President  if  the  Senator  will  yield, 
let  me  inquire  again  what  does  he  propose  to  do? 

Mr.  BARKLEY.  I  propose  to  strike  out  the  proviso  on 
page  32,  beglrming  in  line  1  down  as  far  as  the  word  "and" 
in  line  3,  which  places  the  30-percent  limitation  on  the 
grants. 

Mr.  COPELAND.  If  the  Senator  will  permit  me,  I  think 
I  would  favor  that  proposal,  and  I  should  like  to  say  jtist  a 
word. 

Mr.  BARKLEY.  Mr.  President,  we  are  operating  under  a 
limitation  of  time;  and,  if  the  Senator  will  speak  in  hto 
own  time.  I  will  appreciate  it. 

Mr.  COPELAND.  Very  well;  I  will  speak  in  my  own  time. 
I  think  all  I  need  to  say  to  that  I  favor  what  the  Senator  to 
proposing.  

The  PRESIDING  OFFICER.  Would  the  Senator  from 
Kentucky  accept  the  suggestion  of  the  Chatr  that  the  words 
"Provided,  That"  remain,  so  that  it  would  read  "Provided, 
That",  and  so  forth? 

Mr.  BARKliEY.  I  accept  that  suggestion,  and  thank  the 
Chair. 

Mr.  President,  I  hope  the  Senate  will  agree  to  thto  amend- 
ment because  otherwise  the  committee  provision  will  oper- 
ate as  a  very  severe  discrimination  among  communities  of 
equal  merit  We  aU  know  that  out  of  the  $4300.000,000 
which  was  appropriated  at  the  last  session  of  Congress 
there  was  a  small  amotint,  comparatively  speaking,  allocated 
out  of  those  funds  to  the  PubUc  Works  Administration.  All 
over  the  country  counties  and  towns,  and  in  some  cases 
States,  filed  projects  with  the  State  director  of  the  Public 
Works  Admintotration.  Those  projects  were  Investigated  by 
the  engineers  and  other  investigators.  They  went  through 
the  mill,  just  as  every  other  project  went  through  the  mill, 
in  order  to  be  approved  by  the  State  director,  and  reach 
WashingtoiL  More  than  $2,000,000,000  worth  of  such  proj- 
ects, which  were  not  forced  on  the  local  communities  by  any- 
body in  Washington  but  which  were  originated  in  the  com- 
munities themselves,  were  approved,  and  sent  to  the  Secre- 
tary of  the  Interior  as  Director  or  Admintotrator  of  the 
PubUc  Works  Administration. 

They  had  less  than  half  a  billion  dollars  with  which  to 
do  $2,000,000,000  worth  of  work.  I  do  not  know  exactly 
the  amoimt  that  was  at  the  disposal  of  the  Public  Works 
Administration  at  that  time,  but  it  was  not  more  than  a 
half  bilhon  dollars.  So,  with  over  $2,000,000,000  worth  of 
projects  on  file  and  approved  by  the  State  admintotrators, 
it  to  necessary  to  go  through  them,  comb  them  out,  and 
exercise  some  arbitrary  authority  in  determining  which  of 
these  projects  could  be  begun  and  money  allocated  for  their 
completion. 
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Mr.  FLETCHER.  MJ".  President,  may  I  totearupt  the 
Seriator? 

Mr.  BARBXEY.    I  yield. 

Mr.  FLETCHER.  Corroborating  what  the  Senator  has 
said.  I  have  a  telegram  from  the  mayor  of  Tallahassee  from 
which  It  appears  that  that  city  submitted  an  appUcation 
which  has  been  approved  for  a  year  and  a  half,  but  for 
the  project  there  are  no  available  funds.  What  condition 
will  that  city  be  in?  ^  _.       . 

Mr.  BARKLEY.  It  will  be  in  the  position  of  having  to 
comply  with  the  70--30  percent  provision  if  it  Is  to  get  any 
consideraUon  at  alL  It  may  have  to  readjust  its  whole 
local  financial  situation. 

Mr.  FLETCHER.    Precisely. 

Mr.  BARKLEY.  Many  of  the?e  cities,  as  I  said  a  little 
while  ago.  are  acting  on  the  belief  that  they  will  get  a  grant 
or  loan  or  both,  as  the  case  may  be.  upon  a  45-65-percent 
basis,  issued  bonds,  and  those  bonds  are  ready  for  sale  as 
soon  as  they  can  get  word  that  the  Federal  Grovemment  Is 
going  to  comply  with  what  they  understood  at  the  time. 
If  we  impose  this  limitation,  requiring  all  these  commimi- 
tles  to  pot  up  70  percent  instead  of  55  percent,  it  means 
that  they  will  not  get  the  opportxmity  to  Improve  their  con- 
dition or  they  wlU  have  to  readjust  their  financial  situation, 
and  In  many  cases  they  cannot  do  so. 

Mr.  McKELLAR.    Mr.  President 

Mr.  BARKLEY.     I  yield. 

Mr.  McKELLAR.  Jiir.  President,  I  merely  wish  to  say  that 
the  information  I  have  from  the  cities  in  my  State  is  exactly 
that  expressed  by  the  Senator  from  Kentucky.  It  seems  to 
me  that  a  great  hardship  would  be  worked  unless  the  matter 
be  arranged. 

In  this  connection  I  ask  to  have  printed  in  the  Record 
the  telegram  which  I  send  to  the  desk. 

There  being  no  objection,  the  telegram  was  ordered  to  be 

printed  in  the  Rxcou>,  as  follows: 

Memphis,  Tdtm. 
Eon.  Kenntth  McKki.ia*. 

Senate  Office  Building: 
City  of  Memphis  using  aU  funda  available  to  carry  out  pnblic- 
worka  program  In  this  city  and  to  pay  city's  share.  Peel  a  reduc- 
tion of  P.  W.  A.  grant  from  45  to  30  percent  would  seriously  cur- 
tail needed  public  improvements  here  and  mtXe  it  diiOcult  to  give 
employment  to  the  large  number  of  unemployed. 

Watkhts  Overton,  Mayor. 

Mr.  BULKLEY.    Mr.  President- 


Mr.  BARKLEY.    I  yield  to  the  Senator  from  Ohio. 

Mr.  BULKLEY.  What  chance  would  these  communities 
have  to  readjust  their  flnanriAi  situation  in  order  to  get 
the  work  done  this  year? 

Mr.  BARKLEY.  They  would  have  no  chance.  The  answer 
to  the  question  Is  ijerfectly  obvious.  The  money  made  avail- 
able to  the  Public  Works  Administration  through  the  agency 
of  the  Reconstruction  Rnance  Corimration  and  through  se- 
curities already  held  does  not  mean  that  any  new  projects 
are  going  to  originate  in  any  community.  It  does  not  afford 
enough  money  to  complete  the  projects  already  approved  in 
the  oOce  of  the  Secretary  of  the  Interior.  The  result  will 
be  that  it  will  be  necessary  again  to  go  through  the  list  of 
approved  projects  and  comb  out  those  which  it  is  felt  are 
the  most  meritorious  ^mnng  those  already  on  file. 

I  think  it  is  uuifair  to  ccunmunities,  which  have  put  in 
their  applicatioos  on  tbe  basis  of  55-45  and  would  have 
been  granted  the  loan  of  money  an.  that  basis  if  we  had 
apiMX>priated  for  the  Secretary  of  the  Interior,  now  to  require 
them  to  pay  70  percent  when  their  neighbors  get  in  for  55 
because  the  Secretary  of  the  Interior  or  the  Public  Works 
Administration  felt  that  for  some  reason  one  commimity 
was  more  deserving  t.h»^n  another  In  the  matter  of  the  appro- 
priations which  were  to  be  used. 

Mr.  ADAMS.  May  I  say  for  the  information  of  the  Sen- 
ator that  there  is  not  an  approved  project  in  Kentucky 
which  runs  over  the  $100,000  mark. 

Mr.  BARKLEY.  Oh.  Mr.  President.  I  am  not  so  provincial 
that  I  speak  only  for  Kentucky. 

Mr.  AnAM^R  But  the  Senator  is  very  uneasy  about  Ken- 
tucky. 


Mr.  BARKLEY.  I  am  speaking  for  the  smaller  communi- 
ties all  over  the  United  States.  I  have  a  letter  from  the 
mayor  of  Louisville  telling  me  if  this  amendment  is  incor- 
porated in  the  bill  it  will  affect  two  projects  in  the  city  of 
Louisville.  I  think  he  probably  knows  what  he  is  talking 
about,  although  I  do  not  doubt  the  sincerity  of  my  friend 
from  Colorado. 
Mr.  ADAMS.  I  am  speaking  from  the  record. 
Mr.  BARKLEY.  If  there  were  no  projects  in  my  State 
affected  by  the  proposal.  I  would  still  think  it  unfair,  because 
it  completely  changes  the  basis  of  relationship  between  the 
Federal  Government  and  the  States  without  any  warning  to 
the  States  and  in  spite  of  the  fact  that  they  have  placed 
their  applications  on  the  55-45 -percent  basis. 

Mr.  McADOO.    Mr.  President,  will  the  Senator  jrleld? 
Mr.  BARKLEY.     I  yield. 

Mr.  McADOO.  May  I  ask  the  Senator  from  Kentucky  il 
it  is  not  a  fact  that  in  many  of  the  cities  and  communities 
special  elections  have  been  held  upon  the  theory  that  the 
45-percent  grant  was  going  to  be  made,  and  the  electors  of 
such  communities  have  voted  bonds  on  the  basis  of  the 
understanding:  that  such  grants  would  be  made?  If  we 
change  that  basis  now,  will  not  all  of  those  elections  go  for 
naught? 

Mr.  BARKLEY.  It  amounts  to  a  denial  of  opportunity  to 
those  communities.  I  said  a  while  ago  that  many  of  the 
commimities  had  issued  bonds.  I  dad  not  say,  which  is  the 
truth  and  I  thank  the  Senator  for  reminding  me  of  it,  that 
in  order  to  issue  the  bonds  they  had  to  call  special  elections. 
They  have  called  them  in  many  instances  and  voted  bonds  on 
this  basis.  It  is  not  fair  to  cut  the  ground  from  under  those 
communities  in  this  way. 

Mr.  WAGNER.    Mr.  President 

•nie  PRESIDING  OFFICER.    Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  New  York? 
Mr.  BARKLEY.    I  yield. 

Mr.  WAGNER.  I  agree  with  everything  the  Senator  has 
said  and  that  the  effect  of  the  amendment  would  be  to  nullify 
the  public-works  program  under  which  we  are  now  able  to 
put  so  many  people  to  work.  My  own  State  would  be  affected 
in  the  same  way. 

Many  communities  in  the  State  have  held  elections  and 
have  adjusted  their  finances  so  as  to  be  able  to  meet  the  55- 
perccnt  requirement.  The  adoption  of  this  amendment  would 
mean  they  would  not  be  able  to  qualify  and  they  would  have 
no  public -works  program. 

I  suggest  to  the  Senator  that  I  think  it  would  still  further 
improve  his  amendment  if  he  would  exteijd  the  time  within 
which  the  projects  are  to  be  completed.  It  is  now  provided 
that  the  time  linxit  shall  be  June  30,  1937.  I  think  that  is 
rather  a  drastic  limitation  and  may  eliminate  scMne  of  the 
most  desirable  projects.  One  erf  our  objectives  is  to  select  the 
more  desirable  projects.  I  think  the  time  ought  to  be  ex- 
tended to  1938. 

Mr.  BARKLEY.  I  am  willing  to  accept  the  suggestion 
by  inserting  "1938"  at  the  beginning  of  line  1,  page  32,  in- 
stead of  "1937."  Time  has  been  running  against  many  of 
these  projects  because  the  money  was  not  available  and 
there  was  not  the  same  basis  for  completion  of  the  work  as 
those   projects  which   are   now   under   consideration. 

Mr.  WAGNER.  In  many  cases  the  most  desirable  projects 
are  involved. 

Mr.  GLASS.     Mr.  President 

Mr.  BARKLEY.  I  yield  to  the  Senator  from  Virginia. 
Mr.  GLASS.  This  fund  is  allocated  to  projects  which 
have  already  been  selected  by  the  Secretary  of  the  Interior. 
No  election  has  been  held  in  consequence  of  this  limitation. 
No  election  has  been  held  which  this  limitation  would  af- 
fect in  the  slightest  degree.  It  simply  appUes  to  projects 
which  have  already  been  designated  by  the  Secretary  of 
the  Interior.  The  $300,000,000  does  not  involve  the  appro- 
priation of  another  dollar  of  new  money. 

Moreover,  Senators  are  simply  emphasizing  the  wretched 
delusion  that  the  Federal  Government  is  granting  these 
cities  something,  making  them  a  gift.    They  will  have  to 


pay  back  every  dollar  whether  It  be  called  a  loan  or  a  gift, 
and  Senators  are  simply  fooling  the  people  by  calling  it  a 
grant  or  a  gift,  because  it  is  nothing  of  the  kind. 

Mr.  BARKLEY.  In  reply  to  the  Senator  from  Virginia, 
the  cities  which  will  be  benefited  by  the  additional  appro- 
priation are  on  the  same  basis  so  far  as  applications  are 
concerned  as  are  the  cities  which  were  lucky  enough  to  get 
any  cf  the  money  already  available.  It  is  true  that  many  of 
the  cities  in  order  to  comply  with  the  requirement  of  put- 
ting up  55  percent,  had  to  issue  bonds  in  order  to  do  it,  and 
had  to  call  elections  and  have  called  elections.  It  is  true 
that  many  cities  which  would  be  denied  the  money  if  the 
amendment  were  adopted  as  reported  by  the  committee  had 
gone  throuRh  all  the  necessary  steps  in  order  to  obtain  the 
money  which  they  had  to  have  from  other  sources  in  order 
that  they  might  comply  with  the  45-55  percent  ratio  require- 
ment. 

Mr.  GLASS.  Eventually  their  position  will  not  be  dif- 
ferent from  that  of  any  other  city,  because  all  of  them  will 
have  to  pay  it  back. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  NORRIS.  Let  me  suggest  to  the  Senator  from 
Kentucky,  when  he  modifies  his  amendment  by  inserting 
"1938"  instead  of  "1937".  that  many  of  the  projects  are  now 
held  up  by  injunctions  which  are  i)ending.  As  to  some  of 
them  the  injunctions  will  not  be  disposed  of  in  time  to 
enable  them  to  avail  themselves  of  the  grant. 

Mr.  BARKLEY.  I  have  in  mind  a  city  whose  council 
called  an  election  to  vote  bonds  to  comply  with  the  require- 
ments of  the  Government  in  order  to  build  a  waterworks 
plant.  An  injunction  was  obtained  against  the  election,  and 
the  election  has  not  as  yet  l)een  held  because  the  case  has 
not  been  decided.  Certainly  another  year  is  not  too  much  to 
ask  in  behalf  of  the  community  restricted  in  such  a  way. 

Mr.  NORRIS.  I  have  in  mind  the  case  of  Jacksonville. 
m.  Bonds  were  voted  after  full  discussion  of  the  matter 
before  the  people,  but  in  that  case  it  was  a  question  of  con- 
structing a  municipal  electric-light  plant.  The  power  inter- 
ests obtained  an  injunction  sJter  the  bonds  had  been  voted. 
Mr.  GLASS.  Has  the  Secretary  of  the  Treasury  allocated 
out  of  the  $4,800,000,000  the  funds  for  the  project? 

Mr.  NORRIS.  I  do  not  know  what  the  facts  are,  but  I 
know  the  city  itself  has  been  enjoined  from  issuing  the 
bonds. 

Mr.  GLASS.  Let  us  know  what  the  facts  are  before  we 
proceed.  The  chairman  of  the  subcommittee  of  the  Appro- 
priations Committee  has  already  said  to  the  Senator  from 
Nebraska  that  this  particular  fund  does  not  relate  to  any 
work  which  is  now  under  contract  or  which  has  been 
authorized. 

Mr.  BARKLEY.  It  would  relate  to  it  if  a  sufficient 
amount  of  money  has  not  been  allocated  to  complete  the 
work,  but  if  it  took  $500,000  out  of  this  fund  to  complete  any 
such  work,  then  it  would  not  become  available  because  the 
30-70  percent  ratio  would  not  apply  to  it. 

Mr.  NORRIS.  May  I  also  call  the  Senator's  attention  to  a 
project  in  my  own  State  where  the  work  has  been  com- 
menced, where  only  a  part  of  the  allotment  was  made,  and 
an  injunction  is  now  pending  in  the  local  courts  in  the 
city  of  Washington? 

Mr.  GLASS.  Mr.  President,  the  information  before  the 
Appropriations  Committee,  which  came  from  the  Secretary 
of  the  Interior,  was  that  all  projects  which  had  been  started 
had  had  allocated  to  them  sufficient  money  to  complete 
them. 

Mr.  BARKLEY.  Even  assuming  that  to  be  true,  I  would 
still  be  opposed  to  the  amendment,  because  it  requires  other 
cities  with  projects  just  as  meritorious  to  obtain  the  money 
on  an  entirely  different  basis  from  that  which  would  be 
applied  to  the  projects  now  under  construction. 

Mr.  GLASS.    Yes;  it  Is  just  a  hopeless  case.    We  are  go- 
ing to  keep  on  deluding  the  people  of  the  country  with  the 
suggestion  that  they  can  get  something  for  nothing,  when, 
in  reality,  they  cannot  do  It. 
Mr.  OVERTON.    Mr.  President 


Mr.  BARKLEY.    I  yield  to  the  Senator  fnnn  Louisiana. 

The  PRESIDINO  OFFICER.  The  time  of  the  Saiator 
from  Kentucky  has  expired. 

Mr.  OVERTON.  Mr.  President,  I  desire  to  take  the  floor 
in  my  own  right. 

The  PRESIDING  OFFICER.    The  Senator  from  Louisiana. 

Mr.  OVERTON.  Mr.  President.  I  agree  with  the  conten- 
tion made  by  the  Senator  from  Kentucky  [Mr.  Barklky], 
and  I  an:  in  thorough  accord  with  the  amendment  he  has 
suggested. 

I  wish  to  comment  for  a  moment  on  the  amendment  sug- 
gested by  the  Senator  from  New  York  and  reinforced  by 
the  approval  of  the  Senator  from  Nebraska;  namely,  the 
amendment  advancing  the  date  on  which  a  project  may  be 
completed  from  June  30,  1937,  to  June  30,  1938. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  will  yield. 
I  have  incorporated  that  in  my  amendment. 

Mr.  OVERTON.  Yes;  but  I  wish  to  make  a  further  sug- 
gestion. I  do  not  see  the  necessity  for  any  limitation  at  all. 
As  the  Senator  from  Nebraska  has  pointed  out.  some  of  these 
projects  may  be  met,  as  they  have  been  met.  with  injunctions, 
and  it  will  take  some  time  to  complete  them.  There  are 
other  projects  which  are  very  meritorious  which  carmot  be 
completed  by  June  30,  1938.  Let  us  take,  for  instance,  a 
levee  project  for  flood  control.  The  project  itself  may  re- 
quire 3  or  4  or  5  or  6  or  7  years  for  comidetion.  It  is  a 
meritorious  project,  and  allocations  would  be  made  not  to 
complete  the  entire  project,  but  to  assist  in  the  construction 
of  the  project. 

For  instance,  we  have  in  our  State  a  project  which  we  have 
had  in  mind  for  some  time,  the  Charity  Hospital  of  New 
Orleans.  That  project  has  been  knocking  at  the  doors  of 
the  Public  Works  Administration  from  the  very  beginning. 
Unfortunately,  it  has  not  yet  been  recognized,  and  will  not 
be  recognized  until  certain  laws  enacted  in  Louisiana  have 
been  repealed. 

Mr.  GLASS.  Mr.  President,  not  a  dollar  of  this  fund  will 
be  available  to  it. 

Mr.  OVERTON.    Why  should  it  not  be  available? 

I^Ir.  GLASS.  The  Secretary  of  the  Interior  will  tell  the 
Senator  that. 

Mr.  OVERTON.  I  cannot  see  the  reason  why  it  should 
not  be  available. 

Mr.  ADAMS.    Mr.  President 

Mr.  OVERTON.  Does  the  Senator  from  Colorado  state 
that  none  of  the  funds  in  this  particular  provision  of  the 
bill  would  be  available  for  a  project  of  that  character? 

Mr.  ADAMS.  Mr.  President,  I  desire  to  call  the  attention 
of  the  Senator  from  Louisiana  to  the  fact  that  the  New 
Orleans  hospital  project  has  been  approved,  and  its  applica- 
tion was  on  a  30-70-percent  basis.  It  has  asked  for  only 
30  percent.  That  is  the  amount  requested  in  the  applica- 
tion. It  has  been  approved  for  $8,000,000,  of  which  a  third 
is  to  be  a  grant. 

Mr.  OVERTON.  I  am  not  now  talking  about  the  30-70 
application.  I  am  talking  about  the  time  within  which  it 
can  be  substantially  completed.  In  all  probability  it  cannot 
be  substantially  completed  within  a  year.  It  may  not  be 
substantially  completed  within  2  years;  and  yet  the  effect 
of  this  amendment  would  be  to  deny  a  project  of  that  kind 
any  consideration  whatsoever. 

I  mention  that  merely  as  an  illustration.  Let  me  give 
another  illustration. 

We  desire  to  build  across  the  Mississippi  River,  at  Baton 
Rouge,  a  combination  highway  and  railway  bridge.  It  will 
be  a  great  artery  of  transcontinental  transportation.  It  will 
be  another  great  bridge  spanning  t^e  lower  Mississippi 
River;  and  yet  under  this  provision,  in  all  probability,  that 
project  will  receive  no  consideration,  because  it  cannot  be 
substantially  completed  within  the  time  limit.  I  think  there 
ought  not  to  be  any  time  limit  at  aU,  but  that  the  matter 
should  be  left  to  the  discretion  of  the  Administrator. 

Mr.  President,  I  desire  to  direct  the  attention  of  the  Sen- 
ator from  Kentucky  to  the  amendment  he  has  offered  and  to 
ask  him  whether  he  would  be  willing  to  modify  it  by  strik- 
1  ing  put  of  the  committee  amendment  beginning  on  line  23 
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of  page  31  with  the  word  "capable"  on  down  to  the  numerals 
"1937"  in  line  1,  paife  32.  That  would  remove  the  time  limi- 
tation that  Is  Included  in  the  bill,  and  which  I  dc  not  think 
ouRht  to  be  there. 

Mr.  BARKLEY.  Mr.  President,  replying  to  the  Senator's 
suggestion.  I  will  say  that  I  appreciate  the  force  of  his 
argument;  but  the  whole  theory  upon  which  the  Works 
Progress  and  Public  Works  Administrations  were  organized 
was  mat  an  emergency  existed  in  the  way  of  emplo>-ment 
which  ought  to  be  looked  after,  and  that  that  employment 
ought  to  be  brought  about  as  speedily  as  possible,  and  that 
there  ought  to  be  some  limitation  upon  the  time  within 
which  these  allocations  might  be  made.  In  order  that  the 
immediate  and  emergent  situations  might  be  taken  care  of 
in  the  way  of  un«nployment.  I  do  not  agree  with  the  Sen- 
ator to  the  extent  of  thinking  that  all  time  limits  ought  to 
be  eliminated  from  the  bilL  I  think  there  ought  to  be  a 
reasonable  limitation.  The  amendment  I  have  offered  pro- 
vides for  a  limit  of  2  years  and  1  month  from  the  present 
time. 

Mr.  OVERTON.  Let  me  say  to  the  Senator  from  Ken- 
tucky that  a  project  requiring  more  than  2  years  to  com- 
plete is  a  project  that  is  susoeptiWe  of  putting  men  to  work 
Just  as  raiitdly  and  as  quickly  and  as  effectively  as  a  project 
that  would  take  6  months  to  comidete. 

Mr.  BARKLEY.  I  realize  that;  but  these  projects  are 
now  all  r«ady  to  begin.  I  see  no  reason  why  there  should 
be  an  Indefinite  postponement  of  the  beginning  of  the  work, 
because  the  theory  of  all  of  it  is  that  the  men  should  be  put 
to  work  at  once;  and  for  that  reason  I  think  there  ought 
to  be  a  UmttatioiL 

Mr.  OVERTON.  There  would  be  no  objection  to  a  limita- 
tion on  the  time  within  which  the  project  should  be  au- 
thorized. 

The  PRESrCHNO  OFFICER,  "Hie  Chair  desires  to  direct 
the  attention  of  the  S«iator  from  Kentucky,  the  Senator 
from  Colorado,  and  the  Sciiator  from  Louisiana  to  the  par- 
liamentary situation. 

On  Saturday  the  Senate  adopted  the  amendment  of  the 
Senator  from  Colorado  [Mr.  Adams! ,  which  was  a  substitute 
for  the  language  beginning  on  line  14  of  page  31  and  going 
to  and  Including  the  figures  "1937"  on  line  1,  page  32.  That 
was  an  amendment  in  the  i»cocid  degree,  being  an  amend- 
ment to  the  committee  amendment.  In  order  to  make  in 
order  the  amendment  whicii  the  Senator  from  Kentucky 
sxiggesta.  It  would  first  be  necessary  to  reconsider  the  amend- 
ment of  the  Senator  from  Colorado,  and  then  it  would  be 
necessary  for  the  Senator  from  Coianuio  to  modify  his 
amendment  so  that  the  amfTvlTn<>nt  of  the  Senator  from 
Kentucky  would  become  a  part  of  the  amendment  of  the 
Senator  from  Cc^orado.  Otherwise  the  amendment  of  the 
Senator  from  Kentucky  would  be  an  amendment  in  the 
third  degree,  and,  under  th(;  rule,  would  not  be  in  order. 

Mr.  BARKL£Y.  Mr.  President,  that  does  not  apply  to  the 
remaimter  of  my  aoMndment  on  page  32.  It  applies  only  to 
the  date  "1937." 

The  PRESIDING  OFFICER.  It  applies  only  to  the  date 
"1937."  Is  the  Senator  from  Ccdorado  willing  to  modify  his 
amendment  adopted  on  Saturday  and  to  let  it  be  recon- 
sidered for  that  purpose? 

Mr.  GLASS.  Mr.  President,  before  the  vote  Is  taken  I 
should  like  to  remind  Senators  of  something  which  they  seem 
to  have  forgotten,  and  that  is  that  the  Supreme  Court  has 
decided  the  municipal  bankruptcy  law  unconstitutional;  and 
these  towns  which  are  going  to  run  head  over  heels  in  debt 
cannot  repudiate  the  debt.    Th^  will  have  it  to  pay. 

Mr.  HAYDEN.  Mr.  President,  let  me  add  that  the  life  of 
the  Public  Works  Administration  was  extoided  until  June  30, 
1937;  and  unless  Congress  extends  the  life  of  the  parent 
organljtation  I  do  not  quite  see  how  we  can  authcMize  it  to  do 
work  beyotMl  that  time.  The  second  reason  the  committee 
had  for  liTpiting  this  approiHiation  to  June  30,  1937,  was  that 
the  appropriations  made  for  the  Works  Progress  Administra- 
tion under  this  title  have  a  like  limitation.  They  are  available 
for  the  fiscal  year  aiad  for  the  fiscal  year  oniy. 


When  Congress  reconvenes  next  year,  If  tt  wants  to  extend 
the  life  of  the  Public  Works  Administration,  or  wants  to  ex- 
tend the  life  of  these  appropriations  or  make  future  appro- 
priations, it  can  properly  be  done. 

Mr.  OVERTON.  Mr.  President,  I  do  not  think  the  Senator 
from  Arizona  catches  the  exact  purport  of  the  langriage  con- 
tained in  the  committee  amendment.  It  refers  to  projects 
capable  of  being  substantially  completed  by  a  certain  time. 
Therefore,  if  a  project  Is  one  which  is  not  cap&ble  of  being 
completed  by  June  1,  1937,  it  could  not  be  considered  at  all. 
Mr.  HAYDEN.  That  is  the  point  exactly.  There  miist 
be  a  finding  on  the  part  of  the  Public  Works  Administrator, 
when  he  approves  a  project  and  allots  money  to  it.  that  It  is 
capable  of  being  completed  within  the  year. 

Mr.  OVERTON.  That  has  nothing  to  do  with  the  life  of 
the  Pul^c  Works  Administration,  because  the  Public  Works 
Administration  during  its  life  may  make  an  allocation  for  a 
project,  work  on  which  win  extend  beyond  the  life  of  the 
Public  Works  Administration. 

Mr.  HAYDEN.  It  can  make  a  contract  which  will  be 
binding  beyond  the  date;  everyone  understands  that;  btit  it 
is  inciimbent  upon  the  Public  Works  Administrator  to  find 
that  in  all  probability,  and  within  reason,  the  project  can  b^ 
completed  within  the  year.  He  has  a  very  wide  choice  of 
projects,  and.  speaking  mi  behalf  of  the  committee,  our 
object  was  to  get  as  many  of  them  as  possible  completed 
within  the  year  and  give  employment  to  the  largest  possible 
number  of  persons.  So  It  seemed  to  me  when  the  amend- 
ment was  inserted  that  the  reasoning  behind  it  was  sound. 

Mr.   BARKLEY.    Mr.   President,   will   the  Senator   from 
Louisiana  yield? 
Mr.  OVERTON.    I  yield. 

Mr.  BARKLEY.  In  view  of  the  parliamentary  situation 
regarding  the  first  ptirt  of  the  amendment,  containing  the 
date.  I  think  It  would  be  desirable  to  vote  on  the  other  part 
separately,  and  dispose  of  that.  Then,  if  it  Is  desirable,  we 
could  reconsider  the  vote  by  which  the  committee  amend- 
ment was  adopted  on  Saturday,  in  order  to  change  the 
date,  and  that  can  either  be  done  by  unanimous  consent  or 
on  motion.  So,  for  the  time  being,  I  desire  to  modify  the 
amendment  by  withdrawing  the  part  of  it  changing  the  date, 
and  we  may  have  a  vote  on  the  other  part. 

Mr.  OVERTON.  Mr.  President,  I  think  the  Senator  from 
Colorado  has  no  objection  to  considering  the  amendment 
proposed  by  the  Senator  from  Kentucky,  including  the 
change  of  the  date. 

Mr.  ADAMS.  Mr.  President,  I  prefer  to  have  the  amend- 
ments treated  separately. 

Mr.  COPELAND.  Mr.  President,  may  I  have  the  floor 
now?  The  Senator  from  Kentucky  would  not  yield  to  me 
a  while  ago. 

Mr.  BARKLEY.  Mr.  President,  I  did  yield  for  the  Sena- 
tor to  say  that  he  was  In  favor  of  my  amendment,  and  I 
thanked  him. 

Mr.  COPELAND.  I  find  myself  out  of  sjrmpathy  with 
very  much  of  what  is  proposed  to  be  done.  I  agree  fully 
with  the  Senator  from  Virginia  that  at  some  time  these  bills 
must  be  paid.  But,  having  said  that  for  myself,  I  wish  to 
speak  now  for  two  or  three  mayors  and  presidents  of  school 
boards  in  my  State. 

I  noticed  that  the  Senator  from  Colorado  rebuked  the 
Senator  from  Kentucky  because  there  were  not  any  $100,000 
projects  in  his  State. 

Mr.  ADAMS.  No;  I  referred  to  projects  that  had  been 
approved,  and  that  is  quite  a  different  thing. 

Mr.  COPELAND.  Will  the  Senator  permit  me  to  say  that 
there  are  quite  a  number  of  projects  in  New  York  State, 
however,  which  exceed  $100,000? 

Mr.  ADAMS.    I  have  no  doubt  of  that. 
Mr.  COPELAND.    Mr.  President,  I  hold  In  my  hand  a 
telegram  from  the  mayor  of  Troy,  a  considerable  city  in 
our  State,  in  which  he  states: 

I  have  been  advlaed  at  the  potRlbUlty  of  P.  W.  A.  funds  being 
made  avaUable.  but  that  the  Federal  grant  may  be  refused  for 
more  than  45  percent.  Will  you  use  every  effort  possible  to  main- 
tain present  ratio  of  loans  to  gr&nu,  45-pcroent  grant  and  65- 


percent  loanf  Mo«t  urgent  P.  W.  A  project  for  a  high  BChool 
approved  and  awaiting  fund*.  Troy  is  in  the  same  position  as  most 
New  York  State  cities.  We  find  It  most  dlfScult.  If  not  Impossible, 
to  finance  an  additional  15-percent  burden  If  gjrant  Is  refused. 

Likewise  the  president  of  the  board  of  education  of  Mount 

Vernon,  N.  Y.,  telegraphs  me: 

Two  projects  already  approved  by  the  P.  W.  A.  and  already  pre- 
sented to  citizens  on  the  basis  of  a  45-percent  grant  will  have  to 
be  thrown  Into  the  discard  If  grant  Is  only  30  percent. 

(At  this  point  a  visitor  in  the  gallery  created  a  slight  dis- 
turbance. The  Presiding  Officer  (Mr.  Schwellxkbach  in  the 
chair)  rapped  with  his  gavel.) 

Mr.  COPELAND.  I  am  not  surprised  at  this  man  at- 
tempting to  interrupt  me.  The  feeling  which  probably  ac- 
tuates him  I  myself  have  had  when  listening  to  speeches  of 
my  colleagues.     [Laughter.] 

Mr.  BARKLEY.  Will  the  Senator  advise  us  what  his 
interrupter  said? 

Mr.  COPELAND.  I  do  not  know  what  he  said,  but  what- 
ever it  was  it  was  appropriate,  I  have  no  doubt. 

Mr.  WHEELER.  I  think  he  merely  asked  the  Senator  If 
he  would  yield  to  him. 

Mr.  BARKLEY.     The  Senator  did  sield. 
Mr.  COPELAND.    I  have  no  doubt  that  what  he  said  was 
more  important  than  what  I  am  about  to  say. 

To  continue  my  discussion  at  the  point  where  I  was  in- 
terrupted by  one  who  is  probably  one  of  my  constituents, 
I  should  like  to  say  further  that  I  saw  in  the  press  this 
morning  an  article  to  the  effect  that  the  mayor  of  my  home 
city,  Mr.  LAGuardia,  stated  that  there  were  $77,000,000  of 
projects  in  New  York  City  which  could  not  be  proceeded 
with  if  the  proposed  change  is  made  from  40  percent  to  30 
percent. 

Regardless  of  how  I  feel  personally  about  the  pending  bill 
and  about  the  policy,  I  think  it  is  quite  unfair  to  communi- 
ties now  in  process  of  perfecting  their  plans  for  loans  and 
grants  to  be  interrupted  in  their  programs.  One  case  which 
strongly  attracted  my  attention  was  the  application  of  my 
own  native  town,  where  a  grant  and  loan  were  made.  I 
know  that  in  some  communities  great  good  has  been  done 
by  this  program,  and  I  believe,  too,  that  the  plan  has  done 
much  to  enable  progress  with  the  development  of  the  heavy- 
machinerj-  industry  and  the  purchase  of  building  materials, 
and  in  many  ways  it  has  contributed  to  the  restoration  of 
prosperity. 

I  think  I  may  say  again  to  the  Senator  from  Kentucky- 
forgiving  him,  of  course,  for  his  failure  to  permit  me  to 
interrupt  him.  and  overlooking  entirely  his  slight — that  I 
still  believe  he  is  right,  and  I  sincerely  hope  his  motion  may 
prevail. 

Mr.  ADAMS.  Mr.  President,  it  seems  to  me  that  the  dif- 
ference of  opinion  over  30  percent  and  45  percent  is  a  very 
minor  matter  compared  with  the  foimdation  which  under- 
lies the  argument.  The  argument  which  is  made  in  sup- 
port of  the  increased  rate  of  grant  and  for  the  extension 
of  the  term  seems  all  based  on  the  fact  that  what  we  are 
seeking  is  to  do  something  for  cities,  that  we  are  attempt- 
ing to  do  something  for  communities.  We  thought  we 
were  passing  a  relief  bill.  We  thought  there  were  people 
in  need  of  food,  of  clothes,  of  shelter,  and  that  we  pro- 
posed to  provide  work  for  them  upon  useful  projects,  so 
that  from  the  proceeds  of  their  wages  they  could  purchase 
their  food,  their  clothes,  and  their  shelter.  If  we  follow 
the  argument  that  is  made  here  that  these  great  projects 
cannot  be  completed  within  a  year,  and  that  we  must 
extend  the  time  beyond  that,  it  means  that  less  men  will  be 
fed  and  less  will  be  clothed  during  this  time  of  distress. 

We  are  talking  about  a  fund  of  $300,000,000.  It  was  put 
in  the  bill  because  the  members  of  the  committee  thought 
it  would  be  needed  in  the  bUl  to  provide  relief  for  the  un- 
employed. If  we  propose  to  spread  the  $300,000,000  over 
2  years  instead  of  1  year,  we  shall  provide  less  relief  for 
those  whom  we  pretend  we  are  looking  after. 

We  have  provided  in  the  blD  $1,425,000,000  to  go  Into  the 
direct  ph^nnpis  of  relief  imder  the  direction  of  the  President. 
That  was  an  that  the  House  pot  In  the  bill.   Tlie  $300,000,000 


we  are  now  discussing  was  not  In  the  House  bill.  We  put 
it  in  in  the  subcommittee  in  order  to  provide  a  measiue  of 
public  works  somewhat  different  in  type,  in  order  to  continue 
what  we  regarded  as  a  commendable,  praiseworthy  relief 
effort  through  that  administration.  We  did  not  put  it  in 
the  bill  in  order  that  a  project  mie^t  be  completed  for  the 
benefit  of  some  city,  to  save  the  taxpayers  of  some  city.  We 
did  not  think  the  discussicm  would  be  founded  upon  a  claim 
that  the  United  States  Government  was  obligated  to  make 
gifts  to  the  cities  and  to  the  counties  and  to  the  States.  The 
argument  is  now  being  made  that  cities  are  being  discrimi- 
nated against  in  their  receipt  of  benefits,  of  gifts,  of  dona- 
tions from  the  Federal  Government. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  jrleld? 

Mr.  ADAMS.    I  yield. 

Mr.  BARKLEY.  The  Administrator  of  the  PuWic  Works 
Administration  in  all  these  matters,  in  deciding  which  cities 
would  be  approved  and  would  have  money  allocated,  took  into 
consideration  the  unemployment  condition  in  every  one  of 
them,  and  will  continue  to  do  so  imder  this  additional  fund. 

Mr.  ADAMS.  I  say,  Mr.  President,  that  when  we  raise 
the  percentage  of  the  grant  we  lessen  the  number  of  persons 
employed  this  year. 

Mr.  BULKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.     I  yield. 

Mr.  BULKLEY.  I  have  before  me  a  telegram  from  Hon. 
Edward  J.  Kelly,  mayor  of  Chicago,  who  says: 

Thirty-percent  grants  would  decrease  amoimt  of  work  we 
could  do. 

The  argument  is  that  the  amendment  of  the  Senator  from 
Kentucky  increases  the  ability  of  commimities  to  give  em- 
ployment to  their  people. 

Mr.  ADAMS.  Mr.  President,  I  do  not  wish  to  be  presump- 
tuous, but  I  venture  to  disagree  even  with  Mayor  Kelly  upon 
the  relief  matter.  It  seems  to  me  the  30-percent  grant  pro- 
vides an  opportunity  for  $1,000,000,000  of  construction;  45- 
percent  grants  will  offer  opportunity  for  $666,000,000  of  con- 
struction. If  my  mathematics  is  not  greatly  In  error,  we 
can  give  more  work  through  the  expenditure  of  $1,000,000,000 
than  we  can  give  through  the  expenditure  of  $666,000,000. 
Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield? 
Mr.  ADAMS.     I  yield. 

Mr.  WAGNER.  What  the  Senator  says  may  be  true,  pro- 
vided the  projects  can  be  Inaugurated;  but  I  have  received 
communications  not  only  from  the  mayor  of  New  York  but 
from  most  of  the  mayors  of  cities  of  my  State,  and  they  all 
agree  that  the  30-percent  limitation,  because  of  the  ai?pro- 
priations  they  have  already  made,  with  the  projects  that 
have  already  been  approved,  will  practically  nullify  the  In- 
auguration of  these  projects.  Therefore  the  optimistic  view 
which  the  Senator  from  Colorado  takes  I  think  is  unjustified 
in  view  of  the  evidence,  which  Is  overwhelming  and  per- 
suasive. 

Mr.  ADAMS.  Mr.  President,  I  am  relsring  upon  the  tes- 
timony of  representatives  of  the  Public  Works  Administra- 
tion before  the  ccHnmlttee. 

I  recognize  the  fact  that  the  ctmference  of  mayon  has 
met.  and  the  conference  of  mayors  has  sent  telegrams  to 
all  of  us.  The  mayors  are  Interested  in  getting  m(»iey  for 
their  cities  as  corporate  entities.  I  am  interested  in  getting 
relief  for  those  who  are  in  need  of  food,  clothes,  and  shdter. 
As  for  the  claim  that  there  are  not  enough  projects,  the 
Secretary  of  the  Interior,  as  PuWic  Works  Administrator, 
says  he  can  start,  within  2  weeks,  $772,000,000  of  the  small 
type  of  projects  which  can  be  concluded  within  a  year. 
Mr.  BARKLEY.  Mr.  President,  will  the  SenatOT  srleld? 
Mr.  ADAMS.    I  am  glad  to  yield. 

Mr.  BARKLEY.  The  Senator  has  repeatedly  stated  that 
this  amendment  was  put  in  the  bill  In  view  of  the  testimony 
of  representatives  of  the  Public  Works  Administration.  It 
is  not  the  contention  of  the  Senator  that  the  Secretary  of 
the  Interior,  as  Public  Works  Administrator,  favors  this  30- 
percent  limitation,  is  it? 

Mr.  ADAMS.  I  am  not  expressing  an  c^inlon  as  to  that. 
I  am  telling  the  Senate  that  the  Secretary  of  the  Interior 
said  what  he  could  do  as  to  the  number  oi  minor  projects 
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which  were  approyed,  upon  which  he  cookl  so  to  woxk  prac- 
Ucally  at  ocioe  and  which  would  gi^  empioyment.  I  have 
DO  doubt  that  the  Secretary  of  the  Ixxterior  would  like  to 
have  larger  mms  and  be  able  to  make  karger  grantA.  That 
is  the  normal  attitude  of  mmrt  of  erery  man  In  public  office. 

Mr.  BARKIiEY.  Of  course,  he  does  not  get  any  mare 
money  whetha*  the  perooitace  ts  90  percent  or  45  percent: 
but.  knowing  the  situation  which  exists  with  reference  to 
projects,  I  tMnk  I  am  at  liberty  to  say  that  if  the  Senator 
will  consult  the  Secretary  of  the  Interior,  he  wlU  ascertain 
that  in  the  Secretary's  judgment  this  amendment  is  unwise. 

ICr.  Ar>AU«  I  venture  to  say  that  that  is  rather  imma- 
terial to  me. 

Mr.  President,  just  one  other  obserration.  I  am  among 
those  who  are  very  deeply  conconed  with  regard  to  the 
financial  future  of  the  country.  I  think  its  political  welfare 
and  its  soeial  welfare  are  bound  up  tn  tts  fhianrlal  welfare.  I 
think  we  have  pvooeeded  along  the  road  of  great  expenditures 
and  great  Indebtedness  to  a  point  that  approaches  the  danger 
point.  If  we  shall  proceed  along  the  course  Indicated  by 
the  arguments  made  here  that  the  FBderal  Oovemment  Is 
obligated  to  furnish  the  money  for  every  worthy  project 
which  every  city  and  every  State  wants,  I  say  to  the  Senate 
that  the  day  of  fln*nrd<ij  catastroi^e  will  not  be  far  off. 

Mr.  President.  I  am  more  fearful  of  the  umsequences  of 
the  attitude  of  mind  which  I  see  in  this  Chamber  than  I  am 
of  what  is  said  outside.  When  Senators  take  the  position 
that  cities  and  counties  and  States  have  a  right  to  c<xne  to 
the  Congress  of  the  United  States  and  demand  gifts,  we 
are  mproachlng  a  point  of  disaster.  I  am  uneasy,  I  am 
fearful.  I  am  afraid  with  that  view  abroad  the  result  Is 
inevitable,  and  that  we  ought  to  deal  courageously  with  the 
problem  as  soon  as  possible. 

Mr.  JOHNSON.  Mr.  President.  I  have  listened  to  the 
argument  of  the  Senator  from  Colorado,  and  I  cannot  fizul 
myself  in  agreement  with  him  at  all. 

When  the  Senator  says  that  States  and  cities  and  counties 
and  local  subdivisions  are  now  taking  the  attitude  that  they 
are  asking  gifts  from  the  Qovemmoit,  he  may  be  correct 
in  the  present  attitude;  but  whence  came  the  original  invi- 
tation to  communities,  to  cities,  and  to  States  to  present 
projects?  It  came  from  the  Government  of  the  United 
States.  The  Federal  Oovuiunent  extended  its  invitation  to 
every  community  in  the  United  States  to  present  projects,  cm 
the  theory  that  thereby  the  depression  might  be  relieved, 
and  unemployment  might  be  banished  from  the  land.  So 
if  there  is  an  error  in  the  situation  that  the  Senator  finds 
today— a  psychological  result  and  reflex — that  error  was  com- 
mitted by  us  and  the  Federal  Government  in  its  original 
invitations. 

What  happened?  The  invitations  were  accepted.  The 
Inviaticms  were  given  and  made,  with  specific  rules  covering 
them,  to  the  cities  of  this  country.  In  accordance  with  the 
rules  and  regulations  of  the  D^iartment  and  of  the  Govern- 
ment, projects  were  submitted  in  every  aspect  as  the  Gov- 
ernment regulations  directed.  Theae  projects  were  pre- 
aented  and  were  approved.  TIm  projects  were  tveaented 
after  the  communities  had  held  their  Sections  in  the 
various  cities  of  the  land.  Tliose  ele^iions  provided  for  the 
issuance  of  bonds  in  order  that  the  particular  communities 
might  pay  their  share  under  the  Government  invitation  and 
the  Ck>vemment  regulations. 

Alter  that  has  been  done,  after  the  invitation  has  been 
accepted,  after  the  rules  and  regulaticKis  have  been  met  in 
every  aspect,  after  the  cities  have  gone  to  the  expense 
of  holding  elections,  after  the  electors  have  approved  the 
projects,  and  after  the  commimltirs  have  presented  the 
projects  at  the  invitation  of  the  Government,  it  is  said  t±iat 
the  rules  of  the  game  will  be  changed,  and  changing  those 
rules  will  relate  to  something  that  is  different  entirely  from 
the  onginal  invitation. 

I  invite  the  attention  of  my  friends  who  are  In  favor  of 
the  amendment  to  another  thought.  I  have  been  in  favor 
of  tte  amendment  since  the  diacuariKm  started.  Possibly  we 
are  not  accomplishing  the  result  which  we  seek  to  accom- 
plish.   I  take  it  the  amendment  Is  dralgnfid  for  the  purpoaa 
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of  eliminating  any  idea  of  SO  percent  of  the  grant  that 
may  be  given  to  any  project,  and  designed  as  well  that 
projects  shall  be  paid  for  In  the  fashion  that  projects  were 
invited  originally  and  in  the  fashion  that  those  projects 
were  voted  upon  by  the  people  of  the  various  communities. 

I  Invite  particularly  the  attention  of  the  Senator  from 
KentuclEy  to  the  fact  that  the  amendment  now  reads  as 
follows: 

Provided,  That  In  no  caae  shall  the  grant  exceed  45  percent. 

What  does  that  mean?  All  good  lawyers  upon  the  other 
side,  those  who  deal  with  the  Constitution  and  those  who 
deal  with  lesser  subjects,  will.  I  believe,  agree  that  there  is 
an  absolute  discretion  left  by  the  amendment  in  the  authorl> 
ties  who  have  charge  of  the  projects  to  give  such  grants  as 
they  see  fit  up  to  45  percent. 

Mr.  BARKIiEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  yield. 

Mr.  BARKL£Y.  As  my  amendment  was  originally  offered 
it  struck  out  that  language  entirely,  but  I  was  persuaded  by 
Members  who  were  In  symjpathy  with  the  amendment  to 
modify  it  and  accordingly  did  so.  Of  course,  there  is  a  dis- 
cretion with  the  Administrator  to  grant  less  than  45  percent. 
I  do  not  t>'<r>ir  there  would  be  any  harm  done,  however,  by 
that  discretion  because  I  do  not  think  he  would  go  above 
45  percent  anyway. 

Mr.  JOHNSON.  Quite  so;  but  I  suppose  that  the  officials 
who  would  have  this  matter  in  charge — and  we  know  not 
only  their  ability,  their  transcendent  ability,  but  we  listen 
to  their  eloquence,  eloquence  that  has  been  unstinted  during 
the  past  few  months — may  possibly  change  their  view,  con- 
sidering the  discretion  they  may  exercise  under  a  measure  of 
this  idnd.  If  they  change  their  view,  they  might  say  that 
the  grants  would  be  20  percent  or  25  percent  or  even  30  per- 
cent, or  they  might  reach  45  percent. 

Mr.  BARKLETY.  It  is  entirely  possible  that  there  may  be 
some  communities  which  would  not  want  the  entire  45-per- 
cent grant.  If  we  fix  the  language  so  as  to  make  it  com- 
pulsory on  the  Secretary  of  the  Interior  to  grant  45  percent, 
he  might  be  compelled  to  grant  more  than  the  community 
desired.  What  I  had  in  mind  was  to  remove  the  limitation 
of  35  percent.  What  they  have  been  doing  has  been  to  grant 
on  the  45-55  percent  basis.  I  do  not  wsmt  to  embarrass  the 
administration  In  determining  that  matter.  I  think  It  is 
probably  true  that  they  will  aU  prot)ably  predicate  upon  the 
45-55  basis. 

Mr.  JOHNSON.  May  I  ask  the  Senator,  who  doubtless 
is  more  famihar  with  the  subject  matter  than  am  I,  If  the 
rule  has  not  been  uniform  upon  the  45-^5  basis,  that  being 
the  division  on  the  projects  which  were  accepted  by  the 
Government? 

Mr.  BARKIIEY.  It  has  been  uniform,  with  the  possible 
exception  that  in  some  communities  which  did  not  need  or 
desire  the  entire  45  percent  and  were  wilting  to  get  along 
on  less,  it  was  the  desire  of  the  Administrator  to  accommo- 
date them  to  that  extent.  That  of  course  would  make  more 
money  available  for  other  communities.  Wherever  the  com- 
munity desired  the   fuH  45   percent  it  has  been  uniform 


practice  to  grant  It  on  that  basis. 

Mr.  JOHNSON.  I  am  not  finding  fault  with  the  Senator 
from  Kentuclcy  because  I  had  this  in  mind  last  Saturday 
in  exactly  the  fashion  in  which  the  Senator  from  Kentucky 
has  iM'esented  it.  But  Is  it  not  true  that  what  we  do  now 
is  not  to  preserve  the  45-55  percent  ba^is,  but  simply  to  give 
the  discretion  to  the  ofBclal  to  do  as  he  sees  fit  up  to  45 
percent? 

Mr.  BARKLEY.  Undoubtedly  the  Senator  Is  correct.  It 
does  leave  it  in  his  discretion,  but  he  has  had  that  discretion 
aD  the  time  and  has  exercised  it  by  fixing  the  45-55  basis. 

Mr.  JOHNSON.  But  it  is  the  exercise  of  the  discretion 
that  has  become  now.  by  virtue  of  its  exercise  in  like  fashion 
for  some  years,  a  rule  of  action  with  bim,  and  we  are  pro- 
posing to  change  that — and  it  is  this  particularly  to  which 
I  call  the  attention  ot  the  Senator — by  the  amendment  which 
we  would  make  to  the  blU.  We  are  not  in  reality  accom- 
plishing  the  purpose  which  is  in  the  minds  of  all  of  us. 
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Mr.  BARKLEY.  Even  if  we  strike  out  that  language  it 
would  still  leave  the  whole  matter  in  his  discretion. 

Mr.  JOHNSON.    The  Senator  is  entirely  correct. 

Mr.  BARKLEY.  There  is  no  way  by  which  we  can  re- 
move the  discretion  In  the  administrative  officer  except  to 
compel  him  to  make  a  loan  or  grant  of  the  45  percent.  We 
do  not  want  to  do  that. 

Mr.  JOHNSON.  I  do  not  krow  whether  or  not  the  Sena- 
tor is  correct  in  that  respect.  We  do  want  to  provide  that 
he  shall  not  make  the  rule  30  percent  in  cases  which  are 
Indicated  in  the  amendment.  That  is  quite  true.  What  is  it 
that  we  seek,  therefore?  What  we  seek  is  the  rule  which 
has  been  the  rule  in  vogue,  ^5  percent  of  grants  and  55 
percent  of  community  contribution. 

Mr.  BARKLEY.  If  the  Senator  will  yield  further,  I  think 
that  regardless  of  any  language  of  limitation  it  will  continue 
to  foe  45-55  except  In  such  cases  as  the  community  itself  may 
not  desire  that  much. 

Mr.  JOHNSON.  If  that  be  so,  then  the  Senator  would 
make  the  whole  situation  dependent  upon  the  sweet  will  of 
the  administrative  officer  in  the  futiire. 

Mr.  BARKLEY.    TTiat  is  where  it  has  been  all  along. 

Mr.  JOHNSON.  But  the  rule  has  been  made  now  and 
sought  to  be  changed  In  this  bill,  and  we  do  not  change  it.  so 
far  as  the  small  amount  of  grants  Is  concerned,  by  the  lan- 
guage which  we  now  use. 

Mr.  BARKLEY.  ITie  rule  has  been  45-55.  The  commit- 
tee amendment  seeks  to  change  that  rule  by  making  it  30-70. 
We  are  seeking  to  eliminate  the  30-70  provision,  which  would 
restore  the  nUe  which  has  been  in  vogue  all  along,  namely, 
45-55. 

Mr.  JOHNSON.  If  the  Senator  says  there  Is  an  absolute 
rule  and  there  is  discretion  that  exists,  yes;  but  the  language 
of  the  bill  would  leave  it  wholly  discretionary  with  the  ad- 
ministrative officers. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  from  Cali- 
fornia yield? 

Mr.  JOHNSON.    Certainly. 

Mr.  WAGNER.  The  discretionary  power  undoubtedly 
does  exist  with  the  Public  Works  Administrator  to  make  a 
grant  up  to  45  percent;  but  we  have  heard  no  complaint,  and 
no  one  has  heard  of  any  abuse  of  that  discretion.  Tliere 
has  been  no  discrimination  £igainst  any  particular  com- 
munity. I  think  the  Senator  may  safely  rely  upon  a  con- 
tinuation of  that  policy. 

Mr.  JOHNSON.  If  there  is  no  cMnplaint  about  an  abso- 
lute discretion  to  the  administrative  officer,  of  course,  what 
I  say  is  of  no  consequence  at  all;  but  I  scarcely  agree  with 
what  the  Senator  says  in  that  regard.  If  we  are  passing  a 
law  giving  the  discretion  to  do  as  he  pleases  to  the  admin- 
istrative officer,  let  us  leave  it  in  that  fashion.  If  we  are 
passing  a  law  to  see  that  the  nile  we  have  had  heretofore 
shall  be  observed  in  the  future,  we  should  say  that  45  and 
55  percent,  respectively,  shall  be  the  admeasurement  of  what 
shall  be  done  on  the  one  hand  by  the  Government,  and  on 
the  other  hand  by  the  community. 

Mr.  WAGNER.  I  may  say  to  the  Senator  from  California 
that  originally,  when  we  incorporated  in  the  act  this  discre- 
tionary power,  it  was  thought  that  there  ought  to  be  a  little 
flexibility  in  administration,  so  that  if  there  are  communi- 
ties which  are  In  a  position  to  contribute  more  than  55  per- 
cent, they  ought  to  be  required  to  do  so;  but  so  far  the  rule 
has  been  uniform,  and  I  have  not  heard  of  a  single  commu- 
unity  in  the  country  which  has  complained  about  ttie  abuse 
of  that  discretionary  power.  I  think  it  could  be  safely 
lodged  there. 

Mr.  JOHNSON.  The  Senator  may  be  entirely  right,  but 
that  does  not  alter  the  fact  of  the  construction  of  what  we 
now  write. 

Tlie  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  California  has  expired. 

Mr.  ADAMS.  Mr.  President,  I  desire  to  make  an  inquiry 
of  the  Senator  from  Kentucky  [Mr.  Barklkt]. 

In  view  of  the  argument  the  Senator  has  made,  which 
seems  to  be  based  upon  the  fact  that  many  communities 
have  held  elections  and  voted  bonds,  would  the  Senator  be 


willing  simply  to  write  in  the  provision  an  exception,  leaving 
the  30-percent  grant  except  in  the  case  of  projects  already 
approved  by  the  Public  Works  Administrator,  and  for  which 
bonds  have  been  heretofore  voted  on  the  basis  of  a  higher 
percentage? 

Mr.  LA  POLLETTE.    Mr.  President 

Mr.  BARKLEY.  No,  Mr.  President;  I  will  say  to  the 
Senator  that  I  could  not  accept  such  an  amendment,  be- 
cause the  argiunent  I  made  emphasized  the  reason  for  not 
having  this  discrimination  at  all;  but  I  do  not  think  it  ought 
to  be  held  against  cities  which  have  not  had  elections,  but 
which  may  wish  to  take  advantage  of  this  appropriation, 
and  deny  them  because  they  have  had  no  elections.  I  did 
not  say  that  all  the  cities  invtdved  here  had  held  elections. 
I  said  that  many  of  them  had;  but  even  those  which  have 
not,  and  which  are  in  a  position  to  qualify,  ought  to  be 
allowed  to  do  so  on  the  same  terms  as  the  others. 

Mr.  WAGNER.  And  are  there  not  some  communities 
which  are  not  required  to  have  an  election,  but  which,  never- 
theless, have  adjusted  their  financial  structures  to  this  re- 
quirement? 

Mr.  BARKLEY.  Oh,  yes;  the  elections  have  been  held 
only  where  the  law  requires  the  cities  to  hold  elections.  In 
other  cases  they  do  not  have  to  hold  elections,  but  they 
may  issue  bonds  by  ordinance  of  the  city  coimcil.  or  through 
other  machinery. 

Mr.  BONE.  Mr.  President,  in  case  the  language  which  is 
now  in  the  bill  should  remain — that  is  to  say,  the  45-percent 
provision — ^I  should  like  to  ask  the  Senator  from  Colorado 
[Mr.  AdajcsI  if  he  believes,  or  to  ask  the  Senator  fnxn 
California  [Mr.  Johnson]  if  he  believes,  that  the  average 
city  or  community  would  seek  less  than  45  percent  by  way 
of  a  grant? 

In  asking  the  question,  I  wish  to  say  to  the  Senators  to 
whom  I  have  referred  that  I  just  cannot  imagine  the  aver- 
age community  seeking  less  than  a  45-percent  grant.  Per- 
haps I  am  in  error  in  that;  but  the  average  American  com- 
munity is  generally  pressed  with  debts,  l^e  communities 
are  perfectly  human  about  it.  I  know  that  the  average  com- 
munity In  my  State  would  naturally  seek  a  45-peroent  grant, 
and  I  cannot  understand  why  the  flexible  language  is  in  the 
bill.  I  think  we  might  just  as  well  give  them  the  45  percent 
and  be  done  with  it. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from  Colo- 
rado wlU  permit  me,  I  have  just  glanced  over  a  list  of  the 
projects  in  the  State  of  Idaho  where  the  loan  was  even  less 
than  30  percent  in  some  cases.  There  are  some  communi- 
ties which  are  able  to  carry  on  their  projects  with  the  70- 
percent  local  allocation  out  of  their  own  taxes,  and  where 
they  can  do  that  they  do  not  desire  to  borrow  any  more  than 
they  have  to  borrow. 

There  are  projects  all  over  the  country — ^probably  they  are 
not  in  a  majority,  they  may  be  in  a  very  decided  minority, 
but  there  are  such  projects— where  the  community  has  been 
not  only  willing  but  entirely  satisfied  to  receive  less  than 
45  percent,  in  some  cases  even  below  30  percent.  Where 
there  is  such  a  community,  I  do  not  think  it  ought  to  be 
denied  the  right  to  put  up  as  much  cash  as  it  is  able  to 
furnish  and  borrow  the  rest  from  the  Government,  not  to 
exceed  45  percent. 

Mr.  BONE.  Mr.  President,  I  quite  agree  with  the  Sena- 
tor, but  that,  of  course,  is  an  appeal  to  the  pride  of  tlie 
community,  not  to  seek  any  mare  in  the  way  of  a  gnmt 
than  is  absolutely  necessary.  Again  I  say  that  the  average 
community  is  pretty  hard  hit  in  these  days,  and  I  know  the 
average  community  in  my  State  would  much  prefer  a  45- 
peTcent  grcuit. 

Mr.  BARKLEY.  What  I  am  seeking  to  do  is  to  allow  them 
to  have  a  45-percent  grant  if  they  need  it.  As  the  bUl  is 
drawn,  without  my  amendment,  they  cannot  get  more  than 
30  percent,  and  I  am  seeking  to  enlarge  It  so  that  they  can 
receive  45  percent. 

Mr.  POPE.  Mr.  President,  the  Senator  from  Washington 
has  just  made  the  remaiic  that  he  cannot  see  that  the  aver- 
a^  community  would  ever  ask  for  less  than  45  percent.  Of 
course.  I  think  the  commimities  In  Idaho  are  above  the 
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average  bat  I  boW  In  my  hand  a  statement  of  the  appUca- 
Uons  received  under  the  Emergency  Relief  Appropriation  Act 
of  1935  and  as  I  glance  down  the  list  I  find  that  in  about 
one-third  of  the  cases  where  funds  which  have  been  fur- 
nished to  cities,  or  where  it  has  been  agreed  they  will  be 
furnished,  covering  the  entire  cost  of  the  projects,  the 
amounts  are  loans  entirely,  and  no  grants  at  all  have  been 
made  They  are  straight  loans.  In  other  cases,  I  find  by 
a  hasty  calculation,  a  10-percent  grant  has  been  made  in 
some  cases,  and  in  other  cases  25  percent.  They  vary  aU 
the  way  from  straight  loans  up  to  4&-percent  grants.  So 
that  I  think  the  pix>vision  under  discussion  has  certainly 
been  applied  In  the  past,  and  the  contracts,  with  the  amounts 
which  it  is  understood  will  be  received  from  the  Oovemment, 
have  been  made  on  that  basis. 

Mr.  BONK  Mr.  President,  I  know  how  the  Senator  feels 
about  the  commimiUes  in  Idaho,  but  I  am  wwadering  how 
they  exercise  so  much  self-restraint. 

Mr.  POPE.  I  think  that  is  due  to  the  character  of  the 
people  of  Idaho.    They  do  exercise  self-restraint  and  do  not 

borrow  more  than  they  need.  

Mr.  BONE.  That  is  not  the  potnt.  They  do  not  borrow 
more  than  they  need,  but  the  point  is  that,  according  to  the 
Senator^  statement,  they  are  waiving  a  right  to  take  nearly 
50  percent  of  the  total  amoimt  as  a  gift,  and  that  is  a  for- 
bearance which  is  a  little  difficult  to  understand. 

Mr.  POPS.  I  will  go  further  and  say  that  they  do  not  re- 
quest a  grant  or  loan  of  more  than  they  need. 

Mr.  BULKLEY.  Mr.  President,  I  ask  tmanimous  consent 
to  have  prtnted  at  this  point  in  the  Record  about  50  tele- 
grams from  mayors  of  cities  in  support  of  the  amendment  of 
the  Senator  from  Kentucky. 
The  PRESIDINQ  OFFICER.  Is  there  objection? 
There  bring  no  objection,  the  telegrams  were  ordered  to  be 
printed  in  the  Recoko.  as  follows: 

AxsoM.  Ohio,   May   30.   1938. 

Senator   BoBsrr   J.   BrrucLrr, 

Washtngton.   D.   C: 
Senate   bill    P.    W.    A.    project    only    allowing    30-percent    grant 
inadequate  In  order  for  city  to  avail  of  any  grant.     It  should  be 
45  oercent.     Appreciate  your  cooperation. 

F«  ff  j^^  jj    ScHaoT.  Mavor. 

Canton,  Ohio,  May  30,  1936. 
Senator   RoBxar   J.   Bttlklit, 

Smate  Chamber.  Washinirton.  D.  C: 
Many  P.  W.  A.  projects  in  Stark  Coimty  already  approved  await- 
ing    available     funds,     'nurty-percent     grant     Inadequate.     Stark 
County  urges  the  full  45-peroent  grant. 

Jm   Skccomwc,   Mayor. 


June  1 


Senator   Robxxt   J. 


Cajext.  Ohio.  June  1.  1936. 

BTTUCurr, 

Washingtcm,    D.    C: 

Please    oppose    measure    reducing   P.   W.   A.   grants   as    It   would 

work  a  hardatiip  on  this  rUla«te. 

C.  K.  HuN-mi,  Mayor. 


JUN«    1,    1938. 

Ur.  Paui.  V.  BnrnLS, 

ExecxLtiv  Dvfctor.   United  States  Conference  of  Mayors, 

Washinffton,   D.   C: 
Reduction  of  grant  from  45  to  30  would  hurt  P.  W    A  In  Ohio. 
There    are   scores   of   projects    which    are   bound   to    fall    if    such 

ctiange  Is  made.  ^    .    ,^      

C.  A.  Dtkst«a. 

City   Manager.   Cincinnati. 

Jjjvn  1.  1936. 

Mr.  Paot.  V.  B«Tr««s. 

£xcciUtoe  Director,  United  States  Conference  of  Mayors. 

Washinffton,  D.  C: 
Any  reduction  from  45  percent  on  Public  Works  Administration 
projects  wlU  in  ovir  opinion  make  It  im.po8sible  for  city  of  Akron 
to   participate    In   pending   or    futxire   projects.     Please   urge   con- 
tinuation of  45-percent  grant. 

Lia     D      SCHKOT. 

Mayor,  City  of  Akron,  Ohio. 

JUN«   1.   1936. 

Mr.  PAXn.  V.  Brrrxas, 

Executive  Director.  United  States  Conference  of  Mayers. 

Washin^on,  D.  C: 
Relating  to  1 5-percent  grants  reduction  lor  P.  W.  A-  projects, 
impoaslble  for  munlcipallUes  to  raise  funds  account  legal   llml- 
tatiun     ZX  percentage  of  grants  la  reduced,  P.  W.  A.  Is  through. 

A.  I.  Kaotpmaj*. 
Mayor,  LaJeewood,  Ohio. 


Jwx   1.   1936. 

Mr    Pattl  V    Bxmsa, 

Executive  Director,  UnUed  States  Conference  of  Mayors. 

WanhiTigton,   D.  C: 

Validity  our  proposed  bonds  very  questionable  If  grant  reduced, 

ARTHITB    H     ¥rIDOB. 

City  Manager.  Bedford.  Ohio. 

JUNI   1,    1936. 

Mr.  Paul  V.   Betttrs,  ^   „ 

Executive  Director.  United  States  Conference  of  Mayors. 

Washin^on.   D.   C: 
Stronely  uree  45-porcent   prant  P    W.  A.  projects  be  continued. 
To   reduce   grants   on    approved    projects   will   generaUy    result    in 
failure  to  buUd      Toledo  has  one  laree  water  project  not  yet  ap- 
nroved  but  submitted  on  basis  ^5-percent  grant. 
"^  John  N    edt. 

City  Manager.  Toledo.  Ohio. 

Mat  30.  1986. 

Mr.  Paux  V.  Betttrs,  

Executive  Director.  United  States  Conference  of  Mayors. 

Waahingtem.   D.  C: 
Thirty-percent  grant  would  decrease  amount  of  work  we  cotild 

do.  .    •>■ 

Edward  J.  Kki-lt, 

Jfayor  of  Chicago. 

June   1,    1936. 

Mr.  Paul  V.  Brrrras,  ^  „ 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington.  D.  C: 
Reduction  m  grant  to  30  percent  for  P.  W.  A.  projects  would 
invalidate  bonds  voted  by  city  of  Port  Worth  for  participation 
Federal  program  In  constnictlon  of  cltv -county  hospital,  library, 
and  city  hall  and  JaU.  Would  necessitate  resubmission  of  bonds 
to  voters,  thus  making  It  Impossible  to  come  within  limit  fixed  In 

bill,  namely,  June  30.  1937. 

O    D.  FAmTHArK, 

City  Manager,  Fort  Worth.  Tex. 

June   1,   1936. 

Mr.  PAtJL  V.  Brrmts. 

Executive  Director.  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Entire  Duluth  group  of  projects  now  before  P.  W.  A.  based  upon 
45-percent  grant  and  will  be  Impossible  on  30-pcrcent  basis. 
Street  paving  and  utUity  projects  are  based  upon  petitions  of 
property  owners,  which  petitions  will  be  Invalid  If  grant  Is  re- 
duced Duluth  civic  center  development  project  will  be  lmpo.s- 
Blble  as  bond  issue  authorized  by  last  legislature  Is  based  upon 
45-percent  Federal  grant.  Considerable  city  expenditure  already 
Incurred  for  en^neerlng  and  architectural  ser\-1rcs  wl'l  be  total 
loss  If  projects  are  klUed.     City  council  deeply  concorned. 

8.  F    Snt^ilt. 
Mayor.  Duluth.  Minn. 

Jl-nx   1,   1936. 

Mr.  Paul  V.  Brmma. 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
McKeesport  has  project  of  a  million  dollars  for  which  we  have 
requested  a  45-percent  grant.  If  this  is  reduced  to  30  percent. 
McKeesport  will  be  unable  to  carry  out  our  imixartant  improve- 
ment program.  L«gal  limitation  prevent  debt  Increase  of  15  per- 
cent. 

Geosgi:  H.  Ltst.es, 

Mayor  of  McKeesport. 

July  1.  1936. 

Mr.  Paul  V.  Brmras, 

Executive  Director.  United  States  Conference  of  Mayors. 

Washington.  D    C  : 
Docket  Oklahoma  1022  Ardmore  city-hall  bonds  were  voted  and 
sold  on  basis  of  45-percent  grant.     Any  reducUon  would  mean  loss 

at  project. 

V.  R    Short. 

City  Manager,  Ardmore,  Okla. 


June  1.  1936. 

Mr.  Paul  V.  Bbtte«s. 

Ejccuf  ti»€  Director.  United  States  Conference  of  Mayors. 

Washington.  D.  C." 
Charlotte'."?    Public     Works     Administration     paviug     application 
based  on  agreement  with  property  owners  Ciovemment  contrlbu- 
Ucn    would    be   45    percent.     If    grant   reduced,    application    must 
necessarily  be  withdrawn. 

Ben  E.  Douglas, 
Jfayor.  Charlotte.  S.  C. 


Jntrz  1,  1936. 
Mr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washtrigton,  D.  C: 
If  grant  reduced.  Lawrence  unable  to  undertake  any  projects  and 
must  discontinue  those  pending  and  approved. 

WALTn  A.  Oairrnt, 
Mayor,  Lawrence,  Mass. 
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JXTNTt    1.    1936. 

Mr.  Paul  V.  Betters, 

Executive  Director.  United  Statu  Conference  of  Mayors, 

Washington.  D.  C: 
Fifteen  reduction  P.  W.  A.  grants  In  this  city  will  mean  that 
many  projects  will  have  to  be  eliminated  and  that  a  large  number 
will  be  added  to  our  welfare  rolls. 

Walter  J.  Cookson, 
Mayor  of  Worcester,  Mass. 

Mat  80.  1936. 
Mr.  Paut,  V.  Bettebs. 

Eiecutiix  Director,  United  States  Conference  of  Mayors, 

Washi'ngUm,,  D.  C. 
Dear  Mm.  Brrmui:  I  have  been  advlaed  of  the  possibility  of 
P.  W.  A.  funds  being  made  available  but  that  the  Federal  grant 
may  be  reduced  below  45  percent.  Will  you  use  eTery  effort  pos- 
sible to  maintain  the  present  ratio  of  loan  and  grant?  Porty-flve- 
peroent  grant  and  56-peroent  loan.  We  most  urgently  need 
P.  W.  A.  project  for  new  Troy  high  school,  approved  and  awaiting 
funds.  Troy  is  in  the  same  position  as  most  New  York  State 
cities:  we  will  find  it  most  difBcxilt  if  not  impossible  to  finance  an 
additional  15-percent  burden  if  grant  is  reduced. 

Chester  J.  Atkinson, 

Mayor  of  Troy. 

June   1,    1936. 
Mr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Decreasing  P.  W.  A.  grant  frmn  46  to  30  percent  would  compel 
withdrawal  of  applications  by  this  city.     My  opinion,  such  reduc- 
tion  would   Jeopardize  great  majority  projects  now  approved  and 
render  P.  W.  A.  practically  worthless. 

W.   C.   TORRENCE, 

City  Manager.  Waco,  Tex. 

June   1,   1936. 
Mr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Absolute   ImposslbUity   Lowell  participating  70-30   basis  legally 
financially  practically. 

Dewet  G.  Archakbault, 

Mayor  of  Lowell,  Mass. 

June   1.   1936. 
Mr.  Paul  V.  Betters, 

ExecutiDe  Director,  United  States  Conference  of  Mayors, 

Washington,  D.C.: 
Lansing   has   completed   plans   for   a   sewage-disposal    works — a 
very  necessary  health  measure.     Our  plan  of  finance  Is  based  on 
45-percent  grant;  we  will  be  unable  to  proceed  on  80-peroent  grant. 

Max  a.  Templeton, 
Mayor,  Lansing,  Mich. 

June  1.  1936. 
Mr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Thirty-percent  grant  will  make  further  P.  W.  A.  program  virtu- 
ally Inoperative.     Referenda  impossible  to  carry;  cost  prohibitive; 
present  legal  limitations  will  not  permit  sufBclent  revenue  from 
local  funds  If  PedenU  grant  reduced  to  30  percent. 

H.  G.  Barrett, 
Mayor,  Topeka.  Kans. 

June  1,  1936. 
Mr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington,  D.  C: 
Reduction  of  P.  W.  A.  grant  from  45  to  30  percent  will  cause  city 
of  Tuscaloosa  to  abandon  projects.  Our  financial  arrangements 
have  been  made  on  a  basis  of  the  45-percent  grant,  and  a  15-per- 
cent reductioa  wovild  cause  insurmountable  dll&cultles  and  make 
the  project  tindeslrable. 

John  C.  Pearson, 
Commission  of  Public  Affairs,  Tuscaloosa,  Ala. 

Jttnx  1.  1936. 
Mr.  Paul  V.  Brmas, 

Executive  Direetor,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
A  reduction  of  grant  from  45  to  SO  percent  for  P.  W.  A.  projects 
will  seriously  curtail  our  public-works  program  and  make  it  Im- 
p>osslble  for  us  to  complete  our  program  of  needed  public  Improve- 
ments. We  have  used  every  dollar  available  to  cooperate  In 
Public  Wc»-ks  program,  and  leel  a  reduction  of  grant  would  have 
serious  results. 

Watkins  Overton, 
Mayor,  Memphis.  Tenn. 


JxTjn  1.  ld»6. 
Mr.  Pattl  V.  Baxims, 

Executtoe  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Reduction  from  45  to  30  percent  P.  W.  A.  grant  will  make  It  ab- 
solutely impossible  for  Irvlngton  to  partlciparte. 

PntCT  A.  Mn.i.rR.  Jr.. 

Moffor  of  Irvington,  N.  J. 

June  1,  1936. 
Mr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
Reducing  Public   Works   grant  to  30   percent   on   projects  over 
$100,000  will  mean  abandonment  In  most  cases,  because  of  finan- 
cial difflcvUties.     Should  be  uniform  45  percent  to  be  effective. 

F.  N.  MrMnj.AM. 
Executive  Secretary,  League  of  Wisconsin  Municipalities. 

JuMc  I.  IQM. 
Mr.  Paul  V.  Bettehs, 

Executive  Director,  UnUed  States  Conference  of  Mayors, 

Washington,  D.  C: 
City  Manager  Brower  out  of  city.     Because  cf  effect  on  funded 
debt   of   city.   I   would   not   recommend   to  council   proaecUon  o{ 
proix>sed  P.  W.  A.  projects  \iader  a  redueed  Federal  grant. 

Walter  J.  Brennan, 
Director  of  Finance,  Neu  Sochelle,  N.  T. 

JuKX  1,  1630. 
Mr.  Paul  V.  Betteks, 

executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
Of  project  filed  by  Flint,  we  are  most  Interested  in  water -soften- 
ing docket,  Michigan,  1260.  We  have  funds  to  finance  city  share, 
and  reduction  In  grant  to  30  percent  would  not  make  It  Impos- 
sible to  proceed.  Plans  and  specifications  prepared  and  work  can 
start  immediately  providing  reduction  in  grant  does  not  require 
filing  new  application.  Any  delay  In  project  would  be  account 
P.  W.  A.  changing  procediire. 

J.  M.  Barringer. 
City  Manager,  Flint,  Mich, 

JXTNK  1,  1936. 
Mr.  Paul  V.  Betters, 

Executive  Director.  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
My  opinion,  reduction  of  grant  from  46  percent  to  SO  percent 
will  practically  kill  city's  participation  as  tt  is  extremdy  dlfflcult 
to  raise  the  necessary  55  percent  as  now  stands.  Legal  llmltatlona 
and  financing  plan  on  projects  will  also  hurt  possibility  of 
financing  present  and  new  projects. 

Richard  E.  Allen,  Jr., 

Mayor,  Augusta,  Ga. 

June  1,  1936. 
Mr.  Paul  V.  Bettebs, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
One  hundred  thousand  doUstfs  acquired  through  bond  issue, 
1935,  in  contemplated  approval  of  P.  W.  A.  project  for  city  of 
Scranton  now  held  In  Washington.  Scranton  now  bonded  to  legal 
limit.  Impossible  to  acquire  additional  funds  In  the  event  granta 
of  P.  W.  A.  are  reduced  to  80  percent.  Six  hundred  thousand  dol- 
lars paving  projects  are  at  stake;  citizens  of  ovir  city  were  sold 
on  Idea  of  a  45-pePoent  grant  and  B5-peroent  municipal  cost;  im- 
possible to  carry  out  P.  W.  A.  paving  project  In  our  city  If  grants 
are  reduced:  very  anxious  for  retention  of  45-percent  grants. 
Faithfully, 

Hon.  Stanlxt  J.  Davis, 

Scranton,  Pa. 

June  1,  1936. 
\Kf    Pattl.  ^J    By^nritJ«i 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington,  D.C.: 
Board  of  Education,  Mount  Vernon,  N.  T,  has  one  school  project, 
and  public  lltH^iry  under  Jurisdiction  of  board  of  education  has 
a  library  project.  Both  of  tbese  have  been  approved  by  P.  W.  A. 
but  are  pending  allocation  of  funds.  Both  projects  have  been 
presented  to  the  dtlaens  of  Motint  Vernon  on  basis  of  a  45-percent 
grant,  and  I  believe  it  wotild  be  utterly  Impossible  to  go  ahead 
with  these  projects  on  a  30-percent  grant  basis. 

Kenneth,  J.  Howx, 
President,  Board  oj  Education,  Mount  Vernon,  N.  T. 

Juke  1,  1990. 
Ifr.  Paul  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors. 

WashingUm.  D.  C: 
Our  city  administration  baa   been  working   for   some   time  to 
secure  56  percent  as  our  portion  of  cost  on  several  projects  that 
bave  been  aobmitted  to  P.  W.  A.    Am  absolutely  confident  If  this 
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clty'8  part  should  be  ralaed  above  55  percent  It  would  be  Impos- 
«lble  to  flnance  any  project  under  the  new  proposed  set-up. 

Uerbcxt   Smabt, 
Mayor,  Macon,  Ga. 

f  Juki  1.  1938. 

Mr.  Pattl  V.  Brmaa.  ^  „ 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington,  D.  C: 

We  will  be  unable  to  Onance  the  70  percent. 

M.  O.  Stouck. 
Mayor,  Benton  Harbor,  Mich. 

Jvnrt  1.  1936. 

Mr.  Paxtl  V.  Brmma, 

Executive  Director.  United  States  Conference  of  Mayors. 

Washinffton,  D.  C: 
Plfteen-percent     reduction     grant     would     seriously     handicap 

flnAnclng    of    projecta. 

P.  K.  Hahn. 

Mayor,  Cedar   Rapids,   lovca. 

Jvm  1,  1936. 

Ifr.  PATTt  V.  Brrrnm. 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
The  city  of  Oalesburg.  111.,  has  yet  alive  and  pending  a  P.  W.  A. 
project  for  resurfacing  streets  which  cannot  possibly  be  attempted 
with  a  grant  of  less  than  45  p>ercent. 

Jos  E.  Andexson, 
Mayor,   Galesburg,  III. 

JxTHX  1.  1938. 

Mr.  PAtn.  V.  BrrmLJ, 

Executive  Director.  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Reduction  of  grant  to  30  percent  woxild  make  It  Impossible  for 
us  to  proceed  with  projecta. 

Fkank  C.  Prcrrz, 

Mayor.  Paris.  III. 

Juki  1,  1936. 

Mr.  Pact.  V.  Brmas, 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington.  D.  C: 
This  administration  would  be  greatly  handicapped  by  reduction 
of  P.  W.  A.  grant  to  30  percent. 

Frank  P.  Mrrca, 
Mayor,  Danville.  III. 

Jttni  1.  1936. 

Mr.  Pact.  V.  BrrTEK.s, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 

City  unable  to  finance  projects  If  grant  Is  less. 

Charles  Plotz, 
Mayor.  South  Milwaukee,  Wis. 

JuNX  1,  1936. 

Mr.  Pact.  V.  Brrmia, 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington.  D.  C: 
Impossible  to  complete  school  building  In  Arkansas  City  without 

full   45-percent   grant. 

Cltde  B.  King, 

City  Maruiger. 
\  L.  E.  Brenz. 

President  of  School  Board,  Arkansas  City,  Kans. 

JuNX  1.  1936. 

Eiecutiz^e  Director.  United  States  Conference  of  Mayors. 

Washington,  D  C.' 
Reduction  of  grant  from  45  to  30  percent  probably  would  cancel 
two    Fargo    projects    pending,    as    applications    were    filed    on    the 
understanding  grant  would  be  45  percent. 

P.  O.  Olskn, 
Mayor,  Fargo,  S.  Dak. 

June  1,  1936. 

Mr.  Pact.  V.  BrmES, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
City  of  Big  Spring  project.  Texas  1279.  based  on  45-percent  grant 
from  Government  and  balance  to  be  supplied  by  issue  of  city  bonds. 
Any  change  would  Jeopardize  badly  needed  project,  as  city  barely 
able  to  meet  situation  with  present  percentages  on  account  of  pres- 
ent bonded  debt.    Urgently  request  we  be  protected  on  this  project. 

E.  V.  Spence, 
Mayor.  Big  Spring,  Tex. 


Jmn  1.  1936. 

Mr    Pact.  V    Betters. 

Executive  Director.  United  States  Conference  of  Mayors, 

Washington.  D  C: 
Reduction  of  P.  W.  A.  grant  to  30  percent  would  very  seriously 
cripple  our  program.     An  arrangements  made  to  finance  on  a  45- 
percent  basis. 

H.  J.  Mabctssen, 

Mayor,  Austin,  Tex. 

June  1,  1936. 

Mr    Pact.  V    Betters, 

Executue  Director,  United  States  Conference  of  Mayor: 

Washington,  D.  C: 
Have  today  wired  both  North  Carolina  Senators  urging  their 
strenuoiis  opposition  to  reduction  In  amount  of  grant  from  45  to 
30  percent  for  P.  W.  A.  projects  as  provided  In  Senate  bill  being 
considered  today  Advising  that  effect  of  such  reduction  on 
municipal  applications  makes  petitions  of  cities  difficult  if  not 
Impofislble.  Our  application  for  street  project  signed  by  many 
property  owners  on  45  and  55  basis  and  well  nigh  Impossible 
to  change  street  petitions.  Such  reduction  necessltaUng  at- 
ten-.pted  change  of  petitions  would  antagonize  property  owners 
and  cause  much  dlssatlaf action  with  admlnistraUon. 

Eaki.  B.  Hornes, 
Mayor.  Burlington.  N.  C. 

June  1,  1936. 

Mr.  Pact.  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
If  grant  reduced  to  30  percent  wUl  be  Impoasible  for  us  to  con- 
tinue projects. 

Chaxles  B.  McLxan, 

Mayor.  Wilson.  N.  C. 

JuNX  1,  1938. 

Mr.  Pact.  V.  Bxttexs, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
Davenport,  Iowa,  objects  to  reduction  in  amount  of  grant  from 
45  to  30  percent  for  P.  W.  A.  projects  as  provided  in  pending  Sen- 
ate bill.  Such  a  reducUon  wUl  defeat  the  relief  program  in  P.  W. 
A  projects.  In  my  opinion,  cities  wUl  hesitate  to  submit  P.  W.  A. 
projects  If  amount  of  grant  Is  reduced. 

MXXLK  P.  Wxi-ts, 
Mayor,  Davenport,  Iowa. 

JUNX  1.  1936. 

Mr.  Pact.  V.  Betters. 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington,  D.  C: 
Chattanooga  financial  situation  regarding  approved  dockets  such 
that  we  are  compelled  to  press  for  full  45-percent  grant.     Projects 
hardly  advisable  30-percent  basis. 

E.  D    Bass. 
Afayor,  Chattanooga.  Tenn. 

June  1,  1936. 

Mr.  Paul  V.  Betters. 

Executive  Director,  United  States  Conference  of  Mayors. 

Washin^on.  D.  C: 
If  amount  of  grant.  P.  W.  A  projects.  Is  reduced  to  30  F>ercent,  as 
contemplated  in  bill  now  pending,  city  of  Santa  Fe  will  be  unable 
to  carry  out  program  of  constructing  municipal  building  along 
present  plans.  Bond  issue  authorized  by  recent  election  cannot  be 
increased,  and  this  would  necessitate  complete  revision  of  plans, 
reducing  contemplated   expenditure. 

F'RANK  Andrews, 
Mayor,  Sante  Fe.  N.  Mex. 

June  1,  1936. 

Mr.  Pact,  V.  Betters, 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington.  D.  C: 
City  of  Sioux   Falls  has  more  tlxan  a  million   and  a  quarter  of 
projects    applied    for.    consisting    of    many    paving    projects,    all    of 
which  are  petitioned  for,  contingent  on  receipt  of  45-percent  grant. 

A.  N   Oraft, 
Mayor,  Sioux  Falls.  S.  Dak. 

June  1,  1936. 
Mr.  Pact.  V.  Betters. 

Executive  Director,  United  States  Conference  of  Mayors. 

Washinffton.  D.  C: 
We  very  urgently  oppose  reduction  In  amount  of  grant  from  45 
to  30  percent  for  P.  W.  A.  projects  as  provided  in  Senate  bill  being 
considered  today  Such  reduction  makes  participation  of  city  of 
Joplm.  Mo.,  difficult  to  raise  additional  15  percent,  due  to  legal 
limitations  and  bond  election  suivertlsed  on  basis  of  45  percent  and 
held  in  abeyance  awaiting  appropriation  of  funds.  Hope  our 
project  can  be  protected  against  this  reduction. 

Arthux  C.  Mahxx, 

Mapor,  JopUn,  M<x 


Jvn  1.  19S6. 
Mr.  Pact.  V.  Brrrxsa, 

Executive  Director.  United  States  Conference  of  Mayors. 

Washington,  D.  C: 
Over  90  percent  of  pending  Texas  projects  are  contingent  on  a  45- 
percent  basis  and  majority  would  not  be  undertaken  on  30-percent 

E.  E.  McAdams, 
Executive  Secretary,  League  of  Texas  Municipalities. 


JuNX  1,  1936. 
Mr.  Paul  V.  Bxrrxxs, 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington,  D.  C: 
Plfteen-percent  reduction  in  grant  will  affect  our  Pulaski  High 
School  $1,500,000  project  and  may  curtail  other  Khool-extenslon 
plans. 

DAIfTXL    W.    HOAlf, 

Mayor,  WUwaukee,  Wis. 

ixmrt  1.  1986. 
Mr.  Paxtl  V.  Brrnxs, 

Executive  Director,  United  States  Conference  of  Mayors. 

Washington,  D.  C: 
Strongly  favcn*  45-percent  grant,   because  of  proximity  to  debt 
limitation  and  greater  difflcvilty  In  floating  bonds  under  30-percent 
program. 

JOBM  F.  QUHTN, 

Mayor,  Pawtucket,  B.  I. 

Jxnrx  1.  1936. 
Mr.  Paul  V.  BxTTcaa, 

Executive  Director,  United  States  Conference  of  Mayors, 

Wa^tngtoTL,  D.  C: 
Superintendent  water.  P.  W.   A.  project  In  Sarasota,   woiild   be 
seriously  handicapped.  If  not  legally  Impoasible,  by  changing  Oot- 
ernment  participation  from  4fi  to  80  percent. 

S.  A.  Smttb. 
Mayor,  Sarasota,  Flo. 

Jxnrx  1,  1036. 
Mr.  Paul  V.  Brrmw. 

Executive  Director,  United  States  Conference  of  Mayors, 

Washington,  D.  C: 
Plfteen-percent  reduction  of  grant  !■  not  oonslstent  with  finan- 
cial set- up  of  our  project. 

Mayor  Csow, 
last  St.  Louis,  Mo. 

Mr.  BUIiKLEY.    I  have  another  telegram,  dated  today, 

reading  as  follows: 

This  city  would  be  unable  to  proceed  with  any  W.  P.  A.  work 
U  proposed  reduction  In  amount  of  grant  from  45  to  30  percent 
was  made  on  municipal  applications.  Please  use  your  influence 
against  such  action. 

H.  L.  Kcr.TJTT. 
Mayor,  East  Lit>erpool,  Ohio. 

Mr.  DAVIS.  Mr.  President,  the  city  of  Scranton,  Pa.,  has 
issued  bonds  for  and  has  authorized  the  appropriation  of 
$600,000  based  upon  a  45-percent  grant  from  the  Govern- 
ment. One  hundred  thousand  dollars  is  already  available, 
and  plans  have  been  approved  upon  that  basis.  If  the 
committee  amendment  is  adopted  and  the  Government  grant 
is  not  made  on  the  45-percent  basis,  the  improvements  will 
not  be  made. 

A  similar  situation  confronts  the  city  of  McKeesport.  Pa. 
That  city,  too,  will  not  be  able  to  carry  out  its  program  as 
the  city  is  already  bonded  to  its  legal  limit. 

I  ask  unanimous  consent  to  have  inserted  two  telegrams, 
one  from  the  mayor  of  Scranton,  Pa.,  and  the  other  from 
the  mayor  of  the  city  of  McKeesport,  Pa. 

The  PRESIDING  OFFICER.    Is  there  objection? 

•niere  being  no  objection,  the  telegrams  were  ordered  to 

be  printed  in  the  Record,  as  follows: 

McKxESPorr,  Pa.,  June  1,  1936. 
Senator  James  J.  Davis. 

Washington,  D.  C: 
McKee^ort  has  project  of  a  million  dollars  for  which  we  have 
requested  a  45-percent  grant.  If  this  Is  reduced  to  80  percent 
McKeesport  will  be  unable  to  carry  out  our  Important  improre- 
ment  program.  Legal  llmltatlcn  prevents  debt  Increase  of  15 
percent. 

Gxo.  H.  Ltslx,  Mayor. 


ScxANTON,  Pa,  May  30,  1936. 

Senator  James  J.  Davts, 

Senate  Chambers  or  Residence: 

Information  received  Senate  contemplated  change  In  grants  oC 

P.   W.  A.  from  45  percent   to  30   percent.     City  of  Scranton   has 

approved  and  submitted  WOOXXXI  street-paving  project  baaed  on 

46-peroent  grant;  cubmlaBlan  made  1  year  ago.     If  grant  Is  changed 


an  legislation  passed  to  date  null  cfty  of  Bcrantan.  Omjugli  bond 
Issue,  for  this  purpose.  Has  sufficient  funds  In  bank  waiting  for 
Federal  approval  on  these  projects.  We  tirge  retention  of  45  per- 
cent grant  In  pending  legislation. 

Mayor  SrANLzr  J.  Davis. 

Mr.  FLETCHER.  Mr.  Presldait,  I  have  a  telegram  bearing 
on  this  subject  from  the  mayor  of  Tallahassee,  Fla.,  which  I 
should  like  to  have  printed  in  the  Recobo. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Rccoro,  as  foUows: 

Tallahasskx,  n^.,  June  1,  1936. 
Hon.  Duncan  U.  Plxtchxs, 

United  States  Senator: 
Understand  blU  before  United  States  Senate  today  reducing  per- 
centage of  grant  In  P.  W.  A.  i^ipUcatlon  from  45  to  30  percent.  We 
wish  to  urge  strongly  that  <xlglnal  45-percent  grant  be  provided. 
Tallahassee  has  been  patiently  waiting  for  available  funds  for  Its 
approved  applications  for  loan  and  grant  with  P.  W.  A.  for  about 
IV^  years.  Our  citizens  are  urging  that  sewers  and  paving  pro- 
gram begin. 

H.  J.  Taxcxx. 
Mayor,  City  of  Tallahassee,  Fla. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Kentucky  to  the  com- 
mittee amendment,  to  strike  out,  on  page  32,  line  1,  the  words 
"not  more  than  30  percent  shall  be  granted  on  any  such 
project  the  cost  of  which  is  more  than  $100,000,  and." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
to  reconsider  the  vote  by  which  the  amendment  offered  by 
the  Senator  from  Colorado  on  behalf  of  the  committee,  on 
Iiage  31,  line  14,  was  agreed  to  on  Saturday,  in  order  that  I 
may  offer  an  amendment  on  page  32,  line  1,  changing  the 
date  from  1937  to  1938.     

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  by  which  the  amendment 
offered  on  behalf  of  the  committee  was  agreed  to  is  recon- 
sidered. 

Mr.  BARKLEY.  Mr.  President,  on  page  32,  line  1,  I  offer 
an  amendment  to  strike  out  "1937"  and  insert  In  lieu  thereof 
"1938." 

The  PRESIDING  OFFICER.  Does  Uie  Senator  from  Colo- 
rado accept  the  modification  of  his  amendment? 

Mr.  ADAMS.  I  am  perfectly  willing  to  adjust  the  parlia- 
mentary situation  so  that  that  may  be  done. 

Mr.  BARKLEY.  The  parliamentary  situation  has  alreswiy 
been  adjusted  by  a  reconsideration  of  the  vote  by  which  the 
committee  amendment  was  agreed  to. 

Mr.  ADAMS.  I  did  not  know  that  had  been  done.  Per- 
sonally. I  do  not  think  the  date  should  be  extended. 

The  PRESIDING  OJWICEK.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ken- 
tucky [Mr.  Barkley]  to  substitute  "1938"  for  "1937"  in  the 
committee  amendment,  on  line  1,  page  32. 

The  amendment  to  the  amendment  was  sigreed  to. 

Mr.  McKELLAR.    Mr.  President,  Immediately  after  the 

date  "1938",  I  propose  to  insert  the  following: 

Provided,  That  this  limitation  shall  not  apply  to  any  project 
that  has  been  enjoined  In  any  federal  or  State  court. 

The  reason  for  offering  this  limitation  is  that  many  in- 
junctions have  already  been  granted,  and  it  would  be  unfair 
£ind  unjust  to  deprive  the  particular  communities  where 
that  has  been  done  from  receiving  this  relief. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennes- 
see offers  an  amendment  to  come  at  the  end  of  the  amend- 
ment offered  by  the  Senator  from  Colorado,  which  will  be 
stated. 

The  Chief  Clerk.  It  Is  proposed  to  Insert  the  following 
after  the  amendment  to  the  amendment  just  agreed  to: 

Provided,  That  this  limitation  shall  not  apply  to  any  project 
that  has  been  enjoined  In  any  Federal  or  State  court. 

Mr.  BORAH.  Mr.  President,  what  Is  the  effect  of  the 
amendment? 

Mr.  McKELLAR.  I  will  give  an  illustraticMi.  The  dty  of 
Knoxville,  Tenn.,  applied  for  a  loan  and  a  grant  to  build 
an  electric  light  plant,  and  they  were  enjoined  by  a  private 
company.  If  the  limitation  as  carried  In  the  bill  shall  con- 
tinue in  force — and  it  win  be  in  force,  of  course,  unless  the 
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Injunction  Is  dissolved  In  time  enough  to  permit  them  to 
build  the  plant — they  cannot  build  the  plant  at  all.  It 
might  be  held  up  on  appeal,  so  that  Knoxville  would  be  de- 
prived entirely  of  the  relief. 

Mr.  GLASS.     Has  the  plant  been  let  to  contract? 

Mr.  McKELLAR.  No.  the  plant  has  not  been  let  to  con- 
tract; before  that  could  be  done,  the  Injunction  was  Issued. 
There  are  a  number  of  such  cases,  and  it  seemis  to  be  mani- 
festly fair  and  just  that  the  limitation  should  not  apply  to 
cases  of  that  kind. 

Mr.   BARKLEY.     Mr.   President,   the   amendment   simply 

limits  the  expiration  of  the  time? 

Mr.  McKELLAR.  That  is  alL  I  ask  for  a  vote  on  the 
amendment.  

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  offer  an  amendment  which 
I  send  to  the  desk.         

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  It  Is  proposed  on  page  31,  line  15.  after 
the  comma  following  the  word  "works",  to  insert  the  fol- 
lowing : 

ProJecU  of  the  kind  and  character  for  which  he  has  heretofore 
made  loans  or  grants  pursuant  to  title  n  of  the  National  Industrial 
Recovery  Act  or  the  Emergency  Relief  Approprlatnn  Act  of   1935. 

Mr.  BYRNES.  Mr.  President,  the  object  of  the  amend- 
ment is  to  pro\ide  a  standard  by  which  the  P.  W.  A.  shall 
be  guided  in  making  loans  under  the  act. 

Mr.  HAYDEN.  From  what  the  Senator  says.  I  judge  it 
can  be  in  no  way  construed  that  the  terms  and  conditions 
of  the  act  shall  be  extended. 

Mr.  BYRNES.    Oh.  no! 

Mr.  HAYDEN.  In  other  words,  the  projects  shall  be  of 
the  "kind  and  character"  designated,  but  not  governed  by 
the  toTmj-  of  the  National  Industrial  Recovery  Act. 

Mr.  BYRNES.    Oh.  no! 

Mr.  WAGNER.  Mr.  President.  I  ask  that  the  amendment 
again  be  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
restated. 

The  CHirr  Clerk.  On  page  31.  line  15.  after  the  comma 
following  the  word  "works",  it  Is  proposed  to  insert  the 
following: 

Projects  of  the  kind  and  character  fw  which  he  has  heretofore 
made  loans  or  granta  pursuant  to  title  11  of  the  National  Indus- 
trial Recovery  Act  or  the  Emergency  Relief  Appropriation  Act  of 
1935. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  GLASS.  Mr.  President,  has  title  H,  as  amended,  been 
adopted?  

The  PRESIDING  OFFICER.    It  has  not. 

Mr.  ADAMS.  There  are  first  one  or  two  technical  amend- 
ments to  be  presented. 

Mr.  BARKLEY.  Mr.  President,  I  have  an  amendment 
which  I  wish  to  offer  on  page  35. 

The  PRESIDING  OFFICER.  There  may  be  further 
amendments  to  the  committee  amendment  starting  on  page 
31  and  ending  in  line  11  on  page  32. 

The  question  is  on  the  adoption  of  the  amendment  offered 
by  the  Senator  from  Colorado,  as  amended,  to  the  commit- 
tee amendment. 

Ttie  amendment,  as  amended,  to  the  committee  amend- 
ment, was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment,  as  amended. 

The  committee  amendment,  as  amended,  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  does  that  complete  the 
committee  amendments? 

The  PRESIDING  OFFICER.  No;  there  are  a  few  more 
committee  amendments.  The  clerk  will  report  the  next 
committee  amendment. 


The  next  amendment  was,  on  page  32.  line  20.  after  the 
word  "boycott",  to  insert  "or  disci.mination  on  account  of 
race,  rehgion,  or  political  aflaiiations".  so  as  to  make  the 
paragraph  read: 

Any  person  who  knowingly  and  with  Intent  to  defraud  the 
United  States  makes  any  false  statcmrnt  In  connection  with  any 
application  for  any  project,  employment,  or  relief  aid  under  thd 
f(>regoiug  appropriation,  or  diverts,  or  attempts  to  divert,  or  as- 
sists m  diverting  for  the  benefit  of  any  person  or  persons  not 
entitled  thereto,  any  portion  of  the  foregoing  appropriation,  or 
any  services  or  real  or  personal  property  acquired  thereunder,  or 
who  knowingly,  by  means  of  any  fraud,  force,  threat,  intimida- 
tion, or  boycott,  or  dLscrlmt nation  on  account  of  race,  religion, 
or  political  affiliations,  deprives  any  person  of  any  of  the  benefits 
to  which  he  may  be  entitled  under  the  foreeolne  appropriation, 
or  attempts  .so  to  do,  or  assl.sts  In  so  doing,  shall  be  deemed  guilty 
of  a  ml.sdemeanor  and  fined  not  more  than  $2,000  or  Imprisoned 
not  more  than   1  year,  or  both. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33.  line  5,  after  the 
^^-ord  "persons",  to  insert  "(except  administrative  employees 
qualifying  as  civil  employees  of  the  United  States) ",  so  as  to 
make  the  paragraph  read: 

The  provisions  of  the  act  of  February  15,  1934  (48  Stat.  351), 
relating  to  disability  or  death  compensation  and  beneflt,s  shall 
apply  to  persons  (except  administrative  employees  qualifying  as 
civil  employees  of  the  United  States)  receiving  compen.sation  from 
the  foregoing  appropriation  for  services  rendered  as  employees  of 
the  United  States,  and  to  persons  receiving  assistance  in  the  form 
of  payments  from  the  United  States  for  services  rendered  under 
the  National  Youth  Administration,  created  by  Executive  order  of 
June  26.  1935:  Prcnnded,  That  so  much  of  the  foregoing  appropria- 
tion as  the  United  States  Employees'  Compensation  Commir*!on. 
with  the  approval  of  the  Director  of  the  Bureau  of  the  Budget, 
estimates  and  certifies  to  the  Secretary  of  the  Treasury  will  be 
necessary  for  the  payment  of  such  compen.sation  and  administra- 
tive expenses  shall  be  set  aside  In  a  special  fund  to  be  admlnl.^tered 
by  the  Commission  for  such  purposes;  and  after  June  30,  n37, 
such  special  fund  shall  be  available  for  such  purposes  annually  m 
such  amount*  as  may  be  spoclfled  therefor  in  the  annu.il  appro- 
priation acts:  Provided  further.  That  this  paragraph  shall  al<o 
apply  to  persons  emplovcd  and  paid  by  the  United  States  in  those 
States  In  which  the  Federal  Relief  Admlni'^trator  assiuned  control 
under  section  3  (b)  of  the  Federal  Emergency  Relief  Act  of  1933, 
but  such  compensation  shall  be  limited  to  fatal  cases  and  perma- 
nent partial  and  permanent  total  disability  cases  where  claim  is 
filed  within  1  vear  from  the  date  of  enactment  of  this  act:  Pro- 
vided further.  That  this  paragraph  shall  not  apply  in  any  case 
coming  within  the  purview  of  the  workmen's  compensation  law  of 
any  State  or  Territory,  or  In  which  the  claimant  has  received  or 
Is  entitled  to  receive  similar  benefits  for  injury  or  death 

The  amendment  was  agreed  to. 

The  next  amen.lment  was,  on  page  34.  line  16.  after  the 
words  "allotted  by  the",  to  strike  out  "Works  Progress  Ad- 
ministrator" and  insert  "President",  so  as  to  make  the 
paragraph  read: 

So  much  of  the  foregoing  appropriation  as  may  be  determined 
by  the  Director  of  the  Bureau  of  the  Budget  to  be  necessary 
for  administrative  expenses  of  any  department.  establLshment, 
or  agency  of  the  United  States  for  additional  work  incident  to 
carrying  out  of  the  purposes  of  the  foregoing  appropriation  shall 
be  allotted  by  the  President  and  shall  remain  available  to  such 
agencies  until  June  30,  1938;  the  funds  so  allotted  shall  be  avail- 
able for  expenditure  for  the  same  purposes  for  which  funds 
have  been  allotted  for  administrative  expenses  under  the  Emer- 
gency Relief  Appropriation  Act  of   1935. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  after  line  15,  to 
insert  the  following: 

The  Federjd  Emergency  Relief  Administrator  Is  hereby  author- 
ized to  liquidate  and  wind  up  the  affairs  of  the  Federal  Emer- 
gency Relief  Administration  under  the  act  of  May  12,  1933,  as 
amended,  and  funds  available  to  it  sluUl  \ye  available  for  expendi- 
ture until   June  30.   1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35.  after  line  20,  to 

insert  the  following: 

No  part  of  the  funds  herein  appropriated  shall  be  loaned,  granted, 
or  otherwise  made  avail.'ible  lo  any  .State  or  any  of  Its  political 
subdivisions  or  agencies,  for  the  purpose  of  carrying  out  any  pro- 
gram or  project  with  respect  to  repiannlng  and  reorganizing 
existing  prison  industries  system.fl  and  allied  prison  actlvltlea. 

Mr.  BARKLEY.  Mr.  President.  I  trxLst  that  portion  of  the 
committee  amendment  will  not  be  agreed  to. 

I  have  conferred  with  the  members  of  the  Committee  on 
Appropriations,  including  the  Senator  from  Arizona    I  Mr. 


HatdewI,  who  offered  this  amendment  In  the  coimnlttee;  and 
it  is  entirely  agreeable  to  him  and  to  the  committee  members, 
as  I  understand,  that  that  amendment  shoold  be  eliminated. 

llie  amendment  or  amendments  along  those  lines  are 
sponsored  by  the  American  Federation  of  Labor.  The  sub- 
committee and  the  full  committee  did  not  Insert  the  amend- 
ment as  it  was  suggested  by  the  ofllclsdi  of  the  American 
Federation  of  Labor,  llie  way  the  language  Is  now,  it  would 
prevent  any  State  from  obtaining  any  of  these  funds  for  re- 
building a  prison  or  any  of  the  penal  or  charitable  institutions 
of  the  State,  because  it  might  be  held  to  involve  rebuilding 
places  in  which  the  julsoners  were  expected  or  required  to 
work  on  the  inside  of  the  prison  or  other  i)enal  institution. 

I  called  this  matter  to  the  attention  of  the  officers  of  the 
American  Federation  of  Labor  who  were  interested  in  It, 
and  they  have  authorized  me  to  say  that  so  far  as  they  are 
concerned  they  would  i^efer  that  this  language  go  out 
rather  than  let  it  remain  as  it  is.  Therefore,  I  hope  the 
amendment  will  not  be  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  offered  the  amendment  in 
committee,  and  now,  realizing  all  of  its  implications,  I  believe 
it  is  best  that  the  bill  be  silent  upon  the  aibject. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  on  page  35,  beginning  In  line  2L 

The  amendment  was  rejected. 

The  PRESIDINQ  OFFICER.  The  clerk  •will  state  the  next 
amendment. 

The  next  amendment  was,  on  page  36,  line  4,  after  the 
word  "submitted",  to  strike  out  "by  the  Administrator  to  the 
President  for  transmission",  so  as  to  make  the  i)aragraph 
read: 

A  report  of  the  operations  under  the  foregoing  i^jppc^rtatlon 
BhaU  be  submitted  to  Oongress  before  the  10th  day  of  January 
In  each  of  the  next  two  regular  secslons  of  Congress,  which  report 
shall  Include  a  statement  of  the  expendltxiree  made  and  obllga- 
tlons  Incurred,  by  classes  and  amounts. 

Mr.  BYRNES.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chtet  Cunuc.  On  page  28,  line  3,  In  the  committee 
amendment  heretofore  agreed  to,  after  the  word  "President", 
It  is  proposed  to  strike  out  down  to  and  including  "1935"  on 
the  same  page,  line  7,  and  to  insert  in  lieu  there<rf  the  follow- 
ing: 

Together  wtth  each  unexpended  balances  of  ftmds  appropriated 
and  made  avaUable  by  tbe  Kmergency  Belief  Appropriation  Act  of 
1935  as  the  President  may  determine,  which  are  hereby  rei^jpro- 
priated  and  made  available  for  the  purpoees  of  this  title. 

Mr.  BYRNES.  I  ask  unanimous  consent  that  the  Sraiate 
reconsider  the  vote  by  which  the  section  beginning  on  page 
27.  line  19,  and  endhig  on  page  29,  line  15,  was  adopted,  in 
order  that  the  amendment  I  have  Just  offoed  may  be  con- 
sidered. 

Mr.  BYRD.  Mr.  President,  win  the  Senator  from  South 
Carolina  give  an  estimate  of  what  will  be  expended  under  his 
amendment? 

Mr.  BYRNES.  I  endeavored  to  ascertain  the  amount 
that  would  be  available  under  Uiis  particular  item,  and 
was  not  very  successful  in  ascertaining  any  peulicular  figure. 
It  was  said,  as  to  the  items  under  this  language,  that  a 
sum  of  certainly  more  than  $50,000,000  might  be  estimated 
as  having  been  allotted  to  certain  projects,  and  might  be- 
come available.  The  language  in  the  committee  text  was 
offered  at  the  time  the  bill  proposed  to  confer  the  power 
solely  on  the  Works  Progress  Administration,  and  It  should 
result  In  making  the  funds  available  only  for  the  purposes 
set  forth  in  the  act  of  1934,  or  really  for  the  purposes  in 
that  act  which  are  earmarked,  and  include  more  projects 
than  are  included  in  the  earmarking  in  this  bilL  I  cannot 
state  to  the  Senator  the  definite  amount.  Under  this  pro- 
vision it  would  be  availal^  for  the  purposes  set  forth  in 
the  pending  bill,  instead  of  for  the  purposes  set  forth  in 
the  old  act. 


The  PRESIDING  OFFICER^  Is  there  tibjecflac  to  the 
unanimous-consent  request  of  the  Senator  from  South  Caro- 
Una  that  the  vote  by  which  the  language  referred  to  was 
adopted  shall  be  reconsidered?  The  Chair  hears  none,  and 
it  is  so  ivdered. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  f  rc»n  South  Carolina  to  the  committee  amend- 
ment on  page  28,  line  3. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment,  as  amended. 

Mr.  BYRNES.  I  have  another  amendment,  which  I  send 
to  the  desk,  to  the  committee  amendment.  I  ask  that 
action  on  the  committee  amendment  be  not  taken  until  the 
amendment  I  now  send  to  the  desk  shall  be  acted  upon. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  28.  line  24,  after  "$85,550,000^, 
It  is  pfroposed  to  insert  the  fdOowing  proviso: 

Provided  further,  That  the  amcrunt  specified  for  any  of  the 
foregoing  dasaes  may  be  Increased  proportionately  in  accordance 
with  the  amount  of  such  unexpended  balances  of  funds  as  the 
President  may  transfer  from  the  funds  appropriated  and  made 
available  by  the  Emergency  Belief  Appropriation  Act  of  1035,  for 
tbe  pxirpose  of  tbls  title; 

Mr.  BYRNES.  The  purpose  of  that  ajq^ndment  is  that 
if  the  unexpended  balances  affected  by  the  previous  amend- 
ment are  made  available,  thai  that  amount,  whatever  it 
may  be — $50,000,000  or  $80,000.000 — would,  under  the 
amendment  now  offered,  be  proportionately  divided  among 
the  items  set  forth  in  the  text  of  the  bill  as  it  has  been 
reported  by  the  committee. 

Mr.  HALE.  Mr.  President.  I  understand  the  Senator's 
amendment  would  not  affect  the  other  balances  which  go 
over? 

Mr.  BYRNES.  No.  It  would  only  provide  that  whatever 
balances  go  over  shall  be  proportionately  distributed  among 
those  items. 

Mr.  HALE.  Of  course,  great  balances  will  go  over  from 
the  legislati(m  already  enacted.  Such  balances  amount  to 
nearly  $2,000,000,000,  according  to  the  Director  of  the 
Budget.    Does  the  Senator  include  all  those  balances? 

Mr.  BYRNES.  No.  Hie  amendment  applies  only  to  the 
language  on  page  28,  lines  2  to  8. 

Mr.  HALE.    That  specifically  applies  only  to  $50,000,000? 

Mr.  BYRNES.  I  have  already  stated  to  the  Senator  from 
Virginia  that  I  do  not  know  the  amount,  but  whatever  the 
amount  is,  when  it  is  brought  forward  it  would  decrease  the 
total  of  $1,425,000,000  and  therefore  should  be  apportioned 
among  these  inrojects  in  accordaDce  with  the  intent  of 
Congress. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  South  Carolina  to 
the  amendment  of  the  committee. 

The  amwiriment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BYRNES.  I  offer  another  amendment,  which  I  send 
to  the  desk. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CHizr  Clerk.  On  page  29,  line  1,  after  the  word 
"classes",  it  Is  proposed  to  insert  the  following: 

Including  such  adjustments  as  may  be  made  in  tlie  amounts 
specified  by  reason  of  transfers  at  unexpended  balanoea  from  funds 
appropriated  and  made  available  by  the  Emergency  Belief  Appro- 
priation Act  of  1935. 

The  amendment  was  agreed  to. 

Mr.  GLASS.  Mr.  President,  I  submit  an  amwirtment, 
though  it  Is  not  to  title  n. 

Mr.  ROBINSON.    Has  title  II  been  agreed  to  as  amended? 

The  PRESIDING  OFFICER.  The  question  now  Is  on 
agreeing  to  title  H,  as  ammded,  beginning  on  page  27. 

Title  n,  as  amiSided,  was  agreed  to. 

Mr.  OI«Af>S.   I  ask  that  my  ftmp.ndment  be  stated. 
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The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chuf  Clmk.  On  page  77.  after  line  11.  it  is  proposed 
,  to  insert  the  following: 

Naval  air  station.  Norfolk.  Va.:  to  replace  assembly  and  repalr- 
ghop  faclUUes  destroyed  by  ftre.  Including  building  and  accessoneo. 
•150,000. 

Mr.  GLASS.  The  machine  shop  and  other  buildings  at  the 
naval  station  at  Norfolk.  Va..  were  completely  destroyed  by 
fire  on  the  15th  of  last  m^nth.  throwing  350  workmen  out  of 
employment.  The  amount  carried  by  the  amendment  has 
been  estimated  by  the  Budget  and  sent  to  us  with  tlie  approval 
of  the  President  

TTie  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Virginia. 

TTie  amendment  was  agreed  to. 

Mr.  GLASS.  I  send  to  the  desk  another  amendment, 
which  I  ask  may  be  stated. 

The   PRESIDING   OFFICER.     The    amendment   will    be 

stated. 

The  CmzT  Clerk.  On  page  8.  after  line  18.  after  the 
amendment  heretofore  agreed  to.  it  is  proposed  to  insert 
the  following: 

CELrBEATION    OF   TECX    BICrNTrNTnA.L    OF    THl    BIRTH    OF    PATRICK    HENET 

For  carrying  out  thr  provisions  of  the  act  entitled  "An  act  to 
aid  in  defraying  the  expenses  for  the  celebration  of  the  bicenten- 
nial of  the  birth  or  Patrtck  Henry  to  be  held  at  Hanover  Court- 
house, Va.,  July   15.   16,  and   17.   1936".  approved  ,   1936, 

fiscal  year   1036,  $10,000.  to  remain  available  until   June  30.   1937. 

Mr.  GLASS.  That  is  in  pursuance  of  a  measure  which 
has  passed  lx)ih  Houses  of  Congress. 

The  PRESIDING  OFFICEFl.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Virginia. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  think  wHl  be  acceptable  to  the  com- 
mittee.   

The    PRESIDINO    OFFICER.     The    amendment    will    be 

stated. 

The  Chief  Clerk.  On  page  53.  after  line  2.  it  is  proposed 
to  insert  the  foUowlng: 

Bureau  of  Fisheries:  For  the  acquisition  by  the  Bureau  of 
Fisheries  of  a  site  for  a  Qsh  hat<'hery  at  Jessups  Mill,  near  Glacier 
National  Park  In  the  State  of  Montana.  $10,000.  which  shall  be 
Immediately  available. 

The  amendment  was  agreed  to. 

Mr.  WTEEELER.  I  send  to  the  desk  another  amendment 
relating  to  a  school  in  the  State  of  Washington  and  also  a 
public  school  in  Montana,  These  are  authorizations  which 
have  already  been  made  by  the  Congress  and  were  sent  here 
by  the  Director  of  the  Budget  with  the  approval  of  the 
President. 

The  KIESIDINQ  OFFICER.  The  amendment  will  be 
stated. 

The  Chuf  Cleric.    On  page  59.  after  line  7,  It  Is  proposed 

to  insert  a  new  paragraph,  as  follows: 

Construction,  enlargement,  or  Improvement  of  public-school 
.  fcuUdlngs:  For  cooperation  with  Wellplnlt  School  District,  No.  49, 
Stevens  Coiintv.  Wash.,  for  the  construction  and  equipment  of  a 
'  pubhc-school  building  In  the  vicinity  of  Wellplnlt.  Wash.,  as 
authorized  by  the  act  of  May  15.  1936  (Public,  No.  586,  74th 
Conj?.).  $75,000.  and  for  cooperation  with  the  Hays  Public  School 
District,  Hays.  Mont.,  for  construction  and  Improvement  of  grade - 
and  high-school  buildings,  as  authorized  by  the  act  of  May  15, 
1936  (Public  No.  588.  74th  Cong.),  $50,000,  In  all.  fiscal  year  1937, 
$125,000:  Provided,  That  plans  and  specifications  for  construction, 
enlargement,  or  improvement  of  structures  shall  be  furnished  by 
local  or  State  authorities,  without  cost  to  the  United  States,  and 
upon  approval  thereof  by  the  Commissioner  of  Indian  Affairs, 
actual  work  shall  proceed  under  the  direction  of  such  local  or 
St&te  ofBctals.  Pairment  for  work  in  place  shall  be  made  monthly. 
on  vouchers  properly  certified  by  local  officials  of  the  Indian 
Service:  ProiHded  further.  That  any  amount  expended  on  any 
project  hereunder  shall  be  recouped  by  the  United  States  within  a 
period  of  30  years.  ccHnmencing  with  the  date  of  occupancy  of 
the  project,  tiirough  reducing  the  annual  Federal  tuition  pay- 
ments for  the  education  of  Indian  pupils  enrolled  in  public  or 
high  schools  of  the  district  Involved,  or  by  the  acceptance  of 
Indian  pupils  In  such  schools  without  cost  to  the  United  States; 
and  in  computing   Uu  amount  of  recoupment  for  each  project, 


Interest  at  3  percent  per  annum  shall  be  Included  on  unrecoupod 
balances. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFnCER.  The  second  amendment  of 
the  Senator  from  Montana  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to  insert  after  the 
amendment  just  adopted  the  following: 

Construction.  enlarRemcnt,  or  Improvement  of  public-school 
buildings,  1936:  Of  the  appropriation  of  $100,000  contained  in  the 
Second  Deficiency  Appropriation  Act.  fiscal  year  1935,  for  coopera- 
tion with  public-school  districts  In  Glacier  County,  Mont.,  as 
authorized  by  the  act  of  June  7,  1935,  not  to  exceed  $40,000  u 
hereby  made  available  for  Improvement  and  extension  of  ele- 
mentary school  buildings  in  district  no  9.  as  well  as  other  public- 
school  dl.strlcts  within  said  county,  subject  to  the  terms  and  con- 
ditions prescribed  under  this  head  In  said  second  deficiency 
appropriation  act. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  60.  after  line  20,  it  is  pro- 
posed to  insert  the  following: 

For  continuation  of  the  following  projects  in  not  to  exceed  the 
following  amounts,  respectively,  to  be  expended  in  the  same  man- 
ner and  for  the  same  objects  of  expenditure  as  specified  for 
projects  Included  In  the  Interior  Department  Appropriation  Act 
for  the  fiscal  year  1937  under  the  caption  "Bureau  of  Reclama- 
tion", and   to  be  reimbursable   under  the  reclamation  law. 

Gila  project.   Arizona.   $2,500,000; 

Salt   River   project,   Arizona,   $2,300,000; 

Central    Valley    project,   California.    $16,000,000; 

Grand  Valley  project,  Colorado.   $200,000; 

Boise  project.  Idaho.  Payette  division.  $1,800,000; 

Boise   project,   Idaho,   drainage.   il60.000; 

Carlsbad   project.  New  Mexico,  f900.000; 

Deschutes  project,  Oregon.  $450,000; 

Owyhee  project.  Oregon,  $400,000; 

Grand    Coulee    Dam   project,    Washington.   $20,000,000; 

Columbia  Basin  project,  Washington,  economic  surveys  and  In- 
vestigations, $250,000: 

Yakima    project.    Washington.    Roza    division,    $2,500,000; 

Provo   River   project.   Utah.   51.750,000; 

Casper-Alcova  project.   W^yomlng,  $4,000,000; 

Riverton    project,    Wyoming.    $900,000; 

Shoshone  project,  Wyoming,  Heart  Mountain  division.  $1,000,- 
000; 

For  administrative  expenses  on  account  of  the  above  projects. 
Including  personal  services  and  other  expenses  in  the  District 
of  Columbia  and  in  the  field,  $2,500,000;  in  ail.  $57,610  000.  to  be 
immediately  available:  Provided.  That  this  appropriation  shall 
be  available  for  the  employment  of  perr.onal  .services  without  re- 
gard to  the  clvll-service  laws  and  the  Classification  Act  of  1923, 
as  amended:  Provided  further,  That  of  this  amount  not  to  ex- 
ceed $160,000  may  be  expended  for  personal  services  In  the  District 
of  Columbia. 

Mr.  HAYDEN.  Mr.  President,  the  text  of  the  amendment 
just  read  is  identical,  word  for  word,  with  amendment  num- 
bered 54,  as  adopted  by  the  Senate  to  the  Interior  Depart- 
ment appropriation  bill  on  March  2,  1935.  The  same 
reclamation  projects  are  named,  and  the  sums  of  money 
to  be  appropriated  to  continue  their  construction  are  in 
exactly  the  same  amounts. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HAYDEN.     I  yield. 

Mr.  VANDENBERG.     What  is  the  total  amount   carried 

in  the  amendment? 

Mr.  HAYDEN.     The  total  amount  canied  in  the  amend- 

;  ment  is   $57,610,000.     The   Budget   estimates   for    the   same 

]  reclamation  projects  are  for  $64,710,000.     After  the  Interior 

j  Department  appropriation  bill  had  passed  the  Senate  and 

!  was  imder  consideration  in  the  House  of  Representatives,  a 

I  statement  was  made  in  that  body  to  the  effect  that  it  had 

been   planned   to   have   the   Budget   estimates   upon    which 

this  amendment  is  based  considered  by  the  Committee  en 

Appropriations  of  the  House  of  Representatives  for  action 

in  the  first  deficiency  appropriation  bill  rather  than  in  the 

Interior  Department  appropriation  bill. 

I  have  conferred  with  the  Senators  from  the  14  States 
where  United  States  reclamation  projects  are  located,  and 
we  all  agree  that  prompt  and  proper  consideration  of  the 


Budget  estimates  for  reclamation   projects  is  not  merely 
highly  desirable  but  is  imperative. 

The  interested  Senators  are  much  more  concerned  about 
the  final  results  attained  than  they  are  with  respect  to  which 
Wll  or  blUs  are  used  to  bring  the  two  branches  of  the  Con- 
gress into  accord.  I  therefore  hope  that  this  amendment 
may  be  accepted  by  the  Senator  in  charge  of  the  bill,  so  that 
it  may  be  taken  to  conference. 

Mr.  ADAMS.  Mr.  President,  I  suppose  it  will  be  under- 
stood that  if  this  item  happens  to  pass  in  both  mjpropriation 
bills  the  Senator  from  Arizona  will  consent  to  its  being 
stricken  out  of  one  of  them. 

Mr.  HAYDEN.  Certainly.  If  the  subject  matter  is  cared 
for  in  this  bill,  it  will  not  be  included  in  the  Interior  De- 
partment appropriation  bilL 

Mr.  ADAMS.  Mr.  President.  I  voted  for  the  items  in  the 
Interior  Department  appropriation  bill.  I  think  that  is 
where  the  items  belong.  This  is  an  appropriation  of  money 
to  be  expended  by  the  Reclamation  Service  under  the  In- 
terior Department.  It  is  not  a  deficiency  appropriation.  It 
is  not  an  emergency  matter.  It  qualifies,  I  suppose  by  having 
Budget  estimates  underlying  it;  but  it  does  seem  to  me  con- 
trary to  sound  legislative  practice  for  the  Senate  to  attach 
to  a  sectmd  bill  $60,000,000  of  items  which  are  now  pending 
upon  a  bill  recently  passed  and  which  is  now  in  conference. 
It  seems  to  me  we  put  ourselves  in  the  position  of  making  a 
double  appropriation  of  the  same  amount  for  the  same  item, 
so  far  as  our  action  goes.  Therefore  it  seems  to  me  the  item 
ought  not  to  go  in  this  bilL 

Mr.  GLASS.    Mr.  President 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Virginia? 
Mr.  HAYDEN.     I  yield. 

Mr.  GLASS.  Is  the  Senator  from  ArizaoA  serious  In  his 
statement  that  the  Senators  from  all  14  States  are  unani- 
mously in  favor  of  the  amendment  he  has  offered? 
[Laughter.] 

Mr.  HAYDEN.  "Iliere  Is  no  question  about  it.  "Rie  situa- 
tion Is  that  the  House  of  Representatives  has  indicated  a 
desire  to  consider  this  matter  on  a  deficiency  bill.  Of  course, 
if  these  reclamation  projects  are  cared  for  In  this  deficiency 
biU.  they  will  be  eliminated  from  the  Interior  Department 
approp)rlatlon  bill.  If  carried  in  the  Interior  Department 
bill,  they  will  be  eliminated  from  this  Wll. 
Mr.  BORAH.  Mr.  President,  will  the  Senator  yield? 
Mr.  HAYDEN.     I  yield. 

Mr.  BORAH.    This  amoimt  has  already  been  provided  for 
in  the  Interior  Department  appropriation  Wll.  has  it  not? 
Mr.  HAYDEN.     That  is  correct. 

Mr.  BORAH.  The  House  seems  to  object  to  disposing  of 
it  in  that  way  and  desires  it  to  come  here? 

Mr.  HAYDEN.  The  proceedings  in  that  body  so  liklicate. 
For  that  reason  I  offer  the  amendment. 

Mr.  BORAH.  I  do  not  see  what  objection  there  is  to 
placing  the  appropriation  here,  in  view  of  the  fact  that  it 
has  already  been  provided  for.  It  is  not  adding  an  amount 
to  that  which  we  have  already  provided. 

Mr.  BARKLEY.    Mr.  President,  I  understand  the  appro- 
priation win  not  be  in  both  bills  in  any  event. 
Mr.  HAYDEN.    Certainly  not. 

TTie  PRESIDINO  OFFICER.     Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  fnnn  Arizona. 
Ilie  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  York  will  be  stated. 

•nie  Chikt  Clsek.  On  page  81,  after  line  6,  it  is  proposed 
to  add: 

I^jrelgn  m&U  transportation:  For  an  additional  amount  for  tnoA- 
portatlon  ot  foreign  mall  by  aircraft  from  and  to  points  in  Alaska, 
fiscal  year  19S7.  $200,000.  to  be  expanded  under  a  contract  or  con- 
tracts which  will  not  create  anniiai  oMlgattnnw  for  the  flscaa  year 
1938  in  excess  of  $200,000. 


Mr.  COPELAND.  Mr.  President,  tbls  matter  came  to  me 
through  the  Second  Assistant  Postmaster  General.  Mr. 
Branch,  he  having  attached  to  his  commiuiication  a  letter 
from  the  Director  of  the  Budget.  It  is  to  take  care  of  a 
star-route  mail  service  between  Juneau,  Alaska,  and  Fair- 
banks, across  the  comer  of  Canada.  The  reason  why  it  is 
an  emergency  matter  is  because  at  present  there  is  an  ar- 
rangement with  Canada  covering  the  service,  and  lighting 
arrangements  and  radio  beams  have  been  put  in  at  the 
expense  of  American  capital;  and  unless  the  appropriation  is 
made  that  service  will  lapse,  which  will  bring  about  the  neces- 
sity of  going  annuid  the  coast  of  Alaska  to  reach  into  the 
interior,  thereby  adding  materially  to  the  dangers  involved. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  for 
an  inquiry? 

The  PRESIDING  OFFICER.    Does  the  Senator  trom  New 
York  yield  to  the  Senator  from  Colorado? 
Mr.  COPELAND.     I  yield. 

Mr.  ADAMS.  Did  not  the  Senate  committee  add  an  appro- 
priation of  some  $240,000  to  cover  this  very  item,  and  has 
it  not  been  included? 

Mr.  COPELAND.  No;  not  this  item.  The  item  that  waa 
added  was  for  ground  facilities  in  America.  Tliis  item  is 
for  the  star  route  across  Canada,  and  the  money  is  to  come 
out  of  a  different  appropriation,  which  the  Budget  Director 
says  is  Procter. 
Mr.  ADAMS.  Is  there  a  new  Budget  estimate? 
Mr.  COPELAND.  Tliere  is  a  new  Budget  estimate.  The 
Budget  Director  refers  to  the  estimate  of  $242,755. 

Mr.  ADAMS.  That  is  the  one  that  has  been  put  in.  It 
was  cut  down,  was  it  not? 

Mr.  COPELAND.  Oh,  no;  it  is  a  new  item.  It  is  an 
entirely  different  estimate.  Tliis  has  to  do  with  foreign 
mail,  while  the  other  had  to  do  with  navigaticm  features  in 
America.    I  am  entirely  oHTect  in  that. 

Mr.  ADAMS.  Mr.  President.  I  merely  desire  to  understand 
this  matter  correctly.  We  put  in  the  bill,  on  page  32,  an  addi- 
tional amount  for  the  establishment  and  maintenance  of  aids 
to  fiUr  luivigation.  It  was  my  understanding  that  that  amount 
covered  this  particular  item;  and  it  was  put  in  after  a  very 
eloquent  and  persuasive  speech  by  the  senior  Senator  from 
New  York. 

Mr.  COPELAND.  If  the  Senator  will  remember.  I  appeared 
before  the  committee,  and  at  the  same  time  Mr.  Branch 
appeared,  making  the  idea  for  the  other  arrangement,  but 
for  some  reason  the  committee  did  not  act  on  Mr.  Branch's 
suggestion.  It  is  a  matter  of  a  great  deal  of  concern,  how- 
ever. ITie  only  interest  I  have  in  it  is  that  in  the  safety-in- 
the-air  subcommittee  we  have  had  testimony  on  this  matter, 
and  the  two  items  are  entirely  separate. 

Mr.  ADAMS.  What  is  the  Budget  estimate  upon  which  this 
item  rests? 

Mr.  COPELAND.    This  Budget  estimate  is  in  connection 
with  the  post-office  bin. 
Mr.  ADAMS.    What  is  the  amount  of  the  Budget  estimate? 
Mr.  COPELAND.     Two  hundred  and  forty-two  thousand 
seven  hundred  and  fifty-five  dollars,  and  I  am  asking  for 
$200,000  of  it. 
Mr.  ADAMS.    Is  it  a  separate  item? 

Mr.  COPELAND.  This  is  to  ccmie  out  of  the  post-office 
appropriation,  v^iile  the  other  is  to  come  out  of  the  ctmi- 
merce  appropriation. 

Mr.  ADAMS.    Mr.  President,  aH  I  can  say  is  that  I  as- 
sume  the  Senator  from  New  York  is  correct;  but  I  think  he 
will  agree  that  we  may  recheck  this  matter  in  conference. 
Mr.  COPELAND.    Certainly. 

The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 
The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  the  papers 
which  I  have  in  my  hand,  which  relate  to  the  amendment 
just  agreed  to,  may  be  included  in  the  Rccou)  at  this  point, 
so  that  the  committee  may  be  fully  informed  regarding  the 
amendment. 
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The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

The  matter  referred  to  Is  as  follows: 

Second  Assistant  Postmaster  Gzstrau 

Wasntngton.  May  29,  1336. 

Hon.   ROTAL  8.   COPILAND. 

United  States  Senate. 
Mt  Deaji  Sknatoh:  In  accordance  with  your  request  I  wrote  Direc- 
tor Bell  of  the  Bureau  of  the  Budget,  inquiring  if  the  Bureau 
would  object  to  an  appropriation  of  $200,000  for  foreign  air-maU 
aervtce  In  Alaslta.  I  have  Jmt  received  DL'-ector  Bell  s  reply,  which 
I  am  enclosing  for  your  inlormauon. 
Sincerely  yours. 

Hakixez  Branch  . 
Second  Assistant  Postmaster  General. 


Mat  29.   1936. 
The  honorable  the  Postvastoi  GKNniAL. 

Mt  D%am.  iim..  Postmastkr  Genebal:  I  have  the  letter  of  the  Second 
Assistant  Postmaster  General  of  May  28.  1936.  concerning  the 
estimate  of  1242.755  for  the  Post  Office  Department.  Included  In 
the  Budget  for  1937  under  the  appropriation  'Star-route  service. 
Alaska",  to  provide  for  the  expansion  of  Alaska  star-route  air-mall 
service." 

It  seems  to  me  that  this  estimate  can  be  considered  as  still  be- 
fore Congress  for  whatever  action  It  cares  to  take  on  it.  If  Con- 
gress should  decide  to  provide  for  this  service  In  some  other  manner, 
this  office  would  offer  no  objection  so  long  as  the  amount  Is  within 
the  estimate  contained  In  the  Budget. 
Very  truly  yours, 

D.  W.  Bell,  Acting  Director. 

HotTSK  or  RnnusENTATivra. 

Washington,  D.  C,  May  26.  1936. 

Ron.  Alva  B.  Aoams. 

Chairman.   Subcommittee  of  the  Committee  on 

Appropriations.  United  States  Senate,  Washington.  D.  C. 

Deak  Senator  Adams:  Reference  Is  made  to  the  amendment  of- 
fered by  Senator  Copelaxd  to  the  first  deficiency  appropriation 
bill.  H.  R.  12624,  as  follows: 

"Porelgn-mall  transportation:  For  an  additional  amount  for 
transportation  of  foreign  mail  by  aircraft  Irom  and  to  points 
in  Alaska,  fiscal  year  1937.  $200,000.  to  be  exjjended  under  a  con- 
tract or  contracts  which  will  not  create  annual  obligations  for 
the  fiscal  year  1937  In  excess  of  $200,000." 

and  to  the  statements  recently  made  by  Senator  Sctiwzli  enbach 
and  me  in  support  of  the  amendment  before  the  subcommittee 
of  which  you  are  chairman. 

You  may  recall  that  at  the  conclusion  of  our  statement.^,  one 
or  more  of  the  members  of  the  subcommittee  suggested  that  It 
might  be  well  to  have  a  special  Budget  estimate  for  the  item 
desired. 

Yesterday  I  discussed  the  subject  with  Mr.  Bell,  Acting  Director 
of  the  Budget,  and  with  Mr.  Wiseman,  one  of  the  Budget  officials, 
and  requested  a  Budget  estimate  for  the  Item  mentioned. 

Mr.  Bell  declined  to  recommend  to  the  President  another  Budget 
estimate  to  cover  the  amount  presented  by  Senator  CoPEt.ANDS 
proposed  amendment.  Mr.  Bell  called  my  attention  to  the  fact 
that  the  approved  Budget  estimate  for  the  fiscal  year  1937  con- 
tained an  Item  of  $450,000  for  star-route  service  in  Alaska;  that 
the  Post  Office  Department  appropriation  bill  as  reported  out  of 
committee  and  as  passed  by  the  House  reduced  thlo  Item  to 
$207,245;  that  the  amount  was  Increased  In  the  Senate  to  the 
Budget  estimate  of  $450,000.  but  In  conference  between  the  two 
Houses  the  sum  of  $207,245  as  fixed  by  the  House  was  restored, 
which  is  $242,755  less  than  the  Budget  estimate.  Mr.  Bell  added 
that  the  original  Budget  estimate  Is  still  before  Congress  and  that 
no  other  Budget  estimate  to  cover  the  amount  proposed  to  be 
expended  by  the  Copeland  amendment  Is  proper.  In  answer  to 
a  question.  Mr.  Bell  further  stated  that  the  original  Budget  esti- 
mate, unless  expressly  withdrawn,  will  remain  before  Congress 
until  the  close  of  the  ctxrrent  session. 

The  justification  of  the  Post  Office  Department  for  the  Budget 
estimate  provided.  In  part,  for  service  of  mall  by  airplane  carrier 
between  Juneau.  Alaska,  White  Horse,  Dominion  of  Canada,  and 
Fairbanks,  Alaska,  which  is  Identical  with  the  mail-service  route 
or  routes  contemplated  by  the  Copeland  amendment.  Since  the 
whole  Includes  each  part.  It  Is  to  my  mind  clear  beyond  question 
that  the  original  Budget  estimate  embraces  the  service  which  will 
be  given  if  the  Copeland  amendment  Is  adopted.  Nothing  has  been 
brought  to  my  attention  by  anyone  which  in  any  manner  negatives 
this  concltislon. 

As  pointed  out  by  Senator  Schwellenbach  and  my^lf  In  our 
statements  to  the  committee,  the  service  proposed  by  the  Copeland 
amendment  is  more  advantageous  to  the  Government  than  that 
propose*!  under  the  orlglnJd  Budget  estimate,  since  a  surcharge  will 
be  made  upon  mail  carried  under  the  foreign  air-mail  provisions 
of  the  Copeland  amendment,  whereas  no  such  surcharge  could  be 
made,  without  additional  legislation,  under  the  star-route  service 
originally  specified  by  the  Post  Office  Department  Justification  and 
approved  by  the  Budget. 
Slncereij  yours, 

Amtbont  J.  DiMONs,  Delegate. 


Mr.  COPELAND.  Mr.  President.  I  have  one  more  amend- 
ment, which  I  sond  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CnreF  Clerk.     It  Is  proposed  to  insert,  at  the  proper 

place  in  the  bill,  the  following: 

That  the  five  retired  officers  of  the  Rec^ular  Army  a.««lgncd  to 
active  duty  at  the  United  States  Soldiers'  Home  and  who,  while 
so  serving,  are  entitled  to  the  pay  and  allowances  of  officers  of  the 
same  rank  and  length  of  service  on  the  active  list  of  the  Army, 
shall  have  the  difference  between  active-duty  pay  and  allowances 
and  retired  pay  of  such  officers  paid  from  funds  appropriated  for 
the  maintenance  and  operation  of  the  Soldiers'  Home. 

Mr.  COPELAND.  Mr.  President,  this  involves  a  matter  of 
$7,800  which  is  to  be  paid  out  of  the  Soldiers'  Home  fund. 
For  35  years  the  retired  officers  at  the  Soldiers'  Home -have 
been  paid,  in  addition  to  their  retired  pay.  $125  a  month. 
General  Coleman,  who  has  just  gone  there  to  be  governor, 
might  as  well  go  home,  if  he  has  a  home  somewhere,  because 
at  the  moment  he  gets  nothing,  except  a  house,  in  addition 
to  his  retired  pay,  which  he  would  have  anyway.  The 
house  Is  a  big  and  rambling  house,  and  two  servants  are 
necessary.  This  involves  the  expenditure  of  $125  a  month, 
paid  for  each  of  the  five  retired  officers,  and  is  to  be  taken 
out  of  the  regular  appropriation  for  the  Soldiers'  Home. 
The  money  for  that  comes  from  the  contributions  of  those 
who  have  served  in  the  Regular  Army  as  privates. 

Mr.  ADAMS.  Mr.  President,  it  seems  to  me  that  during 
the  call  of  the  calendar  today  a  bill  containing  the  identical 
pro\ision  in  this  amendment  was  passed  by  the  Senate.  This 
is  legislation:  it  is  not  an  appropriation,  and  a  bill  pre.sented 
by  the  senior  Senator  from  Texas  fMr.  Sheppard]  passed 
this  morning  almost  identical  in  character. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado make  that  point? 

Mr.  ADAMS.  It  seems  to  me  the  amendment  is  unneces- 
sary.    It  is  legislation  which  has  already  t)een  passed. 

Mr.  COPELAND.  Mr.  President.  I  hope  the  Senator  will 
not  raise  the  question  becau.se  if  this  item  is  left  in  the  bill 
it  is  provided  for  and  justified  by  the  fact  that  the  Senate 
has  today  passed  the  bill  to  which  the  Senator  has  referred, 
but  it  is  essential  that  these  five  officers  should  have  the 
$125  a  month,  which  they  will  not  get  if  we  wait  at  this  late 
period  of  the  session  to  pass  the  bill  through  the  Ho'xse. 

Mr  ADAMS.  Mr.  President.  I  am  merely  saying  to  the 
Senator  that  this  is  not  an  appropriation:  that  it  is  legisla- 
tion and  is  covered  by  the  .same  bill  that  was  passed  this 
morning.  We  have  been  doubling  up  on  legislation  recently, 
and  if  it  is  desired  that  we  pass  everything  twice,  I  shall  not 
object. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  It  is  proposed,  on  page  32.  line  24,  after 
the  word  "doing",  to  insert  the  words  "or  who  solicits  or  re- 
ceives any  pobtical  contributions  from  persons  for  whom 
any  portion  of  the  foregoing  appropriation  for  relief  or  work 
rehef  is  intended." 

Mr.  VANDENBERG.  Mr.  President,  the  purpose  of  the 
amendment  is  obvious.  There  is  universal  criticism  through- 
out the  country  of  the  mingling  of  relief  funds  and  political 
funds,  and  I  am  sure  no  one  would  defend  the  mingling  of 
the  two.  When  I  called  Mr.  Hopkins'  attention  to  a  certain 
situation  In  Pennsylvania,  where  there  was  a  direct  political 
sohcitation  from  relief  clients,  his  answer  was  that  he  totally 
disapproved  of  any  such  mingling  of  the  two  functions,  and 
that  he  would  do  everything  he  could  to  stop  it ;  to  quote  him 
literally  in  his  classic  language,  he  said  he  had  no  control 
over  the  "dumb  politicians." 


He  wms  ixrobably  correct  in  his  statement,  and  It  occurs  to 
me  that  the  least  we  could  do  would  be  to  provide  some  sort 
of  a  weapon  in  his  arsenal  of  defense  if  he  wants  to  have  a 
defense. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.     I  yield. 

Mr.  BYRNES.  The  language  of  the  Emiendment  has  been 
called  to  my  attention  Just  now  for  the  first  time,  and  I 
desire  to  ask  the  Senator  one  or  two  questions  about  it. 
The  amendment  contains  the  words  "or  who  solicits  or  re- 
ceives any  political  contributions  from  p>ersons  for  whom 
any  portion  of  the  foregoing  appropriation  for  relief  or 
work  relief  is  intended." 

If  an  appropriation  is  made  for  the  construction  of  a 
bridge,  and  the  contractor  receives  a  contract  for  the  build- 
ing of  a  structural  bridge,  he  is  the  individual  for  whom  a 
part  of  the  appropriation  is  intended,  and  if  that  contractor 
sees  fit  to  contribute  a  hundred  dollars  to  the  Republican 
National  Committee,  should  the  treasurer  of  the  Republican 
National  Committee  be  subject  to  imprisonment  and  fine 
for  receiving  the  contribution  from  the  contractor,  for  whom, 
in  the  construction  of  the  bridge,  a  part  of  this  fund  is  in- 
tended? 

Mr.  VANDENBERG.  I  think  there  should  be  utterly  no 
mingling  of  the  two  functions  and  the  two  funds.  My 
answer  would  be  "yes"  to  the  Senator. 

Mr.  BYRNES.  If  the  contractor  makes  a  contribution  to 
the  treasurer  erf  the  committee,  the  committee  should  be  sub- 
ject to  fine  and  Imprisonment? 

Mr.  VANDENBERG.    In  the  discretion  of  the  court;  yes. 

Mr.  BYRNES.  The  Senator  says,  "in  the  discretion  of  the 
court."  He  means  as  to  the  amount  of  the  fine,  or  the  term 
of  Imprisonment? 

Mr.  VANDENBERG.    Exactly. 

Mr.  BYRNES.  That  the  treasurer  who  accepts  the  con- 
tribution from  a  man  who  perchance  has  had  a  contract, 
and  out  of  which  contract  he  has  made  some  money,  should 
be  Imprisoned  and  fined,  and  likewise,  if  a  man  who  is  on 
relief  sends  In  a  dollar  to  the  treasurer  of  the  Republican 
National  Committee  and  signs  his  name,  "John  Smith",  the 
treasurer  of  that  committee  should  be  fined  and  imprisoned 
for  accepting  It? 

Mr.  VANDENBERG.  If  it  falls  within  the  prohibitions 
of  the  amendment. 

Mr.  BYRNES.  Would  it  fall  within  the  prohibitions  of 
this  amendment? 

Mr.  VANDENBERG.  Under  the  statement  of  the  Senator, 
it  would. 

Mr.  BYRNES.    Very  well. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  rejected. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

ITie  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  CraEF  Clerk.  It  is  proposed,  on  page  58.  after  line 
14,  to  insert  a  new  paragraph,  as  follows: 

Payment  to  Confederated  Bands  ot  Ute  Indians:  For  payment 
to  the  Conferated  Bands  of  Ute  Indians  in  fuU  compensation  as 
to  claim  for  the  principal  sum  for  64,660  acres  of  land  in  western 
Colorado  set  aside  as  a  naval  oil  reserve  by  Executive  orders 
dated  December  C.  1916,  and  September  27.  1934,  fiscal  year  1937, 
•  161.400.  which  amoxint  is  hereby  appropriated  pursuant  to  the 
act  of  May  15.  1936  (Public.  Mo.  684,  74th  Cong.),  and  shail  be 
disposed  of  In  accordance  with  said  act. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  offer  this  amend- 
ment at  the  request  of  the  Bureau  of  the  Budget.  It  has 
already  been  provided  for  by  law. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

Tlie  amendment  was  agreed  to. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  offer  another 
amendment  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  Tlie  clerk  will  state  the 
amendment. 


The  Chikf  Clerk.  It  is  proposed  to  insert,  beginning  on 
page  60,  after  the  period  at  the  end  of  the  sentence  in  line 

14.  the  following: 

For  pay  of  general  counsel.  Confederated  Bands  of  Ute  Indians 
In  the  Uintah  and  Ouray  Agency,  Utah  (tribal  funds)  :  The  Secre- 
tary of  the  Interior  Is  authonaed  to  expend  the  sum  of  $3,000  or 
so  much  thereof  as  may  be  necessary,  from  the  tribal  funds  at 
the  Confederated  Bands  of  Ute  Indians  in  the  Uintah  and  Ouray 
Agency.  Utab.  in  the  Treasury  of  the  United  States,  upon  proper 
vouchers  approved  by  him,  for  services  rendered  by  general 
counsel  imder  a  contract  approved  by  the  Commissioner  of  Indian 
Aflalrs  and  the  Secretary  of  the  Interior. 

Mr.  THOMAS  of  Utah.  Mr.  President,  this  amendment  is 
offered  at  the  request  of  the  Bureau  of  Indian  Affairs. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  suggest  that  che 
statement  I  send  to  the  desk  be  printed  in  the  Record  as  a 
Justification  for  the  amendments  Just  agreed  to. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

These  Ute  Indians  live  about  a  hundred  miles  from  any  railroad. 
They  seldom  visit  the  city  of  Washington  on  tribal  business. 
They  number  about  1,200,  most  of  whom  are  fullblood  In- 
dian. They  own  10.000  acres  of  forest  reserve.  They  own  about 
5,000.000  acres  of  land  In  Colorado  which  the  Government  has 
agreed  to  sell  for  them  at  not  less  than  $1.25  per  acre.  The  poten- 
tial wealth  of  these  Indians  Is  probably  greater  than  any  other 
group  of  Indians  of  equal  number. 

Recently  they  voted  to  accept  the  provtslons  of  the  Indian  Re- 
organization Act.  Accordln^y,  they  must  now  prepare  a  constitu- 
tion and  bvlaws  to  meet  their  peculiar  needs.  TTiey  propose  to 
organize  stockmen's  associations  and  other  business  organizations. 
In  all  of  this  they  require  the  services  of  some  capable  person  to 
help  them  draw  up  the  proper  papers  and  documents  that  will 
protect  them  and  their  property  against  unnecessary  losses. 

The  chairman  of  their  tribal  business  committee  wrote  Mr. 
Collier  a  letter,  as  Commissioner  of  Indian  Affairs,  asking  that 
this  amount  be  appropriated  from  their  tribal  funds  for  the  said 
purpose.  They  have  over  a  hundred  thousand  dollars  In  the 
Treasury  of  the  United  States.  They  have  a  perpetual  Income  of 
about  $25iXX)  per  annum  from  the  Federal  Government. 

This  approprlatlcn  has  the  approval  of  Mr.  Collier.  Commis- 
sioner of  Indinn  Affairs  and  the  Department.  It  will  come  out  of 
the  funds  which  already  belong  to  these  Indians. 

PATMENT   TO    CONTEDERATXD   TTES 

This  estimate  is  submitted  pursuant  to  the  act  of  May  — » 
1936  (Public.  No.  — ,  74th  Cong.),  reading  as  follows: 

"That  the  sum  of  $161,400  be,  and  the  same  is  hereby,  author- 
ized to  be  appropriated,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  for  payment  to  the  Confederated  Bands 
of  Ute  Indians  in  full  compensation  as  to  claim  for  principal 
sum  for  64.560  acres  of  land  In  western  Colorado,  taken  from 
the  said  Indians  by  the  United  States  and  set  aside  as  a  naval 
oil  reserve  by  Executive  orders,  dated  December  6.  1916.  and 
September  27.  1935:  said  sum  to  be  placed  on  the  books  of  tha 
Treasury  Department  to  the  credit  of  the  Confederated  Bands 
of  Ute  Indians  in  the  proportions  specified  by  the  act  of  June 

15,  1880    (21    Stat.   L.    199),    and   to    bear    interest    at    4   percent 
per  aiuium  and  from  the  date  of  passage  of  this  act. 

"Sec.  2.  The  Secretary  of  the  Treasury  Is  hereby  authorized  to 
pay.  out  of  said  appropriation  when  made,  such  fees  and  expenses 
as  the  Secretary  of  the  Interior  may  deem  reasonable,  on  a  quan- 
tum meruit  basis,  for  services  rendered  by  attorneys  or  agenta 
having  approved  or  heretoftw*  approved  contracts  with  said 
Indians,  or  approved  assignments  thereof,  not  to  exceed,  however, 
a  total  of  10  percent  of  the  amount  appropriated  hereunder  aa 
follows: 

"(1)  A  contract  with  Southern  Ute  Band  and  the  Ute  Moimtaln 
Band  approved  July  7,  1928,  a  partial  assignment  of  wtUch  was 
approved  on  May  28,  1929. 

"(2)  A  contract  with  the  Uintah  and  Wlilte  River  Bands,  ap- 
proved on  October  8.  1932,  an  assignment  of  which  was  approved 
on  February  13,  1935. 

"(3)  A  contract  with  the  Uncompahgre  Band  approved  October 
8,  1932,  an  assignment  of  wlUch  was  approved  on  February  13, 
1935." 

By  the  agreement  approved  on  June  15,  1880  (21  Stat.  L.  199), 
these  Indians  ceded  approximately  12,000,000  acres  of  land  In 
western  Colorado,  which  should  be  "held  and  deemed  to  be  pub- 
lic lands  of  the  Uzxited  States",  subject  to  disposal  as  other  lands 
of  like  character,  with  the  proviso  that  "none  of  the  said  land, 
whether  mineral  or  otherwise,  shall  be  liable  to  entry  and  set- 
tlement under  the  provisions  of  the  homstead  law.  but  shall  be 
subject  to  cash  entry  only  in  accordance  with  existing  law",  the 
proceeds   to   go   to   the   Tniiiana,   less   expenditures   to   carry   out 

♦  J^p   &ct 

On  May  23.  1910  (45  C.  Cls.  440),  under  the  Jurisdiction  of  the 
act   of   March   3.   1908    (35   Stak  L.    788).   the    Court    c€   CUims 
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awarded  the  Confederated  Band  at  Ute  TnrilanB  the  sum  of  (3.999.- 
073  56.  for  3.199.258  acres  of  ceded  landa  (at  $1:25  an  acre)  taxen 
by  the  United  States  after  the  agreement  of  1880  for  forest  re- 
serves and  other  public  uses.  In  addition,  the  act  of  May  22.  1928 
(45  Stat.  L.  711),  authorized  the  Inclusion  of  approximately 
10.000  acres  ot  such  landa  in  the  Montezuma  NaUonal  Forest, 
p^rment  therefor  to  be  made  at  $1.25  an  acre;  and  the  amount 
due  therefor  had  been  transferred  to  the  credit  of  tlie  Indians  on 
the  boolts  of  the  Treasury. 

By  Executive  order  of  December  fl,  1916.  45.440  acres  were  set 
aside  from  the  ceded  lands  as  a  naval  oU  reserve,  of  which  S.880 
acree  were  later  restored  to  their  former  status.  Then,  by  Execu- 
tive order  of  September  27.  1924.  about  23.000  acres  more  were 
added  to  the  reserve,  making  a  total  of  84.580  acres  of  the  ceded 
lands  taken  by  the  United  States  and  reserved  for  oil  purposes. 
These  lands  are  In  townships  5.  8,  and  7  south,  ranges  93  to  96  west, 
Birth  principal  meridian,  Colorado,  and  no  compensation  has  ever 
been  paid  the  Indians  therefor.  Under  the  law  the  lands  were  sub- 
ject to  disposal  at  $2.50  an  acre,  Incluolng  the  minerals.  Accord- 
ingly, the  Indians  should  be  paid  for  same  at  this  rate,  making  a 
total  of  $161,400. 

The  land  Involved  here  was  part  of  that  ceded  by  the  agreement 
approved  on  June  15.  1880  (21  Stat.  L..  199).  which  provided.  In 
effect,  that  the  money  accruing  to  the  Indians  thereunder  should 
be  divided  one-third  to  the  Southern  Utea.  one  half  to  the  Uncom- 
pahgre  Utes.  and  one-sixth  to  the  White  River  Utes.  The  author- 
ization act  recognizes  this  division.  Therefore  the  appropriation 
would  be  divided  as  follows: 

Southern  Utes.  Colorado    (one-third) $53,800 

Uncompahgre  Utea.  Utah  (one-half) 80.700 

White  River  Utes,  Utah  (one-sUth) 26.  900 

161.400 

The  act  authorizing  the  appropriation  nuJcee  provision  for  the 
payment  on  a  quantum-merult  basis  of  fees  to  attorneys  em- 
ployed under  certain  definitely  identified  contracts.  There  are 
three  such  contracts,  one  between  William  Marshall  Justis,  Jr..  and 
the  Southern  Ute  Band,  a  half  interest  in  which  was  assigned  to 
Marlon  Butler,  which  contract,  however,  has  expired;  another  be- 
tween Raymond  T.  Bonnln  and  the  Uintah  and  White  River  Bands; 
and  a  third  between  Mr.  Bonnln  and  the  Uncompahgre  Band,  both 
of  which  latter  contracts  have  been  assigned  to  Hughes,  Schur- 
man  &  Dwlght.  Not  more  than  $16,140  may  be  expended  for  fees 
and  expenses  of  attorneys. 

Mr.  WAGNER.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chut  Clhik.    On  page  52.  after  line  11.  It  is  proposed 

to  Insert  the  following: 

omcx  or  thi  sxcutaxt 

General  Committee  of  the  Accident  Prevention  Conference:  For 
salaries  and  exi>enses  of  the  General  Committee  of  the  Accident 
Prevention  Conference,  authorized  in  the  act  entitled  "An  act 
to  advance  a  program  of  national  safety  and  accident  prevention", 
approved  May  28.  1936,  including  personal  services  in  the  District 
of  Columbia  and  elsewhere,  printing  and  binding,  and  all  other 
expenditures  authorized  in  said  act,  fiscal  year  1937,  $50,000. 

Mr.  WAGNER.  Mr.  President,  this  appropriation  was  au- 
thori2ed  by  an  act  which  became  a  law  a  few  days  ago.  It  is 
to  provide  the  expenses  of  a  conference  of  which  the  Senator 
from  New  Jersey  [Mr.  Moore]  is  the  chairman.  There  has 
been  transmitted  with  the  amendment  a  supplementary  esti- 
mate by  the  Director  of  the  Budget. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  ftmAnrimpnt  offered  by  the  Senator  from  New  York. 

•nie  amendment  was  agreed  to. 

Mr.  CMAHONEY.  Mr.  President.  I  call  up  the  amend- 
ment which  I  sent  to  the  desk  last  week  to  be  inserted  on 
page  10.  

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  Wyoming  will  be  stated. 

The  Chxet  Clerk.    On  page  10.  after  line  9.  it  is  proposed 

to  add  the  following  irwIso  : 

Provided,  That  nothing  herein  shall  be  construed  to  affect  the 
status  under  the  civll-eervlce  laws  of  any  positions  created  xinder 
and  by  virtue  of  the  act  of  April  27,  1935,  or  brought  under  the 
civil-senrtce  laws  by  Executive  order  heretofore  or  hereafter  Issued. 

The  PRESIDINO  OFPICER.  Tbe  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

Mr.  HASTINGS.  Mr.  President,  in  accordance  with  the 
notice  which  I  gave  earlier  in  the  day.  I  move  that  the  Senate 
reconsider  the  vote  of  Saturday  by  which  authority  was  given 
to  investigate  the  Florida  canal. 


Mr.  BULKLEY.  Mr.  President,  will  the  Senator  yield? 
I  have  a  minor  amendment  to  offer. 

Mr.  ROBINSON.  Mr.  President,  there  are  a  great  number 
of  minor  amendments  to  be  considered.  I  move  to  lay  on  the 
table  the  motion  of  the  Senator  from  Delaware. 

Mr.  McNARY.    On  that  I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BILBO  (when  his  name  wa.s  called' .  I  have  a  general 
pair  with  the  senior  Senator  from  Iowa  (Mr.  Dickinson!, 
which  I  transfer  to  the  junior  Senator  from  Alabama  iMi'. 
BankhiadI,  and  will  vote.     I  vote   "yea." 

Mr.  DAVIS  <  when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky'  I  Mr.  Logan). 
I  transfer  that  pair  to  the  senior  Senator  from  Flhode  Island 
[Mr.  MrrcALF],  and  will  vote.  I  vote  "nay."  I  am  advised 
that  the  Senator  from  Rhode  Island,  if  present,  would 
vote  "nay." 

Mr.  McGILL  (when  his  name  was  called).  On  this  ques- 
tion I  have  a  i>air  with  the  senior  Senator  from  Arizona 
(Mr.  AsHTJRSTl.  If  he  were  present,  he  would  vote  "yea." 
If  I  were  at  liberty  to  vote.  I  would  vote  "nay."  I  withhold 
my  vote. 

Mr.  McNARY.  On  this  question  I  have  a  pair  with  the 
senior  Senator  from  Mississippi  I  Mr.  Harrison  1,  who  is  un- 
avoidably absent  from  the  Senate.  I  transfer  that  pair  to 
the  senior  Senator  from  South  Dakota  IMr.  NorbeckI,  and 
will  vote.  I  vote  "nay."  If  the  Senator  from  South  Dakota 
were  present,  he  also  would  vote  "nay",  and  if  present  the 
Senator  from  Mississippi  would  vote  "yea." 

Mr.  FRAZIER  (when  Mr.  Nyk's  name  was  called).  On 
this  question  my  colleague  IMr.  Nye)  is  paired  with  the 
junior  Senator  from  Texas  [Mr.  ConnallyI.  If  my  col- 
league were  present,  he  would  vote  "nay",  and  I  understand 
that  the  Senator  from  Texas,  if  present,  would  vote  "yea" 
on  this  question. 

Mr.  SHIPSTEAD  (when  his  name  was  called) .  On  this 
question  I  am  paired  with  the  senior  Senator  from  South 
Carolina  (Mr.  Smith  1.  I  am  informed  that  if  present  he 
would  vote  "yea."  If  at  liberty  to  vote,  I  should  vote  "nay." 
I  withhold  my  vote. 

Mr.  TYDINGS  (when  his  name  wsis  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Nevada 
[Mr.  PrrrM.\N].  If  he  were  present,  he  would  vote  "yea",  and 
if  I  were  permitted  to  vote  I  should  vote  "nay." 

Mr.  VAN  NUYS   (when  his  name  wsls  called).     On  this 

question  I  have  a  pair  with  the  senior  Senator  from  West 

Virginia   [Mr.  NeelyI.     If  he  were  present,  he  would  vote 

"yea",  and  if  I  were  permitted  to  vote  I  should  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  HAYDEN.  I  announce  the  unavoidable  absence  of 
my  colleague  the  senior  Senator  from  Arizona  (Mr.  Ash- 
urst]  because  of  the  death  of  his  brother.  If  present,  my 
colleague  would  vote  "yea." 

Mr.  BARKLEY.  I  announce  the  unavoidable  absence  of 
my  colleague  the  Senator  from  Kentucky  [Mr.  Logan  1  on 
important  ofiBcial  business. 

Mr.    DUFFY.     On    this   question 
Junior  Senator  from  Georgia   (Mr. 
present,  he  would  vote  "yea."    If  I 
I  should  vote  "nay." 

Mr.  ROBINSON.  I  armounce  that  the  Senator  from  Ala- 
bama IMr.  BankheadI.  the  Senator  from  Colorado  (Mr. 
CosTiCAN],  the  Senator  from  Mississippi  [Mr.  Harrison],  the 
Senator  from  Nevada  [  Mr.  McCarran  1 .  and  the  Senator  from 
South  Carolina  (Mr.  Smith]  are  detained  from  the  Senate  on 
account  of  Illness. 

The  Senator  from  South  Dakota  (Mr.  Bm,ow],  the  Senator 
from  lUinos  (Mr.  Dieterich'.  the  Senator  from  New  Jersey 
(Mr.  MooREl.  the  Senator  from  Wyoming  [Mr.  CMahoney], 
the  Senator  from  Georgia  IMr.  Russell],  the  Senator  from 
Massachusetts  (Mr.  Walsh),  and  the  Senator  from  Montana 
I  I  Mr.  Whfeler  1  are  detained  on  ofiacial  business. 

The  Senator  from  Texas  1  Mr.  Connally  ] ,  the  Senator  from 
Ohio    (Mr.   DonauxyJ,   the   Senator   from   Oklahoma    (Mr. 


I  am  paired  with  the 
Russell  1.  If  he  were 
were  permitted  to  vote. 


Gore],  the  Senator  from  Illinois  [Mr.  Lewis],  the  Senator 
from   West  Virginia    [Mr.   NkkltI,   and   the   Senator  from 
Nevada  (Mr.  Pittman]  are  unavoidably  detained. 
The  result  was  announced — ^yeas  35,  nays  32,  as  follows: 
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Bachman 

Caraway 

Long 

Reynolds 

Bailey 

Chavez 

McAdno 

Robinson 

Barkley 

Fletcher 

McKellar 

BchweUenhach 

Benson 

George 

Mlnton 

Sheppard 

Bilbo 

Oufley 

Murray 

Thomas,  Okla. 

Black 

Hatch 

Norrts 

TlMmas.  Utah 

Bone 

Hayden 

Overton 

Truman 

Brown 

Johnson 

Pope 

Wagner 

Byrnes 

Ijoftln 

RadcUffe 
NAYS— 32 

Adams 

Oarey 

Gibson 

Lonergan 

Austin 

Clark 

Glass 

McNary 

Barbour 

CooUdge 

Hale 

Maloney 

Borah 

Copeland 

Hastings 

Murphy 

Bulkley 

Couzens 

Holt 

Btelwer 

B'.irlce 

Davis 

Keyes 

Townsend 

Byrd 

Prazler 

King 

Vandenherg 

Capper 

Qerry 

La  FoUette 

White 

NOT  VOTING— 29 

Ashurst 

Duffy 

Moore 

Smith 

Bankhead 

Gore 

Nedly 

Ty  dings 

Bulow 

Harrison 

Norbeck 

VanNuys 

Connally 

Lewis 

Nye 

Walsh 

Costlfr&n 

Lo^an 

O'Mahoney 

Wheeler 

Dickinson 

McCarran 

Plttjman 

Dieterich 

McOUl 

BusseU 

Donahey 

Metcalf 

Shipstead 

So  Mr.  Robinson's  motion  to  lay  on  the  table  Mr.  Hasting 's 
motion  to  reconsider  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  offer  an  amendment, 
to  which  I  ask  the  attention  of  the  Senator  from  Col<M'ado. 

The  VICE  PRESIDENT.    Tbe  amendment  will  be  stated. 

The  Chxet  Clzrk.  On  page  6,  after  line  3,  it  is  proposed 
to  insert  the  following: 

UNrrZO   STATES   CONKTlTUTlOlf    SKSQTTICEMTKNNIAI.  COMMISEION 

For  carrying  out  the  provisions  of  the  public  resolution  entitled 
"Joint  resolution  to  entible  the  United  States  Constitution  Sesqui- 
centennlal  Commission  to  carry  out  and  give  effect  to  certain  ap- 
proved plans,  and  for  other  purposes",  approved  June  1,  1936, 
$200,000,  to  remain  available  until  expended. 

Mr.  ROBINSON.  Mr.  President.  I  have  offered  the  amend- 
ment at  the  instance  of  the  senior  Senator  from  Arizona 
(Mr.  Ashurst].  who  is  unavoidably  absent  because  of  the 
death  of  a  member  of  his  family.  The  amendment  carries 
out  the  provisions  of  a  measure  which  has  been  passed  dur- 
ing the  present  Congress. 

"Hie  VICE  PRESIDENT.  The  question  \a  on  agreeing  to 
the  amendment  of  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  again  ask  the  attention 
of  the  Senator  from  Colorado  LMr.  Adams]  to  an  amend- 
ment which  I  send  to  the  desk  and  ask  to  have  stated.  The 
amendm^it  is  to  carry  out  the  provisions  of  a  bill  which  has 
not  as  yet  passed  the  House  at  Rejiresentatives,  but  which 
has  passed  the  Senate.  I  will  state  ttiat  if  the  bill  does  not 
pass  the  House  of  Representatives  the  amendment  may  be 
eliminated  in  conference. 

It  is  necessary  to  offer  the  amendment  because  of  the  fact 
that  otherwise  it  will  be  necessary  to  pass  a  separate  joint 
resolution,  and  there  m^  not  be  time  afforded  to  consider 
such  a  separate  mesisure.  Tbe  amendment  is  Intended  to 
carry  out  the  provisions  of  a  bill  providing  for  a  contribution 
on  the  part  of  the  United  States  to  the  proceedings  com- 
memorating the  admifiirton  of  the  State  of  Arkansas  into  the 
Uriion. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clxrk.  On  page  5.  after  line  7,  it  is  proposed 
to  insert  the  following: 

To  carry  out  the  provisions  of  Senate  Joint  Resolution  229,  pro- 
viding for  the  contribution  of  the  United  States  to  the  commem- 
oration of  tlie  admission  of  the  State  of  Arkaxisas  to  the  Federal 
Union,  $160,000. 

The  amendment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  have  another  amend- 
ment which  is  in  the  same  status  as  the  amendment  Just 


adopted.  This  amendment  la  intended  to  carry  oat  the 
provisions  of  Senate  Joint  Resolution  229.  authorizing  the 
Marine  Band  to  visit  Dallas.  Tex^  Shreveport.  La.,  and  Little 
Rock,  Ark.,  in  attendance  upon  certain  assemblies  there. 
The  Joint  resolution  has  been  favorably  reported  by  a  House 
committee,  and  is  pending  on  the  cfti^n<ift,r  in  that  body. 
It  has  already  passed  the  Senate. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chief  Clerk.  On  page  62,  after  line  16,  it  is  proposed 
to  insert  the  following: 

Tb  carry  out  the  provisions  of  Senate  bill  4354.  to  authorize 
the  attendance  of  the  Marine  Band  at  th/b  Arfc'anfaa  Centennial 

Celebration,  $11,500. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  I  Invite  the  attention  of 
the  Senator  from  Colorado  (Mr.  Adams]  to  the  amendment, 
which  I  send  to  the  desk.  It  has  received  the  approval  of 
the  Bureau  of  the  Budget.  It  does  not  involve  an  additicmal 
appropriation  but  merely  continues  an  appropriation  already 
made. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment. 

The  Chief  Clerk.  On  page  93.  after  line  9,  it  is  proposed 
to  insert  the  following: 

Commission  to  study  the  subject  at  Etemando  De  Soto's  expedi- 
tion: The  unexpended  balance  of  the  appropriation  "Conunlo- 
Blon  to  study  the  subject  of  Hernando  De  Soto's  expedition.  De- 
partment of  State,  1936",  is  continued  available  for  the  same  pur- 
poses untU  June  30,  1939,  to  enable  the  Commission  to  make  Its 
report  to  Congress  as  provided  by  the  act  entitled  "An  act  ex- 
tending the  time  for  making  the  report  of  the  Commission  to 
study  the  subject  of  Hem&ndo  De  Soto's  Expedition",  ujproved 
May  27,  193S. 

The  amendment  was  agreed  to. 

Mr.  VAJJDENBERQ.  Mr.  President,  I  wish  to  recur  to  the 
amendment  which  I  discussed  with  the  Senator  from  South 
Carolina  [Mr.  Btrnes]  a  few  moments  ago.  In  order  to  par- 
tially cure  his  objection,  alUiough  I  am  sure  I  could  not 
cure  his  fundamental  objection,  I  am  going  to  offer  the 
amendment  with  the  word  "Tmowinglsr  inserted  in  front  of 
the  word  "receives",  so  that  the  amendment  would  read: 

Or  who  solicits  or  knowingly  receives  any  political  contribution 
from  persons  for  whom  any  portion  of  the  foregoing  appropriation 
for  relief  or  work  relief  is  Intended. 

Mr.  BYRNES.  Mr.  President,  after  the  Treasurer  receives 
a  dollar  from  any  person,  he  knows  he  has  received  the  dollar. 

Mr.  VANDENBERO.  Oh,  Mr.  President,  the  Senator  is 
quibbling. 

Mr.  BYRNES.  K  that  is  quibbling,  it  is  the  Interpretation 
which  any  sensible  person  would  put  upon  the  language. 

Mr.  VANDENBERG.  I  think  the  Senator  is  so  sensible  that 
he  knows  what  he  is  doing. 

Mr.  BYRNES.  I  cannot  say  that  for  the  Senator  from 
Michigan. 

Mr.  TYDINGS.  Mr.  President,  perhaps  the  Senator  would 
get  a  few  votes  on  this  side  of  the  Chamber  if  he  would  strike 
out  the  words  "or  knowingly  receives." 

Mr.  VANDENBERG.  I  modify  my  amendment  according 
to  the  suggestion  of  the  Senator  from  Maryland,  and  ask  for 
the  yeas  cuid  nays. 

The  VICE  PRESIDENT.  The  amendment  as  modified  will 
be  stated. 

The  Chief  Clerk.  On  page  32.  in  line  24,  after  the  word 
"doing",  it  is  proposed  to  insert  the  following: 

Or  who  aollcits  any  political  contrlbutiaoa  from  persons  for  whom 
any  portion  of  the  foregoing  appropriation  for  relief  or  work  relief 
is  Intended. 

So  as  to  make  the  paragraph  read: 

Any  person  who  knowingly  and  with  Intent  to  defraud  the 
United  States  makes  any  false  statement  in  connection  with  any 
•pplieation  for  any  project.  employiDent,  or  relief  akl  under  the 
foregoiJig  appropriation,  or  dlverta,  or  attempts  to  divert,  or  as- 
sists in  diverting  for  the  benefit  of  any  peiaon  or  person.s  not 
entitled  thereto,  any  portion  of  the  foregoing  appropriation,  or 
any  eetTkuee  or  real  or  pmtmmi  property  acquired  thereunder,  or 
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who  knowingly,  by  means  of  any  fraud,  force,  threat,  intimida- 
tion, or  boycott,  or  discrimination  on  account  of  race,  religion. 
or  political  afllllatlons.  deprives  any  person  of  any  of  the  bene- 
nts  to  which  he  may  be  entitled  under  the  foregoing  appropria- 
tion, or  attempts  so  to  do,  or  assists  in  so  doing,  or  who  solicits 
any  political  contribution  from  persons  for  whom  any  portion 
of  the  foregoing  appropriation  for  relief  or  work  relief  is 
intended,  shall  be  deemed  guilty  of  a  misdemeanor  and  fined  not 
more  than  $2,000  or   Imprisoned  not  more  than   1   year,   or  both. 

Mr.  BYRNES.  Mr.  President,  with  the  modification  of 
the  amendment  as  suggested  by  the  Senator  from  Maryland, 
so  far  as  I  am  concerned  I  have  no  objection. 

Mr.  BORAH.  Mr.  President,  I  should  think  the  Senator 
from  South  Carolina  and  all  other  Senators  would  be  in 
favor  of  the  proposition. 

Mr.  BYRNES.     I  have  said  I  h^ve  no  objection. 

Mr.  BORAH.  In  my  opinion,  it  is  ineffective  as  it  is  now 
proposed.  If  we  strike  out  of  the  amendment  the  words 
'knowingly  receives  for  political  piirposes",  in  my  opinion, 
we  have  emasculated  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Michigan  as  modified. 

The  amendment  as  modified  was  agreed  to. 

MESSAGE  FROM  THE  HOUSE — ENROLLED   BILLS   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  enrolling  clerks,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  following  enrolled  bills,  and 
they  were  signed  by  the  Vice  President: 

H.  R.  11418.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30.  1937,  and  for  other  pur- 
poses: and 

H.  R.  12027.  An  act  to  authorize  the  execution  of  plans  for 
a  permanent  memorial  to  Thomas  Jefferson. 

FIRST    DEFICIENCY    APPROPRIATIONS 

The  Senate  resimied  consideration  of  the  bill  <H.R.  12624) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
propriations for  the  fiscal  year  ending  June  30.  1936,  and 
prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  June  30,  1936.  and  June  30.  1937. 
and  for  other  purposes. 

Mr.  SHEPPARD.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk.  It  Is  based  on  a  supplemental 
Budget  estimate. 

THE  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Texas  will  be  stated. 

The  CmET  Clerk.    On  page  53,  after  line  20.  it  is  proposed 

to  insert: 

Special  projects:  Pot  establishing  and  improving  aids  to  navi- 
gation and  other  works.  Including  the  construction,  or  purchase, 
and  equipment  of  a  lighthouse  tender  at  a  cost  not  to  exceed 
$125,000,  as  may  be  speclflcally  approved  by  the  Secretary  of 
Commerce,  $402,000.  to  continue  available  untU  June  30.  1938. 

Mr.  SHEPPARD.  As  I  have  said.  Mr.  President,  this 
amendment  is  based  on  a  supplemental  Budget  estimate. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Texas. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Chut  Clerk.    On  page  94,  line  20,  after  the  word 

"fund"  and  before  the  period,  it  is  proposed  to  insert  a 

colon  and  the  following  proviso: 

Prtivided,  That  this  fund  i^^i^ii  also  be  available  to  the  Secretary 
of  the  Trwwtiry  to  pay  each  Federal  land  bank  such  amount  as 
the  Land  Bank  Commissioner  certifies  to  the  Secretary  of  the 
Treasury  Is  equal  to  the  amount  by  which  Interest  payments  on 
mortgages  held  by  such  bank  have  been  reduced  during  the  fiscal 
year  beginning  July  1.  1936.  In  accordance  with  the  provisions  of 
paragraph  "Twelfth"  of  section  12  oX  the  Federal  Parm  Loan  Act, 
as  amended. 

Mr.  BRYNES.  Mr.  President,  in  explanation  of  the 
amendment  I  will  say  that  the  Senate  today  passed  a  House 
bill,  the  enactment  of  which  will  make  necessary  a  change 
in  the  language  on  page  94  in  order  to  make  the  fund  avail- 
able for  the  purposes  Intended. 


The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  South  Carolina. 

The  amendment  was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President.  I  offer  the  amend- 
ment which  I  send  to  the  desk,  and  call  it  to  the  attention  of 
the  Senator  from  Colorado  in  charge  of  the  bill. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Wisconsin  will  be  stated. 

The  Chief  Clerk.    On  page  59.  after  line  12.  it  is  proposed 

to  insert  a  new  paragraph,  reading  as  follows: 

Support  of  Indians  and  administration  of  Indian  property  (tribal 
funds)  :  Appropriations  from  tribal  funds  of  the  Menominee  Indi- 
ans of  Wisconsin,  fiscal  years  1935.  1936.  and  1937.  for  general  sup- 
port of  Indians  and  administration  of  Indian  property  ( Keshena 
Agency),  are  hereby  made  available  for  hospitalization  of  Indians 
under  contracts  for  such  service  for  such  fiscal  years,  and  the 
Comptroller  General  of  the  United  States  Is  hereby  authorized  and 
directed  to  allow  credit  in  the  accounts  of  dLsbursing  agents  of  the 
United  States  for  payments  heretofore  made  on  this  account. 

Mr.  LA  FOLLETTE.  Mr.  President,  for  the  benefit  of  the 
Senator  from  Colorado  I  will  say  that  this  amendment  is  to 
take  care  of  a  situation  caused  by  a  ruling  of  the  Comptroller 
General  on  May  4,  1936.  disallowing  a  contract  for  the  lease 
to  the  Bureau  of  Catholic  Indian  Missions  of  the  hospital 
building,  nurses'  home,  physician's  cottage,  and  other  build- 
ings of  the  Keshena  Indian  Agency,  Keshena,  Wis.  The 
plan  for  the  care  and  hospitalization  of  the  Indians  was  laid 
before  the  committee  when  the  1936  appropriation  bill  was 
under  consideration.  However,  this  ruling  of  the  Comptroller 
General  upsets  the  estimates:  and  unless  this  contract  shall 
be  authorized,  the  amount  available  will  be  short  at)out 
$40,000.    I  therefore  hope  the  amendment  will  be  adopted. 

The  PRESIDING  OFFICER  'Mr.  Clark  in  the  chairs 
The  question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  128.  after  line  11,  it  is  pro- 
posed to  insert  a  new  section,  to  be  known  as  .section  7  •  c » ,  as 
follows: 

(c)  Not  more  than  $2,000,000  of  the  sum.s  appropriated  by  sec- 
tion 2  of  the  Independent  Offices  Appropriation  Act,  1937.  for 
carrying  out  sections  7  to  17.  Inclusive,  of  the  Soil  Con.servation 
and  Domestic  Allotment  Act  shall  be  available  to  the  Department 
of  Agriculture  for  the  purpoees  of  carrying  out  such  act  with 
respect  to  land  devoted  to  growing  trees  for  the  production  of 
gum  turpentine  and  gum  rosin. 

Mr.  GEORGE.  Mr.  President,  let  me  say  merely  that  this 
amendment  does  not  add  any  new  appropriation.  It  is  both 
a  restriction  and  a  recognition  of  the  right  and  power  of 
the  Secretary  of  Agriculture  to  utilize,  for  the  purposes 
stated  in  the  amendment,  a  portion  of  the  appropriation 
heretofore  made  for  the  administration  of  the  Soil  Erosion 
Act. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  BILBO.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  33.  after  line  2.  it  is  proposed 
to  insert  the  foUo^\^ng  paragraph: 

No  part  of  the  funds  or  moneys  appropriated  under  this  title  no. 
2  shall  be  used  to  pay  the  salaries  or  expenses  of  .any  pei-son  whn 
Is  a  candidate  for  any  State,  district,  county,  or  municipal  office 
^such  office  requiring  full  time  of  such  person  or  to  which  office 
a  salary  attaches)  In  any  primary,  general  or  special  election,  or  is 
serving  as  a  canipalgn  manager  or  assLstant  thereto  for  any  surh 
candidate,  or  Is  a  member  of  any  campaign  committee  organized  to 
promote  the  political  Interest  of  any  candidate  for  such  office,  or 
holds,  either  by  appointment  or  election,  any  public  office,  and  such 
persons  shall  not  be  employed  or  continued  in  employment  on  ad- 
ministration's staffs  of  any  agency  administering  any  of  the  funds 
herein  appropriated:  Provided  further.  That  this  prohibition  or  In- 
aUglbllllPf  shall  apply  to  any  person  employed  or  seeking  employ- 


ment on  nonrellef  snpei  vlsory  personnel  on  such  agency  projects.  I 
as  well  as  on  State,  district,  and  field  representative  staffs  thereof.  I 

Mr.  BILBO.  Mr.  President,  this  is  an  amendment  which  I 
am  sure  no  good  Democrat  would  vote  against,  and  which 
every  loyal  Republican  ought  to  vote  for. 

The  PRESIDING  OFFICER.  Tlie  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Mississippi. 

The  amendment  was  agreed  to. 

Mr.  BYRD.  Mr.  President,  I  offer  an  amendment  to  be 
Inserted  on  page  36.  I  send  it  to  the  desk  and  ask  to  have 
it  stated. 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  Virginia  will  be  stated. 

The  Chief  Clerk.  On  page  ?6,  after  line  8,  it  is  proposed 
to  insert  the  following: 

The  appropriation  of  $1,425,000,000,  and  all  sums  making  up 
this  total,  contained  in  title  U  of  this  act.  are  hereby  reduced  by 
20  percent. 

Mr.  BYRD.  Mr.  President,  the  Senate  has  added  $300.- 
000,000  to  this  bUl  for  work  relief  by  making  available 
$300,000,000  of  securities  to  the  Federal  Emergency  Ad- 
ministrator for  Public  Works.  The  purpose  of  my  amend- 
ment Is  to  reduce  proportionately  the  amounts  carried  in  the 
biU  under  the  item  of  $1,425,000,000  for  the  Works  Progress 
Administration  by  approximately  the  amount  which  has 
been  appropriated  for  the  Public  Works  Administration. 

At  this  late  hour  I  do  not  wish  to  take  the  time  of  the 
Senate,  except  to  call  attention  to  the  fact  that  if  the  bill 
shall  be  passed  in  its  present  form  the  Government  will 
spend,  for  the  fiscal  year  beginning  July  1.  1937,  $1,000,- 
000,000  more  than  for  the  fiscal  year  we  are  now  in  for  the 
ordinary  expenses  of  government  and  for  recovery  and  relief, 
excluding  the  bonus  payTnents. 

I  think  the  people  of  the  country  have  the  right  to  expect 
that  when  conditions  improve  the  expenditures  of  the  Gov- 
ernment shall  be  reduced;  and.  as  I  have  said,  if  the  bill 
shall  be  passed  in  its  present  form,  we  shall  spend  next  year 
$1,000,000,000  more  than  this  year,  and  we  shall  spend 
three  and  a  half  bUlion  dollars  more  than  for  1933. 

I  hope  the  Senate  may  reduce  the  amount  carried  by  this 
appropriation  bill  to  the  point  recommended  by  the  Presi- 
dent, because  we  have  added  $300,000,000  more  than  the 
President  recommended  and  more  than  was  included  in  the 
bill  as  it  was  passed  by  the  House  of  Representatives. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  have 
the  attention  of  the  chairman  of  the  Committee  on  Ai^ro- 
priations,  if  I  may.  The  conferees  are  in  full  agreement 
regarding  the  Items  in  the  omnibus  fiood-control  bill.  ThaX 
bill  makes  provision  for  an  expenditure  this  year  of  $50,- 
000,000.  In  the  Overton  bill,  relating  to  the  lower  Mis- 
sissippi flood  work,  there  are  certain  transfers  made  to 
carry  on  the  work  under  that  measure  so  that  it  will  not 
be  necessary,  probably,  to  make  any  new  appropriation, 
but  it  will  be  necessary  if  we  are  to  have  the  flood-coDtrol 
activities  carried  out  this  year  to  ask  for  $50,000,000.  The 
question  I  am  addressing  to  the  chairman  of  the  Committee 
on  Approixiations  is  whether  we  should  ask  now  that  the 
$50,000,000  be  added  to  the  pending  deficiency  bill,  or 
whether  we  should  wait  imtil  action  has  been  completed  on 
the  proposed  legislation  and  ask  for  a  supplementary  esti- 
mate and  an  appropriation? 

Mr.  GLASS.  Mr.  President.  I  do  not  think  we  contemplate 
any  other  deficiency  bill  at  this  session  of  the  Congress. 

Mr.  COPELAND.  Of  course,  we  have  no  Budget  estimate 
for  this  item.  We  have  the  legislation,  but  the  matter  has 
not  been  submitted  to  the  Bureau  of  the  Budget. 

Mr.  GLASS.  It  might  be  taken  care  of  by  a  Joint  reso- 
lution. 

Mr.  COPELAND.  What  Is  the  adrloe  of  the  chairman  of 
the  Committee  on  Appropriations  and,  i>erhaps,  of  the  chair- 
man of  the  subcommittee?  What  should  we  do  about  the 
matter? 

Mr.  GLASS.  I  shotild  think  the  Senator  would  better 
endeavor  to  attend  to  it  by  a  J<^t  resolution  of  the  two 
Houses.  The  advice  of  the  chairman  of  the  Cammittee  on 
ApproiRlatloDS  la  nerer  to  tDdade  anything  In  an  appropri- 


ation bUl  which  has  hot  been  before  the  Bureau  of  the 
Budget  for  an  ordinary  estimate. 

Mr.  COPELAND.  May  I  ask  the  chairman  of  the  sub- 
cOTnmlttee  what  Is  his  feeling  about  the  matter? 

Mr.  ADAMS.  I  am  in  entire  accord  with  the  chairman  of 
the  committee. 

Mr.  COPELAND.  Very  well.  Then  I  want  Senators  to 
be  on  notice  that  there  are  40  States  interested  in  this  bill, 
and  sometime  before  final  adjournment  it  will  be  necessary 
to  ask  for  an  appropriation  to  carry  on  the  flood-centred 
work. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Virginia  (Mr.  Byrd)  . 

The  amendment  was  rejected. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  the  26th 
of  May  the  President  sent  to  the  Senate  a  number  of  sup- 
plemental estimates.  There  are  three  of  these  which  per- 
tain to  the  Indian  Service,  and  because  of  that  fact,  I  pre- 
sume, they  have  been  placed  in  my  hands  for  presentation 
to  the  Senate. 

One  of  the  amendments  provides  for  support  of  the  In- 
dians and  administration  of  Tn<^ian  property,  calling  for  an 
appropriation  of  $11,500.  I  ask  permission,  after  the  sev- 
eral amendments  have  been  acted  upon,  to  insert  the  Justifi- 
cations for  them  in  the  Record. 

Another  amendment  is  In  pursuance  of  an  act  passed  by 
the  Congress  on  April  10.  1936,  Private  Act  No.  448.  It  car- 
ries an  appropriation  of  $504.41,  and  it  is  in  the  nature  of  a 
private  claim  for  Mrs.  Earl  H.  Smith. 

The  third  item  is  for  $10,000,  to  replace  a  dairy  bam.  a 
hay  shed,  and  milk  house  at  the  Jones  Academy  in  Okla- 
homa. 

I  offer  the  three  eonendments,  and  ask  that  the  Justifica- 
tions be  printed  following  the  acti(»i  on  each  amendment. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
amendment. 

The  C^HnsF  Clerk.  It  is  proposed,  on  page  60,  after  line 
14,  to  insert  a  new  pcu-agraph,  as  follows: 

Payment  to  Mrs.  Earl  H.  Smith:  For  payment  to  Mrs.  Earl  H. 
Smith,  administratrix  of  the  estate  of  Earl  H.  Smith,  as  authorized 
by  the  act  of  AprU  10.  1936  (Private  448,  74th  Cong.),  fiscal  year 
1937,  $504.41. 

Mr.  ADAMS.  Mr.  President,  the  Committee  on  Appro- 
priations was  created,  I  have  ^wajrs  assumed,  to  carry  out 
certain  definite  functions.  We  have  always  tried  to  get  in- 
formation in  reference  to  items  which  have  been  brought 
before  us.  I  am  merely  using  the  pending  amendment  as  a 
reason  for  making  the  statement  I  desire  to  submit,  because 
the  Senator  from  Oklahoma  commented  on  the  fact  that  the 
amendment  came  In  late. 

These  estimates,  along  with  a  number  of  others,  came  to 
the  committee  after  the  subc(Hnmittee  had  ceased  its  hear- 
ings, and  Just  as  the  committee  as  a  whole  were  adjourning. 
We  have  had  no  chance  to  consider  these  items.  "Riere  are 
a  number  of  other  amendments  offered  from  the  floor  in 
the  same  situation,  and  I  feel  that  if  the  Senate  Committee 
on  Appropriaticxis,  and  pculicularly  the  subcommittee,  are 
to  be  of  any  service  to  the  Senate,  Budget  estimates  and 
various  amendments  ought  to  be  submitted  to  those  commit- 
tees in  time  to  have  hearings  and  to  obtain  some  information. 

We  go  to  conference  on  these  matters,  and  we  are  very 
promptly  asked  by  the  conferees  from  the  House,  "Did  you 
have  any  hearing  on  these  matters?"  They  ask  us  what  we 
know  about  them.  The  House  has  made  a  rather  uniform 
practice  of  holding  hearings  upon  their  items.  "Hiey  come 
to  conferences  better  prepared  than  we  are,  and  we  are  given 
no  chance:  we  are  expected  to  go  into  a  conference  repre- 
senting the  views  of  the  Senate;  yet  we  have  no  information 
as  to  these  items,  and  amendment  after  amendment  and  ap- 
propriation after  approi^lation  Is  flooded  out  across  the 
floor  and  the  conferees  are  then  expected  to  make  a  defensa 
and  a  support  of  sach  amendments. 

I  am  not  directing  my  remarks  to  this  particular  amend- 
ment, but  diacusning  a  vaoeal  situation  which  embarrasses 
the  conferees. 
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Mr.  THOMA3  of  Oklahoma.  Mr.  President.  I  recognize 
the  full  force  of  the  statement  made  by  the  Senator  from 
Colorado,  but  the  Indians  are  the  wards  of  the  Government, 
and  they  are  not  responsible  for  public  officials  not  sending 
in  their  estimates.  Of  all  persons  in  the  Nation,  these  wards 
should  not  be  taken  advantage  of,  and  I  submit  that  these 
small  items,  only  nominal,  should  be  included  in  the  bill. 

The  PRESIDINa  OFFICER.  TTie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oklahoma. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFTICER.  The  Senator  from  Okla- 
homa has  asked  unanimous  consent  that  the  justification  for 
the  amendment  be  printed  in  the  Record  at  this  point.  Is 
there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PATMINT  TO   MKS.   KARL   H.   SMITH 

This  Item  la  submitted  pursuant  to  the  act  of  April  10,  1936. 
reading  as  follows: 

••That  there  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$504  41  to  Mrs.  Earl  H.  Smith,  administratrix  of  the  estate  of 
Earl  H.  Smith,  for  labor  performed  by  the  said  Earl  H.  Smith  in 
full  settlement  In  the  construction  of  the  Indian  hospital  at 
Tomah,   Wis." 

This  legislation  grew  out  of  a  claim  by  Earl  H.  Smith  for  com- 
pensation for  labor  performed  in  connection  with  the  construc- 
tion of  an  Indian  Service  hosplUl  at  Tomah,  Wis.,  in  1932.  The 
original  claim,  amounting  to  $519,  was  based  on  the  following: 

200  hours  of  emplojrment,  June   1932,  at  $1  50 $300 

180  hours  of  emplojTnent.  July  1932.  at  $0.75 13.5 

112  hours  of  employment,   August   1932,   at  $0.75 81 

Total-  — 519 

The  dliTerence  of  $14.59  represents  an  overpayment  made  to 
Mr  STilth  while  he  was  employed,  which  overpayment  was  never 
collected. 

The  period  covered  by  the  claim  represents  the  time  when  the 
ccnstructicn  Job  was  closed  down  because  of  uncertainty  as  to 
whether  or  not  the  appropriation  was  sufficient  to  complete  the 
Job  While  responsibility  for  construction  work  rested  with  the 
superintendent  of  construction  for  the  northwest  area,  the  super- 
intendent of  the  Tomah  School  ordered  the  work  to  cease  until 
he  had  an  opportunity  to  establish  definitely  th^t  available  funds 
were  sufficient  to  complete  the  work.  Notwlth-^tandtn?  th?  order 
of  the  local  superintendent  the  construction  supervisor  directed 
Mr  Smith  to  remain  on  the  Job,  Inasmuch  as  the  building  had 
recently  been  plastered  and  it  was  necessary  that  appropriate 
steps  be  taken  to  see  that  the  plaster  was  properly  cured.  Mr. 
Smith  of  course  expected  to  receive  compensation  for  his  services. 
The  superintendent  of  construction  was  a  ccm.paratlvely  new  em- 
plovee  and  had  not  yet  become  thoroughly  conversant  with  the 
various  regiilatlons  of  the  Indian  Service.  He  was  unaware  of 
the  fact  that  he  had  no  authority  to  obligate  the  funds  for  this 
project. 

The  Comptroller  General  had  given  consideration  to  a  similar 
case  and  Issued  a  ruUng  thereon  under  date  of  September  30,  1931 
(A-383G4).  The  Comptroller  said  in  part:  "As  •  •  •  his  em- 
ployment was  temporarily  suspended  •  •  •  and  as  there  was 
no  authority  in  the  superintendent  (of  construction)  to  arrange 
or  contract  with  him  for  pa3nnent  of  compensatlcm  when  no  serv- 
ices irere  being  performed  and  no  coostnictlon  being  done,  he 
could  not  be  paid  for  the  period  in  question  even  if  ths  superin- 
tendent (of  cocstructiOD )  did  advise  him  that  he  would  be  "paid 
in  fxill." 

He  further  held  that  'It  is  ^parent  that  If  the  former  superin- 
tendent (of  construction)  did  ask  the  claimant  to  remain  he 
exceeded  his  authority  and  that  the  United  States  is  not  bound 
by  his  action.  All  persons  dealing  with  offlcers  of  the  Government 
are  chargeable  with  knowledge  of  the  limited  authority  they  may 
hi»ve  of  binding  the  GoTemment." 

It  has  been  determined  that  Mr.  Smith  did  render  service  dur- 
ing the  time  claimed.  It  will  be  noted  from  the  tabulaUon  above 
that  the  rate  of  pay  for  the  months  of  July  and  August  U  only 
one-half  of  the  amount  claimed  per  hour  for  the  month  of  June. 
The  local  superintendent  contended  that  Mr.  Smith  could  not 
perform  any  work  In  connection  with  the  project  because  the 
building  was  padlocked.  He  further  stated  that  the  foreman  of  a 
gang  doing  repair  and  Improvement  work  on  the  school  plant  at- 
tended to  the  airing  of  the  building  during  a  portion  of  the 
period  when  work  was  suspended.  When  Mr.  Smith  presented  his 
claim  to  the  Indian  Office  It  was  held  that  he  was  not  entitled 
u>  pay  from  June  1  to  August  17.  The  basis  for  that  action  was 
twofold — (a)  that  the  Job  was  closed  down  and  (b)  the  rulings 
of  the  Comptroller  General  prohibited   the  p>ayment   In  question. 

It  appears  from  the  record,  however,  that  there  was  consider- 
able misunderstanding.  partlciUarly  on  the  part  of  the  superin- 
tendent of  construction.  He  was  acting  In  good  faith  and  Mr. 
Smith  was  relying  uixm  th»  dlreeUons  issued  by  tbe  superintend- 
ent of  oonstructloQ. 


•nie  PRESIDINO  OFFICER.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  Oklahoma  I  Mr. 
Thomas  1 . 

The  Chief  Clxrk.    It  is  proposed  on  page  59.  after  line  19. 

to  insert  the  following: 

Indian  boarding  schools  (Jones  Acaden^y,  Oklahoma)  :  For  dairy 
barn,  hay  shed,  and  milk  house,  Jones  Academy.  Oklahoma,  fiscal 
year  1937,  $10,000. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  from  Oklahoma 
has  asked  unanimous  consent  to  have  the  justification  for 
the  amendment  printed  in  the  Recof  d  at  this  point. 

There  being  no  objection,  the  matter  was  ordered  to  do 
printed  in  the  Record,  as  follows: 

INDIAN    BOARDING    SCHOOLS 

The  amount  here  requested  Is  to  restore  facilities  recently  de- 
stroyed by  fire.  Jones  Academy,  located  near  Hartshorne.  Okla . 
accommodates  approximately  175  boys,  mostly  members  of  the  Choc- 
taw Tribe.  The  school  maintains  a  dairy  herd,  both  for  the  pro- 
duction of  milk  for  the  .school,  and  instruction  purposes  for  the 
older  boys.  Plans  and  estimates  have  been  prepared  covering  the 
facilities  to  be  replaced.  The  dairy  herd  at  present  consists  of  22 
animals,  but  there  are  no  faculties  for  caring  for  the  herd  or  the 
milk  produced  by  it. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  Oklahoma. 

The  Chief  Clerk.  On  page  59,  after  line  12,  it  is  proposed 
to  insert  the  following: 

SLTPOBT    OF    INDIANS    AND    ADMINISTRATION    OF    INDIAN    PBOPEKTT 

For  an  additional  amount  for  general  .support  of  Indians  and 
administration  of  Indian  property,  including  pay  of  employees 
authorized  by  continuing  or  permanent  treaty  provisions,  fiscal 
year  1937,  $11,500. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  from  Oklahoma 
asks  unanimous  consent  to  have  the  justification  for  the 
amendment  printed  in  the  Recoud. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

SUPPORT     OF     INDIANS     AND     ADMINISTRATION     OF    INDIAN     PROPERTT 

This  additional  amount  Is  needed  to  finance  the  added  burdens 
placed  upon  the  Indian  Service  by  reason  of  the  enactment  of 
the  act  of  February  11,  1936  (Public,  No.  441,  74th  Cong.),  reading 
as  follows: 

"That  from  and  after  30  days  from  the  date  of  approval  of  this 
act  the  restricted  lands  belonging  to  Indians  of  the  Five  Civilized 
Tribes  In  Oklahoma  of  one-half  or  more  Indian  blood,  enrolled 
or  unenrolled,  may  be  leased  for  periods  of  not  to  exceed  5  years 
for  farming  and  grazing  purpoacs.  under  such  rules  and  regula- 
tions as  the  Secretary  of  the  Interior  may  prescribe  and  not  other- 
wise. Such  leases  shaU  be  made  by  the  owner  or  owners  of  such 
lands.  If  adults,  subject  to  approval  by  the  superintendent  or 
other  offlrlal  In  charge  of  the  Five  ClvUized  Tribes  Agency,  and 
by  such  superintendent  or  other  crfQclal  In  charge  of  said  agency 
in  cases  of  minors  and  of  Indians  who  are  non  compos  mentis." 

The  purpose  of  tnis  legislation  Is  outlined  In  a  letter  dated  March 
2.  1935,  addressed  to  the  chairman  of  the  Committee  on  Indian 
Affairs.  United  States  Senate,  by  the  Secretary  of  the  Interior.  The 
foUowlng  quotations  are  from  this  letter: 

"Since  the  passage  of  the  act  of  May  10,  1928  (45  Stat.  495),  sec- 
tion 2  of  the  act  of  May  27.  1908  (35  Stat.  312),  which  was  designed 
to  give  the  greatest  measure  of  protection  to  the  Indiana  In  the 
leasing  of  their  homestead  allotments,  falls  to  give  the  protection 
necessary  best  to  serve  and  protect  the  welfare  of  the  Indians.  By 
reference  to  section  2  of  the  act  of  May  27,  1908,  it  wiU  be  noted 
that  lands  allotted  as  surplus  allotments  may  be  leased  by  the  Indi- 
ans for  5  years  without  approval,  while  homestead  allotmenta  were 
protected  against  leases  for  more  than  1  year  without  approval  of 
this  Department.  (The  special  estate  for  after-born  children  cre- 
ated by  sec.  9  of  the  act  of  May  27.  1908,  expired  Apr.  26,  1931  ) 
But  the  original  homestead  allotment  is  not  always  the  actual 
homestead  of  the  Indian,  because  in  many  Instances  the  lands 
designated  as  tax-exempt  under  section  4  of  the  act  of  May  10, 
1928.  are  not  homrstead  allotments.  The  tax-exempt  selections  are 
mostly  tracts  which  Include  the  best  lands  or  the  lands  on  which 
the  Indians  have  established  their  permanent  homes.  They  may 
be  from  either  the  original  homestead  or  the  original  surplus  allot- 
m^ent;  and  we  desire  that  the  Indians  be  afforded  ample  protection 
in  the  futtire  leasing  of  such  lands.  The  tax-exempt  acreage  in 
many  cases  Is  all  that  the  Indians  have  remaining,  and  exp>ertence 
has  thown  that  through  the  making  of  long-term  leases  the  Indians 
in  many  Instances  will  practically  lease  themselves  out  of  a  home. 

'"The  enclosed  draft  of  blU  makes  no  distinction  In  the  leasing 
of  homesteftd,  surplus,  or  tax-exempt  lands.  I  can  see  no  logical 
Xor  any  disUncUon  m  the  remaining  restricted  Tn<ii^n#  of  the 
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nve  CtvlllBed  Tribes  are  those  in  most  need  of  supervision  and 
their  land  holdings  in  nxist  cases  are  considerably  less  than  when 
their  allotments  were  originally  made.  But  few.  If  any,  heirs 
among  them  who  would  come  under  the  provisions  of  the  bill, 
have  inherited  and  retained  as  much  as  an  entire  allotment." 

Under  this  recent  enactment  no  agricultural  leases  can  now  be 
made  by  a  member  of  the  Five  Civilized  Tribes  of  one-half  or 
more  Indian  bJood,  enrolled  or  unenrolled.  without  approval  of 
the  superintendent.  It  has  been  estimated  that  not  more  than  5 
percent  of  the  leases  for  farming  and  grazing  purposes  In  the  Five 
Tribes  are  departmental.  The  Five  Tribes  area  covers  40  counties, 
or  30.000  square  miles.  Prom  figures  obtainable  at  present  It 
appears  there  are  about  12.000  living  restricted  enrolled  Five 
Tribes  Indians.  To  this  should  be  added  approximately  16.000 
unciu-oUed  In  the  restricted  class,  making  a  total  of  28.000  re- 
stricted Indians.  Our  records  show  there  are  1.511.769  acres  of 
land  held  by  restricted  Indians  as  tax  exempt.  Probably  75  per  - 
cent  of  the  restricted  Indians  will  have  some  land  which  they 
desire  to  lease  for  farming  and  grazing  purposes.  These  figures 
give  some  Idea  as  to  the  magnitude  of  the  work  to  be  done  in 
handling  leases  under  the  new  act. 

The  following  t.'vhulatlon  shows  the  approximate  division  of 
the  estimate: 

6  land  appraisers  at  $1300  each $8,000 

6  automobiles  at  $650  each 3,250 

Traveling  expenses,  $600  per  man  per  year 3,000 

a  clerks,  headquarters'  office,  at  $1,620 3,240 

Office  equipment,  suppUes,  and  miscellaneous 1,460 

19,950 
Less  savings  due  to  delays  In  filling  positions 8,450 

Total  estimate 11.500 

This  represents  our  minimum  requirement  for  the  coming 
fl.scal  year.  No  other  funds  are  available  to  meet  this  added 
expenses. 

Mr.  BARKLEry.  Mr.  President,  I  rise  to  make  an  inquiry 
of  the  Senator  from  Colorado.  I  have  just  had  handed  to 
me  a  telegram  from  the  mayor  of  Lexington,  Ky.,  calling 
attention  to  the  fact  that  there  is  a  rumor  that  the  pending 
bill  contains  a  limitation  as  to  the  time  during  which  or  prior 
to  which  applications  for  allotments  under  the  P.  W.  A.  ap- 
propriation must  be  made,  fixing  March  31  as  the  date  on 
which  he  says  they  must  have  been  in.  I  have  examined  the 
bill,  and  I  find  no  such  limitation  in  the  bill. 

Mr.  ADAMS.  The  only  approach  to  a  limitation  is  the 
provision  as  to  the  year  1938. 

Mr.  BARKLETY".  That  Is  the  time  when  the  projects  must 
be  completed.  Of  course,  an  application  has  to  be  made 
before  work  can  begin. 

Mr.  ADAMS.    Certainly. 

Mr.  BYRNES.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chiit  Clerk.  It  is  proposed,  on  page  30,  line  5,  sifter 
the  word  "sums",  to  insert  the  words  "not  exceeding 
$50,000,000." 

Mr.  BYRNES.  Mr.  President,  I  a.sk  unanimous  consent 
that  the  vote  by  which  the  amendment  as  amended,  com- 
mencing on  page  29,  line  24,  was  adopted,  be  reconsidered. 
In  order  that  my  proposed  amendment  to  the  amendment 
may  be  consider^. 

I  desire  to  say  to  the  Senate  that  when  this  committee 
amendment  was  agreed  to,  the  committee  was  informed 
that  the  amount  Involved  was  not  in  excess  of  $50,000,000. 
Upon  investigation  I  find  that  the  unexpended  balances 
exceed  that  sum,  and  I  want  the  bill  specifically  to  pro- 
vide that  not  exceeding  $50,000,000  shall  be  available  for 
the  purpose  named. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  asks  unanimous  consent  to  reconsider  the  vote  by 
which  the  amendment,  as  amended,  beginning  in  line  24, 
page  29.  was  agreed  to.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  by  which  the  amendment,  as 
amended,   was   agreed   to   is   reconsidered. 

The  question  now  is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  South  Carolina  to  the  amendment. 

The  amendment  to  the  smendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  PRAZIER.  Mr.  President,  I  offer  an  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDINa  OFFICER.  The  amendment  will  be 
stated. 


The  Cmxr  Clibk.  On  page  61,  after  line  18.  It  Is  pro- 
posed to  Insert  the  following: 

Studies  of  BUb-bltvmalnous  and  lignite  coal:  For  studies.  In- 
vestigations, and  experiments  with  respect  to  sub-bituminous  and 
lignite  coal,  as  authorized  by  the  Act  of  May  15.  1936  (PubUc, 
No.  531,  74th  Cong.),  for  the  fiscal  year  ending  June  SO,  1037, 
$40,000. 

Mr.  FRAZIER.  Mr.  President,  this  amendment  simply 
carries  out  an  authorization  in  the  bill  that  was  approved 
by  the  President  on  May  20.  The  item  was  sent  to  the  com- 
mittee on  the  last  day  the  bill  was  being  considered— one 
of  those  late  reports — and  the  committee  did  not  have  time 
to  consider  it  on  the  day  they  reported  out  the  bill.  The 
amendment  simply  provides  for  an  investigation  to  be  made 
by  the  Bureau  of  Mines.  The  bill  was  approved  by  the 
Bureau  of  Mines  and  the  Secretary  of  the  Interior,  and  also 
by  the  Bureau  of  the  Budget.  The  Secretary  of  the  In- 
terior states  that  it  will  work  in  with  the  investigations  they 
are  making  in  fuel  tests  under  the  regular  appropriation 
bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Dakota. 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.    On  page  83,  after  line  12,  it  is  proposed 

to  insert; 

To  carry  out  the  provisions  of  Senate  bill  no.  267,  Seventy-fourth 
Congress,  first  session,  entitled  "An  act  for  the  relief  of  certain 
officers  and  employees  of  the  Foreign  Service  of  the  United  States. 
who,  while  in  the  course  of  their  respective  duties,  suffered  losses 
of  personal  nature",  to  remain  available  during  the  fiscal  year  1937. 
$20,647.25. 

Mr.  BULKLEY.  Mr.  President,  the  amendment  is  to  carry 
out  the  provisions  of  a  bill  which  has  been  passed  by  both 
Houses  of  Congress. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendmuit  offered  by  the  Senator  from  Ohio. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  I  now  desire  to  offer 
a  substitute  for  title  n.  I  am  going  to  accommodate  the 
Senate's  mood  by  making  it  possible  to  have  a  vote  upon 
the  proposed  substitute  in  3  or  4  minutes. 

I  discussed  this  matter  completely  2  weeks  ago.  and  so 
did  the  able  Senator  from  Arkansas  [lylr.  Robirsoh]  upon 
the  other  side,  and  the  able  Senator  from  South  Carolina 
[Mr.  BtritesI,  with  his  usual  oorrespondence  from  the 
Budget  Director. 

I  think  perhaps  I  can  save  time  if,  instead  of  havixig  the 
substitute  read.  I  briefly  indicate  its  contents,  because  I 
have  no  illusions  as  to  what  is  about  to  h£^?pen  to  it. 
[Laughter.]  I  simply  wish  to  make  the  record,  because  the 
record  may  be  important. 

Mr.  President,  those  of  us  who  have  labored  upon  the 
substitute  are  proceeding  on  the  theory  that  relief  cannot  be 
reduced  to  a  reasonable  basis  of  cost,  and  waste  and  extrava- 
gance and  political  exploitation  eliminated,  except  as  we 
return  those  responsibilities  to  the  States.  The  substitute 
returns  to  the  States  the  responsibility  for  relief  decisions  and 
the  responsibility  for  rchef  administration. 

It  s  the  theory-  of  those  who  have  worked  upon  the  substi- 
tute that  when  the  Federal  Government  provides  the  Krants- 
in-aid,  and  those  rrrants-in-aid  are  matched  on  the  basis  of 
35  to  65  by  the  States,  the  net  result  will  be  an  inevitable 
re-creation  of  home  responsibility,  which  will  produce  the 
essential  economies  which  the  situation  in  which  the  country 
finds  iL^elf  desperately  cries  out  for.  It  is  the  further  theory 
of  those  who  present  the  substitute  that  those  who  are  on 
reUef  will  be  infinitely  better  off  under  the  thecvy  and  pur- 
pose of  the  substitute,  because  when  the  funds  are  returned 
to  local  responsibility  they  are  returned  to  those  who  inti- 
mately know  the  needs  and  necessities  of  those  who  are  on 
relief:  and  under  the  terms  and  purpose  of  the  substitute, 
relief  will  be  administered  <m  a  basis  of  equity  instead  of  on 
a  basis  of  politics  in  any  mspeet 
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Mr.  President,  the  mathematics  of  the  substitute  is  simply 
this,  and  then  I  am  done:  Precisely  the  same  grand  total 
of  $1,425,000,000  Ls  provided  in  the  substitute  that  is  pro- 
\-ided  in  the  pending  bill  itself:  but  only  $1,000,000,000  is 
pro\nded  for  regular  allocation,  and  the  other  $425,000,000 
is  set  aside  for  allocation  for  emergencies  at  the  discrrtion 
of  the  President  if  he  finds  that  $1,000,000,000  will  not  pay 
the  biU. 

It  is  the  belief  and  conviction  of  those  who  have  prepared 
the  substitute  that  under  this  different  method  of  adminis- 
tration and  decision  and  responsibility.  $1,000,000,000  will 
do  everything  that  $1,425,000,000  would  do  under  the  pres- 
ent and  existing  system,  and  that  $1,000,000,000  wiU  buy 
more  actuai  reliel  for  those  who  are  suffering  and  in  need 
ot  relief. 

Therefore.  Mr.  President.  I  ask  unanimous  consent  to  sus- 
pend the  reading  of  the  amendment.  I  ask  for  the  yeas  and 
nays  upon  the  general  proposition  which  I  have  briefly  out- 
lined, and  with  which.  I  know,  the  Senate  is  completely 
famihar  in  detail.  I  ask  that  the  substitute  amendment  be 
printed  in  the  Ricord  at  this  point. 

The  PRESIDING  OFFICER.  Tlie  Senator  from  Michigan 
asks  that  the  reading  of  the  substitute  amendment  which 
he  offers  be  dispensed  with.  Is  there  objection?  The  Chair 
hears  none.  The  .sut>stitute  amendment  will  be  printed  in 
the  Record  at  this  point. 

The  amendment,  in  the  nature  of  a  substitute,  is  as 
follows: 

As  a  substltut*  for  title  II.  as  amended.  It  is  proposed  to  Insert: 

"To  provide  adequate  home  relief  and  or  work  relief.  Including 
the  coot  of  adminlstrailon  thereof.  In  the  United  States  and  Ita 
Terrl tones  and  possessions.  In  cooperation  with  these  subdivisions 
and  on  the  basis  of  their  administrative  responsibility  and  pur- 
suant to  their  decisions  respecting  the  character  of  relief  within 
their  Jurlfdictiona.  $1,425,000,000.  to  remain  available  until  June 
30.  1937.  subject  to  the  following  terms  and  conditions: 

"(a)  This  appropriation  shall  be  available  for  payment  of 
grants-in-aid  to  the  States.  Territorlea.  and  possessions  in  the 
following  classiacatlons :  (1)  $425,000,000  for  emergencies  and  (2) 
$1,000,000,000  for  regular  aUocatlons. 

"(b)  The  sxun  designated  for  emergencies  shall  be  available  for 
grants-in-aid  by  order  of  the  President  to  meet  any  extraordinary 
or  unforeseen  contingencies,  according  to  the  discretion  of  the 
President,  and  without  regard  to  any  other  requirements  in  this 
section:  Provided.  That  this  sum  also  shall  Include  the  expense 
of  Federal  administration  of  the  entire  relief  appropriation. 

"(c)  The  sum  designated  for  allocations  shall  be  aUccated  by 
the  President  at  his  discretion  with  due  and  equitable  regard  for 
all  of  the  following  factors:  (1)  Relative  population:  (2)  relative 
unemployment;  (3)  relative  living  costs.  Including  seasonal  and 
climatic  conditions;   and    (4)   relative  financial  resources. 

••(d|  The  sums  allocated  under  subsection  (c)  shall  be  paid 
on  a  quarterly  basis  by  order  of  the  President  to  the  States,  Ter- 
ritories, and  possessions  when  ( 1 )  the  governor  of  each  subdivision 
or  the  District  Commissioners,  In  the  case  of  the  District  of 
Columbia,  shall  have  certified  to  the  President  that  he  has 
appointed  a  bi-partisan  board  of  relief  tnistees.  who  shall  become 
custodians  for  the  receipt  and  disbursement  of  the  Federal  grants- 
in-aid;  and  when  (2)  each  such  board  of  relief  trustees  shall 
have  certified  to  the  President  that  its  subdivision  or  any  unit 
thereof  has  provided,  or  is  prepared  to  provide,  not  less  than  35 
percent  of  the  cost,  either  in  money,  materials,  services,  equip- 
ment, or  other  contributions,  of  the  relief  programs,  includtng 
coet  of  administration,  which  each  such  board  of  relief  trustees 
shall  designate  to  receive  the  Pedenil  grants-in-aid. 

"(e)  Each  subdivision  shall  decide  through  its  own  duly  con- 
stituted authorities,  with  the  approval  of  its  board  of  relief  trus- 
tees, what  type  of  relief  shaU  be  undertaken,  and  each  subdivision 
shall  assume  full  administrative  authority  therefor:  Provided, 
That  any  such  relief  shall  be  distributed  without  discrimination 
on  account  of  race,  religion,  or  political  affiliations.  Any  perron 
who  knowingly  violates  this  proviso  In  connection  with  the  allo- 
cation or  administration  of  any  such  grant,  or  who  knowingly 
makes  any  false  statement  in  connection  with  any  appUcations  or 
reports  that  may  be  required  by  this  section,  or  who  solicits  or 
receives  political  contributions  from  any  other  person  on  relief  or 
connected  with  the  administration  thereof,  shall  be  deemed  guilty 
of  a  misdemeanor  sind  fined  not  more  than  $2,000  or  imprisoned 
not  more  than  1  year,  or  both. 

••(f)  Each  board  of  relief  trustees  shall  furnish  such  reports 
from  time  to  time  as  may  be  required  by  the  President,  and  shall 
account  for  the  expenditures  of  all  Federal  funds  disbursed  by  it. 
and  such  reports  shall  include  comprehensive  Inf ornaatlon  respect- 
ing all  phases  of  relief  needs  that  may  be  required  hereafter  In 
determining  future  grants-in-aid." 

Mr.  BORAH.     Mr.  President,  I  understand  the  Senator 
frcMn  Michigan  has  called  for  the  yeas  and  najrs. 
The  PRESIDINO  OFFICER.    That  is  correct. 


Mr.  BORAH.  I  desire  to  say  a  word  before  the  yeas  and 
nays  are  ordered.  Something  like  18  months  ago  I  made 
some  investigation  as  to  what  was  considered  waste  and  ex- 
travagance in  administering  thi.s  relief  fund.  I  was  ad- 
vised on  numerous  occasions  by  Mr.  Hopkins  or  his  repre- 
sentatives that  by  reason  of  the  fact  that  this  fund  was 
being  administered  largely  by  local  authorities,  to  whom  he 
had  granted  the  ftmd.  he  was  imable  to  keep  control  and 
unable  to  enforce  his  ideas  of  economies  in  regard  to  it.  I 
came  to  the  conclusion  that  Mr.  Hopkins  was  correct  in  his 
view.  I  cannot  believe  that  it  is  in  the  intcre.'it  of  economy 
or  in  the  interest  of  better  administration  of  the  fund  for 
one  sovereignty  to  contribute  the  fund  and  for  another  to 
administer  it? 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BORAH.     I  yield. 

Mr.  VANDENBERG.  I  should  like  to  give  the  Senator 
just  one  exhibit  which  was  submitted  to  the  committee  to 
demonstrate  what  happens  by  u'ay  of  stupendously  in- 
creased burden  under  the  existing  system.  The  president 
of  the  Borough  of  Queens  in  New  York  testified  that  under 
local  control  11,000  cases  were  handJed  with  275  adminis- 
trators, while  under  the  new  system  16.000  cases  required 
2,056  administrators;  and  I  submit  to  the  Senator  that  'he 
elimination  of  that  character  of  duplication  and  overlapping 
and  multiplication  Ls  the  thing  which  would  permit  economy, 
in  my  humble  judgment. 

Mr.  BORAH.  Mr.  President.  I  do  not  know  what  the  sit- 
uation is  or  what  the  facts  are  with  reference  to  that  par- 
ticular matter,  but  I  do  know  that  politics  do  not  stop  at 
State  lines.  I  do  know  that  political  administration  will  be 
just  the  same  whether  it  is  under  the  control  of  the  Slate 
authorities  or  whether  it  is  under  the  control  of  the  national 
authorities.  Just  because  of  the  proposition  that  the  people 
at  home  who  are  administering  the  fund  are  administering 
a  fund  from  the  National  Government.  They  are  not  ad- 
ministering a  fund  from  the  State  government  except  in 
a  limited  degree.  They  are  administering  the  fund  from  the 
National  Government.  This  tends  to  dissipate  a  sense  of 
responsibility. 

It  is  calculated  to  bring  about  a  less  sense  of  responsibil- 
ity when  they  are  administering  a  fund  under  those  con- 
ditions than  if  they  were  administering^  a  fund  at  home. 
If  the  entire  fund  were  to  be  raised  by  the  States  and  the 
people  at  home  were  conscious  of  the  fact  that  in  accordance 
with  the  way  in  which  they  spent  it  they  should  be  taxed, 
that  would  be  one  thing.  But  we  know  that  while  it  is 
true  that  the  taxpayer  is  the  same  under  the  National  Gov- 
ernment and  the  State  government,  nevertheless  when  we 
are  actually  raising  the  fund  by  one  sovereignly  and  turning 
it  over  to  another,  we  leave  an  interim  where  the  looseness 
of  administration  takes  place. 

I  made  a  rather  extended  investigation  of  that  matter  in 
connection  with  Mr.  Hopkins  and  came  to  the  conclusion 
that  we  ought  to  fix  responsibility  somewhere  and  that  the 
responsibility- ought  to  be  fixed  upon  the  agents  of  that  sov- 
ereignty which  contributes  the  larger  portion  of  the  fimd. 

Let  us  suppose  that  we  send  this  money  into  certain  States ; 
what  will  be  the  difference  after  it  gets  there  in  the  admin- 
istration now  and  the  administration  then?  TTie  same  con- 
dition will  exist  with  reference  to  the  administration  of  it. 
The  same  agencies,  the  same  authorities,  with  reference  to 
distribution,  will  exist  in  the  States  then  as  they  do  at  the 
present  time.  But  there  will  be  this  additional  fact,  which 
is  calculated  to  make  them  less  economical  and  less  re- 
sponsible, and  that  is  that  they  are  distributing  another  sov- 
ereign's money.  I  do  not  believe  that  is  calculated  to  bring 
alxjut  economy  or  bring  about  any  better  administration. 
On  the  other  hand,  I  think  it  is  calciilated  to  bring  about 
the  reverse. 

Of  course,  I  know  there  is  waste  in  administering  such  a 
large  fund.  I  know  there  is  extravagance  in  administering 
it.  I  say  frankly  I  do  not  know  of  any  way  to  prevent  it 
except  through  the  sense  of  responsibility  of  those  who  ad- 
minister it.    I  think  that  sense  of  responsibility  is  much 


greater  if  it  Is  administered  by  those  who  are  responsible 
for  the  fund.  If,  in  other  words,  the  national  administra- 
tion goes  before  the  country  responsible  for  these  continued 
increa.^ies  in  the  amount  of  money  which  is  to  be  distributed. 
it  !^<?ms  to  mo  the  scn^e  of  responsibility  is  very  much 
greater  than  if  they  go  before  the  country  having  provided 
the  funds  but  saying  they  turn  them  over  to  the  State:>  to 
adminisier  and  are  not  responsible  for  what  the  State.",  do. 
I  do  not  want  to  wipe  out  that  sense  of  responsibility.  Seme- 
one  will  have  to  be  held  responsible  for  it  sometime.  Let 
those  be  responsible  for  it  who  are  administering  funds  of 
their  own  and  not  administering  somebody  else's  funds.  I 
believe  in  holding  those  who  ask  for  the  money  of  taxpayers 
responsible  for  its  economical  disbursement.  I  do  not  be- 
lieve in  this  divided  responsibility.  It  of  itself  begets  waste 
and  extravagance. 

Mr.  SCHWELLENBACH.  I  have  a  feeling  that  the  pro- 
posal presented  by  the  Senator  from  Idaho  IMr.  Borah  1 
should  not  pass  without  some  challenge  from  this  side  of 
the  Chamber.  Owing  to  the  lateness  of  the  hour,  I  shall 
proceed  but  briefly. 

I  think  so  long  as  we  have  heard  from  distinguished  mem- 
bers of  the  opposition  party,  many  of  whom  are  prominently 
mentioned  as  possible  candidates  for  the  Presidency,  we 
should  also  hear  from  another  of  those  prominently  men- 
tion for  nomination  as  the  RepubUcan  candidate  for  the 
Presidency.  I  refer  to  the  Governor  of  Kansas.  Alfred  M. 
Landon,  and  desire  to  point  out  a  few  of  the  statements 
made  by  the  honorable  Governor  of  Kansas  prior  to  the  time 
he  was  recognized  by  the  newspapers  as  one  of  the  out- 
standing candidates  for  the  Republican  nomination. 

Last  November,  speaking  to  the  unemployed  of  the  State 
of  Kansas,  he  said: 

I  am  confident  the  President  and  the  W.  P.  A.  are  doing  all  in 
their  powrr  to  pet  the  people  to  work. 

In  a  radio  broadcast  August  4,  1934,  Governor  Landon  of 

Kansas  said: 

In  wori.ing  out  this  plan,  the  Federal  Government  will  be 
offprlng  Kansas  not  only  temporary  relief,  but  something  of  great 
permanent  value. 

In  a  radio  address  delivered  at  Topeka,  August  4,  1934, 

Governor  Landon  said: 

Relief  authoritle.s  are  now  launching  a  huge  water-conservation 
prograrr.  that  will  be  of  Immeasurable  aid  to  strlcKcn  farmers  now 
requiring;  aid,  as  well  as  tremcndoub  value  in  the  future. 

Speaking  again  on  July  24.  1934.  Governor  Landon  said: 
The  Government   of  the  United   States   Is   making   available  re- 
funds and  loans  to  assist  us  through  this  emergency. 

On  May  21,  1934,  Governor  Landon  of  Kansas  said: 

It  would  be  good  business  In  my  opinion  for  Kansas  to  borrow 
every  dollar  it  can  get  under  the  P.  W.  A. 

May  13.  1934,  Grovemor  Landon  said: 

We  will  take  all  the  money  we  can  get  from  the  Federal 
Government. 

April  17.  1934,  in  a  letter  to  President  Roosevelt,  Governor 
Landon  said: 

This  civil-works  program  is  one  of  the  soundest,  most  con- 
structive pollclefi  of  your  administration,  and  I  cannot  urge  too 
strongly  lis  continuance. 

In  an  inteniew  with  the  Associated  Press,  April  9,  1934, 
Governor  Landon  said: 

There  were  no  payless  days  for  work-relief  applicants. 

In  a  wire  to  Harry  Hopkins  July  16,  1933.  Governor  Landon 

said: 

I  earnestly  urpe  that  your  plans  make  provision  for  relief  on 
the  basis  of  not  only  the  physical  needs  of  families,  but  also  of  the 
educational  requirements  of  the  next  generation. 

Speaking  in  Topeka,  March  26,   1933,  Governor  Landon 

said: 

I  also  desire  to  acknowledge  In  a  tangible  w^ay  the  appreciation 
of  the  people  of  my  State  of  the  courage  with  which  President 
Roosevelt  has  attacked  the  depression. 

So  long  as  we  are  to  have  testimony  from  a  possible 
Republican  candidate  for  the  Presidency,  I  think  we  should 
have  the  testimony  of  one  who,  unfortunately,  so  far  as 
those  of  us  who  have  a  very  great  respect  for  the  Members 
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on  the  other  side  of  the  aisle  are  concerned,  the  newspapers 
seem  to  think  is  the  leading  candidate.  Until  the  time  of 
Mr.  Hearst's  visit  to  the  capital  of  Kansas.  Governor  Landon 
was  repeatedly  and  insistently  praising  the  administration 
for  its  relief  work. 

I  have  very  sincere  respect  for  the  intellectual  honesty 
and  ability  of  the  Senator  from  Michigan  [Mr.  Vanden- 
BEHGl.  He  feels  if  we  can  bring  the  administration  of  relief 
back  to  the  States,  if  we  can  bring  it  back  so  that  those  in 
contact  with  the  people  are  able  to  administer  it,  we  will 
get  more  efBciency.  we  will  get  more  for  our  money,  and 
there  will  be  less  politics  and  less  possibility  of  graft.  If 
the  Senator  from  Michigan  were  correct  in  that  conten- 
tion, then  it  would  be  reasonable  that  history  weuld  have 
taught  us  in  this  coimtry  that  the  most  efficient  govern- 
ments, those  most  directly  in  touch  with  the  people,  would 
be  the  city  and  the  county  governments.  Yet  it  is  a  well- 
recognized  fact  that  we  have  had  more  inefiBciency,  more 
dishonesty,  more  graft,  more  poUtics  connected  with  our 
county  and  city  governments,  which  are  right  there  directly 
connected  with  the  people,  than  we  have  had  in  our  State 
and  National  Governments. 

Let  me  read  from  another  gentleman  mentioned  at  times 
in  reference  to  pubUc  affairs,  Charles  Taft.  In  a  book  en- 
titled "City  Management",  having  reference  to  the  "Cincin- 
nati experiment",  also  quoted  in  American  Commonwealth 
by  James  Bryce,  It  was  said: 

There  is  no  denying  that  the  government  of  cities  Is  the  one 
conspicuous  failure  of  the  United  States.  The  deficiencies  of  the 
National  Government  tell  but  little  for  evil  on  the  welfare  of  the 
people.  The  faults  of  the  State  governments  are  insignificant 
compared  with  the  extravagance,  corruption,  and  mismanagement 
which  mark  the  administrations  of  most  of  the  great  cities.  For 
these  evils  are  not  confined  to  one  or  two  cities.     •     •     • 

Let  me  read  from  a  book  entitled  "American  State  Gov- 
ernment", by  John  Mabry  Matthews,  of  the  University  of 
Illinois: 

•  •  •  Graft  in  coiinty  government  Is  J\ist  as  old-fashioned 
as  county  government  itself,  just  as  much  behind  the  times,  Just 
as  lacking  in  modern  refinement.  When  you  enter  county  politics, 
you  step  back  into  the  days  of  Tweed.  If  you  protest  at  things 
you  find,  you  get  the  same  answer,  "What  are  you  going  to  do 
about  It?"  and  there  isn't  much  you  can  do. 

Let  me  read  briefly  from  Essentials  of  American  Govern- 
ment, written  by  Dr.  Frederick  A.  Ogg,  of  the  University 
of  Wisconsin,  and  Dr.  P.  Orman  Ray,  of  the  University  of 
California,  as  follows: 

"Inefficiency  and  needlessly  expensive  methods  prevail  widely  in 
the  transaction  of  county  business  in  general,  and  particularly  in 
the  handling  of  county  finance  and  the  management  of  county 
jails  and  charitable  or  welfare  institutions.  In  the  more  i>opulou8 
counties  one  often  finds  an  excessive  number  of  employees  on  the 
county  pay  roll  owing  to  spoils  considerations.  All  too  frequently 
there  Is  nothing  worthy  of  the  name  of  county  budget;  illegal  ex- 
penditures, made  either  In  disregard  or  In  Ignorance  of  the  law,  are 
not  at  all  uncommon.  Often  there  Is  lacking  anything  that  an 
ordinary  businessman  would  recognize  as  an  accounting  system; 
and  when  there  Is  something  of  the  kind  it  is  seldom  uniform  for 
all  of  the  county  offices.  So  crude  has  been  county  bookkeeping  at 
times  that  a  newly  elected  county  board  has  been  unable  to  ascer- 
tain the  bonded  indebtedness  of  the  county,  the  amount  of  out- 
standing obligations,  and  the  volume  of  uncollected  tfixes,  or  to 
secure  other  essential  information.  Waste  and  extravagance  often 
characterize  the  granting  of  salaries  or  other  forms  of  compensation 
by  county  boards,  the  purchase  of  supplies,  and  the  incurring  of 
indebtedness." 

These  are  the  institutions  of  government  which  are  closest 
to  our  people.  It  has  been  proved  in  this  country  that  we 
have  more  graft,  more  corruption,  more  inefficiency  in  those 
governments  than  in  the  Federal  or  the  State  governments. 
Therefore  the  argimient  which  the  Senator  from  Michigan 
presents — that  if  we  will  simply  take  the  administration  of 
relief  away  from  the  Federal  Government  and  give  it  back 
to  the  governments  which  are  closer  to  the  people  we  shall 
have  more  efficiency — has  no  basis  and  no  foundation  in  the 
governmental  history  of  our  country. 

I  desire  further  to  present  for  the  Record  a  schedule 
which  I  have  had  prepared  in  reference  to  the  participation 
by  the  various  States  in  the  various  Federal  agencies. 

The  disparity  between  the  position  of  one  State  and  that 
of  another  must  of  necessity  be  based  upon  one  of  three 
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things:  Either  eonstltuttonal  limitations  within  the  State,  or 
a  feeling  of  antagomsm  upon  the  part  of  the  State  adminis- 
tration, or  a  feeling  of  antagonism  upon  the  part  of  the 
poople  of  the  State  itself. 

I  have  selected  first  among  these  activities  the  one  in 
wtiich  the  Senator  from  Michigan  has  always  been  most  in- 
terested, the  Federal  Deposit  Insurance  Corporation.  We 
find  that  there  are  five  States  in  this  country  where  State 
banks  participated  to  the  extent  of  100  percent.  TTiere  are 
two  where  the  State  banks  participated  to  the  extent  of  99 
percent.  The  percentage  goes  down  until  In  the  case  of 
the  State  of  Kansas  the  participation  was  48.7  percent;  in 
New  Hampshire,  25  percent;  and  in  Rhode  Island.  22.2 
percent. 

I  do  not  know  why  the  State  banks  In  these  three  States 
have  refused  to  participate  In  this  fimction  of  the  Federal 
Government,  which  the  Senator  from  Michigan  has  repeat- 
edly told  us  la  the  outstanding  accomplishment  of  this  ad- 
ministration. It  does  not  make  very  much  difTerence  why 
they  have  refused  to  participate,  whether  it  is  because  of 
constitutional  limitations  or  a  feeling  of  antagonism  upon 
the  part  of  those  in  charge  of  the  State  governments;  but 
if  there  is  a  range  from  22  percent,  on  the  one  side,  to  100 
percent,  on  the  other  side,  in  a  very  desirable  activity  such 
as  this,  what  sort  of  participation  are  we  going  to  have  in 
these  relief  activities  when  we  call  upon  the  people  of  the 
States  to  p€Uticipate  and  to  give  their  portion  of  the  money? 
I  have  had  prepared  a  chart  showing  all  the  States  and 
their  participation  in  P.  W.  A.,  W.  P.  A.,  relief.  State  high- 
way funds,  old-age  pensions,  payments  for  dependent  chil- 
dren, and  payments  for  the  blind.  For  example,  we  find  the 
State  of  Arizona  first  on  piuticipation  in  the  Federal  De- 
posit Insurance  Corporation  and  forty -third  in  the  amount 
contributed  to  P.  W.  A.    We  find  the  State  of  Utah  third  on 


participation  In  the  Inderal  Deposit  Insurance  Corporation, 
twenty-second  in  its  contribution  to  P.  W.  A.,  and  thirty- 
seventh  in  its  State  highway  contribution.  There  is  no  way 
in  which  we  can  now  tell  the  extent  to  which  States  can 
participate  in  this  program. 

When  the  Senator  from  Michigan  spoke  2  or  3  weeks  ago 
I  propounded  to  him  a  question.  He  has  certain  standards 
by  which  Federal  funds  sre  to  be  given  to  the  States,  Ixised 
upon  population,  the  wealth  of  the  States,  the  needs  of  the 
people  of  the  States,  and  so  forth.  I  propounded  this  ques- 
tion: "How  long  would  It  take  us  to  conduct  a  survey  which 
would  enable  us  to  know  how  much  money  the  Federal 
Government  should  give  to  each  one  of  the  States?" 

The  Senator  was  unable  to  answer  the  question.  I  do  not 
blame  him  for  not  answering  it.  The  figures  are  not  avail- 
able. It  dees  not  do  us  any  good,  however,  simply  to  bewail 
the  fact  that  the  figures  are  not  available.  If  we  should 
accept  the  proposal  of  the  Senator  from  Michigan,  I  believe 
it  would  be  a  year  before  we  should  have  the  figures  neces- 
sary in  order  to  carry  out  his  proposal:  and  I  do  not  thiink 
the  Senator  from  Michigan  will  challenge  my  statement  that 
it  would  take  from  6  months  to  a  year  to  make  a  survey  and 
a  census  of  the  country  which  would  enable  us  to  put  one 
dollar  to  work  under  the  program  he  proposes.  Yet  he  ex- 
pects us  to  attach  his  program  to  this  bill,  and  the  bill  will 
become  effective  and  the  money  will  be  needed  at  the  end  of 
this  fiscal  year. 

Mr.  President,  I  ask  unanimous  consent  to  have  Inserted 
In  the  Record  at  this  point  the  summary  which  I  have  had 
prepared,  showing  the  participation  by  the  various  States  in 
the  various  Federal  programs. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  summary  is  as  follows: 
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Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  insert  in  the  Record  at  this  point,  in  connection  with  the 
amendment  offered  by  the  Senator  from  Michigan,  a  very 
careful  analysis  of  that  amendment,  upon  which  I  do  not 
care  to  take  the  time  to  speak. 

The  PRESIDING  OFFICER.  Without  objection,  the  an- 
alysis will  be  printed  in  the  Record. 

The  analysis  is  as  follows: 

As  stated  by  Senator  Vandenberg,  the  essence  of  his  entire  pro- 
posal Is  to  place  In  State  and  local  hands  "the  complete  power 
of  decision  relative  to  the  type  of  relief  and  complete  responsi- 
bility for  subsequent  administration."  The  Senator's  proposal 
raises  no  question  of  Federal  responsibility  for  the  destitute. 
P^urthermore,  the  Senator's  proposal  does  not  seek  to  change  ma- 
terially the  sum  appropriated  for  relief.  The  main  question 
raised  by  the  amendment  is  one  of  administration.  The  Senator 
apparently  sees  no  reason  to  raise  the  State-rlghta  Issue  merely 
because  Federal  funds  are  being  made  avaUable  for  relief.  Curi- 
ously enough,  his  soUcltude  fc«'  States'  rights  arises  only  when 
the  Federal  Government  seeks  to  control  In  some  measiire  the 
disposition  of  Its  own  ftmds.  The  main  questions,  then,  may  be 
stated  as  follows:  Does  Federal  administrative  control  over  the 
si}endlng  of  Federal  funds  for  relief  Invade  States'  rights?  Does 
not  sound  administrative  practice  reqiiire  that  the  public  body 
providing  the  funds  have  some  measure  of  control  over  the  dis- 
position of  Its  own  funds? 

In  discussing  his  proposed  amendment  to  the  section  of  the 
House  appropriation  blU  dealing  with  relief.  Senator  Vanden- 
BKKG  made  the  admirable  assertion  that  "States'  rights  are  inevi- 
tably matched  by  State  dutiea."  WhUe  one  may  agree  with  this 
statement.  It  Is  particularly  relevant  to  point  out  that  Federal 
rights  are  also  Inevitably  matched  by  Federal  duties.  In  short, 
it  seems  perfectly  obvious  that  when  the  Federal  Oovemment  is 
called  upon  to  provide  funds  for  relief.  It  has  the  unquestioned 
right  to  set  up  sulScient  safeguards  to  ensure  the  proper  use  of 
Federal  funds.  This  principle  has  never  been  denied  and  has 
been  an  integral  part  of  aU  FMeral  grants  since  the  Federal 
gr&nt-ln-ald  system  was  started  in  1862. 

As  stated  by  Orth  and  Cushman  in  their  standard  treatise  on 
American  National  Oovemment  In  connection  with  grants-in-aid 
In  general  from  the  Federal  Oovemment:  "By  this  threatened  loss 
of  Federal  funds.  States  were  ImpeUed  to  comply  with  Federal 
requlrt-ments,  and  Congress  has  used  this  desire  continuously  in 
later  Federal-aid  legislation  to  enforce  Federal  standards  and 
control." 

An  analysis  of  the  proposed  amendment  by  the  Senator  from 
Michigan  makes  clear  that  he  merely  proposes  to  retiUTi  to  the 
relief  system  of  1933-35,  with  this  one  major  difference:  Federal 
funds  are  to  be  granted  to  the  States,  but,  unlike  the  slttiatlon 
at  the  time  of  the  pyderal  ESncrgency  Relief  Administration,  his 
plan  makes  no  provision  to  insure  that  Federal  funds  wiU  be  spent 
properly  or  In  accordance  with  the  wishes  of  the  body  making 
the  funds  available.  The  proposed  amendment,  therefore,  if 
adopted,  would  not  blaze  new  trails.  It  would  merely  restore  the 
old  system  of  Federal  grants  to  the  States  tax  all  types  at  relici. 


without  providing  the  necessary  Federal  mechanism  to  carry  out 
the  plan  properly. 

It  should  be  understood  that  this  line  of  reasoning  does  not  con- 
stitute an  attack  upon  the  system  of  Federal -relief  grants  as  admin- 
istered by  the  Federal  Emergency  Relief  Administration  In  the 
F>erlod  from  May  1933  through  December  1935.  Created  in  an 
emergency,  the  Federal  Emergency  Relief  Administration  met  the 
relief  problem  honestly,  effectively,  and  adequately.  Because  local 
and  State  credit  had  been  strained  to  the  limit,  employables  and 
unemployables  'vere  all  lumped  together  and  Federal  funds,  sup- 
plemented by  State  said  local  ftinds.  were  given  to  all  the  destitute 
who  needed  Government  aid.  This  aid  was  granted  through  local 
relief  agencies.  The  Federal  Emergency  Relief  Administration  did 
not  administer  relief  In  the  States  but  merely  exerted  general  super- 
visory control  over  State  administrations  to  Insure  the  pr<^>er  use 
of  Federal  funds.  Since  that  time  of  stress,  however,  a  more 
logical  division  of  responsibUlty  between  the  States  and  their 
subdivisions  and  the  Federal  Government  has  been  worked  out. 
Direct  relief  has  laeen  returned  to  the  care  of  the  States  and  local- 
ities (aided  by  grants  under  the  sodal-security  program),  and 
the  Federal  Government  has  assumed  the  burden  of  providing  a 
large  work  program  for  employables.  There  Is  no  reason  for 
abandoning  this  reasonable  division  of  resp>onsiblllty  for  a  return 
to  a  direct  Federal  subsidy  for  all  types  of  relief,  with  no  provision 
for  supervision  or  control  of  the  Federal  funds. 

It  is  true  that  the  proposal  of  the  Senator  from  Michigan  pro- 
vides for  reports  to  the  President  from  the  States  on  aU  Federal 
fvmds  disbursed  by  the  States  and  including  "comprehensive  in- 
formation respecting  all  phases  of  relief  needs  that  may  be  re- 
quired hereafter  In  determining  future  grants  in  aid."  The  Presi- 
dent is  also  lightly  advised  that  he  Is  to  determine  all  relief 
allocations  and  to  give  due  regard  to  (1)  relative  population,  (2) 
relative  unemployment,  (3)  relative  living  costs.  Including  sea- 
sonal and  climatic  conditions,  and  (4)  relative  financial  resotirces. 
These  are  sound  criteria  and  were  lii  fact  all  used  by  the  Federal 
Emergency  Relief  Administration  in  making  grants.  It  may  be 
asked,  however,  whether  the  Senator  from  Michigan  has  given  due 
consideration  to  the  difficulty  of  assembling  and  Interpreting  the 
relative  financial  resources  of  the  48  States?  Furthermore,  has  the 
Senator  stopped  to  consider  the  difficulties  Inherent  In  an  attempt 
to  analyze  the  relative  living  costs  (including  seasonal  and  climatic 
conditions)  of  the  48  States?  Once  the  President  has  these 
factors  under  control  there  still  remains  the  problem  of  deter- 
mining relative  unempl03rment  and  correlating  these  factors  with 
his  findings  on  relative  population.  Is  It  not  obvious  to  any 
thinking  student  of  the  problem,  however,  tliat  these  matters 
cannot  be  determined  by  any  single  individual,  even  if  he  were 
entirely  free  to  devote  his  entire  time  and  energy  to  coping  with 
them?  These  factors  alone  explain  why  It  was  necessary  during 
the  period  of  direct  Federal  grants  for  relief  to  have  such  an 
organization  as  the  Federal  Emergency  Relief  Administration  In 
operation. 

It  may  be  asked,  however,  why.  If  the  Federal  Emergency 
Relief  Administration  met  the  relief  problem  adequately,  honestly, 
and  effectively.  It  was  nevertheless  considered  advisable  to  shift 
from  this  system  to  the  one  now  In  operation?  The  reasons  for 
the  change  to  the  present  system  were  clearly  set  forth  In  Presi- 
dent Roosevelt's  message  to  the  Joint  session  of  Congress  on  Jan- 
uary 4,  1935.  At  that  time  the  President  explained  In  the  follow- 
ing words  his  reasons  for  requesting  a  Federal -works  program 
and  the  discontinuance  of  Federal  direct  relief. 

"The  lessons  of  history,  confirmed  by  the  evidence  immediately 
before  me.  show  conclusively  that  continued  dependence  upon 
relief  Induces  a  spiritual  and  moral  disintegration  fundamentally 
destructive  to  the  national  fiber.  To  dole  out  relief  in  this  way 
Lb  to  administer  a  narcotic,  a  subtle  destroyer  of  the  human 
spirit.  It  is  Inimical  to  the  dictates  of  sound  policy.  It  Is  In 
violation  of  the  traditions  of  America.  Work  must  be  found  for 
able-bodied  but  destitute  workers." 

Having  thus  stated  the  reasons  for  substituting  employment 
for  direct  relief,  the  President  proceeded  to  classify  the  cases  on 
relief  (November  1934  data)  and  to  differentiate  the  problems  and 
responsibilities  Invcrfved.  The  5,000,000  cases  were  divided  into 
two  general  categories,  those  cases  in  whose  families  there  Is  no 
employable  person  and  those  in  whose  families  one  or  more  mem- 
bers are  capable  of  self-sustaining  effort.  Of  these  groups  he 
said: 

"About  one  million  and  a  half  of  these  belong  to  the  group  which 
in  the  past  was  dependent  upon  local  welfare  efforts.  Most  of  them 
are  tuiable  for  one  reason  or  another  to  maintain  themselves  inde- 
pendently— for  the  most  part,  through  no  fault  of  their  own.  Such 
people,  in  the  days  i>efore  the  great  depression,  were  cared  for  by 
local  efforts — by  States,  by  counties,  by  towns,  by  cities,  by  churches, 
and  by  private  welfare  agencies.  It  is  my  thought  that  in  the 
future  they  must  be  cared  fra  as  they  were  before.  I  stand  ready 
through  my  own  personal  efforts,  and  through  the  public  influence 
of  the  office  that  I  hold,  to  help  these  local  agencies  to  get  the 
means  necessary  to  assume  this  burden. 

"The  security  legislation  which  I  shall  propose  to  the  Congress 
will,  I  am  confident,  be  of  assistance  to  local  effcx^  In  the  care  of 
this  type  of  cases.  Local  responsibility  can  and  will  be  resumed,  for 
after  all,  common  sense  tells  us  that  the  wealth  necessary  for  this 
task  existed  and  still  exists  in  the  local  community,  and  the  dictates 
of  sound  admlzdstratlcxi  require  that  this  responsibility  be  in  the 
first  instance  a  local  one. 

"There  are,  however,  an  addltloiud  3,500.000  employaMe  pec^le 
who  an  OQ  relief.    With  tbam  the  problem  is  different  and  the 
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rwiporwlbnity  to  dnffemit.  Thto  group  wbb  the  Ttctlin  of  %  Nation- 
wide depression  caused  by  coadiUons  which  were  not  local  but 
national  The  Federal  Government  Is  the  only  governmental  agency 
'A-.th  sufflfient  power  and  credit  to  meet  this  situation.  We  have 
it.s»'.inied  this  task  and  we  shall  not  shrink  from  It  In  the  future.  It 
1^  a  duty  dictated  by  every  Intelligent  consideration  of  national 
pohcy  to  ask  you  to  make  It  possible  for  the  United  SUtes  to  give 
t-mployment  to  all  of  these  3.500.000  employable  people  now  on 
relief,  pending  their  abaorptlon  In  a  rising  Ude  of  private  employ- 
ment." 

The  President's  measa^e  to  Oongreas  thus  emphasized  clearly 
the  partlc\ilar  responsibility  of  the  Federal  Government  and 
stressed  the  division  of  responsibility  as  between  the  Federal  Gov- 
ernment and  the  State  and  local  governments.  The  divided  re- 
sponslbllltv  places  the  burden  of  direct  relief  to  unemployables 
upon  the  States  and  localities,  while  upon  the  Federal  Government 
rests  the  responaibilJty  for  providing,  not  direct  relief,  but  work 
to  the  employable  persons  on  the  relief  rolls. 

Ix>cal  financial  responslbQlty  for  the  unemployables  is  premised 
upon  the  local  character  of  this  aspect  of  the  relief  problem.  The 
fVdeml  Emergency  Relief  Administration  encoxiraged  the  localities 
to  continue  the  burden  of  local  responsibility  for  this  group.  In 
every  State,  public-welfare  agencies,  either  State  or  local,  have 
traditionally  made  provision  for  this  group,  and  It  la  right  that 
this  responsibility  should  be  assumed  by  them. 

On  the  other  hand,  the  relief  problem  created  by  the  unemploy- 
ment crisis  la  not  a  local,  but  rather  primarily  a  national  problem. 
This  national  responsibility  Is  best  met  by  a  work  program.  The 
policy  of  providing  useful  employment  rather  than  direct  relief 
18  predicated  on  the  aasumptlcMi,  clearly  borne  out  by  several  years 
of  experience  with  relief,  that  direct  relief  Is  an  unsatisfactory 
means  of  assisting  unemployed  persons.  This  conviction  was.  in 
part,  responsible  for  the  widespread  development  of  work-relief 
programs  by  municipal  governments  in  the  early  years  of  the 
depression.  When  the  Federal  Emergency  Relief  Administration 
was  established  In  1933,  local  work-relief  programs  wvre  In  wide 
use.  Federal  funds  were  made  available  to  the  States  by  the 
Federal  Emergency  Relief  Administration,  and  general  rules  govern- 
ing work  relief  were  promulgated.  However,  the  early  work-relief 
programs  were  not  satisfactory.  Projects  were  often  of  question- 
able social  value,  earnings  were  low,  and  the  WOTk  was  frequently 
little  more  than  a  work  test. 

Recognition  of  the  shortcomings  of  this  early  work  relief  was 
partly  responsible  for  the  creation  of  the  Civil  Works  Administra- 
tion in  November  1933.  The  civil-works  program  was  designed 
to  afford  employment  at  regular  wages  on  socially  useful  projects 
and  marked  a  major  step  in  the  policy  of  providing  work  rather 
than  relief  to  the  unemployed.  With  the  close  of  this  program 
In  March  1934.  a  new  work-relief  program,  the  emergency-work 
program  (the  emergency- work  program,  or  the  "wurk  program"  as  It 
has  been  widely  termed,  is  to  be  distinguished  from  the  works 
pm^rram  financed  by  funds  appropriated  by  the  Emergency  Relief 
Appropriation  Act  of  1935.  The  emergency-work  program  Is  work 
relief  with  earnings  determined  by  the  budgetary  deficiency  whereas 
works-programs  earnings  are  not  determined  by  the  budgetary  de- 
ficiency 1  of  the  Federal  Emergency  Relief  Administration,  was  in- 
augurated. This  program  represented  a  vast  Improvement  in 
organlaatlon,  tyi>es  of  projects,  and  conditions  of  work  over  the 
early  work-relief  efforts. 

Recognition  of  the  desirability  of  providing  work  to  employ- 
able persons  then  on  the  emergency-work  program  or  receiving 
direct  relief  led  to  the  passage  of  the  Emergency  Relief  Appro- 
priation Act  of  1935.  In  accordance  with  the  provisions  of  this 
Act  the  present  works  program  was  instituted  and  the  care  of 
unemploytibles  returned  to  the  Senates.  Senator  Vandenberg  now 
asks  that  this  logical  system  be  destroyed  and  that  Congress 
return  to  a  syBtem  of  Federal  grants  for  both  employables  and 
unemployables,  without  the  previous  safeguard  for  supervision 
of  Federal  funds.  He  asks  for  Federal  funds  for  unemployables, 
but  denies  Federal  supervision  because  they  are  a  local  responsi- 
bility. He  acka  for  Federal  funds  for  employables.  Intimates  that 
they  too  are  a  local  responsibility,  and  therefore  bars  Federal  super- 
vision. His  propoaed  system,  and  not  the  present  one  In  opera- 
Uon,  seems  to  be  lacking  In  logic  and  sound  administrative 
principles. 

The  present  Congress  is  to  favor  of  work  relief  tur  employables. 
If  It  were  to  provide  funds  to  the  States  for  employables  as  desired 
by  Senator  VAMSEiranto  it  would  have  no  guaranty  that  employ- 
ables would  not  receive  a  dole  rath«  than  work.  Is  it  possible 
that  Senator  VunxmBao  has  this  in  mind  in  rna^ung  tiia  present 
proposal?      Does  he  favor  a  dole  for  employables? 

Senator  Vurammata  complains  against  the  pending  House  bill 
on  nine  broad  grounds.     Points  numbers  1  and  2  are  as  follows: 

(1)  It  Involves  degenerating  Federal  dictation  to  the  States  in 
affairs  which  both  by  tradition  and  logic  belong  in  the  intimate 
jurisdiction  of  State  decision  and  State  reqxmslblllty.  Abandon- 
ment of  the  latter  emasculates  the  former. 

(3)  It  Invites  the  dangerous  and  ultimately  fatal  habit  of  quit- 
ting local  aalX-rellance  even  as  it  destroys  local  autonomy.  It 
progress  vely  encourages  the  process  of  central  subsidies  which 
have  ruined  every  nation  in  history  that  has  mirrendered  to  their 
insidious  and  paralysing  influence.  Thtu  it  destroys  morale  and 
creates  more  problems  than  it  solves. 

It  is  obvious,  however,  that  it  Is  the  Senator^  amendment,  and 
not  the  pending  House  bill,  which  would  tend  to  cause  the  evil 
conaequertcee  he  mentions.  The  j««»T»«<tr.g  mjj  recogniaes  that 
unemnloyahles  are  a  locaJ  re^>onslbmty  and  leaves  their  control 
entirely  In  local  hands,     n  is  the  Senator^  azaendment  which 


calls  for  a  "demoralizing^  central  sabeidy  to  finance  a  local  respon- 
sibility. Further,  the  pending  bill  properly  recognizes  the  national 
responsibility  for  employables,  provides  funds  for  that  purpose, 
and  calls  for  suitable  administrative  control.  How  can  the  Sen- 
ator Jiistify  his  position  that  localities  are  responsible  for  unem- 
ployment and  the  destitution  arising  therefrom?  It  Is  the  pend- 
ing bill  which  places  responsibilities  where  they  belong,  calls  for 
the  responsible  agency  to  meet  the  responsibility,  and  follows 
sound  administrative  practice  In  allowing  the  agency  providing  the 
funds  to  Kupervlse  the  spending. 

Points  3  smd  4  In  EJenator  Vauuewbe.iKi's  attack  were  gleaned 
from  the  House  hearings.  He  attacks  administrative  costs  of  the 
Federal  Emergency  Relief  Administration  generally,  and  the  wide 
variation  In  administrative  costs  from  State  to  State.  It  should  be 
pointed  out  that  these  administrative  costs  were  State  costs  and 
in  no  sense  attributable  to  Federal  bureaucracy.  In  any  event,  no 
matter  which  agency  administers  relief,  there  will  be  certain  ad- 
ministrative costs.  Since  Vandzkbirg  studiously  avoids  mention- 
ing the  reasons  advanced  in  the  House  hearings  for  administrative 
costs  and  variation  in  costs  from  State  to  State,  It  may  be  ad- 
visable to  give  again  the  explanation  made  before  the  House 
committee  considering  the  pending  bill. 

The  term  "administrative  cost ".  as  used  by  the  Federal  Emer- 
gency Relief  Administration,  covered  much  more  than  is  usually 
understood  by  the  word  "administration".  Inasmuch  as  It  included 
not  only  the  salaries  of  the  executive  personnel  but  also  the  sal- 
aries and  expenses  of  all  social  workers,  investigators,  clerks. 
I  stenographers,  and  general  supervisory  personnel  having  direction 
i  of  the  vast  emergency  work-relief  program  carried  on  in  every 
I  locality  of  the  country.  Also  included  were  the  salaries  and  ex- 
petises  of  persons  engaged  in  supervising  the  educational,  transient, 
and  rural  rehabilitation  programs  as  well  as  the  cost  of  distributing 
surplus  commodities  to  relief  recipients.  Necessary  travel,  equip- 
ment, supplies,  rent,  heat,  and  printing  were  also  included.  In- 
cluding all  these  factors,  administrative  costs  of  the  State  and 
local  emergency  relief  administrations  over  the  3 -year  period 
averaged  10.7  percent  of  the  total  obligations  inciirred. 

In  no  State  did  the  administrative  costs  fall  below  5.4  percent  of 
the  total  relief  expenditures.  Sound  administrative  practices  re- 
qtilred  that  the  eligibility  of  each  applicant  for  relief  be  ciu^fully 
investigated.  Frequent  and  extensive  reinvestigation  was  required 
In  order  to  make  certain  that  relief  was  not  being  given  to  persons 
who  were  able  to  support  themselves.  This  phase  of  the  adminis- 
tration of  relief  was  costly.  A  special  report  received  from  all 
States  for  the  month  of  October  1934  indicated  that  47  percent  erf 
administrative  personnel  and  45  percent  of  wages  and  salaries  paid 
during  that  month  were  chargeable  to  persons  engaged  In  receiving 
applications  for  relief,  establishing  eligibility,  administering  direct 
relief,  and  certifying  persons  for  work  relief.  Since  true  economy 
dictated  that  these  tasks  be  carefully  performed.  It  follows  that 
the  real  efficiency  of  State  relief  administrations  cannot  be  meas- 
ured by  the  respective  percentages  sj>ent  for  administration. 
Furthermore,  as  the  relief  program  was  expanded  and  differentiated 
to  meet  the  special  problems  presented  by  varloxis  types  of  relief 
clients,  administrative  costs  increased  at  the  time  but  resulted  in  a 
smaller  ultimate  cost.  For  example,  such  activities  as  rural  re- 
habilitation involved  a  relatively  high  cost  for  administration  but 
were  Justified  by  the  ultimate  savings  resulting  when  needy  persons 
were  finally  placed  in  a  position  where  they  could  support  them- 
selves. 

It  will  be  noted  that  the  percentages  of  funds  spent  for  adminis- 
tration varied  somewhat  frtwa  State  to  State.  These  variations 
were  due  to  a  combination  of  many  factors — geograpliical  differ- 
ences, density  of  populations,  the  thoroiighness  and  frequency  of 
investigations,  the  extent  of  special  programs,  the  standards  of 
relief,  etc..  In  addition  to  the  factor  of  administrative  efficiency. 
The  geographical  features  at  a  State  naturally  affected  the  numiier 
of  ofiQces  required.  Salaries,  an  important  part  of  administrative 
costs,  naturally  varied  with  living  standards  and  cost  of  living  in 
the  different  parts  of  the  United  States.  The  residence  of  large 
numbers  of  relief  clients  in  a  small  area  tended  to  lower  the  per- 
centage of  administrative  costs  by  enabling  social  workers  to 
investigate  and  care  for  more  cases.  Another  factor  affecting  State 
figures  Is  the  standard  of  relief  in  a  community.  Thus  it  costs 
about  as  much  to  investigate  the  financial  affairs  of  a  family  In  the 
South  as  In  the  North,  but  because  of  the  miich  smaller  amount  of 
relief  granted  per  family  In  the  South  administrative  costs,  ex- 
pressed as  a  percentage  erf  total  cost,  would  tend  to  be  higher. 

The  fifth  point  of  attack  on  the  present  system  made  by  Van- 
denberg Is  as  follows: 

"It  wastes  vast  sums  upon  experiments  which  are  no  part  of  our 
Immediate  problem.  Thus,  it  prodigally  speculates  In  the  thinning 
resources  of  the  Republic  at  a  moment  when  conservation  should 
be  the  watchword  of  the  hour." 

This  argument  can  be  rebutted  by  pointing  out  that  the  Sena- 
tor's amendment  does  not  propose  a  reduction  In  the  amount  to 
be  appi-oprlated.  It  should  further  be  rebutted  by  a  statement  on 
numbers  employed,  value  of  projects,  etc. 

Point  no.  6  of  Vanqxnbxsg  follows:  "The  existing  system  Invites 
tneqxiltles  as  between  the  States  which  are  •  •  •  inevitable 
when  an  enormous  Federal  bureaucracy  •  •  •  attempts  to 
apply  common  standards  •  •  •  across  3,000  miles  of  conti- 
nental empire." 

This  point  la  rebutted  by  the  fact  that  common  standards  have 
not  been  applied  by  Works  Progress  Administration  when  to  do  so 
woxild  have  been  to  work  injustice.  Wage  scales  were  varied  to  meet 
Tarylng  standards  of  living  throtjghout  the  country.  The  zone 
system  at  wages  likewln  took  Into  account  varying  living  costs  in 


different  sections  of  the  United  States.  Furthermore,  the  work 
projects  were  not  Imposed  uniformly  all  over  the  country.  Local 
officials  sponsored  projects  which  were  genuinely  needed  In  their 
rejjpective  localities,  and  inniunerable  letters  from  local  officials 
testify  to  the  fact  that  the  project  instituted  had  their  full 
approval. 

Point  7.  advanced  by  Vandenberg,  concerns  the  eradication  of 
politics  from  the  relief  situation.  There  is  no  reason  to  suppose 
that  Federal  grants  to  the  States,  with  no  provision  for  Federal 
check  over  these  fiinds,  would  eradicate  politics.  Every  layer  of 
American  Government  has  had  to  contend  with  politics,  and 
States,  counties,  and  municipalities  have  always  suffered  as  much 
or  more  tham  the  Federal  Government  from  partisan  politics.  It 
Is  significant  that  all  the  charges  of  misfeasance  concerning  re- 
lief under  Federal  Etoiergency  Relief  Administration  related  to 
misconduct  on  the  part  of  State  and  local  authorities.  No  charges 
were  ever  made  of  corruption  in  the  Federal  Emergency  Relief 
Administration  In  Washington.  It  is  a  valid  assumption  that 
more,  rather  than  less,  corruption  would  have  resulted  had  not 
the  Federal  Emergency  Relief  Administration  at  Washington  ex- 
erted a  restraining  hand  over  local  administrations.  Occasional 
instances  of  misfeasance  have  been  noted  in  local  Works  Progress 
Administration  organizations.  There  is  no  reason  to  suppose, 
however,  that  these  cases  have  been  more  numerous  than  might 
be  expected  in  any  undertaking  of  the  size  of  the  Works  Progress 
Administration.  Indeed,  it  Is  a  reasonable  assumption  that  more 
serious  complications  would  result  if  complete  and  unsupervised 
control  over  work  relief  were  turned  over  to  localities. 

Point  8  of  Senator  Vandenbeso  follows: 

"The  existing  system  is  Inadequate  to  meet  the  complete  relief 
necessity,  because  it  acknowledges  a  Federal  Interest  solely  in 
employables  who  are  transferred  from  relief  to  work  relief,  en- 
tirely abandoning  to  doubtful  local  resources  the  care  of  employ- 
ables who  have  not  been  on  relief,  plus  all  unemployables.  Thus 
it  produces  class  favorites  among  the  htingry  themselves." 

This  statement  completely  overlooks  the  aid  to  States  available 
under  the  Social  Security  Act.  This  act  provides  for  Federal 
financial  assistance  for  such  unemployable  groups  as  the  aged, 
blind,  and  mothers  with  dependent  children.  The  Federal  Gov- 
ernment, therefore,  has  not  abandoned  unemployables  to  the  scie 
care  of  States  and  localities.  Unemployables  have  traditionally 
been  the  primary  responsibility  of  localities,  however,  and  now. 
With  Improved  local  finances,  it  is  reasonable  to  ask  them  to  carry 
most  of  this  burden. 

Point  number  9,  raised  by  Vandenberg,  concerns  the  following 
question:  Why  are  relief  rolls  failing  to  drop  as  prosperity 
returns?  A  number  of  reasons  may  be  advanced  in  explanation  of 
this  seeming  paradox. 

1  The  fact  must  be  faced  that  recent  technological  improve- 
ments permit  a  great  Increase  in  production  without  a  correspond- 
ing Increase  In  employment.  Thus,  production  and  profits  have 
risen  but  there  has  been  no  corresponding  Increase  in  employment. 

2  Relief  employables  have  had  to  compete  with  nonrelief  unem- 
ployed in  obtaining  the  Jobs  which  have  Ijeen  opening  up  In 
private  industry.  Because  the  unemployed  not  on  relief  usually 
have  t>etter  and  more  recent  contacts  with  Industry  and  are  in 
general  Ijetter  equipped  and  in  better  physical  condition,  they  are 
more  likely  to  gain  new  Jobs  than  the  employables  now  on  relief. 

3  In  many  cases  employers  have  been  able  to  Increase  produc- 
tion by  merely  stepping  up  part-time  employees  to  the  status  of 
full-time  employees.  This  naturally  has  not  resulted  in  a  reduc- 
tion in  relief  rolls. 

These  facts  rebut  the  concltision  expressed  by  Vandenberg  that 
the  present  relief  system  is  bad  because  it  has  failed  to  react  to 
Increa-sing  business  prosperity. 

In  .short,  the  present  relief  system  places  responsibility  for  relief 
where  it  belongs.  States  and  localities  are  asked  to  assume  their 
responsibility  for  unemployables  and  to  meet  this  responsibility 
with  State  and  local  resources.  Federal  aid  is  given  through  the 
Social  Security  Act,  but,  xmlike  Vandenberc's  proposal,  proper  Fed- 
eral control  is  provided.  The  national  responsibility  for  employ- 
ables, on  the  other  hand.  Is  placed  where  It  belongs,  on  the  Federal 
Government.  Because  Federal  funds  are  being  used,  the  Federal 
Government  Is  given  sulBclent  control  to  Insure  the  proper  use 
of  Federal  funds.  Localities  are  not  disregarded,  however,  since 
they  sponsor  the  projects  which  are  to  be  put  into  operation. 
The  practically  luianlmous  approval  expressed  by  local  officials 
most  closely  affiliated  with  the  Works  Progress  Administration  is 
ample  proof  that  they  do  not  resent  this  system  and  that  they 
recognize  the  genuine  value  of  the  projects  being  carried  on  by 
the  Works  Progress  Administration. 

The  PRESIDINQ  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Michigan  [Mr. 
Vandenberg]  in  the  nature  of  a  substitute  for  title  n,  as 
amended. 

Mr.  ROBINSON.  I  call  for  the  yeas  and  nays  on  the 
amendment  offered  by  the  Senator  from  Michigan. 

The  yeas  and  nays  wei^  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  rail  the  roll. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  Logan]. 
I  understand  that,  if  present,  he  would  vote  "nay"  on  this 
question.  If  I  were  at  liberty  to  vote,  I  should  vote  "yea." 
I  withhold  my  vote. 


Mr.  BARKLEY.  I  announce  the  unavoidable  absence  of 
my  colleague  [Mr.  Logan]  on  ofiBcial  business.  If  present, 
he  would  vote  "nay"  on  this  question. 

Mr.  McNARY  (when  his  name  was  called).  Again  an- 
nouncing my  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison],  who,  if  present,  would  vote  "nay."  I  with- 
hold my  vote.    If  at  liberty  to  vote,  I  should  vote  "yea." 

Mr.  TYDINGS  (when  his  name  was  called).  On  this 
question  I  have  a  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  Metcalf],  who  is  unavoidably  absent.  If  he 
were  present,  he  would  vote  "yea",  and  if  I  were  permitted 
to  vote  I  should  vote  "nay". 

The  roll  call  was  concluded. 

Mr.  BILBO.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Iowa  [Mr.  Dickinson].  Not  knowing  how  he 
would  vote,  I  transfer  that  pair  to  the  junior  Senator  from 
Alabama  [Mr.  Bankhead]  and  vote  "nay". 

Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Texas  [Mr.  Connally]  has  a  general  pair  with  the  Senator 
from  North  Dakota  [Mr.  NtsI. 

I  also  announce  that  the  Senator  from  Alabama  [Mr. 
Bankheab],  the  Senator  frcon  Colorado  [Mr.  Costigan],  the 
Senator  from  Mississippi  [Mr.  Harrison],  the  Senator  from 
Nevada  [Mr.  McCarran],  and  the  Senator  from  South  Caro- 
lina [Mr.  Smith]  are  detained  on  account  of  illness. 

The  Senator  from  Texas  [Mr.  Connally],  the  Senator 
from  Illinois  [Mr.  Dieterich],  the  Senator  from  Ohio  [Mr. 
DoNAHEY],  the  Senator  from  Oklahoma  [Mr.  Oore],  the 
Senator  from  Utah  [Mr.  King],  the  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  Florida  [Mr.  Loptin],  the 
Senator  from  West  Virginia  [Mr.  Neely],  the  Senator 
from  Nevada  [Mr.  Pittman],  and  the  Senator  from  Massa- 
chusetts [Mr.  Walsh]  are  unavoidably  detained  from  the 
Senate. 

The  junior  Senator  from  Nevada  [Mr,  McCarran]  is 
paired  with  the  senior  Senator  from  Nevada  [Mr.  Pittman]. 
If  the  Senators  from  Nevada  were  present  and  voting,  the 
junior  Senator  from  Nevada  [Mr.  McCarran]  would  vote 
"yea",  and  the  senior  Senator  from  Nevada  [Mr.  Ptttman] 
would  vote  "nay". 

The  result  was  announced — yeas  14.  nays  57,  as  follows: 


YEAS— 14 

Austin 

Carey 

Hastings 

Vandent>erg 

Barlwur 

CoxiTiens 

Keyes 

White 

Burke 

Gibson 

Stelwer 

Capper 

Hale 

Townsend 
NATS— 57 

Adams 

Chavez 

Lonergan 

Reynolds 

Bachman 

Clark 

Long 

Robinson 

BaUey 

Coolidge 

McAdoo 

Russell 

Barkley 

TraSy 

McOUl 

Schwellenbacb 

Benson 

Fletcher 

McKellar 

Sheppard 

BUbo 

Frazier 

Maloney 

Shipstead 

Black 

George 

Minton 

Thomas,  Okla. 

Bone 

Gerry 

If  oore 

Thomas,  Utah 

Borah 

Glass 

Murphy 

Truman 

Brown 

Gufley 

Murray 

Van  Nuys 

Bulkley 

Hat^h 

Norris 

Wagner 

Bulow 

Hayden 

CMahoney 

Wheeler 

Byrd 

Holt 

Overton 

Byrnes 

Johnson 

Pope 

Caraway 

La  FoUette 

BadcUfle 

- 

NOT  VOTING— 25 

Ashurst 

Dieterich 

Logan 

Pittman 

Bank head 

Donahey 

McCarran 

Smith 

Connally 

Gore 

MrNary 

'iydlngs 

Copeland 

Harrison 

Metcalf 

Walah 

Costigan 

King 

Neely 

DavlB 

Lewis 

Norbeck 

Dickinson 

Loftin 

Nye 

So  Mr.  Vandenberc's  amendment,  in  the  nature  of  a  sub- 
stitute for  title  n,  as  amended,  was  rejected. 

Mr.  HAYDEN.  Mr.  President,  it  may  be  remembered  that 
I  had  charge  of  the  bill  to  repeal  certain  permanent  appro- 
priation acts,  among  them  an  appropriation  for  certain  irri- 
gation projects.  It  was  not  intended  that  when  the  act  was 
passed  the  repeal  of  those  appropriations  as  of  July  1,  1935, 
would  not  make  prior  appropriations  available  for  obliga- 
tions incurred  prior  to  that  date.  I  have  had  submitted  to 
me  from  the  Bureau  of  the  Budget  two  amendments  cover- 
ing appropriations  of  that  kind,  amounting  in  all  to  about 
$75,000,  and  I  ask  for  tbeir  adoption. 
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The  PRESIDING  OFFICER.  Ttoe  detk  wiH  state  the  first 
amendment  pn^itoBed.  by  the  Senator  from  Arizona. 

The  Chii*  Clerk.  It  is  proposed,  on  page  58,  after  line 
25.  to  insert  a  i*ew  paragraph,  as  follows. 

ConBtructlon,  operation,  and  maintenance  Indian  Irrigation  sys- 
tems. The  unexpended  balances  of  such  approprtationa  for  con- 
struction, operation,  and  maintenance  (Including  power  revenues) 
of  irrigation  projects  on  Indian  reservations  as  were  repealed  by 
•ectlon  4  of  the  Permanent  App:Poprlatlon  Repeal  Act.  1934,  are 
hereby  made  araUable  for  obligations  Incurred  against  such  ap- 
propriatiana  prior  to  July  1,  1B36.  and  any  remaining  onobllgated 
balances  of  such  repealed  appropriations  shall  be  added  to  and 
become  a  part  of  the  receipts  ac<:rulng  from  each  project  during 
the  fiscal  year  1936. 

The  amendment  was  agreed  to. 

Mr.  HATCH.  Mr.  President,  on  behalf  of  myself  and  my 
colleague  tMr.  ChavkI  I  desire  to  offer  an  amendment,  and 
before  offering  It  I  desire  to  make  a  brief  explanation  of  it. 

At  the  last  session  of  the  Congress  a  bill  authorizing  the 
construction  of  an  ail-American  dam  at  the  point  of  diver- 
sion, at  a  point  near  El  Paso.  Tex,  was  passed  and  signed  by 
the  President.  No  appropriation  was  made  because  another 
bill  w^as  needed  to  complete  the  project.  Only  recently  a 
Senate  bill  has  passed  the  Senate  and  the  House  of  Repre- 
sentatives, but  has  not  as  yet  been  signed  by  the  President. 

I  think  the  appropriation  which  I  shall  ask  would  have 
been  included  in  the  estimate  of  the  Budget  EJirector  if  the 
bill  had  been  signed  by  the  President.  I  know  it  Is  approved 
by  the  Department  of  the  Interior  and  the  Department  of 
State.  It  involves  really  an  international  matter  in  connec- 
tion with  waters  of  the  Rio  Grande  and  our  sister  Republic, 
Mexico. 

I  have  spoken  to  the  chairman  of  the  subcommittee,  and 
I  have  requested  that  the  amendment  be  agreed  to  and 
taken  to  conference  in  order  that  he  may  investigate  the 
situation  and  ascertain  whether  or  not  it  is  necessary  to 
make  the  appropriation  at  this  time,  as  I  think  it  is.  I  had 
thought  that  the  money  had  been  made  available,  but  it  has 
not  been. 

Mr.  COPELAND.  Mr.  President,  what  was  the  dam  men- 
tioned by  the  Senator? 

Mr.  HATCH.  "Hie  Ail-American  Dam  at  the  point  of 
diverslOTi  at  El  Paso. 

Mr.  COPELAND.  It  was  not  a  project  included  in  the 
flood-control  bill  Just  pasaed? 

Mr.  HATCH.  No;  it  was  passed  and  approved  by  the  Con- 
gress at  the  last  session.  I  offer  the  amendment  which  I 
send  to  the  desk. 

The  PRESIDINQ  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chzxt  Clerk.  It  is  proposed  to  add  at  the  proper 
place  the  following: 

For  the  construction,  op^ntlon,  and  malntenjknce  of  a  diversion 
dam  In  the  Bk>  Grande  at  a  point  near  El  Paao,  Tex.,  but  situate 
entirely  within  the  United  States  territory,  the  sum  of  »1, 000.000. 
which  was  authorized  to  b«  ^propriated  under  the  act  of  August 
29.   1935. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  offer  an  amendment,  and 
ask  to  have  a  Justification  for  It  printed  in  the  Congres- 
sional RxcoRD.  It  relates  to  the  emergency  appropriation 
to  take  care  of  contaminated  water  supply  at  the  Cherokee, 
iN.  C.>,  Indian  School  and  the  Southern  Ute  Agency  in 
Colorado.    Trtiere  is  a  Budget  estimate. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chikt  Clkrk.  It  is  proposed,  on  page  57,  before  line 
17,  to  insert  the  following: 

Indian  agency  buUdlngs:  For  an  additional  amount  for  lease, 
purchase,  repair,  and  improvement  of  agency  buUdlngs,  exclusive 
of  hospital  buildings.  Including  the  purchase  of  necessary  lands 
and  the  installation,  repair,  and  Improvement  of  heating,  lighting. 
power,  and  sewerage  and  water  ■3rstems  in  connecUcxi  therewith, 
fiscal  yev  1837.  $86,000. 

The  amendment  was  agreed  to. 

Mr.  HATDEN.  I  ask  to  have  the  jusUflcatloa  for  the 
amendment  printed  in  the  Rxcoka. 


There  being  no  objection,  the  Justification  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

□mULN  AGCVCT  BmiJ>INCS 

This  estimate  is  to  provide  funds  for  two  emer^ncy  needs  (1)  at 
Cherokee,  N.  C.  and  (2)  at  the  Consolidated  Ute  Agency.  Ignacio, 
Colo. 

Cherokee.  N.  C.  »50,000:  The  water  supply  at  this  Jurisdiction 
has  been  liuder  observation  for  a  considerable  period  of  time  and 
studies  have  been  in  progress  looking  to  the  solution  ^or  Improving 
the  present  system.  In  addition  to  the  agency  office  a  combination 
day  and  boarding  school,  acconunodatlng  about  400  children,  and  a 
hospital  of  25-bed  capacity,  are  operated.  A  small  Indian  village  is 
immediately  adjacent  to  the  agency  and  school  reserve.  Something 
over  600  individuals  are  dependent  upon  the  water  supply  here  to 
be  developed.  A  year  ago  in  the  spring  all  employees  at  Cherokee 
were  inoculated  against  typhoid.  The  supply  for  the  school  and 
agency  has  been  contaminated  from  time  to  time.  The  water  Is  so 
heavily  chlorinated  that  it  Is  unpalatable  for  drinking  or  cooking. 

On  May  1  of  this  year  the  superintendent  of  the  agency  wrote  as 
follows : 

"Right  now  the  matter  has  come  to  a  head,  as  the  water  supply 
In  the  village  has  been  condemned  by  the  North  Carolina  Stat« 
Board  of  Health.  As  I  have  stated  before,  the  Uttle  vlUage  has  to 
deptend  solely  on  a  small  spring  at  the  base  of  the  mountain  within 
a  few  yards  of  the  vUlage  proper.  The  supply,  in  spite  of  the 
abundant  rains  we  have  had.  Is  practically  exhausted,  and,  although 
the  spring  is  cemented  and  kept  from  contamination  at  its  outlet. 
It  becomes  contammated  from  time  to  time  through  seepage  in  the 
upper  mountains  where  several  families  live.  Last  summer  It  dried 
up  entirely  and  the  shopkeepers  and  restaurant  managers  were 
obliged  to  carry  water  from  the  river  and  boU  It  before  it  was  used. 

1  have  tried  to  get  the  State  to  delay  action  in  the  matter,  but  It 
looks  as  though  something  will  have  to  be  done  Immediately. 

"There  Is  no  other  water  supply  avaUable  within  reasonable  dis- 
tance on  the  side  where  the  viUage  lies,  which  is  on  the  opposite 
side  of  the  river  from  the  school  and  agency." 

The  park  authorities  have  given  their  approval  to  the  tapping 
of  Mingus  Creek  within  the  park  borders,  if  funds  could  be  pro- 
vided for  setting  up  a  complete  water  system  for  the  school, 
agency,  and  viUage.  The  water  In  that  stream  Is  always  abundant 
and  absolutely  free  from  contamination,  as  there  are  no  homes  on 
the  watershed  drained  by  this  stream.  It  would  also  give  an 
adequate  water  pressure  for  fire  protection,  both  at  the  school  and 
the  village. 

The  estimate  of  cost  for  this  project  is  as  foUows: 

26,000  feet  6-lnch  cast-iron  pipe  Hue $30,000 

2,000  feet  4-lnch  cast-iron  pipe  line 1,700 

25  6-inch  fittings 500 

12  6-lnch  gate  valves 360 

4   6-lnch   hydrants 300 

6  4-inch  fittings 5<) 

a   4-inch   hydrants 150 

2  4-lnch  gate  valves 50 

Concrete    Intake 1.000 

Concrete  sediment   tanks 4.000 

1   head-reducing   manhole 100 


60,000 


Unless  a  specific  appropriation  Is  made  for  this  purpose  there  Is 
little  hope  of  remedying  the  unsatisfactory  situation.  The  project 
will  not  qualify  under  relief  because  of  the  large  amount  neccsiiary 
for  the  purchase  of  materials. 

Consolidated  Ute.  $35,000:  A  simtlar  situation  prevails  at  this 
Jurisdiction.  Studies  uf  underground  sources  of  supply  have  been 
made  in  the  hope  that  a  system  Involving  only  a  small  outlay 
could  be  installed.  The  studies  proved  disappointing  and  It  there- 
fore becomes  necessary  to  pipe  water  a  distance  of  nesu-ly  4  miles. 
The   estimate   for   this   project  consists   of   the   fuUowLng: 

20.000  feet  6-lnch  pipe  at  90  cents  foot $18,000 

Trenching  and  backfill  averaging  4  feet  6  Im^hew  in  depth. 

7.300  cubic  yards,  at  $1.50  cubic  yard 10  OW 

Sump 2.  500 

Fittings 250 

Equipment 200 

Supervision 1,  600 

Contingencies 1,  500 


35,000 


The  superintendent  of  the  agency,  on  March  7,  stated:  "Muddy 
water  again  renders  chlorlnatlon  imperative."*  On  April  11  a 
sample  of  the  water  drawn  from  the  s^tem  was  submitted  to  the 
office.  This  sample  maintains  a  cloudy  brown  color,  notwithstand- 
ing efforts  made  at  the  agency  to  carry  the  supply  through  a 
settling   basin. 

The  health  of  more  than  200  school  children,  and  employees  and 
their  families,  as  well  as  patients  In  the  hospital,  require  a  safe 
and  satisfactory  water  supply  at  all  times. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment at  the  amendments  and  the  third  reading  of  the 
bill. 


The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
bill  pass? 

Mr.  BARKLEY.     I  ask  for  the  yeas  and  niiys. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  BILBO  <  when  his  name  w£is  called) .  I  make  the  same 
announcement  as  on  the  last  vote  and  vote  "yea." 

Mr.  HAYDEN  (when  Mr.  Ashtjrst's  name  was  called).  I 
announce  that  my  colleague  the  senior  Senator  from  Arizona 
LMr.  Ashtjrst]  is  absent  because  of  the  death  of  his  brother. 
If  present,  he  would  vote  "yea." 

Mr.  DAVIS  <  when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  Logan]. 
I  understand  that  if  present  he  would  vote  as  I  am  about  to 
vote.    I  vote  "yea." 

Mr.  BULKLEY  (when  Mr.  Donahkt's  name  was  called). 
My  colleague  LMr.  Donahxt]  is  unavoidably  detained  fnxn 
the  city.    If  present,  he  would  vote  "nay." 

Mr.  BARKLEY  'when  Mr.  Logan's  name  was  called).  I 
announce  the  unavoidable  absence  from  the  city,  of  my  col- 
league [Mr.  Logan].    If  present,  he  would  vote  "yea." 

Mr.  McNARY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Mississippi  fMr. 
Harrison],  who  is  absent.  I  am  advised  that  if  he  were 
present  he  would  vote  as  I  am  about  to  vote  on  this  question. 
I  vote  "yea." 

Mr.  TYDINGS  (when  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Rhode  Island 
I  Mr.  MetcalfI.  I  transfer  that  pair  to  the  senior  Senator 
from  Nevada  [Mr.  Pittman],  and  will  vote.  I  vote  "nay."  I 
am  advised  that  if  present  the  Senator  frtxn  Nevada  would 
vote  "yea",  and  the  Senator  from  Rhode  Island  would  vote 
"nay." 

The  roll  call  was  concluded. 

Mr.  FRAZIER.  My  colleague  [Mr.  Nyx]  is  absent  from 
the  Senate.    If  present,  he  would  vote  "yea." 

Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Alabama  [Mr.  Bankhkad],  the  Senator  from  Colorado  [Mr. 
Costican],  the  Senator  from  Mississippi  [Mr.  Harrison],  the 
Senator  from  Nevada  [Mr.  McCarran],  and  the  Senator 
from  South  Carolina  [Mr.  Smith]  are  detained  on  account 
of  Illness. 

The  Senator  from  Texas  [Mr.  Connally],  the  Senator 
from  Oklahoma  [Mr.  Gore],  the  Senator  from  Utah  [Mr. 
King],  the  Senator  from  Illinois  [Mr.  Lewis],  the  Senator 
from  West  Virginia  [Mr.  Neely],  the  Senator  from  Nevada 
[Mr.  PrmiAN],  and  the  Senator  from  Massachusetts  [Mr. 
Walsh]  are  unavoidably  detained. 

I  am  advised  that  if  present  and  voting  the  Senator  from 
Alabama  [Mr.  Bankhead],  the  Senator  from  Mississippi  [Mr. 
Harrison],  the  Senator  from  Texas  [Mr.  Connally],  the 
Senator  from  Illinois  [Mr.  Lewis],  the  Senator  frwn  West 
Virginia  [Mr.  Neely],  and  the  Senator  from  Nevada  [Mr. 
Pittman]  would  vote  "yea." 

Mr.  AUSTIN.  I  announce  the  unavoidable  absence  from 
the  Senate  of  the  Senator  from  Iowa  (Mr.  Dickinson]  and 
the  Senator  from  Rhode  Island  [Mr.  Metcalf].  If  present, 
both  Senators  would  vote  "nay"  on  this  question. 

The  result  was  announced — yeas  62,  nays  14,  as  follows: 

YEAS— 62 


Adams 

Chavez 

La  FoUette 

Pope 

Bachman 

Clark 

Loftln 

RadcllfTe 

Bailey 

Coolldge 

Lonergan 

Reynolds 

Barkley 

Da  via 

Long 

Robinson 

Benson 

Dlcterich 

McAdoo 

Russell 

Bilbo 

DuJTy 

McGUl 

Scbwellenbach 

Black 

Fletcher 

McKellar 

Sheppard 

Bone 

Frazler 

M<Nary 

Shtpstead 

Borah 

George 

Maloney 

Thomas.  Okla. 

Brown 

Gerry 

Miuton 

Thomas,  Utah 

Bulow 

Glass 

Moore 

Truman 

Burke 

Gufley 

Murphy 

Van  Nuys 

Byrnes 

Hatch 

Murray 

Wagner 

Capper 

Hayden 

Norrl.s 

Wheeler 

Caraway 

Holt 

O'Mahoney 

Carey 

Johnson 

Overton 
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Austin 
Barbour 
Bulkley 
Byrd 

Couzens 
Gibson 
Hale 
Hastings 

Keyes 
Stelwer 
Townaend 
Tydings 

Vandenberg 
White 

NOT  VOnNG— 20 

Ashurst 

Bankhead 

Connally 

Copeland 

Costlgan 

Dickinson 

Donahey 

Gore 

Harrison 

King 

Lewis 

Logan 

McCarran 

Metcalf 

Ncely 

Norbeck 

Kye 

Plttman 

Smith 
Walsh 

So  the  bill  was  passed. 

Mr.  GLASS.  Mr.  President,  I  desire  to  state  for  the 
record  that  I  have  been  consistently  exposed  to  lump-sum 
appn^rlations;  but  I  voted  for  the  bill  because  it  was  re- 
ported from  my  committee  and  because  there  are  500  or 
600  other  items  in  the  bill,  and  I  am  not  going  to  vote 
against  the  bill  and  undertake  to  explain  whether  I  voted 
against  this,  that,  ck-  the  other  Iton.  I  am  always  c^jposed 
to  lump-sum  approprlatioDS. 

Mr.  CLARK.  Mr.  President,  I  should  like  to  say,  In  ex- 
planation of  my  vote  on  this  l>ill.  that  I  agree  100  percent 
with  the  Senator  from  Virginia  [Mr.  Glass]  as  to  the  vi- 
ciousness  of  the  practice  of  making  lump-sum  appropria- 
tions. 

In  the  form  in  which  this  l^  came  into  the  Senate  it 
was  impossiMe  to  vote  against  it  without  voting  to  cut  off 
relief  which  was  absolute  necessary  for  the  people  of  the 
country;  but  I  say,  in  all  candor,  that  it  seems  to  me  while 
possiNy  at  the  height  of  the  emergency  \n  1933  there  may 
have  been  justification  tar  a  lump-sum  approprlatUm,  after 
3  years  it  should  be  possible  to  make  these  expenditures  on 
the  ordinary  budget  basis,  as  all  other  expenditures  of  the 
Government  should  l>e  made. 

I  therefore  voted  for  the  bill  today  with  great  reluctance. 
So  far  as  I  am  concerned,  I  hope  it  may  never  again  be 
necessary  to  vote  for  a  Mil  which,  after  all,  amounts  to  the 
signing  of  a  Idank  che<*  by  Ccmgress. 

Mr.  ADAMS.  Mr.  President,  I  move  that  the  Senate  insist 
upon  its  amendments,  ask  for  a  conference  with  the  House 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  Adams,  Mr.  Glass,  Mr.  McKellah,  Mr.  Halk, 
and  Mr.  Kzyks  conferees  on  the  pjart  of  the  Senate. 

LOW-COST  housing 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  present  and  have  printed  in  the  Rkcord  a  letter  contain- 
ing a  resolution  transmitted  to  the  junior  Senator  from 
Florida  [Mr.  Loftin]  by  the  City  Council  of  Jacksonville, 
Fla.,  favoring  the  enactment  of  the  pending  housing  bill, 
and  also  several  other  letters  or  resolutions  of  the  same 
character.  I  ask  that  these  papers  be  appropriately  re- 
ferred. 

There  being  no  objection,  the  letters  and  resolutions  were 
referred  to  the  Committee  on  Education  and  Labor  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

Crrr  or  Jacksonvzllx. 
JacksonviUe.  Fla.,  May  27,  1936. 
Hon.  Scott  M.  LomN, 

United  States  Senator,  Washington,  D.  C. 
DxAH  Sib:  The  City  CouncU  of  the  City  of  JacksonviUe,  In  regu- 
lar session  May  26.  1936,  went  on  record  as  endorsing  the  Wagner- 
Ellenbogen  United  States  housing  bill,  now  before  Congress,  and 
ordered  that  you  be  apprised  of  this  action. 
Yoiirs  very  truly, 

W.  C.  Au^and,  Recorder. 

New  Tout  Typographical  Union.  No.  6. 

May  28.  1938. 
His  Excellency  the  Preside3>t  or  the  UNrrro  States, 

Washinffton.  D.  C. 
Sib:  The  executive  committee  of  New  York  T3rpographlcal  Union. 
No.  6.  has  Instructed  me  to  inform  you  as  Chief  Executive  of  the 
United  States  of  its  wholehearted  support  of  the  United  States 
hoiislng  bill  (S.  4424  in  the  Senate;  H.  R.  12164  in  the  House)  now 
pending  before  the  present  session  of  Congress. 

The  enactment  of  this  bill  as  written  will  constitute  the  neces- 
sary first  step  in  the  realization  of  an  adequate  and  permanent 
housing  program.  Employment  in  the  building  industry  will  be 
permanently  increased  and  the  living  conditions  of  wage  earners 
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and  their  families  win  be  Improrwl.  a  iltuatlon  Tour  Excellency 
h««  courageoiialjr  endeavored,  through  TWlou*  acU  at  Congreaa,  to 
Bcrure  In  the  pact. 

Kcowing  your  deep  Intareat  In  legislation  looking  toward  wax- 
im;  fnr  better  living  condition*  among  the  ciUsena  of  your  coun- 
try, the  executive  committee  of  Typographical  Union.  No.  6.  hereby 
endorsw  the  housing  bill  and  urgea  Tour  Kxcellencya  cooperation 
In  making  Uw  the  Warner- Dlenbogen  bill  dealing  with  a  major 
Bocial  problem  which.  In  the  part  4  ytv*.  haa  no  doubt  been 
clow-ly  akin  to  Tour  Excellency's  earnest  endeavors  along  almllar 
lines. 

*^*^«P*^^>-  y°"^  ja«»  A.  Uccun,. 

SecreUtry.  Executive  Committee. 


A  T««oIutkm  memonaltelng  the  Congress  of  the  United  States  to 

enact  th«  nnlt«d  States  Housing  Act,  being  8.  4424  by  Wagner. 

and  H.  &.  13164  by  EUenbogen 

Whereas  the  availability  of  decent  sanitary  and  safe  housing 
for  all  of  the  people  Is  now  recognized  as  a  proper  concern  of 
Oovemment;   and 

Whereas  peraons  of  low  Income  can  be  housed  adeq\iately  only 
by  a  degree  of  Oovemment  aid;  and 

Whereas  the  low-Income  group  Is  of  necessity  occupying  cast-oflT 
housing  in  what  are  known  as  our  slum  and  blighted  areas;  and 

Whereas  the  oontlnned  matntenanoe  of  ova  slums  Is  socially  xm- 
dealrable  and  an  economic  waste:  and 

Whereas  the  dty  of  Schenectady  baa  embarked  upon  a  low-cost 
housing  and  alum  clearance  program  with  the  aid  of  the  housing 
division  of  the  Emergency  Administration  of  Public  Work.<!:    and 

Whereas  no  funds  are  available  to  carry  on  this  work  without 
additional  appropriations;   and 

Whereas  it  Is  desirable  to  preserre  the  benefits  of  the  emer- 
gency housing  experiences  by  prorldlng  for  a  permanent  housing 
agency  In  the  Federal  Oovemment;  and 

Whereas  the  building  trades  are  still  In  need  of  stimulation  In 
order  to  bring  back  a  greater  degree  of  enmloyment:  Now  be  it 

Resolved  by  the  CouncQ  of  the  City  of  Schenectady: 

Section  1.  Ttiat  the  United  States  Senate  be,  and  It  Is  hereby, 
requested  to  enaet  at  the  earllect  date  ponlble  the  United  States 
Housing  Act  at  1936.  being  Senate  bill  no.  4434  Introduced  by 
Senator  BoaBar  F.  WAONza.  and  that  the  House  of  Representatives 
enact  the  Identical  measure  introduced  In  said  House  by  Congress- 
man HsMBT  SLuaraoGKN,  of  Pennsylvania,  and  being  H.  R.  12184. 

Sac  3.  Tbat  a  copy  of  this  reaolxition  be  sent  to  the  President  and 
to  the  Vice  President  of  the  United  States,  the  Speaker  of  the 
House  of  Representatives  and  to  Senators  Robxxt  F.  Wagmek  and 
RoTAL  8.  OoPBJuni,  and  the  following  Representatives :  Hon  FaAWK 
W.  CaowTBsa,  Hon.  Bamairo  Sniu.,  Hon.  Jams  W.  Waobwokth, 
Hon.  PAaKia  CowfiKa  and  Hon.  Hakii.tom  Fish. 

8kc.  3.  This  resolution  shall  take  effect  Immediately. 

Th>  Tovrjro  DncocaATic  Club  ow  JacKSON  Coitntt, 

JatAMn,,  Mich..  May  27.  1938. 
Senator  Wacnxb. 

The  Capitol,  Washington.  D.  C. 

Dkax  Mk.  Wackkx:  The  following  resolution  was  adopted  by  the 
Toung  Democratic  Club  of  Jackson  County  on  May  25,  1B36: 
"Resolution  endorsing  the  Wagner-Blenbogen  housing  bill 

''Whereas  the  bad.  obaolete.  and  Inadequate  dwellings  In  which 
the  majority  of  workers  in  Jackson.  Mich.,  are  forced  to  live  con- 
stitute a  mockery  of  this  coxintry's  vast  resources  of  land,  labor, 
materials,  and  technical  skill;  and 

"Whereas  an  abscdute  shortage  of  ail  kinds  cf  dwellings  Is  rap- 
Idly  approaching,  both  here  and  throughout  vhe  country,  and  is 
forcing  rente  to  exploitive  heights  and  forcing  families  to  'double 
up';  and 

"Whereas  continued  severe  unemployment  In  the  building  In- 
dustry is  Inexcuaable  in  view  cf  the  great  and  urgent  need  for  new 
dwellings;  and 

"Whereas  (Hdlnary  private  enterprise  is  not  able,  and  never  has 
been  able,  to  meet  the  housing  needs  at  average  American  workers: 
and 

"Whereas  only  a  long-term  program  of  Federal  aid.  combined 
with  local  Initiative,  will  meet  this  situation  adequately:  and 

"Whereas  labor  has  a  doiihle  interest  in  the  construction  of  low- 
rent  dwellings,  as  the  representative  both  of  the  unemployed 
building  and  material  workers  and  of  low-lnoome  families  in  need 
of  better  housing;  and 

"Whereas  labor's  housing  program  la  sabetantiaUy  embodied  in 
the  Wagner-Ellenbogen  housing  bill;   and 

"Whereas  this  administration  must  keep  its  oft-repeated 
prcmi-^es  to  the  American  people  to  Improve  housing  conditions 
and  increase  employment  in  the  building  trades,  which  promises 
can  be  fulfilled  only  by  the  Immediate  enactment  of  the  Wagner- 
Ellenbogen  housing  bill,  preferably  with  larger  approprlatlona  and 
bond  issues;  and 

"Whereas  the  provision  of  low-rent  housing  aa  a  ncHiproflt  basis 
should  be  a  great  nonpartisan  movement,  and  this  bill  should 
be  supported  by  all  Republicans  and  Democrats  alike  who  truly 
represents  the  Interests  of  the  people;  be  It  therefore 

'Rrsolved.  That  the  Toui%  Democratk:  Club  ot  Jackson  hereby 
actively  endorses  and  suppOTta  the  Wagner-KUenbogen  housing 
bUl  and  urgea  both  the  Prealdent  and  every  Member  of  Congress 
to  do  Ukewise.  and  to  make  this  bill  Into  law  at  this  session;  and 
be  it  f  urthitf 


"Resolved.  That  copies  of  this  resolution  be  sent  to  the  Presi- 
dent and  to  the  Senators  and  Representatives  in  Congress  of  thia 
State." 

In  closing,  we  are  thanking  you  for  your  kind  consideration  of 
this  bill  and  conunendlng  your  action  in  Introducing  this  Im- 
portant legislation.  We  assure  you  that  you  shall  have  our 
support  in  securing  Its  passage.  

JACKSON    COUNTl     TOTJWO    DKMOCmATIC    CLUl^ 
DKXTEB    BABCOCK. 

Resolutions  Committee. 

TSTASUSBMKSr  OF   VKTEBAITS'   CEaimHY   IN   RICHMOND    COUNTT, 

N.  Y. 

Mr.  WAGNER  also  presented  resolutions  of  the  Richmond 
County  organization  of  the  American  Legion,  Department 
of  New  York,  which  were  referred  to  the  Committee  on  Pub- 
lic Lands  and  Surveys  and  ordered  to  be  printed  In  the 
Rbcoro,  as  follows: 

Whereas  available  plots  In  the  National  Cemetery  located  In  the 
dty  of  New  York  are  about  exhaxisted:  and 

Whereas  the  Oovemment  has  voted  an  appropriation  of  $350.- 
000  for  the  Immediate  purchase  of  additional  cemetery  grounds 
in  the  vicinity  of  New  York  City:  and 

Whereas  the  location  of  this  new  cemetery  Is  of  vital  Importance 
to  every  veteran  in  and  near  the  city  of  New  York:  Now,  therefore, 
be  it 

Resolved.  That  the  Richmond  County  organizaition  of  the 
American  Legion.  Department  of  New  York,  in  meeting  duly 
assembled  this  15th  day  of  May  1936,  go  on  record  as  foUowa: 

Resolved,  That  we  favor  the  establishment  of  a  new  veterans' 
cemetery  within  New  York,  and  pMutlcularly  within  the  county 
of  Richmond,  where  a  suitable  cemetery  site  Is  available:  that  a 
cemetery  so  located  wlU  be  readily  accessible  to  all  boroughs  of 
the  dty  and  also  to  adjoining  Jersey  territory.  Including  Newark. 
Bayonne,  Jersey  City.  Elizabeth,  and  Perth  Amboy; 

Resolved,  That  a  cemetery  so  located  is  of  vital  Importance  to 
the  veterans.  In  that.  Its  acceaalblllty  permits  of  Inexpensive 
funerals  and  convenient  family  visits,  and  likewise  renders  the 
cemetery  easily  accessible  to  the  many  thousands  of  veterans  for 
military  observances  and  honors:  and 

Resolved.  That  this  affords  the  United  States  Oovemment  an 
opportunity  to  establish  a  cemetery  similar  to  Arlington  in  this, 
the  greatest  dty  of  our  country,  which  will  not  only  honor  the 
city  Itself  but  serve  as  a  befitting  memorial  to  the  veterans  of 
New  York  and  vicinity:   surely  thia  Is  their  Just  due;   and 

Resolved.  That  copies  of  these  resolutions  be  transmitted  to  the 
county  commanders  of  the  first  and  second  dlstiicta  with  a 
request  that  they  adopt  similar  resolutlona. 

ASDinOIfAL  BILL  INTRODUCED 

Mr.  SHEPPARD  introduced  a  bill  (S.  4734)  to  provide  for 
hurricane  patrol  in  the  Gulf  of  Mexico  and  environs  during 
the  hurricane  season,  which  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Commaxe. 

SENATOR  THOMAS  P.  GORE 

Mrs.  LONQ.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  address  delivered  by  Mrs. 
Atwood  Rlsner  at  Durant,  Okla.,  May  19,  1936,  introducing 
the  Senator  from  Oklahoma  [Mr.  Gore];  a  letter  from 
Mrs.  J.  Hale  Edwards,  of  Lawton,  Okla^  addressed  to  Sen- 
ator Gore:  an  article  by  Mrs.  Walter  Ferguson,  entitled  "A 
Woman's  Viewpoint:  Patriotism  and  War",  referring  to 
Senator  Gore  and  others;  and  an  address  delivered  by  Sen- 
ator Gore  at  Durant.  Okla.,  May  19,  1936. 

There  being  no  objection,  the  addresses,  letter,  and  arti- 
cle were  ordered  to  be  printed  in  the  Record,  as  follows: 


or    MSS.    ATWOOD    BIBKTa    nVTaODTTCZNO    SXNATOa    T.    P.    COaX    AT 
DtTXAKT,  OKI -A  .  MAT   19,   103S 

Mr.  Chairman  and  friends  of  Bryan  County.  I  appreciate  being 
Invited  here  to  speak  to  you  today  and  pay  tribute  to  a  worthy 
pubUc  servant. 

I  have  never  enjoyed  a  personal  acquaintance  with  Senator 
Gore,  but  I  have  enjoyed,  and  do  now  appreciate,  the  ser\-ice  he 
has  rendered  to  the  State  of  Oklahoma  and  the  Nation.  I  re- 
member with  what  anxiety  we  watched  the  returns  in  that  mem- 
orable election  when  for  a  week  the  result  seemed  to  hang  In  the 
balance,  and  flnaUy  the  news  came  that  California  had  gene  over 
to  Wilson  and  we  had  elected  that  great  man  to  the  Presidency  of 
the  United  States.  I  remembered  then,  and  I  remember  no.v.  ihat 
credit  was  given  Senator  Gorz  for  the  efforts  he  made  in  Cali- 
fornia to  carry  that  State  for  President  WilsoiL 

I  also  remember  when  Senator  Gore  in  the  United  States  Sen- 
ate stood  for  ^that  which  is  near  and  dear  to  every  mother's  and 
father's  heart — the  life  of  their  boys.  He  was  crucified  on  the  cross 
of  public  opinion.  I  see  now  a  nation  which  has  adopted  the 
views  expressed  by  Senator  Gorx  at  that  time.  I  want  to  remind 
you  that  Senator  Goax  has  not  changed  his  position,  but  it  has 
taken  20  years  for  the  i>eople  of  the  United  States  to  I'uily  realize 


and  appreciate  the  correctness  of  his  views  at  that  time.     When  a 
little  more  tlian  a  year  ago  he  made  the  following  statement: 

"I  will  never  vote  to  draft  American  boys  and  ship  them  across 
the  seas  to  fight  and  bleed  and  die  In  anybody's  battles  but  our 
own.  •  •  •  I  would  not  sacrifice  the  life  of  one  American  boy, 
I  would  not  break  the  heart  of  one  American  mother,  to  guard  the 
boundaries  or  to  maintain  the  territory  of  all  the  faith -breaking 
and  debt-defaulting  nations  on  this  globe" — 
we  knew  that  he  meant  it.     He  faced  the  fire  without  fiinching. 

A  great  many  of  you  remember  that  boy  who  w^as  like  a  son  to 
me,  and  who  was  raised  in  my  home,  the  last  from  Bryan  County 
to  give  up  his  life  on  the  bloody  fields  of  Prance.  Had  this  Nation 
seen  with  the  clear  vision  that  Senator  Gori  saw  with,  that  boy 
and  thousands  of  others  need  not  have  made  that  sacrifice. 

I  am  going  to  cast  my  vote  and  use  my  influence  to,  in  part, 
repay  this  servant  for  duty  well  performed  and  in  order  that  we 
may  receive  the  benefit  of  his  ability  in  the  future. 

Lawton,  Okla.,  May  17.  1936. 
Hon.  Thomas  P.  Goax, 

United  States  Senator,  Oklahoma  City,  Okla. 

Mt  Dear  Senator  Gore:  Enclosed  is  a  poem  which  expresses  my 
sentiments  about  sending  our  sons  to  war  even  better  than  I  can. 
My  three  sons,  all  of  vulnerable  age,  mean  more  to  me  than  aU 
other  Issues  now  before  our  people. 

I  have  Just  heard  over  the  radio  that  the  Governor  of  this  State 
has  said  that  no  man  should  offer  himself  as  a  guard  at  the  peni- 
tentiary unless  he  is  willing  to  sacrifice  his  life  to  keep  the  crim- 
inals Inside  the  penitentiary,  thus  protecting  the  Uves  of  Innocent 
citizens. 

This  Ls  well  taken,  of  course,  but  to  me  it  Is  much  mcM^  Impor- 
tant that  no  man  should  offer  himself  as  a  candidate  fc*  Congress 
unless  he  is  willing  to  sacrifice  his  seat  to  keep  our  sons  inside 
this  country  and  out  of  war,  thus  protecting  the  lives  of  not  a 
few  Innocent  citizens  but  of  thousands,  which  always  include  the 
choicest  of  American  manhood. 

Mothers  are  by  nature  conservatlsts  as  well  as  humanitarians. 
•We  feel  and  know  that  our  Government  should  preserve  and 
encourage  the  finest  and  the  best  of  our  citizens  If  It  Is  to  endure. 

This  applies  not  only  to  peace  and  war  but  to  oiir  economic 
problem."  as  well.  The  Interests  of  the  great  middle  class  must 
be  protected.  To  apply  these  principles  requires  sane  and  courage- 
ous Judgment.  It  is  that  quality  that  is  most  admirable  in  you — 
partlrularly  your  consistency  In  always  opposing  war. 

With  best  wishes.  I  am. 
Sincerely  yours, 

Mrs.  J.  Hai^  Edwards. 

I  Prom   the   Oklahoma  News  of  Apr.   17,    1936] 

A  woman's  viewpoint — patriotism  and  war 

By  Mrs.  Walter  Pergxison 

At  last  we  give  honor  where  honor  Is  due.  For  the  first  time 
In  our  hlstor>-.  statesmen  who  opposed  war  have  been  crowned 
with  laurel  wTeaths.  Pour  of  them  still  serve  us  in  Washington — 
NoRRis,  of  Nebraska;  Lundeen  and  Kntjtson,  of  Minnesota;  and 
Gore,  of  Oklahoma. 

In  1917  t'nese  men  knew  what  it  was  to  be  called  slsw:kers  and 
Reds.  They  were  charged  with  traitorous  conduct.  Those  whose 
memory  runs  back  to  the  hysterical  days  can  recall  the  vituper- 
ations hurled  at  them  when  thousands  of  pigmy  patriots  were  for 
hanging  them  in  efllgy. 

Now.  19  years  later,  we  pay  them  a  belated  tribute.  Our  weak- 
ness bows  at  last  to  their  strength,  and  otir  folly  acknowledges 
their  wisdom.  For  make  no  mistake  about  It:  The  man  who  keeps 
his  country  out  of  war  Is  the  true  patriot  of  the  twentieth 
century. 

Now.  let's  look  at  the  picture  etched  upon  national  annals  In 
1917  when  a  handful  of  men  and  one  woman.  Jeannette  Rankin, 
voted  against  our  entry  into  the  World  War.  As  time  passes,  its 
significance  will  grow  clearer,  for  several  In  so  doing  voted  them- 
selves out  of  Congress. 

How  many  of  our  present  Representatives.  I  wonder,  will  show 
the  same  courage  when  the  test  comes — and  It  seems  to  be  coming. 
The  United  States  is  getting  ready  for  war  In  such  a  sweeping 
fashion  as  to  frighten  the  most  optimistic.  We  now  have  the 
largest  peacetime  war  budget  that  any  country  has  or  ever  has 
had  m  the  whole  history  of  the  world.  Read  that  sentence  again. 
Let  it  sink  into  your  consciousness,  for  you  are  helping  to  pay  the 
bill. 

And  what  does  such  a  blU  mean?  It  means  war.  Peace  Is  not 
preserved  in  any  such  belligerent  fashion.  The  throttling  fingers 
of  militarism  are  about  our  very  throats  ready  to  choke  democracy 
to  death.  Do  not  be  fooled;  there  Is  no  such  thing  as  a  free 
republic  once  war  Is  declared.  Military  rule  takes  precedence  over 
evervthing. 

Surely  the  phoets  of  the  boys  who  died  "to  make  the  world  safe 
for  democracy"  must  walk  restlessly  by  night  in  this  "peace-loving 
America." 


THE  PIONEER  WOMAN ADDRESS  DELIVERED  BT  HON.  T.  P.  CORE 

We  have  met  this  evening  to  pay  the  tribute  of  our  respect  to 
the  pioneer  women  of  America.  Such  a  meeting  with  such  a  mis- 
sion is  more  than  unusual;  It  Is  unprecedented. 

It  Is  not  unusual  for  us  to  meet  to  ccamnemorate  the  deeds  of 
the  mighty  "dead  but  sceptered  sovereigns,  whose  spirits  still  rule 


us  from  their  sacred  urns."  But  yesterday  we  were  celebrating 
the  birth  of  Washington  and  Lincoln — twin  stars  of  the  first  mag- 
nitude in  the  firmament  of  American  statesmanship.  But  Wash- 
ington and  Lincoln  in  their  own  day  could  read  their  glory  as 
well  as  "their  history  in  a  nation's  eyes." 

I  have  seen  the  representatives  of  all  the  nations  of  the  earth 
meet  with  "the  pomp  and  circumstance  of  war"  at  the  Tomb 
of  the  Unknown  Soldier  but  the  Unknown  Soldier  died  in  the 
shock  of  battle;  he  fell,  as  we  may  say,  upon  the  field  of  martial 
glory,  "and  fame  was  there  to  tell  who  bleeds  and  honor's  eye 
on  daring  deeds." 

It  is  not  unusual  for  us  to  meet  and  render  the  tribute  of  our 
respect  to  those  who  occupy  the  seats  of  the  mighty — to  those 
who  are  possessed  of  power  and  prestige,  to  those  who  have  favors 
to  erant  or  to  withhold. 

It  is  easy  to  say  "long  live  the  queen."  It  is  easy  to  render 
homage  to  the  60,000.000  American  women  of  this  generation. 

They  are  sceptered  sovereigns — vested  with  the  vote,  they  have 
the  power  to  lift  up  and  to  cast  down.  It  is  easy  to  say  now  that 
we  want  the  women  to  have  everything  on  earth  that  they  want — 
and  more,  too,  if  they  want  it! 

It  is  unusual  to  meet  to  render  homage  to  the  inconspicuous — ^to 
the  nameless  dead — to  those  who  left  no  bloody  trophies  to  perpet- 
uate their  renown — who  left  no  visible  "Footprints  upon  the  sands 
of  time" — to  those  who  lived  only  to  labor  and  to  love,  who  lived 
only  to  suffer  and  serve  and  then  to  pass  on,  not.  Indeed,  unwept, 
but  unhonored  and  unsung. 

The  purpose  of  this  meeting  is  to  do  honor — not  so  much  to  do 
honor  as  to  do  Justice  to  the  pioneer  woman  of  America.  The 
memory  of  her  whom  fame  forgot  shaU  live  like  "a  soul  imprisoned 
in  stone",  shall  live  while  the  sculptured  marble  lasts.  Her  memory 
like  her  merits  shall  now  take  Its  appointed  place  among  the 
"timeless  things." 

In  order  to  appreciate  any  subject  you  must  take  Into  account 
and  vmderstand  the  background.  The  prototype  of  the  pioneer 
woman  of  America  Is  to  be  found  In  the  pioneer  race  Itself.  We 
must  appreciate  the  Important  part  she  played  during  the  long  ages, 
during  the  long  states  of  savagery  and  barbarism  en  route  to 
civilization. 

Our  modem  clvUlzatlon,  with  all  Its  splendor,  with  all  Its  di- 
versified arts  and  industries,  began  with  the  principle  and  was 
bxiilded  upon  the  principle  of  "the  division  of  labor."  The  first 
division  of  labor  was  foimded  upon  sex;  It  began,  the  sclenUsts 
say,  with  the  discovery  and  tise  of  fire.  The  women  tended  the 
fire  while  the  men  forayed,  foraged,  and  fought. 

The  primitive  woman  was  the  pioneer  Inventor;  she  Invented  all 
the  arts  of  peace.  The  pioneer  woman  was  the  first  weaver  and 
Invented  the  primitive  spindle  and  loom;  she  was  the  first  tanner 
and  invented  her  rude  appliances;  she  was  the  first  potter  and 
advanced  that  art  a  long  way  toward  its  present  perfection. 

The  primitive  woman,  to  use  the  language  of  those  who  write  of 
primitive  culture,  was  the  first  "beast  of  burden";  she  held  that 
post  for  ages  before  the  domestication  of  the  horse  and  the  camel. 
The  invidious  say  that  woman  herself  domesticated  the  cat;  but, 
if  so,  she  did  so  to  guard  the  granaries  she  had  built. 

For  ages  woman's  back  bore  the  burdens  of  the  race;  she  was 
the  first  packhorse,  the  first  freight,  the  first  passenger,  the  first 
accommodation  train.  The  papoose  frame  was  the  first  passenger 
car,  the  first  palace  coach  invented  by  primitive  woman,  and  not 
by  Mr.  FMollman — to  whom  letters  patent  were  issued. 

Let  me  repeat  here  the  table  of  contents  of  a  work  entitled 
"Woman's  Share  in  Primitive  Culture" — the  food  bringer,  the 
weaver,  the  skin  dresser,  the  potter,  the  beast  of  burden,  the 
Jack-at-all-trades,  the  artist,  the  linguist,  the  founder  of  society, 
and  the  patron  of  reUglon. 

Did  you  ever  reflect  that  the  mother's  love  for  her  offspring  is 
the  beginning  of  all  morality?  It  Is  the  source  and  origin  of  ethics. 
It  was  widened  to  Include  the  tribe.  It  was  widened  to  Include  the 
race  Without  this  consecrated  instinct,  without  this  spark  of 
divinity  m  the  mother's  breast,  the  race  could  not  have  endured. 
If  I  may  change  the  mets^hor,  it  is  the  taproot  out  of  which 
has  grown  and  flowered  and  fruited  our  civUization  itself-  It  la 
the  selfsame  sentiment  which  Inspired  the  dying  worts  of  Miss 
Edith  Cavell  when  she  said— with  the  light  of  another  world 
breaking  in  her  face — "patriotism  is  not  enough," 

We  have  heard  a  great  deal  about  the  rights  of  man — but  very 
little  about  the  rights  of  women;  but  of  the  long  and  tragic 
struggle  on  the  part  of  woman,  not  for  equal  rights  but  for 
human  rights,  I  shall  not  speak.  It  Is  easy  now  for  chivalry  to 
Indulge  In  fine  rhetoric  about  the  imcrowned  queen,  but  from 
the  condition  of  slavery,  from  the  status  of  property,  woman 
has  trod  along  the  thorny  and  weary  way. 

When  Columbus  discovered  America,  when  he  lifted  these  two 
continents  from  out  the  sea,  when  he  created  the  Western 
Hemisphere  and  rounded  out  the  globe,  when  he  raised  the  cur- 
tain and  exhibited  the  new  world  \mto  the  old  as  the  theater 
where  the  great  drama  of  the  futiu-e  vfas  to  be  enacted,  this 
discovery  was  followed  up  by  two  distinct  types  of  civilization. 

The  Spaniard  came,  clad  in  a  coat  of  mall — booted  and  sptirred; 
he  waded  through  slaughter  in  quest  of  gold;  he  burned  the  Incas 
in  his  rage  for  gold;  someone  has  said  that  he  feU  first  upon  hla 
knees  and  then  upon  the  aborigines.  He  did  not  bring  hla 
mother,  his  sister,  or  his  wife  to  the  New  World;  he  murdered 
the  men  and  married  the  wcwnen  of  the  wUdemeae,  or,  rather,  ha 
mated  with  them.  Out  of  this  tmlcm  came  the  civilization  at 
Latin  America  with  iU  dlatincttve  characterlatlca. 
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When  oar  fitheni  came  Vhrj  euae  tn  aeTch  at  liberty  and  no* 
of  RoJd  they  brought  with  them  the  institution  of  the  family  and 
Che  home  They  brought  with  them  their  helpmates,  their  wives, 
their  Bweethearts.  Out  of  their  union  grew  up  the  civilization  of 
tho  Colonies,  and  out  of  that  has  grown  the  civilization  of  the 
U'^t^ed  States  of  America.  The  distinctive  character,  the  dis- 
tinguishing charactertstlcs  of  thl«  dvUlzatlon,  are  to  be  sought 
In    the    character    and    the    Influence    of    the    pioneer    wmnen    of 

America.  ^         .     ,__.j 

Of  cou«e.  ««  have  heard  a  good  deal  about  the  bonnle  brides 
who  were  brought  over  and  bartered  for  tobacco,  and  I  suppoae 
It  Is  in  retribution  for  thU  that  her  daughters  of  the  present 
day  have  made  conquest  of  the  cigarette.  .      ._. 

We  have  heard  a  great  deal,  both  from  history  and  tradition, 
about  Capt  John  Smith  and  Nathaniel  Bacon  down  In  Virginia. 
about  the  Wealeys  and  Oglethorpe*  of  Georgia,  about  the  Cal- 
verts  and  CarroUs  of  Maryland,  about  the  Penns  of  Pennsylvania, 
about  the  SUversons  and  Schuylers  of  New  York.  We  have  heard 
a  great  deal,  a  very  great  deal,  about  the  Pilgrim  Fathers  In  re  the 
Mayflov?er.  We  have  beard  very  Uttle  about  the  Pilgrim  Mothers, 
but  If  truth  be  told,  notwithstanding  the  sUence  of  hlstorlana. 
they  Lave  no  alibi. 

We  hear  very  Uttle  about  Mary  Chilton,  although  she  was  the 
nrst  to  step  forth  from  the  Mayflower  and  set  foot  upon  the  his- 
toric rock  at  Plymouth. 

We  hear  a  great  deal  about  the  Boonea  and  ttoe  Crocketts  and 
the  Carsons  far  out  upon  the  far-flung  border,  we  hear  very  little 
about  the  widow  Sutton,  who  slew  a  doeen  at  her  savage  captors 
while  they  slept  and  made  good  her  escape. 

We  hear  a  great  deal  In  story  and  In  song  about  the  midnight 
ride  of  Paul  Revere,  but  we  hear  very  UtUe  about  the  midnight 
ride  at  Mrs.  Lydia  Darruh.  She  overheard  the  British  cfflcers 
when  they  were  planning  a  surprise  attack  upon  Washlngtan  and 
Valley  Porge.  She  obtained  a  passport  through  the  Brltlah  lines 
under  the  pretense  of  getting  an  order  at  meal.  She  walked  5 
miles  dtirtng  th<?  night  to  notify  Washington  of  the  threatened 
attack.  She  walked  back  after  her  patrloUc  mission  was  accom- 
plished. When  the  Brlttah  marched  out  In  pursuance  of  the 
plan  to  attack  Washington  they  found  him  prepared  for  this  "sur- 
prise attack." 

The  people  at  Oklahoma  are  the  last  pimeers.  They  assembled 
to  that  section  from  every  other  State  In  the  Union — I  might 
almost  say  from  every  quarter  of  the  globe.  There  they  encoxmtered 
the  haiTlahlpe  of  the  border.  They  conquered  the  obstacles  at  the 
frontier.  Brave  men  and  brave  women  underwent  all  the  privations 
of  a  new  country,  inspired  by  the  sacred  desire  to  acqxilre  a  home. 
They  developed  tlkere  the  virtues  at  the  pioneer — fortitude,  self- 
denial,  self-reliance.  seU-rwpect — ^virtues  which  have  made  this 
country  great  in  the  past,  virtues  which  alone  can  keep  us  great 
In  the  future. 

In  our  oonntry  the  pioneers  lived  In  sod  houses.  They  lived  In 
dugouts.  That  country  was  settled  by  brave  men.  by  men  who 
dallied  with  danger  as  the  she  tiger  fondles  ber  young.  They 
made  Oklahocna  in  their  own  Image.  They  asked  only  a  chance. 
Give  them  a  ctaanoe  and  they  will  reb\iild  their  fallen  fortunes. 
Give  them  a  chance  and  they  will  conquer  their  own  destiny.  That 
Is  my  faith.    Tbat  Is  my  hope. 

THZ  HXW  OSAL  AIR)  ITS  CRITICS — ADTOLKSS  VT  HON .  JAMXS  A. 

rAXLXT 

Mr.  DUFFY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  tn  the  Rxcou)  an  address  by  Hon.  James  A. 
Farley,  chalrxnan  of  the  Democratic  National  Committee,  at 
the  Democratic  State  convention.  Grand  Rapids,  Mich  ,  May 
20.  1936. 

There  being  no  objectton,  the  address  was  ordered  to  be 
printed  in  the  Rbooui,  as  follows: 

Some  at  my  RepuMlean  friends  ten  me  Michigan  is  a  doubtful 
State.  In  1983  they  did  not  adnUt  that  much.  Right  up  to  elec- 
tion day  tlwy  claimed  ttiis  Cocnmonwealth  as  doamed  and  destined 
to  be  til  the  Hoover  cotumn.  Tou  know  and  I  know  what  hap- 
pened then.  Tbe  peo|>le  at  this  State  marched  up  to  the  polls  and 
registered  their  faith  in  Pranklln  D.  Boosevelt.  Wlien  the  votes 
were  coasted  the  Democratic  candidate  had  a  mi^arlty  at  more 
than  130.000. 

I  am  not  so  blind  a  partisan  as  to  insist  that  all  who  voted  In  this 
State  4  yean  ago  were  enrolled  In  my  party.  No;  here,  as  elsewh«T. 
Republloana  and  Independents  and  Progressives,  who  had  only  the 
slightest  t>s  with  eltiier  at  the  great  parUea.  joined  forces— not 
because  our  candidate  was  a  Democrat,  but  because  they  saw  In 
htm  the  only  hope  there  was  to  get  away  frocn  a  regime  that  had 
demonstrated  ita  utter  incompetence  to  desJ  with  the  terrific  prob- 
lems incident  to  a  depresslcm. 

The  oiipocitlan  party  bad  been  in  power  for  13  years,  during 
nearly  aU  at  wtilch  time  they  had  not  only  the  Chief  Ebcecutlve  but 
both  Hooses  of  Oongress.  They  could  have  put  through  any  sort 
o<  legialati<Hi  they  wished.  They  could  have  done  all  the  things 
that  Pranklln  D.  Roosevelt  has  done  If  their  President  had  the 
courage,  the  desire  for  service  to  the  general  public,  and  the  ability 
to  perceive  what  was  bound  to  coom. 

I  think  you  must  agree  with  me  when  I  say  that  it  would  have 
been  a  very  much  easier  )ob  to  have  prevented  the  Hoover  panic 
than  it  was  to  check  It  and  turn  the  tlda  after  that  great  disaster 
was  upon  us  In  fuU  focos^ 


Take  a  single  simple  instance:  Doee  anybody  believe  that  if 
the  former  President  had  grappled  with  the  banking  sltuaUon  as 
firmly  and  as  IntelllgenUy  as  the  present  President  did,  the  eco- 
nomic disaster  would  have  been  as  acute  as  It  was?  The  stock 
market  crash  that  Inaugurated  the  panic  was  In  the  fall  of  1929. 
That  shook  the  banks.  Tempted  by  the  opportunities,  hundred* 
of  banks  had  rushed  their  depositors'  money  to  WaU  Street,  to 
be  loaned  to  brokers  carrying  stocks  on  margin.  It  shoiUd  not 
have  taken  two  and  a  half  years  to  learn  that  many  of  the  banks 
were  In  a  desperate  state.  As  a  matter  of  fact  It  did  not.  Fail- 
ure after  failure  heralded  the  gruesome  Intelligence.  They  top- 
pled and  feU  at  the  rate  of  30  to  40  a  week.  At  the  end  of 
June  1932,  one  hxxge  Institution,  presided  over  by  an  ex-presldent 
of  the  Reconstruction  Finance  CorporaUon.  sent  lU  midnight 
demand   to  Washington  for  a  $90,000,000  loan. 

I  remember  the  date  because  the  Democratic  national  con- 
vention was  then  In  progress  and  the  streets  of  Chicago  were 
blocked  by  the  multitude  that  was  making  the  run  on  that  and 
other  banks.  We  are  still  trying  to  collect  that  loan.  Incidentally. 
There  was  nothing  to  prevent  President  Hoover  from  taking 
the  steps  that  President  Rooaevelt  took  on  the  very  day  d  his 
inauguration. 

But.  reasoned  the  administration  then  In  power.  Including  Sec- 
retary of  the  Treasury  Ogden  Mills,  to  shut  up  the  banks,  whUe 
the  good  were  separated  from  the  bad,  would  have  preclplUted 
the  panic.  Suppose  that  to  be  true?  Letting  bankrupt  banks 
remain  open  only  deferred  the  Inevitable  day.  and  practically 
every  34  hours  saw  one  or  more  of  the  depositories  folding  up, 
and  taking  to  destrucUon  business  firms  and  individuals  whose 
funds  were  in  their  keeping. 

Would  It  not  have  been  infinitely  better  to  have  faced  the 
situation  at  any  time  during  these  2h>i  years,  with  courage,  reso- 
lution and  care  for  the  InteresU  of  the  depositors,  than 
to  have  permitted  things  to  drift  while  some  of  our  great 
financiers,  themselves  perfectly  cognizant  of  what  was  bound  to 
happen,  looked  out  for  themselves  whilie  tlie  people  who  trusted 
them  were  ruined?  w  .■  .^ 

So  far  from  precipitating  disaster,  the  bank  holiday  checked  the 
panic,  and  restored  confidence.  t>ecauBe  the  people  saw  that  there 
was  an  administration  in  power  that  had  their  Interests  In  mind. 
The  bank  holiday  was  the  first  step  upward  that  this  country  had 
seen   In   34    distressing   years. 

And  what  have  we  now?  Kx-Presldent  Hoover  tells  us  In  his 
speeches  that  he  had  the  depression  stopped  at  the  very  period  of 
the  Chicago  banking  Incident  to  which  I  have  referred.  Ex- 
Secretary  of  the  Treasury  Ogden  MlUs.  with  his  own  particular  air 
of  authority,  warns  the  country  that  unless  we  go  back  to  the 
system  and  the  political  control  that  marked  the  period  of  hideous 
economic  failure,  that  chaos  is  Just  arouiul  the  comer — the  same 
comer,  I  presume,  we  heard  so  much  about  4  or  5  years  ago — the 
comer  around  wtiich  prosperity  coyly  lurked,  according  to  this 
same  regime. 

Michigan  a  doubtful  State!  I  can  tell  you  one  thing,  at  least, 
about  which  It  has  no  doubts,  and  that  Is  the  difference  between 
things  as  they  are  and  things  as  they  were  under  the  previous 
administration. 

Nor  do  I  question  where  Jtflchlgan  stands  this  year  on  the  great 
political  issue.  That  isaue  is  just  what  It  was  4  years  ago.  Shall 
you  have  a  government  in  Washington  that  has  demonstrated  Its 
ability  and  willingness  to  face  every  situation  calmly  and  with  the 
single  purpose  In  nUnd  of  "laUng  and  keeping  this  country  one 
In  which  the  ordinary  average  man  and  woman  can  live  comfort- 
ably and  make  his  or  her  own  way  according  to  the  abilities  of 
thtf  Individual,  or  shall  we  go  back  to  the  system  that  meant  great 
fortunes  for  those  who  had  the  Government's  favor  and  penury 
for  the  great  mass  of  our  population? 

You  are  being  asked  to  believe — In  this  progressive  section  of 
the  country,  at  least — that  the  Republican  Party  Is  purging  Itself 
of  the  old  predatory  ^trlt  and  that  It  means  hereafter  under  new 
leaden  to  go  forward  to  tbe  path  of  advancement  and  care  for 
the  plain  people. 

Do  you  believe  that  fairy  story? 

Tou  know  how  the  RepuliUcan  Party  is  being  financed  during 
the  present  campalgTi.  Does  It  seem  likely  to  you- — a  hard-headed 
practical  people— that  the  Du  Pont  Liberty  League,  that  collection 
of  multimillionaires,  and  their  satellite  lawyers  and  paid  propa- 
gandists. Is  going  to  back  any  program  that  would  run  counter 
to  their  own  Interests,  habits,  and  ^)eclal  privileges? 

This  group  that  has  turned  every  emergency  that  had  to  be 
faced  by  our  country  toto  an  opportunity  to  pile  up  enormous 
fortunes  Is  pajrtog  the  bills  of  any  and  practlcaally  every  real  or 
pretended  organization  that  announces  It  is  against  President 
Roosevelt.  They  do  not  even  toqulre  what  some  of  the  fly-by- 
night  outfits  are  based  on.  This  was  evidenced  the  other  day. 
when  President  Sloan,  of  the  General  Motora  Corporation — to 
which  the  E>u  Ponts  have  the  largest  holdings — had  to  explato  how 
has  name  came  to  appear  among  the  contrlbuton  to  the  senti- 
nels of  somethtog  or  other,  which  had  for  its  cardinal  prlnclpla 
the  Incitement  of  rellgloxis  prejudice  against  a  large  element  of  our 
population.  He  said  he  had  not  known  that  this  was  an  antl- 
Jewlsh  vehicle  and  promised  not  to  give  It  any  more  money.  He 
chipped  In  there  simply  because  the  senttaels  said  they  were 
antl -Roosevelt.  The  other  conspicuous  figures  of  the  League, 
whose  names  turned  up  on  the  lists  of  this  and  other  propaganda 
rackets  that  were  too  raw  to  be  fathered  by  the  regular  Repub- 
lican  organization,   probably  took   no   more  pains  to  tovestigate 


the  class  and  caliber  of  the  beneficiaries  of  their  subscriptions 
than  did  Mr.  Sloan. 

You  know  how  great  and  how  sincere  would  be  the  support 
that  a  real  opponent  of  the  principle  of  the  greatest  good  for  the 
richest  comblnationa  would  get  from  that  group.  What  could  he 
expect  from  that  element  of  our  population  which  to  turn  fought 
against  the  enactment  of  the  antitrust  la^-s.  the  Income  tax,  the 
Federal  Reserve  banks,  and  every  other  enactment  having  for  its 
purpose  the  curbing  of  exploitation  and  monopoly? 

We  do  not  yet  know  Just  what  Republican  figure  will  be  put  up 
to  oppose  Franklin  D.  Roosevelt  next  November.  From  present 
indications  It  appears  probable  It  will  be  a  gentleman  of  whom 
none  of  you  had  even  heard  a  little  more  than  a  year  ago. 

Talk  about  reckless  experiments  In  Government,  v,-hlch  Is  one 
of  our  critics'  favorite  charges  against  the  administration!  Could 
there  be  a  more  perilous  experiment  than  putting  the  complex  and 
highly  delicate  contrtrf  of  our  Government  into  the  hands  of  a 
man  destitute  of  experience  and  devoid  of  practice  in  national, 
still  less  In  international,  matters? 

You  knew  Roosevelt.  He  had  been  In  public  life  from  early 
manhood  as  a  member  of  the  New  York  Legislature.  He  had  been 
part  of  the  Woodrow  Wilson  administration.  He  had  twice  been 
an  eminently  successful  Governor  of  the  most  populous  State  In 
the  Union.  Responsibility  was  nothing  new  to  him.  The  prob- 
lems of  administration  he  had  encountered  In  almost  every  form. 

What  do  you  know  about  the  individual  who  now  appears  as  the 
most  probable  candidate  of  the  minority  party? 

True,  he  is  being  exalted  by  the  antladministratlon  press.  If 
we  accept  this  version,  we  have  been  entertaining  In  obscurity  a 
genius  in  government;  another  Lincoln,  with  dashes  of  Coolldge  In 
his  composition.  I  think  all  of  us  who  have  any  familiarity  with 
politics  are  cognizant  of  the  process  of  building  up  the  common- 
place Into  the  remarkable.  This  gentleman  may  be  all  his  boosters 
present  him  as  being,  but  he  Is  nearly  50  years  old,  and  It  would  be 
something  new  if  he  possessed  all  the  magnificent  qualities  of 
administration,  all  the  knowledge  of  public  questions,  all  the  noble 
attributes  with  which  his  champions  endow  him,  without  his  fame 
gettinc  beyond  the  borders  of  his  own  State.  I  believe  he  made  a 
moderate  fortune  in  the  oil  business,  though  his  biographers  say 
he  was  educated  as  a  lawyer,  but  success  in  oil  is  not  generally 
regarded  a.s  particularly  fitting  a  man  for  the  Presidency. 

I  am  not.  of  course,  In  posse.ssion  of  exact  knowledge  of  why 
the  Rf'publican  Party  chooses  to  put  him  on  a  pedestal,  but  if  I 
were  permitted  to  guess.  I  would  be  inclined  to  believe  It  was 
because  he  was  elected  Governor  of  a  typical  prairie  State,  that  has 
usually  been  Republican,  and  that  the  Du  Pont  Liberty  League 
crowd  Is  le.ss  afraid  of  him  than  it  is  of  more  widely  known,  and 
more  pxperlenred  statesmen  who  have  been  mentioned  to  connec- 
tion with  the  Republican  nomination. 

It  is  a.s.sumliig  that  he  Is  to  be  the  candidate  against  Mr.  Roose- 
velt that  impels  me  to  smile  at  the  thought  of  Michigan  as  a 
doubtful  State.  I  do  not  think  that  even  Kansas  is  a  doubtful 
State  if  the  competition  is  to  be  as  I  have  surmised. 

The  real  question  to  be  .decided  next  November  Is  simply  If  the 
Roosevelt  administration  has  given  the  majority  of  the  people  of 
this  country  a  better  chance  for  the  good  things  of  life  than  they 
had  when  It  came  Into  power.  Whether  the  President  has  been 
reasonably  successful  In  meeting  the  stupendous  problems  that 
confronted  him.  I  do  not  mean  that  he  has  foreseen  everything, 
or  that  he  may  not  have  made  some  mistakes.  What  I  do  mean 
is  that  he  tackled  his  Job  coin-ageously.  stocerely.  and  Industriously, 
and  because  of  him  the  country  Is  to  a  vastly  better  condition  than 
it  was. 

I  have  no  time  to  deal  with  such  absurdities  as  that  he  has 
assumed  despotic  power  or  sought  to  be  a  dictator;  that  he  is 
bent  on  making  this  a  Socialist  or  Communist  or  Fascist  govern- 
ment; that  he  seeks  to  take  the  profit  motive  out  of  business. 
These  things  are  merely  campaign  tommyrot.  Perhaps  the  greatest 
success  he  has  made  Is  In  Improvtog  bustoess.  Indeed  one  of  the 
criticisms  of  his  enemies  Is  that,  while  restoring  the  ledger  balances 
of  business  to  the  black  after  they  had  been  so  long  to  the  red, 
he  has  failed  to  completely  wipe  out  unemployment  and  do  away 
with  the  relief  rolls.  In  other  words,  they  would  Imply  that  he 
has  been  more  tender  and  helpful  to  bustoess  than  to  the  mass 
of  the  people.     That,  of  course,  is  as  ridiculous  as  the  other. 

Let  me  support  what  I  say  by  quoting  from  one  of  your  own 
town  newspapers.  The  Grand  Rapids  Herald  does  not  like  us  any 
more,  but  3  years  ago,  before  the  virus  of  a  p>olltlcal  campaign 
got  to  working,  It  had  this  to  say  editorially: 

"Complaint  is  made  that  the  Democrats  propose  to  make  Roose- 
velt a  dictator  but  we  refuse  to  be  alarmed.  Congress  had  Its 
chance  and  failed.  A  dictator  whose  powers  are  absolutely  only 
In  the  field  of  economy  can  do  no  harm  and  may  do  much  good." 

This  was  Just  before  Mr.  Rooeevelt  took  oface.  This  same  paper 
at  that  time  bristled  with  head-lines  such  as  "Live  Stock  Values 
Reach  Low  Mark",  and  "Bustoess  to  Arms  for  Bank  Relief"  and 
similar  expressions  of  dismay  at  the  economic  condition  of  the 
country. 

Let  us  Jimip  a  year  In  the  pages  of  this  same  newspaper — to 
March  6.  1934  to  be  exact — and  we  read  an  editorial: 

'One  year  ago  the  country  was  sufTertog  an  acute  attack  of 
nerves.  Today  confidence  has  been.  In  a  large  measure,  re- 
stored. •  •  •  Looking  back  the  President  has  reason  for  pride. 
He  ha.<;  steadied  the  nerves  of  the  country  and  has  Imparted  to  Its 
people  some  part  of  the  confidence  wlUcli  seems  never  to  desert 
tim." 


Of  course,  this  was  3  yean  before  a  campaign  year.  This  news- 
pmper's  editorials  do  not  sound  that  way  now,  even  though  the 
paper  Itself  shows  the  return  of  prosperity.  When  the  first  edi- 
torial quoted  was  prtoted  the  Herald  was  running  a  meager  10 
pages  ordinarily  and  30  pages  on  Sunday.  Today,  thanks  to  plenty 
of  advertising.  It  runs  14  pages  on  week  days  and  50  pages  on 
Sunday.  I'm  glad  It  is  doing  so  well,  for  a  naylng  newspapt-r 
means  a  prosperous  community. 

This  paper  no  longer  cheers  the  President  editorially  but  It  Is 
unable  to  get  away  from  the  effect  of  what  the  President  has  ac- 
complished on  Its  business  pages.  Likewise  the  Grand  Rapids 
Press  headlined  at  the  beginning  of  this  year:  "New  era  for  furni- 
ture." Editorially  it  said  early  this  year  (1936):  "Prospects  for 
Increased  bustoess  to  the  furniture  todustry  have  been  tu^ght  for 
months.  •  •  •  Employment  prospects  at  the  factories  are  the 
brightest  since  the  outset  of  the  depression." 

Throughout  the  State  3rour  newspapere  tell  the  same  story. 
Prom  the  Lansing  Journal  we  learn  that  "State  bank  deposits 
gain  •  105, 000 .000  In  past  year." 

The  Detroit  News  teUs  us  "bustoess  expansion  Indicated  by 
figures." 

The  Flint  Journal  tells  us  "Bulck  sales  best  to  yean." 

The  Detroit  Free  Press  publishes  that  "power  sales,  auto  output, 
and  employment  figures  register  good  increases." 

And  Incidentally  the  good  people  of  Michigan  were  able  to  buy 
203,000  new  automobiles  to  1935  whereas  they  bought  only  66,000 
In   1932. 

I  was  very  happy  to  read  to  the  newspapere  this  morning  the 
announcement  that  my  very  good  friend,  Walter  P.  Chrysler,  a 
great  American  and  a  great  todustrlallst,  had  made  the  announce- 
ment of  an  Increase  of  from  five  to  six  million  dollan  to  the 
yearly  wages  of  all  his  employees.  This  Is  Just  another  evidence 
of  increasing  prosperity  brought  about  through  the  efforts  of 
President  Roosevelt's  administration.  It  Is  my  belief  that  this  Is 
the  forerunner  of  other  announcements  of  a  like  character  to 
many  fields  of  bustoess  activity. 

What  do  you  suppose  brought  all  this  about?  According  to 
the  tocome-tax  figures  your  people  paid  $40,000,000  more  this  year 
than  to  1933.  That  translated  means  tliat  their  tocomes  are  up 
about  $800,000,000. 

Your  farmers'  incomes  are  up  about  $20,000,000.  Your  pay  rolls 
show  nearly  twice  as  many  people  at  work  in  Michigan  as  there 
were  In  1933.    How  did  It  all  happen? 

Did  the  circumstance  that  the  Government  sent  about  $957,- 
000,000  into  this  State  have  anything  to  do  with  starting  buslne&a 
to  going  agato?  Not  that  this  much  was  dispensed  in  Federal 
charity.  Seven  hundred  millions  came  to  you  as  loans.  Insured 
by  the  security  of  your  prc^iertles.  Incidentally,  30.000  or  40,000 
farms  were  saved  from  mortgage  foreclosure;  and  twice  as  many 
homes.  That  money  will  all  come  btw;k  to  the  Treasury,  a  fact 
worth  keeping  in  mind  when  you  read  those  alarmist  stories  about 
the  vastness  of  the  national  debt  and  the  Treasury  deficit. 

Was  the  expenditure  of  forty-odd  millions  of  dollare  In  the 
C.  C.  C.  camps,  without  Its  effect  on  bringing  Michigan  back  In 
the  direction  of  prosperity?  Did  the  keeping  of  thousands  of  your 
boys  out  of  the  ranks  of  the  workless  by  putting  them  to  cleaning 
up  your  woods,  decreasing  the  forest-fire  peril,  guarding  your 
rivers  from  fioods,  and  preserving  your  farms  from  having  the  soil 
washed  away,  play  any  part  to  helping  this  great  State?  Or  were 
these  things  mere  boondoggling,  waste  of  public  funds,  and 
wanton  extravagance? 

You  know  the  answere  to  these  questions.  You  know  that  no 
modern  President  has  done  a  big  Job  more  bravely,  efficiently,  and 
honestly,  than  Pranklln  D.  Roosevelt  has  performed  the  stupendous 
task  to  which  you  set  him. 

You  know  that  the  Job  Is  by  no  means  finished,  and  that  If 
prosperity  Is  to  be  made  stable  and  anywhere  near  complete,  he  Is 
the  man  to  do  It,  and  there  must  be  no  interruption  to  the 
great  wort. 

Michigan  a  doubtful  State?    Well.  I  guess  not  I 

FEDERAL   HOUSING   ADMINISTRATION STATEMENT   BT   STEWART 

M'DONALD 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  jMinted  in  the  Reccmd  a  statonent  by  Stewart  McDonald. 
Administrator,  on  the  achievements  of  the  Federal  Housing 
Administration, 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

The  Federal  Housing  Administration  laimched  the  Modernization 
Credit  Insurance  Plan,  a  temporary  recovery  measure,  In  August 
1934.  The  Mutual  Mortgage  Insurance  Plan,  a  permanent  measure, 
was  placed  in  active  operation  during  the  spring  of  1935,  when 
the  States  had  paved  the  way  with  necessary  amendments  to  their 
lavs.  Today,  within  less  than  3  yean  of  operation  under  the 
National  Housing  Act,  the  total  business  transacted  under  the  two 
plans,  representtog  more  than  1,135.000  individual  loans,  amounts 
to  $828,000,000,  and  during  next  Augtxst  should  pass  the  billion 
mark. 

It  should  be  borne  to  mtod  that  the  money  advanced  under  the 
Federal  Housing  Admtotstratlon  program  Is  all  private  capital. 
The  Administration  makes  no  loans — It  merely  retoforces  the  tie 
between  the  borrower  and  the  lender  by  provldtog  credit  Insurance 
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frrr  loans  rei^tlni?  wrtaln  recfulred  oondmons.  Thus  far.  the  con- 
fidence of  the  Government  in  the  wtlUngnesa  and  capacity  of  Its 
clttzens  to  meet  sxich  obllpitlor^  has  been  fully  Justified,  as  the 
claims  for  loasn  under  the  Insurance  plans  have  been  very  small. 

ICODE&NIZATTON     CIDJIT    INSTJBAWCI    PLAN 

The  modemlxatlon  credit  Inevirance  plan  gave  new  heart  to  the 
whole  recoyery  movement  by  unlocking  aources  of  credit  In  prac- 
tically eTery  city,  town,  and  county.  At  the  time  the  National 
Housing  Act  was  passed  less  than  1  percent  of  the  banks  were 
either  orgmal»d  or  prepared  to  make  personal  loan.s  based  on  char- 
acter and  income  of  the  type  necessary  to  make  the  act  function 
properly.  Now  banks  that  have  made  Insured  modernization  loans 
repreaent  over  85  percent  of  the  total  banking  resources  of  the 
country.  In  all  more  than  6.000  banks.  buUdlng-and-loan  asso- 
Biaiion-s.  finance  companies,  and  other  InstituUons  have  partici- 
pated actively  In  making  loans  under  the  plan. 

More  than  8.000  local  better- housing  committees  and  other  vol- 
untary agencies  were  stirred  Into  action  because  of  the  credit  that 
waA  made  available.  aiKl  have  generated  total  modernization  work 
e.^-'timated  at  $1,500,000,000.  As  a  result  of  these  activities  millions 
of  our  jjeople  are  now  living  In  Improved  homes  and  thousands  cf 
wage  earners  In  the  durable-goods  Industries — which  were  the 
hardest  hit  by  the  depression — have  received  Jobs  or  have  had 
steadier  work  and  bigger  pay  checks. 

The  progress  of  the  modernization  credit  Insurance  pl&n  Is  shown 
by  the  following  tables: 

Volume  of  modemisation  notes  insured 


>  Act  aciende^l  lo  iriclu<le  notes  of  over  12,000. 


Volume  of  modernization  notes  by  States,  reported  by  address  of 
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K.Hr.sas   

a,701,4i.'i.33 

1,961   I.V).  X 
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Maryland 
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Volume  of  modernization  notes  by  States,  reported  by  address  of 
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20 
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3 

4.  067  00 

1.017,638 
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ICtrrCAL    MOKTGAGK    rNStTlANCK 

Mutual  mortgage  Insurance  Is  now  firmly  tied  Into  the  financial 
fabric  of  the  Nation  through  the  amended  laws  of  47  States  and 
through  the  amendments  that  have  been  made  to  the  National 
Banking  Act  and  other  Federal  laws.  Financial  institutions  are 
finding  that  mortgage  Insurance,  through  the  means  which  It 
provides  for  distributing  the  burden  of  losses  that  may  arise  from 
time  to  time,  has  substantially  broadened  the  scope  of  conserva- 
tive home-mortgage  lending.  Just  as  fire  Insurance  had  already 
done  in  times  past. 

Improved  techniques  of  appraisal  and  of  analyzing  mortgage 
risks  have  been  developed  as  an  Inherent  part  of  the  mutual 
mortgat^e  Insurance  system.  These  methods  are  applied  by  the 
thoroughly  trained  professional  underwriting  staff  of  the  Federal 
Housing  Administration,  and  provide  a  primary  protection  to  both 
borrowers  and  lenders  as  well  as  the  Admini.stratlon  itself.  Tlie 
protection  afforded  lenders  and  borrowers  Is  thus  enhanced  beyond 
the  direct  benefits  provided  by  the  presence  of  the  mutual 
mortgage  Insurance  fund. 

Within  less  than  a  year's  operation  of  the  plan,  home-mortgage 
credit,  which  had  been  frozen  almost  solid  for  several  years,  was 
made  generally  available  to  home  owners  on  the  most  attractive 
terms  In  the  history  of  the  Nation. 

Pomcrly  h(xne  owners.  In  order  to  obtain  as  much  as  80  percent  of 
the  value,  were  often  obliged  to  seek  Junior  loans  and  were  thus  at 
the  mercy  of  second -mortgage  sharks.  Now.  however,  one  Insured 
loan  up  to  80  percent  of  the  (^praised  value  may  be  obtained,  and 
for  a  term  up  to  20  years,  at  a  lower  interest  rate  than  formerly 
prevailed  In  many  States  for  highly  restricted  short-term  loans. 

Mutual  mortgage  insurance  provides  for  a  free  flow  of  mortgage 
funds  from  cent«^  of  supply  into  communities  where  fxinds  are 
normally  scarce.  It  has  effected  a  reduction  in  mortgage  financing 
charges  for  large  sections  of  the  country,  due  to  the  uniform  Inter- 
est rate  established  by  the  Administration.  Thus  In  several  States 
where  home-mortgage  Interest  rates  averaged  about  8  percent,  or 
even  higher,  the  Administration  has  Insured  loans  amounting  to 
many  millions  of  dollars  at  an  Interest  rate  of  5  percent,  plus  one- 
half  of  1  percent  service  charge  and  the  mrwtgage-lnstirance 
premium. 

There  can  be  no  dispute  as  to  the  need  for  Improvement  In  the 
mortgage  lending  system  of  the  cwuntry,  nor  of  the  timeliness  of 
the  mutual  mortgage  insurance  plan  as  a  response  to  that  need. 
The  shortcomings  of  the  old  system  need  no  recital.  It  financed 
extensive  overselling  of  houses  at  Infiated  values,  to  borrowers  un- 
able to  pay  for  them:  further,  first-mortgage  lenders  who  appar« 
ently  operated  conservatively,  frequently  acted  as  parties  to  home- 
financing  transactions  In  which  the  second  mortgages  involved 
exorbitant  charges.  There  were,  of  course,  many  lnstltutloT« 
that  made  fully  amortized  mortgages,  usually  ranging  from  7  to 
12  years  In  duration,  and  for  amounts  up  to  60  to  75  percent 
of  the  appraised  value.  However.  In  many  areas  such  aniortlzed 
mortgages  Involved  Eubstantlally  as  high  charges  and  as  onerous 
terms  In  other  respects  as  a  combination  of  a  first  and  a  second 
mortgage.  A  large  proportion  of  mortgages  were  for  relatively 
Ahart  terms  and  were  not  amortized;  hence  the  coming  of  the 
depresc^lon  led  to  wholesale  emb.'UTRasment  on  the  part  of  numer- 
ous lending  Institutions,  for  their  could  not.  or  would  not,  because 
of  shrinking  values,  renew  the  old  mortgages  and  borrowers  wee 
not  in  a  position  to  make  lump-sum  curtailments.  Hence,  many 
Institutions  found  home  mortgages  a  frozen  a5.set. 

Now.  on  the  other  hand,  the  Insured  home  mortgage  Is  being 
constantly  amorthBed.  It  Is  readily  salable,  under  ordinary  condi- 
tions, and  It  Is  also  discountable  at  Federal  home-loan  banks, 
as  well  as  being  In  part  usable  «•  coUateral  for  advances  at  Fed- 
eral Reserve  banka. 


The  old  system  again  failed  to  function  projjerly  during  the 
period  of  defiatlon  when  a  temporary  wave  of  overcautlon  resulted 
in  making  reasonable  credit  unobtainable  for  many  prudent  pros- 
pective home  owners  whose  support  would  have  meant  much  to 
the  home  real -estate  market. 

The  load  placed  upon  the  Home  Owners'  Loan  Corporation  to 
take  over  approximately  $3,000,000,000  worth  of  home  mortgages, 
representing  a  million  properties,  testified  to  the  magnitude  of 
the  break-down. 

Increases  in  population  and  In  the  number  of  families,  together 
with  the  present  deficit  In  housing,  are  bound  to  result  In  a  large 
revival  In  home-building  activity  during  the  next  few  years.  It  is 
of  Incalculable  Importance  to  the  Nation  that  the  major  mistakes 
of  the  past  be  avoided  In  financing  this  program.  The  mutual 
mortgage  Insurance  system  is  exerting  a  powerful  Infiuence  In 
the  right  direction.  It  Is  helping  to  raise  home-bullding  stand- 
ards, including  the  proper  lay-out  sind  financing  of  new  subdivi- 
sions. Rite  planning,  intelligent  design,  adequate  standards  for 
materials,  and  good  workmanship  throughout.  It  helps  to  bring 
the  conservative  buyer  into  the  market  by  giving  him  adequate 
credit  at  reasonable  terms.  It  discourages  financing  of  borrowers 
who  attempt  to  buy  beyond  their  means,  and  the  exorbitant 
financing  charges  that  frequently  went  with  such  transactloris. 
It  encourages  each  home  owner  to  make  a  sound  purchase  within 
his   means. 

The  progress  of  the  mutual  mortgage  Insurance  plan  Is  shown 
In  the  following  tables  of  mortgages  accepted  for  Insurance  each 
month;  I.  e.,  the  mortgages  which  the  administration  commits 
Itself  to  Insure.  In  the  case  of  new  construction,  the  actual  In- 
surance is  not  In  effect  until  the  btilldlng  operations  are  complete, 
and  the  home  owner  begins  payment  of  the  Insurance  premium. 

Volume  of  mortgages  accepted  for  insurance 


Month 

Monthly 

Cumulative 

Number 

Amount 

Number 

Amount 

1935 

102 

435 

1.211 

1.880 
2,612 

3,m8 

4,  112 
5.010 
,5.300 
6.673 
6.  197 
5.567 

.5.  472 
4.700 
5..W5 
7.672 

$514,280 

2,  13fi,  480 

5,  101.  596 

7.  9-26.  X-A 

11,  1.19,  rt83 

12,264.001 

16,872,  181 

20,671,898 

21.W.5,  3^« 

36,  16.3.  901 

21.  .M.5.  145 

22.  a«,  (A7 

21..'>31.S8« 
I'J,  IK2.  .•*) 
22.  (fflV.  845 
31.  243.  666 

102 
.5.37 
1.748 
3.628 
6.240 
9, -288 
n.400 

IS.  iin 

23,710 
30,  .383 
36,  .580 
42.147 

47,619 
5Z319 
57,914 
65,586 

$.'ill.2R0 

K**l'rii;iry         - 

2.  (.."iO.  760 

M^ch                              

7.  752.  :Vi6 

April..  

May    -. 

J  une               -    

15.678.710 
26.  788.  -.m 
39.  0.52,  394 

July 

.55.  924.  875 

.\tijrust    -- 

76.  .596,  773 

Septemher 

97.882.171 

OcloN^r     

124.016,072 

Novenilicr       .  

148.  ,y)l,  217 

I)eop!i.t)er 

1936 
Jnnii:iry          .     

170,594,864 
192,126,7,52 

Kehni'iry 

211,309,282 

Marrh    -.- 

233,336,127 

.\pnl           

364,579,  7V3 

Tot.il  rpjiorted  through 

May  23           - 

BaUm*  home  morttrapes  in 
prix^AS                                 _ .  -  - 

- — 

72,862 

293,  490,  861 
36,  4.56,  179 

K(*iArtions                 -  -- 

83,825,435 

Total  home  mortfrap«i 
sclwleil  for  apprai-saJ 

413,  772,  475 

Volume  of  mortgages  accepted  for  insurance 

through  April  1936 

sut« 

Total 

New  constmction  only 

Number 

-Amount 

Number 

Amount 

AlMlmmH 

i.asi 

.502 

1.164 

8.070 

441 

570 

214 

1,133 

1,092 

l.fMl 

3.52 

2,r,n 
aa59 

757 

l.M.S 

717 

575 

217 

923 

1.062 

2.911 

1.(1-28 

1.  201 

2.932 

1.58 

406 

l,s3 

407 

4,608 

271 

$3,268,799 

1.  fiJfi,  244 

2.  sr.i.  7JU 
34.  S'»2,  434 

1,3:1.5.171 
•2,  927.  970 
1,0,5.\000 

4,  ;M'.,  v(7 

3.  ><y^,  i'.»4 

1.  O.W,  8.»>0 
11, I'M,  1180 

7,  027.  M 1 

2.  526.  H-9 

4.  K-tt.  .V17 

3.  129,  IfV) 

2,  2.V..  y60 
6'i!.7M1 

3.  .V>».  7111 

5.  422.  WIH 
12.  rtl3.6.<0 

3.  :in:i.o!*l 

3.  3''.6.  222 

12,t.ll,««5 

477. -Vil 

1,:>14..V20 

6.'>3.  Atf 

1,449,751 

23,  .'/24. 115 

896.675 

2T9 

143 

r)9 

2,  Ml 

x" 
263 

,53 
261 
f:i5 
.382 
147 

305 
125 

;r2 

148 

l.Vi 

28 

117 

113 

913 

216 

454 

537 

30 

66 

40 

30 

1,657 

90 

$1,  a59, 009 

.\ri7,()na. . 

614.452 

.\rk;uis-ks 

Calildriiitt         --__  

S,'^^,  840 
11,021.002 

ro!nr:i.!ii        

f 'orino.Htut     - 

3.51.  180 
1,  400,  635 

I)fl:i»  irr 

Uistrct  of  Columbia     .   - 

270,000 
1,98.5,2J0 

(•l..ri.l;4 

<i(i)r)ru   

Z  764.  502 
1,  .515,  994 

M.iti.)       

,5.34.000 

lliin.iis 

Imluiiis 

Iowa     .     - 

3,296,285 

1,  .506,  298 

559,295 

Ksn.-.i-s 

Ken  lucky 

1,  :;.31,  «70 
7;»9.  494 

l.oiijsmna - 

W9.  3,55 

Muir-e         

124,  400 

V^rvlar.l        

M!l.>-->iCl'li«>tt8 

Mii-t.ip.»ii 

NU.'ine.MJls 

652.  7.50 

729,  360 

5,273,410 

955,  778 

Mi>si.-*ippi 

1,  503,  858 

.Mi-s«.uri 

M.intina 

\i>t  r'V'ika 

2,  957,  440 
123,491 
294.450 

.\ev  1.1  I 

167, 175 

Nf\»  Hampshire 

124.016 

\  ■«  Jersry 

9,154,834 
384.700 

Volume  of  jnortgages  accepted  for  iruuranee  through  April  1939 — 

Continued 


Stat« 

Total 

New  coHstruction  only 

Number 

Amount 

Number 

Amount 

New  York. 

3.046 
779 
289 

4.962 
918 
331 

4,134 
312 
232 
315 

1,258 

2,855 
875 
348 

1,458 

1.081 
307 

1.010 

492 

39 

71 

$14,654,615 

3,006.584 

785.705 

21.361,805 

3. 105,  477 

845,  525 

16,810,065 

1.  35i  680 

85,5.908 

82a  480 

4.671,345 

10.  313.  325 

2.698,735 

1. 189,  165 

5.776.911 

3.108.255 

1,283,785 

4,981,931 

1, 189. 397 

119.060 

275.235 

1,672 
302 

65 
957 
199 

71 
659 

59 

80 

56 

225 

1,157 

156 

38 
452 
276 

91 
485 

68 
S 

57 

$8,33.5,430 

North  Carolina 

1,3.57,960 

North  Dakota 

Ohio 

•233.450 
5,66Z829 

Oklahoma 

Oregon     

Prnnsylvaiiia  _. 

Rhode  Island 

.•^outh  Carolina 

1,  019,  380 
227.750 

3,664.406 
260,630 
320,939 

South  Dakota 

206,300 

Tennessee 

967,225 

T.  ia.s     

4,792.898 

Ctah 

579.000 

Vermont 

189,450 

Virpiiia.    .  

2.004.380 

Wa.shinRton     

998,970 

We.-:t  Virginia 

482,4.50 

\Vi.-iconsin     . 

2,646,736 

Wyoming   

226,112 

.■Ma-ska 

16,800 

Hawaii 

221.215 

Total 

65.586 

261579.793 

18.476 

90.404.282 

The  application  of  the  mutual  mortgage  Insurance  plan  to 
lar^-scale  housing  projects  Is  a  most  promising  phase  of  the 
program,  for  the  financing  of  apartments  and  other  rental  quar- 
ters often  has  been  of  an  unsound  character.  There  has  been 
a  reluctance  of  responsible  lenders  to  make  high-percentage 
loans,  particularly  for  large  projects  where  the  amounts  tied  up 
are  considerable;  most  of  the  largest  rental  projects  In  the  past 
were  for  families  of  high  Incomes,  and  many  of  them  were 
financed  through  misleading  api>eals  to  small  Investors.  Through 
Its  power  to  Insure  mortgages  on  large-scale  housing  developments 
for  persons  of  small  Income  where  the  owner  is  a  limited  dividend 
corporation,  the  Federal  Housing  Administration  is  encouraging 
private  capital  to  enter  the  field.  Particular  emphasis  is  given 
to  the  matter  of  sound  planning  and  financing,  amd  to  responsible, 
efficient  management. 

To  date  21  projects  involving  a  total  cost  of  nearly  $42,000,000 
and  mortgages  amounting  to  $33,000,000  have  been  approved  and 
commitments  to  instire  mortgages  have  been  Issued.  In  addition, 
proposals  are  under  consideration  for  Insurance  of  underlying 
mortgages  amounting  to  $104,000,000  on  52  projects,  all  of  which 
have  undergone  preliminary  examination.  They  range  In  amount 
from  mortgages  of  around  $100,000  up  to  $10,000,000,  the  limit 
allowed  by  the  law,  with  the  average  around  $2,000,000.  Addi- 
tional applications  Indicate  the  possibility  of  construction  run- 
ning into  several  hundred  million  dollars  per  year. 

ENDCRSEMKNTS  Or  PROGRAM 

The  activities  of  the  Federal  Housing  Administration  have  re- 
ceived the  most  whole-hearted  endorsement  from  groups  having 
widely  varying  Interests.  For  example,  a  report  approved  by  the 
Chamber  of  Commerce  of  the  United  States  at  Its  latest  annual 
meeting  stated: 

"The  elimination  of  the  second  mortgage  by  the  mutual  insur- 
ance of  first  mortgages  up  to  80  percent  of  the  value  of  the  prop- 
erty Is  an  experiment  which  Is  worthy  of  further  trial.  Accom- 
panied as  it  Is  with  the  assumption  of  a  contingent  liability  on 
the  part  of  the  Government,  there  are  reasons  to  believe  that  this 
experiment  will  become  an  increasingly  important  factor  In  the 
next  2  years  In  the  recovery  of  small-house  construction.  The 
plan  definitely  reduces  the  costs  of  home  ownership  to  the  con- 
sumer or  ptirchaser  who  Is  not  In  a  position  to  make  a  down  pay- 
ment of  more  than  20  percent;  that  Is,  to  the  buyer  who  ordinarily 
would  need  a  second  mortgage  In  order  to  acquire  a  home.  Since 
second -mortgage  financing  facilities  are  not  at  present  generally 
available,  the  plan  provides  an  Immediate  means  of  obtaining  such 
funds  as  a  part  of  a  single  mortgage." 

Again,  the  president  of  the  American  Bankers'  Association,  Mr. 
Robert  V.  Fleming,  stated  to  a  group  of  bankers: 

"I  desire  to  call  your  attention  to  first-mortgage  amortized  loans 
on  real  estate  which  can  be  made  under  the  provisions  of  title  n 
of  the  Natlorlal  Housing  Act.  This  type  of  loan  is  particularly 
desirable,  as  there  is  no  industry  which  can  do  more  to  stlmtilate 
employment  and  help  in  the  stability  of  the  country  than  the 
construction  of  homes.  Furthermore,  title  n  loans  assist  In 
making  unimproved  real  estate  liquid,  thus  supplying  an  additional 
purchasing  power.  I  believe  the  campaign  of  education  which  Is 
being  carried  on  in  connection  with  the  provisions  of  the  National 
Housing  Act  as  to  the  principles  of  amortization  and  standardiza- 
tion of  appralstJs  will  be  most  helpful." 

A  prominent  building  and  loan  association  official  stated: 

"The  Federal  Housing  Administration  loan  Is  really  the  1935 
model  of  the  building  and  loan  mortgsige.  •  •  •  our  associa- 
tion Is  well  satisfied  with  the  reception  of  the  Federal  Housing 
Administration  insured  mortgage  plan  by  the  proepectlve  borrow- 
ers. We  intend  to  take  Just  as  many  loans  on  this  plan  as  our 
ftinds  will  permit.  Our  association  is  quite  willing  to  make  loans 
on  the  20-year  plan  backed  up  by  the  Federal  insurance  giving 
further  protection  to  the  Investments  of  Its  savings  shareholders." 
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ICr.  wmiUB  Oreen,  pr^l6ent  of  the  American  Federation  of 
Labor.  In  a  message  addreased  "to  the  men  and  women  of  labor" 
hafl  stated: 

"The  American  Federation  of  Labor,  ever  anxious  to  provide  cra- 
plovment  for  the  workers  and  to  Improve  the  conditions  under 
which  they  and  their  dependents  live  and  labor.  Tmequlvocally 
endorsed  the  program  of  the  Federal  Hotislng  Adminutratlon  in  Its 
recent  convention  In  San  Francisco. 

"The  Federal  Housing  Administration  has  now  made  efTectlve 
those  provisions  of  the  National  Housing  Act  under  which  loans  for 
new  construction  and  the  purchase  of  existing  homes  may  be 
Insured,  thereby  making  possible  the  freeing  of  billions  of  money 
■o  long  withheld  from  the  building  industry  on  terms  fair  to  the 
borrower  and  safe  to  the  lender,  and  opening  the  door  of  employ- 
ment to  millions  long  Idle. 

"In  conformity  with  the  action  of  the  San  Francisco  convention, 
I  now  urge  all  of  our  people  to  get  squarely  behiiKl  the  Federal 
Housing  Administration  and  the  building  trades  In  their  efforts  to 
revive  building  and  to  provide  better  and  healthier  housing  under 
these  provisions  of  the  National  Housing  Act. 

'•The  ramifications  of  the  better-housing  program  are  almost 
Infinite.  Directly  the  millions  employed  In  building  and  In  the 
production  and  traniqxjrtatlon  of  building  materials  will  benefit. 
Indirectly  those  normally  engaged  In  the  production  and  sale  of 
all  types  of  goods  and  in  services  will  benefit. 

"The  building  dollar  Is  a  busy  dollar.  It  Is  not  "hidden  in  a 
huMh'  or  burled  In  a  vault.  From  the  pay  envelope  it  speedily 
finds  Its  way  Into  the  purchase  of  clothing,  of  food,  of  the  1.00 1 
things  and  services  we  all  require  or  wish  In  our  dally  lives. 
In  turn  it  makes  it  poaslble  for  thoee  producing,  transporting,  and 
■elltng  these  goods  and  services  to  satisfy  their  own  wants  and 
needs  and  give  employment  to  others." 

Such  comments  have  their  parallel  in  many  hundreds  of  com- 
mendatory editorials  coming  from  practically  all  sections  of  the 
dally  and  periodical  press. 

OOWCt-UBIOK 

The  rise  in  residential  building  which  has  been  so  marked  dur- 
ing the  past  13  months  could  not  have  proceeded  as  It  has  with- 
out the  ooDstructive  help  of  the  mutual  mortgage  Insurance  plan. 
There  was  an  increase  of  173  percent  In  the  dollar  amount  of 
residential  bulldmg  permits  In  1035  over  1934.  emd  a  further 
Increase  of  142  percent  during  the  first  4  months  of  1936  over 
the  same  months  In  1935. 

Reports  of  shortages  In  skilled  btilldlng-trades  labor  have  been 
received  from  many  points  In  diSerent  regions  of  the  country.  In 
one  city  after  another  housing  has  come  out  of  reverse  and  once 
again  Is  moving  forward  toward  better  living  standards. 

In  concrete  terms,  hundreds  of  thousands  of  families  are  buying 
or  building  homes  this  year,  or  are  refinancing  their  present  homes 
at  lower  cost,  because  they  can  obtain  credit  safely  and  on  more 
reascxxahle  terms  than  ever  before.  They  are  achieving  their  as- 
pirations for  better  homes  In  which  to  live  and  to  raise  their  chil- 
dren, and  tiiey  are  able  to  do  It  because  of  the  Insured  mortgage 
system. 

The  resulting  home  bxiildlng  Is  furnishing  a  powerful  stimulus 
to  recovery  in  business  and  employment,  and  Is  rightly  regarded 
as  holding  unique  poaslbllitiee  as  a  force  for  continued  prosperity 
in  the  future.  The  good  work  must  be  pressed  vli^orously  on.  The 
present  housing  deficit  means  that  there  is  lost  ground  to  be  made 
up.  and  demands  for  new  housing.  Including  rental  projects,  will 
crowd  in  faster  than  we  realise  with  each  fiirther  step  In  the  re- 
covery of  employment.  There  must  be  no  let-up,  no  relaxation  of 
effort  In  the  movement  to  establish  home  financing  and  the  financ- 
ing of  large-scale  rental  projects  on  a  thoroughly  sound  basis.  It 
Is  unthinkable  that  the  Nation  should  fall  behind  when  the  ground- 
work for  advance  has  been  laid  so  ably  through  the  far-seeing  action 
of  Congreaa  In  creating  the  Federal  Housing  Administration. 

XNTSRKAL    RXVEMUC    TAXAnOM 

Mr.  OEORQE.  Mr.  President.  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
12395.  the  revenue  bill,  there  bein«,  of  course,  no  purpose  to 
press  for  consideration  of  the  bill  tonight. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Georgia? 

Mr.  McNARY.    Mr.  President,  is  that  the  revenue  bill? 

Mr.  GEORGE.    The  revenue  bill. 

Mr.  McNARY.    I  have  no  objecUon. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R,  12385)  to  provide  revenue,  equalize  tax- 
ation, and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Finance  with  amendments, 

KXNOBITT  VXrWS  OK  TAX  BILL — BUFUnn  COXTKT  OPINION  JSt  CASE 
or  KOSHIAND  AGAINST  HKLVnUNG 

Mr.  BLACEL  Mr.  President,  I  desire  to  fUe.  for  the  Sena- 
tor from  Wisconsin  [Mr.  La  FoLLrml  and  mjrself,  from  the 
Committee  on  Finance,  the  views  of  the  minority  on  the  tax 
bill,  being  the  bUl  (H.  R.  12395)  to  provide  revenue,  equalize 


taxation,  and  for  other  purposes.  I  desire  to  ask.  If  It  Is 
necessary  to  do  so,  that  the  views  of  the  minority  be  printed 
with  the  majority  report. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  make  a  simi- 
lar request  on  my  own  account.  I  a^k  leave  to  file  minority 
views,  and  ask  tliat  they  be  published  with  the  report  of  the 
majority. 

The  VICE  PRESIDENT.    Without  objection,  it  is  so  ordered. 

Mr.  LA  POLLETTE  subsequently  said:  Mr.  President,  I  ask 
that  there  be  printed  in  the  Record  the  minority  views  sub- 
mitted by  the  Senator  from  Alabama  and  myself  on  the 
tax  bill:  and,  following  that,  I  ask  unanimous  consent  that 
there  may  be  printed  in  the  Record  the  decision  of  the 
Supreme  Court  in  the  case  of  Koshland  against  Helvering, 
delivered  May  18,  1936,  which  I  think  vnll  be  of  interest 
in  connection  with  this  whole  tax  discussion. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  minority  views  and  decision  of  the  Supreme  Court 
are  as  follows: 

Mtwoarrr  Rrporr  ow  H.  R.   12395 

Although  we  voted  to  report  H.  R.  12395  to  the  Senate,  we  did 
so  for  the  purpoee  of  bringing  It  before  this  body  for  discussion 
and  action.  We  are  oppoeed  to  the  measure  In  Its  present  lorm 
and  herewith  submit  some  of  our  reasons  for  this  opposition. 

The  President's  message  asking  for  additional  revenue  suggested 
that  the  additional  amount  he  deemed  necessary  at  this  time 
might  be  raised  by  enacting  the  proper  legislation  to  prevent  tax 
avoidance,  and  that  this  object  could  be  accomplished  by  impos- 
ing a  tax  on  undistributed  corporation  profits.  A  tax  on  undis- 
tributed corporation  profits  must  be  considered  In  the  light  of  the 
fact  that  It  presents  a  double  aspect  as  to  prospective  efterts. 

(a)  If  corporate  profits  should  be  retained  by  the  corporation, 
the  corporate  tax  would  be  increased,  thereby  bringing  additional 
revenue  to  the  Government. 

(b)  If  the  Imposition  of  the  tax  caused  a  larger  distribution  of 
corporate  profits,  this  would  Increase  the  amount  of  income  re- 
ceived by  Individual  stockholders.  Since  all  plans  contemplate 
Imposing  the  normal  tax  on  dividends  received  by  Individuals,  an 
additional  distribution  of  corporate  profits  would  Increase  the 
aggregate  amount  received  by  the  Government  from  Individual 
income-tax  payers  In  the  higher  Income-tax  brackets 

Let  us  consider  now  the  effect  of  the  presen:  corporate  tax 
system,  the  proposal  submitted  by  a  part  of  the  Finance  Commit- 
tee, and  the  principle  of  taxing  undistributed  corporate  proflu  as 
advocated  by  the  President. 

Under  our  present  tax  B3rstem  we  lay  an  income  tax  of  12  >,  to 
15  percent  upon  the  annual  profits  of  corporations.  We  also  Im- 
pose a  graduated  Income  tax  upon  Individuals  ranging  from  4  to 
75  percent.  The  major  portion  of  America's  trade,  commerce,  and 
finance  Is  transacted  through  the  medium  of  corporations.  The  tax 
system,  therefore,  as  It  relates  to  corporate  profits  and  Individual 
profits,  can  ftinctlon  In  such  manner  as  to  work  a  gross  Injustice 
to  a  major  proportion  of  individual  corporate  stockholders  and  the 
public  and  at  the  same  time  bestow  an  unwarranted  prlvlloee  upon 
another  group  of  stockholders.  This  can  be  readily  seen  when  it 
Is  remembered  that  the  Individual  incon\e-tax  rate  of  those  In  the 
higher  Income-tax  brackets  may  be  six  times  a.s  much  as  the  rate 
of  tax  on  corporation  profits.  It  Is  also  true  that  the  corporation 
tax  rate  may  be  as  much  as  four  times  the  rate  of  tax  on  a  stock- 
holder of  the  corporation  who  Is  In  the  lower  individual  Inccme-tax 
bracket. 

Prom  this  simple  statement  It  is  clear  that  It  Is  decidedly  to  the 
Interest  of  Individual  corporate  stockholders  In  the  high  Income- 
tax  brackets  not  to  receive  their  share  of  aiuiual  corporate  proflta 
Into  their  individual  Income.  They  prefer  that  the  corporations 
should  pay  a  flat  corporate  rate,  whether  that  rate  be  15  or  18 
percent,  and  retain  the  profit  In  the  corporate  treasury  rather  than 
to  have  the  profits  distributed  to  these  Individuals,  where  they 
would  be  compelled  to  pay  an  Individual  tax  rate  of  from  50  to  75 
percent  of  the  profits.  Thus  we  find  the  high  Income-tax  In- 
dividuals prompted  by  the  most  powerful  self-interest  to  have  cor- 
p(»-ate  profits  remain  in  the  corporate  treasury  and  thus  save  them- 
selves a  large  amount  of  taxes. 

Evidence  before  the  Senate  Finance  Committee  showed  that  ap- 
proximately 90  percent  of  all  corporate  business  In  the  United 
States  Is  done  by  10  percent  of  the  corporations.  This  10  percent 
of  the  corporations  constitutes  the  smallest  number,  but  their 
far-flung  Interests  extend  Into  every  comer  of  our  country.  It  is 
weU  known  that  these  large  corporations  doing  90  percent  of  the 
corporate  business  of  the  Nation  are  actually  controlled  by  a  very 
smaU  group  of  stockholders.  While  there  are  thousands  of  small 
stockholders  In  these  vast  corporate  enterprises,  it  is  common 
knowledge  that  these  small  stockholders  vote  by  proxy,  if  they  vote 
at  alL  They  have  nothing  whatever  to  do  with  shaping  the  policies 
of  these  large  corporations,  either  ^ith  reference  to  dividends  or 
anything  else.  Perhaps  not  once  In  10.000  times  do  these  small 
stockholders  even  know  the  names  of  the  oontroUing  groups  ma- 
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nlpulatlng  the  corporate  profits.  As  the  corporate  system  actually 
works  in  this  country,  these  small  stockholders,  who  are  chiefly 
In  the  lower  Income-tax  brackets,  most  frequently  have  their  rights 
to  dividends  passed  on  by  these  stockholders  who  are  In  the  higher 
Inconie-tax  brackets,  who  have  working  control  of  the  corporation, 
and  who  are  prompted  by  the  strongest  motives  to  manipulate 
these  corporate  profits  so  that  they  will  not  have  to  pay  Individual 
Income  taxes  on  them. 

By  this  simple  device  of  retaining  corporate  profits  unneces- 
sarily there  has  evolved  the  most  stupendous  tax  avoidance  in  our 
history.  It  is  proper  to  state,  however,  that  it  is  practically  Im- 
possible to  prove  that  this  retention  was  not  within  the  law.  Ac- 
cording to  the  report  of  the  Treasury  Department,  made  after 
careful  study,  the  United  States  Government  will  lose  more  than 
t600.000.000  during  the  taxable  year  of  1937  If  Congress  permits 
this  unfair  and  unjust  system  to  continue. 

In  other  words,  by  amending  the  law  In  such  way  as  to  require 
men  In  the  higher  Income-tax  brackets  to  pay  their  taxes  on  the 
same  square  and  honest  basis  as  men  who  do  not  draw  profits 
from  corporations,  these  partlciilarly  favored  p)ersons  will  be  re- 
quired to  pay  $600,000,000  in  additional  taxes  on  individual 
Income. 

aiFiAJX  or  coMMrrrzz  bhj. 

Since  the  majority  report  recommends  an  Increase  of  a  flat  tax 
of  3  percent  on  corporations  It  is  proper  to  consider  the  effect  It 
will  have  on  this  situation.  The  committee  bill  providing  for  an 
Increased  flat  corporate  rate  does  not  lessen  the  unjiist  result  of 
this  evil  practice.  On  the  contrary,  It  exaggerates  the  Injustice. 
It  strikes  a  wholly  unnecessary  and  deadly  blow  at  many  of  the 
90  percent  of  small  corporate  structures  now  struggling  to  com- 
pete with  the  larger  c<MT)orations  so  weU  financed  with  funds 
often  selfishly  withheld  from  their  small  stockholders.  This  in- 
creased flat  corporate  rate  of  the  conunittee  bill  adds  to  the  actual 
tax  laid  upon  the  corporate  proflts  and  thus  Is  an  additional  tax 
burden  of  3  percent  on  the  gains  of  the  hundreds  of  thousands 
of  small  corporation  stockholders  In  the  lower  Individual  brack- 
ets. Thus  we  find  the  small  stockholders,  who  are  In  the  4-per- 
cent Income-tax  bracket,  whose  corporate  proflts  are  taxed  18 
percent  by  the  committee  biU  Instead  of  15  i>ercent,  as  under  the 
present  existing  law.  We  are  opposed  to  adding  this  heavy  tax 
burden  to  more  than  200.000  small  corporations,  and  thus,  also. 
Increasing  the  biu'den  of  tax  upon  thousands  of  Individuals,  smaU 
stockholders,  and  taxpayers.  In  general,  until  we  first  attempt  by 
legislation  to  collect  the  more  than  $600,000,000  of  individual 
Income  taxes  which  those  in  the  hlaher  Individual  Income-tax 
brackets  now  escape. 

We  believe  that  the  small  income  taxpayers  and  the  small  cor- 
porations, are  unjustly  treated  by  the  present  tax  law  and  would 
be  more  unjustly  treated  by  the  committee  proposal.  Recent 
history  has  shown  that  many  who  enjoy  the  largest  incomes  and 
who  make  the  most  proflts,  do  not,  in  many  Instances,  pay  the 
most  Income  taxes,  because  they  are  able  to  avoid  them  under  our 
present  corporate  tax  system. 

This  was  Illustrated  recently  when  the  country  was  astonished  to 
know  that  one  of  its  wealthiest  citizens  had  not  paid  a  dollar  of 
Income  tax  In  a  year.  The  corporate  device  so  frequently  used  for 
tax  avoidance,  which  we  have  heretofore  outlined,  aided  materially 
In  bringing  about  this  Indefensible  situation.  The  committee's  bill, 
which  would  Increase  the  flat  corporate  rate  3  percent  upon  all  cor- 
porations and  which  would  Impose  a  7-percent  flat  rate  upon  undis- 
tributed proflts  and  4-percent  Increase  upon  dividends  received  by 
stockholders,  will  result  In  unnecessarily  accentuating  and  aggra- 
vating existing  tax  Injvjstlces.  A  graphic  picture  of  the  law  as  It 
operates  under  the  present  method,  as  It  would  operate  under  the 
committee's  bill,  and  as  It  would  operate  If  corporate  proflts  were 
distributed  In  line  with  the  President's  suggestion.  Is  shown  below. 
In  this  Illustration  it  Is  assumed  that  two  Individuals  own  stock  In 
the  same  corporation,  and  that  their  part  of  the  corporate  earnings 
for  the  year  Is  $1,000  each.  The  Individual  numbered  (1)  falls  In 
the  4-percent  Individual  Income-tax  bracket,  and  no.  (2)  In  each 
Instance  falls  In  the  75-percent  Income-tax  bracket.  These  Illustra- 
tions would  produce  a  similar  result.  If  other  figures  had  been 
selected,  although  the  differences  would  not  be  so  great. 

TJNSEX  EXISTING   L^W 
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It  Will  be  Observed  from  the  above  lUustratlon  that  under  the 
Senate  committee's  bill  the  stockholder  In  the  mdlvidual  4-percent- 
tax   bracket  has  an  additional  tax  placed  upon  his  part  of  the 


retained  corpcn^te  earnings  of  $87.40  on  each  $1,000  of  corporate 
profits.  It  Is  also  noted  that  under  the  committee's  blU  the  stock- 
holder In  the  75-percent  income-tax  bracket  would  still  avoid  the 
payment  of  more  than  $500  of  Individual  Income  taxes.  If  his  $1,000 
profit  should  be  retained  In  the  corporate  treasury  liistead  of  being 
distributed  to  him  in  dividends.  It  Is  clearly  seen  from  this  illus- 
tration that  the  committee's  bill  woxUd  aggravate  the  existing  In- 
justice to  the  smaU  stockholders  and  small  taxpayers. 

As  a  matter  of  fact,  we  believe  that  the  Treasury  experts  are 
correct  in  their  conclusion  that  the  committee's  bUl  will  not  prp- 
vlde  any  effective  Incentive  for  the  reasonable  distribution  of  divi- 
dends. While  the  corpcxatlon  would  be  subjected  to  an  increased 
tax  of  7  percent  on  undistributed  profits.  It  is  also  true  that  the 
committee's  blU  adds  4  percent  on  the  normal  tax  of  the  IzuUvldvial 
where  these  dividends  are  distributed  to  the  individual  stock- 
holders, "nils  means  that  if  aU  the  ccni>orate  profits  ahoxild  be  dis- 
tributed the  corporation  would  not  pay  the  7-percent  penalty,  but 
the  individual  would  pay  a  4-peroent  tax  on  the  dividends.  The 
net  incentive,  therefore,  is  a  3-percent  tax  on  tindlstrlbuted  proflte. 
Such  a  penalty  will  not  cause  the  concrolling  group  In  the  higher 
Income-tax  brackets  to  declare  dividends,  because  it  Is  too  mitch 
to  expect  that  men  wlU  deliberately  take  action  that  Increaees  their 
own  individual  income  tax  up  as  much  as  500  percent.  As  • 
matter  of  fact,  the  net  result  of  the  passage  of  the  committee's 
bUl  will  be  an  ostensible  Increase  of  tax  ujxm  corporations,  but  in 
reality  it  amounts  to  an  Indefensible  Increase  in  the  tax  on  thou- 
sands of  small  corporations  and  small  corp(»*ate  stockholders,  whUe 
at  the  same  time  the  committee's  bill  pierpetuates  the  evils  of  a 
tax  system  tmder  which  the  largest  Income  beneficiaries  in  America 
avoid  their  fair  proportion  of  tax. 

OT7B    FSOPOSAL 

We  are  in  full  accord  with  the  objective  of  the  House  blU  to 
stop  the  tax  avoidance  through  the  corporate  device.  We  be- 
lieve, however,  that  the  rate  schedules  provided  in  the  House 
bill  are  too  complex  and  too  compUcated.  We  suggest,  therefore, 
as  a  substitute  for  the  House  rates  on  undistributed  profits,  and 
as  a  substitute  for  the  proposal  of  the  Senate  Committee,  a 
simple  and  easily  understandable  schedule  of  corporate  tax  rates. 
Since  we  believe  there  is  no  Justification  at  the  present  time  for 
an  arbitrary  flat  Increase  of  3  percent  on  corporation  taxes  when 
such  an  increase  will  fall  heavily  on  thousands  of  small  strug- 
gling corporations,  we  propose  to  retain  the  present  fiat  gradu- 
ated corporation  rates  of  12 >4  percent  to  15  percent.  We  pro- 
ptose  a  plan  in  line  with  the  President's  suggestion,  which,  ac- 
cording to  Treasury  estimates,  will  obtain  substantially  the  same 
revenue  as  the  Increased  fiat  corporation  rate  proposed  by  the 
committee  with  its  7-percent  surplus  tax.  While  our  proposal, 
according  to  Treasiory  estimates,  wUl  raiae  $502,000,000;  while  the 
corporate  tax  plan  of  the  committee,  according  to  Trea«\iry  esti- 
mates. wiU  raise  $522,000,000.  our  proposal  wlU  not.  as  does  the 
committee  bill,  fall  with  crushing  force  upon  the  small  corpora- 
tions and  the  small  taxpayers.  It  will  place  a  fairer  burden  of 
taxes  upon  the  higher  Income  group  who  have  been  heretofore 
escaping  from  their  Just  burden,  and  who  will  contlniie  to  escape 
if  the  bill  reported  by  the  committee  Is  adopted.  Our  proposial 
Is  as  follows: 

1.  Exempt  the  first  $16,000  of  adjusted  net  Income  from  the 
undistributed  proflte  tax.  Our  proposal  wlU  therefore  permit  90 
percent  of  all  of  the  cori>oratlons  of  the  country  making  $15,- 
000  or  less,  to  retain  aU  of  their  profits  free  from  the  tmdls- 
trlbuted  profits  tax. 

2.  In  addition  to  the  present  corporation  tax.  Impose  no  addi- 
tional tax  upon  the  first  20  percent  ot  corporate  adjusted  net 
income. 

3.  Impose  20  percent  tax  on  that  part  of  the  undistributed 
adjusted  net  income  in  excess  of  20  percent  and  less  than  40 
percent  of  such  income. 

4.  Impose  30  percent  tax  on  the  remainder  of  the  undis- 
tributed net  Income. 

5.  Enact  the  same  provision  as  appears  in  the  House  bill  for 
permitting  the  corporation  to  comply  with  outstanding  written 
agreements  which  prevent  a  distribution  of  dividends. 

6.  Specifically  provide  that  there  shall  be  no  xmdlstrlbuted 
profits  tax  on  stock  dividends  which  are  taxable  Income  for  the 
individual  recipient  because  the  stock  "gives  the  stockholder  an 
interest  different  from  that  which  his  former  stockholdings  rep- 
resented." 

Under  the  opinion  of  the  Supreme  Court  In  Koshland  v.  Helver- 
ing. decided  May  18,  1938,  the  Supreme  Court  decided  that  stock 
dividends  represented  taxable  Income  where  they  give  'the  stock- 
holder an  interest  different  from  that  which  his  former  stock- 
holdings represented."  It  Is,  therefore,  beyond  any  question  of 
doubt,  that  under  our  proposal,  corporations  would  be  able  to 
retain  all  money  profits  needed  for  carrying  on  their  business 
without  any  additional  corporate  tax.  If  the  exemption  of  the 
first  20  percent  of  profits,  and  the  exemption  as  to  outstanding 
dividend  contracts,  were  not  sufficient  to  protect  the  Interest  of 
the  corporation.  It  could  declare  stock  dividends  of  such  a  nature 
as  to  be  taxable  income  In  the  hands  of  the  individual  stock- 
holders without  paying  additional  corporate  tax.  It  cannot  be 
argued  that  under  our  proposal  corporations  would  be  unable  to 
discharge  their  obligations  or  meet  business  conditions  and  re- 
quirements for  expansion. 

Under  our  proposal  the  Government  of  the  United  States  would 
be  able  to  collect  a  large  part  of  the  more  than  $800,000,000  In 
taxes  which  the  meet  prosperous  financial  group  In  the  Nation 
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vUl  tnrrtUUly  aKapo  md  avoid  tf  the  corpant«  Ux  law  rematna 
unclumgcd  or  tf  tb«  Senate  conuntttoel  bill  becomes  the  Uw. 
CXir  proposal  tbcrafore  woold  ilmplT  require  this  group  eo  greaUy 
fsvorad  at  preaent  to  bear  their  proper  proportion  <rf  taxee  a*  a 
rwult  of  beneftte  accruing  to  them  trom  their  share  ol  corporate 
proflU.  Our  proposal  would  advance  toward  the  goal  of  equalizing 
taK  burdeoi  and  of  requiring  an  Individual  to  pay  a  similar  rate 
of  tax  upon  proflte  accrued  from  corporation  Inreetments  as 
other  IndlTlduals  are  now  compelled  to  pay  on  profite  accrued 
from  noBoarporate  InTostmente.  ^       w.  w  *w 

We  do  not  here  consider  at  any  length  the  ones  to  which  the 
hlRher  Income  groups  who  control  large  corporate  surpluses  have 
employed  these  sxirplusts  for  their  own  advantage  and  to  the 
distinct  disadvantage  of  the  small  stockholders  and  the  public 
in  ceneiBl.  It  U  weU  known  that  theee  doeely  oontroUed  sur- 
plus have  been  availed  of  for  stock-market  manipulation  to  the 
advantage  of  the  same  group  that  avoided  Individual  taxes  by 
withholding  dividends.  It  Is  common  knowledge  that  at  the 
height  of  the  stock-market  boom  the  gambling  funds  of  the 
Street  were  replenished  from  these  cloaely  controlled  corporate 
eurptwes. 

It  Is  clear  that  If  we  will  tax  the  Income.  In  the  form  cA  cor- 
porate proAta,  of  this  higher  lnoom»-tax  group  which  Is  now 
avoiding  the  ^^g^*^  Individual-Income  taxes,  we  need  not  trnpone 
further  burdens  In  this  bill  on  atnall  corporations  and  upon  Indi- 
viduals who  are  now  paying  their  ]xist  share  of  taxes.  We  canno* 
foUow  the  recommendations  oT  the  majority,  which  Imposes  addi- 
tional tax  burdens  on  those  Individuals  now  paying  their  fair 
share  of  taxes,  vntll  we  first  make  a  conscientious  effort  to  place 
a  Juat  tax  b\irden  on  those  who  today  are  escaping  their  share  of 
taxes  by  retaining  more  than  »800.000,000  annually  which  In  all 
equity  they  owe  to  the  Oovemment  In  taxes. 

Just  oDs  example  of  many  possible  Illustrations  will  show  the 
enormity  and  InJusUoe  of  this  tax  avoldanoe.  A  certain  corpora- 
tion made  more  than  $6,000,000  net  Inoooie  In  one  year,  'nils 
oorporaUon  paid  Federal  taxes  that  were  approximately  $700,000. 
If  the  proflU  had  been  declared  out  In  dividends,  so  as  to  be 
taxable  In  the  hands  of  stockholderB,  one  sto(^:holder  of  this  cor- 
poration would  have  paid  the  Oovemment  more  than  three  and  a 
half  mlllloQ  dollars  In  addlUonal  Individual  Income  taxes.  In 
other  words,  the  graduated  Individual  Income-tax  brackete  for 
this  Indlvldxial  and  numeroTis  ethers  are  but  "paper  bracketB",  and 
onleee  and  until  these  "paper  brackets"  for  the  favored  few  be- 
come real  brackets  we  consider  It  un|u8tlflable  to  raise  the  Indi- 
vidual Income  taxes  of  those  who  now  pay  their  full  share  of  taxes. 
Inatanoea  like  this  could  be  multiplied.  It  is  typical  of  the 
tax  avoidanow  of  those  who  are  the  most  prosperous.  The  cor- 
porate device  is  now  being  used  to  a  large  extent  as  nothing  more 
or  leas  than  a  scheme  through  which  Uie  higher  Individual  income- 
tax  braeksto  are  avoided.  The  committee  bUl  would  permit  many 
persons  to  conttnue  to  escape  the  payment  of  Just  taxes  as  did 
the  Indlvktual  in  the  above  case.  Xvldenee  before  the  committee 
shows  that  other  IndlvUtaals  will  escape  taxes  In  this  maimer  at  a 
cost  to  the  Oovemment  and  an  enrichment  to  themselves  of  more 
than  $O0OXXX).O00.  We  cannot  recommend  a  bill  which  provldee 
for  legalised  continuation  of  such  an  unjust  system.  The  existing 
law  and  the  committee  bill  are  unfair  to  the  small  corporations 
and  to  the  men  and  women  who  now  pay  their  fair  share  of  in- 
come taxes  without  the  beneftt  of  this  device  which  brings  about 
such  widespread  and  wholesale  avoidance  of  higher  individual 
taxes.  Our  proposal.  If  adopted,  would  collect  the  $000,000,000  of 
taxes  now  being  avoided  by  this  privileged  groi^. 

Bnprcras  Ooort  ot  the  United  States.    No.  774.    October  term,  1935. 

Carinne  S.  Kcmtiiand.  petitioner,  v.  Guy  T.  Helvering.  Commis- 

akmer  of  Intermal  Meveuue.    On  writ  of  certiorari  to  the  United 

States  Ctreutt  Ooort  oC  Appeals  for  the  Ninth  Circuit.    May  18, 

1B30 

Mr.  Justice  Roberta  delivered  the  opbilan  of  the  Court. 

The  writ  of  certiorari  was  granted  in  this  case  to  resolve  a  oon- 
lllct  botwwn  the  dedsloii  betow  *  and  one  by  the  Circuit  Court  of 
Appeals  for  the  Sixth  Ctreuit.* 

The  questtan  Is  whether,  imder  the  Revenue  Acta  of  1S26  and 
1938.  a  taxpayer  who  purchases  cumulative  nonvoting  preferred 
aharee  at  a  earporatian  upon  which  a  dividend  is  subaequenUy 
paid  In  ooBunon  voting  ahaivs.  must,  upon  a  sale  or  other  disposi- 
tion of  the  prtfemed  shares,  apportion  their  cost  between  preferred 
and  common  for  the  purpose  of  determining  gsdu  or  leas. 

The  pettltioner.  In  1994  and  1986,  purchased  preferred  stock  of 
Oolumbta  Steel  Corporation.  The  company's  articles  of  incor- 
poration provided  that  bcddars  of  preferred  stock  should  receive 
«nTn«»i  dividends  of  $7  a  share  in  caah  or.  at  the  company's  option. 
one  share  of  oonunon  stock  for  each  share  of  preferred.  Dividends 
on  the  preferred  were  to  be  paid  In  full  before  any  could  be  paid 
on  the  common:  the  comnwn  had  voting  rights,  the  preferred 
none.  The  preferred  was  redeemable  at  $106  per  share,  plus 
accrued  dividends:  and  upon  dissolution  or  liquidation  was  en- 
titled to  preferential  payment  of  $100  per  share,  plus  accrued 
dividends,  and  no  more.  The  oonmion  alone  was  enUtied  in  such 
event  to  the  asaete  of  the  corporation  remaining  after  payment 
of  the  jocferrcd. 

In  each  ot  the  years  1935  to  1938,  Inclusive,  the  company  had 
a  surplus  sofBelent  to  pay  the  preferred  dividends  in  cash,  but 
elected  to  pay  them  in  common  stoclL     The  petitioner  received, 

>  Comasisskmer  v.  KothJand  (81  T.  (2d)  841). 
>oa.»i.<..w..^  ,.  TiUoUom  MIg.  Co.  (78  P.   (ad)    189). 


in  each  of  those  years,  shares  of  common  stock  as  dividends  on 
her  preferred.  In  1930  the  corporation  redeemed  ite  preferred 
stock  at  $105  per  share.  In  computing  the  profit  realized  by  the 
petitioner  the  Comnxissloner  allocated  to  the  common  stock  so 
received  In  each  instance,  a  proportionate  anaount  of  the  cost  of 
the  preferred  etock.  He  thereby  decreaaed  the  reeulting  cost 
basis  per  share  and  increased  the  gain.  The  Board  of  Tax 
Appeals  reversed  holding  that  the  dividends  were  taxable  income, 
were  not  stock  dividends  within  the  meaning  of  the  Revenue 
Acte.'  and  their  receipt  did  not  reduce  the  cost  basis  of  the  pre- 
ferred stock.  The  Circuit  Court  of  Appeals  reversed  the  Beard 
and  approved  the  Commissioner's  action. 

The  petltlcMier  contends,  first,  that  the  dividends  she  received 
were  not  stock  dividends  exempted  from  taxation  by  the  revenue 
acte:  and.  secondly,  if  exempted,  they  were  none  the  less  Income 
and  cannot  be  treated  as  returns  of  capital  In  computing  capital 
gain  or  loss.  The  reepondent  answers  that  the  distributions  were 
stock  dividends  because  made  In  the  capital  stock  of  the  corp<Mra- 
tlon  and  come  within  the  plain  meaning  of  the  provisions  exempt- 
ing stock  dividends  from  income  tax:  accordingly,  the  Treasury 
regulations  have  consistently  and  continuously  treated  them  as 
returns  of  capital  and  required  the  original  cost  to  be  apportlor\ed 
between  the  shares  originally  acquired  and  those  distributed  &a 
dividends  to  obtain  the  cost  basis  for  the  calculation  of  gain  or 
loss.  We  hold  that  the  dividends  were  lnc(»ne  and  may  not  be 
treated  as  retm'ns  of  capital. 

The  Revenue  Act  of  1913  imposed  an  Income  tax  on  dividends.* 
In  Towne  v.  £tsener  (346  U.  S.  418) ,  It  was  held  that  where  a  corpo- 
ration declared  a  dividend  on  ite  conunon  stock,  in  the  form  of 
common  stock,  the  dividend  was  not  income  within  the  Intendnjent 
of  the  act.  The  Revenue  Act  of  1916  provided  that  a  sto<  k  dividend 
should  be  considered  Income  to  the  amount  of  Its  cash  value.*  In 
Sisener  v.  Macxymher  (252  U.  8.  189),  It  was  decided  that  a  dividend 
in  the  corporation's  common  stock  paid  to  the  then  common-stock 
holders,  was  not  Income  within  the  meaning  of  the  sixteenth 
amendment,  and  therefore  the  effort  to  tax  such  dividends  ex- 
ceeded the  power  granted  by  the  amendment.  It  was  said  that 
such  a  dividend  u-as  not  Income  because,  by  Ite  payment,  no 
severance  of  corporate  aasete  was  accomplished  and  the  preexisting 
proportionate  iDtereete  of  the  stockholders  remained  unaltered. 
After  the  decision  the  Treasury  revoked  regulations  to  the  effect 
that  a  dividend  paid  in  the  corporation's  stock  is  Income  and 
issued  amended  regulations,  broadly  phrased,  to  exempt  all  income 
in  the  form  of  stock  dividends,  whether  the  dividend  shares  be 
of  the  same  class  as  those  theretofore  held  by  the  stockholder  or 
of  a  different  clafis,  and  prescribing  the  method  of  allocating  the 
original  cost  as  between  the  old  and  the  riew  stock  for  purposes  of 
calculating  gain  or  loss  upon  realization.  Subsequontly  Confess 
adopted  the  Revenue  Act  of  1921  which  provided,  lu  section  201 
(d)  :  "A  stock  dividend  shall  not  be  subject  to  tax  •  •  •."• 
The  reason  for  the  exemption  was  the  decision  In  Evmt^  v. 
Maeomher,  supra.  The  reports  of  both  the  House  and  the  Senate 
committees  dealing  with  the  bill  state  that  the  act  "modifies  the 
definition  of  dividends  in  existing  law  by  exempting  stock  divi- 
dends from  the  income  tax  as  required  by  the  decision  of  the 
Supreme  Court  In  Eisner  v.  Macomber  (253  U.  8.  189)."' 

Although  Eisner  against  Macomber  affected  only  the  taxation  of 
dividends  declared  In  the  same  stock  as  that  presently  held  by 
the  taxpayer,  the  Treasxiry  gave  the  decision  a  broader  interpre- 
tetlon  which  Congress  followed  in  the  act  of  1921.  Soon  after 
the  passage  of  that  act,  this  Coxirt  pointed  out  the  distinction 
between  a  stock  dividend  which  worked  no  change  in  the  cor- 
porate entity,  the  same  Interest  In  the  same  corporation  being 
represented  after  the  distribution  by  more  shares  of  precisely  the 
same  character,  and  such  a  dividend  where  there  had  cither  been 
changes  of  corporate  Identity  or  a  change  In  the  nature  of  the 
shares  Issued  as  dividends  whereby  the  proportional  interest  of 
the  stockholder  after  the  distribution  was  essentially  different 
from  his  former  Interest.*  Neverthleas,  the  successive  statutes 
and  Treasury  regulations  respecting  taxation  of  stock  dividends 
remained  unaltered.*  We  give  great  weight  to  an  administrative 
tnterpretetlon  long  and  consistently  followed,  particularly  when 
the  Congress,  presumably  with  that  construction  In  mind,  has  re- 
enacted  the  statute  without  change.**  The  question  here,  how- 
ever, is  not  merely  of  our  adopting  the  administrative  ronstruc- 
tlon  but  whether  It  should  be  adopted  If  In  effect  it  converts  an 
Income  tax  Into  a  capital  Levy. 


'Revenue  Act  of  1928,  sec.  115  (f).  c.  852,  45  Stat.  791.  822; 
Revenue  Act  of  1928.  sec.  201  (f).  c.  27.  44  Stat.  9.  11:  "A  stock 
dividend  shall  not  be  subject  to  tex." 

•38  Stet.  114,  168.  167. 

•39  Stat.  756.  757.  Compare  Revenue  Act  of  1918  (40  Stat.  1057. 
1059). 

•42  Stat.  227.  228.  The  same  provlhluu  was  repeated  in  all  sub- 
sequent revenue  acts:  Revenue  hcts  of  1924  and  1926,  sec.  201  (f); 
Revenue  Acts  of  1928.  1932.  and  1934.  sec.  115  (f). 

'H.  R.  350.  67th  Cong..  Ist  sess..  p.  8:  8.  Rept.  No.  275,  67th 
Cong..  1st  sess..  p.  9. 

*UniUd  States  v.  PheUit  (257  U.  S.  156);  Rockefeller  v.  Vnited 
States  (257  U.  8.  176):  CuUinan  v.  Walker  (262  U.  S.  134);  Iforr  v. 
Vnited  States  (268  U.  8.  536). 

•See  Regulations  65  and  69,  arte.  1547.  1548;  Regulations  74  and 
77,  arts.  827.  628;   Regulations  88,  arte.  115-7,   115-8. 

^Poe  V.  Seaborn  (282  U.  S.  101,  118);  McCavghn  v.  Hershey 
(383  U.  a  488.  492) ;  McFeeln  T.  COBimisaioner  (296  U.  S.  102. 108). 


We  are  dealing  solely  with  an  tneome-tax  act.  Under  our  deci- 
sions the  payment  of  a  dividend  of  new  oommon  shares,  conferring 
no  different  rights  or  intereate  than  did  the  old — the  new  cer- 
tificates, plus  the  old,  representing  the  same  proportionate  Interest 
In  the  net  aseete  of  the  corporation  as  did  the  old — does  not  con- 
stitute the  receipt  of  Income  by  the  stockholder.  On  the  other 
hand,  where  a  stock  dividend  gives  the  stockholder  an  interest  dif- 
ferent from  that  which  his  former  stock  holdings  represented  he 
receives  Income.  The  latter  type  of  dividend  is  taxable  as  Income 
under  the  sixteenth  amemlment.  Whether  Congress  has  taxed  It 
as  of  the  time  of  ite  receipt,  is  Inunaterial  for  present  purposes. 

The  relevant  capital  gains  provisions  of  the  Revenue  Act  of  1928 
are  section  ill   (a)  : 

"•     *     *     the  gain  from  the  sale  or  other  disposition  at  property 
shall  be  the  excess  of  the  amount  realised  therefrom  over  the  basis 
provided  in  section  113"     •     •     •." 
and  section  113: 

"The  basis  for  determining  the  gain  or  loss  from  the  sale  or  other 
disposition  of  property  acquired  after  February  28,  1913,  shall  be  the 
cost  of  such  property;"  •  •  •  (with  exceptions  having  no 
relevancy  here)." 

The  property  disposed  of  was  the  petitioner's  preferred  stock. 
In  plain  terms  the  stetute  direete  the  subtraction  of  Ite  cost  from 
the  proceeds  of  ite  redemption,  if  the  latter  sum  be  the  greater. 
But  we  are  told  that  Treasury  Regulations  "  long  in  force  require 
an  allocation  of  the  original  cost  between  the  preferred  stock  pur- 
chased and  the  common  stock  received  as  dividend.  And  it  is 
said  that  while  no  provision  of  the  stetute  authorizes  a  specific 
regulation  respecting  this  matter,  the  general  jxjwer  conferred  by 
the  law  to  make  appropriate  regulations  comprehends  the  subject. 
Where  the  act  uses  ambiguous  terms,  or  is  of  doubtful  construc- 
tion, a  clarifying  regulation  or  one  indicating  the  method  of  ite 
application  to  specific  cases  not  only  Is  permissible  but  is  to  be 
given  great  weight  by  the  courte.  And  the  same  principle  governs 
where  the  statute  merely  expresses  a  general  rule  and  Investe  the 
Secretary  of  the  Treasiu-y  with  authority  to  promulgate  regulations 
appropriate  to  ite  enforcement.  But  where,  as  in  this  case,  the  pro- 
visions of  the  act  are  unambiguous,  and  ite  directions  specific,  there 
is  no  power  to  amend  It  by  regulation."  Congress  having  clearly 
and  specifically  declared  that  in  taxing  income  arising  from  capital 
pain  the  cost  of  the  asset  disposed  of  shall  be  the  measure  of  the 
Income,  the  Secretary  of  the  Treasury  Is  without  power  by  regula- 
tory amendment  to  add  a  provision  that  Income  derived  from  the 
capital  assete  shall  be  used  to  reduce  cost. 

Ihe  Judgment  is  reversed." 

Mr.  Justice  Stone  and  Mr.  Justice  Cardozo  are  of  the  opinion 
that  the  Judgment  should  be  afBrmed. 

The  meaning  of  the  act  of  Congress  exempting  stock  dividends 
from  taxation  as  Income  at  the  time  of  distribution  has  had  a 
practical  construction  through  administrative  action  and  legisla- 
tive acquiescence.  Even  though  the  meaning  may  have  been  un- 
certain In  the  beginning,  it  has  now  become  fixed  in  accordance 
with  long -continued  practice.  (Morrissey  v.  Commissioner,  296 
U  S.  344.  355:  Helvenng  v.  Minnesota  Tea  Co.  (296  U.  S.  378,  384) . 
This  is  not  denied  in  the  opinion  of  the  Court.  Congress  did  not 
intend,  however,  when  it  refused  to  tax  the  newly  acquired  shares 
as  Income  In  praesenU  to  exclude  them  from  taxation  in  futuro 
if  disposed  of  at  a  profit.  A  tax  upon  a  gainful  use  either  of 
capital  nr  of  Income,  when  the  gain  is  fully  realized,  is  a  true  tax 
upon  Income  and  not  a  capital  levy.  The  question  is  merely  one 
a.s  to  how  the  profit  shall  be  computed.  Following  the  analogy  of 
Miles  V.  Sa/e  Deposit  «t  TYust  Co.  of  Baltimore  (259  U.  S.  247. 
2,'>3».  the  cost  of  all  the  shares  is  properly  distributed  between 
the  Ir.vestment  and  ite  accretions,  between  the  old  shares  and 
the  new.  The  regulations  so  provide.  Regulations  45,  1916  act, 
article  1547;  Regulations  85,  1934  act,  articles  1547  and  1548; 
Regulations  69,  1926  act.  articles  1547  and  1548;  Regulations  74. 
1928  act.  articles  627  and  028;  Regulations  77.  1932  act,  articles 
627  and  628;  Regulations  86,  1934  act,  articles  115-7  and  115-8. 

XXZCDTIVE   SESSION 

Mr.  ROBINSON.  I  move  Umt  the  Senate  proceed  to  the 
con^iideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
ihe  consideration  of  executive  business. 


EXZCUnVX   ICEBSAGKB   kXTHULED 

The  VIC:e  FUESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  several 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

•  For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXEcrrnvE  bkpokts  or  a  ccnocrrrEB 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 


"45  Stet.  81S. 
"45  Stet.  818. 

»  Regulations  74,  article  58.  828.  and  600. 

*■  Manhattan  General  Equipment  Companp  v.  Commissioner  of 
Internal   Revenue,   no.   226,  October  torm     1935,  and  cases  ctted. 

Lxxx &aa 


The  VICE  PRESIDENT.  TTie  reports  wHl  be  plaoed  on 
the  Executive  Calendar.  If  there  be  no  further  reports  of 
committees,  the  clerk  will  state  the  first  nomination  in  order 
on  the  calendar. 

COLLECTOS    or    CUHTOMS 

The  legislative  clerk  read  the  nomination  of  A.  Miles  Pratt, 
of  New  Orleans,  to  be  collector  of  customs,  customs  collec- 
tion district  no.  20.  v/ith  headquarters  at  New  Orleans,  1a. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

UNITEI)   STATES  PATZVT  OmCX 

The  legislative  clerk  read  the  nomination  of  Justin  W. 
Macklin,  of  Ohio,  to  be  First  Assistant  Commissioner  of 
Patents. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation Is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Henry  Van 
Arsdale,  of  New  York,  to  be  Assistant  Commissioner  of 
Patents. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Floyd  J. 
Porter,  of  New  York,  to  be  Examiner  in  Chief,  United  States 
Patent  Office. 

The  VICE  PRESIDENT.  Without  objection,  the  ncMnina- 
tion  is  confirmed. 

POSTMASTXRS 

The  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  con- 
sent that  nominations  of  postmasters  on  the  calendar  be 
confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  30  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  tomorrow,  Tues- 
day, June  2,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Exccutir^e  nominations  received  by  the  Senate  June  1.  1936 

Federal  Power  Cobodssion 

Claude  L.  Draper,  of  Wyoming,  to  be  a  member  of  the 

Federal  Power  Commission  for  the  term  expiring  June  22, 

1941.     (Reappointment.) 

Board  of  Tax  Appeals 

Arthur  J.  Mellott,  of  Kansas,  to  be  a  member  of  the 
Board  of  Tax  Appeals  for  a  term  of  12  years  from  June  2, 
1936.     (Reappointment.) 

Register  or  Lahd  Ofttce 

Mrs.  Belle  D.  Byrne  of  Bismarck.  N.  Dak.,  to  be  register 
of  the  land  office  at  Bismarck,  vice  Chris  Bertsch,  resigned. 
Public  Health  Service 

The  following-named  persons  to  be  passed  assistant  sani- 
tary engineers  In  the  United  States  Public  Health  Service, 
to  take  effect  from  dates  of  oath: 

John  J.  Bloomfield 

Judson  L.  Roberston,  Jr. 

Charles  T.  Wright 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  June  1.  1936 

COLLECTOS    or   CXTSTOMS 

A.  Miles  Pratt  to  be  collector  of  customs,  customs  collection 
district  no.  20.  with  headquarters  at  New  Orleans,  La. 
United  States  Pateht  OmcK 

Justin  W.  Macklin  to  be  nrst  Assistant  Cbmmlssiooer  of 
Patents. 
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Henry  Van  Arsdale  to  be  Assistant  Commissioner  of  Pat- 
ents. 

Floyd  J.  Porter  to  be  examiner  in  chief.  United  States  Pat- 
ent Of&ce. 

POSTMASTTRS 
ALABAMA 

James  A.  Sanders.  Beatrice. 

Clyde  H.  West.  Center. 

Hettye  M.  Snell.  CUo. 

Leslie  D.  Stallworth.  Cordova. 

James  Claude  Golden.  Dora. 

James  Davis  Hilyer.  East  Tallassee. 

Clellon  L.  Wager.  Heflin. 

Albert  C.  Blacklidge,  Phil  Campbell 

ARXAKSAS 

David  Compton.  Bentonville. 
Lo«an  Stafford.  Green  Forest. 
Carrol  L.  Bird,  Wilmar. 

COLORADO 

Leo  F.  Houston,  Sugar  City. 

COKinCCTICUT 

Catharine  W.  Quinlan.  North  Haven. 
James  H.  Morrissey.  Unionville. 

rXORIDA 

Nancy  L.  Mims,  Deerfleld. 
Rondal  B.  Handley.  Holopaw. 
Claudlne  J.  Hansel.  Pinecastle. 

GEORGIA 

Anna  Morrison.  Mount  Vernon. 

INDIANA 

Pierre  Helms.  Centervllle. 
Jesse  L.  Hoppes.  Farmland. 
John  P.  Mitchell,  Jr..  Greenfield. 
John  G.  Harding.  Kirklin. 
Clarence  A.  Washier,  Lynn. 
Melvin  Woods.  Milroy. 
Maurice  C.  Ingerman.  Milton. 
Albert  E.  Scwell.  Pleasant  Lake. 
Guy  R.  Sears.  Red  Key. 
Fred  B.  Pickett.  Richmond. 
John  E.  McParland.  Rldgevllle. 
Rollin  J.  Clark,  Topeka. 
Orvah  L.  Hindsley.  Union  City. 

IOWA 

Raymond  F.  Sullivan,  Afton. 
Rex  O.  Mayhew,  Blairstown. 
Joseph  Benesh,  Chelsea. 
Palmer  H.  Hedges.  Hedrick. 
John  M.  Stephenson.  Mediapolis. 

KENTITCKT 

Joseph  E.  Langley.  Clarkson. 

MAINX 

Rali^  H.  Egan.  Ashland. 
James  Q.  O'Connor,  Bangor. 
Herbert  Fred  Hanson.  Belfast. 
Arthur  J.  Remillard.  Biddeford. 
Ralph  H.  McEwen.  Bowdoinham. 
Perl  E.  Woodbury.  Damariscotta. 
David  H.  Simth.  Darkharbor. 
George  R.  Desjardins.  Old  Town. 
Ella  Mae  Quimby.  Oquossoc. 
Allston  M.  Hatch.  Stonington. 
Thomas  G.  Burdin.  Turner. 

MAR-iXAND 

Lsaac  Henry  Morris.  Pedcralsburg. 
Ethel  W.  Gallagher.  Preston. 

MASSA  CHTTSETTS 

Eugene  J.  LeMaire,  Fishcrville. 
George  F.  McNamara.  HaverhilL 
John  R.  Walsh,  Topsfield. 


MINNESOTA 

Claude  C.  Stubbe,  Ashby. 
Ethel  P.  Lerohl,  Bovey. 
Owen  J.  negan.  Butterfleld. 
Milton  O.  Perry,  Dodge  Center. 
Christopher  J.  Keefe.  Eyota. 
Elisha  L.  Creech,  Grand  Marais. 
FYank  M.  Holecek,  Jackson. 
Carl  T.  Torgerson,  Mcintosh. 
Walter  B.  Gisla&on,  Minneota. 
Dolphin  W.  Forsmark,  Palisade. 
Raymond  C.  Faust,  Pierz. 
Chester  C.  Gallagher,  Plainview, 
T.  Donald  O'Connor,  Renville. 
John  F.  Hawley,  Sandstone. 
Joseph  H.  McCaffrey.  Wabasha. 
Minor  Bucking.ham,  West  Concord. 

MISSOURI 

Walter  Praser,  Bolckow. 
Charles  V.  Hollady.  Illmo. 
Anna  L.  Robinson,  Oak  Grove. 
Willie  L.  Hixson,  Ozark. 
Leonard  V.  Parker.  Plattsburg. 
Edward  P.  Mullaley,  Sedalia. 

NEW    JERSEY 

Carl  Shurts,  Lebanon. 

NORTH  CAROLINA 

Robert  Boyd  Patterson.  Littleton. 

TENN  ESSEX 

George  V.  Anderson,  Gates. 
Hugh  B.  Milstead.  Homsby. 
Allen  N.  Williams,  Newbem. 
Hughes  H.  Hunt.  Rives. 

VERMONT 

Alice  C.  Carr.  Derby. 

WEST   VIRGINIA 

Arling  C.  McGee,  Elkins. 

Austin  H.  Elrick,  Gormania. 

Edson  Stout.  Nutter  Port. 

Swepson  J.  Richter,  White  Sulphur  Springs. 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  1,  1936 


Montgomery,   D.   D. 


The  House  met  at  11  o'clock  a.  m. 
The   Chaplain.    Rev.    James    Shera 
offered  the  following  prayer: 

God  be  merciful  unto  us  and  bless  us.  and  cause  His  face 
to  shine  upon  us;  that  Thy  wsiy  may  be  known  upon  earth. 
Thy  saving  health  among  all  nations.  Let  the  people  praise 
Thee,  O  God:  let  all  the  people  praise  Thee.  O  let  the 
nations  be  glad  and  sing  for  Joy;  for  Thou  shalt  judge  the 
people  righteously  and  govern  the  nations  upon  earth.  Let 
the  people  praise  Thee,  O  God;  let  all  the  people  praise 
Thee:  then  shall  the  earth  yield  her  increase,  and  God,  even 
our  own  God.  shall  bless  us.  God  shall  bless  us.  and  all  the 
ends  of  the  earth  shall  fear  him.  We  pray  in  the  name  of 
our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  May  29,  1936, 
was  read  and  approved. 

MESSAGE   FROM  THX  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  iiassed.  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.  R.  6772.  An  act  to  amend  the  Grain  Futures  Act  to  pre- 
vent and  remove  obstructions  and  burdens  upon  interstate 
commerce  in  grains  and  other  commodities  by  regulating 
transactions  therem  on  commodity  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulation,  a-nri  for 
other  purposes. 


The  message  also  armounced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11418)  entitled  "An  act  making 
appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes",  nos.  85  and  86. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  4622.  All  act  to  amend  section  2  ot  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Alabama  State 
Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee.  Tomblgbee,  Warrior.  Alabama, 
and  Coosa  Rivers,  within  the  State  of  Alabama",  approved 
May  26,  1928. 

"liie  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  267)  entitled  "An  act  for  the  relief  of  certain 
officers  and  employees  of  the  Foreign  Service  of  the  United 
States  who,  while  in  the  course  of  their  respective  duties, 
suffered  losses  of  personal  property  by  reason  of  catastrophes 
of  nature." 

The  message  also  announced  that  the  Senate  had  ap- 
pointed Mr.  Clark  and  Mr.  La  Pollette  additional  members 
of  the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  9185)  entitled  "An  act  to  Insure  the  collection  of  the 
revenue  on  intoxicating  liquor,  to  provide  for  the  more  effi- 
cient and  economical  administration  and  enforcement  of  the 
laws  relating  to  the  taxation  of  Intoxicating  liquor,  and  for 
other  purposes." 

WILLIAM   WALLER    RUCKES 

Mr.  NELSON.  Mr.  Speaker,  it  is  with  real  sorrow  tliat  I 
announce  the  death  of  William  Waller  Rucker,  at  his  home 
in  Keytesvllle,  Chariton  County,  Mo.,  on  Saturday,  May  30. 
Judge  Rucker  was  for  24  consecutive  years  an  honored  and 
influential  Member  of  the  National  House  of  Representatives, 
representing  the  Second  Missouri  Congressional  District, 
which  I  now  have  the  privilege  of  representing.  Mr.  Rucker 
was  bom  February  1,  1855. 

Following  his  retirement  at  the  end  of  the  Sixty-seventh 
Congress,  Judge  Rucker  returned  to  his  home,  where  he  had 
extensive  farming  interests,  and  to  which  he  had  since 
devoted  his  time.  No  district  has  ever  had  in  Congress  a 
more  faithful  representative  than  was  Mr.  Rucker.  He  was 
true  to  every  trust.  Popular  with  his  colleagues,  he  had  a 
wide  influence  in  legislative  matters.  His  Judgment  was 
excellent  and  friends  consulted  him  with  confidence.  His 
popularity  In  Congress  was  exceeded  only  by  that  among  his 
constituents,  to  whom  he  gave  his  very  best.  No  commission 
was  too  small  for  b<m  to  attend  to  with  the  greatest  care, 
and  none  too  big  for  him  to  undertake  and  carry  through  to 
a  successful  conclusion,  "nie  old  Second  Missouri  District 
was  fortunate  in  being  represented  for  many  years  by 
one  so  capable,  conscientious,  and  courteous  as  was  Mr. 
Rucker. 

Only  2  weeks  ago  It  was  my  privilege  to  visit  for  an  hour 
with  this  grand  old  man  at  his  home.  I  was  saddened, 
though,  as  we  sat  there  and  faced  the  sunset,  by  the  realiza- 
tion that  he  was  rapidly  approaching  the  sunset  of  his  long 
and  useful  life;  that  soon.  In  all  human  probability,  he  would 
be  called  upon  to  travel,  as  each  of  us  must,  alone  down 
the  long  lane  that  leads  to  the  Father's  house.  The  journey 
came,  though,  sooner  than  I  had  anticipated.  I  shall  always 
count  it  a  pleasure  and  a  privilege  to  have  had  this  last 
talk  with  one  to  whom  I  am  so  greatly  indebted,  to  one  who 
left  his  impress  deep  on  the  State  of  his  adoption,  and  whose 
death  has  brought  genuine  sorrow  to  so  many. 

XKMORIAL  DAT  ADDRJCSS 

Mr.  DONDERO.  Mr.  Speaker,  I  ask  unanimous  oxisent 
to  revise  my  remarks  and  to  include  therein  a  short  Me- 
morial Day  address  I  delivered  to  Spanish-American  War 
veterans  on  Memorial  Day* 


The  SPEAKER.    Without  objection  It  Is  so  ordered. 

TTiere  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  which 
I  delivered  on  Memorial  Day.  at  Cedar  Hill  Cemetery,  Wash- 
ington, D.  C,  1936: 

It  Is  springtime.  The  fragrance  and  beauty  of  flowers  flll  the 
land.  The  flag  is  at  half  mast.  The  loom  Is  hushed,  and  the 
wheels  of  Industry  stand  still.  It  is  Memorial  Day;  a  day  on  which 
to  rekindle  the  flres  of  patriotism  and  love  for  the  land  we  caU 
home.     It  Is  a  day  of  memories. 

With  heads  bowed  reverently  and  respectfully,  Americans  gather 
today  on  the  hillsides.  In  the  valleys,  and  on  the  plains  to  honor 
the  Nation's  dead.  A  grateful  people  pause  to  perpetuate  th« 
memory  and  recall  the  unselfish  devotion  and  sacrifice  of  those 
who  died  that  the  Nation  might  live. 

Yonder  across  the  river  on  the  Inspiring  dome  of  the  Nation's 
Capitol,  kissed  by  the  sun  of  day  and  watched  by  the  stars  at 
night,  floats  the  unconquered  flag  of  the  country  they  preserved 
for  us. 

When  Jefferson  penned  the  Declaration  of  Independence  he 
Included  In  that  sacred  docxmient  the  thought  that  men  were 
endowed  with  certain  Inalienable  rights.  Those  rights  were  not 
granted  by  man.  We  do  not  inherit  them  from  our  ancestors; 
neither  can  we  pass  them  on  to  oxir  posterity.  We  are  endowed 
with  them  at  birth  by  the  Great  Creator.  They  come  down  to 
us  from  Heaven.  They  belong  to  us  and  die  with  us.  Those 
rights  are  life,  liberty,  and  the  pursiilt  of  happiness.  They  are 
interwoven  In  the  fabric  of  our  Government. 

The  American  Ideals  which  we  have  Inherited  are  lofty  onea. 
They  mean  courage  In  the  face  of  dUBcxilty,  loyalty  to  truth,  sym- 
pathy, and  courtesy.  Industry,  and  reverence  to  God  and  to  our 
fellow  men.  lliese  have  been  American  Ideals  since  the  May- 
flowrr  crossed  the  sea. 

The  principles  for  which  the  embattled  farmers  left  their  plows 
on  an  April  morning  In  the  long  ago,  when  reduced  to  a  single 
thought  can  be  couched  In  one  sentence:  "They  fought  and  died 
to  lift  the  weights  from  the  shoulders  of  men." 

Your  fathers  in  offering  all  they  Cf^uld  glee  in  the  great  War 
between  the  States  were  ready  to  yield  life  freely  In  order  that 
those  principles  might  be  preserved.  We  who  now  live  In  this  day 
and  generation,  who  have  inherited  the  country  which  our  an- 
cestors nobly  won  and  gave  to  us.  may  not  fully  appreciate  the 
sacred  heritage  which  we  have  received.  There  Is  a  tendency 
today  on  the  part  of  some  of  the  people  to  forget  that  which  was 
so  nobly  acbleved  and  preserved  for  us  and  taJce  up  the  "Isms  ".  the 
Imagined  glories  and  benefits  of  some  foreign  notions  of  gov- 
ernment. 

I.  for  one.  hope  this  Republic  win  never  grow  old  enough  to 
forget  the  sacrlflces  and  devotion  of  the  men  who  wore  the 
uniform  of  the  American  seedier  In  preserving  Intact  every  human 
principle  of  right  and  Justice  Included  In  the  Declaration  of  Inde- 
pendence and  the  Oonstltutton  of  the  United  States.  If  that  time 
should  ever  come  in  this  land  when  we  can  no  longer  remember 
what  the  men  who  followed  the  flag  did  for  us.  then  the  Elepubllc 
no  longer  deserves  to  remain.  Our  form  of  government  may  not 
be  perfect,  but  with  all  its  faults.  It  stands  out  as  the  last  and 
best  hope  of  man — ^freedom  to  rule  himself. 

The  Government,  through  Congress,  makes  laws  to  rule  the 
people:  but  the  people  made  the  Constitution  of  the  United  States 
to  rule  their  Government.  Therefore,  any  assault  on  the  funda- 
mental law  of  the  land  \b  a  direct  att(u:k  on  the  rights  of  the 
people  themselves — rights  wlilch  were  bom  In  death  and  baptized 
Ln  the  blood  of  the  Nation's  soldiers. 

To  those  who  would  destroy  this  Government  by  force  and 
bloodshed  from  within,  let  us,  the  living.  Join  in  the  silent  appeal 
of  the  dead,  and  declare  that  America  needs  none  but  those  who 
appreciate  her  institutions  and  cherlah  the  rights  and  liberties 
they  enjoy  under  them. 

To  all  others  we  Invite  attention  to  the  fact  that  all  ports  of 
departure  are  open,  and  If  there  be  any  who  are  dissatisfied  with 
life  beneath  the  Stars  and  Stripes,  the  most  beautiful  flag  ever 
to  float  beneath  an  aziire  sky,  then  let  them  return  to  the  land 
whence  they  came  and  no  longer  remain  here  to  desecrate  the 
soil  purchased  by  the  blood  of  free  men. 

These  dead.  In  memory  of  whom  we  are  gathered,  are  sacred 
to  us.  They  will  remain  sacred  as  long  as  the  geuerations  honor 
the  supreme  virturce  of  manhood. 

These  honored  dead  were  patriots.  Though  dead  we  are  In- 
spired and  ennobled  by  the  memory  of  their  deeds.  Their  dust 
remains  an  Inspiration  to  their  countrymen. 

Patriotism  consists  of  doing  one's  utmost  to  make  one's  own 
country  strong,  glorious,  and  honorable  among  the  nations  of 
the  world  in  order  that  it  may  thereby  beet  benefit  aU  hvunanlty 
and  serve  the  race. 

Under  our  form  of  government  every  citizen  Is  a  sovereign,  and 
no  one  cares  to  wear  a  crown.  We  are  what  we  are  because  we 
have  accomplished.  Without  these  honored  dead  it  would  not  be 
so.  America  Is  not  a  creed,  not  a  dream,  but  a  breathing  actuality 
with  a  magnificent  past  and  we  hap«  with  a  great  future  stiU 
unborn. 

Who  is  an  American?  He  who  looks  with  pride  upon  the  his- 
tory which  his  fathers  have  written  by  their  heroic  deeds,  who 
accepts  with  gratitude  the  inherltaiioe  which  they  have  bequeathed 


\P 


i 


8532 


CONGRESSIONAL  RECORD— HOUSE 


June  1 


1936 


CONGRESSIONAL  RECORD— HOUSE 


8533 


to  him.  and  who  hlRhty  resolves  to  preserve  that  Inheritance  un- 
impaired and  pas?  !i  on  to  hi3  descendants,  enlarged  and  enriched, 
Ij  a  true  American,  be  hla  birth  or  parentage  what  It  may. 

War  imder  any  flag  means  destruction.  If  these  noble  dead 
could  stand  amoi\g  u.>5  this  morning  their  prayer  would  be  one  of 
peace  and  good  ».ll  among  men  as  taught  by  the  whlte-souled 
Man  cf  GalUee  2  COO  years  ago.  They  died  to  bring  peace  to  their 
fellowmen.  All  the  progress  of  the  world  has  not  solved  the 
heinous  crime  of  war.  Happy  that  day.  my  fellow  countrymen; 
"When  the  war  drums  throb  no  longer 

\nd  the  battl«  nags  are  furled. 
In  the  parliament  of  man. 

The  federation  of  the  world." 

A  government  like  ours  Is  the  best  example  In  the  world  as  a  force 
for  peace  and  JusUce.  We  have  no  greater  secxirlty  against  war  than 
the  ConslltuUon  of  the  United  States  and  we  wUl  act  wisely  In  this 
country  If  we  move  slowly  before  we  maUgn  the  Magna  Chart*  of 
our  liberties.  The  underlying  Idea  of  our  Oovemment  does  not 
need  change,  for  truth  Is  always  unrhanglng  and  eternal.  What 
was  ho  when  the  morning  stars  sang  together  will  be  bo  when  time 
Khali  be  no  more.  , 

St  PaiU  said.  "I  am  a  cltlaen  of  no  mean  country.  The 
RomaxiS  challenged  the  worid  with  the  slogMi.  "I  am  a  Roman." 
Let  no  prouder  boast  fall  from  our  Upe  than  for  us  to  say  "I  am 
an  American."  No  man  has  a  right  to  demand  a  better  govern- 
ment than  that  toward  which  he  la  willing  to  contribute. 

The  fathers  who  founded  this  Government  understood  so  clearly 
the  full  meaning  of  our  great  triumph  of  Independence  and  knew 
so  well  the  long  struggle  of  those  who  had  fought  for  liberty  that 
they  were  unwilling  to  commit  the  full  measure  of  their  blood- 
bought  rights  unto  the  keeping  of  any  man.  So  when  they 
formed  the  Union,  before  they  entrusted  any  power  to  any  man, 
they  flrst  set  down  In  a  written  constitution,  beyond  the  profane 
touch  of  any  official  hand,  those  fundamental  rights  which  neither 
Congress  nor  the  President  could  alter  or  abridge;  and  for  further 
aseurance  they  established  the  Judicial  power  to  lay  the  restrain- 
ing hand  upon  Congress  and  to  nvilllfy  and  to  make  of  no  effect 
any  act  which  ran  counter  to  the  Constitution.  Thus  was  the 
light  of  liberty  set  upon  a  hill  and  so  far  their  blessed  rays  have 
spread  over  the  earth  since  that  day  that  the  oppressed  of  all 
the  world  have  sought  our  shores. 

When  our  majestic  Capitol  was  built  In  Washington.  It  was 
proposed  to  put  a  liberty  cap  upon  the  figure  which  was  to  sur- 
mount the  dome.  Jefferson  Davis,  then  Secretary  of  War.  ob- 
jected because  the  liberty  cap  worn  by  the  Llberatl  in  Rome  had 
a  significance  too  narrow  to  measxire  our  conception  of  liberty. 
The  classic  sculptiirea  of  the  ancients  were  studied  to  And  an 
appropriate  sugcestlon. 

At  last  the  goddess  of  the  classics  was  agreed  upon,  btrt  with  a 
headdress  borrowed  from  the  American  Indian  In  commemoration 
of  his  courage  In  his  losing  fight  for  his  happy  hunting  grounds, 
rather  than  the  ferocious  quality  of  his  warriors.  Then  there  was 
placed  in  her  hands  a  sword  and  a  new  character  was  given  to  the 
goddess  of  the  old  Celestials  and  they  called  her  "Armed  Liberty." 
Whether  she  Is  to  remain  there  depends  upon  us.  The  soldiers  of 
the  Republic  have  always  done  their  duty  to  keep  her  there.  May 
the  people  be  Inspired  by  their  example  to  do  likewise. 

V^iien  the  struggle  to  preserve  for  our  children  the  constitutional 
system  under  which  we  have  so  long  prospered  comes,  may  the 
historian  of  the  futxire  who  records  the  part  we  play  In  that  con- 
test be  able  to  set  down  opposite  otir  names,  "They  also  kept  the 
faith." 

"God  of  our  fBthers,  known  of  old. 
Lord  of  our  far-flung  battle  line; 
Beneath  whose  awful  hand  we  hold 

Dominion  over  palm  and  pine; 

Lord  God  of  Hosts,  be  with  us  yet. 

Lest  we  forget — lest  we  forget." 

Mr.  TREADWAY.    Mr.  Speaker 

The  SPEAKER.  The  Chair  may  state  that  there  are 
pending  a  number  of  special  orders  which  will  take  about 
70  minutes,  as  well  as  a  matter  of  unfinished  business,  the 
vote  on  the  Jefferson  Memorial  bill.  Except  for  corrections 
of  the  Rkcord  we  will  take  up  matters  that  have  priority. 

THOMAS    JZrmSON    MEMORIAL 

The  SPEAK ^K.  The  question  Is  on  the  passage  of  the 
bill  (H.  R.  12027).  to  authorize  the  execution  of  plans  for  a 
permanent  memorial  to  Thomas  Jefferson. 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Skill) — ayes  73,  noes  18. 

So  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

PXBJOSSION    TO    ASDRXSS    THX    HOUSE 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
tnat,  f(Aowing  the  address  of  the  gentleman  from  Missouri 
IMr.  NsLSONl.  I  may  address  the  House  for  3  mtniitea. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 


Mr.  TARVER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Wednesday  next  immediately  after  the  reading  of 
the  Journal  and  the  dispc»s:tion  of  business  on  the  Speaker's 
table  I  may  be  permitted  to  address  the  House  for  15 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  I  ask  unanimous  consent  that 
following  the  address  of  the  gentleman  from  Massachusetts 
[Mr.  Trxadway],  I  may  address  the  House  for  3  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shall  not  object,  last  week  special  orders  were 
passed  which  will  take  up  70  minutes,  and  this  morning 
about  15  additional  minutes'  time  has  been  added  by  way 
of  further  special  orders.  This  is  the  regular  Consent  Cal- 
endar day  and  many  Members  on  the  floor  have  bills  on 
this  calendar  they  are  anxious  to  dispose  of.  I  shall  be  com- 
pelled to  object  to  any  further  requests  for  time  this  morning. 

The  SPEIAKER.  "Hie  gentleman  from  Pemisylvania  IMr. 
Daly],  asks  unanimous  consent  to  address  the  House  for  3 
minutes  following  the  address  of  the  gentleman  from  Mass- 
achusetts [Mr.  Trxadway].    Is  there  objection? 

There  was  no  obJectiML 

THS  PROMISED   LAND 

Mr.  LARRABEE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  include 
therein  a  speech  delivered  by  Hon.  Harold  L.  Ickes.  Secre- 
tary of  the  Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LARRABEE.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
delivered  before  the  United  Palestine  Appeal,  at  the  Hotel 
Astor.  New  York  City,  on  May  24,  by  Hon.  Harold  L.  Ickes. 
Secretary  of  the  Interior: 

In  man's  struggle  to  civilize  himself  his  Inveterate  and  Im.- 
placable  foe  has  been  Ignorance — Ignorance  which  from  Its  nol.«!ome 
cave  spawns  cruelties.  Injustice,  oppressions,  prejudices,  and  Intol- 
erances, myriad  in  number  and  of  Infinite  variety  and  form. 
Ignorance  shackled  the  timid  feet  of  prehistoric  man  as  he  ven- 
tured the  first  faltering  step  along  the  road  toward  enlighten- 
ment- Ignorance  has  forced  us  back  time  and  again,  even  alwr 
we  had  firmly  set  out  upon  the  path  that.  In  our  lucid  moments. 
we  sought  to  tread.  Ignorance  will  continue  to  dog  our  footsteps 
to  the  end  of  time  and  will  outpatlence  patience  Itself  In  waltmi; 
watchfully  for  opportunities  to  stir  our  latent  prejudices,  our 
corroding  fears,  and  our  all-too-eaaUy  stimulated  hates. 

Most  frequently  and  quickly  can  this  be  done  against  those 
whom  we  regard  as  oirtl&nders  merely  because  they  have  differ- 
ently ccdored  skins  or  speak  langxiages  that  we  do  not  under- 
stand or  worship  according  to  beliefs  that  are  alien  to  us.  Al- 
though. Intellectually,  we  know  all  too  well  the  subtly  sinister 
methods  resorted  to  by  Ignorance  to  bring  about  discord,  disunion, 
and  disharmony,  althou^  from  bitter  experience  we  have  learned 
that  Ignorance,  more  than  all  other  physical  and  spiritual  forces 
together,  has  been  responsible  for  the  injustices,  the  cruelties, 
and  the  savageries  at  mankind,  nevertheless,  we  have  so  far  failed 
to  face  It  with  that  courage  and  will,  without  which  we  will  con- 
tinue to  be  Its  \ictlms.  Instead  of  letting  In  the  light,  we  have 
opposed  Ignorance  with  ignorance,  thus  cloelng  our  eyes  to  the 
fact  that  when  Ignorance  meets  Ignorance.  Ignorance  cannot  fall 
to  win. 

Mere  than  amy  other  race  of  men  that  has  ever  lived,  so  far  as 
history  records  or  archeologlcal  researches  have  disclosed,  has  the 
Jew  been  the  victim  of  an  Ignorance  that  has  expressed  Itself  In 
prejudice,  p«"secutlon.  Intolerance,  and  hate.  A  race  less  gener- 
ously endowed  with  courage  would  long  ago  have  perished  If  called 
upon  to  endure  half  of  the  miseries  that  the  Jew  has  stoically 
and  philosophically  withstood.  Nor  has  the  Jew  been  lacking  In 
physical  stamina  of  such  a  high  order  that  he  has  been  able  to 
withstand  hunger  and  thirst,  the  bamlng  suns  of  the  desert,  and 
the  freezing  winds  of  the  Arctic.  Yet  physical  stamina  he  might 
have  had  In  that  measure  which  has  not  yet  been  vouchs.\fed  to 
xaen  of  any  other  race,  and  still  he  would  not  have  been  able  to 
survive  the  forces  that  throughout  the  ages  have  been  unleashed 
to  his  destruction. 

Above  all  else  it  has  been  the  spiritual  qualities  of  the  Jew  that 
have  made  It  possible  for  him  to  survive  trials  and  tribulations  to 
which  even  the  strongest  body  etnd  the  stoutest  heart,  lacking  such 
qilrltual  qiuUitles.  would  long  since  have  succumbed.  Time  after 
time  recurring  tempests  of  bitter  hnTnan  passions  have  smashed 
and  torn  and  battered  until  only  the  hardiest  were  able  to  survive. 
Looking    back   over   the   boundless   sea   of    tossing,    mountainous 


waves,  ttpon  the  crests  and  In  the  trooghs  of  which  the  peoples  at 
the  world  from  time  to  time  have  been  thrown  about  or  have 
floundered,  one  beholds  the  miracle  of  a  slixgle  people  savagely 
flung  about  whenever  there  was  a  storm,  and  time  after  time, 
apparently  drowning,  yet  always  in  the  end  emerging  with  unim- 
paired vigor,  ready  and  eager  once  more  to  resume  the  road 
leading  to  the  promised  land  of  the  spirit. 

How  many  nations  have  been  born,  have  flowered,  and  then 
have  died,  the  wisest  historian  would  scarcely  ventxire  to  answer. 
But  throughout  the  colorful  story  of  submerging  and  emerging 
peoples,  one  thread  has  been  intricately  int^erwoven.  but  never 
severed.  Sometimes  It  was  snarled;  Eon>etlme8  It  was  twisted  and 
frayed  almost  beyond  seeming  In  the  hands  of  cruel  and  malevo- 
lent men.  who  sought  to  destroy  the  wonderful  pattern  which 
life  was  determined  to  save  from  them.  Merged  with  other 
strands,  at  times  It  almost  became  lost.  Yet.  lost  it  never  has 
been,  and  In  the  light  of  Its  sturdy  survival  who  would  be  so  bold 
as  to  predict  that,  come  what  may,  it  ever  can  be  destroyed. 

This  strand,  whose  origin  Ues  deeply  hidden  beyond  the  far 
horizon  whence  recorded  history  finally  emerged.  In  these  latter 
days  stands  out  once  again  sharp  and  clear  In  the  design  of  our 
slowly  developing  clvllli»tlon.  It  Is  not  impwlant  whether  those 
early  shepherds,  who  later  were  brought  together  by  their  common 
needs  and  their  common  aspirations,  had  a  oomnx>n  origin  or 
not.  We  do  know  that  they  regarded  themselves  as  the  descend- 
ants of  a  line  of  patriarchs  who  were  half  shepherd  kings  and  half 
shepherd  prophets.  We  know  that  In  emam  at  time  a  tribal 
organization  came  into  being.  There  followed  the  selling  of  Joseph 
Into  Egypt  and  his  spectacular  rise  Into  the  foremost  statesman 
of  his  age  Just  in  time  to  save  from  starratlon,  not  only  the 
momentarily  grateful  Kgyptlans,  btxt  his  own  kith  and  kin  as  welL 

Then  evU  days  twfell  during  which  the  Jews  continued  to  per- 
severe In  the  development  of  those  qualities  of  patience,  of  stead- 
fast endeavor,  and  of  adherence  to  their  belief  In  one  Ood,  which 
distinguished  them  from  all  other  peoples  of  tbetr  time,  and  which, 
above  aU  else,  was  the  granitic  binder  that  held  them  together, 
steadfast  in  the  faith  that  enabled  them  to  endure  and  to  con- 
quer, to  be  submerged  and  to  rise  again,  dtirlng  the  cruel  cen- 
ttirles  that  lay  ahead  of  them.  At  last  throwing  oB  the  bondage 
of  E^Tpt,  during  40  years  of  wandering  In  the  desert  In  search  of 
the  promised  land,  they  had  further  tragic  (^portunity  to  develop 
to  a  still  higher  degree  their  great  qualities  of  heart  and  spirit. 
Then  In  the  promised  land,  having  at  last  attained  It  after  great 
travail,  they  built  and  maintained  the  outstanding  clvUlzaUon  In 
the  known  world,  a  civilization  that  has  profoundly  Influenced  all 
succeeding  ones  and  will  continue  to  fuml&h  the  woof  for  the 
warp  of  the  civilizations  that  are  to  come. 

But.  once  again.  Just  when  It  seemed  that  they  had  attained 
heights  upon  which  they  might  dweU  securely  forever,  they  were 
brought  face  to  face  with  the  greatest  tragedy  in  their  history 
as  a  nation.  As  the  result  of  schisms  from  within  and  of  the 
pressure  of  covetous  foes  from  without,  Jerusalem  fell  and  Pales- 
tine became  for  oentxirles  merely  a  cherUhed  memory  to  the  Jews 
scattered  In  all  parts  of  the  clvUlsed  world. 

Always  have  the  Jews  beeu  a  people  of  splrlttial  vision.  It  Is 
their  prophets  and  their  holy  men  that  they  have  revered  through- 
out the  ages — not  warriors,  not  conquerors  of  foreign  lands,  not 
merchamts  nor  bankers  nor  lawyers.  They  ever  have  had  leaders  of 
courageous  vision  to  sustain  their  hopes  when  the  road  was  the 
roughest  and  the  night  the  darkest.  The  body  of  the  Jew  might  be 
making  bricks  without  straw  for  his  oppressive  taskmasters  in 
Sgypt,  but  his  ^iint  was  always  projected  toward  the  promised 
land.  Prom  the  day  when  he  was  driven  from  Jerusalem,  during 
all  of  those  ages  which,  while  murky  even  for  those  newer  clvlll- 
zatlons  newly  emerging  from  the  barbarism  of  the  great  forests  of 
Europe,  were  Stygian  in  their  blackness  for  the  friendless  and  the 
outcast  Jew,  was  there  mixed  with  his  longing  for  the  promised 
land  that  had  been  won  and  lost  to  him  the  unquenchable  hope 
that  It  was  stiU  the  promised  land  of  the  Jew  ot  some  future 
generation. 

And  Just  as  the  Jew,  escaptnf;  Anally  from  Egypt,  after  long  years 
found  his  way  to  the  promised  land,  ao  lattu*!;  the  far-off  de- 
scendants of  this  same  people  once  again  have  retraced  their  steps 
to  that  same  promised  land.  Here.  Indeed,  is  the  fulfillment  of  the 
destiny  of  a  people  that  has  no  paraUel  in  history.  And  It  Is  this 
destiny,  this  conquering  of  what  seemed  to  be  fats  Itself,  which 
has  brought  us  here  tonight  to  acclaim  what  has  already  been  ac- 
compllshetl  toward  the  rehabilitation  of  the  homeland  of  the  Jew, 
while  giving  our  encouragement  and  support  to  a  movement  which 
must  not  be  permitted  to  fall. 

With  aU  ol  their  vision  the  Jews  would  have  failed  to  take  even 
the  farthest  outpost  of  their  objective  if  the  social  idealism  which 
Inspired  him  had  not  been  supported  by  practical  ability  of  a 
high  order.  It  Is  Inspiring  to  think  of  a  people,  scattered  and 
cuinp>aratlvely  few  In  numbers,  undertaking  a  task  that  is  with- 
out comparison  In  the  history  at  the  hunuui  race.  It  Is  even 
more  inspiring  to  contemplate  what  has  already  been  accom- 
plished in  PsUestlne  and  what  Is  now  taking  place  there.  Despite 
what  seemed  to  be  Insiunnountable  dlfflcultles.  notwithstanding 
misconceptions  and  misunderstandings  that  have  developed  from 
unforeeeen  circumstances  or  that  have  been  deliberately  created 
for  the  confusion  of  a  great  p>eople  Intent  ui>on  doing  a  tre- 
mendous task,  wonderful  progress  has  been  made.  Despite  a 
financial  catastrophe  that  seemed  to  threaten  the  very  founda- 
tions of  our  civilization,  there  Is  apparent  no  other  disposition 
than  to  keep  the  hand  to  the  plow  until  the  soU  has  been  turned 
clean  and  true  to  the  very  end  of  the  furrow. 


The  ptnrpose  xuuterlylng  the  repossession  of  Palestine  by  the 
Jews  was,  of  course,  to  provide  a  homeland  for  a  people  who.  by 
stress  of  drcumstanees.  had  become  nomads  against  their  will; 
a  people  In  whose  hearts  the  hope  had  never  become  extinguished, 
however  dim  It  grew  at  times,  that  a  wandering  and  persecuted 
people  would  again,  sometime  or  other,  return  home.  Those  wbo^ 
with  praiseworthy  patience  and  vision,  have  made  themselves  re- 
sponsible for  the  success  of  this  unique  and  significant  under- 
taking have  encountered  tremendous  discouragements. 

Men  of  lesser  spirit  would  long  ago  have  abandoned  an  enter- 
prise that  on  many  occasions  must  have  seemed  Impossible  of  at- 
tainment. Yet  always  they  have  persevered.  Just  as  they  win 
continue  to  persevere.  They  have  been  beset  with  proMems  of 
dlirionuMry,  with  problems  of  internal  adjustments,  with  problems 
Involving  the  most  eOlcient  development  of  Palestine,  with  prob- 
lems of  finance.  Yet,  despite  all  of  these  and  other  seenilngly 
tnsui>erable  obstacles  notwithstanding  the  fact  that  at  times  there 
has  been  far  from  unanimity  even  among  Jews  themselves,  lead- 
ers who  had  the  vision  have  peraevered.  with  results  that  are  no 
leas  heartening  for  the  future  than  they  are  significant  of  tba 
past. 

I  was  amased  to  learn  that  of  the  800,000  Jews  who  have  mi- 
grated from  various  countries,  particularly  in  Europe,  during  the 
last  8  years,  162.000  have  been  admitted  to  Palestine.  It  was 
•nllghtening  to  me  to  learn  that  man  than  00.000  were  admitted 
there  during  the  past  year  and  that,  given  normal  opportunities, 
another  half  million  wlU  knock  on  the  doors  diiring  the  next 
decade. 

Those  who  are  creating  a  home  In  Palestine  are  not  only  help- 
ing themselves;  they  are  helping  civilization.  The  world  is  so 
closely  knit  together  now  that  we  cannot  say  that  that  which  Is 
happening  In  one  section  will  be  wlthotit  Influence  and  effect  In 
another.  When  we  contemplate  that  the  third  of  a  million  Jews 
who  now  Inhabit  that  faoaous  area  have  built  more  than  800 
schools,  that  their  hospitals  are  giving  aid  to  aU  who  apply,  that 
the  application  of  scientific  metlkods  to  soil  reclanuitlon  and  to 
agrknilttire  is  producing  marvelous  results,  that  scholarship  Is  be- 
1^  given  a  tremendous  impetus  by  virtue  of  the  establishment  of 
that  magnificent  institution  of  higher  learning  on  Mount  Scopus, 
we  cannot  but  believe  that  the  effect  of  a  liberal,  advanced  civi- 
lization in  the  new  Palestine  win  react  to  the  benefit  of  the  whole 
world.  I  may  say  parenthetically  that  the  members  of  the  De- 
partment of  the  Interior  are  proud  of  the  fact  that  It  was  our 
distinguished  reclamation  expert,  the  late  Dr.  Elwood  Mead,  who 
was  head  of  a  commission  which  made  a  report  upon  which  the 
program  of  reclamation  in  Palestine  has  been  based. 

Like  any  other  person  of  broad  interest  I  have  been  fascinated 
to  watch  this  activity  in  Palestine.  Prom  my  office  in  the  Interlo' 
BuUdlng  in  Washington  I  have  freqviently  noted  the  construction, 
of  the  new  Department  building.  Prom  a  large  hole  tn  the  ground 
there  has  risen  a  skeleton  of  steel  around  which  the  mortar  and 
brick  and  stone  are  now  being  placed  which  will  give  character 
and  graceful  shape  to  the  building.  In  a  broad  way  I  see  In  this 
Interior  Building  construction  an  analogy  to  the  building  of 
Palestine.  Pc*  our  project  we  were  concerned  with  starting  with 
a  good  and  firm  foundation.  We  selected  the  best  steel,  we  were 
careful  of  otir  cement,  we  choose  as  workmen  those  who  were 
competent  to  give  the  best  reatilts.  And  you.  in  building  Pales- 
tine, are  doing  likewise.  The  foundation  upon  which  you  are  now 
engaged  must  be  well  and  firmly  set  and  the  framework  upon 
wbich  the  completed  homeland  ultimately  will  rise  must  be  acridly 
constructed  by  artisans  who  are  both  loyal  and  capable. 

In  this  work,  American  Jewry  has  taken  a  leading  part.  That 
is  as  it  should  be.  It  seems  to  me  that  there  Is  a  form  of  self- 
taxation  which  every  understanding  and  fair-minded  person  Im- 
poses upon  himself  In  behalf  of  a  good  cause.  Palestine  Is  such 
a  cause.  Although  the  Jews  In  the  United  States  are  compara- 
tively tstoMil  in  numbera,  neverthelesa  they  represent  a  much  larger 
pn^xirtion  of  the  wealth  of  the  Nation.  And  by  wealth  I  do  tuA. 
mean  money  alone.  I  refer  rather  to  the  Impoa-tant  elements  at 
education.  Industry,  loyalty.  Integrity,  and  vision. 

Certainly  no  cause  confronting  the  Jews  of  the  world  is  deserving 
of  more  sympathetic  conslderatl<xi  than  that  of  the  reestablishment 
of  the  homeland.  Tkere  is  no  Inconsistency  between  that  true 
Americanism  which  Is  bred  of  real  understanding  and  patriotism 
and  participation  in  the  upbuilding  of  a  Jewish  homeland.  Jews 
of  America  are  giving  their  less  fortimate  brothers  a  new  deal  In 
Palestine,  Just  as  we  Americans  have  been  endeavoring  tn  the  last 
S  years  to  give  ourselves  a  new  deal. 

It  seems  to  me  that  those  who  are  devoting  their  energies  to  the 
reestablishment  of  Palestine  must  perceive  a  paraUel  between  what 
they  are  trying  to  do  and  one  of  the  efforts  of  our  own  administra- 
tion. In  the  Jewish  homeland  you  are  seeking  to  provide  a  sanc- 
tuary where  many  ot  jrour  race  who  might  otherwise  be  et^ulfed 
in  the  struggle  for  existence  may  work  and  dweU  in  economic  se- 
curity. In  our  own  land  the  Oovemment  in  seeking,  through 
Runl  Resettlement  and  the  bousing  division  of  the  Public  Works 
Administration,  to  establish  social  and  economic  cases  where  some 
at  those  who  are  having  great  difficulty  in  miOntainlng  their  eco- 
nomic footing  may  be  given  a  new  start  on  the  road  to  success. 

In  rebuilding  a  Jewish  civilization  in  the  land  where  a  great 
Jewish  clvlUzation  ages  ago  held  aloft  the  torch  of  learning  and 
jrfiilaeophy  and  religion,  the  hope  may  be  voiced  that  you  will  coa- 
struct  it  around  a  cornerstone  of  enduring  granite  hewed  from  the 
mine  of  true  political  freedom.  Let  not  your  spirit  become  onblt- 
tered  because  for  so  long  a  time  you  have  been  the  outstanding 
victims  ot  intfllprance.  of  the  lust  ot  the  Ignorant  mob  to  otter  up 
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Uvtiyr  MCrtflM*  to  Its  own  Ignornnce,  the  objects  of  persecution  and 
of  religious  bl^try. 

I  beg  of  you  ever  to  have  In  mind  th»t  one  of  the  curious  phe- 
nomens  of  human  nature  Is  the  disposition  of  the  oppressed  them- 
selves, after  they  have  achieved  power  Ln  their  turn,  to  use  the 
Instrumentalities  of  even  greater  oppression.  Remember  also  that 
not  only  does  a  liberal  government  promise  the  greatest  possible 
happtneos  and  welfare  for  thone  who  follow  the  majority  In  Its 
thoughts  and  opinions.  It  Is  equally  true  that  only  under  liberal 
government  can  minority  groups  prosper  and  thrive.  The  Jew 
knows  well  enough  from  his  own  story  that  only  where  there  Is 
enlightenment  can  there  be  i>eace  and  freedom. 

We  Americans  pride  ourselves  on  our  freedom  of  press  and 
speech,  of  assembly  and  of  religion.  We  must  never  forget  that 
not  one  of  these  can  stand  alone.  If  we  encroach  on  one.  we 
■oon  will  limit  or  altogether  destroy  the  others.  There  are  active 
and  malignant  forces  in  our  own  Nation  now  which,  while  de- 
manding liberty  of  one  sort  for  themselves,  ruthlessly  would 
abridge  a  constitutional  right  that  Is  precious  to  another.  This 
must  not  be.  Alwayv  In  times  of  economic  upheaval  and  social 
stress  there  Is  an  accelerated  tendency  In  some  quarters  to  Insist 
upon  a  limitation  of  the  freedom  of  thought  and  expression  on 
the  part  of  others.  The  exponents  of  one  Idea  would  bind  and 
crush  those  who  cherish  anottier.  To  permit  that  would  be  to 
undermine  and  ultimately  destroy  that  which  Is  most  vital  to  our 
national  unity  and  to  the  orderly  progress  of  our  civilization. 

The  BUI  of  Rights  In  our  Constitution  Is  for  the  protection  of 
mlnorltlea.  A  majority  needs  no  protection.  Except  when  sub- 
jected to  restraint.  It  is  all  powerful.  It  is  the  mlncxlty  which 
requires  to  be  safeguarded  from  the  ruthleaaness  that  sometimes  pos- 
sesses the  majority  and  which  l:i  all  too  likely  to  possess  It  in  that 
degree  In  which  it  Is  an  overwhelming  majority.  All  too  frequently 
we  have  seen  In  this  country  the  stirring  up  of  a  mob  to  wreak 
vengence  on  a  helpless  indivioual  or  a  forlorn  minority  group. 
Even  more  dangerous,  because  more  Insidious  and  more  persistent, 
Is  the  more  refined  mob  spirit  that  binds  together  witch  hiintlng, 
character  assassinating,  atavistic  superpatrlots.  whose  congenital 
ignorance  calls  for  all  the  toleriince  and  pity  that  we  can  muster. 
Because  a  man's  race,  his  poUtlcaU  beliefs,  or  his  religion  are  \inln- 
telligible  or  displeasing  to  lis  we  lynch  him  physically  or  spiritually, 
In  total  disregard  of  his  natural  or  political  rights  or  of  our  own 
obligations  and  responsibilities  aa  citizens  under  the  Constitution. 

The  history  of  America  contains  all  too  many  disgraceful  in- 
stances of  suppressions  and  oppression:  of  tyrannies  by  the  mob; 
of  ruthless  disregard  of  the  rights  of  Individuals  and  of  minority 
groups,  sometimes  under  the  lash  of  a  hydrophobic  yellow  press, 
oftentimes  with  the  acqulescems,  IX  not  at  the  secret  Instigation 
of  constituted  authorities,  such  as  to  bring  the  blush  of  shame 
to  the  cheek  of  every  trxie  American  who  believes  In  the  civil  liber- 
ties that  were  written  Into  our  C^oiistltutlon.  But  be  It  said  to  our 
credit  that  the  record  of  our  Nation  Is  studded  with  Incidents  In 
which  we.  as  a  liberty-loving  aad  tolerant  people,  have  expressed 
our  s>'mpathy  in  behalf  of  oppressed  minorities  in  other  lands. 

President  Roosevelt  was  a  true  spokesman  for  the  America  that 
we  love^  when.  In  discussing  our  foreign  policy  In  his  message  to 
Congress  last  January  3.  he  said : 

"It  is  Idle  for  us  or  lor  othera  to  preach  that  the  masses  of  the 
people  who  constitute  those  nations  which  are  dominated  by  the 
twin  spirits  of  autocracy  and  aggression  are  out  of  sympathy  with 
their  rulers,  that  they  are  allowed  no  opportunity  to  express  them- 
selves, that  they  would  change  things  IX  they  could. 

•That,  unfortunately.  Is  not  8<5  clear.  It  might  be  true  that  the 
nT""w  of  the  people  In  those  nations  would  change  the  policies  of 
their  governments  If  they  could  be  allowed  full  freedom,  full  acceas 
to  the  processes  of  democratic  government  as  we  understand  them. 
But  they  do  not  have  that  acc<?8s;  lacking  It.  they  follow  blindly 
and  fervently  the  lead  of  those  who  seek  autocratic  power.     •     •     • 

"They  have  therefore  Impatiently  reverted  to  the  old  belief  In 
the  law  of  the  sword  or  to  the  fantastic  conception  that  they,  and 
they  alone,  are  chosen  to  f\iUm  a  mission  and  that  all  the  others 
among  the  billion  and  a  half  of  hximan  beings  In  the  world  m\ist 
and  shall  learn  from  and  be  subject  to  them.     •     •     • 

•We  have  sought  by  every  legitimate  means  to  exert  o\ir  moral 
Influence  against  repression,  a^jalnst  discrimination,  against  In- 
tolerance and  autocracy,  and  la  favor  of  freedom  of  expression, 
equality  before  the  law,  nllglous  tolerance,  and  popular 
rule. *^ 

It  Is  my  privilege  to  bring  to  you  tonight  a  greeting  from  the 
President  of  the  United  States,  expressing  his  Interest  In  what  you 
are  trying  to  do.  He  has  chai^red  me  to  say  to  you  who  are  an 
Integral  and  valued  element  In  tlie  Nation,  that  he  la  distressed  and 
disturbed  by  the  reversion  In  certain  parts  of  the  world  to  days 
and  deeds  of  an  era  which  all  enlightened  people  had  long  hoped 
would  never  retxim.  It  Is  his  conviction  that  so  long  as  minorities 
of  the  nations  of  the  world  are  deprived  of  liberty  of  thought  and 
religion,  and  the  right  to  lead  a  normal,  civilized  life,  there  can 
be  no  true  and  permanent  tinderstuidlng  between  nations. 

The  President  expresses  through  me  to  you.  the  representatives 
of  a  great  and  virile  race,  the  hope  that  calmer  and  more  dispas- 
sionate judgments  will  prevail,  and  asserts  the  beUef  that  the  Gov- 
ernment of  the  United  States,  in  carrying  out  the  will  of  the 
people,  will  ever  give  watchfxil  care  to  the  minorities  within  Its 
borders,  and  will  maintain  Inviolate  those  vital  rights  that  are 
guaranteed  by  th«  Constitution  timx  to  the  most  humble  of 
our  cltlieok 


CENTRAL   VALLEY   WATER    PROJECT 

Mr.  GEARHART.  Mr.  Speaker,  I  ask  unanimous  consent 
to  include  in  the  Record  at  this  point  a  letter  from  Mr. 
Edward  Hyatt,  State  engineer  of  the  State  of  California, 
answering  certain  assertions  made  on  the  floor  by  the  gen- 
tleman from  New  York  2  or  3  days  ago  which  pertained  to 
the  Central  Valley  water  project. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  must  object  to  that  part  of  the  gentleman's  request 
to  insert  at  this  point  in  the  Record.  I  think  it  is  a  bad 
practice.     I  must  object  to  this  part  of  the  request. 

Mr.  GEARHART.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection  for  just  a  moment? 

Mr.  BANKHEAD.  No;  I  shaU  insist  upon  my  objection 
to  that  part  of  the  gentleman's  request  to  insert  it  at  this 
point  in  the  Record. 

Mr.  GEARHART.  Then.  Mr.  Speaker,  I  modify  my  re- 
quest to  that  extent. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  GEARHART.  Mr.  Speaker,  under  leave  granted  by 
the  unanimous  consent  of  the  House,  I  am  including  in  the 
Congressional  Record  a  letter  which  I  today  received  from 
the  Honorable  Edward  Hyatt,  State  engineer  of  the  State  of 
California,  which  relates  to  certain  phases  of  the  great  Cen- 
tral Valley  project  in  California. 

My  purpose  in  soliciting  this  letter  from  Mr.  Hyatt  and 
for  asking  its  incorporation  in  the  Record  is  to  dispel  cer- 
tain doubt  in  respect  to  the  attitude  and  professional  opinions 
of  this  eminent  engineer,  doubt  which  has  arisen  as  a  con- 
sequence of  certain  assertions,  astonishing  to  those  Cali- 
fomians  who  heard  them,  that  were  made  upon  the  floor  of 
this  House  some  few  days  ago  by  the  gentleman  from  New 
York  (Mr.  TaberI. 

It  seems  quite  unnecessary  to  comment  upon  Mr.  Hyatt's 
IM-ofessional  standing  or  the  esteem  in  which  he  is  held 
throughout  the  West.  Let  it  suffice  to  say  that,  among  all  of 
those  who  have  down  through  the  fastly  multiplying  years 
labored  for  the  realization  of  this  great  project,  no  one  is 
held  in  warmer  affection  nor  are  the  professional  opinions 
of  anyone  held  in  higher  regard. 

The  letter  follows: 

Water  Project  Adthorttt  or  thx  Statb  of  CALrrosNTA, 

Sacramento.  Call/..  June  1,  1936. 
Hon.  B.  W.  Geasrakt, 

Member  of  Congress,  Sinth  Cali/ornia  District, 

Washinffton,  D.  C. 

Mr  Deab  CoNGRxssMAir  Oeakumlt.  In  compliance  with  your 
request  for  a  statement  concerning  the  acciiracy  of  statements 
attributed  to  the  State  engineer  of  California  in  the  Congkessional 
Rbcokos  of  May  20  and  May  29.  in  connection  with  Central  Valley 
project  of  California,  the  following  Is  submitted. 

The  CoNCSEssioNAL  Rbcobos  of  May  20  and  29  have  been  exam- 
ined. In  the  Rbcobo  of  May  20,  on  page  7639.  the  following  state- 
ment occurs: 

"Mr.  Tasou  Let  us  take  the  Central  Valley  project  In  California, 
the  first  Item.  That  project  is  said  by  reclanuition  people  to  be 
subject  to  a  cost  of  •170.000.000.  I  have  in  my  hand  a  document 
issued  by  the  State  engineer  of  California,  and  on  page  37  it  is 
shown  that  the  project  will  cost  $683,000,000  before  being  com- 
pleted." 

This  statement  Is  clearly  Incorrect.  The  t^SSS ,000.000  figure 
quoted  relates  to  the  State  water  plan  of  California  and  not  to  the 
Central  Valley  project,  two  separate  things.  The  Central  Valley 
project  Is  known  and  definite:  it  has  been  specifically  described  by 
a  statute  of  the  State  of  California,  which  was  upheld  at  a  referen- 
dum election;  therefore,  there  can  be  no  mistaking  what  the  words 
'Central  Valley  project"  mean.  This  act  also  limits  the  expense  in 
connection  with  the  project  to  tlTCOOCOOO,  which  is  somewhat  in 
excess  of  the  engineering-cost  estimates. 

On  pages  8325  and  8326  of  the  Rxcord  of  May  29,  Mr  Okarhxast 
made  the  statement  that  no  definite  plan  had  been  offered  for  the 
saving  of  the  parching  lands  of  the  upper  San  Joaquin  other  than 
through  the  utilization  of  some.  If  not  all,  of  the  units  of  the 
Central  Valley  project.     Quotations  follow: 

••Mr.  Tabks.  Etoes  the  gentleman  recognize  the  State  engineer  of 
California  as  an  authority?  He  has  studied  the  project  and  has 
demonstrated  It  clearly  In  his  report?^" 

"Mr.  Tasks.  And  he  has  said  that  what  the  gentleman  >>aj>  asked 
Is  not  necessary." 


This  statement  to  Ifkewtu  erroneous.  Units  at  the  Oentral 
Valley  project  are  the  only  solution  found  for  the  ssTtng  of  the 
Lands  suffering  from  water  shortage  In  the  upper  Ban  Joaquin 
Valley,  since  the  necessary  water  Is  not  available  locally.  This 
has  been  clearly  stated  In  the  reports  of  the  State  engineer  deal- 
ing with  the  subject,  and  has  been  concurred  in  by  Federal  agen- 
cies who  have  investigated  the  proUem.  Priant  Dam  on  the  San 
Joaquin  River  and  the  Madera  and  ELem  Canals  are  Integral  parts 
of  the  Central  Valley  project,  as  sire  the  San  Joaquin  pumping 
system  and  the  Kennett  Reservoir  In  Sacramento  Basin,  all  of 
these  units  are  necessary  to  remedy  the  water-shortage  conditions, 
in  the  upper  San  Joaquin  Valley. 

With  assurances  of  highest  official  and  personal  regard.  I  re- 
main, 

Edward  Htatt, 
State  Engineer  of  Cali/ornia, 
THE  proposed  NEW  TAX  BILL 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record,  I  Include  the  following 
address  which  I  delivered  over  the  National  Broadcasting 
System  from  the  National  Capital  at  Washington,  on  May 
29,  1936: 

For  the  past  few  months  the  biislness  world  has  been  in  a  state 
of  uncertainty  as  to  what  Congress  would  do  with  reference  to 
the  passage  of  a  new  tax  bin.  This  uncertainty  has  been  caused 
principally  by  the  uncertainty  which  prevails  In  Congress  itself. 
Will  there  be  a  tax  bUl  and  what  will  be  Its  provisions  Is  still 
uncertain.  The  morning  papers  Indicate  a  bitter  strife  between 
the  President,  who  Is  demanding  the  limit  in  taxation,  and  the 
members  of  his  own  party  on  the  Senate  Finance  Committee,  who 
are  refusing  to  fallow  the  dictates  of  the  administration.  A  show- 
down came  today  when  the  Senate  Finance  Committee  decided  to 
dLsregard  the  orders  of  the  President  and  to  exercise  their  own 
Judgment — in  part,  at  least. 

Early  last  January  the  President  in  his  message  to  Congress  as- 
pored  the  Nation  that  he  saw  no  probable  need  for  Increased 
taxation,  yet  2  months  later  he  insisted  that  Congress  should 
proceed  immediately  to  the  F>sasage  of  a  tax  bill  that  woiild  net  the 
Government  •1,187,000,000  in  addltloruU  revenues.  This  was  an 
virgent  message,  and  the  Ways  and  Means  Cbnunittee  of  the  House 
proceeded  Immediately  to  the  task  of  bringing  forth  a  bill  in 
obedience  to  the  orders  of  the  President.  The  President  demanded 
a  new  form  of  taxation  by  a  levy  upon  the  undivided  profits  oX 
corporations.  There  was  a  wide  division  In  the  Ways  and  if^^"* 
Committee,  especially  among  the  Democratic  members  themselves, 
as  to  how  to  meet  this  demand.  For  6  weeks  they  wrestled  with 
the  problem.  Troubled  by  doubts  as  to  the  wisdom  of  any  tax  bill 
at  this  time,  and  recognizing  the  impossibility  of  preparing  a  fair 
and  scientific  bill  In  a  limited  time  and  under  pressure  of  adminis- 
tration spendthrifts,  the  House  committee  voted  out  a  hodgepodge 
bill  which  was  satisfactory  to  no  one.  The  bill  was  opposed  by  the 
solid  Republican  membership  on  the  committee.  But  under  the 
lash  of  the  administration  this  half-baked  bill  was  forced  through 
the  House  In  sh<M^  order  and  with  little  ceremony. 

The  Senate,  although  visually  tractable  and  very  responsive  to  the 
wishes  of  the  admlnistratton,  gagged  at  the  unsotmd  and  unwise 
provisions  of  this  bill  and  proceeded  to  rewrite  It.  According  to  the 
morning  papers,  the  Finance  Committee  oX  the  Senate,  either  from 
sheer  exhaustion  by  reason  of  their  long  and  tedious  efforts  cm:  in 
abject  surrender,  were  about  ready  to  give  up  the  ghost  and  to 
report  out  some  sort  of  a  bill  that  Is  certain  to  be  unscientific, 
ill-prepared,  and  consequently  unXair. 

I  should  probably  not  be  too  harsh  with  these  legislative  com- 
mittees, berause  their  trouble  Is  due  solely  to  the  fact  that  the 
administration  had  no  tax  progrsm  which  would  meet  the  test  of 
consistency  with  any  recognised  taxation  theories.  The  sole  aim 
of  the  administration  Is  to  get  Its  hands  on  great  sums  oX  money, 
without  regard  to  the  disastrous  consequences  to  business,  and  for 
the  sole  purpose  of  carrying  on  Its  extravagant  orgy  of  spending  at 
least  untU  the  November  election. 

The  levying  of  taxes  in  a  great  country  such  as  ours  Is  now  almost 
a  science.  There  is  such  oorrelation  between  all  bxislness  that  an 
unreasonable  burden  placed  hrnrledly  upon  any  one  branch  may 
throw  out  of  )oint  the  whole  business  structure,  with  the  result 
that  bhe  loss  in  other  directions  will  be  much  greater  than  the  tax 
collected. 

There  Is  no  denying  the  fact  that  sooner  or  later  we  must  embark 
upon  a  program  that  wUl  provide  for  large  additional  tax  levies. 
But  I  maintain  that  It  is  unwise  to  ito  so  before  and  until  the 
administration  has  shown  a  determination  to  curb  the  wasteful 
extravagant  course  It  Is  now  pursvilng.  At  present  oxir  Federal  Gov- 
ernment is  running  behind  at  the  rate  of  f  16,000,000  every  working 
day.  ^orty  years  ago  the  total  cost  at  government  was  approxi- 
mately 91,000.000  per  day.  The  interest  on  the  public  debt  nam 
greatly  exceeds  the  total  cost  of  government  25  years  ago. 

This  administration  has  Increased  taxes  four  times  and  tlie 
expenditures  of  the  Government  within  that  time  have  Increased 
as  follows: 

In  the  fiscal  year  ezuUng  June  M,  103^  tfas  cost  of  Oovemownt 
was    tS.O0a.OOO.OOO. 


I^  the  fiscal  year  ending  June  30,  108S.  the  cost  ot  aovemmmt 
•3.674.000.000. 

In  the  fiscal  year  ending  June  SO,  1934.  the  cost  tut  Gownmeat 
was  •5.187,000.000. 

In  the  fiscal  year  ending  June  SO,  1035,  the  cost  of  OoTemment 
was  •6.536.000,000. 

In  the  fiscal  year  ending  June  80.  1036,  the  cost  of  Gorenuxkent 
was  •7.025.000,000. 

In  the  fiscal  year  ending  June  30,  1037,  the  cost  of  GOTemxnent 
Is  estimated  to  be  •8,612.000,000. 

As  long  as  the  administration  shows  no  inclination  to  keep  Its 
expendlturijs  within  receipts  it  wUi  be  unwise  for  the  tax  codI'- 
mlttees  of  Congress  to  assxime  the  Impossible  burden  of  taking 
from  disorganized  and  frightened  businessmen  and  property 
owners  the  money  necessary  to  match  the  easy  and  cartfree  ex- 
penditures of  the  National  Government,  whose  mind  is  oentersd 
only  on  spending. 

The  bill  today  recommended  by  the  Senate  Finance  Committee 
provides  for  an  increase  In  the  present  oorporatioo-tax  rate  of 
12V^  to  15  percent  to  1514  to  18  percent,  or  an  increase  of  8  per- 
cent. Also  a  new  tax  of  7  percent  on  the  luuiivided  profits  ot 
corporations.  Also  a  1 -percent  Increase  in  the  surtaxes  on  Indi- 
vidual Incomes  between  •6,000  and  •50,000.  Also  for  the  con- 
tinuance without  change  of  the  present  excess-profits  and  capital- 
stock  taxes  which  the  Hoiise  bUl  would  have  repealed. 

Iiutead  of  yielding  a  hillian  dollars  per  year  as  the  President 
m^ed.  It  Is  likely  that  the  new  bill  will  not  carry  more  than  an 
increase  of  •500,000,000  per  year.  While  this  Is  a  colossal  sum, 
yet  It  Is  only  emugh  to  run  the  Oovemment  about  3  weeks  at  its 
present  rate  of  spending. 

This  extravagance  iini«»i«  curbed  Is  bound  to  lead  to  national 
bankruptcy.  It  Is  to  lead  to  destructive  inflation  or  to  ruthless 
repudiation.  A  ooxirse  of  Inflation  will  burst  as  every  bubble  must 
buret,  and  a  ooorse  of  deflation  through  repudiation  will  drag 
everybody  and  every  business  to  destruction. 

As  I  see  It  the  only  sensible  course  to  pursue  is  to  halt  extrava- 
gant expendltxire,  and  to  do  this  in  such  a  positive  way  as  that  It 
will  carry  conviction  to  the  people  of  the  country. 

The  President  has  deviated  so  far  from  his  campaign  promises 
and  TT"g  changed  his  mind  so  conveniently  since  he  has  been  In 
office  that  he  can  blame  no  one  but  himself  IX  the  people  now  are 
distrustful  of  his  pledges. 

I  repeat  that  the  only  course  out  is  a  pweltlve  halting  of  ezpoi- 
dltures  so  that  the  people  of  the  country  may  definitely  bellevs 
that  a  new  course  has  been  determined  upon.  When  this  Is  done 
business  will  revive  to  such  an  extent  that  the  people  will  be  more 
ready  to  assume  the  burden  of  paying  the  ooloesal  debt  under 
which  the  Government  is  now  staggering. 

Being  a  Republican  I  naturally  think  that  this  much -desired 
situation  will  not  come  about  until  a  Republican  administration  to 
established  in  Washington.  In  1020  our  Government  was  then 
stsggolng  under  the  greatest  burden  of  debt  that  it  had  ever 
accumulated  up  to  that  time.  The  Republican  administration 
assimied  that  debt  courageously  and  inspired  confidence  in  the 
American  people,  with  the  result  that  for  10  years  the  d^t  was 
reduced  at  the  astoxinding  rate  of  a  billion  dollars  a  year. 

And  during  that  time  the  rate  oX  taxation  was  reduced  several 
times,  but  the  volume  of  taxes  was  Increased  with  each  reduction, 
because  the  business  of  the  country  Increased  and  the  confidence 
of  the  {Mople  In  their  Government  was  complete. 

Let  us  restore  confidence  to  the  American  people.  To  do  this, 
those  responsible  for  the  operation  of  the  Government  must  carry 
on  so  that  the  people  will  have  confldence  In  them. 

Let  us  end  this  reckless  joyrlde  of  New  E>eal  squandering. 

Let  us  again  recognize  that  thrift  Is  a  virtue. 

THOMAS  jtrrauBon  ioocobial 

Mr.  BCAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remartcs  in  the  Recoko. 

The  SPEAKER    Is  there  objection?  ^  * 

Tbere  was  no  objection. 

Mr.  MAIN.  Mr.  Speaker,  on  last  Friday  afternoon,  when 
the  majority  leader  made  some  remarks  cc«ceming  the  au- 
thorizatioD  for  the  constructitm  of  a  mem<Klal  to  Thomas 
Jefferson,  to  be  erected  in  the  city  oi  Washington,  his  per- 
suasive eloquence  overcame  the  reservations  and  d<Nibts 
which  I  thaa.  entertained  as  to  the  wisdom  of  such  legisla- 
tion at  this  particular  juncture  in  our  Nation's  history. 

I  have  been  charmed  and  impressed  by  the  diction  and 
logic  of  the  gentleman  from  Alabama  on  other  occasions,  but 
when  he  referred  to  his  own  father,  the  plans  for  the  Lin- 
coln Memorial  and  the  participation  of  the  Democratic 
Party  In  the  consummatlan  of  those  plans  for  the  mag- 
nificent structure  on  the  banks  of  the  Potomac  dedicated  to 
Abraham  Lincoln,  I  was  carried  along  with  the  surge  of 
patriotic  pride  that  irresistibly  rises  in  my  breast  a  response 
to  patriotic  appeals  clothed  in  choice  language  and  framed  in 
well-tumed  irfirases.  Ilie  gentlcmiui  from  Alabama  has 
added  one  more  bit  of  sparkling  oratory  to  the  collection 
of  literary  gems  with  which  he  has  adorned  the  Rscono 
during  this  sessioa  of  Congreas. 
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But.  Mr.  Speaker,  during  the  period  which  has  elapsed 
since  the  House  adjourned  on  Friday.  I  have  viewed  the  site 
upon  which  I  am  told  the  Commission  expects  to  locate  the 
proposed  memorial.  In  my  humble  opinion  the  site  is  en- 
tirely unworthy  of  such  a  distinction. 

In  fact,  sir,  it  is  my  opinion  that  a  memorial  costing 
$3,000,000  could  not  be  effectively  located  or  adequately 
landscaped  on  any  vacant  parcel  of  land  In  the  vicinity  of 
the  Capitol  without  detracting  from  the  beauty  and  effec- 
tiveness of  public  buildings  and  monimients  already  in  exist- 
ence. It  would  be  most  unfortunate,  sir.  iX  any  part  of  the 
Archives  Building  should  be  put  into  eclipse  by  any  building 
or  monxmient  in  its  immediate  vicinity.  The  new  super- 
sxiper  greasing  palace  of  the  Standard  Oil  Co.  and  the  other 
glorified  flllmg  stations  nearby  have  effectively  precluded 
the  possibility  of  any  thoroughgoing  beautiflcaticn  of  Con- 
stitution Avenue.  In  fact,  Mr.  Speaker,  on  more  mature 
thought,  why  should  another  expensive  memorial  be  added 
to  the  very  impressive  group  of  monuments  already  existing 
lA  our  Nation's  Capital?  Without  attempting  to  detract  one 
lota  from  the  significance  of  the  towering  shaft  erected  in 
honor  of  Washington,  nevertheless,  I  do  not  hesitate  to 
assert  that  the  simple,  classic  beauty  of  Mount  Vernon  is 
enshrined  In  the  hearts  of  the  American  people  in  a  manner 
that  can  never  l>e  approximated  by  any  shaft  of  granite,  no 
matter  how  stately  or  unique  that  structure  may  be. 

The  city  of  Washington  was  not  the  scene  of  the  most 
notable  of  Jefferson's  achievements.  In  fact,  sir.  as  some- 
times happens,  in  these  latter  days,  so  in  the  case  of  Jef- 
ferson, his  accession  to  the  Presidency  did  not  bring  the 
glow  of  satisfaction;  but  on  the  contrary  there  were  the 
bruises  of  disillusionment.  Thomas  Jefferson  was  more  in- 
fluential in  theory  than  he  was  impressive  in  practice.  As 
President  he  did  only  that  which  any  other  good  Repub- 
lican of  his  day  would  have  done.  As  a  leader  in  thought 
and  a  shaper  of  political  progress  he  stands  unique  and 
supreme  in  American  history.  His  stature  in  Philadelphia. 
Richmond,  or  Charlottesville  is  infinitely  greater  than  in 
Washington.  His  memorial  should  be  erected  where  his 
figure  bulks  largest  in  his  service  to  his  country. 

When  Jefferson  became  President  he  no  longer  wielded 
the  trenchant  pen  of  a  political  crusader.  The  responsibili- 
ties and  exigencies  of  the  office  cramped  his  style  and 
thwarted  his  ideals.  Let  this  monument,  sir,  be  constructed 
in  some  spot  already  dedicated  to  the  memory  of  Thomas 
Jefferson.  In  this  city  nothing  can  escape  the  benevolent 
but  omnipresent  shadow  of  General  Washington.  With  the 
advantage  of  an  exceptional  location  and  because  of  sur- 
passing beauty,  the  memorial  to  Lincoln  has  achieved  dis- 
tinction and  acclaim.  But  I  venture  the  assertion  that  the 
proposed  memorial  to  Jefferson  cannot  attain  a  fair  degree 
of  attention  or  respect  in  this  city  already  overadomed 
with .  monuments  and  statues  that  are  obscured  and  ren- 
dered commonplace  by  their  surroundings. 

Moreover,  Mr.  Speaker.  I  cannot  forget  that  the  morning 
papers  announce  a  new  all-time  peak  for  the  national  debt. 
Even  though  th«s  is  not  the  appropriation  measure,  never- 
theless, an  authorization  of  a  project  to  cost  $3,000,000  im- 
phes  and  assumes  an  ultimate  expenditure  of  that  amount, 
or  more.  And  $3,000,000  Is  too  much  money  to  put  into  a 
project  at  this  time  that  does  not  contribute  in  some  recur- 
ring and  continuous  manner  to  the  well-being  and  improve- 
ment of  social  and  economic  conditions. 

Three  million  dollars,  Mr.  Speaker,  would  build  and  equip 
10  school  buildings  designed  for  special  education  of  youth 
comparable  to  the  Ann  J.  Kellogg  School,  dedicated  to  the 
problems  of  special  education  in  my  home  city  of  Battle 
Creek.  Three  m:llion  dollars  would  richly  endow  a  school  of 
government  in  connection  with  the  university  which  Thomas 
Jefferson  founded.  When  $3,000,000  are  expended  to  honor 
the  name  of  Thomas  Jefferson,  it  is  my  opinion  that  those 
millions  should  be  devoted  to  keeping  the  w^«>«^liKm  o|  Jeffer- 
son a  hving,  vital  force  throughout  the  length  and  breadth 
of  our  land.  Carving  on  a  marble  siuface  in  the  city  of 
Washington  will  not  inacrlbe  his  name  more  deei>l7  in  the 
minds  of  the  school  children  of  the  Natloa. 


Casting  his  figure  in  bronze,  set  on  a  pedertal  in  the  Dis- 
trict of  Columbia,  will  not  lengthen  the  shadow  of  Thonas 
Jefferson  as  It  betokens  the  principles  of  religious  Uberty  in 
America.  Mr.  Speaker.  I  submit  that  at  this  time  we  can 
do  greater  honor  to  the  name  and  memory  of  Thomas  Jef- 
ferson by  observing  and  honoring  the  Constitution  itself, 
rather  than  by  planning  to  rpend  borrowed  millions  to  add 
another  ornament  to  the  avenue  in  the  city  of  Washington 
named  after  the  Constitution.  In  the  name  of  the  principles 
established  by  Jefferson,  let  us  beware  of  any  procedure  that 
may.  in  years  to  come,  make  the  name  of  that  avenue  but  a 
hollow  mockery. 

VETERANS,   WORLD   WAR,   EMPLOYEES*   COMPENSATION   ACT 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  have  until  noon  tomorrow  to  file 
minority  views  upon  the  bill  (H.  R.  12869)  to  liberalize  the 
provisions  of  Public  Law  No.  484,  Seventy-third  Congress, 
to  effect  uniiorra  provisions  in  laws  administered  by  the 
Veterans'  Administration,  to  extend  the  Employees'  Com- 
pensation Act  with  limitations  to  certain  World  War  Veter- 
ans and  other  persons,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

EXTENSION   OF   REMARKS 

Mr.  GEARHART.  Mr.  Speaker,  I  ask  unanimous  consent 
to  include  in  the  Record  a  resolution  pasted  by  the  Senate 
of  the  State  of  California  on  May  26,  1936,  which  relates  to 
legislation  pending  before  the  Congress. 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California  [Mr.  GearhartI? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  ordinary  practice  is  to  file  these  resolutions  and 
have  them  referred  to  in  the  Record,  rather  than  set  the 
resolution  out  in  full.  During  the  last  session  of  Congress 
we  had  hundreds  of  these  resolutions  inserted  in  the  Record. 
All  Members  get  memorials  from  their  respective  legisla- 
tures. They  are  filed  at  the  desk  and  referred  to  under  the 
head  of  "Memorials"  in  the  Record.  F\>r  this  reason  I  am 
compelled  to  object. 

Mr.  RICH.  Mr.  Speaker,  this  is  a  resolution  to  the  Con- 
gress of  the  United  States  and  the  gentleman  from  Cali- 
fornia has  a  right  to  have  it  inserted  in  the  Record. 

The  SPEAKER.  The  gentleman  from  New  York  [Mr. 
O'Connor]  objected. 

Under  the  special  order  for  today  the  Chair  recognizes 
the  gentleman  from  Maryland  [Mr.  Ooldsborough  J  for  15 
minutes. 

monetary   legislation   p<\ssed   durinc   the   present 
administration 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  am  not  at  this 
time  going  into  an  extended  analysis  of  the  monetary  ac- 
complishments of  the  present  administration  in  the  interest 
of  the  people.  I  do  at  this  time,  however,  have  in  mind 
placing  in  concrete  form  the  specific  legislative  acts  passed 
during  the  administration  which  are  in  the  public  interest. 

Each  of  these  acts  tends  to  withdraw  the  control  of  the 
people's  money  from  private  interests  and  place  that  con- 
trol in  the  hands  of  Government  agencies  which  represent 
all  of  the  people. 

For  the  convenience  of  the  people  of  the  United  States.  I 
have  undertaken  to  list  this  legislation  in  concrete  form  and 
hope  that  this  attempt  will  meet  with  the  approval  of  the 
Congress  and  of  the  country. 

The  legislation  to  which  I  am  calling  your  attention  is  as 
follows: 

(1)  All  coins  and  currencies  made  legal  tender:  All  coins 
and  currencies  of  the  United  States  including  Federal  Re- 
serve notes  heretofore  or  hereafter  coined  or  issued  have 
been  made  legal  tender  for  all  purposes,  public  and  private. 
(Sec  43  (b)  (1)  of  the  Agricultural  Adjustment  Act;  Emer- 
gency Ranking  Act,  sec  2  (U.  S.  C,  1934  ed.,  title  31.  sec. 
462).) 

(2)  Circulating  notes  of  national-bank  associations  abol- 
ished: By  the  expiration  of  the  drculation  privilege  of  United 


States  bonds  under  section  29  of  the  act  of  July  2.  1932.  and 
by  the  calling  for  redemption  of  2-peTceDt  consols  and  Pan- 
ama bonds,  there  are  no  bonds  eligible  for  deposit  as  se- 
curity for  such  circulating  notes. 

(3)  Gold  removed  frtxn  domestic  circulation:  The  Secre- 
tary of  the  Treasury  was  authorized  to  require  the  dehvery 
to  the  Treasurer  of  the  United  States  of  all  gold  coin,  bul- 
lion, and  certificates,  in  return  for  other  lawful  money,  by 
the  Emergency  Banking  Act  of  1933  (U.  8.  C.  1934  ed.,  title 
12,  sec  248  (n)),  CkHd  Reserve  Act  of  1934  (U.  S.  C.  1934 
ed..  Utle  31,  sec.  443) . 

(4)  Gold  held  in  the  Treasury  in  the  form  of  bullion: 
No  gold  may  be  coined,  and  no  gc^d  coin  may  be  paid  out  or 
delivered  by  the  United  States,  and  all  gold  coin  withdrawn 
from  circulation  shall  be  formed  into  bars.  (Gold  Reserve 
Act  of  1934,  sees.  5  and  6  (U.  6.  C.  1934  ed..  UUe  31.  sees. 
15b  and  408a).) 

(5)  Contracts  called  for  payment  in  gold  weight  pro- 
hibited: Provisions  purporting  to  give  the  right  to  require 
payment  in  gold  or  a  particular  kind  of  cmn  or  currency 
declared  to  be  against  public  policy  by  the  act  of  June  5. 

1933  (U.  S.  C.  1934  ed.,  UUe  31,  sec.  463) . 

(6)  All  contracts  calling  for  payment  in  gold  by  weight 
were  made  dischargeable  by  payment  in  any  coin  or  cur- 
rency which  is  legal  tender.    CAct  of  June  5,  1933  (U.  S.  C, 

1934  ed.,  tiUe  31.  sec.  463).) 

(7)  Sale  of  gold  for  industrial  uses  and  fcH-  setUement  of 
intemaUcmal  bcdances:  Tlie  Secretary  of  the  Treasury,  with 
the  approval  of  the  President,  is  authm-ized  to  prescribe  con- 
ditions under  which  gold  may  be  acquired  and  held  or  used 
for  industrial  purposes  and  for  the  setUement  of  interna- 
tional balances,  and  he  is  authorized  to  sell  gold  at  home 
and  abroad  by  secUons  3  and  9  of  the  Gold  Reserve  Act  of 
1934  (U.  S.  C.  1934  ed.,  Utle  31.  sees.  442  and  733) . 

(8>  Expansion  of  the  currency  by  issuance  of  silver  cer- 
tificates: Hie  Secretary  of  the  Treasury  is  auth<»ized  to 
issue  silver  certificates  by  secUcMi  43  (b)  (2)  of  the  Agri- 
cultural Adjustment  Act,  section  12  of  the  Gold  Reserve  Act 
of  1934,  and  section  5  of  the  Silver  Purchase  Act  of  1934 
(U.  S.  C  1934  ed^  Utle  31,  sec.  821b  (2)  and  sec.  405a). 

(9)  Expansion  of  the  silver  base  for  rnxmey:  The  Secre- 
tary of  the  Treasury  is  authorized  to  purchase  silver  so  long 
as  the  proporUon  of  silver  stocks  of  the  United  States  is 
less  than  one-fourth  of  the  monetary  value  of  the  gold 
stock,  by  section  3  of  the  Silver  Purchase  Act  of  1934 
(U.  S.  C,  1934  ed..  UUe  31,  sec.  734a). 

(10)  Bank  deposits  guaranty:  A  system  of  bank  deposits 
guaranty  under  the  management  of  the  Federal  Deposit  In- 
surance Corporation  was  established  by  the  Banking  Act  of 

1933  (U.  S.  C.  1934  ed..  tiUe  12,  sec  264). 

(11)  Regulation  of  securiUes  and  exchange  transacUons: 
Substantial  laws  to  regulate  the  sale  of  securities,  transac- 
tions on  the  securities  markets,  and  to  prevent  wild  speoila- 
tiun  arising  from  inflated  credit,  in  the  Securities  Act  of 
1933,  the  Securities  and  Exchange  Act  of  1934,  the  Banking 
Act  of  1933,  and  the  Banking  Act  of  1935.  Limitations  on 
the  extent  of  loans  secured  by  stock  and  bond  collateral  in 
relation  to  capital  and  surplus  df  member  banks  of  the  Fed- 
eral Reserve  System,  and  limitaUons  on  loans  secured  by 
stocks  or  bonds  of  affiliates  in  relation  to  the  capital  and 
surplus,  have  been  prescribed  in  such  banking  acts  (U.  S.  C, 

1934  ed.,  UUe  12,  sec.  248  (m)  and  sec.  371c). 

(12)  Banks  prohibited  from  having  security-selling  affili- 
ates: By  section  20  of  the  Banking  Act  of  1933,  as  amended 
by  the  Banking  Act  of  1935,  member  banks  of  the  Federal 
Reserve  System  were  prohibited  from  being  aflDliated  with 
any  company  engaged  in  the  issuance,  underwriting,  or  sale 
of  stocks,  bonds,  or  other  securiUes  (U.  S.  C.  1934,  ed.,  Utle 
12,  sec.  377). 

(13)  Strengthening  the  Federal  Reserve  System:  TlUe  n 
of  the  Banking  Act  of  1935  provided  for  the  reorganizaUon 
of  the  execuUve  control  of  the  Federal  Reserve  System,  es- 
tablishing the  Board  of  Governors  of  the  Federal  Reserve 
System,  with  seven  inembera» 


(14)  Increased  contrcA  over  Federal  Reserve  banks:  8ec- 
Uon  201  of  the  Ranking  Act  of  1935  gave  the  Board  of  Oov- 
emors  the  power  to  veto  the  elecUon  of  the  president  of 
any  Federal  Reserve  bonk  (U.  S.  C^  1934  ed..  Utle  12* 
sec  341). 

(15)  Regiilation  of  Interest  and  discount  rate  of  Federal 
Reserve  banks:  The  Board  of  Governors  has  been  given  con- 
trol of  the  interest  and  discount  rates  by  secUons  206  (b). 
208.  and  324  of  the  Banking  Act  of  1935.  The  Board  of 
Governors  is  authorized  to  define  tlxe  various  kinds  of  de- 
posits, payment  of  interest  on  demand  deposits  by  member 
banks  is  prohibited,  and  the  Board  of  Governors  Ls  author- 
ized to  limit  by  regulation  the  rate  of  interest  payable  by 
member  banks  on  time  and  savings  deposits  (U.  S.  C,  1934 
ed.,  title  12,  sees.  461  and  371).  The  discount  rate  of  Fed- 
eral Reserve  banks  Is  made  subject  to  review  and  detennina- 
Uon  by  the  Board  of  Governors  every  14  dajrs.  or  oftener  if 
deemed  necessary  by  the  board  (U.  6.  C,  1934  ed..  UUe  12, 
sec.  357) . 

(16)  Control  of  reserves  to  meet  credit  expansion:  The 
Board  of  Governors  may  change  the  requirements  as  to 
reserves  against  deposits,  with  the  power  to  raise  the  re- 
quirement up  to  not  more  than  twice  the  requirement  In 
force  prior  to  the  Banking.  Act  of  1935.  by  secUon  207  of 
the  Banking  Act  of  1935  (U.  S.  C.  1934  ed..  UUe  12,  sec.  426b) . 

(17)  Control  of  open-market  operations  and  policies:  Sec- 
Uon 205  of  the  Banking  Act  of  1935  places  the  open-market 
operations  of  Federal  Reserve  banks  under  the  control  of 
the  Board  of  Governors  through  the  Federal  Open  Msirket 
Committee  created  by  such  secUon  (U.  S,  C,  1934  ed.,  UUe  U. 
sec.  263). 

(18)  Bank  loans  on  real  estate:  The  power  of  banks  to 
make  locms  on  imiM'oved  real  estate  was  expanded  by  sec- 
tions 208  and  328  of  the  Ranking  Act  of  1935  (U.  a  C,  1934 
ed.,  tiUe  12.  sec.  371). 

(19)  Expansion  of  discount  facilities  of  Federal  Reserve 
banks:  Section  9  of  the  Banking  Act  of  1933  and  secUon  204 
of  the  Banking  Act  of  1935  expanded  the  discount  facilities 
of  Reserve  banks  for  the  benefit  of  member  banks  (U.  S.  C, 
1934  ed..  UUe  12,  sec.  347  and  sec.  347b) . 

(20)  Use  of  public  credit  to  relieve  from  effects  of  depres- 
sion: Numerous  acts  enabling  greater  use  of  Government 
credit  and  numerous  acts  appropriating  funds  for  relief 
of  depression,  unemployment,  and  distress.  The  amend- 
ment to  the  Second  Liberty  Bond  Act  of  February  4,  1935, 
increased  the  limits  of  indebtedness  which  may  be  incurred 
by  the  issuance  of  bonds.  Treasury  notes,  and  other  Govern- 
ment securities.  The  Home  Owners'  Loan  Act  of  1933;  the 
Emergency  Farm  Mortgage  Act  of  1933;  the  Farm  Credit  Act 
of  1933;  title  n  of  the  National  Industrial  Recovery  Act, 
relating  to  public  works,  of  June  16,  1933 ;  the  Federal  Emer- 
gency Relief  Act  of  1933,  passed  May  12, 1933;  the  Emergency 
Appropriation  Act.  fiscal  year  1935,  approved  June  19.  1934; 
the  Emergency  Relief  Appropriation  Act  of  1935,  approved 
April  8,  1935;  and  the  FUrst  Deficiency  Appropriation  Act, 
fiscal  year  1936,  are  some  of  the  acts  involving  the  larger 
appropriations  and  expansions  of  Government  credit. 

I  have  an  abiding  conviction  that  if  the  present  admin- 
tstration  is  continued  in  power  by  the  action  of  the  Amer- 
ican people  at  the  coming  election  in  November,  there  wfll 
be  undertaken  directly  the  solution  of  the  problem  of  "pov- 
erty in  the  midst  of  plenty."  In  other  words,  legislation 
will,  in  my  opinicm.  be  passed  looking  to  the  distribution  of 
all  the  wanted  goods  and  services  which  can  be  produced 
by  all  the  people.  If  this  legislation  is  successful  it  wHl 
result  in  the  people  of  the  United  States  getting  in  the 
neighborhood  of  $80,000,000,000  more  in  wanted  goods  and 
services  than  they  are  now  receiving,  with  greater  prosper- 
ity for  every  class  and  without  taking  from  one  to  give  to 
another. 

VT  DOG 

Mr.  FLANNAGAN.  Mr,  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcou. 
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The  SPEAKER.    Is  there  objection? 

Thun  was  no  objection. 

Bi£r.  PLANNAGAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarka  in  the  Ricord  I  Include  the  following  address  de- 
livered by  me  before  the  Tenneva  Field  Trial  Banquet,  held 
at  Hotel  Bristol,  Bristol.  Va..  on  the  night  of  April  27,  1936. 

Inquire  about  the  ownership  of  many  thlnsrs.  and  although  the 
owner  may  be  present.  sUence  rclgna.  But  Inquire  about  the  own- 
ership erf  any  dog.  even  the  mcaallest,  God-forsaJcen  cur  to  be 
found  and  although  the  owner  may  be  as  forsaken  looking  as  his 
cur.  he  wUl  straighten  hla  shoulders,  look  you  In  the  eye,  and 
anawer  with  pride  In  his  voice,  'He  to  my  dog." 

And  so  I  am  thinking  today  about  "my  dog"  of  the  yesterdays 

of  long  ago.  ^     J    , 

They  called  him  a  cur,  and  by  all  man-made  standards  I  reckon 
he  properly  fell  In  that  class,  and  yet  to  me  he  was  a  thorough- 
bred to  the  manner  bom.  I  know  that  the  blood  of  the  great 
generals  and  war  lords  of  dogdom  coursed  through  his  veins,  be- 
cause he  was  brave  and  co\ir»geo\is.  I  know  that  the  blood  of  the 
stately  matrons  and  royal  ladles  of  dogdom  was  his  heritage, 
because  he  was  kind-hearted,  tender,  and  compassionate.  No;  he 
wasn't  a  c\ir,  but  the  legitimate  heir  to  all  the  noble  traits  of  all 
the  good  and  brave  dogs  of  the  ages. 

There  were  those  who  seemed  to  take  a  delight  In  commenting 
upon  his  personal  appearance  because  he  was  In  color  what  Is 
known  as  a  brlndle,  and  his  legs  were  not  exactly  straight,  and  hto 
hair  was  more  or  less  woolly,  and  hto  carriage  was  not  what  you 
would  term  regal,  but  they  only  saw  a  portion  of  Old  Ned.  He 
was  white,  clean  white.  Inside. 

And  there  were  those  who  even  found  fault  with  hto  conduct 
and  manners,  because  he  would  chase  the  cats  through  the  house 
without  stopping  at  the  door  to  wipe  hto  feet,  scratch  fleas  In 
the  presence  of  company,  and  purloin  this,  that,  and  the  other 
when  left  alone  with  the  cupboard,  but  you  know  Old  Ned  was 
only  human.  And.  I  pray,  what  red-blooded  boy  ever  took  time 
to  wipe  hto  feet  when  In  a  hurry  to  And  hto  ball  or  Ashing  line; 
who  ever  had  such  respect  for  the  proprieties  of  polite  society  as 
not  to  scratch  in  the  presence  of  company  aroiuid  chlgger  time; 
or  who  ever  refused,  because  of  monU  reasons,  to  take  a  piece  of 
Juicy  pie  or  chocolate-covered  cake  that  happened  to  be  laying 
around  and  lookln<<  sorter  lonesome?  Yes;  when  It  came  to  man- 
ners and  conduct  Old  Ned  was  only  a  boy. 

But  In  spite  of  hto  ancestry.  In  spite  of  hto  looks.  In  spite  of  hto 
manners  and  conduct.  Old  Ned  was  a  great  pal  and,  above  all.  a 
great  teacher. 

We  played  together,  we  hunted  together,  we  fished  together,  we 
went  swimming  together,  we  hoed  com  together,  went  after  the 
cows  together,  milked  together,  and.  when  mamma  was  not  acting 
the  part  of  the  detective,  slept  together. 

And  many  lessons  that  have  stood  me  In  hand  I  learned  from 
Old  Ned. 

Though  small  of  stature,  bigness  never  frightened  Old  Ned.  In 
defense  of  hto  rights  he  would  flght  anything.  large  or  small,  from 
a  tomcat  to  a  vicious  bull.  And  I  learned  the  lesson  of  courage 
from  Old  Ned. 

Though  ofttimes  neglected  and  mistreated,  nothing  could  come 
between  our  friendship  or  cause  him  to  turn  against  hto  pal.  And 
I  learned  the  lesson  of  loyalty  from  Old  Ned. 

Though  ofttimes  he  went  without  hto  meato  or  shivered  through 
the  cold  winter  night,  there  was  never  a  whimper.  And  I  learned 
the  lesson  of  fortitude  from  Old  Ned. 

Ever  appreciative  of  every  act  of  kindness,  he  would  express  It 
In  hto  doggish  way  by  licking  my  face,  or  Jumping  up  on  me  with 
hto  paws,  or  barking  out  words  of  love.  And  I  learned  the  lesson 
of  gratitude  from  Old  Ned. 

And  then  one  day  In  the  spring  Old  Ned.  my  dog,  passed  on. 
And  over  In  the  orchard  under  the  June  apple  tree  where  we  had 
often  played  and  frolicked  together,  where  we  had  often  lay  down 
and  watched  the  clouds  go  by  or  Itotened  to  the  music  of  the  birds. 
I  burled  Old  Ned  and  erected  a  marker  over  hto  grave,  amd  that 
night  a  country  boy  sobbed  himself  to  sleep  with  a  p>etltlon  upon 
his  lips  for  the  dog  he  loved. 

Oh.  It  may  be  Just  a  boyl&h  dream,  a  fancy  that  found  lodgment 
In  my  boyliii  mind,  but  somehow  down  throxigh  the  years  I  have 
nurtured  the  belief  that  my  dog  had  the  spark  of  immortality,  and 
that  God  Just  borrowed  him  for  a  season  to  gladden  the  heart  of 
some  lonesome  little  boy  up  there,  and  that  Old  Ned  hasn't  for- 
gotten any  more  than  I  have  forgotten,  and  that  when  I  arrive 
one  of  the  first  to  greet  me  will  be  Old  Ned.  who  will  run  up.  put 
hto  (Mws  upon  my  breast  as  he  did  in  the  days  of  yore,  look  up 
with  thoae  knowing  eyes,  wag  hto  tall,  and  bark  out  a  greeting 
that  I  will  understana. 

And  there  In  the  presence  of  that  heavenly  throng,  if  the  expres- 
alons  on  their  faces  indicate  that  they  do  not  understand  how  Old 
Ned  recognized  the  newcomer.  I  will  not  wait  for  them  to  ask.  but 
with  Joy  In  my  heart  and  pride  in  my  voice  I  will  answer.  "He  to 
my  dog." 

rHANCIS  E.  TOWKSEIiD 

The  SPEAKER.  Under  the  special  order  for  today  the 
Chair  recognizes  tht  gentleman  from  Montana  [Mr.  Mona- 
GRAifl  for  10  minutes. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  must  make  what  might 
be  termed  an  ex-pool-Iacio  speech  here   this  morning.     I 


would  have  made  this  speech  here  last  Friday  had  I  been 
allowed  the  time,  but  as  the  man  whose  lawyer  stated,  "You 
should  not  be  in  jail",  replied  "But  here  I  am."  This  often 
happens,  and  might  be  the  case  with  Dr.  Townsend.  How- 
ever. I  believe  that  if  the  courts  will  look  into  the  law  there 
wlU  be  no  such  miscarriage  of  Justice,  even  though  there  may 
have  been  a  miscarriage  of  legislation  In  this  House  last 
Friday. 

The  purpose  of  the  Constitution  of  the  United  States,  and 
the  Bill  of  Rights  especially,  was  to  preserve  and  safeguard 
first  and  foremost  the  citizen's  individual  rights,  to  keep  him 
free  from  unreasonable  search  and  seizure,  and  to  prevent 
inquisitions  against  the  individual.  The  right  of  Congress 
to  investigate  is  only  an  implied  right  growing  out  of  the 
general  provision  in  the  Constitution  that  the  Congress  shall 
have  the  authority  to  make  all  laws  that  are  necessary  for 
carrying  into  execution  the  expressed  powers  granted  in  the 
Constitution  of  the  United  States.  Therefore  the  power  to 
investigate  is  Implied.    It  is  not  a  real  or  express  power. 

The  power  to  cite  for  contempt,  therefore,  is  likewise  an 
implied  power,  which  has  been  construed  and  interpreted 
by  the  courts  to  exist  merely  to  safeguard  the  rights  and  to 
preserve  intact  the  legislative  powers  of  the  Congress  of  the 
United  States.  In  order  to  legislate  more  properly  the  courts 
have  p>ermitted  Congress  to  question  witnesses  to  get  infor- 
mation which  might  be  necessary  to  properly  enact  laws,  but 
the  courts  have  constantly,  consistently,  and  without  excep- 
tion held  that  the  rights  of  a  witness  to  refuse  to  answer 
questions  when  the  scope  of  the  congressional  inquiry  is 
exceeded  is  a  real  right  which  arises  under  the  fourth  and 
fifth  amendments  to  the  Constitution  of  the  United  States. 

The  resolution  was,  in  my  Judgment,  out  of  order.  Inas- 
much as  the  investigating  COTnmittee  exceeded  its  legislative 
bounds.  Plainly  there  could  be  no  reason  for  such  an  inves- 
tigation as  that  authorized  by  House  Resolution  443  unless  it 
were  looking  to  and  springing  from  the  desire  for  legisla- 
tion— either  positive  legislation  or  repeal  legislation;  that 
is,  legislation  for  the  enactment  of  pension  legislation  or  for 
the  repeal  of  existing  pension  legislation.  There  can  be  no 
question  in  the  mind  of  anyone  that  the  purpose  of  House 
Resolution  443  was  not  to  get  information  to  pass  pension 
legislation  but  rather.  If  .possible,  to  destroy  the  greatest 
single  movement  for  the  promotion  of  pension  legislation  in 
this  country  ever  organized,  the  Townsend  movement;  and 
take  a  fine,  upstanding  citizen,  whose  greatness  and  whose 
conscientiousness  and  integrity  exceed  by  far  many  of  those 
who  occupy  seats  in  this  body,  and  tear  his  character  to 
pieces  and  thereby  prevent  passage  of  legislation  which  he 
sponsored. 

The  questions  propounded  during  the  course  of  the  inquiry, 
which  was  set  in  motion  by  House  Resolution  443,  clearly 
showed  that  the  investigating  committee  was  an  inquisitive, 
rather  than  a  legislative,  committee. 

Let  me  give  you  a  citation  from  the  case  of  Seqmour  v. 
The  United  States  (77  Fed.  at  p.  580) : 

The  limitation  of  power  of  Investigation  is  that  it  must  be  ger- 
mane to  some  matter  concerning  which  the  House  conducting  the 
inveatlgatlon  Is  about  to  act.  whether  such  action  be  enactment 
of  statutes  or  something  else,  and  not  a  mere  inqutoltlon  into  the 
private  affairs  of  the  citizen. 

In  the  case  of  McCracken  v.  Jumey  (72  Fed.  at  p.  565), 
they  cited  Kilbourne  against  The  United  States  as  holding 
that  "A  witness  rightfully  may  refuse  to  answer  where  the 
bounds  of  the  power  are  exceeded  or  the  questions  are  not 
pertinent  to  the  matter  under  inquiry." 

Also  in  the  Marshall  against  Gordon  case  the  Supreme 
Court — wherein  a  United  States  attorney  wrote  a  very  critical 
letter  about  the  Judiciary  Committee,  which  was  trying  him 
for  nonfeasance  and  malfeasance  in  the  Supreme  Court — 
held  that^ 

The  proceedings  concerning  which  the  alleged  contempt  was  com- 
mitted were  not  Impeachment  proceedings;  that,  whether  they 
were  Impeachment  proceedings  or  not.  the  House  was  without 
power  by  its  own  action,  as  distinct  from  such  action  as  might  be 
taken  under  criminal  laws,  to  arrest  or  punish  for  such  acts  as  were 
committed  by  appellant. 


And  the  opinion  of  the  Court  cited  on  pa«e  115  of  JefTer- 

son's  Manual  expressly  is: 

No  expieas  piTwer  to  punish  for  contempt  was  granted  to  the 
House  ot  Repretentatlves  save  tb*  power  to  deal  with  cam  tempts 
committed  by  Its  own  Members. 

In  MacCracken  against  Jumey  this  same  doctrine  was 
expounded,  and  while  tbe  Court  held  in  MacCracken  against 
Jumey  that  the  Congress  had  the  power  to  cite  MacCracken 
for  contempt  it  did  so  upon  the  theory  of  s^- preservation 
of  the  powers  of  Congress;  that  is,  the  power  of  Congress  to 
legislate,  using  this  language:  That — 

The  leglslatlvi*  powers  granted  and  ■ecure  their  free  exertion,  and 
yet.  at  the  same  time,  noi  aubataxitlaUy  Interfere  with  the  great 
gukraotles  and  Umltattoos  cooocrnlng  the  exertion  of  the  pow«r 
to  crlminaily  puntab. 

Let  me  distinguish  the  MacCracken  against  Jumey,  Mc- 
Qrain  agalast  Daogherty  from  the  Instant  case.  In  both 
these  cases  the  contempt  would  have  prevented  a  legisla- 
tive act.  In  the  instant  case  the  action  of  Dr.  Townsend 
in  refusing  to  testify  before  the  Bell  House  Investigating 
Committee  was  with  no  view  to  preventing  pension  legisla- 
tion, but  rather  to  prerent  the  committee  from  destroying 
pension  legislation  and  morements  for  pension  legislation  in 
this  country. 

The  powor  of  Congress  was  clearly  exceeded  in  the  Town- 
send  case.  The  witness  was  questioned  on  the  receipt  of  a 
dollar  frt»n  some  widow,  asking  the  good  doctor  what  he  had 
done  with  that  dollar.  What  possible  connection  there  can 
be  between  that  transaction  and  information  necessary  for 
Congress  to  Ifegislate  is  beyond  my  ccmiprehension. 

I  rise,  therefore,  today,  with  the  limited  time  at  my  dis- 
posal, which,  thank  God.  I  had  previously  obtained  by  unani- 
mous consent,  or  I  know  I  would  never  have  been  allowed  to 
obtain  it  afterward,  because  it  seems  Congress  does  not  want 
the  country  to  know  the  true  legal  status  of  this  situation — 
I  have  risen  today  and  have  taken  time  to  look  up  all  of  the 
legal  authorities  in  the  matter.  Unfortunately.  I  shall  not 
have  time  to  cite  them  alL  I  am  going  to  ask  unanimous 
consent,  however,  to  put  such  of  them  as  are  necessary  in 
the  Record  to  prove  the  case  in  point. 

It  is  clear  to  me.  and  it  should  be  clear  to  anyone,  that 
if  we  are  going  to  preserve  the  Constitution  of  the  United 
States  intact  we  must  destroy  the  power  of  any  legislature 
to  wage  an  inquisition  Into  the  affairs  of  a  citizen. 

In  McGram  v.  Daugherty  (273  U.  S.  137)  it  was  argued  that 
each  House  of  Congress  has  power  to  conduct  an  investiga- 
tion in  aid  of  its  legislative  functions. 

Each  House  al  Coogreas  has  power  to  eondnct  an  tnvcBdgatlaii  In 
aid  of  Its  legislative  functions,  to  ctHnpel  attendance  before  It  of 
witnesses,  and  the  production  of  books  and  papers  which  may  throw 
light  upon  the  subject  of  Inquiry;  subject,  of  course,  to  protection 
against  the  Invasloc  of  wadti.  prlvUegea  as  thoae  agalnct  tmreaeon- 
able  searches  and  seizures,  etc.  This  power  U  for  the  purpooe  <tf 
aiding  each  House  more  fitly  to  discharge  Its  legislative  duties. 

In  all  cases  where  the  power  of  the  courts  to  punish  for  con- 
tempt was  upheld  the  case  was  decided  solely  on  whether  or 
not  the  action  of  the  witness  was  obstructing  legislation  and 
preventing  the  Congress  from  exercising  a  legislative  func- 
tion. The  report  of  the  committee  which  was  read  before  the 
House  of  Representatives  itself  shows  that  the  line  of  ques- 
tioning to  which  the  doctor  was  subjected  and  to  which  the 
members  of  the  Townsend  organization  were  subjected  were 
such  not  as  to  glean  Information  for  a  legislative  purpose  but 
for  the  purpose  of  discrediting,  tf  possible,  those  men  who 
were  engaged  in  promottng  pension  legislation.  The  action 
of  the  committee  was  inquisitive  rather  than  legislative. 

In  refusing  to  testify,  Dr.  Townsend  himself  first  attempted 
to  read  into  the  record  a  brief  statement  by  himself,  which 
right  the  committee  denied  Mm.  In  making  an  oral  state- 
ment, he  said: 

In  view  of  the  unfriendly  attitude  of  this  committee  and  its 
attempt  to  discredit  the  movement  with  whlcXi  I  am  connected, 
I  am  refusing  to  return  to  this  Inquisition. 

A  subpena  Issued  on  B£ay  18  to  one  of  the  witnesses  to  be 
cited  for  contempt  stated: 
Covojb  and  bring  exact  copies  of  jour  Income-tax  retuzna. 


What  tn  the  name  of  creation  can  ixteome-tax  returns  ha^ 
to  do  with  the  old-age  pension  legislation?  On  the  con- 
trary, this  subpena  itself  is  prlma-facie  evidence  that  the 
committee  was  not  seeking  information  with  which  to  legis- 
late but  seeking  information  for  the  sole  purpose  of  discredit- 
ing the  movement.  In  so  doing  it  was  violating  the  Con- 
stitution of  the  United  States.  Am^idment  4  and  amend- 
ment 5  provide  that: 

The  right  of  the  (Mople  to  be  aecive  In  their  persons,  houses, 
papers  and  effects  against  unreaeonahle  searches  and  seizures  shall 
not  be  violated,  and  no  waxrants  shall  be  Issued  but  upon  i>robable 
cauee. 

Amendment  4  provides: 

No  person  ahall  be  held  to  answer  for  a  capital  or  otherwise 
infamous  crime  unless  on  a  presentment  or  Indictment  of  a  grand 
Jury- 

The  same  conclusion  may  be  obtained  from  a  thoroui^ 
reading  in  re  Chapman  (166  U.  8.  661) . 

Without  going  into  further  detail,  and  to  summariBe,  It 
is  patent:  First,  that  the  committee  was  conducting  Its 
investigation  as  a  criminal  inouiry.  not  as  a  legislative  in- 
quiry; second,  that  its  intent  In  so  doing  was  to  destroy,  not 
to  promote,  legislation  for  the  aged. 

In  the  kingship  of  old  was  vested  the  power  to  execute, 
to  make  laws,  and  at  the  same  time  to  be  the  judge  and 
jury.  If  the  Congress  of  the  United  States  is  going  to  be 
given  this  kingship  power,  and,  seemingly,  it  has  taken  It 
and  assumed  it  in  this  citing  of  Townsend  for  contempt,  it 
ceases  to  be  the  legislative  branch  of  the  Oovemment,  and 
as  the  gentleman  from  Texas  said  the  other  day  in  making 
his  point  of  order,  It  becomes  a  judicial  or  a  quasi- judicial 
branch  of  the  Government 

We  have  established  courts,  we  have  established  F^ederal 
judges  and  United  States  district  attorneys.  The  unfortu- 
nate part  of  it  is  that  half  of  them  should  be  impeached, 
because  when  it  comes  to  a  case  of  real  violation  of  law  they 
refuse  to  act.  even  when  the  Attorney  General  of  the  United 
States  is  called  upon,  as  I  did  in  the  case  where  the  KGIB 
radio  station  was  openly  and  flagrantly  violating  the  law. 
My  letter  to  the  Attorney  OenCTal  was  as  follows: 

Mat  7,  I0M. 
Hon.  HoMXB  8.  CtncMiKos, 

Attorney  General  of  the  United  States, 

Department  o/  Justice.  Wa*hingt€m.,  D.  C. 

Mt  Dear  Mr.  CmunMOB:  I  have  your  letter  of  May  1,  1030, 
which  Is  a  reply  to  my  tdegram  to  you  of  AprU  27  with  respect 
to  the  dlfllculty  I  am  encountering  In  obtain  fng  time  from  rsdio 
station  KOIR,  Butte,  Mont. 

I  note  you  are  of  the  (^>lnlon  that  since  the  deflnltlon  of 
"carrier"  does  not  Include  a  penon  engaged  in  radio  broadcestlng 
the  rights  of  citizens  under  the  Communications  Act  at  1934  to 
obtain  time  from  a  radio  station  are  thereby  annihilated;  but  I 
refer  you  to  section  201  (a)  of  the  Communications  Act,  which 
in-o<7ides  as  foUows: 

"It  shall  be  the  duty  at  every  common  carrier  engaged  tn  inter- 
state or  foreign  /v%mmiiTii<»at.ir>n  by  wire  or  radio  to  fumlah  such 
communication  service  upon  reasonable  request  therefor." 

Carrying  your  contention  to  Its  logical  concl\asion  would  destroy 
the  very  Intent  and  purpose  of  Congress  In  enacting  the  com- 
miuUcatlons  law,  since  Congress  sought  destnictlon  of  control  over 
the  radio  stations  of  the  coointry.  In  further  suppcRt  of  the  con- 
tention that  It  was  the  Congress'  Intent  to  make  radio  facilities 
available  to  all  who  desired,  I  cite  yon  to  section  202  (a)  at  the 
Comrntuilcatlons  Act,  under  which  I  am  proceeding. 

Tou  are  also  of  the  opinion  which  was  erroneoxisly  maintained 
by  United  States  Attorney  Tansil  that  the  only  rights  which  might 
accrue  to  me  under  the  Comnmnlcatlons  Act  of  19S4  are  those 
of  a  candidate  for  public  office.  Since  I  am  not  "a  legaUy  qtialifled 
candidate"  for  the  United  States  Senate  as  yet.  the  sentence  In 
section  315  which  you  quote,  to  wit:  *Vo  obligation  fllhall  be  Im- 
posed upon  such  licensee  to  permtt  the  use  of  Its  lactlltiss  to  any 
such  candidate,"  is  not  appUcaUe.  I  am  a  person  within  the 
nrwaning  of  the  act  as  defined  In  section  3,  sul^Mxagraph  (1), 
as  follows : 

"  'Person'  Includes  an  IndivMtaal'*,  etc.  Under  this  definition 
I  am  an  individual.  As  such  person  I  have  sought  from  KOIR 
a  definite  contract  for  time.  KQIR  has  refused  such  definite 
contract  for  time  and  In  the  prDcess  of  refusing  a  definite  contract 
admits  dtscrlminAtton  and  ttw  giving  of  unreasonable  preference 
which  violates  sectlcn  902  (a)  of  tlie  Coountmlcatlans  Act  pro- 
viding: 

•qt  Shan  be  unlawful  for  any  oommon  carrier  to  make  any 
unjust  or  tmreasonable  discrimination  In  charges,  practices,  classi- 
fications, regulations,  facilities,  or  servloes  for  or  in  connection 
with  like  conunmilcation  service,  directly  or  Indirectly,  by  any 
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means  at  device,  or  to  m&ke  or  give  any  undue  or  unreasonable 
preference  or  advantage  to  any  partlciilar  person,  class  of  persons, 
or  locality,  or  to  subject  any  particular  person,  class  of  persons, 
or  locality  to  any  undue  or  unreasonable  prejudice  or  disad- 
vantage." 

And  to  specifically  include  radio  broadcasting  wltiiln  the  defini- 
tion of  the  act  (b)   speclQcallv  sets  forth: 

"(b)  Charges  for  services,  whenever  referred  to  In  this  act.  in- 
clude charges  for  or  services  In  connection  with,  the  use  of  wires  In 
chain  broadcasting  or  Incidental  to  radio  communication  of  any 
kind." 

It  will  be  readilv  seen  by  one  who  Is  not  attempting  to  find  loop- 
holes in  the  Federal  Communications  Act  of  1934  that  Its  ptirpose 
is  clear  and  definite:  that  Its  Intent  was  to  prevent  Just  such 
situations  as  have  arisen  In  the  Instant  case.  I  may  say.  Mr. 
Attorney  General,  that  If  this  were  merely  a  matter  of  my  obtain- 
ing time  on  the  radio  the  night  before  election.  I  should  not  have 
gone  to  such  great  lengths  In  attempting  to  see  that  specific  action 
be  taken.  But  It  is  because  It  Involves  the  very  fundamental 
principle  Q|-the  Communications  Act  Itself,  namely,  keeping  the 
radio  waves-of  our  co\uitry  free  from  domination  and  control  by 
anyone,  th«it-I  have  fought  this  matter  right  to  the  highest  au- 
thority of  this  Nation.  Evidence  of  the  bad  faith  of  radio  station 
KGIR  In  the  premises  Is  the  fact  that  the  easiest  way  out  of  the 
difficulty  would  have  been  to  fximlah  me  with  a  definite  contract. 
which  that  station  has  stubbornly  refused  to  do — that  Is.  unless 
they  were  advised  t>eforehand  that  they  covild  flaunt  the  law  with 
Impunity.  It  was  with  the  most  pro'oiind  regret  and  disgiost  that 
I  read  the  following  telegram  which  was  Incorporated  In  a  letter 
directed  to  me  on  April  29.  1938,  by  Mr.  John  Tansll.  and  which 
was  sent  to  him  from  the  Department  of  Justice  on  April  28 : 

"Retel  April  23.  station  KGIR,  Butte  department.  Is  informally 
advised  by  Communications  Commission  that  complaint  referred  co 
is  without  merit.  Department  approves  your  action  thus  far.  It  is 
suggested  that  you  advise  Interested  persons  to  present  the  matter 
to  the  Communications  Conunlsslon." 

This  telegram,  in  efTect,  says  this:  "The  Communications  Com- 
mission favors  violating  the  Communications  Act  and  will  pro- 
tect KGIR  In  defying  the  law.  Otherwise,  the  Attorney  General's 
office  will  protect  KGIR.  But  to  give  the  appearance  of  Justice, 
tell  Mnnaghan  to  go  to  the  Communications  Commission,  which 
has  already  decided  to  decide  agaiiist  him.  and  thus  rob  him  of 
any  further  remedy  under  the  act."  See  section  207,  Communica- 
tions Act  of  1934. 

It  was  collusion  such  as  this.  In  defiance  of  law  and  order, 
that  led  the  pioneers  of  the  western  country  In  which  I  was  born 
to  organize  into  vigilante  committees.  If  you  wink  at  such  viola- 
tions of  the  law.  no  alternative  Is  left  but  to  seek  the  hlphest 
executive  of  the  Nation,  charrxed  with  the  rcsnonsibllity  of  execut- 
ing the  laws  of  the  land.     That  I  have  done. 

This  country  has  in  the  past  known  a  siege  and  orgy  of  crime 
that  has  shocked  the  world.  It  Is  time  that  our  law  enforcers 
awakened  to  their  duty  to  respectable  citizens.  If  departments 
of  Government  are  to  condone  evil  and  garb  with  a  cloak  of 
Innocence  those  forces  that  defy  law  and  order  and  decent  and 
orderly  Government,  the  very  foundations  of  our  Nation  are  at 
stake  and  the  rights  of  the  people  In  Jeopardy. 

I.  therefore,  urge  you.  in  the  Interest  of  orderly  Government 
and  due  process  of  law.  to  instruct  the  United  States  District 
Attorney  for  Montana  to  institute  Inunediate  action  to  enforce 
the  Communications  Act  of  1934  to  the  end  that  the  rights  of 
citizens  under  the  act  be  protected. 
Very  truly  yours. 


But  they  will  not  waste  any  time  in  dragging  Dr.  Town- 
send  into  court,  because  it  seems  to  be  the  wish  and  will 
of  those  who  are  embarrassed  to  destroy  any  real  legisla- 
tion for  the  people  of  the  country.     [Applause.] 

I  Here  the  gavel  fell.] 

Mr.  Speaker.  I  asked  unanimous  consent  during  the  course 
of  my  speech  to  revise  and  extend  my  remarks. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  ri^t  to  ob- 
ject. I  want  to  ask  the  gentleman  If  he  thinks  that  where  a 
man  uses  the  mails  to  take  dimes  and  nickels  out  of  poor 
people,  to  whom  he  knows  he  can  give  nothing  in  return,  and 
says  "there  are  miUions  in  it",  the  Congress  then  has  not 
the  right  to  Investigate  him. 

Mr.  MONAGHAN.  I  will  say  to  the  genUeman  that  that 
has  been  investigated,  and  they  gave  the  doctor  a  clean  bill 
of  health.  Notwithstanding  this,  the  Congress  would  be  ex- 
ceeding its  constitutional  authority  In  investigating  except 
for  legislative  purposes. 

Mr.  BLANTON.  Oh,  the  committee  had  Just  begun  to  un- 
cover that  stuff  and  to  show  over  a  million  dollars  he  had 
taken  from  aged,  poor  people  who  needed  it  thansetves. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 


The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
Kentucky  (Mr.  Robsion]  for  30  minutes. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  ladies  and 
gentlemen  of  the  House,  I  wish  to  take  this  opportunity  to 
thank  the  Speaker  and  the  Members  of  the  House  for  giving 
imanimous  consent  for  me  to  address  you  at  this  time. 

As  you  well  know,  I  am  a  Republican.  I  come  from  the 
great  highland  district  of  Kentucky.  I  represent  a  wonder- 
ful people.  They  had  an  important  part  in  winning  the 
Revolution;  they  were  with  General  Jackson  at  New  Or- 
leans, with  General  Taylor  at  Buena  Vista,  and  helped 
General  Scott  to  raise  the  Stars  and  Stripes  over  the  ancient 
capital  of  the  Montezumas  in  Mexico.  They  were  with  the 
great  "Teddy"  Roosevelt  at  San  Juan  Hill,  with  Admiral 
Dewey  at  Manila,  and  helped  to  carry  the  Stars  smd  Stripes 
to  victory  on  Flanders  Fields. 

These  hiU  people,  like  the  hill  people  throughout  all  the 
ages,  loved  freedom  and  despised  slavery.  Like  Abraham 
Lincoln,  they  have  always  believed  in  a  government  of  all 
the  j)eople,  by  all  the  people,  and  for  all  the  people.  Abra- 
ham Lincoln  was  a  product  of  the  Kentucky  hills.  He,  too, 
had  a  great  passion  for  the  Union  and  was  a  consistent  op- 
pxjnent  of  Negro  slavery.  It  is  not  strange,  therefore,  that 
there  were  more  men  and  boys  who  entered  the  Union  Army 
from  my  district  than  there  were  voters  in  the  counties  now 
composing  that  district.  They  were  with  Grant,  Sherman, 
Sheridan,  Garfield.  McKinley,  and  other  great  Union  com- 
manders on  many  of  the  bloodiest  battlefields  of  the  great 
Civil  War. 

It  is  not  my  purpose  on  this  occasion  to  fight  over  again 
the  great  Cinl  War  or  to  refer  to  the  stirring  scenes  that 
culminated  in  that  war,  or  the  questions  relating  to  parties, 
policies,  and  government,  only  insofar  as  it  may  be  neces- 
sary to  present  the  facts  and  clarify  the  issues  raised  wherein 
our  colored  Democratic  colleague,  Mr.  Mitchell,  of  Chicago, 
in  his  political  speech  on  the  floor  of  the  House  on  April  22, 
1936,  made  an  attack  on  Abraham  Lincoln  and  the  Repub- 
lican Party.  I  thank  God  that  grreat  war  is  over.  The  sons 
of  those  who  wore  the  blue  on  the  Republican  side  of  this 
House,  as  well  as  the  sons  of  those  who  wore  the  gray,  on 
the  Democratic  side,  may  justly  point  with  pride  to  the  mili- 
tary genius  and  accomplishments  of  the  respective  com- 
manders of  their  armies  and  the  unfaltering  devotion  and 
courage  of  those  who  served  under  them. 

Every  good  American  should  be  grateful  that  Divine  Provi- 
dence so  guided  the  affairs  of  our  Nation  in  that  tryinR  period 
that  we  are  today  united  and  not  divided,  and  that  the 
darkest  blot  on  the  pages  of  American  history,  Negro  slavery, 
is  no  longer  sanctioned  by  law. 

On  May  30,  our  national  Memorial  Day,  in  the  great  cities 
of  the  dead,  in  the  quiet-  country  churchyard,  amid  the 
tangled  vines,  under  the  spreading  oaks  and  elms,  kindly 
hands  strewed  flowers  over  the  graves  of  the  Blue  and  the 
Gray  and  tears  were  shed  over  the  last  resting  places  cf  the 
Gray  and  the  Blue. 

RACK    HAS    MADE    GREAT    PROGRESS 

I  5'ield  to  no  man  in  my  appreciation  of  the  accompl.:h- 
ments  of  this  race  or  the  fine  qualities  of  mind,  high  char- 
acter, and  loyal  patriotism  of  the  Douglasses,  the  Washing - 
tons,  and  other  great  men  and  women  of  the  colored  race. 
I  am  in  accord  with  the  opinion  expressed  by  a  great  m.iiiy 
of  the  white  race  that  the  colored  race  in  this  country  haj 
made  more  progress  in  the  last  65  years  than  any  other  raco 
of  people  under  like  circumstances.  As  a  race  oi"  people  tluy 
are  grateful,  courteous,  kind,  and  forgiving.  I  have  woaclcfd 
at  their  magnanimity  and  forbears,  especially  duriiiej  l.k' 
Civil  War.  While  their  masters  were  away  in  the  army  n^l.t- 
ing  to  keep  them  in  bondage,  the  slaves  remained  at  ho::ie 
and  took  care  of  the  missis  and  the  children.  No  other 
race  of  people  has  been  so  loyal,  generous,  and  magnauiinou^. 
[Applause.] 

I  am  informed  that  the  father  and  mother  of  our  colored 
colleague  [Mr.  Mitchell]  were  slaves.  It  is  most  gratifying 
to  me  that  he  has  overcome  so  many  handicaps. 


REPUBLjc&ir  FAsrr  ookceitcd  nf  amv  UBUcarxo  to  httmak  rightb 

The  Republican  Party  is  the  only  party  bom  on  American 
soil  that  was  conceived  In  and  dedicated  to  human  rights. 
It  placed  humanity  above  doUars.  It  claimed  that  the  traffic 
in  human  beings  was  barbarous  and  an  outrage  against  hu- 
manity. It  Insisted  that  the  Declaration  of  Independence 
and  the  Constitution  of  the  United  States  ccmtemplated  a 
government  of  all  the  people,  by  all  the  pe<^le,  and  for  all 
the  people  In  this  Nation  alike,  without  regard  to  race,  color, 
or  creed.    [Applause.] 

The  Democratic  Party  believed  In  African  slavery  and  Its 
extension  throughout  this  Nation.  It  seceded  from  tJbe  Union, 
established  the  Confederate  States  of  America,  the  comer- 
stone  of  which  was  the  continuation  and  perpetuation  of 
African  slavery. 

The  Republican  Party  has  always  held  to  the  belief  that 
the  black  Tr>«.n  although  kissed  by  the  shadow  of  God's  love, 
is  a  human  being  and  has  an  immortal  soul.  On  the  other 
hand,  the  doctrine  has  been  preached  throtii^  all  the  years 
in  the  Democratic  States  that  the  black  man  was  not  a 
human  being — he  ought  to  be  a  chattel,  bought  and  sold. 
Study  as  carefully  as  you  will  the  history  of  this  country, 
and  almost  without  exception  every  effort  made  for  the  ad- 
vancement of  the  colored  race,  securing  its  freedran,  educa- 
tional, industrial,  economic,  and  political  rights,  has  been 
sponsored  and  put  through  by  the  Republican  Party  and 
over  the  active  and  bitter  opposition  of  the  Democratic  Party. 
Many  of  oiff  Democratic  friends  from  the  South  opposed  the 
bonus,  and  one  of  the  main  objections  was  that  it  would  give 
a  lot  of  money  to  a  lot  of  trifling  "niggers"  In  the  South, 
although  these  black  boys  had  responded  to  their  country's 
call  imder  a  great  Democratic  President,  Woodrow  Wilson. 
Ihe  Republican  Party  has  always  held  that  if  a  black  father 
and  a  black  mother  can  bring  forth  sons  who  may  be  called 
to  the  defense  of  their  cotmtry,  and  they  meet,  as  they  have, 
the  carnage  of  battle  herolcaUy  and  unfalteringly,  they  cer- 
tainly ought  to  have  the  right  on  election  day  to  cast  their 
ballots  for  the  person  and  jMirty  of  their  choice. 

The  Democratic  platform  adopted  at  the  Democratic 
national  convention  at  Cincinnati,  Ohio,  Jime  2-6,  1856, 
among  other  things,  as  to  slavery  declared  as  follows: 

•  •  •  that  all  efforts  of  the  aboHtlonlsts,  or  others,  made 
to  Induce  Ck>ngreas  to  mterfera  with  qtiestions  of  Blavery,  or  to 
take  Incipient  steps  In  relatlc  thereto,  are  calculated  to  lead  to 
the  most  alarming  and  daogero^ji  conaequences,  and  that  all  such 
efforts  have  an  Inevitable  tendency  to  diminish  the  happiness  of 
the  people     •     •     *. 

3.  That  the  Democratic  Party  will  resist  aU  attempts  at  re- 
newing. In  Congress  or  out  of  It.  the  agitation  of  the  slavery 
question,  under  whatever  shape  or  color  the  attempt  may  be 
made. 

•  •  •  and  repudiating  all  parties  and  platforms  concerning 
domestic  slavery,  which  seek  to  embroU  the  States  and  Incite  to 
treason  and  armed  resistance  to  law     *     *     *. 

Our  Democratic  colored  colleague  of  Chicago  included  In 
his  speech  on  April  22  only  a  part  of  section  4  of  the  Re- 
pubhcan  platform  of  1860.  If  he  had  included  all  that  sec- 
tion anyone  could  see  at  once  that  the  section  of  the  i^at- 
form  related  only  to  what  was  known  as  the  Kansas-Ne- 
braska contention.  The  naticmal  Democratic  administration 
was  trying  to  force  the  free  people  of  the  Territories  of 
Kansas  and  Nebraska,  through  their  Democratic  Governors 
and  by  the  use  of  the  torch  and  sword,  to  adopt  a  constitu- 
tion favoring  African  slavery;  and  this  section  4  of  the  Re- 
publican platform  denounced  this  action  and  claimed  that 
the  Federal  Government  had  no  right  to  force  the  free  people 
of  those  States  to  admit  Negro  slavery  into  those  two  free 
Territories. 

In  order  that  we  may  get  the  attitude  of  the  RepubUcan 
Party  and  the  Democratic  Party,  as  expressed  In  their  plat- 
forms in  1856.  1860,  and  1864,  I  invite  your  attention  to  the 
Democratic  platform  of  1856.  You  can  see  at  once  that  the 
Democratic  Party  stood  unfalteringly  for  the  continuation  of 
Negro  slavery  and  denounced  aU  parties  and  platforms  fa- 
voring the  abolition  or  control  in  any  way  of  Negro  slavery. 

The  Republican  platform  adopted  at  its  first  national  con- 
vention at  Philadelphia^  Pa.,  oq  June  17.  1856,  among  other 


things,  declared  as  follows  cm  African  slavery.    I  quote  from 
sections  1,  2,  and  4: 

"Sbction  1.  ReacAveA,  Tfiat  the  maintenance  of  the  principles 
promtilgated  In  the  Declaration  off  Independence  and  embodied  In 
the  Federal  Constitution  are  essential  to  the  preservation  of  our  re- 
publican institutions,  and  that  the  Federal  ConstltxiUon,  the  rights 
of  the  States,  and  the  Union  of  the  States  must  be  preserved. 

"Sac.  a.  Resolved,  That,  with  our  republican  fathna.  wc  hold  It 
to  be  a  self-evident  truth  that  all  men  are  endow<»d  with  the 
Inalienable  right  to  life,  liberty,  and  the  pursuit  of  hi^iplness. 
*  *  *  It  becomes  our  duty  to  maintain  this  provision  of  the 
Constitution  against  aU  attempts  to  violate  it  for  the  purpose  of 
establishing  slavery  tn  the  United  States,  by  positive  legislation, 
prohibiting  its  eilstepoe  or  extenston  therein.     •     •     • 

"Sbc.  3.  *  *  *  and  that  In  the  exercise  of  this  sovereign 
power  It  la  both  the  right  and  the  Imperative  duty  of  Congress 
to  prohibit  In  the  Territories  those  twin  relics  of  barbarism, 
polygamy  and  slavery." 

Can  anything  be  more  positive  and  explicit  than  that 
platform  In  expressly  denouncing  slavery  and  the  slave 
trade?  It  declares  that  the  attempt  of  the  Democratic  Party 
to  perpetuate  and  expand  Negro  slavery  is  a  crime  against 
humanity  and  a  burning  shame  to  our  country  and  age,  and 
they  call  upon  Congress  to  take  ixtxnpt  and  ^ficient  meas- 
ures to  abolish  this  barbarous  practice. 

The  Democratic  platform  adopted  by  the  national  Demo- 
cratic convention  held  In  Baltimore,  Md..  June  18-23,  1860, 
declared: 

Sec.  6.  Resolved,  That  the  enactments  of  States'  legislatures  to 
defeat  the  faithful  execution  of  the  fugitive  slave  law  are  hostile 
In  character,  subversive  of  the  ConstlttiUon,  and  revolutionary  in 
their  effect. 

Section  2  declares  that  the  Democratic  Party  wUl  abide  by 
the  decisions  of  the  Supreme  Court  of  the  United  States  on 
questions  of  constitutional  law.  In  this  day  and  time  we 
hear  very  little  about  the  Democratic  Party  standing  by  the 
decisions  of  the  Supreme  Court  on  questions  of  constitu- 
tional law.  We  hear  a  lot  of  criticism  sind  derision  by  the 
New  Dealers  of  the  Supreme  Court  and  the  Constitution 
itself.    They  call  it  "horse  and  buggy"  stuJT. 

Why  was  the  Democratic  Party  so  anxious  to  stand  by  the 
decision  of  the  Supreme  Court  of  the  United  States  in  1860? 
Many  of  the  Republican  and  free  States  had  passed  laws 
against  pursuing  auid  arresting  Negroes  in  free  territory. 
Chief  Justice  Taney,  a  Democrat  of  Maryland,  had  upheld 
the  fugitive  slave  law  and  announced  that  the  Negro  was  Just 
a  chattel — property  like  a  horse,  a  cow,  cr  a  hog — and  that 
slave  owners  could  carry  their  slaves,  Just  like  they  could  any 
other  property,  into  any  State  of  the  Union.  That  decision 
held  that  any  Negro  who  was  a  descendant  of  African 
Negroes,  even  though  his  ancestors  had  been  freed  by  their 
masters,  could  not  maintain  an  action  in  court,  could  not  be 
a  party  to  any  lawsuit  in  any  court,  and  could  not  even  testify 
as  a  witness  for  himself  even  though  he  might  have  been 
unlawfully  and  wrongfully  picked  up  and  held  by  some  slave 
trader.  This  Is  the  decision  that  the  Democratic  Party  tn 
1860  wanted  the  American  people  to  uphold  and  stand  by. 

The  RepubUcan  platform  adopted  by  its  national  conven- 
tion May  16-18.  1860,  at  Chicago,  which  nominated  Abraham 
Lincoln,  denoimced  the  fugitive-slave  law,  the  Kansas- 
Nebraska  bill,  the  efforts  of  the  Democratic  administration 
to  force  slavery  into  the  free  Territories  of  ELansas  and  Ne- 
braska, and  in  section  9  of  that  platform  used  the  following 
language: 

That  we  brand  the  recent  re(^>enlng  of  the  African  slave  trade, 
tinder  the  cover  of  our  national  flag,  aided  by  pervenlons  of 
Judicial  power,  as  a  ertme  against  humanity  and  a  burning  shame 
to  our  country  and  age,  and  we  call  upon  Congress  to  take  prompt 
and  efficient  measures  for  the  total  and  final  suppression  of  ttuit 
execrable  traffic. 

AlHaham  lincoln  stood  on  that  platform  in  the  election 
of  1860  and  was  elected.  Abraham  Lincoln  was  a  delegate 
to  the  RepubUcan  national  convention  in  1856.  and  helped 
to  write  that  platform  expressing  opposition  to  and  denounc- 
ing human  slavery.  Yet  our  colored  coUeague  tiam  Chicago 
says  that  the  RepuUican  Party  and  Abraham  lincoln  were 
not  against  Negro  slavery. 

The  Democratic  platform  adopted  by  the  Democratic  na- 
tional convention  at  Chicago  August  2d.  1864,  in  section  2 
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denounced  Abraham  Lincoln  and  the  Republican  Party  for 
violating  the  Constitution  in  freeing  the  Negroes,  and  called 
upon  Abraham  Lmcoln  and  the  Republican  Party  to  stop 
the  war,  pull  down  the  Stars  and  Stripes,  and  run  up  the 
white  flag  of  surrender,  and  permit  the  Democratic  Party  to 
continue  to  enslave  human  beings. 

The  Republican  Party  wrote  a  very  different  platform. 
The  Republican  platform  adopted  at  Baltimore  on  June  7, 
1864,  with  Abraham  Lincoln  as  the  candidate,  in  section  3 
of  that  platform  declared  as  follows: 

3.  lUsolt'ed.  That  aa  slavery  waa  the  cause  and  now  constitutes 
the  strength  of  this  rebellion,  and.  as  It  must  be  always  and  every- 
where hostile  to  the  principles  of  republican  government.  Justice 
and  the  national  safety  demand  its  utter  and  complete  extirpa- 
tion from  the  soil  of  the  Republic;  and  that  while  we  uphold 
and  maintain  the  acts  and  proclamations  by  which  the  Govern- 
ment, in  its  own  defense,  has  aimed  a  deathblow  at  this  gigantic 
evil,  we  are  In  favor,  furthermore,  of  such  an  amendment  to  the 
Constitution,  to  be  made  by  the  people  In  conformity  with  its  pro- 
visions, afl  ^ali  terminate  and  forever  prohibit  the  existence  of 
slavery  w^lthin  the  limits  of  the  Jurisdiction  of  the  United  States. 

You   can   see   at   once   that   section   3    again   denounces 

slavery  and  declares  that — 

The  principles  of  republican  government.  Justice,  and  the  na- 
tional safety  demand  its  utter  and  complete  extupation  from  the 
soil  of  the  Republic. 

It  also  urges  the  adoption  of  amendments  to  the  Constitu- 
tion— 

As  shall  terminate  and  forever  prohibit  the  exL<!tence  of  slavery 
within  the  limits  of  the  Jurisdiction  of  the  United  States. 

Why  did  not  our  colored  colleague  from  Chicago  give  these 
planks  of  the  Republican  platforms  and  why  was  he  as  silent 
as  the  tomb  in  quoting  anything  in  his  si)eech  from  any 
Democratic  platform  from  the  days  of  Thomas  Jefferson 
down  to  now  that  was  favorable  to  the  Negro  race,  and  es- 
pecially why  did  not  he  quote  from  the  Democratic  platforms 
of  1856.  1860,  and  1864? 

ATTACK    TrNJTJSTirUtD 

Our  colored  Democratic  colleague  had  the  right  to  make  a 
political  speech  on  the  floor  of  this  House  for  him.self  and 
the  Democratic  Party.  It  is  his  constitutional  right  as  well 
as  any  other  person,  black  or  white,  to  leave  one  party  and 
join  another  party.  The  Republican  Party  now  stands  and 
has  always  stood  for  a  free  ballot  without  regard  to  race, 
creed,  or  color;  but  was  our  colleague  justified  in  his  great 
desire  for  political  preferment  and  in  his  zeal  for  his  new- 
found political  friends  to  fly  in  the  face  of  recorded  history 
and  the  testimony  of  mankind  to  belittle,  misrepresent,  and 
assail  the  great  services  rendered  by  Abraham  Lincoln  and 
the  Republican  Party  to  his  own  father  and  mother  and  to 
millions  of  his  own  race  and  with  little-concealed  scorn  to 
make  this  attack  in  the  presence  of  the  sons  who  sit  on  the 
Republican  side  of  this  Cliamber  whose  sires  helped  to  hold 
the  lines  at  Vicksburg,  Gettysburg.  Petersburg,  and  on  a  hun- 
dred other  battlefields  that  his  own  father  and  mother  as  well 
as  millions  of  others  of  his  own  race  might  be  free,  so  that 
they  might  bring  forth  sons  in  freedom  such  as  our  colored 
colleague  from  Chicago?  It  does  not  seem  to  me  that  the 
political  exigencies  of  himself  and  the  Democratic  Party  re- 
quired our  Democratic  colored  colleague  to  so  forget  the  sac- 
rifices that  were  made  for  him,  his  loved  ones,  and  those  of 
his  race. 

Of  course,  if  our  colored  colleague  from  Chicago  now 
takes  delight  in  being  politically  grouped  With  the  sons  of 
some  of  the  sires  who  consistently  favored  Negro  slavery 
and  fought  desperately  under  the  Stars  and  Bars  to  keep 
his  own  father  and  mother  in  bondage  and  did  all  they 
could  to  prevent  the  adoption  of  the  thirteenth,  fourteenth. 
and  fifteenth  amendments  to  the  Constitution  and  deny  to 
our  colored  colleague  the  right  to  be  Iwrn  a  freeman,  the 
right  to  be  a  citizen,  the  right  to  vote,  and  the  right  to 
hold  any  office  of  trust  or  honor,  that  is  a  matter  that  ad- 
dresses itself  to  his  own  conscience. 

One  of  the  noblest  emotions  that  ever  animated  the  hu- 
man heart  is  gratitude.  Can  there  be  anything  more  Ignoble 
than  Ingratitude?  I  have  seen  the  swine  in  the  mountains 
of  Kentucky  fill  themselves  day  by  day  on  the  choicest  nuts 


that  fell  from  the  oak.  the  chestnut,  and  the  beach,  but  I 
have  never  yet  seen  one  hog  look  up  to  seek  the  source  »f 
its  bounty. 

Ten  lepers  appealed  to  the  Savior  to  cleanse  them.  He  did 
cleanse  them.  One  returned  and,  falling  on  his  knees  be- 
fore the  Savior,  poured  out  his  heartfelt  gratitude.  The 
Savior  said  to  him,  "Were  there  not  ten  healed?  Where  are 
the  nine?" 

I  have  pointed  out  that  one  of  the  finest  traits  of  the 
colored  people  is  their  gratitude.  Where  you  find  one  that 
has  forgotten,  there  are  thousands  that  have  not  forgotten. 

Mr.  MTTCHELL  of  Illinois.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  ROBSION  of  Kentucky.  I  desire  to  finish  my  state- 
ment and  hope  the  gentleman  will  not  take  any  of  my  time. 

Mr.  MITCHELL  of  Illinois.  I  simply  want  to  ask  the 
gentleman  what  it  was  that  I  said  about  Abraham  Lincoln 
as  a  reflection  on  him.  I  quoted  from  his  speech.  Does  the 
gentleman  deny  the  quotation? 

Mr.  ROBSION  of  Kentucky.  Why  did  not  the  gentleman 
tell  the  whole  truth  about  Abraham  Lincoln? 

Mr.  MITCHELL  of  Illinois.     I  told  it  as  he  told  it. 

Mr.  ROBSION  of  Kentucky.  Our  colored  colleague  from 
Chicago  quoted  only  a  few  words  from  one  of  the  many 
speeches  of  Abraham  Lincoln  and  said  nothing  of  his  activi- 
ties. Our  colleague  from  Chicago  belittled  Abraham  Lincoln 
and  his  service.     The  speech  shows  for  itself. 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  will  the  gentle- 
man jaeld? 

Mr.  ROBSION  of  Kentucky.  I  cannot  yield  further.  Our 
colleague  from  Chicago  left  the  emancipator  in  the  attitude 
of  being  an  impostor  and  a  deceiver  of  the  colored  race. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  a  point  of  order 
that  where  a  speaker  refers  to  another  Member  of  this  House 
and  misquotes  him.  he  ought  to  yield,  and  that  he  has  no 
right  to  refer  to  him  as  "you",  but  it  must  be  in  the  third 
person. 

Mr.  ROBSION  of  Kentucky.  That  is  not  true,  and  I 
object  to  the  statement. 

Mr.  BLANTON.  Well,  I  am  making  the  statement  on  my 
own  responsibility.  I  heard  the  speech,  and  say  that  he  was 
misquoted  in  some  particulars. 

Mr.  ROBSION  of  Kentucky.  I  have  the  speech  of  our 
Democratic  colleague  of  Chicago  before  me.  and  I  have  not 
misquoted  him  or  misinterpreted  his  slur  on  Abraham  Lin- 
coln. Of  course,  when  one  Member  refers  to  another  Mem- 
ber of  this  House  it  must  be  in  the  third  person. 

The  SPEAKER.  The  rules  are  that  a  Member  mu-st 
address  another  Member  in  the  third  person.  Of  course, 
it  is  up  to  the  gentleman  who  has  the  floor  as  to  whe'hcr 
he  yields.  The  Chair  sustains  the  point  of  order  that  Mem- 
bers must  refer  to  their  colleagues  on  the  floor  in  the  third 
person. 

LINCOLN.    THI    KMANCIPATOR    AND    MAKTTR 

Mr.  ROBSION  of  Kentucky.  I  have  been  a  Member  of 
the  House  and  Senate  for  many  years.  I  have  heard  many 
speeches  made  on  Abraham  Lincoln  by  Republicans  and 
northern  and  southern  Democrats.  They  were  all  highly 
eulogistic.  I  have  never  heard  any  Democrat  on  the  floor 
of  the  House  or  Senate  contend  that  Abraham  Lincoln  and 
the  Repubhcan  Party  did  not  free  the  black  race.  Is  not 
it  a  sad  commentary  on  the  intelligence  of  Fred  Douglass, 
Booker  T.  Washington,  and  thousands  of  other  intelligent 
men  and  women  of  his  race  that  they  never  discovered  that 
Abraham  Lincoln  and  the  Republican  Party  freed  the  black 
race  until  4  or  5  years  ago? 

I  am  told  that  our  colored  colleague,  Mr.  Mitchell,  was 
bom  in  Alabama.  He  was  a  Republican  and  many  times 
lauded  Abraham  Lincoln  and  the  Republican  Party  for 
having  freed  his  father,  mother,  himself,  and  his  race.  I 
am  also  informed  that  he  lived  in  Alabama  until  he  was 
past  40  yeais  of  age,  but  he  never  voted.  He  migrated  from 
Alabama  to  the  city  of  Washington,  and  about  1928  located 
in  the  big  colored  Republican  congressional  district  in 
Chicago.    He  attached  himself  to  the  RepubUcan  organiza- 


tion, and  I  am  also  informed  that  he  was  onploired  smd 
paid  by  the  Republican  Party  at  least  for  much  of  the  time 
until  near  about  1932.  when,  according  to  his  own  statement 
in  his  speech,  he  thought  the  Republican  Party  was  headed 
for  defeat  by  the  Democrats  at  the  November  election  In 
1932.  He  says  he  met  a  great  Dem-jcratic  leader  in  Wash- 
ington and  from  his  statement  I  assume  that  this  great 
Democratic  leader  took  hirn  up  on  a  high  mountain  and 
showed  him  the  kingdoms  of  the  earth.  This  is  not  a  new 
experience.  Nearly  20  centuries  ago  a  certain  character  took 
the  Savior  of  man  up  on  a  high  mountain  and  showed  him 
the  kingdoms  of  the  earth. 

I  am  surprised  that  our  colored  colleague  did  not  mention 
the  name  of  Fred  Douglass.  He  Is  by  common  consent  re- 
garded by  his  race  as  the  greatest  Negro  this  country  ever 
produced.  He  was  a  slave.  He  had  felt  the  anguish  of  be- 
ing taken  from  his  own  mother.  He  had  felt  the  sting  of 
the  taskmaster's  lash.  Two  of  his  sons  and  his  scm-in-law 
served  loyally  in  the  Union  Army,  He  electrified  not  only  this 
country  but  England  with  his  great  plea  to  uphold  Abraham 
Lincoln  and  the  Republican  I*arty  who  were  trying  to  free 
his  unfortunate  race,  Fred  Douglass  said  on  many  occasions 
and  up  to  the  time  of  his  death — "The  Republican  Party  Is 
the  great  ship  of  safety  for  the  Negro,  and  all  else  Is  the 
great  \^ide  seething  seas."  He  sought  out  no  big  Democratic 
politician  to  tell  him  that  Abraham  Lincoln  was  a  deceiver 
and  that  the  Republican  Party  was  an  impostor. 

Abraham  Lincoln,  privately  and  publicly,  expressed  him- 
self against  African  slavery  long  before  1860.  When  he 
visited,  as  a  young  man,  the  slave  market  in  New  Orleans 
and  saw  the  golden  chord  of  mother  and  child  rudely  broken 
by  the  slave  trader,  his  great  heart  moved  him  to  say  "If  I 
ever  get  a  lick  at  that  terrible  institution.  I  will  hit  it  hard." 

In  his  memorable  debates  with  Stephen  A.  Douglass  In 
1858,  did  he  not  declare — 

This  Nation  camiot  long  endure  half  slave  and  half  free.  A 
house  divided  against  ItaelX  cannot  stand.  I  do  not  expect  the 
house  to  fall,  but  I  do  expect  it  to  cease  to  be  divided. 

He  was  a  delegate  to  the  new  Republican  Party  national 
convention  in  1856.  It  denounced  African  slavery.  The 
Republican  platform  on  which  Abraham  Lincoln  stood  In 
1860  declared  against  Negro  slavery,  denounced  the  Inhuman 
fugitive-slave  law  and  the  Kansas-Nebraska  bill,  while  on  the 
other  hand  the  Democratic  Party  in  its  platform  in  1856 
declared  itself  in  favor  of  slavery  and  denounced  all  parties 
and  platforms  that  were  opposed  to  slavery.  In  1860  the 
Democratic  Party  again  declared  in  favor  of  slavery  and  it 
again  denounced  all  parties  and  platforms  that  were  against 
slavery. 

Chief  Justice  Taney,  a  Democrat  of  Maryland,  some  time 
before  that  convention  had  announced  the  famous  "Dred 
Scott  decision"  which  held  that  slaves  were  simply  personal 
property  like  horses,  hogs,  and  cattle,  and  their  owners  could 
carry  them  into  aU  parts  of  the  Union.  It  also  held  that  a 
Negro,  even  though  his  parents  had  been  made  free  by  their 
masters,  and  even  though  the  son  was  bom  of  free  parents, 
yet  he  could  not  be  a  party  to  a  suit  or  testify  In  any  court 
In  his  own  behalf. 

The  Democratic  platform  of  1860  called  upon  the  people 
to  stand  by  the  Constitution  as  Interpreted  by  the  Dred 
Scott  decision.  The  Republicans  were  opposed  to  the  prin- 
ciples and  policies  enunciated  In  that  decision.  Mr.  Lincoln 
stood  on  that  Republican  platform  and  was  elected. 

It  is  true  that  Mr.  Lincoln  and  others  believed  it  would 
take  perhaps  constitutional  amendments  and  congres- 
sional action  to  do  away  with  slavery.  It  is  true  that  he 
was  trying  to  avert  a  civil  war  and  preserve  the  Union.  It 
Is  history  that  it  was  his  purpose  to  have  the  Federal  Gov- 
ernment pay  the  slaveholders  for  their  slaves.  He  did  offer 
the  slaveholders  the  sum  of  $400,000,000  from  the  Govern- 
ment to  purchase  the  freedom  of  the  slaves,  but  the  Demo- 
cratic pkriy  haughtily  rejected  his  generous  offer  and 
Insisted  upon  going  on  with  the  war,  dividing  the  UnicMi, 
and  per];)etuating  Negro  slaveiy. 


But  let  us  n<^  be  deceived.  The  Republican  platfonn 
in  1856  and  in  1860  in  no  uncertain  terms  denounced  the 
traffic  in  human  beings.  Mr.  MircHTLL  only  quoted  a  part 
of  section  4  <rf  the  Republican  platform  of  1860.  The  Dem- 
ocratic admlnistratlOTi  had  app(^nted  Democratic  terri- 
torial governors  for  Kansas  and  Nebraska.  The  power  and 
influence  of  the  Democratic  national  administration  with 
the  bayonet  and  torch  was  trying  to  force  slavery  upon  the 
free  people  of  Kansas  and  Nebraska,  and  section  4  of  that 
platform  denoimced  the  attempt  of  the  National  Govern- 
ment to  extend  slavery  Into  those  territories.  Section  9  of 
the  Republican  platfonn  of  1860  declared: 

That  we  brand  the  recent  reopening  of  the  African  slave  trade, 
under  the  cover  of  our  national  flag,  aided  by  perversions  of  judi- 
cial power,  as  a  crime  against  humanity  and  a  burning  shame  to 
our  country  and  age,  and  we  call  upon  Congress  to  take  prompt 
and  efficient  meastires  for  the  total  and  final  suppression  of  *-h^ 
execrable  traffic. 

Was  our  Democratic  colored  colleague  [Mr.  Mitchdj,] 
knowingly  attempting  to  deceive  the  people  of  his  race  in 
not  telling  the  whole  story  about  the  Republican  platform 
of  1860?  Why  did  not  he  quote  the  Democratic  platform  of 
1860? 

Our  colored  colleague  from  Chicago  says  that  the  Negroes 
found  out  only  4  or  5  years  ago  that  Abraham  Lincoln  and 
the  Republican  Party  did  not  free  the  Negroes  and  did  not 
intend  to  free  the  Negroes.  The  Democratic  Party  after 
the  election  in  1860  did  not  share  that  belief.  The  Demo- 
cratic Party  and  its  leaders  were  so  certain  that  it  was  the 
purpose  of  Lincoln  and  the  Republican  Party  to  free  the 
slaves  that  they  immediately  set  about  to  secede.  They  did 
secede  from  the  Union  and  established  the  Confederate 
States  of  America  and  asserted  that  African  slavery  was  Its 
chief  cornerstone.  They  pulled  down  the  Stars  and  Stripes 
and  hoisted  a  new  flag,  the  Stars  and  Bars. 

Some  contend  that  the  war  was  over  States'  rights.  Yes, 
but  what  was  the  matter  that  was  pinching?  The  Repub- 
hcan Party  was  against  slavery.  The  Democratic  Party  was 
in  favor  of  slavery.  The  only  real  point  at  issue  was  the 
claim  of  the  Democratic  Party  that  they  had  a  right  imder 
States'  rights  to  continue  to  traffic  in  human  beings  and  to 
carry  on  unmolested  Negro  slavery.  The  North  and  the 
South  were  not  quarreling  over  the  money  question — it  was 
the  slave  question.  The  Democratic  Party  saw  the  anti- 
slavery  sentiment  growing.  New  States  were  about  to  be 
admitted  and  they  felt  that  the  Republicans  would  amend 
the  Constitution  and  abolish  slavery. 

The  only  two  speeches  of  any  American  ever  written  In 
stone  were  Abraham  Lincoln's  Gettysburg  speech  and  bis 
second  Inaugural.  He  said  at  Gettysburg:  "We  must  go  for- 
ward and  complete  the  work  that  those  who  died  here  have 
so  nobly  begun."  And  he  further  says,  "Let  us  renew  our 
devotion  to  a  government  of  the  people,  by  the  people,  and 
for  the  people."  This  meant,  then,  to  Abraham  Lincoln  and 
the  Republican  Party  that  we  cannot  have  a  real  government 
of  the  people,  by  the  people,  and  for  the  people  unless  you 
give  to  all  our  citizens  alike,  without  regard  to  rsice,  creed, 
or  color,  the  rights  vouchsafed  to  them  by  the  Constitution. 

In  1864  the  Republican  Party,  in  its  platform,  again  de- 
nounced slavery  and  pledged  itself  to  go  forward  with  the 
war  "until  African  slavery  was  extirpated" — dug  up  root  and 
branch — and  Uiat  platform  approved  the  emancipation  proc- 
lamation of  Abraham  Lincoln  and  pledged  the  Republican 
Party  to  amend  the  Constitution  so  as  "to  forever  bar  human 
slavery  in  this  country."  The  great  Democratic  Party — new 
friend  of  cur  colored  colleague  from  Chicago — also  wrote 
a  platform.  It  denounced  the  war  and  called  upon  Abraham 
Lincoln  and  the  Republican  Party  to  pull  down  the  Stars 
and  Stripes  and  run  up  the  white  flag  and  permit  Negro 
slavery  to  continue  in  this  Nation. 

The  Union  s(ddiers  and  sailors  had  been  sorely  pressed  for 
4  long  years,  the  Federal  Treajsury  had  been  greatly  depleted, 
the  credit  of  the  Nation  was  strained,  and  strong  appeals  had 
been  made  to  Lino^  and  the  Republican  Paxty  to  cease  the 
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war.  What  did  he  say  in  response  to  the  Democratic  plat- 
form and  these  appeals  in  his  second  inaugural  address  on 
March  4,  1865?— 

If  every  dollar  piled  up  by  th«  250  years  of  iinreqiiited  toll  of 
the  bondmen  must  be  sunk,  and  If  for  every  drop  of  blood  drawn  by 
the  lash  another  must  be  drawn  by  the  sword.  I  wUl  still  say.  as 
the  prcphet  of  old  said  3.000  years  ago.  the  Judgments  of  the  Lord 
are  Just  and  righteous  altogether. 

Is  this  the  language  of  the  dodger,  the  deceiver,  or  quitter? 
It  Is  sublime  courage.  What  devotion  to  a  great  cause. 
He  was  told  many  years  before  he  became  President:  "Mr. 
Lincoln,  if  you  continue  to  fight  against  slavery,  it  will  ruin 
your  career."  What  was  his  response?  "I,  too,  may  be  de- 
stroyed by  it,  but  yield  to  it  I  never  will." 

rHEXO    SU^VTS"    LXNCOLN    MEMOKIAL 

Our  colored  Democratic  colleague  from  Chicago  says  that 
he  and  the  other  Negroes  of  this  Nation  have  discovered 
within  the  last  4  or  5  years  that  Lincoln  was  a  deceiver  and 
the  RepubLcan  Party  was  an  impostor.  I  wish  to  in\-ite  him 
to  visit  Lmcoln  Park,  in  the  Nation's  Capital.  There  is  a  fine 
statue  of  the  emancipator.  How  majestic,  how  wonderful, 
how  gracious  and  kindly  he  looks.  Bowing  before  him  is  a 
magnificent  specimen  of  young  colored  manhood  with  the 
shackles  on  his  wrists  making  an  appeal  to  Father  Abraham 
to  break  them.  But  more  significant  than  anything  else  are 
the  words  wTitten  in  brass  en  that  monument: 

Freedom's  memorial.  In  grateful  memory  of  Abmham  Lincoln 
this  monument  was  erected  with  funds  contributed  solely  by  eman- 
cipated citizens  of  the  United  States  declared  free  by  his  proclama- 
tion Januar>-  1.  A.  D.  1863.  The  first  contribution  of  *o  was  made 
by  Charlotte  Scott,  a  freedwoman  of  Virginia,  beir.g  her  first  earn- 
ing in  freedom,  and  consecrated  at  her  suggestion  and  request,  on 
the  day  she  heard  of  President  Lincoln's  death,  to  build  a  monu- 
ment to  his  memory. 

Is  this  not  an  answer  to  the  attack  of  our  colored  Demo- 
cratic colleague  from  Chicago  on  Lincoln  and  the  Republican 
Party?  No  orator  could  speak  words  so  eloquent — "In  grate- 
ful remembrance  of  Abraham  Lincoln."  The  money  was 
contributed  by  emancipated  slaves.  The  first  contribution 
of  $5  was  made  by  Charlotte  Scott,  a  freedwoman  of  Vir- 
ginia, it  being  her  first  earnings  in  freedom,  and  consecrated, 
at  her  suggestion  and  request  on  the  day  that  she  heard  of 
President  Lincoln's  death,  to  build  a  monument  to  his  grave. 
This  money  came  in.  no  doubt,  in  nickels,  dimes,  and  dol- 
lars through  the  outpouring  of  the  freed,  grateful,  black  men 
and  women  of  America. 

Hundreds  of  thousands  of  Union  soldiers  were  killed, 
crippled,  or  broken  in  health.  BilUona  of  dollars  were  con- 
tributed by  the  Republican  Party,  but  freedom  and  the  Union 
required  also  the  blood  sacrifice  of  the  Great  Emancipator. 
Magnificent  memorials  and  monuments  throughout  the  Na- 
tion still  stand,  even  aft«r  the  speech  of  our  colored  Demo- 
cratic colleague  from  Chicago.  All  men  and  women,  whether 
white  or  black,  who  love  freedom  and  justice,  except  our 
Democratic  colleague  from  Chicago,  have  enshrined  in  their 
hearts  the  image  of  the  Oreat  Emancipator,  and  all  of  these 
ctandlng  at  his  tomb,  except  our  colored  Democratic  colleague 
from  Chicago,  might  well  say  of  the  Emancipator: 

O  d««th.  wh«re  U  thy  tting? 
O  gr»?e.  where  Is  they  victory? 

The  sting  of  death  was  healed  with  the  love  and  affection 
of  the  millions  of  black  men.  women,  and  children.  The 
grave  Itself  was  robbed  of  Its  victory  by  his  supreme  trlum.ph 
in  death.    [Applause.] 

WHAT  AMD  WBBU  IS  THS  DSMOCKATIC  PAJITTr 

Our  colored  colleague  [Mr,  Mitchell]  states  in  his  speech 
that  the  Negroes  have  found  out  during  the  last  4  or  5  years 
that  the  "DemocraUc  Party  Is  a  safe  place  to  Uve  and  vote." 
Let  us  understand  where  the  Democratic  Party  Is  and  what 
it  15. 

A  great  majority  of  the  Democrats  from  the  North,  East, 
and  West  come  here  because  of  division  or  dissension  in  the 
Republican  Party.  They  come  and  go,  but  the  Democrats 
of  the  South  stay  on  forever.  They  have  had  control  of  the 
DemocraUc  Party  since  the  days  of  Thomas  Jefferson.  We 
have  to  but  look  around  to  see  where  the  real  Democratic 


Party  is  ajid  the  section  that  furnishes  the  leadership  and 
power  of  the  Democratic  Party. 

Our  distinguished,  able,  and  splendid  Speaker  comes  from 
Tennessee.  Our  distinguished  and  capable  Democratic  leader. 
Mr.  Bankhe-vd.  comes  from  Alabama.  Distingxiished  and  able 
Democrats  are  chairmen  of  all  the  powerful  and  influential 
committees  of  the  House:  Ways  and  Means.  Mr.  Doughton. 
of  North  Carolina;  Appropriations,  Mr.  Buch.\nan,  of  Texas; 
Agriculture.  Mr.  Jones,  of  Texas;  Judiciary.  Mr.  Sumners  of 
Texas;  Interstate  and  Foreign  Commerce,  Mr.  Rayburn.  of 
Texas;  Rivers  and  Harl>ors,  Mr.  Mansfield,  of  Texas;  Public 
Buildings  and  Grounds,  Mr.  Lanham.  of  Texas;  Military 
Affairs,  Mr.  McSwain,  of  South  Carolina;  Naval  Affairs.  Mr. 
Vinson  of  Georg_ia;  Foreign  Affairs.  Mr.  McReynolds.  of 
Tennessee;  Banking  and  Currency.  Mr.  Steagall,  of  Ala- 
bama; V/orld  War  Veterans.  Mr.  Rankin,  of  Mississippi; 
Pensions.  Mr.  Gasqux.  of  South  Carolina;  Indian  Affairs.  Mr. 
Rogers  of  Oklahoma;  Merchant  Marine,  Mr.  Bland,  of  Vir- 
ginia; I*ublic  Lands,  Mr.  DkRouen.  of  Louisiana;  Roads,  Mr. 
Cartwright,  of  Oiclahoma;  Territories,  Mr.  Green,  of  Florida; 
Education.  Mr.  Palmisano.  of  Maryland;  Flood  Control.  Mr. 
Wilson  of  Louisiana;  CivU  Service.  Mr.  Ramspeck.  of  Geor- 
gia; Accounts.  Mr.  Warren,  of  North  Carolina;  Elections  No. 
1.  Mr.  De.\r.  of  Louisiana;  Elections  No.  3,  Mr.  Kerr,  of  North 
Carolina;  Printing.  Mr.  Lambeth,  of  North  Carolina. 

Think  of  it — the^e  12  so-called  solid  ycar-in  and  year-out 
Democratic  States  with  the  Speaker  and  the  Democratic 
leader,  and  control  of  these  powerful  committees!  They 
give  chairmanships  of  the  so-called  minor  committees  to 
border  States  like  Marj-land.  Missouri,  and  West  Virginia, 
and  the  Clerk  of  the  House  to  Kentucky.     I  Applau.se.  1 

I  point  cut  this  great  number  of  powerful  and  outstanding: 
Democratic  leaders  not  in  any  sense  of  criticism  but  that 
we  may  show  the  power  and  preponderance  of  influence 
in  this  Hcu-^e  from  the  so-called  Democratic  States.  I  must 
congratulate  them  upon  their  solidarity  and  their  stick-to- 
it-iveness.  I  make  bold  to  say  that  the  group  I  have  named 
could  put  through  most  any  measure,  not  only  that  the 
President  might  desire  but  that  they  might  desire. 

It  was  tlie  South  that  put  the  two-thirds  rule  on  the 
Democratic  Party  and  maintained  it  through  all  the  years, 
and  I  think  they  will  still  maintain  it,  Mr.  Farley  to  the 
contrary  notwithstanding. 

Wliat  I  have  said  of  the  preponderance  of  leadership  from 
the  so-called  12  or  13  Democratic  States  In  the  House  is 
matched  in  the  Senate.  The  Vice  President  is  from  Texas, 
the  Democratic  leader  Is  from  Arkansas,  the  chairman  of 
the  great  Finance  Committee  is  from  Mississippi, 

THZ    LAW    VTRSVa    ANASCHT 

The  taking  of  human  life  by  the  mob  Is  anarchy.  It  Is 
the  overthrow  of  county  and  State  governments  and  the 
courts  where  lynchlngs  occur.  It  Is  substituting  anarchy  for 
the  orderly  processes  of  the  law  and  the  courts.  Lynching.; 
are  universally  condemned  by  all  civilized  peoples.  It  haa 
received  unlvemal  condemnation  by  the  press,  pulpit,  plat- 
form, public  officers,  high  and  low.  and  citizens  without 
regard  to  race,  creed,  or  color  in  every  walk  of  life,  yet  noth- 
ing effective  is  done  about  It  where  this  monster  crime  l.s 
most  prevalent.  There  are  those  who.  in  a  roundabout  way. 
assert  that  lynchlngs  and  mob  violence  are  necessary  to 
protect  the  womanhood  of  this  country.  None  of  us  who 
favor  antllynching  legislation  endorse  crimes  against  women, 
miu-ders.  or  any  other  crime  for  which  men  and  women 
have  been  lynched.  There  Is  not  a  man  in  this  House  but 
who  looks  with  horror  upon  the  crime  of  rape.  To  me  It  l.s 
an  unspeakable  crime.  Any  man  who  Is  guilty  of  such  a 
crime,  whether  white  or  black,  should  be  put  to  death.  This 
is  the  law  in  Kentucky.  Any  man  who  is  half  man  desires 
more  than  anything  else  to  see  the  womanhood  of  this  couii- 
try  not  only  protected  but  respected.  Let  us  bear  in  miml 
that  all  the  chivalry  and  gallantry  is  not  in  the  Democratic 
Party  or  in  the  Republican  Party,  or  in  any  particular  ^^ecticn 
of  our  Nation. 

Our  forefathers  sacrificed  their  fortimes  and  their  lives  u\ 
order  to  establish  a  Constitution,  laws,  and  courts.    Our  Fcd- 
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eral  and  our  State  Constitutions  provide  that  every  person  Is 
entitled  to  the  equal  protection  of  the  law  and  that  every 
person  charged  with  a  crime  is  entitled  to  a  fair  and  impar- 
tial trial,  to  be  confronted  by  his  accusers  before  an  impar- 
tial tribunal.  The  mob  in  its  wild  spirit  of  frenzy  and  hate 
is  the  arresting  officer,  the  accuser,  the  prosecutor,  the  jury, 
the  court,  and  the  executioner.  This  crime  has  been  indicted 
by  the  enlightened  pubUc  opinion  of  the  civilized  world,  and 
the  thmg  that  causes  many  of  us  to  blush  with  shame  is  the 
fact  that  your  country  and  mine  sins  more  grievously  in  this 
respect  than  any  other  civilized  country  in  the  world. 

I  am  opposed  to  mob  violence  and  lynching.  I  spoke  and 
voted  in  favor  of  H.  R.  13,  the  Dyer  antllynching  bill,  in 
1922,  and  I  am  now  more  convinced  than  I  was  then  of  the 
justice  and  necessity  of  this  legislation. 

The  record  shows  that  in  16  States  there  have  been  no 
lynchiiigs  since  1889.  The  South  is  the  place  where  Ijuch- 
ings  are  most  prevalent,  and  in  about  95  percent  of  the  cases 
the  persons  lynched  are  Negroes. 

If  a  Negro  is  charged  with  crime,  his  case  goes  before  a 
white  grand  jun'.  He  is  tried  by  a  white  jury  before  a  white 
judge,  and  is  confronted  usually  with  white  witnesses.  Is 
there  any  doubt  in  any  sane  person's  mind  but  what  a  Negro 
under  such  circumstances  will  get  aU  that  is  coming  to  him? 
If  the  crime  justifles  the  death  penalty  the  juries  in  those 
States  and  under  those  circumstances  do  not  hesitate  to  in- 
flict it.  Ought  the  law  exact  any  higher  penalty  than  the 
life  of  the  accused?  Or  do  we  want  to  let  the  mob  and  the 
lynchers  go  unrestrained  so  that  they  may  burn  people  at  the 
stake  and  in  many  cases  bum  innocent  people? 

There  are  others  in  favor  of  this  legislation  besides  the 
Republican  Party.  The  legislatures  of  12  great  States,  all  of 
them  Republican  States,  have  urged  Congress  to  act. 
Among  those  organizations  that  favor  this  legislation  are  the 
following,  with  their  memberships: 

ORGANIZATION 

Membership 

The  Federal  Council  of  Churches 26.000,000 

American    Federation    of   Labor 5,000.000 

National   Baptist  Convention 3,196.623 

Young  Women  8  Christian  ABSOclatlon 404,632 

Young  Men's  Christian  Association 857.241 

National   Association  for  the  Advancement  of  Colored 

People 100.000 

National  Association  of  Colored  Women 250,000 

American  Federation  of  Teachers 

National  Council  of  Women. — -- 

National  Council  of  JewUh  Women 60.000 

The  Protestant  Episcopal  Church -     2.000,000 

Board  of  Nstlonal  MlMlons  of  the  Pre«hyt«nan  Church 

(Unlt«d  States  of  America) l,»«fl,  788 

Congregational  and  ChrUtlan  Churches 1,000.000 

Women's  Missionary  CouncU  of  the  ICethodUt  Episcopal 

Church,    tityuth 338.000 

Synagogue  Council  of  America 1,000,000 

Christian  Youth  CouncU 10,000,000 

I  have  given  only  a  partial  lift.  The  membership  of  aU 
the  organ Izatlonn.  industrial,  civil,  religious,  and  political, 
exceeds  40.000.000.  They  recognize  this  blot  upon  our  coun- 
try and  that  Ismching  and  mob  violence  is  not  only  a  crime 
against  the  individual  but  it  is  an  outrage  against  our 
twentieth  century  civilization. 

Kecraarrr  rem  AimLTifCHnffl  txciKUTioi* — dzkocbats  n»  ascolutk 

coimoL 

The  Democrat  Party  came  into  absolute  control  of  the 
executive  and  legislative  branches  of  the  Government  on 
March  4.  1933,  and.  of  course,  have  been  in  absolute  control 
ever  since.  Soon  after  they  secured  control  there  was  intro- 
duced in  the  Seventy-third  Congress  in  the  House  and  Sen- 
ate a  ?reat  many  antllynching  bills  by  Republicans  and 
Democrats.  Extensive  hearings  were  held  by  the  Judiciary 
Committee  on  these  bills — the  Wagner-Costigan  bill,  and 
others.  Tliere  appeared  before  that  committee  many  dis- 
tinguished men  and  women.  Republicans  and  Democrats, 
urging  favorable  action  on  this  legislation.  The  Senate  Ju- 
diciary Committee  is  about  three  to  one  Democratic  and 
made  up  of  many  dLsUnguished  lawyers,  and  I  understand 
it  made  a  favorable  report  in  the  Seventy-third  Congress. 


Of  course,  when  the  Seventy-third  Congress  ended,  aH  these 
antllynching  and  other  bills  died. 

Early  in  the  Seventy-fourth  Congress  more  than  30  antl- 
lynching bills  were  introduced  in  the  House  and  Senate. 
The  Judiciary  Committee  of  the  Senate  on  March  18,  1935, 
submitted  a  favorable  report  on  the  Wagner-Costigan  bill, 
and  in  this  report  it  used  the  following  very  significant 
language : 

The  committee,  during  the  Seventy-third  Congress,  and  dxirlng 
the  Seventy-fourth  Congress,  has  given  much  consideration  to 
this  bin.  Hearings  were  held  by  a  subcommittee  at  which  evi- 
dence was  presented  demonstrating  to  the  committee's  satisfac- 
tion the  continuing  and  Increasing  need  for  Federal  legislation  of 
this  character.  When  a  measure  similar  to  the  pending  reported 
bill  was  before  Congress  In  1934  and  its  enactment  into  law  ap- 
peared to  be  more  than  a  jxeslblllty.  two  lynchlngs  occurred  in 
January  1934.  a  month  prior  to  the  public  hearings  conducted 
by  this  committee.  During  the  months  from  Janviary  30  to 
June  8.  1934,  when  public  opinion  In  favor  of  legislation  to  curb 
the  practice  of  lynching  was  particularly  articulate,  no  lynch- 
lngs occurred.  During  the  first  week  in  June  1934,  word  was 
generally  circulated  that  hope  for  the  enactment  of  the  proposed 
measure  had  been  abandoned.  On  June  8  there  was  a  lynching 
in  Mississippi,  followed  in  rapid  succession  by  two  l3mchlng8  In 
Alabama,  one  in  Texas,  one  in  Tennessee,  one  In  Louisiana,  a  third 
in  Mississippi,  a  third  In  Alabama,  one  In  Georgia,  and  one  in 
Florida.  •  •  •  In  the  committee's  opinion  it  Is  more  than  a 
coincidence  that  the  practice  of  lynching  is  practically  stopped 
when  Federal  legislation  designed  to  curb  this  practice  la  pend- 
ing in  Congress.  A  continuation  of  the  practice  of  lynching, 
coupled  with  a  complete  failure  of  the  government  of  those  States 
Involved  to  apprehend  and  punish  the  participators  of  these 
crimes,  supports  the  need  for  Federal  legislation. 

lu  the  Sixty-seventh  Congress  a  bill  (H.  R.  13)  having  similar 
purposes  to  the  pending  measure  was  passed  by  the  House  of  Rep- 
resentatives, but  was  not  allowed  to  reach  a  vote  In  the  Senate. 
At  that  time  the  constitutionality  of  this  legislation  was  discussed 
in  much  detail.  •  •  •  Favorable  reports  of  the  Judiciary  Com- 
mittees of  the  House  of  Representatives  and  the  Senate  arrived 
at  the  concliislon  that  the  legislation  was  clearly  constitu- 
tional.    •     •     • 

After  giving  earnest  thought  to  the  consideration  of  S.  24.  the 
committee  has  reached  the  conclusion  that  as  amended  the  bill 
Is  constitutional  and  should  be  passed.  It  Is  the  opinion  of  the 
committee  that  the  proposed  legislation  Is  "appropriate  legisla- 
tion" to  discourage  and  prevent  the  evU  of  lynching  wherever 
in  the  United  States  that  evU  exists  or  is  or  may  be  committed. 

A    BtACK    RXCOKO 

I  have  called  the  attention  of  the  House  to  the  report  of 
the  Senate  committee  in  which  it  is  said — 

A  continuation  of  the  practice  of  lynching,  coupled  with  a  com- 
plete failure  of  the  government  of  thoee  States  Involved  to  appre- 
hend and  punish  the  particlpaton  of  these  crimes,  supports  the 
need  for  Federal  legislation. 

Who  is  making  this  terrible  indictment?  It  Ls  the  great 
Democratic  Judiciary  Committee  of  the  United  States  Sen- 
ate. In  1922.  when  we  had  up  the  Dyer  bill,  our  Democratic 
friends  complained  that  it  was  the  Republican  Party  exprew- 
ing  its  dislike  to  the  South  when  similar  charges  were  made. 
Where  is  the  pmctice  of  lynching  and  in  what  States  Is  there 
a  complete  failure  to  apprehend  azul  punish  those  guilty  of 
lynchlngs  and  mob  violence?  Upon  what  evidence  did  the 
Senate  Jtidiciary  Committee  make  its  report? 

They  beard  many  witnesses  and  had  before  them  many 
records.  The  testimony  and  records  submitted  showed  for 
the  period  beginning  in  1889  and  extending  to  March  1935 
there  were  3,216  lynchlngs  in  13  SUtes,  and  were  distributed 
as  follows: 

Oeorgla 4M 

Alabama 840 

Kentucky 174 

Mississippi — 4ft8 

Florida - 242 

South  Carolina 140 

Texas - 373 

Arkansas 242 

Oklahoma 107 

Louisiana 249 

Tennessee 209 

Missouri 02 

North   Carolina 90 

If  we  count  from  1882  to  date,  there  have  been  582  lynch- 
lngs in  the  State  of  Mississippi  alone. 

More  than  100  of  these  were  women,  and  according  to  the 
statement  of  Professor  Chadboum.  law  professor  of  the  Uni- 
versity of  North  Carolina,  and  others,  less  than  one  out  of 
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every  six  lyndied  was  even  charged  with  rape  or  attempted 
rape.  Hundreds  and  hundreds  if  guilty  of  any  offense,  they 
were  trivial  offenses.  The  records  disclosed  that  186  of  these 
3.216  Ijmched  persons  were  innocent  of  any  crime,  and  of 
these,  33  were  in  Louisiana,  32  in  Georgia,  25  in  Alabama. 
17  in  Kentucky,  15  In  Mississippi,  18  in  Texas,  and  13  in 
Arkansas.  These  seven  States  provide  148  of  the  Innocent 
people  who  were  lynched,  and  the  13  Democratic  States  pro- 
vide 3.216  lynched  from  1889  to  March  1935. 

Only  in  about  12  cases  were  the  lynchers  apprehended  and 
convicted,  and  they  were  given  inconsequential  sentences  ac- 
cording to  the  evidence  submitted.  It  Is  little  wonder  that 
the  Judiciary  Committee  of  the  Senate  in  its  report  declared: 

A  continuation  of  the  practice  of  lynching,  co^lple<l  with  a  com- 
plete falltire  of  the  government  of  those  States  Involved  to  appre- 
hend and  pxinlsh  the  partlctpatoni  of  these  crimes,  supports  the 
need  for  Federal  legldatlon. 

How  can  our  colored  colleague,  with  this  record  staring  him 
in  the  face  and  with  the  report  of  the  Judiciary  Committee, 
sponsored  by  Democrats,  say  that  his  race  has  found  in  the 
last  4  or  5  years  that  the  Democratic  Party  is  a  safe  place  to 
live? 


ODCOCSATS   DfBIKCXaB  AJTD   AMM  DXCCTINO   NlXUtOXS 

"nie  Democrats  have  322  of  the  435  Members  of  the  House. 
They  have  70  of  the  96  Senators.  I  am  sure  that  at  least  90 
percent  of  the  Republicans,  Progressives,  and  Farmer-Labor- 
ites  in  the  House  and  Senate  favcM*  antilynching  legislation. 
The  6  Republicans  on  the  Judiciary  Committee  of  the  House 
have  been  willing  and  are  now  willing  to  help  the  18  Demo- 
crats on  that  committee  iHing  the  antilynching  bill  to  the 
floor  of  the  House,  and  I  am  sure  the  Republican  leadership 
will  help  the  322  Democrats  to  bring  the  bill  up  in  the  House 
and  to  help  them  pass  it. 

Mr.  MAVERICK.  Why  did  not  the  gentleman  have  those 
bills  enacted  during  the  Republican  administration?  [Ap- 
plause.] 

Mr.  ROBSION  of  Kentucky.  I  thank  the  gentleman  from 
Texas  for  asking  that  very  question. 

Mr.  MAVERICK.    I  want  to  know  why  tliat  was  not  done. 

Mr.  ROBSION  of  Kentucky.  We  did  pass  the  Dyer  anti- 
lynching bin  in  1922  over  the  active,  vlgoroiis  opposition  of 
the  Democrats  by  a  vote  of  231  to  119.  The  Democrats  at 
that  time  had  139  Members  of  the  House,  and  every  Demo- 
crat voted  against  the  bill  or  was  paired  against  It,  except 
6  Democrats  in  the  North,  East,  and  West  voted  for  it  and  1 
was  paired  for  it.  Not  a  Democrat  in  the  Democratic  States 
raised  his  voice  in  support  of  the  measure,  but  many  of  them 
made  very  vigorous  speeches  against  It.    [Applause.] 

•nils  report  says  the  Dyer  antilynching  bill,  while  reported 
favoraWy  by  the  Judiciary  Committee  to  the  Senate  in  1922. 
"was  not  allowed  to  come  to  a  vote."  Who  did  not  aUow  it 
to  come  to  a  vote?  The  Democrats  of  the  Senate  organized 
a  filibuster,  led  by  that  distinguished  Democratic  leader.  Sen- 
ator Oscar  Underwood,  of  Alabama,  and  he  announced  that 
no  bills  would  be  permitted  to  be  considered  in  the  Senate, 
however  Important  they  might  be,  until  the  antilynching  bill 
was  laid  aside,  and,  in  response  to  the  Republicans,  he 
stated:  "The  Democratic  Party  wHl  assume  full  responsibil- 
ity for  the  defeat  of  the  Dyer  bill."  An  organized  minority 
in  the  Senate  can  accomplish  things  like  this,  and  it  was 
accomiriished. 

I  am  not  surprised  to  see  our  two  Democratic  friends  from 
Texas  [Mr.  Mavkricx  and  Mr.  Blaitton]  seeking  to  interrupt 
me.  Our  colored  Democratic  colleague  from  Chicago  ought 
to  go  down  in  Tfexas  and  try  to  vote  In  the  Denocratic  pri- 
mary and  try  to  attend  a  Democratic  convention.  The  Dem- 
ocrats have  put  through  a  law  In  the  State  of  Texas  forbid- 
ding a  Negro  to  p«uticipate  in  its  Democratic  primaries  or 
in  a  Democratic  convention.    [Applause.] 

Mr.  BUCK.    Will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  do  not  have  the  time.  I 
cannot  yield.  If  the  Democrats  do  not  pass  this  bill  when 
the  Republicans  are  crfferlng  to  help  them  to  do  so,  every 
colored  man  or  woman  must  know  and  the  country  wUl  know 
that  they  are  dcdng  nothlnir  more  or  less  than  attempting  to 
deceive  the  colored  race  of  this  Nation. 


Now  if  this  measure  is  not  permitted  to  come  up  in  the 
House  and  Senate  with  the  big  Democratic  majorities  and 
with  the  Republicans  willing  to  assist,  it  will  be  because  the 
Democratic  Party  is  opposed  to  the  antilynching  bill  and  will 
not  permit  it  to  come  up  and  be  i>a5sed. 

The  Democrats  of  the  North.  East,  and  West  are  becom- 
ing alarmed  over  the  failure  of  the  Democratic  Party  to  act 
on  this  important  measure.  They  got  up  a  petition  urging 
the  Democratic  caucus  leader  to  call  a  caucus  of  the  Demo- 
cratic Party  in  the  House  to  consider  whether  or  not  the 
antilynching  bill  should  be  brought  up.  The  cauciis  was 
called  for  Friday  night.  May  22,  1936,  but  no  action  was 
taken  because  they  could  not  get  a  majority  of  the  Demo- 
crats there.  The  Democrats  let  the  antilynching  bill  die  in 
the  Seventy-third  Congress  and  they  are  going  to  let  all 
these  thirty-odd  antilynching  bills  die  in  the  Seventy-fourth 
Congress. 

These  Democrats  who  come  and  go,  from  the  North.  East, 
and  West,  can  talk  around,  but  the  real  Democratic  Party 
from  the  South  will  see  to  it  that  this  bill  is  not  passed. 
They  have  ne\'er  intended  to  pass  any  antilynching  bill  and 
will  not  do  so.  In  fact,  our  distinguished  Democratic  floor 
leader  of  the  House,  according  to  press  reports,  says  it  will 
not  be  passed. 

The  National  Association  for  the  Advancement  of  Colored 
People  has  something  to  say  on  this  subject.  Some  unin- 
formed people  think  that  this  association  is  made  up  wholly 
of  Negroes.  It  is  true  that  there  are  many  outstandTn? 
colored  men  and  women  active  In  this  great  association,  with 
its  thousands  of  members,  but  it  has  among  its  officers  and 
executive  boards  many  of  the  outstanding  white  leaders  of 
this  country.  Democrats  and  Republicans — for  instance. 
Senator  Cappxr.  Republican,  of  Kansas:  Governor  Lehman, 
Democrat,  Governor  of  New  York;  and  Hon.  Frank  Murphy. 
Democrat,  former  mayor  of  Detroit  and  former  Governor  of 
the  Philippine  Islands. 

On  or  about  May  7,  1936.  the  oflBcers  of  this  great  organi- 
zation sent  to  President  Roosevelt  the  following  earnest 
messages 

rORTT    MILLION   TKDORSEMENTS 

At  Colbert,  G&..  on  AprU  28  and  at  Lepanto,  Ark.,  April  28.  oc- 
ctirred  the  seventy-arst  and  seventy -second  authenticated  lynch- 
Inps  since  you  took  office  on  March  4,  1933.  These  killings  by 
mobs  have  occurred  at  an  average  of  1  every  15 '^  dajs  sluco  yuu 
have  been  the  Chief  Executive  of  this  Nation.  •  •  •  since 
January  1934  the  Government  has  had  It  within  its  power  to  pass 
a  Federal  antlljmchlng  law.  but  thus  far  the  Costlgan-Wagner  bill 
has  been  Rldetracked  while  unchecked  mobs  stage  grisly  parades 
every  fortnight. 

The  National  Association  for  the  Advancement  of  Colored 
People,  together  with  more  than  40.000,000  persons  who  have 
endorsed  this  legislation,  urgently  request  your  administration 
to  bring  this  legislation  to  the  floor  of  both  Houses  so  that  it  may 
be  considered  upon  its  merits. 

The  records  show  that  about  every  15  days  since  Presi- 
dent Roosevelt  and  the  Democrat  Party  have  been  in  abso- 
lute control  there  has  occurred  a  lynching,  and  in  more  than 
95  percent  of  these  cases  these  Ismchings  have  occurerd  in 
the  real  Democratic  States. 

Yet  this  administration  falls  and  refuses  to  act.  A  quo- 
rum of  the  Dwnocrats  have  failed  to  meet  and  even  caucus 
on  the  question-  A  petition  has  been  filed  at  the  Clerk's 
desk  to  discharge  the  Judiciary  Committee  of  the  House  and 
bring  this  bill  out  on  the  floor.  This  petition  has  been  nu- 
merously signed  by  Republicans;  129  Members.  Includin.i 
myself,  have  signed  this  petition.  There  are  about  200 
Dnnocrats  in  the  House  now  from  the  North.  East,  and 
West  If  all  the  Democrats  of  the  North,  East,  and  West 
would  join  the  Republicans  who  signed  this  i;>etition,  it 
would  force  the  antilynching  bill  out  on  tJie  floor  of  the 
House  for  consideration.  There  are  21  Democrats  in  the 
House  from  Ullnols.  There  are  five  Republicans.  These 
5  Republicans  have  signed  this  antilynching  bin  petition, 
but  I  am  informed  that  only  4  of  the  21  Democrats  from 
Illinois  up  until  now  have  signed  it 

Since  the  National  Association  for  the  Advancement  of 
Colored  Peoi^  sent  that  message  to  President  Roosevelt, 
there  have  been  more  lywdilDgs.    Within  10  days  after  our 


Democratic  colored  colleague  made  his  speech,  there  were 
three  lynchings — two  in  Georgia  and  one  in  Arkansas.  What 
has  the  President  and  the  Democratic  Party  done  in  response 
(o  that  appeal?  There  still  have  been  no  hearings  on  the 
thirty-odd  antilynching  bUls  in  the  House  Judiciary  Com- 
mittee. No  effort  has  been  made  to  report  out  any  bill.  I 
predict  there  will  be  no  hearing  and  there  will  be  no  report. 
Our  distinguished  chairman.  Judge  Sumners  of  Texas, 
is  opposed  to  this  legislation.  I  have  heard  many  able 
speeches  from  our  Judiciary  Committee  chairman  and  other 
distinguished  Members  from  these  Democratic  Southern 
States,  and  they  say  they  are  oppxjsed  to  this  legislation 
as  it  will  increase  mob  violence  and  increase  lynchings,  and 
that  it  is  unconstitutional,  although  the  Judiciary  Com- 
mittees of  the  House  and  Senate  in  1921  reported  the  Dyer 
bill  favorably,  stating  that  it  was  necessary  legislation  and 
that  it  was  constitutional.  Two  I>emocratic  Judiciary  Com- 
mittees of  the  Senate  liave  declared  this  legislation  essen- 
tial, proper,  and  constitutional. 

PEAXtrr,   POTATO,  COTTON,   PIG,   EICE,  BUT  NOT  NXGRO 

The  President  had  no  trouble  in  having  our  Democratic 
Congress  rush  through  the  "must"  bills  for  peanuts,  pota- 
toes, rice,  and  to  plow  up  cotton,  com,  and  wheat,  and 
kill  the  pigs.  Our  Democratic  friends  had  no  qualms  about 
offending  against  the  Constitution  then.  They  have  no 
objection  to  a  peanut,  a  potato,  a  bale  of  cotton,  a  sack  of 
rice,  or  a  pig  coming  between  them  and  the  Constitution, 
but  the  threatened  black  man,  woman,  and  child,  even 
though  innocent,  cannot  and  must  not  come  between  them 
and  the  Constitution.     [Applause  and  laughter.] 

The  Democratic  Party  in  the  House  and  Senate  are  giving 
these  antilynching  bills  a  long,  long  "Rip  Van  Winkle"  sleep. 
While,  as  said  in  this  message  of  the  National  Association 
for  the  Advancement  of  the  Colored  People  to  the  President: 

since  January  1934  the  Government  has  had  it  within  its  power 
to  pass  a  Federal  antilynching  bill,  but  thus  far  the  Costlgan- 
Wagner  bill  has  been  sidetracked  while  unchecked  mobs  stage 
grisly  parades  every   fortnight. 

How  can  the  Democratic  Party  escape  the  charge  of  double- 
dealing  and  insincerity  with  the  colored  people  of  this 
country'?  I  challenge  the  Democratic  Party  of  the  House 
to  bring  the  antilynching  bill  to  the  floor  of  the  House  for 
consideration.  I  call  upon  President  Roosevelt  to  make  this 
a  "must"  bill  and  put  behind  it  the  power  and  influence  of 
his  administration. 

They  bury  the  antilynching  bills,  and  then  send  out  our 
colored  Democratic  colleague  from  Chicago  to  tell  the 
colored  people — in  the  States  where  the  Negroes  are  allowed 
to  vote — how  deeply  interested  the  Democratic  Party  is  in 
the  black  race.  He  says,  in  effect,  that  they  are  going  to  give 
to  "my  President"  and  this  administration,  that  has  denied 
to  them  the  equal  protection  of  the  law  as  is  provided  in 
the  Federal  Constitution,  more  votes  than  they  gave  to 
General  Grant,  to  the  gallant  McKinley.  and  the  reliable 
defender  of  the  black  people.  Gen.  Rutherford  B.  Hayes. 
Yes;  they  would  send  him  forth  to  belittle  Abraham  Lincoln 
and  denounce  the  Republican  Party. 

There  is  no  real  reason  on  earth  why  the  colored  people 
should  turn  on  their  real  friend  and  back  the  party  that  has 
fought  them  through  all  the  years  and  the  party  that  now 
refuses  to  protect  the  lives  and  votes  of  the  colored  people. 

The  intelligent,  fair-minded,  appreciative  black  men  and 
women  of  this  race  may  have  been  deceived  in  1932,  but  I 
predict  that  they  ¥rill  not  be  misled  in  1936.  They  are  srnre 
to  And  out  that  the  leopard  has  not  changed  its  spots  and 
neither  has  the  tiger  lost  its  stripes.  It  is  the  same  Demo- 
cratic Party  that  has  fought  every  step  of  advancement  of 
the  Negro  throughout  all  the  years. 

mttchkll'b  amtiltnching  bill 

Our  colleague  [Mr.  Mrrcmnx]  in  his  speech  tells  the  House 
and  the  coimtry  that  he,  too,  is  deeply  interested  in  antl- 
l3mching  legislation;  that  he.  too.  introduced  a  bill,  and  I 
wish  to  take  your  time  to  point  out  the  wonderful  protection 
afforded  to  the  colored  people  by  his  bill  if  it  should  pass. 
In  section  3  of  his  bill  he  uses  this  remarkable  language: 


Any  officer,  agent,  or  employee  of  any  State  or  governmental 
subdivision  thereof,  acting  as  such  officer,  agent,  or  employee 
under  authority  of  law,  having  in  his  custody  or  control  a  pris- 
oner, who  shall  conspire,  combine,  or  confederate  with  any  person 
to  Injure  or  put  such  prisoner  to  death,  or  who  shsdl  con;q>lre. 
combine,  or  confederate  with  any  person  to  suffer  or  permit  any 
person  to  take  such  prisoner  from  his  custody  or  control,  to  be 
Injured  or  put  to  death.  shaU  be  guilty  of  a  felony  •  •  •.  On 
conviction  the  parties  participating  therein  shall  be  pxinlahed  by 
Imprisonment  for  not  less  than  2  years  and  not  more  than  10 
years. 

Is  not  that  a  wonderful  protection  to  throw  about  the 
people  of  his  race  from  mob  violence?  To  fix  the  punish- 
ment of  an  officer  who  has  a  person  in  his  care  and  who 
conspires  with  the  mob  to  put  his  prisoner  to  death  at  from 
2  to  10  years.  Everyone  knows  that  such  an  act  would  be 
willful  murder.  It  would  be  murder  in  the  first  degree.  The 
law  in  no  State  of  this  Union  or  in  any  civilized  country,  un- 
less it  is  Russia,  flxes  the  penalty  for  willful  murder,  or  first- 
degree  murder,  at  anything  less  than  death  or  life  imprison- 
ment. Our  colored  colleague  said  nothing  about  the 
thousands  of  people  of  his  race  that  were  hanged,  burned, 
and  drowned  in  the  States  where  they  have  a  real  Democratic 
Party  all  the  time.  He  was  very  careful  not  to  say  that  he 
appeared  before  our  committee  and  urged  our  committee  to 
report  out  his  bill.  He  tells  us  about  calling  on  "my  great 
President",  Mr.  Roosevelt,  and  of  his  unds^lng  loyalty  to  the 
Democratic  Party.  Why  does  he  not  demand  that  "my  great 
President"  make  the  antilynching  bill  a  "must"  bill,  and  why 
does  he  not  insist  on  his  Democratic  Party  passing  an  anti- 
lynching bill?  If  "my  President"  could  force  through  the 
peanut  bill,  the  potato  bill,  the  cotton  bill,  the  pig  bill,  and 
other  bills,  why  not  do  something  for  these  millions  and 
millions  of  loyal  colored  people  Mr.  Mitchell  says  have  been 
and  are  willing  to  vote  for  "my  President"? 

The  SPEAKER.  The  time  of  the  gentleman  has  expired. 
[Applause,  Republicans  rising.] 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  5  additional  minutes. 

Mr.  DEEN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  be  given  2  minutes,  so  that  I  may  ask  him 
c  question. 

The  SPEAKER  pro  tempore  (Mr.  Coolet).  Is  there  ob- 
jection to  the  request  of  the  gentleman  from  Kentucky? 

Mr.  MITCHELL  of  Illinois.    Mr.  Speaker,  I  object.    [Laugh- 
ter and  applause.]     Mr.  Speaker.  I  withdraw  the  objection. 
Mr.  BANKHEAD.    Mr.  Speaker,  I  imderstood  the  gentle- 
man from  Illinois  desired  an  additional  5  minutes. 
Mr.  MITCHELL  of  Illinois.    I  withdrew  my  objection. 
Mr.  KNUTSON.    No.     The  gentleman  from  Illinois  has 
not  withdrawn  his  objection. 

Mr.  ROBSION  of  Kentucky.  There  were  some  facts  I 
wanted  to  submit  which  were  considered  by  the  Democratic 
Judiciary  Committee  and  the  action  taken  by  the  Demo- 
cratic Judiciary  Committee  of  the  Senate,  and  I  wish  to 
discuss  the  action  taken  thereon  and  the  discrimination 
shown  therein  in  relief  and  in  other  matters  in  the  States 
where  the  Democratic  Party  is  in  control. 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Kentucky  may  have  5  additional 
minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas? 
Mr.  O'CONNOR.  Mr.  Speaker,  I  object 
Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  ladies  and 
gentlemen  of  the  House,  because  of  the  expiration  of  my 
time  I  was  imable  to  complete  all  that  I  desired  to  say, 
and  under  the  unanimous  consent  given  to  me  by  the  Speaker 
of  the  House  I  extend  the  remainder  of  my  speech  in  the 
Record. 

IS   TBX  Di3(OCRATIC   PAaTT    A   SATK  FLAGS  TOM   NXCBOEB   TO   VOT«T 

Our  colored  Democratic  colleague  from  Chicago  informs 
an  awaiting  world  that  the  Negro  race  of  this  country  foimd 
out  that  the  Republican  Party  was  its  enemy  and  "had  done 
the  Negro  more  harm  than  it  had  done  harm  to  this  country, 
and  had  found  out  that  the  Democratic  Party  is  a  safe  place 
for  the  Negro  to  live  and  vote."    We  have  pointed  out  how 
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unsafe  It  was  for  the  Negro  to  live  In  the  States  that  are 
now  and  have  been  before  and  since  the  war  controlled  by 
the  Democratic  Party,  llie  next  question  arises.  Is  the 
Democratic  Party  a  safe  i^ace  for  the  Negro  to  vote?  Our 
colleague  says  that  he  and  others  "were  able"  to  bring  to  the 
fold  of  the  Democratic  Party  60  percent  of  the  Negro  votes 
in  the  States  where  Negroes  can  vote.  He  also  tells  as  that 
he  Is  going  to  make  a  great  campaign  this  year  in  the  States 
where  Negroes  are  permitted  to  vote.  The  Democratic  Party 
is  now  flirting  with  the  Negroes  because  the  Negroes  have 
one  thing  that  the  Democratic  Party  want,  and  they  want 
and  need  it  very  much — that  is  their  votes.  Is  not  this  a 
very,  very  strange  situation?  It  was  Abraham  Lincoln  and 
the  Republican  Party  that  gave  the  Negroes  their  freedom 
and  their  right  to  vote.  It  was  the  Republican  Party  that 
required  the  Democratic  States  to  adopt  c(xistltutions  and 
laws  recognizing  the  freedom  of  the  Negro  and  his  right 
to  vote. 

The  RepuUlcan  States  of  the  North,  East,  and  West  freely 
adopted  such  constitutions  and  laws,  and  these  free  Repub- 
lican States  have  always  maintained  these  constitutions  and 
laws,  and  but  for  this  action  and  this  persistent  defense 
and  protection  by  the  Republican  Party  through  all  the 
Shears,  our  colored  colleague  would  not  have  the  right  to  vote. 
He  would  not  be  in  Congress:  he  would  not  be  going  over 
the  Republican  States  "where  Negroes  vote"  urging  the 
Negroes  to  vote  the  Democratic  ticket.  Why  does  he  not  go 
where  the  Democratic  Party  retdly  Is,  and  where  there  are 
seven  or  eight  million  of  hla  race  and  some  three  or  four 
million  of  votes?  Why  not  go  there  and  make  his  appeal? 
For  instance.  In  his  native  State  of  Alabama,  and  to  Texas. 
South  Carolina.  Georgia,  Louisiana,  Florida,  Arkansas,  and 
North  Carolina.    It  seems  to  me  that  those  are  fertile  fields. 

18   THS  DKMOaUTIC    PASTT    BAR    TUkCK    rOS    NVCXOES    TO    VOTX? 

Our  colleague  Mitchell.  Booker  T.  Washington,  or  even 
the  great  Pred  Douglass  could  have  lived  in  those  States 
for  a  hundred  years  and  not  one  of  them  could  have 
been  elected  as  dog  catcher.  I  am  Informed  that  in  15 
counties  of  one  of  these  States  in  recent  elections  not  a 
single  negro  vote  was  cast,  and  in  another  of  these  States 
there  was  not  a  Negro  vote  cast  in  5  counties.  He  can 
sit  among  his  Democratic  colleagues  here  on  the  floor  of 
the  House:  but  if  he  should  campaign  down  In  Alabama, 
Texas,  South  Carolina,  Mississippi,  or  other  real  Democratic 
States,  he  would  not  be  permitted  to  ride  in  the  same  railroad 
coach  with  his  Democratic  colleagues  from  those  States. 
The  laws  of  those  States  would  permit  the  vilest  criminal 
and  the  lowest-down  white  man  to  ride  in  the  same  railroad 
coach  with  them,  but  it  would  not  laermlt  their  Democratic 
colored  colleague  from  Chicago  to  do  so. 

We  have  pointed  out  how  powerful  and  great  the  Demo- 
cratic Party  is  in  the  State  ot  Texas.  Under  the  laws  passed 
by  a  Democratic  legislature  in  that  State,  our  Democratic 
colleague  would  not  be  permitted  to  vote  in  a  Democratic 
primary  and  he  would  not  be  permitted  to  attend  a  Demo- 
cratic coovention,  and  I  am  Informed  that  the  Democratic 
Legislature  of  Texas  some  months  ago  ad(H;>ted  a  refolutitxi 
calling  upon  the  Democratic  Party  of  the  Nation  to  prevent 
Negro  delegates  from  sitting  in  the  Democratic  national 
convention. 

It  would  be  easy  for  our  colored  colleague  [Mr.  Mitchku.] 
to  vote  the  Democratic  ticket  in  South  Carolina.  The  Demo- 
crats have  put  on  their  statute  books  a  law  giving  a  Negro 
a  right  to  vote  in  a  Democratic  primary — there  is  no  real 
Republican  Party  in  South  Carolina — ^providing  10  good 
Democrats  will  make  a  sworn  aiBdavit  that  they  know  the 
particular  Negro  and  to  their  own  personal  knowledge  he 
voted  for  Wade  Hampton  in  1876  and  has  been  supporting 
the  Democratic  Party  ever  since.  Wade  Hampton  was  a 
candidate  in  1876,  60  years  ago.  Our  colored  colleague  from 
Chicago  is  less  than  60  years  of  age.  You  can  see  how  easy 
and  safe  it  would  be  for  him  to  vote  in  and  for  his  new- 
found love,  the  Dooocratlc  Party  in  South  Carolina. 

It  is  interesting  to  study  what  effective  efforts  have  been 
pat  fortli  In  Ifisstaripiii  to  take  away  the  right  of  the  Mecro 


to  vote.  He  must  first  register.  Ih  order  to  register  ha 
must  be  able  to  satisfy  the  clerk  of  the  court,  before  whom 
he  registers,  of  his  ability  to  read  and  interpret  the  Con- 
stitution of  Mississippi  and  the  Constitution  of  the  United 
States.  In  order  to  make  it  easy  for  him  to  read  the 
Constitution,  the  clerk  presents  him  a  copy,  so  I  am  in- 
formed by  many  af  the  leading  educated  reliable  Negroes  of 
that  State,  with  some  of  the  lines  arranged  perpendicularly 
and  other  lines  horizontally  on  the  i;>age.  If  a  Negro  can 
figure  out  that  pude,  they  proceed  to  ask  him  some  real 
questions  about  "what  is  an  ex-post-facto  law,  and  what 
does  it  mean  to  suspend  the  writ  of  habeas  corpus?"  If  the 
clerk  refuses  to  permit  the  Negro  to  register  there  is  no 
appeal  from  his  decision.  A  recent  census  shows  there  are 
1.009.781  Negroes  living  in  Mississippi,  more  Negroes  than 
whites.  Only  about  six  or  eight  thousand  Negroes  vote  in 
that  State. 

In  some  of  these  Democratic  States  some  years  ago  they 
adopted  the  so-called  "grandfather  clause",  denying  the  right 
to  vote  to  those  Negroes  whose  parents  or  grandparents  were 
slaves.  So  far  as  I  have  been  able  to  learn,  there  is  not  a 
real  Democratic  State  in  the  Union,  or  border  State,  that  the 
Democrats  have  not  adopted  the  grandfather  clause,  or 
something  equally  as  effective,  or  has  not  attempted  to  do 
so.  The  Democrats  made  tremendous  efforts  to  adopt  the 
grandfather  clause  to  the  State  Constitutions  of  Kentucky, 
Missouri,  and  Maryland.  Who  prevented  these  grandfather 
clauses  from  being  adopted  and  the  disfranchisement  of  the 
black  people?  It  was  accomplished  through  the  leadership 
of  the  Republican  Party  in  those  States.  What  party  has 
been  busy  trying  to  take  away  the  right  to  vote  of  the  colored 
people  ever  since  they  were  granted  the  right  to  vote  by 
Abraham  Lincoln  and  the  Republican  Party?  It  has  been 
the  Democratic  Party.  The  Democratic  Party,  where  it  con- 
trols— and  the  leaders  off  the  record  make  no  denial — are 
opposed  to  the  Negroes  participating  in  politics.  They  con- 
tend the  Negroes  are  not  qualified  or  fit  to  participate  in 
government. 

It  is  the  Republican  Party,  through  all  the  years,  that 
has  fought  th^e  efforts  of  the  Democratic  Party  to  dis- 
franchise the  Negro,  and  the  Republican  Party  has  never 
ceased  in  its  efforts  to  preserve  a  free  ballot  for  the  Negro 
and  all  citizens  alike  without  regard  to  race,  creed,  or 
color.  Yet,  in  the  face  of  this  record  and  these  adiniitcd 
facts,  our  Democratic  colored  colleague  from  Chicago  tells 
us  and  the  country  that  the  Negroes  found  out  4  or  5 
years  ago  that  Abraham  Lincoln  was  a  deceiver:  that  the 
Republican  Party  has  been  through  all  the  years  the  enemy 
of  the  Negro  race,  atnd  they  have  found  that  the  Democratic 
Party  is  the  safe  place  for  them  to  Uve  and  to  vote. 

NSCXOKS     ELXCTKD     TO     OFFICX 

Our  colored  colleague  [Mr.  Mitchixl]  says  that  he  Is  the 
first  Negro  to  be  elected  to  Congress  by  the  Democratic 
Party.  I  assume  that  Is  true.  Under  the  free-election 
laws  that  the  Republican  Party,  after  the  war,  required 
these  real  Democratic  States  to  adopt,  at  least  two  Negroes 
were  elected  to  the  United  States  Senate  and  many  more 
Negroes  to  CtMigress.  In  the  free  States  (where  Negroes 
vote)  the  Republican  Party  has  elected  a  hundred  Negroes 
where  the  Democratic  Party  has  elected  one,  but  let  us 
bear  in  mind  that  Mr.  Mttchell  would  never  have  been 
elected  In  his  district  if  the  Democrats  could  have  elected 
a  white  Democrat.  The  colored  race  has  about  70  percent 
of  the  populatiai.  In  1928  the  Republicans  elected  De 
Priest,  a  colored  man.  Prom  1928  to  1932  the  Democrats 
tried  in  every  way  possible  to  defeat  De  Priest  with  a  white 
Democrat.  In  1932  they  nominated  a  Mr.  Baker,  a  white 
man  in  that  district,  but  he  died  before  the  election.  There 
was  some  division  among  the  colored  Republicsuis.  Certain 
Democrats  of  the  Chicago  ring  thought  it  was  a  good  time 
to  further  spht  the  R^?ublican  Party  in  that  district,  anu 
a  small  ccxnmittee  nominated  our  colored  colleague  [Mr. 
MrrcHZLLl. 

You  will  find  that  the  Democrats  never  give  their  support 
to  axxy  Negro  aoywhere  until  after  the  Republican  Party  has 
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honored  the  Negroes  and  the  Democrats  cannot  beat  the 
Negro  Republican  with  a  white  Democrat,  but  if  the  real 
Democratic  Party  really  wants  to  send  Negroes  to  the  Ameri- 
can Congress  they  should  permit  the  Negroes  in  these  South- 
ern States  to  vote.  They  should  not  be  content  to  send  only 
one  Negro  to  Congress,  aJid  he  a  renegade  Republican.  Why 
not  send  some  real  Negroes  from  the  South?  When  De 
Priest,  the  colored  Republican  from  this  same  colored  district 
of  Chicago,  was  elected  to  Congress  some  of  our  Democratic 
friends  almost  blew  the  lid  off  the  Capitol.  They  claimed 
that  it  was  an  outrage  and  a  disgrace  for  any  district  to  send 
"a  nigger  to  Congress",  and  our  colleague  [Mr.  Mttchill] 
can  mark  it  down,  if  the  Democrats  in  that  district  ever  get 
in  shape  to  send  a  white  Democrat  to  Congress  he  will  be  out. 
I  understand,  however,  that  the  Republicans  are  now  united 
in  that  district.  They  have  nominated  De  Priest,  and  he 
will  return  to  Congress  at  the  November  election. 
BOWAJto  vnnvTMSTrr — ttjskecee  institute 

Our  colored  colleague  speaks  eloquently  about  the  Tuske- 
gee  Institute  and  Booker  T.  Washington.  Tuskegee  Insti- 
tute was  founded  through  the  generosity  of  northern 
Republicans  and  those  who,  like  the  Republican  Party,  have 
always  been  deeply  concerned  in  promoting  the  welfare  of 
the  colored  race. 

The  great  Howard  University  is  called  the  Harvard  of  the 
Negro  race  of  this  country.  It  is  a  great  institution.  Was 
it  founded  by  the  Democratic  Party  or  the  Democrats  of  this 
Nation?  No.  A  few  years  after  the  war,  through  the  gen- 
erosity of  outstanding  Republican  philanthropists  and  those 
sincerely  interested  in  the  progress  and  development  of  the 
colored  race  contributed  the  money  out  of  their  own  pockets 
to  found  that  great  institution.  It  was  named  "Howard" 
out  of  respect  to  General  Howard,  one  of  the  commanders 
of  the  Union  forces  and  a  great  friend  and  admirer  of  Abra- 
ham Lincoln.  It  was  a  Republican  Congress  that  initiated 
the  policy  of  the  Federal  Government  making  appropriations 
to  Howard  University.  For  years  and  years  every  step  taken 
in  this  direction  was  vigorously  resisted  by  the  Democratic 
Party  in  Congress. 

It  was  the  Republican  Party  that  established  the  Freed- 
men's  Bureau  and  the  Freedmen's  Hospital,  and  it  was  the 
Repubhcans  that  established  scores  and  scores  of  other 
splendid  educational  and  hospital  institutions  throughout 
the  land  for  the  benefit  of  the  colored  race. 

DtSCEIMrNATION 

Our  Democratic  colored  colleague  speaks  of  the  dole  that 
has  been  handed  out  to  the  colored  people.  According  to 
reliable  reports,  even  in  this  there  is  the  worst  sort  of  dis- 
crimination against  his  people.  There  have  been  great  State 
meetings  of  colored  people  in  various  Democratic  States.  In 
one  State  a  great  gathering  of  colored  people  pointed  out 
that  while  more  than  50  percent  of  the  population  was  col- 
ored, and  the  colored  people  need  relief  more  than  any  other 
class,  yet  they  had  received  only  about  5  percent  of  the  rehef 
sent  to  that  State.  In  a  certain  Democratic  State  it  is  re- 
ported that  not  one  single  colored  contractor  has  received 
a  contract  iinder  this  relief  work.  The  white-collared  col- 
ored workers  were  even  denied  opportunities  to  help  admin- 
ister relief  to  their  own  race  with  only  rare  exceptions,  and 
they  were  paid  only  about  half  what  the  white  Democratic 
workers  received  for  the  same  character  of  work. 

The  colored  people  have  been  discriminated  against  in 
these  Democratic  States  in  the  distribution  of  the  Federal 
fimds  for  building  schools,  gymnasiums,  playgrounds,  and  so 
forth. 

In  some  of  the  Democratic  States  the  per  capita  for  the 
colored  children  is  about  one-fifth  or  one-sixth  of  what  it  is 
for  the  white  children-  School  busses  are  supplied  in  abim- 
dance  for  the  white  children,  but  only  in  rare  instances  are 
busses  provided  for  the  black  children  In  those  States. 

What  chance  have  the  toilers  among  the  black  people  to 
organize  and  maintain  labor  unions  and  farm  unions  to  pro- 
mote the  welfare  of  themselves  and  their  families  in  the 
Democratic  States? 


One  of  the  greatest  discriminations  against  colored  peoide, 
especially  in  the  South,  was  the  passage  of  the  Bankhead  Act 
and  the  A.  A.  A.  This  is  made  clear  in  the  report  of  the 
Committee  of  "Iliirteen  sent  by  the  Administrator  of  the 
A.  A.  A.  to  visit  the  South  and  find  out  the  effect  of  the 
Cotton  Act  and  the  A.  A.  A.  measures,  especially  on  the 
tenant  farmers  or  croppers  and  laborers  of  the  South  Tliey 
were  appointed  by  the  New  Deal.  They  were  acting  for  the 
New  Deal.  They  made  their  report  last  September.  It  was 
kept  secret  until  recently,  when  the  Republicans  forced  it 
from  under  cover. 

That  report  disclosed  how  hard  the  colored  tenant  farmers 
and  laborers  were  hit  in  the  South.  It  was  an  easy  matter 
for  that  great  British  corporation  that  held  50,000  acres  of 
cotton  and  sugar  land  in  Mississippi,  and  others,  to  secure  a 
million  dollars  in  these  free  checks,  but  it  was  a  rare  thing 
for  a  poor  Negro  to  receive  one  of  the  checks  of  the  A,  A.  A., 
and  so  forth.  The  effect  of  these  measures,  this  report  says, 
was  to  drive  approximately  a  million  tenant  farmers  and 
laborers  from  the  farms  and  force  them  on  relief.  They 
number,  with  their  wives  and  children,  perhaps  more  than 
4.000,000  people,  and  this  is  one  of  the  reasons  that  the  reUef 
rolls  have  grown  so  rapidly  imder  this  New  Deal  adminis- 
tration. 

The  black  people  for  the  most  part  are  wage  earners.  The 
high  processing  taxes  hit  them  harder  than  any  other  group 
in  this  coimtry.  In  many  instances  it  doubled  the  cost  of 
flour,  meal,  meat,  and  other  necessities  of  life. 

Yes,  this  New  Deal  administration  took  the  means  of  mak- 
ing a  livelihood  from  these  millions  of  colored  people  and 
now  they  are  using  the  dole  to  capitalize  on  the  miseries  of 
these  needy  people,  to  club  them  and  force  them  to  support 
the  Democrat  Party. 

I  am  not  ready  to  beUeve  that  the  millions  of  honest, 
industrious  black  men  and  black  women  of  this  country 
are  willing  to  exchange  their  liberties  for  a  mess  of  Demo- 
cratic pottage.  I  am  unwilling  to  beUeve  that  they  are  not 
ready  and  anxious  to  have  honest-to-God  work  with  honest- 
to-God  wages  to  support  themselves  and  their  families  as 
honest-to-God  American  citizens.  I  know  they  think  more 
of  their  Uberties,  Uves,  and  their  rights  as  freemen  and  free 
citizens  than  they  do  of  this  small  dole. 

The  alien,  yes,  even  the  smuggled-in  alien  and  the  crim- 
inal alien,  in  the  North  and  East  under  this  New  Deal  se- 
cures a  much  larger  portion  of  dole  and  higher  wages  under 
the  work  relief  than  do  the  black  citizens  of  these  Demo- 
cratic States. 

The  Republican  Party  stands  for  adequate  relief  for  Its 
needy  citizens.  They  have  put  forth  every  effort  in  Con- 
gress to  help  secure  adequate  relief  and  to  have  this  relief 
administered  without  regard  to  poUtlcs.  so  that  every  needy 
person  may  receive  just  and  fair  treatment  without  regard 
to  poUtics,  race,  creed,  or  color,  and  so  that  this  relief  may 
go  to  those  who  need  relief  and  not  be  squandered  on  this 
great  army  of  approximately  300,000  Democratic  poUticians 
who  have  been  put  on  the  backs  of  the  black  as  well  as  the 
white  taxpayers  or  our  Nation. 

The  Republican  Party  stands  four-square  for  relief  to  the 
needy,  but  it  is  opposed  to  this  relief  being  consumed  by 
white  Democratic  politicians  and  so-called  overhead  expenses. 
In  some  instances  90  cents  of  the  dollar  appropriated  for 
rehef  goes  to  the  Democratic  poUticians  and  for  overhead, 
and  only  10  cents  of  the  dollar  goes  to  the  needy.  The 
Republican  Party  is  unalterably  opposed  to  any  such  policy, 
and  it  is  now  and  has  been  through  all  the  years  unalterably 
opposed  to  these  discriminations  against  thie  black  people. 

CAM    THX   DEMOCSATIC   PASTT   DO   BOMSrUlMG    TOB  THX    KBCtOT 

The  Democratic  Party  has  absolute  controL  It  can  do 
many  things  for  the  black  race.  What  is  dearer  to  any  man 
than  life?  What  next  does  he  hold  as  one  of  his  inalienable 
rights  and  priceless  possessions?  The  right  to  be  free  and 
vote.  "Hie  Democrats  can  join  with  the  Republicans  and 
pass  an  antilynching  bill  which  will,  especially  in  those  States 
now  where  they  are  denied  equal  protection  of  the  law 
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accordlnir  to  the  report  of  the  Democratic  Judiciary  Com- 
mittee of  the  Senate.  It  will  save  innocent  men,  wcwnen. 
and  children  from  being  hanced.  homed,  and  drowned  by 
the  mobs.  It  has  the  control,  and  especially  in  the  States 
where  the  poUtical  rights  given  to  the  black  race  by  the 
Republican  Party  have  been  taken  from  it  by  the  Democratic 
Party.  It  can  restore  these  rights  vouchsafed  to  them  by  the 
Cor.stitution.  It  can  provide  a  free  ballot.  It  is  said  that 
the  ballot  will  solve  every  Question  in  this  great  Republic. 
Under  the  present  general  denial  of  the  right  to  vote  in  these 
Democratic  States,  Democratic  officers  may  permit  mobs,  and 
In  some  Instances  actually  conspire  with  the  mobs  to  murder 
and  bum  Negroes.  Tlie  Negro  has  no  way  to  correct  condi- 
tions like  that.  In  States  where  Negroes  hav«  the  right  to 
vote,  they  can  protect  with  thetr  votes  their  lives,  and  help 
to  correct  such  conditions. 

TheOemocratic  Party  can  change  its  policy  of  dlscrimlna- 
tiOQ  against  the  black  people  in  educational,  industrial,  and 
economic  opportunities.  A  large  percentage  of  the  black 
population  must  depend  upon  their  wages  as  workers  for 
the  support  of  theinselves  and  their  families.  It  has  been 
charged  on  the  floor  of  this  House  and  in  the  Senate  by 
Donocrats  that  this  administration  has  been  trying  to  force 
through  the  Kerr-Coolidge  immigration  bill,  and  thereby 
break  down  the  wholesome  immigration  laws  passed  by  Re- 
publican Congresses  and  signed  by  Republican  Presidents. 
This,  of  course,  would  increase  the  number  of  alien  Job 
holders  and  relief  clients.  A  lot  of  us.  Democrats  and  Re- 
pubhcana,  have  been  trying  to  get  through  the  Stames- 
Reynolds  anti-immigration  bill.  It  would  apply  the  quota 
to  the  Western  Hemisphere  and  keep  out  millions  of  Mexi- 
cans and  others  who  have  been  coming  into  our  country  and 
taking  the  jobs  from  our  black  as  well  as  our  white  workers. 
We  have  a  great  army  of  criminal  aliens  in  this  country. 
We  have  millions  of  aliens  who  have  come  into  this  country 
unlawfully.  Millions  are  on  relief  and  have  relief  Jobs. 
These  should  be  deported.  In  the  North,  East,  and  West 
such  aliens  as  I  have  enumerated  receive  better  wages  and 
larger  portions  of  rehef  than  do  the  lo3ral  Negro  citizens 
of  the  South. 

This  administration  could  have  avoided  and  should  not 
continue  its  unconstitutional  i»t3gTam  of  scarcity  in  this 
country.  It  could  have  adopted  a  pc^cy  and  program  of 
plenty.  Instead  of  forcing  mlllioQs  of  black  people  from  their 
farms  and  jobs,  they  could  urge  them  to  produce  at  least 
enough  food  and  raw  materials  to  supply  our  own  country, 
and  if  there  should  be  a  surplus  that  might  beat  down  the 
market  a  plan  could  be  arranged  to  take  care  of  that  surplus, 
even  out  of  the  Treasury,  and  maintain  fair  prices.  This 
administration  could  stop  this  tremendous  flow  of  foreign 
farm  products  and  foreign  goods  into  our  country  that  take 
away  the  Jobs  of  black  as  well  as  white  workers. 

This  administration  took  more  than  40,000.000  acres  of 
productlye  land  out  of  production  and  forced  the  Negro  and 
others  to  pay  heavy  processing  taxes  in  order  that  the  checks 
might  be  handed  oiit  by  the  milUoD  dollars  each  to  the  big 
landowners  and  plantation  ownen  of  this  country.  Yes;  it 
turned  out  that  ooe  big  wheat  farmer  was  renting  Indian 
lands  at  from  50  cents  to  $1.50  per  acre,  and  the  Government 
then  handed  him  not  less  than  $7JM)  per  acre  not  to  produce 
wheat.  nnd«'  this  transaction,  sanctioned  by  the  A.  A.  A., 
more  than  $28,000  in  easy  money  was  handed  to  him.  The 
black  man  and  his  family,  who  attempt  to  eat  biscuits  or 
white  tx'ead.  was  taxed  more  than  20  cents  a  sack  on  flour. 

Yes:  this  administration  handed  a  British  corporation 
down  in  Mississippi  nearly  a  milli<Hi  dcrilars  not  to  produce 
cotton,  and  forced  its  Negro  tenants  and  Negro  workers 
from  the  lands  and  forced  these  black  folks  to  pay  a  high 
processing  tax  on  their  shirts,  overalls,  and  other  clothing 
for  themselves  and  their  families. 

This  administration  could  protect  our  white  farmers  and 
the  black  farmers  from  the  imports  of  foreign  farm  im-o- 
ducts.  Its  processing  tax  destroyed  the  export  market  for 
more  than  4,000,000  bales  of  cotton.  If  we  had  a  mr*^ 
American  voOcj  it  would  nttain  %i  least  40.000,000  acres 


or  more  of  good  land  to  replace  these  foreign  products  from 
foreign  lands,  and  to  produce  these  millions  of  bales  of  cot- 
ton. This  administration  could  prevent  discrimination 
against  the  black  people  of  the  South  in  the  way  of  direct 
relief  and  work  relief.  This  administration  has  created  a 
deficit  of  at  least  $12,000,000,000.  and  before  the  end  we 
will  have  a  national  debt  of  aKwoximately  $40,000,000,000. 
The  bliick  people,  as  well  as  the  white,  their  children,  and 
their  childrens'  children  must  help  to  pay  these  deficits  and 
debts,  and  to  meet  this  wild  squandering  and  wasting  of  the 
taxp)ayers'  money  because  taxes  must  come  from  those  who 
consimie,  it  matters  not  how  poor  or  how  black  you  are. 

If  you  consume,  you  must  pay  taxes.  No  administration 
in  all  history  has  soaked  the  common  people,  black  and 
white,  with  taxes  as  this  administration  has.  This  adminis- 
tration could  adopt  sane,  sound,  and  economical  policies,  cut 
down  the  taxes,  and  increase  opportunities.  It  couid  shut 
out  the  products  that  are  coming  into  this  country-  from 
Japan  and  every  other  country  of  the  eaith.  These  take 
away  the  Jobs  of  white  and  black  workers  in  the  shops,  mills, 
factories,  and  mines  of  our  country.  We  must  work  out  a 
plan  where  our  people,  black  and  white,  may  be  gainfully 
employed  and  not  depend  upon  the  little  dole  handed  out 
by  the  Democratic  Party,  and  this  great  Nation  must  always 
be  ready  and  willing  to  help  those  who  cannot  help  them- 
selves. Let  this  be  a  land  of  equal  opportxmity  to  all,  with 
special  privileges  to  none. 

OUS    COLORED    DEMOCRATIC    COLLTACTTr   SHOrXD    TEIX    HIS    URTTHRJEN 

Our  colored  colleague  should  tell  his  brethren  the  whole 
truth.  He  gravely  tells  us  that  Abrsdiam  Lincoln  ks  dead  and 
that  he  has  been  dead  for  70  years.  The  Savior  of  Man 
has  been  dead  for  1,900  years,  but  His  spirit  ^tul  lives.  The 
purpose  for  which  the  Man  of  Gralilee  died  is  yet  a  preat 
living  ideal  in  charting  the  lives  and  guiding  the  footsteps 
of  men. 

The  Great  Emancipator  shed  his  blood  that  the  fatl-.cr  and 
mother  of  our  colleague  might  be  free  and  to  save  him  lrj:n 
the  curse  of  being  bom  a  slave.  The  spirii  of  ALiaham 
Lincoln  and  his  wonderful  work  as  the  chief  e.\pou?nt  of  the 
Republican  Party  and  the  great  ideals  that  he  and  thi.t 
party  espoused  at  the  time,  still  live  and  will  live  so  long  as 
the  people  of  this  Nation  love  freedom  and  the  Union. 

When  our  colored  colleague  goes  out  to  campaign  this 
year  in  the  free  Republican  States  to  urge  the  colored  people 
to  support  the  I>emocratic  ticket,  may  we  urge  him  to  tell 
the  whole  story  and  the  true  story  about  Abraham  Lincoln 
and  the  RepubUcan  Party?  Let  him  say  to  his  audience, 
"Brethren,  I  would  not  be  holding  a  high  office  and  would 
not  be  here  to  address  you  and  you  would  not  be  here  to 
hear  me  as  freemen  with  the  right  to  vote,  and  my  own 
father  and  mother  would  have  continued  to  feel  the  sting  of 
the  lash  and  would  have  died  with  their  chains  on  but  for 
Abraham  Lincoln  and  the  Republican  Party." 

Let  him  tell  them  the  whole  sordid,  terrible  s+ory  of  ap- 
proximately 3,000  of  their  black  brethren  being  hxmg, 
burned,  and  drowned  by  mobs  between  1889  and  1935  in  the 
13  Democratic  States  of  the  Union.  Tell  them  that  more 
than  175  of  these  upon  investigation  were  found  to  be  inno- 
cent and  guiltless  <rf  any  crime.  Ttll  them  that  approxi- 
mately 100  of  these  were  women  and  not  more  than  one- 
sixth  of  these  3,000  black  folks  were  charged  with  rape  or 
even  attempted  rape. 

Ten  them  about  section  3  of  his  antilynchln?  bill  that 
fixes  the  punishment  of  an  officer  who  conspires  with  a  mob 
to  lynch  a  black  prisoner  with  punishment  from  2  to  10 
years  in  the  penitentiary,  and  that  only  in  12  cases  out  of 
more  than  3.000  has  anyone  been  apprehended  and  con- 
victed for  these  mob  crimes  and  then  given  but  Uttle  pun- 
ishment. 

Tell  them  that  he  has  not  appeared  before  the  Judiciary 
Committee  or  urged  his  bill  or  any  othM-  antilynching  bill 
to  be  reported. 

Ten  them  that  his  great  President  pushed  through  the 
peanut,  pig,  cotton,  and  potato  bills,  and  with  an  over- 
whelming majority  in  both  the  House  and  Senate,  with  an 


offer  of  support  of  at  least  90  percent  o!  the  Republicans, 
he  has  turned  deaf  ears  to  the  blaok  race  of  this  country 
to  save  their  people  from  the  mobs,  smd  all  of  the  thirty- 
odd  antilynching  bills  have  been  allowed  to  sleep  lor  more 
than  3  years. 

Tell  his  brethren  that  the  Democratic  Party  has  alwasrs 
fought  any  effort  to  put  through  antilynching  bills,  and 
that  they  will  not  put  one  through  this  time,  although 
the  Republican  minority  has  urged  them  to  do  so. 

Tell  them  that  the  real  Democratic  Party  of  the  Nation 
has  fought  bitterly  every  step  taken  by  the  RepubUcan  Party 
and  others  for  the  advancement  of  this  race. 

Tell  them  that  even  the  enemy  ahens  of  this  country 
in  the  North  and  East  receive  a  larger  portion  of  the  dole 
and  a  larger  wage  for  reUef  work  than  the  honest,  law- 
abiding  colored  citizens  in  these  Democratic  States. 

Tell  them  that  the  Democratic  Party,  where  It  has  con- 
trol, has  been  busy  through  all  the  years  to  take  away  and 
nullify  the  franchise  rights  given  to  them  by  Abraham 
Lincoln  and  the  RepubUcan  Party. 

Tell  them  that  approximately  200  Democrats  in  the  North, 
East,  and  West  could  have  long  ago  brought  out  the  anti- 
lynching biU  to  the  floor  for  action  if  these  Democrats  of  the 
North,  East,  and  West  had  signed  the  p)etition  to  bring  out 
the  antilynching  biU.  This  petition  has  been  numerously 
signed  by  RepubUcans. 

TeU  his  brethren  about  the  great  Democratic  leader  taking 
him  up  on  a  high  mountain  between  1928  and  1932  and 
showing  him  "the  kingdoms  of  the  earth." 

TeU  them  that  during  President  Roosevelt's  administration 
there  has  been  a  lynching  approximately  every  15  days,  but 
stUl  the  President  and  his  big  majorities  in  the  House  and 
Senate  take  no  steps,  and  "the  mob  rides  on." 

TeU  them  that,  even  after  the  speeches  of  himself,  the  mag- 
nificent monuments  and  memorials  built  to  the  immortal 
Lincoln  and  the  Union  soldiers  and  saUors  stiU  stand 
throughout  this  land  and  in  every  country  and  nation  of  the 
earth. 

TeU  them  the  RepubUcan  Party  wlU  stiU  Uve  on  through 
the  years  to  save  our  country  and  fight  for  the  rights  of  the 
colored  race. 

The  SPEAKER  pro  tempore  (Mr.  Coolxy).  Under  the 
special  order  of  the  House,  the  Chair  recognizes  the  gentle- 
man from  Missouri  [Mr.  Nklsow]  for  15  minutes. 

Mr.  MITCHELL  of  lUinois.  Mr.  Speaker,  I  want  to  sub- 
mit a  unanimous-consent  request. 

The  SPEAKER  pro  tempore.  Does  the  gentleman  from 
Missouri  yield  to  the  gentleman  from  Illinois? 

Mr.  NEU50N.    I  yield. 

Mr.  MITCHELL  of  Illlnois.  Mr.  Speaker.  I  ask  imanl- 
mous  consent  that  I  be  given  5  minutes  to  reply  to  the  gen- 
tleman's talk. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, when  the  gentleman  from  Chicago  addressed  the  House 
the  other  day  he  refused  to  yield,  and  I  think  it  is  iU-becom- 
Ing  the  gentleman  to  Insist  on  interrupting  the  gentleman 
from  Kentucky  and  then  to  ask  for  time. 

Mr.  SCHULTE.    Regular  order.  Mr.  Speaker. 

"Hie  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker,  it  was  not  my 
purpose  when  I  entered  this  Chamber  today  to  make  a 
speech.  My  only  excuse  for  asking  the  time  of  this  House 
to  address  you  at  this  time  is  to  reply  to  some  of  the  mis- 
statements of  fact  made  by  the  gentleman  from  Kentucky  in 
his  attack  on  me  and  my  speech  dehvered  on  this  floor  April 
22  last.  Had  the  gentleman  from  Kentucky  yielded  as  I  so 
requested  and  permitted  me  to  correct  some  of  the  most  glar- 
ing misstatements  of  facts  made  by  him  diu^g  his  tirade,  I 
would  not  now  ask  this  time  to  address  you;  but,  Mr.  Speaker, 


I  wish  to  assure  you  that  while  it  was  not  my  parpose  to 
speak,  I  am  happy  to  have  this  opportunity  to  stand  here 
once  again  for  the  purpose  of  affirming  every  word  I  said  In 
my  speech  AprU  22  last,  notwithstanding  the  gross  misquota- 
tions that  have  been  brought  to  you  by  the  gentleman  from 
Kentucky. 

To  begin  with,  I  may  say  that  when  I  stood  here  on  the 
22d  of  AprU  I  read  Abraham  Lincoln's  own  speech,  and  I 
read  every  word  that  he  used  discussing  the  question  of  the 
aboUtion  of  slavery  and  the  paragraph  which  he  took  tram 
the  RepubUcan  platf(Hin  of  1860,  and  I  defy  any  man.  Uvlog 
or  dead,  to  show  the  contrary.  I  shall  repeat  or  read  the 
same  later. 

BOBSION'S   SPCBCB   SAKS  OLD   BXPUBUCAN   STOIT 

What  have  we  done  here  this  morning?  We  have  listened 
to  a  typical  RepubUcan  campaign  speech.  We  have  listened 
to  the  speech  that  has  been  made  by  RepubUcans  to  my  peo- 
ple for  70  years,  and  aU  the  whUe  they  have  kept  us  in 
political  slavery  [applause],  and  now  one  of  my  coUeagues 
from  Kentucky  [Mr.  RoBsioir]  has  the  audacity  to  wish  to 
continue  that  kind  of  poUtical  slavery. 

What  is  the  purpose  of  this  speech?  It  has  but  one  pur- 
pose, coming  as  it  does  from  the  distinguished  gentleman 
from  Kentucky.  It  has  been  made  to  order  for  no  purpose 
except  to  continue  to  deceive  the  Negro  voters  of  this  country 
and  to  bind  up(xi  them  the  shackles  of  poUtical  slavery,  in 
order  to  use  them  as  tools  for  the  Republican  Party.  I  should 
like  to  remind  the  gentleman  that  the  Negro  ol  1936  is  not  the 
Negro  of  1870,  1880,  and  1890,  but  a  new  Negi^  with  poUtical 
vision  and  ambition.  He  has  struggled  for  poUtical  freedom, 
and  it  wiU  do  your  cause  no  good  to  go  back  to  1860  and  wave 
the  red  flag  before  our  faces.  We  have  too  long  tried  you 
and  your  party,  to  our  sorrow. 

SZVZNTT   TVABS   OF  MXCBO  LOTAI.TT  TO  UPtTBLICAK  PASTT 

For  70  years  we  foUowed  you  blindly;  for  70  years  wc 
perpetuated  you  in  power;  and  for  70  long  years  you  prom- 
ised reUef ,  and  forgot  yotu*  promises  the  minute  you  found 
yourself  in  office.  You  have  had  your  day  with  the  Negro 
vote. 

Granting  that  aU  you  contend  is  true — and  I  say  it  is  not — 
has  not  the  Negro  paid  you  for  what  you  did  for  him  in  1861. 
1863,  and  1865?  Is  it  your  idea  that  because  he  was  Uber- 
ated  during  the  admlnlstratiaii  of  a  RepohUcan  President  he 
must  stiU  vote  your  ticket  as  a  matter  of  gratitude,  with  his 
eyes  closed  toward  his  present  and  future  needs?  I  deny  that 
this  should  be  the  requirement  of  any  party.  Does  not  70 
years  of  unbroken  loyalty  to  you  and  yoiur  party  even  up  the 
debt,  or  is  it  your  contention  that  this  party  loyalty  you  are 
claiming  is  to  be  an  eternal  thing?  Can  you  not  cease  to 
talk  about  what  your  party  did  70  years  ago.  and  teU  the 
aspiring  youth  of  this  country  what  your  party  proposes  to 
do  in  1936  and  the  years  to  follow?  Do  you  think  we  ar* 
so  blind  and  so  dumb  as  to  be  led  again  to  the  poUtical 
slaughter  by  Republicans  seeking  to  hold  office,  whose  record 
insofar  as  we  are  concerned  is  a  chain  of  broken  pnmiises 
reaching  across  three-quarters  of  a  century? 

RXPUBLICAN   PAKTT    MO   LONGIB   OEinEBOUS   TO  THI   MVOSO 

It  has  weU  been  said  by  an  outstanding  Negro  RepubUcan: 

The  generous  attitude  of  the  Republican  Party  toward  the  Negro 
ended  with  the  administration  of  Theodore  Roosevelt,  28  years  aga 
Since  then  the  Grand  Old  Party  has  deviated  from  Its  ancient  doc- 
trine of  human  rights  In  quest  of  material  prospjerlty.  It  haa 
grown  cold  and  Indifferent  toward  Its  black  ward  and  beneficiary, 
as  If  In  the  process  of  weaning  him.  In  the  meantime  the  Demo- 
cratic Party  has  been  gradiuOly  growing,  not  only  less  hoetUe  but 
more  friendly. 

I  repeat  to  jrou.  my  friends,  what  I  said  April  22  are  the 
words  of  Abraham  Lincoln.  Lincoln  said  himself.  He  did 
not  expect  to  interfere  with  slavery  where  it  existed.  I  was 
making  no  particular  attack  on  Abraham  Lincoln.  I  take 
second  place  to  no  person  from  Kentucky  or  any  other  State 
in  admiring  that  great  statesman,  but  I  deny  that  he  is 
President  now,  and  that  his  party  has  by  its  poUtica?.  con- 
duct boimd  me  or  my  x>eople  to  f oUow  their  lead  blindly. 
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LntOOLN STATEBUAM    AHD   POUTICIAII 

Abraham  Lincoln  has  been  dead  70  years.  If  the  gentle- 
man does  not  know  it.  there  are  people  who  know  that  when  ne 
lived  he  was  a  politician  like  all  the  rest  of  us.  He  worked  to 
get  into  office.  He  served  in  this  House.  He  served  in  the 
legislature  of  his  State.  He  served  in  various  offices.  He 
even  served  in  the  Presidency  of  the  United  States,  and  he 
made  no  effort  to  free  the  Negro  until  1863.  almost  2  years 
after  he  aune  into  the  Presidency,  and  I  am  told,  and  those 
who  have  read  the  story  know,  the  difficulty  that  Republicans 
and  E)emocrat8  alike  throughout  this  country,  who  believed 
In  the  abolition  of  human  slavery,  had  in  getting  him  to  sign 
the  emancipation  proclamation,  which  was  not  signed  until 
January  1.  1863.  If  he  and  his  party  were  so  bent  on  freeing 
the  Negro,  why  did  they  have  to  wait  all  those  2  years  to 
start  about  it?  They  started  about  it  when  we  had  con- 
scription riots  in  New  York  City  and  German  war  vessels 
were  standing  off  the  coast  of  that  State  and  helping  to 
suppress  the  riots,  and  Abraham  Lincoln  had  to  free  the 
Negroes  in  order  to  bring  conscripts  into  the  Army  to  save 
that  situation. 

UlfOOLJi'S   ATTXTTJDB  ON    SLAVXXT   TAKKM    FSOM    INACCmAL    AOORXSS 

(MA«CH  «,   18«1) 

Apprchenalon  Mcma  to  exist  among  the  people  of  the  Southern 
States  that  by  the  accession  of  a  Republican  administration  their 
property  and  their  peace  and  personal  security  are  to  be  endan- 
gered. There  has  never  been  any  reasonable  cause  for  such  appre- 
hension. IZKtoed.  the  most  ample  evidence  to  the  contrary  has  all 
the  while  existed  and  been  open  to  their  Inspection.  It  Is  found  In 
nearly  all  the  published  speeches  of  him  who  now  addresses  you. 
I  do  but  quote  from  one  of  those  speeches  when  I  declare  that 
"I  have  no  purpose,  directly  or  Indirectly,  to  Interfere  with  the 
Institution  of  slavery  In  the  States  where  It  exists.  I  believe  I  have 
no  lawful  right  to  do  so.  and  I  have  no  Inclination  to  do  so."  These 
who  nominated  and  elected  me  did  so  with  full  knowledge  that  I 
made  this  and  many  similar  declarations  and  had  never  recanted 
them  And.  more  than  this,  they  placed  In  the  platform  for  my 
acceptance,  and  as  a  law  to  themselves  and  to  me,  the  clear  and 
emphatic  resolution  which  I  now  read: 

'■  Resolved .  That  the  maintenance  inviolate  of  the  rights  of  the 
States,  and  especially  the  right  of  each  State  to  order  and  control 
Us  own  domestic  Institutions  according  to  Its  own  Judgment  ex- 
clusively, is  essential  to  that  balance  of  power  on  which  the  perfec- 
tion and  endxirance  of  our  political  fabric  depend,  and  we  denounce 
the  lawless  Invasion  by  armed  force  of  the  soil  of  any  State  or  Ter- 
ritory, no  matter  under  what  pretext,  as  among  the  gravest  of 
crimes." 

I  now  reiterate  these  sentiments,  and  In  doing  so  I  only  press 
upon  the  public  attention  the  most  conclusive  evidence  of  which 
the  case  is  susceptible,  that  the  property,  peace,  and  security  of  no 
section  are  to  be  In  anywise  endangered  by  the  now  Incoming 
administration. 

EKPUBUCAKS  Am  DXMOCKATS   AUKS  FOUGHT  TO  8AVI  TH«  UNION 

These  are  the  word.s  of  the  sainted  Abraham  Lincoln, 
after  he  had  been  elected  and  was  no  longer  seeking  votes, 
he  had  adopted  his  party's  platform,  not  in  1854  or  1856. 
but  in  1860,  when  he  was  that  party's  candidate.  Why  does 
the  gentleman  come  here  and  tell  us  about  a  whole  lot  of 
platforms  that  were  written  just  for  the  same  purpose  you 
are  writing  them  now?  We  have  the  story  of  the  man's 
work,  we  have  the  story  of  the  man's  life,  and  we  know  that 
Democrats  as  well  as  Republicans  Joined  the  Union  Army 
and  fought  to  preserve  this  Union.     [Applause.! 

I  want  to  say  that  I  have  to  take  a  second  look  at  any 
man  who  comes  here  and  teUs  us  that  the  Republican  Party 
is  the  party  that  saved  the  Union  and  the  Democratic  Party 
had  nothiiig  to  do  with  it. 

[Here  the  gavel  fell.] 

Mr.  BEIAM.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Illinois  may  proceed  for  5  additional 
minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  MITCHELL  of  Illmois.    I  thank  you. 

axPUBUcaN  paktt  no  longeb  abi.x  to  imluvx  thb  kzcxo 

Now.  my  friends,  what  is  the  matter  with  the  gentlemen 
on  this  side?  I  sounded  an  alarm  to  yoa  the  other  day.  and 
whether  you  believe  it  or  not,  you  are  going  to  witness  not 


only  difficulty  but  an  impossibility  In  putting  the  Negro  vote 
in  your  vest  pocket  this  year.  You  can  no  longer  fool  the 
Negroes  as  you  have  done  for  70  years.     [Applause.] 

You  have  boasted  that  you  carry  us  in  your  vest  pocket. 
That  boast,  thank  God.  is  no  longer  true.  In  1928,  over  here 
in  the  Barr  Building,  when  Hoover  was  naming  for  Presi- 
dent of  the  Umted  States,  his  campaign  manager  was  ap- 
proached and  asked  to  give  some  money  to  maintain  a 
Negro  headquarto^  in  Chicago,  and  he  said,  "We  will  not 
give  another  dime;  we  have  the  Negro  vote  in  our  vest 
pocket,  and  we  can  win  without  spending  another  cent  on 
them." 

Now,  the  Negroes  have  learned  you  do  not  want  them. 

NSGXO    VOTKRS   THINK   FOB   TRZMSELVXS 

You  have  said  here  today  that  the  Democratic  Party  does 
not  want  them.  I  am  inclined  to  concede  that  neither  party 
particularly  wants  us.  You.  the  Republicans,  had  us  for  70 
years,  and  kicked  us  around  like  footballs,  and  showed  you 
have  no  real  respect  for  us. 

It  is  not  a  question  now  of  which  party  wants  us;  it  is  a 
question  of  which  party  offers  us  a  better  opportunity  to 
rise  in  this  coimtry  and  live  £is  citizens  should  live.  In 
other  words,  the  question  is  this,  which  party  does  the  Negro 
want?  And  I  say  frankly  that  the  Negro  not  only  wants 
but  he  is  going  to  work  for  that  party  that  assures  him  of 
the  largest  opportunity  to  enjoy  the  blessings  of  freedom, 
Jiistice.  and  an  opportunity  to  develop  into  the  fullest  degree 
of  manhood.  We  shall  not  take  either  party  all  together 
UF>on  its  past  record;  we  shall  deal  with  both  parties  as  they 
show  an  interest  in  us  and  deal  with  us  in  1936.  For  my 
part  there  is  no  que.stion  in  my  mind  but  that  the  Demo- 
cratic Party,  as  constituted  today,  offers  the  Negro  by  far 
the  best  opportunity  in  this  country,  and  I  shall  use  all  the 
influence  and  all  the  power  that  I  possess  to  drive  this  truth 
home  to  the  Negroes  in  this  country. 

Today  the  Negro  refuses  to  stand  by  you  simply  on  60-year- 
old  promises  still  unfulfilled.  Until  you  make  good  the  prom- 
ises that  you  have  made  for  the  last  70  years,  we  shall  try 
new  political  fields  not  marked  "G.  O.  P."     (Applause.] 

Mr.  ROBSION  of  Kentuclcy.     Will  the  gentleman  yield? 

Mr.  MITCHELL  of  Illinois.  I  refuse  to  yield.  The  gentle- 
man from  Kentucky  told  you  about  conditions  in  Texas  and 
what  tlie  Democratic  Party  would  do  to  you.  I  come  from 
Alabama  and  I  would  like  to  tell  you  what  the  Republican 
Party  will  do  to  srou  in  Alabama. 

arPVBLIC.tN    PARTY    DKSERTED    NKCRO    TN   TTTE    SOUTH 

I  was  a  Republican  and  in  a  Republican  convention  In 
Alabama  when  the  "lily  white"  Republican  Party  came  into 
existence.  I,  with  many  others,  was  driven  cut  of  the  Re- 
publican convention  in  City  Hall  just  across  from  the  big 
Hilman  Hotel  in  B;rminp:ham.  The  "lily  whites"  marched 
into  the  hotel.  The  Negroes  were  told  to  go  out  where  they 
belonged,  and  no  Negro  could  be  admitted  to  the  "lily  white" 
party. 

There  were  a  few  of  us  who  met  the  educational  qualifica- 
tions, a  few  who  met  the  property  qualifications,  and  the 
Democrats  registered  us.  After  we  were  registered  it  was 
left  to  the  Republican  Party  of  Alabama  to  drive  us  out, 
although  we  were  registered  voters  there.  They  said  they 
were  going  to  have  a  real  white  party.  [Applause.]  It  is 
high  time  that  you  Republicans  stopped  playing  the  hjiK)- 
crite.  When  the  Democratic  Party  kicked  us  out  they  told 
us  they  did  not  want  us.  You  told  us  that  you  wanted  us 
and  then  kicked  us  out  of  the  party.  [Laughter  and 
applause.] 

The  Republican  Party  has  conjured  with  the  name  of 
Lincoln  long  enough.  Lincoln  has  been  dead  for  70  years, 
and  his  party  as  the  party  of  human  rights  died  years  ago. 
[Laughter  and  applause.] 

Now,  I  am  going  to  conclude  with  this  story:  There  were 
two  Irishmen — and  I  am  making  no  refiectlons  on  the  Irish; 
they  are  my  friends — there   were   two   Irishmen   walking 
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through  the  cemetery  and  reading  the  inscriptions  on  the 
tombstones.  They  came  to  one  and  they  read,  "Not  dead  but 
sleeping."  Mike  said  to  Pat.  "What  does  it  say  there?" 
Pat  says,  "Not  dead  but  sleeping."  Mike  says,  "Listen,  if  I 
was  dead  I  would  confess  it  and  not  tell  a  lie  about  it,  would 
you?"     [Laughter  and  applause.] 

FEDERAL-ATO  HIGHWAY  ACT— CONTESENCE  REPORT 

Mr.  CARTWRIGHT.  from  the  Committee  on  the  Post 
Office  and  Post  Roads,  submitted  a  conference  report  and 
sUtement  on  the  bill  (H.  R.  11687)  to  amend  the  Federal  Aid 
Highway  Act.  approved  July  11, 1916.  as  amended  and  supple- 
mented, and  for  other  purposes,  for  printing  under  the  rule. 

ROOSEVELT   THE  HOME   SAVER 

The  SPEAKER  pro  tempore  (Mr.  Cooley).  The  Chair 
recognizes  the  gentleman  from  Missouri  [Mr.  Nelson  1  for  15 
minutes. 

(By  unanimous  consent,  Mr.  Nelson  was  granted  leave  to 
extend  his  remarks  in  the  Record  and  to  include  official  fig- 
ures showing  Federal  aid  extended  to  the  Second  Missouri 
Congressional  District.) 

Mr.  NELSON.  Mr.  Speaker  and  Members  of  the  House, 
"home"  is  the  greatest  of  all  words  and  Frankhn  D.  Roose- 
velt the  greatest  of  all  home  savers. 

I  like— 

Saj's  the  President — 

to  think  of  our  country  as  one  home.  In  which  the  Interests  of 
each  member  are  bound  up  with  the  happiness  of  all. 

Under  his  guidance  farm  homes  have  been  saved,  town 
homes  have  been  saved,  old  homes  have  been  improved,  and 
new  homes  have  been  built. 

In  this  modern  day.  with  Its  crowded  cities,  where  so  many 
are  born  in  hospitals,  live  in  apartment  houses,  and  are 
buried  from  funeral  homes,  the  anchor  which  in  other  days 
held  f ai,t  in  stress  and  storm  had  largely  been  lost.  Happily, 
though,  because  we  have  in  the  White  House  a  true  home 
lover,  a  home  saver,  and  a  home  helper,  we  are  witnessing  a 
new  appreciation  of  the  home  and  all  that  it  means  to 
America. 

A  little  more  than  3  years  ago,  when  millions  of  homes — 
country  homes  and  city  homes — were  about  to  be  lost  to  their 
owners,  a  home-helping  and  home-saving  program  was  pro- 
posed. It  has  worked  wonderfully  well.  The  story  of  how 
millions  of  home  owners  have  been  helped  is  one  of  the 
brightest  in  all  our  history.  The  benefits  have  included  every 
State,  every  congressional  district,  and  each  of  the  more 
than  3.000  counties  in  the  United  States. 

I  shall  refer  especially  to  the  15  counties  in  Missouri's 
Second  Congressional  District,  which  I  have  the  honor  to 
represent.  These  counties  are  Benton,  Boone,  Camden,  Car- 
roll, Chariton,  Cole,  Cooper,  Hickory.  Howard,  Lafayette, 
Miller,  Moniteau,  Morgan,  Randolph,  and  Saline.  In  beauty 
of  streams  and  lakes,  in  superiority  of  soil  and  citizenship 
and  of  homes  and  herds,  this  district  is  excelled  by  none. 

Before  referring  in  general  to  home  saving.  I  want  espe- 
cially to  speak  of  the  farm  home.  I  was  born  on  a  farm. 
My  boyhood  days,  and,  in  fact,  many  years  of  my  life,  were 
li\'ed  on  the  old  home  place,  which  I  still  own  and  farm.  My 
entire  life  thus  far  has  been  spent  in  the  farm  cause,  so  you 
will  pardon  me  if  I  seem  doubly  interested  in  these  homes 
out  in  the  country,  where  those  who  till  the  soil  and  love 
the  land  live  in  close  partnership  with  the  Master  of  the 
Vineyard.  I  just  cannot  help  feeling  as  I  do,  for  down  deep 
in  my  heart  is  a  sympathy  which' comes  only  as  a  result  of 
country  living.  I  understand  the  farmer's  battles.  I  know 
how  great  is  his  gamble;  how  he  must  contend  with  frost, 
flood,  and  drought,  and  unfavorable  seasons  in  many  forms. 
But  he  does  not  quit.    If  he  did,  famine  would  follow. 

Whil !  home  saving,  under  the  leadership  of  our  great  Pres- 
ident, has  been  conflned  to  no  class  or  group,  the  farmer  has, 
I  b.-Leve,  received  the  greatest  benefits,  and  justly  so,  because 


his  needs  were  greatest,  because  he  had  held  on  just  as  long 
as  he  could. 

On  the  Union  Station  here  in  Washington  are  the  words, 
"The  farm,  best  home  of  the  family."  It  should  be  so.  We 
must  preserve  this  farm  home.  Having  in  the  White  House 
an  understanding  friend  under  whose  leadership  the  Ameri- 
can farmer  was  for  the  first  time  permitted  to  enjoy  the 
benefits  of  a  farm  program  which  the  farmer  himself  ap- 
proved, a  new  prosperity  and  a  new  sense  of  security  came 
to  the  coimtry. 

It  is  a  sad  day  for  the  individual;  yes,  and  a  sadder  day  for 

America  when,  because  of  debt,  the  farm  family  is  forced 

to  leave  the  old  home  and  pass  for  the  last  time  from  the 

house,  which  somehow  seems  almost  to  have  a  soul,  and 

start  out  for,  God  only  knows  where. 

I  love  old  hovises,  with  vines  running  over,  , 

Set  In  a  riot  of  roses  and  clover. 
Set  in  a  wonder  of  old,  old  trees. 
Dreaming  of  far,  dim  memories. 

It  is  important  that  the  farmer-minded  man  be  kept  on 
the  farm,  just  as  It  is  that  the  farmer-minded  Member  be 
kept  in  Congress.  With  the  farm  problem  the  greatest  of  all. 
there  is  need  in  legislative  halls  of  men  who  speak  and  un- 
derstand the  farm  language;  men  who  know  the  meaning  of 
"gee"  and  "haw";  who  know  that  the  now  frequently  used 
term  "earmarking",  as  applied  to  money,  had  its  origin  on 
the  farm,  where  hogs'  ears  were  marked  with  crops  and 
slits  and  underbits;  men  who  have  heard  the  expression, 
"busted  hame  strings";  and  who  not  only  know  the  meaning 
of  "time  to  take  out"  but  who  will  never  consent  t^  "take 
out"  until  the  fight  for  a  square  deal  for  the  farmer  has  . 
been  won.  So  it  behooves  agricultural  districts  to  be  truly 
represented  by  those  who  have,  during  the  darkest  days, 
stood  on  the  firing  hne  for  the  farmer. 

I  have  referred  to  the  loss  of  farm  homes.  When  a  great 
tree  falls  it  may  not  mean  much  but  the  loss  is  there,  and 
when  a  million  trees  fall  the  loss  in  the  forest  is  felt.  When 
one  farmer  loses  his  home  it  may  falsely  be  thought  of  as 
an  individual  matter.  It  is,  though,  a  part  of  a  national 
problem.  The  helpful,  anchoring  influence  of  one  farm  fam- 
ily, the  members  of  which  have  for  generations  owned  and 
lived  upon  the  same  land,  may  be  greater  than  that  of  a 
thousand  familjes  crowded  together,  yet  strangers,  in  an 
immense  apartment  house.  The  touch  of  the  soil  is  a  human 
touch.  There  is,  too,  the  financial  side.  Every  forced  sale 
of  a  farm  reduces  the  sale  value  of  every  other  farm  in  the 
neighborhood. 

There  is  justifiable  pride  in  ownership.  Only  the  man  who 
has  owned  land  can  fully  appreciate  the  meaning  of  the  term 
"the  home  place."  As  he  improves  this  place  it  becomes  a 
part  of  himself.  It  has  been  said  that  nobody  fights  for  a 
boarding  house  and,  although  some  of  the  best  fanners  I 
have  ever  known  are  tenants,  few  fight  for  rented  farms, 
unless  they  may  look  with  hope  to  the  day  of  ownership. 
Under  the  Roosevelt  plan  it  is  being  made  possible  for  many 
to  buy  farms,  while  others  are  enabled  to  hold  on  to  what 
they  have.   The  same  applies  to  city  homes. 

A  CLAD  DAT  AND  A  SAO  DAT 

In  the  home-saving,  farm -betterment  battle  as  it  has  been 
fought  under  the  Roosevelt  administration,  2  days — one  glad, 
the  other  sad — stand  out  in  my  mind.  One  of  these  days  was 
when,  as  a  member  of  the  Agricultural  Committee,  I,  with 
others,  stood  on  the  south  porch  of  the  White  House  and 
looked  into  the  faces  of  more  than  5.000  farmers  as  they 
listened  to  an  address  by  President  Roosevelt.  These  men 
had  come  to  Washington  to  express  their  appreciation  of  the 
A.  A.  A.  program.  The  other  day  was  that  on  which  the 
United  States  Supreme  Court,  by  a  divided  vote,  declared  the 
Farm  Act  unconstitutional.  When  decision  was  made  known 
in  the  House  there  was  cheering  on  the  Republican  side  but 
none  on  the  Democratic  side.  In  justice  let  it  be  said  that 
not  all  minority  Members  applauded.  Some,  like  the  Demo- 
crats from  farm  States,  were  sad  and  silent. 
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No  wonder  that  farmers  wbo  had  suffered  heavy  losses 
under  the  Hoover  Farm  Board,  when  farm  prices  fell  to  one- 
third  of  what  they  had  been,  were  distressed  when  the  Su- 
preme Court  put  an  end  to  the  A.  A.  A.,  under  which  prices 
had  more  than  doubled. 

TIIX    WCW    rABM     PBOOaAlC 

When  the  A.  A.  A.  was  knocked  out.  friends  of  the  farmer 
did  not  "take  out."  P\)llowing  the  Supreme  Court  decision, 
our  House  Agricultural  Committee,  carrying  out  the  known 
wishes  of  the  home  saver  in  the  White  House,  went  to  work 
to  frame  a  hlH  to,  insofar  as  possible,  take  the  place  of  the 
Agricultural  Adjustment  Act.  Using  as  a  basis  the  Soil  Ero- 
sion Act.  which  our  committee  had  reported  in  the  first  ses- 
sion of  the  present  Congress,  a  bill  was  soon  Eigreed  upon, 
reported  out.  and  passed.  It  is  under  this  law,  "An  act  to 
promote  the  conservation  and  profitable  use  of  agricultural 
land  resources  by  temporary  Federal  aid  to  farmers  and  by 
providing  for  a  permanent  policy  of  Federal  aid  to  States 
for  such  purposes",  the  act  being  approved  February  29. 
1936.  that  the  new  farm  program,  for  which  this  Congress 
has  appropriated  $500,000,000.  Is  being  carried  on.  So. 
under  President  Roosevelt,  home  saver,  all  Federal  aid  for 
farmers  who  voluntarily  cooperate,  but  without  contracts, 
has  not  been  lost.  Rather  is  tlrie  farmer  now  put  in  a  posi- 
tion where  he  can  afford  to  do  what  he  has  long  wstnted  to 
do,  to  build  up  and  save  the  soil  In  this  work,  so  necessary 
if  agriculture  is  to  survive  and  if  those  who  follow  after  us 
arc  to  be  fed.  nnlp/^s  it  be  by  foreigners,  the  entire  Nation 
will  share. 

PATHfO    EVXXT    OOLLAB    DCS 

Not  only  was  the  new  farm -help  bill  hurried  through 
ahead  of  the  1936  planting  season,  but  Congress,  and  espe- 
cially those  of  us  on  the  Agricultural  Committee,  saw  to  it 
that  every  dollar  needed,  $296,000,000.  was  provided  to  pay 
in  full  every  farmer  who  had  signed,  or  agreed  to  sign,  a 


crop-production  contract  under  the  A.  A.  A.  The  last  of 
thousands  of  these  corn-hog  checks,  totaling  $50,000  or  more 
for  each  of  many  counties,  are  now  being  mailed  out  from 
Washington  and  are  helping  save  more  farm  homes. 

MO&I    THAI*     $8,000,000 

The  following  table,  showing  rental  and  benefit  pajTnents 
received  by  farmers  of  our  congressional  district  from  May 
12.  1933.  to  January  31.  1936.  under  the  A.  A.  A.,  later  pay- 
ments not  being  included,  speaks  for  'itself.  Without  such 
payments,  sometimes  referred  to  as  the  fanner's  tariff,  thou- 
sands of  farm  owners  would  have  been  unable  to  meet 
interest  and  taxes. 

Rental  and  benefit  payments  made  to  farmers  of  Second  Congres- 
gional  Dtstrict  in  Miss:juri 
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7t.'«!.'1 

94    1 

8,477 

77  ' 

1     72,f.l'J. 

'"^  1 

16S.  93» 

.IS  1 

1     14,  ttts 

31  ; 

3'-..  '.a.'. 

11) 

'        1.1.  *>'.!» 

31 

1       H.7it 

'.IS 

'    125,.  ,11> 

4a 

Tot.* -co 


$6,  79-J.  31 


$203,002.02 
45i  104.  17 
6b.  J.JS.  N5 
77S.  425  57 
697.  515.  16 
IV).  3^3  tH 
579  .fJ7  15 
90,  41V.  IS 
476.  7i>l.  31 
M3.  i''ja  OS 

13(1,  'Hi  n 

■XT.  7.Vi.  M 
l'.»1.  ■■:<>'•  7"> 
r4.  -wsi.  73 
9H.  Ilv53 

6,  ITS,  l»l.  30  I  969,  603.  34  I     23.  "TH.  00  I     5.  1(H,  706  Mi 


'.'•?X   6.1 
.  476  M 

'T7ti.04' 

.:7^-  u" 
»:\  s» 

Ml   .'lO 

310  '.u 


Cfirn-ho^ 


4 1 2.  .v..  1  !  S 
b7.  4liO  lA 
576  SS.1  .'.'J 
6M,  53  i  JH 
\Si.  2  ■«.  Si 
sort.  7:«1  17 
V'.  i4i.:'.s 

397.  466  7a 
f.S3  HW  «1 
l2l./>iH9l 
t''3  ^1 

75'i.  17 
,  I'JVt  71 


2;vi, 
17'j! 

26,^ 


785,000  '  1 


As  showing  some  of  the  activities  of  the  Roosevelt  home- 
saving  program,  not  including  the  Works  Progress  Admin- 
istration, there  follows  a  report  showing  Federal  allotment 
totaling  for  our  congressional  district  $2,686,933,  with  prac- 
tically a  million  and  a  half  dollars  expended  as  of  January 
31.  1936. 


County  Uid  town 


Booiw  Coonty 

CuIunibiA 

Cenlmli* 

rwndeo  Coaaty 

.si.mtUn'l        — 

farroll    Hdsworth. 

(  hAnlon.  Kt^yt«avtU• 

(W 

Jeflfnon  City 

I>o 

Do 

no — 

iX) 

no 


I>o. 


Jen«r8i>D 

J*(T<«rsoQ  CUy.- 

Cootwr: 

Vik-l  i}roF« 

Pruitii*  Ham« 

Htxiuvillt* 

Ilr^.V'!    Kayett* 

I.«N\rt:«    HijTfiiiSvUle... 

Miliar 

M;!hT  Coanty 

Do 

Moniteau: 


Ajceocj 


P.  W.  A..  (noo-Pe<Jenl)- 

,...do.... 

do 

....do 

-...do 


T>-p« 


A'-^"-' !  ''ic^^^'- 


Srh.Tol  addition — 

ILesirvoir 

Jsil  

Huildmu  improvomenl. 
Gymnasium 


.do- 
do. 
_do. 
-do- 

-dO- 


Toll  bridge-- 

Schivil 

.Auditorium 

Water  worts 


.do. 
do. 

.do- 
do. 
do. 

.do. 


r;tpit  il  nnn<>x 

Siitiitiuy  sewer 

City  hill        

Fir*  dffwu-tmeiit 

tianitJtfy  s«wer..      

DinMliig  imprtiven'.ent 
J-iil 


.do. 


Tipton 


D.1. 


Fortuua 

Cnlifornia 

Tii^on    

Morcuu.  Floreoce 

Ettlinr 

.\t«nball 

L>o._ 

S.-iHne  County 

flarcT 

(.Mliinzn 

8!«lire  Connty 

f  ilia* 

FaiTN  liie 

Marshall 


Tot.tl. 


War  (Quartertcuister) 

P.  W.  A.  (aon-F«d«ral)... 

...do... 

P.  W.  A 
P.  W.  A 
....do... 


«»t;';ce  t>uiiding 

Cfiiietery  Improvement. 


(FudaralK.. 

(nou- Federal; 


do. 


do 

-do— 


-do.. 

.do- 
do., 
-do.- 

-do-- 

-do- 

-do. 
.do. 


Waterworks 

Si'h.x.l 

ln.si.4ll  beoooa 

Hi/t.wiiy        

Park  improvement. 


High  .^hool. 
Sc  bool 


Pispos;i]  plant. 

WsttTworks 

Js-bool 

KlecLric  i.Uut. 

SobooJ 

do... 


-do-- 

-do_ 
-do- 


Jail    .    

I>iar>o(Ml  plant. 

Highways 

do - 


.1. 


ni 


-do- 
-do-- 

-dO- 


hway 

....da 

..     do .— 

Electric  plant. 


$r!».  imo 
l.'.VliT 
11.<«I0 

6C.2.  727 
1''..  109 

«fifl.(ino 

37.  !•«) 

8. I»10 

5«>,3<>4 

ft.  .viO 

■2,4;ki 
in.  ,'j>i 

13.  ,KIO 

lH.y4.i 
^l.»l-< 

2U.  4,14 

^7.  S.K9 

500 

3A.364 

11.  71S 
•2W 

4.1.  IKK) 
12.500 

iH.  300 
700 

41.404 

1.  "MIO 

14.1, 1 IJO 

22.  HW 

3,000 

12.  KOO 
40.200 
67.&n0 

!«l.(ill8 

fiH,727 
2.S.  K\e, 
44.  IM 
:i.i,M5 
lis.  .145 


$:;i7.4ii 

47,   >•■. 

4<l.  4'>« 

ll<i.  127 


397,  47« 

(J,  ru 

44 

1.1.  n\<< 

«,  2;  J 

20,  .if,2 

M.  .Vi3 

4.  170 

3.  2»5 


to? 


3,5«j 


2.,1 

67  i 

37,717 


CO.  4;  9 

2,  192 

3.\3S3 

4:<,  915 

7,J25 

151,574 

9.733 

52,120 

121.507 

2.IC 

rtij 

2,010 

'jr:.) 

1,706 

I 
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WOKXS  mOCUSS  ADinNXSTRATION 

The  Works  Progress  Administration,  affording  employment 

as  it  does,  has  proved  a  real  home  saver,  splendidly  managed 

as  it  is  in  Missouri. 

Secorui  Congressional  District  in  Missouri,  Works  Progress  Adminis- 
tration; report  of  State  accounts  office  as  of  Mar.  31,  1936 

STATUS  or  PROJECTS 


County 

Project  limi- 
Ution 

.\dministra- 
tiveallotnient 

Obligations 
incurred 

Checks 
issued 

J151.0fi3.80 
41S.f)39.  fiO 
281.lfi6.e0 
av1.771.70 
398.363.  00 
1,317.  190.40 
361.345  SO 

137.  2K2.  •-►) 
306,  fM.  .30 
347.  f^TS  W 
367.  196.  30 

138,  S74.  fiO 
2X\.  77f)  a'! 
552,  WJ  («) 
986,  370  30 

$.1.3. 79S.  no 

102.  7.12.  iHJ 
7,1.  aJ9.  00 
47,  291   00 
52.  102  00 

3.13.  4ta  I") 

n.  i;ro  ixi 

39.  7-2ii  (0 
54.095  (JO 
87.  407  00 
r,9.  135  00 
5:.n34.  00 
9.1,  6X4  110 
h7,  474.00 
131,570   12 

J44,  'S74  27 
y:'..  245.  75 
5>>.  472.  S» 

40.  inu  00 

46,  .167.  S8 
132,  7tU.  30 
,15.  495  20 
34.iU'.i.  fi5 
45.  iZ'i.  'J'J 
73.  I'/J,  1.) 
On.  3.I.H.  97 
43.  f.,V,.  52 
N:.4M  :« 
79.2.14  50 
'.'7,  192.01 

J3Z  579.  95 

lltXJIll*                                 .-__-_    _--__ 

74.  S-IS.  1 1 

<  Guillen                         

48,(34.91 

(■;4rr')ll 

Chariton            -     

3,3,381.94 
38,  825.  42 

Cole               

91.865.25 

C(Ni|>»>r     

Hickory 

Howard                           . 

41,2,15.70 
29.  2.16.  70 
35.  342.  93 

Ijifsypde    

Miller 

4'J,  903.  ()4 
4's.54«.79 

33. 624.  15 

Morgan                           .. 

59.**  13.  47 

Itaiidoliih          - 

66.014.  11 

Sttliue             

71.921.40 

Total        

6,  284.  270.  30 

1,  374,  664.  12 

9S5. 04S.  38 

7i5.  495.  87 

Thousands  of  homes  in  our  congressional  district  have 
been  saved  to  their  owners  by  employment  provided,  and 
without  which  the  ordinary  family  needs  could  not  have  been 
met.  Here  are  figures  as  of  May  7,  1936,  showing  Federal 
fund  participation  under  the  Federal  Emergency  Relief  Ad- 
ministration. Civil  Woi^s  Program,  and  the  Works  Progress 
Administration : 


Approved 

Ohlica- 

cost  m 

tions  in- 

Expendi- 

Federal 

, 

curred 

ture  of 

funds  for 

from  Fed- 

KederiU 

projects 

County 

eral  funds, 

funds, 

«*elccted  for 

throuph 

C.  W.  \., 

operation. 

December 

throueh 

throuKh 

• 

1931, 

A\n\\  1"J34 

.-Lpr   15, 

F.  E.  K.  -V.i 

1936, 

W.  P.  A. 

$8S.017 

119.474 

V2.  963 

86.  l?.^ 

101.  4;w 

532,345 

344.f,76 
30.  262 
,16.  921 
45.  S.33 

S.13.683 

JUionP 

11C613 

Cainden 

7H.  538 

(••mill          - 

M.  191 

Chariton     .-. 

6,3,556 

Cole     

251.  1(>5 

113.400 

58.1.884 

Cfx>[«r - 

99.  106 

iS.  054 

77.241 

H'  korv 

.M    )44 

16  103 

4a  820 

Houvl       

89.  '206 

39,  *.)3 

65.  876 

L»f!i>(  t!e   

119. 'JIJO 

71.22S 

93.833 

MllllT          

92,  52.1 

Sti,  417 

1.53.  .1,V) 

1 VI.  .VW 

209,  OM 

3.1,  s.'t7 
2:1.  144 
35.  li-V, 
81.926 
122,458 

72,201 

59.  392 

112.646 

It'kll'ttihih 

103,588 

fcjiilirie        

133,  212 

TutuI 

1.  S7\  067 

1,103,421 

1.  705,  274 

'  I'nor  lu  May  1934  Slate  funds  may  be  include<l  in  these  figures. 

LOANS   AT    LOW    INTEREST    RATES 

Under  the  Roosevelt  home-saving  program  the  Farm 
Credit  Administration  made  loans  in  Missouri,  from  May 
1,  1933,  through  March  31.  1936,  as  follows:  Farm  mortgage 
loans— Federal  land  banks.  6.634,  totaling  $21,265,700;  Land 
Bank  Commissioner,  13,518,  totaling  $21,903,200.  Short- 
term  credit — Production  credit  associations,  9,484  loans  to- 
taling $4,510,033;  emergency  crop  loans,  12,042.  totaling 
$874,836:    drought   relief  loans.   20.605,   totaUng   $2,030,507. 

A  long-time  loan  at  a  low  rate  of  interest  is  one  of  the 
greatest  needs  of  the  man  deeply  in  debt.  The  object  in 
making  farm  loans  has  been  to  provide  a  rate  of  interest 
that  the  borrower  can  afford  to  pay  and  to  give  him  time  in 
which  to  pay.  Such  loans  have  brought  new  hope  to  many 
farm  families.  Here  Is  a  report,  by  counties,  in  the  Second 
Congressional  District  in  Missouri: 


Number  and  amount  of  Federal  land  hank  and  Land  Bank  Com- 
missioner loans  closed  by  counties  in  the  Second  Conffressional 
District  of  Missouri  for  the  period  May  1,  1933.  to  Jan.  1,  1936 


Ckxiaty 


B«nton 

Iloone 

Camden . . 
Carroll... 
Chariton.. 

Cole 

Cooper 

Hickory  .. 
Howard... 
I.«-irayette. 

Miller 

Moniteau. 
M orpin... 
Randolph. 
Saline 


Total. 


Federal  land  bank 


Num- 
b«r 


57 

43 

7 

48 

KM 
30 
49 
24 
51 

112 
60 
38 
26 
45 
89 


Amoant 


tlS8.000 
147,900 

17.800 
248.500 
364.300 

&2.000 

173.  eoo 

S6.200 
im.900 
536.000 
123.700 
100.400 

65,800 
124.200 
513.300 

2,882,500 


Land  Bank  Com- 
miasu>Der 


Num- 
ber 


114 

98 

39 

64 

156 

41 

75 

82 

105 

113 

119 

67 

47 

108 

121 


Amount 


$177, 100 
198.800 

56.400 
140,600 
300,100 

83.400 
165,800 
112,400 
233.800 
237.100 
161.700 
127.700 

68.400 
157. 100 
280,300 


2.500.000 


Total  (bank  and 
Commissi  on«r} 


Num- 
ber 


171 
141 

4« 
112 
260 

61 
124 
106 
150 
225 
179 
105 

73 
153 
210 


Amount 


$335,100 
346.700 
71200 
3W.  100 
664,400 
ISA.  300 
330,400 
168.600 
04.700 
773,100 
285,400 
237,100 

134,  aoo 

281,300 
733,500 


5,383,100 


PRODUCTION     CREDIT    LOANS 

As  it  has  been  found  impossible  to  secure  figures  showing, 
separately,  loans  made  to  each  county  in  the  Second  Mis- 
souri District  under  the  Production  Credit  Administration, 
there  is  given  figiires  for  associations  in  the  several  divi- 
sions of  the  State,  which  include  the  following  counties: 
Chariton,  Carroll,  and  Randolph.  1,073  loans  for  $510,585; 
Lafayette,  332  loans  for  $228,579;  Hickory.  1,284  loans  for 
$492,872;  Benton.  Boone,  Camden.  Cole,  Cooper.  Howard. 
Miller,  Moniteau.  Morgan,  and  Saline.  559  loans  for  $234,162. 

».  r.  C.  LOANS 

The  Reconstruction  Finance  Corporation  had,  up  to  Feb- 
ruary 29,  1936.  made  loans  within  counties  shown  as  follows: 

Loans    by   Reconstruction    Finance    Corporation,    Second   Conffres- 
sional District  of  Missouri 


County 

Amount 
autborlzed 

Amount  di»- 
burwd 

Ronton                                                 - 

$80,000 

27a  000 

15.000 

130.000 

144.000 

798.000 

398,300 

20.000 

13.000 

83.000 

60.000 

34.000 

83,000 

205.070 

109.500 

$75,000.01 

Boone                                      

240.  229.  98 

Carroll                                                       -        - 

120.000.00 

Chariton.-. 

Cole 

Cooper 

115.300.sk 
783,  775.  00 
255,  600.  00 

Hickory 

Howard 

Lafnvelte.-. 
Miller 

20,000.00 
13,000.00 

oasoo.ou 

43,  792.  80 

Moniteau      .  

34. 000.  (kl 

\Ior?vin                                                 _  ..---. --.. 

72.  600. !») 

Riinilolnh                                 -  .       -   

170,  76C.  42 

Saline                                                  .  ..  .    

los.suaoo 

Total 

2.432.870 

2. 115.55-.  14 

H.  O.  L.  C.   LOANS 

As  I  have  said,  home-saving  loans  have  been  made,  both 
in  city  and  coimtry.  Second  Congressional  District  loans,  as 
reported  by  the  Home  Owners'  Loan  Corporation  up  to  Janu- 
ary 2.  1936,  totaUng  $2,209,228.  are  as  follows:  Benton 
Coimty.  5  loans.  $4,050;  Boone  County.  189  loans,  $544,929; 
Camden  County,  none;  Carroll  County,  25  loans,  $48,765; 
Chariton  County.  32  loans.  $48,861;  Cole  County,  93  loans. 
$315,149;  Cooper  County,  21  loans.  $68,416;  Hickory  County, 
2  loans,  $2,942;  Howard  County,  58  loans,  $94,384;  LtJayette 
County,  29  loans.  $60,243;  Miller  County,  29  loans.  $40,861; 
Moniteau  County.  18  loans.  $27,049;  Morgan  County.  11  loans. 
$14,389;  Randolph  Coimty,  304  loans,  $609,272;  and  Saline 
County.  174  loans,  $329,918. 

The  almost  total  failure  in  Missouri  of  some  crops  in  1934 
caused  many  farmers  to  seek  emergency  loans  in  order  to 
carry  on  and  save  their  homes. 


it 


m 


■« 


2,G8e.  933  ;       I,4B4.272 


•i  - 
I 

t 
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June  1 


Emrrgmry  loan* — ff-umher  tmd  amount  of  loana  made  in  the  Second 
Ccmsr^ssional  Diatrict  of  MisaouH,  by  counties,  Jan.  1.  1933. 
througfi    Sejrt.    30.    1935  ^^^ 


County 


Benton 

IVkkm 

ranMjen.-. 

rarroll 

Chariton.. 

t"ol* 

Cooper 

nw*«>rT  . 
Hnwmnl 
Ijklnjt*^- 
MiUfV 
MunitMU. 
Mnrnn  . 
KaiMolph . 
SaliM 


KnMTiEW)^  crop 
and  iMd  loaaa 


NiunbM' 


Total—. 


72 

00 

76 

111 

103 

IS 

87 

10 

175 

00 

70 

45 

140 

1Z2 

HI 


.Amount 


1.300 


U,off) 
i.\ff) 
4.3n5 
0,(450 

ii,rjo 

1,  155 

5,745 

mi) 

13.  aw 

B.655 
3.645 

2,475 
7,235 
MOW 
t>,525 


DrouRht  loaiu 


Number 


179 

2ue 

135 

6»e 

282 

62 

337 

61 

80 

168 

147 

I'JU 

\ia 

253 
455 


Amount 


-- 1- 


06.446 


3,350 


«».a'i7 

18,538 

au,t56 

121.631 
26,  MO 

5,037 
44.600 

4.160 
10,253 
17,(«+4 
14,  ISO 

8,903 
14.831 
21.418 
0U.V28 


410,306 


CASH    IHSTCAS    Or   CAUION 

Bad  as  was  the  1934  drought  In  our  district,  hardships  were 
made  less  and  losses  reduced  because  of  action  taken  by  the 
Roosevelt  administration.  For  instance,  livestock  was  not 
"sold  for  a  song"  or  allowed  to  die  on  the  farms  as  in  other 
droughts.  Instead  the  Federal  Government  provided  fimds 
for  the  purchase  at  reasonable  prices  of  drought  cattle,  sheep, 
and  goats  In  our  congressional  district  as  follows,  fsuiners  in 
this  way  receiving  almost  three-quarters  of  a  million  dollars: 

Drought  jmrehases  of  livestock.  Second  Congressional  District 

of  Missouri 


Coanties 

Tattle 

Sbepp 

Ooata 

Number 

Dollars 

Numbw 

DoILvs 

Number  i   Dollar? 

5,ss>2 

sa74i 

04 

im' 

113 

188 

404" 

220 

Hione 

('ii!:ulen 

2.  527          39.  124 
4.  7.V,)          74.  332 
S  4.M          4M^  II1M 

182 

"'""254" HO 

farrnll 

i'htfttOfl- 

l<Je     

3.  !":( 

1.7fl« 
2.711 

2.  >«<*> 
2.2IS 
3.44.^ 
1.4H 

3.  (>ii 

4.  M7y 
3,613 

49.  37H 
3*.  !07 
2M91 
S«,nB8 
45.  SOB 
m.  WW 
53,332 

Ihrkory 

Iliiwartl 

Ijifiyftl«  

Xlillfr 

314 
27 

029 
54 



10,020 
.VVIflS 

Montan       



470 

liiin.liilljli 

7^447  1             238 

SaiUi« 

50.073 



LOANS.    GKANTS,    AND    ADJITSTinENTa 

The  beginning  of  the  Roosevelt  administration  found 
farmers  deep  In  debt,  due  largely  to  less  than  cost-of-pro- 
duction  prices  for  which  they  had  been  forced  to  sell  live- 
stock and  grain  during  the  latter  part  of  the  preceding 
administration.  Tliese  ruinous  prices  also  applied  to  eggs 
and  butter  and  everything  else  offered  for  sale  by  the  thrifty 
farm  woman.  As  a  result  of  such  markets  and  other  con- 
tributing causes.  President  Roosevelt  approved  a  rural-help 
program.  Ttxe  following  figures  show  some  of  the  work  up 
to  April  30.  1936.  in  the  Second  Congressional  District  in 
Missouri  : 


Coonty 


B«ston..- 

Itoine 

CamdM.. 

C«m>ll   -. 
rhariu>n  - 

f.ile 

("oofier 

Hrt-kory... 
Houanl. . 
l,ali\"^tte 
*4i!W 
MooiKiau 


Number  of 

(artDers 

to  whom 

loans  have 

baen  matla 


6 
SB 
40 
42 
18 
31 
22 
11 
33 
27 
S»> 
S6 


$3.53150 
13,964.08 
13L241.77 
17,16^80 
^  SOI  83 

15,  xiM.  43 
9.  124.  8.5 
4.2a.  1(5 

16,  485.  24 
7.  541  61 

19,  310  K3 
12.3UU.40 


County 


Morean  .. 
Randolph.. 
Saline 

Total 


Number  o( 

fanner? 

to  whom 

luaus  have 

b««en  ma<le 


12 
20 
SB 


Araoont 
of  ap- 
proved 
lo&nj 


$6,720  13 
11.070  47 
22,094  53 


490  I     17\  943.  7i 


County 

Number  of 

farmers 

to  whom 

grants  have 

been  maJe 

.\  mount  of 
grants  mada 

Bentcn                                            .  .  

113 

153 

107 

77 

Kl 

137 

117 

83 

92 

fit) 

114 

95 

124 

51 

55 

$5.  521.  M 

Boone _ 

Camden.      .- -  

10,  (W  25 
4.  8110.  50 

Carroll                           -  - 

3,54100 

Chanton 

?,  52K  00 

Cole        

7,463.00 

Cooper                                                       . 

7,40LgO 

Hickory 

4.001.65 

Howard                                            . 

,^,  9y.'i  00 

I>a/avette                ..            - 

X  OTA  It) 

Miller 

4.  l.M  fiO 

Moniteau 

5,07T97 

Mnrijiip                                                                                

7.  702.49 

KaiKiolph - 

Saline  .    

3.  647.  00 
3,060  00 

Total     - 

1,449 

78.  6C7.  eO 

FARM-DEBT   ADJUSTMENTS 

An  important  help  in  the  Roosevelt  home-saving  program 
has  been  in  the  scaling  down  of  debts  to  a  p>olnt  where  they 
could  be  refinanced,  with  justifiable  hope  of  final  payment. 
So  agricultural  advisory  councils  were  formed,  and  in  thou- 
sands of  cases  debt  adju:^tments  favorable  to  both  parties 
concerned . have  been  agreed  upon.  These  advi.sorj'  coun- 
cils were  set  up  in  2,752  counties,  and  it  is  estimated  that 
the  scale-downs  amount  to  well  above  $2,000,000. 


Total  farm  debt  adjustment 

CO,**"*. 

Second 

District 

of  Missouri 

County 

Total 

nuin- 

l*r 

ca.vis 

Cases 

Ml- 

justed 

Orieinil 

indebletl- 

Det«t 

Debt  re- 
duction 

Twes 

pmd 

Num. 
t>er  of 
acrej 
af- 
fected' 

Benton           

10 
19 
1 
11 
1." 
11 
12 

y 
9 
13 
11 

16 
8 
8 

5 

1 

fl 

1 

4 
3 
5 
4 
1 

\ 

1 
1 
1 
2 

2S. 414 

1«,  101) 

4,3H-} 

47.  1S2 

1.400 
6.000 

63. '*2S 
.-..  .--»■. 

49.  2.52 

27.5 

3.  lUO 

1.908 

$2,360 
7.741 

"12.  ,507" 

5  «00 

1.763 

19.009 

100 

96 

18.303 

f.t 

28.3«M 

245 

UlOO 

214 

Boone          

""$2i6 
236 

125 

iw 

647 

630 

Canulen   

Carroll           

"i.ais 

Charlton    

260 

Cole 

Cooper      

334 

050 

Hickory  

Howard        

Lafsyette  - 

M7 

-Miller 

414 

Monit«»U  

9«i7 

MoTKHn           -  . 

126 

Saline         



213 

Total — 

156 

51 

287,  075 

97,614 

1,237 

6.485 

1  No  acreuKe  figures  stated  on  reports  from  September  to  December  1935. 

BIG    APPROnUATlONS,    BUT    BCTTEX    OFT 

Money  appropriated  is  not  going  in  loans  to  foreign  coun- 
tries which  will  never  repay.  Every  dollar  stays  at  home, 
where  it  goes  to  save  homes  and  help  millions  of  needy  men 
and  women  and  boys  and  girls.  True,  billions  of  dollars 
have  been  spent — spent  to  save,  not  to  destroy  life.  Of  this 
money  much  has  gone  out  in  loans  and  :^ill  be  repaid. 
And  get  this:  The  estimated  gain  in  wealth  of  the  United 
States  since  the  beginning  of  the  present  administration  on 
March  4.  1933,  is  double  that  of  every  dollar  appropriated 
for  relief  under  President  Roosevelt,  who  has  made  a  sin- 
cere effort  to  correct  a  condition  not  of  his  making.  Best  of 
all,  the  time  seems  in  sight  when  emergency  appropriations 
will  no  longer  be  necesary.    We  are  digging  out. 

With  the  lowest  interest  rates  the  farmer  has  ever  had — 
j  and  as  a  member  of  the  Agricultural  Committee.  I  am  glad 
J  to  have  voted  to  coatmue  these  rates,  including  3V2  percent 


1936 


CONGRESSIONAL  RECORD— HOUSE 


8557 


on  land-bank  loans — the  debt  burden  is  lighter.  Then,  with 
prices  of  hogs  three  times  higher  than  under  the  Hoover 
low,  where  1  pound  of  live  hog  formerly  paid  the  interest 
on  but  50  cents,  it  now  pays  interest  on  $2. 

:.:ORE    THAN    LOUISIANA    PURCHASE    PRICE 

I  am  sorry  that  I  do  not  have  late  figures  showing  total 
amounts  received  by  oiu-  district  from  various  Federal 
sources.  While  some  of  the  figures  which  I  use  are  almost 
a  year  old  and  are  incomplete,  they  do  show  average  pay- 
ments of  more  than  a  million  dollars  per  county,  as  follows: 
Benton,  $655  454;  Boone,  $2,885,877;  Camden.  $449,254;  Car- 
roll, $1,518,959;  Chariton.  $1,249,160;  Cole,  $2,311,282; 
Cooper,  $1,383,163;  Hickory,  $315,893;  Howard,  $1,090,191; 
Lafayette,  $1,554,472;  MiUer.  $582,178;  Moniteau,  $596,417; 
Morgan,  $715,355;  Randolph,  $1,802,610;  and  Saline,  $3,- 
122,416. 

In  other  words,  under  the  Roosevelt  home-saving  admin- 
istration, more  Federal  money  has  come  to  the  Second  Con- 
gressional District  in  Missouri  than  was  paid  for  the  entire 
Louisiana  Purchase,  which,  under  the  leadership  of  Thomas 
Jefferson,  was  acquired  for  $15,000,000. 

WOKK  or  THK  C.  C.  C.  CAMPS 

Of  all  the  emergency  and  relief  work  of  the  Roosevelt 
administration,  none  is  more  popular  than  that  of  the 
Civilian  Conservation  Corps.  These  C.  C.  C.  camps  make 
for  heme  saving,  boy  saving,  and  soil  saving. 

When,  a  few  weeks  ago,  word  went  out  that  more  than  700 
of  these  camps,  including  some  in  our  district,  were  shortly 
to  be  discontinued,  with  others  to  follow  later,  I,  with  many 
ol  my  colleagues  who  believed  in  this  great  cause,  got  busy. 
As  one  of  an  executive  committee  of  eight,  named  to  carry 
on  the  fight  and  empowered  to  act,  I  am  glad  to  say  that  the 
camp-closing  order  was  withdrawn  and  assurance  given  that 
all  camps,  where  there  is  unfinished  work  and  where  the 
enrollment  can  be  kept  up  to  163  men,  will  be  continued. 
Only  those  of  us  who  were  in  the  thick  of  this  fight  to  pre- 
vent the  clo.'^ing  of  the  camps  know  how  discouraging  the 
outlook  was  for  a  while.  As  a  part  of  the  agreement  reached, 
appropriations  have  been  made  to  keep  the  camps  going 
until  the  expiration  of  the  law  on  April  1.  1936,  at  which 
time  continuing  legislation  will,  no  doubt,  be  passed. 

During  the  3  years  the  Cinlian  Conservation  Corps  has 
been  in  operation,  direct  emplo^Tnent  for  varying  periods  of 
time  has  been  afforded  44.666  Missouri  men. 

The  estimated  obligations  for  Emergency  Conservation 
work  in  Missouri  from  April.  1933.  through  March  20,  1936, 
approximate  $22,459,000.  Of  this  sum.  a  total  of  $12,459,000 
was  obligated  during  the  first  2  years  of  the  program  and 
the  balance  of  $10,000,000.  obtained  from  the  Emergency 
Relief  Appropriation  Act  of  1935,  was  obligated  between 
April  1.  1935.  and  March  20.  1936. 

It  is  estimated  that  from  the  beginning  of  the  program 
through  February  29.  1936.  Missouri  enroUees  have  allotted 
home  to  dependents  approximately  $6,590,000  of  their  earn- 
ings. The  basic  cash  allowance  of  each  enrolled  man  in  the 
corps  is  $30  per  month.  All  of  the  young  men  and  many  of 
the  war  veterans  allot  from  $22  to  $25  of  their  monthly  cash 
allowances  to  needy  dependents,  and  these  allotments  are 
mailed  directly  to  the  families  of  the  boys  by  the  War  De- 
partment. In  addition  to  receiving  cash  allowances  which 
permit  them  to  contribute  substantially  to  the  support  of 
their  families.  C.  C.  C.  enroUees  are  housed,  fed,  clothed, 
given  medical  care,  and  afforded  adequate  recreational  and 
educational  opportunities. 

At  the  present  time  there  are  52  C.  C.  C.  camps  within  the 
13  congressional  districts  comprising  the  State  of  Missotiri, 
of  which  5  are  located  in  the  Second  Congressional  Dis- 
trict, as  follows:  D-2,  Carroll  County,  CarroUton,  Mo.; 
SCS  20,  Chariton  County,  Salisbury,  Mo.;  SCS-21.  Moniteau 
County,  California,  Mo.;  SCS-26,  Randolph  County,  Moberly, 
Mo.;  and  SP-20,  Miller  and  Camden  Comities,  Kaiser,  Mo, 

MORE    MONXT    FOR    FARM    ROADS 

Most  important  in  the  life  of  the  Nation  is  not  the  super- 
highway, the  peacock  boulevard,  but  the  farm-to-market  or 
neighborhood  road  which  leads  to  a  home,  however  humble. 


It  is  for  money  to  build  such  roads  that  I  have  worked 
as  for  no  other  cause,  and,  under  the  leadership  of  Presi- 
dent Roosevelt,  home  saver,  a  new  day  has  come  in  the  coun- 
try. Happy  the  man  whose  home  is  on  a  byway,  yet  who 
can  travel  a  highway.  With  many  more  millions  of  dollars 
appropriated  by  the  present  Congress  for  farm-to-market 
and  neighborhood  roads,  added  comfort  is  coming  to  thou- 
sands of  farm  families.  First  consideration  is  being  given 
to  roads,  not  primarily  for  the  tourist,  but  for  the  home- 
folk.  We  need  the  long,  broad  highways,  but  in  common 
justice  means  should  be  provided  so  that  they  can  be  reached 
by  all. 

The  following  figures,  as  of  April  30,  1936.  suM>lied  by 
Thomas  H.  MacDonald,  Chief  of  the  Bureau  of  Public  Roads. 
United  States  Department  of  Agriculture,  relate  to  highway 
projects  in  the  Second  Congressional  District,  under  the 
supervision  of  the  Federal  Bureau  and  the  State  Highway 
Department  of  Missouri,  and  which  are  financed  by  funds 
made  available  by  Congress  since  March,  1933 : 

Funds  programmed,  plans  approved  but  not  yet  under  construc- 
tion, projects  under  construction,  and  projects  completed 


County 


Benton 

Boone 

Camden.. 

Ci^roU 

Chan  ton. - 

Cole 

(^(K)[)cr 

HicWorv..- 
Howird-.^ 
I-Hfnvefte. 

MiTer 

M(,n:teau. 
Miirjrin.  -_ 
H'tn.ijlph- 
Salir,e 


Estimated 
total  cost 


$217. 
192, 
391, 
4.^1, 
?.H. 
200. 

r^, 

37. 

89. 

30i. 

tvi, 

37. 

fi.1, 
2S.}, 
Ikj4, 


487 
300 
029 
H56 

sm 

177 
S69 
135 
tf.VJ 

y.  1 

942 

tvU 
.^31 
542 
610 


Federal 
funds 


$li».  371 

17H.  Vii 

22>',  125 

341,r>33 

2S».  0S5 

179,951 

.09,689 

37,  135 

H«.  711 

SaS.  067 

,")«,  Rftl 

37,  CM 

47.  737 

ZVi,  mi 

4jC,011 


Ma«s 


21 5 

25.7 

23.3 

38.8 

30.0 

8.7 

9.9 

15.4 

14.2 

2S.9 

15.7 

6.8 

20.5 

49.1 

46.0 


ToL-il I     3»-354,076  I     2,771,602  I       354.5 


On  April  1  of  the  present  year  215  miles  of  the  more  than 
354  miles  of  road  for  our  district  had  been  completed,  at  a 
cost  of  $1,788,582,  of  this  amount  $1,440,072  being  Federal 
fimds. 

SAVE    THE    SMALL   TOWN.    TOO 

To  save  the  farm  and  the  small  town  is  to  save  America 
and  her  homes.  No  red  flag  ever  floated  from  a  farm.  We 
owe  much  to  the  villages,  to  the  tiny  towns  which  never  grew 
up,  but  which,  like  little  children,  are  most  lovable.  Calamity 
would  long  ago  have  come  to  our  country  had  all  the  Main 
Streets  grown  to  be  Wall  Streets.  Lovers  of  country  life 
and  intent  upon  home  saving,  both  the  Roosevelts — two  great 
Presidents — have  seen  this.  Undue  concentration  of  wealth 
builds  crowded  cities,  homes  of  millionaires,  and  many  mendi- 
cants. The  country,  whence  come  the  durable  satisfactions 
of  life,  is  the  ever-normal  granary  of  real  citizenship,  and 
under  the  present  administration  more  country  homes  have 
been  saved  than  ever  before.  Better  is  it  to  have  a  farm 
within  a  mile  of  a  live  town  of  1,000  people  than  own  one  on 
rural  route  9,999  of  a  city  of  1,000,000  population. 

A  BELIEVER  IN  BETTER  HOMES 

President  Roosevelt  is  not  only  a  home  saver  but  he  is 
also  a  believer  in  better  homes.  Following  is  a  report  of  the 
Federal  Housing  Administration  business  in  the  Seer  nd  Con- 
gressional District  in  Missouri  through  March  31,  1936: 

Modernization  notes  Insiired:  Benton  County,  12,  for  $2,531; 
Boore  County,  119,  for  $40,347;  Camden  County,  28,  for  $13,120: 
Carroll  County,  9,  for  $3,661;  Cliariton  County,  12.  for  $3,327;  Cole 
County.  224,  for  $81,558;  Cooper  County.  34.  for  $7,665;  Hickory 
County  2  for  $384;  Howard  County.  23.  for  $6,780;  Lafayette 
County'  36  for  $7,378;  MiUer  County,  20,  for  $13,391;  Moniteau 
County'  2.' for  $817;  Morgan  County.  10.  for  $2,656;  Randolph 
County',  79,  for  $26,404;  and  Saline  County.  39,  for  $7,866.  Total. 
669  notes,  insured  for  the  sum  of  $197,775. 

RESETTLEMENT    AND    LAND    UTILIZATION 

The  land-utilization  program  directed  by  the  present 
administration  involves  the  purchase  of  approximately 
9,300.000  acres  of  land  comprising  206  approved  projects 
throughout  the  country.    Land-utilization  activities  in  the 
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Second  District  In  Missoixri  comprise  the  acquisition  of  land 
for  the  development  of  several  land-use  projects. 

The  University  of  Missouri  Game  Preservation  involves 
the  acquisition  of  approximately  2,263  acres  in  Boone  County 
at  an  estimated  cost  of  $29,073.  The  land-development 
plans  for  this  acreage  include  forestatlon,  reforestation,  ero- 
sion, and  flood  control  by  tree  planting  and  reseeding  of 
barren  areas,  and  so  on.  The  authorized  cost  of  the  develop- 
ment work  is  $74,250. 

The  Swan  Lake  Migratory  Waterfowl  Refuge  involves  the 
acquisition  of  approximately  5,534  acres  in  Chariton  Coimty 
at  an  estimated  cost  of  $162,124.  The  land  purchas'jd  for 
this  project  by  the  Resettlement  Administration  is  to  be 
developed  by  the  Bureau  of  Biological  Survey  of  the  Depart- 
ment of  Agriculture  as  a  migratory-bird  refuge. 

The  Lake  of  the  Ozarks  project  includes  14.782  acres  in 
Camden  and  Miller  Counties  at  an  estimated  cost  of  $257,282. 
The  land-development  plans  for  this  acreage  provide  for  the 
establishment  of  a  puJsUc-park  area  with  many  facilities 
open  to  Boy  Scouts.  Camp  Fire  Girls,  charity  organizations, 
and  the  public  in  general.  TTie  jaresent  authorized  cost  of 
the  development  work  is  $208,450.  On  April  24  there  were 
689  men  employed  on  the  project. 

Recently  a  niral  resettlement  project,  which  includes  acre- 
age In  our  district,  has  received  final  approval.  This  proj- 
ect, known  as  Osage  Valley  Farms,  means  the  buying  of 
approximately  10,500  acres  of  farming  land  in  Cooper.  Moni- 
teau. Morgan,  and  Pettis  Counties  for  the  resettlement  of 
150  farm  families  on  individual  farms.  The  sum  of  $525,000 
has  been  authorized  for  land  purchase.  The  total  estimated 
cost  of  the  project  is  $1,641,500. 

ASSlSTAttCX    TO    TOUTH 

President  Roosevelt,  more  than  any  other  President,  has 
given  much  sympathetic  consideration  to  youth.  For  the 
first  time  millions  of  dollars  have  been  set  aside  in  a  special 
fund  for  the  boys  and  girls  of  America,  the  home  owners 
and  home  builders  of  tomorrow. 

The  following  shows  National  Youth  Administration  as- 
sistance given  youth  of  the  Second  Congressional  District  in 
Missouri:  Benton  County:  Monthly  allotment  of  $264  to  44 
high-school  students  at  Cole  Camp,  Lincoln,  and  Warsaw. 
Boone  County:  Monthly  allotment  of  $7,709  to  57  high- 
school  students,  520  students  at  the  University  of  Missouri, 
27  students  at  Christian  College  and  9  students  on 
projects.  Camden  County:  Monthly  allotment  of  $216  to 
34  high-school  students  at  Climax  Springs,  Linn  Creek. 
Macks  Creek,  Montreal,  and  Stoutl&nd.  Carroll  County: 
Monthly  aUotment  of  $236  to  31  high-school  students  at  Bos- 
worth,  CarroUton,  Norbome,  and  Tina.  Chariton  County: 
Monthly  allotment  of  $198  to  37  high-school  students  at 
BynumviUe,  Dalton,  Keytesville,  Mendon.  Rothviile,  Salisbury, 
Bumner.  and  Triplett.  Cole  County:  Monthly  allotment  of 
$1,551  to  37  high-school  students  at  E^igene  and  Jefferson 
City,  12  students  at  Jefferson  City  Junior  College.  50  students 
at  Lincoln  University,  and  33  on  projects  in  Jefferson  City. 
Cooper  County:  Monthly  allotment  of  $162  to  28  high-school 
students  at  Blackwater,  Boonville.  Otterville,  Pilot  Grove,  and 
Wooldridge.  Hickory  County:  Monthly  allotment  of  $849  to 
4  high-school  students  at  Glasgow  and  New  Franklin,  and 
90  college  students  at  Central  College.  Lafayette  County: 
Monthly  allotment  of  $270  to  30  high-school  students  at 
Alma,  Concordia.  Dover.  Lexington.  Majrview,  and  Odessa. 
College  aid  to  six  students  at  St.  Paul's  College.  Miller 
County:  Monthly  aDotment  of  $300  to  34  high-school  stu- 
dents at  Bnmiley.  Eldon.  Iberia,  Olean,  and  School  of  the 
Osage.  College  aid  to  15  students  at  Iberia  Junior  College. 
Moniteau  County:  Monthly  allotment  of  $144  to  24  high- 
school  students  at  Clarksburg,  Fortima,  Jamestown.  Latham, 
aikl  Tipton.  Morgan  County:  Monthly  allotment  of  $534  to 
47  high-school  students  in  Oravois  Mills.  Oak  Hill,  Stover, 
Syracuse,  and  Versailles.  Randcdph  County:  Monthly  allot- 
ment of  $2,215  to  37  high-school  students  at  Higbee.  Hunts- 
ville.  and  Moberly;  17  college  students  at  Moberly  Junior 
College  and  115  students  on  library  project  in  the  county. 
Bahne  County:  M<xith]y  allotment  of  $932  to  41  high-school 


students  In  Malta  Bend.  Marshall.  Miami,  Napton,  Nelson, 
Slater,  and  Sweet  Sinlngs;  college  aid  to  24  students  at 
Missouri  Valley  College,  and  20  students  on  library -extension 
project  throughout  the  county. 

HUKAL  xixcnuncATioiv 
Ever  mindful  of  the  comforts  of  the  farm  family,  and 
especially  of  the  homemaker.  President  Roosevelt  early  ad- 
vocated legislation  which  would  make  possible  electric  light 
and  power  on  farms.  With  Congress  enthusiastically  sup- 
porting the  plan,  there  has  been  provided  milUons  of  dol- 
lars for  rural  electrification,  and  In  our  district  hundreds  of 
farmers  have  organized  to  take  advantage  of  the  new  law. 
TTiink  what  a  blessing  this  will  be  to  the  average  farm  home 
and  how  electricity  will  lighten  the  work  of  the  woman  In 
the  house. 

BANKS   SAFE    AND    HOMZS    SAVrD 

Of  all  the  home-saving  moves  made  by  President  Roose- 
velt, his  handling  of  the  banking  situation,  taken  a  few 
hours  after  he  became  President,  deserves  first  rank. 
Where,  under  the  Harding,  Coolidge,  and  Hoover  adminis- 
trations, there  were  thousands  of  bank  failures,  today  a 
bank  failure  is  almost  unknown.  Owing  to  the  passage  of 
the  Federal  deposit  insurance  law,  for  which  I  voted,  a  bank 
depositor  can  know  that  his  money  is  absolutely  safe,  and 
homes  are  no  longer  lost  because  of  "busted  banks."  It  is 
a  new  day  and  a  new  deal. 

BATETT  ANT)  SEfURITT 

After  all.  though,  higher  prices,  better  business,  and  more 
emplosmient  are  not  enough.  There  must  be  a  sense  of 
safety  and  security.  So  our  President  proposed  and  wit- 
nessed the  passage  of  the  first  Social  Security  Act  ever 
enacted  by  Congress.  Glad,  indeed,  was  I  to  vote  for  this 
measure,  which  will  benefit  aged  men  and  women  and 
many  others.  The  average  home,  too,  has  been  made 
safer — safer  against  disease — because  of  the  enlarged  field  of 
the  United  States  Bureau  of  the  Public  Health  Service; 
safer  against  gangsters,  kidnapers,  and  other  criminals,  due 
to  the  work  of  G-men  and  other  law-enforcing  agencies. 

Labor,  never  before  having  had  such  a  friend  in  the  White 
House,  can  txxlay.  with  President  Roosevelt  advocating  jus- 
tice and  right  and  placing  the  man  above  the  dollar,  share 
in  the  blessings  of  a  new  day. 

SOME    MJSTAKXS    MADE,    Of   COtjUSS 

In  President  Roosevelt's  humanity-helping,  home-saving 
program  some  mistakes  have,  of  course,  been  made.  But 
think  what  a  terrible  mistake  it  would  have  been,  a  mLstako 
tragic  beyond  description,  had  nothing  been  tried.  Not  only 
would  millions  of  average  homes,  since  saved,  been  loi,t  but 
no  multimillionaire,  once  the  masses  had  been  driven  to 
desperation,  w^ould  have  been  secure  in  his  possession.  There 
is  a  point,  in  the  search  for  right,  where  rea.son  rests  and 
radicalism  rules. 

In  conclusion.  I  would  say  that  greatest  of  all.  and  most 
worthy  to  be  remembered,  stand  the  home  saver  and  the 
homemaker.  The  pioneer  mother  was  the  greatest  char- 
acter America  has  ever  known.  She  was  a  ■•homebody", 
making  of  her  dwelling  place,  humble  as  it  might  ha\e  been, 
"a  little  bit  of  heaven  here."  Nor  have  h^r  daush'crs  and 
granddaughters  fallen  short  of  the  standard  whv.h  .<;he  set. 
The  American  home  Is  the  best  in  the  world  and  most  im- 
jxjrtant  to  be  saved. 

So,  truly  do  I  believe  that  in  the  years  to  come  the  hirhest 
tribute  that  the  historian  can  possibly  pay  to  Franklin  D. 
Roosevelt,  our  great  President,  is  to  record  that  he  was 
America's  foremost  home  saver. 

So  long  as  there  are  homes  to  which  men  turn  at  the  c'.'^sc  of  day; 
So  long  as  tliere  are  homes  where  children  are,  ^-l^er"  \^omrn  stuy; 
If  love  and  loyalty  and  faith  be  found  across  tho«e  sills, 
A  stricken  nation  can  recover  from  Its  gravest  ills. 

So  long  as  there  are  homes  where  flre«  bum,  and  there  1«  br:>r;d. 
So  long  as  there  are  homes  where  lamps  are  Utand  pri.;,e.'s  mo  saSd; 
Although  a  people  falter  through  the  dark,  aad  i.ii.::  nis  '^icpe. 
With  God  Himself  bacX  of  these  little  homes,  we  have  siire  hope. 

[Applause  .J 
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Mr.  FDLMER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NELSON.    I  yield. 

Mr.  FULMER.  I  have  enjoyed  very  much  the  splendid 
speech  which  the  gentleman  has  made.  I  realize  the  gentle- 
man Is  somewhat  modest,  and  perhaps  will  not  refer  to  him- 
self, but  in  view  of  the  fact  that  I  have  had  the  pleasure  of 
serving  with  the  gentleman  for  many  years  on  the  Commit- 
tee on  Agriculture,  I  would  like  for  the  people  of  his  district 
to  know  and  realize  his  deep  interest  in  agriculture,  and  the 
type  of  service  he  has  been  rendering  here  for  the  people 
of  his  great  State.  I  am  delighted  to  put  this  much  into  the 
Record  at  this  place      [Ai^lause.] 

Mr.  NEUSON.  I  thank  my  colleague,  one  of  the  veteran 
Members  of  the  House  and  whose  work  is  outstanding,  very 
much. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NELSON.    I  yield. 

Mr.  BLANTON.  It  should  be  mentioned  also  the  splendid 
services  which  the  gentleman  from  Missouri  has  given  not 
only  on  agriculture  but  on  every  other  subject  that  c(xnes 
up  in  Congress.     [Applause.] 

Mr.  NELSON.    I  thank  the  gentleman. 

FKRJCISSION  TO  AODRXSS   THX   HOTTSS 

Mr.  GIFFHDRD.  Mr.  Speaker,  I  ask  imanlmous  consent 
that  on  tomorrow  after  the  special  orders  already  on  the 
calendar  I  may  address  the  House  for  25  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  KELLER.  Reserving  the  right  to  object,  Mr.  Speaker, 
may  I  ask  on  what  subject? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  Mr. 
Speaker,  tomorrow  is  Private  Calendar  day. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  not  only  have  the  Private  Calendar  but  there  are 
two  special  orders.  We  want  to  take  up  some  rules  also. 
For  a  week  or  two  objection  shotild  have  been  made  to  all 
these  speeches.  If  we  are  going  to  finish  at  any  time  in  the 
near  future,  we  must  object  to  special  orders. 

At  the  close  of  the  Congress  every  Member  will  be  given 
at  least  2  weeks  within  which  he  may  insert  in  the  Rkcors 
any  speech  he  cares  to.  There  must  be  an  end  to  these 
speeches.  We  had  some  political  speeches  today.  We  must 
consider  these  rules. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  Considering  the  fact  that  Members  on  the 
Democratic  side  have  about  an  hour  tomorrow,  I  do  not 
think  it  would  be  unfair  to  give  the  gentleman  from  Massa- 
chusetts 25  minutes.  I  suggest  that  the  gentleman  object  to 
further  requests  after  that. 

Mr.  O'CONNOR.  I  do  not  know  who  has  allowed  all 
these  special  orders,  but  we  are  not  going  to  get  through  at 
this  rate. 

The  SPEAKER  pro  tempore.    Objection  is  heard. 

Mr.  GIFPORD.  Mr.  Speaker.  I  renew  my  request  with 
the  modification  that  I  may  address  the  House  for  15  min- 
utes. 

Mr.  O'CONNOR.  Mr.  Speaker,  if  the  gentleman  will  mod- 
ify his  request  and  make  it  10  minutes  I  shall  not  object, 
but  I  am  afraid  we  have  got  to  object  to  a  longer  time. 

Mr.  SNELL.  I  did  not  object  to  the  request  of  Members 
on  the  gentleman's  side  of  the  aisle. 

The  SPEIAKER  pro  temiwre.    Objection  Is  heard. 

PRESKNTATION  TO  Ha.  SITXLL 

Mr.  TREAD  WAY.  Mr.  Speaker,  a  week  from  tomorrow 
the  Republican  National  Convention  assMnbles  in  the  city 
of  Cleveland.  In  all  human  probabihty  one  of  our  own 
Members  will  be  the  permanent  chairman  of  that  gathering. 
[Applause,  the  Members  rising.]  The  hearty  applause  of 
the  House  is  indicative  of  the  feeling  these  Members  have, 
irrespective  of  party,  toward  the  skill  and  ability  of  the 
gentleman  from  New  York  [Mr.  Snkll]  properly  to  preside 
over  that  great  gathering.     [Applause.] 

Mr.  COX.    And  their  great  confidence  and  love. 


Mr.  TREADWAY.  His  Repuldican  coQeagaes  are  very 
glad  to  present  him  at  this  time  with  the  proper  Implements 
of  his  office.  In  behalf,  theref(H«.  of  the  Members  of  this 
side — and  I  know  the  Members  on  the  other  side  feel  the 
same  toward  him  as  we  do— it  Is  my  privilege  to  present  him 
with  an  excellent  block  and  a  very  sturdy  gavel  to  use  in 
that  convention.  [Applause.]  They  are  properly  marked. 
I  shall  read  the  inscription: 

Hon.  Beetband  H.  Snxix,  chairman.  Republican  Natloiial  Con- 
vention, Cleveland,  June  9-13.  1836,  from  his  RepubUcan  congres- 
sional colleagues. 

In  addition  to  presenting  Mm  with  a  very  firm  and  useful 
implement,  which  we  want  him  to  use  at  the  conventioD,  we 
want  him  to  have  a  souvenir  not  so  rugged  but  more  appro- 
priate to  preserve  and  hand  down  to  posterity  as  a  souvenir 
of  that  great  event;  and  cm  behalf  of  his  Republican  con- 
gressional colleagues  I  now  present  him  with  this  second 
gavel. 

In  connection  with  securing  these  articles,  I  want  particu- 
larly to  thank  the  Clerk  of  the  House.  Mr.  South  Trimble, 
who  has  so  kindly  cooperated  with  us  in  securing  the  gavels 
and  having  them  properly  inscribed. 

I  am  sure  I  voice  the  sentiment  of  the  entire  House  when 
I  say  that  the  gentleman  from  New  York  will  preside  over 
that  deUberatlve  body  with  dignity,  success,  and  honor  to  us 
as  Members  of  Congress.    [Applause.] 

Mr.  SNELL.  Mr.  Speaker,  may  I  proceed  for  a  minute 
and  a  half? 

The  SPEIAKER.  The  gentleman  from  New  York  is  recog- 
nized. 

Mr.  SNELL.  Mr.  Speaker,  a  few  minutes  ago  my  friend 
the  gentleman  from  Massachusetts  [Mr.  Trxadway]  said.  "I 
want  you  to  stay  and  hear  my  speech."  I  wondered  just  why 
I  had  to  listen  to  what  the  gentleman  had  to  say  today;  but 
since  I  have  listened  and  heard  not  only  his  speech  but  the 
generous  response  from  the  House,  I  thank  him  for  what 
he  said  and  for  having  requested  me  to  remain  to  hear  it. 

To  be  designated  chairman  of  a  history-making  Republi- 
can convention  I  considered  was  a  great  honor,  and  I  appre- 
ciated it;  but  it  Is  really  a  double  honor  to  have  that  recog- 
nition approved  by  my  Republican  colleagues  here  in  the 
House,  and  I  want  than  to  know  I  thank  them  from  the 
bottom  of  my  heart  for  what  they  have  done  in  presenting 
me  with  this  gavel.  In  the  same  breath  I  desire  to  thank 
the  Speaker  and  my  Democratic  colleagues  for  the  generous 
applause  and  cooperation  in  allowing  this  gavel  to  be  pre- 
sented on  the  floor  of  the  House. 

I  assure  my  Republican  colleagues  these  gavels  will  remain 
most  sacred  treasures  and  be  carefully  guarded.  I  hope  I 
may  hand  at  least  one  of  them  down  to  my  young  grandson, 
Bertrand  Snell  Cheel,  who  now  is  about  a  year  and  a  half 
old.  [Applause.]  I  think  he  is  stxu^  enough  to  handle  one 
of  these  gavels  and  will  make  a  good  lumberjack  like  his 
grandfather. 

In  closing  let  me  say  that  I  trust,  in  presiding  over  this 
convention.  I  may  use  these  gavels  in  such  a  way  as  to  reflect 
nothing  but  respect,  dignity,  and  honor  to  the  House  of 
Representatives.    [Applause.]    I  thank  you. 

The  SPEAKER.    Under  the  special  order  the  gentleman 
from  Pennsylvania  [Mr.  Daly]  is  recognized  for  3  minutes. 
Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  jrield 
that  I  may  submit  a  unanimous-consent  request? 
Mr.  DALY.    I  yield. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection- 
Mr.  O'CONNOR.  Mr.  Speal^r,  I  want  to  say  this  In  re- 
spect to  the  presentation  of  the  gavel  to  the  distinguished 
minority  leader:  I  congratulate  his  party  for  again  this  year 
recognizing  the  House  of  Representatives  to  participate  in 
its  convention.  Another  great  party  which  holds  conven- 
tions almost  invariably  recognizes  only  Members  of  another 
body.    As  a  matter  of  fact  the  platform  Is  so  crowded  with 
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those  Members  that  Members  of  the  House  of  Represente- 
tlves  cannot  find  a  place  to  sit. 

If  the  great  convention  to  be  held  in  Cleveland  ever  gets 
past  the  preliminary  stages  and  up  to  the  point  of  electing  a 
permanent  chairman,  we  all  feel  sure  the  distinguished 
minority  leader  wiU  preside  with  aU  the  grace,  and  all  the 
ability,  and  with  the  outstanding  parliamentary  skiU  which 
he  has  displayed  as  chairman  of  the  Rules  Committee  and 
on  the  floor  of  this  House. 

Of  course  we  should  like  to  see  an  advance  copy  of  the 
speech  before  the  gentleman  leaves  for  Ohio,  because  we 
know  it  is  going  to  be  a  great  historic  document— from  the 
sUndpolnt  of  the  Republican  Party.     [Applause.] 
[Here  the  gavel  feUl 

The  SPEAKER.  Under  the  special  order  for  today  the 
gentleman  from  Pennsylvania  [Mr.  Daly]  Is  recognized  for 
3  minutes. 

Mr.  DALY.  Mr.  Speaker,  I  thought  it  would  be  Interest- 
ing to  call  to  the  attention  ot  the  membership  that  147  years 
ago  today  there  was  enacted  Into  law  the  first  bill  that  was 
ever  passed  by  an  American  Congress.  This  occurred  on 
the  1st  of  June  1789. 

It  might  be  interesting  in  connection  therewith  to  note 
that  the  bill  which  became  a  law  on  the  1st  of  June  1789 
has  remained  inviolate  and  imchanged  to  the  present  day. 
It  was  the  law  that  prescriljed  the  manner  in  which  the 
oath  of  office  should  be  administered  to  officials  of  the 
United  States. 

It  might  be  interesting  further  to  note  that  when  the 
first  session  of  the  First  Corgress  convened  on  the  4th  of 
March  1789  the  House  had  a  membership  of  66.  Tliere 
were  only  13  Members  present  when  it  opened,  and  the 
Uous^  could  transact  no  business  by  reason  of  a  lack  of 
quorum  for  1  month  and  2  diys.  It  was  April  6.  1789.  be- 
fore the  House  was  able  to  secure  a  quorum  in  order  to 
proceed  to  the  transaction  of  business.  As  Texas  was  not 
a  part  of  the  Union  at  that  time  and  had  no  representa- 
tion m  Congress.  I  am  not  prepared  to  say  how  many 
Quorum  calls  were  asked  for  during  this  month. 

It  is  interesting  to  note  fUso  that  the  Speaker  of  the 
House  at  that  time  was  a  Democrat,  and  of  the  13  Members 
that  did  attend  the  Congress.  6  of  the  8  Pennsylvania 
Members  attended  and  remained  in  attendance  all  the  way 
through. 

PossiWy  we  do  not  get  quonuns  today,  and  we  do  not 
transact  business  as  rapidly  as  we  should  because  of  the 
precedent  set  by  our  forbears. 

There  were  three  sessions  of  the  First  Congress,  the  first 
extendii^  from  March  4,  1789,  to  August  8,  1789;  the  second 
from  January  4.  1790.  to  August  12.  1790;  and  the  third 
from  December  6,  1790,  to  March  3.  1791.  In  all,  the  House 
of  Representatives  was  in  se:5sion  for  581  days  out  of  the 
730  days  comprising  the  2  :irears.  It  was  not  xintil  1820 
that  the  first  Monday  of  December  of  each  year  was  agreed 
upon  as  the  time  for  the  regular  meeting  of  each  session  of 
Congress  and  that  practice  wjis  continued  until  1932. 

Just  a  word  apart  from  the  historical  fact  just  stated. 
Mention  was  made  a  moment  ago  of  the  first  Republican 
convention  in  1856.  The  genrJeman  from  Kentucky  did  not 
state  who  the  permanent  chairman  of  that  convention  was. 
The  Members  on  that  side  have  just  presented  a  gift  to  our 
distinguished  minority  leader  [Mr.  Sntix],  who  will  be  the 
permanent  chairman  of  the  last  Republican  convention  that 
this  country  will  ever  know.  If  I  might  be  so  bold,  I  would 
ask  that  there  be  placed  on  the  gavel  Just  presented  to  Mr. 
Skell  an  amended  Inscription  calling  attention  to  this  fact. 
[Here  the  gavel  fell.] 

Mr.  KNTJTSON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  proctjed  for  5  additional  minutes,  as 
he  is  about  to  pronounce  a  eulogy,  and  I  think  he  should 
proceed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Mr.  COSTELLO.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, are  there  any  further  si)ecial  orders? 
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The  SPEAKER.    This  is  the  last  one. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  the  gentleman  from  Kentucky 
propoimded  a  query  a  few  moments  ago.  He  wanted  to  know 
where  the  Democratic  Party  was.  He  is  even  worse  off  than 
that  patriot,  and  I  presume  he  was  one,  who  is  now  buried 
in  that  great  cemetery  referred  to  by  my  good  friend  from 
Illinois  [Mr.  Mitchxll].  I  think  he  is  blind.  He  has  only 
to  look  at  this  House;  he  has  only  to  go  to  the  other  end 
of  the  Capitol;  he  has  only  to  go  to  the  other  end  of  Penn- 
sylvania Avenue;  he  has  only  to  go  into  every  department  of 
the  National  Government  to  find  where  the  Democratic  Party 
is  and  where  the  Democratic  Party  is  going  to  stay. 

May  I  say  that  he  very  graphically  and  eloquently  spoke 
of  the  fact  that  the  Republican  Party  struck  from  the  black 
man  the  shackles  and  the  chains  that  bound  him.  although 
I  disagree  with  the  gentleman.  If  that  be  true,  and  if  it  was 
done  entirely  by  the  Republican  Party  that  he  represents 
here  today,  may  I  ask  him  if  it  was  done  for  the  purpose  of 
accomplishing  that  which  they  thereafter  accomplished;  that 
is  the  reforging  of  new  chains  and  new  shackles  to  be  placed 
upon  the  industrial  workers  of  this  country,  white  and  black, 
at  the  behest  of  the  monopolistic  powers  of  the  country? 

[Applause.]  

There  is  no  greater  slavery  existing  in  this  country  or  any 
other  country  today,  nor  has  there  ever  been,  than  that 
which  was  imposed  upon  the  people  of  this  Nation  by  the 
Republican  Party  with  the  bills  they  enacted  and  steadfastly 
tried  to  have  enacted  in  the  House  of  Representatives. 

I  want  to  say  to  my  friend  from  Kentucky  that  when  he 
ret\irns  from  the  last  Republican  convention  to  be  held  in 
the  history  of  this  Nation  next  week  and  comes  back  to  this 
House  next  year — and  I  hope  he  does  come  back— he  will 
know  that  the  Democratic  Party  will  have  a  larger  member- 
ship in  this  House  and  a  larger  membership  in  the  other  body, 
which  will  devote  itself  toward  the  enactment  of  legislation 
that  will  improve  the  condition  of  every  toiler  in  this  country 
and  strike  from  his  wrist  and  his  ankles  the  shackles  placed 
upon  him  by  Republican  lesislation. 

Mr.  KNUTSON.    Will  the  gentleman  jield? 

Mr!  DALY.    I  yield  to  the  gentleman  from  Minnesota. 

Mr!  KNUTSON.  I  think  the  gentleman  from  Pennsyl- 
vania is  unduly  pessimistic.  I  realize  the  country  is  going  to 
the  dogs  just  as  fast  as  it  can.  Of  course,  the  gentleman 
from  Pennsylvania  is  proceeding  on  the  premise  that  the 
Democrats  will  win  again  this  year  and  there  will  be  no 
Republic  in  1940. 

Mr.  DALY.    There  will  be  no  Republican  Party. 

Mr.  KNUTSON.  There  may  not  be  either  Republican  or 
Democratic  Party.  I  admit  that  the  country-  is  going  to  the 
dogs  very  fast,  but  I  do  not  think  as  fast  as  the  gentleman 
intimates. 

Mr.  DALY.  I  did  not  mean  to  imply  that  it  was  going  co 
the  dogs.  The  Nation,  as  a  matter  of  fact,  is  on  the  road  to 
recovery. 

Mr.  KNUTSON.  There  was  only  one  inference  I  could 
draw,  and  that  is  that  the  country  is  going  to  the  dogs. 

The  regular  order  was  demanded. 

Mr.  DALY.  I  am  not  responsible  for  inferences  drawn  by 
an  irresponsible  party.     [Laughter  and  applause.] 

ONE  HtTNDRED   AND  FORTIETH   AfrNTVEHSAit Y   OF   THE   ADMISSION   OP 
THE  ST.ATE  OF  TENNESSEE  INTO  THE   UNION 

Mr.  CHANDLER.  Mr.  Speaker,  Inasmuch  as  this  is  the 
one  hundred  and  fortieth  anniversary  of  the  admission  of  th'.^ 
State  of  Tennessee  to  the  Union,  the  State  from  which  comes 
our  distinguished  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  5  minutes. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  to  address  the  House  for  5  minutes  on 
the  occasion  of  the  one  hundred  and  fortieth  anniversary 
of  the  admission  into  the  Union  of  the  State  of  Tennessee. 
Is  there  objection? 

There  was  no  objection. 


THX    Om   HUWOKgP    AlfS    I<UK1UL1H    BTSTHOAT    OT  TEMmSSKK 

Mr.  CHANDLER.  Mr.  Speaker,  shortly  after  5  o'clock  in 
the  afternoon  of  June  1,  1796,  140  years  ago  today,  and  in  the 
last  hour  of  the  first  session  of  the  Fourth  Congress  of  the 
United  States,  Samuel  A.  Otis,  Secretary  of  the  Senate,  ap- 
peared at  the  bar  of  the  House  of  Reiwesentatives  and 
delivered  this  message: 

Mr.  Speaker,  I  am  directed  to  InXorm  this  House  that  the  Presi- 
dent of  the  United  States  did  this  day  approve  and  sign  an  act 
which  originated  in  the  Senate,  entitled  "An  act  for  the  admission 
of  the  State  of  Tennessee  into  the  Union." 

Thus  Tennessee  became  the  sixteenth  State,  preceded  only 
by  Vermont  and  Kentucky  in  annexation  to  the  Original 
Thirteen  States.  Thus  also  came  true  the  dreams  of  Uiose 
restless  pioneers  who,  oppressed  by  the  despotism  of  colonial 
rulers,  had  penetrated  the  Great  Smoky  Mountains  in  search 
of  freedom  before  the  Declaration  of  Independence  was  even 
contemplated. 

The  struggle  for  statehood  had  been  long  and  heart- 
breaking. Isolated  from  the  seats  of  existing  governments, 
the  early  settlers  of  the  Tennessee  country  had  to  form  their 
own  institutions;  and  the  first  written  constitution  adopted 
by  a  community  of  American-bom  freemen  was  the  "Articles 
of  the  Watauga  Association"  promulgated  in  1772.  These 
Watauga  pioneers  were  "destined  to  i^ay  a  most  important 
part  In  the  successful  termination  of  the  Revolutionary  War 
and  in  the  winning  of  the  West."  Indeed,  the  Battle  of 
King's  Mountain  on  October  7,  1780,  has  always  figured  In 
American  history  as  the  turning  point  in  the  War  for  Inde- 
pendence, and  it  has  been  said  that  that  battle  connected  the 
history  of  Tennessee  with  Bvmker  Hill  and  the  early  annals 
of  the  United  States. 

When  North  Carolina.  In  1784,  offered  to  cede  to  the  Con- 
federation the  territory  west  of  the  watershed  of  the  moun- 
tains, the  settlers  therein  immediately  set  about  to  form  a 
separate  State,  resolving  that  if  the  Confederation  would  not 
admit  the  new  government,  the  settlement  would  remain  a 
sovereign  Commonwealth,  independent  of  the  general  Gov- 
ernment. Accordingly  the  ill-fated  State  of  Franklin  was 
created;  and,  in  May  1785,  William  Cocke  went  to  New  York, 
where  the  Continental  Congress  was  in  session,  and  pre- 
sented the  memorial  of  the  Assembly  of  Franklin  to  accept 
the  cession  proffered  by  North  Carolina  and  "admit  Franklin 
into  the  sisterhood  of  sovereign  States." 

In  the  meantime,  however.  North  Carolina  had  repealed 
the  First  Cession  Act,  and  as  a  consequence  the  State  of 
Franklin  ceased  to  exist  after  about  4  shears  of  independent 
government.  During  that  period  the  Federal  Convention 
had  met  suid  adopted  the  Constitution  of  the  United  States 
of  America,  and  in  1790  N<M-th  Carolina  ceded  to  the  Union 
all  of  her  western  territory,  an  area  of  45,600  square  miles. 
or  29,184,000  acres. 

By  the  terms  of  the  deed  of  cession  and  the  Ordinance  of 
1787,  the  new  Territory  was  entitled  to  become  a  State  when- 
ever the  population  amoimted  to  60,000.  The  census  prop- 
erly should  have  been  taken  under  Federal  supervision,  but 
the  legislature  of  the  Territory,  in  Ignorance  or  in  disregard 
of  that  fact,  passed  an  act  in  July  1795  for  the  emm:ieration 
of  the  people.  The  population  was  found  to  exceed  75,000, 
and  a  convention  was  called  to  meet  Ln  Knoxville  in  January 
1796.  when  a  constitution,  which  Thomas  Jefferson  said  was 
"the  least  imperfect  and  the  most  republican"  of  the  State 
constitutions,  was  adopted.  The  name  Tennessee  was  given 
to  the  new  government,  and  Joseph  McMirm  was  appointed 
messenger  to  transmit  to  the  Secretary  of  State  of  the  United 
States  in  Philadelphia  a  copy  of  the  census  return  and  a 
copy  of  the  State  oc»stitution.  He  arrived  there  on  February 
28,  1796.  and  these  documents  were  transmitted  by  President 
Washington  to  the  Senate  on  April  11,  with  a  message  sub- 
mitting the  matter  to  Congress.  In  the  meantime,  the  terri- 
torial government  had  ceased,  and  on  March  28,  1796,  the 
State  legislature  convened,  inaugurated  John  Sevier  as  Gov- 
ernor, and  prematurely  elected  William  Blount  and  William 
Cocke  as  United  States  Senators.     Their  credentials  were 
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presented  to  the  Senate  on  May  9  and  on  May  23  Chey  wer« 
Invited  to  occupy  seats  in  the  Senate  chamber  as  spectators. 
The  President's  message  was  referred  to  a  special  commit- 
tee, which  filed  an  ad\-erse  report  25  days  later  to  the  effect 
that  Congress,  and  not  the  people  of  the  Territory,  should  lay 
out  and  form  the  Territory  and  make  proof  of  the  population. 
A  storm  of  protest  arose,  largely  because  it  was  evident  that 
party  interest  was  the  underlying  motive  for  the  unfavcx^ble 
report.  The  Federalists  opposed  the  admission  of  Tennessee, 
believing  that  its  vote  would  be  given  to  Jefferson  in  the 
approaching  election.  In  this  they  were  right,  and  their 
course  in  opposing  admission  had  the  effect  of  confirming 
the  State's  Democracy.  The  people  were  indignant,  and  for 
many  years  no  public  man  in  Tennessee  dared  to  admit  that 
he  entertained  Federalist  principles.  James  Phelan.  once  a 
Member  of  Congress  from  Tennessee,  tells  us  in  his  history 
of  the  State: 

For  a  time  the  question  assumed  serious  proportions  and 
threatened  to  convulse  the  country.  The  balance  of  power,  as  a 
determinative  principle  In  the  admission  of  States,  had  not  yet 
attained  the  full  development  of  later  years  when  riavery  became 
a  deeply  rooted  institution:  tnit  it  was  there,  and  derived  an 
increased  vitality,  not  only  from  local  prejudices  existing  between 
North  and  South,  but  also  from  the  fear  on  the  part  of  the  older 
States  that  their  power  might  ultimately  slip  from  them  and  faU 
to  the  share  of  those  yet  to  be  created. 

However,  after  amendments  and  conferences  and  active 
championship  by  Senator  Aaron  Burr,  the  bill  passed.  Ten- 
nessee had  volimteered  herself  into  the  Union;  and  ere  long 
came  to  be  known  as  the  Volunteer  State. 

To  look  back  today  over  the  intervening  140  years  is  to 
fill  the  heart  of  every  loyal  Tennessean  with  pardonable 
pride  and  patriotic  emotions.  In  Tennessee,  within  the 
limits  of  a  century  and  a  half,  we  have  a  picture  of  national 
life  as  complete  sus  that  of  England  through  her  thousand 
years.  It  is  a  story  of  stout  hearts,  intrepid  souls,  and  high 
ambitions. 

In  the  building  of  the  Nation,  Tennessee  has  furnished 
more  than  her  quota  of  leaders  In  every  phase  of  public 
service.  Three  Presidents,  each  Illustrating  distinctive  traits 
of  national  character  which  stand  out  vividly  in  American 
life,  have  come  from  Tennessee.  Andrew  Jackson,  seventh 
President  and  the  State's  first  Representative  in  Congress, 
with  his  dauntless  courage,  his  dominating  will,  and  his 
loyalty  to  friends  and  hatred  of  enemies,  represented  the 
fireat  new  West  and  its  Democracy.  He  was  the  idol  of  the 
mass  of  the  people,  and  literally  "took  the  West  to  Wash- 
ington." He  exempUfled  his  belief  that  the  "President  should 
be  the  Interpreter  of  the  will  of  the  people  and  must  execute 
that  will  Independently  of  and  without  interference  from 
Congress  or  the  Supreme  Court." 

James  K.  Polk,  the  second  President  from  Tennessee,  was 
an  educated  gentleman  of  Scotch-Irish  descent.  He  had 
served  14  years  in  the  House  and  was  twice  Speaker  before 
he  became  President.  Polk  was  an  ardent  expansionist,  and 
one  of  the  most  constructive  of  American  statesmen.  Dur- 
ing his  term  about  1,000,000  square  miles  of  new  and 
valuable  territory  were  annexed  to  the  United  States.  While 
few  Presidents  met  such  powerful  opposition  as  did  Polk,  yet 
few  Presidents  placed  upon  the  Federal  statute  books  as 
many  and  such  vital  general  laws. 

The  unlettered  Andrew  Johnson,  who  had  come  across  the 
moimtains  from  North  Carolina  at  the  age  of  18,  leading  a 
blind  pony  hitched  to  a  cart  carrying  his  widowed  mother 
and  a  few  of  the  necessities  of  life,  was  called  to  the  Presi- 
dency in  one  of  the  most  difficult  and  trying  periods  in 
history.  He  strove  to  take  Lincoln's  place  and  to  carry  out 
Lincoln's  plan  of  reconstruction.  With  unlimited  trust  in 
the  people,  an  unswerving  devotion  to  the  letter  and  spirit  of 
the  Constitution,  and  with  his  back  to  the  wall,  Andrew 
Johnson  kept  the  faith  of  Abraham  Lincoln  with  tragic  con- 
sequences to  himself. 

Many  Tennesseeans  have  been  ai^winted  to  the  Cabinets 
of  the  Presidents.  George  W.  Campbell  was  Secretary  of 
the   Treasury   under   President   Madison;    John   H.   Eaton, 
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Carry  E.  Harris.  John  Bell.  Luke  E.  Wright,  and  Jacob  M. 
Dickinson  were  Secretaries  of  War;  Felix  Grundy  and  James 
C.  McReynoids,  Attorneys  General;  Cave  Johnison,  Aaron  V. 
Brown.  David  M.  Key.  and  Horace  Maynard  became  Post- 
masters General;  and  the  prej.ent  Secretary  of  State.  Cordell 
Hull,  long  an  outstanding  Member  of  this  House,  is  an 
honored  Tennesseean.  In  addition  to  James  K.  Polk,  John 
Bell,  who  later  was  the  Constitutional  Union  candidate  for 
the  Presidency  in  1860.  was  Speaker  of  the  House;  and  Ten- 
nessee is  proud  to  claim  as  a  native  son  the  distinguished 
and  beloved  Speaker  who  presides  today. 

Five  Justices  of  the  United  States  Supreme  Court  have 
been  appointed  from  Tennessee:  John  Catron.  Howell  E. 
Jackson.  Horace  H.  Lurton.  James  C.  McReynoids.  and  Ed- 
ward, T.  Sanford;  and  each  of  them  served  ably,  honorably, 
and  efficiently  on  this  the  greatest  Court  in  the  world. 

It  is  of  interest  that  Matthew  Fontaine  Maury,  the  "Path- 
finder of  the  oceans",  spent  his  early  years  in  Tennessee  and 
was  appointed  to  the  United  States  Navy  by  Representative 
Sam  Houston. 

On  land  and  sea  in  all  the  country's  wars,  Tennesseeans 
have  played  conspicuous  parts.  The  heroic  deeds  of  John 
Sevier.  Andrew  Jackson.  Sam  Houston.  David  Crockett. 
Nathan  Bedford  Forrest.  Sam  Davis.  David  G.  Farragut.  and 
Alvin  York  are  known  far  and  wide.  To  the  War  of  1812 
Tennessee  sent  28.000  troops  and  had  double  the  number  of 
men  from  any  other  State  in  the  decisive  Battle  of  New  Or- 
leans. Incidentally,  the  vanquished  British  who  survived 
that  rout  went  back  to  Europe  and  aided  in  the  defeat  of 
Najwleon  at  Waterloo.  The  State  furnished  four  of  the  com- 
manders and  nearly  all  the  soldiers  engaged  in  the  several 
Indian  wars  which  brought  peace  and  security  to  the  life  and 
pr'fiperty  of  the  people  east  of  the  Mississippi.  At  the  out- 
break of  the  Mexican  War.  when  2,800  volunteers  were  called 
for  in  Tennessee,  more  than  30.000  men  responded  for  duty; 
and  although  Tennessee  was  the  last  Confederate  State  to 
secede  from  the  Union  and  the  first  to  return,  she  furnished 
more  soldiers  than  any  other  Southern  State,  even  sending 
30.000  men  to  the  Federal  Army.  Next  to  Virginia,  more 
battles  have  been  fought  on  Tennessee  soil  than  on  that  of 
any  other  State  in  the  Nation.  In  the  World  War.  Tennes- 
seans  maintained  the  traditional  valor  and  spirit  of  their 
forefathers,  and  distingiiished  themselves  on  the  crimsoned 
fields  of  France  and  Belgium. 

Today  Tennessee  is  a  prosperous  State  with  almost 
3.000.000  inhabitants.  Theodore  Roosevelt  wrote  in  his 
"Wuining  of  the  West"  that  the  purest  strain  of  Anglo-Saxon 
blood  extant  in  America  would  be  found  in  Tennessee,  and 
the  descendants  of  those  hardy  pioneers  who  came  into  the 
Federal  Union  140  years  ago  constitute  more  than  60  percent 
of  the  population  now. 

Tennessee  is  tnily  American  in  temperament  and  senti- 
ment. Her  people  are  deeply  grateful  for  the  glorious  privi- 
lege of  statehood  in  an  indivisible  nation  of  self-governing 
citizens,  who  have  their  internal  contentions,  and  some- 
times emulations,  as  to  who  can  best  govern  sind  best  achieve, 
but  who,  when  a  common  enemy  appears,  join  hands  and 
hearts  and  work  and  serve  and  fight  and  die  for  America! 
I  Applause.  1 

K£EP  FAITH  wrrH  PUERTO  RICO 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  to  include  therein  a  memorial 
of  the  Legislature  of  Puerto  Rico  and  letters  from  the  Banco 
of  Ponce  and  the  Chamber  of  Commerce  of  Puerto  Rico. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESL\S.  Mr.  Speaker,  please  give  some  attention 
to  the  facts  which  I  shall  explain  below.  Permit  me  also 
to  express  to  you  my  sincere  protest  against  the  surprise 
action  of  Senator  Tydincs.  chairman  of  the  Senate  Com- 
mittee on  Territories  and  Insular  Affairs,  by  reporting  out 
his  resolution.  Senate  Joint  Resolution  270.  "To  provide  for 
the  appointment  of  a  committee  to  study  the  question  of 
Puerto  Rican  independence",  and  also  S.  5428,  "To  regulate 


the  conduct  of  elections  in  Puerto  Rico",  without,  at  least, 
giving  the  proper  and  accredited  representatives  of  the 
island  an  opportunity  to  express  their  opinions  of  so  far- 
reaching  legislation.  I  never  thought  that  a  Senate  com- 
mittee would  have  taken  such  action  on  legislation  so  vital 
to  the  rights,  liberties,  and  social  and  political  life  of  over 
1,700.000  without  the  proper  consultation  and  hearmgs. 

ASKING     FOR     RIPRISENTATION 

It  is  my  honest  conviction  that,  if  a  true  study  of  condi- 
tions to  Puerto  Rico  is  desired,  that  study  should  be  un- 
biased and  thorough,  encompassing  the  economic,  social,  and 
political  aspects,  both  present  and  future,  without  reference 
to.  or  mention  of.  mdependence,  statehood,  or  complete  self- 
government  with  a  permanent  union  with  the  United  States. 

Any  commission  recommended  to  study  conditions  there 
should  mclude  representatives  of  agriculture,  commerce, 
labor,  and  sugar -mdustry  associations  of  the  island. 

The  Commission  should  begin  its  work  on  November  20. 
after  the  general  elections  are  held.  The  report  of  the  find- 
ings of  the  Commission  would  be  presented  to  the  President 
on  April  20.  1937,  pursuant  to  which  the  President  would 
send  the  report  to  Congress  with  his  own  recommendations. 

Hearings  should  have  been  held  on  a  resolution  affecting 
more  than  1.700,000  American  citizens  who  for  38  years 
have  maintained  their  loyalty  to  the  United  States,  and  who 
desire  a  permanent  union  with  the  people  of  the  United 
States.  They  would  have  been  happy.  I  am  sure,  to  have 
made  their  position  clearly  known  before  the  conmiittee  and 
to  have  demonstrated  their  faith  in  the  noble  and  inspiring 
intention  on  the  part  of  the  people  of  the  United  States  and 
the  administration  to  do  justice  toward  Puerto  Rico's  future. 

SKLr-GOVXENBna*T    OR    STATEHOOD    MEMORIAL 

No  political  status  should  have  been  mentioned,  having  in 
consideration  that  there  is  in  the  Committee  on  Territories 
and  Insiilar  Affairs,  of  which  Senator  Tydings  is  chairman, 
an  official  memorial  from  the  Legislature  of  Puerto  Rico 
which  asks  for  complete  self-government  and  final  state- 
hood. The  Senator  mentions  independence  alone,  when,  it 
seems  to  me,  some  attention  should  have  been  paid  to  the 
memorial  of  the  legislature  of  the  island  which  was  referred 
to  his  committee. 

The  memorial,  in  part,  is  as  follows: 

PETmONS    AND    MEMORIALS 

The  Vice  President  laid  before  the  Senate  the  following  con- 
current resolution  of  the  Legislature  of  Puerto  Rico,  which  was 
referred  to   the   Committee  on  Territories   and   Insular   Affairs: 

••Whereas  during  that  interregnum  In  which  the  people  of  Puerto 
Rico  has  lived,  trusting  in  the  justice  of  the  people  of  the  Unitt-d 
States  of  America,  the  latter  believing  the  former  capable  of  living 
a  life  of  equality,  dignity,  and  honor  in  their  relations  with  eii<  h 
other,  granted  to  the  Puerto  Ricans.  through  Congress,  American 
citizenship  with  all  the  prerogatives  inherent  therein; 

"Whereas  the  people  of  Puerto  Rico  have  always  aspired  and  con- 
tinue to  aspire  to  the  fulfillment  of  the  words  whlrh.  in  the  l>-.xicon 
of  liberty  of  the  United  States  of  America,  involvinp  the  con.s^vra- 
tlon  of  the  principle  that  •peoples  have  the  right  to  determine  their 
own  destines':   Now,  therefore,  be  it 

■Rcsoli^d  by  the  Legislature  of  Puerto  Rico — 

••Section  1  That  the  people  of  Puerto  Rico  desire  that  Puerto 
Rico  become  a  State  and  be  admttt<>d  to  the  Union  under  the  same 
conditions  as  the  States  which  integrate  the  same 

••Sec.  2.  To  request  from  the  Congress  of  the  United  States  of 
America,  as  It  is  hereby  requested,  legl.slation  authnr-./lnu  tlie 
people  of  Puerto  Rico  to  frame  its  own  State  constitution  In  ordf-r 
to  submit  It  for  the  approval  of  the  Congress  of  the  United  States 
of  America  after  it  is  ratified  by  the  electoral  t>ody  of  Puerto  Rko, 
to  which  it  shall  be  submitted  through  a  plebiscite  for  s;ich  pur- 
pose, the  result  of  which  shall  be  certified  by  the  executive  .secretary 
of  Puerto  Rico;  and  the  Governor  of  Puerto  Rico  shall  give  notice 
thereof  to  the  President  of  the  United  States  for  the  proper 
purposes. 

••■Whereas  with  the  enactment  of  measures  of  this  kind.  wh:le 
the  proceedlne:^  are  being  carried  out  and  the  obstacles  In  the  way 
of  enjoying  the  final  .status  of  statehood  are  being  overcome,  the 
people  of  Puerto  Rico  .shaJ!  have  full  pohtical  and  fiscal  autonomy 
to  solve  its  own  problems,  and  may  temporarily  enjoy  its  intern. d 
Independence  and  Its  internal  sovereignty:  Now,  therefore,  be  It 
further 

■Resolred  by  the  Legislature  of  Puerto  Rico — 
•Sec.   3.  That   the    people   of   Puerto   Rico    demand    an    immedi- 
ate liberalizing  reform,  of  a  political  and  economic  nature,  of   tha 
autonomic  regimen  of  government  which  it  now  enjoys,  {>etltionin:^ 
the  Congress  of  the  United  States  of  America,  as  it  Lb  hereby  peti- 


tioned, to  amend  the   Organic  Act  of  Puerto  Bleo.  In  foroe.  In 
accord  with  the  (oUowlag: 

"1.  Reco^nlEli^  the  right  of  the  people  of  Puerto  EUoo  to  elect 
Its  own  Governor. 

"2.  Granting  powers  to  the  GoFemor  of  Praerto  Rico,  bo  that  he 
may.  with  the  advloe  and  consent  of  the  Insular  senate,  apptolnt  aU 
the  heads  of  department  of  the  Insular  goremment  of  Puerto  Rico. 

"3.  Authorizing  the  Ooremor  oS  Puerto  Rico  to  fiU  the  vacancies 
among  senaton  and  repreEentatlres  without  the  need  of  holding 
partial  elections,  and  on  proposal  of  the  dtrectlng  body  of  the  party 
to  which  the  legislators  whose  post  Is  vacant  belongocL 

"4.  Granting  power  to  the  lieglsUUiire  of  Puerto  EUco  to  revolce 
the  veto  of  the  executive  by  the  vote  of  two-thirds  of  the  total 
number  ct  members  of  each  legislative  house. 

"5.  To  request  the  Congreas  of  the  United  States  of  America, 
as  It  Is  hereby  requested,  to  authorize  the  lie^^slature  of  Puerto 
Rico  to  adopt  legislation  tending  to  molve  the  problem  at  attaentee- 
tsm  and,  as  a  cooaequenoe  thereof,  the  conoentratloD.  at  property 
of  nonresidents. 

"(Signed)     ICicusz.  A.  Garcxa  Mxicsac, 
'Speaker,  House  of  Representatives  of  Puerto  Rieo. 
"Batakl  Mabtuulx  NADJlI., 
'President  of  the  Senate  of  Puerto  Rico." 

KSCI7LATZNC    KLTCTIOMS 

Regarding  the  bill  of  Senator  TrsiifGS  (S.  4529)  about  the 
elections  in  Puerto  Rico,  and  which  tends  to  regulate  voting 
at  the  general  elections  of  1936  and  at  subsequent  elections. 
I  desire  to  say  that  as  regards  the  process  of  voting,  the  bill 
is  substantially  the  same  as  the  bill  (S.  R.  20)  recently  passed 
by  the  insular  legislature,  especially  as  regards  the  isolation 
of  voters  until  a  fixed  hour  on  the  day  of  elections,  so  that 
afterward  these  voters  may  vote  during  the  rest  of  the  day. 
But  section  3  of  the  bill  of  Senator  TYunfcs,  which  provides 
that  the  lists  of  registered  voters  shall  be  those  of  the  per- 
sons appearing  In  the  statistics  of  the  Federal  census  of 
1935-36.  has  to  meet  with  the  vigorous  objection  of  all  the 
pohtical  parties  and  of  all  the  citizen  voters  of  Pijerto  Rico. 
The  measure  is  arbitrary  and  Unices  by  itself  an  act  of 
coercion  and  tyranny  against,  the  voters  of  Puerto  Rico. 

Against  the  measure  seven  strong  objections  occur  to  me 
at  this  moment:  First,  because  it  annuls  with  a  single  stroke 
of  the  pen  the  election  registrations  made  in  Puerto  Rico  by 
virtue  of  the  laws  in  force,  and  it  tends  to  deprive  thousands 
and  thousands  of  Puerto  Ricans  of  the  rights  acquired  by 
them  when  registering  in  Puerto  Rico  under  the  provisions 
of  the  Insular  laws. 

Second.  Because  said  measure  is  in  open  conflict  with  all 
the  precedents  in  election  matters,  inasmuch  as  when  the 
Federal  census  of  1935-36  was  made  no  intervention  was 
given  to  the  political  parties  which  represent  the  organized 
public  opinion  in  Puerto  Rico. 

Third.  Because,  in  accordance  with  said  statistics  of  the 
said  Federal  census,  thousands  of  lawful  voters  in  Puerto 
Rico  would  be  deprived  of  the  right  to  vote,  inasmuch  as  we 
know  that  there  are  nimiberless  voters  with  ample  rights 
recognized  by  our  laws  who  do  not  appear  enumerated  in 
said  census,  and  the  a];H>roval  of  such  measure  by  Congress 
would  illegally  deprive  the  thousands  oi  citiJKens  of  their 
right  to  vote  in  Puerto  Rico. 

Fourth.  Because  the  data  for  said  Federal  census  were 
taken  by  employees  politically  partial  in  general,  practically 
chosen  by  only  one  of  the  political  sectors  of  Puerto  Rico 
to  the  detriment  of  the  other  jpolitical  sectors  which  have 
been  fighting  against  the  activities  of  the  Federal  agency, 
P.  R.  R.  A.,  which  furnished  the  personnel  for  said  census. 

Fifth.  Because  said  Federal  measure  would  double  the 
cost  of  the  election  expenses  to  the  treasury  of  Puerto  Rico, 
inasmuch  as  the  approval  of  said  measure  would  ipso  facto 
annul  all  the  lists  already  prepared,  which  have  cost  thou- 
sands of  dollars  to  the  pubhc  treasury,  and  if  said  measure 
is  approved  the  whole  work  will  have  to  be  started  again, 
preparing  the  general  lists  of  voters  and  the  special  lists  lor 
each  and  every  one  of  the  precincts  and  polling  places  for 
election  day. 

Sixth.  Because  the  approval  of  said  measure  by  Congress 
would  make  it  necessary  to  hold  new  registrations  for  which 
we  have  neither  the  time  nor  the  money.  Inasmuch  as  in 
the  statistics  of  the  census  all  the  conditions  required  by  the 
laa's  in  force  lor  voting  are  not  showik 


Seventh.  Because  the  approval  of  said  measure  would  be 
the  greatest  encouragement  for  promoting  and  establishing 
the  most  scandalous  fraud  in  Puerto  Rico,  inasmuch  as  by  the 
mere  declaration  of  persons  when  giving  the  data  for  the 
census,  without  any  Intervention  whatsoever  by  the  political 
parties  and  without  any  proceedings  for  verifying  such  data, 
the  right  to  vote  would  be  given  to  thousands  and  thousands 
of  persons  who  are  not  legally  qualified  for  suffrage,  and 
with  such  a  measure  the  parties  and  the  voters  would  not  be 
given  a  reasonable  (H^portunity  to  pui^e  the  elections  lists. 

The  idea  that  Congress  should  say  by  law  who  are  the 
voters  in  Puerto  Rico  is  a  reactionary  and  tyrannic  idea 
without  precedent  in  all  the  elect(H-al  legislation  for  the 
States  and  Territories  of  the  United  States.  If  this  prin- 
ciple be  accepted,  the  doors  would  be  open  for  Congress  to 
establish  at  any  moment  In  Puerto  Rico  an  aristocratic  form 
of  government,  inasmuch  as  Congress  could  at  any  moment 
say  what  persons  are  considered  as  registered  and  with  the 
right  to  vote  in  Puerto  Rico.  I  do  not  believe  that  there 
Is  a  single  Puerto  Rican  who.  for  political  or  personal  con- 
venience, can  accept  the  indignity  of  havii^  Ccmgress  adopt 
such  a  measure  for  our  island. 


CBAMBCa    OF 


or  Fusaxo  toco 


Mat  28.  10Se. 

Senator  Wtt.t.ta»i»  e.  TmnfOB, 

Chairman,  Committee  on  Territories  and  Insular  Affaira, 

United  State*  Senate,  Washington,  D.  C. 

Mr  Deas  Skhatoii  Troiiros:  The  resolution  Introduced  by  your 
good  self,  and  providing  for  a  committee  to  study  and  Investigate 
the  economic  consequences  of  a  change  tn  the  pwUtlcal  status  oi 
Puerto  Rico,  will  be  Interpreted  here.  In  America,  and  throughout 
the  world  as  an  Indication  that  the  administration  has  realised 
that  it  blundered  when  It  decided  to  sponsor  the  bill  providing 
for  a  plebiscite  on  the  question  of  Independence  for  the  island. 
Introduced  by  you  In  the  Senate  recently. 

In  my  humble  estimation,  that  blU  was  HI  conceived  and 
amounts  to  a  negation  of  the  spirit  of  fair  play  so  highly  prized 
by  the  American  people.  Purthennore,  it  was  evidently  baaed 
on  an  utter  ignorance  of  the  true  feelings  of  the  people  of  Puerto 
Rico.  Ignoring  entirely  the  political  aspirations  of  a  large  section 
of  the  community  whose  feelings  were  as  much  worthy  and  en- 
titled to  respect  and  consideration  as  those  of  any  other  group 
or  sector  of  opinion. 

But.  undoubtedly,  the  biggest  defect  of  the  proposed  legislation 
is  its  failure  to  recognize  the  responsibiltty  of  the  United  States  in 
the  present  social  and  ecoootnical  conditions  of  the  Puerto  Rican 
people.  Allow  me  to  say.  In  passing,  that  I  do  not  share  the 
view  of  our  local  eztremistB  •who  would  place  all  of  the  blame 
for  the  present  conditions  at  the  door  of  the  United  States.  Yet  I 
am  fully  convinced  that  In  *»'f*"C  over  Puerto  Rloo  the  Anaeri- 
can  people  assumed  a  responsibility  before  the  world  and  dvlll- 
Eation  that  no  administration  could  ignore  without  damage  to 
the  prestige  of  the  Nation  and  without  betraying  the  feelings 
of  its  own  peofde. 

Perhi^M  the  biggest  evil  caused  by  that  bill  has  been  the  manner 
In  which  It  has  affected  the  spiritual  and  eoonomlcal  relations 
between  the  United  States  and  Puerto  Rico:  It  played  Into  the 
hands  of  the  irresponsible  extremists  and  aealots,  bringing  about  a 
number  of  incidents  which  all  patriotic  tslacders  deeply  regret  and 
disown.  In  the  first  place,  because  we  eooslder  them  unworthy  of  a 
self-respecting  community,  and,  in  the  second  place,  because  they 
are  liable  to  cause  resentment  and  a  distorted  impreasion  oC  our 
real  feelings  amongst  our  fellow  citlaens  of  the  matnlanil,  I  am 
afraid  that  the  damage  thereby  cauaea  Is  Irreparable  and  that  it 
will  take  time  to  blot  out  its  consequences. 

The  introduction  of  the  plebiscite  biU  caused  a  bewildering  oon- 
fllct  of  policy  on  the  part  of  the  administration  that  could  not  but 
add  cMifuslon  to  the  local  political  situation.  It  was  impossible  for 
lu.  Impartial  obserwps,  to  reconcile  the  manifest  determination  of 
the  administration  TO  correct  the  evils  of  the  palpably  defective 
economical  system  allowed  to  be  established  here,  and  then,  when 
Its  efforts  toward  the  realization  of  that  aim  had  hardly  been  Ini- 
tiated, to  ttun  around  and.  violently  'thrusting  aside  such  high  pxir- 
poee,  offer  the  Puerto  Rican  people  a  sort  of  independence  'which 
speUs  utter  ecotK>mical  ruin.  Such  InoonsLsteney  could  not  pos- 
sibly be  ]\istified  In  the  light  a(  true  statesmanship  or  the  exigen- 
cies of  an  Inescapable  moral  responslbiUty.  I  sincerely  beUere  that 
the  above  expresses  the  reaction  caused  In  the  mind  of  the  average 
observer,  ba<h  here  and  in  the  mainland. 

Your  resolution  providing  for  Uie  appointment  of  an  invesUgat- 
tng  committee  is  bound,  therefore,  to  have  a  salutary  effect  here 
and  elsewhere.  It  wlU  do  away,  to  a  large  extent,  ■with  the  Justi- 
fied indignation  arotised  by  that  proposed  measure;  it  will  renew 
our  faith  in  the  spirit  of  fair  play  of  the  American  people,  and  It 
will  go  a  long  way  to  enable  our  people  to  make  a  sober  and  dis- 
passionate analysis  of  the  matter.  In  so  doing  the  administration 
not  only  gives  proof  that  it  fully  realises  the  moral  and  human 
resposMStblllty  that  the  American  people  assumed  when  they 
nndertooic  to  guide  the  d*»""**«  of  this  W«^nrf.  but,  furthermore. 
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dears  It  of  the  widespread   suspicion  that  It  was  determined  to 
cc/crce  the  people  of  Puerto  Rico 

There  Is  no  self-respecting  Isliuider  who  Is  not  sincerely  con- 
vinced that  the  Government  of  the  United  States  has  made  a 
gr  i.*  mistake  by  allowing  the  political  status  of  the  Island  to 
remain  undetermined  for  such  a  long  time.  They  are  equally 
convinced  that  such  an  error  has  been  a  con-stant  source  of  Irrita- 
tion, friction,  confusion,  and  uncertainty  which  has  adversely 
affected  our  normal  development  I  feel  that  I  make  no  mistake 
in  saylnK  that  there  Is  not  a  single  Puerto  Rlcan  who  Is  not 
anxious  to  see  the  error  corrected  and  have  the  political  status  of 
Puerto  Rico  definitely  settled.  Cksnsequently,  any  plan  that  will 
brsnK  about  the  realization  of  that  purpose  In  a  fair  and  generous 
manner  will  be  heartily  welcomed  by  everyone  here  and,  I  dare  say, 
by  everyone  In  continental  United  States  who  realizes  the  true 
Import  and  significance  of  the  community  of  Interest  which  has 
born  developed  between  the  United  States  and  Puerto  Rico  diirtng 
the  laj^t  38  years. 

As  a  nonpartisan  organization  we  are  not  directly  concerned  in 
the  political  possibilities  of  your  resolution.  As  self-respecting 
members  of  the  community  who  have  always  striven  to  advance 
Its  best  general  Interer.t,  we  do  not  wish  to  unduly  influence  the 
polltlcci  sentiment  of  cur  people;  but  since  the  fundamental  pur- 
pose of  any  form  of  civilized  government  la  to  seek  the  welfare  and 
happiness  of  the  people,  we  are  naturally  concerned  over  the  eco- 
nomical consequences  of  any  change  In  our  political  status,  and  are 
convinced  that  we  owe  It  to  our  people  and  are  In  duty  boimd  to 
assist  them  In  appreciating  the  economical  meaning  and  conse- 
quences of  any  change,  so  that,  when  the  time  comes  to  pass  upon 
the  matter,  they  may  have  a  fair  notion  of  it  and  may  be  able 
to  vote  m  an  enlightened  and  conscientious  manner. 

Your  resolution  will  accomplish  that  very  purpose,  and  we  are 
naturally  anzlovis  to  participate  In  the  work  to  be  performed 
through  It.  We  note  that  the  same  provides  for  a  committee  of 
17  and  that  It  Is  silent  as  to  the  manner  In  which  a  portion  of 
it«  membership  will  be  appointed.  Considering  the  purpose  and 
scope  of  Its  mission,  we  think  It  la  logical  to  assume  that  the  in- 
tention of  the  legislator  has  been  to  give  representation  In  the 
said  body  to  other  than  purely  political  organizations.  This  has 
fc?med  to  liB  all  the  more  plausible  since  it  will  be  the  only  means 
of  securing  an  accurate  cross  section  of  the  opinion  of  the  Island 
as  a  basis  for  an  intelligent,  authoritative,  and  unbiased  report  on 
the  matter.  Resting  on  that  assumption,  we  believe  that,  as  the 
oldest  business  organlratlcn  of  the  Island,  we  are  entitled  to  have 
a  voice  In  the  said  commission,  and  with  that  aim  In  view  wo 
telegraphed  you  on  the  28lh  Instant  as  follows: 

■Respectfully  request  that  provision  be  made  to  Include  In 
investigating  committee  to  be  appointed  under  Tydlngs  resolu- 
tion two  meml>ers  from  Chamber  of  Commerce  of  Puerto  Rico  to 
represent  Puerto  Rlcan  business  Interests.  Considering  funda- 
mental purpose  of  Investigation,  strongly  submit  that  business 
Int Testa  are  fully  entitled  to  be  represented  In  said  committee  and 
that  such  representation  will  greatly  assist  in  its  work." 
which  we  now  beg  to  confirm. 

I  believe  that  It  la  generally  admitted  that  there  Is  no  busi- 
ness organization  In  Puerto  Rico  m.ore  thorougly  representative 
of  the  business  Interests  of  the  island,  and,  furthermore,  that 
no  other  organization  can  point  to  a  more  Impressive  record 
of  publlc-spliited  service  to  the  community.  Consequently,  by 
having  two  representatives  from  this  body,  the  commission  would 
therebv  secure  the  benefit  of  expert,  unbiased,  and  unselfish  ad- 
vices   on    all    matters    relating    to    trade    and    business    activities. 

In  order  to  give  an  Idea  of  the  universality  of  the  chamber. 
It  will  sutnce  to  say  that,  in  addition  to  being  an  Insular  organiza- 
tion. Its  membership  includes  the  following  organizations: 

Tobacco  Dealers  of  Puerto  Rlco. 

In-^ular  Chamber  of  Wholesellers. 

Puerto  Rlco  Needlework  Asaoclatlon. 

Bus  Owners'  Association  of  Puerto  Rlco. 

Association  of  Wholesale  Merchants. 

Puerto  Rlco  Institute  of  Accountant*. 

Liquor  Distillers'  Association  of  Puerto  Rlco. 

College  of  Business  Administration  of  the  University  of  Puerto 
Rico; 

and.  for  the  purpose  of  the  proposed  investigation.  It  will  also  have 
the  representation  of  the  Contractors'  A-seoclatlon  of  Puerto  Rico 
and  the  Association  of  Sugar  Cane  Growers  of  Southern  Puerto 
Rlco. 

Allow  me  to  assure  you.  my  dear  Senator,  that  in  asking  for 
such  representation  the  chamber  seeks  no  selfish  aim  but  is  entirely 
prompted  by  a  sincere  desire  to  assist  and  cooperate  In  the  highly 
important  work  to  be  performed  by  the  investigating  committee. 
We  are  confident  that  you  will  kindly  submit  this  letter  to  the 
consideration  of  your  committee  and  that  it  will  favorably  act  upon 
the  same. 

Personally.  I  should  bo  extremely  grateful  to  you  for  a  candid 
exprv^ssion  of  your  personal  reaction  to  our  petition. 
Very  sincerely  yours. 

Pnjpo  L.  Dz  HosTOS,  President. 


Banco   de   Ponci, 
Ponce.  P.  R^  May  22.  1936. 
Senator  Mn.ijuu>  E.  TrBrvos. 

Wa.thington.  D.  C. 
Mt  Dtiak  Sematok  T^-dincs:  The  importance  of  the  Independence 
bill  to  the  future  welfare  of  our  population  and  a  sense  of  civic 
duty   Induce   me  to  present  for  your  consideration  some   aspects 


of  the  local  situation.  I  am  a  100-percent  Puerto  Rlcan  who  feels 
100-percent  American  and  who  thinks  that  the  two  sentiments 
are  not  incompatible.  Just  the  same  as  you  are  a  true  Mary- 
lander  and  an  excellent  American. 

Recurrent  misiindertandlngs  In  the  relationship  of  the  Island 
and  the  mainland  have  been  due  mostly  to  the  lack  of  knowledge 
of  the  Island's  affairs  by  Federal  officials  directly  in  charge,  who 
have  also  failed  to  understand  the  psychology  of  a  highly  sensitive 
people.  This  has  given  a  prevalent  and  wrong  Impression  amongst 
our  population  that  continental  Americans  collectively  display  a 
sense  of  racial  superiority  in  their  dealings  with  a  people  who 
are  by  nature  and  by  right  of  their  old  civilization  proud  and 
touchy.  As  a  resiilt  the  best-lntentioned  and  unselfish  measures 
of  the  Federal  Government  have  very  often  fallen  short  of  their 
true  objective  by  reason  of  the  manner  displayed  in  grantin:; 
them.  If  a  permanent,  nonpolitical  department  were  set  up  at 
Washington  to  administer  insular  affairs,  the  knowledge  that  com- 
petent oflQclala  would  acquire  by  virtue  of  the  permanency  of  their 
position  would.  In  our  opinion,  redound  to  an  Intimate,  mutual 
comprehension  In  our  relationship  and  would  siu-ely  eliminate 
present  grounds  of  misunderstandings. 

The  immediate  cause  of  unsatisfactory  recent  developments  has 
been  the  change  of  the  administration  of  Insular  affairs  from  ih-^ 
Bureau  of  Insular  Affairs  of  the  War  Department  to  the  Division  of 
Territories  of  the  Department  of  the  Interior,  a  change  from  a  non- 
political  department  to  a  department  which,  at  the  present  lime,  is 
the  most  active  In  national  politics.  With  all  Its  faults  the  Bureau 
of  Insular  Affairs  of  the  War  Department  had  acquired  practice  In 
the  administration  of  Puerto  Rlcan  affairs,  and.  because  of  Its  non- 
political  set-up.  It  never  mingled  In  local  politics.  The  pollticully 
minded  personnel  of  the  Department  of  the  Interior,  their  igno- 
rance of  Puerto  Rlcan  problems,  excusable  because  of  their  lack 
of  comprehension  of  their  newly  acquired  responsibilities,  have 
Inaugurated  a  policy  of  active  participation  In  local  politics,  with 
the  result  that  It  has  driven  local  politicians  to  a  state  of  despera- 
tion In  defending  their  position  against  xinfavorable  odds  repre- 
sented by  the  millions  Involved  In  the  rehabilitation  progrum  under 
the  control  of  Washington  oCQcials.  As  a  consequence  the  local 
political  battle  front  has  been  moved  from  the  island  to  Wash- 
ington, where  local  political  parties  keep  their  representatives  to 
curry  the  favor  of  those  who  stand  close  to  Uncle  Sam's  purse 
strings.  Those  representatives  apparently  more  friendly  to  the 
administration,  Irrespective  of  whether  they  represent  the  local 
government  or  the  minority  party,  obtain  the  greatest  benefit  for 
their  party. 

As  the  Island  did  not  register  a  vote  at  the  national  polls,  the 
Injustice  of  officials  In  charge  of  Puerto  Rlcan  affairs  Is  glaring 
when  they  meddle  and  show  political  partiality  to  any  one  party 
or  its  representative  on  the  basis  of  friendship.  It  Is  obvious 
that  the  prestige  of  the  Federal  Government  is  not  enhanced  even 
in  the  estimation  of  those  who  are  presently  favored  and  who.se 
sense  of  equanimity  would  be  upset  If  the  tide  of  partl.ihty 
should  turn.  The  exasperation  of  those  presently  not  in  favcr. 
and  who.  to  make  their  distress  more  poignant,  happen  to  be 
the  legally  con.stltuted  local  government  majority,  has  driven 
them  to  extremes  which  have  been  detrimental  to  our  welfare  and 
has  given  the  erroneous  Impression  that  we.  as  a  people,  are  un- 
grateful for  the  Federal  cooperation  received.  The  cessation  of 
meddling  In  our  local  politics  would  correct  this  condition,  and 
the  placing  of  our  affairs  at  Washington  In  a  nonpolitical  de- 
partment or  bureau  should  be  the  logical  solution. 

Tlie  situation  brought  about  by  the  lack  of  foresight  of  those 
directly  In  charge  of  our  affairs  has  worried  the  administration 
to  the  point  of  desiring  to  ascertain  If  the  island  wishes  Inde- 
pendence through  a  referendum  and  the  promise  of  Its  grant. 
Prior  to  the  presentation  of  the  bill  there  was  a  ver>'  small  but 
compact  group,  and,  like  all  closely  knitted  minorities,  very 
noisy,  aggressive,  and  chauvinistic,  which  clamored  for  Inde- 
pendence, their  number  being  estimated  at  about  5.000.  The 
balance  of  the  voting  population  militated  In  three  parties,  more 
or  less  evenly  divided,  and  one  of  which  has  had  on  its  platform 
the  Independence  Issue  and  used  that  Issue  very  effectively  as  a 
vote-catching  bait  for  election  purposes. 

Of  this  the  Government  has  been  or  should  have  been  fully 
aware  The  majority  of  the  members  of  that  party  gave  pas,sing 
importance  to  the  Independence  feature  of  their  plank,  and  with 
your  knowledge  of  the  actual  value  of  a  party  platform  Its  exist- 
ence and  the  little  Importance  attached  to  the  issue  should  not 
t)e  surprising.  The  present  administration  was  voted  into  power 
on  a  plank  which  has  been  very  seldom  followed.  If  at  all.  tis 
witness  the  fact  that  In  the  Democratic  plank  .statehood  for 
Pxierto  Rlco  was  the  basis  suggested  for  the  solution  of  our  status. 
After  the  presentation  of  the  independence  bill  It  would  be 
difficult  to  estimate  how  prevalent  the  Issue  has  become,  as  the 
fact  that  no  other  definite  alternative  Is  offered  has  offended  and 
arou.sed  local  sentiment.  As  to  the  firuU  outcome  of  a  plebiscite.  It 
Is  difficult  to  anticipate,  even  though  It  Is  unanimously  felt  that 
Independence  would  be  suicidal  to  our  conamon  welfare.  What  the 
Intention  of  the  admlnlstratlon-spoiifored  bill  Is  no  one  seems  to 
know;  but  impractical  as  independence  appears  to  be  for  the 
island.  I  wish  to  express  my  conviction  that  Independence  cun 
only  l>e  sustained  in  Puerto  Rico  on  one  and  only  one  basis — com- 
munism. Our  economic  condition,  the  density  of  our  Increasing 
population,  our  limited  resources  and  small  territor\-.  our  heavy 
indebtedness,  our  statutory  labor  laws,  and  our  relatively  high 
standard  of  living  in  propHxTJon  to  our  wealth,  could  not  possibly 
withstand  the  shock  of  a  sudden  pauperization,  with  all   Its  at- 


tendant eon«eqTiences,  'wlthoot  sertons  convulsions,  and  tbelr  anlj 
solution  would  be  a  partition  of  what  little  there  might  be 
amongst  a  population  condemned  to  future  Btarvation. 

I  have  endeavored  to  explain  what  appears  to  be  some  of  the 
underlying  causes  of  our  rectxrrent  misunderstandings,  the  Imme- 
diate causes  of  mere  unsatisfactory  developments,  the  negligible 
separatist  feeling  prevalent  prior  to  the  presentation  of  the  inde- 
pendence bill,  and  the  probable  results  should  the  bill  be  brought 
to  fruition  and  the  Island  become  Independent.  I  would  hesitate 
to  have  taken  so  much  of  your  time  without  endeaT(xlng  to  make 
a  constructive  suggestion. 

Why  should  not  a  common  meeting  ground  be  fotind  satisfactory 
to  the  1.700,000  United  States  citizens?  I  think  it  would  be  rather 
simple  if  all  efforts  should  be  bent  toward  that  end.  But,  rather 
than  suggesting  the  form  myself,  I  am  going  to  put  It  in  Presi- 
dent Roosevelt's  own  words,  as  expressed  when  he  was  Govemcx' 
of  New  York  In  defending  State's  rights: 

"The  preservation  of  this  home  rule  by  the  States  Is  not  a  cry 
of  Jealous  commonwealths  seeking  their  own  aggrandizement  at 
the  expense  of  sister  States.  It  Is  a  fundamental  necessity  If  we 
are  to  remain  a  truly  united  country.     •     •     • 

"Thus  It  will  be  seen  that  this  home  rule  Is  a  most  Important 
thlrig — the  most  vital  thing — If  we  are  to  continue  along  the  course 
on  which  we  have  so  far  progressed  with  such  unprecedented 
success.     •     •     • 

"Let  us  remember  that  from  the  very  beginning  differences  in 
climate,  soil  conditions,  habits,  and  mode  of  living  in  States  sepa- 
rated by  thousands  of  miles  rendered  it  necessary  to  give  the 
fullest  individual  latitude  to  the  Indl-vldual  States.  Remember- 
ing that  the  mining  States  of  the  Rockies,  the  fertile  savannas  of 
the  South,  the  prairies  of  the  West,  and  the  rocky  soil  of  the  New 
England  States  created  many  problems,  Introduced  many  factors 
in  each  locality  which  have  no  existence  in  others,  it  Is  obvious 
that  almost  every  new  or  old  problem  of  government  must  be 
solved.  If  It  is  to  be  solved  to  the  satisfaction  of  the  p>eople  of 
the  whole  cotintry,  by  each  State  in  its  own  way." 
Sincerely  yours, 

P.  J.  BoeALT. 

801CZ  FACTS  ABOUT  FT7ZSTO  SItX> 

The  total  annual  budget  of  income  of  the  Spanish  autono- 
mous regime  reached  the  sum  of  $3,536342.19.  This  total 
income  of  the  insular  treasury  was  spent,  in  a  great  part,  for 
soldiers  and  marines,  clergy,  construction  of  and  repair  of 
churches,  and  pensions,  up  to  the  sum  of  $2,174379.13.  The 
other  expenditures  of  the  government,  such  as  public  educa- 
tion, public  works,  sanitation,  and  Justice  were  assigned 
$1,361,963.06.  TTie  yearly  budget  of  Income  under  the  Ameri- 
can regime  is  over  $12,000,000. 

SDtTCAnON 

In  those  days  we  si>ent  on  public  education  from  the  funds 
of  the  insular  government  $30,000,  and  the  municipalities 
spent  $99,255  on  education  through  the  Paulist  Fathers,  Jes- 
uits, and  Sisters  of  the  Sacred  Heart.  There  were  only  22,265 
children  in  the  schools  throughout  the  Island.  The  benefit 
of  superior  studies  was  granted  to  only  55  students  every  year. 

Under  the  first  year  of  our  American  regime  the  construc- 
tion of  the  first  buildings  for  public  schools  was  ordered. 
We  have  already  organized  a  corps  of  5,000  teachers 
who  teach  Knglish  and  Spanish  to  250,000  children  of  all 
classes,  and  we  use  at  present  more  than  2,000  buildings 
constructed  for  common  graded  and  high  schools  which  are 
the  property  of  the  insular  government.  About  $5,000,000 
is  expended  every  year  on  education  for  our  girls  and  boys. 
The  university  costs  the  Puerto  Rican  Government  over 
$1,000,000  a  year. 

When  the  old  regime  was  changed  for  the  American 
regime  there  were  275  kilometers  of  constructed  roads. 
From  June  30,  1900,  to  Jime  30,  1934.  1359  kilometers  of 
insular  roads  had  been  constructed,  and  also  numerous 
bridges  and  buildings  at  a  great  cost.  June  30.  1934.  the 
bonded  debt  of  the  Puerto  Rico  Irrigation  &  Electric 
Service  was  $3,775,000.  Of  bond  issues  totaling  $6,775,000, 
$3,000,000  were  redeemed  In  1932. 

Sajiitation  was  organized  for  the  first  time  in  the  island 
during  the  present  regime,  and  the  installation  of  a  modem 
systt^m  of  public-health  service  was  inaugurated. 

OTTICEHOLD^Ba 

The  insular  government  is  uxnposed  at  present  of  the 
following  onployees  in  public  service,  including  the  Gover- 
nor, the  legislaUire,  and  the  departments,  who  receive  the 
following  compensation:  6,011  Puerto  Rican-American  em- 
ployees, $6379,748.  and  233  emplosrees,  continental  Ameri- 
cans, $409385.75.  Of  this  total  employees^  over  bJOOO  are 
school  teachers  and  900  police; 
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Puerto  Rico  stands  today  as  the  first  best  buyer  oi  Amer- 
ican goods  in  all  Pan  America.  Tixe  fact  that  Puerto  Rico 
has  bought,  and  is  continuing  to  buy,  millions  of  dollars 
worth  of  goods  from  continental  United  States  is  vitally 
important  to  continental  business  interests.  Specifically, 
the  people  of  the  island  purchase  yearly  $8,000,000  worth  of 
rice;  $2;2C0,000  of  wheat  flour,  com.  cereal  goods,  and  so 
forth:  $6,000,000  beans  and  potatoes;  $2,000,000  fresh 
vegetables;  automobiles  and  rubber  manufactured  goods, 
about  $4,000,000;  tobacco  and  cigarettes,  $2,800,000;  cotton 
manufactures,  $9,800,000;  cotton  doth,  $7,000,000;  and  so 
on.  In  fact,  Puerto  Rico  has  had  about  $2,000,000,000  at 
commerce  with  the  mainland  in  36  years. 

Speech  delivered  by  Dr.  Bias  C.  Herrero,  member  of  the 
majority  of  the  Legislature  of  Puerto  Rico,  through  the  radio 
station  WOL,  Washington,  D.  C,  May  23,  1936,  on  Puerto 
Rico  and  Its  Present  Situation.  Is  as  follows: 

When  orie  reads  news  dispatches  repKirtlng  riots,  mass  demonstra- 
tions, and  other  public  manifestations  In  a  partlctilar  coiintry,  for 
a  particular  cause,  the  natural  conclusion  Is  that  most  of  the  people 
in  that  country  favor  the  cause  in  question.  Frequently  the  acUvl- 
tles  of  a  noisy  minority  make  news,  not  infrequently  they  make  the 
headlines;  and  those  who  read  the  headlines  know  little  or  nothing 
of  what's  behind  the  news  in  a  country  that  may  be  several 
thotisand  miles  away. 

Press  dispatches  recently  reported  riots  and  demonstrations  for 
Independence  In  Puerto  Rlco.  To  most  people  in  this  cotmtry. 
unfamiliar  with  the  political  situation  on  the  Island,  these  mani- 
festations might  indicate  widespread,  overwhelming  sentiment  for 
Independence.  Such  is  not  the  case.  There  Is  no  deep-rooted, 
general  sentiment  for  Independence  in  Puerto  Rlco.  The  political 
organization  with  which  I  am  affiliated — the  CJoalltlon  Party — is  the 
majority  party  of  the  Island.  My  party,  which  constitutes  a  tmlon 
of  the  conservative  and  labor  groups,  Is  not  in  favor  of  Independ- 
ence, but  advocates  rather  statehood,  or  a  territorial  government 
with  popiilar  election  of  governor  and  cabinet — a  political  status, 
in  other  words,  that  wUl  draw  us  even  cloeer  to  the  American 
people;  one  that  wUl  make  us  an  Integral  part  of  this  great  Gov- 
ernment; that  will  make  us  feel  we  are  something  more  than  a 
mere  possession.  The  Coalition  Party  of  Puerto  Rice— the  majority 
party  of  inanlar  politics — represents  elements  that  have  been  "pro- 
American"  since  the  occupation,  elements  that  are  proud  to  serve 
under  a  flag  that  has  brought,such  benefits  to  their  native  land. 

These  people  feel  that  36  years  of  unswerving  loyalty  to  American 
Institutions  merits  recognition,  merits  a  reward,  if  jrou  will,  that 
should  take  the  form  of  admission  to  a  closer,  more  intimate  par- 
ticipation in  this  Government;  recognition  that  will  make  vut  feel 
we  are  not  Just  "adopted"  chUdren  of  Indulgent  foster  parents,  but 
genuine  blood  beneflclaiies  of  the  greatest  of  all  democracies.  And 
we  feel,  too,  that  the  American  people  are  sympathetic  with  our 
aspirations,  and,  when  they  are  acquainted  with  the  desires  of  tha 
majority,  will  not  be  tinwllling  to  accede  to  our  wishes. 

The  Nationalist  Party  Is  the  radical  Independence  faction  of 
I*uerto  Rico.  Its  leader  Is  a  man  of  oratorical  talent — a  Harvard 
University  gradtiate — and  a  man  who  harbors  relentless  antagonism 
toward  the  Government  of  the  United  States.  About  him  he  haa 
gathered  a  foUowlng  of  university  students  and  political  adven- 
turers, a  following  mostly  of  the  yotmg,  the  impressionable,  and  tha 
guUlble,  but  one.  nevertheless,  that  is  aggressive  and  unremitting  In 
its  efforts  for  Independence. 

The  Nationalist  Party  peeled  lees  than  2  percent  of  the  tottd  vota 
cast  in  the  last  general  election.  This  wiU  indicate  the  voting 
strength  of  that  organlssation.  Standing  alone,  strictly  on  Its  o'wn. 
It  would  be  a  political  factor  of  no  great  consequence.  But  recently 
two  events  have  transpired  that  have  added  to  its  potentiality,  have 
made  of  it  an  (U'ganizatlcm  that  warrants  serious  consideration. 
The  Independence  bill  IntrodiKsed  In  the  United  States  Senate  had 
the  unfortunate  effect  of  t«*«"<<"E  people  to  believe  that  this  Gov- 
ernment favors  independence.  It  enabled  the  Nationalists  to  boast 
that  their  rioting  and  their  demonstrations  had  borne  fruit,  bad 
made  this  Government  regard  them  as  the  strcmg,  impelling  foroe  on 
the  Island.  Some  pe<^le — honest,  sober-minded,  serious  people- 
began  to  wonder,  began  to  entertain  doubts  whether  this  Oovem- 
ment  ctxitlnued  to  be  concerned  over  their  welfare;  whether,  after 
aU  the  years  of  cherishing  American  ideals,  they  were  to  be  coldly 
cast  adrift,  left  to  shift  for  themselves,  denied  the  goal  they  hope  to 
achieve — that  of  statehood  or  Territorial  government.  And  leaders 
of  the  Liberal  Party,  the  minority  political  party  of  the  Island,  made 
political  c{4)ltal  of  the  situation  and  declared  for  indejiendence. 
Now,  the  active  forces  for  Independence  constitute  an  \inofflclal 
union  of  the  liberal  Party,  the  party  favored  by  Dr.  Ernest 
Qruenlng.  Director  of  the  Division  of  Territories  and  Insular  Pos- 
sessions, and  of  the  Nationalist  Party,  the  party  that  preaches 
hatred  for  American  InstltutkMia — violence  and  open  rebelUon. 

What  a  curious  oombtnatloQl  What  strange  bedfeUowsl  Tha 
party  favored  by  the  American  Oovemment,  and  the  party  that  la 
concentrating  aU  of  its  efforts  toward  txinging  about  rebellion 
against  the  American  Oovemnkent.  The  minority  party  on  tha 
Wand— the  LOiena  Party^-petted  and  pampered  by  Dr.  Qroenlng. 
going  along,  hand  In  ^«^^"'^,  with  a  party  that  makes  a  practice  of 
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hauling  down  Amrrtcan  flags,  of  Inciting  school  chtldren  to  public 
dprin-n-trations.  and  other  antl-Amrrlcan  manifestations 

The  Liberal  Party  the  party  that  has  been  entrusted  with  ad- 
ministration of  millions  of  American  dollars  for  rehabilitation — 
Joining  hands  with  the  party  that  preaches  tU-rnal  hatred  of  every- 
thing that  la  American. 

But  now  a  few  words  concerning  a  most  amazing  situation,  a 
most  astounding  Beqi.enco  of  events,  a  drama  of  deception,  double- 
dealing,  and  brazen  b<.trayal  that  would  make  Judas  Iscarict  blush 
for  shame 

Following  decisive  defeat  In  the  last  general  elections,  the  Liberal 
Party  was  reduced  to  the  status  of  a  political  organization  of  no 
consequence.  Its  forces  were  utterly  demoralized,  its  leadership 
foundering.  Its  finances  at  the  vanishing  point,  and  Its  political 
prestige  completely  ruined.  But  then,  at  the  time  of  deepest  de- 
spair—the period  when  hope*  of  the  Literals  were  at  the  lowest 
ebb — came  manna  from  the  political  heavens,  the  prospect  of 
monpv  -money  from  the  Government  of  the  United  States — money 
for  relief,  for  rehabilitation  of  insular  business,  and  agriculture. 

Rehabilitation  programs  were  drafted  by  both  parties — by  my 
party,  the  Coalition,  and  by  some  of  the  so-called  •intellectuals". 
the     theorists",  and  "advanced  thinkers"  of  the  Liberal  Party. 

The  plan  of  my  party— the  majority  party— was  prepared  by  the 
"economic  committee  of  the  legislature  "  It  was  the  subject  of 
extensive  public  hearings,  at  which  were  heard  the  best  business. 
technical,  and  agricultural  minds  of  the  Island.  And  when  it  went 
to  Washington  the  plan  had  the  unquailfled  approval  and  endorse- 
ment of  representative  business  and  agricultural  groups — groups 
that  knew,  from  years  of  experience,  what  was  necessary  for  effec- 
tive rehabilitation — people  who  had  the  welfare  of  the  island  at 
heart.  It  in'as  not  a  plan  hastily  knocked  together  by  a  group  of 
Impractical  visionaries  and  theorists,  not  an  uncertain  adventure  In 
nebulous  experimentation,  but  a  common-sense,  practical  plan. 
grounded  upon  practical  recommendations  from  practical  business 
and  agricultural  experus. 

But  all  of  the  planning — all  of  the  hearings — all  of  the  reccm- 
mcndaticns  of  experts — went  for  naught.  The  plan  was  rejected  In 
Washington.  Why?  Only  Dr.  Gruening  can  answer  that  question. 
The  plan  submitted  by  the  Liberal  Party  was  accepted.  And  last 
February  over  $40.000.000 — American  dollars — were  made  available 
to  the  Liberal  Party  for  the  work  of  rehabilitation-American 
dollars,  mind  you.  for  the  political  party  on  the  island  that  now  Is 
openly  advocating  Independence.  The  president  of  that  party.  In 
a  passionate  plea  for  independence,  delivered  recently  before  10,000 
people  in  the  city  of  Caguas.  P.  R..  shouted.  "We  will  go  to  the 
extreme  of  revolution  If  necessary."  Revolution  is  an  ugly  word  In 
any  language  and  under  any  circumstances.  But  how  does  it  sound 
coming  from  the  leader  of  the  party  in  Puerto  Rico  that  controls  the 
administration  of  forty  million  American  dollars — $40,000,000  that 
came  from  the  people  against  whom  this  party  exhorts  their  fol- 
lowers to  wage  revolution  If  necessary? 

The  Puerto  Rlcan  Rehabilitation  Administration,  known  on  the 
Island  as  the  P.  R.  R.  A..  Is  directed  by  the  reputed  author  of  the 
plan,  the  chancellor  of  the  University  of  Puerto  Rico,  and  an  out- 
standing leader  of  the  Liberal  Party.  His  attitude  concerning  Inde- 
pendence may  be  taken  from  the  fact  that  a  short  time  before  the 
assassination  of  Chief  of  Police  Riggs  he  had  as  a  speaker  at  the 
university  Alblzo  Campos,  the  leader  of  the  Nationalist  group 
Under  his  administration  as  chancellor  the  university,  supported  In 
part  by  funds  from  the  Government  of  the  United  States.  ha.s  be- 
come the  "hotbed"  of  independence  and  of  antl-Amerlcan  agitation. 

Personnel  of  the  P.  R.  R.  A.,  now  over  the  20.000  mark,  consists 
entirely  of  members  of  the  Liberal  Party.  It  Is.  In  fact,  impossible 
to  secure  an  appointment  in  that  organization  without  endorse- 
ment of  Liberal  Party  leaders.  Those  who  happen  to  be  affiliated 
With  my  party — the  Coalition,  or  majority,  party — can  obtain 
neither  work  nor  workers  from  that  organization,  whose  relief 
facilities  theoretically  are  supposed  to  be  available  to  all  residents 
of  the  Island,  regardless  of  party  or  of  jxjlltlcal  inclinations.  It  has 
been  utilized  not  so  much  for  the  rehabilitation  of  Puerto  Rico  as 
for  the  rehabilitation  of  the  Liberal  Party  of  Puerto  Rico — a  scan- 
dalous diversion  of  public  moneys  to  political  channels — a  flagrant 
case  of  "false  pretenses"  If  ever  there  was  one. 

The  Liberal  Party  of  Puerto  Rico  has  been  playing  a  shameless 
game  of  double-dealing  with  the  Government  here  In  Washington— 
a  game  of  accepting  favors  and  money  with  one  band  and  spreading 
antl-Amerlcan  propaganda  with  the  other.  On  their  numerous 
misi>ions  to  Washington.  Liberal  Party  leaders  are  loud  In  their 
protestations  of  stout,  loyal  Americanism:  In  Puerto  Rico,  secretly 
before  but  openly  now,  they  are  antl-Amerlcan.  The  best  and 
most  convincing  proof  of  the  latter  is  the  liberal  leaders  recent 
speech  at  Caguas.  P.  R..  In  which  he  exhorted  the  people  to  revolu- 
tion If  necessary.  Let  him  explain,  If  he  dares  or  If  he  will. 
honestly,  his  convictions  concerning  American  Institutions,  his 
attitude  now  and  in  the  past  vellh  respect  to  the  American  regime. 
Let  him  explain  his  words  In  the  Caguas  speech,  "We  will  go  to 
the  extreme  of  revolution  If  necessary." 

The  Nationalist  Party  Is  antl-An\erlcan  to  the  core;  but.  at  least. 
It  Is  honest  aUout  It.  Unlike  the  Lll>eral  Party,  It  makes  no  pre- 
tensions of  being  otherwise.  Its  leaders  are  not  accepting  Ameri- 
can money  and  using  that  money  to  undermine  American  Institu- 
tions. At  least  It  Is  In  the  open  fighting  for  independence,  while 
the  Liberal  Party  Is  giving  Up  service  to  Americanism  and  secretly 
sowing  seeds  of  antl-Amerlcanlsm. 

The  Coalition  Party — the  majority  party  of  Puerto  Rico — that 
which  has  been  "pro-American '  since  the  occupation — has  been 
studiously  and  most  thoroughly  snubbed  by  Dr.  Gruening.  Director 


of  the  Division  of  Territories  and  Insular  Possessions.  All  of  Its 
gocd  offices,  all  of  Its  constructive  recommendations,  all  of  its 
effort.s  to  cooperate  and  participate  In  the  work  of  rehabilitation, 
have  been  treated  with  studied  contempt.  And  this  in  a  democracy. 
where  I  have  a'ways  been  taught  that  the  majority  rules.  But  in 
spite  of  Dr.  Gruening.  in  spite  of  the  fact  that  we.  the  majority 
partv.  have  been  .shunted  aside.  Ignored,  and  treated  with  con- 
tempt, our  faith  In  the  fairness  of  the  American  people  has  not 
diminished.  We  feel  that  our  day  will  come,  th.at  the  present 
.shocking  situation  cannot  continue  forever,  and  that  our  efforto  m 
defense  of  American  institutions  will  receive  due  recognition  We 
are  proud  of  our  association  with  the  people  of  the  United  State.s; 
we  are  happy,  indeed,  to  be  a  part  of  this  great  Nation;  we  are 
grateful  for  the  good  that  has  come  to  us  from  the  American 
people;  and  it  ls  our  fervent  hcpe  that  soon  the  bends  that  now 
Join  us  will  be  ."Strengthened,  will  be  drawn  closer,  in  the  form 
of  statehood  or  Territorial  government. 
I  thank  you. 

THE  BITUMINOUS  COAL  ACT  OF   1936 

Mr.  GREENWOOD,  from  the  Committee  on  Rules,  sub- 
mitted the  following  privileged  report  iRept.  No.  2903) ,  which 
was  referred  to  the  House  Calendar  and  ordered  to  be 
printed: 

House  Resolution  535 

Resolved.  That  upon  the  adoption  of  this  re.solution  it  shall  be 
in  order  to  move  that  the  House  re.solve  itself  into  the  Commit'oe 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  K.  R  12800.  a  bill  to  regulate  interstate  commerce  in  bituminous 
coal,  and  for  other  purposes.  And  all  points  of  order  a>;ainst  said 
bill  are  hereby  waived.  That  alter  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to  exceed  2  hours,  to  be 
equally  divided  and  controlled  by  the  chairman  and  rankinsT 
minority  member  of  the  Committee  on  Ways  and  Means,  the  bill 
shall  be  read  for  amendment  under  the  5-mlnute  rule  At  the 
conclusion  of  the  reading  of  the  biU  for  amendment,  the  Committ^e 
shall  rise  and  report  the  same  to  the  House  with  sui-h  amen'l:nen"3 
as  may  have  been  adopted,  and  the  previous  que.^tion  shall  be  con- 
sidered as  ordered  on  the  bill  and  amendmenus  thereto  to  finAl 
passage  with:ut  intervening  motion  except  one  molicu  to  recommit. 
With  or  without  instructions. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  CON"NERY.  Mr.  Speaker,  I  ask  unanimou.s  consent 
that  on  Wednesday  next,  following  the  reading  of  the  Journal 
and  the  disposition  ol  business  on  the  Spr^aker's  table  and  th'» 
special  order  heretofore  granted  for  that  day.  the  gentleman 
from  Massachusetts  iMr.  GiffordI  may  be  permitted  to  ad- 
dress the  House  for  15  minutes,  and,  following  his  address.  I 
may  be  permitted  to  address  the  House  for  15  minutes. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, as  I  have  explained — I  do  not  know  whether  the  gentle- 
man from  Massachusetts  was  here  or  not — as  I  understand, 
on  Wednesday  the  plan  is  to  bring  up  the  coal  bill,  known 
as  the  Vmson-Guffcy  coal  bill. 

At  this  stage  of  the  session  we  have  important  legislation, 
and  I  think  the  gentleman  considers  this  measure  as  impor- 
tant. It  will  take  all  day,  and  if  we  take  one-half  hour  out 
of  the  day,  we  may  have  to  run  over  until  the  next  day, 
which  will  interfere  with  the  schedule.  I  hope  the  gentkiiian 
will  not  press  his  request. 

Mr.  CONNERY.  May  I  say  to  my  friend  from  New  York 
that  I  was  going  to  make  the  request  for  Thursday  myself. 
but  the  gentleman  from  Massachusetts  [Mr.  GiffordI  hai 
to  leave  Wednesday. 

Mr.  O'CONNOR.  I  do  not  recall,  in  seven  Congresses,  that 
speeches  were  made  in  the  last  2  weeks  of  a  session.  There 
are  at  least  2  or  3  weeks  when  any  number  of  .speeches  may 
be  put  in  the  Record  by  the  Members.  This  has  gone  fur- 
ther this  session  than  any  other  session  to  my  knowledge. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  GIFFORD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.  K  necessary.  Mr.  Speaker,  I  shall  have 
to  object. 

The  SPEAKER.     Objection  is  heard. 

REFUNDS  UNDER   A.  A.  A. 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  reporc  'Rept.  No.  2904 »,  which  was  referred  to 
the  House  Calendar  and  ordered  printed: 

House  Resolution  536 
Reaolved,  That  upon  the  adoption  of  this  resohitlon  It  .shall   be 
in  order  to  move  that  the  Hou.se  resolve  itself  into  the  Committer 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
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of  H.  R.  12793,  a  bill  "to  amend  certain  admlnlstratlTe  provisions 
of  the  internal-revenue  laws,  and  for  other  purposes."  And  all 
points  of  order  against  said  bill  are  hereby  waived.  That  after  gen- 
eral  debate,  which  shall  be  confined  to  the  bill  and  continue  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on  Ways 
and  Means,  the  bill  shall  be  read  for  amendment  under  the  6-mln- 
ute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for  amend- 
ment, the  Committee  shall  rise  and  report  the  same  to  the  House 
with  such  amendments  as  may  have  been  adopted,  and  the  pre- 
vious question  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  flnaJ  passage  without  intervening  motion 
except  one  motion  to  recommit,  with  or  without  Instructions. 

Thx  Consent  Calendak 
The   SPEIAKER.     This   is  Consent   Calendar   day.     The 
Clerk  will  call  the  first  bill  on  the  calendar. 

PACIFIC    OCIAN    FISHERIES 

The  Clerk  called  the  bill  (H.  R.  3013)  to  provide  for  the 
construction  and  operation  of  a  vessel  for  use  in  research 
work  with  respect  to  Pacific  Ocean  fisheries. 

Mr.  WOLCOTT.  Mr.  JENKINS,  and  Mr.  McLEAN  objected. 

LONGSHOREMZN'S  and   HARBOR   WORKERS'   CGliPENSATlON   ACT 

The  Clerk  called  the  next  bill.  H.  R.  8293.  to  amend  the 
Longshoremen's  and  Harbor  Workers'  Compensation  Act. 

Mr.  BLAND.  Mr.  SMPTH  of  Virginia,  Mr.  CARMICHAEL, 
and  Mr.  CHANDLER  objected. 

SALE  OF  INTOXICATING  LIQUOR  IN  ARMY  POST  EXCHANGES 

The  Clerk  called  the  bill  (H.  R.  11300>  to  provide  that  the 
sale  of  or  dealing  in  beer,  wine,  or  Intoxicating  liquor  in 
Army  post  exchanges  and  military  establishments  shall  be 
subject  to  regulation  by  the  Secretary  of  War. 

The  SPEAKER.     Is  there  objection? 

Mr.  CHURCH,  Mr.  TARVER,  Mr.  JENKINS  of  Ohio,  and 
Mr.  UMSTEAD  objected. 

ADjrrSTMENT    OF   IRRIGATION    CHARGES 

The  Clerk  called  the  next  bill.  S.  1318.  to  authorize  the 
Secretary  of  the  Interior  to  investigate  and  adjust  irrigation 
charges  on  irrigation  lands  within  projects  on  Indian  reser- 
vations, and  for  other  purpases. 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER.     Is  there  objection. 

•niere  was  no  objection. 

COMMEMORATION    OF    THE    BATTLE    OF    EUTAW    SPRINGS,    S.    C. 

■nie  Clerk  called  the  next  bill,  H.  R.  255,  to  provide  for 
the  commemoration  of  the  Battle  of  Eutaw  Springs,  in  the 
State  of  South  Carolina. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  may  I  ask 
the  author  of  the  bill  how  is  this  proposition  going  to  be 
financed?  I  wondered  what  the  purpose  was  in  getting  the 
approval  of  Congress. 

Mr.  FULMER.  This  is  the  regular  bill  endorsed  by  the 
Secretary  of  the  Interior.  It  will  not  cost  the  Government 
any  money.  They  donate  a  certain  tract  of  a  few  acres  so  it 
will  be  included  in  this  type  of  legislation  that  we  have  been 
passing  from  time  to  time.  It  Ls  in  my  county,  and  one  of 
the  most  important  battlefields  of  the  Revolutionary  War. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  I  understand  from  the  gentleman  that  this  will  not 
cost  the  Government  anything? 

Mr.  FULMER.  Absolutely  not.  Tliat  is  made  clear  in  the 
bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  for  the  purpose  of  commemorating  the 
battle  which  occurred  at  Eutaw  Springs.  In  the  State  of  South 
Carolina,  during  the  Revolutionary  War,  the  Secretary  of  War  Is 
authorized  to  accept  title  to  approximately  2  acres  of  land  on  the 
site  of  said  battlefield,  free  of  cost  to  the  United  States,  to  fence 
said  parcel  of  land  or  demarcate  its  limits,  and  to  erect  a  monu- 
ment thereon.  He  Is  further  authorized  to  do  all  matters  incident 
to  procurement  and  erection  provided  for  herein,  by  contract  or 
otherwise,  with  or  without  advertising.  Including  also  the  engage- 
ment by  contract  or  otherwise,  without  regard  to  section  3709, 
Revised  Statutes  (U.  S.  C,  title  41,  sec.  5).  and  at  such  rates  of 
compensation  as  he  may  deteimine,  of  the  services  dt  architects. 


sculptors,  artists,  and  other  technical  and  professional  personnel  as 
may  be  necessary,  or  of  firms,  partnerships,  or  corporations  thereof. 

Sec.  2.  To  enable  the  Secretary  of  War  to  carry  out  the  provi- 
sions of  this  act.  including  the  purchase  of  plans,  drawings,  and 
specifications,  and  the  payment  of  mUeage  of  otBcers  of  the  Army 
and  actual  expenses  of  clTllian  employees  traveling  on  duty  in 
connection  therewith,  there  is  hereby  authorized  to  be  appropri- 
ated the  sum  of  $25,000,  or  so  much  thereof  as  may  be  necessary. 
to  be  expended  for  the  purposes  of  this  act. 

Sxc.  3.  The  land  acquired  under  this  act  shall  be  under  the 
Jurisdiction  and  control  of  the  Secretary  of  War.  He  shall  provide 
for  the  care  and  maintenance  of  said  monument  and  Its  site,  and 
for  this  purpose  shall  submit  an  estimate  with  his  annual  estimates 
to  Congress. 

With  the  following  committee  amendments: 

On  page  1,  line  5.  after  the  word  "War",  strike  out  all  language 
and  Insert  the  following:  "when  title  to  such  lands  on  the  site 
of  the  Battle  of  ETutaw  Springs  as  may  be  designated  by  the 
Secretary  of  the  Interior,  in  the  exercise  of  his  discretion,  as  nec- 
essary or  desirable  for  battlefield  site  purposes,  shall  be  vested  In 
the  United  States,  said  area  shall  be  set  apart  as  a  battlefield  site 
for  the  benefit  and  Inspiration  of  the  people  and  shall  be  caUed  the 
E^utaw   Springs   Battlefield    Site. 

"Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  ho  Is  hereby 
authorized  to  accept  donations  of  land,  interests  in  land  and/or 
buildings,  structures,  and  other  property  within  the  boundaries  of 
the  said  battle  field  site  as  determined  and  fixed  hereunder,  and 
donations  of  funds  for  the  purchase  and.  or  maintenance  thereof, 
the  title  and  evidence  of  title  to  lands  acquired  to  be  satisfactory 
to  the  Secretary  of  the  Interior:  Provided,  That  he  may  acqnire 
on  behalf  of  the  United  States  out  of  any  donated  funds,  either 
by  purchase  at  prices  deemed  by  him  reasonable,  or  by  condemna- 
tion under  the  provisions  of  the  act  of  Augizst  1,  1888.  such  tracts 
of  land  on  the  .'^ald  battlefield  site  as  may  be  necessary  for  the 
completion   thereof. 

"Sec  3.  The  administration,  protection,  and  development  of  the 
aforesaid  battlefield  site  shall  be  exercised  under  the  direction  of 
the  Secretary  of  the  Interior  by  the  National  Park  Service,  subject 
to  the  provisions  of  the  act  of  August  25,  1916.  entitled  'An  act  to 
establLsh  a  National  Park  Ser\lce.  and  for  other  purposes',  as 
Eunended.'" 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moticxi  to 
reconsider  was  laid  on  the  table. 

ADDITIONAL    DISTRICT    JUDGE    FOR    OKLAHOMA 

The  Clerk  called  the  next  bill.  8.  2137,  to  provide  for 
the  appointment  of  one  additional  district  judge  for  the 
eastern,  northern,  and  western  districts  of  Oklahoma. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  inasmuch  as  I  imderstand 
the  Rules  Committee  has  reported  out  a  rule  for  the  consid- 
eration of  an  omnibus  bill  for  additional  Judges  which  in- 
cludes this  bill,  I  ask  that  this  go  over  without  prejudice. 

Mr.  O'CONNOR.  Would  it  not  be  more  expeditious  to  pass 
the  bill  today  and  save  the  time  that  will  necessarily  be  taken 
up  imder  the  rule? 

Mr.  WOLCOTT.  I  have  made  a  statement  relative  to  these 
bills,  and  probably  my  objection  is  less  meritorious  to  this 
than  the  others.  I  do  not  want  to  prejudice  the  bill.  I  made 
the  statement  when  the  bills  first  came  up  that  there  were  so 
many  I  felt  it  was  a  matter  that  should  have  some  discussion 
on  the  floor  as  to  the  policy  of  increasing  the  number  of 
Judges. 

Mr.  O'CONNOR.  I  may  say  that  all  the  Judges'  bills  on 
the  Consent  Calendar  are  not  included  in  the  rule  to  which 
the  gentleman  refers  as  an  "omnibus  bill."  There  was  a 
careful  discrimination  made  and  only  those  bills  that  pro- 
vided for  additional  judges  which  were  approved  by  the 
judicial  council  of  judges  were  included  within  the  rule. 
Some  judgeship  bills  did  not  have  that  approval  and  they 
were  left  out.  The  Rules  Committee  did  not  approve  of  them. 
But  each  Judgeship  bill  included  in  the  rule  has  been  ap- 
proved by  the  judicial  council,  of  which  the  CSiief  Justice 
of  the  United  States  is  a  member. 

Mr.  WOLCOTT.  I  appreciate  that  some  of  the  bills  liave 
not  been  included  in  the  omnibus  bill  and  we  take  the 
responsibility  of  determining  which  are  meritorious. 

Mr.  O'CONNOR.    I  was  simply  trying  to  save  time. 

Mr.  SHORT.    Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  WOLCOTT.    Yes. 

Mr.  SH08T.  It  seems  to  me  that  the  statement  made  by 
the  gentleman  from  New  York  [Mr.  O'Connor]  was  a  very 
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good  argiiment  why  these  bills  should  be  considered  in  the  j 
omnibus   bill   before   we    take    them    up   for   consideration 
in  the  House. 

Mr.  WOLCOTT.  I  understand  that  under  the  rule  the 
omnibus  bill  cannot  be  amended  by  including  a  new  judge- 
ship   although  it  may  be  amended  by  stniiing  out. 

Mr.  O'CONNOR.  It  is  not  exactly  an  'cmrubus  bill".  I 
might  slate,  to  clear  up  the  situation.  It  is  a  bill  to  con- 
sider. I  think,  six  or  seven  separate  bills,  each  bill  to  be 
taken  up  separately,  pertaining  to  one  particular  district. 
That  bill  cannot  be  amended  by  the  inclusion  of  any  other 
district.    The  bill  must  be  voted  up  or  dov-n. 

Mr.  WOLCOTT.  It  could  not  be  amended  because  the 
amendment  would  not  be  germane  to  that  particular  section. 

Mr.  O'CONNOR.  There  being  only  one  item,  another 
could  not  be  added. 

Mr.  WOLCOTT.  I  think  the  chairman  of  the  Committee 
on  Rules  has  been  fair  about  thJs.  and  that  we  should  have 
some  discussion.  I  renew  my  request  that  the  bill  go  over 
without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

EMPLOYMENT  OF  ANGUS  D.  M'LE.f^ 

The  Clerk  called  the  bill  'S.  3781)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  and  section  190 
of  the  Revised  Statutes  of  the  United  States  with  respect  to 
counsel  in  certain  cases. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  It  enacted,  etc..  That  nothing  In  sectlon.s  109  and  113  of  the 
act  entitled  "An  act  to  codify,  revise,  and  amend  the  penal  laws 
of  the  United  States',  .ipproved  March  4.  1909,  as  amended,  or  In 
section  130  of  the  Revised  Statutes  of  the  United  States,  or  In  any 
other  act  of  Congress  forbidding  officers  or  employt^s  or  former 
offlci-rs  or  emplovces  of  the  United  States  from  acting  as  counsel, 
attorney,  or  a^ent  for  another  before  any  court,  department,  or 
branch  cf  the  Government,  or  from  receivmg  or  agreeing  to  receive 
compensation  therefor,  shall  be  deemed  to  apply  to  attv^meys  or 
counselors  who  have  been  or  may  be  specially  employed.  retatn»^d. 
or  appointed  bv  the  Attorney  General  cr  under  authority  of  the 
Department  of  Justice  to  a.sslst  In  the  prosecution  of  the  case  pend- 
ing m  the  Supreme  Court  of  the  United  States  entitled  The  Stt7cr 
In-'titutc.  Inc.  et  al..  appellants,  v.  The  United  Sta'es  of  Amenca. 
(docket  no.  268.  October  term,  1935),  or  the  Investigation  and  pros- 
ecution of  any  case  pending  either  In  the  Federal  or  State  courts, 
In  the  western  district  of  North  Carolina,  involving  lands  owned  cr 
claimed  by  the  Eastern  Band  of  Cherokee  Indians,  or  by  the  Umted 
States  m  their  behalf,  or  other  public  lands  owned  or  Involved  in 
litigation  In  such  western  district  of  North  Carolina. 

With  the  following  committee  amendment: 

ftr'.Ite  cut  all  after  the  enacting  clause  and  insert: 
"That  the  emplovment  of  Angus  D  MacLean  as  an  attorney  cr 
counsellor  especially  employed,  retained,  or  appointed  by  the 
Attorney  General  or  under  authority  of  the  Departm.ent  of  Justice 
to  a.v,si:st  in  the  prosecution  of  the  case  pending  la  the  Supreme 
Cou-'t  of  the  Umted  States  entitled  The  Sugar  lrijt:tu.te.  Inc  .ct  al.. 
nppeUants.  v  The  United  States  of  America  (docket  no.  268.  Oc'o- 
ber  term,  1935),  or  the  Investigation  and  prosecution  of  any  case 
pcnd.ng  either  in  the  Federal  or  State  courts,  la  the  western  dis- 
trict of  North  Carolina.  Involving  lands  owned  or  claimed  by  the 
Eastern  Band  of  Cherokee  Indians,  or  by  the  United  States  In  their 
behalf,  or  other  public  lands  owned  or  Involved  in  litigation  In 
such  western  district  of  North  Carolina  shall  not  be  construed  to 
be  employment  within  the  meaning  of  sections  109  and  113  of  the 
Criminal  Code  of  the  United  States,  as  amended  (U  S.  C  ,  title  18, 
sees  198  and  203).  or  section  190  of  the  Revised  Statutes  of  the 
United  States  (U.  S.  C.  Utle  5.  aec.  89)." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moticai  to  reconsider  laid  on 
the  table. 

ADDITIONAL  JTTOGE,  EASTERN  AND  WESTERN  DISTRICTS  Or  KENTUCKY 

The  Clerk  called  the  bill  (S.  3344)  to  appoint  one  additioijal 
judge  of  the  District  Court  of  the  United  States  for  the 
Eastern  and  Western  Districts  of  Kentucky. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. In  view  of  the  discussion  of  a  similar  situation  with 
respect  to  an  Oklahoma  Judgeship,  I  ask  unanimous  ctmsent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPKAKER.    Is  there  objection? 


Mr.  SPENCE.  Mr.  Speaker,  will  the  pcntlcman  reser\-e  his 
objection  in  order  to  permit  me  to  say  to  the  gentleman  from 
Michigan  that  this  bill  providing  for  an  additional  judge  for 
Kentuc:<y  is  net  in  the  omnibus  bill.  I  think  it  is  a  meri- 
torious bill.  The  bar  of  the  State  want  it.  and  I  ihink  the 
bu-smcsj  demands  it.  It  is  not  in  the  omnibus  bill,  bccau.se 
It  has  never  been  .subm.ttcd  to  the  judicial  council. 

\L'-,  WOLCOTT.  I  understand  the  judicial  council  never 
pasted  on  tiiis  bill.  My  reason  for  asking  that  this  ?j  over 
without  prejudice  is  to  leave  it  in  position  where  it  may  bo 
discussed  on  the  floor. 

Mi-.  SPENCE.  But  if  this  goes  over  without  prejudice,  it 
means  the  end  of  the  bill. 

Mr.  WOLCOTT.  I  am  forced  into  a  position  where  I  must 
be  consistent  with  respect  to  these  jud'j:c?h:p  bilL.  I  regret 
they  were  put  on  this  calendar  at  all  and  that  we  have  to 
consider  them  in  this  way. 

Mr.  SPENCE.  If  it  gees  over  without  prejudice,  it  is  the 
end  of  the  bill,  because  it  will  not  be  considered  in  the 
omnibus  bill. 

Mr.  WOLCOTT.  I  suggest,  then,  that  the  gentleman  con- 
fer with  the  Speaker  and  obtain  reco'jnition  to  suspend  the 
rules.  That  at  least  would  give  us  some  little  time  for  dis- 
cussion. If  it  is  a  meritorious  bill,  I  should  be  very  glad  to 
go  along  with  the  gentleman. 

Mr.  SPENCE.  I  did  not  want  the  gentleman  to  be  under 
the  impression  when  he  asks  that  the  bill  go  over  without 
prejudice  that  he  is  not  destroying  the  bill,  because  that  is 
what  It  does  in  its  present  status. 

Mr.  WOLCOTT.  I  think  there  is  time  to  make  such  a 
request  of  the  Speaker  to  suspend  the  rules,  and  in  that  way 
we  may  have  somiC  Lttle  tim.e  for  the  consideration  of  the 
bill  on  Its  merits.    I  renew  my  request,  Mr.  Speaker. 

The  SPEAICER.  Is  there  objection  that  the  bill  go  over 
Without  prejudice? 

There  was  no  objection. 

ENLARGEMENT    OF    GOVERNORS    ISLAND 

The  Clerk  called  the  bill  tH,  R.  12009)  to  authorize  the 
enlargement  of  Governors  Island  and  consenting  to  the  use 
of  a  portion  thereof  as  a  landing  field  for  the  city  of  New 
York  and  its  environs. 

The  SPEAILER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr,  LEHLBACH.  Mr.  Spenk?r,  I  reserve  the  right  to  ob- 
ject, and  ask  the  attention  of  the  sponsor  of  the  bill.  Will 
the  gentleman  accept  an  amendment  to  the  bill  to  the  fol- 
lowing etTect?  After  the  first  proviso  in  section  2  on  page 
2,  Uno  22.  in.:crt  the  fcllcv;mg: 

Prmidcd  further,  That  the  Secretary  of  Commerce  shall  first 
certify  that  the  exlstf^ncp  and  u.'^e  of  such  landing  held  shall  net 
be  a  hindrance  or  menace  to  navigation. 

Mr.  PEYSER.  Mr.  Speaker,  I  should  be  very  glad  to  ac- 
cept that  amendment. 

Mr.  FADDJ'S,  Mr.  Speaker.  I  reserve  the  right  to  object, 
and  I  have  an  amendment  which  I  desire  to  offer. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enarted.  etc..  That  the  Secretary  of  War  is  hereby  author- 
ized and  directed  to  cle.ir  and  make  available  that  portion  of 
Governors  Island  In  New  York  Harbor  situate  and  lying  west  and 
south  of  a  line  200  feet  west  and  south  of  and  piirallel  to  a  line 
known  as  the  James  line  as  the  same  was  Axed  by  act  of  Congrps.s 
dated  July  3,  1930  (46  Stat  9081,  for  use  by  the  said  city  of  New 
York  as  a  public  landing  fleJd  for  the  loading  and  discharge  cf 
passengers,  mail,  and  cargo  from  all  airplanes  and  aircraft  engaged 
la   Interstate   commerce. 

Sec.  2.  "Rie  United  States  hereby  consents  to  the  filling  In  of  so 
much  land  now  under  water  adjacent  to  Governors  Island,  N.  Y.. 
In  New  York  Harbor,  as  may  be  necessary  to  enlarge  the  area 
thereof  by  70  acres,  more  or  less.  In  such  manner  as  may  be  nec- 
essary to  accomplish  the  purpose  of  providing  a  landing  field  for 
the  city  of  New  York  and  environs,  and  such  filling  In  to  be  In 
such  direction  and  In  such  manner  and  according:  to  such  rules 
and  regulations  as  may  least  interfere  with  water  navigation  In 
New  York  Harbor  and  all  subject  to  such  rules  and  regulations 
as  tile  Secretary  of  War  may  prescribe  i  Provided,  That  the  con- 
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■ent  hereby  given  shall  be  null  and  void  unlesB  tbe  State  of  New 
York  and  any  person  that  nvay  be  found  to  be  the  rightful  owner 
of  said  land  under  watei  or  any  part  thereof  ahaU  grant  to  the 
United  States  the  title  to  said  land  and  the  pemUsslon  to  use  the 
same  as  a  landing  field  as  herein  stipulated  and  for  defensive 
military  operations  In  time  of  war  or  during  a  national 
emergency  declared  by  tbe  President  of  the  United  States 
to  exist:  Provided  further.  That  tbe  provlatons  of  this  act  shall 
not  become  operative  until  the  State  of  New  York  shall  by  appro- 
priate legislation  cede  to  the  United  States  concurrent  criminal  and 
civil  Jurisdiction  over  and  upon  said  land  as  tbe  same  now  exists 
and  as  the  same  shall  exist  by  the  fllllng  in  operations  herein 
provided  for:  And  provided  further.  That  all  such  filling  In.  im- 
proving, and  developing  operations,  Including  the  laying  of  run- 
ways, landing  stripe,  and  other  constructlcHi  necessary  for  a  puMlc 
landing  field.  shaU  be  at  the  expense  of  the  city  of  New  York  and 
without  any  expense  whatsoever  to  the  United  States. 

Sec.  3,  That  the  Secretary  of  War  Is  hereby  authorized  and 
directed  to  assign  that  portion  of  the  existing  area  of  Governors 
Island  south  and  west  of  the  line  above  mentioned  for  use  by  the 
city  of  New  York  for  the  operation  of  a  public  landing  field,  to  be 
operated  all  the  time  for  the  landing  and  departure  of  all  air- 
planes and  for  the  discharge  of  and  loading  of  passengers,  mail, 
and  other  cargo  under  such  rules  and  regulations  as  the  said  city 
of  New  York  by  its  duly  authorized  agent  or  agents  may  promul- 
gate and  proclaim. 

Sec.  4.  That  the  city  of  New  York  by  Its  duly  authorized  agent 
or  Eigents  Is  hereby  authorized  to  fix  and  collect  reasonable  fees 
and  to  prescribe  reasonable  nilee  and  regulations  for  the  privi- 
leges and  use  of  said  landing  field:  Provided,  That  no  charge  sbaU 
be  collected  for  any  forced  landing  by  any  aircraft  and  no  fee 
shall  be  charged  for  any  aircraft  operated  by  the  United  States 
Government  or  any  depairtment  thereof. 

Sec.  S.  Notwithstanding  any  other  provisions  at  law.  all  Juris- 
diction and  control  over  said  portion  of  said  Governcu^  Islands  as  is 
hereby  authorized  to  be  used  by  the  city  of  New  York  as  a  land- 
ing field  shall  revert  to  the  Secretary  of  War  immediately  upon 
any  declaration  of  war  by  the  Congress  of  the  United  States,  or 
upon  any  proclamation  by  the  President  of  the  United  States  that 
a  national  emergency  exists,  rendering  necessary  or  desirable  the 
use  of  said  area  for  military  operations  and  in  such  case  the  Juris- 
diction and  control  over  said  area  shall  Immediately  vest  In  the 
Secretary  of  War,  and  no  damages  cx'  claim  for  damages  shall 
accrue  by  reason  of  such  reversion  of  possession  and  control  for 
the  period  of  any  war  or  any  national  military  emergency. 

With  the  following  committee  amendment: 

Page  I,  line  8.  following  the  oarentheses.  Insert  "said  line  to 
extend  only  to  the  present  limits  and  confines  of  Governors  Island." 

The  committee  amendment  was  agreed  to. 
Mr.  PADDIS.    Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk, 
■nie  Clerk  read  as  follows: 

Page  2,  line  3,  strike  out  the  period.  Insert  a  semicolon  and  the 
following:  "Pro^'ided,  That  no  portion  of  said  Governors  Island  shall 
be  made  available  by  the  Secretary  of  War  that  is  needed  for  mili- 
tary purposes  or  for  the  use  of  the  Army  troops  stationed  on  the 

Island." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  LEHLBACH.  Mr.  Speaker,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  L«hijach:  Page  2.  line  22.  after  the  word 
•'exl.st",  Insert:  "Provided  further.  That  the  Secretary  of  Commerce 
shall  first  certify  that  the  existence  and  use  of  said  landing  field 
shall  not  be  a  hindrance  or  menace  to  navigation." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

SPECIAL    COUNSIX   IN   ASSOCIATKD   CAS   4i    ELECTUC   CO.   LITICATION 

The  Clerk  caUed  the  next  bill,  H.  R.  11615,  limiting  the 
operation  of  sections  109  and  113  of  the  Criminal  Code  and 
section  190  of  the  Revised  Statutes  of  the  United  States  with 
respect  to  counsel  in  certain  cases. 

The  SPEAEaiR.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  LAMNECK.  Mr.  Speaker,  reserving  the  right  to  object, 
is  that  not  the  same  bill  that  was  passed  previously,  the 
Senate  bill? 

Mr.  McLEAN.    No.    That  is  a  different  bilL 

Mr.  Speaker,  I  ask  unanimous  consent  that  this  biH  go  over 
without  prejudice. 


■me  SPEAKEEl.    Is  there  objection  to  t2ie  request  of  tbe 
gentleman  from  New  Jersey? 
"Hiere  was  no  objection. 

dviL  GOYERincKirr  or  rrraro  uco 

The  Clerk  called  the  next  biU,  H.  R.  10312,  to  amend  section 
40  of  the  act  of  March  2,  1917,  entitled  "An  act  to  provide  a 
civil  government  for  Porto  Rico,  and  for  other  purposes." 

"Hie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  promised  a  Member  of  the  House  that  I  would 
have  that  matter  put  over  for  further  consideration  this 
afternoon.  He  was  compelled  to  go  to  the  Supreme  Court. 
I  wonder  if  it  would  be  out  of  order  for  me  to  ask  that  it  be 
passed  over  temporarily?  If  It  Is  in  order,  I  make  such  a 
request. 

The  SPEAKER,  lliere  is  no  guaranty  that  it  can  be 
taken  up  later  cm. 

Mr.  JENKINS  of  Ohio.  Well,  I  make  that  request,  Mr. 
Speaker. 

The  SPEAKER.  Is  there  objection  to  the  bill  being  passed 
over  temporarily? 

There  was  no  objection. 

BICENTKIf ARY  OF  BIETH  OF  CHAKLES  CARKOLL  OF  CAUOLLTON 

The  Clerk  called  the  next  business.  Senate  Joint  Resolution 
151,  making  provision  for  a  national  celebratl(m  of  the  bicen- 
tenary of  the  birth  of  Charles  Carroll  of  Carrollton,  wealthiest 
signer  of  the  Declaration  of  Independence. 

The  SPEAKER.  Is  there  objection  to  the  present  consid-* 
eration  of  the  resolution? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr,  COLE  of  Maryland.  Mr.  Speaker,  will  the  gentleman 
reserve  his  objection? 

Mr.  RICH.  I  will  reserve  it,  but  I  am  against  the  rich, 
past  and  present. 

Mr.  COLE  of  Maryland.  I  may  say  that  I  am  somewhat 
in  ssrmpathy  with  the  gentleman's  criticisms  of  that  word. 
I  did  not  draft  the  resolution,  but  the  obvious  reason  for 
the  Inclusion  of  the  word  is  to  dignify  the  position  which 
Charles  Carroll  occupied  at  the  time  of  the  Declaration  of 
Independence,  being  the  wealthiest  man  in  the  Colonies.  It 
required  a  brave  and  noble  man  to  do  what  he  did.  This 
resolution,  introduced  by  the  senior  Senator  from  my  State, 
Senator  Ttdings,  and  which  I  sponsored  before  the  House 
committee  and  handled  at  the  request  of  Senator  Tydihg8 
without  introducing  a  resolution  of  my  own,  presents  a 
matter  of  great  public  interest  to  the  people  of  Maryland 
especially,  as  my  colleague  Congressman  Keknkdy  of  Mary- 
land, who  sits  at  my  side,  well  knows.  Ilie  great  manifesta- 
tion of  interest  which  I  found  amongst  many  Members  of 
the  House  from  other  parts  of  the  country  was  demonstrated 
by  the  fine  support  given  this  measure,  the  chairman  of 
the  committee,  my  colleague  Mr.  Kkller,  my  colleague 
Mr.  O'CoimoR,  of  New  York,  and  a  number  of  others  who 
could  not  be  present  today.  The  idea  of  a  bicentenary 
celebration  originated  with  tbe  Maryland  Historical  Society, 
of  which  my  good  friend  and  one  of  the  leading  citizens  of 
our  State,  Gen.  Clinton  L.  Rlggs,  is  now  president.  It  has 
been  a  privilege  to  encourage  the  passage  of  this  resolution 
through  the  various  stages  up  to  this  point,  and  I  hope  the 
gentleman  from  PennsylvaniA  will  not  Interpose  an  objection 
at  this  time. 

The  SPEAKER.  Is  there  objecticm  to  the  present  con- 
sideration of  the  resolution? 

Mr.  RICH.  Since  the  chairman  of  the  Rules  Com.mittes 
and  these  gentlemen  want  to  honor  this  man,  if  they  will 
eliminate  that  one  word  I  will  not  object. 

Mr.  WOLCOTT.    Well,  Mr.  Speaker,  I  object. 

Mr.  KELLER.    Will  the  gmtlOTian  reserve  his  objection? 

Mr.  WOLCOTT.    Yes;  I  will  reserve  it. 

Mr.  KELLER.    There  is  a  better  reason  for  putting  in 

that  word  than  the  one  given.    I  do  not  believe  even  the 

gentleman  from  Pennqytvania  [Mr.  Rich]  would  object  if 

he  understood  it. 


V 


i 


i 

I 

r 


8570 


CONGRESSIONAL  RECORD— HOUSE 


June  1 


Yes;  I  will. 

Will  the  gentleman  object  if  the  amount 


Mr.  WOLCOTT.  I  have  no  objection  to  that.  My  objec- 
tion goes  to  the  fact  that  we  are  spending  $12,500  for  a 
bicentenary  celebration. 

Mr.  KELLER.  The  richest  man  in  America  offered  to 
absolutely  suffer  the  destruction  of  his  fortune. 

Mr.  WOLCOTT.  But  we  are  spending  entirely  too  much 
money  for  celebrations,  and  I  object. 

Mr.  O'CONNOR.  Will  the  gentleman  reserve  his  objec- 
tion? 

Mr.  WOLCOTT. 

Mr.  O'CONNOR 
is  reduced  to  $7,500? 

Mr.  WOLCOTT.    Yes. 

Mr.  COLE  of  Maryland.  Do  I  imderstand  that  the  gentle- 
man from  Michigan  objects  to  the  amount  Involved? 

Mr.  WOLCOTT.    I  have  no  objection  to  the  amount. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  would  the  gentleman  from  Illinois  [Mr. 
Kxllir]  have  any  objection  to  inserting  the  words  "last 
s\irvivoT"? 

Mr.  O'CONNOR.  Simply  that  it  is  a  Senate  bill,  and 
would  require  further  consideration. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Senate  joint  resolution? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Whemu  Charles  Caxroll  of  Carrollton  during  his  lifetime  of 
nearly  a  century  rendered  services  of  paramount  importance  to  his 
country;   and 

Whereas  on  February  18.  1776.  more  than  4  months  before  the 
adoption  of  the  Declaration  of  Independence,  John  Adams  stated 
that  "In  the  cause  of  American  liberty,  his  zeal,  fortitude,  and 
perseverance  have  been  so  conspicuous  that  he  Is  said  to  be  marked 
out  for  a  peculiar  vengeance  by  the  friends  of  administration; 
but  he  continues  to  hazard  his  nil,  his  Immense  fortiine.  the  larg- 
est In  America,  and  his  life";   and 

Whereas  In  signing  the  Declaration  of  Independence  Charles 
Carroll  of  Carrollton  pledged  his  life,  his  sacred  honcM-,  and  the 
largest  fortune  In  America  to  tlie  success  of  the  Revolution;    and 

Whereas  the  services  rendered  by  Charles  Carroll  of  Carrollton 
to  the  United  States  dxirlng  the  War  of  Independence,  and  In  the 
subsequent  struggle  to  preserve  the  Republic  from  disintegrating. 
which  resulted  in  the  adoption  of  the  present  Constitution,  re- 
ceived the  warm  praise  of  his  contemporaries.  Including  the 
Father  of  his  Country;    and 

Whereas  Charles  Carroll  of  Carrollton,  as  United  States  Senator 
from  Maryland,  played  a  foremost  part  In  the  organization  of  the 
Federal  Government,  under  the  Presidency  of  George  Washington; 
and 

Whereas  for  a  period  of  5«  years  foUowlng  the  signing  of  the 
Declaration  of  Independence  Charles  Carroll  of  Carrollton  watched 
the  progress  of  American  affairs  with  eager  solicitude  and  labored 
unceasingly  for  the  advancement  of  the  Republic;   and 

Whereas  Daniel  Webster  In  an  oration  delivered  at  Paneull  Hall. 
Boston,  on  August  2.  1826,  on  the  occasion  of  a  civic  tribute  to 
Thomas  Jefferson  and  John  Adams,  then  recently  deceased,  paid 
eloquent  homage  to  Charles  Carroll  of  Carrollton.  then  the  last  of 
the  signers,  comparing  him  to  a  venerable  oak  "standing  alone  on 
the  plain",  hailing  him  as  a  "fortunate,  distinguished  patriot", 
and  exhorting  his  hearers  to  "let  him  know  that  while  we  honor 
the  dead  we  do  not  forget  the  living,  and  that  there  is  not  a 
heart  here  which  does  not  fervently  pray  that  Heaven  may  yet 
keep  him  back  from  the  society  of  his  companions";  and 

Whereas  in  1828.  as  a  mark  of  national  homage  to  Charles 
Carroll  of  Carrollton,  Congress,  by  Joint  resolution,  conferred  upon 
him  the  franking  privilege.  Speaker  Stevenson  requesting  him.  in 
his  official  notiflcatlon,  to  receive  the  honor  "as  a  token  of  the 
distinguished  respect  and  veneration  which  Congress  entertains 
toward  an  early  and  devoted  friend  of  liberty,  and  one  who  stood 
eminently  forward  In  the  purest  and  noblest  band  of  patriots  that 
the  world  has  ever  seen";   and 

Whereas  on  November  15,  1832.  the  President  of  the  United 
States.  Andrew  Jackson,  voiced  In  feeling  terms  the  tribute  of  the 
Republic  to  Charles  Carroll  of  Carrollton.  who  had  died  on  the 
preceding  day.  affirming  that  "no  one  estimated  higher  than  I  did 
his  claims,  whilst  living,  upon  the  gratitude  and  love  of  his  coun- 
try; none  wUl  cherish  more  sacredly  his  memory  now  that  he  is 
taken  from  us  by  the  Great  Disposer  of  the  affairs  of  this  world '; 
and 

Whereas  the  bicentenary  of  the  birth  of  Charles  CarroU  of 
Carrcllton  occurs  on  September  19,  1937;   and 

Whereas  It  Is  enunently  proper  and  desirable  that  the  United 
States  should  officially   commemorate  this  event:   Therefore   be   it 

Rrsolved,  etc..  That  the  President  of  the  United  States  be.  and 
he  is  hereby,  authorized  to  appoint  a  body  of  five  persons,  to  be 
designated  "The  Charles  Carroll  of  CarroUton  Bicentenary  Com- 
mission", this  Commission  to  be  charged  by  him  with  the  work  of 
making  adequate  preparations  for  a  national   celebration  of   the 


bicentenary  of  the  birth  of  Charles  Carroll  of  Carrollton.  There  is 
hereby  authorized  to  be  appropriated  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  Lhis  resolution. 

With  the  following  committee  amendment: 

On  page  4,  line  2,  strike  out  the  words  "appropriated  such  sums 
as  may  be  necessary"  and  Insert  "appropriated.  oi:t  of  any  moneys 
In  the  Treasury  not  otherwise  appropnatrd.  a  sum  of  nut  to  ex- 
ceed $12,500,  or  the  necessary  part  thereof." 

The  committee  amendment  was  agreed  to. 

The  Senate  joint  resolution,  as  amendpd.  wa.s  ordered  to 
be  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  ilie  table. 

SAN  JUAN  RIVER 

The  Clerk  called  the  next  bill.  S.  3488,  to  provide  for  an 
examination  and  survey  to  determine  the  best  utilization  of 
the  surplus  waters  of  the  San  Juan  River  and  to  determine 
the  feasibility  and  cost  of  storing  such  waters  and  of  divert- 
ing them  to  the  Rio  Chama. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

MEMORIAL    TO   BETSY    ROSS 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
470.  to  authorize  the  selection  of  a  site  and  the  erection 
thereon  of  a  suitable  monument  as  a  memorial  to  Betsy  Ross. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  House  joint  resolution? 

Mr.  McLEAN  and  Mr.  WOLCOTT  objected. 

Mr.  McGROARTY.  Will  the  gentlemen  reserve  their  ob- 
jection? 

The  SPEAKER.  This  joint  resolution  requires  three  objec- 
tions. 

Mr.  LAMNECK.     Mr.  Speaker.  I  object. 

Mr.  WOLCOTT.  I  will  reserve  the  objection  for  the  pur- 
pose of  allowing  the  gentleman  from  California  to  make  a 
statement. 

Mr.  McGROARTY.  Mr.  Speaker.  I  do  not  think  if  the 
gentlemen  would  consider  this  for  a  moment,  they  would 
have  any  pofsible  objection. 

Mr.  WOLCOTT.  I  have  considered  it,  and  considered  it 
carefully,  and  I  have  put  my  objections  in  the  Record.  If 
the  gentleman  had  read  the  record  he  would  know  that  I 
had  studied  it  thoroughly  and  my  reasons  for  objectmg 
to  it. 

Mr.  McCORMACK.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  McCORMACK.  My  parliamentary  inquiry  is  whether 
or  not  three  objections  are  required  on  this  bill. 

The  SPEAKER.     Three  objections  are  required. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  for  the  regular 
order. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  consideration  of  the  joint  resolution? 

Mr.  Lamneck,  Mr.  McLean,  Mr.  Wolcott,  and  Mr.  Ekwall 
objfcted. 

XTTE   INDIAN    reservation,    UTAH 

The  Clerk  called  the  next  bill  (H.  R.  9156)  to  define  the 
exterior  botmdary  of  the  Ute  Indian  Reservation  in  the 
State  of  Utah,  and  for  other  purposes. 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  requei,t  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

INDIANS    or    CALirORNIA 

The  Clerk  called  the  ne.xt  bill.  S.  1793.  to  amend  the  act 
entitled  "An  act  authorizing  the  Attorney  General  of  the 
State  of  California  to  bring  suit  in  the  Court  of  Claims  on 
behalf  of  the  Indians  of  California",  approved  May  18,  1928 
(45  Stat.  L.  602). 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  in  the  Record  at  this  point  a  letter  I  received  from 
the  Secretary  of  the  Interior  on  this  bilL 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Missouri? 

There  was  no  objection. 

The  letter  referred  to  follows: 

Tbz  Sbcretakt  or  thz  Intkuo*, 

WashiTtffton,  May  1.  1936. 

Hon.  JOHI*  J.   COCHBAN, 

HcnMe  of  Representatives. 

Mt  Dear  Mk.  Cochran:  Upon  your  objection,  along  with  that  of 
three  others,  the  California  Indian  Jurisdictional  bill  (H.  R.  6167). 
as  reported  by  the  House  Indian  Coaunlttee,  was  removed  from  the 
Consent  Calendar. 

A  bill  containing  the  same  text  (S.  1793)  has  now  been  placed 
upon  the  Consent  Calendar  of  the  House.  Certain  amendments 
to  this  bill,  as  I  am  advlaed,  wUl  be  offered  upon  the  floor  in 
behalf  of  the  House  Indian  Committee. 

Analysis  of  the  proposed  amendments  Indicates  that  if  enacted 
they  would  cause  a  delay  of  years  In  the  settlement  of  the  Cali- 
fornia Indian  Jurisdictional  Act  now  pending  in  the  Court  of 
Claims,  with  no  compensating  benefit  either  to  the  Indians  or  to 
the  Government. 

For  your  fuller  information  I  am  enclosing  a  copy  of  a  letter 
which  Commiseioner  Collier  has  sent  to  Chairman  Rocnts.  of  the 
House   Committee   on   Indian   Affairs,   and   of   the   memorandum 
referred  to  In  that  letter. 
Sincerely  youra, 

Hakold  L.  Ickks. 
Secretary  of  the  Interior. 

Unhtd  States  Department  of  the  Interior, 

Ojttce  or  Indian  Attairs, 
Washington,  April  27.  1936. 
Hon.  Wnx  Rogers, 

Chairman,  House  Committee  on  Indian  Affairs. 

Washinffton.  D.  C. 

Dear  Mr.  Rogers:  I  suggest  that  serious  attention  needs  to  be 
given  to  the  facts  contained  In  the  memorandum  enclosed  here- 
with. 

The  proposed  amendment  was  not  known  to  me  nor  to  anybody 
In  the  Indian  Office  of  the  Department  until  It  was  presented  at 
the  committee's  session  on  April  22.  Therefore  I  was  not  able 
to  do  more  than  advise  the  committee  that  the  amendment  was 
not  objectionable  In  that  degree  or  In  that  way  which  had  been 
tnic  of  the  amendments  that  had  been  prof>osed  at  the  earlier 
session. 

I  have  now  subjected  the  amendments  to  an  analysis.  I  have 
gone  back  over  the  California  rolls,  and  the  documents  that  the 
rolls  were  built  on,  and  have  consulted  with  the  Smithsonian 
Institution.  The  resxilt  Is  that  which  Is  put  Into  the  memo- 
randum;  that  Is,  In  sum: 

(1)  The  amendment.  If  adopted,  will  constitute  a  leap  Into 
the  dark.  Neither  Its  advocates  nor  Congress  can  know  from 
existing  records  whether  amendment  will  mean  little  or  much 
gain  or  loss  to  the  Indian^  or  to  the  Government,  as  com.pared  to 
the  language  of  the  unamended  bill.     But  more  Important — 

(3)  The  amendment,  If  adopted,  would  require  the  execution 
by  the  Depwirtment  ot  the  Interior  and  the  Smithsonian  Institu- 
tion of  a  task  whoUy  Impossible.  The  California  roll,  which  the 
amendment  makes  the  basis  for  the  determination  of  ratios,  does 
not  contain  the  Information  on  which  the  two  Departments  would 
be  required  to  base  their  determinations.  Therefore  If  the 
amendment  were  adopted  the  bUl  thereafter  would  have  to  be 
again  amended,  and  the  Inescapable  research  work  In  the  field 
would  delay  the  completion  of  the  pending  suit  by  many  years 
while  the  Government  set-offs  continued  to  pUe  up. 

The  facts  are  given  in  the  attached  memorandum,  and  would 
be  supported  and  elaborated  should  the  committee  desire  to  call 
before  It  the  experts  of  the  Smithsonian  Institution. 

In  addition  to  the  above,  and  wholly  apart  from  It.  I  think  it  Is 
proi>er  to  call  your  attention  to  an  obscurity  of  language  that 
reaches  to  the  heart  of  the  proposed  amendment. 

In  an  earlier  letter  dealing  with  the  earlier  proposed  amendment 
I  pointed  out  that  the  Court  of  Claims  had  ccttiststently  refused  to 
award  damages  to  Indians  tor  the  losses  of  lands  which  they 
claimed  merely  by  virtue  of  aboriginal  occupancy.  Aboriginal  oc- 
cupancy, as  construed  by  this  unbroken  opinion  of  the  Court  of 
Claims,  did  not  create  title. 

Now  the  prc^Msed  amendment  directs  that  the  Court  of  Claims 
shall  determine  "the  acreage  of  lands  to  which  such  tribes  or  bands 
of  Indians  •  •  •  had  title  by  reason  of  occupancy  and  use." 
The  court  Is  not  directed  to  find  what  lands  they  had  occupancy 
and  use  of;  It  Is  not  directed  to  find  that  such  occupancy  and 
use  constituted  title;  It  Is  merely  directed  to  find  what  lands,  If 
any,  these  Indians  had  title  to  by  reason  of  occupancy  and  use. 

This  langtiage  clearly  falls  to  convey  the  result  which  the 
drafters  of  the  amendment  presumptively  Intended.  The  Court  of 
Claims  would  be  free  to  find  that  occupancy  and  use  had  created 
no  title  to  a  single  acre.  The  precedent  of  the  court  would  lead 
It  to  make  exactly  that  determination.  Hence  the  supposed  pur- 
pose of  the  amendment,  limited  and  Indefinite  as  It  Is.  would,  or  at 
least  might,  be  defeated  by  the  very  language  of  the  amendment. 

The  above  conaiderattons  would  seem  to  be  coziclaslve  to  the 
effect  that  the  amuMtmrnt  In  Its  form  ^  gtren  would  be  (a)  a  leap 
Into  the  dark;    (b)   the  InsUtutlon  of  a  procedure  altogether  un- 


feasible In  the  light  ot  what  the  rolls  actually  do  contain:   (e)  a 
step  seriously  endangering  the  possibility  of  any  recovery  whatso- 
ever by  the  Indians  for  the  loss  of  the  nontreaty  areas. 
Sincerely  yours, 

(Signed)     John  Coixizr,  CtymmiMsUmer, 

Untth)  Spates  DErARTScENT  or  the  Interior. 

OmcT  or  iNTJiAN  Attairs, 

Waahinffion,  April  27.  1939. 

MEMORANDUM  EXPLAINING  UNrSASIBILrrT  OF  AMENDMENT  OF  CAIJo 
PORNIA  INDIAN  JDRI5DICTIONA1.  ACT  AS  PROPOSED  BT  BOtTSX  COMMIT- 
TEE ON   INDIAN   AFFAIRS 

The  amendment  proposed  on  page  4,  beginning  line  1,  of  the 
House  blU  amendatory  of  the  existing  California  Indian  Jurisdic- 
tional Act  would  require  the  Identification  of  each  Callfoml* 
Indian  as  being  a  descendant  or  not  a  descendant  of  a  tribe  or 
band  which  was  a  party  to  one  of  the  "lost  treaties."  This  identi- 
fication wo\xld  have  to  be  based  on  the  California  Indian  roIL 
Such  Is  the  requirement  of  the  proposed  amendment. 

The  language  Is  loose,  but  the  present  tense  Is  used,  "nie  word- 
ing used  is:  "That  the  net  amount  to  be  allowed  on  account  of 
such  nontreaty  lands  shall  be  limited  to  an  amount  which  shall 
bear  a  relation  to  the  amount  allowed  by  reason  of  said  treaties 
not  greater  than  the  number  of  nontreaty  Indians  bears  to  the 
number  of  treaty  Indians."     (Italics  mine.) 

Two  Issues,  therefore,  are  raised. 

First.  What,  on  the  basis  of  present  Information,  can  Oongress 
pres\ime  as  to  the  ratio  between  the  descendants  ot  treaty  and 
nontreaty  Indians? 

This  essential  question  simply  cannot  be  answered  at  the  present 
time.  The  data  do  not  exist  for  answering  It.  No  deduction 
can  be  made  by  working  downward  In  time  from  the  assumed 
ratios  that  may  have  existed  in  I8S2.  There  has  been  much  Inter- 
marriage between  Indians  presumptively  descended  from  the 
treaty  Indians  and  presumptively  descended  from  the  nontreaty 
group.  The  rate  of  decline  of  population  has  been  In  no  sense 
uniform  among  the  more  than  300  California  bands  that  existed 
In  1852. 

The  matter  Is  further  complicated  by  a  reading  of  the  signa- 
tures upon  the  "lost  treaties."  One  hundred  and  forty  tribes  or 
bands  appear  as  allegedly  represented  by  at  least  one  signatory. 
There  were,  as  before  stated,  more  than  300  tribes  and  bands.  It 
Is  not  clear,  and  In  the  absence  of  legislative  definition  It  would 
become  the  duty  of  the  court  to  determine  whether  bands  not 
appearing  among  the  signatories,  but  known  as  being  llnqulstl- 
cally  or  geographically  or  govemmentally  connected  with  the  sig- 
natory bands,  are  or  are  not  to  be  considered  treaty  Indians. 

From  the  atwve  It  follows  that  no  estimate  as  to  the  ratios  would 
have  any  validity  whatsoever,  and  from  the  point  of  view  of  the 
practical  results  that  would  flow  from  the  proposed  amendment 
Congress  would  be  acting  wholly  in  the  dark. 

Second.  An  even  more  baffling  difficulty  arises  when  an  attempt 
Is  made  to  think  out  the  operation  of  the  amendment  In  terms  of 
the  processes  leading  toward  an  ultimate  finding  by  the  Court  of 
Claims.  The  number  of  enroUees  listed  under  the  Jurisdictional 
Act  Is  about  22,000.  Examination  of  the  rolls  shows  that  the  rolls 
do  not  3rleld  the  information  even  as  to  the  alleged  trlbcd  or  band 
origin  of  large  numbers  of  Indians  on  the  rolls.  Going  back  of  the 
rolls  to  the  case  records,  it  Is  found  that  the  essential  question  29. 
calling  for  statement  of  paternal  and  maternal  California  Indian 
ancestors  back  to  1852,  Is  usually  not  answered  at  all. 

In  other  words,  from  the  existent  record,  the  necessary  evidence 
could  not  be  gleaned — evidence  which  the  court  would  absolutely 
have  to  have  before  it — for  determining  the  essential  question  of 
ratios. 

This  would  mean  a  new  ethnogenealoglcal  research,  conducted 
on  the  ground,  not  by  ordinary  enrollment  officers  but  by  some 
ethnologist  who  has  specialized  upon  California. 

Be  It  noted  that  the  act  directs  the  Secretary  of  the  Interior  and 
the  Smithsonian  Institution  to  certify  to  the  court  from  the  cen- 
sus roll  the  requisite  facts;  and  be  it  noted  that  the  census  roll 
does  not  contain  the  requisite  facts. 

An  impossibility  would  be  set  up,  necessitating  amendatory  legis- 
lation, with  new  appropriations  for  an  original  research  that  would 
require  years  of  time  to  complete,  and  the  passage  of  the  case  to 
final  Judgment  would  be  delayed  by  at  least  that  many  years. 

The  above  are  practical  facts  which  evidently  were  not  known 
to  or  were  not  taken  Into  accotint  by  those  who  formulated  the 
proposed  amendment. 

It  may  be  added  that  although  the  amendment  has  a  certain 
appearance  of  superficial  logic,  there  really  Is  no  logic  to  It. 

(a)  The  ratio  between  nontreaty  and  treaty  Indians  as  of  1862 
might  have  equitable  significance;  their  unknown  and  probably  un- 
determinable ratio  as  of  today  has  no  equitable  Eignlflcance. 

(b)  The  areas  held  In  exclusive  \ise  by  the  divers  tribes  and 
bands  were  not  measured  by  population,  but  were  highly  variable 
in  size  In  relation  to  population.  If  the  treaty  groups  made  \indue 
surrenders  under  the  practically  forced  documents  which  they 
signed,  Is  that  any  reason  to  retrospectively  impose,  after  80  years, 
a  similar  undue  surrender  upon  the  nontreaty  groups? 

(c)  The  treaties  never  were  made  effective;  the  Indians  never 
moved  into  the  areas  delimited  therein:  those  within  the  areas  re- 
ceived no  protection;  the  only  practical  significance  of  the  treaties 
Is  that  retrospective  significance  conveyed  to  them  when  Congress, 
through  an  act  of  grace,  made  them  the  measure  of  recovery  for 
the  California  Indians  as  a  body. 
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All   the  above  procedural  Impossibility  and   confusion   would   be  ' 
removed  U.   Instead  or   adopting   the  amendment   as   proposed,   the 
court  simply  were  directed  to  award  for  aboriginal  occupancy  at  an  , 
tonount  per  acre  to  be  na:-ncd  by  Congresr^      If  $125  per   acre   be  [ 
deemed  too  large,  then  It  would  be  simple  enough  fcr  Cent;rers  to 
cut  the  per-acre  award  to  50  cents  or  25  cen's.  cr  any  fl;;ure  w!;:ch 
It  wanted  to  adopt.    Thereupon  the  case  cou.d  proceed  to  Judcmc:.t 
and  not  undergo  delay  of  many  years  and   fce  f^und  unfeasible  at 
the  end  of  that  time.    The  proposed  amendment  as  it  stands  CLUld 
only  result  In  long  delay  and  In  unfeaslbility. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  go  over  without  prejudice. 

Mr.  BURDICK.  Mr.  Speaker,  will  the  gentleman  withhold 
his  request? 

Mr.  COSTELLO.  Mr.  Speaker,  I  withhold  my  request  to 
permit  the  gentleman  to  make  a  statement. 

Mr.  BURDICK.  This  bill  S.  1793  merely  authorizes  that 
attorneys  representing  the  Indians  in  the  California  Indian 
matter  now  pending  before  the  circuit  court  of  appeals  be 
selected  by  the  Indians  themselves.  In  other  words,  this  bill 
Is  to  permit  the  Indians  to  select  counsel  of  their  own  choos- 
ing to  represent  them  in  the  case,  as  well  as  the  attorney 
general  of  the  State  of  California. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BURDICK.    I  yield. 

Mr.  COCHRAN.  If  the  gentleman  will  read  the  letters  I 
am  placing  in  the  Record 

Mr.  BURDICK     I  have  seen  the  letters.    They  were  be- 


The  committee  reported  the  bill  unani- 
Why  were  they  not  placed  in  the  report 


fore  the  committee, 
mously. 

Mr.  COCHRAN. 

en  the  bill,  then? 

Mr.  BURDICK.  What  is  the  use  of  having  a  Committee  on 
Indian  Affairs  if  we  do  not  pay  any  attention  to  them? 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California  that  the  bill  go  over  without 
prejudice? 

There  was  no  objection. 

CIVIL  GOVERNMENT   FOB   PUERTO  RICO 

The  Clerk  called  the  next  bill,  H.  R.  12119,  to  amend  sec- 
tions 13  and  19  of  the  act  of  Maich  2,  1917,  entitled  "An  act  to 
provide  a  civil  government  for  Porto  Rico,  and  for  other 
purposes." 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  some  member  of  the  committee  inform  me  whether 
a  supplementary  report  has  been  filed  in  conformity  with 
the  Ramseyer  rule? 

Mr.  Speaker,  I  ask  unanimous  consent  that  this  bill  go 
over  without  prejudice.  I  have  not  had  the  benefit  of  any 
supplemental  report  or  been  able  to  study  the  bill,  and  there 
are  many  really  important  changes. 

Mr.  BLANTON.     Regular  order. 

The  SPEAKER.  The  gentleman  from  Michigan  asks 
unanimous  consent  that  the  bill  may  go  over  without  preju- 
dice.   Is  there  objection? 

There  was  no  objection. 

ADDITIONAL   JUDGESHIP.    DISTRICT   OF    KANSAS 

The  Clerk  called  the  next  bill.  S.  3434.  to  provide  for  the 
appointment  of  one  additional  judge  for  the  District  of 
Kansas. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

INDLKNS    OF    THE    STATE    OF    OKLAHOMA 

The  Clerk  called  the  next  bill,  S.  2047.  to  promote  the 
general  welfare  of  the  Indians  of  the  State  of  Oklahoma, 
and  for  other  purposes. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  that  this  bill  be 
passed  over  without  prejudice. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  reserving  the 
right  to  object,  has  the  gentleman  given  consideration  to  the 
bill  except  section  6  which  is  the  authorization? 


Mr.  WOLCOTT.  Mr.  Speaker.  I  may  .say  it  is  quite  a 
radical  departure  from  existing  policy.  Because  of  this  I 
do  not  think  it  .should  be  passed  !}y  unanimous  consent.  In 
addition,  it  involves  about  S2.000,U00.  I  think  it  .should  be 
brouaht  to  the  floor  and  considered  as  one  of  the  very  im- 
portant Indian  bills. 

Mr.  ELANTON.     Mr.  Spcakir.  I  demand  the  regular  order. 

The  SPEAKER.  The  .gentleman  from  Michigan  asks 
unanimous  con.sent  that  the  bill  be  passed  over  without 
prejudice.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  insert  at  this  point  in  the  Record  a  letter  I  have  received 
on  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  BURDICK.     Yes:  I  object.     I  object  to  the  bill. 

The  SPEAKER.  The  bill  has  already  been  passed  over 
without  prejudice. 

CHOCTAW    INDIANS.    MISSISSIPPI 

The  Clerk  called  the  next  bill.  S.  2715.  conferring  juris- 
diction on  the  Court  of  Claims  to  hear  and  determine  the 
claims  of  the  Choctaw  Indians  in  the  State  of  Mississippi. 
Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimou.s  consent 
to  place  in  the  Record  at  this  point  a  letter  I  have  received 
on  this  bill. 

FYom  whom  does  the  letter  come? 
From  tile  Comptroller  General. 
Mr.  Speaker.  I  object. 
Mr.  Speaker.  I  object  to  the  bill. 


Mr.  BURDICK. 
Mr.  COCHRAN. 
Mr.  BURDICK. 
Mr.  COCHRAN. 


CAPT.   MOSES   ROGERS 

The  Clerk  called  the  next  bill.  H.  R.  8998,  to  authorize  the 
erection  of  a  monument  in  memory  of  Capt.  Moses  Rogers. 
Mr.  WOLCOTT.  Mr.  YOUNG,  and  Mr.  RICH  objected. 

DESIGNATION    OF    SEQUOI.A    TREE    .AS    THE    N.ATIONAL    TREE    OF    THE 

UNITED    STATES 

The  Clerk  called  the  ne.xt  bill,  H.  R.  10106,  to  designate 
the  sequoia  tree  <  Sequoia  gigantea)  as  the  national  tree  of 
the  United  States. 

Mr.  WOLCOTT,  Mr.  LEHLBACH.  and  Mr.  McLEAN 
objected. 

PROHIBITION  OF  INTERSTATE  TRANSPORTATION  OF  STRIKE  BREAKERS 

The  Clerk  called  the  next  bill,  S.  2039.  making  it  a  felony 
to  transport  in  interstate  or  foreign  commerce  persons  to  be 
employed  to  obstruct  or  interfere  with  the  right  of  peaceful 
picketing  during  labor  controversies. 

Mr.  Merritt  of  Connecticut,  Mr.  Rich,  and  Miv  Blanton 
objected. 

IDENTIFICATION   OF  PRISON-MADE  GOODS 

The  Clerk  called  the  next  bill,  H.  R.  11372.  to  amend  Public 
Law  No.  215,  Seventy-fourth  Congress,  first  session. 

Mr.  Wood.  Mr.  Schulte,  Mr.  Curley,  and  Mr.  Connery 
objected. 

THE   FEDERAL   REGISTER 

The  Clerk  called  the  next  bill,  H.  R.  11337.  to  amend  the 
Federal  Register  Act. 

The  SPEAKER.  Is  there  objection  to  the  pre.sent  consid- 
eration of  the  bill? 

Mr.  LUDLOW.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  my  friend,  the  author  of  the  bill,  if  he  would  be 
willing  to  accept  an  amendment  which  would  add  a  new  sec- 
tion providing  that  section  3  of  such  Federal  Register  Act  is 
hereby  amended  by  adding  at  the  end  thereof  the  following 
sentence?  "The  Federal  Register  shall  be  published  not 
oftener  than  once  a  week." 

Mr.  CELLER.  I  may  say  to  the  gentleman  from  Indiana 
that  I  personally  would  have  no  objction.  However,  since 
speaking  to  the  gentleman  I  read  through  the  original  bill 
and  I  find  that  section  5  of  the  bill  provides  for  the  publica- 
tion of  the  various  proclamations  by  the  President  and  the 
various  rules  and  regulations  of  the  departments  and  they 
must  be  published  within  certain  designated  periods.    If  the 
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Register  Is  published  only  once  a  week,  we  would  have  to  also 
amend  section  5  of  the  original  act. 

Mr.  LUDLOW.  May  I  say  to  the  gentleman  that  I  have 
read  the  original  act  very  carefully  and  I  cannot  find  in  it 
anywhere  a  direction  as  to  the  number  of  times  this  publica- 
tion shall  be  issued  per  week.  I  think  it  is  very  important 
in  the  interest  of  economy  that  a  section  be  added  which  pre- 
scribes that  the  Register  shall  be  issued  but  once  a  week. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  How  many  Members  out  of  the  435  does 
the  gentleman  from  Indiana  think  even  look  at  the  Federal 
Register? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  that  I  think  it 
ought  to  be  abolished  entirely,  but  if  we  are  going  to  keep  it, 
I  think  it  should  be  held  down  to  one  issue  a  week.  TTiere 
are  now  five  issues  every  week,  and  it  costs  the  taxi>ayers 
$263,000  a  year,  or  over  $1,000  every  day  it  Is  issued.  There 
are  to  date  only  480  paid  subscriptions,  and  the  total  revenue 
up  to  this  moment  is  only  $4,200.  I  submit  that  the  Register 
ought  to  be  abolished  and  this  useless  expense  stopped. 

Mr.  BLANTON.  Himdreds  of  them  go  into  the  waste- 
basket. 

Mr.  CELLER.  The  gentleman  is  in  error.  A  great  many 
Members  read  the  Federal  Register. 

Mr.  BLANTON.    Has  the  gentleman  read  the  last  issue? 

Mr.  CELLER.  I  read  the  last  one.  This  is  not  only  for 
the  edification  of  the  Members  of  Congress.  It  is  for  the 
enlightenment  of  the  entire  coimtry. 

Mr.  SCHULTE  demanded  the  regular  order. 

Mr.  LUDLOW.  If  the  gentleman  will  not  accept  the 
amendment,  I  shall  be  compelled  to  object.  I  regret  to  ob- 
ject, t)ecause  I  know  how  deeply  and  sincerely  the  gentleman 
from  New  York  is  interested  in  this  publication,  but  my  sense 
of  duty  compels  me  to  do  so.  If  the  gentleman  will  agree 
to  my  amendment,  I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  Lamneck,  Mr.  Blanton,  Mr.  ScHxn,TK,  and  Mr.  Ludlow 
objected. 

WHY  LIMIT   WAR   PEOnTS? 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  good  speech  I  made  over  the  radio  last  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  some  time  ago  I  was 
Invited  by  the  National  Council  for  Prevention  of  War  to 
broadcast  over  WOL  and  associated  stations  on  the  subject 
"Why  Limit  War  Profits?"  Because  of  my  recent  investi- 
gation concerning  this  subject  matter,  I  was  glad  to  accept 
their  invitation  and  on  Tliursday  evening.  May  28,  delivered 
the  following  address: 

I  first  desire  to  thank  WOL  for  their  (xxurtesy  In  the  use  of  their 
facilities  this  evening.  I  wish  I  had  ample  time  In  which  to  cover 
the  subject  assigned  to  me,  "Why  Limit  War  Profits?" 

It  Is  a  very  Interesting  subject  and  has  many  Interesting  phases, 
and  It  would  take  acKne  time  to  cover  the  different  angles.  The 
whole  question  of  open  competition,  limitation  of  profits,  or,  in  the 
alternative,  Government  ownership  of  factories  making  war  sup- 
plies. Is  wrapped  up  In  the  question  of  our  system  of  proc\irement 
of  all  war  supplies  since  the  beginning  of  our  entry  Into  the  World 
War  and  our  experience  In  tr3rlng  to  secure  competition  in  all  of  our 
war -supply  purchases  since  the  war  down  to  date. 

ICTTNITIONa    LOBBT 

Because  of  the  different  war  munitions  lobbyists  op>eratlng  In 
Wa.shlngton,  they  have  been  able  to  secure  legislation  appropriating 
many  millions  of  dollars.  The  records  show  how  a  few  concerns  in 
truth  and  In  fact  have  sectired  the  lion's  share  (rf  these  mUllons 
expended.  For  example,  we  find  the  naval  expenditures  the  last 
25  years  total  $10,670,T78,419.  and  Army  expenditures  $34,295,519,301. 

COST   PLUS    10    PEICSMT    WAS    COMTaACTS 

Diirlng  the  World  War  practically  all  war-munltlons  contracts 
were  let  on  what  was  known  as  a  cost-plus  10-percent  profits 
basis.  Different  Inveetlf^tions  since  the  war  have  shown  how  fla- 
grant were  the  violations  of  these  contracts  and  the  different 
methods  used  by  the  war  profiteers  to  run  up  unconscionable 
profits.     Because  of  t^  disclosures  thus  made  over  the  cost-plus 
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10-peroent  contracts  this  system  of  proenrement  was  dlsootittnued 
soon  thereafter. 

OaidMALLT    COMPTSOiU.Ka'S    OTTiCX    HAD   SAT 

Under  the  general  law  the  legaUty  of  aU  Government  procure-i 
ment  contracts  and  the  provisions  of  the  law  requiring  open  conx- 
petitlon  in  such  procurement  has  been  imder  the  direction  and 
supervision  of  the  Comptroller  General's  office.  This  office  haa 
rendered  splendid  service  as  far  as  within  Its  power  In  requiring 
the  strict  compliance  with  the  law  and  requiring  open  competition 
in  the  letting  of  such  contracts. 

The  war  profiteers  making  all  kinds  of  materials,  such  as 
ships,  aircraft,  ordnance,  etc.,  have  had  their  weU-crganized  lob- 
bies to  turn  the  heat  on  Congress  to  amend  the  procurement  laws 
so  as  to  take  away  from  the  Comptroller's  oflloe  the  final  say 
ae  to  whether  or  not  the  requirements  of  the  law  as  to  compe- 
tition in  the  purchase  of  aU  such  equipment  has  been  oompiied 
with. 

THS  AntCRATT  ACT  Or    ISSS 

For  example,  the  aircraft  and  scientific-instrument  concerns  were 
Instrumental  in  the  enactment  of  the  Aircraft  Act  of  1926,  which 
took  away  from  the  ComptroUer's  office  the  finiU  right  to  say 
whether  or  not  open  competition  had  been  met  In  all  aircraft  pro- 
curement. This  act  set  up  a  system  of  purchasing  all  aircraft 
suppUes  and  accessories  under  the  exclusive  control  of  the  War 
and  Navy  Departments,  and  the  Secretaries  of  War  and  the  Navy 
had  the  final  say  as  to  whether  or  not  competition  was  had  in 
such  purchases. 

IcnXTAXT    AND    NAVAL    ATTAOS    HTVCSTTGATIONB  .~ 

Investigating  committees  were  appointed  by  the  House  Sfllitary 
and  Naval  Affairs  Committees  in  1934  to  check  up  on  all  purchases 
of  aircraft  and  accessories  for  the  War  and  Navy  Depiartmenta. 
While  a  majority  of  the  Naval  Affairs  Investigating  Committee 
found  all  naval  aircraft  purchases  from  1926  to  date  were  in  keep- 
ing with  the  law,  I  fUed  a  minority  rep>ort  pointing  out  that  the 
Comptroller's  records  show  that  92  percent  of  all  the  naval  aircraft 
equipment  and  91.3  percent  of  all  the  Army  aircraft  equipment 
purchased  under  said  act  of  1926  down  to  date  of  filing  said  report 
In  1934  had  been  purchased  In  violation  of  said  law,  and  that  the 
Judge  Advocate  General's  Departments  of  both  the  War  and  Navy 
had  continuously  so  held  that  such  equipment  had  been  bought 
without  open  competition,  as  required  by  such  law. 

The  House  Military  Affairs  Investigating  Committee  later  filed  a 
slmUar  report,  showing  that  the  Army  had  not  followed  the  Air- 
craft Act  In  requiring  open  competition  In  their  aircraft  prociu^- 
ment.  In  my  report  at  the  time  I  pointed  out,  as  shown  by  the 
records,  the  enormous  profits  that  were  being  made  by  these  dif- 
ferent aircraft  concerns  and  showed  from  the  Comptroller's  records 
that  about  one-half  dozen  aircraft  companies  and  two  aircraft 
engine  manufacturing  companies  practically  controlled  all  aircraft 
business  with  the  Army  and  the  Navy  Departments. 

MT     BdNOBTTT     REPORT 

I  also  pointed  out  that  from  July  1926  through  December  1933 
the  Army  had  bought  4.245  engines  and  1357  airplanes  and  the 
Navy  3.158  engines  and  1,076  airplanes;  of  the  4.245  engines  pur- 
chased by  the  Army  2,492  were  bought  from  Pratt  &  Whitney, 
and  1,740  from  the  Wright  Aeronautical  Co.,  and  only  13  engines 
were  bought  from  aU  other  engine  concerns  in  the  United  States. 
Of  the  3.158  engines  purchased  by  the  Navy  2,149  were  piu'chased 
from  Pratt  &  Whitney,  973  from  the  Wright  Aeronautical,  and 
36  from  all  others. 

I  placed  in  the  Congressional  Record  my  minority  report, 
which  contained  carefully  checked  charts  which  showed  the 
latest  known  performance  of  every  warplane  and  engine  In  the 
world  at  that  time,  and  this  chart  clearly  showed  that  whUe 
the  United  States  was  spending  far  more  money  than  any  other 
nation  for  aircraft  equipment,  we  stood  practically  at  the  foot 
of  the  list  in  each  of  the  categories  as  compared  to  the  latest 
known  performance  of  the  dlfierent  warplanes  and  engines  of 
the  other  great  powers. 

BTSTXM    or   PROCTTRBlCEirr 

Under  the  Aircraft  Act  oi  1936,  whenever  different  or  experi- 
mental equipment  Is  desired  other  than  that  In  use  in  the  service, 
the  law  provides,  under  section  lOK  of  said  act,  that  all  such 
experimental  equipment  shall  be  purchased  throxigh  negotiated 
contracts  at  Government  expense  under  proper  Government 
supervision;  and  more  than  $30,000,000  the  last  10  years  has  been 
appropriated  and  exjiended  by  the  Navy  Department  and  more 
than  twice  that  kuxxx  by  the  War  Department  for  such  experi- 
mental aircraft  supposedly  to  be  p\irchased  thro\igh  negotiated 
contracts.  On  all  quantity  purchases  tinder  the  act  open  com- 
petition Is  provided.  According  to  the  Comptr<dler"s  records  and 
their  construction  of  these  contracts,  as  atx>ve  shown,  92  percent 
of  these  purchases  have  been  made  in  violation  of  the  law. 

TEN    PERCENT    FOR    THE    KAVT 

Mr.  ToBET,  of  New  Hampshire,  offered  the  10-percent  profits- 
limitation  amendment  to  the  Vlnson-TrammeU  Act  on  the  floor 
of  Congress  on  March  6,  1934,  limiting  the  profits  on  all  ship  and 
aircraft  construction  of  the  Navy.  This  amendment  was  agreed  to 
by  the  chairman  and  finally  wcM'ked  out  and  approved  in  free 
conference  and  became  a  law  March  27,  1934. 

TEN  FEBCXMT  fOK  THE   ARSCT 

I  offered  a  10-percent  praflts-llmltation  amendment  to  the  War 
Department  i^>pr(^>rl&tlons  bill  on  Fehnuxy  14  this  year,  limiting 
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the  profits  on  all  aircraft  and  ordnance  supplies,  which  amend- 
ment waa  unanimously  approved  by  the  House. 

CEKKBAI.  CEAJC   AffD   MB.   WOOOaiNC    rCflU'T 

When  this  appropriations  bill  went  to  the  Senate.  General  Craig 
and  Assistant  Secretary  of  War  Woodrlng  went  before  the  Senate 
subcommittee  on  appropriations  and  bitterly  opposed  this  10- 
percent   amendment 

General  Craig  testified  before  the  Senate  committee  that  the 
naval  10-percent  proflta-UnutatJon  amendment  "was  the  out- 
growth of  careful  hearmg  In  committee,  amendment,  debate,  con- 
ference, acd  rejected  agreement  and  further  conference.  It  was 
axifflclent  to  constitute  a  problem  In  Itself.  The  War  Department 
is  quite  In  accord  with  the  Implied  Intention  of  this  proposed 
section  to  limit  profit  on  contracts  to  reasonable  figures.  How- 
ever. It  Is  strongly  opposed  to  any  wording  of  such  an  important 
law  being  Inser^d  In  the  appropriation  act  without  careful  Inves- 
tigation of  its  reactions  on  Its  system  of  proposals." 

When,  as  shown  by  the  Concbkssional  Record,  the  naval 
amendment  was  inserted  on  the  floor  of  the  House  and  retained 
In  the  conference  committee  report.  Mr.  Woodrlng  In  his  testi- 
mony before  the  Senate  committee  frankly  admitted  the  aircraft 
law  had  not  been  compiled  with  when  be  testified: 

"In  looking  up  the  law  some  2  years  ago  I  found  that  we  were 
not  carrying  out  the  law,  the  Defense  Aircraft  Act  of  1926,  In  the 
method  In  which  we  were  procuring  our  aircraft,  and  as  you 
know — you  have  heard  a  lot  about  It— we  changed  from  a  negoti- 
ated contract  to  a  competitive-bidding  basis,  which  I  think  con- 
scientious opinion  holds  is  according  to  law." 

Under  the  Aircraft  Act  of  1926  all  experimental  aircraft  In  small 
quantities  Is  supposed  to  be  purchased  through  negotiated  con- 
tracts by  the  War  and  Navy  Department  and  after  the  kind  and 
character  of  equipment  is  determined  under  said  act  when  pur- 
chases of  aircraft  are  to  be  made  In  quantity  lots,  the  law  requires 
advertising  to  the  public  and  open  comp>etltive  bidding  so  that  all 
may  compete. 

Under  the  system,  Mr.  Woodrlng  has  worked  out,  according  to 
his  testimony  to  the  Senate  committee,  he  states: 

"The  bidder  is  required  to  submit  with  his  bid  a  completed 
airplane  on  the  line  for  test,  as  he  submits  his  bid,  and  these  air- 
planes are  thoroughly  tested  and  contracts  awarded  to  the  manu- 
facturer who  has  produced  the  finest-performing  airplane,  after  we 
have  evaluated  all  the  planes  in  competition. 

"To  Insure  the  reasonableness  of  the  cost  a  careful  financial 
audit  Is  made  of  the  cost  figures  of  the  manufacturer,  after  we 
make  an  award." 

Thus  you  will  note  that  their  present  system  of  aircraft  pro- 
cur'^ment  has  no  open  competition  as  required  by  law.  and  no 
bidder  has  any  assurance  that  recardless  of  the  superiority  of 
his  products,  will  he  have  any  right  to  expect  to  secure  the 
contract. 

HOW    Mm.    WOODXXNG'S    STSTTM    WORKS 

For  example,  in  August  1934  the  War  Department  decided  to 
buy  20  airplanes  for  a  quantity  purchase,  but  they  disregarded 
advertising  as  the  law  requires,  and  the  planes  were  not  pur- 
chased as  experimental  contract  as  the  law  requires.  There  were, 
it  seems,  four  bidders  for  this  contract:  Douglass,  Curtlss-Wrlght 
Airplane  Co..  Palrchlld  Aircraft  Corporation,  and  Bellanca  Aircraft 
Corporation,  Douglass  bid  $49,500  for  the  skeleton  plane.  Cur- 
tlss-Wrlght $29,500,  the  Falrchlld  Aircraft  Corporation  »29.150, 
and  Ballanca  Aircraft  Corporation  117.424.  The  War  Department 
gave  the  contract  to  the  Douglass  Co.,  whose  bid  was  more  than 
$30,000  per  skeleton  plane  higher  than  each  of  the  other  bidders, 
■11  of  whose  planes  met  more  than  the  minimum  requirements 
as  set  out  In  the  specifications. 

I  spoke  on  the  policy  of  aircraft  proctirement  and  covered  this 
subject  fiilly  In  my  remarks  In  the  Record  of  February  18  and 
March  23.  pointing  out  the  Comptroller  General's  reasons  why  he 
recommended  the  rejection  of  the  contract  to  the  Douglass  Co. 

In  debate  on  the  conference  report  May  6,  the  records  show  one 
of  the  members  Indicated  the  reason  for  the  purchase  of  the  Doug- 
lass planes  in  spite  of  the  high  bid  was  that:  "The  savings  of 
gasoline  alone  has  been  about  $12,000  aside  from  the  increased 
efficiency  and  safety." 

I  immediately  wired  the  Bellanca  Aircraft  Corporation  for  the 
facts  regarding  purchase  of  said  planes,  to  which  they  replied: 

"Retel  on  order  for  20  Bellancas.  Government  wotild  have  saved 
$850,000  on  planes  and  addlUonal  $375,000  In  gasoline,  making  a 
total  saving  of  $1,223,000.  Had  Air  Corjjs  expended  same  amoimt 
for  Bellancas  as  for  20  Douglasses  wovild  have  secured  40  Bellanca 
cargo  planes,  flying  6,000,000  more  miles  and  carrying  51,700,000 
more  pounds  over  300-mile  trips.  Bellanca  transport  cargo  air- 
planes safest  in  world;  not  a  single  fatality  In  millions  mUes  op- 
erations. Fourteen  Bellanca  cargo  ships  were  used  by  Air  Corps  m 
carrying  air  mall  in  January  1934,  with  best  resulte.  Detailed  letter 
follows  special  delivery.     Bellanca  Aircraft  CorporaUon." 

Thus  we  see  how  tue  War  Department,  regardless  of  the  merits 
of  the  planes  offered  for  any  reason  known  to  themselves,  real  or 
Imaginary,  they  purchase  whatever  plane  they  desire,  regardless  of 
Its  merit  or  cost  to  the  Government. 

According  to  Falrchlld  and  Bellanca,  on  these  20  planes  alone 
the  Government  stands  to  lose  more  than  $1,000,000.  to  say  nothing 
of  inlerlor  equipment. 

We  are  now  in  the  midst  of  purchasing  hundreds  of  airplanes  for 
both  the  War  and  Navy  Departments,  which,  under  the  system  now 
In  force,  gives  little  or  no  protection  to  opening  competition  to 
the  industry  or  to  protect  the  taxpayers^ 


Yet  my  10-percent  profits-limitation  amendment  was  taken  out 
of  the  War  Department's  appropriation  bill,  and  the  10-percent 
profits-limitation  amendment  placed  In  the  Vlnson-Trammell 
Naval  Act  In  1934  will  be  practically  nullified  If  H.  R.  5730.  now 
pending  on  the  calendar  of  the  Senate,  is  enacted,  but  we  xirge  you 
to  ask  your  Senator  to  vote  against  this  bill. 

E\'ery  national  war  veterans'  organization  has  urged  Congress  to 
take  the  profits  out  of  war.  If  we  cannot  have  honest  competition 
In  all  war-munitions  procurement  or  limit  their  profits,  the  only 
other  alternative  is  Government  ownership,  to  protect  the  tax- 
payer and  to  step  the  war  profiteers  from  continually  lobbying 
through  Congress  large  appropriations  for  their  own  private  gain. 

E\ery  taxpayer  should  read  the  Senate  Munitions  Conunlttee's 
Investigations  report,  with  which  I  am  in  hearty  accord.  Good 
night. 

Consent  Calendar 

prescribing  a  condi'hon  precedent  to  the  award  of  certain 
contracts  by  federal  agencies 

The  Clerk  called  the  next  bill,  H.  R,  12260.  prescribing  a 
condition  precedent  to  the  award  of  certain  contracts  by 
Federal  agencies. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Federal  agencies  (as  defined  In  sec.  3  of 
this  act)  shall  require  bids  for  the  construction,  alteration,  or 
repair  of  any  public  building  or  public  work  to  be  accomplished 
by  b:d  security.  No  bid  for  any  such  work  which  Is  not  accom- 
panied by  the  stipulated  security  shall  be  accepted. 

Sec.  2.  Such  bid  security  shall  be  a  bid  bond  executed  by  a 
guaranty  company  as  .surety  or  a  certified  check  or  obligations  of 
the  United  States  (Including  obligations  which  are  guaranteed  by 
the  Unitfd  States  as  to  the  payment  of  principal  and  Interest). 
The  amount  of  such  security  shall  be  stipulated  in  the  Invitation 
to  bid,  which  amount  shall  be  expressed  either  as  a  percentage  of 
the  amount  of  the  bid  or  as  a  lump  sum  as  may  be  deemed  advis- 
able by  the  contracting  Federal  agency. 

Sec.  3.  The  term  "Federal  agency  ".  as  used  in  this  act,  means 
any  executive  department,  independent  establLshmrnt,  commission, 
board,  bureau,  division,  office  in  the  e.xecutive  branch,  or  corpora- 
tion whose  stock  Is  wholly  owned  by  the  United  Stales. 

With  the  following  committee  amendment: 

Page  1,  line  5.  strike  out  "accomplished '  and  Insert  "accom- 
panied." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  pa^ised.  and  a  motion  to  re- 
consider was  laid  on  the  table. 

NAVAL   AIR   BASE   AT  TONCX7E   POINT,   OREO. 

The  Clerk  called  the  next  bill,  H.  R.  10129.  authorizing 
an  appropriation  for  the  development  of  a  naval  air  base 
at  Tongue  Point.  Oreg. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  UMSTEAD.     Mr.  Speaker.  I  object. 

Mr.  MOTT.    Will  the  gentleman  withhold  his  objection? 

Mr.  UMSTEAD.    I  shall  be  glad  to  withhold  the  objection. 

Mr.  MOTT.  I  may  say  to  the  gentleman  that  he  and 
possibly  one  other  Member  are  the  only  Members  of  the 
House,  so  far  as  I  can  ascertain,  who  have  any  objection  to 
this  bill.  It  is  my  understanding  that  it  is  impossible,  under 
the  circumstances,  to  secure  a  nile  upon  this  bill  at  the 
present  session  of  Congress  so  that  a  vote  may  be  had  upon 
this  matter.  This  is  very  likely  the  last  Consent  Calendar 
day  of  the  session.  The  gentleman  has  had  several  weeks  to 
make  a  careful  investigation,  and  I  do  not  believe  he  really 
has  a  fundamental  objection  to  the  bill. 

Under  the  circumstances  I  am  simply  asking  if  the  gentle- 
man cannot  see  his  way  clear  to  let  this  authorization  go 
through  at  this  session? 

Mr,  UMSTEAD,     I  regret  I  caxmot.  Mr.  Speaker.     I  object. 

CONSTRUCTION  OP  AtDOLIARY  VESSELS  FOR  THE  NAVY 

The  Clerk  called  the  next  bill.  H.  R.  11369,  to  authorize 
the  construction  of  certain  auxiliary  vessels  for  the  Navy. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  \iew  of  the  fact 
that  a  rule  has  been  granted  by  the  Rules  Committee  for 
the  consideration  of  this  measure,  I  ask  unanimous  consent 
that  the  bill  be  stricken  from  the  Consent  Calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 
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CLAIKS  or  THS  ASSIKIBOINX  INDIAXS 

The  Clerk  called  the  next  biU.  H.  R.  9144,  conferring  juris- 
diction on  the  Court  of  Claims  to  hear,  examine,  adjudicate, 
and  enter  Judgment  in  any  claims  which  the  Assiniboine 
Indians  may  have  against  the  United  States,  and  for  other 
punxjses. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  imanimous  consent 
that  this  bill  be  passed  over  ■^^thout  prejudice. 

Mr.  COCHRAN.  Mr.  Speaker,  I  have  a  letter  from  the 
Comptroller  General  of  the  United  States  with  respect  to 
this  bill,  and  I  ask  unanimous  consent  to  place  the  letter  In 
the  Record  at  this  point 

Mr.  BURDICK.    I  object.  Mr.  Speaker. 

Mr.  COCHRAN.  I  object  to  the  consideration  of  the  bill, 
Mr.  Speaker. 

LiinTATioN  or  shipownirs'  liabilitt 

The  Clerk  caUed  the  next  bill,  H.  R.  9969,  relative  to  limi- 
tation of  shipowners'  liability. 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  see  the  author  of  the  bill  here,  and  I  wonder  if  he 
would  not  make  a  brief  statement  about  the  measure. 

Mr.  BLAND.  Mr.  Speaker,  the  bill  clarifies  the  bill  that 
was  passed  in  the  closing  days  of  the  last  session  of  the  Con- 
gress with  reference  to  limitation  of  liability.  This  Is  one 
feature  of  the  bilL 

Another  feature  of  the  measure  is  that  it  was  found  that 
on  the  back  of  a  number  of  passenger  tickets  that  were 
being  issued,  there  were  provisions  that  practically  did  away 
with  the  liability  that  had  been  passed  by  this  House  and 
that  we  had  made  the  law  of  the  land.  We  have  put  provi- 
sions in  this  bill  that  will  make  them  null  and  void.  This  is 
really  a  clarif3ring  measure,  and  I  may  say  that  the  ad-vlsory 
committee  in  the  interest  of  safety-at-sea  legislation  rec- 
ommends that  the  bill  be  passed. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  withdraw  my  reservation 
of  objection. 

Mr.  COSTELLO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  COSTEXLO.  On  page  6,  of  the  bill.  I  notice  the 
amendment  strikes  the  word  "actual"  from  the  original 
draft.  It  would  seem  to  me  in  order  to  make  it  possible  for 
the  master  of  a  seagoing  vessel  to  be  held  liable  he  should 
only  be  responsible,  in  the  event  of  loss  of  life,  in  a  case 
where  there  was  actual  privity  or  knowledge  on  the  part  of 
the  master,  and  It  sems  to  me  that  anybody  seeking  to  bring 
suit  should  be  obligated  to  prove  actual  knowledge. 

Mr,  BLAND.  Well,  there  was  considerable  difflculty  about 
that.  The  matter  was  considered  very  carefxilly,  and  that 
was  one  of  the  bones  of  contention,  and  the  word  "actual" 
was  contemplated  to  mean  personal,  as  used  there,  and  It 
was  felt  that  to  require  actual  knowledge  on  the  part  of  the 
master  was  going  too  far;  that  if  there  were  circumstances 
and  conditions  that  imposed  upon  the  master  the  duty  to 
know  these  things,  then  he  ought  to  know  them. 

The  SPELAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  4655),  an  identical 
bill,  which  this  day  i>assed  the  Senate,  and  consider  the 
same  in  lieu  of  the  House  bill. 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  bill 
as  follows: 

An  act  relative  to  limitation  of  shipowners'  UabUlty 

Be  it  enacted,  etc..  That  section  4283  of  the  Revised  Statutes,  as 
amended  (U,  S.  C.  1934  ed..  tiUe  46.  sec.  183;  Supp.  I,  tlUe  46, 
sec.  183).  Is  hereby  amended  to  read  as  follows: 

"Sec.  4283.  (a)  The  llabUlty  of  the  owner  of  any  vessel,  whether 
American  or  foreign,  for  any  embezzlement,  loss,  or  destruction 
by  any  person  of  any  property,  goods,  or  merchandise  shipped  ca* 
put  on  board  of  such  vessel,  or  for  any  loss,  damage,  or  Injury 
by  collision,  or  for  any  act,  nuitter,  or  thing,  loss,  dama^,  or 
forfeiture,  done,  occasioned,  or  Incurred,  without  the  privity  or 
knowledge  of  such  owner  or  owners,  BhaQ  not.  except  In  the  cases 
provided  for  In  subsection  (b)  of  tills  section,  exceed  tlie  amount 
or  value  of  the  Interest  c€  cucb  owner  In  such  vbbkI.  and  imr 
freight  then  pending. 


"(b)  In  the  case  of  any  seagoing  yvmX,  tf  the  Amount  of  the 

owner's  liability  as  limited  under  subsection  (a)  Is  Insufficient  to 
pay  all  losses  In  full,  and  the  portion  of  such  amount  applicable 
to  the  payment  of  losses  In  respect  of  loss  of  life  or  bodUy  Injury 
Is  less  than  $60  per  ton  of  such  vessel's  tonnage,  such  portion 
shall  be  Increased  to  an  amount  equal  to  $60  per  ton.  to  be 
available  only  for  the  payment  of  losses  In  respect  of  loss  of  life 
or  bodily  Injury.  If  such  portion  so  increased  U  Insvifflclent  to 
pay  such  losses  In  full,  they  shall  be  paid  therefrun  In  proportion 
to  their  respective  amounts. 

"(c)  For  the  purposes  of  this  section  the  tonnsf^  of  a  seago- 
ing steam  or  motor  vessel  shall  be  her  gross  tonnage  without 
deduction  on  account  of  engine  room,  and  the  tonnage  of  a 
seagoing  saUing  vessel  shaU  be  her  registered  tonnage:  Prorided, 
That  there  shall  not  be  included  in  such  tonnage  any  taptucx 
occupied  by  seamen  or  apprentices  and  appropriated  to  their  tise. 
"(d)  The  owner  of  any  such  seagoing  vessel  shall  be  liable  In 
respect  of  loss  of  life  or  bodily  injury  arising  on  distinct  oocaslons 
to  the  same  extent  as  If  no  other  loss  of  life  or  bodily  injury 
had  arisen. 

"(e)   In  respect  of  loss  of  life  or  bodily  Injury  the  privity  of 
linowledge  of  the  master  of  a  seagoing  vessel  or  of  the  superintend-- 
ent  or  managing  agent  of  the  owner  thereof,  at  or  prior  to  the 
oommenoement  of  each  voyage,  shall  be  deemed  conclusively  the 
privity  or  knowledge  of  the  owner  of  such  vessel. 

"(f)  As  used  In  subsections  (b).  (c),  (d).  and  (e)  of  this  sec- 
tion and  In  section  4263A,  the  term  'seagoing  vessel'  shall  not  in- 
clude pleasinre  yachts,  tugs,  towboats,  towing  vessels,  tank  vessels, 
fishing  vessels  or  their  tenders,  self-propelled  lighters,  nondescript 
self-propelled  vessels,  canal  boats,  scows,  car  floats,  barges,  llghtcis. 
or  nondescript  non-self-propelled  vessels,  even  though  the  same 
may  be  seagoing  vessels  within  the  meaning  of  such  term  as  uaed 
In  section  4209  of  this  chapter,  as  amended." 

Sec.  2.  Chapter  6  of  title  48  of  the  Revised  Statutes,  as  amended, 
Is  hereby  amended  by  Inserting  after  section  4283A  the  foliow-lng 
new  section: 

"Sec.  4283B.  Stipulations  limiting  liability  for  negligence  In- 
valid: It  shall  be  unlawful  for  the  manager,  agent,  master,  or 
owner  of  any  vessel  transpo.rting  passengers  between  ports  of  the 
United  States  or  between  amy  such  port  and  a  foreign  port  to  Insert 
In  any  rule,  regulation,  contract,  or  agreement  any  provision  or 
limitation  (1)  purporting,  in  the  event  of  loss  of  life  or  bodily 
injury  arising  from  the  negligence  or  fault  of  such  owner  or  his 
servants,  to  relieve  such  owner,  master,  or  agent  from  liability,  or 
from  liability  beyond  any  stipulated  amount,  for  such  loss  or 
injury,  or  (2)  purporting  In  such  event  to  lessen,  weaken,  or  avoid 
the  right  of  any  claimant  to  a  trial  by  court  of  competent  juris- 
diction on  the  question  of  liability  for  such  loss  or  Injury  or  the 
measure  of  damages  therefor.  All  such  provisions  or  limitations 
contained  In  any  such  rule,  regulation,  contract,  or  agreement  are 
hereby  declared  to  be  against  ptihllc  policy  and  shall  be  null  and 
void  and  of  no  effect." 

Sac.  3.  Section  4285  of  the  Bevlaed  Statutes  (U.  S.  C.  1934  cd.. 
title  46,  sec.  186)   Is  hereby  amended  to  read  as  follows: 

"Sjbc.  4285.  The  vessel  owner,  within  6  months  after  a  clalaxant 
shall  have  given  to  or  fded  with  such  owner  written  notice  of 
claim,  may  petition  a  district  court  of  the  United  States  of  com- 
petent jurisdiction  for  limitation  of  liability  within  the  prorlslons 
of  this  chapter,  as  amended,  and  the  owner  (a)  shall  deposit  with 
the  court,  for  the  benefit  of  claimants,  a  sum  equal  to  the  amotmt 
or  value  of  the  Interest  of  such  owner  In  the  vessel  and  freight,  or 
approved  security  therefor,  and  In  addition  such  sums,  or  approved 
security  therefor,  as  the  court  may  from  time  to  time  fix  as  neces- 
sary to  carry  out  the  provisions  of  section  4283,  as  amended,  or 
(b)  at  his  option  shall  transfer,  for  the  benefit  of  claimant.'^,  to  a 
trustee  to  be  appointed  by  the  court,  his  Interest  In  the  vessel  and 
freight,  together  with  such  sums,  or  approved  security  therefor, 
as  the  coTirt  may  from  time  to  time  fix  as  necessary  to  carry  out 
the  provisions  of  section  4383,  as  amended.  U]>on  compliance  with 
the  requirements  of  this  section  all  claims  and  proceedings  against 
the  owner  with  resp>ect  to  the  matter  in  question  shall  cease." 

Sec.  4.  Section  4289  of  the  Revised  Statutes,  as  amended 
(U.  S.  C,  1934  ed.,  title  46,  sec.  188) ,  Is  hereby  amenxled  to  read  as 
follows: 

"Ssc.  4289.  Except  as  otherwise  specifically  provided  therein,  the 
provisions  of  the  nine  preceding  sections  and  of  section  18  of  the 
act  entitled  'An  act  to  remove  certain  burdens  on  the  American 
merchant  marine  and  encourage  the  American  foreign  carrying 
trade,  and  for  other  purposes',  approved  June  26.  1884  (23  Stat.  57; 
U.  S.  C.  1934  ed.,  title  46.  sec.  189),  shall  apply  to  all  seagoing 
vessels,  and  also  to  all  vessels  used  on  lakes  or  rivers  or  in  Inland 
navigation,  including  canal  boats,  barges,  and  lighters." 

Sec.  5.  Section  2  of  the  act  entitled  "An  act  relative  to  limitation 
of  shipowners'  liability",  approved  August  29,  1985  (U.  8.  C,  1934 
ed.,  Supp.  I,  sec.  183a) ,  is  hereby  repealed. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motioa  to  reconsider  was  laid 
on  the  table. 

The  similar  House  bill  wms  laid  on  the  table. 

INTKRSTATI    RXTEKENCE    BmiKATT 

Tlie  Clerk  called  House  Joint  Resolution  481,  to  make 
avaflalde  to  Congress  the  fiervices  and  data  of  the  Interstate 
Reference  Bureau. 
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There  beln?  no  objection,  the  Clerk  read  the  Joint  resolu- 
tion, as  follows: 

Rexolved.  etc..  That  upon  the  acceptance  of  the  provisions  of 
this  Jolr.t  resolution  by  the  Council  of  State  Governments  It  shall 
be  Its  duty  and  the  duty  of  the  Interstate  Reference  Bureau. 
Jointly  conducted  by  said  council  and  by  the  American  Legislators 
Association,  the  National  Association  of  Attorneys  General,  and 
the  National  Association  of  Secretaries  of  SUte.  up>on  request 
therefor,  to  make  their  services  and  their  Indices,  digests,  com- 
pilations, bulletins,  and  other  data  available  to  either  House  of 
Congress,  its  committees  and  Members,  and  to  the  Legislative 
Reference  Service  of  the  Library  of  Congress,  and  to  act  as  a 
clearing  house  In  making  so  avaUable  the  similar  data  of  the 
legislative  reference  bureaus  of  the  several  States  and  the  similar 
data  of  other  research  agencies.  For  carrying  out  the  purpose  of 
this  Jotnt  resolution  there  Is  hereby  authorized  to  be  appropriated 
for  the  fiscal  year  ending  June  30.  1936.  and  for  each  fiscal  year 
thereafter,  the  sum  of  MO.OOO  to  be  expended  by  the  Council  of 
State  Governments  for  the  maintenance  of  said  Interstate  Refer- 
ence Bureau.  The  Council  of  State  Governments  and  its  execu- 
tive and  administrative  agency,  the  Interstate  Reference  Biireau. 
are  hereby  recognized  as  agencies  capable  of  rendering  valuable 
assistance  and  Information  In  connection  with  legislative  prob- 
lems and  other  governmental  problems,  as  well  as  useful  Instru- 
mentalities m  connection  with  efforts  to  coordinate  the  legisla- 
tion and  governmental  activities  of  the  several  States  and  of  the 
Federal  Government,  and  as  quiisl-govemmental  agencies,  which 
are  maintained  In  part  by  appropriation  of  various  States.  The 
appropriations  made  pursuant  to  this  joint  resolution  shall  be 
disbursed  by  the  Clerk  of  the  House  of  Representatives  of  the 
United  States. 

The  Joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

NAVAL    AIR    STATION,    ALAMXDA,    CALIF. 

The  Clerk  called  the  bill  (S.  4020)  to  authorize  the  acqui- 
sition of  lands  in  the  city  of  Alameda,  county  of  Alameda, 
State  of  Calilomia,  as  a  site  for  a  naval  air  station  and  to 
authorize  the  construction  and  installation  of  a  naval  air 
station  thereon. 

The  SPEIAKER.    Is  there  objection? 

Mr.  DELANEY.  Mr.  Speaker,  inasmuch  as  the  Rules 
Committee  has  reported  a  rule  on  this  bill,  I  ask  that  it  be 
stricken  from  the  calendar. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

ADDITIONAL    DISTRICT    JTTDCK    FOR    NORTHERN    .AND    SOtTTHERN 
DISTRICTS   or   WEST   VIRGINIA 

The  Clerk  called  the  next  bill,  S.  2456,  an  act  to  provide 
for  the  appointment  of  an  additional  district  judge  for  the 
northern  and  southern  district  of  West  Virginia. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

LIBRARY   or   CONGRESS    TRXTST    FXIND    BOARD 

The  Clerk  called  the  next  bill,  H.  R.  12353,  to  amend  an 
act  entitled  "An  act  to  create  a  Library  of  Congress  Trust 
Fund  Board,  and  for  other  purposes",  approved  March  3, 
1925.  

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  the  act  entitled  "An  act  to  create  a 
Library  of  Congress  Trust  Fund  Board,  and  for  other  purposes", 
approved  March  3.  1925.  is  amended  by  striking  out  the  first  seven 
words  of  the  last  paragraph  of  section  2  thereof,  to  wit.  the  words 
"Should  any  gift  or  bequest  so  provide"  and  substituting  therefor 
the  words  "In  the  atisence  of  any  specification  to  the  contrary." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PRELIMINARY   EXAMINATION   OF   SIX   MILE   CREEK,   LOGAN   COirNTY, 

ARK. 

The  Clerk  called  the  bill  iH.  R.  12202)  to  provide  for  a 
preliminary  examination  of  SLx  Mile  Creek  in  Logan  Coimty, 
Ark.,  with  a  view  to  flood  control,  and  to  determine  the  cost 
of  such  improvement. 

The  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  we  have  a  very  com- 
prehensive flood-control  bill  pending,  and  I  should  like  to 
some  explanation  of  this  bill. 


Mr.  MILLER.  I  can  tell  the  gentleman  what  it  does.  It 
is  to  survey  this  stream  under  direction  of  the  War  De- 
partment, as  it  has  surveyed  thousands  of  other  streams. 

Mr.  RICH.  This  bill  is  only  to  give  a  preliminary  survey 
by  the  War  Department. 

Mr.  JENKINS  of  Ohio.  I  withdraw  my  reservation  of 
objection. 

There  being  no  further  objection,  the  Clerk  read  the  bill, 

as  follows: 

De  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examln.'\- 
tlon  to  be  made  of  Six  Mile  Creek  (also  known  In  its  lower  reach 
as  Short  Mountain  Creek)  In  Logan  County.  Ark.,  to  deter- 
mine the  feasibility  of  fiood-control  work  on  said  creek  and  the 
cost  of  6uch  improvement,  in  accordance  with  the  provisions  of 
section  3  of  the  act  entitled  "An  act  to  provide  for  the  control  of 
floods  of  the  Ml::«slsslppl  River  and  the  Sacramento  River.  Calif., 
and  for  other  purposes",  approved  March  1.  1917.  and  the  cast 
thereof  to  be  paid  from  appropriations  heretofore  or  hereafter 
made  for  examinations,  surveys,  and  contingencies  of  rivers  and 
harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PROMOTION   OF   SPECIAL-DELIVERY    MESSENGERS 

The  Clerk  called  the  next  bUl.  H.  R.  11822.  to  permit  cer- 
tain special-delivery  messengers  to  acquire  a  classified  status 
through  noncompetitive  examination. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  this  bill 
putting  the  special-delivery  carriers  imder  civil  service  in  its 
political  aspect  is  comparable  to  a  bill  before  us  sometime 
ago  putting  the  first-,  second-,  and  third-class  postmasters 
under  civil  ser\'ice.  It  will  result  in  placing  these  carriers 
under  civil  service  without  a  competitive  examination,  and 
for  that  reason  I  object. 

Mr.  HAINES.  Let  me  say  that  thLs  bill  was  introduced  by 
the  request  of  several  special  messengers  appointed  years  ago 
who  had  no  opportimity  to  get  a  civil-servict  status.  It  does 
not  apply  to  any  except  those  who  have  been  in  the  .service  3 
years. 

Mr.  WOLCOTT.  All  of  the  special-delivery  carrier.^  m  my 
district  have  been  replaced  within  the  last  2  or  3  years.  If 
this  administration  is  reelected,  they  will  have  had  5  years' 
service. 

This  act  provides  that  they  will  carry  on  the  duties  of  a 
special  carrier  imtil  they  are  called  into  the  regular  .=^rvice, 
which  authorizes  the  perpetuation  in  office  of  every  polilicallv 
appointed  special-delivery  carrier  in  the  event  that  this  ad- 
ministration is  returned  to  ofQce.    For  that  reason  I  obj-^ct. 

Mr.  HAINES.  Mr.  Speaker.  I  do  not  know  any  thins  about 
the  political  status  the  gentleman  refers  to.  This  bill  d:d 
not  come  from  the  Department. 

Mr.  WOLCOTT.  I  never  would  object  to  a  bill  brought  in 
here  which  provided  to  put  these  men  under  the  civil  service 
after  a  competitive  examination;  and  if  the  gentleman  will 
bring  in  a  bill  of  that  kind,  it  will  be  passed. 

Mr.  HAINES.  This  bill  was  brought  to  us  by  seme  em- 
ployees, not  by  the  Department. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

POSTAL  RATES  ON   THIRD-CLASS  M.^TTER 

The  Clerk  called  the  bill  iH.  R.  11954  >  to  amend  the  act 
of  February  28.  1925  <43  Stat.  1053).  relative  to  postal  rales 
on  third-class  mail  matter. 

There  being  no  objection,  the  Clerk  icad  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  section  206  (a)  of  the  act  entitled 
'An  act  reclassifying  the  sal.^nes  of  postmasters  and  cmployet'' 
of  the  Postal  Service,  readjusting  their  siilanes  and  cumpen.^.i- 
tlon  on  an  equitable  basis.  Increasing  postal  rates  to  provide  for 
such  readjustment,  and  for  other  purposes",  approved  February 
28.  1925.  as  amended  (43  Stat.  1053;  U.  S.  C.  1934  edition,  title 
39.  sec.  235).  Ls  hereby  amended  by  Inserting  before  the  pennd 
at  the  end  of  such  section  a  comma  and  the  followln^::  "but  bl'.l.s 
or  statements  of  account  produced  by  any  photographic  or  me- 
chanical process  shall  not  be  accepted  as  mail  matter  of  the 
third  class  unless  presented  in  quantities  of  20  or  more  identical 
copies.     When  such  bills  or  statements   are  not  identical   or   are 
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preeented    In    quantities    of    less    than    20    Identical    copies,    they 
fhull  be  subject  to  postage  at  the  first-class  rate". 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MEMORIAL  IN  HONOR   OF  UNKNOWN   SOLDIERS   BURIED  IN 

PHILADELPHIA 

The  Clerk  called  the  bill  tH.  R.  9040)  to  provide  for  the 
erection  of  a  memorial  in  the  National  Cemetery  of  Phila- 
delphia. Pa.,  in  honor  of  the  40  unknown  soldiers  of  Amer- 
ica's wars  who  lie  buried  there. 

The  SPEAKER.     Is  there  objection? 

Mr.  COSTELLO.    Mr.   Speaker,  I   object. 

MEMORIAL    FOR    CHIEF    JUSTICE    JOHN    JAY 

The  Clerk  caDed  the  bill  (H.  R.  10716)  securing  memorial 
for  John  Jay,  first  Chief  Justice  of  the  Supreme  Court  of 
the  United  States. 

The  SPEAKER.     Is  there  objection? 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  reserve  the  right  to 
object. 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Has  this  bill  been  approved  by  the  Park  Commission? 

Mr.  KELLER.     It  does  not  have  to  be. 

Mr.  MILLARD.  The  bill  has  been  approved  by  the  Com- 
mittee on  the  Library  and  by  Chief  Justice  Hughes  and 
the  other  Justices  of  the  Supreme  Court.  It  is  merely  for 
the  erection  of  a  tablet  in  memory  of  John  Jay,  to  be  selected 
by  the  Chief  Justice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Supreme  Court  Build- 
ing Commission  be.  and  is  hereby,  authorized  and  directed  to 
secure  and  place  In  the  new  Supreme  Court  Building  in  the  city 
of  Wiishlngton.  D.  C.  a  suitable  memorial  to  John  Jay,  the  first 
Chief  Justice  of  the  Supreme  Court  of  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

MEMORIAL    TO   HAYM   SALOMON 

The  Clerk  called  House  Joint  Resolution  467,  authorizing 
the  erection  of  a  memorial  to  the  late  Hasrm  Salomon. 

The  SPEAKER.     Is  there  objection? 

Mr.  COSTELLO.     Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  GILLETTE.  Mr.  Speaker,  I  hope  the  gentleman  will 
not  object  to  this.  This  is  an  instance  of  perhaps  the  gravest 
national  ingratitude  there  Ls  on  record.  There  is  no  expense 
to  the  Government  involved  in  this  resolution. 

Mr.  COSTELLO.  There  will  be  no  cost  at  all  to  the  Federal 
Government  other  than  providing  the  site? 

Mr.  GILLETTE.     No. 

Mr.  COSTELLO.  The  Government  will  not  be  called  upon 
to  erect  the  statute? 

Mr.  GILLETTE.     No;  all  this  provides  for  is  just  the  site. 

Mr.  COSTELLO.  Mr.  Speaker,  imder  the  circumstances  I 
have  no  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  joint  resolution  as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Interior  be,  and  he  is 
hereby,  authorized  and  directed  to  grant  permission  for  the  erection 
en  public  grounds  of  the  United  States  In  the  city  of  Washington, 
other  than  those  of  the  Capitol,  the  Library  of  Congress,  and  the 
Wh:'e  Hou.se.  of  a  memorial  of  proper  and  artistic  form  to  the  late 
Hayin  Salomon,  by  his  friends  in  America.  In  recognition  of  the 
patriotic  and  meritorious  services  rendered  by  him  to  the  United 
States  Government  during  the  most  trying  period  of  the  American 
Revolution:  Proi'ided.  That  the  site  chosen  and  the  design  of  the 
memorial  shall  have  the  approval  of  the  National  Commission  of 
Fine  Arts,  and  that  the  United  States  shall  be  put  to  no  expense 
in  or  by  the  erection  of  the  said  memorial. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 


JEFFERSON  DAVIS  NATIONAL  mCHV^AT 

The  Clerk  called  the  biU  (S.  2737)  authorizing  the  erection 
in  the  District  of  Columbia  of  a  suitable  terminal  marker  for 
the  Jefferson  Davis  National  Highway. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

SEVENTY-FIFTH  ANNTVERSARY.   BATTLE  OF  GETTYSBURG 

The  Clerk  called  House  Joint  Resolution  532,  for  the  estab- 
lishment of  a  commission  in  commemoration  of  the  seventy- 
fifth  anniversary  of  the  Battle  of  Gettysburg  in  1938. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  In  commemoration  of  the  seventy-fifth  anni- 
versary of  the  Battle  of  Gettysburg,  the  I*resldent  of  the  United 
States  is  authorized  to  appoint  a  commission  of  five  persons  to 
cooperate  with  the  commission  appointed  by  the  Governor  of  the 
State  of  Pennsylvania.  The  conunisslon  shaU  serve  without  com- 
pensation and  shall  select  a  chalnnan  from  among  their  number. 

Sec.  2.  That  there  Is  hereby  authorized  to  be  appropriated,  out 
of  any  money  in  the  Treasxiry  not  otherwise  appropriated,  the  sum 
of  95,000  to  be  expended  by  the  commission  In  accordance  with  the 
provisions  of  this  resolution. 

Sec  3.  That  it  shall  be  the  duty  of  the  commission  to  aid  In 
planning  for  the  commemoration  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Gettysburg,  and  to  give  due  and  proper  consider- 
ation to  any  plan  or  plans  which  may  be  submitted  to  them. 

Sec.  4.  That  the  commissioners  shall  be  paid  their  actual  and 
necessary  traveling,  hotel,  and  other  expenses  Incurred  in  the  dis- 
charge of  their  duties  out  of  the  money  appropriated. 

Sec.  5.  The  commission  Is  authorized  to  approve  the  style  and 
form  of  medals  which  can  be  offered  for  sale  upon  such  terms  and 
plans  agreed  upon. 

Sec.  6.  That  the  term  of  the  commission  hereby  created  shall 
expire  within  1  year  after  the  commemoration  of  the  seventy-fifth 
anniversary  of  the  Battle  of  Gettysburg. 

Sec  7.  This  joint  resolution  shaU  take  effect  Immediately. 

With  the  following  committee  amendments: 

Page  2,  strike  out  lines  1  to  4,  Inclusive,  and  page  2,  strike  out 
lines  10  to  13,  Inclusive,  and  on  page  2,  correct  the  section  numbers. 

The  amendments  were  agreed  to;  and  the  joint  resolution, 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read- the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

BLUE   RIDGE   PARKWAY 

The  Clerk  called  the  next  bill,  H.  R.  12455,  to  provide  for 
the  administration  and  maintenance  of  the  Blue  Ridge  Park- 
way, in  the  States  of  Virginia  and  North  Carolina,  by  thi? 
Secretary  of  the  Interior,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consld  • 
eration  of  the  bill? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  Mr. 
Speaker,  in  the  conference  report  which  will  be  submitted 
to  the  House  in  a  few  dasrs  on  the  Highway  Act,  amendment 
no.  5  authorizes  this  parkway.  I  objected  to  the  amend- 
ment in  conference,  and  I  expect  a  contest  on  that  amend- 
ment which  will  cover  the  subject  matter  of  this  bill.  This 
parkway  is  477  miles  long  and  800  feet  vrtde.  It  is  not  within 
the  realm  of  the  ability  of  the  human  mind  to  contemplate 
any  such  park.    For  that  reason  I  object. 

Mr.  DOUGHTON.  Mr.  Speaker,  will  the  gentleman  re- 
serve his  objection? 

Mr.  WOLCOTT.    I  will  withhold  the  objection. 

Mr.  DOUGHTON.  Of  course,  if  the  gentleman  wants  to 
object,  that  is  his  privilege,  but  this  does  not  provide  for  the 
appropriation  of  any  money.  The  parkway  Is  already  under 
construction,  and,  so  far  as  the  right-of-way  of  800  feet  is 
concerned,  that  only  provides  for  an  easement,  over  which 
the  Park  Service  may  have  control,  to  see  that  no  improper 
signs  should  be  erected,  and  so  forth. 

Mr.  WOLCOTT.  The  gentleman  should  have  in  mind  that 
the  construction  of  this  parkway  was  authorized  by  Executive 
order  only.  They  have  spent  something  like  $1,000,000  on  it 
already.    It  is  eventually  going  to  cost  $25,000,000. 

Mr.  DOUGHTON.  But  there  have  been  $6,000,000  already 
allocated,  and  there  are  100  miles  already  imder  construc- 
tion. 
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Mr.  WOLCOTT.  It  Is  the  President's  responsibility  for 
doing  it  without  the  consent  of  Congress.  Two  wrongs  do 
not  make  one  right.    For  that  reason,  Mr.  Speaker,  I  object. 

CONSTRUCTION    OF    PiniLIC    BUHDLWCS    El   WASHIKCTON.   D.    C. 

The  Clerk  called  the  next  bill,  H.  R.  11959,  to  amend  the 
act  entitled  "An  act  to  provide  for  the  construction  of  cer- 
tain public  buildings,  and  for  other  purposes",  approved 
May  25.  1926  (44  Stat.  630),  as  amended. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  does  the 
gentleman  from  Indiana  wish  to  make  a  statement? 

Mr.  CROWE.  I  should  like  to  say  that  this  bill  is  to  further 
carry  out  the  Federal  building  program  in  Washington,  D.  C, 
which  was  started  in  1926,  amended  in  1928,  and  again  In 
1930.  It  contemplates  the  purchase  of  lots  81.  104.  122,  58. 
59,  44.  and  33,  as  well  as  some  other  parcels  of  ground,  for 
the  War  and  Navy  Building  and  for  a  complete  plan  of  fur- 
ther construction  of  Federal  buildings.  We  pay  more  than 
$2,000,000  rent  which  might  be  saved  by  completing  the 
Federal  program  of  building  in  Washington,  D.  C. 

Mr.  WOLCOTT.  I  think  I  am  in  accord  with  the  gentle- 
man's proposition.  I  know  what  he  is  tiying  to  accomplish, 
but  this  Involves  some  millions  of  d(^lars,  and  I  think  it  is 
too  important  to  be  considered  by  unanimous  consent,  I 
might  say  to  the  gentleman  that  I  may  go  along  with  him 
and  vote  for  the  bill  after  a  discussion  of  the  bill,  but  I  do 
not  think,  under  the  conditions  under  which  we  are  living 
now.  that  this  House  should  adopt  such  bills  sls  this,  vlrtiially 
authorizing  the  Government  to  commit  the  Treasury  to  spend 
millions  of  dollars  without  moi'e  consideration  than  is  given 
under  unanimous  consent. 

If  the  gentleman  prefers,  I  win  ask  unanimous  consent  that 
the  bill  go  over  without  prejudice,  so  that  the  biH  will  be  in 
no  way  prejudiced  If  the  gentleman  wishes  to  ask  to  suspend 
the  rules,  or  to  get  a  rule  for  i^nsideration  of  the  bill 

Mr.  CROWE.  I  will  appreciate  it  very  much  if  the  gentle- 
man will  do  that. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  otijection? 

There  was  no  objection. 

ATTKNDAHCI  OT  UAMIKX  BAND  AT  TKXAS  CUflKJUIiAL  CELKBRATION. 
ARKANSAS  CENTKMinAL  OCLICTiRATIOW.  AJTO  NATIONAL  CQN- 
FEOEKATK  RKUNION 

The  aerk  called  the  next  bill,  H.  R.  11970,  to  authorize 
the  attendance  of  the  Marine  Band  at  the  Arkansas  Cen- 
teiuiial  Celebration,  at  Little  Rx±,  Ark.,  on  June  2,  3,  4,  and 
5,  1936;  the  Texas  Centennial,  at  Dallas,  Tex.,  on  June  6,  7, 
and  8.  1936;  and  the  Forty -sixth  National  Confederate 
Reunion,  at  Shreveport,  La.,  on  June  9.  10.  11,  and  12.  1936. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object 

Mr.  FULLER.  Mr.  Speaker,  win  the  gentleman  reserve 
his  objection? 

Mr.  WOLCOTT.    I  win  reserve  it;  yes. 

Mr.  FULLER.  The  Senate  has  Just  passed  a  bffl  reducing 
the  amount  of  money  appropriated.  This  is  for  the  purpose 
of  sending  the  Marine  Band  to  the  Confederate  Reunion  at 
Shreveport.  La.^  and  also  to  Dallas.  Tex.,  and  Little  Rock, 
Ark.,  for  the  opening  of  their  centennials.  The  President 
of  the  United  States  is  going  to  make  a  trip  down  there  to 
open  those  celebrations  and  they  want  the  band  at  Little 
Rock  on  the  10th  of  June.  The  main  expense  is  to  attend 
the  Confederate  Reunion  at  Shreveport.  Since  I  have  been 
a  Member  of  this  House  I  have  never  heard  of  anyone 
objecting  to  the  Marine  Band  going  to  the  Confederate  or 
G.  A.  R.  reunions  at  any  point  In  the  United  States.  I  trust 
the  gentleman  wlU  withdraw  his  objection  to  this  measure. 

Mr.  OXX5NNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

ler.  WOLCOTT.    I  yield. 

Mr.  O'CONNOR.  It  is  quiti?  the  common  practice  that 
the  Marine  Band  is  sent  to  thfse  celebrations.  It  has  been 
done  time  and  again. 

Mr.  WOLCOTT.  I  am  very  sorry,  but  under  the  circum- 
stances I  must  object. 


Mr.  TERRY.    The  amount  has  been  reduced  to  $11,500. 

Mr.  FULLER.  I  tliink  it  is  a  courtesy  which  we  owe  to 
the  President  of  our  Nation  when  he  is  going  to  make  a 
trip  like  this,  in  addition  to  the  fact  that  it  is  to  enable 
them  to  attend  the  Confederate  reunion. 

Mr.  WOLCOTT.  I  regret  exceedingly  that  I  am  compelled 
to  do  it.  but  I  am  constrained  to  object. 

The  SPEAKER.    Objection  is  heard. 

HIGH   COmCISSIONER   TO  THK  PHILIPPINX  ISLANDS 

The  Clerk  called  the  next  bill.  H.  R.  12061.  to  authorize 
the  President  to  designate  an  Acting  High  Commissioner  to 
the  Philippine  Islands. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  do  not  think  we  should  pass  these  bills  without 
studying  the  motive  behind  the  bill. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  O'CONNOR.  Request  for  a  rule  has  been  made  of 
the  Rules  Committee,  but  at  this  stage  of  the  session  we  are 
anxious  to  avoid  rules.  The  Secretary  has  communicated 
with  me  and  is  anxious  to  have  this  bill  passed.  The  present 
Commissioner  is  in  this  country  and  when  he  is  not  in  the 
Philippines  an  acting  commissioner  is  necessary. 

Mr.  WOLCOTT.  I  think  I  understand  the  situation:  but 
again  I  say  we  should  not  pass  bills  of  this  kiiui  without 
clearly  understanding  what  we  are  doing.  The  purpose  of 
this  bill  without  any  question  of  doubt  in  anytxxly's  mind 
is  to  allow  the  present  Commissioner  General  of  the  Philip- 
pine Islands  to  return  to  the  United  States  and,  under  orders 
of  the  Postmaster  General  or  the  chairman  of  the  Demo- 
cratic National  Committee,  either  one  or  the  other,  to  run  for 
Governor  of  the  State  of  Michigan.  I  was  very  pleased,  in- 
deed, the  other  day  when  Mr.  Murphy  announced  that  he 
would  not  nm  for  Governor;  and  I  may  say  that  I  am  pleased 
that  he  is  not  going  to  run  because  I  admire  him  personally 
and  I  woxild  regret  exceedingly  that  a  man  of  his  capabilities 
were  to  suffer  his  first  defeat  at  the  hands  of  a  State  which 
is  so  overwhelmingly  Republican  that  neither  Jim  Parley 
nor  anyone  else  can  Tammanyize  it.  I  am  afraid  I  shall 
have  to  object  to  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bm? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  substitute  a  similar  Senate  bill  (S.  4340 >  to  author- 
ize the  President  to  designate  an  acting  High  Commissioner 
to  the  Philippine  Islands. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is  hereby  authorized.  In 
his  discretion,  to  designate  a  member  of  the  staff  of  the  United 
States  High  Commissioner  to  the  Philippine  Islands  or  an  offlctr 
j  of  the  Army  or  Navy  of  the  United  States,  to  act  as  the  High 
Commls-sloner  In  the  event  of  a  vacancy  In  said  office,  or  the 
temporary  disability  or  absence  of  the  High  Commissioner,  and 
the  official  so  designated  shaU  have  all  the  powers  and  perforin 
all   the   duties  of   the   High   Commissioner  dxirlng   such    vacancy, 

I  dlsabUlty,  or  absence. 

I 

I      The  bin  was  ordered  to  be  read  a  third  time,  was  read 
!  the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
a  House  bin  (H.  R  12061 )  were  laid  on  the  taWe. 

KENNZBEC   RIVER.   MAINB 

The  Clerk  caUed  the  next  bill,  H.  R.  12006,  to  authorize 
a  preliminary  examination  of  the  Kennebec  River,  Maine, 
and  its  tributaries,  with  a  view  to  the  control  of  their  floods. 

Mr.  C05?rELL0.  Mr.  Speaker,  wiU  the  author  of  the  bill 
tell  us  the  situation  in  the  State  of  Maine  on  this  river  with 
regard  to  the  necessity  for  this  examination? 

Mr.  MORAN.  The  Kennebec  River  is  one  of  three  rivers 
in  my  conjarressional  district  that  suffered  in  the  recent  flood. 
It  affected  our  capital  city.  Augusta,  and  the  nearby  cities 
of  Waterville,  Hailowell,  and  Gardiner;  and  down  near  the 
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mouth  of  the  river  at  Brunswick  there  was  also  real  serious 
damage.  There  are  no  official  flgures,  but  our  Governor 
estimates  the  damage  at  $25,000,000.  We  now  have  over 
2,000  people  working  on  W.  P.  A.  flood-control  projects  in 
Maine,  evidence  that  the  flood  situation  was  very  bad  in  the 
State.  This  bill  is  an  authorization  to  make  a  preliminary 
survey  to  determine  what  may  be  done  to  prevent  future 
floods,  and  is  therefore  constructive  legislation  of  real 
benefit  to  the  people  of  Maine. 

Mr.  COSTELLO.  Is  this  bill  similar  to  the  next  two  bills 
which  follow  on  the  calendar? 

Mr.  MORAN.  Yes;  the  three  bills  are  of  exactly  the  same 
type.  I  prepared  bills  covering  the  three  rivers  in  my  con- 
gressional district  that  were  most  seriously  affected  by  the 
floods. 

Mr.  COSTELLO.  Ihe  reason  I  reserved  the  right  to  ob- 
ject is  to  say  that  the  Army  Board  of  Engineers  at  the  pres- 
ent time  is  besieged  with  requests  of  this  kind,  and  unless 
there  is  real  flood  menace  that  requires  attention  at  the 
present  time  I  personally  feel  that  these  preliminary  exami- 
nations should  not  be  ordered  because  of  the  crowded  condi- 
tion of  the  engineers'  office,  I  understand  there  is  pending 
with  them  at  the  present  time  requests  for  250  preliminary 
surveys. 

Mr.  MORAN.  I  assure  the  gentleman  from  California 
that  the  flood  situation  in  Maine  was  very  bad  and  the  dam- 
age, as  I  say,  is  estimated  at  $25,000,000.  A  constructive  ef- 
fort to  prevent  recurrence  of  such  damage  in  future  is 
urgently  needed. 

Mr.  COSTELLO.  Has  any  previous  examination  of  this 
river  ever  been  made? 

Mr.  MORAN.  Yes;  there  was  an  examination  in  1930,  but 
nothing  was  done  at  that  time. 

Mr.  COSTELLO.  Was  any  recommendation  made  at  that 
time? 

Mr.   MORAN.     The  examination  made  in  1930  was  not 
with  principal  reference  to  flood  control  but  was  principally 
from  the  standpoint  of  power  and  navigation.    It  was  made 
en  the  same  river,  however. 
Mr.  COSTELLO.    Was  it  made  by  the  Army  engineers? 
Mr.  MORAN.    Yes. 

Mr.  COSTELLO.  They  should  be  able  to  use  a  good  deal 
of  the  information  they  then  secured,  should  they  not? 

Mr.  MORAN.  Their  examination  at  that  time  was  made 
with  a  principal  view  to  the  development  of  power  and  navi- 
gation. 

Mr.  COSTE3LLO.    The  information  they  gathered  at  that 
time  should  aid  them  in  making  this  examination,  should  it 
not? 
Mr.  MORAN.    Yes;  it  should  be  very  helpful. 
Mr.  BREWSTER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COSTELLO.    I  yield. 

Mr.  BREWSTEH.  I  may  say  that  the  situation  with  re- 
spect to  the  Penobscot  River  is  the  same  as  that  with  respect 
to  the  Kennebec.  There  was  an  examination  by  the  Board 
of  Engineers.  They  reported  that  there  was  no  danger  of 
a  flood,  yet  the  floods  came,  and  the  city  of  Bangor,  in  my 
district,  was  threatened  with  inundation  by  8  feet  of  water, 
and  would  have  been  inundated  had  not  an  icebreaker  been 
able  to  break  the  ice  jam  in  the  river  at  a  time  when  the 
river  was  rising  at  the  rate  of  2  or  3  feet  an  hour.  So  there 
really  is  a  very  serious  situation  on  the  Penobscot  River. 

Mr.  COSTELLO.  Of  course,  the  information  these  gen- 
tlemen have  given  me  as  to  the  present  situation  was  not 
contained  in  the  committee  report  and  so  was  not  available 
to  me. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  hereby  authorized 
and  directed  to  cause  a  preliminary  examination  to  be  made  of  the 
Kennebec  River  and  Its  tributaries  In  the  State  of  Maine,  Trtth  a 
view  to  the  control  of  their  floods.  In  accordance  with  the  provisions 
of  section  3  of  an  act  entitled  "An  act  to  provide  for  control  of  the 
floods  of  the  Mississippi  River  and  of  the  Sacramento  River,  Calif., 
and  for  other  purposes",  approved  March  L,  1917.  the  cost  thereof 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  surveys,  and  contlngenclea  at  rivers  and  haxbors. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PRELIMINARY  EXAlCmATION  OF  PENOBSCOT  RIVER,  UAINI 

"Hie  Clerk  called  the  next  bill,  H.  R.  12007,  to  authorize  a 
preliminary  examination  of  the  Penobscot  River,  Maine,  and 
its  tributaries,  with  a  view  to  the  control  of  their  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  Is  hereby  authorized 
and  directed  to  cause  a  preliminary  examination  to  be  made  of  the 
Penobscot  River  and  Its  tributaries  In  the  State  of  Maine,  with  a 
view  to  the  control  of  their  floods,  In  accordance  with  the  provisions 
of  section  3  of  an  act  entitled  "An  act  to  provide  for  control  of  the 
floods  of  the  Mississippi  River  and  of  the  Sacramento  River,  Calif., 
and  for  other  purposes",  approved  March  1,  1917,  the  cost  thereof  to 
be  paid  from  appropriations  heretofore  or  hereafter  made  for  exami- 
nations, surveys,  and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PRELIMINARY  EXAMINATION  OF  THE  ANDROSCOGGIN  RIVER  IN  MAINE 

AND   NEW   HAMPSHIRE 

The  Clerk  called  the  next  bill,  H.  R.  12008,  to  authorize  a 
preliminary  examination  of  the  Androscoggin  River,  in  Maine 
and  New  Hampshire,  and  its  tributaries,  with  a  view  to  the 
control  of  their  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  Is  hereby  author- 
ized and  directed  to  cause  a  preliminary  examination  to  be  made 
of  the  Androscoggin  River  and  Its  tributaries  in  the  States  of 
Maine  and  New  Hampshire,  with  a  view  to  the  control  of  their 
floods.  In  accordance  with  the  provisions  of  section  3  of  an  act 
entitled  "An  act  to  provide  for  control  of  the  floods  of  the  Missis- 
sippi River  and  of  the  Sacramento  River,  Calif.,  and  for  other 
purposes",  approved  March  1,  1917,  the  cost  thereof  to  be  paid 
from  appropriations  heretofore  or  hereafter  made  for  examinations, 
surveys,  and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PRELIMINARY  EXAMINATION  OF  TRIBUTARIES.  SOURCES,   AND  HEAD- 
WATERS   OF    THE    ALLEGHENY    AND    SUSQUEHANNA    RIVERS,    PA. 

The  Clerk  called  the  next  bill,  H.  R.  12240,  to  authorize  a 
preliminary  examination  and  survey  of  the  tributaries, 
sources,  and  headwaters  of  the  Allegheny  and  Susquehanna 
Rivers  in  the  State  of  Pennsylvania  where  no  examination 
and  survey  has  heretofore  been  made,  with  a  view  to  the 
adoption  of  a  comprehensive  and  systematic  plan  for  regulat- 
ing the  flow  of  water,  conserving  the  soil  and  water  for 
beneficial  uses,  and  controlling  and  preventing  floods,  and 
for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is  hereby, 
authorized  and  directed  to  caxise  to  be  made  a  preliminary  examina- 
tion and  survey  of  the  tributaries,  sotirces,  and  headwaters  of  the 
Allegheny  River  In  the  State  of  Pennsylvania,  where  no  examina- 
tion and  survey  has  heretofore  been  made,  including  the  Clarion 
River,  Redbank  Creek.  Mahoning  Creek,  Pine  Creek,  Kisklminetas 
River,  Loyalhanna  Creek,  Conemaugh  River,  Blacklick  Creek,  and 
Stoney  Creek;  and  to  cause  to  be  made  a  similar  examlnatloH  and 
siirvey  of  the  tributaries,  sources,  and  headwaters  of  the  Susque- 
hanna River,  where  no  examination  or  survey  has  heretofore  been 
made.  Including  Clearfield  Creek  and  Chest  Creek;  with  a  view  to 
the  adoption  of  a  comprehensive  and  systematic  plan  for  regulating 
the  flow  of  water,  conaervlng  the  soU  and  the  waters  ictr  beneficial 
uses,  for  controlling  and  preventing  floods,  smd  for  other  purposes. 
In  accordance  with  the  provisions  of  section  3  of  the  act  entitled 
"An  act  to  provide  for  the  control  of  the  Mississippi  River  and  of 
the  Sacramento  River,  Calif.,  luid  for  other  p\irpose8".  approved 
March  1,  1912,  and  in  accordance  with  the  provisions  of  any  other 
act  of  Congress  governing  the  control  of  floods,  the  cost  thereof  to 
be  paid  from  appropriations  heretofore  or  hereafter  made  for  exami- 
nations, surveys,  and  contingencies  of  rivers  and  harbors. 

With  the  following  committee  amendment: 

Page  1,  strike  out  all  of  lines  3  to  6,  Inclusive;  and  on  page  2. 
strike  out  lines  1  to  21,  Inclusive,  and  insert  the  foUowlng: 

•TTiat  the  Secretary  of  War  be,  and  he  is  hereby,  authorized  and 
directed  to  cause  to  be  made  a  preliminary  examination  of  the  trib- 
utaries, .rources,  and  headwaters  of  the  Allegheny  River  in  the  State 
of  PexuQsylvania,  where  do  examination  azul  survey  has  bcretofojre 
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been  made,  tnctudlng  the  Clarion  River,  Be<n>ank  Creek,  Mahcnlng 
CrfeJt,  Pine  Creek,  Klsklmineta*  River.  LoyalliAnna  Creek,  Cone- 
n^a'i^h  River.  Blacklick  Creek,  and  Stoney  Creek;  and  to  cause  to  be 
made  a  slmliar  examination  ot  the  trlbutarlea,  sourctM,  and  head- 
wa.ers  of  the  Susquehanna  River,  where  no  examination  or  survey 
h.-w  heretofore  been  made.  Including  Clearfield  Cretk  and  Chest 
Creek:  with  a  view  to  the  control  of  thetr  floods  and  the  regulation 
and  conservaUon  of  their  waters.  In  accordance  with  the  provUiona 
or  section  3  of  the  act  entitled  'An  a.:t  to  provide  for  the  control  of 
the  floods  of  the  Mississippi  River  and  of  the  Sacramento  River, 
Calif.,  and  for  other  purposes',  approved  March  1.  1917,  the  cost 
thereof  to  be  paid  from  appropriations  heretofore  or  hereafter  made 
for  examinatloiia.  surveys,  and  contingencies  of  rivers  and  harbors." 

The  committee  amendment  wsui  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  pasted,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  au- 
thorize a  preliminary  examination  of  the  tributaries,  sources, 
and  headwaters  of  the  Allegheny  and  Susquehanna  Rivers 
in  the  State  of  Pennsylvania,  where  no  examination  and 
survey  has  heretofore  been  made,  with  a  view  to  the  control 
of  their  floods  and  the  regulation  and  conservation  of  their 
waters." 

rLOCD-COKTSOL  WORK  ALONG  THE  LACKAWANNA  RIVTKR 

The  Clerk  called  the  next  bill.  H.  R.  12002.  to  authorize 
funds  for  the  prosecution  of  works  for  flood  control  against 
Good  disasters  along  the  Lackawanna  River. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.  That  a  project  for  flood  ccmtrol  and  protec- 
tion against  floods  on  the  Lackawanna  River  from  its  mouth  where 
It  empties  into  the  Susquehanna  River  through  Luzerne  and  Lack- 
awanna Counties,  P&.,  Is  hereby  authorized,  and  the  work  is  hereby 
directed  to  be  prosecuted  as  herein  provided;  that  the  Secretary  of 
War  be,  and  he  Is  hereby,  authorized  and  directed  to  cause  such 
dredging  and  other  work  to  be  done  on  the  said  river,  at  places 
•elected  by  the  Army  engineers,  as  wUl  eliminate  the  flood  hazard 
along  the  said  river.  Such  work  is  to  be  done  so  as  to  fit  into 
the  general  and  active  scheme  and  plan  of  the  Federal  Govern- 
ment for  flood  control.  Hie  sum  expended  Is  not  to  exceed 
$250,000. 

With  the  following  committee  amendment: 

strike  otit  all  after  the  enacting  claxue  and  Insert  the  fcdlowlng: 
"That  the  Secretary  of  War  be.  and  he  Is  hereby,  authorized  and 
directed  to  caiise  a  preliminary  exaaiinatlon  to  be  made  of  the 
Lackawanna  River,  In  the  State  of  Pennsylvania,  with  a  view  to 
the  control  of  its  flood  In  accordance  with  the  provisions  of  an 
act  entitled  'An  act  to  provide  for  thi*  control  of  the  floods  at  the 
Mississippi  River  and  of  the  Sacramento  River,  Calif.,  and  tor  other 
purpoees'.  approved  March  1,  1917,  the  cost  thereof  to  be  paid 
from  appropriations  heretofore  or  hereafter  made  for  examinations, 
surveys,  and  contingencies  of  rivers  and  harbors." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  au- 
thorize a  preliminary  examination  of  the  Lackawanna  River 
with  a  view  to  the  con  trod  of  its  flood." 

PtKLIlCXNAIT  XXAKZNATZON  Or  THS  VENTURA  RIVER    (CALIT.) 

The  Clerk  called  the  next  bill.  H.  R.  12174,  to  provide  a 
preliminary  examination  of  the  Ventura  River,  in  Ventura 
County,  State  of  California,  with  a  view  to  the  control  of  its 
floods. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

fie  It  enacted,  etc..  Tliat  the  Secretary  of  War  be.  and  he  is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  tlie  Ventura  River,  in  Ventxira  County,  State 
of  California,  with  a  view  to  the  control  of  Its  floods.  In  accordance 
with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to  pro- 
vide for  the  control  of  floods  of  the  Mississippi  River  and  of  the 
Sacramento  River.  Calif.,  and  for  other  purposes",  approved  March 
1,  1917,  the  cost  thereof  to  be  paid  from  appropriations  heretafore 
or  hereafter  made  for  examinations,  surveys,  and  contingencies  of 
rivers  and  harbors. 

The  bill  was  ordered  to  be  engrxjssed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


CLAIMS  or  DELAWARE  ZNSZANS  TO  COTTRT  OT  CLAIMS 

•nie  Clerk  called  the  next  bill.  H.  R.  11739,  to  amend  the 
last  paragniph,  as  amended,  of  the  act  entitled  "An  act  to 
refer  the  clLaims  of  the  Delaware  Indians  to  the  Court  of 
Claims,  witb  the  right  of  appeal  to  the  Supreme  Court  of 
the  United  States",  approved  February  7,  1925. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  DISN"EY.  Mr.  Speaker,  I  ask  unanimous  con.jent  to 
substitute  the  bill  S.  4184,  which  is  identical  with  the  bill 
H.  R.  11739.  This  bill  was  passed  by  the  Senate  on  April 
24,  1936. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  last  paragraph,  as  amended,  of  the 
act  entitled  "An  act  to  refer  the  claims  of  the  Delaware  Indians 
to  the  Court  of  Claims,  with  the  right  of  appeal  to  the  Supreme 
Court  of  the  United  States",  approved  February  7,  1925,  Is  amended 
by  striking  out  the  following:  "and  in  no  event  to  be  more  than 
925,000  In  any  one  claim". 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

ALLOCATION   OF    RADIO  rACILITIES 

The  Clerk  called  the  next  bUl,  S.  2243,  relating  to  the 
allocation  of  radio  facilities. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  section  302  of  the  Communications  Act 
of  1934  is  hereby  repealed. 

Sec.  2.  Subsection  (b)  of  section  307  of  such  act  Is  amended 
to  read  as  follows: 

"(b)  In  considering  applications  for  licenses,  and  modifications 
and  renewals  thereof,  when  and  Insofar  as  there  Is  demand  for 
the  same,  the  Commission  shall  make  such  distribution  of  Ucenses, 
frequencies,  hours  of  operation,  and  of  power  anuing  the  several 
States  and  conununities  as  to  provide  a  fair,  efficient,  and  equi- 
table distribution  of  radio  service  to  each  of  the  same." 

The  bill  was  cH-dered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  rec<xisider  was  laid 
on  the  table. 

nSH-CTTLTURAL    PROGRAM    rOR    PUERTO    RICO 

Hie  Clerk  called  the  next  bill,  H.  R.  1391,  to  authorize  and 
direct  the  United  States  Commissioner  of  Fisheries  to  un- 
dertake fish -cultural  and  related  acti\ities  in  Puerto  Rico, 
making  appropriations  therefor,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  United  States  Commissioner  ot 
Fisheries  is  authorized  and  hereby  directed  to  conduct  fish-cultuml 
operations  and  all  incidental  activities  In  Puerto  Rico,  corLstrurt 
fish  hatcheries  on  lands  owned  by  the  United  States  or  government 
of  Puerto  Rico,  acquire  property  and  equipment,  and  employ  such 
personnel  as  he  shall  from  time  to  time  determine  until  the  end 
of  the  fiscal  year  1939,  and  shall  thereupon  transfer  all  such  activi- 
ties and  aU  structures,  buildings,  property,  and  equipment  of  evei-y 
kind  held  or  operated  in  connection  therewitli  to  the  government 
of  Puerto  Rico. 

Sec.  2.  Upon  the  request  of  the  Commissioner  of  Fisheries  the 
Governor  of  Puerto  Rico  shall  from  time  to  time  make  and  pro- 
mulgate general  or  special  rules  and  regulations  not  lnc»nsistent 
with  law  covering  utilization  and  protection  of  the  fishery  resources 
of  Puerto  Rico  and  prescribe  appropriate  penalties  for  violations 
thereof. 

Sec.  3.  The  following  sums  are  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  for  the  fiscal  yeiir 
ending  June  30.  1935,  for  the  organization,  support,  and  mainte- 
nance of  all  activities  In  connection  with  the  propagation  of  food 
fishes,  their  distribution  and  planting,  and  the  regulation  of  the 
fishery  In  Puerto  Rico,  nan^ly:  For  construction,  maintenancr. 
repair,  alteration.  Improvement,  eqtiipment.  and  operation  of  fl^- 
cultural  stations,  technical  surveys,  and  Investigations  and  patrol, 
travel  expenses,  and  subsistence  of  employees  and  technical  ad- 
visers, general  propagation  of  food  fishes  and  their  distribution. 
Including  shipment  of  eggs  and  brood  fishes  from  the  continental 
United  States,  purchase  and  movement,  maintenance,  and  repair 
of  trucks  and  pckssenger -carrying  vehicles,  purchase  of  equipment 


txaminations.  surveys,  and  contingencies  of  rivers  and  harbara.         |  of  Pennsylvania,  where  no  examination  and  survey  nas  nereuiiore 
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(Including  rubber  boots  and  oilskins)  and  apparatus,  contingent 
expenses,  pay  of  permanent  employee.s  not  to  exceed  $11,300.  tem- 
porary labor,  in  all  $29,700. 

Sec.  4.  For  the  continued  maintenance  of  fish  propagation  and 
fishery  regulation  In  Puerto  Rico  and  for  the  continuation  of  the 
activities  mentioned  In  the  preceding  section  of  this  act.  there  is 
authorized  to  be  appropriated  in  each  of  the  fiscal  years  1936,  1937, 
1938,  and  1939  the  sum  of  $16,600. 

With  the  following  committee  amendments: 

Page  1,  line  9.  strike  out  "1939"  and  Insert  "1941." 

Page  2,  line  10,  strike  out  "appropriated  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  lor  the  fiscal  year  ending  June 
30.  1935".  and  Insert:  "authorized  to  be  appropriated  for  the  fiscal 
year  ending  June  30.  1937." 

Page  3.  line  7.  strike  out  "in  each  of  the  fiscal  years  1936,  1937. 
1938.  and  1939"  and  insert  "for  each  of  the  fiscal  years  1938.  1939. 
1940.  and  1941." 

Page  3.  after  line  10,  Insert  the  following: 

"Sec  5.  Any  amount  apprc^rlated  pursuant  to  the  provisions  of 
sections  3  and  4  for  any  fiscal  year  shall  not  be  available  for  ex- 
penditure until  the  government  of  Puerto  Rico  has  appropriated, 
for  expenditure  during  the  same  year,  an  equal  amount  to  be  used 
for  the  same  purposes." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  au- 
thorize and  direct  the  United  States  Commissioner  of  Fish- 
eries to  undertake  flsh-cultural  and  i  elated  activities  in 
Puerto  Rico,  authorizing  appropriations  therefor,  and  for 
other  purposes." 

A  motion  to  reconsider  was  laid  on  the  table. 

STATUS    OF    SPECIAL-DELIVERY    MESSENGERS 

Mr.  HAINES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
return  to  the  bill  (H.  R.  11822)  to  permit  certain  special- 
delivery  messengers  to  acquire  a  classified  status  through  non- 
competitive examination.  No.  797  on  the  Consent  Calendar. 
I  understand  the  objection  which  has  been  made  to  the  con- 
sideration of  this  bill  previously  will  be  withdrawn. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Pennsylvania? 

Mr.  COSTELLO.  Mr.  Speaker,  I  object  to  returning  to  the 
consideration  of  any  previous  bills  on  the  Consent  Calendar. 
I  should  personally  object  to  the  consideration  of  this  bill  at 
the  present  time  if  we  did  go  back  to  it. 

AMENDMENT  OF  SHIPPING  ACT  OF   1916 

The  Clerk  called  the  next  bill.  S.  3467,  amending  the 
Shipping  Act  of  1916,  as  amended. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Shipping  Act.  1916,  as  amended,  is 
hereby  amended  by  inserting  after  section  16  a  new  section  to  read 
as  follows: 

"FALSE    Bn.LINO 

"Sec.  16A.  Any  shipper,  consignor,  consignee,  forwarder,  broker, 
or  other  person,  or  any  officer,  agent,  or  employee  thereof,  who 
shall  knowingly  and  willfully,  directly  or  Indirectly,  by  false  bill- 
ing, false  claim,  false  representation,  or  any  other  device  or  means, 
whether  with  or  without  the  consent  or  connivance  of  the  carrier, 
its  oGllcer.  agent,  or  employee,  obtain  or  attempt  to  obtain  trans- 
portation for  property  by  any  common  carrier  subject  to  the 
pro\-lsions  of  the  act  at  less  than  the  regular  rates  or  charges  then 
in  force  by  .such  common  carrier;  or  who  shall  knowingly  and  wiU- 
fu!ly.  directly  or  indirectly,  by  false  claim,  false  representation,  or 
other  device  or  means,  obtain,  or  attempt  to  obtain,  any  allow- 
ance, refund,  or  payment  In  connection  with  or  growing  out  of 
the  transportation  of  such  property,  w^hether  with  or  without  the 
consent  or  connivance  of  the  carrier,  Its  officer,  agent,  or  em- 
ployee, whereby  the  compensation  of  such  carrier  shall  be  less 
than  or  different  from  the  regular  rates  or  charges  in  force  by 
such  common  carrier  at  the  time  of  such  tran.sportation,  shall  be 
deemed  guilty  of  a  misdemeanor,  and  shall,  tipon  conviction 
thereof  In  any  court  of  the  United  Sttaes  of  competent  Jurisdic- 
tion, be  subject  for  each  offense  to  a  fine  of  not  less  than  $1,000 
nor  more  than  $3,000." 

With  the  following  committee  amendment: 

Page  1.  strike  out  lines  3  to  8.  Inclusive,  and  on  page  2.  strike 
OTit  lines  1  to  21,  inclusive,  and  insert: 

That  section  16  of  the  Shipping  Act,  1916.  as  amended  (U.  8.  C, 
1934  ed.,  title  46,  sec.  815),  Is  hereby  amended  to  read  as  follows: 

"  Sbc.  16.  That  it  shall  be  unlawful  for  any  .shipper,  consignor, 
consignee,  forwarder,  broker,  or  other  person,  or  any  officer,  agent, 
or  employee  thereof,  knowingly  and  willfully,  directly  or  Indirectly, 


by  means  of  false  bUllng.  false  classification,  false  weighing,  false 
report  of  weight,  or  by  any  other  unjust  or  unfair  device  or  means 
to  obtain  or  attempt  to  obtain  transportation  by  water  for  prop- 
erty at  less  than  the  rates  or  charges  which  would  otherwise  be 
applicable. 

"That  It  shall  be  unlawful  for  any  common  carrier  by  water, 
or  other  person  subject  to  this  act.  either  alone  or  In  conjunction 
with  any  other  person,  directly  or  indirectly — 

"First.  To  make  or  Rive  any  undue  or  unreasonable  preference 
or  advantage  to  any  particular  person,  locality,  or  description  of 
traffic  in  any  respect  whatsoever,  or  to  subject  any  particular  per- 
son, locality,  or  description  of  traffic  to  any  un  iue  or  unreasonable 
prejudice  or  disadvantage  in  any  respect  whatsoever. 

"Second.  To  allow  any  person  to  obtain  transportation  for  prop- 
erty at  less  than  the  regular  rates  or  charges  then  established  and 
enforced  on  the  line  of  such  carrier  by  means  of  false  billing, 
false  classification,  false  weighing,  false  report  of  weight,  or  by 
any  other  unjust  or  unfair  device  or  means. 

"Third.  To  induce,  persuade,  or  otherwise  influence  any  marine 
insurance  company  or  underwriter,  or  agent  thereof,  not  to  give  a 
competing  carrier  by  water  as  fav(x-able  a  rate  of  insurance  on 
vessel  or  cargo,  having  due  regard  to  the  class  of  vessel  or  cargo, 
as  Is  granted  to  such  carrier  or  other  person  subject  to  this  act. 

"Whoever  violates  any  provision  of  this  section  shall  be  guilty 
of  a  misdemeanor  punishable  by  a  fine  of  not  more  than  $5,000 
for  each  offense." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

RENEWALS     OF    OATHS     OF     OFFICE     BY     CIVn^IAN     EMPLOYEES     OF 
EXECtrXIVE  DEPAR-rMENTS  AND  INDEPENDENT   ESTABLISHMENTS 

The  Clerk  called  the  next  bill,  H.  R.  12219,  to  dispense 
with  unnecessary  renewals  of  oaths  of  oflBce  by  civilian  em- 
ployees of  the  executive  departments  and  independent  estab- 
lishments. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  MILLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    Let  the  biU  go  over. 

Mr.  MILLER.  No;  I  want  to  make  a  statement  on  the 
bill. 

Mr.  BLANTON.    I  object  to  the  bUl.  Mr.  Speaker. 

INVESTIGATION    OF    TRAFFIC    CONDITIONS    BY    THE    SECRETARY    OP 

AGRICULTTTRI 

The  Clerk  called  the  next  bill,  H.  R.  10591,  to  authorize 
the  Secretary  of  Agriculture  to  investigate  and  report  on 
traflBc  conditions,  with  recommendations  for  corrective  leg- 
islation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  Is  hereby 
authorized  and  directed  to  use  during  the  fiscal  years  ending 
June  30,  1936.  and  June  30,  1937,  such  part  as  may  be  neccssarj 
of  the  administrative  ftind  of  the  Bureau  of  Public  Roads,  but 
not  to  exceed  a  total  of  $150,000,  for  study  and  research  of  traffic 
conditions  and  measures  for  their  improvement,  and  to  cooperate 
with  Federal,  State.  District  of  Columbia,  and  municipal  author- 
ities, and  other  agencies,  In  connection  with  such  study  and 
research:  Provided.  That  not  to  exceed  $7,500  of  the  said  sum 
may  be  used  for  printing  necessary  for  the  ptirposes  of  the  work 
authorized  and  directed  by  this  paragraph. 

Sec.  2.  The  Secretary  of  Agriculture  Is  hereby  authorized  and 
directed  to  make  a  preliminary  report  to  Congress  within  the  next 
9  months  of  the  results  of  the  above  study  and  research,  and  of 
the  status  of  uniform  motor-vehicle  traffic  laws  throughout  the 
country,  and  not  later  than  June  30,  1937,  to  make  a  complete 
report  with  his  recommendations.  Including  suggestions  for  leg- 
islation, which  will  promote  the  necessary  uniformity  in  such 
laws. 

With  the  following  committee  amendments: 

Page  1.  line  7,  strike  out  "$150,000"  and  Insert  "$75,000. " 
Page  2,  line  2.  strike  out  "$7,500"  and  Insert  "$5,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RELIEF    OF    DISTRESS    AND    SOCIAL    WELFARE    OF   INDIANS 

The  Clerk  called  the  next  bin,  S.  3452,  to  amend  an  act 
entitled  "An  act  authorizing  the  Secretary  of  the  Interior 
to  arrange  with  States  or  Territories  for  the  education,  med- 
ical attention,  relief  of  distress,  and  social  welfare  of  In- 
dians, and  for  other  purjposes." 
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There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enaeUd,  etc..  Tbat  the  act  of  April  16,  1934  (48  Stat.  59fl) , 
entitled  -An  act  authorizing  the  Secretary  of  the  Interior  to 
arrange  with  SUtes  or  Terrttorle*  for  the  education,  medical  at- 
tention, relief  of  distress,  and  social  welfare  of  Indians,  and  for 
other  purpoees".  be,  and  the  same  hereby  U.  amended  to  read  as 
follows : 

•That  the  Secretary  of  the  Interior  be,  and  hereby  Is.  author- 
ired.  in  his  dlscreUon.  to  enter  Into  a  contract  or  contracts  with 
any  SUte  or  Territory,  or  political  subdivision  thereof,  or  with 
any  State  imlverslty.  college,  or  school,  or  with  any  appropriate 
State  or  private  corporation,  agency,  or  Institution,  for  the  edu- 
cation, medical  attention,  agrlctiltural  assistance,  and  social  wel- 
fare, including  relief  of  distress,  of  Indians  In  such  State  or  Ter- 
ritory, through  the  agencies  of  the  State  or  Territory  or  of  the 
corporations  and  organizations  hereinbefore  named,  and  to  ex- 
pend under  such  contract  or  contracts  luoneys  appropriated  by 
Congess  for  the  education,  medical  attention,  agrtcultural  assist- 
ance, and  social  welfare.  Including  relief  of  distress,  of  Indiana 
in  such  State  or  Territory. 

•  SBC.  2  That  the  Secretary  of  the  Interior,  In  making  any  con- 
tract herein  autliorlzed,  may  permit  such  contracting  party  to 
utilize,  for  the  purposes  of  this  act.  existing  school  btiUdlngs,  hos- 
pitals and  other  facilities,  and  all  equipment  therein  or  apper- 
taining thereto.  Including  Uvestock  and  other  personal  property 
owned  by  the  Government,  under  such  terms  and  conditions  as 
may  be  agreed  upon  for  their  use  and  maintenance. 

••iSEC.  8.  That  the  Secretary  of  the  Interior  Is  hereby  authorlaed 
to  perform  any  and  all  acts  and  to  make  such  rules  and  regu- 
lations, including  minimum  standards  of  service,  as  may  be  nec- 
essary and  proper  for  the  ptirpose  of  carrying  the  provisions  of 
this  act  Into  effect:  Provided.  That  such  minimum  standards  of 
service  are  not  less  than  the  highest  maintained  by  the  States  or 
Terrltoriee  within  which  said  contract  or  contracts,  as  herein 
provided,  are  to  be  effective. 

"Sec.  4.  That  the  Secretary  of  the  Interior  shall  report  annually 
to  the  Congress  any  contract  or  contracts  made  under  the  pro- 
visions of  this  act,  and  the  moneys  expended  therevuader." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  sind  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PATlCEirr  OF  CESTArW  NON-ENBIAN  CLAIMAITrS 

"llje  Ckrt:  called  the  next  bill,  S.  4298,  to  authorize  an 
Myropriattfff'  to  pay  non-Indian  claimants  whose  claims 
ban)  been  exttnguished  under  the  act  of  June  7.  1924,  but 
Wiie  bare  bem  found  entitled  to  awards  under  said  act  as 
by  the  act  of  May  31.  1933. 
;  no  objection,  the  Clerk  read  the  bill,  as  follows: 

etc..  That  there  Is  hereby  authorized  to  be  ap- 

OBt  at  any  money  in  the  Treasury  not  otherwise  appro- 

to  eompensate  white  settlers  or  non-Indian  claim  - 

tii%M  have  been  extlngnlshed  under  the  act  of  June 

V  Kf4  Mi  8(aL  I*.  636 ) .  but  who  have  been  found  by  the  Secretary 
(jgit,  tn  conformity  with  the  proviso  to  section  3  of  the 
11.  1933  (48  Stat.  L.  108.  109).  to  be  entiUed  to  in- 
lon  by  reason  of  errors  In  the  amount  of  award 
or  entitled  to  original  awards  by  reason  of 
Hi  fbe  ooUfliion  of  legitimate  claimants.  The  non-Indian 
successors,  as  found  and  ireported  by  the  Secre- 
^Igf  c(  tto  iBtMlar.  to  be  compensated  out  at  said  appropriation 
4b  W»  AilpBaid  mder  the  direction  at  the  Secretary  of  the  Interior 
found  to  be  due  them,  as  follows:  Within  the 
t456.40:  within  the  Pueblo  of  San  Ddefonso, 
tht  Pueblo  of  Cochltl,  $936 J55;  within  the  Pueblo 
within  the  Pueblo  of  San  Juan,  $244.20;   In 


»•  it 


ordered  to  be  engrossed  and  read  a  third  time, 
the  tbird  time,  and  passed,  and  a  motion  to  recon- 
JaUL  on  the  table. 

OF  THE  JTTDGE  FOR  THE  NORTHERN  AND  MIDDLE 
DISTRICTS   OF  ALABAMA 

celled  the  next  bill,  S.  3477,  relating  to  the  juris- 

oC  ttie  judge  of  the  northern  and  middle  districts  of 

no  objection,  the  Clerk  read  the  bill,  as  follows: 

etc  That  from  and  after  the  date  of  enactment  of 

as  hereinafter  provided,   the   Jtirisdiction   of   the 

Judge   for   the  northern  and   middle   districts   of 

hii   successors,    shaU    be   confined   to   the    middle 

SUte. 

M  It  the  trial  of  any  case  has  been  entered  upon  In  the 

'  '    ot   Alabama  before   said   district   Judge   for   the 

mkl<ne  districts  of  Alabama  and  has  not  been  con- 

the  date  of  enactnient  ot  Uiis  act,  the  juris- 


diction in  such  northerii  district  of  said  judge  shall  be  deemed  to 
be  extended  as  to  such  trial  vmtU  it  has  been  concluded. 

(b)  The  said  judge  shall  have  power,  notwithstanding  his  ab- 
sence from  such  northern  district,  to  decide  all  matters  which 
have  been  submitted  to  him  within  such  district,  to  decide  motions 
for  new  trials,  settle  bills  of  exceptions,  certify  or  authenticate 
narratives  of  testimony,  or  perform  any  other  act  required  by  law 
or  the  rules  to  be  performed  in  order  to  prepare  any  case  so  tried 
by  him  for  review  In  an  appellate  court;  and  his  action  thereon 
in  writing  filed  with  the  clerk  of  the  court  where  the  trial  or 
hearing  was  had  shall  be  as  valid  as  If  such  action  had  been  taken 
by  him  within  such  district  and  prior  to  the  date  of  enactment  of 
this  act. 

Sec.  3.  Nothing  in  this  act  shall  be  construed  to  alter  or  amend 
any  provision  of  law  relating  to  the  designation  and  assignment 
of  a  district  Judge  to  hold  court  In  a  district  other  than  his  own. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

TRAVELING   AND   SUBSISTENCE   EXPENSES   OF   dRCTTTT   AND 
DISTRICT    JXTDGES 

The  Clerk  called  the  next  bill,  H.  R.  12329.  to  reenact 
section  259  of  the  Judicial  Code,  relating  to  the  traveling 
and  subsistence  expenses  of  circuit  and  district  judges. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  section  259  of  the  Judicial  Code 
(U.  S.  C.  1934  edition,  tlUe  28,  sec.  374)  is  hereby  reenacted  as 
foUows: 

"Sec.  259.  The  circuit  Justices,  the  circuit  and  district  Judges  of 
the  United  States,  and  the  Judges  of  the  district  courts  of  the 
United  States  in  Alaska.  HawaU.  and  Puerto  Rico,  shall  each  be 
allowed  and  paid  his  necessary  expenses  of  travel,  and  his  reason- 
able expenses  (not  to  exceed  $10  per  day)  actuaUy  Incurred  for 
maintenance.  con.sequent  upon  his  attending  court  or  transacting 
other  ofBclal  business  in  pursuance  of  law  at  any  place  other 
than  his  official  place  of  residence,  said  expenses  to  be  paid  by 
the  marslial  of  the  district  In  which  such  court  is  held  or  oa- 
clal  business  transacted,  upon  the  v,Titten  certificate  of  the  justlre 
or  judge.  The  official  place  of  residence  of  each  circuit  and 
district  Judge,  and  of  each  judge  of  the  district  courts  of  tha 
United  States  In  Alaska,  Hawaii,  and  Puerto  Rico,  shall  be  at 
that  place  nearest  his  acttial  residence  at  which  either  a  circuit 
court  of  appeals  or  a  district  court  is  regularly  held.  Every  sui-h 
Judge  shall,  upon  his  appointment,  and  from  time  to  time  there- 
after whenever  he  may  change  his  official  residence,  in  ^^Tltin^ 
notify  the  Department  of  Justice  of  his  official  place  of  residence." 

Sec.  2.  This  act  shall  take  effect  July  1.  1936. 

Mr.  DUFFY  of  New  York.    Mr.  Speaker.  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dnrrr  of  New  York:  Page  2.  line 
14,  after  the  word  "residence",  Insert  a  new  section  2,  to  read  as 
follows: 

"The  judges  of  the  United  States  Customs  Court  shall  each  be 
allowed  and  paid  his  necessary  expenses  of  travel  and  his  reason- 
able expenses,  not  to  exceed  $10  per  day,  actually  Incurred  for 
maintenance  while  absent  from  New  York  on  official  business." 

Strike  out.  on  page  2.  line  15,  the  number  "2"  and  insert  In  lieu 
thereof  the  number  "3." 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  this  amendment 
Is  approved  by  the  Judiciary  Committee  and  makes  this  bill 
conform  to  the  Senate  bill,  which  has  just  been  passed. 

The  amendment  was  agreed  to. 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

REUST    OF    STATE    OF    MAINS 

The  Clerk  called  the  bill  (8.  3043)  for  the  relief  of  the 
State  of  Maine. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  followsz 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 3646.  as  amended,  of  the  ReNised  Statutes  of  the  United  States, 
the  Chief  Disbursing  Officer  of  the  Treasury  Department  is  author- 
ized and  directed  to  i&ue.  without  the  requirement  of  an  Indem- 
nity bond,  a  duplicate  of  original  check  no.  66562  and  a  duplicate 
of  original  check  no.  66563.  drawn  February  12,  1935.  under  his 
symbol  79088,  in  favor  of  "Treasurer,  State  of  Maine  (trust  fund)" 
for  $7,075  and  $11,275,  respectively,  and  lost,  stolen,  or  miscarried 
in  the  mails. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 
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COMPILATION  OF  LAWS  RELATING  TO  VETERANS 

The  Clerk  called  House  Joint  Resolution  583,  authorizing 
the  Veterans'  Administration  to  prepare  and  publish  a  com- 
pilation of  all  Federal  laws  relating  to  veterans  of  wars  of 
the  United  States. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  the  Administrator  of  Veterans'  Affairs  Is 
authorized  to  compile  and  publish  all  Federal  laws  relating  to 
veterans'  relief,  including  such  laws  as  are  administered  by  the 
Veterans'  Administration  as  well  as  by  other  agencies  of  the 
Government,  in  such  form  as  he  may.  in  his  discretion,  deem 
advisable  for  the  purpose  of  making  currently  available  for  the 
use  of  the  Veterans'  Administration  and  full-time  representatives 
of  the  several  service  organizations  an  annotated,  indexed,  and 
cross-referenced  statement  of  the  laws  providing  veterans'  relief 
in  convenient  form,  and  the  Adnalnistrator  is  further  authorized 
to  maintain  such  compilation  on  a  current  basis  either  by  the 
publication,  from  time  to  time,  of  supplementary  documents  or 
by  complete  revision  of  the  compilation :  Provided,  That  funds 
from  the  printing  and  binding  appropriation  for  the  Veterans' 
Administration  may  be  used  for  this  purpose  and  the  distribution 
of  the  compilation  to  the  representatives  of  the  several  service 
organizations  shall  be  determined  by  the  Administrator  of  Veter- 
ans' Affairs. 

Sec  2  Distribution  of  the  supply  remaining  in  the  Veterans' 
Administration  of  Senate  Document  No  131.  Federal  Laws  Relating 
to  Veterans  of  Wars  of  the  United  States,  shall  be  made  in  the 
discretion  of  the  Administrator  of  Veterans'  Affairs,  notwithstand- 
ing the  provisions  of  Senate  Concurrent  Resolution  No.  29,  Sev- 
enty-second Congress,  first  session. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

PRINTING    AND    DISTRIBUTION    OF    CERTAIN    GOVERNMENT 

PUBLICATIONS 

The  Clerk  called  the  bill  (S.  3440)  to  amend  certain  acts 
relating  to  public  printing  and  binding  and  the  distribution 
of  public  documents,  and  acts  amendatory  thereof. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. This  bill  is  quite  a  complicated  bill.  It  does  a  great 
many  things.  I  dislike  to  object  to  it,  but  I  also  dislike 
to  have  It  passed  by  unanimous  consent  without  a  lot  of 
explanation.  To  start  out,  just  what  does  it  do  with  respect 
to  the  number  of  copies  of  the  Congressional  Record  that 
we  have  to  distribute? 

Mr.  LAMBETH.  Mr.  Speaker,  under  the  present  policy 
each  Member  of  Congress  gets  60  copies  of  the  Record  and 
each  Member  of  the  Senate  88  copies,  but  under  this  law 
those  Members  who  do  not  use  their  full  quota  of  the  daily 
Records  get  the  difference  in  the  bound  Records  at  the  end 
of  the  sessions,  which  means  that  they  cannot  go  to  print 
on  the  bound  Record  until  the  end  of  the  session.  The  cost 
of  the  bound  Record  is  about  $10  greater  than  the  daily 
Record,  and  it  has  led  to  great  waste  and  the  piling  up  of 
surplus  documents  in  the  folding  room.  This  resolution 
does  not  change  the  allotment  of  the  daily  Record,  but  gives 
each  Member  a  fixed  allotment  of  the  bound  Record,  each 
Member  of  the  House  three  and  each  Member  of  the  Senate 
five. 

Mr.  WOLCOTT.  It  provides  that  one  copy  of  the  daily 
Record  would  be  held  out  for  that  purpose? 

Mr.  LAMBETH.  No;  none  are  to  be  held  out.  You  get 
the  same  copies  of  the  daily  Record  and  three  additional 
copies  of  the  bound  Record.  It  will  result  in  the  saving  of 
$44,000. 

Mr.  WOLCOTT.     How  many  bound  volumes  do  we  get? 

Mr.  LAMBETH.  Under  this  bill  three.  We  get  a  definite 
quota.  We  will  get  them  at  least  30  days  earlier  and  it  will 
save  $44,000.  TTie  committees  of  the  House  and  the  Senate 
have  worked  over  this  bill  for  18  months.  It  will  result  in 
economy  and  the  elimination  of  waste.  I  hope  the  gentle- 
man will  not  object.  If  he  has  any  other  question.  I  would 
like  to  answer  it. 

Mr.  WOLCOTT.  What  is  the  present  procedure  with  ref- 
erence to  the  bound  volume  in  excess  of  the  demands  of 
Members?  For  example,  if  a  Member  has  been  sending  out 
40  daily  Records,  including  his  own.  he  would  be  credited 
with  20  sets  of  the  bound  volume. 


Mr.  LAMBETH.  Yes;  and  most  of  them  would  lie  in  the 
folding  room.  That  is  the  main  purpose  of  the  resolution. 
There  are  minor  amendments  to  the  printing  law,  which  has 
not  been  revised  for  some  time. 

Mr.  WOLCOTT.  Under  the  present  law,  if  he  had  used  up 
his  full  quota  of  59,  he  would  have  none. 

Mr.  LAMBETH.    That  is  correct. 

Mr.  WOLCOTT.    This  guarantees  him  three  sets, 

Mr.  LAMBETH.     Yes. 

Mr.  WOLCOTT.  Will  the  gentleman  explain  changes  In 
respect  to  the  allotment  of  memorial  addresses — or  perhaps 
I  can  ask  a  question  which  will  clear  that  up.  Under  the 
present  law  the  Members  of  Congress  from  States  other  than 
that  of  the  deceased  Member  will  get  no  copies? 

Mr.  LAMBETH.    Yes;  they  will  get  one  copy. 

Mr.  WOLCOTT.  And  the  copies  that  now  go  to  them 
under  existing  law  would  go  to  the  Members  of  Congress 
from  the  State  of  the  deceased  Member? 

Mr.  LAMBETH.    Yes.     It  will  get  them  into  circulation. 

Mr.  WOLCOTT.  That  will  save  the  Members  the  bother 
and  necessity  of  getting  transfers  from  Members  outside  of 
their  own  State. 

Mr.  LAMBETH.    Yes;  that  Is  correct. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  3rield? 

Mr.  LAMBETH.     Yes. 

Mr.  WHITE.  A  Member  is  entitled  to  mail  out  so  many 
Records.  In  the  event  that  he  does  not  use  that  number,  he 
will  get  the  bound  Record. 

Mr.  LAMBETH.  That  is  correct.  He  will  get  a  definite 
number  of  the  bound  Record. 

Mr.  WHITE.  Suppose  he  does  not  use  up  14  of  his  allot- 
ment; he  gets  that  many  of  the  bound? 

Mr.  LAMBETH.  No;  this  bill  will  fix  a  definite  quota  of 
the  bound  Record.  ThaX  is  one  of  the  major  purposes  of  the 
bill.  Under  the  present  procedure  they  do  not  know  how 
man)'  bound  Records  to  print  until  the  end  of  the  session. 

The  SPEAKER  pro  tempore.  Let  the  Chair  ask  the  gentle- 
man from  North  Carolina  whether  there  is  anything  in  this 
bill  that  has  reference  to  the  House  folding  room? 

Mr.  LAMBETH.     No. 

Mr.  BOILEAU.  Do  I  understand  that  a  Member  will  not 
be  able  to  get  more  than  three  bound  volumes? 

Mr.  LAMBETH.  No;  except  by  exchange  with  other  Mem- 
bers.   He  will  get  them  30  days  earlier. 

There  being  no  further  objection,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  certain  acts  relating  to  the  public 
printing  and  binding  and  the  distribution  of  public  documents 
and  acts  amendatory  thereof,  be  amended  as  follows: 

TiTLI    I 
MKMOKIAIi  ADDRZSSES 

That  SO  much  of  chapter  23,  section  73  (28  Stat.  616),  of  the 
Printing  Act.  approved  January  12,  1895  (U.  S.  C,  title  44.  sec. 
151 ) ,  as  relates  to  the  publication  of  eulojgies  of  deceased  Mem- 
bers of  Congress,  be,  and  is  hereby,  amended  to  read  as  foUows: 

151.  Memorial  addresses;  preparation;  distribution:  There  shall 
be  compUed,  prepared,  printed  with  iUustrations.  and  bound  in 
cloth  In  one  volume,  in  such  style,  form,  and  manner  as  may  be 
directed  by  the  Joint  Committee  on  Printing,  without  extra  com- 
pensation to  any  employee  therefor,  the  legislative  proceedings  of 
Congress  and  the  exercises  at  the  general  memorial  services  held 
In  the  House  of  Representatives  during  each  session  relative  to  the 
death  of  any  Member  of  Congress,  together  with  all  memorial 
addresses  and  eulogies  published  in  the  Concression/u.  Rxcokd 
during  the  same  session  of  Congress  in  connection  therewith,  and 
such  other  matter  as  the  committee  may  consider  relevant  thereto; 
and  there  shall  be  printed  as  many  copies  as  may  be  required  to 
supply  the  total  quantity  hereinafter  provided,  of  which  number 
50  copies,  bound  in  fuU  morocco,  with  gilt  edges,  suitaMy  lettered 
as  may  be  requested,  shall  be  delivered  to  the  family  of  the 
deceased,  and  the  remaining  copies  shall  be  distributed  as  follows: 

Of  all  evilogies  on  deceased  Members  of  Congress  there  shall  be 
delivered,  through  the  Postmaster  of  each  House,  to  each  Senator, 
Representative,  Delegate,  and  Resident  Commissioner,  one  copy. 

Of  the  eulogies  on  deceased  Senators  there  shall  be  ftimlshed 
250  copies  for  each  Senator  of  the  State  represented  by  the 
deceased  and  20  copies  for  each  Representative  therefrom. 

Of  the  eulogies  on  deceased  Representatives.  Delegates,  pjid  Resi- 
dent Commissioners  there  shall  be  furnished  250  copies  for  the 
successor  in  oface  of  the  deceased  Member;  20  copies  for  each  of 
the  other  Representatives,  Delegates,  or  Resident  Commissioners 
of  the  State,  Territory,  or  Insular  possession  represented  by  the 
deceased,  and  20  copies  for  each  Senator  therefrom. 
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aa.  section  14  (28  SUt.  003).  at  the  PMnttng  Act. 
12.   1895    (U.  S.  C.  title  44.  see.  182).   be.   and 
to  read  as  fc^ows: 

Racou>;    indexes:    The  Joint   Committee  on 
rtMlgiiiiti  to  the  Public  Printer  competent  persons  to 
inliiiiiiillilji   sx>d  the  sealon  index  to  the  Concbb»- 
•ZMl  shall  fix  and  regulate  the  compensation  to  be 
Printer  for  the  said  work  and  direct  the  form 
of  tts  publication  and  distribution. 
4attj  and  permanent  forms:   That  the  public  pro- 
Bouse  of  Congress,  sa  rq>orted  by  the  Official  Re- 
thall   be  printed   In  the   Coitcubsionai.   Rxcokd. 
b»  Issued  in  dally  form  during  each  seasloci  and  shall 
and  bound  prtxnptly.  as  may  be  directed  by  the 
on  Printing,  In  permanent  form,  for  distribution 
the  close  of  each  session  of  Con^sress.    The  dally 
It  Rbcod  shall  bear  the  same  date,  which  shall 
actual  day's  proceedings  reported   therein.     The 
of  the  OoMOBxaBioHAL  Bacxam  shall  not  be  printed. 
Illustrations;   maps;   diagrams:   No  maps,  diagrams, 

may  be  inserted  in  the  RacocB  without  the  approval 

JMii  Oommlttee  on  nintlng.    All  reqxiests  for  such  approval 

^k*MtibHi<tted  to  the  Joint  Committee  on  Printing,  through 

fellnMB  of    the   Committee  on   Printing   of   the   respective 

m  which  the  speech  desired  to  be   illustrated  may  be  de- 

Dhiotrmtlons  shall  not  exceed  in  size  a  page  of  the  Recxisi) 

"  bo  line  cuts  only. 

Mpiv  23,  section  73   (38  Stat.  617) .  of  the  Printing  Act. 
Jhnuary  13.  1895.  as  amended  (TJ.  S.  C.  Utle  44.  sec.  183), 
!■  taareby,  amended  to  read  as  follows: 

gratuitous  copies;  subscriptions:  The  Public  Printer 

the  CoKxaaaaoMAL  Racoao  as  follows  and  shall  fur- 

ly  no  others  In  addition  thereto: 

OClh*  bound  edition  to  the  folding  room  of  the  Senate  5  copies 

If  ^BO  ViBO  President  and  each   Senator;    to  the  Secretary   and 

It  at  Arms  of  the  Senate,  each,  2  cc^ilea;  and  to  the  Joint 

Printing  not  to  exceed   100  copies;    to  the  folding 

Of  the  Hoiise  of  Representatlws  3   ct^ies  for  each  Repre- 

Delegate,  and  Resident  Commissioner;  and  to  the  Clerk. 

ai  Arms,  and  Doorkeeper  of  the  House  of  Representatives, 

Off  tho  duly  edition  to  the  Vice  President  and  each  Senator.  106 
to  the  Secretary  and  Sergeant  at  Arms  of  the  Senate,  each, 
to  the  Secretary,  for  official  use,  not  to  exceed  35  copies; 
tha  Sergeant  at  Arms  for  use  on  the  floor  of  the  Senate, 
l|il  to  oxeeed  60  copies. 

^V»  each  Representative,  Delegate,  and  Resident  Commissioner  in 
Ooosnas,  75  copies;  to  the  Clerk.  Sergeant  at  Anna,  and  Doorkeeper 
<ff_ths  House  of  Representatives,  each.  25  copies;  to  the  Clerk,  for 
^■iliri  ose.  not  to  exceed  50  copies;  and  to  the  E>oorkeeper  for  use 
OB  tha  floor  of   the   House  of  Representatives,   not   to  exceed   76 


the  Vice  President  and  each  Senator,  Representative.  Delegate. 
and  Resident  Commissioner  in  Congress  there  shall  also  be  fur- 
(and  shall  not  be  transferable)  three  copies  of  the  dally 
jaD,  of  which  one  shall  be  delivered  at  his  residence,  nn^  at  his 
and  one  at  the  Capitol. 

In  addition  to  the  foregoing  the  Oohckessxonai.  Rbcoso  «h»ii 
also  be  furnished  as  follows: 

There  shall  be  printed  and  held  in  reserve  by  the  Public  Printer, 
in  unstitched  form,  as  many  copies  of  the  dally  Recokd  as  may  be 
required  to  supply  a  semimonthly  edition,  which  shall  be  bound 
in  paper  cover  together  with  each  semimonthly  index  when  tht 
same  is  issued  and  shall  then  be  delivered  promptly  and  without 
delay  as  herelnarter  provided. 

To  each  oommlttee  and  commtasloD.  of  Ccngress,  one  dally  ^\<i 
one  semlmoothly  copy. 

To  each  Senator,  Representative,  Delegate,  and  Realdent  Cccn- 
mtsslonw  In  Congress,  one  semimonthly  copy. 

To  the  President  of  the  United  States,  for  the  use  of  the  Execu- 
tive Office,  10  copies  oi  the  dally,  3  semlmcHxthly  copies,  and  1 
bound  copy. 

To  the  Chief  Jtisttoe  of  the  United  States  and  each  of  the  Asso- 
ciate Justices  at  the  Siipreme  Court  at  the  United  States,  one 
copy  of  the  dally. 

To  the  oOoes  ol  the  Marshal  and  Clerk  of  the  Supreme  Court  at 
the  United  States,  each,  two  copies  of  the  dally  and  one  seml- 
ntonthly  copy. 

To  the  offices  of  the  Vice  President  and  the  Speaker  at  the 
Bouse  of  RepresentaUves,  each,  six  ot^les  at  the  dally  and  one 
semimonthly  copy. 

To  the  Sergeant  at  Arms,  the  Chaplain,  the  Postmaster,  the  sup- 
erintendent and  the  foreman  of  the  folding  rexjm  of  the  Senate 
and  House  of  Represenstlves,  respectively:  to  the  secretaries  of  the 
majority  and  the  minority  of  the  Senate,  and  to  the  Doorkeeper 
of  the  House  of  Representatives,  each,  one  copy  of  the  dally. 

To  the  offices  of  the  Official  Reporters  of  Debates  of  the  Senate 
and  House  of  ReiH^sentatlves.  respectively,  each.  15  o^jles  of  the 
dally.  1  semimonthly  copy,  and  3  bound  copies. 

To  theoflk*  of  the  stenographers  to  committees  of  the  House 
ct  Representatives,  four  copies  of  the  daily  and  one  semimonthly 
copy. 

To  the  cOoe  at  the  Congressional  Record  Index.  10  ooples  of 
the  dally  and  3  semlnMAthly  coplea. 


To  the  offices  of  the  superintendents  at  the  Senate  and  Hou.so 
document  rooms,  each,  three  copies  of  the  daily,  one  semimonthly 
copy,  and  one  bound  copy. 

Tb  the  offices  of  the  superintendents  a'  the  Senate  and  House 
press  galleries,  each,  two  copies  of  the  dally,  one  semimonthly 
copy,  and  one  bound  copy. 

To  the  offices  of  the  legislative  counsel  of  the  Senate  and  House 
of  Representatives,  respectively,  and  the  Architect  of  the  Capitol, 
each,  three  copies  of  the  daily,  one  semimonthly  copy,  and  one 
bound  copy. 

To  the  Library  of  Congress  for  International  exchange  and  for 
official  use  In  Washington.  D.  C,  not  to  exceed  145  copies  of  the 
daily,  5  semimonthly  copies,  and  150  bound  copies. 

To  the  library  of  the  Senate  and  House  of  Representatives, 
respectively,  each.  3  copies  of  the  dally,  2  semimonthly  copies,  and 
not  to  exceed  15  bound  copies. 

To  the  library  of  the  Supreme  Court  of  the  United  States,  two 
copies  of  the  daily,  two  semimonthly  copies,  and  not  to  exceed 
five  bound  copies. 

To  the  Public  Printer  for  official  use,  not  to  exceed  75  copies  of 
the  dally.  10  semimontlily  copies,  and  2  bound  copies. 

To  the  Director  of  the  Botanic  Garden,  two  copies  of  the  dally. 

To  The  National  Archives,  five  copies  of  the  daily,  two  semi- 
monthly copies,  and  two  bound  copies. 

To  the  library  of  each  executive  department,  independent  office, 
and  establishment  of  the  Government  now  in  Washington.  D.  C, 
or  which  may  be  created,  except  those  designated  as  depository 
libraries,  and  to  the  libraries  of  the  municipal  government  of  the 
District  of  Columbia,  the  Naval  Observatory,  and  the  Smithsonian 
Instltutioti,  each,  two  copies  of  the  daily,  one  semimonthly  copy, 
and  one  bound  copy. 

To  the  Govenunent  of  the  Philippine  Islands  at  Manila,  10 
copies  In  both  daily  and  bound  form. 

To  tiie  offices  of  the  Governors  of  Alaska.  Hawaii.  Puerto  Rico, 
and  the  Virgin  Islands,  each,  five  copies  in  both  daily  and  bound 
form. 

To  the  office  of  the  Governor  of  the  Panama  Canal,  five  copies 
in  both  daily  and  bound  form. 

To  each  ex-Presldent  and  ex-Vice  President  of  the  United  States, 
one  copy  of  the  dally. 

To  the  Governor  of  each  State,  cme  w^y  In  both  daily  and  bound 
form. 

To  the  United  States  Soldiers'  Home  and  to  each  of  the  National 
Homes  for  Disabled  Volunteer  Soldiers,  and  to  each  of  the  State 
soldiers"  homes  now  established  or  which  hereafter  may  be  cre- 
ated for  either  Pederal  or  Confederate  soldiers,  one  copy  of  the 
daUy. 

To  the  Superintendent  of  Documents,  as  many  boimd  copies  as 
may  be  required  for  distribution  to  depository  libraries. 

To  the  Department  of  State,  not  to  exceed  150  copies  of  thp 
daily,  for  distribution  to  each  of  our  enabassies  and  lections 
abroad,  and  to  the  principal  consular  offices  in  the  discreuou  uf 
the  Secretary  of  State. 

To  each  foreign  legation  In  Washington  whone  government  ex- 
tends a  like  courtesy  to  oxir  embassies  and  lesrations  abroad,  one 
copy  of  the  dally,  to  be  furnished  upon  requisition  of  and  sent 
through  the  Secretary  of  State. 

To  each  newspaper  correspondent  whose  name  appears  In  the 
Congressional  Directory,  and  who  makes  application  therefor,  for 
his  personal  use  and  that  of  the  paper  or  papers  he  represents, 
one  copy  of  the  daily  and  one  copy  of  the  bo\ind.  the  same  to  be 
sent  to  the  office  address  of  each  member  of  the  press  or  elae- 
where  as  he  may  direct:  Prvvided,  however.  That  not  to  exceed 
four  copies  in  all  shall  be  furnished  to  mem.bers  of  the  same  press 
bureau. 

All  copies  of  the  dally  edlUon  shall,  imless  otherwise  directed  by 
the  Joint  Committee  on  Prmting,  be  supplied  and  delivered 
promptly  on  the  day  after  the  actual  day's  proceedings  as  oris- 
tnally  published.  Each  order  for  the  dally  RrcoRO  shall  brpfn 
with  the  current  issue  thereof.  If  previous  issues  of  the  same  ses- 
sion are  not  available.  The  apportionment  herein  specified  for 
daily  copies  shall  not  be  transferable  for  the  bound  form.  a:>d  aiiv 
allotment  of  dally  copies  not  used  by  any  Member  during  a  ses- 
sion shall  lapse  when  the  seaeluu  ends. 

The  Public  Printer  Is  authorized  to  furnish  to  subcrlbcrs  the 
daily  RxxMU)  at  $1.50  per  month,  payable  in  advance. 

That  chapter  23,  secUon  34   (28  Stat.  604),  of  the  Printing  Act 
approved  January  12.  1895  fU.  S.  C.  title  44.  stc.  184)    and  Public 
ResoluUon  No.  25  (35  Stat.  1169).  approved  March  4.  1909  (U   S   C 
title  44,  sec  186).  be,  and  are  hereby  repealed. 

Trr^  in 

DKCISIONS   or   Tint  StJTaEMI  COXJBT 

834.  (Judicial  Code,  sec  227,  amended.)  Printing,  binding,  and 
distribution  of  reports  and  digests:  That  so  much  of  section  6S3 
of  the  Revised  Statutes,  as  amended  (U.  8.  C.  title  28,  sec  334 1, 
as  relates  to  the  distribution  of  reports  and  digests  of  the  declsloni 
of  the  Supreme  Court  of  the  United  States  to  the  Uw  library  of 
the  Supreme  Court,  be.  and  Is  hereby,  amended  by  striking  out  the 
words  'to  the  law  library  of  the  Supreme  Court  25  copies"  and 
inserting  in  lieu  thereof  the  following: 

"To  the  Library  of  Congress  for  the  use  of  the  law  library  and 
for  intemaUonal  exchange,  not  to  exceed  150  amies  each  of  the 
bound  and  advance  editions." 
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Trrui  IV 

ITBLICATTONS    TO    THE   LIBRAHT    OF    CONGRESS 

139.  Intpmational  Exchange  of  Government  Publications: 
That,  for  the  purpose  of  more  fully  carrying  into  effect  the  pro- 
Msions  of  the  convention  concluded  at  Brussels  on  March  15.  1886. 
and  proclaimed  by  the  President  of  the  United  States  on  January 
15.  1889.  there  shall  hereafter  be  supplied  to  the  Library  of  Con- 
groi.s  not  to  exceed  125  copies  each  of  all  Government  publlca- 
liun-s.  for  distribution,  through  the  Smithsonian  Institution,  to 
such  foreign  governments  as  may  agree  to  send  to  the  United 
States  slirular  publications  of  their  goveriuneats  for  delivery  to  the 
Librury  of  Congress. 

139a.  Distribution  of  Government  publications  to  the  Library 
of  Congress:  That  there  shall  be  printed  and  furnished  to  the 
Library  of  Congress  for  official  vise  in  Washington.  D.  C. 
and  for  International  exchange  as  provided  In  section  139 
of  this  title,  not  to  exceed  150  copies  of  the  publications  described 
in  th::"  .section,  to  wit:  House  documents  and  reports,  bound;  Sen- 
ate documents  and  reports,  bound;  Senate  and  House  Journals, 
bound;  public  bills  and  resolutions:  the  United  States  Code  and 
supplements,  bound;  the  Official  Regfister  of  the  United  States, 
bound;  itnd  all  other  publications  and  maps  which  are  printed, 
cr  otherwise  reproduced,  under  authority  of  law,  upon  the  requi- 
sition cf  any  Congressional  committee,  executive  department,  bu- 
reau, independent  office,  establishment,  commission,  or  officer  of 
the  Government:  Provided,  Tltat  confidential  matter,  blank  forms. 
and  circular  letters  not  of  a  public  character  shall  be  excepted. 

In  addition  to  the  foregoing,  there  shall  be  delivered  as  printed 
to  the  Library  of  Congress  10  copies  of  each  House  document  and 
report,  unbound;  10  cc^ies  of  each  Senate  document  and  report, 
unbound;  and  10  copies  of  each  private  bill  aud  resolution,  and 
50  copies  of  the  laws  in  slip  form. 

That  Public  Resolution  No.  16  (31  Stet.  1464),  to  regu- 
late the  distribution  of  public  documents  to  the  Library  of  Con- 
prrss  for  its  own  use  and  for  International  exchange,  approved 
March  2.  1901  (U.  S.  C.  title  44.  sec.  139).  and  Public  Resolution 
No  25  (35  Stat.  1169),  approved  March  4.  1909  (U.  S.  C,  title  44. 
sec  186 1,  and  section  7  of  the  act  (43  Stat.  1106)  approved  March 
3.  1925  (U.  S.  C,  title  44,  sec.  139a),  be.  and  are  hereby,  repealed. 

Title  V 

MANXrSCRIPT    OF    ANNTAL    REPORTS 

That  chapter  209,  section  3  (39  Stat.  336),  of  the  Sundry 
Civ;:  Appropriation  Act  for  the  fiscal  year  ending  June  30,  1917. 
app.-ovtd  July  1.  1916  (U.  S.  C  title  5,  sec.  108),  be.  and  Is  hereby, 
amend'xl  to  read  as  follows: 

1G8  Manuscript  of  annual  reports  and  accompanying  docu- 
ments: The  appropriations  made  for  printing  and  binding  shall 
not  be  used  for  any  annual  report  or  the  accompanying  docu- 
ments unless  the  manuscript  and  proof  therefor  Is  furnished  to 
th'^  Public  Printer  in  the  following  manner:  Manuscript  of  the 
documents  accompanying  such  annual  reports  on  or  before  the 
15th  day  of  November  of  each  year;  manuscript  of  the  annual  re- 
ports on  or  before  the  lOlh  day  of  December  of  each  year;  com- 
plete revi.«;ed  proofs  of  the  accompanying  documents  and  the 
annual  reports  on  the  5th  and  10th  days  of  December  of  each 
year  respectively:  and  all  of  said  annual  report*  and  accompany- 
ing' documents  shall  be  printed,  made  public,  and  available  for  dis- 
tribution not  later  than  within  the  first  5  days  after  the  assem- 
bhii?  of  each  regular  session  of  Congress.  The  provisions  of  this 
section  shall  not  apply  to  the  annual  reports  of  the  Smithsonian 
In.stitution,  the  Commissioner  of  Patents,  the  Comptroller  of  the 
Cuirency.  or  the  Secretary  of  the  Treasury. 

Tmx  VI 

STATtTXS    AT    LARGE 

That  so  much  of  chapter  23.  section  73  (28  Stat.  615),  of  the 
Printing  Act,  approved  January  12,  1895,  as  amended,  as  relates 
to  the  publication  and  distribution  of  the  Statutes  at  Large 
lU.  S  C,  title  1.  sec.  30,  and  title  44.  sec.  196),  be.  and  is  hereby, 
amended  to  read  as  follows: 

196  Statutes  at  Large;  contents;  admissibility  In  evidence:  The 
Secretary  of  State  shall  cause  to  be  complied,  edited,  and  Indexed 
the  United  States  Statutes  at  Large,  which  shall  contain  all  the 
laws  and  concurrent  resolutions  enacted  during  each  session  of 
Concrc'ss,  and  also  all  conventions,  treaties,  and  international 
agreements  to  which  the  United  States  is  a  party  and  which  have 
come  into  force  since  the  date  of  the  adjournment  of  the  session 
of  Ccr.grCiS  next  preceding,  including  all  proclamations  Issued 
since  that  date. 

196a  Same;  distribution:  The  Public  Printer  shall  print,  and 
after  the  final  adjournment  of  each  session  of  Congress,  bind  and 
deliver  to  the  Superintendent  of  Documents  as  many  copies  of  the 
Satutrs  at  l>arge  as  may  be  required  for  distribution  as  follows: 

To  the  President  of  the  United  States,  four  copies,  one  of  which 
shr.l!  be  for  the  library  of  the  Executive  Mansion; 

To  the   Vice   Pres.dent   of   the   United   States,   two   copies; 

To  each  Senator.  Representative.  Delegate,  and  Resident  Com- 
missi ^rfr   in  Congress,  one  copy: 

To  the  Chief  Ju.itice  of  the  United  States  and  to  each  of  the 
A.s.sociute  Justices  of  the  Supreme  Court  of  the  United  States,  1 
ccpy: 

To  the  offices  of  the  leajlslatlve  counsel  of  the  Senate  and  House 
of  Representatives,  each  1  copy; 

To  the  Senate  Library,  not  to  exceed  25  copies; 

To  the  House  Llbraiy,  not  to  exceed  50  copies; 


To  the  Library  of  Congress  for  international  exchange  and  for 
official  use  in  Washington,  D.  C,  not  to  exceed  150  copies; 

To  the  Library  of  the  Supreme  Court  of  the  United  States,  2 
copies; 

To  the  Architect  of  the  Capitol,  1  copy; 

To  the  Public  Printer,  2  copies; 

To  The  National  Archives,  not  to  exceed  5  copies; 

To  the  Department  of  State,  including  those  for  the  use  of  em- 
bassies, legations,  and  consulates,  not  to  exceed  600  copies; 

To  the  Treasury  Department,  including  those  for  the  use  of  offi- 
cers of  customs,  not  to  exceed  300  copies: 

To  the  War  Department,  not  to  exceed  200  copies; 

To  the  Navy  Department,  not  to  exceed  100  copies; 

To  the  Department  of  the  Interior,  including  those  for  the  use  of 
the  United  States  supervisors  of  surveys  and  registers  and  receivers 
of  public-land  offices,  not  to  exceed  300  copies; 

To  the  Post  Office  Department,  not  to  exceed  50  copies; 

To  the  Department  of  Justice,  Including  those  for  the  Judges  and 
the  officers  of  the  United  States  and  Territorial  courts,  not  to  exceed 
800  copies; 

To  the  Department  of  Agriculture,  not  to  exceed  100  copies; 

To  the  Department  of  Commerce,  not  to  exceed  100  copies; 

To  the  Department  of  Labor.  Including  those  for  the  officers  erf 
the  Immigration  and  Naturalization  Service,  not  to  exceed  175 
copies; 

To  the  Government  of  the  Philippine  Islands  at  Manila.  10  copies; 

To  the  offices  of  the  Governors  of  Alaska,  Hawaii,  Puerto  Rico. 
and  the  Virgin  Islands,  each  2  copies; 

To  the  office  of  the  Governor  of  the  Panama  Canal.  3  copies; 

To  the  library  of  the  court  of  last  resort  of  each  State.  Territory, 
and  insular  possession,  and  of  the  District  of  Columbia,  each  1 
copy; 

To  each  designated  depository  library  in  each  State,  Territory,  and 
Insular  possession.  1  copy; 

To  each  independent  office  and  establishment  of  the  Government 
now  In  Washington.  D.  C,  or  which  hereafter  may  be  created,  not 
to  exceed  6  copies;  and 

To  the  library  of  the  municipal  government  of  the  District  of 
Columbia,  the  Naval  Observatory,  and  the  Smithsonian  Institution, 
each  1  copy. 

In  addition  to  the  foregoing  the  Public  Printer  shall  print  1.200 
copies  of  the  Statutes  at  Large,  of  which  300  copies  shall  be  for  the 
use  of  the  Senate  and  900  c(H>les  for  the  use  of  the  House  of  Repre- 
sentatives.    The  "usual  number"  shall  not  be  printed. 

That  so  much  of  chapter  23,  section  73  (28  Stat.  614),  of  the 
Printing  Act,  approved  January  12.  1895,  as  relates  to  the  publica- 
tion and  distribution  cf  pamphlet  copies  of  the  statutes  of  each 
session  of  Congress  (U.  S.  C,  title  44,  sec.  195),  be,  and  is  hereby, 
repealed. 

tttle  vn 

OWNERSHIP   or   GOVERNMENT   PUBLICATIONS 
Go^-ERNMENT      PUBLICATIONS      SHALL      REMAIN      PUBLIC      PHOPEHTT.— 

All  Government  publications  furnished  by  authority  of  law  to 
officers  of  the  United  States  Government,  for  their  official  use, 
shall  be  stamped  "Property  of  the  United  Stat-es  Government", 
and  shall  be  preserved  by  such  officers  and  by  them  delivered  to 
their  successors  In  office  as  a  part  of  the  property  appertaining  to 
the  office.  Government  publications  furnished  depository  libraries 
shall  be  made  available  for  the  free  use  of  the  general  public  and 
must  not  be  disposed  of  except  as  the  Superintendent  of  Docu- 
ments may  direct. 

That  section  1777  of  the  Revised  Statutes  of  the  United  States 
(U.  S.  C,  title  5,  sec.  89)  and  so  much  of  chapter  433.  section  1 
(22  Stat.  336),  of  the  Sundry  Civil  Appropriation  Act,  for  1883, 
approved  Axigust  7.  1882.  relating  to  statutes  furnished  Judges  to 
remain  public  property  (U.  S.  C.  title  5.  sec.  90).  and  section  506 
of  the  Revised  Statutes  of  the  United  States  (U.  S.  C,  title  44. 
sec.  90),  and  chapter  23.  section  74  (28  Stat.  020)  of  the  Printing 
Act.  approved  January  12,  1895  (U.  S.  C,  title  44,  sec.  92),  relaUng 
to  ownership  of  publications  furnished  officers  for  official  tise,  be, 
and   are  hereby,   repealed. 

That  all  acts  or  parts  of  acts  inconsistent  with  this  act  are 
hereby  repealed. 

With  the  following  committee  amendments,  which  were 
agreed  to: 

On  page  2,  line  3,  Insert  "Sec.  1." 

On  page  2,  line  9,  strike  out  "There"  and  Insert  "After  the  final 
adjournment  of  each  session  of  Congress,  there." 

On  page  3.  line  5,  Insert  "the  Vice  President  and." 

On  page  3.  line  6,  insert  "in  Congress." 

On  page  3.  after  line  17.  insert  "The  'tisual  nimiber'  of  memorial 
addresses  shall  not  be  printed." 

On  page  3.  line  22,  insert  "Sec.  2." 

On  page  4.  line  23.  strike  out  "All  requests  for  such  approval 
should  be  submitted  to  the  Joint  Committee  on  Printing,  through 
the  chairman  of  the  Committee  on  Printing  of  the  respective  Hou.se 
In  which  the  speech  desired  to  be  illustrated  may  be  delivered. 
Illustrations  shall  not  exceed  in  size  a  page  of  the  Record,  and  shall 
be  linecuts  only." 

On  page  5.  line  5,  Insert  "Sbc.  3.  That  so  much  of." 

On  page  5.  line  7,  Insert  "as  relates  to  the  gratultovis  distribution 
of  the  Congressional  Record." 

On  page  5,  line  20.  insert  "in  Congress" 

On  page  5,  line  24.  strike  out  "105"  and  insert  "Sa" 
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Ob  rmet  8.  Itne  1.  rtrtlte  out  "eopie*:"  and  Inaert  "cople*.". 

On  pa«e  6,  line  6.  •trlke  nut  "76"  and  insert  "60." 

Ob  p««e  0.  line  34.  strike  out  **and  wltliout  delay." 

On  paire  7.  after  line  2.  Inaert  "To  each  Joint  committee  and 
Joint  commUslon  In  Con^rresa.  as  nuiy  be  designated  by  the  Joint 
Commute*  on  Printing,  three  copies  at  the  dally,  one  semimonthly 
copy,  and  one  bound  copy." 

Ob  paue  8.  after  line  2.  Insert  "To  the  oOce  of  the  Parllamen- 
tertan  oi  the  House  of  Representatives,  six  c»ples  of  the  daily, 
OMi  •emlmonthly  copy,  and  two  bound  copies." 

On  page  9,  lines  1  and  2,  strlte  out  "far  International  exchange 
•ad"  and  Ln«rt  "and  for  international  exchange,  as  provided  in 
tlU«  IV  of  this  act." 

Ob  page  9.  lines  7  and  8.  strike  out  "and  House  of  Representa- 
tlvaa.  respsctirely.  each." 

On  page  9,  after  line  9.  Insert  TTo  the  library  of  the  House  of 
■•presentailTes.  5  copies  of  the  daUy,  2  semimonthly  copies,  and 
not  to  exceed  38  bound  copies,  of  which  8  copies  may  be  bound  In 
MKh  style  and  manner  as  may  be  appro>ved  by  the  Joint  Commlt- 
tas  on  Printing." 

On  page  B.  line  22.  Inaert  ''and  one  semimonthly  copy." 

On  page  10.  line  3,  Insert  "hereafter." 

On  page  12.  line  8.  Insert  "Sec.  4  " 

Oo  pive  12.  lines  10  to  12.  strike  out  "and  PubUc  Resolution 
Ro.  25  (35  Stat.  1169),  approved  March  4.  1909  (U.  S.  C  UUe  44, 
••e.  186)"  and  Insert  "relative  to  reserving  unbound  copies  of  the 
dBtty  CowanasioKAi.  Rbcokd  for  Members  of  Congress  and  the  com- 
mittees thereof." 

On  page  12.  line  14.  strike  out  "are"  and  Insert  "Is." 

On  page  12.  line  17.  ln5ert  "Sec.  5.* 

On  page  12,  lines  17  to  19,  strike  <>ut  "834.  (Judicial  Code,  sec 
227.  amended.)     Printing,  binding,  and  distribution  of  reports  and 


On  page  12,  lines  19  and  20.  strike  out  "883  of  the  Revised  Stat- 
utes" aiKl  Inaert  "227  of  the  Judicial  Code." 

On  p«^e  13.  after  Ime  2.  Inaert  "To  the  library  of  the  Supreme 
Court,  10  copies." 

On  page  13,  Une  5.  Insert  "as  provided  In  title  IV  of  this  act." 

On  page  13,  after  line  9,  Inaert  "Sec.  6.  That  Public  Resolution 
Ho.  Ifl  (31  Stat.  1465),  approved  March  2,  1901  (U.  S.  C.  title  44, 
Mcs.  139  and  238).  relating  to  the  distribution  of  public  docu- 
ments to  the  Library  of  Congress  for  Its  own  use  and  for  Inter- 
national exchange,  and  section  7  of  the  act  (43  Stat.  1106)  ap- 
iroved  March  3,  1925  (U.  8.  C.  title  44.  sec.  139a),  relative  to  in- 
crea&lng  the  number  of  copies  of  Government  publications  for  in- 
Umatlonal   exchange,    be,    and   are   hereby,    amended   to  read    as 

fOUOWB." 

On  page  14,  line  1,  Insert  "including  the  dally  and  bound  copies 
ft  the  CoNcarssiONAi.  Rxcord." 

On  page  15,  line  5,  Insert  "Sec.  7." 
:    On  page  15,  lines  6  to  9,  strike  out  "Public  Resolution  No.  16  (31 
Mat.  1461) .  to  regulate  the  distribution  of  public  documents  to  the 
Hhrary  of  Congress  for  its  own  use  and  for  international  exchange. 

mnt 1  If  II I  111  a.  1901  (U.  S.  C  tlUe  44,  sec.  139).  and. ' 

iOa   page    16,    line    11.    insert    "relating    to    the    distribution    of 
teovcmmfmt  publications  in  exchange  for  parliamentary  records." 
(On  page  15,  lines  12  to  14,  strike  out  "and  secUon  7  of  the  act  (43 
,4Mb1-  1106)  approved  March  3,  1925  (U.  S.  C  Utle  44,  sec.  139a)." 
<    On  page  15,  line  14.  strike  out  "are"  and  Insert  "is." 
;    On  page  15,  line  17.  insert  "Sec.  8." 
'•■    On  page  16,  line  3.  strike  out  "15th"  and  Insert  "1st." 

On  page  16,  line  4.  strike  out  "10th  day  of  December^  and  insert 
t^Sth  day  of  November." 
I    On  page  16.  Une  6,  inaert  "on  the  1st  day  of  December  of  each 

;    On  page  16,  line  7.  insert  "of." 

On  page  16,  lines  7  and  8.  strike  out  "5th  and  10th  days"  and 

10th  day." 
On  page  16,  line  &,  strike  out  "year,  respectively;"  and  insert 


On  page  16,  line  19.  Insert  "Sic.  9." 

On  page  16.  line  25.  strike  out  '"The"  and  Insert  "That,  beginning 
Wtth  the  Seventy-fifth  Congress  and  thereafter,  the." 

On  page  17.  line  9.  insert  "The  United  States  Statutes  at  Large 
■hall  be  legal  evklence  of  the  laws,  treaties,  and  conventions  therein 
contained  in  all  the  courts  of  the  United  States.  Its  Territories,  and 
tnsular  possessions,  and  of  the  several  States  therein." 

On  page  18,  lines  1  to  3,  strike  out  "To  th^  Chief  Justice  of  the 
United  States  and  to  each  of  the  Aasoclate  Justlpes  of  the  Supreme 
Court  of  the  United  States,  one  copy." 

On  page  18,  line  IS,  strike  out  "two  coptes;"  and  inaert  "for  distri- 
bution to  the  Chief  Justice  and  Associate  Justices,  the  officers  of  the 
Court,  and  for  oae  in  the  library,  not  to  exceed  30  c(^ea; ". 

On  page  20,  line  19,  insert  "Sic.  10." 

On  page  21.  after  line  2.  Insert: 

"Sac.  11.  That  chapter  23,  secUon  74  (28  Stat.  630),  ot  the  Prlnt- 
lx«  Act,  approved  January  12,  1895  (U.  S.  C  title  44,  sec.  92) ,  relat- 
ing to  the  ownership  of  publications  furnished  Qovemment  ofBcers 
tor  oAdal  use,  be,  and  is  hereby,  amended  to  read  as  foUows." 

On  page  ai.  Une  8.  inaert  "92." 

On  page  21.  line  10.  insert  "(except  Members  of  Congress." 

On  page  21,  line  30.  Inaert  "8k.  12." 

On  page  21.  line  31,  inaert  "relating  to  pietrvatlap  at  Statutes  at 

L»rg«' 

On  page  23,  Une  2,  Insert  "(U.  8.  C  title  6.  aec  90) ." 
On  p&ge  22.  Ua*  9,  attlks  oitt  "(U.  a.  C  ttUe  6.  aec  90)." 


On  page  22.  lines  5  to  9.  strike  out  "and  chapter  23.  section  74  (28 
But.  620)  of  the  Printing  Act,  approved  January  12,  1895  (U.  8.  C  . 
title  44,  sec  92).  relating  to  ownership  of  publications  furnished 
officers  for  official  use"  and  Insert  "relating  to  books  and  documents 
not  to  be  removed  from  depositories." 

On  page  22.  after  line  10.  Insert  two  new  titles  (see  p.  26  of  this 
report  for  tlUes  VIII  and  IX). 

On  page  23.  line  13.  Insert  "Sbc.  15." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

AMinVDING    THE    NATIONAL    DKFKNSX    ACT 

The  Clerk  called  the  next  bill,  S.  4132,  to  amend  section 
4  (b)  of  the  National  Defense  Act,  as  amended,  relating  to 
certain  enlisted  men  of  the  Army. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  this  is  a 
very  important  biU.  May  I  ask  the  gentleman  who  now 
establishes  the  number  of  enlisted  personnel  of  the  Army? 
It  is  Congress,  is  It  not? 

Mr.  FADDIS.    Yes.    Under  the  act  of  1920. 

Mr.  WOLCOTT.  Under  this  bill  the  President  by  Execu- 
tive order  determines  the  number  of  enlisted  personnel. 

Mr.  FADDIS.  Let  me  say  to  the  gentleman  tnat  this  will 
allow  the  Army  the  same  as  the  Navy  may  now  do.  It  pro- 
vides a  more  flexible  system  than  is  now  in  effect  for  the 
assignment  of  various  grades  within  the  Army.  It  merely 
gives  the  Army  the  same  opportunity  that  the  Navy  has  at 
the  present  time. 

Mr.  WOLCOTT.  Does  the  President  have  authority  to 
determine  the  enlisted  personnel  of  the  Navy? 

What  does  the  bill  provide?  That  the  President  shall 
hereafter  be  authorized  to  determine  the  total  number  of  en- 
listed personnel  in  the  Army? 

Mr.  FADDIS.  I  cannot  tell  the  gentleman  that  for  sure. 
I  did  not  report  the  bill,  and  had  nothing  to  do  with  it,  but 
I  had  an  interest  in  It  from  the  fact  that  the  Army  ought 
to  have  the  same  oppcMi;unity  basis  as  the  Navy-  I  know  they 
are  very  desirous  of  it. 

Mr.  WOLCOTT.  I  think  there  should  be  a  definite  un- 
derstanding about  the  matter.  I  think  the  Record  should 
show  that  the  Congress  interprets  this  act  as  granting  dele- 
gation of  power  to  the  President  to  determine  the  number 
and  rating  of  the  grades  of  enlisted  personnel,  but  not  the 
total  number  of  enlisted  persoiuiel.  I  refer  to  line  10.  page 
1,  of  the  bill,  where  it  says: 

The  numbers  In  grades  and.'or  ratings  of  enlisted  men  shall  be 
such  as  are  authorized  from  time  to  time  by  the  President  by 
Executive  order. 

I  think  the  Record  should  show  that  the  understanding  is 
that  that  means  the  number  of  grades,  and  has  no  reference 
to  the  total  number  of  enlisted  personnel. 

The  SPEAKER  pro  tempore.    Is  there  objection. 

Mr.  SCHNEIDER  of  Wisconsin.    I  object. 

AGRICnXTTJR.^L    DEVELOPMENT   IN   PEKNSTLVANTA 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.  Without  objection.  It  is  so 
ordered. 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  cash  receipts 
from  the  sale  of  principal  farm  products  in  Pennsylvania  for 
1935  increased  to  approximately  76  percent  of  their  1929  level. 
This  compares  favorably  with  the  1935  cash  receipts  in  the 
cotton  and  tobacco  States  of  the  South  Atlantic  group  which 
for  1935  were  also  76  percent  of  their  1929  level 

In  1929  cash  receipts  of  Pennsylvania  farmers  agpregated 
$280,285,000.  Prom  the  low  point  of  $151,590,000  in  1932  they 
rose  to  $211,736,000  in  1935,  including  $1,663,000  in  rental  and 
benefit  payments.    This  is  an  increase  of  40  percent. 

By  1932  cash  receipts  in  Pennsylvania  and  in  the  North 
Atlantic  States  had  fallen  to  about  54  percent  of  their  1929 
level.  But  tn  the  Tobacco,  Cotton..  Com-hog,  and  Wheat 
Belts  of  the  South  Atlantic  and  Central  States,  they  had 
tobogganed  to  approximately  39  percent  of  that  leveL    By 
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1935,  while  for  the  country  as  a  whole,  they  rose  to  about  66 
ix?rccnt  of  their  1929  level:  for  the  North  Atlantic  States  they 
rose  to  72  percent  and  for  Pennsylvania  to  76  percent  of  that 
level. 

Price  changes  on  certain  selected  commodities,  wh:ch 
brought  about  a  considerable  share  of  the  increased  cash 
receipts  indicated  above,  are: 

Annual  average  prices  received  by  Pennsylvania  farmers,  1932  and 

1935  {in  cents) 


Comnioility 


I'nit 


Wheat... Hushpl 


<  .irn 

n:v> 

Uarley 

Kyp 

itucku  tieHt 

ro;.i:ofs  

I!;iy.  all  (loose) 

^I'i'lps  

J 1  av<  

hlfl  f:ltll»>    

\'e;il  nilvi-s 

Chicken'' 
Hijttrr.  f.in!i... 

y-fv"      


Bushel  

Hushel 

Bu.-:hel 

Hij.shel 

Hushel 

Hushel 

Tun  

Bushel 

Huriilre<lwei2hl. 
Huri'lrcIweiKht   . 
Huii'lrvMlweiyht.. 

I'ounl .  .   

!'<]uncl 

Dozen.    .- - 


1032 

1935  > 

57 

SO 

49 

70 

29 

42 

42 

56 

45 

.S8 

4.3 

52 

4S 

fiO 

»949 

«i,n(« 

fi2 

73 

475 

910 

4.S5 

710 

010 

MO 

l.').  5 

17.5 

2$ 

IS.  2 

29 
2a4 

■  Prehmmary.  '  Dec.  1  price. 

For  the  United  States  as  a  whole,  the  yearly  average  price 
of  all  groups  of  farm  products  increased  from  65  percent  to 
108  percent  of  the  pre-war  level  during  the  period  1932-35, 
an  increase  of  66  percent.  In  1935.  farm  prices  averaged 
74  ijercent  of  their  1929  level.  The  low  point  occurred  in 
March  1933,  when  prices  were  only  55  percent  of  pre-war, 
whereas  in  December  1935.  they  averaged  110  percent  of 
that  level.  These  figures  do  not  include  rental  and  benefit 
payments.  The  gain  in  exchange  value  of  farm  products 
pvr  unit  was  somewhat  less  than  the  gain  in  farm  prices, 
."Since  prices  farmers  pay  for  commodities  used  in  livmg  and 
production  also  advanced  about  17  percent  during  the  period. 
The  exchange  value,  per  unit  of  farm  products,  increased 
from  61  percent  of  the  pre-war  level  in  1932  to  86  percent 
in  1935.  a  gain  of  about  41  percent. 

FARM   RE.^L  ESTATE  ON   THE  UPTTRN 

A  new  appreciation  of  farm  real  estate  in  Pennsylvania 
has  been  one  result  of  increased  farm  income.  The  number 
of  forced  farm  sales  declined  from  24  per  thousand  for  the 
year  ending  March  15.  1933,  to  20.5  per  thousand  for  the 
year  ending  March  15,  1935.  The  decline  in  value  of  farm 
real  estate  per  acre  halted  in  the  year  ending  March  1, 
1933.  when  it  stood  at  a  low  of  78,  the  State  average  value 
from  1912  to  1914  being  100.  From  this  low  of  78  in  1933 
and  1934,  the  estimated  value  per  acre  ros«'  to  79  for  the 
year  ending  March  1,  1935.  Further  improv  .-nents  in  these 
respects  are  indicated  for  the  current  year. 

IMPROVEMENT    EXTENDED    TO     FARM-LAP-^F     CO". DrTIONS 

On  January  1,  1933,  the  demand  fo  farm  labor  in  Pei;n- 
sylvania  was  34  percent  below  the  -tandard  regarded  as 
normal,  and  the  supply  32  percent  above.  At  this  time  the 
farm  wage  rate  per  person  with  board  was  $1')  per  month. 
Three  years  later,  on  January  1,  1936,  th  j  farni-labor  supply 
was  6  percent  below  the  standard  rccepfed  as  normal. 
Demand  was  only  21  percent  below  nom.-^l  The  farm  wage 
rate  per  person  with  board  stood  at  $21.50  per  month, 
having  advanced  13  percent  above  the  1933  level. 

DAIRY    CATTLE    DISEASE     ERADICATION 

Milk  has  been  perhaps  the  most  important  single  source 
of  farm  income  in  Pennsylvania  for  several  years.  Milk 
producers  are,  consequently,  interested  in  measures  for  the 
health  of  their  herds. 

Approximately  $50,000,000  of  Agricultural  Adjustment 
Administration  funds  have  been  made  available  for  use  in 
the  United  States  in  eradicating  cattle  disease,  primarily 
bovine  tuberculosis.  Bang's  disease,  and  mastitis.  Some 
1.071,962  cattle  in  Pennsylvania  had  been  given  the  tuber- 
culin test  and  approximately  199,500  the  agglutination  test 
for  Bang's  disease.  Of  the  $50,000  allocated  for  the  eradi- 
cation of  bovine  tuberculosis  in  this  State,  $40,598.78  had 
been  expended  in  operating  expenses  and  indemnities  as  of 
December  31,   1935.     Pennsylvania  was  allocated  $737,000 


for  the  eradication  of  Bang's  disease,  and  of  this  amount, 
indemnities  and  operating  expenses  as  of  December  31,  last, 
totaled  $499,744. 

EXTENT    OF    FARMEB   PAKTICIPATION    IN    PROGRAMS 

Prom  the  inauguration  of  the  adjustment  programs  In 
1933  until  their  conclusion  under  the  Hoosac  Mills  decision 
of  the  Supreme  Court,  a  total  of  28,557  contracts  signed  by 
cooperating  Pennsylvania  farmers  had  been  accepted  by  the 
Agricultural  Adjustment  Administration,  according  to  latest 
oEBcial  reports.  Of  this  number  of  contracts,  5,214  were 
corn-hog,  9,799  were  wheat,  and  13.544  were  cigar  tobacco. 

Pennsylvania  farmers  evidenced  their  cooperation  in  the 
adjustment  programs  by  their  votes  in  the  different  program 
referenda  in  this  State. 

Cooperating  Pennsylvania  cigar-tobacco  growers  voted  91.2 
percent  strong  for  continuation  of  the  program.  A  nation- 
wide wheat  referendum  was  conducted  on  May  25,  1935,  in 
which  producers  were  asked:  "Are  you  in  favor  of  a  wheat- 
production  adjustment  program  to  follow  the  present  one 
which  expires  with  the  1935  crop  year?"  In  Pennsylvania. 
2,809  votes  were  cast  for  a  program,  while  1,085  opposed. 
In  the  referendum  for  com-hog  producers  who  were  asked 
on  October  26.  1935,  whether  they  favored  a  program  for 
1936,  official  returns  indicate  that  1,807  producers  wanted  a 
program,  and  that  417  opposed. 

FABMXES    NOW    BETTER   CUSTOMERS 

The  extent  to  which  increased  farm  income  during  the 
past  3  years  has  enabled  Pennsylvania  farmers  to  increase 
their  purchases  of  city-made  goods  needed  to  operate  their 
farms  as  businesses  and  as  homes,  is  reflected  tn  several 
ways. 

New  car  registrations  in  Pennsylvania  were  111,000  in 
1932,  141,000  in  1933,  177,000  in  1934,  and  234,000  in  1935. 

This  represents  an  increase  of  about  111  percent  from  1932 
to  1935. 

According  to  Automobile  Facts  and  Figures,  a  publication 
of  the  Automobile  Manufacturers'  Association,  the  1934  retail 
automobile  sales  gain  in  Pennsylvania  was  greatest  in  small 
towns  and  on  farms.  Prom  1933  to  1934  new  passenger-car 
registrations  on  farms  and  in  towns  under  10,000  population 
increased  24  percent,  whereas  in  towns  over  10,000  population 
the  increase  was  only  20  percent. 

Mr.  Speaker,  this  increased  purchase  of  new  cars  by  citizens 
of  Pennsylvania  brings  a  similar  increase  in  gasoline  con- 
sumption. In  1932  the  total  consumption  figure  for  the  State 
stood  at  1,041,061,000  gallons.  By  1933  It  had  increased  to 
1,048,463,000  gallons,  by  1934  to  1,136,344,000.  and  by  1935  to 
1,171,438,000.  The  increase  from  1932  to  1935  amounted  to 
13  percent. 

Increased  sales  of  new  ordinary  life  insurance  in  Pennsyl- 
vania have  been  another  indication  of  bettered  conditions. 
The  value  of  sales  for  1935  aggregated  $572,249,000,  an  in- 
crease of  11  percent  over  the  1933  figure  of  $517,488,000. 

A  recent  study  of  railroad-freight  waybills  on  carlot  ship- 
ments of  industrial  products  over  fovu-  railroads  from  Penn- 
sylvania to  10  agricultural  States  of  the  Southeast  shows  that 
shipments  in  the  year  ending  June  30,  1934,  were  greater  by 
122,456,748  pounds,  or  55.2  percent,  than  in  the  preceding  12 
months. 

In  a  similar  study  of  the  freight  waybUls  on  five  railroads 
of  carlot  shipments  of  industrial  products  from  Pennsyl- 
vania, shipments  increased  from  197,110,698  poimds  to  375.- 
605,989  pounds,  a  gain  of  90.6  percent. 

Improved  banking  conditions  are  further  indications  of  in- 
creased business.  Individual  bank  deposits — time,  savings, 
and  commercial — in  Pennsylvania  aggregated  $3,816,967,000 
for  the  year  closing  June  29,  1935,  an  advance  of  $540,058,000. 
or  16  percent,  over  deposits  in  the  year  ending  June  30.  1933. 
according  to  reports  received  by  the  American  Bankers'  As- 
sociation. 

The  number  of  commercial  failures  in  the  State  showed  a 
large  decrease  from  1932  to  1935.  Prom  a  total  of  2,152 
failures  in  1932,  the  figure  dropped  to  831  in  1335,  a  decretise 
of  61  percent. 
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tinprovement  Is  evident  In  the  building  industry 

,ia.     For  1933  the  value  of  building  permits  in 

it  cities  of  the  State  stood  at  $20,718,000.     By 

rose  to  $26,165,000.  an  increase  of  26  percent. 

>ufacturing    establishments    of    Pennsylvania. 

eased  16  percent  frcm  1933  to  1935.  while 

43  percent.     These  indices  are  unweighted 

,  monthly  percentage  changes  computed 

to  the  Bureau  of  Labor  Statistics  by 

in  the  current  and  preceding  month. 


RlWUMfttf 

Mr.  Bpmkia,  I  uk 
be  passed  over  without  pre] 

pro  tempore  (Mr.  PDLua) .   ll 


tkmf 


no  objectton. 

BAMACKS  KESTTLTHfO  rtOM  OPEKATIOIf  Olf 
COAST    GUARD    AND    PXTBXJC    HEALTH    SBRVICX 

called  the  next  bill,  S.  3S18,  authorizing  the 
of  the  Treasury  to  consider,  ascertain,  adjust,  and 
certain  claims  for  damages  resulting  from  the 
of  ^enels  of  the  Coast  Guard  and  Public  Health 

BO  objection,  the  Clerk  read  as  follows: 

tte^  That  the  Secretary  of  the  Treaaury  be,  and 

and  directed  to  consider,  ascertain,  adjust, 

,ta  doie  on  all  claims  for  damages  occa- 

ftf  the  enactment  of   this  act.   where  the 

does  not  exceed  the  sum  of  $3,000.  occasioned 

Incident  to  the  operation  of  vessels  for 

or  Othfer  damage  vessels  of  the  Coast  Ouard  or 

or  vessels  In  the  service  of  the  Coast 

Bsalth  Service,  shall  be  found  to  be  respon- 

tlM  amoonts  so  ascertained  and  determined  to 

to  th*  Oongress  for  payment  as  legal  claims 

be  made  by  Congress  therefor. 


Wtth  ttt  foBowlBff  ootnmittee  amendment: 
On 


T. 


•djttrt. 
tbim  Mt.  on 
duttolb* 


out  all  aftsr  tbe  enacting  clause,  down  to  and 

a,  and  Inant: 

of  the  Trsasury  may  consider,  aaoertaln. 

any  claim  accruing  after  the  approval  of 

of  ^wwM—  oecaakmed  by  collisions  or  Incl- 

of  vssM  or  the  United  States  Coast  Guard 

FObllc  Health  Service,  and  for  which  dsun- 

■haU  be  found  to  be  responsible,  and  such 

aaoertalned  and   determined   to  be   due  any 

iS.OOO  In  any  one  case,  shall  be  certified 

M  a-  l^pil  daim  for  payment  out  of  appropriations 

by  Congress  thcrefcx',  together   with   a   brief 

of  each  claim,  the  amount  claimed,  and 

provided.  That  no  claim  shall  be  considered 

presented  to  the  Secretary  of  the  Treasury 

tram  ttw  date  of  the  accrual  of  said  claim:   Pro- 

;  Tbat  scoqitance  by  any  claimant  of  the  amount 

to  ba  do*  under  the  provisions  of  this  act  shall  be 

to  be  In  MQ  and  final  settlement  of  such  claim  against  the 

tb»  JJSaltttA 


f! 


TbfB  ^'i^^iHw  aiiMuduient  was  agreed  to. 
Tlie  tain  M  amended  waa  ordered  to  be  read  a  third  time, 
lead  tbm  ttitrd  ttme.  and  passed,  and  a  moticm  to  recon- 
rai  laU  on  the  table. 
Tito  ttttft  was  araesided  to  read:  "An  act  to  provide  for  the 
adjustment  and  settlement  of  certain  claims  for  damages 
Tamtlat  from  the  operation  of  vessels  of  tbe  Coast  Ouard 
and  Pobllo  Health  Servlee." 


AMBmntc  PROVISIONS  or  act  or  march  7,  1928 

C3eric  called  the  next  bill.  H.  R.  11643.  to  amend  cer- 
tain profklOQS  of  the  act  of  liiarch  7.  1928   (45  Stat.  L. 
210-313). 
TlifUa  bainf  no  objection,  the  Clerk  read  as  follows: 

90  tt  tmatltad,  0te^  llaat  the  act  of  Congress  approved  March  7. 
im  (4B  Mat.  Ilk  aiO-2Xa).  and  acts  amendatory  thereof  or  sup- 
pieiiiMiUey  toanto  ac»  horaliy  amended  so  as  to  provide  that  the 
net  revenma  ftoBA  the  sale  at  surjtlus  power  developed  at  the 


Coolldge  Dam  and  other  generating  plants  of  the  San  Carloe  proj- 
ect and  transmitted  over  existing  tran:,misslon  lines  shall  be 
devoted,  first,  to  reimbursing  the  United  States  for  the  cost  cf 
developing  such  electrical  power;  second,  to  reimbursing  the 
United  States  for  the  codt  of  the  San  Carlos  Irri^ration  project; 
third,  to  payment  of  operation  and  maintenance  charges  and  the 
making  of  repairs  and  Improvements  on  snld  project:  Prorid-^d, 
hoxrei^er.  That  all  net  power  revenues  from  the  sale  of  power  trans- 
mi:ted  over  such  additional  trun.-misslon  Imes  as  may  hereafter 
be  constructed  by  the  San  Carlos  Irrigation  and  Drainage  District 
for  the  benefit  of  the  San  Carlos  project  shall  first  be  devoted  to 
the  repayment  of  the  construction  costs  of  such  additional  trans- 
mLsslon  lines;  Prov  ded  further,  That  the  United  Slates  and  the 
San  Carlos  Irrigation  District  shall  enter  Into  an  appropriate 
contract  In  accordance  with  the  terms  of  this  act  to  be  approved 
by  the  Secretary-  of  the  Interior,  which  contract  shall  provide  that 
the  additional  transmission  lines  hereafter  constructed  by  the  dis- 
trict shall,  upon  completion  of  construction,  be  conveyed  to  the 
United  States:  Prcr'^ded  iurther.  That  after  reimbursement  to  the 
district  from  such  net  power  revenues  of  the  cost  of  constructing 
a4rt«**""»'  transmission  lines  the  net  power  revenues  received  from 
^1^  sales  0<  power  transm.ltted  over  additional  transmission  lines 
lllltorif  constructed  by  the  district  shall  be  applied  as  herein 
pNTVldad  for  the  application  of  net  power  revenues  from  the  sale 
""■    '   existing  transmission  lines. 


Itto  Mil 


to  be  engrossed  and  read  a  third 
the  third  fc^"**,  and  passed,  and  a  motion  to 
laid  on  the  table. 

nuEDi  Kuona  or  uniTEs  states 
Tlie  Clerk  eaBed  the  next  bill.  8.  4634.  to  provide  a  cinl 
government  for  tt»  IFbrfin  Iriands  of  the  United  States. 
There  being  no  objection,  tt»  dork  read  aa  foOows: 

Be  it  enacted,  etc..  That  the  provlsiaos  at  thla  act,  and  the 
name  "the  Virgin  Islands"  as  used  In  thli  act.  rtiall  apply  to  and 

Include  the  territorial  domain,  lands,  and  vatars  aoqulied  by  tbe 
United  States  through  cession  of  the  Danish  West  Indian  Islanda 
by  the  convention  between  the  United  States  of  America  and  His 
Majesty  the  King  of  Denmark  entered  into  August  4.  1916.  and 
ratified  by  the  Senate  on  September  7.  1916  (39  Stat.  L.  1706). 

Sec.  2.  The  Insular  possession  which  is  the  Virgin  Islands  shall 
be  divided  Into  two  municipalities,  namely.  (1)  the  munlclpaUty 
of  St.  CroU  and  (2)  the  municipality  of  St.  Thomas  and  St.  John. 
The  boundaries  of  said  municipalities  shall  be  the  same  as  at 
present  established  in  accordance  with  laws  in  force  on  the  date 
of  enactment  of  thus  act.  and  the  capital  and  seat  of  the  central 
government  shall  be  St  Thomas  In  this  act  the  phrase  "the 
Government  of  the  Virgin  Islands"  shall  Include,  in  addition  to 
the  governing  authority  of  the  insular  possession,  the  governing 
authority  of  the  two  municipalities,  unless  the  context  shall  indi- 
cate a  different  Intention. 

Sec.  3.  The  Inhabitants  of  the  municipality  of  St  Croix  and  of 
the  municipality  of  St.  Thomas  and  St.  John  are  hereby  consti- 
tuted Into  bodies  politic  and  Juridlc,  under  the  present  name  of 
each  such  municipality,  and  as  such  bodies  they  shall  have  per- 
petual succession  and  power  (a)  to  adopt  and  use  an  official  seal; 
(b)  to  sue  and  In  cases  arising  out  of  contract  to  be  sued;  (c) 
to  demand  the  fulfillment  of  obligations  under  the  law  and  to 
defend  and  prosecute  all  actions  at  law;  (d)  to  acquire  pro(>erty 
by  purchase,  exchange,  donation  or  bequest,  by  virtue  of  proceed- 
ings for  the  coUectton  of  taxes,  by  eminent-domain  proceedings, 
or  by  any  other  means  provided  by  law,  and  to  possess,  administer, 
and  govern  such  property;  and  (e)  to  alienate  or  encumber  any 
of  their  property,  subject  to  the  provisions  of  this  act. 

Sac.  4.  All  property  which  may  have  been  acquired  by  the 
United  States  from  Denmark  In  the  Virgin  Islands  under  the 
convention  entered  into  Augtist  4.  1916.  not  heretofore  or   within 

1  year  hereafter  reserved  by  the  United  States  for  public  purposes. 
Is  hereby  placed  under  the  control  of  the  Government  of  the 
Virgin  Islands:  Protided.  That,  except  as  otherwise  expressly  pro- 
vided, all  laws  of  the  United  States  for  the  protection  and  im- 
provement of  the  navigable  waters  of  the  United  States  and  the 
preservation  of  the  Interest  of  navigation  and  commerce  shall 
apply  to  the  Virgin  Islands:  Provided  further .  That  nothing  In 
this  act  shall  be  construed  to  affect  or  Impair  In  any  manner  the 
t^rms  and  conditions  of  any  authorizations,  permits,  or  other 
powers  heretofore  lawfully  granted  or  exercised  In  or  In  respect 
of  the  Virgin  Islands  by  any  authorized  officer  or  agent  of  the 
United  States:  Provided,  further.  That  the  Secretary  of  the  In- 
terior shall  be  authorized  to  lease  or  to  sell  upon  such  terms  as 
he  may  deem  advantageous  to  the  Government  of  the  United 
States  any  property  of  the  United  States  under  his  administrative 
supervision  In  the  Virgin  Islands  not  needed  for  public  purposes. 

LECXSLATIVX     BKAITCH 

Sec.  5.  All  local  legislative  powers  in  the  municipality  of  St. 
Croix,  except  as  herein  otherwise  provided,  shall  be  vested  in  a 
local  legislative  assemby.  which  shall  be  designated  the  Municipal 
Coxmcll  of  St.  Croix.  Said  council  shall  consist  of  nine  members 
elected  by  the  qualified  electors  of  the  municipality  for  a  term  of 

2  years  beginning  the  Ist  day  of  January  next  succeeding  the 
date  of  election.  The  members  shall  be  elected  In  four  repre- 
sentative districts,  two  of  which  shall  be  the  town  of  Chrlstlansted 
and  the  coxmtry  district  thereof,  and  two  of  which  shall  be  the 
town  of  Frederlksted  and  the  country  district  thereof,  ss  defined 
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by  law  in  force  on  the  date  of  enactment  of  this  Act:  ProiHded, 
That  two  members  shall  be  elected  for  each  of  said  districts  and 
one   member  at   large. 

Sec.  6.  All  local  legl.-latlve  powers  In  the  municipality  of  St. 
Thomas  and  St.  John,  except  as  herein  otherwise  provided,  shall 
be  vested  in  a  local  legislative  assembly  which  shall  be  deslgrnated 
the  Municipal  Council  of  St.  Thomas  and  St.  John.  Said  council 
shall  consist  of  seven  members  elected  by  the  qualified  electors 
of  the  municipality  for  a  term  of  2  years  beelnnlng  the  1st  aay 
of  January  next  succeeding  the  date  of  election.  The  members 
sli:ill  be  elected  In  three  representative  districts,  one  of  which 
shall  be  the  town  district  and  one  the  country  district  of  St. 
Thomn.s.  and  one  the  district  of  St.  John,  as  defined  by  law  in 
force  on  the  date  of  enactment  of  this  act:  Provided.  That  two 
members  .-hail  be  elected  for  each  of  the  districts  of  St.  Thomas. 
one  member  for  the  district  of  St.  John,  and  two  members  at 
li'.rge. 

Sec.  7  After  January  1,  1937.  Joint  sessions  of  said  municipal 
councils  shall  constitute  and  shall  be  designated  the  Legislative 
Assembly  of  the  Virgin  Islands.  The  legislative  assembly  shall 
convene  In  St.  Thomas  upon  call  by  the  Governor,  and  also  when- 
ever both  municipal  councils  shall  determine  by  resolutions  passed 
by  each  of  them:  Provided,  That  the  Governor  shall  call  the  leg- 
isi.iti.o  asitmbly  at  least  once  during  each  calendar  year.  The 
legislative  a.ssembly  shall  have  power  to  enact  legislation  appll- 
Ciible  to  the  Virgin  Islands  as  a  whole,  but  no  legislation  shall 
be  considered  other  than  that  specified  in  the  message  by  the 
Governor  calling  such  a  session,  or  In  both  of  said  resolutions: 
Provxded  further.  That  so  long  as  the  membership  of  the  legisla- 
tive lussembly  does  not  exceed  16  members,  a  quorum  of  the 
legislative  assembly  shall  consist  of  not  less  than  10  members, 
and  no  bill  shall  be  enacted  until  It  shall  be  passed  by  a  two- 
tlurds  majority  vote  of  the  members  present.  The  municipal 
councils  shall  not  enact  laws  or  ordinances  in  confiict  with  the 
•enactments  of  the   legislative   assembly. 

Sec  8  The  present  colonial  councils  shall  continue  to  function 
until  January  1.  1937.  The  next  general  eloctlcn  In  the  Virgin 
Islands  shall  be  held  on  November  3.  1936.  At  such  election  there 
sliall  Le  chosen  the  entire  membership  of  each  municipal  council 
as  herein  provided.  Thereafter  the  elections  shall  be  held  on  the 
flr.st  Tuesday  after  the  first  Monday  in  November,  beginning  with 
the  year  1938.  and  even'  2  years  thereafter.  The  terms  of  office  of 
members  cf  the  respective  colonial  councils  of  the  municipalities  of 
St.  Thomas  and  St.  John  and  of  St.  Croix,  whose  terms  of  office 
under  existing  law  would  expire  prior  to  January  1,  1937,  are  hereby 
extended  to  that  date. 

Sec.  9  No  person  shall  be  eligible  to  be  a  member  of  either 
municipal  council  unless  he  is  a  citizen  of  the  United  States,  over 
25  years  of  age.  is  a  qualified  voter  of  the  municipality  In  which 
elected,  has  resided  In  the  Virgin  Isiands  for  a  period  of  not  less 
than  3  years  next  preceding  the  c'av  of  eUction.  and  has  not  been 
convicted  of  a  felony  or  of  a  crime  ir.volvin-^  moral  turpitude.  Each 
municipal  council  may  exclurie  ircr.i  membership  therein  persons 
receiving  compensation  from  t!.(^  G-.v  : nmcnt  of  the  United  States 
or  from  either  of  the  municipal  governments  of  the  Virgin  Islands. 
Sec.  10.  The  members  of  each  municipal  council  shall  receive 
allowance  for  actual  travel  expenses  and  such  reasonable  subsis- 
tence as  may  be  prescribed  by  the  council. 

Sec.  11.  The  respective  municipal  councils  shall  be  the  sole  Judges 
of  the  elections,  returns,  and  quallflcatlons  of  their  members,  shall 
be  vested  with  the  authority  and  attributes  inherent  in  legislative 
bodies,  and  shall  JolnOy  or  separately  have  the  power  to  institute 
and  conduct  Investigations.  Issue  subpenas  to  witnesses  and  other 
parties  concerned,  and  administer  oaths.  Existing  rules  of  the 
colonial  councils  shall  continue  in  force  and  effect,  except  as  Incon- 
sistent with  this  act.  untU  altered,  amended,  or  repdUed  by  the 
resF>ectlve  municipal  councils.  No  member  shall  be  held  to  answer 
before  any  tribunal  other  than  the  respective  municipal  councils 
themselves  for  any  speech  or  debate  in  the  municipal  councils  and 
the  members  shall  in  all  cases,  except  treason,  felony,  or  breach  of 
the  peace,  be  privileged  from  arrest  during  their  attendance  at  the 
ses-sions  of  the  municipal  councils  and  In  going  to  and  returning 
from   the   same. 

.Sec.  12.  Each  municipal  council  shall  annually  appoint  from 
among  its  members,  for  a  term  of  1  year,  three  members  to  serve 
as  a  standing  committee,  which,  under  the  name  of  the  "Municipal 
Committee",  shall  advise  the  Governor  concerning  the  management 
of  the  fiscal  affairs  of  the  municipality,  and  concerning  matters 
relating  to  the  municipality.  The  procedure  of  the  Municipal 
Committee  shall  be  in  accordance  with  the  bylaws  adopted  by 
t!ic  municipal  council  and  approved  by  the  Governor.  The  Mu- 
r.icipa!  Committee  shall  have  power  when  granted  by  local  law  to 
recommend  to  the  Governor  transfers  between  Items  In  the  annual 
budji;ets.  J.nd  loans  from  municipal  funds,  but  no  such  transfers 
or  loans  shall  be  made  by  the  Governor  except  upon  the  recom- 
mendation of  the  Municipal  Committee. 

Sec  13  Each  municipal  council  shall  assemble  for  ordinary 
rr.tetings  on  a  certain  day  of  every  second  month,  which  day  shall 
be  prtv;ou-.ly  fixed  by  the  Governor  for  the  whole  year,  and  for 
cxtr:iord:n.u-y  meetings  at  the  call  of  the  Governor  or  the  chair- 
man of  the  council.  The  Governor  may  postpone  the  meetings 
of  the  municipal  councils,  but  not  for  a  longer  period  than  14  days. 
Tl:e  Municipal  Council  of  St.  Thomas  and  St.  John  shall  convene 
at  St.  Thomas,  and  the  Mimlclpal  CouncU  of  St  Croix  shall  convene 
at    ChrlEtlanstcd. 

Sec.  14.  The  Governor  may  Introduce  bills  In  the  respective 
municipal  councils.    The  Governor  shall  submit  to  the  respective 


municipal  councils,  at  least  90  days  before  the  close  of  each 
fiscal  year,  a  budget  of  estimated  receipts  and  expenditures  for 
the  respective  municipalities,  which  shall  be  the  basis  for  the 
annual  local  appropriation  bills  for  such  municipalities.  He  shall 
from  time  to  time  submit  to  the  respective  municipal  councils 
such  reports  concerning  the  fiscal  affairs  of  the  munlclpalitks  as 
may  be  requested  by  resolution  of  either  municipal  council. 

Sec.  15.  The  quoruni  of  each  municipal  council  shall  consist 
of  av.  absolute  majority  of  all  its  members.  No  bill  shall  become 
a  law  until  it  shall  be  passed  by  a  majority  (yea-and-nay)  vote 
of  the  members  present  and  voting  of  the  municipal  council  hav- 
ing jurisdiction,  entered  upon  the  Journal,  and  approved  by  the 
Governor,  except  as  otherwise  herein  provided.  Each  municipal 
council  shall  keep  a  journal  of  Its  proceedings  and  publish  the 
same  during  the  year,  and  the  yeas  and  nays  of  the  members 
voting  on  any  question  shall  be  entered  on  the  Journal. 

Sec.    16.  New   legislation,   and  repeals,    alteratloixs,   and   amend- 
ments of  local  laws  of  the  Virgin  Islands  by  the  municipal  council 
having  Jurisdiction,  and  by  the  legislative  assembly,  shall  be  effec- 
tive and  enforced  when,  and  to  the  extent,  such  new  legislation, 
repeals,    alterations,   and  amendments   are   approved   by    the   Gov- 
ernor,   and    the    Governor    shall    state    specificaJly    in    each    case 
whether  his  approval  or  disapproval  Is  In  whole  or  in  part,  and 
if  in  part  only,  what  part  Is  approved  and  what  part  not  approved. 
The   Governor   may   veto   any   Ep>eclflc    Item    or   Items    in    any  bill 
which    appropriates    money   for   specific    pxirposes.    but   shall    veto 
other  bills,  if  at  all.  only  as  a  whole.     If  any  bill  passed  by  the 
municipal  council  having  jurisdiction  or  by  the  legislative  assem- 
bly be  disapproved  in  whole  or  in  part  by  the  Governor,  the  Gov- 
ernor shall  within  30  calendar  days  return  such  bill  to  the  said 
municipal  council  or  to  the  legislative  assembly,  whether  in  actual 
session  or  not,  setting  forth  his  objections.     If  after  reconsidera- 
tion by  the  legislative  body  having  jurisdiction  two-thirds  of  all 
the  members  of  the  said  body  pass  such  bill  or  part  thereof,  It 
shall    be   sent   to   the    Governor    who.    in   case    he    shall    not    then 
anprove  It.  shall  transmit  the  same  to  the  President.     If  the  Pres- 
ident approves  such  bill  or  part  of  bill,  he  shall  sign  it  and   It 
sliall  become  law;  If  he  does  not  approve  such  bill  or  part  of  bill, 
he  shall   return   it  to  the  Governor,   so  stating,    and    It   shall   not 
become  law.     If  any  bill   shall  not  be  returned   by   the  Governor 
as  herein   provided   within   30   calendar  days   after   it   .shall   have 
been  presented  to  him  the  same  shall  become  a  law  in  like  man- 
ner as  if   he  had  signed   It.     The  President  shall   approve  or   dis- 
approve  an   act   submitted   to  him   under   the    provisions   of    this 
section  within  3   months  from  and   after   Its  presentation  for   his 
approval:   and  if  not  acted  upon  within  such  time,  shall  become  a 
law   the   same   as   if    it   had   been   specifically    approved.     All    laws 
enacted  by  the  Municipal  Council  of  St.  Croix,  by  the  Municipal 
Council  of  St.  Thomas  and  St.  John,  or  by  the  legLslative  a.'isem- 
bly.    shall   be   reported   by   the   Governor   to   the   Secretary    of    the 
Interior,  and  by  him  to  the  Congress,   which  hereby  reserves  the 
power  and   the  authority  to  annul   the  same.     The   laws  not   an- 
nulled shall  be  published  annually  a.s  a  public   document.     If   at 
the  termination  of  any  fiscal  year  the  appropriation  necessary  for 
the   support   of  the   municipal   government  for   the   ensuing    fiscal 
year  shall  not  have  been  made,  then  the  several  sums  appropriated 
in  the  last  appropriation  bills  for  the  objects  and  purposes  therein 
specified,  so  far  as  the  same  may  be  applicable,  shall   be  deemed 
to  be  leapproprlated.  item  by  Item;  and  until  the  municipal  coun- 
cil of  the  m.unlclpality   having  Jurisdiction  shall   act  In  such   be- 
half, the  Governor  may  make  the  payments  and  collections  neces- 
sary for  the  purpose  aforesaid. 

Sec.  17.  Beginning  on  January  1.  1938,  or  on  such  earlier  date 
subsequent  to  January'  1.  1937.  as  may  be  fixed  by  local  law  or 
ordinance  for  either  m.uniclpality,  and  thereafter,  the  franchise 
shall  be  vested  in  residents  of  the  Virgin  Islands  who  are  citizens 
of  the  United  States.  21  vears  of  age  or  over,  and  able  to  read  and 
write  the  English  language.  Additional  qualifications  may  be  pre- 
scribed by  the  legislative  assembly:  Provided,  homcver.  Tliat  no 
prop)erty  or  Income  qualification  shall  ever  be  imposed  upon  or 
required  of  any  voter,  nor  shall  any  discrimination  in  qualification 
be  made  or  based  upon  difference  in  race,  color,  sex,  or  religious 
belief. 

Sec.  18.  The  laws  of  the  United  States  applicable  to  the  Virgin 
Islands -on  the  date  of  enactment  of  this  act.  and  all  local  laws  and 
ordinances  In  force  on  such  date  in  the  Virgin  Islands,  not  incon- 
sistent with  this  act,  BhaU  continue  in  force  and  effect:  Provided. 
That  the  Municipal  Council  of  St.  Croix  and  the  Municipal  Coun- 
cil of  St.  Thomas  and  St.  John,  and  the  legislative  assembly,  shall 
have  power,  when  not  Inconsistent  with  this  act  and  within  their 
respective  jurisdictions,  to  amend,  alter,  modify,  or  repeal  any  law 
of  the  United  States  of  local  application  only,  or  any  ordinance, 
public  or  private,  civil  or  criminal,  continued  in  force  and  effect 
by  this  act.  except  as  herein  otherwise  provided,  and  to  enact  new 
laws  and  ordinances  not  inconsistent  with  this  act  and  not  Incon- 
sistent with  the  laws  of  the  United  States  hereafter  made  appli- 
cable to  the  Virgin  Islands  or  any  part  thereof,  subject  to  the  power 
of  the  Congress  to  annul  the  same.  The  laws  of  the  United  States 
relating  to  patents,  trade  marks,  and  copyrights,  and  to  the 
enforcement  of  rights  arising  thereunder,  shall  have  the  same  force 
and  effect  in  the  Virgin  Islands  as  in  the  continental  United  States. 
and  the  District  Court  of  the  Virgin  Islands  shall  have  the  same 
jurisdiction  in  causes  arising  under  such  laws  as  Is  exercised  by 

United  States  district  courts.  

Sec  19.  The  legislative  power  of  the  Virgin  Islands  shall  extend 
to  all  subjects  of  local  application  not  Inconsistent  with  this  act 
or  the  laws  of  the  United  States  made  applicable  to  said  liOanda, 
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videli  iranld  liq»«lr  rl^ta  ezlsCtxac  or 
of  Hiy  tvMty  «iaa«d  Into  by  ttic  United  BUtoa. 
or  otter  property  of  noorartdento  be  taxed 
or  other  prupeity   of  rvldentB. 

WXmCUTTTt   BBANCH 

8xc.  90.  The  «skuUt*  power  of  the  Virgin  IwUtmIs  and  of  the 
municlpallUai  tiicreof  shall  be  vested  In  an  tsecutJve  offlcer  wboee 
UUe  ■>»«"  be  "the  Oovemor  of  the  Virgin  islands"  and  shaU  be 
exerclMd  under  superrlakn  of  the  Secretary  of  the  Inte.'-lar.  The 
Oovemor  shall  be  appointed  by  the  President,  by  and  with  the 
advicse  and  consent  of  the  Senate,  and  shall  hold  office  at  the 
pleasure  of  the  President  and  until  his  successor  Is  chosen  and 
quallfled.  The  Oovemor  shall  reside  In  the  Virgin  Islands  during 
his  iTfl>^»»'  Incxunbency.  He  shall  have  general  supervUlon  and 
control  of  all  executive  sod  administrative  departments,  bureaus, 
and  offlcee  of  the  Government  of  the  Virgin  I&lands.  He  shall 
faithfully  execute  the  laws  of  the  United  States  applicable  to  the 
Virgin  Ti'*"^»  and  the  laws  and  ordinances  of  the  Virgin  Islands. 
He  may  grant  pardons  and  reprieves  and  remit  fines  and  forfei- 
tures for  offezMes  against  the  local  laws,  and  may  grant  respites 
for  all  offenses  agalnat  the  spplicahle  laws  of  the  United  States 
until  the  decision  of  the  President  can  be  ascertained.  He  may 
wto  any  legislation  ss  provided  In  this  act.  He  shall  commission 
all  oOkscn  that  be  may  be  authorlaed  to  appoint.  He  may  call 
upoo  the  ocAunaikders  of  the  military  and  naval  force*  of  the  United 
States  in  the  i«»«'^rta  or  sxnnmosi  the  posse  comltatus,  or  call  out 
the  m'?****.  to  {verent  or  supprese  vtotonoe.  Invasion,  Insurrection, 
or  rebelUoa;  and  be  may.  In  case  ol  rebellion  or  invasion,  or  Im- 
minent das^ger  thereof,  when  the  puhUc  safety  requires  It.  sus- 
pend the  prtrUege  of  the  writ  of  habeas  corpus,  or  place  the 
laianda.  or  any  part  thereof,  under  martial  law.  until  communica- 
tion can  be  had  with  the  President  and  the  President's  decision 
thereoo  aiade  known.  He  shall  annually,  and  at  such  other  times 
as  the  Pteatdent  or  the  Congress  may  require,  make  official  report 
of  the  transactkxis  of  the  Oovemment  of  the  Virgin  Islands  to 
the  Secretary  of  the  Interior,  and  his  said  annual  report  shall  be 
transmitted  to  the  Congrees.  He  shall  perform  such  additional 
duties  and  functions  as  may.  In  pursuance  of  law,  be  delegated  to 
him  by  the  President,  or  by  the  Secretary  of  the  Interior.  He  shall 
have  the  power  to  Issue  executive  regulations  not  In  conflict  with 
any  applioahle  law  or  ordinance.  He  shall  attend  or  may  depute 
another  person  to  represent  h<m  at  the  meetings  of  the  legislative 
authorities  herein  estabUahed.  and  may  give  expression  to  his 
views  on  any  matter  before  such  bodies. 

Sec.  ai.  The  President  shall  appoint  a  Oovemment  Secretary 
for  the  Virgin  Islands,  who  shall  have  all  the  powers  of  the  Oover- 
nor  in  the  ease  of  a  vacancy  or  temporary  removal,  resignation,  or 
disability  of  the  Oovemor.  or  tn  caae  d  his  temporary  absence. 
Re  shall  have  custody  of  the  seal  of  the  Virgin  Islands  and  shall 
countersign  and  affix  soeh  seal  to  all  executive  proclamations  and 
all  other  executive  documents.  He  shall,  when  practicable,  attend 
all  meetings  of  the  Municipal  OouncU  of  St.  Thomas  and  St.  John, 
before  which  body  he  shall  give  ezpraaalon  to  the  advice  of  the 
Oovemor.  He  shall  record  and  pruwint  the  laws  enacted  by  the 
legislative  authorltlee  herein  eatabltsbed.    He  shall  promulgate  all 

groclamatkms  and  orders  of  the  Governor  and  all  laws  enacted 
y  said  legislative  authorities.  He  shall  have  all  such  executive 
powers  and  perform  s\x:h  other  duties  as  may  be  prescribed  by  law 
or  assigned  to  blm  by  the  Oovemor. 

Sec.  23.  The  Secretary  of  the  Interior  shall  appoint  an  Admin- 
istrator for  St.  Croix,  who  shall  act  for  the  Governor  In  the  admin- 
istration of  the  affairs  of  the  municipality  of  St.  Croix.  He 
shall,  when  practicable,  attend  all  meetings  of  the  Municipal 
Couix:ll  of  St.  Croix,  before  which  body  he  shall  give  expression 
to  the  advice  of  the  Oovemor.  He  shall  exercise  supervialon  over 
all  the  administrative  departments  in  the  municipality  of  St. 
Croix,  subject  to  the  direction  of  the  Governor. 

Sac  23.  The  Secretary  of  the  Interior  shall  appoint  such  other 
executive  and  administrative  officers  as  may,  in  his  dlacretlon,  t>e 
required.  Siieh  officers  shall  have  soch  powers  and  duties  as  may 
be  conferred  or  impoaed  upon  tham  by  law  or  ordinance,  or  by 
order  of  the  Secretary  of  the  Interior  or  executive  regulation  of  the 
Governor  not  Inoonstatent  wtth  any  aueh  law  or  ordinsokce.  The 
aalary  of  all  ezectxtive  oSoars  and  employeea  appointed  by  the 
Preefdent  or  by  the  Secretary  of  the  Interior  shall  be  paid  from 
funds  appropriated  fcx-  the  Oovemment  of  the  Virgin  Islands  by 
the  Congrees  in  annual  appropriation  bUls,  or  as  may  be  otherwise 
provided  by  law.  The  officers  appointed  by  the  Secretary  of  the 
Interior  shall  hold  office  during  his  pleasure,  and  In  making  such 
appointments  the  Secretary  tOiai  give  due  consideration  to  natives 
of  the  Virgin  Islands. 

Sec.  >4.  The  Oov«T>or  shall  appoint,  by  and  with  the  advice  and 
cottoent  of  the  municipal  council  having  Jurisdiction,  all  salaried 
oOctn  and  employees  of  the  municipal  governments  whose  salaries 
are  pcuvtded  for  in  the  budgets  of  the  mxinictpal  governments.  In 
the  event  at  a  vacancy  in  any  appointive  office  under  the  Govem- 
Bent  of  the  Virgin  Istands.  or  the  abaenoe.  Illness,  or  temporary 
tfleqtiallflnatlon  of  any  appotntlw  cAoer.  the  Oovemor  shall  desig- 
nate an  oBeer  or  emploj^  of  tlw  Ooivrmenft  of  the  Virgin  Islands 
to  tflKhatrge  tbe  functions  of  soeh  oOeer  during  such  vacancy, 
abaenee,  IWnwH.  or  temporary  diaqoaUAcatlon. 
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Tbat  tbe  legtriattve  nwcmhly  may  provide  for  tbe  oicanlzatlon  and 
conduct  of  a  Superior  Court  of  tbe  Virgin  Islands  and  may  trans- 
fer from  the  district  court  to  such  superior  court  Jurisdiction  over 
any  or  aU  caiwes  other  than  those  arising  under  the  laws  of  the 
United  States.  Appeals  from  the  superior  court  shall  be  as  pro- 
vided by  law  in  the  case  of  appeals  from  the  district  court. 

Sac.  26.  The  President  shall,  by  and  with  the  advice  and  con- 
sent of  the  SeiAte,  app>oint  a  Jiidge  and  a  district  attorney  for  the 
district  court  of  the  Virgin  Islands  who  ahaU  hold  office  for  the 
term  of  4  years  and  until  their  suocessors  are  chosen  and  q\iali£ed 
unless  sooner  removed  by  the  President  for  cause. 

"nte  Attorney  General  shall  appoint  and  fix  tbe  oompensatioa  ot 
all  other  officers  neoeesary  for  the  transaction  of  the  business  of 
the  district  court,  and  the  oompensation  of  tbe  Judge  of  the  dis- 
trict court,  and  of  the  district  attorney,  and  the  administrative 
expenses  of  such  court  shall  be  paid  from  appropriations  made  lor 
the  Department  of  Justice.  The  duties  of  such  officers  shall  be 
prescribed  by  law  or  ordinance  and  by  order  of  tbe  Attorney  Gen- 
eral not  Inconsistent  therewith:  Provided.  That  the  Governor  may 
call  upon  the  district  attorney  to  advise  him  upon  any  legal  ques- 
tions concerning    the   administration   of    the   government    of   the 

Virgin  Tftiaprln 

Sec.  27.  The  District  Court  of  tbe  Virgin  Islands  shall  consist  of 
two  divisions,  one  constituted  by  tlie  municipality  of  St.  Croix  and 
one  oonsUtuted  by  the  municipality  of  St.  Thomas  and  St.  John, 
as  defined  by  local  law  in  force  on  the  date  ot  enactment  of  this  act. 
The  Judge  of  the  district  court  shall  hold  court  In  each  division  at 
such  tln^  as  be  may  designate  by  order,  at  least  once  m  2  months 
In  each  dlviaion.  Tbe  rules  of  practice  and  procedure  in  such 
district  court  shall  be  prescribed  by  law  or  ordinance  or  by  rules 
and  regulations  of  the  district  Judge  not  inconsistent  with  law  or 
ordinance.  The  process  of  the  district  court  shall  run  throughout 
the  Virgin  Islands. 

Sec.  28.  The  district  court  shall  have  Jurisdiction  of — 

( 1 )  All  criminal  cases  under  the  laws  of  the  re^Mctive  munici- 
palities or  under  the  laws  of  the  United  States  applicable  to  the 
Virgin  Islands; 

(2)  AU  cases  in  equity; 

(3)  All  cases  in  admiralty; 

(4)  All  cases  of  divorce  and  annulment  of  marriage; 

(5)  All  cases  at  law  involving  principal  sums  exceeding  (200; 

(6)  All  cases  involving  title  to  real  estate; 

(7)  All  appeals  from  Judgments  rendered  In  the  Inferior  courts; 

(8)  AU  matters  and  proceedings  not  otherwise  hereinabove  pro- 
vided for  which,  on  the  date  of  enactment  of  this  act,  were  ^'Itbin 
the  Jurisdiction  of  the  District  Court  of  the  Virgin  Islands,  or  ci 
the  Judge  thereof,  or  which  may  hereafter  be  placed  within  the 
Jurisdiction  of  the  District  Court  of  the  Virgin  Islands,  or  of  the 
Judge  thereof,  by  local  law. 

The  district  court  shaU  also  have  concurrent  Jurisdiction  with 
the  Inferior  courts  as  provided  in  section  32. 

Sac.  29.  The  district  court  shaU  also  have  Jurisdiction  of  offenses 
under  the  criminal  laws  of  the  United  States  when  such  offenses  are 
committed  on  the  high  seas  beyond  the  territorial  limits  of  the 
Virgin  Islands  on  vessels  belonging  in  whole  or  in  part  to  the 
United  States,  to  any  citizen  thereof,  or  to  any  corporation  created 
by  or  under  the  laws  of  the  UrUted  States  or  of  any  State  or  Terri- 
tory thereof,  and  the  offenders  are  fouivl  in  the  Virgin  Islands  or 
are  brought  into  the  Virgin  Twlands  after  the  commission  of  tlie 
offense. 

Sic  30.  Appeals  from  the  District  Court  of  the  Virgin  Islands 
shall  be  as  provided  by  law  in  force  on  the  date  of  enactnient  of 
this  act:  Provided,  That  no  appeal  shall  be  predicated  upon  the 
existence  of  a  right  of  appeal  under  the  law  of  Denmark. 

Sec.  31.  In  any  case.  clvU  or  criminal,  originating  in  said  district 
court,  no  person  shaU  be  denied  the  right  to  trial  by  Jury  on  the 
demand  of  either  party:  Provided,  That  If  no  Jury  Is  demanded 
the  case  shall  be  tried  by  the  court  without  a  Joiry:  Provided  fur- 
ther. That  the  Judge  of  the  district  court  may,  on  his  own  motion 
order  a  Jury  for  the  trial  of  any  criminal  action:  Provided  further' 
That  the  respective  municipal  councils  of  St.  Croix  and  of  St' 
Thomas  and  St.  John,  may  provide  for  trial  In  misdemeanor  cases 
by  a  Jiiry  of  six  qualified  persons. 

Sac.  32.  The  Inferior  courts  shall  have  Jurisdiction  coocurrert 
with  the  district  court  In  all  clvU  cases  In  which  tlie  principal 
siun  claimed  docs  not  exceed  $200,  and  at  all  crimlnil  cases 
wherein  the  punishment  that  may  be  irrip^^jiyd  shall  not  exceed 
a  fine  of  $100  or  imprisonment  not  exceeding  6  months,  all  viola- 
tions of  police  regulations  and  executive  regiilations.'  and  any 
cause  or  offense  wherein  Jurisdiction  hereafter  shall  liave  been 
conferred  by  local  law.  Such  Inferior  courts  shall  hold  prelimi- 
nary investigations  in  charges  of  felony  and  charges  of  misde- 
meanor In  which  the  punishment  that  may  be  Imposed  is  beyond 
the  Jurisdiction  granted  to  the  Inferior  courU  by  this  section  and 
shall  commit  offonders  to  the  district  court  and  grant  ba'u  i.i 
bailable  cases.  The  rules  governing  said  courts  and  prescribing 
the  duUes  of  Inferior  Judges  and  Inferica'  co\irt  officers.  oaXhs,  and 
bonds,  the  times  and  places  of  hrtMing  stich  courts,  the  dlspcKiticn 
of  fines,  costs,  forfeitures,  enforcements  of  Judgments,  providing 
for  appeals  therefrom  to  the  district  court,  and  the  disposition 
and  treatment  of  prisoners  shall  be  as  estabUshed  by  law  or  ordi- 
nance tn  force  on  the  date  of  enactment  of  this  act  or  as  may 
hereafter  be  eatabllslied  by  law  or  ordinance  by  the  nuinlcipal 
council  having  Jurisdiction. 

S«c.  33.  Appeals  in  civU  and  criminal  cases  from  tbe  Judgments 
and  rulings  of  the  Inferior  courts  shaU  be  to  the  district  court  and 
aball  be  taken  in  accordance  with  tbe  laws  and  ordinances  of  the 
respective  municipalities:  Proplderf.  That  the  right  of  appeal  in 
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all  cases.  clvU  and  criminal,  shall  be  as  established  by  law  or  ordi- 
nance in  force  on  the  date  of  enactment  of  this  act,  or  as  may 
hereafter  be  estabUshed  by  law  or  ordinance  by  the  municipal 
councU  having  Jxirtsdictlon. 

ICSCKLLANXOTTS    PKOVISIONS 

Sbc.  34.  No  law  shall  be  enacted  In  the  Virgin  Islands  which 
shall  deprive  any  person  of  life,  liberty,  or  property  without  due 
process  of  law  or  deny  to  any  person  therein  equal  protection  of 
the  laws. 

In  aU  criminal  prosecutions  the  accused  shall  enjoy  the  right 
to  be  represented  by  counsel  for  his  defense,  to  be  Informed  of  the 
nature  and  cause  of  the  accusation,  to  have  a  copy  thereof,  to 
have  a 'speedy  and  public  trial,  to  be  confronted  with  the  wit- 
nesses against  him,  and  to  have  compulsory  process  for  obtaining 
witnesses  in  his  favor. 

No  person  shall  be  held  to  answer  for  a  criminal  offense  with- 
out due  process  of  law,  and  no  person  for  the  same  offense  shaU 
be  twice  put  in  Jeopardy  of  punishment,  nor  shall  be  compeUed 
in  any  criminal  cause  to  give  evidence  against  himself;  nor  shall 
any  person  sit  as  Judge  or  magistrate  in  any  case  in  which  he  has 
been  engaged  as  attorney  or  prosecutor. 

All  persons  shall  be  bailable  by  sufficient  sureties  In  the  case  of 
criminal  offenses,  except  for  first-degree  murder  or  any  capital 
offense  when  the  proof  is  evident  or  the  presumption  great. 

No  law  Impairing  the  obligation  erf  contracts  shall  be  enacted. 

No  person  shall  be  Imprisoned  or  shall  suffer  forced  labor  for 
debt. 

All  persons  shall  have  the  prlvUege  of  the  writ  of  habeas  ccHpus 
and  the  same  shall  not  be  suspended  except  as  herein  expressly 
provided. 

No  ex-post-facto  law  or  bill  of  attainder  shall  be  enacted. 

Private  property  shall  not  be  taken  for  public  lise  exc^t  upon 
payment  of  Just  compensation  ascertained  in  the  manner  provided 
by  law. 

Nothing  contained  in  this  act  shall  be  constriied  to  limit  the 
power  of  the  municipal  councils  herein  provided  to  enact  laws  for 
the  protection  of  life,  the  public  health,  or  the  puhUc  safety. 

Excessive  baU  shall  not  be  required,  nor  excessive  flines  imposed, 
nor  cruel  and  unusual  punishment  Infilcted. 

The  right  to  be  secure  against  unreasonable  searches  and  seiz- 
ures shaU  not  be  violated. 

No  warrant  for  arrest  or  search  shall  issue,  but  upon  probable 
cause,  supported  by  oath  or  afflmuttion,  and  particularly  describ- 
ing the  place  to  be  searched  and  the  persons  or  things  to  be 
seized. 

Slavery  shall  not  exist  in  the  Virgin  Islands. 

Involuntary  servitude,  except  as  a  punishment  for  crime  whereof 
the  party  shaU  have  been  duly  convicted,  shall  not  exist  In  the 
Virgin  Islands. 

No  law  shall  be  passed  abridging  the  freedom  of  speech  or  of 
the  press  or  the  right  of  the  people  peaceably  to  assemble  and 
petition  the  Oovemment  for  the  redress  of  grievances. 

No  law  shall  be  made  respecting  an  establishment  of  religion 
or  prohibiting  the  free  exercise  thereof,  and  the  free  exercise  and 
enjoyment  of  rellglo\is  profession  and  worship  without  discrimi- 
nation or  preference  shall  forever  be  aUowed,  and  no  political  or 
religious  test  other  than  an  oath  to  support  the  Constitution  and 
the  laws  of  the  United  States  applicable  to  the  Virgin  Islands,  and 
the  laws  of  the  Virgin  Islands,  shall  be  required  as  a  qiialificatioi] 
to  any  office  or  public  trust  under  the  Oovemment  of  the  Virgin 
Islands. 

The  contracting  of  polygamoxis  or  plural  marriages  is  prohibited. 

No  money  shall  be  paid  out  of  the  treasury  except  In  accordance 
with  an  act  of  Congress  or  money  bill  of  the  local  legislative  au- 
thority having  Jurisdiction  and  on  warrant  drawn  by  the  proper 
officer. 

The  emplo3rment  of  chUdren  under  the  age  of  14  years  in  any 
occupation  injurious  to  health  or  morals  or  hazardous  to  life  or 
limb  is  hereby  prohibited. 

Sec.  35.  All  taxes,  duties,  fees,  and  public  revenues  coUected  In 
the  municipality  of  St.  Croix  shall  be  covered  Into  the  treasury 
of  the  Virgin  Islands  and  held  In  accotint  for  said  munlclpaUty 
and  all  taxes,  duties,  fees,  and  public  revenues  collected  In  the 
municipality  of  St.  Thomas  and  St.  John  shaU  be  covered  into 
Bald  treasury  of  the  Virgin  Islands  and  held  In  account  for  said 
municipality:  Provided,  That  the  proceeds  of  customs  duties,  less 
the  cost  of  coUectlon,  and  the  proceeds  of  the  United  States  in- 
come tax,  and  the  proceeds  of  any  taxes  levied  by  the  Congress 
on  the  inhabitants  of  the  Virgin  Islands,  and  all  quarantine,  pass- 
port, immigration,  and  naturalization  fees  collected  in  the  Virgin 
Islands  shall  be  covered  into  the  treasury  of  the  Virgin  Islands  and 
hold  In  account  for  the  re^>ectlve  municipalities,  and  shall  be  ex- 
pended for  the  benefit  and  government  of  said  munlclpalltlee  In 
accordance 'with  the  annual  municipal  budgets.  The  Municipal 
Council  of  St.  Croix  may  make  appropriations  for  the  purposes 
of  .said  municipality  from,  and  to  be  paid  out  of,  the  funds  cred- 
ittd  to  its  account  in  the  treasury  of  the  Virgin  Islands;  and  the 
Municipal  Council  of  St.  Thomas  and  St.  John  may  make 
appropriations  for  the  purposes  of  said  municipality  from,  and  to 
be  paid  out  of,  the  funds  credited  to  its  accoiuit  in  said  treasury. 

Sec.  36.  Taxes  and  assessments  on  property  and  Incomes,  Inter- 
nal-revenue taxes,  license  fees,  and  service  fees  may  be  imposed 
and  collected,  and  royalties  for  franchises,  prlvllegee,  and  conces- 
sions granted  may  be  collected  for  the  purposes  of  the  Government 
of  the  Virgin  Islands  as  may  be  provided  and  defined  by  the  muni- 
cipal councils  herein  eatabllahed:  Provided.  That  all  money  here- 


after derived  from  any  tax  levied  or  asseaaed  for  a  special  purpose 
shaU  be  treated  as  a  special  fund  in  the  treasury  of  the  Virgin 
Islands  and  paid  out  for  such  piupose  only,  except  when  other- 
wise authorized  by  the  legislative  authority  having  Jurisdiction 
after  the  purpose  for  which  such  fund  was  created  has  been  ac- 
compllsbed.  Until  Congress  shall  otherwise  provide,  aU  laws  con- 
cerning Import  duties  and  customs  in  the  municipality  of  St. 
Thomas  and  St.  John  now  In  effect  shaU  be  in  force  and  effect 
in  and  for  the  Virgin  Islands:  Provided  further,  That  the  Presi- 
dent may,  by  Executive  order,  establish  or  alter  rules  and  regu- 
lations for  the  admini8tratl<m  of  customs  laws.  The  export  duties 
in  effect  on  the  date  of  enactment  of  this  act  may  be  from  time 
to  time  reduced,  repealed,  or  restored  by  ordinance  of  the  muni- 
cipal councU  having  Jurisdiction:  Provided  further,  That  no  new 
export  duties  shaU  be  levied  in  the  Virgin  Islands  except  by  the 
Congress. 

Sbc.  37.  All  Judicial  process  shall  run  In  the  name  of  "United 
States  of  America,  scUicet,  the  President  of  the  United  States", 
and  aU  penal  or  criminal  prosecutions  in  the  local  courts  shall  be 
conducted  In  the  name  of  and  by  authority  of  "the  People  of  the 
Virgin  Islands  of  the  United  States." 

Sxc.  38.  All  officials  of  the  Government  of  the  Virgin  Islands 
shaU  be  citizens  of  the  United  States,  and  before  entering  upon 
the  duties  of  their  respective  offices  shall  take  an  oath  to  support 
the  Constitution  and  the  laws  of  the  United  States  appUcable  to 
the  Virgin  Islands  and  the  laws  of  the  Virgin  Islands. 

Sec.  39.  All  reports  reqtilred  by  law  to  be  made  by  the  Governor 
to  any  official  of  the  United  States  shall  hereafter  be  made  to  the 
Secretary  of  the  Interior,  and  the  President  Is  hereby  authorized 
to  place  all  matters  pertaining  to  the  government  of  the  Virgin 
Islands  under  the  Jurisdiction  of  tbe  Secretary  of  tbe  Interior. 

Sxc.  40.  This  act  shall  take  effect  upon  Its  enactment,  but  until 
Its  provisions  shall  severaUy  become  operative  as  herein  provided, 
the  corresponding  legislative,  executive,  and  Judicial  fiinctlons  of 
the  existing  government  shall  continue  to  be  exercised  as  now 
provided  by  law  or  ordinance,  and  tbe  present  Incumbents  of  all 
offices  under  the  government  of  tbe  Virgin  Islands  aball  continue 
in  office  tmtll  their  succeaaors  are  appointed  and  have  qualified. 
vmless  sooner  removed  by  competent  authority. 

Sic.  41.  This  act  may  be  cited  as  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States. 

Mr.  DEMPSEY.    Mr.  Speaker,  I  offer  a  committee  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Deicpsxt:  Section  31.  page  20,  line  12, 
strike  out  the  words  "case,  clvU  or  crUnlnal",  and  Insert  in  lieu 
thereof  the  words  "criminal  case." 

The  amendment  was  agreed  to. 

Mr.  DEMPSEY.    Mr.  Speaker,  I  offer  a  further  committee 
amendment. 
The  Clerk  read  as  follows: 

Section  36,  page  26,  line  15,  strike  out  the  words  between  the 
colon  on  that  line  and  the  period  on  line  17  and  insert  in  lieu 
thereof  the  following:  "Provided,  That  the  Secretary  of  the  Treas- 
ury shall  designate  the  several  ports  and  subports  of  entry  In  the 
Virgin  Islands  of  the  United  States,  and  shaU  make  such  rules  and 
regulations,  and  appoint  such  officers  and  emplos^ees  as  be  may 
deem  necessary  fc»-  the  administration  of  the  ctistoma  laws  In  the 
Virgin  TaiftTirin  of  the  United  States,  and  he  shaU  fix  the  compensa- 
tions of  all  such  officers  and  employees  and  provide  for  the  pay- 
ment of  such  comi)ensatlons  and  other  expenses  of  tbe  collection 
of  duties,  fees,  and  taxes  Impoaed  under  tbe  customs  laws  from  tbe 
receipts  thereof." 

Section  39,  page  27,  line  16.  strike  out  the  period  and  Insert  in 
lieu  thereof  a  comma,  and  add  the  words  "except  matters  relating 
to  the  Judicial  branch  of  said  government  which  shall  be  as  here- 
inbefore provided  under  the  supervision  of  the  Attorney  General." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RATIO  OF  SUBSTiraTES   TO  RSGI7LAR   EMPLOYEES   IN   POST   OFFICES 
AND  RAILWAY  MAIL  SERVICE 

The  Clerk  called  the  next  bill,  H.  R.  12608,  to  fix  the  ratio 
of  substitutes  to  regular  employees  in  post  oflBces  and  in  the 
Railway  Mail  Service. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bill? 

Mr.  HIGGINS  of  Massachusetts.  Mr.  Speaker,  in  lieu  of 
consideration  of  this  bill,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill,  H.  R.  7688,  with  a  Senate 
amendment,  and  agree  to  the  said  amendment.  The  lan- 
guage of  the  two  bills,  H.  R.  7688  and  H.  R.  12608.  is 
exactly  the  same. 

This  bill,  that  in  effect  establishes  a  new  ratio  between 
substitutes  and  regular  employet.s  in  the  Postal  Servloe,  will, 
I  am  confident,  provide  more  adequate  and  efficient  service 
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because  the  Post  Office  Department  hms  been  oompeDed  to 
resort  to  practice  of  emj^ytnir  temporary  emi^yees  without 
these  men.  under  the  pment  ratio,  ever  being  afforded  the 
protection  of  civU  service.  I  speak  for  this  class — tem- 
porary emplojrecs — throughout  the  Service  and  more  par- 
ticxilarly  of  and  for  the  group  of  temporary  cmirfoyecs  in 
the  Boston  postal  district,  who  are  in  many  cases  married 
or  have  dependents,  who  have  given  8  years  of  faithiiil  serv- 
ice to  our  Government  as  temporary  employees,  without  the 
hope  of  protection  of  civil  service  unless  this  bill  meets  with 
the  aMVOval  of  Congress. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  liaanchusetts? 

There  was  no  objectkm. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

8txlk«  out  all  after  the  enaettng  clanae  and  insert: 
"That  the  raUo  ot  claMifled  ratwUtute  railway  postal  clerks, 
rf^rrtfrl  subatltute  poat-oace  clerka.  daastfled  substitute  city 
Istlsr  ovTlfKB.  daasUtod  sabctltxrte  Tillage  letter  carriers,  classl- 
flad  SMbrtltute  lalMwers.  watchmen,  and  messengers,  and  classified 
•olMtltlltH  tn  the  Uotcr  Vehicle  Service,  to  regular  railway  postal 
elarka.  part>-o<!iee  clerics,  city  letter  earners,  vlUage  letter  carriers. 
laboran,  wmtchmen.  and  ni— sen  gem,  and  employees  In  the  Motor 
Vehicle  Serrlc*.  shall  he  not  man  than  one  dssstflerl  substitute 
to  stz  regular  employees,  or  trseUoo  titereof,  raspaeUvaly,  csoept 
thAt  in  olBces  hartng  fewer  than  six  regolar  emptoyees  thare  may 
be  one  substitute  clerk  and  ono  substitute  carrier,  aztd  one  sub- 
stitute In  the  Motor  Vehicle  5«moe:  ^rorkled.  That  where  the 
raUo  of  substitutes  Is  iKyw  tn  es^ess  of  these  ratios,  no  additional 
classified  substitutes  shall  be  appointed  until  these  ratios  are 
established :  ^rDr<d«d  further.  Taat  the  provisions  of  this  act  shall 
not  operate  to  furlough  or  dismiss  (1)  any  classified  substitute 
railway  postal  clerks,  post-ofllce  clerks,  dty  letter  carriers,  village 
letter  carriers,  or  labcrers,  watchmen,  or  messengers:  or  (2)  any 
c1— stflert  substitutes  In  the  Motor  Vehicle  Sernce." 

amendment  was  agreed  to. 
tQwmamUm  mw  laid  on  tiae  tabte. 
Book  bill  was  liUd  on  the  taUe. 

Kxmruua  ov  pobuclt  owna»  mw isTg  KxacwAT  MTrygji 

noM  Tsxannw 

Tbe  Clerk  called  the  next  bOl.  &  3107.  to  exempt  pubUdy 
owned  interstate  highway  brMbges  from  State,  municipal, 
and  local  taxaticm. 

Mr.  THOMPSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

niere  was  no  objection. 

kXXOir    AVS    BALM    OF    KATUKAL    GAS    XH    DTRXSTATK 

comaBcs 


Dm  Gkik  caDed  the  next  bUl.  H.  R.  12680.  to  regulate 
tta*  fenuMportatkm  and  tale  at  natural  gas  in  interstate  com- 
merea,  and  for  other  purpotca. 
ThB  SPEAKER  pro  temporo.  Ii  there  obJectlonT 
Mr.  FADDX8.  Mr.  Speaker.  reKnrinff  the  right  to  object, 
this  is  a  bin  of  28  pagea.  and  it  is  a  bill  that  affects  an  In- 
dustry widely  scattered  throughout  the  United  States,  serv- 
ing a  great  many  rommnnltifs  I  do  not  believe  it  is  the 
kind  of  a  bill  that  should  be  on  this  calendar.  I  therefore 
object. 


BXISGXS  ACKOSS   THX   TKinrXSSIX,   TOMBIGBXE.   WAXXIOR.   ALABAMA, 

AND  COOSA  arvns 


caDed  the  next  bill.  H.  R.  12657.  to  amend  sec- 
UoQ  3  Ot  the  act  entitled  "An  act  granting  the  consent  of 
OoDfTMi  to  ths  Alabama  State  Bridge  Oorporatlon  to  con- 
struct, maintain,  and  operate  bridges  acroas  the  Tennessee. 
Tomblgbee.  Warrior,  Alabama,  and  Coosa  Riven,  within  the 
SUte  of  Alabama'*,  approved  May  36,  1933. 

The  SPEAKER  pro  tempore.    Is  there  objeetkm? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  sponsor  of  the  bill  advise  the  Honae  as  to  ^^ether 
this  bill  has  been  passed  oa  by  any  committee,  and  if  so,  by 
what  committee? 

Mr.  CHAPMAN.  I  may  say  to  the  gentleman  fnxn  Penn- 
sylvania that  it  was  passed  on  by  the  Coomitttee  on  Inter- 
state and  Foreign  C(xnmerce.  This  bill  extendi  the  amorti- 
■itkm  period  cm  this  bridge  from  18  to  38  years.  The 
bcMi*^M_beretaf  ore  been  authorised. 

Mr,  WBK9L   IVte  It  m  wianlmmw  r^oct  tav  tliA  oommtttee? 

Ktt 


The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
consideration  of  the  biH? 
There  being  no  objection,  the  Clerk  read  the  bin,  as  f oDows : 

Be  it  enacted,  etc..  That  secUon  2  of  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  Alabama  State  Bridge 
Corporation  to  construct,  maintain,  and  operate  bridges  across  the 
Tennessee.  Tomblgbee,  Warrior,  Alabama,  and  Coosa  Rivers,  within 
the  State  of  Alabama",  approved  May  26,  1928.  Is  amended  by 
striking  out,  where  they  appear  therein,  the  words  "18  years" 
and  Injserting  In  lieu  thereof  the  words  "28  years." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  Ume,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

BXnWKS   ACK06S   THE   TEWNkSSXX.   TOMSIGBEX.   WAlUtlOR,    ALABAMA, 

The  Cletli  called  the  next  bill.  6.  3885.  to  further  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Missouri  River  at  or  near  Garrison, 
N.  Dak. 

The  SPEAKER.  Is  there  objection  to  the  ccmsideration  of 
the  bUl? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  River,  at 
or  near  Garrison.  N.  Dak.,  authorized  to  be  built  by  the  State  of 
North  Dakota  by  an  act  of  Congress  approved  February  10.  1932, 
heretofore  extended  by  acts  of  Congress  approved  February  14.  1933. 
June  13,  1984.  and  May  34.  19SS.  are  hereby  fiirther  extended  1  and 
S  years,  req>ectlvely,  from  June  13,  1936. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
Bsrocss  Acxoss  RED  Rnrn.  moorhkad,  ionk.,  to  fargo,  n.  dak. 

The  Clerk  called  the  next  bill,  S.  3945,  to  extend  the  times 
for  commencing  and  completing  the  construction  of  certain 
free  highway  bridges  across  the  Red  River,  from  Moorhead, 
Minn.,  to  Fargo,  N.  Dak. 

The  SPEAKER  pro  tempwe.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  That  the  times  for  commencing  and  com- 
pleting the  construction  of  two  free  highway  bridges  across  th« 
Red  River,  between  Moorhead.  Minn.,  and  Pargo.  N.  Dak.,  author- 
ized to  be  built  by  the  State  Highway  Departments  of  the  States 
of  Minnesota  and  North  Dakota  by  an  act  of  Congress  approved 
June  4,  1034,  heretofore  extended  by  an  act  of  Congress  approved 
August  6,  1936,  are  hereby  further  extended  1  and  3  years,  respec- 
tively, from  June  4.  1036. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  Is  it  in  order  during  the  consideration 
of  the  Consent  Calendar  to  sutxntt  a  unanimous  consent 
request  that  a  certain  number  of  bills  on  the  Consent  Cal- 
endar be  considered  en  bloc? 

The  SPEAEIER  pro  tempore.  It  is  a  rather  unusual  re- 
quest. It  is  the  opinion  of  the  Chair  that  in  order  to  keep 
the  record  straight  the  bills  should  be  considered  sepa- 
rately. 

How  many  of  these  bridge  bills  are  there? 

Mr.  JENKINS  of  Ohio.  There  are  nine  bridge  bills  in 
rotation. 

BUDGX  ACaOSS  MXSSOmU  KlVXa,  MIAMI.  MO. 

The  Clerk  called  the  next  bill.  H.  R.  11820.  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Missouri  River  at  or  near  Miami.  Mo. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection  the  Clerk  read  the  bill  as 
follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Missouri  River, 
at  or  near  Miami,  authorized  to  be  built  by  Saline  Coxinty,  Mo., 
by  an  Act  of  Congress  approved  January  16,  1936,  are  hereby  ex- 
tended 1  and  3  years,  respectively,  from  January  18,  1937. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  thi«  act  Is  hereby 
fxpresslj  reserved. 
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The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  piwsed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BRIDGE   ACROSS   MISSOtTRI    RTVXR,    ARROW    ROCK,    MO. 

■nie  Clerk  caUed  the  next  bill.  H.  R.  11819.  to  extend  the 
times  for  cwnmencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Arrow  Rock,  Mo. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  con^let- 
Ing  the  construction  of  a  bridge  across  the  Missouri  Blver,  at  or 
near  Arrow  Rock,  Mo.,  authorized  to  be  bixllt  by  J.  L.  Jones.  Tyre 
W  Burton,  and  H.  R.  Turley,  trustees  for  Howard  County,  Mo.,  by 
an  act  of  Congress  approved  August  30,  1935,  are  hereby  extended 
1  and  3  years,  respectively,  from  August  SO,  1938. 

8bc  8.  The  right  to  alter,  amend,  or  repeal  thU  act  U  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BRIDGS  ACROSS  MISSOtTU  RIVXR.   RT7LO,  IfXBR. 

•nie  Clerk  called  the  next  bUl.  H.  R.  11960.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Rulo.  Nebr. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bOl,  as  fono?rs: 

Be  it  enacted,  etc..  That  the  times  for  commsnrtng  ■nd  eompUt- 
Ing  the  construction  of  a  bridge  across  tb«  masovurl  Blw.  at  or 
near  Rulo,  Nebr..  authorised  to  be  buUt  by  John  a  Mollca.  John 
H.  Hutchtngs.  William  Shepherd,  thalr  halxa.  Isgal  nipr— sntatlves, 
and  assigns,  by  an  act  of  Congress  approvad  Maxtb.  4,  198S,  hereto- 
fore extended  by  an  act  of  Congress  approved  August  33.  1935.  are 
hereby  extended  1  and  3  years,  respectively,  from  March  4.  1938. 

Sec  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  commUtee  amendment: 
Page  1,  line  10,  strike  out  "likreh  4.  1086."  and  insert  In  lieu 
thereof  "the  date  of  approral  hereof." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  talale. 

BRIDGI    ACROSS   SAVAVNAH   STVn,   BUITOIIS   mRT,    STLVANIA,    CA 

The  Clerk  called  the  next  bm,  H.  R.  12461,  to  extend  the 
times  fOT  commencing  and  completing  the  construction  of  a 
bridge  across  the  Savannah  River  at  or  near  Burtons  Ferry, 
near  Sylvania,  Ga. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  ths  times  for  commencing  and  complet- 
ing the  construction  of  a  brldfls  across  the  Savannah  River  at  or 
near  Burtons  Perry,  near  Sylvania,  Oa.,  authorized  to  be  built  by 
the  South  Carolina  and  Ocotfia  SUte  Highway  Departments  by 
an  act  of  Congress  approvwl  May  36,  1938.  heretofore  revived  and 
reenacted  by  an  act  of  rm^lMS  approved  AprU  33.  1933,  and  here- 
tofore extended  by  acts  of  Congress  approved  May  37,  1933,  Jime 
13.  1934.  and  August  80,  1885,  are  hereby  fmther  extended  1  and  3 
years,  respectively,  from  ths  date  ot  approval  hereof. 

6bc.  3.  The  right  to  altar,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  cfxnmittee  amendment: 

Page  3.  Une  3.  strike  oat  "the  date  of  ^>proval  hereof"  and  Insert 
m  lieu  thereof  "Augoat  80.  188S." 

The  committee  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motl<»  to 
reconsider  was  laid  on  the  table. 

BXIDGX  ACROSS  CHXSAPKAKX  BAT 

"nie  Clerk  called  the  next  bill,  H.  R.  12514.  authorizing 
the  Chesapeake  Bay  Authority  to  constroct.  maintain,  and 
operate  a  toll  bridge  across  the  Chesajpeake  Bay.  from  a 


point  In  Baltimore  County.  Md.,  over  Hart  Island  and  Miller^ 
Island  to  a  point  near  Tolchester,  Kent  County.  Md. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  "nutt  In  order  to  promote  Interstate  com- 
merce. Improve  the  postal  service,  and  provide  for  lalUtary  and 
other  purposes,  the  Chesapeake  Bay  Authority,  a  put^c  body 
created  imder  the  laws  ol  the  State  of  Maryland,  be.  and  is  hereby, 
authorised  to  construct,  matntatn.  and  opervtm  a  teldge  and  ap- 
proaches thereto  across  the  Chesapeake  Bay  at  a  point  sultabls  to 
the  Interests  ot  navigation,  from  a  point  In  Baltimore  Coimty.  Md.. 
over  Hart  Island  and  Miller^  Island  to  a  potat  near  Tolchester, 
Kent  County,  Md..  In  acoardanoe  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  ooostruction  of  bridges  over  navi- 
gable waters",  approved  March  38,  190S,  and  subject  to  the  eoodl- 
tlons  and  limitations  contained  In  this  act. 

Sbc.  3.  The  said  Ches^ieaks  Bay  Authority  Is  hereby  aothoriaed 
to  &x  and  charge  tolls  for  transit  over  such  bridge,  and  the  rates 
of  toll  so  fixed  shaU  be  the  legal  rates  until  diaaged  by  the  Sec- 
retary ot  War  under  the  authority  contained  In  the  act  of  Mardx 
33,   liKM. 

Sac.  3.  In  fixing  the  rates  of  toll  to  be  cbaiged  for  the  use  ot 
such  bridge  the  same  shaU  be  so  adjtisted  as  to  provide  a  f\ind 
sufllclent  to  pay  for  the  reasonable  oost  ot  maiwtslnlng,  repairing, 
and  operating  the  bridge  and  its  approaches  undsr  economical 
management  axid  to  provide  a  sinking  fund  suffldent  to  amortise 
the  cost  of  such  bridge  and  Its  approacbes,  ineludlng  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  uoAa  reaeonable 
charges,  but  within  a  period  ot  not  to  wtcesd  40  years  from  the 
completion  thereof.  After  a  sinking  fund  sofflelent  for  such 
amortisation  shall  have  been  so  provided,  soefa  bridge  shall  tbere- 
after  be  maintained  axid  operated  fkee  of  toUs,  or  the  rates  of  tcdl 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  neoeasary  for  the  proper  maintenance,  repair, 
and  (H>eratlon  of  the  bridge  and  its  appreaebes  under  ecoootnlcal 
management.  An  accurate  record  of  the  cost  of  the  bridge  and  its 
approaches;  the  expenditures  for  maintaining,  repairing,  and  oper- 
ating the  same;  and  of  the  daUy  tolls  ooasctsd  iball  be  kept  and 
shall  be  available  for  the  lnf<ymatioo  ot  sU  penooa  interested. 

Bsc.  4.  Tlie  right  to  alter,  amend,  or  rapeal  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

strike  all  after  the  enacting  clause  and  Insert  In  lieu  thereof 
the  foUowlng: 

"That  the  consent  ot  Congress  is  hereby  granted  to  the  Chesa- 
peake Bay  Authority  to  construct,  matntatn,  and  operate  a  bridge 
and  approaches  thereto  across  the  C3ieaapeake  Bay,  at  a  point 
suitable  to  the  interests  of  navigation,  from  a  point  In  Baltimore 
County,  Md.,  over  Hart  Island  and  Millers  lalaxMl  to  a  point  near 
Toldiester,  Kent  County.  Md..  in  accordance  with  the  provisions 
of  the  act  entitled  'An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters',  approved  Msr^  38,  1906.  and  subjset  to 
the  conditions  and  limitations  oootslned  in  this  act. 

"Sec.  3.  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates 
of  toll  shall  t>e  so  adjusted  as  to  provide  a  fund  sijfflclent  to  pay 
the  reasonable  cost  of  maintaining,  repetrlng.  and  operating  the 
bridge  and  its  approaches  under  economical  management,  and  ta 
provide  a  sinking  fund  suffldent  to  amortize  the  cost  of  the 
bridge  and  its  approaches,  including  reasonable  interest  and 
financing  cost,  as  soon  as  possible  under  reasonable  charges,  but 
within  a  period  of  not  to  exceed  40  years  from  the  comptoMSA 
thereof.  After  a  sinking  fimd  sufficient  for  such  amortiaatloa 
shall  have  been  so  provided,  such  bridge  shall  thereafter  be  main- 
tained and  operated  free  of  tolls,  or  the  rates  of  toU  sbaU 
after  be  so  adjusted  as  to  provide  a  fund  of  not  to 
amount  necessary  for  the  proper  maintenance,  repair,  and 
tlon  of  the  bridge  and  Its  approsdies  under  economical  m 
ment.  An  accurate  record  of  the  costs  of  ths  bridge  sad  its 
approaches,  the  expenditures  for  maintaining,  repairing.  jtaA 
operating  the  same,  and  of  the  dally  UMa  «*lected,  shall  be  iBspS 
and  shall  be  available  for  the  information  ot  all  persons  intsraKsd. 

"Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  Act  is  bsrstof 
expressly  reserved." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  %  tblrd 
time,  was  read  the  third  time,  and  passed,  and  a  mflMfla  !• 
reconsider  was  laid  on  the  table. 

BRn>GE  ACROSS  SAVAICKAH  RrVXR.  ATTQUSTA.  OA. 

The  Clerk  called  the  next  bill,  H.  R.  12473.  auttiarWOff 
the  State  Highway  Board  of  the  State  of  Georgia  to  con- 
struct,  maintain,  and  opente  a  free  highway  bridge  ftOosB 
the  Savannah  River  at  or  nsar  Augusta,  Oa. 

The  SPEAKER  pro  tiMipiin  Is  there  otajection  to  the 
consideratiim  d  the  bilir 

There  was  no  objection. 

Mr.  BROWN  of  OeovgiA.  Mr.  Speaker.  I  ask  unanimoaii 
consent  to  subfft^t'it*  for  the  House  bill  a  similar  Senate  UU 
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,  an  act  authcrlsing  the  State  Highway  Board  of 
flCGwnla  to  reptaee.  neoDstnicU  or  repair  the  free 
.  ..        ^1^  savaBDih  Btftr  ftt  or  nour  tfae 


«D«I«( 


;  from  QoorsteT 

•v»v  '  BO  ObjOCtlOO. 

TiMB  Ckxt  read  the  Senate  bin.  as  foOows: 

.  Be  it  enacted,  etc..  That  In. order  to  ^•^^^^.^^^XS^  »d 
mercc  Improre  the  portal  service,  and  prorlde  for  inUnary  and 
S5^pSS«s.  the  SUUe  Highway  Board  of  the  State  of  OWla  U 
Sereb/^aiK^orlzed  to  replace,  reconrtruct.  or  repa^the  free  hlgto- 
wav  brldfte  and  approaches  thereto  across  the  Savannah  River. 
Sown  as  the  North  Augusta  Bridge,  at  or  near  the  city  of  Augu^ 
Oa  and  to  maintain  and  operate  such  bridge  as  a  free  highway 
bridge  In  accordance  with  the  provisions  of  an  act  entitled  An 
»ct  to  "regulate  the  construction  of  bridges  over  navigable  waters  . 
aoproved  March  23,  1906.  „ 

Sk  a  There  is  hereby  conferred  upon  the  State  Highway  Board 
of  the  8Ut«  ot  Georgia  all  such  rights  and  powers  to  enter  upon 
\  •equlre.  condemn,  occupy,  possess,  and  use  real  estate 
"  BMdcd  for  the  location,  replacement,  recon- 
on.  and  maintenance  of  such  bridge  and 
^^  nurd  by  railroad  corporations  for  railroad 
►  m  fcr  fcrtdge  corporations  for  bridge  purpoeea  to  Um  State 
b  real  esute  or  other  property  Is  situated,  upom  mak- 
jic  J«l  eompensatlon  therefor,  to  be  aecertalned  and  palA  •»- 
mtmSm^  the  Uwb  of  such  SUte,  and  tlM  igeoeediw^  ttewror 

itMAM  the  same  as  In  the   rtwmwatlon  cr  apnpnMHB  of 

'  for  public  pvirpoaes  to  eueb  8tat» 

The  authority  granted  by  thla  aek  ifcatt  waee  aad  to 

voM  unleei  the  upleiiwimt.  iWMirtiwuoa.  or  w^wr 

hordn  is  oelai^  iranminm  «M>>laJ>S7«"  •<>^  «?^ 

[  wMiiB  4  yoofs  firanttM  dale  of  tto  eniitniant  of  tUa  set. 

r^  iSTto  aNor.  aaMOd.  or  rqfiaal  thla  act  la  haroby 


Ibo  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  ttme,  and  passed.  

A  motion  to  reconsider  and  a  House  bill  (H.  R.  13473)  were 
laid  on  the  table. 

nXMB  ACI06S  THl  CONMICTICU'I  Um  AT  IVOKTHAlfPTOlV,  MASS. 

The  Clerk  called  the  next  blU,  S.  4326.  granting  the 
consent  of  Congress  to  the  Department  of  Public  Works  of 
Massachusetts  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Connecticut  River  at  <w  near 
Northampton,  Mass. 

There  being  no  objection  the  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  oonaent  of  Oongreae  Is  hereby 
granted  to  the  DepartmMit  of  Public  Worka.  Oommonwealth  of 
Ifaasachuaetta.  to  coostnaet.  m*'*'***".  and  operate  a  tree  highway 
bridge  and  approachea  thereto  acroM  the  Connecticut  River,  at 
a  potot  sulUble  to  the  totereaU  of  navigation,  at  or  near  the  city 
of  Northampton.  Ifaas..  to  aooordanoe  with  the  provisions  of  an 
act  entitled  "An  act  to  regulate  the  construction  of  brldgee  over 
navigable  waters".  ai^;>roved  March  23,  1906. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
espreesly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  taUe. 

BSXDGB    aCIOSS    TBI    WACCAMAW    tim    AT   KKD    BLXTTT,    S.    C. 

The  Clerk  called  the  next  bill,  H.  R.  12685.  granting  the 
consent  of  Congress  to  the  county  of  Horry.  S.  C.  to  con- 
struct. mftintAin,  and  operate  a  free  highway  bridge  across 
the  Waccamaw  River,  at  or  near  Red  Bluff.  S.  C. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  county  of  Horry,  a.  C,  to  construct,  maintain,  and 
operate  a  free  highway  bridge  acroaa  the  Waccamaw  River  at  a 
point  suitable  to  the  Interests  of  navigation,  at  or  near  Red  BltifT. 
S-  C.  In  accordance  with  the  provisions  of  an  act  entitled  "An 
act  to  regulaie  the  construction  of  bridges  over  navigaUe  waters", 
approved  M.-uxh  23,  1906.  and  subject  to  the  conditions  and  limi- 
tations contained  m  this  act. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  taUe. 

AKKNDlfKNT    TO    BANKXOTTCY    ACT 

The  Clerk  called  the  next  Ml,  S.  2303.  to  amend  the  act 
enUtled  "An  act  to  establish  a  uniform  system  of  bank- 


ruptcy thj-oughcut  the  United  States",  approved  July  1. 
1898,  as  amended  and  supplemented. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Ba  U  enacted,  etc..  That  clause  (eV4)  of  subsection  (a)  of  sec- 
tton  68  <rf  the  act  entlUed  "An  act  to  establish  a  uniform  syatem 
of  bankruptcy  tfarou^unit  the  United  Statea".  approved  July  1. 
lasS,  as  ^«»»^i'M«««t  and  supplemented.  Is  smenrten  by  inserting 
Unmedlatety  after  the  words  ''whether  voluntary  or  tovoluntarlly" 
a  colon  and  the  following:  "Provided.  That  the  proTlakma  of  this 
clause  (SH)  shall  apply  to  estates  that  were  pending  on  Juno  T, 
1934.  and  are  in  process  <a  settlement." 

Ssc.  2.  Notwithstanding  the  provisions  of  subeection  (n)  of  sec- 
tion 57  of  such  act  of  July  1.  1898.  as  amended  and  supplemented. 
claims  covered  by  the  amendatory  proviso  of  section  1  of  this  act 
may  be  proved  against  the  estate  of  the  bcmkrupt  at  any  time 
within  60  days  after  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ACRICTJLTtTRAL  INCOMK 

The  Clerk  called  the  joint  resolution  (H.  J.  Res.  444)  to 
amend  the  joint  resolution  entitled  "Joint  resolution  author- 
izing the  Federal  Trade  Commission  to  make  an  investiga- 
tion with  resiject  to  agricultural  Income  and  the  financial 
and  economic  condition  of  agricultural  producers  generally", 
approved  August  27,  1935. 

Tliere  being  no  objection,  the  Clerk  read  the  House  joint 
TeaolttUon.  as  follows: 

JUeolaed,  He^  That  section  1  of  the  Jotot  reacriutlon  entlUed 
"JOtnt  reeolutlon  authorizing  the  f^ederal  Trade  Commlsakm  to 
m^^»  an  toveetlgation  with  respect  to  agricultural  Income  and  the 
a««T.<^»i  and  eooDomic  cmidition  of  agrlciUtural  producers  gen- 
etaUy",  ^>proved  August  27.  1936  (Pul^c  Bee.  No.  61.  74th  Cong.), 
be.  and  the  same  is  hereby,  amended  so  as  to  read  as  foUows: 

"That  the  Federal  Trade  CommiaslaQ  is  hereby  authorlced  and 
directed  to  toveetlgate  and  report,  at  the  next  aeeslOQ  of  Cku- 

"Flrst.  (1)  The  extent  of  the  decline  to  agrlcultuzal  Income  to 
reemt  years,  including  the  amount  and  percentage  of  such  decline; 
"(2)  The  extent  of  the  increases  or  decreases  to  recent  years  to 
the  income  of  the  prtocJpal  corporations  engaged  to  the  sale, 
manufacturing,  warehousing,  and/ or  processing  of  the  prtocipal 
farm  producU,  and  of  table  and  juice  gr^)efl.  fresh  fnUts  and 
vegetables,  and  of  the  other  principal  sellers,  manufacturers,  ware- 
housemen, and/ or  processors  of  the  prtocipal  farm  products,  and 
of  table  and  juice  grapes,  freah  fruits  and  vegetables,  as  com- 
pared with  the  decltoe  to  agrlcultv^al  Income,  Including  the 
amount  and  percentage  of  such  changes:  and 

"(3)  The  pn^XJTtlon  of  total  consumer  cost  of  representative 
products  manufactured  or  processed  from  the  principal  farm  prod- 
ucts, and  of  table  and  juice  grapes,  fresh  fruits  and  vegetables, 
which  is  represented  by  the  proceeds  received  by  (a)  the  farmer; 
(b)  the  manufacturers,  processors,  and  warehousemen:  and  (c) 
the  distributors  and  such  principal  farm  products,  and  of  table 
and  juice  grapes,  fresh  fruits  and  vegetables,  and  such  repre- 
sentative products  manufactured  therefrom. 

"Second.  The  ftoancial  position  of  the  principal  corporations  en- 
gaged to  the  manxifacturtog.  proceastog.  warehousing,  distribution. 
and  marketing  of  the  representative  major  products  manufactured 
from  such  farta  products,  including — 

"(1)  The  capitalization  and  assets  of  such  corporations  and 
the  means  and  sources  of  the  growth  of  such  capitalization  and 
assets: 

"(2)  The  to  vestment,  costs,  profits,  and  rates  of  retiom  of  such 
corporations; 

"(3)   The  salaries  of  the  officers  of  such  companies:  and 
"(4)   TTie  extent  to  which  said  corporations  avoid  tocome  taxes, 
if  at  all.  and  the  extent  to  which  officers  receiving  such  salaries 
paid    tocome  taxes   thereon. 

"Third.  The  extent  of  concentration  of  control  and  of  monopoly 
in  the  manufactvuing.  processing,  warehousing,  distribution,  and 
marketing  of  representative  major  farm  products,  and  of  table  and 
j  lice  grapes,  fresh  fruits  and  vegetables,  which  is  maintained  or 
has  been  obtatoed  by  any  corporation  or  other  organization. 
Including — 

"(1)  Methods  and  devices  used  by  such  corporations  for  obtain- 
ing and  maintaining  their  control  or  monopoly  of  the  manufac- 
turing, marketing,  processing,  warehoiislng.  and  distribution  of 
such  commodities,  and  the  proportion  of  any  such  major  farm 
commodity,  and  of  table  and  Juice  grapes,  fresh  fruits  and  vege- 
tables, handled  by  each  of  the  large  units  Involved;  and 

"(2)  The  extent  to  which  fraudulent,  dishonest,  unfair.  Intimi- 
dating, and  Injurious  methods  are  employed  In  the  grading,  ware- 
housing, and  transportation  of  such  farm  products,  and  o(  table 
and  Juice  grapes,  fresh  fruits  and  vegetables.  Including  combina- 
tions, monopolies,  price  flxlng.  and  manipulation  of  prices  on  the 
commodity  exchanges,  and  by  racketeering  and  so-called  auction 
markets. 

"Fourth.  The  extent  to  which  the  cooperative  aEjcncies  have  en- 
tered into  the  processing,  warehousing,  and  markeUng  of  repre- 
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sentatlve  major  farm  products,  and  of  table  and  juloe  grapes, 
fresh  fnilts  and  vegetables,  and  the  general  effects  of  such  coopera- 
tive agencies  upon  the  producer  and  consumer." 

Sic.  2.  That  section  5  of  the  said  jotot  resolution  be,  and  the 
same  Is  hereby,  amended  by  striking  out  the  figures  "150,000" 
and  inserting  the  figures  "300,000." 

Sxc.  3.  That  section  0  of  the  said  Jotot  resolution  be,  and  the 
same  is  hereby,  amended  by  strUctog  out  all  thereof  and  by  sub- 
stituting to  lieu  of  said  section  the  following: 

"Sac.  8.  The  Federal  Ttade  Oommlaslan  la  directed  to  present  a 
report  to. the  Oongreea  In  respect  to  mxcSh  pilnolpal  farm  products 
and  such  representative  prodoeta  manufactured  tlMcefnnn,  together 
with  "f""'"''***^***""*  far  laglriatlon  not  later  than  July  1,  1036, 
aad  an  Inteckn  report  to  the  Oongteea  In  remiect  to  table  and 
tuloa  papas,  trtah  Crutta  and  vegetablea  on  July  1.  UM.  aad  a 
final  report  to  respect  to  eatd  laat-mentloned  farm  producta,  to- 
gether with  mriom mwodatlons  for  legislation  not  later  than  Jan- 
uary 31,  1937." 

With  the  following  committee  amendment:  Page  4,  strike 
out  lines  20  to  24,  Inclusive,  and  on  page  5.  strike  out  lines 
1  to  8.  inclusive,  and  insert  the  following: 

Sec.  3.  That  section  6  of  the  said  joint  resolution  be.  and  the 
same  is  hereby,  amended  by  striking  out  all  thereof  aiui  by  sub- 
stituting to  Ueu  of  the  said  section  the  following: 

"Sxc.  6.  The  Federal  Trade  Conunlssion  is  directed  to  present 
a  ftoal  report  to  the  Congress  to  respect  to  such  prtocipal  farm 
products  and  such  representative  products  manufactured  there- 
from, together  with  recommendations  for  legislation  not  later 
than  October  1,  1936,  and  a  further  report  to  the  Ck)ngress  to 
respect  to  table  and  juice  grapes,  fresh  fruits,  and  vegetables,  to- 
gether with  recommendations  for  legislation  on  or  before  Janu- 
ary 31,  1937,  and  a  final  report  to  respect  to  the  said  last-men- 
tioned products,  together  with  any  further  recommendations,  not 
later  than  May  31,  1937. 

"It  Is  hereby  further  provided  that  any  unexpended  balance 
of  the  appropriation  of  $150,000  made  to  the  Independent  Offices 
Appropriation  Act  for  the  fiscal  year  1936  to  accordance  with  the 
authority  oontatoed  to  Public  Resolution  No.  61,  Seventy-fourth 
Congress,  first  snsrlnn.  Is  hereby  made  available  for  like  purpose 
to  and  inchidlng  October  1,  ISM." 

The  comnilttiw  amendment  was  agreed  to. 

Hie  House  Joint  reioliitioa  was  ordered  to  be  engrossed 
and  read  a  thlM  time,  was  read  the  tblrd  ttane,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 
FoixHia  ifiwoaw  noac  ths  aniAXx 

A  further  message  from  the  Senate,  by  Mr.  Home,  Its 
enrolling  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  biU  of  the  House  of  the  following  title: 

H.  R.  13027.  An  act  to  authorize  the  execution  of  plans  for 
a  permanent  memorial  to  Thomas  Jefferson. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles.  In  which  the  concurrence  of  the 
House  is  requested: 

S.  4354.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  Arkansas  Centennial  Celebration,  at  Little  Rock, 
Ark.;  the  Texas  Centennial,  at  Dallas.  Tex.;  and  the  National 
Confederate  Reunion,  at  i^u%veport,  Ia.,  between  the  dates 
from  June  6  to  June  16,  1936.  inclusive;  and 

8. 4855.  An  act  relative  to  limitation  of  shipowners'  lia- 
bility. 

The  measage  also  announced  that  the  Senate  had  passed, 
with  an  amendment  In  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  8442.  An  act  to  amend  section  2  of  the  act  entitled 
"An  act  to  Bupidement  existing  laws  against  unlawful  re- 
straints and  monopolies,  and  for  other  purposes",  approved 
October  15.  1914,  as  amended  (U.  a  C.  title  15.  sec.  13).  and 
for  other  purposes." 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendment  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Logah,  Mr.  Van 
Nuts,  Mr.  McGill,  Mi.  Bobah,  and  Mr.  Ausnn  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed  a 
bill  and  Joint  resoluticm  of  the  following  titles,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  4654.  An  act  to  amend  an  act  entitled  "An  act  to  dis- 
tribute the  commissioned  line  and  engineer  offlco^  of  the 
Coast  Guard  in  grades,  and  for  other  pun>06es",  approved 
January  12,  1923;  and 

S.  J.  Res.  268.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 


Commission  to  make  an  investigation  with  respect  to 
cultural  income  and  the  financial  and  economic 
agricultural  producers  generally",  approved  August  IS, 

The  message  also  announced  that  the  Senate  had 
with  amendments,  in  which  the  concurrence  of  the 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  7688.  An  act  to  provide  for  the  ai^pointment 
promotion  of   substitute  postal  employees,  and  tor 
purposes. 

The  message  also  announced  that  the  Senate 
the  report  of  the  eommlUM  d  conferenoe  on  the 
Ing  votes  of  the  two  Houses  on  the  amonHm^mf^  d 
Senate  to  the  bill  (H.  R.  1382)   entitled  "An  act  for 
reUef  of  Ramey  Bros.,  of  IS  Paao.  Tex." 

The  message  also  annonnrert  that  the  Senate  afreeg 
the  report  of  the  committee  <tf  conference  on  the 
ing  votes  of  the  two  Houses  on  the  amendments  ot 
Senate  to  the  bill  (H.  B.  39S2)  entitled  "An  act  for 
relief  of  Mr.  and  Mrs.  Bruce  Lee." 
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A  message  in  writing  firom  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
a  Joint  resolution  of  the  Bouse  of  the  following  titles: 

On  May  26,  1936: 

H.  R.  2982.  An  act  for  the  relief  of  Sarah  Shelton; 

H.  R.  3340.  An  act  for  the  relief  of  Jesse  6.  Post; 

H.  R.  8262.  An  act  for  the  relief  of  Tom  Rogers,  and  the 
heirs  of  W.  A.  Bell,  Israel  Walker,  Henry  Shaw,  Thomas 
Bailey,  and  Joseph  Watson; 

H.  R.  8287.  An  act  to  establish  an  assessed  valuation  real- 
property  tax  in  the  Virgin  Islands  of  the  United  States; 

H.  R.  8431.  An  act  to  proirlde  for  the  estabUshmoit  of  the 
Fort  Prederica  National  Mionummt,  at  St.  Simon  Island.  Oa.. 
and  for  other  purposes; 

H.  R.  8784.  An  act  to  antbortee  withholding  compenaatlon 
due  Government  personnel; 

H.  R.  10267.  An  act  to  provide  for  adjusting  the  c(»npensa- 
Uaa  of  division  superintendents,  assistant  division  superin- 
tendents, assistant  superintendents  at  large,  assistant  super- 
intendent In  charge  of  ear  construction,  chi^  clerks,  assist- 
ant chief  clerks,  and  clerks  In  charge  of  sections  in  offices  of 
division  superintendents  m  tiie  Railway  Mail  Service,  to  cor- 
resp(»Kl  to  the  rates  established  by  the  Classiflcati<m  Act  of 
1923.  as  amended;  and 

H.  R.  10934.  An  act  to  suthorlae  the  transfer  of  the  cus- 
tomhouse at  Salem,  Mass..  from  the  Jurisdiction  of  the  Treas- 
ury Department  to  the  Dei)artment  ot  the  Interior. 

On  May  27.  1936: 

H.  R.  8599.  An  act  to  provide  for  a  change  in  the  designa- 
tion of  the  Bureau  ot  Navigation  and  Steamboat  Inspection, 
to  create  a  marine  casualty  Investigation  board  and  Increase 
efficiency  in  administration  of  the  steamboat-Inspection  laws, 
and  for  other  purposes;  and 

H.  R.  11747.  An  act  extending  the  time  for  making  the 
report  of  the  commission  to  study  the  subject  of  Hernando 
De  Soto's  Expedition. 

On  May  28.  1936: 

H.  R.  8069.  An  act  for  the  relief  of  Mr.  and  Mrs.  A.  S.  Mull; 

H.  R.  8766.  An  act  to  authorize  municipal  corporations  In 
the  Territory  of  Alaska  to  incur  bonded  indebtedness,  and  for 
other  purposes; 

H.  R.  9995.  An  act  to  grant  a  renewal  of  patent  na  59560 
relating  to  the  emblem  of  the  Disabled  American  Veterans 
of  the  World  War; 

H.  R.  10194.  An  act  granting  a  renewal  of  patent  no.  40029 
relating  to  the  badge  of  Tbe  Hdly  Name  Society; 

H.R.  11108.  An  act  to  advance  a  program  of  national 
safety  and  accident  prevention; 

H.  R.  11454.  An  act  to  InoMrporate  the  Veterans  of  Foreign 
Wars  of  the  United  States;  and 

H.  J.  Res.  439.  Joint  res(^ution  authorizing  the  erectiim  In 
the  Department  of  Isbar  Building  of  a  memorial  to  the 
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officers  of  the  TmmlETation  and  Naturalization  Service  and 
Immigration  Border  Patrol  who.  while  on  active  duty.  lost 
their  lives  under  heroic  or  tragic  circumstances. 

Consent  Calendar 

establishment  and  operation  of  graiang  districts  in  the 

state  of  nevada 

The  Clerk  called  the  next  bill.  H.  R.  12698.  relating  to  the 
establishment  and  operation  of  grazing  districts  in  the  State 
of  Nevada. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc .  That  the  Secretary  of  the  Interior  Is  hereby 
authorized  to  e.stabllsh  and  administer  additional  grazing  dlstrlcu 
In  the  State  of  Nevada  pursuant  to  the  provisions  and  subject  to 
the  restrictions  of  the  act  entitled  "An  act  to  stop  injury  to  the 
public  grmzUig  lands  by  preventing  overgrazing  and  soil  deteriora- 
tion, to  provide  for  their  orderly  use.  Improvement,  and  develop- 
ment, to  stabilize  the  livestock  Industry,  dependent  upon  the  pub- 
lic range,  and  for  other  purposes",  approved  June  28.  1934  (48  Stat. 
1269).  without  regard  to  the  80.000.000  acres  limitation  contained 
In   section    1    thereof 

Sbc.  2.  Nothing  In  this  act  shall  be  construed  as  m  any  way  alter- 
ing or  restricting  the  right  to  hunt  or  fish  within  a  grazing  district 
in  acccMTdance  with  the  laws  of  the  United  States  or  of  any  State. 
or  as  vesting  in  any  permittee  any  right  whatsoever  to  Interfere 
with  hunting  or  Ashing  within  a  grazing  district,  except  that  here- 
after the  control  of  hunting  and  fishing  within  the  Boulder  Canyon 
Project  Reservation,  as  now  or  as  hereafter  may  be  defined,  shall 
be  exercised  by  the  Interior  Department,  subject  to  the  provisions 
of  the  act  of  Aug\ist  2S.  1916  (39  Stat.  535),  as  amended  and  sup- 
plementc<l. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider w^as  laid  on  the  table. 

SERVICB    CHARGES    ON    PUBLIC    WORKS    ADMINISTRATION    HOUSING 

PROJECTS 

The  Clerk  called  the  next  bill,  S.  3247,  to  amend  title  n 
of  the  National  Industrial  Recovery  Act  as  amended  by  the 
Emergency  Appropriation  Act,  fiscal  year  1935.  and  as  ex- 
tended by  the  Emergency  Relief  Appropriation  Act  of  1935. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  have  someone  explain  the  bill.  This  bill  has 
reference  to  the  dead  N.  R.  A.,  and  we  would  like  to  know 
what  they  are  going  to  do  with  it. 

Mr.  RAMSPECK.  If  the  gentleman  will  yield.  I  can  tell 
him  in  a  very  few  words  to  what  this  bill  refers.  It  deals 
with  the  lower-cost  housing  projects. 

In  the  first  place,  some  of  the  cities  in  which  these  projects 
are  located  have  declined  to  extend  school  facilities  and  police 
and  fire  protection  to  these  projects  unless  the  cities  are 
compensated  in  lieu  of  taxes.  This  bill  enables  the  Adminis- 
trator of  Public  Works  to  enter  into  an  agreement  with  the 
city  for  a  lump-sum  payment  in  lieu  of  taxes,  which  may  be 
either  5  percent  of  the  gross  rental  of  the  houses  when  com- 
pleted or  the  tax  collected  from  the  property  prior  to  the 
acquisition  of  same  by  the  Government,  whichever  is  the 
lesser  sum. 

Mr.  RICH.  How  did  these  projects  get  started?  Are  these 
the  projects  under  the  Tugwell  administration,  which  were 
declared  unconstitutional  by  the  Supreme  Court  last  week? 

Mr.  RAMSPECK.  This  has  no  relationship,  as  I  rjid^r- 
stand  it,  to  that.  This  deals  with  projects  under  the  Public 
Works  Administration. 

Mr.  RICH.  Mr.  Speaker.  I  do  not  believe  that  this  bill 
should  be  c<msidered  by  unanimous  consent;  therefore  I 
object. 

PROYXSION   PO«   CAm   AND   TSKATKKNT   OP   KEKBERS   OP   NATIONAL 

GUARD,  ZTC. 

The  Clerk  called  the  next  bill,  S.  3334,  to  make  provision 
for  the  care  and  treatment  of  members  of  the  National 
Guard.  Organized  Reserves,  Reserve  OfQcers'  Training  Corps, 
and  citizens'  military  training  camps  who  are  injured  or 
contract  disease  while  engaged  In  military  training,  and  for 
other  purposes. 

lite  SPEAKXR.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 


There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be   tt  rnacted.   etc..  That   cfflrcrs.   warran:   cfflcers.    and   enlisted 
men  of  the  .National  Guard  who  bU.Ter  personal  Injury  or  contract 
discii.sf  m  line  of  duty  while  en  route  to  or  from  or  during  their 
attPntL-ince    at    encampments,    maneuvers,    or    other    exercLses.    or 
.it  sir%ice  schools,  under  the  prov:slons  of  sections  94.  97.  nnd  99 
of   the  National   Detenae  Act  of  June  3.    19U'.   a.s   amende'!,    mem- 
bers  of    the   Officers'    Reserve    Corps    and   of    the 'Enlisted    Rcbvrve 
Corp.s   of   the   Army   and    members  of    the   National   Guard   of   the 
United  States  who  suffer  injurj-  or  contract  disease  m  line  of  duty 
while   on    active    duty    under    proper   orders;    and    persons    hercln- 
b-'fore  described  who  may   now  be   undergoing  hospital   treatment 
at    Government    expense    for    injuries    so    stustained;    shall,    under 
such   regulations  as   the   President   may   prescribe,    be   entitled,   at 
Government    expense,    to    such    hospitalization,    rtho.spitallzatlon, 
medical   and  surgical   care,   In   hospital   and   at  their   homes,   as   Is 
necessary  for  the  appropriate  treatment  of  such  Injury  or  dlsea.'se, 
until   the  disability  resulting  from   such   Injury   or  disea.'^e  cannot 
be    materially    improved    by    further    hotipitalization    or    treatment, 
and  during  the  period  of  such  hospitalization  or  rt-hospitalization, 
but  not  for  more  than  an  aggregate  of  6  months  after  the  termi- 
nation of   the   prescribed   tour  of  active   duty   or   training   In   any 
case    to   the   pay   and    allowances,   whether    m    money    or    In    kind, 
that   they   were   entitled   to   receive   at   the   time   such    injury   was 
suffered  or  disease  contracted,  and  to  the  necessary  transportation 
Incident  to  such  hospitalization  and   rehospltalizatlon  and  return 
to  their  homes  when  discharged  from  hospital;   and  for  any  period 
of  hospitalization  or  rehospltalizatlon  when  they  are  not  entitled 
to  pay  and  allowances   under   the   preceding  provision,    they   shall 
be  entitled  to  subsistence  at  Government  expense.     OfQcers.   war- 
rant oCQcers,  and  enlisted  men  of  the  National   Guard   who  suffer 
personal    Injiuy    (as   distinguished    from   disease)    in   line    of    duty 
when    participating    in    aerial    flights    prescrlljed    under    the    pro- 
visions  of   section   92    of    said    National    Defense    Act    as    amended 
shall,  under  regulations  prescribed  as  aforesaid,  be  entitled  to  the 
same  hospitalization,  rehospltalizatlon,  medical   and  surgical  care, 
pay  and  allowances,  and  transporatlon.  as  if  such  Injury  had  been 
suffered  while  In  line  of  duty  during  their  attendance  at  ence.mp- 
ments.    maneuvers,    or    other    exercises,    or   service    schools,    under 
the  aforementioned  sections  94,  97,  or  99  of  the  National  Defense 
Act   of   June   3.    1916.   as   amended;    and   members   of    the   OtDcers" 
Reserve  Corps  and  Enlisted  Reserve  Corps  of  the  Army  who  suffer 
personal    injury    (as  dli>tingulshed   from   disease)    in    line   of    duty 
while  voluntarily  participating,  when  not  on  active  duty,  In  aerial 
flights   in   Government -owned   aircraft   by   proper   authority   as   an 
Incident  to  their   military  training,   shall,   under  regulations   pre- 
scribed as  aforesaid,  be  entitled  to  the  same  hospitalization,  rehos- 
pltalizatlon.  medical   and   surgical   care,   pay   and    allowances,    and 
transporatlon  as  If  such  injury  had  been  suffered  while  on  active 
duty  under  proper  orders.     Members  of  the  Reserve  Officers'  Traln- 
mg  Corps  and   members  of   the   citizens'   military   training   camps 
who   suffer   personal    Injury    or    contract   disease    In    line    of    duty 
w^hile  en  route  to  or  from  and  during  their  attendance  at  camps 
of  instruction,  under  the  provisions  of  section  47a  or  47d  of  said 
National   Defense   Act,   as   amended,   shall,    under  regulations   pre- 
scribed as  aforesaid,   be  entitled   to  hospitalization,   rehospltaliza- 
tlon. medical   and  surgical  care.   In   hospital   and   at   their   homes, 
pay    and    allowances,    transportation,    and    subsistence    as    In    the 
case  of  persons  hereinbefore  described.     If  the  death  of  any  per- 
son mentioned  herein  occurs  while  he  Is  on  active  duty,  or  under- 
going training  or  hospital  treatment  contemplated  by  this  section, 
the  United  States  shall,  luader  regulations  prescribed  as  aforesaid, 
pay  the  necessary  expenses  for  recovery  of  the  body.  Its  prepara- 
tion   for   burial,    Incltidlng   the    use   of   such   of    the    uniform   and 
articles  of  clothing  Issued  to  him  as  may  be  required.  Interment 
(or   cremation  if   requested   by   his   relatives),    and   transportation 
of  his  remains,   including  roimd-trlp   transportation   and   subsist- 
ence  of   an   escort,   to   his   home   or   the   place    where   he   received 
orders  for  the  period  of  training  upon  which  engaged  at  the  time 
of  his  death,  or  to  such  other  place  as  his  relatives  may  designate, 
provided  the  distance  to  such  other  place  be  not  greater  than  the 
distance  to  his  home:   Pnyvided,  That  when  the   expenses  of   the 
recovery,  preparation,   and   dlsf>osltlon  of   remains   herein   author- 
ized, or  any  part  thereof,  are  paid  by  Individuals,  such  Individuals 
may   be   reimbursed   therefor   at   an   amount    not   exceeding   that 
allowed  by  the  Government  for  such  services.     The  determination 
of  the  fact  whether  an  Injury  was  suffered  or  disease  contracted 
by  the  person  concerned  In  line  of  duty,  and  of  all  other  facts 
and   conditions   necessary   to   entitle    a   person   to   the    beneflta   of 
this    act,    shall    be    made    by    the    Secretary    of    War,    or    by    such 
agencies   or   shall   be   designated,   under  such   regtilatlons    as   the 
President  may  prescribe,   and   such   determination   shall   be    final 
and  conclusive  for  all  purposes  of  this  act.     Section  6  of  the  act 
of  March  4.  1923.  as  amended  by  the  act  of  April  26.  1928  (43  Stat. 
481 ) .  Is  hereby  repealed :   Prxjvided  further.  That  any  person  who. 
on  the  date  of  the  approval  of  this  act.  Is  receiving  or  entitled  to 
receive  the  benefits  provided  by  said  section  6  of  the  act  of  March 
4,  1923,  as  amended,  shall  be  entitled  to  the  benefits  of  this  act 
In   lieu   thereof,   and  existing  appropriations   for  carrying  out  the 
provisions  of  section  6  of  said  act  of  March  4.   1923,  as  amended, 
shall  be  avaUable  for  expenditures  authorized  by  this  act. 

With  the  following  committee  amendments:  Page  2.  line 
4.  after  the  word  "orders",  insert  "in  time  of  peace";  page  5. 
line  1,  after  the  word  "ser\-ices",  strike  out  the  remainder  of 
line  1  and  all  of  lines  2  to  7,  inclusive,  down  to  the  word 
"Act"  in  line  8. 

Ilie  committee  amendments  were  agreed  to. 


The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

THAMSrSR  or  LAKD  FROM  THE  WAR  DEPARTMENT  TO  THE  TERRITORY 

or  HAW  AH 

The  Clerk  called  the  next  bill,  H.  R.  10712,  to  authorize  the 
transfer  of  land  from  the  War  Department  to  the  Territory 
of  Hawaii. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tlxat  the  Secretary  of  War  la  hereby  author- 
ized to  transfer  to  the  Territory  of  HawaU  all  right,  title,  and  In- 
terest of  the  United  States  in  such  portion  of  the  land  at  the  base 
of  the  east  breaicwiter  at  Kahulul,  county  of  Maul.  Territory  of 
HawaU,  as  is  not  required  for  the  maintenance  of  said  breakwater, 
on  such  terms  and  conditions  as  the  Secretary  of  War  may  deter- 
mine: Provided,  That  the  conveyance  shall  be  upon  the  express 
condition  and  with  a  reserration  reserving  the  right  to  resume  and 
occupy  said  tract  of  land  whenever,  in  the  judgment  of  the  Presi- 
dent, an  emergency  exists  that  reqvUres  the  use  and  appropriation 
of  the  same  for  public  defense,  and  also  with  the  further  reserva- 
tion as  to  that  portion  of  said  tract  of  land  other  than  known  as 
pier  no.  1  and  the  land  immediately  adjacent  t&ereto  that  it  shall 
be  used  for  park  purposes,  and  that  in  case  it  Lb  not  so  used  It 
shall  revert  to  the  United  States. 

With  the  following  committee  amendment: 

Page  1,  line  8,  after  the  word  "determine",  insert  a  colon  and  the 
following :  "Provided,  That  the  conveyance  shall  be  upon  the  express 
condition  and  with  a  reservation  reserving  tlxe  right  to  resume  and 
occupy  said  tract  of  land  whenever  In  the  judgment  of  the  President 
an  emergency  exists  that  reqtiires  Vae  \ib6  and  appropriation  of  the 
same  for  public  defense,  and  also  with  the  furttier  reservation  as  to 
that  portion  of  said  tract  of  land  other  than  known  as  pier  no.  1 
and  the  land  immediately  adjacent  thereto  that  it  shall  be  used  for 
park  purpKises,  and  that  In  case  it  la  not  so  used  It  ahall  revert  to 
the  United  States." 

The  committee  amendment  was  agreed  to.  • 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SELECTION   OF    SITE    FOR    ERECTION    OF   PEDESTAL   FOR   ALBERT 
GALLATIN  STATUE  IN  WASHINGTON,  D.  C. 

The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 215,  authorizing  the  selection  of  a  site  and  the  erection  of 
a  pedestal  for  the  Albert  Gallatin  statue  in  Wiishington,  D.  C. 

The  SPEIAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  KELLER.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection? 

Mr.  WOLCOTT.     I  withhold  It. 

Mr.  KELLER.  I  simply  want  to  call  attention  to  the  fact 
that  there  is  no  appropriation  here  except  for  a  pedestal. 
The  monument  itself  is  provided  by  the  society. 

Mr.  WOLCOTT.  I  think  the  gentleman  had  better  read 
his  bill.  I  think  he  means  the  north  entrance  of  the  Treas- 
ury Building  instead  of  the  west  entrance. 

The  regular  order  was  demanded. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  joint  resolution  be  passed  over  without  prejudice. 

TTie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

AMENDMENT    OE    THE   ENABLING    ACT    FOR    THE    STATE    OF    ARIZONA 

TTie  clerk  called  the  next  bill,  S.  4230,  to  amend  section 
28  of  the  Enabling  Act  for  the  State  of  Arizona,  approved 
June  20,  1910. 

There   being   no   objection,   the   clerk   read   the   bill   as 

follows : 

Be  it  enacted,  etc..  That  section  28  of  the  act  entitled  "An  act 
to  enable  the  people  of  New  Mexico  to  form  a  constitution  and 
state  govenunent  and  be  admitted  Into  the  Union  on  an  equal 
footing  with  the  original  States:  and  to  enable  the  people  of  Ari- 
zona to  form  a  constitution  and  state  government  and  be  ad- 
mitted Into  the  Union  on  an  equal  footing  with  the  original 
States",  approved  June  20,  1910,  Is  amended  (1)  by  striking  out 
the  proviso  in  the  third  paragraph  thereof  and  Inserting  In  lieu 
thereof  the  following:  "I^ovided,  That  nothing  herein  contained 
ehaU  prevent  said  State  of  Art2Dna  from  leasing  in  a  manner  as 
the  State  legislature  may  direct,  any  Off  HUd  lands  referred  to  In 
this  sectloa  Xar  grazLog  and  agzlcultunU  purpoeea  lor  a  term  of 


10  years  or  leaa.  or  tram  IbmItic  any  of  said  lands  for  mineral 
piirposes  (Including  leases  for  exploration  of  oil  and  gas  and  ex- 
traction thereof)  for  a  term  of  30  years  or  less";  (2)  by  striking 
out  in  the  fourth  paragraph  thersof  "nor  In  any  case  less  than 
the  mlnlmtun  price  hereinafter  fixed.";  (3)  by  striking  out  In  the 
fifth  paragraph  thereof  "$3  per  acre"  and  Inserting  in  lieu  thereof 
"their  appraised  value":  and  (4)  by  inserting  between  the  fifth 
and  sixth  paragraphs  thereof  the  following  new  paragraph: 

"The  State  oi  Arizona  Is  authorised  to  exchange  any  lands 
owned  by  it  for  other  lands,  public  or  private,  under  such  regu- 
lations as  the  legislature  thereto  may  prescribe:  Provided,  That 
such  exchanges  involving  public  lands  may  be  made  only  as 
authorized  by  acts  of  Congress  and  regulations  thereunder," 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

INTERSTATE    TRANSPORTATION    OF    PRISON-ICADE    PRODUCTS 

Mr.  MILLER.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  11372)  to  amend  Public  Law  No. 
215,  Seventy-fourth  Congress,  first  session. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  PubUc  Law  No.  216,  Seventy-fourth 
Congress,  first  session,  approved  July  24,  1935,  entitled  "An  act 
to  prohibit  the  Interstate  transportation  of  prison-made  products 
in  certain  cases",  be.  and  the  same  Is  hereby,  amended  by  adding 
after  section  2  thereof  a  new  section  to  be  known  as  section  2A 
and  to  read  as  follows: 

"Sxc.  2A.  No  person  shall  deliver  for  shipment  any  such  package, 
as  described  in  the  foregoing  section,  unless  each  article  therein 
contained  shall  be  plainly  aad  Indelibly  marked  with  tbe  words 
'prison-made',  together  with  the  name  and  location  of  the  penal 
or  reformatory  institution  wherein  produced." 

Ttie  SPEAKER.    Is  a  aeccmd  demanded? 

Mr.  WOOD.    Mr.  Speaker.  I  demand  a  second. 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  cooaent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  tbe  request  d  tba 
gentleman  from  Arkansas? 

There  was  no  objection. 

Mr.  MILLER.  Mr.  Speaker,  at  the  last  session  of  tbe  Con- 
gress a  bill  was  enacted  which  made  it  unlawful  for  parlaon- 
made  goods  to  be  transported  in  interstate  commerce  Into 
those  States  where  the  sale  oi  such  goods  are  prohibited  by 
State  law.  The  practical  operation  of  the  act  developed  the 
fact  that  under  the  law  that  we  passed  at  the  last  session. 
all  that  was  required  to  be  done  was  to  mark  on  the  outstde 
of  the  package  containing  tbe  goods  "Prison  made."  So. 
when  the  goods  reached  their  destination  and  tbe  wiaypar 
was  removed  from  tbe  packie.  they  passed  into  ttae  oooft- 
merce  of  the  State,  and  there  was  no  wmy  (tf  idenfttfyins 
these  goods  from  any  others. 

This  bill  ];nt>po8es  to  add  a  section  to  thai  partlenhur  stat- 
ute requiring  tbe  marking  of  the  tndtTldiud  goods  by  ataaap- 
ing  them  indelibly  as  pdam-made  goods. 

The  Department  of  Juatioa  statea  that  imleBa  audi  a  itat- 
ute  is  pased  It  is  tmposslblf  to  eofaroa  tba  present  atatota; 
and  the  question,  as  I  see  it.  Is  tills,  aad  I  am  going  to  be 
perfectly  frank  with  you:  It  doea  not  operate  m  my  State  tax 
the  least,  so  far  as  I  know,  and  I  have  no  personal  IMing 
about  the  bill  or  pmwnal  tntex«st  in  tt  U  we  an  golBg  to 
prevent  tbe  mtngMng  of  prlaan-made  goods  with  goods  wdi 
by  free  labor  In  conuneree,  there  does  not  seem  to  bo  ^tiaf 
way  to  do  it  except  by  lequhiug  the  indlvkhial  artldai  thMi- 
selves  to  be  stamped. 

Mr.  BLAMTON.    Mr.  apeater,  wfli  the  gwrtlwnan  yMBT 

Mr.  MILLER.    Yes. 

Mr.  BLAMTON.  Is  it  not  a  fact  that  this  vary  lOUliHlun 
is  one  that  Mr.  Samud  Gompers,  who  waa  laaddelt  «i  ito 
American  Federation  of  Labor  for  a  long  tima,  sooiilt  ti  Iwat 
Congress  provide  for.  so  that  prfaon-made  goodi  ooOftt^lla 
recognized  wherever  ttiey  were  foond? 

Mr.  MILLER.    I  am  not  familiar  with  that. 

Mr.  BLANTON.  And  this  is  in  strict  aooord  wMh  ttM 
former  demands  of  OTganiaed  bUxnr.  as  I  understand  It. 

Mr.  IhOLLER.    I  am  not  informed  about  that. 

Mr.  COOPER  of  Ohio.    Bfr.  Speaker,  wffl  tbe 
yield? 

Mr.  MILLAR.    I  yield. 
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Mr.  COOPER  of  Ohio.  I  believe  the  gentleman  stated  the 
Department  of  Justice  Is  In  favor  of  this  bill? 

Mr.  MILLER.    That  Is  my  understanding. 

Mr.  COOPER  of  Ohio.  I  have  a  letter  here  dated  May  26, 
1936. 

Mr.  MILLER.    That  Is  quite  recent. 

Mr  COOPER  of  Ohio.  This  letter  Is  addressed  to  the 
chairman  of  the  gentleman's  committee,  the  gentleman  from 
Texas  (Mr.  ScmniksI.  and  the  last  paragraph  of  the  letter 
reads  as  follows: 

Whether  the  proposed  amendrnt-nt  should  be  enacted  Is  primarily 
ft  question  of  lei;l.Hlatlve  policy.     I  desire  to  point  out,  however,  that.  | 
U  euacted,  the  law  would  be  extremely  difficult  of  enXorcement. 
Sincerely, 

Homes  8,  Cvmmincs.       j 

Mr,  MILLER.  And  I  understand  that  we  had  another 
letter  saying  they  could  not  enforce  the  present  law.  and  the 
question  is  whether  or  not  you  want  to  permit  prison-made 
goods  to  go  into  commerce  without  being  marked  and  thus 
compete  with  goods  manufactured  by  free  labor.  If  you  do, 
the  bill  ought  to  be  defeated.  If  not,  the  bill  ought  to  be 
enacted  into  law. 

I  reser\e  the  remainder  of  my  time.  Mr.  Speaker. 

Mr.  WOOD.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  this  bill  Ijefore  us  brings  up  a  very  difBcuJt  ques- 
tion. We  have  been  battling  many  years  in  heroic  attempts 
to  abolish  the  sale  of  contract  prison-made  goods. 

One  of  my  objections  to  this  amendment  which  requires 
that  each  garment  or  article  be  stamped  or  indelibly  im- 
prmted  as  prison  made  is  that  I  do  not  think  it  very  good 
policy  for  us  to  recognize  that  prison-made  garments  stamped 
prison  made  are  marketable. 

Do  not  think  that  you  are  going  to  segregate  prison-made 
goods  made  by  prison  labor  by  simply  stamping  them  prison 
made. 

Another  objection  is  that  we  only  have  22  States  that  have 
enacted  laws  for  the  purpose  of  restrictmg  in  one  manner  or 
another  the  manufacture  and  sale  of  prison-made  goods  by 
prison  contractors. 

8cmie  States  have  the  State-use  system. 

Tliese  States — Ohio.  New  York.  Pennsylvania,  and  several 
t/Omer  States  that  have  the  State-use  system — have  abolished 
the  very  inhuman  contract -leasing  system. 

Then  there  are  15  or  18  States  that  have  no  system.  We 
have  now  seven  States  that  require  the  labeling  of  their 
products  as  made  in  the  penitentiary. 

There  are  a  number  of  States  that  buy  a  great  amount  of 
clothing  from  the  Missouri  penitentiaiT.  We  have  1,500  or 
IJBOO  making  clothing  of  all  kinds,  types,  and  description. 
and  there  are  thousands  of  institutions  throughout  the  States 
where  the  State  governments  are  caring  for  unfortunate  chil- 
dxen.  There  is  no  State  in  the  Union  that  has  not  several 
institutions  to  care  for  orphans.  I  do  not  want  any  of  my 
relatives  who  have  little  children  that  must  go  to  one  of  these 
State  institutions  to  be  compelled  to  wear  clothing  day  after 
day  marked  "'prison  made."  I  say  to  you  that  it  is  not  a  fair 
policy:  it  is  not  a  good  policy  to  get  those  children  accus- 
tomed to  looking  at  brands  of  prison -made  goods. 

Mr.  DINGELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.    Yes. 

Mr.  DINGELL.  Is  it  not  a  fact  that  the  very  stamping 
of  these  prison-made  goods  will  be  recognition  that  they 
are  legitimately  produced. 

Mr.  WOOD.  Yes;  that  Is  a  very  serious  objection,  that 
they  are  recognized  as  legitimate  marketable  goods.  There 
are  people  who  are  compelled  to  buy  such  commodities. 
There  are  many  good  citizens  who  have  children,  two  or 
three  or  four,  who  have  very  Uttle  money,  and  it  is  neces- 
sary to  clothe  those  children.  The  father  or  mother  will 
look  on  one  counter,  with  the  goods  marked  prison-made 
there,  and  another  counter  without  them,  or  perhaps  look 
on  a  counter  where  tKJth  are  intermingled.  Side  by  side, 
one  stack  is  marked  prison-made  goods,  the  mark  probably 
being  on  the  collarband  or  somewhere  not  very  \isible,  but 
the  mark  will  be  shown  by  the  clerk.  There  wlU  be  a  pair 
of  small  trousers,  perhaps,  or  some  article  of  clothing  in 


that  stack,  tagged  at  75  cents  a  garment,  and  in  the  next 
stack  beside  It  goods  of  the  same  quality  and  the  tag  will 
be  $1.25. 

The  father  or  mother  hates  to  buy  the  prison -made  goods; 
they  dread  to  do  It;  they  see  under  the  collar  this  mark  of 
prison-made,  but  they  want  the  children  clothed.  Their 
great  desire  Is  to  keep  their  children  from  want  and  misery; 
their  desire  Is  to  keep  them  from  shivering  and  suffering,  and 
they  will  buy  the  prison  garment.  It  is  no  reflection  upon 
their  character  when  they  do  that.  They  are  confronted 
with  a  situation;  and  I  say  to  you  that  the  enactment  of  the 
Hawes-Cooper  and  the  Ashurst-Sumners  laws  has  started 
us  on  a  rapid  upward  trend  toward  the  atxilitlon  of  this 
abominable  system  of  the  sale  of  convict-made  goods  in  the 
open  market,  and  especially  the  sale  of  contract-made  goods. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WOOD.     Yes. 

Mr.  COOPER  of  Ohio.  A  number  of  years  ago  I  was  the 
coauthor  of  what  is  known  as  the  Hawes-Cooper  prison-made 
goods  law. 

Mr.  WOOD.  And  I  complimented  the  gentleman  upon  be- 
ing the  author  of  that  law. 

Mr.  COOPER  of  Ohio.  For  50  years  the  American  Federa- 
tion of  Labor  worked  in  season  and  out  of  season  to  have 
that  act  become  a  law.  This  bill  would  not  apply  to  the 
States  that  have  no  laws  governing  the  sale  of  prison-made 
goods.  It  applies  only  to  those  States  that  have  State  laws 
governing  the  sale  of  prison-made  goods. 

Mr.  WOOD.     Yes. 

Mr.  COOPER  of  Ohio.  Can  the  gentleman  tell  me  who 
is  back  of  this  bill?  I  understand  the  American  Federation 
of  Labor  is  not  in  favor  of  it. 

Mr.  WOOD.  I  have  not  been  informed  that  the  American 
Federation  of  Labor  is  back  of  it.  Neither  am  I  informed 
that  the  Clothing  Manufacturers  Association  is  back  of  it. 
They  have  been  prime  movers  in  the  abolition  of  the  sale 
of  convict-made  goods  in  the  open  market.  I  know  of  no 
one  who  had  interceded  in  behalf  of  the  bill. 

Mr.  COOPER  of  Ohio.  The  representatives  of  the  Ameri- 
can Federation  of  Labor  informed  me  this  afternoon  that 
they  are  opposed  to  the  bill.  I  would  like  to  know  who  is 
for  it. 

Mr.  WOOD.  I  am  sorry  to  say  that  I  cannot  tell.  The 
representatives  of  the  American  Federation  of  Labor  also 
informed  me  a  few  hours  ago  that  they  are  opposed  to  this 
bill,  as  did  several  clothing  manufacturers  and  other  p)eople 
who  have  cooperated  in  the  great  effort  to  abolish  the  open 
sale  of  the.se  convict-made  pocds. 

Mr.  WELCH.  Mr.  Speaker,  the  representatives  of  the 
American  Federation  of  Labor  have  informed  me  that  they 
are  unalterably  opposed  to  this  legislation. 

Mr.  WOOD.  I  think  there  is  no  question  about  that. 
This  is  a  matter  of  legislative  policy.  No  Member  of  Con- 
gress is  to  be  condemned  for  his  position  on  this  matter. 
It  is  a  matter  of  policy,  and  it  has  been  a  very  Involved 
question,  as  you  all  know,  for  many  years.  I  just  cannot 
go  along  with  the  idea  of  legalizing  and  putting  the  stamp 
of  approval  upwn  prison-made  garments  sold  in  the  open 
market.  I  fear  if  we  ena-?'.  this  bill  that  that  is  what  v.e 
will  do.  For  years  past  I  :.now  that  various  State  federa- 
tions and  various  manufacturers'  associations,  as  well  as  the 
American  Federation  of  Labor,  have  groped  around  in  the 
dark  for  sill  kinds  of  remedies,  and  in  years  gone  we  have 
advocated  the  stamping  of  prison-made  garments  when  there 
was  no  State-use  system,  but  we  are  now  drifting  rapidly 
toward  the  right  solution,  and  that  is  for  the  State  to  man- 
ufacture these  products  for  the  use  of  State  institutions  and 
keep  them  out  of  competition,  as  far  as  possible,  with  free 
labor.  I  do  not  know  what  we  are  going  to  do  with  our 
prison  population.  Our  prison  population  in  Missouri  is  in- 
creasing by  leaps  and  bounds.  We  built  a  new  reformatory 
in  the  past  5  or  6  years. 

They  are  filled  to  overflowing.  I  do  not  know  what  the 
remedy  is,  but  I  do  know  that  something  must  be  done  to 
take  care  of  them.    I  fear,  if  we  pass  this  amendment  to  the 


Ashurst-Siunners  law.  we  will  find  ourselves  in  the  position 
where  we  will  have  a  great  influx  of  prison-made  goods 
marked  and  stamped.  As  I  said  before,  I  fear  there  are  a 
great  many  people  who,  through  stress  of  clrctunstances— 
and.  of  course,  we  have  millions  of  them  now — may  augment 
the  sale  of  prison-made  garments  and  do  Just  the  reverse 
of  what  we  are  attempting  to  do  here. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  sdeld? 

Mr.  WOOD.    I  yield. 

Mr.  MOTT.  As  I  imderstand  it,  this  bill  simply  provides 
that  the  articles  be  indelibly  marked.  What  would  prevent  a 
j)erson  buying  a  suit  of  clothing  so  indelibly  marked  and 
removing  the  mark  after  he  buys  it?  That  does  not  mean 
that  it  has  to  be  marked  on  with  indelible  ink. 

Mr.  WOOD.    Yes;  but  they  can  take  it  off. 

Mr.  MOTT.  What  is  to  prevent  a  person,  after  he  buys 
a  coat,  from  removing  that  label? 

Mr.  WOOD.    Nothing  at  all. 

Mr.  MOTT.  All  right,  then.  What  is  the  matter  with  the 
bill?  If  a  person  buys  a  child's  garment  he  can  take  the 
indelible  mark  off,  but  if  this  amendment  were  adopted  It 
would  prevent  a  fraud  being  perpetrated  upon  the  purchaser 
who  did  not  know  the  difference  between  prison-made  goods 
and  other  goods. 

Mr.  WOOD.  The  words  "indelibly  marked"  I  fear  mean 
that  It  Is  marked  so  that  It  cannot  be  removed.  That  is 
what  I  think  the  courts  will  interpret.  I  am  not  a  lawyer, 
but  I  think  that  is  the  purpose  and  intent  and  meaning  of 
the  language  of  that  amendment,  and  it  will  be  so  indelibly 
marked  that  it  cannot  be  removed. 

Mr.  MOTT.  Does  the  gentleman  think  It  will  have  to  be 
printed  with  indelible  ink  upon  the  cloth?  In  other  words, 
does  the  gentleman  say  that  that  marking  on  my  coat,  for 
instance,  is  not  an  indelible  mark? 

Mr.  WOOD.  No;  it  is  not.  I  do  not  think  it  is,  because 
it  could  be  easily  removed,  and  what  the  courts  may  construe 
as  "indelibly  marked"  seems  to  me  to  be  that  they  would 
construe  that  that  garment  shall  be  so  marked  that  it  cannot 
be  removed. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  BIERMANN.  At  the  present  time  prison-made  goods 
may  be  shipped  in  Interstate  commerce;  is  that  not  true? 

Mr.  WOOD.    Yes. 

Mr.  BIERMANN.  If  a  man  buys  prison-made  goods  now, 
he  does  not  know  whether  It  Is  prison  made  or  whether  it 
is  made  by  free  labor,  but  if  this  bill  is  passed  he  will  be  put 
on  notice  as  to  what  he  is  buying? 

Mr.  WOOD.  No.  I  hope  we  will  never  see  the  day  when 
we  will  teach  them  to  buy  prison-made  garments.  I  am 
mighty  glad  that  the  men  who  buy  them  do  not  know  they 
are  prison  made. 

Mr.  BIERMANN.  Does  the  gentleman  think  this  bill 
would  encoiu*age  the  buying  of  prison- made  goods? 

Mr.  WOOD.  In  many  circimistances.  It  would.  Under 
the  stress  of  clrctimstances.  It  certainly  would. 

Mr.  BIERMANN.    Then  the  gentleman  is  against  the  bill? 

Mr.  WOOD.  I  am  against  this  amendment;  yes.  I  do  not 
think  It  is  a  proper  amendment. 

Mr.  PEARSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  PEARSON.  Is  it  not  true  that  the  American  Federa- 
tion of  Labor  actively  sponsored  Public  Law  No.  215,  which 
we  enacted  during  the  first  session  of  this  Congress? 

Mr.  WOOD.  Yes;  they  actively  sponsored  the  Ashurst- 
Sumners  law. 

Mr.  PEARSON.  Is  it  not  also  true  that  this  amendment 
Is  offered  for  the  purpose  of  making  that  particular  law 
effective  and  so  as  to  make  it  effective? 

Mr.  WOOD.  I  disagree  with  the  gentleman.  As  I  said 
before,  It  is  a  matter  of  pohcy  that  is  not  in  accord  with  the 
opinion  of  the  Attorney  General,  as  Was  read  by  the  gentle- 
man from  Ohio  [Mr.  Cooper].  The  Attorney  Genersd,  in 
the  last  paragraph  of  his  letter  to  Judge  SuitinERS.  chairman 
of  the  committee,  stated: 


Wliether  the  propo»wl  aaaendmetit  ihotild  b< 
marliy  a  question  of  legUlAtive  policy.    Z  dsstrs  to  polBl 
ever,    that    if    enacted,   the   law   wUl   bs   cztreiMly    ' 
enforcement. 


¥ 


Of  course,  there  are  divert  views  about  the  i**Wifl1y  flf  f^ 
enforcement  and  as  to  Its  strengthening  or  WMkMilflg;.  ttp 
present  law. 

Mr.  smoviCH.    Mr.  Speaker.  wiU  the  gentteman  fihMf 

Mr.  WOOD.    I  yield. 

Mr.  smoviCH.    During  the  last  10  years  I  ham  iMBtt 

debates  on  this  subject  of  prison-mads  goods  aad  I 

stand  they  can  be  classified  imder  the  foUowlnff 

A  prisoner  must  have  something  to  do  while  hi : 

fore  they  have  given  him  an  opportunity  to  do 

States  have  recognized  the  humanity  of  taJcing 

goods  to  supply  State  institutions  so  that  tbOM 

might  have  work.  '   „ 

Mr.  WOOD.    Yes. 

Mr.  SIROVICH.  Now.  if  this  legislation  is  e&acliBd.  tI'M 
enable  prison-made  goods  to  compete  with  free  WbOtiMf^ 
encourage  that  competition  by  underselling  the  WoA  4f  Itie 
labor?  ."    ■ 

Mr.  WOOD.    I  am  very  glad  for  the  gentleman^ 
tion.    I  agree  with  him  thoroughly. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  jkSdf 

Mr.  WOOD.    I  yield. 

Mr.  RICH.    The  gentleman  expressed  great  coDOCn 
the  fact  that  we  are  filling  up  our  prisons  so  fast. 

If  he  will  read  the  report  of  the  Attorney  Oenenl  aad 
Superintendent  of  Prisons,  he  will  find  that  since  doloc  WPaj 
with  the  eighteenth  amendment  we  have  increased  OOr  SflMDi 
population  400  percent. 

Mr.  WOOD.  I  will  say  to  the  gentleman  that  we  Itftt  (Mir 
two  institutions  under  the  Republican  administration  lOft 
during  prohibition. 

Mr.  RICH.    Yes;  but  the  reports  of  the  Attorney 
for  the  past  2  years  and  the  report  for  the  year  198i 
that  they  have  increased  400  percent. 

Mr.  WOOD.  Our  prison  institutions  were  filled  befQI^Jt^ 
administration  came  in.  "  ".'^ 

Mr.  RICH.  Evidently  the  gentleman  has  not  read  ttiaJNfe- 
port  of  the  Attorney  General  for  this  year. 

Mr.  WOOD.  We  know  the  situation  in  MIssoqrt  and^-Jd- 
though  I  am  ashamed  to  admit  it,  we  have  a  good  IttHUr 
prisoners  in  the  institutions.  We  know  those 
filled  immediately  after  they  were  built. 

[Here  the  gavel  felLl 

Mr.  MILLER.    Mr.  Speaker.  I  yield  5  minutes  to 
tleman  from  Texas  [Mr.  BlantonJ. 

Mr.  BLANTON.  Mr.  Speaker,  I  regret  to  take 
my  distinguished  colleague  from  Missouri  [Mr.  Woool 
my  distinguished  colleague  from  Ohio  [Mr.  Coopsa]. 
are  two  of  tJie  high  class,  high-standing  Membea  ot#M 
House,  both  as  good  friends  to  organized  labor  aa  ift 
had.  The  bill  that  this  bill  now  seeks  to  amend 
organized -labor  biU — the  Ashurst  bill — passed  by 
which  merely  provides  that  priaon-made  goods  to  be  KlHjptd 
In  interstate  ccxnmerce  can  only  go  to  those  Statea 
permit  it,  which  have  no  laws  against  it;  and  when 
go  there  the  outside  box  or  package,  the  big  crate  or 
whatever  it  Is,  must  be  marked  "Prison-made  goodL* 
inside  goods  themselves  are  not  marked  at  all. 

Under  that  law  these  great  big  crates  of  goods  cani 
a  State  which  permits  It,  be  opened  and  the  unmarksd  i 
inside  placed  on  counters  alongside  free-labor  goods 
one  can  distinguish  them.  That  would  be  against 
labor  and  against  the  contention  I  heard  the  disttngaUbed 
late  lamented  Samuel  Gompers  make  before  my  caaaoOtm 
at  one  time  when  he  was  insisting  that  Just  such  a  lav  aa  thla 
now  before  the  House  be  passed.  Prison-made  goods 
be  marked  so  the  people  can  di.stanguish  them  from 
made  by  free  labor. 

Mr.  smoviCH.    Mr.  Speaker,  will  the  gentleman 

Mr.  BLANTON.    In  Just  a  minute,  when  I  have 
t2iis  statements 
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Mr.  Speaker.  I  contend  that  it  Is  a  protection  to  free  labor 
to  mark  prison-made  goods  so  people  can  tell  them  from 
goods  made  by  free  labor.  I  have  in  my  home  seme  sample 
shoes  that  were  made  in  a  Federal  penitentiary  by  comicts, 
a  pair  of  fine  calfskin  shoes  that  the  prison  can  make  for 
$3  35  and  give  the  convict  some  pay  for  It  which  he  can  send 
home  to  his  wife  and  httie  children.  Some  of  these  shoes 
are  sold  to  officers  in  the  ,^Jray  and  NavT  for  $3.35.  whereas 
like  Lhoes  made  by  free  labor  would  cost  $12  in  any  retail 
store  in  the  land. 

Mr.  WOOD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BL.'VNTON.    Certainly;  to  my  friend  from  Missouri. 

Mr.  WOOD.  Would  th(?  gentleman  favor  marking  shoes 
that  come  in  from  Czechojilovakia? 

Mr.  BLANTON.    Yes:  I  -vould. 

Mr.  WOOD.  Mark  them  indelibly  "Made  in  Czechoslo- 
vakia"; for.  does  the  gentleman  know  Lhey  can  compete  even 
with  prison-made  goods? 

Mr.  BLANTON.  I  would  like  to  see  every  single  piece  of 
foreign  merchandise,  every  single  foreign  product  that  comes 
into  our  pons  marked  so  we  can  tell  it.  Then  we  could  pro- 
tect the  goods  of  our  own  country  against  foreign  goods.  I 
would  like  to  see  every  article  received  from  Japan  marked 
so  we  can  tell  it;  then  we  could  do  something  for  the  protec- 
tion of  the  labor  of  the  United  States  against  the  cheap  labor 
of  Japan. 

Mr.  SIRO\aCH.  My  distinguished  colleague  has  just  con- 
cluded his  st.ateraent.    Will  he  yield? 

Mr.  BLANTON.    Certainly. 

Mr.  smOVICH.  Does  he  think  it  is  right  to  take  the 
product  of  forced  convict  labor  under  prison  circumstances 
and  under  prison  conditions  and  ship  it  in  interstate  com- 
merce to  compete  with  goods  made  by  free  American  labor? 

Mr.  BLANTON.  Answering  the  great  humanitarian  of  the 
House,  the  man  whose  every  heart  pulsation  is  supposed  to 
beat  for  suffering  humanity,  I  may  say  there  would  be  no 
convict-made  products,  there  would  be  no  prison-made 
goods.  If  there  were  not  before  Congress  the  problem  of  what 
to  do  with  the  convicts  of  the  country  after  we  put  them  in 
prisons.  The  prisoners  axe  there  and  they  cannot  be  per- 
mitted to  remain  idle.    Idleness  is  the  devil's  workshop. 

[Here  the  gavel  fell.] 

Mr.  MILLER.  Mr.  Spejiker,  I  yield  1  additional  minute 
to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Without  work  there  would  be  mutinies. 
We  are  not  merely  punishing  men  while  they  are  in  peniten- 
tiaries, we  are  hoping  to  i-eclaim  some  of  them.  We  must 
give  them  an  opportunity  to  work,  we  must  give  them  an 
opportunity  to  make  a  little  something  to  help  support  their 
children  by  diligent  endeavor. 

Mr.  SIROVICH.  Mr.  Speaker,  will  the  gentleman  yield 
fuither? 

Mr.  BLANTON.  Would  the  gentleman  from  New  York 
not  have  them  work? 

Mr.  SIROVICH.    That  is  not  It  at  aU. 

Mr.  BLANTON.  When  they  work,  they  produce  some- 
thing.   What  would  the  gentleman  do  with  the  product? 

Mr.  SIROVICH.  Do  as  they  do  in  my  State  of  New  York; 
require  that  it  be  used  in  State  institutions. 

Mr.  BLANTON.  Most  ol'  the  Federal  prison  output  is  used 
by  the  Government,  especially  in  the  Army  and  Navy.  Our 
Government  institutions  use  practically  all  the  output  of 
Atlanta,  and  all  the  output  of  Leavenworth  every  year. 

I  Here  the  gavel  felL] 

Mr.  MILLER.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  (Mr.  RobsionI. 

Mr.  ROBSION  of  Kentucky.  Mr.  Speaker,  I  introduced 
H.  R.  11372,  which  requires  prison-made  goods  shipped  from 
one  State  to  another  to  have  printed  on  each  article  "prison 
made"  and  the  name  of  the  prison  and  place  in  which  the 
goods  were  manufactured  or  processed. 

The  chief  purpose  of  my  bill  is  to  make  effective  the  en- 
forcement of  the  Hawes-C(Joper  Act.  enacted  some  jrears  ago 
by  a  Republican  Congress,  and  the  amendment  to  that  act, 
knovvn  as  the  Ashurst-Sumners  amendment  to  Public  Law 


No.  215.  which  became  a  law  on  July  24.  1935.  The  Hawes- 
Cooper  Act  prohibits  the  shipment  of  prij-on-made  goods 
from  one  State  to  another  in  violation  of  that  act.  The 
Supreme  Court  has  held  that  act  to  be  con:>titutionaI.  The 
Ashurst-Sumners  amendment  to  the  Hawts-Cocper  Act  of 
date  July  24.  1935.  aunended  the  Hawe.-- -Cooper  Act  and  pro- 
vided means  for  its  enforcement  in  th:.t  the  Ashurst-Sumners 
amendment  requires  the  containers  of  goods  iJiipped  from 
one  State  to  another  State  to  have  printed  on  the  containers 
the  words  "prison-made"  and  the  place  and  name  of  the 
prison  where  made  or  processed.  This  amendment  was  re- 
cently held  constitutional  by  the  United  States  Circuit  Court 
of  Appeals.  The  Azhurst-Sumners  amendment,  however, 
falls  short  of  the  requirements  to  make  effective  the  enforce- 
ment of  the  Hawes-Cooper  Act.  because  after  the  merchant 
or  other  person  has  received  the  goods  and  removed  the 
goods  from  the  container  and  places  the  overalls,  furniture, 
stoves,  and  so  forth  on  the  floor  or  shelves,  there  is  no  way 
to  know  whether  or  not  the  goods  are  prison-made. 

The  biU  that  is  before  us.  H.  R.  11372.  introduced  by  me  in 
the  House,  is  an  amendment  to  the  Ashur;;t-Sumners  Act. 
and  it  requires  the  articles  within  the  containers  to  be  plainly 
and  indelibly  marked  with  the  words  "prison-made '.  together 
with  the  name  of  the  penal  or  reformatory  in.'=titution  where- 
in they  are  produced.  Without  this  provision,  a  container 
could  be  shipped  from  one  State  to  another  with  a  thousand 
or  2,000  pairs  of  overalls,  another  with  that  number  or  more 
of  shirts,  another  with  5.000  pairs  of  shoes,  or  containers  with 
furniture,  stoves,  and  so  forth.  The  buyer  of  these  articles 
would,  of  course,  remove  the  container,  and  there  would  be 
nothing  left  to  inform  the  retail  purchaser  that  the  goods  or 
articles  were  prison-made. 

If  the  House  and  Senate  adopt  this  amendment  before  us. 
each  pair  of  overalls,  shirts,  pants,  shoes,  and  each  article  of 
furniture,  stoves,  and  so  forth,  will  be  marked  on  the  articles 
themselves  "prison  made." 

The  purpose  of  this  measure  is  to  protect  free  labor  from 
the  low  wages  paid  to  prison  contract  labor.  While  the 
cheap  clothing,  furniture,  shoes,  and  so  forth,  made  :n  prison 
are  not  so  considerable  in  amoimt,  yet  there  is  enough  of 
them  to  break  down  the  price  of  those  produced  on  the  out- 
side by  free  labor.  It  takes  away  the  employment  of  ire? 
labor  and  creates  undue  preference  to  merchants  who  handle 
prison-made  goods  over  the  merchants  whose  yood^i  ar? 
manufactured  .and  processed  by  free  labor. 

This  measure,  after  mature  consideration,  was  favorably 
reported  by  the  Judiciary  Committee,  without  a  dissenting 
vote.  It  had  the  unanimous  support  of  our  Judiciary  Com- 
mittee, of  which  I  have  the  honor  to  be  a  mjniber.  The 
American  Federation  of  Labor  of  my  home  State  a.*:  well  aj 
other  States  has  strongly  urged  the  passage  of  this  bill.  The 
United  Mine  Workers  are  likewise  strongly  in  favor  of  this 
measure.  The  manufacturers  of  clothing,  shoes,  furniture, 
stoves,  and  so  forth,  which  employ  free  labor  at  fair  prices, 
and  the  merchants  generally  of  this  country'  have  com- 
mended and  urged  the  enactment  of  this  bill.  The  only  ac- 
tive opposition  I  have  heard  of  to  this  measure  is  the  prison 
contractors,  many  of  whom  have  been  exploiting  prison  labor 
and  also  many  of  whom  through  political  pull  and  influence 
have  obtained  unconscionable  contracts  with  very  little  pay 
to  the  prisoners  themselves  or  to  the  State  and  with  inordi- 
nate profits  going  to  the  prison  contractors. 

I  am  opposed  to  free  labor  being  forced  into  competition 
with  prison  labor,  and  I  am  opposed  to  manufacturers  and 
merchants  who  process  and  handle  the  products  of  free 
labor  being  handicapped  ^-ith  unfair  competition  of  prison- 
made  goods.     [Applause.] 

Mr.  WOOD.    Will  the  gentleman  jield? 

Mr.  ROBSION  of  Kentucky.  I  yield  to  the  gentleman 
from  Missouri. 

Mr.  WOOD.  If  the  labeling  of  prison-made  goods  will 
stop  their  sale  upon  the  ojjen  market.  I  would  like  to  have 
the  gentleman  explain  to  me  why  the  labeling  of  German 
cutlery,  which  people  used  to  buy  when  I  was  a  boy.  ha,i 
not  stopped  its  sale?    Tlie  people  in  those  days  feU  they 


would  get  a  kntf  e  with  better  mei«a  in  it  and  at  a  cheaper 
price  if  that  kziife  was  made  in  Germany.  It  has  not 
stopped  the  sale  of  foreign  products. 

Mr.  ROBSION  of  Kentucky.  There  has  been  a  great 
change  in  the  public  opinion  ir.  our  country  since  the  time 
spoken  of  by  my  friends  from  Missouri.  Congress  has 
passed  an  act  urging  "Buy  American."  Our  governmental 
agencies  are  and  should  insist  that  American  goods  and 
products  be  used  in  and  on  Government  contracts.  I  am 
urging  an  amendment  to  a  bill  in  the  Judiciary  Committee 
providing  that  no  wages  or  salaries  for  services  on  any  Gov- 
ernment contract  shall  be  paid  to  anyone  who  is  not  an 
American  citizen. 

The  gentleman  from  Texas  [Mr.  Blakton]  stated  that  he 
should  like  to  see  a  bill  passed  requiring  foreign  goods  and 
products  labeled,  showing  the  country  and  place  from  which 
they  come.  I  have  introduced  a  bill  providing  that  it  shall 
be  an  unfair  business  practice  for  any  foreign  country  to 
ship  any  of  its  goods  or  products  into  this  country  without 
their  being  labeled,  showing  the  country  in  which  they  were 
produced  and  from  which  they  come.  Under  this  adminis- 
tration's reciprocal -trade  agreements,  there  is  little  hope  of 
getting  through  any  such  measure. 

Japan  is  flooding  this  country  with  her  products  of 
crockery,  silks,  and  textiles.  They  come  here  and  study  the 
patterns  of  our  crockeryware.  and  so  forth,  and  find  out 
what  pleases  the  American  people;  then  they  go  back  to 
Japan  and  duplicate  these  articles;  and  with  wages  ranging 
from  one-tenth  to  one-thirtieth  of  what  is  paid  in  this  coun- 
try, they  are  putting  our  factories  and  shops  and  workers  out 
of  business. 

This  amendment  before  us  is  very  necessary,  indeed,  in 
order  to  secure  the  effective  enforcement  of  the  Hawes- 
Cooper  and  Ashurst-Stminers  Acts,  and  I  tnist  that  it  will 
be  adopted.     [Applause.] 

Mr.  MILLER.  Mr.  Speaker,  I  shall  not  take  more  than  2 
or  3  minutes.  It  is  quite  correct  to  say  that  we  must  have 
some  means  of  keeping  our  prison  population  busy,  but  that 
does  not  mean  that  we  ought  to  put  those  men  to  work 
manufacturing  overalls,  shoes,  and  what  not,  and  then  sell- 
ing these  articles  to  outside  merchants  at  reduced  prices, 
thereby  putting  those  goods  into  commerce  without  any 
Identification  mark  being  put  on  them,  and  thus  making  it 
possible  to  foist  these  goods  upon  the  public  without  the 
public  knowing  the  origin  of  the  merchandise.  If  the  public 
purchases  prison-made  goods  it  should  know  they  were 
manufactured  in  prisons  and  not  by  free  labor. 

Mr.  Speaker,  a  lot  has  been  said  about  labor  being  opposed 
to  this  bill.  I,  personally,  pay  very  little  attention  to  what 
group  may  be  opposed  to  any  particular  legislation.  I  do 
know  common  sense  when  I  meet  it.  A  man  named  Roberts 
has  been  contacting  various  Members.  I  do  not  know  who 
he  is  and  I  care  less.  I  do  know  that  some  of  the  State 
federations  of  labor  have  been  very  much  interested  in  this 
bill.  I  know,  further,  if  we  take  the  thousands  of  convicts 
in  this  country  and  let  them  make  articles  and  put  those 
articles  into  the  commerce  of  this  country  without  some 
mark  of  identification  being  inscribed  upon  them,  we  will 
beat  down  the  price  of  labor. 

Mr.  TERRY,    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Arkansas. 

Mr.  TERRY.  I  hold  a  letter  in  my  hand  which  I  received 
from  the  secretary-treasurer  of  the  Arkansas  State  Federa- 
tion of  Labor,  reading  as  follows: 

May  I  earnestly  request  your  Bupport  and  active  Interest  In 
behalf  of  H.  R.  11372,  now  pending  in  Congress?  And  which  pro- 
vides that  each  article  made  in  prison  be  indelibly  labeled  "prison 
made",  together  with  the  name  and  location  of  the  institution. 

The  passage  of  this  bill  will  go  •  long  way  In  solving  the  ques- 
tion of  making  State  and  Federal  U»'8  enforcible,  and  will  mate- 
rially Eissist  private  enterprise  In  their  attempt  to  compete  with 
cheap  prison  labor. 

Thanking  you  In  advaoce  for  your  support.  I  remain, 
Yours  very  truly, 

H.  M.  Thackhtt. 

Mr.  MILLER.  Mr.  Speaker,  I  want  to  say  this  to  the 
Individual  Members  who  are  doing  what  they  think  is  best 


for  labor.    You  better  not  misconstrue  this  letter  which 
been  received  from  the  Arkansas  State  Federation  of 
because  It  is  the  attitude  of  labor  generally. 

Mr.  MORrra.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Pennsylvanlft. 

Mr.  MORITZ.  The  gentleman  from  Missomi  [Mr.  Wood] 
is  president  of  the  Missouri  State  Federation  of  Labor,  and 
he  is  against  this  bilL 

Mr.  MILLER.  Yes;  but  may  I  ask  what  instructions  bas 
he  had?  I  am  looking  at  the  matter  from  a  common -sense 
standpoint. 

Here  is  a  factory  on  the  outside  manufacturing  overalls. 
which  institution  paj^  its  laborers  a  fair  dally  wage.  There 
is  a  factory  on  the  inside  of  the  prison  walls  making  overaUa, 
which  they  can  sell  on  the  outside  market  for  50  cents.  The 
factory  on  the  outside,  if  it  retains  its  wage  scale,  must  aeU 
their  overalls  for  65  or  75  cents.  You  cannot  convince  me 
that  the  man  on  the  outside  would  be  in  favor  of  letting  tlia 
product  of  that  prison  factory  maimed  by  convicts  to  come 
on  the  market  without  some  label  being  put  on  it. 

Mr.  WOOD.  Does  the  gentleman  think  there  would  be 
any  advantage  in  marking  the  goods?  There  is  now  b^ng 
made  in  the  prisons  more  clothing  and  shoes  than  anything 
else.  If  the  clothing  and  shoes  were  marked  in  some  Infin- 
itesimal comer,  would  that  have  much  effect? 

Mr.  MILLER.    I  think  so. 

Mr.  WOOD.  Does  the  gentleman  think  It  would  have  any 
effect? 

Mr.  MILLER.    I  think  so. 

Mr.  Si)eaker,  many  manufacturers,  wholesalers,  and  mer- 
chants have  written  us  letters.  The  question  is  asked.  Who 
is  behind  the  bill?  As  I  said,  I  do  not  care  who  is  behind 
the  bill  just  so  its  provisions  are  in  accordance  with  ordinary 
common  sense.  It  so  happens,  however,  that  many  repu- 
table wholesalers  and  dealers  are  asking  that  the  bill  be 
passed. 

Mr.  ROBSION  of  Kentucky.    Will  the  gentleman  yieklT 

Mr.  MILLER.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  I  have  received  telegrams 
and  letters  from  the  American  Federation  of  Labor,  from 
Kentucky  and  various  other  States,  urging  the  passage  of 
this  bill.  The  United  Mine  Workers  strongly  urge  its  pas- 
sage. The  only  opposition  I  have  heard  of  comes  from  tha 
prison  contractors. 

Mr.  MILLER.  That  is  the  only  opposition  there  is  to  the 
bill.  We  do  have  some  men  operating  factories  on  the  out- 
side of  prisons  who  buy  goods  from  the  prison  and 
those  goods  in  interstate  commerce,  and  they  are  the 
who  are  opposed  to  the  bill  because  they  buy  these 
prison-made  goods  and  sell  them  to  an  unsuspecting  publMft 
who  has  no  way  of  knowing  the  origin  of  the  goods. 

Mr.  Speaker.  I  ask  for  a  vote  on  the  motion. 

The  SPEAKER.  The  question  is  on  the  motion  of  ftl| 
gentleman  from  Arkansas  to  suspend  the  rules  and  paas  tli^ 
bill,  as  amended. 

The  question  was  taken;  and  the  Chair  being  in  doubly ^(tf 
House  divided,  and  there  were — ayes  58,  noes  28. 

So,  two-thirds  having  voted  In  favor  thereof,  the  rules " 
su^>ended  and  the  bill  was  passed,  and  a  motion  to  re 
was  laid  on  the  table. 

PUBLIC  WORKS  ADIONISTEATIOH  SLXTM- CLEARANCE  AWB  LOW 

HOUSING  PROJECTS  ,   r 

Mr.  DINGELL.  Mr.  Speaker.  I  ask  unanimous  coDSflOtJor 
the  present  consideration  of  the  bill  S.  3247.  ,  ;' 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  DINGELL.    Mr.  Speaker,  I  move  to  suspend  the. 
and  pass  the  bill  (S.  3247)  to  waive  any  exclusiv3 
tion  over  premises  of  Public  Works  AdministiatlOB 
clearance  and  low-cost  housing  projects,  to  authotisi 
ments  to  State  and  political  subdivisions  in  lieu  of 
such  premises,  and  for  other  purposes,  as  amended. 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  inquliy. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.    Mr.  Speaker,  this  bill  was  on  the  Cor 
endar,  being  No.  859  on  that  calendar.    It  was 
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b  a  Mosnfl  «KuaxM? 

Mr.  BICH.    llr.  BtM>>w,  Z  <lwiMirt  a  ncond. 

Mr.  DDVGBEUU.  Ifr.  BpMker,  I  aak  unanimous  consent 
tittt  a  JWPOHd  b6  OQDridflTod  as  ordered. 

Tbe  8PBAKER.  It  there  objection  to  the  request  of  the 
tentleman  from  Mtehlgan? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker.  I  think  the  Members  of  the 
House  ought  to  hear  what  we  have  to  say  about  this  bill; 
and  I  therefore  make  the  point  of  order  there  is  not  a  quorum 
present. 


The  SPEAKER.     Evidently  there  is  not  a  quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[RoU 

No.   114) 

Andrew.  Mass. 

Dear 

Hartley 

Parks 

Andrews.  N.  Y. 

Dietrich 

Henning» 

Peterson.  Fla. 

Barden 

Disney 

Higglna.  Conn. 

Plumley 

Berlin 

outer 

Hill.  Samuel  B. 

Qulnn 

Blnderup 

Dorsey 

Hobbs 

Raybum 

Bolton 

Doutricto 

Hoeppel 

Reed.  N  Y. 

Brennan 

Duffey.  Ohio 

Hc^ik 

Richardson 

Brooks 

Diincan 

Houston 

Robinson.  Utah 

Brown.  Mich. 

Diinn.  Miss. 

Huddleston 

Rogers.  N.  H. 

Buckley.  N.  Y. 

Dunn.  Pa. 

Jenckes,  Ind. 

Sabath 

BiU  winkle 

Kagle 

Kee 

Sadowskl 

Burdlck 

Eaton 

Kerr 

Sanders,  La. 

CaldweU 

Englebrlght 

Lanham 

Sandlin 

Cannon.  Wis. 

Evans 

Lee.  Okla. 

Schaefer 

Carmlriiael 

Fenerty 

Lundeen 

Sears 

Cari>enter 

Fernandez 

McOroarty 

Secrest 

Carter 

Fitzpa  trick 

McSwaln 

Slsson 

Cary 

Oasque 

Marcantonlo 

Stack 

Goldsborough 

Merritt,  N.  Y. 

Sweeney 

Claiborne 

Green 

Micbener 

Taber 

Clark.  Idaho 

Greenway 

Monaghan 

To  bey 

Clark.  N.  C. 

Gregory 

Montague 

Turpln 

Cross.  Tex. 

Gwynne 

Montet 

Werner 

Crowe 

Halleck 

Moran 

Wlgglesworth 

Culkin 

Hamlin 

Oliver 

Wilcox 

fTummlnffH 

Hancock,  N.  C. 

OlfaUey 

Zloncbeck 

The  SPEAKER.  Three  hundred  and  twenty-one  Members 
have  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  ViirsoN  of  Oeorgla,  further  proceedings 
under  the  call  were  dispensed  with. 

The  SPEIAKER.  The  gentleman  from  Michigan  Is  recog- 
nized for  20  minutes. 

Mr.  DINGFITJi.    Mr.  Speaker,  I  srleld  mjrself  5  minutes. 

Mr.  Speaker,  several  Members  who  are  interested  in  solv- 
ing this  problem  of  the  Federal  Oovemment  paying  at  least 
a  reasonable  amount  of  the  rentals  derived  from  low-cost 
housing  projects,  presented  bills  which  were  considered  by 
the  Ways  and  Means  Committee.  A  similar  bill  introduced 
in  the  Senate  by  Senator  Obosgk  was  presented  to  the  com- 
mittee and  the  ccxnmittee  merged  the  three  bills  before  us 
with  such  amendments  as  would  give  the  municipalities  a 
certain  amount  of  the  revenue  derived  from  such  low -cost 
housing  projects  without  at  tbe  same  time  destroying  the 
original  intent  and  purpose  of  this  administration. 

PeihapB  the  most  Important  part  of  the  bill  is  to  be  found 
on  page  4.  beginning  in  line  31.  which  states: 

The  aggngat*  of  rama  payable  under  such  agreements  In  any 
year  in  reject  of  any  pn>Jeet  ahall  not  exceed  whichever  of  the 
following  amount*  la  tiM  greatar: 

(a)  Five  peroant  of  the  gron  rentals  of  the  pvoject  for  such 
year;  or 

(b)  The  total  amount  of  real-property  taxes  levied  by  siich 
State  and  Its  subdlvlatons  upon  tbe  site  (Including  Improvements) 
oS  the  project  for  the  laet  tax  year  which  expired  prior  to  the 
acquisition  of  such  atte  by  tb»  United  States. 

The  committee  feels  it  is  only  Just  and  proper  that  the 
municipality  should  receive  a  reasonable  amount  of  compen- 
sation for  rendering  sanitary  services,  public  lighting,  sewer 
service,  giving  police  and  fire  protection,  and  for  various 
other  municipal  services,  and  this  is  about  the  entire  matter 
involved. 

Mr.  McLean.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DINGELL.    I  yield. 

Mr.  McLEAN.  Do  I  understand  it  is  the  object  and  the 
purpose  of  the  Federal  Government  to  run  all  of  these  low- 
cost- housing  iMXJpositions  at  a  loss? 

Mr.  DINGELL.  I  would  not  say  at  a  loss;  but.  certainly. 
it  is  not  intended  that  the  amount  charged  for  rentals  should 
be  so  high  as  to  wreck  the  entire  plan  and  deprive  those 
for  whom  the  plan  was  devised  of  low-rental  housing. 

Mr.  McLEAN.  If  the  gentleman  will  yield  further,  as  I 
understand  the  report 

Mr.  DINGELL.  If  the  gentleman  will  read  the  last  threo 
or  four  paragraphs  <m  page  4  of  the  report,  he  will  find 
that  that  explains  the  entire  matter,  and  he  can  forget  the 
entire  report. 
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Mr.  McLEAN.    I  am  reading  from  the  report 

Mr.  DINGELL.  The  gentleman  has  20  minutes  on  his 
side,  and  I  would  prefer  that  he  use  it  for  that  purpose. 

I  want  to  point  out  that  In  addition  to  the  question  re- 
ferred to  there  is  also  the  question  of  civil  Jurisdiction  and 
criminal  jurisdiction  of  the  munlcijwJity.  There  are  some 
of  us  who  had  some  doubts  on  this  point.  We  believed  that, 
perhaps,  unless  the  Congress  by  law  ceded  back  such  rights 
there  would  be  tbe  question  in  the  minds  of  the  municipal 
and  State  authorities  that  this  is  in  fact  a  reso-vation  of  the 
Federal  Oovenunent  and  that  the  municipality  or  State  does 
not  have  any  criminal  or  civil  jurisdictloiL 

There  are  various  other  features  of  the  bill  that  will  be 
explained  by  those  who  are  to  toilcm  me. 

Mr.  ANDRBSEN.    Will  the  gentleman  yield? 

Mr.  DINQELL.    I  cannot  yield. 

Mr.  RICH.  Mr.  Speaker,  I  yield  5  minutes  to  the  gemle- 
man  from  New  Jersey  [Mr.  McLcanI. 

Mr.  McLEAN.  Mr.  Speaker  and  Members  of  the  House. 
this  is  the  first  time  that  this  act  has  come  to  my  attention, 
and  I  have  not  had  much  time  to  study  the  situation.  As  I 
read  the  report  of  the  committee,  it  is  perfecly  apparent 
from  page  S  that  the  object  of  this  bill  is  to  confer 
on  the  Administrator  of  the  Housing  Authority  to  rent 
low-cost  hooses  at  a  low  price  and  to  give  him  the  power  to 
rent  these  houses  at  a  leas  amount  than  would  oofcr  ttie 
of  maintenance  and  have  tti*  Oovemment 
balance. 

That  Is  another  mustniiangC  «ba»  jmi  vest  power  In 
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on  the  part  at  private  oapttal  ei«*ged  in  hooring  o(auit>ructk>n. 
For  tbat  reaaon  the  bffl  provldee  Oust  tbe  Administrator  may  fix 
rents  at  mxA  rates  a*  aaay  be  utotmwn  fai  order  to  make  the 
projecte  avallatole  to  thoae  lamfllea  In  the  wtiimntty  who  are 
unable  to  pay  enough  zent  to  Induce  private  enterprise  to  tupfij 
adequate,  safe,  and  sanitary  hoodng.  This  will  remove  the  danger 
that  such  housing  operatkma  are  only  te  lieu  of  optfatlona  by  pri- 
vate enterprise  and  wffl  enable  the  main  objective  ct  the  hnnatng 
program  under  tbe  Publto  Works  ^dolBlstratlan  to  be  attained. 

The  idea  of  this  houatng,  aa  I  vndexstand  It,  Just  as  the 
idea  of  many  of  these  oporattana,  is  to  provide  a  yardstick 
in  respect  to  rental.  In  onler  to  compel  landlords  to  rent 
propn^es  at  reasonable  ratea.  Bow  can  you  have  a  yard- 
stick if  you  are  merely  renttnc  tfat  ptupoiij  for  what  yoa 
can  get  and  the  Mderal  aiworwnint  to  chipping  In  with  the 
balance,  whatever  may  be  neoMBaiyf 

Tbe  SPEAKEai  pro  tempore.  The  time  of  the  gentleman 
from  New  Jeraey  hae  ezptoed. 

Mr.  RICH  Mr.  Speaker,  win  the  gentleman  from  Mkhi- 
gan  yield  stune  time  now? 

BAr.  DINOSLL.  I  have  not  anybody  et  pueunt  who  deslree 
to  speak  aa  the  MU. 


Mr.  RICH.    Mr.  Speaker,  I  yield  myself  • : 
unanimous  consent  to  extend  my  remazfci  in 

The  SPEAKER  pro  tempore.    Is  there  ddeettont 

There  was  no  objection. 

Mr.  RICH.    The  gentleman  from 
has  nobody  that  wants  time  od.  this  bffl. 

Mr.  DINGELL.    Oh.  that  is  not  lAmi  X 

Mr.  RICH.    If  I  were  on  his  side  of  tbe  HtoMMi  X 
want  to  use  any  time  ^ther  in  taUM  far  thfei  bOLM^ Mjb 
bad.    I  do  not  see  how  anybody  cm  taft  for  tilift  biii  fi^ 
you  take  into  consideration  tlMitilll 
plug  up  some  of  the  holes 
the  bill  creating  the  N.  L  R. 
kicked  out  of  the  window.   IN  WIlA  aiv  t»  i 
is  left  of  tbe  thhwe  timl  ^mtmrna^  4a^m  ^tmW^- 
N.  L  R.  A.  to  theFedefa  ~ 
lie  Wcvks.  Toa  aQ  laam  howBoy  of  tto  \ 

to  the  AdmiBlBtnttocfcaBde*edttto«lflir<tofr^iSBWi«fl 
bulk!  cheep  touebMi  qpiHwk  Ttol  gsaBde  fog*  iip|#  II 
might  be  a  mtgbty  floe  tl4«f  t»MUI 
of  tbeeonetiy  ertkerettMytave 
Gitlag  came  to  tbe  Vedml  AdniBlitEatlon  and 
want  great,  large  bttOdlnce  (nMtncted  here;  we  wHnA>  to 
take  an  of  this  property  to  boOd  these  great  institotlaae  on. 
ao  tbi^  wt  can  ImtKOfe  eefidtttoDs  in  our  own 

The  Federal 
»  to  go  ahead  in  thtee 

What  ii  the  renitf  Iheae  aame  people  eame  to  tbe 
end  Oniimieent  and  said,  '^e  vent  yne  to  WV  f^tvm,  to 
our  mimloipaltty  for  the  proper^  yea  hxn  taken  over;  we 
want  you  to  pay  in  one  of  two  w««i^  elfiMr  9  pgreent  of  Ito 
grosi  revenue  that  Is  taken  to  on  tte  property  or  an  emognt 
equal  to  tbe  taxes  preetoady  paid  before  we  constnieted  Ibe 
bofldliic.  Yon  tone  given  tto  Administrator  the  powers 
bie  agent  to  eouetmct  toMtoge  ee  be  deemed  fit  and 
Toa  have  bad  no  say  ag  to  wbat  kind  of  buildings  be 
going  to  eoDstmct.  You  said  nothing  with  reference  to 
where  tbeee  buildings  should  be  placed,  and  they  are 
here  now  and  asking  you  to  pay  the  cities  for  helptag 
by  bonding  fine  buildings.  Are  you  going  back  to  nnpa,^a« 
you  geteg  back  to  Kansas,  are  you  going  bade  to 
vania,  to  Connecticut,  or  any  rural  farming  district 
to  your  pec^le,  "I  want  to  tax  you  more  to  pay  for 
1*0  did  to  New  York  City  in  constructing  these  brtWinfe?  I 
want  to  tax  you  for  the  buildings  we  constructed  in 
tbe  h^Mtngy  we  built  in  Boston"?    Tlatt  fi 

to  here  for  now.    That  is  the  idea  of  tcytov  to 
be^  out  tbeee  cities  that  requested  the 
to  spend  ttala  money  for  the  parpoee  of 

Botbing  to  do  in  the  kind  of  boUdlov  or  tbo 
by  t>w  ndwntiiiBfrw^**'** 
plii^t  and  want  Oongzem  asato  to 
to  tbetr  reecne  by  agato  epHiirttnt  mere  of  Itie  tax- 


Oh,  bat  ttie  taaqiayerB  wffl  can  you  to  account  to  Novem» 
ber. 

Tbe  BREAKER  pro  tempore.   The  time  of  Ibe  geotteman 
flom  Pennsylvania  has  expired. 

lir.  DXNaSLIi.   lir.  Speaker,  I  yield  4  mtantee  to  tbe  (■»• 
a*n%mn  from  Massachusetts  UMx,  BaaseixJ. 

Mr.  BUBSELL.    Mr.  Speaker,  of  iw eelfy  I  most  be  brtef 

In  diacuasing  this  Faderal  bouBtog  taOL   I  ataan  tabe  up 
two  of  the  most  important  aspects  of  the  bilL 

One  part  of  the  biU  provides  fbr  tbe  rdeam  of 
Juriediction  over  the  property,  eo  as  to  pot  the  bunlen  and 
reeponafhiltty  of  policing  end  fire  proteeUon,  and  that  sort  of 
thing,  on  the  local  cittaa  to  iMtdx  tbeee  boostog 
have  been  built. 

The  other  aspect  of  tbebOlI  wanttodieeDmis  m 
for  service  diargee  to  be  paid  to  cities  to  wtaie 
projects  are  located  by  tbe  VMeral  Oovemment  to  ben  of 
tsxm  that  win  be  kiet  on  ttais  property  unlem  such  proeistoa 
is  enacted  into  law. 

I  am  particularly  familiar  wttb  the  tocal  situation  to  tbe 
etty  of  f^^h^Agm  uam^  wbmm  there  Is  a  lov-coet 
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project,  because  for  6  years  I  was  mayor  of  that  city.  We 
liave  a  population  of  about  120.000  people.  We  have  taxable 
property  to  the  extent  of  $180,000,000.  We  have  nontaxable 
property  in  that  city  to  the  extent  of  $245,000,000.  In  other 
words,  with  $180,000,000  of  taxable  property  we  have  to  raise 
the  money  with  which  to  protect  $425,000,000  of  property 
and  furnish  all  the  other  city  services  required.  I  believe 
the  chief  objection  raised  to  these  housing  projects  will  be 
removed  if  the  communities  are  compensated  to  this  very 
small  extent  for  the  loss  'of  taxable  property  that  would 
otherwise  occur.  The  gentleman  from  Pennsylvania  [Mr. 
Rich],  I  think,  would  liJce  to  be  corrected.  He  was  in  error 
when  he  said  the  bill  provided  for  the  pajrment  to  cities  of 
5  percent  of  the  gross  rental  payments  or  the  taxes  levied 
on  the  property  the  year  prior  to  Giovemment  acquisition — 
no  more,  no  less.    Ttxa,t  is  not  true. 

It  provides  that  the  service  charges  shall  not  exceed  which- 
ever one  of  these  sunounts  is  the  greater,  and  is  to  be  based 
on  what  the  actual  cost  of  the  services  to  the  community  are. 

Mr.  RICH.    I  took  my  figures  from  the  report. 

Mr.  RUSSELL.  If  the  gentleman  will  read  the  bill,  he 
will  see  be  is  in  error  in  that  statement.  The  actual  language 
of  the  bill  Is  to  the  effect  thatr— 

The  aggregate  of  sums  payable  vmder  such  agreements  In  any 
year  In  respect  of  any  project  shall  not  exceed  whichever  of  the 
following  amounts  is  the  greater:  (a)  Five  percent  of  the  gross 
rental*  of  the  project  for  such  year;  or  (b)  the  total  amount  of 
real  property  taxes  levied  by  such  State  and  its  subdivisions  uf>on 
the  site  of  the  project  for  the  last  tax  year,  which  expired  prior 
to  the  acquisition  of  such  site  by  the  United  States. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  McCORMACK.    And  prior  to  that  it  says: 

Such  sums  shall  be  fixed  in  such  agreement  and  shall  be  based 
upon  the  coet  of  the  public  or  municipal  services  to  be  supplied  for 
the  benefit  of  such  project  or  the  persons  residing  on  or  occupying 
such  premises,  but  taking  Into  consideration  the  benefits  to  be 
derived  by  such  State  or  subdivision  from  such  project. 

Mr.  RUSSELL.  I  may  say  in  closing  that  if  this  bill  is 
enacted  into  law.  it  will  remove  to  a  large  extent  the  objec- 
tion frequently  heard  that  the  Government  is  competing  un- 
fairly with  private  property  through  the  construction  of 
these  low-cost  housing  projects. 

[Here  the  gavel  fell.] 

Mr.  RICH.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  New  York  [Mr.  Rekd]. 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  believe  there  Is 
considerable  interest  on  the  part  of  the  membership  of  the 
House  in  the  provisions  of  this  bill.  I  want  to  say  at  the 
outset  that  I  was  not  In  sympathy  with  the  Federal  Govern- 
ment going  into  the  housing  business,  this  so-called  slum- 
clearance  business.  It  seemed  to  me  that  logically  it  was  a 
State  matter,  that  the  States  were  abundantly  able  to  take 
care  of  It;  but  the  Federal  Government  has  gone  into  it,  and 
there  are  some  39  of  these  housing  projects  in  various  parts 
of  the  coxmtry.  They  are  very  widely  distributed.  One 
hundred  and  twenty-eight  million  dollars  has  been  set  aside 
to  carry  on  the  housing  or  slum -clearance  program.  As  I 
say,  they  extend  from  one  end  of  this  country  to  the  other. 
You  will  find  them  In  Schenectady.  Buffalo,  Boston.  Cam- 
brld^.  Atlanta.  Oa..  Dallas.  Tex.,  Oklahoma,  or  wherever 
cities  have  made  application  for  the  removal  of  these  slum 
areas,  under  the  procedure  laid  down  by  the  Public  Works 
Administration. 

A  large  number  of  applications  have  been  made  by  cities 
and  if  they  are  all  carried  out  It  will  cost  the  Government 
something  like  $200,000,000.  After  these  slum -clearance 
projects  are  accepted  by  the  Federal  Government  it  takes 
prDi>erty  out  of  the  taxable  area  of  the  locality.  The  cities 
feel  that  to  deprive  them  of  the  tax  revenue  is  unfair.  They 
have  to  furnish  all  the  services  that  a  municipality  would 
ordinarily  furnish  to  residents  of  a  locality,  and  they  are 
asking  from  the  Federal  Government  something  In  lieu  of 
the  taxes  of  which  they  have  been  and  will  be  deprived.  I 
cannot  help  but  feel  that  there  is  some  fairness  in  the 
application  for  relieL    It  puts  a  tremendous  load  on  some 


of  the  communities,  although  they  are  guilty  of  appealing 
to  the  Government  to  take  over  the  property.  They  came 
here  and  asked  the  Federal  Government  to  clear  slums  and 
erect  buildings,  but  now  they  find  it  places  a  very  heavy 
tax  burden  upon  them,  because  it  means  the  opening  up 
of  alleys,  the  putting  in  of  sewage  systems,  the  taking  care 
of  the  garbage,  the  lighting  systems,  and  various  other 
municipal  services. 

The  question  is  whether  we  are  going  to  go  on  and  take 
the  next  step  and  reimburse  them  for  the  loss  suffered  as  a 
result  of  removing  large  areas  from  the  local  tax  roll. 

When  this  bill  was  under  consideration  by  the  Ways  and 
Means  Committee  I  had  my  doubts  as  to  the  wisdom  of 
establishing  such  a  precedent,  as  my  questions  all  the  way 
through  the  printed  hearings  will  indicate.  I  tried  to  point 
out  that  the  first  thing  that  would  happen  would  be  that 
when  we  started  to  pay  something  in  lieu  of  taxes  to  these 
communities  where  the  housing  program  was  in  operation, 
we  soon  would  have  other  groups  where  there  was  Govern- 
ment-owned property  in  their  locality  making  the  same  re- 
quest. I  pointed  out  in  connection  with  some  of  these  build- 
ings, that  if  the  Government  decided  to  build  playgrounds 
and  swimming  pools  and  take  more  property  out  of  taxation 
the  cities  would  be  here  asking  for  something  in  lieu  of  taxes. 

Some  advocates  of  this  bill  took  issue  with  me  on  that 
point  before  the  committee.  TTiey  said.  "Oh,  no;  the  cities 
will  not  be  here  making  any  such  request";  but  this  very 
day  there  was  to  be  a  hearing  on  a  bill  which  has  been  in- 
troduced, asking  that  the  Government  pay  SOTnething  In 
lieu  of  taxes  wherever  resettlement  projects  are  located.  I 
must  confess  that  that  jarred  my  interest  in  this  bill  very 
much,  yet  I  want  to  be  fair  and  I  want  to  be  just  to  those 
cities  which  have  slum -clearance  projects.  While  there  are 
none  of  these  developments  in  my  district,  there  are  some 
commimities  not  very  far  from  it  where  these  Government 
houses  are  under  construction.  If  we  vote  against  this  bill 
we  will  simply  punish  those  communities.  I  think.  In  view 
of  the  justice  of  the  thing,  I  prot>ably  shall  go  along  on  this 
bill,  but  I  do  warn  the  Members  that  this  other  bill  Is  com- 
ing right  along  on  the  heels  of  this  one.  Where  It  Is  going 
to  end  I  am  not  sure.     [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  New  York  (Mr.  Rzxd]  has  expired. 

Mr.  DINGELL.  Mr.  Speaker,  I  yield  2  mlnntes  to  the 
gentleman  from  Georgia  [Mr.  RamspickI. 

Mr.  RAMSPECK.  Mr.  Speaker,  there  are  plenty  of  prece- 
dents for  what  this  bill  does.  I  can  discuss  In  2  minutes 
very  little,  but  in  the  Tennessee  Valley  Act  we  gave  5  per- 
cent of  the  gross  receipts  to  Alabama  and  Tennessee.  This 
is  revenue-producing  property,  and  therefore  the  Govern- 
ment ought  to  pay  something  in  lieu  of  taxes. 

With  reference  to  the  question  of  fixing  the  rents: 

We  all  know  that  the  Government  has  loaned  money  to 
cities  and  to  nondividend  corporations  for  housing  projects 
imder  this  program  where  they  made  a  grant  of  45  percent. 
The  purpose  of  this  legislation  is  to  offset  part  of  the  cost 
just  like  we  would  make  a  grant  to  a  city  or  to  a  nonprofit 
corporation  for  low-cost  housing  projects  so  that  the  rents 
may  be  brought  down  to  a  point  such  as  will  serve  the  pur- 
pose for  which  the  buildings  were  erected.  In  my  own  city, 
where  one  of  these  projects  exists,  if  this  is  not  done  the 
rents  will  be  so  high  that  the  property  must  be  rented  to 
people  who  &re  able  to  rent  anything  they  want  anyway,  and 
it  will  not  serve  the  purpose  intended. 

It  is  of  no  use  for  us  here  to  discuss  whether  we  ought  to 
be  in  this  business  or  not;  we  are  in  it  and  we  have  to  meet 
these  problems.  If  we  do  not  pay  something  in  lieu  of  taxes, 
the  cities  will  not  furnish  police  and  fire  protection  and 
school  facilities  to  these  projects;  so  we  have  to  meet  it.  I 
think  we  might  just  as  well  face  the  music  and  take  this  bill. 
which  has  been  carefully  worked  out  by  the  Committee  on 
Was^  and  Means.  It  safeguards  the  interest  of  the  Govern- 
ment. 

[Here  the  gavel  fell.l 

Mr.  DINGELL.    Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
'  tleman  from  New  York  [Mr.  CrowthehI. 
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Mr.  CROWTHER.  Mr.  Speaker,  It  seems  to  me  we  are 
making  a  mountain  out  at  a  molehill  in  this  dlacnssloa. 
The  ccxnmittee  had  brought  to  their  attention  the  project 
in  Atlanta  and  another  project  in  Cambridge  ^^lere  legis- 
lation of  this  sort  Is  desirable.  I  am  not  in  favor  of  the 
housing  proposition  generally.  I  think  It  Is  an  nnii.qiftj 
thing  to  establish  a  Government  reservation  right  in  the 
middle  of  a  municipality.  I  am  not  In  favor  of  that  at  all. 
but  we  are  in  that  business  now;  that  water  has  gone  over 
the  dam  and  this  bill  Is  for  the  protection  of  mimiclpall- 
ties  that  are  involved  In  these  projects  at  this  time.  They 
are  entitled  to  some  return  for  services  they  render  to  these 
projects,  and  they  ought  not  to  be  compelled  to  lose  the 
taxes  while  at  the  same  time  they  are  forced  to  supply  the 
seinrices. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CROWTHER.    I  have  only  2  minutes;  I  cannot  yield. 

Mr.  Speaker.  I  do  not  see  any  objection  to  the  bill.  As  I 
say,  we  are  not  discussing  the  merits  of  the  housing  proposi- 
tion, slum  clearance,  or  ansrthlng  of  the  sort.  If  we  are 
going  to  be  fair  to  the  municipalities  Involved,  we  must  pass 
a  bill  along  these  lines.  Tills  bill  gives  the  Federal  Oavem- 
ment  the  alternative  of  paying  either  5  percent  of  the  gross 
rentals  of  the  project  for  a  year,  or  the  total  amount  oi  real 
property  taxes  levied  by  such  State  and  Its  subdivisions  upon 
the  site,  including  Improvements,  of  the  project  for  the  last 
tax  year  which  expired  prior  to  the  acqiUsltlon  of  such  site 
by  the  United  States.  This  sum  Is  In  lieu  of  taxes.  It  seems 
to  me.  therefore,  this  bill  Is  absolutely  fair  to  the  mu- 
nicipalities. 

[Here  the  gavel  felL] 

Mr.  RICH.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Massachusetts  [Mr.  GirroRDl. 

Mr.  GIFFORD.  Mr.  Speaker.  It  Is  asserted  that  It  is  of 
no  use  to  discuss  this  matter;  that  we  are  In  It  and  hence 
It  is  too  late  to  argue  about  It.  But  is  It?  The  very  first 
words  of  this  bill  state: 

That  the  acqtilaltlon  l>y  the  United  States  of  any  real  property 
heretofore  or  hereafter  acqxilred  ihall  (xxne  under  this  provision. 

This  Is  a  monumental  example  of  governmental  blunder- 
ing in  social  planning.  Certainly  anybody  ought  to  have 
foreseen  what  would  happen.  I  wish  that  the  gentleman 
from  Cambridge  could  take  half  an  hour  and  explain  to  you 
from  the  beginning  the  slimi  clearance  or  the  low-cost 
housing  project  as  It  went  along  In  Its  early  days  in  the  dty 
of  Cambridge.  Mass.  Low-cost  hauslng  projects.  Has  there 
ever  been  any  really  low-cost  project?  The  prices  paid  for 
lands  and  the  cost  to  the  Government  of  erecting  these 
houses  have  proven  anything  but  a  low-cost  proposition. 
Have  you  read  of  any  that  have  not  cost  altogether  more 
than  private  Industry  could  have  done  the  same  thing  for? 
Did  you  not  know  In  the  beginning  that  jrou  were  to  be  rent- 
ing In  competition  with  private  industry?  Is  It  not  even 
against  the  Constitution  that  you  should  do  this  for  selected 
privileged  communities?  Tte  language  of  such  an  act 
should  be  general;  that  all  communities  which  comply  with 
the  specifications  should  be  entitled  to  equal  consideration. 

I  spoke  on  the  fioor  one  day  of  a  certain  httle  city  where 
there  were  no  slums,  but  which,  nevertheless,  was  granted  a 
large  amoimt  of  money  for  a  low-cost  housing  project.  Po- 
litical influence.  Governmental  interference.  And  we  all 
know  it.  But  we  are  in  It,  you  say.  I  agree  that  it  Is  fair 
to  try  to  get  out  of  it  1©  those  places  where  It  already  has 
been  permitted  to  exist.  But  the  bill  contains  the  word 
"hereafter",  and  there  is  no  chance  to  amend  it  under  the 
suspension  of  the  rules. 

I  shall  not  cast  my  vote  In  the  way  of  apijroval  of  this, 
even  to  correct  this  monstrous  error.  In  the  bill  you  permit 
rentals  at  any  price  in  order  to  compete  with  private  in- 
dustry. Think  what  can  be  done  with  this  free  rein  per- 
mitted for  rental  charges. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GIFFORD.    Yes,  if  ibe  gentleman  can  help  me. 


Sir.  OOZ.  Gentlcsnen  diacqgslng  this  bill  hsw  aald  tlie 
adoption  of  the  proposal  Is  necessary  In  order  to  do  JiBtice 
to  the  city. 

Mr.  OIFPORD.  One  of  those  who  have  dlacosaed  this 
matter  said  they  should  have  poUoe  protectiOQ.  they  diOQki 
have  schools,  they  should  have  fire  protection,  and  all  that. 
Do  the  cities  have  to  give  them  this  service  If  they  do  not 
wish  to  do  so? 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  GIFFORD.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  Will  the  gmtleman  permit  me  to  complete  my 
questicm.  because  I  am  agreeing  with  him  in  onxsiQg  this 
bill?  They  speak  of  the  injustice  that  would  result  to 
municipalities  wherein  these  activities  are  being  maintained. 
Did  not  the  Government  come  In  and  make  these  lmi>rove- 
ments  upon  the  urge  of  these  various  communities  and  with 
knowledge  on  their  part  of  the  fact  that  this  inroperty  would 
not  be  subject  to  taxation? 

Mr.  GIFFORD.  Tlie  present  Government  has  done  many 
futile  things,  and  I  presume  that  I  am  regarded  as  a  part 
of  the  Government.  If  there  Is  anything  I  can  possibly  do 
to  make  It  desist  from  doing  more  of  these  things,  my  vote 
will  be  cast  that  way.  I  would  rather  have  them  ronaln 
as  they  are,  a  monmnent  to  the  stupidity  of  their  sponsors, 
than  vote  a  c<xitlnuance.  There  Is  a  real  principle  Involved 
here. 

Mr.  COX.  What  Is  the  difference  between  taxing  this 
type  of  Government  property  and  taring  a  post  office,  for 
instance? 

Mr.  GIFFORD.  They  apparently  cannot  tax  this  prop- 
erty under  the  Constitution,  and  this  is  merely  an  effort  to 
clrcimivent  the  Constitution.  They  must  need  receive  the 
mimlclpal  benefits  In  order  to  get  tenants.  They  find  now 
they  carmot  get  tenants.  It  Is  Impossible  to  believe  that 
those  behind  these  Government  projects  could  not  have 
known  that  these  complications  would  necessarily  follow 
and  have  planned  for  them  In  advance.  It  was  the  upper- 
most in  stupidity  to  have  gone  so  far  before  It  dawned 
upon  them  that  this  condition  would  prevail.  However,  it 
Is  like  many  other  things  that  the  Executive  has  embarked 
upon  and  is  now  demanding  of  the  Congress  that  we  rescue 
It  from  the  various  messes  into  which  it  has  gotten,  by 
following  the  advice  of  these  social  planners.    [Applause.] 

Mr.  DINOELL.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Massachusetts  [Mr.  HxalxtI. 

Mr.  HEALEY.  Bfr.  Speaker,  in  the  brief  time  allotted 
me  I  shall  discuss  only  two  of  the  principal  features  of  this 
bill. 

I  shall  first  ccxislder  the  authorization  for  the  payment 
of  service  charges  in  lieu  of  taxation.  I  do  not  believe 
that  many  Members  of  the  House  feel  we  ought  to  impose 
upon  the  cities  already  overburdened  the  necessity  of  fur- 
nishing schools,  poUce  and  fire  protection,  and  the  other 
necessary  services  to  the  people  who  will  oetrnpy  these  de- 
velopments without  some  compensatory  return  fttim  the 
owner  of  the  premises. 

The  project  In  Cambridge,  Mass..  win  occupy  aa  area  In 
that  city  of  some  7  acres.  That  Is  a  large  area  in  a  city 
as  congested  as  Cambridge,  which  already  suffers  from  Vtuo 
fact  that  about  a  third  of  Its  entire  area  Is  occupied  by  edu- 
cational and  eleemosynary  institutions,  which  are.  of  course, 
tax-exempt. 

While,  in  my  opinion,  these  slum-clearance  projects  will 
confer  many  benefits  upon  the  cities  in  which  they  are 
located,  nevertheless,  the  fact  remains  that  they  are  taking 
out  of  taxation  considerable  areas.  The  cities  merely  desire 
a  fair  return  for  the  services  which  they  must  of  necessity 
render  to  the  occupants  of  these  premises  in  common  with 
all  other  inhabitants. 

I  shall  next  discuss  the  provision  that  wiU  permit  the 
administrator  to  fix  rents  at  sucdi  rates  as  may  be  necessary 
in  order  to  make  the  projects  available  to  those  families  In 
the  community  who  aie  ^itiok^a  j^  pay  enough  rent  to  Induca 
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private  enterprise  to  supply  adequate,  safe,  and  sanitary 
housing. 

The  opinion  of  the  Comptroller  General  holds  that  the 
rentals  must  t>e  flxed  at  rates  which  will  yield  a  fair  return 
on  the  costs  of  the  project.  Referring  to  the  project  located 
at  Atlanta,  which  Is  now  completed  and  ready  to  rent,  I  am 
reliably  informed  there  will  be  required  a  rental  charge  of 
apprcximalcly  $9  per  room  under  this  ruling  of  the  Comp- 
troller General. 

Mr.  Speaker.  I  ask  the  Members  to  consider  this  seriously. 
Wo  started  out  to  benefit  the  people  who  resided  in  the 
.slum  areas.  A  family  consisting  of  a  man.  his  wife,  and 
five  children  would  necessarily  require  a  five-room  apjart- 
ment  becau-c  the  regulations  require  that  only  two  persons 
may  occupy  each  sleeping  room.  Of  course,  two  of  the 
rooms  must  be  used  for  other  than  sleeping  quarters,  such 
as  a  living  room  and  kitchen.  This  would  necessitate  a 
rental  of  betwein  $45  and  $50  per  month  to  accommodate 
such  a  family. 

A  person,  in  order  to  occupy  such  an  apartment,  would 
have  to  have  an  annual  income  of  $2,000  or  more.  It  is 
manifest  that  under  such  circumstances  the  low-cost  hous- 
ing program  would  fail  to  accomplish  its  fundamental  objec- 
tive. 

Practically  all  European  countries  have  for  many  years 
past  subsidized  projects  of  a  similar  nature.  By  our  partial 
subsidizing  of  these  projects  we  are  coping  v,-ith  the  proven 
needs  of  a  modern  social  problem. 

(Here  the  gavel  fell.l 

Mr.  DINGEIX.  Mr.  Speaker.  I  yield  the  balance  of  the 
time  to  the  gentleman  from  Massachusetts  (Mr.  McCormackI. 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
New  York,  my  good  friend  IMr.  CrowtherI,  very  properly 
stated  the  present  situation.  He  stated  that  so  far  as  we 
are  concerned  today  that  the  opposition  is  making  a  moun- 
tain out  of  a  molehill.  He  has  frankly  stated  that  so  far 
as  the  original  proposition  is  concerned,  that  Is  water  over 
the  dam.  I  take  issue  with  no  man  today,  and  so  far  as  this 
bill  is  concerned,  who  opposed  the  original  appropriation,  or 
who  will  oppose  appropriations  in  the  future  for  these  pur- 
poses.   But  this  bill  has  no  relationship  to  that  matter. 

This  b.ll  is  a  simple  proposition.  First,  it  provides  that 
in  the  thirty-odd  cities  where  these  projects  are  located,  and 
two  of  them  are  located  in  the  city  represented  by  the  dis- 
tinguished Speaker  of  this  House,  the  Federal  Government 
shall  pay  a  small  amount  of  money  in  lieu  of  ta.xes.  My 
friend,  the  gentleman  from  Georgia  !Mr.  Coxl,  asked  cer- 
tain questions.  We  have  a  precedent  for  this.  The  Ten- 
nessee Valley  Authority  paj's  a  certain  percentage  in  lieu 
of  taxes  to  certain  States  of  the  Urucn  in  which  that  activ- 
ity is  located.    So  we  have  a  precedent. 

Mr.  Speaker,  this  is  not  the  case  of  purchasing  property  to 
be  used  strictly  for  public  purposes.  No  one  has  the  idea 
of  getting  the  Federal  Government  to  pay  taxes  in  lieu  of 
sers'ice  charges  to  cities  and  municipalities  on  property  used 
strictly  for  a  public  use.  I  agree  with  anyone  who  says 
this  is  not  a  project  dedicated  to  a  public  use.  However.  I 
favor  such  legislation.  It  grows  out  of  the  emergency,  and 
whether  one  agrees  with  it  or  not  it  is  a  condition  and  not 
a  theory.  It  is  entirely  difTerent  from  the  Federal  Govern- 
ment carrjlng  out  the  express  purposes  conferred  upon  it 
by  the  Constitution. 

There  is  one  other  aspect.  When  these  projects  were 
started,  it  was  Intended  that  rent  should  he  charged  upon 
the  basis  of  a  45 -percent  grant. 

The  purpose  of  this  bill  is  to  let  rents  be  charged  upon 
the  theory  that  a  45-percent  grrant  has  been  made.  Comp- 
troller General  McCarl  has  properly  ruled  in  accordance 
with  the  existing  law  that  the  rental  charged  must  be  upon 
the  complete  money  outlaid,  while  this  bill  will  jsermit  the 
45-percent  grant  to  be  taken  into  consideration  in  the  estab- 
lishment of  the  rental. 

These  two  propositions.  I  respectfully  submit,  look  at  the 
condltlcxis  as  they  exist  today.  It  is  a  reasonable  and  fair 
bill  to  meet  those  conditiooa. 

[Here  the  gavel  felLj 


Ttie  SPEIAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Michigan  to  suspend  the  rules  and  pass  the 
bill  as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were — ayes  119.  noes  32. 

So  two-thirds  having  voted  in  favor  thereof,  the  rules 
were  suspended  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

VETO  MESSAGE   OF  THE   PRESIDENT   OF   THE   UNITED   ST.^TES NAVAL 

AIR    STATTON,   MI.\MI,   FLA.    (H.   DOC.    NO.    SOO) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  of  the  President  of  the  United  States: 

To  the  HoiLse  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  8372,  enti- 
tled "An  act  to  authorize  the  acquisition  of  lands  in  the 
vicinity  of  Miami.  Fla..  as  a  site  for  a  naval  air  station  and 
to  authorize  the  construction  and  installation  of  a  naval  air 
station  thereon." 

Section  1  of  this  bill  would  authorize  the  Secretary  of  the 
Navy  to  accept,  on  behalf  of  the  United  States,  free  from 
encumbrances  and  without  cost  to  the  United  States,  the 
title  in  fee  simple  to  approxim.atcly  650  acres  of  land  on 
North  Bisrayn?  Bay  in  the  vicimty  of  Miami.  Fla..  as  a  site 
for  a  naval  air  station,  subject  to  the  provLsion  that  if  such 
lands  are  accepted  but  not  ur^ed  for  such  purpose  within  10 
years  they  shall  be  return?d  to  the  Rrantor.  Section  2  would 
authorize  the  ccnstruction  and  development  necessary  to 
establish  a  complete  air  station  on  the  site,  and  section  3 
would  authorize  the  appropriation  of  the  amounts  necesvsary 
to  carry  cut  the  purpose  of  the  bill,  estimated  to  aggregate 
$5,000,000,  exclusive  of  annual  expend.tuies  for  maintenance 
and  operation. 

The  record  of  the  hearings  on  this  bill  before  the  Naval 
Affairs  Ccmmiftee  of  the  House  of  Representatives  shows 
that  it  is  the  opinion  of  the  Navy  Department  that  it  has 
no  need  for  thio  land  in  time  of  peace,  althougli  it  might  bt^ 
needed  in  time  of  v.-ar.  The  hearings  further  ^how  that  in 
the  event  of  an  emergency  an  air  station  at  this  place  would 
probably  be  used  more  as  an  auxiliary  pilot-training  center 
than  for  strategic  purpo:-es.  It  is  indicated  that  the  city 
cf  Miami  proposes  to  sell  'its  bonds  to  secure  funds  With 
which  to  purchase  the  lands  in  reference,  at  a  cost  in  oxcer^s 
of  S.'iOO.OOO,  m  order  that  the  lands  may  be  donated  to  tlie 
United  States.  Should  the  United  States  accept  such  lands 
under  these  conditions,  the  local  tax  burden  would  be  in- 
c: eased,  due  to  the  exempiicn  of  such  lands  from  t^xat.on. 
In  addition,  the  local  tax  rate  would  have  to  be  increased 
in  order  to  meet  the  amorti/.al.on  and  interest  on  the  lx)nds. 
The  cA.ztns  and  officials  of  this  c.ty  can  expect  no  benefits 
to  comptnsate  them  for  the  financial  burden  to  be  under- 
taken m  this  case,  unless  the  Federal  Government,  in 
accepting  these  lands  a;;  a  gift  also  accepts  the  moral  obliga- 
tion of  developing  the  site  as  an  air  station  and  assigning 
thereto  the  necesrary  administrative  and  training  personnel 
to  place  it  in  active  operation.  If  the  Government  does  not 
need  these  lands  for  use  as  a  naval  air  station  now.  or  in 
time  of  peace,  it  should  not  accept  such  lands  and  hold  them 
without  development  for  the  period  of  10  years,  as  would  be 
permitted  under  the  bill.  On  tho  other  hand,  the  Govern- 
ment should  not  use  the  tax  money  of  ail  the  people  of  the 
United  States  for  the  development  of  a  plant  not  needed  at 
this  time  just  because  the  citizens  of  Miami  are  willing  to 
donate  the  site. 

In  view  of  the  foregoing,  and  especially  the  opinion  of  the 
Na\T  Department  that  it  has  no  need  for  this  land  in  time 
of  peace,  I  do  not  feel  that  I  wctiid  be  justified  in  giving  my 
approval  to  this  legislation. 

Franklin  D.  Roosevelt. 

The  White  House.  June  1.  1936. 

Tlie  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  that  the 
message  and  the  bill  be  referred  to  the  Committee  on  Naval 
Affairs  and  ordered  printed. 

The  motion  was  agreed  to 
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VESSEL   vol   PACXVTC   OCSAK   FISUCUXS    RXSSAXCR    WOKX 

Mr.  BLAND.  Mr.  Speaker,  I  move  to  sxispend  the  rules 
and  pass  the  bill  (S.  3989)  to  provide  for  the  constructiMi 
and  operation  of  a  vessel  for  use  in  research  work  with 
respect  to  Pacific  Ocean  fisheries. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  when  fiinds  are  made  available  as 
authorized  by  section  2  of  this  act,  the  Secretary  of  Commerce  Is 
authorized  and  directed  (1)  to  cause  plans  and  speciflcatlons  to 
be  prepared  for  the  construction  and  equipment  of  a  vessel  for 
use  in  such  research  work  with  respect  to  Pacific  Ocean  fisheries 
as  the  Secretary  finds  will  be  useful  to  persons  engaged  In  the 
fishing  Industry,  and  (2)  to  contract  for  the  construction  and 
equipment  of  such  vessel.  Such  vessel  shall  be  maintained  and 
operated  under  the  super\'islon  of  the  Secretary  of  Commerce. 

Sec.  2.  There  is  authorized  to  be  appropriated  $500,000,  or  so 
much  thereof  as  may  be  necessary,  to  carry  out  the  purposes  of 
the  first  sentence  of  section  1  of  this  act. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  MAPES.  Mr.  Speaker,  if  there  is  no  one  else  seeking 
recognition,  I  demand  a  second. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objectioiL 

Mr.  BLAND.  Mr.  Speaker,  I  desire  to  take  as  little  time  as 
possible.  I  shall  try  to  exi^ain  the  bill  and  reserve  the  bal- 
ance of  my  time  for  gentlemen  from  the  Pacific  coast. 

TTie  purpose  of  the  bill  is  to  authorize  the  construction  of 
a  fishery  research  vessel  on  the  Pacific  coast.  There  was  such 
a  bill  passed  for  the  Atlantic  coast  a  few  years  ago.  The  ves- 
sel has  not  been  provided,  but  the  situation  is  such  that  we 
believe  there  should  be  a  vessel  that  can  be  used  for  the  pur- 
pose of  making  a  scientific  research  of  the  fisheries  in  the 
Pacific  Ocean.  Serious  question  has  strisen  from  time  to  time 
with  respect  to  the  salmon  industry,  the  pilchard  industry, 
and  also  the  tuna  as  to  their  depletion. 

The  only  way  in  which  the  Bureau  of  Fisheries  can  collect 
the  information  is  by  a  scientific  study  of  the  migration  of 
the  fish  and  the  effect  of  the  fishing  operations. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  MAPES.  I  asked  for  a  second,  because  at  the  moment 
I  did  not  see  any  minority  of  the  Committee  on  the  Merchant 
Marine  and  Fisheries  on  the  fioor.  Is  this  a  unanimous  re- 
port by  the  Committee? 

Mr.  BLAND.    Yes;  it  is. 

The  Commissioner  of  Fisheries  states: 

The  salmon  fisheries  of  the  Pacific  coast  and  Alaska  are  the 
greatest  in  the  world,  producing  In  1932,  528,626,000  pounds,  for 
which  the  fishermen  received  $8,160,000.  ranking  first  in  quantity 
and  first  in  value  among  the  Nation's  fisheries.  Second  In  national 
rank  in  quantity  of  production  is  the  pilchard  fishery,  yielding 
312.171,000  pounds,  for  which  the  fishermen  received  $825,000.  Next 
In  rank  on  the  Pacific  coast  and  sixth  In  rank  for  the  entire  country 
is  the  tima  fishery,  producing  63,431,000  pounds,  for  which  the 
fishermen  received  $2,406,000. 

I  call  attention  also  to  the  fact  that  other  nations  of  the 
world  have  found  it  necessary  to  have  these  research  vessels 
in  order  to  know  the  habits  smd  the  movements  of  the  fish- 
Great  Britain  has  five  research  vessels,  Scotland  three,  Ire- 
land one.  Egypt  one,  South  Africa  one,  Norway  two,  Sweden 
one,  Denmark  three,  Persia  three,  Germany  two,  Belgiiun 
one,  France  three,  Portugal  one,  and  Japan  one. 

The  salmon,  the  tuna,  and  the  pilchard  fisheries  are  so 
important  that  it  is  necessary  that  there  should  be  a  scien- 
tific research  to  know  ^i^ether  depletion  is  going  on  or  not, 
in  addition  to  studying  the  habits  and  movements  of  these 
fish. 

Mr.  RICH.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  RICH.  What  is  It  going  to  cost  the  Federal  Govern- 
ment to  construct  this  vessel  and  make  this  research? 

Mr.  BLAND.  The  authorization  for  the  construction  of 
the  vessel  Is  $500,000.  and  It  Is  stated  that  the  vessel  can  be 
constructed  within  the  authorization.  Tlie  anTTOftl  cost  win 
be  about  $70,400  per  year. 


A£r.  RICH.  I  m&y  say  to  the  gentleman  from  Virginia 
that  the  Democratic  administration  Is  running  true  to  form 
In  every  Ull  that  comes  up.  If  it  is  not  spending  billions, 
it  is  spending  himdreds  of  thousands  of  dollars,  each  minute 
going  further  and  further  into  debt  to  have  your  children 
pay  the  bilL  You  are  wrecking  their  future  and  that  of 
the  Nation. 

I  want  to  say  to  you  men  on  that  side  of  the  House,  and 
I  have  said  it  to  srou  time  and  time  again,  and  I  ask  you 
now,  where  are  you  going  to  get  the  money?  [Laughter 
and  ai^lause.]  The  people  in  your  district  this  fall  will 
mete  out  to  you  what  you  rightfully  deserve. 

Mr.  BLAND.  Mr.  Speaker,  I  reserve  the  balance  of  zny 
time. 

Mr.  MAPES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gentle- 
man from  California  [Mr.  Wklch]. 

Mr.  WELCH.  Mr.  Speaker,  this  bill  was  reported  unani- 
mously by  the  House  Committee  on  Merchant  Marine  and 
Fisheries.  As  the  chairman  of  the  committee  IMr.  Bi.and] 
has  stated,  this  country  has  but  one  of  these  vessels.  It  is 
the  only  large  maritime  country  that  depends  a  good  deal  on 
its  God-given  food  supply  which  has  not  provided  ample 
conservation  for  its  fish  industry. 

This  bin  will  provide  for  another  ship  to  operate  on  the 
Pacific  coast,  where  our  entire  fisheries  have  become  en- 
dangered. It  will  also  assist  in  rehabilitating  our  entire  fish 
supply,  and  I  sincerely  hope  there  will  be  no  objection  to  its 
passage.     [Applause.] 

Mr.  BLAIfD.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  California  [Mr.  ColdenI. 

Mr.  COLDEN.  Mr.  Speaker  and  Members  of  the  House, 
this  bill  pertains  to  the  stabilization  of  a  staple  food  of  the 
United  States.  The  fishing  Industry  on  the  Pacific  coast 
amounts  to  something  like  $50,000,000  a  year  in  the  produc- 
tion of  a  valuable  food. 

A  serious  controversy  has  arisen  on  the  Pacific  coast  as  to 
whether  or  not  we  are  depleting  the  salmon,  pilchard,  or 
sardines,  and  tuna  fish.  We  have  spent  millions  of  dollars 
to  protect  the  Uvestock  industry  in  this  country,  we  have 
spent  millions  of  dollars  for  the  protection  of  com,  wheat, 
cotton,  and  other  products.  We  have  spent  millions  of  dollars 
to  protect  and  develop  industry,  and  fishing  is  one  of  the 
important  industries  in  this  coimtry. 

Forty-six  percent  of  the  fish  production  in  this  country  Is 
located  on  the  Pacific  coast. 

This  bill  has  been  passed  by  the  Senate,  reported  unani- 
mously by  the  Merchant  Marine  and  Fisheries  Committee, 
and  it  has  also  the  endorsement  of  the  Bureau  of  Fisheries. 
I  ask  your  support  for  the  bill.     [Applause.] 

ITie  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Virginia  to  suspend  the  rules  and  pass  the 
Senate  bllL 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

FXORniA  HTTRRICAITE  SEUET,  WORLD  WAR  VETERANS,  ETC 

Mr.  RANKIN.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  H.  R.  12869,  to  liberalize  the  provisions  of 
Public  Law  No.  484,  Seventy-third  Congress,  to  effect  uni- 
form provisions  in  laws  administered  by  the  Veterans'  Ad- 
ministration, to  extend  the  Employees'  Cconpensation  Act 
with  limitations  to  certain  World  War  veterans  and  other 
persons,  and  for  other  punposes,  which  I  send  to  the  de^k 
and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc., 

Tttl*  I — ^Wosu>  Wa«  Widows  awb  CHiLimrw 

Sbcttoh  1.  That  notwithstanding  the  provisions  erf  Public  Law 
No.  484,  Seventy-third  Con^preas  (U.  S.  C,  1934  ed.,  Utle  38, 
sees.  603-507) ,  In  no  event  shall  the  widow,  child,  or  children 
otherwlae  entitled  to  ccanpeDsatlon  under  the  provisions  of  that 
act  be  denied  such  compensation  U  the  veteran's  death  resulted 
from  a  rttttftcA  or  disability  not  service  connected,  and  at  the  time 
of  the  veteran's  death  he  was  receiving  or  entitled  to  receive  com- 
pensation, pension,  or  retirement  pay  tar  80-percent  disabUity  or 
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more  prpsumptlrely  or  directly  Imnirred  In  or  aggravated  by  serv- 
ice in  the  World  War:  Provuled,  That  compensation  as  provided 
by  this  section  shall  not  be  payable  effective  prior  to  the  receipt 
of  application  therefw  In  the  Veterans'  Administration  in  such 
'orm  as  the  Admlnlatrator  of  Veterans'  Affairs  may  prescribe  and 
la  no  event  prior  to  the  date  of  enactment  of  this  act. 

TrrLK  n — AcxNTS  awd  Attornxts 

Str.  200  The  Admlnlstrat>r  of  Veterans'  Affairs  is  hereby  au- 
thorized to  recognize  representatives  of  the  American  National 
Red  Cross,  the  American  Leflon.  the  Disabled  American  Veterans 
of  th-  World  War.  the  Grand  Army  of  the  Republic,  the  United 
Spanish  War  Veterans,  Veterans  of  Foreign  Wars,  and  such  other 
or^-anizatluns  as  he  shall  approve,  In  the  presentation  oi  claims 
rnder  statutes  adminlstere<l  by  the  Veterans'  Administration. 
However,  no  such  representative  shall  be  recornlzed  until  a  cer- 
tificate lias  been  filed  in  the  Veterans'  Administration,  under  such 
rules  as  the  Administrator  oi  Veterans'  Affairs  may  prescribe,  cer- 
tifying that  no  fee  or  compeiisatlon  of  whatsoever  nature  shall  be 
charged  veterans  or  the  dependents  of  veterans  for  service  ren- 
deicd.  The  rules  prescribed  by  the  Administrator  of  Veterans' 
Affairs  shall  contain  a  provision  requiring  In  each  claim  the  filing 
of  a  power  of  attorney  in  auch  manner  and  form  as  the  Adminis- 
trator of  Veterans'  Affairs  may  prescribe.  The  Admir.istralor  of 
Veterans'  Affairs  Is  further  authorized  In  his  discretion,  under 
such  res^ilatlons  as  he  may  prescribe,  to  recognize  any  person  for 
the  purpoee  of  a  particular  claim  under  the  conditions  and  llml- 
taticna  of  this  section. 

?rc.  201.  The  Administrator  of  Veterans'  Affairs  Is  hereby  au- 
thorized, tinder  such  rules  and  refrulattor.s  a.^  he  may  prescribe,  to 
reto^ize  agents  and  attorneys  In  the  preparation,  presentatirn, 
Bnd  prosecution  of  claims  under  statutes  admln;r,tcrcd  by  the 
Veterans'  Administration.  The  rules  and  regiilations  prescribed 
by  the  Administrator  of  V<tcrans"  Affairs  may  require  of  such 
agents  and  attorneys,  before  being  recognized  as  repre.^entatives 
cf  claimants,  that  they  shall  show  that  they  are  of  good  moral 
character  and  In  good  repute.  posses.sed  of  the  neces-ary  qual'.fica- 
tons  to  enable  them  to  rei;der  such  claimants  valuable  service, 
and  otherwl.se  competent  to  advise  and  assist  such  claimants  in 
the  presentation  of  claims;  and  the  Administrator  of  Veterans 
Affairs  may.  after  notice  and  opportunity  for  a  hearing,  suspend 
or  exclude  from  further  practice  before  the  Veterans'  Admlnl.-tra- 
tlon  any  such  agent  or  attcmey  shown  to  be,  or  to  have  been. 
enpaged  In  unlawful,  unprofessional,  or  dlshcnrst  practice,  or 
guilty  of  disreputable  conduct  or  who  Is  Incompetent,  or  who  has 
violated  or  refused  to  comply  with  the  laws  administered  by  the 
Veterans'  Administration,  or  *^lth  the  laws,  regulations,  or  Instruc- 
tions governing  practice  before  the  Veterans'  Administration,  or 
who  shall  In  any  manner  dect  Ive,  mislead,  or  threaten  any  claimant 
or  prospective  claimant  by  word,  circular,  letter,  or  advertisenient. 
The  Adm.lnlstrator  of  Veterans'  Affairs  Is  further  authorized  to  de- 
termine and  pay  fees  In  a. lowed  claims  for  monetary  benefits 
under  statutes  administered  by  the  Veterans'  Administration  to 
aji^ents  and  attorneys  recogn.zed  as  provided  in  this  title  and  to 
proscribe  rules  and  regrulatlons  governing  entltJement  to  and  the 
r-mount  and  mode  of  pajrmeat  of  such  fees:  Provided,  That  pay- 
ment of  such  fees  shall  not  exceed  $10  In  any  one  claim,  and  In 
fill  cases  fees  shall  be  deducted  from  the  amount  of  monetary 
benefits  allowed. 

Sec.  202.  Any  person  who  shall,  directly  or  Indirectly,  solicit, 
contract  for,  charge,  or  rece.ve,  or  who  shall  attempt  to  solicit, 
contract  for.  charge,  or  receive  any  fee  or  compensation  except  as 
provided  in  section  201,  or  who  shall  wrongfully  withhold  from  a 
beneficiary  or  claimant  the  whole  or  any  part  of  the  benefit  or 
claim  allowed  and  due  a  beceflciary  or  claimant  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  for 
o\«ry  offense  be  fined  not  ertceeding  $500  or  imprisoned  at  hard 
lubor  not  exceeding  2  years,  or  both.  In  the  discretion  of  the  court. 

Sec.  203.  This  title  shall  not  affect  that  part  of  section  500. 
World  War  Veterans'  Act.  1924,  as  amended  (43  SUl.  628;  43  StAt. 
1311;  D.  S.  C,  1934  ed  .  title  38,  sec.  551),  Insofar  as  It  pertains  to 
fees  and  penalties  for  receipt  of  illegal  fees  or  compensation  lor 
services  In  Insurance  suits,  section  309.  World  War  Adjusted  Com- 
pensation Act.  1924.  as  amended  (43  Stat.  125;  44  Stat.  828:  U.  S.  C  , 
1934  ed..  title  38,  sec.  619),  pertaining  to  unlawful  lees,  which 
section  Is  hei«by  made  applicable  to  claims  for  benefits  under 
Public  Law  No.  425,  Seventy- fourth  Congress,  enacted  January  27, 
1936:  that  part  of  the  act  entitled  "An  act  making  appropriations 
for  sundry  civil  expenses  of  the  Government  for  the  fiscal  year 
ending  June  30.  1892,  and  for  other  purposes",  approved  March  3, 
1891  (26  Stat.  979;  U.  S.  C.  1334  ecL.  title  38,  sec.  244).  prohibiting 
payment  of  a  fee  tn  case  of  commutation  in  lieu  of  an  artificial 
hnib:  that  part  of  the  act  entitled  "An  act  making  appropriations 
for  the  payment  of  Invalid  and  other  pensions  of  the  United  States 
for  the  fiscal  year  ending  June  30.  1909.  and  for  other  purposes". 
appro-.-ed  May  28.  1908  (35  St;it.  419;  U.  S  C.  1934  ed..  title  38,  sec. 
113».  prohibiting  compensation  fco-  procuring  pension  legl*;latlon. 
cr  any  acts  or  parts  of  acts  prohibiting  the  payment  of  fees  in 
claims  'or  benefits  administered  by  the  Veterans'  Administration. 
Except  as  herein  provided,  all  acts  or  veterans'  regulations,  or  parts 
thereof,  pertaining  to  recognition  of  organizations  or  recognition  of 
cr  payment  of  fees  to  agents,  attorneys,  or  other  persons,  for  th« 
preparation,  presentation,  or  prosecution  of  claims  for  benefits 
admicisterod  by  Xhe  Vetexa&s'  AriTniT>>gnMtt|/^r»  u«  hereby  repealed. 


Trru  HI — AtrrHoarrr  to  Isstrr  Scbpitna.  Make  Invisttgations,  and 

Administer  Oaths 

Sec.  300.  For  the  purpoecs  of  the  laws  admlnl.stercd  by  the  Vet- 
erans' Administration,  the  Administrator  of  Veterans'  Affairs,  and 
those  employees  to  whom  the  Adnilni.<!trator  may  delegate  t-uch 
authority,  ud  the  extent  of  the  authority  so  delegated,  shall  have 
the  power  to  issue  subpenas  for  and  compel  the  attendance  of 
witnesses  within  a  radius  cf  100  miles  from  thf  place  of  hearing, 
to  require  the  production  of  books,  papers,  document.^,  una  other 
evidence,  to  take  affidavits,  to  administer  oaths  and  afflrmatioiiJB.  to 
aid  claimants  In  the  preparation  and  presentation  of  claims,  and 
to  make  Investigations  and  examine  witnesses  upon  any  maitor 
within  the  JVLrlsdictlcn  of  the  Administration.  Any  person  rcquirt d 
by  such  subpena  to  attend  as  a  witness  shall  be  allowed  and  paid 
the  same  fees  and  mileage  as  are  paid  witnesses  in  the  district 
courts  of  the  UaUed  States. 

Sec.  301.  Any  such  oath,  affirmation,  affidavit,  or  examination, 
when  certified  under  the  hand  of  any  such  employee  by  v.hcm  it 
was  administered  or  taken  and  authenticated  by  the  seal  of  the 
Veterans'  Administration,  may  be  offered  or  used  in  any  court  of 
the  United  States  and  without  further  proof  of  the  identity  cr 
authority  of  .such  cmp'oyee  shall  have  like  force  and  effect  as  If 
admlnl-stered  or  taken  before  a  clerk  of  such  court. 

Sec.  302  In  case  of  di.-obedience  to  any  .';uch  subpena.  the  aid 
of  any  district  court  of  the  United  States  or  the  Supreme  Court 
of  the  D;j,trlct  of  Columbia  may  be  invoked  In  requiring  th.e  at- 
tcndanre  and  tortlmcny  cf  witnesses  and  the  production  of  docu- 
mpntary  evidence,  and  such  court  within  the  Jurisdiction  of  which 
the  inquiry  i.i  carried  on  may.  in  cise  of  contumacy  or  refusal  to 
obey  a  subpena  l?3ucd  to  any  officer,  agent,  or  employee  of  any 
corporf.t'.on  or  to  any  ether  person,  Is.-uc  an  order  rcquirni^  such 
corporation  or  ether  person  to  appear  or  to  elve  evidence  touch. n'.; 
the  nx.nter  in  question:  and  any  failure  to  obey  sum  order  of  the 
court  may  be  punished  by  such  court  as  a  contempt  thereof. 

Sec  303  Sectic  n  8  of  the  World  War  Veterans'  Act,  1924.  as 
amended  (43  Stnt  G09:  U  S.  C.  1934  ed  ,  title  38,  sees.  431  and 
432);  paragrapli  XX  of  Veteran-s'  Regulatlcn  No.  10  (U.  S.  C, 
1934  ed.,  title  38.  ch.  12,  appendix);  section  474  of  the  Revised 
Statutes  (U.  S.  C  .  1934  ed  .  title  38.  sec.  Ul);  section  4744  of  the 
Revised  Statutes,  as  amended  (U.  S  C  ,  1934  ed  .  title  38,  sec.  121); 
section  3  of  the  .ict  entitled  "An  act  making  appropriations  for 
the  payment  of  Invalid  and  other  pensions  of  the  United  States  for 
the  fl-scal  year  end:ng  June  30.  1833.  and  for  other  purposes", 
approved  July  25.  1832  (22  Stat.  175.  U.  S  C.  1934  ed.,  title  38, 
.■^ec.  124;,  and  section  3  of  the  act  entitled  "An  act  making  appro- 
priations for  the  payment  of  Invalid  and  other  pension.s  of  the 
United  States  for  the  fiscal  year  ending  June  30,  1892,  and  for 
other  purposes",  approved  March  3.  18'J1  (26  Stat.  1085;  U.  S  C. 
1934  ed..  title  38.  sec.  122),  are  hereby  repealed;  and  any  other 
acts  or  V'cterans'  Regtilatlon=^.  or  part.s  of  acts  or  Veterans'  Rctru- 
lations.  in  conflict  or  Inconsistent  wi'h  the  provisions  of  this  title, 
are  hereby  repealed  to  the  extent  of  such  ccnfilct  or  Inconsistency. 

Tm.E    IV — MlSCELLANEOtrS 

Sec.  400.  Notwithstanding  the  provisions  of  Fectlons  201  and 
202  of  the  World  War  Veterans'  Act,  1924.  as  amended  (U.  S  C. 
19.34  ed..  title  33.  cecs.  472,  475),  the  Administrator  of  Veterans' 
Affairs  is  authorized  to  discontinue  the  annual  determination  of 
dependency,  but  nothing  herein  contained  shall  prevent  the  Ad- 
ministrator from  requiring  submission  of  such  proof  of  dependency 
as  he.  in  his  discretion,  may  at  any  time  deem  ne«.'e5sary. 

Sec.  401.  Notwithstanding  the  provisions  of  paragraph  II,  Veter- 
ans' Regulations  No.  9  (a),  as  amended  (U.  S.  C.  1934  ed.,  title  38. 
ch.  12,  appendix),  burial  and  funeral  expenses  and  transportation 
of  the  body  (including  preparation  of  the  body)  to  the  place  of 
burial  shall  not  be  denied  by  reason  of  the  veteran's  net  assets 
at  the  time  of  death. 

Sec.  402.  Effective  March  31,  1933,  paragraph  TV,  Veterans'  Regu- 
lation No.  9   (a),  as  amended,  is  amended  to  read  as  follows: 

"IV.  Claims  for  reimbursement  must  be  filed  within  1  year 
subsequent  to  the  date  of  burial  of  the  veteran  In  the  event  the 
claimants  application  Is  not  complete  at  the  time  of  original  sub- 
mission, the  Veterans'  Administration  will  notify  the  claimant  of 
the  evidence  necessary  to  complete  the  application  and  if  such 
evidence  Is  not  received  within  1  year  from  the  date  of  the  request 
therefor  no  allowance  may  be  paid." 

Sec.  403.  In  determining  "annual  Income"  under  the  provlnlcns 
of  para>;raph  II  (a),  part  III.  Veterans'  Itegulatlon  No.  1  (a),  as 
am.ended  (U.  S.  C,  1934  ed.,  title  38,  ch.  12,  appendix),  payment-s 
of  war-risk  term  Insurance,  United  States  Government  life  (con- 
verted) Insurance,  and  payments  under  the  World  War  Adju.-=ted 
Compensation  Act.  as  amended  (U.  S.  C,  1934  ed.,  title  38,  ch  111, 
and  the  Adjusted  Compensation  Payment  Act,  1936  (Public  Law 
No.  425.  74th  Cong.,  enacted  Jan    7,  1936).  shall  not  be  considered. 

Sec.  404.  The  Administrator  of  Veterans'  Affairs  is  hereby  au- 
thorized to  purchase  uniforms  and  to  funush  them  to  such 
nonprofessional  p>ersonnel  employed  at  field  stations  of  the  Vet- 
erans' Administration  under  such  conditions  as  he  may  detni 
necessary  and  proper. 

Sec.  405.  Payment  may  be  made  for  official  telephone  ."^ervlco 
Installed  In  the  quarters  provided  for  employees  of  the  Veterans' 
Administration  on  Government  reservations  when  authorized 
under  reguLaUoas  prescribed  by  the  Administrator. 


Tm*  V — Plorida  Htn»iCAJfE  Relief  ro«  World  War  Veterans  and 

Other  Persons 

Sec.  500.  That  the  provisions  of  the  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffering 
injuries  while  in  the  performance  of  their  duties,  and  for  other 
purpo-;es".  approved  September  7,  1916,  as  amended  (U.  S.  C,  1934, 
ed.,  title  5,  ch.  15),  are  hereby  made  applicable  to  any  veteran  of 
the  World  War  or  other  person  attached  to  camps  known  as 
Veterans'  Camps  Nos.  1.  3,  and  5,  who  was  Injured,  died,  or  shall 
die  a.5  the  direct  result  of  the  hurricane  at  Wlndlys  Island  and 
Matecumbe  Keys,  Fla..  September  2,  1935.  and  to  their  dependents, 
to  the  .same  extent  and  under  the  same  conditions  as  are  pro- 
vided for  employees  and  the  dependents  of  employees  of  the  Fed- 
eral Civil  Works  Administration  in  the  act  entitled  "An  act  mak- 
ing an  additional  appropriation  to  carry  out  the  purposes  of  the 
Federal  Emergency  Relief  Act  of  1933  for  the  continuation  of  the 
Civil  Works  program,  and  for  other  purposes",  approved  February 
15.  1934  (U  S.  C.  1934  ed..  title  5.  sec.  796),  and  the  special  fund 
established  In  the  Treasury  of  the  United  States  for  administra- 
tive expenses  and  for  the  payment  of  compensation  awarded  to 
employees  of  the  Civil  Works  Administration  shall  be  available 
for  the  payment  of  the  benefits  authorized  by  this  section. 
Title  VI — ErFEcrrvE  Date  and  Repeal 

Sec.  goo.  The  repeal  of  laws  and  veterans'  regulations  as  pro- 
vided by  this  act  shall  not  affect  any  act  done  or  right  or  liability 
accrued,  but  all  such  rights  and  liabilities  under  said  laws  or 
veterans'  regulations  shall  continue  and  may  be  enforced  in  the 
same  manner  as  If  said  repeal  had  not  been  made,  and  all  offenses 
committed  and  all  penalties  Incurred  under  such  repealed  laws  or 
veterans'  regulations  may  be  prosecuted  and  punished  In  the  same 
manner  and  with  the  same  effect  as  If  said  repeal  had  not  been 

made.  .        .  .    „   *  , 

Sec,  601.  Except  where  otherwise  provided,  this  act  shall  take 
effect  from  the  date  of  Its  enactment. 

The  SPEAKER.     Is  a  second  demanded? 

Mrs.  ROGERS  of  Massachusetts.    Mr.  Speaker,  I  demand 

a  second. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Mississippi  is  en- 
titled to  20  minutes  and  the  lady  from  Massachusetts  to 
20  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  this  bill  takes  care  of  widows 
and  orphans  of  those  presumptive  cases  who  died  from  some 
other  cause  than  the  ones  for  which  compensated,  and  they 
are  put  on  a  parity  with  the  widows  and  orphans  included  in 
the  bill  we  passed  last  year,  known  as  484.  Also,  it  provides 
for  dispensing  with  the  so-called  misconduct  clause,  so  far 
as  it  affects  these  widows  and  orphans. 

Personally,  I  have  always  thought  that  was  a  very  cruel 
and  inhuman  provision  of  the  veterans'  law  to  visit  upon 
these  widows  and  orphans  the  alleged  sins  of  another. 

Another  thing  it  does  is  to  take  care  of  the  widows  and 
orphans  of  those  veterans  who  died  in  the  flood  of  the  hur- 
ricane under  the  employment  compensation  law.  As  is 
knovvTi,  these  veterans  who  were  gathered  here  in  Washing- 
ton seeking  employment  were  given  employment  by  the 
Florida  Emergency  Relief  Administration  and  were  sent  down 
to  the  Florida  Keys.  They  were  given  employment,  I  beUeve, 
at  a  dollar  a  day  and  furnished  food,  lodging,  medical  treat- 
ment, and  I  believe  the  common  laborers  were  furnished 
with  clothing.  Last  September  a  hurricane,  accompanied  by 
a  tidal  wave,  occurred  on  the  Florida  Keys  which  drowned 
a  large  number  of  these  veterans  as  well  as  a  large  number 
of  civilians — men,  women,  and  children,  people  who  lived 
on  the  Keys. 

I  first  introduced  a  bill  to  compensate  those  men  under 
the  Veterans'  Compensation  Act.  We  went  into  it  thor- 
oughly, summoned  witnesses,  put  them  under  oath,  and  took 
their  testimony,  and  that  testimony  is  before  you  now  in  this 
volume  of  hearings,  which  can  be  obtained  at  the  Veterans' 
Committee  at  any  time.  We  came  to  the  conclusion  that  if 
these  men  had  been  in  a  C.  C.  C.  camp  they  would  have 
been  taken  care  of  under  the  Emergency  Compensation  Act. 
We  also  came  to  the  conclusion  that  to  put  these  men  or 
their  widows  and  orphans  on  the  pension  rolls  under  the 
circumstances  would  be  tantamount  to  adopting  a  general 
pension  for  World  War  veterans.  Besides  some  of  those 
men  were  peacetime  veterans,  and  probably  some  not  vet- 


erans at  all,  and  so  after  going  into  it  thoroughly  we  adopted 
this  title  V,  providing  that  these  men  be  taken  care  of  by 
being  given  exactly  the  same  compensation  and  treated  ex- 
actly like  they  would  have  been  had  they  been  in  a  C.  C.  C. 
camp  when  the  hurricane  occurred. 

The  other  provisions  of  the  bill  are  largely  administrative, 
merely  straightening  out  administrative  provisions  of  the 
present  law. 

The  SPEAKER.  The  time  of  the  gentleman  from  Missis- 
sippi has  expired. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  yield 
5  minutes  to  mj^self.  In  those  5  minutes  I  shall  speak  of 
title  V,  section  500.  Florida  hurricane  relief  for  World  War 
veterans  and  other  persons.  Just  9  months  ago  today  the 
Works  Progress  people  and  the  Veterans'  Administration, 
who  had  these  veterans  in  charge,  were  warned  that  there 
would  be  a  hurricane.  Today  we  shall  vote  for  a  bill  that 
will  give  some  sort  of  aid  to  them  and  their  families.  That 
hurricane  came,  as  you  all  know,  and  it  found  them  totally 
unprepared  to  protect  those  under  their  charge. 

Mr.  Speaker,  I  felt  that  these  veterans  who  were  sent  to 
Florida  and  who  were  injured  and  the  dependents  of  those 
who  died  should  be  given  wartime  compensation  instead  of 
the  compensation  that  is  psud  to  the  C.  C.  C.  men.  I  intro- 
duced a  bill  to  that  effect. 

Let  us  go  back  from  the  time  those  men  left  Washington. 
They  were  In  the  transient  camps  here.  They  were  allowed 
to  stay  but  3  days.  If  they  wanted  work,  they  had  to  go  to 
Florida.  In  going  to  Florida  they  assumed  that  they  would 
be  cared  for.  Mr.  Aubrey  Williams,  of  the  W.  P.  A.,  testified 
before  our  committee  that  they  were  special  charges  of  the 
Government;  men  who  had  had  a  very  difficult  time;  in  some 
cases  men  who  were  very  much  upset  nervously. 

Mr.  Stone,  of  the  W.  P.  A.,  who  received  the  men  at  Florida, 
stated  the  same  thing.  I  refer  to  the  sworn  testimony  of  the 
witnesses.  They  knew  when  they  sent  those  men  to  Florida 
that  in  certain  months  of  the  year  there  would  be  hurricanes; 
but  what  sort  of  provision  did  they  make?  These  men  were 
placed  in  shacks  that  could  not  withstand  hurricanes.  No 
shelter  was  built  to  withstand  hurricanes.  Matecumbe  and 
Windley  Islands  were  practically  on  the  level  with  the  sea. 
Often  at  high  tide  the  waters  washed  the  islands. 

Mr.  Speaker,  P.  A.  Fellows,  administrative  assistant  to  the 
Federal  Emergency  Relief  Administration,  testified  that  on 
the  morning  of  the  hurricane  he  had  read  in  the  Washington 
newspapers  of  the  possibility  of  a  storm  in  Florida.  Although 
it  was  a  holiday — ^Labor  Day — he  was  so  much  concerned  he 
went  to  the  office  and  conferred  with  his  superior  officer  and 
suggested  to  him  that  it  might  be  advisable  to  get  in  touch 
with  the  Florida  administration  to  see  that  orders  for  the 
evacuation  or  the  necessary  protection  of  the  men  were 
given. 

At  9:45  that  morning  he  telephoned  to  the  Florida  State 
administrator,  Mr.  Van  Hynlng,  and  told  him  that  if  it  ap- 
peared that  the  storm  would  strike  the  keys  to  get  the  men 
out.  He  told  him  that  he  thought  that  his  administrator 
would  prefer  to  have  them  out,  even  if  the  storm  did  not 
strike,  rather  than  stay  there — or.  In  other  words,  he  would 
rather  take  the  responsibility  of  seeing  t-hem  all  moved  out 
and  moved  back  again  than  to  have  them  stay  at  the  risk  of 
injury.  What  a  tragedy  it  was  that  his  advice  was  not  fol- 
lowed, that  the  men  were  not  taken  out  as  a  precaution. 

Mr.  Cutler,  assistant  director  of  the  Florida  veterans' 
camps,  stated  that  on  Sunday  morning,  September  1,  he  tele- 
phoned to  the  railroad  officials  and  asked  them  to  have  two 
trains  in  readiness  to  go  to  take  those  men  off  of  Mate- 
cumbe Island.  At  5  o'clock  in  the  afternoon  Mr.  Sheldon, 
the  superintendent  of  the  camp,  came  and  countermanded 
the  order  for  this  train.  Money  has  been  no  object  in  this 
administration.  Why  were  not  the  trains  held  in  readiness? 
There  were  40  trucks  on  Metacumbe  Island  that  could 
have  transpwted  every  one  of  those  men  to  safety  if  they 
had  been  used,  but  those  trucks  were  not  used.  We  find  in 
the  record  that  the  keys  to  those  trucks  were  taken  away  so 
that  the  men  could  not  use  them  themselves. 
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Mr.  Speaker.  I  feel  that  there  was  gross  negligence.  I 
blame  no  one  person,  but  a  number,  and  I  hold  this  Gov- 
pmment  directly  responsU^  for  the  death  and  Injury  of 
those  veterans.  There  has  been  no  more  horriWe  tragedy 
than  the  Florida  hurricane  which  killed  so  many  of  our 
veterans  entirely  imnecessarily,  their  wives,  and  their  chil- 
dren. In  cme  Instance  a  woman  lost  her  husband  aind  three 
little  children.  The  superintendent  of  the  camp  sent  his 
wife  out  early,  but  those  women  were  not  sent  out. 

The  SPEAKER.  The  time  of  the  gentlewoman  from 
Ma.<=£achusetts  has  expired. 

Mr.  RANKIN.     Mr.  Speaker,  I  yield  myself  5  minutes. 

Mr.  Speaker,  with  reference  to  what  has  been  said  about 
these  veterans,  I  ask  every  Member  of  this  House  to  read 
this  record.  I  ask  you  to  read  these  sworn  statements.  I 
ask  you  to  consult  the  members  of  this  committee  who  are 
unbiased  and  who  heard  all  of  this  testimony.  You  will 
see  that  we  reached  the  only  conclusion  that  we  could  have 
reached. 

Now,  be  it  remembered  that  there  were  several  hundred 
people  living  on  these  keys — men.  women,  and  children — 
who  were  in  no  way  connected  with  these  camps.  All  of 
those  families  had  automobiles.  Any  sane  man  knows  that 
if  they  had  any  idea  that  there  would  be  a  tidal  wave 
they  would  have  got  in  those  cars  and  left;  but  nobody 
dreamed  there  would  be  a  tidal  wave,  and  the  man  in  charge 
of  this  camp,  Mr.  Sheldon,  ordered  a  train,  a  train  of  steel 
coaches,  and  it  came;  but  about  the  time  this  train  arrived 
this  tidal  u'ave  came,  the  first  one  we  have  been  able  to 
find  any  history  cf  on  the  Florida  Keys.  The  last  man  who 
testified  said  that  Mr.  Russell,  the  postmaster,  a  man  about 
60  years  old.  who  was  bom  on  the  keys,  and  whose  father 
lived  there — he  said  that  Mr.  Russell  told  him  he  had 
never  seen  the  water  6  inches  deep  over  that  highway  in 
front  of  his  house.  This  tidal  wave  came  in  and  that 
water  became  12  or  15  feet  deep  on  that  highway.  This 
man  Sheldon  was  there  and  stayed  there  during  the  night, 
clinging  to  the  cab  of  that  train. 

Instead  of  being  criticized,  this  man  Shelton  is  entitled 
to  credit  for  staying  there  with  those  men  and  doing  the 
best  he  could.  He  was  there  the  next  morning  combing 
the  beach,  helping  to  take  care  of  them  and  helping  find 
something  for  them  to  eat  and  caring  for  them  the  best 
he  could. 

His  three  foremen  were  all  there  and  one  of  them  lost  his 
life. 

Let  me  tell  you  this:  There  were  women  and  children  on 
those  keys.  Those  people  thought  as  much  of  their  children 
as  anyone,  yet  something  like  200  of  them  were  drowned. 
Those  people,  if  they  had  any  idea  there  was  going  to  be  a 
tidal  wave  would  have  got  out  of  there  some  way;  but,  as 
it  was.  when  this  train  came  only  one  of  the  natives  on  the 
entire  keys  asked  permission  to  get  on  the  train  or  even 
appeared  for  that  purpose. 

Now.  with  reference  to  the  responsibility  of  the  Govern- 
ment, we  heard  that  the  Weather  Bureau  had  been  negli- 
gent. We  sent  for  the  Weather  Bureau  ofiBcials  and  their 
entire  report  appears  In  the  hearing.  The  testimony  showed 
Uie  Weather  Bureau  had  done  everything  possible  with  the 
facilities  they  had.  hed  given  all  the  Information  it  was 
humanly  possible  to  give,  with  reference  to  the  approach 
of  this  storm.  I  say  that  the  Weather  Bureau  needs  more 
facihties;  and  in  my  report  I  said  that  they  need  more 
money  ^Ith  which  to  provide  these  facihties. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  BIERMANN.  As  I  understand  it  at  the  present  time 
the  widow  of  a  World  War  veteran  is  eligible  to  a  pension 
provided  that  at  the  time  of  his  death  the  husband  had  as 
much  as  30  percent  disability,  regardless  of  the  caiise  of  his 
death. 

Mr.  RANKIN.    No. 

Mr.  BIERMANN.    It  most  be  scrvlce-coiinectcd? 

Mr.  RANKIN.    Yes. 


Mr.  BIERMANN.    And  the  nub  of  this  legislation  Is  that 

it  includes  presumptive  disability:  Is  that  right? 

Mr,  RANKIN.    Yes. 

Mr.  BIERMANN.    What  does  that  include? 

Mr.  RANKIN.  It  includes  tuberculosis,  paralysis,  and  other 
similar  diseases  that,  imder  the  law  of  1924,  were  declared 
to  be  presumptively  service-connected  if  they  developed  prior 
to  1925. 

Mr.  BIERMANN.  Mr.  Speaker.  I  am  glad  to  have  the 
explanation  of  the  gentleman  from  Mississippi.  I  have 
never  been  able  to  develop  much  enthusiasm  for  special  priv- 
ileges or  donations  to  veterans  who  came  out  of  the  Army 
uninjured.  A  young  man,  physically  fit,  owes  the  duty  to 
defend  his  coimtry  in  the  hour  of  her  need. 

If  he  emerges  from  the  conflict  uninjured,  the  conscious- 
ness and  proud  satisfaction  that  he  has  done  his  duty  in  the 
time  of  his  coimtry's  need  are  his  best  reward.  To  turn  his 
service  into  money  and  special  privileges  seems  to  me  to 
make  patriotism  a  sordid  thing,  imbeautiful  and  uninspiring 
to  the  young  men  of  today. 

But  to  the  men  who  came  out  of  the  Army  disabled  or 
who  developed  later  disabihties  due  to  their  war  service  we 
owe  generous  compensation.  I  believe  in  giving  the  veteran 
the  benefit  of  the  doubt  as  to  his  disability;  and.  by  the  same 
token,  the  benefit  of  the  doubt  should  go  to  hLs  widow  and 
to  his  children.  This  bill  (H.  R.  12869)  gives  those  widows 
and  children  the  benefit  of  the  doubt.  It  also  removes  from 
them  the  burden  of  the  "willful  misconduct  cases."  There  is 
some  reason  for  asking  the  veteran  to  carry  that  burden, 
but  I  believe  there  is  no  reason  for  imposing  it  on  his  widow 
and  children,  who  do  not  share  his  guilt. 

I  shall  vote  for  this  bill.  It  is  a  fitting  act  of  generosity 
to  the  deserving.  If  we  should  confine  our  aid  to  the 
deserving  we  could  be  very  generous  in  our  help  to  the  dis- 
abled veteran  and  to  his  dependents.  The  trouble  has  been 
that  we  have  lavished  billions  on  those  who  had  no  proper 
claim  for  compensation  or  pension,  and  perforce,  we  have 
come  to  count  the  cost  in  caring  for  that  small  minority — > 
the  really  desening. 

fHc^re  the  gavel  fell.l 

Mr.  RANKIN.  Mr.  Speaker.  I  yield  myself  3  additional 
minutes. 

Mr.  BIERMANN.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  RANKIN.     I  jield. 

Mr.  BIERMANN.  Is  not  that  man  eligible  imder  the  law 
we  pa.ssed  last  year? 

Mr.  RANKIN.  No;  he  was  not  included  under  what  we 
call  484;  he  was  not  included — or  I  should  say  his  dependents 
were  not  included. 

Mr.  BIERMANN.  Does  It  include  an3^thing  other  than  con- 
sumptive.^? 

Mr.  RANKIN.  Yes.  If  the  gentleman  will  read  the  Vet- 
erans' Act  of  1924  he  will  find  that  certain  diseases  that  were 
developed  prior  to  1925  were  declared  to  be  presumptively 
service-connected,  among  them  tuberculosis,  paralysis,  neuro- 
psychiatric  trouble,  and  so  forth. 

Mr.  BIERMANN.  These  men  who  are  now  considered  to 
have  presimiptive  service  disabilities  are  eligible  for  pension, 
are  they? 

Mr.  RANKJN.  They  themselves  who  are  presumptively 
service-connected;  the  men  themselves  get  a  pension,  but 
if  they  die  from  some  other  cause  the  widows  and  orphans 
do  not. 

Mr.  BIERMANN.    This  bill  corrects  that? 

Mr.  RANKIN.    Yes. 

Mr.  BIERMANN.    And  that  is  the  whole  nub  of  this  bill? 

Mr.  RANKIN.  Yes:  and  further  than  that,  if  the  veteran 
died  from  what  was  called  a  misconduct  cause  the  widow  and 
orphans  not  only  were  precluded  from  receiving  compensa- 
tion but  they  were  in  a  measure  stigmatized,  which  I  think 
Is  an  outrage  and  ought  never  to  have  crept  into  veteran 
laws.  It  does  not  apply  to  the  veterans  of  any  other  war. 
It  applies  only  to  veterans  of  the  World  War.    This  bill  takes 
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that  provision  out,  so  far  as  these  widows  and  orphans  are 
concerned. 

Mr.  BIERMANN.  Then,  the  cost  of  taking  care  of  these 
presumptives  is  not  very  large? 

Mr.  RANKIN.  No.  The  whole  thing  will  cost  less  than 
$300,000  a  year,  even  including  the  widows  and  orphans  of 
those  who  died  in  the  Florida  hiu-ricane. 

Mr.  MASSINGALE.  Mr.  Speaker,  will  the  gentleman 
yield?  

Mr.  RANKIN.    I  yield. 

Mr.  MASSINGALE.  What  is  the  basis  of  the  compensa- 
tion for  the  widows  and  orphans  of  those  who  died  in  the 
Florida  hurricane? 

Mr.  RANKIN.  It  Is  on  the  same  basis  as  the  Employ- 
ment Compensation  Act.  on  exactly  the  same  plan  as  if 
these  men  had  been  in  C.  C.  C.  camps. 

Mr.  MASSINGALE.  It  compensates  them  at  the  rate  of 
wages  the  C.  C.  C.  paid? 

Mr.  RANKIN.  It  compensates  them  according  to  the 
wages  they  were  paid. 

There  have  been  some  silly  efforts  made  by  some  mem- 
bers of  the  committee  to  play  poUtics  with  this  matter,  but 
I  am  glad  to  say  that  the  more  responsible  minority  mem- 
bers of  the  committee  have  been  sincere  in  their  efforts  to 
get  the  facts  and  to  assist  in  arriving  at  a  proper 
conclusion. 

I  desire  to  especially  express  my  gratitude  to  the  gentle- 
man from  Michigan  LMr.  EngelI  for  his  able  and  dihgent 
services.  He  attended  all  the  hearings,  examined  all  the 
witnesses,  and  I  am  sure  there  is  no  one  on  the  committee 
who  is  better  informed  on  this  proposition  than  he  is.  I  am 
going  to  yield  to  him  next,  and  I  hope  you  will  give  him 
your  careful  attention.  He  is  not  only  a  veteran  liimself 
but  in  this  investigation  he  has  proved  himself  to  be  a 
friend  of  the  veterans  who  wants  to  deal  justly  with  them. 

I  reserve  the  balance  of  my  time. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  yield  my- 
self 2  minutes. 

Mr.  Speaker.  I  am  delighted  to  have  the  membership  of 
the  House  read  the  hearings.  "Whitewash"  is  written  all 
over  them.  If  you  will  read  these  hearings,  you  will  see  the 
efforts  made  to  ban  testimony  when  certain  questions  were 
a.'^ked  by  the  ranking  minority  member  on  the  committee, 
myself,  and  by  others. 

You  will  see  the  efforts  made  to  prevent  veterans  from 
testifying.  I  asked  to  have  Capt.  Watson  Miller  called  as 
a  witness,  but  he  was  not  called;  also,  representatives  of 
other  veterans*  organizations  who  visited  Matecumbe  Key. 
This  gentleman  went  down  there  and  viewed  the  situation 
after  the  hurricane.    This  is  all  in  the  record. 

I  asked  that  a  httle  widow  who  had  lost  three  children  and 
her  husband  might  make  a  statement  instead  of  testif  jring. 
She  had  previously  told  me  she  did  not  feel  she  was  able  to 
testify  without  breaking  down.  She  was  forced  to  give  her 
testimony  as  a  witness,  and  she  broke  dovni  while  doing  so. 

Mr.  Speaker,  it  is  a  picture  that  will  Uve  in  my  mind 
always.  Never  before  had  I  felt  that  women  needed  the  vote 
more  than  I  did  that  day.  and  I  was  thankful  with  all  of  my 
heart  that  we  did  have  the  vote. 

I  sat  through  these  hearings  and  allowed  my  rights  to  go 
by  because  I  feared  if  I  did  not  the  hearings  would  be  closed 
and  the  testimony  end.  "ITiey  had  the  votes  on  the  ma- 
jority side  to  stop  the  hearings,  and  I  wanted  the  facts  to 
appear  in  the  record. 
[Here  the  gavel  fell.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  yield 
myself  1  additional  minute. 

Mr.  Speaker,  I  asked  General  Hines  in  September  for  infor- 
mation of  the  hurricane  and  the  victims,  and  I  received  no 
information,  no  cooperation,  from  him.  I  a^ed  the  W.  P.  A. 
for  photographs.  They  have  taken  photograpdas  of  every 
other  thing  they  have  ever  done,  but  Mr.  Apt.  of  the  Works 
Progress  Administration,  wrote  me  that  it  would  cost  too 
much,  or  words  to  that  effect.  But  I  have  irtiotograi^bs.  Mr. 
Speaker,  of  those  buildings,  those  shaoka,  showing  that 


they  were  not  fastened  down  before  the  hurricane.  The 
Government  had  a  direct  responsibility  for  those  men. 
especially  as  they  were  not  well.  People  in  fiooded  areas  are 
always  loathe  to  leave  their  homes,  and  th*t  is  their  own 
personal  responsibihty.  but,  Mr.  Speaker,  the  Government 
owed  a  responsibihty  to  those  men  and  that  admission  runs 
all  through  the  hearings,  "niose  690  veterans  never  should 
have  been  sent  to  such  a  place. 

[Here  the  gavel  fell.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Wisconsin  [Mr.  Sauthoff]. 

Mr.  SAUTHOFF.  Mr.  Speaker,  I  was  a  member  of  the 
committee,  and  I  attended  all  of  the  sessions  of  the  com- 
mittee which  made  this  investigation  with  the  exception  of 
two.  £uad  on  these  particular  occasions  I  had  to  be  present 
at  other  committees  to  vote  on  bills.  However,  I  read  the 
testimony  of  the  sessions  that  I  missed,  as  soon  as  it  was 
transcribed. 

Mr.  Speaker,  I  have  tried  to  view  the  entire  proceed- 
ings in  an  impartial  and  impersonal  manner,  I  have  come 
to  the  conclusion  that  the  Government  was  negligent  in 
the  method  in  which  it  provided  protection  for  the  people 
on  the  Florida  Keys.  It  must  be  remembered  that  the  Gov- 
ernment put  them  there;  therefore  the  Government  had 
a  responsibihty  and  a  duty.  Having  put  them  there,  it 
was  the  Government's  duty  to  take  care  of  them. 

I  asked  the  question  specifically  of  the  Weather  Bureau 
witnesses  and  the  others  whether  there  was  any  danger 
on  the  keys  at  any  particular  time  of  the  year,  and  they 
said.  "Yes;  during  the  storm  period.  June,  July,  August,  and 
September."  Then  I  asked  those  who  had  charge  of  these 
camps  what  particular  precautions  were  taken  to  prevent 
disaster  during  these  storms,  and  the  only  answer  I  re- 
ceived to  the  question  was  that  there  had  been  a  discussion 
as  to  the  cost  of  a  train,  but  the  negotiations  had  ended 
because  the  cost  was  too  high.  There  had  been  some  dis- 
cussion as  to  building  permanent  quarters  as  a  protection, 
but  that  was  also  abandoned  because  the  cost  was  too 
liigh. 

What  was  done  in  this  instance?  When  word  came  of  an 
approaching  storm  the  ofl&cials  of  the  camps  hstened  in  on 
the  reports  over  the  telephcme.  which  was  a  13-line  tele- 
phone. The  radio  that  they  had  was  not  fit  for  use  and  did 
not  give  them  any  information.  Why  It  was  not  repaired 
or  a  new  one  purchased,  I  do  not  know.  No  one  seemed  to 
think  that  was  his  responsibility.  The  only  one  who  seemed 
vitally  concerned  was  Mr.  Cutler,  a  construction  engineer. 
This  man  took  the  situation  very  seriously.  He  consulted 
one  of  the  old  captains  on  Sunday,  and  the  captain  informed 
him  that  he  was  apprehensive  that  there  was  grave  danger. 
When  the  hurricane  signals  were  up,  and  we  were  advised 
that  whenever  those  signals  were  put  up  there  was  always 
danger,  the  captain  made  his  preparations  to  ride  out  the 
storm.    That  is  what  they  had  always  done  in  the  past. 

Mr.  Speaker,  I  concede  that  this  was  one  of  the  worst 
storms  ever  experienced  in  that  district.  I  concede  that  no 
tidal  wave  of  the  magnitude  of  tiiis  one  had  ever  been  felt 
down  there.  But,  nevertheless,  the  duty  was  on  those  who 
took  the  men  there  to  take  them  out  or  else  provide  security 
against  such  storms,  neither  of  which  was  done. 
[Here  the  gavel  fell.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  yield  the 
gentleman  4  additional  minutes. 

Mr.  SAUTHOFF.  Mr.  Speaker,  there  were  available  two 
chances  to  get  out  of  those  keys,  one  by  a  railroad  which 
was  in  receivership,  and  the  other  by  motor  transportation. 
The  railroad,  which  was  in  receivership  at  that  time,  did 
not  respond  as  readily  as  was  anticipated.  There  was  a 
delay  of  several  hours,  and  the  train  did  not  get  through 
in  time  to  take  the  people  out.  I  call  attention  to  the  fact 
that  Ml  Sunday  Mr.  Fellows,  from  the  office  here  in  Wash- 
ington, phoned  down  to  Jacksonville  because  he  was  ap- 
prehensive about  this  storm.  He  had  read  in  the  paper 
about  the  storm  and  warned  them  not  to  take  any  chances 
in  reference  to  getting  the  people  out.    Someone,  and  they 
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cannot  pin  it  onto  anylxxly.  because  no  one  admits  it.  nego- 
tiated with  the  railroad,  and  finally  the  railroad  oflBclal 
stated  that  they  did  not  know  what  they  wanted  and  hung 
up.  The  railroad  offlciaJ  was  holding  a  train  for  them,  but 
they  would  not  give  him  an  order  to  run  it  In  there  and 
lake  those  people  out. 

'l"hat  left  the  motor  vehicles,  trucks,  and  so  forth.  But 
the  keys  of  these  motor  vehicles  were  ordered  tiUTied  in,  and 
they  could  not  drive  the  trucks  without  them.  Tliese  people, 
left  there  helpless,  were  not  able  to  get  out.  There  was 
nothing  for  them  to  go  out  on.  AH  modes  of  transportation 
had  been  foreclosed. 

Mr.  Speaker,  if  this  employer  in  this  Instance  had  been 
the  Standard  Oil  Co.  and  all  these  lives  had  been  lost,  every 
Member  here  would  be  condemning  them.  No  one  would  be 
seekmg  to  defend  the  company.  The  Govenunent  should  be 
treated  in  the  same  way.  I  conceive  the  law  to  be  as  follows: 
An  employee  assimaes  a  risk  of  common  knowledge,  but  he 
does  not  assume  a  risk  arising  from  the  employer's  negli- 
gence or  breach  of  duty  of  which  he  is  not  aware. 

i  Here  the  gavel  fefl.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  yield 
two  and  a  half  minutes  to  the  gentleman  from  Rhode  Island 
[Mr.  RiskL 

Mr.  RISK.  Mr.  Speaker.  I  do  not  think  anyone  on  either 
side  of  the  House  has  any  objection  to  those  provisions  con- 
tained in  the  bill  which  will  effect  a  liberalization  of  existing 
veterans'  law.  I  do  not  think  any  of  us  have  any  objection 
to  those  parts  of  the  report  of  the  committee  which  deal 
directly  with  these  liberalizing  [o-ovlsions,  but  we  do  object 
most  strenuously  to  that  part  of  the  report  which  attempts 
to  effect  a  whitewash  insofar  as  the  Government  agency 
having  charge  of  these  men  is  concerned. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentJeman  yield? 

Mr.  RISK.    I  yield. 

Mr.  RANKIN.  I  want  to  say  that  is  deliberately  false. 
There  is  no  attemF>t  to  whitewash.  The  gentleman  did  not 
attend  the  hearings.  If  he  haul  attended  the  hearings  he 
would  have  known  that. 

Mr.  RISK.  I  yielded  to  the  gentleman  for  a  question. 
Ha.s  the  gentleman  a  question  to  ask? 

Mr.  RANKIN.  I  am  through,  for  the  moment.  I  will  say 
to  the  gentleman  from  Rhode  Island. 

Mr.  RISK.  Mr.  Speaker,  in  the  committee  time  and  time 
again,  although  I  was  there  at  only  a  few  sessions,  being 
busy  In  other  committees,  I  saw  the  technical  rules  of  evi- 
dence which  apply  in  a  court  of  law  applied  time  and  time 
again  agadnst  the  gentlewoman  from  Massachusetts  and 
other  members  of  the  committee.  When  a  question  arises 
in  the  mind  of  any  member  of  a  committee,  it  is  too  much 
to  ask  that  a  member  be  circumscribed  by  the  regular  rules 
of  eyidexxx  which  obtain  in  a  courtroom.  That  is  the 
reason  I  object  strenuously  to  that  provision  in  the  report. 
A  reading  of  the  hearings  wHl  show  that  I  am  Justified  in 
taking  this  position. 

[Here  the  gavel  feU] 

Mrs.  ROGERS  of  Massachosetts.  Mr.  Speaker,  I  endorse 
this  bin  80  far  as  It  goes,  but  it  does  not  go  far  enough. 
Under  suspension,  it  is  a  case  ot  voting  for  that  or  getting 
nothing.  I  have  expressed  my  opinion  about  title  V  and 
section  500,  and  we  shall  hear  more  about  that. 

Also.  Mr.  Speaker,  I  wanted  a  provision  put  in  the  bill 
that  would  have  given  a  higher  rate  erf  compensation  to  the 
widows  and  orphans  of  the  veterans  ot  the  World  War  com- 
parable with  the  rate  paid  in  Canada.  This  was  in  line  with 
a  bill  I  introduced  many,  many  months  ago.  But  I  was  not 
allowed  even  a  hearing. 

I  Here  the  gavel  fell.l 

Mr.  RANKIN.  Mr.  Speaker,  we  had  one  able  man  on  the 
c<HnmIttee  who  attended  the  hearings,  and  I  yield  the  bal- 
ani-e  of  my  time  to  the  gentieman  from  Michigan    [Mr. 

EWGELl. 

Mr.  ENGEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  in  chronological 
order  the  tdepbone  calls  and  orders  of  the  raOroad.  the 


weather  reports,  and  barometer  reading  taken  at  the  keys 
during  the  hurricane. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  ENGELu  Mr.  Speaker.  I  dislike  very  much  to  disagree 
with  my  colleagues  on  my  own  side  of  the  aisle.  There  were 
three  investigations  held  with  regard  to  the  hurricane  on  the 
Florida  Keys,  one  by  the  committee,  one  a  joint  hearing  or 
investigation  by  W.  P.  A.  and  the  Veterans'  Administration, 
and  a  third  by  the  district  attorney's  office  in  Florida  at 
Matecumbe. 

I  attended  every  session  of  the  committee  and  in  the 
consideration  of  this  problem  I  tried  to  forget  I  was  a  Re- 
publican and  that  those  on  the  other  side  of  the  aisle  were 
Democrats.  [Applause.]  I  tried  to  take  the  position  that 
I  was  neither  prosecuting  attorney  nor  attorney  for  the  de- 
fense, but  that  my  duty  was  to  get  the  facts  and  all  the 
facts  without  regard  to  whom  it  might  hit.  The  statement 
I  have  just  placed  in  the  Record  contains  in  chronological 
order  every  phone  call,  every  Weather  Bureau  report,  every 
barometer  reading,  and  every  bit  of  testimony  of  that  sort, 
as  a  r^sum^,  from  5:40  Sunday  morning  until  the  night 
involved. 

The  fact  of  the  matter  is  that  as  I  look  back  I  can  only 
see  a  horrible  picture,  men  and  women  being  swei>t  off  of 
these  keys  and  their  bodies  brought  back  hours  afterward  to 
hang  on  the  limbs  of  trees  In  mangrove  swamps  as  found 
there  days  afterward. 

I  contend  it  is  a  serious  mtitter  to  place  responsibility  for 
this  sort  of  thing  on  human  l)eings.  You  cannot  hold  a 
goverrmient  responsible  without  holding  the  men  who  were 
representing  the  government  responsible.  I  say  you  should 
not  hold  them  responsible  unless  the  evidence  is  clear  and 
convincing,  evidence  which  you  would  siccept  in  a  court  of 
jtistice  and  evidence  upon  which  you  would  be  willing  to  take 
the  responsibility  yourself,  and  as  a  member  of  the  com- 
mittee I  say  to  you  that  such  evidence  is  not  there. 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  ENGEL.     I  yield. 

Mr.  RANKIN.  The  gentleman  heard  the  insinuations 
from  the  other  side  about  a  whitewash.  I  will  ask  the  gentle- 
man if  thi.s  was  a  fair  investigation. 

Mr.  ENGEL.  So  far  as  I  am  concerned,  the  record  speaks 
for  itself,  and  it  stands  there.  Mr.  Speaker,  the  fact  of  the 
matter  Is  that  no  one.  not  even  the  Weather  Bureau,  knew 
where  the  hurricance  was.  On  Simday  the  hurricane  was 
400  miles  southeast  of  Mateciunbe,  traveling  westward,  and 
not  in  the  direction  of  these  camps  at  Mat-ecumbe.  Much 
has  been  said  about  a  train  being  ordered  for  Simday  and 
canceled,  and  about  the  advisability  of  getting  the  men  out 
of  there  on  Simday.  The  fact  is  the  railroad  company  at- 
tached several  extra  coaches  and  came  back  from  Key  West 
to  Miami  through  the  camps  hauling  six  empty  passenger 
coaches  with  a  seating  capacity  of  480.  This  was  late  Sun- 
day afternoon.  If  anyone  had  been  alarmed  on  Sunday 
there  was  ample  opportunity  for  them  to  have  left  the  keys. 

In  the  chronological  report  I  have  prepared  from  the  evi- 
dence Is  contained  every  order  issued  and  everything  done  by 
the  employees  of  the  railroad  company  in  getting  the  train 
ready  and  sending  it  out.  "nie  restune  also  contains  all 
weather  reports  issued  and  all  barometer  readings  taken  on 
Sunday  and  Monday.  Upon  these  reports  I  base  my  state- 
ment that  no  human  being  is  responsible  for  this  disaster. 

The  gentl«nan  from  Wisccmsin  criticized  the  methods  they 
had  of  obtaining  the  Weather  Bureau  reports,  stating  the 
telephone  and  radio  did  not  woi*.  The  best  answer  to  that 
argument  is  that  the  record  shows  that  those  in  charge  of 
the  camps  on  the  keys  did  receive  all  weather  reports  at  the 
time  they  were  Issued  until  after  4:30  p.  m.  Monday,  when 
the  wires  went  dowiL 

At  10  a.  m.  Monday  the  hurricane  was  200  miles  east  of 
Habana,  Cuba,  still  traveling  westwart..  At  1:30  p.  m.  it 
was  120  miles  southeast  of  Matecumbe,  still  going  in  a  west- 
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erly  direction.  It  was  not  until  4:30  p.  m.  Monday  that  the 
Weather  Bureau  reported  the  hurricane  as  having  turned 
northward  in  the  direction  of  the  camps  at  Matecumbe. 
The  fact  of  the  matter  is  that  no  one.  not  even  the  Weather 
Bureau,  knew  where  the  storm  was.  To  have  moved  the  men 
prior  to  this  time  might  have  meant  moving  them  Into  the 
path  of  the  storm. 

When  the  report  of  the  storm  was  issued  at  10  a.  m. 
Monday  and  the  words  were  used  "Caution  vessels  in  Florida 
Straits",  ships  in  the  hurricane  area  left  the  danger  zone. 
The  Weather  Bureau  based  its  repwrts  in  part  on  radio  in- 
formation it  received  from  ships  in  the  storm  area.  After 
these  ships  left  the  danger  zone,  the  Weather  Bureau  was 
deprived  of  one  of  its  most  valuable  sources  of  information. 
This,  in  my  Judgement,  accounts  for  any  Inaccurracies  in 
those  reports.  It  would  be  a  wonderful  thing,  if  in  the 
science  of  weather  forecasting,  we  had  reached  a  point  where 
a  weather  forecaster  could  sit  in  a  rocking  chair,  riding  on 
the  crest  of  the  storm,  with  a  radio  receiver  on  his  head 
and  a  transmitter  in  his  hand.  It  would  be  wonderful  if 
we  could  have  heard  his  voice  telling  us  the  storm  was  89% 
miles  southeast  of  Matecumbe  and  was  due  to  arrive  in 
Matecumbe  at  14  minutes  and  20  seconds  past  8  o'clock. 
Unfortunately  we  have  not  yet  reached  that  stage.  TTiese 
weather  reports  must  be  based  on  information  gathered  by 
the  department  from  various  sources  and  sometimes  this 
information  is  not  available  and  unfortimately  not  always 
100  percent  accurate. 

At  no  time  prior  to  1 :  30  p.  m.  Monday  did  the  barometer 
readings  at  the  camps  fall  below  29.70  or  show  danger,  30.00 
being  normal.  One  reading  shows  the  barometer  actually 
went  up  from  29.80  to  29.85  from  11  a.  m.  to  1  p.  m.  Monday, 
indicating  the  storm  was  not  going  to  hit  that  area. 

1  ^i.'^h  to  say  again  I  dislike  very  much  to  disagree  with 
my  colleagues  on  my  side  of  the  aisle.  Basing  my  conclusions 
on  the  facts  and  the  evidence,  I  say  that  it  was  an  act  of 
God  and  that  no  one  was  responsible.  The  chronological 
chart  which  I  prepared  from  the  exhaustive  testimony  and 
to  which  I  have  referred  in  this  short  speech,  follows: 

Chronological  Ordeh  or  Telephone  Calls.  Orders,  Weather  Bu- 
reau REPoitTs.  Barometer  Readings.  Etc.,  Taken  and  Given  Prom 
6  48  A  M.  September  1,  1935,  to  8:25  p.  m.  September  2,  1935, 
Regarding  the  Hurricaki  at  Matecumbe,  Fla. 

sunday,  september  1,   1935 

5:48  a  m.:  Mr.  F.  B.  Ghent,  director  of  veterans*  wcH-k  In  Flor- 
ida, talked  by  phone  to  Mr.  P.  L.  Gaddls.  district  superintendent 
of  Florida  East  Coast  Railway,  regarding  train  service  In  case  of 
possible   hurricane. 

6:05  a.  m  :  Mr.  F.  B.  Ghent,  director  of  veterans'  work  in  Flor- 
ida, talked  bv  phone  to  Mr.  B.  L.  Byrum,  chief  train  dispatcher 
pf  Florida  East  Coast  Railway  at  New  Sm3fTna.  Fla.,  regarding  a 
train  in  case  of  hurricane. 

10  a.  m. :  Miami  Weather  Bureau  advisory  was  as  follows: 
"Tioplcal  disturbance  central,  short  distance  south  of  Andros 
Island,  moving  westward  about  8  mUes  per  hour  attended  by 
stiffening  gales,  probably  winds  of  hurricane  force,  wide  area  near 
center.  Indications  are  storm  will  pass  through  Florida  Straits 
late  tonight  or  Monday.  Caution  advise  vessels  in  path.  North- 
east storm  warnings  displayed  from  Port  Pierce  around  coast  to 
Fort  Myers.  Squalls  late  this  afternoon.  No  hurricane  warnings 
up  in  this  section." 

10  a.  m.  (or  shortly  thereafter):  Mr.  S.  C.  Cutler,  works 
director  of  veterans'  camps,  visited  Capt.  E.  H.  Sheeran,  super- 
intendent of  bridge  construction,  who  has  been  on  the  keys  since 
1905,  and  who  said  he  was  getting  ready  for  a  severe  blow. 

10:33  a.  m.:  Mr.  S.  C.  Cutler,  works  director  of  veterans'  camps, 
put  In  a  call  for  Mr.  F.  B.  Ghent,  director  of  veterans'  work  in 
Florida,  at  JacksonvUle.  While  waiting  he  also  put  in  a  call  for 
Mr.  P.  L.  Gaddls,  district  superintendent  of  Florida  East  Coast 
Railway,  but  Mr.  Gaddls  was  out  of  town,  so  Mr.  Cutler  talked 
to  the  clerk,  whom  he  told  that  in  view  of  storm  he  thought  it 
advisable  to  m.-\ke  up  two  trains  ready  to  dispatch  at  a  moment's 
notice.  He  told  him  that  the  order  was  without  authority,  but 
that  he  had  a  call  in  for  Mr.  Ghent,  who  had  authority. 

10:46  a.  m.:  Mr.  S.  C.  Cutler,  works  director  of  veterans'  camps, 
talked  to  weather  bureau  at  Miami  by  phone.  Telephone  records 
of  call,  but  no  infomaatlon  given. 

10:58  a.  m.:  Mr.  George  Pepper  at  Key  West  talked  by  phone 
to  Mr.  S.  C.  Cutler,  works  director  of  veterans'  camps. 

2  42  p.  m  :  Mr.  S.  C.  Cutler,  works  director  of  veterans'  camps, 
talked  by  phone  to  Mr.  P.  B.  Ghent,  director  of  veterans'  work 
in  Florida.  Mr.  Ghent  said  he  had  talked  with  Mr  Ray  W. 
Shtlden,  superintendent  of  veterans'  camps  at  Matecumbe,  who 
would  be  at  camps  shortly  to  handle  situation. 


4:  00  p.  m.  (or  shortly  after)  :  Mr,  Ray  W.  Sheldon,  superin- 
tendent of  veterans'  camps  at  Matecumbe.  arrived  at  camps. 
Called  Miami  Weather  Bureau  and  received  latest  warning.  Not 
much  change  in  weather. 

4:  47  p.  m.:  Mr.  S.  C.  Cutler,  works  director  oi  veterans"  camps. 
talked  by  phone  to  weather  bureau  at  Miami.  Telephone  records 
of  call  but  no  Information  given. 

5:  12  p.  m.:  Mr.  8.  C.  Cutler,  works  director  of  veterans'  camps, 
called  Mr.  P.  B.  Ghent,  director  of  veterans'  work  In  Florida,  amd 
gave  him  barometer  reading  and  weather  report.  Mr.  Ghent  re- 
ported similar  report  from  Jacksonville  Weather  Bureau.  It  wa« 
decided  to  await  further  developments  before  taking  action  to 
remove  men  from  keys. 

5:  15  p.  m.:  Mr.  Ray  W.  Sheldon,  superintendent  of  veterans' 
camps  at  Matecumbe,  telephoned  Mr.  P.  L.  Gaddls.  district  super- 
intendent of  Florida  East  Coast  Railway,  at  his  home  In  Miami. 
Mr.  Gaddls  said  train  could  be  assembled  and  spotted  at  camps 
within  3  or  4  hours  after  order  was  placed. 

10:30  p.  m.:  Mr.  Ray  B.  Sheldon,  superintendent  of  veterans' 
camps,  talked  by  phone  to  Miami  Weather  Bureau. 

10:  30  p.  m.:  Mr.  Ray  Sheldon,  superintendent  of  veterans' 
camps  at  Mat«cumbe,  had  telephone  conversation  with  the  Miami 
Weather  Bureau — Mr.  EIrnest  Carson,  associate  meteorologist  in 
charge,  who  said,  according  to  advisory  of  9:  30  p.  m..  center  of 
storm  was  260  miles  east  of  Habana.  moving  slowly  westward.  Mr. 
Carson  said  it  would  be  safe  to  stay  on  keys  until  Monday  morning. 
The  weather  bureau  in  Miami  promised  to  inform  Mr.  Sheldon  of 
any  changes  during  night. 
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3:  31  a.  m.:  Mr.  8.  C.  Cutler,  works  director  of  veterans'  camps, 
talked  by  phone  to  Miami  Weather  Bxireau  and  informed  that 
tropical  disturbance  was  275  miles  east  of  Habana.  moving  west- 
ward: beware  high  tides  and  storm  gales. 

8:17  a.  m.:  Mr.  Ray  W.  SlieldoiL.  superintendent  of  veterans' 
camps  at  Matecumbe.  talked  by  phone  to  Miami  Weather  Bureau. 
Mr.  Ernest  Carson,  associate  meteorologist  In  charge,  and  states 
reports  Indicated  no  change  In  storm. 

9:30  a.  m. :  Jacksonville  Weather  Bureau  marine  forecast:  "East 
Gulf  of  Mexico,  moderate  winds  except  increasing  northeast  over 
southeast  portion,  probaWy  reaching  gale  force  and  poeslbly  hurri- 
cane force  over  extreme  southeast  portion."  Hurricane  about  175 
miles  southeaist  of  keys,  traveling  in  westerly  direction. 

9:45  a.  m.:  Mr.  Fellows  put  In  a  call  for  Mr.  Conrad  Van  Hyning, 
Florida  State  director  of  Florida  emergency  relief  administration. 
Mr.  Fellows  was  acting  chief  engineer  and  had  come  down  to  the 
office  immediately  upon  reading  of  a  storm  east  of  Cuba,  Monday 
being  a  legal  holiday.  He  found  Mr.  Aubrey  WiUlams,  assistant 
administrator  In  charge  of  reUef  work.  In  his  office  and  put  in  the 
call  to  Mr.  Van  Hyning  on  Mr.  WlUiams"  approval.  However,  the 
office  at  Tallahassee.  Fla..  was  closed,  so  Mr.  FeUows  instructed  the 
operator  to  get  him  anyone  in  authority. 

10  a.  m.:  Weather  ref>ort  advisory:  "Tropical  disturbance  central 
about  200  miles  due  east  of  Habana.  Cuba,  moving  slowly  west- 
ward, attended  by  shifting  gales  and  probably  winds,  hurricane 
force,  small  area  near  center.  Caution  advised  vessels  Florida 
Straits  next  24  or  36  hours."  Northeast  storm  warnings  ordered 
same  area  as  at  10  a.  m.  on  first  were  continued. 

10  a.  m.:  Barometer  reading,  29.80.  (At  same  time  Islamorada 
lighthouse  keeper  report*  29.80.) 

11  a.  m.:  At  10:30  a.  m.  the  telephone  operator  told  Mr.  Fellows, 
acting  chief  engineer.  Federal  emergency  relief  administration, 
that  Mr.  Conrad  Van  Hyning,  Florida  State  administrator,  Florida 
emergency  relief  administration,  was  In  Tallahassee.  Mr.  PeUows 
told  the  operator  to  call  all  hotels  and  at  11  a.  m.  he  reached 
Mr.  Van  Hyning  and  told  him  of  his  fears  and  asked  whether  the 
veterans  had  been  evacuated.  He  told  Mr.  Van  Hyning  that  Mr. 
Hopkins  would  not  want  anything  to  happen  that  would  result  in 
the  loss  of  life  or  Injury  to  any  of  the  men  in  the  camps.  Mr. 
Van  Hyning  said  he  thought  the  veterans  had  not  been  evacuated; 
that  he  thought  they  had  some  people  experienced  In  storm  pro- 
tection whom  they  could  get  from  Key  West  or  possibly  some 
were  already  there.  (No  stenographer  was  avaUable.  but  Mr.  Lcm- 
ham,  a  member  of  the  staff,  listened  to  the  conversation,  and  the 
conversation  was  reported  to  Mr.  Westbrook.  Assistant  Administra- 
tor. F.  E.  R.  A.,  and  to  Mr.  Williams'  secretary.) 

11:20  a.  m.:  Mr.  Conrad  Van  Hyning.  Florida  State  administra- 
tor of  the  Florida  emergency  relief  adminlsUation.  Tallahassee. 
Fla..  attempted  to  reach  Mr.  Ray  W.  Sheldon,  superintendent  of 
veterans'  camps  at  Matecumbe.  to  give  orders.  Being  imable  to 
reach  Mr.  Sheldon,  Mr.  Van  Hyning  cstlled  Mr.  M.  E  GUfond. 
Florida  emergency  relief  administrator  for  Monroe  County,  Fla..  at 
Key  West,  and  asked  him  to  relay  the  message  to  Mr,  Sheldon. 
Mr.  Gllfond  told  Mr.  Van  Hyning  there  was  no  reason  to  be  Imme- 
diately concerned  about  Matecumbe.  that  Key  West  would  feel  a 
strong  blow. 

11:23  a.  m.:  Mr.  Gllfond.  Florida  emergency  relief  administra- 
tor for  Monroe  County,  Fla..  talked  by  phone  to  Mr.  Ray  W. 
She!don.  superintendent  of  veterans'  camps  at  Matecumbe,  relaying 
the  message. 

11:  30  a.  m.:  Barcraeter  reading,  29.81  at  Matecumbe. 

11:.'^3  a.  m.:  Mr.  Giifond,  Florida  emergency  relief  administrator 
for  Monroe  County,  Fla.,  talked  by  phone  to  Mr.  Conrad  Van 
Hyning.  Florida  State  administrator  for  the  Florida  emergency 
relief  administration,  reporting  that  he  had  relayed  hU  message 
to  Mr.  Ray  W.  Sheldon,  superintendent  of  veterans'  camps  at 
Matecumbe. 
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11:  42  a.  ra.:  Ifr.  OTlfond,  flortda  emergency  relief  administrator 
for  Monroe  County.  Fla..  talked  by  phone  from  Key  West  to  Mr. 
Bay  W.  Sheldon,  ruperlntendent  of  Teterans'  camps  at  BCatecumbe. 
Mr  Shfldon  told  Mr  Gllfond  that  the  barometer  was  rising  at  that 
time.  SUrm  then  reported  about  aoo  miles  from  Keys,  heading 
westward. 

11;53  a.  m.:  Mr.  Conrsd  Van  Hynln«.  Florida  State  admlnistra^ 
tor  for  tbe  Worlda  emergency  relief  administration,  Tallahassee, 
ru.,  talked  by  phone  to  Mr.  GUfond.  Monroe  County.  Florida 
emergency  relief  administrator,  and  told  him  to  relay  message  to 
Mr.  Staeldco,  «upertntendent  of  Teterans'  camps  at  Ma.tecimabe,  to 
do  eTerythlng  possible  to  protect  the  men. 

12  ra.:  Barometer  reading  at  Matecumbe,  29.85.  (Ll^thouse 
alao  reports  29.86.) 

12:  43  p.  m.  (during  lunch  hour) :  Mr.  Ray  W.  Sheldon,  superin- 
tendent of  veterans'  camps  at  Matecimibe.  called  Miami  Weather 
Bureau  and  was  Infcrmed  camps  and  keys  In  no  Immediate  danger. 

1  p.  m  :  Barometer  reading,  29.86,  taken  at  Alligator  Lighthouse. 
(!t  will  be  noted  here  that  this  barometer  actually  went  up  be- 
tween the  10  a  m.  reading  and  12  m.  reading  and  held  up  to 
1  p.  m.  reading,  lndlcatln<  the  storm  was  not  approaching  Mate- 
cumbe.) 

BABoxxm  uadhtg  bt  kichabo  bow  at  CAitr  3,  is.io 

1 :  30  p.  m. :  Weather  Bureau  report :  "Hurricane  warning  issued 
at  1:20  p.  m.  Hoist  hurricane  warnings  1:30  p.  m.  Key  West  dis- 
trict. Tropical  disturbance  central  at  noon  about  latitude  23°20' 
longitude  80°  15'  moving  slowly  westward.  It  will  be  attended  by 
winds  of  hurricane  force  Florida  Straits  and  winds  gale  force 
Florida  Keys  south  of  Key  Largo  this  afternoon  and  tonight. 
Caution  advised  vessels  Florida  Straits  next  24  hours.  Northeast 
storm  warnings  to  remain  displayed  elsewhere  Miami  to  Fort 
Myers. - 

(Not*. — Key  West  district  takes  In  an  keys  south  of  Key  Larga 
Storm  at  this  time  was  about  120  miles  from  Matecumbe.) 

1:32  p.  m.:  Mr  8.  C.  Cutler,  works  director  of  veterans'  camps, 
talked  by  phone  to  Miami  Weather  Bureau.  Telephone  records  of 
call,  but  no  Information  given. 

1  37  p  m.:  Mr.  F.  B.  Ohent,  director  of  veterans'  work  in  Florida, 
talked  by  pbone  to  Mr.  Ray  W.  Sheldon,  superintendent  of  veterans' 
camjM  at  Matecumbe.  Mr.  Sheldon  told  him  that  barometer  was 
fallmg  fast;  that  be  had  better  order  the  train.  Mr.  Ghent  said  he 
would  order  ualn  at  once. 

1:45  p.  m.:  Mr.  Ray  W.  Sheldon,  superintendent  of  veterans' 
camps  at  Matecumbe.  called  the  Florida  East  Coast  Railway  and 
talked  with  Mr.  J.  M.  Shealy.  chief  clerk  to  district  sviperlntendent. 
telling  Mm  they  were  expecting  the  storm  to  strike  the  keys  and 
his  Jacksonville  office  was  handling  with  their  St.  Augustine  office 
the  matter  ot  a  relief  train.  He  said  he  bad  called  their  office  to 
let  them  know  such  action  wa^  being  taken  so  they  could  be  In 
readiness  to  operate  the  train  when  the  order  was  received.  Mr. 
Shealy  told  Mr.  Sheldon  to  hold  the  phoixe  as  he  thought  Mr. 
GaddlB,  superlntezKlent  of  railway  (district)  at  Miami,  was  calling 
him  from  Key  West,  that  Mr.  Oaddis  was  on  the  phone  and  Mr. 
Shealy  told  him  what  Mr.  Sheldon  had  said.  Mr.  Oaddis  directed 
that  Mr.  A.  L  Pooaer.  supointendent  of  the  railroad,  get  In  on  the 
dl^jatcher's  telephone,  which  was  done.  Mr.  Oaddis  told  Mr. 
Pooser  about  Mr.  Sheldon  calling  and  Mr.  Pooser  stated  the  train 
would  be  operated  promptly  after  the  order  was  received  from 
St.  Augustine.  While  this  conversation  was  beln^  carried  on  the 
official  order  was  received.  Mr.  Sheldon  was  promised  that  the 
train  would  be  at  the  camps  between  6:30  azxi  6  p.  m. 

1:55  p.  m.:  Mr.  F.  B.  Ghent,  director  of  veterans'  wcrk  In 
Florida,  talked  to  Mr.  R.  C.  Unkrlch.  assistant  administrator  of  the 
Emergency  Relief  Administration  In  Florida,  and  told  Mr.  Unkiich 
train  was  rtandlng  by,  ready  to  leave  at  an  hour's  notice.  (Mr. 
Unkrlch  assumed  the  train  was  standing  by  at  the  keys,  but  this 
was  a  mistake  In  his  Judgment.) 

2  p.  m.:  Barometer  readlr^  at  camp  no.  t,  by  Richard  Bow, 
29.66. 

2  p.  m.  to  4  p.  m.:  The  following  phone  calls  and  orders  were 
given  by  lir.  O.  R.  Branch,  yardnuister  of  Florida  East  Coast  Rail- 
way and  acting  trainmaster,  between  the  hours  of  2  p.  do.  and 
4  p.  m.: 

1.  Received  call  ordering  train  about  2  p.  m.  from  Mr.  B.  L. 
Byrum,  chief  train  dli^satcher  of  Flcxida  East  Coast  Railway  at 
New  Smyrna,  Fla. 

2.  Phoned  mechanical  department  at  Buena  Vista.  Erntlre  force 
off  duty  because  of  legal  holiday. 

3.  Phoned  general  foreman  of  the  railroad.  Unable  to  locate 
blm. 

4.  Phoned  assistant  general  foranan  and  gave  orders  regarding 
train. 

5.  Phoned  locomotive  department  asking  to  have  engine  hot  and 
ready  on  short  notice. 

6.  Called  yard  office  at  Buena  Vista  and  Instructed  chief  yard 
clerk  to  have  foreman  of  3  o'clock  yard  engine  to  gatiier  equip- 
ment. (No  engine  available  due  to  cxirtalled  summer  service  be- 
tween 2:30  p.  m.  and  3:10  p.  m.) 

7.  At  2:45  p.  m..  chief  dispatcher  called  Mr.  O.  R.  Branch, 
yardmaster  of  norlda  Bast  Coast  Etallway  and  acting  trainmaster, 
giving  further  Instructions. 

8.  He  phoned  chief  dispatcher  and  ordered  crew  to  report  for 
4  p.  m. 

9.  Called  yard  foreman  and  gave  further  Instructions. 

10.  Mr.  B.  L.  Byrum.  chief  train  dispatcher,  Florida  a^t  Coast 
Railway  at  New  Smyrna.  Fla..  called  giving  Instructions  to  add 
three  box  eai«. 


11.  Called  foreman  and  grave  orders.  (Engineer  was  allowed  10 
minutes  to  oil  and  Inspect  locomotive.) 

2:05  p.  m.:  Mr.  F  B.  Ghent,  director  of  veterans'  work  in  Flor- 
ida, telephoned  to  Mr.  C.  L.  Beals,  manager  of  Florida  East  Coast 
Railway  at  St.  Augustine,  Fla. 

2:07  p  m.:  But  Mr.  Ghent  was  connected  with  Mr.  F.  L. 
Altcheson,  assistant  to  general  superintendent  of  Florida  East  Coast 
Railway.  Mr.  Ghent  placed  Arm  order  for  train  and  was  advised 
that   It   would   move   by   4   o'clock,   reachlnj?  camps   by   6:30.      Mr. 

F.  B.  Ghent,  director  of  veterans'  work  In  Florida,  was  at 
Jacksonville  on  his  way  to  St.  A;ig\istine.  (There  is  no  record  of 
the  time  the  regular  train  order  was  issued.) 

2:10  p.'m.:  Mr.  A.  I.  Pooser.  superintendent  of  Florida  East 
Coast  Railway,  called  Mr.  F.  L.  Altcheson,  assistant  to  general  su- 
perintendent of  Florida  East  Coast  Railway,  but  Inasmuch  as  Mr. 
Altcheson  was  leaving  his  office.  Mr.  Pooser  talked  to  Mr.  B.  L. 
Byrum,  chief  train  dispatcher  of  Florida  East  Coast  Railway  at 
New  Sm3rma,  Fla.  Mr.  Pooser  instructed  Mr.  Byrum  to  Inform 
Mr.  G.  R.  Branch,  yardmaster  of  Florida  East  Coast  Railway  and 
acting  trainmaster  at  Miami,  and  others,  of  probability  of  deHnile 
advice  in  few  minutes  regarding  special  train  for  removing  men 
from  Keys. 

2:15  p.  m.:  Mr.  B.  L.  Byrum.  chief  train  dispatcher  of  Florida 
Bast  Coast  Railway  at  New  Smyrna.  Fla..  got  in   touch   with   Mr. 

G.  R.  Branch,  yardmaster  of  Florida  East  Coast  Railway  and  acting 
trainmaster  at  Miami,  and  advised  him  of  probability  of  train 
being  operated.  Mr.  Byrum  asked  him  to  get  crews  In  place  and 
Inquired  as  to  number  of  coaches  available.  This  was  dene  In 
order  that  preparations  could  be  made,  and  Mr.  Byrum  promised 
to  call  Immediately  after  he  received  advice.  Mr.  B>T-iim  al.so 
called  Mr.  J.  M.  Chealy,  chief  clerk  to  district  superintendent, 
regarding  special  train. 

2:15  p.  m.  (or  shortly  after):  Mr.  F.  L.  Altcheson,  assistant  to 
general  superintendent.  Florida  East  Coast  Railway,  called  Mr. 
A.  I.  Pooser,  superintendent  of  Florida  East  Coast  Railway,  by 
phone  saying  that  he  had  received  order  (from  Jacksonville.  They 
dlsctissed  matter  of  equipment  and  oth^  details  'or  a  few  min- 
utes.   Conversation  ended  about  2:30  p.  m. 

2:17  p.  m.  (approximately)  :  Mr.  F,  B.  Ghent,  director  of  vet- 
erans' work  In  Florida,  talked  to  Mr.  Ray  W.  Sheldon,  superin- 
tendent of  veterans'  campe  at  Matecumbe,  by  phone,  advising  him 
that  the  train  had  been  ordered  and  that  he  would  meet  it. 

2:30  p.  m.:  Barometer  reading  at  camp  no.  3.  by  Richard  Bow, 
29.82. 

2:35  p.  m.:  Mr.  A.  I.  Pooaer.  superintendent  of  Florid:\  East 
Coast  Railway,  told  Mr.  B.  L.  Byrum,  chief  train  dispatcher,  Flor- 
ida East  Coast  Railway,  New  Smyrna,  Fla.,  to  get  the  tram  out  as 
soon  as  possible  and  not  later  than  4  p.  m.  (Supenuie:id:'nt 
Pooser  made  a  statement  that  up  to  this  time  they  had  no  Mea 
of  the  approach  of  the  hurricane  and  could  not  have  exp-^d.t^Ki 
niatter  If  they  had  wanted  to  as  they  did  everything  th.?y  Lould 
as  speedily  as  possible.)  Mr.  G.  R.  Branch,  yardmastor  of  Morida 
Bast  Coast  Railway  and  acting  trainmaster,  was  advii>ed  of  den- 
nlte  ln.structions.  Had  to  get  coaches  from  freight  yard  as  well 
as  passenger  yard  Mr.  B.  L.  Byrum  states  that  they  dropped  all 
other  work  and  that  there  was  no  delay. 

2:45  p.  m.:  Mr.  J.  L.  Bynun,  chief  train  dispatcher,  called  by 
phone  fcH-  a  train  of  five  coaches  and  two  baggage  cars.  Crew 
called  and  instructed  to  report  at  4  p.  m. 

3  p.  m.:  Barometer  reading  by  Richard  Bow  at  camp  3.  29  58. 
8:30  p.  m.:   Mr.  R.  S.  Spitz,  agent-operator  at  Miami,  phoned  Mr. 

A.  I.  Pooser,  superintendent  of  railroad,  giving  him  b&ronieu>r 
reading,  which  was  2936.  Superintendent  Pooser  asked  him  to 
get  another  reading. 

3:30  p.  m. :   Barometer  reading  by  Richard  Bow  at  camp  3,  29.51. 

4  p.  m. :  Barometer  reading  29.10  at  Islamorada. 

4:15  p.  m. :  Mr.  R.  S.  Spita,  agent-operator  at  Miami,  gave  su- 
perintendent A.  I.  Pooser  another  barometer  reading,  which  was 
tnen  29.10. 

4:15  p.  m.:  Mr.  F.  B.  Ghent,  director  of  veterans'  work  pro- 
gram, reached  the  railroad  office  at  Miami.  Mr.  F.  B  Altcheson. 
assistant  to  general  superintendent,  stated  that  he  was  in  constant 
telephone  conversation  untU  4:04  p.  m.  He  was  Informed  by  Mr. 
G.  R.  Branch,  yardmaster  at  Buena  Vista,  that  tram  would  prob- 
ably leave  about  4:20  or  4:30  p.  m. 

4:25  p.  m.:  Train  left  Bflami  per  Mr.  A.  I.  Pooser.  superintendent 
of  railroad. 

4:30  p  m.:  Weather  report:  "Hoist  hurricane  wamlnes  town  of 
Everglades  and  extend  northeast  storm  warnings  Miami  to  We.st 
Palm  Beach  and  Fort  Myers  to  Sarasota.  Tropical  storm  now  ap- 
parently moving  rK>rthwestward  toward  Florida  Keys  accoinpaiilfd 
by  hurricane  over  small  area.  High  tides  probably  extreme  south 
Florida  coast  and  stations  concerned  please  notify  people  In  ex- 
posed places  to  take  adequate  precautions." 

4:30  p.  m.:  Advisory:  "Tropical  storm  now  apparently  moving 
northwestward  toward  Florida  Keys  accompanied  W  hurricane 
winds  over  small  area.  Hurricane  warnings  displayed  Key  We-t 
and  town  of  Everglades  and  northeast  storm  warning  elsewhere 
south  Florida  coast  from  West  Palm  Beach  to  Sarasota. '  (Weather 
Bureau  testified  storm  was  now  about  75  miles  from  Matecumbe. 
Mr.  Ray  W.  Sheldon  testified  that  location  of  storm  as  shown  on 
map  would  be  about  100  miles  from  Matecumbe. 

6  p.  m.:  Barometer  reading  at  Alligator  Ughthouse  now  29.20. 

5:15  p.  m.:  Train  arrived  at  Homestead.  Turned  the  engine  In 
order  that  they  might  have  the  engine  at  the  head  of  the  train  in 
coming  out  with  the  load.  They  loaded  on  motorcar  and  line  men. 
Took   15  minutes   to  load   car  and   turn  engine.     Took    in   some 


women  and  children  and  a  few  veterans.  Now  blowing  a  full  gala 
at  Homestead.    Barometer  reading  at  Matecumbe,  29.40. 

6:30  p.  m.:   Barometer  reading  at  camp  3  by  Richard  Bow,  29.38. 

5:31  p.  m.:  Mr.  Ray  W.  Sheldon,  superintendent  of  veterans' 
camps  at  Matecumbe  (who  had  been  informed  by  Miami  office  that 
train  had  left  at  4  p.  m..  although  It  did  not  leave  until  4:26 
p.  ml,  talked  by  phone  to  Florida  East  Co€ist  Railway  men  at 
Matecumbe. 

5:52  p.  m  :  Mr.  Conrad  Van  Hynlng,  State  director  of  Florida 
emergency  relief  administration  in  Florida,  talked  to  Mr.  M.  E. 
Gllfond,  Florida  emergency  relief  administrator  for  Monroe  Cotmty, 
by  phone. 

6  p.  m  :  Barometer  reading,  29.06  at  Alligator  Light;  barometer 
reading,  29.20  at  camp  3  by  Richard  Bow. 

6:30  p.  m.:   Barometer  reading,  27.84  at  Alligator  Light. 

7  p.  m.:  Weather  report:  "Hurricane  warnings  north  of  Key 
Largo  to  West  Palm  Beach  and  northeast  storm  warning  north 
of  West  Palm  Beach  to  Tltusville  and  storm  warning  continued 
elsewhere  south  Florida  coast  Tltusville  to  Sarasota.  Tropical  dis- 
turbance, hurricane  Intensity,  approaching  Matecumbe  Key  ap- 
parently moving  north-northwestward  with  recurving  tendency 
will  cause  winds  of  about  hurricane  force  over  extreme  southern 
Florida  and  strong  winds  over  central  Florida  late  tonight  or  early 
Tuesday  morning." 

7  p.  m. :  Mr.  Ray  W.  Sheldon,  superintendent  of  veterans'  camps 
at  Matecumbe,  and  11  or  12  members  of  the  administrative  staff 
left  railroad  station  because  it  threatened  to  collapse.  They  took 
refuge  in  box  car. 

8  p.  m.:   Barometer  reading,  27.45  at  Alligator  Light. 
8;  10  p.  m.:   Barometer  reading,  27.35  at  Alligator  Light. 
Between    8    and    8:20    p.    m.:   Train    arrived    at    Islamorada.     At 

2:15  p.  m.,  September  2,  preparations  of  the  train  were  commenced 
at  the  Miami  terminal.  The  coaches  and  baggage  cars  were 
scattered  throughout  the  terminal  and  one  coach  had  to  be 
repaired  before  It  could  be  used.  This  delayed  the  departure  of 
the  train  until  4:25  p.  m. 

A  delay  of  10  minutes  occtured  Just  outside  the  terminal  because 
of  a  drawbridge.  When  the  train  arrived  at  Homestead  It  was 
5:15  p.  m.  Because  there  was  no  Y  between  Homestead  and 
Key  West,  it  was  then  decided  to  turn  the  engine  In  order  that 
it  might  be  headed  right  for  the  retimi  from  Matecumbe.  This 
would  then  require  running  the  engine,  tender  first,  from  Home- 
stead to  Matecumbe.  The  train  left  Homestead  at  5:30  p.  m.  It 
arrived  at  a  quarry  Just  south  of  camp  no.  1  at  7  p.  m.  There  a 
guy  wire  had  been  blown  across  the  track  and  1  hotu-  and  20  min- 
utes were  required  to  remove  this  obstruction.  The  train  arrived 
at  Islamorada  shortly  after  8  p.  m.  They  boarded  train  and 
started  south. 

8:25p.m.:   Storm  struck. 

9  p.  m.:  Barometer  reading.  27.50  at  Alligator  Light. 

9:30  p.  m.:  Weather  forecast:  "Jacksonville  to  Florida  Straits, 
strong  easterly  winds  over  extreme  north  and  east  to  southeast 
gales  over  central  and  south  portions  with  probable  winds  htirri- 
cane  force  Palm  Beach  southward.  Weather  overcast  with  rain 
Tuesday.  East  Gulf,  strong  east  to  northeast  vrinds  over  extreme 
north  and  shifting  gales  over  central  and  south  portions  with 
winds  hurricane  force  near  center  of  tropical  storm  southeast  por- 
tion. Weather  overcast  vrtth  rain  Tuesday.  Tropical  disturbance 
of  full  hurricane  intensity  but  small  diameter  central  8  p.  m.  near 
Matecumbe  Key  moving  northwestward,  accompanied  by  shifting 
gales  and  hurricane  winds  near  center.  Caution  advised  low  places 
southwest  Florida  for  high  winds  and  tides." 

10  p.  m. :   Barometer  reading,  28.04. 
10:30  p.  m.:   Barometer  reading,  28.80. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired.  All  time  has  expired.  The  question  is  on 
the  motion  to  suspend  the  rules  and  pass  the  bill. 

The  question  was  taken;  and  two- thirds  having  voted  in 
favor  thereof,  the  rules  were  suspended,  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
all  Members  who  have  spoken  on  the  bill  have  leave  to 
revise  and  extend  their  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  FULLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  table  the  bill  (S.  4354)  to  authorize  the 
attendance  of  the  Marine  Band  at  the  Arkansas  Centennial 
Celebration,  at  Little  Rock,  Ark.,  the  Texas  Centennial,  at 
Dallas,  Tex.,  and  the  Confederate  Reunion,  at  Shreveport, 
La.,  between  the  dates  from  June  6  to  June  16,  1936.  inclu- 
sive, and  ask  for  its  immediate  consideration. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  MAPES.  Mr.  Speaker,  I  reserve  the  right  to  object,  and 
ask  the  gentleman  from  Arkansas  whether  this  bill  was  on 
the  Consent  Calendar? 

Mr.  FULLER.    Yes;  it  was. 


Mr.  MAPES.  Was  there  an  objection  made  to  the  consid- 
eration of  the  bill  when  it  was  called? 

Mr.  FULLER.    Yes;  one  obJecUon. 

Mr.  MAPES.    I  do  not  know  that  I  have  any  objection  to  it. 

ITie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

Mr.  FULLER.  Tlien,  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (S.  4354)  to  authorize  the  attendance 
of  the  Marine  Band  at  the  Arkansas  Centennial  Celebration 
at  Little  Rock  Ark.;  the  Texas  Centennial  at  Dallas,  Tex.; 
and  the  National  Confederate  Reunion  at  Shreveport,  La., 
between  the  dates  from  June  6  to  June  16,  1936,  inclusive, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is  authorized  to  permit  the 
band  of  the  United  States  Marine  Corps  to  attend  and  give  concerts 
at  the  Arkansas  Centennial  Celebration,  at  Little  Rock,  Ark.;  the 
Texas  Centeruilal,  at  Dallas,  Tex.;  aQd  the  National  Confederate 
Reunion,  at  Shreveport,  La.,  between  the  dates  fn»n  Jxine  6  to 
June  16,  1936,  inclusive. 

Sec.  2.  For  the  purpose  of  defraying  the  expenses  of  such  band  in 
attending  and  giving  concerts  at  such  celebrations  and  reunion 
there  is  authorized  to  be  appropriated  the  sum  of  $11,500,  or  so 
much  thereof  as  may  be  necessary,  to  carry  out  the  provisions  of 
this  act:  Provided,  That  in  addition  to  transportation  and  Pullman 
accommodations  the  leaders  and  members  of  the  Marine  Band  be 
allowed  not  to  exceed  $5  per  day  each  for  actual  living  expenses 
while  on  this  duty,  and  that  the  payment  of  such  expenses  shall  be 
in  addition  to  the  pay  and  allowances  to  which  they  vrould  be 
entitled  while  serving  at  their  permanent  station. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Michigan  makes  the 
point  of  order  that  there  is  no  quorum  present.  Evidently 
there  is  not. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll  and  the  following  Members 
failed  to  answer  to  their  names: 
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Andrew.  Mass. 

Andrews,  N.  Y. 

Areiuls 

Bacon 

Harden 

Berlin 

Blnderup 

Bolton 

Brennan 

Brewster 

Brooks 

Brown.  Mich. 

Buckley,  N.  Y. 

Bui  winkle 

Burch 

Burdlck 

Caldwell 

Cannon.  Wis. 

Carmlchael 

Carter 

Cart  Wright 

Cary 

Cavlcchla 

Claiborne 

Clark,  Idaho 

Clark.  N.  C. 

Coffee 

Cox 

Cross.  Tex. 

Crowther 

Cummlngs 

Dear 

DeRouen 

Dietrich 

Disney 

Dltter 

Dockweller 

Dorsey 

Doutrlch 

Driver 


Duffey.  Ohio 

Durui,  Miss. 

Dunn.  Pa. 

Eagle 

Eaton 

EkwaU 

Knglebiight 

Evans 

Faddls 

Fenerty 

Femandea 

Fish 

Fltzpatrick 

Ford,  CalU. 

Frey 

Pulmer 

Gambrlll 

Glfford 

GUchrlst 

GUlette 

Gingery 

Golds  borough 

Goodwin 

Gray.  Pa. 

Green 

Oreenway 

Greever 

Guyer 

Gwynne 

Halleck 

Hancock,  N.  C. 

Harlan 

Hart 

Hartley 

Hennlngs 

Hess 

Higglns,  Conn. 

Hill,  Samuel  B. 

Hobbs 

Hoeppel 


Hoffnuui 

Hook 

Houston 

Huddleston 

Jenckes,  Ind. 

Kee 

Kerr 

Kleberg 

Kloeb 

Lambertson 

lanham 

Larrabee 

Lee,  Okla. 

Lesinskl 

Lewis,  Md. 

Luckey 

Lundeen 

McGrath 

McOroarty 

McSwain 

Maloney 

Marcantonlo 

Marshall 

Martin,  Mass. 

Maverick 

Merrltt,  Conn. 

Merrltt,  N.  Y. 

Millard 

MltcheU,  ni. 

Montet 

Murdock 

Nelson 

Nichols 

Norton 

CLeary 

GUver 

CMaUey 

Owen 

Palmlsano 

Parka 


Peterson,  Fla. 

Pierce 

Plumiey 

Qulnn 

Ramsay 

Raybum 

Reed,  N.  Y. 

Robertson 

Robslon.  Ey. 

Rogers.  N.  H. 

Rogers.  Okla. 

Sabath 

Sanders.  La. 

Sandlln 

Schaefer 

Scrugham 

Sears 

Secrest 

Shanley 

StBson 

Steagall 

Stewart 

Stubbs 

Siunners.  Tex. 

Sweeney 

Taber 

Thom 

Tobey 

Treadway 

Tiirpin 

Wadsworth 

West 

White 

Wlgglesworth 

Wilcox 

WUliams 

Wood 

Zloncheck 


The  SPEAKER.  Two  himdred  and  sixty-four  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  BANEZBEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  calL 

Tbe  motion  was  agreed  to. 
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or  Busuuas 

Mr.  BANKHRAD.  Mr.  Spealcer.  before  we  proceed  with 
the  consideration  of  the  IfAilae  Bazxl  bill,  I  desire  to  submit 
a  unanlmoua-coMcnt  request.  I  ask  unanimous  consent 
that  tomorrow  at  the  conchisinn  of  the  call  of  the  bills  on 
the  Private  Calendar  we  may  take  up  the  omnibus  private 
claims  bills. 

The  SPEAKER.  The  gentleman  from  Alabama  asks  unan- 
imous ccmsent  that  tomorrow  at  the  conclusion  of  the  call 
of  the  individual  bills  on  the  Private  Calendar,  we  may  take 
up  the  coDsideratian  of  omnibus  Wlls  on  the  Private  Cal- 
endar.   Is  there  objection? 

Mr.  MAPES.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Will  the  gentleman  from  Alabama  give  the  House  some  idea 
of  what  is  in  the  cannibus  claims  bill  to  which  he  refers? 

Mr.  BANKHEAD.  I  could  not  inform  the  gentleman 
about  that.  Of  course  the  gentleman  knows  there  are  a  num- 
ber of  omnibus  bills,  and  each  of  them  includes  private 
bills  that  are  on  this  calendar  undex  the  new  rule. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  there  are  a 
nimiber  ot  bills  that  have  been  placed  in  these  omnibus  bills 
for  some  little  time  and  have  not  come  up  for  consideration, 
due  to  the  fact  that  the  Private  Calendar  was  passed  over 
on  two  occasions  during  this  session.  These  are  various 
bills  that  have  been  objected  to  and  reconsidered  by  the 
committee  and  placed  in  the  omnibus  bill. 

Mr.  MAPES.  Has  the  gentleman  consulted  with  the  mi- 
nority members  of  the  Committee  on  Claims  about  this 
request? 

Mr.  KENNEDY  of  Maryland-  Yes;  I  have  talked  to  all 
members  of  the  committee  and  it  is  agreeable  to  them  to 
bring  these  bills  up  in  this  manner  if  we  can. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  reserve  the 
right  to  object.  There  are  about  150  bills  on  the  calendar 
which  the  gentleman  expected  to  close  up  tomorrow. 

Mr.  KENNEDY  of  Maryland.  That  is  the  bills  unobjected 
to. 

Mr.  HANCOCK  of  New  York.  That  have  not  been  called 
previously.  The  Members  on  the  Democratic  side  and  the 
Members  on  the  Republican  side  who  have  been  designated 
to  examine  these  bills  have  not  seen  them  until  this  aiter- 
noon.  TTiey  will  have  to  work  until  a  late  hour  tonight 
in  reading  them.  I  think  it  is  hardly  fair  after  asldng 
them  to  do  that  to  then  go  into  the  omnibus  bill.  I  have  no 
objection  to  the  omnibus  bills  being  taken  up  at  a  later  day, 
but  it  is  unfair  to  take  them  up  tomorrow.  Therefore.  I 
object. 

The  SPEAKER.    TTie  gentleman  from  New  York  objects. 

ATTDfSARCX  OF  MAHUTE  BAITD  AT  CONTEOERATE  RETTNIOH 

The  SPEAKER.  The  gentleman  from  Arkansas  moves  to 
suspend  the  rules  and  pass  the  bill  S.  4354.  Is  a  second 
demanded? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  demand  a  second. 

Mr.  FULLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

The  SPSAKER.  The  gentleman  from  Arkansas  is  enti- 
tled to  20  minutes  and  the  gentleman  from  Michigan  to  20 
minutes. 

Mr.  FULLER.  Mr.  Speaker,  I  shall  take  only  a  little 
time  in  explaining  the  bifl  and  there  will  be  very  few,  if  any, 
speeches  on  this  side  of  the  House.  A  similar  bill  to  this 
was  Introduced  in  the  House  by  the  gentleman  from  Louisi- 
ana [Mr.  Sambum],  who  is  not  here  to  look  after  the  bill 
today.  lUs  Senate  bill  is  similar  to  the  House  bill.  It  pro- 
vides an  authorization  of  $11,500  for  sending  the  Marine 
Band  to  the  Confederate  Reunion  in  Shreveport,  La.  That 
is  the  principal  cost  contained  in  the  bill.  It  also  provides 
that  while  the  bond  is  there  it  may  att^id  the  opening  of  the 
Dallas  fair,  the  centennial  of  Texas  on  the  6th.  and  can  go 
to  Little  Rock  to  attend  the  opening  of  the  centennial  con- 
vention there.  This  is  similar  to  the  bills  passed  on  every 
occasion  as  far  as  I  can  remember  f m"  a  Confederate  Veter- 
ans' Reunicm.  as  well  as  for  the  G.  A.  R. 

I  reserve  the  remainder  of  my  timfi» 


Mr.  WOLCOTT.    Mr.  Speaker,  a  similar  biH  was  on  the 

Consent  Calendar  this  afternoon  and  it  was  objected  to.  I 
did  not  take  the  opportunity  at  that  time  to  make  clear  the 
objections  which  I  had  to  the  bilL  I  imdorstand  the  gentle- 
man frtxn  Aikansas  [Mr.  PmxER]  has  confined  his  motion  to 
the  bill  S.  4354,  the  Senate  bill.  The  difference  between  the 
Senate  bill  and  the  House  bill  is  simply  in  the  amount.  The 
original  Senate  bill  provided  for  $15,000  and  they  reduced  it 
to  $11,500.  The  dates,  as  I  understand  it,  are  identical,  ex- 
cept they  use  certain  dates  ma.ifing  it  inclusive  instead  of 
setting  forth  the  exact  dates  when  the  band  will  attend  each 
of  these  celebrations. 

I  will  agree  that  there  is  precedent  for  sending  the  Marine 
Band  to  Confederate  reunions.  It  has  been  done  before  and 
probably  will  be  done  again  any  time  that  this  House  wants 
to  vote  the  authority  to  do  it. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    Just  vmit  until  I  finish,  please. 

I  think,  however,  for  the  first  time  in  the  history  of  Ameri- 
can election  campaigns  the  House  of  Representatives  is  asked 
to  appropriate  the  people's  money  for  the  purpose  of  sending 
a  band  along  with  the  President  of  the  United  States  to  drum 
up  an  audience  to  listen  to  his  campaign  speeches.  It  is  very 
significant  that  this  band  is  to  play  and  give  concerts  at  the 
Arlumsas  Centennial  at  the  same  time  the  President  of  the 
United  States,  in  competition  with  the  Republican  National 
Convention,  is  speaking  at  that  centennial.  It  is  very  signifi- 
cant that  this  band  is  playing  at  the  Texas  Centennial  on 
the  identical  day  that  the  President  of  the  United  States  is 
to  make  a  campaign  speech  at  the  Texas  Centennial.  Now, 
there  has  been  a  great  deal  of  criticism  about  the  use  of 
public  money  by  this  and  other  administrations  for  c£im- 
paign  purposes. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  After  all,  some  of  us  are  attempting  to 
make  an  honest  effort  to  cut  the  expenses  of  Government 
down  to  the  very  bone  in  order  that  some  time  in  the  future 
the  Budget  may  be  balanced. 

I  have  every  respect  in  the  world  for  the  Marine  Band.  I 
would  like  to  give  those  boys  this  vacation,  if  it  could  be  done 
and  be  consistent  with  the  condition  in  which  the  Govern- 
ment finds  itself  today. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    Not  just  now. 

I  think  it  is  somewhat  deplorable  to  spend  $11,500,  or  any 
sum  of  money,  in  addition  to  the  $5  a  day  per  person  which 
it  will  cost  to  maintain  them  at  these  three  celebrations  for 
the  purpose  of  giving  those  b03^  a  vacation  such  as  they  are 
not  asking  for,  and  can  serve  only  the  purpose  which  I  have 
mentioned. 

As  I  have  said  on  other  occasions,  and  probably  my  remarks 
will  be  just  as  effective  today  as  they  were  then,  the  re- 
sponsibility is  that  of  this  House.  I  know  that  we  on  this 
side  do  not  have  the  votes  to  stop  this  misuse  of  the  people's 
money  for  this  purpose,  even  if  you  could  call  it  a  noble 
purpose.  I  know  there  are  a  great  many  hearts  and  souls 
tonight  that  are  watching  with  a  great  deal  of  interest  to 
see  whether  we  are  putting  our  stamp  of  approval  upon  the 
use  of  this  bajid  for  this  purpose,  as  set  forth  in  this  bill. 

Mr.  Speaker,  I  expect  that  we  shall  have  a  roll  call  on  this 
bill  by  which  we  may  be  enabled  to  determine  just  how  sin- 
cerely some  of  the  Members  of  this  House  are  in  their  state- 
ments on  behalf  of  the  taxpayers  who  have  to  pay  the  bills. 

Mr.  Speaker,  I  now  yield  5  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  hour  after  hour,  day  after  day. 
and  minute  after  minute  all  we  do  is  appropriate  funds. 
There  is  not  a  Member  of  the  Democratic  side  nor  on  the 
Republican  side  who  can  answer  the  question.  Where  are 
you  going  to  get  the  money?    [Applause.] 

It  may  seem  trivial  and  foolish  to  some  of  you,  but  re- 
member this:  It  is  one  of  the  most  serioiis  things  that  is 
facing  this  Nation  today.  This  is  serious  business  with  me. 
It  might  be  light  as  far  as  you  Are  concerned,  and  you  may 
act  like  children  in  making  light  of  it;  but  when  you  read 
>  the  statement  of  the  Federal  Treasiuy  which  comes  to  your 
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office  every  day,  when  you  read  the  report  of  the  Treasury 
which  you  will  get  after  the  first  of  the  year,  and  when  you 
find  out  you  are  going  to  be  in  the  red  about  $48,000.- 
000.000,  if  that  is  not  serious  business,  then  I  do  not  know 
what  I  am  talking  about. 

You  can  make  all  the  levity  and  all  the  fun  you  want  to. 
but  do  not  forget  that  when  you  get  back  to  your  constitu- 
ents you  will  have  something  to  accotmt  for  and  there  will 
be  some  of  them  who  will  say  something  to  you  that  will 
not  be  so  pleasant.  I  hope  they  check  up  your  record.  It 
would  not  be  enlightening  to  the  Nation  when  you  have  to 
explain  to  them,  "I  voted  for  everything  that  came  before  the 
House  of  Representatives  involving  the  spending  of  money." 
How  in  the  Dutch  you  are  going  to  accoimt  to  your  people, 
I  do  not  know.     [Laughter.] 

Now,  this  bill  only  calls  for  $10,500.  That  is  not  much; 
but  remember  this,  2  years  ago  Mr.  Eastman,  of  Rochester, 
N.  Y.,  asked  that  the  Marine  Band  come  to  Rochester.  The 
city  of  Rochester  agreed  to  pay  every  dollar  of  the  expense 
of  that  band  if  they  would  come  there.  You  refused  to  let 
them  go,  because  you  said  it  was  contrary  to  the  rules  laid 
down  whereby  the  Marine  Band  could  attend  fimctions  all 
over  this  Nation. 

The  argument  was  made  that  so  many  similar  requests 
would  come  from  all  over  the  Nation  that  it  would  be  the 
wrong  thing  to  do;  but,  as  my  colleague  the  gentleman  from 
Michigan  has  pointed  out  to  you,  the  Marine  Band  is  going 
to  three  cities  in  the  South,  to  be  there  at  the  same  time  the 
President  of  the  Umted  States  is  there.  They  will  march 
along  together  at  the  celebrations. 
Mr.  GASQUE  rose. 

The  SPEAKER.  Does  the  gentleman  from  Pennsylvania 
yield  to  the  gentleman  from  South  Carolina? 

Mr.  RICH.  When  I  finish  my  statement  I  will  yield  to  the 
gentleman  from  South  Carolina. 

Where  is  the  Marine  Band  going?    It  is  going  to  the  State 
of  Arkansas.    Joe  Robinson  is  going  to  have  some  trouble 
out  there  this  year. 
Mr.  FULLER.    Not  much. 

Mr.  RICH.  Then  it  Is  going  down  in  Texas.  Mr.  Gar- 
ner— well,  I  do  not  think  he  will  have  so  much  trouble  in 
Texas. 

(Here  the  gavel  felL] 

Mr.  WOLCOTT.  Mr.  Speaker.  I  yield  3  additional  minutes 
to  the  gentleman  from  Pennsylvania. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RICH.     Not  now. 

Then  they  are  going  to  Louisiana.  If  Senator  Long  were 
still  alive  I  wonder  if  it  would  not  be  mighty  important  that 
the  President  go  to  Louisiana?  But  even  as  it  is  you  will 
find  out  that  the  people  of  Louisiana  are  not  all  going  to 
back  up  this  administration.  I  question  whether  you  ought 
not  send  the  Marine  Band  with  the  President  of  the  United 
States  into  every  State  in  the  Union,  because  when  the  peo- 
ple find  out  that  this  administration  has  been  the  greatest 
spending  administration  the  Nation  has  ever  known,  yes, 
and  four  times  over,  when  Mr.  Roosevelt  said  in  1932,  "Three 
years  of  spending."  Now  if  he  looks  back  he  probably  will 
say  3  years  of  a  spending  spree.  He  will  have  to  explain  to 
the  people  why  he  has  been  spending  all  this  money.  Sec- 
retary Morgenthau  said  a  few  weeks  ago  that  we  would  be 
$40,000,000,000  in  the  red  at  the  end  of  1937.  The  fact  of 
the  matter  is  we  will  approach  about  that  figure  by  the  end 
of  1936.  The  President  on  January  3  said  we  were  ap- 
proaching a  balanced  Budget.  This  session  of  Congress  this 
year  before  it  adjourns  will  have  spent  more  money  than 
the  Congress  spent  at  the  session  last  year,  which  was  a 
record  for  extravagant  spending. 

Now,  think  over  these  things;  they  are  facts.  Gracious 
goodness!  There  is  no  more  fact  about  the  statement  that 
we  are  approaching  a  balanced  Budget  than  there  is  in  the 
statement  that  you  are  not  going  to  have  darkness  about  2 
hours  from  now.  "There  is  no  more  truth  in  those  statements 
than  there  is  in  the  statement  that  white  is  black.  Mr. 
Roosevelt  does  not  know  what  the  meaning  is  of  a  balanced 
Budget. 


Now,  men,  are  jrou  going  to  establish  a  precedent  by  vot- 
ing for  this  bill  that  will  take  the  Marine  Band  to  head  the 
President  on  a  political  jaunt  for  his  election  in  November? 
Remember!  I  tell  you  once  more  your  people  back  home  will 
render  the  verdict  in  November,  and  when  the  verdict  is  ren- 
dered you  will  get  the  worst  licking  you  ever  got  in  your  life. 
You  will  not  like  it,  but  it  will  be  the  truth. 

Had  I  voted  for  all  this  spending  I  would  be  ashamed  of 
myself.  My  people.  I  feel  confident,  will  approve  my  atti- 
tude on  thrift  and  economy.  If  the  present  generation  does 
not,  the  futtire  generation  certainly  will,  and  for  that  I  will 
be  thankful 

I  would  not  change  one  of  my  votes  in  the  past  6  years  if 
I  had  the  opportunity  today  to  do  so.  Can  you  all  say  the 
same  thing?    I  am  afraid  you  cannot. 

[Here  the  gavel  fell.] 

Mr.  FULLER.  Mr.  Speaker.  I  yield  one-half  minute  to 
the  gentleman  from  Georgia  [Mr.  Deen]. 

Mr.  DEEN.  Mr.  Speaker.  I  requested  this  half  minute  to 
answer  the  question  so  often  propounded  in  this  House  by 
the  gentleman  from  Pennsylvania  [Mr.  Rich],  as  to  where 
we  are  going  to  get  the  money.  My  answer  is  that  we  are 
going  to  get  some  money  from  the  rich. 

The  SPEAKER.  The  question  is.  Shall  the  rules  be 
suspended  and  the  bill  be  passed? 

The  question  was  taken;  and  on  a  division  (demanded  by 
IVIr.  Wolcott)  there  were — ayes  138,  noes  30. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present,  and  make  the  point  of 
order  that  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty-three  Members  are  present,  a 
quorum. 

So  (two-thirds  having  voted  In  favor  thereof)  the  rules 
were  suspended,  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

PREVENTION  OF  SALES  DISCRIMINATION 

Mr.  UTTERBACK  Mr.  Speaker,  I  ask  vmanimous  con- 
sent to  take  from  the  Speaker's  desk  the  bill  (H.  R.  8442) 
making  it  imlawful  for  any  person  engaged  in  commerce  to 
discriminate  in  price  or  terms  of  sale  between  purchasers  of 
commodities  of  like  grade  and  quality,  to  prohibit  the  pay- 
ment of  brokerage  or  commission  under  certain  conditions, 
to  suppress  pseudo- advertising  allowances,  to  provide  a  pre- 
sumptive measure  of  damages  in  certain  cases  and  to  protect 
the  independent  merchant,  the  public  whom  he  serves,  and 
the  manufacturer  from  whom  he  buys,  from  exploitation  by 
unfair  competitors,  with  a  Senate  amendment  thereto,  dis- 
agrees to  the  Senate  amendment,  and  agree  to  the  conference 
requested  by  the  Senate. 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER.  Is  there  (Ejection  to  the  request  of  the 
gentleman  from  Iowa? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
was  this  bill  reported  by  the  Judiciary  Committee? 

Mr.  UTTERBACK.     Yes;  this  is  the  Patman-Robinson  bill. 

Mr.  imCHENER.    What  are  the  changes? 

Mr.  UTTERBA<::K.  The  Senate  struck  wit  everything 
after  the  enacting  clause  and  have  requested  a  conference. 

The  SPEAKER.  Is  there  (Ejection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

The  Chair  appointed  as  conferees  Mr.  Utterback.  Mr. 
Miller,  Mr.  Celler.  Mr.  McLaughlin.  Mr.  Sxjmners  of  Texas, 
Mr.  GxnrER.  and  Mr.  Robsion  of  Kentucky. 

TRANSFER  OF  DECOMMISSIONED  LIGHTSHIP  "NO.  82"  TO  UNITED 
STATES  SHIP  CONSTITUTION  POST,  NO.  3339,  VETERANS  OF  FOR- 
EIGN WARS 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  12896)  to 
provide  for  the  transfer  of  the  surplus  deccwnmissioned  light- 
ship No.  S2  to  United  States  Ship  Ccmstitution  Post,  No. 
3339,  Veterans  of  Foreign  Wars. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
I  gentleman  from  Massachusetts? 
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Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
I  think  tills  bill  should  be  explained. 

Mr.  McCORMACBL  Mr.  Speaker,  lightship  No.  «2  is  a 
decommissioned  surplus  vessel  which  is  about  to  be  sold  for 
junk  by  the  Department  of  Commerce.  It  has  an  appraised 
value  of  $1,800.  The  purpose  of  this  bill  is  to  permit  it  to 
be  given  by  grant  or  for  a  nominal  consideration  to  a  post 
of  the  Veterans  of  Foreign  Wars  to  be  used  as  its  head- 
quarters. 

Mr.  MAPES.    May  I  ask  the  gentleman  what  committee 

reported  this  bill? 

Mr.  McCORMACK.    The  Committee  on  Merchant  Marine 

and  Fisheries. 

Mr.  MAPES.  Has  the  gentleman  talked  with  the  ranking 
member  of  the  committee  about  this  bill? 

Mr.  McCORMACK.  My  good  friend,  the  gentleman  from 
California  LMr.  Welch]  was  present  when  the  hearings  were 
held. 

Mr.  WELCH.  I  may  say  that  this  bill  has  been  imani- 
mously  reported  by  the  Committee  on  Merchant  Marine  and 
Fisheries. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  Is  authorized 
and  directed  to  transfer  the  surplus  decommissioned  lightship  No. 
82  to  the  United  States  Ship  Constitution  Post.  No.  3339.  Veterans 
of  Pt>reign  Wars,  of  the  Department  of  Massachusetts,  for  use  by 
the  said  poet  as  its  headquarters.  Such  transfer  may  be  by  gift 
without  cost  to  the  said  post,  or  by  sale  for  a  nominal  considera- 
tion, whichever  method  the  Secretary  may  deem  the  more  consist- 
ent with  pubUc  Interest,  and  such  transfer  shall  be  made  without 
reference  to  the  provisions  of  law  regarding  the  disposition  of 
burplus  or  condemned  Government  property  contained  in  the  act 
of  March  4.  1913.  or  In  any  other  statute. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AJDOmOKAI,  PIACI  or  HOLDIKC  TEHMS  OF  THE  tTNTTED  STATES  DIS- 
TRICT  COURT,   EASTERH   DISTRICT   OF   KENTUCKY 

Mr.  MAY.  Mr.  Speaker.  I  ask  imanimous  consent  for  the 
immediate  consideration  of  the  bill  (H.  R.  12848)  to  provide 
an  additional  place  of  holding  terms  of  the  United  States 
District  Court  In  the  Eastern  District  of  Kentucky,  and  to 
amend  section  83  of  the  Judicial  Code,  as  amended. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEABIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  WOLCOTP.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  if  this  bill  is  on  the  Consent  Calendar  at 
the  present  time? 

Mr.  MAY.    It  was  reported  by  the  Judiciary  Committee. 

Mr.  WOLCOTT.    Is  it  on  the  Consent  Calendar  now? 

Mr.  MAY.    I  do  not  know  whether  it  is.    I  think  it  is. 

Mr.  WOLCOTT.  It  sounds  somewhat  familiar  to  me. 
This  is  not  the  bill  which  provides  for  an  additional  Judge? 

Mr.  MAY.     Oh,  no. 

Mr.  WOLCOTT.  This  Is  the  bill  that  provides  for  the 
holding  cdF  court  at  an  additional  place? 

Mr.  MAY.  At  a  place  where  it  is  not  held  now.  This  has 
the  approval  of  the  present  judge  and  the  former  judge. 
TTiere  is  absolutely  no  objection  to  it,  and  the  evidence  shows 
savings  of  thousands  of  dollars  will  be  effected  if  this  bill 
is  passed. 

Mr.  WOLCOTT.  I  imderstand  the  court  room  is  to  be 
donated  by  the  county  in  which  the  court  convenes? 

Mr.  MAY.    Yes. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
the  question  has  been  raised  whether  this  bill  has  been 
reported  by  any  committee. 

Mr.  MAY.  It  has  been  unanimously  reported  by  the  Judi- 
ciary Committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Th««  was  no  obJecUoo. 


The  Clerk  read  the  bill,  as  foDows: 


Be  it  enacted  etc..  That  in  addlUon  to  the  places  of  holding 
district  courts  of  the  United  States  In  the  eastern  district  of  Ken- 
tucky, as  now  provided  by  law,  there  shall  be  held  at  Plkevllle  In 
Pike  County,  Ky.,  two  regxilar  sessions  of  said  court  each  year 
beginning  on  the  fourth  Monday  In  March  and  the  second  Mon- 
day In  October:  Provided.  That  suitable  rooms  and  accommoda- 
tions for  holding  said  sessions  of  cotirt  shall  be  furnished  without 
expense  to  the  United  States  until  such  time  as  the  United  States 
shall  provide  such  rooms  and  accommodations. 

The  clerk  of  the  court  for  said  eastern  district  shall  maintain 
an  office  In  charge  of  himself,  a  deputy,  or  a  clerical  assistant  at 
said  place,  and  said  office  shall  be  kept  open  at  all  times  for  the 
transaction  of  business  of  said  court. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RELIEF   OF   COVERKMENT   CONTRACTORS 

Mr.  CITRON.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  7293)  to  amend 
the  act  approved  June  16,  1934,  entitled  "An  act  to  provide 
relief  to  Government  contractors  whose  costs  of  performance 
were  increased  as  a  result  of  comphance  with  the  act  ap- 
proved June  16,  1933,  and  for  other  purposes." 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  CITRON.  Public  Act  369  of  the  Seventy-third  Con- 
gress, approved  June  16.  1934,  provides  for  adjustment  of 
claims  of  Government  contractors  whose  costs  were  In- 
creased by  the  compliance  with  N.  R.  A.  codes  or  the  Presi- 
dent's reemployment  agreement  on  contracts  entered  into 
v^-ith  the  Government  prior  to  the  date  of  the  Executive 
order  of  August  10,  1933.  The  Comptroller  General  ruled 
that  under  the  wording  of  the  act  sub-subcontractors  are  ex- 
cluded from  its  benefits.  This  bill  amends  the  act  so  as  to 
permit  the  adjustment  of  claims  of  such  sub-subcontractors 
on  the  same  basis  as  those  of  subcontractors. 

Some  of  the  codes  were  approved  and  effective  prior  to 
August  10,  1933.  Tins  amendment  provides  that  in  the  event 
a  contractor  or  subcontractor  complied  with  a  code  effective 
before  August  10.  1933.  his  additional  costs  shall  be  allowed 
from  the  date  of  his  compliance. 

The  safeguards  of  the  Government  contained  in  the  origi- 
nal act  are  all  retained  in  this  amendment. 

Contractors  imder  the  original  act  were  given  6  months 
from  the  date  of  approval  of  the  act  or  at  the  option  of  the 
claimant  and  6  months  after  completion  of  the  contract 
within  which  to  present  claims.  Inasmuch  as  the  6  months 
has  expired,  the  bill  by  the  committee  amendment  provides 
that  in  the  case  of  contractors,  subcontiactors.  or  material- 
men to  whom  the  benefits  of  the  act  are  to  be  extended  the 
6-month  period  first  referred  to  shall  be  computed  from  the 
date  of  enactment  of  the  amendatory  act. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right 
to  object  to  ask  a  question.  Is  this  bill  of  general  applica- 
tion, or  is  it  limited  to  certain  kinds  of  contractors  on  cer- 
tain kinds  of  work? 

Mr.  CITRON.  The  bill  has  general  application  to  contrac- 
tors, subcontractors,  materialmen,  and  sub-subcontractors. 
I  do  not  believe  there  is  anything  in  the  bill  that  limits  it  to 
any  special  kinds  of  contractors  on  any  special  kind  of 
work. 

Mr.  JENKINS  of  Ohio.  Can  every  subcontractor  take  ad- 
vantage of  the  provisions  of  this  bill  who  was  compelled  to 
increase  his  costs  or  expenses  by  reason  of  the  N.  R.  A.? 

Mr.  CITRON.  Yes.  The  subcontractors  are  given  the 
same  rights  that  the  contractors  have,  and  this  is  not  limited 
to  any  certain  kind  of  subcontractors  on  any  special  kind  of 
work. 

T^ere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,^  etc..  That  an  act  improved  June  16,  1934.  be 
amended  and  reenacted  to  read  as  follows: 

"That  the  Cc»nptroUer  General  of  the  United  States  be,  and  he 
la  tiereby,  authorized  and  directed  to  adjust  and  settle  on  a  fair 
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and  equitable  basts  claims  of  persons  who  entered  Into  a  contract 
or  contracts  with  the  United  States  prior  to  August  10,  1933, 
Including  all  subcontractors  and  materialmen  performing  work 
or  furnishing  materiad  or  necessary  fuel  direct  to  the  contractor 
or  another  subcontractor  under  such  contracts,  for  additional  costs 
Incurred  by  reason  for  compliance  on  and  after  August  10,  1933, 
with  a  code  or  codes  of  fair  competition  approved  by  the  Presiflent 
under  section  3  of  the  act  approved  June  16,  1933,  known  as  the 
•National  Industry  Recovery  Act",  or  by  reason  of  compliance 
with  an  agreement  with  the  President  executed  under  section  4  (a) 
of  .said  act  In  the  performance  after  August  10,  1933,  of  the  con- 
tract or  any  part  thereof,  if,  however,  a  contractor  or  subcontrac- 
tor became  a  signator  to  or  complied  with  any  code  or  codes  effec- 
tive before  August  10,  1933.  then  the  additional  costs  Inciirred  by 
rcoGon  of  compliance  therewith  shall  be  allowed  from  the  date 
of  such  comphance.  In  the  event  that  such  contract  was  per- 
formed wholly  or  in  party  by  a  surety  on  the  bond  of  the  con- 
tractor, or  ol  a  subcontractor,  the  claim  may  be  presented  by  and 
settlement  made  with  such  surety,  but  such  surety  shall  have  no 
greater  rights  than  would  have  accrued  to  the  contractor  or  sub- 
contractor had  such  contractor  or  subcontractor  completed  the 
contract.  Any  contractor,  or  subcontractor,  or  completing  surety 
desiring  an  adjustment  and  settlement  with  respect  to  any  such 
contract  under  this  act  for  increased  costs  incurred  after  Augxist 
10.  1933.  by  reason  of  compliance  with  the  codes  or  reemployment 
agreements  shall  file  with  the  department  or  administrative  estab- 
lishment concerned  a  verified  claim  Itemizing  such  additional 
costs,  and  any  subcontractor  or  any  such  contractor  may  file  his 
claim  directly  with  the  head  of  the  department  or  Independent 
establishment  concerned  or  through  the  contractor.  After  the 
claim  has  been  examined  by  the  head  of  the  department  cm-  Inde- 
pendent establishment  concerned,  or  such  person  or  persons  as  he 
shall  designate,  the  claim  shall  be  transmitted  to  the  Comptroller 
General  of  the  United  States,  accompanied  with  an  administra- 
tive finding  of  fact  and  recommendation  with  respect  to  the  claim. 

"Sec.  2.  In  no  event  shall  any  allowance  exceed  the  amount  by 
which  the  cost  of  performance  of  such  part  of  the  contract  as 
was  performed  subsequently  to  June  16,  1933,  was  directly  In- 
creased by  reason  of  compliance  with  a  code  or  codes  of  fair  com- 
petition, or  with  an  agreement  with  the  President,  as  aforesaid. 

"Sec  3.  In  no  event  shall  any  allowance  be  made  which  would 
result  in  a  profit  to  the  claimant  exceeding  7  percent  on  the  cost 
of  performance  of  the  contract  In  respect  of  which  the  claim  Is 
made.  The  head  of  the  department  or  establishment  concerned, 
subject  to  the  approval  of  the  Comptroller  General,  shall  have  the 
authority,  from  time  to  time,  to  determine  the  actual  cost  and 
profit  thereon. 

"Sec  4.  No  claim  hereunder  shall  be  considered  or  allowed  unless 
presented  within  6  months  from  the  date  of  approval  of  this  act 
on  or  before  June  16,  1935,  or.  at  the  option  of  the  claimant, 
within  6  months  after  the  completion  of  the  contract,  except  in 
the  discretion  of  the  ComptroUer  General  for  good  cause  shown 
by  the  claimant. 

"Sec  5.  Appropriations  for  the  purpose  of  paying  claims  allowed 
hereunder  and  the  expense  of  determining  the  claims  are  hereby 
authorized. 

"Sec.  G.  In  all  proceedings  under  this  act  witnesses  may  be  com- 
pelled to  attend,  appear,  and  testify  and  produce  books,  papers, 
and  letters,  or  other  documents;  and  the  claim  that  any  such 
testimony  or  evidence  may  tend  to  Incriminate  the  person  giving 
tae  same  shall  not  excuse  such  witness  from  testifying,  but  such 
evider.'-e  or  testimony  shall  not  be  used  against  such  person  in 
the  trial  of  any  criminal  proceeding.  Nothing  In  this  act  shall  In 
any  way  relieve  or  excuse  any  ofllcer  of  the  United  States  or  any 
claimant  Irom  prosecution  under  any  statute  of  the  United  States 
for  any  fraud  or  criminal  conduct. 

With  the  following  committee  amendments: 

On  page  2,  line  16.  strike  out  the  word  "party"  and  Insert 
"part  " 

Pape  4,  line  5.  strike  out  "on  or  before  June  16,  1935." 

Page  4.  line  22.  Insert  a  new  section,  as  follows: 

"SEr.  2  In  case  of  a  contractor,  subcnntractor,  or  materialman 
to  whom  the  provisions  of  the  act  approved  June  16,  1934.  are 
extended  by  this  act,  the  6  months'  period  first  referred  to  in 
section  4  of  such  act  of  June  16.  1934,  shall  be  computed  from 
the  date  of  enactment  of  this  act. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONTROL    OF    FLOODS   ON   TlIE    MISSISSIPPI    RIVER    AND   ITS   TRIBU- 
TARIES 

Mr.  WILSON  of  Louisiana  submitted  a  conference  report 
and  statement  on  the  bill  (S.  3531)  to  amend  an  act  entitled 
'An  act  to  control  the  flood  waters  of  the  Mississippi  River 
and  its  tributaries,  and  for  other  purposes." 

EXTENSION  or   REMARKS 

Mr.  BIERMANN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  today's  proceedings  at  the  end  of 
the  colloquy  between  the  gentleman  from  Mississippi  [Mr. 
U.^NKiN]  and  me. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 
There  was  no  objection. 

COINAGE  OF  50-CENT  PIECES  IN  COMMEMORATION  OF  THE  ANNI- 
VERSARY OF  THE  JOURNEY  AND  EXPLORATIONS  OF  FRANCISCO 
VASQUEZ   DE  CORONADO 

Mr.  DEMPSEY.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  12604)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  four  hundredth  anniversary  of  the  journey  and  explo- 
rations of  Francisco  Vasquez  de  Coronado. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
when  the  Congress  first  met  in  January  we  had  one  of  these 
bills  presented  in  that  month.  We  had  two  in  the  month  of 
February,  and  since  then  there  has  been  one  bill  introduced 
about  every  week.  We  are  now  getting  them  every  day.  and 
I  should  like  to  say  to  my  friends  on  the  other  side  of  the  aisle 
that  this  E>emocratic  Congress  has  passed  more  bills  for  the 
coinage  of  50-cent  pieces,  foreign  to  our  system  of  coinage, 
than  any  other  Congress  in  our  Nation's  history.  When  are 
you  going  to  stop  this?  When  will  you  Democrats,  with 
your  large  majority,  stop  your  fooling?  You  are  everlastingly 
granting  all  requests  for  coinage  of  silver  coins.  Surely  you 
are  on  the  inflation  road  in  silver  as  well  as  in  paper  money. 
Let  me  suggest  the  head  of  Jefferson  for  one  side  of  the  coin, 
the  man  of  principle,  and  Mr.  Roosevelt  for  the  other  side, 
the  man  who  has  none  of  Jefferson's  principles. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Whereas  the  year  1940  marks  the  four  hundredth  anniversary  of 
the  Journey  and  expl<M-atlons  of  Francisco  Vasquez  de  Coronado, 
the  Spanish  explorer,  whose  discoveries  in  the  years  1540,  1541,  and 
1542  gave  to  the  world  the  first  comprehensive  knowledge  of  that 
part  of  western  America  now  included  within  the  United  States  of 
America,  and  Including  the  States  of  Arizona.  California.  Kansas. 
New  Mexico.  Oklahoma,  and  Texas;  and 

Whereas  the  State  of  New  Mexico  by  legislative  act  has  created 
a  corporation  known  as  the  Coronado  Cuarto  Centennial  Corpora- 
tion for  the  purpose  of  properly  commemorating  and  observing, 
during  the  year  1940,  the  phenomenal  accomplishments  of  Its  first 
explorer:  Therefore 

Be  it  enacted,  etc..  That  In  commemoration  of  the  four  hun- 
dredth anniversary  of  the  Journey  and  explorations  of  Francisco 
Vasquez  de  Coronado  there  shall  be  coined  at  a  mint  of  the  Unitc<i 
States  to  be  designated  by  the  Director  of  the  Mint  not  to  exceed 
100,000  silver  50-cent  pieces  of  standard  size,  weight,  and  composi- 
tion, and  of  a  special  appropriate  single  design  to  be  fixed  by  the 
Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  the  United  States  shall  not  be  subject  to  the  expense 
of  making  the  necessary  dies  and  other  preparations  for  this 
coinage. 

Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1940, 
Irrespective  of  the  year  in  which  they  are  minted  or  Issued,  shall 
be  legal  tender  in  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  chairman  or 
secretary  of  the  Coronado  Cuarto  Centennial  Corporation  upon 
payment  by  him  of  the  par  value  of  such  coins,  but  not  less  than 
5,000  such  coins  shall  be  Issued  to  him  at  any  one  time  and  no  such 
coins  shall  be  Issued  after  the  expiration  of  1  year  after  the  date 
of  enactment  of  this  act.  Such  coins  may  be  disposed  of  at  par 
value  or  at  a  premium  Ijy  such  conunlttee  and  the  net  proceeds 
shall  be  used  by  it  In  defraying  the  expenses  incidental  and  appro- 
priate to  the  commemoration  of  such  event. 

Sec.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins,  or  for  any  other  purposes 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  appli- 
cable, apply  to  the  coinage  herein  authorized. 

With  the  following  committee  amendment: 

strike  out  the  preamble;  and  on  line  20,  page  2,  after  the  word 
"coins",  strike  out  the  remainder  of  line  20  and  aU  of  llnea  21. 
22,  and  23  down  to  and  including  the  word  "act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

TRANSFER  OF  LAND  IN  MINNESOTA 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  I  ask  unani- 
mous consent  for  the  present  consideration  of  the  bill  (H.  R. 
11331)  to  authorize  the  sale  and  conveyance  by  the  Depart- 
ment of  the  Interior  to  the  State  of  Minnesota  of  the  south- 
west quarter  northwest  quarter  section  3,  township  159  north. 


¥ 


r 


1 1 


CONGRESSIONAL  RECORD— HOUSE 


\ 


8620 

range  35  west,  fifth  principal  meridian.  In  the  State  of 
Minnesota. 

The  Clerk  read  the  title  of  the  bilL 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  hereby 
authorised  and  directed  to  convey  to  the  State  of  mnn^ta  the 
southwest  quarter  northwest  quarter  aectlon  3,  township  169  north, 
ran«e^w»t.  fifth  principal  meridian.  In  the  State  of  Minnesota 
^  the  payment  by  the  State  of  Minnesota  of  the  s^ml  of 
IM^aO.  beliir  "le  Prtc*  o*  **^«  ^^*"'^'  t*™"^-  *"^  Incidental  fees. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  was  laid  on  the  table. 

HOW  TH«  ADMnnSTRATIOH  T&XKS  SWPS  TO  PROTBCT  THE  TKXTILB 
INDUSTHY  OF  THIS  COUNTRY 

Mr.  CITRON.  Mr.  Speaker.  I  a^  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  letter  from  the 
Secretary  of  State  and  also  an  announcement  from  the 
Tariff  Commission. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CITRON.  Mr.  Speaker,  in  the  April  3.  1936,  Issue  of 
the  C<MiGMSSiOKAt  Rkcobd  will  be  found  copy  of  a  letter 
which  I  received  from  the  Honorable  Cordell  Hull,  acknowl- 
edging a  communication  of  mine  in  regard  to  increased  im- 
portatlona  of  cotton  textiles.  My  communication  also 
Included  a  letter  from  Mr.  Russell  T.  Fisher,  secretary  of 
the  Natifflial  AssociatlMi  of  Cotton  Manufacturers.  Boston. 
Mass.,  who  Is  also  mentioned  in  the  present  letter  I  am 
inserting. 

In  his  letter  of  April  2,  1936.  Secretary  Hull  admitted 
that  importation  of  cotton  piece  goods  from  Japan  did  in- 
crease markedly  in  January  as  compared  with  the  rate  of 
importation  of  these  goods  from  Japan  during  the  last  6 
months  of  1935.  He  stated  that  in  view  of  the  assurances 
given  by  representatives  of  the  Japanese  Government  to  the 
State  Dcp€irtment  in  December,  the  January  figures  of  Im- 
jwrts  from  Japan  were  brought  to  the  attention  of  the 
Japanese  Ambassador  Just  as  soon  as  they  were  available, 
and  the  Japanese  Embassy  took  the  matter  up  immediately 
with  the  Foreign  Office  in  Tokyo.  He  added  that  it  was 
hoped  that  the  Japanese  would  be  able  voluntarily  to  control 
this  situation,  and  if  this  should  prove  impossible,  further 
consideration  would  be  given  to  the  entire  problem. 

Since  then  I  have  received  the  following  letter  from  Sec- 
retary of  SUte  Hull,  dated  May  29.  This  shows  the  results 
of  a  thorcKigh  study  and  survey  made  by  our  Administration. 
and  how  it  takes  steps  to  protect  American  industry.  Inci- 
dentally, I  call  attention  to  the  fact  that  although  a  great 
many  of  the  complaints  about  the  imports  of  Japanese  cotton 
cloth  emanated  from  New  England,  this  reglMi  has  not  been 
affected  as  much  as  the  volume  of  protest  would  lead  us  to 
believe. 

The  situation  is  explained  In  the  third  paragraph  of  this 
letter  of  Secretary  HulL  I  also  submit  an  announcement 
on  cotton  cloth  by  the  United  States  Tariff  Commission  on 
May  21.  1936. 

LKTTSB  raOM   SSCSXTAST   OF  VTATX   HON.    CCMtOKLI.    HTTU. 

DCP&miKNT   OF   STATK. 

Washtngton.  May  29.  1939. 
The  Honorable  Whxiam  If.  Crrmoif , 

House  of  Representatives. 

Mt  Dkam  Ma.  Crnww:  The  receipt  is  acknowledged  of  your 
letter  of  May  ao,  1996,  enclOBing  a  letter  from  Mr.  Russell  T. 
Plaher.  secretary  of  the  National  Association  of  Cotton  Manufac- 
turers, Boston,  Mass..  with  further  reference  to  the  competition 
In  this  market  of  cotton  cloth  Imported  from  Japan. 

The  most  important  development  with  respect  to  this  problem 
is,  of  oouzM,  the  action  of  the  President  on  May  21  Increasing  the 
rates  of  duty  upon  Imports  of  the  principal  types  of  cotton  cloth. 
For  your  Information,  and  for  transmission  to  Mr.  Fisher  If  you 
desire.  I  enclose  three  copies  of  the  press  release  of  the  United 
Slates  Tariff  Commission  regarding  this  action.  I  have  arranged 
also  for  the  United  States  Tariff  Commission  to  send  you  directly 
a  copy  at  the  Commission's  report  upon  its  investigation,  the 
report  on  which  the  acUon  of  the  President  was  b«sed. 

With  respect  to  the  "T»»«iimi  drive  of  manufacturers  in  New 
Enigland  against  the  competition  of  Japanese  cotton  cloth,  you 
may  be  interested  In  the  informattoa  oontalned  In  the  report  of 
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the  Tariff  Commission  on  the  areas  within  the  United  States  with 
which  the  principal  cotton-cloth  imports  from  Japan  compete. 
In  the  case  of  print  cloth,  the  most  Important  cloth  Import  from 
Japan  the  Commission  found  that  there  had  been  a  very  notice- 
able shift  in  the  production  of  these  goods  from  New  England  to 
the  Southern  SUtes  prior  to  the  beginning  of  the  competition 
of  Japanese  goods  and  that  in  1933.  when  Japanese  goods  were 
not  yet  a  factor  in  this  market.  94  percent  of  all  print  cloths 
were  produced  in  the  Southern  States.  To  be  sure,  there  are 
other  lines  of  production  in  which  a  few  New  England  mUls  do 
feel  the  competition  of  goods  imported  from  Japan,  but  much  of 
the  complaint  from  certain  sections  of  the  industry  in  New  Eng- 
land would  not  appear  to  be  wholly  Justified  on  economic  grounds. 
Mr.  Fisher's  letter  is  returned  to  you  herewith,  copies  having 
been  made  for  the  Etepartmenfs  ftles. 
Sincerely  yours, 

COBDELL   Huxi.. 

(Enclosures:   Press  release  from  Mr.  Fisher.) 

ANNOTTNCEMErrr   OF    TARIFF   COMMISSION 

The  announcement  on  cotton  cloth  dated  May  21,  1936,  by  the 
Tariff  Commission  follows: 

The  Tariff  Commission  announces  that  the  President  has  ap- 
proved the  findings  of  the  Commission  with  respect  to  the  excess 
of  domestic  over  Japanese  costs  of  cotton  cloth,  and  has  issued 
a  proclamation  under  the  provisions  of  section  336  of  the  Tariff 
Act  of  1930  increasing  the  duties  on  bleached,  printed,  dyed, 
or  colored  cotton  cloths  containing  yarns  the  average  number 
of  which  exceeds  number  30  but  does  not  exceed  number  50.  The 
cloths  on  which  duties  are  changed  constituted  about  59  percent, 
on  the  square-yard  basis,  of  the  total  cotton  cloths  imported  In 
1935,  and  about  90  percent  of  the  cotton  cloths  imported  from 
Japan  in  that  year. 

The  duties  on  cotton  cloths  in  paragraph  904  of  the  Tariff  Act 
of  1930  depend  on  the  fineness  of  the  yarn;  the  higher  the  yarn 
number  the  higher  the  duty.  On  bleached  cotton  cloths  within 
the  limits  specified  in  the  proclamation  the  duties  under  the  1930 
act  range  from  23.85  percent  ad  valorem  for  Sis  average  yarn 
number  to  30.50  percent  for  50's;  the  new  duties  will  range  from 
34  percent  ad  valorem  for  Si's  to  43.5  percent  for  50'6.  On 
printed,  dyed,  or  colored  cotton  cloths  within  the  limits  specified 
the  duties  under  the  act  of  1930  range  from  26.85  percent  ad 
valorem  for  31's  average  yam  number  to  33  50  percent  ad  valorem 
for  50'8  average  yam  number;  the  new  duties  will  range  from 
38  percent  ad  valorem  for  Si's  average  yarn  number  to  47  5 
percent  ad  valorem  for  SO's  average  yam  number.  The  proclaimed 
duties  represent  an  increase  over  the  existing  duties  of  abo'it 
42  percent  for  both  bleached  cloths  and  printed,  dyed,  or  colored 
cloths.  The  increase  in  rates  does  not  affect  unbleached  cloth 
nor  cloth  woven  with  eight  or  more  harnesses,  or  with  Jacquard, 
lappet,  or  swivel  attachments. 

The  co6t-of-production  investigation  of  domestic  and  foreign 
cotton  cloths  was  instituted  by  the  Tariff  Commission  In  response 
to  a  Senate  resolution.  The  Commission  selected  for  u.se  as  the 
basis  of  cost  comparisons  bleached,  printed,  dyed,  and  colored 
cotton  cloth,  containing  yams  the  average  number  of  which  ex- 
ceeds 30  but  does  not  exceed  50.  Imports  of  unbleached  cloths 
as  a  whole  are  small,  and  imports  of  bleached,  printed,  dyed,  rr 
colored  cloths  coarser  or  finer  than  the  3r8-50'8  range  consLst 
of  numerous  varieties  each  of  which  is  imported  in  relatively 
small  quantities  from  any  one  country.  Imports  within  the 
31'E-50'3  range  constitute  nearly  three- fifths  of  the  total  imports 
and  they  come  principally  from  Japan.  In  it.s  report  the  Com- 
mission compared  costs  of  production  of  domestic  cloths  de- 
livered at  New  York,  the  principal  market,  with  costs,  as  evidenced 
by  Invoice  prices,  of  similar  Japanese  cloths  delivered  at  New 
York. 

The  United  Kingdom  supplied  the  bulk  of  the  cotton  cloths 
Imported  into  the  United  SUtes  prior  to  1931.  Switzerland  was 
the  leading  source  in  the  period  1931-34.  Late  In  1934  the  imports 
from  Japan  became  important,  and  that  country  was  the  prin- 
cipal source  of  Imports  In  1935  and  in  1936  to  date.  Of  the  total 
United  States  Imports  In  1935,  amounting  to  62,000,000  square 
yards.  Japan  supplied  36.400.000  square  yards  of  which  30.000.000 
square  yards  were  bleached.  6,000,000  were  printed,  dyed,  or 
colored,  and  57.000  unbleached.  Of  these  1935  imports  from  Japan, 
about  33,000.000  square  yards,  or  over  90  percent,  were  within 
the  yam  counts  of  31'8-50"s  on  which  the  duty  has  been  increased. 
Imports  from  Japan  in  the  first  quarter  of  1936  increased  to  over 
21,000,000  square  yai"ds. 

The  Imported  Japanese  cloths  are  lighter  in  weight  than  the 
most  nearly  comparable  domestic  goods,  and  they  have  sold  at 
prices  per  yard  which  take  into  account  the  weight  difference. 
Import  prices,  in  fact,  have  usually  been  lower  than  domestic  by 
more  than  the  disparity  in  weight  and  frequently  have  been  lower 
than  the  costs  of  production  of  the  heavier  domestic  cloths. 

The  bulk  of  the  cotton  cloths  Imported  from  Japan  in  1935  and 
the  first  quarter  of  1936  were  mulls  and  shirtings,  mostly  bleached 
but  including  some  piece-dyed,  finished  from  gray  shirtings;  these 
are  competitive  in  a  range  of  uses  with  domestic  nainsooks,  and 
muslins  similarly  finished  from  gray  print-cloth.  The  main  use  of 
the  Japanese  mulls  and  shirtings  Is  in  the  manufacture  of  night- 
gowns, children's  underwear,  and  men's  handkerchiefs. 

Of  the  total  United  States  production  of  countable  cotton  cloths, 
amounting  to  more  than  7,300.000.000  square  yards  in  1933.  prlnt- 
doths  and  sheetings  are  the  largest  Items.  The  shift  in  production 
of  these  goods  from  New  England  to  the  Southern  States  since 
1821  ham  been  very  noticeable.    In  the  case  of  print  cloth,  the 
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Southern  States  had  about  61  percent  of  the  total  national  produc- 
tion 111  1921  and  94  percent  in  1933.  In  1935  there  was  very  little 
print  cloth  prrduccd  in  New  England. 

Imports  of  countable  cotton  cloths  from  all  sources  were  equiva- 
lent to  somewhat  less  than  1  percent,  and  imports  from  Japan  to 
about  one-half  of  1  percent,  of  the  total  yardage  of  domestic  pro- 
duction in  1935.  The  competition  of  imports  from  Japan  is,  how- 
ever, confined  to  part  of  the  field  only — that  of  prlntcloths,  es- 
pecially bleached  prlntcloths.  The  ratio  of  total  Imports  of  shirt- 
ings from  Japan  to  total  domestic  production  of  prlntcloths  was 
about  2  percent  in  1935  and  the  ratio  of  bleached  shirtings  from 
Japan  to  domestic  production  of  bleached  prlntcloths  was  about 
13   percent. 

Although  the  United  States  is  the  world's  largest  producer  of 
cotton  cloth,  Japan  in  recent  years  has  been  the  largest  exporter. 
The  United  States  regularly  exports  more  cotton  cloth  than  it 
imports,  but  in  recent  years  its  export  trade  has  fallen  sharply, 
the  decline  due  In  large  part  to  the  competition  of  cheaper  fab- 
rics from  Japan.  Japan's  ekports  of  cotton  cloth  to  the  United 
States  constituted  in  1935  less  than  3  percent  of  its  total  exports 
of  such  cloth.  The  new  rates  of  duty  will  become  effective  on 
June  20,   1936. 

INVESTIGATION    BY    FEDERAL    TRADE    COMBCtSSIOK 

Mr.  LEA  of  California.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  present  consideration  of  Senate  Joint  Reso- 
lution 268,  to  amend  the  joint  resolution  entitled  "Joint 
resolution  authorizing  the  Federal  Trade  Commission  to 
make  an  investigation  with  respect  to  agricultural  income 
and  the  financial  and  economic  conditions  of  agricultural 
producers  generally",  approved  August  27.  1935. 

A  bill  similar  to  this  was  passed  by  the  Unanimous  Con- 
sent Calendar  this  srftemoon. 

The  SPEAKER.  The  gentleman  from  California  asks 
unanimous  consent  for  the  present  consideration  of  Senate 
Joint  Resolution  268.    Is  there  objection? 

Mr.  MAPES.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Is  this  the  identical  bill  that  the  House  passed  this  afternoon? 

Mr.  LEA  of  California.  It  is  not  identical.  There  is  one 
amendment  of  substance  passed  by  the  Senate,  which  in- 
cludes the  words  "persons  and  corporations"  to  be  investi- 
gated. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  reserve  the  right  to  object. 
If  it  is  not  identical,  what  is  the  purpose  of  the  unanimous- 
corisent  request?  As  I  understand  it.  this  is  a  matter  which 
has  been  presented  to  the  Committee  on  Rules.  If  we  pass  a 
House  bill  and  then  pass  an  identical  Senate  bill,  that  is  one 
thing;  but  if  the  gentleman  is  trying  to  pass  identical  legis- 
lation at  this  late  hour,  it  is  quite  another  thing. 

Mr.  BLANTON.    How  much  is  this  proposed  to  expend? 

Mr.  LEA  of  California.  TTiere  is  no  additional  expense  in 
the  Senate  bill.    The  amount  is  the  same  as  in  the  House  bill. 

Mr.  O'CONNOR.    "Hie  House  bill  calls  for  $150,000. 

Mr.  LEA  of  California.  Yes.  There  are  some  technical 
amendments  placed  on  the  bill  by  the  Senate. 

Mr.  BLANTON.  Is  the  gentleman  going  to  ask  to  vacate 
the  proceedings  by  which  the  House  bill  was  passed  and  then 
to  lay  the  House  bill  on  the  table? 

Mr.  LEA  of  CaUfomia.  No.  I  want  to  pass  the  Senate  bill 
and  drop  the  House  bill. 

Mr.  BLANTON.  To  do  that  the  gentleman  should  ask  to 
vacate  the  proceedings  by  which  the  House  bill  was  passed 
and  then  to  lay  that  bill  on  the  table. 

Mr.  LEA  of  California.  It  may  be  that  the  House  bill  has 
gone  to  the  Senate. 

Mr.  BLANTON.  We  do  not  want  two  $150,000  investiga- 
tion bills  passed  here  in  the  House  without  having  one  of 
them  go  to  the  table. 

Mr.  RICH.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

LEAVE    OF    ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Merrftt  of  New  York,  indefinitely,  on  account  of 

illness. 

To  Mr.  DiTTER  (at  the  request  of  Mr.  Darrow)  ,  for  balance 
of  the  session,  on  account  of  official  business. 

ENROLLED    BILLS    AND    JOINT    RESOLUTION    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 


enrolled  bills  and  a  joint  resolution  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

H.  R.  6163.  An  act  for  the  relief  Mrs.  Murray  A.  Hintz; 

H.  R.  9496.  An  act  to  protect  the  United  States  against 
loss  in  the  delivery  through  the  mails  of  checks  in  payment 
of  benefits  provided  for  by  laws  administered  by  the  Veterans* 
Administration ; 

H.  R.  10565.  An  act  for  the  reUef  of  Mr.  and  Mrs.  William 
O'Brien; 

H.  R.  11418.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1937.  and  for  other 
purposes; 

H.  R.  12027.  An  act  to  authorize  the  execution  of  plans  for 
a  permanent  memorial  to  lliomas  Jefferson;  and 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Sesqulcentennlal  Commission  to  carry  out  and 
give  effect  to  certain  approved  plans,  and  for  other  purposes.  ;^ 

BILLS  AND  JOINT  RSSOLUTION  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  a  joint  resolution  of 
the  House  of  the  following  titles: 

H.R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

H.  R.  6163.  An  act  for  the  relief  of  Mrs.  Murray  A.  Hintz; 

H.R. 9496.  An  act  to  protect  the  United  States  against 
loss  in  the  delivery  through  the  malls  of  checks  in  payment 
of  benefits  provided  for  by  laws  administered  by  the  Vet- 
erans' Administration; 

H.  R.  10565.  An  act  for  the  relief  of  Mr.  and  Mrs.  William 
O'Brien;  and 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Sesquicentennial  Commission  to  carry  out  and 
give  effect  to  certain  approved  plans,  and  for  other  purposes. 

ADJOTJRNICENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock 
and  10  minutes  p.  m.)  the  House  adjourned  imtil  tomorrow, 
Tuesday,  June  2,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,   ETC. 

860.  Under  clause  2  of  the  rule  XXIV  a  communication 
from  the  President  of  the  United  States,  transmitting  for 
the  consideration  of  Congress,  a  supplemental  estimate  of 
appropriation  for  the  Department  of  the  Interior  for  the 
fiscal  year  1937.  in  the  sum  of  $780,900  (H.  Doc.  No.  499) , 
was  taken  from  the  Speaker's  table,  referred  to  the  Com- 
mittee on  Appropriations,  and  ordered  to  be  printed. 


REPORTS   OP   COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  P*ish- 
eries.  H.  R.  12896.  A  bill  to  provide  for  the  transfer  of  the 
surplus  decommissioned  lightship  No.  82  to  United  States 
Ship  Constltuticm  Post,  No.  3339,  Veterans  of  Foreign  Wars; 
without  amendment  (Rept.  No.  2900) .  Referred  to  the  C<Mn- 
mlttee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Cwnmlttee  on  the  Judiciary. 
H.  R.  12737.  A  bill  to  transfer  Payette  County,  Tex.,  from 
the  southern  judicial  district  of  Texas  to  the  western  Judicial 
district  of  Texas;  without  amendment  (Rept.  No.  2901). 
Referred  to  the  House  Calendar. 

Mr.  GREENWOOD:  Conmalttee  of  Rules.  House  Resolu- 
tion 535.  Resolution  providing  for  the  coosideratlMi  of 
H.  R.  12800;  without  amendment  (Rept.  No.  2903).  Re- 
ferred to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
536.  Resolution  providing  for  the  consideration  of  H.  R. 
12793;  without  amendment  (Rept.  No.  2904).  Referred  to 
the  House  Calendar. 
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Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  12557. 
A  bill  to  provide  for  a  term  of  court  at  Benton,  HI.;  with 
amendment  (Rept.  No.  2906) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XHE. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  12904.  A  bill  validating  a  town-lot  certificate  and  au- 
thorizing and  directing  issuance  of  a  patent  for  the  same  to 
Ernest  P.  Brass;  with  amendment  (Rept.  No.  2905).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REPERENCE 

Under  clause  2  of  rule  XXEI,  committees  were  discharged 
from  the  consideration  of  the  following  biUs,  which  were 
referred  as  follows: 

A  bllKH.  R.  12485)  far  the  relief  of  Harold  P.  Waldo;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Comnuttee 
on  PensloDs. 

A  bill  (H.  R.  5203)  for  the  reUef  of  Maj.  Patrick  H. 
Winston:  Committee  on  Claims  discharged,  and  referred  to 
the  Committee  on  Military  AJTairs. 

A  joint  resolution  (H.  J.  Res.  585)  conferring  upon  the 
Court  of  Claims  jurisdiction  of  the  claim  of  the  Rodman 
Chemical  Co.  against  the  United  States:  Committee  on  Claims 
discharged,  and  referred  to  the  Committee  on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  xxii,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  12917)  to  extend  the  laws 
governing  Inspection  of  vessels,  and  for  other  purposes;  to 
the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  12918)  to  provide  in- 
demnity benefits  to  dependents  of  veterans  of  the  Spanish- 
Amolcan  War  who  died  as  a  result  of  the  enforcement  of 
the  so-caUed  Economy  Act  of  March  20,  1933.  and  for  other 
purposes;  to  the  Coounittee  on  Pensions. 

By  Mr.  CHURCH:  A  bill  (H.  R.  12919)  to  authorize  the 
Secretary  of  the  Navy  to  proceed  with  the  construction  of 
certain  public  works,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  COPniE:  A  bill  (H.  R.  12920)  for  the  reUef  of 
the  Bridgeport  Irrigation  district;  to  the  Committee  on  Irri- 
gation and  Reclamation. 

By  Mr.  HAINES:  A  bill  (H.  R.  12921)  to  exempt  fraternal 
societies  from  the  tax  on  employers  under  the  Social  Security 
Act:  to  the  C(»nmittee  on  Ways  and  Means. 

By  Mr.  LEMKE:  A  bill  (H.  R.  12922)  giving  judgment 
debtors,  mortgagors,  and  subsequent  lien  holders  the  right 
of  redonption  from  a  sale  of  real  estate  in  the  District  of 
Columbia  by  a  Judgment  creditor  or  mortgagee  after  execu- 
tion or  foreclosure  sale;  fixing  the  amount  of  commission 
allowed  to  mortgage  companies  for  management  of  encum- 
bered real  estate,  and  for  other  purposes;  to  the  Committee 
on  the  District  of  CohimMa 

By  Mr.  MILLER:  A  bill  (H.  R.  12923)  to  amend  the  act 
entitled  "An  tu:t  to  protect  trade  and  commerce  against  un- 
lawful restraints  and  monopolies'*,  approved  July  2.  1890;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  12924)  vali- 
dating certain  conveyances  by  Elckapoo  Indians  of  Okla- 
homa made  prior  to  February  17,  1933.  providing  for  actions 
in  pcotition  in  certain  cases;  to  the  Committee  on  Indian 
Affaire. 

By  Mr.  STUBBS:  A  bUl  (H.  R.  1292S)  to  establish  a  United 
States  Naval  Academy  on  the  Pacific  coast;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  8UTPHIN:  A  bin  (H.  R.  12926)  instructing  the 
Secretary  ot  the  Navy  to  prevent  the  transfer  of  officers  above 
the  rank  of  heutmant  in  the  Navy  and  captain  In  the  Marine 
Corps  t(x  flyinc  training  and  dut^.  except  such  officers  above 


that  rank  who  are  qualified  aviators  on  the  date  of  the  enact- 
ment of  this  act;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  12927)  to  provide  for 
the  sale  of  the  Port  Newark  Army  Base  to  the  city  of  Newark, 
N.  J.,  and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LORD:  A  bill  (H.  R.  12928)  to  divest  certain  activ- 
ities of  their  interstate  character;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  PATTON:  A  bill  (H.  R.  12929)  to  amend  the 
Emergency  Farm  Mortgage  Act  of  1933,  as  amended,  and 
for  other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  GEARHART:  A  bill  (H.  R.  12930)  to  regulate  com- 
merce with  foreign  countries  with  respect  to  perill  oil  and 
hempseed  oil;  to  protect  the  welfare  of  domestic  producers 
of  fiaxseed;  to  raise  revenue;  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CULKIN:  A  bill  (H.  R.  12931)  to  reimburse  manu- 
facturers for  extra  cost  of  manufacturing  due  to  deepening  of 
Oswego  and  Erie  Canals,  New  York  State;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  JONES:  A  bill  (H.  R.  12939)  to  authorize  coopera- 
tion in  the  development  of  farm  forestry  in  the  States  and 
Territories,  and  for  otlier  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  CHRISTIANSON :  Joint  resolution  (H.  J.  Res.  614) 
to  provide  that  the  first  regular  session  of  the  Seventy-fifth 
Congress  shall  begin  on  January  4,  1937;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  RUSSELL:  Joint  resolution  (H.  J.  Res.  615) 
amending  and  repealing  certain  sections  of  the  Emergency 
Railroad  Transportation  Act,  1933,  and  extending  the  effec- 
tive period  of  such  act,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Louisiana,  regarding  the  operation  of  the  Federal 
land  bank;  to  the  Committee  on  Agriciilture. 

Also,  memorial  of  the  Legislature  of  the  State  of  Cali- 
fornia, supporting  House  bill  10630;  to  the  Committee  on 
Irrigation  and  Reclamation. 


PRTVAIB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CLAIBORNE:  A  bill  (H.  R.  12932)  for  the  relief 
of  Frazier-Davis  Construction  Co.;  to  the  Committee  on 
Claims. 

By  Mr.  McFARLANE:  A  biU  (H.  R.  12933)  authorizing 
the  President  to  present  in  the  name  of  Congress  a  Dis- 
tinguished Service  Cross  to  Hal  N.  Potter;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  McKEOUGH:  A  bUl  (H.  R.  12934)  for  the  relief 
of  Frank  Smith;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REILLY:  A  bUl  (H.  R.  12935)  for  the  relief  of 
Josei^  W.  Bollenbeck:  to  the  Committee  on  Military  Affairs. 

By  Mr.  SCHNEIDER  of  Wisconsin:  A  bill  (H.  R.  12936) 
granting  an  increase  of  pension  to  Lena  Campbell;  to  the 
Conunittee  on  Invalid  Pensions. 

By  Mr.  TOLAN:  A  bill  (H.  R.  12937)  for  the  relief  of 
Mary  G.  Person;  to  the  Committee  on  War  Claims. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  12938)  granting  an 
increase  of  pension  to  Almira  M.  Shearman;  to  the  Com- 
mittee on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows : 

11025.  By  Mr.  CARPENTER:  Petition  of  citizens  of  the 
State  of  Kaa-sas,  County  of  Dickinson,  to  prohibit,  within 
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the  District  of  Coliunbia,  the  manufacture,  importation,  ex- 
portation, transportation,  sale,  gift,  purchase,  or  possession 
of  any  spirituous,  vinous,  malt,  fermented,  and  all  alcoholic 
liquors  whatsoever,  etc.;  to  the  Committee  on  the  District 
of  Columbia. 

11026.  By  Mr.  CURLEY:  Resolution  of  the  Federal  Grand 
Jury  Association  for  the  Southern  District  of  New  York, 
urging  amendments  to  the  Wagner -Ellenbogen  housing  bill 
by  providing  solely  for  housing  for  the  lowest-income  group 
and  endorsing  amendments  for  slum -clearing  activities;  to 
the  Committee  on  Banking  and  Ciurency. 

11027.  By  Mr.  McLEAN:  Petition  of  the  executive  board 
of  Local  No.  149,  International  Ladies'  Garment  Workers 
Union,  of  Plainfield.  N.  J.,  relative  to  the  Wagner-Ellen- 
bogen  housing  bill;  to  the  Committee  on  Banking  and  Cur- 
rency. 

11028.  By  Mr.  MERRTTT  of  New  York:  Resolution  by  the 
members  of  Whizbang  Lair,  No.  22,  province  of  New  York, 
Military  Order  of  the  Serpent,  located  in  the  town  of  Lyn- 
brook.  county  of  Nassau.  State  of  New  York,  in  regixlar 
meeting  assembled,  relative  to  United  States  ensigns  which 
are  manufactured  in  foreign  countries  and  imported  into 
the  United  States;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

11029.  By  Mr.  RISK:  Resolution  of  the  General  Assembly 
of  the  State  of  Rhode  Island,  relating  to  the  Nye  cwnmittee 
investigation  concerning  the  manufacture  of  munitions  in 
privately  owned  plants;  to  the  Committee  on  Naval  Affairs. 

11030.  By  the  SPEAKER:  Petition  of  the  city  of  Kokomo. 
Ind.;  to  the  Committee  on  Banking  and  Currency. 

11031.  Also,  petition  of  the  United  Association  of  Journey- 
men Plumbers  and  Steam  Fitters.  Local  Union  No.  175;  to 
the  Committee  on  Banking  and  Ciurency. 


SENATE 

Tuesday,  June  2,  1936 

(Legislative  day  of  Monday,  June  1,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robutson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday.  June  1,  1936,  was  dispensed  with,  and  the 
Journal  w^s  approved. 

CALL  or  THX  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    "Rie  clerk  will  call  the  roU. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

La  Follette 

Robinson 

Austin 

Copeland 

Lewis 

Russell 

Bacbm&n 

Couzens 

Loftm 

Schwellenbach 

BaUey 

Da  via 

Lonergan 

Sheppard 

Barbour 

Dleterlch 

Long 

Shlpstead 

Barkley 

Duffy 

McAdoo 

Smith 

Benson 

Fletcber 

McGlll 

Btelwer 

BUbo 

Frazler 

McKellar 

Thomas,  Okla. 

Black 

George 

McNary 

Thomas,  Utah 

Bone 

Oenr 

Maloney 

Townsend 

Borab 

Gibson 

Mlnton 

Truman 

Brown 

Glass 

Moore 

Ty  dings 

Bulkley 

Guffey 

Murphy 

Vandenberg 

Bulow 

Hale 

Murray 

Van  Nuys 

Burke 

Hastings 

Norrls 

Wagner 

Byrd 

Hatch 

Nye 

Walsh 

Capper 

Hayden 

Wheeler 

Caraway 

Holt 

Overton 

White 

Carey 

Johnson 

Pope 

Chavez 

Keyea 

RadcUffe 

, 

Clark 

King 

Reynolds 

1 

Mr.  ROBINSON.  I  annoimce  that  the  Senator  from  Ala- 
bama [Mr.  Bankheao],  the  Senator  from  Colorado  [Mr. 
CosTicAN],  the  Senator  from  Mississippi  [Mr.  Harrison], 
and  the  junior  Senator  from  Nevada  [Mr.  McCarran]  are 
absent  because  of  illness;  and  that  the  Senator  from  South 
Carolina  [Mr.  ByrnisI,  the  Senator  from  Texas  [Mr.  Con- 
NALLYl,  the  Senator  from  Ohio  [Mr.  DonahxyI.  the  Senator 
from  Oklahoma  [Mr.  GoreI.  the  Senator  from  Kentucky 
[Mr.  Logan],  the  Senator  from  West  Virginia  [Mr.  Nkkly], 


and  the  senior  Senator  from  Nevada  [Mr.  Pittican]  are 
unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  the  Senator  from  Rhode  Island  [Mr. 
Mxtcalf]  are  necessarily  absent. 

ITie  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

HENRY  W.  BIBUS  ET  AL. VETO  MESSAGE    (S.  DOC.  NO.  259) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States  received  by  the 
Senate  on  June  1,  1936,  which  was  read,  and.  with  the 
accompanying  bill,  referred  to  the  Committee  on  Claims  and 
ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  Senate  bill  No. 
2734,  entitled  "An  act  to  confer  jurisdiction  upcm  the  United 
States  Court  of  Claims  to  hear  and  determine  the  claims  of 
Henry  W.  Bibus,  Annie  Ulrick,  Samuel  Henry,  Charles  W. 
Hensor,  Headley  Woolston,  John  Henry,  estate  of  Harry 
B.  C.  Margenun,  and  George  H.  Custer,  of  Falls  Township 
and  borough  of  Tulls^own,  Bucks  County,  Commonwealth  of 
Pennsylvania." 

During  the  World  War  the  War  Department  leased  under 
an  olytion  to  purchase  a  number  of  separate  farms  in  the 
borough  of  Tullytown,  Bucks  County,  Pa.,  for  the  purpose 
of  using  the  integrated  property  as  an  arsenal,  and  at  the 
end  of  the  war,  not  having  exercised  its  option  to  purchase, 
condemned  the  separate  tracts  and  paid  the  various  owners 
the  prices  agreed  upon,  which  were  embodied  in  a  court 
decree,  and  received  deeds  for  the  several  properties.  On 
December  19.  1927,  the  War  Department  having  no  fiuilier 
use  for  the  property,  the  entire  tract  was  sold  at  public 
auction. 

This  act  grants  jurisdiction  to  the  Court  of  Claims  of  the 
United  States  to  hear  and  determine  the  claims  of  the  bene- 
ficiaries and  severally  to  award  judgments  in  their  favor  for 
"the  difference  between  the  entire  amount  paid  by  the  Gov- 
ernment for  the  whole  tract  and  the  amount  for  which  the 
Government  subsequently  sold  the  tract,  said  total  differ- 
ence to  be  distributed  to  the  respective  claimants  prorated 
in  accordance  with  the  number  of  acres  taken  by  the  Gov- 
ernment", notwithstanding  the  payments  made  to  the  own- 
ers of  the  several  properties  in  accordance  with  the  condem- 
nation decree  of  the  District  Court  of  the  United  States 
for  the  Eastern  District  of  Pennsylvania  on  Jime  9,  1921. 

This  act  introduces  a  new  principle  in  legislation  concern- 
ing claims  of  this  character  in  that  it  seeks  to  give  to  former 
owners  of  property  or  their  legal  representatives  the  profit 
realized  by  the  Government  from  a  sale  years  after  it  ac- 
quired the  property.  If  this  principle  is  to  obtain,  then,  by 
Uie  same  token,  if  the  Government  had  sold  the  property 
for  less  than  the  amount  it  had  paid  the  owners  it  should 
have  an  equitable  claim  upon  the  owners  for  the  losses. 
Such  a  principle  in  its  application  as  to  either  a  gain  or  a 
loss  by  the  Government  is  believed  to  be  utterly  indefensible. 
Furthermore,  if  such  a  principle  is  to  be  recognized  it  would 
seem  to  be  applicable  in  every  similar  case  where  the  Gov- 
ernment has  acquired  property  from  individuals  and  there- 
after has  realized  a  profit  on  the  same. 

For  the  reasons  set  forth,  I  feel  that  my  approval  of  this 
legislation  is  not  Justified. 

Franklin  D.  Roosevelt. 

The  White  House,  June  1.  1936. 

collier    MANUFACTTTRING   CO. — ^VETO   MESSAGE    (S.   DOC.   NO.    260) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  received  by  the 
Senate  on  June  1,  1936,  which  was  read,  and,  with  the  ac- 
companying bill,  referred  to  the  Committee  on  Claims  and 
ordered  to  be  printed,  as  follows: 

To  the  Senate: 

1  return  herewith,  without  my  approval.  Senate  blU  no. 
1431,  entitled  "An  act  for  the  relief  of  the  Collier  Manufac- 
turing Co.,  of  Bamesville,  Ga." 

This  act  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay  to  the  Collier  Manufacturing  Co.,  of  Bamesville, 
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Ga  the  sum  of  $48,718.70  In  fuH  settlement  of  afl  claims 
against  the  Government  for  losses  sustained  on  account  of 
the  manufacture  of  undershirts  for  the  United  States  Army 
in  the  year  1918. 

The  claim  which  this  act  seeks  to  setUe  and  pay  grows  out 
of  three  separate  contracts  made  and  entered  into  between 
the  Government  and  Clift  k  Goodrich,  who  had  the  sole 
and  exclusive  control  of  the  merchandise  output  of  the  Collier 
Manufacturing  Co..  each  of  which  contracts  provided  for  the 
manufacture  and  delivery  of  120.000  summer,  cotton-nbbed 
undershirts,  the  product  of  the  Collier  Manufacturing  Co. 
In  October  1918  supplemental  contracts  were  entered  into 
between  CUft  b  Goodrich  and  the  United  States,  which  can- 
celed the  unperformed  parts  of  the  three  contracts  previously 
entered  into  between  the  contractor  and  the  Government. 
The  supplemental  contract  agreements  contained  the  follow- 
ing provisions: 

That  •  •  •  any  and  all  debts,  liabilities,  claims,  or  causes 
of  acUon.  If  any.  existing  between  tbe  parties  hereto,  one  against 
the  other  by  reason  at  or  arising  out  of  the  aforementioned  modi- 
fications of  the  OTlginal  contract  are  hereby  released  and  dis- 
charged. 

Thereafter  the  Collier  Manufacturing  Co.  presented  its 
claim  before  the  War  Department  Board  of  Contract  Adjust- 
ment, with  the  result  that  the  board  found  the  claimant  had 
no  contract,  either  express  or  implied,  with  the  Government, 
the  contracts  having  been  in  fact  entered  into  between  the 
Government  and  Clift  k  Goodrich  (vol.  6.  p.  461.  Decisions  of 
War  Department  Board  of  Contract  Adjustment) .  and  from 
this  decision  an  appeal  was  taken  to  the  Secretary  of  War, 
who  afllrmed  the  decision  theretofore  made  (vol.  8.  p.  8,  Deci- 
sions of  War  Department  Board  of  Contract  Adjustment). 
Thereafter  the  Collier  Manufacturing  Co.  brought  suit 
against  the  United  States  in  the  Court  of  Claims,  which 
decided: 

The  only  thing  In  the  contract  that  Identified  the  plaintiff  with 
them  was  that  the  goods  were  to  be  of  their  make.  But  this  uas 
an  undertaking  by  CUft  ft  Goodrich  so  far  as  the  Government  is 
concerned,  and  having  made  the  contract  with  them,  whether  they 
were  sales  agents  of  plaintiff  or  not.  the  Government  had  a  right  to 
deal  with  them,  and  did  so.  The  plaintiff  had  no  enforceable  con- 
tract with  the  Government.  When  the  matter  was  heard  before 
the  Board  at  Contract  Adjustment  they  came  to  that  conclusion, 
and  the  conclusion  was  confirmed  by  the  Secrttary  of  War.  (See 
Decisions  ot  War  Department,  vol.  5,  p.  461,  and  vol.  8,  p.  8.)  There 
being  no  contract,  express  or  ImpUed.  between  the  Government  and 
the  plaintiff.  It  cannot  recover  {Collier  Manufacturing  Co.  v. 
V.  S..  61  O.  Cla.  S3). 

Since  this  act  seeks  to  i)ay  to  the  beneficiary  named  therein, 
which  had  no  contract  with  the  Government  express  or  im- 
plied, losses  which  it  is  alleged  to  have  sustfiined  by  reason 
of  the  cancelation  of  the  contract  between  the  United  States 
and  its  contractor,  Clift  &  Goodrich,  the  question  is  presented 
whether  the  Government  is  warranted  in  paying  such  claim. 
In  c<Hislderixig  this  matter  I  am  mindful  of  the  fact  that  there 
must  be  a  vast  number  of  materialmen  and  subcontractors 
who.  by  reason  of  the  cancelation  of  war  contracts  between 
the  Government  and  principal  contractors,  may  have  sus- 
tained losses.  This  act  singles  out  the  Collier  Manufacturing 
Co.  from  the  large  number  of  subcontractors  and  materialmen 
who  may  have  been  adversely  affected  by  the  cancelation  of 
the  war  contracts  and  gives  this  company  preferential  treat- 
ment over  those  similarly  situated. 

FoT  these  reasons  I  am  impelled  to  withhold  my  approval 
of  the  act  for  the  relief  of  the  Collier  Manufacturing  Co. 

Franklin  D.  Roosxvelt. 

The  Whit«  House,  June  1. 1936. 

WILUAX  W.  DANKKHOWER — VETO  MESSAGE    (S.  DOC.  NO.  281) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  received  by  the  Sen- 
ate on  June  1,  1936,  which  was  read,  and,  with  the  accom- 
panying bill,  referred  to  the  Committee  on  Claims  and  ordered 
to  be  printed,  as  follows: 

To  The  Senate: 

I  am  returning,  without  my  approval,  S.  925.  Seventy-fourth 
Congress,  entitled  "An  act  to  carry  Into  effect  the  findings  of 
the  Court  of  Claims  in  the  case  of  William  W.  Danenhower." 
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This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay  to  Sailie  M.  Danenhower,  executrix  of  the  estate 
of  William  W.  Danenhower.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $34,260  in  full  settle- 
ment of  all  claims  against  the  United  States  for  damages 
caused  by  the  depreciation  in  value  of  said  William  W.  Danen- 
hower's  property,  situate  in  square  737  in  the  city  of  Wash- 
ington. D.  C.  due  to  changes  in  the  grades  of  streets  and  the 
relocation  of  tracks  of  the  Baltimore  k  Potomac  Railroad  in 
connection  with  the  construction  of  the  Union  Railroad  Sta- 
tion in  Washington  in  accordance  with  the  act  of  February  12. 
1901  (31  Stat.  774).  as  found  by  the  Court  of  Claims  and 
reported  in  Senate  Document  No.  2.  Sixty-seventh  Congress, 
first  session. 

The  act  of  February  12.  1901,  and  the  amending  acts  of 
February  28.  1903  (32  Stat.  909).  and  June  29,  1906  (34  Stat. 
624) .  authorizing  claims  for  damages  by  property  owners  on 
account  of  losses  incident  to  the  construction  of  such  Union 
Station,  provide  that  the  funds  to  pay  such  damages  shall  be 
derived  50  percent  from  revenues  of  the  District  of  Columbia 
and  50  percent  from  the  general  funds  of  the  Treasury. 

The  bill  S.  925  provides  that  the  full  amount  in  settlement 
of  the  claim  involved  therein  shall  be  paid  "out  of  any  money 
in  the  Treasury  not  otherwise  appropriated."  Since  this 
provision  is  not  in  accord  viath  the  expressed  policy  of  the 
compensatory  legislation,  I  feel  compelled  to  withhold  my 
approval  of  this  bill. 

Prankun  D.  Roosevelt. 

The  White  Hotjse,  June  1,  1936. 

ZELMA  HALVERSON — VETO  MESSAGE    (S.  DOC.  NO.  262) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  received  by  the 
Senate  on  June  1,  1936,  which  was  read.  and.  ^ith  the 
accompanying  bill,  referred  to  the  Committee  on  Claims  and 
ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return,  without  my  approval,  S.  952,  entitled  "An  act  for 
the  relief  of  Zelma  Halverson." 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay  the  sum  of  $50  per  month,  in  an  amount  not 
to  exceed  $5,000.  to  Zelma  Halverson.  to  compensate  her  for 
the  death  of  her  husband.  Harry  Halverson,  who  lost  his 
life  August  21,  1933,  while  fighting  a  forest  flre  in  Montana. 

It  was  established  by  investigations  made  by  officials  of 
the  Department  of  Agriculture  and  by  the  Comptroller 
General  of  the  United  States  that  Harry  Halverson  was  not 
an  employee  of  the  United  States  at  the  time  of  his  death, 
and  there  is  no  claim  that  his  death  was  in  any  manner 
due  to  fault  or  negligence  on  the  part  of  the  United  States 
or  any  employee  thereof.  From  the  facts  of  record  it  ap- 
pears that  he  was  employed  by  a  private  livestock  company 
to  assist  in  combating  a  forest  fire  in  the  vicinity  of  its 
holdings,  which  fire  was  not  on  or  adjacent  to  a  national 
forest  and  did  not  threaten  national-forest  timber,  and  that 
while  so  engaged  in  such  private  employment  he  lost  his 
life. 

The  Federal  Government  Is  greatly  concerned  in  the  pre- 
vention and  suppression  of  forest  fires  on  State  and  private 
lands  and  contributes  annually  approximately  a  million  and 
a  half  dollars  to  aid  in  such  work,  and  while  I  appreciate 
the  strong  sympathetic  appeal  of  the  case  under  considera- 
tion, I  do  not  feel  that  by  any  method  of  reaoonmg  the 
Government  would  be  Justified  in  paj^ng  compensation  for 
the  injury  or  death  of  persons  employed  on  such  work  by 
States  or  private  interests. 

For  the  above  reasons  I  do  not  feel  that  I  would  be  Justi- 
fied in  giving  my  approval  to  this  bill. 

Franklin  D.  Roosevelt. 

The  White  House.  June  1.  1936. 

Mr.  BAILEY.    Mr.  President.  I  should  like  to  t>e  heard 

briefly  with  reference  to  the  veto  messages  which  have  Just 

been  received  from  the  President.    I  am  in  agreement  with 

the  President  in  these  matters.    I  wish  to  say.  as  chairman 

I  of  the  Committee  on  Claims,  that  I  believe  it  would  be  a  good 
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poUcy  for  sn  ICembeis  of  the  House  axtd  Senate  irtio  intend 
to  introduce  bills  asking  for  relief  against  the  Government  to 
obtain  first  from  the  department  a  report  tending  to  show 
that  the  department  itself  will  approve  such  claims. 

For  the  remainder  of  this  session  I  think  no  one  should 
ask  us  to  AVPTOve  a  claim  against  which  the  statute  of  limi- 
tations has  rim.  nor  should  we  be  asked  to  report  favorably 
any  claim  which  has  not  been  improved  by  tbe  dq;>artment. 
I  think  the  President's  course  is  one  to  be  commended.  Of 
course,  there  will  be  no  effcart  on  my  part,  and  I  am  sure  no 
effort  on  the  part  of  the  committee,  to  repcort  the  measures 
back  with  a  view  to  overriding  tbe  vetoes. 

PETITIONS  AND  MKIiOIIALS 

Mr.  COPELAND  presented  a  petitkn  of  sundry  citlEens  of 
Buffalo,  N.  Y.,  praying  for  the  enactment  of  Senate  bill  4473. 
providing  for  certain  salary  adjustments  for  Immigratioa 
border  patrolmen  and  naturalization  examiners,  li^ch  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  International 
PocketbcK*  Workers  Union,  of  New  Yoik  City,  N.  Y.,  favor- 
ing the  enactment  of  the  so-called  workers'  social  insurance 
bill,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  cltizais  of  New 
York  City.  Brooklyn,  and  the  Bronx,  all  in  the  State  of  New 
York,  remonstrating  against  the  enactment  of  tbe  so-called 
Russell-Kramer  sedition  bill,  which  were  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  memorials  of  sundry  citizens  of  the 
Bronx.  N.  Y.,  remonstrating  against  the  enactment  of  legis- 
lation to  suppress  efforts  to  incite  the  enlisted  personn^  of 
the  Army  and  Navy  to  disobedience  of  orders,  which  was 
ordered  to  Ue  on  the  table. 

tsroKTS  or  coiocttxks 

Mr.  BULOW,  from  the  Committee  on  Civil  Service,  to 
which  was  referred  the  bUl  (S.  2293)  for  the  retirement  of 
employees  of  the  Alaska  Railroad.  Territory  of  Alaska,  who 
are  citizens  of  the  United  States,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  2162)  thereon. 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  4686)  to  amend 
the  act  known  as  the  Federal  Credit  Union  Act.  approved 
June  26,  1934.  reported  it  without  amendment 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4187)  to  amend  the  Reconstruction  Finance  Cor- 
poration Act  for  the  purpose  of  making  loans  to  shipowners 
for  increasing  safety  ot  life  at  sea  on  existing  vessels,  re- 
ported it  with  an  amendment. 

Mr.  ADAMS,  from  tbe  Committee  on  Banking  and  Cur- 
rency, to  which  were  referred  the  fcdlowing  bUls,  reported 
them  each  with  amendments  and  submitted  reports  tbereon: 

H.  R.  10317.  A  bill  providing  for  a  change  in  the  design 
of  the  50-cent  pieces  authorized  to  be  coined  in  commemora- 
tion ot  the  one  hundredth  anniversary  of  the  independence 
of  the  State  of  Texas  (Rept.  No.  2164) ;  and 

H.  R.  12799.  A  bill  to  authorize  tbe  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundred  and  fiftieth 
anniversary  of  Sir  Walter  Raleigh's  coiaoj  on  Roaxu^e  Is- 
land. N.  C,  known  in  history  as  the  Lost  Colony,  and  the 
birth  of  Virginia  Dare,  the  first  child  of  English  parentage 
to  be  bom  on  the  American  Conthient,  and  ber  baptism 
Olept.  No.  2165). 

Mr.  STEIWER.  from  tbe  Committee  on  PuUic  Lands  and 
Surveys,  to  which  was  referred  tbe  bill  (S.  4241)  to  provide 
for  the  sale  of  a  certain  isolated  tract  of  the  public  domain 
in  the  State  of  OregoQ.  reported  it  with  an  amendment  and 
submitted  a  report  (No.  2163)  thereon. 

Mr.  WHEELER,  from  tbe  Committee  on  Interstate  C<Hn- 
merce.  to  which  was  referred  the  Joint  resolution  (S.  J.  Res. 
277)  to  investigate  corporations  engaged  in  the  manufacture, 
sale,  or  distribution  of  agricultural  implements  and  ma- 
chinery, reported  it  without  amendment  and  submitted  a 
report  (No.  2167)  thereon. 

He  also,  from  tbe  Committee  on  Indian  Affairs,  to  which 
were  referred  the  following  biUs,  reported  them  each  wltbout 
amendment  and  submitted  rqxffts  ttaereoo: 
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8. 4561.  A  bm  to  authorize  the  addition  of  certain- names 
to  the  final  rolls  of  the  Blackf eet  Tribe  of  Indian^  m  the 
State  of  Montana  (Rept.  No.  2173) ;  and 

H.  R.  11218.  A  bill  to  provide  for  the  disposition  of  tribal 
funds  now  <hi  deposit  or  later  placed  to  the  credit  of  the 
Crow  Tribe  of  Indians,  Montana,  and  for  other  purposes 
(Rept.  No.  2174). 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Indian 
Affairs,  to  which  was  referred  tbe  bill  (H.  R.  7764)  to  relieve 
restricted  Indians  whose  lands  have  been  taxed  or  have  been 
lost  by  failure  to  pay  taxes,  and  for  other  purposes,  reported 
it  without  amendment  and  submitted  a  report  (No.  2168) 
thereon. 

He  also,  from  the  same  ccHnmittee,  to  which  were  referred 
the  following  billa,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

S.3930.  A  bill  authorizing  an  appropriation  for  payment 
to  tbe  Sac  and  Fox  Tribe  of  Indians  in  tbe  State  of  Okla- 
homa (Rept.  No.  2169) ;  and 

S.  4493.  A  bill  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Uintah 
County,  Utah  (Rept.  No.  2170) . 

Mr.  THOMAS  c^  Oklahoma  also,  from  the  Committee  on 
Indian  Affairs,  to  which  were  referred  the  following  bills, 
reported  them  each  with  ammdments  and  submitted  reports 
thereon: 

S.  4598.  A  bill  for  the  relief  of  Dr.  Harold  W.  Fought  (Rept. 
No.  2171) ;  and 

H.  R.  8316.  A  bill  to  exempt  tbe  Indian  Service  from  tbe 
requirements  of  section  4  of  the  Executive  Order  No.  6166. 
dated  June  10.  1933  (Rept.  No.  2172) . 

Mr.  HATCH,  from  the  Committee  on  Indian  Affairs,  to 
which  was  r^erred  the  bill  (H.  R.  12074)  to  consolidate  tbe 
Indian  pueblos  of  Jemcz  and  Pecos,  N.  Mex.,  reported  it 
without  amendment  and  submitted  a  report  (No.  2175) 
thereon. 

exports   or   SPECIAL   COiaCXTTXX   ON   INVESTIGATXON   OT  THE 
KUNmONS  INDUSTKY 

Mr.  CLARK,  from  the  Special  Committee  on  Investigation 
of  the  Munitions  Industry,  submitted  a  report,  pursuant  to 
Senate  Resolution  206,  Seventy-third  Congress,  to  make  cer- 
tain investigatimis  concerning  the  manufacture  and  sale  of 
arms  and  other  war  munitl<ms,  relative  to  certain  bills  pre- 
pared by  the  War  Department  for  enactment  immediately 
upon  d^Jaration  of  war  by  Congress,  being  particularly  the 
bills  (S.  1716.  74th  Cong.,  1st  sess.)  to  create  a  capital-Issues 
committee  and  (8.  1722)  creating  a  war-finance  corporaUon 
with  a  capital  stock  of  $500,000,000  autborized  to  issue  bonds 
up  to  $3j000,000,000.  to  extend  loans  to  banks  to  finance  war 
needs,  etc.,  which  was  ordered  to  be  printed  as  part  4  of 
Report  No.  944. 

He  also,  from  the  same  committee,  to  which  was  referred 
tbe  bill  (S.  1719)  to  authorize  tbe  establishment  of  a  Bureau 
of  Marine  War  Risk  Insurance  in  the  Treasury  Department, 
reported  it  wltbout  amendment,  and  it  was  referred  to  the 
Committee  on  Commerce. 

He  alsOk  from  tbe  same  committee,  to  which  was  referred 
tbe  bill  (S.  1720)  to  provide  further  for  the  national  defense 
by  controlling  exports  from  the  United  States,  imports  Into 
the  United  States,  and  trading  with  tbe  enemy,  and  it  was 
referred  to  the  Ccxnmittee  on  Military  Affairs. 

MINORITT  VIEWS  Or  SENATOR  HASTINGS  ON  THE  TAX  BZLL    (PT.   S 

or  REPT.  NO.   2158) 

Mr.  HASTINGS,  from  the  Ccxumittee  on  Finance,  sub- 
mitted bis  views  on  the  bill  (H.  R.  12395)  to  provide  revenue, 
equalize  taxation,  and  for  otho*  purposesi,  which  were 
ordered  to  be  i»lnted  and  to  be  printed  in  tbe  Bccoro,  as 
follows: 

The  Pnatdent  has  reeonunendetf  the  present  revenue  bill  to 
the  Ckmgicss  upon  tbe  grouixl  thaX  it  Is  necessary  In  order  th»t 
the  permanent  expenses  of  the  Government  may  not  exceed  the 
revenue  received  by  the  Oovemment.  He  makes  no  recommenda- 
tion with  respect  to  raising  revenne  for  what  he  calls  emergency 
expenditures. 

Reference  to  his  last  Budget  meange  shows  that  the  expected 
revenue  for  the  next  fiscal  year  amounts  to  $5fiMJOOO,000  and  the 
paxmansnt  expenses  to  $6jS49,000,OOOC  tbUM  ahowtiig  a  cnrptus  oC 
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•5  000  000.  Tt  win  also  be  noted  that  In  that  Budget  message 
the  President  deliberately  placed  the  money  to  be  paid  to  the 
farmers  amounting  to  MO© .054.985.  In  the  category  of  permanent 
expenaes  and  $246,000,000  of  the  expenses  of  the  ClvUlan  Conserva- 
tion Corps  In  the  same  category.  

Both  of  these  In  the  previous  Budget  message  had  been  treatea 
as  emerjrency  expenditures,  and  It  is  perfecUy  clear  that  they 
were  transferred  to  the  permanent  expenses  only  because  the 
President,  believed  the  increased  revenue  from  present  sources 
would  permit  It  to  be  done  without  showing  a  deficit  of  receipts 
over  permanent  Government  expenses.  His  on:y  excxase  for  his 
present  recommendation  is  that  the  Supreme  Court  decision  In- 
validating the  processing  tax.  and  the  passage  of  the  Veterans 
Adjusted  Compensation  Act  over  his  veto,  destroyed  his  effort  to 
balance  permanent  expenses  with  existing  revenues.  In  other 
words  this  bill  Is  forced  upon  the  Congress  merely  to  maintain 
the  President's  pride  In  his  own  mental  process.  So  far  as  the 
taxpayer  U  concerned,  and  so  far  as  concerns  those  who  are  prac- 
tically forced  to  purchase  the  eecurltles  of  the  Government,  the 
shlfUng  of  one  expense  from  the  President's  emergency  budget 
to  his  permanent  Budget  Is  Immaterial.  It  Is  about  as  unimpor- 
tant to  the  taxpayer  as  a  request  of  a  creditor  of  his  debtor  to 
divide  his  obllgkUons  Into  two  promissory  notes  and  at  the  same 
time  Instead  of  Including  the  whole  rum  in  one  note. 

I  am  opposed  to  any  Increase  In  taxes  until  there  be  shown  some 
amnnatlve  evidence  upon  the  part  of  the  President  and  the  ma- 
jority of  the  Congress  of  a  real  appreciation  of  their  respective 
nwponslbUltles  to  the  taxpayers  of  this  and  future  generations. 
I  do  not  bellsvs  in  the  theory  that  it  Is  wise  at  this  time  to  levy 
h«»Tter  taxes  upon  all  the  people  of  the  Nation  In  order  that  they 
may  better  appraciate  the  extwat  of  the  present  extravagance  in 
Um  Fwteral  Oo»«mment.  Such  a  plan  would  simply  me^  a 
icrwater  distrltmtUm  to  a  larger  group  of  the  voters  of  the  Natlo^ 
and  doss  not  maks  mors  secure  tbs  credit  of  the  Nation.  It 
would  not  a*ur«  ths  balancing  of  ths  Btidget  because  the  power 
to  put  tlM  Budget  out  of  bslanos  Is  wltlumt  limit  so  long  sa  tta« 
ersdit  of  the  Oorammsnt  sxists. 

I  bavs  agrssd  upon  tbs  bUl  presrotMl  to  the  Senate  only  be- 
cause I  bili^e  It  to  be  so  much  better  than  the  House  bill.  I 
an  opposed  to  either  of  them. 

The  House  MU  Is  framed  vntm  a  thaory  that  might  weU  have 
been  expsctMi  from  this  sdmrolstratlon.  In  theory  It  looks  fair 
enough  to  compel  a  corporation  to  dlstxlbuU  all  of  Its  proflU.  tas 
the  persons  reoelTlsg  the  dlvldeiid  lust  as  other  Individuals  are 
Used  and  thus  put  them  all  on  the  same  basU,  The  erldetice 
submitted  to  the  Committee  on  Finance  showed  conclusively  that 
this  would  not  work  out  In  actual  practice  without  destroying 
the  framework  of  corporaU  business  Itself, 

The  bin  presented  to  the  Senate  does  great  Injustice  to  the  mil- 
lions of  stockholders  of  corporaMons.  The  existing  tax  on  corpo- 
rations U  high  enough  to  Impone  a  real  penalty  upon  thoee  who 
adopt  the  corporate  form  to  do  business.  The  advantage  of  the 
corporate  form  has  been  sufflctent  to  warrant  the  Investor  In 
adopting  It.  We  must  not  overlook  the  fact,  however,  that  there 
must  be  a  limit  to  the  penalty  we  Impose.  Under  the  present  law 
the  small  Investor,  as  well  as  the  IsJge  one.  Is  paying  a  normal 
tax  of  about  15  percent  upon  the  earnings  of  his  Investment  In  a 
corporation.  This  compares  with  4  percent  upon  his  Income  from 
sources  that  are  not  incorporated.  The  bill  presented  to  the 
Senate  Increases  that  tax  to  18  percent  If  all  the  Income  Is  dis- 
tributed, an  additional  7  percent  tax  upon  that  portion  which  Is 
not  distributed.  ,,^       ^^^ 

The  House  bill  undertakes  to  put  all  on  an  equality.  The 
Finance  Cocunittee  very  properly  found  this  was  not  a  practical 
thing  to  do.  Instead  of  that  It  has  increased  the  normal  tax 
from  approximately  15  percent  to  18  percent  and  added  an  addi- 
tional 4  percent  upon  the  amount  distributed,  making  a  certain 
Increase  of  nearly  7  percent,  and  if  the  corporate  Income  is  not 
distributed  an  additional  7  percent.  This  Is  a  sure  Increase, 
directly  or  indirectly,  upon  the  stockholder  of  about  46  percent, 
and  in  many  cases  It  will  mean  an  Increase  of  about  93  percent. 
The  hope  for  the  unemployed  depends  largely  upon  the  revival 
of  business.  Most  of  the  business  is  conducted  through  corpora- 
tions. Corporations  dare  not  spwnd  more  than  they  find  necessary 
when  they  know  the  admlnlsti-atlon  Is  endeavoring  to  punish 
them.  There  shoxild  be  no  Ux  bill  at  this  time.  The  Congress 
should  agree  to  no  tax  bill  until  there  appears  some  evidence  of 
economy.  When  a  tax  bill  Is  propoeed  it  should  be  submitted  to 
careful  study  in  order  that  reasonable  Justice  could  be  done  to  all 
who  are  called  upon  to  bear  the  burden. 

Damtxl  O.  Hasttmcs. 

KKROLLED    BILL    AND   JOINT   RESOLtrnON    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  May  29,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enroUed 
bill  and  joint  resolution: 

S.  4533.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  State  Highway  Commission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Pasca- 
goula  River  at  or  near  Wilkerson's  Perry,  Miss.;  and 

S.J. Res. 262.  Joint  resolutlMi  granting  the  consent  of 
Congress  to  the  States  of  New  Ywk  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
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states  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission. 

BILLS  AND  JOINT  RESOLUTIONS  INTRODTTCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
By  Mr.  COPELAPHD  (by  request) : 

A  bill  (S.  4735)  for  the  relief  of  Booth  &  Co.,  Inc.,  a  Dela- 
ware corporation;  to  the  Committee  on  Claims. 

(Mr.  ScHWELLENBACH  introduccd  Senate  bill  4736,  which 
was  referred  to  the  Committee  on  Interstate  Commerce,  and 
appears  under  a  separate  heading.) 
By  Mr.  BARBOUR  and  Mr.  M(30RE: 
A  bill  (S.  4737)  to  provide  for  the  sale  of  the  Port  Newark 
Army  Base  to  the  city  of  Newark.  N.  J.,  and  for  other  pur- 
IxDses;  to  the  Committee  on  Military  Affairs. 
By  Mr.  SHEPPARD: 

A  bill  (8.  4738)  for  the  relief  of  Samuel  Richard  Mann; 
to  the  Committee  on  Claims. 
By  Mr,  WHEELER: 

A  bill  (8.  4739)  for  the  reUef  of  Alban  C.  Slpe;  to  the 
Committee  on  Claims. 

(Mr.  CMahontt  introduced  Senate  bill  4740,  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry,  and 
appears  ander  a  separate  heading.) 
By  Mr.  PTITMAN: 

A  bill  (8.  4741)  authorizlnff  the  appropriation  of  funds  for 
the  payment  of  claims  of  certain  foreign  govemmenU  under 
the  circumstances  hereinafter  enumerated;  to  the  Committee 
on  Foreign  Relations. 

(Mr,  Thomas  of  Oklahoma  Introduced  Senate  Joint  Renolu- 
tlon  279,  which  was  ordered  to  lie  on  the  table,  and  appears 
under  a  separate  heading.) 
By  Mr.  KINO: 

A  joint  resolution  (8.  J,  Res.  280)  to  ratify  and  confirm  the 
appointment  of  Isaac  Oans  as  a  member  of  the  Alcoholic 
Beverage  Control  Board  of  the  District  of  Columbia;  to  the 
Cmmittee  on  the  District  of  Columbia. 

CHILD   LABOR 

Mr.  SCHWELLENBACH.  I  ask  consent  to  introduce  a  bill 
for  reference  to  the  Committee  on  Interstate  Commerce,  and 
also  ask  to  have  printed  In  the  Record  at  this  point  an 
explanation  of  the  bill. 

TTie  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received,  referred,  and  the  statement  printed  in  the  Record, 
as  requested  by  the  Senator  from  Washington. 

The  bill  (S.  4736)  to  divest  goods,  wares,  merchandise, 
products,  and  commodities  manufactured,  produced,  or  mined 
by  minors  under  the  age  of  18  years  of  their  interstate  char- 
acter in  certain  cases  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Interstate  Commeree. 

The  statement  presented  by  Mr.  Schwellenbach  relative 
to  the  bill  is  as  follows: 

The  first  governmental  recognition  of  the  importance  cf 
the  child-labor  problem  in  the  United  States  was  given  by 
the  Commonwealth  of  Massachusetts.  In  1825  a  committ?e 
of  the  Massachusetts  Legislature  investigated  the  educa- 
tional industrial  problem  of  child  labor.  It  was  not  until 
1836.  however,  that  legislative  recognition  of  the  import  ar.:? 
of  the  problem  was  given  through  the  medium  of  a  legisla- 
tive enactment.  One  hundred  years  ago  this  year  the  State 
of  Massachusetts  adopted  the  first  child-labor  legislation  ;n 
an  act  which  provided  that  children  under  the  age  of  15 
employed  in  manufacturing  establishments  had  to  attend 
school  at  least  3  months  in  the  year.  Connecticut  and  Rhod3 
Island  were  the  only  other  States  which  attempted  to  pro- 
vide legislative  regulation  until  1850.  After  this  date  sev- 
eral other  States  adopted  regulatory  laws. 

The  first  Nation-wide  recognition  of  the  problem  came 
with  the  first  convention  of  the  American  Federation  of 
Labor  in  1881,  at  which  was  adopted  a  plank  calling  for  the 
complete  abolition  by  the  States  of  employment  of  children 
under  14  in  any  capacity.  Two  years  later  a  committee 
of  the  United  States  Senate  heard  testimony  concerning  the 
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relationship  between  the  employment  of  young  boys  and 
girls  in  department  stores  and  the  problem  of  labor  in  gen- 
eral. It  was  not,  however,  until  1904  that  a  Nation-wide 
organization  having  as  its  purpose  the  cxrrtailment  of  child 
labor  came  into  existence.  That  organization  was  known 
as  the  National  Child  Labor  Committee. 

The  first  recognition  by  the  Federal  Government  of  the 
problem  occurred  in  1907,  when  Investigation  of  conditions  of 
child  wage  earners  was  conducted  by  the  Bureau  of  Labor 
in  the  Department  of  Commerce  and  Labor.  Tlie  results 
of  that  investigation  are  shown  In  the  United  States  Bureau 
of  Labor  Statistics  Bulletin  No.  175.  It  ts  significant  that 
that  report  shows  very  definitely  that  Juvenile  delinquency 
was  m<»'e  frequent  among  working  children  than  among 
nonworklng  ct^dren  and  that  the  health  of  working  chil- 
dren was  definitely  impaired  as  the  result  of  their  emiAay- 
ment.  In  1912  the  Federal  Children's  Bureau  was  estab- 
lished and  directed  by  Congress  to  Investigate  and  report 
upon  all  matters  pertaining  to  the  welfare  of  children,  in- 
cluding all  phases  of  child  employment. 

As  the  result  of  the  repent  of  this  Bureau  and  the  pre- 
vious report  of  the  Department  of  Labor,  In  September  1916, 
the  Keating-Owen  bill  was  adopted  by  the  Congress  of  the 
United  States.  The  bill  attempted  to  prohibit  the  shipment 
in  interstate  commerce  of  goods  produced  in  mines,  quarries, 
factories,  canneries,  or  workshops  In  which  children  were 
employ«d  In  rlolatlon  at  specified  age  and  hours  standards. 
On  June  3,  1918,  the  Supreme  Court  of  the  United  States  in 
the  case  of  Hammer  ?.  Dogenhart  (247  U.  S,  251)  declared 
this  law  unconstitutional.  The  basis  of  the  decision  may  be 
fotmd  in  the  last  paragraph  of  the  majority  opinion,  which 
read: 

In  our  vltw  tbe  nsoMMry  effect  of  this  set  U,  by  mMiu  of  • 
prohibitum  sg sinst  tb«  0u>v«tn«st  in  lnt«rft*to  eooun«rc«  Ol  ordi> 
nary  commercial  eommodltlM.  to  regulate  the  hour*  c€  lebor  of 
children  In  fectortee  end  mlnee  within  the  Statec  e  purely  8UU 
authority.  Tbue  the  set  In  e  twoTold  lenee  le  repiignent  to  the 
Conetltutlon.  It  not  only  trenecende  the  euthorlty  delegated  to 
C!ongreee  over  commerce,  but  aleo  exerte  a  power  ae  to  a  purely 
local  matter  to  which  the  Federal  authority  doee  not  extend.  The 
far-reaching  reeult  of  upholding  ttie  act  cannot  be  more  plainly  In- 
dicated than  by  pointing  out  that  if  Congreea  can  th\u  regulate 
matten  entrusted  to  local  authority  by  prohibition  of  the  move- 
ment of  eonunodltles  In  interstate  commerce,  aU  freedom  of  com- 
merce wlU  be  at  an  end.  and  the  power  of  the  States  over  local 
matters  may  be  eliminated,  and  thus  our  system  of  govenunent  be 
practically  destroyed. 

The  next  effort  to  control  child  labor  by  the  Federal  Gov- 
ernment occurred  in  1919  when  the  act  of  Congress  was 
passed  by  which  a  tax  of  10  percent  on  the  annual  net  profits 
of  any  establishment  employing  child  labor  in  violation  of 
the  standards  was  levied.  This  was  declared  unconstitutional 
by  the  Supreme  Court  on  May  15,  1922,  on  the  ground  that 
its  objects  were  too  remote  from  its  avowed  object. 

In  the  Sixty-eighth  Congress,  by  action  of  the  House  of 
Representatives  on  April  26,  1924,  and  the  Senate  on  Jime 
2,  1924,  there  was  submitted  to  the  legislatures  of  the  several 
States  a  constitutional  amendment  providing  as  follows: 

Sbction  1.  The  Congress  shall  have  power  to  limit,  regulate,  and 
prohibit  the  labor  of  persons  under  18  years  erf  age. 

Sec.  a.  The  power  of  the  several  States  Is  unimpaired  by  this 
article  except  that  the  c^>eTatlon  of  State  laws  shall  be  suspended 
to  the  extent  necessary  to  give  eCect  to  legislation  enacted  by  the 
Congress. 

Approximately  12  years  have  elapsed  since  the  submis- 
sion of  this  amendment  to  the  legislatiu^s  of  the  States. 
During  this  12-year  period  only  24  of  the  legislatures  have 
ratified  the  amendment.  When  we  take  into  consideration 
the  fact  tliat  during  this  12-year  period  the  Nation  has  been 
confronted  with  the  most  serious  unemployment  problon  In 
Its  history,  and  that  there  has  been  a  general  recognition  of 
the  direct  relationship  between  child  labor  and  the  problem 
of  unemplo3maent,  and  despite  that  fact  we  have  come  no 
closer  to  ratification  than  the  securing  of  the  assent  of  24 
States,  it  must  be  recognized  that  further  effort  along  this 
line  must  be  viewed  as  futile  for  all  practical  purposes. 

During  these  periods  in  which  the  Federal  Government 
has  been  ineffectually  attempting  to  cope  with  this  problem. 


various  States  have  also  through  legislative  enactment,  at- 
tempted to  find  its  solution.  Although  these  State  regula- 
tions have  been  to  some  extent  effectual,  nevertheless  they 
have  been  unable  to  bring  about  any  real  solution.  The 
census  of  1930  disclosed  that  children  between  the  ages  of 
10  and  13  years,  inclusive,  were  gainfully  employed  in  the 
United  States  to  the  number  of  235,328.  Children  14  and 
15  years  of  age  were  employed  to  the  number  of  431,790. 
Children  16  and  17  years  of  age  were  employed  to  the  num- 
ber of  1,478,841.  This  makes  a  total  of  2,145.959.  Various 
estimates  up  to  a  number  of  3,000,000  are  made  as  to  the 
number  of  children  of  the  same  ages  gainfully  emiAoyed  in 
1936.  It  is  impossible  to  Judge  the  accuracy  of  these  esti- 
mates. Suffice  it  to  say  that  the  number  is  somewhere  be- 
tween 2445,000  and  3,000,000  children  who  are  employed  In 
the  United  States  at  the  present  time.  When  we  take  Into 
consideration  the  fact  that  some  10,000,000  adults  are  un- 
onployed.  and  that  the  country  today  and  for  the  last  6 
years  has  faced  Its  most  severe  crisis  as  the  result  of  that 
imemployment,  and  that  the  Federal  and  State  and  local 
governments  are  being  compelled  to  assume  unnatural  and 
almost  impossible  burdens  of  debt  In  order  to  provide  those 
unemployed  with  the  bare  necessities  of  life.  It  seems  that 
this  year,  1936,  on  the  one-hundredth  anniversary  of  the 
first  governmental  effort  to  prevent  child  labor,  the  Federal 
Oovemment  should  seek  some  effective  method  with  which 
to  cope  with  tills  proMem. 

I  shall  not  attempt  here  to  dlseuai  in  detail  the  economic 
and  social  cost  of  child  labor.  Tliere  can  be  made  available 
to  the  onnmlttee  to  which  the  bill  hereinafter  described  is 
referred  the  result  of  maxtj  studies  and  inrettigatlons  tbat 
definitely  prove  the  economic  and  social  cost  involved  as 
the  result  of  the  employment  of  children.  Some  of  the 
reports  which  will  be  presented  to  the  committee  are:  Re- 
port on  Medical  and  Health  Service  at  West  Side  Continua- 
tion School,  by  Sophie  RaMnoff.  department  of  health. 
New  York  City,  1931;  the  Health  of  the  Working  Child, 
New  York  State  Department  of  Labor  Special  Bulletin  No. 
134,  1924;  Report  of  the  Ifodical  Department  of  the  Bur- 
roughs Newsboys  Foundation  for  the  Year  1931-32;  the 
Report  of  the  United  States  Children's  Bureau,  Publication 
No.  188,  1928;  United  States  Children's  Bureau  Publica- 
tion No.  134,  1924;  United  States  Children's  Bureau  Pub- 
lication No.  187,  1929;  the  Report  of  the  White  House 
Conference  on  Child  Health  and  Protection,  with  specific 
reference  to  the  report  of  the  subcommittee  on  child  labor, 
edited  by  the  Century  Co^  1932;  the  Monthly  Bulletin  of 
the  Pennsylvania  Departatnent  of  Labor  and  Industry,  vol- 
ume 19,  no.  9,  page  10.  From  these  and  other  reports  of  In- 
vestigations  it  will  be  definitely  established  that  the  employ- 
ment of  children  in  industry  and  agriculture  results  in  (1) 
economic  instability,  (2)  the  impairment  of  health,  (3)  the 
increase  of  illiteracy,  (4)  the  increase  of  delinquency  and 
crime.  (5)  a  lowering  ol  the  standards  of  industrial  and 
social  efficiency. 

In  the  light  of  the  foregc^ing  facts,  the  question  presents 
itself  as  to  whether  or  not  the  Federal  Government  can 
overcome  the  previously  recognized  barriers  <rf  constitutional 
inhibitions.  I  believe  it  can.  With  tliat  purpose  in  mind 
I  am  today  introducing  the  following  bill: 

A  bin  to  divest  goods,  wares,  merchandise,  products,  and  c(»nmodl- 
tles  mantzfactured,  produced,  or  mined  by  minors  \inder  the  age 
of  18  years  of  their  Interstate  character  In  certain  cases 

Be  it  enacted,  etc. — 

ann^oif  1.  That  It  Is  hereby  declared  to  be  the  pcdlcy  of  this  bUI 
to  regulate  interstate  commerce  to  the  ext^it  of  forbidding  and 
punishing  the  use  of  such  commerce  as  an  agency  to  promote  the 
spread  of  the  herelnafter-<iescrlbed  evils  or  harm  to  the  people  of 
other  States  from  the  State  of  origin  and  to  enable  the  States  to 
exercise  their  right  and  power  by  nondiscriminating  legislation  to 
prevent  such  evils  or  hann  to  the  people  of  said  States.  The  evils 
against  which  this  blU  Is  Intended  to  enable  the  States  taking 
advantage  of  Its  provisions  to  protect  themselves  and  their  people 
are:  (1)  The  economic  instability:  (3)  the  tmpahment  of  health; 
(3)  the  Increase  of  lllltatiey;  (4)  the  increase  of  ddlnqxieDcy  and 
crime:  and  (5)  the  lowering  of  the  standards  of  industrial  and 
social  efficiency,  that  inevitably  reeult  from  the  Importatkm  Into 
a  State  of  goods,  wares,  merchandise,  products,  and  commodities 
mantif actured.  produoed.  or  mined  under  cooiUtlons  o<  thOA.  labor. 
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Sec  2.  Th»t  all  gocxls,  wares,  merchandise,  produttB,  and  com- 
modltlea  manufactured,  produced,  or  mined,  wholly  or  In  part,  by 
minora  under  the  a«e  of  18  yeaia.  transported  into  any  State  or 
Territory  of  the  United  States  anl  remaining  thf-reln  for  use.  con- 
sumption, sale,  or  storage,  shall  \ipon  arrival  and  delivery  In  such 
State  or  Territory  be  subject  to  ttic  operation  and  effect  of  the  laws 
of  such  9Ut«  or  Territory  to  the  same  extent  a:nl  In  the  same 
manner  as  though  such  goods,  wares,  merchandls*',  products,  and 
commodities  had  been  manufactured,  produced,  or  mined  In  such 
State  or  Territory,  and  shall  not  be  exempt  therefrom  by  reason 
of  being  Introduced  In  the  orlgtn.il  package  or  othtrwlse. 

8k:  3.  That  all  goods,  wares,  merchandise,  protlucts.  and  com- 
modities manxifactured.  produced,  or  mined,  wholly  or  In  part,  by 
any  person,  Ann.  copartnership,  or  corporation  employing  In  the 
enterprise  of  manufacturing,  producing,  or  mlmnj?  such  goods, 
ware*,  merchandise,  products,  and  commodities,  minors  under  the 
age  of  18  jrears,  whether  such  minors  shall  ha^e  been  directly 
employed  In  the  manufacturing,  producing,  or  mining  of  the  par- 
ticular goods,  wares,  merchandlne.  products,  and  commodities  or 
not.  transported  Into  any  State  or  Territory  of  the  United  States 
remaining  therein  for  use.  consumption,  sale,  or  sU)rage.  shall  upon 
arrival  and  dellTery  In  such  State  or  Territory  b«!  subject  to  the 
operation  and  effect  of  the  laws  of  such  State  or  Territory  to  the 
some  extent  and  In  the  same  manner  as  though  stich  goods,  wares, 
merchandise,  products,  and  commodities  had  been  manufactured, 
produced,  or  mined  In  such  State  or  Territory,  and  shall  not  be 
exempt  therefrom  by  reason  of  being  Introduced  In  the  original 
package  or  otherwise. 

Sac.  4.  That  If  any  portion  of  this  bill  be  held  unconstitutional. 
vuch  decision  shall  not  aflect  thi>  remaining  provisions  of  the  bill. 

At  this  late  date  in  the  sesjion  I,  of  course,  have  no  hope 
of  consideration  or  adoption  of  the  bill  at  this  session  of 
Congress.  I  present  it  now  merely  that  it  may  become,  if 
possible,  the  subject  of  discusiiion. 

In  order  that  we  may  judge  the  question  of  the  constitu- 
tionality of  this  proposed  ac:.  it  is  first  necessary  that  we 
consider  the  grounds  upon  which  previous  acts  have  been 
declared  unconstitutional.  Since  the  second  effort  of  the 
Congress  was  exclusively  In  the  nature  of  an  effort  to  regu- 
late by  means  of  taxation  which  bears  no  relationship  to 
the  proposed  bill,  it  is  not  necessary  to  discuss  the  case  of 
Bailey  v.  Drexel  Furniture  Co.  (259  U.  S.  20),  in  which  that 
act  was  declared  unconstitutional. 

However,  it  Is  desirable  to  consider  the  Keating-Owen 
bill,  passed  by  Congress  in  1916,  and  the  Dagenhart  decision, 
which  nullified  it. 

The  question  posed  by  Mr.  Justice  Day  in  the  Dagenhart 
case  was,  "Is  It  within  the  authority  of  Congress  in  regu- 
lating cwnmerce  among  the  States  to  prohibit  the  ti-ans- 
portatlon  in  interstate  commerce  of  manufactured  goods  the 
product  of  a  factory  in  which,  within  30  days  prior  to  their 
removal  therefrom,  children  under  the  age  of  14  have  been 
employed  or  permitted  to  work,  or  children  between  the  ages 
of  14  and  16  years  have  been  employed  or  permitted  to  work 
more  than  8  hours  in  any  day,  or  more  than  6  days  in  any 
week,  or  after  the  hour  of  7  o'clock  p.  m..  or  before  the  hour 
of  6  o'clock  a.  m.?"  In  the  opinion  in  that  case  we  find  the 
following  discussion: 

But  It  Is  insisted  that  adjudged  cases  In  this  Court  establish 
the  doctrine  that  the  power  to  regulate  given  to  Congress  Inci- 
dentally includes  the  authority  to  prohibit  the  movement  of  ordi- 
nary commodities,  and.  therefore,  that  the  subject  la  not  open  for 
dlsciisslon.  The  cases  demonstrate  the  contrary.  They  rest  upon 
the  character  of  the  particular  subjects  dealt  with  and  the  fact 
that  the  scope  of  governmental  authority.  State  or  National,  pos- 
sessed over  them  Is  such  that  the  authority  to  prohibit  Is  as  to 
them  but  the  exertion  of  the  power  to  regulate. 

The  first  of  these  cases  Is  Champion  v.  Ames  (188  U.  S.  321), 
the  80-caUed  Lottery  case.  In  which  It  was  held  that  Congress 
might  pass  a  law  having  the  effect  to  keep  the  channels  of  com- 
merce free  from  use  in  the  transportation  of  tickets  used  In  the 
promotion  of  lottery  schemes.  In  Hipolite  Egg  Co.  v.  United 
States  (220  U.  S.  45).  this  court  sustained  the  pwwer  of  Congress 
to  pass  the  Pure  Pood  and  Drug  Act,  which  prohibited  the  Intro- 
duction Into  the  States  by  means  of  Interstate  commerce  of  im- 
pure foodB  and  drugs.  In  Hoke  v.  United  States  (227  U.  S.  308), 
this  coxirt  sustained  the  constitutionality  of  the  so-called  White 
Slave  Traffic  Act.  whereby  the  transportation  of  a  woman  In  inter- 
state commerce  for  the  purpose  of  prostitution  was  forbidden.  In 
that  case  we  said,  having  reference  to  the  authority  of  Congress, 
under  the  regulatcwy  power,  to  protect  the  channels  of  Interstate 
conuscroe: 

"If  the  facility  of  Interstate  transportation  can  be  taken  away 
from  the  demoimllzatlon  of  lotteries,  the  debasement  of  obscene 
literature,  the  contagion  of  dlseaaed  cattle  or  persons,  the  Im- 
pxirtty  of  food  and  drugs,  the  like  facUliy  can  be  taken  away  from 
the  systematic  enticement  to  and  the  enslavement  In  prostitution 
and  dehaarhwry  <tf  wocnen  and,  mora  laatatently.  of  glrla." 


In  Caminetti  v.  United  States  (242  IT.  B.  470),  we  held  that 
Cor.gresK  might  prohibit  the  transportation  of  women  In  Inter- 
state commerce  for  the  purpose  of  debauchery  and  kindred  pur- 
poses. In  C'Mrk  Distilling  Co.  v.  Western  Maryland  Ry.  Co.  (242 
U  S.  31it.  the  power  of  Congress  over  the  transportation  of 
Intoxicating  liquors  was  sustained.  In  the  coiirse  of  the  opin- 
ion It  was  said: 

•The  power  conferred  Is  to  regulate,  and  the  very  terms  of 
the  grant  would  seem  to  repel  the  contention  that  only  prohibition 
of  movement  in  Interstate  commerce  was  embraced.  And  the 
cogency  of  this  Is  manifest  tince  if  the  doctrine  were  applied 
to  those  manifold  and  Important  subjects  of  interstate  commerce 
as  to  which  Congress  from  the  beginning  has  regtUated.  not  pro- 
hibited, the  existence  of  government  under  the  Constitution 
would   be  no  longer  possible." 

In  each  of  these  Instances  the  vise  of  Interstate  transportation 
was  necessary  to  the  accomplishment  of  harmful  results.  In  other 
words,  although  the  power  of  Interstate  transportation  was  to 
regulate,  that  cotild  only  be  accomplished  by  prohibiting  the  use 
of  the  faculties  of  Interstate  commerce  to  effect  the  evil  Intended. 
This  element  is  wanting  In  the  present  case.  The  thing  Intended 
to  be  accomplished  by  this  sUtute  Is  the  denial  of  the  facilities 
of  Interstate  commerce  to  those  manufacturers  in  the  States 
who  employ  children  within  the  prohibited  ages.  The  act  In  effect 
does  not  regulate  transportation  among  the  States,  but  alms  to 
standardize  the  ages  at  which  children  may  be  employed  In  mining 
and  manufacturing  within  the  States.  The  goods  shipped  are  of 
themselves  harmless.  The  act  permit*  them  to  be  freely  shipped 
after  30  days  from  the  time  of  their  removal  from  the  factory. 
When  offered  for  shipment,  and  before  transportation  begins,  the 
labor  of  their  production  Is  over,  and  the  mere  fact  that  they  were 
Intended  for  interstate  commerce  transportation  does  not  make 
their  production  subject  to  Federal  control  \inder  the  commerce 
power. 

When  the  commerce  begins  Is  determined,  not  by  the  character 
of  the  commodity,  nor  by  the  Intention  of  the  owner  to  transfer 
it  to  another  State  for  sale,  nor  by  his  preparation  of  It  for  trans- 
portation, but  by  Its  actual  delivery  to  a  common  carrier  for  trans- 
portation, or  the  actual  commencement  of  its  transfer  to  another 
State. 

It  is  further  contended  that  the  authority  of  Congress  may  be 
exerted  to  control  Interstate  commerce  In  the  shipment  of  child- 
made  goods  because  of  the  effect  of  the  circulation  of  such  goods 
in  other  States  where  the  evil  of  this  class  of  labor  has  been 
recognized  by  local  legislation,  and  the  right  to  thus  employ  child 
labor  has  been  more  rigorously  restrained  than  in  the  State  of  pro- 
duction. In  other  word^.  that  the  unfair  competition,  thus  en- 
gendered, may  be  controlled  by  closing  the  channels  of  Inte-s'at? 
commerce  to  manufacturers  In  those  States  where  the  local  laws  do 
not  meet  what  Congress  deems  to  be  the  more  Just  standard  of 
other  States. 

There  is  no  power  vested  In  Congress  to  require  the  States  to 
exercise  their  police  power  so  as  to  prevent  possible  unfair  com- 
petition. Many  causes  may  cooperate  to  give  one  State,  by  reasrn 
of  local  laws  or  conditions,  an  economic  advantage  over  others. 
The  commerce  clause  was  not  Intended  to  give  to  Congress  a  gen- 
eral authority  to  equalize  such  conditions.  In  some  of  the  States 
laws  have  been  passed  fLtlng  minimum  wages  for  women;  in  others 
the  local  law  regulates  the  hotirs  of  labor  of  women  In  various 
employments.  Business  done  in  such  States  may  be  at  an  eco- 
nomic disadvantage  when  compared  with  States  which  have  no 
such  regulations;  surely  this  fact  does  not  give  Congress  the  power 
to  deny  transportation  in  Interstate  commerce  to  those  v.ho  carry 
on  business  where  the  hours  of  labor  and  the  rate  of  compensa- 
tion for  women  have  not  been  fixed  by  a  standard  In  use  In  other 
States  and  approved  by  Congress. 

In  our  view,  the  necessary  effect  of  this  act  Is.  by  mear.s  of  a 
prohibition  against  the  movement  in  Interstate  commerce  of  ordi- 
nary conunerciai  commodities,  to  regulate  the  hours  of  labor  of 
children  in  factories  and  mines  within  the  States,  a  purely  Slate 
authority. 

The  proposed  statute  is  constitutional  and  does  not  come 
within  the  purview  of  the  Dagenhart  decision  for  the  follow- 
ing reasons: 

First.  It  is  fundamentally  different  from  the  Keating- 
Owen  bill  for  the  reason  that  it  does  not  have  as  its  pur- 
pose the  prevention  of  the  entrance  into  interstate  commerce 
of  goods  manufactured  or  produced  by  child  labor,  but  rather 
the  protection  of  the  State  into  which  it  Is  proposed  that 
such  goods  are  to  t)e  Imported.  The  Supreme  Court  has  re- 
peatedly recognized  the  right  of  the  Congress  to  assist  in 
the  protection  of  States  by  removing  from  goods  shipped  into 
States  in  violation  of  State  laws  their  interstate-commerce 
character. 

On  August  8,  1890,  Congress  enacted  the  so-called  Wilson 
Act,  which  reads: 

That  all  fermented,  distUled,  or  other  intoxicating  liquors  or 
Uquids  transported  Into  any  State  or  Territory,  or  remaining 
therein  for  use,  consumption,  sale,  or  storage  therein,  shall  upon 
arrival  in  such  State  or  Territory  be  subject  to  the  operation  and 
effect  of  the  laws  of  such  State  or  Territory  enacted  in  the  exer- 
cUe  of  Its  police  powers,  to  the  same  extent  and  In  the  same 
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manner  aa  ttunigh  rach  liqukfai  or  Uqticn  had  been  produced  In 
such  State  or  Territory,  and  shall  oat  be  exempt  therefrom  by 
reason  of  bemg  Introduced  therein  in  original  packages  or  other- 
wlae. 

Thereafter,  one  Charles  Rahrer,  of  Tbpeka,  Kana..  In  vio- 
lation of  the  laws  of  the  State  (rf  Kansas,  caused  to  be 
shipped  into  the  State  of  Kansas  from  the  State  of  Missouri 
a  carload  of  intoxicating  liquors.  In  the  case  of  In  re 
Rahrer  (140  U.  S.  545) ,  the  Supreme  Court  upheld  the  con- 
stitutionality of  the  Wilson  Act  and  stated: 

In  surrendering  their  (the  States)  own  power  over  external 
commerce,  the  States  did  not  secure  aheohiie  freedom  In  such 
commerce  but  only  the  ptoUctUm  from  encroachment  afforded 
by  confiding  Its  regulation  exclusively  to  CoDgreas. 

By  the  adoption  of  the  Ckmatltutlon  the  ability  of  the  several 
States  to  act  upon  the  matter  solely  in  accordance  with  their 
own  wlU  was  extinguished,  and  the  legislative  will  of  the  Gen- 
eral Oovemment  substituted.  No  alBrmatlve  guaranty  was  thereby 
given  to  any  State  of  the  right  to  demand  as  between  It  and  the 
others  what  It  could  not  have  obtained  before:  whUe  the  object 
was  vmdoubtedly  sought  to  be  attained  of  preventing  commercial 
regulations  partial  In  their  character  or  contrary  to  the  common 
Interests.  And  the  magnificent  growth  and  prosperity  of  the 
country  attest  the  success  which  has  attended  the  accomplish- 
ment of  that  object.  But  this  furnishes  no  support  to  the  position 
that  Congress  could  not.  In  the  exercise  ol  the  discretion  reposed 
In  It.  concluding  that  the  common  interests  did  not  require  en- 
tire freedom  in  the  traffic  in  ardent  spirits,  enact  the  law  In  ques- 
tion. In  so  doing.  Congress  has  not  attempted  to  delegate  the 
power  to  regulate  commerce,  or  to  exercise  any  power  reserved  to 
the  States,  or  to  grant  a  power  not  possessed  by  the  States,  or  to 
adopt  State  laws.  It  has  taken  its  own  course  and  made  Its  own 
regulations,  applying  to  these  subjects  of  Interstate  commerce  one 
common  rule,  whose  uniformity  Is  not  affected  by  variations  In 
State  laws  In  deaUng  with  such  property.  •  •  •  No  reason  is 
perceived  why,  if  Congress  chooses  to  fffovkle  that  certain  desig- 
nated subjects  of  Interstate  commerce  shall  be  governed  by  a  rule 
which  divests  them  of  that  character  at  an  earlier  period  of  tlnxe 
than  would  otherwise  be  the  case,  it  is  not  within  its  com- 
petency to  do  BO. 

The  Webb-Kenyon  Act  of  March  1,  1913  (37  Stat.  699), 

provided  as  follows: 

Thtft  the  shipment  or  transportation,  in  any  manner  or  by  any 
means  whatsoever,  of  any  sptritous,  vinous,  nialted,  fermented,  or 
other  intoxicating  liquor  of  any  kind  from  one  State,  Territory, 
or  District  of  the  United  States,  or  place  noncontiguous  to  but 
subject  to  the  Jurisdiction  thereof,  into  any  other  State,  Territory, 
or  District  of  the  United  States,  or  place  noncontiguous  to  but 
subject  to  the  Jurisdiction  thereof,  or  from  any  foreign  country 
into  any  State,  Territory,  or  District  of  the  United  States,  or  place 
noncontiguous  to  but  subject  to  the  Jurisdiction  thereof,  which 
said  splrttuoTis,  vinous,  malted,  fermented,  or  oUier  intoxicating 
liquor  is  intended,  by  any  person  interested  therein,  to  be  received, 
possessed,  sold,  or  In  any  maimer  tised.  either  In  the  original  pack- 
age or  otherwise.  In  violation  of  any  law  of  such  State,  Territory, 
or  District  of  the  United  States,  or  place  noncontiguous  to  but 
subject  to  the  jxirlsdlctlon  thereof,  is  hereby  prohibited. 

The  Supreme  Court  upheld  that  act  In  the  case  of  Clark 

Distilling  Co.  v.  Western  Maryland  RaUiDay  Co.  (242  U.  S. 

311).  and  stated  in  reference  to  it  that  the  purpose  of  the 

act — 

Was  to  prevent  the  immunity  eharacterlstle  of  interstate  com- 
merce from  being  used  to  permit  th*^  receipt  of  liquor  through  such 
commerce  in  States  contrary  to  their  laws,  and  thus  in  effect  afford 
a  means  by  subterfuge  and  indirection  to  set  such  laws  at  naught. 

The  contention  made  by  dlstingiiished  constittitioxial  law- 
yers that  the  power  of  Congress  to  extend  the  protectirai  to 
the  States  in  the  enforcement  of  their  own  laws  by  releasing 
articles  of  commerce  from  their  interstate  character  applies 
only  to  those  articles  which  are  malimi  per  se  is  answered  by 
the  recent  decision  of  the  Supreme  Court  involving  convict- 
labor  goods.  Tlie  Convict  Labor  Act,  passed  January  19, 
1929.  to  become  effective  on  January  19, 1934.  provided: 

That  all  goods,  wares,  and  merchandise  manufactured,  produced, 
or  mined,  whoUy  or  In  part,  by  convicts  or  prisoners,  except  con- 
victs or  prisoners  on  parole  or  probation,  or  in  any  penal  and/or 
reformatory  institutions,  except  commodities  manufactured  In 
Federal  penal  and  correctional  Institutions  for  use  by  the  Federal 
Oovemment,  transported  into  any  State  or  Territory  of  the  United 
States  and  remaining  therein  for  use,  consumption,  sale,  or  storage, 
shall,  upon  arrival  and  delivery  in  such  State  or  Territory,  be 
subject  to  the  operation  and  effect  of  the  laws  of  such  State  or 
Territory  to  the  same  extent  and  In  the  same  manner  as  though 
such  goods,  wares,  and  merchandise  had  been  manttfactored.  pro- 
duced, or  mined  In  such  State  or  Iterltory.  and  shall  not  be  sxempt 
therefrom  by  reason  ol  being  Introdttced  In  t*"»  mrigiTi^i  paekage 
or  otherwise. 


This,  it  will  be  seen,  invtrtves  goods,  wares,  and  merchandlsa 
manufactured,  produced,  or  mined  whoUy  or  in  part  by  con- 
victs. There  is  nothing  about  the  goods  themselves  which  is 
in  any  way  harmful,  and  there  certainly  can  be  no  claim  that 
convict-made  goods  are  any  more  harmful  than  goods  manu- 
factured or  produced  by  children.  The  State  of  Ohio  has  a 
statute  which  provides  that  after  January  19.  1934.  no  goods, 
wares,  or  merchandise  manufactured  or  mined  wholly  or  in 
part  in  any  other  State  by  convicts  or  prisoners,  and  so  forth, 
should  be  sold  on  the  open  market  of  the  State  of  Ohio.  The 
question  Involved  in  the  case  of  Whitfield  v.  Ohio  (p.  527 
of  Supreme  Court  Law  Edition  Advance  Opinions,  vol.  80) . 
decided  on  March  2.  1936,  was  the  constitutionality  of  the 
Federal  Convict-Labor  Manufactured  Article  Act.  Concern- 
ing it  the  Supreme  c:k)urt  said: 

The  act  Is  in  substance  the  same  as  the  WUson  Act,  with  respect 
to  intoxicating  liquors,  passed  August  S,  18SN).  •  •  •  in  effect, 
both  acts  provide  (the  one  as  o(»istrued  and  the  other  In  terms) 
that  the  subject  matter  of  the  interstate  shipment  shall,  upon 
arrival  and  delivery  In  any  State  or  Territory,  t>eoome  subject  to 
the  operation  of  the  local  laws  as  though  produced  in  such  State 
or  Territory;  and  shaU  not  be  exempt  therefrom  because  introduced 
In  original  packages.  Each  statute  simply  permits  the  jurisdiction 
of  the  State  to  attach  immediately  upon  delivery,  whether  the 
importation  remain  in  the  original  package  or  not.  In  other  words, 
the  importation  is  reUeved  from  the  operation  of  any  rule  which 
recognizes  the  right  of  sale  in  the  unteoken  package  without  State 
Interference.  •  •  •  The  view  of  the  State  of  Ohio  that  the 
sale  of  convict-made  goods  In  competition  with  the  products  of 
free  labor  is  an  evU  finds  ample  support  in  fact  and  in  the  simUsr 
legislation  of  a  preponderant  number  of  other  States.  Acts  of 
Congress  relating  to  the  subject  also  recognize  the  evU.  •  •  • 
AU  such  legislation.  State  and  Federal,  proceeds  upon  the  view 
that  free  labor,  properly  compensated,  cannot  compete  successfully 
with  the  enforced  and  unpidd  or  luulerpaid  convict  labor  of  the 
prison.  A  State  basing  its  legislation  upon  that  conception  has 
the  right  and  power,  so  far  as  the  Federal  Constitution  is  con- 
cerned, by  nondiscriminating  legislation,  to  preserve  its  policy  from 
Impairment  or  defeat  by  any  means  appropriate  to  the  end  and  not 
Inconsistent  with  that  Instrument.  The  proposition  is  not  con- 
tested that  the  Ohio  statute  would  be  unassailable  if  made  to  take 
effect  after  a  sale  In  the  original  package;  emd  the  statute,  as  it  now 
reads,  is  equally  tinassaUable,  since  Congress  has  provided  that  the 
particular  subjects  of  Interstate  conunerce  here  Involved  "shall  be 
governed  by  a  mle  which  divests  them  of  that  character  at  an 
earlier  period  of  time  than  wotild  otherwise  be  the  case"  {Re 
Rahrer,  supra.  140  U.  S.  6«3,  85  L.  ed.  676.  11  S.  Ct.  865).  namely, 
upon  arrival  and  delivery.  If  the  power  of  Congress  to  remove  the 
impediment  to  State  control  presented  by  the  unbroken-paclcage 
doctrine  be  limited  In  anyway  (a  question  which  we  do  not  now 
find  It  necessary  to  consider),  it  is  clear  that  the  removal  of  that 
impediment  in  the  case  of  prison-made  goods  must  be  upheld  for 
reasons  akin  to  those  which  moved  this  Court  to  sustain  the  valid- 
ity of  the  Wilson  Act. 

Another  opinion  having  bearing  upon  this  issue  is  that 
recently  written  by  the  United  States  Circuit  Court  of  Ap- 
peals for  the  Fifth  CTircuit.  in  the  case  of  Qriswold  against 
the  President,  on  March  30,  1936.  which  is  not  yet  reported. 
In  that  opinion  we  find: 

We  cannot  agree  with  appellant's  argument  that  the  act  (Con- 
nally  Act  of  Feb.  22,  IQ35,  ch.  18,  49  Stat.  SO)  under  which  the 
injunction  issued  Is  an  Invasion  of  State  powers,  that  it  is  not  a 
true  regulation  of  Interstate  conunerce,  but  an  attempt,  by  Indi- 
rection, to  control  the  production  and  marketing  of  a  natural 
product  of  a  State.  We  caxuiot  agree  with  the  subtleties  of  his 
view,  that  the  act  abdicates  the  power  of  Congress  over  inter- 
state commerce,  and  delegates  it  to  the  States.  Nor  can  we  agree 
with  the  implications  of  his  argument  that  contraband  oO,  that 
is,  on  made  forfeit  to  the  State  and  prohibited  by  State  law  from 
being  moved  or  transported,  is  a  lawful  product,  eind.  therefore, 
beyond  the  power  of  Congress  to  exclude  from  Interstate  com- 
merce. These  arguments  overlook,  they  disregard,  the  dominant, 
the  eontroUlng  fact  that  the  act,  thotigfa  passed  in  aid  of  State 
purposes  and  powers,  deals  with  and  only  with  commeroe  inter- 
state. It  takes  up  where  State  power  ends,  and  by  supplementing 
State  legislation  It  makes  completely  effective  the  general  will  of 
the  people  of  the  State  of  Texas,  expressed  in  Its  conservation 
laws.  Congress  has  validly  done  this  same  thing  tn  connection 
with  the  transportation  into  dry  States  of  Intoxicating  liquor 
(Clark  DistaUng  Co.  v.  Western  Maryland  R.  Co„  242  U.  8.  811); 
Into  States  which  prohibit  such  goods,  at  goods  made  by  convict 

labor  (Whitfield  v.  State  of  Ohio.  —  U.  8.  ).    It  has  done  it 

as  to  the  transportation  out  of  States  of  birds  or  wild  game  killed 
there  contrary  to  Its  Uws  (Bogle  v.  White,  61  Fed.  (2d)  880). 
and  as  to  motor  cars  stolen  In  violation  of  State  laws  (Brook*  v. 
U.  a..  267  U.  8.  4S2). 

Second.  The  declaration  oi  policy  contained  In  this  bin 
will  be  amply  supported  by  the  legislative  record  before  the 
eommitteei   Proof  can  be  produced  that  the  sale  in  a  State 
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of  goods  manufactured  by  the  low-paid  child  labor  in  an- 
other State,  through  its  competition,  results  in  the  use  of 
low-paid  child  labor  in  the  State  seeking  to  protect  itself, 
which  results  in  economic  instability,  a  detriment  to  the 
health,  increase  of  illiteracy,  increase  in  delinquency  and 
crime,  and  a  reduction  of  the  social  standards  of  the  people 
of  the  State  attempting  to  be  protected.  Surely  this  is  just 
as  much  of  a  harm  to  the  people  of  the  State  into  which  the 
child-labor  manufactured  or  produced  goods  are  introduced  • 
and  sold  as  was  denounced  by  the  Supreme  Court  in  the  ; 
case  of  Brooks  v.  U.  S.  (267  U.  S.  432).  in  which  it  upheld  the 
constitutionality  of  the  Dyer  Act — the  National  Motor  Ve- 
hicle 'nieft  Act.  In  the  opinion  in  that  case,  Chief  Justice 
Taft  said: 

Congress  can  certainly  reg^ilate  Interstate  commerce  to  the  ex- 
tent of  forbidding  and  punishing  the  use  of  such  commerce  as  an 
agency  to  promote  Immorality,  dishonesty,  or  the  spread  of  any 
evil  or  harm  to  the  people  of  other  States  from  the  State  of  crlgm. 
In  doing  this  It  Is  merely  exercising  the  police  power,  for  the 
benefit  of  the  public,  within  the  field  of  interstate  commerce. 

It  must  be  remembered  that  it  is  the  use  of  the  articles  pro- 
hibited by  congressional  act  within  the  States  to  which  they 
are  introduced  that  is  harmful.  Their  mere  transit  in  inter- 
state commerce  is  not  in  Itself  harmful.  The  act  of  Congress 
excluding  diseased  stock  from  interstate  commerce,  in  order 
to  prevent  its  use  in  such  a  way  as  to  thereby  injure  the  stock 
of  other  States,  upheld  by  the  Supreme  Court  in  the  case  of 
Reid  V.  Colorado  tl87  U.  S.  137 ».  had  as  it.s  purpose  the  pro- 
tection of  the  stock  and  the  people  of  the  State  to  which  the 
diseased  cattle  were  shipped.  So  long  as  they  were  in  transit 
they  hurt  no  one. 

Lottery  tickets,  while  in  transit  in  interstate  commerce. 
are  not  harmfiU.  It  is  only  after  they  are  sold  to  an  in- 
dividual within  the  State  that  they  become  harmful:  and 
yet  the  act  of  Congress  preventing  the  use  of  interstate  com- 
merce for  the  transmission  of  lottery  tickets  was  upheld  by 
the  Supreme  Court  in  the  Lottery  case  (188  U.  S.  321 ) .  The 
acts  of  Congress  prohibiting  the  transportation  in  interstate 
commerce  of  adulterated  articles  were  upheld  by  the  Supreme 
Court  in  the  case  of  Hipolite  Egg  Co.  v.  United  States  '220 
U.  S.  45).  These  adulterated  eggs  did  not  in  any  way  harm 
anybody  while  in  transit.  Even  the  White  Slave  Traffic  Act. 
which  was  upheld  by  the  Supreme  Court  in  the  case  of  Hoke 
V.  United  States  (227  U.  S.  308)  and  Caminetti  v.  United 
States  (242  U.  S.  470) ,  had  a  similar  resiilt.  Prostitutes  while 
In  transit  from  one  State  to  another  are  in  most  instances 
not  harming  anybody.  It  is  only  when  they  reach  the  State 
for  which  Ihey  are  destined  and  engage  in  their  immoral 
purposes  that  the  evil  effect  results;  but  the  right  of  Congress 
to  prevent  their  being  transported  from  one  State  to  another 
has  been  repeatedly  upheld.  Congress'  right  to  prohibit  the 
importation  of  moving  pictures  of  prize  fights  was  up^^".d  in 
the  case  of  Weber  v.  Freed  (239  U.  S.  325  >,  not  because  the 
pictures  harmed  anybody  in  interstate  commerce  but  because 
cf  the  demoralizing  effect  of  such  exhibitions  in  the  State  of 
destination. 

I  recognize  that  this  act  must  necessarily  be  supplemented 
by  State  statutes.  However,  of  the  24  States,  the  legislatures 
of  which  have  ratified  the  child-labor  amendment,  it  seems 
reasonable  to  presume  that  legislative  enactment  protecting 
the  people  of  the  State,  both  the  employers  and  the  em- 
ployees, both  capital  and  labor,  from  the  effect  of  competi- 
tion from  gocxls  manufactured  or  produced  by  children, 
would  be  reasonably  sure  of  enactment.  It  would  not  require 
many  of  the  States  to  secure  the  desired  result.  If  the  State 
of  New  York  alone  would  take  advantage  of  this  statute  and 
remove  the  market  of  its  13,000,000  people  from  producers  or 
manufacturers  in  States  employing  child  labor,  the  problem 
would  be  very  quickly  solved.  If  any  one  of  the  populous 
States  should  take  advantage  of  this  enactment,  and  since 
it  would  be  to  such  a  great  advantage  of  all  classes  within 
any  State  that  already  had  child-labor  legislation  to  take 
odvjtntage  of  this  statute,  it  seems  reasonably  certain  that  It 
would  only  be  a  matter  of  a  few  years  vmtil  It  would  be  pos- 
sible to  eradicate  the  child-labor  evil  In  the  United  States. 
When  we  consider  that  the  first  legislative  recognition  of  the 
problem  occurred  100  years  ago.  in  1836,  and  that  after  100 


years'  effort  we  still  find  between  2.000,000  and  3,000.000  chil- 
dren employed  in  this  country,  the  possibility  of  securing  its 
solution  within  a  period  of  2  or  3  years  certainly  makes  the 
enactment  of  this  law  worth  while. 

PAYMENTS   tJNDER   SOIL    CONSERVATION   AND    DOMESTIC   ALLOTMENT 

ACT 

Mr.  CMAHONEY.  Mr.  President,  I  ask  unanimous  con- 
sent to  introduce  a  bill  amending  the  Soil  Conservation  and 
Domestic  Allotment  Act.  and  that  the  bill  be  referred  to  the 
Committee  on  Agriculture  and  Forestry.  I  also  request  that 
there  be  published  in  the  Record  a  letter  from  the  Pre.sident 
of  the  United  States,  and  that  together  with  the  letter  the 
biU  may  be  published  in  full  as  part  cf  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  bill  "S.  4740)  to  provide  a  graduated  scale  of  reduc- 
tion of  payments  under  section  8  of  the  Soil  Conservation 
and  Domestic  Allotment  Act  was  read  twice  by  its  title, 
referred  to  the  Committee  on  Agriculture  and  Forestry,  and 
ordered  to  be  printed  in  the  Record,  as  follows: 

A  bill  to  provide  a  graduated  scale  of  reduction  of  payments  under 
section  8  of  the  Soil  Conservation  and  Domestic  Allotment  Act 
Be  If  enacted,  etc.,  That  section  8  of  the  Soil  Conservation  and 
Domestic   Allotment   Act.   approved  February   29,    1936,   Is  amended 
by  adding  a  new  subsection,  as  follows: 

"id I  Any  payment  that  would  otherwise  b?  made  to  any  pro- 
ducer pursuant  to  the  terms  of  this  section  shall  be  reduced  as 
follows : 

"A  total  reduction  equal  to  the  sum  of  (a)  25  percent  of  that 
portion  of  the  payment,  that  would  otherwise  be  made,  which  is 
included  within  the  interval  of  $2,000  to  $10,000;  ib)  50  percent 
of  that  portion  of  the  payment,  that  would  otherwise  be  made, 
which  is  in  excess  of  $10,000." 

The  letter  from  the  President  of  the  United  States  is  as 

follows: 

The  White  House. 
Washington.  June  1.  1936. 
Hon.  Joseph  C.  O'Mahojjxt, 

The  United  States  Senate.  Washington.  D    C. 
Deak  Senator  OMahoney  :  In  connectiun  with  the  propo.s^^  leg- 
islation with  respect  to  sugar,  which  you  and  CGngres^man  Jones 
are  sponsoring.  I  believe  that  the  principle  of  graduated  payments 
might     well     be     Incorporated.       Large     corporate     organizations, 
whether  in  Industry  or  agriculture,  in  the  past  have  obtained  from 
the  Government  certain  advantages  which  oftentimes  have  enabled 
them   to  profit   to  an   unusual   extent.     This  situation   was  recog- 
nized  to  some   extent   last   year   when    the   graduated    inrume    tax 
was  applied  to  corporations,  and   I   would   ask   your  most  earnest 
consideration  of  the  advisability  of  applying  the  .same  principle  to 
j  the  sugar  payments   by  means  of  an   amendment   to  Senate   Joint 
Resolution  278  which  would  provide  for  payments  at  rates  for  lariTc 
operating  units  lower  than  those  applicable   to  family-size  farms 
I   trust   It  will   be   possible   to   Incorporate   this   principle   in    the 
sugar    legislation    and    that   steps   may    be    tahen    to   consider    the 
advisability  of  applying  the  same  principle  to  payments  under  the 
Soil  Conservation  and  Domestic  Allotment  Act. 
Very  sincerely   yours, 

Franklin  D.  Roosevelt. 

internal-revenue  t.^xation — amendments 

Mr.  Russell.  Mr.  Barbour,  Mr.  Pope,  and  Mr.  Shipstead 
each  submitted  an  amendment  intended  to  be  propoj^ed  by 
them,  respectively,  to  the  bill  <H.  R.  12395)  to  provide  reve- 
nue, equalize  taxation,  and  for  other  purpo.ses,  which  were 
severally  ordered  to  lie  on  the  table  and  to  be  printed. 

Mr.  BLACK  and  Mr.  LA  POLLETTE  jointly  submitted 
amendments  intended  to  be  proposed  by  them  to  the  bill 
(H.  R.  12395)  to  provide  revenue,  equalize  taxation,  and 
for  other  purposes,  which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

AMERICAN    merchant    MARINE — AMENDMENT 

Mr.  STEIWER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  proposed  amendments  of  Mr.  Copk- 
LAND.  Mr.  GuEFEY,  and  Mr.  Gidson  to  the  bill  (H.  R.  855j' 
to  develop  a  strong  American  merchant  marine,  to  promo le 
the  commerce  of  the  United  States,  to  aid  national  defense, 
and  for  other  purposes,  which  was  referred  to  the  Commit- 
tee on  Commerce  and  ordered  to  be  printed. 

WORKS    PROGRESS    ADMINISTRATION    IN    PENNSYLVANIA 

Mr.  DAVIS  submitted  a  resolution  'S.  Res.  314  >,  wh.ch 
was  ordered  to  lie  on  the  table,  as  follows: 

Whereas  serious  charges  have  been  made  bv  Members  of  tV.;-. 
body  and   by  newspapers  reflecting  upon  the  administration  and 
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operation  of  the  Wotto  Progreas  AdmlDlstratiafn  tn  the  Commco- 
wealth  of  Pennsylvania:  and 

Whereas  all  official  Information  on  this  subject  has  been  denied 
to  the  General  Assembly  of  Pennsylvania:  Be  tt 

Resolved.  That  the  Director  of  the  Works  Progress  Administra- 
tion transmit  to  the  Secretary  of  the  Senate  within  15  days  after 
the  adoption  of  this  resolution  all  records  relating  to  the  personnel 
of  the  Works  Progress  Administration  In  Pennsylvania,  together 
with  all  disbursements  on  Works  Progreas  projects  In  Pennsylvania. 
Including  the  names  and  addresses,  amounts  of  compensation,  and 
personnel  employed  by  the  Works  Progress  Administration  In 
Pennsylvania,  and  the  names  and  addresses  of  all  persons  receiving 
employment  under  the  Works  Progress  Administration. 

THE   SIGKinCANCB   OF   AGRICULTURAL   IXPOBTS    (S.   DOC   SO.    263) 

On  motion  by  Mr.  Mubpht,  a  letter  from  the  Secretary  of 
Agrictilture,  addressed  to  Mr.  Mukphy,  together  with  a  state- 
ment preijared  by  the  Department  of  Agriculture  with  regard 
to  the  causes  and  the  significance  of  the  recent  Increase  in 
agricultural  imports  into  the  United  States,  was  ordered  to  be 
printed,  with  an  illustration,  as  a  document, 

CORPORATK  RKCHtGANIZATIONS  UNDKR  BAKKHUPTCY  LAW 

Mr.  SCHWELLENBACH.  Mr.  President,  yesterday  I  ob- 
jected to  the  consideration  of  the  bill  (H.  R.  8940)  to  amend 
an  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States,  approved  July  1, 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto."  I  withdrew  my  objection  with  the  understanding 
that  if  today  I  desired  to  have  the  vote  by  which  the  bill 
was  passed  reconsidered,  that  could  be  done.  I  have  dis- 
cussed the  matter  with  the  Senator  from  Wyoming  [Mr. 
OULxHomY],  and  now,  in  acconlance  with  the  agreement.  I 
ask  imanimous  consent  that  the  action  which  was  taken  upon 
the  bill  yesterday  be  reconsidered. 

Mr.  CMAHONEY.  Mr.  President,  without  interposing  an 
objection.  I  merely  desire  to  say  that  the  Committee  on  the 
Judiciary,  which  had  this  matter  under  consideration,  made 
every  effort  possible  to  report  the  bin  in  a  form  acceptable 
to  the  executive  departments  and  independent  canmissions 
which  are  interested  in  pending  suits.  TTie  committee  con- 
ferred with  representatives  of  the  Department  of  Justice,  of 
the  Treasury  Department,  and  of  the  Securities  Exchange 
CommissioQ,  and  the  representatives  of  all  fSiese  bodies 
seemed  to  agree  to  the  form  in  which  the  report  was 
prepared. 

In  the  absence  of  the  senior  Senator  from  Indiana  [Mr. 
Van  Nuys],  who  was  the  chairman  of  the  subcommittee,  I 
held  a  final  conference  with  a  member  of  the  Securities  Ex- 
change Commission,  and,  at  his  suggestion,  eliminated  a  por- 
tion of  the  report  which  had  been  prepared  by  the  senior 
Senator  from  Indiana,  and  which  had  been  left  in  my  custody 
with  the  understanding  that  I  could  do  anything  necessary 
to  bring  the  measure  into  conformity  with  the  ideas  of  the 
independent  commissions  and  the  departments.  When  the 
report  was  finally  sutenitted  it  was  with  the  understanding 
upon  the  part  of  the  committee  that  a  complete  agreement 
had  been  reached. 

Of  course.  I  shall  not  object  to  the  reconsideration.  I 
desire  to  say,  however,  that  there  are  great  benefits  to  many 
citizens  of  the  United  States  contained  In  the  measure  as 
it  was  reported  by  the  Committee  on  the  Judiciary.  The 
only  difficulty  seems  to  be  the  fear  on  the  part  of  some  that, 
as  it  was  finally  reported,  the  bill  might  result  in  adversely 
afTecting  a  certain  suit  which  Is  pending  in  the  Federal 
courts. 

No  member  of  the  Committee  on  the  Judiciary  and  no 
member  of  the  subcommittee  which  had  charge  of  this  jxt)- 
posed  legislation  desires  to  do  anything  which  would  in  any 
manner  affect  that  suit,  but  there  was  a  feeling  that  it  would 
be  a  pity  if  the  beneficial  effects  of  the  proposed  legislation 
should  be  sacrificed  because  of  the  insubstantial  fear  that 
there  would  be  some  adverse  effect  on  pending  litigation. 
The  committee  felt  that  there  would  be  no  adverse  effect, 
but  since  it  has  seemed  to  be  the  opinion  of  the  Securities 
Exchange  Coinmlssi(Mi  that  there  would  be  we  have  no  ob- 
jection to  reconsideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Washington  that  the  vote  by  which 
House  bin  8940  was  passed  yesterday  be  recoDsideied  and 


that  the  bill  be  restored  to  the  calendar?  The  Chair  hears 
none,  the  vote  is  reconsidered,  and  the  bill  wiU  be  placed  on 
the  calendar. 

rxTNDAicEirrAU  or  public  wzlfabe — address  by  senator  gore 
Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  an  address  on  Fundamentals 
of  Public  Welfare  by  Hon.  Thomas  P.  Gore,  one  of  our  col- 
leagues. The  address  was  made  at  the  First  Triennial  Con- 
vention of  the  General  Federation  of  Women's  Clubs,  l\eld  at 
Detroit,  Mich.,  Jime  4-12,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
ixinted  tn  the  Record,  as  f<^low5: 

There  are  a  few  fundaznental  principles  imderlylng  and  con- 
troUlng  aU  systems  of  welfare.  There  are  a  few  elemental  force* 
which  dominate  and  control  all  plans  and  aU  systems  of  relief 
and  of  welfare.  There  are  certain  fundamental  laws  and  forces 
in  the  economic,  the  social,  and  the  moral  world,  almost  as  uni- 
versal and  almost  as  unvarying  as  the  laws  and  forces  of  the 
physical  universe  Itself.  You  see  the  baUoon  go  up  and  the  stone 
come  down.  They  pass  each  other  In  transit.  They  are  going 
In  opposite  directions.  They  are  behaving  in  opposite  ways.  And 
yet  they  are  obeying  the  same  universal  law  of  nature,  the  law 
of  gravity. 

There  Is  no  app>earance  to  all -nature  more  consplctious  than 
the  rlfilng  and  setting  of  the  sun.  and  yet  even  that  ts  an  Illusion. 
There  are  also  lUuslons  In  the  economic,  social,  and  moral  world, 
as  In  the  physical  world,  which  we  should  always  keep  clear 
In  our  minds. 

I  wish  at  this  point,  even  at  the  risk  of  being  pedantic,  to  give 
you  my  definition  of  statesmanship.  Statesmanship  consists  In 
foreseeing.  Not  merely  see  first  effects,  but  foreseeing  final  effects 
Statesmanship  consists  In  con^>utlng  not  primary  reactions  alone 
but  secondary  reactions.  It  Is  not  the  first  effect,  it  Is  not  the 
primary  reaction;  It  Is  the  final,  finished,  secondary  reaction  that 
determines  the  character  of  yoxir  law,  determines  its  wisdom  or 
Its  unwisdom. 

Let  me  Illustrate.  The  Anti-Saloon  League  waged  a  crosade  for 
years  In  favor  of  the  eighteenth  amendment,  knowing  that  the  flrrt 
or  primary  eCTect  woiild  be  the  closing  of  the  saloons,  a  consumma- 
tion which  we  all  desired.  Anyone  could  foresee  that  reaction  or 
that  result,  but  I  am  not  certain  that  many  of  us  anticipated  and 
foresaw  some  of  the  xiltlmate  effects,  some  of  the  secondary  reac- 
tions which  led  the  people  of  this  country  to  do  an  unprecedented 
thing,  to  repeal  an  amendment  to  the  Constitution  of  the  United 
States. 

It  Is  Important  In  considering  or  adopting  any  system  of  welfare 
or  relief  to  consider  the  secondary  reactions  as  well  as  the  primary 
reactions.  Of  coxirse,  in  a  system  of  relief  the  first  effect  would  be 
to  feed  the  hungry  and  to  clothe  the  naked,  ends  desirable  in 
themselves.  Some  might  justify  any  means  looking  toward  those 
ends.  Such  a  conclusion  might  not  be  well  justified.  One  of  the 
first  lessons  learned  In  human  experience.  In  the  administration  cf 
charity,  was  that  unless  administered  with  prudence  and  with  care. 
it  might  Injure  the  beneficiaries.  In  considering  secondary  results, 
reactions,  I  was  impressed  with  the  remark  made  by  the  lady  who 
Just  preceded  me.  All  human  conduct,  hiiman  action,  hxunan 
behavior,  whether  on  the  part  of  the  individual  or  the  group.  Is 
governed  by  two  great  laws  or  forces,  heredity  and  environment. 
The  interaction  of  these  forces  upon  each  other  determines  the 
conduct  of  the  Individual,  the  group,  the  Nation,  and  the  raioe. 
Including,  of  course,  in  environment,  training  and  education. 

The  only  way  to  effectuate  progress  is  so  to  change  the  interaction 
between  these  two  forces  as  to  produce  the  desired  change  upon  the 
conduct  of  the  individual  or  the  group.  You  cannot  change  hered- 
ity In  the  case  of  any  living  individual  or  generation  or  group. 
That  is  a  fixed  factor;  that  is  invariable,  so  you  must  limit  jovx 
changes  to  environment,  situations,  circumstances,  surroimdlngs. 
education,  and  training.  Tliey  alone  are  subject  to  change,  and. 
therefore,  all  your  changes  must  be  limited  to  those  factors  or  to 
the  great  factor  of  environment.  Often  we  are  disappointed  tn  the 
results  fiowing  from  changed  environments.  Sometimes  they  dis- 
appoint our  hopes.  One  of  the  most  tragic  chapters  in  the  history 
of  human  relations  is  the  disappointed  hopes  wh^  have  followed 
legislation  actuated  by  the  highest  innpoee.  You  cannot  always 
tell  what  will  be  the  result  of  the  changes  which  you  effect. 

Let  me  add  at  this  point  that  good  Intentions  are  not  enough. 
If  good  Intentions  were  sufficient  to  guarantee  good  results,  then 
the  t4^«*'  were  easy  and  the  problem  were  solved.  But  the  mother 
in  India  who  casts  a  babe  tn  her  arms  Into  the  Oanges  In  worship 
of  the  sacred  crocodile  has  been  led  by  the  most  pious  Intentions. 
The  mothers  of  ancient  Carthage  who  burned  their  first  bom  upon 
the  fii^ntTig  altars  of  Mcdoch  were  tnaplred  by  the  most  devoted 
and  consecrated  Intentions.  And  yet  It  was  pretty  hard  on  the 
Infant,  and  It  did  but  little  to  pnq;>ttlate  the  favor  of  an  insensate 
god.  When  I  was  In  Carthage  a  few  years  ago  I  saw  a  number  of 
little  stone  caskets  that  were  used  to  bury  the  ashes  of  Infants 
who  were  burned  upon  the  altars  of  lioloch.  It  taxjght  me  a 
tragic  lesson — ^how  far  training  and  education  can  be  made  to  react 
mr>p  the  p>o^  sscnsd  sentiments  of  the  human  heart.  When  the 
jx»other's  love  for  her  child,  tixe  finest  thing  beneath  the  sun.  can 
be  so  awed  as  to  induce  the  mother  to  sacrifice  her  child  to  her 
god.  It  tf^i^«»  a  tetxlflc  and  tragic  lesson  ss  to  the  extent  of  the 
i-ni\yttmr»  ot  f^tning  and  ediicatlon  upon  human  behavior.    Tlie 


•  *?Y 


•^r- 


I- 


::!iy.^ 


"ilVr-. 


8632 


CONGRESSIONAL  RECORD— SENATE 


June  2 


1936 


CONGRESSIONAL  RECORD-SENATE 


8633 


mother's  Instinct  Is  to  preserve  and  defend  the  child,  for  at  every 
birth  the  mother  rocs  down  to  the  gates  of  death.  But  I  guess 
If  we  understood  you  women  better  we  would  not  like  you  so  well. 
We  never  know  exactly  what  you  are  go:ng  to  do. 

You  take  the  woman  with  all  her  paints  and  powders  and  curls 
and  frills  and  furbelows,  fainting  at  the  slight  of  human  blood. 
and  yet  when  a  battalion  of  women  are  once  engaged  In  battle 
they  will  go  farther  and  stay  longer  than  men  themselves.  That 
Is  the  reason  the  battalions  of  death  arc  made  up  of  women. 
Wh^n  overpowered  In  battle  men  will  retreat  If  they  can  and  sur- 
render If  they  must  Women  will  not.  They  will  neither  sur- 
render nor  retreat.  They  die  In  their  tracks.  When  you  once  get  , 
a  woman  Into  a  quarrel,  she  will  stay  in  and  pitch,  if  you  will  allow  i 
a  western  expression.  ^       .,  ^         ' 

But  I  think  there  Is  a  deep  psychological  truth  In  what  I  have 
said.  It  Is  the  mother's  Instinct  to  hover,  to  defend,  and  to  die 
for  her  young. 

Hers  not  to  reason  why, 
Hers  but  to  do  and  die. 
Yet  the  Illustration  about  the  Carthaginian  women  teaches  you 
and  me  a  lesson  in  regard  to  the  training  and  effect  of  education. 
Let's  consult  the  truths  of  history  and  see  what  experience  can 
teach  us.  For  my  own  part.  I  have  no  better  guide  than  th: 
lamp  of  exnerience.  Take  Athens  In  the  day  of  her  splendor.  In 
the  age  of  Pericles,  the  most  brilliant  jjerlod  of  Grecian  history. 
and.  as  some  say.  the  most  brilliant  in  human  history.  And  yet 
Pericles,  with  all  his  statesmanship,  sowed  the  seed  of  death.  He 
It  was  who  began  the  practice  of  feeding  the  people  of  Athens  out 
of  the  public  treasury.  The  first  reaction  was  obvious,  Jubilant, 
and  contented,  and  rejoicing.  But  what  was  the  second,  the  final 
reaction?  I  shall  not  answer  that  question.  I  shall  let  Plato 
answer  It,  who,  writing  100  years  later,  said  that  this  policy  on 
the  part  of  Pericles  had  converted  the  people  of  Athens  into  an 
Idle,  loitering,  self-respectless  set  of  idlers  and  gossip  mongers. 
That  is  the  verdict  accorded  by  the  great  Greek  philosopher  him- 
self, that  it  had  ruined  the  character  of  the  Athenian  people. 

I  know  that  you  women  have  often  wondered  w^hy  it  was  that 
the  people  of  Athens  ostracized  their  greatest  statesman  and  their 
greatest  general,  the  saviors  of  Athens.  Under  the  laws  of  Athens 
when  a  man  was  ostracl7*d  his  estate  was  confiscated  and  the 
proceeds  put  In  the  public  treasury;  and  the  demagogues  of 
Athens,  urging  the  people  to  ostracize  the  saviors  of  Athens,  would 
make  the  point  that  unless  they  did  so  there  would  be  no  money 
in  the  treasury  at  the  next  distribution  day.  It  spoiled  the  souls 
of  the  Athenian  people,  and  thus  perished  the  glory  that  waa 
Greece. 

What  about  Rome?  The  rugged  Roman  character,  the  rugged 
Roman  virtues  carried  the  Roman  eagles  from  tho  rising  to  the 
setting  sun.  About  120  years  before  Christ  the  Gracchi  began  the 
policy  of  selling  corn  to  the  people  of  Rome  at  less  than 
market  price.  The  first  reaction,  of  course,  was  plain.  One  of 
the  secondary  reactions  was  the  ruin  of  the  farmers  of  Italy,  who 
could  not  meet  the  state  competition.  Finally  they  gave  corn 
to  the  people  of.  Athens.  The  politicians  urged  them  on  until. 
instead  of  selling  It  at  less  than  the  market  price,  corn  was  given 
free  to  the  people  of  Rome.  Others  followed  with  free  olive  oil. 
free  pork,  free  wine,  free  shows,  and  free  baths;  and  everything 
was  free  except  the  people  themselves;  and  thus  perished  the 
soul  of  the  Roman  people,  and  with  their  soul  perished  their 
liberties,  their  institutions,  and  the  Roman  Republic  Itself — a 
secondary  reaction. 

What  lesson  has  England  to  teach  America?  Her  experience  with 
pauperism  began  nearly  600  years  ago,  after  the  black  plague,  the 
black  death,  about  the  middle  of  the  fourteenth  century.  The  first 
general  statutes  were  enacted  under  the  reign  of  Henry  vni,  and 
then  Queen  Elizabeth,  building  a  broad  and  solid  foundation,  which 
reformed  the  systems  and  which  cured  the  evils  which  had  grown 
up  under  the  system.  They  separated  pauperism  Into  voluntary 
and  Involuntary  pauperism,  and  they  characterized  the  voluntary 
pauper  as  sturdy  vagabonds,  valiant  beggars,  able-bodied  beggars; 
and  Queen  Elizabeth,  like  Augustxis  of  Rome,  was  one  of  the  great- 
est rulers  the  world  has  known.  Both  had  a  great  policy  of  letting 
problems  solve  themselves. 

The  act  of  Queen  Elizabeth  worked  admirably  until  the  middle 
of  the  eighteenth  century,  when  politicians  and  others  began  to 
extend  indulgences  to  the  Inmates  of  the  workhouses,  to  the  hene- 
ficiaries  of  the  poor  laws.  England  made  every  mistake  probably 
that  could  be  made,  tried  every  expedient,  spoiled  the  characters  of 
those  she  was  seeking  to  serve  and  relieve,  destroyed  the  most 
sacred  sentiments  of  the  human  heart.  Premiums  were  set  on  the 
unmarried  mother,  agriculture  was  brought  to  the  verge  of  ruin. 
industry  was  brought  to  the  verge  of  ruin;  and  In  a  fsunous  report 
made  in  1833  it  was  said  that  at  that  time  beneficiaries  of  the  poor 
laws  and  the  expense  cast  upon  the  people  of  England  was  absorb- 
ing almost  the  entire  national  income  and  had  brought  the  King- 
dom Itself  to  the  very  brink  of  bankruptcy.  It  was  well  intended, 
but  the  secondary  rcactioiis  were  undesirable,  as  they  had  appar- 
ently been  unanticipated. 

Now  let  us  turn  to  another  picture.  When  the  American 
pioneer  set  foot  upon  this  western  continent,  when  the  Pilgrim 
Fathers  landed  in  New  England,  when  they  landed  in  Virginia, 
what  equipment  brought  they  along?  Nothing  but  their  strong 
hands,  their  clear  heads  and  their  stout  hearts,  and  with  their 
primitive  Implements  the  pioneers  of  America  felled  the  forests, 
bridged  the  rivers,  scaled  the  mountains,  bullded  for  themselves 
a  nest  by  the  side  of  the  eagle's,  carried  our  civilization,  the 
torch  at  ctTUtntlon.  from  the  eastern  to  the  western  sea.  con- 


quering all  obstacles,  subduing  all  dlfflculties.  learning  how  to  con- 
quer through  adversity  and  hardship,  and.  like  Caesar,  they  could 
well  siiy  they  came.  Ihev  saw.  they  conquered.  Thoy  obeyed  the 
iron  law  of  survival,  adapt  or  die.  And  they  adapted  themselves 
to  their  environment,  their  surroundings,  their  conditions,  and 
they    conquered    their  destiny. 

What  virtues  were  dcvekped  in  this  struggle?  They  were  for- 
titude, self-help,  self-deniul,  self-reliance,  .self-respect.  I  am  not 
sure  that  too  much  security  Is  ccn.-i-^tent  with  the  struggle  for 
existence.  The  virtues  which  they  developed  made  them  great. 
Those  virtues  made  .^merica  great.  And  in  my  Judgment  those 
virtues  alone  will  keep  America  great.  I  know  it  Ls  said  that  con- 
ditions have  changed,  that  environment  i.s  different.  That  is  true. 
I  know  It  is  said  that  we  have  new  problems,  calling  for  new  solu- 
tions. That  Is  undoubtedly  irue.  But  does  that  mean  that  the 
new  problems  and  the  new  solutions  call  for  a  different  spirit 
than   that  which   made   America  great? 

I  appreciated  your  applause,  because  I  want  you  women,  and  It 
is  largely  in  your  hands,  to  inculcate  these  virtues  as  the  ba.sis  of 
our  greatness  in  the  past  and  of  our  greatness  m  the  future.  So 
far  as  I  am  concerned,  I  am  not  willing  to  admit  that  America  is 
a  mistake. 

There  is  one  other  point.  I  might  refer  to  It  as  the  youth 
problem,  whether  we  like  the  term  or  not.  I  have  feometimes 
wondered  about  the  fate  and  the  future  of  the  youth  of  this  day 
and  the  youth  of  the  morrow.  I  sometimes  wonder  whether  %ve 
keep  its  interest  and  its  destiny  as  clear  in  our  sight  as  we  should. 
I  sometimes  wonder  if  we  are  casting  burdens  upon  youth  that  it 
will  be  unable  to  bear.  I  sometimes  wonder  if  we  are  assuming 
that  the  youth  of  this  day  and  the  morrow  will  have  no  problems 
of  their  own,  calling  for  extra  exertion  and  extraordinary  drafts 
upon  their  resources.  I  sometimes  wonder  whether  we  are  deplet- 
ing the  estate  of  posterity  and  leaving  it  a  patrimony  that  Is  not 
only  impaired  but  that  Is  incumbered.  I  sometimes  wonder 
whether  we  are  not  forging  chains  for  youth  which  it  will  be 
obliged  to  bear  or  obliged  to  break. 

Their  destiny  La  largely  in  your  hands.  If  you  can  preserve  In 
them  the  character  and  the  virtue  of  our  forefathers,  and  if  you 
can  preserve  or  restore  opportunity  unto  youth,  then  you  have 
dlsch-u-ged  the  highest  duty  and  fulfilled  the  most  solemn  respon- 
sibility resting  upon  those  of  the  present  day,  unto  tho  men  and 
the  women  of  the  morrow. 

This  has  been  the  land  of  opportunity  In  the  past.  It  should  be 
the  land  of  opportunity  in  the  future.  And  I  hope  the  evil  day 
will  never  come  In  America  when  every  gate  shall  be  barred  with 
gold  and  shall  open  but  to  golden  keys.  If  you  prerene  the 
character  and  the  virtues  of  youth  and  if  you  keep  the  door  of 
opportunity  open  unto  them,  I  doubt  not  that  they  will  with  their 
strong  hands,  their  clear  heads,  and  their  stout  hearts,  work  cut 
their  own  de.stiny  and  prove  themselves  worthy  and  lineal  descend- 
ants of  the  mighty  men  who  made  our  majestic  past,  men  who 
were  not  cffraid  of  dlfflculties,  men  who  did  not  shrink  from 
ob.stacles.  men  who  were  not  discouraged  by  dangers,  men  who 
dallied  with  danger  as  the  she  tiger  fondles  her  young.  Bring 
such  a  tribe  into  the  world,  maintain  their  character  and  their 
soul  and  their  opportunities,  and  I  believe  they  will  prove  them- 
selves fit  to  follow  those  who  have  gone  before  us. 

We  have  received  our  institutions  as  an  Inheritance  from  our 
fathers,  baptized  with  the  blood  of  our  fathers,  baptized  and  con- 
secrated with  the  tears  of  our  mothers,  but  we  have  received  these 
Institutions  In  trust,  charged  with  a  solemn  responsibility  to  pass 
them  on  to  those  who  come  after.  And  our  own  fitnees  must  be 
Judged  by  the  character  with  which  we  fulfill  that  solemn  obli- 
gation. 

You  know,  I  belong  to  the  greatest  debating  society  on  the  globe, 
and  to  me  the  most  extraordinary  exhibition  of  feminine  audacity 
was  an  effort  to  limit  me  to  30  minutes,  but  I  am  limited. 

In  parting,  let  me  say,  adhere  to  the  principles  of  the  fathers, 
preserve  the  institutions  of  the  fathers,  cherish  the  virtues  of  the 
fathers,  and  I  would  be  willing  to  underwrite  the  future,  the  des- 
tiny of  America.  Forsake  thoce  principles,  forsiUce  those  institu- 
tions, forsake  those  virtues,  then  all  Is  lest.  Let  us  say  constantly, 
"Lord  God  of  Hosts,  be  with  us  yet,  lest  we  forget,  lest  we  forget." 
Let  us  not  forget  to  discharge  o\ar  duty  and  preserve  the  legacy  which 
wc  have  received  at  the  hands  of  our  fathers.  Let  us  never  say,  "God 
of  our  fathers,  smite  us  not.     We  have  forgot!     We  have  forgot!" 

Again,  adhering  to  these  principles,  preserving  these  institutions, 
perpetuating  these  virtues,  we  can  say  with  confidence,  "The  mor- 
row Cometh  ",  and  I  doubt  not  that  all  the  glories  of  the  paat  will 
be  equaled,  if  not  eclipsed,  by  the  glories  that  are  to  come. 

MONEY.    PRICES,   AND   PROSPERITY — ADDRESS    BY    SENATOR    "THOM.XS 

OF    OKL.AHOMA 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  the  senior 
Senator  from  Oklahoma  [Mr.  Thoicas).  The  address  was 
delivered  at  a  State-wide  meeting  held  in  Des  Moines.  Iowa, 
and  broadcast  over  the  radio.  Simday,  May  24,  1936. 

There  being  no  objection,  the  siddress  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  is  a  pleasiire  to  be  In  Iowa,  one  of  the  great  agrlculttiral. 
Industrial,  and  Influential  States  of  the  Union.  It  Is  a  privilege 
to  address  a  State-wide  meeting  of  the  members  of  the  Naticujil 
Union  for  Social  Justice. 

Although  direct  from  Washington,  I  do  not  come  to  you  as 
a  Senator  of  the  United  States.    I  was  bom  on  a  backwoods  farm 


In  InAana  and  homeateaded  a  claim  ta  OklaliaxDa:  hence,  I  oome 
to  talk  to  you  about  social  Jtvtloe  from  tbe  atandpoint  of  a 
westerner.  However,  the  things  which  I  shall  say  must  not  be 
Interpreted  as  either  sectional,  racial,  or  polltlcaL  If  I  came 
from  any  other  State  or  from  any  other  action  of  the  ociuitry 
my  views  would  be  the  same. 

Over  a  period  of  years  what  has  been  or  may  be  good  for  the 
North  has  be^  and  wlU  likewise  be  good  for  the  South;  and 
what  has  been  or  nuiy  be  good  for  the  West  has  been  and  will 
likewise  be  good  for  the  Bast.  Irrespective  ot  location,  or  race, 
or  creed,  or  party,  this  mlgfaty  people — ^ncw  130,000.000  strong — 
must  go  forward  to  greater  heights,  or  hesitate,  falter,  and  decline, 
to  Join  the  nations  which  were  bom  and  lived  and  died. 

This  Nation,  our  country,  Is  scarcely  147  years  a€  age;  yet  today 
we  are  the  strongest,  the  richest,  and  the  most  Influential,  and 
have  one  of  the  oldest  and  the  best  governments  In  the  world. 

In  the  past  our  Government  was  exactly  what  our  fathers 
made  It.  It  Is  today  precisely  what  we  oiirselvea  have  builded. 
Tomorrow  It  will  be  exactly  what  our  chUdren  ordain  and  con- 
struct. Our  goal  today  should  be  to  devrtop.  perfect,  and  leave 
a  richer,  stronger,  and  more  Influential  country  and  Nation  than 
the  one  we  entered. 

Such  Is  the  goal  of  social  Jtistlce. 

Today  I  come  to  talk  to  you  about  the  most  Important  ques- 
tions pending  before  the  people — money,  prices,  and  prosperity. 

Money  controls  prices  and  prices  control  prosperity;  hence, 
money  Is  the  foundation,  the  comerBtone  and  the  keystcwie  of 
progress,  prosperity,  and  civilization. 

rhirlng  recent  years.  In  order  to  stimulate  and  hssten  the  return 
of  proeperlty,  some  of  tis  at  Washington  and  at  other  points  have 
been  striving  to  secure  more  business,  more  employment,  higher 
wages,  and  higher  prices.  

Progress  and  prosperity  depend  upon  prices;  prices  depend  upon 
money;  and  the  extent  of  profl;)erlty  and  the  level  of  prices  de- 
pend upon  the  amoimt  of  money  In  circulation. 

Let  me  define  money. 

In  times  past  money  was  limited  to  gold,  silver,  or  copper  metal, 
stamped  In  the  form  of  coins.  Later  the  term  "money"  was  ex- 
panded to  Include  not  only  metal  coins  but  paper  currency  as 
well. 

Today  we  define  anything  as  money  that  has  been,  by  law, 
declared  to  be  legal  tender  for  the  payment  of  taxes,  interest, 
duties,  and  debts. 

Formerly,  by  money  we  meant  only  gold,  silver,  and  copi)er 
coins.  Today,  by  money  we  mean  legal-tender  currency,  and  by 
currency  we  mean  gold  coin,  silver  coin,  nickel  or  copper  coin, 
and  paper  money. 

By  currency  I  do  not  mean  bank  credit.  Currency  Is  money. 
Bank  credit  Is  only  a  substitute  for  money. 

While  bank  credit  serves  as  a  medium  of  exchange  and  may  be 
converted  Into  money,  bank  credit  Is  not  money. 

Currency  as  herein  defined  measures  prices.  Bank  credit  or 
substitute  money  does  not  measiue  prices.  The  nimiber  oi  cur- 
rency dollars  In  circulation.  In  the  main,  controls  the  value  of  the 
dollar.  An  Increase  In  the  number  of  currency  dollars  In  circu- 
lation  means    Increasing   the   supply   of   price-measuring   money 

units. 

The  same  economic  law  which  controls  and  governs  the  value  of 
wheat  and  com  and  cotton  likewise  controls  and  governs  the  value 
of  money.  When  any  ccxnmodlty  Is  plentlftol,  such  commodity  is 
cheap;  likewise,  when  dollars  are  plentiful,  dollars  are  cheap;  and 
when  doUars  are  cheap,  prices  are  lilgh. 

On  the  other  hand,  when  dollars  are  scare,  dollars  are  high;  and 
when  dollars  are  Mgh,  prices  are  cheap. 

The  value  ot  money  depends  upon  the  ntimber  of  dollars  In  cir- 
culation. Scarce  money  means  high-valued  dollars,  and  hlgh- 
valiied  dollars  mean  tinemployment,  low  wages,  low  prices,  panic, 
and  depresslcm.  Plentiful  money  means  cheap  money,  and  cheap 
money  means  employment,  high  wages,  high  prices,  jirogress,  and 
prosperity. 

If  there  be  thoae  who  disagree  with  the  economic  prlncples  jtut 
stated,  then  I  must  leave  than  to  answer,  not  me  but  the  master 
financial  minds  of  the  thotisands  of  years  of  recorded  hl8tc«7. 

Let  me  call  a  few  witnesses,  famous  monetary  economists  of  the 
ancient  and  modem  world,  to  sustain  my  position. 

Rlcardo  says:  "The  value  of  money  Is  determined  by  the  amount 
existing." 

Ruffner  says:  "Doubling  the  amotint  of  money  tends  to  double 
prices."  Again  he  says:  "The  price  level  will  tend  to  rise  In  pro- 
p>ortlon  to  the  Increase  In  the  money  supply." 

Taussig  says:  "Dotible  the  amount  of  money,  and,  other  things 
being  equal,  prices  will  be  twice  as  high  as  before  and  the  value 
of  money  one-half.  Halve  the  quantity  of  money,  and,  other 
things  being  equal,  prices  will  be  one-half  what  they  were  before 
and  the  value  of  money  double-" 

Gustav  Cassel.  perhi^Ms  the  greatest  living  authority  on  money, 
says  that  the  value  of  money  depends  upon  Its  supply  and  the 
demand  therefor. 

In  harmony  with  these  quotations,  let  me  call  your  attention 
to  the  following  facts: 

In  Andrew  Jackson's  day  money  was  plentiful,  prices  were  high, 
and  prosperity  was  enjoyed  by  all. 

Following  the  Civil  War  greenbacks  or  United  States  notes  were 
plentiful,  prices  were  high.  prosiMalty  retomed.  and  reconstruction 
was  quickly  accomplished. 

During  and  after  the  Wotid  War  money  was  plentiful,  prices 
were  high,  work  was  plentlfal.  wages  were  good,  and  Amertfa 
became  the  leading  creditor  nation  ol  the  world. 


History  sostatns  the  contention  that  idestttfiH  money  makes 
good  prices,  and  good  prices  make  good  times  and  general  pro»- 
perlty.  Likewise,  scarce  mcmey  makes  low  prices,  and  low  prices 
make  hard  times,  panics,  and  depresslona. 

In  1873.  through  the  demonetlmtlon  of  silver,  one-half  the  bask) 
money  ot  our  country  was  struck  down  and  discredited.  The 
destruction  of  silver,  by  dosing  the  mints  for  Its  coinage,  brought 
about  a  scarcity  of  money,  causing  a  fall  In  prices,  deflation,  and 
depression.  The  demand  for  more  money  and  higher  prices  led 
to  the  Bryan  free-silver  campaign  In  1898. 

In  1921  prices  were  lowered  by  the  process  of  taking  money  out 
of  clrculaUon.  Beginning  on  liarch  4,  1921,  and  lasting  for  18 
months,  the  party  In  power  deliberately  made  money  scarce  by 
taking  out  of  clrctilatlon  ovoT  1100,000,000  per  month. 

Thereafter,  In  less  than  S  years'  time,  wheat  fell  In  price  from 
$2.50  to  $1  per  bushel,  cotton  fell  from  40  to  ao  cents  per  pound, 
and  other  prices  were  reduced  In  proportion.  This  deflation  ot  our 
currency  ruined  agrleolture  Ibvt;  then  livestock,  lumber,  and  min- 
ing Industries  followed  the  decline.  Still  later,  smaller  towns  and 
cities  stiffered,  and  with  one-half  the  people  Impoverished  the  1929 
crash  came. 

In  1930  to  1933  money  was  scarce — so  scarce  and  so  valuable  Uiat 
prices  were  the  lowest  In  generations. 

In  1933  the  administration  at  Washington  proceeded  to  raise 
prices  by  lowering  the  value  of  the  dollar.  The  value  of  the  dollar 
In  foreign  exchange  was  lowered  by  reducing  the  gold  content  of 
such  dollar.  The  value  of  the  domestic  dollar  was  and  Is  being 
reduced  through  a  planned  and  orderly  Increase  of  Federal  Reserve 
notes  and  a  wider  use  of  silver. 

The  contraction  of  the  currency  Just  after  the  World  War  re- 
duced prices.  The  expansion  of  the  currency  now  is  increasing 
prices. 

By  expansion  of  the  cuiiency  I  mean  a  planned,  orderly,  and 
controlled  Increase  In  the  number  of  ctirrency  dollars  In  circulation. 
Domestically,  our  currency  dollars  are  neither  based  upon  nor 
redeemable  In  gold;  hence  such  d<^ars  are  commodity  dollars.  Not 
being  based  upon  gold,  the  value  of  such  dollars  depends  upon  the 
number  placed  in  circulation. 

The  National  Union  for  Social  Justice  demands  that  the  Con- 
gress exercise  Its  constitutional  power  "to  coin  money  and  to  regu- 
late the  value  thereof."  The  Congress  has  the  right  and  power  to 
Increase  or  decrease  the  amotmt  of  money  In  circulation;  hence 
has  the  right  and  power,  at  will,  to  Increase  or  decrease  the  general 
price  level,  which  Includes  commodity  prices  and  wages. 

This  power  is  constitutional. 

The  National  Union  for  Social  Justice  demands  that  prices  and 
wages  be  Increased  through  an  abscdutely  safe  and  orderly  expan- 
Bioa  of  the  currency. 

How  may  this  be  accomplished? 

Under  existing  law  the  ^(deral  Reserve  System  may  expand  the 
currency  at  will  through  the  policy  of  open-nuu-ket  c^jeratlons. 
Under  this  policy  the  Federal  Reserve  banks  may  enter  the  open 
market  and  purchase  bonds  and  pay  tat  such  bonds  with  Federal 
Reserve  notes.  This  pcdlcy  places  new  money  In  circulation  and 
thereby  directly  expands  the  currency. 

Under  existing  law  the  President  has  the  right  and  power  to 
Issue  as  much  as  $3,000,000,000  at  United  States  notes  and  to  pay 
such  notes  Into  circulation  through  the  purchase  of  outstanding 
interest-bearing  Government  bonds  and  obligations. 

Under  existing  law  the  President  has  the  right  and  power  to 
Issue  currency  against  all  silver  In  the  Treasury  at  the  monetary 
value  ot  su<^  silver  or  at  $1.29  per  ounce. 

Today  otir  Government  owns  approximately  2,000.000,000  ounces 
of  silver.  This  silver  onbraces  sliver  bullion  and  coined  dollars, 
halves,  quarters,  and  dimes.  The  monetary  value  of  such  sUver 
Is  $2380,000,000.  Out  of  this  silver  we  have  coined  and  have  In 
circulation  the  sum  of  $367,000,000.  Against  the  remainder  we 
have  iBBued  and  placed  In  circulation  silver  certificates  In  the  siim 
of  $1,104,000,000;  hence,  we  have  surpltis  silver  In  otnr  Treasury 
which  we  could  coin  or  against  which  we  cotild  Issue  silver  cer- 
tificates In  the  sum  ot  over  $1,100,000,000. 

Under  existing  law  the  President  has  the  right  and  power  to 
pvtrchase  additional  silver  and  to  Issue  new  ctnrency  against  such 
metal  to  the  extent  of  over  $800,000,000. 

In  addition  to  our  sliver,  we  have  In  our  Treasury  some 
$10375.000,000  In  gold.  Although  we  have  this  vast  gold  and 
silver  horde,  we  have  Issued  currency  of  all  kinds  to  the  amount 
of  only  $5,888,000,000;  hence,  we  have  ample  gold  and  silver  burled 
and  guarded,  against  which  'we  could  issue  over  $6,000,000,000  of 
new  currency  and  each  new  dollar  would  be  backed  by  100  cents 
of  gold  and  sUver. 

It  Is  not  and  cannot  be  denied  that  we  have  ample  gcAA  and 
silver  to  back  and  support  additional  currency — dollar  for  dollar — 
which  could  be  placed  In  circulation  through  the  payment  of  ma- 
tiiring  obligations  until  the  general  price  level  Is  raised  to  that 
point  which  will  permit  the  farmers  to  secure  cost  of  production 
plus  a  reasonable  profit  and  which  wUl  permit  labor  to  secure  a 
living  wage  throtigh  humane  hoius  of  toU. 

Under  existing  law  your  omrlftlw  at  Washington  have  ample 
power  to  raise  prices  through  a  safe  and  orderly  expansion  of 
the  currency.  If  this  program  shotild  be  Inaugurated,  and  if 
money  should  become  too  plentiful  and  prices  should  rise  too 
high,  the  Federal  Reserve  System  now  holds  billions  of  bonds 
which  could  be  sold,  and  thereby  any  amount  of  currency  may  be 
removed  at  will  from  circulation. 

Economic  laws  are  as  Immutalile  as  are  the  laws  of  gravity. 
»TpBf> fling  the  currency  wm  cheapen  the  value  of  the   dollar. 
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Cheaper  dollars  mean  higher  prices.  Higher  prices  mean  more 
proflts.  higher  wages,  and   Increased   prosperity. 

Prices  for  raw  nxaterlals  and  basic  American  products,  while 
higher  than  3  years  ago,  stUl  are  too  low  to  enable  producers  to 
pay  costs  of  production  and  have  left  a  reasonable  margin  of 
profit  Until  legitimate  business  shows  a  reasonable  profit,  gov- 
ernmental budgets  cannot  be  balanced,  public  borrowing  must 
continue  banks  dare  uot  expand  their  credit.  Industry  must  con- 
tinue to  seci  Federal  loans,  and  the  unemployed  must  continue 
to  be  supported  by  the  Government. 

The  general  price  level  must  be  raised  sufficiently  to  permit 
producers,   wage  earners,   and   Industry   to  survive  and   make  rea- 

nable    proflu.     The    price    level    must    be    raised    In    order    that 


so 


proflts  may  be  increased.  ,     .  ^         ,     ♦  „,„«»„■ 

Personal  income  and  corporation  taxes  are  levied  against  proflts. 
hence  profits  must  be  Increased  in  order  to  make  possible  the 
collection  of  sufficient  taxes  to  balance  the  Budget.  The  price  level 
must  be  raised  In  order  to  make  It  possible  for  banks  to  renew  the 
policy  and  practice  of  making  commercial  leans.  The  price  level 
must  be  raised  prior  to  any  substantial  reduction  In  public  relief 
spending  and  most  certainly  before  we  can  stop  such  spending 
altogether.  The  price  level  must  be  rained  before  we  can  possibly 
have  a  return  of  general  and  permanent  prosperity. 

If  there  be  those  who  disagree  with  our  demand  for  a  higher 
general  price  level,  then  I  would  call  attention  to  the  following 

facts:  ^  J     ,» 

Today  our  total  tax  burden — National.  State,  county,  and  city- 
Is  some  $12. 000 .000 ,000  per  year.  Our  total  massed  Interest  burden 
Is  another  $10,000,000,000  annually,  and  our  total  massed  debt 
burden  public  and  private.  Is  estimated  to  be  $250,000,000,000.  It 
Is  now  estimated  that  by  1937  our  total  Federal  debt  will  reach 
$35  000  000.000.  As  taxes.  Interest,  and  debts  Increase,  the  amount 
of  money  available  to  the  people  must  likewise  be  Increased.  As 
taxes,  interest,  and  debts  go  up.  the  price  level  must  likewise  go  up. 
To  be  able  to  pay  more  taxes,  interest,  and  debts,  the  people 
must  earn  and  secure  more  doUars.  Higher  prices  In  effect  reduce 
taxes,  interest,  and  debts,  while  lower  prices  In  effect  Increase  such 
fixed  overhead  charges. 
Let  me  illustrate: 

In  1932  prices  were  so  low  that  a  farmer  In  my  State  of  Okla- 
homa, having  $100  taxes  to  pay,  had  to  raise  and  sell  four  bales  of 
cotton,  or  400  bushels  of  wheat,  or  600  bushels  of  com  to  settle 
with  the  tax  gatherer.  Today,  with  higher  prices,  he  can  pay  the 
same  tax  bill  with  less  than  two  bales  of  cotton,  or  with  approxi- 
mately 100  bushels  of  wheat,  ir  with  175  bushels  of  com. 

When  prices  are  increased  to  a  reasonable  and  necessary  level 
farmers  mav  pay  $100  in  taxes,  or  Interest  or  debts,  with  one  bale 
of  cotton,  or  with  75  bushels  of  wheat,  or  with  100  bushels  of 
corn. 

So  long  as  we  are  off  the  gold  standard  domestically,  and  our 
currency  is  not  redeemable  in  gold,  in  order  to  raise  the  general 
price  level  the  currency  must  be  expanded.  The  price  level  con- 
trols the  cost  of  living  on  the  one  band  and  controls  the  amount 
of  Income  on  the  other.  A  high  price  level  means  high  prices 
and  a  high  income,  and  a  low  price  level  means  low  prices  and  a 
low  income — if  an  Income  at  all. 

Again  I  say:  Money  governs  prices,  and  prices  govern  prosperity. 
From  the  beginning  of  the  depression  we  have  demanded  that 
the  deflation  be  checked  through  an  expansion  of  the  ctirrency. 
We  are  frequently  asked  as  to  the  amount  of  new  money  necessary 
to  be  placed  in  circulation  to  restore  a  necessary,  reasonable,  and 
profitable  price  level.  No  one  could  answer  such  ".  question  accu- 
rately, and  any  answer  would  be  only  a  guess. 

During  the  War  between  the  States  the  northern  Government 
Issued  and  placed  in  circvilatlon  less  than  $500,000,000  of  United 
States  notes,  and  such  Increase  in  the  amount  of  nxoney  in  circu- 
lation practically  doubled  prices  of  commodities. 

In  1921  and  1922  some  $1,800,000,000  of  real  money  was  taken 
out  of  circulation  and  the  result  was  a  fall  of  50  percent  tn  prices. 
At  this  time  I  do  not  think  It  would  require  so  large  a  sum  to 
accomplish  the  purpose  we  have  In  mind,  such  purpose  being  the 
raising  of  the  general  price  level  sufBciently  to  enable  the  people 
to  make  proflts  with  which  to  pay  their  taxes.  Interest,  and  deb'ji, 
and  to  have  some  surplus  buying  power  with  which  to  secure  the 
necessities  and.  In  addition,  some  of  the  luxuries  of  our  boasted 
civilization. 

In  Washington  we  hear  the  demand  made  that  industry  must 
proceed  at  once  to  provide  Jobs  for  the  unemployed. 
What  is  the  answer  to  this  demand? 

In  order  for  industry  to  increase  production  and  expand,  there 
must  be  a  demand  at  profitable  prices  for  the  products  of  In- 
dustry. With  a  low  general  price  level  industry  cannot  produce 
at  a  profit.  With  a  low  general  price  level  the  consximlng  public 
does  not  and  cannot  have  sufQcient  buying  power  to  permit  of 
the  consumption  of  the  products  of  Industry. 

The  farmers  of  the  Nation,  collectively,  make  up  our  largest 
single  group  of  consumers,  and  until  the  general  price  level  is 
raided  so  that  they  may  secure  more  than  cost  of  production,  no 
demand  may  or  can  be  expected  from  them  for  the  goods  pro- 
duced by  the  factories  of  the  country. 

With  a  higher  general  price  level  some  30.000.000  farmers  wotild 
have  purchasing  power,  and  with  such  power  the  products  of 
industry  would  soon  come  into  demand.  An  Increased  farmer 
demand  for  the  products  o*  Industry  would  result  Immediately 
in  an  Increased  demand  for  raw  materials  with  which  to  fabricate 
finlsbcd  products.  Such  a  demand  would  call  for  Increaeed 
employment  of  labor  In  the  mines,  forests,  and  factories. 


In  addition,  transportation  would  be  stimulated,  wholesale  and 
retail  merchants  would  resume  activity,  banks  would  have  added 
bus'.ne.'^s.  and  the  public  generally  would  share  In  the  new 
prosperity 

Neither  industry,  farmers,  nor  labor  have  the  power  to  regulate 
the  value  of  the  dollar  and  the  consequent  control  of  the  price 
level.  This  power  rests  with  the  Congress  of  the  United  States. 
The  answer  to  the  unemployment  question  Is  that  the  price  level 
mus'  be  raised  before  Industry  can  possibly  absorb  any  considerable 
percent  of   the   unemployed. 

In  Washington  we  hear  demands  that  the  banks  proceed  at  once 
to  the  making  of  commercial  loans. 
Wliat  is  the  answer  to  this  demand? 

To  date  the  banks  have  been  forced  to  purchase  and  abrcrb  the 
bon  Is  necessary  to  finance  the  expenses  of  the  Government,  hence 
their  loanable  funds  have  found  Investment  In  low-yield  Govern- 
ment bonds.  Because  of  the  low  general  price  level  banks  have 
not  been  Justified  in  loaning  ofier  peoples'  money  on  security 
which  could  not  show  or  make  reasonable  proflts.  UntU  the  price 
level  Is  raised  banks  will  not  and  cannot  resume  the  practice  of 
making  commercial  loans. 

Under  the  present  policy  our  banks  are  forced  to  buy  our  bonds 
and  to  live  from  the  meager  Income  derived  from  such  bonds. 
Today  banks  are  living  on  the  Interest  received  from  their  hold- 
ings of  Government  bonds;  hence,  in  effect,,  the  failure  of  offlrial 
Washington  to  raise  the  price  level  has  forced  the  banks  of  the 
country  to  live  upon  the  Govcrnment-Mn  effect,  to  go  upon  the 
dole,  and  they  mvist  remain  on  the  -dole  "until  the  price  level  i.s 
raised  to  that  point  which  will  permit  their  depositors  and  bor- 
rowers, farmers  and  Industry,  to  produce  at  a  reasonable  profit. 

At  Washington  we  hear  the  demand  that  the  Budget  be  balanced 
immediately. 

What  Is  the  answer  to  this  demand? 

Money  to  balance  the  Budget  must  come  from  taxes.  Taxes,  to 
be  sound,  must  come  from  proflts;  hence  the  Budget  cannot  pos- 
sibly be  balanced  until  the  people  and  industry  begin  to  make 
profits,  and  such  profits  cannot  be  made  until  the  general  price 
level  is  raised. 

In  conclusion,  using  the  gold  and  silver  In  our  Treasury  as  the 
basis  for  our  argument  and  position,  those  who^^seek  to  refute  the 
economic  principles  controlling  the  value  of  money,  prices,  and 
prosperity,  as  outlined  today,  mtist  argue  with  the  history  of 
nations. 

If  It  is  contended  that  the  expansion  of  the  currency  will  not 
raise  prices,  then  why  oppose  the  policy? 

If  It  Is  contended  that  prices  can  be  raised  by  an  expansion  of 
bank  credit,  then  In  1930,  when  bank  credit  was  inflated  to  the 
highest  point  In  history,  why  did  we  not  have  correspondingly 
higher  prices? 

If  it  is  contended  that  the  general  price  level  is  now  high  enough, 
then  why  are  budgets  still  unbalanced,  why  are  banks  not  making 
loans,  and  why  do  we  yet  have  millions  of  imemployed  and  other 
millions  on  public  relief? 

We  have  tried  every  form  of  relief  save  following  through  with 
the  monetary  adjustment  program.  Insofar  as  we  have  gone,  satis- 
factory results  have  been  secured.  Only  a  short  section  of  the  road 
remains  to  be  traveled. 

The  money  question  Is  primarily  a  domestic  problem.  However, 
national  and  international  stabiliiation  of  currencies  must  precede 
permanent  world-wide  proeperlty  and  world  economic  stability. 

However,  before  we  are  ready  to  consider  permanent  international 
stabilization  of  the  dollar  In  foreign  exchange,  we  must  regulate 
and  adjust  the  value  of  such  dollar  so  as  to  serve  best  our  own 
domestic  economy. 

The  policy  suggested  and  advocated  here  today  Is  not  In  the  Inter- 
est of  any  one  State,  group  of  States,  or  section  of  the  country.  I 
deny  that  the  program  of  the  National  Union  for  Social  Ju.stlce  is  a 
class  or  sectional  program.  It  is  not  a  program  for  the  West  and 
against  the  East;  neither  is  it  a  program  for  the  debtor  class  as 
against  the  creditor  class. 

In  the  Senate  of  the  United  States  I  represent  a  State  which  pro- 
duces wheat  and  com  and  cotton — livestock,  oil,  and  coal — but  as 
I  understand  the  relationship  between  money,  prices,  and  proH- 
perlty — if  I  should  come  from  the  centers  of  great  wealth  and  If  my 
constituency  was  made  up  solely  of  millionaires,  and  if  my  million- 
aire constituents  should  have  all  their  wealth  invested  in  bonds, 
notes,  and  mortgages,  I  would  not  change  my  position  on  the  money 
question. 

It  is  obvious  to  me  and  should  be  to  the  holders  of  fixed  invest- 
ments that  in  order  for  them  to  collect  their  interest  and  princi- 
pal when  due.  conditions  must  be  such  that  the  debtors  must  be 
able  to  pay;  and  in  order  for  the  debtors  to  be  able  to  pay,  the 
price  level  must  be  sufficiently  high  to  permit  farmers,  merchants, 
wage  earners,  and  industry  to  produce,  transport,  and  distribute  at 
a  profit.  Any  other  viewpoint  or  j)ollcy,  if  persisted  In  and  fol- 
lowed, will  result  In  defaults,  repudiation,  and  disaster. 

The  tight  already  made  has  been  a  winning  fight.  Already  what 
was  thought  by  some  as  impossible  of  accomplishment  has  been 
achieved.     Already  almost  unbelievable  reforms  have  been  made 

Briefly,  let  me  enumerate  a  few  of  these  changes,  reforms,  and 
accomplishments. 

Formerly  all  things  financial  were  managed  and  controlled  In 
New  York.  Today  such  management  and  control  has  been  trans- 
ferred to  Washington — the  Capital  of  the  United  States. 

Today  we  are  temporarily,  at  least,  off  the  gold  standard,  and  we 
win  never  return  to  such  a  monetary  standard  until  and  when  the 
other  major  nations  of  the  world  agree  to  an  equitable,  fair,  and 
just  world-wide  stabilization  of  currencies. 
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Our  prognon  has  tlna&f  cheapened  the  dollar  and  as  the  result 
the  price  level  has  been  raised.  Had  the  dollar  not  been  cheapened 
the  prices  today  woxild  be  the  prices  at  a  years  ago. 

What  wotild  be  the  condition  at  Iowa  today  U  com  were  selling 
for  10  cents  per  bushel? 

What  would  be  the  condition  of  the  Northwest  today  If  wheat 
were  selling  for  25  cents  per  bushel? 

What  would  be  the  condition  of  the  South  today  IX  cotton  were 
selling  for  6  cents  per  pound?  What  wotild  be  the  condition  of 
the  banks  of  the  country  If  such  prices  prevailed? 

What  would  be  the  condition  of  the  holders  of  fixed  InTCst- 
ments  if  such  low  prices  were  In  effect  today? 

As  the  restilt  of  the  efforts  of  those  who  believe  in  social  Jus- 
tice, we  have  made  all  naoney  full  legal  tender  for  all  debts,  both 
public  and  private. 

We  have  abc^lshed  gold  certificates,  national-bank  notes.  Federal 
Reserve  bank  notes,  and  national  currency,  and  have  substituted 
therefor  a  wider  use  of  silver.  The  Government  is  reducing  the 
currency  notes  Issued  by  private  banks  and  Is  Increasing  and 
expanding  the  currency  certificates  issued  by  the  United  States 
Treasury. 

Formerly  bonds  and  notes  were  payable  In  gold.  We  have  abol- 
ished and  abrogated  all  gold  contracts,  and  today  all  gold  bonds, 
notes,  and  contracts  are  payable  in  any  form  at  mcwiey,  as  all 
money  is.  by  law,  full  legal  tender. 

Through  the  efforts  of  this  administration  the  deposits  in  our 
banks  have  been  guaranteed  and,  in  addition,  all  banks  have 
been  placed  under  the  supervision  of  a  board  of  governors.  The 
board  has  been  given  added  powers  to  regulate  and  control  such 
banks  in  the  Interest  erf  the  general  public. 

The  flght  of  the  National  Union  for  Social  Justice  has  been  and 
is  a  winning  fight. 

All  fights  for  the  Interests  of  the  masses  of  the  people,  if  car- 
ried through,  are  winning  fights. 

Without  regard  to  section,  party,  race,  or  creed,  we  ask  all  who 
hope  for  the  preservation  of  America  to  support  the  program  for 
social  Justice. 

SENATOH  GORE EDITOSIAL  FROM  NTW  YORK  TTliES 

Mr.  RETTNOLDe.  Mr.  President,  I  have  before  me  a  copy 
of  the  New  York  Times  of  Tuesday,  May  26,  1936,  carrying 
an  editorial  in  regard  to  our  beloved  colleague,  the  Senator 
from  Oklahoma  [Mr.  Ooas],  in  which  he  is  highly  compli- 
mented. A  number  of  his  friends  have  suggested  that  I  take 
this  opportunity  to  ask  to  have  the  editorial  printed  in  the 
CoHGRESsioNAi.  RxcoRs  in  Order  that  his  friends  may  see  it. 
I  ask  that  that  be  done. 

There  being  xk>  objection,  the  editorial  was  ordered  to  be 
IMlnted  in  the  Rccou.  as  follows: 

[From  the  New  York  Times  of  May  26,  1936] 

VATOB  eO«B 


Thomas  Pbtok  Gori  Is  one  of  the  bravest  and  wisest  men  in 
the  Senate.  His  coascientious  vote  against  the  war  cost  him  his 
seat,  which  he  held  for  14  years  after  1907.  Reelected  In  1930,  he 
is  again  a  candidate.  In  his  present  term  he  gave  another  proof 
of  his  rare  quality  as  a  public  man  by  voting  against  A.  A.  A.  on 
the  grmmd  of  Its  uBOonsUtutionality.  Seekers  of  his  shoes  are 
Oovemor  Maiiaod.  Rqireaestatlva  Josh  Lbb.  "christened  Joshua 
and  later  given  the  middle  name  of  Bryan,  after  the  Great  Com- 
moner", and  Gomer  Smith,  Townsendrte. 

Ifr.  Gou'a  speeches  tn  Oklahoma  are  fun  of  the  shrewdness  and 
fiashlng  epigrams  and  "saving  common  sense"  characteristic  erf 
his  remarks  In  the  Senate.  Ln  has  as  good  a  Job  as  he's  running 
for.  Marland  says  "that  he  is  about  the  best  Governor  Oklahoma 
evw  had.  Now  Is  the  time  for  me  to  repay  a  debt  I  owe  the  peo- 
ple of  the  State.  I  decided  to  keep  them  from  losing  the  best 
Governor  by  not  letting  him  win  the  Senate  leat." 

Josh  Lks's  platform  Is  "a  farm  for  every  farmer  and  a  home  for 
every  family": 

"You  old-tlmCTs  from  Tous  and  IClsslMlppl  know  about  the 
promise  of  40  acres  and  a  mule.  Honor  bright,  now  did  any  o( 
you  people  ever  hear  about  two  ear*  In  every  garage  and  a  chicken 
m  every  pot?" 

If  Josh  can  eonvlnee  Mr.  Gobi  that  he  can  carry  out  his  prom- 
Ue,  the  Senator  wUI  withdraw  from  the  field.  He'd  rather  see 
every  farmer  with  a  farm  and  every  famUy  with  a  home  than 
suy  In  the  Senate  for  the  rest  of  his  life.  Promises  shoxildn't  be 
made  unless  the  promlaer  can  "deliver."  Can  the  (200-a-month 
man  "deliver  one-half  the  Nation's  inooms  to  one-tenth  of  the 
population"?  Can  he  "leatore  purchasing  power  by  taxes"?  Any- 
body that  believes  so  should  vote  for  him.  but  "one  little  snow- 
bird in  the  hand  is  worth  more  than  a  flock  of  geese  flying  above 
the  clouds."  Mr.  Oou's  platform  to  "Less  tax,  more  trade,  no 
trusts,  and  no  war." 

Government  aid  to  the  unemployed  means  that  the  employed 
are  helping  the  unemployed.  Ttake  home  these  two  little 
aphorisms : 

"The  worst  thing  a  man  ean  do  to  get  votes  la  to  give  false 
promises." 

"If  we  don't  reduce  taxes  they  wUl  reduce  us." 

In  Elkxe  Thoicas,  Oklahoma  has  a  Senator  devoted  to  the  ro- 
mantic school  of  finance  and  polltleirf  eooocmy.  Seftater  Gou 
Ls  a  disciple  of  experience  and  common  sense.  His  intellectual 
standing  In  the  Senate  Is  something  for  any  State  to  be  proud  oL 


RnUDTTATlVB  UUIIilS  3.  BKXSCOU.,  Of  FUl AS  1  LTlXIi 

Mr.  OUFFEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcors  an  editorial  from  the  Pittsburgh 
Press  of  May  17,  1936,  relative  to  Representative  Dnnas  J. 
Driscoll,  of  Pennsylvania. 

There  being  no  objection,  the  editorial  was  ordered  to 
be  printed  in  the  Rkcord,  as  follows: 

[Prom  the  Pittsburgh  Press  of  Slay  17.  19361 

THE  nSHT  OW  MX.  DBiaOOLL 

One  of  the  most  competent  of  Pennsylvania's  Congreannen  has 
been  marked  for  destruction  this  year.  The  offense  for  vrhlch  he 
Is  to  be  ptinished  Is  that  he  did  a  signal  service  In  behalf  of 
honest  government. 

The  Congressman  Is  Dnvis  J.  DuaooLX,,  of  the  Twentieth  District, 
which  includes  Clarion.  Elk.  f^u-est,  Mercer,  Venango,  and  Warren 
Counties. 

It  was  Congressman  Dxiscbix  who  discovered  that  repreaenta- 
tlves  of  the  Associated  Gas  Ar  Electric  Co.  were  deluging  members 
of  Congress  with  fake  telegrams  opposing  the  Wheeler-Baybum 
utility  holding  company  bllL 

A  former  high -school  principal  and  a  student  of  names.  Con- 
gressman Deiscoix  thought  It  was  strange  that  of  the  thoosands 
of  messages  he  received  urging  him  to  vote  sigatnst  the  holding 
company  measure,  aU  save  a  few  were  signed  with  names  start- 
ing with  the  first  few  letters  of  the  alphabet.  He  wrote  stnne  of 
his  constituents  and  found  that  the  telegrams  were  forgeries. 
Whereupon  he  reported  the  matter  to  the  Senate  Lobby  Commit- 
tee and  caused  an  investigation. 

This  Investigation  revealed  that  an  Associated  Gas  it  Etoctrlo 
Co.  representative  had  gone  to  Warren.  Pa.^  where  be  had  written 
many  telegrams  oi^xjsing  the  holding  company  bill  and  had 
signed  them  with  names  taken  out  of  the  telephone  directory.  A 
Western  Union  messenger  boy  also  testified  that  he  was  paid  3 
cents  for  each  signature  he  secured  to  imwingfs  (^posing  the  act. 
Western  Union  files  at  Warren  were  then  destroyed  to  cover  up 
what  had  happened. 

The  procedure  which  Representative  Dkocoll  exposed  was  so 
dishonest  and  unfair  that  It  not  only  constituted  f<«gery  and  false 
pretenses,  but  was  a  direct  chaUenge  to  our  system  of  govemioent. 

An  attempt  was  made  to  intimidate  Congriisunen  by  deluging 
them  with  telegrams  which  were  deliberate  forgeries.  It  was  an 
indecent,  contempUble.  and  whdUy  repugnant  practice. 

For  exposing  it,  Joe  Grundy's  Pamsylvanla  Manufaetuzcrs' 
Association  has  marked  Representative  Daiscou.  for  slaughter  In 
next  November's  election.  Reports  are  that  money  wlU  be  freely  ' 
spent  to  defeat  him.  and  that  the  full  power  of  the  Republican 
machine  will  be  tvimed  against  him.  The  holding  companies, 
working  with  Grundy  and  the  other  G.  O.  P.  leaders,  are  deter- 
mined to  make  an  example  erf  the  man  who  dared  expose  and 
oppose  their  crooked  tactics. 

To  avoid  any  primary  fight,  the  Republican  candidate  was  de- 
cided on  at  a  conference,  and  since  then  banquets  have  been  given 
In  various  counties  to  organize  sentiment  against  Mr.  Dixacou,. 
BmaU-biislness  men  have  been  formed  into  branches  at  the  Penn- 
sylvania Chamber  of  Commerce,  to  protect  themselves  against 
"unjust  and  discriminatory  legislation."  That  phrase,  of  conzse, 
refers  in  this  Instance  to  the  Wheeler-RayhTjm  bill.  Ihe  toustness 
groups  have  been  strangely  silent  about  the  danger  from  fak* 
telegrams  and  dishonest  lobMes. 

Twenty-six  of  the  28  newspapers  in  Mr.  Danooxx's  district  now 
are  Republican,  several  having  changed  hands  recently.  He  will 
get  scant  newspaper  attention  and  have  little  ftnanriai  support, 
while  hlB  opponent  wUl  have  plenty  at  puMlctty  and  flnanows. 

Therefore,  the  Pittsburgh  Prese.  in  order  that  the  people  at  the 
six  counties  represented  hy  Mr.  DasBOocx  may  know  the  facts,  wlU 
endeavor  to  keep  his  ean^ndgn  before  the  eyes  at  hto  oonstttoents. 

Mr.  Dbiscocx,  of  cotirse,  is  Just  an  tncident  In  thto  flght.  While 
he  has  made  a  good  record  and  to  a  splendid  dtlaen.  his  personal 
fortunes  are  tinlmportant  compared  to  the  fortunes  of  the  people 
whom  he  represents. 

This  Isn't  a  battle  against  Mr.  Dbbooll  so  mneh  as  it  to  an  attack 
on  the  public;  an  effort  to  punish  those  who  insist  on  honesty  In 
public  affairs  and  to  intimidate  those  who  try  to  protect  the 
consumers  from  the  misdeeds  at  great  utility  combinations.  Mr. 
Daiscou.  has  become  the  symbol  of  a  great  issue. 

BXjnXMK  COT7RT  DBCXBION  OK  MUlUIUM-WAai  LAW 

Mr.  OUFFEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Recoo  an  editorial  from  the  Ftilladelphla 
Record  of  June  2,  1936,  relative  to  the  recent  decision  of  the 
Supreme  Court  of  the  United  States  on  the  New  York  State 
minimum-wage  law. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Ricou,  as  follows: 

[From  the  Philadelphia  Hectvd  of  June  2,  19341 

nOMSTBBtXS  BOUMB 


Wonsn  working  in  laundries  f  or  $«  a 

A  great  wnmg — tout  we  cant  do  anything  about  tt. 

Be  rutoa  the  Scmreme  Ooort  of  the  United  States. 

Two  waste  ago  thto  highcat  tribunal  ruled,  in  the  case  of  the 

Ouffey  Act,  that  for  the  Pederal  Government  to  fix  minimum  wages 
would  violate  State*'  rights. 
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Yesterday  the  same  highest  tribunal  ruled  the  States  havent  got 

Low^  wages  pull  down  living  standards.  They  reduce  buying 
power.  They  undercut  decent  competition  They  Increase  crime 
and  111  health,  and  add  to  the  comjnunlty's  tax  bill. 

Everybody  agrees  that  the  sweatshop  Is  a  menace. 

The  Supreme  Court  says  we're  helpless  to  stop  it. 

When  the  Federal  Government  seeks  to  wipe  out  the  sweatshop 
by  fixing  minimum  wages,  as  in  the  N.  R.  A.  and  the  Guffey  Act. 
the  Supreme  Court  throws  the  legislation  out  on  the  ground  that 
it  violates  the  righta  of  the  States.  ,  „*  *        ,„, 

But  when  10  States  exercise  those  rights  and  enact  State  mini- 
mum-wage laws,  the  Supreme  Court  throws  those  laws  out — as  a 
violation  of  the  Federal  Constitution. 

The  Supreme  Court's  decision  yesterday  voiding  the  New  Yori 
State  minimum-wage  law  creates  an  impossible  situation. 

It  ties  the  hands  of  the  SUtes  as  It  has  already  tied  the  hands 
of  the  Federal  Government. 

It  recognlaea  the  exist.°nce  of  an  evil,  but  forbids  either  State  or 
Federal  Government  to  do  anything  about  it. 

An  overwhelming  majority  of  the  American  people  want  mini- 
mum-wage laws  to  wipe  out  the  sweatshop — but  five  men  in  black 
robes  override  them. 

The  Supreme  Court  sanctifies  the  sweatshop  and  places  It  above 

the  law. 

It  seelDB  to  foster  wage  slavery  as  It  once  sought  to  foster  chattel 

slavery. 

It  leaves  the  American  people  bound,  like  Prometheus  In  the 
fable,  to  the  rock  of  reaction  with  the  vultures  of  exploitation  at 
Its  vitals. 

•  •••••• 

Like  the  Dred  Scott  decision  on  chattel  slavery,  the  Supreme 
Court's  decision  on  State  minimum  wages  brings  the  American 
people  face  to  face  wtth  an  irrepreeslble  conflict. 

If  this  new  conflict  Is  not  to  culminate,  as  did  the  other,  in 
civil  war,  the  power  of  the  Court  must  be  c\irt)ed  and  lU  arrogant 
usurpations  of  power  ended. 

The  po«er  of  the  Court  to  block  peaceful  reform  by  democratic 
means  must  be  broken  once  and  for  all.  Tlie  problem  of  breaking 
that  power  is  the  paramount  issue  of  oxir  time.  No  other  Issue 
can  be  met.  until  that  Issue  Is  met. 

The  administration  can  no  longer  evade  It. 

The  advice  given  to  the  American  people  by  the  fathers  in 
Philadelphia  on  Jxily  4.  1776,  applies  even  more  truly  to  the 
Supreme  Court  than  It  did  to  the  acts  of  George  m. 

•••  •  •  when  a  long  train  of  abuses  and  usurpations,  pur- 
suing Invariably  the  same  object,  evinces  a  design  to  reduce  them 
to  absolute  despotism.  It  is  their  right,  it  Is  their  duty,  to  throw 
off  such  Government,  and  to  provide  new  guards  for  their  future 
security." 

A  Government  set  up  to  be  a  government  of  the  people  has 
become  a  Government  of  Irresponsible  Judges. 

A  government  set  up  to  safeguard  "life,  liberty,  and  the  pursuit 
erf  happiness"  has  been  subverted  by  Judicial  autocracy  Into  a 
government  to  exalt  property  rights  above  hiunan  rights — at  no 
matter  what  cost  In  constitutional  misinterpretation. 

There  Is  a  sinister  parallel  between  the  case  of  Dred  Scott  and 
the  case  at  the  New  Yock  minimum-wage  law. 

The  Dred  Scott  case  was  the  llrst  In  which  the  Supreme  Court 
held  that  due  process  meant  something  more  than  a  guarantee 
against  arbitrary  action  by  government. 

The  New  York  State  mlntminn-wage  decision  Is  the  full  blossom 
of  the  vicious  doctrine  that  permits  reactionary  Judges  to  call  any 
law  a  violation  of  "dxie  jwocess"  that  they  do  not  happ>en  to  like. 

As  for  the  part  played  In  this  decision  by  Mr.  Justice  Roberts. 
he  displays  ><it»— »  In  his  true  colors — the  corporation  lawyer  ele- 
vated to  the  bench.  He  might  have  made  this  a  5-4  favorable 
dectsloa.    He  should  have  made  this  a  6-4  favorable  decision. 

When  the  ft  Ting  o*  milk  prices  to  protect  dairy  farmers  and  milk 
companies  was  befwe  the  Court  only  3  years  ago,  Mr.  Justice 
Roberts  wrote  the  5-4  majority  decision  upholding  the  law. 

Had  Mr.  Justice  Roberta  been  consistent,  he  woiUd  have  upheld 
minimum-wage  legislation,  for  In  that  case  he  said  "the  power  to 
promote  the  general  welfare  Is  inherent  In  Government."  He  swept 
aside  the  "due  process"  shibboleth,  and  he  said: 

•So  far  as  the  requirement  of  due  process  Is  concerned,  and  In 
the  absence  erf  other  constitutional  restrictions,  a  State  is  free  to 
adopt  whatever  economic  policy  m*y  reasonably  be  deemed  to 
promote  public  welfare  and  to  enforce  that  policy  by  legislation 
adopted  to  its  purpose.  The  cotirts  are  without  authority  either 
to  declare  such  poUcy  or,  when  It  Is  declared  by  the  legislative  arm. 
to  override  It." 

How  much  longer  will  we  let  the  Supreme  Court  sanctify  the 
sweatshop  and  pervert  democratic  process? 

MATIOHAL   rUOOJ)   COHTKOL — CONTKUaTCI    RKPORT 

Mr.  CX>PELAND  submitted  the  foUowlng  report: 

The  r*ymmit±m^  cft  Conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
84S5)  autbartEtng  the  otmatructlflQ  al  certain  public  works  on 
rivers  and  harbors  tor  flood  oontrol,  and  for  other  porpoaas,  having 
met.  after  full  and  tree  conference,  haiw  agreed  to  reoonuxMnd 
and  do  reoommeod  to  thi^r  ratpeettre  Houaai  u  foUowK. 


Amendment  numbered  (1)  :  That  the  House  recede  from  Its  dis- 
agreement to  the  air.endment  of  the  Senate  numbered  (1),  and 
agree  to  tlie  same  with  an  amendment,  as  follows: 

In  the  Senate  engrossed  amendment: 

Section  2: 

Page  2,  line  7,  by  substituting  the  word  "allied"  In  lieu  of  the 
word    'other  ■ 

Page  2.  lines  15  and  18.  by  striking  out  the  words  "and  super- 
vision of  the  Chief  of  the  Soil  Conservation  Service  "  and  the 
word  "specUically';  line  18.  by  substituting  the  words  "Secretary 
of  War"  in  lieu  of  the  words  "Chief  of  Engineers":  line  21,  by 
strtking  out  the  period  after  the  word  "involved"  and  substitut- 
ing in  lieu  thereof  a  colon  and  the  words  "Provided,  That  the 
foregoing  grants  of  authority  shall  not  interfere  with  investiga- 
tions and  river  improvements  Incident  to  reclamation  projects 
that  may  now  be  in  progress  or  may  be  hereafter  undertaken  by 
the  Bureau  of  ReclamaUon  of  the  Interior  Department  pursuant 
to  any  general  or  specific  authorization  of  law." 

Section  3: 

Page  4.  line  18,  by  striking  out  the  period  at  the  end  of  the 
word  "streams"  and  Inserting  in  lieu  thereof  a  colon  and  the 
words:  And  provided  farther,  That  nothing  herein  shall  be  con- 
strued to  interfere  with  the  completion  of  any  reservoir  or  flood 
control  work  authorized  by  the  Congress  and  now  under  way." 

Section  5: 

Page  43.  between  lines  12  and  13.  by  Inserting  the  words: 
"Logansjaort,  on  Wabash  River,  Indiana;  Construction  of  remc<llal 
works  for  flood  relief;  data  In  office  of  Chief  of  Engineers;  cost. 
»612,000.' 

Page  15,  by  striking  out  lines  1  to  15,  inclusive. 

Page  18,  by  sUiklng  out  lines  16  to  21,  Inclusive. 

Section  8: 

Page  63,  line  15,  by  striking  out  the  words  "at  Fremont". 

Section  7: 

Page  67,  line  22.  by  substituting  the  word  "Arkansas"  in  lieu  of 
the  word  "Alabama". 

And  the  Sep.ate  agree  to  the  same. 

rotal  s.  copeland, 
Duncan  U.  Fletchib, 
Chaa.  L.  McNasY, 
Moa&is  SuKPPAJU), 
HiKAM   W.   Johnson, 
Managers  on  the  part  of  the  Senate. 

RnxT  J.  Wilson, 
WnjJLAit  M.  WHrmNOTON, 
Olxnn  GaiswoLJ), 
RoBXXT  F.  Rich. 
Managers   on   the   part   of   the   House. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
in  charge  of  the  conference  report  to  make  a  statement  ex- 
plaining it? 

Mr.  COPELAND.  Mr.  President,  I  shall  be  glad  to  do  so, 
and  desire  to  do  so. 

Most  of  the  changes  are  of  a  minor  nature.  There  was 
an  effort  made  to  have  certain  soil  erosion  and  forestation 
and  reclamation  j>roject5  provided  for  in  some  way.  The 
language  of  the  bill  is  made  quite  general  that  where  a  joint 
survey  is  to  be  made  It  shall  be  made,  not  by  the  Army  Engi- 
neers and  some  one  of  the  bureaus  of  the  Department  of 
Agriculture,  but  by  the  Secretary  of  War  and  the  Secretary 
of  Agricultxire. 

There  is  one  matter  to  which  I  should  invite  attention  as 
it  is  proper  that  the  Senate  should  know  about  it.  The 
conferees  considered  at  one  and  the  same  time  the  omni- 
bus flood-control  bill  and  the  lower  Mississippi  flood-control 
bill,  known  as  the  Overton  bill.  So  far  as  provision  for  con- 
tributions is  concerned,  the  two  measure  are  now  identical. 
However,  the  omnibus  bill,  the  conference  report  on  which 
has  just  been  read,  contains  two  items  relating  to  the  St. 
Francis  River  and  the  Yazoo  River  and  tributaries,  which 
items  were  also  found  in  the  Overton  bill. 

The  St.  Francis  project  was  not  really  in  conference.  It 
was  in  the  omnibus  bill  as  it  came  to  us  and  also  in  the  Sen- 
ate amendment.  We  have  had  conferences  with  all  the  par- 
ties in  interest.  I  am  sure  the  Senator  from  Missouri  I  Mr. 
Cuuik]  will  verify  my  statement.  In  view  of  the  fact  that 
the  St.  Francis  River  project  is  in  the  Overton  bill,  which  ha.s 
been  approved,  it  was  believed  it  ought  not  to  be  retained  in 
the  cxnnibus  bill  because  that  would  make  a  double  appro- 
priation. 

It  was  understood  with  the  Senator  from  Mississippi  [Mr, 
Bilbo]  that  tf  the  conferees  should  reach  a  final  agreement 
with  refer«ice  to  the  Yazoo  River  project,  which  was  in  the 
Overton  biU  and  tl^e  Senate  provisiODS  of  the  omnibus  bill, 
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but  not  In  the  House  provisions  of  the  omnibus  biU,  it 
should  come  out  of  the  omnibus  biU  as  finally  approved. 

Both  these  projects,  the  St.  Francis  and  the  Yazoo,  have 
been  eliminated  from  the  omnibus  bill,  but  both  projects  are 
in  the  Overton  bilL 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  frwn  Arkansas? 

Mr.  COPELAND.    Certainly. 

Mr.  ROBINSON.  As  I  understand  the  Senator  from  New 
York,  the  two  projects  mentioned — namely,  the  St.  Francis 
and  the  Yazoo — were  retained  in  the  Overton  bill? 

Mr.  COPELAND.    "nmt  Is  correct. 

Mr.  ROBINSON.  They  have  been  eliminated  from  the 
omnibus  flood -control  bill? 

Mr.  COPELAND.    Tliat  is  correct. 

Mr.  ROBINSON.  There  were  certain  reservrtr  projects 
embraced  in  both  biUs  in  the  conference  but  not  included 
in  either  bill  by  the  Commerce  Committee? 

Mr.  COPELAND.    That  is  correct. 

Mr.  ROBINSON.  There  were  13  reservrtrs  In  the  Arkan- 
sas River  Basin  and  an  equal  number  in  the  White  River 
Basin.  These  were  embraced  In  the  original  House  omni- 
bus bill  and  eliminated  by  the  Senate  committee  from  the 
House  omnibus  bill.  They  were  Incorporated  in  the  Over- 
ton bill  by  a  vote  ot  the  House.  What  disposition  was  made 
of  those  projects? 

Mr.  COPELAND.  No  subject  received  such  serious  con- 
sideration and  such  careful  study  as  did  the  projects 
referred  to  by  the  Senator  from  Arkansas.  The  confer- 
ence committee  met  three  different  days,  and  at  the  request 
of  the  House  conferees,  to  which  we  were  very  glad  to 
accede,  the  projects  for  the  reservoirs  on  the  White  and 
Arkansas  Rivers  were  resubmitted  to  the  Army  engineers 
to  see  if  justiflcatlon  might  not  be  found  for  their  inclu- 
sion In  the  flood-control  bill. 

There  could  be  no  doubt  of  the  great  value  of  the  26 
reservoirs.  13  on  the  White  River  and  13  on  the  Arkansas 
River.  They  are  very  valuable  projects  and  ultimately  will 
be  developed.  It  was  found  in  the  past,  and  a  restudy  has 
demonstrated  further,  that  the  projects  are  largely  power 
projects.  Their  value  as  flood -control  projects  would  not 
Justify  their  inclusion  in  the  flood-control  bllL 

I  am  sorry  about  that,  because  I  know  the  great  interest  of 
the  senior  Senator  from  Arkansas  [Mr.  RobhtsonI  and  the 
junior  Senator  from  Arkansas  [Mrs.  Caeaway],  ^rtio  pressed 
the  matters  upon  us  in  the  committee  and  insisted  upon 
their  Inclusion.  We  took  the  items  bact  repeatedly  to  the 
Army  engineers,  but  the  verdict  has  not  been  changed. 

Mr.  ROBINSON.  Mr.  President,  the  Army  engineers,  in 
a  report  submitted  imder  section  10  of  the  1928  Flood  Con- 
trol Act,  recommended  those  reservoirs,  as  I  read  their  re- 
port, as  advantageous  features  of  the  plan  for  flood  control 
of  the  Mississippi  River.  I  am  unable  to  imderstand  why 
it  is  that  they  have  reversed  their  attitude  on  those  proj- 
ects.   It  is  apparently  true  that  they  have  done  so. 

I  know  the  contention  Is  made  that  some  of  the  reservoir 
projects  are  coupled  in  with  power  problems;  but  it  is  not 
my  understanding,  in  the  first  place,  that  that  is  true  as 
to  even  the  greater  number  of  the  projects,  and  It  is  not  my 
understanding  that  there  Is  any  sound  reason  for  eliminating 
them  even  though  they  do  Invoh^  power  problems. 

There  axe  some  reseTvoirs  In  the  bill  which  admittedly 
are  essentially  power  projects  as  well  as  flood-control  proj- 
ects. According  to  my  understanding,  all  of  these  projects 
are  Inseparable  from  the  complete  and  effective  flood  con- 
trol of  the  Mississippi  and  its  tributaries.  I  know  that  they 
would  have  involved  the  addition  ot  a  large  simi  to  these 
bills,  and  I  know  that  it  is  expected  that  further  studies  of 
them  will  be  made;  but  I  am  Interested  to  understand  how 
it  is  that  the  engineers  now  persistently  maintain  that  these 
projects  are  not  essential,  or  that  they  are  not  parts  of  a 
desh-able  flood -control  system. 

Mr.  COPELAND.  Mr.  President,  If  I  may  reidy  to  the 
Senator,  there  has  been  no  rerenal  of  oi>liiloa  on  the  part 


of  the  Army  englne«:«  regarding  the  value  of  these  projects 
when  consideration  is  given  not  alone  to  flood  control  buC 
to  power  development,  irrigation,  and  reclamation.  Every 
one  of  these  projects  is  an  approved  project  with  the  Army 
engineers  when  all  these  elements  are  considered,  but  we 
sicarted  out  in  this  bill  and  established  a  policy.  We  de- 
cided to  limit  this  bill  strictly  to  flood-control  projects. 

We  have  chi  the  floor  of  the  Senate  a  very  able  Senator, 
the  Senator  from  Maryland  CBdr.  Ttbings],  who  last  year 
made  a  remarkable  speech,  scnne  of  which  was  well  founded 
in  fact  and  other  parts  visionary,  but  nevertheless  it  was 
effective,  because  the  fact  stood  out  that  the  bill  carried  six 
or  seven  hundred  millicxi  dollars,  probably  between  seven 
hundred  and  eight  hundred  million  dollars.  T^e  particular 
projects  on  the  Arkansas  and  the  White,  if  added  to  this 
bill,  would  involve  $126,000,000,  would  be  almost  a  &0-percoit 
addition  to  the  part  of  the  bill  we  have  before  us,  which  is 
the  part  to  be  paid  for  by  the  Government.  When  the 
projects  on  the  White  and  the  Arkansas  are  analyzed,  and 
when  flood  control  is  given  its  own  value,  every  one  of  them 
falls  below  $1  investment  to  50  cents  of  rotum.  They  are 
uneconomic.  There  is  not  a  single  project  in  this  l^  as  to 
which  the  return  Is  not  dollar  for  dollar;  that  is,  for  every 
dollar  invested  for  flood  control  there  is  an  economic  return 
of  at  least  $1,  and  in  many  cases  twenty -five  or  thirty 
dollars:  but  not  one  of  the  26  projects  on  the  White  or  the 
Arkansas,  when  considered  wholly  with  reference  to  flood 
control,  is  economically  Justified. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON.  May  I  ask  the  Senator  how  the  eco- 
nomic value  of  a  project  with  respect  to  flood  control  Is 
determined  by  the  engineers?    What  plan  do  they  follow? 

Mr.  COPELAND.  The  Senator  is  asking  me  a  pretty  big 
question. 

Mr.  ROBINSON.    It  is  an  important  question. 

Mr.  COPELAND.  The  possible  loss  of  life,  the  probability 
of  the  wiping  out  by  the  floods  of  soil,  valuable  tillable  land, 
the  destruction  of  other  land  by  bringing  down  gravel  and 
sand  upon  it  are  items  which  are  considered,  and  I  think  I 
may  say  they  are  the  chief  ones. 

If  we  were  considering  the  question  of  the  ultimate  full  use 
of  the  reservoirs  upon  the  White  and  the  Arkansas  when 
built  high  enough  not  alone  to  carry  the  flood  waters  but 
also  to  have  a  reserve  ot  water  which  could  be  called  upon 
fcH-  power  development,  all  right;  but  to  do  that,  as  I  hskVb 
said,  would  add  $126,000,000  to  the  Wl  without  an  eccmomic 
Justification  according  to  the  rules  laid  down.  I  am  sorry. 
I  wish  I  could  be  more  reasonable  about  it. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
another  question? 

Mr.  COPELAND.     Yes. 

Mr.  ROBINSON.  What  is  the  provision  finally  agreed 
upon  by  the  conferees  on  the  omnibus  bill — that  is  the  con- 
ference report  which  is  before  the  Senate — with  regject  to 
local  contributions? 

Mr.  COPELAND.  Hie  localities  must  provide  the  cost  of 
land  and  dsmiages  as  set  f(n-th  in  section  3.  lliey  miist 
provide,  without  cost  to  the  United  States — 

All  lands,  easements,  and  rights-of-way  necessary  for  the  con- 
struction trf  the  project,  except  as  otherwise  provided  herein;  (b) 
hold  and  save  the  United  States  free  from  damages  due  to  the 
construction  works;  (c)  maintain  and  operate  all  the  works  after 
ccxnpletlon  in  accordance  with  regulatloD*  prescribed  by  tihe  Sec- 
retary of  War. 

Thai  where  these  reservoirs  are  built  In  a  locality  which 
would  not  be  benefited,  the  cost  of  the  dam  sites  and  the 
easements  must  be  allocated  to  the  States  or  localities  bene- 
fited by  the  fiood  controL 

Mr.  ROBINSON.  Is  that  substantially  the  Senate  provi- 
sion, or  was  the  Senate  provisjton  modified? 

Mr.  COPELAND.  That  is  substantially  the  Senate  provi- 
sion. However,  the  House  provision  was  not  unlike  it.  The 
House  provision,  found  on  page  2  of  the  bill,  jnrovides  that 
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before  these  projects  are  undertaken,  the  States  or  respon- 
sible local  interests  must  give — 

Assurances  satisfactory  to  the  Secretary  ot  War  that  they  wUl 
(at  provide  without  coet  to  ttie  United  States  all  rights  In  land 
and  other  property  necessary  for  the  construction  of  the  project; 
(b)  hold  and  save  the  United  States  free  from  damages  In  con- 
nection with  the  construction  works;  iO  maintain  and  operate  all 
the  works  after  completion  In  accordance  with  regulations  pre- 
scribed by  the  Secretary  of  War.  \ 

So  there  was  no  difference  of  opinion  between  the  two 
Houses  with  regard  to  the  contributions. 

Mr.  CLARK.  Mr.  President,  with  regard  to  the  statement 
of  the  distinguished  chainran  of  the  Commerce  Committee 
on  the  subject  of  the  St.  lYancis  and  the  Yazoo  Rivers.  I 
should  like  to  say  that  I  was  especially  interested  in  the 
matter  of  the  St.  Francis  River,  and  to  a  lesser  degree  in- 
terested in  the  Yazoo  River,  which  falls  within  the  same 
category  as  the  St.  Francis  from  the  standpoint  of  legislation. 

I  do  not  believe  there  is  a  more  meritorious  flood-control 
project  in  the  United  States  than  the  St.  Francis  River, 
which  is  located  in  the  allu\ial  plain  of  the  Mississippi  River. 
and  which,  owing  to  the  draining  of  the  swamplands  in 
recent  years,  sometimes  has  as  many  as  two  or  three  dis- 
astrous floods  every  year. 

I  therefore  urged,  both  in  the  committee  and  in  the  Sen- 
ate, that  although  the  St.  Francis  project — which,  I  may 
say.  has  been  reported  by  the  Army  engineers  at  the  very 
head  of  their  list  of  projects  for  some  years — had  already 
been  included  in  the  Overton  bill,  it  should  also  be  included 
in  the  omnibus  bill,  because  the  situation  in  the  St.  Francis 
Valley  was  so  desperate  and  so  urgent  and  of  such  constant 
recurrence  that  I  was  unwilling  to  take  a  chance  on  which 
bill  would  pass,  the  Overton  biU  or  the  omnibus  bill;  and  I 
therefore  insisted,  both  in  the  committee  and  in  the  Senate, 
that  the  St.  Francis  and  the  Yazoo  be  included  in  both  bills. 

With  the  meeting  of  what  was  virtually  a  joint  conference 
on  the  two  bills,  Mr.  President,  a  practically  uniform  system 
has  been  worked  out  regarding  the  controverted  matters  in 
the  two  bills;  and  after  constiltation  with  the  other  Senators 
from  the  area  involved,  and  particularly  with  the  Repre- 
sentatives who  are  interested  in  the  same  subject,  I  have 
become  convinced  that  the  retention  in  both  bills  of  the  St. 
Francis  and  tne  Yazoo  projects  would  endanger  the  adop- 
tion of  the  conference  reports  on  both  bills  in  the  House  of 
Representatives,  and  that  the  same  result  has  been  accom- 
plished by  the  working  out  of  a  uniform  system  through  the 
two  bills.  Therefore,  so  far  as  I  was  concerned,  when  the 
chairman  of  the  Conmierce  Committee  and  the  head  of  the 
Senate  conferees  consvilted  me  about  the  matter,  and  at  the 
urgent  recommendation  of  the  Members  of  the  House  inter- 
ested. I  consented  to  the  dropping  of  the  St.  Francis  project 
from  the  omnibus  bilL 

While  I  am  on  my  feet.  Mr.  President,  I  should  like  to 
say  that  I  agree  very  thoroughly  with  what  the  Senator 
from  Arkansas  has  said  with  regard  to  the  Wliite  River 
projects,  and.  so  far  as  I  know,  the  Arkansas  River  projects, 
although  I  am  not  so  familiar  with  them  as  I  am  with  the 
White  River  projects. 

Those  projects  have  been  favorably  reported  several  times 
by  the  Board  of  Army  Engineers;  but  I  should  like  to  say  to 
the  Senator  from  Arkansas  that  the  situation  in  the  com- 
mittee was  that  a  rule  was  established — and  it  was  not  estab- 
liched  by  my  vote — that  only  the  most  urgent  flood-control 
^  projects  should  be  considered  in  connection  with  this  bill, 
and  that  all  projects  which  were  as  much  power  projects  as 
flood-control  projects,  while  they  might  be  mentorious  from 
a  flood-control  standpoint,  should  be  omitted  from  the  bill; 
and  when  that  rule  was  adopted  the  Army  engineers  dropped 
the  White  River  projects  and  the  Arkansas  River  projects 
out  of  their  recommendation. 

I  can  say  further  to  the  Senator  that  I  had  two  additional 
reports  made  on  the  White  River  projects;  and  while  they 
did  not  in  any  way  modify  the  report  of  1928,  to  which  the 
Senates  has  referred,  the  engineers  were  unwilling  at  this 
time  to  include  than  in  the  list  of  the  preferred  projects  in 


the  bill  as  to  which  a  general  estimate  had  been  given  re- 
specting the  amount  the  bill  was  to  carry. 

I  was  not  satisfied  with  that.  I  made  a  motion  in  the 
committee  to  include  the  White  River  projects,  and  after 
elaborate  debate,  and  as  hard  a  fight  as  the  Senators  inter- 
ested in  the  subject  were  able  to  make,  the  motion  was  de- 
feated by  a  decisive  vote  of  almost  2  to  1.  That  having 
happened  in  the  committee.  I  did  not  make  the  fight — for 
the  same  reason,  I  assume,  the  Senator  from  Arkansas  did 
not  make  the  fight — on  the  Senate  floor  to  include  the  White 
River  projects  or  the  Arkansas  River  projects,  because  we 
felt  it  would  have  endangered  the  passage  of  the  bill. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Barkley  In  the  chair). 
Does  the  Senator  from  Missouri  yield  to  the  Senator  from 
New  York? 

Mr.  CLARK.    I  yield. 

Mr.  COPELAND.  I  would  not  say  that  the  Senator  from 
Arkansas  did  not  make  a  fight.  He  did.  He  not  only  made 
a  fight  on  the  floor  but  he  made  a  vigorous  fight  with  me. 
so  I  know  that  the  Senator  from  Arkansas  has  made  every 
effort  to  have  the  projects  included. 

Mr.  CLARK.  I  did  not  mean  to  intimate  that  the  Senator 
did  not  make  a  fight  for  the  projects.  If  I  used  that 
expression.  I  used  it  inadvisedly.  What  I  meant  was  that 
the  Senator  from  Arkansas  was  not  willing  to  endanger  the 
passage  of  the  bill,  nor  was  I. 

Mr.  ROBINSON.  Mr.  President,  the  failure  to  include  the 
reservoirs  on  the  White  and  the  Arkansas  Rivers  is  attribu- 
table, in  my  judgment,  to  the  rule  adopted  by  the  commit- 
tee not  to  incorporate  projects  which  did  not  have  the 
approval  and  recommendation  of  the  engineers.  I  am  of 
the  opinion — and  we  might  just  as  well  be  frank  about  the 
matter — that  the  reason  for  the  rule  was  the  desire  of  the 
committee  to  limit  in  some  way  the  amount  of  the  authoriza- 
tion carried  in  the  bill  in  the  hope  that  by  doing  so  the  bill 
would  receive  Executive  approval  and  become  law. 

The  omnibus  bill  carries  many  authorizations  in  which 
my  colleague  and  I  are  very  sincerely  and  profoundly  inter- 
ested. As  I  read  the  conference  agreement,  it  embraces  net 
only  the  levees  which  were  included  by  the  Committee  on 
Commerce  after  our  presentation  of  the  matters  there,  but 
also  those  which  were  incorporated  in  the  Senate  by  amend- 
ments offered  by  my  colleague  and  myself,  having  reference 
particularly  to  the  levee  for  the  north  bank  of  the  Arkansas 
River  from  North  Little  Rock  to  Gillette,  and  what  is  known 
as  the  Faulkner  County  levee. 

Mr.  President,  the  Senator  from  New  York  and  I  have  not 
had  any  personal  feeling  about  this  matter,  and  I  do  not 
want  the  Senator  to  arrive  at  such  an  understanding  from 
the  language  the  Senator  has  used.  My  colleague  and  I 
have  pressed  these  reservoirs  which  have  been  omitted,  and 
we  are  disappointed  that  they  are  not  included.  In  my 
opinion  the  failure  of  the  engineers  to  approve  them  at  this 
time  is.  in  part  at  least,  attributable  to  the  fact  that  they 
contemplated  a  very  large  authorization  in  addition  to  that 
carried  in  the  bill,  and  that  the  projects  also  involved  ques- 
tions relating  to  power  and  perhaps  soil  erosion  which  the 
Executive,  and  the  engineers,  felt  required  further  study. 

The  Senator  from  New  York  has  said  that  these  projects 
are  worthy  and  that  they  may  be  included  in  future  legisla- 
tion when  further  studies  shall  have  been  completed.  That 
gives  us  some  measure  of  satisfaction,  although  it  does  not 
make  us  happy. 

Mr.  COPELAND.  Mr.  President,  may  I  interrupt  the 
Senator? 

Mr.  ROBINSON.    Certainly. 

Mr.  COPELAND.  I  wish  to  say  that  on  the  urgent  request 
of  both  Senators  from  Arkansas  we  had  repeated  studies 
made  of  the  levees  in  Faulkner  County  and  other  places  in 
that  region,  and  the  bill  does  contain  far  more  in  that  direc- 
tion than  I  originally  thought  we  would  be  able  to  include. 
So  I  think  the  Senators  from  Arkansas  have  done  their  full 
duty  by  their  State,  and  we  were  convinced  that  if  we  added 
to  the  bill  a  couple  of  hundred  million  dollars  more,  there 


would  not  be  enacted  smy  law  on  this  subject  at  this  session 
of  the  Congress.  So  what  the  State  of  Arkansas  will  get 
if  this  measure  becomes  law  it  probably  would  not  have  had 
If  we  had  continued  to  make  additions  to  the  bill. 

Mr.  OVERTON.  Mr.  President,  will  the  Senator  from 
Arkansas  yield  to  me? 

Mr.  ROBINSON.    I  yield. 

Mr.  OVERTON.  I  wish  to  make  a  brief  statement,  with 
the  permission  of  the  Senator  from  Arkansas,  in  reference 
to  the  26  reservoir  projects.  I  gave  study  to  them  not  only 
in  the  perfection  of  the  bill  which  I  had  the  honor  to  Intro- 
duce but  in  considering  the  omnibus  projects  bill. 

As  a  member  of  the  Committee  on  Commerce  I  urged  that 
these  26  reservoirs  be  Included  in  the  omnibus  bill.  For  the 
reasons  stated  by  both  the  Senator  from  New  York  and  the 
Senator  from  Arkansas,  they  were  not  included,  upon  a  vote 
of  the  members  of  the  Senate  Committee  on  Commerce. 

While  I  was  not  one  of  the  conferees  on  the  omnibus  bill, 
at  the  suggestion  of  the  chairman  of  the  committee  I  re- 
msiined  during  the  conference  which  took  place  upon  that 
bill  and  made  suggestions.  Among  the  suggestions  I  made 
was  that  all  or  part  of  these  reservoirs  be  included;  and  I 
should  say  to  the  Senator  from  Arkansas  that  I  read  to  the 
conferees,  and  in  the  presence  of  the  representative  of  the 
Chief  of  Engineers,  who  was  in  attendance  upon  the  con- 
ference, the  recommendations  which  had  heretofore  been 
made  by  the  Chief  of  Engineers  in  respect  to  these  reservoirs. 

I  regret  that  these  iHOjects  were  not  included,  but  I  feel 
quite  sure  that  in  future  legislation  they  will  be  taken  care 
of,  because  in  my  oninion  they  are  meritorious. 

Mr.  ROBINSON.  Mr.  President.  I  have  said  all  I  desire 
to  say  at  this  time  on  the  subject  of  the  reservoirs.  I  am 
gratified,  of  course,  that  the  amendments  relating  to  the 
levees  have  been  retained  In  the  bill. 

Let  me  add  that  I  think  the  provision  as  to  local  ccHitri- 
butions  will  make  improbable  the  construction  of  any  reser- 
voirs which  are  authorized  under  the  proposed  legislation; 
and,  briefly,  I  will  state  my  reasons  for  that  opinion. 

It  is  doubtful  whether  landowners  alleged  to  be  benefited 
by  reservoirs  far  removed  from  the  situs  of  their  property 
may  be  induced  to  make  contributions  to  the  costs  which 
are  imposed  as  local  contributiwis  under  the  bill.  I  think  it 
may  operate  to  prevent,  for  some  time  at  least,  the  construc- 
tion of  reservoirs;  and  also  that  it  may  be  necessary  in  the 
future,  after  that  subject  has  been  further  studied,  to  make 
some  changes  in  the  local -contribution  provision.  A  reser- 
voir constructed,  for  instance,  in  Missouri,  on  the  White 
River,  presumably  will  result  in  some  benefits  to  landowners 
all  the  way  down  the  White  and  all  the  way  down  the 
Mississippi  from  the  junction  of  the  White  with  that  great 
stream. 

I  mention  these  rivers  merely  as  Illustrations.  However. 
I  sincerely  doubt  if  any  landowner  either  in  Louisiana  or  in 
Arkansas — particularly  In  that  part  of  the  State  which  is 
remote  from  the  reservoir — ^would  feel  that  the  benefits  to  be 
derived  from  the  reservoir  would  be  sufficient  to  justify  him 
in  attempting  to  meet  the  requirements  as  to  contributions. 
That  may  be  added  to  the  consideration  that  already  most 
of  the  lands  presumably  to  be  benefited  are  within  local 
levee  districts  imder  the  authority  of  which  heavy  levee  taxes 
have  been  imposed  for  generations  In  some  instances,  for 
many  years  in  others,  and  these  local  levees  have  just  about 
exhausted  the  power  of  the  landowners  to  pay  taxes  for 
improvement  benefits. 

In  addition  to  that,  there  Is  a  problem  which  presents 
many  complications  and  difficulties,  one  that  under  this  pro- 
vision with  respect  to  contribution  will  devolve  upon  the 
engineers.  Of  course.  It  may  not  present  all  the  difficulties 
to  an  engineer  that  it  presents  to  the  average  citizen,  but 
the  task  of  working  out  with  any  degree  of  accuracy  or  re- 
liability the  measure  of  benefits  to  be  derived  by  lands  that 
are  remote  from  the  sites  of  the  reservoirs  Is  one  that  I 
think  will  be  very  difficult  to  perform  effectively  and  reliably. 

I  recognize  that  the  subject  has  received  very  careful  con- 
sideration by  the  committee,  and  also  by  the  two  Houses.  I 
content  myself  at  this  time  with  the  statement  I  hsye  made. 


ULr.  BILBO  obtained  the  floor. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yleid? 

Mr.  BILBO.    I  yield. 

Mr.  COPELAND.  I  think  the  Senatcx-  from  Arkansas  is 
entirely  correct  when  he  says  there  are  great  difficulties 
involved  in  the  allocation  of  benefits.  I  should  have  a  head- 
ache right  now  if  I  had  to  start  in  to  make  an  allocation. 
It  is  going  to  be  extremely  difficult  to  make  aUocaticms,  and 
it  may  well  be,  as  the  Senator  has  said,  that  in  the  future 
some  different  policy  may  be  devised.  Por  the  time  being, 
however,  it  seems  to  me  that  what  is  contemplated  by  the 
bill  is  the  wise  thing  to  do,  and  the  Army  engineers  seem 
very  confident  that  they  can  do  It,  so  we  shall  have  to  give 
them  a  chance  to  do  it. 

Mr.  ROBINSON.  I  will  simply  add  one  further  thought, 
and  that  is  that  it  is  some  measure  of  consolation  to  my 
colleague  and  myself  for  the  failiue  to  succeed  in  having 
the  reservoirs  heretofore  mentioned  incorporated  in  the  bill, 
when  we  recognize  the  fact  that  they  probably  could  not 
be  constructed  anjrway  under  the  language  of  the  bill. 

Mr.  BILBO.  Mr.  Presid^t,  it  is  not  my  purpose  to  take 
more  than  a  few  minutes  ot  the  Senate's  time  on  the  ques- 
tion of  adopting  the  report  from  the  conference  committee 
on  the  omnibus  flood  bill,  because  I  appreciate  the  fact 
that  the  Senate  is  very  anxious  to  proceed  with  the  disciis- 
sion  of  the  revenue  measure.  However,  in  passing,  I  should 
like  to  say  on  that  subject  that  I  think  this  is  the  time 
when  the  15-minute  limit  on  debate  should  be  invoked,  be- 
cause after  all  the  revenue  bill  should  be  fought  out  in  con- 
ference, and  we  should  get  the  conferees  busy  working  on 
the  bill  as  soon  as  we  can  in  order  to  adjourn  on  the  date 
hopefully  fixed,  June  6. 

I  desire  to  make  scone  observations  on  the  flood  omtrol 
bill  in  response  to  the  statement  made  by  the  Senator  from 
New  Ycwk.  He  states  correctly  my  agreement  to  take  out 
of  the  omnibus  flood  bill  the  Yazoo  Basin  proposition,  because 
it  was  not  my  desire  to  have  it  in  both  the  omnibus  flood  bill 
and  the  Overton  biU.  However  my  agreement — and  I  am 
making  this  statement  to  keep  the  record  straight — to  keep 
It  out  of  the  omnibus  flood  bill  was  predicated  upon  the 
passage  of  the  Overton  flood  bilL  I  am  just  wondering  in 
what  position  I  would  be  \mder  such  an  agreement  If  the 
Overton  flood  bill  should  meet  with  Executive  veto  and 
the  omnibus  flood  bill  should  be  approved  by  the  Executive. 
I  merely  make  the  statement  because  I  want  It  understood 
that  my  agreement  to  take  the  Yazoo  Basin  out  of  the 
omnibus  flood  bill  was  predicated  upon  the  final  passage 
and  approval  of  the  Overton  bilL 

Mr.  COPELAND.    Mr.  President,  will  the  8«iator  yield? 

Mr.  BILBO.    I  yield. 

Mr.  COPELAND.  I  should  feel  very  sorry  indeed  if  there 
was  any  misunderstanding  about  the  matter.  Of  course 
I  cannot  speak  for  what  the  Executive  will  do.  That  may 
seem  odd  to  the  Senator  because,  of  course,  ordinarily  I  am 
the  Executive's  spokesman  here,  as  the  Senator  well  knows, 
but  on  this  particular  matter  I  am  not  advised  what  the 
President  will  do.  It  may  well  be  that  flood-contnd  bdls 
will  not  be  signed  until  after  Congress  shall  have  adjourned, 
particularly  if  It  shall  adjourn  on  Saturday.  I  should  not 
be  willing  to  have  the  matter  hdd  up  that  long.  If  it 
would  make  the  Senator  happier,  I  should  not  object  at  all 
to  delaying  final  action  here  until  the  information  comes 
from  the  House  that  the  bill  has  passed  the  House.  How- 
ever, we  are  in  the  fullest  agreement.  I  may  say  that  in 
the  agreement  made  concerning  the  Overton  bill  as  regards 
the  Yazoo  River,  it  is  provided  that  reservoirs  may  be  built, 
or  the  engineer,  in  his  discretion,  may  substitute  levees, 
floodways,  and  channels. 

Further,  in  order  to  make  assurance  doubly  sure,  and 
having  the  Senator  from  Mississippi  in  mind,  a  proviso  is 
added  to  the  Overton  Wll  reading  as  follows: 

Froviding  further.  That  nothing  herein  shall  be  conatrued  to 
Interfere  with  the  ccHnpletlon  of  any  reservoir  or  flood-oontrol 
work  authorlced  by  the  Coogrea  and  now  under  way. 

Therefore,  whatever  is  being  done  an  the  Yazoo  will  be 
eontinaed. 
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Mr.  BILBO.  Mr.  President,  I  appreciate  the  observations 
made  by  the  Senator  from  New  York  in  this  connection,  and 
I  Will  say  that  I  much  prefer  to  have  the  Yazoo  Basin  propo- 
sition Included  in  the  Overton  bll  than  in  the  omnibus  flood 
bill.  However,  representing  a  flood-ridden  constituency  in 
Mississippi  who  are  keenly  interested  in  this  piece  of  legisla- 
tion. I  d  d  not  want  them  to  think  for  one  minute  that  I  had 
traded  them  out  of  relief  in  making  the  agreement.  I  made 
the  agreement  with  the  understanding  that  the  Overton  bill 
would  become  a  law. 

Mr.  CLARK.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  BILBO.    I  yield. 

Mr.  CLARK.  Does  not  the  Senator  believe  that  by  the 
withdrawal  of  the  Yazoo  River  and  the  St.  Francis  project 
from  the  omnibus  flood-control  bill  the  chances  of  both  the 
Overton  bill  and  the  omnibus  becoming  law  are  very  much 
enhanced? 

Mr.  BILBO.    I  hope  for  the  best;  yes,  sir. 

Mr.  President.  I  appreciate  the  fact  that  by  not  making 
opposition  to  the  adoption  of  the  conference  report  I  am  giv- 
ing my  consent  to  a  provision  of  law  to  which  I  have  every 
objection  In  the  world,  and  that  is  the  doctrine  of  local  contri- 
bution for  flood  control.  My  views  on  this  subject  were  g.ven 
to  the  Senate  a  few  days  ago  in  detail,  and  I  shall  not  attempt 
to  repeat  that  argument,  but  it  is  gratifying  to  me  that  the 
views  advanced  on  that  occasion  are  already  bearing  fniit. 
When  the  Senator  from  Arkansas  today  said  those  splendid 
things  I  was  Just  thinking  that  if  he  had  said  them  the  other 
day  when  this  question  was  before  the  Senate  for  discussion 
possibly  my  amendment  would  have  received  more  votes  than 

it  did. 

I  know  that  some  Senators  are  inclined  to  become 
frightened  at  the  large  flgures  that  are  discussed  in  con- 
nection with  flood  control  in  this  country.  While  I  did  not 
have  the  pleasure  of  hearing  his  speech,  I  understand  the 
Senator  from  Maryland  [Mr.  Tydings],  at  the  last  session, 
routed  the  advocates  of  flood-control  legislation  and  defeated 
it  at  that  time  because  of  holding  up  before  the  Senate  the 
enormous  amount  of  money  involved  in  the  bill  then  pend- 
ing. I  repeat  that  if  any  Senator  has  any  doubt  about 
where  we  are  headed  in  the  expenditure  of  pubbc  funds  for 
flood  control,  and  if  he  is  not  willing  to  talk  about  biUions, 
this  will  be  no  place  for  him,  t)ecause  we  are  beginning  a 
program  which  will  involve  the  expenditure  of  from  twelve 
billion  to  $15,000,000,000  before  the  job  is  finished.  I  have  a 
suspicion  that  when  some  Senators  get  back  to  their  homes 
and  consult  their  constituents  they  will  find  that  a  majority 
of  them  are  In  favor  of  this  responsibility  being  assumed  in 
toto  by  the  Federal  Government. 

Mr.  President,  of  course,  I  am  not  going  to  vote  against 
the  conference  report  because  I  want  these  two  bills  to  be- 
come laws,  and  because  I  have  some  projects  in  both  the  bills 
as  they  now  stand  and  as  they  are  now  reported  by  the 
conference  committees;  but,  in  doing  so,  I  want  to  register 
my  objection  to  the  principle  of  local  contributions  in  con- 
nection with  such  projects,  and  I  do  it  with  the  hope  that 
in  the  near  future  the  American  Congress  will  realize  that 
flood  control  in  this  country  is  a  Federal  responsibility  and 
must  be  assumed  in  toto  as  such  in  the  years  to  come. 

Mr.  COPELAND.  Mr.  President,  I  wish  to  say  for  the 
benefit  of  the  Senator  from  Mississippi  [Mr.  Bilbo]  that  his 
constituents  can  never  fail  to  be  appreciative  of  the  efforts 
he  has  made  regarding  the  Yazoo  project,  and.  indeed,  in 
connection  with  the  whole  subject  of  flood  control.  He  was 
just  as  urgent  and  insistent  in  the  committee  as  he  has  been 
here  on  the  floor,  and  I  think  that  his  constituents  have 
reason  to  thank  him  for  very  much  that  has  been  accom- 
plished by  the  provisions  which  are  found  in  the  bill. 

I  wish  to  say  also  that,  of  course,  if  the  Senator  from 
Arkansas  [Mr.  Robinson]  had  spoken  at  the  time  to  which 
the  Senator  has  referred,  it  might  have  made  a  difference  in 
some  votes,  because  the  Senator  from  Arkansas  is  very  in- 
fluential, but  the  Congress,  for  once,  was  quite  united  on  a 
policy.  I  wish  to  say  for  msrself  that  I  woiUd  be  ashamed  if 
the  State  of  New  York  did  not  pay  the  six  or  eight  million 
dollars  that  it  must  pay  as  a  local  contribution  toward  this 


work.  I  think  I  may  say  to  Senators  from  the  South  that  they 
have  been  extremely  liberal  down  there.  They  have  spent 
two  or  three  hundred  miUion  dollars  in  the  way  of  local  con- 
tributions. But.  at  least,  we  must  do  what  we  can  do  to  pre- 
vent the  recurrence  of  such  floods  as  have  taken  place  in  the 
past. 

Mr.  BILBO.  Mr.  President,  in  response  to  what  the  Sena- 
tor from  New  York  has  said.  I  will  state  that  the  lower  Mis- 
sissippi Valley  has  spent  in  the  neighjjorhood  of  $330,000,000. 
We  have  spent  "until  it  has  hurt",  and  we  are  getting  tired 
of  spending.  We  have  done  this  not  asking  for  any  return, 
but  we  have  done  it  all  the  time  knowing  that  it  was  a  Fed- 
eral responsibility.  It  is  gratifying  to  know  that  day  by  day 
the  sentiment  is  growing  with  the  American  people  that  this 
is  a  total  Federal  responsibility,  and  will  be  so  determined  in 
the  end.  I  am  sure  that,  as  time  goes  on.  the  entire  Congress 
will  come  to  this  conclusion. 

I  appreciate  the  reasons  for  the  insertion  of  the  local-con- 
tributions provision,  and  I  appreciate  the  reasons  for  the 
Congress  accepting  it  at  this  time,  because  our  country  is 
flood  conscious.  When  Senators  realize  that  their  constitu- 
ents demand  that  somet^ng  be  done,  not  only  in  the  lower 
Mississippi  Valley  but  on  the  eastern  seaboard  and  through- 
out the  West,  in  their  hurry  to  do  something  for  their  people 
they  swallow  a  policy  which  in  the  end  they  will  find  out 
they  cannot  pursue. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Arkansas? 

Mr.  BILBO.     I  yield. 

Mr.  ROBINSON.  I  do  not  wish  the  Senator  to  infer  from 
the  statement  I  made  that  I  think  the  principle  of  local  con- 
tributions should  he  entirely  abandoned.  I  think  it  is  whole- 
some and  essential  in  order  in  some  instances  to  prevent  the 
imposition  of  impossible  burdens  on  the  Federal  Government 
I  think,  however,  that  with  respect  to  reservoirs  the  provision 
that  is  in  the  bill  will  be  difQcult  to  administer. 

Mr.  BILBO.  Mr.  President.  I  do  not  share  the  views  of 
the  Senator  from  Arkansas  that  total  responsibility  on  the 
part  of  the  Federal  Government  will  result  in  extraordinary 
expenditures  or  unreasonable  expenditures,  for  these  projects 
will  be  safeguarded  by  the  necessity  of  having  the  approval 
of  the  Board  of  Army  Engineers,  as  has  been  the  policy  of 
the  Government  since  we  have  undertaken  flood  control. 
With  that  safeguard,  I  am  sure  there  will  not  be  what  is 
called  the  "pork  barrel"  species  of  legislation. 

As  the  Senator  suggested  a  while  ago.  the  provision  In 
these  bills  for  the  assessment  of  the  expense  of  building 
reservoirs  on  the  territories  mostly  benefited  is  not  feasible; 
it  is  not  practicable;  it  will  not  work.  If  I  had  been  writing 
this  bill,  and  wanted  to  camouflage  the  measure  in  order 
to  defeat  the  progress  of  flood-control  legislation,  I  could 
not  have  devised  a  better  scheme  than  section  3  of  the  flood- 
control  bill  providing  for  the  contributions  from  the  States 
that  are  benefited,  to  be  assessed  by  the  Board  of  Army  En- 
gineers. It  Is  not  possible,  it  is  not  practicable,  and  when 
the  assessments  are  made  it  will  never  be  possible  to  collect 
the  assessments  in  such  a  way  that  the  work  may  go  on. 

Mr.  WHEELER.  Mr.  President,  I  understood  the  chairman 
of  the  committee  to  say  that  in  conference  all  power  projects 
were  eliminated  from  this  bill.  Did  I  correctly  understand 
the  Senator  from  New  York? 

Mr.  COPELAND.  All  those  projects  which  were  purely 
power  projects  and  projects  which  were  a  combination  of 
fiood  control  and  power  where  the  flood  control  represented 
less  than  a  dollar-for-dollar  return  were  eliminated. 

Mr.  WHEELER.  I  assume  that  the  items  were  eliminated 
on  the  advice  or  suggestion  of  the  Army  Engineers.  Is  that 
what  I  am  given  to  understand? 

Mr.  COPELAND.    That  is  correct. 

Mr.  WHEELER.  It  seems  to  me.  Mr.  President,  that  that 
is  a  very  foolish  idea,  because,  on  the  contrary,  if,  when  we 
are  providing  for  fiood  control,  we  can  likewise  sell  some 
power  in  connection  with  the  flood-control  projects,  we  are 
going  thereby  to  help  the  Government  of  the  United  States 
to  pay  for  those  projects. 


Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Missouri? 
Mr.  WHEELER.     I  yield. 

Mr.  CLARK.  Is  it  not  true  that  on  the  purely  flood-control 
projects,  almost  without  exception — not  quite  without  excep- 
tion but  in  a  great  majority  of  cases — the  beneflts  inure  solely 
to  individuals,  while  in  the  case  of  a  flood-control  project 
mixed  with  a  power  project  the  Federal  Treasury  can  be  reim- 
bur.sed  to  a  large  extent  from  the  sale  of  power?  So,  from 
the  standpoint  of  ordinary  good  business,  it  seems  to  me  that 
mixed  power  and  flood-control  projects  should  not  have  been 
eliminated. 

Mr.  WHEELER.  Of  course,  that  is  so.  I  have  been  sus- 
picious, as  a  matter  of  fact,  for  some  time  that  some  of  the 
Army  Engineers  have  opposed  any  project  where  there  was 
any  thought  or  possibility  of  developing  some  power.  I  feel 
confident  the  reason  why  they  have  been  somewhat  preju- 
diced against  the  Big  Horn  Canyon  is  because  of  the  fact 
that  power  can  be  developed  there,  and  if  it  were  developed 
the  project  could,  by  the  sale  of  power,  pay  every  5-cent 
piece  that  the  Government  expended  on  it. 

I  merely  wanted  to  say  to  the  Senators  from  the  South 
who  are  interested  in  fiood  control  that  while  I  have  no 
items  in  the  fiood  control  bill  for  my  State,  yet  I  do  not 
want  to  do  anything  to  prevent  the  passage  of  a  bill  that 
is  going  to  help  other  sections  of  the  country,  but  I  think 
that  it  is  time  that  the  southern  Senators  who  are  inter- 
ested in  fiood  control  in  the  lower  Mississippi  Valley  ought 
to  cooperate  with  those  of  us  from  the  North  who  are  inter- 
ested in  preventing  flood  control  by  the  building  of  dams 
and  reservoirs  at  the  headwaters  of  the  rivers.  If  they  are 
not  willing  to  go  along  with  the  development  of  power  on 
projects  which  are  of  benefit  to  our  States  but  want  all  the 
money  spent  in  some  of  the  Southern  States,  it  seems  to  me 
that  they  are  pursuing  a  very  short-sighted  policy  with  ref- 
erence to  the  whole  fiood-control  problem. 

Flood  control  is  not  something  just  for  Mississippi  and 
for  Louisiana,  but  it  is  national  in  its  aspects,  and  when 
the  problem  is  looked  at  from  a  national  standipoint,  It  has 
been  recognized  by  engineers  for  years  that  one  of  the  best 
ways  to  prevent  fioods  is  to  build  dams  and  reservoirs  in  the 
headwaters  of  the  streams. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHET^.KR.     I  yield. 

Mr.  RUSSELL.  The  Senator  from  Montana  falls  into  error 
as  to  the  Board  of  Army  Engineers  and  in  reaching  the  con- 
clusion that  the  interests  of  Senators  from  the  South  are 
confined  to  the  Mississippi  River.  I  have  earnestly  endeav- 
ored to  interest  the  Army  Engineers  in  a  project  for  fiood 
control,  navigation,  and  power  development  on  the  Savannah 
River,  a  river  that  has  periodical  and  recurring  fioods  which 
do  great  damage.  I  might  say  to  the  Senator  from  Montana 
that  I  have  been  ready  to  join  with  him  or  any  other  Senator 
in  the  promotion  of  power  projects  that  have  definite  flood- 
control  value. 

Mr.  WHEELER.  I  thank  the  Senator,  but  I  am  sure,  unless 
the  Army  Engineers  change  their  minds,  that  we  will  not  be 
able  to  have  any  project  recommended  by  them  where  there  is 
any  possibility  of  power  development.  I  do  not  know  what 
influences  are  at  work  with  the  Chief  of  Army  Engineers,  or 
some  of  the  Army  Engineers,  who  seem  to  want  to  condemn 
every  project  connected  with  flood  control  when  some  power 
development  is  connected  with  it.  In  the  first  place,  it  is  a 
foolish,  unbusinesslike  proposition,  because  if  the  Govern- 
ment can  sell  cheap  power,  and  thereby  help  the  citizens  of 
the  particular  locality,  and,  in  addition  to  that,  get  back  the 
money  it  has  expended,  that  is  the  kind  of  policy  which  should 
be  adopted. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  jrield? 

Mr.  WHEELER.     Certainly. 

Mr.  ROBINSON.  The  people  in  the  basins  of  the  White 
and  Arkansas  Rivers  are  profoundly  interested  in  the  devel- 
opment of  power.    No  situation  has  arisen  which  enables 


one  readily  to  know  how  much  power  can  be  utilized  in  the 
immediate  or  early  future.  That  subject  is  being  studied. 
It  is  the  opinion  of  the  President  that  the  study  should  be 
continued  and,  as  speedily  as  conclusions  shall  be  reached, 
the  projects  should  t>e  carried  forward. 

It  will  be  a  distinct  disappointment  to  the  people  in 
Arkansas  who  live  in  the  region  where  the  reservoirs  are 
in  prospect  that  they  are  not  to  be  proceeded  with  at  this 
time.  There  is  no  doubt  in  my  mind  about  that.  One  of 
the  controlling  considerations  in  their  minds  is  that  seme  of 
the  reservoirs  have  great  power  possibilities.  They  believe 
the  development  would  result  in  the  establishment  and  ex- 
pansion of  industry. 

Mr.  WHEELER.  I  thank  the  Senator.  The  same  thinj 
is  true  with  reference  to  the  Big  Horn  Canyon  project  in 
Montana.  The  Army  Engineers  admit  it  has  great  power 
possibilities.  It  is  one  of  the  few  great  power  sites  left  in 
the  country.  Looking  at  it  entirely  aside  from  the  question 
of  power  development,  the  local  commimities  have  been 
fiooded  out  on  numerous  occasions,  and  the  Government  of 
the  United  States  has  lost  money  which  it  invested  in  recla- 
mation projects,  and  yet  the  Army  Engineers,  when  they 
come  to  consider  fiood  control,  do  not  recommend  the  proj- 
ect because  of  the  possibility  that  it  would  develop  a  lot  of 
power  and  by  so  doing  the  Government  could  get  much  of 
its  money  back. 

Not  only  would  it  affect  flood  control  along  the  Missouri 
and  Mississippi  Rivers,  but  likewise  it  would  assist  in  keep- 
ing the  level  of  water  for  navigable  purposes  in  the  Missouri 
River. 

I  appreciate  why  the  chairman  of  the  committee  does  not 
want  to  open  up  the  subject  at  this  time.  He  is  afraid  other 
projects  might  be  injected  into  the  bill  and  lead  to  its 
defeat.  However,  I  serve  notice  now  that  this  project  is 
going  to  be  included  in  any  flood-control  development  meas- 
ure considered  in  the  future,  and  I  hope  when  the  Army 
Engineers  come  to  examine  it  they  will  not  close  their 
minds  to  it  simply  because  some  power  may  be  developed  in 
the  particular  project. 

Mr.  COPELAND.  Mr.  President,  I  would  not  be  true  to  my 
convictions  if  I  did  not  say  a  word  in  defense  of  the  Army 
Engineers,  although  I  think  they  need  no  defense.  I  cannot 
believe  my  friend  the  Senator  from  Montana  [Mr.  Wheeler  1 
was  entirely  serious  in  what  he  said  about  them.  I  know 
how  valuable  these  power  developments  are  found  to  be.  I 
think  the  President  is  right  in  his  plan  to  have  them  surveyed 
and  studied  with  a  view  to  ultimate  universal  development. 
I  remember  seeing  in  Ireland  where  the  River  Shannon  had 
been  confined  and  great  power  was  being  developed  to  the 
advantage  of  the  Irish  people. 

When  it  comes  to  these  projects  and  the  attitude  of  the 
Army  Engineers,  I  believe  there  is  no  man  on  that  corps  who 
could  be  approached  or  influenced  in  any  way.  They  are 
hard-boiled.  I  know  that.  I  have  tried  time  and  time  again 
to  obtain  a  favorable  report  on  a  little  project  here  or  there 
which  I  felt  was  valuable,  but  I  had  no  influence  with  them 
in  spite  of  the  fact  that  I  am  not  only  chairman  of  the  Com- 
merce Committee  but  chairman  also  of  the  subcommittee  of 
the  Appropriations  Committee  having  charge  of  the  War  De- 
partment appropriation  bill.  If  anybody  in  the  Senate  would 
have  influence  with  them,  I  think  I  would  have,  and  yet  I 
know  I  have  not  any. 

I  believe  the  Army  Engineers  are  honorable,  straightfor- 
ward, patriotic  men.  Every  one  of  them  is  a  graduate  of  the 
West  Point  Military  Academy.  Every  one  of  them  is  devoted 
to  his  country.  They  are  making  sacrifices  and  have  all 
through  their  lives  by  remaining  in  the  service.  With  the 
engineering  training  which  they  have,  they  could  go  Into  pri- 
vate life  and  make  infinitely  more  money  than  can  be  made 
by  remaining  in  the  Army.  They  are  upright,  patriotic, 
noble,  self-sacrificing  citizens.  I  feel  it  only  just  and  proper 
that  I  should  say  at  least  this  much  in  defense  of  the  Board 
of  Army  Engineers. 

Mr.  GUFFEY.  Mr.  President,  It  is  my  Intention  to  vote 
for  the  conference  report.    I  do  not  want  to  vote  against 
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it,  as  I  shcnild  dlslQce  to  have  Congress  adjourn  without 
taking  steps  looking  to  flood  control. 

I  quite  agree  with  the  Senator  from  Mississippi  [Mr. 
BrLBol  that  flood  control  is  a  Federal  responsibility.  I  do 
not  believe  we  should  have  or  require  local  contributions. 
I  think  that  feature  of  the  bill  Is  objectionable  because  the 
plan  <rf  local  contributions  is  not  feasible,  is  not  enforceable. 
and  is  not  practicable. 

I  quite  agree  with  the  Senator  from  Montana  [Mr. 
WhkklssI  in  his  criticism  of  the  policy  of  the  Board  of 
Army  Eiigineers.  I  agree  with  the  Senator  from  New  York 
[Mr.  CoPKLAiro]  in  all  he  said  with  reference  to  their  in- 
tegrity and  honesty,  but  they  have  had  only  one  policy  for 
a  hundred  years  and  more  so  far  as  taking  care  of  the  flood- 
waters  of  the  country  Is  concerned,  and  that  is  to  build 
levees,  more  levees,  higher  levees.  "Hiey  have  thought  noth- 
ing about  stopping  the  water  before  it  got  into  the  streams, 
but  only  of  taking  care  of  it  after  it  entered  the  streams. 

Mr.  President,  I  hope  the  conference  report  will  be 
agreed  to.  

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

KKSSAtCE  FKOM   THE  HOTISE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  cletto,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  2243.  An  act  relating  to  the  allocation  of  radio  facilities; 

8.2303.  An  act  to  amend  the  act  entitled  "An  act  to 
establish  a  xmiform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898.  as  amended  and 
supplemented: 

S.  3043.  An  act  for  the  rehef  of  the  State  of  Maine; 

S.  3452.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States 
or  Territories  for  the  education,  medical  attention,  relief 
of  distress,  and  social  welfare  of  Indians,  and  for  other 
purposes"; 

S.  3477.  An  act  relating  to  the  Jurisdiction  of  the  judge 
for  the  ncalhem  and  middle  districts  of  Alabama; 

S.  3885.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  constructioxi  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison.  N.  Dak.; 

S.  3945.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead.  Minn.,  to  Fargo, 
N.  Dak.; 

S.  3989.  An  act  to  pro\'ide  for  the  construction  and  opera- 
tion of  a  vessel  for  use  In  research  work  with  respect  to 
Pacific  Ocean  fisheries; 

S.  4184.  An  act  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of  appeal 
to  the  Suprone  Court  of  the  United  States",  approved 
February  7.  1925; 

8. 4230.  An  act  to  amend  section  28  of  the  enabling  act  for 
the  State  of  Arizona,  approved  June  20,  1910; 

S.  4298.  An  act  to  authorize  an  ap];Ht>priation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished 
imder  the  act  of  June  7,  1924,  but  who  have  been  found 
entitled  to  awards  under  said  act  as  supplemented  by  the 
act  of  May  31.  1936; 

S.  4326.  An  act  granting  the  otmsent  of  Congress  to  the 
Department  of  Public  Works  of  Bdassachusetts  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Con- 
necticut River  at  or  near  Northampton.  Mass.; 

S.  4340.  An  act  to  authorize  the  President  to  designate  an 
Acting  High  CommlsifioneT  to  the  Philippine  Islands; 

8. 4354.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  Arkansas  Coitennlal  Celebration  at  Little  Rock. 
Ark.,  the  Texas  Centennial  at  Dallas,  Tex.,  and  the  National 
Confederate  Reunion  at  Shreveport.  La.,  between  the  dates 
from  June  6  to  June  16,  1936.  Inclusive; 


S.  4549.  An  act  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the 
free  highway  bridge  across  the  Savannah  River  at  or  near 
the  city  of  Augusta,  Ga.,;  and 

6. 4€5.'j.  An  act  relative  to  limitation  of  shipowners' 
liability. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.  R.  8442)  to 
amend  section  2  of  the  act  entitled  "An  act  to  supplement 
existing  laws  against  unlawful  restraints  and  monopolies, 
and  for  other  purposes",  approved  October  15.  1914.  aa 
amended  (U.  S.  C,  title  15,  sec.  13),  and  for  other  purposes, 
agreed  to  the  conference  asked  by  the  Senate  on  the  disa- 
greeing votes  of  the  two  Houses  thereon,  and  that  Mr.  Ux- 
TERBACK,  Mr.  Miller,  Mr.  Celleh,  Mr.  McLaughlin,  Mr. 
SuMNERS  of  Texas,  Mr.  Guyer.  and  Mr.  Robsion  of  Ken- 
tucky were  appointed  managers  on  the  part  of  the  House. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  fH.  R, 
9484)  to  amend  section  36  of  the  Emergency  Farm  Mortgage 
Act  of  1933.  as  amended,  asked  a  conference  with  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  Mr.  Kleberg.  Mr.  Oweh.  Mr.  Pierce.  Mr.  Gilchrist. 
and  Mr.  Andresen  were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed  the 
following  bills  and  joint  resolution  of  the  Senate  severally, 
with  an  amendment,  in  which  it  requested  the  concurrence 
of  the  Senate: 

S.  3467.  An  act  amending  the  Shipping  Act,  1916,  as 
amended; 

S.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  coimsel  in  cer- 
tain cases;  and 

S.  J.  Res.  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  Carrollton,  wealthiest  signer  of  the  Declaration  of 
Independence. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate  severally,  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate: 

S.  3247.  An  act  to  amend  title  n  of  the  National  Industrial 
Recovery  Act.  as  amended  by  the  Emergency  Appropriation 
Act.  fiscal  year  1935.  and  as  extended  by  the  Emergency 
Relief  Appropriation  Act  of  1935; 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard.  Organized  Re- 
serves. Reserve  OCBcers'  Training  Corps,  and  citizens'  mili- 
tary training  camps  who  are  injured  or  contract  disesise 
while  engaged  in  military  training,  and  for  other  purposes; 

8. 3818.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  consider,  ascertain,  adjust,  and  determine  certain  claims 
for  damages  resulting  from  the  operation  of  vessels  of  the 
Coast  Guard  and  Public  Health  Service; 

8.  3440.  An  act  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments, and  acts  amendatory  thereof;  and 

S.  4624.  An  act  to  provide  a  civil  government  for  the  Virgin 
Islands  of  the  United  States. 

enrolled  bill  sicim 

The  message  also  announced  that  the  Speaker  had  afQxed 
his  signature  to  the  enrolled  bill  (S.  267)  for  the  relief  of 
certain  ofiOcers  and  employees  of  the  Foreign  Service  of  the 
United  States  who.  while  in  the  course  of  their  respective 
duties,  suffered  losses  of  personal  property  by  means  of 
catastrophes  of  nature,  and  it  was  signed  by  the  Vice  Presi- 
dent. 

AMENDMENT    OP    EMERGENCY    TARM   MORTGAGE    ACT.    1933 

The  PRESIDING  OFFICER  (Mr.  Barkley  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Representa- 
tives disagreeing  to  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  9484)  to  Gunend  section  36  of  the  Emergency  Farm 
Mortca^e  Act  of  1933.  as  amended,  and  requesting  a  confer- 
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ence  with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  FLETCHER.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  request  of  the  House  for  a  confer- 
ence, and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OflBcer  ap- 
pointed Mr.  Glass,  Mr.  Adams,  Mr.  McAdoo,  Mr.  Stetwer, 
and  Mr.  Carey  conferees  on  the  part  of  the  Senate, 

limiting  operation  of  sections   109  AND   113  OE  CRIMINAL  CODE 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
3781)  limiting  the  operation  of  sections  109  and  113  of  the 
Criminal  Code  and  section  190  of  the  Revised  Statutes  of  the 
United  States  with  respect  to  counsel  in  certain  cases,  which 
was  to  strike  out  all  after  the  enacting  clause  and  insert : 

That  the  employment  of  Angus  D.  MacLean  as  an  attorney  or 
counselor  specially  employed,  retained,  or  appointed  by  the  Attor- 
ney General  or  under  authority  of  the  Department  of  Justice  to 
assist  in  the  prosecution  of  the  cose  pending  In  the  Supreme  Court 
of  the  United  States  entitled  The  Sugar  Institute,  Inc^  et  al., 
appellants,  v.  The  United  States  of  America  (docket  no.  268. 
October  term,  1935),  or  the  Investigation  and  prosecution  of  any 
ca.se  pending  either  In  the  Federal  or  State  courts  In  the  western 
district  of  North  Carolina  involving  lands  owned  or  claimed  by  the 
Eastern  Band  of  Cherokee  Indians,  or  by  the  United  States  In  their 
behalf,  or  other  public  lands  owned  or  Involved  In  litigation  In 
such  western  district  of  North  Carolina  shall  not  be  construed  to  be 
employment  within  the  meaning  of  sections  109  and  113  of  the 
Crlmina.1  Code  of  the  United  States,  as  amended  (U.  S.  C.  title  18, 
."^ecs  198  and  203),  or  section  190  of  the  Revised  Statutes  of  the 
United  States  (U.  S.  C,  title  5,  sec.  99). 

Mr.   BAILEY.    I  move   that   the   Senate   concur   in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

BICENTENARY    CELEBRATION    OF    BIRTH    OF    CHARLES    CARROLL 

OF   CARROLLTON 

The  PFIESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  joint 
re.solution  (S.  J.  Res.  151)  making  provision  for  a  national 
celebration  of  the  bicentenary  of  the  birth  of  Charles  Carroll 
of  Carrollton.  wealthiest  signer  of  the  Declaration  of  Inde- 
pendence, which  was,  on  page  4,  lines  3  and  4,  strike  out 
"appropriated  such  sums  as  may  be  necessary"  and  insert 
"appropriated,  out  of  any  moneys  In  the  Treasury  not  other- 
wise appropriated,  a  siun  not  to  exceed  $12,500,  or  the 
necessary  part  thereof." 

Mr.  TYDINGS.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

AMENDMENT    OF   NATIONAL   INDTTSTRIAL   RECOVERY   ACT 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3247)  to  amend  title  n  of  the  National  Industrial  Re- 
covery Act  as  amended  by  the  Emergency  Appropriation 
Act,  fiscal  year  1935,  and  as  extended  by  the  Emergency 
Rehef  Appropriation  Act  of  1935.  which  was  to  strike  out 
all  after  the  enacting  clause  and  insert: 

That  the  acquisition  by  the  United  States  of  any  real  property 
heretofore  or  hereafter  acquired  In  connection  with  any  low-cost 
hou.slng  or  slum -clearance  project  heretofore  or  hereafter  con- 
structed with  funds  allotted  to  the  Federal  Emergency  Adminis- 
tration of  Public  Works  pursuant  to  title  n  of  the  National  In- 
du.stry  Recovery  Act.  the  Emergency  Relief  Appropriation  Act  of 
1935,  or  any  other  law.  shall  not  be  held  to  deprive  any  State  or 
political  subdivision  thereof  of  Its  civil  and  criminal  Jurisdiction 
in  and  over  such  property,  or  to  impair  the  clvU  rights  under  the 
local  law  of  the  tenants  or  Inhabitants  on  such  property;  and 
insofar  as  any  such  Jurisdiction  haa  been  taken  away  from  any 
such  State  or  subdivision,  or  any  such  rights  have  been  Impaired. 
Jurisdiction  over  any  such  property  is  hereby  ceded  back  to  such 
State  or  subdivision. 

Sec.  2.  Upon  the  request  of  any  State  or  political  subdivision  In 
which  any  such  project  haa  been  or  will  be  constructed,  the  Fed- 
eral Emergency  Administrator  of  Public  Works  Is  authorized  to 
enter  Into  an  agreement,  and  to  consent  to  the  renewal  or  altera- 
tion thereof,  with  such  Stat*  or  subdivision  for  the  payment  by 
the  United  States  of  stuns  in  lieu  of  taxes.  Such  sums  shall  be 
fixed  in  such  agreement  and  shall  be  based  upon  the  cost  of  the 
public  or  municipal  services  to  be  supplied  for  the  benefit  of  such 
project  or  the  persons  residing  on  or  occupying  such  premises, 
but  taking  Into  consideration  the  benefits  to  be  derived  by  sucli 


State  or  subdivision  from  such  project.  The  aggregate  of  sums 
payable  under  such  agreements  In  any  year  in  respect  of  any 
project  shaU  not  exceed  whichever  of  the  foUowing  amounts  Is 
the  greater: 

(e)  Five  percent  of  the  groes  rentals  of  the  project  for  such 
year;  or 

(b)  The  total  amount  of  real-property  taxes  levied  by  such, 
State  and  its  subdivisions  upon  the  site  (Including  improvements) 
of  the  project  for  the  last  tax  year  which  expired  prior  to  the 
acquisition  of  such  site  by  the  United  States. 

Sec.  3.  Such  payments  In  lieu  of  taxes,  and  any  other  expendi- 
tures for  operation  and  maintenance  (including  Insurance)  of  any 
low-cost  housing  or  slum -clearance  project  described  in  section  1, 
shall  be  made  out  of  the  receipts  derived  from  the  operation  of 
such  projects.  To  provide  for  such  payments  and  expenditures 
the  Federal  Emergency  AdminlstrattM"  of  Public  Works  Is  author- 
ized from  time  to  time  to  retain  out  of  such  receipts  such  sums 
as  he  may  estimate  to  be  necessary  for  such  piirposes. 

Sec.  4.  In  the  operation  of  any  slum-clearance  or  low-cost  hotts- 
Ing  project  described  In  section  1.  the  Federal  Emergency  Adminis- 
trator of  Public  Works  is  authorized  to  fix  the  rents  at  such  rates 
as  he  shall  determine  to  be  necessary  In  order  to  make  such  project 
available  to  those  families  in  the  community  who  are  vmable  to 
pay  enough  rent  to  Induce  private  enterprise  to  supply  adequate, 
safe,  and  sanitary  housing,  notwithstanding  that  the  rental  rates 
so  fixed  may  not  provide  for  rei>ayment  in  full  of  the  funds  ex- 
pended in  connection  with  the  project. 

Sec.  5.  In  connection  with  any  low-cost  housing  or  slxim-clear- 
ance  project  described  In  section  1.  the  Federal  Emergency  Ad- 
ministrator of  Public  Works,  with  the  approval  of  the  President,  ts 
authorized  to  dedicate  streets,  alleys,  and  parks  for  public  use.  and 
to  grant  easements. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  waive  any 
exclusive  jurisdiction  over  premises  of  Public  Works  Adminis- 
tration slum-clearance  and  low-cost  housing  projects,  to  au- 
thorize payments  to  States  and  political  subdivisions  in  lieu 
of  taxes  on  such  premises,  and  for  other  purposes." 

Mr.  GEORGE.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

Mr.  GEORGE  subsequently  said:  Mr.  President,  this  morn- 
ing there  was  messaged  from  the  House,  Senate  bill  3247 
with  amendments,  and  upon  a  motion  which  I  submitted 
the  Senate  concurred  in  the  House  amendments.  I  now 
ask  unanimous  consent  that  the  vote  by  which  the  House 
amendments  were  agreed  to  be  reconsidered  and  that  the 
Senate  disagree  to  the  amendments,  request  a  conference 
with  the  House  thereon,  and  that  the  conferees  on  the  part 
of  the  Senate  be  appointed  by  the  Chair. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  of  the  Senator  from  Georgia 
that  the  vote  by  which  the  House  amendments  were  agreed 
to  be  reconsidered,  and  that  a  ccHiference  be  requested  with 
the  House?    The  Chair  hears  none,  and  It  is  so  ordered. 

Mr.  GEORGE.  I  should  like  to  say,  Mr.  President,  that 
I  am  making  this  request  because  some  Members  of  the 
Senate  would  like  to  have  an  opportunity  to  examihe  the 
amendment  which  was  inserted  by  the  House. 

The  PRESIDING  OFFICER.  The  Chair  appoints  as  con- 
ferees on  the  part  of  the  Senate  the  Senator  from  Georgia 
[Mr.  George],  the  Senator  from  Massachusetts  [Mr.  Walsh]. 
and  the  Senator  from  Delaware  [Mr.  Hastings]. 

CIVIL   government  for  the   virgin   ISLAIfDS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  4524)  to  provide  a  civil  government  for  the  Virgin  Islands 
of  the  United  States,  which  were,  on  page  20,  line  12,  to 
strike  out  "case,  civil  or  criminal"  and  insert  "criminal 
case";  on  page  26,  line  15.  to  strike  out  all  after  "Islands:" 
down  to  and  including  "laws"  in  line  17  and  insert  "Pro- 
vided. TTiat  the  Secretary  of  the  Treasury  shall  designate 
the  several  ports  and  subports  of  entry  in  the  Virgin  Islands 
of  the  United  States  and  shall  make  such  rules  and  regu- 
lations and  appoint  such  officers  and  employees  as  he  may 
deem  necessary  for  the  suiminlstration  of  the  customs  laws 
in  the  Virgin  Islands  of  the  United  States;  and  he  shall  fix 
the  compensation  of  all  such  officers  and  employees  and  pro- 
vide for  the  payment  of  such  cMnpensations  and  other 
expenses  of  the  collection  of  duties,  fees,  and  taxes  imposed 
under  the  customs  laws  from  the  receipts  thereof;  and  on 
page  27,  Une  16,  after  "Interior",  to  insert  ",  except  matters 
relating  to  the  judicial  branch  of  said  Government  which 
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Shan  be  as  hereinbefore  provided  under  the  sopervlslon  ci 
the  Attorney  GeneraL" 

Mr.  TYDINOS.  With  the  consent  of  the  Senator  from 
Vermont  ilSi.  OxBSOif].  I  move  that  the  Senate  concur  in 
the  amendments  of  the  House. 

The  motion  was  agreed  ta 

CAU  AKS  nSATMENT  OF  MUUEBS  Or  RATTOirAI.  CTTARD.  KTC. 

The  PRESIDING  OPPICKR  laid  before  the  Senate  the 
amendments  of  the  House  to  the  bill  (S.  3334)  to  make  pro- 
vision for  the  care  and  treatment  of  members  of  the  Na- 
tional Guard.  Organized  Reserves,  Reserve  Officers'  Training 
Corps,  and  citizens'  military  training  camps  who  are  in- 
jured or  contract  disease  while  engaged  in  military  training, 
and  for  other  i)uri)oses.  which  were,  on  page  2,  line  4,  after 
the  word  "orders",  to  Insert  "in  time  of  peace",  and  on  page 
5.  line  1,  to  strike  out  after  "services"  down  to  and  includ- 
ing "act"  tn  line  8. 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

HKW  YORK  world's  rABt,   1939 

Mr.  COPELAND.  Kir.  President,  I  ask  unanimous  consent 
for  tlie  present  consideration  of  Senate  Joint  Resolution  267. 
Its  consideration  was  objected  to  yesterday  by  the  Senator 
from  California  [Mr.  Johkson].  He  has  now  withdrawn  his 
objection.  It  is  simply  a  Joint  resolution  authorizing  the 
President  to  Invite  foreign  countries  to  participate  in  the 
New  York  World's  Pair. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (S.  J.  Res.  267)  authorizing  the 
President  to  invite  foreign  countries  to  participate  in  the 
New  York  World's  Pair  1939.  Inc.,  In  the  city  of  New  York 
during  the  year  1939  which  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Whereas  there  Is  to  be  held  at  New  York  City  during  the  year 
1939  a  world's  fair,  which  has  for  Its  purpose  the  celebrutlon  of 
the  one  hundred  and  fiftieth  anniversary  of  the  Inauguration  of 
the  first  Presklent  of  the  United  States  of  America  and  of  the 
establishment  of  the  National  aovemment  In  the  city  of  New 
York;  and 

Whereas  because  of  Its  location  and  ptirpose.  Its  scope  and  alms. 
said  world's  fair  Is  deserving  of  the  support  and  encouragement 
of  the  Oowmment  of  the  United  States  of  America:  Therefore 
be  It 

Raoived.  ete^  Hutt  the  President  ot  the  United  States  be.  and 
he  Is  hereby,  authorized  and  re8i>ectfully  requested  by  proclama- 
tion, or  in  sxich  manner  as  he  may  deem  proper,  to  Invite  foreign 
countries  and  nations  to  such  proposed  world's  fair  with  a  request 
that  they  participate  therein. 

The  preamble  was  agreed  to. 

AXntlCAir    CXX>PntATIVS    ASSOdATION 

Mr.  SHEPPARD.  Mr.  President,  on  May  30  the  Senator 
from  Tennessee  TMr.  McKkt.t.abI  placed  in  the  Record  the 
preliminary  report  of  Mr.  Omer  W.  Herrmann  on  the  Amer- 
ican Cotton  Cooperative  Association.  I  now  desire  to  place 
tn  the  Rxcosd  the  comments  of  Mr.  E.  F.  Creekmore.  vice 
president  and  general  manager  of  the  American  Cotton  Co- 
operative Association,  on  Mr.  Herrmann's  report. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rxoou,  as  follows: 
Commm   bt   B.   P.    CaznocoaK,   Vies   Paismprr   and   OnmAi. 

ICUfAIBBt.    AlCmCAlV     CorrOM    COOmUTXTB    ASSOCIATTOM,     Oir    THZ 

RgroKt  SoicK  OrauTiNo  Pboslbcs  or  CknroN  CoopzaAxivKS,  bt 

Oma  W.  HnaMAjfM 

The  report  Is  of  sufficient  Importanoe  to  Justify  all  of  those  In- 
terested in  the  cooperative  marketing  of  cotton  to  give  It  careful 
study  axMl  sarloas  consideration.  Lack  of  a  full  understanding 
by  Mr.  Hcmnann  of  the  poUcles  adopted,  the  operations.  And  the 
problesM  confronting  the  movement  In  the  handling  of  members' 
cotton.  In  my  opinion,  explains  sotne  of  the  conclusions  reached  by 
him.  To  even  a  greater  extent  I  beUeve  tbe  same  Is  true  of  scene 
of  the  dlrsetor»te  of  our  member  associations. 

To  me  ths  most  startling  facts  nontalnfil  In  the  report  are  the 
expreaslODS  by  some  of  our  niember  association's  directors  as  to 
whether  or  not  A.  C.  C.  A.  is  a  farmer-owned,  farmer-controlled 
eocpsnttvs  sssorlstlnn     It  la  reaUaad  that  to  some  extent  the 


statements  of  some  of  the  directors  were  probably  Influenced 
through  policies  adopted  by  A.  C.  C.  A.  directors  toward  certain 
member  associations  because  of  such  matters  as  the  Ldnsteader 
bonus  in  the  Texas  Association,  and  the  failtire  of  the  Georgia 
Association  to  hold  annual  membership  meetings  or  e)>H:tlons  for 
directors.  » 

The  report  covering  membership  contact  and  assembling  prob- 
lems carries  rather  a  severe  criticism  of  some  of  our  interior 
classers  and  practices  adopted  by  them,  but,  In  my  opinion,  it 
carries  indirectly  a  more  severe  criticism  of  the  management  of 
A.  C.  C.  A.  and  Its  member  associations  In  the  failure  to  properly 
instruct  and  follow  through  with  the  Interior  classers.  An  edu- 
cational program  for  the  classers  Is  suggested  as  of  paramount  im- 
portance. The  criticism  Is  at  least  partly  deserved  and  the  sug- 
gestion Is  gxxKl,  but  I  think  the  education  of  some  of  A.  C.  C.  A.'s 
member  associations'  directors  is  of  eqvial  or  greater  importance. 

THZ    OBJECrrVX    OF    COOPCXATTVK    COTTON     MAXKZTINO 

In  the  report  Mr.  Herrmann  states  that  our  objective  Is  to  ob- 
tain for  the  member  the  highest  possible  price  for  his  cotton.  I 
believe  "the  improvement  of  the  financial  condition  of  the  mem- 
ber" better  states  our  objective.  Our  principal  operation  in  at- 
taining our  objective  Is  to  reduce  the  spread  between  the  price 
paid  to  the  member  and  the  price  paid  by  the  consumer. 

If  we  should  adopt  literally  Mr.  Herrmann's  suggestions: 

1.  Enable  the  association  to  seU  its  members'  cotton  at  the 
highest   possible   price;    and 

2.  Perform  only  essential  and  necessary  marketing  services  in 
the  most  eCQclent  and  economical  manner,  at  cost, 

we  would  necessarily  eliminate  our  traffic  department  in  Insisting 
on  and  fighting  for  rail,  truck,  and  steamsiup  rates  on  cotton 
comparative   with   other   commodities. 

We  would  also  necessarily  discontinue  our  more  or  less  general 
activities  in  legislative  and  administrative  policies  In  Washln^on. 

1  believe  great  care  should  be  taken  to  minimize  legislative  activi- 
ties and  the  consequent  expense  Involved. 

It  is  realized  that  the  results  of  these  operations  have  been 
beneficial  to  nonmembors  as  well  as  members.  Th.at  they  are  ex- 
pensive and  that  the  expenses  are  paid  only  by  the  members  has 
been  a  matter  of  concern  to  the  directors  and  to  the  management. 

As  an  illustration,  it  is  estimated  the  movement  has  recently 
expended  some  $2,500  in  traveling  expenses  and  telephone  cal]s 
in  regard  to  a  program  for  the  liquidation  of  the  12-cent-lofin 
cotton,  the  successful  conclxislon  of  which  has  t)e€n  materially 
beneficial  to  both  members  and  nonmembers  alike.  Many  illus- 
trations of  a  similar  nature  can  be  given;  however,  mention  will 
be  made  only  of  the  recent  proposal  of  the  railroads  to  make  a 
flat  charge  of  $1  for  the  Issuance  of  a  shipper's  order  bill  of  lading 
by  the  railroads.  In  opposing  this  proposal  several  rather  expen- 
sive trips,  a  number  of  telegrams,  and  much  correspondence  \va.^ 
necessitated.  It  is  possible  that  the  proposal  might  have  been 
finally  defeated  had  the  cooperatives  not  taken  such  an  active 
position  in  the  matter,  but,  in  my  opinion.  It  is  doubtful. 

MKMBKRSHTP     CONTACT     AND     ASSEMBLING     PROBUEMS 

It  is  possible  my  belief  that  patronage  dividends  if  paid  3  or  4 
years  out  of  5  would  take  care  of  membership  morale  Influenced 
A.  C.  C.  A.  directors  In  practically  eliminating  membership  cam- 
paigns. Results  of  the  patronage  dividends  paid  each  year  by 
the  Southwestern  Association  have  to  me  demonstrated  that 
patronage  dividends  will  not  entirely  take  care  of  membership 
morale.  In  any  event  I  believe  the  directorate  and  the  manage- 
ment of  A.  C.  C.  A.  have,  during  the  past  year,  realized  some 
membership  contact  la  necessary.  In  securing  the  services  of  Mr. 
T.  B.  Clausen  for  a  survey  last  October,  to  advise  with  us  in  this 
respect,  a  start  has  been  made  toward  a  comprehensive  plan  for 
better  memt>ershlp  contact. 

THB     PLACINQ     OT    INTZRIOS     CLASSZXS    IN     MXMBXBSHIF     CONTACT     AND 

ZDX7CATIONAL    PSOGRAM 

Comment  to  some  extent  previously  has  been  made  on  this 
subject.  That  it  was  necessary  to  contact  15  Interior  classing 
ofllces  before  the  word  "cooperative"  was  heard  used  by  the  In- 
terior classer  in  his  dealings  with  the  member,  evidences  the  neces- 
sity of  immediate  attention.  It  is  difficult  to  believe  the  classers 
In  any  member  association's  territory  employ  the  old  tactics  and 
tricks  of  the  cotton  buyer  in  handling  members'  cotton.  It  was 
recently  learned  at  a  membership  meeting  held  In  Louisiana  some 

2  months  ago  that  one  farmer  stated  he  did  not  know  If  he  was 
a  member  of  the  Louisiana  association  but  he  sold  all  of  his  cotton 
to  a  certain  classer,  apparently  not  realizing  that  the  classer  was 
employed  by  the  Louisiana  association.  This  in  my  opinion  Is  a 
fair  illustration  of  some  of  the  criticism  In  this  phase  of  the 
report  and  evidences  the  necessity  of  immediate  attention. 

Stress  throughout  the  report  is  laid  on  the  statement  that  the 
membership  contact  Job  Is  the  Job  of  the  State  or  regional  asso- 
ciations. This,  I  believe,  is  correct;  however,  I  am  inclined  to 
believe  that  general  policies  in  regard  to  membership  contact 
should  be  discussed  by  the  movement  as  a  whole  through  the 
directorate  of  A.  C.  C.  A.,  thereby  working  out  a  more  or  less 
unified  policy  for  the  movement  as  a  whole. 

One  of  the  greatest  liabilities  of  the  cotton  cooperative  move- 
ment Is  the  enthusiastic  promises  made  In  the  past  In  member- 
ship campaigns  without  the  realization  of  the  inability  of  the 
movement  to  carry  out  the  promises  made,  resulting  in  disappoint- 
ments to  the  members  as  well  as  to  the  public  generaUy.  This 
must  not  ha^ypen  In  any  future  campaign. 
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THI  INTKRIOS    CUASSEE'S   PROGKAM 


The  11  points  mentioned  In  the  report  are  ambitious  but  not 
Impossible  of  accomplishment,  and  in  my  opinion  should  be  con- 
Ptderod  as  an  objective  to  attain.     Comment  will  be  made  later  on 

point  no.  2.  .    ..  ^._    ^ 

The  questions  asked  the  62  directors,  "Do  you  believe  that 
cotton  cooperatives  are  Justified  in  dickering  with  members  for  a 
price  on  their  cotton?"  is  theoretically  easy  to  answer  and  theo- 
retically the  answer  should  be  emphatically  "no."  In  actual  prac- 
tice the  human  equaslon  must  be  considered.  Can  the  attitude 
of  the  member  who  likes  to  trade  be  changed?  Consideration 
must  be  given  to  the  fact  that  the  classing  of  cotton  is  not  an 
exact  science.  Even  a  good  classer  with  the  proper  cooperative 
spirit  may  necessarily  change  his  opinion  on  the  value  of  a  bale 
of  cotton  Just  as  experts  of  the  Bureau  of  Agricultural  Economics 
often  change  their  opinion  and  reverse  their  decision  on  cotton 
on  which  they  previously  had  issued  a  certificate  as  to  its  grade 
and  staple. 

QUESTION     OF    INIQUAUTT     IN     TBEATMKNT SHOtTLD    A     DISCaETION     BX 

U8EDT 

I  believe  It  would  be  the  unanimous  opinion  of  the  directors 
of  A.  C.  C.  A.  and  its  member  associations  that  all  members 
should  be  treated,  as  nearly  as  possible,  alike.  Special  favors  to 
any  member  or  group  of  members  will  eventually  disrupt  any 
cooperative  movement.  I  believe  this  is  not  only  true  of  the 
cooperative  movement  but  of  nearly  any  large  business. 

In  theory  it  would  seem  a  discretion  should  not  be  used,  but 
in  actual  practice  it  would  be  difBcult  to  operate  without  at 
times  allowing  a  discretion  to  the  management  of  our  member 
associations  and  through  them  to  the  classers.  Quality  of  cotton 
of  the  same  grade  and  staple  differs  materially.  The  market  as 
well  as  the  basis  is  changing  daily  and  at  times  hourly.  In  my 
opinion,  the  use  of  a  discretion  does  not  necessarily  ca\ise  an 
inequity  among  members. 

WHAT   IS   MEMBER   COTTOIff 

This  is  a  subject  on  which  there  has  been  much  disctission  by 
the  directorate  of  A.  C.  C.  A.  and  its  general  counsel,  and  between 
the  management  of  A.  C.  C.  A.  and  the  management  of  its  mem- 
ber associations  since  the  organization  of  A.  C  C.  A.  It  Is  neces- 
sary at  times  In  the  successful  operation  of  the  movement  to  buy 
ncnmember  cotton.  This,  I  believe,  is  fuUy  recognized  by  the 
directors  and  management  of  A.  C.  C.  A.  and  its  member  asso- 
ciations. 

During  the  past  2  years'  operation,  when  It  seemed  desirable 
to  handle  as  little  cotton  as  possible,  the  management  of  member 
associations  have  repeatedly  insisted  to  the  management  of 
A.  C.  C.  A.  that  it  was  necessary  to  take  on  some  nonmember 
cotton  if  orders  were  to  be  filled  and  if  the  movement  was  to 
continue  doing  a  world-wide  business. 

Taking  cotton  from  commercial  gins,  and  at  the  same  time 
securing  the  name  of  the  producer  after  the  title  had  passed  to 
the  gin  Is,  I  believe,  generaJly  conceded  to  be  nonmember  cotton. 
It  occurs  to  me  that  an  arrangement  could  be  worked  out  with 
the  producer  and  with  the  glnner  whereby  the  glnner  would  be 
appointed  as  agent  for  the  member  association  and  would  take 
cotton  direct  from  the  producer  for  the  account  of  the  association. 

Taking  cotton  from  supply  merchants  and  bankers  who  indi- 
vidually are  large  producers  of  cotton  and  are  members,  and  who, 
through  financing  the  production  of  cotton,  have  a  material  inter- 
est in  It  Is,  in  my  opinion,  a  matter  for  real  consideration.  The 
elimination  from  membership  of  supply  merchants  and  country 
bankers  would  seriously  retard  the  movement  in  several  States 
covered  by  our  member  associations. 

PATMENT  or  PATRONAGE  DIVIDENDS  TO  LANDLORD  AND  TENANTS 

This  subject.  I  believe.  Is  for  the  time  t)elng  at  least  secondary  to 
many  other  more  serious  problems  we  have  before  us.  It  should  be 
considered  carefully  from  every  angle  before  any  decision  is  reached. 
That  the  recommendations  made  are  in  line  with  cooperative 
thoughts,  there  can  be  no  question.  That  the  average  deliveries  of 
members  is  around  3  to  4  bales  Indicates  it  is  not  a  serious  problem 
at  this  time.  For  this  reason  I  believe  the  criticism  that  some 
classers  do  not  encourage  small  deliveries  is  worthy  of  considera- 
tion, but  [s  not  serious.  It  has  been  my  experience  with  cotton 
classers  that,  whether  It  be  1  bale,  50  bales,  or  a  hundred  bales,  they 
have  an  insatiable  desire  to  buy. 

Criticism  of  signs  displayed  at  some  associations'  ofllces  is  merely 
another  Indication  that  we  have  allowed  our  more  serious  problems 
to  Interfere  with  looking  after  the  necessary  details.  The  criticism 
is  pertinent  and  timely.  I  believe  that  since  It  has  been  called  to 
our  attention  prompt  and  proper  action  will  be  taken. 

MEMBERS'    LACK    OP   n>I7CATION 

To  some  extent  this  subject  has  been  previously  commented 
upon.  I  believe  our  directors  must  first  know  and  believe  generally 
in  the  policies  adopted  by  the  movement  as  a  whole.  Next,  our 
classers  must  be  properly  instructed.  I  think  our  member  asso- 
ciations' directors  and  their  classers  will  prove  to  be  the  best 
medium  of  distributing  proper  information  to  our  members. 

It  Is  debatable  in  my  mind  how  much,  if  any,  publicity  shoxild 
be  given  to  A.  C.  C.  A.  A.  C.  C.  A.  Is  merely  an  instnimentallty 
to  unify  the  poUclee  and  the  business  management  of  the  move- 
ment. I  sug^et  the  thought  for  the  directors  of  A.  C.  C.  A.  and 
the  member  assocl»tlcMis  that  In  the  future  A.  C.  C.  A.  should 
occupy  a  secondary  posltloa.  For  those  member  associations  who 
have  fuzurtioned  properly  and  therefore  have  not  had  a  conflict  with 


the  directorate  and  management  of  A.  C.  C.  A..  I  believe  It  does 
occupy  a  secondary  position.  Generally  speaking,  it  is  only  when 
a  member  association  has  gotten  into  trouble  and  A.  C.  C.  A.  has 
taken  appropriate  action  that  A.  C.  C.  A.  comes  Into  the  limelight. 
It  has  served  some  director:  of  some  associations  in  the  past  as  a 
splendid  alibi. 

HOtrSX    ORGANS 

When  the  work  was  started  by  Mr.  Herrmann  I  stuted  to  him  we 
wanted  frank  criticisms.  We  got  what  I  requested.  The  report 
would  have  been  of  no  value  otherwise,  but  it  was  particularly 
pleasing,  and  to  me  somewhat  stuTJrising,  to  see  in  the  report  the 
interest  displayed  in  the  American  Cotton  Grower.  I  believe  that 
the  American  Cotton  Grower  cannot  In  any  way  supplant  the  serv- 
ices to  be  rendered  the  member  by  the  local  house  organ.  The 
question  of  the  success  of  the  jjaper  Is  the  same  question  which 
faces  the  cooperative  movement  or  any  other  business — policies  and 
efficient  and  economical  management.  As  there  is  room  for  im- 
provement in  A.  C.  C.  A.,  I  believe  there  is  equally  room  for  im- 
provement In  the  American  Cotton  Grower  and  in  the  local  papers 
of  otir  member  associations.  I  am  inclined  to  believe  we  do  not 
profit  from  comparisons  between  member  associations  of  the  opera- 
tions and  costs  as  much  as  we  should.  Many  business  firms  would 
consider  the  comparisons  available  to  the  cooperatives  invaluable. 

DDtECTOaS    AND    MEMBERSHIP    CONTACT    WORK 

With  the  exception  of  Oklahom.a,  I  believe  no  director  of  a 
member  association  is  working  as  a  salaried  employee  of  his  asso- 
ciation. The  situation  In  Oklahoma  is  rather  complicated.  All 
directors  are  on  full-time  pay,  •125  a  month.  There  are,  I  believe, 
a  majority  of  the  directors  in  Oklahoma  whose  loss  would  be 
keenly  felt  by  the  movement  if  they  resigned  from  their  present 
position,  either  as  director  or  as  fxill-tlme  employees  acting  on 
behalf  of  the  members  in  their  district.  I  understand  the  matter 
was  presented  to  the  members  of  the  Oklahoma  association  at 
their  last  annual  meeting  and  was  approved  by  them. 

VOLTTME  COMPLEX 

I  believe  Mr.  Herrmann  evidences  under  this  heading  a  complete 
lack  of  understanding  of  the  operating  policies  of  A.  C.  C.  A.  dur- 
ing the  past  2  years.  Because  of  premiums  on  the  near  months 
and  discotints  on  the  distant  months,  the  policy  of  cq>eratlons  was 
seriously  considered  by  the  directorate  of  A.  C.  C.  A.  at  the  begin- 
ning of  the  1934-35  season  and  again  at  the  beginning  of  the 
1935-36  season.  It  was  realized  it  would  be  extremely  difficult  to 
take  any  large  volume  of  cotton  without  entailing  in  all  probability 
rather  serious  losses  in  the  operation,  but  it  was  decided  after 
much  consideration  that  it  would  be  best  to  continue  our  entire 
field  organization  limiting  the  volume  as  much  as  practicable,  ex- 
penses being  considered,  rather  than  to  reduce  it  to  a  skeleton 
organization  until  conditions  became  better.  Morale  of  the  mem- 
bers, maintenance  of  otir  sales  agencies  throughout  the  world,  and 
maintenance  of  an  organization  which  has  taken  4  cw  5  years  to 
build  up  was  considered. 

It  Is  true  that  volume  reduces  the  per  bale  cost,  and  reduced 
per  bale  costs  are  necessary  if  the  movement  la  to  be  successful. 
The  basis  of  our  assembling  operation  is  through  the  interior 
classers.  The  elimination  of  interior  classers  wotild  reduce  the 
volume  and  would  also  leave  those  districts  unserved  by  the  move- 
ment. Per  bale  cost  of  office  rent,  necessary  executives'  salaries, 
and  sales  exjjenses  could  not  be  materially  reduced. 

Had  the  movement  decided  to  reduce  its  organization  to  a  minl- 
mima,  doing  practically  nothing  the  past  2  years,  the  loss,  in  my 
opinion,  would  have  been  greater  in  dollars  and  cents  and  damages 
resulting  to  the  movement  would  have  been  incalculable.  Sales 
agencies  throughout  the  world  are  not  built  overnight,  and  when 
built  cannot  be  retained  unless  a  certain  amount  of  cotton  has 
passed  throtigh  them  each  year.  It  has  been  realized  services  can- 
not be  economically  rendered  without  volume,  for  without  volume 
per  bale  costs  are  excessive,  and  therefore  volume  Is  wanted.  The 
volume  Is  easy  to  attain  if  final  results  of  the  operation  are  not 
considered.  Volume  cannot  be  had  successfully  without  due  con- 
sideration of  general  business  principles,  with  a  full  consideration 
of  the  result  of  the  operation  at  the  end  of  the  year.  A.  C.  C.  A. 
and  its  member  associations  have  dtiring  the  past  2  years  been 
financed  and  organized  to  handle  2,000,000  bales  annually. 

BtTBSIDIART    ACTIVITIES 

A.  C.  C.  A.  never  has  seriously  considered  any  subsidiary  activi- 
ties, however,  based  on  present  policies  of  operations,  subsidiary 
activities  of  A.  C.  C.  A.  would  result  equally  to  all  member 
associations.  With  the  exception  of  the  Texas  Cotton  Cooperative 
Association,  now  in  liquidation.  Southwestern,  and  California,  I 
believe  no  member  association  has  what  might  be  ctwsidered  sub- 
sidiary activities.  In  considering  the  report,  together  with  some 
explanations  made  by  Mr.  Herrmann  in  his  talk  before  the 
directors,  I  believe  the  directors  of  A.  C.  C.  A.  are  generally  in 
accord  with  the  general  reactions  of  Mr.  Herrmann  in  regard  to 
subsidiary  activities. 

OOHTSOL 

This  subject  Is  always  s  matter  of  debate  whether  between 
cooperatives  or  bTislness  generally.  I  believe  control  has  been  and 
Is  now  vested  In  the  member  associations  throtigh  the  directors 
they  elect  to  A.  C.  O.  A.,  and  that  through  the  representatteo  of 
the  member  associations  on  the  directorate  of  A.  C.  C.  A.  poUcles 
are  unified,  and  control  is  placed  as  the  representatives  of  ths 
i  member  associations  In  conference  decide  upon. 
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vecnrnAUZATioM 
Decentralization  ■eemlngly  has  had  rather  a  popular  appeal  to 
the  public  during  the  past  neveral  years,  but  I  have  seen  little 
evidence  ot  a  general  adopUon  of  the  practice.  I  believe  any  plan 
of  decentralization  which  would  cause  a  more  successful  operation, 
would    be    welcomed    by    tha    directorate    and    management    o< 

A   C.  C.  A.  ^  ,  ♦». 

In  consldertng  plans  for  dscentrallzatlon.  a  coinparlaon  of  the 
cost  of  the  operations  for  th<!  past  6  years  with  the  8  years  prior 
to  the  organization  of  A.  C.  C.  A.  would  be  interesting.  Consider- 
ation In  regard  to  decentralUaUon  should  be  given  to  poUcles  of 
operation  of  some  member  aacoclatlons.  both  prior  to  and  since  the 
organization  of  A.  C.  C.  A.  The  study  as  to  the  benefits  of  the 
movement  operating  more  or  less  as  a  unit  as  compared  with 
Independent  operations  should  certainly  be  made  prior  to  a  serious 
consideration  ot  decentralization. 

•OASO     or    DISXCTOIS 

The  basis  of  election  of  directors  of  member  associations  Is.  as 
I  see  it,  the  same  as  are  our  general  elsctlon  laws  and  compare 
with  the  customary  rule  used  by  business,  with  the  exception  that 
in  business,  directors  are  elected  by  votes  of  stockliolders  In  propor- 
tion to  their  stoclLholdlngs,  while  with  members  or  with  the 
member  associations,  one  vote  only  is  accorded  regardless  of  the 
member's  Interest  In  the  association  or  the  member  association's 
Interest  In  A.  C.  C.  A. 

It  Is  believed  as  the  membRralilp  becomes  more  interested,  more 
consideration  will  be  given  the  election  of  dlrectcM^.  There  Is  and 
has  been  a  feeling  on  my  part  that  some  directors  of  A.  C.  C.  A. 
have  been  careless  in  keeping'  their  direct<»iite  fully  and  properly 
informed. 

Since  the  oi^gaclzatlon  of  the  A.  C.  C.  A.  there  has  been  much 
dlacusBlon  as  to  the  personnel  of  the  directors  of  A.  C.  C.  A.  It  Is 
not  a  new  thought.  It  has  been  discussed  frequently  a  number 
of  times  with  the  directors  ot  A.  C.  C.  A.  It  has  recently  been 
brought  directly  to  the  attention  of  the  directorate  of  A.  C.  C.  A.'s 
member  associations.  No  changes  were  made  In  the  recent  elec- 
tion held  for  directors. 

There  are  generally  certain  objections  found  In  any  system. 
The  good  points  against  the  bad  mxist  be  considered.  It  Is 
realized  there  are  certain  objections  from  the  public's  viewpoint 
as  to  an  A.  O.  C.  A.  director  being  employed  Jointly  by  the  member 
association  and  A.  C.  C.  A.;  however,  It  is  the  prerogative  of  the 
directors  of  the  member  associations  to  elect  their  directors  to 
represent  them  on  A.  C.  C.  A.  board.  It  is  my  belief  that  A.  C. 
C.  A.  should  have  nothing  more  to  say  in  regard  to  the  matter, 
other  than  to  approve  the  third  alternative  suggested  by  Mr. 
Herrmann  in  removing  all  numagers  from  the  pay  roll  of  A.  C. 
C.  A.,  which,  in  my  opinion,  does  not  fxilly  take  care  of  the 
situation. 

OTKXS  OPINTOIT8  OT  DIUXJTUU  Olf  COimOL 

That  there  seems  to  be  a  feeling  among  quite  a  number  of 
directors  that  A.  C.  C.  A.  was  exceeding  the  limits  of  Its  authority 
when  it  arbitrarily  changed  the  bo\indary  lines  of  associations, 
shifted  oountlea  from  one  association  to  another,  or  organized  new 
associations  is  another  evidence  of  a  lack  of  real  information 
on  the  part  of  those  directors  on  the  subject.  A.  C.  C.  A.  has 
never  initiated  the  formation  of  a  new  association.  It  has  never 
recognized  a  new  association  without  the  approval  and  consent 
of  the  old  association.  It  hh»  never  changed  a  boundary  line  of 
an  association. 

rtnrcnoKS 

Previous  coimnent  has  been  made  regarding  decentralization,  as 
well  aa  control.  The  expressed  desire  of  two-thirds  of  the 
directors  interviewed  last  fall  on  this  subject  Is  to  a  large  extent 
in  operation  today.  Some  general  managers  do  not  have  com- 
plete control  of  their  operations  in  their  resp^tlve  associations. 
This  may  to  some  extent  be  because  of  A.  C.  C.  A.  executives' 
lack  of  belief  In  the  general  managers'  ability  to  assvmie  fiill 
responsibility,  and  to  some  extent  it  may  be  because  of  the  exec- 
utives of  A.  C.  C.  A.  questioning  to  some  extent  the  Judgment  of 
policies  which  might  be  Inaugurated  by  State  directors. 

Prior  to  the  beginning  of  otir  operatioc  6  years  ago,  board  mem- 
bers and  managers  of  member  aasoclations  controlled  activities 
within  the  area  covered  by  their  asaoclatlona.  For  2  years  fol- 
lowing tlie  organization  of  A.  C.  C.  A.,  meml)er  associations  had 
complete  control  of  the  aasembUng  of  cotton  other  than  the  limits 
used  m  taking  members'  cotton,  which  was  controlled  by  A.  C.  C.  A. 
A  review  of  the  operations  ot  member  associations  acting  Inde- 
pendently for  the  6  years  prior  to  A.  C.  C.  A.  as  compared  with  the 
progress  made  during  the  past  6  years  should  In  my  opinion  be  a 
necessary  study  in  considering  control,  decentralization,  and 
functions. 

Under  Mr.  Murray's  management,  and  with  full  control  of  the 
ixdicles  adopted  in  assembling  cotton,  the  Texas  association  In  2 
years  had  a  deficit  of  more  thui  ^00.000  In  the  operation  which 
A.  C.  C.  A.  found  It  necessary  1.0  finance.  Under  the  management 
of  Mr.  Jackson,  the  Mississippi  association  had  a  material  loss  In 
Its  (H>eratkm  during  the  2  years  of  complete  control  in  the  assem- 
bling of  cotton.  The  operation  of  south  Texas  with  the  conse- 
quent loM  Involved  and  the  ntieeasary  financing  by  A.  C.  C.  A.  Is 
a  fair  Uliietratlon  erf  semlcontrsl.  Mid-South  operated  on  its  own 
reepoosibUlty  1  fear  longer  thAn  did  other  aasodatlona.  A  sub- 
stantial loss  was  Incurred  In  those  operations  but  fortunately 
Mid-Sooth  had  MMto  to  take  can  ot  the  lo«  InvolTed. 


North  Carolina  has  had  complete  independence  of  action  for 
several  years  under  the  management  of  Mr.  Blalock.  and  his  suc- 
cessor Mr.  Mann.  A  comparison  of  the  progress  made  by  the 
North  Carolina  association  with  other  southeastern  associations 
would,  in  my  opinion,  not  Indicate  particularly  sound  reasons  for 
complete  autonomy  on  the  part  of  the  Southeastern  States.  It 
miist  be  recognized  that  in  the  past  2  years  Mr.  Mann,  general 
manager  of  the  North  Carolina  association  has  faced  extremely 
difficult  operating  conditions.  ^ 

THZ  SOTTTHXASTXZN   aSSOCIATIOMS 

Following  the  report  of  Fetrow  and  Herrmann  In  1932,  South 
Carolina  accepted  full  responsibility  for  their  operations  and  were 
financed  by  A,  C.  C.  A.  It  was  thought  at  the  time  that  the 
South  Carolina  association  would  handle  Its  business  on  the  basis 
of  a  quick  txim-over  but  the  operation  resulted  in  practically  the 
same  operation  as  heretofore  conducted  by  A.  C.  C.  A.,  and  be- 
cause of  conditions  In  the  Southeast,  generally  speaking,  will  have 
to  be  continued  to  u  large  extent  whether  conducted  by  member 
associations  in  Southeastern  States  or  by  A.  O.  C.  A. 

To  attain  volume  sufficient  to  Justify  the  overhead  expenses  of 
an  association  in  the  Southeast,  experience  has  demonstrated  that 
on  any  plan  developed  to  date  It  has  been  necessary  to  take  on 
more  cotton  during  the  harvesting  season  than  can  be  boLA  dturing 
the  same  period.  Under  normal  conditions  a  majority  of  the 
mills  In  the  Southeast  buy  cotton  direct  from  the  producers  dur- 
ing the  harvesting  season,  leaving  but  small  opp<Htunity  to  the 
cooperatives  for  a  quick  tvimover  at  cost  plus  per  bcde  overhead 
expenses.  Dtirlng  the  spring  and  summer  of  normal  seasons  when 
the  major  portion  of  the  crop  has  been  marketed  by  the  pro- 
ducer, the  basis  generally  advances  and  liquidation  of  stocks  re- 
ceived during  the  harvesting  season  Is  generally  at  satisfactory 
prices. 

Becaiise  of  the  12-cpnt  loan  In  1034  and  the  consequent  scarcity 
of  available  spot  cotton  during  the  past  2  years,  the  situation 
to  some  extent  has  been  changed  In  the  Southeast,  but  the  un- 
certainties of  governmental  policies  regarding  futiire  loai^  and 
disposition  of  cotton  financed  have  perhaps  created  even  a  more 
dlfflcvUt  situation. 

The  operation  during  the  past  2  years  by  the  management  of 
the  Georgia  association  and  A.  C.  C.  A.'8  resident  salesmen  In 
Georgia  in  the  quick  turn-over  of  cotton  at  a  low  overhead  cost 
demonstrates  that  progress  can  be  made.  During  this  season  the 
management  of  Alabama,  Georgia,  and  South  Carolina,  and  In 
previous  seasons  Alabama  and  Georgia,  have  not  alone  been  per- 
mitted but  lu-ged  to  handle  cotton  without  regard  to  A.  C.  C.  A.'s 
limit  when  It  could  be  ttimed  rapidly  at  cost  plus  per  bale  over- 
head expense.  To  that  extent  A.  C.  C.  A.  may  have  anticipated 
thoughts  on  decentralization,  but  as  yet  Alabama  and  South  Caro- 
lina are  problems  to  be  further  considered. 

THE  XmOUE  SOUTH  AITD  80UTHWXST 

The  general  feeling  among  directors  that  member  associations 
should  have  an  opportunity  to  sell  cotton  through  channels  other 
than  through  the  routine  delivery  to  A.  O.  C.  A.  is  again  Illustra- 
tive of  the  l«u:k  of  information  on  the  part  of  those  directors. 
There  is,  and  has  been  for  the  past  2  or  3  years,  in  the  cross 
contract  between  A.  C.  C.  A.  and  Its  member  associations  a  pro- 
vision permitting  those  member  associations  who  wish  to  assume 
such  responsibility  to  handle  cotton  and  resell  it  to  the  trade. 
To  a  nominal  extent  several  associations  have  in  the  past  year  or 
two  taken  advantage  of  this  opportunity  to  serve  their  members. 

PTom  experience  it  is  realized  It  Is  sometimes  difficult  to  make 
some  directors  of  member  associations  realize  that  in  handling 
cotton  through  other  sources  for  their  members  they  must  neces- 
sarily obtain  in  the  transaction  their  estimated  per  bale  overhead 
cost.  In  my  opinion  It  has  been  demonstrated  that  It  seldom 
happens  that  a  sufficiently  higher  price  than  the  basis  offered  by 
A.  C.  C.  C.  can  be  obtained  to  take  care  of  the  overhead  expenses 
of  the  memiier  associations. 

To  me  it  is  both  amusing  and  discouraging  to  realize  the  nega- 
tive attitude  taken  by  many  of  the  directors  of  our  member  asso- 
ciations as  is  illustrated  by  "We  found  considerable  complaint  in 
the  field  during  the  past  several  seascms  due  to  the  fact  that 
A.  C.  C.  A.'s  basis  was  in  line  only  a  few  weeks  during  the  season." 
Those  same  directors  and  their  general  managers  will,  in  a  moment 
of  frankness,  state  that  a  great  majority  of  members  say:  "We 
want  the  co-ops.  but  we  must  get  the  high  dollar  for  our  cotton." 

Based  on  testimony  given  by  W.  L.  Clayton  at  the  recent  Smith 
hearini^  A.  C.  C.  A.  handled  more  cotton  during  the  1934-35  sea- 
son thiui  did  Anderson.  Clajrton  k  Co.  Their  volume  for  1935-36 
is  not  available,  but  it  is  believec  that  A.  C.  C.  A.  has  this  year 
handletl  more  cotton  than  Anderson.  Clayton  &  Co.  During  the 
past  5  years  A.  C.  C.  A.  has  handled  11  percent  of  the  crops  pro- 
duced, while  Anderson.  Clayton  &  Co.  have  handled  only  13  per- 
cent, and  yet  some  directors  of  our  member  associations  complain 
of  A.  C.  C.  A.  being  in  the  market  for  a  period  of  only  a  few 
weeks  during  the  season. 

A  recent  and  to  me  a  very  powerful  illustration  as  to  the  general 
negative  position  taken  in  our  operation  occurred  at  our  last 
directors'  meeting.  Just  at  the  time  the  12-cent  loan  liquidation 
had  started.  A  great  majority  of  our  directors  advised  we  were 
from  20  to  100  points  out  of  line  with  our  basis.  We  have  to  date 
handled  some  125.000  bcdes  of  the  12-cent  loan  cotton,  which  Is 
materially  more  than  the  usual  percentage  of  volume  handled  by 
tia,  and  yet  we  have  reduced  our  b«6ls  several  times. 


1936 


CONGRESSIONAL  RECORD— SENATE 


8647 


While  the  educatton  of  the  directorate  of  our  member  associa- 
tions and  the  Interior  classers  is  conceded  to  be  of  importance, 
I  think  one  of  our  weaknesses  is  the  expectation  on  the  part  of 
our  membership,  some  of  our  State  directors,  and  perhapw  some 
of  the  directors  of  A.  C.  C.  A.  that  we  can  and  should  attain 
a  measure  of  success  which  under  present  conditions  Is  not  pos- 
sible and  probably  never  will  be  within  the  realm  of  possibility. 
That  those  Interested  in  the  movement,  from  the  members  to 
the  leaders,  should  have  a  full  knowledge  of  the  possibilities  of 
the  movement,  Is.  in  my  opinion,  essential. 

I  believe  the  contintied  propaganda  on  the  part  of  the  trade, 
reaching  not  alone  to  the  public  generally  but  to  Congress, 
together  with  more  or  less  disappointment  as  to  the  results 
achieved  during  the  past  6  years,  has  placed  the  leaders  of  the 
movement  on  the  defensive.  It  is  probable  the  continued  fight 
to  some  extent  has  had  that  effect  on  me  and  to  that  extent  I 
have  conveyed  It  to  the  leaders.  No  movement,  cooperative  or 
otherwise,  will  be  a  success  If  Its  leaders  continually  feel  they 
are  on  the  defensive.  The  Bankhead  report  and  the  comment 
thereon  will,  I  hope,  result  In  a  decided  change  for  the  better 
with  the  leaders  of  the  movement,  with  the  public,  and  with 
Congress. 

KXFKNSES 

Generally  speaking,  I  believe  with  the  exception  of  the  Brazos 
Valley  Association  the  service  rendered  by  A.  C.  C.  A.  to  member 
associations  Is  much  the  same. 

Prior  to  the  beginning  of  the  season  a  budget  and  estimated 
receipts  prepared  by  the  management  of  the  member  associa- 
tions, and  I  presume  approved  by  the  directors.  Is  submitted  to 
the  executives  of  A.  C.  C.  A.  for  approval.  With  but  few  excep- 
tions, we  have  found  the  management  of  the  member  associations 
anxious  to  cooperate  In  reducing  expenses.  The  budgets  made 
and  finally  approved  are  correct  to  the  extent  of  our  Joint  ability. 
The  basis  paid  to  members  Is  based  on  an  estimated  per  bale 
cost  as  ascertained  by  the  budget  and  anticipated  deliveries; 
therefore  each  member  association  receives  the  full  benefit 
expected  of  efficient  and  inexpensive  operation. 

It  Is  true  the  estimated  expenses,  after  the  budget  Is  approved, 
vary  for  reasons  not  anticipated  at  the  time,  and  It  has  been 
and  will  continue  to  be  true  that  anticipated  deliveries  will  vary 
with  crop  conditions,  character  of  cotton,  and  the  ability  of 
A.  C.  C.  A.  to  handle  the  cotton  produced  within  any  member 
association's  territory.  If  member  associations  should  receive 
the  benefit  of  lower  cost  as  compared  with  the  budget,  then 
other  associations  who,  through  perhaps  no  fault  of  their  own. 
would  necessarily  have  to  become  responsible  for  their  higher 
cost  per  bale.  This  would  necessarily  lead  to  dissatisfaction,  and. 
In  my  opinion,  would  cause  an  Inequity  In  the  treatment  of  our 
member  associations. 

Any  manager  of  any  member  association  who  feels  there  Is  a 
tendency  to  use  the  full  budget  If  It  Is  available,  that  It  is  Just 
like  a  governmental  appropriation,  is  not  suitable  for  the  position 
he  occupies.  From  my  knowledge  of  the  managers  of  the  member 
associations  and  my  experience  In  dealing  with  them,  they  appre- 
ciate and  are  Just  as  keen  to  reduce  expenses  as  Is  the  manage- 
ment of  A.  C.  C.  A.  Pull  realization  of  the  progress  made  In  reduc- 
ing expenses  can  be  had  by  a  comparison  of  operations  during  the 
past  12  years.  While  there  Is  room  for  Improvement  In  both 
A.  C.  C.  A.  and  Its  member  associations'  costs,  progress  has  been 
made  and  will  continue  to  be  made  along  these  lines. 

It  Is  true  the  cotton  cooperatives  are  not  financially  able  to 
fight  all  of  the  agrlcvUtural  battles  of  the  South  single-handed,  yet 
to  the  extent  of  the  work  which  has  been  done,  I  believe  generally 
that  the  cooperatives  have  been  conducting  the  fight  single- 
handed.  Just  how  little  or  how  much  of  this  general  legislative 
work  should  be  done  has  not  been  definitely  determined  and  is  a 
matter  deserving  real  consideration. 

PBOirrS   ON    COTTON 

From  an  operating  standpoint,  it  would  materially  decrease  the 
efficiency  of  the  sales  cwganizatlon  to  keep  each  member  associa- 
tion's profit  and  loss  account  separate  and  distinct,  and  in  my 
opinion  It  would  prove  to  be  an  insurmountable  obstacle  to  the 
success  of  the  movement. 

Sales  are  made  during  the  beginning  of  the  season  and  continue 
during  the  height  of  the  season  with  the  belief  that  certain  qual- 
ities of  cotton  will  be  available  In  certain  States.  As  an  Illustra- 
tion, sales  of  Strict  Middling  fifteen-sixteenths  inch  and  thirty -one 
thirty-seconds  Inch  were  made  at  the  beginning  of  last  season  with 
the  expectation  of  getting  delivery  from  Texas  Cotton  Growers 
Association.  Weather  conditions  were  bad.  Strict  Middling  In 
Texas  was  practically  unavailable.  The  basis  was  advanced. 
Louisiana,  Mississippi,  and  Mid-South  deliveries  were  used  to  fill 
the  order. 

Many  other  lllustratione  could  be  given  as  to  the  objections  from 
an  operation  standpoint  for  segregation  of  profit  and  loss.  To  a 
certain  extent  this  was  tried  out  In  the  Southwide  Pool  operation 
which  I  believe  no  one  but  the  comptrollers  and  auditors  of 
A.  C.  C.  A.  and  member  associations  understood,  and  yet  with  the 
maze  of  technicalities  In  accounting  successfully  carried  out,  the 
operation  was  not  successful  and  was  discontinued. 

In  considering  the  individual  expenses  of  member  associations 
and  the  profit  or  losB  on  cotton  of  the  individual  member  asso- 
ciations' operations,  the  thought  occurs  to  me  that  if  this  is  a 
necessary  adjunct  to  oooperative  marketing.  sho\ild  it  not  be 
equally  neceasfuy  and  advisable  to  keep  the  accounts  In  such  » 


way  that  each  member  aaBoclatlon>B  directors  can  be  advised  as 
to  the  expense  and  profit  and  loss  occurring  in  the  operation  In 
their  district?  Would  It  not  be  eqxially  proper  to  segregate  the 
expenses  and  profit  and  loss  from  each  classer's  district  and  If  It 
is  carried  that  far,  would  It  not  be  proper  to  segregate  each  mem- 
ber's deliveries  as  to  expenses  and  profit  or  loss?  It  seems  to  me 
if  cooperation  and  av3raglng  is  premier  in  the  member  association's 
territories,  it  should  be  equally  proper  and  desirable  to  do  so  for 
all  cotton-producing  States. 

ERKCST   r.   BRASS 

Mr.  POPE.  Mr.  President,  I  ask  unanimous  consent  for 
the  present  consideration  of  Senate  bill  4713.  It  simply  in- 
volves validating  a  town-lot  certificate,  and  the  enactment 
of  the  bill  is  recommended  by  the  Depcxtment  of  the  Inte- 
rior by  way  of  a  correction.  A  very  large  improvement  Is 
being  made  in  my  State,  and  this  particular  property  is  In- 
volved in  that  improvement.    It  is  an  emergency  matter. 

Mr.  McNARY.    Mr.  President,  Is  this  a  House  bill? 

Mr.  POPE.  No;  it  is  a  Senate  bill.  It  merely  Involves  the 
correction  of  a  record  of  the  Department  of  the  Interior,  and 
authorizes  the  issuance  of  a  patent  on  a  certificate  which  has 
been  heretofore  issued.  The  Department  recommends  the 
enactment  of  the  bill. 

Mr.  McNARY.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  4713)  validating  a  town-lot  certificate  and  au- 
thorizing and  directing  issuance  of  a  patent  for  the  same  to 
Ernest  F.  Brass,  which  had  been  reported  from  the  Commit- 
tee on  Public  Lands  and  Surveys  with  amendments,  on  page 
1,  line  3,  after  the  word  "That",  to  insert  "on  payment  of 
$63  in  addition  to  the  $135  already  paid";  and  on  the  same 
page,  line  7,  after  the  word  "Idaho",  to  strike  out  "on  pay- 
ment of  $135",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  on  payment  of  $SS  in  addition  to  the 
$135  already  paid  the  town-lot  certificate  which  vras  issued  to 
Ernest  F.  Brass  April  23,  1836,  for  lots  1,  2,  3,  and  4,  block  100; 
lots  1  and  2,  block  102;  and  lots  6,  7,  and  8,  block  87;  in  the  town 
site  of  Ketchum.  Idaho,  be,  and  the  same  is  hereby,  validated,  and 
the  Secretary  of  the  Interim  is  hereby  authorized  and  directed  to 
Issue  a  patent  thereon. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

INTERN AL-RKVEM  UE   TAXATION 

The  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  KING  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  I  think  we  should  have  a 
quorum  present.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

La  FoUette 

Robinson 

Austin 

Copeland 

Lewis 

Russell 

Bachman 

Couzens 

Loftm 

Schwellenbach 

Bailey 

Etevis 

Lonergan 

Bheppard 

Barbour 

Dleterlch 

Long 

Shlpstead 

Barkley 

Duffy 

McAdoo 

Smith 

Benson 

Fletcher 

McGUl 

Stelwer 

Bilbo 

Frazier 

McKellar 

Thomas.  Okla. 

Black 

George 

McNary 

Thomxu,  Utah 

Bone 

Gerry 

Maloney 

Townsend 

Borah 

Gibson 

Mlnton 

Truman 

Brown 

Glass 

Moore 

Tydlnga 

Bulkley 

Guffey 

Murphy 

Vandenbers 

Bulow 

Hale 

Murray 

Van  Nuys 

Burke 

Hastings 

Norrls 

Wagner 

Byrd 

Hatch 

Nye 

Walsh 

Capper 

Hayden 

O'Mahoney 

Wheeler 

Caraway 

Holt 

Overton 

White 

Carey 

Johnson 

Pope 

Chaves 

Keyes 

BadcUffe 

Clark 

King 

Reynolds 

W 


sa 


The  PRESIDING  OFFICER  (Mr.  Claek  in  the  chair). 
Eighty-one  Senators  having  answered  to  their  names,  a  quo- 
rum is  present. 

Mr.  E3NG.  Mr.  President,  it  is  a  ma-tter  of  profound  re- 
gret that  the  chairman  of  the  Committee  on  Finance,  the 
senior  Senator  from  Mississippi  [Mr.  HarrisohI  is  unable. 
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because  of  Illness,  to  xnrwent  to  the  Senate  the  bill  reported 
from  the  Committee  on  Finance  which  Is  now  mider  consid- 
eration. He  was  prevented,  because  of  the  condition  of  his 
health,  from  participating  in  all  of  the  activities  of  the  com- 
mittee connected  with  the  hearings  and  the  preparation  of 
the  measure  now  before  us. 

In  view  of  his  absence  from  the  Soiate  today  It  falls  to  me 
to  present  the  measure  which  has  been  prepared  by  the 
Committee  on  Finance,  following  extensive  hearings  and 
long  and  unusually  thorough  consideration. 

The  President  requested  in  his  message  of  March  3.  U36, 
that  the  Congress  raise  additional  permanent  revenue  in  the 
amount  of  $620.0004)00  annuaDy,  and  tonporary  revenue  In 
the  amount  of  $517,000,000.  The  need  for  the  permanent 
revenue  is  due  to  the  following  causes: 

Rrst.  $500,000,000  Is  needed  annually  to  offset  expendi- 
tures to  be  made  under  the  Soil  Conservation  and  Domestic 
Allotment  Act:  and 

8ec<»Kl.  $120,000,000  Is  needed  annnaTly  to  pay  amounts  on 
the  veterans'  adjusted-service  certificates  due  in  1945,  but 
payable,  under  the  Adjusted  Compensation  Act,  beginning 
on  June  15,  1936. 

The  temjxjrary  revenue  of  $517,000,000  represents  the 
amount  lost  by  the  Government  in  the  current  fiscal  year 
because  of  the  invalidation  of  the  Agricultural  Adjustment 
Act.  This  temporary  revenue  is  not  required  to  be  raised 
immediately,  but  the  President  called  the  attention  of  the 
Congress  to  the  fact  that  this  amount  should  be  restored  in 
some  way  to  the  Treasury  even  though  the  process  of 
restoration  might  be  spread  over  a  period  of  several  years. 

While  recognizing  the  authority  of  the  Congress  to  deter- 
mine the  means  of  raising  this  additional  revenue,  the  Presi- 
dent Invited  attention  to  several  forms  of  taxation.  Briefly, 
these  consisted  of  (1)  a  tax  upon  the  undistributed  Income 
of  corporations,  and  (2)  a  tax  upon  those  taxpayers  who  re- 
ceived a  windfall  by  shifting  to  others  the  burden  of  process- 
ing taxes  which  were  impounded  and  returned  to  them,  or 
which  otherwise  have  ronained  unpaid,  and  (3)  an  excise  tax 
upon  the  processing  of  certain  agricultural  commodities. 

The  Hoiise  in  its  bill  endeavored  to  carry  out  but  two  of  the 
President's  siiggestions.  namely,  by  imposing  a  tax  upon  undis- 
tributed corporate  earnings,  and  a  tax  upon  "imjust  enrich- 
ment", but  did  not  provide  for  any  tax  upon  the  processing 
of  certain  agricultural  commodities.  Hie  Committee  on  Pi- 
nance  also  decided  against  levying  such  processing  taxes. 

The  committee  has  carefully  considered  the  provisions  of 
the  House  bill  imposing  a  tax  upon  undistributed  profits. 
The  House  plan  completely  eliminates  the  existing  income 
tax  on  corporations,  and  continues  in  effect  for  a  period  of 
only  1  year  the  existing  capital  stock  and  excess-profits 
taxes. 

The  House  bill  abandons  a  plan  tried  and  proven,  which, 
even  in  periods  of  depression,  3rields  an  annual  revenue  of 
$1,100,000,000,  for  a  i^an  not  tested  and  uncertain  as  to  its 
results.  In  other  words.  It  throws  away  a  certainty  for  an 
imcertainty  and  enters  an  experimental  field  at  a  time  when 
revenues  are  needed  to  meet  the  enormous  expenditures  of  the 
Government.  Ths  wisdom  of  such  a  course  may  well  be 
doubted  even  by  those  who  cherish  unrealities. 

Tlie  House  bill  imposes  by  a  series  of  complicated  sched- 
ules an  undistributed  profits  tax  upon  corporations  with  a 
maximum  rate  of  42  >>^  percent.  Under  this  plan  the  rate 
of  tax  varies  according  to  the  dividend  distributions  of  the 
corporation  or  according  to  the  net  income  undistributed. 

Three  s^kedules  are  used  in  computing  the  tax.  If  the  cor- 
poration has  a  net  Income  of  $10,000  or  less,  schedule  I  Is 
used.  If  the  corporation  has  a  net  inoxne  of  $40,000  or 
more,  schedule  II  is  used.  If  the  corporation  has  a  net  in- 
come between  $10,000  and  $40,000,  the  rate  of  tax  is  deter- 
mined under  schedule  HI  or  wrhMule  n,  whichever  schedule 
gives  the  lesser  tax. 

The  testimony  of  the  witnesses  who  appeared  before  the 
Committee  on  Finance — and  there  were  nearly  100 — ^was 
practically  unanimous  against  the  House  bilL  My  recollec- 
tion Is  that  out  ci  this  large  number  of  witnesses  there 
were  but  two  or  three,  aside  from  sevenl  representatives  of 


the  Treasury  Department,  who  approved  the  House  plan. 
Those  opposing  the  measure  represented  all  branches  of 
business,  and  most  of  them  spoke  for  business  organizations 
a-nri  enterprises  of  rather  modest  proportions. 

Diirtng  my  19  years  of  service  in  the  Senate  I  have  never 
seen  such  a  united  front  against  the  enactment  of  revenue 
provisions.  I  have  examined  the  record  of  the  hearings 
before  the  Ways  and  Means  Conunittee  of  the  House,  which 
reported  the  House  bUl,  and  neaiiy  all  of  the  60  witnesses 
who  testified— only  2  as  I  now  remember — aside  from  a 
very  limited  number  aivearing  for  the  Treasury  Depart- 
ment, endorsed  the  bllL 

During  the  hearings  referred  to  it  was  shown  that  the 
House  biU.  with  its  varying  schedules  and  Its  complicated 
relief  provisions,  will  impose  an  undue  burden  both  upon 
the  taxixiyer  and  the  Treasury,  and  cause  endless  litigation. 
Moreover,  It  severely  penalizes  the  small  corporation,  or  the 
corporation  just  starting  in  business,  which  is  not  in  a  posi- 
tion to  make  dividend  distributions  to  its  shareholders.  Tlie 
fact  that  some  of  the  small  corporations  might  pay  as  little 
tax  as  that  now  imposed  under  existing  law,  does  not  remove 
this  inequity,  because  corporations  with  large  accumulated 
surplus  could  make  dividend  distributions  without  incon- 
venience, and  thereby  pay  less  tax  than  their  less  fortunate 
rivals. 

In  fact,  many  of  the  largest  corporations  in  the  country 
will  pay  little  or  no  tax  imder  the  House  biU,  while  their 
less  fortunate  competitors  will  be  forced  to  pay  much  heav- 
ier taxes  than  those  Imposed  on  them  by  existing  law.  It 
also  encourages  monopoly,  and  makes  it  difficult  for  small 
companies  to  obtain  adequate  working  capital,  and  has  a 
tendency  to  encourage  corporations  to  overcafntalize  in 
order  to  retain  earnings  needed  for  reserves  or  business 
expansion.  This  creates  a  bad  competitive  condition  and 
tends  to  stifle  the  growth  and  expansion  of  new  business. 

Corporations  burdened  with  debt  or  with  restrictions  as  to 
payments  of  dividends  are  heavily  penalized  imder  the  House 
bill.  While  some  attempt  has  been  made  to  take  care  of 
debt-ridden  and  deflcit  corporations,  the  provisions  are 
inadequate,  and,  in  the  case  of  many  corporation.s,  afford 
no  relief  at  all.  The  House  provisions  also  greatly  compli- 
cate the  present  income-tax  law,  adding  more  than  21  pages 
of  new  matter. 

After  considering  all  the  testimony  submitted  in  connec- 
tion with  the  House  plan  and  its  serious  detrimental  effect 
upon  the  stability  of  the  revenues  and  upon  business  sus  a 
whole,  the  Finance  Committee  came  to  the  conclusion  that 
it  could  not  recommend  such  a  plan.  Faced  with  this  sit- 
uation, we  were  constrained  to  seek  and  adopt  a  plan  that 
would  meet  the  situation. 

The  plan  submitted  by  the  Finance  Committee,  while  it 
carries  out  the  principle  of  the  undistributed- profits  tax, 
removes  many  of  the  complexities  and  inequities  of  the 
House  bill.  In  the  first  place,  the  committee  plan  retains  the 
existing  corporation  income  tax  with  the  graduated  rates  in 
the  Revenue  Act  of  1935,  but  increases  the  rates  by  3  percent. 
The  following  table  comperes  the  corporate  rate  under 
existing  law  with  increased  rate  imder  the  committee  bill : 

Corporate  net  incomes  not  in  excess  of  $2,000  are  taxed 
under  existing  law  at  12  Mt  percent  and  imder  the  committee 
bill  at  15  ^^  percent. 

Corporate  net  incomes  in  excess  of  $2,000  but  not  in  excess 
of  $15,000  are  taxed  at  13  percent  under  existing  law  and  at 
16  percent  under  the  committee  bill. 

Corporate  net  Incomes  in  excess  of  $15,000  but  not  in  ex- 
cess of  $40,000  are  taxed  at  14  percent  under  existing  law  and 
at  17  percent  under  the  committee  bill. 

Corporate  net  incomes  in  excess  of  $40,000  are  taxed  15 
percent  imder  existing  law  and  at  18  percent  under  the  com- 
mittee bill. 

The  committee  at  one  time  considered  imposing  a  flat  rate 
of  18  percent  on  corporate  Income  as  defined  in  the  statute; 
but  ui>on  mature  consideration  it  was  decided  that  the  smaller 
incomes  should  have  the  benefit  of  a  lower  rate  in  lieu  of  any 
exemption.  This  consideration  Is  Important  for  about  90 
percent  of  all  the  corporations  In  the  United  States,  since 
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testimony  shows  that  the  income  of  about  90  percent  of  our 
corporations  is  $15,000  or  less  per  year.  In  view  of  the  small 
income  of  this  large  number  of  corporations,  the  committee 
considered,  in  the  absence  of  any  special  exemption,  that  it 
might  prove  too  heavy  a  burden  to  impose  the  flat  18-percent 
rate  on  the  small  incomes;  that  is,  incomes  of  $15,000  or  less. 
Thus,  by  retaining  the  existing  corporation  tax  your 
committee  plan  assures  the  Treasury  of  a  certain  amount  of 
revenue  which  the  House  plan  would  have  relinquished  on 
the  sheer  possibility  that  it  might  be  recovered  through  a 
new  and  untried  plan.  I  say  "vmtried"  because  only  two 
countries  in  the  world,  so  far  as  I  am  advised,  have  at- 
tempted that  sort  of  a  plan,  and  they  have  abandoned  it. 
Mr.  GEORGE.  Mr.  President,  will  the  Senator  yield? 
Mr.  KING.    I  yield. 

Mr.  GEORGE.  At  that  point  in  the  discussion  of  the 
able  Senator  from  Utah  may  I  direct  his  attention  to  the 
fact  that  not  only  is  the  House  plan  untried  but  it  cer- 
tainly would  not  have  the  effect  of  raising  the  revenue  for 
the  next  current  year,  because  even  if  it  forced  out  the 
undistributed  earnings,  the  income  from  the  higher  surtaxes 
would  not  be  reflected  until  the  year  after  they  were  forced 
out. 

Mr.  KING.  I  thank  the  Senator  from  Georgia  for  his 
observation.  It  constitutes  an  additional  reason,  justifying 
the  committee  in  failing  to  approve  the  House  plan. 

Mr.  President,  this  does  not  seem  an  opportune  time  to 
risk  certain  revenues  from  corporate  incomes  which  have 
been  collected  under  a  plan  which  has  been  the  backbone  of 
corporate  taxation  for  many  years.  To  substitute  an  untried 
plan,  unfamiliar  to  Federal  taxpayers,  might  cause  endless 
controversy  and  litigation  and  result  in  failure  to  secure  Fed- 
eral revenues  during  a  period  when  revenues  are  most 
needed.  As  just  stated  by  the  able  Senator  from  Georgia,  I 
think  it  will  be  conceded  that  the  House  plan  would  fail  to 
produce  the  revenue  which  the  President  suggested  should  be 
secured.  For  the  same  reason  your  committee  deemed  it  ad- 
visable to  retain  the  capital-stock  and  excess-profits  tax  at 
existing  rates. 

In  lieu  of  the  drastic  graduated  undistributed  profits  tax 
of  the  House  bill,  your  committee  has  i-ecommended  a  flat 
tax  of  7  percent  upon  undistributed  profits.  The  committee 
realized  that  some  difficulty  has  been  experienced  in  reaching 
the  incomes  of  recipients  of  large  incomes  by  way  of  the  ac- 
cumulation of  corporate  profits  in  the  treasury  of  corpora- 
tions— that  is  to  say,  that  with  respect  to  a  number  of  cor- 
porations— and  these  the  greater  ones — there  appeared  to 
have  been  a  poUcy  of  accumulating  surpluses  in  excess  of 
any  proper  and  legitimate  reqiiirements  in  order  to  enable 
stockholders  of  large  incomes  to  avoid  pajrment  of  the  high 
rates  imj)osed  under  the  existing  law  upon  incomes.  To  this 
practice  the  President  referred  in  his  message. 

It  is  the  view  of  the  committee  that  a  7-percent  surtax 
upon  incomes  retained  by  the  corporations  will  be  sufficient 
to  induce  such  corporations  materially  to  increase  dividend 
payments,  thus  reducing  their  accumulated  surpluses,  cou- 
pled with  the  retention  of  section  351  of  existing  law  im- 
posing a  surtax  on  personal  holding  companies  and  the 
strengthening  of  the  provisions  of  section  102  imposing  a 
surtax  upon  corporations  acciunulating  surpluses  to  prevent 
the  imposition  of  the  surtax  on  their  shareholders. 
Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield? 
Mr.  KING.    I  yield. 

Mr.  FLETCHER.  May  I  inquire  whether  that  7  percent 
applies  to  all  corporations,  big  and  little? 

Mr.  KINO.  There  are  several  classes  or  exemptions, 
among  them,  banks.  A  higher  tax  might  induce  corpora- 
tions to  pay  out  their  surpluses  improvidently ;  a  lower  tax 
might  not  be  sufficient  to  cause  them  to  pay  out  a  proper 
portion  of  their  annual  earnings.  A  7-percent  surtax  was 
arrived  at  after  prolonged  consideration.  Some  of  the  mem- 
bers of  the  committee  considered  that  a  4-percent  surtax 
would  l>e  sufficient  to  remedy  the  situation. 

There  were  others  who  were  of  the  opinion  that  a  10-per- 
cent tax  was  required  and  some  of  the  members  of  the  com- 
mittee took  the  view  that  a  graduated  tax  ranging  from  10 


percent  to  higher  levels  would  be  necessary.  After  much 
discussion  and  thorough  consideration  it  was  substantially 
unanimously  agreed  that  the  7-percent  flat  rate  was  sufficient 
and  that  it  would  meet  the  necessities  of  the  situation:  of 
course,  as  Senators  know,  the  Senate  bill  contains  other  reve- 
nue provisions  which,  under  the  7-percent  tax,  will  produce 
larger  revenues  than  the  House  bill. 

This  tax  appUes  to  the  imdistributed  net  income  of  cor- 
porations, computed  after  deducting  dividends  paid  during 
the  taxable  year.  By  this  moderate  rate  your  committee  has 
been  able  to  eliminate  the  complicated  relief  provisions  of 
the  House  bill  relating  to  debt  and  deflcit  of  corporations. 
The  provision  of  the  House  bill  affording  relief  to  corporations 
unable  to  pay  dividends  because  of  contracts  entered  into 
prior  to  March  3,  1936,  has  been  retained  in  substance,  Yoiu- 
committee  has  also  deemed  it  advisable  to  allow  as  a  credit 
against  the  income  subject  to  the  undistributed-proflts  tax 
the  normal  tax  on  corporations  restored  by  your  committee 
to  the  House  bill.  This  prevents  the  Government  from  col- 
lecting a  tax  on  a  tax.  No  corporation  ought  to  be  forced  to 
pay  an  undistributed- profits  tax  on  amounts  used  to  pay 
Federal  taxes  to  the  Government. 

Your  committee  has  continued  the  provisions  of  the  House 
bill  exempting  from  the  undistributed-profits  tax  banks,  cor- 
porations in  bankruptcy  and  receivership,  insurance  com- 
panies, foreign  corporations,  China  Trade  Act  corporations, 
and  corporations  doing  business  in  possessions  of  the  United 
States  and  subject  to  the  provisions  of  section  251  of  the  bill. 
In  addition  your  committee  has  also  exempted  trust  com- 
panies under  proper  supervision  of  Federal  or  State  authori- 
ties from  the  undistributed-proflts  tax. 

Your  committee  has  also  adopted  the  provisions  of  the 
House  bill  making  dividends  subject  to  the  normal  tax  In  the 
hands  of  individuals,  and  providing  that  dividends  received 
by  corporations  must  be  included  in  net  income  for  the  pur- 
poses of  computing  the  7 -percent  imdistributed-profits  tax. 

The  repeal  of  the  existing  exemption  of  dividends  from 
the  normal  tax  brought  into  agreement  on  that  point  the 
Ways  and  Means  Committee  and  the  Finance  Conunittee. 
It  was  considered  that  in  view  of  the  necessity  of  raising  an 
extraordinary  amount  of  revenue,  that  dividend  recipients 
within  the  income  class  could  afford  to  pay  the  additional 
4-percent  normal  tax.  TTie  exemptions  for  individuals  re- 
main the  same,  and  only  those  individuals  who  receive  divi- 
dends from  corporations,  and  whose  incomes  are  in  excess 
of  the  exemptions  allowed  by  law  are  required  to  pay  this 
normal  tax. 

The  committee  bill  also  provides  special  relief  to  holding 
CMnpany  affiliates  of  banks  which,  under  the  provisions  of 
the  Banking  Act  of  1933,  are  required  to  invest  a  part  of 
their  funds  in  readily  marketable  assets  other  than  bank 
stocks. 

Explanation  of  the  Importance  of  that  provision  is  un- 
necessary. 

These  banks  are  given  accredit  against  their  Income  sub- 
ject to  the  7-percent  tax  of  an  amount  equal  to  that  part 
of  their  earnings  and  profits  devoted  during  the  taxable  year 
to  the  acquisition  of  readily  marketable  assets  other  than 
bank  stocks,  as  required  by  law.  Your  committfee  has  elimi- 
nated the  provision  of  the  House  bill  denying  a  deduction  in 
the  case  of  the  undistributed  profits  tax  for  dividends  paid 
to  corporations  owning  50  percent  or  more  of  the  stock  of 
the  payer  corporation.  This  provision  was  inserted  to  pre- 
vent avoidance  in  the  case  of  the  high  taxes  imposed  by  tha 
House  bill. 

In  view  of  the  moderate  flat  rate  suggested  by  your  com- 
mittee on  undistributed  profits  and  the  change  made  by  the 
House  making  the  dividend  jrear  correspond  with  the  taxable 
year,  such  provision  Is  no  longer  necessary.  It  operated  un- 
fairly in  the  case  of  corporations  doing  business  in  foreign 
countries  which  were  forced  under  the  laws  of  such  countries 
to  incorporate  foreign  subsidiaries,  and  raises  a  serious  con- 
stitutional question  as  to  its  vaUdity  due  to  its  arbitrary 
effect. 

Your  committee  has  restored  to  the  House  bill  the  provi- 
sions of  pTisHng  law  Imposing  a  surtax  on  personal  holding 
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companies.  TWs  section  bas  been  fery  belpful  In  fordng 
distributions  from  certain  closely  held  corporations  so  that 
the  Individual  shareholders  may  be  subject  to  surtaxes.  In 
addition,  your  committee  has  strcr«thened  the  prorlslons  of 
section  102,  which  imposes  a  graduated  tax  upon  corporations 
accumulating  profits  for  the  purpose  of  avoiding  the  Imposi- 
tion of  surtaxes.  It  reqxilres  every  corporatlcm.  except  per- 
sonal holding  companies,  which  retains  more  than  40  percent 
of  its  total  income,  or  more  than  $15,000,  ^^ilchever  Is  greato*, 
to  include  in  Its  return  a  statement  fully  explaining  the 
reason  for  acctmiulatlng  earnings  or  pn^ts.  It  also  extends 
the  statute  of  limitations  for  assessments  and  c<^ection 
from  3  years  to  4  years  In  the  case  of  the  tax  imposed  by 
section  102. 

Your  committee  has  increased  by  1  percent  the  surtax 
rates  on  net  incomes  of  indivktuab  between  $6,000  and 
$50,000.  As  a  result  of  this  increase,  surtax  net  incomes  In 
excess  of  $6,000  are  taxed  at  6  percent  instead  of  5  percent, 
the  rate  under  existing  law,  and  the  1-percent  increase  in 
rate  continues  up  to  and  including  surtax  net  incomes  of 
$50,000,  which  are  taxed  at  28  percent  Instead  of  27  percent, 
as  provided  in  existing  law. 

It  win  be  recalled  that  last  year  Congress  imposed  ex- 
ceedingly heavy  increases  upon  Incomes  above  $50,000  a  year. 
It  was  claimed  then  that  in  order  to  obtain  a  more  har- 
monious and  equitable  adjusteient  of  rates  that  there  should 
be  an  Increase  in  the  tax  rates  upon  Incomes  falling  within 
the  brackets  between  $6,000  and  $50,000,  and  in  order  to 
secure  additlmial  revenue,  and  having  in  mind  a  more  har- 
monious adjustment  or  leveling  of  the  surtax  rates,  the  Com- 
mittee on  Finance  decided  that  some  increase  should  be 
Imposed  upon  Incomes  of  less  than  $50,000  and  more  than 
$6,000  per  year. 

It  is  estimated  that  this  change  win  increase  the  revenues 
between  $50,000,000  and  $60,000,000  annually. 

Another  important  provlsioii  adopted  by  the  committee  is 
to  Umit  the  sortax  od  the  pcMrtion  of  an  individual's  income 
attributable  to  the  sale  of  oil  or  gas  property,  where  the  prin- 
cipal vmloe  of  the  property  has  been  demonstrated  by  pros- 
pecting or  explorattoo  and  discovery  work  done  by  the  tax- 
payer, to  30  percent  of  the  selling  price  of  the  property  or 
interest.  It  was  found  that  the  result  of  the  high  surtaxes 
in  such  cases  Is  to  disooorage  individuals  from  embarking 
upon  or  oonUnuing  In  soch  enterprises  and  to  throw  the 
business  Into  the  hands  of  corporatiODS  which  are  subject 
only  to  the  corpGratlaQ  tax  rate.  Tlie  proposed  change  will 
encourage  Individuals  to  devdc^  oil  and  gas  properties  and 
to  sen  them,  thus  sttmnlattng  the  tax  yield  f  nxn  this  source. 

Your  committee  has  also  Inserted  a  provision  »^iich  ex- 
empts mmmon  trust  funds  maintained  tmder  proper  super- 
visKm  of  State  or  FMeral  authorities  from  taxation  as  such, 
but  taxes  the  trusts  participating  in  such  fxmd  as  ordinary 
trusts  are  taxed.  Under  existing  law  commm  tmst  funds 
in  which  the  funds  of  many  individual  trusts  are  commingled 
for  purposes  of  Investment  are  taxahlff  as  corporations.  This 
discriminates  against  the  small  Investor,  as  the  common  trust 
fund  affords  him  an  opportunity  to  obtain  a  more  diversified 
Investment  than  If  his  funds  were  confined  to  a  separate  trust. 
By  the  committee  amendment  the  Individual  trusts  are  taxed 
like  ordinary  trusts  with  respect  to  th^  distrlbattve  shares 
in  the  common  fiind.  TUs  retteves  many  small  investors 
whose  Incomes  fall  in  the  low  brackets  frun  having  their 
funds  reduced  by  a  oorpcM^ite  tax. 

Your  committee  has  also  added  a  provlaion  to  the  House 
bill  allowing  a  deduction  from  the  gross  estate  far  the  pur- 
pc»e  of  the  estate  tax  of  proceeds  of  life-insurance  policies 
payable  to  the  United  States  in  satisfaction  of  death  taxes 
imposed  by  the  Federal  Qovemment,  if  such  policies  do  not 
exceed  $1,000,000  and  If  the  premium-paying  period  provided 
on  the  policy  is  not  less  than  10  years. 

The  so-called  windfall  tax  contained  In  the  House  bfll 
has  In  the  main  been  adc^ited  by  your  committee.  However, 
several  cfaangw  have  been  made  to  provide  for  a  simple  and 
more  equitable  determination  of  tax  UabOtttes. 

I  digxess  here.  Mr.  President,  to  pay  tribote  to  the  able 
tram  Qeorgla  UUCr.  *^"'»*^1  for  ttie  gmt 


tlon  which  he  made  in  working  out  what  I  conceive  to  be  a 
simpler  and  more  equitaUe  plan  than  that  Kpfpearing  in  the 
House  bm  for  the  solutl<»  at  the  problems  Incident  to  the 
processing  taxes  and  the  adjustment  of  claims  and  contro- 
versies resulting  therefrom. 

Your  committee  is  also  in  general  agreement  with  the  vro- 
vlslons  of  the  House  blU  relating  to  refunds  in  respect  of  ex- 
ports, charitable  distributions,  and  so  forth,  and  floor  stocks 
under  the  A^cultural  Adjustment  Act. 

The  committee  has  also  recommended  the  adoption  in  this 
bill  of  provisions  amending  section  21  (d)  of  the  Agricultural 
Adjustment  Act,  relating  to  refimds  of  processing  taxes  under 
that  act.  "niese  provisions  were  not  prepared  in  suflBcient 
time  to  be  incorporated  in  the  bill  bef(xe  it  passed  the  House, 
but  were  subsequently  Included  in  a  separate  bill  passed  by 
the  House. 

In  the  case  of  foreign  corporations  your  committee  has  also 
in  substance  followed  the  provisions  of  the  House  bill.  A 
foreign  corporation  engaged  in  a  trade  or  business  within  the 
United  States,  or  having  an  office  or  place  at  business  therein, 
was  taxed  under  the  House  Mil  at  the  flat  rate  of  22.5  percent 
upon  its  net  income  from  sources  within  the  United  States. 
Your  committee  changed  this  rate  to  22  percent.  Under  the 
House  biU  dividends  of  such  foreign  corporations  paid  to  for- 
eign sharehc^ders  were  not  taxable  to  such  shar^olders 
unless  85  percent  of  their  corporate  gross  Income  was  do-ived 
from  sources  within  the  United  States.  Your  committee  has 
changed  this  provision  of  the  House  bill  suid  requires  that 
dividends  i>ald  by  a  foreign  coriKiration  to  its  foreign  share- 
holders shall  be  taxable  to  the  foreign  shareholders  if  the 
foreign  corporation  derives  50  percent  or  more  of  its  gross 
income  from  sources  within  the  United  States.  However,  so 
as  not  to  impose  an  undue  burden  upon  the  foreign  corpora- 
tion, it  is  not  required  to  withhold  dividends  paid  to  its  foreign 
shareholders  unless  85  percent  of  the  gross  income  of  such 
foreign  corporation  is  from  sources  within  the  United  States. 

In  the  case  of  a  foreign  corporaticMi  not  engaged  in  trade 
or  business  within  tlie  United  States,  and  not  having  an 
office  or  place  of  business  therein,  the  House  bill  levied  a 
flat  tax  of  15  percent  on  the  gross  Income  of  such  corpora- 
tion from  interest,  dividends,  rents,  salaries,  wages,  and 
other  fixed  and  determinable  income  from  sources  within 
the  United  States,  not  including  capital  gains,  the  tax  be- 
ing collected  in  the  usual  case  by  withholding  at  the  soxnxe. 
Your  committee  has  chaziged  the  rate  on  such  izu^ome  from 
15  percent  to  18  percent.  In  the  case  of  dividends  the 
rate  has  been  changed  to  5  percent  in  the  case  of  corpo- 
rations organized  imder  the  laws  of  contiguous  countries, 
and  10  percent  in  the  case  of  other  foreign  corporations. 

The  House  provision  taxing  foreign  banks  15  percent  on 
their  net  income  from  Haniring  business  in  the  United  States 
has  been  changed  so  that  for^gn  banks  are  taxed  in  the 
same  manner  as  other  foreign  c(uix>rations  doing  business 
in  the  United  States;  that  Is,  at  the  flat  rate  of  22  percent. 
It  has  been  shown  that  these  banks  are  commonly  limited 
by  law  to  the  receipt  of  deposits  from  foreigners,  and  their 
income  is  too  inconsiderable  to  warrant  q?ecial  treatment. 

The  House  bill  changes  the  method  of  taxing  nonresident 
aliens  and  foreign  corporations.  A  nonresident  alien  not 
engaged  in  a  trade  or  business  in  the  United  States,  or  not 
having  an  office  or  place  of  business  therein,  is  taxed  at  a  flat 
rate  of  10  percent  on  his  inccnne  from  Interest,  dividends. 
rents,  wages,  salaries,  and  other  fixed  or  determinable  income. 
which  are  collected  at  the  source.  In  the  case  of  such  non- 
resident aliens  living  In  countries  contiguous  to  the  United 
States  the  tax  rate  has  been  reduced  by  your  committee  from 
10  percent  to  5  percent  to  conform  more  nearly  to  the  rates 
imposed  upon  our  citizens  by  contiguous  countries.  These 
nonresident  aliens  are  exempted  under  the  House  bill  from 
the  tax  on  o^ittal  gains,  inrbirtirtg  hedging  transactions,  it 
being  focnd  administratively  ahnoet  impossible  to  coUect  the 
capftal-gains  tax  in  such  cases.  Tills  exemption  will  result 
in  Increased  revenue  from  transfer  taxes  or  from  the  Income 
tax  in  the  caae  of  peismut  car ly lug  on  the  brokerage  business. 

Nonresident  aliens  engaged  In  a  trade  or  business  in  the 
Unttad  States  or  having  an  ofDoe  or  place  of  tw»«iT>»—  in  the 


United  States,  are  taxed  like  American  citizens  with  respect 
to  income  from  sources  within  the  United  States,  except  that 
they  are  only  entitled  to  a  personal  exemption  of  $1,000 
unless  residents  of  contiguous  countries.  In  which  case  the 
$400  credit  for  dependents  is  also  allowed.  The  House  bill 
confined  the  $1,000  exemption  to  income  from  wages  and 
salaries  and  did  not  allow  the  $400  credit  in  the  case  of 
residents  of  contiguous  countries.  Your  committee  has  also 
added  a  provision  exempting  a  nonresident  alien  from  tax  on 
income  derived  from  labor  or  services  performed  in  the 
United  States  under  a  contract  of  emplosrment  with  a  non- 
resident alien  individual  or  a  foreign  partnership  or  corpora- 
tion, provided  such  services  are  rendered  by  such  nonresi- 
dent alien  for  a  period  not  exceeding  90  days  during  the  tax- 
able year  and  the  aggregate  compensation  for  such  service 
does  not  exceed  $3,000.  This  permits  residents  of  other  coun- 
tries to  make  brief  visits  to  the  United  States  for  business  pur- 
poses, such  as  the  buying  and  selling  of  goods,  without  being 
subject,  before  leaving  the  country,  to  a  demand  for  payment 
of  tax  on  their  compensation  during  the  period  of  their  stay 
here.  The  tax  Involved  is  rather  small,  and  the  attempt  to 
collect  it  has  created  Irritation  and  ill  will  disproportionate 
to  the  slight  amounts  involved. 

I  might  add  to  what  I  have  said,  the  consideration  mov- 
ing the  committee  in  its  deliberations  was.  first,  the  neces- 
sity for  additional  revenues,  and,  second,  the  recognition  of 
the  fact  that  the  Government  has  been  contributing  large 
sums  to  the  maintenance  of  the  volume  of  business  in  our 
country,  and  in  order  to  do  so  has  been  put  to  the  necessity 
of  extensive  borrowing.  In  view  of  this  fact  it  seemed  but 
fair  to  increase  the  rates  of  the  general  corporate  tax  in 
order  that  the  Government  might  recapture  a  fair  share  of 
profits  created  by  its  own  acts  and  derived  from  the  credit 
of  the  Government.  It  is  quite  clear  that  the  Congress  has 
been  proceeding  to  deal  with  the  difficulties  of  the  depres- 
5ion  by  way  of  what  is  technically  described  as  public-loan 
expenditure,  and  when  this  plan  of  meeting  the  demands  of 
the  depression  was  decided  upon  it  was  in  contemplation 
that  the  Government  should,  in  a  measure,  recoup  over  a 
period  of  years,  in  order  to  derive  sufficient  revenue  not 
only  to  discharge  its  interest  accotmt  but  dteo  to  amortize 
its  obligations  and  pay  them  off.  Now  that  there  has  been 
a  gratifying  increase  in  the  volume  of  business,  in  the  circu- 
lation of  money,  and  in  the  earnings  of  business  enterprises 
it  is  believed  by  many  that  we  should  increase  the  UTorporate 
rates  with  the  view  of  taking  reasonably,  from  the  profits 
of  corporations,  sufficient  sums  to  protect  the  public  credit, 
and  ultimately  to  discharge  the  great  obligations  which  the 
Government  took  upon  itself  and  out  of  which  business  and 
enterprise  have  been  enabled  to  recover  to  a  very  great 
extent. 

Under  all  the  circumstances  it  is  deemed  necessary  that 
additional  revenue  be  obtained.  One  reputable  witness  testi- 
fied that  the  volume  of  business  in  our  country  had  grown 
and  was  growing  at  such  a  rate  that  he  believed  that  we 
might  raise  the  additional  revenue  needed  without  increas- 
ing rates  or  writing  a  tax  bill.  The  committee  took  this  into 
consideration,  but  it  could  not  take  the  risk  of  this  opinion, 
fortified  as  it  was  by  weight  and  merit.  We  recognize,  to  be 
sure,  that  there  has  been  considerable  increase  In  the  volxmae 
of  business,  and  that  this  increase  bids  fair  to  continue  at 
least  for  a  year  or  more,  and.  perhaps,  for  a  longer  period, 
as  Is  to  be  hoped.  However,  the  Congress  is  confronted  with 
the  simple  fact  that  by  its  own  act  it  has  anticipated  the 
maturity  of  the  soldiers'  adjusted-compensation  certificates, 
and  the  Treasury  is  now  issuing  bonds  on  this  accotmt  to 
the  extent  of  $2,000,000,000.  None  of  us  think  it  wise  to  In- 
crease the  public  debt  at  one  stroke  by  such  a  sum  without 
making  sufficient  provisions  for  the  payment  of  interest  and 
the  amortization  of  the  debt. 

That  was  also  the  view  of  the  President  of  the  United 
States.  It  is  feared  that  if  we  should  fail  to  do  this  the  pres- 
ent confidence  in  the  Qovemment  credit  might  be  impaired; 
and  we  also  recognize  the  necessity  of  balancing  the  Budget, 
or  at  least  of  setting  up  a  plan  of  revenue  raising  which  will 
look  in  that  direction.    Those  who  have  advocated  the  neces- 


sity of  balancing  the  Budget — and  practically  all  businessmen 
have  taken  this  position — caxmot  afford  to  dissent  from  the 
view  that  with  increasing  appropriations  there  must  be  in- 
creasing taxes,  and  that  the  increase  of  taxes  must  at  least 
be  sufficient  and  sufficiently  sure  to  Justify  the  expectation 
that  shortly  we  will  be  reducing  our  debt  and  in  the  meantime 
we  win  be  meeting  all  the  demands  of  our  public  credit. 

As  I  have  pointed  out.  a  further  reason  for  immediate 
action  lies  in  the  fact  that  the  Agricultural  Adjustment  Act 
was  held  imconstitutional  on  January  6  of  the  present  year. 
Under  this  act  expenditures  had  been  contracted  to  the 
extent  of  about  $517,000,000.  These  expenditiu-es  were  based 
upon  the  processing  taxes  which  were  extinguished  by  the 
decision  of  the  United  States  Supreme  Court.  Congress 
considered  it  proper  that  the  farm  program  should  be  carried 
on,  and  on  this  account  It  was  necessary  to  look  for  new 
revenue  to  the  extent  of  $500,000,000  annually  to  carry  out 
the  soil -conservation  program.  It  was  the  opinion  of  both 
the  Ways  and  Means  Conomittee  and  the  Committee  on 
Finance  that  processing  taxes  were  not  Justified  by  the 
situation. 

Conceding  that  the  poUcy  hsui  worked  reasonably  weU.  It 
seemed  quite  clear  that  the  poUcy  of  imposing  taxes  upon 
the  production  of  the  necessaries  of  life — meat,  bread,  and 
clothing — could  not  be  Justified.  There  had  been  a  rather 
rapid  increase  in  the  cost  of  Uvlng,  which  had  reached  a 
point  where  the  increase  tended  to  work  real  hardship.  Ilie 
rise  in  the  price  of  meat  and  of  bread  and  of  cotton  goods 
has  been  borne  because  the  rise  was  from  a  very  low  point. 
But  it  was  thought  that  the  very  principle  of  an  indirect 
sales  tax  at  high  rates  would,  in  the  not  distant  future, 
work  out  an  unsatisfactory  situation.  On  the  other  hand. 
it  was  the  view  of  the  Senate  committee,  at  any  rate,  and 
I  think  of  the  House  committee  and  the  House,  that  the  time 
had  come  to  spread  the  burden  of  this  revenue  over  the 
whole  structure  of  incomes  and  profits,  rather  than  upon 
particular  articles  of  manufacture. 

Tliese  were  the  principal  considerations  inducing  the  com- 
mittee not  to  recommend  the  resort  to  processing  taxes,  but 
rather  to  look  in  the  direction  of  general  taxes.  I  beUeve 
the  Senate  wlU  agree  with  the  committee  that  this  was  the 
soimd  and  more  reasonable  course. 

It  is  not  contended  by  the  committee  that  the  proposed 
legislation  will  actually  balance  the  Budget,  but  It  must  be 
recalled  that  In  the  Budget  submitted  by  the  President  to 
Congress  a  balance  was  set  up  in  contemplation  of  excluding 
the  necessities  of  public  relief;  that  is  to  say,  the  President 
proposed  within  2  years  to  balance  the  Budget,  and  held  out 
the  hope  in  the  meantime  that  demands  for  relief  would  be 
so  reduced  that  the  lack  of  balance  on  this  account  would  be 
extinguished.  We  cannot  teU  just  what  the  demands  for 
relief  may  be,  or  how  long  they  win  exist,  but  the  progress 
made  in  the  last  3  years  justifies  the  hope  that  within  a  year 
or  2  years  business  and  employment  win  be  reasonal^y  re- 
stored to  normal.  It  is  an  interesting  fact  that  the  most 
reliable  charts  of  production  now  show  that  the  volume  of 
production,  including  textUes,  electrical  energy,  automobiles, 
car  loadings,  lumber,  and  steel  is  equal  to  the  volimie  of  pro- 
duction as  of  the  1st  of  July  1930,  and  the  index,  as  I  am 
advised,  continues  to  rise.  If  this  rate  of  progress  shan  be 
maintained,  it  is  altogether  within  the  possibilities  that  the 
revenue  now  proposed  to  be  raised  win  be  sufficient  to  carry 
us  through  the  further  period  of  demands  for  reUef  and 
thereafter  may  be  sufficient  to  Justify  an  annual  process  of 
amortization  with  the  view  to  reducing  the  public  debt. 

This  may  be  an  optimistic  view,  but  undoubtedly  the  coun- 
try is  recovering,  and  it  is  not  unlikely  that  the  recovery  wiU 
be  accelerated  with  the  inc(Hne  from  corporations  in  the 
present  year  and  the  pubUc  spending  which  win  certainly  go 
on  for  at  least  12  months.  The  committee  accepted  the  view 
that  such  legislation  is  warranted,  smd,  while  the  rates  im- 
posed may  seem  high,  they  are  deemed  necessary.  They  wiU 
at  any  rate  tend  to  stabUlze  the  pubUc  credit  and  to  prevent 
any  impairment  of  confidence,  and  they  are  certainly  not 
high  enough  greatly  to  interfere  with  the  progress  of  busi- 
ness.   We  could  not  afford  to  assume  the  view  taken  by  an 
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Important  witness  thai  business  is  recovering  to  such  an 
extent  as  to  produce  sufficient  revenue  on  the  present  base, 
but  the  view  taken  by  that  witness  at  least  justifies  the  opti- 
mistic hopes  to  which  I  have  Just  given  expression.  Cer- 
tainly, should  the  volume  of  business  continue  to  increase 
and  the  demands  for  relief  be  reduced,  we  may  hold  out  the 
hope  to  the  taxpayers  that  there  will  be  a  reduction  in  rates 
and  that  there  will  be  a  balancing  of  the  Budget. 

I  mvite  attention  to  the  portion  o/  the  bill  relating  to  what 
is  faiown  as  the  '^irlndfall"  tax.  The  Senate  is  familiar  with 
this  subject.  Under  the  Agricultural  Adjustment  Act  a  great 
many  processing-tax  payers  either  withheld  the  tax  or  im- 
jwunded  the  tax  in  courts.  Some  of  th«n  profited  by  this 
process:  some  did  not.  Certainly  the  taxes  were  imposed 
with  the  view  to  having  them  passed  on  to  the  consumers; 
and  when  it  appeared  that  the  failure  o;  the  Agricultural 
Adjustment  Act  under  the  decision  of  the  Supreme  Court  had 
brought  about  the  return  of  immense  sums  to  taxpayers  who 
had  not  borne  the  burden  of  these  taxes  but  had  passed  them 
on  to  their  i)urchasers,  it  became  necessary  to  prevent  any 
unjiist  enrichment  of  these  p€irties  at  the  expense  <rf  their 
purchasers.  The  section  of  the  proposed  legislation  now  be- 
f<a*  us  which  relates  to  this  subject  is  not  intended  to  take 
one  dollar  from  any  processing-tax  payer  who  should  not  pay. 
•nie  procedure  is  arranged  with  great  care  to  distinguish 
those  who  withheld  the  tax  for  their  own  treasuries  and  for 
their  own  profits  from  those  who  paid  the  tax.  and  abundant 
provision  to  made  where  every  processing-tax  payer  may 
show  his  costs  and  in^ve  his  case. 

The  principle  followed  is  simply  stated.  Where  taxes  were 
withtield  which  should  have  come  to  the  Treasury,  the  means 
are  provided  for  the  recovery  of  them.  Where  taxes  were 
withheld  which  were  really  paid  by  consumers,  it  is  recog- 
nized that  the  consumer  is  the  real  party  in  interest;  but 
where  taxes  were  not  so  withheld  and  where  they  did  not 
enhance  unjustly  the  profits  of  ixtx^ssing  taxpayers;  that 
is,  where  they  were  actually  paid  to  the  Government  or  where 
recoveries  of  taxes  impounded  were  reflected  in  reduced 
prices  under  contract  or  otherwise,  abundant  provision  is 
made  for  a  just  disposal.  I  may  say  that  the  estimate  of  the 
Treasury  is  that  this  proposed  legislation  will  recover  to  the 
Treastiry  about  $82,000,000.  I  wish  to  emphasize  as  strong 
as  I  can  the  terms  of  the  legislation  providing  a  procedure  in 
this  important  matter  under  which  justice  will  be  done  to  all 
concerned. 

The  committee  well  understands  that  the  imposition  of  a 
large  volume  of  taxes  at  this  time  is  not  an  agreeable  thing, 
either  to  the  Congress  or  to  the  taxpayers.  Ihis  measure 
is  proposed  because  by  many  it  is  deemed  wise  to  secure 
stabilization  of  business  and  the  protection  of  the  good  credit 
of  our  Government.  It  is  also  regarded  by  many  as  a  just 
measure  in  view  of  the  fact  that  the  Government  itself  has 
now  for  3  years,  by  liberal  use  of  its  credit,  proved  a  great 
source  of  direct  business  stimulation  throughout  the  land. 
We  have  provided  for  building,  for  the  refinancing  of  mort- 
gages, for  the  purchase  of  homes,  and  for  the  necessities  of 
public  relief,  thereby  increasing  buying  power. 

We  have  provided  considerable  subsidies  or  benefit  pay- 
m«its  to  our  farmers;  we  have  provided  emplosmient.  and  all 
of  these  provisions  have  brought  money  to  the  treasuries  of 
business  enterprises  throughout  the  country.  If  the  stimu- 
lation of  trade  had  been  derived  otherwise,  these  taxes  might 
not  be  deemed  necessary,  but  the  committee  believes  that 
business  generally  throughout  the  country — since,  in  the  last 
analysis,  tt  benefits  directly  and  Indirectly,  as  I  have  indi- 
cated, and  since,  as  a  matter  of  fact,  it  has  made  a  great 
recovery  and  owes  no  small  measure  of  this  recovery  to  the 
public-loan  expenditures — now  that  conditions  have  im- 
proved, should  be  called  upon  to  share  its  profits  in  a  larger 
measure,  and  that  the  more  prosperous  should  be  called  upcHi 
to  share  their  Inccxnes  in  a  larger  measure  to  the  end  that 
the  Government,  which  has  been  reqiwnsible  to  some  degree 
for  the  iQcreaaed  profits  and  Income,  may  not  only  protect 
its  credit  and  meet  its  Interest  charges  but  may  look  for- 
ward to  the  time  when  a  pian  of  amortization  will  enable  It. 


year  by  year,  to  reduce  the  great  burden  which  it  has  under- 
taken. 

Before  closing  I  wish  to  say  something  about  the  estimates 
of  the  bill.  Conservative  estimates  indicate  that  the  com- 
mittee bill  win  yield  about  $829,000,000.  as  compared  with 
the  Tieid  of  $803,000,000  claimed  imder  the  House  bill.  This 
is  $26,000,000  more  than  the  House  bill  and  will  amply  talce 
care  of  the  permanent  revenue  of  $620,000,000  requested  by 
the  President  and  the  temporary  rei  enue  for  the  next  iiscal 
year.  The  balance  of  the  temporary  revenue,  namely.  $308,- 
000,000.  may  be  provided  for  at  the  next  session  of  Congress 
in  the  light  of  conditions  then  existing. 

As  I  have  indicated,  the  President  stated  that  this  amount 
might  be  spread  over  2  or  3  years.  That  view  was  accepted 
by  both  the  Senate  and  House  committees.  In  reaching  the 
conclusions  respecting  the  revenue  yield,  due  consideration 
was  given  to  the  Treasiiry  estimates.  The  committee  also 
gave  consideration  to  the  estimates  submitted  by  its  own 
experts,  particularly  Mi.  Parker,  who  has  for  years  been  of 
incalculable  aid  to  the  Committee  on  Finance.  In  the  report 
submitted  by  the  committee  the  Senators  will  find  a  state- 
ment based  upon  the  Treasury  estimates  indicating  that 
they  were  made  in  an  abundance  of  caution,  and  that  rea- 
sonably we  may  expect,  if  the  Senate  bill  shall  be  enacted 
into  law.  that  the  full  amount  of  at  least  $829,000,000  will 
be  raised  in  addition  to  the  existing  revenue. 

I  sincerely  hoi)e  we  are  entering  the  time  when  the  public 
expenditures  may  be  rapidly  reduced.  Certainly  the  time 
is  coming  when  we  should  reduce  expenditures.  I  think  it 
is  not  improper  to  suggest  that  every  time  we  appropriate 
money  we  make  taxes  necessary. 

I  am  emphasizing  this  not  for  the  purpose  of  criticizing 
the  administration  or  any  oflBcials  of  the  administration. 
The  public  has  demanded  the  enormous  expenditures  which 
have  compelled  the  imposition  of  additional  taxes. 

I  sometimes  fear  that  we  have  fallen  into  a  habit  of  gen- 
erously making  great  appropriations  which  appear  to  be 
popular  at  the  time  without  reflecting  that  every  dollar  we 
appropriate  must  come  out  of  the  pockets  of  the  American 
people.  We  lay  to  our  hearts  the  flattering  unction  that 
the  appropriatidns  go  for  the  benefit  of  the  workers  and  the 
poor,  and  the  taxes  come  from  the  rich.  This  by  many  is 
regarded  as  a  fallacy,  and  no  fallacy  could  be  more  fatal 
to  the  Government  than  this  fallacy.  Conceding  that  some 
forms  of^axes  may  not  be  passed  on.  we  must  also  recognize 
that  these  forms  by  no  means  produce  more  than  a  small 
modicum  of  the  necessary  revenue.  By  far  the  larger  p>or- 
tion  of  the  taxes,  whether  levied  by  way  of  tariff,  excises, 
capital  stock,  corporate  incwne,  or  individual  income,  driit 
out  and  fall  upon  the  workers  and  the  farmers. 

We  carmot  employ  everybody  in  Government  employment. 
To  turn  the  income  of  the  American  people  into  the  channels 
of  public  salaries  and  activities  is  an  impossibility.  Some 
must  work  to  create  wealth,  and  it  is  from  the  creation  of 
wealth  that  governments  derive  their  revenue.  Goveniments 
derive  nothing  from  their  own  operations.  They  may  con- 
serve wealth,  but  they  do  not  create  it;  and,  after  all,  those 
who  labor  and  toil  are  the  producers  of  the  wealth  from 
which  the  public  revenue  is  derived. 

To  lay  a  tax  vnth  the  view  to  taxing  the  rich  and  helping 
the  poor  is  t)eautiful  theory;  but  in  the  last  analysis  there 
cannot  be  enough  rich,  there  cannot  be  enough  fortunes,  to 
pay  the  tax.  Sooner  or  later  the  burden  falls  upon  the  back 
of  the  toiler,  increases  his  rent  and  thereby  depresses  his 
wage,  increases  the  cost  of  his  dally  food  and  thereby  further 
decreases  his  wages,  and.  unfortimately,  often  tiirows  him 
out  of  work  and  deprives  him  of  his  all. 

The  best  way  to  deal  with  revenue  is  to  make  it  unnecessary 
to  raise  it.  We  could  not  do  this  at  this  time  for  manifest 
reasons.  Those  who  criticize  us  for  not  doing  it  would  prob- 
ably be  the  first  to  criticize  us  if  we  did  it.  But  certainly 
we  have  reached  the  p<^t  when  we  must  realize  that  the 
approixlation  of  money  means  the  writing  c^  tax  bills.  We 
must  also  realize  that  with  an  annual  revenue  now  of  $5,000,- 
000,000  or  more,  not  to  mention  the  taxes  paid  from  counties. 
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cities,  and  States,  and  especially  In  view  of  the  considerable 
measure  of  recovery,  the  time  is  at  hand  for  Congress  to  be 
even  slower  in  making  great  appropriations  than  it  is  in 
passing  great  tax  bills. 

Mr.  President,  I  hope  in  the  consideration  of  the  bill  we 
may  hold  to  the  recommendations  of  the  committee  and  pass 
the  bill  as  speedily  as  possible. 

MESSAGES  FBOM  THE  PRESmENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

UfTERNAL-HEVENUE   TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  KING.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with  and  that  it  be  read 
for  amendment,  the  amendments  of  the  committee  to  be 
first  considered. 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair). 
Without  objection,  it  is  so  ordered. 

Mr.  BARKLEY.  Mr.  President,  has  the  Senator  given 
consideration  to  passing  over  titles  I  and  n,  which  involve 
the  taxes,  considering  the  amendments  to  the  other  titles. 
and  then  coming  back  to  titles  I  and  n?     I  suggest  that 

course. 

I  have  been  approached,  as  I  am  sure  the  Senator  from 
Utah  has.  by  members  of  the  committee,  who  have  not  yet 
been  able  to  familiarize  themselves  with  the  report,  which 
became  available  only  this  morning;  and  it  seems  to  me  it 
would  give  more  time  for  Senators  to  study  the  report  if  we 
could  pass  on  these  so-called  minor  amendments  and  come 
back  finally  to  the  cnix  of  the  whole  bill,  which  is  involved 
in  the  rates. 

Mr.  KING.  I  assent  to  that  view.  A  number  of  Senators 
have  spoken  to  me  with  regard  to  these  matters,  especially 
my  friend  from  Wisconsin  [Mr.  La  Pollette].  It  seems  to 
me  the  request  which  they  have  submitted  is  reasonable,  and 
I  readily  assent  to  it. 

Mr.  LA  POLLETTE.    I  thank  th:?  Senator. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  saeld? 

Mr.  KING.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  It  seems  to  me  that  in  addition  to  Senators 
having  time  to  read  the  report  they  should  have  made  avail- 
able to  them  the  hearings  before  the  Senate  committee. 
That  has  not  yet  been  done;  and.  in  my  judgment,  it  is  wholly 
and  completely  impossible  for  Senators  to  pass  upon  the  real 
issue  involved  in  the  tax  bill  unless  there  are  made  available 
to  the  Senate  the  complete  hearings,  both  in  executive  session 
and  otherwise,  showing  the  way  in  which  the  taxing  feature 
of  our  law  has  worked  out  in  actual  practice  with  reference 
to  the  individuals  and  corporations  about  whom  reports  were 
made  to  the  committee. 

I  therefore  ask  unanimous  consent  that  all  the  hearings, 
both  in  executive  session  and  otherwise,  be  made  available 
for  the  use  of  the  Senate  in  cormection  with  the  study  of  the 

bill. 

Mr.  KING.  Mr.  President.  I  have  no  objection  to  the  hear- 
ings not  in  executive  session,  the  testimony  of  witnesses,  and 
so  forth,  being  made  public;  but,  without  consulting  with  the 
other  members  of  the  committee,  I  cannot  assent  to  the 
latter  part  of  my  friend's  request. 

Mr.  BARKLEY.  Mr.  President,  I  imderstand  that  the 
public  hearings  have  already  been  printed  and  are  available 
to  any  Member  who  wishes  them. 

Mr.  KING.    Yes;  to  anyone  who  desires  them. 

Mr.  BLACK.  It  is  true  that  the  public  hearings  are  avail- 
able, and  I  am  not  complaining  about  the  Senator's  statement 
that  he  wishes  to  take  up  the  matter  with  the  other  mem- 
bers of  the  committee;  but  I  desire  to  call  the  attention  of 
the  Senate  to  the  fact  that  Senators  cannot  begin  to  get  a 
picture  of  the  tax  evasion  and  tax  avoidance  which  have  been 
going  on  in  this  country  imJess  they  have  made  avallaUe 
for  their  use  the  hearings  in  executive  session,  showing  how 


some  corporations  have  evaded  the  pasmient  of  taxes,  or  have 
held  back  dividends  which,  if  distributed,  would  have  re- 
sulted in  the  payment  of  millions  of  dollars  of  taxes  to  the 
Federal  Government;  showing  how  some  individuals,  by  rea- 
son of  the  tax  device  which  is  used,  have  themselves  been 
able  to  escape  sometimes  as  much  as  50  percent  of  the  total 
tax  which  otherwise  would  have  been  paid  to  the  Govern- 
ment, in  some  instances  amoimting  to  more  than  a  million 
dollars  to  an  individual. 

Therefore  I  request  that  the  Senator  from  Utah,  as  soon 
as  possible,  take  up  the  matter  with  the  committee,  in  order 
that  the  Senate  may  have  made  available  to  it  that  which 
the  Senate  committee  had,  smd  which,  of  course,  the  Senate 
itself  is  entitled  to  have. 

Mr.  BARKLEY.  Mr.  President,  following  the  suggestion 
which  I  made  awhile  ago,  and  which  has  not  yet  taken  con- 
crete form,  I  ask  unanimous  consent  that  titles  I  and  n  be 
tempwrarily  passed  over,  and  that  the  amendments  l)egln- 
ning  with  title  III  be  first  considered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

DISTRICT   OF   COLUMBIA   APPROPRIATIONS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  Utah  yield  to  enable  me  to  present  briefly  another 
matter? 

Mr.  KING.  Mr.  President,  the  Senator  knows  that  we  are 
very  anxious  to  secure  action  upon  the  tax  bill  as  soon  as 
possible,  because  it  is  probably  an  impediment  to  speedy 
adjournment.  Does  the  Senator  from  Oklahoma  think  the 
matter  he  has  in  mind  is  of  sufficient  importance  to  justify 
interrupting  the  consideration  (rf  the  tax  bill? 

Mr,  THOMAS  of  Oklahwna.  The  District  of  Columbia 
appropriation  bill  at  the  moment  is  blocked,  and  unless 
something  is  done  to  secure  an  adjustment  of  the  differ- 
ences between  the  two  Houses  the  Congress  may  find  Itself 
in  an  embarrassing  position  some  time  in  the  latter  days  of 
the  session.  It  is  in  the  hope  of  providing  a  plan  for  adjust- 
ment of  those  differences  that  I  ask  for  a  few  moments' 
consideration  at  the  hands  of  the  chairman  of  the  com- 
mittee. 

Mr.  KING.    How  long  will  the  matter  take? 

Mr.  THOMAS  of  Oklahoma.    Just  a  very  few  minutes. 

Mr.  KING.    I  yield  to  the  Senator  for  that  purpose. 

Mr.  THOMAS  of  OklahMua.  Mr.  President,  in  the  con- 
sideration of  the  District  of  Columbia  appropriation  bill  one 
item  has  come  in  for  especial  consideration  between  the 
Senate  conferees  and  the  House  conferees.  Three  items  in 
the  bill  are  in  controversy,  but  cmly  one  Is  offering  a  bar  to 
making  progress. 

The  first  of  the  three  items  is  the  amount  of  the  Federal 
contribution  toward  the  support  of  the  District  of  Columbia 
government. 

In  former  years  the  Federal  Government  appropriated 
one-half  of  the  amoimt  necessary  to  conduct  the  affairs  of 
this  city,  the  appropriation  being  on  What  is  known  as  the 
50-50  basis.  At  a  later  time  a  law  was  passed  to  change 
the  appropriation  from  the  50-50  to  the  60-40  basis,  the 
Federal  Government  apprt^riating  40  percent  and  the  Dis- 
trict raising  by  taxation  60  percent  of  the  total  amount 
necessary.  That  is  the  law  today;  but  the  law  is  not  being 
otiserved.  At  a  later  date  the  amoimt  of  the  Federal  con- 
tribution was  fixed  at  a  lump  smn  of  $9,000,000  per  year. 
Later  on  that  was  cut  to  $8,000,000;  and  during  the  past 
several  years  the  amount  has  been  fixed  at  $5,700,000. 

In  this  year's  appropriatltm  bill  the  House  of  Representa- 
tives reduced  the  Federal  contribution  from  the  Budget 
estimate  of  $5,700,000  to  $2,700,000.  In  the  Senate  the 
action  taken  was  to  restore  the  full  amount  of  the  Budget 
estimate,  $5,700,000.  The  House  conferees  Insist  that  they 
will  not  yield  and  will  not  consent  to  having  more  than 
$2,700,000  paid  for  this  purpose  by  the  Fedenl  Government: 
and.  until  the  Senate  conferees  have  more  Information,  to 
date  they  have  not  been  willing  to  recommend  that  the 
Federal  contribution  be  made  less. 
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•nje  Senate  committee  had  rather  exhaustive  hearings, 
which  tended  to  show  that  the  total  tax  paid  by  the  resi- 
dents of  the  District  of  Columbia  Is  relatively  high— 4n  fact, 
the  third  highest  of  any  city  in  the  entire  United  States. 
Of  all  the  cities  in  the  country,  the  residents  of  only  two 
pay  a  higher  per-caplta  tax  than  do  the  residents  of  the 
city  of  Washington.  It  Is  over  that  point  that  the  conferees 
are  in  disagreement.  The  House  takes  the  position  that  the 
taxpayers  of  Washington  do  not  pay  as  heavy  a  tax  as  do 
the  taxpayers  of  other  dtlcs.  The  position  taken  by  the 
Senate  conferees  is  that  the  residents  of  this  city  pay  the 
third  highest  per-caplta  tax  of  the  residents  of  any  city 
In  the  entire  United  States.  It  Is  over  that  point,  to  the 
main,  that  the  conferees  of  the  two  bodies  are  In  disagree- 
ment. 

Mr.  President,  In  order  to  solve  the  matter  for  this  session 
and  for  future  sessions,  It  has  been  suggested  that  a  commis- 
sion be  appointed  to  make  a  thorough  study  and  survey  of 
the  fiscal  relations  between  the  District  of  Columbia  and  the 
Federal  Government.  Such  a  commission,  it  has  been  sug- 
gested, should  be  composed  of  three  eminent,  qualified  citi- 
zens, not  of  the  District  of  Columbia,  one  to  be  appointed  by 
the  President  ot  the  United  States,  one  to  be  appointed  by 
the  Speaker  of  the  House  of  Representatives,  and  one  to  be 
appointed  by  the  President  of  the  Senate:  that  these  three 
ccmmissiODers  be  authorized,  with  a  hberal  contribution  for 
exi>enses,  to  make  a  survey  and  to  make  a  report  to  the 
President  by  January  1  next,  at  which  time  the  President 
will  consider  the  report,  and  upon  that  report  base  his  rec- 
ommendation, in  the  form  of  a  Budget  estimate,  which  will 
come  to  the  two  Houses  in  January.  At  that  time  the  two 
Houses,  having  the  report  from  the  commission,  will  be  bet- 
ter able  to  say  how  much.  If  anything,  the  Federal  Govern- 
ment should  contribute  to  the  supped  of  the  District  of 
Columbia. 

Mr.  President,  that  Is  the  substance  of  the  statement  I 
desired  to  make,  and  following  that  statement  I  Introduce,  if 
I  may,  a  Joint  resolution,  which,  if  agreed  to.  will  provide 
for  the  appointment  of  the  commission  to  which  I  have  re- 
ferred. I  think  that  before  the  conferees  of  the  two  bodies 
can  make  any  progress  we  must  provide  for  such  a  system 
of  coming  to  some  conclusion  at  this  session,  and  for  future 
sessions,  and  it  ts  in  the  hope  of  having  such  a  commission 
apqpointed,  which  win  furnish  Congress  unbiased,  impreju- 
diced  information  upon  which  tt  can  act,  that  I  introduce 
the  J(^t  resolution. 
I  first  ask  permission  to  introduce  the  Joint  resolution. 
The  PRESIDING  OPPICKR,  Is  there  objection?  The 
Chair  hears  none,  and  the  Joint  resolution  Is  received. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  have  the 
support  of  the  chairman  of  the  Committee  on  Appropriations, 
the  Senator  from  Virginia  [Mr.  Glass].  I  have  discussed 
the  matter  briefly  with  the  Senator  from  New  York  [Mr. 
CoPKUurD]  and  with  the  Senator  from  North  Dakota  [Mr. 
Nt»1.  I  have  not  conferred  with  the  Senator  frc«n  New 
Hampshire  [Mr.  Kms],  although  he  was  present  when  the 
matter  was  discussed.    I  ask  that  the  Joint  resolution  be 

i-ead.  

Tbe  PRESIDING  OWICER.  Without  objection,  the  dei* 
win  read. 

The  Joint  resolution  (S.  J.  Res.  279)  establishing  a  commis- 
sion to  make  a  study  and  report  with  respect  to  the  fair  and 
equitable  amoimt  to  be  paid  by  the  United  States  toward  the 
expenses  of  the  government  of  the  District  of  Columbia,  and 
for  other  purposes,  was  read  the  first  time  by  its  title  and  the 
second  time  at  length,  as  fcdlows: 

Joint  resolution  establishing  a  comTnlHrton  to  make  a  sttidy  and 
report  with  respect  to  the  fair  and  equitable  amount  to  be  p«ld 
by  the  United  States  toward  the  egpenaea  of  the  govaiunent  of 
the  Dtatrlct  of  Columbia,  and  for  other  purpoaee 
Wberea*  (a)   the  1937  DUtrlct  ot  Columbia  appropriation  bill  is 
now  In  coKirertnce;  (b)  the  Budget  estimate  for  the  Federal  con- 
trlbntlan  toward   the   suppGrt   of   the   Dlstrtct    of   Columbia    la 
a5.700,000:   (e)  the  Bouae  of  BepresentatlTca  reduced  tald  Budget 
wittmatw  to  92.700.000;   (d)  the  Senate  approved  aald  Budget  esti- 
mate in  the  sum  of  $5,700,000;  (e)  the  two  Houses  are  In  disagree- 
ment over  the  amount  of  such  FMeral  contribution:  Tlierefare,  tn 
order  to  adjust  the  difference  between  the  House  and  Hfnw*^^  on 
said  nam,  be  it 


Resolved,  etc.  That  the  conferees  of  the  respectlTe  Houses  are 
hereby  authoriised  and  directed  to  agree  to  the  Budget  estimate  in 
the  sum  of  (5.700,000  as  the  Federal  Government's  contribution  to 
the  support  of  the  District  of  Columbia  for  the  1937  fiscal  year; 
and  be  it  fxuther 

Resolved,  That  there  la  hereby  established  a  commission,  to  bo 
known  as  the  Commission  on  Federal  Expenditures  for  the  District, 
of  Colxmibla  (hereinafter  referred  to  as  the  Commission)  to  be 
composed  of  three  members  to  be  appointed  as  follows:  One  mem- 
ber, the  chairman,  to  be  i^pointed  by  the  President,  one  member 
to  be  appointed  by  the  President  of  the  Senate,  and  one  member 
to  be  appointed  by  the  Speaker  of  the  House  of  Bepresentatlvfs. 
No  person  shall  be  eligible  for  appointment  as  a  member  of  the 
Commission  who  Is  a  resident  of  the  District  of  Columbia  or  who 
is.  directly  or  indirectly,  the  owner  of  or  interested  In  any  real  or 
other  property  in  the  District  of  Columbia.  The  members  of  the 
Commission  shall  be  paid  such  ccMnpensatlon  for  their  services  as 
shall  be  fixed  by  the  President,  and  shall  receive  their  necetsary 
traveling  and  subsistence  expenses  while  engaged  tn  the  work  of 
the  Commission. 

Six;.  2.  It  shall  be  the^  duty  of  the  Commission  to  study  and  re- 
port to  the  President,  not  later  than  January  1,  1937.  the  fair  and 
equitable  amount  to  be  paid  by  the  United  States  as  a  contribution 
toward  the  expenses  of  the  government  of  the  District  of  Columbia 
for  the  fiscal  year  ending  Jime  30,  1938,  and  the  Commission  shall 
Include  In  such  report  Its  recommendations  with  respect  to  a  fair 
and  equitable  formula  for  the  annual  computation  of  the  amount 
of  such  contribution  for  succeeding  fiscal  years.  The  Commission 
is  authorized  to  make  such  surveys  and  conduct  such  investiga- 
tions as  It  may  deem  necessary  and  advisable  for  carrying  out  tbe 
puipoees  of  this  resolution. 

Sac.  3.  The  Commission  is  authorized,  without  regard  to  the 
clvU-aervloe  laws,  to  employ,  and,  without  regard  to  the  Classifica- 
tion Act  of  1923,  as  amended,  to  fix  the  compensation  of.  such 
employees  and  assistants,  and  to  make  such  expenditures,  as  may 
be  necessary  for  carrying  out  the  purposes  of  this  resolution.  The 
Conunission  Is  further  authorized  to  request  information  from  any 
officer,  department,  or  agency  of  the  United  States  or  tbe  District 
of  Coltunbla  to  aid  It  in  carrying  out  such  purposes,  and  all  such 
officers,  departments,  and  agencies  are  hereby  authorized  and 
directed  to  suiiply  such  Information  upon  request. 

Sac.  4.  For  carrying  out  the  purposes  of  this  resolution,  there 
shall  be  made  available  immediately,  out  of  the  amount  of  the 
contribution  by  the  Federal  Government  toward  the  expenses  ot 
the  government  of  the  District  of  Columbia  for  the  fluscal  year 
ending  June  30.  1937,  the  sum  of  $50,000. 

Six;.  5.  The  budget  for  the  District  of  Columbia  for  the  fiscal 
year  ending  June  30,  1938,  may  be  submitted  to  the  Congress  with- 
out any  provision  therein  as  to  the  amoimt  of  the  Federal  con- 
tribution toward  the  expenses  of  such  District  for  that  fiscal  year, 
but  the  President,  upon  receipt  of  the  final  report  of  the  Commis- 
sion, shall  transmit  the  same  to  the  Congress,  together  with  his 
reconunendatlon  as  to  the  amount  of  such  Federal  contribution.  If 
any,  for  that  fiscal  year. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  have  not 
conferred  with  the  leader  of  the  majority  and  the  leader 
of  the  minority,  but  if  they  have  no  objection  to  the  Joint 
resolution,  I  ask  for  Its  immediate  consideration. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Oklahoma 
presents  a  very  important  matter,  and  no  one  has  had 
notice.  It  proposes  an  unusual  thing,  such  as  I  have  never 
heard  of  in  the  years  I  have  been  a  Member  of  this  body, 
namely,  directing  a  conference  to  agree  upon  a  specific  sum 
of  mcMiey  in  the  way  of  an  appropriation. 

I  shall  object  to  the  consideration  of  the  Joint  resolution 
at  this  time.  It  is  an  unusual  proposal.  The  appointment 
of  the  commission  is  all  right,  but  directing  a  conference  to 
agree  upon  a  certain  Budget  estimate  would  take  away  all 
liberty  of  the  conference,  and  would  give  a  direction  that  is 
unheard  of.  I  object  to  the  consideration  of  the  Joint 
resolution. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  objection 
is  made,  of  course  I  appreciate  what  that  means.  The  House 
of  Representatives  has  instructed  its  conferees  to  insist  on 
a  Federal  contribution  of  $2,700,000,  and  of  course  they  are 
bound  by  that  instruction.  Iliey  will  not  yield  in  the 
absence  of  the  Senate  taking  some  action. 

The  position  of  the  Senate  conferees  is  predicated  upon 
the  amount  included  in  the  District  of  ColumMa  appropria- 
tion bill  by  the  Senate,  $5,700,000.  But  with  the  record 
which  has  been  made  by  the  Senate,  the  Senate  conferees 
are  unwilling  to  yield  and  accept  the  $2,700,000. 

Mr.  McNARY.  Mr.  President,  why  is  this  conference  dif- 
ferent from  any  other  which  occurs  from  day  to  day?  There 
Is  one  way  to  proceed,  and  that  is  measured  by  the  rules  of 
the  Senate.    I  shall  insist  upon  that  procedure. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  unless  the 
Senate  will  provide  scnne  plan  to  break  the  present  deadlock. 
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we  will  be  In  session  indefinitely,  or  we  will  adjourn  with  no 
funds  provided  to  conduct  the  affairs  of  the  District  of  Co- 
lumbia. Tlie  responsibility  for  providing  such  funds  rests 
upon  the  Congress.  Under  the  Constitution  and  under  the 
law  the  Congress  is  to  regulate  and  control  the  District  of 
Columbia  and  to  legislate  for  it.  The  responsibility  Is  placed 
upon  our  shoulders  by  the  Constitution.  Unless  we  can 
agree  upon  an  appropriation,  there  will  be  no  appropriation. 
If  we  can  submit  to  the  House  conferees  a  plan  whereby  we 
can  let  them  agree  to  a  larger  contribution  than  they  are 
willing  now  to  agree  to,  on  condition  that  next  year,  if  they 
are  right  in  their  stand,  they  will  have  the  data  upon  which 
to  predicate  the  correctness  of  their  statement,  that  may  be 
a  solution  of  the  problem.  If  It  Is  true  that  the  District  of 
Columbia  is  undertaxed,  the  proposed  commission  will  find 
that  fact,  and,  in  the  end,  the  House  position  will  be  justified. 
On  the  other  hand,  if  the  commission  shall  find  that  the  Dis- 
trict Is  overtaxed,  then  the  Senate  will  be  sustained. 

The  conferees  cannot  agree  to  the  matter,  because  in  con- 
ference the  House  conferees  set  up  their  viewpoint  and  the 
Senate  conferees  set  up  the  Senate's  viewpoint,  and  these 
two  viewpoints  are  in  contradiction. 

We  cannot  take  the  proposed  action  in  conference.  We 
cannot  attach  such  a  joint  resolution  as  I  have  proposed  to 
the  conference  committee  report,  because  It  would  be  legis- 
lation upon  an  appropriation  bill.  So  this  joint  resolution  Is 
proposed  on  behalf  of  the  Senate  conferees  as  a  plan  where- 
by we  can  probably  secure  an  adjustment  of  this  difference; 
at  least,  that  is  our  hope. 

Mr.  McNARY.  Mr.  President,  the  procedure  is  so  anoma- 
lous as  to  almost  challenge  my  humor.  This  is  not  the  only 
bill  which  has  ever  been  in  conference,  and  this  is  not  the 
only  conference  which  has  ever  been  held  between  the 
House  and  Senate.  Frequently  there  is  disagreement.  The 
Senator  from  Oklahoma  has  had  some  experience  along  that 
line  and  knows  what  the  procedure  is.  He  can  bring  in 
a  conference  report  and  ask  for  further  instructions.  If 
he  desires  to  present  an  entirely  new  situation,  as  he  seems 
to  desire,  that  can  be  done  by  a  joint  resolution.  If  it  is 
desired  that  a  board  be  appointed,  that  should  not  be 
coupled  up  with  instructions  as  to  how  a  conference  shall 
be  handled  and  what  recommendation  the  conferees  shall 
make. 

Let  the  Senator  follow  what  has  been  the  uniform  prac- 
tice of  the  Senate  and  the  House  for  years — bring  back  a 
conference  report,  either  in  agreement  or  disagreement,  and 
if  he  desires  to  go  further,  let  him  present  his  proposed 
legislation,  as  is  always  done,  by  some  form  of  joint  reso- 
lution. I  shall  adhere  to  my  views  and  oppose  this  sort  of 
procedure. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  what  I  have 
presented  is  exactly  what  the  Senator  has  suggested,  a  joint 
resolution,  offered  in  an  attempt  to  adjust  the  diflQculty. 

Mr.  McNARY.  Yes;  it  Is  a  joint  resolution,  but  the 
ridiculous  part  is  that  it  attempts  to  adjust  a  conference 
disagreement  by  a  joint  resolution.  That  is  what  I  object 
to.  and  I  insist  on  my  objection. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  COPELAND.  With  all  of  his  experience,  Mr.  Presi- 
dent— and  we  know  how  great  that  is — the  Senator  from 
Oregon  has  never  had  such  an  experience  as  the  conferees 
have  had  for  the  past  several  years  in  connection  with  the 
District  bill. 

I  wish  to  say  a  very  few  words.  I  hope  to  be  within  the 
rules  in  saying  them.  I  do  not  desire  to  refiect  on  the  other 
House.  However,  I  say  that  it  is  utterly  impossible  for  the 
conferees  to  reach  any  conclusion  regarding  this  matter. 

I  myself  think  the  chairman  of  the  committee  is  entirely 
light  in  the  position  he  has  taken.  We  cannot  hope  to  obtain 
an  agreement,  and  the  House  has  done  the  imusual  thing  of 
adopting  a  resolution  sasdng  that  its  conferees  must  not 
change  the  figure.  The  Senate  conferees  are  satisfied  that 
the  affairs  of  the  District  cannot  be  properly  conducted  on 
any  such  figure  as  Is  proposed  by  the  House.  The  whole  mat- 
ter hinges  on  whether  or  not  the  taxpayers  of  the  District  are 
properly  assessed.    I  think  there  must  be  foimd — ^if  not  today, 


there  must  very  soon  be  found — some  way  of  adjustment. 
Otherwise,  I  think  the  chairman  is  entirely  right  in  saying 
that  an  agreement  is  out  of  the  question,  and  then  we  shall 
adjourn  without  having  taken  any  action  whatever. 

Mr.  McNARY.  If  an  agreement  Is  out  of  the  question  and 
is  impossible  of  attainment,  what  could  be  accomplished  by 
a  joint  resolution  of  the  kind  now  proposed  if  the  House  Is 
going  to  maintain  its  position? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  may  suggest 
to  the  Senator  from  Oregon  that  yesterday,  as  a  member  of 
the  conference  committee,  I  participated  in  the  conference 
with  the  House  conferees;  and  while  the  text  of  this  Joint 
resolution  was  not  agreed  to,  it  was  agreed  that  only  by  such  a 
plan  could  we  obtain  facts  upon  which  we  could  ever  agree  in 
the  future. 

Mr.  McNARY.  I  agree  that  there  is  good  reason  for  the 
legislative  proposal  to  appoint  a  board  to  collect,  gather,  and 
discover  the  facts.  A  joint  resolution  proposing  such  action 
could  be  introduced  by  itself.  I  should  at  this  moment 
withhold  all  objection  if  the  Joint  resolution  went  only  that 
far;  but  I  should  not  and  I  cannot  permit  myself  to  consent 
to  an  instruction  being  coupled  with  the  Joint  resolution, 
directed  at  a  certain  specific  sum  which  we  should  determine. 
Mr.  THOMiAS  of  Oklahoma.  Mr.  President,  the  House 
conferees  come  to  the  conference  and  say,  "We  have  been 
instructed  by  the  House  to  stand  firm  for  $2,700,000,  and 
until  you  are  instructed  to  stand  firm  for  $5,700,000  we  are 
going  to  demand  that  you  accept  our  terms,"  It  is  to  meet 
that  argument  that  the  Joint  resolution  was  framed  as  it 
was. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from 
Georgia  yield,  so  that  I  may  answer  that  statement? 

Mr.  GEORGE.    Mr.  President,  I  dislike  to  do  so.    I  shall 

call  for  the  regular  order,  because  it  is  obvious  that  we  are 

getting  nowhere  with  the  Joint  resolution. 

Mr.  McNARY.    May  I  answer  the  question  Just  proposed? 

Mr.  GEORGE.    Yes;  I  will  withhold  my  demand  and  j^eld 

to  the  Senator  for  that  purpose. 

Mr.  McNARY.  As  I  stated  a  moment  ago,  the  remedy  is 
to  bring  back  to  the  Senate  a  report  of  disagreement  and 
ask  for  further  instructions  from  the  Senate. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  shall  make 
one  more  statement,  and  then  I  shall  have  concluded. 

It  was  my  hope  to  have  the  Joint  resolution  passed  and 
let  it  go  to  the  House,  where  they  would  probably  strike 
out  of  the  measure  the  sum  of  $5,700,000  and  insert 
$2,700,000.  Then  the  joint  resolution  would  come  back  to 
the  Senate.  Then  I  thought,  perhaps,  the  Joint  resolution 
would  be  sent  to  the  same  conference  committee  which  was 
responsible  for  it.  Then  we  could  adjust  the  amount  in  the 
joint  resolution  to  the  amount  in  the  bill.  That  was  my 
hope  and  my  plan.    If  that  does  not  work,  I  shall  fail. 

Mr.  McNARY.  Mr.  President,  I  repeat,  why  does  not  the 
Senator  bring  in  a  report  of  disagreement,  and  ask  the  Senate 
further  to  instruct  the  Senate  conferees,  and  insist  that  the 
sum  of  money  provided  by  the  Senate  be  appropriated? 

The  PRESIDING  OFFICELR.  Without  objection,  the  Joint 
resolution  will  lie  on  the  table. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  from 
Georgia  yield  to  me  for  a  moment? 
Mr.  GEORGE.    I  yield. 

Mr.  COPELAND.  The  Senator  from  Oklahoma,  with 
amazing  patience,  held  hearings  on  this  bill  for  a  month. 
He  has  been  trjring  for  a  considerable  time  to  get  an  agree- 
ment on  the  bill  in  conference.  The  House  has  taken  a 
position  supporting  its  conferees.  I  contend,  Mr.  President, 
that  we  cannot  do  less  in  the  Senate  than  to  give  the  sup- 
port to  our  chairman  that  the  House  has  given  to  its  chair- 
man in  this  particular  matter,  and  I  hope  that  on  the  mor- 
row the  Senator  from  Oregon  will  think  it  may  be  possible 
to  have  favorable  consideration  on  the  Joint  resolution. 

Mr.  McNARY.  Why  does  not  the  committee  do  in  this 
case  as  it  does  In  all  cases — ^report  a  disagreement  and  ask 
for  further  instructions?  If  that  Is  done,  I  guarantee,  so 
far  as  I  can  do  so  with  my  own  vote,  that  the  Senate  will 
Instruct  the  conferees  to  iasist  upon  the  amoimt  of  money  it 
appropriated. 
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WHTnCAir  HATXOOTAL  MOJIUmBT — COHTIUEIICS  KZPOKT 

Mr.  MURRAY  submitted  the  following  report: 

The  eomznlttee  at  cosiference  on  the  dlakgreetng  Totes  ctf  tZie 
two  HouMS  on  the  amendment  at  the  Senate  to  the  bill  (H.  R. 
T73e)  to  pTDTlde  far  the  estahUafamsnt  of  the  Whitman  National 
Monument,  havhig  met,  after  full  and  free  conference,  hare  agreed 
to  recommend  and  do  recommmd  to  their  req>ectlve  Hooaee  aa 
f  ollowB : 

That  the  Senate  recede  from  Its  amendment. 

JAMXS  E.  BCttseat.  f 

ELMxa  A.  Bknboh. 

QSEALD  P.  NTS, 

Menagen  on  the  jmrt  of  the  Senate. 
Rnrt  L.  DBBcrczif . 
Kjnm  Hill. 

HaSST   L.    ElVGUEBXiaHT, 

Managen  oa  the  part  of  the  Bouse. 
The  report  was  agreed  ta 

nraauuL-ftxvnxn  TAXAXioif 

The  Senate  resmned  the  consideration  of  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  OBOROE.  Mr.  President,  the  first  amendment  In 
order  Is  on  page  242.  in  title  JH,  the  other  titles  having  been 
tempc»arlly  passed  ow. 

The  FREBIDINO  OlVlCEtL  The  clerk  will  state  the  first 
committee  amendment  csx  page  242. 

The  first  amendment  was,  imder  the  heading  **ntle  HE — 
Tax  on  unjust  cDrtchment",  tn  section  60U  tax  on  net  In- 
come fran  certain  sources,  on  page  242,  line  18.  after  the 
word  "othen".  to  Insert  "to  any  extent";  and  tn  line  19,  after 
the  word  "tax",  to  Insert  "and  which  does  not  exceed  such 
personti  net  Income  for  the  entire  taauble  year  from  the  sale 
of  artteles  with  respect  to  which  such  VMeral  excise  tax  was 
imposed'*,  so  as  to  read: 

(a)  Tbs  foOowliif  tasw  ihaU  he  levted.  eoUeeted.  and  paid  for 
••eh  taxable  jmt  Jin  addition  to  utf  other  tax  on  net  Income) , 
upon  the  net  inoome  at  ewwrf  psnon  whleb  arlMs  from  tba  sources 


specified  below 

(1)  A  tax  eqnal  to  80  parent  of  that  portion  of  the  net  income 
from  tlM  Mia  oC  artlclea  with  raspeet  to  which  a  FsdenU  esein  tax 
was  Imposed  on  such  person  but  not  paid  which  is  attrtbutahle 
to  shifting  to  other*  to  any  sxtent  the  btirden  of  such  Fsderal  sx- 
etas  tax  and  wtilch  does  not  exceed  such  person's  net  Income  for 
the  entire  taxable  year  from  the  sale  at  articles  with  respect  to 
which  Bueh  Federal  exdae  tax  was  impnatiil 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  242,  after  line  21,  to 
strike  oat: 

(3)  A  tax  equal  to  80  percent  of  that  portion  of  the  net  income 
from  relmbuxasment  for  Federal  exctoe-tax  burdens  received  by 
such  person  from  vetulors.  which  la  equlralent  to  the  amount  of 
such  Federal  excise-tax  burden  which  such  person  In  turn  shifted 
to  vendees. 

And  in  lieu  thereof  to  Insert: 

(2)  A  tax  equal  to  80  percent  of  the  net  income  from  reimburse- 
ment received  by  such  person  trran  his  vendors  of  amounts  repre- 
senting Federal  excise-tax  burdens  included  In  prices  paid  by  such 
person  to  such  vendcxs,  to  the  extent  that  sxich  net  income  does 
not  exceed  the  amount  of  such  Federal  excise-tax  burden  which 
such  person  in  turn  shifted  to  his  vendees. 

Tlie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  243,  after  line  9,  to 
insert  the  following: 

(3)  A  tax  equal  to  80  percent  of  the  net  income  fn»n  refunds 
or  credits  to  such  persoo  from  the  United  States  of  Federal  excise 
taxes  erroneously  or  inegally  collected  with  reepect  to  any  articles, 
to  the  exteot  that  such  net  InconM  does  not  exceed  the  amount 
of  the  burden  of  such  Federal  exdae  taxes  with  respect  to  such 
articles  which  such  person  shlTted  to  others. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  243.  after  line  16,  to 
insert  the  following: 

(b)  The  net  Income  spedfled  In  subaectlan  (a)  (1),  (2),  or  (S) 
shall  not  Indiide  the  net  Income  from  the  sale  of  any  article,  from 
reimbursement  with  respect  to  any  article,  or  from  reliind  of  Fed- 
eral excise  tax  wtth  respect  to  any  article  (1)  If  such  article  (or  tlie 
articles  prooeaaed  therefrom)  were  not  sold  by  the  taxpayer  on  or 
before  the  date  of  the  termlnatlcc  of  the  Federal  exdae  tax;  (2)  If 
the  taxpayer  made  a  tax  adjustment  with  respect  to  such  article  (or 


the  articles  jvocessed  therefrom)  wtth  his  vendee:  or  (3)  if  under 
the  terms  of  any  statute  the  taxpayer  would  have  been  entitled  to  a 
refxind  from  the  United  States  of  the  Federal  excise  tax  with  respect 
to  the  article  otherwise  than  as  an  erroneous  or  Illegal  collection 
(assuming.  In  case  the  tax  was  not  paid,  Uiat  It  had  been  paid ) . 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  244,  after  line  5,  to 
strike  out: 

(h)  The  net  income  from  the  srxiroe  speclfled  In  subsection  (a) 
(1)  shall  be  computed  as  follows;  Prom  the  gross  Lnoome  from  the 
sale  of  the  articles  with  respect  to  which  a  Federal  excise  tax  was 
Imposed  on  the  taxpayer  but  not  paid,  there  shall  be  deducted  the 
allocable  portion  of  the  deductions  from  gross  Income  for  the  tax- 
able year  which  are  allowable  under  the  applicable  revenue  act. 
The  proper  i^>portlonment  and  allocation  of  such  deductions  with 
re6i>ect  to  gross  Income  derived  from  the  transactions  speciaed  In 
subsection  (a)  (1)  shall  be  determined  under  rules  and  regulations 
prescribed  by  the  Oommlssloner,  with  the  approval  of  the  Secretarj-. 

Mr.  GEORGE.  Mr.  President,  I  may  say  in  connection 
with  this  particular  amendment  inserted  by  the  Senate 
Finance  Committee  that  it  gives  to  the  taxpayer  the  option 
of  a  simpler  method  of  computing  his  tax.  lliat  is  all  that 
is  Intended  to  be  accomplished  by  the  amendment.  The 
House  method  of  computing  the  tax  was  somewhat  compli- 
cated, and  many  of  the  processors  on  whom  this  windfall 
tax  would  fall  asked  for  the  option  of  a  simpler  computation. 

The  PRESIDINQ  OFFICER.  The  question  is  on  agreeing 
to  tlie  amendment  on  page  244.  striking  out  lines  6  to  17, 
both  inclusive. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  244,  after  line  17.  to 
Insert: 

(c)  The  net  lnoome  from  the  sales  speelflad  In  sut)sectlon  (a) 
(1)  shall  be  computed  ss  foUows: 

(1)  From  the  gross  Income  from  such  sales  there  shall  be  de- 
dtieted  the  allocable  portion  of  the  deductions  from  gross  income 
for  the  taxable  ysar  which  are  allowable  under  the  applicabls 
rsvenue  act;  or 

(2)  If  the  taxpayer  so  sleets  by  fUlng  his  return  on  such  basis, 
the  total  net  incoma  for  the  taxable  year  from  the  tale  of  all 
articles  with  respect  to  which  each  Federal  excise  tax  was  im- 
posed (oomputad  by  deducting  from  tha  gross  inooma  from  such 
sales  the  aUooabla  portion  of  tha  deductions  from  gross  income 
which  are  allowable  under  the  applicable  revenue  act,  but  with- 
out deduction  of  the  amotmt  of  such  Federal  excise  tax  which 
was  paid  or  of  the  amount  of  relmtnirsement  to  purciiasera  with 
respect  to  such  Federal  excise  tax)  shall  be  divided  by  the  total 
quantity  of  such  articles  sold  during  the  taxable  year  and  the 
quotient  shall  be  multiplied  by  the  quantity  of  such  articles  in- 
volved In  the  sales  speclfled  In  subsection  (a)  (1),  Such  quantities 
shall  be  expresaed  in  terms  of  the  unit  on  tha  basis  of  which  the 
Federal  excise  tax  was  imposed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  245,  after  line  14,  to 
insert: 

For  the  purposes  of  this  section  the  proper  apportionment  and 
allocation  of  deductions  with  respect  to  groee  income  shall  be 
determined  imder  rules  and  re^rulatlons  prescribed  by  the  Com- 
missioner with  the  approval  of  the  Secretary. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  245,  line  19,  before 
the  word  "the",  to  strike  out  "(c)"  and  insert  "(d)";  in  the 
same  line,  after  the  word  "reimbursemenf,  to  insert  "or 
refunds";  in  line  20.  before  the  word  "shafl".  to  insert  "or 
(3)";  in  Une  22,  before  the  word  "of",  to  Insert  "(D";  in 
line  23.  after  the  word  "excise",  to  strike  out  "taxes"  and 
insert  "tax  burdens";  in  line  24,  after  the  word  "vendors", 
to  insert  "or  (2)  of  refimds  or  credits  to  the  taxpayer  of 
Federal  excise  taxes  erroneously  or  illegally  collected,";  and 
on  page  246.  line  3,  after  the  word  "reimbursement",  to  insert 
"or  refunds",  so  as  to  read: 

(d)  The  net  lnc<nne  from  reimbursement  or  reftmds  specified 
In  subsectlcm  (a)  (2)  or  (3)  shall  be  computed  as  foUows:  Prom 
the  total  pa3rment  or  accrual  (1)  of  reimbursement  to  the  tax- 
payer from  vendors  for  amoimts  representing  Federal  excise  tax 
biirdens  Included  in  prices  paid  by  the  taxpayer  to  such  vendors 
or  (2)  of  reftmds  or  credits  to  the  taxpayer  of  Federal  excise  taxes 
erroneously  or  illegally  collected,  there  shall  be  deducted  the 
expenses  and  fees  reasonably  Incurred  In  obtaining  such  reim- 
bursement «■  refunds. 

The  amendment  was  agreed  to. 

Mr.  GEORGE.  Mr.  President,  those  are  merely  clerical 
amendments. 


::_!j5 


1936 


CONGRESSIONAL  RECORD— SENATE 


8657 


The  PRBSIDINa  OFFICER.    Tlie  clerk  will  state  the  next 

committee  amendment. 

The  next  amendment  was,  on  page  246.  after  line  3,  to 
strike  out: 

(d)  For  the  purposes  of  sut>secUon  (a)  (1)  and  (2),  the  extent 
to  which  the  taxpayer  shifted  to  others  the  burden  of  a  Federal 
excise  tax.  shall  be  presumed  to  be  an  amount  computed  as  fol- 
lows: Prom  the  eelllng  prioe  of  each  article  thov  shaU  be  de- 
ducted the  sum  of  (1)  the  ooet  of  such  article  plus  (2)  the  aver- 
age margin  wtth  req>ect  theretr.  The  balance  (to  the  extent  that 
It  does  not  exceed  the  amount  of  the  Federal  excise  tax)  shall 
be  the  extent  to  which  the  taaqiayer  shifted  to  othvs  the  burden 
of  such  FMleral  exdae  tax  with  reelect  to  such  article. 

And  In  lieu  thereof  to  Insert: 

(e)  For  the  purposes  of  subaeetlon  (a)  (1),  (9),  and  (8).  the 
extent  to  which  the  taxpayer  shifted  to  others  the  burden  of  a 
Federal  exdae  tax  shall  be  presumed  to  be  an  amount  computed 
as  fellows: 

(1)  From  the  adllng  price  of  the  articles  there  shall  be  de- 
ducted the  sum  of  (A)  the  coat  of  such  articles  plus  (B)  the 
average  margin  with  respect  to  the  quantity  Involved;  or 

(2)  If  the  taxpayer  so  dects  by  tOing  his  return  «i  such  basis, 
from  the  aggr^ate  selling  price  of  aU  artides  with  re^Mct  to 
which  such  Federal  excise  tax  was  tanpoaed  and  which  were  sold 
by  him  dtoiag  the  taxable  year  (oompoted  without  deduction  of 
reimbursement  to  purchasers  wtth  re^)ect  to  such  Federal  excise 
tax)  there  shaU  be  deducted  the  aggragate  cost  of  such  articles, 
and  the  difference  shall  be  reduced  to  a  margin  per  unit  in  terms 
of  the  basts  on  which  tha  Ttdanl  exdae  tax  waa  impooed.  The 
exoeaa  of  soeh  margin  per  unit  over  the  average  murgln  (com- 
puted for  the  same  unit)  shall  be  multiplied  by  the  number  of 
such  units  leut'Msntad  by  the  arttaiBS  with  reqwet  to  which  the 
oompatatlon  is  being  made;  but 

(8)  Zn  no  oaaa  shall  tha  extent  to  whleh  the  taxpayer  shtftad 
to  others  tha  burden  of  tha  VManl  ssdae  tax  wtth  respact  to 
tha  artidas  ba  deemed  to  sxesad  tha  amount  of  snoh  tax  with  re- 
spect to  such  artieiaa  minus  (A)  any  payments  or  credits  with 
respect  to  tha  artidas  mada  to  purchaaers  as  spedflad  in  subaeo- 
tlon  (f)  (S)  and  mmns  (B)  the  amount  of  any  incraaae  m  tha 
tax  tindar  saotlon  002  of  tha  Barvnua  Act  of  1M3  for  wtileh  tha 
taxpayer  under  this  section  bacaoM  Uabla  as  tha  result  of  tha 
nonpaymant  or  rtf  xmd  at  ths  PMiarsl  aseiaa  tax  with  raapact  to 
tha  artidas. 

Mr.  OEOROB.  Mr.  PncldeDt,  If  I  may  be  permitted.  Z 
should  like  to  make  an  explanation  at  that  point.  These 
are  merely  oompanlon  provltioas  to  the  amendments  c<»- 
sldered  on  page  244.  giving  to  the  taxpayer  an  option  of 
computing  his  liability  for  tax.  The  provisions  had  to  be 
repeated  under  the  framework  of  this  particular  title,  as 
the  matter  came  from  the  House,  In  two  places. 

The  PRE8IDINO  OFFICER.  The  question  ia  on  agreeing 
to  the  amendment  on  pages  246  and  247. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  247.  line  23,  to  strike 
out  "(c)"  and  Insert  "(f)":  in  line  25,  after  the  word  "of", 
to  strike  oat  "an  article"  and  insert  "articles";  on  page  248, 
Une  4,  after  the  word  "his",  to  strike  out  "five"  and  insert 
"six";  and  in  line  6.  after  the  word  "such",  to  hisert  "six- 
year";  so  as  to  read: 

(f)  As  used  tn  tills  seetlaai — 

(1)  TlM  term  "margin"  means  the  difference  between  the  sell- 
ing prioe  of  artkfles  and  the  oost  thereof,  and  the  term  "average 
margin"  means  the  average  dUrerence  between  the  selling  price 
and  the  cost  of  similar  artldee  sold  by  the  taxpayer  durhsg  his 
six  taxable  years  preceding  the  initial  imposition  of  the  Federal 
excise  tax  in  question,  euept  that  If  during  any  part  of  such 
6-year  period  the  taxpayer  waa  not  in  bustness.  or  if  his  rec- 
ords for  any  part  of  such  period  are  so  Inadequate  as  not  to 
furnish  satisfactory  data,  tha  average  margin  of  the  taxpayer  for 
such  part  of  such  period  shall,  when  necessary  for  a  fair  com- 
parison, be  deemed  to  be  the  average  margin,  as  determined  by 
the  Oommlssloner,  of  rspreaantattve  conoems  engaged  tn  a  similar 
tnislness  and  slmllany  dmunstanoed. 

Mr.  GEORGE.  That  is  an  amendment  of  sidastance,  bat 
it  merely  extends  the  period  specified  In  that  partlcalar 
section  from  5  years,  according  to  my  recollection,  to  6 
years. 

The  PRESIDING  OFFICER.  Hie  Que^^Jon  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  ZKXt  amendment  was,  (m  page  24B.  Une  15.  after  the 
word  "of",  to  strike  out  "an  article"  and  insert  "artkdes"; 
in  Une  18.  after  the  word  "the",  to  strike  out  "article-  and 
insert  "articles  plus  direct  maniifacturlng  costs'*^  in  line  19. 
after  the  word  "of",  to  stzilDe  out  "aa  artids*  and  insert 
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'^artides";  in  Une  21.  after  the  ward  '^sach".  to  stzlke  out 
"arttcte"  and  Insert  "articles";  snd  in  the  same  Une,  after 
the  word  "reduced",  to  insert  "in  boih  eases",  so  as  to 


(2)  The  term  "cost"  means,  in  tha  ease  of  artides 
timed  or  produced  by  the  taxpayer,  the  cost  to  the  tanav«r  of 
materials  entering  into  the  artides  plus  direct  mantcmaoilng 
costs;  or,  tn  the  case  of  artides  punmased  by  the  tanwycr  for 
resale,  the  price  paid  by  him  for  such  artldea  (reduced  tn  both 
cases  by  the  anunmt  for  which  he  Is  reimbursed  by  his  vendor). 

The  amendmmt  was  agreed  to. 

The  next  amendment  was,  on  page  248,  Une  24,  after  the 
word  "paid",  to  insert  "or  credited";  and  hi  Une  25,  alba 
the  word  "before",  to  strike  out  "lilarch  S,  1936,  or  porsoant 
to  any  bona-fide  i«reemait  in  writing"  and  Insert  *the 
thirtieth  day  after  the  date  of  the  enactment  of  this  act» 
or  thereafter  in  the  bona-flde  settlement  of  a  written  agree- 
ment", so  as  to  read: 


(S)  Ttie  term  "selling  prtee"  means  adling  price  minus  (A) 
amounts  subsequently  paid  or  credited  to  the  irarchaser  on  or 
before  the  thirtieth  day  after  the  date  of  the  enactment  of  this 
act,  or  thereafter  In  the  bonap4ds  setttwnent  of  a  written  agree- 
ment entered  into  on  or  betan  Mardi  8.  ISSt.  as  rstonlmiaisisiiit 
for  the  amount  included  m  such  price  on  aoooiunt  of  a  Federal 
exdae  tax,  and  minus  (B)  the  allocable  purtluu  of  any  profea- 
donal  fees  and  expenses  of  Utigatlon  incoirad  In  securing  the 
refund  or  preventing  the  coUactton  of  tha  FMsEal  asdse  tax,  not 
to  sTrnnd  10  percent  of  tha  amount  of  such  tax. 

Tlie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  249.  Une  12.  before  the 
word  Tn".  to  strike  out  "(f)"  aad  Insert  "(g)";  in  the  sune 
line,  after  the  word  "determining",  to  strike  out  ''costs  and 
selling  prices"  and  insert  "eostik  seDlog  prices,  and  net  in- 
come"; and  in  Une  16,  after  the  word  "aoquixed"  and  the 
period,  to  Insert  "Where  ttie  taspaycrli  records  do  not  ade- 
qauUiy  establish  the  quaatttj  of  a  commodity  taxable  under 
the  Agrtcottural  Adjnstmwit  Act,  as  amfgwV>d.  entering  into 
articles  sold  by  him,  such  qwDtttles  iball  be  computed  by 
the  use  of  the  eonvenion  facton  prMorflbed  in  r^mlations 
under  such  act,  as  amended",  so  as  to  read: 


prloas,  and  net  Inooma,  tha 
ba  ilsemad  to  have  sold 


(g)  In  datarmlnlng  costs, 
taxpayar  shall,  tmlaaa  otharwiaa 
artlolaa  la  tha  order  In  whloh  ttaay 
or  aoqulrad.  Wbara  tha  taspafv^  raoords  do  not  adaquataly 
establish  the  quantity  of  a  oonunodi^  tasabto  under  tha  Agricul- 
tural Adjustment  Act,  as  amended,  entering  mto  articles  sold  by 
h<m,  euch  quantities  shall  be  eompotad  by  UM  naa  of  tba  oonver- 
Hon  2iM:tors  praaolbed  in  regulaUons  nndw  suab  act,  as  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  249,  Une  22,  to  change 
the  letter  of  the  paragraph  fn»n  "(g)"  to  "(h) ." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  250,  Une  3,  to  change 
the  designation  of  the  paragraph  from  "(h)"  to  "(i)";  and 
In  Une  4,  after  the  word  "subsection"  to  strike  out  "(d) "  and 
insert  "(e) ",  so  as  to  make  the  paragraph  read: 

(1)  Slther  the  taxpayer  or  the  OommlsBloner  may  rebut  the  pre- 
sumption established  by  subsection  (e)  by  proof  of  the  actual 
extent  to  which  the  taqwyer  shifted  to  otbeis  the  burden  of  tha 
Federal  exoise  tax.  Such  proof  may  Indude,  but  shaU  not  be 
limited  to: 

The  next  amendment  was.  on  page  250,  in  Une  12,  after 
the  word  "costs",  to  strike  out  "of  production"  and  insert 
"not  considered  in  computing  the  margin",  so  as  to  make 
the  paragraph  read: 

(1)  Proof  that  the  change  or  lack  of  change  in  the  margin  was 
due  to  dumges  tn  factors  other  than  the  tax.  Such  factors  shan 
Indude  any  clearly  shown  change  (A)  in  the  type  or  grade  of 
artide  or  materials,  or  (B)  m  costs  not  considered  in  ooo^nxttng 
the  margizL  If  the  taxpayer  aaasrts  that  the  burden  of  the  tax 
was  borne  by  >><Tn  while  the  burden  of  any  other  Increased  cost 
was  shifted  to  otliers.  the  Commissioner  shall  determine,  from 
the  leapeetlve  elfectlve  dates  of  the  tax  and  of  the  other  increase 
in  cost  as  compared  with  tba  date  of  the  change  in  margin,  and 
from  the  general  experience  of  the  industry,  whether  the  tax  or 
the  Increase  tn  othw  cost  was  Shifted  to  others.  If  the  Com- 
missioner determines  that  the  change  in  margin  was  due  in  part 
to  the  tax  and  in  part  to  the  Increase  in  other  cost,  he  shall 
apportion  the  change  in  margin  between  thffm. 

Mr.  GEORGE.    That  Is  merdy  a  clerical  amendment. 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  fhf>  amendment. 
Zbe  ^m«mrfttu»T»<-.  vas  agreed  to. 
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"Hie  next  amendment  was,  on  page  251,  line  16,  sifter  the 

word  "articles",  to  insert  "in  question",  and  in  the  same  line, 

after  the  word  "sold",  to  strike  out  "with  respect  to  which 

there  was  imposed  the  Federal  excise  tax  which  was  not 

paid",  so  as  to  read: 

(3)  Proof  that  the  taxpayer  modlfled  contracts  of  sale,  or 
adopted  a  new  contract  of  sale,  to  reflect  the  In.tlatlon.  termina- 
tion, or  change  In  amo mt  of  the  Federal  excise  tax,  or  at  any  such 
time  changed  the  sale  price  of  the  article  (Including  the  effect  of 
a  change  In  size,  package,  discount  terms,  or  any  other  merchan- 
dising practice)  by  substantially  the  amount  of  the  tax  or  change 
therein,  or  at  any  time  bUled  the  tax  as  a  separate  Item  to  any 
yendee  or  Indicated  by  any  writing  that  the  sale  price  Included 
the  amount  of  the  tax,  or  contracted  to  refund  any  part  of  the  sale 
price  In  the  event  of  recovery  of  the  tax  or  decision  of  its  Invalid- 
ity: but  the  taxpayer  may  establish  that  such  acts  were  caused  by 
factors  other  than  the  tax,  or  that  they  do  not  represent  his  prac- 
tice during  the  period  in  which  the  articles  in  question  were  sold. 

Mr.  GEORGE.    That  also  is  merely  a  clerical  amendment. 

The  PRESIDINQ  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  the  same  page,  at  the  begin- 
ning of  line  19,  to  change  the  designation  of  the  paragraph 
from  "(i)"  to  "(J)". 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  252,  line  5.  after  the 
word  "to",  to  strike  out  "any  commodity  (or  the  processing 
of  any  commodity),  or  with  respect  to  any",  and  insert 
"(or  with  respect  to  the  pro<;essing  of)  any  commodity  or"; 
so  as  to  read: 

(1)  The  term  'Tederal  excise  tax"  means  a  tax  or  exaction  with 
respect  to  the  sale,  lease,  manufacture,  production,  processing, 
ginning,  importation,  transportation,  reflnlng,  recovery,  or  holding 
for  sale  or  other  disposition,  of  conmaodlties  or  articles,  provided 
for  by  any  Federal  statute,  whether  valid  or  invalid,  if  denominated 
a  "tax"  by  such  statute.  A  Fexleral  excise  tax  shall  be  deemed 
to  have  been  Imposed  with  respect  to  an  article  if  it  was 
Imposed  with  respect  to  (or  with  respect  to  the  processing  of)  any 
commodity  or  other  article,  from  which  such  article  was  processed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  252,  line  8,  to  insert: 

(3)  The  term  "date  of  the  termination  of  the  Federal  excise 
tax"  means,  in  the  case  of  a  Federal  excise  tax  held  Invalid  by  a 
decision  of  the  Supreme  Court,   the  date  of  such  decision. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  252,  after  line  12,  to 
Insert: 

(3)  The  term  "refund  or  cr-dit"  does  not  include  a  refund 
cr  credit  made  in  accordance  with  the  provisions  and  limitations 
set  forth  in  title  VII  of  this  act,  or  in  section  621  (d)  of  the 
Revenue  Act  of  1933. 

The  amendment  was  sigreed  to. 

The  next  amendment  was,  on  page  252,  after  line  16,  to 
insert: 

(4)  The  term  "tax  adjustment"  means  a  repayment  or  credit  by 
the  taxpayer  to  his  vendee  of  an  amount  equal  to  the  Federal  excise 
tax  with  respect  to  an  article  ( less  reasonable  expense  to  the  vendor 
in  connection  with  the  nonpayment  or  recovery  by  him  of  the 
amount  of  such  tax  and  in  connectiwi  with  the  malting  of  such 
repayment  or  credit)  if  such  repayment  or  credit  is  made  on  or 
before  the  thirtieth  day  after  tne  date  of  the  enactment  of  this 
act.  or  thereafter  in  the  bona-flde  settlement  of  a  written  agreement 
entered  Into  on  or  before  March  3,  1938. 

Mr.  GEORGE.  Mr.  President,  the  amendments  now  being 
considered  are  clarifying,  in  the  first  instance,  and  also  pro- 
vide definitions  to  conform  to  the  changes  made  in  the  text 
of  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  en  page  253,  at  the  beginning  of 
line  3.  to  strike  out  "(2) "  and  insert  "(5)",  so  as  to  read: 

( 5)  The  term  "taxpayer"  mean£  a  person  subject  to  a  tax  Impoeed 
by  this  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  253.  after  line  4,  to 
strike  out: 

I J )  All  references  In  this  section  at  l>MeraI  excise  taxes  Imposed 
but  not  paid  ahaU  be  deemed  to  include  Federal  excise  taxes  paid 
but  refunded  or  credited  to  the  taxpayer,  except  where  such  refuzid 


or  credit  is  made  In  conformity  with  the  provisions  and  limitations 
set  forth  In  section  21  (d)  of  the  Agricultural  Adjustment  Act,  as 
amended,  or  in  section  621  (d)  of  the  Revenue  Act  of  1932. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  253.  line  25,  after  the 
word  ""exceed",  to  strike  out  "such  Federal  excise  tax"  and 
insert  "the  amount  of  such  Federal  excise  tax  with  respect 
to  such  services  minus  any  payments  or  credits  with  respect 
to  the  services  made  to  purchasers  as  specified  in  subsec- 
tion (f)  (3)";  on  page  254,  in  line  6,  after  the  word  ""such", 
to  strike  out  "5-year"  and  insert  "6-year";  and  in  line 
15,  after  the  word  "subsection",  to  strike  out  "(h)"  and  in- 
sert "(i)",  so  as  to  read: 

(k)  All  references  in  this  section  to  the  purchase  or  sale  (or 
to  pjartles  to  the  sale)  of  articles  with  resp)ect  to  which  a  Federal 
excise  tax  was  imposed  shall  be  deemed  to  include  the  purchase 
or  sale  (or  parties  to  the  sale)  of  services  with  respect  to  which 
a  Federal  excise  tax  was  imposed,  and  for  the  purposes  of  sub- 
section (a)  the  extent  to  which  the  taxpayer  shifted  to  others  the 
burden  of  such  Federal  excise  tax  with  respect  to  such  services 
shall  be  presumed  to  be  an  amount  computed  as  follows:  From 
the  selling  price  of  the  services  there  shall  be  deducted  the 
average  price  received  by  the  taxpayer  for  performing  similar 
services  durlns;  the  six  taxable  years  preceding  the  initial  imposi- 
tion of  the  Federal  excise  tax  in  question.  The  balance  (to  the 
extent  that  it  does  not  exceed  the  amount  of  such  Federal  exci.se 
tax  with  respect  to  such  rervices  minus  any  payments  or  credits 
with  respect  to  the  services  made  to  purchasers  as  specified  in 
subsection  (f)  (3))  shall  be  the  extent  to  which  the  taxpayer 
shifted  the  burden  of  such  Federal  excise  tax  to  others.  If 
during  any  part  of  such  6-year  period  the  taxpayer  was  not  in 
business,  or  if  his  records  for  any  part  of  such  period  are  .so 
inadequate  as  not  to  furnish  satisfactory  data,  the  average  price 
of  the  taxpayer  for  such  part  of  such  period  shall,  when  necessary 
for  a  fair  comparison,  be  deemed  to  be  the  average  price,  as  deter- 
mined by  the  Commissioner,  of  representative  concerns  engaged 
in  a  similar  business  and  similarly  circumstanced.  The  presump- 
tion established  by  this  subsection  may  be  rebutted  by  proof  of 
the  character  described  in  subsection  (1). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  255,  "Sec.  502.  Credit 
for  other  taxes  on  income",  line  8.  after  the  words  "amount 
of",  to  insert  "the  other",  so  as  to  read: 

(al  The  amount  of  the  other  Federal  Income  and  excess-profits 
taxes  payable  by  the  taxpayer  for  the  taxable  year,  over 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  the  same  page,  line  11,  after 
the  words  "the  amount",  to  insert  "the  other",  so  as  to 
read: 

(b)  The  amount  of  the  other  Federal  Income  and  excess-profits 
taxes  which  would  have  been  payable  by  the  Uxpaycr  for  the  tax- 
able year  If  his  net  Income  were  decreased  by  the  amount  of  net 
income  taxable  under  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  255,  "Sec.  503.  Admin- 
istrative provisions",  line  21.  after  the  word  "sections",  to 
insert  the  numerals  "21",  so  as  to  make  the  clause  read: 
Sec.  503.  Administrative  provisions. 

(a)  AU  provisions  of  law   (Including  penalties)    applicable  with 
resp)ect  to  taxes  imposed  by  title  I  of  this  act.  shall,  in.sofar  as  nol 
inconsistent  with  this  title,  be  applicable  with  respect  to  the  taxes 
imposed  by  this  title,  except  that  the  provisions  of  sections   101 
131.  251,  and  252  shall  not  be  applicable. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  the  same  page,  line  23,  after 
"^b)",  to  strike  cut  "The  return  with  respect  to  the  taxes 
imposed  by  this  title"  and  insert  "Every  person  d) 
upon  whom  a  Federal  excise  tax  was  imposed  but  not  paid. 
or  (2)  who  received  any  reimbursement  specified  in  subsec- 
tion ca)  (2),  or  (3)  who  received  a  refund  or  credit  of  Fed- 
eral excise  tax,  shall  make  a  return  under  this  title,  which 
return",  so  as  to  make  the  clause  read: 

(b)  ETvery  person  (1)  upon  whom  a  Federal  e.Tclse  tax  was  im- 
posed but  not  paid,  or  (2)  who  received  any  reimbursement  srcci- 
fled  in  subsection  (a)  (2),  or  (3)  who  received  a  refund  or  credit 
of  Federal  excise  tax,  shall  make  a  return  under  this  title,  which 
return  shall  conUin  such  information  and  be  made  in  such  man- 
ner as  the  Commissioner,  with  the  approval  of  the  Secretary,  shall 
prescribe.  For  any  taxable  year  ended  prior  to  the  date  of  th" 
enactment  of  this  act  the  return  shall  be  filed,  and  the  totiJ 
amotint  of  the  taxes  ahaU  be  paid,  not  later  than  the  15th  day 
of  the  third  month  after  the  date  of  the  enactment  of  this  act. 
in  lieu  of  the  time  otherwise  prescribed  by  law. 

The  amendment  was  agreed  to. 
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Tlie  next  amendment  was,  on  page  256,  after  Hne  13,  to 
Insert: 

(c)  If  the  OommlsBioner  fliMls  thmt  the  payment,  on  the  date 
prescribed  for  the  payment  thereof,  at  any  part  of  the  amount 
determined  by  the  taxpayer  as  the  tax  under  this  title,  or  of 
any  deficiency  with  respect  thereto,  would  Impose  undue  hard- 
ship upon  the  taq;)ayer.  the  Oommlasloner  may  grant  an  extension 
for  the  payment  of  any  such  part  for  a  period  not  in  excess  of 
S  years.  In  such  ease  the  amount  with  respect  to  which  the 
extension  Is  granted  shall  be  paid  on  or  before  tlie  date  at  the 
eviration  of  the  period  of  the  extension,  and  the  rannlng  of 
the  statute  of  limitations  for  assessment  and  collection  shall  be 
suspended  for  the  period  of  any  such  extension.  If  an  extension 
Is  granted,  the  OommlssloDer  may  require  the  taxpayer  to  furnish 
a  hood  In  such  smoont,  not  exceeding  doable  the  amount  with 
raq>ect  to  which  the  cxtenalon  Is  granted,  and  with  such  sureties 
as  the  Commissioner  deems  necessary,  conditioned  Upon  the  pay- 
ment of  the  amount  with  respect  to  whic^  the  extension  Is 
granted  in  aooocdaaoe  wltb  the  terms  at  the  extension.  There 
shall  be  collected,  as  a  part  of  any  amount  with  respect  to  which 
an  extension  is  granted,  interest  thereon  at  the  rate  of  6  percent 
per  awniim  from  the  explratian  at  6  months  after  the  due  date 
thereof  to  the  eaq>lratl(m  of  the  period  of  tlis  extension. 

The  amendment  was  agreed  ta 

Mr.  QEOROE.  Mr.  President.  I  shoald  like  to  call  atten- 
tion to  the  amendment  that  has  just  been  agreed  to  on 
page  256.  paragraph  (c).  It  is  an  amendment  comparable 
to  the  provision  of  the  Federal  inheritance  tax  law  in  that 
it  gives  to  the  Commissioner  a  discretion  mider  the  condi- 
tions named  in  the  secticHi  and  the  power  to  spread  the 
payment  of  the  windfall  tax  over  a  period  of  not  exceeding 
3  years.  The  committee  believed  that  was  a  wise  provision, 
particularly  in  view  of  the  evidence  which  tended  to  indi- 
cate that  certain  classes  of  taxpayers  who  would  be  taxable 
under  the  so-called  windfall  or  unjust  enrichment  tax  pro- 
vision would  suffer  a  very  severe  penalty  If  they  were  re- 
quired to  pay  the  tax  in  1  year. 

The  PRESIDING  OFFICER.  The  amendment  has  already 
been  agreed  to.  The  clerk  will  state  the  next  amendment 
reported  by  the  committee. 

The  next  amendment  was,  on  page  257,  after  line  15,  to 

strike  oat: 

Bhx  606.  OKMaupHicAi,  Boowt  or  trxh. 
For  the  purposes  of  this  title — 

(1)  The  term  "United  Statee".  as  used  tn  any  provision  of  law. 
Includes  only  the  States,  the  Territories  of  Alaska  and  Hawaii, 
the  District  of  Columbia,  the  Phlllpptne  Islands,  and  Puerto  Rico. 

(2)  Income  taxes  paid  to  the  Phfltpplne  Islands  or  Puerto  Rico 
shall  be  deemed  to  be  Federal  Income  taxes  for  the  purposes  of 
section  603. 

(3)  In  applying  section  601  to  Income  from  sources  within 
such  possessions,  the  gross  Income  and  dedactlons  shall  be  deter- 
mined as  if  such  income  were  taxable  under  the  revenue  act 
applicable  to  the  taxable  year. 

The  amendment  was  agreed  ta 

Ihe  next  amendment  was,  on  page  258,  after  line  5.  to 

Insert  the  foOowing  new  section: 

Bbc.  505.  Appucanov  or  truk  to  ronmmam. 

With  respect  to  tlie  foUowlng  Income,  the  tax  under  this  title 
shall  be  in  force  in  any  possession  of  the  United  States  (including 
the  Philippine  Islands);  such  tax  shall  (without  regard  to  the 
residence  or  citizenship  or  place  of  organization  of  the  taxpayer) 
be  collected  by  the  apprc^rlate  Internal-revenue  ofBcers  of  such 
possession;  and  the  proceeds  thereof  shall  accrue  to  the  general 
government  of  such  possession:  (a)  Any  Income  specified  in  sub- 
section (a)  (1)  or  (S)  of  section  601  if  the  Federal  excise  tax 
with  respect  to  the  articles  in  question  accrued  in  such  posses- 
sion; and  (b)  any  Income  specified  in  subsection  (a)  (2)  of 
section  601  if  the  reimbursement  specified  therein  relates  to 
articles  sold  in  such  possession  by  the  taxpayer  under  this  title 
and  If  the  geographical  scope  of  the  Federal  excise  tax  in  question 
extended  to  such  possession.  Income  taxable  as  provided  in  this 
section  shall  not  be  otherwise  taxable  luider  thlB  title.  In  apply- 
ing; section  601  to  such  income,  the  gross  income  and  deductions 
shall  be  determined  in  accordance  with  the  federal  revenue  act 
applicable  to  the  taxable  year.  In  applying  section  602  to  such 
income.  Income  taxes  paid  to  such  possession  shall  be  deemed 
to  be  Federal  Income  taxes. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  259,  after  line  2,  to 

Insert  the  following  new  section: 

6x0.506.  CvoBom  uaxEMxtna. 

Any  person  who  is  liable  for  the  tax  Imposed  by  this  title  and 
who  has  filed  any  claim  or  claims  for  refund  of  any  amount  paid  or 
eoUected  as  tax  under  the  Agricultural  Adjustment  Act,  as  amended, 
may  apply  to  the  CocnmisBionar  of  Tnt^i-nfti  Revenue  for  an  adjust- 
ment of  such  liability  for  tax  In  conjunction  with  said  claim  or 
claims  for  refund,  and  thereafter  tbe  OaaunlsBtoiMr,  for  such  pur- 


poses, may,  in  his  discretion,  eonslder  such  Ilaldllty  and  such  claim 
or  claims  as  one  case  and.  in  his  discretion,  may  enter  into  a  written 
agreement  with  such  person  for  the  settlement  of  such  ease  by 
such  payment  by.  cr  refund  to.  such  person  as  may  be  apedfled 
in  such  agreement.  Such  agreement  shall  be  a  final  settlement  at 
the  liablUty  for  tax  and  the  claim  or  claims  for  refund  covered  by 
such  agreement,  except  in  case  of  fraud,  malfeasance,  or  misrepre- 
sentation of  a  material  fact.  In  the  absence  of  fraud  or  mistake 
in  mathematical  calculation,  any  action  taken  or  any  c(msideratton 
given  by  tbe  Oommiasioner  pursuant  to  this  section  shall  not  be 
subject  to  review  bj  any  ooint,  or  any  administrative,  or  aooount- 
ing  officer,  employee,  or  agent  at  the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  title  IV.  on  page  260.  line  1. 
to  strike  oat  "'refunds  under  Agricultural  Adjustment  Act  and 
floor  stocks  adjustment"  and  insert  "export,  charltaUe.  etc., 
refunds  and  floor  stocks  adjustment  under  Agricultural  Ad- 
justment Act.** 

The  amendment  was  agreed  to. 

Mr.  CSOROE.  Mr.  President,  I  may  say  that  the  Sexiator 
from  KJentiK^  [Mr.  BAUoxr]  is  tn  charge  of  this  particular 
title— title  IV. 

The  PRBSIDINO  OITICER.  The  cleA  will  state  the  next 
amendment  reported  by  the  Committee  on  Finazice. 

The  next  amendment  was.  on  page  260,  section  601.  line  12, 
after  tbe  word  **amended",  to  strike  out  "(and  tbe  conversion 
factors  and  regulations  prescribed  under  such  act  for  the 
purposes  of  such  sections)",  so  as  to  make  the  clause  read: 

Sbc.  601.  Refunds  under  Agricultural  Adjustment  Act  on  ex- 
ports. deUveries  for  charitable  distribution  or  use,  etc. 

(a)  The  provlsicDS  of  sections  10  (d).  16  (a).  16  (c).  16  (e)  (1). 
16  (e)  (S).  and  17  (a)  of  the  Agricultural  Adjustment  Act.  as 
amended,  are  hereby  reenacted  but  only  for  the  purpose  of  allow- 
ing refunds  In  accordance  therewith  in  cases  where  the  delivery 
for  charitable  dlstrlbutlan  or  use.  or  the  exportation,  or  the  manu- 
facture of  large  cotton  bags,  or  the  decrease  in  the  rate  of  the 
processing  tax  (or  its  equivalent  under  section  16  (e)  (S)),  took 
place  prior  to  January  6,  1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  the  same  page,  after  line  20, 
to  strike  out — 

(h)  No  refund  under  this  section  shall  be  made  to  the  processcg 
or  other  person  who  paid  the  tax  with  respect  to  the  articles  on 
which  the  ds^  Is  bawd. 

And  in  lieu  thereof  to  insert — 

(b)  Except  for  refunds  under  section  15  (a)  of  the  Agricultural 
Adjustment  Act,  as  reenacted  herein,  no  refimd  under  this  section 
shaU  be  made  to  the  processor  or  other  person  who  paid  or  was 
liable  for  the  tax  with  nepect  to  the  articles  on  which  the  claim 
is  based.  No  refund  luider  this  section  shaU  be  allowable  to  any 
persoa  with  respect  to  any  artlclss  where  such  person  prior  to 
January  6.  1936,  paid  an  amount  as  tax  under  the  Agricultural 
Adjustment  Act,  as  amended,  by  taking  as  a  credit  against  such 
amount  an  amoimt  otherwise  aUowable  as  a  refund  with  req>ect 
to  such  articles  vmder  sections  16  (a).  16  (c).  16  (e)  (1).  16 
(e)  (3).  or  17  (a)  of  said  act.  No  refimd  under  this  section  shall 
be  allowed  to  any  person  exoq;>t  to  the  extent  that  he  establishes 
that  he  has  not  received,  and  Is  not  entitled  to  receive,  reimburse- 
ment of  such  amount  from  the  prooeasor  or  other  vendor  with 
respect  to  the  articles  on  which  the  claim  is  based.  No  clilm 
under  this  secticm  (except  claims  of  prooessors  under  section 
16  (a) )  shall  be  disallowed  on  the  ground  that  the  tax  with  reelect 
to  the  article  or  the  oommodi^  from  which  processed  has  not  been 
paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  261,  line  24,  after  the 
word  "Treasury",  to  strike  out  "and  no  claim  shall  be  allowed 
in  an  amoimt  less  than  $10",  so  as  to  make  the  clause  read: 

(c)  No  refund  under  this  section  shall  be  made  unless  the 
claimant  flies  a  claim  therefor  prior  to  January  1,  1937,  under  rules 
and  regulations  prescribed  by  the  Commlswlooer  of  Internal  Reve- 
nue with  the  approval  of  the  Secretary  of  the  Treasury.  Sections 
16  (g)  and  21  (f )  of  the  Agrlcultiual  Adjustment  Act,  as  amended, 
are  repealed. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  262,  line  16,  after  the 

word  "act",  to  strike  out  "as  amended"  and  to  insert  "as 

reenacted  by  subsecticm  (a)  oi  this  section",  so  as  to  make 

the  clause  read: 

(g)  Section  16  (e)  (1)  of  the  Agrteultoral  Adjustment  Act,  as 
reenacted  by  subsectlofi  (a)  of  this  sectloD,  is  amended  by  striking 
out  "subsequent  to  June  26,  1884"  and  by  Inserting  in  Ueu  thereof 

"on  or  after  June  1,  1934." 

The  amendment  was  agreed  ta 
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The  next  amendment  was,  on  page  262,  section  602.  "Floor 
stocks  as  of  January  6.  1938".  line  23,  after  the  word  "dis- 
position", to  insert  "(including  manufacturing  or  further 
processing)";  and  on  page  263.  line  3.  after  the  word  "tax", 
to  insert  "with  respect  to  the  articles  on  which  the  claim  is 
based",  so  as  to  make  the  clause  read: 

8»c.  602.  Ploo*  stocks  as  of  januast  e.  193a. 

(a)  There  shall  be  paid  to  any  person  who,  at  the  first  moment 
of  January  6.  1936,  held  for  sale  or  other  disposition  (Including 
manufacturing  or  further  procesalng)  any  article  processed  wholly 
or  In  chief  value  from  a  commodity  subject  to  processing  tax,  an 
amoiint  computed  as  provided  Ln  subsection  (b).  except  that  no 
such  payment  shall  be  made  to  the  processor  or  other  person  who 
paid  or  was  liable  tor  the  tax  with  respect  to  the  articles  on  which 
the  claim  U  baaed. 

The  amendment  was  agreed  to. 

"Hie  next  amendment  was,  on  page  263,  line  12,  after  the 
word  "and",  to  strike  out  the  words  "will  not"  and  to  insert 
"is  not  entitled  to";  in  line  14.  after  the  word  "the",  to  in- 
sert "processor  or  other  vendor";  In  line  15.  after  the  word 
"amount",  to  strike  out  "by  which  the  claimant  reduced 
the  sale  price  of  the  article  on  account  of  the  invalidation 
of  the  taxes  under  the  Agricultural  Adjustment  Act.  as 
amended"  and  insert  "of  that  part  of  the  burden  of  the 
tax  applicable  to  the  articles  held  on  January  6.  1936.  which 
the  claimant  has  not  passed  on  to  his  vendees  and  has  not 
included  in  the  sale  price  of  such  articles.  In  lieu  of  a  de- 
tailed schedule  of  articles,  purchases,  sale  prices,  and  sales 
under  clauses  (1)  and  (2)  of  this  subsection,  the  claimant 
may  (subject  to  the  approval  of  the  Commissioner  and  such 
investigations  as  he  may  cause  to  be  made)  submit,  as  a  part 
of  his  claim,  an  affidavit  setting  forth  the  total  amount  of 
tax  burden  passed  on  to  him  on  the  articles  with  respect  to 
which  claim  Is  made;  the  total  amount  of  such  burden  for 
which  he  has  received  or  is  entitled  to  receive  reimburse- 
ment from  the  processor  or  other  vendor;  the  total  amount 
of  such  burden  that  he  has  passed  on  to  his  vendees  or  has 
included  in  the  sale  prices  of  such  articles;  and  the  total 
amount  of  such  burden  that  he  has  borne  himself",  so  as  to 
make  the  clause  read: 

(b)  The  amoimt  of  the  payment  under  subsection  (a)  shall 
be  rqual  to  the  processing  tax  which  would  have  been  payable 
with  respect  to  the  commodity  from  which  the  article  was  proc- 
essed. If  It  had  been  processed  on  January  5.  1936,  but  not  in 
excess  of  (1)  the  amount  of  the  burden  of  the  tax  with  respect 
to  the  article  which  was  shifted  to  the  claimant  In  the  price  he 
paid  for  the  article  (to  the  extent  that  the  claimant  has  not 
received  and  Is  not  entitled  to  receive  reimbursement  for  such 
burden  from  the  processor  or  other  vendor)  and  not  In  excess  of 
(2)  the  amoxint  of  that  part  of  the  burden  of  the  tax  applicable 
to  the  articles  held  on  January  6,  1936.  which  the  claimant  has 
not  passed  on  to  his  vendees  and  has  not  included  In  the  sale 
price  of  such  articles.  In  lieu  of  a  detailed  schedule  of  articles, 
purchases,  sale  prices,  and  sales  under  claiises  (1)  and  (2)  of 
this  subsection,  the  claimant  may  (subject  to  the  approval  of  the 
Commissioner  and  such  investigations  as  he  may  cause  to  be 
made)  submit,  as  a  part  of  his  claim,  an  affidavit  setting  forth 
the  total  amount  of  tax  burden  passed  on  to  him  on  the  articles 
with  respect  to  which  claim  is  made;  the  total  amount  of  such 
burden  for  which  he  has  received  or  Is  entitled  to  receive  reim- 
bursement from  the  processor  or  other  vendor:  the  total  amount 
of  such  btirden  that  he  has  passed  cm  to  his  vendees  or  has 
Included  In  the  sale  prtces  of  such  articles;  and  the  total  amoiint 
of  such  burden  that  he  has  borne  himself. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  264,  after  line  18,  to 
insert: 

(3)  The  term  "sale  price"  Includes  the  price  at  which  the 
claimant  actually  sold  the  article  or  articles  prior  to  the  date  of 
the  filing  of  his  claim  or.  If  the  article  or  articles  have  not  been 
sold,  the  price  at  which  he  is  offering  the  same  for  sale  on  the 
date  of  the  filing  of  his  claim. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  mi  page  265,  line  9,  after  the 
word  "paid",  to  strike  out  "but  no  claim  shall  be  allowed  in 
an  amount  less  than  $10"  and  insert  "No  payment  shall 
be  made  under  this  section  in  ccmnection  with  any  article 
with  respect  to  which  a  refund  has  been  allowed  or  credit 
has  been  taken  under  the  Agriculturad  Adjustment  Act,  as 
amended,  or  a  refund  has  been  allowed  or  is  allowable  under 
section  601  of  this  title",  so  as  to  make  the  clause  read: 

(e)  No  claim  under  this  section  shall  be  disallowed  on  the 
ground  that  the  tax  with  itaptcX  to  tta«  article  or  th«  commodity 


from  which  processed  has  not  been  paid.  No  payment  shall  be  made 
under  this  section  In  connection  with  any  article  with  respect 
to  which  a  refund  has  been  allowed  or  credit  has  been  taken 
under  the  Agricultural  Adjustment  Act,  as  amended,  or  a  refund 
has  been  allowed  or  is  allowable  under  section  601  of  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  the  same  page,  line  18.  after 
the  word  "flour",  to  strike  out  the  word  "and";  and  in  the 
same  line,  after  the  word  "preparations",  to  insert  "and 
gluten";  in  line  23,  after  the  word  "sugar",  to  insert  "proc- 
essed from  sugar  beets  or  sugarcane";  in  line  25,  after  the 
word  "to",  to  strike  out  "wholesale  floor  stocks  of";  page 
266,  line  1.  after  the  word  "sugarcane",  to  insert  "held  in 
other  than  retail  stocks";  in  line  2,  after  the  word  "flour", 
to  strike  out  "and";  and  in  line  3,  after  the  word  "prepara- 
tions", to  insert  "and  gluten",  so  as  to  make  the  clause 
read: 

(f)  No  payment  shall  be  made  under  this  section  with  respect 
to  articles  held  in  retail  floor  stocks  except  (1)  flour,  prepared 
flour,  cereal  preparations,  and  gluten,  made  chiefly  from  wheat, 
as  classified  In  Wheat  Regulations,  Sertes  1,  Supplement  1, 
promulgated  under  the  Agricultural  Adjustment  Act  and  the 
amendments  thereto,  (2)  articles  processed  whoUy  or  In  chief 
value  from  cotton,  and  (3)  direct-consumption  sugar  processed 
from  sugar  beets  or  sugarcane.  No  payment  under  this  section 
shall  be  made  with  respect  to  articles  processed  from  wheat,  sugar 
beets,  or  sugarcane  held  In  other  than  retail  stocks  exrept  (1) 
flour,  prepared  flour,  cereal  preparations,  and  gluten,  made 
chiefly  from  wheat,  as  classified  In  Wheat  Regulations,  Series  1, 
Supplement  1.  and  (2)   direct-consumption  sugar. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  266,  after  line  22,  to 
insert: 

Sec   603.  Pkoclamations,  etc..  made  applicable. 

The  proclamations,  certificates,  and  regulations  prescribed  by  the 
Secretary  of  Agriculture  under  the  Agricultural  Adjustment  Act, 
as  amended,  In  effect  on  January  5.  1936.  Insofar  as  not  Incon- 
sistent with  this  act,  are  hereby  made  applicable  for  the  purpose 
of  determining  the  amount  of  any  refund  or  payment  authorized 
under  sections  601  and  602. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  267.  after  line  5.  to 
insert: 

Sec.  604.  Repeals. 

The  first  two  sentences  of  section  21  (d)  (2)  of  the  Agricultxiral 
Adjustment  Act,  as  amended,  are  hereby  repealed. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  cwa  page  267.  after  line  9.  to 
insert: 

Tttle  V — Amendments  to  Taxes  on  Certain  Oils 

Sec.  701.  Tax  on  certain  oii.s. 

The  first  sentence  of  section  601  (c)  (8)  of  the  Revenue  Act  of 
1932.  as  amended,  is  amended  to  read  as  foUows: 

"(8)  Whale  oil  (except  sperm  oil),  fish  oU  (eXcept  cod  oil,  cod- 
llver  oil,  and  hallbut-llver  oil),  marlne-anlmal  oil,  tallow,  Inedible 
animal  oUs,  Inedible  animal  fats.  Inedible  animal  greases,  fatty  acids 
derived  from  any  of  the  foregoing,  and  salts  of  any  of  the  fore- 
going; all  the  foregoing,  whether  or  not  refined,  sulphonated, 
sulphated.  hydrogenated,  or  otherwise  processed.  3  cents  per 
pound;  olive  oil  and  sesame  oil.  provided  for  in  paragraph  1732 
of  the  Tariff  Act  of  1930.  svinflower  oU.  rapeseed  oil.  kapok  oil. 
hempseed  oU.  fatty  acids  derived  from  any  of  the  foregoing,  and 
salts  of  any  of  the  foregoing;  all  the  foregoing,  whether  or  not 
refined,  sulphonated,  sulphated,  hydrogenated,  or  otherwise  pro- 
cessed. 4 ■'2  cents  per  pound;  any  article,  merchandise,  or  combina- 
tion. 10  percent  or  more  of  the  quantity  by  weight  of  which 
consists  of,  or  Is  derived  directly  or  Indirectly  from,  one  or  more 
of  the  products  specified  heretofore  in  this  paragraph  or  In  section 
602  4  of  the  Revenue  Act  of  1934,  as  amended,  a  tax  at  the  rate 
or  rates  per  pound  equal  to  that  proportion  of  the  rate  or  rates 
prescribed  In  this  paragraph  or  such  section  602  4  In  respect  of 
such  product  or  products  which  the  quantity  by  weight  of  the 
Imported  article,  merchandise,  or  combination,  consisting  of  or 
derived  from  such  product  or  products,  bears  to  the  total  weight 
of  the  Imported  article,  merchandise,  or  combination;  hempseed. 
rapeseed,  sesame  seed,  and  kapok  seed,  2  cents  per  pound." 

Mr.  GEORGE.  Mr.  President,  the  Senator  from  New 
York  asked  that  the  provisions  relating  to  the  tax  on  oil  be 
passed  over  temporarily.  I  therefore  ask  that  the  sections 
dealing  with  the  tax  on  oils,  being  title  V,  be  passed  over 
temporarily. 

The  PRESIDING  OFFICER.  Without  objection  title  V 
will  be  passed  over  temporarily.  The  clerk  will  state  the 
next  amendment  reported  by  the  committee. 
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Tlie  xiezt  ftmpnrfmpnt  was,  OKI  pase  270,  after  line  10.  to 

Insert: 

■Rtls  VI — ICiscKLiiiLinaius  Paonsioan 

Sbc.  801.  Dauuc'noir  roR  iSTAT»-Tax  ntBUBAivcs. 

(a)  Sectton  401  (e)  at  tlie  Revenue  Act  of  1933.  as  amended,  to 
amended  to  read  as  foUowa: 

"(c)  For  the  parpcees  of  thla  aectton  ttM  value  of  the  net  estate 
shall  be  determined  as  provkled  tn  tttle  lU  at  the  Bte*«nue  Act  at 
1936,  as  amended,  excc^  that  (1),  In  lieu  of  the  exen^ytkn  oT 
9100.000  provided  In  section  803  (a)  (4)  of  aoCh  act.  the  exemption 
shall  be  H0.000:  and  (2)  there  ahaU  be  dedocted  fltim  the  value 
of  the  net  eetate  as  thtia  determined  the  proceede  (to  the  extent 
IndTided  In  groBB  estate)  of  Ufe-lnsnranee  potldee  payable  to  (and 
received  by)  the  Treasurer  of  the  United  States  In  trust  for  the 
payment  at  estate,  tnberttanee.  raeoeaBlon.  legacy,  or  ottier  death 
duties  levied  by  the  United  States  against  or  with  req)ect  to  the 
estate  of  the  decedent,  exclusive  of  any  exoeaa  over  the  amoont  oC 
such  taxes  which  excess  shall  be  aeoounted  for  (without  tnterest) 
to  the  executor  or  administrator  of  the  decedent  for  the  boieftt  at 
the  penoDS  entitled  thereto:  Provided,  however,  ^luvt  the  proceeds 
at  poUdss  on  which  the  premium-paying  period  priwkled  tn  the 
policy  Is  leas  than  10  years,  or  on  whldi  the  premiums  are  no* 
suhstantlally  equal  In  amount  for  each  at  tha  first  10  years  at  the 
lite  of  the  policy,  or  on  which  more  than  1  year's  premium  has 
been  paid  tn  advance,  sliall  not  be  deduetlMe:  Prxxotded  fttrOier, 
That  the  amount  deductltile  as  aforesaid  ahall  not  tnetude  pre- 
mltmu  paid  in  advance,  and  shall  not  exceed  tl.OOO^xm." 

(b)  The  amendment  made  by  subsecttoo  (a)  shall  l>e  effective 
only  with  req>eet  to  tnnsfers  of  estates  of  decedents  dying  after 
the  date  of  the  enactment  of  tills  act. 

Mr.  IWl  FOUiETTE.  Mr.  PreBident,  I  have  )nst  been  ad- 
vised that  title  VI.  section  801,  has  been  agreed  to.  I  was 
called  out  of  the  Chamber,  and.  if  the  section  has  been 
agreed  to,  I  mA  that  the  ^ote  whereby  It  was  agreed  to  may 
be  recoDStdered  and  that  It  may  be  passed  over  temporarily. 

Ttie  PKBSIDINO  OPFIC3ER.  Wlthoat  ofaJectlCQ.  the  vote 
whereby  the  amendment  z«fexred  to  by  the  Senator  from 
Wisconsin  was  agreed  to  is  reooDSidered.  and  the  sectian  will 
be  temporarily  passed  over. 

The  deilc  will  state  the  next  amendment. 

The  next  amendment  was,  on  page  271,  after  line  16, 
to  insert: 


Bsc.  803.  CXncPLKTB  UQfnmaTunrs  nr  rwaam,  tuumim  tsabb. 

The  provlsloos  of  section  116  (c)  of  this  act  (relating  to  the 
percentage  of  the  gain  reoognlaed.  in  the  ease  of  shareholders 
other  than  oorporatlons.  upon  the  complete  Uqoldatloii  of  a 
corporation,  which  ahall  be  taken  into  account  in  computing 
net  inoosne)  shall  be  apidled  In  computing  Income  under  the 
proTlslons  of  the  Revenue  Act  of  1934  or  of  such  act  as  amended. 
Any  tax  that  has  been  paid  \nider  such  act  prior  to  the  date 
of  the  enactment  of  this  act.  if  In  excess  of  the  tax  Imposed 
by  such  act  as  modlfisd  by  this  section,  shall,  subject  to  the 
statutory  period  of  limitation  properly  applicable  thereto,  be 
credited  or  refxuded  to  the  taxpayer  as  provided  by  law  in  the 
case  of  other  overpayments  of  Income  tax  Imposed  by  such 
act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  272,  after  line  5,  to 

insert: 

Bbc.  803.  Sxncraoif  raoic  AunBSXCMni  rax  or  catrAXir  oowcbrb. 

Seetkm  600  (b)  of  the  Revenue  Act  of  1930.  as  amended  (re- 
lating to  the  exemption  from  admissions  tax  cf  certain  nonproflt 
organizations).  Is  amended  by  Inserting  after  "theater"  a  oomma 
and  the  foUowtng:  "or  a  community,  clvle,  or  membezahlp  con- 
cert course  or  series." 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  272.  after  line  12.  to 
Insert: 

Tnui  Vn — Rbithos  or  Amouirb  CoLLacrsD  Umna  tbx  Aosicux.- 

TUXAi.  ABJuanoMT  Act 

Sscnow  901.  RxPBAU. 

Sections  31  (d),  31  (e),  sad  31  (g)  of  the  Agrlcultunl  Adjust- 
nnnt  Act,  as  amended,  are  hereby  repealed. 
Bsc  903.  OoHDHioivs  on  azxowamcb  or  acruMiw. 

No  refund  shall  be  made  or  aUowsd.  In  pursuancs  of  court  de- 
cisions or  otherwise,  of  any  amount  paid  by  or  collected  frooi 
any  claimant  as  tax  under  the  Agiicnltural  Adjustment  Act, 
unless  the  claimant  establishes  to  the  sattaCactlon  of  the  Com- 
mlsBloner  In  accordance  with  regulations  prescribed  by  him.  with 
the  approval  of  the  Secretary,  or  to  the  saUsfacUon  of  the  trial 
court,  as  the  ease  may  t»s — 

(a)  That  he  bore  the  burden  of  such  amount  and  has  not  been 
relieved  thereof  nor  reimbursed  therefor  nor  shifted  such  burdeD. 
directly  or  IndlrscUy.  (1)  through  Inclusion  of  sn<A  amount  by 
the  claimant,  or  by  any  person  dmetly  or  Indlractly  undv  his 
control,  or  having  control  over  him,  or  subject  to  the  same  com- 
mon control.  In  the  price  of  any  article  with  respect  to  which 


a  tax  was  Imposed  under  the  provtataos  of  such  act.  or  In  the 
price  of  any  article  prooessed  from  any  commodity  vrtth  recpect 
to  which  a  tax  was  Imposed  under  such  act,  or  In  any  chaise  or 
fee  for  servtoes  or  proceaslng:  (3)  through  rediaetlon  of  the  price 

paid  for  any  such  conunodlty;  or  (S)  In  any  manner  whatsoever: 
and  that  no  understanding  or  agnement,  written  or  oral,  exists 
whereby  he  may  be  relieved  of  the  burden  of  such  amount,  be 
reimbursed  thercfor.  or  may  shift  the  burden  thereof;   or 

(b)  That  he  has  repaid  uneondltlanaUy  such  amount  to  his 
vendee  (1)  who  lx>re  the  bintlen  thereof.  (2)  who  has  not  been 
relieved  thereof  nor  reimbursed  tlierefar,  nor  shifted  such  burden. 
directly  or  IndlrecOy.  and  (3)  who  Is  not  entitled  to  receive 
any  reimbursement  therefor  from  any  other  source,  w  to  be  re- 
lieved of  such  burden  In  any  manner  wlwtBoever. 

'Hxe  amendment  was  agreed  to. 

The  next  amendment  wa«,  at  ttie  top  of  page  274,  to  insert: 

Sac.  903.  Taxtro  or  claims. 

No  refund  shall  be  made  or  allowed  of  any  amount  paid  by  or 
collected  from  any  person  as  tax  under  tbn  Agrlcultwal  Adjust- 
ment Act  Tmlsas.  altsr  tha  enactment  of  this  act  sad  prior  to 
January  1,  1937,  a  claim  for  reCimd  has  been  filed  by  such  person 
in  accordance  with  regulatkms  preacrlbed  by  the  Commissioner, 
with  the  approval  of  the  Oecrstary.  No  claim  may  he  allowed  In 
an  amount  leas  than  910.  AU  evidence  relied  upon  In  support  of 
sndi  claim  iftkall  Ite  dearly  set  forth  under  oath.  The  nxmiber  of 
<dalms  filed  by  any  penon  ahall  he  subject  to  such  regulations  as 
the  OommlaiAanflr  may  pceaeclbe,  with  the  approval  of  the  Secretary. 

Mr.  OOUZENB.  Mr.  President,  in  several  places  tn  pre- 
vioas  sections  of  the  btil  whicfa  we  Iiave  Just  aivroved  I 
observe  the  same  yiuvisKm  as  that  a|>pearing  on  page  274. 
line  ft,  reading.  *7To  claim  may  be  allowed  in  an  amoont  less 
than  $10".  has  been  eltmlfwtwl. 

In  the  committee  amendment  now  imder  consideration,  I 
move  to  eliminate  Oiase  words  in  line  8.  page  274. 

Mr.  QEOBGE.  I  may  say  that  that  is  consistent  with  the 
action  taken  under  title  IV  of  the  bflL  The  committee  was 
of  the  opinion  tliat  the  small  claimant,  althou^  his  claim 
foo:  tax  refunds  amounted  to  $10  or  less,  should  nevertheless 
be  entitled  to  his  refund,  and  to  eliminate  the  words  in  this 
provisian.  although  it  appttes  to  the  processing  tasces,  would 
be  consistent  with  the  action  taken  under  title  IV. 

Mr.  COUZENB.  In  other  words,  under  title  IV.  a  man  with 
a  $9  claim  for  a  refund  would  be  permitted  to  get  it,  if  ap- 
proved. Just  as  a  man  with  a  claim  for  a  $11  refund  could 
collect  his  claim. 

Mr.  OEOBGE.  Exactly.  I  think  the  Senattv  is  quite 
right,  and  I  think  the  words  he  has  mentioned  should  be 
stricken  out  on  page  274. 

Mr.  BARKLEY.  Mr.  President.  I  will  say  to  the  Senator 
from  i^ffit^Mgnn  that  this  Is  a  rewriting  ot  section  21  (d)  of 
the  Agricultural  Adjustment  Act  providing  for  reftmds  and 
it  applies  to  the  processors.  It  was  not  thought  originally 
that  any  claims  by  processors  for  less  than  $10  woidd  be 
sufBciently  Interesting  even  to  the  claimant  to  cause  him  to 
iHOfiecute  it,  but.  Inasmuch  as  we  have  changed  it  with  respect 
to  the  floOT  tax  and  other  taxes,  there  is  no  objection  to  the 
elimtnation  of  the  words  referred  to  from  this  rewriting  of 
section  21  (d) . 

The  I^lESIIHNa  OFFICEU.  The  amendment  offered  by 
the  Senator  from  Michigan  wHl  be  stated. 

The  Chizf  Clxxk.  In  the  committee  amendment,  on  page 
274.  in  lines  8  and  9,  it  is  proposed  to  strike  out  the  words 
"No  claim  may  be  allowed  in  an  amount  less  than  $10." 

The  PRESIDINO  OFT7CER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan  to 
the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  next  amendment  was,  on  page  274.  after  Une  IS.  to 
Insert  a  new  secti<m.  as  follows: 


904.  STATTrts  or 

Notwlthatandlng  any  other  provision  of  law.  no  suit  or  procaed- 
log,  whether  Ixought  before  or  after  the  date  of  enactment  of  this 
act,  shall  be  brought  or  maintained  In  any  ooiBt  for  tha  recovny. 
nooupment.  set-off.  refund,  or  credit  of,  or  oounterclalm  for.  any 
amount  paid  hj  or  ooilectad  fkom  any  person  as  tax  (except  proeosc 
ia^  tax.  as  defined  herein)  imder  the  Agricultural  Adjustment  Act 
(a)  before  Uie  cxplratian  of  IB  months  from  tbs  date  of  filing  a 
tA»im  therefor  under  this  title,  unless  Uie  CamnUssioner  renders 
a  dedskm  thenon  within  that  time,  or  (b)  after  the  expiration  of 
3  years  from  the  date  of  mslllng  by  registered  mail  by  the  Oom- 
fniitiriTiJir  to  the  c'»^"'«^t  a  DoUoe  of  disallowance  of  that  part  of 
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the  r'*^'"*  to  which  such  suit  or  proceeding  relAtea.  Any  considera- 
tion or  any  acUon  by  the  Commlasloner  wltb  respect  to  auch  claim 
following  the  m^mng  of  notice  of  dlaallowanoe  aball  not  operate  to 
extend  the  period  within  which  any  Bult  or  proceeding  may  be 
brought. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  275,  after  line  7,  to 
insert  a  new  section,  as  follows: 

Sbc.  905.  JuuBDTcnoif  or  cousts. 

Concurrent  with  the  Court  of  Claim*,  the  district  courts  of  the 
United  States  (except  as  provided  in  sec.  906  of  this  title)  shall 
have  Jurisdiction  of  cases  to  which  this  title  applies,  regardless  of 
the  amount  in  controversy,  If  such  district  courts  would  have  had 
Jurisdiction  of  such  cases  but  for  limitations  under  the  Judicial 
Code,  as  amended,  on  Jurisdiction  of  such  courts  based  upon  the 
amount  In  controversy.  The  United  States  Customs  Court  shall 
not  have  jurisdiction  of  any  such  cases. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  275.  after  line  17,  to 
insert  a  new  section,  as  follows: 
Sec.  90<J.  TwocmxnLM  om  CLancs  fob  ru-unus  of  psoobstno  taxxs. 

(a)  Notwithstanding  any  other  provision  of  law,  no  suit  or  pro- 
ceeding, whether  brought  before  or  after  the  date  of  the  enact- 
ment of  this  act,  shall  be  brought  or  maintained  in  any  court  for 
the  refund  of  any  amount  paid  or  collected  as  processing  tax,  as 
deflned  herein,  vmder  the  Agncult\iral  Adjustment  Act,  except  as 
provided  In  this  section.  The  Commissioner  shall  allow  or  dis- 
allow, In  whole  or  m  i>art,  any  claim  for  refund  of  any  such 
amount  within  3  years  after  such  claim  was  QJed.  unless  such 
time  has  been  extended  by  written  consent  of  the  claimant. 
Such  allowance  or  disallowance  of  the  C<»nmlS8loner  shall  be  final 
unless,  within  90  days  after  the  date  of  mailing  by  registered  mall 
by  the  Cfxnmlsatoner  of  notice  that  a  claim  for  refund  of  any 
such  amount  has  been  disallowed,  in  whole  or  in  part,  the  claimant 
files  a  petition  with  the  Commlasloner  requesting  a  hearing  on  the 
merits  of  his  claim,  in  whole  or  In  part,  and  a  reconsideration  of 
such  allowance  or  disallowance.  Upon  the  filing  of  any  such 
petition,  the  claimant  shall  be  entitled  to  a  hearing  as  provided 
herein,  and  within  90  days  after  the  date  of  such  filing  the  Com- 
missioner shall  set  a  date  for  such  hearing  which  shall  be  not 
more  than  2  years  from  the  date  of  filing  of  the  petition.  Such 
hearing  shall  be  held  in  Washington.  D.  C,  or  in  the  collection 
district  in  which  is  located  the  principal  place  of  business  of  the 
claimant,  as  the  claimant  may  designate  in  his  petition,  and  may 
be  continued  from  day  to  day  until  the  Commissioner  shall  make 
his  findings  of  fact  and  conclusions  of  law.  The  Commissioner 
shall  notify  the  claimant  of  the  time  and  place  set  for  such 
hearing  by  registered  mail. 

(b)  Such  hearing  shall  be  conducted  by  the  Commissioner  or 
SMch.  officials  of  the  Treasury  Department  as  he  may  designate  to 
act  as  presiding  officers  and  shall  be  open  to  the  public.  The  pro- 
ceedings in  such  hearings  shall  be  conducted  in  accordance  with 
such  rules  of  practice  and  procedure  (other  than  rules  of  evidence) 
as  the  Conunlsaioner  may  prescribe  with  the  approval  of  the  Sec- 
retary of  the  Treastiry.  and  In  accordance  with  the  rules  of  evi- 
dence applicable  In  courts  of  eqiilty  of  the  District  of  Columbia. 
The  claimant  shall  be  entitled  to  be  represented  by  coxinsel.  to 
have  witnesses  subpenaed.  and  to  examine  and  cross-examine  wit- 
nesses. The  Commissioner  or  presiding  officer  shall  have  authority 
to  administer  oaths,  examine  witnesses,  rule  on  questions  of  pro- 
cedure and  the  admissibility  of  evidence,  and  to  require,  by  sub- 
pena  In  the  Commissioner's  name,  the  attendance  and  testimony 
of  wltneaaea.  and  the  production  of  all  necessary  returns,  books, 
papers,  records,  corre^wndence,  memoranda,  and  other  evidence, 
from  any  place  In  the  United  States  at  any  designated  place  of 
hearing,  and  to  require  the  taking  of  a  deposition  by  any  desig- 
nated individual  competent  to  administer  oaths.  The  presiding 
officer  shall  reconunend  flndlnss  of  fact  and  conclusions  of  law 
to  the  Commissioner.  The  Commissioner  shall  make  his  findings 
of  fact  and  conclusions  of  law  and  mall  a  copy  thereof  by  regis- 
tered mall  to  the  claimant  within  6  months  after  conclusion  of 
the  hearing. 

(c)  The  Conunlsaioner  Is  authorized  to  draw  up  a  table  of  costs 
and  fees  relating  to  such  hearings,  and  the  preparation  of  tran- 
scripts of  record  thereof,  not  to  exceed  with  respect  to  any  one 
Item  those  charged  in  the  Supreme  Court  of  the  United  States. 
Such  costs  and  fees  shall  be  paid  by  the  claimant  and  be  collected 
In  accordance  with  such  nues  and  regulations  as  may  be  pre- 
scribed by  the  Conunlsaioner  with  the  approval  of  the  Secretary. 
If  the  hearing  provided  herein  results  In  a  modification  of  the 
allowance  or  disallowance  of  the  Oommlssloner,  such  costs  shall  be 
returned  to  the  claimant. 

(d)  A  review  of  the  determination  of  the  Commissioner,  made 
after  the  hearing  provided  In  this  section,  may  be  obtained  by  the 
claimant  by  filing  a  petition  for  review  in  the  Circuit  Coxirt  of 
Appeals  of  the  United  States  within  any  circuit  wherein  such 
claimant  resides,  or  has  his  principal  place  of  business,  or  in  the 
United  States  Court  of  Appeals  for  the  District  of  Columbia, 
within  90  days  after  the  date  of  the  mailing  to  the  claimant 
of  the  copy  of  the  findings  and  conclxisions  of  the  Commissioner. 
A  copy  of  such  petition  shall  forthwith  be  serr^  upon  the  Com- 
missioner or  upon  any  offlou  tlewlgnatgd  by  him  for  that  pur- 


pose, and  thereupon  the  Commissioner  shall  certify  and  file  in 
the  court,  in  which  such  petition  has  been  filed,  a  transcript  of  the 
record  upon  which  the  findings  and  conclusions  complained  of 
were  based.  Upon  the  filing  of  such  transcript,  such  court  shall 
have  exclusive  Jurisdiction  to  affirm  the  determination  of  the 
Commissioner,  or  to  modify  or  reverse  such  determination,  if  It  Is 
not  Id  accordance  with  law,  with  or  without  remanding  the  cause 
for  a  rehearing,  as  Justice  may  require.  No  objection  to  the  de- 
termination of  the  Commissioner  shall  be  considered  by  the  court 
unless  such  objection  shall  have  been  urged  before  the  Commis- 
sioner or  the  presiding  officer,  or  unless  there  were  reasonable 
grounds  for  failure  so  to  do.  If  the  claimant  or  the  Commissioner 
shall  apply  to  the  court  for  leave  to  adduce  additional  evidence, 
and  shall  show  to  the  satisfaction  of  the  court  that  such  addi- 
tional evidence  Is  material,  and  that  there  were  reasonable  gprounds 
for  failure  to  adduce  such  evidence  in  the  hearing  before  the 
Commissioner  or  the  presiding  officer,  the  court  may  order  such 
additional  evidence  to  be  taken  before  the  Commissioner  or  such 
officer,  and  to  be  adduced  upon  the  hearing  In  such  manner  and 
upon  such  terms  and  conditions  as  to  the  court  may  seem  proper. 
The  Commissioner  may  modify  his  findings  of  fact  and  conclusions 
of  law  by  reason  of  the  additional  evidence  so  taken  and  he  shall 
file  with  such  court  such  modified  or  new  findings  and  con- 
clusions. The  Judgment  of  the  court  shall  be  final,  subject  to  re- 
view by  the  Supreme  Court  of  the  United  States,  upon  certifica- 
tion or  certiorari  as  provided  in  sections  239  and  240  of  the  Judi- 
cial Code,  as  amended.  Such  courts  are  authorized  to  adopt  rules 
for  the  filing  of  petitions  for  review,  the  preparation  of  the  record 
for  review,  and  the  conduct  of  the  proceedings  on  review.  If  the 
determination  of  the  Commissioner  is  affirmed,  costs  shall  be 
awarded  against  the  claimant,  and  if  such  determination  is  re- 
versed, the  Judgment  shall  provide  for  a  refxmd  of  any  costs  paid 
by  the  claimant.  In  case  of  modification  of  such  determination, 
coets  shall  be  awarded  or  refused  as  Jiistlce  may  require.  The  de- 
termination of  the  Commissioner  made  after  the  hearing  provided 
herein  shall  become  final  in  the  same  manner  that  decisions  of 
the  Board  of  Tax  Appeals  become  final  under  section  1(X)5  of  the 
Revenue  Act  of  1926,  as  amended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  280,  after  line  17,  to 
insert  a  new  section,  as  follows: 

Sec.  907.  EvrorNci  and  PEESTjMpnorcs. 

(a)  Where  the  refund  claimed  Is  for  an  amount  paid  or  collected 
as  processing  tax.  as  defined  herein,  it  shall  be  prlma-facie  evidence 
that  the  burden  of  such  amount  was  borne  by  the  claimant  to  the 
extent  (not  to  exceed  the  amount  of  the  tax)  that  the  average 
margin  per  unit  of  the  conunodity  processed  was  lower  during  the 
tax  period  than  It  was  during  the  period  before  and  after  the  tax. 
If  the  average  martjln  was  not  lower.  It  shall  be  prlma-facle  evi- 
dence that  none  of  the  burden  of  such  amount  was  borne  by  the 
claimant  but  that  it  was  shifted  to  others. 

(b)  The  average  margin  for  any  period  shall  be  determined  by 
computing  the  average  receipts  per  unit  of  commodity,  and  de- 
ducting therefrom  the  sum  of  (a)  the  average  cost  to  the  claimant 
per  unit  of  the  commodity  with  respect  to  which  the  tax  was  paid 
and  (b)  the  amount  of  any  processing  tax  paid  with  respect 
thereto.  The  average  receipts  per  unit  of  commodity  shall  be  de- 
termined by  dividing  the  total  amount  obtained  from  the  sale  of 
articles  processed  from  the  commodity  by  the  nviml>er  of  units  of 
the  comracdity  processed  during  the  period.  The  average  cost  per 
unit  of  the  commodity  shall  be  computed  by  using  either  the  cur- 
rent market  price  at  the  time  of  processing,  or  the  actual  cost  of 
the  commodity  processed,  according  to  the  usual  accounting  pro- 
cedure of  the  claimant.  The  amount  obtained  from  the  sale  of  the 
articles  shall  be  computed  by  using  either  the  current  market  price 
at  the  time  the  commodity  was  processed,  or  the  actual  receipts 
from  the  articles  sold,  according  to  the  usual  accounting  procedure 
of  the  claimant.  If  the  accounting  procedure  of  the  claimant  is 
based  uiK>n  the  actual  cost  of  the  conunodity  or  actual  receipts 
from  the  articles,  and  specific  lots  thereof  cannot  be  traced,  then 
the  claimant  may  be  considered  to  have  processed  each  unit  of  the 
commodity  in  the  order  In  which  It  was  acquired  and  to  have  sold 
each  article  In  the  order  in  which  It  was  processed. 

(c)  The  "tax  period"  shall  mean  the  period  with  respect  to  which 
the  claimant  actually  paid  the  processing  tax  to  a  collector  of  in- 
ternal revenue  and  shall  end  on  the  date  with  respect  to  which 
the  last  payment  was  made.  The  "period  before  and  after  the 
tax"  shall  mean  the  24  months  (except  that  In  the  case  of  tobacco  it 
shall  be  the  12  months)  Immediately  preceding  the  effective  date 
of  the  processing  tax,  and  the  6  months,  Pebmary  to  July  1936, 
inclusive.  It  during  any  part  of  such  period  the  claimant  was  not 
In  business,  or  if  his  records  for  any  part  of  such  period  were  so 
Inadequate  as  not  to  provide  satisfactory  data,  the  average  margin 
of  the  claimant  for  such  part  of  such  period  shall,  when  necessary 
for  a  fair  comparison,  he  deemed  to  be  the  average  margin,  as  de- 
termined by  the  Conunissioner.  of  representative  concerns  engaged 
In  a  similar  biisiness  and  similarly  circumstanced. 

(d)  If  the  claimant  made  any  purchase  or  sale  otherwise  than 
through  an  arm's-length  transaction,  and  at  a  price  other  than  the 
fair  market  price,  the  Commissioner  may  detemUne  the  purchase 
or  sale  price  to  be  that  for  which  such  purchases  or  sales  were  at 
that  time  made  in  the  ordinary  course  of  trade. 

(e)  Either  the  claimant  or  the  Commissioner  may  rebut  the 
preaiunpUon  established  by  aubsecUoa  (a)  of  this  section  by  proof 
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of  the  actual  extent  to  wbleh  the  (datmant  shifted  to  othen  the  [ 
biu^en  of  the  processing  tax.    Such  proof  may  Include,  but  shall 
not  be  limited  to — 

(1)  proof  that  the  change  or  lack  of  change  in  the  margin  was 
due  to  changes  In  factors  other  than  the  tax.  Such  factors  shall 
Include  any  clearly  shown  change  (A)  In  the  tyi>e  or  grade  of 
article  or  commodity,  or  (B)  in  costs  of  production.  If  the  claim- 
ant asserts  that  the  burden  of  the  tax  was  borne  by  him  and  the 
burden  of  any  other  increased  costs  was  shifted  to  others,  the 
Commiasloner  shall  determine,  from  the  respective  effective  dates 
of  the  tax  and  of  the  other  Increases  In  costs  as  compared  with 
the  date  of  the  change  In  margin,  and  from  the  general  e:q>eri- 
ence  of  the  Industry,  whether  the  tax  or  the  increase  in  other 
costs  was  shifted  to  others.  If  the  Commisslaner  determines  that 
the  change  In  margin  was  due  In  part  to  the  tax.  and  in  part  to 
the  Increase  In  other  coets.  he  ahall  apporUon  the  change  in 
margin  between  them; 

(2)  proof  that  the  claimant  modified  contracts  of  sale,  or 
adopted  a  new  contract  of  sale,  to  reflect  the  initiation,  termina- 
tion, or  change  in  amount  of  the  processing  tax  or  at  any  such 
time  changed  the  sale  price  at  the  article  (Including  the  effect  of 
a  change  in  size,  package,  discount  terms,  or  any  other  merchan- 
dising practice)  by  substantially  the  amount  of  the  tax  or  change 
therein,  or  at  any  time  bUled  the  tax  as  a  separate  item  to  any 
vendee  or  indicated  by  any  writing  that  the  sale  price  Included 
the  amount  of  the  tax,  <«■  contracted  to  refimd  any  part  of  the 
sale  price  In  the  event  of  recovery  of  the  tax  or  decision  of  Its 
Invalidity;  but  the  claimant  may  establish  that  such  acts  were 
caused  by  factors  other  than  the  proceaalng  tax,  or  that  they  do 
not  represent  his  practice  at  other  tlmee  during  the  period  imder 
consideration.  It  a  claimant  processed  any  product  or  products 
In  addition  to  the  commodity  with  respect  to  the  proceiaslng  of 
which  there  was  paid  or  coUected  an  amount  as  tax  for  which  he 
claims  a  refund,  and  if  the  Oommiasioner  determines  that  the 
burden  of  such  amotmt  was  shifted  in  whole  or  in  part  by  means 
of  the  transactions  relating  to  such  product  or  products,  the 
average  margin  with  nepect  to  such  product  or  products  shall 
also  be  considered  In  the  mannw  and  with  the  effect  provided  in 
subsection  (a)   of  this  section. 

l^e  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  285.  at  the  top  of  the 
page,  to  insert  a  new  section,  as  foUows: 

Sac.  908.  ImxucsT  oir  cuuacs. 

No  interest  shall  be  allowed  by  the  Commissioner  or  by  any 
ooiirt  with  respect  to  any  amount  paid  or  coUected  as  tax  luider 
the  Agricultural  Adjustment  Act,  exc^t  with  respect  to  amounts, 
refund  of  which  Is  made  or  allowed  under  this  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  285.  after  line  6,  to 
insert  a  new  section,  as  foUows: 

Sec.  909.  LncrrsTioivs  out  scncw. 

In  the  absence  of  fraud  or  mtirtntr^  in  mathematical  calculation, 
the  fln/iingw  of  fact  and  ooocluslons  of  law  of  the  Commissioner 
upon  the  merits  of  any  claim  presented  under  this  title  shall  not 
be  subject  to  review  by  any  other  administrative  or  accounting 
officer,  employee,  or  agent  of  the  United  States. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  285,  after  line  13.  to 
Insert  a  new  section,  as  foUows: 

Sac.  910.  IJATUTT  or  ooLUKTroaa. 

No  collector  of  Internal  revenue  or  customs,  or  tntemal  revenue 
or  customs  officer  or  employee,  shall  be  In  any  way  liable  to  any 
person  for  any  act  done  by  htm  in  the  aaasssment  or  collection  of 
any  amount  as  tax  under  the  Agricultural  Adjustment  Act.  or  for 
the  recovery  of  any  money  exacted  by  or  paid  to  him  and  paid  Into 
the  Treasury.  In  performance  of  his  official  duties  under  the  pro- 
visions of  such  act,  or  If  such  ooUector  or  <yBoer  acted  under  the 
direction  at  the  Secretary  or  other  proper  officer  of  the  Goremment. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  288,  at  the  top  of  the 
page,  to  insert  a  new  section,  as  follows: 

Sbc.  911.  Inappucabiutt  to  CBtraiN  sivcmob. 

The  provisions  of  this  title  shall  not  apply  to  any  refund  authcw- 
l5!ed  under  the  provisions  of  sections  15.  16.  or  17  of  the  Agricul- 
tural Adjustment  Act.  as  amended  and  reenacted,  or  with  nepect 
to  any  articles  exported  under  the  provlalona  of  ssctlon  817  of 
the  Tariff  Act  of  1930.  No  refund  shall  be  made  or  allowed  of  any 
amount  paid  or  collected  as  tax  under  the  Agricultural  Adjiist- 
ment  Act.  as  amended  and  reenacted,  to  the  extent  that  refund  or 
credit  with  respect  to  such  amount  has  been  made  to  any  person. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  288,  after  line  10,  to 
insert  a  new  section,  as  follows: 

Sec.  912.  Pduod    not   kxtenokd. 

This  section  shall  not  extend  the  statutory  period  existing  prior 
to  the  date  of  the  enactment  of  this  act  for  flllog  any  suit  or 
procssdlog    (exoei>t  proosedlngs  provldsd  tot  In  mc  806)    wttb 


rapset  to  any  amount  paid  or  eollscted  as  tax  onder  thvAgrtcul- 
tural  Adjustment  Act,  as  amended.  No  claim  with  respect  to  any 
such  amount  which  Is  barred  from  allowance  at  the  time  of  tha 
enactment  of  this  act  shall  hereafter  be  allowed  in  any  amount. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  <«i  page  286.  after  line  19,  to 

insert  a  new  section,  as  follows: 

Sbc.  913.  DsriHTnoifB. 
When  used  In  this  title — 

(a)  The  term  "tax"  means  a  tax  or  exaction  denominated  a  "tax" 
under  the  Agricultural  Adjustment  Act,  and  shall  inclxide  any 
penalty,  addition  to  tax.  addittonal  tax.  or  interest  applicable  to 
such  tax. 

(b)  The  term  "processing  tax"  means  any  tax  or  exaction  de- 
nominated a  "processing  tax"  under  the  Agricultural  Adjustment 
Act,  but  shall  not  include  any  amount  paid  or  collected  as  tax 
with  rsspect  to  the  processing  of  a  commodi^  for  a  customer  for 
a  charge  or  fee. 

(c)  The  term  "commodity"  means  any  commodity,  prior  to 
proceastzig.  of  a  type  with  re^)ect  to  the  processing  of  which  a 
processing  tax  was  Imposed  under  the  Agricultural  Adjustment  Act. 

(d)  The  term  "article"  means  the  product  which  is  obtained  by 
processing  a  commodity,  and  includes  the  product  obtained  by 
further  maniifacture  ch*  by  eomhinatlon  with  other  materials. 

(e)  The  term  "refund"  Includes  any  recovery,  recoxqiment.  set- 
off, credit,  or  coimterclalm. 

(f)  TtM  term  "Agricultural  Adjustment  Act"  means  the  Agri- 
cultural Adjustment  Act  as  orlglnaUy  enacted  and  the  amendments 
thereto  adopted  prior  to  January  6,  193)1 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  287,  after  line  18,  to 
insert  a  new  section,  as  follows: 

Sbc.  914.  ADTHOirrr  or  ooioaBSSOMim. 

In  connection  with  the  establishment  of  the  facts  required  to  be 
established  luider  this  title,  the  Commissicmer  of  Internal  Revenue 
Is  hereby  authorized,  by  any  officer  or  employee  of  the  Bureau  of 
Internal  Revenue,  Including  the  field  serrice.  designated  by  him 
for  that  purpose,  to  examine  any  books,  papers,  records,  or  memo- 
randa which  are  relevant  and  material  in  connection  with  any 
claim  made  pursuant  to  this  title,  to  require  the  attendance  of  the 
claimant  or  of  any  officer  or  eoqiloyee  of  the  claimant,  or  the  at- 
tendance of  any  other  person  having  knowledge  in  the  premises, 
and  to  take,  or  cause  to  be  taken,  his  testimony  with  reference  to 
any  such  matter,  with  power  to  administer  oaths  to  such  person 
or  persons.  It  shall  be  lawful  for  the  Commissioner,  or  any  person 
designated  by  him,  to  summon  witnesses  to  appear  before  the  Com- 
missioner, or  before  any  person  designated  by  him,  at  a  time  and 
place  named  in  the  summons,  and  to  produce  such  books,  papers, 
correspondence,  memoranda,  or  other  reccHXis  as  the  Conunissioner 
may  deem  relevant  or  matfirlal,  and  to  give  testimony  or  answer 
interrogatories,  under  oath,  relating  to  any  claim  made  pursuant 
to  this  title.  The  pnyvlslons  of  8174  and  8175  of  the  Revised 
Statutes,  as  amended,  shall  be  iq>pllcahle  with  respect  to  any  sum- 
mons iasued  pursuant  to  the  provisions  of  this  title.  Any  witness 
siunmoned  under  this  title  shall  be  paid  the  same  fees  and  mileage 
as  are  paid  witnesses  In  the  courts  of  the  United  States.  All  in- 
formation obtained  by  the  OommlsBloner  pursuant  to  this  section 
shall  be  available  to  the  Oecretary  of  Agriculture  upon  written  re- 
quest therefor.  Such  information  shall  be  kept  confidential  by  all 
officers  and  employees  of  the  Department  of  Agrlcvilture,  and  any 
such  officer  or  en^)loyee  who  vlc^tes  this  requirement  shall,  upon 
conviction,  be  subject  to  a  fine  of  not  more  than  $1,000  or  to  im- 
prisonment for  not  mere  than  1  year,  or  both,  and  shall  be  removed 
from  office. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  mi  page  289,  after  Htm*  4.  to 
insert  a  new  section,  as  follows: 

Bac.  916.  Salasibs  akd  Aiatm  uh'sativb  bxfknsbb. 

Funds  made  available  to  the  Secretary  of  Agriculture  for  sal- 
aries and  administrative  expenses  by  the  appropriation  "Payments 
for  Agricxiltural  Adjustment"  under  title  I  of  the  Supplemental 
Appropriation  Act,  fiscal  year  1936,  shall  be  availaMe  for  transfer 
to  the  Tteasury  Dqiartment  for  salaries  and  administrative  ex- 
penses In  carrying  out  the  proriskisis  of  this  title,  including  neces- 
sary investigative  work.  Such  txwtia  shall  be  available  for  exi>endi- 
ture  by  the  Secretary  of  the  TTeasxiry  for  personal  sei  vices  and 
rmt  tn  the  District  of  Columbia  and  elsewhsre,  for  lawbooks, 
books  of  reference,  press  releases,  trade  Journals,  periodicals,  and 
newspapers,  for  contracting  reporting  services,  printing  and  paper 
in  addition  to  allotments  under  the  existing  law,  travel  expenses, 
for  mileage  and  per  diem  of  wltneases,  in  lieu  of  subsistenoe,  psy- 
ment  of  which  mileage  and  per  diem  may  be  made  In  advance 
upon  certlflcaticm  of  such  oOlcer  as  the  Oommlssloner  or  the  Sec- 
retary may  designate,  and  such  certlflcatlon  shall  be  conclusive. 
In  addition  to  the  foregoing,  the  administrative  expenses  pro- 
vided for  in  this  section  shall  indude  such  miscellaneous  expenses 
as  may  be  authcs'lzed  or  I4)praved  by  the  Commissioner  or  the 
Secretary  for  carrying  out  the  provisions  of  this  title.  Including 
witness  fees  and  mileage  for  expierts.  notarial  fees,  or  like  services, 
and  stenogn^phic  work  for  taking  depositions. 

Hie  amendment  was  agreed  to. 
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The  next  amendment  was.  on  page  290,  after  line  5,  to  in- 
sert a  new  section,  as  follows: 

Sac.  916.  Rttijs  akd  laoniATioNs. 

The  Commissioner  shall,  with  the  approval  of  the  Secretary, 
prescribe  such  rule*  and  regulations  as  may  be  deemed  necessary 
to  carry  out  the  provlslcms  of  this  title. 

The  amendment  was  agrreed  to. 

The  next  amendment  was.  on  page  290,  after  line  9,  to 
insert  a  new  section,  as  follows: 

SacnoN  917.  PnsowwxL. 

The  Secretary  may  appoint  such  officers,  attorneys,  economists, 
and  other  experts  without  regard  to  the  Classification  Act  of  1923. 
M  amended,  and  without  regard  to  the  clvll-servlce  laws  or  regu- 
lations, as  are  necessary  to  execute  the  functions  vested  In  him 
and  the  Commissioner  by  this  title.  No  compensation  at  a  rate 
in  excess  of  •8,500  per  annum  shall  be  paid  to  any  such  appointee. 

The  amendment  was  agreed  to.  

Mr.  GEORGE.  Mr.  President,  that  completes  title  VIL 
Before  pa^d^g  from  title  vn  permit  me  to  say  that  the 
committee  perhaps  will  desire  to  offer  some  amendments  to 
it.  This  title  is  a  rewriting  of  section  21  (d)  of  the  Agri- 
cxiltural  Adjustment  Act.  For  that  purpcse  I  should  like  to 
ask  at  this  time  unanimous  consent  that  we  may  recur  again 
to  title  vn  for  the  purpose  of  considering  any  committee 
amendments  we  may  desire  to  offer  to  the  title. 

Mr.  BARKLEY.  Mr.  President,  that  is  entirely  agreeable, 
because  the  subcommittee  is  woiicing  on  that  title  and  may 
desire  to  offer  certain  amendments. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
requesv  of  the  Senator  from  Georgia?  The  Chair  hears 
none,  and  it  is  so  ordered. 

KKSSAGX  ntOM  THS  HOT75K 

A  message  fnxn  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  11687)  to  amend  the  Federal 
Aid  Highway  Act.  approved  July  11.  1916,  as  amended  and 
supplemented,  and  for  other  imrposes. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolutions.  In  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  255.  An  act  to  provide  for  the  commemoration  of 
the  Battle  of  Eutaw  Springs,  in  the  State  of  South  Carolina; 

H.  R.  1391.  An  act  to  authorize  and  direct  the  United 
States  Commissioner  of  Fisheries  to  undertake  fish-cultural 
and  related  activities  in  Puerto  Rico,  authorizing  appropria- 
tions therefor,  and  for  other  purposes; 

H.  R.  2323.  An  act  for  the  relief  of  Dean  Scott; 

H.  R.  2932.  An  act  for  the  relief  of  the  International  Great 
Northern  Railroad  Co. 

H.  R.  7393.  An  act  to  amend  the  act  approved  June  16. 
1934,  entitled  "An  act  to  iwovide  relief  to  Government  con- 
tractors whose  costs  of  performance  were  Increased  as  a 
result  of  compliance  with  the  act  approved  June  16,  1933, 
and  for  other  purposes"; 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in 
Soiano  County,  Calif.,  to  the  State  of  Cahfomia  for  State 
highway  purposes; 

H.  R.  10591.  An  act  to  authorize  the  Secretary  of  Agricul- 
ture to  investigate  and  report  on  traffic  conditions,  with 
recommendations  for  corrective  legislation: 

H.  R  10712.  An  act  to  authorize  the  transfer  of  land  from 
the  War  DepartmiMit  to  the  Territory  of  Hawaii; 

H.  R.  10716.  An  act  securing  manorial  for  John  Jay,  first 
Chief  Justice  of  the  Supreme  Court  of  the  United  States; 

H.  R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  a>uthwest  quarter  northwest  quarter  section  3,  town- 
ship 159  xxuth.  range  35  west,  fifth  pxlndpol  meridian,  in  the 
State  of  Ifinnesota: 

H.  R.  11373.  An  act  to  amend  Public  Iaw  No.  215,  Seventy- 
fourth  Congress,  first  session; 

H.  R.  11643.  An  act  to  amend  certain  provisions  of  the  act 
of  March  7.  1928  (45  StaL  L.  210-213) ; 


H.R.  11819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock,  Mo.; 

H.  R.  11820.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Miami,  Mo.; 

H.  R.  11954.  An  act  to  amend  the  act  of  February  28,  1925 
(43  Stat.  1053),  relative  to  postal  rates  on  third-class  mail 
matters; 

H.R.  11960.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Rulo,  Nebr.; 

H.  R.  12002.  An  act  to  authorize  a  preliminary  examination 
of  the  Lackawanna  River  with  a  view  to  the  control  of  its 
floods: 

H.  R.  12006.  An  act  to  authori2e  a  preliminary  examina- 
tion of  the  Kennebec  River.  Maine,  and  its  tributaries,  with 
a  view  to  the  control  of  their  floods; 

H.  R.  12007.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Penobscot  River.  Maine,  and  Its  tributaries,  with 
a  view  to  the  control  of  their  floods; 

H.  R.  12008.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Androscoggin  River,  in  Maine  and  New  Hamp- 
shire, and  its  tributaries,  with  a  view  to  the  control  of  their 
floods; 

H.  R.  12009.  An  act  to  authorize  the  enlargement  of  Gov- 
ernors Island  and  consenting  to  the  use  of  a  portion  thereof 
as  a  landing  fleld  for  the  city  of  New  York  and  its  environs; 

H.  R.  12174.  An  act  to  provide  a  preliminary  examination 
of  the  Ventura  River,  in  Ventura  County,  State  of  Califor- 
nia, with  a  view  to  the  control  of  its  floods; 

H.  R.  12202.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek  in  Logan  County,  Ark.,  with  a  view 
to  flood  control  and  to  determine  the  cost  of  such  improve- 
ment; 

H.  R.  12240.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  tributaries,  sources,  and  headwaters  of  the  Al- 
legheny and  Susquehanna  Rivers  in  the  State  of  Pennsyl- 
vania, where  no  examination  and  survey  has  heretofore  been 
made,  with  a  view  to  the  control  of  their  floods  and  the 
regulation  and  conservation  of  their  waters; 

H.  R.  12260.  An  act  prescribing  a  condition  precedent  to 
the  award  of  certain  contracts  by  Federal  agencies; 

H.  R.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code,  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  Judges; 

H.R.  12353.  An  act  to  amend  sm  act  entitled  "An  act  to 
create  a  Library  of  Congress  Trust  Fund  Board,  and  for 
other  purposes",  awwoved  March  3,  1925; 

H.  R.  12461.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Burtons  F^erry,  near  Syl- 
vania.  Ga.; 

H.  R.  12514.  An  act  authorizing  the  Chesapeake  Bay 
Authority  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay.  from  a  point  in  Baltimore 
County.  Md..  over  Hart  Island,  and  Millers  Island,  to  a  point 
near  Tolchester,  Kent  County,  Md.; 

H.  R.  12604.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  four  hundredth  anniver- 
sary of  the  Journey  and  explorations  of  Francisco  Vasquez 
de  Coronado; 

H.  R,  12657.  An  act  to  amend  section  2  of  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Alabama 
State  Bridge  Corporation  to  construct,  maintain,  and  operate 
bridges  across  the  Tennessee,  Tombigbee.  Warrior,  Alabama, 
and  Coosa  Rivers,  within  the  State  of  Alabama",  approved 
May  26,  1928; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  coimty  of  Horry,  S.  C,  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Waccamaw  River, 
at  or  near  Red  Bluff,  S.  C; 

H.  R.  12698.  An  act  relating  to  the  establishment  and 
operation  of  grazing  districts  In  the  State  of  Nevada; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  District  Court  In  the  Eastern 


Dtetrict  of  KentuBky.  and  to  amend  section  83  of  the  Judicial 
Code,  as  amended; 

H.  R.  13869.  An  act  to  UberaUze  the  provisioQs  of  Pulillc 
Law  No.  484,  Serenty-thlrd  Congress,  to  effect  iinifofrm  provi- 
sions in  laws  administered  by  the  Veterans'  Administration, 
to  extend  the  Employees'  Compensation  Act  Tith  Umitajrinng 
to  certain  World  War  veterans  and  other  persons,  and  for 
other  pnrposes; 

H.  R.  12896.  An  act  to  provide  for  the  transfer  at  the  sur- 
plus decommissioned  lightship  No.  82  to  United  States  Ship 
Constitution  Post,  No.  3339,  Veterans  of  Foreign  Wars; 

H.  J.  Res.  444.  Joint  resoiution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  reaolutton  authorizing  the  Fednul  Trade 
Commlssiop  to  make  an  investigation  with  respect  to  agri- 
cultural Income  and  the  flnancial  and  economic  conditions  d 
agricultural  producers  generally",  approved  August  27.  1935; 

H.  J.  Res.  467.  Joint  resolution  authorizing  the  ftection  of 
a  memorial  to  the  late  Haym  Balonosi: 

H.  J.  Res.  481.  Joint  resolution  to  make  available  to  Con- 
gress the  services  and  data  of  the  Interstate  Reference 
Bureau; 

H.  J.  Res.  532.  Joint  resblation  for  the  establishment  of  a 
mmmisslon  in  ecmmemoration  of  the  sevens-fifth  anniver- 
sary of  the  Battle  of  Gettysburg  in  1938;  and 

H.J.  Res.  583.  Joint  resolution  authorizing  the  Veterans' 
Administration  to  prepare  and  publish  a  compilation  of  all 
Federal  laws  relating  to  veterans  of  wars  of  the  United  States. 

HOT7SX    BILLS    AIVV    JOINT    BESOLXmONS    KXnSSZS 

Tlie  following  bills  and  Joint  resolutions  were  severally 
read  twice  hy  their  titles  and  referred  as  indicated  below: 

H.R.255.  An  act  to  provide  for  the  commemoration  of 
the  Battle  of  Eutaw  Springs,  in  the  State  of  South  Carolina; 

H.R.  11331.  An  act  to  authorize  the  sale  and  conveyance 
by  the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  southwest  quarter  northwest  quarter  section  3,  town- 
ship 159  north,  range  35  west,  fifth  principal  meridian,  in 
the  State  of  Minnesota;  and 

H.  R.  12698.  An  act  relating  to  the  estaUi^maent  and 
operation  of  grazing  districts  in  the  State  of  Nevada;  to 
the  Committee  on  Public  Lands  and  Surveys. 

H.R.  1291.  An  act  to  authorize  and  direct  the  United 
States  Commissioner  of  Fisheries  to  undertake  fish  cultural 
and  related  activities  in  Puerto  Rico,  authorizing  api»-opria- 
tions  therefor,  and  for  other  purposes; 

H.  R.  11819.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Arrow  Rock.  Mo.: 

H.  R- 11820.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Miami,  Mo.; 

H.  R.  11960.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Rulo,  Nebr.; 

H.  R.  12002.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Lackawanna  River  with  a  view  to  the  control 
of  its  flood; 

H.  R.  12006.  An  act  to  authorize  a  prdiminary  examina- 
tion of  the  Kennebec  River,  Maine,  and  its  tributaries,  with  a 
view  to  the  control  ol  their  floods; 

H.  R.  12007.  An  act  to  authorlsse  a  preliminary  examina- 
tion of  the  Penobscot  River.  Maine,  and  its  tributaries,  with 
a  view  to  the  control  of  their  floods; 

H.  R.  12008.  An  act  to  authorize  a  preliminary  examlna- 
tioD  of  the  Androscoggin  River,  in  Maine  and  New  Hamp- 
shire, and  its  tributaries,  with  a  view  to  the  control  <^  their 
floods; 

H.  R.  12174.  An  act  to  provide  a  preliminary  examination  of 
the  Ventura  River,  in  Ventura  County,  State  of  California, 
with  a  view  to  the  control  of  its  floods; 

H.  R.  13203.  An  act  to  jH'ovide  for  a  preliminary  examina- 
tion of  Six  Mile  Creek  in  Logan  County,  Ark.,  with  a  view  to 
flood  oontnd  and  to  determixie  the  cost  of  such  improvement; 

H.  R.  13340.  An  act  to  autlMnlae  a  fwdimtaiary  wramtna- 
tion  of  the  tributaries,  sources,  and  headwaters  of  the  Alle- 
gheny and  Susquehanna  Riven  in  the  State  of  Pennsylvania* 


where  no  exmmination  and  survey  has  heretofore  been  made, 
with  a  view  to  the  control  of  their  floods  and  the  regulation 
and  conservation  of  their  waters; 

H.  R.  13461.  An  act  to  extend  the  times  for  cammeocing 
and  completing  the  construction  of  a  bridge  across  the  Sa- 
vannah River  at  or  near  Burtons  Perry,  near  Sylvania,  Ga.; 

H.  R.  12514.  An  Act  authorizing  the  Chpsapwike  Bay  Au- 
thority to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay  from  a  point  in  Baltimore  County, 
Md.,  over  Hart  Island  and  Milleis  Island,  to  a  pc^t  near 
Tblchester,  Btent  County,  Md.; 

H.  R.  12685.  An  act  granting  the  consent  of  Congress  to 
the  county  of  Horry,  S.  C,  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Waccamaw  River  at 
or  near  Red  Bluff,  S.  C;  and 

H.  R.  12896.  An  act  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  lightship  No.  i2  to  United  States  Ship 
Constitution  Post.  No.  3339,  Veterans  of  Foreign  Wars;  to 
the  Committee  on  Commerce. 

H.  R.  2323.  An  act  for  the  relief  of  Dean  Scott;  and 

H.  R.  2932.  An  act  to  ccmf er  Jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  International-Great  Northern  Railroad  Co. 
against  the  United  States;  to  the  Committee  on  Clskims. 

H.  R.  7293.  An  act  to  amend  the  act  approved  June  16, 
1934.  entitled  "An  act  to  provide  relief  to  Government  con- 
tractors whose  costs  of  performance  were  increased  as  a 
result  of  ccBnpliance  with  the  act  approved  Jime  16,  1933, 
and  for  other  purposes";  to  the  Committee  on  Education 
and  Labor. 

H.  R.  10356.  An  act  authorizing  the  Secretary  of  tibe  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in 
Solano  County,  Calif.,  to  the  State  of  California  for  State 
highway  purposes;  to  the  Committee  on  Naval  Affairs. 

H.R.  10591.  An  act  to  authorize  the  Secretary  of  Agricul- 
ture to  investigate  and  report  on  trafBc  conditions,  with 
recommendations  for  corrective  legislatiOKi;  and 

H.R.  11954.  An  act  to  amend  the  act  of  February  28, 1925 
(43  St&t.  1053) ,  relative  to  postal  rates  on  third-class  mail 
matter;  to  the  Committee  cm  Post  Offices  and  Post  Roads. 

H.  R.  10712.  An  act  to  authorize  the  transfer  of  hmd  from 
the  War  Department  to  the  Torltory  of  Hawaii;  and 

H.  R.  12009.  An  act  to  authorize  the  enlargement  of  Gov- 
ernors Island  and  consenting  to  the  use  of  a  portion  thereof 
as  a  landing  fleld  for  the  city  of  New  York  and  its  environs; 
to  the  Committee  on  Militaiy  Affairs. 

H.  R.  10716.  An  act  securing  minncnial  for  John  Jay,  first 
Chief  Justice  of  the  Supreme  Court  of  the  United  States; 

H.  R.  12353.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  library  of  Congress  Triist  Fund  Board,  and  for 
other  purposes",  improved  March  3.  1925; 

H.  J.  Res.  467.  Joint  resolutioa  authorizing  the  erection  of 
a  memorial  to  the  late  Haym  Salomon; 

H.  J.  Res.  481.  Joint  resolution  to  xxiake  available  to  Con- 
gress the  services  and  data  of  the  Interstate  Reference  Bu- 
reau; and 

H.J. Res. 532.  Joint  resolutlan  for  the  establishment  of  a 
Mxnmission  in  commemoratioii  of  the  seventy-fifth  anniver- 
sary of  the  Battie  of  Gettysburg  in  1938;  to  the  Committee  on 
the  Library. 

H.  R.  11372.  An  act  to  amend  Puldic  Law  No.  215,  Seventy- 
fourth  Congress,  first  session;  and 

H.  R.  12260.  An  act  prescribing  a  ooz^tton  precedent  to 
the  award  of  certain  contracts  by  Federal  agencies;  to  the 
Committee  on  the  Judiciary. 

H.  R.  11643.  An  act  to  amend  certain  provisions  of  the  act 
of  March  7,  1928  (45  Stat.  L.  210-212) ;  to  the  Committee  on 
Indian  Affairs. 

H.  R.  13804.  An  act  to  mttbortze  the  c<rinage  of  50-cent 
pieces  in  commemoration  of  the  four  hundredth  anniversary 
of  the  Journey  and  exi^oratioDs  of  n-andsco  Vaaques  de 
Coronado;  to  the  Committee  <m  Woufc^ing  and  Currency. 

H.  R.  12869.  An  act  to  liberalize  the  provisions  of  Public 
Law  No.  484,  Seventy-tfatnl  OoagrsM,  to  effect  uniform  pro- 
visions in  laws  administered  by  the  Veterans'  Administration, 
to  extend  the  Employees'  Coinpensation  Act  with  limitations 
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to  certain  World  War  veterans  and  other  persons,  and  for 
other  purposes;  to  the  Committee  on  Finance. 

H.  J.  Res.  444.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  investigation  with  respect  to  agri- 
cultural income  and  the  financial  and  economic  condition  of 
agricultural  producers  generally",  approved  August  27,  1935; 
to  the  Committee  on  Agriculture  and  Forestry. 

H.J. Res. 583.  Joint  resolution  authorizing  the  Veterans' 
Administration  to  prepare  and  publish  a  compilation  of  all 
Federal  laws  relating  to  veterans  of  wars  of  the  United 
States:  to  the  Committee  on  Printing. 

INTXRNAL-RrVKNTJI  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  GEORGE.  Mr.  President,  I  suggest  that  the  Senate 
now  consider  such  sunendments  as  may  occur  in  title  VIII. 
I  believe  they  are  nothing  but  technical  amendments. 

The  PRESIDING  OFFICER.  The  first  amendment  in  title 
Vni  will  be  stated. 

The  Craw  Clerk.  On  page  290,  in  line  18,  it  Is  proposed 
to  strike  out  the  reman  numeral  "V"  and  insert  the  roman 
numerals  "Vm".  so  as  to  read: 

Title  vm — General  provisions. 

The  amendment  was  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  ask  unanimous  consent 
that  throughout  the  entire  bill  the  clerks  may  be  authorized 
to  correct  paragraph  and  section  numbers  and  to  make  other 
changes  of  that  character. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  GEORGE.  That  completes  the  amendments  in  title 
Vm.    I  ask  that  we  now  return  to  title  V. 

Mr.  COPELAND.  Mr.  President,  is  it  necessary  to  con- 
sider title  V  at  this  time? 

Mr.  GEORGE.  We  have  passed  over  all  provisions  in  the 
bill  except  titles  I  and  n  which  raise  the  main  points  in 
controversy.  Therefore,  it  Is  desired  to  consider  title  V  at 
this  time. 

The  PRESIDING  OFFICER.  The  first  amendment  in 
title  V  will  be  stated. 

The  CHisr  Clerk.  On  page  267,  after  line  9,  it  is  pro- 
posed to  Insert  the  following  new  paragraph: 

Tm.x  V — Amendments  to  Taxes  on  Cextain  Oils 
Sec.    701.  Tat   on  certain   oils. 

The  first  sentence  of  section  601  (c)  (8)  of  the  Revenue  Act 
of  m32.  as  amended.  Is  amended  to  risaid  as  follows: 

"(8)  Whale  oil  (except  sperm  oil),  fish  oil  (except  cod  oil,  cod- 
Uver  oU,  and  halibut-liver  oil),  marlne-anlmal  oil.  tallow,  inedible 
animal  oils.  Inedible  animal  fats.  Inedible  animal  greases,  futty 
acids  derived  from  any  of  the  foregoing,  and  salts  of  any  of 
the  foregoing:  all  the  foregoing,  whether  or  not  reOned,  sulpho- 
nated,  sulphated,  hydrogenated,  or  otherwise  processed,  3  ceats 
per  poimd:  olive  oil  and  sesame  oil,  provided  for  in  paragraph 
1732  of  the  Tariff  Act  of  1930,  sunflower  oU,  rapeseed  oU,  kapott 
oil.  hempseed  oil,  fatty  acids  derived  from  any  of  the  foregoing, 
and  salts  of  any  of  the  foregoing:  all  the  foregoing,  whether  or 
not  refined,  sulphonated,  sulphated,  hydrogenated.  or  otherwise 
processed,  4>)^  cents  per  po\md;  any  article,  merchandise,  or  com- 
bination, 10  per  centum  or  more  of  the  quantity  by  weight  of 
which  consists  of,  or  is  derived  directly  or  indirectly  from,  one 
or  more  of  the  products  specified  heretofore  in  this  paragraph 
or  in  section  602*4  of  ^^  Revenue  Act  of  1934.  as  amended,  a  tax 
at  the  rate  or  rates  per  pound  equal  to  that  proportion  of  the 
rate  or  rates  prescribed  In  this  paragraph  or  such  section  602  4 
in  respect  of  such  product  or  products  which  the  quantity  by 
weight  of  the  Imported  article,  merchandise,  or  combination,  con- 
sisting of  or  derived  from  such  product  or  products,  bears  to  the 
total  weight  of  the  Imported  article,  merchandise,  or  combina- 
tion; hempaeed,  rapeaeed,  sesame  seed,  and  kapok  seed,  2  cents 
per  p>ound." 

Mr.  COUZENS.  Mr.  President,  may  I  have  the  attention 
of  the  Senator  from  North  Carolina  [Mr.  Bailet]?  On 
page  267,  line  23,  reference  is  made  to  "rapeseed  oil."  I 
have  a  telegram  asking  me  to  have  inserted,  after  the  words 
"rapeseed  oil",  the  words  "unless  denatured."  Does  the 
Senator  know  what  effect  that  would  have? 


Mr.  BAILEY.  Then  the  tax  proposed  in  the  amendment 
would  fall  upon  the  edible  oil  and  not  the  denatured  oil.  It 
would  affect  to  that  extent  the  agricultural  interests.  I 
question  whether  it  would  have  the  desired  effect  with  re- 
spect to  the  fishing  interests.  Denatured  oil  is  inedible  and 
therefore  not  supposed  to  be  competitive  with  vegetable  oil. 

Mr.  COUZENS.  Then  I  understand  from  the  point  of 
view  of  the  Senator,  who  is  the  proponent  of  the  amendment 
under  discussion,  he  would  not  object  to  inserting  the  words 
"unless  denatured"? 

Mr.  BAILEY.  I  do  not  know  that  I  am  prepared  to 
acquiesce.  I  was  induced  to  propose  the  amendment  be- 
cause of  a  realization  of  the  fact  that  since  we  passed  the 
1934  act  relative  to  imports  of  oils  and  fats  competitive  with 
oils  and  fats  produced  on  the  farms  in  our  country,  the 
foreign  exporters  have  found  substitutes  for  those  oils  and 
fats,  and  also  for  the  oil-producing  seeds,  in  lieu  of  the  ar- 
ticles on  which  we  had  imposed  the  tax,  with  the  resultant 
effect  that  the  real  purpose  of  the  1934  act  has  been  to  a 
great  extent  defeated. 

The  primary  purpose  of  the  amendment  is,  with  respect 
to  these  substitutes,  to  give  the  same  benefits  to  the  Ameri- 
can producers  that  they  at  first  received  with  respect  to  the 
articles  imported  from  other  countries  on  which  the  tax  was 
imposed  in  the  1934  act. 

Incidentally,  while  we  are  undertaking  to  enact  legislation 
for  the  benefit  of  the  American  farmers  producing  fats  and 
oils,  I  will  state  that  I  have  here  letters  from  the  great  farm 
organizations  heartily  supporting  the  portion  of  the  amend- 
ment which  gives  like  benefits  to  the  fishermen,  the  pro- 
ducers of  oil  from  the  fish  that  are  caught  off  our  shores. 
The  two  are  together,  and  I  do  not  think  I  am  at  liberty 
to  separate  them.  I  should  be  perfectly  willing  to  submit 
the  matter  to  the  Senate,  just  as  I  submitted  it  to  the  com- 
mittee; and  if  any  Senator  has  an  amendment  of  that 
character  to  put  forward,  while  I  do  not  think  I  am  in 
fairness  quite  at  liberty  to  accept  the  amendment,  I  question 
whether  it  would  be  worth  my  while  to  oppose  it. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  COUZENS.  Because  of  lack  of  information,  may  I 
ask  the  Senator  to  accept  this  amendment?  Then,  if  there 
is  any  substantial  reason  why  it  should  not  be  accepted  when 
we  get  fuller  information,  we  can  take  the  amendment  out 
in  conference. 

Mr.  BAILEY.  That  is  looking  forward  to  a  rather  un- 
known situation. 

Mr.  COUZENS.  The  only  point  is  that  I  raised  the  ques- 
tion l)ecause  the  suggestion  came  to  me  by  telegraph,  and 
I  have  not  adequate  information  to  sustain  the  amendment. 

Mr.  BAILEY.  I  understand  that  the  Senator  from  Michi- 
gan is  largely  in  sympathy  with  the  purposes  of  the 
amendment. 

Mr.  COUZENS.  I  voted  for  it  in  committee  on  the  basis 
of  the  good,  sound  argument  made  by  the  Senator  from 
North  Carolina. 

Mr.  LONERGAN.    Mr.  President 

Mr.  BAILEY.     I  yield  to  the  Senator  from  Connecticut. 

Mr.  LONERGAN.  I  have  the  same  request  as  that  pre- 
sented by  the  Senator  from  Michigan — in  line  23,  page  267, 
after  the  words  "rapeseed  oil",  to  insert  the  words  "unless 
denatured." 

Mr.  BAILEY.  That  is  precisely  the  suggestion  made  by 
the  Senator  from  Michigan. 

Mr.  LONERGAN.  WiU  the  Senator  accept  the  proposal, 
or  does  he  desire  a  vote  of  the  Senate  upon  it? 

Mr.  BAILEY.  I  think  we  may  take  the  sense  of  the  Sen- 
ate without  the  necessity  for  a  vote.  Let  us  see  if  we  may 
not. 

I  am  not  disposed  to  be  arbitrary  or  stubborn  in  matters 
of  this  sort,  but  I  do  not  wish  to  begin  my  argument  by  way 
of  concessions.  There  are  some  15  or  20  articles  here,  and 
if  I  concede  on  one  I  shaU  have  to  concede  on  all,  and  then 
I  shall  be  in  the  position  of  the  fellow  who  got  all  the  flesh 


1936 


CONGRESSIONAL  RECORD— SENATE 


8067 


picked  off  his  bones;  and  I  do  not  care  to  reduce  mya^  to 
that  state. 

Mr.  KING  and  Mr.  COPELAND  addressed  the  Chair. 

The  PRESIDINa  OFFICER  CMr.  Bachman  in  the  chair) . 
Does  the  Senator  from  North  Candina  3rield;  and  if  so,  to 
whom? 

Mr.  BAILEY.    I  yield  first  to  tbe  Senator  from  Utah. 

Mr.  KING.  Mr.  President,  I  do  not  wish  to  be  a  party  to 
depriving  the  Senator  of  any  of  his  fiesh;  but  I  wish  to  call 
his  attention  to  the  fact  that  the  Senator  from  Oklahoma 
[Mr.  Gore],  a  member  of  our  committee  who  unfortunately 
is  not  here,  has  sent  me  a  number  of  telegrams  in  ^^bich 
he  urges  that  the  amendment  suggested  by  the  Senator  from 
Michigan  be  adopted;  and  in  his  behalf  I  present  his  petition. 

Mr.  BAILEY.  I  realize  that  there  is  quite  a  sentiment  for 
ttmt  here,  BCy  effort  is  to  drire  the  amendment  through 
with  the  support  of  the  Senate,  if  possible,  with  as  little 
delay  as  possible.  I  realize  thai  we  have  no  opportunity  here 
for  a  prolonged  debate.  We  wish  to  get  this  bill  out  of  the 
Senate  at  the  earliest  possiMe  moment. 

Mr.  COPELAND.  Mr.  President,  wUl  the  Senator  yield 
to  me? 

Mr.  BATTiTTY.   I  yield  to  the  Senator  from  New  YorlL 

Mr.  COPEIiAND.  I  have  an  amendment,  too,  relating  to 
whale  oil,  which  I  should  like  to  have  excluded: 

ELcept  denatured  whals  oil  toe  Inaditaie  uae. 

Mr.  BAILEY.  Precisely,  lluit  perfectly  illustrates  what 
I  was  antWrating.  I  might  permit  the  camel's  nose  to 
enter  the  tent,  but  I  am  decidedly  unwilling  to  put  a  whale 
through  the  front  door.  [Laughter.!  I  am  very  glad  we 
have  this  illustration. 

I  have  brought  this  amendment  forward  in  all  earnestness. 
It  did  not  originate  with  me. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAIIfY.    Certainly. 

Mr.  MINTON.  If  I  understand  the  Senatw,  this  amend- 
ment is  not  presented  in  the  interest  of  tbe  oils  and  fats 
produced  by  the  fanner,  but  is  presented  in  the  interest  of 
the  fishing  industry.    Is  that  true? 

Mr.  BAILfY.  No;  precisely  tbe  opposite.  It  is  iM*e8ented 
primarily  in  the  interest  of  the  fanner,  but  along  with  that 
interest,  insofar  as  we  may,  also  in  the  interest  of  the  fisher- 
man. Tbe  flaherman  gets  his  crc^  from  tbe  sea.  The 
farmer  gets  his  crop  from  the  land.  Both  of  them  are 
Americans,  and  neither  should  be  subjected  to  the  competi- 
tion of  ioT^sn  oompetitora. 

I  was  saying  that  the  matter  did  not  originate  with  me; 
but  having  had  it  presented  by  tiie  rqxesentatives  of  the 
great  farm  organizations  of  our  country,  as  well  as  by  tbe 
organization  representative  of  the  fishing  interest.  I  made 
rather  a  careful  Investlgatton  of  the  matttf ,  and  became 
absolutely  convinced  of  the  neoesBity  for  legislatl<Hi  of  this 
sort.  Therefore.  I  did  not  hesitate  to  put  it  forward:  and  I 
was  very  deeiHy  gratified  when  the  Finance  Committee  of  the 
Senate,  after  rather  thorough  discussion  and  a  delay  of  8 
or  4  days  in  order  to  get  the  facts  before  them,  gave  very 
hearty  support  to  the  amendment 

Now  let  me  lay  before  the  Senate,  flist,  the  letter  from 

the  Washington  representative  of  the  National  Grange,  Mr. 

Fred  Brenckman.    He  says: 

It  bMM  cotne  to  my  attention  that  yoa  Intend  to  oAer  an  amend- 
ment to  tbe  pending  revenue  blU  Impnalng  exelae  taxes  an  certain 
Imported  oils  and  oll-bearlng  seeds  for  tbe  benefit  of  domestic 
producers  of  oils  and  fats.  Such  a  step  Is  needed  to  make  more 
fully  effecUTe  sections  003  aad  SOa%  of  tbe  Bevemie  Act  at  19M. 
Your  proposed  amendment  could  not  fail — 

I  desire  Senators  to  hear  this: 

Your  proposed  amendment  could  not  fan  to  benefit  pfrodncers 
of  cottonseed,  peanuts,  soybeaaa,  beef,  abeep,  hogs,  and  dairy 
products. 

That  takes  in  the  whole  range  of  the  output  of  the  farms 
of  our  country. 

The  excise  taxes  imposed  by  the  act  of  1934  have  not  only 
Vivught  considerable  revenue  tsto  tbe  TiUMury,  but  tbey  baw 
greatly   benefited  tbe   American  prodoosEB  of   oils  and  fats. 


We  tberefora   approve  yonr  proposed  amendment,   and   trust 
that  It  may  be  adopted. 
Very  sincerely. 

PkB>    BWEMC3CMAIV, 

Wa^iington   Representative   of  the  National   Orange. 

I  read  next  a  letter  from  Mr.  A.  M.  Lotxnis,  secretary 
of  the  National  Dairy  Union.    It  is  dated  May  8: 

I  am  taking  this  occasion  to  let  you  know  the  deep  interest 
Which  Is  felt  by  the  members  of  our  organization  In  the  amend- 
ments which  have  been  prepared  aad  placed  in  your  bands 
far  Introductlaii  canoemlng  the  Intcmal-reventie  taxes  aad  im- 
port taxes  on  various  trc^lcal  and  other  fats  and  oils. 

Z  have  been  familiar  with  tbe  preparation  of  this  amendment, 
and.  as  you  know,  have  given  mueb  attention  to  ttils  pcu^leular 
proposition  ever  since  It  came  to  public  attention  by  tbe  most 
effective  action  taken  by  Congress  In  1931. 

This  is  an  explanation  of  real  value: 

The  amendment  i>assed  in  19S4,  placing  the  8-cent  tax  on 
tbeee  various  oils,  was  one  of  the  most  beneficial  pieces  of 
leglslatioD  for  American  agriculture  which  was  pnssed  Jay  tbat 
session,  benefits  running  into  the  hundreds  of  millions  of  dol- 
lars by  direct  Increases  in  the  values  of  all  domestic  fats  and 
oils.  Experience  baa  shown,  however,  that  certain  Interests  in 
ttie  United  States  have  been  able  to  secure  substitutes  and  in 
other  ways  avoid  and  escape  these  taxes;  so  the  present  amend- 
ment has  been  prepcu^d  with  extoeme  care  to  prevent  these 
evasions,  i>!ace  equal  taxes  on  the  substitutes,  and  thereby  to 
carry  out  the  intent  at  Oongreas  as  expressed  In  tbe  19S4  enact- 
ment. 

"niere  is  a  very  fine  statonent  of  the  whole  purpose  we 
have  in  mind. 

In  (Mutlcular,  we  are  Interested  in  tbe  dairy  Industry  in  having 
an  adequate  tax  placed  upon  sunflower  oil  and  sesame  oil  In  re- 
fined form  which  can  be  used  In  tbe  manufacture  of  oleomaxgarlne 
as  a  substitute  for  butter,  and  In  i^ace  of  coconut  oU.  which  Is 
already  subject  to  tax.  I  am  autboriaed.  as  a  representative  of  the 
dairy  industry,  to  say  to  you  that  your  efforts  in  behalf  of  this 
proposed  amendment  to  tbe  oils  and  fats  tax  enactment  will  be  at 
great  value  to  tbe  entire  dairy  Industry  of  tbe  United  States,  uid 
we  are  supporting  you  to  the  best  of  our  abUity  In  youi  effort  to 
have  this  amendment  enacted  into  law  as  a  part  of  the  tax  bill 
which  is  now  under  consideration. 
Yours  sincerely, 

Tbx  Natiomaz.  DantT  Uanow, 
A.  M.  LooMis.  Secretary. 

I  also  have  here  a  letter  from  Mr.  C^iester  H.  Gray,  the 
Washington  representative  of  the  Am«»rif!f^n  Farm  Bureau 
Federation,  as  follows: 

You  may  be  assured  that  the  American  Farm  Bureau  F¥dera- 
tlon  is  100  percent  in  favor  at  tbe  aaiendment  which  you  Intend 
to  present  to  the  pending  revenue  bill  to  place  certain  excise 
taxes  on  a  list  of  oils  and  fats. 

The  American  PUm  Bureau  Federation  for  10  yean  has  stood 
firmly  on  tbe  principle  that  aa  Imported  and  ea«apetltlve  product, 
snob  as  the  oUs  and  fats  listed  In  yonr  amendment  undoubtedly 
are,  sboukl.  btfore  tbey  enter  the  conuzMroe  of  our  Nation,  pay 
an  excise  or  an  Import  duty,  so  that  when  tbey  are  sold  in  otir 
markets  they  must  move  at  prices  which  wHl  permit  American 
producets  of  oar  own  oUs  and  tats  to  surrlve. 

In  ffeet.  your  amendment.  In  a  brief  way  at  considering  It.  is 
nothing  more  or  less  than  stopping  some  leaks  and  plug^ng  up 
some  holes  In  tbe  excise  taxes  wblcb  were  secured  In  19S4  on  a 
too  limited  list  of  oils  and  fats. 

Anything  which  I  can  do  to  help  you  in  this  effort  win   be 
gladly  done  If  you  win  let  me  know  when  I  oan  be  most  effective. 
Very  req>ectfully. 

AmcsTr.tw  Fabm  Buwsav  FunaATzoir. 

CsoBsm  TL  GhuT,  Washinffton  Bepresentattve. 

I  have  other  letters,  but  those  three  are  sulBcient  boUi  to 
eziriain  the  iKirpose  in  mind  and  also  to  show  the  necessity 
for  its  accfltnplirfmaent. 

I  think  I  have  made  it  perfectly  clear  that  we  are  not 
undertaking  here  to  bring  in  new  subjects  of  tariff  legisla- 
tion. I  refrained  from  bringing  into  the  amendment  any 
new  matter,  and  confined  the  language  of  the  amendment 
to  oUs  and  fats  and  oil-producing  seeds  which  were  being 
used  as  a  substitute  for  those  <ril8  aztd  fats  and  oil-producing 
seeds  upon  wliich  the  tax  had  been  Imposed  in  the  act  of 
1934. 

8o  it  is  not  a  new  matter;  tt  does  not  open  the  door  to  a 
long  list  of  tariff  proposals.  It  mer^  corrects  and  makes 
perfect,  so  far  as  we  can  do  so  at  this  time,  tibe  law  wiiich 
we  enacted  in  the  best  of  faith  and  with  the  best  of  inten- 
tions in  1934. 
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I  desire  to  say  a  word  about  that,  though  I  question 
whether  It  is  necessan'  that  I  should  say  it.  Since  I  offered 
the  amendment,  I  hcve  received  ahnost  countless  complaints 
and  petitions  from  protected  commercial  interests  in  the 
United  States  which  were  unwilling,  while  they  enjoy  pro- 
tection, for  the  farmer  to  have  a  decent  share  of  it. 

Now  I  desire  to  make  a  proposition  to  the  Senate,  and, 
so  far  as  I  can.  to  the  country.  I  am  no  devotee  of  the 
protection  idea.  It  grew  up  in  this  country  long  before  I 
grew  up.  It  has  been  here  ever  since  Alexander  Hamilton 
was  Secretary  of  the  Treasury.  I  am  not  responsible  for  this 
structure.  We  have  all  lived  under  it.  If  the  commercial 
Interests  of  the  United  States  undertake  to  deprive  the 
farmers  of  the  United  States  of  a  fair  share  of  protection, 
then  the  day  will  come  when  the  farmers  will  turn  upon 
them,  and  we  will  be  put  on  the  free-trade  basis.  That  is 
a  wamliig  to  them,  and  I  have  said  that  privately  as  they 
have  talked  about  the  matter,  and  I  have  written  it  in  my 
letters  to  people  who  have  written  protests. 

What  was  done  a  few  days  ago?  The  President  of  the 
United  States  lifted  the  tariff  tax  on  textiles  42  M^  percent. 
Tliat  Is  in  behalf  of  our  domestic  cormnerce,  and  I  am  not 
qiiarrellng  about  it.  That  Is  probably  a  necessity,  under 
the  pressure  of  competition  from  the  Orient.  But  if  we  are 
to  do  that  for  the  textile  industry,  from  which  the  farmer 
has  to  buy  his  clothes,  and  to  which  t2ie  farmer  sells  a 
portion  of  his  cotton,  why  should  not  the  farmer,  when  he 
gets  into  the  market,  also  be  protected  against  those  in 
foreign  lands  who  would  bring  him  down  to  the  oriental 
standard  of  ll\-ing  and  wages? 

So  I  think  that  not  in  the  matter  of  the  tariff  theory,  not 
only  in  the  matter  of  the  ultimate  principle,  but  on  the  simple 
basis  of  equity  and  of  common  sense,  the  farmers  of  the 
United  States  have  a  right  to  this  legislation.  If  they  are 
denied  it,  those  who  deny  it  will  live  to  see  the  day  when 
6,000.000  organized  farmers,  rising  in  power  now  as  they  never 
rose  before,  shot  through  with  a  sense  of  their  capacity  which 
they  never  had  before,  enjoying  a  leadership  which  they  never 
knew  before,  having  a  place  in  American  politics  which  they 
never  had  before,  will  undertake  to  say  to  those  who  would 
deprive  them  of  an  equal  share  in  the  national  policy  that  if 
the  farmers  are  denied  protection  those  responsible  will  like- 
wise be  denied. 

Mr.  President,  that  Is  what  moves  me  in  this  matter.  I  am 
willing  to  be  reasonable  in  matters  of  this  sort.  I  cannot 
quite  distinguish  between  one  sort  of  seed  and  another,  and  I 
question  whether  anyone  else  can.  I  do  not  feel  tliat  I  should 
be  making  concessions  here  as  to  one  oil  and  one  seed  or 
another.  I  know  that  if  I  make  concessions  with  respect  to 
one  I  will  be  called  upon  to  make  them  with  respect  to  an- 
other. I  know  that  if  I  open  the  door  on  one  article  I  will  be 
called  upon  immediately,  as  a  matter  of  fairness,  to  open  the 
door  on  other  articles. 

I  should  like  to  be  conciliatory  and  I  should  like  to  be  agree- 
able, but  I  am  going  to  ask  the  Senate  not  to  sacrifice  in  the 
slightest  respect  any  of  the  objectives  contemplated  by  the 
motive  and  the  principle  of  the  amendment. 

I  have  stated  the  motive  and  I  have  stated  the  objective. 
The  motive  is  to  give  the  American  farmer,  with  respect  to 
his  fats  and  his  oils,  his  cottonseed  and  his  soybeans,  the 
benefit  of  an  excise  tax  which  will  tend  to  prevent  his  articles 
of  produce,  the  fruits  of  his  labors,  being  brought  down  in 
price  to  the  level  of  the  oriental  competitor's  price.  And 
likewise  with  the  farmers  of  the  sea — the  fishermen. 

If  we  had  a  free- trade  world.  If  we  were  starting  this 
Nation  anew,  and  I  had  to  choose  between  starting  on  a 
free-trade  basis  and  a  protective  basis,  I  imagine  that  I 
would  at  least  think  the  matter  over;  I  would  try  to  look 
forward  and  find  what  was  right  and  what  was  best.  But 
I  am  not  permitted  to  do  that.  We  are  dealing  with  a  situ- 
ation. As  the  great  President  Cleveland  said.  It  Is  a  condi- 
tion and  not  a  theory  that  confronts  us. 

Mr.  President,  what  is  tlie  condition?  The  condition  is 
that  whenever  a  farmer  buys  a  plow  point,  or  whenever  he 


buys  a  hat,  or  whenever  his  wife  buys  a  calico  dress,  or  when- 
ever his  children  buy  a  pair  of  shoes,  or  whenever  he  buys  a 
harness,  he  buys  in  a  protected  market. 

Mr.  McGILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  McGILL.  I  have  today  received  several  telegrams, 
one  from  the  secretary  of  the  State  board  of  agriculture  of  my 
State,  which  reads  as  follows: 

Under  soil-conservation  program  we  believe  fl&x  Industry  will 
decidedly  Lncreaae  and  hence  should  be  adequately  protected 
against  foreign  oils.  Consider  It  advisable  to  Include  perllla  oil 
and  hempseed  oU  In  Senate  Finance  Committee  bill. 

I  also  have  telegrams  lu-ging  that  iserilla  and  hempseed 
oil  be  given  an  excise  tax.  That  is  included  in  the  Senator's 
amendment,  is  it  not? 

Mr.  BAILEY.  I  regret  that  it  is  not.  Perilla  oil  was 
stricken  out  in  the  committee,  after  discussion. 

Mr.  McGILL.  The  Senator's  amendment  has  been 
amended  in  the  committee? 

Mr.  BAILEY.  I  may  say  that  my  amendment  was 
amended  in  the  committee  and  was  then  redrawn  by  the 
Treasury  to  fit  in  with  already  existing  legislation. 

Mr.  McGILL.  Hempseed  oil  and  perilla-seed  oil  have  been 
stricken  from  the  amendment  by  the  committee? 

Mr.  BAILEY.  No;  I  do  not  think  hempseed  oil  was 
stricken.  It  was  tvmg  oil  and  perllla  oil  that  were  stricken 
from  the  amendment  by  the  committee.  I  understand  an 
amendment  will  be  offered  to  include  perilla  oil  and  perilla 
seed,  and  whenever  it  is  offered  I  shall  be  preijared  to  make 
a  statement. 

Mr.  President,  I  was  saying  that  whenever  the  farmer 
undertakes  to  buy  something  in  the  United  States  he  walks 
into  a  protected  market  and  he  pays  the  American  price. 
We  all  know  that.  But  whenever  he  goes  to  sell  anything 
in  the  United  States,  he  walks  into  a  free-trsuie  market 
and  sells  at  the  world  price.  If  that  were  put  in  the  proper 
language,  we  could  best  say  it  in  this  way;  We  have  created 
an  American  standard  of  living  for  American  industry  and 
an  oriental  standard  of  living  for  the  American  fanner. 
That  is  precisely  the  effect. 

If  we  are  to  have  a  tariff,  let  us  have  it  balanced.  If 
we  are  to  have  protection,  let  it  be  equitable  and  fair.  I 
will  go  along  either  way,  but  I  am  utterly  unwilling  to  leave 
the  farmer  in  the  lurch  and  to  give  everyone  else  the  benefit 
of  the  excise  taxes  and  import  taxes^ 

Mr.  President,  in  concliision  I  wish  to  give  J\ist  one  illus- 
tration— I  have  the  data  on  my  desk  for  the  others — of  the 
failure  of  the  1934  act  to  accomplish  the  great  purpose  for 
which  it  was  designed.  When  we  passed  that  law  the  imports 
of  tallow  into  the  United  States  amounted  to  only  245.000 
pounds  a  year.  Last  year  they  amounted  to  260.000,000 
pounds.  Senators  can  figure  that  out.  It  is  a  thousand 
times  increase  In  tJie  course  of  a  year.  One  can  run  down 
the  list  and  see  that,  with  respect  to  these  articles  on  which 
the  amendment  proposes  to  levy  a  tax  by  way  of  an  import 
tax  or  excise  in  the  form  of  a  processing  tax.  In  every  case 
the  article  has  been  shipped  into  this  country  in  substitu- 
tion for  an  article  upon  which  we  place  a  tax. 

The  consequence  is  that  while  a  great  deal  of  good  was 
done  4n  the  1934  act,  with  the  lapse  of  time  these  substitutes 
have  come  in.  Hear  me.  Senators!  The  price  of  soybeans 
has  gone  down;  the  price  of  cottonseed  has  gone  down;  the 
price  of  animal  fats  has  gone  down;  the  price  of  tallow 
has  gtxie  down.  Unless  we  pass  the  proposed  amendment 
we  can  go  home  with  the  assurance  that  the  1934  act  will 
have  proved  an  absolute  vanity  before  December  of  the 
present  year. 

Mr.  President,  with  all  earnestness  and  in  the  name  of 
the  farmers  and  the  fishermen  of  America,  I  urge  the  most 
favorable  consideration  of  this  amendment.  I  have  said 
a  great  deal  about  the  farmers.  I  desire  to  say  something 
about  the  fishermen.  Off  the  coast  on  either  shore,  the 
Atlantic  or  Pacific,  there  are  thousands  and  tens  of  thou- 
sands of  humble  men  who  go  down  to  the  sea  in  ships 
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morning  after  morning,  draw  the  wealth  from  those  waters, 
and  repienlsh  the  Ufe  of  the  American  pec^de.  Off  these 
coasts  is  as  much  wealth  as  there  Is  oU  the  coasts  of  any 
countrx  on  earth.  The  sea  on  the  Padflc  side  or  on  the  Gulf 
side  or  on  the  Atlantic  side  is  teeming  with  flsh.  However, 
if  the  flshomen  who  cast  their  nets  into  the  Padflc  or 
the  Atlantic  or  the  OulX  cast  their  nets  on  the  same  basis 
as  the  fishermen  who  cast  their  nets  in  the  Indian  Ocean 
or  the  far  Pacific,  and  if  they  are  required  to  sell  in  the 
domestic  martet  on  tioe  wortd-price  basis,  then  you  have 
doomed  them  to  that  competttlon  against  ^rtiich  this  coim- 
try  has  set  its  policy  for  140  years.  I  make  the  same  argu- 
ment for  the  fishermen  that  I  would  for  the  farmers.  The 
fisherman  has  a  very  great  place  In  our  economy;  and  if  he 
did  not  have,  his  wealth  has  a  great  place  in  our  eoonamy. 
That  wealth  is  not  just  his  wealth—it  is  for  an  America. 
I  make  the  same  proposition  with  respect  to  him  in  the 
same  language  I  uaed  before:  Are  you  going  to  require 
him.  when  he  buys  his  nets  or  his  rope  or  his  boat  or 
his  anchor,  to  buy  in  a  protected  market;  and  when  he  asks 
the  humble  privilege  to  sell  here  in  his  own  land  on  the 
same  terms  with  those  from  whom  he  must  buy,  shall  we 
deny  that  equality  under  the  law?  The  questlfm  is  prac- 
tical. It  is  not  theoreticaL  It  is  one  of  Justice  and  common 
sense — not  (Xie  of  theory. 

Mr.  President,  I  ask  the  Senate  to  pass  my  amendment.  I 
am  unwilling  to  compromise  it.  I  would  not  know  how  to  go 
about  compromising  it.  The  Senator  from  Michigan  [Mr. 
CuuzKMs]  asked  me  if  I  would  agree  to  an  amendment  to 
place  after  "rapeseed"  the  language  "unless  denatured",  and 
have  the  question  wrought  out  in  conference.  Let  it  go  to 
the  conference  as  it  is  and  have  it  wrought  out  there.  Give 
us  the  benefit  of  the  preBumi>tion.  and  we  will  have  it 
before  us. 

Ur.  COUZENS.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BAHtKY.    I  yield. 

Mr.  COUZENS.  Unless  the  amendment  were  put  in  the 
bill  the  conferees  would  not  have  any  Jurisdiction.  That  is 
the  re&soo.  why  I  asked  to  have  it  put  in.  so  the  conferees 
could  throw  it  out  if  it  was  deemed  improper. 

Mr.  BAILEY.  I  think  the  Senator  is  right  about  It, 
although  I  am  not  so  familiar  as  he  is  with  procedure  in 
conference.    I  understand  the  Senator  Is  correct  about  that. 

Mr.  COUZENS.  That  Is  correct.  I  do  not  ask  the  Sen- 
ator from  North  Carolina  to  embarrass  himself.  I  will  offer 
the  amendment  on  the  floor  and  have  the  Senate  do  as  it 
pleases  about  It. 

Mr.  BAILEY.  Tliat  Is  very  agreeable  to  me,  and  we  shall 
hear  the  discussion  and  I  myself  will  try  to  be  reasonable 
about  it. 

Mr.  President,  that  Is  about  all  I  have  to  say  about  the 
amendment.  I  do  not  wish  the  Senate  to  think  that  it  is  a 
trivial  matter.  I  do  not  wish  the  Senate  to  think  that  it  is 
a  political  matter,  either.  lUs  thing  strikes  at  the  funda- 
mental ixttUem  of  our  farmers  and  of  otur  country.  Ever 
since  I  have  been  in  the  Senate  we  have  known  that  the 
essential  agricultural  problem  at  this  land  was  the  disparity 
between  the  prices  paid  by  the  fanner  and  the  prices 
received  by  the  farmer.  Coxigress  can  pass  a  thousand  acts, 
and  it  can  devalue  the  currency  until  it  is  all  gtme,  but  it 
will  never  c<nTect  that  disparity  so  long  as  the  farmer  buys 
in  a  protective  market  and  sells  in  the  world  market. 

Mr.  COUZENS.  Mr.  President,  I  oiler  as  an  amendment  to 
the  committee  anwrndment.  on  page  267,  line  23,  after  the 
words  "rapeseed  oil",  to  insert  "imless  denatured." 

The  PRESIDING  OFFICER  (Mr.  Tbomas  of  Utah  In  the 
chair).  The  question  Is  on  agreeing  to  the  amendment  of- 
fered by  the  Senator  from  Michigan  to  the  amendment  of 
the  committee. 

The  amendment  to  the  ampndment  was  agreed  to. 

Mr.  FRAZIER.    Mr.  President,  what  the  Senator  from 
North  Carolina  [Mr.  Baxlxt]  has  said  about  the  oU  amend- 
ment is  perfectly  correct.    I  very  heartily  agree  with  bim 
The  farmers  must  have  protecttoa  if  they  are  going  to  suc- 


ceed In  getting  living  wages,  living  prices,  for  the  commodi- 
ties they  produce. 

I  desire  to  offer  two  amendments  to  the  oil  provision,  sec- 
tion 701,  on  pages  267  and  268,  to  include  perilla  oil  and 
perllla  seed.  On  page  267,  line  24,  after  "hempeeed  oU",  I 
move  to  insert  "perllla  olL" 

Mr.  KING.  Mr.  President,  the  matter  to  which  the  Senator 
has  referred  was  very  car^ully  considered  by  the  committee 
when  it  had  before  it  the  amendment  offered  by  the  Soaator 
from  North  Carolina  [Mr.  Baxlst].  After  due  c<m£ideration. 
perllla  oil  was  eliminated  from  the  bUL 

There  was  before  the  committee  omslderable  evidence 
based  upon  the  fact  that  perllla  oil,  which  in  some  degree 
competes  with  linseed  oO,  oontahis  a  hi^^ier  iodine  value, 
that  it  has  greater  drying  lyoperties,  and  has  been  used  in 
the  ixUzit  and  varnish  and  linoleum  industries  in  combtna- 
ttoD  with  soybean  oil,  which  does  iwt  have  such  a  high  iodine 
value. 

VirtuaUy  aU  the  soybean  (^  consumed  in  this  country  is 
of  dCHnestic  production,  and  soybeans  are  raised  in  more 
than  20  States,  among  which  Illinois,  IxuUana.  and  North 
Candlna  are  leaders.  As  stated,  soybean  oU  finds  a  ready 
market  in  the  above-mentioned  industries  when  onnbined 
with  perilla.  Thus,  a  tax  on  perllla  would  curtail  its  use 
and  at  the  same  time  (dose  one  of  the  large  outlets  for  the 
oonsnmptian  oi  soybean  ofL 

The  testimony  before  the  «»nmlttee,  the  membos  of 
which  were  in  sympathy,  evidently,  with  the  amendment 
offered  by  the  Senator  fnxn  North  Carolina,  was  to  the 
effect  that  the  inclusion  of  perllla  oil  would  be  injurious  to 
the  farmers  themselves  because  its  use  in  the  TnairiTig  of 
varnish  and  linoleum  Induces  a  larger  consumption  of  soy- 
bean oil.  So  the  Imposition  of  a  tax  on  perllla  oil  would 
result  in  Injuring  the  soybean  industry,  to  say  nothing  of 
the  repercussions  on  the  Unoleum.  iiaint,  and  varnish  In- 
dustries. 

The  committee  considered  all  those  facts.  I  have  not  time 
to  put  in  the  Recobs  the  statements  which  were  presented 
to  the  committee,  but  the  committee  concluded  to  eliminate 
perilla  oil  from  the  amendment  which  was  offered. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Dakota 
[Mr.  Fkazixx]  to  the  committee  amendment. 

Mr.  COUZENS,  Mr.  President,  may  I  ask  the  Senator 
from  North  Dakota  what  is  the  argument  for  the  inclusion 
of  perilla  oil7  I  should  like  to  know,  because  I  am  not 
familiar  with  the  facts. 

Mr.  FRAZIER.  I  was  going  to  state  some  of  the  facts 
in  regard  to  the  matter  nhea.  I  was  intemuHed.  The  paint 
industry  is  very  much  opposed  to  a  tax  on  perllla  oil  A 
tax  of  4V^  cents  a  pound  on  periUa  oil  would  not  bar  that 
oil  from  coming  into  the  country  any  more  than  does  the 
tax  on  hempseed  oil  or  sunflower  oil  ot  linseed  oil  prevents 
those  products  from  coming  in.  Perilla  (ril  comes  in  direct 
competition  with  linseed  oil,  which  Is  iffoduoed  in  the  flax- 
seed States  and  in  the  spring-wheat  States,  especially  tn  the 
State  of  California  and  one  or  two  of  the  Southwestern  States, 
where,  as  I  understand,  a  great  deal  of  flaxseed  is  produced. 

Over  S.000,000  acres  of  land  are  eultivi^ed  to  flax,  and 
unless  a  tax  is  put  on  perllla  oil  the  farms  now  raising  flax- 
seed, from  which  linseed  oil  is  produced,  will  be  eompdied 
to  cease  that  line  of  activity. 

As  to  the  increase  In  the  Imports  at  perilla  oU.  In  19S1, 
13.285,492  pounds  were  imported,  irtiereas  from  January  to 
November  1935,  70,412323  pounds  were  imported,  npn- 
soiting  a  tremendous  increase. 

As  I  have  said,  perilla  oil  comes  in  direct  competttftac  with 
linseed  oil.  There  Is  a  tax  of  4^  cents  a  pound  on  linseed 
oU,  and  there  is  a  tax  of  65  cents  a  bushel  on  flaxseed  itself. 

I  have  anothefr  amendment  by  which  I  desire  to  include 
perilla  seed  at  the  end  ot  this  paragraph  where  the  other 
seed  items  are  included,  with  a  rate  of  tax  of  2  cexits  a 
pound. 
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Mr.  President,  it  has  been  the  policy  of  the  Agricultural 
Department  to  curtail  the  production  of  wheat,  especially  be- 
cause a  surplus  of  wheat  U  produced  in  ordinary  years,  and 
if  the  3.000,000  acres  thal<  now  produce  flaxseed  are  com- 
pelled to  abandon  the  production  of  flaxseed  because  of  the 
cheap  oils  coming  in  from  foreign  countries,  it  will  be  neces- 
sary to  put  those  3,000,000  acres  into  some  other  crop.  In 
the  spring-wheat  States  they  will  go  into  wheat;  in  some  of 
the  other  States  into  cotton  or  something  else. 

So.  Mr.  President,  if  we  are  going  to  serve  the  policy  of 
the  Agricultixral  Department  in  cutting  down  the  acreage  of 
wheat  especially,  and  some  of  the  other  farm  products  which 
are  raised  in  abundance  and  in  surplus,  we  must,  it  seems  to 
me,  put  a  fair  tax  on  perilla  oil  and  give  the  farmers  a  fair 
protection.  As  the  Senator  from  Utah  [Mr.  King]  has  said, 
perilia  oil  is  used  with  soybean  oil;  that  is  very  true;  but  a 
tax  of  4*4  cents  a  pound  on  perilla  oil  would  not  bar  it  by 
any  means.  It  might  raise  the  price  of  paint  a  cent  or  two 
a  gallon  and  the  price  of  lineoleum  perhaps  a  cent  a  square 
yard  or  something  like  that;  but  it  would  not  be  burdensome 
at  all.  On  the  other  hand,  it  would  mean  a  great  deal  to 
the  farmers  who  produce  flaxseed  out  of  which  linseed  oil  is 
manufactured.  So  it  seems  to  me  if  we  are  going  to  have 
fair  protection,  we  must,  along  with  the  other  duties  and 
taxes  on  oil,  include  perilla  oil  at  a  4V2-cent-a-pound  rate, 
the  same  as  in  the  case  of  hempseed  oil  and  sunflower-seed 
oil  and  linseed  oiL 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.  I  am  glad  to  yield  to  the  Senator  from 
Kentucky. 

Mr.  BARKLEY.  Mr.  Piesident,  I  have  received  a  niunber 
of  communications  from  my  State  from  manufacturers  of 
paints  and  similar  products  in  which  they  state  that  there 
is  no  other  domestic  oil  that  takes  the  place  of  perilla  oil 
with  respect  to  certain  cliisses  of  paints  and  varnishes,  and, 
in  addition  to  the  probalile  increase  in  the  price  of  these 
products,  that  there  is  no  domestic  oil  that  will  take  the 
place  of  perilla  oil  in  the  manufactiu-e  of  special  types  of 
Joints  and  varnishes.  Does  the  Senator  know  anything 
about  that  phase  of  this  subject? 

Mr.  FRAZIER.  It  Is  true  that  perilla  oil  has  a  somewhat 
greater  drying  quality  than  has  linseed  oil,  but  it  is  no  better 
in  any  other  respect  in  the  drying  quality  than  linseed 
oil  for  paints  and  for  varnishes.  It  does  dry  somewhat  more 
quickly  but  if  the  tax  were  imposed  as  suggested  by  the 
amendment  it  would  not,  by  any  means,  bar  perilla  oil  from 
coming  into  the  country. 

Mr.  COPELAND.    Mr.  I»resident,  will  the  Senator  jrleld? 

Mr.  FRAZIER.    Yes. 

Mr.  COPELAND.  I  assume  that  the  reason  the  Senator 
presents  this  amendment  is  to  protect  the  flaxseed  industry, 
is  it  not? 

Mr.  FRAZIER.    That  is  correct. 

Mr.  COPELAND.  Is  the  Senator  aware  that  last  year  this 
country  produced  only  14.000,000  bushels  of  flaxseed  and 
imported  17.000,000  bushels?  "Hie  United  States  has  never 
produced  flaxseed  enough,  and  I  am  quite  confident  that 
perilla  oU  Is  in  no  sense  a  competitor  which  harms  the  flax- 
seed industry. 

Mr.  FRAZIER.  Yes,  it  Is.  The  price  of  linseed  oil  is  kept 
down,  and  the  price  of  flaxseed  Is  kept  down,  because  of  the 
Ixxnreasingly  large  imports  of  perilla  oil.  As  I  said,  the  im- 
portations have  increased  from  13,000,000  pounds  in  1931  to 
over  70.000.000  pounds  la.-;t  year. 

Mr.  BARKLEY.  Mr.  I>resident,  how  does  that  compare 
with  the  number  of  pouzuis  of  domestic  oil  or  of  flaxseed  or 
linseed  oil  that  goes  into  this  Indxistry?  The  increase  of  a 
few  iwiiunn  ixmnds  In  the  imports  of  such  a  commodity 
does  not  mean  so  much  unless  it  proves  something  by  a 
comparison  with  the  domestic  product. 

Mr.  FRAZIER.  Of  coiurse.  we  produce  ordinarily  about 
50  pocent  of  the  amount  oi  flaxseed  and  linseed  oil  that  is 
used  here  at  home.    The  remainder  is  imported. 

Mr.  BARKLEY.  Is  it  the  Seiuttor's  desire  to  prevent  this 
other  indispensable  50  percent  which  we  import  from  com- 
ing in? 


Mr.  FRAZIER.    Oh,  no. 

Mr.  BARKLEY.  But  if  it  has  to  come  in,  anyway,  he 
wants  people  to  pay  more  for  it? 

Mr.  FRAZIER.  The  object  of  any  tax  is  to  protect  those 
who  are  raising  the  product  at  home.  Of  course,  it  makes 
people  pay  a  Lttle  more  for  it. 

Mr.  BARKLEY.  Assimilng  that  we  produce  only  50  per- 
cent of  what  we  use,  then  those  who  buy  the  other  50  percent 
are  going  to  be  penalized  because  the  Senator  wants  to  get 
another  cent  a  pound  for  that  which  we  produce? 

Mr.  FRAZIER.  There  is  now  a  tax  of  4 » i  cents  on  linseed 
oiL 

Mr.  BARKLEY.     I  know  that. 

Mr.  FRAZIER.  And  still  50  percent  practically  of  the 
linseed  oil  we  consume  is  imported  at  the  present  time. 

Mr.  BARKLEY.  And  in  spite  of  the  fact  that  perilla  oil 
is  not  taxed,  only  a  small  portion  of  it  is  coming  in  com- 
pared to  our  domestic  production  of  other  oils  that  go  into 
the  manufacture  of  paints. 

Mr.  FRAZIER.  I  would  not  say  that  at  all.  In  1931 
linseed  oil  imported  into  this  country  amounted  only  to 
235,000  poimds  whereas  in  1935,  2.232,451  pounds  were  im- 
ported. In  1933,  11,000,000  pounds  of  linseed  oil  came  in. 
In  the  case  of  flaxseed,  in  1935,  17.559,000  bushels  were 
imported. 

Mr.  BARKLEY.  What  was  the  production  in  this  coim- 
try? 

Mr.  FRAZIER.  We  had  a  rather  low  production  that 
year,  in  the  neighborhood  of  12.000,000  bushels,  but  ordina- 
rily we  produce  about  17,000,000  bushels  of  flaxseed. 

Mr.  BARKLEY.  It  is  difflcuit  to  compare  bushels  with 
poimds.    "VMhat  is  the  comparison? 

Mr.  FRAZIER.  A  bushel  of  flaxseed  is  56  pounds,  and  18 
and  a  fraction  pounds  of  oil  are  made  from  a  bushel  of  flax. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  FRAZIER.     Yes. 

Mr.  COPELAND.  I  remeonber  very  well  that  we  had  a 
debate  on  this  subject  in  connection  ^ith  the  last  tariff  act. 
Under  that  act  flax  was  given  65  cents  a  bushel  protection, 
but,  in  spite  of  that,  there  has  been  a  decline  in  production. 
And  25  cents  a  bushel  was  provided  under  the  farm  act. 

Mr.  FRAZIER.  On  a  bushel  of  56  pounds  there  was  a 
duty  of  65  cents. 

Mr.  COPELAND.  The  point  is  that,  in  spite  of  the  pro- 
tection this  product  has  had,  thea-e  has  not  been  an  increase 
of  production,  and  we  are  still  dependent  on  the  foreign 
market  for  more  than  50  percent  of  our  flaxseed. 

Mr.  FRAZIER.  Of  course,  we  have  had  a  drought  in  the 
spring-wheat  States,  and  that  was  the  reason  for  the  reduc- 
tion in  the  production  of  flax. 

Mr.  MURRAY.    Mr.  President 

The    PRESIDING    OFFICER.      Does    the    Senator    from 
Nori-h  Dakota  yield  to  the  Senator  from  Montana? 
Mr.  FRAZIER.     I  yield. 

Mr.  MURPtAY.  Is  it  not  a  fact  that  the  State  of  Montana 
and  other  Western  States  are  now  in  the  process  of  develop- 
ing the  growth  of  flax?  Is  it  not  also  true  that  climatic 
conditions  there  are  extremely  favorable  to  the  production 
of  that  crop,  and  it  is  regarded  as  one  of  the  ways  to  get 
away  from  the  overproduction  of  other  grains? 
Mr.  FRAZIER.    That  is  correct. 

Mr.  KING.    Mr.  President,  will  the  Senator  from  North 
Dakota  yield? 
Mr.  FRAZIER.    I  yield. 

Mr.  KING.  Is  it  not  a  fact  that  the  statement  just  made 
by  the  Senator  from  Montana  is  similar  to  statements  made 
during  the  consideration  of  tariff  bills  for  a  number  of  years? 
I  recall  that  for  at  least  10  or  15  years,  whenever  we  had  a 
tariff  bill  under  consideration,  representatives  of  the  flaxseed 
producers  came  before  us  and  insisted  that  if  we  would  give 
them  tariff  protection  they  would  develop  the  flaxseed  indus- 
try. What  was  deemed  suflBcient  protection  was  given,  but 
the  higher  the  tariff,  the  less  proportionately  was  produced. 
An  effort  is  now  being  made  to  use  the  pending  revenue  biU 
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as  a  tariff  bOI  in  order  to  make  good  some  of  the  promises 
which  were  made  and  which  were  never  fulfilled. 

Mr.  FRAZIER.  Of  course,  It  is  a  revenue  bin,  and  4>4 
cents  on  perilla  oil  would  tring  In  quite  a  bit  of  revenue. 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Minnesota? 

Mr.  FRAZIER.     I  yield. 

Mr.  SHIPSTEAD.  I  do  not  see  what  these  taxes  on  Im- 
ported oils  are  If  not  a  tariff.  That  is  the  reason  for  all  these 
taxes  on  the  imported  oils.    It  is  nothing  new. 

If  the  Senator  will  yield  a  moment  further,  I  should  like  to 
call  attention  to  the  imports  for  the  first  3  or  4  months  of 
this  year  of  flaxseed  and  perilla  oil.  There  were  88^20,000 
pounds  of  flaxseed  imported  In  the  first  4  months,  and  of 
perilla  oil  46,000,000  pounds,  lliere  has  been  a  great  increase 
in  the  4  months  of  this  year  over  the  same  4  months  of  last 
year.  Last  3rear  there  was  imported  $15,623,000  worth  of 
linseed  oil,  and  on  that  a  duty  of  $11,420,000  was  paid. 
There  was  $5,770,000  worth  of  perilla  oil  imported,  and  not 
one  cent  of  duty  was  paid  on  It.  Since  perilla  oil  comes  in 
free  and  linseed  oil  must  pay  a  tax,  the  proportion  of  perilla 
oil  which  comes  in  competition  with  linseed  oil  has  greatly 
increased,  as  the  Senator  from  North  Dakota  has  pointed  out. 

Four  years  ago  the  Tariff  Commission  reported  that  flax- 
seed oil  which  went  into  the  manufacture  of  paints  consti- 
tuted 75  percent  of  the  oil  used  for  that  purpose,  and  perilla 
oil.  1.  percent.  It  is  quite  evident,  from  the  great  Increase 
in  ttie  importation  of  perilla  oil,  that  it  has  been  displacing 
linseed  oil  In  the  paint  industry.  K  Senators  want  to  ruin 
the  flax  industry  let  them  advocate  the  importation  of  perilla 
oil  in  greater  and  greater  quantities.  There  Is  not  a  pound 
of  it  produced  here.  It  coo[i£s  from  Manchuria  or  Siberia. 
It  is  a  peculiar  thing  that  nearly  all  the  oils  which  come 
into  the  United  States  come  from  the  Orient  In  competition 
with  the  oils  produced  by  the  fanners  of  this  country.  What 
is  the  reason  for  it? 

We  were  promised  when  the  new  tariff  policy  was  voted 
here  that  a  trade  policy  would  be  Inaugurated  to  help  agri- 
culture sell  its  surplus  abroad.  Thus  far  the  agricultural 
interests  of  the  Middle  West  have  been  discriminated 
against.  I  did  not  vote  for  the  high-tariff  jwUcy,  but  I 
voted  for  the  tariff-trade  policy  of  this  administration  be- 
cause we  were  told  it  was  going  to  be  used  to  trade  our 
agricultural  products  to  other  countries.  The  Canadian 
treaty  discriminated  against  the  fanners  for  the  benefit 
of  the  automobile  industry,  the  most  proq^erous  Industry  in 
the  country.  The  industry  which  suffered  the  most  from 
the  tariff  and  from  exploitation  by  the  Industrial  centers, 
including  the  automobile  industry,  was  again  sacrificed  for 
the  benefit  of  the  most  prosperous  Industry  we  have  In  this 
country,  the  automobUe  industry. 

I  am  willing  to  vote  at  any  time  to  repeal  the  law  giving 
the  State  Department  the  right  to  negotiate  reciprocal-trade 
treaties  as  they  have  been  doing  at  the  expense  of  agricul- 
ture in  the  United  States.  We  have  here  a  chance  to  save 
the  few  farmers  who  raise  flax-seed  and  to  make  the  Import- 
ers of  perilla  oil  pay  a  small  tax  on  their  oil  which  com- 
petes with  Unseed  olL 

Mr.  FRA2:i£R.  The  Senator  from  Kentucky  [Mr.  Bakk- 
ley]  raised  the  point  that  a  tax  on  perilla  oil  might  in- 
crease the  price  of  paint.  The  price  of  paint  does  not  change 
with  the  price  of  oil  imless  there  happens  to  be  a  very  great 
change  in  the  price  of  olL  For  the  best  quality  of  paint, 
white  lead  and  linseed  oil,  we  pay  now  approxiinately  $4  a 
gallon. 

Mr.  BAILEY.  Mr.  President,  may  I  Invite  attention  to  the 
fact  that  paints,  and  oils  used  in  paints,  enjoy  a  2S^?ercent 
ad  valorem  duty  at  the  present  time.  How  does  it  lie  in  the 
mouths  of  those  people  to  complain  if  the  fanner  gets  a  little 
help? 

Mr.  FRAZIER.  I  thank  the  Senator.  It  was  the  paint 
men  who  were  witnesses  on  periUa  oil,  according  to  the 
Senator  from  Utah  [Mr.  Kznal. 


Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    Certainly. 

Mr.  KING.  I  stated  that  the  evidence  before  the  com- 
mittee showed  and  the  facts  presented  indicated  that  the 
soybean  is  becoming  a  very  Important  crop,  I  am  told,  in 
the  United  States.  If  perilla  oil  is  imported  smd  used.  It  in- 
creases the  consumption  of  soybean  oil.  and  to  that  extent 
is  beneficial  to  the  farmer. 

Moreover,  the  evidence  tended  to  show  that  perilla  oil 
makes  a  better  paint  than  any  other  oil;  that  it  has  qualities 
to  promote  rapid  drying.  Taking  it  by  and  large,  the  farmer 
would  receive  benefits  from  the  importation  of  perilla  oil  far 
greater  than  any  advantages  which  might  result  from  its 
competition  with  linseed  oiL 

Mr.  FRAZIER.  Mr.  President,  according  to  the  taMe  I 
have  here,  the  price  of  soybean  oil  has  gone  down  during 
the  past  few  months  from  a  high  point  of  8.10  to  7j64. 

Mr.  KING.  Was  that  because  of  the  competition  pro- 
duced by  linseed  oil? 

Mr.  FRAZIER.  No;  periUa  oil  has  gone  down  to  some  ex- 
tent, too. 

Mr.  KINO.  Perilla  oil  is  not  in  competition  with  soy- 
bean oil.    It  augments  the  c(Hisumption  of  soybean  olL 

Mr.  FRAZIER.  That  is  very  true,  and  the  tax  would  not 
bar  perilla  oil  by  any  means;  Imt  we  do  need  it  to  protect 
Unseed  oiL  Linseed  oil  has  gone  up  a  little  bit  in  the  past 
few  months  because  (tf  the  scarcity  in  ];xx>duction  last  f aU. 

Mr.  President,  imless  perilla  oil  is  included  in  this  para- 
graph, it  means,  according  to  the  Department  of  Agriculture, 
that  the  production  of  flaxseed  in  the  United  States  will  soon 
be  a  thing  of  the  past.  I  have  here  letters  from  the  various 
crushers  of  flaxseed,  the  makers  of  linseed  oil,  and  also  from 
farm  organizations,  all  advocating  a  tax  on  perilla  oiL 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
North  Dakota  yield  to  me? 

Mr.  FRAZIER.    Yes. 

Mr.  COPELAND.  How  can  the  Senatw  possibly  say  that 
the  production  of  flaxseed  will  decrease  when  we  now  import 
more  than  we  produce?  There  is  alwasrs  a  market  for  it. 
It  can  always  be  crushed;  it  can  always  be  used;  but  we  are 
Importing  more  than  we  produce,  so  it  is  perfectly  absurd  to 
talk  about  any  advantage  coming  by  reason  of  the  tax. 

Mr.  FRAZIER.  I  tried  to  explain  to  the  Senator  from 
New  York  that  the  reason  why  the  production  of  flaxseed 
has  gone  down  is  because  of  the  climatic  conditions  in  the 
past  few  years.  The  fact  that  we  Import  some  of  these 
products,  and  do  not  produce  enough  for  our  consumption, 
ts  no  argument  for  doing  away  with  what  we  do  produce, 
and  importing  it  alL  ThMt  is  net  an  argument  in  favor  of 
the  farmers  of  this  country,  at  least. 

So,  Mr.  President,  I  hope  the  amendment  will  be  adopted. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  fnxn  N<»th 
Dakota  [Mr.  Frazixb]  to  the  amendment  of  the  committee. 

On  a  division,  the  amendment  to  the  am«idment  was 
agreed  to. 

Mr.  MOORE.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  to  the  committee  amendment,  and 
ask  to  have  it  stated.     

The  PRESIDING  OFFICER.  The  Senator  from  New 
Jersey  offers  an  amendment  to  the  ooawaXttee  eimeiidmait 
which  will  be  stated. 

The  CHizr  Clerk.  In  the  committee  amendment  on  page 
267,  line  21,  after  the  semicolon,  it  is  proposed  to  strike  out 
the  words  "olive  oil  and." 

Mr.  MOORE.  Mr.  President,  I  am  very  happy  that  this 
amendment  does  not  c<Hne  witMn  the  category  expressed  by 
the  Senator  from  North  Carolina  [Mr.  Bailxt].  I  am  not 
speaking  for  those  who  go  down  to  the  sea  in  ships,  or  for 
those  who  own  farms.  I  am  speaking  for  a  lot  of  plain, 
ordinary  persons  who  buy  fxtmi  those  who  owns  farms,  and 
who  buy  from  those  who  go  down  to  the  sea  in  ships,  and 
who  should  be  considered  in  connection  with  this  biU.  be- 
cause they  are  having  gratuitously  laid  upon  them  a  tax 
which  is  not  necessary. 
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Olive  oil  is  not  produced  in  this  country.  It  is  not  in  any 
way  competitive  with  any  other  oil  for  inedible  purposes. 
Its  importation  does  not  affc«t  the  fish  industry,  it  does  not 
affect  the  farm,  but  it  does  affect  the  persons  employed  in 
making  palm-olive  or  olive-oil  soap  throughout  the  Nation. 

In  my  home  city — I  speak  of  my  own  knowledge — there  is 
one  company,  employing  2.5i)0  persons,  which  uses  olive  oil, 
and  cannot  use  any  substitute.  I  refer  to  the  Palmolive  Co. 
That  is  the  name  of  their  soap,  lliey  have  spent  millions 
and  millions  of  dollars  to  make  their  soap  known  through- 
out the  world.  Senators  know  It.  Everyone  knows  it.  It  is 
more  largely  purchased  than  any  other  soap.  In  BLansas,  in 
Indiana,  in  California,  the  m^akers  of  Palmolive  soap  employ 
thousands  of  persons.  In  my  home  city,  as  I  have  said,  they 
employ  2.500  persons.  This  excise  tax  would  make  the  price 
of  olive  oil  12  cents  a  pound,  which  would  be  prohibitive. 
The  makers  of  Palmolive  soap  could  not  use  it:  they  could 
not  make  their  soap,  and  would  have  to  close  their  factories, 
and  2,500  persons  in  my  city  would  be  coming  to  me  as  their 
Senator  to  know  why  they  were  thrown  out  of  employment. 

If  Inedible  olive  oil  interfered  with  or  competed  with  any 
other  oil,  I  should  not  be  here  urging  the  Senate  to  strike  it 
out  of  the  bill;  but  it  is  not  necessary  to  tax  it,  and  it  is  not 
fair.  I  know  that  the  Senate  is  not  going  to  say  to  these 
people,  "You  must  go  out  of  business;  you  must  lose  your 
Jobs.  You  cannot  buy  from  the  farmer;  you  cannot  buy 
from  the  fisherman:  you  cannot  live." 

So,  I  iffge,  with  all  the  earnestness  of  my  soul,  striking 
out  olive  oil,  because  it  in  no  way  competes  with  anything 
else. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  from  Illinois? 

Mr.  MOORE.    I  do. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  New  Jersey  if  it 
be  a  safe  assumption  that  olive  oil  coming  into  this  country 
for  the  uses  he  has  Just  described,  and  similar  uses,  comes 
principally  from  Italy?  Does  the  Senator  refer  to  the  Italian 
oil? 

Mr.  MOORE.  It  comes  from  Spain,  Italy,  Prance,  Greece, 
and  many  countries.  I  refer  to  the  inedible  oil,  the  sulphated 
oil.  used  for  the  purpose  of  making  soap. 

Mr.  WAGNER.    Mr.  President 

Mr.  MOORE.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAGNER.  Of  course  I  am  entirely  in  sympathy  with 
the  protest  the  Senator  from  New  Jersey  has  made,  and  I 
can  add  nothing  to  what  he  has  so  very  clearly  stated;  but 
I  desire  to  ask  the  Senator  whether  this  is  not  a  case  where 
there  is  no  way  in  which  those  who  hope  to  force  upon  this 
particular  industry  the  use  of  a  substitute  can  do  so.  There 
is  not  any  substitute  that  can  be  used.  If  this  amendment 
should  be  adopted,  as  the  Senator  has  said  so  convincingly 
that  there  Is  no  need  of  my  repeating  it,  it  would  simply 
mean  that  this  industry  would  have  to  go  out  of  business. 

Mr.  MOORE.  It  would  have  to  go  out  of  business,  because 
the  Federal  Trade  Commission  would  interfere  if  the  manu- 
facturers should  attempt  to  use  a  substitute  for  olive  oil. 

Mr.  WAGNER.  Exactly;  and  this  particular  oil  is  not  in 
competition  with  any  oil  that  Is  produced  in  this  county. 

Mr.  MOORE.  I  went  to  the  Department  of  Agriculture, 
and  they  could  not  show  me  wherein  olive  oil  competes  with 
any  domestic   agricultural  oil. 

Mr.  BARBOUR.    Mr.  President 

Mr.  MOORE.    I  yield  to  my  colleague. 

Mr.  BARBOUR.  If  my  colleague  will  permit  Just  a  word, 
I  should  like  to  say,  in  addition  to  all  he  has  so  ably  pointed 
cut  so  far  as  the  soap  industry  is  concerned,  that  the  textile 
industry  also  is  vitally  interested  in  the  ellinination  of  this 
item  from  the  bill.  The  sulphated  olive  oil,  which  by  the 
same  token  is  inedible,  does  not  compete  in  any  w^ay  with 
either  animal  fats,  fish  oils,  or  other  like  commodities  which 
should  be  protected.  It  is  the  only  commodity  which  can  be 
used  in  the  uses  to  which  it  is  put,  in  view  of  its  peculiar 
properties,  in  connection  with  the  textile  industry,  particu- 


larly the  silk  industry.  In  other  words,  if  every  drop  of  it 
were  excluded  from  this  country,  not  one  drop  of  anything 
else  we  are  all  trying  to  protect  would  be  used  in  its  place, 
because  nothing  else  could  be  used.  Certainly  the  amend- 
ment of  my  colleague  should  be  adopted. 

Mr.  MINTON.    Mr.  President 

Mr.  MOORE.    I  yield  to  the  Senator  from  Indiana. 

Mr.  MINTON.  The  situation  so  clearly  outlined  by  the 
Senator  from  New  Jersey  is  entirely  applicable  to  the  situa- 
tion in  Indiana.  The  same  industry  which  has  a  large 
factory  in  New  Jersey  has  a  larije  factory  in  the  State  of 
Indiana.  The  manufacturers  produce  tliere  the  same  well- 
known  Palmolive  soap,  in  which  they  have  invested  millions 
of  dollars  in  developing  and  advertising.  Obviously,  Palm- 
olive soap  cannot  be  made  out  of  flsh  oil.  Such  soap  would 
be  flsh  soap.  Palmolive  soap  cannot  be  made  out  of  cotton- 
seed oil.  Such  soap  would  be  cottonseed-oil  soap,  and  so  on 
down  the  line.  The  only  oils  from  which  Palmolive  soap  can 
be  made  are  olive  oil  and  palm  oil,  and  we  do  not  produce 
commercially  in  this  country  any  oil  of  this  kind.  It  is 
wholly  inedible.  It  is  the  residue  of  the  olive  pulp  that  is 
mixed  with  a  chemical  solvent  after  the  edible  olive  oil  is 
taken  out. 

Mr.  President,  will  the  Senator  jrield? 
I  jield,  although  I  do  not  behcve  I  have 


Mr.  BAILEY. 

Mr.  MINTON. 
the  floor. 

Mr.  BAILEY, 
proposes? 

Mr.  MOORE. 

Mr.    BAILEY. 


What  is  it  the  Senator  from  New  Jersey 


To  strike  out  the  words  "olive  oil." 
The   Senator   woiild  strike   out   not   only 
the  inedible  but  the  edible. 

Mr.  MOORE.  No;  because  paragraph  1732  of  the  tariff 
law  applies  only  to  inedible  olive  oil. 

Mr.  BAILEY.  But  there  is  paragraph  3,  relating  to 
sesame  oil,  provided  for  in  paragraph  1732  of  the  Tariff  Act 
of  1930. 

Mr.  MOORE.  Mr.  President,  this  Is  provided  for  in  par- 
agraph 1732  of  the  tariff  act.  which  paragraph  provides 
only  for  inedible  oUve  oil.  Edible  olive  oil  is  already  taxed, 
and  it  would  not  be  affected  by  the  amendment. 

Mr.  BAILEY.  The  Senator  takes  the  view  that  the  word 
"olive"  relates  wholly  to  Inedible  olive  oil? 

Mr.  MOORE.    Yes. 

Mr.  BAILEY.  If  that  is  the  case,  I  am  prepared  to  agree 
to  the  amendment. 

Mr.  MOORE.    I  thank  the  Senator. 

Mr.  BAILEY.    I  assumed  that  was  the  case. 

Mr.  MOORE.    That  is  the  case. 

Mr.  BONE.  Mr.  President,  it  is  my  recollection  that  a 
good  many  farm  organizations  in  the  country  have  pro- 
tested the  removal  of  the  excise  taxes  on  any  substitute  for 
either  the  vegetable  fats  produced  in  this  country  or  animal 
fats.  I  have  sent  to  my  office  for  some  letters  I  have  re- 
ceived, but  it  is  my  recollection  there  was  a  protest  against 
the  removal  of  the  excise  taxes  on  any  of  these  fats  or  fat 
substitutes. 

Mr.  MOORE.     Not  olive  oH. 

Mr.  JOHNSON.  Mr.  President,  I  confess  that  I  have  not 
as  great  familiarity  with  the  subject  as  have  the  gentlemen 
who  have  preceded  me,  but  I  congratulate  them  on  the 
apostrophe  to  the  manufacture  of  soap.  The  appeal  on 
behalf  of  this  pungent  and  beautiful  soap  for  which  they 
speak  of  course  wrings  the  heart  of  every  one  of  us  and  con- 
stitutes an  ad  for  their  product,  beautiful  and  priceless;  but 
when  one  of  these  gentlemen  says  there  is  no  olive  oil  manu- 
factured in  the  State  of  California  he  is  utterly  and  abso- 
lutely in  error.  As  between  the  olive  groves  there  and  the 
manufacture  of  soap  in  New  Jersey,  I  would  not  for  the 
world  have  a  clash  under  any  circumstances,  but  I  am  not 
in  favor  of  the  particular  amendment  now  pending.  Wliile 
I  appreciate  all  that  has  been  said  about  Palmolive  soap  and 
soaps  of  every  kind  and  every  hue,  I  can  see  those  green 
groves  out  in  our  territory,  with  all  their  magnificence  and 
all  their  beauty,  touched  or  injured  even  in  behalf  of  soap. 
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and  I  would  not  take  from  them  any  protection  which  might 
be  accorded  them. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  Jersey 
[Mr.  Moore]  to  strike  out  of  the  committee  amendment  the 
words  'olive  oU  and"  in  lines  21  and  22,  page  267. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  memorandum  prepared  by 
P.  R.  Hoislngton,  Jr.,  of  Greenwich,  Conn.,  on  the  effect  of 
the  proposed  4  Vi  percent  per  pound  tax  on  inedible  olive  oiL 

There  being  no  objection,  the  memorandum  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

MiMOEAifDUM   or   Eftects    of   P»oposkd   4>4    PEBCiarT   Pn   Poinro 
Tax  on  I1TEDIB1.X  Olive  Oil 

The  principal  Interested  groups  to  be  considered  in  an  analysis 
of  the  proposed  tax  on  Inedible  oUve  oil  would  seem  to  be: 

1.  TTie  consumers,  both  Immediate  and  ultimate,  ol  inedible 
olive  oil; 

2.  Producers  of  competitive  products,  If  any; 

3.  Suppliers  of  Inedible  olive  oil; 

4.  United  States  exporters  to  Spain  and  other  supplying  coun- 
tries; 

5.  United  States  Investors  in  Spain  and  other  supplying  coun- 
tries. 

1.    CONSUMPTION     OF     DTCDIBLE     OLJVK     OIL MAINLT     IN     SOAP 

The  term  "Inedible  olive  oil"  Includes  both  the  so-called  "com- 
mercial Olive  oil"  which  Is  expressed  from  the  olive  by  the  use 
of  steam  after  the  edible  oU  has  been  extracted  by  simple  pres- 
sure, and  "olive  oil  foots"  or  "sulphured  olive  oil",  extracted 
by  chemical  means  from  the  residue  of  "commercial  olive  oU." 
Ninety-nine  percent  of  the  sulphured  oil,  which  constituted  75 
percent  of  our  Imports  of  Inedible  olive  oil  In  1935,  Is  used  in 
the  manufacture  of  soap  and  a  substantial  part  of  the  commer- 
cial Oil   Is  also  vised  in  soap  manufacture.      (See  exhibit   1.) 

Imparts  of  Inedible  olive  oU  In  1935  aggregated  53,540,670 
poxinds.  valued  at  »3 .730.082.  the  average  cost  being  approxi- 
mately 7  cents  per  pound.  The  tax  of  4'^  cents  per  pound  Is 
therefore  over  60  percent  of  the  average  Import  value.  So  sub- 
stantial an  Increase  In  cost  to  the  soap  manufacturer  will,  unless 
olive  oil  Is  replaced  by  some  cheaper  material.  Inevitably  result 
In  cither  a  higher  price  to  the  constmier  of  soap  (or  a  decrease 
In  the  size  of  the  cake  or  package),  a  lower  price  paid  to  the 
producer  of  the  olive  oU,  smaller  profits  to  the  manufacturer, 
or  some  combination  of  the  foregoing  effects.  To  the  extent 
that  the  price  was  raised  to  the  consumer,  the  general  purchas- 
liig  power  of  consumers  would  be  reduced  and  consumption  of 
soap  and  other  products  reduced. 

2.    INEDIBLX    OLIVK    OIL    ONLT    SLIGHTLT    COMPkTiriVX    WTTH    DOMJCSTIC 

PRODUCTION 

Only  an  insignificant  quantity  of  olive  oU  is  produced  in  the 

United  States.  ^  ^      ,_   .^   ,         _..  ^ 

Although  a  considerable  variety  of  oils  and  fats,  both  imported 
and  domestic,  is  used  in  the  manufacture  of  soap  (see  exhibit  2), 
each  raw  material  has  Its  peculiar  use  and  in  practice  their  Inter- 
changcablllty  Is  limited.  Replacement  of  one  type  of  oU  by 
another,  while  poeslble.  woiUd  produce  a  different  type  of  soap. 
Manufacturers  are  therefore  reluctant  to  change  their  formiUa 
substantially,  although  the  proportions  of  some  of  the  materials 
may  be  varied  within  limits.  As  stated  In  Report  41  of  the  United 
States  Tariff  Commission,  page  13: 

"The  fact  that  a  given  quantity  of  foreign  oil  is  used  does  not 
necessarily  mean  that  correspMidlng  quantities  of  domestic  oU 
would  have  been  used  If  the  foreign  oU  had  not  been  Imported. 
Nor  docs  the  fact  that  there  has  been  a  given  Increase  in  the  use 
of  foreign  oils  necessarily  Indicate  that,  without  the  increase,  the 
consumption  of  the  domestic  product  wotild  have  increased  by 
like  amount.  Under  certain  conditions  Imports  of  a  commodity 
are  In  the  nature  of  a  supplement  to,  rather  than  a  replacement  of, 
the  domestic  product.  To  what  extent  this  is  to  be  considered 
the  situation  with  respect  to  the  food  and  soap  oils  \b  a  question 
to  which  no  certain  answer  can  be  given,  for  analysis  cannot  be 
carried  far  without  getting  into  matters  which  in  their  very  nature 
are  speculative. 

"•  •  •  in  a  brief  survey  the  subject  may  perhi^js  best  be 
approached  by  asking  what  changes  would  follow  from  a  drastic 
reduction  or  elimination  of  the  imports  of  foreign  food  and  soap 
oils  and  oll-bearlng  materials.  These  changes  might  be  qualita- 
tive or  quantitative.  Prom  the  qualitative  standpoint  It  might 
be  necessary  to  make  important  technical  changes  in  the  types  of 
products  made  from  oils.  Prom  the  quantitative  standpoint  the 
effects  might  relate  (a)  to  the  total  consumption  of  oU-contalning 
foods  and  of  soap;  (b)  to  the  expcwts  of  domestic  oils.  Including 
lard;  and  (c)  to  the  production  of  domestic  food  and  soap  oils. 
Including  lard. 

a  great  reduction  or  the  entire  elimination  of  foreign 

oils  would  necessitate  material  changes  In  the  character  of  many 
domestic  products,  particularly  domestic  soaps.  It  must  be  a 
matter  of  Judgment  whether  so  much  foreign  oU  as  may  be  In- 
volved in   the  production,  in  approximately  the  present  propor- 


tions of  the  varloti.'!  types  at  prodncts  now  being  made  in  the 
United  States.  Is  to  be  consldsred  as  replacing  domestic  oils,  as- 
suming that  domestic  productlOD  could  b«  increased  correspond- 
ingly.  The  Commission  expressed  no  opinion  on  this  point  but 
merely  calls  attention  to  the  problem." 

In  any  case  inedible  olive  oil  constitutes  only  about  3  peroent 
of  the  total  oils  and  fats  used  in  soap  manufacture.  Moreover. 
this  percentage  has  been  relatively  constant  for  a  number  of 
years  and  as  shown  in  exhibit  2.  the  actual  amoxint  of  Inedible 
olive  oU  Imported  Into  the  United  States  has  decreased  slightly 
since  1829.  Department  of  Commerce  figures  for  the  first  3 
months  of  1936  show  a  further  decrease  to  4,530,876  pounds,  or 
only  about  one-third  of  the  sunount  Imported  In  the  average  3 
months'  period  of  1935. 

3.    SPAIN   A   PRINCIPAI.   SUPFLUS    OF   ZNBIIBLE   OUTS   OIL 

In  1935  about  14  percent  of  the  inedible  olive  oU  Imported  Into 
the  United  States  came  fnxa  Spain,  and  the  amount  of  dollars 
involved  was  (736,598.  (See  exhibit  3.)  Ninety-eight  percent  of 
these  imports  from  Spain  were  commercial  olive  oU,  since  the 
poor  crop  left  practically  no  sulphured  oU  available  for  export. 
For  this  reason  Spain's  share  In  the  United  States  ollve-oU  Imports 
was  unuEXially  small  In  1935:  the  average  proportion  coming  from 
Spain  during  the  3  years  1932-34  was  23  percent. 

So  for  in  1936  imports  from  Spain,  particularly  of  sulphured  oil, 
have  increased  somewhat,  due  to  the  better  crop,  despite  the  sharp 
decrease  in  total  imports  of  Inedible  olive  oU.  At  the  present 
time  Spain  is  one  of  the  largest  suppliers  of  this  material,  the 
other  important  sources  being  North  Africa  and  Greece. 

Although  Inedible  olive  oU  constitutes  one  of  the  less  important 
of  United  States  imports  and  constitutes  only  about  3  percent  of 
the  raw  material  used  in  the  single  Industry  of  soap  making,  the 
Importance  of  inedible  olive  oU  In  the  export  trade  of  Spain  is 
potentially  much  greater.  Although  in  1935,  which  was  a  poor 
crop  year,  inedible  olive  oU  accoiuited  for  only  4  percent  of  the 
United  States  Imports  from  Spain.  It  has  been  as  high  as  8  per- 
cent of  the  total,  having  at  times  been  exceeded  only  by  olives  and 
edible  oUve  oU  in  importance. 

4.    UNTTSD    STATCS    HAS    UkMOL   FATOBABLX    TBADS    BALANCE    WITH    SPAIN 

According  to  the  Department  of  Commerce,  United  States  ex- 
ports to  Spain  in  1935  were  $41340,000  against  which  United 
States  imports  from  Spain  aggregated  only  $19,901,000,  leaving  an 
excess  of  exports  of  $21,439,(XX).  The  official  Spanish  statistics 
show  a  much  larger  unfavorable  balance  of  91,686,000  gold  pesetas, 
equal  to  about  $29,900,000.  The  difference  between  the  trade 
balance  reported  by  the  United  States  and  that  reported  by  Spain 
Is  accovmted  for  mainly  by  ocean  freight,  although  differences  in 
valuation  and  in  time  of  shipment  probably  also  affected  the  com- 
parison. From  the  point  of  view  of  Spain's  ability  to  fiirnlsh  for- 
eign exchange,  the  balance  was  probably  nearer  $29,900,000  than 
$21,439,000.  The  adverse  balance  of  trade  with  the  United  States 
Is  understood  to  represent  about  one-half  of  the  total  adverse 
trade  balance  of  Spain.  Due  to  this  fact  and  to  the  enforcement 
of  clearing  agreements  by  certain  countries  with  which  Spain  pos- 
sesses a  favorable  balance  the  delay  in  furnishing  foreign  ex- 
change on  ordinary  applications  on  account  of  imports  into  Spain 
is  now  considerably  over  1  year,  according  to  advices  from  the 
United  States  commercial  attach^  in  Madrid,  published  in  E^iro- 
pean  Tinancial  Notes.  It  is  clear  that  unless  steps  are  taken  to 
facilitate  the  acquisition  of  dollar  exchange  by  Spain  rather  than 
measures  tending  to  restrict  the  acquisition  of  dollars,  such  as  it 
Is  believed  the  proposed  tax  on  Inedible  olive  oU  would  be,  Ameri- 
can exporters  are  going  to  find  it  Increasingly  difficult  to  collect 
for  goods  shipped  to  Spain,  and  Inevitably  will  be  obliged  to 
restrict  their  exports  to  that  country. 

B.    AKZEICAN    INVISTOBS'    FUNDS    BLOCKED    IN    SPAIN 

The  plight  of  the  American  Investor  in  Spain  is  particularly 
xinfortimate  at  the  present  time.  It  is  impossible  under  the 
present  Spanish  foreign  exchange  regiilations  to  obtain  any 
transfer  of  funds  on  capital  account  or  even  any  remittances  of 
dividends  or  Interest  except  through  the  medium  of  facilitating 
"additional  exjrorts."  The  authorities  are  extremely  reluctant 
to  grant  additional  export  permits  and  undoubtedly  any  measure 
tending  to  reduce  imports  from  Spain  to  the  United  States  would 
make  it  more  difficult  to  obtain  such  i>ennit8  and  might  even 
have  so  adverse  a  psychological  effect  on  Spanish  opinion  as  to 
result  in  the  cancelation  of  existing  permits. 

It  should  be  pointed  out  that  the  foreign  subsidiaries  of 
American  companies  provide  employment,  both  abroad  and  at 
United  States  headquarters,  for  a  large  number  of  Americans  on 
their  administrative,  technical,  and  clerical  staffs.  These  em- 
ployees are  paid  in  dollars  whlc^  whether  received  in  the  United 
States  or  abroad,  must  necessarUy  be  spent  for  products  of 
American  Industry  and  agriculture,  or  for  American  services.  The 
ability  of  the  American  companies  to  continue  to  pay  these  em- 
ployees obviously  depends  on  their  abiUty  to  transfer  funds  from 
foreign  countries  to  the  United  States. 

The  United  States  Department  of  State  has  been  obtaining  good 
results  in  reducing  the  barriers  against  United  States  export  trade, 
and  it  is  understood  that  the  Department  has  been  endeavoring  to 
negotiate  a  reciprocal  trade  and  payments  agreement  with  Spain. 
The  difficulties  surrounding  such  negotiations  are  considerable 
in  view  of  the  difficult  foreign  exchange  position  of  Spain,  and 
there  can  be  but  little  question  that  any  action  taken  by  United 
States   t^TKUng   to   reduce   American   Imports  of   Spanish    goods 
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would  m*^Ify  cuch  dMBcaltles  and  might  definitely  blcxk  the 
condaston  of  %  Spanish- American  treaty  designed  to  aid  American 
exporters  to  and  Investors  In  Spain.  In  any  case,  the  proposed 
tax  woiild  appear  to  represent  an  ezorhltant  rate  In  proportion 
to  the  value  of  the  product  taxed  and  seemingly  ill -advised,  con- 
sidering the  essential  nature  of  the  product,  the  probable  burden 
on  the  American  consumer,  and  a  lack  ot  proportionate  benefit 
to  other  American  producers. 

"MXMiCE^  or  QVCXSASZD    A6B2CUI.TnBAL   XMPOKTS   KKAGCZaATXD 

In  this  connection  the  remarks  of  ICr.  Lynn  R.  Rlmlnster  are 
of  lnt«w(t.  In  the  course  of  an  address  In  Birmingham,  Ala.,  on 
May  19,  1930.  Mr.  Kdmlnster  explained  the  Increase  In  agricul- 
tural Imports,  which  have  unduly  alarmed  some  people.  In  the 
following  words: 

"The  unvamtsbed  truth  concerning  tbJa  whole  agricultural  Im- 
port matter  la  that  the  bulk  of  the  agricultural  products  which 
can  be  produced  In  this  coxintry  at  less  than  a  prohibitive  cost 
have  long  since  been  barred  out  of  our  markets  by  high  tariffs. 
Well  over  half  of  our  agrlcoltural  ImfKUts.  normally.  Is  comprised 
of  products  like  rubber  and  coffee  that  cannot  by  the  remotest 
stretch  of  the  Imagination  be  called  competitive.  Most  of  the 
remainder  consists  either  of  products,  such  as  sugar  and  flaxseed, 
of  which  we  do  not  produce  enough  for  our  needs  notwithstanding 
the  lilgh  duties  we  Impose  on  them,  or  else  of  products  imfxirted 
because  of  q;>eclal  consldentlons  of  quality  or  because  of  seasonal 
or  other  special  factors. 

*mie  farmers  of  this  country  have  long  had  almost  complete 
possession  of  the  domestic  market  for  those  agricultural  products 
which  could  be  grown  In  thU  country  In  sufficient  quantltlss  and 
without  too  great  a  cost.  No  one,  so  far  as  I  know,  serlo\isly  pro- 
poses that  It  should  be  otherwise.  We  could,  however,  go  further 
and  undertake  to  produce  every  dollar's  worth  of  Imfxirted  agri- 
cultural products,  or  substitutes  for  them,  that  can  be  grown  at 
any  cost  In  this  country,  as  some  would  have  us  do.  But  that 
would  certainly  not  solve  the  farm  problem.  It  would  only  aggra- 
vate tt.  We  would  still  have  a  vast  farming  area — possible  45,000.- 
000  or  50.000,000  acres — producing  for  export,  and  a  lot  of  these 
acres,  I  want  to  remind  you,  woiild  be  cotton  acres.  Bther  we 
must  find  outlets  for  these  surplus  acres  or  produce  leas.  That 
explains  why  the  trade-agreements  piogram,  far  from  being  a 
threat  to  the  farmers  of  this  country.  Is  so  emphatically  calculated 
to  subserve  their  real  Interests     *     *     *." 


TTIfTZPBCrSO 


or  OBTUX  TAXIS 


If  a  tax  protects,  by  excluding  the  article  taxed.  It  yields  no 
revenue.  But  often  the  protection  afforded  one  Industry  Is  more 
than  ottmet  by  the  damage  done  to  another.  For  example,  the 
tax  on  whale  oil  catised  a  drop  In  tmpcots  of  that  oil  from  an 
average  of  50.270,000  pounds  In  the  B  years  1030-34  to  23.070,000 
pounds  In  1935.  But  the  Norwegians,  Instead  of  reducing  their 
output  of  whale  oil.  diverted  their  exports  to  other  countries, 
thereby  dlq>laclng  Amulcan  exports  (prlncliMdly  of  lard)  to  those 
ooimttiaa.  "This  oil,  tised  principally  In  the  manufacture  of  soap 
In  this  country,  has  been  diverted  to  European  coxintries,  princi- 
pally Germany,  where  the  bulk  of  Ncn^ray's  whale  oil  Is  used 
largely  In  the  manufacture  of  margarine  and  constitutes  50  per- 
cent of  all  oUs  used,  with  experiments  being  made  to  raise  It  to 
80  percent.  This  whale  oil  has  helped  supply  a  deficiency  In 
Germany  of  aU  oils  and  fats.  The  United  States  in  former  years 
shipped  large  quantities  of  lard  to  Germany."  Foodstuffs  Ro\md 
the  World  (De|»rtment  of  CJocuncrce)  February  11,  1936. 

It  is  to  be  hoped  that  before  levying  a  sales  tax  at  the  rate  of 
some  00  percent  ad  valorem  on  inedll^e  olive  oil  the  Congress  will 
consider  both  the  burdens  which  such  a  tax  would  impose  upon 
consumers  and  manufacturers  and  the  danger  that  the  harm  to 
American  agricultural  and  manufacturing  producers  few  export  to 
the  cotmtries  producing  oUve  oU  will  far  exceed  any  benefit  which 
may  accrue  to  certain  other  industries  which  may  derive  a  uman 
competitive  advantage  or  to  the  Treasury. 

F.  R.  HOIKDIOTON.  Jr. 

J-UTtx  1.  1936. 

ExHorr  l.i—Faetonf  contumption  of  inedihle  olive  ofl  and  propor- 
tion uaed  in  soop  making 

[Qiianltles  In  thousands  of  pounds] 


Bulpfaur«d  oUv«  oil: 

TotnJ  facuiry  cotjsampdoo. 


Vs««i  in  lokp  maaulacturt 

Ferc«5t  lued  in  soap  mana&kcture 

Comrrmriivl  olire  oil: 

Total  tuexarj  eonaumpttoa. 


Vsed  taiMMp  msmifagtura 

iVrreot  usetl  in  soap  m&uubctais.. 
Total  itMdtble  oUt*  oU: 

Total  toctory  ooosamptlon 

TseJ  la  soap  mazm&ctan 

Peroaot  osm  in  loap  maaufBotnrB.. 
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38.070 
8B 

7,«a 
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28 
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41,076 
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1983 


SI.  474 
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6,n3 

1.912 
30 

37,857 
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M 


1933 


32,970 
31,878 

v: 

10,317 

2,001 

3D 

43.187 

31.S79 

78 


1984 


aa738 

30,411 
00 

8,075 
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22 

38.713 

33, 3M 

83 
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31.SflO 

31,  £07 
00 

10,703 

1.880 

US 

42.563 

83,177 

78 


or  the  ntinaininc  U  to  33  poroeat.  sboat  two-thlnJs  ia  reportad  at  o«?p«nT~Kl  bv  tlis 
taxtiie  isdostry.  ■* 

douttsK.  DspertsMBt  of  ComoMni^  Banaa  ol  Um 


T?!  HI  HIT  2. — Factory  consumption  of  oils  end  fats  in  »oap  manu^ 

factnre 
[Quantities  In  thousands  of  pounds] 


1931 

1932 

1933 

1934 

1035 
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iRfHlibte 

Kdibto 

S23.714 

1.404 

129.4(13 

68.  fifi9 

58.426 
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«.Obl 
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2.380 

124.743 
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62.1fi8 

404 

682,858 
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142,782 

33.908 

ft4,548 

C22 

663.003 
1.431 

Grease 

08.  OA 

Marini»  ftnjmul  olls 

28,440 

Fish  oils 

109,070 

Oth«r  aoimal  oils 

46fi 

Total  animal  oils. 

782,238 
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733,613 

906,004 
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Coronut  oil 

34'1.  yi3 
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16,201 

353.527 

16S.009 

3,dfi5 

30.  T? 

1.012 

2.532 

5.571 

3.583 

12.2t>5 

322.2m 
187.  «H2 
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31.H78 
2.001 
8,(>38 
4.235 
6,5W: 

12.527 

341.124 

154,704 

16,  516 

3U.411 

1,953 

0,368 

1.354 

2.702 

13,670 

229.711 

Pjim  oil        

87,311 

Palm  kernel  oil 

r,  173 

Sulphureil  nlive  oil 

31.  .W7 

Comin«iTial  olive  oil 

1.600 

Corn  oil 

2.82i 

Soybean  oil  

2,549 

Cottoni^cil  oil  

1.857 

Other  vegetable  oils 

16,070 

Total 

607.a93 

581.841 

677,7.'50 

668.511 

411,200 

Grari'l  toUil,  animal  and 
vef;etable  oila .. 

1,380,231 

3.0 

1, 375,  416 
24 

1,311,263 
26 

1.  474, 415 
Z2 

1,312.690 

Percent   ine<iible  oLve  oil   to 
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xs 

Bureau  of  the  Census. 

Exhibit  3. — Imports  of  inedible  dive  oil,  1935 


Prom- 


Algeria  and  Tunisia 

Greece. - 

Spain.. 

Italy 

Portugal 

Total. 


Algeria  and  Tunisia 

tirepce 

Spain 

Italy 

Portugal 

Other  oountrieB 

Total 


Algeria  and  TuniMa 

Greece 

Spain. 

Italy 

Panu«»l 

Other  countries 

Total 


Sulphored  or  foots 


Pounds 


l^  522, 367 

liOKl.OftS 

152. 6n3 

1  S77,  635 

1.063.548 


Dollars 


1,081.842 

6«0.  620 

12  401 

347.643 

75.439 


33.  707.  213 


2,057,944 


Other  (commercial) 


8, 740.  425 
3.  196.  479 
7,  VH,  £Jl> 

S,'i.  8fV) 
11.'.,  f»13 
140,800 


10. 743, 4:3 


M6,9«l 
2.«,t07 

724.197 

7,  ns 

8,  iWi 
12,023 


1,672.133 


Total 


25,362.792 

15,  277.  544 

7,  616,  S28 

3,063,495 

1,  I7M,  IM 

140,860 


63,  540.  670 


(1,098,803 

043,  H17 

736,  5M 

254,700 

84.  OM 

12.023 


3,730,083 


Source:  Department  of  Commeroe,  Bureau  of  Foreicn  and  Domastic  C<»nmeroe. 

Mr.  COPEI^AND.  Mr.  President.  I  am  about  to  present  an 
amendment  providing  that  denatured  whale  oil  for  inedible 
use  shall  be  exemp>ted. 

I  take  at  par  the  statement  of  the  able  Senator  from  North 
Carolina  that  he  desires  to  help  the  farmer.  I  know  he  ia 
sincCTe  when  he  so  states  and  that  he  is  telling  the  truth. 
However,  I  am  amazed  that  the  Democratic  Party  should 
bring  forward  at  this  particular  time  a  tariff  bill,  because 
this  is  nothing  short  of  that. 

I  suppose  I  should  be  the  last  person  in  the  world  to  find 
fault  with  such  action  on  the  part  of  the  committee,  because 
when  the  Smoot-Hawley  bill  was  before  the  Senate  I  was 
accused  of  having  added  as  many  Items  of  protection  as  any 
Senator  in  the  body;  and  the  New  York  Sun,  which  was  then 
alive,  had  much  to  say  in  criUcism  of  my  attitude  and  my 
position,  because  they  said  it  was  violaUve  of  all  the  tradi- 
tions of  the  Democratic  Party.     Yet,  Mr.  President,   the 


pending  bill,  which  Is  called  a  revenue  bill,  which  is  designed 
to  bring  in  taxes,  has  in  the  title  and  section  under  discus- 
sion language  which  is  in  efifect  the  wording  of  a  tariff  bill. 

How  we  are  going  to  go  before  the  people  next  fall  and 
£ay  vv-e  are  different  from  the  Repubhcan  Party  is  a  mystery 
to  me.  For  once  I  am  going  to  pose  as  a  free-trader  as 
regard  to  one  item.  I  am  not  going  to  make  any  pledges 
beyond  that. 

Further,  my  proposal  is  in  the  interest  of  the  American 
fanner.  It  is  particularly  in  the  interest  of  the  butter 
farmer  of  my  State,  the  butter  farmer  of  Wisconsin,  and 
butter  farmers  everywhere.  It  is  in  the  interest  of  the  lard 
producers  of  the  country. 

Whale  oil,  strange  as  it  may  seem,  in  Europe  is  regarded 
as  an  edible  oil;  and  the  margarine  which  is  made  in  Ger- 
many and  in  Norway  and  other  of  the  Nordic  countries  is 
made  with  whale  oil  as  the  base.  By  reason  of  a  prohibitive 
tariff  upon  whale  oil,  we  have  had  a  very  great  loss  of  busi- 
ness with  EurojDe. 

I  do  not  ask  the  Senate  to  take  anything  from  me  as  of 
any  value  so  far  as  my  statement  is  concerned;  but  I  wish 
to  show  from  the  departments  of  the  Government  that  It 
is  considered  desirable  to  admit  inedible  denatured  whale 
oil  free. 

In  the  first  place.  I  have  told  the  Senate  that  whale  oil 
is  used  abroad  as  a  basis  for  margarine,  a  substitute  for 
butter.  I  have  before  me  a  letter  from  the  Department  of 
Commerce  dated  May  20,  from  which  I  read  as  follows: 

A  marked  decline  in  German  imports  of  our  lard  coincided  with 
the  substantial  Increase  in  German  Imports  of  whale  oU. 

That  is  to  say,  we  placed  a  high  tariff  upon  whale  oil,  a 
tariff  so  high  that  the  oil  was  sold  so  cheaply  to  Germany  by 
Nonvay  that  the  Germsms  now  use  it  in  preference  to  our 
lard;  and  most  of  this  whale  oil,  as  the  Secretary  of  Com- 
merce said,  came  from  Norway  under  Norwegian-German 
clearing  agreements  to  exchange  Norwegian  whale  oil  for 
German  industrial  goods. 

Further,  Mr.  President,  I  have  here  a  long  letter  from  the 
Department  of  Agriculture,  dated  May  29.  It  is  so  late,  and 
we  are  aU  so  tired,  that  I  hope  it  will  not  be  necessary  to 
read  the  letter,  but  I  must  do  so  if  it  is  necessary  to  lay  a 
foundation  for  the  request  I  am  making.  The  Department 
of  Agriculture  makes  it  very  clear  that  Eurojwan  countries 
use  large  amounts  of  whale  oil  in  producing  cheap  mar- 
garines suitable  for  their  taste,  and  the  margarines  com- 
pete in  a  considerable  degree  with  our  lard.  It  is  therefore 
felt  that  there  may  be  some  truth  in  the  assertion  that  by 
excluding  whale  oil  from  industrial  use  in  this  coimtry  we 
are  cheapening  the  price  of  lard  substitutes  in  Europe,  and 
thus  curtailing  our  market  for  a  major  agricultural  export. 
No  countervailing  advantages  for  our  agriculture  in  the 
domestic  market  are  discernible. 

I  have  here,  Mr.  President,  a  letter  from  the  Secretary  of 
State,  and  I  hope  Senators  will  listen  to  it,  unless  the  Senator 
from  North  Carolina  [Mr.  Bailey]  will  relieve  the  situation 
for  all  of  us  by  accepting  the  amendment.  Would  he  be 
willing  to  do  that? 

Mr.  BAILEY.  Mr.  President,  I  shall  make  my  position 
perfectly  plain.  I  could  not  pei-sonally  accept  the  Eimend- 
ment.  I  do  not  think  I  could  ever  entertain  the  thought  of 
accepting  it.  I  Uke  to  be  agreeable,  but  if  we  are  going  to 
accept  that  amendment  to  the  committee  amendment  we 
might  as  well  shoot  the  whole  committee  amendment  to 
pieces. 

Mr.  COPELAND.  Mr.  President,  I  now  read  the  letter  of 
the  Secretary  of  State.    He  says: 

As  stated  before,  my  interest  in  this  matter  arises  from  a  very 
deep  concern  over  the  adverse  effect  which  this  tax  has  had  upon 
cur  trade  relations  with  Norway  and  other  countries.  I  ask  you  to 
consider  that  I  have  thoroughly  weighed  the  relative  benefits  or 
Injuries  to  all  sections  or  classes  in  the  United  States  before  I  came 
to  the  conclusion  that  we  would  be  better  off  without  this  tax. 

This  letter  was  written  after  a  consultation  between  the 
Secretary  of  State,  the  Secretary  of  Agriculture,  and  the 
Secretary  of  Commerce. 


I  continue  reading: 


The  information  which  I  had  gathered  daring  the  last  session 
convinced  me,  as  well  as  the  President  and  the  Secretary  of  Agrl- 

cultiire — 

I  desire  to  emphasize  that.  Certainly  the  President  has 
just  as  much  interest  in  the  welfare  of  agriculture  as  anyone 
of  us  can  possibly  have.    "Hie  Secretary  of  State  says: 

The  information  which  I  had  gathered  during  the  last  session 
convinced  me,  as  well  as  the  President  and  the  Secretary  of  i\grl- 
culture,  that  this  tax  could  be  removed  without  injury  to  Ameri- 
can agricultxue  or  dairy  Interests.  I  regretted  that  the  infmma- 
tlon  which  I  gave  you  was  Insufllclent  to  convince  your  committee 
members  of  the  merits  of  the  bill. 

That  was  the  bill  of  last  year.  This  letter,  however,  is 
written  this  year,  with  reference  to  the  present  bill: 

As  you  doubtless  recall,  the  desired  measure  was  passed  as  an 
amendment  to  H.  R.  8974  when  introduced  by  Mr.  Copojuvd  In 
the  Senate.  When  the  amendment  was  sent  to  conference  it  was 
confronted  with  contentions  by  Messrs.  Bland,  Crittenden,  George, 
and  others,  that  whale  oil.  If  admitted  in  the  same  quantities 
as  formerly,  would  seriously  compete  with  such  domestically 
produced  edibles  as  cottonseed  oU.  peanut  oil,  com  oil,  and  fish 
oil.  There  was.  of  course,  no  time  left  to  secure  accurate  Infor- 
mation to  refute  those  contentions,  or,  might  I  say,  di^>el  thoee 
fears,  but  I  am  glad  to  say  that  I  now  have  information  which 
proves  those  fears  to  have  been  unfounded. 

I  do  not  blame  these  men  for  objecting.  ITie  time  was 
very  short.  The  conference  was  a  hurried  one,  and  there 
was  not  time  to  assemble  the  facts.  It  was  the  right  of  the 
conferees  to  give  them  the  benefit  of  the  doubt. 

The  Secretary  of  State  continues: 

I  now  have  Information  which  proves  these  fears  to  have  been 
unfounded.  At  that  very  time  we  were  importing  vast  quantities 
of  all  of  those  products,  a  fact  which  alone  would  show  that  our 
industries  were  producing  far  less  than  sufficient  to  meet  oiu"  do- 
mestic requirements.  For  Instance.  In  1935  we  imported.  In  the 
first  11  months,  157.000,000  pounds  of  cottonseed  oil;  in  the  first 
10  months,  72.000.000  pounds  of  f>eanut  oil;  in  the  first  11  months. 
23.000,000  pounds  of  com  oU;  In  the  first  11  months,  1,119,000 
poiinds  of  edible  fish  oiL 

In  view  of  the  above  would  It  not  seem  to  you  a  logical  con- 
clusion that  a  product  which  In  1934  constituted  one-fiftieth  of 
1  percent  of  all  the  fats  used  for  shortening  in  the  United  States 
could  not  possibly  compete  with  domestically  produced  edibles? 

Conversely,  the  total  of  aU  the  cottonseed  oil,  fish  oils,  and  other 
domestically  produced  edible  fats  which  have  gone  into  the  soap 
kettle  has  never  at  any  time  constituted  more  than  2  percent  of 
all  the  fats  in  soap  making  in  this  country.  Woxild  not  this  fact 
alone  refute  any  contention  that  the  importation  of  a  product 
which  has  never  been  extensively  used  for  edible  purposes  in  this 
country — 

And,  of  course,  under  my  amendment,  I  am  not  asking 
that  edible  whale  oil  may  come  in,  but  that  all  the  whale  oil 
which  is  permitted  to  come  into  commerce  shall  be  de- 
natured.   Yet  the  Secretary  of  State  said: 

Would  not  this  fact  alone  refute  any  contention  that  the  Im- 
portation of  a  product  which  has  never  been  extensively  used  for 
edible  purposes  in  this  country  could  crowd  into  the  soap  kettle 
any  appreciable  quantity  of  domestically   produced  edibles? 

Then  the  Secretary  of  State  continued: 

I  stated  to  you  last  year  that  the  exclusion  of  whale  oil  In  Its 
usual  quantities  had  only  served  to  stimulate  the  lmp(X'tatlon  of 
Inedible  tallow  to  replace  it  In  soap  making. 

No  wonder  the  New  York  World  Telegram  and  Evening 
Post  are  displaying  cartoons  showing  the  tallow  dip  and  an 
effort  of  the  Congress  to  place  upon  it  a  protective  tariff,  a 
more  wicked  protective  tariff  than  was  ever  placed  in  the 
Smoot-Hawley  bill,  because  of  Its  pernicious  and  damaging 
effect  upon  agriculture  of  this  country. 

There  are  some  measures  against  the  Importation  of  farm 
products  from  abroad  which  I  would  endorse  with  all  my 
heart;  but  tf  edible  whale  oil  should  have  a  tariff  placed  upon 
it,  instead  of  being  a  help  to  the  American  fanner  It  would 
do  him  positive  harm,  tn  that  it  would  cut  off  the  demand 
for  butter  and  lard  in  European  countries. 

The  Secretary  of  State  continues: 

Whereas  our  largest  importation  of  whale  oil  has  been  S3.0C0.- 
000  (average  50,000,000  per  annxma),  we  acttially  imp>orted  in  the 
first  11  months  of  1936.  236.000,000  pounds  of  Inedible  taUow. 
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Why  does  not  someone  eret  excited  about  that  instead  of 
getting  excited  about  Ixiedible  whale  oil? 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    Certainly. 

Mr.  BATT.EY.  We  did  get  excited  about  it.  The  Senator 
will  find  it  In  the  bilL  It  is  on  a  parity  i;>recisely  with 
whale  oiL 

Mr.  COPELAND.  Will  the  Senator  show  me  where  the 
American  farmer  is  going  to  be  benefited  by  a  tariff  on 
inedible  tallow? 

Mr.  BAILEY.  All  the  oils  are  fundamentally  the  same. 
Under  the  process  of  hydrogenation  one  can  take  tallow 
and  convert  it  into  some  other  type  of  fat.  The  same  thing 
can  be  done  with  ^rhale  olL  1^  Senator's  conceptl<Mi  is 
that  simply  because  oil  comes  from  a  Tirtiale  it  is  entitled  to 
special  consideration. 

Mr.  COPELAND.  My  contention  is  that  since  it  comes 
from  a  whale  and  is  edible,  it  is  enttr^y  in  a  different  class 
from  inedible  tallow.  In  the  old  countries  of  Eun^pe,  if 
inedible  tallow  is  brought  in.  it  is  not  helping  the  American 
farmer  by  potting  a  tariff  upon  It,  while,  on  the  other  hand, 
if  a  tariff  ta  put  upon  a  product  which  is  edlUe  and  which 
is  actually  consumed  in  those  European  countries  to  the 
disadvantage  and  to  the  exclusion  of  lard  and  butter  from 
America,  a  direct  and  positive  damage  has  been  done  the 
American  fanner. 

Mr.  BAILEY.  The  Senator  seems  to  think  that  the 
American  raiser  of  cattle  does  iu)t  produce  inedible  tallow, 
but  I  imagine  it  is  quite  as  possible  here  as  elsewhere. 

Mr.  COPELAND.  AH  the  other  products  which  are  in- 
cluded in  this  measure  are  inedible.  It  so  happens  that  the 
oil  from  a  whale  is  not  only  edible  but  is  actually  eaten  and 
consiuned.  Every  time  a  ton  of  whale  oil  is  consumed  in 
Norway  or  Germany  or  Sweden  or  Denmark,  the  demand  Is 
cut  off  for  a  ton  of  lard  or  butter.  That  is  not  the  case 
when  we  come  to  inedible  tallow  or  inedit>le  fish  oil  of  any 
sort. 

The  remoTkl  of  the  tax  on  wh«le  oil — 

I  quote  further  from  the  Secretary  of  State — 

could  therefore  only  have  the  effect  of  swlmlttlng  whale  oU  In  Its 
usual  quantities  at  the  {XMslhle  expense  of  foreign  inedible  tallow. 
This  would  give  our  soap  makers  the  opportunity  to  be  free  to  pur- 
chase that  foreign  product  which  best  suited  their  immediate  needs. 
Moreover,  if  our  own  shortage  of  tallow  and  such  fats  can  be  traced 
to  the  accident  of  drought  and/or  pestilence.  It  would  seem  to  be 
reasonable  to  state  that  these  stocks  of  foreign  tallow  might  at 
some  time  for  the  same  reason  be  cut  off  from  our  soap  makers. 
To  recapitulate — 

The  Secretary  says — 

we  were  forced  to  employ  in  1085  more  thtm  25  percent  of  the  pri- 
mary animal  and  vegetable  fats  and  oUs  used  In  the  production  of 
compounds  and  shcxtenlng.  We  perforce  imported  approximately 
40  percent  of  the  fats  xised  In  the  production  of  soap.  There  Is  no 
record  ot  any  domeotlcally  produced  edible  fats  going  into  the  soap 
kettle,  while  the  amount  at  whale  oU  used  for  edible  purposes 
continued  to  be  negligible. 

In  answer  to  a  question  just  asked  me  by  the  Senator  from 
Washington  [Mr.  Bom].  I  will  say  that  we  do  not  export 
butter  normally  to  Denmark,  of  course;  they  are  butter 
makers;  but  we  do  export  tt  to  Germany,  and  we  also  send 
lard  to  these  ottMr  countries. 

The  flxehuton  or  wbide  oQ  has  been  deflnltely  Injtirlous  to  our 
export  trade.  First  at  all.  the  exchaiiK*  avallabl*  to  Norwegians 
for  the  purchase  of  Amertean  goods  has  been  reduced,  and  for 
thu,  as  well  as  for  sentimental  reasons,  our  actual  and  potential 
export  trade  wtth  Norway  has  been  injured.  Germany  was  our 
second  largest  market  for  lard.  Horway  bse  been  forced  to  con- 
clude clearing  acreements  with  Owmany  for  the  disposition  of 
the  whalo-oU  catch,  which  our  tax  made  Norway  unable  to  seU 
here.  The  greatly  Increased  use  of  whale  oU  In  Germany  for  the 
uianufkeknre  of  margartne  has  to  part  serred  to  reduce  our  ex- 
ports of  lard  to  that  oonntry  tnm  rrOttjOOO  In  1883  to  $1MAM0 
In  1934.  and  to  tiseoss  In  1935  (11  m<mths). 

Mr.  BONE.    Mr.  President,  will  the  Senator  yidd? 

Mr.  COPELAND.    I  yield. 

Mr.  BONK  I  am  rather  carious  about  one  aq;>ect  ctf  this 
problem. 

The  Senator  from  New  York  has  read  fLgvres  Indicating 
that  the  imports  of  the  commodities  he  mentions  represent 


but  an  infinitesimal  part  of  the  needs  and  ixses  of  the  coun- 
try. There  are  two  Etspects  of  this  problem:  First,  whether 
the  farmer  is  Justified  In  his  fears  that  this  Imported  prod- 
uct Is  going  to  Injure  domestic  prices.  The  second  aspect 
of  the  problem  Is,  why  should  there  be  imports,  even  in  this 
trifling  amount.  If  these  things  can  be  sufficiently  produced 
by  Americans?  What  do  we  gain  in  a  practical  way  by  con- 
tinuing the  traffic  in  a  product  which  we  can  ourselves 
produce? 

I  am  rather  curious  about  that  aspect  of  the  matter. 

Mr.  COPELAND.  It  certainly  is  desirable  for  us — and  I 
am  siire  the  Senator  from  Washington  will  agree  with  me — 
to  have  Just  as  much  of  an  export  market  as  possible  for  our 
farm  products.  There  is  not  any  doubt  about  that.  When- 
ever we  have  an  exportable  surplus,  we  must  get  rid  of  it 
somewhere. 

Mr.  BONE.  I  understand  that;  but  a  very  palpable  con- 
tradiction lies  in  the  fact  that  the  people  who  live  In  America 
wish  to  control  the  American  market,  and  they  ask  me  and 
they  ask  the  Senator  from  New  York  to  protect  the  Amer- 
ican market  frcxn  the  competition  of  foreign  products.  I 
think  the  Senator  will  agree  with  me  on  that.  We  are  going 
to  have  to  decide  before  very  long  the  very  practical  question 
whether  we  wish  to  protect  the  American  market  to  the 
very  last  degree,  and  thereby  surrender  all  export  trade,  or 
whether  we  are  going  to  try  to  hold  on  to  the  export  trade 
and  at  the  same  time  keep  exports  from  foreign  countries 
from  coming  here. 

The  Hearst  newspapers,  for  Instance,  are  suggesting  very 
vigorously,  day  by  day,  that  we  "Buy  American";  and  if  we 
should  follow  the  Hearst  technique  we  should  not  purchase 
anything  from  foreign  countries.  It  might  Interest  the  Sen- 
ator from  New  York  to  know  that  we  probably  should  not 
need  an  American  merchant  marine  if  we  did  not  have  any 
foreign  trade,  so  probably  it  would  all  work  out  ail  right; 
but  the  fact  remains  that  the  discussion  we  liave  here  time 
after  time — we  have  had  it  every  year  since  I  have  been  in 
the  Senate — ^revolves  around  the  fact  that  these  imports 
constitute  but  an  infinitesimal  part  of  the  consumption  in 
this  country.  If  they  are  so  infinitesimal — one-filUetia  of 
1  percent,  or  whatever  the  Senator  states  they  are — why  the 
necessity  for  so  much  discussion  when  we  can  ceriainly  dis- 
pense with  their  use  and  exclude  them,  and  the  American 
farmer  desires  to  have  them  excluded? 

I  do  not  know  whether  or  not  tliat  suggestion  appeals  to 
the  Senator,  but  the  suggestion  is  a  practical  one  from  the 
attitude  of  the  person  whose  letter  the  Senator  is  reading. 

Mr.  COPELAND.  It  might  be  as  regards  the  other  fig- 
ures, which  apply  to  inedible  products,  but  here  is  a  product 
which,  if  we  do  not  buy  some  of  it,  will  saturate  the  small 
foreign  market  we  have  left,  to  which  we  wish  to  carry  goods 
by  means  of  the  American  merchant  marine.  I  would  not 
ask.  and  do  not  aslt,  that  whale  oil  be  made  free — I  am 
talking  only  about  the  inedible  whale  oil — in  order  that  we 
may  expect  to  replace  abroad  the  sales  here  and  take  over 
the  market. 

Mr.  BONE.    Section  701  is  virtually  a  tariff. 

Mr.  COPELAND.    There  is  no  doubt  about  that. 

Mr.  BONE.  It  is  not  so  much  an  excise  tax  as  it  la  a 
tariff. 

Mr.  COPELAND.    It  is  strictly  a  tariff. 

Mr.  BONK  I  am  not  enough  of  an  expert  to  know  whether 
the  exclusion  of  one-fiftieth  of  1  percent  of  any  commodity 
would  have  a  very  definite  and  drastic  effect  on  domestic 
prices,  but  evidently  the  fanners  of  this  country  who  are 
producing  competitive  products,  both  animal  and  vegetable, 
feel  that  it  would  have  a  deleterious  effect  on  domestic  mar- 
ket prices,  and  the  question  in  my  mind  is  whether  or  not 
that  injurious  effect  on  domestic  market  prices  can  be  offset 
hi  any  degree,  or  to  a  degree  that  ought  to  appeal  to  us  as 
agahist  the  advantage  of  the  foreign  trade  which  they  could 
give  us. 

Mr.  COPELAND.  I  am  trying  to  show  to  the  Senate  and 
trying  to  show  to  the  American  farmer  that  he  Is  damaged 
by  the  amendment  of  the  Senator  from  North  Carolina 
[Mr,  BAH^ry]  so  far  as  inedible  whale  oil  is  concerned. 
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Mr.  BONE.  We  are  confronted  here  day  after  day  with 
the  suggestion  that  imports  from  foreign  countries  consti- 
tute but  a  very  tiny  fraction  of  the  domestic  consumption. 
I  have  heard  the  able  Senator  from  Michigan  [Mr.  Vantjen- 
BERGl  suggest  that  there  is  a  constant  Increase  in  the  amount 
of  imports  in  certain  fields  of  production  in  tills  country; 
but  when  we  analyze  the  figures  and  get  a  break-down  of 
them,  we  find  that  they  constitute  but  a  very  tiny  fraction 
of  the  amount  of  actual  consumption  in  this  country. 

Obviously,  if  that  be  true — it  is  a  digression — I  cannot  see 
the  object  in  spending  millions  and  hundreds  of  millions 
of  dollars  on  a  merchant  marine  of  our  own  and  sweating 
the  taxpayer  to  carry  that  infinitesimal  fraction  of  cur  own 
local  consumption.  All  of  the  matter  v,'c  are  discussing 
here  revolves  around  the  use  and  consumption  in  this  coun- 
try of  but  a  tiny  fraction  of  what  we  actually  consume,  one- 
fiftieth  of  1  percent. 

Mr.  COPELAND.  Would  the  Senator  be  willing  to  build 
a  wall  around  the  country? 

Mr.  BONE.  No;  but  I  certainly  desire  to  know  what  I 
am  spending  money  for  when  I  sp>end  it.  I  should  not  want 
to  sweat  American  taxpayers  to  the  extent  of  hundreds  of 
millions  of  dollars  to  build  an  American  merchant  marine 
to  carry  one-fiftieth  of  1  percent  of  the  consumption  of  this 
country. 

Mr.  COPELAND.  I  suppose,  if  we  had  enough  products 
and  carried  one-flftleth  of  1  percent  of  each  one.  we  could, 
after  a  while,  fill  a  ship. 

Mr.  BONE.  We  could  fill  a  ship,  and  I  should  be  willing 
to  buy  one  ship ;  but  I  should  not  Ije  willing  to  spend  billions 
on  f^hips. 

Mr.  COPELAND.    That  particular  matter  is  not  before  us. 

Mr.  BONE.     No;  but  it  is  going  to  be  later  on. 

Mr.  COPELAND.  I  hojje  it  will  be  before  us  at  some  time 
during  the  week. 

To  conclude  what  the  Secretary  of  State  said.  I  wish  to 
repeat  that,  in  the  opinion  of  the  Secretary  of  State,  the 
Secretary  of  Commerce,  the  Secretary  of  Labor,  and  the 
President,  the  use  of  whale  oil  in  Europe  for  making  marga- 
rine has  resulted  in  the  decreased  sale  of  our  products.  To- 
give  again  the  figures  of  the  Secretary  of  State,  in  1933  the 
lard  sent  to  Germany  was  valued  at  $7,185,000,  in  1934  at 
$1,546,000,  and  in  1935  at  $136,135. 

The  Secretary  continues: 

I  am  not  sure  that  the  shift  from  lard  to  whale  oU  for  margarine 
may  not  lead  to  a  permanent  restriction  of  some  part  of  our  Ger- 
man outlet  for  lard.  It  Is  obvious,  therefore,  that  the  tax  has  not 
only  not  benefited  American  agriculture  but  has  served  to  react 
adversely  upon  our  export  trade  with,  at  least  two  coxintrles,  Nor- 
way and  Germany. 

Mr.  BONE.    Mr.  President,  will  the  Senator  3^eld  again? 

Mr.  COPELAND.    I  yield. 

Mr.  BONE.  I  do  not  desire  to  interrupt  the  Senator's 
argument,  but  the  Senator  cwnes  from  a  great  agricultural 
State,  New  York — perhaps  one  of  the  greatest  in  the  Union. 

Mr.  COPELAND.    It  stands  eighth  in  agriculture. 

Mr.  BONE.  It  is  a  great  dairy  State,  and  also  produces 
much  fruit.  With  regard  to  the  statement  from  the  Secre- 
tary of  Agriculture,  to  which  the  Senator  has  referred,  I  am 
wondering  whether  he  feels  that  the  farmers  of  the  United 
States  are  in  harmony  with  the  view  expressed.  I  doubt 
whether  they  are  in  accord  with  that  view,  because  a  great 
many  farm  organizations  have  written  me  protesting  against 
the  importation  of  these  products.  I  Icnow  the  view  of  the 
Secretary  of  Agriculture.  He  feels  that  the  only  way  by 
wiiich  the  farmer  can  in  the  long  run  make  any  money  is  by 
preserving  his  foreign  market,  the  market  for  the  things 
which  he  is  producing  on  the  American  farm.  But  appar- 
ently American  farmers  are  not  sold  on  that  idea,  and  they 
have  written  to  me,  and  probably  to  other  Members  of  the 
Senate,  protesting  the  importation  into  the  United  States  of 
these  oils  and  animal  fats  and  substitutes  of  all  kinds. 

I  am  sorry  that  the  farmers  and  the  Secretary  of  Agricul- 
ture are  not  able  to  get  together  on  this  matter,  because 
obviously — and  if  I  am  in  error  in  this,  I  hope  my  colleagues 
will  correct  me — the  farmers  of  the  United  States  who  have 
written  me,  and  the  farm  orgtuiizations  which  have  written 


me,  have  been  practically  a  unit  in  protesting  the  importa- 
tion into  this  country  of  these  fat  substitutes  and  animal 
and  vegetable  fats.  Certainly  if  the  farmers  themselves  are 
op.-:osed  to  it.  they  are  placing  themselves  squarely  in  the 
pathway  of  the  logic  of  the  Secretary  of  Agricultm-e.  As 
between  the  two,  I  confess  I  should  be  tempted  to  follow  the 
fanners. 

Ml-.  COPEIAND.  Mr.  President,  what  the  Senator  has  said 
is  true.  I  think  several  of  the  large  farm  organizaticms  are 
very  much  in  favor  of  the  Bailey  amendment.  I  do  not  be- 
lieve they  have  given  any  study  to  the  particular  matter  to 
which  I  am  addressing  myself.  I  have  been  trying  all  after- 
noon to  get  hold  of  Mr.  Brenckman,  of  the  Grange.  I  de- 
sire to  discuss  with  him  this  very  matter.  I  luiow  that  the 
Farm  Bureau  Federation  has  taken  the  view  I  have  set  forth. 

Mr.  BARKLEY.  Mr.  President.  I  ask  for  order  in  the 
Senate. 

The  PRESIDING  OFFICER.  There  must  be  order  in  the 
galleries  and  on  the  fioor  of  the  Senate. 

Mr.  COPELAND.  I  do  not  blame  those  concerned.  Yes- 
terday I  was  trying  to  make  some  remarks,  when  a  man  in 
the  gallery  rose  and  gave  me  competition.  But  I  have  had 
more  competition  this  afternoon  than  I  had  yesterday. 

Mr.  President,  I  did  not  desire  to  proceed  with  this 
matter,  and  I  asked  the  Senator  from  North  Carolina  to  ac- 
cept my  amendment  and  take  it  to  conference,  but  he  would 
not  do  that,  so  I  have  been  forced  to  make  some  sort  of  an 
argiunent.  Now  I  desire  to  continue  the  argiunent,  and  I 
wish  to  say  to  the  Senator  from  Washington  that  he  is  right 
when  he  states  the  position  of  the  American  Farm  Bureau 
Federation,  of  which  I  am  a  member.  The  Senator  from 
Washington  probably  does  not  know  I  sun  a  farmer.  I  live 
on  a  farm,  and  I  am  a  member  of  the  American  Farm 
Bureau  Federation.  I  have  a  placard  on  the  barn  door  of 
my  place  showing  my  membership.  When  I  was  a  boy  I 
went  to  the  Grange  picnics  on  the  22d  of  every  August, 
so  I  know  about  that  organization,  too.  and  I  have  great 
respect  for  both  organizations.  I  know  the  American  Farm 
Bureau  Federation  in  my  State  is  a  fine  organization,  and  it 
deserves  well  at  our  hands.  But  I  have  known  doctors  to  be 
mistaken.  I  perhaps  am  one  who  is  mistaken  today.  In 
every  lawsuit  there  is  at  least  one  lawyer  who  is  mistaken, 
because  only  one  of  them  wins. 

It  may  well  happen  that  the  American  Farm  Bureau  Fed- 
eration and  the  Grange  have  not  given  attention  to  this  par- 
ticular matter.  It  would  be  strange  indeed  if  we  found  the 
Cabinet  of  the  President,  beginning  with  the  Secretary  of 
State  and  going  through  the  departments  to  the  Secretary 
of  Agriculture,  to  the  Secretary  of  Commerce,  and  then  to 
the  President  himself,  were  all  mistaken.  I  have  just  tried 
to  read  to  the  Senate  from  a  letter  of  the  Secretary  of  State 
pointing  out  that  last  year  he  had  failed  to  impress  upon 
the  conferees  the  importance  of  wliat  he  is  doing. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  for 
an  inquiry? 

Mr.  COPELAND.     I  yield. 

Mr.  McNARY.  I  should  like  to  inquire  of  the  Senator  who 
has  the  bill  in  charge  whether  we  caimot  come  to  some 
agreement  regarding  a  recess  about  this  time. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  I  had  hoped  that  the  Senator  from  New  York 
would  have  concluded  his  argument  before  this  time,  and  I 
sincerely  trust  he  will  finish  it  in  a  short  time. 

Mr.  COPELAND.  Mr.  President,  I  cannot  promise  to 
finish  in  a  short  time,  but  I  am  perfectly  willing  to  suspend 
no'~  and  proceed  tomorrow. 

Mr.  McNARY.  Mr.  President,  I  am  not  asking  the  able 
Senator  to  conclude  his  argmnent.  I  hoped  I  might  have  an 
understanding  with  the  Senator  from  Utah  that  a  recess 
might  be  taken  at  this  time.  We  have  made  very  significant 
progress  with  the  bill  today.  We  had  a  very  late  session  last 
evening,  much  office  work  has  gone  undone,  and  there  is  a 
desire  among  the  Members  of  the  Senate  to  recess  about  this 
time. 
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Mr.  KUfQ.  lir.  President,  I  suggest  that  we  continue 
for  20  minutes  longer,  and  then  meet  at  11  o'clock  tomorrow. 

Mr.  McNARY.  That  cannot  be  done.  We  have  made  un- 
usual strides  today  In  the  consideration  of  the  bill.  There 
has  been  an  honest  effort  to  go  forward.  I  appeal  to  the 
Senator  from  Utah,  in  view  of  the  late  session  last  evening, 
and  the  very  significant  and  remarkable  progress  made  to- 
day, that  we  take  a  recess  at  this  time  and  meet  at  12 
o'clock  tomoTTow,  and  if  we  can  finish  with  the  bill  tomor- 
row night,  which  I  think  is  possible,  or  the  next  day.  we 
will  have  done  splendidly.  I  am  not  speaking  alone  for 
myself,  but  I  believe  for  every  Member  of  the  Senate.  I 
know  the  desire  of  the  Senator  to  get  through  with  the 
bin,  but  let  the  Senator  from  New  York  conclude  his  re- 
marks tomorrow.  We  will  make  iHt)grees  by  taking  a  recess 
at  this  time. 

Mr.  KINO.  The  Senator  from  Oregon,  who  is  the  leader 
upon  the  other  side  of  the  Senate,  always  makes  an  appeal- 
ing argument.  I  suggest  that  we  continue  imtH  half  past 
five. 

Mr.  BARKLEY.  Mr.  President,  win  the  Senator  yield  for 
a  suggestion? 

Mr.  KINO.    I  yield. 

Mr.  BABXLEY.  Mr.  President,  would  the  Senator  from 
Oregon  be  willing  to  enter  into  a  unanimous-consent  agree- 
ment to  meet  tomorrow  morning  at  11  o'clock? 

Mr.  McNARY.  No,  Mr.  President.  Two  or  three  can- 
mittees  of  great  importance  are  meeting,  and  the  members 
of  those  committees  are  also  Interested  in  the  blU. 

Mr.  KINO.  Mr.  President,  I  suggest  to  the  Senator  from 
Oregon  that  we  should  have  a  night  session  tomorrow.  I 
give  notice  that,  if  necessary,  I  shall  ask  for  a  night  session 
tomorrow.  Meanwhile,  I  soggeet  that  we  continue  in  session 
until  5:30,  and  then  take  a  recess  until  12  o'clock  noon 
tomorrow. 

Mr.  McNARY.  I  shall  agree  that  we  continue  in  session 
until  5:30  today  if  no  secoton  Is  to  be  held  tomorrow  night. 

Mr.  KINO.  Mr.  PresidNit,  we  diall  cross  that  bridge  to- 
morrow. 

Mr.  CX>PELAND.  I  wish  to  a^  the  acting  fioor  leader 
until  what  hour  tomcarrow  he  proposes  that  the  Senate 


Mr.  KINO.    Until  12  o'clock  noon. 

Mr.  COFEIAND.  lliere  is  to  be  an  Important  meeting 
tomorrow  of  the  Committee  on  Commerce. 

Mr.  BARKUEY.  Mr.  President.  I  simi^  made  a  sugges- 
tion. The  action  I  pn^wee  oould  not  be  taken  now  except 
]^  unanimous  consent,  and  that  cannot  be  obtained. 

Mr.  KINO.    Mr.  President,  I  ask  for  the  regular  order. 

Mr.  CC^ELAND.  Mr.  President,  why  not  stop  now?  I 
ask  the  Senator  from  Utah,  if  it  is  proposed  to  stop  7 
minutes  from  now,  why  not  stop  now? 

Mr.  EJHQ.  I  supposed  tlste  Senator  tnm  New  York  had 
sometixtng  on  his  mind  that  he  desh^  to  say. 

Mr.  COPELAND.  I  have  a  great  deal  on  my  mind  to  say, 
but  I  cannot  say  it  in  7  minutes. 

Mr.  DAVIS.  Mr.  President,  yesterday  I  asked  that  Senate 
bin  44W4,  Calendar  No.  2216.  go  orcr  untfl  today.  It  is  a  blU 
authorising  the  appointment  of  an  additional  judge  for  the 
eastern  district  of  Peonsgdvanla.  I  have  ^ist  been  Informed 
that  a  similar  measure  has  passed  the  House.  I  wish  to  in- 
form the  Senate  that  I  withdraw  my  ob)ecti<Hi,  and  ask 
unanimous  c<Hisent  Qiat  the  House  bin  be  ccMisldered  at  this 
time  and  passed. 

Mr.  KINO.  Mr.  President,  I  have  felt  ootnpened  to  de- 
cline to  agree  to  a  number  of  requests  of  stanflar  character.  I 
thlzA  the  SoMtor  ought  to  wait  ontfi  tomorrow,  and  at  the 
oppcMi^me  time  the  biU  may  be  taken  op  for  conskleration. 

Mr.  BARKUTY.  Mr.  Presideni,  aU  that  the  Senator  from 
Pennijlvania  desires  to  do  is  to  withdraw  his  oiajectian  to 
the  consideration  of  the  bin.  I  think  his  leqnest  shoold  be 
granted. 

Mr.  KINO.  I  understood  the  Senator  had  withdrawn  his 
objectkn. 


Mr.  DAVIS.  Yes,  Mr.  President.  I  now  ask  unanimous 
consent  that  the  bill  be  taken  up  for  consideration  and 
passed  this  afternoon. 

Mr.  KINO.  I  suggest  to  the  Senator  that  he  wait  until 
tomorrow. 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER  (Mr.  Trttmaw  in  the  chair). 
The  Senator  will  state  it. 

Mr.  COPELAND.  Have  I  the  floor  for  the  punxase  of  re- 
similng  the  discussion  tomorrow? 

The  PRESIDING  OFFICER.  Yes;  the  Senator  from  New 
York  has  the  floor. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Alabama? 

Mr.  COPELAND.     I  do. 

Mr.  BLACK.  I  ask  unanimous  consent  to  have  printed  In 
the  Congressional  Record  at  this  point  a  table  of  figures 
which  shows  the  amount  of  tax  which  would  be  paid  by  a 
corporation  making  (100,000  profit  on  the  corporate-tax  plan 
as  contained  in  the  House  bill,  the  corporate-tax  plan  as 
contained  in  the  bill  recommended  by  the  majority  of  the 
Finance  Committee,  and  the  corporate-tax  plan  suggested  by 
the  Senator  from  Wisconsin  [Mr.  La  Follette]  and  myself 
in  an  amendment. 

In  addition  to  that,  I  ask  leave  to  insert  in  the  Record  a 
similar  table  of  figures  with  reference  to  corporations  mak- 
ing net  profits  of  $30,000,  $40,000,  and  $50,000.  which  will 
show  the  comparative  cost  to  the  corporations  of  the  taxes 
on  profits  of  those  amounts. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  tables  are  as  follows: 

CoTTiparison  of  proposed  plan  vnth  plan  in  House  bill  and  Finance 

Comvuttee  bill 

[Income  of  corporation  does  not  contain  Interest  from  Ooverument 
■ecurlUes  or  dividends  from  other  corpomilon^  1 

CX3VOKATION  WITH  NXT  IMOOMX  Or  $100,000 


DlridODds  {Mid 


0 

»io.a»-. 

t2D,000.. 
$90.000.. 
»*0,000.. 

sao.000.. 

$6aooo.. 
ro.ooo. . 

$80,000.. 
100,000.. 
(100,000. 


Total  tai. 
Booae  biU 


)ta,soo.oo 

37. 500.  on 

SZSOO  00 
27.600.00 
23.800.00 
17.  ,".00.  00 
13,  125  00 

6.  z::,.  00 
e,ooaoo 

2,  SS7. 14 
0 


Tot&l  tax. 

Finuiuf 

ComniitMe 

bill 


t&  2ig.  ao 

22.  519  JO 
21.819  30 
21.  11V». -iO 
ao,4iu  iO 
lfl.718  a) 
IW.  OIU.  JO 

IS,  3ia.  JO 

I7.filB.aC 
17.  MO.  00 
17.  44a  00 


Totiil  Ui, 
Follrtto 


t^  7&1  JO 

•J.S,  76.1  JO 
22,  71?  JO 

i».  7fi;f  JO 

17,  129  tiO 
l.S.  IW.  ffl 
U.  *Mi.  M 
14,  HI)  .O 
14.44n  »0 
14.  44^)  00 
14.  440.  UO 


COKPORATION    WrrB    WKT   LNOOaCS  or    $40,000 


$4.000 

$8,000 

$12.000- 

$18,000 

$20,000 

$34,000. 

$as,ooo. 


$32,000 

136,000 

$40,000 


$i7,ooaoo 

16,000  00 

u,ooaoo 

11.000.00 
fl,000.00 
7,000.00 

6.2saoo 

S.7SO.O0 

2,4oaoo 

1,142.86 
0 


$8,»7S.  30 
S,6U6.  20 

6,  415.  20 

a,  13.V  ao 

7. 866.  JO 

7,  573.  20 
7,  aw  20 
7,  Ol.S.  JO 
6,735.  JO 
6,640.00 

«,64auu 


$8,  ,M3  20 
7.34:»  JO 
6.  36y.  «0 
6,Sfl«.  fiO 
6,440  <lO 
6,  440  00 
6,  440  00 
6,440.00 
5,  440.  (10 

5, 440.  no 

6,440.00 


Mr.  WAI^SH.  Mr.  President,  I  have  at  hand  and  had 
intended  to  ask  to  have  printed  in  the  Record  in  connec- 
tion with  the  ddxite  of  the  tax  bill  a  table  identical  with 
one  of  those  submitted  by  the  Senator  from  Alabama  [Mr. 
Black],  prepared  by  experts  imd  showing  the  amount  of 
money  that  various  corporatioDa  would  pay  imder  tha 
House  box,  under  the  committee  bill,  and  under  the  pro- 
posed Black-La  Pfellette  substitute.  In  view  of  the  fact 
that  the  Senator  from  Alabama  has  had  the  table  printed 
In  the  RaooKo,  I  shall  not.  ol  courBe.  ask  that  the  printing 
be  duplicated. 
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TRAVXL    AND    SUBSISTENCE    EXPENSES    OF    CmCUTT    AND    DISTRICT 

JUDGES 

Mr.  WAGNER.  Mr.  President,  I  ask  the  Chair  to  lay 
before  the  Senate  House  bill  12329,  which  came  over  from 
the  House  this  morning. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  bill 
(H.  R.  12329)  to  reenact  section  259  of  the  Judicial  Code, 
relating  to  the  traveling  and  subsistence  expenses  of  circuit 
and  district  judges,  which  was  read  twice  by  its  title. 

Mr.  WAGNER.  Mr.  President,  this  bill,  passed  by  the 
House,  is  identical  with  the  bill  which  was  passed  yesterday 
by  unanimous  vote  of  the  Senate.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  House  bill. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

MISSISSIPPI    RIVER    BRIDGE,    LA    CROSSE,    WIS. 

Mr.  SHEPPARD.  From  the  Committee  on  Commerce, 
I  report  bock  favorably,  without  amendment.  Senate  bill 
4680.  authorizing  the  State  of  Wisconsin  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Mis- 
sissippi River  at  or  near  La  Crosse,  La  Crosse  County,  Wis.; 
and  I  submit  a  report   (no.  2166)    thereon. 

Mr.  LA  FOLUErrrE.  Mr.  President,  this  is  a  bridge  bill 
which  is  in  the  usual  form  and  has  been  recommended  by 
the  Department.  It  is  very  important  that  it  should  be 
gotten  over  to  the  House  of  Representatives  if  action  is  to 
be  taken  at  this  session,  so  I  ask  unanimous  consent  for  its 
immediate  consideration. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  4680)  authorizing  the  State  of  Wisconsin 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Mississippi  River  at  or  near  La  Crosse.  La  Crosse 
County,  Wis.,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facUltate  interstate  com- 
merce, Improve  the  postal  service,  and  provide  for  military  and 
other  purposes,  the  State  of  Wisconsin  be,  and  is  hereby,  author- 
ized to  construct,  maintain,  and  operate  a  free  highway  bridge 
and  approaches  thereto  across  the  Mississippi  River,  at  a  point 
suitable  to  the  interests  of  navigation,  at  or  near  La  Crosse,  La 
Crosse  County,  Wis.,  in  accordance  with  the  provisions  of  the 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters",  approved  March  23,  1906,  and  subject  to  the 
conditions  and  limitations  contained  In  this  act. 

Sec.  2.  There  is  hereby  conferred  upon  the  State  of  Wisconsin 
all  such  rights  and  powers  to  enter  upon  lands  and  to  acquire,  con- 
demn, occupy,  possess,  and  use  real  estate  and  other  property 
needed  for  the  location,  construction,  operation,  and  maintenance 
of  such  bridge  and  its  approaches  as  are  possessed  by  railroad 
corporations  for  railroad  purposes  or  by  bridge  corporations  for 
bridge  purposes  in  the  State  in  which  real  estate  or  other  prop- 
erty is  situated,  upon  making  just  compensation  therefor,  to  be 
ascertained  and  paid  according  to  the  laws  of  such  State,  and  the 
proceedings  therefor  shall  be  the  same  as  In  the  condemnation  or 
expropriation  of  property  for  public  purposes  in  such  State. 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

TERM     or     DISTRICT     COURT,     EASTERN     DISTRICT,     KENTUCKY 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
bill  (H,  R.  12848)  to  provide  an  additional  place  of  holding 
terms  of  the  United  States  district  court  in  the  eastern  dis- 
trict of  Kentucky,  and  to  amend  section  83  of  the  Judicial 
Code,  as  amended,  which  was  read  twice  by  its  title. 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  which  has  just  been 
laid  before  the  Senate  and  which  came  over  from  the  House 
today. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ICEMORIAL  TO  EATM  SALOMON 

Mr.  BARKLEY.  Mr.  President,  from  the  Committee  on 
the  Library,  I  report  back  favorably  without  amendment 
House  Joint  Resolution  467,  which  has  come  over  from  the 
House  this  afternoon,  and  I  ask  for  its  present  consideration. 


lliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (H.  J.  Res.  467)  authorizing  the 
erection  of  a  memorial  to  the  late  Hajmi  Salomon,  which 
was  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

EXECUTIVE  SESSION 

Mr.  KINO.  I  move  that  the  Senate  proceed  to  the  consid- 
eration of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded 
to  the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDINO  OFFICER  (Mr.  Truman  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  c(Mnmittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE    REPORTS    OF    COMMITTEES 

Mr.  McKELLAR.  frwn  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  WALSH,  from  the  Cwnmittee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  the  following-named 
midshipmen  to  be  ensigns  in  the  Navy,  revocable  for  2 
years,  from  the  4th  day  of  June  1936:  Richard  R.  Bradley, 
Jr.,  and  Clinton  McKeflar,  Jr. 

He  also,  from  the  Committee  on  Finance,  reported  favor- 
ably the  nomination  of  Robert  Lincoln  O'Brien,  of  Massa- 
chusetts, to  be  a  member  of  the  United  States  Tariff  C(Hn- 
mission  for  the  term  expiring  Jime  16,  1942  (reappoint- 
ment) . 

Mr.  KINO,  from  the  Committee  on  Finance,  reported  favor- 
ably the  nomination  of  Arthur  J.  Mellott,  of  Kansas,  to  be  a 
member  of  the  Board  of  Tax  Appeals  for  a  term  of  12  years 
from  June  2,  1936  (reappointment) . 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  John  J.  BloOTnfleld.  Judson  L.  Robertson.  Jr., 
and  Charles  T.  Wright  to  be  jjassed  assistant  sanitary  engi- 
neers in  the  United  States  Public  Health  Service. 

Mr.  PTTTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  Executive  H  (74th  Cong.,  2d  sess.) ,  being 
an  additional  extradition  convention  between  the  United 
States  of  America  and  the  Republic  of  France,  signed  at 
Paris  on  April  23,  1936,  and  submitted  a  report  (Exec.  Rept. 
No.  4)  thereon. 

The  PRESIDINO  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

INTERNATIONAL  COPTRICHT  UNION  CONVENTION 

Mr.  DUFFY.  Mr.  President,  there  are  on  the  calendar  two 
treaties,  one  of  them  being  the  International  Convention  of 
the  Copyright  Union,  as  revised  and  signed  at  Rome  on  June 
2,  1928.  Hiis  treaty  has  already  been  ratified  by  the  Senate, 
and,  at  my  request,  by  unanimous  consent,  was  reinstated 
pending  an  opportunity  being  given  for  the  House  of  Repre- 
sentatives to  consider  Senate  bill  3047,  which  in  scone  respects 
deals  with  the  same  subject. 

Inasmuch  as  we  are  now  approaching  the  close  of  the 
session,  and  ample  opportunity  has  been  given  to  the  House 
of  Representatives  to  consider  the  matter,  at  the  first  favor- 
able opportunity  I  shall  call  up  the  treaty,  which,  as  I  said, 
once  before  was  ratified  by  the  Senate.  I  do  not  intend  to 
can  It  up  for  action  tonight;  but,  in  view  of  the  fact  that 
many  persons  interested  may  desire  to  know  that  the  treaty 
may  be  taken  up,  I  make  the  announcement  at  this  time. 

POSTMASTERS 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
first  nomination  in  order  on  the  calendar. 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  nominations  of  postmasters 
on  the  calendar  be  c(»ifirmed  en  Idoc. 
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The  PRESIDIMO  OFFICER.    WtUsoni  objecttoo,  tbe  nom- 
Inatlcxis  of  postmastcTB  are  coDflrmed  en  bloc 
Thai  compleCes  the  calmdftr. 

BOAXO  or  TAX  APFSALS— AKTHint  J.  lOXLOTT 

Mr.  KINO.  Mr.  President,  Senators  are  aware  of  the  fact 
that  Arthur  J.  Mellott,  of  Kanww,  has  been  a  member  of 
the  Board  of  Tnx  Appeals.  He  has  served  with  distinction. 
The  President  has  nominated  htm  for  a  further  term.  I 
am  very  glad  that  has  been  done.  His  nomination  has  been 
favoral^  reported  today.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  nomination. 

The  F^IESIDINO  OFTICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  clerk  win  state  the  nomination. 

The  ledslative  clerk  read  the  nomination  of  Arthur  J. 
Mellott.  of  Kansas,  to  be  a  member  of  the  Board  of  Tax 
Appeals  for  a  term  of  12  years  from  June  2,  1936. 

The  PRESJDINO  OFFICER.  Without  objection,  the  nom- 
ination Is  ctmflrmed. 

Mr.  KINO.  I  ask  that  the  President  be  notified  of  the 
confirmation  of  this  nomination. 

The  PRESiUlNO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

UCBSS 

The  Senate  resumed  legislative  session. 

Mr.  KINO.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  31 
minutes  p.  m.)  the  Senate  took  a  recess  until  t<xnorrow, 
Wednesday,  June  3.  1936.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  norminations  received  by  the  Senate  June  2 
ileffislative  day  of  June  1),  1936 

APPOINTiaHT  IN  THS  COAST  GUARD 

Commander  Russell  R.  Waesche.  of  Maryland,  to  be  com- 
mandant, with  the  rank  of  rear  admiral,  in  the  Coast  Guard 
of  the  United  States,  for  a  term  of  4  years,  in  place  of  Rear 
Admiral  Harry  O.  Hamlet. 

ApponrmxHTS  rr  Tkaxstbi  nf  thz  Rectolah  Akkt 

TO  An  CORPS 

First  Lt  Richard  Tide  Coiner,  Jr.,  CSvalry,  with  rank  from 
August  1,  1935. 

Second  Lt.  William  Jack  Holzapf el,  Jr..  Corps  of  Engineers, 
with  rank  from  June  12,  1934. 

Second  Lt  Gene  Hugglns  Tibbets,  Infantry,  with  rank 
from  June  12,  1934. 

PHOMOnONS  IN  THX  RSGTTLAB  ARMY 
TO   BI   COLONZLS 

Lt.  Col.  Thomas  Charles  Spencer.  Signal  Corps,  from 
June  1,  1936. 

Lt.  CoL  Robert  M»cer  Cheney,  Cavalry,  from  June  1, 
1936. 

TO  BX  LilUTUIART  COLOHKLS 

MaJ.  Raymond  Marsh.  Ordinance  Department,  from  June 
1,  1936. 

MaJ.  Harold  Eugene  Small,  Coast  Artillery  Corps,  from 
June  1,  1936. 

TO  BX  MAJcma 

Capt.  Herman  Uth  Wagner.  Ordnance  Department,  from 
June  1,  1936. 

Capt.  Tlieodore  Leslie  Futch,  Field  Artillery,  ticm  June  1. 
1936. 

Capt  William  lunes  Wilson,  Ordnance  Department,  from 
June  1,  1936. 


Leon  H.  Hinds  to  be  postmaster  at  Anh,  Ala,  in  place  of 
O.  L.  Camp.  IQcambenfs  commlsaton  exi^red  NQmsciy  9. 
1936. 

MarttB  L.  Align  to  hg  pnwtmawfw  at  At^h^nr^,  ^Mfcl ,  »w  iil«^> 

Of  T.  P.  Bonner.   Incumbents  oommlaBioKi  r  nit  red  Ktaraaiy 
9,  193«. 


George  C.  Nts  to  be  postmaster  at  Opp,  Ala.,  in  place  of 
L  J.  King.    Incimibent's  commission  expired  April  4,  1936. 

Madge  B.  Bankhead  to  be  postmaster  at  Sulligent  Ala.,  in 
place  of  Clyde  Oldshue.  Incumbent's  commissicMi  expired 
April  4.  1936. 

ARIZONA 

William  J.  Philipson  to  be  postmaster  at  Ray,  Ariz.,  in 
place  of  G.  H.  Staiger.  Incumbent's  commission  expired 
January  7,  1936. 

Ettie  Owens  to  be  postmaster  at  Thatcher,  Ariz.,  in  place 
of  L.  L.  Renecr,  resigned. 

ARKANSAS 

Btmyan  Gilbert  to  be  postmaster  at  MxrRae,  Ark.  Office 
becomes  Presidential  July  1,  1936. 

CALIPORNIA 

Fred  M.  Snider  to  be  postmaster  at  Colton,  Calif.,  in  place 
of  D.  G.  Thomas.  Incumbent's  commission  expired  March 
17,  1936. 

James  Clyde  Strouss  to  be  postmaster  at  Mill  Valley,  Calif., 
in  place  of  D.  L.  Burbeck.  Inciunbent's  commission  expired 
January  9,  1936. 

CONNECTICUT 

John  J.  Lee  to  become  postmaster  at  Beacon  Falls,  Conn., 
in  place  of  J.  W.  Cook.  Incumbent's  commission  expired 
January  9,  1936. 

Michael  P.  Spezzano  to  be  postmaster  at  Riverside,  Conn., 
in  place  of  L.  L.  MacDonald.  Incumbent's  commission  ex- 
pired March  23,  1936. 

John  J.  CKeefe  to  be  postmaster  at  Southington,  Conn., 
in  place  of  J.  P.  McGrath.  Incumbent's  commission  expired 
January  9,  1936. 

Wallace  M.  Hart  to  be  postmaster  at  West  Cornwall,  Conn., 
in  place  of  A.  P.  Brush.  Incumbent's  commission  expired 
January  9,  1936. 

DELAWARE 

George  Henry  Litz  to  be  postmaster  at  Claymont,  Del.,  in 
place  of  C.  L.  Talpey.  Incumbent's  commission  expired  April 
27,  1936. 

Clara  C.  McVey  to  be  postmaster  at  Marshallton,  Del.,  in 
place  of  G.  W.  Mullin.  Incumbent's  commission  expired  Jan- 
uary 9,  1936. 

GEORGIA 

Dean  R.  Adams  to  be  postmaster  at  Boston.  Ga.,  in  place 
of  W.  E.  Davis.  Incumbent's  commission  expired  April  27, 
1936. 

Colquitt  G.  Russell  to  be  postmaster  at  Kingsland,  Ga.,  in 
place  of  J.  C.  Perry.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

Kate  Harris  to  be  postmaster  at  Leesburg,  Ga.,  in  place  of 
Kate  Harris.  Incumbent's  commission  expired  January  7, 
1936. 

ILLINOIS 

Philip  A.  Daum  to  be  postmaster  at  Carrollton,  m.,  in  place 
of  S.  E.  Simpson.  Incumbent's  commission  expired  April  27, 
1936. 

^miiam  C.  Herrin  to  be  postmaster  at  Cave  In  Rock,  HI.,  In 
place  of  Richard  Tyer.  Incumbent's  commission  expired 
January  7,  1936. 

Albert  T.  Humrlchous  to  be  postmaster  at  Georgetown,  HI., 
In  place  of  B.  F.  Henderson.  Incumboit's  commission  ex- 
pired February  9,  1936. 

Gertrude  W.  Daub  to  be  postmaster  at  Williamsfleld,  m., 
in  place  of  Herbert  Tucker.  Incimibent's  commission  expired 
January  7.  1936. 

INDIANA 

WnMam  Henry  Lynch  to  be  postmaster  at  Boswell,  Ind.,  in 
place  of  J.  H.  Coffelt.  Incumbent's  commission  expired  July 
13.  1936. 

IOWA 

Clifford  A.  Branse  to  be  postmaster  at  Denrer,  Iowa.  Office 
becomes  Presidential  July  1,  1936. 

Clifford  J.  Hayes  to  be  postmaster  at  Dankerton,  Iowa. 
Office  bec(Hnes  Presidential  July  1,  1936. 
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Andrew  J.  Walter  to  be  postmaster  at  Eldon,  Iowa,  in  place 
of  J.  M.  Wright.  Incumbent's  commission  expired  February 
28,  1933. 

Hugo  O.  Michecl  to  be  postmaster  at  Holsteln,  Iowa,  in 
place  of  E.  A.  Hansen.  Incumbent's  commission  expired 
March  17,  1936. 

Ralph  V.  Johnson  to  be  postmaster  at  Hudson,  Iowa,  in 
place  of  A.  M.  Donnan.  Incumbent's  commission  expired 
January  12,  1936. 

Fritz  H.  Schulte  to  be  postmaster  at  Kensett.  Iowa.  Office 
becomes  Presidential  July  1,  1936. 

Peter  J.  MaGrath  to  be  postmsister  at  Mount  Ayr,  Iowa,  in 
place  of  H.  H.  Tedford.  Incumbent's  commission  expired 
Apnl  27,  1936. 

Anna  L.  Roberts  to  be  postmaster  at  Nodaway,  Iowa.  Of- 
fice becomes  Presidential  July  1,  1936. 

John  L.  O'Neil  to  be  postmaster  at  Oakland.  Iowa,  in  place 
of  C.  C.  Morris.  Incumbent's  commission  expired  January 
12.  1936. 

Esther  M.  Olson  to  be  postmaster  at  Pacific  Jimction, 
Iowa,  in  place  of  M.  K.  Moore.  Incumbent's  commission  ex- 
pired March  29,  1936. 

Bernice  Herrick  to  be  postmaster  at  Wapello,  Iowa,  In 
place  of  M.  H.  Barnes,  Incumbent's  commission  expired 
April  27,  1936. 

KANSAS 

Thomas  W.  Sloan  to  be  postmaster  at  Garfield,  Kans.  Of- 
fice becomes  Presidential  July  1,  1936. 

Guy  R.  Malin  to  be  postmaster  at  Macksville,  Kans.,  in 
place  of  J.  C.  Wolf.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

KENTUCKY 

James  H.  Bean  to  be  postmaster  at  Danville,  Ky.,  in  place 
of  B.  D.  Hemdon.  Incimibent's  commission  expired  March 
18,  1934. 

James  H.  Bondurant  to  be  postmaster  at  La  Center,  Ky., 
in  place  of  Gertrude  Berry.  Incumbent's  commission  ex- 
pired June  1.  1936. 

William  M.  Back  to  be  postmaster  at  Monticello,  Ky., 
in  place  of  G.  P.  Tate.  Incumbent's  commission  expired 
January  27,  1936. 

Irene  S.  Fentress  to  be  postmaster  at  Rockvale,  Ky.  Of- 
fice becomes  Presidential  July  1,  1936. 

LOXnSIANA 

Thomas  Wallace  McGinn.  Jr..  to  be  postmaster  at  Crowley. 
La.,  in  place  of  H.  A.  Forshag.  Incumbent's  commission  ex- 
pired January  28,  1936. 

Ethel  T.  Gauthier  to  be  postmaster  at  Lake  Arthur,  La.. 
in  place  of  H.  A.  Hudson.  Inoimbent's  commission  expired 
January  9,  1936. 

MAINX 

Eleric  F.  Michaud  to  be  postmaster  at  Island  Falls.  Maine. 
in  place  of  G.  A.  Young.  Incumbent's  commission  expired 
April  12,  1936. 

ICARTLAND 

Marjorle  E.  Williams  to  be  postmaster  at  Goldsboro,  Md., 
in  place  of  Luther  Bennett.  Incumbent's  commission  ex- 
pired February  9,  1936. 

Clayton  F.  Porter  to  be  postmaster  at  Greensboro,  Md, 
in  place  of  S.  L.  Bickllng.  Incumbent's  commission  expires 
July  15,  1936. 

Alexander  R.  Woodland  to  be  postmaster  at  Marion  Sta- 
tion, Md.,  in  place  of  G.  E.  Parsons.  Incumbent's  commis- 
sion expired  June  1.  1936. 

MASSACHUSXTTS 

Alfred  L.  Little  to  be  postmaster  at  Marlon,  Mass.,  in 
place  of  A.  A.  Hadley,  deceased. 

Alexander  Wylle  to  be  postmaster  at  Webster.  Mass.,  in 
place  of  Alexander  WyUe.  Incumbent's  commissicoi  expired 
February  9,  1936. 

laCHICAX 

Benjamin  J.  Beasley  to  be  postmaster  at  Britton,  Mich. 
Office  becomes  Presidential  July  1,  1936. 


Royce  Glen  Hayward  to  be  postmaster  at  Casnoyla,  Mich. 
Office  becomes  Presidential  July  1,  1936. 

Mabel  E.  Sbonek  to  be  postmaster  at  Cedar.  Mich.  Office 
becomes  Presidential  July  1,  1936. 

George  T.  Dellne  to  be  postmaster  at  Columbiavllle,  Mich. 
Office  becomes  Presidential  July  1.  1936. 

Floyd  Harrison  to  be  postmaster  at  Conklin,  Mich.  Office 
becomes  Presidential  July  1,  1936. 

Ross  W.  Gilliom  to  be  postmaster  at  McBain,  Mich.,  in 
place  of  Mark  Boyd.  Incumbent's  commission  expired  Jan- 
uary 25,  1936. 

Wallsice  Reynolds  to  be  postmaster  at  Peck,  Mich.  Office 
becomes  Presidential  July  1,  1936. 

Charles  J.  Schmidlin  to  be  postmaster  at  Rockland,  Mich. 
Office  becomes  Presidential  July  1,  1936. 

Jake  D.  Bowers  to  be  postmaster  at  Sodus,  Mich.  Office 
becomes  Presidential  July  1,  1936. 

Edgar  L.  Erskin  to  be  postmaster  at  Vestaburg,  Mich. 
Office  becomes  Presidential  July  1,  1936. 

MINNESOTA 

Anshelm  T.  Westrom  to  be  postmaster  at  Cambridge, 
Minn.,  in  place  of  C.  W.  Patsold.  Inciunbent's  commission 
expired  April  29,  1936. 

William  P.  Tanner  to  be  postmaster  at  Cannon  Palls, 
Minn.,  in  place  of  T.  R.  Ohnstad.  Incumbent's  commission 
expired  January  25,  1936. 

Zelphia  Taylor  to  be  postmaster  at  Hill  City,  Minn.,  in 
place  of  G.  C.  Huntley.  Incumbent's  commission  expired 
March  31,  1938. 

Inga  O.  Berget  to  be  postmaster  at  Holt,  Minn.  Office 
becomes  Presidential  July  1,  1936. 

Herluf  E.  Jensen  to  be  postmaster  at  Hutchinson,  Minn., 
in  place  of  L.  H.  Merrill,  removed. 

Raymond  P.  Nolan  to  be  postmaster  at  Janesville,  Minn., 
in  place  of  F.  G.  Fratzke.  Incumbent's  commission  expired 
February  25.  1935. 

Edward  C.  Keefe  to  be  postmaster  at  Rose  Creek.  Minn. 
Office  becomes  Presidential  July  1.  1936. 

TaUof  T.  Hamrey  to  be  postmaster  at  Trail,  Minn.  Office 
becomes  Presidential  July  1.  1936. 

Frances  C.  Van  Vleck  to  be  postmaster  at  Waverly,  Minn., 
in  place  of  D.  T.  Mulhem.  Incumbent's  commission  expired 
Jime  1.  1936. 

Isaac  B.  Dybdal  to  be  postmaster  at  Wendell,  Minn. 
Office  becomes  Presidential  July  1,  1936. 

mssissiFFi 

Marguerite  J.  Crittenden  to  be  postmaster  at  Greenville, 
Miss.,  in  jriace  of  L.  H.  Gray.  Inciunbent's  commission  ex- 
pired January  28,  1936. 

William  W.  Armstrong  to  be  postmaster  at  Leland,  Miss., 
in  place  of  M.  E.  McLaughlin.  Incumbent's  commission  ex- 
pired May  19,  1936. 

Christine  H.  Douglas  to  be  postmaster  at  Maben.  Miss.,  in 
place  of  J.  L.  Cooper.  Incumbent's  commission  expired  May 
23,  1933. 

Mxssoxnu 

Jesse  F.  Stevenson  to  be  postmaster  at  Lees  Summit.  Mo., 
in  place  of  I.  C.  Ritter.  Incumbent's  commission  expired 
March  29,  1936. 

Mae  B.  Whitfield  to  be  postmaster  at  Oronogo,  Mo.  Office 
becomes  Presidential  July  1.  1936. 

NXBKASKA 

Anna  Martin  to  be  postmaster  at  Battle  Creek,  Nebr.,  in 
place  of  E.  H.  Doering.  Incumbent's  commission  expired 
May  23,  1936. 

Margaret  H.  Andersen  to  be  postmaster  at  Belgrade,  Nebr., 
in  place  of  H.  R.  Babbitt  Incumbent's  commission  expired 
May  23,  1936. 

James  A.  Sears  to  be  postmaster  at  Decatur,  Nebr.,  in 
place  of  C.  A.  Rogers.  Incumbent's  commission  expired 
May  23,  1936. 

Wayne  K  Parker  to  be  postmaster  at  Famam,  Nebr..  in 
place  of  J.  li.  Hicks.  Incumbent's  commission  expires  June 
28,  1936. 
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Evelyn  I.  Zuhike  fo  be  portmaster  at  Ourley,  Nebr^  In 
place  of  L.  P.  Cunningham,  resigned. 

George  B.  McDowell  to  be  postmaster  at  Hardy.  Nebr.,  In 
place  of  C.  C.  Cramer.    Incumbent's  commission  expired 

May  23.  1936. 

Louis  W.  Eggert  to  be  postniaster  at  Newman  Grove,  Netr., 
in  place  of  A.  V.  Wldergren.  Incvmabent's  commission  ex- 
pires July  13,  1938. 

Mary  B.  Parrell  to  be  postmaster  at  Schuyler.  Nebr.,  in 
place  of  H.  B.  ChronisteT.  Incumbent's  commission  expired 
February  5.  1936. 

Inez  Gail  Lklgard  to  be  poBtmaster  at  Stockville,  Nebr. 
Office  becomes  I»residential  July  1,  1935. 

HZW  JZRSCY 

Robert  P.  Cosgrove  to  be  postmaster  at  Madison,  N.  J.,  in 
place  of  S.  A.  Gruver.  Incumbent's  commission  expired 
January  9.  1936. 

KTW  TOEK 

Warren  Scott  to  be  postmaster  at  Canajoharle,  N.  Y..  in 
place  of  W.  A.  Jones.  Incumbent's  commission  expired 
March  23,  1936. 

GeOTge  Leigh  Dye  to  be  postmaster  at  Cuba,  N,  Y.,  in 
place  of  A.  D.  Eldred.  Incimabenfs  commission  expired 
January  27,  1936. 

Hazel  Markle  to  be  postmaster  at  Mlnnewaska,  N.  Y.  Of- 
fice becomes  Presidential  July  1.  1936. 

Peter  J.  Blake  to  be  postmaster  at  New  Hartford,  N.  Y.,  in 
place  of  A.  D.  Eldred.  Incumbent's  commission  expired 
January  27,  1936. 

William  P.  Parker.  Jr..  to  be  postmaster  at  Watcrvllet, 
N.  Y.,  in  place  to  Thomas  Wheatcroft.  Incumbent's  com- 
mission expired  April  29,  1936. 

HOSIH  CAamJNA 

William  B.  Baldwin  to  be  postmaster  at  Dunn.  N.  C,  in 
place  of  N.  S.  Green.  Incumbent's  commission  expired  Janu- 
ary 18.  1936. 

Mitchell  R.  Ingram  to  be  postmaster  at  TBylorsvlIle.  N.  C 
In  place  of  O.  F.  PooL  Incumbent's  commissi <m  expired 
February  24,  1936. 

Charles  Fred  Moseley  to  be  postmaster  at  Warrenton.  N.  C, 
in  place  of  N.  M.  Moore.  Incumbent's  c(»nmission  expired 
March  17.  1936. 

OUIU 

Ferdinand  J.  Lenhart  to  be  postmaster  at  Botkins,  Ohio, 
in  place  of  Everett  Cole.  Incumbent's  commission  expires 
July  13,  1936. 

Ervin  J.  Ostermyer  to  be  postmaster  at  Chatfleld.  Ohio, 
in  place  of  H.  K  Dombirer.  Incumbent's  commission  expires 
July  13.  1936. 

Paul  S.  Harbaugh  to  be  postxnaster  at  Kings  Mills,  Ohio, 
in  place  of  I.  H.  Cllne.  Incumbent's  commindcai  expired 
March  10.  1936. 

Irene  Franoeacon  to  be  postmaster  at  Leavittsburg,  Ohio, 
In  place  of  Ray  Phillips.  Incumbent's  commission  expired 
AprU  13.  1936. 

Gladys  E.  Sperry  to  be  postmaster  at  Mlddlefield.  Ohio,  in 
place  of  P.  C.  Brown.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Elwood  B.  Hardesty  to  be  postmaster  at  Paulding.  Ohio,  in 
place  of  Oliver  Ferrell.  Incumbent's  commission  expired 
March  10,  1936. 

Paul  M.  Hawn  to  be  postmaster  at  Pleasant  Hill,  Ohio,  in 
place  of  L.  A.  Schuesselin.  biciunbent's  commission  exi^res 
July  15.  1936. 

James  Spencer  Hockenbery  to  be  postmaster  at  West  Jeffer- 
son, Ohio.  In  place  of  R.  A.  Borland.  Incumbent's  commis- 
sion expired  Jxme  1.  1936. 

Henry  Provo  to  be  postmaster  at  Wickliffe,  Ohio,  in  place 
of  Louise  Lorett.  Incumbent's  commission  expired  March 
23.  1936. 

OKLAHOMA 

Mart  R.  Sargent  to  be  ix)6tmaster  at  lodiahoma*  Okla. 
Office  becomes  Presidential  July  1,  1936. 


OREGON 

George  D.  Wood  to  be  postmaster  at  Brookings,  Oreg, 
Office  becomes  Presidential  July  1,  1936. 

Myrtle  E.  Jackson  to  be  postmaster  at  Haines,  Oreg..  in 
place  of  P.  W.  C.'istor.  Incumbent's  commission  expired 
January  22   1936. 

Rodrlck  A.  Chisholm  to  be  postmaster  at  Monroe,  Oreg., 
in  place  of  R.  M.  Chisholm,  deceased. 

Joseph  R.  DeJardin  to  be  postmaster  at  Taft,  Oreg. 
Ofllce  becomes  Presidential  July  1,  1936. 

PEmfSYLVANIA 

Blair  L.  Nagle  to  be  postmaster  at  Blrdsboro.  Pa.,  In  place 
of  D.  K.  Miller.  Incumbent's  commission  expired  February 
10.  1936. 

Howard  W.  Van  Matre  to  be  postmaster  at  Cambridge 
Springs,  Pa.,  in  place  of  A.  R.  Bullock.  Incmnbent's  com- 
mission expired  May  19,  1936. 

John  P.  May  to  be  postmaster  at  East  Brady,  Pa.,  in 
place  of  K.  L.  Petrini.  Incumbent's  commission  expired 
April  4.  1936. 

Faye  M.  Slavin  to  be  postmaster  at  Eldred.  Pa.,  in  place 
of  Q.  V.  Rice.  Incumbent's  commission  expires  July  13. 
1936. 

Margaret  Clifford  Schandel  to  be  postmaster  at  Jefferson, 
Pa.,  in  place  of  P.  H.  Young,  resigned. 

Daniel  P.  Guinan,  Jr.,  to  be  postmaster  at  Mahanoy  City. 
Pa,,  in  place  of  H.  C.  Noakes.  Incxmibent's  commission 
expires  July  15.  1936. 

Elmer  M.  Newton  to  be  postmaster  at  New  Wilmington. 
Pa.,  in  place  of  C.  B.  White.  Incumbent's  commission 
expired  February  10.  1936. 

Morris  A.  Shappell  to  be  postmaster  at  Shoemakers ville. 
Pa.,  in  place  of  Raymond  Williams,  Incumbent's  commis- 
sion expired  January  13.  1936. 

William  T.  Feaser  to  be  postmaster  at  West  Fairview,  Pa. 
Office  becomes  Presidential  July  1,  1936. 

Frank  E.  Plankenhorn  to  be  postmaster  at  Williamsport. 
Pa„  in  place  of  Philip  Shay.  Incumbent's  commission 
expired  February  10,  1936. 

SOXTTH    CAROLINA 

Lottie  O.  Myers  to  be  postmaster  at  Pamplico.  8.  C. 
Office  becomes  Presidential  July  1,  1936. 

SOUTH   DAKOTA 

Charles  P.  Corcoran  to  be  postmaster  at  Miller.  8.  Dak., 
In  place  of  A.  C.  Schroeder.  Inciunbent's  commission 
expires  July  13,  1936. 

TZXAS 

Oliver  P.  Ford  to  be  postmaster  at  Fabens,  Tex.,  in  place 
of  V.  B.  Boone.  Incumbent's  commission  expired  February 
5,  1936. 

Vera  Harris  to  be  postmaster  at  Forsan,  Tex.  Office  be- 
comes Presidential  July  1,  1936. 

Hugh  P.  English  to  be  postmaster  at  Kennard.  Tex.  Office 
becomes  Presidential  July  1,  1936. 

William  .A.  Gatlin  to  be  postmaster  at  Lakeview,  Tex. 
Office  becomes  Presidential  July  1.  1936. 

VERMONT 

Owen  W.  McShane  to  be  postmaster  at  Poultney,  Vt..  in 
place  of  C.  W.  Humphrey.  Incumbent's  commission  expired 
^bruary  9,  1936. 

WEST  VIRGINIA 

Maurice  C.  Carpenter  to  be  postmaster  at  Reedy,  W.  Va. 
Office  becomes  Presidential  July  1,  1936. 

Fred  F.  Robey  to  be  postmaster  at  Shinnston.  W.  Va.,  In 
place  of  W.  A.  Meredith.  Incumbent's  commission  expired 
January  25,  1936. 

VVISCONBIN 

Christian  A.  Hoen  to  be  postmaster  at  Edgerton,  Wis.,  in 
place  of  J.  A.  Dickerson.  Incumbent's  commissioa  expires 
June  10.  1936. 
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H.  Shirley  Smith  to  be  postmaster  at  Holmen,  Wis.,  in 
place  of  B.  O.  Wall.  Inciunbent's  commission  expired  Jan- 
uary 18,  1936. 

John  J.  Hanley  to  be  postmaster  at  Hudson,  Wis.,  in  place 
of  E.  G.  Ross,  deceased. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  June  2 

(legislative  day  of  June  1),  1936 

Board  of  Tax  Appeals 

Arthur  J.  Mellott  to  be  a  member  of  the  Board  of  Tax 

Appeals. 

Postmasters 

california 

Thomas  A.  Grant,  Arcadia. 
William  D.  Parsons.  Berdoo  Camp. 
Minnie  Ferretti,  Groveland. 
FYank  G.  Kirby,  Larkspur. 
Howard  K.  Goodwin.  Long  Beach. 
Volina  B.  Douglas.  McKlttrick. 
Lewis  F.  Franklin.  North  Fork. 
Mary  K.  Davis,  San  Carlos. 
Clarence  G.  Carratt.  Templeton. 
Jennie  Sanford,  Waterford. 
Charles  E.  Stonesipher.  Whittier. 
Edward  Marion  Sehorn.  Willows. 

GEORGIA 

Charlie  R.  Hatcher.  Attapulgus. 
Fred  M.  Chandler.  Bowman. 
John  W.  Moore,  Crawford. 
Joseph  C.  Williams.  Lyerly. 
Emory  Davis.  Rutledge. 

IDAHO 

Emory  Olson.  Deary. 
Arthur  I.  Dennis.  Hagerman. 
Dazel  B.  Howells,  Oakley. 

ILLINOIS 

Alphonse  J.  Verdlck.  Annawan. 
George  R.  Bradley.  Chatham. 
Pearl  Barnes.  De  Land. 
Pearle  J.  Bergland.  Galva. 
Robert  R.  Newton.  Gorevllle. 
Frank  Fischer.  Hamburg. 
Clyde  Hardbarger.  Illiopolis. 
Margaret  Marshall.  Ipava. 
Mary  I.  Brown.  Little  York. 
William  D.  Meier.  Meredosia. 
Mary  R.  Wilson.  Milan. 
Carroll  D.  Young,  Pawnee, 
Berryman  P.  Hurt.  Pleasant  Plains. 
Carney  V.  Kerley.  Simpson. 
Rudolph  L.  Lightfoot,  Stonefort. 

MINNESOTA 

Mary  Young,  Middle  River. 

MISSISSIPPI 

George  T.  Mitchell,  Guntown. 
Thomas  L.  Guyton,  Sallis. 
John  R.  Trimm,  Tishomingo. 

MXSSOURX 

Lynn  D.  Carney,  Crane. 
Lottie  Breedlove.  Rogersville. 

NEBRASKA 

Frank  A.  Badura,  Ashton. 
Lj-man  G.  Gake,  Beaver  Crossing. 
Prank  W.  Fuhh-odt,  Fremont. 
Roy  W.  Bruce,  Genoa. 
Blanche  Gocdreau.  Liberty. 
Fredrick  P.  Thomas,  Linwood. 


Delbert  O.  Campbell,  Lyman. 
Dorothy  A.  Crawford,  Maxwell. 
Arthur  H.  Barstler,  Nebraska  City. 
Prank  H.  Kroger,  Newcastle. 
Carolen  Augusta  Robb,  Union. 

NEW   HAMPSHIRI 

Fred  M.  Boynton,  Tilton. 

NEW    YORK 

Henrietta  Fairbanks.  Bainbridge. 
Michael  L.  Sullivan.  Binghamton. 
Clifford  C.  Wenzel.  Deferiet. 
George  A.  Wagner,  Garden  City. 

NORTH    DAKOTA 

WUliam  E.  Hinkel.  Tuttle. 

OHIO 

Lorenz  B.  Anderson.  Fostoria. 
Ohmer  R.  Stroup.  Germantown. 
John  D.  Reed,  Green  Springs. 
Robert  MoUett,  Lewisburg. 
Maynard  C.  Casey.  Mayfleld  Heights. 
Frederick  H.  Kramer.  Millersport. 
Fred  J.  Lawler.  Mount  Vernon. 
Harry  A.  Marceau.  Niles. 
Aymer  Nye.  Orwell. 
Claude  E.  Sourwine.  Plymouth. 
Leo  A  McGaw,  Shelby. 
Hartley  D.  Devore,  Vinton. 
Laurence  L,  Ehler,  West  Alexandria. 

OKLAHOMA 

Mary  H.  West,  Ada. 

Elizabeth  R.  Cunningham,  Custer. 

Lewis  B.  Rogers,  Fort  Gibson. 

Howard  R.  Wynn,  Fort  Towson. 

Fred  R.  Clement,  Haskell. 

Ernest  R.  Davis,  Keota. 

Hope  C.  McGinty,  BZiefer. 

Jasper  Hood.  Kiowa. 

Ada  M.  Thompson,  Mannford. 

Julius  L.  Foster,  Taloga. 

Henry  L.  Neal,  Wanette. 

OREGON 

William  G.  Hoover,  Fossil. 
Harvey  P.  DeMoss,  Hermiston. 
Margaret  Daughtrey.  Stanfleld. 
Nealia  G.  Haven.  Sweet  Home. 
William  A,  Rankin,  Turner. 

RHODE  ISLAND 

Samuel  W.  Smith.  3d.  Jamestown. 

SOUTH   CAROLINA 

Pearl  Youmans,  Brunson. 
Mamie  C.  Spears,  Lamar. 

TEXAS 

C.  Lola  Hill,  Highlands. 

VERMONT 

Alfred  P.  Lonergan,  Essex  Junction. 

VIRGINU 

Grace  D.  Condon,  Goshen. 
James  David  Miller,  Newport. 

WISCONSIN 

John  C.  BZlley,  Fond  du  Lac. 
John  W.  O'Callaghan,  Surlng. 
Kyle  Sowle,  Tomah. 

WYOMINO 

Grace  E.  I^on.  Biums. 
Austin  R.  Craven,  Sunrise. 


•i; 


'/*f 


TT/-\TTC1Tr« 


8684 


CONGRESSIONAL  RECORD— HOUSE 


June  2 


HOUSE  OF  REPRESENTATIVES 

Tuesday.  June  2,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Thou  who  art  the  life  And  the  light  of  the  world,  the 
insi^ration  of  good  deeds  and  honest  endeavors,  guide  us 
that  we  may  not  fail  to  be  the  true  sons  of  the  living  God. 
Use  us  that  we  may  be  fit  examples  and  upright  leaders 
in  every  situation  and  under  all  circimastances.  We  jwray 
that  those  inspirational  Influences  which  breathe  forth  from 
Thy  holy  bosom  may  not  only  touch  us  but  be  hastened 
until  the  army  of  the  Lord  shall  have  raised  the  brotherhood 
of  common  love.  O  throne  of  mystery,  where  have  been 
clouds  and  darkness,  let  the  glory  of  "Hiy  presence  break 
through:  cause  to  be  sent  forth  voices  of  righteousness  and 
good  wUl  and  of  triimaph  in  all  our  land.  Through  Christ 
our  Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSACK  FXOaC  THI  SZHATX 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  Joint  resolutions  of  the  House  of  the  following 
titles: 

H.  R.  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated 
in  Port  Brady  Reservation  to  Ira  D.  MacLachlan  Post,  No.  3, 
the  American  Legion,  for  15  Tears; 

H.  R.  1997.  An  act  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system,  approved  March  3,  1933; 

H.R.  2479.  An  act  for  the  relief  of  Charles  Q.  Johnson. 
State  treasurer  of  the  State  of  Calif  CH^a; 

H.  R.  2501.  An  act  for  the  relief  of  Mrs.  G.  A.  Brannan; 

H.R. 2737.  An  act  extending  and  continuing  to  January 
12,  1938.  the  provisions  of  the  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  determine  and  confirm 
by  patent  in  the  nature  of  a  deed  of  quitclaim  the  title  to 
lots  in  the  city  of  Pensacola.  Fla.".  approved  January  12.  1925; 

H.  R.  3914.  An  act  for  the  relief  of  Oscar  Gustof  Bergstrom; 

H.  R.  5722.  An  act  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia; 

H.  R.  7025.  An  act  authorizing  tlie  Secretary  of  the  Interior 
to  furnish  transportation  to  persons  in  the  service  of  the 
United  States  in  the  Virgin  Islands,  and  for  other  purposes; 

H.  R.  7825.  An  act  for  the  relief  of  Michael  Stodolnik; 

H.R. 7930.  An  act  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument.  Idaho; 

H.  R.  8039.  An  act  for  the  relief  of  John  B.  Melsinger  and 
Nannie  B.  Melsinger; 

H.  R.  8074.  An  act  to  amend  the  act  of  March  3,  1925,  re- 
lating to  Port  McHenry; 

H.  R.  8278.  An  act  for  the  relief  of  Earl  Elmer  Gallatin; 

H.  R.  8312.  An  act  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon; 

H.  R.  8495.  An  act  to  amend  certain  plant-quarantine  laws; 

H.  R.  8884.  An  act  for  the  relief  ot  Mrs.  Ollie  Blyers; 

H.  R.  9009.  An  act  to  make  lands  in  drainage,  Urigatian. 
and  conservancy  districts  eligible  for  loans  by  the  Pederal 
land  banks  and  other  Federal  agencies  loaning  on  farm  lands, 
notwithstanding  the  existence  of  prior  liens  ot  assessment 
made  by  such  districts,  and  for  other  purposes; 

H.  R.  9170.  An  act  for  the  relief  of  Montle  Hermanson; 

H.  R.  9991.  An  act  to  extend  tbe  time  for  apidying  for  and 
receiving  benefits  under  the  act  entitled  "An  mci  to  provide 
means  by  which  certain  Rllpinos  can  emigrate  from  tbe 
United  States",  approved  July  10,  1935; 

H.R.  10174.  An  act  for  the  relief  (rf  Ezra  Curtis; 

H.  R.  10785.  An  act  for  the  relief  of  John  B.  H.  Waring; 


H.  R.  10849.  An  act  to  authorlae  an  appropriation  for  Im- 
IHt)vement  of  ammunition-storage  facilities  at  Aliamanu. 
Territory  of  Hawaii,  and  Edgewood  Arsenal,  Md.; 

H.R  11006.  An  act  providing  for  the  examination  of  the 

Neuces  River  and   its  tributaries,  in  the   SUte  of   Texas, 

for  flood -control  purposes; 

H  R  11052.  An  act  for  the  relief  of  Joseph  M.  Purrmgton; 

H.R,  11164.  An  act  for  the  relief  of  Arthur  Van  Gestel, 

alias  Arthur  Goodsell; 

H.  R.  11616.  An  act  to  fix  the  compensation  of  the  Director 
of  the  Federal  Bureau  of  Investigation; 

H.R.  11768.  An  act  auth^T-t^d ng  construction,  operation, 
and  maintenance  of  Rio  Grande  canalization  project  and 
authorizing  appropriation  for  that  purpose; 

H.R.  11792.  An  act  declaring  Bayou  St.  John,  in  the  city 
of  New  Orleans.  La.,  a  nonnavigable  stream; 

H.  R.  11821.  An  act  to  correct  an  error  in  section  18  (e) 
(1)  of  the  Agricultural  Adjustment  Act,  as  amended,  with 
respect  to  adjustments  in  taxes  on  stocks  on  hand,  in  the 
case  of  a  reduction  in  processing  tax; 

H.  R.  11929.  An  act  granting  to  the  State  of  Iowa  for 
State  park  purposes  certain  land  of  the  United  States  in 
Clayton  Coimty.  Iowa; 

H.  R.  11969.  An  act  to  promote  national  defense  by  organ- 
izing the  Air  Reserve  Training  Corps; 

H.  R.  12370.  An  act  to  authorize  a  preliminary  examination 
of  Big  Blue  River  and  its  tributaries,  with  a  view  to  the 
control  of  their  floods; 

H.  J.  Res.  377.  Joint  resolution  to  enable  the  States  of 
Maine.  New  Hampshire.  New  York,  Vermont,  Massachusetts, 
Rhode  Island.  Connecticut,  Pennsylvania.  West  Virginia, 
Kentucky.  Indiana.  Illinois.  Tennessee,  and  Ohio  to  conserve 
and  regulate  the  flow  of  and  purify  the  waters  of  rivers  and 
streams  whose  drainage  basins  lie  within  two  or  more  of  the 
said  States; 

H.  J.  Res.  465.  Joint  resolution  to  amend  the  joint  resolu- 
tion of  July  18.  1935.  relating  to  the  Seventieth  National  En- 
campment of  the  Grand  Army  of  the  Republic,  to  be  held 
in  the  District  of  Columbia  in  September  1936; 

H.  J.  Res.  497.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  piuTx>se  of  exhiWtion  at  the 
International  Petroleum  Exposition,  Tulsa.  Okla.,  to  be  ad- 
mitted without  payment  of  tariff,  and  for  other  purposes; 
H.J.  Res.  499.  Joint  resolution  authorizing  and  requesting 
the  President  to  extend  to  the  Government  of  Sweden  and 
individuals  an  invitation  to  join  the  Government  and  people 
of  the  United  States  in  the  observance  of  the  three  hun- 
dredth anniversary  of  the  first  permanent  settlement  in  the 
Delaware  River  Valley,  and  for  other  purposes;  and 

H.  J.  Res.  570.  Joint  resolution  authorizing  the  President 
of  the  United  States  to  award  posthumously  a  Distinguished 
Service  Medal  to  Maj.  Gen.  Clarence  Ransom  Edwards. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  12624.  An  act  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1936.  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30,  1936.  and 
June  30.  1937.  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Adams,  Mr.  Glass, 
Mr.  McKellar.  Mr.  Hale,  and  Mr.  Kxtes  to  be  the  conferees 
on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  tbe  following  titles: 

H.  R.  1392.  An  act  to  extend  the  provisions  of  certain  laws 
to  the  island  of  Puerto  Rico; 

H.R. 4688.  An  act  to  authorize  the  operation  of  stands  in 
Pederal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  blind,  and  for  other  purposes; 

H.R. 5368.  An  act  to  provide  for  the  addition  of  certain 
Uunds  to  the  Chalmette  National  Monument  in  the  State  of 
Louisiana,  and  for  other  purixises; 
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H.  R.  5730.  An  act  to  amend  section  3  (b)  of  an  act  entitled 
"An  act  to  establish  the  composition  of  the  United  States 
Navy  with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  signed  at  Washington,  February  6,  1922,  and  at 
London.  April  22,  1930,  at  the  limits  prescribed  by  those 
treaties;  to  authorize  the  construction  of  certain  naval  ves- 
sels; and  for  other  purposes",  approved  March  27.  1934; 

H.  R.  5867.  An  act  for  the  reUef  of  E.  C.  Willis,  father  of 
the  late  Charles  R.  Willis,  a  minor; 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  two  hundred  and  fiftieth  anni- 
versary of  the  founding  of  the  city  of  Albany,  N.  Y.; 

H.  R.  8234.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  of  the 
founding  of  the  city  of  Elgin,  IlL.  and  the  erection  of  a  heroic 
Pioneer  Memorial; 

H.  R.  8597.  An  act  to  amend  section  13  of  the  act  of  March 
4,  1915,  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States;  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea";  to  maintain  discipline 
on  shipboard;  and  for  other  purposes; 

H.R. 9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Springs  National  Park  in  the  State  of 
Arkansas,  and  for  other  purposes; 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
Coimty,  Oreg.,  for  public-park  purposes; 

H.  R.  9654.  An  act  to  authorize  the  purchase  by  the  city  of 
Scappoose.  Oreg..  of  a  certain  tract  of  public  land  revested 
in  the  United  States  under  the  act  of  June  9,  1916  (39 
SUt.  218) ; 

H.  R.  10101.  An  act  to  amend  the  Federal  Farm  Loan  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  pimwses; 

H.  R.  11140.  An  act  to  provide  more  effectively  for  the  na- 
tional defense  by  further  increasing  the  effectiveness  and 
efficiency  of  the  Air  Corps  of  tbe  Army  of  the  United  States; 
H.  R.  11533.  An  act  to  authorize  tbe  coinage  of  50-cent 
pieces  in  commemoration  of  tbe  seventy-fifth  anniversary 
of  tbe  Battle  of  Gettysburg; 

H.R.  11791.  An  act  to  make  available  for  national-park 
purposes  certain  lands  within  the  area  of  the  proposed  Mam- 
moth Cave  National  Park,  Ky.; 

H.  R.  11915.  An  act  to  amend  the  Coastwise  Load  Line 

Act.  1935; 

H.  R.  11920.  An  act  to  increase  the  efficiency  of  tbe  Air 

Corps; 

H.  R.  12168.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary 
of  the  Battle  of  Antietam;  and 

H.J. Res.  179.  Joint  resolution  authorizing  the  President 
to  present  in  the  name  of  Congress  a  Medal  of  Honor  to 
J.  Harold  Arnold. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  tbe  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  565.  An  act  for  the  relief  of  James  L.  Barnett; 

S.  1636.  An  act  to  amend  tbe  Interstate  Commerce  Act,  as 
amended,  and  for  other  purposes; 

S.  1769.  An  act  for  the  relief  of  Percy  C.  Wright; 

S.  1815.  An  act  to  require  certain  documents  of  vessels  not 
wholly  owned  by  citizens  of  tbe  United  States  and  navi- 
gated in  the  territorial  waters  of  tbe  United  States,  its  Terri- 
tories, or  its  possessions,  to  regulate  vessels  engaged  in  tbe 
fisheries,  and  for  other  purposes; 

S.  2550.  An  act  to  incorporate  the  American  National  In- 
stitute (Prix  de  Paris)  at  Paris,  France; 

S.  3041.  An  act  to  authorize  the  appointment  of  John 
Easter  Harris  as  a  major.  Corps  of  Engineers.  Regular 
Army; 

S.  3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewer- 
age Commissioners; 

S.  3238.  An  act  to  provide  compensation  for  disability  or 
death  resulting  from  injury  to  employees  of  contractors  on 
public  buildings  and  public  works; 


S.  3373.  An  act  to  credit  tbe  tribal  funds  of  the  Indians  of 
tbe  Fort  Belknap  Indian  Reservation  in  Montana  with  certain 
simis  expended  therefrom  for  the  purchase  and  maintenance 
of  a  tribal  herd,  and  for  tbe  purchase  of  horses  destroyed  dur- 
ing a  dourine  epidemic; 

S.  3627.  An  act  for  the  relief  of  Francis  Gerrity; 

S.  3700.  An  act  for  the  relief  of  tbe  State  of  Massachusetts; 
An  act  granting  an  aimuity  to  Theresa  E.  Thore- 


S. 3723. 
son; 

S.  3733.  An  act  authorizing  the  issuance  of  a  patent  to 
certain  lands  in  the  State  of  Montana  to  Florence  Kerr 
Facey ; 

S.  3736.  An  act  authorizing  and  directing  tbe  appointment 
of  Joseph  W.  Harrison  as  a  captain  in  tbe  Chaplain  Reserve 
Corps; 

S.  3822.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
tect trade  and  commerce  against  unlawful  restraints  and 
monopolies",  approved  July  2,  1890; 

S.  3866.  An  act  to  further  extend  tbe  period  of  time  dur- 
ing which  final  proof  may  be  offered  by  homestead  and 
desert  land  entrymen; 

S.  3869.  An  act  to  authorize  payment  of  tbe  amounts  due 
on  delinquent  homestead  entries  on  certain  Indian  reserva- 
tions; 

S.  4037.  An  act  to  amend  the  act  relating  to  the  Omaha- 
Council  Bluffs  Missouri  River  Bridge  Board  of  Trustees,  ap- 
proved June  10,  1930,  and  for  other  purposes; 

S.  4094.  An  act  to  provide  fw  the  transfer  from  the  Treas- 
ury Department  to  the  Navy  Department  of  tbe  property  in 
Bremerton,  Wash.,  known  as  tbe  Navy  Yard  Hotel  site; 

S.  4152.  An  act  validating  certain  conveysmces  by  Kicka- 
poo  Indians  of  Oklahoma  made  prior  to  Febniary  17,  1933, 
providing  for  actions  in  partition  in  certain  cases; 

S.  4289.  An  act  to  correct  tbe  military  records  of  DeRosey 
C.  Cabell,  McFarland  Cockrill,  James  N.  Caperton.  Junius  H. 
Houghton,  Otto  F.  Lange,  Paul  B.  Parker.  James  deB.  Wal- 
bacb.  and  Victor  W.  B.  Wales; 

S.  4293.  An  act  for  ttie  relief  of  George  W.  Middleton; 

S.  4341.  An  act  to  give  precedence  to  certain  proceedings  to 
which  tbe  United  States  is  a  party,  and  for  other  purposes; 

S.  4352.  An  act  to  provide  for  tbe  establishment  of  a  term 
of  tbe  District  Court  of  the  United  States  for  the  Western 
District  of  Oklahoma  at  Clinton,  Okla.; 

S.  4393.  An  act  to  authorize  tbe  revision  of  the  boundaries  of 
the  Snoqualmie  National  Forest,  in  tbe  State  of  Washington. 

S.  4464.  An  act  to  authorize  tbe  coinage  of  50-cent  pieces  in 
celebration  of  tbe  opening  of  tbe  San  Francisco-Oakland  Bay 

Bridge;  ,  .  ,       . 

S.  4483.  An  act  to  authorize  tbe  issuance  of  a  special  series 
of  postage  stamps  commemorative  of  tbe  three  hundredth 
anniversary  of  tbe  founding  of  Harvard  University; 

S.  4488.  An  act  authorizing  the  Chesapeake  Bay  Authority 
to  construct,  maintain,  and  operate  a  toU  bridge  across  the 
Chesapeake  Bay  from  a  point  in  Baltimore  County,  Md.,  over 
Hart  Island  and  Miller's  Island  to  a  point  near  Tolcbester, 
Kent  County,  Md.; 

S.  4491.  An  act  for  tbe  reUef  of  Arthur  Lee  Dasher; 

S.  4519.  An  act  to  dispense  with  unnecessary  renewals  of 
oaths  of  office  by  civilian  employees  of  the  executive  depart- 
ments   and    independent    establishments,    and    for    other 

purposes; 

S  4520.  An  act  to  amend  the  act  approved  June  29,  1935 
(49  Stat.  436-439) ,  entitled  "An  act  to  provide  for  research 
into  basic  laws  and  principles  relating  to  agriculture  and  to 
provide  for  the  further  development  of  cooperative  agricul- 
tural extension  work  and  the  more  complete  endowment  and 
support  of  land-grant  colleges"; 

S.4528.  An  act  to  regulate  tbe  conduct  of  elections  m 

Puerto  Rico;  .  ,  «  j 

S  4530.  An  act  to  reenact  section  259  of  the  Judicial  Code. 

relating  to  tbe  traveling  and  subsistence  expenses  of  curcmt, 

district,  and  customs  judges; 

S  4538.  An  act  providing  for  an  examination  and  survey 

for  a  deep-water  channel  from  New  Iberia,  parish  of  Iberia, 

La.,  to  the  Gulf  of  Mexico; 
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S.4546.  An  act  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933.  as  amended,  and  for  other  purposes; 

S  4565.  An  act  to  authorize  the  sale,  under  provisions  of 
the  act  of  March  12.  1926  (Public.  No.  45),  of  surplus  War 
Department  real  property; 

S.4567.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago.  MUwaukee  b  St.  Paul  RaUway  Co.  of  a  tract  of  land 
in  the  United  States  Department  of  Agriculture  Range  Uve- 
stock  Experiment  Station,  in  the  Btete  of  Montana,  and  for 
a  right-of-way  to  said  tract,  for  the  removal  of  gravel  and 
ballast  material,  executed  under  the  authority  of  the  act  of 
Congress  approved  June  9,  1926; 

S.  4581.  An  act  authorizing  the  payment  of  certain  salaries 
and  expenses  of  employees  of  the  General  Land  Office; 

S.  4596.  An  act  to  amend  section  21  of  the  Permanent 
Appropriation  Repeal  Act.  1934; 

S.  4608.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  three  hundredth  anniversary  of 
the  foimding  ol  York  County,  Maine; 

S.  4616.  An  act  for  the  relief  of  G.  A.  Trotter; 

8. 4619.  An  act  to  amend  the  Communications  Act  of  1934, 
approved  Jvme  19.  1934.  for  the  purpose  of  promoting  safety 
of  life  and  property  through  the  use  of  wire  and  radio  com- 
mimlcations,  and  for  other  purposes; 

8.4625.  An  act  for  the  relief  of  Vincent  Pord; 

S.  4632.  An  act  providing  for  a  preliminary  examination 
of  the  Colorado  River.  Tex.,  above  the  county  line  between 
Coke  and  Runnels  Counties: 

S.  4643.  An  act  authorizing  the  Secretary  of  War  to  lend 
certain  Army  equipment  to  the  diamond  jubilee  committee, 
Yankton,  S.  Dak.,  for  the  accommodation  of  persons  attend- 
ing the  celebration  to  be  held  by  such  committee  during  Jime 
1936; 

8.4648.  An  act  to  promote  safety  at  sea  In  the  neighbor- 
hood of  Ice  and  derelicts,  and  for  other  purposes; 

S.  4652.  An  act  to  provide  for  the  administration  of  the 
United  States  Soldiers'  Home; 

8.4656.  An  act  to  amend  the  statutes  providing  punish- 
ment for  transmitting  threatening  communications; 

8. 4658.  An  act  to  aid  the  several  States  in  making  certain 
toll  bridges  on  the  system  of  Federal-aid  highways  free 
bridges;  and  for  other  purposes; 

8. 4659.  An  met  to  authorize  the  payment  of  an  annuity  to 
William  H.  Moran.  Chief  of  the  Secret  Service  Division  of 
the  Treiisury  Department,  upon  his  retirement,  in  recognition 
and  appreciati(Mi  of  his  services  to  the  United  States; 

6. 4667.  An  act  to  prohibit  the  commercial  use  of  the  coat 
of  arms  of  the  Swiss  Confederation  pursuant  to  the  obliga- 
tion of  the  Government  of  the  United  States  under  article  28 
of  the  Red  Cross  Convention  signed  at  Geneva  July  27.  1929; 

8.4671.  An  act  to  amend  the  act  approved  February  1. 
1928.  concerning  actions  on  account  of  death  or  personal 
injury  within  places  under  exclusive  Jurisdiction  of  the  United 
States; 

S.  4699.  An  act  to  provide  a  commissioned  strength  for 
the  Corps  of  Engineers.  United  States  Army,  for  the  efficient 
IKif  ormance  of  military  and  other  statutory  duties  assigned 
to  that  cori»; 

8.  4707.  An  act  for  the  nUM  of  ceilain  purchasers  of  lots 
in  Harding  town  site.  Florida,  and  for  the  relief  of  the 
heirs  of  Lewis  O.  Norton; 

8.  4709.  An  act  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  Commonwealth 
of  Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  points 
in  the  village  of  Barryville.  Sullivan  County,  N.  Y.,  and  the 
village  of  Shohola,  Pike  County,  Pa.; 

S.  4710.  An  act  authorizing  the  Interstate  Bridge  Com- 
mission of  the  State  of  New  York  and  the  C(Hnmonwealth 
of  Penns^vania  to  reconstruct,  maintain,  and  operate  a 
free  highway  bridge  across  the  West  Branch  of  the  Dtia- 
ware  River  between  a  p(^t  in  the  vicinity  of  the  village 
of  Hancock.  Delaware  County,  N.  Y.,  and  a  point  in  the 
town  of  Buckingham.  Wayne  County.  Pa.; 
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8.  4713.  An  act  validating  a  town-lot  certificate  and  au- 
ttiorizing  and  directing  issuance  of  a  patent  for  the  same  to 
Ernest  P.  Brass; 

S.  4722.  An  act  to  authorize  appropriations  for  construc- 
tion at  military  posts,  and  for  other  purposes; 

8.  J.  Res,  115.  Joint  resolution  designating  the  last  Sunday 
in  September  as  "Gold  Star  Mother's  Day",  and  for  other 
pvirposes; 

S.  J.  Res.  187.  Joint  resolution  authorizing  the  President  of 
the  United  States  of  America  to  proclaim  October  11,  1936. 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski; 

8.  J.  Res.  237.  Joint  resolution  to  provide  for  the  appraisal 
and  purchase  of  certain  articles  owned  by  President  and 
Mrs.  George  Washington; 

8.  J.  Res.  243.  Joint  resolution  authorizing  distribution  to 
the  Indians  of  the  Blackfeet  Indian  Reservation,  Mont.,  of 
the  judgment  rendered  by  the  Court  of  Claims  in  their  favor; 

S.J. Res. 245.  Joint  resolution  authorizing  distribution  to 
the  Gros  Ventre  Indians  of  the  Port  Belknap  ReservaUon. 
Mont.,  of  the  Judgment  rendered  by  the  Court  of  Claims 
In  their  favor; 

S.J.  Res.  246.  Joint  resolution  requesting  the  President  to 
proclaim  October  9,  1936,  as  Lelf  Ericson  Day: 

8.  J.  Res.  267.  Joint  resolution  authorizing  the  President  to 
Invite  foreign  countries  to  participate  in  the  New  York 
World's  Pair  1939,  Inc.,  in  the  city  of  New  York  during  the 
year  1939;  and 

S.  J.  Res.  270.  Joint  resolution  to  provide  for  the  appoint- 
ment of  a  committee  to  study  the  question  of  Puerto  Rican 
independence. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  H.  R.  8455,  entitled  "An  act  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes." 

EMERGENC7   FARM   MORTGAGX   ACT 

Mr.  KLEBERG.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  9484)  to  amend 
section  36  of  the  Emergency  Farm  Mortgage  Act  for  1933, 
as  amended,  with  a  Senate  amendment,  disagree  to  the 
Senate  amendment,  and  ask  for  a  conference  with  the 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frtMn  Texas?  [After  a  pause.]  The  Chair  hears 
none  and  appoints  the  following  conferees:  Messrs.  Kleberg, 
Owen,  Pierce,  Gh^christ,  and  Andresen. 

ntPROVElCEKTS  ON  AREAS   BETWEKN  SHORE  AND   Bm.KHKAI>   LIKES 
IN    RIVERS    AND    HARBORS 

Mr.  MANSFIELD,  from  the  Committee  on  Rivers  and  Har- 
bors, submitted  a  conference  report  and  statement  on  the 
bill  (S.  3071)  providing  for  the  placing  of  improvements  on 
the  areas  between  the  shore  and  bulkhead  lines  in  rivers  and 
harbors. 

THE  AMERICAN  AIRSHIP  AND  THE  AlCEEICAN  PROFESSIONAL  ENGINEER 

Mr.  O'CONNELL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNELL.  Mr.  Speaker.  In  the  preparation  of  sev- 
eral articles  published  In  the  Congressional  Record.  I  have 
compiled  valuable  data  which  should  be  printed  as  a  refer- 
ence for  those  who  may  consider  the  design,  construction, 
and  operation  of  American  airships. 

When  I  speak  of  American  airships.  I  refer  to  those  which 
shall  be  designed  and  constructed  by  American  engineers, 
upon  American  engineering  principles  and  not  to  airships 
constructed,  with  Government  funds,  upon  "German  Zeppelin 
principles  or  sdrships  built  in  Germany. 

It  Is  not  my  thought  to  censure  the  great  work  or  the  ac- 
eomirilshments  of  the  German  Zeppelin  organization,  which 
for  30  years  have  concentrated  its  efforts  upon  improving 
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airship  design,  construction,  and  operations.  They  have 
demonstrated  the  fact  that  large  airships  are  practical  and 
useful,  as  a  means  of  air  transportation.  Improvement  as 
the  result  of  their  effort  cannot  decrease  the  honor  of  origi- 
nating the  airship  and  history  shall  record  the  distinction 
due  them  for  their  work. 

That  such  distinction  is  already  conceded  is  shown  by  the 
fact  the  name  "Zeppelin"  enjoys  such  present  popularity  and 
is  so  strongly  associated  with  airship  construction  in  the 
minds  of  people  that,  not  alone  in  Germany,  it  is  thought 
the  type  of  structure  employed  in  the  Zeppelin  is  the  only 
one  that  will  do  for  an  airship. 

As  to  the  construction  used  in  the  Zeppelin,  the  criticism 
is  often  heard,  even  in  authoritative  German  quarters,  that  it 
is  not  the  most  satisfactory  solution  and  that  it  becomes  less 
so  with  increase  in  size  of  the  airship.  The  structure  is  an 
adaptation  of  the  arch-frame  bridge  and  is  indeterminate, 
therefore  cannot  be  calculated  upon  normal  engineering 
formulas  and  is  "estimated"  upon  empirical  formulas. 

In  my  remarks  in  the  Congressional  Record,  April  14. 
1936,  I  said: 

It  Ifi  Interesting  to  know  that  the  empirical  formulae  are  estab- 
lished only  through  experience  of  actual  construction  and  use  of 
what  Is  classed  as  an  Indeterminate  structure. 

Prior  to  the  construction  of  the  Akron  and  Macon,  the  2iep- 
pelln  englneerlnf?  organization  was  supplied  with  data  for  an  air- 
ship tt.s  large  as  the  Los  Angeles  or  the  Graf  Zeppelin.  They 
may  have  desired  to  construct  an  airship  the  size  of  the  new 
Hutdenburg.  but  perhaps  had  no  data  to  then  warrant  such  con- 
struction.    What  would  they  do  about  It? 

It  has  been  stated  that  when  Germany  believed  It  would  win  the 
v.ar  the  German  Imperial  Command  considered  who  would  pay 
Germany  Their  opponents  were  without  resources  to  pay,  and  S 
the  United  States  could  be  forced  Into  war  against  Germany  then 
the  United  States  could  pay  Germany,  for  the  United  States  was 
a  wealthy  Nation.  The  German  Imperial  Command,  therefore, 
is  said  to'have  deliberately  ordered  certain  naval  operations  which 
resulted  in  the  United  States  becoming  involved. 

If  the  German  Zeppelin  engineers  wanted  definite  information 
that  would  warrant  them  to  build  the  Hindenburg.  which  is 
iHfger  than  the  Akron  or  Macon,  and  to  advance  their  emplrlctU 
formulas  with  construction  and  operations  data  they  would  need 
to  build  larger  airships  or  get  someone  else  to  pay  for  the  experi- 
ment My  opinion  Is  the  United  States  was  again  chosen  to  be 
"the  goaf  The  construction  and  destruction  of  the  i4 fcron  and 
Macon  undoubtedly  supplied  valuable  data  to  the  German  Zep- 
pelin organization  for  the  construction  of  the  Hindenburg. 

I  do  not  wish  to  say  anything  detrimental  to  our  now-valued 
American  citizens  of  German  birth,  who  may  formerly  have  been 
Zeppeim-tralned  engineers  and  came  to  our  country  to  aid  in  the 
design  and  construction  of  the  Akron. 

The  fact  remains,  however,  that  these  engineers  perhaps  had 
not  acquired  the  full  technical  knowledge  then  possessed  by  the 
Zeppelin  organization,  or.  if  they  had  such  ^'^o^l^'^K*-  ^^^^  ^^ 
not  ln-*lst  that  the  Akron  and  Macon  be  constructed  with  certain 
important  reinforcements  which  I  am  Informed  were  employed 
In  the  construction  of  previous  Zeppelin  airships. 

I  understand  that  during  the  Llghter-Than-Air  Porum.  at 
Akron  Ohio  July  25  and  26  last  year,  the  Navy  Department  was 
chareed  with  responsibility  for  the  loss  of  the  Akron  and  Macon 
because  the  builders  were  not  allowed  to  include  certain  rein- 
iorcements  which  had  been  considered  necessary  and  were  in- 
cluded in  previous  Zeppelin -constructed  airships. 

I  do  not  know  if  an  investigation  has  been  made  concerning 
these  charges  or  the  result  of  such  investigation,  if   made. 

The  loss  of  the  Akron  and  Macon  is  thought  to  be  directly  the 
lesult  of  structural  faUure  at  a  place  which  in  other  Zeppelin 
airships  was  reinforced,  and  the  operating  personnel  of  these 
airships  were  no  more  to  blame  than  a  driver  of  a  new  automo- 
bile should  bp  blamed  when  a  front  axle  breaks  and  the  auto- 
mobile Is  wrecked. 

We  should  at  least  learn  from  the  loss  of  $10,000,000  worth  of 
airships  with  the  lives  of  scores  of  men,  that  we  should  now 
question  the  advice  of  those  who  may  be  responsible  for  the 
structure  failure  of  the  Akron  and  Macon  and  of  those  who  now 
recommend  the  continued  construction  of  such  airships,  when 
the  United  States  has  the  most  competent  structural  engineers 
In  the  world,  who  have  been  ignored  when  American  airship  con- 
struction has  heretofore  been  considered. 

Extending  this  thought  further.  I  am  informed  that 
when  the  Hindenburg  arrived,  upon  its  first  trip  to  the 
United  States,  an  article  was  printed  in  a  New  York  paper 
.stating  one  of  the  offlcials  of  the  Zeppelin  organization 
explained  the  use  of  hydrogen  gas.  when  it  had  been  under- 
stood the  Hindenburg  would  receive  helium  gas  in  America, 
by  the  fact  the  difference  of  8  pounds  lift  per  thousand 
cubic  feet  in  the  two  gases  required  they  build  the  Hinden- 


burg lighter,  like  the  Akron  and  Macon,  or  build  It  stronger 
and  heavier. 

The  Hindenburg  employs  7.000,000  cubic  feet  of  hydro- 
gen gas,  thus  will  Uft  56,000  pounds  more  than  were 
helium  used.  An  article  in  the  press  stated  the  payload 
of  the  Hindenburg  was  28,000  pounds.  Thus  with  helium 
gas  there  might  be  no  pay  load,  in  fact  the  airship  might 
be  28,000  pounds  heavier  than  the  helimn  gas  would  lift. 
In  my  letter  of  February  10,  to  Members  of  Congress.  I 
referred  to  an  article  published  in  the  New  York  Times 
January  19,  1936,  detailing  "modifications"  in  the  original 
Hindenburg  design.  TTiese  modifications  appeared  to  be  of 
a  character  disclosed  by  the  report  on  the  Respess  design, 
issued  December  28,  1933.  An  American  design  that  may 
comprise  features  of  sufiBcient  value  to  perhaps  modify  the 
Zeppelin  design,  in  the  construction  of  the  latest  German 
airship,  should  be  valuable  in  considering  American  surshlp 
construction. 

The  fact  that  the  United  States  has  a  generous  supply  of 
helium  gas.  while  other  natiCMiS  have  none,  and  that  this 
nonexplosive  gas  increases  the  safety  of  airships,  both  In 
commercial  and  military  service,  should  Influence  the  United 
States  to  bmld  and  operate  airships  for  extending  our  for- 
eign trade  and  for  the  defense  of  our  Nation  in  the  event  of 
war. 

In  order  to  use  this  gas,  an  airship  must  be  strong  to 
resist  stresses  and  provide  safe  operations,  also  be  much 
lighter  in  weight  than  appears  Is  possible  to  be  when  the 
Zeppelin  construction  is  employed,  as  in  the  Hindenburg. 

These  factors  of  necessary  strength  for  safety  and  of  light 
weight  to  use  helium  gas  for  increased  safety,  must  neces- 
sarily call  for  a  new  type  of  airship  frame,  especially  in 
view  of  the  fact  that  even  in  authoritive  German  quarters 
it  is  recognized  that  the  Zeppelin  adaptation  of  the  arch 
frame  is  not  the  most  satisfactory  solution  and  It  becomes 
less  so  with  the  increase  in  size  of  the  airship. 

The  problem  is  one  to  be  solved  by  professional  structural 
engineers,  of  which  America  has  the  best  in  the  world. 

The  selection  of  the  best  materials  with  consideration  of 
their  strength-weight  factors,  creating  a  design  for  using 
these  materials  in  the  most  efficient  manner,  removing  the 
possibihty  of  reversal  of  stress  and  fatigue  which  may 
secretly  affect  the  strength  of  materials  and  reduce  the  life 
of  a  structure,  distributing  the  aerodynamic  and  static  loads 
to  avoid  localized  stresses,  all  require  the  ingenuity  and 
experience  of  the  best  qualified  professional  engineers. 

These  factors  have  been  studied  for  several  years  by 
eminent  American  engineers,  and  an  improved  design  for 
large  airship  frames  has  been  prepared  for  the  construction 
of  American  airships.  This  design  will  meet  the  above 
specifications  with  use  of  the  highest  grade  steel-wire 
bridge  cables  for  tension  and  the  best  aluminum  alloy  for 
compression. 

Reversal  of  stress  is  not  possible  in  this  design  and  aero- 
dynamic or  load  stresses  are  received  on  elastic  steel  cables 
in  a  manner  to  absorb  the  stress  by  "extension"  to  adjacent 
elastic  members. 

The  safety  factor  of  this  frame  is  high;  it  is  light  in 
weight;  It  will  provide  a  long  period  of  useful  service,  has 
relatively  few  parts,  and  the  cost  of  its  construction  is  low. 
I  have  been  very  much  impressed  by  the  Vow  of  Service 
prepared  by  Dr.  D.  B.  Stelnman,  president  of  the  National 
Society  of  Professional  Engineers,  pubUshed  in  the  February 
issue  of  the  American  Engineer,  as  follows: 

The  engineer — he  Is  the  master  of  the  laws  of  Nature.  On  a 
so'-nd  foundation  of  mathematics,  science,  and  economics  he 
bends  the  materials  and  forces  of  Nature  to  his  plan  and  rears 
the  structure  of  civilization. 

With  vision,  resotircefulness,  and  ingenuity,  he  labors  to  m- 
crease  the  comfort,  wealth,  and  safety  of  his  fellow  men. 

He  attacks  his  problems  with  the  vision  of  the  pioneer,  the 
integrity  of  the  scientist,  the  acctiracy  of  the  mathematician, 
the  practicality  of  the  businessman,  the  resourcefulness  of  the 
inventor,  and  the  courage  of  the  conqueror. 

He  is  the  planner  and  builder.  He  builds  his  visions  Into  en- 
during realities.  „    ^      ,      .^ w«--«»^ 

He  is  the  pathfinder  of  civilization.  He  breaks  down  barriers, 
bridges  chasms,  establishes  commtxnication.  and  straightena  the 
way  for  commerce  and  htunan  progresa. 
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He  is  the  protagonist  of  efflclency.    He  reduces  effort,  eliminate* 

^"^ruf^r^c^S^orrSS^-  wealt^..  He  drains  t^---P«. 
reclaims  the  deserts,  develops  resource  and  ^^.^^"^ P^^^ 
He  builds  the  machinery  of  industry,  the  wheels  of  commerce, 
and  the  Structure  of  business.  ^^  ,  ,. , 

He  18  thTerwit  ooordlnator.  He  plans  and  directs  the  constanic- 
tlo"  of  JrojS^re??eeentlng  the  Investment  of  millions  of  doUars 
and  Involving  the  labor  of  thousands  of  men.  »^,,^  >,. 

He  invest'gates  with  open  mind  and  gets  the  facts  before  he 
mSes  dSaS^    He  plins  with  thoroughness  and  builds   with 

*^^To*ht»  rich  heritage  from  the  labors  of  past  generations  of  en- 
gln^rs  aid  scl^tlsts  he  adds  his  contributions  He  continues 
£e  wOTk  of  forcing  outward  the  challenging  barriers  that  sep- 
arate mans  efforts  from  the  Impossible. 

Dr  Steinman  Is  an  eminent  consulting  engineer  in  the 
design  and  construction  of  Ixith  arch-frame  and  suspension 
bridges  and  Is  recognized  throughout  the  world  as  among 
the  leaders  in  his  profession.  He  has  designed  many  of  the 
great  bridges  in  North  and  South  America,  as  well  as  other 
sections  of  the  world. 

He  has  knowledge  and  experience  that  assures  his  abiUty 
to  analyze  the  Zeppelin  arch-bridge  type  frame,  the  aero- 
dynamic and  load  stresses  unposed  on  an  airship  m  flight, 
and  to  design  an  airship  structure  with  the  appUcation  of 
the  suspension-bridge  engtaeering  princii^es  for  any  size 
airships. 

[Copy  of  citation  In  Who's  Who  In  America.  1933-331 

Steinman.  David  Barnard,  bridge  engr.;  b.  N.  Y.  City.  June  11. 
1886  8.  IxjurjB  Kelvin  and  Evik  (ScoUard)  8.;  B.  S,  summa  cum 
laude.  Coll.  City  of  New  York.  1906  (3  yrs.  feUowshlp  in  mechan- 
ics) C  K  S.:hool  of  Mines.  Columbia,  1909  (2  yrs.  scholarship  in 
applied  science):  A.  M.  Columbia.  1909;  Ph.  D..  1910;  1  yr.  schol- 
arship m  engineering:  m.  Irene  Hoffman,  of  New  York,  June  19 
1915;  children:  John  Francis.  Alberta.  David.  Engineering  work 
untU  1910;  profeseor  of  clvU  engineering,  Univ.  of  Idaho,  1910-14; 
also  consxilting  practice;  special  assistant  to  GusUv  Ltndenthal  on 
deslpn  and  construction  Hellgate  Arch  Bridge  and  other  notable 
bridges  1914-17.  Prof,  to  charge  civil  and  mech.  engrg.  CoUege 
of  City' of  N.  Y..  1917-20;  cons,  practice  since  1920. 

Designing  or  cons.  engr.  miiny  notable  bridges,   including  sus- 
pension  bridge   at   Florianopol  is,   Brazil,   largest   bridge   in   8.    A.. 
1922-26-   Carqulnez  Strait  Bridge.  Calif.,  longest  Cantilever  bridge 
to   U    8     1928-27;    Gen.  U.   S.   Grant   Bridge   over   Ohio  River   at 
Portmnouth.  Ohio.    1926-27;    bridge   at   Grand  Mere.   Que.,    largest 
BVispension  bridge  to  Canada.  1928-29;  St.  Johns  Bridge.  PorUand, 
Ore     longest  and  highest  span  in  the  West.  1929-31;   Sidney  Har- 
bor Bridge    Australia,  Cologne  Muhlheim  Bridge  over  the  Rhine. 
Germany.  Bparrows  Potot  Bridge.  Baltimore.  Md..  and  many  others 
In  five  eonttoents.     Inventor  of  new  Influence  line  method   and 
charts  lor  design  of  railway  bridges;  Improvements  in  suspension 
bridge  design,  new  system  of  design  loadtog  for  railway  bridges, 
simplified   methods   of   analysis   for   bridge   design.    Lecturer   on 
bridge  design  at  unlvs.  and  engrg.  schools.     Pellow  Aerial  League, 
America.    American    Geog.    Soi:.     Mem.    Am.    Soc.    C.    E.,    chmn. 
Structural  dlv.,  1931-33:   Am.   Assn.  of  Kngrs..  pres.   1925-26.  New 
York;   State  Soc.  Prof.  Bngrs..  prea.,   1980-S2;   N.  Y.  State  Bd.  of 
Licensing  for  Pr<rf,  Sngrs..  and  Land  SurveyorB.  vioe-chnm.  1931-32; 
national   counsel    SUte    Bds.    of    Rramto.    Engrs.,    pres.    1931-32. 
Am    XlDgrg.  Council  Com.  on  Bridge  Legislation.  1930-32.     Brook- 
lyn  Engrs.   Club   pres.    1931-32.     Am.   Ry.   Engrg.   Assn..    Am.   Soc. 
for  Testing  Materials.  Am.  Concrete  Inst..  Am.  Military  Engineers, 
Soc.  for  Promotion  of  Kngineei-ing  Bdn.,  A.  A.  A.  S.,  assoc.  alumni 
councU  city  of  New  York.  Enfirg.  Inst,  of  Canada.  Intemat.  Assn. 
Bridge  and  Structural  Engineers.    Phi  Beta  Kappa,  etc.     Awarded 
James  R.  Crowes  Medal,  1919.     Normal  Medal.  1923.     Thomas  Pitch 
Roland   Prl«.    1929.     All    by   the   Am.   Soc.   C.   E.   ArtlsUc   Bridge 
Award.  Am.  Inst.  Steel  Construction.  1930.     Priae  American  At&n. 
of  Engra,  1926.  for  "Vow  at  Service"  adopted  by  engineering  pro- 
fession. 

Clubs:  Columbia  Univ..  Millions  Club  of  Sidney.  Australia 
(hon.);  author  "Suspension  Hrldgee.  Their  Design.  Construction, 
and  Erection",  1923.  "Su^Mnsion  Bridges  and  Cantilevers.  Their 
Economic  ProporUons  and  Limiting  Spans".  1911.  "Theory  of 
Arches  and  Svispension  Bridges  fnsn  Melan".  1913;  "Concrete 
Arches.  Plain  and  Reinforced,  from  Melan".  1917.  "ConUnuous 
Bridges  In  Movable  and  Long  Span  Steel  Bridges".  1923.  "Suspen- 
sion Bridges  In  Movable  and  Long  Span  Steel  Bridges".  1923. 
"Stress  Measxirements  on  the  Hell  Gate  Arch  Bridge  with  Appendix 
on  Secondary  Stresses  In  HoU  Gate  Arch".  1918.  "Locomotive 
Loadtogs  for  Railway  Bridges",  1922.  "Moments  In  ElestraJto  and 
Continuous  Beams   by   the   Method   of   Conjugated   Potots".    1928. 

'The  Eye-Bar  Cable  Suspension  Bridge  at  Florianopolls,  Brazil", 
1027.  Also  numerous  articles  and  papers  to  engtoeering  joxim&ls. 
Editor,  Engrs.  Handbook  Library.  1921-23.  Home:  305  Riverside 
Drive.     Office:  117  Uberty  St..  New  Yort.  N.  Y.  " 

I  am  Informed  that  Dr.  Steinman  was  consultant  on  the 
constructkMi  of  the  George  Waidiington  Bridge  crossing  the 
Hudson  River  at  New  York,  is  consultant  on  the  design  of  the 
Tri-Borough  Bridge  now  under  oonstrucUon  at  New  York,  Is 
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consultant  on  the  construction  of  the  Golden  Gate  Bridge  at 
San  Francisco,  as  well  as  for  several  other  large  American 
bridges  completed  during  the  past  few  years. 

One  of  our  American  irventors  developed  the  idea  ol  em- 
ploying the  self -anchored  suspension  bridge  principle  in  the 
construction  of  airships.  With  the  cooperation  and  advice  of 
the  Guggenheim  School  of  Aeronautics  of  New  York  Univer- 
sity following  standard  procedure,  a  scale  model  was  made 
and  tested  with  very  satisfactory  results.  Robinson  k  Stem- 
man,  consulting  engineers,  were  then  employed  to  design  a 
suspension-bridge  frame  for  an  airship,  to  be  constructed 
upon  specifications  prepared  by  the  Bureau  of  Aeronautics  of 
the  Navy  Department,  for  the  Akron  and  Macon. 

Upon  the  completion  of  this  work  Messrs.  Robinson  k  Stein- 
man submitted  a  report  in  which  were  the  following  state- 
ments: .,  i.w     ™  ^t 

Whatever  may  be  said  of  the  performance  of  the  Zeppeun 
airship  will  apply  equally  to  the  Respess  airship,  but  the 
Respess  airship  would  have  in  addition  the  following  advan- 
tages: 

Greater  strength  and  safety. 

Greater  inherent  strength. 

Increased  length  of  life. 

Decreased  maintenance  costs. 

More  eflacient  use  of  material. 

Reduction  in  cost  of  construction. 

Reduction  in  time  of  construction. 

Ease  of  construction. 

Simplicity,  accuracy,  and  definiteness  of  calculation. 

The  stresses  in  this  airship  never  reverse,  thereby  removing 
all  fear  of  failure  in  the  hull  through  fatigue  and  crystal- 
lization. 

The  net  pay  load  will  be  unusually  high,  facilitating  eco- 
nomical commercial  operation. 

It  should  be  explained  that  the  design  referred  to  was  for 
an  airship  147  feet  in  diameter  by  785  feet  long.  In  new  of 
the  fact  the  frame  was  the  chief  consideration,  Robinson  k 
Steinman  was  supplied  with  complete  plans  prepared  by  Brit- 
ish airship  engineers  with  the  cooperation  of  an  eminent 
American  consulting  engineer,  which  plans  were  made  for 
submitting  a  bid  for  the  construction  of  the  two  naval  air- 
ships, later  named  the  Akron  and  the  Macon,  but  owing  to 
a  technicality  the  bid  was  not  considered  in  awarding  the 
contract. 

It  should  be  noted  Robinson  k  Steinman  not  only  had 
knowledge  of  the  construction  of  the  Zeppelin-frame  airships 
but  were  also  fully  advised  on  the  details  of  British  airship 
construction.  Thus  their  conclusions  of  "greater  strength 
and  safety"  with  other  enumerated  advantages  was  for  the 
American  design  as  against  the  best  production  of  other 
nations  which  had  designed,  constructed,  and  successfully 
operated  large  airships. 

We  do  not.  however,  have  to  accept  the  Judgment  of  tmly 
one  organization  of  eminent  American  engineers.  During 
the  present  session  of  Congress  I  have  received  letters  from 
engineering  societies  and  professional  engineers  from  nearly 
all  States  endorsing  the  structural  principles  of  the  American 
design,  endorsing  the  reiport  and  conclusions  of  Robinson  k 
Steinman,  or  deploring  the  fact  our  Government  has  neg- 
lected the  American  engineers  who  are  cwnpetent  to  design 
and  construct  American  airships. 

Connecticut  Society    of   Professional    Engtoeers — Respess    Airship, 

May  30.  1936 

At  a  Jotot  meeting  la«t  night  of  the  executive  board  of  the 
Connecticut  Society  of  Professional  Engineers  with  the  legislative 
committee  of  the  society,  a  detailed  report  was  received  from  the 
subcommittee  that  was  appointed  at  the  last  meeting  of  the  board 
of  directors  to  study  the  relative  values  of  the  American  designed 
suspension-bridge-frame  airship  and  the  conventional  type  air- 
ship designs.  At  the  committee's  request,  designs,  data,  compu- 
tations and  structural  details,  with  a  report  from  Robinson  and 
Steinman.  bridge  engtoeers,  on  the  Respess  airship  w^as  submitted 
to  it.  After  2  weeks  of  Independent  study,  the  committee  mem- 
bers Jotoed  unanimously  to  their  report  which  was  substantially 
as  follows: 

The  Respess  airship  design  of  suspension-bridge  type  has  struc- 
tural merit  over  the  conventional  type  of  airship  because  of  these 
evident  advantages: 

1.  Inherently  greater  strength  with  less  material. 

2.  Lower  cost  of  buUdtog  per  cubic  foot. 
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3.  Greater  factor  «rf  safety  in  atonBs,  at  anchor,  and  In  maneu- 
vering. 

4.  Greater  pay  load. 

5    Bow  and  stem  of  greater  strength.  

Representatives    from    practicaUy    all    branriies    erf   professional 

engineering,  aeronautical.  Diewl.  stnictural.  electric,  mechanical, 
power  plant,  civil,  metallurgical,  were  tovolved  to  the  study,  re- 
port, and  recommendations. 

I  Stand  on  record  as  oidorsing  the  American  professional 
engineer  as  one  class  of  our  citizens  who  merit  real  consid- 
eration in  periods  of  depression  and  in  matters  so  closely 
akin  to  national  defense  as  is  the  American  airship.  After 
all,  it  is  from  their  initiaUve  and  develoiMnent  in  new  fields 
of  science  that  employmoit  eventually  emanates. 

Government  appropriations  or  loans  could  well  be  directed 
Into  /'hannoiq  that  would  increase  their  employment,  as  in 
American  airship  design  and  construction  or  other  new 
types  of  industries,  for  which  no  provisLon  for  Government 
aid,  in  financing,  has  been  made.  Failing  action  by  the 
present  Congress,  relief  fxmds  could  be  directed  Into  these 
channpu  as  loans  for  providing  immediate  employment  and 
to  be  repaid  over  a  period  of  years  to  the  Treasury  general 
funds. 

A  notable  endOTsement  of  the  American  engineer,  for 
constructing  American  airship*,  comes  from  Dr.  Theodor 
Von  Karman,  a  former  leading  German  Ughter-than-air- 
craft  authority,  now  an  American  citizen,  who  is  recognized 
as  being  a  valuable  aid  in  American  heavier-than-air- 
craft  development,  through  his  outstanding  ability  in  stress 
analysis.  The  Oakland  (Calif.)  Tribune  published  the 
following : 

ExPEKT  Ukgss  UifrrKO  SraTCB  to  Push  ok  wtth  DnnnTBi.^s — 
AicnucA  Shouuj  Not  Lsavx  Tbzb  Constbucttom  to  Gxxmams, 
Sats  Von  Kabmam 

Pasadzna,  March  16. — America  should  not  "leave  dirigible 
construction  to  the  Germans",  In  the  opinion  of  Dr.  TheodOT  Von 
Karman.  rnt-mtt^T  of  the  "scientific  Jury"  iqipototed  to  decide  this 
country's  airship  future,  and  himself  a  former  leading  German 
llghter-than-alr-craft  authority. 

Dr.  Von  Karman,  director  at  ttoe  Guggenheim  Graduate  School 
of  Aeronautics  of  the  Callfomla  Institute  of  Technolagy.  urged 
that  the  United  States  puab  ahead  to  caounat:ial  airship  con- 
struction for.  he  said,  trans- Atlantic  air  service  will  be  accom- 
plished only  by  dlrlglblea. 

Reticent  regarding  the  oouree  the  Nary  should  take,  to  the  light 
of  the  Mooon  and  Akron  dteasters.  he  said:  "It  appears  to  me  that 
possibly  the  technical  problems  should  be  cleared  up  before 
dlrlg1*>'es  are  made  a  part  of  routine  military  w<M"k. 

Dr.  Von  Karman.  who  was  director  of  the  German  Aeronauti- 
cal Institute  at  Aachen  before  coming  to  the  United  States, 
praised  American  aircraft  buUdera*  aklU  and  said  American  shipe 
had  been  subjected  to  unfair  comparisons  with  German  aircraft. 
'Tt  is  not  quite  fair",  he  said,  no  compare  the  Navy's  record 
of  three  military  airship  disasters  with  the  aueoe— ful  record  of 
the  Graf  ZeppeUn,  a  commercial  transport.  Military  aircraft  pre- 
sent greater  problems,  both  becauae  of  their  ocmstrucUon  and 
the  use."  He  pototed  out  that  Germany  loat  more  than  50  Zep- 
pelins during  the  World  War  through  enemy  bullets  and  dls- 
asten  such  as  thoae  that  owtook  tha  JTooon  and  Akron. 

Airplanes  will  be  uaed  for  tranaoceanlc-maU  senrloe,  but  not 
extensively  for  passengers  and  freight.  Dr.  Von  Karman  predicted. 

Opposed  to  the  employment  of  the  American  engineer  in 
American  design  and  construction,  we  have  the  "Zeppdln" 
name,  coupled  with  a  most  efficient  organization,  that  may 
have  been  influential  in  discouraging  the  consideration  oi 
any  United  States  dirigible  construction  upon  American  de- 
sign. This  influence  is  still  endeavoring  to  have  us  buy  air- 
ships built  in  Germany  or  to  buld  airahips  of  German  design 
in  the  United  States.  I  may  best  illustrate  this  fact  by 
referring  to  my  remailcs  in  the  Congbxssiohal  Record.  Ilay 
14.  1936.  as  follows: 

It  is  not  my  pvirpose  to  make  any  statement  ttiat  may  reflect 
on  the  German  engineers  who  ooastr\K:ted  the  Hindenburg  or 
of  those  to  charge  of  the  alrsh^  durtng  Its  successful  flight,  but 
as  an  American  citizen  and  Member  of  Congress,  I  feel  It  my 
duty  to  comment  on  certain  statements  published  in  the  press. 

The  Sunday  Star.  Washington,  D.  C,  May  10,  states: 

Eckener  reveals  purpose  of  tripe.  United  States  ftoanclal  back- 
ing is  sought.  Dr.  Hugo  Efckener.  commodore  of  the  Zeppelto  fleet, 
said  in  an  Interview  tonight  the  primary  purpose  of  the  Htnden- 
burff'M  cruises  to  the  United  States  thla  year  was  to  wta  financial 
h4tf>rtng  for  a  German-American  trana-Atlantlc  transport  service. 

Such  an  arrangenwnt  between  the  two  countries  was  planned  In 
1928.  he  pototed  out.  but  was  frustrated  by  the  depression. 


Loaa  at  the  Navy  dirigibles  Maam  and  Akram  has  slnoe  sound 
the  American  public  against  dirtgibles,  he  said,  and  lighter-than- 
air  enthusiasts  hope  to  remove  that  feeling  by  week-to-week 
demonstraticns  of  the  Hindentmrg'fl  capabUiUea. 

It  is  of  interest  to  know  irtiere  this  financial  backing  is 
expected  to  come  from.  I  have  a  letter  signed  by  a  vice 
president  of  the  Goodyear  Tire  li  Rubber  Co..  dated  April 
28,  1936,  stating  the  following: 

We  are  toterested  to  the  subject  of  airships  but  are  not  presently 
considering  the  erection  of  a  rtilp.  Thla  has  to  go  through  the 
process  ot  authorization  by  Oongieaa. 

The  Washington  Herald,  Sunday,  May  10.  states: 

United  States  dirigible  sotigSit  to  match  Jf  indenbttrp.  Naval  ez- 
perts'  hopes  rise  as  officials  prepare  to  greet  Bckener.  Sucoeaafol 
trans-Atlantic  flight  of  the  German  ZeppeUn  Hindentntrg  yester- 
day buoyed  hopes  of  naval  and  congressional  lighter -than-eir  en- 
thusiasts that  the  Federal  Government  would  epouaor  constmctlng 
a  twin  ship,  perhaps  to  complement  the  German  air  liner's  Ncrth 
Atlantic  schedule. 

Senator  Bttullet,  Democrat,  of  Ohio,  has  totroduoed  a  btn 
authoriztog  Federal  construction  of  such  a  ship. 

Navy  experts  have  already  planned  for  construction  of  a  giant 
sky  cmiser  exceeding  the  HtTutentmrg  dimensions,  to  replace  the 
U.  S.  S.  Akron,  lost  at  sea  2  years  ago. 

The  Navy's  scientific  advisory  committee,  following  tovBStlgatlon 
of  the  Akron  and  Macon  disasters,  to  a  preliminary  report  has 
recommended  continuance  of  the  Navy  p<^cy  of  developing  the 
itct^pt^  of  lighter -than -air  flights  and  has  tnrged  construction  of  a 
new  superdirtglble.  The  ship  wovild  be  operated  experimentally 
apart  from  the  fleet. 

The  Goodyear -2:eppeUn  Corporation,  at  Akron.  Ohio,  staffed  wtth 
German  Zeppelin  engtoeers.  has  assured  the  Navy  such  a  ahlp 
co\ild  be  huUt  for  about  $3,000,000. 

The  Navy  high  command  fwa;ntn.in»  such  a  dirigible  would  be 
the  equivalent  of  a  $10,000,000  light  crulaer  to  fleet  scouting,  her 
higher  speed  compensating  for  her  greater  vulnerability. 

The  Navy  plans  call  for  "belly  hangers",  housing  up  to  10  air- 
planes. Planes  would  be  laxmched  and  retrieved  by  a  patented 
trapeze.  An  observer  could  watch  an  enemy  fleet  operations  from 
a  "subcloud  car"  suspended  from  a  thousand-foot  cable  while  the 
dirigible  remained  hidden  from  detection  above  the  clouds. 

The  statement  that  "Navy  experts  already  have  plazmed 
for  construction  of  a  giant  sky  cruiser,  exceeding  the  Hinden' 
burg  dimensions,  to  replace  the  U.  S.  S.  Akron,  lost  at  sea  2 
years  ago",  again  recalls  my  remarks  printed  in  the  Cokgkxs* 
sioKAL  Rkcobo  of  AprU  14. 1936.  in  which  I  said  I  believed  the 
United  States  was  once  more  chosen  to  be  "the  goat." 

In  reference  to  the  paragrs^Jh  "the  Goodyear-Zeppelin 
Corporation  of  Akron,  CMiio,  staffed  with  German  Zeppelin 
engineers,  has  assured  the  Navy  such  a  ship  could  be  built 
for  about  $3,000,000."  I  am  wondering  if  a  Zeppelin-type 
airship  or  the  American  suspensi<m-taridge  frame  airship  la 
referred  to. 

On  October  29,  1934,  the  HonoraUe  Ewing  Y.  MitcbdL 
then  Assistant  Secretary  of  Commerce,  presented  to  the 
Ftedoral  Aviation  Commission  an  airdilp-eonstruction  pro- 
gram endorsed  by  the  Department  of  Commerce,  and  which 
Mr.  i^«fa*>i*>n  stated  was  prepared  t^  the  National  Advisory 
Committee  for  Aeronautics.  Thia  progrmm  caUed  for  the 
construction  of  two  Goodyear-Zeppdin  airships,  of  IfiOO/MO 
evUAa  feet  capacity,  which  is  the  stxe  of  the  Hindenbitrff, 
the  first  costing  $6,500,000  and  the  second  costing  $4,2504K>0. 
Now.  according  to  press  reports,  the  Goodyear-Z^pelin 
Corp(vatLon  has  assured  the  Navy  a  much  larger  airship 
"could  be  built  for  about  $3,000,000."  It  seems  that  the 
past  20  months  have  reduced  the  cost  of  American  airship 
construction  very  materially. 

The  demonstration  made  by  the  Hindenburg  is  worthy 
In  that  it  shows  the  amiabilities  of  large  ataships  in  trans- 
oceanic commercial  service.  If  American  engineers  dupli- 
cated the  Hindenburg.  except  in  its  frame,  what  could  pre- 
vent such  airship  performing  as  well  as  the  Hinderiburg? 

If  the  American  airship  frame  was  stronger,  the  airship 
would  be  safer;  if  American  nonexplosiye  helium  gas  were 
used,  instead  of  explosive  hydrogen  gas,  the  American  air- 
ship would  be  much  safer;  if  the  American  frame  were  of 
less  weight,  a  more  profitable  pay  load  eould  be  carried;  and 
were  the  total  engine  power  Increased,  the  American  air- 
ship would  be  faster. 

I  have  Introduced  the  biH,  H.  R.  12682,  May  12,  1936, 
authorizing  the  constructi<m  and  operation  of  two  American 
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trans-Atlantic  airships,  through  a  loan  by  the  Secretary  of 
the  Treasury. 

The  effect  of  this  bill  Is  that  Congress  provides  means  for 
an  organization  of  American  engineers  and  business  execu- 
tives to  solve  the  American  airship  problem,  and  to  design, 
construct,  equip,  and  operate  American  airships  in  overseas 
commercial  service.    This  bUl  is  as  follows: 

That  for  the  purpose  of  fostering  the  American  airship  Industry 
and  to  promote  American  overseas  trade  with  use  of  commercial 
alrshlpa.  to  be  available  In  time  of  war,  to  encourage  AmericMi 
desiim  construction,  and  operation  of  airships,  to  demonstrate 
the  value  and  profit  of  overseas  airship  service  thus  to  promote 
Its  extension  with  private  capital,  and  to  provide  Immediate  em- 
ployment in  American  airship  construction,  the  Secretary  of  the 
Treasury  Is  hereby  authorized  and  directed  to  lend  the  sum  of 
$12  000  000  to  the  Respess  Aeronautical  Engineering  Corporation 
for  the  purposes  of  constructlnj;  an  American  airship  plant,  an 
Atlantic  operating  terminal,  and  two  airships  employing  the  self- 
anchored  sxispension-brldge  type  frame,  each  airship  having  not 
less  than  7,000.000  cubic  feet  of  heUum-gas  capacity,  and  for 
operating  such  airships  In  commercial  service  between  the  United 
States  and  England  or  other  EJuropean  countries. 

Szc.  a.  The  Secretary  of  the  Treasury  shall  Investigate  the  per- 
sonnel and  engineering  organization  of  the  Respess  Aeronautical 
Engineering  CorporaUon  and  he  may  require  such  changes  in  the 
present  organization  as  he  shall  deem  to  be  advisable  before  such 
loan  is  made,  and  he  shall  require  that  full  Insurance  be  carried 
to  cover  replacement  In  event  of  flre.  damage,  or  loss  of  the  air- 
ships or  other  property  purchase<l  or  constructed  with  the  proceeds 
of  the  loan  until  the  fuU  amount  is  repaid. 

Skc.  3.  Such  loans  shall  carry  interest  charges  at  the  rate  of  3^ 
percent  per  annum,  which  shall  cumulate  for  a  2-year  period,  and 
shall  remain  a  Hen  on  the  patents,  the  patent  rights,  and  all 
present  and  subsequently  acquired  assets  of  the  corporation  until 
paid.  The  loan,  plus  accumulated  Interest,  shall  be  paid  in  10 
annual  pa3rment8,  the  first  payment  to  be  made  3  years  after  the 
date  of  the  enactment  of  this  act,  and  any  payments  on  accoxint 
of  the  loan  shall  be  deposited  In  the  Treasury  of  the  United  States 
to   be   credited   to  mlsceUaneous  receipts. 

Sec.  4.  There  Is  hereby  appropriated,  out  of  any  money  In  the 
Treas\iry  not  otherwise  appropriated,  the  sum  of  $12,000,000  to 
carry  OTit  the  provisions  of  this  act. 

This  bill  is  for  the  purpose  of  providing  a  loan  through 
which  the  development  and  operations  of  airships  will  be 
delegated  by  Congress  to  American  engineers.  It  is  a  busi- 
ness proposition  in  which  the  Government  extends  its  aid 
In  forwarding  an  activity  that  is  of  extraordinary  value  to 
our  Nation,  an  activity  that  has  already  been  delayed  too 
long. 

The  loan  may  provide  the  following: 

1.  Approximately  80  percent  of  the  loan  may  be  used  in 
direct  and  indirect  employment  of  labor. 

2.  It  may  give  employment  to  great  numbers  of  engineers 
and  highly  skilled  men  for  whom  it  is  now  difficult  to  pro- 
vide work  in  their  respective  lines. 

3.  It  may  construct  two  great  alrp<Mls,  one  being  in  the 
South  and  one  on  the  Atlantic  seaboard.  These  airports 
should  be  of  great  military  vjilue  in  event  of  war. 

4.  Within  2  weeks  after  the  money  is  made  available  for  this 
work  several  hundred  men  may  be  employed,  and  within  a 
few  months  approximately  2,000  men  may  be  employed  in 
direct  labor,  with  perhaps  several  thousand  employed  in 
Indirect  labor. 

5.  Many  types  of  established  industries  would  be  bene- 
fited through  orders  placed  for  this  activity.  Approximately 
25  percent  of  the  loan  may  be  expended  for  orders  placed 
with  major  industries. 

6.  It  may  be  the  start  of  a  great,  new  American  industry 
and  be  the  first  step  toward  establishing  a  major  form  of 
overseas  transportation  through  which  our  commerce  with 
foreign  nations  may  be  expedited  and  increased. 

7.  With  the  evidence  of  Government  support,  as  demon- 
strated by  this  loan,  it  is  proposed  within  the  year  to  arrange 
private  financing  for  the  continued  construction  uf  airships. 

8.  It  Is  proposed,  through  the  employment  of  three  and 
in  some  cases  four  shifts  of  workers,  the  construction  pro- 
gram may  be  completed  in  a  period  of  about  12  months. 

9.  After  a  thorough  test  of  the  airships  it  is  expected 
trans-Atlantic  service  may  be  established,  with  each  airship 
making  a  round  trip  we^tly  between  our  Atlantic  coast  and 
England.  If  the  loan  is  approved  by  this  Congress,  these 
airships  may  be  In  regular  service  before  the  fall  of  1937. 


10.  Such  service  may  expedite  our  mails  and  commerce  to 
other  nations  of  the  world,  to  Europe,  and  to  countries  which 
are  now  best  served  by  transportation  from  Eiigland  or 
European  countries. 

11.  It  may  in  time  estabUsh  the  United  States  in  a 
dominating  commercial  position,  through  fast  and  economi- 
cal transportation  direct  to  overseas  commercial  centers,  in- 
cluding those  within  the  interior  of  continents  where  rapid 
transportation  is  now  unknown. 

12.  It  may  provide  twice-a-week  transportation  across  the 
AUantic  in  less  than  40  hours,  which,  with  later  improve- 
ment, may  be  reduced  to  30  hours. 

13.  This  may  be  America's  answer  in  the  race  for  faster 
ocean  vessels,  that  in  other  countries  are  built  with  large 
Government-construction  loans  and  are  supported  by  annual 
operating  subsidies  of  considerable  size. 

14.  It  will  demonstrate  to  American  inventive  genius  and 
skilled  engineers  the  confidence  of  our  Government  in  their 
ability  to  design  and  construct  American  airships.  It  will 
also  demonstrate  the  superiority  of  American  design  and  con- 
struction of  airships. 

In  view  of  the  fact  the  borrower  must  depend  upon  com- 
mercial operations  for  its  profit,  the  construction  would  be  at 
the  lowest  cost  and  of  the  best  quality.  No  profit  may  be 
added  nor  any  royalty  be  paid  under  the  patents. 

Considering  the  conditions  for  this  loan,  we  should  also 
consider  estimates  submitted  on  October  29,  1934,  by  the 
Honorable  Ewing  Y.  Mitchell  to  the  Federal  Aviation  Com- 
mission in  the  airships-construction  program  endorsed  by 
the  Department  of  Commerce.  The  two  Goodyear-Zeppelin 
airships  would  cost  $10,750,000  and  an  Atlantic  operating 
terminal  to  cost  $3,000,000.  making  a  total  of  $13,750,000. 

With  the  loan  of  only  $12,000,000  the  Government  would 
have  for  security  two  better,  stronger,  and  safer  airships  of 
approximately  the  same  size  or  larger  than  the  Goodyear- 
Zeppelins,  and  an  Atlantic  operating  terminal;  also  an  air- 
ship construction  plant  costing  approximately  $4,000,000. 
making  a  total  of  $17,500,000,  with  the  valuation  based  on 
the  cost  of  two  airships  and  a  commercial  airship  terminal, 
being  $13,750,000  in  the  Department  of  Commerce  proposal. 
Further,  $1,000,000  of  the  loan  is  either  applied  for  addi- 
tional construction  or  operating  capital;  also  the  patents 
and  patent  rights  and  all  present  and  subsequently  acquired 
assets  of  the  borrower  would  be  pledged  as  security  until  the 
full  amount  of  the  loan  is  paid. 

The  borrower  is  required  to  carry  full  insurance  to  cover 
replacement  in  event  of  fire,  damage,  or  loss  of  the  airships 
or  other  property  purchased  or  constructed  with  the  pro- 
ceeds of  the  loan,  until  full  payment  is  made.  Insurance 
for  these  airships  was  taken  up  with  a  Lloyd's  American 
representative,  and  at  first  20  i)ercent  of  the  airships'  value 
was  required  for  annual  payment.  However,  when  further 
consideration  was  given  to  the  suspension-bridge  type  of 
frame  to  be  employed,  the  insurance  charge  was  reduced  to 
15  percent  and  it  was  stated  might  be  reduced  to  10  percent. 
"The  cost  of  insurance  aptly  illustrated  the  difference  in 
the  proposal  submitted  by  the  Department  of  Commerce 
and  the  present  proposal  for  private  construction  and  op- 
eration. Twenty  percent  annual  insurance  on  $10,750,000 
for  two  airships  of  the  Zeppelin  type  would  amount  to 
$2,150,000,  while  15  percent  annually  on  the  $5,000,000 
cost  of  two  American-designed  airships  would  be  only  $750.- 
000.  Quite  a  difference,  and  similar  differences  would  be 
shown  by  the  svuns  required  for  depreciation,  maintenance, 
interest,  and  so  forth. 

Another  comparison  is  interesting.  Mr.  Mitchell,  in  pre- 
senting the  Commerce  Department  airship-construction 
plan,  told  the  Federal  Aviation  Commission  that  "Mr. 
Harpman,  representative  of  the  Goodyear-Zeppelin  Cor- 
poration of  Akron,  Ohio,  stated  at  our  conference  on  the 
subject  of  airships  that  his  company  would  enter  into  a 
contract  for  operation  of  the  two  airships  and  mainte- 
nance for  5  years  on  the  basis  of  a  dcllar  per  year,  if  the 
Government  desired  them  to  submit  a  bid."  This  would 
seem  to  establish  the  value  placed  by  the  builders  of  the 
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two  airships,  for  which  the  Government  would  be  required 
to  pay  $10,750,000. 

Going  back  4  years,  when  bUl  H.  R.  8681  was  before  the 
House  Commerce  Onnmlttce,  the  Ooodyear-Zeppelln  Cor- 
poraUon offered  to  build  airships  and  operate  them  in 
trans-Atlantic  service  to  Germany  If  the  Govemmwat  would 
pay  $32  per  mile — in  both  directions  but  carrying  mail  in 
only  one  direction — for  a  reservation  of  10,000  pounds  of 
malL  This  charge  of  $32  per  mile  for  8.000  miles,  round 
trip  to  Germany,  woold  have  cost  the  Government  $256,000 
for  transporting  10,000  pounds  of  mail  across  the  Atlantic 
to  Germany,  or  for  oi^  1  pound  of  mail  if  only  that 
amount  were  forwarded. 

The  Commerce  Conunlttee,  did,  however,  recommend  a 
payment  of  $20  per  mile  and  the  bill  H.  R.  8681  was  ap- 
proved on  the  fioor  of  the  House  on  June  15,  1932,  thus  a 
mail  dujTge  of  $16  per  pound  was  approved. 

With  the  loan  of  only  $12,000,000  the  Respess  Aeronauti- 
cal Engineering  Corporation  proposes  to  establish  twice-a- 
weeJc  airship  service  in  both  directions,  carrying  passengers, 
mail,  and  freight  at  only  $1.50  per  pound.  They  do  not  re- 
quire that  the  Government  send  any  mail  on  its  airships; 
but  if  the  Post  Office  Department  wishes  to  use  its  services 
the  charge  per  pound  Is  the  same  as  reservation  for  pas- 
sengers, $1.50  per  poxmd. 

Further,  instead  of  the  Government  buying  airships  at  a 
high  figure,  possibly  including  a  large  profit,  and  leasing 
them  back  to  the  builders  at  $1  per  year  rental,  the  Respess 
Aeronautical  Engineering  Corporation  shall  repay  the  full 
amount  of  the  loan  phis  interest,  will  maintain  the  airships 
in  first-class  condition,  set  aside  funds  to  replace  the  airships 
when  it  is  deemed  necessary  to  retire  same  and  will  carry 
full  insurance  to  cover  replacement  if  an  airship  is  damaged 
or  destrosred,  as  well  as  liability  insurance  for  passengers, 
mail,  and  merchandise. 

That  airships  can  do  this  is  because  the  Respess  airships 
will  be  safer,  stnmger,  have  a  much  kmger  useful  life,  be 
capable  of  carrying  a  larger  pay  load,  and  because  of  their 
simplicity  and  ease  of  construction  these  airships  may  be 
built  in  America  at  lower  cost  than  Zeppelin  airships  can 
be  built,  with  cheaper  labor,  to  Germany. 

That  Respess  airships  may  be  operated  at  an  attractive 
profit  is  indicated  by  an  estimate  of  the  probable  annual 
receipts  and  exi)enditures  for  such  service,  as  contemplated 
for  the  construction  and  operation  of  two  7,000,000-cublc- 
feet  airships,  each  making  a  round  trip  weekly  between  our 
Atlantic  coast  and  England  or  Europe. 

Opemting  charges 

Adnxlnlstratlon   and  conununlcatlons 

Fuel   and  oU 

Hellum    g«a 

Crew 

Engine  maintenance  and  replacement 

Terminal  charges 

Contingencies 

Insurance 

Airship  maintenance 

Airship   depreciation ^'^^ 

Liquidation  of  construction  loan 500,000 

Interest  at  3vi  percent  ann\ially 175,000 

Traffle  soUdtation  and  handling 660,000 


$300,000 
850.000 
800,000 
800,000 
600,000 
300,000 
400,000 
750,000 
600,000 


Estimated  income 

Total  pay  load  available  each  trip 

Total    load    208    trips 

Average  75  percent  full  loads 

Average  80  percent  of  schedule  trips 


6,  035.  000 

Pounds 
4«,  000 

9.984.000 

...  7,488.000 
.__  5.968.400 


Income  with  »1.60  pound  charge W.  937.  600 

Deduct  operating  charges 6, 035.  OOP 

Net  profit 2.902,600 

•niese  estimates  were  submitted  with  realization  that  no 
service  of  this  character  has  ever  been  operated,  and  con- 
sequently the  figures  must  be  taken  as  approximate.  A  sin- 
cere effort  was  made  to  estimate  the  operating  charges  high 
and  the  prospective  Income  low.  It  Is  fair  to  state  also  the 
pay  load  is  believed  wiU  be  much  more  than  i8.000  pounds. 


Airships  for  commercial  operations  of  this  diaracter  must 
be  strong  and  flexible  in  order  to  resist  unusual  or  expected 
stresses  during  all  seasons  of  the  year  and  in  all  kinds  of 
weather.  They  must  have  speed  of  at  least  100  miles  per 
hour  for  rapid  transportation  and  to  avoid  storms  so  far  as 
may  be  possible,  lliey  must  be  able  to  operate  at  relatively 
high  altitudes  if  necessary  to  order  to  avmd  low  storms  or 
seek  a  levd  of  most  favoraWe  air  currents,  and  they  must 
have  these  qualities  without  reduction  of  the  useful  load 
beyond  the  pomt  of  providing  a  inx>fltable  pay  load. 

There  are  two  types  of  tbuoughly  tested  engineering  prin- 
ciples that  may  be  employed  to  designtog  airship  frames. 
One  Is  that  of  the  arch-tyipe  bridge,  that  raquircs  a  struc- 
tural weight  40  percent  greater  than  that  of  a  suspension 
bridge  of  equal  strength  and  capacity.  If  the  arch-frame 
bridge  were  reduced  40  percent  to  weight  it  would  not  be 
capable  of  carrying  the  same  load,  and  no  bridge  engineer 
could  endorse  the  safety  of  such  bridge  for  such  load. 

The  suspension-lMrtdge  frame  not  only  has  the  important 
advantage  of  reduced  weight  but  receives  stress  on  elastic 
steel  bridge  strand  wire,  and  to  this  type  of  structure  the 
stresses  never  reverse,  therefore  removing  all  fear  of  failure 
to  the  hull  through  fatigue  and  crystallization.  In  the  oper- 
ation of  Zeppelto-frame  airships  reversal  of  stress,  fatigue, 
and  crystallization  of  the  metal  employed  caimot  be  avoided. 
That  there  is  a  need  for  safe  American  overseas  airship 
service  and  ample  opjwrtunity  for  conducting  such  service 
profitably  is  supported  by  the  House  Committee  on  Com- 
merce to  its  report  on  the  merchant  airship  bill.  House  Reso- 
lution 8681,  June  15,  1932,  from  which  I  take  the  foUowing 
extracts: 

The  Committee  on  Commerce,  to  whom  was  referred  the  blU 
(H  R  8881)  to  develop  American  air  transport  services  overseas, 
to  encourage  the  construction  in  the  United  States  by  American 
capital  of  American  airships  for  \»e  in  foreign  commerce,  and  to 
make  cerUin  prorisionfl  (rf  the  maritime  Uw  applicable  to  foreign 
commerce  by  airship,  have  considered  the  same  and  report  thereon 
with  amendments  and,  as  so  amended,  recommend  that  the  biU 

do  pass. 

The  purjxjse  of  the  bill  is  to  promote  national  defense  and  for- 
eign trade  by  having  suitable  American  aircraft  serving  such  trade 
and  available  for  \»se  in  time  of  war.  The  creation  of  commercial 
air-transport  services  overseas  as  a  supplement  to  the  American 
merchant  marine  is  a  posslblUty  that  has  only  now  become  prac- 
ticable by  recent  advances  in  appUed  science.  There  is  ample  evi- 
dence that  the  time  has  now  come  to  use  the  air  as  the  medium 
for  rapid  transport  of  the  urgent  portion  of  our  business  repre- 
sentativee,  samples,  and  mails  to  overseas  markets. 

The  speed  of  steamabips  has  about  reached  it  economical  limit. 
To  mainUm  a  speed  ol  more  than  24  knots  requires  vessels  erf 
enormoua  siae  and  cost.  Freight  and  paowengers  cannot  be  found 
to  fill  such  superships  except  on  the  North  Atlantic,  and  even 
there  international  rivalry  supported  by  governments  has  only 
ptwhed  the  speed  up  to  38  knots.  Naval  architects  propose  the 
ultimate  ship  of  30-knot  speed,  to  coet  twice  as  much  as  a  24-knot 
vessel,  saving  1  day  in  the  Atlantic  crossing.  Such  ships,  flying 
our  flag,  wlU  cost  iqymrlmatHy  $30,000,000  each,  of  which  amount 
three-fourths  is  required,  under  existing  law.  to  be  loaned  by  our 
OoTemment  at  low  rates  of  Interest. 

In  the  Pacific  there  Is  slight  poetibQity  of  supporting  from  cMn- 
meictal  revenues  steamships  ot  much  greater  apeed  than  are  now 
available.  And  yet  In  the  Padfle  our  national  and  commercial 
interests  may  have  the  greater  need  for  increased  speed  of  trans- 
portation. To  Increase  the  speed  ot  water  transp«tatlon  ma- 
terially U  usually  prohlbttlve  in  cost,  because  the  portion  of  pas- 
sengers, malls,  and  goods  that  really  require  high  speed  is  too 
smaU  to  fill  at  increased  charges  the  great  vessels  needed  to  iwo- 
vlde  such  speed. 

The  other  side  of  the  picture  reveals  the  air  over  the  sea  as  an 
avaUable  medium  fOT  the  very  high-speed  transport  by  aircraft  of 
this  reUtlvely  small  portion  at  the  traffic  now  moving  that  is  able 
to  pay  for  time  saved.  Instead  of  a  possible  speed  increase  of  10 
or  15  percent  offered  by  steamships  at  a  very  great  cost.  aUtroft 
offer  the  possibUlty  of  a  speed  increase  of  several  hiindred  percent 
over  existing  means  and  at  moderate  cost.  In  other  words,  the 
economical  speed  for  aircraft  <^;)eratlons  Is  high  compared  with 
that  for  vessel  operations. 

Today  our  trade  and  manufacture  is  not  simply  a  matter  of 
domestic  Industry  and  OKhange.  We  have  developed  the  jHln- 
clples  and  practices  of  quantity  i»tKluction  to  such  an  extent  that 
we  have  become  an  ezportixkg  nation.  Tills  export  tteld  Is  new  to 
our  generation,  but  we  are  in  oompetitlon  with  the  old.  experi- 
enced export  nations  of  the  world.  If  our  future  in  this  export 
field  is  to  bo  a  success  we  must  proceed  with  a  definite  program 
of  aKgresslvmeas. 

oSce  we  had  the  leading  posttion  In  the  China  trade  imUl  the 
Civil  War  destroyed  the  Amerlcaa  nuKVbaat  marine.    We  had  the 
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cream  of  that  carrytog  trade,  becauae  we  had  the  swiftest  sailing 
shlpe  m  thoM  days  of  sail  and  wooden  ships.  It  was  speed  that 
won  us  the  tea  and  silk  cargoes.  ^   „  „. 

In  the  Atlantic  we  have  no  geographical  advantage,  and  If  we 
are  to  receive  our  share  of  trade  we  must  take  the  lead  In  securing 
closer  contacts  and  better  relations.  Here  our  problem  of  main- 
taining a  reasonable  position  In  foreign  trade  U  one  demanding 
the  greatest  application  of  American  Ingenuity. 

Europe  Is  fast  learning  the  lesson  of  mass  production  from 
American  Industry,  and  with  its  present  almost  unchallenged 
position  In  the  tteld  of  steamship  transportation,  bids  fair  to 
aasume  a  commanding  lead  In  the  Atlantic  trade  to  the  exclusion 
of  her  American  competitors. 

In  the  Pacific,  geography  has  been  more  favorable  to  xis.  We 
are  In  the  enviable  position  of  being  closest  to  the  largest  con- 
centration of  poptUatlon  on  earth.  We  must  take  those  steps  now 
which  facilitate  Intercourse  and  Increase  accessibility. 

It  Is  6  or  7  days  from  8aa  Francisco  to  Honolulu  by  steamship 
(one  ship  only  making  It  In  4  days — the  fastest  on  the  Pacific), 
and  approximately  14  days  to  Japan.  It  Is  3  weeks  from  Califor- 
nia to  Manila  and  even  longer  to  Hong  Kong  or  Shanghai. 
Two  months  must  pass  before  the  average  letter  receives  a  reply. 
Trade  muat  develop  slowly  under  such  conditions.  Speed  Is 
easenUal  for  letters  and  docxunenta.  for  samples  and  high-class 
express  trafflc.  for  orders,  tor  the  service  of  filling  these  orders, 
and  for  the  transport  of  business  representatives. 

The  application  of  airships  of  the  Afcron  type  to  trans-Paclflc 
service  has  been  represented  to  the  committee  by  responsible 
American  business  and  shipping  men  as  promising  a  prqfound 
alteration  In  the  effects  of  geographical  distance.  For  example. 
Hawaii  can  be  brought  within  36  hovirs  of  California,  giving  not 
only  obvious  trade  benefits  but  also  a  powerful  corrective  to  the 
unfortunate  effects  of  the  relative  Inaocessibillty  of  our  primary 
pacific  fortress. 

Airship  service  to  Manila  can  cut  the  travel  time  from  3  weeks 
to  6  days,  and  bring  Shanghai.  Hong  Kong,  and  Tokyo  as  close 
to  our  west  coast  as  London.  Paris,  and  Berlin  are  by  steamship 
from  our  east  coast.  Airships  on  the  North  Atlantic  can  deliver 
passengers,  malls,  and  express  In  Europe  In  less  than  half  the  time 
now  taken  by  the  faster  foreign  steamships. 

Such  overseas  air-transport  services  will  be  supplemental  to  the 
merchant  marine,  which  must  continue  to  carry  the  bulk  of 
passengers  and  mails  and  all  of  the  heavy  cargo.  The  merchant 
marine  Is  supported  by  the  vcdume  of  our  foreign  trade  and  will 
be  benefited  to  the  degree  that  airships  succeed  In  stimulating 
this  trade.  Captain  Dollar  has  well  said.  "When  business  repre- 
sentatives can  visit  th«lr  foreign  customers  more  quickly  they  will 
go  more  often,  get  more  orders,  and  our  ships  will  get  more 
cargoes." 

The  airship  as  a  new  vehicle  for  the  service  of  our  foreign 
trade  can  give  an  increase  In  speed  over  our  existing  fast  steam- 
ers comparable  to  that  following  the  replacement  of  sail  by 
steam  In  the  last  century. 

The  vol\ime  of  traffic  now  moving  across  the  Pacific  and  Atlantic 
Is  enormous.  For  example,  over  1.000.000  persons  crossed  the 
North  Atlantic  by  steamship  in  1930.  Of  these.  100.000  persons 
each  way  went  first-class,  and  half  of  them  booked  passage  at 
extra  fares  on  the  10  fastest  ships.  An  airship  service  to  Europe, 
giving  a  sailing  twice  a  week,  would  carry  the  small  fraction  of 
this  traffic  for  whom  time  saving  was  really  worth  while. 

Across  the  Pacific  the  present  passenger  traffic  Is  very  much  less 
than  on  the  North  Atlantic.  Even  In  1929  but  100.000  jjersons 
crossed  the  Pacific.  It  Is  obviovis  that  passengers  do  not  travel 
when  ships  are  slow  and  distances  great.  While  the  traffic  avail- 
able for  the  trans-Atlantic  airship  service  is  more  than  ample, 
the  need  for  a  speedier  service  acroas  the  Pacific  Is  even  more 
evident. 

The  weight  of  all  mall  dlspaitched  from  New  York  to  Europe 
reaches  annually  nearly  40.000.000  pounds,  of  which  about 
S.860.000  pounds  Is  first  class.  The  weekly  shipment  of  first-class 
mull  by  all  steamers  exceeds  69.000  pounds.  With  two  airships 
sailing  weekly,  a  large  i>ortlon  of  this  first-class  mall  could  be 
expedited,  but  with  a  surcharge  to  the  public  in  the  form  of  an 
extra  stamp  the  volume  actiLdly  designated  to  be  sent  by  air 
can  be  controlled  by  the  post  office.  The  poet  office  can  In  this 
way  adjust  the  relation  between  the  compensation  paid  to  the 
carrier  and  the  surcharge  paid  to  the  post  office. 

Across  the  Paelflc.  like  the  passenger  movement,  the  mail  move- 
ment is  less  than  across  the  Atlantic,  the  first-class  portion  of 
such  malls  being  about  38  percent  ot  Atlantic  first-class  mall. 
This  quantity  Is  within  the  capacity  of  airships  to  handle. 

There  is  no  international  express  business,  but  it  is  to  be 
expected  that  a  rapid  air-transport  service  will  develop  such  a 
business  analogous  to  our  domestic  railway  and  air  express. 
Newsreel  films,  machinery  parts,  style  goods,  plans,  specifications, 
drugs  and  cultiires,  manuscripts,  and  samples  may  be  counted  on 
for  such  shipments.  Also  there  will  always  be  a  great  variety  of 
misoellaneoias  merchandise  which,  through  special  attendant  cir- 
cumstances, must  be  shipped  by  the  fastest  means  available  re- 
gardless of  cost.  Such  shipments  may  represent  the  specifications 
for  new  construction,  a  delayed  order,  machinery  repair  parts, 
technical  apparatus,  and  the  like. 

There  appears  to  be  in  our  foreign  trade  a  large  potential 
volume  of  lis—  intern  mall,  and  express  that  can  benefit  by  time 
saving.  These  three  classes  of  business  should  share  in  an 
equitable  yr^Annmr  the  expense  of  open^lng  the  Air  Service. 


The  United  States  has  in  the  past  established  itself  as 
leader  in  fast  overseas  transportation,  but  today  other  na- 
tions have  larger  and  faster  ships.  The  construction  and 
operation  of  these  ships  are  possible  only  through  very  large 
Government  construction  loans  and  opeiation  subsidies. 

Rear  Admiral  H.  I.  Cone,  retired,  when  chairman  of  the 
advisory  committee  of  the  United  States  Shipping  Board 
Bureau,  told  the  Federal  Aviation  Commissicm  that  "the 
Government  should  build  a  series  of  airships  suitable  for 
transoceanic  passenger  and  exiM-ess  service."  In  that  way, 
he  declared,  "the  United  States  would  assume  world  leader- 
ship in  the  aircraft  industry,  enabling  us  at  the  same  time 
to  recapture  our  lost  position  in  the  field  of  world  shipping", 
adding  "the  United  States  will  be  left  hopelessly  behind 
unless  we  take  steps  for  building  airships  to  fill  out  our 
merchant  marine." 

In  the  consideration  of  building  and  operating  commercial 
airships,  with  subsequent  construction  of  additional  airships 
with  private  capital,  the  operations  as  stated  must  be  con- 
ducted at  a  profit.  Thus,  there  are  two  vital  points  to  be 
decided:  The  type  and  size  of  the  airships  to  be  constructed 
and  the  conditions  under  which  the  airshljjs  shall  be 
operated. 

In  the  choice  of  airships  the  type  and  size  that  provides 
the  greatest  strength  and  safety,  with  assurance  of  render- 
ing the  most  valuable  and  commercial  and  military  service, 
should  be  selected.  The  conditions  under  which  the  air- 
ships may  be  operated  should  give  assurance  of  a  reasonable 
profit,  after  providing  for  replacements,  liquidation  of  princi- 
pal, and  interests  on  funds  employed  in  the  construction 
and  in  establishing  the  service. 

I  feel  this  is  a  matter  of  vital  importance  to  our  Nation. 
The  airship  is  destined  to  become  a  major  form  of  air 
transportation,  and  we  will  realize  this  fact  within  a  very 
few  years,  perhaps  after  other  nations  have  become  well 
established,  and  we  may  not  then  obtain  the  dominating 
place,  in  overseas  rapid  transportation,  which  we  may  now 
achieve  by  prompt  action. 

Germany  now  has  a  sister  ship  to  the  HindeTiburg  under 
construction,  is  reported  to  be  designing  a  larger  airship,  and 
is  said  to  have  signed  a  contract  with  Japan  for  two  airships 
to  be  operated  by  Japan  to  our  Pacific  coast. 

In  conclusion,  I  desire  to  present  some  data  concerning 
the  possible  value  of  the  airship  for  military  defense. 

The  Akron  and  the  Macon  had  actual  flying  experience  of 
only  3,257  hours  t)efore  they  met  disaster  through  reported 
failure  of  their  Zeppelin-type  frame.  How  could  such 
limited  service  determine  the  military  value  of  airships? 

Dr.  William  Hovgaard,  member  of  the  committee  ap- 
pointed by  the  Science  Advisory  Board  to  review  and  an- 
alyze the  past  and  present  situation  as  to  the  design  and 
construction  of  airships,  prepared  an  important  article  on 
Airships  for  Naval  Service,  published  in  the  United  States 
Naval  Institute  Proceedings,  March  1936,  in  which  the  value 
of  the  airship  for  "coastal  patrol-submarine  detection", 
"strategic  scouting — the  airship  as  an  airplane  carrier",  and 
"convoy  and  other  services"  is  briefly  but  ably  set  forth. 

Here  is  one  outstanding  aeronautical  authority  who  ap- 
preciates the  fundamental  military  value  of  airships.  Under 
the  section  Convoy  and  Other  Services  Dr.  Hovgaard  says: 

Rear  Admiral  W.  A.  Moffett  has  stated  (before  the  House  Com- 
mittee on  Naval  Affairs.  "During  the  World  War,  as  far  as  we 
know,  no  convoy  was  ever  attacked  by  a  submarine  when  guarded 
by  an  airship." 
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Dr.  Hovgaard  further  states: 

It  seems  safe  to  say  that  for  a  country  like  the  United  States, 
with  extensive  coast  lines,  outlying  possessions,  and  a  great  Navy, 
there  will  be,  in  time  of  war.  a  need  for  airships  of  all  types 
from  the  smallest  nonrlglds  to  the  largest  rigid  airships." 

Prom  a  brief  on  airsliips,  prepared  at  my  request  by  Mr. 
Roland  B.  Respess,  Cranston,  R.  I.,  inventor  of  the  suspen- 
sion-bridge airship  frame,  which  was  published  in  the  Con- 
GMSsnoNAL  Record  July  2,  1935,  I  extract  the  following: 

A  properly  designed  and  constructed  commercial  airship  may 
be  adapted  for  military  service.  The  military  airship  woxild  have 
no  passengers;  therefore  the  interior  structure,  that  may  be  built 


In  for  passenger  use.  eotild  be  rexaov^A  and  Ita  weight,  with  tb« 
weight  of  the  passengers,  mall,  express,  and  freight.  wo\iId  repre- 
sent a  very  considerable  lift  that  would  be  available  for  increas- 
ing the  power  for  higher  q>eed,  for  a  larger  quantity  of  fuel  and 
oil  for  increased  range  ot  flight,  or  for  military  equliMnent  such  as 
airpianea,  rapid-fire  guni,  ammunition,  etc. 

We  are  a  commercial  Nation.  Airships  for  us  should  be  con- 
structed primarily  as  commercial  carriers.  Should  we  require 
these  alrstalpa  for  military  use   we  should  change   them,  as  ex- 

Elained.  to  be  adapted  for  the  particiilar  military  service  to  which 
Hey  are  Intended  to  be  employed. 

For  protecting  our  cities  these  great  commercial  airships  could 
be  quickly  converted  to  carry  many  alridanea.  have  an  airship 
speed  exceeding  100  milea  pn  hour,  or  be  able  to  cruise  slowly 
at  a  high  altitude,  over  an  area  to  be  protected,  sending  out  scout- 
ing airplanes  to  contact  enemy  planes,  and  when  such  planes  are 
located  the  scout  plane  may  direct  the  airships  In  a  course  to 
Intercept  the  enemy  planes.  Thus,  at  the  proper  time,  the  air- 
ship may  release  a  fleet  of  our  most  efllelent  fighting  airplanes 
which  may  destroy  the  enemy  airplane  squadron. 

If  we  *>«/t  a  sufficient  number  of  these  great  eanvertlble  com- 
mercial airships,  we  could  patrol  and  protect  the  areas  sur- 
rounding OUT  great  centers  of  population  and  we  could  also 
establish  and  maintain  a  constant  defense  line  a  thousand  mUee 
from  oTir  coast,  if  desired. 

The  mUltary  value  of  an  airship  may  be  Jvidged  by  its  ability 
to  withstand  adverse  weather  conditions,  by  Its  xiaeful  load  which 
may  define  Its  range,  its  speed.  Its  military  equipment,  and  by  its 
likelihood  of  receiving  serious  Injury  when  attacked  by  other 
aircraft. 

The  suspension-bridge  structure  of  an  airship  is  a  type  to 
stand  adverse  weather  and  Is  less  vulnerable  to  gunfire  than  the 
Zeppelln-type  frame.  The  gas  la  not  under  pressure  and  would 
leak  very  slowly,  through  holes  made  by  bullets.  £>amage  by 
heavisr-than-air  craft  may  occur  only  provided  an  airplane  could 
get  relatively  <doee  to  the  airship. 

For  military  pvurposes  the  airship  may  be  armed  with  a  doeen 
or  nMre  rapid-fire  long-range  guns,  so  that  at  least  two  of  these 
guns  may  cover  l^)procu:h  to  the  airship  in  every  direction.  These 
guns  could  be  fired  with  great  acc\iracy  and  shoot  farther  than 
the  guns  carried  by  airpianea;  thus  in  combat  the  airplane  may 
seldom  evco  pimcture  the  fabric  cover  of  the  alrahip  before  the 
plane  may  be  destroyed.  In  other  worda.  the  airship  may  be  able 
lo  operate  with  less  danger  from  enemy  heavier-than-air  craft 
than  naval  vessels. 

As  to  the  vulnerability  of  alnhlpo.  so  often  referred  to.  ova 
Navy  ships  are  vulnerable  to  mines,  submarines,  surface  vessels, 
and  aircraft;  our  land  forces  are  vulnerable  on  land  and  from 
the  air.  while  the  airship  la  vulnerable,  over  otir  own  country, 
only  to  air  attack.    Nothing  U  safe  in  war. 

LOOHNO  BACKWAKS  at  THX  TTTILZTT  HOLDXNO  COMPAlfT  BILL 

Mr.  GRISWOLD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Recobo. 

The  SPEAKER.    Is  there  objection? 

"nijre  WBS  no  objection 

Mr.  GRISWOLD.  Mr.  Speaker,  almost  1  year  has  elapsed 
since  passage  by  the  Congress  and  the  signing  by  the  Presi- 
dent of  the  utility  holding  company  bill,  which  was  pre- 
sumed to  be  the  panacea  for  all  the  iUs  of  the  consumer  of 
electric  power,  and  was  proclaimed  as  being  the  bill  that 
would  produce  cheap  gas  and  ^ectriclty.  On  July  1,  1935, 
I  stated  In  my  remarks  that  "Insofar  as  my  district  is  con- 
cerned, whether  they  be  prtrately  or  municipally  owned,  the 
'death  sentence'  clause  written  into  either  the  House  or 
Senate  bill  wlH  hare  no  effect  on  the  utility  situation  what- 
soerer,  either  from  the  standpoint  of  the  consumer  or  the 
investor." 

The  **death  sentence"  would  make  no  changes  in  the  opera- 
tion of  the  utilities  in  the  Fifth  District  of  Indiana.  As  it 
relates  to  my  district,  all  the  talk  about  the  "death  sen- 
tence" Is  a  tempest  In  a  teapot.  It  is  much  ado  about 
nothing.  At  that  time  I  voted  for  the  bill  as  reported  out 
by  the  committee  of  the  House  because  I  felt  that  it  would 
regulate  these  utilities,  and  through  such  regulation  the 
consiRner  and  the  Investw  would  both  profit,  and  I  con- 
tended continuously  that  insofar  as  the  "death  sentence"  in 
the  Senate  bin  was  concerned  that  while  it  ml^t  help  cer- 
tain districts  in  the  United  States  by  destroying  a  few  com- 
I>anies,  that  it  would  not  help  the  consumer  one  bit  or 
destroy  a  single  company  in  my  district  in  Indiana;  that 
the  bill  was  so  worded  that  it  would  specifically  prevent  any 
relief  to  the  t>eople  in  my  district  in  Indiana.  Despite  my 
efforts  and  the  efforts  of  those  who  felt  as  I  did,  the  House 
bill  was  defeated  and  the  provision  of  the  Senate  bill  sub- 
stituted therefor. 

I  again  repeat  that  1  year  has  eli^xsed  since  the  bill  be- 
came effective,  and  Insofar  as  my  district  Is  concerned,  every 


company  that  was  doing  boslnefis  before  tZie  passage  of  tha 
Mil,  either  as  a  privately  owned  utility  or  a  municipally 
owned  utility,  is  still  doing  business  at  the  same  old  stand. 
In  the  same  old  way,  and  with  the  same  old  rates  in  effect 
that  were  in  effect  when  the  bill  was  passed.  The  consiunar 
of  electricity  or  gas  furnished  by  these  utilities  has  not 
received  one  cent  of  reduction  in  their  rates  or  their  bills. 

I  have  Just  received  from  the  public  service  commlseton 
of  my  State  the  schedule  of  rates  in  effect  in  my  dlstrid 
on  the  date  that  the  bill  was  passed  and  the  rates  in  effect 
today.  In  the  dty  of  Kokomo.  Ind..  electric  light  aztd  power 
is  furnished  by  the  Northern  Indiana  Power  Co.  TbJa 
same  utility  has  given  the  service  in  Kc^omo,  Ind^  for  a 
number  of  years  and  Is  the  only  public  utihty  giving  electric 
light  and  power  service  in  the  city  of  Kokomo  today.  Th^ 
rates  f  ot  residential  service  in  effect  on  the  day  the  bill  was 
passed  are  as  follows:  For  the  first  30  kilowatt-hours  par 
month.  6.5  cents  per  kilowatt-hour;  for  the  next  30  kilowatt- 
hours  used  in  the  same  month.  4.5  cents  per  kilowatt-bour; 
far  all  over  60  kilowatt-^iours  used  in  the  same  oKHith.  2.5 
cents  per  kilowatt-hour.  Despite  the  fact  that  the  bill  was 
passed  last  session  ol  Ccmgress  those  rates  are  still  applicable 
and  the  residential  users  in  the  city  oi  Kokcxno  are  being 
billed  mx  that  basis  today.  The  Euokomo  Gas  k  Fuel  Co. 
supplies  gas  for  lighting,  heating,  and  cooking  purposes  in 
the  city  of  Kokomo.  Its  rates  as  filed  witti  the  public  service 
commission  and  effective  Fdiruary  1,  1934,  to  the  small  fam- 
ily consumers  were  as  follows:  First  lOAKK)  cubic  feet  per 
month,  $1.50  per  M  cubic  feet.  This  utility  makes  a 
piinimnm  charge  of  $1  per  month  whether  the  gas  is  used 
or  not.  If  the  bill  is  not  paid  within  15  days  after  the  due 
date  a  c(^lection  charge  of  6  percent  is  made  oa.  the  first 
$3;  3  percent  on  the  next  $60.  If  the  bill  is  not  paid 
on  the  16th  day  after  being  rendered  the  gas  may  be  dis- 
coimected  and  if  the  ccHisumer  on  the  16th  day  after  due 
date  pays  his  bill  he  must  pay  this  additional  percentage 
for  the  delay  and  a  $1  (diarge  for  roccxmection.  These 
rates  are  still  in  effect  in  the  dty  of  Kokomo  today  and  the 
consumer  in  the  city  of  Kokomo  has  not  profited  one  single 
cent  through  the  passage  of  the  utility  holding  company 
bilL 

In  the  city  of  Peru.  Ind..  gas  service  is  distributed  through 
the  Northern  Indiana  PuUic  Service  Co..  a  subsidiary  of  the 
old  Insull  empire.  On  the  date  that  the  holding-emnpany 
bill  was  passed  the  rates  of  this  public  utility  in  effect  in 
Peru.  Ind.,  were  as  follows:  First  2,000  cubic  feet  per  month. 
$1J5  per  thousand  cubic  feet  ($1J5  gross);  next  18.000 
cubic  feet  per  mcmth,  $1  per  thousand  cubic  feet  ($1.10 
gross) .  Under  tbe  tarifEs  filed  with  and  approved  by  the  In- 
diana PuMic  Service  CommissioD,  bills  must  be  paid  within 
10  days,  including  the  day  roidered.  to  receive  the  net  rate 
and  if  not  paid  in  such  10-day  period  (which,  in  fact,  in 
this  instance,  may  be  a  0-day  period)  the  gross  rate  is 
applied.  There  is  a  $1  rec(Minection  charge  and  a  $12- 
per-year  meter  charge.  These  rates  were  made  ^ecUve 
July  1,  1927,  and  despite  the  passage  of  tbe  so-called  "death 
sentence"  utility  holding  company  Ull.  are  still  in  ^ect  to- 
day, ftwrt  the  citizens  of  Peru.  Ind.,  who  must  obtain  their 
gas  tiom  this  public  utility,  have  not  profited  a  single  cent 
in  the  reduction  of  rates  ot  in  the  reduction  of  their  monthly 
bills  by  virtue  of  this  act  oC  Congress.  In  this  same  city  the 
munidpahty  owns  tbe  electric-light  plant  and  furnishes  and 
distributes  electric  light  and  power.  The  rates  in  effect 
for  the  munidpality-fumifihed  electric  light  to  residents  on 
the  day  that  the  holding-company  bill  was  passed  were: 
First  50  kilowatt-hours  per  month.  5  cents  per  kilowatt- 
hour;  next  50  kilowatt-hours,  3  cents  per  kilowatt-hour; 
next  50  kilowatt-bours,  2  cents  per  kilowatt-hour;  over  150 
kilowatt-hours  per  month,  1^  cents  per  kilowatt-hour. 

These  rates  are  still  in  effect  today,  and  I  know  of  no 
complaint  against  these  rates  as  they  are  far  below  the  rates 
charged  by  the  privately  owned  utilities  in  neighboring  cities. 
The  piant  is  operated  efBdently  and  making  money  every 
month  of  the  year,  the  profits  being  used  to  reduce  local 
taxes  and  applied  to  vmiecta  of  benefit  to  the  residents  of 
the  dty.   However,  the  passage  of  the  utility  holding  company 


ii-  ••'9 

P '■'(■:' 


m- 


tiHI^'iSl 


8694 


CONGRESSIONAL  RECORD— HOUSE 


June  2 


bill  by  the  Congress  has  had  no  effect  whatsoever  on  the  rates 
of  this  municipally  owned  utility,  they  being  the  same  as  were 
In  effect  on  the  date  of  the  passage  of  the  bill. 

The  Central  Indiana  Gas  Co..  a  privately  owned  public 
utility,  furnishes  gas  to  the  city  of  Marion.  Ind.    The  rates 
In  effect  April   1.   1935.  and  still  in  effect  in  the  city  of 
Marion  today,  are  as  foUows:   First  2.000  cubic  feet  per 
month,  $1.25  per  M  cubic  feet;  next  3.000  cubic  feet  per 
month.  90  cents  per  M  cubic  feet.    All  over  5.000  cubic  feet 
per  month.  75  cents  per  M  cubic  feet.    There  is  a  mmimum 
charge  of  $1.50.    If  bills  are  not  paid  In  15  days  from  the 
date  of  the  biU.  10  percent  addiUonal  for  all  bills  under  $3 
is  charged,  and  3  percent  on  all  bills  over  $3.    Despite  aU 
the   argument   of    the   proponents   of  the   utility   holding 
company  bill  of  the  vast  advantages  in  reduced  rates  that 
the  passage  of  the  bill  would  mean  to  the  consiuner.  these 
same  rates  for  gas  are  effective  in  the  city  of  Marion  today. 
In  this  same  city  of  Marion.  Ind.,  the  Indiana  General 
Service  Co..  a  privately  owned  utility  and  a  subsidiary  of  the 
American  Gas  li  Electric  Co..  the  company  that  Dr.  Splawn 
and  members  of  the  committee  held  up  to  the  House  as  the 
perfect  system,  supplies  electric  light  and  power.    The  mem- 
bers of  the  committee,  as  well  as  Dr.  Splawn.  the  expert 
of  the  committee,  stated  the  truth  about  this  company— they 
admitted  that  the  "death  sentence"  clause  in  the  holding- 
ccmpany  bill  would  not  affect  it  in  Indiana,  sind  it  has  not. 
The  rates  In  effect  for  residential  use  on  April  1.  1935.  in 
Marion.  Ind..  were  as  follows:  First  200  kilowatt-hours  per 
month.  7.5  cents  per  kilowatt-hour;  next  300  kilowatt-hours 
per  month.  6.7  cents  per  kilowatt-hour;  the  next  300  kilowatt- 
hours  per  month.  5.7  cents  per  kilowatt -hour.    All  in  excess 
of  800  kilowatt-hours  per  month.  4.7  cents  per  kilowatt-hour. 
There  is  a  $1  per  month  minimum  charge.    Five  percent  is 
added  if  bills  are  not  paid  in  full  on  or  before  the  10th  day 
after  date  of  mailing  of  the  bills.    These  same  rates  that 
were  in  effect  in  Marion  when  the  bill  was  passed  are  still  in 
effect.    The  passage  of  the  bill  has  not  reduced  the  price  of 
the  stock  of  this  utility.    It  is  worth  as  much  today  as  it  was 
on  the  day  the  bin  was  passed. 

I  could  give  many  other  examples  covering  every  city, 
town,  or  village  in  my  district.  To  do  so  would  be  merely 
cumulative  evidence,  piling  proof  on  top  of  proof.  It  would 
merely  be  corroborative  evidence  of  the  truth  of  my  remarks 
In  the  R?:coRD  of  last  session. 

Time  at  last  sets  all  things  even.    These  facts  concerning 
the   holding-compcmy   bill   and   its   effect   on   consiimers   I 
brought  to  the  attention  of  the  House  not  as  a  dilatory 
matter  but  In  the  hope  of  really  obtaining  some  benefit  for 
the  consimier.    I  was  more  interested  at  that  time  in  giving 
aid  to  the  millions  of  Innocent  consumers  who  suffered  from 
excessive  utility  rates  than  I  was  in  wreaking  vengeance  by 
punishment  of  a  very  few  guilty  stock  promoters.    I  believe 
in  the  maTim  that  the  supreme  function  of  the  law  is  to 
protect  the  weak  and  restrain  the  strong  but  with  me  as  in 
the  maxim  the  protection  of  the  weak  comes  first.    Under 
the  defeated  House  provisions  for  which  I  voted,  regulation 
of  the  utilities  would  have  been  mandatory  and  the  weak 
consumer  protected  from  excessive  rates.    When  the  bill  was 
up  for  passage.  Members  had  their  fancy  touched  by  the 
phrase  "death  sentence."    Tlie  power  of  oratory  and  the 
manipulation  of  words  put  judgment  to  sleep  and  while 
reason  slumbered  this  legislation  became  law.    Men  were 
worked  into  a  frenzy  of  fear  by  the  cry  of  "wolf"  until  the 
protection  of  the  sheep  was  submerged  In  the  cry  for  blood. 
Today  we  know  by  the  act\ial  rates  charged  how  little  the 
consumer  gained  by  the  law.    The  proof  of  the  futility  of  a 
"death  sentence"  law  that  does  not  kill  is  contained  in  the 
utility  rates  in  effect  today  in  the  Rfth  Congressional  Dis- 
trict of  Indiana. 

The  only  effect  that  the  passage  of  the  holding-company 
bill  with  the  Senate  "death  sentence"  provision  attached  has 
had  on  the  people  in  that  district  either  favorable  or  adverse, 
is  that  It  has  reduced  the  value  of  the  stock  of  utilities  in 
some  other  sections  of  the  country,  leaving  the  citizens  of  the 
district  who  had  innocently  and  on  the  recommendation  of 


their  bankers  and  the  approval  of  the  State  security  com- 
mission invested  in  those  stocks  and  bonds  lost.  Most  of 
them  were  people  who  had  invested  their  life  savings  ob- 
tained thJt)Ugh  years  of  toil  and  who  could  ill  afford  to  lose 
the  investment.  The  value  of  their  stock  meant  to  them 
the  difference  between  a  comfortable  old  age  and  destitution. 
The  effect  of  legislation  can  always  be  judged  by  looking 
backward.  I  look  back  today  to  the  time  of  the  passage 
of  the  law.  The  finding  of  a  court  must  be  predicated  upwn 
the  evidence  presented.  The  evidence  is  conclusive  that  the 
law  has  been  detrimental  to  investors  in  my  district  who 
held  stock  in  public  utilities  doing  business  in  other  States 
and  at  the  same  time  has  not  benefited  the  consimier  in 
the  district.  The  consimier  is  in  status  quo.  Judgment 
must  be  entered  on  the  finding. 

FEDERAL  AGENCIES  HELP  TO  SAVE  OTTH  EDUCATIONAL  SYSTEM 

Mr.  SNYDER  of  Pennsylvania.    Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  the  citizen- 
ship and  Nation-building  accomplishments  of  the  P.  W.  A. 
are  so  numerous  and  varied  that  time  and  space  will  permit 
me  to  give  a  very  few  of  the  virtues  of  this  work.  There- 
fore. I  shall  devote  this  time  to  setting  forth  some  accom- 
plishments in  the  field  of  education. 

We  all  realize  that  education  in  a  democracy  Is  absolutely 
necessary.  When  President  Roosevelt  was  inaugurated  in 
1933  we  had  hundreds  of  local  and  county  situations  similar 
to  this:  They  were  unable  to  coUect  taxes,  millions  of  citizens 
without  work,  without  sufficient  clothing,  short  on  food. 
The  States,  counties,  and  municipalities  were  forced  to  re- 
trench. Many  schools  were  closed,  teachers  were  discharged, 
salaries  cut,  sometimes  paid  in  script  or  not  at  all. 

The  educational  s>-3tem  in  America  was  slipping.  The  re- 
trenchments of  all  kinds  were  turning  millions  of  boys  and 
girls  out  on  our  highways  and  byways  to  join  the  army  of 
unemployed. 

Mr.  Speaker,  it  is  when  yoimg  men  and  young  women  see 
no  ray  of  hope  in  the  future  and  are  out  of  work  that  they 
become  dissatisfied.  It  is  such  conditions  that  breed  com- 
munism and  other  isms  detrimental  to  a  democracy.  The 
idle  brain  is  the  devil's  workship.  The  criminal  records 
show  that  25  percent  of  our  criminals  are  under  21  years  of 
age.  Thousands  of  these  young  men  became  criminals  be- 
cause they  were  idle  and  their  activities  were  not  properly 
guided. 

President  Roosevelt  and  the  Congressmen  of  the  United 
States  realized  that  something  had  to  be  done  to  give  hope 
to  the  youth  of  our  Nation.  To  establish  the  C.  C.  C.  camps, 
taking  care  of  some  half  million  of  men  and  boys  was  fine, 
but  that  was  not  enough.  Something  else  had  to  be  done, 
and  as  a  result,  through  the  diffeient  agencies  set  up  by 
Congress,  such  as  the  P.  W.  A.,  the  Federal  Emergency 
Relief  Corporation,  the  Civil  Works  Administration,  and 
other  agencies,  funds  were  provided  for  rural  schools,  for 
adult  education,  for  aid  to  college  students,  for  assistance 
in  building  and  repairing  school  buildings,  and  so  forth. 

In  1933  one-half  of  all  the  men.  women,  and  children  in 
Fayette  County,  my  district,  were  either  on  relief  or  on 
the  verge  of  relief.  Most  of  the  others  were  unable  to  pay 
taxes,  and  as  a  result  the  education  of  our  youth  was  being 
neglected.  This  was  true  in  a  measure  throughout  the 
United  States. 

Mr.  Speaker,  here  are  a  few  of  the  things  accomplished 
for  the  education  of  our  youth  and  our  people  through  the 
agencies  set  up  by  the  Seventy-third  and  Seventy-fourth 
Congresses: 

(a)  Added  3.100  classrooms. 

(b)  Made  accommodations  for  1,217.000  additional  stu- 
dents to  public-school  facll.ties. 

(c)  Four  thousand  educational  buildings  constructed. 
This  was  75  percent  of  all  the  new  construction  in  the 
United  States. 
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(d>  More  than  1.200.000  additional  seats  were  provided 
for  the  schools  In  the  United  States. 

(e)  One  thousand  six  hundred  and  fifty  educational  build- 
ings were  completely  overhauled. 

(f )  Twenty-nine  thousand  six  hundred  and  thirty-six  new 
classrooms  were  provided. 

(g)  One  hundred  and  seventy-six  million  eight  hundred 
and  eighty-one  thousand  two  hundred  and  ninety-seven  dol- 
lars was  given  to  build  new  high  schools. 

(h)  Cost  of  construction  of  elementary  scbools  was 
$139,831,127. 

(i)  TWrty-two  millkn  one  hundred  and  thirty-one  thou- 
sand one  hundred  and  sixty-six  dollars  of  Federal  fimds 
were  given  to  districts  for  libraries,  laboratories,  auditoriums, 

and  so  f  ortli. 

(J)  Loans  and  grants  to  C(d]e8e8  and  universities  amounted 

to  $64,411,093. 

(k)  Thirty  milll(»i  dollars  for  Indian  schools  and  Naval 
and  Military  Academies. 

(1)  Through  P.  W.  A.  aid  new  schools  have  been  built  in 
every  State.  For  instance:  North  Carolina,  264;  Pennsyl- 
vania. 240;  New  York.  212;  Illinois,  165;  California.  474. 

(m)  In  1933-34  the  situation  in  rural  schools,  as  well  as 
district  schools,  became  so  acute  that  something  had  to  be 
done.  Thus,  $14,878,386  was  allotted  by  the  Federal  Emer- 
gency ReUef  Administration  to  rural  school  districts  through- 
out the  United  States  to  keep  the  schools  open.  In  1935  an 
additional  $6,922,000  was  allotted  for  the  same  purpose. 

(n)  In  the  field  of  adult  education.  1.650.000  men  and 
women  were  enrolled.  Five  hundred  and  fifty  thousand 
men  and  women  have  been  taught  to  read  and  write. 

(o)  Nlxke-four  thousand  three  hundred  and  thirty-one  stu- 
dents in  1,466  colleges  and  universities  were  aided  in  getting 
an  education. 

Mr.  Speaker,  it  would  be  better  if  school  districts,  whether 
they  be  townships,  boroughs,  cities,  counties,  or  States,  pro- 
vided for  their  own  education.  However,  that  seems  impos- 
sible in  mAny  districts.  In  order  to  keep  open  the  schools  at 
all,  it  was  necessary  to  get  help  from  the  Federal  Govern- 
ment. 

If  Payette  County,  one  of  the  counties  in  my  district,  was 
to  pay  all  of  the  costs  of  running  their  public  schools,  they 
would  have  to  levy  60  mills  of  school  taxes  each  year.  That 
is,  they  would  have  to  levy  it  to  nm  the  schools  as  they  are 
nin  this  year.  The  schools  in  my  district  are  run  as  well  as 
the  schools  in  any  district  in  the  United  States,  and  better 
than  most  of  them  in  the  Nation,  but  we  must  adjust  our 
educational  facilities  in  order  to  equip  boys  and  girls  to  go 
out  into  life's  work.  We  must  give  them  training  in  home- 
making,  industrial  arts,  agricultural  arts,  because  most  of 
them  will  have  to  make  their  living  with  their  bands  and 
their  bead  when  they  get  out. 

SOCIAL  SKCUIUTY  hCt 

Mr.  ASHBROOK.  Mr.  Speaker,  I  ask  unanimotis  consent 
to  extend  my  own  remarks  on  the  Social  Security  Act. 

•nie  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  ASHBROOK.  Mr.  Speaker,  I  have  asked  to  extend 
my  remarks  that  I  may  briefly  refer  to  the  Social  Security 
Act,  particularly  insofar  as  it  relates  to  old-age  pensions. 
I  was  most  enthusiastically  in  favcH*  <rf  this  legislation  when 
it  was  before  the  House  and  enacted  into  law  during  the 
last  session  of  the  present  Congress.  I  was  happy  to  give 
it  my  best  support.  I  am  stiU  in  favor  of  this  legislation 
but  must  confess  my  enthusiasm  is  somewhat  chilled  since 
I  find  that  the  law  as  now  Interpreted  really  teings  little 
added  relief  to  the  beneficiaries,  except  possibly  that  it  may 
prompt  the  several  States  to  more  liberal  allowances. 

When  the  bill  was  debated  in  the  House  it  was  repeatedly 
stated  that  by  its  passage  the  Oovemment  wotild  match 
dollar  for  dollar  up  to  $15  per  month  old-age  i)enslons 
paid  by  the  several  States.  I  understood  then  that  this 
meant  a  beneficiary  who  was  then  receiving  or  who  would 
hereafter  receive  a  monthly  pension  of  $15  or  more  per 
month  from  the  State,  that  such  pensions  would  be  in- 
creased up  to  $15  per  month  by  Federal  contribution  or 


$30  ixr  month.  In  good  faith  I  so  Informed  by  letter  and 
by  word  of  mouth  many  of  my  constituents  the  above  facts. 
I  was  quite  happy  over  the  prospects  that  the  old  folks  who 
are  needy  and  dependent  would  receive  at  least  $30  per 
month,  which  while  not  a  very  generous  allowance  would 
help  materially  to  alleviate  the  plain  wants  and  necessities 
of  their  declining  days. 

When  I  to  my  great  regret  and  surprise  learned  that 
no  increases  of  pensions  had  been  made  in  my  State,  Ohio, 
although  the  Federal  Government  made  its  contribution  to 
the  States  beginning  February  1,  last.  I  began  to  make 
inquiry.  I  wrote  to  Hon.  John  O.  Wlnant,  chairman  of 
the  Social  Security  Board,  the  following  letter: 

WASBonnoH,  D.  C.  Mof  12,  1936. 
Ban.  JoHH  O.  Wdtant, 

Chairman,  Social  SeeurUf  Board,  WasMngton.  D.  C. 

DBAS  Ms.  WiMAirr:  Wben  I  voted  for  the  Social  Security  Act 
It  was  witli  tbe  understanding  tbat  the  Qovernment  wm  to 
match  doUar  for  doUar  up  to  $15  per  month  the  amount  paid 
toy  the  States  for  old-age  pensions. 

I  have  had  several  letters  from  my  State.  Ohio,  that  then  has 
been  and  would  be  no  Increase  In  the  old-age  pensions  and  that 
the  Federal  contribution  simply  pays  one-half  of  the  pwiston 
which  has  heretofora  been  paid  to  old-age  pensioners  by  the 
State.  This  sively  must  be  an  Incorrect  interpretation  ot  the 
law.  I  have  written  many  of  my  eonstittwnts  that  their  pensions 
wotild  be  increased  up  to  $16  per  month  by  Federal  contribution, 
which  was  my  understanding  of  this  legislation. 

I  will  tf>»p^  you  very  much  for  Illumination  on  the  above. 
Very  respectfully. 

WnxxAM  A.  AsHBaooK. 

I  received  tbe  following  reply  from  Mr.  Wlnant: 

BOCUL    BtCUUIt    BOABO, 

Waaktmffton.  D.  C.  Jfay  16.  1936. 
Hon.  WnxxAM  A.  Askbkoox, 

House  of  Repnsentattvea,  WaafUngton,  D.  C. 

DcAE  Ma.  AsBBBoox :  This  will  acknowledge  your  letter  of  May  12. 

The  basis  on  which  Federal  grants-ln-atd  to  States  for  old-sge 
Bsslstance  is  made  Is  as  foUows: 

The  Federal  Oovemment  will  pay  to  the  State  having  an  ap- 
proved old-age  R«ri«t*nA«.  plan  on*-half  of  tbe  total  amount  of 
money  expended  by  the  State  for  cfld-age  asslstanoe  up  to  an 
amount  which  does  not  exceed  $30  per  month  per  Individual 
receiving  such  assistance. 

In  other  words.  If  the  State  plan  provides  for  the  payment  to 
needy  aged  individuals  $20  a  month.  $10  of  this  amount  will  come 
frtxn  Federal  funds.  K  the  State  provides  for  $30  per  month  per 
Individual,  $16  of  this  amount  wUl  come  from  Federal  funds. 
Fifteen  dollars  per  month  Is  the  maxlmxnn  Federal  contrlbatlon 
authorlaed  by  title  I  of  the  Social  Security  Act. 

I  am  attaching  copy  of  InformattcKX  circular  no.  I.  A  Brief  Ex- 
planation of  the  Social  Seciirlty  Act. 
Sincerely. 

Encloeure.  Johh  O.  wnrawr.  Chairman. 

1  quote  from  the  information  circular  no.  1,  mentioned 

in  Mr.  Winant's  letter,  the  following: 

(1)  Old-age  assistance  (Immediate  payment  plan)' — ^A  Ettate 
may  submit  to  the  Social  Security  Board  for  i^proval  its  plan 
for  old-age  assistance.  The  Board  la  directed  to  approve  such 
plans  as  conform  to  certain  requlrenwnts  as  to  ellglblUty.  such 
as  age.  residence,  and  citizenship;  and  to  requirements  as  to  State 
operation  and  standards  of  administration.  Intended  to  assure 
proper  ^v^  efllclent  State  action  by  the  enactment  and  adminis- 
tration of  laws  which  may  reasonably  be  expected  to  provide  as- 
sistance to  needy  aged  Indlvldtials  without  discrimination.  After 
the  plan  Is  approved,  the  State  receives  from  the  Federal  Govern- 
ment an  amount  equal  to  one-half  the  sum  e9q>ended  for  oU-age 
assistance  by  the  State  with  napect  to  Individuals  65  years  or 
older  who  are  not  Inmates  of  public  institutions.  The  Federal 
Government  matches  on  a  60-60  basis  every  dollar  tpeat  by  the 
State  for  old-age  assistance,  but  does  not  contribute  more  than 
$16  per  month  for  any  Individual.  In  addition  the  Federal  Gov- 
ernment pays  for  administrative  expenses  an  amount  equal  to  6 
percent  of  the  awa  granted  to  the  State. 

I  have  capitalized  certain  lines  that  they  may  be  more 
forcibly  brought  to  your  attention  and  account  for  what 
now  seems  to  be  my  twi5aind«»rKtfmrting  of  the  rather  vague 
law.  You  win  note  the  qpeciflc  words  which  broi«fat  about 
miy  misunderstanding  and  I  think  quite  likely  many  other 
Members  made  the  same  ctxistruction  of  the  law.  This  sen- 
tence reads: 

The  Federal  Oovemment  matches  on  a  50-50  basis  every  doHar 
gpent  by  the  State  for  old-age  assistance,  but  does  not  contribute 
more  than  $15  p^  month  for  any  IndlvldtiaL 

It  was  my  understanding  that  the  Federal  contribution  of 
$15  per  month  would  increase  pensions  $15  per  month  up  to 
$30  per  montli.    In  other  words,  a  pensioner  who  recrfved 
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$15  per  month  from  the  State  would  receive  $15  per  month 
additional  from  the  Federal  Government,  or  $30  per  month. 
It  now  appears  that  unless  the  States  increase  pensions  up 
to  $30  per  month  there  will  be  no  increase  of  pensions, 
which,  to  express  myself  as  mildly  as  possible,  is  a  very 
great  disappointment  to  me.  .^      ..,  ,    ,  *v. 

I  also  wrote  Hon.  H.  J.  Berrodln.  who  is  the  chief  of  the 
division  of  aid  for  the  aged  of  Ohio,  the  foUowing  letter: 

Washinoton.  D.  C  May  18,  1938, 
Hon.  H.  J.  BnuioDiM.  ^    ^  ,      v   .    /-,i.<^ 

Division  of  Aid  for  the  Aged.  Columbns,  Ohio. 

Dkak  Mk  BnmoDiK:  I  am  conalderably  disturbed  about  the  old- 
age  pensions.  My  understanding  was  when  I  voted  for  the  Social 
Securttv  Act  that  the  Federal  Government  would  match  up  to  $15 
per  month  pensions  paid  by  the  several  States^  I  am  advised  from 
several  sources  In  my  district  that  there  Is  to  be  no  Increase  In  the 
old-age  pensions  and  that  the  State  wlU  simply  continue  to  pay 
the  ^me   pensions  and   use   the   Federal   aid  to  reimburse   Itself 

***lfthe  above  U  true.  I  did  not  know  what  I  was  voting  for  when 
I  voted  for  this  legislation,  and  It  Is  needless  to  say  that  I  am 
hopeful  that  I  have  been  misinformed.  I  would  thank  you  to 
advise  me  what  your  Interpretation  of  the  law  is  and  what  the 
State  wlU  do  with  the  money  allocated  to  It  by  the  Federal  Gov- 
ernment^^ respectfully.  WnxiAM  A.  Ashmook. 
Here  follows  reply  from  Mr.  Berrodln  to  my  letter: 
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Dkpaktmemt  or  Public  WnJAaK. 

Division  of  Am  roa  thk  Agzd. 
ColumbtLS,  Ohio,  May  27,  1936. 

Concrefisman  Wiixiam  A.  AsHsaooK, 

Washington.  D.  C. 
Deab  Concrxssman  AsHsaooK:  I  have  your  letter  expressing 
yourself  as  considerably  disturbed  about  old-age  i>enslons  in  Ohio. 
1  believe  this  is  because  of  your  misunderstanding  of  the  intent 
and  purpose  of  the  law.  The  title  of  the  Ohio  law  is  'Aid  for  the 
Aged"  and  this  conforms  with  the  Social  Security  Act  which  like- 
wise is  entlUed  "Aid  for  the  Aged." 

From  the  standpoint  of  the  State  and  Federal  Government,  there 
is  no  such  thing  as  an  old-age  pension.  It  Is  aid  for  the  aged. 
It  IS  not  a  dole,  but  an  economic  adjustment  of  unpaid  compensa- 
tion to  lawful  citizens,  known  as  "Aid  for  the  Aged." 

The  budget  plan,  based  on  actual  needs.  Is  followed  In  arriving 
at  awards.  Expenditxires  for  food,  shelter,  clothing,  and  mis- 
cellaneous Items  are  estimated  for  the  year.  Any  contributions 
from  responsible  relatives  is  taken  into  consideration,  also  if  there 
Is  income  from  any  source,  and  after  deductions  are  made,  the 
amount  of  aid  Is  arrived  at.  The  present  maximum  award  in  Ohio 
Is  $25  per  month.  However,  when  the  amended  law  goes  into 
effect  July  16.  the  maximum  award  wUl  be  $30  per  month.  The 
maximum  award,  of  course,  will  be  granted  in  cases  where  the 
recipient's  budget  Indicates   that   the   maximum   Is   needed. 

The  Federal  Government  reimburses  the  State  to  the  extent  of 
one- half  the  amount  of  the  award.  Of  the  21  States  approved 
for  Federal  aid  by  the  Social  Security  Board.  Ohio  has  the  largest 
number  of  recipients  and  la  paying  out  the  most  money.  Ohio 
and  Michigan  are  the  only  two  States  that  are  paying  a  funeral 
award  In  addition  to  aid.  We  now  have  approximately  90.000 
recipients  of  aid.  The  total  amount  of  aid  paid  to  recipients  for 
the  month  of  AprU  was  $1350,000.  Burial  claims  paid  for  the 
month  of  March  totaled  468  In  the  amoxmt  of  $26^08.98.  The 
Federal  Oovemment  does  not  reimburse  the  State  for  funerxd 
awards. 

In  order  to  conform  with  the  Social  Security  Act,  the  residence 
requirements  In  Ohio  have  been  reduced  from  15  years  to  5  years 
In  the  last  9:  and  It  Is  estimated  that  this  reduction  In  the 
residence  requirements  alone  will  increase  our  rolls  by  at  least 
10.000  recipients. 

The  citizenship  requirement  of  15  years  Is  also  changed  to  mere 
citizenship;  and  this  amendment  will  add  a  considerable  number. 
The  change  in  the  property  requirements  will  add  perhaps  an- 
other 8.000  or  10.000  recipients  to  our  rolls. 

With  these  additions,  Ohio  will  continue  to  be  confronted  with 
the  tremendous  problem  of  raising  sufflclent  funds  for  payment 
of  awards  to  the  aged.  In  1935  the  cost  of  aid  was  approxi- 
mately $14,000,000  whUe  the  estimated  cost  for  1936  is  $20,000,000. 
Were  we  to  make  a  general  increase  to  anywhere  near  the  maxi- 
mum award  under  the  amended  law.  It  would  be  necessary  to  levy 
new  taxes  to  meet  the  Increased  cost,  and  these  would  be  added  to 
the  heavy  burden  under  which  the  State  Is  already  laboring.  No 
doubt  the  Individual  average  can  be  raised,  but  not  to  the  extent 
of  the  aid  received  from  the  Federal  Government. 

We  believe  that  the  broad  general  pxirpose  underlying  the  plan 
of  Federal  aid  is  to  assist  the  States  In  carrying  the  heavy  load 
that  they  have  In  providing  aid  for  the  aged;  and  this  object 
would  be  defeated  were  the  States  to  increase  their  awards  auto- 
matically to  the  extent  of  the  Federal  grants.  Were  this  done, 
the  States  woTild  be  as  hard  pressed  as  before,  to  raise  suflicient 
revenue  to  meet  their  share  of  the  aid. 

There  is  another  point  which  must  not  he  overlooked,  and  that 
U  that  the  Federal  Oovemment  has  taken  off  the  relief  rolls  aU 
persons  65  years  or  more  of  age  who  can  qualify  for  old-age  assist- 
ance; and  the  average  award  under  the  assistance  law  Is  higher 
than  that  which  these  same  petsons  were  recelvliiig  from  relleL 


Assuring  you  of  our  desire  to  cooperate  in  every  way  possible  In 
administering  this  law  so  as  to  confer  the  greatest  benefit  upon 
the  greatest  number.  I  remain, 

Very  truly  yours.  „    ,    „ 

H.  J.  BxaEODiN, 
Chief,  Division  of  Aid  for  the  Aged. 

It  wUl  be  observed  by  the  letters  from  both  Mr.  Winant 
and  Mr.  Berrodln  that  the  passage  of  the  Social  Security 
Act  by  this  Congress  will  mean  Uttle  or  nothing  to  the  old 
folks  back  home  who  have  been  existing  somehow  on  a 
small  monthly  pension,  a  pittance  far  from  adequate  for 
their  most  frugal  living  expenses. 

Mr.  Speaker.  I  think  everyone  who  knows  much  about 
my  record  and  sympathies,  both  here  and  in  my  district, 
knows  that  I  have  long  been  an  advocate  and  believer  that 
the  fortunate  have  responsibility  to  the  unfortunate.  I  am 
proud  to  confess  that  due  to  my  activity  for  liberal  pensions 
of  war  veterans  and  their  dependents  during  my  years  of 
service  here  that  I  am  dubbed  "Pension  Bill"  back  home. 

I  have  been  for  30  years  a  member  of  the  Fraternal 
Order  of  Eagles,  and  it  is  well  known  that  this  great  fra- 
ternal organization  is  the  sponsor  of  old-age  pensions.  I 
believe  sincerely  and  conscientiously  in  reasonable  old-age 
pensions.  I  am  sure  the  people  quite  generally  believe  today 
as  never  before  that  we  are  "our  brother's  keeper",  and 
that  the  strong  must  protect  the  weak.  We  must  look  this 
great  question  squarely  in  the  face  and  not  shirk  from  our 
responsibilities. 

I  repeat,  Mr.  Speaker,  that  I  was  under  the  delusion 
when  I  voted  for  the  Social  Security  Act  that  it  meant  an 
increase  in  old-age  pensions,  and  since  I  find  it  means  no 
increase,  there  are  just  two  things  that  must  and  should  be 
done.  First,  the  several  States  should  immediately  increase 
all  old-age  pensions  to  at  least  $30  per  month.  $15  contrib- 
uted by  the  State  and  $15  by  the  Federal  Government; 
or,  second,  in  the  event  that  this  is  not  done.  Congress,  at 
the  next  session,  should  enact  legislation  making  sure  and 
certain  further  and  more  htjeral  relief  to  all  worthy  old-age 
beneficiaries,  and  to  that  end  I  pledge  my  unswerving 
support. 

I  am  hopeful  that  the  other  provisions  of  the  Social  Se- 
curity Act  will  not  prove  to  be  as  disappointing  as  that 
which  relates  to  the  aid  for  the  aged. 


FARM   ORGANIZATIONS 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  and  include  therein  two 
short  letters  and  two  brief  extracts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  am  extending  my 
remarks  and  including  letters  received  by  me  from  the 
American  Farm  Bureau  Federation,  the  National  Grange, 
the  National  Cooperative  Milk  Producers'  Federation,  the 
Maryland  Farm  Bureau  Federation,  a  resolution  passed  by 
the  Maryland  Farm  Bureau  Federation,  and  an  extract  from 
an  article  appearing  in  the  National  Grange  of  October  1935: 

[American    Farm    Bureau    Federation.      General    offices,    58    East 

Washington   St..   Chicago,   m.     Legislative   department.   Munsey 

Bxilldlng,  Washington.  D.  C.) 

Washington,  D.  C,  May  1.  1936. 
Hon.  T.  Alan  Goldsboeough,  M.  C, 

House  Office  BtUlding,  Washington,  D.  C. 

Mt  Dear  Congrissman  Goldsboeough  :  At  the  approach  of  the 
end  of  the  present  session  of  Congress,  I  know  you  will  permit  me 
to  write  you  to  express  my  personal  appreciation  and  that  of 
the  entire  American  Farm  Bureau  Federation  for  your  activities 
in  behalf  of  agriculture  during  the  session  and  throughout  prior 
years. 

I  cannot  forget  also  the  wonderful  speech,  mostly  devoted  to 
monetary  matters,  which  you  delivered  at  the  last  annual  meeting 
of  the  federation  in  Chicago,  111..  In  December  1935,  which  address 
made  a  tremendous  Impression  on  our  {>eople. 

Your  activities  as  a  Member  of  the  House  of  Representatives 
are  always  useful  from  farm  points  of  view,  and  I  constantly  find 
you  trying  to  help  us  on  the  legislative  projects  which  relate  to 
the  welfare  of  agrlctilttire. 

There  are  many  efforts,  however,  which  lie  ahead  of  us,  great 
as  have  been  some  of  the  triumphs  which  already  we  have 
Mijoyed.    I  feel  sure  it  will  be  possible  in  future  ye*rs,  as  In  the 
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past  for  thoae  of  us  who  leprwent  the  federation  to  continue 
to  work  with  you  in  bettering  tha  eoonomlc  oondlUoais  which 
surround  agrlcultiira. 

Very  truly  youta,  

^trmmvim  pabm  Bxntiau  teBATioir, 

Cnasm  H.  OaAT, 

Wa^ington  Reprt»«nitUive. 

(The  National  Onnge.  Fred  Brenckman.  Washington  represoitar 
tlve  1343  H  Street  NW.,  Wai^lngtoD,  D.  C.  National  Otmnge 
offloers:  L.  JT.  Taber.  mastsr,  CotwnlMU,  Ohio;  J.  O.  Fanner,  lec- 
turer South  MewtHxry.  N.  H.;  B.  P.  Bobinson.  traesurer.  Wilming- 
ton, Del.;  Htorry  A.  Cston.  aecretwy,  Ooaboctoii,  Ohio.  Kascutlro 
committee:  F.  J.  Freestone,  ctoaimian,  Interlaken,  N.  T.;  B.  A. 
Bckert.  secretory.  MascoutaH,  DL:  Say  W.  GUI.  Portland,  O^g.; 
L.  P.  Taber,  ex  oOcIo,  Oolumbua,  Ohio] 

Mat  28.  ISStt. 

Hon.  THoacaa  A.  Oonmosopag, 

Bou»e  Office  BuOdimg.  Washington.  D.  C. 

DSAB  as«  ry^«g»f  tMiMH  •  Referring  to  our  oouveiaation  of  yester- 
day. I  want  to  tbank  you  for  the  acttve  part  you  have  taken  to 
seeing  that  the  IntereeU  of  farm  cooperative  orgmnloitlons  wlU  be 
adequately  safeguarded  under  the  bill  to  regulate  chain  stores. 

We  are,  of  course,  to  favor  of  proper  steps  to  put  an  end  to  false 
brokerage  azkd  advertising  alUmances.  unresaonahle  quantity  dis- 
counts, and  otber  abuses  that  this  pn^xssed  legtolatlon  seeks  to 
correct.  We  are  concerned,  however,  that  the  rights  of  legitimate 
fmrm.  ooopermtive  Mwiilstliiii  sbsli  not  be  unwltttogiy  impaired. 
I  know  that  you  feel  the  same  way  about  It. 

AsBOrtng  you  that  we  spprscUte  the  loyal  senriee  to  agriculture 
that  has  ebsracterlBBd  your  career  as  s  Oongreasmsn,  X  am. 
Very  stocerely  yours. 


Wathington  ReprcMenUtive. 

[The  National  Cooperative  Milk  Producers'  Federation,  National 
Headquarters.  Washington.  D.  C.  Offloers:  N.  P.  Hull,  preei- 
dent;  John  Brandt,  ftrst  vice  president:  W.  P.  Davis,  seocmd 
vice  piwldent;  George  W.  Slocam,  treasurer;  Cbsries  W.  Hcdman, 
secretary.    Office  of  the  secretary.  1731  Eye  Street,  NW.] 

WASBuraroN,  D.  C,  April  27,  1938. 
Hon.  T.  Alak  Ooldsbobotjoh, 

tfouse  Oi0Ice  Building,   WathingUm.  D.  C. 

DxAs  CcnvoussMAjr  OouDssoaotrcB :  As  the  present  session  of 
Congress  draws  near  to  adjonmment,  we  want  to  take  this  oppor- 
tunity to  t-haTitr  you  far  your  support  to  connection  with  legisla- 
tion affecting  the  dairy  farmers  of  this  country. 

Not  only  do  we  appreciate  the  work  that  you  have  done  to 
Congress   for   dairy  farmers,   but  we   also   desire  to   express   our 
appreciation  for  your  leadership  to  the  batUe  which  agriculture 
ts  waging  for  an  honest  dollrur. 
Sincerely  yours, 

ChAS.     W.     HOLICAN, 

Secretary,  the  National  Cooperative 

Milk  Producers'  Federation. 

[Maryland  Agricultural  Society,  Maryland  Farm  Bureau  Federation, 
Sherwood  Building,  North  Avenue  and  Charles.  ofDce  of  the 
secretary-treasfurer.  Affiliated  organizations:  Maryland  State 
Horticultural  Society,  Maryland  State  Dairymen's  Association. 
Mar^and  Crop  ZmproTament  Association.  Maryland  State  Bee- 
keepers' Avociatlon.  Maryland  State  Vegetable  Growers'  Associa- 
tion, The  Agricultural  Corporation  of  Maryland,  Maryland  To- 
bacco Growers'  Association.  Maryland  Stockmen's  Association, 
Maryland  Stats  Poultry  Association.  Maryland  Hozse  Breeders' 

Association] 

BALXiuout.  Mb..  March  2,  1936. 

Hon.  T.  Alait  OoLOSBoitouxiB. 

House  OUiee  BuOdimg,  WasMngton,  D.  C. 
DBAS  OowasassacAX  OofLasaoaoooa:  I  wish  to  thank  you  to  the 
name  of  the  Maryland  Farm  Bureau  for  ths  support  you  gave  the 
soU  conservation  bill. 

In  addition  I  want  to  thank  you  for  inserttog  oar  resolution 
to  the  OoMasaBsaoicAj.  Ranosa 

We  gteaUy  appreciate  the  fine  suf^xut  you  have  always  ren- 
dered the  farmers  of  this  State. 
Very  truly  yours, 

C.  E.  WtSK.  Jt. 
Btcr^tary-Treasurer.  Marylmnd  Farm  Bureau  Federation. 

The  past  6  years  have  seen  the  general  price  level  go  from  the 
high  level  of  19»  to  the  low  o«  1932. 

The  experiences  at  the  past  have  proved  that  In  an  abrupt  price- 
level  change  salaries  always  lag  from  6  to  10  years  behtod  prices. 
Farm  prices  today  are  still  out  of  fair  relation  to  taxes,  freight 
rates,  farm  machtoery,  professional  services,  etc. 

During  a  time  that  price  disparity  exists,  toterchange  of  goods 
bctvireen  farm  groups  and  other  groups  Is  greaUy  decreased. 
Farmers  with  low  purdiastog  power  meet  only  necessary  obliga- 
tions, their  farm  buildings  and  equipment  suffer,  education  and 
health  are  neglected,  and  millions  of  idle  men  walk  the  street. 

PiDsperlty  cannot  return  when  agriculture  fumiahee  one-sixth 
the  Haticm's  capital,  repseseots  one-fourth  the  gainfully  employed 
labor,  and  rscelTOs  only  one-tenth  the  national  income. 

On  May  8  last.  Representative  Alan  Goldsbosoush.  of  our 
State,  totroduced  an  amendment  to  the  banktog  bill  which  was 


lost  by  a  vote  of  122  to  128.  Had  this  smendmimt  passed.  N 
would  have  made  It  mandatcay  that  the  price  level  be  raised  to 
the  1B26  leveL  It  would  have  created  legislation  to  prevent  vio- 
lent price-level  fhictuatiooa:  Be  tt  therefore 

Besotoed.  niat  we  reaffirm  oar  position  on  hacking  the  A.P.B. F. 
to  their  program  for  monetary  reform. 

We  believe  that  the  right  time  to  enact  legislation,  to  restora 
price  levels,  and  create  a  managed  currency  Is  now,  while  the 
entire  Natton  knows  that  the  need  exists:  Be  tt  further 

Resolved.  That  we  send  a  ocpy  of  this  resolution  to  Presldesit 
O'Neal,  of  the  American  Farm  Bureau  Federation,  and  to  ttaa 
occnmlttee  for  the  Nation. 

[Extract  from  an  article  appearing  to  the  National  Orange  at  Octo- 
ber 1936  in  reference  to  the  Board  at  Oo^remors  of  the  Federal 
Reserve  System] 

Besides  securing  a  direct  representative  of  agriculture  on  the 
Bosrd,  various  agricultural  leaders  also  favor  the  appotntment  Of 
Congressman  T.  Alan  OaLbsaoaoxTCB.  at  Maryland.  Mr.  Gouis- 
BOBouGzi.  who  is  serving  his  eighth  consecutive  term  as  a  Mwnher 
at  the  House,  Is  one  of  the  most  prominent  members  of  the  Banking 
and  Currency  Committee. 

Dtiring  the  recent  M"«*;k>n  at  Oongreas  he  made  an  active  light  to 
secure  some  amendments  to  the  ^*">^"g  and  currency  bill  Intended 
to  promote  monetary  stabilization,  to  harmcmy  with  the  declared 
policies  a[  the  majcn*  farm  (nganisatlons  at  the  oountry. 

WAR  AND  FKACg 

lylr.  WTTHBOW.    Mr.  Speaker.  I  ask  unanimous  consent 
that  my  colleague  [Mr.  O'Mallxt]  may  be  permitted  to  ex- 
tend his  own  remarks. 
The  SPEAKER.    Without  objection.  It  is  so  ordered. 
Tliere  was  no  objection. 

Mr.  O'MALLEY.  Mr.  Speaks,  no  question  that  can  come 
before  a  legislative  body  carries  with  it  such  dire  possibUi- 
ties  of  destructi(Hi.  sorrow,  and  disillusionment  to  a  people 
than  the  question  of  war.  We  as  a  people  are  a  peace-loving 
people,  and  the  citizens  of  our  Nation  have  every  right  to  be 
informed  as  to  the  ];}osition  of  their  rejiresentatives  on  war, 
neutrality,  and  peace. 

During  my  service  in  Congress  I  have  consistently  tried  to 
carry  out  my  platform  and  the  po^onal  idedges  in  the  in- 
terests of  peace  made  to  the  citizens  of  my  district  in  the 
campaigns  preceding  the  honor  they  have  bestowed  upon  me 
Iqr  electing  me  to  represent  them  in  this  legislative  body.  On 
all  legislation  carrying  with  it  decisions  of  policy  of  our  coun- 
try in  connection  with  war  and  peace,  I  have  endeavored  to 
make  clear  my  position  and  what  I  believe  to  be  the  position 
of  the  district  I  represent. 

The  demoralizing,  disheartening,  and  destructive  effect  of 
America's  last  participation  In  armed  conflict  has  been 
brought  home  to  us  so  graphically  that  we  cannot  or  must 
not  soon  forget  the  terrible  lessons  of  war.  With  these  les- 
sons in  mind  I  have  sponsored  legislation  in  the  House  in  an 
endeavor  to  make  the  danger  of  war  for  our  country  more  re- 
mote. Chief  of  my  antiwar  biQs  has  been  House  Joint  Reso- 
lution IS.  providing  for  a  constituti(Hial  amendment  which,  if 
adopted,  would  make  it  Impossible  for  Congress  to  ever  again 
conscript  men  for  armed  service  without  first  conscripting 
wealth  and  industry  for  service  without  profit. 

Another  measure  introduced  by  me  in  the  Seventy-fourth 
Congress  and  which  I  believe  to  be  another  step  in  eliminat- 
ing the  possibilities  of  our  country  being  Involved  in  war  is 
my  bill— H.  R.  12216— prohibiting  the  Secretary  of  War  and 
the  Secretary  of  the  Navy  from  using  American  armed  forces 
for  the  ];>rotection  of  private  Interests  located  in  foreign  coun- 
tries. This  mestfure  is  designed  to  prevent  a  repetition  of  such 
use  of  our  Military  Establishment  as  occurred  under  Re- 
publican administrations  in  the  interference  of  American 
marines  in  internal  disputes  in  friendly  countries  such  as 
Nicaragua  and  other  I^tin  American  countries. 

Whenever  the  opportunity  has  offered  I  have  endeavored 
to  express  to  the  House  my  poeiUon  on  the  various  peace,  war, 
and  neutrality  measures  coming  before  the  House  for  both 
debate  and  vote.  It  is  not  only  the  duty  of  a  representative 
to  cast  his  vote  on  all  measures  of  importance  which  might 
affect  his  people,  but  it  also  is  the  duty  of  that  representative 
to  keep  his  constituents  informed  not  only  as  to  his  actic«u 
but  as  to  his  expressions  and  opinions  upon  vital  Issues. 
With  this  in  mind  I  have  noted  from  the  pages  of  the  C<w- 
GRissioNAL  Rbcokb  thosc  poTtions  of  debates  on  war  sad 
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peace  In  which  I  have  participated  during  my  service  In 
Congress. 

Limitation  on  the  number  of  copies  of  the  CoNcaEssioNAL 
Record  available  to  each  Congressman  makes  it  impossible 
to  provide  the  interested  citizens  of  my  district  with  the 
record  of  the  daily  debates.  Because  of  this  limitation  and 
because  I  beUeve  citizens  are  entiUed  to  full  and  complete 
knowledge  of  the  recorded  expressions  of  their  representa- 
tives I  call  particular  attention  to  those  portions  of  the 
CoKciassioNAL  Record  in  which  that  important  issue,  war 
or  peace,  has  been  discussed  and  decided  upon  in  the  House. 

FEDERAL  AS)  HIGHWAY  ACT 

Mr.  CARTWRIOHT.  Mr.  Speaker,  I  call  up  the  confer- 
ence report  on  the  bill  (H.  R.  11687)  to  amend  the  Federal 
Aid  Highway  Act,  approved  July  11,  1916.  as  amended  and 
supplemented,  and  for  other  purpoees.  and  I  ask  unanimous 
consent  that  the  statement  may  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  UUe  at  the  bilL 
,     The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  confer«ice  report  and  statement  are  as  follows: 

coimiorcs  kxpost 

The  coinmltte«  of  confemi<»  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
11687)  to  amend  the  Federal  .Ud  Highway  Act.  approved  July  11, 
1918.  as  amended  and  supplemented,  and  for  other  pxirposes.  hav- 
ing met,  after  full  and  free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses  aa  foUows: 

That  the  Senate  recede  from  Its  amendment  numbered  (8) . 

That  the  House  recede  from  ts  disagreement  to  the  amendments 
of  the  Senate  numbered  (1)  (4)  (5)  (6)  (7)  (9)  (10)  (11)  (13) 
and  (13),  and  agree  to  the  sane. 

Amendment  numbered  (2)  :  Fhat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  (2),  and 
agree  to  the  aame  with  an  amimdment.  as  follows:  In  lieu  of  the 
sum  proposed,  msert  "$14.000,iX)0";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  (3)  :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  (3),  and 
agree  to  the  same  with  an  amendnaent,  as  foUows:  In  lieu  of  the 
sum  proposed.  Insert  '*»14.000.000";  and  the  Senate  agree  to  the 
same. 

Amendment  nimibered  (14) :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntunbered  (14).  and 
agree  to  the  same  with  an  amendment,  as  follows:  By  substitut- 
ing In  lieu  of  said  amendment  (14)  the  following: 

"Sic.  10.  (a)  That  aU  taxes  levied  by  any  State,  Territory  or  the 
District  of  Columbia  upon  sales  of  gasoline  and  other  motor 
vehicle  fuels  may  be  levied.  In  the  same  manner  and  to  the  same 
extent,  upon  such  fuels  when  sold  by  or  through  post  exchanges, 
ship  stores,  ship  service  stores,  commlssarlea.  filling  stations,  licensed 
traders,  and  other  similar  agencies,  located  on  United  States  mili- 
tary or  other  reservations,  when  such  fuels  are  not  for  the  ex- 
clusive use  of  the  United  States.  Such  taxes,  so  levied,  shall  be 
paid  to  the  proper  taring  authcsltles  of  the  State,  Territory  or 
the  District  of  Colvunbla,  within  whose  borders  the  reservation 
affected  may  be  located. 

'•(b)  The  officer  In  charge  of  such  reservation  shall,  on  or  before 
the  fifteenth  day  of  each  month,  submit  a  written  statement  to 
the  proper  taxing  authorities  of  the  State,  Territory  or  the  Dis- 
trict of  Coliimbla  within  whose  borders  the  reservation  is  located, 
showing  the  amount  of  such  motor  fuel  not  sold  for  the  exclusive 
use  of  the  United  States  during  the  preceding  month." 

And  the  Senate  agree  to  the  same. 

WiLBUmM   CAXTWmiGHT, 

LiNOSAT  C.  Wakken, 
WnxiAM  M.  WHrmNGTON. 

JlSSX    p.    WOLCOTT 

(except  aa  to  amendment  no.  5), 
C.  MuaxAT  Txnu^N, 
Managers  on  the  part  of  the  Houze. 

KCMNXTH    McKXIXAS. 

CAai.  Hatdsn. 
Ltmit  J.  PaAzixa. 
Managen  on  the  part  of  the  Senate. 

STATKMKIfT 

The  managers  on  the  p>art  of  the  House,  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11887)  to  amend  the  Federal  Highway 
Act  approved  July  11.  1916,  as  amended  and  supplemented,  and 
for  other  purposes,  submit  the  following  statement  In  explanation 
of  the  effect  of  the  action  agreed  upon  and  recommended  in  the 
•ccon^ianylng  conferenoe  report  ••  to  each  ot  aald  amendments, 
vis: 


June  2 


Amendments 

Amendment  no.   1:    Authorizes  the  Secretary  of  Agrlcult\ire  to 

apportion    Federal-aid    highway   funds   without   matching   in   any 

State    where   the    proceeds   of    all    special    taxes   on    motor-vehK^e 

transportation  are  applied   to  highway   purposes,  as  proposed  by 

the  Senate.  ,       .._..,..   i ^__ 

Amendment  no.  2:  Authorizes  »14.000.000  for  forest  highways, 
roads,  and  traUs  for  the  fiscal  year  ending  June  30,  1938,  in- 
stead of  '.he  •10.000.000  proposed  by  the  House,  and  In  Ueu  oi 
the  $20,000,000  proposed  by  the  Senate.  ^  ^.  w      ^ 

Amendment  no.  3:  Authorizes  »14.000,000  for  forest  highways, 
roads,  and  trails  for  the  fiscal  year  ending  June  30.  1939.  ^osXead 
of  the  $10,000,000  proposed  by  the  House,  and  in  Ueu  of  the 
$20,000,000  proposed  by  the  Senate.  ^,*   ^   ^ 

Amendment  no.  4:  CkDntalns  provlnjs  for  the  expenditure  of 
fxmds  for  foreign  highways,  roads,  and  trails,  as  propoeed  by  tne 

Amendment  no.  5  provides  for  an  authorization  of  $10,000.0)0 
for  each  of  the  fiscal  years  ending  June  30,  1938,  and  June  30, 
1939  for  the  construction  and  maintenance  of  parkways  *o  K^J® 
access  to  national  parks  and  naUonai  monimients.  over  lands  to 
which  title  has  been  transferred  to  the  United  States,  as  propoeed 
by  the  Senate.  ^  .      .  ..  _ 

Amendment  no.  6  provides  for  an  authorization  for  each  of  tne 
fiscal  years  1938  and  1939  of  $4,000,000  for  the  construction  and 
improvement  of  Indian  reservation  roads,  as  proposed  by  the 
Senate. 

Amendment  no.  7  provides  for  the  necessary  change  in  the  num- 
ber of  the  section.  ^       ^     ,.        _... 

Amendment  no.  8  strikes  out  the  provision  for  dealing  wltn 
county    authorlUes    or    other    subdivisions,    as    propoeed    by    the 

Amendment  no.  9  strikes  out  the  provision  for  the  establishment 
of  a  section  of  rural  roads,  as  proposed  by  the  House. 

Amendment  no.  10  provides  for  the  necessary  change  in  the 
number  of  the  section.  ^  ^     ^ 

Amendment  no.  11  provides  that  the  appropriations  authorized 
can  only  be  made  for  highway  and  railroad  grade-crossing  elimina- 
tions where  safety  devices  are  Installed,  as  proposed  by  the  Senate. 

Amendment  no.  12  provides  for  change  in  the  number  of  the 

section.  ^  w         .  4.1. 

Amendment  no.   13  provides  for  change  in  the  number  of  the 

section.  .  ,  _*  J 

Amendment  no.  14:  Proposes  the  collection  of  all  taxes  levied 
by  any  State.  Territory,  or  the  District  of  Columbia  upon  gaso- 
line or  other  motor- vehicle  fuels  sold  through  post  exchanges, 
ships  service  stores,  commissaries.  Ailing  stations,  licensed  traders 
located  on  United  States  military  or  other  reservations  when  not 
for  the  exclusive  use  of   the  United  States,   as  proposed   by   the 

WnJuuN  Cabtwkight, 

LiKDSAT    C.    W\aKKN, 

Wn.L  M.  WHrmNGTON. 
C.  MxTaxAT  TuaPiN, 
Jessk  p.  Wolcott 
(except  as  to  anxendment  no.  5), 
Managers  on  the  part  of  the  House. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference repwrt. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  wonder  if  the  gentleman 
from  Oklahoma  [Mr.  CartwrichtI  will  yield  us  such  time  as 
is  necessary  to  discuss  this  matter. 

Mr.  CARTWRIOHT.  How  much  time  does  the  gentleman 
desire? 

Mr.  WOLCOTT.  I  think  perhaps  if  the  gentleman  will 
explain  it  and  give  us  some  time,  perhaps  25  or  30  minutes. 
TTiere  is  a  question  as  to  whether  the  House  should  recede 
and  concur  in  amendment  no.  5,  and  I  think,  as  far  as  I 
know,  that  is  the  only  amendment  in  controversy. 

Mr.  CARTWRIOHT.     Would  15  minutes  be  sufficient? 

Mr.  WOLCOTT.  Oh,  no.  That  is  not  enough.  There  are 
quite  a  number  on  this  side  who  would  like  to  be  heard. 
Will  the  gentleman  yield  me  30  minutes? 

Mr.  CARTWRIOHT.  Cannot  the  gentleman  get  along 
with  20  minutes? 

Mr.  WOLCOTT.    I  think  perhapjs  that  will  be  satisfactory. 

Mr.  TABER.  Will  the  gentleman  explain  what  the  con- 
ference report  does  first? 

Mr.  WOLCOTT.  It  is  agreed  that  we  are  yielded  20  min- 
utes? 

Mr.  CARTWRIOHT.     Yes. 

The  SPEAKER.  The  gentleman  from  Oklahoma  is  recog- 
nized for  1  hour, 

Mr.  CARTWRIOHT.  Mr.  Speaker,  this  is  the  ordinary 
and  regular  bill  which  the  Congress  has  been  passing  for  the 
past  several  years.  Section  1  provides  for  $125,000,000,  ordi- 
ZMXily  called  the  matching  fund. 
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Section  2  authorises  funds  far  forest  hlgtxways,  ro«ds.  and 
trails. 

Section  3,  roads  throogh  pidriic  lands. 

Section  4.  roads  through  national  parka. 

Section  5  Is  a  new  provision,  which  provides  for  farm-to- 
market  roads. 

Mr.  JOHNSON  of  Oklahoma.  Ml.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  CARTWRIOHT.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  WUl  the  gentleman  state  for 
the  benefit  of  the  House  how  much  money  is  provided  in 
section  5  for  farm-to-market  roads?  It  would  also  be  help- 
ful to  adviK  the  ft*""*!"*,  provided  for  highway  grade  cross- 
ings. 

Mr.  CARTWRIOHT.  Twenty-five  million  dollars  for 
farm-to-market  roads,  but  they  get  more  from  other  sources. 

SectlMi  e  provides  for  grade-cxx>ssing  elimbiatlons,  $50,- 
000,000  a  year,  which  Is  all  they  get.  However,  the  provisions 
about  which  you  ask  are  not  in  conferenoe.  therefore,  are 
not  under  discussion  here,  tnit  I  am  glad  to  answer  your 
question. 

Section  7  provides  for  surveys  and  plans;  for  the  engineer- 
ing, making  blue  prints,  and  so  forth. 

We  i^a/j  eztenstye  hearings  before  the  Committee  (mi 
Roads.  The  Senate  also  conducted  hearings.  Tliere  were 
some  slight  changes  made  which  sent  the  matter  to  confer- 
ence. After  several  hours  in  session  we  have  agreed  on  this 
report  with  the  one  exception  which  the  gentleman  from 
Michigan  [Mr.  WoloottI  wishes  to  discuss. 

I  now  yield  to  the  gentleman  from  Michigan. 

Mr.  TARVER.  Will  tb^  gentleman  permit  a  question  in 
regard  to  one  portion  of  the  report?  Will  the  gentleman 
yield? 

Mr.  CARTWRIOHT.    I  yield. 

Mr.  TARVER.  I  desire  to  direct  the  gentleman's  attention 
to  Senate  amendment  no.  8,  having  to  do  with  the  allocation 
of  the  money  for  the  improvement  of  farm-to-market  roads 
during  the  fiscal  years  1936  and  1937.  Some  Monbers  of  the 
House,  Including  myself,  feel  that,  as  a  matter  of  poUcy.  it 
would  be  better  to  have  all  of  the  money  allocated  to  farm- 
to-market  roads  spent  under  the  jurisdiction  of  the  county 
authorities.  The  Senate  amendment  proposes  to  permit  the 
Bureau  of  Putdlc  Roads  in  the  discretion  of  its  Director,  or 
Chief,  to  deal  with  the  county  authorities  on  these  farm-to- 
maiket  roads  for  the  present  fiscal  year  and  for  the  fiscal 
year  1937.  It  seems  that  the  conferees  have  agreed  to  dimi- 
nate  the  Senate  amendment.  I  should  like  to  know  Just  why 
that  was  done  and  why  the  conferees  were  not  of  the  opinion 
that  the  county  autibiorlties  might  be  trusted  to  deal  with 
these  roads  that  are  under  their  jurisdiction;  why  it  was 
thought  necessary  to  have  State  highway  boards,  wliich  have 
control  only  over  State  highway  systems,  exclusively  handle 
this  money  intended  for  farm-to-maiicet  roads? 

Mr.  CARTWRIOHT.  I  may  say  to  the  gentleman  from 
Georgia  that  the  conferees  gave  this  matter  very  careful  con- 
sld»ation:  and  while  they  would  like  to  help  the  situation 
in  Oeorgia,  they  thought  it  was  too  much  of  a  departure  from 
the  usual  custom  of  handling  Federal  funds  and  would  estab- 
lish a  precedent.  If  the  Ti^ole  United  States  should  do  this 
it  would  mean  that  the  road  funds  would  be  handled  by  over 
3,000  cotmty  commissions  Instead  of  the  48  State  highway 
commissions. 

Mr.  TARVER.  I  made  no  reference  in  my  question  to  the 
situation  in  Georgia.  I  addressed  myself  to  the  question  of 
general  policy,  as  to  whether  or  not  county  commissioners 
rather  than  State  hi^^way  boards  ought  to  have  control  of 
funds  intended  for  farm-to-market  roads  which  are  under 
the  Jurisdiction  of  county  commissioners  and  not  of  State 
highway  boards. 

Mr.  CARTWRIOHT.  It  was  the  general  opinion  or  the 
conviction  of  our  committee  that  it  was  more  appropriate  for 
the  State  highway  commissions  who  are  especially  equipped 
and  organized  for  the  building  of  roads  with  their  engineer- 
ing departments,  and  so  forth,  than  county  organizations, 
which  could  not  be  compared  to  them  in  organization,  equip- 
ment, and  set-up. 


M^.  TARVER.  County  organisations,  of  coarse,  have  the 
proper  f  adhUes  with  which  they  do  coDstroet  and  have  been 
oonstnicting  farm-to-market  roads  throughout  the  years. 

Mr.  CARTWRIOHT.   Tb  a  certain  extent  that  may  be  true. 

Mr.  WHrmNGTON.  Mr.  Speaker,  will  the  gentleman 
yield? 

BCr.  CARTWRIOHT.    I  yield. 

Mr.  WHrmNGTON.  If  I  may  be  permitted,  I  may  say  In 
finlher  response  to  the  inquiry  of  the  gentleman  from  Georgia 
that  amendment  no.  8  was  Inserted  in  the  Senate.  It  required 
the  Bureau  of  PuMic  Roads  to  deal  directly  with  the  county 
road  fftwnmteidnns  in  the  various  counties  in  the  States. 

Mr.  TARVER.    It  did  not  require  it;  it  permitted  it. 

Mr.  WHrmNGTON.  Its  purpose  was  for  the  Bureao  of 
Public  Roads  to  have  contact  directly  with  the  county  authflr- 
ttles.  There  was  an  amendment  in  the  House  biH  for  the 
fnyt^^bHshing  of  a  section  of  rural  roads.  Tliat  is  amendment 
na  0.  Personally.  I  favor  retaining  amendment  no.  9  as  tt 
passed  the  House.  The  conferees  struck  out  both  these 
amendments  on  the  theory  that  it  would  be  most  expensive 
and  unnecessary  for  the  Bureau  of  PubUe  Roads  to  estabttdi 
proviskin  for  contacting  about  ZfiOO  agencies  in  the  United 
States  when,  as  a  matter  of  fact,  some  of  the  roads  would  be 
imder  the  supervision  of  the  highway  commission.  It  was 
thought  to  be  a  better  policy  to  provide  that  the  spokesman 
for  the  State — that  is,  the  State  highway  commission,  in  all 
Federal-aid  funds,  should  be  the  spokesman  for  the  various 
county  commissions  in  the  States.  There  has  been  estab- 
lished in  the  Bm-eau  of  Public  Roads,  moreover,  a  divlsian  for 
the  preparation  of  plans  for  secondary  roads,  and  it  tns 
thought  that  the  matter  could  be  handled  a  great  deal  more 
efficiently  by  p»Tnir>^tJng  the  provlsicm  that  was  inserted  by 
the  House  inasmuch  as  a  division  of  secondary  roads,  or 
coimty  roads,  had  been  set  up  in  the  Bureau  and  had  per- 
mitted the  contacts  to  be  made  by  the  State  highway  com- 
missions representing  the  various  coimty  commissions. 

Mr.  CARTWRIOHT.  I  thank  the  gentleman  for  his  fur- 
ther explanation. 

Mr.  JENKINS  of  Ohio.  Mr.  Speako-,  will  the  gentleman 
yield?         

Mr.  CARTWRIOHT.  I  yield  to  the  gentleman  trxjm  ACs- 
sissippi  [Mr.  WHZTTDrcTox]  such  time  as  he  may  need. 

Mr.  JENKINS  of  Ohio.  I  should  like  to  ask  the  gentleman 
from  Mississippi  a  question.  I  think  this  perhaps  is  a  good 
bill:  it  is  at  least  so  far  as  I  am  cotusemed;  but  the  gentle- 
man will  remember  that  3  years  ago  several  of  us  made  a 
voy  heroic  and  successful  effort  for  a  line  of  demarcation 
between  the  country  roads,  the  rural  roads,  and  the  mail 
roads. 

Mr.  WHrmNGTON.  I  recall  that,  and  I  am  In  favor 
of  tt 

Mr.  JENKINS  of  Cttiio.  I  call  the  gentleman's  attention  to 
the  fact  that  the  language  of  this  bill  states  that  the  sums 
herein  authorised  sliall  be  KppUeA  to  secondary  or  feeder 
roads.  What  does  this  mean?  Does  this  mean  that  all 
amounts  provided  in  this  bill  shaU  be  apidled  to  these  roads, 
or  to  what  does  it  refer? 

Mr.  WHrmNOTCOi.  Answering  the  gentleman's  inquiry. 
I  may  say  that  his  izMiuiry  relates  only  to  the  $25,000,000  au- 
tboriaed  by  section  7  for  secondary  roads.  Itie  amount  is 
not  in  conference.  The  only  thing  in  section  7  that  is  in 
conference  that  is  antxaced  in  the  colloquy  here  Is  the 
amendments  8  and  9.  The  amendment  no.  8,  In  the  lan- 
guage of  the  amoidment,  temporarily,  during  the  2  fiscal 
years  1936  and  1937,  gives  the  Secretary  of  Agriculture  in 
his  discreti(m  authority  to  deal  directly  with  county  road  au- 
thorities. It  was  intended  primarily  to  appij  to  one  at  per- 
haps two  States;  and.  inasmuch  as  there  was  nothing  com- 
pulsory about  requirement,  and  inasmuch  as  we  were  advised 
that  a  division  of  roads  had  been  set  up  in  the  Bureau  of 
Roads,  both  the  ^mprirfmAnt^  8  and  9,  we  were  advised,  were 
unnecessary. 

Mr.  JENKINS  of  Ohio.  Is  it  not  true  amendment  no.  8 
was  Inserted  there  to  take  care  of  amendment  no.  9? 

Mr,  WHl'l'l'lNGTON.  No.  Amendment  no.  8  is  the  Sen- 
ate amoidment  and  amendment  no.  9  is  the  House  amend- 
ment. 


Tls: 


I  narily  called  the  rnat^'rimg  fund. 
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Mr.  JENKINS  of  Ohio.  May  I  ask  the  genUeman  this  ques- 
tion which  perhaps  has  nothing  to  do  with  the  conference  re- 
port but  did  the  conferees  apportion  the  amount  appropriated 
as  between  country  roads  and  other  roads?  In  other  words 
what  percentage  is  involved?  It  seems  as  if  it  makes  about 
25  percent  of  the  appropriation.  ,  *  ♦»,  » 

Ml-  WHl'l'l'lNOTDN.  It  is  the  same  relative  amount  tnac 
has  been  carried  in  emergency  appropriations  for  secondary 
roads,  and  we  have  brought  forward  the  same  ratio  The 
ratio  for  secondary  roads  has;  been  from  about  one-fourth 
to  one-fifth,  and  it  is  one-fifth  in  the  pending  bilL 

Mr  JENKINS  of  Ohio.  It  is  provided  by  amendment  no. 
8  that  the  Ptederal  Hlgbway  Department  may  have  something 
to  do  with  reference  to  where  Improvements  shall  be  made  on 

country  roads.  ._,  ,.  * 

Mr  WHl'l'l'lNOTON.  Amendment  no.  8  was  stricken  out 
in  conference.  The  FWcral  Highway  Department,  as  the 
genUeman  terms  it.  or  the  Bureau  of  Roads,  has  to  approve 
all  of  these  roads,  both  primary  and  secondary.  We  feel 
that  with  the  Division  of  Rural  Roads  the  then  Bureau  of 
Roads,  the  rural  roads  will  be  amply  provided  for. 

Mr.  JENKINS  of  Ohio.  The  genUeman  does  not  mean  that 
amendment  no.  8  has  been  stricken  out.    Amendment  no.  8 

has  been  added,  page  7.  «       ^        ^ 

Mr.  WHl'l'l'lNOTON.    That  was  added  in  the  Senate  and 

stricken  out  in  conference. 

Under  leave  granted  to  revise  and  extend  my  remarks  on 
the  conference  report  I  call  attention  to  the  fact  that  the  bill 
as  agreed  to  by  the  conferees  Is  fully  set  forth  in  the  confer- 
ence report  and  statement  of  managers,  carried  in  the  Con- 
CMSsiOKAL  RicoRD  of  Monday.  June  1.  A  brief  analysis  of 
the  bill  will  serve  to  show  the  differences  in  the  act  as  it 
passed  the  House,  as  it  passed  the  Senate,  and  as  it  was  agreed 
to  by  the  conferees. 

The  conferees  agreed  to  an  amendment  to  section  1  and 
Inserted  paragraph  (d).  It  provides  that  the  Secretary  of 
Agriculture  may  eliminate  the  requirement  for  matching 
Federal  aid  in  the  case  of  any  State  where  he  finds  that  all 
special  taxes  on  motor-vehicle  transportation  are  applied  to 
highway  purposes.  The  amendment  is  limited  to  the  fiscal 
years  1936  and  1937.  It  does  not  require  any  additional 
appropriation.  It  does  require  that  all  gas  and  other  taxes 
be  api^ed  to  road  purposes. 

Personally,  as  I  stated  at  the  time  the  bill  passed  the  House. 
I  thought  the  amendment  unwise.  I  agreed  to  the  conference 
report  because  a  majority  of  the  conferees  supported  the 
amendment. 

The  conferees  agreed  to  increase  the  authorization  for 
forest  highways,  roads,  and  trails  from  $10,000,000  to  $14,000.- 
000.  The  authorisation  for  forest  highways  has  been  carried 
in  preceding  highway  acts.  Under  the  act  of  June  18,  1934. 
the  authorisation  was  $10,000,000.  It  is  not  new  legislation. 
Similar  authorizations  have  previously  obtained.  Personally 
I  favored  the  amount  of  $10,000,000.  The  Senate  increased 
Uie  amount  to  $20,000,000.  They  met  the  House  more  than 
halfway  and  the  amoimt  was  agreed  to  in  conference  as 
$14,000,000. 

The  other  amendments  to  section  3  are  to  provide  for  more 
efficient  expenditures  and  to  provide  that  contracts  for  forest 
highways  shall  be  on  a  parity  so  far  as  obligations  are  con- 
cerned on  the  part  of  the  Federal  Government  with  contracts 
for  Pfederal-ald  highways. 

Sections  3  and  4  were  not  In  dispute  and  the  authorization 
for  roads  through  public  lands,  Indian  lands,  and  the  au- 
thorization for  roads  through  national  parks  remain,  the 
aggregate  of  these  two  ammmts  being  $10,000,000. 

Section  6  provides  for  an  auth(Hization  of  $4,000,000  for 
roads  through  Indian  lands.  I  opposed  this  authorization  in 
the  House  and  in  the  conference  on  the  ground  that  there 
was  an  authorization  already  In  existence  under  the  act  of 
May  26,  1928.  It  is  fair  to  say,  however,  that  a  similar 
authorizatim  obtained  in  the  act  of  Jime  18.  1934.  known 
as  the  Hayden-Cartwrlglit  Act,  and  In  previous  appropria- 
tions. 
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Section  5  provides  for  an  authorization  of  $10,000,000  for 
each  of  the  2  fiscal  years  mentioned  for  the  construction 
and  maintenance  of  parkways  to  give   access  to   national 
parks  or  to  become  connecting  sections  of  a  national  park- 
way plan.    I  favored  the  provision  and  announced  when  the 
bill  was  under  consideration  in  the  House  that  I  reserved  the 
right  vO  support  this  provision.    It  is  an  authorization  pri- 
marily for  the  construction  of  the  Natchez  Trace  Parkway 
in  the  States  of  Mississippi,  Alabama,  and  Tennessee,  with  a 
total  length  of  460  miles,  and  for  the  Blue  Ridge  Parkway  in 
the  States  of  North  Carolina.  Virginia,  and  Tennessee,  with 
a  total  length  of  490  miles.    Provision  has  previously  been 
made  for  both  the  Natchez  Trace  and  Blue  Ridge  Parkways 
by  the  President  out  of  an  allocation  for  the  Relief  and 
Emergency  Act  of  1935  and  out  of  the  National  Industrial 
Recovery  Act  of  1933.    The  work  is  already  in  progress  on 
both  of  the  parkways.     The  Blue  ^dge  Park  connects  the 
Shenandoah  and  Great  Smoky  National  Parks.     Provision 
will  be  made  in  the  Blue  Ridge  and  Natchez  Trace  Parkways 
for  about  900  miles  of  highways. 

As  I  have  stated,  practically  all  of  the  national  parks  are 
west  of  the  Mississippi  River.  Substantially  900  or  1.000 
miles  of  park  highways  have  been  constructed  west  of  the 
Mississippi  River.  The  pending  bill  carries  $7,500,000  for 
roads  in  parks;  it  carries  $2,500,000  for  roads  through  public 
lands;  it  carries  $4,000,000  for  roads  through  Indian  lands. 
These  amounts  aggregate  $14,000,000.  In  addition,  the  pend- 
ing bill  carries  $14,000,000  for  forest  highways,  roads,  and 
trails.  National  forests  have  been  largely  increased  in  the 
last  3  or  4  years,  but  the  fact  is  most  of  the  forests  are 
west  of  the  Mississippi  River.  While  provision  is  thus  made 
for  the  expenditure  of  $28,000,000,  largely  west  of  the  Missis- 
sippi River,  the  provision  for  an  expenditure  of  $10,000,000 
on  parkways  east  of  the  Mississippi  River  is  not  imreason- 
able.  The  fact  is  the  authorizations  are  substantially  on 
aU  fours.  The  aggregate  of  $28,000,000  for  parks,  forests, 
public  lands,  and  Indian  lands  has  obtained  in  previous 
highway  legislation.  An  especially  generous  provision  has 
been  made  for  these  improvements  under  the  emergency 
acts. 

The  conferees  eliminated  the  amendment  to  section  7  of 
the  act  giving  the  Secretary  of  Agriculture,  in  his  discre- 
tion, authority  to  deal  directly  with  counties  or  other  sub- 
divisions of  the  several  States  respecting  the  construction  of 
secondary  roads.  The  conferees  also  eliminated  the  pro- 
vision requiring  a  section  of  rural  roads  to  be  established  in 
the  Bureau  of  Public  Roads.  The  Director  of  the  Bureau  of 
Public  Roads  assiu-ed  the  conferees  that  there  was  a  division 
of  rural  roads  and  there  was  no  occasion  for  the  expense 
Incident  to  the  establishment  of  a  separate  section  of  rural 
roads. 

The  State  highway  commissioners  are  the  spokesmen  for 
States  with  respect  to  Federal  aid  for  highways.  The 
authorities  In  the  counties  and  other  subdivisions  can  better 
contact  the  State  highway  commission  than  they  can  the 
Secretary  of  AgricultTire.  Either  the  States  or  the  counties 
or  road  districts  must  provide  for  matching  Federal  aid  for 
secondary  roads. 

The  only  argument  In  behalf  of  the  provision  requiring 
the  enormous  expenditure  of  setting  up  additional  agencies 
to  deal  with  more  than  3.000  counties  was  by  one  or  two 
States  where  some  were  not  satisfied  with  the  work  of  the 
State  highway  commissions.  The  answer  is  that  the  State 
highway  commissioners  are  selected  by  the  State;  the  State 
has  some  rights.  If  a  mistake  has  been  made,  the  State 
should  correct  the  mistake.  The  remedy  is  not  to  multiply 
Federal  agencies  and  Increase  Federal  bureaucracy.  Surely 
the  highway  commission  will  give  as  much  consideration  to 
the  counties  and  legal  subdivisions  as  to  a  bureau  in  Wash- 
ington. Moreover,  even  if  the  amendment  had  been  re- 
tained, the  probability  Is  the  Secretary  of  Agricultiffe  would 
not  have  exercised  the  discretion. 

All  Federal-aid  projects,  including  Federal-aid  highways 
and  secondary   roiui5,  will  have  to  be  approved  by   the 
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Director  of  PuWlc  Roads.  If  the  Secretary  of  Agriculture 
were  given  authority  to  deal  direct  with  local  boards,  this 
might  Indirectly  deprive  the  State  highway  commission  of 
its  privilege  of  representing  the  State  in  the  location  and 
selection  of  the  highways. 

The  amendment  proposed  by  the  Senate  and  agreed  to  in 
conference  with  respect  to  proper  protective  safety  devices 
In  section  7  embraces  no  new  matter.  The  conferees  were 
advised  that  the  expenditure  of  funds  allocated  under  the 
Relief  and  Emergency  Act  had  been  made  upon  the  condl- 
tioiM  proposed.  The  amendment  merely  carries  forward 
the  policy  that  now  obtains  with  respect  to  authority  for 
the  elimination  of  grade  crossings. 

Amendment  14  is  a  very  Important  one.  In  post-exchange 
stores  and  on  Government  reservations  gasoline  and  motor- 
vehicle  fuel  is  being  sold  free  from  local  taxes.  The  con- 
ferees believe  that  all  local  taxes  should  be  collected  except 
when  the  gast^ine  or  motor-vehicle  fuels  are  for  the  exclusive 
use  of  the  United  States.  The  privilege  should  not  be  ex- 
tended to  officials  or  employees  irtien  not  In  the  actual  dis- 
charge of  their  official  duties.  The  conferees  agroed.  there- 
fore, to  provide  for  the  collection  of  all  taxes  levied  by  any 
State,  Territory,  or  District  upon  the  sale  of  gasoline  or 
other  motor-vehicle  fuel,  eicept  when  for  the  exclusive  use 
of  the  United  States. 

The  needs  for  highway  constructions  are  multiplying. 
The  conference  report  should  be  approved. 

Mr.  JOHNSON  of  Oklahoma.  Will  the  gentleman  from 
Oklahoma  [Mr.  Cabtwxicht]  s^eld  to  me  for  a  question? 

Mr.  CARTWRIGHT,  I  yield  to  the  genUeman  from  Okla- 
homa. 

Mr.  JOHNSON  of  Oklahoma.  A  few  minutes  ago.  I  asked 
the  chairman  of  the  Committee  on  Roads  about  section  5. 
I  asked  the  chairman  particularly  to  advise  the  House  the 
Eunount  carried  in  this  bill  for  farm-to-market  roads  as 
compared  with  the  amount  for  grade  crossings.  His  response 
was  Uiat  $25,000,000  is  provided  in  section  5  for  farm-to- 
market  roads.    In  another  section  ttiere  is  provided  $50,000,- 

000  for  the  elimination  of  highway  grade  crossings.  Was  it 
the  consensus  of  opinion  of  the  members  of  the  Committee 
on  Roads  that  the  ellminati(Mi  of  highway  grade  crossings 
was  twice  as  Important  as  the  building  of  farm-to-market 
roads?  Permit  me  to  add  that  I  am  especially  interested  in 
a  farm-to-market  rocwl  program,  as  my  colleague  well  knows. 

1  am  also  interested  in  eliminating  dangerous  highway  grade 
crossings,  but  it  occurs  to  me  that  the  items  In  this  bill 
should  be  reversed,  giving  $50,000,000  for  a  farm-to-market 
road  program,  and  $25,000,000  for  the  elimination  of  high- 
way grade  crossings. 

Mr.  CARTWRIGHT.  I  deeply  appreciate  my  colleague's 
interest  in  farm-to-market  roads  which  he  has  always  shown. 
But.  as  I  stated  before,  the  farm-to-market  roads  get  much 
more  from  oUier  sources.  Anyway,  this  was  setUed  In  the 
passage  of  the  bill,  therefore  is  not  involved  In  the  conference. 

Mr.  Speaker,  1  jrield  20  minutes  to  the  genUeman  from 
Michigan  [Mr.  WolcottI. 

Mr,  WOLCOTT.  Mr.  Speaker,  there  were  two  or  three 
things  in  this  conference  which  were  really  amtroversial. 
The  first  was  that  the  House  ccxnmlttee,  when  considering 
this  bin,  reduced  the  sum  In  section  2  to  be  appropriated  fOT 
forest  highway  road  trails  from  $15,000,000  to  $10,000,000. 
We  felt  that  was  all  that  was  required.  The  Senate  amended 
the  House  bin  and  provided  that  $20,000,000  should  be  appro- 
priated  for  this  purpose.  Tlie  conferees  agreed  upon  $14,- 
000.000.  which  is  $1,000,000  less  Uian  the  Bureau  asked  for. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  jrleld  to  the  genUeman  from  New  York. 

Mr.  TABER.  Is  It  not  a  fact  that  this  year  the  bill  which 
has  just  been  approved  for  the  Agrioiltural  Department  car- 
ries $8,000,000? 

Mr.  WOLCOTT.  I  am  not  sure,  but  I  am  willing  to  take 
the  gentleman's  word  for  It. 

Mr.  TABER.    Uiat  is  the  lact 


Mr.  WOI/X>TT.  Mr.  Speaker.  It  would  seem  to  me  tbBt 
$14,000,000  is  not  required  for  this  purpose  and  that  tbe 
amount  which  we  origlnaUy  appropriated  of  $10,000,000  is 
adequate.  Inasmuch  as  the  ranking  minority  member  of  the 
Appropriations  Ccxnmittee  has  stated  we  have  appropriated 
$8,000,000,  which  was  undoubtedly  done  as  the  result  of  hear- 
ings and  at  the  reqiKst  of  the  Bureau,  we  feel  that  is  sufficient. 
I  hope  it  will  be  borne  In  mind  during  the  consideratixHi  of 
thte  oonf  eroice  report  that  with  the  exception  of  amendment 
no.  9  the  House  receded  on  every  amendment  the  Senate 
wrote  into  this  bill.  I  want  to  particularly  address  mjrself 
at  this  time  to  amendment  no.  6. 

Mr.  Speaker,  If  this  amendment  Is  agreed  to,  the  Mnnbers 
of  the  House  will  go  on  record  as  approving  the  most 
visionary  project  that  has  ever  been  concaved  in  the  mind  of 
any  man.  This  section,  as  written  into  the  bill  by  the  Senate, 
provides  there  shall  be  appropriated  or  authorized  as  an  ap- 
propriation $10,000,000  for  the  fiscal  year  ending  June  30. 
1938,  and  a  like  amount  for  the  fiscal  year  ending  June 
30,  1939.  for  the  construction  and  maintenance  of  parkways 
^o  give  access  Uf  national  parks  and  national  m<nmments,  or 
to  become  connecting  sections  of  a  naticmal-parkway  plan. 

"Hie  reason  for  this  section,  and  the  only  thing  behind  it, 
is  a  bill  which  is  now  pending  before  this  House  to  withorize 
the  ccmstruction  of  a  parkway  800  feet  wide,  except  where  it 
goes  through  Government  forest  lands,  and  then  it  is  to  be 
200  feet  wide,  and  477  miles  long  between  the  Smoky  Moun- 
tains National  Park  and  the  Shenandoah  National  Park. 
If  you  can  contemidate  driving  over  a  parkway  800  feet  wide 
seven-eighths  of  the  distance  between  the  Capital  City  of 
Washington  and  the  city  ot  Detroit,  you  have  some  idea  as  to 
what  we  are  doing  in  accepting  Souite  amendment  no.  5  to 
this  bill. 

Mr.  Speaker,  this  $10,000,000  is  merely  a  starter.  In  fact, 
it  started  before  the  Senate  wrote  this  amendment  into  the 
bilL  The  President  authorized  an  allotment  of  over  a  mil- 
liwi  doUars  to  this  project,  and  over  a  million  dollars  to  a 
comparatrie  project,  the  Natchez  Trace,  running  across  the 
State  of  Mississippi,  without  any  authority  from  this  Con- 
gress, and  without  any  authority  from  this  House.  The 
President  on  his  own  initiative  allocated  over  a  million  dol- 
lars to  each  of  these  projects.  Now  they  come  in  here  and 
want  us  to  put  our  stamp  of  approval  on  a  pr(H>06ltion  of 
that  kind. 

Mr.  Speaker,  what  does  this  mean?  It  means  that  this 
great  superhighway,  800  feet  wide  and  477  miles  long,  c<m- 
necting  the  great  Smoky  Moantains  National  Park  and  the 
Shenandoah  National  Park,  will  ultimately  cost  the  tax- 
payers (rf  this  Nation  $23,500,000. 

Also,  it  would  authorize  the  construction  of  the  Natchez 
Trace  across  the  State  of  Mississippi,  a  survey  for  which 
was  authorized  by  the  Congress  last  year,  with  the  idea  that 
the  findings  would  be  reported  back  here  and  we  would  have 
further  (HDportunity  to  be  heard  on  the  feasibility  of  spend- 
ing the  money  for  this  purpose,  which  is  to  cost  $25,000,000. 
and  the  only  justificatioa  for  it  Is  that  it  is  the  route  which 
Jackson  took  when  he  marched  his  army  down  to  take  New 
Orleans.  It  is  a  very  Interesting  country  and  Is  a  very 
interesting  story  historically,  but  it  is  going  to  cost  us  $25,- 
000,000  to  give  the  State  of  Mis^ssippi  a  free  highway  across 
the  State  without  having  to  match  the  a]K>ropriation  with 
one  dollar  of  State  mon^. 

This  other  parkway  gives  the  States  of  Virginia  and  North 
Carolina  a  parkway  477  miles  long.  Including  a  highway, 
without  the  States  of  "Virginia  and  North  Carolina  having  to 
match  one  cent  of  it. 

The  Members  should  know  what  they  are  doing  when  they 
are  voting  for  amendment  5.  You  have  called  Passama- 
quoddy  visionary,  you  have  called  the  Florida  ship  canal 
visionary,  you  have  not  known  what  visionary  projects  are 
until  ]rou  have  made  a  study  of  the  potentialities  of  amend- 
ment no.  5,  and  I  am  asking  the  House  to  use  the  logic  which 
It  ordinarily  uses  in  these  cases  and  vote  down  the  conference 
report  in  order  that  we  may  have  a  separate  vote  upon 
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whether  we  Shall  recede  and  concw  in  Senate  amendment 

no.  5  or  not.  „ 

Mr.  Speaker.  I  yield  6  mlv.utes  to  the  jentlcman  from  New 

York  [Mr.  Lo»d1.  ^^^  _     ^ 

Mr.  LORD.  Mr.  Speaker,  the  House  Committee  on  RoadJ 
spent  consldeiBble  time  on  this  road  bill  and  when  we  sent 
the  bin  to  the  Sen.-xt*  It  was  a  good  measure.  We  eliminated 
from  the  bUi  the  various  provisions  that  have  been  put  back 
In  «t  by  the  Senate.  The  provision  that  the  gentleman  from 
Michigan  has  just  spoken  about  to  construct  nearly  1,000 
mUes  of  superhighway  in  four  or  five  Southern  States  that 
is  to  be  from  200-  to  800-foot  right-of-way  was  eUmlnated 
from  the  bill  while  it  was  before  the  House  committee. 

Another  provision  which  we  eliminated,  but  which  has  been 
now  added  to  the  bill  at  page  6.  provides  that  one  particular 
State  of  the  Union  may  receive  Federal  aid  without  matching 
such  amounts.  It  has  always  been,  and  is  now  the  law.  that 
each  State  that  receives  Federal  aid  shall  contribute  a  similar 
amount.  If  we  pass  the  bill  with  this  provision  in  it.  any 
State  in  the  future  may  put  itself  in  a  position  where  they 
will  not  have  to  match  Federal  aid  in  order  to  get  Federal 
money.  This  is  amendment  no.  1  in  the  bill  and  applies 
particularly  to  the  State  of  Arkansas. 

The  gentleman  from  Michigan  [Mr.  WolcottI  has  stated 
the  objections  to  the  other  principal  amendments,  in  all  of 
which  I  concur. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 
Mr.  CARTWRIGHT.     Mr.  Speaker.  I  yield  5  minutes  to 
the  gentleman  from  North  Carolina  I  Mr.  DoughtonI. 

Mr.  DOUGHTON.  Mr.  Speaker,  the  gentleman  from 
Michigan  [Mr.  Wolcott],  In  opposing  amendment  no.  5  of 
this  bill,  takes  particular  pains  to  inveigh  against  the  build- 
ing of  the  Blue  Ridge  Parkway,  connecting  the  Great  Smoky 
Mountain  National  Park  and  the  Shenandoah  National  Park, 
comprising  427.000  acres  in  North  Carolina  and  Tennessee 
and  180.000  acres  in  the  State  of  Virginia.  The  gentleman 
referred  to  another  bill,  to  which  he  objected  yesterday,  which 
he  states  authorizes  the  construction  of  this  parkway,  show- 
ing how  little  the  gentleman  knows  about  the  subject.  That 
bill  authorizes  nothing  of  the  kind.  It  only  authorizes  the 
administration  suid  maintenance  of  this  parkway  over  the 
public  lands  of  the  United  States  and  does  not  have  a  word 
or  syllable  in  it  so  far  as  authorizing  the  parkway  is  con- 
cerned. The  parkway  is  being  constructed  under  title  n  of 
the  National  Industrial  Recovery  Act,  which  the  gentleman 
would  know  if  he  would  look  into  the  matter. 
Mr.  WOLCOTT.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DOUGHTON.     Yes. 

Mr.  WOLCOTT.  This  amendment  provides  $10,000  for 
each  of  the  next  2  years,  and  the  Senate  committee  hearing 
bears  out  the  fact  that  the  Government  is  to  spend  $23,500,000 
on  the  gentleman's  project  and  $25,000,000  upon  the  project 
at  Natchez  Trace.  I  would  advise  the  gentleman  to  read  the 
hearings.  When  he  states  I  do  not  know  anything  about  the 
bill.  I  may  say  that  I  have  read  them,  and  I  have  been  very 
careful  in  stating  the  facts  correctly.  Although  the  States 
furnish  this  land,  the  maintenance  of  the  parkway  after  it 
is  donated  to  the  Federal  Government  will  be  maintained 
imder  the  appropriation  provided  in  this  amendment. 

Mr.  DOUGHTON.  The  States  of  North  Carolina  and  Ten- 
nessee have  deeded  or  ceded  to  the  Federal  Government  for 
park  purposes  the  427,000  acres  of  land  in  North  Carolina 
and  Tennessee  and  180,000  acres  in  Virginia  as  a  gift.  This 
park  land  cost  the  States  of  North  Carolina  and  Virginia 
$12,000,000.  and  I  do  not  know  how  much  it  cost  Tennessee, 
and  this  parkway  is  being  built  to  connect  these  two  great 
national  parks  and  will  be  the  property  of  the  United  States 
and  will  be  maintained  the  same  as  the  other  national  parks. 
Mr.  WOLCOTT.  We  have  not  authorized  them  to  accept 
the  land  for  that  purpose. 

Mr.  DOUGHTON.    Tins  was  authorized  under  the  National 
Industrial  Recovery  Act. 

Mr.  WOLCOTT.    Tliat  was  the  purpose  of  the  bill  we 
killed  on  the  floor  yesterday. 

Mr.  DOUGHTON.    The  parkway  is  already  under  con- 
struction.   About  100  miles  has  already  been  let  to  contract 


and  quite  a  part  of  it  hu  already  been  conitnict«d-  The 
bill  objected  to  yesterday  relate*  only  to  the  maintenance  of 
the  parkway  and  not  to  any  authorization  for  the  building 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  wiU  the  gentleman 
yield  for  a  question? 

Mr.  DOUGHTON.     I  yield. 

Mr  JENKINS  of  Ohio.  Is  it  my  understanding,  then, 
that  when  this  fantastic  project  is  finished  you  will  have 
200  000  or  300.000  acres  in  Virginia  and  400.000  acres  In 
North  Carolina  and  a  parkway  477  miles  long  connecting 
these  two  parks,  which  will  be  800  feet  wide? 

Mr.  DOUGHTON.  No;  that  is  just  another  sample  of 
the  imagination  of  the  gentleman  from  Ohio.  It  will  be 
about  40  feet  wide  in  some  places  and  26  feet  wide  m  others. 
No  800-foot  parkway  is  proposed. 

Mr.  WOLCOTT.    The  gentleman  knows  better  than  that. 

Mr  DOUGHTON.  The  gentleman  does  not  know  better 
than  that.  I  do  not  yield  further  to  the  gentleman  from 
Michigan.  The  gentleman  has  made  a  misstatement,  but,  of 
course,  not  intentionally. 

Mr.  WOLCOTT.     In  what  respect? 

Mr.  DOUGHTON.     About  the  parkway  being  800  feet  wide. 

Mr.  WOLCOTT.     All  right;  we  will  refer  to  the  biU. 

Mr.  DOUGHTON.     The  bill  provides  for  an  easement  of 

800  feet ^  . 

Mr.  WOLCOTT.    I  think  the  gentleman  had  better  read 

his  bill. 

Mr.  DOUGHTON.     The  gentleman  not  only  does  not  con 


fine  himself  to  the  facts,  but  he  does  not  obey  the  rules  of 
the  House.  The  gentleman  is  so  confused  and  so  bewildered 
that  he  violates  the  rules  of  the  House.  LLaushter  and 
applause.] 

[Here  the  gavel  fell.] 

Mr.  CARTWRIGHT.  Mr.  Speaker,  will  the  gentleman 
from  Michigan  use  the  rest  of  his  time  now? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  yield  myself  2  minutes. 
Now.  dees  the  gentleman  from  North  Carolina  [Mr.  Dough- 
ton]  dispute  the  fact  that  in  the  bill  we  had  under  considera- 
tion yesterday  he  provides  that  this  parkway  is  to  he  800  feet 
wide,  except  where  it  goes  through  Federal  forest  lands,  and 
then  to  a  maximum  of  200  feet  wide? 

Mr.  DOUGHTON.  I  deny  I  provide  for  an5i;hing.  It  is  not 
my  bill.    The  gentleman  does  not  know  what  he  is  talking 

about. 

Mr.  WOLCOTT.  Has  not  the  gentleman  got  his  name  on 
the  bill  that  we  had  under  consideration  yesterday? 

Mr.  DOUGHTON.  That  provides  for  the  maintenance,  not 
the  construction. 

Mr.  WOLCOTT.  It  provides  for  this  parkway,  and  the 
money  for  that  is  to  be  appropriated  under  section  5  of  this 
bill;  the  gentleman  must  know  that  if  he  knows  what  he  is 
talking  about.  If  the  gentleman  will  look  at  the  bill  that 
he  presented  to  us  for  consideration  yesterday  he  will  see 
that  on  the  deeding  of  this  land  for  that  right-of-way  800 
feet  wide,  except  where  it  goes  through  Federal  forest  lands, 
and  then  200  feet  wide,  that  then  the  Government  is  to  main- 
tain it  out  of  this  $48,000,000.  The  gentleman  ought  to  read 
his  own  bill  if  he  does  not  know  anything  about  it. 

Mr.  DOUGHTON.  The  gentleman  has  no  business  talking 
about  bills  that  he  does  not  know  anything  about. 

Mr.  WOLCOTT.  The  gentleman  says  he  did  not  say  that 
yesterday,  but  if  he  will  be  patient  for  a  minute  I  will  read 
the  bill  to  him  and  prove  that  he  does  not  know  what  is  in  his 
own  bill. 

Mr.  Speaker,  I  yield  the  remainder  of  my  time  to  the  gen- 
tleman from  New  York  [Mr.  T\ber]. 

Mr.  TABER.  Mr.  Speaker,  it  seems  to  me  that  in  consid- 
ering bills  of  this  kind  we  must  realize  that  sometime  the 
United  States  of  America  has  got  to  come  to  the  point  where 
it  ceases  to  increase  the  amount  it  appropriates  instead  of 
continually  increasing  it.  In  this  bill  Senate  amendment 
no.  1  is  so  drawn  that  it  can  permit  the  Secretary  of  Agri- 
culture, regardless  of  whether  they  have  any  legitimate  gaso- 
line taxes  or  not,  to  allocate  a  lot  of  money  to  supplement 
what  they  refused  to  raise  by  gasoline  tax,  Just  like  the 
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DUtrlct  of  Columbia  refuiei  to  do.  On  page  4  there  U  ft 
provlalon  which  Increaeei  the  ftmount  th*t  the  Uouee  al- 
lowed for  the  purpose  of  foreit  hlghwayi  from  $104)00,000 
to  114.000  000  and  yet  thl»  year  we  are  appropriating  only 
$8,000,000.    It  seem*  to  me  ridiculous. 

Mr.  WHl'l'i'lNOTON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    Yes. 

Mr.  WHTTTINGTON.  Is  it  not  true — and  the  gentleman 
knows  that  I  have  opposed  the  increase — and  \a  it  not  fair 
to  say  that  the  act  of  1934  provides  appropriations  of  com- 
parable amounts  for  the  same  purpose? 

Mr.  TABER.    I  do  not  know  about  that. 

Mr.  wmTTINGTON.    I  know  it  is  true. 

Mr.  TABER.  I  know  it  is  $8,000,000  for  1937.  and  this 
increases  the  authorized  amount  to  $14,000,000,  and  I  do  not 
like  it.  Then  there  is  this  parkway  that  the  gentleman  from 
Michigan  [Mr.  Wolcott]  has  told  us  about.  I  do  not  know 
how  much  it  will  cost,  but  I  guarantee  it  will  cost,  if  you  go 
on  on  this  colossal  scale,  from  $35,000,000  to  $40,000,000. 

Mr.  WHTTTINGTON.     With  respect  to  the  parkway 

Mr.  TABER.    How  much  will  it  cost? 

Mr.  WHTTTINGTON.  All  the  money  heretofore  expended 
for  parks  has  been  largely  expended  west  of  the  Mississippi, 
and  this  will  provide  for  spending  money  on  parks  and  park- 
ways east  of  the  Mississippi,  and  includes  only  the  Shenan- 
doah and  the  Natchez  Trace  Parkways. 

Mr.  TABER.    This  will  cost  $200,000,000. 

Mr.  WHmTNGTON.  It  will  not.  The  total  costs  of  the 
two  parkways  will  be  about  $45,000,000,  as  shown  by  the 
Senate  hearings. 

Mr.  TABER.    That  is  my  Information. 

Mr.  WARREN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.  I  caimot  yield  any  more.  Section  6,  on  page 
6.  now  takes  the  place  of  an  appropriation  of  three  and  a 
half  million  dollars,  and  this  is  an  authorization  here  for 
$4,000,000. 

Mr.  WHTTTINGTON.    That  is  exactly  the  amoimt  in  the 

present  law. 

Mr.  TABER.  Three  and  a  half  million  dollars  is  the 
amount  carried  the  other  day.  Go  over  your  other  amend- 
ments, sind  the  whole  thing  Just  means  that  we  are  increas- 
ing the  amount  authorized  by  a  tremendous  amount  of 
money.  I  hope  that  the  House  will  vote  down  the  conference 
report. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  yield  2  minutes  to 
the  gentleman  from  Mississippi  [Mr.  Ford]. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  rise  to  urge  my 
colleagues  to  support  the  conference  report  on  H.  R.  11687 
and  to  correct  the  impression  that  some  ot  the  membership 
of  the  House  may  have  gotten  from  the  erroneous  statement 
of  the  genUeman  from  Michigan  I  Mr.  Wolcott].  He  ad- 
vised the  House  a  moment  ago  that  this  parkway  would  be 
800  feet  wide.  There  is  nothing  whatever  in  this  law  or  any 
other  law  enacted  by  Congress  that  authorizes  the  construc- 
tion of  a  parkway  800  feet  wide.  The  biU  referred  to  by  the 
gentleman  from  Michigan.  Introduced  by  the  gentleman  from 
North  Carolina  [Mr.  Dotjghton],  known  as  H.  R.  12455.  pro- 
vides that  it  shall  be  200  feet  wide. 

Mr.  DOUGHTON.     Not  more  than  that? 

Mr.  PORD  of  Mississippi.  That  is  correct.  Not  more  than 
200  feet  is  the  exact  language  of  the  bilL 

Mr.  WOLCOTT.  Will  the  gentleman  look  at  the  report  on 
the  bill,  on  the  bottom  line  of  the  first  page?  There  he  will 
find  the  following: 

The  parkway  wUl  be  477  miles  long  and  will  be  located  on  a 
right-of-way  averaging  800  feet  In  width,  which  Is  being  acqiUred 
by  the  States  Involved  and  donated  to  the  United  States,  except 
where  the  location  Is  through  national -forest  areas. 

Mr.  PORD  of  MisslssippL  That  is  the  right  of  way;  that 
does  not  mean  that  the  road  will  be  800  feet  in  width,  as  the 
gentleman  has  mdicated. 

Mr.  WOIiCOTT.  I  do  not  say  the  cement  road  is  800  feet 
wide,  but  the  parkway  is  to  be  800  feet  wide. 


Mr.  FORD  of  Miielaslppl.  Thftt  mfty  be  true,  but  the  gen- 
tleman must  bear  in  mind  that  the  States,  counties,  *nd 
local  communities  through  which  the  parkways  run  are  to 
Xumlsh  the  entire  right-of-way  without  any  coet  to  the 
Federal  Government. 

Mr,  Speaker,  the  gentleman  from  New  York  IMr.  Ta»««1 
has  stated  that  the  construction  of  the  two  parkways  will 
cost  the  Federal  Government  $300,000,000.  The  genUeman 
is  in  error  when  he  makes  such  a  statement.  The  construc- 
tion of  the  Natchez  Trace  Parkway  and  the  Blue  Ridge 
Parkway  will  not  cost  anything  near  that  amount.  The 
Natchez  Trace  Parkway  runs  from  Natchez,  Miss.,  in  a 
northeasterly  direction  across  the  State  of  Mississippi,  then 
across  the  northwest  comer  of  Alabama,  and  then  to  Nash- 
ville, Tenn.,  and  covers  a  distance  of  approximately  460 
mUes.  It  is  estimated  by  the  National  Park  Service  that  it 
will  cost  $50,000  a  mile  to  construct  this  parkway,  thus  tak- 
ing approximately  $23,000,000  for  its  entire  construction. 
The  Blue  Ridge  Parkway  rims  a  distaixce  of  approximately 
490  miles  in  the  States  of  NMth  Carolma  and  Virginia  and 
connects  the  Shenandoah  and  Great  Smoky  Moimtain  Na- 
tional Parks.  It  is  estimated  by  the  National  Park  Service 
that  the  Blue  Ridge  Parkway  virill  cost  approximately  $70,000 
a  mile,  thus  making  the  total  cost  of  this  parkway  approx- 
imately $34,300,000. 

Mr.  Speaker,  both  of  these  parkways  are  historic  from 
many  standpoints.  They  nm  through  great  States,  and  the 
construction  of  these  parkways  at  this  time  would  afford 
employment  to  a  large  number  who  are  now  imemployed.  I 
hope  that  my  friends  will  join  me  in  voting  for  the  adoption 
of  the  conference  report. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  yield  2  minutes  to 
the  gentleman  from  Virginia  tMr.  Robertsoh]. 

Mr.  ROBERTSON.  Mr.  Speaker,  my  colleague  from  Mich- 
igan has  referred  to  this  as  a  fantastic  proposition.  I  call 
his  attention  to  the  fact  that  the  development  of  the  Shen- 
andoah and  Great  Smoky  parks  will  put  within  a  half  day's 
motor  ride  of  30.000,000  people  the  greatest  recreational  area 
in  the  United  States.  When  this  scenic  drive  is  completed, 
those  two  parks  will  in  1  year  be  visited  by  more  pec^e 
than  all  of  the  other  22  national  parks  in  the  United  States 
combined. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ROBERTSON.    In  just  a  minute. 

Already,  when  the  drive  is  not  built,  when  our  Shenandoah 
Park  has  not  been  completed,  we  have  had  more  vtsltois  to 
the  Shenandoah  National  Park  than  Einy  five  parks  in  the 
United  States  combined. 

Mr.  WOLCOTT.    Will  the  gentleman  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  WOLCOTT.  Tlien  the  gentleman  admits  that  the 
purpose  of  this  bill  Is  to  buHd  a  parkway  and  maintain  a 
road  through  that  parkway  477  miles  long,  connecting  these 

two  parks? 

Mr.  ROBERTSON.  Absolutely,  and  it  is  a  sound  propo- 
sition, to  make  available  to  the  Atlantic  seaboard,  where  you 
have  concentration  of  population,  this  great  recreational 
area.  There  those  ipeople  can  find  surcease  from  the  strain 
of  our  present  economic  life.  Wildlife  can  be  taken  care 
of.  There  are  free  camping  groimds.  There  is  an  («)por- 
tunity  to  find  healthy  recreation  and  happiness  that  cannot 
be  found  in  our  smoke-filled  cities.  It  is  one  of  the  soundest 
propositions  that  has  ever  been  presented  to  the  House. 

The  gasoline  tax  that  the  Government  will  collect  from 
motorists  using  this  Skyline  Drive  will  not  only  provide  a  fund 
for  maintenance  of  the  highway  but  likewise  enough  to  re- 
pay the  capital  investment.  Tlie  project  will  bring  indirect 
returns  ot  a  financial  character  by  putting  money  in  clrctila- 
tion.  Any  economist  will  tell  you  that  prosperity  in  the  coim- 
try  is  more  dependent  upon  the  velocity  of  circulation  than 
upon  the  amount  of  the  circulating  medium. 

A  few  Stmdays  ago.  accompanied  by  my  distinguished  col- 
league frwn  Ohio  [Mr.  Holuster],  I  drove  over  the  section  of 
the  Skyline  Drive  in  the  Shenandoah  Naticmal  Park  from 
Swift  Run  Gap  to  Panorama.  We  were  struck  not  only  with 
the  large  number  of  motorists  on  the  drive  but  likewise  with 
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stniction.    About  100  miles  has  already  been  let  to  contract  i  what  they  refused  to  raise  by  gasoline  tax,  Just  liie  tne 
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the  fact  that  at  least  90  percent  of  the  cars  were  from  States 
other  than  Virginia.  As  I  recaU,  the  largest  number  wa^ 
from  New  York.  When  a  motorist  starts  from  New  York 
to  \-isit  an  area  of  this  character  he  puts  money  in  circula; 
tion  in  all  of  the  States  through  which  he  passes. 

My  distinguished  colleague  [Mr.  Wolcott]  has  likewise 
referred  to  the  re«iuirement  of  the  National  Park  Service  of 
an  800-foot  right-of-way  for  the  drive  in  question,  with  a 
*>00-foot  right-of-way  through  property  owned  by  the  Fed- 
eral Government.  The  metal  surface  of  the  road  itself  is 
only  30  feet  wide.  The  Government  will  then  acquire — and 
mind  you  every  foot  of  it  will  be  donated  to  the  Government— 
a  fee  simple  title  to  a  200-foot  right-of-way.  In  addition  to 
that  there  will  be  donated  to  the  Government  on  each  side 
of  the  right-of-way  a  scenic  easement  in  an  additional  400 
feet  for  the  purpose  of  protecting  the  scenic  drive  from  un- 
sightly roadside  signs. 

I.  therefore,  wish.  Mr.  Speaker,  to  impress  upon  my  col- 
leagues the  fact  that  the  Government  will  not  spend  one  red 
cent  for  acquiring  tiUe  to  a  single  acre  of  land  in  either  the 
Shenandoah  National  Park  or  the  Great  Smoky  National 
Park  nor  for  one  acre  of  land  in  any  of  the  right-of-way 
involved  in  the  construction  of  the  Skyline  Drive  to  contact 
these  two  great  parks.  Everyone  knows  that  a  great  natu- 
ral resource  is  useless  unless  accessible.  Admiral  Byrd  dis- 
covered some  great  natural  resources  at  the  South  Pole,  but 
until  they  are  more  accessible  they  will  have  no  commercial 
value.  We  have  great  natural  resources  in  Alaska,  and  the 
Government  has  been  subsidizing  railroads,  steamship  lines, 
and  air  lines  to  make  them  more  accessible.  When  we 
bought  Alaska  it  was  frequently  referred  to  as  "Uncle  Sam's 
icebox."  Each  year  we  are  becoming  more  and  more  de- 
pendent upon  the  nsheries  of  Alaska,  and  some  day  we  may 
be  dependent  upon  the  mineral  resources  of  that  vast 
domain. 

During  three  seasons  of  the  year,  the  spring,  summer,  and 
fall    there  Is  a  charm  and  beauty  in  the  Shenandoah  and 
Great  Smoky  National  Parks  that  is  not  surpassed  in  the 
East     By  the  construction  of  the  drive  in  question,  we  can 
bring  within  easy  reach  of  some  30,000.000  people  the  scenic 
beauty  of  an  Alpine  drive,  the  best  of  the  flora  and  fauna 
of  the  Middle  Atlantic  States,  and.  as  I  have  previously  in- 
dicated, an  opportunity  for  the  city  dwellers  to  enjoy  cheap 
and  wholesome  recreation.    For  in  addition  to  the  recrea- 
tional opportunities  to  be  offered  by  the  two  parks  the  drive 
will  pass  through  more  than  1.000.000  acres  of  national  for- 
ests in  Virginia  and   a   large  acreage  in  North  Carolina. 
These  national  forests  do  not  belong  to  Virginia  and  North 
Carolina^they  belong  to  the  NaUon  to  be  held  in  trust  for 
the  use  and  benefit  of  all  the  people.    They  are  open  to 
public  hunting  and  fishing,  and  camping;   they  are  open 
for  a  longer  period  of  the  year  on  account  of  climatic  con- 
ditions than  some  of  our  other  national  parks  and  national 
forests;  and  lying  south  of  north  and  north  of  south  they 
offer  not  only  to  the  sportsman  but  to  the  nature  lover 
whose  name  is  legion  an  opportunity  to  make  contact  with  a 
wide  variety  of  birds  and  animals.    I  hope,  therefore,  Mr. 
Speaker,  that  this  conference  report  will  be  adopted.    In 
addition  to  providing  for  the  enjoyment  of  the  natural  re- 
sources I  have  mentioned,  the  report  likewise  provides  for  a 
very  necessary  highway  program  and  for  the  first  time  in 
the  history  of  the  Nation  carries  a  direct  appropriation  for 
the  construction  of  fann-to-market  roads. 
[Here  the  gavel  fell.] 

Mr.  CARTWRIGHT.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  North  Csu^lina  [Mr.  Warren]. 

Mr.  WARREN.  Mr.  Speaker,  there  is  no  difference  and  no 
disagreement  existing  between  the  two  Houses  on  this  report. 
The  gentleman  from  Michigan  [Mr.  Wolcott]  signed  the 
report,  except  as  to  amendment  no.  5. 

I  call  the  attention  of  the  House  to  the  fact  that  this  bill 
carries  $125,000,000  for  Federal  aid  to  roads.  It  carries 
$25,000,000  for  faxm-to-market  roads.    It  carries  other  au- 


thorizations for  grade  crossings,  parkways,  and  Indian  trails. 
If  we  wish  to  defeat  this  whole  measure,  then  we  should  vote 
down  the  conference  report,  but  if  we  are  in  favor  of  this  bill, 
which  is  an  infinitely  better  measure  than  when  it  left  the 
House,  we  should  vote  for  the  adoption  of  the  conference 
report. 

[Here  the  gavel  fell.] 

Mr.  CARTWRIGHT.     Mr.  Speaker.  I  move  the  previous 

question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Wolcott)  there  were  ayes  74  and  noes  34. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present,  and  I  make  the  point 
of  order  that  a  quorum  is  not  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  238,  nays 
87,  answered  "present"  1,  not  voting  99.  as  follows: 

[Roll  No.  1161 
YEAS— 238 


Adair 

Amlle 

Ash  brook 

Ayrrs 

Banl^head 

Barry 

Beam 

Belter 

Bell 

Biermann 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boykln 

Boy  Ian 

Brooks 

Brown.  Ga. 

Buchanan 

Buck 

Buckler.  Minn. 

Burch 

Burdlck 

Cannon.  Mo. 

Carmichael 

Carter 

Cartwrlght 

Casey 

Ca.steUow 

Chandler 

Citron 

Clark.  Idaho 

Cochran 

Coffee 

Colden 

Cole,  Md. 

Colmer 

Connery 

Cooley 

Cooper,  Tenn. 

CostcUo 

Cox 

Cravens 

Creal 

Crosby 

Crosser.  Ohio 

Crowe 

Cullen 

Cunnmings 

Curley 

Daly 

D&rden 

Delaney 

Demp!-ey 

De Rouen 

Dlcksteln 

Dies 

Dlngell 

Disney 

Allen 

.\ndrescn 

Arends 

Bacharach 

Bacon 

Blnderup 


Dobbln.s 

Dockweller 

Dorsey 

Do  ugh  ton 

Doxey 

Drewry 

Drlscoll 

Driver 

Duffey,  Ohio 

Duffy.  N,  Y. 

Dunn.  Pa. 

Eckert 

Edmlston 

EUenbogen 

Evans 

Parley 

Ferguson 

Fiesinger 

Flannagan 

Ford.  Calif. 

Ford,  Miss, 

Frey 

Fuller 

Pulmer 

Gambrlll 

Gasque 

Gaseaway 

Gav&gan 

Gearhart 

GUdea 

Gingery 

Goldsborougb 

Granfleld 

Greenwood 

Greever 

Gregory 

Grl.swold 

Haines 

Hamlin 

Harlan 

Hart 

Healey 

Hlgglns.  Mass. 

Hlldebrandt 

Hill.  Ala. 

Hill.  Knute 

Hill.  Samuel  B. 

Hobbs 

Houston 
Imhoff 
Jacob-sen 
Jenckes.  Ind. 
Johnson.  Okla. 
Johnson.  Tex. 
Johnson.  W.  Va. 
Jones 
Keller 

Kennedy.  Md. 
Kenney 
Kleberg 


Kloeb 

Knlffln 

Koclalkowskl 

Kramer 

Kvale 

Lambeth 

Lamneck 

Lea.  Calif. 

Lemke 

Leslnskl 

Lewis.  Colo. 

Lowl.i,  Md. 

Mc.^ndrews 

McClellan 

McCormack 

McFarlane 

McGehee 

McGrath 

McLaughlin 

McReynolda 

Maas 

Mahon 

Maloney 

Mansfield 

Martin.  Colo. 

Mason 

Masslngalc 

May 

Mead 

Meek.s 

MlUer 

Mltrhell,  ni. 

Mitchell.  Tenn. 

Monagtian 

Moran 

Morltz 

Murdock 

Nichols 

Norton 

OConnell 

OT)By 

O'Neal 

Owen 

PalsUs&no 

Parsons 

Patmau 

Patterson 

Patton 

Pearson 

Peterson.  G*. 

PettenglU 

Peyser 

Pfelfer 

Pierce 

Plttenger 

Qulnn 

Rabaut 

Ramsay 

Rankin 

Reece 


NAYS— 87 


Blackney 

Burnham 

Carlson 

Carpenter 

Cavlcchla 

Christiansen 


Church 
Cole,  N.  Y. 
Collins 
Cooper.  Ohio 
Crawford 
Crowtiier 


Richards 

Richardson 

Robertson 

Robhlon.  Ky. 

Rogers.  Okia. 

Romjue 

Russell 

Ryan 

Sabath 

Sadowskl 

Sanders.  Tex. 

Schneider.  Wis. 

Schuetz 

Schult€ 

Scott 

Scrugham 

Sec rest 

Shanley 

Sts.son 

Smith.  Conn. 

Smith.  Va. 

Smith.  W  Va. 

Snyder,  Pa. 

South 

Spence 

Stames 

Steagall 

Stubbs 

Sulphln 

Sweeney 

Taylor.  Colo. 

Taylor.  Tenn. 

Terry 

Thom 

Thomason 

Thompson 

Tolan 

Tonry 

Turner 

Umste&d 

Utterback 

Vinson.  Ga. 

Vin.son,  Ky. 

Wallgren 

Walter 

Warren 

Wearin 

Weaver 

Werner 

West 

White 

WblttlnptOtt 

Williams 

Wllscn.  La. 

with  row 

Wood 

Wood  rum 

Young 


Culkin 

Deen 

Dlrksen 

Dondero 

Elcher 

EkwaU 
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Engel 

Kelly 

Mott 

Taber 

Fish 

Klnzer 

03rlen 

Tarver 

Fletcher 

Knut.'^n 

Polk 

Taylor,  8.  C. 

Focht 

Lamljertson 

Powers 

Thurston 

Gehrmann 

Larrabee 

Ramspeck 

Tlnkham 

Glfford 

Lehlbach 

Ransley 

Tobey 

Gilchrist 

Lord 

Reed.  111. 

Tread  way 

Goodwin 

Luckey 

Reed.  N.  Y. 

Wads  worth 

Gray.  Ind. 

Ludlow 

Rellly 

Whelchel 

Guyer 

McKeough 

Rl.sk 

Wl^gksworth 

Hancock.  N  Y. 

Main 

Rogers.  Mass. 

Wilson.  Pa. 

Hess 

Mapes 

Sauthoff 

Wolcott 

Hoffman 

Marshall 

Seger 

Wolfenden 

Holmes 

Merritt,  Conn. 

Short 

Wolverton 

Hull 

Mlchener 

Snell 

Woodruff 

Jenkins.  Ohio 

Millard 

Stefan 

ANSWERED 

"PRESENT"—! 

Smith.  Wash. 

NOT  VOTING — 99 

Andrew.  Ma-ss. 

Duncan 

Kahn 

Parks 

Andrews.  N.  Y. 

Dunn.  Miss. 

Kee 

Peterson.  Fla. 

Harden 

Eagle 

Kennedy,  N.  Y. 

Plumley 

Berlin 

Eaton 

Kerr 

Randolph 

Boland 

Englebrlght 

Kopplemann 

Rayburn 

Bolton 

Paddls 

Lanham 

Rich 

Brennan 

Penerty 

Lee,  Okla. 

Robinson.  Uta] 

Brewster 

Fernandez 

Lucas 

Rogers.  N.  H. 

Brown.  Mich. 

Fltzpatrlck 

Lundeen 

Sanders,  La. 

Buckley   N   Y. 

Gillette 

McGroarty 

Sandlln 

Bulwlnklc 

Gray.  Pa. 

McLean 

Schaefer 

Caldwell 

Green 

McLeod 

Sears 

Cannon.  Wis. 

Greenway 

McMillan 

Shannon 

Cary 

O Wynne 

McSwaln 

Slrovlch 

OUer 

Halleck 

Marcantonlo 

Somers,  N.  Y. 

Chapman 

Hancock.  N.  C. 

Martin,  Mass. 

Stack 

Claiborne 

Hartcr 

Maverick 

Stewart 

Clark   N   C. 

Hartley 

Merritt.  N.  Y. 

Sullivan 

Corning 

Hennlng« 

MonUgue 

Stunners.  Tex. 

Cro.s.s.  Tex. 

Hlgglns,  Conn. 

Montet 

Turpln 

Darrow 

Hoeppel 

Nelson 

Welch 

Dear 

Holllster 

O'Connor 

Wilcox 

Dietrich 

Hook 

O'Leary 

Zimmerman 

Ditter 

Hope 

Oliver 

Zloncheck 

Doutrlch 

Huddleston 

OMalley 

So  the  conference  report  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Hancock  of  North  Carolina   (for)    with  Mr.  Darrow   (against). 

Mr  Nel-'-Jin    (for)     with    Mr.    Eaton    (against). 

Mr  Clark  of   North   Carolina   (for>    with   Mr.  Ditter    (against). 

Mr  Harden    (for)    with    Mr.    Higgins   of   Connecticut    (against). 

Mr  Lundeen    (for)    with  Mr.   Andrew  of   Ma.ssachusetts    (against). 

Mr  RoWnson    of    Utah    (for)    with   Mr.    Holllster    (against). 

Mr  Boland    (for)    with  Mr.  Gwynne    (agaln.st). 

Mr.  Fernandez   (for)    with   Mr.    Martin   of    Mas.sachusetts    (against). 

Mr  McMillan    (for)    with   Mr.   McLeod    (against). 

Mr.  Merritt    of    New    York    (for)    with    Mr.   Hartley    (against). 

Mr  Bul'vinkle    (for)     with    Mr,    Stewart    (against). 

Mr.  Sullivan    (for)    with  Mr    Bolton    (against). 

Mr  Carv   (for)   with  Mr.  McLean  (against). 

Mr.  O'Leary    (for)    with    Mr.    Plumlty    (against). 

Mr  Hook    (for)    with  Mr.   Rich    tagain.st). 

Mr  Fltzpatrlck   (for)    with  Mr.  Halleck   (against). 

Mr  Kee    (fur)    with   Mr.   Hope    (against). 

Mr  Somers  of   New  York    (for)    with   Mr.   Doutrlch    (against). 

Mr  Hennlngs    (for)    with  Mr.   Andrews  of  New  York    (against). 

General  pairs: 

Mr.   Corning  with  Mr.  Brewster. 

Mr.  Lanham  with  Mr.  Fenerty. 

Mr     Sears    with    Mrs     Kahn. 

Mr     Green    with    Mr     Welch. 

Mr.    Montague    with    Mr.    Marcantonlo. 

Mr.    Wilcox   with   Mr.   Englebrlght. 

Mr.  Sumners  of  Texas  with  Mr    Dietrich. 

Mr.  Sanders  of  Louisiana  with  Mr.  Berlin. 

Mr.   Gray  of   Pennsylvania   with   Mr.    Harter. 

Mr.  O'Connor   with   Mr.   Shannon. 

Mr.    Celler   with    Mr     Lucas. 

Mr.    Duncan    with    Mr.    Maverick. 

Mr.   Zimmerman  with  Mr.  Faddls. 

Mr    McSwaln  with  Mr.  Lee  of  Oklahoma. 

Mr.    Chapman    with    Mr.    Gillette. 

Mr,    Huddleston    with    Mr.    Brennan. 

Mr.  Kennedy  of  New  York  with  Mrs.  Greenway. 

Mr.    OMalley    with    Mr.    Brown    of    Michigan. 

Mr.   Rayburn   with   Mr.   Claiborne. 

Mr.   Slrovlch    with   Mr.   Montet. 

Mr.  Stack    with    Mr.   Kerr. 

Mr.    Sandlln    with    Mr.    Randolph. 

Mr    Buckley  of  New  York  with  Mr.  Dear. 

Mr.  Peterson  of  Florida  with  Mr.  Rogers  of  New  Hampshire. 

Mr.  Schaefer  with   Mr.  Cross  of  Texas. 

Mr.  Parks  with  Mr.  Oliver. 

Mr.  Eagle  with  Mr.   McGroarty. 

Mr.  PETTENGILL  changed  his  vote  from  "no"  to  "aye." 


On  motion  by  Mr.  Cartwright,  a  motion  to  reconsider  the 
vote  by  which  the  conference  report  was  agreed  to  was  laid 
on  the  table. 

The  doore  were  opened. 

CONTESTED   ELECTION LTNCOLN   LOY   M'CANDLESS   V.   SABCTJKL 

WILDER   KING 

Mr.  GAVAGAN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Elections  No.  2,  I  call  upon  a  privileged  resolution. 
House  Resolution  521. 

The  Clerk  read  as  follows: 

House  Resolution  521 

Resolved.  That  Lincoln  Loy  McCandless  was  not  elected  a  Dele- 
gate from  the  Territory  ot  Hawaii  to  the  House  of  Representatives 
at  the  general  election  held  November  6,  1934;  and 

Resolved,  That  Samuel  Wilde«  King  was  elected  a  Delegate  from 
the  Territory  of  Hawaii  to  the  House  of  Representatives  at  the 
general  election  held  on  November  6.  1934,  and  is  entitled  to  Ills 
seat. 

Mr.  GAVAGAN.  Mr.  Speaker,  I  move  the  pre\'ious  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

FEDERAL  AID  TO  HIGHWAYS 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  at  this 
point  to  include  some  correspondence  I  have  had  about  the 
matter. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  for  many  reasons 
the  bill  which  has  just  passed  for  Federal  aid  to  highways  is 
one  of  vital  importance,  and  it  has  been  a  real  pleasure  for 
me  to  actively  support  its  enactment  into  law. 

Authorization  is  made  in  this  bill  for  the  appropriation  of 
$125,000,000  for  each  of  the  fiscal  years  1938  and  1939  for 
Federal  aid  to  States  for  highway  construction,  and 
$25,000,000  per  year  for  1938  and  1939  is  likewise  provided 
for  use  exclusively  in  construction  of  farm-to-market  roads. 

The  importance  of  farm-to-market  roads  Is  everjrwhere 
recognized.  That  our  main  highways  must  be  constructed  is 
beyond  question,  but  we  must  not  lose  sight  of  the  wide- 
spread, imperative  necessity  for  improved  rural  roads.  The 
farmer  is  entitled  to  a  good  road  over  which  to  carry  his 
products  to  market,  over  which  to  send  his  children  to 
school,  and  over  which  to  travel  at  any  time  for  any  other 
purposes.  Improved  farm-to-market  roads  will  mean  much 
in  the  future  of  farm  progress,  and  this  bill  certainly  marks 
a  decisive  step  in  the  right  direction. 

I  am  truly  interested  in  making  these  benefits  available 
to  our  people,  but  I  also  wish  to  direct  your  attention  to 
section  5  of  the  bill  as  amended.  This  section  carries  an 
authorization  for  the  appropriation  of  $10,000,000  for  each 
of  the  years  1938  and  1939  for  the  construction  of  national 
parkways,  including  the  Natchez  Trace  Parkway  from 
Natchez.  Miss.,  to  Nashville,  Tenn. 

Mr.  A.  E.  Demaray.  Acting  Director  of  the  National  Park 
Service,  has  kindly  written  me  the  following  letter,  which 
shows  that  $9,153,685  is  to  be  made  available  by  section  5 
of  this  bill  for  the  construction  of  the  Natchez  Trace  Park- 
way in  the  States  of  Mississippi.  Alabama,  and  Tennessee, 
and  the  sum  of  $10,846,315  is  made  available  for  construc- 
tion of  the  Blue  Ridge  Parkway  in  the  States  of  North 

Carolina  and  Virginia: 

Washington.  May  12.  1936. 

Hon.  A.  L.  Ford, 

House  of  Representatives. 
Mt  Dear  Mr.  Ford:  In  compliance  with  your  request  of  May  9,  a 
table  was  Included  in  the  National  Park  Service  testimony  before 
the  Senate  Post  Offices  and  Post  Roads  Committee  indicating  a 
division  of  funds  between  the  two  national  parkway  projects  now 
under  constructior,.    On  the  basis  of  the  Senate  amendment  to 
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the  Feder»l  ro«l  blU.  the  dirlslon  al  the  110.000.000  wmual  au- 
JSorSJloT  S^ed  in  6«:tlon  6  of  H  B.  11687  for  paxkway 
construction  for  each  of  the  flacal  years  ending  June  30.  1938.  and 
June  30.  1939.  would  be  as  follows: 


Frtl- 

mate»l 

«*t  [ier 

mile 

Estimated  mlleaire  and  cost  ot 
proposed  work 

Name  k.'td  locatioD  of 

Total 

(miles) 

1938:  $10,000,000 
authoriialion 

1939:  SIO.QOO.OOO 
authorization 

' 

Mites 

Cost 

Miles 

Cost 

NatchM  Tt««... 

MO 

(.■iaooo 

4.7 

13,026,316 

336,  (M2 

67.4 
6.3 

$3,368,421 

3li,790 

ML**?tssippi 

TenuesBee 



1,048,421  1     2^2 

1,15.,  895 

Total 

8S.4 

1311.579  !    96.9 

4,W2,!0« 

Blue  Riilirc 

490         70,000 

32.8       Z3rVS.7M       84.« 

1421.052 
2,7J<>,W2 

North  Carolina 

48.3 

3, 382, 631  1     sa.l 

ToUl 

I-- - 

81.3 

S,  688. 421 

73.  7       5. 157. 8»1 

Grand  total 

850 

166.6 

10, 000, 000 

17a  6  1  10, 000, 000 

1 

Sincerely  yours, 


A.    E.   DEMAaAT. 

Acting  Director,  National  Park  Service. 


The  construction  of  a  paved  roadway  along  the  histonc 
old  Indian  traU  ninning  460  miles  from  Natchez  to  Nashville 
is  a  matter  of  real  importance  to  the  people  of  my  district 
as  well  as  of  similar  interest  to  aU  those  who  Uve  anywhere 

along  the  route.  _   „.    ».  k 

On  February  20.  1934.  Senator  Hubert  D.  Stephens,  who 
was  then  a  United  States  Senator  from  Mississippi,  intro- 
duced a  bill  (B.  2825)  authorizing  the  appropriation  of 
$50,000  for  a  survey  of  the  Natchez  Trace,  and  this  bill,  after 
passing  both  the  Senate  and  the  House,  became  a  law  on 
May  21,  1934.  I  found,  however,  when  I  came  to  Congress, 
over  7  months  later,  that  the  survey  work  for  which  the  Sen- 
ator's bill  had  psrovided  had  not  been  begun.  In  keeinng 
with  my  official  obligation  to  the  people  interested  in  the 
construction  of  the  parkway,  and  because  of  my  own  personal 
interest  In  behalf  of  this  great  underUking.  I  was  happy  to 
take  steps  immediately  to  secure  early  action.  After  numer- 
ous conferences  with  officials  of  the  Bureau  of  PubUc  Roads 
and  of  the  National  Park  Service,  the  survey  was  actually 
begun  in  February  1935,  with  Engineer  P.  L.  Brownell.  of  the 
Bureau  of  Public  Rpads,  in  charge. 

After  the  survey  work  was  assured  I  received  the  following 
comments  in  letters  from  the  persons  whose  names  are 
signed' 

Matcbr,  Miss.,  March.  17,  1935. 
We  ai«  very  deeply  grateful  to  yofu  for  Introdvjclng  the  bUl  for 
the  paving  of  the  Natchez  Trace,  and  we  are  equally  grateful  tor 
your  efforts  to  get  the  surrey  started. 

ICrs.  PntBnMT  Btbmis, 
PnsidmU.  the  Natchez  Trace  Aaaociation. 


of  $20  000.000  for  national  parkway  construction.  I  am 
happy  "to  see  this  permanent  legislation  bearing  the  same 
effect  85  proposed  in  my  bill. 

The  work  of  the  preliminary  survey  begun  In  February 
was  completed  early  in  June,  and  I  began  a  movement  for 
the  allocation  of  some  funds  from  the  $4,880,000,000  works 
reUef  appropriation  for  construction  of  the  Natchez  Trace. 
When  Congress  reached  adjournment  of  the  session  on 
August   26.   the   desired   allotment   had  not   been   secured, 
although  wonderful  progress  in  that  direction  had  been 
achieved.    I  was  anxious  to  get  home,  but  I  delayed  my 
return  to  the  district  because  of  plans  I  had  made  in  regard 
to  additional  attempts  to  secure  the  funds  so  much  desired. 
At  the  time  I  left  for  home  the  outlook  for  secunng  the 
funds  for  the  construction  of  the  Natchez  Trace  Parkway 
appeared  very  bright,  indeed.    I  went  all  over  the  district. 
seeing  the  people  and  giving  them  the  opportunity  to  per- 
sonally discuss  with  me  any  matter  of  importance  to  them 
with  which  I  could  be  of  any  assistance.    After  I  had  vis- 
ited in  every  county,  I  returned  to  Washington  to  continue 
i  my  efforts  in  behalf  of  the  Natchez  Trace  and  other  projects 
to  be  paid  for  with  money  taken  from  the  $4,880,000,000 
works-relief  ftmds. 

Success  came.  Mr.  Speaker,  on  November  20.  Just  before 
leaving  on  a  vacation  trip  to  Warm  Springs,  Ga..  the  Presi- 
dent of  the  United  States  directed  that  $150,000  be  set  aside 
for  further  survey  work  preparatory  to  the  construction  of 
the  Natchez  Trace  Parkway,  and  he  also  directed  that 
$1 350,000  be  allotted  for  actual  construction  between 
Natchez  and  Tupelo,  Miss.  This  money  is  stiU  available, 
and  wiU  remain  available  until  entirely  expended  on  the 
Natchez  Trace. 

At  this  point  I  express  my  thanks,  and  the  thanks  of  my 
people,  to  every  member  of  the  Mississippi  delegation  in  this 
House  and  to  our  United  States  Senators  for  their  generous 
assistance  in  behalf  of  the  construction  of  this  parkway.  I 
would  not  forget  to  thank  our  distinguished  Speaker  and 
the  other  Members  of  the  House  who  have  so  wUlingly  con- 
tributed to  the  success  of  this  cause. 

At  this  time  I  ask  unanimous  consent  to  Insert  In  the 
Record  letters  I  have  received  from  the  Speaker  of  the  House 
and  a  member  of  the  Committee  on  Roads. 

Washington.  D.  C  May   23,  1936. 

Hon.  A.  L.  Ford. 

House  of  Representatives.  Washington,  D.  C. 

Mt  Dear  Collzacue:  Acknowledging  your  letter  of  recent  datf. 

I   am   very   happy   to   bear   testimony   to   your   valuable   work    and 

assistance  In  securing  an  appropriation  for  the  Natchez  Trace,  la 

which   I   am    also   Interested,   because    It   originates    In   my   home 

city 

You  have  been  active  in  this  matter  from  the  beginning  of  your 
service,  and  I  am  sure  It  is  very  pleasing  to  you  that  the  work 
Is  beariim  fruit. 

With  kindest  regards.  I  am. 
Sincerely  your  friend, 

JOSKPH   W     BTRNS, 

Speaker  of  the  House  of  Representatives. 


The  Notches  Tr»ee  AsBoclatlon  gnaXly  t^)preclate8  the  splendid 
work  which  you  have  done  in  our  behalf  in  getting  the  Natchez 
Trace  advanced  to  Its  present  status. 

RAU>H    L.    LANOBtTlC, 

Seentary-Treaaurer,  the  Natchez  Trace  Association. 

Mr.  Speaker,  I  have  a  large  number  of  similar  letters  on 
file  In  my  office  from  people  in  various  counties  through 
which  the  Natchez  Trace  runs. 

In  the  meantime,  on  February  6,  1936,  I  introduced  a  bill 
in  the  House  of  RepresentaUves,  H.  R.  5436.  authorizing 
the  appropriation  of  $25,000,000  for  the  construction  and 
maintenance  of  the  Natchez  Trace  Parkway,  the  construc- 
tion to  be  effected  along  the  route  to  be  determined  by  the 
survey  just  being  started  at  the  time  of  the  introduction  of 
the  bill.  Congressman  Dait  R.  McOkhee,  of  Mississippi, 
introduced  a  similar  bill  in  the  House  of  Representatives, 
and  Senator  Haruson  Introduced  a  bill  for  the  same  pur- 
pose in  the  Senate. 

In  the  House  my  blU  went  to  the  Committee  on  Roads,  the 
same  committee  that  approved  and  reported  the  bill  which 
we  passed  a  few  minutes  ago,  containing  the  authorization 


Washington,  D.  C  June  2,  1936. 

Hon.  A.  L.  Ford. 

House  of  Representatives,  Washinffton,  D.  C. 

Mt  Dear  Ford:  The  conference  report  has  been  submitted  on 
H.  R.  11687,  to  amend  ths  Federal  Aid  Highway  Act.  etc.  It 
shows  an  agreement  on  amendment  no.  5,  placed  In  the  bill  In  the 
Senate,  which  authorizes  $10,000,000  annually  for  2  years  for  the 
construction  and  maintenance  of  parkways  to  give  access  to  na- 
tional parks  and  national  monuments  over  lands  to  which  title 
has  been  transferred  to  the  United  States.  I  am  confident  that 
the  House  will  adopt  the  conference  report  by  a  large  majority. 

This  parkway  amendment  will  provide  funds  for  the  construction 
of  the  parkway  on  the  Natchez  Trace,  and  several  million  dollars 
will  be  allocated  to  this  work.  As  one  of  the  conferees.  I  wish  you 
to  know  how  deeply  I  appreciate  the  Invaluable  aid  and  interest  that 
you  have  shown  In  this  item.  You  have  been  most  active  In  pre- 
senting this  matter  from  the  time  that  It  was  Inserted  In  the  bill 
In  the  Senate,  and  this  satisfactory  conclusion  I  am  sure  la  most 
pleasing  to  you. 

With  all  good  wishes.  I  am. 
Sincerely, 

Lindsay  C.  Warrkn. 
First  District  of  North  Carolina. 

Including  the  amount  provided  in  this  bill  and  the  amount 
set  aside  by  order  of  the  President,  the  sum  of  $10,653,685 
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has  been  definitely  authorized  for  the  Natchez  Trace  since  I 
came  to  Congress  on  January  1,  1935. 

I  am«delighted  that  the  efforts  in  behalf  of  this  important 
roadway  have  been  so  successful.  Success  now  makes  all  the 
hard  work  which  was  done  seem  very  light,  for  it  will  be  a 
happy  privilege  to  go  back  to  my  people  and  tell  them  that 
they  are  certain  to  have  a  beautiful  paved  road  along  the 
Natchez  Trace. 

Mr.  GIPPORD.  Mr.  Speaker,  I  desire  to  renew  the  request 
I  made  yesterday. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man for  that  purpose  until  after  the  special  orders  are 
disposed  of. 

Under  the  special  order  heretofore  made  by  the  House, 
the  Chair  recognizes  the  gentleman  from  New  York  [Mr. 
DicKSTEm]  for  15  minutes. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  shall  present,  without 
personal  prejudice  and  without  malice  and  without  personal 
grudges  against  any  group  in  these  United  States  but  as  a 
Member  of  this  body,  a  matter  which  I  think  it  my  duty  to 
present  in  a  calm  and  dispassionate  way  and  without  per- 
sonal animosity. 

I  am  addressing  myself  in  behalf  of  a  resolution  to  in- 
vestigate the  Black  Legion  and  other  domestic  subversive 
movements  in  the  United  States.  I  am  presenting  this  mat- 
ter so  that  the  House  may  pass  upon  it.  The  responsi- 
bility is  not  mine  but  that  of  this  House  of  the  Congress  of 
the  United  States  as  to  whether  that  resolution  will  be 
adopted  before  adjournment  or  not. 

In  1933  the  House  created  a  committee  to  investigate  for- 
eign end  domestic  subversive  agitation  and  movements  in 
the  United  States  originating  abroad.  That  committee  had 
for  its  chairman  the  gentleman  from  Massachusetts  [Mr. 
McCormackI.  I  am  sure.  Mr.  Speaker,  the  Members  will 
agree  with  me  when  I  say  that  committee  was  responsible 
for  destroying  much  foreign  propaganda  within  the  United 
States.  As  a  result  of  that  committee's  activities,  not  only 
were  we  able  to  deport  many  aliens  who  were  advocating 
foreign  movements  in  this  country,  but  we  exposed  a  lot  of 
foreigrn  subsidized  propaganda  within  our  borders. 

However,  we  are  faced  now  with  a  greater  responsibility — 
that  is  what  to  do  about  the  recent  exposure  of  what  is 
known  as  the  "Black  Legion." 

Mr.  Speaker,  it  is  a  real  menace.  It  has  spread  through 
11  States,  and  statements  have  even  been  made  to  the  effect 
that  it  had  extended  operations  into  15  States.  It  started 
as  a  racketeering  group  and  then  developed  into  a  political 
m£ichine  making  attacks  upon  certain  Members  of  Congress 
and  certain  people  in  Washington.  It  spread  so  fast  that  it 
is  almost  Impossible  to  keep  up  with  them. 

Members  of  Congress  have  asked  why  carmot  the  Depart- 
ment of  Justice  take  care  of  the  situation?  The  Department 
of  Justice  cannot  take  care  of  it  because,  in  the  first  place, 
Mr.  Speaker,  today  the  investigator  in  Michigan  is  investi- 
gating the  investigator  and  even  a  part  of  the  police  depart- 
ment are  members  of  the  organization;  and  in  the  second 
place,  a  certain  number  of  fine  people  in  Michigan,  including 
a  certain  judge  or  two,  are  involved  in  the  outfit.  It  has 
spread,  as  I  said,  into  11  States  of  the  Union  and  they  claim 
a  national  membership  of  6.000,000.  although  I  do  not  credit 
them  with  such  a  large  membership. 

What  can  the  Department  of  Justice  do?  Make  an  inves- 
tigation, and  then  what?  There  is  not  a  Federal  law  upon 
which  they  can  prosecute  so  as  to  destroy  this  menace, 
whether  It  is  black,  white,  green,  brown,  or  blue. 

Oh,  I  know.  Some  Members  of  Congress  perhaps  resent 
my  getting  on  this  floor  because  I  happen  to  be  of  Jewish 
faith,  but  I  still  claim  to  be  an  American,  just  as  good  as 
they  are,  and  I  want  to  see  that  everything  that  is  done  shall 
be  done  for  the  welfare  of  all  the  people  of  my  country. 
[Applause.] 

This  resolution  la  not  directed  against  one  particular 
group.  I  warn  this  Congress  now  that  it  is  about  time  we 
put  the  searchlight  upon  every  organization  in  this  country 
that  is  taking  the  law  into  their  own  hands  and  seeking  to 
destroy  the  foundations  of  this  Republic. 


Is  it  serious?  It  Is  very  serious  when  you  find  men  In  the 
Reserve  Corps  of  the  United  States  Army,  who  are  officers 

in  the  State  Militia  of  Michigan,  directing  this  group.  When 
you  find  they  take  cavalry  horses  from  the  State  troops  and 
Army  to  use  in  their  night  riding.  I  say  it  is  serious. 

The  origin  of  the  Black  Legion  can  be  definitely  traced  to 
correspondence  between  "John  Doe",  an  officer  in  the  Reserve 
forces  of  the  United  States  Army,  a  Medical  Corps  officer 
attached  to  the  National  Guard  of  the  State  of  Michigan. 
I  do  not  wish  to  give  his  name  now  but  I  am  going  to  present 
original  documents  to  the  Committee  on  Rules  at  the  proper 
time.  This  correspondence  was  carried  on  with  the  Silver 
Legion,  another  so-called  patriotic  organization  with  head- 
quarters in  Asheville,  N.  C,  and  in  Oklahoma  City,  Okla. 
The  intention  at  that  time  was  to  enlarge  the  scope  of  the 
activities  of  the  Ku  Klux  Klan  in  Detroit  and  begin  a  sort 
of  superklan  which  eventually  became  the  Black  Legion 
which  is  now  operating  in  11  States. 

Capt.  "John  Doe"  is  now  in  the  Reserve  Corps  of  the 
United  States  Army,  a  high-ranking  medical  officer  in  the 
State  militia  of  Michigan,  attached  to  a  cavalry  unit  of  that 
organization,  and  the  trainer  of  the  night-riding  Black 
Legion.  His  correspondence  with  officials  at  the  headquar- 
ters of  the  Silver  Legion — William  IXidley  Pelley;  Harry  F. 
Sieber;  Maj.  L.  L.  Powell,  chief  of  staff;  and  Capt.  Robert 
Summerville — reveals  a  direct  hook-up  between  the  Ku  Klux 
Klan.  Colonel  Hadley's  Paul  Reveres,  Silver  Shirts,  and  the 
Black  Legion.  I  am  going  to  present  this  correspondence 
to  the  Committee  on  Rules. 

Now.  listen  to  this,  my  friends.     Capt.  "John  Doe",  in 

TXTiting  to   Robert  Summerville.   of  the   Silver  Legion,   on 

October  20.  1933 — that  is  just  the  time  this  organization  was 

created — has  this  to  say: 

The  Klan  is  growing  with  unbelievable  rapidity.  Inside  of  a 
month  I  predict  a  membership  of  50,000.  I  am  working  very 
closely  with  them.  I  wish  It  was  so  that  you  could  send  an  organ- 
izer here  to  work  full  time.  My  time  Is  so  taken  that  I  do  not 
have  time  to  get  more  than  4  hours'  sleep  a  night.  Hope  to  have 
50  klansmen  mounted  In  2  weeks'  time. 

The  same  Capt.  "John  Doe"  wrote  several  other  letters 
in  which — aind  there  is  no  question  of  doubt  about  it  and  no 
Member  of  this  House  can  contradict  it — this  same  Capt. 
"John  Doe",  who  is  a  responsible  officer,  said  he  had  con- 
tacted a  number  of  other  officers  in  the  Army  and  had  ap- 
proached them  upon  the  question  of  joining  this  movement. 
He  has  gone  so  far  as  to  state  that  he  is  conducting  classes 
and  that  he  has  about  20.000  or  50.000  ready  to  do  the  night 
riding  any  time  the  call  is  necessary. 

In  another  letter  that  I  have,  without  mentioning  this 
officer's  name,  he  told  his  collestgues  in  this  black,  white, 
blue — whatever  you  want  to  call  it — organization  that  when 
the  call  for  service  came,  and  that  it  might  come  very 
soon,  they  expected  bloodshed  in  Michigan.  In  another 
letter  he  said  it  had  been  decided  that  the  family,  espe- 
cially wives  and  children,  of  every  member  of  these  par- 
ticular groups  should  leave  the  State  of  Michigan  when  the 
bloodshed  was  to  begin. 

In  another  letter,  this  Capt.  "John  Doe"  writes— I  quote: 

Training  of  the  volunteer  Klan  cavalry  troop  continues  without 
Interruption. 

Now,  all  that  and  more  appears  over  the  signature  and 
in  the  handwriting  of  this  particular  Capt.  "John  Doe", 
and  I  am  prepared  to  present  these  original  documents  to 
the  Rules  Committee  for  consideration. 

Mr.  Speaker.  I  am  not  seeking  a  chairmanship,  or  mem- 
bership, on  any  committee.  I  present  the  facts  to  the  House 
so  that  the  Committee  on  Rules  may  thoroughly  examine 
them  and  prove  to  the  House  that  this  is  a  national  menace, 
which  is  spreading  throughout  the  country.  It  is  stirring 
up  a  hatred,  intolerance,  and  resorting  to  murder,  if  you 
please,  in  order  to  accomplish  its  result.  Irrespective  of  the 
fact  that  I  happen  to  be  of  the  Jewish  faith,  I  stand  upon 
this  floor  today  and  beg  of  you  to  throw  the  searchlight 
of  the  Congress  of  the  United  States  upon  all  of  the  "shirt" 
organizations — the  blacks,  the  blue,  the  green,  and  the 
brown — and  let  us  clean  house  of  them  alL 
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Mr  CONNKRY.    WiD  the  gentleman  yleid? 

Mr.  DICBaTEIN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. ^        ,.        _ 

Mr  CONNKRY.  It  seems  to  me  It  does  not  make  any 
difference  to  the  Members  of  the  House  whether  a  Member 
is  a  Jew,  Catholic  or  Protestant.  He  is  a  Member  of  the 
House  of  RepresentaUves.  and  I  do  not  think  any  Member 
of  the  Hoioe  should  stand  for  murder  or  for  the  outrages 
mentioned  by  the  gentleman  from  New  York. 

Mr   DICKSTEIN.    I  thank  the  gentleman. 

A  tetter  dated  October  24,  1933,  within  a  month  after  this 
organization  was  organized,  addressed  to  the  Silver  Rangers 
Organization  in  Oklahoma,  reads  in  part  as  foUows: 

ThurKUT  night  I  start  the  Klan  cavalry  Instruction.  Have JW 
in  the  tztt  cum.  That  la  aU  the  mounts  that  wUl  be  available. 
They  hope  to  purchase  mounts.  We  anticipate  riot  duty  here 
before  long,  at  least  early  In  the  spring  or  late  winter.  The  local 
Dapers  are  mentioning  the  formation  of  tribunals  In  connection 
with  the  N.  R.  A.  That  wort  chUls  my  bone  marrow.  Reminds 
me  of  the  teiuUsh  Inquisition.  R\iaBlan  and  French  revolts,  and 
now  we  have  them  jM-oposed  for  this  country;  wonder  what  next? 
I  am  mailing  a  letter  to  fleld  headquarters  this  morning  concerning 
SUver  Rangers  unit  here.  Would  like  to  )oln  forces  there.  Animal 
iMtlnct  to  hunt  with  the  pack,  but  feel  that  my  flrst  duty  la 
here  al'though  it  Is  very  discoxiraging  at  timee.  Succeeded  in 
waking  up  the  battalion  commander,  and  now  I'm  going  after  the 
cotonel  of  the  regiment 


June  2 


He  is  t^TWng  about  colonels  and  commanders  within  the 
State  Guard  as  the  Reserves  of  the  United  States  Army. 

[Here  the  gavel  felL] 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent t^f^  the  gentleman  may  have  10  additional  minutes. 

The  SPEAB3K  pro  tempore  (Mr.  Mxjkdock)  .  Is  there  ob- 
jection to  the  request  ot  the  gentleman  frcMn  Massachusetts? 

Mr.  HLANTON.  Mr.  Speaker,  r^ervlng  the  right  to  ob- 
ject, and  I  «*"^^i  not  object,  but  do  so  only  because  I  do  not 
want  to  tft^**  the  gentleman's  time,  may  I  ask  the  gentleman 
from  New  York  [Mr.  DicKsrnw]  why  he  does  not  place 
everything  he  has  in  his  possession  In  reference  to  this 
matter  before  the  War  Department  and  the  Attorney  Gen- 
eral of  the  United  States?  If  he  will  do  that  they  will  han- 
dle this  thing  in  a  proper  and  legal  way  to  stop  it.  The 
War  Department  has  contnd  over  all  of  the  officers  the 
gentleman  has  mentioned. 

Mr.  SADOW8KI.    I  will  answer  the  question. 

The  SPKABIER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

Mr.  SADOWSKI.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, to  answer  the  question  asked  by  the  gentleman  from 
Texas  [Mr.  Blamton]. 

The  Department  of  Justice  has  already  been  approached 
on  this  matter.  The  Attorney  General  has  ah-eady  been 
contacted,  and  has  expressed  the  view  that  he  does  not  see 
how  the  Department  can  enter  into  this  case.  He  states 
that  nothing  has  been  i»esented  which  would  show  a  Federal 
offense  of  an  IntersUte  nature,  but  if  such  evidence  was 
presented  he  would  be  willing  to  enter  into  the  case.  Never- 
thelees  let  m  remember  that  we  do  know  these  things  which 
have  been  stated  by  the  genUeman  are  facts  and  exist;  that 
the  State  police  of  Midilgan  were  aware  of  this  condition 
last  August  when  they  arrested  some  of  these  men  with 
guns  or  found  guns  in  certain  cars.  But  nothing  was  done. 
The  Govcnwr  of  the  State  of  Michigan  has  known  about  it. 
It  does  not  look  as  if  the  SUtc  police  and  the  Governor  of 
our  State  are  going  to  do  much  of  anything  about  the 

matter. 

Mr.  BLANTON.  Mr.  Speaker,  still  reserving  the  right  to 
object.  <mly  to  use  my  own  time  and  not  the  gentleman's, 
I  may  say  tf  this  is  wholly  within  the  State  of  Michigan  it 
is  a  State  matter,  and  the  SUte  authorities  of  Michigan 
ought  to  handle  it.  and  Congress  has  nothing  to  do  with 
the  matter.  If  it  ever  crosses  the  line  frwn  Michigan  into 
another  State  It  becomes  a  national  matter,  vihich  the  Con- 
gress should  then  k>ok  into,  and  the  Attorney  General  of 
the  United  States  would  then  handle  it.  The  War  Depart- 
ment has  contnd  over  the  offloers  irtiethex  it  Is  wholly  in 
MichicKi.  or  In  sonoe  other  States  alsa 


Mr.  SADOWSKI-  I  may  say  to  the  gentleman  from  Texas 
that  the  reason  the  State  of  Michigan,  I  believe,  has  not 
taken  any  part  in  this  prosecution,  or  at  least  the  way  they 
ought  to,  is  because  of  the  fact  these  men  have  been  afllliated 
with  the  Wolverine  Republican  Club  and  other  Republican 
organizations.  They  have  worked  closely  with  the  Repub- 
lican Party  in  about  four  large  counties  in  Michigan,  and 
have  been  the  backbone  of  the  RepubUcan  Party  in  those 
four  counties.    For  this  reascm  they  have  not  seen  fit  to 

interfere.  ^,     *    ^     j. 

Mi.  BLANTON.  The  State  of  Texas  was  able  to  handle 
night  riders  there  and  to  break  it  up.  and  Michigan  could 

do  likewise. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  genUeman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.  I  yield  to  the  genUeman  from  Massa- 
chusetts. J  X     *». 

Mr.  McCORMACK.-  The  genUeman  referred  to  the  use 
of  force  and  violence  by  this  organization.  I  want  to  call 
the  attention  of  the  Members  of  the  House  to  the  fact  that 
the  special  committee  reported  a  bUl  making  it  a  crime  for 
anyone  to  knowingly  and  willingly— and  please  note  those 
words— advocate  the  overthrow  of  the  Government  of  the 
United  States  by  force  and  violence.  This  bill  has  been  re- 
ported by  the  Cwnmittee  on  the  Judiciary  and  is  now  in 
the  Committee  on  Rules.  I  cannot  even  get  a  hearing  on 
the  matter. 

Mr.  SHORT.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.     For  a  brief  question. 

Mr  SHORT.  Docs  not  the  distinguished  genUeman 
from  Massachusetts  [Mr.  McCcrmackI  feel  that  every  Re- 
publican believes  in  that  bill  as  much  as  any  Democrat? 

Mr.  McCORMACK.    Absolutely. 

Mr.  SHORT.  I  am  glad  he  does  not  agree  with  his  col- 
league from  Michigan  that  the  Republican  Party  is  the  sole 
repository  of  all  the  rascality  in  this  country. 

Mr.  McCORMACK.    I  do  not  think  the  genUeman  meant 

that. 

Mr.  SHORT.    What  did  he  say? 

Mr.  McCORMACK.  Oh,  we  are  not  going  to  impugn  any- 
thing to  a  poUtical  party.  The  gentleman  said  this  hap- 
pened in  four  counties,  where  they  were  associated  with  a 
certain  organization. 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  matter  before  the 
House  at  this  time  is  a  matter  of  vital  interest  to  both  par- 
ties in  this  House,  and  I  hold  the  Republicans  Just  as  much 
responsible  as  the  Democrats  for  not  throwing  the  search- 
light upon  this  particular  menace  in  our  country. 

Now  I  am  talking  again  of  the  same  Capt.  "John  Doe", 
with  respect  to  another  letter  which  he  received  from  the 
Silver  Shirt  headquarters.    I  quote: 


I  sent  a  letter  by  air  mail  to  Captain  So-and-So  from  headquar- 
ters. I  heartily  approve  of  what  you  say  with  respect  to  the  effuc- 
tlveness  of  the  Klan  organization  and  the  Paul  Revere  organi.".a- 
tlon  paralleling  Silver  Shirts"  work.  It  Is  the  ultimate  principle 
for  which  we  are  working,  and  it  is  testimony  from  all  concerned 
that  they  can  hold  the  front-Une  trench  In  Detroit  untU  we  are 
ready  to  come  In  with  our  organlaaUon  (the  Black  Ujglon).  How- 
ever, I  would  make  It  mighty  hot  for  the  leader  of  the  KUn  in 
Detroit. 

In  another  letter  this  Capt.  "John  Doe"  says: 

Succeeded  In  waking  up  the  battalion  commander,  and  now  I'm 
going  after  the  colonel  of  the  regiment.  Tonight  out  to  talk  with 
major  of  third  squadron.  One  Hundred  and  Sixth  Cavalry  Regi- 
ment, and  tip  him  off  to  a  few  practice  mobilizations  to  see  how 
quickly  they  can  get  ready  for  fleld  "luty  in  Michigan.  Am  spring- 
ing a  trial  mobilization  In  my  company.  Theae  Army  officers  are 
dumb — dumb — dumb. 

Now,  I  want  you  to  listen  to  this  question.  I  think  I  read 
up  to  the  jwint  where  they  said  they  would  make  it  hot  for 
the  Klan  in  Detroit  for  not  giving  credit  where  credit  belongs: 

Bmphatlcally,  Capt.  "John  Doe",  there  is  no  organization  that 
la  much  on  the  firing  Una  as  we  an,  or  working  as  Intensely  with 
eaplQPBge  oCkera. 
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Of  where?  Espionage  olflcers  in  the  Reserves  of  the  United 
States  Army  and  men  in  the  State  armories  of  Michigan. 

Just  thing  of  it.  American  Army  officers.  High-ranking 
members  of  that  great  body  of  Reserve  Officers  in  the  United 
States  Army  are  a  part  and  parcel  of  this  subversive,  do- 
mestic, 104-percent  superpatriot  group  to  save  this  country. 
They  say  they  are  going  to  save  this  country  and,  if  neces- 
sary, use  bullets  Just  as  they  have  already  demonstrated 

they  will. 
In  a  letter  dated  September  30.  1933.  this  same  captain 

sasrs: 

I  am  m  cloee  contact  with  a  large  number  of  Army  officers  here, 
and  am  cultivating  their  friendship  aU  I  can.  I  also  am  planning 
on  spending  one  night  a  week  downtown  learning  all  I  can,  and, 
as  interesting  material  appears.  111  send  It  on  to  you.  I  am  get- 
ting a  lot  of  recruits. 

Where  is  he  getting  the  recruits?  Prom  his  colleagues 
in  the  Reserves  of  the  United  States  .-rray — ^from  his  col- 
leagues in  the  State  Militia  of  Michigan. 

I  may  say  I  have  thU  under  control.  I  wish  to  be  kept  at  the 
present  time  incognito,  becatise  I  cannot,  at  the  present  time, 
show  my  hand. 

Yet  you  want  to  tell  me  that  the  Department  of  Justice 
can  investigate  this  activity.    After  they  make  an  investiga- 
tion what  is  going  to  happen?     There  is  not  a  law  now 
and  we  do  not  know  what  laws  to  pass  to  eradicate  this 
un-American  menace. 
Mr.  LESINSKI.     Mr.  Speaker,  will  the  genUeman  yield? 
Mr.  DICKSTEIN.    For  a  brief  question,  yes. 
Mr.  LESINSKI.    The  aliens  are  not  involved  in  this? 
Mr.   DICKSTEIN.     Not   one   alien.     It   is   all   dwnestic, 
110-i)ercent  stock  of  Americans. 

Mr.  Speaker,  I  appreciate  the  opportunity  you  have  given 
me  here  today  and  I  am  only  presenting  the  facts. 
Mr.  SADOWSKI.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DICKSTEIN.    I  yield. 

Mr.  SADOWSKI.  It  has  been  developed,  has  it  not,  that 
members  of  the  local  police  departments  belong  to  this 
organization  and  for  that  reason  it  iR-difficult  to  see  how  you 
can  have  the  full  confidence  of  the  local  police  in  grappling 
with  this  problem  and  therefore  it  is  necessary  to  get  out- 
side help. 

Mr.  DICKSTEIN.  As  I  started  off  by  saying,  they  are 
organized,  in  my  opinion,  in  11  States  that  I  have  proof  of — 
not  15  States. 

Mr.  KRAMER.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DICKSTEIN.     I  j^eld. 

Mr.  KRAMER.  Does  the  gentleman  know  that  they  are 
now  organizing  in  southern  California? 

Mr.  DICKSTEIN.  They  are  there  now.  They  did  not 
have  to  organize  in  southern  California,  because  they  have 
been  there  for  years. 

Mr.  KRAMER.  I  have  Information  that  they  are  organ- 
izing in  southern  California  now. 

Mr.  MAPES.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DICKSTEIN.  For  a  brief  question;  yes. 
Mr.  MAPES.  I  have  not  had  the  privilege  of  hearing  all 
that  the  gentleman  has  said  or  all  of  the  interruptions,  but 
if  my  memory  serves  me  correctly.  I  read  a  long  telegram 
from  the  prosecuting  attorney  of  the  county  of  Wayne, 
of  which  the  city  of  Detroit  is  the  county  seat,  asking  the 
Attorney  General  for  assistance  and  as  I  understand,  the 
request  was  denied. 

Mr.  DICKSTEIN.  The  request  was  denied  by  the  Attor- 
ney General.    That  is  my  understanding. 

Mr.  McCORMACK.    Mr.    Speaker,    will    the    gentleman 

yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  McCORMACK.  I  think  it  is  only  fair  to  clear  up  this 
situation.  The  Department  of  Justice  has  consistenUy  taken 
the  position  that  until  there  is  a  violation  of  a  Federal  law 
they  are  not  Justified  in  sending  Federal  authorities  into  a 
State.  When  I  was  chairman  of  a  special  committee  we 
took  up  the  question  with  the  Department  of  Justice  and 


went  into  it  very  thoroughly.  The  position  they  take  Is  that 
until  there  is  a  violation  of  a  Federal  law,  they  cannot  act, 
and  I  think  Uieir  position  is  that  up  to  the  present  time 
there  has  been  no  violation  of  a  Federal  law  shown. 

Mr.  DICKSTEIN.  Now,  Mr.  Speaker,  I  want  to  refer  to 
just  a  few  more  very  important  quotations  from  the  corre- 
spondence of  this  Capt.  "John  Doe"  which  impresses  me  very 
strongly. 

Under  date  of  October  17,  1933,  this  Capt.  "John  Doe",  of 
the  Michigan  State  Militia,  a  part  of  the  United  States 
Army  Reserves,  wrote  to  the  headquarters  of  the  Silver 
Shirt  organization  as  follows,  in  part: 

Sunday  afternoon  the  Klan  are  to  hold  a  closed  meeting  and 
start  a  drive  for  10,000  membership.  There  Lb  no  doubt  but  that 
they  will  succeed.  Out  of  that  number  there  are  to  be  picked 
a  number  and  they  are  to  be  turned  over  to  me  for  military 
drill  and  training     •     •     •. 

Again,  under  date  of  October  20,  1933,  this  Capt.  "John 
Doe"  writes  to  the  same  Silver  Shirts  headquarters,  "I  pledge 
myself  to  your  cause." 

In  another  letter  he  wrote: 

I  feel  that  the  next  Congress  will  be  the  last  one.  What  will 
be  our  next  step  as  Army  officers?  Will  the  Army  stay  with  the 
dictator  or  with  the  people? 

Mr.  Speaker,  I  am  sure  you  will  agree  that  the  situation 
is  serious,  when  correspondence  of  this  character  passes  be- 
tween a  Reserve  officer  of  the  United  States  Army  on  active 
duty  with  a  National  Guard  organization  and  the  officials 
of  a  subversive  group  of  native  Americans.  I  say  it  reveals 
a  very  serious  state  of  affairs  which  Congress  should  in- 
vestigate at  once. 

Now,  Mr.  Speaker,  there  is  another  phase  of  the  present 
situation  as  developed  in  the  current  agitation  in  Michigan. 

The  public  press,  under  dating  of  May  23,  1936,  carried 
the  statement  that  Officer  Edward  Johnson,  of  the  State 
police,  stationed  at  Jackson,  Mich.,  had  said  the  oath  sub- 
scribed to  by  new  members  of  the  Black  Legion  reads,  in 
part,  as  follows: 

I  further  pledge  my  heart,  my  brain,  my  body,  and  my  limbs 
never  to  detray  a  comrade;  that  I  will  submit  to  all  the  tortures 
that  mankind  can  inflict  and  suStt  the  most  horrible  death,  rather 
than  reveal  a  single  word  of  this  my  oath. 

Before  violating  a  single  clause  or  implied  pledge  of  this  my 
obligation,  I  wUl  pray  to  an  avenging  God  and  an  uiunerciful 
Devil  to  tear  my  heart  out  and  roast  It  over  flames  of  sulphur: 
that  my  head  be  split  open  and  my  brains  be  scattered  over  the 
earth;  that  my  body  be  ripped  open  and  my  bowels  be  tcarn  open 
and  fed  to  the  carrion  birds;  that  each  of  my  limbs  be  broken  with 
stones  and  then  cut  off  by  Inches  that  they  may  be  food  for  the 
foulest  of  birds  of  the  air;  and.  lastly,  that  my  soul  be  given  Into 
torment;  that  my  body  may  be  submerged  in  molten  metal  and 
stifled  in  the  flames  of  Hell;  and  that  this  punishment  may  be 
meted  out  to  me  through  all  eternity. 

Now,  Mr.  Speaker,  that  is  not  all  in  this  subversive  move- 
ment. These  people  have  a  military  organization  under  the 
direction  of  a  leswier  who  Is  referred  to  as  the  commander 
in  chief.  They  require  members  of  this  subversive  military 
organization  to  take  upon  themselves  a  separate  oath.  Ac- 
cording to  the  public  press  of  May  29,  1936,  this  military 
oath  of  allegiance  reads  in  part  as  follows: 

I  solemnly  swear  I  will  obey  the  orders  of  Harold  Dugas.  my 
commander  In  chief,  and  the  orders  of  officers  s^polnted  by  him. 

Mr.  Speaker,  during  the  investigation  conducted  during 
the  Seventy-third  Congress  by  the  special  committee  on 
un-American  activities,  a  very  great  deal  of  evidence  was 
submitted  in  such  form  that  the  committee  could  not  pos- 
sibly study  all  of  the  interlocking  of  these  various  move- 
ments under  different  names.  But  we  did  secure  enough 
information  to  satisfy  most  of  the  committee  members  that 
almost  all  of  these  organizations  were  operating  on  the  same 
generad  principle  and  were  attempting  to  carry  out  much  the 
same  program. 

Therefore,  in  the  resolution  I  have  introduced  you  will  find 
a  few  of  these  organizations  specifically  named  as  the  objects 
of  the  proposed  investigatitm. 

For  the  purpose  of  Information  to  the  Members  of  the 
House,  I  will,  under  the  leave  granted  to  revise  and  extend 
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my  remarts.  Insert  at  this  point  of  my  remarks  the  text 
of  House  Resolution  No.  527.  which  reads  as  follows: 

Resolution 
Resolved.   That   the  Speaker    ot   the   Hou«s   of   Representattvei 
be    and  he  1»  hereby,  authorized  to  appoint  a  special  committee, 
to  be  compoeed  of  aeven  members,  for  the  purpose  of  conducting 
an  investigation  of  (1)   the  extent,  character,   objects,  and  sources 
of    rerenue   ol   the   Black    Legion,    the    Black    Shirts,    the    Cbx\s- 
tlan    Party,    the    A.    B.    C.    Legion,    of    New    York,    the    Robert 
Edward  Edmondson   Organisation,   of   New   York   City,   and   simi- 
lar   organizations    which    spread    tm-Amerlcan    propaganda    and 
are  engaged  In  un-American  activities  In  the  United  States;    (2) 
the   eirtent  and   methods  of  diffusion    within   the   United   SUtes 
and  the  sources  of  any  un-American  subversive  propaganda  that 
is    instigated    either    from    foreign    countries    or    from    domestic 
sources  and  which  attacks  the  principle  of  the  form  of  govern- 
ment guaranteed  in  our  Constitution;    (3)   the  source  of  revenue 
and    method    of    distribution    thereof    used    within    the    United 
States    for    the    propaTf^tlon    of    religious,    racial,    or    subversive 
political  prejudices  contrary  to  the  American  principles;    (4)    and 
aU  other   quesUons   in    relation   thereto   that   would   tasUt   Con- 
gress in  any  necessary  remedial  legislation,  including  any  neces- 
sity for  amendments  to  the  postal   laws  that  may   be  required 
to   bar   the   publications   of   these   subversive   organizations  from 
the  United  States  maUs.  j.^     ,     ^ 

Such  special  committee,  when  organized,  is  hereby  authorized 
to  have  custody  fw  Its  use  all  the  records,  doevunents.  files. 
and  other  papers  which  were  In  the  possession  of  the  special 
committee  of  the  House  of  Representatives,  whteh  was  appointed 
and  operated  pursuant  to  H.  Res.  198.  H.  Res.  199.  and  H.  Res. 
424,   of   the   Seventy-third    Congress,    second    session. 

Such  special  committee  Is  authorized  to  request  the  fullest  co- 
operation in  the  conduct  of  this  investigation  from  the  Depart- 
ment of  Justice,  the  Post  Office  Department,  and  such  other  de- 
partments of  the  Government  that  the  committee  may  deem  neces- 
sary, including  access  to  all  files  from  such  departments  pertinent 
to  the  Investigation,  and  use  of  such  employees  and  faculties  of 
such  departments  as  may  be  advantageous  to  the  conduct  of 
such  investigation. 

That  said  special  committee,  or  any  subcommittee  thereof,  is 
hereby  authorized  to  sit  and  act  during  the  present  Congress  at 
such  tlmee  and  places  within  the  United  States,  whether  or  not 
the  House  is  sitting,  has  recessed,  or  has  adjourned,  to  hold  such 
hearings,  to  require  the  attendance  of  such  witnesses,  and  the 
production  of  such  books,  papers,  and  documents,  by  subpena 
or  otherwise,  and  to  take  such  testimony  as  It  may  deem  necessary. 
Subpenas  shall  be  Issued  under  the  signature  of  the  Speaker 
of  the  House  of  Representatives  at  the  request  of  the  chairman 
and  shall  be  served  by  the  Sergeant  at  Arms  of  the  House  or  any 
person  designated  by  him.  The  chairman  of  the  committee  or  any 
member  theretrf  may  administer  oaths  or  afflrmatlons  to  witnesses. 
Every  person  who.  having  been  summoned  as  a  witness  by  au- 
thority of  said  committee,  or  any  subctMnmlttee  thereof,  willfully 
makes  default,  or  who.  having  appeared,  refx»es  to  answer  any 
question  pertinent  to  the  Investigation  heretofore  authorized,  or 
who.  having  been  required  to  produce  books,  papers,  and  docu- 
ments pertinent  to  the  investigation  heretofore  authorized,  fails 
or  refuses  to  produce  ntch  required  books,  papers,  and  documents, 
shall  be  held  to  the  penalties  provided  by  section  103  of  the  Re- 
vised Statutes  of  the  United  States,  as  amended. 

Now.  Mr.  Speaker.  I  have  concluded  my  remarks.  I  trust 
I  have  been  able  to  convince  the  Members  of  the  House  that 
this  is  a  very  serious  situation  concerning  the  activities  of 
the  Black  Legion,  and  I  also  trust  my  remarks  will  con- 
tribute to  the  adoption  of  this  resolution  by  an  overwhelming 
vote  cm  the  floor  of  this  House  when  the  Rules  Committee 
reports  the  resolution  to  the  House.  I  thank  you. 
[Here  the  gavel  fell.l 

Mr.  MAPES.    Perhaps  the  gentleman  frcHn  Massachusetts 
saw  the  telegram  to  which  I  refer. 

Mr.  BLANTON.    Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  may  proceed  for  5  addi- 
tional minutes. 
Mr.  TAYLOR  of  South  Carolina.    Mr.  Speaker,  I  object. 
Mr.  BLANTON.    Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  New  York  may  proceed  for  2  ad- 
ditional minutes. 
Mr.  TAYLOR  of  South  Carolina.    I  object,  Mr.  Speaker. 
The  SPEAKER  pro  tempore  (Mr.  Muroock).    Under  the 
special  order  of  the  House,  the  gentleman  fnxn  Mississippi 
[Mr.  Rankin  1  is  recognized  for  30  minutes. 

Mr.  RANKIN.  Mr.  Speaker,  my  object  in  taking  the  floor 
at  this  time  is  to  discuss  briefly  the  power  policies  of  this 
administration,  to  answer  some  of  the  criticisms  that  have 
been  advaiKed,  and  to  refute  some  of  the  false  and  misleading 
statements  that  have  been  made  with  reference  to  the  Ten- 
nessee Valley  Authority. 
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Let  me  repeat  what  I  have  said  In  this  House  before,  that, 
measured  in  real  benefits  to  the  American  people,  the  Tennes- 
see Valley  Authority  is  one  of  the  greatest  organizaUons  ever 
connected  with  this  or  any  other  Govermnent.  In  bringing 
cheap  electricity  to  the  people  in  that  area  and  supplying  a 
yardstick  as  a  measurement  for  reasonable  light  and  power 
rates,  thereby  forcing  a  reduction  of  rates  to  the  ultimate 
consumers  in  every  SUte  in  the  Union,  the  T.  V.  A.  is  render- 
ing a  service  to  humanity  that  simply  cannot  be  overestunated. 

ELECTEicrrr  utkblood 
Electricity  is  the  lifeblood  of  an  advancing  civilization. 
The  lower  the  rates  the  more  freely  it  flov/s,  and  the  more 
freely  it  flows  the  greater  are  its  benefits  to  mankind. 

It  is  no  longer  to  be  regarded  as  a  luxury,  reserved  for  the 
fortimate  few,  but  it  has  become  a  necessity  and  should  be 
placed  within  the  reach  of  all,  and  supplied  to  them  at  rates 
the  people  can  afford  to  pay. 

The  great  wealth  of  hydroelectric  power  in  our  navigable 
streams  that  throughout  untold  centuries  has  been  running 
wasted  to  the  sea  is  more  valuable  than  all  the  gold  fields,  oil 
wells,  and  diamond  mines  the  world  has  ever  known. 

It  lights  the  home,  it  cooks  the  meals,  it  heats  the  house. 
pumps  the  water,  runs  the  radio,  washes  the  clothes,  scrubs 
the  floor,  heats  the  iron,  grinds  the  feed,  and  does  a  thousand 
other  things  to  render  the  home  cheerful  and  attractive  and 
to  lift  from  the  shoulders  of  the  housewife  the  endless  bur- 
dens of  drudgery  she  has  borne  since  the  beginmng  of  time, 
to  say  nothing  of  its  value  in  turning  the  wheels  of  industry, 
operating  our  transportation  system,  aiding  commerce,  and 
contributing  to  the  advazu;ement  and  application  of  science. 

It  is  the  greatest  home  builder  of  all  time.  It  adds  bril- 
liance and  luxury  to  the  palaces  of  the  rich  and  brings 
cheer  and  comfort  to  the  cabins  of  the  poor.  It  is  the  right- 
ful heritage  of  all  mankind  and  should  be  made  available  to 
and  used  for  the  benefit  of  all. 

The  hydroelectric  power  in  our  navigable  streams  and 
their  tributaries  is  public  property,  national  wealth,  and 
should  be  used  for  the  benefit  of  all  the  American  people 
now  living  as  well  as  the  ones  that  are  yet  to  come. 

The  Tennessee  Valley  Authority,  in  addition  to  promot- 
ing navigation  and  controlling  fioods,  is  generating  elec- 
tricity to  be  supplied  to  the  people  at  rates  they  can  afford 
to  pay — rates  beised  upon  the  cost  of  production  and  dis- 
tribution. 

For  more  than  2  years  now.  the  T.  V.  A.  has  been  selling 
power  at  wholesale  to  certain  municipalities  and  coopera- 
tive associations  in  the  district  which  I  have  the  honor  to 
represent  in  northeastern  Mississippi,  as  well  as  in  northern 
Alabama  and  southern  Tennessee,  while  they  in  turn  have 
been  selling  at  retail  to  the  ultimate  consumers  at  what  is 
called  the  standard  T.  V.  A.  rates.  Those  rates  have  been 
so  reasonable  and  the  results  so  gratifying  that  they  have 
created  a  Nation-wide  demand  for  similar  developments. 

The  people  throughout  the  entire  country  have  become 
aroused  and  the  demand  for  cheap  light  and  power  rates  is 
now  sweeping  the  country  with  such  irresistible  force  that 
to  argue  against  it  is  as  futile  and  as  foolish  as  it  would  be 
to  stand  upon  the  seashore  and  argue  against  the  incoming 
Ude. 

ANSWCB  TO  PSOPACAITDIST 

Yet  a  few  paid  power  propagandists  and  high-salaried  ofll- 
cials  of  useless  holding  companies  continue  their  campaign 
of  criticism,  vilification,  misrepresentation,  and  abuse,  with 
just  about  as  much  effect  as  if  they  were  attempting  to  con- 
trol the  change  of  the  seasons  or  stay  the  march  of  time. 

Here  is  a  fair  sample  of  their  futile  efforts.  In  what  he 
calls  his  annual  report  to  the  stockholders.  Mr.  Wendell  L. 
Wilkie.  president  of  the  Commonwealth  &  Southern,  one  of 
the  large  utility-holding  companies,  owning  and  controUing 
certain  operating  power  companies  throughout  the  country, 
makes  this  ridiculous  assertion: 

Whenever  a  citizen  of  Tupelo,  ICiss.,  t\ims  on  the  electric  switch, 
everybody  In  the  United  States  helps  to  pay  his  electric  bill. 

Of  coimse,  that  statement  is  not  true.  But  it  is  a  fair 
sample  of  the  false  and  misleading  propaganda  with  which 
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the  Power  Trust  has  been  flooding  the  country  for  the  last 
few  years  in  their  efforts  to  hamper  the  power  program  of 
this  administration  and  to  discredit  the  Tennessee  Valley 
Authority. 

Mr.  Wilkie  singles  out  Tupelo  because  that  city  was  the 
first  to  secure  power  *rom  the  T.  V.  A.,  and  has  been  a 
leader  in  the  movement  to  provide  reasonable  light  and 
power  rates  to  the  ultimate  consumen>.  His  criticism  of 
Tupelo,  if  it  contained  any  truth  in  fact,  would  also  apply 
to  Corinth,  luka,  Booneville,  Amory.  Pulton,  BaldwjTi,  Pon- 
totoc, New  Albany.  Nettleton.  Belmont.  Tirhomingo,  Gim- 
town,  Saltillo.  Shannon,  Verona.  Athens.  Ala.,  Pulaski.  Tenn.. 
and  all  the  other  cities,  towns,  and  rural  communities  in  Mis- 
sissippi, Alabama,  and  Tennessee  that  are  now  enjoying  the 
use  of  cheap  electric  lights  and  power  from  Muscle  Shoals. 
I  say  cheap,  because  these  riates  are  cheap  compared  to  what 
these  same  people  were  paying  the  Commonwealth  &  South- 
em  for  lights  and  power  before  the  T.  V.  A.  Act  was  passed, 
and  compared  to  the  exorbitant  rates  now  being  charged  by 
private  power  companies  throughout  the  country. 

If  I  wished  to  retort  in  kind,  I  could  truthfully  say  that 
whenever  a  citizen  of  the  United  States  who  is  compelled  to 
purchase  his  electricity  from  a  private  power  company  that 
Is  owned  or  controlled  by  one  of  these  so-called  holding  com- 
panies, such  as  the  Commonwealth  &  Southern,  turns  on 
the  electric  switch,  he  pajrs  an  extra  amount,  averaging  two 
or  three  times  that  of  his  legitimate  power  bill,  as  tribute  to 
the  Power  Trust — that  gigantic  octopus  that  sprawls  over  the 
United  States,  reaches  its  loathsome  tentacles  into  every 
home,  every  store,  every  garage,  every  filling  station,  every 
business  house,  every  church,  every  schoolhouse,  and  every 
factory  that  uses  electric  energy,  and  takes  from  them  an 
overcharge  that  averages  more  than  $1,000,000,000  a  year. 
I  Applause.] 

I  will  prove  this  statement  before  I  close,  I  will  cite  the 
record  and  make  it  so  clear  that  any  schoolboy  with  reason- 
able inteUigence  can  figxire  it  out  for  himself.  I  will  make 
it  so  plain  that  the  RepubUcan  "brain  trust"  cannot  mis- 
understand it — even  with  the  aid  of  a  Power  Trust  propa- 
gandist, such  as  Mr.  "Windy"  Wilkie,  of  the  Commonwealth 
&  Southern. 

This  program  is  saving  for  the  people  of  this  country  the 
hydroelectric  power  of  the  Nation.  It  has  given  us  a  yard- 
stick for  the  measurement  of  Ught  and  power  rates  to  show 
what  electricity  is  really  worth,  brought  about  a  reduction 
to  the  present  consimiers  of  hundreds  of  millions  of  dollars 
a  year,  and  for  the  first  time  in  history  made  it  possible  for 
the  people  in  the  rural  districts,  the  farmers  of  the  Nation, 
to  enjoy  the  use  of  electric  energy  at  rates  they  can  afford 
to  pay. 

But  Mr.  Wilkie,  in  the  same  report,  says  that — 

Our  operating  companies  in  that  area  could  lower  their  rates  at 
least  25  percent  below  the  Tennessee  Valley  Authority  rates  if  they 
were  given  the  same  gifts  from  the  Federal  Treasury  as  are  given 
to  the  Tennessee  VaUey  Authority. 

Let  us  turn  to  the  record  and  see  what  the  facts  are. 

Let  me  again  remind  the  House  that  in  1929,  at  the  peak 
of  high  prices,  the  heyday  of  Hoover  prosperity,  the  then 
president  of  the  Commonwealth  &  Southern  was  drawing 
a  salary  of  $43,790  a  year.  The  panic  came  on,  prices  went 
down,  himgry  men,  women,  and  children  crowded  the  streets 
of  our  towns  and  cities,  while  farmers'  homes  were  swept 
away  for  debts,  or  sold  to  pay  their  taxes — yet  by  1932.  the 
very  pit  of  the  depression,  in  probably  the  darkest  hours  this 
Nation  has  ever  seen,  when  the  values  of  the  stocks  of  the 
Commonwealth  Si  Southern,  as  well  as  the  stocks  in  all  the 
operating  companies  they  own  or  control,  had  sunk  to  the 
vanishing  point,  the  salary  of  the  president  of  the  Com- 
monwealth k  Southern  had  been  raised  from  $43,790  a  year 
in  1929  to  $130,140  a  year  In  1932. 

The  people  I  represent  were  helping  to  pay  this  graft, 
which  a  candidate  for  President  of  the  United  States  at  that 
time  hranded  as  "theft  within  the  law." 

This  same  Commonwealth  &  Southern,  through  Its  oper- 
ating companies,  was  buying  jwwer  from  the  Government  at 


Muscle  Shoals  at  that  time  for  2  mills  a  kllowatt-hour  and 
selling  it  to  domestic  consumers  within  a  few  himdred  3rards 
of  the  dam  at  10  cents  a  kilowatt-hour — a  profit  of  4,800 
percent. 

Why  did  not  the  Conmionwealth  &  Southern  sell  it  to 
the  ultimate  consumers  then  25  percent  below  what  those 
consumers  are  paying  for  it  now,  when  the  Commonwealth 
L  Southern  itself  was  buying  it  65  percent  below  what  these 
municipalities  and  cooperatives  are  paying  for  it  now?  In- 
stead of  selling  it  25  percent  lower,  they  were  actually  selling 
it  to  the  consmners  at  an  average  of  from  300  to  800  percent 
higher,  as  I  shall  show  in  a  moment. 

As  I  said  a  moment  ago,  the  T.  V.  A.  does  not  sell  power 
at  retail,  but  sells  it  wholesale  to  these  municipalities  and 
cooperative  associations;  they  in  turn  retail  it  to  the  ultimate 
consumers. 

The  T.  V.  A.  does  not  sell  power  at  retail,  but  sells  it  whole- 
sale to  these  municipalities  and  cooperative  associations; 
they  in  turn  retail  it  to  the  ultimate  consumers. 

The  city  of  Tupelo,  and  all  the  other  municipalities  and 
cooperatives  that  use  T.  V.  A.  power,  buy  it  wholesale  for 
about  6  mills  a  kilowatt-hour  and  retail  it  at  what  they  call 
the  standard  T.  V.  A.  rates,  which  I  shall  give  you  in  just  a 
moment. 

If  this  Commonwealth  b  SouUiem  was  paying  the  Gov- 
ernment a  proflt,  as  the  Army  Engineers'  report  shows  it 
was,  when  buying  this  power  at  2  mills  a  kilowatt-hour,  then 
surely  these  municipalities  and  rural  cooperatives  are  paying 
a  proflt  for  it  when  they  buy  it  at  6  mills  a  kilowatt-hour. 

ACTUAL  COST  OT  KUBCTBIC  POWXK 

As  I  said,  the  Army  Engineers,  in  charge  of  Muscle  Shoals 
at  the  time  this  power  was  being  sold  to  these  power  com- 
panies at  2  mills  a  kilowatt-hour,  showed  that  it  was  being 
sold  at  a  profit,  and  in  their  report  to  Congress  on  March  24, 
1930,  said: 

The  sales  prices  tat  WUson  Dam  power  necessary  to  Obtain  In 
order  to  pay  4  percent  on  the  Investment  in  plant  and  transmis- 
sion lines,  and  to  cover  the  cost  of  operation  and  maintenance  (In- 
definitely) of  these  are  based  upon  the  known  cost  of  the  hydro 
plant  to  date,  a  careful  estimate  of  additional  installation  at  costs 
of  the  present  Installation,  and  upon  estimates  of  the  cost  of  trans- 
mission lines,  and  of  operation,  depreciation,  etc.  It  Is  seen,  there- 
fore, that  these  prices  are  based  largely  upon  known  costs,  and 
that  an  error  In  the  Items  estimated  would  affect  the  sales  prices 
but  little.  The  hydro  prices  reduced  to  mills  per  kllowatt-hour 
would  be  as  foUows: 

MiUsper 
kilotoatt-hour 

At  the  switchboard 1.352 

Transmitted   100  miles 1.993 

Transmitted  200  miles 2.310 

Transmitted  250  miles 2.467 

Transmitted  300  miles 2.625 

Transmitted  350  miles 2.775 

In  other  words,  this  power  can  be  generated  and  trans- 
mitted 100  miles,  which  is  about  the  distance  of  Tupelo  from 
Muscle  Shoals,  for  1.993  mills,  or  approximately  2  mills,  a 
kilowatt-hour. 

But  the  city  of  Tupelo  is  paying  three  times  that  price  for 
it,  or  about  6  mills  a  kilowatt-hour,  selling  it  to  the  ultimate 
consumers  at  the  standard  T.  V.  A.  rates,  which  I  will  quote 
in  just  a  moment,  paying  all  expenses.  Including  taxes,  and 
making  a  profit  of  $30,000  a  year. 

The  New  York  Power  Authority  made  a  thorough  investi- 
gation of  the  cost  of  generation  and  transmission  of  hydro- 
dectric  power  on  the  St.  Lawrence  River,  and  in  their  report 
of  November  10, 1934,  they  make  the  following  statement: 

The  cost  of  transmitting  this  power  can  be  estimated  with  con- 
fidence. If  xised  as  a  base  load  to  a  State-wide  system  at  least  80 
percent  of  its  full-time  output  can  be  absorbed.  On  this  basis  It 
could  be  generated  and  transmitted  to  Utlca.  a  distance  of  135  miles 
from  the  plant,  at  a  cost  of  about  2Vi  mills.  It  could  be  delivered 
at  the  end  of  a  300-mlle  transmission  Une  tar  less  than  3^  mills 
per  kilowatt-hoxir. 

If  the  Army  Engineers,  after  careful  investigation,  reach  the 
conclusion  that  this  power  can  be  generated  and  transmitted 
350  miles  and  sold  at  2.775  mills  a  kilowatt-hour  and  the 
engineers  of  the  New  York  Power  Authority  find  that  power 
can  be  generated  on  the  St.  Lawrence  River  and  transmitted 
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300  maes  and  sold  for  3^  mills  a  kilowatt-boixr,  then  surely 
the  T.  V.  A.  is  not  losing  money  on  power  generated  at  Muscle 
Shoals,  transmitted  100  miles,  and  sold  for  6  mlUs  per 
kilowatt-hour. 

Besides,  let  me  nmind  you  that  the  public  power  plant 
at  Tacoma.  Wash.,  generates  and  sells  power  at  retail  to  the 
ultimate  consumers  at  a  cost  of  less  than  bl^  mills  a  kUowatt- 
hour,  and  that  the  Ontario  power  system  generates,  trans- 
mits, distributes,  and  seUs  power  retail  to  the  ultimate  con- 
sumers throughout  the  Province  of  Ontario  at  an  average 
of  a  little  less  than  5  mills  a  kilowatt-hour. 

I  could  cite  other  examples,  but  these  are  sufllcient.  They 
completely  refute  the  charge  of  Mr.  "Windy"  Wllkle.  the 
spokesman  of  the  Power  Trust  In  this  Instance,  to  the  effect 
that  the  T.  V.  A.  Is  selling  this  power  below  the  cost  of 
production. 

But  here  Is  another  example  that  Is  a  complete  answer  to 
these  charges.  The  city  of  West  Point,  Miss.,  50  miles  south 
of  Tupelo,  purchases  its  power  wholesale  frcsn  the  Common- 
wealth k  Southern,  of  which  Mr.  Wllkle  is  president.  It 
buys  it  at  about  the  same  rate  that  Tupelo  Is  paying  the 
T.  V.  A.  For  Instance,  In  December  1935.  West  Point  pur- 
chased 130.300  kilowatt-hours  of  electric  energy  from  the 
Commonwealth  L  Southern  through  the  Mississippi  Power 
Co.,  for  which  it  paid  $908.77.  Under  the  T.  V.  A.  wholesale 
rates.  It  would  have  cost  $915.55— or  $6.78  more  than  West 
Point  actually  paid  the  Commonwealth  fc  Southern  for  It. 
In  March  1936.  the  city  of  West  Point  purchased  from  the 
Commonwealth  k  Southern,  through  the  Mississippi  Power 
Co..  130,200  kilowatt -hours  of  electricity,  for  which  it  jiaid 
$915.07.  Under  the  T.  V.  A.  wholesale  rates,  it  would  have 
cost  $915.70,  or  63  cents  more  than  the  city  of  West  Point 
actually  paid  for  it. 

West  Point  could  reduce  her  retail  light  and  power  rates 
now  to  the  Tupelo  rates  and  make  money  through  the  sale 
of  power.  She  would  double  the  consvunpUon  of  electric 
energy  in  a  short  time,  increase  the  use  of  electrical  appli- 
ances, and  enable  the  people  of  West  Point  to  enjoy  the  same 
liberal  use  of  el^tric  energy  and  electrical  appliances  now 
enjoyed  by  the  people  of  Tupelo.  Amory,  Corinth.  Okolona, 
and  other  municipcditles  and  rural  communities  throughout 
the  T.  V.  A.  area. 

It  Is  true  that  their  present  c<»itract  with  the  power  com- 
pany will  soon  expire,  but  the  T.  V.  A.  is  ready  to  offer  West 
Point  the  same  contract  that  she  has  with  Tupelo  at  any 
time. 

OOKPAUSON  or  lATES 

Here  are  the  residential  rates  in  effect  in  the  Muscle 
Shoals  area  at  the  time  of  the  creation  of  the  T.  V.  A.,  show- 
ing what  the  Commonwealth  k  Southern  was  charging  for 
power  which  it  was  buying  at  2  mills  a  kilowatt-hour.  It  was 
Mlling  it  to  the  ultimate  consumers  at  the  following  rates: 

Ten  cents  per  kllow&tt-hour  far  ^e  first  30  kilowatt-hours  per 
month. 

Eight  cents  per  kilowatt-hour  for  the  next  170  kilowatt -hours  per 
month. 

Seven  cents  per  kUowatt-hoinr  for  the  next  300  kilowatt-hours  per 
month. 

Six  cents  per  kilowatt-hour  for  the  next  350  kilowatt-hours  per 
month. 

Five  cents  per  kilowatt-hotir  for  the  excess  over  350  kilowatt- 
hours  per  m<«th. 

Here  are  the  T.  V.  A.  residential  rates  for  this  same  power — 
the  retail  rates.  This  is  what  it  now  costs  the  ultimate  con- 
sumers at  the  present  time: 

Three  cents  per  kUowatt-hour  for  the  first  30  kilowatt-hours  per 
month. 

Two  oefits  per  kilowatt-hour  for  the  next  150  kilowatt -hours  per 
month. 

One  cent  per  kilowatt-hour  for  the  next  200  kilowatt -hours  per 
month. 

Four  mills  per  kilowatt-hour  for  the  excess  over  400  kilowatt- 
hours  per  month. 

I  hope  every  consumer  of  electricity  who  reads  this  record 
will  get  his  canceled  light  and  power  bill  and  compare  these 
rates  with  the  rates  he  now  pays. 

The  foDowlng  table  will  show  the  comparative  cost  to  the 
domestic  consumers  under  the  old  Commonwealth  ft  Southern 


rates  and  the  T.  V.  A.  rates  up  to  1.000  kilowatt-hours  per 
month: 


First  30  kik)watt-hoars-... 
N«xt  170  kilowatt-hours... 
Next  300  kilowatt-boun.. 
Neit  iSO  kQowaU-hours... 
Next  lU)  kUowMt-boun... 

1.000  kilowatt-hours 


FormAT  j  TeniMSMS 
power  ciinv  i  Valley  Au- 
pany  nics    '  thority  rates 


$3  00 

13 
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21 

iV 

21 

U) 

i 

su 

66.  lU 
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3  60 

2.40 

1  43 
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In  other  words,  a  householder  under  the  T.  V.  A.  rates 
pays  $8.90  for  1.000  kilowatt -hours  a  month,  which  formerly 
cost  him  $66.10  under  the  power  company  rates  in  effect  in 
the  Muscle  Shoals  area  at  the  time  the  T.  V.  A.  was  created. 

The  Commonwealth  k  Southern  wants  to  destroy  the 
T.  V.  A.  so  that  it  can  impose  those  outrageous  rates  again. 

In  Tacoma.  Wash.,  this  1,000  kilowatt- hours  a  month 
would  cost  $8.62.  In  Ottawa.  Ontario,  Canada,  it  would  cost 
$6.17.  So  it  will  be  seen  that  the  T.  V.  A.  rates  are  not  too 
low.  They  are  reaUy  too  high,  and  will  be  reduced  as  time 
goes  on. 

In  order  that  the  commercial  constmiers — the  merchants, 
hotel  operators,  garage  and  filling-station  proprietors,  and 
so  forth — may  see  what  overcharges  they  are  pasring.  I  insert 
at  this  point  a  table  showing  the  T.  V.  A.  commercial  retail 
rates  now  in  effect  throughout  the  T.  V.  A.  area. 

Available  to  commercial  customers  taking  ser\'ice  from  the 
municipality's  secondary  system: 

First  250  kilowatt-hours  per  month  at  S  cent<!  per  kilowatt-hour. 

Next  750  kilowatt-hours  per  month  at  2  cents  per  kilo  watt- hour. 
Ne.Tt  1.000  kilowatt-hours  per  month  at  1  cent  per  kilowatt-hour. 
Excess  over  2.000  kllowatt-houra  per  month  at  0.8  cent  per  klio- 
watt-hour  per  month. 

Compare  the  rates  your  merchants  are  now  paying  with 
these  rates  and  see  what  the  overcharges  amount  to. 

Since  I  am  going  to  discuss  the  rates  at  Tacoma,  Wash., 
and  also  the  Ontario  rates,  I  will  give  their  residential  rates 
now,  up  to  1,000  kilowatt-hours  a  month,  and  compare  them 
with  the  T.  V.  A.  rates  and  with  the  old  Commonwealth  k 
Southern  rates  In  effect  in  that  area  at  the  time  the  T.  V.  A. 
was  created. 

Table  of  comparative  monthly  rates 


Ontario  rates 

Taroma  rates 

Tennessee  \' alley  Au- 

thorily  rrile.s 

Old  ComiuonweHltb  <t 
tjouiliem  rates 


Monthly  oonsiimptlDn 


25 
kilo- 
watt- 
hours 


to  :.■; 

1.  13 

.75 


40 
kilo- 
watt- 
hours 


11.02 
1.  52 

1.20 

S.80 


60 
kilo- 

WHlt- 

bours 


$1.54 
1.72 

1.70 

5.40 


100 
kilo- 
watt- 
hours 


$1.74 
2.12 

2.  SO 

S.90 


300  500 
kilo-  I  kil'v 
wait-  I  wan- 
hours  !  hours 


$3.02 
4.  12 

5.50 

s.ou 


$3  92 
6  12 

A.  90 

57.60 


1,000 
kil.v 
watt- 
hours 


$6-17 
8.62 

8  90 

66.10 


I  should  like  to  repeat  those  figures.  If  time  permitted, 
especially  the  last  line,  showing  the  old  Commonwealth  k 
Southern  rates.  You  will  see  that,  on  the  whole,  the  Tacoma 
rates  are  lower  than  the  T.  V.  A.  r*tes,  and  that  the  Ontario 
rates  are  far  below  the  T.  V.  A.  rates,  in  every  single  bracket. 
These  Commonwealth  k  Southern  rates  show  what  the 
people  were  paying  prior  to  the  creation  of  the  T.  V.  A^ 
what  they  would  still  be  paying  if  It  were  not  for  the  T.  V.  A., 
and  what  they  would  be  forced  to  pay  again  if  the  Power 
Trust  should  succeed  in  destroying  the  T.  V.  A.  But  that 
will  never  happen;  the  T.  V.  A  is  here  to  stay.  In  the  words 
of  the  French  troops  at  Verdun,  "They  shall  not  pass." 

KESTTLT  or  LOW  RATSS 

As  a  result  of  these  cheap  rates  the  people  of  Ontario  are 
using  electricity  for  all  purposes,  even  to  heating  their  homes. 
Many  of  their  homes  have  no  chimneys  or  fireplaces,  but 
depend  entirely  upon  electric  heat,  which  they  find  much 
cheaper  than  either  wood  or  coal.  The  people  of  Ontario 
now  refer  to  electricity  as  "white  coal." 
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During  the  year  1935.  the  city  of  Tupelo  purchased  its 
power  from  the  T.  V.  A.  at  approximately  the  same  rates  the 
Commonwealth  <t  Southern  is  selling  it  at  wholesale  to  the 
city  of  West  Point,  and  sold  it  at  the  T.  V.  A.  standard  rates 
above  set  out.  It  set  aside  for  taxes  $8,240.13.  paid  all  its 
depreciation  on  tangible  plant  equipment,  all  interest  and 
sinking  funds  on  outstanding  Indebtedness  against  its  plant 
and  distribution  sj^stem,  and  made  a  net  profit  of  $30,132.38; 
and  at  the  same  time  the  people  of  Tupelo  saved  $150,000 
compared  with  what  they  would  have  paid  under  the  old 
Commonwealth  &  Southern  rates. 

At  the  time  the  T.  V.  A.  contract  went  into  effect,  on  Feb- 
ruary 7,  1934.  the  average  domestic  consumption  of  electricity 
In  the  city  of  Tupelo  was  42  kilowatt-hours  a  month;  today 
It  is  157  kilowatt-hours — almost  four  times  what  It  was  under 
the  old  rates  and  more  than  four  times  the  present  average 
in  New  York  City,  where  they  use  only  39  kilowatt-hours  a 
month.  At  that  time  domestic  consumers  of  Tupelo  were 
using  195  electric  refrigerators  and  15  ranges;  today  they 
are  using  953  refrigerators  and  256  ranges.  Seventy-two  per- 
cent of  the  electric  consumers  in  Tupelo  have  electric  re- 
frigerators, 61  percent  of  the  consumers  in  Alcorn  County, 
Miss.,  59  percent  of  the  consumers  in  Amory;  52  percent  of 
all  the  domestic  consumers  in  the  T.  V.  A.  area.  Including  the 
rural  areas,  have  electric  refrigerators  and  22  percent  have 
electric  ranges,  to  say  nothing  of  the  increase  in  the  electri- 
cal appliances  In  the  rural  districts,  such  as  washing  ma- 
chines, water  pumps,  and  so  forth. 

The  people  in  the  counties  of  Alcorn,  Prentiss,  Tishomingo, 
Lee.  Itawamba,  and  in  the  northern  part  of  Monroe  are  saving 
more  than  $500,000  a  year  as  compared  with  what  they  would 
have  paid  under  the  old  Commonwealth  k  Southern  retail 
rates.  Rural  power  hnes  are  now  being  built  throughout  the 
area,  electrifying  thousands  of  farm  homes  that  heretofore 
never  had  received  any  electricity  and  probably  never  would 
have  received  any  at  all  if  it  had  not  been  for  the  T.  V.  A. 

As  I  said,  the  people  of  the  city  of  Tupelo  alone  are  saving 
$150,000  a  year  on  their  light  and  power  bills  compared  with 
what  they  would  have  paid  under  the  old  Commonwealth  & 
Southern  rates  in  effect  at  the  time  the  T.  V.  A.  was  created; 
and  the  people  in  Lee  and  Itawamba  Counties,  outside  of  the 
city  of  Tupelo,  are  saving  an  additional  $100,000  or  $125,000 
a  year — making  more  than  a  quarter  of  a  million  dollars 
saved  by  the  people  of  the  two  counties  every  year  that  rolls 
round. 

The  people  in  Tuj)elo  are  already  beginning  to  heat  their 
homes  with  electricity.  It  is  proving  to  be  the  most  desirable 
heat  to  be  had — no  dust,  no  soot,  no  grease,  no  moisture,  and 
no  janitor. 

I  have  before  me  the  light  and  power  bill  of  a  man  who  uses 
electric  lights,  radio,  refrigerator.  Iron,  range,  grill,  fans, 
vacuum  cleaner,  water  heater,  and  who  also  heats  his  entire 
house  electrically.  During  the  month  of  January  1936  he 
used  2.706  kilowatt-hours  of  electric  energy  and  his  entire 
bill  for  the  month  amounted  to  $15.72. 

Let  me  call  your  attention  to  the  fact  that  Tupelo  is 
not  in  a  tropical  climate,  as  some  people  seem  to  think.  The 
temperature  at  that  place  went  as  low  as  8°  below  zero  last 
winter. 

RinUL  ELSCTaiFICATIOM 

But  in  my  opinion,  the  greatest  part  of  this  program  is 

its   rural-electrification   feature,   taking   cheap   lights   and 

power  to  the  farmers  of  the  covmtry.    The  following  is  a 

schedule  of  rates  those  farmers  pay,  even  in  the  remotest 

rural  sections: 

First  50  kilowatt-hours  per  month  4  cents  per  kilowatt-hour. 
Next  50  kilowatt-hours  p>er  month  3  cents  per  kilowatt-hour. 
Next  100  kilowatt-hours  per  month  2  cents  per  kilowatt-hour. 
Nr.-vt  2O0  kilowatt-hours  per  month  1  cent  per  kUowatt-hour. 
Next  1,000  kilowatt-hours  per  month  4  mills  per  kllowatt-hovir. 

It  will  be  noted  that  for  the  first  50  kilowatt-hours  per 
month,  these  farmers  pay  4  cents  a  kilowatt-hour  instead  of 
3  cents,  and  for  the  next  50  kilowatt-hours  they  pay  3  cents 
instead  of  2  cents  a  kilowatt-hour.  The  extra  1  cent  per 
kilowatt-hour  goes  to  amortize  their  lines  and  distribution 
systems.    This  Is  all  these  people  will  ever  have  to  pay.    In 


the  course  of  a  few  years  their  lines  will  be  paid  out  and 
then  this  extra  1  cent  will  be  taken  off. 

Nothing  that  has  ever  come  to  the  farmers  of  this  country 
has  brought  so  much  light  and  hope  or  relieved  so  much 
drudgery  as  cheap  electric  energy.  I  have  before  me  large 
numbers  of  answers  to  questionnaires  which  I  sent  to  these 
fanners,  showing  the  amount  of  electricity  they  used  per 
month,  the  amount  paid  for  it,  and  the  appliances  employed. 

I  find  here  one  who  uses  Ughts.  radio,  electric  iron,  fans, 
washing  machine,  water  pump,  electric  range.  One  month 
he  used  83  kilowatt-hours  of  electricity  energy,  which  cost 
him  $2.99. 

Here  is  another  who  uses  lights,  radio,  iron,  fans,  and 
washing  machine.  He  used  50  kilowatt-hours  of  electricity 
one  month,  which  cost  him  exactly  $2. 

Here  is  one  who  uses  lights  In  his  home  and  in  his  bam, 
radio,  refrigerator,  iron,  fans,  water  pump,  and  electric 
range.  He  used  116  kilowatt -hours  of  electricity  one  month, 
which  cost  him  $3.72. 

Here  is  one  who  uses  lights,  radio,  refrigerator,  iron,  heater, 
range,  chicken  brooder,  and  washing  machine.  He  used  124 
kilowatt -hours  a  month,  which  cost  him  $3.19. 

This  cheap  electricity  is  hterally  bringing  to  these  farmers, 
to  their  wives  and  children,  a  new  civilization.  Something  of 
which  they  had  scarcely  dreamed  a  few  years  ago. 

We  have  electric  power  associations  organized  in  every 
county  in  the  district,  and  it  is  my  purpose  to  keep  up  the 
drive  until  we  electrify  every  farm  home  in  the  district  at 
T.  V.  A.  rates.  Nor  do  I  propose  to  stop  there,  but  I  expect  to 
continue  this  drive  as  long  as  I  live,  whether  in  public  or  in 
private  life,  or  until  we  electrify  every  farm  home  in  America 
at  rates  the  farmers  can  afford  to  pay. 

Mr.  HOUSTON.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  RANKIN.    I  yield. 

Mr.  HOUSTON.  Is  it  not  a  fact  that  the  Power  Trust  is 
charging  rates  that  are  prohibitive  in  the  rural  sections  over 
and  above  the  city  rates? 

Mr.  RANKIN.  Oh.  yes;  their  rural  rates  are  so  high  as  to 
be  prohibitive. 

A  BULLION -DOIXAB  OV£BCHABGX 

Some  time  ago  I  stated  on  this  floor  that  the  people  of  this 
country  were  being  overcharged  $1,000,000,000  a  year  for 
electric  lights  and  power.  That  statement  has  never  been 
seriously  challenged.  I  now  find  that  my  figures  were  too 
conservative,  and  that  they  are  overcharged  approximately 
$1,500,000,000  a  year — or  enough  to  pay  the  national  debt  in 
20  years. 

I  am  going  to  break  this  overcharge  down  by  States  and 
show  the  amount  the  people  of  each  State  have  to  pay.  I 
want  each  of  you  to  observe  the  overcharges  for  your  own 
State,  and  then  tell  me  how  any  honest  representative  of  the 
American  people  can  vote  against  the  power  policies  of  this 
administration  that  would  cure  this  evil  and  bring  justice  to 
these  helpless  consumers  of  electric  energy. 

Now,  let  us  make  some  comparisons  and  see  just  how  much 
the  American  people  are  being  overcharged  annually  for  elec- 
tric energy.  Let  us  first  ccanpare  the  amount  the  people  In 
the  United  States  are  pasring  for  electricity  with  what  the 
people  in  the  Province  of  Ontario,  Canada,  pay. 

In  1934  the  Ontario  Power  Commission  generated  and  sold 
6,420,000.000  kilowatt-hours  of  electric  energy  for  $31,970,000 
delivered  to  the  ultimate  consumers,  which  averaged  a  little 
less  than  5  mills  per  kilowatt-hour.  In  other  words,  the 
Ontario  Power  Commission  deUvered  power  to  the  ultimate 
consumers,  retail,  for  less  than  the  city  of  Tupelo  is  paying 
the  T.  V.  A.  wholesale.  Remember,  too,  that  this  Ontario 
power  was  invariably  transmitted  himdreds  of  miles,  and 
sometimes  into  the  remotest  rural  precincts. 

The  power  propagandists  in  this  country  have  attempted 
in  every  conceivable  way  to  discredit  the  Ontario  Power  Com- 
mission and  to  mislead  the  American  people  as  to  what  it  is 
doing  for  the  people  of  Ontario.  It  is  a  nonprofit  cooperative 
organization,  representing  the  municlpaUtles,  rural  power  dis- 
tricts, and  so  forth,  of  the  Province  of  Ontario.  Its  object  Is 
to  generate  and  supply  power  to  the  people  of  Ontario  at  cost. 
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It  was  fostered  by  Str  Adam  Beck,  me  of  the  great  men  of 
Canada,  and  started  operations  about  1910.  Mr.  Beck  re- 
mained at  the  head  of  the  commlasion  until  his  death  in  1926. 

The  annual  report  of  the  Ontario  Power  CcanmJsslon  for 
1934  shows  the  capital  invested  in  the  entire  system,  includ- 
ing the  municipcd  and  rural  distribution  system,  amounted  to 
$398,224,762.11,  while  the  total  reserves  of  the  commission 
and  the  municipal  electric  utilities,  for  sinking  fimds,  re- 
newals, contingencies,  insurance,  and  so  forth,  amounted  to 
$138,392,201.38. 

The  capital  investment  of  the  Ontario  Hydro-Electric 
Power  Commission  proper  at  the  present  time  is  $295,784.- 
660.81,  against  which  they  have  a  reserve  for  sinking  funds 
alone  amounting  to  $35,482,281.67,  leaving  a  balance  of 
$260,312,379.14. 

The  mnnicipca  electric  utilities,  which  are  also  a  part  of 
this  system,  have  total  liabilities  at  the  present  time  amount- 
ing to  $43,210,000,  against  which  there  are  liquid  assets,  such 
as  bank  and  cash  balances,  securities  and  investments,  ac- 
counts payable,  inventories,  sinking  funds  on  local  deben- 
tures, and  other  assets,  amounting  to  $20,550,000,  leaving 
the  actual  liabilities  for  these  municipal  electric  utilities 
amounting  to  $22,660,000.  This,  added  to  the  actual  liabili- 
ties of  the  Ontario  Hsrdro-Electric  Power  Commission,  make 
the  liabilitieB  of  the  entire  system,  including  the  municipal 
utilities,  amount  to  $282,972,379.14. 

In  the  course  of  25  years  this  organization  has  built  one 
of  the  greatest  power  systems  on  earth,  which  it  is  gradually 
paying  out,  and  at  the  same  time  affording  to  the  people  of 
Ontario  the  cheapest  light  and  power  rates  on  the  Western 
Hemisphere.  At  the  time  this  commission  was  organized 
the  domestic  consumers  of  Canada  were  paying  from  9  cents 
to  20  cents  per  kilowatt-hour  for  electric  energy.  The  num- 
ber of  domestic  consmners  at  that  time  was  very  small,  and 
the  average  consumption  ranged  from  10  to  30  kilowatt-hours 
per  month.  Today  they  enjoy  the  lowest  rates  end  the  high- 
est per -capita  c<»isumption  at  electricity  to  be  found  on  this 
continent. 

In  1935.  the  record  shows  that  the  people  of  the  United 
States  consumed  77,555,000,000  kilowatt-hours  of  electric 
energy,  for  all  purposes,  for  which  they  paid  $1,921,000,000. 
In  1934.  the  people  of  Ontario  consimied  6.420,000,000  kilo- 
watt-hours of  electricty,  for  all  purposes,  for  which  they 
paid  $31,790,000.  In  other  words,  the  people  of  the  United 
States  used  12  times  as  much  electric  energy  in  1  srear  as 
was  used  in  the  Province  of  Ontario  in  1  year,  and  paid  60 
times  as  much  for  it — or  an  average  of  5  times  the  rates 
paid  by  the  people  of  Ontario. 

If  the  people  of  Ontario  had  consumed  the  same  amount 
of  electricity  as  did  the  people  of  the  United  States,  it  would 
have  cost  them  12  times  $31,790,000.  or  $381,480,000.  Take 
$381,480,000.  the  amount  they  would  have  paid  under  the 
Ontario  rates,  from  $1,921,000,000,  the  amoimt  they  actually 
did  pay,  and  3rou  win  see  that  the  people  of  the  United  States 
were  overcharged  $1,539,520,000  for  electric  lights  and  power 
a  year,  compared  with  the  Ontario  rates — ^more  than  enough 
to  pay  off  the  national  debt  in  20  years,  including  all  the 
obligations  Incurred  for  relief  and  rehabilitation  since  March 
4.  1933. 

How  on  earth  can  the  American  i>e<^e  continue  to  stagger 
under  such  burdens? 

But  the  power  companies  tell  you  that  the  Ontario  Power 
Commission  pays  no  taxes.  A  thorough  investigation  made 
in  the  State  of  Washington,  where  the  power  companies 
have  boasted  most  about  the  taxes  they  pay,  showed  that 
the  taxes  paid  by  the  power  Interests  in  that  State,  for  all 
purposes — ^FMeral,  State,  county,  and  municipal — amounted 
in  the  aggregate  to  not  more  than  1  mill  per  kilowatt-hour 
of  the  power  actually  sold.  This  would  make  all  the  taxes 
paid  by  the  power  Interests  In  the  United  States  amount  to 
not  more  than  $77^55,000  a  year.  Take  that  amount  from 
this  overcharge  of  $1,539,000,000  a  year  and  it  win  still  leave 
an  overcharge  of  $1,461,000,000  a  year,  on  the  basis  of  the 
SK-esent  coDsumptlozi. 

But  owing  to  theb:  low  rates,  the  people  at  Ontario  cokv- 
lame  man  than  three  times  as  much  tlectzlcity  per  capita 


as  do  the  people  in  the  United  States.  If  we  consumed  as 
much  electricity  per  capita,  for  all  purposes,  in  this  country 
as  do  the  people  of  Ontario,  and  paid  the  rates  now  charged 
in  the  United  States,  this  overcharge  would  amount  to 
$4,383,000,000  in  1  year,  even  after  allowing  for  taxes.  That 
would  pay  the  national  debt  in  less  than  10  years. 

But  the  power  companies  have  made  the  claim  that  their 
taxes,  for  all  purposes,  amounted  to  10  percent  of  the  gross 
sales.  Of  course,  that  is  an  exaggeration.  But  suppose  they 
did;  that  would  make  their  taxes  in  the  whole  United  States 
amount  to  $192,100,000  for  the  year,  which,  taken  from  this 
$1,539,520,000.  would  still  leave  the  American  people  paying 
an  overcharge  of  $1,347,420,000  a  year  when  compared  with 
the  Ontario  rates.  If  the  people  in  this  country  consumed 
as  much  electricity  per  capita  as  do  the  people  in  Ontario, 
and  imld  the  rates  they  are  now  paying  in  the  United  States, 
this  overcharge,  alter  deducting  10  percent  for  taxes,  would 
amount  to  $4,042,000,000  a  year,  which  would  be  sufficient 
to  pay  off  the  national  debt  in  less  than  10  years,  including 
all  obligations  for  relief  and  rehabilitation  since  1933. 

These  figures  cannot  be  denied;  they  are  based  upon  the 
record. 

Now,  let  us  compare  these  rates  with  the  rates  in  Tacoma, 
Wash.  Tacoma  has  a  public  plant,  a  cooperative  system  that 
is  entirely  separate  and  distinct  from  the  city  government. 
Their  entire  plant  and  distribution  system  is  valued  at  $23,- 
038.147,  and  the  indebtedness  against  it  has  been  paid  down 
to  $7,343,000.  At  the  rate  they  are  going  the  plant  will  soon 
be  paid  out,  and  then  further  reductions  in  rates  will  be 
possible. 

Although  Tacoma  Is  a  dty  of  only  106,000  people,  they 
have  the  lowest  electric  light  and  power  rates  in  the  United 
States.  In  1934  they  generated  and  sold  244.650,127  kilo- 
watt-hours of  electric  «iergy,  for  all  purposes,  which  they 
sold  for  $2,055,195.  After  paying  all  operating  expenses,  in- 
cluding interest  and  sinking  fund,  and  after  paying  taxes  to 
the  amoimt  of  $145,575,  they  had  a  net  profit  of  $744,531. 
Since  these  consumers  own  the  system,  this  net  profit  went 
back  to  them  in  payment  of  thetr  indebtedness  en  the  plant. 
Take  this  net  profit  from  the  $2,055,195,  the  amoimt  of  the 
gross  sales,  and  it  will  leave  $1,310,664  as  the  amoimt  this 
electricity  actually  cost  the  ultimate  consimiers,  retail,  after 
paying  all  expenses,  interest  on  the  investment,  sinking 
fimds,  and  taxes. 

Therefore,  this  electricity  cost  the  ultimate  consimaers  in 
Tacoma  on  an  average  of  a  little  less  than  bMt  mills  a  kilo- 
watt-hour for  all  purposes,  or  less  than  we  are  paying  the 
T.  V.  A.  for  power,  wholesale,  in  the  Tennessee  Valley  area. 

The  77,555,000,000  kilowatt-hours  of  electricity  for  which 
the  American  people  paid  $1,921,000,000  in  1935  would  have 
cost  $414,000,000  under  the  Taccmia  rates,  or  $1,507,000,000 
less  than  the  people  ot  this  country  actually  paid  for  it. 

But  suppose  the  American  people  used  as  much  electricity 
per  capita  as  do  the  people  In  Tacoma;  then  the  annual  con- 
sumption in  the  United  States  would  be  293.707,000,000  kilo- 
watt-hours. Tlie  cost  to  the  ultimate  consumers  of  that 
amoimt  of  electricity,  under  the  Tacoma  rates,  would  be 
$1,5T3,200,000.  If  they  used  that  amount  and  paid  the  rates 
now  psdd  throughout  the  United  States  the  cost  to  the  ulti- 
mate consumers  would  be  $7,299,800,000.  or  $5,726,600,000 
more  than  if  they  paid  the  Tacoma  rates.  In  other  words. 
If  the  people  of  this  country  used  as  much  electricity  per 
capita  as  do  the  people  of  Tacoma  and  paid  the  rates  they 
are  now  paying,  the  overcharge,  compared  with  the  Tacoma 
rates,  would  amount  to  $5,726,600,000  a  year. 

Yet  the  public  idant  at  Tacoma  pctys  taxes,  Just  the  same 
as  if  it  were  a  private  power  company,  or  a  private  individ- 
ual. Is  rapidly  paying  off  its  Indebtedness  and  will  soon  be 
making  additional  reductions. 

While  we  are  trying  to  make  it  possible  for  the  American 
people  to  enjoy  a  more  liberal  use  of  electricity,  in  order  that 
they  may  be  able  to  use  more  of  those  electrical  appliances 
necessary  for  the  comforts  and  conveniences  of  the  home,  the 
private  power  companies  are  discouraging  a  liberal  use  of 
electricity  by  tmposing  upon  the  consumers  the  very  highest 
zstes  the  tcafflc  wfll  beax. 
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Now,  let  US  compare  the  investments.  According  to  the 
1934  statistical  bulletin  of  the  Edison  Electric  Institute,  the 
investment  of  private  power  companies  in  the  United  States 
amounted  to  $12,124,817,425;  while  the  municipal  .companies 
have  invested  $539,509,527,  making  a  total  of  $12,664,376,952. 
As  pointed  out  before,  they  produce  and  sell  only  77,555,- 
000.000  kilowatt-hours  of  electric  energy  a  year,  or  12  times 
the  amount  produced  and  sold  in  Ontario,  where  they  have 
investments  amounting  to  $398,224,000.  It  would  take  12 
such  power  systems  as  they  have  in  Ontario,  operating  sis 
they  do,  to  produce  the  same  amount  of  power  sold  in  the 
United  States.  That  would  mean  an  investment  of  12  times 
$398,224,000,  or  $4,778,688,000.  That  is  what  the  investment 
would  amount  to  if  the  Ontario  system  were  expanded  on 
the  present  basis  to  where  it  would  produce  the  same  amount 
of  power  now  produced  and  sold  in  the  United  States,  where 
the  investment  is  alleged  to  be  $12,664,376,000.  or  $7,885.- 
688,000  more  than  would  be  necessary  under  the  Canadian 
system. 

The  Power  Tiust  has  poured  something  like  $7,000,000,000 
or  more  of  water  into  its  capital  structure,  floated  watered 
stocks  and  sold  them  out  to  unsuspecting,  innocent  pm-- 
chasers  in  every  State  in  the  Union,  and  your  constituents 
in  every  State  are  now  being  compelled  to  pay  light  and 
power  rates  based  upon  these  fictitious  and  dishonest  valu- 
ations. Was  there  ever  a  more  consummate  example  of 
"thievery  within  the  law"? 
What  docs  this  $7,000,000,000  represent? 
It  represents  mostly  paper,  printers'  ink,  and  Power  Trust 
rascality. 

But  the  power  companies  say  they  have  many  elements  of 
expense  the  Tennessee  Valley  Authority  does  not  have  to 
meet.  That  is  true;  here  are  some  of  the  items  of  cost  to 
the  Power  Trust  that  the  T.  V.  A.  docs  not  have  to  meet: 

Firct.  Dividends  on  watered  stocks — such  as  the  $7,000.- 
000.000  to  which  I  have  just  referred. 

Second.  Tributes  to  useless  holding  companies  such  as  the 
Commonwealth  &  Southern. 

Third.  Enormous  salaries  which  grasping  officials  and 
directors  pay  themselves,  ranging  all  the  way  from  $25,000 
to  $250,000  a  year. 

Fourth.  Bonuses  and  other  rake-offs,  sometimes  running 
into  the  millions. 

Fifth.  Money  spent  to  employ  high-priced  lawyers  for 
their  political  Influence — invariably  relatives  or  business 
partners  of  public  officials,  such  as  members  of  the  legis- 
lature, governors.  Congressmen,  and  Senators. 

Sixth.  Expenses  of  propaganda  such  as  the  power  interests 
have  been  spending  by  the  millions,  on  telegrams,  letters,  and 
so  forth,  trying  to  browbeat  Congress  into  defeating  the 
administration's  bill  to  put  an  end  to  racketeering  through 
useless  holding  companies. 

Seventh.  Then  there  is  money  spent  to  buy  up  newspapers 
and  magazines.  They  used  to  buy  advertisements  in  news- 
papers. Then  they  began  to  buy  headlines,  news  columns, 
and  editorials.  Now  they  just  buy  the  papers  or  a  control- 
ling interest  in  them  and  hire  their  own  editors  and  report- 
ers.   Sometimes  they  just  buy  the  editor. 

Eighth.  Then  there  are  their  expensive  lobbyists  around 
Congress  and  the  various  State  legislatures,  to  say  nothing 
of  the  campaign  expenses  they  have  to  put  up  for  their 
favorite  candidates  for  office. 

Ninth.  Campaign  contributions  which  they  are  now  pour- 
ing out,  in  an  indirect  and  insidious  effort  to  defeat  this 
administration  or  destroy  its  power  policies,  so  that  they 
may  continue  to  wring  the  economic  lifeblood  from  the 
American  people  with  these  enormous  overcharges,  or  to 
plunder  the  unsuspecting  investors  through  the  sale  of 
worthless  watered  stocks. 

The  T.  V.  A.  docs  not  have  to  meet  all  these  expenses, 
therefore  it  can  sell  power  wholesale  to  these  municipalities 
and  cooperative  associations  at  something  like  what  it  is 
worth. 


These  municipalities  and  cooperative  associations  do  not 
have  these  expenses  to  meet,  and  therefore  they  can  sell 
power  retail  to  the  ulcimate  consumers  at  something  like 
what  It  is  wOTth. 

Neither  the  Tacoma  Power  Commission  nor  the  Ontario 
Power  Commission  have  any  of  these  enormous  burdens  to 
meet,  therefore  they  can  afford  to  sell  power  to  the  ultimate 
consumers  at  something  like  what  it  is  worth. 

A  little  more  than  a  year  ago  I  had  compiled  and  pub- 
lished the  amount  of  overcharges  for  electricity  in  this  coun- 
try for  1934,  and  broke  it  down  by  States.  I  am  going  to 
reproduce  those  figures  here.  While  they  show  that  the 
American  people,  in  every  State  in  the  Union,  are  carnrlng 
a  staggering  burden  in  these  overcharges,  yet  if  you  will 
compare  them  with  the  overcharges  for  1935.  which  I  have 
just  quoted,  you  will  find  that  these  1934  figures  are  ex- 
tremely conservative.  Any  10-year-old  school  boy  or  girl 
can  figure  this  proposition  out  for  themselves.  Applsring 
the  rates  and  overcharges  for  1935  to  the  amount  of  elec- 
tricity consumed  in  each  State  in  1934,  and  assuming  that 
they  use  the  same  amount  of  electricity  in  each  State  in 
1935  as  they  used  in  1934.  the  overcharges  for  the  year  1935 
were  far  greater  than  these  figures  show  they  were  in  1934. 

If  you  will  divide  the  overcharges  in  your  State  by  the 
number  of  congressional  districts,  then  you  will  see  what 
portion  of  this  burden  is  borne  by  the  people  you  are  sent 
here  to  represent. 

You  carmot  escape  responsibility.  The  people  of  your 
State  have  a  right  to  expect  you  to  help  protect  them.  The 
responsibility  for  this  condition,  if  it  is  permitted  to  con- 
tinue, will  rest  upon  the  Congress  of  the  United  States. 

OVERCHARGES  BY  STATES 

Here  are  the  overcharges  by  States.  Look  over  them  care- 
fully and  you  will  see  what  part  of  this  billion-dollar  over- 
charge the  people  of  your  State  have  to  pay. 

MAINS 

In  1934  the  people  of  the  State  of  Maine  consumed  575.- 
506,000  kilowatt-hours  of  electricity,  for  which  they  paid 
$10,761,000. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $5,- 
675,000,  a  saving  of  $5,086,000. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $5,- 
432.000,  a  saving  of  $5,329,000. 

Under  the  Ontario  rates,  the  cost  would  have  been  $4,- 
431,000,  a  saving  of  $6,330,000. 

NEW    HAMPSHtRX 

In  1934  the  people  of  the  State  of  New  Hampshire  consumed 
183.274,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $6,791,000. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $3,349,000, 
a  saving  of  $3,442,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $3,332,000. 
a  saving  of  $3,459,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $2,778,000, 
a  saving  of  $4,013,000. 

VERMONT  AND  RHOOE  ISLANT) 

In  1934  the  people  in  the  two  small  States  of  Vermont  and 
Rhode  Island  together  used  481.171.873  kilowatt-hours  of 
electric  energy,  for  which  they  paid  $17,300,221. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,078,221, 
a  saving  of  $8,222,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $8.- 
933.221.  a  saving  of  $8,367,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $7,096,887, 
a  saving  of  $10,203,354. 

MASSACHT7SETTS 

In  1934  the  people  in  the  State  of  Massachusetts  consumed 
1,993,560,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  the  sum  of  $75,499,187. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $38,- 
315.000.  a  saving  of  $37,184,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $37,- 
942.187,  a  saving  of  $37,557,000. 
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Under  the  Ontario  rates,  the  cost  would  have  been  $30,- 
112,730.  a  saving  of  $45,386,457. 

OOSMECnCDT 

In  1934.  the  people  in  the  State  of  Connecticut  used  811,- 
158,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  the  sum  of  $30,123,083. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $15,- 
672.083,  a  saving  of  $14,451,000. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $15,- 
726.088,  a  saving  of  $14,397,000. 

Under  the  Ontario  rates,  the  cost  would  have  been  $12,- 
352.492,  a  saving  of  $17,770,594. 

NXW  TOBK 

The  people  of  the  State  of  New  Yort  in  1934,  used 
8.295.012.000  kUowatt-hours  of  electric  energy,  for  which 
they  paid  the  sum  of  $255,454,676. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $129,- 
755,676.  a  saving  of  $125,699,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $127,- 
836,676.  a  saving  of  $127,618,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $101,- 
306.539.  a  saving  of  $154,148,137. 

No  wonder  the  Power  Trust  is  opposing  the  development 
of  the  St.  Lawrence  project,  which  would  give  to  the  people 
of  the  State  of  New  York  and  adjoining  States  lights  and 
power  at  reasonable  rates  and  save  them  from  having  to  pay 
this  enormous  overcharge. 


In  1934  the  peoirie  of  the  State  of  New  Jersey  used  1,839,- 
677,000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$76,487,173. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $37.- 
364.173.  a  saving  of  $39,123,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $38,- 
924.173,  a  saving  of  $39,563,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $29.- 
724.156.  a  saving  of  $46,763,017. 

FKMNSTLVANIA 

In  1934  the  people  of  the  State  of  Pennsylvania  used 
5,591.808,000  kilowatt-hours  of  electric  energy,  for  which 
they  paid  the  sum  of  $152,567,854. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $81.- 
398.854,  a  saving  of  $71,169,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $77,- 
660,854,  a  saving  of  $74,907,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $63,- 
313.688,  a  saving  of  $89,254,166. 

In  the  State  of  Pennsylvania,  in  addition  to  this  enormous 
overcharge  imposed  upon  the  consumers  of  electric  energy, 
the  utilities  have  been  powerful  enough  In  years  past  to  ex- 
empt their  real-estate  holdings  from  taxation  by  statute 
through  their  control  of  the  State  legislature. 

Today  they  own  $100,000,000  worth  of  real  estate  in  Penn- 
sylvania that  is  escaping  all  taxes — State,  county,  and  munic- 
ipal. That  burden  is  passed  on  to  the  unprotected  people  of 
Pennsylvania,  although  these  utilities  own  large  office  build- 
ings, space  in  which  is  rented  to  the  public,  thus  bringing 
them  additional  revenues,  whUe  they  escape  the  burden  of 
taxation  which  the  small-business  man  and  the  home  owners 

pay-  .^ 

In  1934  the  people  of  the  State  of  Ohio  used  3.418,060,000 
kilowatt-hours  of  electric  energy,  for  which  they  paiif  $98,- 
215.219. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $51,372.- 
219.  a  saving  of  $46,843,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $50,686,- 
219.  a  saving  of  $47,529,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $40,198,- 
328.  a  saving  of  $58,016,891. 

Ohio  is  a  great  wheat-growing  State,  producing  aroimd 
35,000,000  bushels  a  year.  Tet  if  every  grain  of  wheat  grown 
in  Ohio  in  1934  were  sold  at  the  highest  price  on  todajr's 
market,  it  would  lack  from  $15,000,000  to  $20,000,000  of  bring- 
ing enough  money  to  pay  this  overcharge  in  the  State  of  Ohio 
alone. 


nnoiLHA 

In  1934  the  people  of  the  State  of  Indiana  tjsed  1.209,459,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid  $39,- 
861,716. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $20,677,- 
716.  a  saving  of  $19,184,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $20,672,- 
716,  a  saving  of  $19,189,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $16,219,- 
967.  a  saving  of  $23,641,749. 

nxnfois 

In  1934  the  peoj^e  of  the  State  of  Illinois  used  3,918,305.000 
kilowatt-hours  of  electric  energy,  for  which  they  pai'J  $122,- 
506,776. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $64,- 
032.776.  a  saving  of  $58,474,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $63,- 
245,776.  a  saving  of  $59,261,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $50.- 
002,211,  a  saving  of  $72,504,565. 

MICmOAM 

In  1934  the  people  of  the  State  of  Michigan  used  2,589,- 
125,000  kilowatt-hours  of  electric  energy,  for  whicli  they  paid 
$69,958,547. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $35,- 
933,547.  a  saving  of  $34,025,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $36,- 
190,547,  a  saving  of  $33,768,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $28,- 
235,230,  a  saving  of  $41,723,317. 

WISCONSIN 

In  1934  the  people  of  the  State  of  Wisconsin  used  1,188,- 
207.000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$37,026,068. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $19,- 
133.068,  a  saving  of  $17,893,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $19,- 
239.068,  a  saving  of  $17,787,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $15,- 
025,274,  a  saving  of  $22,000,794. 

MINNESOTA 

In  1934  the  people  of  the  State  of  Minnesota  used  891.683,- 
000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$29,895,355. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $15,- 
435,355.  a  saving  of  $14,460,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $15,- 
984,355,  a  saving  of  $13,911,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $12,- 
133,336,  a  saving  of  $17,762,019. 

IOWA 

In  1934  the  people  of  the  State  of  Iowa  used  672.600,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid  the  sum 
of  $25,258,621. 

Under  the  T.  V-  A.  rates  the  cost  would  have  been  $12,- 
778,621,  a  saving  of  $12,480,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $13,- 
450,621.  a  saving  of  $11,808,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $10,- 
115,975.  a  saving  of  $15,142,646. 

MISSOT7HI 

In  1934  the  people  of  the  State  of  Missouri  used  1.416,- 
997.000  kilowatt -hours  of  electric  energy,  for  which  they  paid 
the-fium  of  $42,521,922. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $21,453,- 
922.  a  saving  of  $21,068,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $22,272,- 
922.  a  saving  of  $20,249,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $16,952,- 
246,  a  saving  of  $25,569,676. 

NOKTH  DAKOTA 

In  1934  the  people  of  the  State  of  North  Dakota  used 
70,816,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $4,354,173. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $2,170,- 
,173.  a  saving  of  $2,184,000. 
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Under  the  Tacoma  rates  the  cost  would  have  been  $2,494,- 
173,  a  saving  of  $1,860,000. 

Under  the  Ontario  rp.tes  the  cost  would  have  been  $1,724,- 
702,  a  saving  of  $2,629,471. 

SOX7TH   DAKOTA 

In  1934  the  people  of  the  State  of  South  Dakota  used 
88.336.000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $5,001,302. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $2,521,- 
302,  a  saving  of  $2,480,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $2,656,- 
302.  a  saving  of  $2,345,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $1,996,- 
863,  a  saving  of  $3,004,439. 

MEBSASKA 

In  1934  the  people  of  the  State  of  Nebraska  used  383.685,000 
kilowatt- hours  of  electric  energy,  for  which  they  paid  $13,- 

799  571. 
Under  the  T.  V.  A.  rates  the  cost  would  have  been  $6,643,571. 

a  saving  of  $7,156,000. 

'  Under  the  Tacoma  rates  the  cost  would  have  been  $7,029,- 
517,  a  saving  of  $6,770,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,500,- 
587,  a  saving  of  $8,298,984. 

KANSAS 

In  1934  the  people  of  the  State  of  Kansas  used  583,507,000 
kilowatt- hours  of  electric  energy,  for  which  they  paid  $18,- 
835,232. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,661.- 
232.  a  saving  of  $9,;74,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $9,881,- 
232.  a  saving  of  $8,954,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $7,609,- 
114,  a  saving  of  $11,226,118. 

OXLAWAKZ.    DISTRICT    OF    COLtTMBIA,    MAXTLAND,    AND    WEST    VIIICINIA 

In  1934  the  people  of  the  State  of  Delaware,  the  District 
of  Columbia,  and  the  States  of  Maryland  and  West  Virginia 
together  used  2.119,605,000  kilowatt-hours  of  electric  energy, 
for  which  they  paid  $52,659,441. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $27.- 
789,441,  a  saving  of  $24,870,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $27,- 
897,441,  a  saving  of  $24,762,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $21,- 
674,366,  a  saving  of  $30,985,075. 

VIRGINIA 

In  1934  the  people  of  the  State  of  Virginia  used  735.802,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid 
$20,049,222. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $10,- 
449,222,  a  saving  of  $9,600,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $10,- 
351.222.  a  saving  of  $9,698,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $8,- 
189.768,  a  saving  of  $11,859,454. 

NORTH   CAROLINA 

In  1934  the  people  of  the  State  of  North  Carolina  used 
1.239.893,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $23,396,108. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $12,- 
754.108,  a  saving  of  $10,642,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $11,- 
743.108.  a  saving  of  $11,653,000. 

Under  the  Ontario  rates  the  cost  would  have  been 
$9,858,206.  a  saving  of  $13,537,902. 

SOUTH    CAROLINA 

In  1934  the  people  of  the  State  of  South  Carolina  used 
736,552.000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $12,407,190. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$6,840,190,  a  saving  of  $5,667,000, 

Under  the  Tacoma  rates  the  cost  would  have  been 
$6,115,190,  a  saving  of  $6,292,000. 

Under  the  Ontario  rates  the  cost  would  have  been 
$5,250,539,  a  saving  of  $7,I56,65L 


GEORGIA 

In  1934  the  people  of  the  State  of  Georgia  used  876,614,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  $20,194,417. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$10,528,417,  a  saving  of  $9,666,000, 

Under  the  Tacoma  rates  the  cost  would  have  been 
$10,294,417,  a  saving  of  $9,900,000. 

Under  the  Ontario  rates  the  cost  would  have  been 
$8,229,248,  a  saving  of  $11,965,169. 

FLORIDA 

In  1934  the  people  of  the  State  of  Florida  used  404,425,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid 
$18,206,511. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,065,- 
511,  a  saving  of  $9,141,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $9,741,- 
511,  a  saving  of  $8,465,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $7,206,- 
617,  a  saving  of  $10,999,894. 

KEMTUCKT 

In  1934  the  people  of  the  State  of  Kentucky  used  712,- 
619,000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$17,303,256. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,076,- 
256,  a  saving  of  $8,227,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $8,905,- 
256,  a  saving  of  $8,398,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $7,094,- 
794,  a  saving  of  $10,208,322. 

TENNSSSEE 

In  1934  the  people  of  the  State  of  Tennessee  used  946,- 
883,000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$20,764,172. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $10,- 
912.172,  a  saving  of  $9,852,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $10,- 
563.172,  a  saving  of  $10,201,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $8,512.- 
517,  a  saving  of  $12,251,655. 

ALABAMA 

In  1934  the  people  of  the  State  of  Alabama  used  634.292,- 
000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$12,978,651. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $6,8IS,- 
651,  a  saving  of  $6,163,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $6,634,- 
651,  a  saving  of  $6,344,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,322,- 
608,  a  saving  of  $7,656,043. 

IflSSTSSIPFI 

In  1934,  the  people  of  the  State  of  Mississippi  used  324,- 
590,000  kilowatt -hours  of  electric  energy,  for  which  they  paid 
$8,386,241. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $4,405,- 
241,  a  saving  of  $3,981,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $4,269,- 
241.  a  saving  of  $4,117,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $3,438.- 
882,  a  saving  of  $4,947,359. 

ARKANSAS 

In  1934  the  people  of  the  State  of  Arkansas  used  255.988.- 
000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$8,667,560. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $4,510,- 
560,  a  saving  of  $4,157,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $4,456,- 
560.  a  saving  of  $4,211,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $3,532,- 
381.  a  saving  of  $5,135,179. 

LOTTZBIAirA 

In  1934  the  people  of  the  State  of  Louisiana  used  557,718,- 
000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$15,460,711. 
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Under  the  T.  V.  A.  rates  the  cost  would  have  been  $8,059,- 
717.  a  saving  of  $7,401,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $7^83.- 
717.  a  saving  of  $7,477,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $6,312,- 
264.  a  saving  of  $9,148,453. 

OKUIHOMA 

In  1934  the  people  of  the  State  of  Oklahoma  used  551.388,- 
000  kilowatt-hours  of  electric  energy,  for  which  they  paid 
$18,305,275. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,666,- 
275.  a  saving  of  $8,639,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $9,359,- 
275.  a  saving  of  $8,946,000. 

Under  the  Ontario  rates  the  coet  would  have  been  $7,538,- 
678,  a  saving  of  $10,766,597. 


In  1934  the  people  of  the  State  of  Texas  used  1,683.558,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid 
$51,403,516. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $26,491,- 
516.  a  saving  of  $24,922,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $26,481,- 
516.  a  saving  of  $24,922,000. 

Under  tJie  Ontario  rates  the  cost  would  have  been  $20,789,- 
117.  a  saving  of  $30,614,399. 

MONTANA  AN9   TTTAB 

In  1934  the  people  of  the  States  of  Montana  and  Utah 
together  used  536.139.000  kilowatt-hours  of  electric  energy, 
for  which  they  paid  $13,630,783. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $7,- 
084.783,  a  saving  of  $6,546,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $7,041,- 
783.  a  saving  of  $6,589,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,- 
550,944,  a  saving  of  $8,079,839. 

IDAHO 

In  1934  the  people  of  the  State  of  Idaho  used  292,135,000 
kilowatt -hours  of  electric  energy,  for  which  they  paid 
$5,750,348. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $2,- 
989.348.  a  saving  of  $2,761,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $2,- 
961.348.  a  saving  of  $2,789,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $2,- 
342.323,  a  saving  of  $3,408,025. 

WTOMINQ 

In  1934  the  people  of  the  State  of  Wyoming  used  79,- 
225,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $2,745,869. 

.   Under  the  T.  V.  A.  rates  the  cost  would  have  been  $1,427,- 
869,  a  saving  of  $1,318,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $1,422,- 
869,  a  saving  of  $1,323,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $1,119,- 
126,  a  saving  of  $1,626,743. 

I  COU3RADO 

In  1934  the  people  of  the  State  of  Colorado  used  441.- 
982.000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $13,339,906. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $6,934,- 
906.  a  saving  of  $6,405,000. 

Under  the  Tacoma  rates  the  cost  would  haw  been  $6,878,- 
906.  a  saving  of  $6,481,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,432,- 
789,  a  saving  of  $7,907,137. 

AkIZOMA  AMD  KtW  KZZXCO 

In  1934  the  people  of  the  States  of  Arizona  and  New 
Mexico  used  284,057,000  kilowatt-hours  of  electric  energy,  for 
which  they  paid  $8,929,686. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $4,642,- 
686.  a  saving  of  $4,287,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $4,585,- 
888,  a  savlnc  of  $4,344,000. 


Under  the  Ontario  rates  the  cost  would  have  been 
$3,635,904,  a  saving  of  $5,293,782. 

NXVAOA 

In  1934  the  people  of  the  State  of  Nevada  used  94.760,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid 
$2,154,764. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $1,120.- 
764.  a  saving  of  $1,034,000. 

Under  the  Tacoma  rates  the  cost  would  have  been 
$1,108,764.  a  sa\ing  of  $1,046,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $897,430, 
a  saving  of  $1,257,334. 

WASHTMCTON 

In  1934  the  people  of  the  State  of  Washington  used 
1.576.070,000  kilowatt-hours  of  electric  energy,  for  which 
they  paid  $24,615,571. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$12,427,571.  a  saving  of  $12,188,000. 

Under  the  Tacoma  rates  the  cost  would  have  been 
$12,954,571.  a  saving  of  $11,661,000. 

Under  the  Ontario  rates  the  cost  would  have  been 
$9,825,735,  a  saving  of  $14,789,836. 

aarcoN 

In  1934  the  people  of  the  State  of  Oregon  used  637,926,000 
kilowatt-hours  of  electric  energy,  for  which  they  paid 
$13,833,329. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$6,904,329.  a  saving  of  $6,929,000. 

Under  the  Tacoma  rates  the  cost  would  have  been 
$7,323,329.  a  saving  of  $6,510,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,478.- 
029,  a  saving  of  $8,355,300. 

CALirOKNIA 

In  1934  the  people  of  the  State  of  California  used  4,325.- 
505,000  kilowatt-hours  of  electric  energy,  for  which  they 
paid  $107,606,211. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$54,103,211.  a  saving  of  $53,503,000. 

Under  the  Tacoma  rates  the  cost  would  have  been  $56.- 
659.211.  a  saving  of  $50,947,000. 

Under  the  Ontario  rates  the  cost  would  have  been  $42,- 
816.608,  a  saving  of  $64,789,603. 

CONCLTTSION 

How  long  will  our  people  continue  to  stagger  under  such 
burdens? 

That  is  a  matter  for  them  to  decide.  They  can  get  relief 
at  any  time  if  they  will  only  demand  that  every  public 
ofHcial  represent  them  and  their  cause  in  this  great  battle 
for  human  justice,  this  battle  of  the  century. 

As  for  my  part,  I  have  enlisted  for  the  duration  of  the 
conflict.  I  expect  to  continue  in  this  fight  as  long  as  I 
live,  or  until  we  get  electric  lights  and  power  supplied  to 
the  people  in  every  State  in  the  Union  at  rates  based  upon 
the  actual  cost  of  production  and  distribution,  and  until 
we  electrify  every  farm  home  In  America  at  rates  the 
farmers  can  afford  to  pay.     [ Applause.  1 

[Here  the  gavel  fell.] 

Mr.  MA8SINGALE.  Mr.  Speaker,  I  ask  imanimous  con- 
sent that  the  gentleman  may  be  allowed  to  proceed  for  10 
additional  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 

Mr.  GIFPORD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  RANKIN.  Mr.  Speaker.  I  withdraw  the  request,  and 
I  thank  the  House  for  its  attention.    [Applause.! 

coiREcnoM  or  thi  record 

Mr.  PETTENOILL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  PETTENGHX.  Mr.  Speaker,  as  a  part  of  my  remarks 
on  the  long-  and  short-haul  bill  on  March  20.  1936.  I  in- 
cluded a  list  of  two  or  three  hundred  organizations  which 
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favor  the  bill.    Among  them  I  listed  the  American  News- 
paper Publishers'  Association. 

My  authority  for  including  the  American  Newspaper  Pub- 
lishers' Association  among  those  favoring  the  bill  was  the 
first  report  of  Hon.  Joseph  B.  Eastman,  as  Federal  Coor- 
dinator, to  the  Interstate  Conmierce  Commission,  under  date 
of  March  10.  1934.  I  quote  from  page  134  of  the  original 
mimeographed  copy  of  that  report  as  follows: 

The  fourth  section  has  from  the  beginning  been  a  subject  of 
bitter  controversy.  •  •  •  On  the  whole,  sentiment  favors 
modiflcatlon  or  repeal.  Of  the  Important  responses  on  the  ques- 
tion, filed  with  the  Cocwdlnator,  82  favored  some  modification,  46 
favored  repeal,  and  47  were  against  any  change. 

Among  those  favoring  repeal  are  the  National  Indiistrlal  Traffic 
League,  the  American  Newspaper  PubHshers  Association. 

And  so  forth.  I  am  now  advised  by  the  American  News- 
paper Publishers  Association  that  they  were  incorrectly  re- 
ported in  the  above  statement  by  the  Federal  Coordinator. 

I  acted  in  good  faith,  relying  upon  an  official  Government 
report,  but  in  view  of  representations  now  made  to  me  by 
the  American  Newspaper  Publishers  Association,  I  am  glad 
to  correct  the  statement  in  my  speech  of  March  20,  1936. 

This  correction  is  not  to  be  construed  as  placing  the 
American  Newspaper  Publishers  Association  in  opposition  to 
the  bill.  As  I  understand  their  position,  they  have  taken 
no  action  either  for  or  against  change  or  repeal  of  the 
fourth  section. 

OHIO  FARMERS  MAKE  MONET 

Mr.  FLETCHER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FLETCHER.  Mr.  Speaker,  cash  receipts  from  the 
sale  of  principal  farm  products  in  Ohio  rose  from  $155,468,000 
in  1932  to  $262,213,000  in  1935,  including  $15,210,000  In  rental 
and  l)eneflt  payments. 

This  is  an  increase  of  69  percent. 

F\)r  Ohio,  cash  receipts  represent  approximately  93  per- 
cent of  the  total  farm  cash  income  from  production. 

Price  changes  on  certain  selected  commodities,  which 
broufjht  about  a  considerable  share  of  the  increased  cash 
receipts  indicated  above,  are  shown  in  table  1. 

Table  1. — Average  prices  received  by  Ohio  farmers  for  commodities 

listed  on  dates  specified 


Commodity 


Whwit  fp«T  bushel) - 

Corn  (jwr  bushel) 

Uals  ii>er  bushel) 

iJitfley  (iwr  hu-shel) 

hye  ([wr  bushel) 

Bui'kwheiit  (i»r  bushel) 

P()tai(ie.v  (\)eT  bushel) 

Ilay  (all  loose.  i>er  ton) 

Apples  (per  busheli 

ilufn  (t«r  hundre<l weight) 

lieef  rattle  (per  hundredweight). 
Veal  calves  (per  hundredweight) 

Milk  cows  (per  head) 

Chicken.'  (per  pound) 

Hiitter  (i>er  pound).- 

Kg(!s  (;)er  doteii) 

Wool  (per  ixnind  unwashed) 


Aug.  15,  1932 

Mar.  15, 1933 

D«a  15.1935 

$0.i« 

$0.45 

ta88 

.28 

.22 

.45 

.17 

.18 

.26 

.■2A 

.23 

.39 

.29 

.30 

.45 

.41 

.41 

.49 

.fi5 

.46 

.55 

4.30 

4.40 

6.30 

.55 

.90 

.75 

4.60 

3.60 

S.30 

5.00 

4.10 

7.60 

5.40 

5.40 

9.90 

36.00 

30.00 

60.00 

.127 

.092 

.167 

.20 

.18 

.32 

.147 

.096 

.292 

.09 

.11 

.26 

For  the  United  States  as  a  whole,  the  yearly  average  price 
of  all  groups  of  farm  products  Increased  from  65  percent  to 
108  percent  of  the  pre-war  level  during  the  period  1932-35, 
an  Increase  of  66  percent. 

The  low  point  occurred  In  March  1933,  when  prices  were 
only  55  percent  of  the  pre-war  level,  whereas  In  December 
1935  they  averaged  110  percent  of  that  level. 

These  figures  do  not  Include  rental  and  benefit  payments. 

The  gain  in  exchange  value  of  farm  products  per  iinit  was 
somewhat  less  than  the  gain  in  farm  prices,  since  prices 
farmers  pay  for  commodities  used  In  living  and  production 
also  advanced  about  17  percent  during  the  period. 

The  exchange  value  per  unit  of  farm  products  increased 
from  61  percent  of  the  pre-war  level  in  1932  to  86  percent 
In  1935.  a  gain  of  about  41  percent. 


FAEMKM    GXT    MORK    ICOMZT    VO*    THSB    TiMMB 

A  new  appreciation  of  farm  real  estate  in  Ohio  has  been 
one  result  of  increased  farm  income. 

The  number  of  forced  farm  sales  per  thousand  declined 
from  34.1  for  the  year  ending  March  1933,  to  19.5  for  the 
year  ending  in  March  1935. 

Voluntary  sales  and  trades  of  farms,  diulng  the  same 
period,  increased  from  16  per  thousand  to  19.1  per  thousand. 

For  the  first  time  since  1920  the  decline  in  value  of  farm 
real  estate  per  acre  halted  in  the  year  ending  March  1933, 
when  it  stood  at  a  low  of  59,  the  State  average  value  from 
1912  to  1914  being  100. 

From  this  low  of  59  in  1933.  the  estimsU^d  value  per  acre 
rose  to  66  for  the  year  ending  March  1935. 

WOBKESS   GET    18    PXBCKMT    MOKX   PAT 

On  January  1,  1933,  estimates  by  the  Bureau  of  Agricul- 
tural Economics  indicate  the  demand  for  farm  labor  in  Ohio 
was  47  percent  below  the  standard  accepted  as  normal  and 
the  supply  31  percent  above. 

At  the  same  time  the  average  farm  wage  rate  per  person, 
with  board,  was  $16.75. 

Three  years  later,  on  January  1,  1936,  the  farm-labor 
demand  was  only  20  percent  below  normal  and  supply  was 
9  percent  below  normal. 

The  average  farm-wage  rate  per  person,  with  board,  stood 
at  $19.75,  having  advanced  18  percent  above  their  1933  level. 

SOOSKVELT  SOIL-CONSEKVATTON  PLAN  AIDS  FAKMEKS 

The  programs  of  agricultural  adjustment,  from  their 
launching  in  the  spring  of  1933,  were  concerned  with  good 
use  of  the  land  of  cooperating  farmers  as  well  as  with 
adjustment  of  crop  acreage  in  line  with  effective  demand. 

Farm  leaders  and  administration  officials  recognized  from 
the  start  that  relieving  a  proportion  of  farm  land  from  the 
soil-exhausting  burden  of  major-crop  production  created  an 
unprecedented  opportiuiity  for  putting  this  land  to  the  soil- 
conserving  uses  which  farm  specialists  for  many  years  had 
been  advocating. 

nCPROVIMG  FAKlf  UVIMG  CONDrnONS 

Adjustment  contracts  Included  provisions  encouraging 
beneficial  uses  for  acreage  taken  out  of  surplus  crops. 

The  first  corn-hog  contract,  offered  farmers  in  1934,  au- 
thorized use  of  the  rented  acreage  only  "for  planting  addi- 
tional permanent  pasture;  for  soil-improving  and  erosion- 
preventing  crops  not  to  be  harvested;  for  resting  or  fallow- 
ing the  land;  for  weed  eradication;  or  for  planting  farm 
wood  lots." 

"ITie  cotton  contracts  for  1934-35  specified  use  of  the 
rented  acres  only  for  "soil-improving  crops;  erosion-i««vent- 
ing  crops;  food  crops  for  consumption  by  the  producer  on 
his  farm;  feed  crops  for  the  production  of  livestock  or  live- 
stock products  for  consumption  or  use  by  the  producer  on 
his  farm;  or  fallowing;  or  such  other  uses  as  may  be  per- 
mitted by  the  Secretary  of  Agriculture  or  his  authorized 
agent." 

Food  and  feed  crops  for  home  use  were  authorized  on 
rented  acres  in  the  South,  because  it  was  recognized  that 
the  standard  of  farm  living  in  this  region,  which  contains 
half  of  the  farm  population  of  the  country,  might  thereby 
be  improved. 

The  tobacco  contracts  carried  similar  provisions. 


A  OAXir  or  800,000 


FOB  PASTUU 


In  the  1934  crop  year,  the  first  in  which  the  adjustment 
programs  were  in  full  swing,  farmers  agreed  to  shift  their 
production  on  nearly  36,000,000  acres. 

These  acres  represented  1  out  of  every  0  of  ctiltlvated 
land  in  the  country. 

Farmers  in  Ohio  shifted  690.000  acres  from  com,  wheat, 
and  tobacco  production.  Of  the  36.000,000  shifted  acres  in 
the  United  States,  it  has  been  estimated  that  about  one- 
third  was  put  in  pasture  or  meadow  crops,  one-third  in 
acres  of  emergency  forage  crops  and  in  crops  that  supplied 
food  and  feed  for  home  use,  and  the  remaining  one-third 
was  fallowed  to  conserve  moisture  and  control  weeds,  planted 
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to  farm  wood  lots,  or  left  idle.   TBie  acresge  kfl  Idle  was  very 
small. 

DAIBT  CATTU  riHg^f  ■BADICATIOir 

Milk  has  been  an  important  source  of  farm  income  In  Ohio. 

Per  the  past  few  years  more  than  $42,000,000  in  cash  has 
been  returned  to  milk  producers  annually. 

In  1»34  al<xie  they  received  a  cash  incMoe  of  over  $52.- 
000.000.  They  are  therefore  interested  in  steps  taken  by  the 
Government  to  safeguard  the  health  of  their  herds. 

Approximately  $50,000,000  of  Agricultural  Adjustment  Ad- 
ministration funds  have  been  made  available  for  cattle  dis- 
ease eradicaUon  in  the  United  States,  primarily  bovine 
tuberculosis.  Bang's  disease,  and  mastitis. 

This  work  is  being  done  in  cooperation  with  the  Bureau 
of  Animal  Industry. 

As  of  December  31.  1935.  some  943,916  cattle  in  Ohio  had 
been  given  the  tuberculin  test,  and  about  297.837  cattle  in 
Ohio  had  been  given  the  agglutination  test  for  Bang's 
disease. 

Of  the  $178,000  allocated  for  the  eradication  of  bovine 
tuberculosis  In  this  State.  $177,575.61  had  been  expended  in 
operating  expenses  and  indemnities  at  the  close  of  1935. 

Of  the  $1,700,000  allocated  the  State  for  the  eradication 
of  Bang's  disease.  $937,211  had  been  spent  in  indemnities 
and  operating  expenses  through  December  1935. 

KX'IKIIl    or    FAUCSB    PABTIdPATIOK    IN    ADJTJBTMXNT    TMOGMAUa 

Prom  the  inauguration  of  the  adjustment  programs  in 
1933  through  January  6.  1936,  approximately  209.648  adjust- 
ment contracts  signed  by  Ohio  farmers  were  accepted  by  the 
Agricultural  Adjustment  Administration. 

Of  this  number  of  contracts,  110.479  were  corn-hog,  69.928 
wheat.  23.741  tobacco,  and  about  5.500  sugar. 

Ohio  farmers  have  evidenced  their  cooperation  in  A-  A.  A- 
programs  by  their  votes  in  four  referenda  on  these  and  re- 
lated measures. 

During  the  first  2  weeks  of  October  1934  corn-hog  producers 
were  asked  whether  they  favored  an  adjustment  program  for 
1935. 

In  this  referendum  Ohio  producers  numbering  16,753  voted 
for  a  program,  while  12.704  voted  against. 

A  Nation-wide  wheat  referendimi  was  conducted  on  May 
25.  1935.  In  which  producers  were  asked.  "Are  you  In  favor 
of  a  wheat-production  program  to  follow  the  present  one, 
which  expires  with  the  1935  crop  year?" 

In  Ohio  20.407  rotes  were  cast,  all  btit  5.719  of  which 
favored  rach  a  program. 

Last  summer  jnroducers  of  flue-cured,  burley,  fire-cured, 
dark  air-cured,  and  cigar-leaf  tobacco  were  asked  whether 
they  favored  a  production-adjustment  program  to  follow 
the  one  which  expired  with  the  crop  year  1936. 

Burley  producers  In  Ohio  favored  a  program  for  1936  by 
a  vote  of  3  J32  to  510. 

Ohio  dgar-leaf  growers  favored  a  1936  program  by  a  vote 
of  3,360  to  318. 

The  last  referendum  in  this  State  was  that  conducted  on 
October  36.  1935.  in  which  corn-hog  producers  were  asked 
whether  they  favored  a  com-hog  program  for  1936. 

Official  returns  indicated  that  35.116  favored  such  a  pro- 
gram, while  6.237  onweed. 

BDTTAI.  Aim  BrKXTTT  PATMZSm  IN  OHIO 

As  of  December  31,  1935,  rental  and  benefit  payments  in 
Ohio  aggregated  $27,885,711.07. 

Of  this  amount  cooperating  com-hog  farmers  received 
$20,913,765.10;  wheat  growers.  $4,534,493.41;  tobacco  pro- 
ducers. $1,790,519.98;  and  sugar  raisers,  $646,932.58. 

Until  January  6. 1936.  funds  to  provide  these  rental-benefit 
payments  were  raised  through  processing  taxes. 

As  of  December  31,  1935.  processing-tax  collections  made 
in  Ohio  totaled  $30.616,213i)3. 

Processing  taxes  were  collected  through  the  medium  of 
first  processors,  or  converters  of  the  raw  agricultural  prod- 
uct:^—millers,  packers,  cotton  and  tobacco  manufacturers — 
wherever  thi^  processing  establishments  were  located. 

They  were  paid  by  consumers  throughout  the  country 
wherever  the  processed  articles  were  sold. 


FAkmas'  MOKWT  OOXS  TO  TOt 

The  Increased  income  of  cotton,  wheat,  and  com-hog 
farmers  did  not  remain  out  in  the  coimtry,  where  those 
products  were  raised. 

"Hie  farmers'  money  found  its  way  to  town  and  to  the 
industrial  centers  of  the  country,  where  it  put  people  to 
work. 

TTie  extent  to  which  increased  farm  income  diiring  the 
past  3  years  enabled  farmers  to  increase  their  purchases  of 
city -made  goods  and  services  reflected  in  several  ways. 

New  automobile  registrations  in  Ohio  were  approximately 
as  follows:  73,714  in  1932;  112.363  In  1933;  148.932  in  1934; 
203.160  in  1935.  The  increase  from  1932  to  1935  was  176 
percent. 

According  to  Automobile  Facts  and  Figures,  a  publication 
of  the  Automobile  Manufacturers'  Association,  the  1934  re- 
tail automobile-sales  gain  In  Ohio  was  greatest  in  small 
towns  and  on  farms.  From  1933  to  1934  new  passenger-car 
registrations  on  farms  and  in  towns  under  10.000  in  popula- 
tion increased  40  percent,  whereas  in  cities  over  10,000  the 
increase  was  23  percent. 

New  automobile  purchases,  among  other  things,  have 
meant  an  increased  gasoline  consumption. 

Consumption  in  Ohio  rose  from  886,640.000  gallons  In  1933 
to  955.470,000  gallons  in  1934  and  to  1,014.926.000  gallons  in 
1935. 

Prom  1933  to  1935  the  increase  amoxmted  to  14  percent. 

Increased  sales  of  new.  ordinary  life  insurance  in  Ohio 
have  been  another  indication  of  bettered  conditions. 

The  value  of  sales  for  1935  aggregated  $370,114,000.  an  in- 
crease of  13  percent  over  the  1933  figure  of  $328,910,000. 

Improved  banking  conditions  are  further  indications  of 
increased  business  activity. 

Monthly  statements  Issued  by  the  Federal  Reserve  S3rstem 
indicate  that  debits  to  individual  accounts  increased  greatly 
from  1932  to  1935. 

For  1932  debits  in  the  Cleveland  district  amounted  to 
$15,427,413,000.  and  for  1934  they  rose  to  $16,474,873,000. 

Preliminary  figures  indicate  that  for  1935  they  increased 
to  $19,028,067,000,  or  23  percent  over  the  1932  figure. 

Savings,  Including  time  deposits  and  postal  savings  de- 
posited in  banks  in  Ohio,  aggregated  $895,105,000.  an  ad- 
vance of  $113,890,000,  or  15  percent  for  the  year  closing 
June  29,  1935.  in  compcuison  with  the  year  ending  June  30. 
1933,  according  to  reports  received  by  the  savings  divlsioa, 
American  Bankers  Association. 

A  recent  study  of  freight  waybills  on  carlot  shipments  of 
industrial  products  over  4  railroads,  from  16  industrial 
States  of  the  Northeast  to  10  agricultural  States  of  the 
Southeast,  shows  that  shipments  in  the  year  ending  Juna 
30.  1934,  were  greater  by  816.302.238  pounds,  or  38J  percent 
than  in  the  preceding  12  months. 

Stiipments  from  the  State  of  Ohio,  excluding  coal,  totaled 
316.716,439  pounds  In  the  year  ending  June  30,  1933.  whereas 
during  the  following  year  ending  June  30,  1934,  after  the 
farm  program  and  other  recovery  measures  went  into  effect, 
the  total  was  417,633.148  pounds,  an  increase  of  48.9  percent. 

Mr.  CONNERY.  Mr.  Speaker,  yesterday  I  asked  unani- 
mous consent  that  the  gentleman  from  Massachusetts  LMr. 
GirroKD]  may  be  permitted  to  address  the  House  tomorrow, 
but  the  request  was  objected  to.  I  notice  that  the  gentleman 
from  Georgia  [Mr.  Tasvkr]  has  received  permission  to  ad- 
dress the  House  for  15  minutes  tomorrow.  I  therefore  renew 
my  request  that  the  gentleman  from  Massachusetts  [Mr. 
GirFORO]  may  have  10  minutes  to  address  the  House  after 
the  gentleman  from  Geoi-gia  [Mr.  Takver],  and  that  follow- 
ing the  gentleman  from  Massachusetts  [Mr.  Giftord]  I  may 
have  10  minutes  in  wtiich  to  address  the  House. 

The  SPEAKER  pro  tempore.  The  Chair  would  ask  the 
gentleman  to  present  that  request  a  little  later. 

The  SPEAKER  pro  tempore.  Under  the  previous  order, 
the  gentleman  from  Montana  is  recognized  for  10  minutes. 

Mr.  AYERfi.  Mr.  Speaker,  at  the  outset  I  admonish  you 
and  the  Members  of  the  House  that  nothing  I  shall  say  is  to 
be  interpreted  to  mean  that  I  am  not  in  favor  of  the  three 


branches  of  Oofemment  as  provided  In  the  Oonstltution.  I 
believe  in  the  Constitution  and  In  the  operation  of  the  three 
branches  of  Government  as  provided  by  it.  However.  Mr. 
Speaker,  the  Invalidating  of  New  York's  minimum-wage  law 
by  the  Supreme  Court  of  the  United  States  yesterday  was  so 
far  reaching  that  it  presents  a  new  issue  for  the  people  ol 
these  United  States. 

Some  2  weeks  ago  the  Supreme  Court  decided  in  the  Guf- 
fey  coal  case  that  the  Congress  had  no  authority  to  r^u- 
late  wages  in  undertakings  pertaining  to  States  only,  and  in 
yesterday's  case  denied  the  States  such  rights. 

Now,  without  discussing  the  merits  or  demerits  of  either 
case,  but  just  the  principles  ol  law  laid  down,  where  is  labor 
under  this  condition  of  affairs  so  far  as  those  two  decisicms 
are  concerned? 

In  the  first  instance  the  Court  invt^ed  the  rule  of  States' 
rights,  and  in  the  second  instance  it  invokes  the  "due  proc- 
ess of  law"  clause. 

Now.  with  these  two  decisions  confronting  us,  labor's  left 
leg  is  knocked  out  if  It  does  and  its  right  leg  is  knocked 
out  if  it  does  not.  So.  with  both  of  these  decisions  and 
without  a  constitutional  amendment,  labor  is  flat  on  its  back 
and  at  the  mercy  of  its  exploiters. 

This  condition  forces  upon  the  people  of  Uiis  Nation  the 
constitutional-amendmoxt  issue  at  this  time. 

With  this  decision  yesterday  holding  that  the  States  can- 
not regulate,  right  on  the  heels  of  the  Oufley  coal  case  hold- 
ing that  the  CcMigress  cannot  regulate,  organlased  labor  gen- 
erally throughout  the  Natioo,  and  especially  in  the  States 
having  regulatory,  Tnintmiim  hours,  maximum  hours,  age 
limits,  and  minimum-wage  laws,  took  a  blow  that  can  only 
be  corrected  by  a  constituti(mal  amendment. 

Mr.  Speaker,  I  am  not  one  of  those  who  believe  that  the 
Constitution  can  be  amended  by  congressional  act.  I  am  a 
supporter  of  the  Constitution  in  its  every  word,  and  I  believe 
that  the  only  way  it  can  be  amended  is  in  accordance  with 
its  own  terms;  that  Is,  by  submitting  an  amendment  or 
amendments  to  the  legislatures  of  the  various  States  for 
ratiflcatioii.  Tliat  is  the  issue  we  are  confronted  with  now. 
That  is  the  way  the  draften  of  the  Constitution  made  the 
will  of  the  peotrte  supreme. 

In  my  (HJinion,  it  is  not  the  Constltatlon  that  is  at  fault, 
but  those  who  interpret  It,  aod  when  it  Is  misinterpreted  or 
interpreted  contrary  to  the  will  of  the  people  and  that  in- 
terpretation becomes  the  law  by  judicial  decision,  then  the 
Constitution  provides  how  the  will  of  the  people  rather  than 
the  whim  of  a  divided  oourt  maj  predominate. 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Bfr.  AYZRS.  I  yield  to  the  rhalrman  of  the  Labor  Com- 
mittee. 

Mr.  CONNERY.  I  heartOy  agree  with  the  gentleman,  but 
I  should  like  to  call  his  attention  to  one  fact.  The  question 
of  licensing  corporations  In  interstate  commerce  and  mak- 
ing them  do  certain  things  as  a  precedent  to  getting  that 
license  has  not  been  acted  upon  by  the  8ui»vme  Court 
That  is  the  entire  basis  of  the  Cannery  30-hour-week  law. 

Mr.  AYERS.    I  agree  with  the  gentleman  and  thank  him 
for  his  statement,  and  as  be  has  always  known,  I  am  for 
his  bill.     [Applause.] 
Mr.  MOTT.    Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  AYERS.    I  yield  to  the  gentleman  from  Oregon. 
Mr.  MOTT.    I  agree  with  a  great  deal  that  the  gentleman 
has  said,  but  I  do  not  quite  imderstand  his  statement  that 
this  has  now  become  an  issue.    I  take  it  the  gentleman 
means  a  political  issue  or  does  he  mean  an  issue  between 
the  parties? 

Mr.  AYERS.  No;  I  mean  an  Issue  between  the  masses  of 
the  people  of  this  country,  the  toilers  and  those  who  pro- 
duce, if  you  please,  all  the  wealth  of  this  Nation,  on  the  one 
side,  and  the  predatory  Interests  and  the  exjpHoiten  that  are 
grinding  them  imderfoot  on  the  other  side. 

Mr.  MOTT.  Then  the  gentleman  did  not  mean  to  Infer 
that  the  question  of  amending  the  Constitution  has  now  be- 
come an  Issue  between  the  Republican  and  Democratie 
Parties? 


Mr.  AYERS.  I  do  not  know  whether  it  wtn  become  an 
issue  between  the  Republican  and  Democratic  Parties,  but 
if  the  Democratic  Party  which  has  always  fought  for  the 
c(»nmon  masses  and  for  the  laborers  and  the  toilers  and  the 
"imder-dogs"  of  this  Nation,  does  not  put  a  plank  of  this 
kind  in  its  platform  at  Phlladelidiia.  th^i  I  say  it  is  up  to 
you  Republicans  to  do  it;  however,  I  have  faith  that  the 
Democrats  will  do  it,  because  they  have  always  been  for  the 
toiling,  laboring,  and  producing  masses  of  this  Nation. 
[Applause.] 

Mr.  MOTT.  The  gentleman  does  not  suggest  that  the 
President  or  the  Democratic  Party  as  yet  has  suggested  such 
an  amendment  to  the  Constitution  as  an  issue. 

Mr.  AYERS.  I  will  say  to  my  friend  from  Oregon  that  I 
am  suggesting  it  now  as  an  issue,  and  I  am  pitting  the 
Democratic  Party  as  the  friend  of  the  masses. 

Hie  phrase  in  the  C(mstitutl<m  upon  which  the  Court's 
five-member  opinion  is  based  reads  as  follows:  "Nor  shall 
any  State  deprive  any  person  of  life,  liberty,  or  property 
without  due  process  of  law."  This  five-member  decision 
held  that  the  right  of  the  employees  to  bargain  with  their 
emi^oyer  is  a  violation  of  the  liberty  guaranteed  to  the  em- 
ployer under  this  "due  process"  clause. 

Did  you  ever  heax  of  a  judicial  interpretation  going  that 
far?  This  is  the  issue  that  we  are  confronted  with.  The 
Court  has  made  the  issue.  Blowing  hot  and  cold  on  the 
same  subject  at  the  same  time  made  the  issue.  T^e  reason- 
ing of  the  two  decisions  Is  not  consistent. 

I  just  cannot  see  it.  Four  of  the  members  of  that  Court 
could  not  see  it  either,  and  surely  the  great  masses  of  this 
country  will  be  unable  to  see  it.  They  may  look  until 
doomsday  and  yet  they  never  will  see  how  so  much  was  read 
into  the  four  words,  "due  process  of  law." 

So  far  as  the  requirements  of  "due  process"  are  con- 
cerned, and  in  the  absence  of  other  cfHistitutlonal  restric- 
tions, a  State  surely  is  free  to  adopt  whatever  economic 
policy  may  reasonably  be  deemed  to  promote  public  welfare, 
and  to  enforce  that  policy  by  legislation  adopted  for  that 
purpose.  If  State  laws  passed  have  a  reasonable  relation  to 
a  proper  legislative  purpose,  and  are  neither  arbitrary  nor 
discriminatory,  the  requirements  of  the  "due  process"  pro- 
vision are  satisfied. 
Mr.  CONNERY.  Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  AYERS.  I  am  glad  to  again  yield  to  my  friend  trom 
Massachusetts,  the  chairman  of  tbe  Labor  Committee. 

Mr.  CONNERY.  Was  It  not  a  rather  sharp  indictment 
of  the  Court  when  Justice  Stone  at  least  implied  that  the 
economic  opinions  of  the  majority  members  of  the  Court 
were  swaying  their  decision  rather  than  their  legal  opinion 
in  the  matter? 

Mr.  AYERS.  It  surely  was.  axul  Justice  Stone's  dissenting 
opinion  was  concurred  in  by  Chief  Justice  Hughes  in  a  spe- 
cial dissenting  opinion,  and  also  by  two  other  Justices  of  the 
Supreme  Court.    You  know  this  was  a  5-to-4  decision. 

In  my  State— Montana — ^we  have  regulatory  laws  and  maxi- 
mum-hour statutes  which,  by  this  5-to-4  decision,  are  in 
jeopardy.  If  the  Supreme  Court  can  nullify  mlnlmums  it 
can  nullify  maTiTnnmR  and  other  regulatory  laws.  The  same 
condition  exists  in  all  other  States  having  such  laws. 

In  addition  to  these  State  laws  this  Congress  and  the  last 
Congress  wrote  into  many  acts  r^^ulatory  provisions,  prevail- 
ing-wage scales,  and  the  collective-bargaining  clause,  all  of 
which,  by  these  two  decisions,  have  and  will  come  to  naught. 
In  each  instance  I  am  proud  to  have  supported  and  voted  for 
each  regulatory  provision,  each  prevailing-wage  scale  pro- 
vision, and  each  collective-bargaining  clause.  I  know  the 
good  that  they  have  done  and  I  know  the  good  that  they  can 
and  win  do.  and  I  am  not  wining  to  assume  that  labor  in 
general,  and  organized  labor  in  particular,  in  the  Nation  and 
in  the  States  is  whipped.  I  believe  that  the  friends  of  the 
toUers  of  this  Nation  win  organize  at  once  and  demand  a 
constitutional  amendment  making  an  such  laws  possible  and 
effective.     [Applause.] 

The  President  has  at  an  times  stood  firmly  for  the  rights 
of  the  toilers,  the  laborers,  and  the  producers  of  this  Nation. 
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The  Democratic  Party  has  always  been  for  them,  and  I  feel 
that  in  Its  national  convention  at  Philadelphia,  that  great 
party  of  the  j)eople  will  adopt  a  resolution  demanding  a  con- 
stitutional amendment  whereby  these  great  humanitarian 
laws  may  be  reenacted. 

The  time  is  ripe.  The  great  rank  and  file  of  the  people 
demand  it.  and  since  the  Democratic  Party  has  always  been 
the  party  of  the  people  and  not  a  party  of  the  interests,  let 
us  progress  as  usual,  for  the  interest  of  the  people.  [Ap- 
plause. ] 

Labor  should  have  the  right  to  collectively  bargain;  the 
right  to  these  wage  scales;  the  right  to  hour  limitations;  the 
right  to  protect  women  and  children  from  the  sweatshop,  and 
the  right  generally  to  protect  all  laborers  from  exploiters. 
So  now  that  the  death  knell  has  been  rung,  let  us,  the  Demo- 
cratic Party,  go  forward  in  an  orderly  manner  and  correct 
the  wrong  with  a  constitutional  amendment.     [Applause.] 

PCRICSSION    TO    ADDRESS    THX    HOUSX 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, the  gentleman  realizes  that  yesterday  we  had  a  pro- 
gram for  today  which  included  the  Private  Calendar  and 
some  rules.  We  have  lost  an  hour  today,  and  yesterday  we 
objected  to  the  request  of  other  Members  who  wanted  to 
speak  today.    I  hope  the  gentleman  will  defer  his  request. 

Mr.  HOUSTON.  I  made  the  request  for  yesterday  and 
then  put  it  off  until  today. 

Mr.  O'CONNOR.  If  the  gentleman's  request  is  granted, 
there  will  be  other  similar  requests,  and  I  am  sure  the 
gentleman  from  Kansas,  as  well  as  other  Members,  are  in- 
terested in  the  rules  that  are  to  be  called  up. 

The  SPEAKER.    Objection  is  heard. 

THE    NATIONAL    TEOMEK    T 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  1687)  to 
incorporate  The  National  Yeomen  P. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  from  Massachusetts  explain  wliat  the 
bUl  does? 

Mr.  CONNERY.  Yes.  The  report  of  the  Cwnmittee  on 
the  District  of  Columbia  is  very  short,  and  states: 

The  Committee  on  the  District  of  Columbia,  to  whom  was  re- 
ferred the  bill  (S.  1687)  to  incorporate  The  Nation*!  Yeomen  P. 
having  considered  the  same,  report  favorably  thereon  and  reccxn- 
mend  that  the  bill  do  pass. 

Members  of  the  organization  which  Is  seeldng  this  natlon&l 
charter  were  the  first  women  In  history  to  enter  the  armed 
forces  of  our  country  In  time  of  war,  and  It  seems  fitting  that 
Congress  should  give  them  the  recognition  conferred  by  the 
provisions  of  the  bill  here  reported. 

The  Yeomen  P  are  entitled  to  all  the  benefits  of  the 
American  Legion  and  the  Veterans  of  Foreign  Wars  with 
respect  to  the  bonus  and  things  of  that  sort,  that  goes  with 
being  sworn  Into  the  military  service  of  the  United  States, 
and  they  simply  want  to  be  incorporated  just  £is  the 
American  Legion  and  the  Veterans  of  Foreign  Wars. 

Mr.  MAPES.    Mr.  Speaker,  may  we  have  the  bill  read? 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Eva  H.  Clarke,  Beatrice  Brown  Dwyer, 
and  Mary  J.  O'EtonneU.  of  Arizona: 

Ruby  Busse  Angilm.  Lottie  Sessions  Barrett.  Phllome  Lucy  Cav- 
anagh.  Stella  Austen  Clark,  Pearl  Bonham  Clerk.  Lillian  Koeber 
Deamer,  Harriet  Jane  Dodson,  Alma  Slmmermacher  Dreyer.  Stella 
Neumann  Klberson.  Ola  Belle  Emmner,  Edna  Crumpler  &te8, 
Mlrlan  Mathews  Everett,  Katherlne  Drlscoll  Fallon,  Kathleen  Vance 
Hatch.  Eva  Wilson  Hay,  Ellen  Keefe  Heady,  Ruth  Hemphill,  Myrtle 
Klnsey,  Anna  Gelsler  Kirkpatrick.  Katherlne  Brown  Llghtner,  'Mar- 
garet Dannagger  Lovelace,  LlUlan  Catherine  McCarthy.  Gladys 
Farmer  McCool,  Laura  Landes  Metcalf,  Louise  Vlckery  Mowers, 
Ruth  Manahan  Neal.  Gladys  D.  Nelson.  Madeline  OTieary  Peggs. 
Caroline  Pelrce.  Sara  Craddock  Sasser,  May  Gesner  Schaefer,  BUUe 
Browne  Schank.  Rita  Beauton  Schaub.  Etlenne  V.  Schier,  Louise 
Williams  Sears.  Aime  Williams  Shumway,  Florence  Kelly  Sparrow, 
Laura  V.  Waldron,  Agnes  L.  Walker,  Gladys  Spauldlng  Wheless, 
E^•elyn  Lyon  Wlberg,  and  Muriel  Andrews  Zerangue.  aU  of 
California: 

Gladys  Yeager  Briggs  and  Blanche  Marlon  Curry,  of  Colorado; 

Grace  Pascoe  Agard,  Julie  Sternberg  Alchler.  Mary  Sweeney 
Ailing.  Sara  Hlnchey  Barry,  Anna  Kllroy  Bean,  Kathleen  Morlarlty 


Begley,  Anna  Lyons  Bcrgln.  Ethel  Conaet  BoUes,  Anna  McDowell 
Brown!  Mary  MacKenzle  Carson.  Lucy  Galvln  Cavanaugh.  Rose 
Relger  Chapman,  Dorothy  Sara  Clifford,  Monica  Cecelia  Clifford, 
Sadie  ConneUy,  Marjory  Murray  Cormack,  Martha  Swlrsky  Cotton, 
Marlon  McEnteo  Cox.  lone  Disco  Cunningham,  Katherlne  Lyng 
Donovan.  Margaret  Bess  Dordelman,  Marguerite  Drisooll.  Mae 
Sheehan  Dwyer.  Ruth  Lawson  Euster.  Katherlne  Frances  Fagan. 
Ethel  Clendenen  Fargo.  Gertrude  Selesnltzky  Felnberg.  Elisabeth 
Tagllabue  Fields,  Helen  Buckley  Fitzgerald.  Irene  Catherine  Flt- 
gerald,  Anna  CamplwU  Forsythe,  Anna  J.  Gaughan,  Mary  Penders 
GUlis,  Mary  Agnes  Grady,  Theresa  Madeleine  Hamlll,  Alice  Mary 
Harrington,  Florence  Hulbert  Hermanxis.  Ella  Veronica  Houlihan. 
Deborah  Pickett  Kane.  Frances  Walsh  Keenan,  Margaret  CBrlen 
Kennedy.  Hazel  Merwin  Lander,  Elizabeth  Mallon  Lelghton,  Agnes 
Carlson  Lukens,  Catherine  Gertrude  MacKenzle,  Clara  Armstrong 
MacKenzle,  Edna  Murray  Manchester.  Mary  Drlscoll  Markham. 
A.  Reglna  Martin.  Joeephlne  McAullffe  Martin.  Bellerose  Meunler, 
Mazie  Rogers  Miller,  Elsie  Belchert  Moon.  Wlnnlfred  Patricia 
Nagle,  IsabeUe  Dickson  Peterson.  Lucy  Riley  Pfannenstlel.  Jewel 
Perkins  Pitt,  Eleanor  Donaboe  Rellly.  Elizabeth  Kepes  Reynolds, 
Ida  Reed  Sanders,  Alice  Savage,  Mildred  Mabel  Schwartz,  Mar- 
garet Hogan  Seaman.  Ida  Selesnltzky  Stone,  Agusta  Strand,  Caro- 
line WylUe  Waterman,  Juliana  Augiista  Weske,  Helen  Wlenhuaen. 
Louise  Arnold  Wiley.  Selina  Lee  Winter.  Margaret  Hardlman 
Wrlsley,  Mary  Connors  Wundrack,  and  Marie  Deerlng  Yeager,  all 
of  Connecticut; 

Norma  M.  Albers,  Lucille  Loveless  Allan,  Gladys  Elizabeth  Allen. 
Sarah  Jarvls  Andrus.  Edith  Ober  Armstrong.  Mary  Hough  Barber. 
May  A.  Barrett.  Nettle  Neltzey  Beach.  Mary  Munday  Becker, 
Esther  Hall  Beckett.  Anne  Curtln  Belt,  Charlotte  Louise  Berry, 
Jeannette  L.  Bishop.  Alice  Boland  Bloomfleld,  Amelia  Boberg,  Beu- 
lah  Holtzschelter  Boeworth.  Jane  M.  Breen.  Kate  Knight  Briggs. 
Elolse  Broaddus,  Helen  Sprague  Brown.  Lola  Carlisle  Strallman 
Browning,  Rose  Flood  Bulce.  Annette  Louise  Burton,  Gertrude 
Bange  Butts,  Mary  Callen.  Daisy  House  Campbell,  Ella  Echols 
Chambers,  Emma  8.  Collie,  Maude  V.  Cowan.  Jane  Reglna  Cox. 
Catherine  Crowley.  Reva  S.  Darrell,^P.  Pearl  Delaplaine,  Eleanor 
Marie  Downey,  Alice  M.  Downle.  Cora  Laughlin  Drake,  Anna 
Cecelia  Dunn.  Emma  Schroder  Dyer,  Bessie  London  Falne.  Eliza- 
beth Waters  Pallis.  Anna  Schultz  Frame,  Barbara  Spence  French, 
Agnes  Monla  Gallagher,  Annie  EUen  Gilson.  Eleanor  Mary  Orifflth, 
Mary  Derouda  Hall.  Amy  P.  Hammond.  Adelaide  Ruth  Harbers, 
Dorothy  B.  Harper,  Carolyn  Hardesty  Herman.  Nellie  Grant  Hln- 
son,  Mary  E.  Jones,  Claire  Keefe.  Kathryn  Gallagher  Kendrlck, 
Ann  Kilmartln,  Hope  Knickerbocker.  Louise  Elender  Koester.  Mary 
BeaU  Kcrfhoe,  Helen  Luclnda  Leonard.  Edith  Kite  Lewis.  Mary 
Dove  Loughrey.  Marie  B.  Luebkert,  Lillian  Allen  Brubaker  Luther, 
Helen  Horigan  Malsel,  Laura  Garcia  Martin.  Louise  Greenwald 
Matthews,  Helen  C.  McCarty,  Geraldine  Clark  McGovem,  Lois  B. 
McRae.  Ellen  RusseU  McWllliams.  Elolse  Sanford  Davison  Miller. 
Mary  Kurth  Moler,  Alice  Alford  Morgan.  Anna  Lochte  Murphy. 
Margaret  Elma  Naylor,  Edna  Meier  Nlelson,  Margaret  Broderlck 
Nolan,  Alice  F.  O'Neal.  Helen  Geraldine  O'Neill,  Helen  Unklns 
Opltz.  Netty  Baxter  Parker,  Bbtnche  C.  Paul,  Anna  Viola  Phelps, 
Annie  Skidmore  Powers,  Sue  Gould  Prentiss.  Edith  Warren  Qulnn. 
T.ima.n  Louise  Reagan.  Edna  Marie  Robey,  Bstelle  Richardson 
Ruby,  Ethel  Clark  Rule,  Lotiise  MacDonnell  Ryan.  Elizabeth  Ivey 
Sage,  Marlon  Trumbo  Skinner.  Jessica  Randolph  Smith,  Margaret 
Grady  Smith,  Mabel  P.  Staub.  Emily  Steele,  Nellie  RoUins  Stein, 
Edith  Hemdon  Summerson,  Mary  Sullivan  Tatspaugh,  Marlon 
Crawford  Thur.  Mary  Klllllea  Tracey,  Margaret  Mills  Vaughan, 
Eva  Young  Virtue,  Olive  Wrenn  Walter,  Genevieve  F.  Wedding. 
Mary  Z.  Welde.  Lena  Kathryn  Wllllge.  Pansle  Casanave  Wlllson. 
Ethel  M.  Wilson,  Faith  Clements  Windsor.  Amy  Owen  Wood,  Lena 
Rigby  Woolford.  Myrtle  Stephens  Wright,  and  Mary  Crook  Yates, 
all  of  the  District  of  Col\unbla; 

Marie  Roberts  Bevts.  Zella  Prunty  Byrd.  Lamonte  Oliver  Cates. 
Demerlse  Labbe  Cleveland.  Ida  Matthews  Elchenberger.  Loyce  Davis 
Hackett,  Mabel  Williamson  Jacobs.  Madeline  A.  Jacobson.  Idele 
Torrance  Jamison.  Adele  Mead  Kendrlck.  Josephine  Mack  Miller, 
Lois  Clapplson  Morse.  Almeda  Pink  Murphy.  Roxana  Anne  Post. 
Agnes  Towson  Shelton,  Daisy  Ruth  Westerlund.  and  Elsie  Tuttle 
Wright,  all  of  Florida; 

Anna  Elizabeth   O'Connell.   of   Georgia: 
Alta  Sebree  WardweU  Donovan,  of  Idaho; 

Elsie  Erlcksen  Blever,  Nmti  Pomeroy  Darling,  Grace  Alma  Dunbar, 
Anne  Rourke  Durst,  Virginia  Stoddert  Moore  Grottee,  Nell  Weston 
Halstead.  Edna  Benton  Hann.  Cornelia  M.  Huennekens,  Elizabeth 
Ann  McCoy,  Mary  Louise  Mlnton,  Josephine  MacFarland  Moran. 
Mable  Vander  Ploeg  Pease,  Hester  Smith  Rasmussen,  Agnes  Foertsch 
Rohlflng,  Marie  Healy  Simpson,  Evelyn  Jackson  Skavlan,  Constance 
Strong,  and  May  Gllllgan  Sutherland,  all  of  Illinois; 

Donna  Zlmmer  Akin,  Bessie  Fisher  Bogwell,  Hortense  Lee  Gold- 
smith, Mary  Parker  Harris,  and  Minnie  Tryon  Ryan,  aU  of  Indiana; 
Maud  Lowell  Ayers,  of  Kentucky; 

Sarah  Flaherty  Gallagher  and  Gladys  Ilsley  McKnlght.  of  Maine; 

L.  Dorothy  Devey  Brunken,  Lucille  Bonlta  Garrett,  Fannie  Grigat 

Laut,    Grace    Ryder    Mead.    Katherlne    Marie    Page,    Lillian    Deters 

Tabor,  EfBe  Van  Horn  Thomas,  Edna  Josephine  Yorker,  and  Anna 

Kaer  Yust,  all  of  Maryland; 

Mary  Lee  Aylward,  Marlon  L.  Bain,  FlcM^nce  K.  Barry,  Anna  E. 
Beers,  Helen  I.  Blake.  Mary  C.  Breslow.  Adelaide  Mary  Bresnahan. 
Gladys  Bruce.  Isabel  Kehoe  Burk.  Alleen  J.  Burke,  Elizabeth  Helen 
Burke.  Dorothy  Lelghton  Cady.  AUce  Elmor  Carey,  Helen  Carman, 
Mary  A.  Carroll,  Mary  Chisel,  Mary  Warner  Colombo,  Mazle  Conley. 
Kathryn  J.  Connor.  Anita  Ryan  Connors.  Mary  M.  Conroy,  Ellen 
Bernadette  Corbett,  Catherine  A.   Corcoran,   Winifred  Bums  Cox, 
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Lizzie  aildden  Crowley.  MimIpTHtw  OftlTtn  Ddano.  Kllnor  Kyle  De- 
vlne  Sally  By»n  DevUn,  lUry  F.  Dotxerty.  Jane  S.  Dolaen,  Mary 
Dowd  Eleanor  Marlon  Drew,  Alice  Drlscoll,  Mary  Joyce  Duggan. 
MoUle  Catherine  Dxrndon,  Margaret  Murphy  Paherty,  Helen  Farrell, 
Helen  Mary  Farrell,  Catherine  Woodward  Peeney,  Bemloe  W.  Portin, 
Patricia  Gleason,  Marlon  E.  Grady.  Mary  E.  Grady,  Anna  Mary 
Hegarty  Ethel  Hickey.  Dorottiy  Drew  Horan.  EUzabeth  A.  Horgan. 
Marie  Lambert  Johnson,  Anna  Riley  Joyce.  Agnes  Keanneally.  Ellen 
K  Kearns,  Bessie  Joeephlne  Kelly,  Vltrfet  Elizabeth  Klrkland,  Ethel 
Laliy  Genevieve  Adricnne  Lane.  Lucy  itfamhall  Lanlgan.  EUen  A. 
Lannigan  Leonore  Learaon,  Julia  B.  Leban.  Marie  AUce  Ixmg, 
Gertrude '  Lorton,  Emma  Macaulay  Lyle.  Helen  Stolba  Macbeth. 
Gertrude  Cathertiw  Macdonald.  ICargiffct  Mehlman  Magulre,  Anna 
Marie  Mahan.  Oenevleve  A.  Maber,  Mary  Xxxilse  MarciUe,  Marie 
Kathryn  McAuUffe.  Anna  MeOartby,  Hden  P.  McDonald.  Catherine 
McDonougti.  Marlon  Mary  McBacey,  Ann*  Marie  McOulre,  Esther 
McCall  McLftUghlln.  Agnee  Mtnphy  McIieHn,  Anna  L.  McNulty. 
Ruth  Desmond  McBweeney.  Bertha  Bickson  Mead.  Irene  norenoe 
Michel  Yvonne  Michel.  Margaret  laabeUe  Mltcb^.  Margaret  Louise 
Murphy.  Helen  Adelaide  Mumy,  Blsabeth  McDonald  Myers,  Helen 
Barr  NickerwMi,  Deanor  Teresa  CBrten,  Blargaret  Catherine  O'Brien. 
Rla  Mlnehan  OThien,  Margaret  Lonergan  CBrlon,  Helen  O'Brien 
O'Connor,  Klh»beth  M  OTXmnell.  Mary  Bull  Owns,  OUve  T.  Par- 
sons Mary  Fielding  Rawllng.  Mary  McOunigle  Bedmond.  Ell»beth 
Foley  Regan,  Mary  L*b«  B«eui.  KUen  Riley,  Helen  O'Brien  RUey. 
Anita  Robtt'ts,  Mary  Mvers  Robinson,  AUoe  Mkban  Saxuidera, 
Gladys  Mary  Saxton.  Mary  Elizabeth  ScaUey.  Julia  E.  Shine.  Eliza- 
beth Stander.  Mary  Catherine  Sughrue.  Madeline  CBrlen  SulUvan. 
Harriet  Muaslnan  Bwearlngen.  Mary  Oroes  Thayer,  Oraoe  M.  Tbma- 
sello  Madeline  Roblllard  Treloar,  Isabel  Oatlienne  WaU,  Lulu 
Veronica  Walsh,  Ethel  May  Ward,  Agnes  O'Brien  Welch,  Esther 
Marie  Werme,  Margaret  Gertrude  Wholly,  AUoe  M  Williams,  LllUan 
Everette  WUllama,  Lucy  M  Winn,  and  Maud  C.  Young,  aU  of 
Massachusetts; 

Theresa  Bean  Ballenger,  LiHa  Mary  Bellinger,  Oertrude  M 
Camp  Pauline  Caaaldy.  Grace  Schoenhur  Conway.  Marie  Roesley 
Kalt;  Gladya  Webster  MaUett,  Helen  Moran.  and  Margaret  Mor- 
ton Mullaney,  aU  of  Michigan; 

Ethyl  Ryan  Maly  and  Gertrude  O'Connor  Trestrall.  of  Min- 
nesota; 

Gladys  Thames  Hubbard,  at  MlsslBslppl; 
Sophie  Polenska  Coleman,  of  Missouri; 

Davidson,  Edyth  Plummer,  and  Dorothy  Mauck  Wchnnan.  of 
Nebraska:  ^  _^_  _. 

Christina  Bander  Anderson.  Anna  Elizabeth  Conroy.  Gertrude 
O'Nell  DeBrunner.  A.  May  Erwin.  Alice  Catherine  Falrbrother, 
Kathleen  Mary  Field.  Anne  Pedersen  Freeman.  Marguerite  B. 
Geiger.  Lillian  Helena  Hanncrtd.  Julia  Hicks.  Anna  V.  Kane. 
Dorothy  May  Lee.  Corrine  Dextroze  Mahanna.  Ann  Marie  McOor- 
mlck.  Mina  Kieln  Morrison.  Marie  Burke  Oetmann.  Ann  B.  Bhin- 
nick.'and  CcXherlne  Waters,  all  of  New  Jersey: 
Sarah  BusaeU  Imbof.  of  New  Mexico; 

Mary  Ducey  Archer.  Laura  Dayton  Ball.  Brther  Berkowltz,  Rose 
Branc&to  Biagl.  May  Anne  Blnnlna.  Ruth  Nethaway  Bouck,  Harriet 
Eldrldge  Robins  Brandt.  Josephine  MitcheU  Brosseau.  Irene  MaUto 
Brown,  Reglna  Burke.  Prances  Pedlcka  CampbeU.  Bowena  Margaret 
Campbell  May  Piaberty  Cairc^,  Veronica  Marie  Cherry.  Mary  L. 
Clark  May  Cecilia  Collins.  Ada  Howe-Webster  DaUinger.  Julia 
Flynn  Domer,  Alice  Leahy  Bverard.  Dorothy  Winifred  Perrier, 
Elinor  Valentine  Foley.  Marie  McKlroy  Forte.  Anna  OaUagher.  Mar- 
garet Katherlne  Garland,  Florence  WUson  Ooulden.  AUoe  Miriam 
Govenor.  EUaabeth  Anna  Grldley.  Mildred  Berryman  HaU.  Mary 
Mahoney,  Halwartz,  8.  Dorotby  First  Hayes.  AUce  Oleseking  John- 
son Angela  Lyons  Johnson.  Marie  EUzabetb  KeUy.  Carrie  KUnger. 
Leonore  Lawson  Koellsited.  LucUe  Aloonara  Laoey,  Mary  Gray  Lang- 
ford  tatber  Martins  Lav.  Hortense  Letaner.  Gertrude  Long.  Isabel 
Margaret  Lynch,  NeUle  Maboney,  Ruth  Evelyn  Manning.  MatUda 
Foeth  McDonald.  Agnes  Muzphy  MoGovem.  Mary  McMabon.  Ulllan 
Forsberg  MUler.  Maud  AmeUa  Mlttem.  Blanche  Babbitt  MoeUer, 
Frances  Donahue  MbUoy.  Mlna  Walden  MuUen.  Lulu  MuUer,  Mary 
Elizabeth  Notf.  liUie  May  Nobowec.  Uahti.  Dorothy  O'Connell. 
Betty  A.  Pelfer.  Frances  L.  Phatr.  Anna  Ri>tsman.  Julia  White  Bob- 
bins. Marlon  Flannery  Savage.  Gertrude  Xrelyn  Sawyer,  Margaret 
Faglon  Schutt,  Mae  E.  Bbuttlewortb.  Ethel  Lynwood  Sickles,  M 
Grace  Slegmann.  AUce  Clyde  Stafford.  Jeannette  Oartland  Bturla. 
May  Agnes  SuUlvan,  Lilian  Browne  Swanson.  DoroAby  Bradford 
Thomson,  Irene  M  Tynan.  Rita  Regan  WaUls.  norence  Kelley 
Walters.  Irene  HaUan  Webb.  Julia  Woodruff  Wbeelock.  BaUy  R. 
Wolf,  Sarah  Gibbon  Yeoman,  and  Henrietta  Yunker.  all  at  New 
York; 

Cooper  Miner  OorreU.  WlUa  Trltt  Coward,  Virginia  Dockery 
Crow,  Lassie  KsDy  Cunningham,  Ethel  Harwood  PuUer,  EsteUe  D. 
Gordon.  Velma  Moody  Home,  Annie  L.  Londeree,  Arabella  Johnson 
Mllllgan.  Rebecca  Adams  Nlcbols.  Mary  AJlen  Pearce.  Kathleen 
Rogers  Tata,  and  Edltb  Singer  Welbel,  aU  of  North  Caittllna; 

Nelta  RusseU  Christian,  Evelyn  Evans,  Mary  Pow  Hartman.  and 
Mae  E.  Hickey,  aU  of  Ohio; 
Helen  Jane  Brlngler  and  Bessie  Hlttle  Oroff,  of  Oklahoma; 
Anna  Lenz  Seaton  and  Evelyn  B.  Youngs,  of  Oregon: 
Marie   R.   Abem.   Mary   Kemp   Anthony,   Laxira  Andoaon,   Sue 
Rohland  Arishoff,  Lillian  Yoxmg  Armour,  Mlnnetta  Collies  Bents, 
Lillian  LeVene  Blackman,  Maybelle  M  Bond,  Anna  D.  Boyle,  Oer- 
trude Margaret  Bracken,  Winifred  Brooks,  May  McCormick  Bullock, 
Emma  Engel  Bunte.   Margaret  Rebecca  BurxUO,  Mary  Gallagber 
Campbell,  Margaret  M.  Collins.  Mae  McConneU  Conlln,  Mary  E. 
Cross.  Mrs.  James  Crumliab,  Anna  Magulre  Oulllton.  Mkry  Oava- 
naxigb  Daly.  Claire  Doacbflrty  Devec.  HMen  M.  Dsirary.  Anna  Maiim 


Devlne,  EUasabeth  C3ray  Doran,  Helen  Dimne,  Helen  Coty  Eastert>y. 
Azuia  Viola  Edmonds,  Dorothy  Elma  Evans,  Florence  Monberger 
Fedor.  Sylvania  Israel  Gamer,  M.  Cecilia  Geiger.  Gertrude  Whlta 
Gllkes,  Fanny  Goldschelder,  Blanche  Miller  Grimes,  Catherine 
Stanfleld  Outenberger,  EmUy  Hacker,  Beatrice  B.  Hamer,  Agnes  E. 
Hamlll.  Marion  Manahan  Hammlll,  Claire  V.  Harklns.  Bertha  M. 
Harris.  Mary  g^e""^  Harvey,  Freda  Forster  Hawsey.  Kathryn 
Johnston  Hazaard,  Charlotte  King  Hedden.  Jane  Orr  HeiUg, 
S.  Elizabeth  Holmes.  Effle  C.  Innes,  Sue  Altemus  Jones.  Anna 
Elizabeth  Jourdan,  Marie  A.  KeDy.  Marie  V.  Klase,  Emma  Edltb 
Lapeus,  Sophia  Levin,  Mary  M.  Lmig,  Laxira  Harrison  Love,  Anna 
Ellzabeth  Magee.  Helen  M«.i-«>ia-ii,  Esther  Nichols  Martin.  Oedlia 
BicHale,  Elizabeth  Marie  McNamee.  Anna  J.  Meara,  Mary  Burton 
Morris,  Rosaline  K.  Moscony,  Helen  Hannlgan  Myers.  Sara  Myers, 
Florence  Fischer  Nicholson,  Vesta  Kaufman  Nledt.  Sylvania  W. 
Oberholtaer,  Anna  Florence  O'Ccmnor,  Constance  O'Hara.  Catha- 
rine O.  OlfeiU,  Margaret  Ellsabetb  Paul.  Anne  M  Perry,  Cora 
Felter  PbilUps,  MoUy  Dever  PuroeU,  Mary  A.  Ralth.  Sara  Ada  Rice. 
Isabel  E.  Rosenfeldt,  Anna  M.  Roes,  Lillian  White  Schumacher. 
Prudence  McCuUln  Sheperla,  Rachel  Kmlly  Shulta,  Alda  Hols 
Skelly.  Mabel  MelvlUe  Slifer,  Marjorle  L.  Sloctnn.  Mary  T.  Smith, 
Caroline  Stelnbock,  Mary  M.  Taylor.  Agnes  Flnley  Tleman.  Ida 
Carver  Townaend.  Gertrude  Martin  Volgt.  Katherlne  Frances 
Walsh.  Mary  Warren.  Elsie  E.  Weaver,  Amy  Maria  Weems,  Aniwtte 
Klrfoy  Welrbacb,  Margaret  Rowma  WeUbank.  Joanna  Ferguson 
Wlttman,  and  Elsie  Richards  Whltmore,  aU  of  Pennsylvania. 

Jezmle  Carter  Aldred,  BUsabetb  Louise  Baxter,  Lydla  York 
Brown.  Lylian  Annette  Callla,  LUlle  Reeves  CampbeU,  OUve  Mathes 
Clark.  Theresa  Margaret  Dtmphy.  Htien  MacDonald  Gamett,  Ma- 
tUda Egiinton  Grady,  Dora  Bucklin  Helwlg,  Catho'ine  Freeman 
Hunt,  Monica  Monagban  Keenan.  Margaret  Ruane  McCartln.  Eflle 
Crowther  Meeker.  Mary  Lltttefteld  CMara,  Jennie  Cavanaugh 
Peffer    and  Agnes  Wheeler  Smith,  aU  of  Rbode  Island: 

Bertha  Avaunt  FWschkom.  Sara  Qulnn  Harrington.  Etosa  Wadfl 
Hc^and.  Florei«5e  IdeUa  Larasey,  Mary  SlnUer  de  Saussure  McQueen. 
Ida  Marie  Stoesen.  and  Mamie  EUnbetb  Verdier,  aU  oC  South 
Carolina: 

Antonio  Shuster  Hunger.  Sue  Lou  Butledge  Corbin,  and  Louisa 
DanieU  Sbepberd.  aU  of  Texas; 
Kther  Laubach,  at  Utah; 

NeUle  Leland  Cutler  and  Minnie  Bliss  Sweetser,  of  Vermont; 
Bertha  Tyler  Csuwlthen,  Columbia  Taylor  Conway,  Mary  Anne 
Eike  Janet  RisheU  EngUsh,  Dwothy  Knight  Fannon.  Pauline  Tay- 
lor Groves,  Peggy  Oakes  Marable.  Ethel  Ward  Montague.  Ekwe  Nel- 
son O'Hara,  A^^na  Smith  Reynolds.  Josephine  M.  Senerchla,  Maude 
Lois  Smith,  Mayme  E.  Smith,  Mary  PhUllps  Spiers,  Margaret  C. 
Thomas,  and  UUa  Rathbun  Tracy.  aU  of  Virginia; 

Sadie  Conely  Babcock.  Margaret  Powell  Bidlake.  CaUa  Layton 
Henly,  Betty  L.  Reynolds,  Emma  Rogers  Shrlver,  Lillian  M.  Squler. 
and  Agnes  BeU  WUllams.  all  of  Washington; 

Elsie  Jane  Beaty,  Beulah  Bess  Carper,  Ada  Drown  ChUders. 
MabeUe  W.  Clinton.  Alberta  Herren  Davis.  Selma  Price  Deyo,  Cora 
Bymslde  Haynea,  Mabel  Claire  Heslep,  Hazel  Hodge.  Pauline  MlUer 
Howard,  TllUe  Haley  Hull.  Elizabeth  Van  Hooee  Hurt,  Helen  South- 
worth  Lanterman,  Hope  Parker  Oesterle,  Naoma  Hawkes  Parsons, 
Mary  Louise  Price,  Tf«t.>ifti«»n  DelUnger  Rldgley,  and  WaOe  Cale- 
baugh  Robinson,  aU  ol  West  Virginia; 

Mrs.  Wallace  A.  Glffen,  Laura  V.  HaU,  Eleaxwn  Walters  Herdricb. 
Ada  Hosfcntl.  and  Sophia  KeUer  Qrmond.  aU  of  Wisconsin; 
Susan  Barnes  Tumey,  of  Wyoming; 
WUbabnlna  Mesger  Farvln  WooTter.  at  Alaska; 
Katherlne  Patee  MarMtlUan,  at  Canada; 
Rose  O'ConneU  Bhaefer.  of  China; 

Laura  Flnnegan  Cheatham,  Margaret  MacBsehem  Edwards,  Marie 
Murray  Grant,  T""*^"  Cooper  Harrington,  and  Julia  Weber.  aU  of 
Hawaii; 

^Tirt  their  associates  and  suocessars  are  hereby  created  a  body  cor- 
porate ^T^rt  poUtic.  in  the  District  at  Columbia,  by  the  name  of  "The 
National  Yoemen  F".  for  patriotic,  mstorlcal.  and  educational  pur- 
poses; to  foster  and  perpetviate  the  memory  at  the  service  of  Yoe- 
men (f)  in  the  United  States  Naral  Reserre  Fcvce  of  the  United 
States  Navy  dviring  the  WcHrld  War;  to  preserve  the  memories  and 
incidents  of  their  association  In  the  World  War  by  the  encoursge- 
ment  at  historical  research  concerning  the  service  of  Yoemen  (f ) ; 
by  the  promotion  of  celebrations  of  aU  patriotic  anniversaries  to 
chertsh,  maintain,  and  extend  the  Institutions  of  Anterican  free- 
dom: to  foster  true  patriotism  and  love  of  country,  and  to  aid  in 
securing  for  mankind  all  the  blessings  of  Uberty. 

Szc  2  That  said  organization  Is  authorized  to  hold  real  and  per- 
sonal estate  in  tbe  United  States  so  f  sr  only  as  may  be  necessary  to 
its  lawful  ends,  to  an  amount  ix>t  exceeding  t60,000,  and  may  adopt 
a  constitution  and  bylaws  not  Incorml  stent  witb  law.  and  may  adopt 

Sec.  S.  Tb»t  said  organization  shall  report  annually  to  tbe  Secre- 
tary at  tbe  8mitb8<»iian  Institution  concerning  Its  proceedings,  and 
said  Secretary  <«h«^ii  communicate  to  Congress  such  portions  thereof 
as  he  may  deem  of  natlcxud  interest  and  Importance.  The  regenta 
of  the  Smithsonian  Instituticm  are  autborlnd  to  permit  said 
national  cxganlzation  to  d^MSlt  ito  coUeetians.  manuscripts,  books, 
pamphlets,  ^r»rf  other  material  for  bistoiy  in  tbe  Smithsonian  Insti- 
tution or  In  tbe  National  Musetun.  at  their  discretion,  upon  such 
conditions  and  under  such  rules  as  they  shaU  prescribe. 

llie  SPEAKER.    Is  there  objection  to  ttus  request  of  tbe 
gentlem&n  frcxn  Massacfaosetts? 
•niere  was  no  objection. 
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Alllzig.  Sara  Hlnchey  Barry.  Anna  Kilroy  Beau,  Kathleen  Morlarlty     Bernadette  Corbett,  Catherine  A.   Corcoran,   Winifred  Bums  Cox, 


naugh  Dftly.  COalre  Dongbiactj  D«v«c  Bden  U.  D&rtrj.  Anzia  Mfezla  I 


Tuere  was  no  oojecuoa. 
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The  bin  was  cmlered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

SPICIAL    GOLD    MEDAL    TO    LINCOLN    ELLSWORTH 

Mr.  PARSONS.  Mr.  Speaker  I  ask  unanimous  consent 
lor  the  present  consideration  of  S.  3770,  to  award  a  special 
gold  medal  to  Lincoln  Ellsworth. 

The  SPEAKER,    Is  there  objection? 

Mr.  MAPES.  Reserving  the  right  to  object,  will  the 
gentleman  state  what  this  bill  is? 

Mr.  PARSONS.  It  is  a  bill  authorizing  a  special  gold 
medal  to  Lincoln  Ellsworth  for  his  discovery  of  new  land  in 
the  Antarctic  region.  It  has  been  reported  unanimously 
by  the  committee,  with  an  amendment  to  the  Senate  bill 
correcting  the  language. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  committee  amendment,  as  follows: 

StrUte  out  all  after  the  enacting  clause  and  insert  in  Ueu  thereof 
the  foUowlng: 

"That  the  President  of  the  United  States  Is  authorized  to  present 
a  gold  medal  of  appropriate  design,  with  accompanying  distinc- 
tive ribbon,  to  Lincoln  Ellsworth,  noted  American  explorer  and 
outstanding  pioneer  in  exploratory  aviation  in  the  Arctic  and 
in  Antarctica,  for  claiming  on  behalf  of  the  United  States  ap- 
proximately 350,000  square  miles  of  land  In  Antarctica  between 
the  eightieth  and  one  hundred  and  twentieth  meridians  west  of 
Greenwich,  representing  the  last  unclaimed  territory  in  the  world, 
and  for  his  exceptionally  merltorloxis  services  to  science  and 
aeronautics  in  making  a  a,S00-mile  aerial  survey  of  the  heart  of 
Antarctica,  thus  paving  the  way  for  more  detailed  studies  of 
geological,  meteorological,  and  geographical  questions  of  world- 
wide Importance  and  benefit.  There  is  hereby  authorized  to  be 
appropriated  such  sum  as  may  be  necessary  to  carry  out  the  pro- 
visions of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

REFORESTATION 

Mr.  LUCKEY.  Mr.  Speaker.  I  sisk  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  8271)  to  amend 
the  act  entitled  "An  act  to  insure  adequate  supplies  of  timber 
and  other  forest  products  for  the  people  of  the  United  States, 
to  promote  the  full  use,  for  timber  growing  and  other  pur- 
poses, of  forest  lands  in  the  United  States,  including  farm 
wood  lots  and  those  abandoned  areas  not  suitable  for  agri- 
cultural production,  and  to  secure  the  correlation  and  the 
most  economical  conduct  of  forest  research  in  the  Depart- 
ment of  Agriculture,  through  research  in  reforestation,  tim- 
ber growing,  protection,  utilization,  forest  economics,  and 
related  subjects,  and  for  other  pur];x)ses",  approved  May  22, 
1928.  

The  SPEAKER.     Is  there  objection? 

Mr.  MAPES.  Reserving  the  right  to  object,  I  dislike  to 
make  a  point  of  order,  but  the  rule  provides  that  the  Pri- 
vate Calendar  shall  be  taken  up  today  immediately  after 
the  disiXKition  of  matters  on  the  Speaker's  table  and  the 
conclusion  of  the  special  orders.  It  seems  to  me  out  of 
order  to  take  this  bill  up  at  this  time.  Many  Members 
are  away  from  the  Chamber  and  have  the  right  to  assume 
that  nothing  but  private  bills  will  be  taken  up. 

Mr.  DIRKSEN.  Was  this  blU  on  the  Consent  Calendar 
yesterday? 

Mr.  LUCKEY.  Yes:  but  it  was  not  reached.  It  ts  at  the 
end  of  the  calendar  and  cannot  be  reached  at  this  session. 

This  bill  simply  provides  for  a  reclassification  of  the 
forestry  stations.  At  present  there  are  12,  and  this  reor- 
ganization will  make  13.  It  is  a  bill  that  is  sponsored  by 
the  Agricultxiral  Department,  the  Forest  Department  and 
has  the  endorsement  of  the  Committee  on  Agriculture. 

Mr.  JENKINS  of  Ohio.    How  much  win  it  cost? 

Mr.  LUCKEY.  There  Is  no  approi»iation  called  for  at 
all.  It  reclassifies  the  Forestry  Divisions  or  exjwriment 
stations. 

Mr.  JENKINS  of  Ohio.    It  makes  a  new  station. 

Mr.  LUCKEY.  It  is  a  reclassification;  it  caDs  for  no 
money  at  this  time. 


Mr.  MAPES.  Has  the  gentleman  consulted  the  ranking 
member  of  the  committee  as  to  calling  it  up? 

Mr.  LUCKEY.     Yes. 

Mr.  MAPES.  And  he  knows  that  the  gentleman  intends 
to  call  it  up? 

Mr.  LUCKEY.     He  Is  in  favor  of  it:  yes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  eiMcted,  etc..  That  section  2  of  the  act  of  May  22,  1928  (45 
Stat.  699;  U.  S.  C,  Supp.  VII.  title  16,  sec.  581a),  be.  and  the  same 
is  hereby,  amended  by  adding  thereto  the  following  paragraph: 

"The  Secretary  of  Agriculture  is  further  authorized  to  establish 
and  maintain  a  forest  experiment  station  in  the  Great  Plains  and 
prairie  Statea.  to  be  known  as  the  "Great  Plains  Forest  Experiment 
Station",  and  to  acquire  by  purchase,  condenuiation,  donation,  or 
otherwise  such  real  property  or  Interest  therein  as  in  his  Judgment 
is  required  for  the  use  of  said  station,  including  the  making  of 
necessary  expenditures  in  examining,  appraising,  and  surveying  any 
such  proi>erty  and  in  doing  all  things  incident  to  perfecting  title 
thereto  in  the  United  States.  There  is  authorized  to  be  appro- 
priated annually  such  additional  sums  as  may  be  required  for  the 
purposes  of  this  paragraph." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONVEYIN3    CERTAIN    LANDS    TO    SOLANO    COUNTY,    CALIF. 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  H.  R.  10356.  authorizing 
the  Secretary  of  the  Navy  to  convey  a  right-of-way  over 
certain  lands  situated  in  Solano  County.  Calif.,  to  the  State 
of  California  for  State  highway  purposes.  This  bill  was  on 
the  Consent  Calendar  yesterday,  it  is  approved  by  the  gen- 
tlemen in  charge  of  calendar  on  either  side  of  the  aisle. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  will  report 
the  committee  amendment. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Strike  out  all  after  the  enacting  clause  and  Insert: 

"That  there  Is  hereby  granted  to  the  State  of  California,  under 
such  terms  and  conditions  as  the  Secretary  of  the  Navy  may 
prescribe,  an  easement  of  right-of-way  for  highway  purposes  only 
and  for  no  other  purposes,  over  a  strip  of  land  150  feet  In  width 
and  lying  and  being  75  feet  on  either  side  of  the  center  line  of  a 
certain  privately  operated  toll  road  known  as  the  Sears  Point  Toll 
Road,  as  said  road  Is  now  laid  out.  used,  and  operated,  and  running 
from  the  Napa  River  in  the  county  of  Solano,  State  of  California, 
to  Sonoma  Creek  in  said  county  and  State. 

"Said  grant  is  for  the  purpose  of  permitting  the  State  of 
California  to  locate  and  maintain  at  Its  expense  along  the  route 
hereinbefore  mentioned  a  free  public  highway,  which  shall  be  a 
portion  of  the  State  highway  system  of  the  State  of  California. 
Provided,  however.  That  upon  abandonment  of  said  highway  by 
the  State  of  California  for  the  purposes  aforesaid  the  easement 
granted  to  the  said  State  of  California  under  this  act  shall  cease 
and  terminate. 

"Sic.  2.  Whenever  in  the  judgment  of  the  Secretary  of  the 
Navy  or  his  duly  authorized  representative  It  is  necessary  or 
desirable,  he  may,  In  behalf  of  the  United  States,  assume  for  a 
temporary  period  exclusive  control,  mana^ment.  and  regulation 
of  the  \ux  for  any  purpose  of  said  highway:  or  the  Secretary  of 
the  Navy  may.  in  behalf  of  the  United  States,  at  any  time  he 
deems  the  interests  of  the  United  States  so  require.  p>ermanently 
terminate  such  easement  on  the  whole  or  any  part  of  the  said 
lands,  and  thereupon  all  rights  hereby  granted  to  the  State  of 
California  shall  terminate  forever.  Ujpon  a  permanent  termina- 
tion of  the  said  easement  by  the  act  of  the  Secretary  of  the  Navy. 
the  United  States  shall  thereafter  pay  to  the  State  of  California 
the  reasonable  value  of  the  highway  Improvements  constructed 
by  the  State  of  California  on  the  land  described  herein  and  upon 
said  right-of-way  at  the  time  of  such  termination,  such  value  to 
be  determined  by  the  Secretary  of  the  Navy. 

"Sic.  3.  The  Secretary  of  the  Navy  Is  hereby  authorized  and 
directed  to  execute  and  deliver  to  the  State  of  California  such 
conveyance  as  Is  necessary  to  effectuate  the  terms  of  this  act." 

The  committee  amendment  was  agreed  to;  and  the  bill, 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

ORDER  OF  BUSINESS 

Mr.  HOUSTON.    Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 
The  SPEAKER,    Is  there  ohjecUon? 
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Mr.  COSTELLO.  Mr,  Speaker,  It  Is  now  3  o'clock,  and  we 
have  been  waiting  3  hours  for  the  call  of  tiie  Private 
Calendar.  I  feel  I  shall  have  to  object  to  any  further 
addresses  or  to  the  bringing  up  of  any  more  bills  ait  this  time. 

The  SPEAKER.     Objection  Is  heard. 

FIRST  DETICIENCY  APPROPRIAHON  BIU- 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  H.  R.  12624.  the  first 
deficiency  appropriation  bill.  togeth«-  with  the  Senate 
amendments  thereto,  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  requested  by  the  Senate;  also 
that  the  managers  on  the  part  of  the  House,  notwithstanding 
the  provisions  of  clause  2,  rule  XX.  be  authorized  to  agree  to 
any  and  all  Senate  amendments,  with  or  without  cunendmait. 

The  SPEAKER.  T^e  gentleman  from  Texas  a^  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  H.  R. 
12624.  the  first  deficiency  appropriation  bill,  together  with  the 
amendments  of  the  Senate  thereto,  disagree  to  the  Senate 
amendments,  and  a^ree  to  the  conference  requested  by  the 
Senate;  also  that  the  managers  on  the  part  of  the  House,  not- 
withstanding the  provisions  of  clause  2.  rule  XX,  be  author- 
ized to  agree  to  any  Senate  amendments,  with  or  without 
amendment.    Is  there  objection? 

Mr.  TABER  Mr.  Speaker,  I  reserve  the  ri^t  to  object. 
I  would  be  willing  msrself  to  agree  to  a  complete  report  on 
everything  except  certain  projects.  There  are  certain  imt)j- 
ects  in  that  bill  which  I  think  should  come  back  for  a  sepa- 
rate vote  in  the  House.  For  instance,  there  is  the  Florida 
ship  canal  proposition,  then  the  public-works  revtdvlng  fund 
proposition,  and  the  reclamation  projects  item.  I  would  not 
want  to  agree  to  a  cunplete  report  without  that  reservation. 

Mr.  BUCHANAN.  Mr.  Speaker,  as  to  the  first  two,  amend- 
ments 41  and  49.  I  should  be  willing  to  bring  them  back  to 
the  House.  These  others  Involving  a  whole  raft  of  amend- 
ments, under  the  reclamation  law,  can  easily  be  rejected  by 
the  managers  on  the  part  of  the  House,  and  not  over  one  or 
two,  perhaps  not  one,  Included  In  the  report  if  it  is  author- 
ized by  law.  If  it  is  not  authorized  by  law,  we  will  be  com- 
pelled to  bring  it  back  to  the  House,  anyway,  under  the  rules 
of  the  House.  I  shall  agree  to  bring  the  other  two  back  for 
a  vote. 

Mr.  TABER.  I  think  the  reclamation  project  items  for 
the  time  being  should  be  reserved. 

Mr.  MAPES.  Mr.  Speaker,  for  the  time  being  I  object  to 
the  last  part  of  the  request,  which  waives  the  rules  of  the 
House. 

The  SPEAKER.     Objection  Is  heard. 

Mr.  TABER.  The  gentleman  would  not  object  to  the  biU 
going  to  conference? 

Mr.  MAPES.  No;  I  would  not  object  to  the  bin  going  to 
conference. 

Mr.  CONNERY.  Mr.  Speaker,  the  gentleman  has  objected 
to  the  last  part  of  the  request.  Does  that  mean  that  the  bill 
goes  to  conference? 

The  SPELAKER.  The  gentleman  from  Texas  has  aban- 
doned his  request,  as  the  Chair  xmderstands. 

Prtvatx  Calkndar 

The  SPEAKER,  The  Clerk  will  call  the  first  bill  on  the 
Private  Calendar. 

jAns  pRiup  ccrxxi 

The  Clei*  called  the  bill  (H.  R  681)  for  the  relief  of  James 
Philip  Coyle. 

■niere  being  no  objection,   the  Clerk   read  the  bill,   as 

follows: 

Be  it  enmeted,  etc,.  That  in  the  admlnlstrmtkan  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
aaUars  James  Phlltp  Oiyle.  who  enlisted  in  tbe  United  States  Navy 
on  June  16,  18B8,  as  a  fireman,  second  class,  serving  on  the  IT.  S.  8. 
Franklin  (service  no.  123-05-88) ,  shall  hereafter  be  held  and  con- 
sidered to  have  been  hoiurably  discharged  from  the  naval  service 
of  the  United  States  od  Beptamber  21.  1822:  Provided.  That  no 
bounty,  back  pay.  pension,  or  aUowance  shall  be  held  to  have 
accrued  prior  to  the  passage  at  tbls  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 


SEKXGO  TAKAEASHX 


The  Clerk  called  the  Joint  resolution  (H.  J.  Res.  604)  to 
authorize  the  issuance  to  Sekigo  Takahashl  of  a  permit  to 
reenter  the  United  States. 

There  being  no  objection,  the  Clerk  read  the  House  Joint 
resolution,  as  follows: 

Resolved,  etc.,  That  the  Secretary  of  Labor  Is  authorized  and 
directed  to  issue  to  Sekigo  Takahashl  a  permit  to  reenter  the 
United  States  after  a  temporary  visit  to  Japan,  notwithstanding 
his  ineligibility  for  admission  for  permanent  residence,  and  to  re- 
admit him  if  he  i^qplles  for  xeadmlsslaQ  during  the  valldty  of  the 
permit  to  reenter. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

DR.  HAROLD  W.  FOGHT 

■nie  Clerk  called  the  next  bin.  H.  R.  12622,  for  the  relief  of 
Eta-.  Harold  W.  Foght. 
The  SPEAKER.    Is  there  objection? 
Mr.  COSTELLO.    Mr.  Speaker,  I  object. 
The  SPEAKEK.    Is  there  a  further  objection? 
TTiere  being  no  further  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  OomptroUer  Oeneral  of  the  United 
States  be.  and  he  Is  hereby.  auth(nized  and  directed  to  allow  credit 
to  Harold  W.  Foght,  superintendent  of  the  Cherokee  Indian  Agency. 
N.  C.  for  the  sum  of  »3T7.40,  which  amount  was  expended  from 
appropriated  funds  for  the  transportation  of  the  houseliold  effects 
of  Dr.  Poght  to  his  new  post  of  duty  at  Cherokee,  N.  C. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RUTH   EDNA   EXAVIS 

The  Clerk  called  the  next  WH,  S,  4374,  for  the  relief  of  Ruth 
Edna  Reavls  (now  Horsley) . 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  statutory  period  of  entry  in  the  case 
of  Buffalo,  Wyo..  030423.  Ruth  Edna  Reavls  (now  Horsley).  Is  ex- 
tended 2  years  to  permit  the  fulfillment  of  necessary  residenoe  and 
Improvement  requirements  on  the  land. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

FRANK  p.  HOYT 

The  Clerk  called  the  next  bill.  S.  1464,  for  the  relief  of 
Prank  P.  Hoyt. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefit  upon  honorably  discharged  sol- 
diers Prank  P.  Hoyt,  who  was  a  member  of  Troop  D,  Eghth  Regi- 
ment United  States  Cavalry,  shall  hereafter  be  held  and  ccHisldered 
to  have  served  for  more  than  90  days  during  the  Philippine  Insur- 
rection and  to  have  been  honorably  discharged  on  the  Ist  day  of 
June  1900:  Provided,  That  no  botmty.  back  pay,  pension,  or  aUow- 
ance shall  be  held  to  have  accrued  prior  to  the  passage  of  this  act : 
And  provided  further.  That  the  rights,  privileges,  and  benefits  con- 
ferred upon  Frank  P.  Hoyt  by  reason  of  the  enactment  of  this  act 
shall  be  limited  to  admission  to  a  scAdierB*  home  iinder  the  regula- 
tlcms  governing  such  admissions. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A.  J.  WATTS 

The  Clerk  caUed  the  next  bill.  S.  8067,  for  the  relief  of 
A.  J.  Watts. 

The  SPEAKER.    Is  there  objection? 

Mr.  CLARK  of  Idaho.    Mr.  Speaker.  I  object. 

The  SPEAKER.    Is  there  a  further  objection? 

There  being  no  f urthw  objection,  the  Clerk  read  ttie  bill, 

as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  persons  who  have  served 
in  the  military  farces  of  the  United  States,  the  disabilities  of  A.  J 
WatU,  formerty  a  private.  Battery  B,  Georgia  Volvmteer  Light 
ArtlUery,  shall  be  held  and  considered  to  have  been  incurred  by 
him  in  the  active  military  service  of  the  United  States  during  the 
Spanish-American  War:  Provided,  That  no  compensation,  retire- 
ment pay,  back  pay.  or  other  benefit  shall  be  held  to  have  accrued 
by  reason  of  this  act  prior  to  Its  enartmnnt. 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

DANUX   YATES 

The  Clerk  called  the  next  bill,  S.  3128,  for  the  reUef  of 
Daniel  Yates. 

Mr.  CLARK  of  Idaho,  Mr.  HOPE,  and  Mr.  HANCOCK  of 
New  York  objected,  and  the  bill,  under  the  rule,  was  recom- 
mitted to  the  Committee  on  MJitary  Affairs. 

WILLIAM  CONNELLY,  ALIA5;  WILLIAM  E.  CONNOLEY 

The  Clerk  called  the  next  bill,  S.  3663.  for  the  relief  of 
William  Connelly,  alias  William  E.  Connoley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rlghta,  privileges,  or  benelits  upon  honoraby  discharged 
soldiers  WlUiam  ConneUy.  alias  William  E.  Connoley.  late  of  Com- 
pany H  Eighteenth  Refilment  United  States  Infantry,  in  the  In- 
dian wars,  shall  hereafter  be  held  and  considered  to  have  been 
honorably  discharged  from  the  military  bervlce  of  the  United 
SUtes  on  May  23.  1883:  Provided.,  That  no  pension,  back  pay. 
bounty,  or  other  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BRIG.  CElf.  C.  B.  WATHORST 

The  Clerk  called  the  next  business.  Senate  Joint  Resolution 
110.  authorizing  Brig.  Oen.  C.  E.  Nathorst,  Philippine  Con- 
stabulary, retired,  to  accept  such  decorations,  orders,  medals, 
or  presents  as  have  been  tendered  him  by  foreign  govern- 
ments. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Resolved,  etc..  That  Brig.  Gen.  C.  E.  Nathorst.  Philippine  Con- 
•tabulary,  retired,  be,  and  he  is  hereby,  authorized  to  accept  such 
decorations,  orders,  medals,  or  pretants  as  have  been  tendered  him 
by  foreign  governments. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

OmCERS  AND  ENLISTED  IffEN  01'  THE  UNTTED  STATES   ARMY — 
AUTHORIZ-fTION   TO   ACCEPT   BiEDALS,   ORDERS,   ETC. 

The  Clerk  called  the  next  bill.  S.  4391.  authorizing  certain 
offlcers  and  enlisted  men  of  the  United  States  Army  to  accept 
such  medals,  orders,  diplomas,  decorations,  and  photographs 
as  have  been  tendered  them  b3  foreign  governments  in  ap- 
preciation of  services  rendere<l. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  fcllowlng-named  offlcers  and  en- 
listed men  of  the  United  States  .\rmy  are  hereby  authorized  to 
accept  such  medals,  orders.  dlplom:is,  decorations,  and  photographs 
as  have  been  tendered  them  by  fcrelgn  governments  in  apprecia- 
tion of  services  rendered: 

MaJ.  Gen.  George  S.  Slmonda.  MaJ.  Gen.  Thomas  Q.  Ashbiim. 
Brig.  Gen.  Alfred  T.  Smith,  Lt.  Col.  Joen  E.  Ardrey,  Lt.  Col.  David  E. 
Cain  Lt.  Col.  John  A.  Consldine.  Lt.  Col.  Roland  L.  Gaugler,  Lt.  Col. 
Hans  R.  W.  Herwig,  Lt.  Col.  Dennis  E.  McCunnifl.  Lt.  Col.  Troy  H. 
Mlddleton.  Lt.  Col.  Lathe  B.  Row,  Lt.  Col.  Clinton  W.  Russell.  Lt. 
Col.  Otis  K.  Sadtler,  Lt.  Col.  Clemens  W.  McMillan.  MaJ.  Elbrldge 
Cfelby.  MaJ.  Charlee  H.  Corlett,  MtiJ.  John  A.  Weeks.  Capt.  Robert 
M.  Eichelsdoerfer.  and  Capt.  Jamej  H.  Walker. 

With  the  following  committee  amendment: 

After  line  9.  on  pag«  1,  insert  "CoL  Charles  H.  Morrow  (post- 
humously)." 

The  committee  amendment  was  agreed  to. 

Mr.  COSTELLO.    Mr.  SpeaktT,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Co8i-nJX>:  On  page  2.  line  11.  strike 
out  aU  of  Une  11  and  insert  in.  lieu  thereof  "Capt.  James  H. 
Walkw  and  Lt.  Tallealn  Waters." 

The  amendment  was  agreed  xo. 

The  bin  as  amended  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


PERCY  C.  WRIGHT 

The  Clerk  called  the  next  bill.  H.  R.  12567.  for  the  relief 
of  Percy  C.  Wright. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KLOEB.  Mr.  Speaker.  I  ask  unanimous  consent  that 
S.  1769  be  substituted  for  the  bill  H.  R.  12567. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  it  enacted,  etc..  That  the  President  be,  and  he  is  hereby,  au- 
thorized to  place  First  Lt.  Percy  C.  Wright.  Army  Air  Corps  Re- 
ser\'e.  upon  the  retired  list  of  the  Army  with  three-fourths  of  the 
active-duty  pay  of  his  grade:  Provided.  That  a  duly  constituted 
Army  retiring  board  finds  that  the  said  Percy  C.  Wright  Is  Incapac- 
itated for  service  by  reason  of  physical  disability  incurred  in  the 
line  cf  duty:  Provided  further.  That  no  bounty,  back  pay.  pension, 
or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

BARBARA  JAECKEL 

The  Clerk  called  the  next  bill.  S.  4400,  for  the  relief  of 
Barbara  Jaeckel. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Barbara  Jaeckel,  widow  of 
Theodore  Jaeckel,  late  consul  general,  Victoria,  British  Columbia, 
the  sum  of  $8,800,  being  1  year's  salary  of  her  deceased  husband, 
who  died  while  In  the  Foreign  Service;  and  there  is  hereby  au- 
thorized to  be  appropriated  a  sufficient  sum  to  carry  out  the  pur- 
poses of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ERNEST   E.    DAILEY.    DECEASED 

The  Clerk  called  the  next  bill.  S.  3369,  providing  for  the 
posthumous  appointment  of  Ernest  E.  Dailey  as  a  warrant 
radio  electrician.  United  States  Navy. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  is 
hereby,  authorized  and  directed  to  appoint,  pcwthumously.  Edwin 
E.  Dailey.  late  a  radioman,  first  class.  United  States  Navy,  a  warrant 
radio  electrician.  Unitod  States  Navy,  and  to  deliver  to  the  widow 
of  said  Edwin  E.  Dailey  the  warrant  of  such  appointment.  Such 
appointment  shall  be  effective  as  of  February  11,  1935. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ODA    HERBERT    PLOWMAN 

The  Clerk  called  the  next  bill,  H.  R.  11984,  for  the  relief  of 
Oda  Herbert  Plowman. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  Is 
hereby,  authorized  and  directed  to  accept  for  enlistment  in  the 
Navy,  without  regard  to  physical  or  other  qualifications,  Oda 
Herbert  Plowman,  formerly  chief  gunner's  mate.  United  States 
Navy,  in  the  rating  held  by  him  when  last  discharged  therefrom, 
and  to  transfer  him  Immediately  to  the  Fleet  Naval  Reserie  in  that 
rating:  Provided,  That  the  said  Oda  Herbert  Plowman  shall  be 
entitled,  upon  such  transfer  to  the  Fleet  Naval  Reserve,  to  receive 
the  pay,  allowances,  and  other  benefits  accorded  enlisted  men  of 
that  rating  transferred  to  the  Fleet  Naval  Reserve  after  16  years' 
service. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CAPT.   LAURENCE  V.   HOUSTON.   RETIRED 

The  Clerk  called  the  next  bill.  S.  3992,  for  the  relief  of 
Capt.  Laurence  V.  Houston,  retired. 
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The  SPEAKER.  Is  there  objection  to  the  ctxisideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  President  is  hereby  authorized  to 
transfer  Capt.  Laurence  V.  Houston  from  ^<h€  retired  to  the  active 
list  of  the  United  States  Army  and  to  place  him  on  the  promotion 
list  in  the  position  he  would  have  occupied  had  he  not  been 
involuntarUy  transferred  to  the  retired  list  on  December  0,  1929: 
Provided,  That  no  back  pay  or  allowances  shall  accnie  to  Capt. 
Laurence  V.  Houston  by  reason  oT  this  transfer. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

-WZLLIAK   A.  V'MAHAK 

The  Clerk  called  the  next  bill,  H.  R.  1367,  for  the  relief  of 
William  A.  McMahan. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasxiry  not  otherwise  appropriated,  to  William  A.  McMahan. 
of  El  Paso.  Tex.,  the  sum  of  $10,000  for  permanent  disability  re- 
stating from  disease  contracted  in  line  of  duty  while  In  the  employ 
cA  the  Federal  Oovenunent. 

With  the  following  ccHiuzilttee  amendment: 

strike  out  all  the  wording  of  the  bill  after  the  enacting  dauae 
and  insert  in  lieu  thereof  the  following: 

"That  notwithstanding  the  provisions  and  limitations  of  sections 
IS  to  ao.  both  inclusive,  of  the  act  entitled  'An  act  to  provide 
compensation  for  employees  of  the  United  States  suffering  In- 
juries while  In  the  performance  cA  their  duties,  and  for  other  pxir- 
poses',  approved  September  7.  1016,  as  amended,  the  United  States 
Employees'  Compensation  Coin  miss  ton  be,  and  the  same  is  hereby, 
authorized  and  directed  to  receive  and  consider,  when  filed,  the 
claim  of  WlUlam  A.  McMahan,  of  SI  Paso.  Tex.,  for  dlsablUty  al- 
leged to  have  been  Incurred  by  him  during  the  period  from  Sep- 
tember 1923  through  February  1924,  while  in  the  employment  of 
the  Poet  Office  Department  as  postmaster  at  Sldon,  Ark.,  and  to 
determine  said  claim  upon  Its  merits  under  the  provlsl<Mis  (rf  said 
act:  Provided,  That  claim  hereunder  shall  be  filed  within  6  months 
after  the  approval  of  this  act:  ProtMed  further.  That  no  benefits 
shall  accrue  prior  to  the  enactment  of  this  act." 

The  committee  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DEAN  SCOTT 

The  Clerk  called  the  next  bill,  H.  R.  2323,  for  the  relief  of 
Dean  Scott. 

The  SPEAKER.  Is  there  objection  to  the  conslderaticm 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compensa- 
tion Commission  is  hereby  authorized  and  directed  to  grant  com- 
pensation and  medical  treatment  to  Dean  Scott  for  a  disability  In- 
curred while  employed  at  the  Army  Transport  Pier.  Newport  News, 
Va.,  in  July  1914,  and  as  able  seaman  on  the  United  States  ship 
A.  T.  Huckey  at  Staten  Island.  N.  Y.,  In  December  1919,  such  bene- 
fits to  be  granted  from  the  date  on  which  disability  began.  In  ac- 
cordance with  the  act  entitled  "An  act  to  provide  compensation 
for  employees  of  the  United  States  siillering  injuries  while  In  the 
performance  of  their  duties,  and  for  other  purposes",  approved 
September  7,  1916. 

With  the  following  committee  amendment: 

Strike  out  all  of  the  bUl  after  the  enacting  clatise  and  Insert 
In  lieu  thereof  the  following: 

"That  the  limitations  of  time  in  sections  15  to  20.  both  inclusive, 
of  the  act  entitled  'An  act  to  provide  compensation  for  employees 
of  the  United  States  suffering  Injuries  while  In  the  performance  of 
their  duties,  and  for  other  purposes',  improved  September  7.  1916, 
as  amended,  are  hereby  waived  in  favor  of  Dean  Scott,  of  Winches- 
ter. Mass..  and  the  United  States  Employees'  Compensation  Com- 
mission is  hereby  authorized  to  receive  and  consider  his  claim, 
under  the  remaining  provisions  of  said  act,  for  Injury  to  his  right 
elbow,  right  side,  and  his  head,  alleged  to  have  been  sustained 
while  a  civilian  employee  of  the  United  States  Army  transport 
Taconj/  on  or  about  December  10.  1919:  Provided,  That  claim  here- 


under shall  be  made  within  6  months  after  the  approval  of  this 
act:  Provided  further.  That  no  benefits  shall  accrue  prior  to  the 
approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

■Rie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider w£is  laid  on  the  table. 

FIRST  DEKICIENCY  APPROPRIATION  BILL 

Mr.  BUCHANAN.  Mr.  Speaker,  I  again  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  biU  H.  R.  12624, 
the  first  deficiency  apprcqjriatlon  bill,  together  with  the 
amendments  of  the  Senate  thereto,  disagree  to  the  Senate 
aniendments,  and  agree  to  the  conference  requited  by  the 
Senate;  also  that  the  managers  on  the  part  of  the  House, 
notwithstanding  the  provisicMiB  of  clause  2,  rule  XX,  be 
authorized  to  agree  to  any  statement  with  or  without  amend- 
ment. I  will  except  from  this  request  the  Horlda  ship  canal 
and  the  publlc-woi^  amendments. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object. 
will  not  the  gentleman  aiso  Include  the  reclamation  ixo^tsl 

Mr.  BUCHANAN.  I  would  rather  not;  there  are  too  many 
of  those. 

Mr.  TABER.    I  think  we.  ought  to  do  that. 

Mr,  BUCHANAN.  There  are  too  many  of  those  amend- 
ments. 

Mr.  TABER.  I  think  we  ought  to  put  the  reclamation 
items  in  the  list,  toa  Tliat  will  only  make  three,  nos.  41, 
49,  and  88. 

Mr.  BUCHANAN,  But  my  colleague  understands  there  are 
a  great  many  different  projects  in  that  amendment.  I  do 
not  have  any  Intention  of  agreeing  to  those  projects,  and  my 
colleague  knows  I  have  no  lntaiti(»i  of  doing  so.  There  may 
be  one  project  in  the  whole  list  I  might  agree  to,  and  it  may 
be  auttiorized  by  law.  Why  not,  then,  leave  it  to  the  con- 
ferees? 

Mr.  TABER.  It  would  not  require  a  consent  to  include  It 
in  the  craiference  report  If  It  were  authorized.  I  think  we 
ought  to  except  this  amendment  also,  and  I  shall  have  to 
insist  on  excepting  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  TABER.  I  shall  have  to  object  unless  the  gentleman 
from  Texas  will  include  the  reclamation  projects  in  his 
exceptions. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.    Mr.  Speaker,  I  object. 

The  Private  Calendar 

The  SPEAKER.  Tte  Clerk  will  call  the  next  bill  on  the 
Private  Calendar. 

LNTSaNATIONAL -CHEAT   NOBTHERN   RAILROAD    CO. 

The  Clerk  called  the  next  bill,  H.  R.  2932,  for  the  relief  of 
the  International-Great  Northern  Railroad  Co. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  derk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  the  International-Great 
Northern  Railroad  Co.  the  sum  of  $43,187.64  to  compensate  the  said 
company  for  said  simi  of  money  for  and  on  account  of  the  United 
States  as  paid  by  the  company  In  the  following  items:  Customs 
inspection,  $18,600.63;  Health  Department,  $3,616.74:  DeparUiwnt 
of  Agriculture.  State  of  Texas,  $17330.04;  United  States  Department 
of  Labor,  $3.54113. 

With  the  following  committee  amendment: 

strike  out  the  wording  of  the  bill  after  the  enacting  claxise  and 
Insert  in  lieu  thereof  the  following: 

"That  Jurisdiction  Is  hereby  conferred  upon  the  United  States 
Coxu-t  of  Claims  to  hear,  determine,  and  render  judgment  upon, 
notwithstanding  the  lapse  of  time  or  any  provision  of  law  to  the 
contrary,  the  claim  o(  the  International-Great  Northern  Railroad 
Co.,  for  compensation  in  the  amoimt  of  $43,187.54  for  expenses  and 
losses  incvured  and  paid  to  the  United  States  as  follows:  Customs 
inspection.  $18,600.63;  Health  Department,  $3,515.74;  United  States 
Department  of  Labor,  $3,541.13;  and  to  the  Department  of  Agrlcul- 
toie.  State  of  Texas.  $17,630.04,  all  between  September  1929  and 
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November  1933.  on  account  of  salaries  and  overtime  pay  of  customs 
and  health  Inspectors,  and  Incidentals  In  connection  therewith  and 
resullir.t'  from  the  inauguration  of  a  new  international  train  service 
between  this  country'  and  Mexico.  The  Court  of  Claims  shall  not 
have  Jurisdiction  under  this  act  unless  the  said  rompany  flies  a 
petition  setting  forth  their  claims  for  su-h  compensation  In  such 
court  within  1  year  after  the  date  of  enactment  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  of  the  bill  was  amended  to  read:  "A  bill  to  confer 
Jurisdiction  on  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  the  International-Great 
Northern  Railroad  Co.  against  the  United  States." 

LUCRniA    NORHIS 

The  Clerk  called  the  next  bill.  H.  R.  7822.  for  the  relief 
of  Lucretia  Norris. 

The  SPEAKE31.  Is  there  objection  to  the  consideration  of 
the  bill? 

There   being  no   objection,   the  Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Lucretia  Norris  the 
sum  of  »600.  In  ftill  settlement  of  all  claims  against  the  United 
States  for  Injiiries  sustained  when  she  was  struck  by  a  vehicle 
operated  by  an  employee  of  the  Government  and  In  the  service  of 
the  Post  Office  Department,  In  Baltimore,  Md.,  on  January  1,  1931. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  in  connection  with  this  claim,  and 
the  same  shaU  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  fl.OOO." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time.  w£is  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KXT.  HARRY  J.  HILL 

The  Clerk  caUed  the  next  bill,  H-  R.  7947,  for  the  relief 
of  Rev.  Harry  J.  Hill. 

•niere   being  no   objection,    the  Clerk   read   the   Wll.   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treastiry  not  otherwise  appropriated,  to  Rev.  Harry  J.  HUl, 
of  Burban^  Calif.,  the  sum  of  »500  In  full  settlement  against 
the  Government  for  daniages  sustained  in  a  collision  between  his 
automobil"!  and  a  Government-owned  truck  driven  by  a  Civilian 
Conservation  Corps  employee  on  June  8,  1934.  in  Yoaemlte  National 
Park,  Calif. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "$500"  and  Insert  "$250.- 
Page  2.  line  1.  after  "California",  Insert  "Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In  connection  with  this 
claim,  and  tbe  same  shall  be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tliird  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

V.  p.  JOHNSON 

The  Clerk  called  the  next  bill,  H.  R.  7970,  for  the  relief  of 
V.  P.  Johnson. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  V.  P.  Johnson, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the 
stun  of  $1,000  to  compensate  him  for  loss  by  Are  of  motorboat  on 
April  24.  1927,  while  said  boat  was  leased  by  the  United  States 
Engineers  and  In  tlie  service  oX  the  United  States. 


With  the  following  committee  amendments: 
Page  1.  line  4.  after  "Jchnscn".  insert  "of  Vlck.sburg,  Miss.":  In 
line  6,  strike  out  "$1,000  to  compensate  him"  and  Insert  "$500  in 
full  satisfaction  cf  his  claim  as:atn'-t  the  United  Slates";  and  In 
line  10,  after  the  word  "States '.  In.sert  a  colon  and  the  foUowlng: 
•PTOvided,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  dcllv?red  to  or  re- 
ceived by  any  agent  or  attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
th2  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000." 

The  committee  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MR.  AND  MRS.  FRANK  DALEY 

The  Clerk  called  the  next  biU,  H.  R.  3643,  for  the  reUef 
of  Mr.  and  Mrs.  Prank  Daley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Mr.  and  Mrs. 
Prank  Daley,  of  Somers,  Mcnt.,  the  siun  of  $21,750.  Such  s\im 
shall  be  In  full  settlement  of  all  claims  against  the  United  States 
on  accotmt  of  the  death  of  their  son.  Donald  Daley,  and  the  seri- 
ous injuries  sustained  by  the  said  Mr.  and  Mrs.  Frank  Daley  when 
the  automobile  in  which  they  were  riding  collided  with  a  truck 
of  the  Civilian  Conservation  Corps. 

With  the  following  committee  amendments: 

Page  1.  line  5.  strike  out  "Mr.  and  Mrs.  Prank  Daley,  of  Somers, 
Mont.,  the  sum  of  $21,750.  Such  sum"  and  insert  Prank  Daley, 
of  Somers,  Mont.,  the  sum  of  $5,000.  and  to  Mrs.  Frank  (Mar- 
garet E.)    Daley  the  sum  of  $2,500.     Such  sums". 

Page  2,  line  4,  after  ttie  words  "corps",  Insert  "on  October  25, 
1934." 

"Provided,  That  no  part  of  the  anu>unt  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  nUs- 
demeanor  and  upon  conviction  thereof  shaU  be  fined  In  any  sum 
not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,  I  ofifer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costello:  Page  1.  line  8,  strike  out 
"$5,000"  and  insert  "$2,500";  and  In  line  9,  strike  out  "$2,500"  and 
Insert  "$1,000." 

The  amendment  was  agreed  to. 

"Hie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KSTXLLK   MARY   MAC  DONALD   AND    MARH-YN   MAC  DONALD 

The  Clerk  called  the  next  bill,  H.  R.  8841,  for  the  relief  of 
Estelle  Mary  MacDonald  and  Marilyn  MacDonald. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Estelle  Mary  MacDonald  and  Marilyn 
MacDonald,  of  Chehalls,  Lewis  County,  Wash.,  a  total  sum  of 
$10,920.92,  of  which  amount  $920.92  represents  the  expenses  In- 
ciured  at  the  time  of  the  Injuries  and  death  of  Kenneth  Malcolm 
MacDonald.  late  husband  and  father,  respectively,  of  the  claimants, 
Estelle  Mary  MacDonald  and  Marilyn  MacDonald.  Such  simi  shall 
be  in  full  settlement  of  claims  against  the  United  States  on  ac- 
count of  the  death  of  Kenneth  Malcolm  MacDonald.  December  30. 
1934,  growing  out  of  Injuries  which  occurred  December  24.  1934, 
when  an  automobile  in  which  he  was  riding  was  struck  by  a 
Civilian  Conservation  Corps  truck  negligently  driven  by  Joe  Flan- 
nigan:  Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  svun  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  thla 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convlctloa 
Uiereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 
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with  the  foflowln?  cammittee  amendment: 

Page  1.  Una  7,  strike  out  '^10400.03"  and  Izuert  '*t45,S20.9a.'* 

The  committee  amendment  was  aspreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TAWPAHA   JKAN   MATTHEWS 

The  Clerk  called  the  next  bill,  H.  R.  8898.  for  the  relief  of 
Barbara  Jean  Matthews,  a  minor. 

There  being  no  objectian.   the  Clerk  read  the  bill,  as 

follows: 

Be  U  enmeted.  eta.  That  the  Secretary  of  the  TreMury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Ellen  Matthews, 
guardian  of  BartMum  Jean  Matthew*,  out  of  any  money  In  the 
Treasury  not  otherwise  a|>proprlat«d,  the  sum  of  $5,000  In  full 
settlement  against  the  Oovemmcnt  for  Injuries  received  when 
her  hands  were  crushed  by  a  falling  piano  at  Yoeemlte  National 
Park,  Camp  No.  IB,  July  24.  1032:  Provided.  That  no  part  of  the 
amormt  appropriated  in  this  act  In  ezoess  erf  10  percent  thereof 
shall  be  ixOd  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  aooount  of  eerTloes  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  cm  aooount  of  aervioes  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  oonvlctlan  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 
Page  1,  line  «.  strike  out  "W.OOQ"  and  Insert  "♦a.SOO." 

Mr.  CX>STELiLO.    Mr.  Speaker,  I  offer  an  amendment  to 

the  cammittee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mx.  Coamxo  to  the  committee  amend- 
Bient:  Strike  out  "t^JbOQ"  and  Insert  "$1,000." 

The  amendment  to  the  committee  amendment  was  agreed 
to. 

Ilie  committee  amendment  as  amended  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ANHB  X.  HTIANI) 

The  Clerk  called  the  next  bill,  H.  R.  9237,  for  the  relief 
of  Annie  E.  Hyland. 

Iliere  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  it  enaeted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Annie  K.  Hyland. 
of  San  Francisco.  Calif.,  the  siun  of  $831.40  for  inluries  sustained 
on  September  4.  1933,  when  she  was  struck  by  an  Army  fire  engine. 

With  the  following  committee  amendment: 

Page  1.  line  6,  after  "$821.40"  Insert  "In  full  satisfaction  of  her 
claim  agalnsc  the  United  States",  and  In  line  9,  after  "engine", 
Insert  a  colon  and  the  following: 

"Provided,  That  no  part  of  the  amount  appropriated  in  thla  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  acooimt  of  services  rendered 
in  connection  with  this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisiocis  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Ihe  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KDWAKO  L.  GOCKKLEK 

The  Clerk  called  the  next  bill.  IL  R.  9418.  for  the  relief  of 
Edward  L.  Gk>ckeler. 

There  being  no  objection,  the  Clerk  read  the  l»ll,   as 

follows: 

Be  it  enacted,  ete^  That  the  requirements  of  sections  16  to  20. 
both  incluslva,  of  the  act  entitled  "An  act  to  provide  compeneation 
for  employees  of  the  United  States  suffering  injuries  while  in  the 
performance  of  their  duties,  and  for  other  purposes",  a^iroved 
September  7.  1816,  as  amended,  are  hereby  waived  in  the  caae  oi 
Bdward  X<.  Oockler,  of  Saranac  Lake.  H.  T..  formerly  employed  as 


a  <derk  by  the  Committee  on  Public  Information,  Washington, 
D.  C  and  the  United  States  En^doyees'  Compensation  Commis- 
sion is  authorized  and  directed  to  consider  and  act  upon  any  claim 
filed  by  him  under  the  provisions  of  such  act.  as  amended,  within 
1  year  after  the  date  of  enactment  of  this  act.  for  compensation 
for  disability  resulting  from  disease  contracted  by  him  while  in 
the  performance  of  his  duties  as  sudi  emirtoyee.  but  omnpenaatlon. 
If  any,  shall  be  paid  from  and  after  date  of  enactment  of  thla  act. 
Such  payxoents  of  compensation  shall  be  made  out  of  funds  here- 
tofore or  hereafter  impropriated  for  the  payment  of  awards  under 
the  provisions  of  such  act  of  September  7,  1916.  as  amended. 

With  the  following  committee  amendments: 

Page  1.  line  8.  strike  out  "Oockler^  and  innrt  "OodBelei^;  In 
line  0,  after  the  word  "employed"  Insert  "from  Sqrtember  18.  1S17. 
to  January  1.  1918." 

Page  2.  line  4.  strike  out  "1  year"  and  Insert  "«  months**; 
line  6.  strike  out  "resulting  from  disease"  and  insert  "alleged  to 
have  resulted  from  tuberculosis"  and  in  line  0.  after  the  word 
"act"  strike  out  the  remainder  of  the  bill. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ANDRXW  SOWS 

The  CTerk  called  the  next  hill.  H.  R.  9896.  for  the  relief 
of  Andrew  Dowd. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  atrthorlzed  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Andrew  Dowd.  of 
Mtiskegon.  Mich.,  the  siun  of  $1,800,  such  sum  representing  the 
damages  to  him  caused  by  Injuries  sustained  in  an  autoinobile 
accident  while  engaged  in  the  duties  of  his  office  as  a  deputy 
United  States  mRrKha.1  for  the  westwn  district  of  Michigan : 

With  the  following  committee  amendments: 

Page  1.  line  8.  after  "$1300",  strike  out  "such  sum  repre- 
senting the"  and  insert  "in  settlement  of  all  claims  against  the 
United  States  for";  and  In  line  11,  after  the  word  "Michigan". 
Insert  a  colon  and  the  following:  "Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attoarney 
on  account  of  services  rendered  in  connection  with  this  dalnsi. 
and  the  same  shall  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  uxxin  convlctian 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

L.  M.  CRAWrORS 

The  Clerk  called  the  next  bUl.  H.  R.  10169.  for  the  relief 
of  L.  M.  Crawford. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  apprc^rlated.  to  L.  M.  Crawford 
the  sum  of  $66,906.66,  as  payment  for  damages  stistained  by  him 
as  a  result  of  the  flfirig  of  a  boundary  line  between  New  MfTico 
and  Texas  under  a  decision  of  the  8ui»-eme  Court  of  the  United 
SUtes. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Secretary  of  the  Treasury  Is  hereby  authorized  and  tfl« 
rected  to  pay.  out  of  any  money  in  the  Treasury  not  othoirise  ap- 
proixlated.  to  L.  M.  Crawford,  of  Wichita.  Kans..  the  stun  at 
$15,281.60.  In  ftill  satisfaction  of  his  claim  against  the  United 
States  for  the  loss  of  382  acres  of  land  in  the  Rio  Grande  Valley 
about  10  miles  northwest  at  El  Paso.  Tex.,  title  to  which  he  obtained 
under  a  patent  issued  by  the  United  States  to  his  predecessor  in 
title,  and  the  loas'of  which  reulted  from  the  fixing  of  the  boundary 
line  between  the  States  of  New  Mexico  and  Texas  by  the  decision 
of  the  Supreme  Court  of  the  United  States  in  the  case  of  State  of 
New  Mexico  v.  Texae  (275  U.  8.  279;  48  Sup.  Ct.  126)  :  Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  omtract 
to  the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  thla  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exeeertlng 
$1,000." 

Xtae  oommittee  amendment  was  agreed  ta 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SAKAH  ■.  PALlOnt 

The  Clerk  called  the  next  bUl,  H.  R.  10222.  for  the  relief 
of  Sarah  E.  Palmer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiiry  be.  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treaaury  not  otherwise  appropriated,  the  sum  of  $4,098 
In  full  settlement  of  all  cl&lma  a^nst  the  Government  for  In- 
juries suflercd  as  the  result  of  her  car  having  been  struck  by  an 
Army  truck  In  Baltimore  on  October  10.  1932.  and  for  expenses 
and  leases  resulting  therefrom:  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  such  claim.  It  shall  be  unlavrtul  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provteions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 
Page  1.  line  5.  strike  out  "M.OQS"  and  Insert  "IS.SOO." 

The  committee  amendment  was  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  c^ered  by  Mr.  Cosrmxo:  Page  1.  line  4.  after  the 
word  "pay".  Insert  "to  Sarah  E.  Palmer." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

HAEUS  BROS.  PLUMBING  CO. 

The  Clerk  called  the  next  bill.  H.  R.  10527.  for  the  relief 
of  Harris  Bros.  Plumbing  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  TTeasitfy  not  otherwise  appropriated,  to  the  Harris  Bros. 
Phnnblng  CO..  St.  Paul,  Minn.,  the  sum  of  $3,150  in  full  settle- 
ment of  all  claims  against  the  United  States  on  account  of  the 
neoeeslty  of  employing  two  additional  engineers  during  the  con- 
struction of  the  new  post-olDce  building,  St.  Paul,  Minn.,  Sep- 
tember 1933  to  September  1934:  the  Harris  Bros.  Plumbing  Co. 
having  to  employ  two  additional  men  as  assistant  engineers  for  a 
period  of  9  months  each  at  the  rate  of  $3,100  per  annum. 

With  the  following  committee  sonendment: 

Page  1.  line  8.  after  the  word  "States",  strike  out  the  remainder 
of  page  1  and  lines  1.  3.  and  3  down  to  the  word  "annum"  on 
page  a.  and  Insert:  "for  tlie  furnishing  of  additional  employees 
as  subcontractor  of  contract  no.  Tlsa-435a.  dated  April  5,  1933. 
during  the  construction  of  the  new  poet-offlce  building  at  St. 
Paul.  Minn.,  from  the  period  of  November  1,  1933.  to  July  1,  1934. 
on  account  of  the  Government  moving  into  the  building  prior  to 
Its  completion  and  not  f\unishing  sufficient  help  adequately  to 
heat  the  building:  Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this  claim,  and  the  same 
■hall  be  unlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pcissed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CORA  nTLCHmC  AMD  BEN  PETERSON 

The  Clerk  called  the  next  bill,  H.  R.  10677.  for  the  relief 
of  Cora  Pulghum  and  Ben  Peterson. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  ete.,  Ttiat  tlie  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
in  the  Tteaaury  not  otherwise  appropriated,  to  (1)  Cora  Pulghum 
the  sum  of  $10,000.  and  to  (2)  Ben  Petereon  the  sum  of  $10.00a 
The  payment  of  sach.  sums  to  such  persons  shall  be  in  full  settle- 


ment of  their  respective  claims  against  the  United  States  for 
damages  sustained  on  accoiint  of  the  death  of  their  sons,  Amall 
Pulghum  and  C.  J.  Peterson,  respectively,  who  were  fatally  In- 
jured on  August  30.  1935.  near  Waycross.  Ga..  in  a  collision 
involving  the  truck  on  which  they  were  riding  and  a  Government 
vehicle  In  the  service  of  the  Civilian  Conservation  Corps:  Pro- 
vided, That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  the  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Aiiy  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall   be  fined   in  any  sum  not   exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "$10,000"  and  Insert  "$5,000",  and  In 
line  7.  strike  out  "$10,000"  and  Insert  "$6,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GEORGE  HOUSTON 

The  Clerk  called  the  next  bill,  H.  R.  10697,  for  the  relief 
of  George  Houston. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  sections  17  and  20  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  In  the  performance  of  their 
duties,  and  for  other  purposes",  approved  September  7.  1916,  as 
amended  (U.  S.  C,  1934  ed.,  title  5.  sees.  767  and  770),  are  hereby 
waived  in  favor  of  George  Houston,  who  svistained  an  Injury  on 
February  4,  1931,  while  employed  as  a  r\iral  mall  carrier  from 
the  po»t  office  at  Wood  Lake,  &Clnn..  which  resulted  In  permanent 
physical  dl.sablllty.  and  his  case  is  authorized  to  be  considered 
and  acted  upon  under  the  remaining  provisions  of  such  act,  as 
amended,  if  he  files  a  claim  for  compensation  with  the  United 
States  Employees'  Compensation  CcMnmlaslon  not  later  than  60 
days  after  the  date  of  enactment  of  this  act. 

Sec.  2.  Notwithstanding  any  provision  of  law  to  the  contrary, 
the  receipt  of  compensation  by  the  said  George  Houston  under 
the  provisions  of  this  act  and  such  act  of  September  7,  1916,  as 
amended,  shall  not  prevent  his  receiving  an  annuity  under  the 
Civil  Service  Retirement  Act  of  May  29.   1930.  as  amended. 

With  the  following  committee  amendments: 

Page  1.  line  3,  strike  out  "That  sections  17  and  20"  and  insert 
"That  the  limitations  of  time  in  sections  15  to  20.  both  inclusive." 

In  line  9.  after  the  word  "who",  insert  "la  alleged  to  have." 

Page  2,  line  8.  strike  out  "60  days"  and  Insert  "6  months", 
and  in  line  7,  after  the  word  "act".  Insert  a  colon  and  the 
following:  "Provided.  That  no  benefits  shall  accrue  prior  to  the 
approval  of  this  act." 

Strike  out  all  of  section  2. 

The  committee  amendments  were  agreed  to. 

The  Inll  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

ANDREW   SMrrH 

The  Clerk  caUed  the  next  bUl,  H.  R.  11203,  for  the  relief 
of  Andrew  Smith. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and 
he  is  herpby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Andrew  Smith,  Hot 
Springs,  Ark.,  the  siim  of  $5,000.  The  payment  of  such  sum  shall 
be  in  full  settlement  of  all  claims  against  the  United  States  for 
Injuries  and  damages  svistained  by  Louise  Smith,  Eula  May  Smith. 
and  R.  L.  Smith,  minor  chUdren  of  Andrew  Smith,  when  the  ve- 
hicle in  which  they  were  riding  was  struck,  near  Hot  Springs,  Ark., 
on  June  22,  1935.  by  a  vehicle  In  the  service  of  the  Civlllaij  Con- 
servation Corps. 

With  the  following  committee  amendment: 

Page  1,  line  6.  strike  out  "$5,000"  and  insert  "$2,000." 
Page  2.  after  line  2.  Insert  a  colon  and  the  following:  "Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  iinlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shaU  be  deemed  guUty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

Tlie  committee  amendments  were  agreed  toi. 
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The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ESTATES   or   M.   G.  RASPER   AHD   AMOS   PHILLIPS 

The  Clerk  called  the  next  bill.  H.  R.  11461.  for  the  relief 
of  the  estates  of  N.  O.  Harper  and  Amos  Phillips. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorteed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  C.  F.  Watlers.  admln- 
Utrator  of  the  estate  of  N.  O.  Hurper.  deceased,  and  to  8lm  Phil- 
lips, administrator  of  tha  estate  of  Amos  Phillips,  daoeased,  the 
sum  of  $1,000  each..  The  payment  at  such  sums  shall  be  in  full 
settlement  of  all  claims  against  the  Government  at  the  United 
States  for  the  death  of  N.  O.  Harper  and  Amoe  PhlUlpa  when  the 
vehicle  In  wblch  they  were  riding  was  struck,  on  Arkansas  State 
Highway  167,  near  Sheridan,  Ark...  No<vember  1.  1034.  by  a  vehicle 
in   the  service  of  the   Civlliaa  Oonaervatlon  Corps. 

With  the  following  committee  amendment: 

Page  a,  line  8.  at  the  end  d  the  Use  insert:  :  Provided,  ThaX 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereotf  shall  be  paid  or  delivered  to  or  noelved  by  any 
agent  or  attorney  on  account  of  servloes  rendered  In  oosmeetton 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  eontrary  notwithstanding.  Any  person  vtolattng  the  provisions 
of  this  act  shall  be  deenked  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  s\un  not  exceeding  $1,000.** 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroosed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BROOK  HOUSE,  LTD..  ST1>HXT,  AUSTRALIA 

The  Clerk  called  the  bill  (H.  R.  11868)  for  the  relief  of 
Brook  House.  Ltd..  of  Sydney,  Australia. 

The  SPEAKKR.    Is  there  objection? 

Mr.  YOUNG.    I  object. 

The  SPEAKER.    Is  there  further  objection? 

There  being  no  further  objection,  the  Clerk  read  the  bill, 

as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  Agriculture  be.  and  he 
is  hereby,  auttkorlzed  and  directed  to  pay  to  Brook  House,  Ltd., 
of  Sydney,  Australia,  from  the  appropriation  "34303 — Salaries  and 
expenses.  Bureau  of  Agricultural  Bconomlcs,  1934",  a  sum  equiva- 
lent at  the  rate  of  exchange  current  at  the  time  of  payment  to 
£101  88.,  Atistrallan  currency.  In  full  settlement  of  Its  claim 
against  the  Uzilted  States  on  account  of  rental  of  space  for  the 
period  of  July  1  to  Deoember  SI,  1933,  Inclusive,  In  connection 
with  a  lease  of  quarters  to  the  agricultural  commlswlnnrr  of  the 
United  States  at  Sydney.  Mew  South.  Wales.  Australia,  said  lease 
dated  AprU  17.  1931. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WILLIAM  W.  BSTmSWICK 

The  Clerk  called  House  Joint  Resolution  522,  for  the  relief 
of  William  W.  Brunswick. 

There  being  no  objection,  the  Clei^  read  the  Joint  resolu- 
tion, as  foUows: 


Whereas  William  W.  Brunswick  In  1933  was  a  member  ot  the 
United  States  Foreign  Service  stationed  at  Xjlsbon.  Porttigal;  and 

Whereas  William  W.  Bnmswlck  was  recalled  by  tbe  Deputment 
of  State  and  returned  to  the  United  States  before  July  1,  1932; 
and 

Wliereas  some  10  weeks  later  WUllam  W.  Brunswick  was  retired 
from  the  P>Drelgn  Service:  and 

Whereas  when  William  W.  Bnmswlck  returned  to  the  United 
States  before  July  1,  1982.  his  wife  aocompanled  him,  paying  her 
own  expenses;  and 

Whereas  the  law  provides  that  an  officer  or  clerk  shall  be  en- 
titled to  ivlmbarsement  for  tnuuportatlon  expenses  of  his  family 
when  returning  under  orders  from  his  post  to  the  United  States 
as  provided  in  paragraph  1,  Department  of  State  Supplement  to 
the  Standardised  Oovemment  Travel  Begulatlons  dated  Deoember 
29.  1927:  Thosfore  be  It 

ReMdved.  etc  That  the  Secretary  of  the  Treasury  Is  hereby  aa- 
thorlsed  and  directed  to  pay.  out  of  any  money  in  tbe  Tteasury 
not  otherwise  api»oi»iated,  to  WUllam  W.  Brunswick  the  sum  at 
$464.12  to  reimburse  WUllam  W.  Brunswick  for  travel  mpnmm 
for  his  wife,  Evangeline  IfcOarty  Brunswick.  In  returning  to  tli« 
United  States  from  Lisbon.  PortugaL 

With  the  foUoivlng  committee  amyendmeot: 

In  the  nest  to  tbe  last  Une  on  pag*  1.  baton  the 
Insert  the  word  "preaenb." 


word  *aaw-. 


On  page  2,  line  S,  strike  oat  **as  provided  In  paragraph  1.  De« 
partment  of  State  Supplement  to  the  standardized  Oovemment 
Travel  Regulations,  dated  December  29.  1927"  and  Insert  "to 
remain  permanently." 

Page  2.  line  6.  strike  out  the  words  "to  reimburse  William  W. 
Bnuiswlck  for"  and  Insert  In  place  thereof  "In  full  settlement  cH 
all  claims  against  the  United  States  for  reimbursement  of." 

And  at  the  end  of  the  biU  Insert  Uie  following:  ":  Provided, 
That  no  part  of  the  amount  i^>pr(4»lated  In  tills  act  In  excess  at 
10  percent  thereof  shall  be  paid  or  deUvered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  servloes 
rendered  In  ccomectlon  with  said  claim.  It  shall  be  tmlawful  for 
any  agent  or  agents,  attca-ney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  at  the  amount  ^proprlated  In  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  '^i«^<Tn.  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shaU  be 
deemed  guUty  at  a  mtsctemfannr  and  tqxHi  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  Mil  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ALASKA    COXMERCXAL    OO. 

The  Clerk  called  the  bill  (S.  3861)  for  the  reUef  of  the 
Alaska  Commercial  Co.  of  San  Prandsco,  Calif. 

■niere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasviry  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  the  Alaska  Commer- 
cial Co..  of  San  Prandsco,  Calif.,  tlie  sum  of  $4,408.21  in  fuU  and 
flnn.1  settlement  of  any  and  all  claims  against  the  United  State.? 
for  damages  caused  to  the  wharf  of  said  company  at  Dutch  Har- 
bor, Alaska,  by  the  United  SUtes  Coast  Guard  cutter  Tafioe,  rai 
May  20.  1934:  Prortded,  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  <x  deliv- 
ered to  or  received  by  any  agent  ox  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and  the  same  shall  be 
tmlawful.  any  contract  to  the  contrary  notwithstanding.  Any 
person  vlcdaUng  the  provisions  of  this  act  shaU  be  deemed  guUty 
ot  a  misdemeanor  and  upon  ocmvlctlon  thereof  ahaU  be  fined  in 
any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HARRT   L.    PARKXR 

The  Clerk  called  the  bill  (S.  4358)  for  the  relief  of  Harry  L. 
Parker. 
There  being  no  objection,  tbe  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 601  oC  the  Merchant  Marine  Act  of  May  22,  1928  (45  Stat.  697) . 
the  ComptroUer  Oeneral  of  the  United  States  be,  and  he  Is  hereby, 
authorized  and  directed  to  adjust  and  settle  the  claim  of  Harry  L. 
Parker,  of  the  Department  of  Agrlenlture,  In  a  turn,  not  In  excess 
of  $117.48.  representing  the  amount  paid  by  him  for  transporta- 
tion on  a  vessel  of  foreign  registry  and  pa-  diem  in  lieu  of  sub- 
sistence while  traveling  on  said  vessel,  during  the  period  Bept^nber 
7  to  11.  1934. 

Tlie  bin  was  OTdered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  taUe. 

W.  9.  RZE9 

■nie  Clerk  called  the  Wll  (S.  4359)  for  the  reUef  of  W.  D. 
Reed. 
There  being  no.x)hJection,  tbe  Clerk  read  the  bill,  as  fellows: 

Be  it  enacted,  etc..  That  notwltlistandlng  the  provisions  of  sec- 
tion 601  of  the  Merchant  Marine  Act  of  May  22,  1928  (45  Stat.  697) . 
the  ComptroUer  General  at  the  United  States  be,  and  he  Is  hereby, 
authorised  and  directed  to  adjust  and  settle,  out  of  the  available 
balance  in  ttie  appropriation  "84373.27 — Salaries  and  expenses.  Bu- 
reau of  Entomotogy  (household  and  stored  products  insects), 
1934",  the  claim  of  W.  D.  Reed,  of  tbe  Department  of  Agriculture, 
In  the  amount  of  $230,  representing  tbe  amount  paid  by  him  from 
personal  funds  to  the  Italian  Une  in  settlement  for  transportation 
aocompUshed  (m  a  vesMl  of  foreign  registry,  secured  on  transpor- 
tatl<m  request  no.  Ar-042907,  and  covering  ofDelal  travel,  authorized 
lyy  and  in  the  Interest  at  the  Government,  from  New  York  to 
Athens,  Greece,  during  the  period  July  14  to  July  29.  1933. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
thlzd  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
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WATIOWAL  UNIOH  XHSTJBANCB  CO.,  DISTRICT  OF  COLinCBIA 

The  Clerk  called  the  bill  (H.  R.  11522)  to  amend  the  charter 
of  the  National  Union  Insurance  Co.  of  Washington,  in  the 
District  of  Columbifu 
Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  charter  of  the  National  Union  Insur- 
ance Co.  of  Washington,  granted  by  an  act  of  Congress  approved 
February  14,  1865.  and  amended  by  an  act  of  Congress  approved 
May  11,  1892,  Is  hereby  further  amended  to  permit  the  said  insxir- 
ance  company  to  Insure  and  reinsure  risks  In  all  the  various  f  cmtos 
authorised  by  section  3  of  an  act  of  Congress  approved  March  14, 
1923.  entitled  "An  act  to  regulate  marine  insurance  In  the  District 
of  Columbia,  and  for  other  purposes." 

With  the  f (lowing  committee  amendment: 

Page  1.  line  9.  strUte  out  the  figures  "14"  and  insert  "4.'* 

■nie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ADKLK   rOWLKB 

The  CTerk  called  the  bill  (H,  R.  10876)  for  the  relief  of 
Adele  Fowlkes. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Adele  Powlkes,  the  sum  of 
$5,000,  being  the  amount  of  her  claim  for  personal  Injuries  incurred 
July  1.  1933,  when  a  bridge  gave  way  over  Chasnii  Falls  at  Bstes 
Park.  Rocky  Mountain  National  Park.  Colo. 

With  the  following  committee  amendment: 

Page  1.  line  8,  strike  out  the  words  "being  the  amount  of  her 
claim"  and  insert  in  lieu  thereof  "in  full  settlement  of  all  claims 
against  the  United  States." 

At  the  end  of  the  bill  insert:  ":  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attc«^eys.  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  91,000." 

Mr.    COSTELLO.     Mr.    Speaker,    I    offer    the    following 
amendment. 
The  Clerk  read  as  follows: 
Page   1,  line  6.   strike   out  "•5.000~  and   Insert   "la.OOC* 

llie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

CATHKKINB   HARKIKS 

The  Clerk  called  the  bill  (H.  R.  8418)  for  the  relief  of 
the  estate  of  Catherine  Harkins,  deceased. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be,  and 
he  is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  impropriated,  to  the  estate  of  Catherine 
Harkins,  deceased,  the  sum  of  $10,000,  tn  full  settlement  of  all 
claims  against  the  OoTemment  far  the  fatal  Injury  to  Catherine 
Harkins  as  the  result  of  her  being  struck  and  knocked  down  by 
the  United  States  mall  truck  (Ford)  na  1844.  opotUed  by  James 
H.  Leonard,  a  substitute  carrier,  the  accident  occurring  at  7:20 
p.  m..  October  16,  1930.  at  the  comer  of  Dorchester  Avenue  and 
St.  Marks  Road.  Doarchester.  Maas^  the  said  Catherine  Harkins.  as 
a  result  of  the  injuries  received,  having  died  at  9:30  p.  m..  at 
the  Boston  City  Hospital.  BostoD.  Mass^  on  October  16,  1930. 

With  the  foUowing  oxmnittee  amendment: 
Page  1.  line  6,  strike  out  "$10,000"  and  insert  "$5,000." 
The  cammittee  amendment  was  agreed  to,  and  the  blU  as 
^^ended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
rec<msider  laid  <m  the  taUe. 

BKBTHA  M.  HAUtIS 

The  Clerk  called  the  hill  (H.  R.  8274)  for  tbe  relief  of 
Bertha  M.  Harris 


There   being   no   objection,   the   Clerk  read   the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Bertha  M.  Harris, 
In  full  settlement  of  all  claims  against  the  Government  of  the 
United  States,  the  sum  of  $685.96,  being  relrabur;,ement  for  clerk 
hire,  rental  of  fljctures,  and  salary  of  Bertha  M.  Harris,  who  acted  as 
postmistress  at  Windfall,  Ind.,  from  September  14  to  December 
30.  1932,  both  dates  Incliislve. 

With  the  following  committee  amendments: 

Page  1.  line  7,  strike  out  "$685.96.  being  reimbursement  for 
clerk  hire,  rental  of  fhttxires,  and  salary  of"  and  insert  in  lieu 
thereof  "$431.98,  representing  salary  earned  by",  and  at  the  end 
of  the  bill  strike  out  the  period,  insert  a  ctrion  and  the  following: 
"ProtHded,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connecticm  vrtth  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  mlsdemetmor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

WILLIAM  L.  JKNKIMS 

The  Clerk  called  the  bill  (H.  R.  11869)  for  the  relief  of 
William  L.  Jenkins. 

There   being   no   objection,   the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $481.50  to 
William  L.  Jenkins,  formerly  American  Coiuul  at  Treblzond.  Tur- 
key. In  full  settlement  of  his  claim  against  the  United  States  for 
hlB  failure  to  receive  a  like  amount  appropriated  for  his  relief  In 
Public  Law  No.  519.  approved  July  3,  1930  (46  Stat.  886).  such  sum 
representing  the  value  of  personal  property  loet  by  him  during 
1919  as  a  result  of  civil  disturbances  at  Treblzond.  and  which  sum 
was  \ised  by  the  General  Accovmtlng  Office  as  a  set-off  against  his 
then-existing  Indebtedness  to  the  United  States  in  the  amount  of 
$2,000,  but  subsequently  credited  to  his  accounts  by  authority  of 
Private  Law  No.  30,  approved  May  8.  1935:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  ageut  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlavrful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  decerned 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  taUe. 

REnCBITBSZMENT  OF  CERTAIN  OmCERS  AKD  ENLISTED  ICEN 

The  Clerk  caDed  the  bill  (H.  R.  11860)  to  provide  an  addi- 
tional sum  for  the  reimbursement  of  certain  officers  and 
enlisted  men  of  the  Navy  and  Marine  Corps  for  personal 
property  lost,  damaged,  or  destroyed  as  a  result  of  the 
earthquake  ^x^ch  occurred  at  Managua,  Nicaragua,  on 
March  31.  1931. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tre««ury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treastiry  not  otherwise  appropriated,  such  sum  or  sums, 
amounting  in  the  aggregate  not  to  exceed  $2,573,  as  may  be  re- 
quired by  the  Secretary  of  the  Navy  to  reimburse,  under  such 
regulations  as  he  may  prescribe  pursuant  to  the  provisions  of 
Private  Law  No.  373,  Seventy-fourth  Congresa,  approved  January 
21,  1936,  certain  ofllcers  and  enlisted  men  tw  former  officers  and 
enlisted  men  of  the  Navy  and  Marine  Corps,  for  losses  of  and  dam- 
ages to  reasonable  and  necessary  personal  property  resulting  from 
the  earthquake  which  occurred  at  Managua,  Nicaragua,  on  March 
31,  1931:  Provided.  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  servlcea  rendered  in  connection  with  said  «•'*«"»     xt  »hii.ii 
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be  unlawful  for  any  agent  or  agents,  attorney  or  ftttameys.  to 
exact,  coUect,  withhold,  or  receive  any  sum  of  the  amoxmt  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  on  accoimt  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction therectf  ahaU  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  tat^. 

CLARK  r.  POTTS  AND  CHARLES  H.  BARKER 

The  Clerk  called  the  hill  (H.  R.  11863)  for  the  relief  of 
Clark  F.  Potts  and  Charles  H.  Barker, 
lliere  being  no  objection,  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted.  eta^TbmX  the  Secretary  of  the  Treasury  be.  and  he  la 
hereby,  authorised  and  directed  to  pay,  out  of  any  money  In  th« 
Treasury  not  otherwise  appn^iriated.  to  Clark  F.  Potts,  chief  boat- 
swain's mate  (L) .  United  States  Coast  Guard,  the  stun  at  $180  J6.  and 
to  Charles  H.  Barker,  stirfman.  United  States  Coast  Quard.  the  sum 
of  $125.73.  in  aU  $275iW,  in  fuU  settlement  of  tbetr  claims  against 
the  United  States  for  loss  or  destruction  of.  or  damage  to.  per- 
sonal property  and  effects  as  a  result  of  the  fire  which  occurred 
at  the  Big  Sandy  Coast  Guard  Station.  WoodvlUe,  N.  Y..  on  No- 
vember 3.  1085:  Provided.  That  no  part  of  tike  amount  impropri- 
ated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  at- 
torneys, on  acooxint  of  services  rendered  In  connection  with  said 
^»a<"n  It  shall  be  unlawful  tat  any  a^ent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
on  acco\int  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  tipon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

BOOTH  *  CO.,  INC. 

The  Clerk  caUed  the  bin  (H.  R.  10504)  for  the  relief  of 
Booth  L  Co.,  Inc.  a  Delaware  corporation. 
There  being  no  objection,  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  TreasTiry  not  otherwise  appropriated  and  In  full  settlement 
against  the  Government,  to  Booth  A  Co..  Inc..  a  Delaware  cor- 
poration, the  Bimi  of  $42,856.10,  on  account  of  the  requisitioning 
from  the  said  corporation  by  the  United  States  of  section  D  of 
pier  4,  Bush  Terminal,  in  New  York  Harbor,  and  of  the  possession 
and  control  thereof  from  May  19,  1918,  to  and  including  AprU  30, 
1919. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

p.  L.  ANDREWS  CORPOBATXOir 

The  Clerk  called  the  bill  (H.  R.  12311)  for  the  relief  of  the 
P.  L.  Andrews  Corporation. 
Tliere  being  no  objection,  the  Clerk  read  tbe  bill,  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  ccmf  erred  upon  the 
Court  of  Claims  to  hear  and  adjudicate,  without  regard  to  existing 
statutes  of  limitations,  the  claim  of  the  P.  L.  Andrews  Corporation 
for  Jxist  compensation,  arising  out  of  the  service  upon  said  company 
of  United  States  Navy  Coounaadeer  Order  No.  M-8356,  dated  June 
18,  1918,  with  the  same  right  as  In  other  cases  to  either  party  to 
apply  to  the  Supreme  Cotirt  at  the  United  States  for  writ  at 
certiorari  to  review  any  Judgmoit  that  may  be  rendered. 

T^e  biU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  taUe. 

FEDERAL  ENAMELING  ft  STAMPING  CO. 

The  Clerk  called  the  bin  (H.  R.  12144)  for  the  relief  of  the 
Federal  Enameling  b  Stamping  Co. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Whereas  Federal  gnairt^ung  ft  Stamping  Co.,  a  corporation  oigan- 
Ized  and  existing  under  the  laws  of  the  State  at  Pennsylvania,  was 
the  owner  of  a  plant  and  pn^>erty  located  in  MfXses  Bocks.  Pa.,  the 
temporary  use  and  oociQMUacy  wbmrtat  was  taken  for  the  pubUc  use 
by  the  United  States  on  September  13.  1918.  xmder  Army  requisition 
no.  7S8  B/C,  ordlnaooe  no.  600;  and 

Whereas  tbe  War  D^>artment  Board  of  i^jpralaers,  by  Its  award 
no.  $S4,  under  date  at  February  18,  1B19,  awarded  to  tbe  said  Fed- 
eral *n*»T>«.n»i|;  ft  stamping  Co..  in  pmt  oompeoaaXlan.  tor  tbe  use 


■Dd  occiqtaney  of  said  idaxtt  and  tjrupeity  and  ttm  damigss 

mrt  of  the  taking  tbereoT  as  aforesaid,  the  sum  at  $ia3$7.1$;  and 

Whereas  said  Federal  Knamsllng  ft  Stamping  Co..  under  date  of 
September  18,  1919,  certlfled  that  said  award  was  not  aattafactary 
and  did  not  accept  the  same  tn  ftill  payment  at  tbe  claim  arising 
out  of  tbe  taking  of  said  prt^Msty  by  Ttrtue  of  said  reqntaltlon.  and 
demanded  payment  of  75  percent  thereof  as  provided  In  section  10 
ot  an  act  entitled  "An  act  to  pro^de  for  the  national  security  and 
defense,  etc.",  known  as  the  Food  snd  Fuel  Act.  approved  August  10. 
1917,  and  reserved  the  right  to  prosecute  any  further  claim  it  might 
have  gainst  the  United  States  arlstng  out  of  the  taking  of  Its  said 
property;  and 

Whereas  in  coaoapllaace  with  said  danand  tbe  Ooretnment  at  the 
United  States  paid  to  said  Federal  ■namellng  ft  Stamping  Co.  on 
April  a.  1919.  tbe  sum  at  $0,636,39  and  retained  tbe  balance  of  said 
award,  to  wit,  tbe  sum  of  $8411JB0;  and 

Whereas  said  Federal  Knamellng  ft  Stamping  Ca  did  not  proee- 
cute  any  further  claim  agalzutt  tbe  ITntted  States,  and  the  United 
States  has  not  paid  the  sforeeald  balance  of  $3,211.80:  Therefore 

Be  it  enacted,  etc..  That  tbe  Secretary  of  tbe  Tteasury  be.  and  be 
Is  hereby,  authorlBed  and  directed  to  pay,  out  of  any  money  In  tbe 
Tretwtury  not  otherwise  appropriated,  tbe  sum  ot  $6337.88  to  the 
Federal  Knamrting  ft  Stamping  Co.,  tbe  belanoe  dne  under  award 
no.  634  by  tbe  War  Department  Board  of  AppniaeeB,  together  witb 
lawftil  Interest  therecHi.  which  award  was  made  In  order  to  com- 
pensate said  Fedend  Fnameltng  ft  Stamping  Co.  for  the  tise  of  Ita 
property  by  the  United  States  and  damages  arising  tberefrom. 


With  the  folkywing  committee  amendmients: 

2.  In  the  third  whereas,  strike  out  tbe  figure 


•10~  and 


Page 
insert  "12." 

Page  2.  line  S,  strike  oat  '^.82738'*  and  Insert  "$3,211.80.'' 
Page  2,  line  8.  strike  out  "together  with  lawful  Interest  therean." 

The  committee  amendments  were  agreed  to  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reccm- 
sider  laid  on  the  table. 

CHARLES   D.   BraKHEAP 

The  Clerk  caUed  the  next  UU,  6.  4115,  for  tbe  relief  of 
Charles  D.  Birkhead. 

The  SPEAKESl  pro  tempore.    Is  there  objection? 

Mr.  RISK  and  Mr.  HANCOCK  of  New  York  objected  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  Military  Affairs. 

BENJTAMIH  H.  SOUTHERN 

The  Clerk  called  the  next  IrfU,  S.  823.  for  the  relief  of 
Benjamin  H.  Southern. 

Mr.  GAVAGAN  and  Mr.  McKEOUGH  objected  and  the 
bill,  under  the  rule,  was  reaxnmitted  to  the  Committee  on 
Military  Affairs. 

WILLARD  R.  COOK  ft  CO.  ET  AL. 

The  Clerk  called  the  next  bill,  S.  4444,  directing  the  Court 
of  Claims  to  reopen  certain  cases  and  to  correct  the  errors 
therein,  if  any.  by  additional  Judgments  against  the  United 
States. 

The  SPEAKER  pro  tempwe.    Is  there  objection? 

Mr.  TOUNG.    Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.    Is  ttwre  a  further  objection? 

Tliere  being  no  further  objection,  the  Clerk  read  the  bill. 

as  follows: 

Be  it  enacted,  etc..  That  tbe  Court  of  Claims  of  tbe  United 
States  be.  and  It  Is  hereBy.  authorlaed  and  directed  to  reopen 
the  following  Just-ctanpensatUm  cases  on  ita  docket,  haretofare 
dlqiwsed  of  by  said  court,  to  wit:  Wlllard  B.  Cook  ft  Co., 
Inc..  against  United  States  (no.  83084);  A.  E.  Krise,  receiver  of 
tbe  Fidelity  Land  ft  Investment  Corporation  (fcnnerly  Fidelity 
lAnd  ft  Investment  Cmporatlon)  against  United  States  (no.  33088) : 
Pine  Beach  Hotel  Cixporatlon  (now  represented  by  Charles  H. 
CoDBtAyo  and  A.  E.  Campe.  Ita  recelvov)  and  others  against  United 
States  (no.  34049);  Harry  I*.  liowenberg  and  otben  i^alnst  United 
States  (no.  S4737);  Norfolk-Hampton  Boads  Co.  against  United 
States  (no.  34751)  (all  of  Norfolk.  Vs.);  William  G.  Maupin.  Jr.. 
and  others  (now  lepieseuted  by  Oeorge  W.  Hsnpln.  as  adminis- 
trator and  in  his  own  right,  E.  Orlflltb  Uanptn,  8.  Dawson  llaupln, 
Alllene  Maupin,  and  Ruth  Maiiptn.  all  of  Portsmouth,  Va.)  docket 
no.  34681;  and  to  ascertain  and  determine  from  the  special  find- 
ings of  fact  as  therein  made  end  xecorded  by  said  court,  and 
with  due  regard  to  the  requirementa  of  the  act  anpllcable  thereto 
under  which  such  properties  were  taken  and  the  fifth  amend- 
ment to  tbe  Coostltutlon  of  tbe  United  States,  as  defined  by  the 
Supreme  Oouit  In  the  case  of  Seaboard  Air  Line  RaHuoif  v.  United 
States  (261  U.  S.  299),  and  other  like  cases,  the  amount  of  Just 
compensation  by  way  of  Interest,  If  any.  at  the  rate  of  6  percent 
per  annum,  alleged  to  be  due  and  owing  by  the  United  States 
to  the  parties  plaintUf  from  the  date  of  taking  to  tbe  time  of 
tbe  payment  to  them  of  the  original  judgmenta  In  each  of  said 
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cases  for  their  l»nd»  situate  at  Hampton  Roads,  Va..  and  taken 
tor  public  use  by  the  United  States  on  June  28,  1917.  by  authority 
of  the  act  of  Congress  of  June  15,  1917  (eh.  29.  40  Stat.  207-208), 
and  tfiken  for  public  use  by  the  United  States  on  September  20, 
1918.  by  authority  of  acts  of  Congress  of  May  16.  1918  (40  Stat. 
560-551).  and  June  4.  1918  (40  Stat.  595).  and  an  Executive  order 
of  the  President  dated  June  18,  1918. 

Sec.  2.  If  Eald  court  In  such  determination  from  the  record  In 
said  cases  shall  nnd  that  It  failed  to  Include  In  Its  Judgment  In 
said  Ciises  the  Item  of  Interest  at  a  proper  rate,  or  the  equivalent 
thereof,  as  an  element  or  part  of  Just  compensation  then  due  said 
parties  plaintiff  for  their  said  property,  then  It  shall  correct  tha 
same  and  adjudge  to  said  parties  plaintiff  and  against  the  United 
States  In  each  of  the  above-specifled  cases  such  additional  sxmi  of 
money  as  may  be  determined  by  the  court  under  section  1  of  this 
act,  with  Interest  thereon  at  the  rate  of  6  percent  per  annum 
from  the  date  of  payment  of  the  several  Judgments  therein,  until 
March  5,  1925,  and  the  amounts  so  ascertained  shall  bear  Interest 
at  the  rate  of  4  percent  per  annum  from  March  5,  1925,  until 
finally  paid  by  the  United  States,  irrespective  of  any  delay  upon 
the  part  of  the  executive  departments  to  see  that  Just  compensa- 
tion Ls  accorded  to  said  landowners  In  respect  of  the  premises, 
or  anv  existing  statute  of  limitation,  or  any  other  law  to  the 
contrary  notwithstanding,  except  that  either  party  litigant  shall 
have  the  right  to  petition  the  Supreme  Court  of  the  United  States 
for  a  writ  of  certiorari,  as  In  other  cases  In  the  Court  of  Claims. 

Sec.  3.  The  said  court  shall  promptly  proceed  in  said  causes. 
each  and  all,  upon  motions  filed  therein  by  the  parties  plaintiff 
with  the  clerk  of  said  court.  If  so  filed  within  4  months  after 
the  date  of  the  approval  of  this  act. 

Sec.  4.  Before  any  money  shall  be  paid  to  any  of  the  parties 
plaintiff  designated  herein  in  satisfaction  of  a  Judgment  obtained 
against  the  United  States  under  the  provision  of  this  act,  the 
Attorney  General  of  the  United  States  shall  certify  that  all 
actions  at  law  or  suits  In  equity  Instituted  by  any  such  party 
plaintiff  against  the  United  States,  or  any  officer  of  the  United 
States,  have  been  dismissed  and  a  quitclaim  deed  has  been  de- 
livered, conveying  and  releasing  to  the  United  States  all  the 
right,  title,  and  interest  of  such  party  plaintiff  In  the  said  prop- 
erty taken  for  public  use  by  the  United  States  on  June  28,  1917, 
and  September  20,  1918,  respectively. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costtlxo:  Page  3.  line  16.  after  the 
flgtires  •'1925".  strike  out  all  down  to  and  Including  the  words 
"United  States"  In  line  19. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BERN.VRD  KNOPP 

The  Clerk  called  the  next  bill,  H.  R.  864,  for  the  relief  of 
Bernard  Knopp. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Bernard  Knopp.  New  York  City,  the 
sum  of  $1,708.27  as  settlement  In  full  on  account  of  extra  work 
performed  by  such  Bernard  Knopp  in  making  alterations  of  the 
Grand  Central  Palace  Building.  New  York  City,  for  the  use  of  the 
United  States  Veterans'  Bureau. 

With  the  following  committee  amendment: 

Page  1.  line  9,  after  the  word  "Bureau",  insert  a  colon  and  the 
following:  "Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  recelTed  by  any  agent  c»'  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and  the  same  shall  be 
imlawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sxim  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

06CAS  L.   M'CALLKN 

The  Clerk  called  the  next  bill,  H.  R.  890.  for  the  relief  of 
Oscar  L.  McCallen. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee  on 
Claims. 

m.  AMB  ms.  cHA$T.p  r.  caxtdi 

The  Clerk  caUed  the  next  bill.  H.  R.  2120,  for  the  relief  of 
Mr.  and  Mrs.  Charles  F.  Carter,  parents  azid  guardians  of 
Louise  Marie  Carter,  a  minoc 


There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  siun  of  $10,151  42 
to  Mr.  and  Mrs.  Charles  P.  Carter,  parents  and  natural  guardians 
of  Louise  Marie  Carter,  a  minor,  in  lull  .settlement  of  all  claims  of 
said  guardians  and  minor  against  the  Government  of  the  United 
States  for  Injuries  received  by  her  on  the  4th  day  of  November  1927, 
when  she  was  severely  and  perm?.nently  Injured  as  a  result  of  the 
carelessness  and  negligence  of  an  agent  of  the  Columbia  Institute 
for  the  Deaf:  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1,  line  5,  after  the  word  "appropriated".  Insert  "and  out  of 
any  money  in  the  Treasury  for  the  support  of  the  District  of  Colum- 
bia, one-half  each." 

Page  1,  line  7.  strike  out  the  figures  '$10,151.42"  and  Insert 
•■$2,500." 

Page  1,  line  9,  after  the  word  "minor",  Insert  "all  of  San  Diego, 
Calif." 

Page  2.  strike  out  all  of  lines  5  and  6  and  Insert  "a  negligent 
failure  both  on  the  part  of  a  teacher  of  the  public  schools  of  the 
District  of  Columbia  and  on  the  part  of  agents  of  the  Columbia 
Institution  for  the  Deaf,  a  Government  corporation." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  tliird  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

FLOYD  GATTON 

The  Clerk  called  the  next  bill.  H.  R.  5618,  for  the  relief 
of  Floyd  Gatton. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  otit  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Floyd  Gatton,  the 
sum  of  $900.  under  an  agreement  by  which  the  Government  exer- 
cised an  option  to  rent  certain  property  to  be  used  as  a  landing 
field,  although  the  project  was  abandoned  by  the  Government,  and 
this  sum  as  accrued  rental  recommended  by  the  Department  of 
Commerce    for    payment. 

With  the  following  committee  amendment: 

Page  1,  line  6.  after  the  word  "of",  strike  out  the  remainder  of 
line  6  and  all  of  lines  7,  8.  9.  and  10.  and  Insert:  "$500.  In  full 
settlement  of  all  claims  against  the  United  States  for  losses  ?<us- 
talned  by  him  as  a  result  of  his  agreeing  to  lease  to  the  Govern- 
ment certain  property  to  be  tised  as  a  landing  field,  which  lease 
was  not  accepted  by  the  Government  due  to  the  Government's 
decision  to  locate  the  landing  field  at  a  different  site:  Prortded, 
That  no  part  of  the  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  de'.lvered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MARIE  B.  NEALI 

The  Clerk  called  the  next  bill,  H.  R.  5759,  for  the  relief 
of  Marie  B.  Neale. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  Claims. 

DANIEL  J.  HAGKRTT 

The  Clerk  called  the  next  bill.  H.  R.  5829,  for  the  relief 
of  Daniel  J.  Hagerty. 
Iliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  and  In  full  settlement 
of  all  claims  against  the  Government  of  the  United  States,  to 
Daniel  J.  Hagerty,  the  svun  of  $2,500,  said  sum  being  the  amount 
of  bond  placed  for  the  appearance  of  a  defendant  in  the  United 
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states  District  Court,  DtotrleC  at  R«w  Hamptfilrs,  for  prosecution 
under  the  National  ProhlbltloQ  Act,  ^rtilch  defendant  was  duly 
tried  and  convicted,  but  the  sum  mentlotned  was  erroneously 
ordered  deposited  in  the  Treasury  of  the  United  Statea,  by  decree 
of  the  court,  to  apply  on  unpaUd  fines  and  costs  In  the  said 
criminal  case:  Prtmided.  Itiat  no  part  of  the  amount  appropriated 
In  this  act  In  exoees  of  10  percent  tbereoC  shall  be  paid  or  dellT- 
ered  to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  In  oonnectlon  with  said  claim.  It 
shall  be  xinlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated In  this  act  in  excess  of  10  percent  thereof  en  account 
of  services  rendered  In  oonnectlon  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guUty  at  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fineil  in  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amendments: 
Page  a.  line  1.  after  the  word  "but".  Insert  "after 


3,  after  the  word  "was",  strike  out  the  word 


page  2,  line 
erroneously." 


The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  wa«  laid  on  the  table. 

KAITNIB  D.  HAKJmVG 

The  Clerk  called  the  next  bill.  H.  R.  7209.  for  the  reUef 
of  Nannie  D.  Harding. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  biU? 

Mr.  COSTELLO  and  Mr.  TOUNQ  objected,  and.  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

ICART  w.  cAiscnr 

The  Clerk  caUed  the  next  bill.  H.  R.  7361.  tor  the  reUef 
of  Mary  W.  Carson. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc^  That  the  Beeretary  of  the  Tfeacory  be,  and 
he  Is  hereby,  autharlsed  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  tha  sum  of  $406  to 
Mary  W.  Carson,  Spartanburg,  8.  C.  mother  of  Flying  Cadet 
James  W.  Carson,  who  was  killed  In  an  airplane  crash  at  Kelly 
Field,  Tex.,  on  March  13.  1884.  this  scun  being  equal  to  6  numths' 
pay  of  Cadet  Carson. 

With  the  following  committee  amendment: 

strike  oat  all  of  the  bill  after  the  enacting  dauM  and  Insert 
In  lieu  thereof  the  following: 

"That  the  Chief  of  Finance  at  the  Army  is  hereby  autharlsed  and 
directed  to  pay,  out  of  the  current  appropriation  "Pay  of  the 
Army",  the  sum  of  $405,  to  Mary  W.  Carscm  of  Spartanbxng,  8.  C, 
In  full  saUafaetlon  of  her  claim  against  the  United  States  as 
mother  of  Flying  Cadet  James  W.  Carson,  who  was  killed  in  an 
airplane  crash  at  Kelly  Field,  Tex.,  on  March  18.  1984.  said  sum 
being  equal  to  8  months'  pay:  Provided,  That  said  Maiy  W.  Car- 
son shall  fint  show  to  the  satisfaction  of  the  Beeretary  of  War 
that  she  was  actually  dependent  upon  her  son.  James  W.  Carson, 
at  the  time  of  his  death,  and  the  determination  of  soch  de- 
pendency by  the  Secretary  of  War  shall  be  final  and  conclustve 
upon  the  accounting  officers  of  the  Oovemment." 

The  committee  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engroeaed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 

WTLLXAX  K.  JOmBS  ET  AL. 

The  Clerk  called  the  next  bUl.  H.  R.  7496,  for  the  relief 
of  William  E.  Jones,  Walter  M.  Marston,  William  Ellery, 
Richard  P.  Hallowell,  Second,  and  Malcolm  Donald  as  exec- 
utors under  the  will  of  Frank  W.  HaUowell;  and  Malcolm 
Donald  as  executor  under  the  will  of  Gordon  Donald. 

The  SPEAKER  pro  temiwre.  Is  there  objecUoa  to  the 
consideration  of  the  bill? 

There  being  no  objecUmi.  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.  That  the  Conunlaslooer  of  Internal  Revenue 
be.  and  he  la  hereby,  authorlced  and  directed  to  receive,  oonslder. 
and  determine.  In  aocordanoe  with  law.  but  without  regard  to  any 
statute  of  UmltatloDs,  any  claims  filed  not  later  than  6  monthe 
after  the  passage  of  this  act  by  William  K.  Jonas,  of  Newton.  Mass.; 
Walter  M.  Marston.  of  Newton,  Mass.;  William  Sllery,  of  Brooklin*, 
Mass.;  Richard  P.  Eallowell,  2d,  and  Malcolm  Donald  as  ezecutCTS 
under  the  will  of  Frank  W.  Hallowell.  late  of  Newton.  Mass.;  and 


Malcolm  Donald  as  executor  under  the  will  of  Gordon  Donald.  late 
of  Welleeley,  Mass.,  fc»-  the  refund  of  Federal  Income  and  excess- 
profits  taxes  collected  from  the  said  WlUlam  E.  Jones.  Walter  M. 
Marston.  William  Kllery,  Frank  W.  Hallowell,  and  Gordon  Donald 
for  the  year  1917  In  excess  of  the  amounts  pn^ierly  due;  and  any 
claim  so  filed  shall  be  regarded  and  treated  for  all  purposes  as  If 
It  had  been  duly  filed  within  the  period  fljced  by  any  statute  of 
limitations  which,  except  for  the  passage  of  this  act,  would  be 
applicable  thereto:  Provided,  That  In  the  settlement  of  any  claim 
so  filed  there  shall  be  no  allowance  at  Interest. 

Sec.  2.  That  the  Secretary  oi  the  Treasury  Is  hereby  authorlxed 
and  directed  to  pay,  out  of  any  money  In  the  Treasury  of  the 
United  States  not  otherwise  appn^rlated.  to  the  said  William  E. 
Jones,  Walter  M.  Marston,  William  Xllery,  Frank  W.  Hallowell.  and 
Gordon  Donald  any  amount  allowed  in  the  determination  at  any 
claim  filed  In  accordance  with  this  act. 

With  the  following  committee  amoidxnent: 

Strike  out  all  of  section  2  of  the  bill. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CATHXKmX  T.  K'lCAU.T 

The  Cleifc  called  the  next  bm.  H.  R.  8257,  for  the  relief  of 
Catherine  T.  McNaUy. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tbe 
consideration  of  the  bill? 

Mr.  HoPK,  Mr.  Hancock  of  New  York,  and  Mr.  Morr  ob- 
jected, and.  under  the  rule,  tbe  bill  was  recommitted  to  the 
Committee  on  Claims. 

JAMES  B.  BILET 

The  Clerk  called  the  next  bill.  H.  R.  9191,  for  the  relief  of 
dependents  of  James  B.  Klley. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc^  That  the  limitations  of  time  In  the  first 
paragraph  of  section  10  of  the  Federal  Employees'  Compensation 
Act  of  September  7.  1916.  as  amended,  be,  and  they  are  hereby, 
waived  In  favor  of  dependents  of  the  late  Jamas  B.  KUey,  whose 
death  resulted  from  an  Injury  sustained  while  employed  as  a  clerk 
at  the  poet  (Ace,  Cooperrtown.  N.  T..  and  the  United  States  Em- 
ployees' Compensation  Commission  la  authorized  and  directed  to 
act,  in  accordance  with  the  remaining  provisions  of  that  act.  upon 
any  claim  fUed  in  their  behalf  within  6  months  after  th»  passage 
of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WALTER  T.  KAKSRNXR  BT  AL. 

The  Clerk  called  the  next  bill.  H.  R.  9390.  for  the  reUef 
of  Walter  T.  Karahner.  Katherlne  Karshner,  Anne  M.  Kursh- 
ner,  and  Mrs.  James  E.  Mcflhane. 

•nie  SE*EAKER  pro  tempore.  Is  there  objection  to  tbe 
consideration  of  the  bill? 

There  being  no  objectiiHi,  the  Clerk  read  tbe  bill,  as  follows : 

Be  it  enacted,  etc.  That  the  Beeretary  at  the  Treasury  be.  and  he 
Is  hereby,  authorised  and  directed  to  p«y,  out  of  any  buxoks  la  the 
Treasxiry  not  otherwise  appropriated,  to  (1)  Walter  T.  Karshner, 
Columbus,  Ohio,  the  tnua  at  $1,000;  (3)  Katherlne  Karshner,  Co- 
lumbus. Ohio,  the  sum  of  $160;  (8)  Anne  M.  Karshner,  Coliunbus, 
Ohio,  the  sum  of  $596.28;  and  (4)  Mrs.  James  E.  McShane.  Co- 
lumbus, Ohio,  the  sum  of  $1,500.  The  payment  aX.  such  sums  to 
such  persons  shaU  be  In  full  settlement  of  their  respective  claims 
against  the  United  States  for  damages  sustained  by  snch  persons 
when  the  car  In  which  they  were  riding  was  hit  by  a  Government 
truck  In  the  service  of  the  Civilian  Conservation  Corps. 

With  the  following  committee  amendment: 

strike  out  all  of  the  bill  after  the  enacting  clause  and  Insert  In 
lieu  thereof  the  foUowlng: 

"That  jurisdiction  Is  hereby  oonferzed  upon  the  United  States 
District  Court  for  the  Southern  Oietrlet  of  Ohio  to  hear,  determine, 
and  render  judgment,  as  If  the  United  States  were  susUale  In  tmt. 
upon  the  claims  of  Walter  T.  Karshner.  Katherlne  Kaxshnar,  Anne 
M.  Karshner,  and  Mrs.  James  X.  Mnfihane,  all  of  Columbus.  Ohio, 
for  damages  resulting  from  persooal  injuries  and  propoty  damage 
received  by  them  on  January  29.  1986.  at  Cdumbus.  Ohio,  hj 
reason  at  an  automobile  collision  involving  a  avUlan  Ctxiserratlon 
Corpe  truck:  Prooided,  That  the  judgment,  if  any,  shall  not  ex- 
ceed, in  the  case  of  Walter  T.  Karshner.  $l/)00;  in  the  cue  of 
Katherlne  Kanthner,  $160;  in  tbe  case  of  Anne  M.  Karshner, 
$596J26;  and  In  the  case  of  Mrs.  James  B.  McShane,  $1,600. 
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"Sec.  a.  Suit  upon  such  claim?  may  be  Instituted  at  any  time 
within  1  year  after  the  enactment  of  this  act.  notwithstanding 
the  lapse  of  time  or  any  statute'  of  llmiutlons.  Proceedings  for 
the  determination  of  such  claims,  appeals  therefrom,  and  payment 
of  any  Judgments  thereon.  shaU  be  in  the  same  manner  as  in  the 
cases  over  which  such  court  has  Jurisdiction  under  the  provisions 
of  paragraph  30  of  section  24  of  tae  Judicial  Code,  as  amended. " 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  b«;  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  of  the  bill  was  amended  to  read:  "A  bill  con- 
ferring jurisdiction  upon  the  United  States  District  Court 
for  the  Southern  District  of  Ohio  to  hear,  determine,  and 
render  judgment  upon  the  claims  of  Walter  T.  Karshner. 
Katherine  Karshner,  Anne  M.  Karshner,  and  Mrs.  James  E. 
McShane." 

A  motion  to  reconsider  was  laid  on  the  table. 

W.   J.   NOLAN 

The  derk  called  the  next  bill,  H.  R.  9502.  to  confer  Juris- 
diction upon  the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claims  of  W.  J.  Nolan,  L.  Jacobson, 
J.  A.  Higuera,  C.  H.  Damsted.  R.  GalleguiUo,  P.  G.  Grigsby, 
K.  H.  Johnson,  R.  Dupouy.  C.  J.  Degen.  W.  L,  Nolan,  R.  C. 
Jensen,  M.  J.  Roderick,  L.  K.  Moore,  C.  Lederer,  M.  Kelley, 
R.  Dinkel,  A.  J.  Mouchou,  C.  R.  Taylor,  M.  Knull,  S.  W. 
Ldgon,  C.  C.  Johnson,  W.  P.  Brennan,  C.  P.  Siebert,  and  J.  T. 
Weeks.  

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  Jurisdiction  la  hereby  conferred  upon 
the  Court  of  Claims  of  the  United  States  to  hear,  determine,  and 
render  Judgment  upon  the  clal:ais  of  W.  J.  Nolan,  L.  Jacobson. 
J.  A.  Higuera,  C.  H.  Damsted.  R.  Galleguino,  P.  G.  Grigsby.  K.  H. 
Johnson.  R.  Dupouy,  C.  J.  Degen.  W.  L.  Ncdan.  R.  C.  Jensen.  M.  J. 
Roderick.  L.  K.  Moore,  C.  Lederer,  M.  KeUey,  R.  Dinkel.  A.  J. 
Mouchou,  C.  R.  Tayl<M".  M.  Knull,  8.  W.  Llgon,  C.  C.  Johnson,  W. 
P.  Brennan.  C.  P.  Siebert.  and  .1.  T.  Weeks,  all  of  Vallejo,  Calif., 
for  extra  labor  over  and  above  the  reg\ilar  day  of  8  hours  per- 
formed at  Mare  Island  Navy  Yard,  Calif.,  In  accordance  with  the 
order  of  the  Secretary  of  the  Nbvy.  dated  December  1.  1920:  Pro- 
vided, That  the  action  In  the  Court  of  Claims  to  establish  such 
losses  and  damages  may  be  Instlmted  within  1  year  from  the  date 
of  the  approval  of  this  act.  and  the  same  right  of  appeal  to  the 
United  States  Supreme  Court  frim  the  Judgment  of  the  Court  of 
Claims  shall  be  had  as  In  other  causes  In  that  court. 

With  the  following  committee  amendments: 

On  page  a.  line  6.  strike  out  tlie  words  "regular  day  of  8  hours" 
and  Insert  In  lieu  thereof  the  words  "10-hour  period  of  duty  per 
day  required  to  be." 

Page  2,  line  7.  after  the  word  "California".  Insert  the  words 
"which  extra  labor  over  said  period  was  not." 

Page  2,  lines  11.  12.  13,  and  14,  strike  out  the  words  "and  the 
same  right  of  i^peal  to  the  United  States  Sl^>reme  Court  from 
the  Judgment  of  the  Court  ot  Claims  shall  be  had  as  In  other 
causes  in  that  court"  and  Insert  In  lieu  thereof  the  words  "with- 
out regard  to  any  statute  of  limitations." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

EDWAU)  A.   rOOTI,   J«^  AND  OTHXSS 

The  Clerk  called  the  next  bill.  H.  R.  11123.  for  the  relief 
of  Edward  A.  Foote,  Jr.,  and  others. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Edward  A.  Foote,  Jr..  the 
sum  of  $153.25:  Durham  E.  Allen.  $150.80;  Daniel  L.  Boland, 
$215.65;  Eugene  A.  Bond,  $37.45;  Emanuel  BubUck.  $152.20;  W. 
Earle  Butler,  $150;  James  J.  Calfrey.  $101.36;  Bernard  B.  Carraher. 
$136.85:  B.  Hubot  Cashlon.  $124.77;  John  DarMy,  $260.10;  A.  W. 
DeBtmey.  $178.75:  Charles  D.  Dhnmock.  $330.65;  George  Foulkes. 
$129.45;  C.  A.  Olblln.  $27.50;  W.  H.  GrtCttn,  $29730;  Prank  Hursey. 
$157.80;  James  W.  Irwin.  $407.28;  Pred  M.  Ivey,  $151.65;  Arthur  P. 
McCarthy,  $130a0;  Edward  A.  Mag,  $138.65;  Reuben  J.  Martin. 
$195.16;    U  W.  C.  Mather.   $17705;    Daniel   J.   Murphy.   $137.75; 


William  L.  Pencke.  $118.75;  Edgar  W.  Pharr,  $129  45;  Earle  Boyd 
Pierce,  $148.25;  James  P.  Plnkney.  $150;  James  I.  Rooney.  $131.80; 
J.  Carlisle  Stuckey,  $67.75;  Morris  Welnleld.  $340.34;  Patrick  A. 
Conway,  $162.50;  Samuel  E.  Ewlng.  Jr..  $167.05;  Richard  W.  Puchs. 
*3G2.90:  Robert  S  Keebler.  $157.50:  Dallas  C.  Klrby,  $165;  Robert 
W.  Strange.  $114.38:  Pred  A.  Weller.  $180.09;  Thomas  R.  Vaughan. 
$81.70:  and  John  Grigsby.  $197.10.  Such  sums  represent  amounts 
to  which  such  persona  would  be  entitled  for  traveling  and  sub- 
sistence expenses  during  the  period  from  December  1931  to  Jvine 
1935,  in  accordance  v?lth  the  Standardized  Government  Travel 
Regulations,  as  amended,  In  connection  with  their  transfers  and 
assignments  to  field  offices,  and  the  discharge  of  their  duties  while 
stationed  at  such  offices,  as  employees  of  the  National  Recovery 
Administration.  Vouchers  submitted  to  cover  such  expenses  were 
refused  certification  on  preaudlt  by  the  Comptroller  General  on 
the  ground  that  such  employees  were  not  properly  placed  In  a 
travel  status  in  connection  with  such  transfers,  assignments,  or 
discharge  of  duties,  although  It  was  intended  and  considered  by 
the  administrative  officers  of  the  National  Recovery  Administration 
that  such  employees  should  be  and  were  properly  placed  In  a 
travel  status  In  such  connection. 

Sec.  2.  In  case  there  has  been  heretofore  withheld  or  deducted 
from  any  amounts  otherwise  payable  out  of  Government  funds  to 
any  person  hereinabove  named  any  amount  on  account  of  any 
Item  paid  or  allowed  for  transportation  charges  in  connection  with 
the  transfer  and  assignment  hereinabove  referred  to,  the  Secretary 
of  the  Treasury  is  authorized  and  directed  to  pay.  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  to  such  person 
a  sum  equal  to  the  amount  so  withheld  or  deducted. 

Stc.  3.  Each  person  named  In  section  1  of  this  act  is  hereby 
released  from  any  liability  to  refund  or  pay  to  the  Government, 
or  otherwise  discharge,  any  Item  paid  or  allowed  for  transportation 
charges  in  connection  with  the  transfer  and  assignment  referred 
to  In  such  section,  and  no  deductions  on  account  of  any  such  Item 
shall  be  made  from  any  amount  due  or  payable  out  of  Govern- 
ment funds  to  any  such  person. 

With  the  following  committee  amendments: 

After  the  enacting  clause,  strike  out  all  of  section  1  of  the  bill, 
and  Insert  in  lieu  thereof  the  following  language: 

"That  tbe  Comptroller  General  of  the  United  States  be,  and  he  I? 
hereby,  authorized  and  directed  to  receive  and  settle  the  claims  of 
Edward  A  Poote,  Jr.;  Durham  E.  Allen:  Daniel  L.  Boland:  Eugene  A. 
Bond;  Emanuel  Bubllck;  W.  Earle  Butler;  James  J.  Caffrey:  Ber- 
nard B.  Carraher;  E.  Hubert  Cashlon:  John  Darsey:  A.  W.  De- 
Blmey;  Charles  D.  Dlmmock;  George  Foulkes:  C.  A.  Gitalin:  W.  R 
Griffin;  Prank  Hursey:  James  W.  Irwin;  Fred  M.  Ivey:  Arthur  F. 
McCarthy:  Edward  A.  Mag:  Reuben  J.  Martin;  L.  W.  C.  Mather; 
Daniel  J.  Murphy;  WlUlam  L.  Pencke:  Edgar  W.  Pharr;  Earle  Boyd 
Pierce;  James  P.  Plnkney;  James  I.  Rooney;  J.  Carlisle  Stuckey; 
Morris  Weinfeld;  Patrick  A.  Conway;  Samuel  E.  Ewlng.  Jr  ;  Richard 
W.  Puchs;  Robert  S.  Keebler;  Dallas  C.  Klrby;  Robert  W.  Strang: 
Pred  A.  Weller:  Thomas  R.  Vaughan;  John  Grigsby;  and  Curlcy  C. 
Hoffpauir  for  transportation,  travel,  and  subsistence  expenses  dur- 
ing the  period  from  December  1934  to  June  1935.  upon  their  traivs- 
fer  and  assignment  to  temp<»'ary  or  permanent  stations  and  to 
allow.  If  otherwise  correct,  per  diem  not  exceeding  30  days  after 
arrival  at  station,  notwithstanding  the  travel  orders  were  not  lssu:>d 
by  proper  authority  and  the  change  of  stations  was  permanent  and 
not  temixtrary.  All  such  claims  allowed  shall  be  payable  under  the 
appropriation  otherwise  available  for  such  expenditures  for  '.he 
fiscal  year  In  which  the  obligation  was  Incurred:  Protnded.  That 
there  shall  be  a  sufficient  sum  available  under  such  appropriation  to 
settle  such  claims  which  may  be  found  allowable;  otherwise,  there 
is  hereby  appropriated,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  a  sufficient  sum  of  money  to  meet  the  difference." 

On  page  3.  In  line  10,  strike  out  the  words  "Secretary  of  the 
Treasury"  and  Insert  in  lieu  thereof  'Comptroller  General  of  the 
United  States." 

On  page  3.  in  lines  11  and  12.  strike  out  the  wording  "out  of  any 
money  In  the  Treasury  not  otherwise  appropriated"  and  Insert  in 
lieu  thereof  "in  accordance  with  the  same  provisions  as  outlined  In 
section  1." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EVERETT  p.  SHERIDAN 

The  Clerk  called  the  next  bill.  H.  R.  11668,  to  credit  the 
account  of  Everett  P.  Sheridan. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  be.  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  account  of  Everett 
P.  Sheridan,  former  postmaster  at  Warren,  Mass..  In  the  amount 
of  $37.74,  entered  on  the  accounts  of  the  said  Everett  P.  Sheridan, 
former  postmaster  at  Warren,  Mass.,  by  reason  of  his  deposit  of 
postal  funds  of  the  United  States  In  the  First  National  Bank  of 
Warren.  Mass..  and  the  subsequent  failure  of  such  bank. 


With  the  following  committee  amendment: 

strike  out  the  wording  of  the  bill  after  the  enacting  clause  and 
Insert  In  lieu  thereof  the  following  language: 

"That  in  the  final  settlement  of  the  accounts  of  Everett  P. 
Sheridan,  deceased,  former  postmaster  at  Warren,  Mass.,  credit  Is 
hereby  authorized  In  the  sum  of  $37.74,  being  the  difference  be- 
tween the  amount  of  war-savings  funds  on  deposit  to  his  official 
credit  In  the  First  National  Bank  of  Warren,  Mass.,  when  said  bank 
closed  m  1923  and  the  aggregate  amo\int  thereafter  received  by  the 
Government  as  dividends  in  the  liquidation  of  the  bank's  affairs." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CRIES -LOWHANCX   CONSTRTTCTION   CO.,  INC. 

The  Clerk  caUed  the  next  biU.  H.  R.  12522.  for  the  reUef  of 
Grier-Lowrance  Construction  Co.,  Inc. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  claim  of  Grlcr-Lowrance  Construc- 
tion Co.,  Inc.,  for  losses  and  damages  8\iffered  under  con- 
tract no.  AMB  28,  dated  May  18,  1929,  for  the  construction 
of  the  foundation  for  the  several  structures  of  the  Arlington 
Memorial  Bridge  project  be,  and  the  same  Is  hereby,  referred  to 
the  United  States  Court  of  Claims  with  Jurisdiction  to  hear  the 
same  to  Judgment,  said  claim  to  be  adjudicated  upon  the  basis 
of  all  losses  or  damages  suffered  by  the  said  company  due  to  acts 
of  the  Government  or  to  delays  caused  by  the  Government  or 
subsurface  conditions  unknown  to  the  contractor  and  not  dis- 
closed by  the  Government  before  contract  was  entered  Into,  not- 
withstanding failure  on  the  part  of  the  claimant  company  to  file 
written  protests,  or  any  lapse  of  time  or  any  provisions  of  the 
statute  of  limitations:  Provided.  That  suit  hereunder  is  Instituted 
within  4  months  from  the  approval  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ELIZABETH    KTTRAU 

The  Clerk  caUed  the  next  bill,  S.  1435.  conferring  Juris- 
diction upon  the  United  States  District  Court  for  the  Dis- 
trict of  Connecticut  to  hear,  determine,  and  render  Judgment 
upon  the  claim  of  Elizabeth  Kurau. 

There  being  no  objection  the  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  United  States  District  Court  for  the  District  of  ConnecUcut 
to  hear,  determine,  and  render  Judgment,  as  If  the  United  States 
were  suable  in  tort,  upon  the  claim  of  Elizabeth  Kurau,  of  Tor- 
rlngton.  Conn.,  for  damages  resulting  from  Injuries  received  by 
her  on  April  2,  1934,  near  Torrlngton,  Conn.,  by  reason  of  an 
automobile  collision  In  which  a  Civilian  Conservation  Corps  auto- 
mobile truck  was  Involved:  Provided,  That  the  Judgment,  if  any, 
shall  not  exceed  the  sum  of  $5,000. 

Sec.  2.  Suit  upon  such  claim  may  be  Instituted  at  any  time 
within  1  year  after  the  enactment  of  this  act.  notwithstanding 
the  lapse  of  time  or  any  statute  of  limitations.  Proceedings  for 
the  determination  of  such  claim,  and  appeals  from  and  payment 
of  any  Judgment  thereon.  shaU  be  In  the  same  manner  as  In  the 
cases  of  claims  over  which  such  cotirt  has  Jurisdiction  under  the 
provisions  of  paragraph  twentieth  of  section  24  of  the  Judicial 
Code,  as  amended. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

JOHN   WALKER 

The  Clerk  caUed  the  next  bill.  S.  3371,  for  the  relief  of 
John  Walker. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  John  Walker,  of  Hays, 
Mont.,  or  his  heirs,  the  sum  of  $200  In  full  settlement  of  his  claim 
against  the  United  States  for  destruction  of  a  1-room  log  house 
and  equipment  located  on  the  Port  Belknap  Reservation  In  Mon- 
tana, during  a  diphtheria  epidemic  on  said  reservation. 

With  the  following  committee  amendment: 

Page  1,  line  10,  after  "reservation".  Insert  "in  the  winter  of 
1933:  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  be  unlawful. 


any  contract  to  the  coaitrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shaU  be  fined  in  any  sum  not 
exceeding    $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

C  T.  HXES 

The  Clerk  caUed  the  next  bill,  S.  3441,  for  the  relief  of 
C.  T.  Hird. 
There  being  no  objection,  the  Cl&rk.  read  the  bill,  as  foQows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  C.  T.  Hlrd,  of  Dubuque, 
Iowa,  the  sum  of  $839  Sa,  In  full  satisfaction  of  the  claim  of  said 
C.  T.  Hlrd  against  the  United  States  for  a  refund  at  income  taxes 
erroneously  assessed  against  him  and  paid  by  him  under  protest, 
which  claim  was  dlsaUowed  on  the  ground  of  failure  to  file  within 
the  statutory  period  of  limitation:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shaU  be  paid  or  delivered  to  orjrecelved  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  tbe  provisions  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  ahall 
be  fined  In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1,  line  8,  after  the  word  "him"  Insert  "for  the  year  1920"; 
line  11,  after  the  word  "llmltaUcm"  Insert  "although  his  claim  had 
previously  been  timely  made  and  rejected  by  the  Btireau  of  In- 
ternal Revenue  (>endlng  decision  of  the  legality  of  the  tax  by  several 
circuit  courts  of  appeals  which  found  It  lUegal." 

The  committee  amendments  were  agreed  to. 

The  hill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pased,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

T.  H.   WACNZR 

The  Clerk  called  the  next  bill.  S.  3607,  for  the  relief  of 
T.  H,  Wagner. 
There  being  no  objection,  tbe  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  T.  H.  Wagner,  the  sum 
of  $273,  In  full  satisfaction  of  his  claim  against  the  United  States 
for  damages  on  account  of  personal  injuries  suffered  by  him  when 
he  was  struck  on  the  head  by  a  rock  thrown  by  a  dynamite  blast 
set  off  by  members  of  the  Civilian  Conservation  Corps  at  Lake  Mary, 
near  Flagstaff,  Ariz.,  on  August  26.  1935:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawf  ill,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
ShaU  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  ezceedlsg  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

VINSON  h  PUMGLK 

The  Clerk  called  the  next  bill,  S.  3608,  for  the  relief  of 
Vinson  &  Pringle. 

There  being  no   objection,  the  Clerk  read   the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Vinson  and  Pringle. 
the  sum  of  $301  in  full  satisfaction  of  their  claim  against  the 
Buff  mountain-type  transit,  belonging  to  them,  which  was  lost 
United  States  for  damages  arising  out  of  the  loss  of  a  Bluff  and 
while  In  the  custody  of  the  Civil  Works  Administration,  In  Ari- 
zona, imder  a  rental  agreement:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
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■AUV  KSLLrr  THOMAS 

The  Clerk  called  Uie  next  bin.  S.  3824.  for  the  rellel  of 
Maud  KeUey  Thomas. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enaeted.  etc..  That  the  Secretary  of  the  Navy  be.  and  he 
U  hereby,  authorized  and  directed  to  pay,  out  of  the  current  ap- 
propriation. "Pay,  subsistence,  and  transportation.  Nary",  to  Maud 
KeUey  Thomaa.  sUter  of  Orloff  Allen  KeUey,  late  chief  machinist's 
maU  United  States  Navy,  an  amount  equal  to  6  months'  pay  at 
the  rate  said  Orioff  Allen  Kelley  was  receiving  at  the  date  of  his 
death-  ProtHded,  That  the  said  Maud  Kelley  Thomas  ertabliah  to 
the  ntlsfactlon  of  the  Secretary  of  the  Navy  that  abe  waa  actuaUy 
dependent  upon  her  brother,  Orloff  Allen  Kelley,  at  the  time  of 
the  latter*8  death,  and  the  determlnatKm  of  such  fact  by  the 
Secretary  of  the  Navy  shall  be  final  and  conclxiBlve  upon  the  ac- 
counting crfDcers  of  the  Govemmant. 

The  bill  was  wdered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

W.  D.  GANH 

The  Clerk  called  the  next  bill,  8.  4052,  for  the  reUef  of 
W.  D.  Oann. 

There  being  no  objection,  the  Clerk  read  the  Ull.  as  fol- 
lows: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  autbortaed  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  W.  D.  Gann  the 
sum  of  •2.180  in  fxill  settlement  against  the  Government  for  prop- 
erty loss  sustained  by  him  as  a  result  of  his  airplane  being  dam- 
aged by  a  Navy  Department  motorcycle:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney,  on  account  of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  gtillty  of  a  misdemeanor  and  upon  con- 
viction therecrf  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 
Page  1,  line  8,  after  the  word  "moCarcyele",  Insert  "on  April  14, 
1935,  at  Floyd  Bennett  Field.  Brooklyn.  N.  Y." 

The  conmilttee  amendment  was  acreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

HOyP  BRZTT 

The  Clerk  called  the  next  bill.  S.  4140,  for  the  reUef  of 
Homer  Brett.  Esq..  American  consul  at  Rotterdam,  Nether- 
lands, as  a  result  of  money  stolen  from  the  safe  of  the 
American  consulate. 

There  being  ik>  objection,  the  Clerk  read  the  bill,  as  fol- 

k3ws: 

Be  it  enacted,  etc.,  Tbat  tb««  la  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  tlie  Treasury  not  otherwise  appro- 
priated, to  Homer  Brett,  Esq.,  American  conrul  at  Rotterdam.. 
Netherlands,  the  sum  of  $116.5a,  socb  sum  representing  the  un- 
recovered  amount  stolen  team  the  safe  of  ths  American  consulate 
at  Rotterdam,  Netherlands,  on  the  night  of  September  27.  1035. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  the  following : 
•That  the  Secretary  of  the  Treasxiry  be,  and  he  Is  hereby,  au- 
thorized and  directed  to  pay.  out  of  any  money  In  the  Treasiny 
not  otherwise  appropriated,  to  Homer  Brett.  American  consul  at 
Rotterdam.  Netherlands,  the  sum  of  (116.58  in  full  settlement  of 
his  fi^^^rrt  against  the  United  States  for  the  unrecovered  amount  of 
Government  funds  stolen  from  the  safe  of  ttte  American  consulate 
at  Rotterdam.  Netherlands,  on  the  night  of  September  27,  1935: 
Provided.  That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attamey  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  tbe  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000.- 

The  c(»nmittee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  title  was  amended  to  read  as  follows:  "An  act  for  the 
relief  of  Corner  Brett.  American  consul  at  Rotterdam,  Neth- 
erlands.** 


WnXLUf  H.  BROCKKAN 


The  Clerk  called  the  next  bill.  S.   i233,  for  the  relief  of 
William  H.  Brockman. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  cancel  the 
charges  entered  on  the  pay  accounts  of  William  H.  Brockman, 
lieutenant  (Junl  r  grade).  United  States  Navy,  In  the  amount  of 
$317.34,  and  to  r>y  to  said  William  H.  Brockman,  out  of  money 
appropriated  for  the  pay  of  Navy  personnel,  any  amount  hereto- 
fore deducted  from  his  pay  on  accovmt  of  such  charges;  such 
charges  having  been  entered  on  the  accounts  of  said  William  H. 
Brockman  by  reason  of  extra  pay  received  by  him  for  the  perform- 
ance of  duty  at  submarine  escape  training  tanJcB.  and  a  subsequent 
ruling  that  he  was  not  entitled  to  such  extra  pav  because  such 
duty  was  not  actually  performed  on  board  a  submarine. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  ^as 
laid  on  the  table. 

INDIANA  LIMESTONX  COEPORAriON 

The  Clerk  called  the  next  bill,  S.  4379,  for  the  relief  of 
the  Indiana  Limestone  Corporation. 

There   being   no   objection,   the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiuy  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasxiry  not  otherwise  appropriated,  to  the  Indiana  Lln>e- 
stone  Corporation  the  sum  of  $5,976.93.  Such  sum  represcutj 
addltlcmal  costs  Incurred  by  such  corporation  as  a  subcontractor 
fOT-  the  James  Stewart  Co..  general  contractors,  for  work  performed 
in  connection  with  carving  of  metopes  In  the  Interstate  Commerce 
Commission,  Labor,  and  connectlng-wlng  building  in  performance 
of  a  contract  wltb  the  Department  of  the  Treasury  dated  Juno 
18.  1932  (contrswrt  no.  T-1-8A-8271 ) :  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful,  any  contract  to  tha 
contrary  notwithstanding.  Any  person  violating  the  provision.^ 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1,  line  6,  strike  out  "represents"  and  Iruiert  "shall  be  In  full 
satisfaction  of  its  claim  agidnst  the  United  States  for". 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

WILUAM  H.  KORAN 

■nie  Clerk  called  the  next  bill.  H.  R.  12730,  to  authorize 
the  payment  of  an  annuity  to  William  H.  Moran,  Chief  of 
the  Secret  Service  Division  of  the  Treasury  Department, 
upon  his  retirement,  in  recognition  and  appreciation  of  his 
services  to  the  United  States. 

Mr.  HANCOCK  of  New  York,  Mr.  MOTT,  and  Mr.  YOUNG 
objected,  and,  under  the  rule,  the  bill  was  recommitted  to 
the  Committee  on  the  Civil  Service. 

MICHAEL   E.  STTLLTVAN 

The  Clerk  called  the  next  bill.  H.  R.  11867.  for  the  relief 
of  Michael  E.  Sullivan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  credit  the 
accounts  of  Michael  E.  Sullivan,  postmaster  at  Park  Ridge,  111., 
with  the  sum  of  $14,679.29,  representing  the  amount  of  public 
funds  and  property  lost  in  the  burglary  of  the  post  office  at  Park 
Ridge,  m.,  on  March  6,  1935,  such  loss  having  resulted  from  no 
fault  or  negligence  on  the  part  of  said  postmaster,  as  determined 
by  the  Poetmaster  General  under  a  provision  In  volume  39,  United 
States  Code,  section  49. 

With  the  following  committee  amendment: 
Page  1,  line  11,  strike  out  "volume"  and  Insert  "title." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


HAROLD   R.   WOOD 

The  Clerk  called  the  next  bUl,  H.  R.  10509,  authorizing  the 
President  to  present  In  the  name  of  Congress  a  Medal  of 
Honor  to  Harold  R.  Wood. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  President  is  authorized  to  present. 
In  the  name  of  Congress,  a  Medal  of  Honor  to  Harold  R.  Wood, 
formerly  a  corporal  of  the  United  States  Marine  Corps,  for  con- 
spicuous bravery  on  the  night  of  October  31-November  1.  1919.  as 
an  officer  In  the  Gendarmerie  d'Haiti. 

With  the  following  committee  amendments: 

Paije  1,  line  3,  after  the  word  "present",  strike  out  "In  the  name 
of  Congress,  a  Medal  of  Honor"  and  Insert  "Distinguished  Service 
Medals  to  Col.  James  J.  Meade.  United  States  Marine  Corps,  and". 

Page  2.  line  1,  strike  out  "an  officer"  and  insert  "officers," 

Ttie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  authoriz- 
ing the  President  to  present  Distinguished  Service  Medals  to 
James  J.  Meade  and  Harold  R.  Wood." 

MOJO  SCHXT   CO..  INC. 

The  Clerk  caUed  the  next  bill,  H.  R.  6743,  for  the  reUef 
of  Mojo  Schey  Co..  Inc. 

There   being   no   objection,   the   Clerk   read   the   bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mojo  Schey  Co.. 
Inc..  the  sum  of  $306  for  reimbursement  of  that  amount  paid 
to  the  collector  of  customs  at  the  port  of  New  York  as  balsince 
of  customs  duty  on  certain  cotton  hosiery  imported  in  November 
1926;  said  amount  was  collected  and  paid  as  the  result  of  an 
error  made  in  the  office  of  the  collector  of  customs,  which  error 
was  not  discovered  within  the  period  for  formal  protest  as  pro- 
vided by  law  (sec.  514,  Tariff  Act  of  1922). 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "for  reimbursement  of  that"  and 
Insert  'in  full  satisfaction  of  Its  claim  against  the  United  States 
for  an." 

On  page  3,  after  line  3.  Insert:  ":  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  sen-ices  rendered  in  connection  with  this  claim, 
and  the  same  shall  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shaU 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  Eimendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

MRS.  DAVIS   C.   STAFFORD 

The  Clerk  called  the  next  bill,  H.  R.  7743,  for  the  reUef 
of  Mrs.  David  C.  Stafford. 

There    being    no   objection,   the   Clerk   read   the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Mrs.  David  C. 
Stafford,  Klngsland,  Ga.,  the  sum  of  $5,000.  The  payment  of 
such  sum  shall  be  in  full  settlement  of  aU  claims  against  the 
United  States  for  damages  sustained  by  the  said  Mrs.  I>avld  C. 
Stafford  on  account  of  the  death  of  her  husband,  David  C.  Staf- 
ford, who  was  fatally  injured  on  December  14.  1934,  at  Klngsland. 
Ga.,  in  a  collision  involving  a  car  In  which  he  was  a  passenger 
and  R  Government  vehicle  In  the  service  of  the  Civilian  Con- 
servation Corps. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "$5,000"  and  Insert  "$3,500." 
Page  2,  after  line  3,  Insert:  "Provided,  That  no  part  of  the 
amount  appropriated  In  this  Act  in  excess  of  10  percent  thereof 
shall  be  paid  or  deUvered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  this  claim, 
and  the  same  shall  be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ALLXN  HOLMES 

The  clerk  called  the  next  bill.  H.  R.  9006,  for  settlement 
of  claim  of  Allen  Holmes. 
There  being  no  objection,  the  clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
m  the  Treasury  not  otherwise  approprlated,*to  Allen  Holmes,  of 
Birmingham,  Ala.,  the  sum  of  $493.70  In  fiill  settlement  of  a 
claim  against  the  Government  for  Illegal  detention  in,  and  serv- 
ices at.  Camp  McCleUan,  Ala.,  for  the  period  from  September  6. 
1918,  to  March  15,   1919. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "$493.70"  and  Insert  "$262." 
Page  1,  line  9,  strike  out  "March"  and  Insert  "January." 
Page  1.  Une  10.  after  "1919"  Insert:  "Provided,  That  no  part  of 
the  amovmt  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attamey 
on  account  of  services  rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  Uxanat  shall 
be  fined  in  any  stun  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MILO  KILLISER 

The  Clerk  caUed  the  next  bill.  H.  R.  9008,  for  the  relief  of 
MiloMUliser. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treastiry  not  otherwise  appropriated,  to  MUo  Mllliser,  of  Barron, 
Wis.,  the  sum  of  $5,000  as  compensation  for  permanent  personal 
injuries  received  at  the  hands  of  a  Federal  officer  of  the  Lac  du 
Flambeau  Reservation  on  October  9,  1933. 

With  the  following  ccxnmittee  amendments: 
Page  1.  line  6,  strike  out  "$6,000  as  compensation"  and  insert 
"$1,000  In  fuU  settlement  of  all  claims  against  the  United  States." 
In  line  10,  after  the  figures  "1933",  insert:  Provided.  That  no  park 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shaU  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rmdered  In  connection  with  this 
claim,  and  the  same  shall  be  imlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vl(^atlng  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000." 

"Hie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motioipi  to  recon- 
sider was  laid  on  the  table. 

EVANELL   DURRANCX 

The  Clerk  called  the  next  bill.  H.  R.  9111,  for  the  relief  of 
Evanell  Durrance. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasriry  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  EvaneU  Durrance  the  sxun 
of  $15,000  in  full  settlement  of  all  claims  against  the  Government 
of  the  United  States  for  the  death  of  her  parents,  Samuel  E.  Town- 
send  and  Elizabeth  Townsend,  who  were  kUled  In  a  collision  be- 
tween an  automobile  in  which  they  were  passengers  and  a  truck 
owned  by  the  Depwrtment  of  Agriculture,  the  same  having  occurred 
a  short  distance  east  of  GreenvUle,  Madison  County,  Fla.,  November 
9,  1930:  Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shaU  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attfxneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered m  connection  with  said  clalni,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000. 

With  the  following  committ^  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert: 
"Tbat  Jurisdiction  Is  hereby  conferred  upon  the  United  States 
District  Court  tar  the  Southern  District  of  Florida  to  bear,  deter- 
mine, and  render  Judgment  as  U  the  United  States  were  suable  In 
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tort,  upon  th«  claim  at  Kranell  Darraoee.  at  JackaonTllle,  Fla^  tat 
damages  resulting  from  the  (teath  at  her  parents.  Samnel  S.  Town- 
send  and  Elisabeth  Townsend,  who  were  killed  In  a  ccrfUslon  be- 
tween an  autcwooblle  In  which  they  were  pa— eucfn  and  a  truck 
owned  by  the  Department  of  Agriculture,  the  same  having  occurred 
a  short  distance  east  of  QreenTllle.  Madison  County,  Fla..  on 
Novttnber  0.  1880. " 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment  to 

the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offei«<Wby  Mr.  Cotmaxo:  Page  2,  line  25,  after  the 
figures  "1930",  Insert  a  colon  and  the  following:  "Provided,  That 
the  judgment  rendered  against  the  United  States.  If  any,  shall  noi 
exceed  the  sum  of  $5,000.'' 

"nie  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

A.  D.  HAJCFTOir 

The  Clerk  called  the  next  bill.  EL  B.  10258.  for  the  relief 
of  A.  D.  Hampton. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enaetml,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  stun  of  910,000  to 
A.  D.  Hampton,  father  of  Adam  D.  Hampton,  Jr..  a  minor,  who 
died  firm  Injuries  sustained  by  the  said  Adam  D.  Hampton.  Jr.. 
when  the  car  In  which  he  was  a  passenger  was  sldeswlped  by  a 
Qoverrunent  vehlele  operated  in  connection  with  the  Clrlllan  Con- 
servation Corps,  while  said  vehicle  was  on  official  business,  on 
October  7,  1994.  oa  United  States  Highway  No.  M.  near  London. 
Ark. 

With  the  foUowlng  committee  am^idment: 

Strike  out  all  aftn*  the  enacting  clause  and  Insert: 

"That  jurisdiction  \»  hereby  conferred  upon  the  United  States 
EMstrlct  Ooort  for  the  Eastern  District  of  Arkansas  to  hear,  deter- 
mine, and  render  judgment,  as  If  the  United  States  were  suable  In 
tort,  upon  the  claim  of  Adam  D.  Haix^>ton.  of  Ruseellvllle,  Ark., 
for  damages  resulting  to  him  by  reason  of  the  death  of  his  minor 
son.  Adam  D.  Hampton.  Jr..  who  was  killed  when  the  vehicle  In 
which  he  was  a  passenger  was  sldeswlped  by  a  Civilian  Conserva- 
tion Corps  truck  on  United  States  Highway  No.  04.  near  London. 
Ark..  October  7.  1034. 

"Sac.  2.  In  the  determination  of  such  claim,  on  questions  relat- 
ing to  contrnmtory  negligence  of  a  mtzux-,  contributory  negligence 
of  a  parent  for  the  injury  or  death  of  a  minor,  and  the  prc^>er 
measure  of  damage.  If  any,  accruing  to  a  parent  as  the  result  of 
the  wrongful  death  of  bis  minor  child,  the  said  district  court  la 
hereby  empowered  to  consldn  and  determine  such  qiiestlons  In 
accordance  with  the  laws  of  the  State  of  Arkansas,  as  well  as  the 
decisions  of  Its  courts:  FrootdeA,  That  the  judgment  rendered 
Against  the  United  States,  If  any,  shall  not  exceed  the  smn  of 
•6.000. 

~Sic.  3.  Suit  xxpon  such  claim  shall  be  instituted  within  1  year 
after  the  enactment  of  this  act,  notwithstanding  the  lapse  of 
time  or  any  statute  of  lltnltatlotw  Proceedings  for  the  determina- 
tion of  such  claim,  eawept  as  otherwise  pnvvlded  In  secUon  a  of 
this  act,  anneals  therefrom,  and  payment  of  any  judgment  thereon 
shall  be  In  the  same  manner  as  In  the  cases  of  claims  over  which 
such  ooiort  baa  Jurl8dlctl<m  under  the  provtaions  of  paragraph  20 
of  section  24  of  the  Judicial  Code,  as  auiended." 

The  committee  amendment  was  agreed  to. 

"nie  bill  wu  ordered  to  be  enfrosaed  and  read  a  tliird 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reoonsidar  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  conferring  Juris- 
diction upcm  the  United  States  District  Court  for  the  East- 
em  District  of  Arkansas  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  Adam  D.  Hampton." 

GKOKOI  K.  WZLSOH 

Tb»  Clerk  called  the  bill  (H.  R  10277)  for  the  relief  of 
Oeorge  B.  WUson. 

At  the  request  of  Mr.  Costxllo.  an  Vlmtt'^1  Senate  bill. 
8.  S6S2.  was  substituted  for  the  House  bin. 

The  Clerk  read  the  Senate  bin.  as  follows: 

Be  it  enaettd.  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  ts  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treaaory  not  othwwlae  appropriated,  to  Oeorge  ■.  WUaoD 
the  sum  of  §800.  reixreeentlng  the  amount  pakl  by  him  on  Decem- 
ber 12.  1938.  to  the  United  Statee  DtstrlBt  Court  for  the  Boothem 


District  of  Mississippi  as  surety  on  the  forfeited  appearance  bond 
of  one  Ed  Ward,  who  willfully  defaulted  on  a  charge  of  violation 
of  the  liquor  law  but  who  was  subaequently  rearrested  and  con- 
victed through  the  efforts  of  the  said  a«org<s  E.  Wilson:  Pro- 
vided, That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  accotint  of  services  rendered 
In  connection  with  this  Maim  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CARL    HARDIN 

The  Clerk  called  the  bUl  (H.  R.  10916)  for  the  reUef  of 
Carl  Hardin. 

There   being   no   objection,    the   Clerk   read   the   bill,   as 

follows: 

Be  it  eruurted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  funds 
in  the  Treiisury  not  otherwise  appropriated  and  In  full  settlement 
against  the  Government,  the  sum  of  $1,000  to  Carl  Hardin  for 
damages  as  the  result  of  personal  Injuries  suffered  when  the 
vehicle  In  which  he  was  riding  on  a  public  highway  In  Missouri 
was  struck  and  damaged  by  a  Government  Forest  Service  truck 
on  the  11th  day  of  August  1934,  near  Steelvllle,  Mo.:  Provided. 
That  no  part  of  the  amount  ^proprlated  in  this  .^t  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  atttomey  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amoiint  appropriated  In  thl3 
act  in  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered In  connection  with  said  r^^'"'.  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

strike  out  all  after  the  enacting  clause  and  insert  the  following: 
"That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Carl  Hardin,  of  Steelvllle.  Mo.,  the 
sum  (rf  $500;  and  to  W.  E.  Payne,  of  Steelvllle.  Mo.,  the  sum  of 
$350;  in  all,  $850.  in  full  settlement  of  their  respective  claims 
against  the  United  States  for  personal  injuries  sustained  when 
the  vehicle  In  which  they  were  riding  was  struck  by  a  truck  cf 
the  Forest  Service.  Department  of  Agriculture,  on  Missouri  State 
Highway  No.  8,  near  Steelvllle.  August  11,  1934." 

At  the  end  of  the  bill  Insert:  ":  Provided.  That  no  part  of  the 
amount  ^proprlated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sura  at  the  amount  api>roprlated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  simi  not  exceeding  $1,000. 

The  committee  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KLBKRT    AKNOLD    JASSKLL 

The  Clerk  called  the  bill  (H.  R.  10995)  for  the  relief  of 
Elbert  Arnold  Jarrell. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
U  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appzx^rlated,  to  Elbert  Arnold  Jarrell  the 
sum  of  $8,211  in  full  settlement  of  aU  claims  against  the  United 
States  for  damages  suffered  by  reason  of  being  struck  and  seri- 
otialy  Injured  by  a  Qoremment  truck  which  was  driven  by  an 
eiuxjllee  of  the  Civilian  Conservation  Corps,  and  the  result  of  which 
has  resulted  in  his  being  unable  to  provide  for  himself,  hla  wife, 
and  hla  six  children. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  insert  ":  Provided,  TtuA  no  part  of  the 
ammmt  appropriated  In  this  act  in  excess  of  10  percent  thereof 
sludl  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attomeya,  on  account  of  servloee  rendered  in  oonnectlon 
with  said  claim.     It  ahall  be  unlawful  for  any  agent  or  agents. 
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attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  conne<  tlon  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BROOKS-CALL<>WAY  CO. 

The  Clerk  called  the  bill  (H.  R.  11262)   for  the  relief  of 
Brooks-Callaway  Co. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  investigate 
the  claim  of  Brooks-Callaway  Co..  of  AUanta,  Oa.,  for  losses  grow- 
ing out  of  a  contract  with  the  War  Department  (no.  W-1092  Eng. 
3061 )  on  account  of  the  National  Industrial  Recovery  Act.  and 
make  recomxnendatlons  to  the  Congress  for  a  fair  and  equitable 
settlement  of  It. 

With  the  following  committee  amendment: 

Page  1.  line  8.  strike  out  the  words  "make  recommendations 
to  the  Congress  for  a  fair  and  equitable  settlement  of  it"  and 
Insert  in  lieu  thereof  "report  to  the  Congress  for  considera- 
tion as  an  equitable  claim,  such  losses  as  may  be  found  to  have 
been  caused  directly  or  Indirectly  by  the  operation  of  said  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

CLEVELAND  L.  SHORT 

The  Clerk  called  the  bill  (H.  R.  11861)  for  the  reUef  of 
Cleveland  L.  Short. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Cleveland  L. 
Short  the  sum  of  $1,572.50.  in  full  settlement  of  ^1  claims 
against  the  United  SUtes  for  permanent  injuries  sustained  by 
hlni  on  June  14.  1909.  while  employed  by  the  Isthmian  Canal 
Commission:  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  agents,  attorney  or  at- 
torneys on  account  of  services  rendered  in  connection  with  said 
claim  It  shall  be  unlawftil  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sxma  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwlthsUnding.  Any  per- 
son violating  the  provisions  of  this  act  shaU  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MART  DALET 

The  Clerk  called  the  bill  (H.  R.  12166)   for  the  relief  of 

Mary  Daley.  .     ._.„        ,  ,■■ 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorlicd  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Mary  Daley,  the  stun  of 
$560  In  full  satisfaction  of  aU  claims  against  the  United  States,  for 
damages  sustained  by  her  as  a  resvUt  of  a  collision  of  a  Govern- 
ment-owned and  operated  motor  vehicle  with  her  automobUe  on  or 
about  Augtist  19.  1935:  Provided.  That  no  part  of  the  wnotint 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  deUvered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys  on  accoxint  of  services  rendered  in  connection  with  said 
claim  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amoimt  appropriated  In  this  act  in  excess  of  10  percent  thereof  on 
accoiint  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwlthsUnding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guUty  cf  a  misdemeanor 
and  upon  conviction  thereof  ahall  be  fined  In  any  sum  not  exceeding 
$1 .000. 

With  the  following  committee  amendments: 
Page  1,  line  5.  after  the  word  •TJaley",  Insert  "of  Syracuae.  N.  T.- 
Page 1,  line  0.  strike  out  "$560"  and  Insert  "$225." 


Page  1.  line  7,  strike  out  the  word  "damages"  and  Insert  "personal 
injuries." 

Page  1,  line  9,  strike  out  "Government-owned  aad  operated"  and 
insert  "Civilian  Conservation  Corps." 

Page  1,  line  10,  strike  out  "or  about"  and  Insert  "Highbridge  Road 
near  Lyndon,  N.  Y." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

FLOOD  CONTROL 

Mr.  WILSON  of  Loiflsiana.  Mr.  Speaker,  I  present  a  con- 
ference report  and  statement  upon  the  bill  (H.  R.  8455) 
authorizing  the  construction  of  certain  public  works  on  rivers 
and  harbors  for  flood  control  and  for  other  purposes,  viiich 
I  send  to  the  desk  for  printing  under  the  rule. 

MATTHEW   A.   HENSEN 

The  Clerk  called  the  bill  (H.  R.  12388)  to  provide  for  the 
recognition  of  the  heroic  conduct  and  devotion  to  duty  of 
Matthew  A.  Hensen,  one  of  the  survivors  of  the  polar  expe- 
dition of  Admiral  Peary,  and  to  provide  a  life  pension  for 
the  said  Matthew  A.  Hensen. 

There  being  no  objection,  the  Clerk  read  the  bill  as  follows: 

Whereas  Matthew  A.  Hensen  acted  as  aide  to  the  late  Admiral 
Robert  E.  Peary  in  quest  of  the  North  Pole,  and  in  company  with 
Admiral  Peary  discovered  the  North  Pole  on  foot;  and 

Whereas  Matthew  A.  Hensen  accompanied  Admiral  Peary  in  all 
his  ix)lar  expeditions,  facing  unknown  perils  with  unflinching 
devotion  to  duty,  and  at  the  risk  of  his  own  life  saved  that  of 
Admiral  Peary,  thereby  making  the  discovery  of  the  North  Pole 
possible  in  1909;  and 

Whereas  it  is  fitting  and  proper  that  recognition  be  accorded 
to  Matthew  A.  Hensen  for  the  loyalty,  bravery,  and  val<w  diqilayed 
by  him  in  aiding  Admiral  Peary  to  discover  the  North  Pole: 
Therefore 

Be  it  enacted,  etc..  That  the  Director  of  the  United  SUtes  Mint 
be,  and  he  Is  hereby,  authorized  to  prepare  a  suiUble  die  and  to 
strike  a  suiUble  gold  medal  to  commemorate  the  heroic  service 
rendered  by  Matthew  A.  Hensen  on  the  polar  expedition  of  Admiral 
Peary,  and  that  said  medal  be  presented  by  the  President  of  the 
United  SUtes  to  Matthew  A.   Hensen. 

Skc.  2.  That  the  Secretary  of  the  Treasury  is  hereby  authorized 
to  provide,  from  moneys  not  otherwise  appropriated,  the  sum  of 
$500  to  cover  the  cost  of  designing  and  producing  said  medal  In 
the  nxanner  provided  in  this  act. 

Sxc.  3.  That,  in  further  recognition  of  the  service  rendered  to 
Admiral  Peary  which  terminated  in  the  discovery  of  the  North 
Pole.  Matthew  A.  Hensen  shall  be  paid  an  annual  pension  of 
$2,500.  said  pension  to  be  paid  monthly  by  the  Administrator  of 
Veterans"  Affairs  and  commence  immediately  upon  Matthew  A. 
Hensen  *s  reslgnaUon  from  the  United  SUtes  Customs  Service. 

With  the  following  committee  amendments: 

Page   1,  strike   out  the   whereases. 
Page  2,  strike  out  all  of  section  2  and  Insert: 
S»c.  2.  There  is  hereby  authorized  to  be  appropriated  such  t\un 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 
Strike  out  all  of  section  3. 

The  committee  amendments  were  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read: 

A  blU  to  provide  for  the  recognition  of  the  heroic  conduct  and 
devotion  to  duty  of  Matthew  A.  Hensen.  one  of  the  survivors  of 
the  polar  expedition  of  Admiral  Peary. 

A  motion  to  reconsider  the  vote  by  which  the  bill  was 
passed  was  laid  on  the  table. 

AMELIA  EARHART  PUTNAM 

The  Clerk  called  House  Joint  Resolution  123,  to  provide  for 
the  coinage  of  a  medal  in  commemoraticm  of  the  achieve- 
ments of  Amelia  Earhart  Putnam. 

Mr.  YOUNG  and  Mr.  TABER  objected,  and  the  joint  reso- 
lution was  recommitted  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

GEORGE  M.   COHAir 

The  Clerk  caUed  the  bill  (H.  R.  4641)  authorizing  the  Presi- 
dent to  present  a  gold  medal  to  George  M.  Cohan. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TABER.    I  object. 

The  SPEAKER  pro  tempOTe.  Only  one  objection  Is  heard. 
The  Clerk  will  report  the  bDL 
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Tlie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  is  authorized  to  present, 
but  not  In  the  name  of  Congress,  a  gold  medal  of  appropriate 
design  to  Oeorge  M.  Cohan,  in  recognition  of  his  serrlces  during 
the  World  War  In  composing  the  patriotic  song  Over  There,  and 
prior  thereto  that  thrlUlng  song  A  Grand  Old  Flag. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

REUKT   or   CXBTAIN   OTTlCtMS    OF   THE   FOREIGN    SERVICE 

The  Clerk  called  the  bill  (H.  R.  1M40)  for  the  relief  of 
certain  officers  of  the  Foreign  Service  of  the  United  States, 
who,  while  in  the  course  of  their  respective  duties,  suffered 
losses  of  personal  property  by  reason  of  war  or  other  causes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  <a  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  foUowtng  sums  of  money: 

To  Ernest  L.  Harris,  formerly  American  consul  general  at 
Irkutsk.  Siberia,  the  sum  of  11389.  such  sum.  in  addition  to  the 
sum  heretofore  appropriated,  representing  the  Talue  of  reasonable 
and  necessary  personal  property  lost  as  a  remit  of  wailike  condl- 
tions  In  Russia  In  1918  and  1919. 

Tb  T.  Brooks  Alford.  formerly  vice  consul  at  Moscow  and  other 
posts  in  Rossla.  the  sum  of  1076.01,  sudh  sum  representing  the 
value  of  reason  sble  and  necessary  personal  property  lost  as  a 
result  of  warlike  conditions  In  Russia  between  the  years  1916 
and  1918. 

To  Oscar  8.  Helzer.  formerly  American  consul  general  and  inter- 
preter at  OonatantlzK>ple,  IXirkey.  the  sum  of  $456.  sxich  sum 
representing  the  value  of  reasonable  and  necessary  personal  prop- 
erty lost  as  a  result  of  warlike  conditions  in  Turkey  between  the 
yean  1915  and  1918. 

Tto  Thomas  M.  Powell.  American  vice  consul  at  Nogales.  Sonora, 
Mexico,  the  sum  ot  $298,  such  sum  representing  the  value  of 
reasonable  and  necessary  personal  proi>erty  lost  as  a  result  of  a 
fire  which  destroyed  the  American  consulate  at  Nogales,  on  Octo- 
ber 10,  10S5: 

ProtTided,  "niat  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  of  any  claim  thereof  as  allowed  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
any  such  dafan.  It  shall  be  unlawful  for  any  agent  or  agents. 
attortkcy  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  Off  the  amount  appropriated  for  any  claim  In  this  act  In 
excess  of  10  percent  of  such  claim  as  allowed  on  account  of  serv- 
ices ~i«Sidered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwltbatandlng.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  81,000. 
The  aforesaid  amounts  shall  be  considered  In  full  settlement  of 
the  aforesaid  elatans. 

Sxc.  a.  That  If  the  Secretary  of  State  shall  find  that  any  pay- 
ment on  account  of  any  individual  loss  herein  set  forth  has  been 
made  to  or  on  behalf  of  any  of  the  claimants  herein  named  by 
any  foreign  government,  the  amount  of  such  payment  shall  be 
deducted  from  the  amount  herein  authorised  to  be  paid  to  such 
claimant:  Provided,  Tliat  any  payment  which  hereafter  may  be 
made  on  account  of  any  of  the  aforesaid  losses,  to  or  on  behalf 
of  any  of  the  aforesaid  claimants  by  any  foreign  government 
through  the  Department  of  State.  In  an  amount  not  to  exceed 
the  anrwnmt  actually  paid  to  any  of  the  afcvcsald  <^aiTw*nt«  shall 
be  paid  Into  the  Treasury  of  the  United  States. 

The  bill  was  ordered  to  be  en^roesed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

GABFIXLO  ARTHUR  ROSS 

Bir.  HANCOCK  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  reconsideration  of  the  bin  (H.  R.  4079) 
for  relief  of  Oarfleld  Arthur  Ross,  uid  In  connection  with 
that  ask  unanimous  consent  to  proceed  for  3  minutes. 

The  SPEAKER  pro  tempore.  What  Is  the  calendar 
number? 

Mr.  ELANCOCK  of  New  York.  Two  hundred  and  thirty- 
nine. 

The  SPEAKER  pro  tempore.    Is  it  on  the  calendar? 

Mr.  HANCOCK  of  New  York.    It  Is  not  now. 

The  SPEAKER  pro  tempore.  The  Chair  cannot  recognize 
the  gentlonan  for  that  purpose. 


JOHH  K.   T. 

The  Clerk  called  the  bill  (H.  R.  7244)  tor  the  relief  of  John 
.T.  Clark. 


There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be.  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  accounts  of  John 
E.  T.  Clark,  postmaster  at  Cocdgate.  Okla.,  in  the  sum  of  $6,236.92, 
on  account  of  the  loss  of  postal.  Treasury,  savings,  money-order. 
war-revenue,  and  other  funds  resxilting  from  the  faUure  of  banks 
In  Coalgate,  Okla. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert: 
"That  the  CompUoller  General  of  the  United  States  be.  and 
he  is  hereby,  authorized  and  directed  to  credit  the  account  of 
John  E.  T.  Clark,  former  postmaster  at  Coalgate.  Okla..  in  the 
sum  of  86.113.93  on  account  of  the  loss  of  posttd.  Treasury- 
savings,  postal -savings,  money-order,  and  war-revenue  funds,  re- 
sulting from  the  faUure  oi  the  City  National  Bank  of  Coalgate. 
Okla.,  on  November  5,  1923.  and  the  First  National  Bank  of  Coed- 
gate,  Okla.,  on  January  8,  1924." 

The  committee  amendment  was  agreed  to,  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

WnXIAK  BUUCLXT 

The  Clerk  called  the  next  biU,  H.  R.  8330.  for  the  relief  of 
William  Blakley. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  Is 
hereby,  authorized  and  directed  to  pay  to  William  Blakley  any  sum 
of  money  on  deposit  to  the  credit  of  Joseph  Blakley  In  the  ship's 
bank  of  the  U.  S.  S.  Weat  Virginia.  The  said  Joseph  Blakley,  first 
electrician's  mate,  was  In  service  on  the  said  steamship  at  the  time 
of  his  death  and  left  no  person  qualified  to  take  from  his  estate 
under  the  laws  of  the  State  of  his  domicile,  but  he  was  an  adopted 
son  of  the  parents  of  the  said  William  Blakley,  with  whom  the 
said  Joseph  Blakley  made  his  home  after  the  death  of  his  foster 
parents. 

With  the  following  committee  amendment: 

strike  out  all  of  lines  3  to  11,  on  page  1.  and  Unes  1  and  2.  on 
page  2,  and  Insert  the  following: 

"That  the  Comptroller  General  of  the  United  States  be.  and  he 
is  hereby,  authorized  and  directed  to  pay  to  William  Blakelcy.  or 
Blakley,  as  administrator  of  the  estate  of  Joseph  Blakeley.  late 
chief  electrician's  mate.  United  States  Navy,  the  sura,  of  money 
credited  to  the  account  of  said  decedent  in  the  ship's  bank  of  the 
U.  S.  S.  West  Virginia,  or  elsewhere  if  It  shall  have  been  transferred 
therefrom,  constituting  pay  and  allowances  due  and  unpaid  on  the 
date  of  his.  the  said  Joseph  Blakeley's.  death  on  May  13.  1926.  the 
naval  hospital,  San  Diego.  Calif.,  and  all  cash  found  In  his  per- 
sonal effects  on  or  subtMsquent  to  said  date:  Provided,  That  the 
said  William  Blakeley,  or  Blakley,  shall  first  file  an  affidavit  with 
the  Comptroller  General  of  the  United  States  showing  the  correct 
spelling  of  his.  the  claimant's  surname:  Provided  further.  That  the 
Biun  so  paid  under  this  act  shall  be  in  full  settlement  of  all  claims 
against  the  United  States  tor  pay  and  allowances  and  cash  from 
the  personal  effects  of  said  decedent.  Joseph  Blakeley  And  pro- 
vided further.  That  no  part  of  the  pa3rment  authorized  and  di- 
rected to  be  made  in  this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  attorney  on 
account  oi  services  rendered  in  oonnectlon  with  the  settlement  of 
this  account,  and  the  same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read:  "A  bill  for  the  relief  of 
William  Blakeley,  or  Blakley,  as  administrator  of  the  estate 
of  Joseph  Blakeley,  deceased." 

A  motion  to  reconsider  was  laid  on  the  table. 

ESIArZ    or    JOHN    K.    CALLAWAY 

The  Clert:  called  the  next  bill,  H.  R.  10330.  for  the  relief 
oi  the  estate  of  John  K,  Callaway. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Committee 
on  Claims. 

rLORIDA    HtniRXCANE     RELIXr,     WORLD     WAR     TXTERAITS,     KTC. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
xmanlmous  consent  that  I  may  have  until  midnight  tonight 
to  file  minority  views  on  the  bill  (H.  R.  12869)  to  liberalize 
the  provisions  of  Public  Law  No.  484,  Seventy-third  Con- 
gress, to  effect  unifozm  proylsions  la  laws  administered  by 
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the  Veterans'  Administration,  to  extend  the  Employees' 
Compensation  Act  with  limitations  to  certain  World  War 
veterans  and  other  persons  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Privati  Calendar 
matt  burgkss 

The  Clerk  called  the  next  bill.  H.  R.  10746,  for  the  relief 
of  Matt  Burgess. 

There   being   no   objection,   the   Clerk   read   the   bill   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasiny  not  otherwise  appropriated,  the  sum  of  $7,500 
to  Matt  Burgess,  which  sum  was  paid  by  him  to  the  United 
States  DUtrlct  Court  at  Charleston.  W.  Va..  by  reason  of  the 
forfeiture  of  his  ijall  bond  on  June  1.  1926. 

With  the  following  committee  amendments: 

Page  1,  line  5.  strike  out  "»7.500"  and  insert  "W.SOO.- 

Page  1,  line  6,  after  the  word  "Burgess",  strike  out  the  words 

"which  sum  was  paid  by  him  to  the  United  States  District  Court 

at  Charleston,  W.  Va",  and  insert  "in  full  settlement  of  all  claims 

against  the  United  States  becaiise  of  a  Judgment  rendered  against 

and  paid  by  him."  

Page  1.  line  11,  insert  a  colon  and  the  following:  "Proriaea, 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwltlistandlng.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  »1. 000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

L.  A.  prviLXR 

The  Clerk  called  the  next  bill,  H.  R  11597,  for  the  reUef 
of  L.  A.  Peveler. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  L.  A.  Peveler,  Oran- 
bury,  Tex.,  the  sum  of  $5,000.  The  payment  of  such  sum  shaU  be 
m  full  settlement  of  all  claims  against  the  United  States  for 
damages  sustained  by  the  said  L.  A.  Peveler  on  account  of  the 
loss  of  his  minor  son,  HoUls  Peveler,  who  was  killed  on  June  20, 
1B18.  near  Granbury,  Tex.,  by  a  piece  from  the  propeUer  of  a 
United  States  Army  airplane. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "»5.000"  and  Insert  "♦2,500." 
Page  2,  at  the  end  of  the  bill  insert:  ";  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  in  connection  with 
this  claim,  and  the  same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  l>e  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

JOHN   W.  HUBBARD 

The  Clerk  called  the  next  bill,  S.  3080,  conferring  juris- 
diction ujx)n  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  John  W.  Hubbard. 

There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  conferred  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  John  W.  Hubbard,  of  Pittsbvirgh.  Pa.,  against  the 
United  States  for  damages  for  injury  to  the  steamboat  Senator 
Cordill  and  Its  cargo  on  February  5.  1934.  when  such  steamboat 
struck  a  submerged  wicket  of  United  States  dam  no.  14,  on  the 
Ohio  River  and  sank. 

Sec.  2.  Such  claim  may  be  instituted  at  any  time  within  1 
year  after  the  date  of  enactment  of  this  act,  notwithstanding 
the  lapse  of  time  or  any  statute  of  limitation.  Proceedings  for 
the  determination  of  such  claim,  and  appeals  from,  and  pa3rment 
of.  any  Judgment  thereon,  shall  be  in  the  same  manner  as  in 
the  case  of  claims  over  which  such  court  has  Jiirisdiction  under 
section  145  of  the  Judicial  Code,  as  amended. 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

S.   C.  KASTVOLD 

The  Clerk  caUed  the  next  bill,  S.  3600,  for  the  relief  of  S.  C. 
Eastvold. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  f(^ows: 

Be  it  enacted,  etc..  That  the  Secretary  <rf  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  S.  C.  Eastvold.  pastor  of  the 
First  Lutheran  ChvutJh.  of  Bau  Claire,  Wis.,  the  sum  of  $100,  in  full 
satisfaction  of  his  claim  against  the  United  States  for  the  refund  of 
a  deposit  made  by  him  upcm  application  for  Use  entry  and  classifi- 
cation of  a  parish  paper  as  second-class  mall  matter,  such  applica- 
tion having  been  denied:  Prot;<ded,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  attorney  on  account  of 
services  rendered  In  coimection  with  this  claim,  and  the  same  shall 
be  luilawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

S.  W.  JERKARK 

The  Clerk  called  the  next  bill,  S.  3768,  for  the  relief  of 
E.  W.  Jermark. 
There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  be.  and  he  la 
hereby,  authorized  and  directed  to  allow  credit  In  the  accounts 
of  K.  W.  Jermark,  former  superintendent  and  special  disbursing 
agent  for  the  Lac  du  Flambeau  Indian  Agency,  Lac  du  Flambeau. 
Wis.,  in  the  svun  of  $268.46,  representing  payments  made  by  him 
to  G.  B.  Aschenbrenner,  credit  for  which  was  disallowed  by  cer- 
tificate of  setUement  no.  a-42484-In.  dated  J\ily  19,  1933. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MRS.  Fosm  m'ltnn 

The  Clerk  caUed  the  next  biU.  S.  3850,  for  the  reUef  of 
Mrs.  Rwter  McLynn. 

The  SPEIAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  azid 
he  is  hereby,  authcxised  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  i4>pr(^>riated.  to  Mrs.  Foster  licLynn, 
of  Portland.  Oreg.,  the  sum  of  $110.  in  full  satisfaction  of  her 
claim  against  the  United  States  arising  out  oi  damages  to  her 
summer  home  in  Moxmt  Hood  NatKnutl  Forest,  which  was  struck 
by  roclts  thrown  by  blasting  operations  carried  on  by  members  of 
the  Civilian  Conservation  Corps  in  connection  with  the  Lady  Creek 
water  project,  in  March  or  April  1933:  Provided,  That  no  pcuit  of 
the  amount  appropriated  In  this  act  to  excess  of  10  percent  thereof 
shall  be  paid  ot  delivered  to  or  received  by  any  agent  or  attorney 
on  accoxint  of  services  rendered  to  connection  with  this  claim  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeimor  and  upon  conviction  thereof  shaU 
be  fined  in  any  sum  not  exceedtog  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  a 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

JACOB  KAISER 

The  Clerk  called  the  next  bill,  S.  3956,  for  the  relief  of 
Jacob  Kaiser. 
The  SPEAKER.    Is  there  objection  to  the  consideration  of 

the  bill? 
There  being  no   objection,   the  Clerk  read  the  bill,   as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasviry  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
to  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Civilian  Conservation  Corps,  to  Jacob  Kaiser 
the  sum  of  $500  to  full  and  itoal  settlement  of  any  and  all  claims 
against  the  Government  of  the  United  States  for  injuries  suffered 
by  him  as  a  result  of  an  accident  tovolvtog  a  Government  vehicle 
operated  to  connection  with  the  Civilian  Conservation  Corps,  on 
United  States  Highway  No.  10,  at  a  point  approximately  12  miles 
east  of  Bllltogs.  Mont.,  on  October  8.  1934:  Provided,  That  no  part 
of  the  amount  appropriated  to  this  act  to  excess  of  10  percent 
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thereof  ahaU  be  paid  or  AeUvend  to  or  ncakwtA  by  any  agent  or 
agents,  attconey  or  attomeya,  an  aocount  of  aerflcea  reodersd  In 
connection  with  said  claim.  It  tfuOl  be  unlawtol  for  any  agent 
or  a^nts,  attorney  or  attorneys,  to  exact,  collect,  wlthboM,  or  re- 
ceive any  sum  of  the  anunint  apptoprtated  In  this  act  In  excess 
of  10  percent  thereof  on  aocount  of  serrloes  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  eantrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  ot  a  mlademeanor  and  vpan  eonvleUoc  thereof  shall 
be  fined  In  any  simi  not  exceeding  $1,000. 

With  the  f oUowing  committee  amendment. 
Page  1,  112W  7.  strike  out  "tSOtr  and  loacrt  "tSSC.** 

The  committee  amendment  waa  agreed  to. 

The  bin  was  ordered  to  be  read  a  third  tbne.  was  read  the 
third  time,  and  passed,  and  a  motion  to  rec<»8ider  was  laid 
on  the  table. 

CRAMT  AJIDCJUSOIT 

The  Clerk  called  the  next  bill,  S.  4116.  for  the  relief  of 
Grant  Anderson. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,   as 

follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Orant  Anderson, 
Crow  Creek  Reeervatlon,  8.  Dak.,  the  sum  of  $236.67,  such  sum 
representing  the  ranainder  of  a  refund  due  the  said  Grant  Ander- 
son from  the  estate  (tf  Julia  White  Cloud  or  Jiilla  Voice,  deceseed 
heir  of  Philip  His  Day.  on  aocount  of  a  certain  canceled  contract 
entered  Into  between  the  said  Orant  Anderson  and  the  Department 
of  the  Interior  on  Deoember  11.  1030.  relating  to  the  piirchase  at 
ICO  acres  of  land  owned  by  the  heirs  of  Philip  His  Day,  deceased 
Crow  Creek  allottee  no.  029.  The  said  Orant  Anderson  shall 
execute  and  deliver  to  the  Secretary  of  the  Interior  an  assignment, 
satisfactory  to  the  Secretary,  assigning  to  the  United  States  all 
his  right,  title,  and  interest  In  and  to  the  remainder  of  such 
refund.  All  sums  recovered  from  the  eetate  of  Jxilia  White  Cloud 
or  Julia  Votee  by  the  United  States  tmder  such  assignment  shall 
be  covered  into  the  Treasury  as  miscellaneous  receipts. 

With  the  following  committee  amendments: 

Page  1,  Une  7,  strike  out  the  words  "snch  sum  representing" 
and  Insert  in  lieu  thereof  the  words  **in  full  satisfaction  of  his 
claim  against  the  United  States  lex." 

At  the  end  of  the  bill  add:  ":  PrmULeA,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  pro>visions  ot  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  convlctl<m  therectf 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

BEXRASO  T.  BICKKT 

The  Clerk  called  the  next  bill.  S.  4119.  for  the  relief  of 
Bernard  F.  Hiekey. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Tliere  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Bernard  P.  Hiekey. 
a  major.  United  States  Marine  Corps,  retired,  the  stun  of  $1,587.25 
in  full  satisfaction  (rf  all  his  claims  against  the  United  States 
for  the  loss  of  certain  of  his  personal  prt^jerty  on  September  1. 
1923,  in  the  earthquake  and  fire  at  Kamakura,  Japan,  while  serv- 
ing as  an  assistant  attach^  of  the  American  Emhassy  at  Tokyo, 
Japan. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  i>assed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
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r-CSAPlCAK   A   SCOTT   OMtPORATIOR 

Thit  dak  caUed  the  next  bin.  6.  4542.  aotborizing  tbe 
Comptroller  Qeneral  of  the  United  Statea  to  settle  and  ad- 
just the  datm  of  the  Merrltt-Chsgrnmn  fc  Scott  Corpo- 
ratiux. 

The  SFBAKER.  Is  there  objectiai  to  the  constderation  of 
thebiUT 


Tbam  being  no  objection,  the  Clerk  read  the  bin.  as 
foDows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  the  Unltt-d 
States  be,  and  he  is  hereby,  axithorlzed  and  directed  to  settle  and 
adjust  the  claim  of  the  Merrltt-Chapman  it  Scott  Corporation 
for  an  amoiuit  not  exceeding  $4,790.53  for  services  and  material 
furnished  at  the  request  of  the  Secretary  of  the  Navy  under  con- 
tract no.  Nod-210,  dated  May  18.  1934,  in  connection  with  salvage 
of  the  steamship  Motto  Castle.  There  is  hereby  appropriated,  out 
at  any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $4,790.53  for  payment  of  the  claim:  Provided,  That  no  part  of 
the  amount  appn^jrlated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing Any  person  vl(riatlng  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  Wn  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

TAMPICO  MASZm  IRON  WORKS  KT  AL. 

The  Clerk  caUed  Senate  Joint  Resolution  61,  to  repeal  an 
act  approved  February  17,  1933.  entitled  "An  act  for  the 
relief  of  Tampico  Marine  Iron  Works",  and  to  provide  for 
the  relief  of  William  Saenger,  chairman,  liquidating  com- 
mittee of  the  Beaumont  Export  li  Import  Co.,  of  Beaumont, 
Tex. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  foUows: 

Resolved,  etc..  That  the  act  approved  February  17,  1933.  entitled 
"An  act  for  the  relief  of  Tampico  Marine  Iron  Works",  being 
Private  Act  No.  209,  Seventy-second  Congress,  be.  and  the  same  Is 
hereby,  rei>ealed:  and  be  it  further 

Resolved.  That  the  Secretary  of  the  Treasury  be,  and  he  is 
hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  WlUiam  Saenger.  chair- 
man, liquidating  committee  of  the  Beaumont  Elxport  &  Import 
Co.  for  the  Tampico  Marine  Iron  Works,  a  foreign  corporation,  the 
sum  of  $1,500  in  full  settlement  of  all  claims  due  the  Tampico 
Marine  Iron  Works  by  the  Oovemment  of  the  United  States  to 
work  on.  repairing,  raising,  and  furnishing  material  for  the  United 
States  Shipping  Board  vessel  Latham,  during  the  year  1920:  Pro- 
vided. That  no  pert  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
services  rendered  In  connection  with  said  claim.  It  shaU  be  \m- 
lawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  pro  visions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  ahaU  be  fined  In  any  sum  not  exceeding  $1,000. 

The  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

xurxsT  r.  b&ass 

The  Clerk  called  the  next  biU,  H.  R.  12904,  validating  a 
town-lot  certificate  and  authorizing  and  directing  issuance 
of  a  patent  for  the  same  to  Ernest  F.  Brass. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  similar  Senate  biU  (S.  4713)  vaUdating  a  town-lot 
certificate  and  authorizing  and  directing  issuance  of  a  pat- 
ent for  the  same  to  Ernest  F.  Brass  may  be  considered  in 
lieu  of  the  House  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  the  Senate  biU.  as  foUows: 

Be  it  enacted,  etc..  That  on  payment  of  $03  In  addition  to  the 
$186  already  paid  the  town-lot  certificate  which  was  Issued  to 
Xrneet  P.  Brass  April  23,  1936,  for  lots  1.  2.  3,  and  4.  block  100; 
lots  1  and  2,  block  102;  and  lots  6,  7^  and  8,  block  87.  In  the  town 
site  of  Ketchnzn.  Idaho,  be.  and  the  same  is  hereby,  validated, 
and  the  Beeretary  at  the  Interior  Is  hereby  aathadzed  y^nrf  di- 
rected to  issue  a  patent  thereon. 
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The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
a  similar  House  bin  (H.  R.  12904)  were  laid  en  the  table. 

CIVIL    WAR   PENSIONS 

The  Clerk  caUed  the  next  blU,  H.  R.  12908,  granting  pen- 
sions and  increase  of  pensions  to  certain  widows,  former 
widows,  and  helpless  and  dependent  children  of  soldiers  of 
the  Civil  War. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affairs 
be,  and  he  is  hereby,  authorized  and  directed  to  place  on  the 
pension  roll,  subject  to  the  provisions  and  limitations  of  the  pen- 
sion laws — 

The  name  of  Jamaica  Taylor,  widow  of  Charles  D.  Taylor,  late 
of  Company  D,  Fourteenth  Regiment  Illinois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  Tiger,  helpless  and  dependent  daughter 
of  Nathan  L.  Tiger,  late  of  Battery  D,  First  Regiment  United 
States  Artillery,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

Th?  name  of  Edward  Armel,  helpless  and  dependent  son  of  WU- 
Uam  Armel.  late  of  Company  K,  One  Hundred  and  Thirty-third 
Regiment  Indiana  Volunteer  Infantry,  and  pay  him  a  pension  at 
the  rate  of  $20  per  month. 

Itie  name  of  Fannie  J.  Blann.  widow  of  William  J.  Mann,  late 
of  Company  D.  Twenty-sixth  Regiment  United  States  Colored 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Bettle  L.  Patterson,  widow  of  Thomas  F.  Patterson, 
late  of  Company  D.  Eighty-fifth  Regiment  lUinois  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
of  that  she  is  now  receiving. 

Tlio  name  of  Wllhelmlne  Skllllng,  widow  of  Edward  SklUlng. 
late  of  Company  O,  Second  Regiment  Wisconsin  Volunteer 
Cavalrv,  and  pav  her  a  pension  at  the  rate  of  $30  per  month. 

The  "name  of  Elizabeth  Fosket,  widow  of  WUllam  M.  Fosket,  late 
of  Company  B,  Second  Regiment  Illinois  Volunteer  Cavalry,  and 
pay  ht-r  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Margaret  Teed,  widow  of  Edward  Teed,  late  of 
Company  G.  Fourteenth  Regiment  Missouri  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Effle  Wilson,  widow  of  Nathan  Wilson,  late  of 
Corr.pany  E.  Forty-sixth  Regiment  Missouri  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Clara  Dempsey,  widow  of  James  Dempsey,  late 
of  Company  B,  Nineteenth  Regiment  Pennsylvania  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The    name    of    Sarah    C.    Cary,    widow    of    John    Cary,    late    of 
.  Company   H,   One  Hundred  and  Seventh  Regiment  Pennsylvania 
Volunteer  Infantry,   and  pay  her  a  pension  at  the  rate  of  $30 
per  month. 

The  name  of  Sarah  C.  Wythe,  widow  of  James  Wythe,  late  of 
Company  A.  One  Hundred  and  Twenty-ninth  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 

$50  per  month  In  lieu  of  that  she  Is  now  receiving.  

The  name  of  Henrietta  F.  Lowry,  widow  of  Walter  Lowry,  late 
of  Company  K.  One  Hundred  and  Twenty-seventh  Regiment 
United  States  Colored  Volunteer  Infantry,  and  pay  her  a  pension 
at  the  rate  of  $30  per  month. 

The  name  of  Julian  A.  Myers,  helpless  and  dependent  son  of 
Hiram  A.  Myers,  late  of  Company  D.  Eleventh  Regiment  Kansas 
Volunteer  Cavalry,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Dona  Samples,  former  widow  of  William  Conkln. 
late  of  Company  K.  First  Regiment  Tennessee  Volimteer  Light 
Artillery,  and  pay  her  a  pension  at  the  rate  of  $20  F>er  month 
and  increase  the  rate  to  $30  per  month  from  and  after  the  date 
she  shall  have  attained  the  age  of  60  years,  which  fact  shall  be 
dete-mlned  by  the  submission  of  satisfactory  evidence  by  the 
beneficiary  to  the  Veterans'  Administration. 

The  name  of  Mary  Ann  HoUand,  widow  of  Adolphus  Holland, 
late  of  Company  I,  Third  Regiment  Indiana  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Nancy  S.  Oldham,  widow  of  William  P.  Oldham, 
late  of  Company  F,  One  Hundred  and  Thirty-third  Regiment 
Indiana  Volvmteer  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $30  per  month. 

The  name  of  Rebecca  Patterson,  widow  of  Charles  T.  Patterson. 
late  of  Company  Q.  Seventh  Regiment  Blichlgan  Volunteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Nancy  A.  RusseU.  widow  of  Cornelius  Russell,  late  of 
Company  H.  One  Hundred  and  Ninety-fourth  Regiment  Ohio  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Josephine  Dolen,  widow  of  Henry  Dden.  late  of 
Company  A.  Second  Regiment  Wisconsin  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  ot  $50  per  month  In  lieu  of  that  she 
Is  now  receiving. 


The  name  of  Rebecca  Aubrey,  widow  of  William  Aubrey,  late  of 
Company  K,  Eighty-first  Regiment  Pennsylvania  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Laura  Alice  Hammaker,  widow  of  Adam  Hanunaker, 
late  of  Company  B,  Twelfth  Regiment  Maryland  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Susan  Wells,  widow  of  Marcus  WeUs,  late  of  Com- 
pany K,  Fifty-fifth  Regiment  Massachusetts  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Estllne  Baker,  widow  of  William  D.  Baker,  late  of 
Company  D,  One  Himdred  and  Fifty-fotath  Regiment  Illinois  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
in  lieu  of  that  she  Is  now  receiving. 

The  name  of  Annie  A.  Alexander,  widow  of  James  H.  Alexander, 
late  of  Company  E,  Fifth  Regiment.  Indiana  Volunteer  Cavalry,  and 
Eleventh  Company,  Second  BattaUon,  Veteran  Reserve  Corps,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Fannie  I>avls.  widow  of  John  E.  Davis,  late  of  Com- 
pany a.  Second  Regiment  Missoxul  State  MUitla  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  Is  now  receiving. 

The  name  of  Princess  May  Stone,  widow  of  Joseph  Stone,  late  of 
Company  C,  One  Hundred  and  Thirty-sixth  Regiment  Indiana  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month 
In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Amanda  TraffOTd,  widow  of  James  H.  Trafford.  late 
of  Company  F,  Eighty-ninth  Regiment  New  York  Volvmteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  is  now  receiving. 

The  name  of  Sophia  M.  Webster,  former  widow  of  Eleazer  B. 
Howard,  late  of  Company  H,  Twenty-fourth  Regiment  Michigan 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  In  lieu  of  that  she  is  now  receiving. 

The  name  of  Emnui  C.  Andrews,  vrtdow  of  James  M.  Andrews, 
late  of  Company  D,  Thirty-third  Regiment  New  York  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In 
lieu  of  that  she  Is  now  receiving. 

The  name  of  Florence  A.  Claiicson.  widow  of  Abraham  Clarkson. 
late  of  Company  C.  One  Hundred  and  Eighty-ninth  Regiment  New 
York  Volimteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  In  lieu  of  that  she  Is  now  receiving. 

The  name  of  Susan  A.  Westbrook.  widow  of  Charles  Westbrook. 
late  of  Company  K.  First  Regiment  New  York  Volunteer  Mo\inted 
Rlfies.  and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
of  that  she  is  now  receiving. 

The  name  of  Hattie  B.  Roberts,  widow  of  Daniel  M.  Roberts,  late 
of  Company  G.  Nlnety-fo\irth  Regiment  Ohio  Volunteer  Infantry, 
and  Company  C,  Fifteenth  Regiment  Veteran  Reserve  Corps,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Harriett  M.  Hughes,  widow  of  John  W.  Hughes,  late 
of  Company  I.  Seventeenth  Regiment  Illinois  Volunteer  Cavalrj'. 
and  pay  her  a  pension  at  the  rate  of  $20  per  month  and  Increase 
the  rate  to  $30  per  month  from  and  after  the  date  she  shall  have 
attained  the  age  of  60  years,  which  fact  shall  be  determined  by 
the  submission  of  satisfactory  evidence  by  the  beneficiary  to  the 
Veterans'  Administration. 

The  name  of  Mary  C.  Hoyt,  widow  of  William  L.  Hoyt,  late  of 
Company  F.  Tenth  Regiment  New  YOTk  Volunteer  Heavy  Artillery, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Glennle  Edwlnson.  widow  of  Christopher  Edwtnson. 
late  of  Company  O.  Sixty-fourth  Regiment  Ulinols  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month  and 
increase  the  rate  to  $30  per  mtuith  from  and  after  the  date  she 
shall  have  attained  the  age  of  60  years,  which  fact  shall  be  deter- 
mined by  the  submission  of  satlsfactOTy  evidence  by  the  bene- 
ficiary to  the  Veterans'  Administration. 

The  name  of  EUa  May  Paris,  helpless  and  dependent  daughter  of 
Finley  Paris,  late  of  Company  H,  One  Hiindred  and  Thirty-eighth 
Regiment  Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at 
the  rate  of  $20  per  month. 

The  name  of  Delia  Porter,  widow  of  Luke  Porter,  late  of  Com- 
pany D.  Ninety-eighth  Regiment,  and  Company  P,  Seventy-eighth 
Regiment,  United  States  Colored  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Keturah  O.  Donnels.  widow  of  George  Llndon  Don- 
nels.  late  of  Company  A,  One  Hundred  and  Eleventh  Beghnent 
Ohio  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  in  Ueu  of  that  she  is  now  receiving. 

The  name  of  Clara  E.  Huffman,  former  widow  of  Sylvester  T. 
Bryan,  late  of  Company  G.  One  Hundred  and  Eighteenth  Regiment, 
and  principal  musician.  One  Hundred  and  Eighteenth  Regiment 
Illinois  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$30  per  month. 

The  name  of  Marlon  M.  Lather,  helpless  and  dependent  daughter 
of  Aldrlch  S.  Luther,  late  of  Company  I,  Tenth  Regiment  New 
York  Volimteer  Heavy  ArtUlery,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  name  of  Leona  J.  Strickland,  widow  of  Theodore  Strickland, 
late  of  Company  B,  One  Himdred  and  Sixty-ninth  Regiment  Ohio 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Mary  Catherine  Green,  former  widow  of  Irwin  H. 
Boae,  late  of  the  band.  Thixd  Brigade,  Second  Division,  Twentieth 
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Army  Corps,  and  pay  ber  a  pension  at  the  rate  of  $50  per  montli 
m  Ueu  of  that  she  Is  now  receiving. 

The  name  of  Mary  E.  Pooler,  widow  of  William  J.  Pooler,  late 
of  Company  D.  Twentieth  Regiment  New  York  Volunteer  Cavalry. 
and  pay  her  a  pension  at  the  rate  of  ISO  per  month  in  lieu  of 
that  she  Is  now  receiving.  

The  name  of  Henrietta  M.  Peavey,  widow  of  George  8.  Peavey. 
late  of  Company  B,  One  Hxmdred  and  Eighty-fourth  Regiment 
New  Tork  Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of 
»50  per  month  In  lieu  of  that  she  Is  now  receiving. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

rVHTHXH  MXSSAGE   FKOIf   THX   SKNATI 

A  further  message  from  the  Senate  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  Insists  upon  its 
amendment  to  the  bill  (H.  R.  9484)  entitled  "An  Act  to 
amend  section  36  of  the  Emergency  Farm  Mortgage  Act  of 
1933,  as  amended."  disagreed  to  by  the  House,  agrees  to  the 
conference  asked  by  the  House  on  the  disagreeing  votes  of 
the  two  houses  thereon,  and  appoints  Mr.  Glass,  Mr.  Adams, 
B4r.  McAkx).  Mr.  Smwra  and  Mr.  Caut  to  be  the  conferees 
on  the  part  of  the  Senate. 

APPOXHTMBTT  OF   AODCTIONAL   XTKXTKD   STATES    JTTDGES 

Mr.  O'CONNOR.    Mr.  Speaker,  I  call  up  House  Resolution 
528. 
The  Clerk  read  as  follows: 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be  In 
order  for  the  Committee  on  the  Judiciary  to  call  up  for  considera- 
tion, without  the  Intervention  of  any  point  of  order,  the  following 
bills: 

S.  3380.  An  act  to  provide  for  the  appointment  of  two  addltimial 
Judges  for  the  southern  district  of  Mew  York. 

8.2075.  An  act  to  provide  for  the  ai^x>lntment  of  additional 
district  jtidges  for  the  eastern  and  western  districts  of  Missouri. 

8.  a  137.  An  act  to  provide  for  the  appointment  of  one  additional 
district  judge  for  the  eastern,  northern,  and  western  districts  of 
Oklahoma. 

8. 2456.  An  act  to  provide  for  the  appointment  of  an  additional 
district  judge  for  the  northern  and  southern  districts  of  West 
Virginia. 

H.B.  11073.  A  bm  authorizing  the  appointment  of  an  additional 
district  Judge  for  the  eastern  district  of  Pennsylvania. 

H.  R.  S04S.  A  bin  to  provide  for  the  appointment  oi  an  additional 
district  Judge  for  the  northern  district  of  Georgia. 

Ekch  such  bill  when  called  up  shall  be  considered  In  the  House 
tm  In  the  Committee  of  the  Whole.  After  general  debate  on  each 
such  bill,  which  shall  continue  not  to  exceed  20  minutes,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking  minor- 
ity member  of  the  Committee  on  the  Judiciary,  the  bill  shall  be 
read  for  amendment  under  the  6-minute  rule. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentlOTian  from  Pennsylvania  [Mr.  Raksltst]. 

Mr.  Speaker,  this  is  a  bill  for  the  consideration  of  a  number 
of  Judgeship  Mils. 

Mr.  SpeflJcer.  there  have  been  reported  out  a  number  of 
bills  providing  for  additional  Federal  judgeships.  Ai^lica- 
tion  was  made  to  the  Rules  Committee  to  Innng  out  a  rule 
tor  the  consideratton  of  these  MUs  because  objection  had  been 
made  to  them  when  they  appeared  on  the  Consent  Calendar. 
After  thorough  coosideratlon  for  nearly  3  days  the  Rule» 
Committee  granted  a  rule  for  the  cmislderatlon  of  only  those 
judgeship  bills  which  were  Eipproved  by  the  Judicial  Council, 
composed  of  the  senior  circuit  judges  of  the  Federal  courts 
and  the  Chief  Justice  of  the  United  States.  All  oi  these  bills 
were  reported  unanimously  by  the  Committee  on  the  Judi- 
ciary and  a  nimiber  of  bills  presented  to  the  Rules  Committee 
were  not  reported.  After  thorough  analysis  these  bills  were 
considered  important  enough  to  be  brought  up  before  the 
House. 

The  situation  Is  that  should  Congress  adjourn  and  Federal 
judges  be  appointed  there  Is  no  provisiooi  to  pay  their  salaries 
until  they  are  confirmed  in  the  next  Congress.  The  matter  is 
an  emergency  one,  therefore. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  20  minutes  to  the 
gentleman  fxtnn  New  York  [Mr.  FcshI. 

mrw  Toax  mxni3cu)c-w4bb  law 

Mr.  FISH.  Mr.  Speaker,  it  seems  to  me  that  this  Is  a 
proper  and  «i)f»oprlate  time,  when  we  are  coxisldering  an 
omnibus  bill  to  Increase  the  number  of  Federal  judges,  to 


(Dscuss  the  5-to-4  decision  which  was  handed  down  by  the 
Supreme  Court  yesterday  holding  unconstitutional  the  mini- 
mum-wage law  for  women  and  children  in  the  State  of  New 
York. 

I  doubt  if  there  is  any  Member  of  the  House  who  feels  more 
strongly  and  who  has  spoken  more  often  in  defense  of  the 
Constitution,  the  powers  of  the  Supreme  Court,  and  against 
the  delegation  of  legislative  powers  by  the  Congress  and  the 
invasion  of  State  rights  by  congressional  action.  I  doubt  if 
there  is  any  Member  of  Congres  who  has  made  more  speeches 
throughout  the  country  in  defense  of  our  capitalistic  and  our 
American  system,  based  upon  private  initiative  and  reason- 
able profit.  In  the  years  I  have  been  in  public  life  I  have 
always  stood  for  social  and  Industrial  justice  under  the  Con- 
stitution. I  agree  with  Abraham  Lincoln  that  labor  is  prior 
to  capital  And  that  human  rights  are  superior  to  property 
rights.  I  believe  that  the  best  way  to  combat  socialism  and 
communism  is  to  provide  a  square  deal  for  labor  and  social 
and  industrial  justice  for  all  American  wage  earners.  I  am 
frankly  shocked  by  this  unf ortimate  5-to-4  decision  that  com- 
pels millions  of  loyal  Americans  to  work  for  wages  that  will 
not  secure  for  them  the  common  necessities  of  life. 

Mr.  BLANTON,  Mr,  Speaker,  a  point  of  order.  If  the 
gentleman  is  going  to  make  an  attack  upon  the  Supremo 
Court,  he  ought  not  to  do  it  out  of  order. 

Mr.  FISH.  I  have  not  the  slightest  intention  of  doing 
that. 

Mr.  BLANTON.  Especially  when  the  gentleman  Is  a  can- 
didate for  the  Presidency  of  the  United  States. 

Mr.  PISH.  I  assure  the  gentleman  from  Texas  I  do  not 
propose  under  any  circumstances,  no  matter  what  decision 
the  Supreme  Court  may  hand  down,  to  make  an  attack  at 
any  time  upon  the  SuiH'eme  Coiirt. 

I  must  confess,  however,  that  I  am  proud  of  the  vote  cast 
by  Chief  Justice  Hughes  and  Justices  Stone  and  Cardozo,  all 
three  from  New  York  State,  to  sustain  the  New  York  State 
minimum -wage  law  and  the  reasons  presented  for  their  vote. 

I  propose  to  offer  a  constitutional  amendment  to  permit 
the  States  to  set  up  a  minimum  wage  scale  for  women  and 
minors.  When  the  Congress  has  no  such  power  conferred 
upon  it  by  the  Constitution  and  when  the  Supreme  Court 
holds  that  the  States  have  no  power,  then  that  power  is 
reserved  to  the  people,  and  the  people  have  the  right  to 
amend  the  Constitution.  I  know  of  no  Member  of  Congress 
who  has  ever  claimed  that  the  people  have  not  the  right  to 
amend  the  Constitution  in  an  orderly  and  proper  way;  that 
Is.  by  a  two-thirds  vote  of  the  Congress  and  ratification  by 
three-fourths  of  the  State  legislatures. 

When  the  Dred  Scott  case  was  passed  upon  by  the  Supreme 
Court,  Abraham  Lincoln  publicly  opposed  the  decision,  yet 
Lincoln  believed  the  Constitution  was  all  the  law  and  the 
prophets.  He  criticized  the  decision,  but  he  did  not  resist 
it,  and  no  one  should  resist  this  5-to-4  verdict.  The  deci- 
sion of  the  Supreme  Court  is  the  supreme  law  of  the  land, 
smd  it  stands  as  such  imtil  amended  in  an  orderly  way. 
However,  the  Supreme  Court  has  presented  the  American 
people  with  a  new  Dred  Scott  decision  condemning  millions 
of  Americans  to  economic  slavery,  and  the  issue  will  not 
down  until  it  has  been  righted  in  the  public  interest. 

Mr.  Speaker,  there  is  no  recourse  now  for  these  3,000.000 
wage  earners,  women  and  children,  who  come  under  the  mini- 
mum-wage laws  of  the  various  States,  until  a  constitutional 
amendment  has  been  ratified  giving  the  States  the  power  to 
protect  women  and  minors  from  exploitation  by  chiselers  and 
human  rats  who  squeeze  the  economic  lif  eblood  out  of  women, 
young  girls,  and  children  in  my  State  and  other  States,  and 
I  speak  for  the  greatest  industrial  State  in  the  Union. 
Women  and  children  in  the  city  of  New  York  and  upstate 
receive  $8.  $9,  and  $10  a  week,  far  below  a  living  wage  scale, 
and  are  the  prey  ol  human  vultures  who  exploit  them.  They 
do  not  receive  enough  to  buy  adequate  food  and  milk,  to  say 
nothing  of  the  other  common  necessities  of  life. 

Mr.  Speaker.  I  am  not  here  to  criticize  the  Supreme  Court, 
and  I  do  not  propose  to  do  it.  However,  I  am  going  to  try 
to  remedy  the  situation  so  that  the  women  and  children,  and 
if  necessary  underpaid  mpji,  may  be  protected  so  that  they 
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will  receive  a  minimum  and  fair  wage  scale.  Every  civilized 
country  in  E^xrope  for  years  has  had  minimum-WEige  stand- 
ards. Now,  the  Supreme  Court  has  ruled  that  the  States 
have  no  right  to  protect  women  and  children  from  economic 
exploitation  and  pauperized  labor. 

I  am  thoroughly  consistent  when  I  stand  here  making  this 
plea,  because  I  have  upheld  the  Supreme  Court  on  every  oc- 
casion it  has  held  legislation  unconstitutional  as  being  a 
delegation  of  power  or  an  invasion  of  State  rights.  The  Re- 
publican Party  back  in  1860  emancipated  3,000,000  colored 
slaves.  The  time  has  come  now  for  both  parties,  irre-;pective 
of  partis Jinship,  to  emancipate  3,000.000  white  American 
slaves,  vomen  and  children  who  are  destitute  and  in  need, 
because  they  are  being  exploited  by  our  industrial  system. 
Now,  without  any  protection  whatsoever  in  18  industrial 
States  there  will  be  further  exploitation,  and  naturally  an 
appeal  should  be  made  in  the  Congress  of  the  United  States 
because  we  alone  can  initiate  a  constitutional  amendment. 
We  do  not  propose  to  condemn  a  large  part  of  our  people 
to  perpetual  poverty,  squalor,  undernourishment,  and  desti- 
tution through  inaction  or  neglect. 

I  have  an  amendment  here  which  I  introduced  today: 
House  Joint  Resolution  618 
To  amend  the  Constitution  empowering  each  State  to  fix  minimum 
rates  of  wages  of  women  and  minors  employed  In  Industry 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled  {two-thirds  of  each 
House  concurring  therein).  That  the  following  arUcle  is  proposed 
In  addition  to.  and  amendment  of,  the  Constitution  of  the  United 
States  of  America,  which,  when  ratified  by  the  legislatures  of  three- 
fourths  of  the  severtd  States.  shaU  be  valid  to  all  Intents  and  pur- 
poses as  a  part  of  the  Constitution: 

"AaTici.K  — 

"Each  State  shall  have  power  to  fix  fair  minimum  rates  of 
wages  for  women  and  minors  employed  in  industry  for  service  of 
equivalent  vailue." 

Also,  I  have  introduced  another  resolution  (H.  J.  Res.  620) 
providing  for  an  amendment  to  the  Constitution  empowering 
each  State  to  fix  minimum  rates  of  wages  for  all  persons, 
including  men,  women,  and  children  employed  in  industry. 

That  is  all  that  is  necessary.  From  my  long  service  in 
this  House  I  know  that  any  constitutional  amendment  which 
I  suggest  or  offer  will  not  be  adopted  by  the  majority  Mem- 
bers of  the  House,  but  I  hope  some  E)emocrat  will  introduce 
it  tomorrow  and  make  a  fight  for  such  a  constitutional 
amendment.  I  hope  immediate  hearings  will  be  held,  and 
that  an  effort  will  be  made  to  pass  a  joint  resolution  during 
the  present  session  of  Congress. 

I  say  to  my  Republican  friends  if  you  lend  or  express 
any  sympathy  for  this  decision  of  the  Supreme  Court  or  try 
to  evade  it,  it  will  mean  a  million  votes  for  the  Democratic 
Party.  As  far  as  I  am  concerned,  I  propose  to  go  before 
the  national  convention  of  the  Republican  Party  at  Cleve- 
land or  the  proper  committee  to  urge  that  such  an  amend- 
ment be  incorporated  in  their  national  platform  and  try 
to  take  this  proposed  amendment  out  of  politics  by  having 
both  parties  endorse  it. 

This  was  not  a  New  Deal  measure.  The  minimum-wage 
law  has  been  advocated  by  Republican  Congresses  and 
Republican  legislatures  for  years.  It  should  not  be  brought 
into  politics  at  all,  and  it  is  up  to  the  Republicans  to  see 
that  it  is  not  confused  with  recent  unconstitutional  measures 
that  have  been  passed  by  Congress  and  so  held  by  the  Su- 
preme Court. 

Mr.  EKWALL.     Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  EKWALL.  May  I  say  to  the  gentleman  from  New  York 
that  I  think  he  will  not  find  a  dissenting  voice  on  the  Repub- 
lican side  of  the  House  if  he  introduces  such  a  measure. 

Mr.  FISH.    I  am  introducing  It  today. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  If  the  Congress  should  fix  a  minimum 
wage,  that  would  become  the  maximum,  would  it  not? 

Mr.  FISH.    It  would  not. 

Mr.  BLANTON.  Let  me  ask  the  gentleman  one  further 
question:  Suppose  business  or  industry  cannot  stay  in  opera- 


tion and  pay  the  minimum  wage  that  might  be  fixed  by  a 
legislature  or  by  the  Congress,  but  could  stay  in  business  by 
paying  some  less  than  the  minimum  wage  fixed  by  the  legis- 
lature, would  the  gentleman  rather  have  the  employers  in 
business  and  have  the  people  in  empl03mient  earning  some- 
thing or  be  out  of  employment  and  have  the  employers  also 
go  out  of  business? 

Mr.  FISH.  Since  you  ask  me  that  question,  I  will  go  much 
further  and  say  that  I  am  not  only  advocating  in  this 
amendment  a  minimum  wage  for  women  and  children,  but  I 
personally  favor  a  minimum  wage  for  all  individuals — men, 
women,  and  children — for  the  States  to  pass  upon  them- 
selves. If  I  thought  it  could  be  adopted  I  would  go  much 
further  and  put  in  a  constitutional  amendment  giving  Con- 
gress the  right  to  enact  a  Federal  minimum-wage  law.  I 
would  like  to  vote  for  a  Federal  living  wage  of  not  less  than 
$20  in  order  to  keep  up  our  American  standard  of  wages  and 
make  America  a  place  worth  living  in  for  all  of  our  people. 
Mr.  BLANTON.  Mr.  Speaker,  if  my  distlngxiished  colleague 
from  New  York  will  yield  a  moment  further,  the  gentleman 
knows  from  long  business  experience  that  we  cannot  have 
employees  without  having  employers,  and  whenever  you  enact 
a  law  that  puts  employers  out  of  business  you  put  both  of 
them — employers  and  employees — out  of  business  and  fix  it 
so  that  employees  do  not  have  jobs. 

Mr.  FISH.  I  am  pleased  that  the  gentleman  has  asked 
that  question,  and  I  know  he  did  so  sincerely,  and  there  Is 
a  very  definite  answer  to  it,  which  is  simply  this:  Tlie  em- 
ployers are  not  opposing  this  law;  it  is  only  the  cutthroats 
or  the  chiselers,  and  not  the  big  employers  of  labor,  and 
not  even  the  smaller  employers  of  labor.  It  is  just  the  blood- 
suckers; and  I  may  say  to  the  gentleman  that  you  would 
find  that  90  percent  of  the  employers  of  labor  in  favor  of  a 
minimum -wage  scale  in  the  Industrial  States  of  the  Union. 
It  does  not  affect  agriculture.  I  cannot  speak  for  the  other 
States,  but  I  do  know  that  in  New  York  State,  so  far  as  the 
employers  of  labor  are  concerned,  over  90  percent  of  them 
would  favor  a  minimum-wage  scale  law  in  the  States,  and 
a  good  many  of  them  would  favor  such  a  Federal  law.  You 
would  thereby  raise  your  standard  of  living;  you  would  pay 
more  wages  to  labor  and  give  them  money  to  spend,  so  they 
could  buy  the  products  of  agriculture — milk,  meat,  foodstuffs, 
dairy  products,  and  other  necessities  of  life. 

Mr.  GREENWOOD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  FISH.    I  yield. 

Mr.  GREENWOOD.  And  Is  It  not  a  further  answer  to  the 
question  of  the  gentleman  from  Texas  that  if  any  employer 
finds  he  cannot  conduct  a  business  and  pay  a  living  wage 
in  America  he  ought  to  get  out  of  business? 

Mr.  FISH.  Now,  you  rsdse  a  question  that  I  did  not  want 
to  answer,  as  it  brings  up  the  tariff  issue. 

Mr.  BLANTON.  That  is  the  main  trouble  now.  We  have 
been  passing  laws  that  have  forced  hundreds,  and  even  thou- 
sands, of  employers  to  go  out  of  business,  and  when  they 
closed  shop  it  left  millions  of  employees  without  jobs. 

Mr.  FISH.  There  is  another  objection  that  could  be 
raised  by  the  gentleman  from  Texas,  and  that  is  that  the 
foreigners  then  would  dimip  their  goods  into  the  United 
States.  I  am  in  favor  of  protecting  the  American  market 
for  the  products  of  American  wf^e  earners.  I  am  for  high 
enough  protection  to  prevent  any  such  dumping  In  the 
United  States.  I  would  be  in  favor  of  preserving  the  home 
market  for  American  labor  and  employing  American  labor 
at  American  standard  of  wages.  ^ 

Mr.   KOPPLEMANN.    Mr.   Speaker,  will   the   gentleman 

yield? 

Mr.  FISH.    Yes;  I  yield. 

Mr.  KOPPLEMANN.  Would  not  a  constitutional  amend- 
ment calling  for  the  same  terms  to  be  appUed  to  all  employers 
in  a  competitive  market  for  labor  answer  the  question  that 
has  been  raised  by  the  gentleman  from  Texas? 

Mr.  FISH.  Certainly;  the  whole  idea  is  to  have  honest 
competition  and  not  cutthroat  competition. 

Mr.  BOILKAU.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  FISH.    I  yield. 


If:': 
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Mr.  BOILEAX7.  I  would  like  to  cxnninend  the  gentleman 
for  his  statement  that  he  beUeves  we  should  have  an  amend- 
ment to  the  CkMMtitution  of  the  United  States  permltttng 
Congress  to  fix  m»niTniiTn  wages  and  fix  hours  of  emplc^menti 

Mr.  FISH.    Lei  us  take  one  step  at  a  time. 

Mr.  BOUiEAU.  Does  not  the  gentleman  think  that  this  Is 
too  important  an  issue  to  compromise  by  offering  the  amend- 
ment In  a  narrow  form? 

Mr.  FISH.    Nb;  because  I  have  been  In  politics  long  enough 
to  know  that  it  is  better  to  get  half  a  loaf  rather  than  nothing 
.  at  all  or  waiting  for  years  and  years. 

Mr.  BOnJSAU.  Once  that  provision  went  into  the  Con- 
stitution, it  would  take  a  good  many  years  brfore  the  peoide 
would  agree  to  accept  a  real  amendment  of  the  Constitution. 

Mr.  FISH.  I  do  not  agree  with  that  i^iilosophy  at  all.  I 
think  there  is  need  in  the  country  today  for  this  minimum- 
wage  amendment,  and  if  the  Democratic  majority  took  up 
my  pfopoeed  amendment  or  any  aimilar  amendment,  they 
could  put  It  through  before  we  adjourned  and  put  it  up  to 
the  States,  and  it  would  go  through  automatically  and  be 
ratified  within  a  comparativt^  short  time. 

Mr.  BANKHSAD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  FISH.    I  yitid  to  the  majority  leader. 

Mr.  BANKHEAD.  Does  the  gentleman  agree  with  the 
principle,  al<xig  the  line  of  the  argument  he  is  making,  that 
there  ought  to  be  an  amendment  of  the  Federal  Constitution 
that  would  give  the  Congress  the  right  and  the  authority  to 
regulate  wages  and  worUng  conditions? 

Mr.  FISH.    No;  I  never  said  that. 

Mr.  BANECHEAD.  Well,  what  is  the  gentleman's  attitude 
on  that  proposition? 

Mi.  fish.  That  is  an  entirdy  different  Issue,  and  I  have 
not  favored  that  and  I  do  not  favor  it  now;  but  I  will  make 
this  statement:  If  there  are  many  more  decisions  of  the  kind 
that  was  handed  down  yesterday  by  the  Supreme  Court, 
naturally  I  would  be  compelled  to  chaoige  my  views. 

Mr.  FORD  of  California.  There  does  not  need  to  be  any 
more  such  decisions. 

Mr.  FISH.  Up  to  this  time  I  have  been  absolutely  against 
such  a  proposition,  because  I  think  the  States  ought  to  regu- 
late such  matters.  I  still  believe  this;  but  if  the  Supreme 
Court  comes  along  and  holds  that  the  States  have  no  power 
to  regulate  their  own  wqfies  and  working  conditions,  then  we 
will  have  to  do  something  about  it;  but  we  have  not  as  yet 
reached  that  stage. 

Mr.  HANKHEAD.  If  the  gentleman  will  yield,  what  Is  the 
difference  In  the  logic  of  the  situation?  If  the  States  should 
be  given  the  power,  as  the  gentleman  has  Indicated  in  his 
proposed  amendment,  why  should  not  the  power  be  conferred 
upon  the  Congress  to  regulate  matters  affecting  interstate 
commerce  with  reference  to  labor  conditions?  What  is  the 
difference  of  reasonins? 

Mr.  FISH.  I  am  in  favor  of  giving  the  States  power  to 
establish  minimum  wages,  and  that  Is  the  issue,  and  it  will 
be  easgr  to  put  through.  I  say  to  you  as  the  leader  of  your 
party  In  the  House  that  if  you  take  this  up  you  could  put  it 
through.  You  would  not  dare  to  take  up  your  other  proposal 
to  confer  power  on  Ccmgreas  to  regulate  wages  and  labor  con- 
ditions, as  that  Is  an  invasion  of  State  rights. 

Mr.  BANKHBAD.  Under  the  last  decisions  of  the  Su- 
preme CDort  are  there  any  State  rights  left? 

Mr.  FDSH.  It  only  decided  this  one  issue.  If  you  b^eve, 
as  I  believe,  that  men,  women,  and  children  are  being  ssrs- 
tematicaUy  fwpi/^t#i»i  in  America  and  we  can  help  them,  it  is 
our  duty  to  help  them.  But  if  we  do  not  help  them  we  will 
be  playing  into  the  hands  of  the  Communists,  Socialists,  and 
other  radicals,  who  say  that  the  Constitution  Is  a  scrap  of 
p^?er,  merely  representing  wealth,  reaction,  and  special 
prtvUege. 

Mr.  OXX^NNOR.    Will  the  genUeman  yieki? 

Mr.  nSH.   I  yield  to  the  chairman  of  the  Rules  Onnmittee. 

Mr.  O'CONNOR.  I  agree  with  the  gentleman  that  some- 
thing shn^  be  done  about  it.  At  the  mcnnent  I  do  not  go 
any  f  lurther  than  to  say  that  the  State  should  be  authorised 
to  deal  wtOi  the  qoestian,  because  I  am  one  of  the  sole  sur- 
vivors of  the  State-rights  doctrine. 


Mr.  FISH.    There  are  plenty  on  the  Republican  side. 

Mr.  O'CONNOR.  The  genUeman  will  admit  that  in  the 
Legislature  of  the  State  of  New  York,  of  which  the  genUe- 
man was  a  distinguished  member  and  I  was  a  mere  member, 
that  the  Democratic  Party  In  that  State  has  led  the  fight  and 
done  everything  in  its  power  to  pass  this  legislaUon,  which 
was  signed  by  a  Democratic  Governor. 

Mr.  FISH.  I  admit  that  and  I  commend  you;  but,  in  all 
fairness,  there  was  a  Repul^can  legislature.  However,  it  is 
all  the  more  reason  why  you  should  proceed  now  to  help  put 
through  an  adequate  omstituUonal  amendment. 

Mr.  RAMSAY.    Will  the  genUeman  yield? 

Mr.  FISH.    I  yield. 

Mr.  RAMSAY.  I  believe  the  genUeman  is  supporting  the 
Borah  candidacy  for  President.  What  about  the  Borah 
amendment,  which  would  require  a  decision  by  seven  judges 
to  two  to  set  aside  an  act  of  Congress? 

Mr.  FISH.  I  do  not  know  anything  about  Senator  Bobah 
offering  any  such  amendment.  I  will  say  that  there  Is  no 
stronger  supporter  of  the  ConstituUon  or  the  powers  of  the 
Supreme  Court  and  against  bureaucracy  than  Senator 
Borah. 

Let  me  go  a  little  further,  and  give  you  a  constituUonal 
yardsUck. 

It  does  not  make  any  difference  whether  a  man  Is  in  the 
Republican  Party,  the  Democratic  Party,  the  Socialist,  or  the 
Commimist  Party,  there  is  a  real  test  for  radicalism.  When 
you  find  a  man  like  Senator  Borah,  who  upholds  the  Con- 
stitution and  the  powers  of  the  Supreme  Court  and  Is 
against  the  delegaUon  of  powers  by  Congress  and  is  in  favor 
of  State  rights,  that  man  is  not  a  radical.  When  you  find 
a  man  trying  to  destroy  the  Cwistitution,  to  undermine  it 
and  the  powers  of  the  Supreme  Court,  no  matter  whether 
he  be  a  Republican,  a  Democrat,  or  what  not,  you  can  classify 
him  as  a  radical — and  half  my  Republican  friends  today 
believe  Senator  Borah  is  a  radical,  and  most  im justly  and 
to  their  own  great  disadvantage,  as  he  would  otherwise  be 
the  Republican  candidate  for  President  and  would  be 
elected. 

The  fight  for  a  constitutional  amendment  to  give  the  States 
the  right  to  enact  minimum-wage  laws  has  just  begim.  The 
American  people  will  not  permit  the  continuaUon  of  sweat- 
shop wages  in  our  American  system  or  admit  the  fact  that 
our  Government  is  powerless  to  help  solve  this  social  and 
economic  problem  in  an  orderly  way.  TTiey  do  not  propose 
that  American  wage  earners  shall  be  crucified  on  a  cross  of 
economic  slavery  and  human  bondage  without  striving  to  cor- 
rect this  evil  and  wiping  out  this  national  disgrace  by  adopt- 
ing a  sound  and  sane  ccnstituUonal  amendment. 

The  best  and  easiest  way  to  curb  the  growing  power  of 
monopoly  and  pass  prosperity  around  among  the  underpaid 
wage  earners  by  increasing  their  purr.ha.s1ng  power  is  to  ex- 
pedite ratification  of  a  constitutional  amendment  permitting 
the  States  to  establish  minimmn-wage  laws  for  men,  women, 
and  children  on  their  own  terms  and  vohtion,  but  most 
emphatically  for  women  and  children. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  Houston ]. 

US>UEBKMTATTVS  KAKnOLTB  CAKPKimK 

Mr.  HOUSTON.  Mr.  Speaker.  I  am  sorry  that  the  Kansas 
bill  for  an  additional  judgeship  Is  not  included  In  the  rule 
before  the  House  at  this  time.  T^e  Elansas  bill  has  the 
endorsement  of  the  Judicial  Council  and  has  passed  the 
Senate.  It  is  now  going  to  die  in  the  Rules  Committee. 
But  then  I  am  rather  glad  that  it  did  not  come  up  now, 
because  probably  next  session,  if  we  come  back,  we  may  have 
a  chance  to  recommend  the  appointment  to  a  new  K^niWi^ 
Federal  judgeship  of  our  colleague,  Rakdolpr  CAKPnrrER,  to 
whom  I  want  to  pay  a  tribute  at  this  time. 

CONGUB8   LOSES 

Mr.  Speaker,  our  colleague  the  gentleman  from  the  Fourth 
Congressional  District  of  Kansas  [Mr.  CARPcifTxa]  paid  this 
body  a  very  high  tribute  a  few  days  ago,  when  ^r>nn^nring 
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his  sincere  regret  upon  retiring  from  the  Hsdls  of  Congress 
to  take  up  his  duties  as  a  lawyer  and  a  private  citizen  in  his 
naUve  State  of  Kansas,  by  saying  that  it  has  been  a  great 
privilege  to  serve  among  us;  and  it  Is  proper  to  say  here 
and  now  that  no  man  among  us  has  served  his  district,  his 
State,  and  the  Nation  with  more  unswerving  devoUon  to 
duty,  higher  purpose,  and  more  rugged  honesty  than  Ran- 
dolph Carpenter  throughout  his  distinguished  career  of 
public  service.  It  has  been  my  privilege  to  closely  associate 
and  work  with  him  during  the  past  2  years,  and  I  am  under 
lasting  obligation  to  him  for  the  always  courteous,  kindly 
advice  and  counsel  given  readily  and  freely.     [Applause.! 

He  has  been  In  every  sense  a  national  legislator.  With 
him  the  welfare  of  the  Nation  as  a  whole  outweighed  the 
temporary  welfare  of  any  section  or  class.  Yet,  ever  mind- 
ful of  the  welfare  of  his  constituents  at  home,  he  is  recog- 
nized as  a  man  of  exceptional  ability  and  has  the  confidence 
and  respect  of  Democrat  and  Republican  alike.  Through 
his  exacting  service  as  a  conscienUous  Member  of  Congress 
he  has  maintained  that  human  relationship  of  a  genuine 
Representative  which  is  as  intimate  as  that  of  the  doctor,  the 
lawyer,  the  priest,  or  the  minister. 

He  enlisted  and  fought  in  the  World  War  and  upon  his 
return  from  France  enlisted  and  fought  in  the  public  serv- 
ice. He  will  continue  to  carry  on  his  high  ideals,  and  I  am 
confident  that  should  he  ever  desire  to  serve  as  a  public 
servant  again,  the  people  of  Kansas  will  gladly  and  en- 
thusiastically place  him  in  any  office  to  which  he  may  aspire. 
He  has  won  their  admiration  for  the  courage,  fidelity  to 
duty,  and  ability  displayed  in  his  work  here  under  trying 
circumstances,  and  I  know  the  Members  of  this  body  who. 
during  the  past  4  years,  have  enjoyed  his  bright,  magnetic 
smile  and  sunny  influence  and  unfailing  kindness  will  long 
remember  this  stalwart  Kansan  for  his  high  sense  of  duty, 
courage,  and  sterling  character. 

His  record  is  one  of  faithful  service  to  country  in  wsw  and 
in  peace.  We  bid  him  au  revoir;  we  shall  hear  more  of 
this  distinguished  colleague  in  the  years  to  come  whenever 
duty  to  friend  and  country  calls.  His  retirement  is  a  dis- 
tinct loss  to  Kansas  and  the  Nation;  may  it  be  only  a  tem- 
porary one,  and  may  long-continued  health,  hapi^ess,  and 
prosperity  be  the  lot  of  Randolph  Carpenter,  one  of  the 
most  outstanding  Representatives  from  the  State  of  Kansas 
ever  sent  to  Washington.     [Applause.] 

Mr.    JOHNSON    of    Oklahoma.    Mr.    Speaker,    will    the 
gentleman  yield? 
Mr.  HOUSTON.    Yes. 

Mr.  JOHNSON  of  Oklahoma.  If  the  genUeman  will  per- 
mit, I  would  like  to  make  the  observation  that  I  feel  that 
the  genUeman's  tribute  to  his  colleague  from  Kansas  Is  cer- 
tainly a  splendid  one.  But  it  is  no  greater  tribute  than  oin- 
colleague  who  is  leaving  us  deserves.  I  feel  sure  that  the 
gentleman  in  paying  this  wonderful  tribute  to  his  colleague 
has  expressed  the  sentiment  of  all  Members  of  this  House, 
irrespective  of  their  political  afllliatlons.  Randolph  Carpen- 
ter is  not  only  a  good  lawyer,  a  splendid  legislator,  and  a 
Christian  genUeman,  but  he  has  demonstrated  over  and 
over  again  that  his  great  heart  beats  In  sympathy  with  the 
toUing  masses.  [Apidause.l 
Mr.  HOUSTON.  I  thank  the  genUeman. 
Mr.  EKWAUj.  And  I  rise  to  say  that  any  time  Kansas 
does  not  want  Randolph  Carpentes,  Just  send  him  to  Ore- 
gon and  we  will  take  him  up  there. 

Mr.  HOUSTON.    And  I  thank  the  genU«nan  from  Oregoi^. 
[Applause.] 

Mr.  O'CONNOR.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 
The  previous  question  was  ordered. 

The    SPKAKER.    The   question   is   on   agreeing   to   the 
resolution. 
The  resolution  was  agreed  to. 

TWO    ADOmONAL    JXTDGBS    FOR    THE    SOUTHERN    DISTRICT    OF 

NEW  YORK 

Mr.  WALTER.    Mr.  Speaker,  I  caU  up  the  bill  (S.  3389) 
to  provide  for  the  appointment  of  two  additional  judges 


for  the  Southern  District  of  New  Yortc,  which  I  send  to 
the  desk  and  ask  to  have  read. 
The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be, 
and  he  is  hereby,  authorized  to  appoint,  by  and  with  the  advice 
and  consent  of  the  Senate,  two  additional  Judges  of  the  District 
Court  of  the  United  States  for  the  Southern  District  of  New 
York. 

Mr.  WALTER.  Mr.  Speaker,  in  an  endeavor  to  meet  the 
objection  raised  by  the  gentleman  from  Michigan,  that  more 
time  should  be  given  to  the  consideration  of  bills  of  this  sort, 
the  Committee  on  the  Judiciary  sought  a  rule  which  would 
permit  the  consideration  of  hills  for  the  appointment  of 
nine  Federal  judges  throughout  the  United  States.  In  each 
Instance  the  committee  very  carefully  examined  the  needs, 
together  with  the  report  of  the  Judicial  Council,  and  it  was 
decided  that  the  nine  bills  for  which  a  rule  was  sought  were 
the  ones  most  needed  throughout  the  United  States.  In 
every  case  the  committee  reported  these  bills  unanimously. 

In  this  particular  bill,  S.  3389,  to  provide  for  two  addi- 
tional judges  for  the  southern  district  of  New  York,  the 
former  district  attorney.  Mr.  Martin  Conboy,  and  two  of 
the  judges  from  New  York,  appeared  before  oui  committee 
last  year  and  pointed  out  conclusively  the  need  for  additional 
judges.  I  call  the  attention  of  the  House  to  the  fact  that 
there  are  pending  in  that  district,  or  were  pending  on  June 
30,  1935,  3,542  private  cases,  913  civil  cases  In  which  the 
United  States  Is  a  party,  499  criminal  cases,  aside  from  ap- 
proximately 3,000  cases  in  bankruptcy. 

It  was  utterly  impossible  to  get  a  criminal  case  to  trial 
In  New  York  within  2  years,  and  I  feel  that  the  passage  of 
this  bill  is  absolutely  necessary  in  order  to  see  that  justice 
is  properly  administered  in  New  York.  Each  of  the  other 
bills  provides  for  the  appointment  of  judges  where  the 
condition  of  the  trial  lists,  while  not  as  congested  as  that 
In  the  southern  district  of  New  York,  is  such  that  the 
proper  administration  of  justice  is  Impossible.  The  Com- 
mittee on  the  Judiciary  very  carefully  Inquired  into  the 
need  for  the  creation  of  these  additional  judges  and  was 
guided  by  the  report  of  the  Judicial  Council,  recommenda- 
tions of  bar  associations,  judges,  and  litigants  themselves. 
A  great  deal  of  very  careful  consideration  was  given  every 
bill  in  an  endeavor  to  present  for  the  consideration  of  the 
House  only  those  measmnes  which  provide  for  the  appoint- 
ments of  judges  where,  in  the  opinion  of  the  committee,  the 
business  of  the  courts  can  no  longer  be  conducted  promptly 
and  properly  without  an  increase  in  the  number  of  judges. 
The  SPEAKER.  The  Clerk  will  report  the  bill  for  amend- 
ment. 
The  Clerk  again  reported  the  bilL 

Mr.  YOUNG.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word.  I  do  this  to  make  the  observation  that  it  appears, 
when  Congress  has  nothing  else  to  do,  we  meet  here  and 
create  some  more  inferior  Federal  judgeships  in  this  country, 
when  for  the  welfare  of  the  country  it  would  be  far  better 
that  we  adjourn  and  go  back  to  our  homes.  In  regard  to 
the  bill  under  consideration  providing  for  the  appointment 
of  two  additional  Judges  for  the  southern  district  of  New 
York,  it  is  very  likely  that  there  is  greater  need  for  two 
additional  judges  there  than  In  certain  other  sections  of 
the  country. 

Let  me  caU  attention  to  the  fact  that  in  this  resolution 
an  additional  judgeship  Is  created  for  Missouri.  Missouri 
at  the  present  time  has  a  population  of  4,000,000  and  has 
four  district  judges.  The  State  of  Ohio,  which  I  represent 
as  Congressman  at  Large,  has  a  population  of  7,000,000  and 
has  five  district  Judges.  There  has  been  no  complaint  in 
Ohio  that  our  Federal  judges  are  overworked. 

Oklahoma  has  a  pcqxilation  (rf  2,000,000,  and  they  have 
three  district  Judges  and  are  asking  for  an  additional  Judge, 
as  against  7,000,000  people  In  Ohio  and  five  district  judges; 
but  I  appreciate  the  fact  that  in  Oklahoma  they  have  In- 
dian problems  that  we  do  not  have  In  the  State  of  Ohio. 

In  West  Virginia,  where  they  do  not  have  any  Indian  liti- 
gation—which my  colleague  from  Oklahoma  would  be  giving 
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as  the  reason  for  «n  additional  Judge  In  Oklahoma,  and 
there  may  be  some  merit  to  his  claim— they  are  asking  for 
an  additional  Judge. 

Mf.  ROGERS  Of  Oklahoma.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  YOUNQ.    I  decline  to  yield. 

In  West  Virginia  they  have  a  population  of  1,700,000,  and 
they  have  two  United  SUtes  district  Judges  at  the  present 
time.  This  bill,  il  enacted  into  law,  will  increase  the  dis- 
trict Judges  for  the  State  of  West  Virginia  and  give  them 
three  district  judges,  with  a  population  of  less  than  2,000.000. 

Then  in  Georgia  there  are  three  district  Judges  at  the 
present  time  and  there  is  a  population  of  3,000.000.  "Hois 
bill  gives  them  an  additional  district  Judge. 

In  Pennsylvania,  where  they  have  eight  district  Judges  at 
the  present  time  as  against  Ohio's  five  district  Judges,  they 
have  a  po|Milation  of  10.000,000  as  against  7.000.000  in  Ohio. 
This  bin  jTvcrea-'g*^  the  number  to  nine  district  Judges  in 
Pennsylvania,  and  the  reason  given  is  that  they  have  a 
Judge  there  who  is  about  SO  years  did  and  who  is  not  capable 
of  transacting  business  but  stlQ  insists  upon  holding  court 
there. 

Mr.  CANNON  of  Missouri.    Mr.  l^peaker,  will  the  genUe- 

man  yield? 

Mr.  YOUNG.    I  yield. 

Mr.  CANNON  of  Ikfissourl.  I  thank  the  gentleman  from 
Ohio  for  his  courtesy  in  yielding.  In  response  to  his  sugges- 
tion that  the  number  of  Federal  Judges  for  Missouri  Is  dis- 
proportionate to  her  population,  may  I  call  attention  to  the 
fact  that  litigation  and  the  business  of  the  courts,  and  the 
corresponding  number  of  Judges  required  for  any  particular 
State,  is  not  determined  by  its  population,  but  by  the  amount 
and  character  of  its  business  and  commerce.  lifissouri  is  not 
only  a  great  manufacturing  State  but  is  also  an  Important 
transportation  center,  as  indicated  by  the  heavy  rail,  high- 
way, and  river  traffic  converging  at  St.  Louis,  Kansas  City, 
H^nnihfti,  and  St.  Joseph.  It  is  one  of  the  notable  banking 
and  commercial  centers  of  the  Nation,  and  is  the  only  State 
which  has  within  its  confines  two  Federal  Reserve  cities. 
Out  of  the  12  Federal  Reserve  cities  in  the  United  States, 
Missouri  has  2.  while  only  10  other  cities  in  the  Union  have 
1  each.  In  addition  to  the  large  volume  of  business  of  the 
State,  an  ad^iMnnai  burden  has  been  thrown  on  the  local 
F^deal  courts  by  the  recent  bankruptcy  law.  ITie  railroad 
receiverships  alone  monopolize  a  large  part  of  the  time  and 
attention  of  Its  courts,  and  the  amount  of  business  pressing 
upon  the  Federal  judges  of  the  State  for  administration  and 
adjudication  Is  so  large  that  Judge  Stone  considers  two  ad- 
ditional Judges  for  Missouri  imperative  and  at  least  one 
Indispensable.  I  ask  that  the  bill  B.  2075,  to  provide  for 
the  appointment  of  an  additional  district  Judge  for  the  east- 
em  and  western  districts  of  Missouri,  be  called  up  next.  It 
has  been  reported  favorably  by  the  Committee  on  the  Judi- 
ciary and  approved  by  the  Rules  Cooomlttee,  largely  through 
the  interest  and  efforts  of  oar  colleague.  Congressman 
CocBXAH  of  Missouri,  and  on  that  account  I  am  certain  will 
have  the  unanimous  approval  of  the  House. 

The  SPBAKER.    The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  WALTER.    B£r.  Speaker.  I  more  the  previous  question. 

The  iMTvious  q^iestion  was  ordered. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time  and  was  read 
the  third  time. 

The  SPEAKER.  Ttie  qaesti<m  Is  on  the  passage  of  the 
bill. 

The  bm  was  passed. 

A  motioii  to  reconsider  was  laid  on  the  table. 

XHTCaXOa    UFARICXBT    APPKOPIIATXOH    BXXX,    19ST — COHTSKKlfCX 

tXPOKT 

Mr.  TAYLOR  of  Colorado,  from  the  Committee  on  Appro- 
prlatioos,  sidsoiltted  the  following  oociferenoe  report  and 
statement  on  the  bOl  (H.  B.  10630)  making  approiniation^ 


for  the  Department  of  the  Interior  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  numbered  24.  &3. 
and  64  to  the  bUl  (H.  R.  10630)  "making  appropriations  for  the 
Department  of  the  Interior  for  the  fiscal  year  ending  June  30. 
1937.  and  for  other  purpoees,"  having  met,  after  full  and  free  con- 
ference have  agreed  to  reconunead  and  do  recommend  to  their 
respective  Hoxises  as  follows: 

The  committee  of  conference  report  In  disagreement  amend- 
ments numbered  24.  S3,  and  54. 

EDW4U>  T.   Tatlor. 

B.  M.  Jacobsx^. 

Jed  Johnson. 

j.  o.  scrugham. 
Managert  on  the  part  of  the  House. 

Carl  Hatsen, 

Kennxth  McKella*. 

Elmer  Thomas, 

Oerau)  p.  Nti. 

Frxdkrick  Steiwer. 
Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  (Nos.  24.  53,  and  54)  to  the  bill  (H.  R.  10630)  making 
appropriations  for  the  Department  of  the  Interior  for  the  fiscal 
year  ending  June  30,  1937.  and  for  other  purposes,  submit  the 
following  statement  In  connection  with  the  action  of  the  conferees 
on  such  amendments: 

The  committee  of  conference  report  in  disagreement  the  fol- 
lowing amendments: 

On  no.  24:  Relating  to  the  construction  and  repair  of  certain 
Irrigation  systems  on  Indian  reservations. 

On  no.  53:  Authorizing  the  construction  of  various  reclamation 
projects. 

On  no.  54:  Making  an  appropriation  for  the  construction  of 
various  reclamation  projects. 

Edwaro  T.  Tatlok, 
B.  M.  Jacobsen, 
Jed  Johnson, 
J.  G.  Scrugham, 
Managers  on  the  part  of  the  House. 

ADDrnONAL  DISTRICT  COUKT  JUDGI  FOR  MISSOURI 

Mr.  WALTER.  Mr.  Speaker,  I  call  up  the  bill  (S.  2075)  to 
provide  for  the  appointment  of  an  additional  district  Judge 
for  the  eastern  and  western  districts  of  Missouri. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  is  authorized  to  apfsolnt. 
by  and  with  the  advice  and  consent  of  the  Senate,  one  additional 
United  States  district  judge,  who  shall  be  an  additional  district 
Judge  for  the  eastern  and  western  districts  of  Missouri.  The  Judge 
so  appointed  shall  at  the  time  of  his  appointment  be  a  resident  and 
dtlxen  of  the  State  at  Missouri. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  biU. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

ASSITXOICAL  DISTRICT  JT7DGS  FOR  OKLAHOMA 

Mr.  WALTER.  Mr.  Speaker,  I  caD  up  the  bill  (S.  2137)  to 
provide  for  the  appointment  of  one  additional  Judge  for  the 
eastern,  northern,  and  western  districts  of  Oklahoma. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  the  President  is  authorized  to  appoint, 
by  and  with  the  advice  and  cc«isent  of  the  Senate,  one  additional 
ITnited  States  district  Judge,  who  shall  be  an  additional  district 
judge  for  the  eastern,  northern,  and  western  districts  of  Okla- 
homa. The  Judge  so  appointed  shall  at  the  time  of  his  appoint- 
ment be  a  resident  and  citizen  of  the  State  of  Oklahoma. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was 
read  the  third  time. 

■nie  SPEAKER.    Tlie  question  is  on  the  passage  of  the  bill. 

The  biU  was  passed. 

A  motion  to  reconsider  was  laid  on  the  tablaw 
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AODmONAL  DISTRICT  COURT  JT7DGX  FOR  WIST  VISGnrAA 

Mr.  WALTER.  Mr.  Speaker,  I  caU  up  the  bill  (S.  2456) 
to  provide  for  the  appointment  of  an  additional  district 
Judge  for  the  northern  and  southern  districts  of  West 
Virginia. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States,  by 
and  with  the  advice  and  consent  of  the  Senate,  Is  hereby  author- 
ized to  appoint  an  additional  distrtct  judge  lor  the  northern  and 
southern  districts  of  West  Virginia,  who  shaU.  at  the  time  of  his 
appointment,  be  a  resident  and  a  citizen  of  the  State  of  West  Vir- 
ginia; and  who,  when  appointed  and  qualified  as  provided  by  law, 
shall  exercise  all  the  powers  conferred  by  existing  lyw  upon  judges 
of  the  District  Courts  of  the  United  States;  and  who  shall,  as  to 
all  business  and  proceedings  arising  In  said  northern  and  southein 
districts  of  West  Virginia,  as  now  constituted  or  which  may  be 
transferred  thereto,  succeed  to  and  possess  the  same  powers  and 
perform  the  same  duties  within  said  districts  that  are  now  pos- 
sessed and  performed  by  the  district  judges  heretofore  appointed 
for  and  now  serving  therein,  respectively. 

The  present  district  judge  for  the  northern  district  of  West 
Virginia  shall  hold  regular  terms  of  court  In  said  northern  district, 
at  the  following  places  and  times,  that  1b  to  say: 

(a)  At  the  city  of  Martlnsburg  on  the  first  Tuesday  In  April 
and  the  third  Tuesday  In  September  In  each  year; 

(b)  At  the  city  of  Wheeling  on  the  first  Tuesday  In  May  and 
the  third  Tuesday  in  October  In  each  year; 

(c)  At  the  city  of  Elklns  on  the  third  Tuesdays  In  June  and 
November  In  each  year; 

(d)  Said  judge  shall  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint. 

The  present  district  Judge  for  the  southern  district  of  West 
Virginia  shall  hold  regrular  terms  of  court  In  said  southern  district 
at  the  following  places  and  times,  that  Is  to  say: 

(a)  At  the  city  of  Bliiefleld  on  the  third  Tuesdays  in  January 
and  June  In  each  year; 

(b)  At  the  city  of  Lewlsbiirg  on  the  first  Tuesday  In  March 
and  the  third  Tuesday  In  September  In  each  year; 

(c)  At  the  city  of  Charleston  on  the  third  Tuesdays  In  April 
and  November  In  each  year; 

(d)  Said  judge  shall  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoli^t. 

The  district  judge  for  the  said  northern  and  southern  districts 
of  West  Virginia,  to  be  appointed  under  this  act,  shall  hold  regular 
terms  of  court  In  said  northern  and  southern  districts  at  the 
following  places  and  times;  that  Is  to  say: 

(a)  At  the  city  of  Clarksburg,  In  said  northern  district,  on  the 
second  Tuesdays  In  January  and  September  In  each  year; 

(b)  At  the  city  of  Parkersburg.  In  said  northern  district,  on 
the  third  Tuesday  In  March  and  the  second  Tuesday  in  October 
In  each  year; 

(c)  At  the  city  of  Hxintington,  in  said  southern  district,  on 
the  second  Tuesdays  In  May  and  November  In  each  year; 

(d)  Said  judge  shall  also  hold  such  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  of  the  business  of  said  court; 
the  same  to  be  held  at  said  places  and  at  such  times  as  he  shall 
appoint. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  claiise  and  insert: 
"That  the  President  of  the  United  States  is  authorized  to  ap- 
point, by  and  with  the  advice  and  consent  of  the  Senate,  one  addi- 
tional United  States  district  judge,  who  shall  be  an  addiUonal 
district  judge  for  the  northern  and  southern  districts  of  West 
Virginia.  Whenever  a  vacancy  shall  occur  either  in  the  office  of 
the  district  judge  for  the  northern  district  of  West  Virginia  or  in 
the  office  of  the  district  judge  for  the  southern  district  of  West 
Virginia,  whichever  vacancy  shall  first  occur,  the  judge  appointed 
pursuant  to  the  authority  granted  by  this  act  shall  become  the 
district  judge  for  the  northern  district  of  West  Virginia  or  the 
district  Judge  for  the  southern  district  of  West  Virginia,  as  the 
case  may  be,  and  no  successor  shall  be  appointed  to  the  vacancy 
thus  occurring  in  the  position  created  by  this  act." 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bUl  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

Mr.  YOUNG.  Mr.  Speaker,  I  make  the  point  of  order  that 
e  quorum  is  not  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  YOUNG.    Mr.  Speaker,  I  withdraw  the  point  of  order. 

Mr.  SHANNON.    Mr.  Speaker,  I  renew  the  point  of  order. 

The  SPEAKER.    The  Chair  will  counts 


Mr.  SHANNON.  Mr.  Speaker,  I  withdrew  the  demand  for 
a  quorum,  but  I  ask  unanimous  consent  that  each  Member 
be  given  permission  to  extend  his  remarks  on  the  bills  con- 
sidered under  the  rule. 

Mr.  YOUNG.    Mr.  Speaker,  to  that  I  object. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

APPOIMTMXirT   or   ADDITIONAL   DISTRICT   JUDGE.   EASTERN   DISTRICT 

or  PENNSYLVANIA 

Mr.  WALTER.  Mr.  Speaker,  I  caU  up  the  biU  (H.  R. 
11072)  authorizing  the  appointment  of  an  additional  dis- 
trict judge  for  the  eastern  district  of  Pennsylvania. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  la 
authorized  and  directed,  by  and  with  the  advice  and  consent  of 
the  Senate,  to  appoint  an  additional  district  judge  of  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  Pennsyl- 
vania, who  shall  possess  the  same  powers,  perform  the  same 
duties,  and  receive  the  same  compensation  as  the  present  district 
Judges  of  the  said  district. 

Sec.  2.  That  when  a  vacancy  shall  occur  in  the  office  of  district 
Judge  for  the  eastern  district  of  Pennsylvania,  by  the  retirement, 
disqualification,  resignation,  or  death  of  a  district  Judge  at  present 
In  commission,  such  vacancy  shaU  not  be  flUed,  and  thereafter 
there  shall  be  but  three  district  judges  In  the  said  district. 

Sec.  3.  That  this  act  shaU  take  effect  vcpoa  Its  approval  by  the 
President. 

Mr.  WALTER.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  to  final  enactment. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  takm;  and  on  a  division  (demanded 
by  Mr.  Young)  there  wete— «3res  67,  noes  11. 

Mr.  YOUNG.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  ix^sent  and  make  the  point 
of  order  there  is  not  a  quonim  present. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  MAPES.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  MicMgBn  that  the  House  do  now  adjourn. 

The  motion  was  rejected. 

The  SPEAKER.  The  questicn  is  on  the  passage  of  the 
bill.  The  Do(»-keeper  will  close  the  doors,  the  Sergeant  at 
Arms  will  notify  absent  Members,  and  the  Cleiic  will  call 
the  roll. 

The  question  was  taken;  and  there  were — ^yeas  234.  nays 

55,  not  voting  136,  as  follows: 

(BoU  No.  1171 

TSAS— 234 

Adair 

Allen 

Andresen 

Arends 

Bacharach 

BsnVhrart 

Barry 

Beam 

BeU 

Blackney 

Bland 

Blanton 

Bloom 

Boehne 

BoUeau 

Boland 

Brewster 

Brooks 

Buck 

Bxirch 

Btirdlck 

Bumham 

Cannon.  Mb. 

Carpenter 

Cartwrlght 

Cavlochla 

Chandler 

Chapman 

Citron 


Clark.  Idaho 

Dondero 

Goodwin 

Cochran 

Dorsey 

Granfleid 

Colden 

Doughton 

Gray,  Pa. 

Cole,  N.  T. 

Doxey 

Greenwood 

Cooley 

Greever 

Cooper.  Ohio 

DrtscoU 

Gregory 

Cooper,  Tenn. 

Driver 

Grlswold 

Costello 

Duffey.  Ohio 

Guyer 

Cravens 

Duffy,  N.  Y. 

TTslnrs 

Crawford 

Duncan 

Hancock.  N.  Y. 

Creal 

Dunn,  Pa. 

Hart 

Crosby 

Bnkert 

Healey 

CroBser,  Ohio 

Edmiston 

Hess 

Crowther 

Ekwall 

Higgins.  Mass. 

Ciilkln 

Ellenbogea 

HUdebrandt 

Cullen 

Kneel 

Hobbs 

Ciirley 

Evans 

Holmes 

Daly 

Parley 

Hope 

Darden 

Verguson 

Houston  * 

Deen 

Pleslnger 

Imhoff 

Delaney 

Flannagan 

Jenckes,  Ind. 

Dempsey 

Focht 

Jenkins.  Ohio 

DeRouen 

Ford,  calif. 

Johnson,  Okla. 

Dlcksteln 

Frey 

Johnson.  W.  Va. 

Dies 

Gassaway 

Jones 

DlngeU 

Gavagan 

Kahn 

Dirkaen 

OUchrlst 

KeUer 

Disney 

OUdea 

Kennedy.  MO. 

DockweUer 

Gingery 

Kennsy 

'^ 
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■Wm^i 

m 

y^fe'-t'^- 

SJ 
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■^t"'^ 
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Klnzer 

KocUtlkowBkl 

Kopplemann 

LArrab«« 
Lea,  Calif. 
Lehlbach 
LMtnakl 
Lewis,  Colo. 
Lewis.  Md. 
McClellan 
McConnack 
McOehee 

ICcLAugblln 

IfcLeod 

licBcynokla 


ICahon 
liCapes 

Marcantonlo 
Marshall 
ICarUn.  Colo. 


lioran 
liott 

Murdoek 

Nichols 

Norton 

CBrleu 

O'Oonn^ 

O'Connor 

0"Day 

O'Neal 

Pifaona 

Patman 

Patton 

Pearson 

Peyser 

Pfetfer 

Pierce 

Plttenger 

Powers 

Rabaut 

Ramsay 

Bamapeck 


BotMlon.  Ky. 

Bo8en.llaM. 

Bo8«r«,Okla. 

Bomjtaa 

Busaell 

Ryan 


liftTertek 


IDchener 
MUlwd 


Amile 

Ailibrook 

Bacoa 

BleriDAna 

Blnderup 

Brown.  Ga. 

Buchanan 

Buckler.  IClnn. 

Carlson 

Castellow 

Chriatlaawa 

Church 

Collins 

Colmar 


Beece 

Bawl.  XU. 
BmxLM.T. 

Rich 
Risk 
Bobertacn 


Sanders.  Tex. 
SauthoB 
Schuetz 
Schulte 

Becrest 

Secer 

Shanley 

Shannon 

Short 

Slsaon 

ftnlth.  Oonn. 

Smith.  Va. 

Sinlth.  WMh. 

Smith.  W.  Va. 

South 

DpBflOS 


Steasmi 

8t\a>hs 

Sunmers,Tex. 

Butphln 

Sweeney 


NATS— W 


Bcher 

r*A 

Pletdaor 

Pord.  Miss. 

Pulmer 

Oehrmann 

Glflord 

Gray.  Ind. 

mil.  Knute 

Boffman 

Hull 

Jacobaen 

Johnson,  Tex. 


Kelly 

Kloeb 

Knlffln 

Knutaon 

Lambertaon 

Lambeth 

Lamneek 


Luckey 
Ludlow 
McFWlana 


Mitchell.  Tenn. 
Patterson 


NOT  VOTING— 136 


AiMliew. 

Andrews.  N.  T. 

Aycrs 

Harden 

Belter 

Berlin 

Bolton 

Boy  kin 

Boylan 

Brennan 

Brown.  Mich. 

Buckley.  N.  T. 

Bulwlnkle 

CaldweU 

Cannon.  Wis. 

Oannlchafal 

Carter 

Cary 

Caoey 

CeUer 

Claiborne 

Clark.  N.  a 

Coffee 

Cole.  Md. 

Connery 

Coming 

Cox 

Cross,  Tex. 

Cummli 

Darrow 

Dear 

Dietrich 

Dltter 

Dobbins 


Doutrlch 
Donn.  Mlaa. 

Bacle 

Baton 

Bnclebrlcht 

Paddls 

^nerty 

Pemandea 

Fltapatrlck 

Puller 

GambrUl 

Oaaque 

Oearhart 

Gillette 

Goldsborough 

Green 

Green  way 

Owjmna 

BaUeck 

Hamlin 

Hancock.  11.  O. 

Haitan 

Barter 

Hartley 

Hennlngs 

Hlgglna,  Conn. 

Hin.  Ala. 

Hill.  Samuel  B. 

Hoeppel 

HoUlster 

Hook 

Huddleston 

Kee 

Kennedy.  N.  T. 


Kerr 

Kleberc 

Kramer 

T.Jinham 

Lee.  Okla. 

Lord 

Lucas 

Lundeen 

McAndrewB 

McGrath 

McGroarty 


MoSwaln 
Maloney 
Mantfdd 
Martin. 


MMTltt.Ooim. 

Merrltt,  N.  Y. 

MUler 

MlteheU.Hl. 

MootacuB 

Montet 

MorttB 

Ndaon 

OXeary 

Oliver 

O'Malley 

Owen 

PaUnlsano 

Parks 

Peter8on.na. 

Plumley 


Taytor.  Tena. 

Terry 

niom 

'nimiMuwn 

Thompson 

Tonry 

Turner 

Turpln 

Umstead 

Utterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walta 

Warren 

Weaver 

Welch 

Whelchel 

Whlttln«ton 

Wiwdeaworth 

wmiama 

WUson.  La. 

WUaon.  Pa. 

WoloDtt 

WolTerton 

Wood 

Woodruir 

SSlmmerman 


Peterson.  Ga. 

Pettenclll 

Polk 

Ranaley 

Rellly 

Scott 

Stefan 

Taber 

Tarver 

Taylor,  S.  O. 

Thurston 

Wearln 

Young 


Qulnn 

Randolph 

Rayburn 

Richards 

Richardson 

Robinson.  Utah 

Rogers.  N.H. 

Sabath 

Sanders.  La. 

Sandlln 

Schaefer 

Schneider.  Wis. 

Sears 

Sirovlch 

Snell 

Snyder,  Pa. 

Somers.  N.  T. 

Stack 

Stewart 

Sullivan 

Taylor.  Colo. 

Tlnkham 

Tobcy 

Tolan 

Tread  way 

Wadsworth 

Werner 

West 

White 

Wilcox 

Wl  throw 

Wolfendea 

Woodnun 

Zloncheck 


So  the  Mil  was  passed. 

Tlie  Clerk  announced  tbe  following  pairs: 

Until  furtber  notice: 

Mr.  Otvnlng  with  Mr.  SnelL 

Mr.  Sears  wtth  Mr.  Darrow. 

Mr.  Lanham  with  Mr.  Guyer. 

Mr.  Puller  with  Mr.   Dltter. 

Mr.   McAndrews   with   Mr.   Eaton. 

Mr.  Taylor  at  Colorado  with  Mr.  Andrew  of  Ifaanchuaetta. 

Mr.  SuUtran  with  Mr.  HoUlster. 

Mr.  Woodnun  with  Mr.  Plximley. 

Mr.  Oox  wtth  Mr.  Treadway. 

Mr.  Sabath  wtth  Mr.  Lord. 

Mr.  Clark  of  North  Carolina  with  Mr.  HallHRlr. 

Mr.  Cary  with  Mr.  Wadsworth. 

Mr.  Huddleatnn  with  Mr.  Bolton. 

Mr.  Patton  wttli  Mr.  Doutrlch. 

Mr.  RaybtBV  with  Mr.  Andrews  of  New  Toc^ 

Mr.  Oraen  wtfb  Mr.  McLean. 

Mr.  WUooK  wttftk  Mr    Martin  of  ^insaachqactto. 

Mr.  Montague  with  Mr.  Tlnkham. 


Mr.   Mansflrid  wtth   Mr.   Stewart. 

Mr.   Kleberg  with  Mr.   Merrltt  of  Oonnectlcn*. 

Mr.  MiUer  with  Mr.  Hartley. 

Mr.  Cole  of  Maryland  with  Mr.  Carter. 

Mr.  McMUlan  with  Mr.  Penerty. 

Mr.   Mead  with   Mr.   Oearhart. 

Mr.   CeUer   with    Mr.   Tobey. 

Mr.  Hill  of  Alabama  wtth  Mr.  Wolfenden. 

Mr.  Hancock  of  North  Carolina  wtth  Mr.  Higglns  of  Connecticut. 

Mr.  Boykln  wtth  Mr.  Kigietarisht. 

Mr.  Pemandez  with  Mr.  Lundeen. 

Mr.  Maloney  with  Mr.  Wlthrow. 

Mr.  Bulwlnkle  with  Mr.   Schneider  of  Wlsonnaln. 

Mr.  Nelson  with  Mr.  Stack. 

Mr.  Harlan  wtth  Mr.  Carmlchael. 

Mr.  Palmlsano  wtth  Mr.  Belter. 

Mr.  Schaefer  wtth  Mr.  Kramer. 

Mr.  Oonncry  with  Mr.  Snyder  of  Pennsylvanl*. 

Mr.  Duncan  with  Mr.  TOlan. 

Mr.  Weat  wtth  Mr.  Merrltt  of  New  York. 

Mr.  Qulnn  with  Mr.  Boylan. 

Mr.  Oambrtll  wtth  Mr.  OTjeary. 

Mr.  CaldweU  wtth  Mr.  Roflers  of  New  Bampefalra. 

Mr.  Hennlngs  with  Mr.  Coffee. 

Mr.  Barden  with  Mr.  Somers  of  New  York. 

Mr.  McCrath  with  Mr.  Dietrich. 

Mr.   Montet  with   Mr.  Werner. 

Mr.   Dear  with  Mr.   Pltzjiatrtck. 

Mr.  Terry  wtth   Mr.  Sandlln. 

Mr.  Faddla  with  Mr.  Claiborne. 

Mr.  Hook  wtth  Mr.  O'Malley. 

Mr.  Berlin  with  Mr.  Peterson  of  PTorlda. 

Mr.  Brennan  with  Mr.  Randolph. 

Mr.  Kennedy  of  New  York  with  Mr.  Cumminga. 

Mr.   Sliovlch   with    Mr.    Richards. 

Mr.  Gasque  with  Mr.  Owen. 

Mr.  Buckley  wtth  Mr.  Barter.  .  „.  ^. 

Mr.  Robinson  of  Utah  with  Mr.  Brown  of  Michigan. 

Mr.   Goldsborough   with   Mr.   Lucas. 

Mr.  Lee  of  Oklahoma  wtth  Mr.  Kee. 

Mr.  Kerr  wtth   Mr.   Gillette. 

Mr.    Rlcbardaon    wtth    Mr.    McSwaln. 

Mrs.  Greenway  wtth  Mr.  OUver. 

Mr.   Ayers  with   Mr.   Parks. 

Mr.  Sam  B.  HIU  with  Mr.  Sanders  of  Louisiana. 

Mr.  Cross  with  Mr.  McGroarty. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the  table. 

APPOINTMENT  OF  ADDmONAL  DISTRICT  JUDGE  FOR  THE   NORTHERN 

DISTRICT  OF  GEORGIA 

Mr.  WALTER.  Mr.  Speaker,  I  call  up  the  bill  (H.  R. 
3043)  to  provide  for  the  appointment  of  an  additional  dis- 
trict judge  for  the  northern  district  of  Georgia. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  appoint,  by  and 
with  the  advice  and  consent  of  the  Senate,  an  additional  Judge 
of  the  District  Court  of  the  United  States  for  the  Northern 
DlBtrict  of  Georgia. 

Mr.  WHELCHEL.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Whxi.x:hxl:  Page  1,  line  7.  add  the 
following :  "That  said  additional  Judge  ahall  be  a  resident  of  either 
Rome,  Newnan.  or  Gainesville  di vision  of  said  district." 

Mr.  WHELCHEL.  Mr.  Speaker,  some  time  ago  I  intro- 
duced a  bill  for  the  purpose  of  creating  an  additional  district 
to  be  known  as  the  northeastern  district  ot  Georgia,  but 
my  bill  did  not  receive  the  approval  of  the  Department  of 
Justice.  My  colleague  the  gentleman  from  Georgia  LMr. 
Ramspkck]  some  time  tn  May  introduced  a  bill  for  the  pur- 
pose of  creating  not  an  additional  district  but  an  addi- 
tional Judgeship.  His  bQl  received  the  approval  of  the  De- 
partment and  is  the  one  now  imder  consideration. 

The  purpose  of  my  amendment  Is  simply  to  restrict  the 
selection  of  the  Judge  to  north  Georgia,  because  I  think 
north  Georgia  should  be  so  recognized.  I  think  Just  as 
good  Judges  could  be  selected  from  Atlanta  as  from  north 
Georgia,  and  it  is  not  my  purpose  to  fight  this  bill,  but  I 
think  the  selection  should  be  made  from  the  divisions  set 
forth  in  my  amendment. 

It  also  appears  to  me  that  there  is  sufflcient  precedent 
for  this  request.  I  shall  not,  however,  take  the  time  of  the 
House  to  read  the  precedents,  but  on  numerous  occasions 
restrictions  have  been  written  into  similar  bills,  such  as  the 
requiraBent  that  the  additional  Jiidge  shall  not  live  In  the 
same  county  or  the  adjoining  counties  to  that  of  the 
presiding  Judge. 
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I  think  that  tbe  matter  may  be  better  understood  by 
referring  to  my  amendment  I  am  not  opposing  the  Wl. 
I  think  we  need  some  additional  assistance  in  north  Georgia, 
and  that  is  why  I  introduced  by  bill.  H.  R.  10127.  I  hope, 
however,  my  amendment  to  H.  R.  13042  will  be  adopted. 
Certainly  I  want  an  additional  Judge  appointed  for  north 
Georgia,  but  I  think  from  whence  he  shall  come  or  be  chosen 
should  be  restricted,  and  that  la  the  purpose  of  my 
amendment. 
Mr.  HANCOCK  of  New  Yoi^  Will  the  genUeman  yield? 
Mr.  WHELCHEL.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  HANCOCK  of  New  Ywk.  Does  tbe  gentleman  mean 
that  a  candidate,  in  order  to  be  eligible  for  appointment, 
must  live  in  one  oi  these  three  places  or  after  app(^tmeat 
he  must  take  up  his  residence  in  one  of  these  three  places? 

Mr.  WHELCHEL.  There  are  four  divisions  In  this  dis- 
trict. Atlanta  now  has  the  Judge  from  Pulton  County,  and 
I  am  asking  In  this  amoidment  that  the  Judge  be  reqiiired 
to  reside  now  and  maintain  his  residence  in  one  oi  tbe 
other  three  divisions. 

Mr.  HANCOCK  of  New  York.  In  ordor  to  be  eligible  for 
appointment,  must  he  live  at  oce  at  those  three  places? 

Mr.  WHELCHEL.    Yea. 

Mr.  HANCOCK  ot  New  Yoi^  Does  the  gentleman  think 
tbe  President  ought  to  be  restrained  in  that  way? 

Mr.  WHELCHEL.  I  would  not  make  this  request  if  there 
were  not  precedents  for  it. 

Mr.  HANCOCK  of  New  York.  Is  there  a  precedent  for 
such  amendment? 

Mr.  WHELCHEL.  Here  it  la.  There  was  an  additic»al 
Judgeship  created  in  the  western  district  of  New  York  by 
an  act  of  Congress  dated  March  3,  1927,  Forty-fourth  Stat- 
utes, 1370,  and  there  is  contained  therein  this  language: 
"That  the  official  residence  of  such  Judges  shall  not  be  in  the 
same  or  adjoining  counties." 

Mr.  HANCOCK  of  New  York.  Residence  is  one  thing  and 
eligibility  for  appointment  is  another. 

Mr.  WHELCHEL.  Not  only  is  it  true  in  that  instance, 
but  here  is  another  pnyosltloD  having  to  do  with  an  addi- 
tional Judgeship  being  northern  district  of  New  Ycffk.  March 
S,  1S27,  cha4>ter  338,  Forty-fourth  Statutes,  1374,  which  reads 
as  follows:  "That  tbe  ofllcial  residence  ot  said  Judges  shall 
not  be  in  the  same  or  adjoining  counties."  If  I  have  not 
made  myself  clear,  may  I  say  that  tbe  selection  of  the  Judge 
may  be  from  ooe  of  tbe  other  three  districts,  not  fnxn 
the  district  where  tbe  present  Judge  now  resides. 

Mr.  BUMNERS  of  Texas.    Will  tbe  gmtleman  yltid? 

Mr.  WHELCHEL.    I  yield  to  the  gentleman  from  Texas. 

Mr.  SUMNERS  of  Texas.    I  think  there  is  some  confusion. 

[Here  the  gavel  felL] 

Mr.  WHELCHEL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes  to  answer  my  most 
distinguished  friend. 

Tbe  SPEAKER.  Is  there  objection  to  tbe  re<iuest  of  tbe 
gentleman  f  rran  Georgia? 

Itxere  was  no  objection. 

Mi.  SUMNERS  of  Texas.  May  I  suggest  to  the  gentleman 
from  Georgia  [Mr.  WhxlchxlI  there  is  a  difference  between 
yiTniHng  the  discretion  of  the  President  in  tbe  selection  of  a 
Judge  and  flying  the  official  residence  of  the  Judge  who  may 
be  selected.  Does  not  tbe  gentlonan  think  be  win  get  into 
some  constitutional  difficulties  if  be  undertakes  to  territori- 
ally limit  the  President  with  regard  to  an  appointment? 

Mr.  WHELCHEL.  I  would  not  att»npt  to  advise  the  gen- 
tleman from  Texas,  because  be  knows  so  much  more  about 
that  than  I  do. 

Mr.  SUMNERS  of  Texas.  May  I  suggest  to  the  gentle- 
man, and  I  am  trying  to  help  ^^TT^,  that  his  amendment,  with 
all  deference,  should  provide  that  the  Judge  shall  live  in  some 
territory  rather  than  that  he  shall  be  selected  from  a  par- 
ticular territory. 

Mr.  WHELCHEL.  Here  ts  the  amendment  as  I  bad  It 
originally  prepared: 

Hie  cfDclal  residence  of  the  said  additional  Jxidge  and  tbe  pres- 
ent Judge  for  said  dlatrlct  ahaU  not  be  In  the  aazoe  or  adjoining 
counties. 


What  is  the  differoice?  I  may  be  entirely  wrong  about 
this  matter.    I  am  open  to  conviction. 

Mr.  COCHRAN.    Will  the  genUeman  yield? 

Mr.  WHELCHEL.  I  yield  to  tbe  gentleman  from  lOs- 
souri. 

Mr.  COCHRAN.  Does  not  the  gentlonan  fear  he  will  be 
endangering  this  bill  with  referoice  to  the  constitutionality 
feature  by  restricting  the  jMwer  of  the  President? 

Mr.  WHELCHEL.  No.  That  is  not  the  purpose  of  the 
bill.  The  purpose  is  to  attempt  to  get  a  Judge  appointed 
from  one  of  these  three  districts  instead  of  from  Atlanta. 
Oa.    That  is  the  whole  purpose. 

Mr.  COCHRAN.  Are  we  creating  a  Judgeship  for  an  indi- 
vidual to  get  a  Job,  or  because  an  additional  Judge  Is  needed? 

Mr.  WHELCHEL.  There  are  four  divisions  in  -the  north- 
em  district  of  Georcia,  and  I  think  it  fair  and  equitable  tbe 
additional  Judge  should  be  selected  from  some  idace  other 
thftn  Atlanta,  and  certainly  I  have  no  candidate  for  tbs 
Job. 

Mr.  Speaker,  I  ask  that  my  amendment  be  adopted.  It  is 
equitable,  and  I  think  JusttfVable  undex  the  circumstances. 

[Hoe  the  gavel  felL] 

Mr.  RAMSPECK.    Mr.  Speaks,  I  rise  in  opposition  to 

tbe  ftT"^P^Tn«»nt- 

Mr.  Speaker,  we  are  having  a  little  illustration  this  after- 
noon of  old-fashioned  Geocgia  politics.  Atlanta  banprnis 
to  be  tbe  capital  of  the  State  of  Georgia,  and  about  one- 
tenth  of  tbe  population  of  tbe  State  lives  there.  Sevaity- 
five  percent  or  more  of  tbe  lawyers  who  practice  in  this 
Judicial  district  reside  in  Atlanta,  and  more  than  75  percent 
of  the  business  that  the  court  has  hi  this  Judicial  circuit 
comes  from  Atlanta. 

I  have  no  objection  to  tbe  gentleman  from  Georgia  CMr. 
Whklchzl]  offering  this  amendment.  Frankly,  I  think  tbe 
gentleman  from  Texas  has  directed  attention  to  tbe  prin- 
cipal point.  This  is  an  imooDStitutional  limitation  upon  tbe 
power  of  tbe  President  and  what  the  gentleman  from 
Georgia  [Mr.  WhzlchelI  is  seeing  to  accompilish  is  to 
keep  an  Atlanta  lawyer  from  being  appointed. 

lb.  Speaker,  I  have  no  oandidate  tor  this  office,  and  I 
will  not  be  consulted  with  reference  to  the  matter.  Sena- 
tors are  tbe  only  ones  consulted  about  these  things.  Atlanta 
Is  the  point  where  the  business  is  transacted;  it  is  tbe  point 
wheie  the  bushiess  originates,  and  it  is  tbe  point  where  we 
need  tbe  services  of  this  additional  Judge,  and  where  be 
would  have  to  be  located  if  appointed  from  some  other 
sectiCHX  of  the  State. 

Presidinf  Circuit  Judge  Fostca:  has  stated  that  seven  times 
in  the  last  year  it  has  been  necessary  for  him  to  assign 
visiting  Judges  to  Atlanta  to  serve  in  this  Judicial  circuit. 

I  therefore  bicv)e  tbe  Members  of  tbe  House  will  not  put 
this  limitation  in  the  biU.  I  do  not  think  the  Preddent 
ought  to  be  restricted  or  limited.  I  think  if  be  finds  the 
best  lawyer  in  another  county  of  the  Judicial  chxult  be 
ought  to  have  tbe  right  to  go  there  and  get  him,  whether 
it  be  Gainesville,  Rome,  or  Atlanta.  I  do  not  think  the 
lawyos  in  my  district  oui^  to  be  discriminfltted  against  in 
favor  (A  those  residing  in  the  district  represented  by  the 
gentleman  frcun  Georgia  [Mr.  Whxlchxi.].  or  tbe  district 
represented  by  Mr.  Tarvb.  or  any  other  district.  I  think 
the  President  should  not  be  limited  in  his  power  to  select 
the  best  man  he  can  get. 

Mr.  WHELCHEL.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield  to  tbe  gentlonan  from  GeOTgia. 

Mr.  WHELCHEL.  May  I  ask  the  goitleman  if  the  present 
Judge  was  not  a  resident,  at  the  time  he  was  selected  for 
bis  position,  of  the  goiUanan's  district? 

Mr.  RAMSPECK.  Yes.  He  was  S4)iX>inted  by  President 
Hoover,  and  he  was  a  resident  of  tbe  district  which  I 
represent.  But  let  me  call  tbe  gentleman's  attention  to  the 
fact  that  his  predecessor.  Judge  Sibley,  now  on  the  circuit 
court  of  appeals,  was  not  from  Atlanta. 

Mr.  WHELCHEL.  I  have  no  candidate  for  tbe  fob,  but  I 
Oiinir  it  is  just  an  equitatate  situation  that  should  be  agreed 
to.  One  man  Should  come  from  oaat  end,  and  one  from  the 
other. 
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Mr.  RAMSPECK.  The  last  one  before  Judge  Underwood, 
came  from  Union  Point.  Ga^  which  Is  now  in  the  district  of 
my  friend,  the  gentleman  from  Georgia  [Mr.  Browh],  and 
he  made  a  splendid  Judge,  and  if  the  Prtssident  sees  fit  to  go 
outside  of  Atlanta,  I  have  no  objection,  but  I  do  not  propose 
to  stand  idly  by  and  see  the  lawyers  in  my  district  discrimi- 
nated against,  and  I  do  not  think  It  Is  good  practice  for  the 
President  to  be  limited  in  his  selection  of  a  Federal  Judge. 
The  Lord  knows  we  need  some  better  ones  than  we  have 
been  getting  in  the  post.  I  hope  the  House  will  vote  down 
the  amendment. 

Mr.  TARVER.     Mr.  Speaker,  I  move  to  strike  out  the 
last  two  words  of  the  amendment. 

While  I  am  in  sjrmpathy  with  the  idea  that  my  colleague 
Is  seeking  to  have  incorporated  In  the  bill  by  this  amend- 
ment, I  am  not  of  the  opinion  that  the  amendment  is  prop- 
erly worded  or  in  line  with  the  precedents  to  which  he  has 
referred. 
-    For  2  months  I  have  been  In  conference  with  the  chair- 
man of  the  Judiciary  Committee  at  various  times  and  with 
other  members  of  the  committee  In  an  effort  to  sectu^  a 
hearing  by  the  subcommittee  which  reported  this  bin  in 
order  that  there  might  be  worked  out  by  this  subcommittee 
a  limitation  tn  proper  language  with  regard  to  the  official 
residence  of   the  judge.     Through   misunderstanding,   for 
which  the  chairman  of  the  full  committee  is  in  no  way  to 
blame,  the  bill  was  reported  without  such  a  hearing. 

I  do  not  think  we  can  require  that  the  appointee  shall  be 
a  resident  of  any  particular  area  at  the  time  of  appoint- 
ment. I  do  think  that  under  the  precedents  referred  to  by 
my  colleague,  we  can  require  that  his  official  residence  shall 
be  in  a  certain  division  or  in  an  area  composed  of  certain 
counties  and  the  President  would  doubtless  accept  this  as  a 
suggestion  by  Congress  that  when  appointed  the  judge 
should  be  a  legal  resident  of  that  area.  This  is  important 
not  only  from  the  standpoint  of  furnishing  an  opportunity 
for  law3rers  from  every  part  of  the  district  to  receive  con- 
sideration In  the  filling  of  positions  of  this  sort  rather  than 
that  residents  of  one  large  city  in  the  district  should  re- 
ceive preferential  consideration,  but  in  order  that  the  citi- 
ams  of  every  pert  of  the  district  may  be  as  conveniently 
located  as  possible  with  reference  to  the  official  residence  of 
a  judge  of  the  district.  But  I  believe  the  matter  ought  to 
be  carefully  worked  out.  The  precedents  referred  to  by  my 
colleague,  the  gentleman  frwn  Georgia  [Mr.  WhklohzlI, 
and  set  out  at  page  1225  of  the  Code  of  the  United  States, 
contains  limitations  as  to  the  official  residence  of  the  ap- 
pointees and  not  as  to  their  legal  residence  at  the  time  of 
appointmoit.    The  requirement  is — 

The  official  residences  of  the  two  judges  In  the  western  district 
of  New  York  shsll  not  be  In  the  same  or  adjoining  counties 
(U.  S.  Code.  tlUe  28.  pt.  1.  ch.  1,  sec.  1). 

I  am  very  much  Impressed  with  the  opinion  that  this  bill 
will  not  be  oiacted  into  law  during  the  present  session  of  the 
Congress.  I  have  every  reason  to  believe  it  will  not  be 
passed  by  the  Senate.  It  is  not  necessary  to  go  into  a  dis- 
cussion of  the  reasons  which  lead  me  to  this  conclusion, 
but  I  think  the  proper  thing  to  do  at  this  time  would  be 
to  vote  down  this  amendment  tn  order  that  when  the  bill 
Is  reintroduced  next  year,  the  Committee  on  the  Judiciary 
may  afford  a  hearing  to  those  of  us  who  are  interested  in 
the  incx)rporation  in  the  bill  of  an  amendment  carrying  Into 
effect  the  idea  of  my  colleague  from  Georgia  [Mr.  Whkl- 
CHiLl  and  may  work  out  a  proper  amendment  in  line  with 
the  precedents  that  exist  in  other  Judicial  districts  in  the 
country. 

So  I  hope  the  amendment  in  Its  present  verbiage  will  be 
rejected  by  the  House  in  order  that  the  matter  may  be  left 
open  for  disposition  next  year,  upon  the  justified  assump- 
tion that  this  particular  legislation  will  not  be  finally  en- 
acted during  the  present  session. 

Mr.  YOUNG.  Mr.  Speaker.  I  rise  in  opposition  to  the  pro- 
f  orma  amendment. 

Mr.  Speaker,  I  am  going  to  speak  briefly  and  to  the  point, 
ftiw<  I  am  not  going  to  advert  to  Qeorgia  politics.    I  am  sure 
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that  practically  all  of  us  would  like  to  have  both  of  our  col- 
leagues pleased  and  render  them  helpful  service  in  helping 
some  fine,  outstanding  lawyer  in  their  respective  constituen- 
cies receive  a  lifetime  Job  at  the  pubUc  trough  and  then,  upon 
retirement  at  the  age  of  70,  receive  a  pension  of  $10,000  as 
long  as  he  lives;  but  my  study  of  this  proposal  leads  me  to 
the  certain  knowledge  that  there  is  no  necessity  for  an  addi- 
tional district  judge  for  the  northern  district  of  Georgia. 

Georgia  has  three  district  judges  at  the  present  time,  with 
a  population  approaching  3.000,000.  My  own  State  of  Ohio, 
a  great  industrial  and  agricultural  State,  with  a  population 
of  7.000,000,  has  only  five  district  judges;  and  back  in  1932, 
for  the  year  ending  June  30,  1932,  there  were  pending  in  the 
United  States  Court  for  the  Northern  District  of  Georgia 
1.029  cases.  At  the  same  period  for  the  year  ending  June  30. 
1935,  in  the  same  district,  there  were  pending  only  517  cases, 
or  approximately  one-half  the  number.  In  1932  there  were 
pending  at  the  end  of  the  year  225  lawsuits  of  a  private  char- 
acter, 219  civil  cases  In  which  the  United  States  was  a  party, 
and  585  criminal  cases,  while  at  the  end  of  the  year  1935  there 
were  pending  only  133  private  cases,  as  against  225;  156 
civil  cases  to  which  the  United  States  was  a  party,  as  against 
219  3  years  before;  and  of  criminal  cases  there  were  only  228, 
as  compared  with  585  for  the  period  ending  in  1932. 

Hence  there  would  seem  absolutely  no  reason  whatever  for 
this  Congress  in  its  closing  hours  to  be  called  upon  to  supply 
at  the  public  trough  and  at  the  expense  of  the  taxpayers  of 
this  country  an  additional  Judge  for  the  northern  district  of 
Georgia. 

It  would  seem  tc  those  of  us  who  have  given  careful  con- 
sideration to  bills  of  this  character  that  there  is  absolutely 
less  merit  to  this  section  of  the  bill  we  are  voting  on  today, 
this  particular  bill,  than  any  other  bill  we  have  voted  on. 

Personally,  I  am  opposed  to  the  inferior  Federal  judiciary. 
If  I  had  my  way,  I  would  do  away  with  the  Inferior  Federal 
Judges  and  have  all  constitutional  questions  taken  directly 
to  the  Supreme  Court  of  our  country. 

But  probably  I  am  prejudiced.  I  am  opposed  to  these 
tyrannical  Federal  district  judges  who  pay  no  attention  to 
anyone,  who  are  judges,  jurors,  and  executioners  combined 
in  one  individual. 

But,  Mr.  Speaker,  looking  at  this  in  an  impartial  way, 
when  I  consider  the  population  of  Georgia  and  the  present 
number  of  United  States  district  judges  and  all  the  sur- 
rounding sections,  it  would  seem  to  me  that  the  proper  thing 
would  be  to  vote  against  the  amendment  and  then  vote 
against  the  bill. 

Mr.  SCOTT.  Mr.  Speaker,  I  move  to  strike  out  the  last 
three  words.  During  the  discussion  of  the  previous  bill  I 
was  told  a  story  by  one  of  the  Representatives  from  a  Mid- 
western State.  He  said  there  was  a  bill  up  for  the  appoint- 
ment of  another  judge  in  that  State.  As  it  happened,  the 
district  judge  did  not  want  another  judge  appointed. 

The  argument  in  favor  of  the  new  judge  was  that  the 
docket  was  overloaded  with  cases.  So  this  judge  who  did 
not  want  the  new  one  appointed  immediately  got  busy  and 
cleared  the  docket,  so  that  there  was  no  need  of  another 
Judge  being  appointed. 

I  thought  that  that  might  be  possible  in  some  of  these 
districts  where  they  are  clamoring  for  new  judges.  We  have 
established  eight  new  judges,  and  here  is  another  one,  which 
win  make  nine.  Each  of  these  judges  will  receive  $10,000  a 
year.  That  means  $90,000.  We  have  created  these  new 
Judgeships,  and  they  vnll  last,  say,  20  years,  and  in  that  time 
you  will  get  up  quite  a  sizable  bill.  Every  time  an  authoriza- 
tion for  expenditure  is  brought  up  one  of  our  political  Mem- 
bers gets  up  and  says,  "Where  are  you  going  to  get  the 
money?" 

Today  we  had  a  bill  under  consideration  to  establish  a  new 
Judgeship  in  the  State  of  Pennsylvania,  and  that  very  ener- 
getic gentleman  who  is  always  protecting  the  Treasury  voted 
for  the  establishment  of  that  new  Judgeship  in  the  State  of 
Pennsylvania.  I  ask  him — and  he  was  here  a  moment  ago — 
where  he  is  going  to  get  the  money  for  the  new  judge  in  the 
State  of  Pennsylvania? 
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the   committee 


Ttie  SPEAKER.  "Rie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia? 

The  amendment  was  rejected. 

The  SPEAKER.  Tlie  question  recurs  on  the  engrossment 
and  third  reading  of  the  bllL 

Tlie  bm  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

A  similar  House  Joint  resolution  was  laid  on  the  table. 

ZKVITXMG   rOKEIGN    COUlfTRIKS    TO    P4>TICIPATX   IK   BAN   nAVCISO 

BAY    KXPOSITION 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Soiate  Joiat  Resolution 
226,  authorizing  the  President  to  invite  foreign  countries  to 
participate  in  the  San  Francisco  Bay  Expoaition  in  1939  at 
San  Franclaco.  Calif.,  which  I  aoid  to  the  desk  and  ask  to 
have  read,  and  ask  unanimous  o(»aent  tbMt  the  resolution 
be  read  and  that  the  whereases  be  omitted. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  for  the  present  c<m6kleratlon  of  BtaaaXe 
Joint  Resolution  226.  and  that  the  whereases  be  omitted. 
The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Reaoived.  etc.,  Ttiat  the  President  at  the  United  Ettatee  be,  and 
2w  U  hereby,  authanaed  and  rc^MCtfuUy  requested  by  proelsma- 
tion,  or  In  such  t"  *""■"•  as  he  may  deem  proper,  to  Invite  all 
foreign  countries  and  nations  to  such  proposed  exposition  with  a 
request  that  they  participate  therein. 

The  SPEAKER.    Is  there  objection? 
lliere  was  no  objection. 
The  SPEAKER.    The    Clerk  will  report 
amendment. 
The  Clerk  read  as  follows: 
Line  6.  after  the  word  "Invite",  strike  out  the  word  "all." 

The  SPEAKER.  Tbe  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  amendment  was  agreed  to;  and  the  Senate  joint  reso- 
lution was  ordered  to  be  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recoosida:  laid  on  the 
table. 

iHvrrmc  roRzicN  couimuis  to  participate  in  thk  hew  tork 

world's  fair 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  Senate  Joint  Resolution 
267,  authorizing  the  President  to  invite  foreign  coimtries  to 
participate  In  the  New  York  World's  Pair  1939,  Inc.,  in  the 
city  of  New  York  during  the  year  1939,  which  I  send  to  the 
desk  and  ask  to  have  read. 

The  SPEAKER.  The  gentleman  from  Tennessee  asks 
unanimous  consent  for  the  present  consideration  of  Senate 
Joint  Resolution  267,  which  the  Clerk  will  report. 

llie  Clerk  read  as  ffdlows: 

Aesoloed,  etc..  That  the  President  of  the  United  States  be,  and 
he  is  hereby,  authorized  and  respectfully  requested,  by  proclama- 
tion or  In  such  manner  as  he  may  deem  proper,  to  Invite  foreign 
countries  and  nations  to  such  proposed  world's  fair  with  a  request 
that  they  participate  therein. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

A  similar  House  Joint  resolution  was  ordered  to  lie  on  the 
table. 

order  op  BusnrESS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  fcdlowing  resolution 
which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Resolved,  That  during  the  remainder  of  the  second  session  of  the 
Seventy-fourth  Congress  It  shaU  be  In  onier  for  the  majority 
leader  or  the  chairman  of  the  Committee  on  Ehiles  to  move  that 
the  House  take  a  recess,  and  that  said  motion  Is  hereby  made  of 
the  highest  privilege;  and  It  shaU  also  be  In  order  at  any  time 
during  the  temalAder  «<  fch*  aecmd  seartmi  cfL  the  aeventy-CouitH 


Congress  to  consider  reports  of  the  Committee  on  Rules  as  pro- 
vided In  clause  45.  rule  ZI.  except  that  the  provlslcm  requiring  a 
two-thirds  vote  to  consider  such  reports  Is  hereby  sxispended 
during  the  remainder  of  the  second  session  of  the  Seventy-fourth 
Coogiess. 

■me  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  MAPES.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  understand  that  the  gentleman  from  New  York  [Mr. 
O'ComroR]  and  the  gentleman  from  Alabama  [Mr.  Bakk- 
EEADJ,  the  leader  of  the  majority,  have  discussed  this  reso- 
lution with  the  leader  of  the  minority,  the  gentlonan  from 
New  York  [Mr.  SnxllI.  and  that  it  is  satisfactory  to  talm. 

I  have  discussed  it  also  with  Mke  gentleman. 

Mr.  MECHENER.  Reserving  the  right  to  object,  I  think 
this  should  stand  over  until  tomorrow.  There  was  mnch 
said  about  gag  riile  In  the  last  session.  Now,  this  is  a  gag 
rule.  There  is  not  any  question  about  it.  I  may  not  object 
to  it,  but  I  am  not  going  to  sit  here  and  permit  a  rule  of 
this  kind  to  go  through  by  unanimous  consult  and  then 
later  have  the  Members  say  they  did  not  know  what  was 
being  done.  I  ask  the  gentleman  to  withdraw  his  request 
tor  the  present. 

Mr.  O'CONNOR. 

Mr.  MICHENER 

Mr.  O'CONNOR. 


I  shall  not  withdraw  it. 


Oh.  na 
I  object. 

Will  the  gentleman  reserve  his  objection 
for  a  moment?  Use  gentleman  is  a  good  parllamentaxlan, 
and  I  desire  to  exirtain  the  situation  to  him. 

Mr.  MICHENER.    I  know  what  this  rule  is. 

Mr.  OX^ONNOR.  This  is  the  usual  resolution  that  Is 
introduced  toward  the  eloee  of  vnarj  sessicn  of  Congress. 
There  is  no  gag  in  it.  In  tiie  sense  that  I  ever  heard  the 
word  "gag"  used.  The  rule  movly  permits  recessing.  It 
provides  that  a  rule.  In-stead  of  standing  over  1  day,  can 
be  brought  up  on  the  same  day  it  is  repcni^ed.  Now,  what 
"gag"  is  there  In  that? 

Mr.  MICHENER.  It  means  this,  that  ordinarily  the  House 
has  some  right  to  know  something  about  what  is  coming 
up  for  considerati(Hi.  This  means  that  a  rule  may  be 
brought  in  at  any  time  and  without  noti<%.  therefore,  ev«7 
Member  must  remain  on  the  floor  all  the  time,  every  minute, 
and  without  any  knowledge  of  what  is  coming  before  the 
House.  In  addition  this  resolution  does  away  with  the  two- 
thirds  vote. 

Mr.  O'CONNOR.  The  genttonan  is  unduly  excited,  es- 
pecially because  he  sits  on  the  minority  side  of  the  House, 
and  the  prime  purpose  of  this  suggesti(»i  is  to  permit  the 
minority  to  attend  a  certain  ocxiclave  to  be  held  tn  Cleve- 
land, where  they  are  going  to  make  certain  misstatements 
to  the  country.  [Laughter.]  TbaX  is  the  sole  purpose  of 
the  resolution.    Tiit  other  item  is  InddentaL 

•nie  SPEAKER  Is  tbore  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SISSON.    Mr.  Speaker,  I  object 

Mr.  RICH.  Reserving  the  right  to  object,  Mr.  Spealcer, 
I  would  like  to  ask  the  (^tairman  of  the  Rules  Committee 
this  question:  I  miprecisU«  the  fact  that  the  membership  of 
the  House  Is  in  very  bad  ctrcumstanoes.  We  have  8<Mzie  of 
them  over  in  an  Institution  for  examination.  We  have 
others  who  have  been  in  the  hospttaL  I  question  very  much 
wtiether  the  chairman  <^  the  Rules  Committee  and  the 
majority  leader  ought  not  to  take  (diarge  of  the  member- 
ship of  this  House,  so  that  they  will  not  bring  In  any  more 
ridiculous  bills. 

Mr.  O'CONNOR.  I  have  one  Member  particularly  in  mind 
of  whom  we  would  like  to  take  charge,  so  tliat  we  could 
expedite  the  business  of  the  House.  [Laughter  and 
applause.  1 

Tlie  SPEIAKER.    Is  tliere  objection? 

Mr.  MICHENER.    Mr.  Speaker,  I  shall  object. 

The  SPEAKER.    CM>jection  is  heard. 

Mr.  MAPES.  Mr.  Speaker,  I  intend  to  object  to  any 
further  legislation  timight.    We  have  had  a  long  day. 

The  SPEAKER.  The  Chair  will  state  to  the  genUemag 
there  are  some  oonf  eienoe  reports  to  be  filed. 

Mr.  MAPES.    I  win  not  oinject  to  those. 


-«-♦ 


•^ 


8756 


CONGRESSIONAJ.  RECORD— HOUSE 


June  2 


lECisntATioif  or  persons  cngagbd  in  lobbying 
Mr  WALTER.  Mr.  Speaker,  I  submit  a  conference  report 
and  statement  on  the  biU  (H.  R.  11663)  to  require  reports  of 
receipts  and  disbursements  of  certain  contributions,  to  require 
the  registration  of  persons  engaged  in  attempting  to  influence 
legislation,  to  prescribe  pimishnients  for  violations  of  this 
act,  and  for  other  purposes. 

CHALMSTTE    NATIONAL    MONUMKNT 

Mr.  I>eROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  5368)  to 
provide  for  the  addition  of  certain  lands  to  the  Chaimette 
National  Monument  in  the  State  of  Louisiana,  and  for  other 
purposes,  with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  ask  for  a  confo-ence. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.] 
The  Chair  hears  none  and  appoints  the  following  conferees: 
Bir.  DeRotjen,  Mr.  Knttte  Hill,  and  Mr.  Englebright. 

THE  TOWNSENB  FLAN 

Mr.  DOCKWEILER.  Mr.  Speaker,  on  behalf  of  my  col- 
league the  gentleman  from  California  [Mr.  McGroarttI  I 
a&k  unanimous  consent  to  insert  in  the  Appendix  of  the 
Record  a  speech  on  the  Townsend  plan  prepared  by  him. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
There  was  no  objection. 

Mr.  McGROARTY.  Mr.  Speaker,  only  the  insistence  of 
my  colleagues  in  Congress  and  the  duty  I  owe  to  the  mUlions 
of  good  people  throughout  tue  country  who  have  placed 
their  hopes  for  the  future  In  the  success  of  the  McGroarty 
bill  prompts  me  to  make  a  public  statement  of  the  break 
between  Dr.  P.  E.  Townsend  and  myself.  My  thoughts  and 
efforts  are  now.  and  have  been,  concerned  solely  with  the 
passage  of  the  McGroarty  bill,  H.  R.  7154,  which  embodies 
the  Townsend  plan  and  is  the  only  bill  before  Congress 
which  does  so.  I  believe  every  member  of  a  Townsend  club 
shares  my  opinion  that  the  passage  of  this  legislation  should 
be  the  sole  purpose  of  Dr.  Townsend  and  the  O.  A.  R.  P. 
organizatiozL 

I  further  believe  that  every  club  member  agrees  that  Dr. 
Townsend  has  recently  been  receiving  bad  advice  which  led 
him  away  from  the  real  piirpose  of  this  movement  and  set 
him  to  rha'^<Tig  rainbows.  Let  us  stick  to  the  job  we  started 
until  we  finish  it  before  we  tackle  the  "remaking  of  the 
world."  Let  us  attend  to  our  own  problems  of  old-age  secur- 
ity and  unemployment  before  we  bother  with  foreign  affairs: 
yes.  and  let  us  do  it  without  getting  embroiled  in  politics  or 
we  will  never  get  it  done.  The  self-seeking  politicians  who 
have  gotten  Dr.  Townsend 's  ear  the  last  few  months  and 
who  have  supplanted  the  saner  and  sounder  advice  of 
Clements,  under  which  he  was  proceeding,  have  conceived 
the  idea  of  enlisting  the  Townsendites  in  a  third  party  move. 

Early  in  January,  this  year,  the  press  called  upon  me  with 
the  information  that  Dr.  Townsend  had  just  given  out  a 
statement  that  he  was  launching  a  third  party,  and  that 
petitions  were  being  circulated  in  the  State  of  California  so 
that  this  party  might  appear  on  the  ballot.  This  was  the 
first  intimation  I  had  that  sucli  a  move  was  really  seriously 
contemplated  by  Townsend.  because  ther  j  had  been  two  such 
third  party  announcements  and  retractions  by  him  in  as 
many  months,  and  I  believe  there  would  be  a  similar  retrac- 
tion once  the  clear  thinking  strategy  of  the  movement  was 
brought  into  play.  This  last  lumouncement  has  also  been 
retracted  but  not  until  thousands  of  petitions  were  uselessly 
circulated  in  California,  and  a  considerable  amount  of  money 
was  needlessly  expended. 

Dr.  Townsend  being  in  Washington  at  the  time,  I  contacted 
him  by  telephone  and  ascertained  that  what  the  reporters 
had  told  me  was  correct.  I  promptly  informed  him  that  in 
my  opinion  this  was  a  bad  move  and  cited  for  his  benefit 
the  history  of  failures  of  third-party  movements  In  this 
country.  I  also  stated  to  him  that  I  would  have  nothing  to 
do  with  the  venture  and  that  he  could  not  count  on  my 
support. 

Mr.  Robert  E.  Clements,  co-founder  of  Old  Age  Revolving 
Pensions.  Ltd^  was  ill  in  Chicago  at  the  time  of  this  third- 


party  annoimcement  by  Dr.  Townsend.  Mr.  Clements  got  up 
out  of  a  si<:k  bed  and  rushed  to  Washington  to  try  to  get 
Dr.  Townsend  to  change  his  mind  about  turning  this  great 
movement  into  a  political  set-up  when  we  were  so  close  to 
the  goal.  A  meeting  was  called  of  the  congressional  bloc 
favoring  the  McGroarty  bill,  H.  R.  7154.  which  is  the  Town- 
send  plan  in  legislative  form,  and  Dr.  Townsend,  Mr.  Clem- 
ents, and  Mr.  Gomer  Smith  were  present.  It  was  quickly 
made  plain  to  Townsend  that  in  launching  this  third-party 
movement  he  had  made  a  mistake  and  the  following  day  he 
released  a  statement  to  the  press  to  the  effect  that  he  aban- 
doned the  idea.  The  whole  incident,  of  course,  was  unfor- 
timate,  as  it  created  considerable  confusion  in  the  minds  of 
the  Townsend-plan  supporters  both  In  Congress  and  in  the 

field. 

My  friends,  within  less  than  3  weeks  after  Congress  con- 
vened this  session.  Dr.  Townsend  returned  to  California  to 
be  near  Edward  J.  Margett  and  Sheridan  Downey,  now  his 
personal  attorney,  for  advice  along  political  lines.  If  Town- 
send  were  truly  interested  in  the  passage  of  this  legislation, 
I  say  he  should  have  remained  in  Washington  and  cooper- 
ated with  Mr.  Clements,  the  cofovmder  of  this  movement, 
and  with  the  Members  of  Congress  who  were  endeavoring 
to  enact  into  law  the  McGroarty  bilL  We  in  Congress  who 
were  favorable  to  the  bill  found  it  necessary  to  hold  many 
conference?;  to  discuss  and  plan  strategy  that  might  success- 
fully guide  the  bill  through  the  legislative  machinery. 

These  conferences  resulted  in  ever  increasing  demands 
for  factual  information  from  Townsend  headquarters  here. 
These  demands  were  ably  met  by  Mr.  Clements,  who  coop- 
erated with  our  congressional  bloc  in  every  way  possible, 
and  who  was  available  at  all  times  day  or  night  to  assist 
us.  It  was  a  source  of  considerable  annoyance  to  both  our 
congressional  bloc  and  to  Mr.  Clements  that  Dr.  Townsend 
was  not  here  on  the  ground.  On  several  occasions  it  was 
suggested  to  Mr.  Clements  by  friendly  Congressmen  that 
Dr.  Townsend  was  not  sincerely  working  in  the  interest  of 
the  movement  by  remaining  in  California.  Mr.  Clements 
replied  that  he  was  well  aware  of  this  feeling,  but  that 
despite  his  urgent  requests  Dr.  Townsend  refused  to  come 
to  Washington. 

I  wonder  if  Dr.  Townsend's  refusal  to  come  to  Washington 
and  work  with  the  Congress  here  for  the  passage  of  the 
McGroarty  bill  could  possibly  mean  that  for  one  reason  or 
another  it  was  not  his  sincere  desire  that  the  McGroarty 
bill  be  enacted  into  law  at  this  session  of  Congress. 

My  friends,  while  Dr.  Townsend  might  not  have  been  any 
material  help  here  in  Washington,  most  certainly  his  ab- 
sence gave  the  enemies  of  the  plan  abundant  reason  to 
question  the  legislative  sincerity  of  the  movement,  and 
greatly  embarrassed  the  movements  of  friendly  Congress- 
men. 

Very  shortly  after  Townsend  returned  to  California  there 
appeared  a  book  written  by  Mr.  Sheridan  Downey  and 
strongly  endorsed  by  Dr.  Townsend  in  a  foreword.  Town- 
send's endorsement  of  this  book,  which  proposed  ideas  con- 
trary to  the  McGroarty  bill,  was  to  all  purposes  an  abandon- 
ment of  the  Townsend  plan  as  set  forth  in  the  McGroarty 
bill.  H.  R.  7154.  It  did  not  seem  to  matter  to  Townsend 
that  the  McGroarty  bill.  H.  R.  7154.  was  the  official  bill  of 
the  Townsend  movement  and  had  been  drawn  and  approved 
by  a  committee  selected  by  national  headquarters  and  in- 
cluding Townsend  and  Clements.  I  sponsored  this  bill 
because  it  was,  and  still  is.  the  official  legislative  form  of 
the  Townsend  plan. 

The  fact  that  Townsend,  in  the  foreword  of  Downey's  book, 
declared  himself  "not  entirely  committed  to  the  transaction 
tax"  and  mentioned  a  $10,000,000,000  bond  issue  to  finance 
the  "social  dividends",  which  he,  at  the  suggestion  of  Do^fc-ney. 
has  decided  to  call  the  annuities  or  pensions,  as  specified  in 
the  McGroarty  bill,  the  fact  that  Townsend.  in  the  same  for- 
word,  which  he  has  signed,  suggests  that  the  age  limit  start 
at  the  age  of  75  instead  of  60  years,  and  the  fact  that  Town- 
send  has  done  nothing  to  promote  the  passage  or  increase  the 
interest  in  Congress  of  the  McGroarty  bill  at  this  session 
should  prove  to  any  thinking  person  that  Townsend  has  aban- 
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doaed  fZw  UdOrwitf  Mff  and  b  stOivwUiig  the  approved 
official  leddattve  effort  of  tlie  entire  TowneeDd  mdrement  to 
the  ideas  and  personal  poDtical  ambttioBs  of  one  man. 

Contrary  to  what  Townsend  has  given  oat  to  tbe  press,  the 
true  reasons  for  the  break  between  us  were  tboee  I  have  lost 
mentioned — namely,  Townsend's  insistent  dimiand  for  the 
formation  of  a  third  par^,  Townsend's  lack  of  sufficient  in- 
terest in  the  success  of  our  efforts  to  push  the  McOroorty  bill 
forward  in  this  session  of  Congress,  as  shown  by  his  refusal 
to  remain  in  Wadiingtan  dazing  this  sessioa.  and  Townsend's 
abandonment  of  the  real  Townsend  plan  and  substituting 
therefor  the  Downey  plan.  These  three  very  important 
issues  were  the  ones  upon  which  I  differed  with  Townsend 
and  were  of  fimdamental  Importance  to  the  success  of  our 
lesislation. 

Dr.  Townsmd  gare  mt  the  l&formation  to  the  press  that 
our  diflwenoes  arose  over  what  he  chose  to  term  my  "politi- 
cal ambitions",  because  I  had  allowed  my  name  to  be  used  in 
the  CaUfomia  Democratic  Presidential  primary.  This  action 
on  my  part  should  have  proved  that  instead  of  my  having 
"political  ambitioxM",  I  was  willing  to  sacriflce  not  alone  my 
so-called  "political  ambitions"  but  ray  standing  with  the  pres- 
ent administration  by  daring  to  (wwse  the  slate  officially  en- 
dorsed by  the  President  It  was  well  known  by  national 
headquarters  of  the  Townsend  organisation  and  by  Mr.  Clem- 
ents that  I  did  not  hope  or  even  dream  of  becoming  a  can- 
didate for  the  Presidency,  but  I  did  hope  and  was  willing 
to  risk  a  great  deal  to  try  and  bring  the  Townsend  plan  pro- 
gram to  the  floor  of  the  Democratic  national  convention. 
This,  and  this  alone,  was  my  sole  purpose  in  allowing  my 
name  to  head  a  slate  of  deii^tea  to  that  convention.  My 
slate  of  delegates  was  the  only  one  that  was  pledged  to  the 
Townsend  plan,  and  only  personal  jealousy  and  not  the  good 
of  the  Townsend  movement  could  have  prompted  Townsend 
to  refuse  to  support  this  slate. 

Dr.  Townsend's  frantic  opposition  to  my  well-meant  inten- 
tions came  without  so  much  as  a  note  of  inquiry,  much  less 
a  conference  with  him  as  to  my  purposes.  I  could  not  under- 
stand his  attitude  at  tbe  time,  but  I  have  since  learned  that 
my  announcement  came  only  a  few  days  prior  to  a  long- 
planned  announcement  by  him  declaring  himself  tor  tbe 
Presidency  of  the  United  States.  When  I  learned  these  facts. 
I  well  understood  that  Townsend's  opposition  was  caused  by 
the  Jealousy  that  is  born  of  thwarted  desire.  Unlike  Dr. 
Townsend.  I  have  no  political  ambitions  and  never  did  have. 
and  I  have  never  deserted  tbe  Townsend  movement,  but  be 
did  when  he  went  over  to  the  Downey  plan. 

I  would  like  here  to  tell  you  of  a  matter  which  is  vitally 
important  to  you.  It  is  a  matter  in  which  I  feel  that  Dr. 
Townsend  either  acted  unwisely  (x*.  as  I  have  previously 
stated,  was  ill-advised  by  his  new  advisers,  who  fanned  the 
flame  of  unwarranted  Jealousy  of  Mr.  Clentents  irtiich  was 
growing  in  Townsoul's  mind  ever  since  the  Chicago  conven- 
tion last  fall.  I^.  Townsend  has  been  Jealous  of  Mr.  Clements 
because  you  Townsendites  showed  apsM-eciation  for  his  sin- 
cere efforts  in  this  movement.  Townsend  should  be  so 
ashamed  of  himself  and  abould  get  on  his  knees  and  beg  for- 
giveness, because  Clements  made  Townsend  what  he.  is  today. 
Clements  built  this  organisation;  Townsend  did  not,  and 
Townsend  knows  it;  but  Just  as  soon  as  the  people  hegan  to 
find  it  out.  Townsend  wanted  to  get  rid  ol  Clements.  And 
so  the  reslgnaticm  of  the  cofounder  of  this  movement  was 
forced,  and  the  selection  by  Dr.  Townsend  of  a  so-called 
national  board  of  directors  took  place  Just  prior  to  the  In- 
vestigaticm  of  the  leadership  of  the  Townsend  movement  by 
a  congresBional  committee. 

It  is  generally  recognised  by  all  who  are  close  to  the 
scene,  that  when  tbe  movement  lost  Clements  they  lost  the 
real  strategist,  the  man  who  had  built  tbe  organization  to 
such  magnificent  pfupmtl(ms,  an  organizaticm  considered  by 
many  to  be  the  most  powerful  ever  erected  In  the  political 
history  of  the  United  States.  As  the  literary  Digest  stated. 
Clements  was  the  •Tarains"  of  the  movement.  Ihe  Members 
of  Congress  friendly  to  the  McGTroarty  bin  depended  on  him 
for  accurate  information,  while  Congressmen  unfriendly  to 
the  McGroarty  bill  feared  him  and  the  organization  that  be 


btdlt  It  was  Clements  who  created  tn  tbe  mfaids  of  mil- 
lions  of  "nvwnsendites  throughout  the  country  an  Idealistic 
leader  In  the  person  at  Dr.  Townsend.  Clements  did  not 
have  to  do  that  Ihis  plan  Is  as  much  his  as  Townsend's. 
but  he  pref  erred  to  stay  in  the  background  and  wanted 
Townsend  to  have  all  the  glory,  all  Clements  wanted  was  to 
have  the  satisfactian  ai  putting  the  plan  into  effect  as 
<ialckiy  as  poeribl&  Dr.  Tbwnsend's  vacillating  policy  of 
»n>>r«»ff  crrooeoas  statements  calling  for  constant  r^rac- 
tioos  was  ev«r  a  soaree  of  worry  and  concern.  I  often  won- 
dered how  dements,  a  man  with  a  defhiite  policy,  stood  it 
as  hmg  as  he  did.  It  would  seem  to  me  that  in  Clements 
Dr.  Townsend  had  the  one  man  who  might  succeasfoUy  carry 
him  through  an  investigation  by  the  congressional  commit- 
tee In  tbe  proper  manner.  His  resignation,  f  weed  by  Town- 
send  and  his  new  advisors  who  are  apparently  seeUng  Cle- 
ments' place  within  the  movement,  has  resulted  in  Con- 
gresamen.  who  were  favorable  to  our  caaae,  losing  faitb  in 
the  O.  A.  B.  P.  while  retaining  their  belief  In  the  McQroarty 
bin. 

Clements'  resignation  has  also  resulted  in  the  fact  that 
Cangresanen  bereUrfore  fearful  of  the  O.  A.  B.  P.  now  si^ 
with  relief.  I  know  that  d'twrit"  at  this  time  Is  as  strong 
as  he  ever  was  for  the  McQroarty  bill,  but  that  Dr.  Town- 
send's actions  in  secretly  calling  a  meeting  in  CaUfomia 
with  his  brother.  Walter  Townsend,  and  the  then  Uiird 
member  of  O.  A.  B.  P..  Ltd..  and  changing  tbe  bylaws  with- 
out the  knowledge  of  Mr.  Clements,  made  it  impossibie  for 
him  to  continue  with  the  (vganlsation  harmoniously.  To 
try  and  save  tbe  solidarity  of  the  movement  Clements 
resigned — he  proved  that  he  thought  more  of  the  movement 
than  of  his  own  position. 

In  spite  of  this  he  has  been  Utterly  and  f  alsdy  attacked 
and  maligned;  to  all  of  which  he  has  made  no  reply,  all  for 
the  sake  ot  harmony  in  the  movement.  It  naturally  fol- 
lowed under  the  new  set-up  engineered  by  those  who  wanted 
to  take  Clements'  place  in  the  movement  and  who  had 
gained  the  confidence  of  Townsoid.  that  Clonent*  would 
be  unaUe  to  pursue  the  poUcies  which  had  hcuretof  ore  provoi 
so  successful.  The  change  effected  by  Dr.  Townsend  would 
make  Clements  subswtent  to  a  board  wUch  had  had  no 
part  in  b^iJMJng  the  organisation  or  shsHPing  its  policies,  and 
wftu>.  I  brieve,  will  prove  wholly  Inrapahle  of  managing  a 
movement  of  such  propmiiooB,  and  a  movement  which  even 
Dr.  Townsend  knew  little  about.  I  believe  the  actions  of 
this  new  board  for  the  past  lew  weeks  sustain  my  belief. 
At  the  time  of  Clements'  resignation.  April  1,  1936.  there 
was  $130^000  in  the  treasury  <rf  the  O.  A.  B.  P.  and  no  debtp. 
Dr.  llDwnaend  testified  on  May  20. 1936.  that  there  was  only 
about  $60,000  tA  that  amount  left.  In  other  words,  tl^ 
"great  national  board"  when  (mce  givoi  access  to  the  cash 
not  only  spent  aU  receipts  taken  in  during  the  period  but 
spent  over  half  the  total  cash  reserve  within  6  weeks.  An 
yTftminBt*^>»  of  the  records  of  tbe  O.  A.  R.  P.  will  show 
that  the  cash  reserve  constantly  incr^used  from  the  incep- 
tion of  the  movement  to  April  1,  1936.  undo*  Mr.  Clements' 
direction.  The  ^pending  of  the  money  is  bad  enough  within 
Itself,  but  the  condemning  charge  against  this  national  board 
and  its  mismanagement,  is  that  all  during  this  time  when 
over  $100,000  was  being  spent  by  them,  not  a  finger  was 
being  lifted  toward  '««<'»»<"g  the  enactment  of  our  legisla- 
tion. Not  a  single  member  of  this  new  board  nor  a  repre- 
sentative of  the  O.  A.  B.  P.  have  made  even  the  slightest 
effort  in  this  direction.  In  contrast  to  this  lack  of  interest, 
Mr.  Clements  has  constantly  worked  for  the  McQroarty  bin. 
even  since  his  resignation,  and  is  still  on  Capitol  hin  daily 
and  at  his  own  expense.  No  better  proof  at  lack  of  Interest 
In  the  enactment  of  our  legislation  can  be  given  than  the 
removal  of  the  entire  national  headciaarters  offices  from 
Washington,  D.  C.  to  Cblcago.  No  office  ^^latever  of  the 
O.  A.  B.  P.  remains  in  Washington.  Do  they  think  the 
Congressmen  and  Senators  will  call  Chicago  long  distance 
for  Information?  The  laws  are  made  In  Waahingtoo.  not 
In  Chicago  or  California. 

In  the  Townsend  Weekly.  Tbwnsend  says  Clemraits  re- 
fused to  democratize  tbe  movement,  says  Clements  wanted 
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the  autocratic  power  to  remain  in  Townsend  and  Clements. 
What  bett«-  proof  of  the  wisdom  of  Clements'  poUcy  could 
be  given  t^^an  that  he  built  the  greatest  organization  ever 
built  in  the  same  length  of  time  anywhere?  I  claim  the 
people  are  Interested  in  results  and  not  whether  the  control 
Is  vested  in  two  men  or  one  or  a  "debating  society"  of  seven 
or  eight  or  nine,  and  Clements  got  results.  A  prominent 
Congressman  favorable  to  our  cause  said  Just  last  week  that 
he  had  over  20.000  letters  from  Townsendites  in  his  flies  and 
there  was  not  one  word  against  Clements  in  all  of  them. 

The  new  "democratic  organization"  the  good  Dr.  Town- 
send  has  80  much  to  say  about  is  composed  of  a  board  of 
seven  men  besides  Townsend,  and  six  of  the  seven  are  on 
the  pay  roll  of  the  O.  A.  R.  P..  end  the  seventh  Is  a  politician. 
Certainly  Townsend  has  a  "national  board"  of  employees  who 
say  "yes"  or  get  "fired." 

Regardless  of  all  else,  what  has  Townsend  or  his  "demo- 
cratic" board  done  to  promote  the  passage  of  our  bill  in  this 
session?  The  answer,  much  to  their  discredit,  is  "nothing." 
Internal  and  external  politics  of  the  organization  and  a 
frantic  and  all  too  successful  effort  to  get  themselves  com- 
fortably on  the  pay  roll  of  the  movement  has  consumed 
their  thoughts  to  the  exclusion  of  what  to  them  must  be  the 
♦•unimportant"  matter  of  getting  the  Townsend  plan  enacted 
into  law. 

I  am  happy  to  see  Clements  defend  the  Townsend  move- 
ment and  the  McOroarty  bill  before  the  investigation  com- 
mittee and  Congressmen  and  the  public,  even  after  he  is 
officially  out  of  the  movement.  Clements  is  still  a  stanch 
friend  and  defender  of  the  real  Townsend  plan. 

Not  to  have  wmtinued  the  fight  being  carried  on  by  Clem- 
ents on  the  outside  and  myself  on  the  inside  of  Congress 
was  a  definite  retreat.    There  were  held  two  meetings  of 
Congressmen,  one  attended  by  31  and  the  other  attended 
by  37  Congressmen  and  several  outsiders  and  congressional 
secretaries,  at  which  the  tax  features  of  the  McGroarty  bill 
were  discussed,  and  the  old  friends  of  the  bill  were  strength- 
«ied  with  undisputable  arguments,  and  new  friends  among 
the  Congressmen  made.    A  continuation  of  these  meetings  i 
was  planned  as  long  as  new  Congressmen  would  attend  and 
listen  to  Clements  explain  the  simplicity  and  workabUity  of 
the  transactions  tax.    I  also  accompanied  Clements  on  one 
of  his  several  meetings  with  Important  Senators.    He  had 
arranged  for  a  senatorial  sponsor  for  our  bill  in  the  Senate. 
Since  April  1.  when  Clwnents  resigned,  I  have  not  been  con- 
tacted, nor  have  I  been  able  to  find  a  single  Congressman 
who  has  been  called  upon  by  Dr.  TOwnsend  or  any  member 
of  the  national  board.    All  woi*  for  the  passage  of  our  bill 
has  been  abandoned  by  the  present  ofBcials  of  the  O.  M  R.  P.. 
but  they  still  frantically  appeal  for  more  money  to  pay  in- 
creased salaries  and  hold  board  meetings  and  buy  radio 
time  to  elect  themselves  to  public  ofBce. 

The  forcing  of  the  Fraxler-Lemke  bill  out  of  committee  In 
spite  of  terrific  opposition  only  again  proves  the  contention 
that  by  constant  cooperative  action  we  had  a  chance  to 
bring  the  BfcGroarty  bill  to  a  vote  in  this  session.  Certainly 
the  McOroarty  bill  with  the  united  backing  of  the  vast 
organization  of  the  Townsend  movement  had  a  much  more 
logical  chance  to  be  forced  to  the  floor  for  open  debate  than 
the  Frazier-Lemke  bilL 

This  session  our  failure  has  come  from  within  and  not 
from  without  our  own  organization. 

And  now,  in  conclusion,  let  me  again  refer  to  the  Investiga- 
tion by  a  congressional  committee  of  the  leadership  of  the 
Townsend  movement.  I  feel  that  regardless  of  the  findings 
of  the  committee  with  respect  to  the  leaders  of  the  Townsend 
movement,  the  clubs  already  formed  should  remain  intact. 
They  should  work  with  their  own  officers  and  the  other  clubs 
in  their  congressional  district  to  elect  Congressmen  favorable 
to  the  McOroarty  bin. 

Incumbent  Congressmen  who  supported  our  legislation 
must  be  returned  to  Congress.  Not  to  do  so  would  be  notice 
to  an  Members  of  Congress  that  we  would  double-cross  our 
friends.  We  would  lose  standing  by  such  a  grave  breach  of 
confidence.    This  point  I  have  onphaslzed  In  every  way 
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possible  since  I  first  introduced  the  bill.  The  future  success 
of  the  McGroarty  bill  will  be  governed  by  the  efforts  of  the 
workers  in  the  field  from  now  \mtil  November  1936.  We 
must  have  in  the  Seventy-fifth  Congress  sufficient  Con- 
gressmen and  Senators  to  pass  the  McGroarty  bill. 

I  am  devoted  to  the  cause  of  pensions  for  the  aged  citi- 
zens of  our  country.  It  is  a  holy  cause  which  all  God- 
fearing, Just  men  may  well  espouse.  I  predict  iU  ultimate 
enactment  into  the  law  of  our  beloved  country. 

AGRICTTLrURAL  HCPROVXHXNT  Df  SOUTH  DAKOTA 

Mr.  HHiDEBRANDT.    Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record. 
The  SPEAKER.    Is  there  objecUon? 
Ihere  was  no  objection- 
Mr.   HILDEBRANDT.    Mr.  Speaker,   it  is  a   noteworthy 
example  of  progress  in  our  economic  life  that  cash  receipts 
from  the  sale  of  principal  farm  products  in  South  Dakota 
increased  from  $56,654,000  in  1932  to  $94,835,000  in  1935— 
almost  double.    This  includes  $17,299,000  in  rental  and  bene- 
fit payments.    In  terms  of  percentage,  the  increase  was  67 
percent.    Approximately  97  percent  of  the  total  farm  cash 
income  from  production  is  represented  by  these  cash  receipts. 
On  August  15.  1932.  South  Dakota  farmers  were  receiving 
33  cents  for  wheat,  while  on  December  15,  1935,  they  were 
getting  89  cents  a  bushel. 

Com  in  the  same  period  rose  from  23  cents  to  44  cents. 
Oats  went  from  9  to  19  cents.  Barley,  rye.  buckwheat,  flax- 
seed, potatoes,  hay.  and  apples  climbed  perceptibly. 

Hogs,  which  sold  for  $3.60  per  hundredweight  over  3  years 
ago.  are  now  selling  for  $8.20. 

I  could  quote  at  length  figures  referring  to  beef  cattle. 
veal  calves,  milk  cows,  chickens,  butter,  eggs,  and  wool.  The 
ratio  of  increase  varies,  but  it  is  definite  in  all  cases. 

In  the  country  as  a  whole  the  yearly  average  price  of  all 
groups  of  farm  products  increased  from  65  to  108  percent 
of  the  pre-war  level  during  the  1932-35  period— a  gain  of 
66  percent. 

A  new  appreciation  of  farm  real  estate  in  South  Dakota 
Is  another  result  of  increased  farm  income.  Farm  labor  con- 
ditions have  also  improved  materially.  On  January  1.  1933. 
the  demand  for  farm  labor  in  South  Dakota  was  56  percent 
below  normal  and  the  supply  was  27  percent  above  normal. 
At  the  same  time  the  average  farm  wage  rate  per  person  with 
board  was  $11.75  per  month.  Three  years  later,  on  January 
1,  1936,  the  farm  labor  supply  was  5  percent  below  normal. 
Demand  was  39  percent  below  normal.  The  average  farm 
wage  rate  with  board  stood  at  $16  per  month,  having  ad- 
vanced 56  percent  above  its  1933  level. 

Agricultural  adjustment  ia  one  of  the  genuine  accomplish- 
ments of  the  Roosevelt  administration.  What  the  farmers  of 
my  State  think  of  it  can  be  realized  from  the  vote  in  the 
Nation-wide  wheat  referendmn  May  25,  1935.  In  South 
Dakota  24.489  farmers  out  of  28.201— about  87  percent — cast 
their  ballots  in  favor  of  a  wheat-adjustment  program  to 
succeed  that  in  force. 

These  are  some  of  the  signs  of  the  times.  They  indicate 
thai;  we  su-e  going  steadily  forward  in  national  recovery. 

Mr.  CROWE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Thursday,  immediately  after  the  reading  of  the  Journal 
and  the  disposition  of  matters  on  the  Speaker's  table,  I  may 
address  the  House  for  5  minutes. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
several  requests  have  been  made  by  Members  on  this  side 
of  the  aisle  for  permission  to  address  the  House,  and  objec- 
tion has  been  made.  Today  there  were  three  special  ad- 
dresses made  by  Members  on  the  other  side  of  the  aisle.  I 
dislike  to  object  to  the  gentleman's  request,  but  under  the 
circumstances,  for  the  present,  I  shall  have  to  object. 

AMENDMENT    OF    COASTWISE    LOAD    LINE    ACT 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  tj 
take  from  the  Speaker's  Uble  the  biU  (H.  R.  11915)  to 
amend  the  Coastwise  Load  Line  Act,  1935,  with  a  Senate 
amendment,  disagree  to  the  Senate  amendment,  and  ask 
for  a  conference  . 

The  Clerk  read  the  title  of  the  bilL 
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The  SPEAKER,  la  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  [After  a  pause.  1  The  Cbab- 
hears  none  and  aiH>oints  the  fcdlowlng  conferees:  Messrs. 
Bland,  Sibovich.  Ramspcck,  Lchlbacr,  and  Wklch. 

THE  hidden  PUEPOaS  OT  THE  EOBDWOK -BATMAN  BUX — (WHICH 
KXPLAmS  WHT  THE  WHOLKSALEBS  WHO  WBOn  THE  BILL  DV  ITS 
OBIOIMAL  EOBM  HAVE  rOUCHT  SO  DESPEBATELY  lOB  XT) — SOKBi- 
THUfQ  rOR  THE  CQICrERXES  TO  CUMSIDEB 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rsoobd  on  the  subject  of  the 
Balfour  declaration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Yoiic? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  the  real  but  hidden  purpose  of 
this  bill  is  virtually  to  eliminate  quantity  disoounto— that  Is, 
the  economies  of  mass  buying — thereby  forcing  mass  buyers, 
such  as  (diain  steals,  mail-order  houses,  ttaman,  and  oon- 
sxmiers'  cooperatives,  to  pay  ntore,  and  thus  charge  tb^r  cus- 
tomers more.  This  would  naturally  give  the  wholesaler  who 
sells  to  small  retailers  a  wider  margin  and  would  tend  to  tcace 
trade  through  the  traditioiud  wholesaler-retailer  channels. 
If  the  large  buyer  could  get  little  or  no  advantage  In  buying 
direct  from  the  manufacturer,  he  would  soon  go  back  to  the 
wholesaler. 

Ihe  language  of  the  House  and  Senate  bnis  which  covers 
this  vital  matter  of  allowable  quantity  discounts^-sectlon  2 
(a) .  subsection  1 — seems  very  inrux^ent.  It  seems  to  provide 
that  price  differentials  are  allowable  as  between  customers 
where  they  "make  only  due  allowance  for  differences  In  cost 
of  manufacture,  sale,  or  delivery  resulting  from  the  differing 
methods  or  quantities  in  which  such  commodities  are  to  such 
purchasers  sold  or  delivered." 

Even  when  this  language  is  taken  at  what  appears  to  be 
face  value,  it  unduly  restricts  competing  msuxufacturers 
whose  costs  of  either  manufacture,  sale,  or  dehvery  may  dif- 
fer. That  is,  a  manufacturer  whose  production  cost  may  be 
high  and  whose  distribution  cost  may  be  low  might  find  him- 
self unduly  limited  in  trying  to  compete  for  the  business  of  a 
large-scale  buyer,  since  the  allowable  difference  in  price 
which  he  could  quote  would  be  restricted  to  the  savings 
effected  on  his  already  low  distilbutive  cost. 

But  aside  from  t^<-t,  the  peculiar  language  which  distin- 
guishes this  paragraph  from  the  somewhat  similar  paragraifti 
now  found  in  the  Clayton  Act  seems  to  have  an  extraordinary 
signiflcance.  This  language  has  been  insisted  upon  by  the 
proponents  of  the  bill  and  has  been  restored  tn  the  present 
form  of  the  bill  before  us,  although  It  was  eliminated  In  an 
earlier  version  hereof. 

Mr.  H.  B.  Teegarden.  attorney  for  the  United  States  Whole- 
sale Grocers'  Association,  who  is  the  admitted  author  of  the 
original  Roblnson-Patman  WH,  gave  his  explanation  of  what 
this  peculiar  language  meant  on  pages  30-91  of  the  hearings, 
as  follows: 

T(x  lUustratUm:  Buppon  numulacturw  A  malntalna  a  Byslem  of 
br*nch  aales  offlce*  and  a  oorpa  of  trayellng  salesmen  for  the  pur- 
pose of  oMiTMBlng  and  adlliig  to  the  wboleaale  tnule,  and  that  the 
costs  of  this  sales  organisation,  tnriiidlng  Its  overbead.  represoits 
36  percsnt  of  his  gross  salsa.  Suppose,  then,  that  chain  X  comes 
to  Kb  heculquarters  office  and  offers  him  a  large  order  for  delivery 
direct  to  hla  chain  retaU  outlets  throoghout  the  eomlng  year  and 
demands  ooi  that  order  a  SS-paroat  discount  on  the  plea  that  it 
has  not  required  the  serrloes  of  A's  selling  organization  tn  any 
respect.  If  the  same  ftHHinrmaJ  quantity  of  business  had  been  sold 
to  A's  wholesale  customers,  it  would  have  cost  hhn.  say.  8  percsnt 
more  for  saleBoen's  traveling  expenses  and  perhaps  salarlss  of  sonoe 
additional  «»i«f«<wi.  but  otherwise  would  have  bean  absorbed  imder 
his  existing  sales  overhead. 

In  such  case  the  chain  might  he  given  the  8 -percent  dlseoont, 
but  not  a  25-peroeBt  dlseomrr  Hie  manUCactuver  Is  not  able  to 
abandon  his  whole  selling  organisation  merely  by  reason  ol  the 
order  of  this  chain,  nor  is  he  able  to  reduce  his  costs  to  an  amoxmt 
representing  25  percent  of  this  chain's  order.  He  does  save  8  per- 
cent, however,  as  compazed  with  the  same  amount  of  bvistasas  sold 
to  his  other  customers,  and  that  8  psroent^  therefore,  represents 
the  difference  in  cost  of  sale  "resultmg  tram  the  differing  p*^- 
ods  *  •  *  m  which  «aeh  oommodttles  are  as  to  sudi  puiehaseii 
(namely,  the  ehates  and  tb»  tndependants)  sold  or  ddlvered." 

It  is  evident  from  the  above  that  the  tateot  of  this  lan- 
guage is  to  restrict  tremendously  the  discounts  aBowable  to 
the  mass  tniyer  and  greatly  to  increase  the  price  which  must 


be  elmrffed  the  mass  boyer  In  order  to  avoid  a  yiolation  at 
this  section. 

Senator  Logan,  in  his  committee  report  on  the  Robinson 
bill,  gives  approximately  the  same  interpretation  of  this  lan- 
guage, though  less  clearly.  This  interpretation  is  fouzul  at 
the  bottom  of  page  6  axMl  top  of  page  6  of  the  Senate  ccm- 
mittee  report.  Senator  Locav  attempts  to  summarize  fills 
point  in  the  following  language: 

It  Is  designed.  In  short,  to  leave  the  test  of  a  permissible  dif- 
ferential upoo  the  question:  If  the  more  favored  customer  were 
sold  In  the  same  quantities  and  by  the  same  methods  of  sale  and 
delivery  as  the  customer  sot  so  favored,  bow  much  more  psr  unit 
would  it  aetnally  cost  the  seUcr  to  do  so,  his  other  bnslnii  re- 
maining the  same? 

The  evident  Intent,  as  aet  forth  by  Senator  Looam,  li  to 
force  the  mass  buyer  to  pay  for  whoiesaling,  advertising,  and 
other  facilities  and  functions,  even  thovKh  he  does  not  use 
them.  It  Is  easily  apparent  ttwt  under  these  drcumstanoes 
the  present  wholesale-retail  system  wouU  be  legtdated  bito 
a  preferred  position,  siace  there  would  be  little  incentive  tor 
a  manufacture  to  seek  mate  efllctBiit  distribution  methods. 
This  is,  of  course,  exactly  what  the  real  backers  of  this  kedo- 
lati<m  sedc  to  acoomfdisb. 

Next  came  the  House  committee  report,  which,  while  cleuly 
differing  from  the  tnterpretatkms  above  quoted,  still  eaxried 
somethhig  <a  the  same  Idea  of  forcing  the  mass  buyer  to  pay 
tor  facilities  and  servtees  vrtiich  he  does  not  utUiae.  TUe 
committee  report  says — ^page  10— concerning  this  language  in 
this  bill: 

This  in  Its  plain  meaning  permits  dlffereaiQes  !n  overhead  where 
they  can  actuaUy  be  shown  as  between  the  customers  or  tiaasee  of 
ewtomvs  ooncemed.  but  It  predudes  dUZefentlals  based  on  the 
lnu>utaUon  of  overhead  to  particular  customers,  or  the  exemptloa 
of  others  from  it.  where  suai  overhead  represents  faeUtttea  or  ac- 
tivities ins^Mnble  from  the  asUer's  bosinesB  as  a  irtude  and  not 
attributable  to  the  business  of  particular  customers  or  of  the 
particular  customers  oonoemed  In  the  discrimination 

This  mic^t  be  considered  by  the  Federal  Trade  CommiasioQ 
as  authorizing  them  to  require  a  manufacturer  to  oharvs  to 
the  mass  buyer  a  prop(»tions^  dure  of  the  general  sales  or 
advertising  expense  of  the  manufacturer,  evui  though  the 
mass  buyer  did  not  use  or  rseeive  any  benefit  therefrom  and 
did.  tn  fact,  pay  for  his  own  advertising,  as  was  the  oaae  in 
the  pending  Ooodyear-Sears.  Roebuck  tire  case. 

If  this  is  the  meaning  to  be  read  into  this  language,  it 
would  be  a  severe  blow  to  the  derdopment  of  move  efBctant 
methods  of  merchandising  and  is  directly  coutradictory  to 
the  stated  purposes  of  the  bilL 

Both  in  the  Senate  and  later  In  the  House.  Members  h«ve 
asked  questions  in  an  effort  to  find  out  what  Itmltatimis  aze 
put  oh  quantity  discoui^  under  the  terms  of  the  Rottnsoo- 
Patman  Mils  and  never  once  has  there  been  a  direct  and 
unequivocal  answer. 

Usually  the  question  has  been,  "Would  manufacturers  have 
to  charge  buyers  the  same  prices  for  lane  orders  as  for  small 
ordo^?"  Or,  "Is  there  provision  in  ttw  idll  for  aUowiag 
lower  prices  mi  big  pmt^iases  than  on  small  pnrefaaaes?" 
The  answer  has  always  been.  "Tes."  This  is  correct  as  far 
as  it  goes:  there  would  be  small  aUowalile  differences  in  Price. 
But  it  does  not  answer  the  real  qoestion  the  inquirers  had 
in  mind.  They  want  to  know  whether  the  fuU  savincs  and 
economies  of  mass  bujring— either  by  cooperatives  or  dudns 
and  in  cases  where  no  quantity  Emit  has  been  set  by  the 
Federal  Trade  Pommlnsinn  rrniW  be  allowed  by  the  manu- 
facturer to  the  mass  buyer  so  that  the  latter  could,  in  turn, 
pass  it  on  to  the  consumer;  and  that  questkm  has  never  been 
answered. 

This  question  was  prafwanded  hi  the  House  debate  on  May 
28  by  Mr.  Cxu.ai.  who  read  a  letter  from  Chester  Gray. 
Washington  representative  of  the  American  Farm  Bureau 
FMeration.  dated  Miiy  ac  Mr.  Oray,  after  pcunting  out  that 
they  were  puoled  bgr  the  interpretation  of  the  Judiciary 
f)^rnrr^ii±0^  reports  given  to  the  language  of  section  a  (a) . 
■ufasaetloiL  (2),  tn  the  Hooae  bill,  wrote: 

IVto  woold  UkB  to  have  yoa  ^  ttMMB  m  charge  of  this  bin  to  rtate 
wlMillMir  thte  laMuage  would  parmit  the  f uU  economies  of  mass 
buvlx«  to  be  passed  on  to  Qte  buyer  or  whether  such  a  buyer  would 
be  required  to  pay  for  f-^w^*—  which  he  does  not  utUlss.  such  as 


U-ic  uiiKKt  iJUjrci  Kuu  |^c*>vijr 
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»  pro-raU  ■hK«  of  ■aeamen's  expense^  »dTertlslng.  warehousing. 

**If'  you  do  not  get  a  satlrfactory  answer,  we  would  tirge  you  to 
insist  upon  changes  In  the  language  so  as  to  aUow  all  <^  ">«  ,«^- 
omles  ol  mass  cooperaUTe  buying  to  be  passed  on  to  the  buyers. 

Mr  C«Lunt  read  this  letter  and  propounded  this  question. 
Mr  Patmak.  the  chief  sponsor  of  the  biU  in  the  House,  first 
evaded  a  reply  by  talking  about  "monopoly"  iCovcnj^omL 
Record,  p.  8450).  and  when  Mr.  Cnxra  protested  that  thte 
was  not  an  answer,  and  his  time  expired.  Mr.  Mnxni— who 
was  in  charge  of  the  bill— made  no  attempt  to  reply  and 
forced  an  immediate  vote  on  the  pending  amendment. 

When  cornered  on  this  question  in  a  public  detote  in  New 
York  Senator  Logaw  finally  admitted  that  the  effect  of  this 
language  as  Interpreted  by  the  committees  would  be  to  force 
nearly  the  same  price  to  chain  stores  as  to  small  retailers;  in 
other  words  that  there  would  be  virtually  no  quantity  dis- 
count. Senator  Logah  agreed  at  that  time  to  endeavor  to 
modify  the  language  in  this  section. 

No  doubt  this  virtual  elimination  of  quantity-purchase  sav- 
ings (discounts)  was  what  Congressman  Wright  Patkan  had 
to  mind  when  he  told  groups  of  grocers  and  druggists  all  over 
the  country  that  when  this  bill  becomes  a  law  the  smaU  mer- 
chant can  buy  his  goods  at  the  same  price  the  large  chain 
now  buys.  Mr.  Paticah  also  made  this  stotement  several  times 
In  printed  speeches  and  on  the  floor  of  the  House.  On  March 
9.  for  instance,  Mr.  Patmaw  said  (Cokgrissionax.  Rbcord,  p. 

3573): 

In  troth  and  In  fact.  If  the  Roblnson-Patman  bUl  1»  «n««=^ 
into  law.  aU  merchanU  wUl  receive  the  same  prices  from  the  manu- 
facturer* that  the  chain  stores  now  receive. 

When  questioned  about  this  statement  by  Mr.  Cellir  dur- 
ing the  debate  on  this  bill  on  May  27.  Mr.  Patman  claimed  that 
his  sUtement  meant  "for  same  quanUUes  or  under  same  con- 
ditions "  But  Mr.  Patmah's  statement  on  the  floor  of  the 
House  and  his  speeches  to  dealers  made  no  such  reference. 
In  fact  some  of  his  statements  emphasize  the  idea  that  the 
smallest  merchant  will  receive  the  same— or  nearly  the 
same — ^price  as  the  large  chains. 

So  this  vital  part  of  the  bill,  and  Its  committee  interpreta- 
Uons.  which  would  have  standing  in  the  courts  in  case  of 
Utlgatlon.  comes  to  flnal  conference  under  a  false  impression 
if  not  atctual  misrepresentation. 

Not  over  5  percent  of  the  Bfcmbers  of  Congress  realize  how 
far  reaching  this  bill  would  be.  how  it  affects  every  line  of 
business  that  doe«  buying  and  selling,  including  the  seller  of 
raw  materials  to  the  manufacturer  and  the  retail  sales  of 
the  small  retailer  who  may  be  located  near  a  State  line  or 
otherwise  Involved  in  IntersUte  commerce.  Many  feel  cer- 
tain that  It  will  increase  the  cost  of  Uving  but  are  not  well 
enough  Informed  on  the  bill  to  answer  the  assertions  of  the 
advocate  who  undertakes  to  claim  that  it  will  not  increase 

living  costs.  ,       ^        ^.    ^ 

The  Borah- Van  Nuys  bill  has  the  decided  advantage  that 
it  would  prevent  actual  dlscriminatiwxs— either  of  the  unfair 
advertising  or  brokerage  allowaiKe  type  or  the  unearned 
quantity  diacount— yet  it  would  not  upset  legitimate  and  effi- 
cient business  methods  nor  legislate  a  subsidy  for  any  par- 
ticular "i***  of  middlemen.  Unless  the  Borah-Van  Nuys  bill 
can  be  adopted  this  whole  matter  should  go  over  to  the  next 
Congress  for  more  careful  study. 

UBEKAUZDrO  TkMU  MORTGAGX  LOANS 

Mr.  LEA  of  California.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Hkcokd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEA  of  California.  Mr.  Speaker,  on  the  26th  of  May  I 
introduced  H.  R.  12853,  providing  for  the  Uberalization  of 
farm-loan  mortgages,  to  Include  a  class  of  farmers  now 
threatened  with  mortgage  ftaeclosures,  who  are  unable  to 
qualify  for  loans  under  the  existing  farm  credit  system. 

The  farmer  now  threatened  with  f oreckwure  and  the  loss 
of  his  home  may  not  have  security  to  qualify  under  the  ap- 
inralsed  valoe  his  land  and  tanpfovements  win  Justify  for  a 
long-time  loaa.    But  bis  security,  wttb  a  reasonable  faith  in 
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returning  farm  values,  may  be  ample  for  a  short-tune  loan. 
Then,  within  the  loan  period,  through  improved  price  levels, 
he  will  be  able  to  reflnance  his  loan,  or  pay  it  off. 
This  bill  is  Intended  to  cover  that  situation. 

paOVTSXONS  or   B.  B.    13853 

Under  provisions  of  this  bill  a  first-lien  loan  may  be  made 
by  the  land  bank  commissioner  for  not  more  than  4  years 
at  not  exceeding  5-percent  interest  for  85  percent  of  the  ap- 
praised normal  value  of  the  land,  including  permanent  Im- 
provements. It  is  provided  that  no  loan  shall  exceed  $50,000. 
No  loan  shall  be  made  unless,  in  the  judgment  of  the  com- 
missioner, payment  thereof,  as  agreed,  is  reasonably  assured. 

In  determining  the  probability  of  repayment,  the  commis- 
sioner shall  consider  the  probability  of  better  farm  prices 
with  improved  economic  conditions,  whether  or  not  the  prop- 
erty is  prudently  managed,  and  aU  other  factors  reasonably 
Indicating  its  future  value. 

Such  loans  shall  be  limited  to  refinancing  a  farm  indebted- 
ness or  the  repurchase  of  a  farm  after  foreclosure. 

The  authority  to  make  these  emergency  loans  will  expire 
Jime  30,  1938. 

8HO«T-Ttlf«  LOAMS   FOS  ICMKaCXNCT 

The  additional  class  of  farmers  who  could  receive  the 
benefit  of  these  loans  includes  those  who  have  suffered  fore- 
closures, or  who  are  now  unable  to  qualify  under  the  present 
loan  provisions  of  the  Federal  farm-loan  system.  The  farm- 
ers who  should  be  especially  benefited  are  those  whose  loan 
values  are  depressed  because  of  abnormally  low  farm  prices, 
or  whose  farm  improvements  are  not  of  adequate  security 
value  for  long-time  loans,  but  of  much  higher  value  for 
short  loans. 

The  original  theory  of  the  Federal  farm -loan  system  was 
to  provide  the  farmer  with  long-term  loans  at  moderate 
interest  rates.  There  was  no  purpose  to  subsidize  farm 
loans  at  the  expense  of  the  public,  either  by  accepting  in- 
adequate security  or  Insufficient  interest.  The  plan  was  in- 
tended to  be  self-liquidating,  and  Intended  to  save  the  farmer 
from  extortionate  interest  charges. 

That  policy  was  soimd.  To  be  permanently  successful  and 
afford  the  farmer  long-time  loans,  at  low  interest,  the  loans 
must  be  supported  by  adequate  security,  appraised  on  the 
safe  side  of  fluctuating  values,  and  with  full  recognition  of 
the  depreciation  to  which  land  improvements  are  subject. 
Therefore,  the  long-loan  plan,  if  on  a  sound  basis,  means 
relatively  low  land  loans  and  still  lower  loans  on  improve- 
ments. 

The  Imprudence  of  overindebtedness  by  a  farmer  or  other 
debtor  supports  the  wisdom  of  moderate  loan  values  for  a 
long-time  farm-loan  system. 

rLtrcroATiifG  vklttes 

However,  we  now  face  a  situation  which  has  necessarily 
modified  this  conservative  policy,  especially  as  to  refinancing 
existing  farm  mortgages.  The  present  situation  calls  for  a 
short-time  loan  with  the  higher  loan  value  of  short-time 
security  to  meet  an  old  indebtedness.  Within  the  last  16 
years  the  index  figmres  for  farm-land  values,  as  an  average, 
has  swung  up  and  down  from  73  to  170.  Inevitably,  loan 
values  at  the  peak,  and  even  at  normal  values,  have  become 
inadequate  at  depression  levels. 

In  the  depth  of  the  depression  we  had  an  appalling  record 
of  farm  foreclosures.  The  same  psychology  that  made  runs 
on  banks  created  mortgage  foreclosures.  In  some  cases  cu- 
pidity and  avarice  also  conspired  to  take  advantage  of  th9 
debtor's  misfortune,  due  to  no  act  of  his  own.  The  Govern- 
ment has  done  much  in  providing  the  fujids  and  liberalizing 
our  farm  credit  system  to  combat  and  alleviate  the  evils  of 
this  situation. 

pasvKirr  roKKXoernus  at  dxp«zssion  valtjts 

There  are  stiU  farms  threatened  with  foreclosure  that 
cannot  meet  the  present  requirements  of  the  Farm  Credit 
Administration  and  which  the  Oovemment  might  prudently 
save  from  foreclosing  and  keep  the  farmer  and  his  family  in 
their  cM  home,  and  In  some  cases  restore  to  them  the  home 
already  lost. 


1936 


CONGRESSIONAL  RECORD—HOUSE 


8761 


Foreclosure  and  ejectment  against  a  worthy  farmer  and  his 
family  is  a  tragedy.  To  save  or  prevent  thftt  tragedy  is  a  most 
worthy  form  of  relief. 

llie  farmer's  hope,  the  country's  hope.  Is  not  In  depression 
levels  but  in  our  confidence  of  a  better  day  to  come.  It  is  not 
necessary  for  the  Government,  In  order  to  do  Its  duty,  to 
subsidize  the  farmer's  debt.  Iliat  would  be  a  burden  b^ond 
public  duty.  We  can  stiU  do  much  In  this  situation,  and  pru- 
dently, by  giving  loan  margins  partly  on  a  reasonable  expecta- 
tion of  recovery  values. 

This  bin.  If  Justly  and  pmidently  administered,  would 
authorize  the  refinancing  of  farm  mortgages  in  every  case 
where  that  could  be  done  with  due  regard  to  public  responsi- 
bility in  the  matter.  It  would  not  subsfdlse  farm  loans.  It 
would  not  Invite  in  any  fanners  who  were  not  in  need  of  such 
loans,  or  whose  farms  are  already  fairly  financid. 

This  bill  is  introduced  In  the  belief  that  there  are  still  large 
numbers  of  farm  mortgages  that  could  be  refinanced  on  a 
sound  basis  without  imdue  hazard  to  the  Government  on  the 
short-term  basis  proposed.  That  would  carry  the  farmer  ova* 
until  advancing  recovery  conditions  would  make  him  able  to 
refinance  or  pay  off  his  debt,  and  thus  save  his  farm. 

I  urge  Its  favorable  oonslderaaon  by  Cbngress  at  the 
earliest  practicable  date. 

PSKXZSSIOH  TO  ASSRSSS  THE  HOT7SX 

Mr.  WOODRUFF.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  (xie-half  minute. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Michigan? 

There  was  no  objection. 

Mr.  WOODRU^.  Mr.  Speaker,  from  day  to  day  the  House 
and  Senate  are  being  regaled  by  charges  that  W.  P.  A.  funds 
are  being  spent  f (h-  pt^tical  purposes  with  a  view  of  winning 
for  the  Democrats  the  coming  election.  Strange  as  it  may 
seem,  nearly  all  these  charges  are  made  by  members  ol  the 
Democratic  Party.  Resolutions  of  investigaticMi  have  been 
introduced,  but  up  to  this  time  the  overwhelming  Democratic 
majority  in  each  branch  of  Congress  has  been  able  to  ke^ 
such  resolutions  in  Committee. 

In  addition  to  the  politics  in  the  selection  ot  workers  on 
the  W.  P.  A.  "works"  projects  In  Pennsylvania,  West  Vir- 
ginia, Missouri,  and  many  other  States,  (and  by  this  I  mean 
using  W.  P.  A.  Jobs  to  coerce  the  people  on  relief  into  voting 
the  Democratic  ticket)  many  other  things  are  happening  in 
connection  with  the  activities  under  Mr.  Hopkins,  the  chief 
of  the  W.  P.  A.,  which  will  not  bear  the  light  of  day.  I  ask 
my  readers  to  bear  these  statements  in  mind  in  the  near 
future  when  conditions  in  Michigan  will  receive  an  airing. 

Conditions  in  Pennsylvania,  where  according  to  official 
records,  the  Administration  has  spent  or  has  allocate  to  be 
spent,  more  than  $500,000,000  of  the  taxpayers'  money,  seem 
to  be  about  as  bad  as  they  can  be.  Some  idea  of  the  foolish 
and  inexcusable  ways  in  which  this  money  is  being  dissi- 
pated can  be  had  from  a  news  release  from  the  Worics 
Progress  Administraticui  at  Harrishurg,  Pa.,  which  reads  in 
part  as  fellows: 

HAUxmna,  Pa.,  Uay  14,  IWflv— One  of  the  moat  unusuAl  tmder- 
taklngi  of  the  Worka  Progreas  Administration  In  the  State  Is  a 
project  providing  beauty  treatments  toe  women  who  are  mentally 
111. 

Scores  of  patients  In  the  AUentown  State  Hospital  have  received 
facials,  ><^»i-  waves,  and  nkanlcures  from  W.  P.  A.  beauticians 
drafted  from  the  ranks  of  the  unemployed. 

Similar  treatments  wQI  soon  be  available  to  women  {Mtlents  tn 
the  Philadelphia  Oeneral  Hoq>ltal  and  the  Torrance  State  Haq>ttal. 

One  of  the  lupervlaort  of  the  work  (who,  of  ooone.  Is  one  of 
the  W.  P.  A.  higher-paid  agents)  declared:  *aXx:tors  have  told  us 
that  the  change  brought  about  In  patients  by  the  beauty  treat- 
ments have  been  remarkable.  They  have  found  that  the  wotnen 
become  much  brighter  in  aptrlts.  easiar  to  handle,  and  tnflnltety 
more  concerned  with  tbelr  dreas  and  parsooal  appearance." 

The  work  Is  under  the  direction  ot  the  women's  and  profeaalonal 
projects  of  the  W.  P.  A.,  which  supervises  employment  for  women 
and  for  men  schooled  in  professions,  arts,  lettos,  and  various 
skilled  services. 

I  think  everyone  familiar  with  these  activities  will  agree 
that  this  does  constitute  "a  most  unosoal  undertaking." 

The  same  news  release,  referring  to  another  W.  P.  A. 
project,  called  attention  to  17,680  persons,  nearly  all  of 


whom  are  womoi,  who  are  engaged  In  intxlucing  clothing 
and  bedding  for  the  poor,  and  inmates  of  State  InsUtaticma. 
This  is  unquestionably  a  pxoper  and  Justified  undertaking. 
The  release  goes  on  to  explain  that  a  W.  P.  A.  exhibit 
would  be  held  in  Philad^phia  and  says: 

There  will  be  vaxidevUle  acts  by  W.  P.  A.  entertainers,  art  gal- 
leries showing  the  oanvasaee  of  W.  P.  A.  painters,  sculpturing,  con- 
certs by  a  W.  P.  A.  band  and  a  W.  P.  A.  orchestra,  and  a  sewliig 
exhibit. 

From  time  to  time  we  have  learned  of  the  qiending  of 
immense  sums  in  teaching  esthetic  dancing  to  women  In  the 
cities,  grand  opera  to  the  mountaineers  in  the  Ozarks,  and 
more  than  $60,000,000  for  **recreation",  but  the  prise  crack- 
pot scheme  for  wasting  the  puMic  monejrs  seems  to  be 
incorporated  in  a  news  report  from  NashviUe,  Tenn..  mTpear- 
ing  in  the  Nashville  Banner,  a  well-known  and  responsible 
newspaper  of  the  South,  which  stated: 

Despite  the  inclement  weather,  three  taMes  of  contract  bridge 
were  played  In  parlors  of  the  Hotel  Montgomery  Tuesday  nlg^t, 
sponsored  by  the  W.  P.  A.  recreational  committee.  *  *  *  It  la 
the  plan  of  the  committee  to  mxwlde  lecreatkm  and  a  wtadcaame 
manner  of  passing  away  leisure  time  for  adults  aa  well  as 
children. 

The  tragedy  of  the  situation  is  disclosed  by  the  rai^dly 
growing  national  debt.  Tlie  latest  information  from  the 
Treasury  is  to  the  effect  that  by  July  1,  it  will  have  become 
$36,000,000,000,  which  is  fifteen  tuUions  greater  than  it  was 
at  the  beginning  of  the  present  Roosevelt  administratlop 
3*4  years  ago. 

In  pondering  the  general  situation  it  ought  not  for  a  mo- 
ment to  be  forgotten  that  not  only  must  the  peoide  gen- 
erally pay  for  all  these  boondoggling  activities  mentioned 
above,  but  the  so-called  gifts  handed  out  to  the  various  com- 
munities by  the  agents  of  the  Federal  Government  are  not 
gifts  by  any  manner  of  means.  All  this  money  comes 
from  borrowing  on  the  credit  of  the  American  people.  They 
will  have  to  i>ay  it  back,  every  nickel  of  it. 

With  this  in  mind  it  must  be  apparent  that  wise  care 
should  be  exercised  in  selecting  projects  and  activities  upon 
which  to  spend  this  money.  Not  1  penny  of  it  should  be 
spent  for  purposes  not  useful  and  that  wUl  not  be  of  some 
benefit  to  those  who  come  after  us,  and  who  must  pay  in 
large  part  for  it  alL 

Not  less  than  20  cents  out  of  every  dollar  the  farmer  and 
the  workingman  have  to  spend  goes  to  pay  taxes.  They 
may  not  realize  it,  but  when  they  buy  something  from  a 
store  they  are  paying  the  tax  of  the  storekeeper,  the  tax  of 
the  manufacturer  who  produces  the  finished  article,  and  the 
tax  of  everyone  who  produces  anything  which  goes  into  the 
finished  article.  The  consumer  pays  it  all.  The  only  per- 
son who  pasrs  no  tax  Is  the  indiyidual  who  has  no  money 
to  spend.  Every  other  person  is  directly  and  vitally  lirter- 
ested  in  this  rapidly  growing  national  debt  and  its  accom- 
panying rapidly  increasing  tax  burdens. 

Mr.  MAIN.  Mr.  Speaker,  I  ask  xmanimous  consent  to  pro- 
ceed for  one-half  minute. 

■nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Iliere  was  no  objecticm. 

.Blr.  MAIN.  Mr.  Speaker.  Dr.  Townsend  made  a  serious 
mistake  when  he  ordered  his  RSfioriftt4»s  to  ignore  the  Bell 
investigating  committee.  I  doubt  whether  the  House  would 
have  voted  to  cite  the  doctor  for  contempt  if  he  had  refrained 
from  public  comment  after  he  made  his  dramatic  exit  from 
tiie  committee  hearings.  I  must  add  that  the  reported 
merger  of  Townsend  forces  with  Huey  Long  share-the- 
wealth  clubs  does  not  cUck,  so  far  as  I  am  concerned.  I 
resent  the  conduct  of  certain  indiylduals,  unknown  to  me, 
who  presumed  to  Issue  a  statement  in  my  name  concerning  a 
supposed  communistic  pattern  in  the  management  <d.  the 
Townsend  investigating  committee  and  the  Huey  Long  assas- 
sination. I  had  no  reason  to  make,  and  did  not  make,  any 
such  comment. 

I  have  participated  In  fihe  work  of  a  steering  committee  of 
Congress  in  an  attempt  to  clarify  and  perfect  certain  fea- 
tures of  the  McGroarty  bUL  But  I  have  never  been  consulted 
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regarding  the  management  or  plana  of  the  Townsend  organi- 
zation in  Washington.  I  have  s«!€n  with  regret  some  evidences 
of  friction  between  Dr.  Towns  end  and  Representative  Mc- 
Groarty.  I  have  always  believed  that  Dr.  McGroarty  is  a 
sincere  believer  in  the  principle  of  a  just  and  generous  pen- 
sion for  bur  deserving  elderly  citizens. 

I  stand  by  the  principle  of  tlie  McGroarty  bill,  H.  R.  7154. 
In  the  absence  of  a  constitutional  amendment,  pracUcally  all 
sales  of  commodities  for  personal  consumption,  as  well  as  aD 
other  intrastate  sales,  would  be  exempted  from  the  tax.    The 
proposed  2-percent  transacUons  tax  in  its  broadest  aspects 
may  be  a  mUd  form  of  capital  levy,  but  this  does  not  mean 
that  I  subscribe  to  a  radical  sliare-the-wealth  plank.    Every 
owner  of  farm  and  residential  property  during  the  past  5 
years  has  been  subjected  to  a  capital  levy.    But  that  was  a 
necessary  incident  of  the  depn^ssion.    Real-estate  taxes  have 
been  confiscatory  to  a  degree,  and  our  elderly  people  have 
been  among  the  chief  sufferers.    It  is  only  an  act  of  economic 
justice  to  give  these  people  tlie  benefit  of  another  form  of 
tax  that  will  help  to  compensate  them  for  the  privations  and 
losses  that  have  been  visited  upon  them  through  no  fault  of 
their  own,  and  at  a  time  In  life  when  they  cannot  rehabili- 
tate their  own  fortunes.    The  principle  of  just  and  generoiis 
pensions  for  deserving  elderly  people  is  bigger  than  any  indi- 
vidual or  any  organization.    And  that  principle  will  grow  in 
wisdom  and  stature  in  the  contemplation  of  the  American 
people,  regardless  of  the  acts  of  omission  or  commission  that 
may  be  credited  to  or  charged  against  Dr.  Townsend  and  his 
associates. 

LEAVE  OP  ABSENCE 

Mr.  DALY.  Mr.  Speaker.  I  ask  unanimous  consent  to  be 
granted  leave  of  absence  for  1  day  on  account  of  important 
business. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvaniii? 

There  was  no  objection. 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  SHANurr  (at  the  retjuest  of  Mr.  Kopplemanti)  .  in- 
definitely, on  account  of  illness. 

To  Mr.  CoFTEE,  for  1  week,  on  account  of  important  busi- 
ness in  Nebraska. 

SENATE    BILL    RETERREO 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and  undtT  the  rule  referred  as  follows: 

S.  4037.  An  act  to  amend  the  act  relating  to  the  Omaha- 
Council  Bluffs  Missouri  River  Bridge  Board  of  Trustees,  ap- 
proved June  10,  1930.  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

SENATE  ENROLLED  tXLL  SIGNED 

The  SPZAKSSi  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  267.  An  act  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who. 
while  in  the  course  of  their  respective  duties,  suffered  losses 
of  persoiud  property  by  means  of  catastrophes  of  nature. 

BILIiS   PRESENTED    TO   THE   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval.  Nils  of  the  House  of  the  follow- 
ing titles: 

H.  R.  11418.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  Farm  Credit  Administration 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses: and 

H.  R.  12027.  An  act  to  authorize  the  execution  of  plans  for 
a  permanent  memorial  to  Thomas  Jefferson. 

ADJOTTRNMENT 

Mr.  Speaker,  I  move  that  the  House  do 
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COMMTITEE  HEARING 

COMMITTEE    ON    IMMICRATION    AND    NATURALIZATION 

Committee  on  Immigration  and  Naturalization  will  meet 
Wednesday.  June  3.  1936,  at  10:30  a.  m.,  to  consider  private 
bills-  also  on  June  4,  1936,  at  10  a.  m.,  to  consider  H.  R.  1293. 


Mr.  BANKEIEAD 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
15  minutes  p.  m.)  th-  House  adjourned  until  tomorrow, 
Wednesday,  June  3,  1936,  at  12  o'clock  noon. 


REPORTS    OP   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  CULLEN:  Committee  on  Ways  and  Means.  H.  R. 
11767.  A  bill  to  provide  for  the  entry  under  bond  of  ex- 
hibits of  arts,  sciences,  and  industries,  and  products  of  the 
soil  mine,  and  sea.  and  aU  other  exhibits  for  exposition  pur- 
poses; with  amendment  (Rept.  No.  2909).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
Mr  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  566.  A  joint  resolution  providing  for  the  con- 
tribuUon  by  the  United  States  to  the  expense  of  the  ter- 
centenary celebration  by  the  State  of  Rhode  Island;  without 
amendment  (Rept.  2910).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr  CASTELLOW:  Committee  on  Foreign  Affairs.  Senate 
Joint  Resolution  235.  A  joint  resolution  authorizing  the 
Secretary  of  Agriculture  to  expend  funds  of  the  Agricultural 
Adjustment  Administration  for  participation  by  the  United 
States  in  the  1936  Sixth  World's  Poultry  Congress;  without 
amendment  (Rept.  No.  2911).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  H.  R. 
12328  A  bill  to  authorize  the  acceptance  of  certain  lands 
in  the  city  of  San  Diego.  Cahf.,  by  the  United  States,  and 
the  transfer  by  the  Secretary  of  the  Navy  of  certain  other 
lands  to  said  city  of  San  Diego;  without  amendment  (Rept. 
No.  2912).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12898.  A  bill  granting  the  consent  of 
Congress  to  the  Mackinac  Straits  Bridge  Authority  to  con- 
struct, maintain,  and  operate  a  toll  bridge  or  series  of 
bridges,  causeways,  and  approaches  thereto,  across  the 
Straits  of  Mackinac  at  or  near  a  point  between  St.  Ignace. 
Mich.,  and  the  Lower  PeninsvUa  of  Michigan:  with  amend- 
ment (Rept.  No.  2913).  Referred  to  the  House  Calendar. 
Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  4461.  An  act  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Brownville,  Nebr.;  without  amend- 
ment (Rept.  No.  2914).     Referred  to  the  House  Calendar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  4462.  An  act  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Missouri  River  between  the  towns  of  Decatur.  Nebr., 
and  Onawa,  Iowa;  with  amendment  (Rept.  No.  2915).  Re- 
ferred to  the  House  Calendar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  4463.  An  act  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  the  cities  of  South  Sioux  City, 
Nebr..  and  Sioux  City,  Iowa;  without  amendment  (Rept. 
No.  2916).     Referred  to  the  House  Calendar. 

Mr.  MALONEY:  Committee  on  Interstate  and  ForciRn 
Commerce.  S.  4618.  An  act  granting  the  consent  of  Con- 
gress to  the  Louisiana  Highway  Commission  to  construct, 
maintain,  and  operate  a  free  or  toll  highway  bridge,  or  a 
railway  bridge  in  combination  with  a  free  or  toll  highway 
bridge,  and  approaches  thereto  across  the  Mississippi  River 
at  or  near  Baton  Rouge.  La.;  without  amendment  (Rept. 
No.  2917) .    Referred  to  the  House  Calendar. 

Mr.  SADOWSKI:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12843.  A  bill  authorizing  the  State  of 
Wisconsin  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  the  Mississippi  River  at  or  near  La  Cross?. 
La  Crosse  County.  Wis.;  without  amendment  (Rept.  No. 
2920) .    Referred  to  the  House  Calendar. 
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Mr.  CORNING:  Conimlttee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12850.  A  bill  authorizing  the  Interstate 
Bridge  Commission  of  the  State  of  New  Yort:  and  the 
Commonwealth  of  Pennsylvania  to  reconstruct,  maintain, 
and  operate  a  free  highway  bridge  across  the  West  Branch 
of  the  Delaware  River  between  a  point  in  the  vicinity  of 
the  village  of  Hancock,  Delaware  County,  N.  Y.,  and  a 
point  in  the  town  of  Buckingham.  Wayne  County,  Pa.; 
without  amendment  (Rept  No.  2921).  Referred  to  the 
House  Calendar. 

Mr.  CORNING:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  12851.  A  biU  authco-izing  the  Interstate 
Bridge  Commission  of  the  State  of  New  York  and  the  Com- 
monwealth of  Pennsylvania  to  reconstruct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Delaware  River 
between  points  in  the  Tillage  of  Barryvllle,  SuUivan  Coimty, 
N.  Y.,  and  the  village  of  Shcdiola.  Pike  County,  Pa.;  with- 
out amendment  (Rept.  No.  2922).  Referred  to  the  House 
Calendar. 

Mr.  KTrNTTPTYr  Committee  on  Interstate  and  Foreign 
Commerce.  S.  1645.  An  act  to  provide  for  the  creation  of  a 
commission  to  examine  into  and  report  the  clear  height 
above  the  water  of  the  bridge  authorized  to  be  constructed 
over  the  Hudson  River  from.  Flf ty-acv«nth  Street,  New  York, 
to  New  Jersey,  and  for  other  purposes;  with  amendment 
(Rept.  No.  2923) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mrs.  GREEINWAY:  Committee  on  the  Public  Lands.  H.  R. 
11182.  A  bill  to  amend  an  act  entitled  "An  act  to  stop  In- 
jury to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  deterioration,  to  iHtnride  for  their  ordo-ly  use,  im- 
provement, and  development,  to  stabilize  the  Uvestock  indus- 
try dependent  upon  the  public  range,  and  for  other  pur- 
poses"; with  amendment  (Rept.  No.  2924).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CHANDLER:  Committee  on  the  Judiciary.  6.  3841. 
An  act  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
fonn  system  of  bankruptcy  throughout  the  United  States", 
approved  July  1,  1898.  and  acts  amendatory  thereof  and 
supplementary  thereto;  with  amendment  (Rept.  No.  2926). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  xxii  public  bills  and  rescdutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DOUTRICH:  A  bill  (H.  R,  12940)  to  provide  for 
the  filing  of  a  second  suit  in  certain  cases  against  the 
United  States  where  the  first  one  has  been  or  shall  be  dis- 
missed because  it  was  started  by  the  Issuance  of  a  summons 
instead  of  by  verified  petition;  to  the  Ccmunittee  on  the 
Judiciary. 

Also,  a  bill  (H.  R.  12941)  authorizing  the  Pennsylvania 
Bridge  Co.,  its  successors  and  assigns,  to  construct,  main- 
tain, and  operate  a  bridge  across  the  Susquehanna  River  at 
or  near  Millersburg,  Pa.;  to  the  CJommittee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  JONES:  A  bill  (H.  R.  12942)  to  provide  a  graduated 
scale  of  reduction  of  payments  under  section  8  of  the  Soil 
Conferva tion  and  Domestic  Allotment  Act;  to  the  Committee 
on  Agricultin*e. 

By  Mr.  VINSON  of  Georgia;  A  bill  (H.  R.  12943)  to  waive 
any  exclusive  Jurisdiction  over  premises  of  resettlement  or 
rural-rehabilitation  projects;  to  authorize  payments  to 
States,  political  subdivisions,  and  local  taxing  units  in  lieu  of 
taxes  on  such  premises;  and  for  other  purposes;  to  the  Com- 
mittee on  Wajrs  and  Means. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  12944)  authorizing  the 
erection  of  a  Confederate  monument  by  the  United  Daugh- 
ters of  the  Confederacy  at  Commerce,  (3a.,  wi  the  post-office 
site  at  Commerce,  Ga.;  to  the  Ckunmittee  on  the  library. 

By  Mr.  LEMKE:  A  biU  (H.  R.  12945)  to  liquidate  and  re- 
finance existing  mortgages  on  homes  in  cities  and  towns  at 
a  reduced  rate  of  interest  by  estahitahtng  an  ffflrimt  credit 
system  through  the  use  of  the  Home  Owners'  Loan  Carpora- 


tlon  and  the  Federal  Reserve  Banking  System;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mrs.  NORTON:  Resolution  CH.  Res.  537)  authorizing 
the  printing  of  additional  cxxpies  of  the  hearings  held  before 
a  subcommittee  of  the  Committee  on  the  District  of  Columbia 
appointed  to  make  a  study  of  traffic  conditions;  to  the  Com- 
mittee on  Printing. 

By  Mr.  O'CX^NNOR:  Resolution  (H.  Res.  538)  pertaining 
to  motions  to  suspend  the  rules;  to  the  (Committee  on  Rules. 

By  Mr.  BUCHANAN:  Resolution  (H.  Res.  539)  providing 
for  the  aiHxuntment  of  managers  on  the  part  of  the  House 
with  the  authority  to  agree  or  disagree  to  all  amendments 
except  Senate  amendments  41  and  49  to  H.  R.  12624;  to  the 
Committee  on  Rules. 

By  Mrs.  NORTON  (by  re<iuest) :  A  Joint  resolutiwi  (H.  J. 
Res.  616)  to  ratify  and  confirm  the  appointment  of  Isaac 
Gans  as  a  member  of  the  Alcoholic  Beverage  Contnd  Board 
a[  the  District  of  Columbia;  to  the  Committee  on  the  IMs- 
trict  of  Columbia. 

By  Mr.  MARTIN  of  Colorado:  J<^t  resolution  (H.  J.  Res. 
617)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  empowering  Congress  to  regulate  hours  and 
c<xiditi(»s  of  labor  and  to  establish  minimum  wages  In  any 
employm^it,  and  to  regulate  ];ffoduction,  industry,  busixiess, 
trade,  and  c(xnmerce  to  prevent  unfair  methods  and  prac- 
tices therein;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FISH:  J(^t  res(^uti<Hi  (H.  J.  Res.  618)  to  amend 
the  Constitution  empowering  each  State  to  fix  minimum 
rates  of  wages  of  women  and  minors  emplo3^ed  in  industry; 
to  the  Ccxnmittee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  xxn,  inivate  bills  and  resolutions 
v^ere  introduced  and  severally  referred  as  follows: 

By  Mr.  LUDLOW:  A  bill  (H.  R.  12946)  for  the  reUrf  of 
Virgil  H.  Heise;  to  the  Committee  cm  Military  Affairs. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  12947)  for  the  reUef 
of  First  Lt.  Roy  E.  Rountree;  to  the  Committee  (m  Military 
Affairs. 

By  Mr.  MALONEY:  A  Wll  (H.  R.  12948)  for  the  relief  of 
Robert  J.  White;  to  the  Ccxnmittee  on  Nayal  Affairs. 

By  Mr.  TOLAN:  A  bill  (H.  R.  12949)  extending  the  bene- 
fits of  the  Emergency  Officers'  Retirement  Act  to  Joseph 
Henry  Jackson;  to  the  Committee  on  War  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papen  were 
laid  on  the  Clerk's  desk  and  referred  as  fcdlows: 

11032.  By  Mr.  RABAUT:  Petition  of  the  Detroit  Board  of 
Commerce,  registeiing  protest  against  the  Government  own^ 
ership  of  railroads;  to  the  C<xnmittee  on  Interstate  and 
Foreign  Cwnmerce. 

11033.  By  the  SPELAKER:  Petition  of  the  Water  Conserva- 
tion League  of  Manatee  County,  Fla.;  to  the  Ccxnmittee  on 
Appropriations. 

11034.  Also,  petition  <rf  the  Manatee  County  (Fla.)  Grow- 
ers' Association;  to  the  committee  on  Aivrc^riatiODS. 


SENATE 

WEDNESDAY,   JUNE  3,   1936 
(Ugislative  day  of  Monday,  June  1,  1936) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK  JOXnOIAL 

On  request  of  Mr.  Rc»ihsoh,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  prcxieedlngs  of  the  calendar 
day  Tuesday,  June  2,  1936.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  or  ZES  ROLL 

Mr.  I£WIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 
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The   legislative  clerk  called  the   roll,   and   the   following 
Senators  answered  to  their  names: 


Adams 

Austin 

Ba<  hman 

B»i;ey 

B&rtmur 

Hartley 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

BuULiey 

Bu;ow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chavez 


Clark 

Coolldge 

Copeland 

Co\.izen» 

Davta 

Dleterlch 

Duffy 

Fletcher 

Prazler 

George 

Oerry 

Gibson 

Glass 

Gufley 

Hale 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 

Keyea 


King 

La  FoUett« 

Lewis 

Loftm 

Lonergan 

Long 

McAdoo 

McGlIl 

McKellar 

McNary 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

O'Maboney 

Overton 

Plttman 

Pope 

Radcllffe 


Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Ship'^^tead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


June  3 


Hous- 


Mr.  LEWIS.  I  announce  for  the  Record,  so  that  it  may 
remain  for  the  day,  that  the  Senator  from  Alabama  [Mr. 
Baxkhead].  the  Senator  from  Colorado  [Mr.  Costigan],  the 
Senator  from  Mississippi  LMr.  Harrison  J,  and  the  Senator 
from  Nevada  [Mr.  McCarram]  are  absent  from  the  Senate 
because  of  illness,  and  that  the  Senator  from  Texas  [Mr. 
CoNNALLY],  the  Senator  from  Ohio  [Mr.  Donahey],  the 
Senator  from  Oklahoma  [Mr.  Gore],  the  Senator  from 
Kentucky  [Mr.  Logan ],  and  the  Senator  from  Connecticut 
[Mr.  Maloney]  are  unavoidably  detained. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  the  Senator  from  Rhode  Island  [Mr. 
Metcalf]  are  necessarily  absent. 

Mr.  FRAZIER.  I  announce  that  my  colleague  the  senior 
Senator  from  North  Dakota  [Mr.  Nye]  is  detained  in  an 
Important  committee  meeting. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGE   from  THE   HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
and  Joint  resolutions: 

S.  1435.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  Elizabeth 
Kurau; 

S.  1464.  An  act  for  the  relief  of  Prank  P.  Hoyt; 

S.  1687.  An  act  to  incorporate  The  National  Yeomen  F; 

S.  1769.  An  act  for  the  relief  of  Percy  C.  Wright; 

S.  2075.  An  act  to  provide  for  the  appointment  of  addi- 
tional district  judges  for  the  eastern  and  western  districts 
of  Missouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one 
additional  district  Judge  for  the  eastern,  northern,  and 
western  districts  of  Oklahoma; 

S.  3067.  An  act  for  the  relief  of  A.  J.  Watts; 

S.  3080.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  John  W.  Hubbard: 

S.  3369.  An  act  providing  for  the  posthumous  appointment 
of  Ernest  E.  Dailey  as  a  warrant  radio  electrician.  United 
States  Navy; 

S.  3389.  An  act  to  provide  for  the  appointment  of  two 
additional  Judges  for  the  southern  district  of  New  York; 

S.  3600.  An  act  for  the  relief  of  S.  C.  Eastvold; 

S.  3607.  An  act  for  the  relief  of  T.  H.  Wagner; 

8. 3608.  An  act  for  the  relief  of  Vinson  &  Prlngle; 

S.  3652.  An  act  for  the  relief  of  George  E.  Wilson; 

S.  3663.  An  act  for  the  relief  of  William  Connelly,  alias 
William  E.  Connoley; 

S.  3768.  An  act  for  the  relief  of  E.  W.  Jermark; 

S.  3824.  An  act  for  the  relief  of  Maud  Kelley  Thomas; 

S.  3850.  An  act  for  the  relief  of  Mrs.  Poster  McLynn; 

8.3861.  An  act  for  the  relief  ol  the  Alaska  Commercial 
Co^  of  San  Francisco,  Calil^ 


S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V. 
ton,  retired; 

S.  4119.  An  act  for  the  relief  of  Bernard  P.  Hickey; 
S.  4233.  An  act  for  the  relief  of  William  H.  Brockman; 
S.  4358.  An  act  for  the  relief  of  Harry  L.  Parker; 
S.  4359.  An  act  for  the  relief  of  W.  D.  Reed; 
S.  4400.  An  act  for  the  relief  of  Barbara  Jaetkcl; 
S.  4542.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claim  of  the  Merritt- 
Chapman  &  Scott  Corporation; 

S.  4713.  An  act  vahdating  a  town-lot  certificate  and  au- 
thorizing and  directing  Issuance  of  a  patent  for  the  same  to 
Ernest  P.  Brass; 

S.4374.  An  act  for  the  relief  of  Ruth  Edna  Reavis  (now 
Horsley) ; 

S.  J.  Res.  61.  Joint  resolution  to  repeal  an  act  approved 
February  17,  1933.  entitled  "An  act  for  the  relief  of  Tampico 
Marine  Iron  Works",  and  to  provide  for  the  relief  of  William 
Saenger,  chairman,  liquidating  committee  of  the  Beaumont 
Export  &  Import  Co.,  of  Beaumont,  Tex.; 

S.J. Res.  110.  Joint  resolution  authorizing  Brig.  Gen.  C.  E. 
Nathorst.  Philippine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  ten- 
dered him  by  foreign  governments;  and 

S.J.  Res.  267.  Joint  resolution  authorizing  the  President 
to  invite  foreign  countries  to  participate  in  the  New  York 
World's  Fair  1939,  Inc.,  in  the  city  of  New  York  during  the 
year  1939. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  <H.  R.  11915)  to 
amend  the  Coastwise  Load  Line  Act.  1935.  asked  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Bland,  Mr.  Sirovich.  Mr.  Ramspeck, 
Mr.  Lehlbach,  and  Mr.  Welch  were  appointed  managers  on 
the  part  of  the  House. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
5368)  to  provide  for  the  addition  of  certain  landb  to  the  Chal- 
mette  National  Monument  in  the  State  of  Louisiana,  and  for 
other  purposes,  asked  a  conference  with  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
DeRoutn,  Mr.  Knttte  Hill,  and  Mr.  Englebright  were  ap- 
pointed managers  on  the  part  of  the  House  ai  the  conference. 
The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  iH.  R.  7688)  to 
provide  for  the  appointment  and  promotion  of  substitute  pos- 
tal employees,  and  for  other  purposes 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolution  of  the  Senate,  severally 
with  an  amendment,  in  which  it  requested  the  concurrence  of 
the  Senate: 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  northern  and  southern  districts 
of  West  Virginia: 

S.  3371.  An  act  for  the  relief  of  John  Walker; 
S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth; 

S.  3956.  An  act  for  the  relief  of  Jacob  Kaiser; 
S.  4052.  An  act  for  the  relief  of  W.  D.  Gann; 
S.  4379.  An  act  for  the  relief  of  the  Indiana  Limestone;jCor- 
poratlon; 

S.  4444.  An  act  directing  the  Court  of  Claims  to  reopen  cer- 
tain cases  and  to  correct  the  errors  therein,  if  any,  by  addi- 
tional judgments  against  the  United  States;  and 

S.  J.  Res.  226.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  San  Francisco 
Bay  Exposition  in  1939  at  San  Francisco,  Calif. 

The  message  also  aimounced  that  the  House  had  passed 
the  following  bills,  severally  with  amendments,  in  which  It 
requested  the  concurrence  of  the  Senate: 
S.  3441.  An  act  for  the  relief  of  C.  T.  Hird; 
S.  4116.  An  act  for  the  relief  of  Grant  Anderson; 
S.  4140.  An  act  for  the  relief  of  Homer  Brett.  Esq..  Ameri- 
can Consul  at  Rotterdam,  Netherlands,  as  a  result  of  money 
stolen  from  the  safe  of  the  American  consulate;  and 
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8.4391.  An  act  authorizing  certain  offlcen  and  enltetwl 
men  of  the  United  States  Army  to  accept  such  medals,  crdere. 
diplomas,  decorations,  and  photograidis  as  have  been  ten- 
dered them  by  foreign  governments  ta  appreciation  of 
services  rendered. 

Ttie  message  further  azmounced  that  the  Hoose  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  681.  An  act  for  the  relief  of  James  Phmp  Oojple; 

H.  R.  3043.  An  act  to  provide  for  the  appointment  of  an 
additional  district  Judge  for  the  northern  district  of  Georgia; 

H.  R.  4641.  An  act  auth(»1zing  the  President  to  ptresent  a 
gold  medal  to  George  M.  Cohan; 

H.  R.  5618.  An  act  for  the  relief  of  Floyd  Gatton; 

H.R.6743.  An  act  for  the  relief  of  lio^o  Schey  Ck>..  Itac.: 

H.  R.  7244.  An  act  for  the  relief  of  John  E.  T.  Clark; 

H.  R.  7743.  An  act  for  the  relief  of  Mrs.  David  C.  Stafford; 

H.  R.  7822.  An  act  for  the  relief  of  Lucretla  Norris; 

K.  R.  7947.  An  act  for  the  relief  of  Rer.  Harry  J.  Hill; 

H.  R.  8271.  An  act  to  amend  the  act  entiUed  "An  act  to  In- 
sure adequate  supplies  of  timber  and  other  forest  products 
for  the  people  of  the  United  States,  to  promote  the  full  use 
for  timber  growing  and  aOiex  purposes  of  forest  lands  in  the 
United  States,  including  farm  wood  lots  and  those  aban- 
doned areas  not  ml1t^ft^^  for  agricultural  production,  and 
to  secure  the  correlation  and  the  most  economical  conduct  of 
forest  research  in  the  Department  of  Agriculture,  through 
research  in  reforestation,  timber  growing,  protection,  utHisa- 
tlon,  forest  economics  and  related  subjects,  and  for  other 
purposes",  approved  May  22.  1928; 

H.  R.8643.  An  act  for  the  relief  of  Mr.  and  Mrs.  Frank 
Daley; 

H.  R.  9191.  An  act  for  the  relief  of  dependents  of  James 
B.  Kiley; 

H.  R.  9502.  An  act  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  W.  J.  Nolan.  L.  Jacobson.  J.  A.  Higuera,  C.  H. 
Damsted.  R.  Galleguillo.  F.  G.  Grigsby.  EL  H.  Johnson,  R. 
Dupouy,  C.  J.  Degen.  W.  L.  Nolan,  R.  C.  Jensen,  M.  J. 
Roderick,  L.  K.  Moore.  C.  Lederer,  M.  Kelley,  R.  EHnkel. 
A.  J.  Mouchou.  C.  R.  Taylor,  M.  Kniill,  S.  W.  Llgon,  C.  C. 
Johnson.  W.  P.  Brennan.  C.  F.  Siebert.  and  J.  T.  WedLs; 

H.  R.  9896.  An  act  for  the  relief  of  Andrew  Dowd; 

H.  R.  10169.  An  act  for  the  r^ef  of  L.  M.  Crawford: 

H.  R.  10746.  An  act  for  the  relief  of  Matt  Burgess; 

H.  R.  10995.  An  act  for  the  relief  of  Elbert  Arnold  Jarrdl; 

H.  R.  11203.  An  act  for  the  relief  of  Andrew  Smith; 

H.  R.  11861.  An  act  for  the  relief  of  Cleveland  L.  Short; 

H.  R.  11867.  An  act  for  the  relief  of  Michael  E.  Sullivan; 

H.R.  11869.  An  act  for  the  relief  of  William  L.  Jenkins; 

H.  R.  11984.  An  act  for  the  relief  of  Oda  Herbert  Plow- 
man; 

H.  R.  12144.  An  act  for  the  relief  of  the  Federal  Enamel- 
ing b  Stamping  Co.; 

H.  R.  13166.  An  act  for  the  relief  of  Mary  Daky; 

H.  R.  12311.  An  act  for  the  reli^  of  the  P.  L.  Andrews 
Corporation:  and 

H.  R.  12599.  An  act  to  provide  more  adequate  protection 
to  workmen  and  laborers  on  projects,  buildings,  construc- 
tion. lmi)rovements,  and  property  wherever  situated,  be- 
longing to  the  United  States  of  America,  by  granting  to 
the  several  States  Jurisdiction  and  authority  to  enter  upon 
and  enforce  their  State  workmen's  oompoisation.  safety, 
and  insurance  laws  on  aH  property  and  premises  belonging 
to  the  United  States  of  America. 


The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  Iv  the  congregation  of  the  Arlington  (Va.)  Presby- 
terian Chim^h.  favoring  the  prompt  calling  by  the  President 
of  a  conference  of  the  «3  nations  that  signed  the  pact  of 
Paris,  to  clarify  the  rights  and  duties  of  the  nations  that 
entered  into  such  agreement  contahilng  no  provteion  for  its 
abrogatlan.  and  to  organte  themselves  Into  the  Uhited  States 
of  the  Wadd  for  Feaca,  and  atao  to  promote  octal,  todoatrial. 


economic  and  political  Justice  among  the  natkms,  whl^  was 
referred  to  the  Committee  on  Fneign  Relations. 

Mr.  OVERTON.  Mr.  Presidait.  I  ask  unanimous  consent 
to  present  for  printing  In  the  Ricoas  and  approprittte  refer- 
ence a  concurrent  resolution  adopted  by  the  Legislature  of 
the  State  ctf  Louisiana  pertaining  to  sugar. 

There  being  no  objectkm.  the  concurrent  resolution  was  re- 
ferred to  the  Committee  on  Rnance  and  ordered  to  be  printed 
in  the  Ricoiu),  as  follows: 

Senate  Ooocnrreat  Reaototion  1 

Whereas  ■ttgareane  ealture  mmI  the  pfocwBtng  thereof  into  sugar, 
sirup,  and  molasses  In  Louisiana  la.  and  has  been  for  mare  than  a 
oentury,  a  major  Industry  of  oar  State;  aod 

Whereas  throxigh  the  splendid  work  of  scientists  of  the  Ubitad 
States  Department  of  Agrtcxilture  and  of  the  State  experiment  stSr- 
tlon  ot  the  Louisiana  State  Unlverstty  new  varieties  at  sugaroane 
have  been  produced  and  lm|»oved  agricultural  and  pmnessing 
methods  have  been  adopted,  which  have  resulted  In  a  progressive 
expansion  of  sugar;  and 

Whereas  sugar  la  an  Inqxirt  crop  of  whl^  only  one-fourth  of  the 
national  consxunptlon  requirements  are  produced  In  the  continental 
United  States:  and 

Whereas  the  declared  purpose  of  all  existing  Federal  laws  oon- 
cemlng  the  v?elfare  of  farmers  Is  to  restore  the  purchasing  power 
of  the  fanner  and  to  create  a  partty  Income  as  oooMIMred  to  the 
base  period  of  1909-14;  and 

Whereas  the  average  aimual  production  of  sugar  during  such  base 
period  of  1909-14  amoxinted  to  350,000  short  tons,  raw  value;  and 

Whereas  the  actual  production  of  sugar  in  Louisiana  for  the  crop 
year  1936  was  34ajX)0  abort  tons,  raw  value,  and  the  growing  crop 
Is  estimated  to  exceed  350,000  short  tons  of  sugar,  raw  value:  There- 
fore be  It 

Resolved  by  ^f**  Legislature  of  Loutatana,  That  we  hereby  whole- 
heartedly endorse  the  bill  8.  AStO,  Introduced  by  the  Hooorable  Mnoi 
H.  OvzBTOM.  United  States  Senator  from  Louisiana,  which  In  sub- 
stance provides  a  permanent  Federal  policy  of  unrestricted  protec- 
tion of  sugar  in  continental  United  States  and  the  preservation  of 
the  American  market  for  our  farmers  to  the  extent  of  their  ablUty 
to  supply  sugar;  and  be  It  further 

Resolved  by  the  Legislatwe  of  Louisiana,  That  should  tt  become 
Impossible  to  consider  permanent  legislation  at  the  present  session 
at  Congress,  but  in  order  to  meet  the  emergency  created  by  the 
decision  of  the  United  States  Supreme  Court  on  January  6,  lOSS. 
and  should  it  be  consldOBd  expediisnt  to  fix  quota  restrlctloos  upon 
continental  sugar,  we  submit  and  we  recommend  that  in  no  ease 
should  the  qxiotas  for  continental  areas  be  less  than  the  present 
production  and  the  normal  expeetaDcy  of  the  presently  gnrning 
crop,  estimated  for  the  continental  cane  area  to  be  450.000  short 
tons  of  sugar,  raw  value;  and  be  tt  further 

Resolved  by  the  Legislature  of  Louisiana,  ThaX  we  hereby  memo- 
rialize the  Ctongress  of  the  United  States  and  we  hereby  request 
the  President  of  the  United  States  and  the  Secretary  of  Agriculture 
to  protect  and  assist  the  sugarcane  fbrmers  In  the  manner  beraln 
zeconunended;  and  we  hereby  framaUy  request  the  Senators  and 
Congressmen  representing  Louisiana  In  the  Congress  of  the  United 
States  to  vote  for  and  support  the  Overton  bill  as  a  pennanenti 
Federal  policy  concerning  sugar,  but  not  to  vote  for  or  support  any 
measure,  temporary  or  permanent,  which  falls  to  provide  a  market- 
ing quota  for  Louisiana  representing  at  least  the  full  extant  of  our 
actxial  production  of  sugar. 

RKPOBTS  or  coiaaTTns 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
submitted  a  report  (No.  2160)  to  accompany  the  bill  (S.  4424) 
to  provide  financial  assJatance  to  the  States  and  political  sub- 
divisions thereof  for  the  elimination  of  unsafe  and  insani- 
tary housing  conditions,  for  the  dcvdopment  of  decent,  safe, 
and  sanitary  dwellings  for  families  of  low  Income,  and  for  the 
reduction  of  unemployment  and  the  stimulation  of  business 
activity,  to  create  a  United  States  Hn<is1ng  Authortty.  and 
for  other  purposes,  heretofore  reported  by  him  from  that 
committee  with  amendments. 

Mr.  BYRD,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  bill  (S.  4028)  for  the  relief  of  certain  offlcers 
of  the  United  States  Navy  and  the  United  States  Marine 
Corps,  reported  it  without  amendment  and  submitted  a  report 
(No.  2177)  thereon. 

Mr.  OEORQS,  from  the  Oommlttee  on  Finance,  to  which 
was  referred  the  Joint  resolution  GB.  J.  Res.  B89)  to  authorise 
the  Secretary  of  the  Treasury  to  permit  the  tranqiortatlon  of 
banded  merchandise  by  other  than  common  carriers  under 
certain  conditions,  reported  It  without  amendment  and 
submitted  a  report  (No.  2180)  thereon. 

Mr.  HATCH,  from  the  Oommlttee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  blU  (S.  84^)  to  provide  for 
the  estahlishment  al  aa  agricultural  eaqterimeot  station 
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within  the  Middle  Rio  Grande  Conservancy  Distaict,  in  the 
SUte  of  New  Mexico,  reported  it  without  amendment  and 
submitted  a  report  (No.  2181)  thereon. 

He  alflo,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4702)  to  amend  the  Soil  ConservaUon  and  Domes- 
tic AUotment  Act.  reported  it  with  an  amendment  and 
submitted  a  report  (No.  2182)  thereon. 

Mr.  BLACK,  from  the  Committee  on  Claims,  to  which  were 
T^erred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

H.  R.  8521.  A  bill  for  the  relief  of  Elsie  CBrine  (Rept  No. 
2179) ;  and 

H.  R.  10435.  A  bill  for  the  relief  of  Emma  Hastings  (Rept. 

No,  2183). 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowiag  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  6951.  A  bill  for  the  relief  of  Thomas  J.  English  (Rept. 
No.  2184) ; 

H.  R.  8321.  A  bill  for  the  relief  of  Julia  Long  (Rept,  No. 
2185) :  and 

H.  R.  8322.  A  bUl  for  the  reUef  of  Merwin  A.  Kiel  (Rept. 
No.  2186) . 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  5754)  for  the  relief  of  Emma 
M.  Pearson,  reported  it  without  amendment  and  submitted 
a  report  (No.  2187)  thereon, 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severaUy 
without  amendment  and  submitted  reports  thereon: 

H.  R.  686.  A  bill  for  the  relief  of  John  Collins  (Rept.  No. 
2188); 

H.  R.  2155.  A  bill  for  the  reUef  of  Francisco  M.  Aca3ran 

(Rept.  No.  2190) ; 

H.  R.  5900.  A  bill  for  the  relief  of  Joseph  E.  Moore  (Rept. 
No.  2191); 

H.  R.  6668.  A  bill  for  the  relief  of  a.  John  Hegstad  (Rept. 

No.  2192) : 

H.  R.  7555.  A  bill  for  the  relief  of  W.  N.  Holbrook  (Rept. 
No.  2193) :  and 

H.  R.  9058.  A  bill  for  the  relief  of  the  Baker- Whiteley  Coal 
Co.  (Rept.  No.  2189). 

Mr.  SGHWELLENBACH,  from  the  Committee  on  Claims, 
to  which  were  referred  the  fcdlowing  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

H.  R.  3694.  A  bill  for  the  relief  of  Florence  Byvank  (Rept. 
No  '^194)  * 

H.  R.  6702.  A  bill  for  the  relief  of  Annie  E.  Daniels  (Rept. 
No.  2195) : 

H.  R.  9926.  A  bill  for  the  relief  of  Robert  B.  Barker  (Rept. 

No.  2196) ;  and 

H.  R.  10225.  A  biU  for  the  relief  of  W.  D.  LoveU  (Rept.  No. 
2197). 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  2213.  A  bill  for  the  relief  of  Charles  P.  Shipley  Sad- 
dlery ft  Mercantile  Ca  (Rept.  No.  2198) : 

H.  R.  2337.  A  bill  for  the  reUef  of  Julia  Miller  (Rept.  No. 

2199) ; 
H.  R.  4085.  A  bill  for  the  relief  of  Joseph  Watklns  (Rept. 

No.  2200) : 

H.  R.  4565.  A  bill  for  the  relief  of  Lucile  Smith  (Rept.  No. 
2201) :  and 

H.  R.  7818.  A  bill  for  the  relief  of  Caroline  M.  Hyde  (Rept. 
No.  2202)^ 

Mr.  LOFITN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R,  7727)  to  confer  Jurisdiction  on  the 
Court  of  Claims  to  hear  and  determine  the  claim  of  George 
B.  Marx.  Inc.,  reported  it  without  amendment  and  submitted 
a  report  (No.  2207)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  CMnmerce,  to 
which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  sutoiitted  reports  thereon: 

S.  4264.  A  bill  for  the  relief  of  Earl  J.  Thomas  (Rept.  No. 
2203) ; 


S.  4734.  A  bill  to  provide  for  hurricane  patrol  in  the  Gulf 
of  Mexico  and  environs  during  the  hurricane  season  (Rept. 
No.  2204) ;  and 

H.  R.  12461.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Savannah 
River  at  or  near  Bxirtons  Ferry,  near  Sylvania,  Ga.  cRept.  No. 
2214). 

Mrs.  CARAWAY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4627)  to  create  a  Division 
of  Stream  Pollution  Control  in  the  Bureau  of  the  Public 
Health  Service,  and  for  other  purposes,  reported  it  without 
amendment. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon  as 
indicated: 

S.  3505.  A  bill  for  the  Improvement  and  protection  of  the 
beaches  along  the  shores  of  the  United  States; 

H.  R.  8055.  A  bill  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  market- 
ing of  fishery  products,  and  for  other  purposes  (Rept.  No. 
2205) ;  and 

H.  R.  12896.  A  bill  to  provide  for  the  transfer  of  the  sur- 
plus decommissioned  lightship  No.  82  to  United  States  Ship 
Constitution  Post,  No.  3339.  Veterans  of  Foreign  Wars  ( Rept. 
No.  2206). 

Mr.  FLETCHER,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bUls,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

S.  4185.  A  bill  to  amend  the  act  entitled  "An  act  to  au- 
thorize the  Secretary  of  Commerce  to  dispose  of  certain  por- 
tions of  Anastasia  Island  Lighthouse  Reservation,  Fla.,  and 
for  other  purposes",  approved  August  27,  1935,  and  for  other 
purposes  (Rept.  No.  2208) ; 

S.  4495.  A  bill  to  amend  certain  of  the  navigation  laws  of 
the  United  States  to  remove  inconsistencies  and  inequalities 
therein,  and  for  other  purposes  (Rept.  No.  2209)  ; 

H.R.  1391.  A  bill  to  authorize  and  direct  the  United  States 
Commissioner  of  Fisheries  to  imdertake  fish^cultural  and  re- 
lated activities  in  Puerto  Rico,  authorizing  appropriations 
therefor,  and  for  other  purposes  (Rept.  No.  2210) ;  and 

H.  R.  12305.  A  bill  to  define  the  Jurisdiction  of  the  Coast 
Guard  (Rept.  No.  2211). 

Mr.  FLETCHER  also  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (H.  R.  12419)  to  apply  laws 
covering  steam  vessels  to  sea-going  vessels  of  300  gross  ton^ 
and  over,  propelled  by  internal-combustion  engines,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  2212) 
thereon. 

Mr.  GUFPETY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  resolution  (S.  Res.  307)  providing 
for  an  investigation  of  the  ocean  trade  routes  between  the 
United  States  and  South  America  (submitted  by  Mr.  Bark- 
LXY  on  May  26,  1936),  reported  it  without  amendment,  and, 
under  the  rule,  the  res<rfutlon  was  referred  to  the  Commit- 
tee to  Audit  and  CTcxitrol  the  Contingent  Expenses  of  th? 
Senate. 

Mr.  LONERGAN,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (S.  2511)  to  promote 
the  safety  of  employees  smd  travelers  on  railroads  by  pro- 
viding for  the  inspection  and  investigation  of  conditions 
prevailing  in  train-dispatching  ofiBces  and  for  the  promulga- 
tion of  necessary  rules  and  regulations  governing  the  work- 
ing conditions  of  train  dispatchers,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  2213)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, to  which  were  referred  the  following  bills  and  Joint 
resolutions,  reported  them  severally  without  amendment  and 
submitted  reports  thereon: 

S.  4195.  A  bill  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Ralph  Charles  Stuart  (Rept.  No.  2215) ; 

S.  4568.  A  bill  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia  (Rept.  No.  2216) ; 
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H.  R.  11522.  A  Wn  to  amend  the  charter  of  the  National 
Unlcm  Insurance  Co.  of  Washingtoo  in  the  District  of  Co- 
lumbia (Rept.  No.  2217) : 

S.J.  Res.  241.  Joint  resolution  to  declare  r«ccmber  26, 
1930,  a  legal  holiday  In  the  District  cd  Colmnbla  (Rept.  No. 
2218); 

5.  J.  Res.  272.  Joint  resolution  to  provide  for  the  mainte- 
nance of  puhUc  order  and  the  protecticm  of  life  and  property 
in  connection  with  the  Presidential  inaugural  ceremonies 
in  1937  (Rept.  No.  2219) ; 

6.  J.  Res.  273.  Joint  resolution  authorizing  the  granting  (rf 
permits  to  the  Committee  on  Inaugural  Ceremonies  on  the 
occasion  of  the  inaugiu^tion  of  the  President-elect  in  Jan- 
uary 1937,  and  for  other  purposes  (Rept.  Na  2220) ; 

S.  J.  Res.  274.  Joint  resolution  to  exempt  from  the  tax  on 
admissions  amounts  paid  for  admission  tickets  sold  by  au- 
thority of  the  CX)mmittee  on  Inaugural  Cerononies  on  the 
occasion  of  the  inauguration  of  the  President-elect  In  Jan- 
uary 1937  (Rept.  No.  2221) ; 

S.  J.  Res.  275.  Joint  resolution  to  i;Kt)vide  for  the  quarter- 
ing, in  certain  public  buildings  in  the  District  of  Columbia, 
of  troops  participating  in  the  inaugural  cerem(Hiies  (Rept. 
No.  2222) ;  and 

S.  J.  Res.  280.  Joint  resolution  to  ratify  and  confirm  the 
appointment  of  Isaac  Gans  as  a  member  of  the  Alcoholic 
Beverage  C::ontrol  Board  of  the  District  of  Columbia  (Rept. 
No.  2223) . 

CHAHCS  or  RKrXRKWCI — RKPOKT  OF  THX  nrDIAN  AITAXBS  COMlCrrrKK 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  House 
passed  a  bin  (H.  R.  12408)  for  the  relief  of  Robert  D.  Bald- 
win. When  the  bill  came  to  this  body  in  some  way  it  was 
referred  to  the  C(xnmittee  on  Claims.  The  bill  is  one  relat- 
ing to  Indian  affairs,  having  been  passed  upon  by  the  Com- 
mittee on  Indian  Affairs  of  the  House.  The  Committee  on 
Indian  Affairs  of  the  Senate  has  passed  upon  the  bill  and 
desire  to  report  it.  In  order  to  dear  the  record,  I  ask 
unanimous  consent  that  the  Committee  on  Claims  be  dis- 
charged from  the  further  consideration  of  the  biil  and  that 
it  be  referred  to  the  Committee  on  Indian  Affairs. 

The  VLCE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  THOMAS  of  Oklahoma.  Prom  the  Committee  on 
Indian  Affairs  I  report  back  favorably  without  amendment 
the  bill  (H.  R  12408)  for  the  relief  of  Robert  D.  Baldwin, 
and  I  submit  a  report  thererai. 

BTBOLLBD  BILL   PaXSnfTKD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  BUls. 
reported  that  on  June  2.  1936.  that  committee  in^esented  to 
the  President  of  the  United  States  the  enrolled  bUl  (8.  267) 
for  the  relief  of  certain  ofllcers  and  employees  of  the  Foreign 
Service  of  the  United  States  who.  while  in  the  course  of 
their  respective  duties,  suffered  losses  of  personal  property 
by  reason  of  catastropiies  of  nature. 

KXXCUTZVS  KXPOBT8  OP  COMmTmS 

As  In  executive  session. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  reported  favorably  the  nomination  of  Mrs.  Belle  D. 
BjToe,  of  Bismarck.  N.  Dak,  to  be  registrar  of  the  land 
office  at  Bismarck,  vice  Chris  Bertsch,  resigned. 

Mr.  WHEEIfR,  from  the  Committee  on  Interstate  Ccxn- 
merce.  reported  favoral^  the  nomination  of  Claude  L. 
Draper,  of  Wycmiing.  to  be  a  member  of  the  Federal  Power 
Commission  for  the  term  expiring  June  22.  1941  (reappoint- 
ment). 

Mr.  CX)PELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  d  Commander  Ruaaell  B. 
Waesche,  at  Maryland,  to  be  commandant,  with  tbe  rank 
of  rear  admiral  in  the  Coast  Guard  of  the  United  States, 
for  a  term  of  4  years.  In  plaoe  of  Rear  Admiral  Harry  C. 
Hamlet. 

Mr.  McKEUiAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomlnatloos  of  sundry 
postmasters. 


The  VICE  PRESIDENT.  The  repwts  will  be  plaeed  on 
the  Executive  Calendar. 

snxs  AKD  jonrr  BxsoLTmoN  nrntoDtrcED 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and.  by  luianimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  MURPHY: 

A  bill  (S.  4742)  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Ftederick  D.  Powers;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  AUSTIN  and  Mr.  GIBSON: 

A  biU  (S.  4743)  to  provide  for  the  erection  of  a  building 
at  Burlington,  Vt..  to  house  the  Revolutionary  gondola 
Philadelphia;  to  the  C(Hnmittee  on  Public  Buikiings  and 
Grounds. 

By  Mr.  RADCLIPPB: 

A  biU  (&  4744)  for  the  rellet  of  the  New  York  k  Balti- 
more Transportation  line;  to  the  C(Hnmittee  cm  Claims. 

By  Mr.  SHEPPARD: 

A  bin  (S.  4745)  for  the  relief  of  George  A.  Woody,  Samuel 
L.  Metcalfe,  Frank  W.  Halsey,  Myron  J.  Conway.  John  A. 
Otto,  and  Leon  L.  Kotaebue;  to  the  Conunittee  <m  Military 
Affairs. 

By  Mr.  ROBINSON  (for  Mr.  Cohhallt)  : 

A  bill  (S.  4746)  for  the  relief  of  Cecil  D.  McHenry:  to  the 
Committee  on  Military  Affairs.  

By  Mr.  CMAHONEY  and  Mr.  LA  FOLLETTE: 

A  bill  (S.  4747)  to  extend  the  civil-service  laws,  to  estab- 
lish a  Federal  Personnel  Council,  and  for  other  purposes; 
to  the  Committee  on  Civil  Service, 

By  Mr.  NEELY: 

A  bill  (S.  4748)  to  authorise  the  disposition  of  the  naval 
ordnance  plant,  South  Charleston,  W.  Va.,  and  for  other 
purposes;  to  the  Committee  on  Naval  Affairs. 

(Mr.  VANDSNaxso  introduced  Senate  Joint  Resoluticm  281. 
which  was  referred  to  the  Committee  on  the  Judiciary,  and 
appears  under  a  separate  heading.) 

DZSAFPtOVAL  OF  ITKHS  Dl  OXmCEAL  APPBOPBIATIOH  Bn.L8 

Mr.  VANDENBERG.  Mr.  President.  I  ask  consent  to  In- 
troduce a  Joint  resolution  proposing  an  amendment  to  the 
Constitution  relative  to  the  disapproval  of  items  in  general 
appropriation  bills,  which  I  request  may  be  printed  in  the 
Record  and  appropriately  referred. 

Ihere  being  no  objection,  the  Joint  resolution  (S.  J.  Res. 
281)  proposing  an  amendment  to  the  Constitution  of  the 
United  States  relative  to  disapproval  of  items  in  general  ap- 
propriation bills  was  read  twice  by  its  title,  referred  to  the 
Committee  on  the  Judiciary,  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Joint  Resolution  proposing  an  amendment  to  tbe  Constitution  of 
the  United  States,  relative  to  dlai4>proTal  of  Items  In  general 
i^iproprlatlon  bills 

Resolved  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Cimtfress  assembled  {two-thirds  of 
each  House  aoneurrtng  therein).  That  the  foUovlng  article  Is  pro- 
posed ss  an  amendment  to  the  OooetttutloD.,  which  shaU  be  ▼slid 
to  aU  Intents  and  purposes  ss  part  of  the  Oonstltutlon  when  rati- 
fied by  the  legislatures  of  three-fourths  of  the  several  States: 

"AmcLB  — 

"Sbcttok  1.  The  President  shall  have  power  to  disi^'Prove  any 
Item  or  items  of  any  general  appropriation  bill  which  &haU  have 
passed  the  House  of  Representatives  and  the  Senate  and  have  been 
presented  to  Mm  for  his  approi^  in  the  same  manner  and  sub- 
ject to  the  same  limitations  as  he  may,  under  section  7  of  article 
I  of  this  Constitution,  dlsapfoove  as  a  whole  any  bill  which  shaU 
have  been  presented  to  hlxo. 

"Sbc.  2.  This  article  shall  be  Inoperative  unless  It  Shall  have 
been  ratUted  as  an  amendment  to  the  Constitution  by  the  legisla- 
tures of  three-fonrtbs  at  the  several  States,  as  prcrvlded  In  the 
Constitatlon.  wtthtn  7  years  from  the  date  of  the  submission 
hereof  to  the  States  by  the  Ocmgresa." 

nmanoATsas  or  thb  rmonocnatt,  TtAMSPoaxATZOw.  ahd 

MAKKSXXVa  or  WOOL 


Mr.  ADAMS  submitted  the  following  resolution  (8.  Res. 

315),  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Expenses  of  the  Senate: 

MnotMd.  That  nesoliitlon  IM.  agvsed  to  July  10.  10S5.  antlianz- 
Ing  a  special  oonmlttee  to  Invesitlgate  the  production,  transporta- 
tkm,  and  marketing  ot  wooi,  hereby  Is  continued  in  f \ill  fores  and 
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effect  during  the  SeTenty-flfth  Congress:  and  the  said  commltte* 
hereby  Is  authorLzed  to  expend  from  the  contingent  fund  of  the 
Senate  •S.SOO  In  addition  to  the  amount  heretofore  authorized  for 
such  purpose. 
WAIXAIPAI  nfDlANS  OF  AUZOWA— PMNTDfC  OF  HISTORICAL  RXPORTS. 

rrc. 
Mr.  HAYDEN  submitted  the  foUowing  resolution  (S.  Res. 
316) ,  which  was  referred  to  the  Committee  on  Printing: 

Resoived,  That  certain  historical  reports  and  documents,  together 
with    extracts    from    certain    other    publications    relating    to   the 
Wallalpal  Indians  of  Arizona,  be  printed  as  a  pubUc  document. 
RIGISTRATION   OF   LOBBYISTS — COHFBRENCK   REPORT 

Mr.  HATCH  submitted  the  following  report,  which  was 
ordered  to  lie  on  the  table: 

The  committee  of  conference  on  the  disagreeing  vot«8  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  H.  R. 
11663.  an  act  to  require  report*  of  receipts  and  disbursements  of 
certain  contributions,  to  require  the  registration  of  persons  en- 
gaged in  attempting  to  Influence  leglsUtlon.  to  prescribe  punish- 
ments for  violation  of  this  act.  and  for  other  purposes,  having  met. 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  Ho\ue  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as 
foUows:  In  lieu  of  the  matter  proposed  to  be  Inserted  by  the 
Senate  amendment  insert  the  following: 

"That  when  tised  in  this  act — 

"<a)  The  term  'contrlbuUon'  Includes  a  gift,  subscription,  loan, 
advance,  or  deposit  of  money  or  anything  of  value  and  Includes  a 
contract,  promise,  or  agreement,  whether  or  not  legally  enforce- 
able, to  make  contribution; 

"(b)  The  term  'expenditure'  Includes  a  pairment.  distribution, 
loan,  advance,  deposit,  or  gift  of  money  or  anything  of  value,  and 
Includes  a  contract,  promise,  or  agreement,  whether  or  not  legally 
enforceable,  to  make  an  expenditure; 

"(c)  The  term  'person'  Includes  an  individual,  partnership,  com- 
mittee, association,  corporation,  and  any  other  organization  or 
group  of  persons; 

"(d)  The  term  'Clerk  means  the  Clerk  of  the  House  of  Repre- 
senutlves  of  the  United  SUtes. 

"Sbc.  2.  It  shall  be  the  duty  of  every  person  who  shall  in  any 
manner  solicit  or  receive  a  contribution  to  any  organization  or 
fund  for  the  purposes  hereinafter  designated  to  keep  a  detailed 
and  exact  su;count  of 

"(1)  All  contributions  of  any  amount  or  of  any  value  what- 
soever* 

"(2)'  The  name  and  address  of  every  person  making  any  such 
contribution  and  the  date  thereof; 

"(3)  All  ezpenditiires  made  by  or  on  behalf  of  such  organization 
or  fund;  and 

"(4)  The  name  and  address  of  every  person  to  whom  any  such 
expenditure  Is  made  and  the  date  thereof. 

"(6)  It  shall  be  the  duty  of  such  person  to  obtain  and  keep  a 
receipted  bill,  stating  the  particulars,  for  every  expenditure  of  such 
funds  exceeding  $10  in  amount,  and  to  preserve  aU  receipted  bUls 
and  accounts  reqiiired  to  be  kept  by  this  section  for  a  period  of  at 
least  two  years  from  the  date  of  the  filing  of  the  statement  con- 
taining such  Items. 

"Sic.  3.  Every  individual  who  received  a  contribution  for  any 
of  the  purposes  hereinafter  designated  shall  within  five  days  after 
receipt  thereof  render  to  the  person  or  organization  for  which  such 
contributions  were  received  a  detailed  acco\int  thereof.  Including 
the  name  and  address  of  the  person  making  such  contribution  and 
the  date  on  which  received. 

"Smc.  4.  Kvery  person  receiving  any  contributions  or  expending 
any  money  for  the  purposes  hereinafter  designated  shall  file  with 
the  Clerk  between  the  ftrst  and  tenth  day  of  each  month,  a  state- 
ment containing  complete  as  at  the  day  next  preceding  the  date 
of  filing 

"(1)  The  name  and  address  of  each  person  who  has  made  a 
contribution  of  any  size  or  value  not  mentioned  in  the  preceding 
report;  except  that  the  first  report  fUed  ptttsuant  to  this  Act  shall 
contain  the  name  and  address  of  each  person  who  has  made  any 
contribution  to  such  person  since  the  effective  date  of  this  Act. 

"(2)  The  total  sum  of  the  contributions  made  to  or  for  such  per- 
son during  the  calendar  year  and  not  stated  under  paragraph  ( 1 ) ; 

"(3)  The  total  sum  of  all  contributions  made  to  or  for  such  per- 
son during  the  calendar  year; 

"(4)  The  name  and  address  of  each  person  to  whom  an  expendi- 
ture in  one  or  more  items  of  the  abrogate  amount  or  value 
within  the  calendar  year,  of  $10  or  more  has  been  made  by  or  on 
behalf  of  such  person,  and  the  aznount.  date,  and  piirpoae  of  such 
expenditure; 

"(5)  The  total  sum  of  all  ezpendltores  made  by  or  on  behalf  of 
such  person  dtirlng  the  calendar  year  and  not  stated  under  para- 
graph (4); 

"(6)  The  total  sum  of  expendltoree  made  by  or  on  behalf  of 
such  person  during  the  calendar  year; 

"(7)  The  statements  required  to  be  filed  by  sabdlvlslon  (a)  shall 
be  cum\ilauv«  during  the  calendar  year  to  which  thej  relata,  but 


where  there  has  been  no  change  In  an  Item  reported  In  a  previous 
statement  only  the  amount  need  be  carried   forward. 

"Six:.  5.  A  sutement  required  by  thU  Act  to  be  filed  with  the 
Clerk 

"(a)  Shall  be  verified  by  the  oath  or  afflrmatlon  of  the  person 
filing  such  statement,  taken  before  any  officer  authorized  to  admin- 
ister  oaths;  ^  ^  .  »  w 

"(b)  Shall  be  deemed  properly  filed  when  deposited  In  an  estab- 
lished post  office  within  the  prescribed  time.  dMly  stamped,  regis- 
tered, and  directed  to  the  Clerk  at  Washington.  District  of  Co- 
lumbia, but  m  the  event  It  is  not  received,  a  duplicate  of  such 
statement  shall  be  promptly  filed  upon  notice  of  the  Clerk  of  lU 
nonreceipt; 

"(c)  Shall  be  preserved  by  the  Clerk  for  a  period  of  two  years 
from  the  date  of  filing,  shall  constitute  a  part  of  the  public  record 
of  his  office,  and  shall  be  open  to  public  Inspection. 

"Sec.  6.  The  previsions  of  this  Act  shall  apply  to  any  individual, 
partnership,  committee  (except  a  political  committee  as  defined  in 
the  Federal  Corrupt  Practices  Act,  and  duly  organized  State  or 
local  committees  of  a  political  party),  association,  corporation,  or 
any  other  organization  or  group  of  persons  who  by  themselves,  or 
through  any  agent  or  employee  or  other  persons  in  any  manner 
whatsoever,  directly  or  Indirectly,  solicit,  collect,  or  receive  money 
or  other  thing  of  value  to  be  used  principally  to  aid.  or  the  prin- 
cipal purpose  of  which  person  is  to  aid.  In  the  accomplishment  of 
any  of  the  following  purposes: 

"(a)  The  enactment  or  defeat  of  any  leglslatlor  or  appropriation 
by  the  Congress  of  the  United  States  or  the  repeal  or  nonrepeal  of 
any  existing  laws  of  the  United  States,  or  adoption  or  defeat  of  any 
amendment  to  the  Constitution  of  the  United  States. 

"(b)  To  Infiuence  directly  or  Indirectly  the  passage  or  defeat  of 
any   legislation   or   appropriation   by   the   Congress   of   the    United 

States.  J  *     *     # 

"(c)  To  Influence,  directly  or  Indirectly,  the  election  or  defeat  or 
any  candidate  for  any  elective  Federal  office. 

"Sec.  7.  Any  person  who  shall  engage  himself  for  pay  or  for  any 
consideration  for  the  purpose  of  attempting  to  Influence  th**  pas- 
sage or  defeat  of  any  pending  or  proposed  legislation  or  appropria- 
tion by  the  Congress  of  the  United  States  shall,  before  doing  any- 
thing m  furtherance  of  such  object,  register  with  the  Clerk  of  the 
House  of  RepresenUtlves  and  the  Secretary  of  the  Senate  and  shall 
give  to  those  officers,  in  writing  and  under  oath,  his  name  and 
business  address  and  the  name  and  address  of  the  person  by  whom 
he  Is  employed  and  In  whose  Interest  he  appears  or  works  as  afore- 
said, how  much  he  is  paid  and  Is  to  receive,  by  whom  he  is  paid  or 
is  to  b3  paid,  how  much  he  is  to  be  paid  for  expenses,  and  what 
expenses  are  to  be  included.  Each  such  person  so  registering  shall. 
at  the  end  of  each  three  month  period,  so  long  as  his  activity  con- 
tinues, file  with  the  Clerk  and  Secretary  aforesaid  a  detailed  report 
of  all  money  received  and  expended  by  him  during  such  three 
month  period  In  carrying  on  his  work  as  aforesaid;  to  whom  paid; 
for  what  purpose;  and  the  names  of  any  papers,  periodicals,  maga- 
zines, ca-  other  publications  In  which  he  has  caused  to  be  published 
any  articles  or  editorials.  The  provisions  of  this  section  shall  not 
apply  to  any  person  who  merely  appears  before  a  committee  of  the 
Congress  of  the  United  States  in  support  of  or  opposition  to  pend- 
ing legislation  and  who  engages  In  no  further  or  other  activities  in 
connection  with  the  passage  or  defeat  of  such  legislation;  nor  to 
any  public  official  acting  in  his  official  capacity. 

"Sec.  8.  That  any  person  who  shall  engage  himself  for  pay  or  for 
any  consideration  for  the  purpose  of  attempting  to  Influence  any 
Federal  department,  bureau,  agency,  or  Government  official,  or 
Government  employee,  to  make,  modify,  alter,  or  cancel  any  con- 
tract with  the  United  States,  or  any  United  SUtes  department, 
bureau,  agency,  or  official  in  the  administration  of  any  govern- 
mental duty,  so  as  to  give  any  benefit  or  advantage  to  any  private 
corporation  or  individual,  shall  file  with  such  department,  bureau, 
or  agency  In  such  form  and  detail  and  at  such  times  as  said  depart- 
ment, bureau,  <»■  agency  shall  by  rules  and  regulations  or  orders 
prescribe  as  necessary  or  appropriate  In  the  public  Interest,  a  state- 
ment of  the  subject  matter  In  respect  of  which  such  person  is 
retained  <x  employed,  which  statement  may  be  required  to  contain 
the  nature  and  character  of  such  retainer  or  employment  and  the 
amount  of  compensation  received  or  to  be  received  by  such  person 
directly  or  Indirectly  In  connection  therewith.  It  shall  be  the  duty 
of  each  Federal  department,  bureau,  or  agency  to  prcwnulgate  and 
put  into  effect  such  rules,  regulations,  and  orders  with  respect  to 
the  form  and  filing  of  such  reports  as  may  be  necessary  to  effect  the 
purposes  of  this  Act. 

"Sic.  9.  All  reports  required  under  this  bill  shall  be  made  under 
oath,  before  an  officer  authorized  by  law  to  administer  oaths. 

"Sic.  10.  Any  person  who  violates  any  of  the  provisions  of  this 
Act  cw  who  may  engage  in  the  practices  heretofore  set  out  without 
first  complying  with  the  provisions  of  this  Act.  shall  be  guilty  of  a 
misdemeanor,  and  upon  conviction,  shall  be  punished  by  a  fine  of 
not  more  than  $5,000.00  or  Imprisonment  for  not  more  than  twelve 
months,  or  by  both  such  fine  and  imprisonment. 

"Sec.  11.  Any  person  who  shall  make  a  false  affidavit,  where  an 
affidavit  Is  required  in  this  Act.  shall  be  guilty  of  perjury,  and  upon 
conviction,  shall  be  punished  by  imprisonment  for  not  more  than 
two  years. 

"Sic.  la.  If  any  provision  of  this  title  or  the  application  thereof 
to  any  person  or  circumstances  is  held  Invalid,  the  validity  of  the 
remainder  of  the  Act  and  of  the  application  of  such  provision  to 
other  penoDs  azMl  drctunstancea  shall  not  be  affected  tharel^. 
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"Sec.  13.  The  provisions  of  this  Act  shall  not  apply  to  practices 
or  activities  intended  to  be  regulated  by  the  Ptederal  Corrupt  Prac- 
tices Act  nor  be  construed  as  repealing  any  portion  oi  said  Federal 
Corrupt  Practices  Act,  or  any  other  statute  heretofore  enacted  or 
any  portion  thereof." 
And  the  Senate  agree  to  the  same. 

Cakl  a.  Hatch. 
O.  W.  NoExis, 
Waxben  R.  Ausmf, 
Majtoffen  on  the  jtart  of  the  Senate. 
Zebitlon  Weavek, 

EMAI>rCIL  CzixiB, 
John  E.  Mn.i.iw. 
U.  8.  Otnria. 
Wm.  E.  Hiss. 
Feawcis  E.  Walter, 
Managert  on  the  part  of  the  House. 

siscRimNATioir  m  administration  of  rxuckf  funds 
Mr.  VANDENBERG.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkcord  an  editorial  from  this 
morning's  New  York  Times,  which  quotes  Chairman  Mc- 
Grath,  of  the  Massachusetts  State  Democratic  committee,  as 
follows: 

I  resent  and  object  to  the  putting  to  work  of  a  single  enrolled 
Republican. 

I  should  like  to  call  the  attention  of  the  chairman  of  the 
Massachusetts  Democratic  committee,  unless  he  Is  misquoted, 
to  the  fact  that  if  my  amendment  numbered  50  shall  remain 
in  the  deficiency  appropriation  bill,  he  will  be  eligible.  If  he 
persists  in  his  reported  attitude  and  cooperates  in  carrying 
it  out.  to  a  thousand-dollar  fine  and  to  a  year  in  jail  because 
of  discrimination  on  account  of  race,  religion,  or  political 
affiliation  in  the  administration  of  relief.  Sooner  or  later 
we  shall  catch  up  with  political  racketeering  and  exploita- 
tion of  human  misery,  although  it  may  take  a  national  elec- 
tion to  clear  the  track. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  print- 
ing of  the  article  in  the  Record? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Tlmea  of  J\ine  3.  1»36] 

IN  CUUXTLAMV 

Chairman  McGrath.  of  the  Massachusetts  Democratic  State 
committee  has  uttered  frankly  his  generous  and  humane  view  of 
the  conditions  of  relief  in  Biaasachuaetta.  A  brother  committee- 
man had  previously  confessed  that  he  had  told  a  seeker  for 
work  on  a  sidewalk  which  the  State  la  buUdlng  to  enroU  himself 
as  a  Democratic  voter.  To  the  censorious  meddlers  who  ven- 
tured to  attack  this  instance  of  the  theory  and  practice  of  re- 
l!-f  for  politics  Mr.  McGrath  replied  by  this  strong  declaration 
of  the  Democratic  faith  that  is  in  him: 

"I  resent  and  object  to  the  putting  to  work  of  a  single  enrolled 
Republican." 

He  stood  100  percent  behind  his  fellow-phUanthropla*.  In  his 
private  life,  no  doubt,  Mr.  McGrath  ts  kind  of  heart  and  hand. 
To  one  an  hungered  he  gives  meat  without  asking  him  to  reglster 
on  the  Democratic  list  of  voters.  As  a  committeeman  he  demands 
more  rigid  tests.  He  miist  be  satisfied  with  the  political  worthi- 
ness of  the  applicant.  Probably  there  are  too  many  committee- 
men like  him.  Few  have  the  coivage  to  make  a  statement  so 
nakedly  brutal.  It  is  unnecessary  to  make  the  obvious  moral 
refiectlons  upon  this  barter  between  politics  and  need.  The 
shame  is  evident.  The  foUy  is  equally  evident.  In  practical 
politicians  it  seems  groteeque. 

The  money  collected  from  all  the  taxpayers  is  granted  or  de- 
nied in  consideration  of  an  expected  vote  for  one  i>arty.  The 
Republican  under  duress  registering  as  a  Democrat  wlU  have  an 
additional  reason  for  voting  the  Republican  ticket  on  election 
day.  There  may  be  Democrats  on  relief  who  detest  the  supposed 
buying  of  their  votes  to  make  the  relief  rolls  correspond  with 
the  Democratic  registration  rolls.  Relief  for  enrolled  Democrats 
only  is  nearly  as  silly  as  It  la  revolting. 

beforzstation  and  thoeb  crowikq 

Mr.  NORRIS.  Mr.  President,  yesterday  the  House  passed 
House  bill  8271.  I  have  been  authorized  by  the  Committee 
on  Agriculture  and  FVwestry  to  report  the  bill  to  the  Senate 
with  a  recommendation  that  it  pass.  I  ask  unanimous  con- 
sent at  this  time  to  make  the  report  and  I  ask  further 
unanimous  consent  that  the  bill  may  be  put  upon  its  passage. 

Mr.  KING.    Mr.  President,  will  It  prov(*e  any  discussion? 

Mr.  NORRIS.    I  do  not  think  so. 

Mr.  KINO.  The  Senator  understands  that  we  have  an 
important  measure  befon  us  and  tf  we  continue  to  yield 


for  the  consideration  of  other  matters  we  wlU  never  get 
through  with  that  measure. 

Mr.  NORRIS.    I  understand. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Nebraska? 

There  being  no  objection,  the  bill  (H.  R.  8271)  to  amend 
the  act  entitled  "An  act  to  Insure  adequate  supplies  of  timber 
and  other  forest  products  for  the  people  of  the  United  States, 
to  promote  the  full  use  for  timber  growing  and  other  pur- 
poses of  forest  lands  in  the  United  States,  including  farm 
wood  lots  and  those  abandoned  areas  not  suitable  for  agri- 
cultural production,  and  to  secure  the  correlation  and  the 
most  economical  conduct  of  forest  research  in  the  Depart- 
ment of  Agriculture,  through  research  in  reforestation,  tim- 
ber growing,  protection,  utilization,  forest  econcmics,  and 
related  subjects,  and  for  other  purposes",  approved  May  23, 
1928.  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  2  of  the  act  of  May  23.  1928  (49 
Stat.  699;  U.  S.  C,  Supp.  VII,  title  16,  sec.  581a) ,  be,  and  the  same 
iB  hereby,  amended  by  adding  thereto  the  foUowlng  paragraph: 

"The  Secretary  of  Agriculture  Is  fxirther  authorized  to  establish 
and  maintain  a  forest  experiment  station  in  the  Great  Plains  and 
prairie  States,  to  be  known  as  the  'Great  Plains  Forest  Experiment 
Station',  and  to  acquire  by  purchase,  condemnation,  donation,  or 
otherwise  such  real  property  or  interest  therein  as  in  his  judg- 
ment is  required  for  the  use  of  said  station,  including  the  making 
of  necessary  expenditures  in  examining,  appraising,  and  surrey- 
ing  any  such  property  and  In  doing  all  thixiigs  Incident  to  perfect- 
ing title  thereto  in  the  United  States.  There  is  authorlaed  to  be 
appropriated  annually  such  additional  sums  as  may  be  required 
for  the  purposes  of  this  paragraph." 

WORK-RELIEF   PROGRAM — EXTRACTS   FROM   AODRKS   B7   LAWRXKCI 

WBSTBEOOK 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  an  address  by  Mr.  Lawrence  Westbrook,  Assistant  Ad- 
ministrator, Works  Progress  Administration,  before  the  Town 
Hall  of  the  Air  in  New  York  City  in  a  debate  on  May  7,  1936, 
be  printed  in  the  Record.  "Hie  other  side  of  the  discussion 
has  already  been  printed  at  the  Instance  of  the  Senator 
from  Maryland  [Mr.  TtddigsI. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

If  I  were  asked  what  is  the  most  essential  qualification  for  a 
person  to  have  to  properly  discuss  unemployment  relief.  I  should 
say  at  once  that  he  should  be  possessed  of  a  deep  sexxse  of  humility. 
Anyone  who  thinks  that  he  understands  all  the  implications  of 
this  greatest  of  our  problems  is  to  my  mind  thereby  completely 
disqualified.  No  further  proof  of  his  ignorance  should  be  needed. 
By  the  same  token  I  would  be  even  less  tolerant  of  the  fellow  who 
claimed  not  only  to  know  all  about  the  problem  but  to  be  able 
to  prescribe  6c»ne  specific  jnlutlon. 

I  do  not  think  that  there  is  any  specific  solution,  neither  do  I 
believe  that  there  can  ever  be  a  complete  and  final  scdutlon.  Cer- 
tainly neither  the  President  nor  the  Congress  ncn-  Harry  Hopkins 
has  ever  regarded  the  W.  P.  A.  or  its  predecessors,  the  F.  E.  R.  A. 
and  the  C.  W.  A.,  as  offering  a  solution  to  unemployment.  These 
agencies  were  set  up  not  to  solve  the  problem  of  unemployment 
but  to  meet  the  problems  of  the  xmemployed.  The  distinction  is 
extremely  in^xvtant.  Many  other  agencies  of  the  Government  arc 
devoted  to  the  solution  of  unemployment.  Indeed,  nearly  aU  the 
agencies  of  the  Government  have  been  established  for  the  ^le  pur- 
pose of  improving  the  economic  condition  of  the  citizenship. 
That  is  just  another  way  of  saying  that  they  were  established 
to  relieve  unemployment  and  thereby  provide  higher  standards 
of  living. 

The  number  of  people  destitute  and  out  of  employment  In 
America  today  represents  the  extent  to  which  our  industrial 
mechanism,  operating  under  the  protection  and  with  the  assist- 
ance of  these  numerous  other  Government  agencies,  has  failed  to 
provide  the  opportunity  for  gainful  wca-k.  The  President  and  the 
Congress  have  recognized  that  this  failure  is  a  definite  responsi- 
bUlty  of  the  Federal  Government  under  which  our  indiistrial 
mechanism  operates.  Our  ecwiomlc  life  is  not  ordered  by  State 
and  local  governments  but  almost  solely  by  the  Federal  Oorem- 
ment.  The  President  and  the  Congress,  therefore,  have  under- 
taken a  program  of  general  reconstruction  of  these  other  agencies 
of  the  Federal  Government,  particularly  those  agencies  having 
specific  economic  functions,  to  the  end  that  our  industrial  mecha- 
nism may  eventually  be  capable  of  providing  jobs  at  decent  wages 
to  the  m^'»'">"'"  number  at  American  citizens  able  and  wanting 
to  work.  

Pending  this  reconstruction,  which  obviously  most  be  accom- 
plished through  evolutionary  processes  over  a  considerable  period 
of  time,  the  President  and  the  Congress  established  the  F.  B.  R.  A., 
the  O.  W.  A.,  and  th«  W.  P.  A.  to  provide  work  oi^xirtunltlss  for 
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tboM  cttteras  noft  it  preBmt  offered  employment  bj  P^^***  i^*?! 
trv  It  should  be  clearly  understood  that  the  F.  B.  »■  A-  ^ 
C '  W  A  and  the  W.  P.  A.  were  never  Intended  to  be  a  P»rt  of  our 
indusuial  mechanism,  but  merely  a  nibstltute  f<»  "  °^^,  * 
period  of  rectmstnictlon.  Ttoday  the  W.  P.  A.  ts  !«*  ^^ch  »^'*- 
tTng"  for  private  Industry,  and  I  can  say  ^it^,5°°^°P?,  ^*  R° 
one  wUl  be  happier  than  we  when  the  neceaalty  for  this  subetl- 

tutton  no  longer  exists.  _^.*-.„,.u.  ,w«,t 

I  know  thi^tliere  are  a  great  many  people  who  3«««™^^^^ 

that  these  things  are  so.  ""««  P«>P^*"  *»^'*,^'^ir^Sd 
more   so  than   the   destitute   unemployed.     If   their   talents   and 

«Sil«  and  money,  as  now  devoted  to  de'e»oP^»8J«^"3,  f^"?S 
^deiSucUw  iTltlclBm.  could  be  turned  bato  an  honest  "^o^  to 
rerSSlSuSy  SienTl  think,  we  should  get  some  ^t-rtanUal 
SSi^up  S^loyment.  Even  as  It  U.  they  «e  b?»P»Ji«  "^"^ 
a*y  a^  uslStots  of  prtntefH  Ink.  quite  mblt  of  radio  time,  and— 
Ood  save  ths  mark— a  few  of  oar  surplus  protesaars. 

POLmcaL  jvoGMom 

You  know  and  I  know— a.  tha  saying  go«— that  a  !«>'  o**^ 
talk  of  theirs  Is  Just  plain  -hooey."  Thay  donj;  believe  It  them- 
S^  Wc  aU  k£ow  that  m  an  election  year  the"outs'-are  wm- 
pelled.  by  the  very  nature  of  things,  to  -view  with  alarm  .  whUe 
the  "Ins"  must  -point  with  pride." 

I  «to  not  mean  by  this,  however,  that  we  stoop  to  scorn  and 
ridicule  all  tho«  who  crltlcUa  us.  Nor  dol  quesUon  the  sln<»rity 
ofmany  of  tho«  who  complain  most  bitterly.  In  numerous  speclflc 
^1^1  k^ow  t^  theSwwoplalnts  are  Identical  with  those  made 
by  some  of  us  who  have  the  respooalhlllty  f^  carrying  out  the  pro- 
ahum  to  which  we  are  committed.  I  point  with  pride  to  the  fact 
ttiat  we  axe  allowed  to  be  a  pretty  obJecUve  group,  and  that  we  can 
see  and  discuss  some  of  o\ir  own  shortcomings. 

Ud  xintU  recMiUy  most  of  the  shots  that  have  been  fired  at  us 
have  been  of  such  a  general  and.  as  the  lawyers  say.  frtyolous 
nature  that  we  have  not  taken  time  away  from  doing  our  Job  to 
D«y  any  attention  to  them.  A*  election  day  draws  nearer,  though, 
the  "outs"  realise  more  clearly  that  they  must  select  some  targets 
that  the  voters  can  see  plainly.  And  so  some  real,  understandable 
Issues  are  being  brought  to  the  fore,  and  It  Is  about  them  that  I 
shall  speak.  As  I  read  the  papers  and  listen  to  the  radio.  I  gather 
that  these  Issues  are: 


THS  BBLBCTID  BSUBS 

1.  If  the  New  Deal  is  reducing  unemployment,  why  doesnt  the 

cost  of  relief  go  down?  .  ^    ..  ^ 

a.  Bhoold  not  the  Government  provide  direct  relief  instead  ot 

S.  Should  not  unemployment  relief  be  administered  by  States 
aiid  local  commtmlties  rather  than  by  the  Federal  Government? 

4.  Boondoggling.  ^       ^  . 

B.  Isn't  the  New  Deal  using  its  vuat  relief  machinery  to  obtain 
improper  political  advantace? 

This  question  of  why  the  relief  load  doesnt  go  down  now  that 
business  is  so  much  better  is  puzzling  many  people.  We  say  that 
people  had  to  be  helped  because  brslness  went  smash.  Wow 
buslneas  to  no  longer  bad.  but  we  have  nearly  as  many  people 
needing  help  as  ever. 

There  are  many  causes  for  this  paradox,  bat  the  most  im- 
portant  one  Is  that  at  the  height  at  the  depression  there  were 
large  numbsrs  at  workers  out  of  jobs  who  had  sufficient  reaotirees 
of  their  own  to  stay  off  relief.  As  time  went  on  and  business 
began  to  piek  op  they  cither  got  their  )obe  back  or  they  ex- 
hausted their  resources  and  had  to  go  on  rdlef.  When  one  of 
these  ftoows  got  his  Job  back,  that  dldnt  reduce  the  relief  load. 
On  the  other  hand,  when  one  of  them  finally  had  t?  ask  for  aid 
the  relief  load  was  increased.  This  Inezeaae  until  recently  Just 
aboat  offset  any  reduction  in  the  relief  load  brought  about  by 
reemployment. 

THX  nrrm  nrvasnaarr 

Now,  howevw.  the  groop  out  of  work  who  are  not  on  relief  Is 
getttsg  smaller  and  smaller,  and  we  may  confidently  expect  that 
henceforth  there  win  be  a  mtieh  more  direct  and  proportionate 
relationship  between  Increasing  bustnees  activity  and  decreasing 
relief  costs. 

The  next  qiMstion  is.  Should  the  Government,  pending  full  re- 
employment by  private  industry,  assist  the  destitute  through  direct 
relief  rath«  than  through  work  rsUef — ^in  other  words.  Is  the  dole 
better  than  the  W.  P.  A.  method?  Kxcept  for  the  fact  that  the 
immediate  cost  of  the  dole  Is  only  about  half  the  Immediate  cost 
of  W.  P.  A,  I  t>««"*  that  everyone  would  agree  that  work  relief  is 
far  better.  Those  who  are  able  to  understand  the  ultimate  cost 
of  the  dole  are  for  the  W.  P.  A.  OMthod  overwhrtmlTn;ly-  Actually, 
even  on  a  cold  dollars-and-cents  basis,  without  anj  reference  at 
all  to  the  humiliation,  lost  self-respect,  and  other  nonmaterlal 
social  factors,  the  W.  P.  A.  method  is  a  better  Investment  for  the 
public  than  the  dola. 


As  near  as  we  can  find  out — and  we  have  made  a  number  of 
careful  cheAs — the  cost  of  dois^  an  average  project  wtth  relief 
labor  is  approximately  30  percent  greater  than  if  the  project 
should  be  done  under  competitive  contract.  Tlila  If  true  on  ac- 
coxint  of  lack  of  skill  on  the  part  of  some  of  the  relief  workers, 
and  because,  since  our  aim  Is  to  prorlde  work  for  people,  we  do  not 
IBS  labar-aavtng  machinery  to  the  same  extent  that  a  ooatractor 
wouM  oaelt. 

Now,  granting  that  work  relief  oosts  twiee  as  moch  as  the  d(de 
In  ttae  immediate  ^^lendttive  of  doilacs,  H  most  be  borne  In  mind 


tliat  for  every  doDar  of  wort-rrtlef  money  tl»t  we  q)end  we  get  at 
least  70  cents'  worth  of  valuable  public  ImprovemenU  or  pubUc 
services  If  we  should  follow  the  dole  method  we  would  accomplish 
no  public  improvemento,  and  the  dole  dollar  would  be  completely 

Far  more  Important,  however.  Is  the  fact  that  through  the  dole 
we  would  deilniteiy  consign  people  on  relief  to  Idleness  and  for- 
ever remove  liielr  incentive  to  work.  If  the  dole  should  be  given 
to  oxir  destitute  unemployed  for  any  considerable  length  of  time. 
It  would  x»t  only  destroy  their  character,  and  particularly  that 
of  their  childten.  but  would  eventually  wreck  our  country.  I  sub- 
mit that  It  i»i  much  better  to  keep  people  requiring  Govenmient 
aid  at  work  eo  that  when  the  opportunity  comes  for  them  to  get 
Jobs  In  private  industry  they  will  then  know  how  to  work,  and 
they  will  want  to  work. 

umim  STATXs  oa  local  contkol 

I  now  come  to  the  question  of  whether  unemployment  relief 
should  be  administered  by  States  and  local  communities  rather 
than  by  the  Jfederal  Government.  If  we  agree  that  the  extension 
of  unemployioent  reUef  is  a  Federal  responaibUlty.  then  I  think 
we  must  also  agree  that  the  administration  should  be  Federal. 
For  a  years  we  tried  the  method  of  granting  money  to  States,  ex- 
ercising contiol  In  somewhat  the  same  way  that  a  banker  exer- 
cises control  over  the  manner  in  which  those  who  borrow  from 
him  do  their  business.  Of  cotuse.  If  the  Job  was  not  properly  done 
in  some  Stat<;,  in  reality  we  co\ild  not  Just  refuse  to  put  up  the 
money,  because  we  oouldnt  let  the  desUtute  people  who  had  the 
misfortune  to  be  living  In  that  State  go  without  the  necessities 
of  life  Our  experience  has  been  that  with  thf;  Federal  control 
that  we  havij  xinder  W.  P.  A.  we  are  able  to  do  a  much  more 
efficient  and  uniform  Job. 

Now.  as  to  boondoggling.  I  wish  to  point  out  that  those  who 
charge*  the  V^  P.  A.  with  boondoggling  mean  to  charge  us  with 
vrastlng  mon-jy  on  frivolous  and  useless  projects.  Out  of  170.000 
individual  projects  that  we  have  approved  under  the  W.  P.  A.  pro- 
gram. It  might  well  be  expected  that  some  few  would  be  waste! uL 
The  followlnjj  facts,  however,  are  pertinent: 

Oirx  HTJHDEZD  MATORS  TTSTITT 

In  February  of  this  year  I  had  an  Investigation  made  of  the 
100  projects  listed  by  the  Republican  National  Committee  and  the 
American  Lllierty  League  as  "boondoggles."  Naturaay.  I  would 
have  8uppo8€<l  that  they  could  find  out  of  the  total  of  170.000 
projects  at  le;ist  a  hundred  that  would  be  pretty  bad.  Our  Investi- 
gation dlecloiied  that  94  of  these  projects  were  being  carried  out 
at  that  time  and  that  every  one  of  this  94  was  a  worth-while 
project  in  the  minds  of  the  local  ^x>nsors.  These  sponsors  were 
mayors,  coiinty  Judges,  chairmen  of  school  boards,  and  other  local 
government  officials.  We  have  always  felt  that  these  local  officials, 
who  are  guided  by  local  public  opinion,  are  better  qualified  than 
we  aa^  to  de<;lde  what  kind  of  work  the  people  on  relief  in  their 
respective  communities  had  better  do.  We  furnish  the  money  and 
prescribe  general  rules,  but  we  let  local  officials  choose  their 
projects. 

In  March.  Mayc»  LaOuardia,  chairman  of  the  United  States  Ccm- 
ference  at  Miyors.  fUed  a  report  wtth  the  President  in  which  over 
100  mayors  cif  all  shades  of  poUtlcal  persuasion,  and  representing 
an  aggregate  ot  more  than  35,000,000  people,  unanimously  de- 
scribed their  W.  P.  A.  projects  as  being  of  great  permanent  benefit 
and  efficiently  conducted. 

In  regard  to  the  charge  that  the  W.  P.  A.  Is  being  used  for 
partisan  poUidcal  purposes,  there  is  some  evidence  that  local  poli- 
ticians have  attempted  to  influence  relief  workers  and  admlnls- 
traUve  employees.  However,  I  do  not  think  that  anybody  seriously 
believes  that  Harry  Hopkins  would  knowingly  permit  those  work- 
ing under  his  direction  to  coerce  relief  workers  or  other  sub- 
ortiinate  employees,  or  to  Improperly  influence  them  in  the  free 
exerdae  of  tlieir  right  of  suffrage. 

emo  IS  ooicPi^iwiMGT 

We  have  received  quite  a  few  complaints  about  politics  In  relief, 
but  a  check-up  made  not  long  ago  showed  that  we  had  consid- 
erably more  Democrats  complaining  of  favoritism  shown  to  Re- 
publicans than  we  had  Republicans  complaining  about  Democrats 
getting  the  best  of  it.  Under  the  P.  E.  R.  A.  the  selection  of  local 
administrative  personnel  was  a  responsibility  of  the  States,  and 
we  did  have  a  few  bad  political  situations  that  we  could  not  effec- 
tively control.  Under  W.  P.  A.,  however,  I  think  even  local 
political  Interference  has  been  brought  to  a  minimum. 

In  dosing  let  me  refer  you  to  an  article  by  John  T.  Hynn  in 
the  March  9  issue  of  CJolUer's  and  luge  you  to  read  It  very  care- 
fully. He  points  out  ttiat  out  of  every  hundred  employable  people 
in  America  in  March  of  193S.  only  73  had  Jobs.  Mark  well  the 
(late — March  1933.  Then  he  says  that  as  of  November  1935  the 
number  having  Jobs  had  Increased  to  83.  and  reports  since  that 
time  Indicate  an  even  more  impressive  ooctinulng  Incfeeee  in  em- 
ployment. The  time  is  drawing  nearer  and  nearer  when  there  will 
be  a  much  more  direct  relationship  between  this  Increase  In 
employment  and  the  decrease  in  the  ntmiber  of  people  requiring 
Government  aML  It  la  oxa  deep-seated  conviction  that  the  work 
program  which  we  are  now  carrying  out  will  immeasurably  hasten 
the  absorption  of  our  workers  Into  private  industry.  Not  only 
does  this  program  enable  them  to  retain  their  skills  but  also  their 
self-respect,  which  is  far  more  Important. 

STTGGZSTCD   POLITJCAL  PASTT  COALITXOir 

Mr.  T7DIN08.    Mr.  President,  I  ask  unanimous  consent 
^to  liave  printed  tn  the  Rcoou>  &n  editorial  {rom  this  mom- 
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ing's  Baltimore  Sun  concerning  the  coalescing  of  the  two 
parties,  and  the  suggestion  of  the  New  York  Herald  Tribune 
recently  made  as  to  such  a  coalition. 

There  being  no  objection,  the  editorial  was  ordered  to 
be  printed  in  the  Recoso,  as  follows: 

(From  the  Baltimore  (Md.)  Sun  of  June  3.  1936] 
aarouf  or  ixfubljcams 

The  Important  thing  in  the  editorial  yesterday  In  the  Republi- 
can New  York  Herald  Tribune  is  not  the  proposal  that  a  Democrat 
be  nominated  by  the  Cleveland  convention  for  Vice  President. 
The  Important  thing  Is  the  proposal  that  historic  Democratic  doc- 
trtoe  be  Introduced  into  the  platform  of  the  Republican  Party, 
and  Into  the  next  administration  in  the  event  the  Republicans  win 
the  election. 

The  nomination  of  a  Democrat  for  Vloe  President,  however  dis- 
tinguished, would  mean  little  more  than  a  campaign  dodge  so  long 
as  the  Republican  Party  persists  in  the  policies  which  came  to 
perfect  flower  in  the  Harding-Coolidge-Hoover  regime.  And  it 
would  be  a  feeble  dodge.  It  might  make  easier  the  movement  into 
the  Republican  camp  of  some  Democrats,  but  the  niimber  prob- 
ably would  be  few.  Those  Democrats  who  are  eo  angry  with  Mr. 
Roosevelt  that  they  are  willing  to  take  almost  any  Republican  on 
almost  any  platform  will  not  need  the  sop  of  a  Vice  Presidential 
nomination.  As  for  the  group  of  Democrats  who  have  criticized 
Mr.  Roosevelt  specifically  for  abandoning  cr  neglecting  the  historic 
tenets  of  his  party,  many  of  them  see  little  to  choose  between 
New  Deal  paternalism  and  mercantilism  and  Old  Guard  paternal- 
ism and  mercantilism.  The  essence  is  the  same.  And  they  would 
be  amused  by  the  nomination  of  a  Democrat  for  Vice  President  on 
an  Old  Guard  platform. 

If  the  Republican  Party  Is  to  make  an  overture  to  critical  Demo- 
crats which  has  sincerity  and  dignity,  it  must  undertake  to  reform 
itself  and  its  policies. 

The  Herald  Tribune  coiirageously  faces  that  music.  It  supports 
its  proposal  of  the  nomination  of  a  Democrat  for  Vice  President 
with  a  proposal  that  the  Republican  Party  turn  about  and  seek 
genuine  economic  liberalism.  It  calls  for  reform  of  the  Republican 
position  on  the  tariff,  and  declares  "the  platform  should  say  as 
clearly  as  words  can  that  the  development  of  foreign  commerce, 
through  the  growth  of  both  imports  and  exports,  is  a  first  concern 
of  the  Republican  Party."  From  the  party  standpoint,  that  posi- 
tion can  be  squared  with  McKlnley's  Buffalo  speech.  But  for  long 
years  the  Republican  Party  has  mocked  its  one-time  protectionist 
hero.  The  Payne-Aldrtch  law  of  Taffs  time,  the  Fordney-McCum- 
ber  law  with  which  the  Republicans  of  Harding's  time  overthrew 
Woodrow  Wilson's  last  efforts  to  sustain  economic  liberalism  In  the 
piaet-war  period,  and  the  Smoot-Hawley  law  with  which  the  Hoover- 
Ites  flouted  reason — these  are  condemned  In  the  Herald  Tribune's 
present  declaration. 

The  Republican  organ  goes  on  to  demimd  rcassertlon  of  the 
antlmonc^xjly  principle.  Again  It  Is  able  to  square  this  demand 
with  Republican  doctrine  of  another  day.  But  equally  It  con- 
demns the  Republican  Party  which  the  present  generation  has 
known,  for  the  party  has  been  the  wet  nurse  of  monopoly.  The 
Herald  Tribune  sees  that  If  the  fight  against  the  New  Deal.  In 
the  name  of  the  "American  system",  la  to  have  reality  and  vi- 
tality, those  who  make  the  fight  must  have  courage  enough  to 
think  their  way  through  to  fundamentals  and  courage  enough  to 
act  upon  them.  It  is  rldlculoiis  to  expect  Intellectually  honest 
men  to  work  themselves  into  a  rage  over  Ux.  Roosevelt's  projects 
to  make  all  manner  of  small  men  the  beneficiaries  of  the  Gov- 
ernment's largess  and  3ret  to  remain  serene  before  the  Republican 
Party's  record  of  tolerance  and  active  support  of  direct  and  in- 
direct largeas  to  great  interests.  What  was  Mr.  Roosevelt's  mo- 
nopolistic, production-regulating,  price-fixing  N.  R.  A.  but  for- 
malized extension  of  the  private  monopolies  tolerated  and  en- 
couraged for  years  by  Republican  administrations — a  formalized 
extension  plus  the  effort  to  extract  something  from  the  monopo- 
listic systrai  for  labor?  ^     ^ 

The  'American  system"  that  Mi-.  Roosevelt's  foes  talk  about  is. 
In  principle,  a  system  of  free,  competitive  capitalism.  In  such  a 
system  the  controUing  of  producUon,  the  fixing  of  prices,  and  the 
suppressing  of  compeUUon  in  general  are  exactly  as  evU  when  prac- 
ticed by  "safe  and  sane"  gentlemen  at  the  top  of  the  heap  as  when 
practiced  by  farmers  or  by  labor.  The  long  familiar  practices  of 
these  gentlemen  at  the  t<v  o'  *^e  *^«»P  *"  exactly  as  much  the 
economics  of  scarcity  as  are  any  of  the  new  devices  undertaken  by 
Mr  Roosevelt  in  behalf  of  agriculture  or  labor — and,  for  that  mat- 
ter he  undertook  these  devices,  too.  In  behalf  of  Industry  when  he 
Instituted  the  N.  R.  A.  and  he  was  rewarded  at  that  time  with  the 
loud  acclaim  of  the  United  States  Chamber  of  Commerce. 

If  the  "American  system"  is  to  be  made  to  work,  competition 
must  be  restored  at  the  U^  as  at  the  bottom,  the  production  of 
goods  must  be  freed  of  both  pubUc  and  private  restraints  at  the 
top  as  at  the  bottom,  the  price  mechanism  must  be  freed  of  both 
public  and  private  Interference  at  the  top  as  at  the  bottom,  and 
big  fellows,  no  less  than  little  fellows,  must  be  told  to  stand  on 
their  own  feet.  And  this  Is  required  not  merely  In  the  name  of 
Justice.  It  Is  required  as  fundamental  to  the  operation  of  the  tree. 
Indinduallstlc.  competlUve  economic  life  that  we  talk  about  as 
the  "American  systeicn."  If  people  wish  some  form  of  State  c»pl- 
tallsm  or  State  socialism,  well  and  good.  But  if  they  wish  private 
capitalism  and  private  enterprise,  they  m\2St  take  the  shackles  off 
the  men  of  Ideas  and  initiative  who  wish  to  oompete  with  en- 


trenched Interests,  whether  those  interests  be  Industry  or  agrleul- 
ture  or  labor. 

It  is  in  order  to  remember  that  the  pre-Roosevelt  system  of 
shackles  was  In  control  when  the  greatest  economic  rtlssster  in 
American  history  gathered  and  broke  upon  the  pet^le.  And  when 
all  allowance  is  made  for  the  dislocations  caused  by  the  World  War. 
It  remains  a  fact  that  warnings  of  the  disaster  that  came  under 
the  policies  of  the  Hardlng-Coolidge-Hoovw  regime  were  given 
again  and  again  by  seasoned  men  in  business  and  in  politics  who 
knew  their  fvmdamentals. 

The  Herald  Tribune,  in  squaring  off  as  a  Republican  organ  to 
meet  the  facts,  does  Itself  honor  and  serves  the  people  notably. 
The  measure  of  Its  success  in  the  Immediate  future  Is  very  doubt- 
ful. The  one  man  in  the  Roosevelt  administration  who  under- 
stands the  fundamentals  of  the  "American  system"  to  which  the 
Herald  Tribxine  refers  is  Cordell  Hull.  Secretary  of  State.  And  his 
lonely,  patient  efforts  to  reform  a  destructive  tariff  system,  his 
efforts  to  reduce  the  barrletB  to  trade  and  to  encourage  prodiwtlon 
and  distribution  of  goods,  his  efforts  to  regain  the  advaatagas  of 
free  competition,  are  promptly  and  steadily  criticlaBd  by  M^. 
Hoover,  that  apostle  of  American  individualism.  They  are  crttt- 
claed  by  Senator  VAMOxm^u.  who  fancies  himself  as  a  liberal. 
They  are  criticized  by  Senator  Boaaa — even  thoxigh  tariff  reCorm 
Is  the  most  direct  form  of  attack  on  the  monopolies  which  the 
Senator  condemns.  Obviously,  the  Hnald  Tribune  has  its  work 
cut  out  for  it.  But  its  brave  stand  heartens  thoae  who  know  what 
the  fight  Is  atwut. 

SUPSKMS    COURT    DECISIOV   ON   NKW    TOBK    KINIlffUM-W&GX   LAW 

Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  ccmsent  to 
have  printed  in  the  Record  an  editorial  from  the  Phila- 
delphia Record  of  this  date  relative  to  the  recent  decision  of 
the  Supreme  Court  on  the  New  York  minimum-wage  law. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Philadelphia  Record  of  June  3.  1936] 

CHISXLQTO  IS  OOMVriTUnUNAI. 

Even  conservatives  are  Jolted  by  the  Supreme  Court's  decision 
on  the  New  Ycx-k  minimum-wage  law. 

Even  the  New  York  Times  finds  the  decision  vmfortunate,  and 
sees  danger  signals  ahead. 

Is  it  any  wonder,  when  it  is  borne  In  mind  that  of  the  13 
Supreme  Court  Justices  to  pass  on  mlnlmima-wage  legislation,  7 — a 
majority — have  declared  that  legislation  to  be  constitutional? 

Minimum-wage  laws  are  unoonstltutional  today  only  because  no 
five  of  these  seven  Justices  were  on  the  bench  at  one  time. 

Both  Chief  Justice  Taft  and  Chief  Justice  Hughes  favored  mlnl- 
mvun-wage  lawa.  Dissenting  with  Taft  in  the  Adklns  case,  in  1933. 
were  Justices  Sanford  and  Holmes.  Dissenting  today,  with 
Hughes,  are  Justices  Stone,  Brandels,  auad  Cardozo. 

Minimum-wage  laws  are  unconstitutional,  then,  becmuae  of  the 
caprice  of  fate  that  Justices  Sutherland,  Butler.  Van  Devanter. 
and  McReyncdds  aU  were  on  the  bench  In  both  1933  and  1836. 
finding  Justice  McKenna  to  agree  with  them  In  1933.  and  Justice 
Roberts  now. 

Upon  such  flimsy  basis  does  the  Court's  obstruction  of  social 
reform  rest  today. 
Is  it  any  wonder  even  the  Tories  are  worrledf 
They  know  that  this  latest  dedslon  of  the  Court,  in  many  re- 
spects, is  the  nujst  reactionary  of  all  the  reactionary  dedstons  of 
this  seasion.  They  know  the  New  Deal  is  not  involved.  They  know 
that  the  mlnimimi-wage  laws  of  16  States,  invalidated  by  this 
decree,  were  for  the  most  part  approved  by  Republican  leglslstufes 
and  Republican  as  well  as  Democratic  Govemora. 

"niey  know  that  these  States  went  to  great  lengths  to  taUn* 
their  minimum-wage  legislation  to  meet  what  were  believed  to  be 
the  requirements  of  the  Oonstitutloa. 
But  five  Jxistloas  say  there  shall  be  no  minimum-wage  laws. 
Chiseling  1b  ctmstltirtionaL 

Unwelcome  as  it  may  be  to  politicians  of  both  partias,  the 
Supreme  Court's  usurpation  of  power  is  the  issue  of  the  hoar. 

With  all  avenues  of  orderly  social  reform  closed,  there  Is  but 
one  peaceful  alternative: 
Orderly  reform  of  the  Court  Itself. 

That  must  come  if  we  are  to  preserve  the  Court  as  an  American 
institution:  if  the  Constitution  itself  is  to  sin-vlve. 
Black  robes  do  not  make  gods  of  men. 

Is  that  not  crystal  clear  to  every  American  in  this  minimum- 
wage  decision?  Is  it  not  obvious  that  we  m\ut  bring  the  Justices 
down  from  the  pedestal  of  fetish  and  deal  with  them  as  men  and 
not  supermen? 

The  American  people  have  gone  to  great  extranes  to  make  the 
Supreme  Court  an  Impartial.  Just,  and  uninfluenced  interpreter  of 
the  Constituti<m. 

We  have  given  the  Justices  life  terms.  We  have  put  them 
virtually  beyond  recall,  since  impeachment  Is  a  practical  impossi- 
bility. We  have  made  them  immune  from  politics.  We  have 
made  them  flnandally  Independent. 

In  short,  we  have  placed  the  Sni>reme  Court  Jxistioes  tn  a  posi- 
tion where  they  could  afford  to  be  truly  independent,  put  aside 
their  prejudices,  their  past  associations,  their  partisan  impulses. 
We  have  given  them  the  habiliments  of  gods. 
AUlnyaln.   Tbey  sre  stlU  men. 
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By  th«ftr  own  admlwIOB  thBjr  laad  thair  pwaonal  hlaa.  thielr  tn- 
dlTldual  economic  pirdllectlonB  Into  our  fundamental  law.  Ttwtwwl 
of  utilizing  th^r  uxMqualed  ladependenee  to  serre  the  Coostltu- 
tlon.  they  twlat  the  Constltotlon  to  aerve  thetr  notlooa. 

And  today  the  document  dedicated  to  the  general  weUare  la 
employed  to  deatiuy  the  general  welfare. 

Feet  ol  clay  tread  beneath  thoee  black  gowna. 

America  moat  meet  the  taaue. 

That  great  Jurlat  and  wlae  phlloeopher,  Jtatloe  Holmea,  aalil: 
"The  toimdaUon  of  Jurlfidlctlon  la  physical  power." 

The  people  ctf  Bxgland  were  forced  to  strip  the  Houae  of  X<ords 
of  the  power  to  nullify  the  pubUe  will. 

Oangreaa,  the  President,  the  Statea,  the  people  passsis  the  phys- 
ical power  to  diange  the  preasnt  usurped  ftglsdlctlon  of  the 
Supreme  Cotat  in  many  waya. 

It  Is  not  nearly  so  Important  at  this  Jtmetore  that  one  certain 
way  be  chosen  as  it  is  that  some  way  be  duwen — 

That  sggresUve  leaderahlp  be  exerted  at  once  to  safeguard  public 
righto  while  thste  la  yet  time,  bef osa  resentment  against  Judicial 
rapacity  leads  to  rash  demsgogucry  sad  demands  to  atoollah  the 
court  and  scrap  the  Oonstttotloa. 

The  President  and  Oongnas  have  It  tn  thetr  power  to  limit  the 
jnrlsdletkm  ol  the  Supreme  Ooort  irndsr  section  a  of  article  S  of 
the  Ooostltatkm.  Tbey  can  tncrease  the  number  of  Judges  to 
orernds  the  present  anttgant  majority.  They  can  compel  Judicial 
letlremanta.  Tliey  oan  spansor  eoostttotlooal  amendmenu  limit- 
ing the  Court's  power  and  speciflcally  authorising  social  reform, 
although  thars  Is  scaroely  time.  In  this  exists,  to  amend  the  Con- 
stltutton. 

The  NattoB  nrost  go  forward. 

Zt  is  to  Oongrass  that  both  people  and  States  look  for  an  ending 
of  the  no-manv  land  created  by  the  Court.  In  which  neither  States 
nor  Federal  Ooremment  may  legislate,  but  In  which  exploiters, 
I  lilseUis.  aad  plain  crooks  may  pranoe  with  In^ronlty. 

■DfOUAL  DAT  ADSUSS  BT  OLIinr  nUHK 

Mr.  AUSTIN.  Mr.  President,  I  ask  unanlmoua  consent  to 
have  printed  In  the  Rxcoto  a  notable  address,  entitled  "If 
We  Keep  Faith  With  the  Dead",  delivered  on  Memorial  Day 
by  Dr.  aienn  Prank,  president  of  the  University  of  Wisconsm. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcou,  as  follows: 
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The  shadows  of  e^wnlng  have  thrown  a  soft  blanket  of  darkness 
over  »^rurki\me  liemorlal  Day.  The  march  and  countermarch  of 
veterazM  throng  our  streeta  has  ended.  We  have  laid  our  wreaths 
of  remembrance  on  the  gravea  of  oar  aeddler  dead.  The  bands 
have  stilled  tbelr  blare.  The  flaga  have  been  furled.  Tape  have 
been  sounded. 

Tomorrow  we  torn  again  to  the  inezoralde  demands  of  the  llv- 
tng.  but  tor  today  it  haa  been  aa  if  these  dead  had  been  bom 
again  in  the  magic  of  a  nation's  gratitude. 

Being  dead,  they  yet  speak. 

Ttta  National  BroadCMting  Oo.  has  asked  from  me  a  word  of 
benediction  as  this  day  of  country-wide  remembrance  ends.  And 
It  Is  in  ths  tfOrtt  of  a  benediction  that  seeks  to  reflect  the  Inner 
meaning  of  this  national  sacrament  that  I  speuii. 

We  have  today  huuuied  the  memory  of  men  who  gave  their  lives 
that  life  might  be  stablliaed  and  enriched  for  ua  who  live  after 
them.  It  Is  altogether  fitting  and  pn^Mr  that  we  should,  on  this 
day.  rehearse  the  grim  drcumstancee  under  which  the  dead  we 
honor  gave  the  last  full  maasure  of  their  devotion.  But  the  mean- 
ing of  thetr  davotkm  goea  deeper  than  their  valor  at  arms.  The 
fact  that  they  paid  their  debt  to  the  past  and  left  the  legacy  of 
thetr  spirit  to  the  fat\xre  through  the  medium  of  war  Is  incl- 
dentaL  The  fact  that  dominates  this  day  and  gives  It  lasting  slg- 
nlflcance  ts  the  fact  that  the  men  it  himurs  died  that  the  Nation 
they  Uved  tn  and  loved  might  have  llta,  and  have  It  more  abun- 
dantly. 

In  a  larger  sense,  therefore,  this  day  ts  not  a  memorial  to  war 
It  is  a  memortal  to  Uvea  bnxlaed  and  brakcai  by  war.  Uvea  animated 
aad  sustained  toy  a  Uvlng  seilee  of  sodal  rfpooslbtllty  and  a  gen- 
eroua  wlUlngnees  to  spend  and  be  spent  In  a  nrmnmtm  eauae.  Tlieae 
are  qualities  OespenXelj  needed  Jviat  now  to  fortify  the  nattoniil 
future  against  the  subtle  poleoo  of  pemnnsJ  itieiqwDslblllty  and 
the  Blnlster  blackmail  of  gxo«q>  selflshneas  which  toda^  make  the 
task  of  statesmanship  so  incredibly  dlfflcolt  and  tempt  so  much  of 
leadership  to  the  cheap  quackeries  of  the  demagogue. 

These  dead  were  not  men  who  would  have  stooped  to  drive 
a  bargain  with  the  future  as  the  price  of  their  sacrifice,  but  they 
went  to  thetr  death.  I  am  sure,  confident  that  we  would  keep 
faith  with  them  In  our  troataeehlp  of  the  generations  to  coma. 

How  weQ  have  we  kept  thla  faith? 

What  must  we  do  if  we  are  not  to  break  this  trust  In  the  days 
to  come? 

llMee  qasstkms  most  scho  through  the  tombs  tonight  without 
direct  answer  ttom  them,  tout  I  want.  If  I  can,  to  say  what  the 
cold  lips  of  these  dead  might  say  weca  they  again  warm  wtth  Ufa. 

One  thlx^  I  am  sure  they  would  say  la  thla:  Build  and  pre- 
serve a  natkaial  Ufa  that  stabfUves  and  cnrlchca  lite  for  the 
">'"*««"  aad  wa  will  feel  that  you  hava  kapt  fatth  with  us.  even 
if  you  never  ealabrate  our  memory.  If  yoa  fall  tn  thla;  if  you 
aquabble  among  yoorsdvaa,  each  for  htmaalf  and  his  group  and 
none  foe  ths  Xatton;  if  you  plot  aad  eonntva  for 


tage;  If  you  Whimper  always  of  your  righto  and  forget  your 
duUea;  if  you  fail  to  bend  all  the  magnificent  new  powers  of 
science  and  the  machine  to  the  benefit  of  the  last  and  least  of 
our  people;  If  you  permit  or  promote  a  blttemees  that  puts 
class  against  class;  if  you  fall  to  weld  yoxxrself  into  a  living  imlty 
of  purpose  to  achieve  the  good  life  for  cltisKn  and  Btote.  not  all 
your  fervent  orations  on  Memc«-lal  Day  frtll  conceal  your  failure. 
You  will  have  broken  faith  with  ua. 

Another  thing  I  am  sure  they  would  say  la  thla:  Whether  you 
keep  or  break  faith  with  us  will  depend  on  what  you  do,  not  on 
what  you  say.  _ 

We  are  not  concerned.  I  think  these  dead  would  say,  with  your 
protesto  of  llbenJlsm  against  things  that  are  old  or  yoxir  cries  of 
conservatism  against  things  that  are  new.  We  are  not  Impressed  by 
your  liberal  pleas  for  the  abundant  Ufe  unless  your  Uberal  poUcles 
actually  lower  the  cost  and  lift  the  standard  of  living  for  the  mil- 
lions. We  are  not  Impressed  by  your  conservative  pleas  for  liberty 
xmless  your  conservative  policies  actually  bring  larger,  rather  than 
lesser,  opportunity  to  the  millions.  Unless  your  words  come  alive 
tn  deeds,  Uberallsm's  cry  for  the  abundant  life  becomes  but  a  snare 
for  the  gullible  and  conservatism's  cry  for  liberty  the  camouflage 
of  a  new  *lavBry.  We  must  Judge  you  and  your  parties  by  the  net 
effect  of  your  actions  In  the  Uves  of  men.  We  cannot  do  otherwise. 
?br  men  cannot  eat  words.  Men  cannot  wear  words.  ICsn  cannot 
trust  their  old  age  to  words. 

Constructive  action,  performances  that  square  with  promises, 
practical  poUcles  practically  administered  that  light  and  liberate 
the  Uves  of  men — these  are  the  media  through  wtilch  alone  we  can 
keep  faith  with  theae  dead. 

"nils  call  to  workable  policy  and  constructive  action  ts  most 
imperative  Just  now  on  the  poUtleal  and  economic  sectors  of  our 
national  front. 

Thirty  years  ago  today  I  took  part  in  ths  Memorial  Day  ob- 
servance of  the  Uttle  Mlssoinn  village  of  Qlenwood.  When  the 
ceremony  at  the  graves  of  the  fallen  soldiers  was  ended  I  walked 
through  the  cemetery  and  from  the  gravestones  read  the  tragic 
record  of  family  after  family  whose  ranks  had  been  broken  by 
swift  and  treacherous  disease.  I  carry  one  unforgettable  memory 
from  that  day.  In  the  family  loto  of  the  Smiths,  the  Bimeys.  the 
Hargraves,  and  the  Preemans  I  read  the  record  of  Uttle  children 
from  whom  Ufe  had  t>een  snatched  before  they  had  had  time  to 
tasto  Ito  fuU  sweetness  or  test  Ito  strength.  They  had  been  robbed 
of  life  by  three  then  dread  dlseasei — typhoid,  diphtheria,  and 
tuberculosis.  Thirty  years  ago  the  constant  threat  of  these  three 
diseases  to  young  life  chlUed  with  fear  the  hearts  of  parento  every- 
where. But  In  the  30  years  that  have  since  slipped  by  the  sdentlsto 
have  been  hanunering  away  at  the  cause  and  cure  of  these  three 
diseases,  until  today  the  hearto  of  i>arento  need  no  longer  be 
chilled  with  fear  of  typhoid,  diphtheria,  and  tuberculoels.  Given 
Intelligent  use  of  the  resulto  of  research  In  theae  diseases,  they 
can.  In  most  Instances,  be  held  at  bay  or  conquered. 

The  fear  that  now  chills  the  hearts  of  parenU  throughout  the 
United  States  is  the  fear  that  the  children  of  this  generation  will 
faU  victim  to  the  dl senses  that  infect  our  poUtical  and  economlr. 
life.    The  more  threatening  of  these  social  Ills  are  obvious. 

1.  War  that  may  come  upon  us  like  a  thief  in  the  night,  vraste 
our  substance,  again  disrupt  aU  the  patterns  of  our  enterprise, 
wipe  out  in  a  few  swift  months  the  slow  gains  of  generations  of 
civilized  effort,  and  thrust  our  children  or  theirs  back  to  the 
precarious  existence  of  our  primitive  ancestors. 

2.  Unemployment  that  leaves  youth  workless  in  a  world  of  closed 
doors  and  rusto  out  with  Idleness  the  patiently  achieved  aklU  of 
mature  men. 

S.  A  smothering  blanket  of  debt  that  sells  the  future  Into  slav- 
ery, dampens  Initiative,  takea  hope  from  the  hearts  of  men,  and 
leaves  despair  In  Ito  place. 

4.  A  back-breaking  taxation  that  makes  men  the  bond-slaves 
of  government. 

5.  Poverty  in  the  midst  of  plenty. 

6.  A  pitiful  old  age  without  security. 

7.  The  lashing  of  class  hatred  to  a  new  fury. 

B.  The  subtle  disintegration  of  self -governments 

B.  The  subordination  of  the  Individual.  ' 

10.  The  exaltation  of  the  State. 

11.  The  black  specter  of  dlctatorahlp  that  has  already  darkened 
the  life  of  so  much  of  mankind. 

12.  The  loss  of  all  those  basic  Ubertiea  of  thought  and  of  the 
expression  of  thought,  of  life,  and  of  enterprise  which  are  essen- 
tial to  the  safety,  the  success,  and  the  selX-respect  of  a  mature 
people. 

13.  And.  even  more  Insidious  than  an  these,  the  spread  of  a 
spirit  of  defeatism  among  many  Americans,  in  high  position 
and  low,  a  defeatism  that  seems  to  assume  that  progress  has  cotoe 
to  a  dead  end,  that  science  and  technology  have  been  too  efficient 
in  producing  a  limitless  output  at  low  prices,  and  that  the  thing 
to  do,  therefore,  is  to  plan  a  lesser  output  at  higher  prices,  despite 
the  himian  need  that  still  stalks  our  streeto. 

These  are  amoog  the  diseases  that  have  infected  the  poUtlcal 
and  economic  life  of  one  European  nation  after  another  In  the 
last  decade  axul  a  half.  We  are  part  of  the  western  civilization  to 
which  these  Suropean  nsktlons  belong.  And.  despite  the  dlstinc- 
ttvenen  we  rightly  seek  to  maintain,  we  are  not  of  necessity  im- 
mune to  theae  distempers  that  have  raced  through  the  minds  of 
peoples  elsewhere  In  the  world.  The  winds  of  strange  doctrine 
that  have  shakm  ancient  traditions  of  government  »^nd  economic 
organisation  tn  Xurope  are  blowing  acroas  our  Judgmento  as  weU. 
The  waves  of  popular  daaln  that  have  been  laahcd  up  there  beat 
agEtnst  our  "" '"~ 
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Nothing  Is  to  be  gained  by  shutting  our  eyes  to  the  fact  that 
these  politico-economic  diseases  that  have  wracked  the  body  of 
ICurope  are  threatening  the  health  and  Integrity  of  the  American 
social  order.  We  must,  once  and  for  all,  drive  these  diseases 
from  our  midst.  By  a  bold  and  skillful  surgery  we  must  cut  the 
sources  of  these  infections  alike  from  our  Government  and  from 
our  enterprise. 

If  we  could  but  emancipate  ourselves  from  the  tyranny  of  our 
vested  interests  and  our  vested  Ideas;  If  we  could  but  free  our- 
selves from  the  prejudice,  the  passion,  and  the  partisanship  that 
blind  us  to  reality;  if  we  could  but  stop  confusing  issues  without 
everlasting  warfare  of  words  over  who  is  liberal  and  who  Is  con- 
servative; and  If.  for  but  one  full  month,  we  could  bring  a  cool 
and  steady  IntelUgence  to  bear  upon  otir  problema,  the  nUne-run 
of  Americans,  regardless  of  party,  would  not  greatly  disagree  on 
what  must  be  done  to  free  us  from  the  threat  of  these  diseases. 

We  must  preserve  ourselves  as  a  self-governing  democracy  at 
whatever  cost.  We  must  not  fall  victim  to  the  fatigue  and  de- 
spair that  have  led  so  many  of  the  peoples  of  the  old  world  to 
dream  of  a  short  cut  to  social  salvation  through  the  strong  arm 
of  excessively  centralized  authority.  Time  Is  beginning  to  audit 
the  actual  resulto  of  some  of  these  new  strong-arm  govemmento. 
And  the  audit  does  not  Uve  up  to  the  advertisement  with  wtiich 
these  ventures  in  centraliaed  power  began.  ThU  should  not  sur- 
prise anyone  with  a  sense  of  history.  Down  the  ages  imduly 
centralized  power  has  run  true  to  form.  It  has  invariably  ended 
In   t3rranny. 

Even  when  effected  wtth  Democratic  consent  and  designed  to 
8er\e  emergency  ends  only,  oentraliwd  power  has  always  moved 
relentlessly  in  the  direction  of  seU-perpetuatKm.  And  It  has 
scorned  no  we^>on  that  woiUd  advance  It  on  Ito  road  to  permanent 
power.  It  has  always,  sooner  or  later,  soxight  to  bully  into  silence 
the  voice  of  correcUve  criticism,  intimidato  minority  opinion.  Uqui- 
datc  all  opposition  by  character  assassination,  and  thus  gain  xin- 
questloned  right-of-way  for  ito  every  whim.  And  once  entrenched 
with  a  presumption  of  permanence,  centralized  power  has  always 
grown  domineering.  It  has  become  less  rather  than  more  con- 
cerned with  the  common  good.  It  has  become  the  victim  of  whim 
and  caprice  imtll  at  last  a  revolt  of  the  governed  has  proved  the 
only  road  to  progress. 

If  we  are  to  keep  faith  with  these  dead,  we  must  not  permit  an 
undue  centralization  of  poUtical  power  or  an  undue  concentration 
of  economic  power  to  drop  the  seeds  of  a  new  tyranny  In  American 
soil.  We  must,  at  whatever  cost,  preserve  ourselves  as  a  aelf- 
govemlng  democracy,  for  only  so  can  we  hct)e  to  keep  power  cen- 
tralized enough  to  achieve  efficiency  without  tyranny  and  keep 
power  decentralized  enoiigh  to  preeerve  freedom  without  anarchy. 
From  whatever  quarter  they  haU  or  whatever  party  they  serve, 
we  must  scourge  the  demagogues  from  the  temples  of  leadership. 
We  must  build  a  public  opinion  that  will  stamp  out  of  American 
public  life  the  growing  tendency  to  promise  the  moon  to  the 
millions  for  a  handfxil  of  votes.  After  all,  you  can  corrupt  an 
electorato  with  false  hopes  as  easily  as  you  can  corrupt  it  with 
money.  And  the  one  Is  quite  as  reprehensible  aa  the  other.  We 
must  realize  that  the  demagogue — whether  the  reactionary  dema- 
gogue who  would  have  us  think  that  he  alone  la  patriotic  or  the 
radical  demagogue  who  wotild  have  ua  think  that  he  alone  is 
progressive — is  our  worst  enemy.  He  deserves  notlilng  but  damna- 
tion at  our  hands,  for  always,  in  the  end,  he  leads  us  into  the 
quicksands  of  betrayal  or  futUity. 

We  must  be  eternally  on  guard  lest  otir  new  reforms  but  give 
new  expression  to  our  old  evils.  We  must  not  delude  ourselves 
Into  thinking  we  are  making  progress  If  our  public  planning  does 
the  incredible  thing  of  adopting  without  revision  aU  the  old  tricks 
of  private  monopoly,  such  as  the  arbitrary  fixing  of  prices,  the 
arbitrary  cutting  down  of  production,  and  the  arbitrary  elimination 
of  compeUtion  which  have  so  long  Jammed  the  gears  of  what  might 
have  been  a  workable  economics  of  plenty. 

And  flnaUy  we  must  utilize  Instead  of  sabotage  those  Instru- 
ments of  science,  technology,  and  power  production  which  our 
own  genixis  has  Invented  for  providing  prosperity,  lelsiire,  and 
security  for  the  millions.  Surely  we  can  bring  these  frulte  of 
plenty  to  the  millions  only  by  producing  more  wealth,  not  leas. 
We  must  clear  our  minds  of  all  conf\islon  and  make  an  utterly 
clear  decision  between  an  economics  of  scarcity  and  an  economics 
of  plenty. 

.\s  I  have  said  before,  to  many  of  you  who  are  listening  to- 
night, if  the  toiling  millions  can  be  convinced  that  greater  happi- 
ness can  be  found  by  declaring  a  hoUday  on  scientific  progress, 
tlirowlng  the  brakes  on  teclinologlcal  advance,  and  deliberately 
reducing  the  enterprise  of  the  Nation  to  smaller  and  more  easily 
manageable  dimensions,  weU  and  good.  If  that  is  what  they  want. 
But  that  Is  not  what  they  want.  They  hunger  to  have  full  hu- 
man advantage  of  the  utmost  this  age  of  science,  technology,  and 
power  production  Is  so  clearly  equipped  to  bring  them  in  comfort, 
convenience,  and  liberation  of  spirit. 

In  an  age  of  actual  scarcity,  the  poor  will  endtire  their  lot  with- 
out undue  whimpering,  but  the  poor  wlU  not  forever  stay  docile 
in  the  presence  of  potential  plenty  kept  always  Just  beyond  their 
reach  by  blind  abstuxHUes  of  poUcy.  This  Is  why  ovu-  choice  be- 
tween an  economics  of  scarcity  and  an  economics  of  plenty  will 
determine  the  social  stabUlty  or  InatabUity  of  the  Nation  In  the 
days  ahead. 

Scientific  and  technical  leadership  has  abolished  the  physical 
necessity  of  poverty  on  this  continent.  It  remains  for  poUtical 
nnd  economic  leadership  to  abolish  the  social  fact  of  poverty  and 
its    milder    manifestoUon,    underconsumption.     Bclenoe   and   th« 


machine  have  brought  us  to  the  threshold  of  an  age  of  prosperity, 
leisure,  and  security,  but  we  have  lacked  the  wit  to  unlock  the 
door.  Now,  instead  of  planning  to  adjust  ourselves  to  the  half- 
hearted and  Insecure  existence  of  a  deliberately  relnduced  age  of 
scarcity,  we  should  not  rest  until  we  have  found  the  key  that  wlU 
unlock  the  door  Into  this  new  age  of  prosp>erity,  leisure,  and 
security  which  science  and  the  machine  have  at  last  made  possible. 

AU  the  necessary  tools  are  now  In  our  hands  for  emancipating 
this  people  from  poverty,  drudgery,  and  Insecurity.  If  now  we 
faU  to  effect  this  emancipation,  we  shaU  go  down  In  history  as 
traitors  to  the  tools  of  our  own  creation. 

The  tragic  fact  Is  that  we  are  not  now  using  these  tools  of 
science,  technology,  and  power  production  to  this  high  end.  We 
are  deUberately  letting  many  of  them  rust  out  under  a  misguided 
theory  that  restriction  ta  a  road  to  a  renewed  national  life.  In 
our  frantic  effort  to  stobUlze  we  may  actvudly  sterillae  the  Nation's 
economic  enterprise.  To  pUy  down  oiur  productive  powers  wliile 
so  many  Americans  are  in  dire  need  may  weU  result  In  the  stabUl- 
cation  of  want  rather  than  the  stabUlzatlon  of  welfare.  This 
repressing,  restricting,  and  red\>cing  of  our  maxlmiun  productive 
capacities,  unless  minimized,  rationalized,  and  intelligently  re:ated 
to  policies  that  bu.ld  Instead  of  blast  the  bf^ying  power  of  the 
mUllons,  WlU  make  poverty  the  permanent  berttage  of  our  people. 

Ilils  must  not  be. 

The  splrlto  of  the  dead  we  have  today  honored  hover  over  us 
In  theee  critical  hours  of  decision  we  face,  as  we  struggle  with  the 
problem  of  maintaining  a  stable  and  significant  national  Ufe  in 
the  midst  of  a  world  infius. 

We  must  keep  faith  wtth  them. 

BAN  FtANOBOO  SAT  KXPOSITION  Dl  l»St 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  joint  resolution 
(S.  J.  Res.  226)  authorizins  the  President  to  invite  foreign 
countries  to  participate  in  the  San  Francisco  Bay  Exposition 
in  1939  at  San  Francisco,  Calif.,  which  was,  on  page  2,  line  5, 
to  strike  out  "alL" 

Mr.  JOHNSON.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

ADDinOMAL  DISTUCT  JXTDCK,  EASTEUf  DISTIICT  OF  PkJIJISTLVAirXA 

Mr.  DAVIS.  Mr.  President,  on  Monday  I  objected  to  the 
consideration  of  Senate  bill  4664.  being  Calendar  No.  2216. 
Yesterday  I  called  the  attention  of  the  Senate  to  the  bill  and 
desired  to  have  it  considered  at  that  time,  but  the  request 
was  made  that  it  go  over  until  this  morning.  It  is  a  bill 
authorizing  the  appointment  of  an  additional  judge  for  the 
eastern  district  of  Pennsylvania.  I  have  Just  been  informed 
that  a  similar  measure  has  passed  the  House  of  Representa- 
tives, and  I  wish  to  inform  the  Senate  that  I  withdraw  my 
objection  and  ask  that  the  bill  be  acted  upon  this  morning. 
if  it  is  possible  to  do  so.  I  may  add  that  the  Senate  bill  was 
introduced  by  my  colleague  the  junior  Senator  from  Penn- 
sylvania [Mr.  Gurrrv]. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  bill  by 
UUe. 

The  LwusLATivk  Clkkk.  A  bill  (S.  4664)  authorizing  the 
appointment  of  an  additional  district  judge  for  the  eastern 
district  of  Pennsylvania. 

Mr.  KING.  Mr.  President,  it  seems  to  me  that  it  is  not 
quite  fair  to  the  bill  which  is  under  consideration 

The  VICE  PRESIDENT.  Let  the  Chair  state  the  parlia- 
mentary situation.  The  Senator  from  Pennsylvania  [Mr. 
Davis]  has  requested  the  Senate  to  consider  a  Senate  bill  to 
which  he  himself  objected  on  Monday,  and  states  that  a 
similar  bill  has  passed  the  House. 

Mr.  KING.  Mr.  President,  I  understand  the  parliamentary 
situation;  but  the  poUit  I  desire  to  make  is  that  we  have 
under  consideration  an  important  bill,  and  I  do  not  like  to 
yield  for  the  consideration  of  other  measures,  no  matter  how 
important  they  are. 

Ttie  VICE  PRESIDENT.  The  Chair  imderstands  the  Sen- 
ator from  Pennsylvania  to  have  conveyed  the  idea  that  if 
any  debate  ensued,  he  would  withdraw  the  request 

Mr.  DAVIS.    That  is  correct. 

nrrEBMAL-axvkNux  taxation 

The  Senate  resumed  consideration  of  the  bUl  (H.  R.  12395) 
to  provide  revenue,  equalize  taxation,  and  tar  othn*  purposes. 

The  VICE  PRESIDENT.    The  question  is 

Mr.  COPELAND.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  SenatOT  will  state  it. 
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Mr.  COPELAND.  When  the  Senate  adjourned  last  night 
I  was  still  on  the  floor.    Am  I  recognized? 

The  VICE  PRESIDENT.  The  Senator  Is  correct.  The 
Chair  was  going  to  state  the  question  before  the  Senate, 
which  Is  on  agreeing  to  the  amendment  offered  by  the  Sen- 
ator from  New  York  [Mr.  Copklahb]  to  the  committee 
amendment.     The  amendment  to  the  amendment  will  be 

stated. 

The  LrcisLATTVx  Clirk.  In  the  committee  amendment,  on 
line  15,  page  2«7.  it  Is  proposed  to  strike  out  "whale  oU  (ex- 
cept sperm  oil)";  and  on  lines  16  and  17.  after  "marine 
animal  oil",  to  insert  "except  denatured  whale  oU  for  In- 
edible use  and  except  sperm  oSL" 

Mr.  COPELAND.  Mr.  Preddent,  I  do  not  see  the  Senator 
from  North  Carolina  [Mr.  BAnxrl  present  at  the  moment. 
I  should  like  to  ask  some  member  oS  the  Finance  Committee 
whether  or  not  there  is  now  an  import  duty  on  whale  oiL 

Mr.  GEORGE.  Mr.  President.  I  have  not  had  time  to  In- 
vestigate the  particular  section  around  which  the  debate  is 
revolving,  but  I  believe  there  Is  a  duty. 

Mr.  COPELAND.    The  duty  Is  6  cents  per  gallon,  is  it  not? 

Mr.  GEORGE.    I  do  not  recall. 

Mr.  COPELAND.  May  I  ask  the  Senator  from  Georgia, 
who  appears  to  be  the  only  member  of  the  Finance  Com- 
mittee present.  If  the  Bailey  amendment  should  be  adopted, 
would  that  mean  that  in  addition  to  the  6  cents  per  gallon 
there  would  be  placed  on  whale  oil  an  excise  tax  of  3  cents 
a  pound? 

Mr.  GEORGE.  I  am  unable  to  answer  the  Senator.  How- 
ever, the  Senator  from  North  Carolina  has  just  entered  the 
Chamber,  and  he,  no  doubt,  can  do  so. 

Mr.  COPELAI^D.  May  I  ask  the  Senator  from  North 
Carolina  If  there  is  now  a  tariff  duty  on  whale  oil? 

Mr.  BAILEY.    I  do  not  know. 

Mr.  COPELAND.  Then  I  will  state,  for  the  Information 
of  the  Senator  from  North  Carolina,  that  there  is  a  tariff 
duty  at  6  cents  per  gallon  asx  whale  oiL  In  addition  to  that, 
the  Senator  from  North  Carolina  proposes  to  place  an  excise 
tax  on  whale  oil  of  3  cents  a  pound.  Six  cents  a  gallon  is 
equal  to  at  least  20  percent  on  a  crude  mateiial  produced 
by  a  country  which  has  the  same  high  standard  of  living 
that  we  have.  In  addition,  it  is  proposed  to  have  a  tax  of 
3  cents  a  poimd.  which  would  make  the  duty  on  whale  oil 
205  percent. 

I  am  speaking  now  for  the  farmers  in  my  State.  In  part, 
I  represent  the  great  Empire  State. 

Mr.  LEWIS.  Mr.  President,  what  uses  of  whale  oil  are 
made  by  farmers? 

Mr.  COPELAND.  Whale  <rfl  Is  used  in  the  manufacture 
of  the  cheap  soaps  which  the  housewife  uses.  However, 
that  is  not  the  point.  The  point  is,  that  if  we  could  bring 
In  the  inedible  whale  oil  to  be  used  for  this  purpose  there 
would  be  restored  to  us  a  market  in  Norway  and  Germany 
for  our  laxd  and  butter.    That  is  the  point. 

Mr.  MURPHY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  Y(H^  yield  to  the  Senator  from  Iowa? 

Mr.  COPELAND.    I  yield. 

Mr.  MURPHY.  What  assurance  can  the  Senator  give  in 
support  of  the  statement  that  Germany  would  open  her 
markets  to  our  lard? 

Mr.  COPELAND.  I  cannot  give  any  assurance  about  any- 
thmg.  but  I  know  that  the  Agricultural  Department,  the  State 
Departmoit,  the  Treasury  Department,  and  the  President  of 
the  United  States  think  it  is  a  mistake  to  put  this  new  tariff 
on  whale  oil.  I  cannot  give  any  assurance  about  what  Ger- 
many or  Norway  or  the  Argentine  or  some  other  country  may 
do  about  it,  but  I  know  that  since  this  tremendous  tariff  has 
been  placed  upon  whale  oil  our  exports  of  lard  and  butter  to 
Germany  have  been  reduced  from  $7,000,000  or  $8,000,000  a 
year  to  $156,000.    That  is  the  practical  coosideration. 

Mr.  MURPHY.  It  is  hardly  fair  to  say  the  tariff  on  whale 
oil  explains  Germany's  failure  to  accept  our  lard.  As  a  matter 
of  fact,  Germany  has  been  continually  making  an  effort 
since  the  war  to  make  itself  seU-suflicient  in  a  military  way. 
The  last  war  was  terminated  possibly  because  of  Germany's 
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deficiency  In  fats.  If  whale  oil  should  be  diverted  from  Ger- 
many to  this  cotmtry,  there  is  no  assurance  that  Germany 
would  not  substitute  tropical  oil  and  other  oil.  There  is  the 
definite  assurance  that  it  is  not  possible  now  under  any  cir- 
cimistances  to  expect  trade  with  Germany  with  respect  to  our 
animal  fats. 

Mr.  COPELAND.  What  has  the  Senator  to  say  about 
Norway? 

Mr.  MURPHY.  The  same  condition  affects  Norway,  al- 
though her  situation  is  not  identical  with  that  of  Germany. 
Germany's  great  consideration  is  to  conserve  her  gold.  For 
instance,  in  this  morning's  newspaper  it  is  recounted  that  at 
a  meeting  of  the  stockholders  of  the  Standard  Oil  Co.  of  New 
Jersey,  Mr.  Teagle  told  the  stockholders  that  in  order  to  sell 
oil  in  Germany  he  had  to  take  in  exchange  for  the  oil  a 
nimiber  of  harmonicas  equal  to  two  for  every  child  in  the 
United  States. 

Germany  is  seeking  to  conserve  her  gold.  She  will  not  let  it 
go  out.  That  is  why  she  is  not  taking  our  lard — that  and  the 
further  reason  that  she  is  striving  to  make  herself  militarily 
self-sufflclent. 

Mr.  COPELAND.  There  is  not  any  question,  however,  about 
Norway. 

Mr.  President,  a  iH^ef  restatement  of  the  fundamental 
point  involved  in  the  amendment  I  am  pro];)osing  will  afford 
a  reply  to  the  Senator  from  Iowa. 

Whale  oil  is  a  product  which  is  not  eaten  or  consumed  in 
the  United  States;  but  while  we  make  margarine  or  oleo- 
margarine with  lard,  in  Europe  whale  oil  is  used.  If  the 
whale  oil  which  is  produced  in  Norway  and  other  countries 
cannot  be  sold  for  use  in  soap  making,  for  which  we  use  it 
in  the  United  States,  it  is  used  by  European  manufacturers 
as  the  basis  of  margarine,  and  the  i)eople  in  Europe  con- 
sume margarine  instead  of  using  our  lard  and  our  butter. 

In  discussing  this  subject  I  do  not  have  to  depend  on  any 
knowledge  of  my  own.  I  am  depending  upon  the  statement 
of  the  Secretary  of  State,  backed  up  by  ofiBcial  documents 
from  certain  foreign  countries.  I  hesitate  to  speak  about 
foreign  countries,  because  we  have  such  an  obsession  of 
hatred  for  foreign  countries  that  merely  to  mention  one  is 
in  itself  almost  certain  to  condemn  and  end  in  tu'giunent. 
I  have  here  this  statement,  however,  contained  in  an  official 
letter  from  the  British  Embassy  to  the  Secretary  of  State: 

As  regardB  the  United  Kingdom,  I  have  to  point  out  that  the 
United  Kingdom's  participation  with  Norwegian  Interests  In  the 
whaling  Indiistry  and  the  production  of  whale  oil  la  very  large. 

As  regards  Newfoundland — 

Our  neighbor  up  here — 

the  officer  administering  the  government  of  Newfoundland  re- 
ported In  March  1935  that  the  effect  of  the  tax  of  3  cents  per 
potmd  Imposed  on  whale  and  seal  oils  under  section  603  of  the 
Revenue  Act  of  1934  had  been  to  raise  the  total  duty  to  28M2 
cents  per  gaUon.  as  compared  with  a  former  rate  of  6  cents  per 
gaUon. 

When  the  Smoot-Hawley  Act  passed,  there  was  not  a 
Democratic  newspaper  or  a  Democratic  orator  in  the  United 
States  who  did  not  condemn  it  in  set  terms.  Yet  in  addi- 
tion to  the  tax  of  28  V2  cents  a  gallon  placed  upon  this  prod- 
uct by  the  Smoot-Hawley  Act,  it  is  now  proposed  to  place 
upon  it  a  tax  of  3  cents  a  pcmnd,  making  a  total  duty  of 
205  percent. 

What  are  the  Democrats  going  to  say  when  they  go  out 
next  fall  to  make  speeches?  I  am  not  sure  what  the  plat- 
form said  on  the  subject;  that  does  not  make  much  differ- 
ence; we  do  not  regard  the  platform;  but  we  did  condemn 
the  Smoot-Hawley  Act.  I,  myself,  came  in  for  great  per- 
sonal condemnation  because  I  voted  for  so  many  protective 
items  in  that  act;  but  now  we  outdo  the  Smoot-Hawley  in- 
iquity by  raising  the  tariff  on  this  product  from  20  percent 
to  205  percent.  The  other  was  bad.  and  this  is  10  times 
worse. 

Mr.  TYDINGS.    Mr.  President,  wiH  the  Senator  yield? 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  What  countries  now  furnish  the  imports 
of  whale  oU  to  the  United  States?  Did  the  Senator  say  that 
Norway  and  Great  Britain  furnish  them? 

Mr.  COPELAND.    Norway,  largely. 
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lylr.  TYDINGS.  Is  it  not  a  fact  that  the  United  States 
has  a  favorable  balance  of  trade  with  Norway? 

Mr.  COPELAND.    Oh.  yes. 

Mr.  TYDINOS.  To  what  extent  does  the  importation  of 
whale  oil  reflect  itself  in  the  total  imports  from  Norway? 
What  percentage  is  it  of  the  total? 

Mr.  COPELAND.  Our  exports  to  Norway  are  largely  re- 
duced by  reason  of  the  failure  of  Norway  to  sell  her  whale 
oU. 

Mr.  TYDINOS.  Can  the  Senator  give  us  the  percentage 
which  whale  oil  bears  to  the  total  Imports  from  Norway? 

Mr.  COPELAND.  I  son  sorry  I  cannot  do  so  at  the  mo- 
ment. I  have  the  figures  in  my  mass  of  papers;  but  I  refer 
the  Senator  to  the  letter  written  by  the  Secretary  of  State. 

Mr.  TYDINGS.  I  should  like  to  have  the  Senator  read 
that  particular  pertinent  paragraph. 

Mr.  GEORGE.  Mr.  President,  if  I  may  interrupt  my 
friend  the  distinguished  Senator  from  New  York,  I  am  now 
prepared  to  answer  the  question  which  he  propounded  to  me. 
At  the  moment  I  was  not,  because  I  am  not  familiar  with 
this  particular  amendment. 

Under  the  existing  tariff  act,  whale  oil  and  seal  oil  are 
dutiable  at  6  cents  per  gallon.  Under  the  1934  Revenue  Act, 
which  is  continued  in  the  1935  act.  whale  oil  is  subjected  to 
a  special  processing  tax  of  3  cents  per  pound,  the  same  as 
carried  in  this  bill;  so  that  no  change  is  proposed  by  this 
amendment  so  far  as  the  rates  are  concerned. 

The  pending  bill  does  not  raise  the  tax  on  whale  oil  by 
any  amount  whatsoever.  This  amendment  is  intended 
merely  to  prevent  the  importation  and  processing  of  certain 
extracts  or  derivatives  of  these  various  oils  and  is  intended 
merely  to  stop  up  loopholes  in  the  present  law  which  permit 
the  escape  of  many  of  these  oils  from  the  taxes  imposed. 

Mr.  COPELAND.  I  thank  the  Senator.  His  statement 
confirms  exactly  what  I  have  said.  Whether  under  the 
processing  tax  or  whether  under  the  amendment,  it  does 
make  the  tax  205  percent. 

Mr.  GEORGE.  What  I  desire  to  call  the  Senator's  atten- 
tion to  is  that  the  pending  bill  does  not  raise  the  existing 
tax  on  whale  oil.  The  Senator,  as  I  understand,  wishes  to 
except  from  the  existing  tax  inedible  whale  oil. 

Mr.  COPELAND.  Now.  Mr.  President.  I  am  going  to  speak 
to  the  farmers  in  the  State  of  New  York. 

Mr.  BAILEY.  Mr.  President,  I  ask  the  Senator  if  he  is 
going  to  meet  the  point  raised  by  the  Senator  from  CJeorgia, 
which  flatly  contradicts  his  statement  that  we  are  very 
greatly  increasing  the  tax  on  whale  oil. 

Mr.  COPELAND.  I  do  not  care  whether  or  not  the  tax 
is  being  very  greatly  increased.  It  has  already  been  placed 
at  205  percent;  and  if  the  Senator  would  accept  my  amend- 
ment and  take  it  to  conference,  as  I  have  begged  him  to  do, 
it  could  be  decided  in  conference  whether  it  is  wise  to  con- 
tinue this  condition,  which  has  destroyed  the  importation 
of  whale  oil  from  Norway  and  elsewhere.  I  do  not  care 
a  rap  whether  the  Senator  is  proposing  to  change  sMne- 
thing,  or  to  perpetuate  an  evil;  the  result  is  the  same. 

Mr.  BAILEY..  Mr.  President,  that  was  not  the  point,  as 
the  Senator  must  know.  He  stated  there  was  proposed  an 
increase  of  something  more  than  200  percent.  The  Senator 
from  Georgia  showed  that  no  increase  whatever  is  pro- 
posed. Now  the  Senator  from  New  York  says  he  does  not 
care.  I  tbinlc  he  does  care  whether  or  not  he  makes  an 
accurate  statement  on  the  floor  of  the  Senate. 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  North 
Carolina  is  attempting  to  perpetuate  the  processing  tax, 
is  he  not? 

Mr.  BAILEY.  We  are  undertaking  to  perpetuate  precisely 
the  tax  passed  in  1934,  and  that,  I  regret  to  say,  but  I  say  it 
most  respectfully  and  courteously,  contradicts  directly  the 
statement  made  by  the  Senator  from  New  York  that  we 
are  proposing  an  increase  of  over  200  ijercent.  I  wish  to 
say  for  the  Senator  that  I  really  think  he  does  care  whether 
or  not  he  makes  an  accurate  statement  on  the  floor  of  the 
Senate. 

Mr.  COPELAND.  Very  well.  Assimaing  I  did  make  an 
Inaccurate  statement,  so  far  as  the  technical  point  is  con- 


cerned. I  stiU  insist  it  does  not  matter  to  the  average  man 
whether  or  not  my  statement  is  correct,  for  the  fact  remains 
that  with  a  6  cents  a  gallon  tariff  on  whale  oil  and  3  cents 
a  poimd  processing  tax,  or  excise  tax,  call  it  by  what  name 
you  please,  there  is  a  tariff  of  over  200  percent  upon  that 
product,  and,  as  a  result  of  that,  the  trade  of  the  United 
States  with  European  countries  and  countries  adjacent  to 
Canada  is  being  hurt. 

Mr.  Prefjdent,  I  am  going  back  now  to  talk  to  my  friends 
at  home.  I  represent  a  State  which  stands  eighth  in  agri- 
culture in  this  country.  It  is  a  great  dairy  State.  I  know 
something  about  its  acUviUes  hi  that  field,  because  for  many 
years  I  was  in  an  official  position  where  it  was  my  duty  to 
know  the  quality  of  the  milk  and  cream  supplied  to  the 
market  of  New  York,  and  the  health  department  had  super- 
vision of  the  creameries.  There  are  100,000  dairy  farmers 
in  my  State.  The  Senators  from  Wlf>consln  have  In  their 
State  larger  numbers  of  dairy  farmers  who  have  butter  to 
ship  and  butter  to  sell. 

New  York  is  not  a  great  pork-iwoducing  State;  neverthe- 
less, we  produce  some  lard,  some  of  which  is  sent  abroad; 
and  let  me  say  to  my  friends  on  the  farms  of  New  York 
that  it  is  proposed  here  to  perpetuate  an  economic  theory 
which  has  resulted  in  a  decline  in  the  demand  for  the  butter 
produced  on  New  York  farms  and  for  the  lard  which  comes 
from  New  Yoric  farms. 

What  is  true  of  the  State  of  New  York  is  true  of  every 
farming  State,  and  I  say  to  my  friends  from  New  York  that 
they  have  merely  to  walk  through  the  corridors  of  this 
Capitol  to  get  the  sulphurous  fiunes  of  hell,  from  the  lobby- 
ing and  the  log-rolling  going  on  in  the  Capitol  with  refer- 
ence to  this  particular  item.  There  is  a  coalition  between 
the  fish  industry  and  farm  leaders.  I  am  ashamed  of  the 
American  Farm  Bureau  Federation  and  of  the  Grange  in 
their  choice  of  leaders. 

Mr.  President,  this  is  an  unholy  alliance.  Advantage  Is 
being  taken  of  an  opportunity  to  place  a  prohibitive  tariff 
upon  certain  products,  including  the  one  of  which  I  am 
speaking,  and  the  farm  leaders  are  in  constant  contact  with 
the  flsh  leaders  to  force  upon  the  Congress  and  upon  the 
coimtry  a  prohibitive  tariff  of  this  sort. 

I  want  my  friends  on  the  farms  of  New  York,  from  Niagara 
Falls  to  Suffem,  on  every  farm  in  my  great  State,  to  know 
that  there  is,  in  effect,  a  conspiracy  here  on  the  part  of  the 
official  leaders  of  farm  groups,  not  between  the  members  of 
those  great  farm  groups  who  are  interested  in  what  is  going 
on,  but  a  conspiracy,  a  combination,  between  the  flsh  deal- 
ers, who  were  here  in  numbers,  swarming  Uke  bees,  during 
the  Smoot-Hawley  tariff  discussions,  coming  here  to  find 
ways  of  increasing  the  tariff  upon  every  sort  of  flsh  oil. 

I  have  nothing  to  say  about  the  other  parts  of  this  perni- 
cious amendment. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON.  May  I  ask  how  much  revenue  is  in- 
volved in  the  amendment  proposed  by  the  Senator  from 
New  York? 

Mr.  COPELAND.  I  cannot  answer  the  Senator  at  the 
moment. 

Mr.  GEORGE.  The  total  revenue,  imder  the  whole  oil 
section,  amounts  to  an  increase  of  probably  $10,000,000.  But 
that  is  not  by  virtue  of  increased  rates;  it  is  by  virtue  of 
stopping  up  gaps  in  the  existing  tax  on  the  same  olL 

Mr.  ROBINSON.  Does  the  amendment  of  the  Senator 
from  New  York  relate  only  to  whale  oil? 

Mr.  GEORGE.  It  relates  only  to  one  oil  out  of  an  iimu- 
merable  group  of  oils. 

Mr.  ROBINSON.  Does  the  Senator  from  Georgia  know, 
or  can  any  other  Senator  inform  us,  how  much  revenue  is 
involved  in  this  particular  amendment? 

Mr.  GEORGE.  I  am  not  able  to  answer  the  Senator.  I 
can  only  say  that  I  am  more  or  less  famihar  with  the  oil 
schedules  in  the  tariff  act  and  with  these  special  taxes.  The 
bringing  in  of  one  oil  tends  to  break  down  the  whole  oil- 
taxing  provision,  in  that  they  are  so  readily  interchangeable. 
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One  may  be  substituted  for  the  othCT.  "Rie  particular  Item 
of  wliale  oil  is  not  a  large  item  within  Itself,  I  think,  under 
any  circumstances. 

Mr.  COPELAND.  It  amo«mts  to  less  than  half  a  million 
dollars. 

Mr.  GEORGE.    I  think  it  is  very  small. 

Mr.  COPELAND.  For  the  sake  of  getting  less  than  half  a 
million  dollars,  it  is  proposed  to  deny  to  American  manufac- 
turers the  opportunity  to  send  to  Norway  the  products  of  our 
manufacture,  and  to  deny  the  American  farmer  the  oppor- 
tunity to  send  butter  and  lard  abroad. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  what 
is  the  assumed  advantage  professed  Justifying  this  tax? 

Mr.  COPELAND.  I  am  sorry  the  Senator  from  North  Car- 
olina is  not  in  the  Chamber.  He  would  tell  the  Senator  very 
elaborately  that  these  oils  are  tntercfaangeable.  that  fish  oils 
and  vegetable  oils  may  be  homogenized,  and  therefore  may 
be  interchanged  in  their  uses. 

I  am  not  questioning  that  fact,  nor  am  I  asking  that  all 
the  whale  oil  brought  into  the  United  States  should  be  free 
of  this  excise  tax.  I  am  asking  that  all  oil  which  is  brought 
in  free  of  this  excise  tax  shall  be  denatiired.  shall  be  poi- 
soned, so  to  speak,  shall  be  rendered  inedible,  so  that  it 
ieannot  be  eaten,  so  that  it  cannot  go  tnto  any  product  of 
the  bakery,  cannot  be  used  for  shortening,  cannot  be  used  for 
any  purpose  except  for  soap  making. 

The  amount  is  so  small,  relatively,  that  it  is  not  worth  all 
the  battle,  it  is  not  worth  all  the  fight,  we  are  making  for 
it.  but  to  me  it  is  a  plain  matter  of  justice,  and  I  perhaps 
would  not  be  so  sure  of  my  ground  except  for  the  fact — 
and  let  me  say  this  to  my  friend  the  able  Senator  from  Illi- 
nois— that  the  position  I  take  is  the  position  of  the  Presi- 
dent of  the  United  States,  it  is  the  position  of  the  Secretary 
of  State  of  the  United  States,  it  is  the  position  of  the  Sec- 
retary of  the  Treasury  of  the  United  States,  it  is  the  position 
of  the  Secretary  of  Commerce  of  the  United  States,  and  it 
is  the  position  of  the  Secretary  ol  Agriculture  of  the  United 
States. 

Mr.  TYDINQS.    Mr.  President,  will  the  Senator  jrield? 

Mr.  COPELAND.  Practically  the  entire  administrative 
arm  of  the  Government  is  in  opposition  to  the  ixx)posed  tax. 
I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  Does  the  letter  of  the  Secretary  of  State 
deal  with  any  other  oils  except  the  whale  oil? 

Mr.  COPELAND.    It  does  not. 

Mr.  TYDINOS.    Just  whale  oil? 

Mr.  COPELAND.    Just  whale  oiL 

Mr.  TYDINGS.  And  the  Secretary  of  State  has  pointed 
out  that  the  economics  of  this  tax  would  act  to  the  detri- 
ment of  the  United  States,  judged  as  a  ^(^ole? 

Mr.  COPELAND.  Let  me  answer  the  Senator  in  the  lan- 
guage of  the  Secretary,  quoting  from  his  letter: 

The  exclualon  of  whale  oil  has  been  detlnltely  tojurlcms  to  our 
export  trade.  First  ot  all.  the  exchange  avaUable  to  Norwegians 
for  the  pxirchaae  of  American  gooda  has  been  reduced,  and  tor 
this  as  well  as  for  sentimental  reasons  our  actvial  and  potential 
export  trade  with  Norway  has  been  Injured.  Germany  was  our 
•ecood  largest  market  for  lard.  Norway  has  been  forced  to  con- 
clude clearing  agreements  with  Germany  for  the  dlspoeitlon  of 
the  whale-oU  catch,  which  our  tax  made  Norway  unable  to  sell 
here.  The  greatly  Increased  use  of  whale  oil  In  Germany  for  the 
manufacture  of  margarine  has  In  part  served  to  reduce  our  exp<M^ 
ot  lard  to  that  country  from  t7,186,000  in  1933  to  $1M6.000  in 
1934.  and  to  $136,135  In  1935  (11  months).  I  am  not  sure  that 
the  shift  from  lard  to  whale  oil  for  margarine  may  not  lead  to  a 
permanent  restriction  of  some  part  of  our  German  outlet  for  lard. 
It  is  obvious,  theref(»e,  that  the  tax  not  only  has  not  benefited 
American  agrlcuHure  but  has  served  to  react  adversely  upon  our 
export  trade  with  at  least  two  ouuntrles,  Norway  and  Germany. 

Mr.  TYDINGS.    Mr.  President,  win  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  TYDINGS.  Has  the  Senator  seen  fit  to  point  out  to 
the  Senate  that  as  a  nation  we  have  Just  recently  tried  to 
embark  upon  a  program  of  airrlcultural  curtailment  because 
we  had  no  market  for  our  sun^uses,  and  that  the  Federal 
Treasury  has  been  called  upon  to  pay  farmers  for  not  grow- 
ing grain  because  of  the  lack  of  a  market?  Has  the  Senator 
pointed  out  that  under  the  pending  amendment  that  market 


will  be  still  further  reduced?  And  what  does  all  the  talk 
about  agricultural  tariffs  amount  to  in  actually  helping  the 
poor  farmer  when  Congress  takes  the  position  of  still  further 
cutting  down  his  market?  We  propose  to  help  the  farmer 
through  such  measures  as  the  Prazier-Lemke  bill  and  other 
measures  designed  for  his  relief.  How  can  he  really  be 
helped  by  such  measures  if  we  still  further  cut  dONSr-n  his 
markets? 

Mr.  COPELAND.  I  thank  the  Senator  from  the  bottom 
of  my  heart  because  he  has  contributed  an  argument  which 
I  have  not  used,  which  had  not  occurred  to  me.  but  he  is 
entirely  right  about  it.  We  are  seeking  In  every  way  we 
can  to  create  means  for  disposing  of  our  agricultural  prod- 
ucts. We  wish  to  have  a  market  for  our  butter  and  for  our 
lard.  Yet  we  have  done  a  thing  which  prohibits  the  expor- 
tation of  those  products.  Simply  to  change  the  amendment 
by  striking  inedible  whale  oil  would  make  the  dlflerence 
referred  to  by  the  Senator  from  Maryland. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  further 

yield? 

Mr.  COPELAND.     I  yield. 

Mr.  TYDINGS.  I  will  say  to  the  Senator  from  New  York 
Uiat  the  other  day  I  saw  a  statement  that  for  the  years 
1933,  1934,  and  1935  our  foreign  export  trade  was  atwut 
$3,000,000,000  under  our  normal  export  trade.  I  will  point 
out  to  the  Senator  from  New  York  that  that  is  just  the 
amount  of  money  that  we  have  expended  during  each  one 
of  those  jrears  for  relief  to  take  care  of  the  unemployed. 

May  I  further  point  out  to  the  Senator  that,  as  I  under- 
stand, what  helped  to  bring  on  the  depression  was  the  eco- 
nomic-isolation policy  of  12  years  which  we  inherited,  and 
I  certainly  would  be  reluctant  to  see  my  party  embrace  the 
very  policy  that  put  the  party  which  cMiglnally  offered  it  out 
of  power,  and  by  reason  of  which  the  Democratic  Party  was 
brought  into  power. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Idaho? 

Mr.  COPELAND.     I  yield. 

Mr.  BORAH.  In  view  of  the  fact  that  for  years  we  have 
had  a  large  surplus  on  the  farms,  and  in  view  of  the  fact 
that  that  is  one  of  the  troublesome  questions  which  now 
confront  us,  how  can  we  possibly  advance  the  solution  of  the 
farm  problem  by  permitting  heavy  imports  from  the  agri- 
cultural foreign  field?  How  can  we  reduce  the  agricultviral 
surpluses  of  this  country  in  that  way? 

A  few  months  ago,  two  boatloads  of  com  came  to  this 
country  from  the  Argentine.  TTiey  were  shipped  to  Peoria, 
ni.,  and  unloaded  there.  Tliat  com  was  shipped  in,  the 
tariff  paid,  and  it  was  sold  at  a  profit  against  any  corn  the 
American  farmer  could  possibly  produce.  How  are  we  going 
to  reduce  the  surplus  produced  by  the  American  fanner 
if  we  are  going  to  permit  the  introduction  of  agricultural 
products  from  foreign  fields  where  labor  is  paid  one-third 
of  what  It  is  paid  on  the  American  farm?  I  suppose  we 
all  believe  In  building  up  foreign  trade,  but  not  in  the 
things  of  which  we  produce  a  surplus  as  in  the  products  of 
the  farm.  We  are  not  benefited  by  reducing  acreage  at 
home  and  Increasing  acreage  abroad. 

Mr.  COPELAND.  Of  course  the  Senator  from  Idaho  Is 
making  a  general  observation.  He  is  not  applying  it  to  the 
particular  point  in  question. 

Mr.  BORAH.  No;  I  am  not.  I  am  talking  about  the 
question  of  imports  saving  the  American  farmer. 

Mr.  COPELAND.  I  am  personally  in  the  fullest  degree  in 
favor  of  the  general  expression  made  by  the  Senator.  I  do 
not  think  It  Is  right  that  we  should  permit  the  free  entry  into 
our  country  from  foreign  countries  of  agricultural  products 
which  are  cc«npetitive  with  the  products  raised  upon  our 
farms,  but,  of  course,  that  is  quite  aside  from  what  I  am 
arguing  here.  My  argument  about  the  question  now  before 
us  Is  that  if  we  should  permit  whale  oil  to  come  In  denatured 
so  that  it  would  not  go  Into  any  edible  product  and  would  not 
compete  with  lard  and  butter  for  shortening  purposes,  and 
so  forth,  but  would  be  used  strictly  for  making  a  very  cheap 
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soap,  then  the  market  abroad,  in  Norway,  and  Germany,  and 
elsewhere,  where  whale  oil  is  now  used  as  the  basis  for  mar- 
garine, would  be  opened  to  our  lard  and  butter. 

Mr.  TYDINGS.     Mr.  President,  will  the  Senator  further 
yield? 
Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  As  I  understand  the  interpretation  placed 
upon  the  amendment  by  the  Senator  from  New  York,  sup- 
ported by  the  letter  of  the  Secretary  of  State,  if  denatured 
whale  oil  is  allowed  to  come  into  this  country  ws  will  have  a 
corresponding  export  market  for  agricultural  products  in 
Norway,  so  that  the  very  pertinent  observation  made  by  the 
Senator  from  Idaho,  namely,  that  we  need  a  place  to  sell 
our  surpluses  rather  than  to  import  agricultural  products, 
would  not  apply,  because  in  this  instance  if  the  economic  set- 
ups presented  by  the  Senator  from  New  York,  and  supported 
by  the  Secretary  of  State,  are  accurate,  we  would  have  an 
export  market  for  agricultural  products  in  Norway  in  ex- 
change for  the  importation  of  whale  oil.  I  think  the  Senator 
from  New  York  did  not  point  out  that  the  observation  of  the 
Senator  from  Idaho  would  not  be  pertinent  to  the  amend- 
ment which  he  is  offering  in  the  respect  that  I  have  indicated. 
Mr.  COPELAND.  Mr.  President,  I  am  very  clear  in  my 
mind  that  what  we  are  seeking  to  do  is  to  create  competi- 
tion for  ourselves.  We  certainly  prevent  the  export  of  farm 
products  which  would  be  exported  if  a  product  from  Europe 
to  b?  used  here  for  inedible  purposes  were  permitted  to  come 
in  here.  By  prohibiting  its  importation  we  are  just  creating 
competition  for  ourselves.  We  are  destroying  our  own  wel- 
fare by  that  sort  of  procedure. 

Mr.  President,  we  are  the  largest  exporters  of  butter  sub- 
stitutes in  the  world — at  least  we  used  to  be.  We  used  to 
export  in  large  quantities  raw  materials  such  as  refined  cot- 
tonseed oil  and  edible  lard  and  also  edible  tallow.  But  what 
happened?  We  put  a  tax  on  whale  oil  which  in  this  country 
is  in  no  sense  a  substitute  for  butter  and  lard,  but  which  is 
used,  as  I  have  said  repeatedly,  for  the  making  of  margarine 
and  compound  lard  in  Europe.  So  we  have  created  compe- 
tition for  our  own  most  valuable  farm  exports,  such  as  lard 
and  cottonseed  oil. 

I  can  understand  why  it  Is  that  the  support  for  the 
amendment  offered  by  the  Senator  from  North  Carolina 
comes  largely  from  the  cotton  States.  Yet  there  is  not  a 
thing  in  it,  so  far  as  whale  oil  is  concerned,  that  is  of  the 
slightest  value  to  the  cotton  farmer.  We  have  forced  whale 
oil  to  be  used  in  Europe,  by  what  we  have  done,  as  a  raw 
material  for  making  margarine,  and  so  we  have  frozen  out 
our  own  exports  of  edible  oils  and  fats.  We  did  more  than 
that.  By  putting  a  tax  on  whale  oil  we  depressed  the  butter 
price  of  the  world  to  such  extent  that  cheap  butter  could 
be  shipped  to  this  country  and  has  been  shipped  to  this 
country  in  competition  with  our  own  butter. 

The  price  of  an  article  depends  upon  the  demand  for  it, 
and  we  have  cut  off  the  demand  for  American  butter  in 
Norway  and  Germany  and  Newfoundland  and  probably  in 
ether  countries.  Therefore,  the  price  of  butter  has  been  de- 
creased in  the  export  market. 

If  we  could  bring  in  denatured  whale  oil  to  be  used  here 
for  soap  making,  we  would  immediately  increase  the  demand 
abroad  for  lard  and  butter.  I  am  not  asking  that  the  tax  on 
whale  oil  for  edible  use  be  repealed,  but  I  think  we  never 
.'^hould  have  had  a  tax  upon  inedible  whale  oiL  We  ought 
to  encourage  the  importation  of  this  oil  into  this  country 
for  inedible  use,  so  that  it  can  be  used  in  our  soap  kettles 
and  as  a  part  of  compounded  marine  lubricating  oils.  For 
every  barrel  of  oil  we  Import  to  this  country  for  inedible  use 
we  create  a  market  abroad  for  our  own  products,  which 
are  higher  priced. 

I  am  sorry  that  the  farm  organizations  have  been  misled 
In  this  matter.  "Hiey  have  not  had  an  opportunity  to  study 
It  and  see  what  Its  effect  may  be.  I  would  not  stand  on  my 
feet  and  argue  as  I  have  here— uselessly,  I  fear — and  take 
the  rhq.rn^p  of  Incuiriog  t^<*  enmity  of  my  friends  from  the 


f  armli^  sections  of  my  State  if  I  were  not  omfldent  that  a 
study  of  this  matter  will  bring  convicti«is  to  them,  as  it 
has  to  me,  that  this  proposal  has  In  it  more  than  the  destruc- 
tion of  the  butter  industry  of  New  York. 

Cheap  tallow  and  fish-oil  producers  ask  for  this  protec- 
tion, but  the  farm  organizations  ought  to  be  aware  of  the 
fact  that  they  are  creating  competition  for  themselves  and 
shutting  out  their  own  export  markets  if  they  attempt  to 
shut  out  whale  oil  from  this  country  where  it  can  be  used 
Inedibly. 

Mr.  President,  we  have  a  great  Department  of  Agriculture, 
employing  experts  In  every  line  relating  to  agriculture.  That 
Department  has  made  a  thorough  study  of  this  probl«n. 
I  dislike  to  take  the  time  <rf  the  Senate  to  incorporate  in 
my  remarks  the  statement  of  the  Secretary  of  Agriculture, 
but.  Mr.  President,  I  am  so  intensely  Interested  in  this  sub- 
ject, and  so  eager  that  it  i^iould  have  fair  treatment,  that  I 
impose  upon  the  Senate  as  I  am  doing.  Pretty  soon  Sen- 
ators will  have  returned  from  limcheon.  and  they  may  be 
in  a  more  amiable  mood  when  they  return.  Perhaps  at  that 
time  it  may  ^e  possible  to  induce  the  Senator  from  North 
Carolina,  in  the  enjoyment  and  digestion  of  a  good  meal. 
scientifically  chosen,  to  yield  to  my  prayer  and  permit  whale 
oil  to  be  released  fram  this  amendment.  I  do  not  see  as 
yet  evidence  of  any  yielding  on  his  p&rt.  So  I  am  f weed  to 
continue. 

I  have  here,  Mr.  President,  a  letter  from  the  Secretary  of 
Agriculture,  dated  May  29.  1936.  Wlshizig  to  be  certain  that 
my  proposal  was  a  scientific  and  proper  one.  I  wrote  to  him. 
and  he  replied: 

Reference  Is  made  to  your  letter  requesting  the  opinion  of  this 
Department  In  regard  to  your  biU.  8.  4274,  the  object  of  which  Is 
to  repeal  the  excise  tax  on  whale  oU  for  Inedible  rsae. 

This  Department  Is  of  the  i^lnlon  that  little  benefit  aocniM  to 
American  agrlciUture  from  the  excise  tax  on  lm.ported  whale  oil, 
particularly  In  view  of  the  relative  low  duty  on  imported  Inedi- 
ble taUow,  which  is  used  for  similar  purposes. 

Mr.  President,  wishing  to  find  a  reference  to  a  letter  from 
the  Secretary  of  the  Treasury 

Mr.  KING.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Utah? 

Mr.  COPELAND.  I  yield- 
Mr.  KING.  The  Senator  from  Utah  is  interrupting  the 
able  Senator  from  New  York,  and  so  I  hope  that  be  will 
not  be  charged  with  any  delay.  I  am  seeking  certain  infor- 
mation, and  do  not  want  it  to  appear  that  there  is  a  hiatus 
in  the  proceedings  of  this  august  body. 

Mr.  COPELAND.  Mr.  President.  I  will  make  refermce  in 
a  moment  to  the  letter  of  the  Secretary  of  the  Treasury, 
which  I  quoted  yesterday.  If  the  Senator  from  Utah  will 
do  me  the  hanoT  of  looking  In  the  Rkcokd.  he  will  see  that 
I  made  reference  to  certain  members  of  the  Cabinet  and  to 
the  President  about  the  particular  maMer  under  discussion. 
I  will  have  to  refer  to  it  in  a  moment,  if  I  may,  and  enlarge 
upon  it.  A  direct  reference  to  it,  however,  is  found  in  the 
Record. 

Perhaps  the  Senator  from  Utah  will  be  good  enough  to 
scan  this  letter  to  see  if  it  is  the  one  In  which  the  reference 
is  made  to  which  he  has  referred  [handing  letter  to  Mr. 
KutgI.  but.  anyway,  if  that  is  not  the  particular  one.  it  is 
found  in  the  Record  in  one  of  the  letters  which  I  read  from 
the  Secretary  of  State. 

Mr.  President,  I  was  referring  to  a  letter  from  the  Secre- 
tary of  Agricultxire  regarding  this  particular  matter.  The 
Department  of  Agricultiue,  which  was  organized  and  offi- 
cially established  for  the  benefit  of  the  farmers  of  America, 
is  opposed  to  the  provision  in  the  committee  amendment,  as 
is  shown  by  this  language,  which  I  repeat: 

This  Department  Is  of  the  opinion  that  little  benefit  aecniet  to 
American  agriculture  from  the  excise  tax  on  Imported  whale  oil, 
particularly  In  view  of  the  relatively  low  rate  of  duty  on  Imported 
^nortiMw  tallow  which  is  uaed  tor  similar  purposes.  This  Depart- 
ment also  feels — 
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May  I  ask  the  experts  cl  the  Trtasory  Department  If  it  Is 
a  fact  that,  as  compared  wtth  whale  oU,  the  tax  on  Inedible 
tallow  is  very  much  lofwer? 

Mr.  KINO.  Mr.  President.  I  do  not  see  any  of  the  Treas- 
ury experts  on  the  floor  at  the  moment.  

Mr.  COPELAND.  W^,  I  must  assume  that  It  Is  correct; 
otherwise  the  Secretary  of  Agriculture  would  not  say— 

Thla  Department  Is  of  the  opinion  that  little  benefit  accruw  to 
American  agriculture  through  the  exdae  tax  on  Imported  whale 
oU,  particularly  In  view  of  the  relatively  low  rate  of  duty  on 
lmix)rted  Inedible  tallow  which  Lj  used  for  similar  purpoeeB. 

Why  should  they  not  be  on  the  same  plane  of  equality? 
If  there  is  a  lower  rate  on  iniidible  tallow,  why  should  there 
not  be  a  lower  rate  on  Inedible  whale  oil? 

Now,  to  continue  the  quotation  from  the  letter  of  the  Sec- 
retary of  Acrtculture: 

The  Department  also  feels  that  the  tax  may  actually  be  harmful 
to  some  branches  of  agriculture — 

"May  actually  be  harmful  to  some  branches  of  agricul- 

tiire"— 

in  that  It  tends  to  divert  Norwe0an  whale  oil  Into  edible  channels 
tn  countries  which  have  in  the  past  taken  large  qxumUtlee  of 
American  lard. 

Of  course.  I  have  enlarged  upon  that. 

The  salient  facts  In  regard  to  the  significance  of  an  cxdae  tax 
on  Imported  whale  oil,  as  viewed  by  this  Department,  are  as 
follows: 

1.  Whale  oil  la  used  in  large  quantities  In  Kurope  for  making 
edible  products,  competing  with  butter  and  lard,  but  In  the  United 
States  It  ts  used  almost  exclusively  In  soap  making,  with  no  pros- 
pect of  any  change  in  such  use  la  the  near  future. 

I  want  to  say  at  that  p<Mnt  to  my  farmer  friends  in  New 
York  that  the  amendment  as  reported  by  the  committee  in- 
creases the  cost  of  the  plain  soap  used  in  the  farm  homes 
and  increases  the  cost  of  the  linoleum  upon  the  kitchen  floor 
in  the  farm  homes. 

Mr.  TYDINOS.    Mr.  President,  wHI  the  Senator  s^eld? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  I  do  not  desire  to  prolong  the  debate,  but 
I  should  like  to  point  out  to  the  Senator  that  I  have  received 
about  an  equal  number  of  telegrams  from  Maryland  on  each 
side  of  this  question.  Tlie  statements  of  those  who  oppose 
the  amendment  seem  to  me  to  be  very  pertinent.  I  should 
like  to  read  one  or  two  of  them.  One  of  them  says  that  caus- 
ing hi£^wr  801^  prices  wlU,  of  course,  increase  the  cost  of 
laundry  work. 

Anniiwf  one  says  that  Increasing  the  cost  of  paints  will 
add  to  the  cost  of  pftiTtting  an  the  houses  in  America. 

Here  is  one  from  the  Oontlnental  Can  Co.  which  says  in- 
creasing the  cost  of  these  oils  wiH  Increase  the  cost  of  can 
containers  and  therefore  not  only  Increase  the  cost  of  the 
canned  goods  but  also  the  cost  to  the  farmer  proportionately 
of  the  things  that  go  Into  the  can. 

I  point  those  three  things  oat  to  the  Senator  from  New 
York  as  beinc  worthy  of  coKmnent 

In  this  ooonection,  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcoro  a  nimtiber  of  communications 
I  hare  received  on  this  subject. 

ll^ere  betnc  no  objection,  the  communicatloDs  were  ordered 

to  be  printed  in  the  Ricokd,  as  foUows: 

Bai.TTMOBg.  ICD..  Mmt  U.  19M. 
Smoator  lfn.T,s»i>  ■.  TrnxNes, 

Waahingtofn,  D.  C: 
The  added  tax   to  perllla,   tung.   and  hetnpseed   oUs  as  sug- 
gsrted  by  nsnstnr  Bailet's  anifBBdment  would  add  to  the  cost  of 
painting  tlis  homes  In  the  Unltad  Btetas  that  have  been  so  Ion<T 
unpalnted.    Tlila  ts  a  great  tnJiisUcs  to  the  amaU-hooas  owners. 

H.  J.  OKnxMi7u.xa  &  Co. 
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Balxhcou.  lib..  Map  21,  1§36. 

Senator  lfn.i.*«n  C  Tmms. 

The  Senate: 
Our  aasoetatloo  advises  the  Senate  Is  ooDsldertng  a  tax  on  fixed 
drying  oUs  soeh  as  imported  tung  and  perllla;  this  would  be  unfair 
and  outrageous  and  wish  you  would  exert  every  effort  against  it. 
PIsasa  wtTO  inimsrtlafrty  our  expense  what  you  are  going  to  do 
about  Ik 

Mu-roM  D.  Swans  PaaaoxL  PAorx  Co. 


BALTmou,  Ud..  May  28.  1936. 

Senator  Mn.TiASD  E.  Tnmfcs. 

Senate  Office  BuikUng,  Wtuhinffton.  D.  C: 
The  Bailey  amendment  proposing  an  excise  tax  of  3  cents  per 
pound  on  palm  oil  will  seriously  burden  tin-plate  products  and 
does    not.    in    our    opinion,    compete    with    American    agriculture. 
We  strongly  urge  you  vote  against  this  proposed  tax. 

CaowN  CoKK  it  Sbai.  Co.,  Inc. 

Baltimobx,  Mo.,  May  25,  1938. 
Senator  Mnj^an  TrnxNca: 

Respectfully  request  your  exposition  to  Bailey  amendment  to 
tax  bill  Increasing  excise  taxes  on  tallow  and  Inedible  olive  oU. 
Passage  will  bring  heavy  Increase  living  expenses  to  housewife, 
either  by  causing  higher  soap  prices  or  higher  prices  for  laundry 
servloe. 

Klxtk  LAUNsar  Co. 

Saubbttst,  Md.,  May  23,  1938. 
Senator  HASxisoir. 

CfuUrman,  Finance  Committee,  United  States  Senate. 

Washington,  D.  C: 
Proposed  amendment  by  Senator  Bailxt  to  H.  R.  12395  providing 
for  Import  tax  on  fish  scrap  win  Increase  cost  of  fertlUaer  and 
feed  to  farmers.  We  use  2.000  tons  fish  scrap  annually  In  ferti- 
lizer. This  tax  would  add  925.000  to  cost  of  same.  We  respectfully 
urge  you  to  expose  this  amendment. 

Wm.  B.  Ttlchman  Co. 

BAi-TiMoaJK.  Mc  May  21.  1936. 
Hon.  MtT.ijtBi)  E.  Ttdincs,  VL  C, 

United  States  Senate,  Washington,  D.  C. 
Dkab  Six:  May  we  ask  that  you  vote  against  and  use  your  In- 
fluence to  defeat  the  amendment  of  Senator  Baojtt  to  the  pend- 
ing revenue  bill  to  place  a  tax  of  4Vi  cents  per  pound  on  Imported 
perllla.  tung.  and  hempeeed  oils.  Such  a  tax  woull  be  detri- 
mental to  the  entire  paint  Industry  of  the  country  v  manufac- 
turer, Jobber,  dealer,  and  painter)  and  would  be  a  penalty  on  and 
a  drawback  to  the  movement  for  better-painted  property  which 
the  Industry  and  the  Federal  Government  has  spent  huge  sxuns 
to  encourage  as  a  means  toward  reemployment  and  better  hoxislng. 
Very  truly  jonn, 

Hahiuti  Baos., 
By  Pkid  STOtx. 

BALTiMoas,  Mb  .  Msy  29,  1936. 
Senator  ifn.T.Asn  P.  Ttmwus. 

Senate  Office  BuOding,  Washington.  D.  C: 
Having  two  plants  In  Maryland,  we  earnestly  request  your  im- 
mediate Intervention  and  assistance  in  preventing  tax  on  palm  oil 
for  use  In  manxifactiire  of  tin  plate  as  provided  In  Senator  BAn^rr's 
amendment  to  tax  blU,  H.  R.  12395,  now  before  the  Senate  Pinance 
Committee.  No  domestic  oil  suitable  as  substitute  for  palm  oil  in 
manufacture  of  tin  plate.  Tax  will  not  protect  but  rather  harm 
domestic  Industry.  Palm  oU  tax  for  tin-plate  manvifacture  will 
Increase  burden  on  farm  products  and  obviously  on  consumers  of 
canned  food  products. 

CONTnCINTAL  Can  Co.,  Inc, 
S.  Evrnrrr  Oibbs. 

BALTncoBK.  Mo.,  May  27,  1936. 
Senator  Jdn.ijktn  E.  Ttsiitcs. 

Senate  Office  BvUding.  Washington,  D.  C. 
Dbax  Six:  May  we  respectfully  urge  the  Importance  In  blocking 
the   proposed   tax   on   perllla  and   china   wood   tung  oils,   which 
bill,  we  understand,  has  been  introduced  by  Senator  BAn.zT. 

Such  tax  would  lay  \xndue  hardship  on  this  Industry  and  many 
other  Imfjortant  Industries  depending  upon  a  supply  of  these  oils. 
The  situation  covering  the  tung-oU  market  for  the  past  several 
years  has  been  thoroughly  perplexing  in  Itself,  without  adding 
other  encumbrances  which  oiight  tend  to  make  the  use  of  the  oil 
thoroughly  xinprofitaUe  and  thereby  drastically  reduce  Its  Impor- 
tation. 

Yours  truly. 

Thx  H.  B.  Davis  Co., 
H.  Bkatth   Davis. 

BALTTMcns.  MD..  May  27,  1938. 
Hon.    '^trt.t^mn   K.   TTOWCS. 

Senate  Office  Building,  WashiTiffton,  D.  C. 

DBAS  Sib:  We  are  asking  you  to  vote  against  the  additional  tax 
on  poUIa.  tung.  and  hempoeed  oUa  as  Included  in  the  amendment 
to  the  iwndlng  revenue  bfll  intnsduoed  by  Senator  Ban^rr.  We 
understand  this  amendment,  if  approved,  would  place  a  tax  of 
4%  cents  per  pound  on  these  oils. 

It  would  be  a  very  serious  matter  If  this  additional  tax  were  put 
upon  these  oils  at  this  time.  If  this  tax  Is  approved.  It  would 
BSBUlt  tn  a  comsklerahla  advaoos  in  price  of  the  high-gloss  paint 
products,  and  would  tend  to  increase  the  use  of  cheaper  grades  of 
paint.  This  would  result  tn  a  decreased  use  of  these  oils  and 
daCsat  ths  purposs  of  securing  tncreassd  revenue. 

Ttis  paint  industry  is  just  sBMrglng  frotn  a  very  unprofitable 
period,  and  we  do  not  think  our  Industry  should  be  burdened 
with  any  additional  taxes  at  this  time.  The  competition  from 
t^  makers  of  cheap  paints  has  bean  a  very  unfortunate  condition 
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existing  during  the  depression,  and  any  additional  taxes  added  to 
the  better  grades  of  paint  at  this  time  would  only  result  to  the 
benefit  of  the  makers  of  the  cheaper  products.  We  ere  asking 
that  you  vote  against  the  increased  tax  as  mentioned  above,  and 
we  thank  you  In  advance  for  your  attention  In  the  matter. 
Yours  truly, 

Thb  HxBSRBotG  Paint  Co., 

MosTON  M.  GoLDSMrrH,  Secretory- TYeoMirer. 

Baltimokx.  Md.,  Jfay  27.  1938. 
Senator  Millabd  E.  Ttdijjgs, 

Senate  Office  Building,  Washington.  D.  C. 
DxAi  Snt:  In  reference  to  the  proposed  tax  on  perllla  and  wood 
oil,  introduced  by  Senator  Bailtt,  this  tax  would  certainly  be  a 
hardship  on  every  pjdnt  manufacturer  In  this  country. 

This  tax  Is  absolutely  uncalled  for,  and  It  would  result  In  im- 
posing a  tremendous  hardship  on  the  users  of  these  products  and 
favor  a  few  individual  companies  who  are  manufacturers  of 
Unseed  oil. 

We  certainly  trust  that  you  will  vote  against  this  amendment, 
and  we  believe  our  sentiments  will  be  expressed  by  every  manu- 
facturer of  paints,  varnishes,  and  lacquers;  also,  every  user  of  oil, 
such  as  linoleum  and  floor-covering  manufacturers. 

Por  your  own  information,  the  tax  of  4-^  cents  per  pound  would 
cause  the  Government  to  lose  more  money  In  curtailing  the  uses 
of  paint  and  vamlsh  products  than  the  amount  of  money  derived 
from  the  tax.  In  all  probability  It  would  cause  a  curtailment  in 
the  manufacture  of  paint,  which  would  cause  manufacturers  to 
lay  oS  some  of  their  help.  This  Is  a  situation  which  is  exactly 
opposite  to  what  should  be  done — to  put  people  back  to  work. 
Yours  very  truly, 

Thx  Whtte  Co., 
By  E,  A.  CoNSTAii,  Treasurer. 

Balttmokz,  Md.,  May  15,  1938. 
Hon.  Millard  E    Ttdincs. 

Vntted  States  Senate.  Washington.  D.  C. 
DxAK  Sir:   We   understand   that  Congressman   J.  W.   Bailet  has 
Introduced  an  amendment  to  the  Revenue  Act  of  1936  providing 
an  excl.<-e  tax  on  fi.sh  oil  and  flsh  meal. 

We  understand  from  some  of  our  customers  who  are  running 
so-called  fish  factories,  who  are  engaged  in  what  Is  otherwise 
known  as  the  menhaden  Industry,  have  had  a  very  precarloiis 
existence  during  the  past  8  or  10  years,  and  that  conditions  with 
them  are  none  too  good  at  this  time,  and  that  many  of  them 
could  not  8ur\'lve  If  this  amendment  went  into  effect. 

We  therefore  most  earnestly  ask  your  attention  In  this  matter, 
and  3'oiir  efforts  to  defeat  this  amendment. 
Yours  very  truly, 

Egerton  Bros.. 
Stuart  Ecebton. 

Baxtuioex,  January   13.   1938. 
Senator  Millabd  E.  Ttdtncs, 

Baltimore  Trust  Building.  Baltimore,  Md. 

Dear  Senator:  We  understand  that  at  the  coming  session  of 
Congress  an  effort  will  be  made  to  obtain  a  relief  from  the  excise 
tax  of  3  cents  per  pound  on  soap-making  oils  and  fats,  created 
by  the  November  1934  revenue  bill. 

The  laundries  of  this  country  represent  one  of  the  most  stable 
means  of  employment  there  is  in  Industry  and  accordingly  ren- 
der to  the  Nation  a  very  stabilized  effect.  This  Industry  Is  sub- 
jected to  severe  external  competition  due  to  the  nature  of  our 
work,  being  such  that  under  the  stress  of  circumstances  this 
work  can  be  performed  by  those  in  the  homes,  and  to  the  fact 
that  prices  of  supplies  have  advanced  and  are  advancing  con- 
tinually. The  price  of  soap  alone  has  advanced  «about  30  per- 
cent. These  factors  do  not  benefit  an  industry  which  Is  one  of 
the  most  dependable  sources  of  steady  employment  of  our  citizens. 

The  burden  of  this  tax  has  added  to  the  difficulty  experienced 
by  every  man,  woman,  and  child  of  the  United  States  in  making 
their  Income  cover  expenses  and  having  a  small  amount  remain- 
ing for  emergencies.  Cleanliness  is  part  of  our  national  pride 
and  prerogative.  In  spite  of  the  recent  theories.  It  is  stiU  neces- 
sary that  individuals  and  organizations  of  any  kind  or  service  be 
able  to  accumulate  a  surplus  and  reserve  necessary  to  care  for 
unexpected  contingencies  and  obsolescences  which  come  to  indi- 
viduals as  well  as  organizations.  Beyond  these  requirements, 
necessary  reserves  and  surpluses  are  needed  for  the  further  de- 
velopment of  our  country,  its  interests,  and  otir  standards  of 
living. 

This  tax  on  coconut  oil  and  fat  has  not  helped  the  farmer  In 
that  the  United  States  farmers  do  not  produce  enough  tallow  to 
anywhere  nearly  supply  our  Nation's  demand  for  this  product. 

We  cannot  see  where  this  tax  has  benefited  anyone  except  to 
swell  the  Government  funds  and  further  encourage  the  excessive 
spending  and  wasteful  methods  that  have  been  tmd  are  being 
pturued. 

Totir  attention  to  this  partleiilar  tax  and  to  the  general  condi- 
tion referred  to  above  Is  urged;  and  as  your  constituents,  we  re- 
quest that  you  use  yotir  entire  effort  to  the  elimination  of  this 
onerous  and  tmreasonable  Impost. 
Very  tnily  yours, 

SAinTABT   LAtTMnST   CO.. 

Bdwass  L.  Rich,  Jr.,  Preaident. 


CLAnnBHB  AxNAPous  Fbbkt  Co.. 

Annapolis.  Md..  April  18.  1938. 
Hon.   M.   E.  Trnnfcs. 

United  States   Senate.  Washington,  D.  C. 
Deab  Senator  Ttdincs:  There  has  been  referred  to  the  Commit- 
tee on  Ways  and  Means  in  the  House,  a  tax  bill  imposing  a  tax 
of  1  cent  per  gallon  on  fuel  oil,  H.  R.  121C1. 

Useless  to  tell  you  that  this  Is  ridlculotis  and  vlcloiu  as  it  woiiKI 
Increase  the  fuel  cost  on  our  ferry  boats  over  22 '^  percent.  Why 
wouldn't  they  also  include  a  tax  of  $3.50  per  ton  on  coal  and  $3 
per  cord  on  cord  wood?    One  Is  about  as  absurd  as  the  other. 

I  am  sure  you  will  do  all  In  your  power  to  help  kill  this  vicious 
piece   of   legislation. 

With  very  best  wishes  and  kindest  regards,  please  believe  me, 
Yours  very  tnily, 

B.  P.  Si 


Mr.  COPELAND.  Of  course,  the  statements  referred  to  by 
the  Senator  from  Maryland  are  true.  Every  article  into  the 
manufacture  of  which  these  oils  enter  will  be  affected.  Hie 
cost  of  paint,  when  the  farmers  want  to  paint  their  kitchen 
floors,  if  they  do  not  use  linoleum,  will  necessarily  be  in- 
creased. The  correspondents  of  the  Senator  from  Maryland 
are  right  about  it. 

Mr.  GEORGE.    Mr.  President 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  I  do  not  desire  to  prolong  the  debate.  Of 
course,  it  is  wholly  unnecessary  to  debate  the  question  longer. 
If  It  will  increase  the  cost  by  a  very  small  fraction  of  1  per- 
cent, it  will  be  because  the  importers  are  now  evading  the  tax. 
We  have  not  increased  the  tax  by  one  tittle.  We  have  simply 
stopped  up  some  loopholes. 

Mr.  COPELAND.  Mr.  President,  from  my  youth  I  have 
been  familiar  with  the  arguments  of  the  Republican  Party 
that  the  manufacturer  absorbs  the  tax.  The  people  cannot 
be  fooled  any  more  by  that  argument.  Every  time  a  tariff 
tax  is  Imposed,  every  time  the  tariff  rates  are  increased, 
every  time  an  excise  tax  is  imposed,  while  it  may  be  figured 
that  as  to  one  little  can  of  paint  it  is  Just  a  fraction  of  a 
cent,  yet  in  the  long  run  the  American  people  pay  the  entire 
biU. 

I  assume  the  Democrats  next  fall,  when  they  are  in  the 
campaign,  will  tell  about  how  much  better  the  Democrats 
are  than  the  Republicans.  I  am  going  to  be  honest  with  my 
constituents,  as  I  always  try  to  be.  I  am  going  to  tell  them 
that  we  are  not  any  better  than  the  Republicans  and  that 
we  are  getting  worse.  [Laughter.]  I  do  not  want  anyone  to 
Imagine  the  Democrats  will  have  a  walkaway  next  fall.  They 
will  have  no  walkaway  in  the  sections  of  the  country  with 
which  I  am  familiar. 

Let  us  not  fool  ourselves  about  that  matter.  Sometimes  I 
am  foolhardy  enough  to  say  in  public  what  I  hear  said  in 
private.  I  know  the  doubts  which  are  In  the  hearts  of  many 
Democrats  about  the  outcome  of  the  election.  I  am  not 
going  to  try  to  fool  the  American  people  or  the  Democratic 
Party.  But  what  excuse  have  we  to  exist  as  a  party  if  we 
are  going  to  do  exactly  as  those  on  the  other  side  of  the 
aisle  have  done?  We  are  not  a  bit  better,  generally  speak- 
ing, and  as  regards  this  particular  amendment  we  are  a 
little  worse,  because  when  we  got  through  with  the  Smoot- 
Hawley  tax  bill,  that  pernicious  document  which  brought 
about  a  combination  of  thinking  Democrats,  we  had  a  20- 
pcrcent  tariff  on  whale  oil.  Now  the  Democrats  have  come 
into  ofKce  and  we  have  205-p«Tent  tariff  on  the  same  com- 
modity. We  are  Just  10  times  as  bad  as  the  Republicans  in 
this  respect.  I  suggest  to  Senators  that  they  tell  their  con- 
stituents that  next  fall  when  they  are  making  speeches. 

It  has  been  argued  by  Senators  that  cottaoseed  oil  and 
some  other  oils  will  be  benefited,  llie  Secretary  of  Agricul- 
ture does  not  take  that  view.  Speaking  about  whale  dH  be 
said: 

It  is  not  generally  regarded  as  oompetltiTe  with  domsstlc  v«ge- 
Uble  Otis,  and  forms  only  a  small  percentage  of  the  total  fats  usad 
in  soap  making,  the  flgtu-es  sonnally  varying  between  S  and  4 
percent  thereof. 

How  is  that  going  to  benaflt  cottonseed  oil?  These  are  the 
words  of  the  official  representatives  of  the  farmeri  of 
America,  and  I  am  glad  to  be  numbered,  by  reason  of 
heredity  and  residence,  with  the  farmers  of  America. 
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Mr.  NORRIS.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
New  York  srield  to  the  Senator  from  Ndiraska? 

Mr.  COPELAND.    I  yield. 

Mr.  NORRIS.  I  was  Intemipted  and  did  not  hear  the 
source  of  what  the  Senator  Just  read.    From  what  did  he 

read?  ,_^         .  .^^ 

Mr.  COPELAND.  I  am  reading  from  the  letter  or  the 
Secretary  of  Agriculture  written  to  me  under  date  <rf  May 
29.  a  strong  letter  opposing  the  amendment  of  the  Senator 
from  Ntoth  Carolina  [Mr.  BaiutI  and  approving  the  idea 
of  tj^iring  the  excise  tax  off  of  whale  oil  because  of  the  bene- 
fits which  would  accrue  to  the  farmer  by  the  removal  of 
that  tax.  I  have  been  trying  to  make  an  argmnent,  borne 
out  by  the  testimony  of  the  Secretary  of  State,  the  Secretary 
of  the  Treasmr,  and  the  Secretary  of  Commerce,  as  well  as 
the  Secretary  of  Agriculture,  whose  letter  I  am  reading,  that 
the  use  of  whale  oil  In  Norway  and  in  Germany  as  a  basis 
for  margartoe  has  prevented  the  export  from  the  United 
States  of  butter  and  lard. 

Let  me  quote  further,  and  I  remind  the  Senators  again 
that  I  am  qooting  the  words  of  the  Secretary  of  Agriculture: 
Plactng  an  exdae  tax  c(  3  cents  a  poand  on  whale  oil.  in  addi- 
tion to  the  tariff  ot  e  cents  per  gallon  (apprtwlinately  0.8  cent 
per  pound,  bas  caused  Imports  to  fall  to  half  the  normal  tonnage. 
the  main  raaaon  being  the  f aUure  to  place  a  almUar  excise  on 
Inedible  tallow,  which  Is  subsUtutlble  therefor. 

Has  the  Senator  from  North  Carolina  provided  a  tax  on 
inedibie  tallow?  Ttiat  good  meal  which  I  hoped  might  have 
its  effect  apparently  has  failed  me. 

I  c(»ithiue  to  read  from  the  letter  of  the  Secretary  of  Agri- 
culture. I  am  glad  to  have  It  go  into  the  Rccord.  I  believe 
that  my  agricultural  constituents  have  faith  enou^  In  me 
to  believe  that  I  would  not  try  to  took  ttiem.  My  judgment  Is 
there  will  be  one  State  in  the  Union  which  will  not  be  so 
nithusiaatle  about  these  coospiracies  between  the  alleged 
leaders  of  farm  groups  and  the  fish  Industry.  Go  out  in  the 
corridor  and  anell  the  sulphur  of  these  unholy  alliances 
between  a  group  seeking  to  give  themselves  protection  against 
every  other  part  of  the  world  and  then  to  fool  the  leaders  of 
farm  groups  and  to  have  the  farm  industry,  which  is  invin- 
cible, come  here  and  further  a  acheme  for  protecting  fish  oils. 
WYum  the  farmers  of  Am^lca  know  how  frequently  they  are 
outwitted  and  exploited  by  their  alleged  leaders  It  will  not 
be  so  easy  for  the  alleged  leaders  to  put  over  some  of  the  legis- 
lation which  Is  sought  to  be  had  and  which  in.  no  sense  would 
be  helpful  to  agriculture  In  America. 

The  third  paragraph  U  the  letter  of  the  Secretary  of  Agri- 
culture reads  as  follows: 

Shutting  out  whale  oU  appears  to  have  had  lltUe  prlce-r&lslng 
effect  on  doBoeatlc  oQs  and  fats  and  little  effect  tn  increasing  the 
tonnage  of  domestic  prodoeta  eonnaaad.  Its  chief  effect  apparently 
|H«  been  to  stimulate  importa  of  tosdlhle  tallow. 

I  can  see  now  the  cartoons  tai  the  World-Telegram  of  New 
York  and  the  Evoihig  Poet  showing  burning  tallow  dips. 
Sometime  the  logrolling  whleh  eharacteriaes  our  legislation 
win  be  abollBhed.  The  more  I  see  of  what  goes  on  in  the 
Oapltol  the  more  enthnrianttr.  I  am  for  the  law  propoaed  by 
the  Senator  from  Alabama  lUr.  Black]  to  have  k>bbylaU 
registered,  so  that  we  may  know  who  they  are.  by  whom  their 
salaries  are  paid,  and  what  It  la  an  about. 

Prfer  to  the  tmpoettlen  of  the  codae  tax  oa  whale  efl  the  United 
States  had  been  tmporUi^  anmially  en  tha  average  aioand  60,- 
000.000  pooBds  of  whale  oU  and  bat  ttttis  hiedlble  tallow.  umiaUy 
less  th^n  1.000.000  pounds.  In  19S4  our  imports  of  whale  oil 
amounted  to  15.808,000  pounde.  attd  in  1960  to  30,793.000  pounds. 
On  tha  other  hand,  tn  1084  hnpurU  of  tnadlbla  tallow  rasa  to 
nearly  48.000.008  pounds  and  hi  1988  to  148,000  JOO  pounds. 

That  is  where  the  trouble  Is;  it  Is  with  the  inedible  tallow. 
I  am  talking  about  whale  oiL  To  bring  Ineidlhle  tallow  over 
here  does  not  help  oar  farmers.  We  wish  to  deal  with  some- 
thing which  will  Induce  the  Importatlan  into  America  of  a 
product  which  may  be  used  in  soap  making,  and  thus  open 
a  market  abroad  for  our  butter  and  lard.  To  bring  over 
Inedible  tallow  does  not  help  us  at  alL  Inedible  tallow  is  not 
eaten  even  In  the  old  caontrles;  so  that  has  no  bearing  upon 
the  case. 


I  continue  the  quotation: 

Rising  prices  of  Inedible  tallow  (from  2.7  cents  per  pound  at 
Chicago  in  January  1934  to  4.7  cenU  In  December  1934  and  8 
cents  In  December  1936)  created  an  Intematlcaial  price  differen- 
tial sufficient  to  attract  Imports,  for  iise  In  seaboard  soap  plants, 
over  the  tariff  duty  of  one-half  cent  per  pound.  This  price  In- 
crease has  been  due  In  part  to  general  economic  recovery  and  in 
part  to  a  shortage  of  domestic  tallow  and  other  fats. 

The  fourth  paragraph  of  the  letter  of  the  Secretary  of 
Agriculture  is  as  follows: 

4.  The  excise  tax  on  Imported  whale  oil.  together  with  that  on 
Imports  of  oXixer  oils,  was  presumably  one  of  the  factors  contrlbut- 
Ingto  the  rise  in  price  of  inedible  tallow  In  the  summer  aiul  fall 
of  1934. 

The  tax  on  whale  oil  was  so  great  that  it  could  not  be 
brought  In:  so,  instead  of  bringing  whale  oil  away  from 
Europe,  where  it  is  eaten,  the  importers  brought  over  inedible 
tallow,  which  is  not  eaten  anywhere;  so  it  did  our  farmers 
no  good.    It  did  not  reopen  a  market  for  farm  products. 

4.  The  excise  tax  on  Imported  whale  oil.  together  with  that  on 
Imports  of  other  oils,  was  presumably  one  of  the  factors  oontrib- 
utinit  to  the  rise  In  price  of  Inedible  taUow  to.  the  summer  and 
fall  of  1934.  Evidently,  however,  it  was  a  minor  factor  as  com- 
pared with  the  marked  increase  that  occurred  In  tha  demand  for 
Boap-maXlng  materials.  Total  consumption  of  oils  and  fats  tn 
soap  making  in  1934  was  1.474.000«)C  pounds,  as  compared  with 
1.311.000.000  pounds  In  1933.  Of  inedible  tallow  the  consumption 
was  663,000.000  poimds,  as  compared  with  509.000.000  pounds  In 
1933.  "nie  consumpt.lon  of  whale  oil,  on  the  other  hand,  was 
34,000.000  pounds  in  1934  as  against  45.000,000  pounds  In  1933.  the 
decreute  >»«^t"g  cmly  a  fraction  of  the  Increase  in  tallow  consump- 
tion. 

6.  So  long  as  the  duty  on  inedible  tallow  remains  at  coe-half 
cent  a  pound,  any  beneficial  effect  of  the  whale-oU  tax  upon 
domestic- taUow  prices  Is  necessarily  confined  to  whatever  part  the 
tax  plays  li-  brii^fing  domestic-tallow  prices  up  to  a  level,  relativa 
to  foreign  prices,  at  which  tallow  can  be  profitably  imported. 

May  I  ask  the  Senater  from  North  Carolina  whether  in- 
edible tallow  is  included  in  his  amendment? 
Mr.  BAILEY.    Tallow,  both  edible  and  inediWe. 
Mr.  COPELAND.    At  what  rate? 
Mr.  BAILEY.    Pour  and  a  half  cents  a  pound. 
Mr.  COPELAND.    The  Secretary  continues: 

After  the  taUow-lmporting  point  had  been  reached  the  only 
effect  of  the  exclusion  of  whale  oil  was  to  foster  substitution  of 
Imported  tallow.  Prom  the  foregoing  It  follows  that  the  repeal 
of  the  whale-oil  tax  cotild  not,  under  existing  conditions,  have  a 
materially  adverse  effect  upon  domestic  prices  of  inedible  tallow. 

6.  In  any  event,  however,  any  increase  in  the  price  of  domestic 
inedible  tallow  which  can  possibly  be  attributed  to  the  whale-cU 
tax — or,  for  that  matter,  any  Increase  that  might  occur  if  Imports 
of  Inedible  tallow  were  excluded — would  not  be  likely  to  have  any 
important  effect  on  the  tr)nr»mi»a  qx  the  domestic  cattle  producers. 
Moot  of  th<«  product  la  obtained  from  butcher -shop,  hotel,  and 
restaurant  offal.  The  renderers  probably  pass  on  to  these  centers  of 
cc^ection  only  a  moderate  ptart  of  any  price  Increase  received  for 
tallow. 

I  desire  to  say  to  the  Senator  from  Utah  [Mr.  Knrc]  that 

I  have  foun^  the  reference  to  the  President  in  the  letter  of 

the  Secretary  of  State: 

The  Information  which  I  had  gathered  dvirlng  the  last  session 
convinced  me.  as  weU  as  the  President  and  the  Secretary  of  Agri- 
culture, that  this  tax  could  be  removed  without  Injury  to  American 
agrlcultvire  or  dairy  Interests. 

So  it  is  readily  seen  that  the  tax  of  4!4  cents  per  pound  on 
inedible  tallow  which  the  Senator  from  North  Carolina  [Mr. 
Bailky]  now  says  he  has  put  in  his  amendment  will  not  pn^t 
the  cattle  indastry,  because,  as  the  letter  of  the  Secretuy  of 
Agriculture  says: 

The  renderers  probably  pass  on  to  these  centers  of  collection  only 
a  moderata  part  ot  any  price  increase  received  for  tallow;  since, 
unless  the  offal  is  sold  to  them,  it  Is  merely  garbage  to  be  dxmped. 

In  turn,  revenue  received  by  these  stores  and  restaurants  will 
go  only  in  part  to  the  meat  packers,  and  from  them  only  in  part 
to  the  farmers. 

The  poor  farmer  Is  always  at  the  little  end  of  the  horn. 
Great  benefits  are  given  to  the  meat  packers,  but  the  benefits 
which  reach  back  to  the  farm»  are  so  small  that  he  has  to 
stay  home  from  Sunday  school  to  figure  out  where  he  gets 
any.  My  advice  to  him  is  to  go  to  Sunday  school  and  not 
waste  his  time  attempting  to  find  out  what  is  inevitable — 
that  he  is  not  benefited.    He  does  not  get  any  benefit.    It 
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is  always  some  big  interest  that  gets  the  benefit.    In  this 
case  the  fish-oil  interests  get  the  benefit. 

Wlien  the  Smoot-Hawley  bill  was  before  us  I  could  hardly 
get  v/ithin  a  mile  of  my  office  because  of  the  fish-oil  people 
who  were  there  trying  to  induce  me  to  change  my  judgment 
about  it.  I  told  them  that  I  was  more  interested  in  the 
cleanliness  of  the  people,  in  cheap  soap,  than  I  was  in  the 
fish  industry',  important  as  that  is  in  my  State. 

Let  no  one  assume  for  a  moment  that  I  have  hesitated  to 
take  a  stand  in  op[)osltion  to  the  interests  of  certain  selfish 
groups  in  my  State,  as  I  have  done  time  and  time  again, 
and  as  I  shall  continue  to  do  regardless  of  results. 

Mr.  President.  I  am  glad  there  is  one  valiant  Senator 
representing  a  great  farm  State  who  is  brocui  enough  to  take 
a  national  view  of  a  problem.  I  hope  the  distinguished 
Senator  from  North  Carolina  is  in  the  same  mood  he  was  In 
when  he  talked  with  me  this  morning.  He  knows,  as  the 
Secretary  of  Agriculture  knows,  that  this  Is  not  in  the 
interest  of  agriculture. 

Mr.  BAILEY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bumci  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
North  Carolina? 

Mr.  COPELAND.     I  yield. 

Mr.  BAILEY.  I  do  not  understand  the  Senator.  He  sug- 
gests that  he  had  a  conversation  this  morning  in  which  he 
got  the  impression 

Mr.  COPELAND.  I  am  not  speaking  of  the  Senator  from 
North  Carolina;  I  meant  the  Senator  from  North  Dakota 
(Mr.  FRAZZxfi].  I  beg  isardon.  I  could  say  nice  things  about 
the  Senator  from  North  Carolina,  but  I  was  looking  at  and 
meant  for  the  moment  the  Senator  from  North  Dakota 
IMr.  Frazier.] 

Mr.  BAILEY.  While  I  am  on  my  feet.  I  wish  to  say,  in  the 
plainest  language  possible,  that,  so  far  from  knowing  that 
the  Secretary  of  Agriculture  is  not  in  sympathy  with  this, 
the  committee  amendment,  I  know  that  no  one  has  a  right 
to  stand  on  this  floor  and  say  to  the  contrary. 

Mr.  COPELAI'fD.  Pardon  me;  what  did  the  Senator  from 
North  Carolina  say? 

Mr.  BAILEY.  I  said  that  so  far  from  knowing  that  the 
Secretary  of  Agriculture  was  not  in  sympathy  with  the  com- 
mittee amendment,  I  knew  that  no  one  had  the  right  to 
stand  on  this  floor  and  say  the  Secretary  was  not  in  sym- 
pathy with  it. 

Mr.  COPELAND.  Mr.  President.  I  do  not  know  anything 
about  what  thought  the  Senator  from  North  Carolina  may 
have,  but  I  am  reading  a  letter  from  the  Secretary  of  Agri- 
culture, signed  with  his  own  name.  "H.  A.  Wallace,  Secre- 
tary", dated  the  29th  of  May.  I  have  had  no  conversa- 
tion with  the  Secretary  of  Agriculture  about  this  matter, 
but  I  have  in  his  writing  the  expression  of  the  conviction 
that  he  thinks  the  committee  amendment  ought  not  to  pre- 
vail. 

Mr.  President,  I  wish  to  continue  reading  from  the  letter. 
But  first  I  desire  to  speak  once  more  about  my  friend,  the 
Senator  from  North  Dakota  [Mr.  FrazikrI.  I  have  tried  all 
of  my  years  in  the  Senate  to  help  agriculture.  I  fought  as 
valiantly  as  I  could  for  the  McNary-Haugen  bill,  and  I  still 
believe  that  that  has  In  it  a  greater  measure  of  hope  for  agri- 
culture than  any  other  measure  which  has  been  presented. 
The  Senator  from  Oregon  [Mr.  McNaxy],  the  Joint  author  of 
the  bill,  knows  that  I  begged  him  at  the  beginning  of  this 
session  of  Congress  to  reintroduce  the  bilL 

I  have  tried  to  stand  shoiilder  to  shoulder  with  the  farm 
group,  with  the  Senator  from  North  Dakota,  the  Senator 
from  Oregon,  and  others,  in  attempting  to  help  agriculture; 
and  I  would  not  be  here  now  taking  up  this  useless  task  if 
I  did  not  believe  in  my  soul  that  what  I  am  talking  about 
is  a  matter  of  great  concern  to  the  farmers  of  the  United 
States.  This  is  only  one  of  many  things;  yet  it  Is  one  whlcdi 
has  to  do  with  the  exportation  of  butter  and  lard  and  which 
has  to  do  witti  the  fixing  of  the  prices  of  butter  and  lard 
in  foreign  markets. 
Mr.  McNARY.  Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.    I  yield. 


Mr.  McNARY.    I  have  been  impressed  by  the  remarks  of  / 
the  Senator.    The  Senator  Is  not  only  a  great  statesman, 
but  a  splendid  economist,  v^ien  he  commends  again  the 
McNary-Haugen  farm-relief  bllL 

Mr.  COPELAND.    Joking  aside 

Mr.  McNARY.    I  am  not  joking. 

Mr.  COPELAND.  I  have  been  very  much  Impressed  by 
the  McNary-Haugen  bill,  and  I  still  beUeve.  just  as  strongly 
as  when  we  were  working  shoulder  to  shoulder  for  its  en- 
actment years  ago.  that  it  has  In  it  greater  hope  for  Ameri- 
can agriculture  than  has  any  other  measure. 

Mr.  McNARY.  I  was  speaking  most  earnestly  and  sin- 
cerely when  I  commended  the  Senator.  He  has  been  a 
worker  in  the  ranks  for  agriculture,  and  the  i^iilosoi^  of 
the  bin  to  which  he  has  referred  appealed  to  him.  and  he 
has  always  been  Interested  in  that  great  subject  matter. 

Mr.  COPELAND.    I  thank  the  Senator. 

Mr.  EQNG.  "bSx.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  May  I  inquire  of  the  Senator  from  New  York 
and  the  Senator  from  North  Carolina  whether,  in  view  of  the 
discourse  which  we  have  had,  they  would  be  willing  now  to 
have  a  quorum  called  and  a  vote  upon  the  amendment  with- 
out further  discussion?  May  I  SLppcal  to  both  of  my  col- 
leagues whether  such  a  course  as  that  would  be  proper? 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  from  New 
York  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BAILEY.  I  am  not  responslUe  for  ^i^iatever  another 
Senator  says  or  how  long  he  speaks,  and  I  cannot  be  held 
responsible.  I  am  perfectly  willing  to  have  a  vote  at  any  time, 
and  I  mjrself  have  no  desire  to  speak.  But  I  wish  It  Under- 
stood that  I  am  speaking  only  for  myself,  and  I  am  not  re- 
sponsible for  the  eloquent  remartis  of  my  good  friend  the 
Senator  from  New  York,  neither  their  content  nor  their 
length. 

Mr.  KING.  I  thank  the  Senator.  I  hope  I  will  be  forgiven 
for  interrupting  the  address  of  my  friend  from  New  York. 
Will  the  S«iator  from  New  York  consent  to  the  calling  of  a 
quorum  and  a  vote  upon  the  amendment? 

Mr.  COPELAND.  Mr.  President,  I  am  voy  much  obliged 
to  the  Senator  from  Utah.  I  know  perfectly  well  that  my 
amendment  will  be  defeated.  I  think  It  Is  rather  a  strange 
procedure.  Yesterday  there  were  certain  exceptl(ms  made 
as  to  amendments  to  be  taken  to  conference. 

I  ask  for  nothing  more  than  that  my  amendment  be 
accepted  texitatively  by  the  Senate  and  taken  to  caolerence. 
I  was  not  satisfied  and  I  am  not  satisfied  now  to  let  the 
matter  go  by  default  without  expressing  my  ccmvictlon  re- 
garding it,  especially  when  that  conviction  is  confirmed  by 
the  statement  contained  in  the  letter  at  the  Secretary  of 
State,  dated  January  20.  1936.  addressed  to  Mr.  Dotjghtok. 
chairman  of  the  Ways  and  Means  Committee  of  the  House 
of  Representatives.  In  that  letter  the  Secretary  of  State 
says  the  question  was  discussed  by  the  President.  My  con- 
viction Is  also  confirmed  by  the  statement  at  the  Secretary 
of  Agriculture  In  his  letter. 

Mr.  President,  of  course,  I  have  met  many  defeats.  I 
may  not  be  defeated  now.  I  am  here  to  say  to  the  farmers 
of  America  and  to  the  fishermen,  too,  that  my  amendment 
should  be  accepted  by  the  committee  and  taken  to  confer- 
ence. There  the  experts  can  be  brought  in.  I  was  given  a 
hearing  of  about  10  minntM  before  the  committee.  I  left 
before  the  matter  was  considered  by  it.  An  outsider  ap- 
pearing before  the  committee  is  at  great  dlfladrantage.  I 
had  no  (HTPortunity  to  argue  or  to  aoswer  qaeedoDS  which 
might  have  been  raised  coDoeming  the  ameodment.  I  have 
tried  on  the  fioor  to  have  coDsideratian  given  which  I  could 
not  get  In  the  committee.  However,  I  could  not  blame  the 
committee.  I  know  how  busy  its  members  are,  and  how 
pressed  they  are.    They  made  a  very  bad  bUl  better,  but 
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still  it  is  so  bad  that  I  hope  it  win  not 

However,  as  regards  the  amendmeot  in  qiantian,  my  last 
request  of  the  Soiatar  from  North  Carolina  CMlr.  Baixxt] 
I  la,  wm  he  permit  my  ainfn<ti»nit  to  go  to  cuuleieuuet 
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Mr.  BAILEY.  Mr.  Presldeiit.  I  cannot  agree  to  that.  I  am 
perfectly  willing  to  agree  to  hare  a  vote  on  the  merits  of  the 
proposaL 

Mr.  COPELAND.  Very  well.  I  cannot  resist  the  appeal  of 
the  acting  chairman  of  the  committee.  I  know  that  time  is 
pressing.  I  desire  it  imderstood.  however,  that  I  have  not 
attempted  to  filibuster  either  against  the  amendment  or 
against  the  bllL  I  have  tried  earnestly  to  impress  upon  the 
Senate,  and  through  the  Senate  upon  the  country,  the  m- 
equity  of  the  committee  amendment. 

Now.  Mr.  President.  I  shall  walk  out  In  the  corridors  and 
smell  the  sulphur  that  comes  from  the  burning  of  hell,  be- 
cause all  conspiracies  against  the  welfare  of  the  people  are 
just  as  devilish  as  anything  that  can  come  from  helL  The 
provision  we  have  been  discussing  which  has  been  Incorpo- 
rated in  the  bill  by  the  committee  Is  not  right.  It  is  an 
imposition  upon  the  farmers  of  America.  It  is  an  imposition 
upon  the  manufacturers  of  America,  It  docs  away  with  in- 
ternational harmony  and  amity  between  our  coimtry  and  a 
country  which  has  the  same  high  standards  of  living  that  we 
have,  the  great  country  of  Norway,  one  of  the  great  coun- 
tries of  the  earth.  We  are  not  dealing  with  a  country  having 
oriental  labor;  we  are  not  dealing  with  a  country  employing 
slave  labor  or  serf  labor.  Ncarway  is  a  country  of  free  people, 
a  peoi^  as  free  as  are  we.  "RuDugh  the  imposition  of  this 
tax  we  seek  to  break  up  those  relationships  which  ought  to 
continue  to  the  mutual  advantage  of  wir  two  countries. 

Mr.  President.  I  leave  myself  in  the  hands  of  the  chairman 
of  the  committee  to  do  as  he  pleases. 

Mr.  KINO.  Mr.  President,  I  think  the  suggestion  which  I 
made  a  moment  ago  requires  in  good  faith  that  I  request  a 
quorum  call  before  asking  for  a  vote. 

The  PRESIDING  OFFICER.    Tbe  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 
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Adams 

Austin 

BacHQUA 

Bailey 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulow 

Burke 

Byrd 

Byrnea 

Capper 

Caraway^ 

Carey 

Cbavea 


CTark 

CooUdge 

Oopeland 

Couzens 

Davis 

Dleterlcb 

Duffy 

Fletcher 

FraEler 

Oeorge 

Oerry 

OlbBon 

Qlaas 

Ouffey 

Hale 

Hastlnga 

Hatch 

Hayden 

Holt 

King 


La  Fonetta 

Lewis 

Loftln 

Lonergan 

Long 

ICcAdoo 

McOtll 

McKeUar 

McMary 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrts 

O'Mahoney 

Overton 

Plttman 

Pope 

RadcUffe 


Reynolds 

Boblnson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Ok  la. 

Thomas.  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Wagner 

Wheeler 

Wblta 


The    FRESIDINQ    OFFICER.    Seventy-seven    Senators 
having  answered  to  their  names,  a  quorum  is  present. 

AMXNDKKNT  OF  PTTBLIC  PRIRTING  ACTS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3440)  to  amend  certain  acts  relating  to  public  printing 
and  binding,  and  the  distribution  of  public  docimients  and 
acts  amendatory  thereof. 

Mr.  HAYDEN.  Mr.  President,  I  move  that  the  Senate 
concur  In  all  of  the  House  amendments  except  amendments 
numbered  7,  12,  14,  16,  and  44;  that  the  Senate  insist  upon 
its  disagreement  to  those  amendments,  arc  ior  a  confer- 
ence with  the  House  thereon,  and  that  th«»  -Chair  appoint 
the  conferees. 

Mr.  McNARY.  Mr.  President,  may  I  inquire  the  nature 
of  the  request? 

Mr.  HAYDEN.  My  request  Is  to  concur  in  the  amend- 
ments of  the  House  to  a  bill  amending  certain  acts  relating 
to  public  printing  and  binding,  except  amendments  num- 
bered 7,  12,  14,  16,  and  44.  which  relate  to  the  number  of 
copies  (rf  the  Corgrkssiohai.  Rxooro  printed. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Arizona. 


The  motion  was  agreed  to:  and  the  Presiding  OfQcer 
appointed  Mr.  Hayden.  Mr.  Pletchxr.  and  Mr.  VANDXNBXHa 
conferees  on  the  part  of  the  Senate. 

n^TXRNAL-REVEKUX    TAXATION 

The  Senate  resumed  consideration  of  the  biH  CH.  R. 
12395)   to  provide  revenue,  equalize  taxation,  and  for  other 

purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  New  York  [Mr. 
CoPELAND]  to  the  committee  amendment.  The  amendment 
to  the  amendment  will  be  stated. 

The  Chiep  Clerk.  In  the  comnrdttee  amendment,  on  page 
267  line  15.  it  is  proposed  to  strike  out  "Whale  oil  (except 
sperm  oil)";  and,  on  the  same  page,  line  17.  after  "marine 
animal  oU".  it  Is  proposed  to  insert  "except  denatured  whale 
oil  for  inedible  use  and  except  sperm  oil." 

Mr.  COPELAND.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Mississippi 
[Mr.  Harrison] .  Not  knw^-ing  how  he  would  vote,  if  present, 
I  withhold  my  vote.  H  permitted  to  vote,  I  should  vote 
"nay." 

The  roll  call  was  concluded. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Junior  Sena- 
tor from  Kentucky  [Mr.  Logan  1.  I  transfer  that  pair  to  the 
junior  Senator  from  North  Dakota  [Mr.  Nye],  and  wiU  vote. 

I  vote  "nay." 

Mr.  TYDINGS  (after  having  voted  in  the  affirmative) .  I 
have  a  general  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  MetcalfI.  I  transfer  that  pair  to  the  senior 
Senator  from  Alabama  [Mr.  Bankhead],  and  let  my  vote 
stand.    I  am  not  advised  how  either  Senator  would  vote,  if 

present. 

Mr.  KING.  I  have  a  general  pair  with  the  Senator  from 
New  Hampshire  [Mr.  KeyesI.  Not  knowing  how  he  would 
vote,  I  withhold  my  vote. 

Mr.  BILBO.  I  have  a  general  pair  with  the  Senator  from 
Iowa  [Mr.  Dickinson!.  Not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

Mr.  FRAZIER.  My  colleague  the  Junior  Senator  from 
North  Dakota  [Mr.  Nye!  is  absent  in  attendance  on  an  im- 
portant committee  meeting.  If  present,  he  would  vote  "nay." 
By  a  transfer  he  has  been  paired  with  the  Senator  from 
Kentucky  [Mr.  Logan]. 

Mr.  HAYDEN.  I  announce  that  my  colleague  [Mr.  Ash- 
TTRST]  is  detained  from  the  Senate  on  account  of  a  death 
in  his  family. 

Mr.  LETWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead].  the  Senator  from  Colorado  [Mr.  CostiganI, 
the  Senator  from  Mississippi  [Mr.  Harrison],  and  the  Sena- 
tor from  Nevada  [Mr.  McCarranI  are  detained  from  the 
Senate  on  account  of  illness. 

The  Senator  from  Ohio  [Mr.  Bulkley],  the  Senator  from 
Utah  [Mr.  Thomas],  the  Senator  from  Indiana  [Mr.  Van 
NuYS],  and  the  Senator  from  Massachusetts  [Mr.  WalshI 
are  detained  in  important  committee  meetings. 

The  Senator  from  Texas  [Mr.  Connally],  the  Senator 
from  Ohio  [Mr.  Donahey],  the  Senator  from  Oklahoma  [Mr. 
GcRE].  the  Senator  frwn  Kentucky  [Mr.  Logan  1,  and  the 
Senator  frcm  Connecticut  LMr.  MaloneyJ   are  unavoidably 

detained. 

The  result  was  announced — yeas  13,  nays  60.  as  follows: 

YEAS— 13 


B&chman 
Chavez 
CooUdge 
Oopeland 

AdamB 

Austin 

Bailey 

Barboiir 

Bartley 

Beusoa 


Couzens 

Hayden 

Lewis 


Black 

Bone 

Borah 

Brown 

Bulow 

Burlta 


Lonergan 

RadcUffe 

Smith 

NAYS^-€0 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


Thomaa.  Okla. 

Trdlngs 

Wagner 


Davis 

Dleterlch 

Duffy 

Flctrher 

Frazler 

Oeorge 
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BchweUenbacb 

Sheppard 

Shlpstead 

Stelwer 

Townaend 

Truman 

Vandenberg 

Wheeler 

White 


Norbeck 
Nye  . 

Thomas.  TniUi 
Van  Nuys     i  \ 

Walsh  ''u, — 


Oerry  X^oftta  Neely 

Gibson  Long  Norrla 

Glass  McAdoo  O'Mahoney 

Guffey  McGUl  Overton 

Hale  McKeUar  Plttman 

Hastings  Mlnton  Pope 

Hatch  Moore  Reynolds 

Holt  Murphy  Robinson 

La  FoUetta  Murray  Russell 

NOT  VOTING— 23 

Ashurst  Dickinson  King 

Bankhead  Donahey  Logan 

Bilbo  Gore  McCarran 

Bulkley  Harrison  McNary 

Connally  Johnson  Maloney 

Costlgan  Keyes  Metcalf 

So  Mr.  Copeland's  amendment  to  the  amendmentr^tne 
committee  was  rejected. 

Mr.  COPELAND.  Mr.  President,  as  a  final  word,  by  way 
of  obituary  on  the  amendment  to  the  amendment  of  the 
committee.  I  wish  to  call  attention  to  the  fact  that,  with 
the  exception  of  the  Senator  from  Michigan  [Mr.  Couzens], 
not  a  single  Republican  voted  to  cut  down  this  tax.  I  wish 
to  call  further  attention  to  the  fact,  so  that  Senators  may 
use  it  in  their  campaigns  next  fall,  that  today  the  Demo- 
crats of  the  Senate,  with  the  exception  of  ten.  united  with 
the  Repubhcans  in  voting  for  the  highest  tariff  that,  so  fax 
as  I  know,  was  ever  placed  upon  a  single  article  in  a  tariff 
law.  I  congratulate  my  colleagues.  I  hope  that  next  fall 
they  will  have  a  glorious  time  in  defending  a  vote  for  a  tax 
of  20.5  percent  upon  a  product  which,  under  the  terms  of 
the  committee  amendment,  will  not  be  permitted  to  come 
into  the  country  because  of  the  embargo  placed  upon  It.  and 
which,  of  course,  is  going  to  deprive  American  farmers  of 
a  market  for  butter  and  lard.  I  congratulate  my  colleagues 
upon  this  magnificent  record,  and  I  hope  that  they  will  have 
a  "bully"  time  of  it  next  falL 

Mr.  CLARK.  Mr.  President.  I  listened  yesterday  with 
very  great  interest  and  almost  entire  agreement  to  the  very 
able  and  eloquent  remarks  of  the  Senator  from  North  Caro- 
lina [Mr.  Bailey]  until  he  reached  his  conclusion.  I  know 
that  the  farmers  of  America  have  no  better  friend  than  he 
and  that  his  only  purpose  is  to  benefit  the  farmer.  I  agree 
as  to  the  purpose  but  disagree  as  to  the  effect  of  his  amend- 
ment. His  statement  of  the  premise  for  the  deplorable 
.situation  of  the  farmer  in  America,  the  causes  of  it,  and 
the  conditions  which  have  led  up  to  it,  was  absolutely  unan- 
swerable, and  I  agreed  with  every  word  he  said  until  he 
began  to  apply  the  remedy.  I  sincerely  hope  that  the  pre- 
dictions of  the  Senator  from  North  Carolina  of  an  organ- 
ized movement  of  the  farmers  which  will  compel  a  fair  ad- 
justment between  the  prohibitive  tariff  for  industry  and  the 
free  market  for  agriculture  may  soon  come  to  pass.  I  do  not 
believe  that  it  can  come  about  through  such  sops  to  agri- 
culture as  is  contained  in  the  pending  amendment. 

I  agree  entirely  with  the  Senator  from  North  Carolina 
that  the  condition  of  the  farmer  in  America  today  is  due 
to  the  high  protective  tariff,  the  prohibitive  tariff  as  it  exists 
in  most  instances.  Today  that  tariff  sjrstem  has  bcured  the 
farmer  of  the  United  States  from  the  markets  of  the  world; 
it  has  compelled  him  to  keep  his  surpluses;  it  has  compelled 
him  to  produce  for  less  than  cost;  it  has  compelled  him  to 
buy  everything  he  has  to  buy  in  a  protected  market  and  to 
sell  everything  he  has  to  sell  in  a  free  market;  it  has  com- 
pelled him  to  pay  a  tax  on  everything  he  has  to  buy  and  to 
sell  everything  he  has  to  sell  in  a  market  regulated  by  world 
conditions. 

I  agreed  with  everything  the  Senator  said  up  to  the  point 
o?  his  conclusion.  The  Senator  concluded  finally  that  the 
remedy  for  the  condition  Is  to  apply  the  protective-tariff 
sj'stem  or  the  equivalent  of  the  protective-tariff  system  to 
agricultiu^l  conditions. 

Mr.  BAILEY.     Mr.  President 

TTie  PRESIDING  OFFICER  (Mr.  Moore  In  the  chair). 
Does  the  Senator  from  Missouri  yield  to  the  Senator  from 
North  Carolina? 

Mr.  CLARK.    I  jrleld  to  the  Senator  from  North  Carolina. 

Mr.  BAILEY.  I  am  not  undertaking  to  controvert  what 
the  Senator  has  said.    I  merely  wish  to  say  that,  there  being 


a  tariff — and  there  is  one — my  contention  Is  that  so  long  as 
there  shall  be  one  it  is  indispensable  that  the  farmers  should 
have  equality  imder  it.  I  believe  the  Senator  from  Missouri 
will  agree  with  me  about  that. 

Mr.  CLARK.  Of  course,  the  objection  to  the  theory  ad- 
vanced by  the  Senator  from  North  Carolina  is  the  historic 
fact  that  the  only  way  in  which  the  prohibitive  tariff  system 
has  been  imposed  on  the  country,  the  only  way  in  which  the 
farmers  of  the  United  States  have  been  induced  to  endure 
through  the  years  of  our  existence  such  a  system  as  that 
which  pauperizes  them  and  impoverishes  them,  has  been  that 
the  protected  interests  occasionally  threw  some  little  bait  to 
them.  sc«ne  little  concession  such  as  this,  to  induce  them  to 
endure  the  system.  The  remedy  of  the  whole  conditim  Is 
not  to  bait  the  farmers  along  with  such  infinitesimal  con- 
cessions as  this  but  to  obviate  the  condition  from  which  they 
are  suffering  by  reducing  the  tariff  duties. 

I  freely  agree  that  by  our  own  acts,  by  the  action  of  the 
United  States  Government,  in  causing  retaliatory  tariffs  by 
other  nations,  we  have  created  a  situation  thrcnighout  the 
world  which  we  cafinot  correct  by  ourselves.  Therefore  the 
Congress  very  properly  entered  upon  a  sjrstem  of  reciprocal- 
trade  agreements  for  the  purpose  of  undoing,  so  far  as  may 
be.  the  mischief  which  we  ourselves  had  created  throughout 
the  world  by  our  own  arrogant,  persistent  enactment  of  pro- 
hibitive tariff  laws.  The  United  States  Government  itself  is 
essentially  responsible  for  the  system  of  retaliatoar  tariffs 
that  today  exists  throughout  the  world. 

The  proposal  of  the  Senator  from  North  Cartdina  that  the 
farmer  ought  not  to  be  placed  in  a  different  situation  from 
the  industrialist  is  absolutely  imanswerable.  To  my  mind. 
however,  there  is  very  great  danger  if,  instead  of  starting 
at  the  root  of  the  evil  and  reducing  the  prohilaitive  system  of 
tariffs,  we  start  in  again  on  the  old  buncombe  game,  which 
was  never  anything  except  bait  to  catch  gudgeons,  we  try 
to  fool  the  farmer  by  saying,  "All  right;  we  have  this  pro- 
hibitive tariff  system,  and  we  will  give  you  a  little  bite  of 
your  own." 

The  tariff  on  agricultural  commodities  can  never  be  made 
effective  as  an  offset  to  the  taxes  the  farmer  has  to  pay  on 
everything  he  has  to  buy  through  the  medium  of  a  prohibi- 
tive tariff.  We  had  an  illustration  in  very  recent  years 
which  to  my  mind  proved  completely  the  case,  when  in  the 
darkest  days  of  the  Hoover  depression,  with  a  tariff  of  42 
cents  a  bushel  on  wheat,  wheat  sold  in  western  Kansas  for 
23  cents  a  bushel.  That  showed  the  absolute  lack  o|  protec- 
tion of  the  tariff  tax  to  the  farmer. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  North  Carolina? 

Mr.  CLARK.    I  yield. 

Mr.  BAILEY.  Agreeing  to  the  Senator's  proposition.  Is 
that  a  reason  why  we  should  not  give  the  farmer  all  we  can 
give  him  while  the  tariff  exists? 

Mr.  CLARK.  I  am  in  favor  of  cutting  down  the  tariff 
instead  of  throwing  out  this  bait,  this  sop.  to  the  farmer  to 
mislead  ^irn,  with  very  little  advantage  to  him,  into  longer 
enduring  the  ssrstem  under  which  he  has  been  suffering. 

Mr.  BAILEY.    That  ia  not  the  proposition  at  all. 

Mr.  CLARK.  That  Is  the  proposition  so  far  as  I  am 
concerned. 

Mr.  BAILEY. 
Senate. 

Mr.  CLARK. 

Mr.   BAILEY 


It  is  not  in  this  bilL    It  is  not  before  the 


No;  it  is  not  before  the  Senate  now. 
Let  us  come  to-  the  point.  Agreeing  to 
what  the  Senator  has  said  to  the  effect  that  we  could  never 
compensate  the  farmer  in  the  matter  of  tariffs,  as  compared 
with  the  tariffs  enjoyed  by  others,  is  that  a  good  reason  why 
we  should  not  undertake  to  compensate  the  fanner  insofar 
as  we  can? 

Mr.  CLARK.  Mr.  President,  I  stated  just  a  mmnent  ago 
that  my  objection  to  the  proposal  of  the  Senator  from  North 
Carolina  is  that  it  involves  a  recognition,  a  condonation,  an 
acceptance  of  the  whole  prcdiibltive  tariff  ssrstem  which  has 
brought  the  Am«»rinin  farmer  to  his  preseat  sorry  pa8& 

Mr.  SMITH.    Ml.  President 


'-I- 
j- 
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June  3 


The  PRESIDINO  OFFICER,  Does  the  Sesmtor  from  Mis- 
souri yield  to  the  Senator  from  South  Carolina? 

Mr.  CLARK.    I  yield. 

Mr.  SMITH.  Is  it  not  admitted  that  we  have  given  np 
the  fight  and  that  the  only  relief  the  farmer  can  get  Is,  as 
the  Senator  said,  a  little  sop  which  is  thrown  out  to  him? 
Whenever  we  address  ourselves  to  a  real  earnest  effort  to 
relieve  the  burden  of  the  consamer,  the  farmer,  by  adjustr- 
ing  the  tariff,  then  he  may  get  the  relief  to  which  he  is  en- 
titled. But  we  are  politically  afraid  of  it  That  Is  a  mat- 
ter with  reference  to  which  we  have  not  the  courage  to 
stand  on  our  own  platform. 

Mr.  CLARK.  I  agree  entirely  with  what  the  Senator  from 
South  Carolina  has  said.  I  stand  on  my  own  personal  plat- 
form, and  the  national  idatform  of  1932  on  which  I  ran. 
If  I  were  willing,  as  a  Senator  sworn  on  my  oath,  to  aban- 
don the  traditional  attitude  of  the  Democratic  Party  and 
accept  a  prohibitive  tariff  system  as  an  accranplished  fact, 
then  I  would  be  in  favor  of  imposing  as  high  duties  on  agri- 
cultural products  as  anyone  might  suggest.  But  I  am  not 
willing  to  abandon  that  position.  I  am  hot  willing  to  admit 
the  prcdiibitive  tariff  ssrstem  is  fastened  irretrievably  upon 
the  Oovemment  of  the  United  States.  Every  time  we  pass 
such  a  measure  or  adopt  such  a  provision  as  the  Senator 
from  North  Carolina  [Mr.  Bazlxy]  proposes,  we  have  fast- 
ened Just  that  much  more  firmly  upon  the  neclcs  of  the 
farmers  of  the  United  States,  the  consumers  of  the  United 
States,  the  highly  indefensible  prohibitive  tariff  tax  system, 
because  that  is  all  it  is.  What  has  ruined  the  farmer  in 
America  Is  the  payment  of  the  tariff  taxes  imposed  on  every- 
thing he  has  had  to  buy. 

GRAKT  ANVEKSOK 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  4116)  for  the  relief  of  Grant  Anderson,  which  were,  on 
page  1,  line  7,  to  strike  out  "such  siun  representing"  and 
insert  "in  full  satisfaction  of  his  claim  against  the  United 
States  for";  and  on  page  2.  line  9,  after  '^receipts",  to  insert 
a  colon  and — 

Provided,  Tbat  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  accotmt  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing tLOOO. 

Mr.  BUIiOW.    I  move  that  the  Senate   concur   In  the 
amendments  of  the  House, 
llie  motion  was  agreed  ta 

HOMXR  BRETT 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  4140)  for  the  relief  of  Homer  Brett,  Esq.,  American 
consul  at  Rotterdam.  Netherlands,  as  a  result  of  money 
stolen  from  the  safe  of  the  American  consulate,  which  were 
to  strike  out  all  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Homer  Brett,  American  consul  at  Rot- 
terdam, Netherlands,  the  sum  of  9116.58  In  full  settlement  of  his 
claim  ag&lnst  the  United  States  for  the  unrecovered  amount  of 
Government  funds  stolen  from  the  safe  of  the  American  consulate 
at  Rotterdam.  Netherlands,  on  the  night  of  September  27,  1935: 
Profided.  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
in  connection  with  this  '''■^'tti  and  the  same  ahaU  be  unlawful, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upwn  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  91.000. 

And  to  amend  the  title  so  as  to  read:  "An  act  for  the 
relief  of  Homer  Brett,  American  consul  at  Rotterdam, 
Netherlands." 

Mr.  PTTTMAN.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  ta 


ASDinOIIAL  DISTRICT  JTTDGK.  WORTHXEN  AND  SOUTHERN  DISTRICTS 

OF   WEST    VIRGINIA 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
2456)  to  provide  for  the  appointment  of  an  additional  dis- 
trict Judge  for  the  northern  and  southern  districts  of  West 
Virginia. 

Mr.  NEELY.  Mr.  President,  I  move  that  the  Senate  dis- 
agree to  the  amendment  of  the  House,  ask  for  a  conference 
with  the  House  thereon,  and  that  the  Chair  appoint  the 
conferees. 

"ITie  motion  was  agreed  to;  and  the  Presiding  Officer 
appointed  Mr.  Nxkly,  Mr.  Hatch,  and  Mr.  Austin  conferees 
on  the  part  of  the  Senate. 

MZSSAGSS  FROM  THB  PRESIDKNT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CHESTER  ROBET  BENDER 

Mr.  COPELAND.  Mr.  President,  there  is  on  the  desk  the 
nomination  of  a  young  man  as  ensign  in  the  Coast  Guard. 
The  other  day  the  Senate  approved  the  list  of  nominations 
for  ensigns,  but  inadvertently  the  Treasury  Department 
omitted  one  name.  I  ask  unanimous  consent  that,  as  in  ex- 
ecutive session,  the  nomination  of  Chester  Robey  Bender  ba 
confirmed,  and  the  President  notified. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination will  be  read. 

The  legislative  clerk  read  the  nomination  of  Chester  Robey 
Bender  to  be  ensign  in  the  Coast  Guard  of  the  United  States, 
to  rank  as  such  from  June  8,  1936. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed;  and,  without  objection,  the  President 
will  be  notified. 

MISSISSIPPI  RIVER  FLOOD  CONTROL — CONFERENCE  REPORT 

Mr.  COPELAND  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  biU  (S.  3531)  to 
amend  the  act  entitled  "An  act  for  the  control  of  nood?  on  the 
AClaalssippi  River  and  its  tributaries,  and  for  other  purposes', 
approved  May  15,  1928.  having  met.  after  full  and  free  conlerence, 
have  agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  amendment  numbered  1. 

Amendment  numbered  2:  That  the  Senate  recede  from  Its  dis- 
agreement to  the  amendment  of  the  House  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows: 

By  inserting  on  page  2,  line  25,  after  the  word  "any",  the  word 
"reservoir";  by  Inserting  on  page  2,  line  25,  after  the  word  "project" 
the  words  "herein  authorized":  by  Inserting  on  page  3.  line  9. 
after  the  words  "Secretary  of  War"  the  following:  "And  provided. 
That  the  construction  of  any  dam  authorized  herein  may  be 
undertaken  without  delay  when  the  dam  site  has  been  acquired 
and  the  assurances  prescribed  herein  have  been  furnished,  without 
awaiting  the  acquisition  of  the  easements  and  rights-of-way 
required  for  the  reservoir  area:  and";  by  inserting  on  page  3.  line 
9,  after  the  word  ""provided"  the  word  •further";  by  striking  out 
on  page  4,  line  14.  after  the  word  "streams"  the  period,  and 
substituting  In  lieu  thereof  a  colon  with  the  words:  "And  provided 
turther,  That  nothing  herein  shaU  be  construed  to  Interfere  with 
the  completion  of  any  reservoir  or  flood  control  work  authorized 
by  the  Congress  and  now  under  way." 
An<^  the  House  agree  to  the  same. 

BOTAL    8.    COPELAXD. 

Duncan   U.   FtxTcujat, 
Chas.   L.  McNast. 
John  H.  Ovibton, 
MOERIS  Shtvpard, 
HiKAM  W.  Johnson. 
A.  H.  Vandekberg, 
Managm  on  the  part  of  the  Senate. 

RiLTT  J.  Wilson, 

WnX  M.  WHTtTINGTON, 

RoBiHT  P.  Rich. 
Glxn   Griswou), 
Managrra  on  the  part  of  the  House. 

The  report  was  agreed  to. 

MESSAGE  FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,   by   Mr. 
Megill,  one  of  its  clerks,  announced  that  the  House  had  dis- 
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agreed  to  the  amaadments  of  the  Benate  to  the  bill  CH.  R. 
12824)  mf^<*Vf  appropriatJCTiff  to  sopply  deflriffncies  In  cer- 
tain appropriations  for  the  fiscal  year  aiding  June  30,  1936, 
and  prior  fiscal  years,  to  provide  supplemental  appropriations 
for  the  fiscal  years  ending  Jime  30,  1938,  and  Jime  30,  1937, 
and  for  other  purposes,  agreed  to  the  conference  asked  by 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Bochakam.  Mr.  Tatlob  of  Colorado, 
Mr.  Ouvn.  Mr.  Woomum.  Mr.  Boyimk,  Mr.  CAmfOH  of  Mis- 
souri, Mr.  TABn,  Mr.  Bacoh,  and  Mr.  Thttkstoh  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

llie  message  also  announced  that  the  House  had  disa- 
greed to  the  amoidments  of  the  Senate  to  the  bill  (H.  R. 
6730)  to  am«Kl  section  3  (b)  of  an  act  entitled  "An  act  to 
establish  the  composition  of  the  United  States  Navy  with 
respect  to  the  categories  of  vessels  limited  by  the  treaties 
signed  at  Wa^iington,  February  8, 1922,  and  at  Lomdon.  April 
22,  1930,  at  the  limits  prescribed  by  those  treaties;  to  author- 
ize the  construction  of  certain  naval  vessels;  and  for  other 
purposes",  approved  March  27,  1934,  asked  a  oonf«enoe  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Vntsow  of  Georgia,  Mr.  Dkkwst,  and 
Mr.  Dahhow  were  appc^ted  managers  on  the  part  of  the 
House  at  the  conference. 

Tbe  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  3071)  providing  for  the  placing  <rf  im- 
provements on  the  areas  between  the  shore  and  bulkhead 
lines  in  rivers  and  harbors. 

The  message  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  bill  (8.  3531)  to  amend  the  act  enUtled  "An  act  for  the 
control  of  floods  of  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15,  1923. 

The  message  further  announced  that  the  House  had  passed 
a  joint  resolution  (H.  J.  Res.  588)  for  the  designation  of  cer- 
tain streets  or  avenues  in  the  Mall  as  Ohio.  Missouri,  Okla- 
homa, and  Maine  Avenues,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

IKSOL1.ED    im.I.   SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (S.  4354)  to  authoriae  the 
attendance  of  the  Marine  Band  at  the  Aikansas  Centezmial 
Celebration,  at  Little  Rock.  Ark.;  the  Tfexas  Centennial,  at 
Dallas.  Tex.;  and  the  National  Confederate  Reunion,  at 
Shreveport,  La.^  between  the  dates  from  June  6  to  June  18. 
1936.  inclusive,  and  it  was  signed  by  the  Vice  President. 

ZNTERNAL-RXVOTDE   TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalise  taxation,  and  for  other 
purposes. 

Mr.  PRAZIER.  Mr.  President,  I  desire  to  offer  two  amend- 
ments to  the  oil  provision,  lliey  are  what  might  be  called 
corrective  amendments.  To  them  I  Invite  the  attention  oi  the 
Senator  from  North  Carolina  CMr.  BaxletI. 

On  page  287,  at  the  end  of  line  24.  after  the  word  "fore- 
going". I  propose  to  insert  the  words  "or  from  linseed  oil",  so 
the  phrase  would  read: 

Olive  oil  and  sesame  oU,  provided  for  In  paragraph  1732  of  tbe 
Tariff  Act  of  1030,  sunflower  oU.  rapeseed  oil.  kapoc  oil,  hempseed 
oil.  fatty  acids  derived  from  any  of  the  foregoing  or  from  linseed  oU, 
and  salts  of  any  of  the  foregoing. 

Linseed  oU  is  in  the  tariff  act.  but  not  hi  this  bUL 

Then,  on  page  268,  in  line  14 

Mr.  GEORGE.  Mr.  President.  I  suggest  that  the  Senate 
dispose  of  one  amendment  at  a  time. 

Mr.  PRAZIER.    Very  well. 

The  PRESn3ING  OFFICER.  Tbe  clerk  will  state  the 
amendment. 

The  clerk  read  as  follows: 

On  page  267.  line  34,  afterthe  word  -foregoliig".  It  Is  pcopoaad  to 
tnsert  the  word  "or  from  Unseed  oU",  so  tbe  phraae  would  rewl: 
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-^Xly  oU  and  seaune  oU.  provided  for  In  pwi^raph  17S2  of  the 
Tariff  Act  (tf  1930,  sunflower  oU,  rmpeseed  oU,  Icapok  oil.  hempseed 
oil,  fatty  acids  derived  from  any  of  the  foregoing  or  from  linseed 
oil,  and  salts  of  any  of  tlM  tangdnf." 

Mr.  GEORGE.  Mr.  President,  linseed  oil  is  not  covered  hi 
any  additional  tax,  but  now  the  Senator  from  North  Dakota 
proposes  to  cover  fatty  adds  derived  from  it,  although  there 
is  no  increase  in  the  linseed-ofl  tax. 

Mr.  PRAZIER.   Patty  adds  are  inchided. 

Mr.  GEORGE.   Tes;  but  not  those  derived  fn«n  linseed  oil. 

Mr.  PRAZIER.  I  know  that  very  well,  but  there  is  a  tax 
now  on  linseed  oil  of  the  same  amount,  4V^  c^its  a  pound, 
and  fatty  acids  are  derived  from  Unseed  oil.  They  are  being 
imported  from  Holland  in  Increasing  amounts. 

Mr.  GEORGE.    What  is  the  tax? 
,  Mr.  PRAZIER.    Ibere  is  none  on  fatty  acids  from  linseed 
oil.  but  4^  cents  a  pound  on  linseed  oil  is  included  in  tbe 
tariff  act. 

Mr.  GEORGE.    Is  that  the  tariff? 

Mr.  PRAZIER.    Yes. 

Mr.  GEORGE.    But  not  in  any  special  tax? 

Mr.  PRAZIER.    No. 

Mr.  GEORGE.  Mr.  Presldeht,  this  Is  simply  an  Indirect 
effort  to  raise  the  tariff,  and  the  committee  has  steadfastly 
refused  to  raise  tariff  duties. 

Mr.  PRAZIER.  I  do  not  tliink  It  would  raise  the  tariff. 
It  would  be  only  f  ah-,  unless  fatty  adds  are  included  aanoog 
the  oUs  covered  by  the  blO  that  come  in  ccnnpetiUon  with 
linseed  oil,  to  Include  linseed  oH. 

Mr.  GEORGE.  This  section  is  intended  to  stop  up  loop- 
holes in  the  law.  Some  of  these  <Hls  are  covered  in  the  Tlulff 
Act  and  some  are  on  the  free  hst.  but  all  oil  is  subjected 
here  to  an  additional  tax.  To  in^wse  a  tax  upon  a  derivative 
<rf  linseed  oil.  upc«  wtilch  there  is  no  special  tax,  but  only  a 
tariff,  is  necessarily  an  effort  to  raise  the  tariff  by  Indlrectiwi. 
There  may  be  merit  in  the  Senator's  proposal,  but  if  the 
committee  opens  the  bill  to  tariff  amendments,  we  will  be 
here  not  only  today,  not  only  this  week,  not  only  to  the  «k1 
of  next  week,  but  through  all  of  July,  all  of  August,  and 
into  September  and  probably  October.  Por  that  reason,  hav- 
ing temporary  charge  of  the  bill,  I  oppose  the  amendment. 
and  am  willing  to  have  a  vote  upon  it. 

The  PRESmiNQ  OPHCER.  The  question  is  on  the 
amendment  of  the  Senator  from  North  Dakota  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  PRAZIER.  Mr.  President,  I  offer  an  amendment  to 
the  committee  amendment  on  page  268,  to  insert  in  line 
14,  after  the  word  "honpseed"  and  the  conuna,  the  words 
"perilla  seed"  and  a  comma. 

Perilla  seed  was  included  yesteotlay  in  an  amendment  to 
this  particular  amendment  oa  dl;  and  perilla-seed  oil  should 
also  be  included  in  the  latter  part  at  the  amendment,  to 
make  it  harmonize  with  the  first  part  of  the  amendment, 
including  perilla  oiL 

Mr.  GEORGE.  Mr.  President,  in  my  judgment  the 
amendment  now  offered  by  the  Senator  from  North  Dakota 
is  a  meritorious  one.  I  have  no  objection  to  It  so  far  as 
I  am  concerned,  and  will  vote  with  him. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Da- 
kota to  the  amendmsit  at  the  committee. 

Hie  amendment  to  the  amendment  was  agreed  to. 
The   PRESIDING   OFFICER.    The   question   now   Is   on 
agreeing  to  the  amendment,  as  amended. 

Mr.  RUSSELL.    Mr.  President,  does  that  include  the  en- 
tire title,  or  only  the  section? 
Mr.  GEORGE.    Only  tiie  section. 

The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  section,  as  amended. 
The  amendment  (section  701)  as  amended,  was  agreed  to. 
The  PRESIDING  OFFICER.    The  clerk  will  state  the  next 
amendment  of  the  committeft. 
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The  next  amendment  was  on  page  268.  after  Une  15.  tc 
insert: 
Sec    702    Pkocessino  t\x  on  ooltmh  oils. 

(a I    The  flret  sentence  of  section  602 4    (a)    of  the  Revenue  Act 
of  1934    as  amended.  Is  amended  to  read  as  follows: 

"(a)  There  Is  hereby  Imposed  upon  the  first  domestic  Process- 
ing of  coconut  oil.  palm  oU.  palm-kernel  oU.  fatty  acids  derived 
from  any  of  the  foregoing  oils,  salts  of  any  of  the  foregoing 
(Whether  or  not  such  oils,  fatty  acids,  or  salts  have  been  refined, 
sulphonated.  sulphatcd.  hydrogenated.  or  ot^^^^^,,  P^°;;f^', 
or  any  combination  or  mixture  containing  a  »^^^»""*/,/l'i"'"^y 
of  any  one  or  more  of  such  oUs.  fatty  acids,  or  salt,  with  respect 
to  any  of  which  oils,  fatty  acids,  or  salts  there  has  been  no  previ- 
ous first  domestic  processing  and  no  Import  tax  has  been  paid 
under  section  601  (c)  (8)  of  the  Revenue  Act  of  1932.  as  amended, 
a  tex  of  3  cents  per  pound  to  be  paid  by  the  processor. 

(b)  Notwithstanding  the  provisions  of  subsection  (a)  of  this 
section,  the  first  domestic  processing  of  sunflower  oil  ors^^^ 
oil  imported  prior  to  the  effective  date  of  this  title,  shall  be  taxed 
in  accoVdance  with  the  provisions  of  section  602  >,  of  the  Revenue 
Act  of  1934  in  force  on  the  date  of  the  enactment  of  this  act 

(c)  The  last  sentence  of  section  602  4  (a)  of  the  Revenue  Act 
of  1934  as  amended,  is  amended  by  striking  therefrom  the  la.st 
comma  and  the  words  "but  does  not  include  the  use  of  palm  oU 
in  the  manufacture  of  tin  plate." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  269.  after  line  15,  to 
insert: 

SbC.    703.    MlSCILLAKIOTTS    PROVISIONS. 

Nothing  in  section  601  (c)  (8)  of  the  Revenue  Act  of  1932.  as 
amended,  shall  be  construed  as  Imposing  a  tax  In  contravention  or 
an  obligation  undertaken  In  any  trade  agreement  heretofore  en- 
tered into  under  the  authority  of  section  350  of  the  Tariff  Act  of 
1930  as  amended,  or  as  Imposing  a  tax  on  the  importation  of 
glycerin  or  stearlne  pitch  or  on  the  Importation  of  any  article  by 
reason  of  any  component  of  such  article  derived  directly  or  Indi- 
recUy  from  a  waste  not  named  In  section  601  (c)  (8)  of  the  Reve- 
nue Act  of  1932.  as  amended.  Section  402  of  the  Revenue  Act  of 
1935  Is  hereby  repealed.  All  taxes  accrued  or  paid  under  section 
402  of  the  Revenue  Act  of  1935  on  the  Importation  of  glycerin  or 
stearlne  pitch  shall  be  remitted  or  ref  \inded  imder  such  regulations 
as  the  Secretary  of  the  Treasury  may  prescribe. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  270,  after  line  6,  to 
insert? 

Sic    704.  ErrELTivK  datc. 

The  provisions  of  this  title  shall  be  effective  on  and  after  the 
thirtieth  day  following  the  date  of  the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  Legislative  Clirk.  The  next  amendment  is  an 
amendment  passed  over,  on  page  270,  after  line  10,  to  Insert: 

Tmjt    VI MI3CKLLANBOUS    PROVISIONS 

Sic.  801.  DmtrcnoN  roi  istati-tax  rNsruKANCi. 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
to  pass  over  that  amendment  temporarily.  It  will  lead  to 
certain  debate. 

The  PRESIDING  OFFICER,     Without  objection,  it  is  so 

ordered. 

Mr.  GEORGE.  I  now  ask  imanimous  consent  to  recur  to 
title  I  of  the  bill,  and  consider  the  amendments  proposed  to 
that  title. 

The  PRESIDING  OFFICER.  Without  objection,  the  Sen- 
ate will  recur  to  title  I. 

Mr.  GEORGE.  I  may  say.  If  the  Senate  will  give  me  its 
attention,  that  so  far  as  the  amendments  of  substance  to 
title  I  are  concerned,  they  commence  on  page  9.  in  secUon  12. 
the  surtax  on  individual  incomes.  I  believe  there  are  no 
preceding  amendments. 

In  this  connection  I  may  say  that  the  House  bill  does  not 
change  existing  law  so  far  as  the  surtax  rates  are  concerned. 
Both  the  majority  and  the  minority  of  the  Senate  committee 
with  respect  to  an  important  matter  yet  to  be  reached  in  the 
bill.  I  believe,  agreed  that  the  amendments  made  in  the 
surtax  rates  should  be  adopted.  In  other  words,  there  is  no 
difference  of  opinion  in  the  committee  regarding  them. 

The  only  change  made  in  the  surtax  rates  is  the  addition 
of  1  percent  on  all  net  taxable  incomes  from  $6,000  up  to 
$50,000.  The  increase  in  the  rate  is  indicated  by  1  percent 
up  to  a  given  point  in  the  schedule,  and  mechanically  then 
the  1  percent  is  translated  into  dollars  and  cents;  but  the 
actual  increase  is  an  increase  of  1  percent  in  the  surtax 
rates  from  a  net  taxable  income  of  $6,000  up  to  a  net  taxable 
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income  of  $50,000.  The  greatest  increase,  of  course,  comes 
on  the  net  taxable  income  of  $50,000,  and  in  dollars  and 
cents  it  amounts  to  $440  per  smnum. 

Mr.  RUSSELL.  Mr.  President,  I  submit  a  parliamentary 
inquiry.  As  I  vmderstand  the  order  of  procedure  on  the  bill, 
committee  amendments  are  to  be  first  considered.  I  have 
an  amendment  which  I  intend  to  propose,  adding  a  new  sec- 
tion to  Utle  V  of  the  bill.  I  merely  wish  to  ascertain  when 
it  will  be  in  order  to  offer  that  amendment — whether  It 
should  be  offered  after  all  the  committee  amendments  have 
been  considered  to  all  the  various  titles  of  the  bill,  or  whether 
it  should  be  proposed  to  title  V  while  that  title  is  pending. 
The  PFIESIDING  OFFICER.  Title  V  will  be  open  to  in- 
dividual amendments  after  the  committee  amendments  shall 
have  been  disposed  of. 

Mr.  RUSSELL.  Do  I  understand  the  Chair  to  hold  that 
the  committee  amendments  relating  to  corporation  taxes 
must  be  disposed  of  before  tiUe  V  will  be  open  to  individual 

amendments?  

The  PRESIDING  OFFICER.  Yes;  the  Chair  is  so  In- 
formed. 

Mr.  RUSSELL.    That  will  be  quite  some  time. 
Mr.  AUSTIN.     Mr.  President,  if  the  Senator  from  Georgia 
will  yield  for  a  question.  I  should  like  to  ask  him  what  esti- 
mate was  made  of  the  total  amount  which  will  be  returned 
by  this  additional  tax  of  1  percent. 

Mr.  GEORGE.    Does  the  Senator  mean  the  revenue  that 
will  be  derived  from  the  addition  of  1  percent  to  the  sxirtax 
brackets  from  $6,000  to  $50,000? 
Mr.  AUSTIN.     Yes. 

Mr.  GEORGE.  My  recollection  Is  that  it  is  estimated  at 
$50,000,000. 

Mr.  President.  I  had  made  the  statement  that  the  greatest 
Increase,  of  course,  is  in  the  higher  brackets,  and  that  the 
actual  increase  in  dollars  and  cents  on  a  net  taxable  income 
of  $50,000  amounts  to  $440.  That  amount,  of  course,  is  car- 
ried on  through  all  the  subsequent  brackets  up  to  the  high- 
est income-tax  bracket;  and.  as  a  mere  illustration,  under 
the  proposal  made  by  the  Finance  Committee,  the  actual  in- 
crease on  a  net  Income  of  $8,000  is  only  $20. 

Mr.  LA  POLLETTE.     Mr.  President 

Mr.  GEORGE.     I  yield  to  the  Senator  from  Wisconsin. 
Mr.  LA  POLLETTE.     It  is  estimated  by  the  Treasury  De- 
partment that  the  increased  Individual  surtaxes  provided  in 
this  title  will  produce  $29,000,000  of  additional  revenue. 

Mr.  GEORGE.  My  recollection  was  that  it  was  estimated 
that  they  would  produce  from  forty  to  fifty  million  dollars; 
but  I  have  not  had  any  later  estimates  from  the  Treasury. 

With  that  explanation.  I  ask  that  the  amendments  com- 
mencing on  page  9  be  acted  upon. 

The  PRESIDING  OFFICER.  The  amendments  of  the 
committee  to  title  I  will  be  stated. 

The  first  amendment  of  the  Committee  on  Finance  was, 
under  the  heading  "Title  I — Income  tax:  Subtitle  B — General 
provisions",  on  page  9,  line  10,  before  the  words  "per  centum", 
to  strike  out  "5"  and  insert  "6",  so  as  to  read: 

(b)  Rates  of  surtax:  There  shall  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  the  surtax  net  Income  of  every  individual 
a  surtax  as  follows : 

Upon  a  surtax  net  Income  of  $4,000  there  shall  be  no  siirtax; 
upon  surtax  net  Incomes  in  excess  of  $4,000  and  not  in  excess  of 
$6,000.  4  percent  of  such  excess. 

$80  upon  surtax  net  Incomes  of  $6,000.  and  upon  surtax  net  in- 
comes In  excess  at  $6,000  and  not  In  excess  of  $8,000,  6  percent  In 
addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9.  line  11,  before  the 
word  "uptm".  to  strike  out  "$180"  and  insert  "$200".  and  in 
line  13.  before  the  words  "per  centum",  to  strike  out  "6"  and 
insert  "7",  so  as  to  read: 

$200  upon  s\irtax  net  Incomes  of  $8,000;  and  upon  surtax  net 
Incomes  in  excess  of  $8,000  and  not  in  excess  of  $10,000,  7  percent 
Ln  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  9,  line  15,  before  the 
word  "upon",  to  strike  out  "$300"  and  insert  "$340";  and  in 
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line  17.  before  tbe  icarSa  "per  centum",  to  strike  out  "V  and 

insert  "8",  so  as  to  read: 

$340  upon  surtax  net  Incomes  of  $10,000;  and  tipon  surtax  net 
Income.s  In  excess  of  $10,000  and  not  In  excess  at  $12,000,  8  per 
centum  In  addition  of  such  exceas. 

The  sunendment  was  agreed  to. 

The  next  amendment  was.  on  page  9,  line  19,  before  the 

word  "upon",  to  strike  out  "$440"  and  insert  "$500";  and  in 

line  21,  before  the  words  "per  centum",  to  strike  out  "8"  and 

insert  "9",  so  as  to  read: 

$500  upon  surtax  net  Incomes  of  $12,000:  and  upon  sxirtax  net 
incomes  In  excess  of  $12,000  and  not  In  excess  of  114.000.  9  per 
centum  in  addition  ol  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  line  23,  before  the 
word  "upon",  to  strike  out  "$600"  and  insert  "$680";  and  on 
page  10,  line  1,  before  the  words  "per  centum",  to  strike  out 
"9"  and  insert  "10",  so  as  to  read: 

$«80  upon  surtax  net  Ineoraes  of  $14,000;  and  upon  surtax  net 
Incomes  In  exceas  of  $14,000  and  not  tn  excess  of  $16,000,  10  per 
centum  in  addition  of  such  excess. 

The  sonendment  was  agreed  to. 

TTie  next  amendment  was,  on  page  10,  line  3,  before  the 
word  "upon",  to  strike  out  "$780"  and  insert  "$880";  and  in 
line  6,  before  the  words  "per  centum",  to  strike  out  "11"  and 
insert  "12",  so  as  to  read: 

$880  upon  surtax  net  Incomes  of  $16,000;  and  upon  surtax  net 
incomes  In  excess  of  $16,000  and  not  In  excess  of  $18,000,  12  per 
centum  In  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  7,  before  the 
word  "upon",  to  strike  out  "$1,000"  and  insert  "$1,120",  and 
in  line  9,  before  the  words  "per  centum",  to  strike  out  "13" 
and  insert  "14",  so  as  to  read: 

$1,120  ufxsn  surtax  net  Incomes  of  $18,000;  and  upon  surtax  net 
incomes  In  excess  of  $18,000  and  not  in  excess  of  $30,000,  14  per- 
cent In  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  11,  before  the 
word  "upon",  to  strike  out  "$1,260"  and  insert  "$1,400".  and 
In  line  13,  before  the  words  "per  centum",  to  strike  out  "15" 
and  insert  "16",  so  as  to  read: 

$1,400  upon  surtax  net  incomes  of  $20,000;  and  upon  surtax  net 
InccMnea  In  exceas  of  $20,000,  and  not  in  excess  of  $22,000,  16  per- 
eent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  15,  before  the 
word  "upon",  to  strike  out  "$1,560"  and  insert  "$1,720",  and 
In  line  17,  before  the  words  "per  centum",  to  strike  out  "17" 
and  insert  "18",  so  as  to  read: 

$1,720  upon  stirtax  net  incomes  of  $22,000;  and  upon  surtax  net 
Incomes  in  excess  of  $22,000  and  not  in  exoeas  of  $28,000,  18  per- 
cent In  addition  of  such  exi 


The  amesidment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  19,  before  the 
word  "upon",  to  strike  out  "$2,240"  and  insert  "$2,440",  and 
In  line  21.  before  the  words  "per  centum",  to  strike  out  "19" 
and  insert  "20",  so  as  to  read: 

$2,440  upon  surtax  net  Incomes  of  $26,000;  and  upon  surtax  net 
Incomes  In  exceas  of  $20,000  and  not  in  excess  of  ^,000,  20  per- 
cent in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10,  line  23,  before  the 
word  "upon"  to  strike  out  "$3380"  and  Insert  "$3,640",  and 
on  page  11,  line  1,  before  the  words  "per  centum",  to  strike 
out  "21"  and  Insert  "M",  so  as  to  read: 

$3,640  upon  surtax  net  Incomes  of  $32,000;  and  upon  sxirtax  net 
Incomes  in  excess  of  $32,000  and  not  in  exceas  of  $38,000,  23 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  11,  line  8,  before  the 
word  "upon",  to  strike  out  "$4,640"  and  insert  "$4^60".  and 


ta  line  5,  before  the  words  '*per  centum",  to  strike  out  *^4** 
and  insert  "25",  so  as  to  read: 

$4,960  upon  surtax  net  Incomes  of  $38,000;  and  upon  surtax  net 
incomes  in  excess  of  $38,000  and  not  in  excess  of  $44,000,  25  per- 
cent in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  7,  before  the 
word  "upon",  to  strike  out  "$6,080"  and  insert  "$6,460",  and 
in  line  9,  before  the  words  "per  centum",  to  strike  out  "27" 
and  insert  "28",  so  as  to  read: 

$6,460  upon  surtax  net  incomes  of  $44,000;  and  upon  surtax  net 
incomes  in  excess  of  $44,000  and  not  in  excess  of  $50,000.  28  per- 
cent in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  11,  before  the 
word  "upon",  to  strike  out  "$7,700"  and  insert  "$«,140",  so 
as  to  read: 

$8,140  upon  surtax  net  incomes  of  $50,000;  and  upon  surtax  net 
incomes  in  excess  of  $50,000  and  not  in  excess  of  $156,000,  81  per- 
cent in  addition  of  such  exceas. 

The  amendment  was  agreed  to.  ~ 

The  next  amendment  was,  on  page  11,  line  IS,  before  the 

word  "upon",  to  strike  out  "$9,660"  and  insert  "$10,000".  so 

afi  to  read: 

$10,000  upon  8\ui,ax  net  incomes  of  $56,000;    and  upon  aortax 

net  incomes  in  excess  of  $56,000  and  not  in  excess  of  $62,000.  35 

percent  In  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  19,  before  the 
word  "upon",  to  strike  out  "$11,660"  and  insert  "$12,100".  so 
as  to  read: 

$12,100  upon  surtax  net  incomes  of  $62,000;  and  upon  surtax 
net  Incomes  In  excess  of  $62,000  and  not  in  excess  of  $08,000,  39 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11,  line  23,  before  the 
word  "upon",  to  strike  out  "$14,000"  and  Insert  "$14,440".  so 
as  to  read: 

$14,440  upon  surtax  net  ineomes  of  $68,000;  and  i^mn  surtax 
net  Incomes  In  excess  of  $68,000  and  not  in  excess  of  $74,000,  43 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  ta 

Tlie  next  amendment  was,  on  page  12,  liiM  3.  before  the 
word  "upon",  to  strike  out  "$16,580"  and  insert  "$17,020".  so 
as  to  read: 

$17,030  upon  sxirtax  net  Inromes  of  $74,000;  and  upon  stirtax 
net  incomes  in  excess  of  $74,000  and  not  in  excess  of  $804)00,  47 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12.  line  7,  before  the 
word  "upon",  to  strike  out  "$19,400"  and  Insert  "$19,840".  so 
as  to  read: 

$19,840  upon  surtax  net  incomes  at  $80,000;  and  upon  surtax  net 
Incomes  in  excess  of  $80,000  and  not  m  excess  of  $90,000,  61  per- 
cent in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12.  line  II,  before  the 
word  "upon",  to  strike  out  "$24,500"  and  insert  "$24,940".  so 
as  to  read: 

$24,940  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax  net 
incomes  in  excess  of  $90,000  and  not  in  excess  of  $100,000.  55  per- 
cent in  additicm  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amoidment  was,  on  page  12,  line  15,  before  the 
word  "upon",  to  strike  out  "$30,000"  and  insert  "$30,440".  so 
as  read: 

$30,440  upon  surtax  net  iBoomcs  at  $100,000:  and  upon  surtax 
net  incomes  in  excess  of  $100,000  and  not  in  excess  of  $150,000,  58 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  Hne  19,  before  the 
word  "upon",  to  strike  out  "$59,000"  and  insert  "$59,440",  so 
as  to  read: 

$60,440  upon  surtax  n«t  l&comM  at  $1604)00;  and  upon  surtax 
net  incomes  in  excess  of  $150,000  and  not  in  excesa  at  $3004)00,  60 
percent  Ln  addition  of  such  excess. 

The  amendment  was  agreed  ta 
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The  next  amendment  was,  on  page  12.  line  23,  before  the 
word  -upon",  to  strike  out  "$89,000"  and  insert  "$89,440",  so 
as  to  read: 

$33  440  upon  surtax  net  Incomes  of  $200,000;  and  upon  surtax 
net  incomes  In  excess  of  $200,000  and  not  In  excess  of  $250,000,  62 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  line  3,  before  the 
word  "upon",  to  strike  out  "$120,000"  and  insert  "$120,440". 
so  as  to  read: 

$120  440  upon  surtax  net  incomes  of  $250,000;  and  upon  surt.ax 
net  Incomes  in  excess  of  $250,000  and  not  In  excess  of  $300,000,  64 
percent  In  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  line  7,  before  the 
word  "upon",  to  strike  out  "$152,000"  and  insert  "$152,440", 
so  as  to  read: 

$152,440  upon  surtax  net  Incomes  of  $300,000;  and  upon  surtax 
net  Incomes  In  excess  of  $300,000  and  not  in  excess  of  $400,000,  68 
percent  In  addition  of  such  excess. 

Tlie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  peige  13,  line  11,  before  the 
word  "upon",  to  strike  out  "$218,000"  and  insert  "$218,440". 
so  as  to  read: 

$218,440  upon  surtax  net  incomes  of  $400,000;  and  upon  surtax 
net  Incomes  m  excess  of  $400,000  and  not  In  excess  of  $500,000.  68 
percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13,  line  15.  before  the 
word  "upon",  to  strike  out  "$286,000"  and  insert  "$286,440", 
so  as  to  read: 

$286,440  upon  surtax  net  incomes  erf  $500,000;  and  upon  surtax 
net  incomes  In  excess  of  $500,000  and  not  In  excess  of  $750,000, 
70  p)ercent  In  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  19.  before  the 

word  "upon",  to  strike  out  "$461,000"  and  insert  "$461,440", 

so  as  to  read: 

$461,440  upon  surtax  net  incomes  of  $750,000;  and  upon  surtax 
net  incomes  in  excess  of  $750,000  and  not  in  excess  of  $1,000,000, 

72  percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  line  23,  before  the 
word  "upon",  to  strike  out  "$641,000"  and  insert  "$641,440", 
so  as  to  read: 

$641,440  uix>n  surtax  net  Incomes  of  $1,000,000;  and  upon  surtax 
net  incomes  In  excess  of  $1,000,000  and  not  in  excess  of  $2,000,000, 

73  percent  in  addition  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on 
the  word  "upon",  to  strike  out 
"1.371.440",  so  as  to  read: 

$1,371,440  upon  surtax  net  incomes  of  $2,000,000;  and  upon  sur- 
tax net  incomes  in  excess  of  $2,000,000  and  not  in  excess  of 
$5,000,000,  74  percent  in  addiUon  of  such  excess. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  14,  line  7,  before  the 
word  "upon",  to  strike  out  "$3,591,000"  and  insert  "$3,591,- 
440",  so  as  to  read: 

$3,591,440  upon  surtax  net  incomes  of  $5,000,000;  and  upon  sur- 
tax net  incomes  in  excess  of  $5,000,000,  75  percent  In  addition  of 
such  excess. 


page   14,  line  3,   before 
"$1,371,000"    and    insert 


14.  after  line  9,  to 


The  amendment  was  agreed  ta 
The  next  amendment  was,  on  page 
insert: 

(c)   Tax  on  peraosal  holding  companies:  For  surtax  on  personal 
holding  companies,  see  section  351. 

Mr.  GEORGE.    That  is  merely  a  cross-reference. 
The  PRESIDING  OFFICER.    The  question  is  on  agreeing 
to  the  amendment. 
The  amendment  was  agreed  to. 


The  next  amendment  was.  on  page  14,  after  line  14,  to 
strike  out  the  foUoM^-lng  section: 

Sec.  13.  Tax  on  cohporations. 

(a)  Definitions.  As  used  in  this  title — 

( 1 )  The  term  "adjusted  net  income"  means  the  net  income  In 
excess  of  the  credit  provided  in  section  26  (relating  to  Interest  on 
certain  obligations  of  the  United  States  and  Government  corjK)- 
rations) ; 

(2)  The  term  "undistributed  net  Income"  means  the  adjusted 
net  Income  minus  the  sum  of — 

(A)  The  dividend  credit  provided  In  .section  27;    and 

(B)  The  tax  computed   under  subsection    (b). 

(b)  Rate  of  tax  In  general:  There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  upon  the  adjusted  net  Income  of  every 
corporation  a  tax  as  follows: 

(1)  Adjusted  net  Income  $10,000  or  less:  If  the  adjusted  net  In- 
come Is  not  more  than  $10,000  the  tax  shall  be  computed  under 
schedule  I  or,  at  the  option  of  the  corporation,  under  schedule  I  A 
(the  tax  being  the  same  under  both  schedules). 

(2)  Adjusted  net  income  more  than  $10,000:  If  the  adjusted  net 
income  is  more  than  $10,000  the  tax  shall  be  computed  under 
schedule  n  or,  at  the  option  of  the  corporation,  under  schedule 
II~A  ( the  tax  being  the  same  under  both  schedules ) ;  except  that 
if  the  adjusted  net  income  Is  less  than  $40,000  and  if  the  ta.x 
would  be  less  If  computed  under  schedule  HI,  then  the  tax  shall 
be  computed  under  schedule  m. 

ScHEDtJLK  I.  Adjusted  Nit  Incomz  of  $10,000  ob  Less 

BASED   ON    tTNDISTRIBU  rXD    NIT   INCOME 


If   the   undistributed    net    Income    equals 
adjusted  net  Income  shown   In   column   1    of 
then  the  tax  shall  be  the  percentage  of  the 
shown  opposite  in  column  2. 


a   percentage   of   the 

the   following   table, 

adjusted  net  Income 
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ColuDin  3 

0 

24 

5.  10 

4H 

17  40 

I 
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3  00 

42 
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27  30 

ig 

3  25 

43 

14.65 

$7 

27  H5 
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3.50 
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4.30 
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16.30 
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29.50 

23 

4.70 

47 

16.85 

If  the  undistributed  net  Income  is  a  percentage  of  the  adjusted 
net  income  which  la  less  than  10  (and  such  percentage  Is  not 
shown  in  the  f oregong  table ) ,  the  tax  shall  be  a  percentage  of  the 
adjtisted  net  Income  equal  to  one-tenth  of  the  percentage  which 
the  undistributed  net  income  is  of  the  adjusted  net  Income. 

If  the  undistributed  net  income  is  a  percentage  of  the  adjusted 
net  income  which  is  more  than  10  and  less  than  20  (and  such 
percentage  is  not  shown  in  the  foregoing  table) ,  the  tax  shall  be  a 
|}ercentage  of  the  adjusted  net  Income  equal  to  the  sum  of  1, 
plus  one-fourth  of  the  amount  by  which  the  percentage  which 
the  undistributed  net  Income  is  of  the  adjusted  net  Income 
exceeds  10. 

If  the  undistrtbuted  net  income  is  a  percentage  of  the  adjusted 
net  Income  which  is  more  than  20  and  leas  than  30  (and  such 
percentage  is  not  shown  In  the  foregoing  table),  the  tax  shall  be 
a  percentage  of  the  adjusted  net  income  equal  to  the  sum  of  3  5, 
plus  four-tenths  of  the  amount  by  which  the  percentage  which 
the  undistributed  net  income  Is  of  the  adjusted  net  Income 
exceeds  20. 

If  the  undistrtbuted  net  Income  is  a  percentage  of  the  adjusted 
net  Income  which  Is  more  than  30  (and  such  percentage  is  not 
shown  in  the  fcM-egoing  table),  the  tax  shall  be  a  percentage  of 
the  adjusted  net  Income  equal  to  the  sum  of  7.5,  plus  flfty-flve 
one-hundredths  of  the  amount  by  which  the  percentage  which 
the  undistributed  net  income  is  of  the  adjusted  net  income 
exceeds  30. 

SCHEDTTLE    I-A ADJUSTED    NET    INCOME    OT    $10,000    OR    LESS 

BASED    ON    DrVIDEND    CEEOrT 

If  the  dividend  credit  equals  a  percentage  of  the  adjusted   net 
income  shown  In  colunui    1   of  the  following  table,   then   the   tax 
shall  be  the  percentage  of  the  adjusted  net  Income  shown  opposite 
in  columji  2. 
Columxi  1     Column  2 
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Ookmuil 

Othnnal 

U 
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If  the  dividend  credit  is  a  percentage  of  the  adjusted  net  in- 
come which  Is  less  than  e2Ji  (and  nicta  peroentace  *•  not  shown 
In  the  faregolng  table)  the  tax  shall  be  a  percentage  of  the  ad- 
Justecf  net  Income  equal  to  the  sum  of  IJi,  phis  eleven  thirty- 
firsts  of  the  amount  by  which  62J  exceeds  the  peroentage  which 
the  dlTldend  credit  Is  of  the  8rtJiMtiirl  net  InoooM. 

If  the  dlTldend  credit  U  a  percentage  of  the  adjustea  net  in- 
come which  la  more  than  03.0  and  lea  than  7C.6  (and  such  per- 
centage Is  not  shown  in  the  foregoing  table)  the  tax  shall  be  a 
percentage  of  the  adjiisted  net  income  equal  to  the  sum  of  3Ji. 
plus  two-eerenths  of  the  amount  by  which  76.6  exceeds  the  per- 
centage which  the  dividend  credit  is  of  the  adjusted  net  income. 

If  the  dividend  credit  la  a  peroentace  at  the  adjusted  net  in- 
come which  is  mare  than  lOJH  and  lew  than  80  (and  such  per- 
centage le  not  shown  in  the  foregolxtg  table)  the  tax  shall  be  a 
percentage  of  the  adjtisted  net  Income  equal  to  the  svun  of  1,  plus 
one -fifth  of  the  amount  by  which  88  exceeds  the  percentage  which 
the  dividend  credit  Is  of  the  sdjtisted  net  Income. 

If  the  dividend  credit  Is  a  peroentage  of  the  adjusted  net  In- 
come which  Is  more  than  89  and  leas  than  100  (and  such  per- 
centage is  not  shown  in  the  foregoing  table)  the  tax  shall  be  a 
percentage  of  the  adjtisted  net  Income  equal  to  one-eleventh  of 
the  amount  by  which  100  exceeds  the  i>ercentage  which  the  divi- 
dend credit  is  of  the  adjusted  net  Income. 

ScHEDUUE  n — Adjusted  Net  Iitcomk  or  IiIore  Than  $10,000 

•ABED    on    XnfDIBTKXBUTCD    NTT    INOOKX 

If  the  undistributed  net  Income  equals  a  percentage  of  the  ad- 
justed net  income  shown  in  column  1  of  the  following  table,  then 
the  tax  shall  be  the  percentage  of  the  adjusted  net  income  shown 
opposite  in  column  2. 
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If  the  undistributed  net  Inoome  is  a  percentage  of  the  adjusted 
net  Income  which  is  leaa  than  10  (acid  such  peroentage  is  not 
shown  in  the  foregoing  table)  the  tax  ahall  be  a  percentage  of 
the  adjusted  net  income  equal  to  four-tenths  of  the  percentage 
which  the  undistributed  net  Income  Is  of  the  adjusted  net  Income. 

If  the  undistributed  net  Inoome  Is  a  percentage  of  the  adjusted 
net  Inoome  which  is  mace  than  10  and  less  than  20  (and  such 
peroentage  Is  not  shown  in  the  foregoing  table)  the  tax  shall  be 
a  peroentage  of  the  adjusted  net  Income  equal  to  the  sum  of  4. 
plus  one-half  of  the  amount  by  which  the  percentage  which 
the  undistributed  net  inoome  Is  of  the  adjusted  net  Income 
exceeds    10. 

If  the  undistrtbuted  net  inoome  is  a  peroentage  of  the  adjtisted 
net  in/vM««  which  is  more  than  20  and  leaa  than  30  (and  such 
percentage  is  not  shown  In  the  foregoing  table)  the  tax  shall  be 
a  peroentage  of  the  adjusted  net  Income  equal  to  the  sum  of  9. 
plus  alx-tenths  of  the  amount  by  which  the  percentage  which 
the  undistributed  net  iiyvwin^  ^  of  the  adjusted  net  Income 
exceeds  20. 


U  the  qndhHribufted  safe  Ixieame  Is  a  ptroeatt^  of  the  adjusted 
net  Income  which  is  more  than  80  (and  such  peroentage  is  not 
shown  in  the  foregoing  table)  the  tax  shall  be  a  peroentage  of 
the  adjusted  net  inoome  equal  to  the  sum  of  16,  plus  the  amount 
by  which  the  peroentage  which  the  tmdistrtbuted  net  income  is 
of  the  adjusted  net  tneome  exceeds  90. 

ScHaDTTiB  n-A — ADTatoBi  Kbt  iNCom  or  Itoax  Than  810.000 

a4BM1>   OM   WTIBKMD  CUBIT 

If  the  dividend  credit  equals  a  percentage  of  the  adjusted  net 
tti«x>n>*»  shown  in  column  1  of  the  fcdlowlng  table,  then  the  tax 
shall  be  the  percentage  of  the  adjusted  net  Income  shown  oppo- 
site In  column  2. 


Column  1    CohimnS 


Oohannl    CobinmS 


Oolanml      Oohimo2 


0 

1 
2 
8 
4 
5 
8 
7 
8 
0 
10 

u 

12 
13 
14 
16 
16 
17 
U 
19 
20 
21 
22 
2S 
84 
XS 
26 
27 
28 
29 
80 
31 
33 
83 


43.8 
42.0 
41.8 
41.0 
4a6 
40.0 
19.5 
89.0 
38.5 
38.0 
37.8 
37.0 
36.5 
36.0 
35.6 
35.0 
84.5 
34.0 
815 
33.0 
23.5 
3^0 
31.5 
31  0 
80.5 

aao 

39.5 
38.0 
2&5 
28.0 
27.5 
27.0 
215 
210 


St 

31000 

81 

21000 

8$ 

84.800 

87 

24.000 

88 

B.ioe 

80 

33.000 

48 

21500 

41 

21000 

43 

21.500 

« 

21.000 

ilk 

20.500 

i§ 

2a  000 

48 

19.800 

47 

19.000 

m 

llfiOO 

18.000 

M 

U.800 

81 

17.000 

n 

10.500 

m 

16.000 

M 

15.500 

86 

11000 

88 

14.82S 

or 

14.280 

88 

11875 

88 

18.100 

00 

11 123 

81 

12.750 

81 

1Z378 

8$ 

11000 

04 

11.  OS 

06 

11.250 

80 

10.878 

cr 

lasoo 

08 

miSBO 

80 

0.7500 

70 

0.8780 

n 

OlOOOO 

n 

100066667 

n 

74 

8b 08000000 

78 

7.06008867 

76 

7.88833333 

77 

T.  00800000 

78 

$.00886667 

79 

00 

O.000B080O 

81 

8. 888888^7 

82 

188888338 

88 

looeooooo 

04 

4.00886867 

85 

4.88888833 

86 

4.00000000 

$7 

in43$571 

8$ 

14SS7143 

80 

8.14M714 

00 

1M7142S6 

01 

18n42BS7 

88 

ia87I42e 

90 

M 

1.71428871 

05 

L4J$S7143 

06 

L148U714 

97 

.85714986 

08 

.07142857 

90 
100 

.am420 

iste< 

[  net  tnoftme 

If  the  dividend  credit  is  a  percentage  of  the  adjusted  net  Inoame 
which  is  less  than  55  (and  sxKh  percentage  is  not  ahown  in  the 
foregoing  table)  the  tax  shall  be  a  percentage  of  the  adjusted  net 
inoome  equal  to  the  sum  of  US.  plus  ooe-haU  of  the  amoant  by 
which  65  exceeds  the  percentage  which  the  divldeikd  credit  Is  of 
the  adjusted  net  Income. 

If  the  dividend  credit  is  a  percentage  of  the  adjusted  net  Inoome 
which  is  more  than  66  and  less  than  71  (and  such  peroentage  is 
not  shown  in  the  foregoing  table)  the  tax  shall  be  a  peroentage 
of  the  adjusted  net  inoome  equal  to  the  sum  of  9,  plus  three- 
eighths  of  the  amount  by  which  71  exceeds  the  peroentage  which 
the  dividend  credit  is  of  the  adjusted  net  tneome. 

If  the  dividend  credit  Is  a  peroentage  of  the  adjusted  net  tnoome 
which  is  more  than  71  and  leaa  than  80  (and  etach  percentage  la 
not  shown  in  the  foregoing  table)  the  tax  AtaU  be  a  peroentage  of 
the  adj\]sted  net  inoome  equal  to  the  sum  of  4,  plus  one-thlxd  of 
the  amount  by  which  86  exceeds  the  percentage  wbldn  the  dlTl- 
dend credit  is  of  the  adjusted  net  Inoonw. 

U  the  dividend  credit  Is  a  peroentage  of  the  adjusted  net  Income 
which  is  more  than  86  and  lees  than  100  (and  aueh  pemwntege  is 
not  shown  in  the  foregoing  table)  the  tax  shall  be  a  peroentage  of 
the  adjusted  net  income  equid  to  twb  seTenths  of  the  amount  by 
which  100  exceeds  the  percentaea  which  the  dlTtdoid  credit  is  of 
the  adjusted  net  income. 

SCHXDTTLX  m — AS.TtXHkTirK  SCBSVUXJI  VOB  AaTOWT^  ITCT  I^VOOaCI  OT 

MoBX  Than  $10,000  ams  Lbs  Than  $40,000 

If  the  adjusted  net  inoome  is  more  than  $10,000  and  less  than 
$40,000  the  tax  shall  be  oon^mted  by  adding: 

(A)  A  tax  oomputed  under  schedule  I.  For  such  purpose  the 
percentage  which  the  tmdistrlbuted  net  income  is  of  the  adjusted 
net  Inoome  ahaU  be  ascertained  by  subtracting  from  the  adjusted 
net  iTvvT''«^  the  dividend  credit  and  a  tax  determined  under  sched- 
ule n  or  n-A;  and 

(B)  A  tax  upon  the  amount  of  the  adjusted  net  tiwoma  In  «x- 
cesa  of  $10,000  at  the  rate  which  would  be  applied  if  the  tax  upon 
the  entire  adjusted  net  Inoome  were  being  computed  under  sched- 
vile  n.  For  such  pxupose  the  peroentage  which  the  undlstrXbated 
net  income  Is  of  the  adjurted  net  Uocome  Shan  be  ascertained  by 
subtracting  from  the  adjusted  net  Income  the  dlTldead  credit  and 
a  tax  determined  under  srhadule  II  or  n-A. 

(c)  Sxonpt  corporations:  For  corporations  exempt  fram  tax,  see 
section  101. 

(d)  Banks  and  trust  companies:  For  taxation  of  certain  banks 
and  trust  companies,  see  section  104. 

(e)  Becelverships :  For  taxation  of  domestic  oorporattons  in  re- 
ceivership, see  section  105. 

(f)  lmpK^>er  accimiulation  of  surplus:  For  surtax  on  coipo- 
ratlons  which  accumulate  suzplia  to  avoid  smtax  cm  stocklxdder^ 
see  section  102. 

Tbe  •mesdment  was  agreed  ta 
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The  next  amendment  was.  on  page  24.  after  line  21.  to 
strike  out  the  following  section: 

SbC.     14.    ACCUMTTLATTD    KAEinNCS    AITO    P«OfTT8    1.188    THAW    ADJT78TXS 
NTT   ZNCOMX.  ^  ^^      _, 

(a)  General  rule:  If  the  moeumulAted  eamlcgs  kod  profits  of 
the  corporation  as  of  the  cloee  ol  tlie  taxable  year  (computed  with- 
out diminution  by  reason  of  the  distribution  during  the  taxable 
year  of  earnings  and  profits,  or  by  reason  of  the  taxes  Imposed  by 
thla  title  for  the  taxable  year)  are  leas  than  the  adjusted  net 
Income,  the  tax  imposed  by  section  13  shaU,  in  Ueu  of  being  com- 
puted under  section  13.  be  computed  by  adding: 

(1)  A  tax  of  15  percent  of  the  exce»  of  the  adjusted  net  InocHne 
over  such  accumulated  earnings  and  profits;   and 

(2)  A  tax  upon  the  remainder  of  the  adjusted  net  Income  (leas 
the  tax  luider  paragraph  (1))  ccwnputed  under  section  13  as  If 
the  adjusted  net  Income  were  equal  to  the  amoxint  of  such  re- 
mainder so  reduced. 

(b)  Tax  not  to  be  Increased:  This  section  shall  not  be  applied 
In  any  case  In  which  such  application  would  operate  to  increase 
the  tajc  which  would  be  payable  without  its  application. 

•nie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  after  line  17,  to 
strike  out  the  following  section: 

8»c.  16.  OoiriBACTs  NOT  TO  par  DmuKiros. 

(a)  Qeneral  rule:  If  under  a  written  contract  executed  by  the 
corporation  prior  to  Iiiarch  3,  1936,  there  is  no  form  in  which 
dividends  equal  to  the  adjusted  net  income  for  the  taxable  year 
may  be  paid  during  the  taxable  year  without  violating  a  provision 
of  such  contract  expressly  dealing  with  the  payment  of  dividends, 
the  tax  imposed  by  section  13  shall,  in  lieu  cd  being  computed 
xinder  such  section,  be  computed  by  adding: 

(1)  A  tax  of  aa>4  percent  of  the  excess  of  the  adjusted  net 
income  over  the  amoimt  which  Is  not  prohibited  dxirlng  the  whole 
of  the  taxable  year  from  being  i>aid  as  dividends  during  the  taxable 
year;  and 

(3)  A  tax  upon  the  remainder  of  the  adjusted  net  Income  (less 
the  tax  tinder  paragraph  (1))  ccxnputed  under  section  13  as  if 
the  adjtisted  net  income  were  equal  to  the  amount  of  such  re- 
mainder so  reduced. 

(b)  Tax  not  to  be  increased:  This  section  shall  not  be  applied 
In  any  caae  In  which  such  application  would  op>erate  to  increase 
the  tax  which  would  be  payable  without  its  application. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26.  after  line  14,  to 
strike  out  the  following  section: 

8bc.  16.  Dam. 

(a)  Definition  of  "debt":  As  tiaed  in  this  section  the  term  "debt" 
means  an  Indebtedness  of  the  corporation  existing  at  the  close  of 
business  on  March  3,  1936.  and  evidenced  by  a  bond.  note,  deben- 
ture, certificate  of  indebtedness,  mcn^age.  or  deed  of  trust,  issued 
by  the  corporation  and  in  existence  at  the  close  of  business  on 
March  3,  1036,  or  by  a  bill  of  exchange  accepted  by  the  corporation 
prior  to.  and  in  existence  at.  the  close  of  business  on  such  date, 
to  the  following  extent: 

(1)  If  having  a  mattirlty  at  the  time  of  Issue  of  3  years  or 
mort,  then  to  the  full  amotint  thereof; 

(2)  If  having  a  maturity  at  the  time  of  issue  of  less  than  3 
years,  then  to  the  extent  shown  to  the  satisfaction  of  the  Com- 
missioner (whose  decision  shall  be  final)  to  represent  indebted- 
neas  Inctirred  by  the  corporation  prior  to  March  4,  1933:  or 

(3)  If  having  a  maturity  at  the  time  of  issue  of  less  than  3 
years,  then  to  the  extent  shown  to  the  satisfaction  of  the  Com- 
missioner (whose  decision  shall  be  final)  to  evidence  Indebtedness 
of  the  corporation  incurred  in  the  acquisition  of  capital  ajssets. 
except  (A)  shares  of  stock  in  any  corporation,  or  (B)  rights  to 
subscribe  for  or  to  receive  such  shares,  at  (C)  bonds,  debentures, 
notes,  or  certificates  or  other  evidences  of  Indebtedness.  Issued  by 
any  corporation,  with  interest  coupons  or  in  registered  form,  or 
(D)  certlflcates  of  profit,  or  of  interest  in  property  or  accumula- 
tions, in  any  Investment  trust  or  similar  organization  holding  or 
dealing  In  any  of  the  instruments  mentlMied  or  described  in  this 
paragraph,  regardless  of  whether  or  not  such  Investment  trust  or 
similar  organization  constitutes  a  corporation  within  the  meaning 
of  this  act. 

(b)  Ccmputatlon  at  tax:  XT  the  sum  of  all  the  debts  computed 
under  subsection  (a)  at  this  section  Is  In  excess  of  the  acctunu- 
lated  earnings  and  profits  of  the  corporation  as  of  the  day  before 
the  first  day  of  its  first  taxable  year  beglxming  after  December  31. 
1935,  and  If  the  corporatloci.  in  its  return  for  its  first  taxable  year 
imder  this  title,  q)ecUtos  the  nimiber  of  consecutive  taxable  years 
(not  leas  than  5)  over  which  such  debt  excess  shall  be  amor- 
tiiMirt  for  the  purposes  of  this  subsection,  then  (or  such  nximber 
of  consecutive  taxable  ysara,  beginning  with  the  first  taxable  year 
of  the  corporation  under  this  title  (or  If  no  such  specification  is 
made,  then  for  the  first  10  taxable  years)  the  tax  imposed  by 
section  13.  in  lieu  at  being  computed  under  such  section,  shall  be 
computed  by  atfaUsg: 

(1)  A  tax  at  aav^  percent  of  an  amount  of  the  adjusted  net 
Income  equal  to  the  amount  of  such  debt  excess  divided  by  the 
number  of  jmrs  so  ^Mclfled  (or.  If  no  ipsclflcatlon.  than  by  10) ; 
and 
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(3)  A  tax  upon  the  remainder  of  the  adjusted  net  Income  (less 
the  tax  under  paragraph  (1))  computed  under  section  13  as  If 
the  adjusted  net  Income  were  equal  to  the  amount  of  such 
remainder  so  reduced. 

(c)  Tax  not  to  be  increased:  This  section  shall  not  be  applied 
In  any  caae  in  which  such  application  would  operate  to  increase 
the  tax  which  would  be  payable  without  its  application. 

(d)  List  of  evidences  of  indebtedness:  Every  corporation  shall 
accompany  its  return  for  its  first  taxable  year  under  this  title  with 
an  itemized  list  (prepared  in  accordance  with  regulations  pre- 
scribed by  the  Commissioner,  with  the  approval  of  the  Secretary) 
of  the  bonds,  notes,  and  other  Instruments  which  It  claims  evi- 
dence Indebtedness  coming  within  the  meaning  of  the  term 
"debt"  as  defined  In  subsection  (a).  For  the  purposes  of  this  sec- 
tion no  debt  shall  be  Included  In  computing  debts  under  subsec- 
tion (a)  unless  the  Instrument  evidencing  such  debt  Is  Included 
in  such  list. 

The  amendment  was  agreed  to. 

The  next  simendment  was,  on  page  29,  after  line  11,  to 
strike  out  the  following  section: 
Sic.  17.  Application  or  sections  i*.   is.  and  la  to  bamk  taxable 

TEAS. 

If  In  the  case  of  any  corporation  more  than  one  of  sections  14,  15, 
and  16  are  applicable,  the  tax  shall  be  computed  under  the  one  of 
such  sections  which  will  produce  the  least  tax. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  after  line  17,  to 
insert  the  following  section: 

Sec.  13.  Normal  tax  on  coepoeations. 

(a)  Definition:  As  used  in  this  title  the  term  "normal -tax  net 
income"  means  the  net  Income  minus  the  sum  of — 

(1)  Interest  on  obligations  of  the  United  States  and  Its  instru- 
mentalities: The  credit  provided  In  section  26  (a). 

(2)  Dividends  received:  The  credit  provided  In  section  26  (b). 

(b)  Imposition  of  tax:  There  shall  be  levied,  collected,  and  paid 
for  each  taxable  year  upon  the  normal -tax  net  Income  of  every 
corporation  a  normal  tax.  as  follows: 

Upon  normal-tax  net  incomes  not  In  excess  of  $2,000,  15 ',4 
percent. 

$310  upon  normal-tax  net  Incomes  of  $2,000;  and  upon  normal- 
tax  net  incomes  In  excess  of  $2,000  and  not  in  excess  of  $15,000, 
16  percent  In  addition  of  such  excess. 

$2,390  upon  normal -tax  net  Incomes  of  $15,000;  and  upon 
normal-tax  net  Incomes  In  excess  of  $15,000  and  not  In  excess  of 
$40,000,  17  percent  In  addition  of  such  excess. 

$6,640  upon  normal-tax  net  Incomes  of  $40,000;  and  upon 
normal-ta.x  net  Incomes  in  excess  of  $40,000,  18  percent  In  addition 
of  such  excess. 

(c)  Exempt  corporations:  For  corporations  exempt  from  taxa- 
tion under  this  title,  see  section  101. 

Mr.  GEORGE.  Mr.  President,  this  section  brings  up  a  con- 
troversial feature  in  the  bill.  I  suggest  that  we  pass  on  to 
page  39.  That  would  carry  us  by  all  the  matters  in 
controversy,  if  that  is  agreeable  to  Senators. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  passed  over.  The  clerk  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was.  in  section  23.  "Deductions  fron 
gross  income",  on  page  39,  line  7,  after  the  word  "taxes",  to 
insert  "(other  than  the  excess-profits  tax  imposed  by  section 
106  of  the  Revenue  Act  of  1935) ",  so  as  to  read: 

In  computing  net  Income  there  shall  be  allowed  as  deductions: 

(a)  Expenses:  AU  the  ordinary  and  necessary  expenses  paid  or 
incurred  during  the  taxable  year  in  carrying  on  any  trade  or  busi- 
ness. Including  a  reasonable  aUowance  for  salaries  or  other  com- 
pensation for  personal  services  actually  rendered;  traveling  expenses 
(Including  the  entire  amount  expended  for  meals  and  lodging) 
while  away  from  home  in  the  pursuit  of  a  trade  or  business;  and 
rentals  or  other  payments  required  to  be  made  as  a  condition  to 
the  continued  use  or  possession,  for  purposes  of  the  trade  or  busi- 
ness, at  property  to  which  the  taxpayer  has  not  taken  or  Is  not 
taking  title  or  In  which  he  has  no  equity. 

(b)  Interest:  All  Interest  paid  or  accrued  within  the  taxable  year 
on  indebtedness,  except  on  indebtedness  incurred  or  continued  to 
pxirchase  or  carry  obligations  (other  than  obligations  of  the  United 
States  Issued  after  September  24,  1917.  and  originally  subscribed  for 
by  the  taxpayer)  the  interest  upon  which  is  wholly  exempt  from 
the  taxes  Imposed  by  this  title. 

(c)  Taxes  generally:  Taxes  paid  or  accrued  within  the  taxable 
year,  except — 

(1)  Federal  Income,  war-profits,  and  excess-profits  t&xes  (other 
than  the  excess- profits  tax  imposed  by  section  106  of  the  Revenue 
Act  of  1935): 

(2)  Income,  war-profits,  and  excess-profits  taxes  Imposed  by  the 
authority  of  any  foreign  country  or  possession  of  the  United  States; 
but  this  deduction  shall  be  allowed  in  the  case  of  a  taxpayer  who 
<k>es  not  signify  in  his  rettun  his  desire  to  have  to  any  extent  the 
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benefits  of  section  131  (fdatlag  to  oredlt  tor 
countries  and  posacssloos  at  ths  Unltsd  States) ; 
(S>  Sstata,  mherltanee.  Isgaey,  soeossalon.  and  gtft 
(4)  Taxes  iinnrnsnri  against  local  bencflU  of  a  kind  tending  to 
Increase  the  value  of  ths  property  asssssed;  but  this  paragraph 
«hall  not  exchids  the  aDowanes  as  a  dsdnetloci  at  so  much  at  such 
taxes  as  U  proptfly  aUoesMs  to  malntanaooe  or  interest  cbaigcs. 

Tte  amendment  was  agreed  to. 

The  next  amendment  wafi.  on  page  52.  after  line  8,  to 
strike  out: 


Sec.  20.  Cbeditb  or  oobpobation  asAXirsT  asr  xhoomx. 

For  the  purpose  only  at  the  tax  tmpoaed  by  section  LS,  104,  105. 
SI  (a),  251.  or  261  thsr*  sbaU  bs  allowed  as  a  credit  against  net 
Income  the  amount  rcostved  as  tntsrsst  upon  <AMgwXkJOB  at  the 
United  Statss  or  of  corporations  argaatsed  under  act  at  Congress 
which  is  allowed  to  an  Individual  as  a  credit  for  purposes  of  nor- 
mal tax  by  aecUon  25  (a)   (1)  or  (2). 

And  in  lieu  thereof  to  insert: 

See.  26.  CazDrrs  or  coavoaaTioir. 

In  the  case  of  a  eorpontlon  the  followtng  credits  Shall  be  al- 
lowed to  the  extent  provided  In  the  various  sections  bnpoelng  tax — 

(a)  Interest  on  obligations  of  the  United  States  and  its  Instm- 
mentalltles:  The  amount  received  as  Interest  upon  obligations  of 
the  United  States  or  of  corporations  organised  under  act  at  Con- 
gress which  U  allowed  to  an  individual  as  a  credit  for  purposes  of 
normal  tax  by  section  25  (a)    (I)  or  (2). 

(b)  Dividends  received:  Hlnety  percent  of  the  amoimt  received 
as  dividends  from  a  domestic  corporation  whMh  Is  subject  to  taxa- 
tion under  this  tiUe.  The  credit  allowed  by  this  sufassction  shall 
not  lie  aUowed  in  req;>ect  of  dividends  received  from  a  corporation 
organised  under  ttie  China  Trade  Act,  1923,  or  from  a  oorporatlon 
which  under  section  2S1  Is  tarabie  only  on  Its  gross  haeoms  from 
sources  within  the  United  States  by  rsaaon  of  its  rscetvlng  a  large 
percentage  of  Its  gross  income  from  aources  within  a  posscoalon  of 
the  United  States. 

(c)  Contracts  not  to  pay  dividends:  "Hie  amount  by  which  the 
adjiisted  net  InoonM  saceedi  the  amoont  which  during  ths  whole 
of  the  tAxahle  year  is  not  prohibited  by  a  contract  from  being  paid 
as  dividends  during  the  taxable  year.  As  used  in  this  subsection, 
the  term  "cantract"  means  a  written  contract  exeented  tj  ths  cor- 
poration prior  to  BCaroh  S,  19S6,  under  which  there  Is  no  form  tn 
which  dividends  equal  to  the  adjusted  net  Income  for  the  taxable 
year  may  be  paid  during  the  taxable  year  without  violattng  a  pro- 
vision of  such  contract  expressly  dealing  with  the  payment  of 
dividends. 

(d)  Bank  afflliates:  In  the  case  of  a  holding  company  affiliate 
(as  defined  In  sec.  2  at  the  Banking  Act  of  198S) ,  the  amount  of 
the  earnings  or  profits  which  the  Board  at  Oovemor*  of  ttie  Federal 
Reserve  System  certifies  to  the  Ooaunlss.'oner  has  been  devoted  by 
such  aflUlate  during  the  taxable  year  to  the  aoqotsttlon  of  readUy 
marketable  assets  other  than  bank  stock  In  oompllance  with  sec- 
tion 5144  at  the  Bevlsed  Statutes,  bat  the  aggregate  amount  al- 
lowable under  this  subsection  for  ail  taxable  yean  shall  not  exceed 
the  amount  required  to  be  devoted  under  such  section  to  such 
purposes. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54.  line  11.  to  strike 
out  "dividend"  and  to  Insert  In  lieu  thereof  "dividends  paid." 

Mr.  CXDUZENS.  Mr.  President,  has  the  amendment  in 
sub.iection  (c)  of  section  26,  on  page  53.  been  agreed  to?  I 
did  not  hear  that  amendment  stated. 

BCr.  QEORGB.  tt  is  my  nnderstandhig  that  it  has  been 
agreed  to. 

Mr.  CX>UZENS.  I  do  not  remember  the  clerk  reading  the 
difTerent  sections  for  approval.  I  raise  the  questkxi  because 
an  amendment  is  being  prepared  to  suliaection  (c)  in  regard 
to  contracts  not  to  pay  divldezuis,  so  as  to  provide  a  cushion 
for  corporations  whic^  are  required  to  create  sinking  funds 
as  the  result  of  bond  issoes. 

Mr.  GEORGE.    I  recaU  thai. 

Mr.  COX7ZENS.  If  sidxection  (c)  has  been  agreed  to,  I 
suggest  that  the  vote  be  reconsidered  and  that  the  amend- 
ment be  passed  over. 

Mr.  GBOROK  If  the  ammdment  on  page  53  in  subsec- 
tion (c)  has  been  agreed  to  I  ask  that  the  vote  l^  which  it 
was  agreed  to  be  reconsidered  and  that  the  amendment  be 
passed  over  temx>orarily. 

The  PRESIDINQ  OFFICER.  Without  objection  the  vote 
by  which  the  amendment,  beginning  on  page  52,  line  9,  and 
going  through  line  9.  iiage  54.  was  agreed  to,  is  reconsid- 
ered, and  the  amendment  will  be  passed  over. 

Mr.  BARBOUR.  Mr.  President.  I  now  offer  my  amend- 
ment. 

Mr.  GEOROK  Mr.  President,  I  should  like  to  state, 
merely  in  order  that  we  may  maintain  regularity,  that  the 


Senate  committee  has  made  no  amendment  to  the  text  at 
this  place,  and  the  amendment  is  not  xww  in  order.  If  it 
were  one  single  amendment,  of  course,  I  should  be  delighted 
to  accommodate  the  Senator  from  New  Jersey,  but  I  appre- 
hend that  he  will  have  to  renoain  in  attendance  In  the 
Senate  anyway  untfl  we  finish  the  committee  amendments, 
and  we  would  like  to  proceed  regularly. 

Mr.  BARBOUR.  Mr.  President,  that  is  perfectly  reason- 
able.   

The  PRESIDINO  OFFICER.  The  deik  will  state  the  next 
amendment  of  the  committee. 

The  next  amendment  was,  in  section  27,  "CorporatlQn 
credit  for  dividends  paid",  on  page  54,  line  11,  befwe  the  word 
"credit",  to  strike  out  "dividend"  and  Insert  "dividends  pald^ 
and  in  line  12,  after  the  words  "the"  where  it  ocean  the 
second  time,  to  strike  out  "dtyidend"  and  Insert  "dividends 
paid",  so  as  to  read: 

(a)  DlTldeQds  paid  credit  In  general:  Vor  the  purposes  at  this 
tme,  the  dividends  paid  crecttt  shall  be  the  amount  at  dtrldends 
paid  during  the  taxable  J^tr. 

The  amendment  was  agreed  to. 

The  next  amendmoit  was,  on  page  54.  line  IS,  after  the 
word  "the",  to  strike  out  "dividend"  and  insert  "dividends 
paid",  and  in  line  18,  after  the  word  "the",  to  strike  oat 
"dividend"  and  insert  "dividends  paid";  in  lii«  22,  after  the 
article  "a",  to  strike  out  "dividend"  and  insert  "dtvldends 
paid";  and  on  page  55.  after  line  3.  to  strike  out  "in  the 
case  of  a  taxaUe  year  the  tax  iox  which  has  been  or  is  being 
compnted  under  section  14  or  15  the  term  'adjusted  net  in- 
come' as  used  in  this  subsection  means  the  amount  subject 
to  tax  under  subsection  (a)  (2)  cf  such  section:  and  in  case 
ot  a  taxable  year  the  tax  for  which  has  been  or  is  being 
computed  under  section  16  the  term  'adjusted  net  inctMne'  as 
used  in  this  subsection  means  the  amount  subject  to  tax 
under  subsection  (b>  (2>  of  such  section",  so  as  to  read: 

(b)  Dividend  carry-over:  In  computing  the  dividends  paid  credit 
for  any  taxable  year,  if  the  dividends  psdd  during  the  taxable  year 
are  less  than  the  adjusted  net  tneome,  there  shall  be  aUowed  as 
part  of  the  dividends  paid  credit,  and  in  the  following  (»der: 

(1)  Dividends  paid  dtxrlng  the  second  preceding  taxable  year  in 
excess  of  the  adjusted  net  tneome  for  such  year,  to  the  extent  not 
needed  as  a  dividends  paid  credit  for  the  taxable  year  preceding  the 
taxable  year  the  tax  for  which  Is  being  compnted;  and 

(9)  Dividends  paid  during  the  first  preceding  taxable  year  In 
excess  of  the  adjiuted  net  Income  for  eudi  year.  No  credit  shall  be 
allowed  for  dividends  paid  by  a  carporatl<m  prior  to  its  flzst  taxable 
year  under  this  title. 

Ttie  «^m^«w<fn»t>».  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  16,  after  the 
word  "the"  where  it  occurs  the  second  time,  to  strike  out 
"dividend"  and  Insert  "dividends  paid",  so  as  to  read: 

(c)  Dividends  in  kind:  If  a  dividend  is  paid  in  property  other 
than  money  (including  stock  of  the  corporation  if  held  by  the  oor- 
poratlon as  an  Investment)  the  dividends  paid  credit  with  respect 
tlMreto  ahaU  be  ttie  adjusted  basis  (tf  the  piupeity  tn  the  hands  of 
the  corporation  at  ths  time  at  the  payment,  or  tlie  fair  market  valos 
of  the  property  at  the  time  of  the  payment,  whichever  Is  the  lower. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  24.  after  the 
word  "the"  where  it  occurs  the  second  time,  to  strike  out 
"dividend"  and  insert  "dividends  paid",  so  as  to  read: 

(d)  Dividends  in  oUlgatloos  of  the  oorporatioa:  U  a  dividend  Is 
paid  In  otaUgattoDs  ct  ttks  eocporatlan.  the  amount  at  the  dtvtdsnds 
paid  credit  with  respect  thereto  shall  be  the  face  value  at  ttM  obU- 
gattons,  or  their  fair  market  value  at  the  time  of  the  payment, 
whichever  Is  the  tower.  U  the  fair  market  valoe  is  lower  tlum  tiM 
face  valve,  then  when  the  obUgatlen  Is  mdesmed  by  the  oorpcKa- 
tlon,  the  excess  at  the  amount  for  vhlcto  rsdeemed  ovar  the  fair 
market  value  at  the  time  at  the  dividend  payment  (to  tlia  extent 
not  allowable  as  a  deduetkm  In  onmpwtlng  net  tneome  tor  any 
taxable  year)  shall  be  treated  as  a  dividend  paid  in  the  *"»**i'  yser 
in  which  the  redemption  occurs. 

The  amfindment  was  agreed  ta 

The  next  amejidment  was.  on  page  56.  line  13.  after  the 
word  "the",  to  strike  out  "dividend"  and  insert  "dividends 
paid",  so  as  to  read: 

(e)  Taxable  stock  dividends:  In  caae  of  a  stock  dividend  or 
stock  right  which  is  a  taxable  dividend  in  the  hands  of  share- 
holdets  imdcr  section  115  (f).  tlM  dividends  paid  endlt  with 
respect  thereto  shaQ  be  the  fair  market  value  of  the  stock  or  the 
stock  right  at  the  time  of  the  payment. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  56,  line  21,  after  the 
word  "the",  to  strike  out  "dividend"  and  insert  "dividends 
paid",  so  as  to  read: 

(t)  DlHtrlbutlons  In  liquidation:  In  the  c««  of  amount«  dis- 
tributed In  liquidation  the  part  of  such  distribution  which  Is 
properly  chargeable  to  the  earnings  or  profits  accvunulated  after 
February  28.  1913.  shall,  for  the  purposes  of  computing  the 
dividends  paid  credit  under  this  section,  be  treated  as  a  taxable 
dlTldend  plaid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56,  line  23,  after  the 
word  "No",  to  strike  out  "dividend"  and  insert  "dividends 
paid",  and  on  page  57,  line  2,  after  the  word  "class",  to 
strike  out  the  comma  and  "and  each  of  the  shareholders 
of  that  class,  who  are  subject  to  taxation  imder  this  title  for 
the  period  in  which  the  distribution  is  made,  receives  a  tax- 
able dividend  as  a  result  of  the  distribution",  so  as  to  read: 

(g)  Preferential  dividends:  No  dividends  paid  credit  shall  be 
allowed  with  respect  to  any  distribution  unless  the  distribution  Is 
pro  rata,  equal  In  amount,  and  with  no  preference  to  any  share 
of  stock  as  compared  with  other  shares  of  the  same  class. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  11.  after  the 
word  "no",  to  strike  out  "dividend"  and  insert  "dividends 
paid",  so  as  to  read: 

(h)  Nontaxable  distributions:  If  any  part  of  a  distribution 
(Including  stock  dividends  and  stock  rights)  Is  not  a  taxable 
dividend  In  the  hands  of  such  of  the  shareholders  as  are  subject 
to  Uxatlon  under  this  title  for  the  period  In  which  the  dlstrtbu- 
tion  is  made,  no  dividends  paid  credit  shall  be  allowed  with  re- 
spect to  such  part. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  after  line  13,  to 

strike  out: 

(t)  Intercorporate  dividends:  If  80  percent  or  more  of  the 
gross  income  of  the  corporation  Is  derived  from  dividends,  then 
the  dividend  credit  with  respect  to  each  dividend  payment  shall 
be  reduced  to  an  amount  equal  to  the  sum.  of: 

(1)  The  portion  Of  such  dividend  payment  paid  to  shareholders 
other  than  corporations; 

(2)  The  portion  of  such  dividend  payment  paid  to  corporations 
taxable  under  section  104.  105.  201.  204,  207.  231.  251.  or  261.  or 
to  corporations  exempt  from  taxation  under  section  101; 

(3)  The  portion  of  such  dividend  pajmaent  made  to  a  cor- 
porate shareholder  owning  less  than  50  percent  of  the  class  of 
stock  with  respect  to  which  the  dividend  is  paid;  and 

(4)  An  amount  of  such  dividend  payment  paid  to  other  cae- 
porate  shareholders  which  bears  the  same  ratio  to  the  total  divi- 
dend payment  paid  to  them  as  the  part  of  the  gross  Income  not 
derived  from  dividends  bears  to  the  entire  gross  income. 

T^e  amendment  was  agreed  to. 

"Hie  next  amendment  was,  on  page  58.  line  19.  after  the 
numerals  "143".  to  insert  "or  144",  so  as  to  make  the  section 
read: 


8BC.    Sa.   TaZBB   WTTHHBLB    AT   SOUaCB. 

The  amoiint  of  tax  withheld  at  the  source  under  section  143  or 
144  shall  be  allowed  as  a  credit  against  the  tax. 

The  next  amendment  was.  In  section  43.  on  page  60.  line  7, 

to  strike  out  the  word  "dividend"  and  to  insert  in  lieu  thereof 

the  words  "dividends  paid",  so  as  to  read: 

Sac.  43.  Pmoo  roB  which  dssuctxons  and  cxxorrs  takkm. 

The  deductions  and  credits  (other  than  the  dividends  paid  credit 
provided  In  section  27)  prorlded  for  In  this  title  diall  be  taken  for 
the  taxable  year  in  which  "paid  or  accrued"  or  "paid  «  Incxirred", 
dependent  upon  the  method  ot  accounting  upon  the  basis  of  which 
the  net  Income  is  computed,  unless  in  order  to  clearly  reflect  the 
income  the  deductions  or  credits  should  be  taken  as  of  a  different 
period.  In  the  case  of  the  death  ot  a  taxpayer  there  ahall  be 
allowed  as  deductions  and  credits  for  the  taxable  period  in  which 
falls  the  date  of  his  death  anMiunts  accrued  up  to  the  date  of  his 
death.  If  not  otherwlae  properly  aUowable  In  r«pect  of  siKh  period 
or  a  prior  period. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  in  section  102,  "Surtax  on  cor- 
porations improperly  accumulating  surplus",  on  page  82,  after 
line  21,  to  strike  out: 

(a)  Cozporatlona  to  which  i4>pllcahle:  This  section  shall  apply 
only  to  (1)  banks  as  defined  in  secUon  104.  (2)  instirance  com- 
paniea,  (8)  foreign  corpormttona,  (4)  corporations  organized  under 
the  China  Trade  Act.  1923.  (5)  cotporatlons  entitled  to  the  benefits 
of  section  351.  and  (6)  personal  >tni«««g  oompanles  as  defined  in 
subsecti(8i  (to). 


(b)  Definitions:  As  used  In  this  title— 

(1)  The  term  "personal  holding  company"  means  any  corpora- 
tion (other  than  a  corporation  specified  in  clauses  (1),  (2),  (3). 
(4).  and  (5)  of  subsection  (a))  If— (A)  at  least  80  percent  of  Its 
gross  Income  for  the  taxable  year  Is  derived  from  royalties,  divi- 
dends. Interest,  rents,  annuities,  and  (except  In  the  case  of  regular 
dealers  In  stock  or  securities)  gains  from  the  sale  of  stock  or  securi- 
ties, and  (B)  at  any  time  during  the  last  half  of  the  Uxable  year 
more  than  50  percent  In  value  of  Its  outstanding  stock  Is  owned, 
directly  or  Indirectly,  by  or  for  not  more  than  five  Individuals. 
For  the  purpose  of  determining  the  ownership  of  stock  In  a  per- 
sonal holding  company — (C)  stock  owned,  directly  or  indirectly,  by 
a  corporation,  partnership,  estate,  or  trust  shall  be  considered  as 
being  owned  proportionately  by  lU  shareholders,  partners,  or  bene- 
ficiaries; (D)  an  individual  shall  be  considered  as  owning,  to  the 
exclusion  of  any  other  iDdlvidxial,  the  stock  owned,  directly  or  in- 
directly, by  his  family,  and  this  rule  shaU  be  applied  In  such 
manner  as  to  produce  the  smallest  possible  number  of  Individuals 
owning  directly  or  Indirectly,  more  than  50  percent  in  value  of 
the  ouUtandmg  stock;  and  (E)  the  famUy  of  an  individual  shall 
include  only  his  brothers  and  sUters  (whether  by  the  whole  or  half 
blood),  spouse,  ancestors,  and  lineal  descendants. 

(2)  The  term  "retained  net  Income"  means  the  net  Income 
minus.  In  the  csise  of  corporations  subject  to  the  tax  Impoaed  by 
section  13,  the  dividend  credit  allowed  by  section  27,  and.  In  the 
case  of  corporations  not  subject  to  the  tax  Imposed  by  section  13. 
a  dividend  credit  computed  in  the  same  manner  as  If  such  cor- 
porations were  subject  to  such  tax.  In  either  case  for  the  purposes 
of  this  section  the  dividend  credit  shall  be  computed  by  substitut- 
ing in  section  27  for  the  words  "adjusted  net  Income"  wherever 
appearing  In  such  section  the  words  "net  Income." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  84.  line  18,  after  the 
word  "year",  to  Insert  "(in  addition  to  other  taxes  imposed 
by  this  title)";  in  Une  20,  after  the  word  "corporation",  to 
strike  out  "specified  in  subsection  (a)"  and  insert  "(other 
than  a  personal  holding  company  as  defined  in  section  351)  "; 
and  in  line  25,  after  the  word  "permitting",  to  strike  out 
"gains  and"  and  insert  "earnings  or",  so  as  to  read: 

(a)  Imposition  of  tax:  There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  (In  addition  to  other  taxes  Imposed 
by  this  title)  upon  the  net  Income  of  every  corporation  (other 
than  a  personal  holding  company  as  defined  In  section  351)  If 
such  corporation,  however  created  or  organized.  Is  formed  or 
availed  of  for  the  purpose  of  preventing  th?  imposition  of  the 
surtax  upon  Its  shareholders  or  the  shsreholders  of  any  other 
corporation,  through  the  medium  of  permitting  earnings  or  profits 
to  accumulate  Instead  of  being  divided  or  distributed,  a  siirtax 
equal  to  the  sum  of  the  following: 

(1)  25  percent  of  the  amount  of  the  retained  net  Income  not 
in  excess  of  $100,000.  plus  " 

(2)  35  percent  of  the  amount  of  the  retained  net  Income  in 
excess  of  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  85,  line  10,  after  the 
word  "the",  to  strike  out  "gains"  and  insert  "earnings",  and 
in  line  12,  after  the  word  "surtax",  to  insert  "upon  share- 
holders", so  as  to  read: 

(b)  Prlma-facle  evidence:  The  fact  that  any  corporation  Is  a 
mere  holding  or  Investment  company,  or  that  the  earnings  or 
profits  are  i>ermltted  to  accumulate  beyond  the  reasonable  needs 
of  the  business,  shall  be  prlma-facle  evidence  of  a  purpose  to 
avoid  surtax  upon  shareholders. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  85,  after  line  13,  to 
insert: 

(c)  DariKiTioNS. — As  used  In  this  title — 

(1)  Special  adjusted  net  Income:  The  term  "special  adjusted 
net  Income"  means  the  net  Income  minus  the  sum  of — 

(A)  Taxes:  Federal  Income,  war-profits,  and  excess-proflt.s  taxes 
paid  or  accrued  during  the  taxable  year,  to  the  extent  not  allowed 
as  a  deduction  by  section  23,  but  not  Including  the  tax  Imposed 
by  this  section  or  a  corresponding  section  of  a  prior  income-tax 
law. 

(B)  Bank  afllllates:  In  the  case  of  a  holding  company  afflliat? 
(as  defined  in  sec  2  of  the  Banking  Act  of  1933),  the  amount 
allowed  as  a  credit  under  section  26  (d). 

(C)  Disallowed  charitable,  etc..  contributions:  Contributions  or 
gifts,  not  otherwise  allowed  as  a  deduction,  to  or  for  the  use  of 
donees  described  In  section  23  (o),  for  the  purposes  therein 
specified. 

(D)  Disallowed  losses:  Losses  from  sales  or  exchanges  of  capital 
assets  which  are  disallowed  as  a  deduction  by  section  117  (d). 

(2)  Retained  net  Income:  The  term  "retained  net  Income"  means 
the  special  adjusted  net  Income  minus  the  sum  of  the  dividends 
paid  credit  provided  in  section  27  and  the  credit  provided  In  sec- 
tion 28  (c).  relating  to  contracts  not  to  pay  dividends.  For  tha 
ptirpoees  of  this  subsection,  such  credits  shall  be  computed  by 
substituting  In  section  26  (c)   and  In  section  27  for  the  words 


1936 


CONGRESSIONAL  RECORD— SENATE 


8793 


i/- . 


"adjusted  net  iBCorae"  r-faerevcr  appearing  in  sutih  aectloos  tbe 
words  "special  adjusted  net  income." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  86,  line  23,  before  the 
word  "all",  to  Insert  "(1)",  and  on  page  87,  line  2,  after  the 
word  "year",  to  insert  a  comma  and  "and  (2)  90  percent  or 
more  of  such  retained  net  income  is  so  included  in  the  gross 
income  of  shareholders  other  than  corporations",  so  as  to 
read: 

(d)  Payment  of  stutax  on  pro-rata  shares:  The  tax  imposed  by 
this  section  shall  not  apply  if  (1)  all  the  shareholders  of  the  cor- 
poration Include  (at  the  time  of  filing  their  returns)  in  their  gross 
income  their  entire  pro-rata  shares,  whether  distributed  or  not,  of 
the  retained  net  Incxne  of  the  corporation  for  such  year,  and  (2) 
00  percent  or  more  of  such  retained  net  income  is  eo  Included  in 
the  gross  income  of  shareholders  other  than  corporatioos.  Any 
amount  so  Included  in  the  gross  Income  of  a  shareholder  shoU  be 
treated  as  a  dividend  received.  Any  subseqtient  distribution  made 
by  the  corporation  out  ot  earnings  or  profits  for  stich  taxable  year 
shall,  if  distributed  to  any  shareholder  who  has  so  indtided  in  his 
gross  Income  Ills  pro-rata  ahare,  be  exempt  frocn  tax  in  the  amount 
of  the  share  so  Included. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  87.  after  line  11,  to 
insert: 

(e)  statement  of  reasons  for  accumulation:  Every  corporation 
subject  to  taxation  under  this  title  (other  than  a  penonal  holding 
company  as  defined  in  sec.  351)  the  retained  net  income  of  which 
is  more  than  40  percent  of  the  special  adjusted  net  income,  or  more 
than  $15,000.  whichever  is  the  greater,  shall  include  In  its  return 
a  statement  setting  forth  tlie  reasons  for  accimiulating  the  earnings 
or  profits. 

it)  Period  of  limitation:  For  extended  period  of  limitation  for 
assessment  and  collection  of  tax  Imposed  by  this  section,  see  sec- 
tion 276  (b). 

(g)  Tax  on  personiU  holding  companies:  ^or  surtax  on  personal 
holding  companies,  see  secUon  351. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  88,  line  7,  after  the 
numerals  "12",  to  insert  "13,";  in  line  8,  before  the  word 
"shaU",  to  insert  "(a)";  in  line  12.  after  the  numerals  "12", 
to  Insert  "13";  and  in  line  13,  after  the  numerals "231".  insert 
"(a)",  so  as  to  read: 

Sec.  103.  Rates  or  tax  oh  citizxws  axv  ooapooATioMa  or  cxbTaih 
poaxmN  couirraiKS. 
Whenever  the  President  finds  that,  under  the  laws  of  any  for- 
eign country,  citizens  or  corporations  of  the  United  States  are 
being  subjected  to  discriminatory  or  extraterritorial  taxes,  the 
President  shall  so  proclaim  and  the  rates  of  tax  Impcaed  by  sec- 
tions 11,  12.  13,  201  (b),  204  (a),  211  (a),  and  231  (a)  shaU,  for 
the  taxable  year  during  wtxlch  such  proclamation  is  made  and 
for  each  taxable  year  thereafter,  be  doubled  In  the  cose  of  each 
citizen  and  corporation  of  such  foreign  country;  but  the  tax  at 
such  doubled  rate  shall  be  considered  as  Imposed  by  section  11. 
12.  13.  201  (b),  204  (a).  211  (a),  or  231  (a),  as  the  case  may  be. 
In  no  case  shall  this  section  operate  to  Increase  the  taxes  In^osed 
by  such  sections  (computed  without  regard  to  this  section)  to 
an  amount  In  excess  of  80  percent  of  the  net  Income  of  the  tax- 
payer. Whenever  the  President  finds  that  the  laws  of  any  for- 
eign country  with  respect  to  which  the  President  has  mode  a 
proclamation  under  the  preceding  provisions  of  this  section  have 
been  modified  so  that  discriminatory  and  extraterritorial  taxes 
applicable  to  citizens  and  corporations  of  the  United  States  have 
been  removed,  he  shall  so  proclaim,  and  the  provisions  of  this 
section  providing  for  doubled  rates  of  tax  shall  not  apply  to  any 
citizen  or  corporation  of  such  foreign  country  with  re^>ect  to  any 
taxable  year  beginning  after  such  proclamation  Is  made. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  89,  to  strike 
out: 

8xc.  104.  Tax  or  BAmu  aho  nusr  compahtb. 

(a)  Definitions:  As  used  in  this  section  the  term  "bank"  means 
a  bank  or  trust  company  incorporated  under  the  laws  of  the 
United  States  or  of  any  State  or  Territory,  a  substantial  part  of 
whose  business  is  the  receipt  of  depooits  and  the  m*irir>g  of  loans 
and  discounts. 

(b)  Rate  of  tax:  There  shall  be  levied,  collected,  and  paid  for 
each  taxable  year,  In  lieu  of  the  tax  Imposed  by  section  13,  upon 
the  net  Income  of  every  bank  a  tax  of  15  percent  of  the  amount 
of  the  net  income  in  excess  ot  the  credit  provided  in  section  26 
(relating  to  Interest  on  certain  obligations  of  the  United  States 
and  Government  corjxjratlons) . 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  89,  after  line  13,  to 
strike  out: 

Sac.  106.  Tax  oh  DotrxsTic  cosPOOAnom  nv  mxcrrrwtaKir. 

There  shall  be  levied,  collected,  and  paid  for  each  toiable  year. 
In  lieu  of  the  tax  imposed  by  seotlon  13,  upon  t2M  net  IncooM  of 
every  domestic  oorporatloa  in  rcc^verahlp  or  ih  bankruptcy  a 
tax  of  15  percent  of  tha  aaaount  of  the  net  incoaaa  In  sinf  at 
the  credit  provided  in  section  26  (relating  to  intcrost  on  oertata 
obligations  of  the  United  States  and  Government  corporotlaoa) . 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  89,  after  line  22,  to 
insert: 


Sbc.  104.  Sal>  op  on.  os  oas  poof 

In  the  ca-se  of  a  bona-fide  sole  o(  any  oU  or  gas  jvopcrty,  or  any 
Interest  therein,  where  the  principal  value  of  the  prop^ty  has  boeu 
demonstrated  by  prospecting  or  exploration  and  discovery  work 
done  by  the  taxpayer,  the  portion  of  the  tax  Imposed  by  vectlOB  IS 
attributable  to  such  sole  shall  not  oxcoed  20  percent  ot  Um  snlllng 
jprlce  of  such  property  or  Interest. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec  115.  DistrtbutloDs  by 
corporations",  on  page  112.  Une  13,  after  the  numerals  "191S", 
to  Insert  a  comma  and  the  words  ",  or  (2)  out  of  the  earnings 
or  profits  of  the  taxable  year  (computed  as  of  the  close  of  the 
taxable  year  without  diminution  by  reason  of  any  distribu- 
tions made  during  the  taxable  year) ,  without  regard  to  the 
amount  of  the  earnings  and  profits  ai  the  time  the  distribu- 
tion was  made",  so  as  to  read: 

Sbc.  115.  DisTRrrcrnoNs  bt  cokfobations. 

(a)  Definition  of  dividend:  Ttie  term  "dividend"  when  u«ed  In 
this  title  (except  In  sec.  203  (a)  (3)  and  sec.  207  (c)  (1), 
relating  to  Instirance  companies)  means  any  distribution  made  by 
a  corporation  to  its  shareholders,  whether  In  money  or  In  other 
property,  (1)  out  of  its  earnings  or  profits  accumulated  after 
February  28,  1913,  or  (2)  out  of  the  earnings  or  profits  of  the 
taxable  year  (computed  as  of  the  close  of  the  taxable  year  without 
diminution  by  reason  of  any  distributions  made  during  the  taxable 
year) ,  without  regard  to  the  amount  of  the  earnings  and  profits  at 
the  time  the  distribution  was  mode. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  115,  line  13,  after  the 
word  "not",  to  strike  out  "out  of  earnings  or  profits",  and 
insert  "a  dividend",  so  as  to  read: 

(d)  other  distributions  from  capital:  If  any  distribution  (not 
in  partial  or  complete  liquidation)  made  by  a  corporation  to  its 
shareholders  Is  not  out  of  increase  In  value  of  property  accrued  be- 
fore March  1,  1913,  and  is  not  a  dividend,  then  the  amount  of  such 
distribution  shall  be  applied  ogainsli  and  reduce  the  adjusted  basis 
of  the  stock  provided  in  section  118.  and  If  in  excess  of  such  basis, 
such  excess  shall  be  taxable  In  the  same  manner  as  a  gain  from  the 
sale  or  exchange  of  iiroperty. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  116,  line  4,  after  the 
words  "general  rule",  to  strike  out  "a  distribution  made  by  a 
corporation  to  its  shareholders  in  stock  of  the  corporation  <»: 
in  rights  to  acquire  stock  of  the  corporation  shall  be  treated 
as  a  taxable  dividend  to  the  extent  that  such  distribution 
constitutes  income  to  the  sharehold^  within  the  meaning  of 
the  sixteenth  amendment  to  the  Constitution  and  represents 
a  distribution  of  earnings  or  profits  accumulated  after  Febru- 
ary 28,  1913",  and  insert  "a  distribution  made  by  a  corpora- 
tion to  its  shareholders  in  its  stock  or  in  rights  to  acquire  its 
stock  shall  not  be  treated  as  a  dividend  to  the  extent  that  it 
does  not  constitute  Income  to  the  shareholder  within  the 
meaning  of  the  sixteenth  amendment  to  the  Constitution", 
so  as  to  read: 

(1)  General  nile:  A  dlsto-itmtlon  mode  by  a  corporation  to  Its 
shareholders  in  Its  stock  or  in  rights  to  acquire  its  stock  shall  not 
be  treated  as  a  dividend  to  the  extent  that  it  does  not  constitute 
Income  to  the  sharelKHder  within  the  meaning  of  the  sixteenth 
amendment  to  the  Constitution. 

"Rie  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  116,  line  18,  after  the 
word  "distribution",  to  insert  "by  a  corporation";  in  line  21, 
after  the  word  "in",  to  strike  out  'in  stock  of  the  corporation 
or  in  rights  to  acquire  stock  in  the  corporation"  and  insert  "its 
stock  or  in  rights  to  acquire  Us  stock";  and  on  page  117,  line 
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3,  after  the  word  "including",  to  strike  out  "stock  of  the  cor- 
poration or  In  rights  to  acquire  stock  in  the  corporation"  and 
Insert  "its  stock  or  rights  to  acquire  its  stock",  so  as  to  read: 
(2)  Bectlon  of  sliareholderB  aa  to  medium  of  payment:  When- 
erer  a  dlstrlbmion  by  a  corporation  Is,  at  the  election  of  any  of  the 
ahareholders  (whether  exercised  before  or  after  the  declaration 
thereof),  payable  either  (A)  In  Ita  stock  or  in  rights  to  acqiiire  its 
stock,  of  a  class  which  If  dlstribirted  without  election  would  be 
exempt  from  tax  under  paragraph  (1),  or  (B)  in  money  or  any 
other  property  (including  its  stock  or  rights  to  acquire  its  stock, 
of  a  class  which  if  distributed  without  election  would  not  be  ex- 
empt from  tax  under  paragraph  ( 1 ) ) .  then  the  distribution  shall 
constitute  a  taxable  dividend  in  the  hands  of  all  shareholders, 
regardless  of  the  medium  in  which  paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  117,  after  line  19,  to 
strike  out: 

(h)  Distribution  of  stock  on  reorganization — Effect  on  future 
distribution:  The  dlstrlbvr;lon  before  January  1.  1934.  in  pxir- 
Buance  of  a  plan  of  reorganization,  by  or  on  behalf  of  a  corpora- 
tion a  party  to  the  reorganization,  of  its  stock  or  securities  or  stock 
or  securities  in  a  corporation  a  party  to  the  reorganization,  if  no 
gain  to  the  distributee  from  the  receipt  of  such  stock  or  seciirlties 
was  recognized  by  law.  shall  not  be  considered  a  distribution  of 
earnings  or  profits.  As  used  in  this  subsection,  the  terms  "reorgani- 
zation" and  "party  to  the  reorganization"  shall  have  the  meanings 
asaignecl  to  such  terms  in  section  112  of  the  Bevenue  Act  of  1932. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  118,  after  line  8,  to 
insert: 

(h)  Effect  on  earnings  and  profits  of  distributions  of  stock:  The 
distribution  (whether  before  Jan.  1.  1936.  or  on  or  after  such  date) 
to  a  distributee  by  or  on  behalf  of  a  ccaporatlon  of  its  stock  or 
securities  or  stock  or  securities  In  another  corporation  shall  not  be 
considered  a  distribution  of  earnings  or  profits  of  any  corpora- 
tion— 

(1)  if  no  gain  to  such  distributee  from  the  receipt  of  such  stock 
or  securities  was  recognized  by  law.  or 

(2)  if  the  distribution  was  not  subject  to  tax  in  the  hands  of 
such  distributee  because  it  did  not  constitute  Income  to  him 
within  the  meaning  of  the  sixteenth  amendment  to  the  Constitu- 
tion or  because  exempt  to  him  under  section  116  (f)  of  the  Reve- 
nue Act  of  1934  or  a  corresponding  provision  of  a  prior  revenue 
act. 

As  lised  in  this  subsection  the  term  "stock  or  securities"  Includes 
rights  to  acquire  stock  or  securttles. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  119.  Income  frwn 
sources  within  the  United  States",  on  page  132,  line  20.  after 
the  word  "corporation",  to  strike  out  "engaged  in  trade  or 
business  within  the  United  States  or  having  an  oflBce  or  place 
of  business  therein,  more  than  85  percent  of  whose  gross  in- 
come" and  insert  "unless  less  than  50  percent  of  the  gross 
income  of  such  foreign  corporation",  so  as  to  read: 

Sac.  119.  Ikcomx  raoic  soubcks  wrrniN  united  states. 

(a)  Gross  income  from  sources  In  United  States:  The  following 
Items  of  gross  income  shall  be  treated  as  income  from  sources 
within  the  United  States: 

(1)  Interest:  Interest  from  the  United  States,  any  Territory, 
any  jjolltlcal  subdivision  of  a  Territory,  or  the  District  of  Colum- 
bia, and  Interest  on  bonds,  notes,  or  other  Interest-bearing  obli- 
gations of  residents.  c<nporate  or  otherwise,  not  including — 

(A)  Interest  on  deposits  with  [>ersons  carrying  on  the  banking 
business  paid  to  persons  not  engaged  In  bu&lness  within  the 
United  States  and  not  having  an  office  or  place  of  business 
therein,  or 

(B)  interest  received  from  a  resident  alien  IndlvidiiaL  a  resident 
foreign  corporation,  or  a  d«nestlc  corporation,  when  it  is  shown 
to  the  satisfaction  of  the  Commissioner  that  less  than  20  percent 
of  the  gross  income  of  such  resident  payor  or  domestic  corpora- 
tion has  been  derived  from  sources  within  the  United  States,  as 
determined  under  the  provisions  of  this  section,  for  the  3-year 
period  ending  with  the  close  of  the  taxable  year  of  such  payor 
preceding  the  payment  of  such  Interest,  or  for  such  part  of  such 
period  as  may  be  i^plicable,  or 

(C)  Income  derived  by  a  foreign  central  bank  of  Issue  from 
bankers'  acceptances; 

(2)  Dividends:  The  amount  received  as  dividends — 

(A)  from  a  domestic  corporation  other  than  a  corporation  en- 
titled to  the  benefits  of  section  251,  and  other  than  a  corporation 
less  than  20  percent  of  wtMse  gross  Income  is  shown  to  the  satis- 
faction of  the  Commissioner  to  have  been  derived  from  sources 
within  the  United  States,  as  determined  under  the  provisions  of 
this  section,  for  the  3-year  period  ending  with  the  close  of  the 
taxable  year  of  such  corporation  preceding  the  declaration  of  such 
dividends  (or  for  such  part  of  such  period  as  the  corporation  has 
been  in  existence),  or 

(B)  from  a  foreign  corporation  unless  leas  than  50  percent  of 
the  gross  income  of  such  foreign  oorporation  for  the  3-year  period 


ending  with  the  close  of  its  taxable  year  preceding  the  declara- 
tion of  such  dividends  (or  for  such  part  of  such  period  as  the 
corporation  has  been  in  existence)  was  derived  from  sources 
within  the  United  States  as  determined  under  the  provisions  of 
this  section;  but  only  in  an  amount  which  bears  the  same  ratio 
to  such  dividends  as  the  gross  income  of  the  corporation  for  such 
period  derived  from  sources  within  the  United  States  bears  to 
its  gross  Income  from  all  sources;  but  dividends  from  a  foreign 
corporation  shall,  tar  the  purposes  of  section  131  (relating  to  for- 
eign tax  credit),  be  treated  as  income  from  sources  without  the 
United  States; 

The  amendment  was  agreed  to. 

■nie  next  amendment  was,  on  page  133,  line  17,  after  the 
name  "United  States",  to  insert  a  comma  and  "but  in  the 
•;ase  of  a  nonresident  alien  individual  temporarily  present 
in  the  United  States  for  a  period  or  periods  not  exceeding  a 
total  of  90  days  during  the  taxable  year,  compensation  re- 
ceived by  such  an  individual  (if  such  compensation  does  not 
exceed  $3,000  in  the  aggregate)  for  labor  or  services  per- 
formed as  an  employee  of  or  under  a  contract  with  a  non- 
resident alien,  a  foreign  partnership,  or  a  foreign  corpora- 
tion shall  not  be  deemed  to  be  income  from  sources  within 
the  United  States",  so  as  to  read: 

(3)  Personal  services:  Compensation  for  labor  or  personal  serv- 
ices performed  in  the  United  States,  but  in  the  case  of  a  non- 
resident alien  Indivldiud  temporarily  present  in  the  United  States 
for  a  period  or  periods  not  exceeding  a  total  of  90  days  during  the 
taxable  year,  compensation  received  by  such  an  Individual  ( il  such 
compensation  does  not  exceed  $3,000  in  the  aggregate)  for  labor 
or  services  performed  as  an  employee  of  or  under  a  contract  with  a 
nonresident  alien,  a  foreign  partnership,  or  a  foreign  corporation 
shall  not  be  deemed  to  be  income  from  sources  within  the  United 
States. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  139,  line  13,  after  the 

word  "the",  to  strike  out  "dividend"  and  insert  "dividends 

paid",  so  as  to  read: 

Sbc.  121.  Deditction  of  orvmENDS  paid  on  ckktaim  pazrEuum  stock 
or  certain  corporations. 
In  computing  the  net  Income  of  any  national  banking  associa- 
tion, or  of  any  bank  or  trust  company  organized  under  the  laws 
of  any  State,  Territory.  i>osse88lon  of  the  United  States,  or  the 
Canal  Zone,  or  of  any  other  banking  corporation  engaged  in  the 
business  of  industrial  banking  and  under  the  supervision  of  a 
State  banking  department  or  of  the  ComptroUer  of  the  Currency. 
or  of  any  Incorporated  domestic  Insurance  company,  there  shall 
be  allowed  as  a  deduction  from  gross  income,  in  addition  to  deduc- 
tions otherwise  provided  for  in  this  title,  any  dividend  (not  in- 
cluding any  distribution  In  liqxiidatlon)  paid,  within  such  taxable 
year,  to  the  United  States  or  to  any  Instrumentality  thereof 
exempt  from  Federal  Income  taxes,  on  the  preferred  stock  of  the 
corporation  owned  by  the  United  States  or  such  instrumentality. 
The  amount  allowable  as  a  deduction  under  this  section  shall  be 
deducted  from  the  dividends  paid  credit  otherwise  cc»nputed  under 
section  27. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  141.  Consolidated  re- 
turns of  railroad  corporations",  on  page  149,  after  line  2,  to 
strike  out: 

(])  Receivership  cases:  If  the  common  parent  corporation  of  an 
affiliated  group  Is  taxable  iinder  section  105  (relating  to  the  tax  on 
corporations  in  receivership)  the  affiliated  group  shall  for  the  s;\me 
period  be  taxed  under  that  section  instead  of  section  13.  In  all 
other  cases  the  affiliated  group  shall  be  taxable  \inder  soctlcn  13 
regardless  of  the  fact  that  one  or  more  of  the  corjKjratlons  in  the 
group  are  in  receivership  or  In  bankruptcy. 

And  in  heu  thereof  to  insert: 

(J)  Receivership  cases:  If  the  common  parent  corporation  of  .in 
affiliated  group  making  a  consolidated  return  would,  if  ftlin?  a 
separate  return,  be  exempt  under  section  14  (c)  (2)  from  the  .sur- 
tax on  undistributed  profits  Imposed  by  section  14.  the  afflllat<-rt 
group  shall  be  exempt  from  such  surtax  imposed  by  section  14. 
In  all  other  cases  the  affiliated  group  making  a  consoUdatrd  return 
shall  be  subject  to  the  surtax  Imposed  by  section  14.  re^rdlesa  of 
the  fact  that  one  or  more  of  the  corporations  In  the  group  are  in 
bankruptcy  or  in  receivership. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  in  "Sec.  143.  Withholding  of 
tax  at  source",  on  page  152,  line  15,  before  the  word  "per- 
cent", to  strike  out  "15"  and  insert  "18",  so  as  to  read: 

(a)   Tax-free  cove?jant  boptos. 

( 1 )  Requirement  of  withholding :  In  any  case  where  bonds, 
mortgages,  or  deeds  of  trust,  or  other  similar  obligations  of  n 
corporation,  issued  before  January  1.  1934.  contain  a  contract  or 
provision  by  which  the  obligor  agrees  to  pay  any  portion  of  the 
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tax  tmposed  by  thla  title  Tipon  tlM  obUgee,  or  to  rotmburse  the 
obligee  for  any  portion  of  the  tax.  or  to  pay  the  tntorast  without 
deduction  for  any  tax  which  the  obligor  may  be  required  or  per- 
mitted to  pay  thereon,  w  to  retain  therefrom  under  any  law  of 
the  United  States,  the  obligor  sbaU  deduct  and  withhold  a  tax 
equal  to  2  percent  of  the  Interest  upon  such  bonds,  mortgages, 
deeds  of  trust,  or  other  obllgatloDS,  whether  such  Interest  is  pay- 
able annoaUy  or  at  sbortfer  or  longer  periods.  If  payable  to  an 
Individual,  a  partnership,  or  a  foreign  corporation  not  engaged 
In  trade  or  business  within  the  United  States  and  not  having  any 
office  or  place  of  business  therein:  Provided^  That  It  the  liability 
assumed  by  the  obUgor  does  not  exceed  2  percent  at  the  interest, 
then  the  deduction  and  wltblMddlng  shall  be  at  the  following 
rates:  (A)  10  percent  in  the  case  of  a  nonresident  alien  Indi- 
vidual, or  of  any  partnership  not  engaged  In  trade  or  business 
within  the  United  States  and  not  having  any  office  or  place  of 
business  therein  and  composed  in  wliole  or  tn  part  of  nonresident 
aliens.  (B)  in  the  case  of  such  a  foreign  corporation.  L8  percent. 
and  (C)  2  percent  In  the  case  of  other  individuals  and  partner- 
ships: Provided  further,  That  If  the  owners  of  cxxih  obllgattons 
are  not  known  to  the  withholding  agent  the  OommlssliMier  may 
authoriae  such  deduction  and  withholding  to  be  ft  the  rate  of 
3  percent,  or.  If  the  liability  assumed  by  the  obligor  does  not 
exceed  2  percent  at  the  interest,  then  at  the  rate  of  10  percent. 

The  amendroent  was  agreed  ta 

The  next  amendment  was,  on  page  154,  line  11«  after  the 
word  "thereoT',  to  insert  a  comma  and  "except  that  in  the 
case  of  a  nonresident  alien  individual,  a  resident  of  a  con- 
tiguous country,  the  rate  shall  be  5  percent:  Provided.  That 
no  such  deduction  or  withholding  shall  be  required  in  the 
case  of  dividends  paid  by  a  foreign  oorporation  unless  7D 
such  corporation  Is  engaged  In  trade  or  business  withhi  the 
United  States  or  has  an  oflBoe  or  place  of  business  therein, 
and  (2)  more  than  85  percent  of  the  gross  Income  of  such 
corporation  for  the  3-year  period  ending  with  the  close  ol 
its  taxable  year  preceding  the  declaration  of  such  dividends 
(or  for  such  part  of  such  period  as  the  corporation  has  been 
In  existence)  was  derived  from  sources  within  the  United 
States  as  determined  under  the  provisions  of  section  119".  so 
as  to  read: 

(b)  Nonresident  aliens:  AH  persons.  In  whatever  capacity  act- 
ing, including  lessees  or  mortgiigora  of  real  or  perwHUtl  prc^>erty, 
fiduciaries,  employers,  and  all  officers  and  employees  of  the  United 
States,  having  the  control,  receipt,  custody,  disposal,  or  payment 
of  ioterest  (except  Interest  od  deposits  with  persons  carrying  on 
the  banking  business  paid  to  peraons  not  engaged  In  business  In 
the  United  States  and  not  having  an  office  or  place  of  business 
therein),  dividends,  rent,  salaries,  wages,  premiums,  annuities, 
comp>ensations.  remunerations,  emdunwcts.  or  ether  fixed  or 
determinable  annual  or  periodical  gains,  profits,  and  Income  (but 
only  to  the  extent  that  any  of  the  above  Items  oonstttutes  gross 
Income  from  sources  within  the  United  States),  at  any  ncmresl- 
dent  alien  individual,  or  of  any  partDership  not  engaged  in  trade 
or  business  within  the  United  States  and  not  having  any  oiBce 
or  place  of  business  therein  and  composed  in  wbole  or  in  part 
of  nonresident  aliens,  shall  (except  in  the  cases  provided  for  in 
subsectloo  (a)  of  this  section  and  except  as  otherwise  provided 
In  regulations  pkrcscribed  by  the  Commissioner  under  section  214) 
deduct  and  withhold  from  such  annual  or  periodical  gains,  profits, 
and  Income  a  tax  equal  to  10  percent  thereof,  exoept  that  in  the 
case  of  a  nonresident  alien  individual,  a  resident  of  a  oontlguous 
country,  the  rate  shaU  be  5  percent:  Provided.  That  no  such 
deduction  or  withholding  shall  be  required  in  the  case  of  dlyidends 
paid  by  a  foreign  corporation  unless  (1)  such  corporation  is  en- 
gaged in  trade  or  business  within  the  United  States  or  bas  an 
office  or  place  of  business  therein,  and  (2)  more  than  85  percent  of 
the  gross  Income  of  such  corporation  for  the  3-year  period  ending 
with  the  close  of  its  taxable  year  preceding  the  declaration  of  such 
dividends  (or  for  such  part  of  such  period  as  the  corptamtlon  has 
been  in  existence)  was  derived  from  sources  within  the  United 
States  as  detennlaed  under  the  provislais  of  section  110. 

Tho  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  156,  line  13,  after  the 
word  "to",  to  insert  "the  tenth  day  after",  so  as  to  read: 

(g)  withholding  before  enactment  of  act:  Notwithstanding  the 
provisions  at  subsections  (a)  and  (b>,  the  deduction  and  with- 
holding for  any  period  prior  to  the  tenth  day  after  the  date  of 
the  enactment  of  this  act  shall  be  upon  the  Items  of  income  and 
at  the  rates  prescribed  in  section  143  (a)  and  (b)  of  the  Bevenue 
Act  at  1934.  as  amended,  in  lieu  at  the  items  and  rates  prescribed 
In  such  subsections. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  "Sec.  144.  Paymoit  of 
corporation  tocome  tax  at  source",  on  page  157.  line  3, 
after  the  word  "to",  to  strike  out  "15"  and  Insert  "18";  azKl 
in  the  same  line,  after  the  word  "thereof",  to  insert  a  comma 
and  "except  that  In  the  caae  of  dividends  the  rate  chall  be 


6  percent  in  the  case  of  corporations  organized  under  the 
laws  of  a  contiguous  country  and  10  percent  in  the  case  or 
other  foreign  corporations",  so  as  to  read: 

(a)  General  rule:  In  the  case  of  foreign  corporatic»s  subject  to 
taxation  tinder  this  title  not  engaged  In  trade  or  business  within 
the  United  States  and  not  having  any  office  or  place  of  business 
therein,  there  shall  be  deducted  and  withheld  at  the  source  in  the 
same  manner  and  up<Hi  the  same  items  of  Income  aa  is  provided 
in  section  143  a  tax  equal  to  18  percent  thereof,  except  tliat  in 
the  case  of  dividends  the  rate  shall  be  6  percent  in  the  case  of 
corporations  organized  under  the  laws  of  a  contiguous  country  and 
10  percent  in  the  case  of  otber  foreign  corporations;  and  such 
tax  shall  be  returned  and  paid  in  the  same  manner  and  subject 
to  the  same  conditions  as  provided  In  that  section :  Provided,  That 
tn  the  case  of  Interest  described  in  subsection  (a)  of  that  section 
(relating  to  tax-free  covenant  bonds)  the  deduction  and  with- 
holding shall  be  at  the  rate  specified  In  cuCh  subsection. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  157.  line  14,  after  the 
word  '*to",  to  insert  '*the  tenth  day  after",  so  as  to  read: 

(b)  withholding  before  enactment  of  act:  Notwithstanding  the 
provisions  of  subsection  (a) ,  the  dedtutlon  and  wlthh<ddlng  for  any 
period  prior  to  the  tenth  day  after  the  date  of  the  enactment  of  this 
act  shall  be  upon  the  Items  of  tnoome  and  at  the  rates  prescribed  in 
section  144  of  the  Revenue  Act  of  1034,  as  amended.  In  lieu  of  the 
items  and  rates  preecribed  In  such  subsection. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  148.  Information  by 
corporations",  on  page  163.  line  13.  after  the  word  "accumu- 
lated", to  strike  out  "gains"  and  insert  "earnings",  so  as  to 
read: 

(c)  Accumiilated  earnings  and  profits:  When  requested  by  the 
Oommlssioner,  or  any  ocUector.  every  corporation  shall  forward  to 
htm  a  correct  statement  of  acenmulated  earnings  end  profits  and 
the  names  and  addresses  of  the  individuals  or  sharehcdders  who 
would  be  entitled  to  the  same  if  divided  or  distributed,  and  of  the 
amounts  that  would  be  payiUble  to  each. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  169.  line  5.  after  the 
word  "employees'  ".  to  strike  out  "trust"  and  insert  "trusts"; 
and  In  line  13.  after  the  word  "amount",  to  strike  out  "actually 
distributed  or  made  available  to  any  distributee  shall  be  tax- 
able to  him  in  the  year  in  whi(^  so  distributed  or  made  avail- 
able to  the  extoit  that  it  exceeds  the  amounts  paid  in  by  him" 
and  insert  "contributed  to  such  fund  by  the  employer  and  all 
earnings  of  such  fund  shall  be  taxed  to  the  distributee  in  the 
year  in  which  distributed  or  made  available  to  him",  so  as  to 
read: 

Sbc  166.  EacnomBS*  lausis. 

A  trust  created  by  an  employer  as  a  part  ot  a  stock  bonus,  pen- 
sioii.  or  proflt-sharing  plan  for  the  ezcdnatve  benefit  of  some  or  all 
at  his  employees,  to  which  contrfbutlons  are  made  by  such  em- 
ployer «■  employees,  or  both,  for  the  purpose  of  distributing  to  such 
emplojreee  the  earnings  and  principal  of  the  fund  accximulated  by 
the  tnist  in  accordance  with  such  plan,  shall  not  be  tavable  under 
section  161,  but  the  amount  contributed  to  such  fund  by  the 
onployer  and  all  earnings  of  such  fund  diaU  be  taxed  to  the  dis- 
tributee In  the  year  in  which  distrlbnted  or  made  available  to  him. 
Such  distributees  shall  for  the  purpose  of  the  normal  tax  be  allowed 
as  credits  against  net  Innome  such  part  of  the  amount  so  distrib- 
uted or  made  available  as  represents  the  items  of  interest  q>ecifled 
in  section  26  (a). 

The  amendment  was 
The  next  amendment 
insert: 

Sbc.  168.  CoicicoM  tbusts. 

A  common  trust  fund  shall  not  be  subject  to  tavatmn  under  thla 
title,  but  each  trust  partlrtpattng  therein  shaU  include  In  comput- 
ing its  net  Income  its  share  ctf  each  item  erf  the  Incoma.  deductions, 
and  credits  of  such  fund,  computed,  classified,  and  subject  to  the 
same  provisions  as  in  the  case  at  an  individual.  Subject  to  the 
approval  of  the  Commissioner,  the  share  of  each  trust  in  each  such 
Item  shall  be  determined  in  acoordance  with  the  principles  of 
accounting  adopted  in  cctinectlaa  with  the  operation  of  such  fund. 
The  cocnputation  of  the  gain  or  loss  reallaed.  if  any,  and  the  basis 
ot  assets  received,  by  a  withdrawing  trust,  upon  the  withdrawal  of 
a  trust  from  such  fund,  shaU  be  governed  by  the  rules  ai^licable  in 
the  caae  at  the  withdrawal  of  a  partner  from  a  partnership.  No 
gain  or  loss  shall  be  realized  by  a  cnmmnn  trust  f  \ind  by  reason  of 
admlaslftn  at  new  participants.  The  term  "common  trust  fund" 
n^eans  any  fund  malntalnefl  lif  a  bank  or  trust  company,  incor- 
porated under  the  laws  of  the  United  States  or  of  any  State  or  Ter- 
rlt<»7  or  the  District  of  Columbia  and  subject  to  the  eupervtskm  of 
Federal  or  State  hanking  autlMrtty,  or  both,  solely  for  the  purpose 
of  TWRnngrtng  Investing,  and  reinvesting,  as  a  unit,  funds  cooMb- 
uted  thereto  from  trusts.  Trfftatn.  or  othar  toads  aa  to  vSUdi  such 
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bank  or  trust  cranpany  1b  a  fiduciary  (referred  to  In  this  aectlon  as 
trusts ) .  provided  that  such  fund  Is  one  which  la  maintained  pxir- 
suant  to  rules  and  regulations  of  the  Board  of  Governors  of  the 
Federal  Reserve  System  prevailing  fTOTn  time  to  time  (or  could  be 
BO  maintained  if  the  bank  or  trust  company  malnt-aJnlng  the  same 
were  a  member  of  the  Federal  Reserve  System). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  175,  after  line  12,  to 
strike  out: 

(b)  Rate  of  tax:  In  lieu  of  the  tax  Imposed  by  section  13,  there 
shall  be  levied,  collected,  and  paid  for  each  taxable  year  upon  the 
net  Income  of  every  life-insurance  company  a  tax  as  follows: 

(1)  In  the  case  of  a  domestic  life- Insurance  company,  a  tax  of 
15  percent  of  the  amount  of  Its  net  income  In  excess  of  the  credit 
provided  in  subsection  (c)   of  this  section; 

(2)  In  the  case  of  a  foreign  life-Insurance  company,  a  tax  of 
15  percent  of  the  amount  of  Its  net  Income  from  sources  within 
the  United  States  In  excess  of  the  credit  provided  in  subsection  (c) 
of  this  section. 

(c)  For  the  purpose  only  of  the  tax  Imposed  by  this  section 
there  shall  be  allowed  as  a  credit  against  net  Income  (or,  in  the 
case  of  a  foreign  life-insurance  company,  against  net  income  from 
sources  within  the  United  States)  the  Eimount  received  as  Interest 
upon  c^llgations  of  the  United  States  or  of  corporations  organized 
under  act  of  Congress  which  Is  allowed  to  an  individual  as  a 
credit  for  purposes  of  normal  tax  by  section  25  (a)  (1)  or  (2). 
In  the  case  of  a  foreign  life-insurance  company  the  credit  shall 
not  exceed  an  amount  which  bears  the  same  ratio  to  the  amount 
otherwise  allowed  as  a  credit  as  the  reserve  funds  required  by  law 
and  held  by  it  at  the  end  of  the  taxable  year  upon  business  trans- 
acted within  the  United  States  is  of  the  reserve  funds  held  by  it 
at  the  end  of  the  taxable  year  upon  all  business  transacted. 

And  in  lieu  thereof  to  insert: 

(b)  Imposition  of  tax: 

(1)  In  general :  In  lieu  of  the  tax  Imposed  by  sections  13  and  14, 
there  shall  be  levied,  collected,  and  paid  for  each  taxable  year 
upon  the  normal -tax  net  inccnne  of  every  life-insurance  company 
a  tax  at  the  rates  specified  in  section  13. 

(2)  Normal-tax  net  Income  of  f(K%lgn  life-insurance  companies: 
In  the  case  of  a  foreign  life-insurance  company,  the  normal-tax 
net  Income  shall  be  an  amotint  wtiich  bears  the  same  ratio  to  the 
normal-tax  net  lnc<Mne,  computed  without  regard  to  this  para- 
graph, as  the  reserve  funds  required  by  law  and  held  by  it  at  the 
end  of  the  taxable  year  upon  business  transacted  within  the 
United  States  becu-  to  the  reserve  funds  held  by  it  at  the  end  of 
the  taxable  year  upon  all  business  transacted. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  203.  Net  Income  of  life- 
insurance  companies",  on  page  180,  after  line  19.  to  strike  out: 

(c)  Foreign  life-insurance  companies:  In  the  case  of  a  for- 
eign life-insurance  company  the  amoxint  of  Its  net  Income  for  any 
taxable  year  from  sources  within  the  United  States  shall  be  the 
same  proportion  of  its  net  income  for  the  taxable  year  from  sources 
within  and  without  the  United  States,  which  the  reserve  funds 
required  by  law  and  held  by  it  at  the  end  of  the  taxable  year  upon 
business  transacted  within  the  United  States  la  of  the  reserve 
funds  held  by  It  at  the  end  of  tho  t.«tTtthif  year  upon  all  business 
transacted. 

The  amoidment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  204.  Insiirance  com- 
panies other  than  life  or  mutual",  on  page  181,  after  line  6, 
to  strike  out: 

(a)  Imposition  of  tax:  In  lieu  of  the  tax  Imposed  by  section 
13  of  this  title,  there  shall  be  levied,  collected,  and  paid  for  each 
taxable  year  upon  the  net  Income  of  every  insurance  company 
(other  than  a  life  or  mutual  Insiirance  company)  a  tax  as  follows: 

(1)  In  the  case  (tf  such  a  domestic  Insurance  company,  a  tax 
of  15  percent  of  the  amount  of  its  net  Income  in  excess  of  the 
credit  provided  In  subsection  (f)  of  this  section; 

(2)  In  the  case  of  such  a  foreign  insurance  company,  a  tax  of 
IS  percent  of  the  amoxint  of  its  net  tncocne  from  sources  within 
the  United  States  In  excess  of  the  crsdlt  proTkked  In  subsection  (f ) 
of  this  secUoii. 

And  in  lieu  thereof  to  insert: 

(a)   Imposition  of  tax: 

(1)  In  general:  In  lieu  of  the  tax  Imposed  by  sections  13  and 
14.  there  shall  be  levied,  effected,  and  paid  for  each  taxable  year 
upon  the  normal-tax  net  income  of  every  insurazuse  company 
(other  than  a  life  or  mutual  Insurazkce  company)  a  tax  at  the  rates 
specified  In  section  13. 

(2)  Normal-tax  net  income  of  foreign  companies:  In  the  case 
of  a  foreign  insurance  company  (other  than  a  life  or  mutual 
Insurance  company) ,  the  normal-tax  net  Income  shall  be  the  net 
income  from  soxuces  within  the  United  States  minus  tbe  sum  a€ 

(A)  Interest  on  obligations  of  the  United  States  and  its  Instro- 
mentaltties:  The  cre<llt  provided  In  section  26  (a). 

(B)  Dividends  received:  The  credit  pronded  In  sectlcm  36  (b), 

Tlie  amendment  was  agreed  ta 


The  next  amendment  was.  on  page  186,  line  2,  after  the 
numerals  "23",  to  strike  out  "(q)."  and  insert  "(q) ;",  so  as 
to  read: 

(9)  Charitable,  etc.,  contributions,  as  provided  In  section  23  (q); 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  186,  after  line  2.  to 
insert: 

(10)  Deductions  (6ther  than  thoee  specified  in  this  sribswrtlon) 
as  provided  In  section  23,  but  not  In  excess  of  the  amount  of  the 
gross  Income  included  under  subsection  (b)  (1>  {C)  of  tliis 
section. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  186,  after  line  15.  to 

strike  out: 

(f)  F\3r  the  purpose  only  of  the  tax  imposed  by  this  section 
there  shall  be  allowed  as  a  credit  against  net  Income  (or,  In  the 
case  of  a  foreign  corporation,  against  n^'t  income  from  sources 
within  the  United  States)  the  amount  received  as  Interest  upon 
obligations  of  the  United  States  (»■  of  corporations  organised  under 
act  of  Congress  which  is  allowed  to  an  individual  as  a  credit  for 
purposes  of  normal  tax  by  section  25  (a)    (1)   or  (2). 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec  207.  Mutual  insurance 

companies  other  than  life",  on  page  187,  after  line   16.  to 

strike  out: 

(a)  Imposition  of  tax:  In  lieu  of  the  tax  ImpnDsed  by  section  13 
of  this  title,  there  shall  be  levied,  assessed,  collected,  and  paid  for 
each  taxable  year  upon  the  net  income  of  every  mutual  Insiirance 
company,  other  than  a  life-insurance  coinF>any,  a  tax  of  15  percent 
of  the  amount  of  the  net  Income  in  excess  of  the  credit  provided 
in  section  26  (relating  to  Interest  on  certain  obligations  ot  the 
United  States  and  Oovenunent  corpcM^tlons) . 

And  in  lieu  thereof  insert  the  following: 

(a)  Application  of  title:  Mutual  Insvu-ance  companies,  other 
than  life-insurance  companies,  shall  be  taxable  In  the  s.inie  man- 
ner as  other  corporations,  except  as  hereinafter  provided  !n  this 
section,  and  except  that  they  shall  not  be  subject  to  the  surtax 
imposed  by  section   14. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  "Sec.  211.  Tax  on  non- 
resident alien  individuals",  on  page  190.  line  7,  after  the 
word  "amount"  to  Insert  a  comma  and  "except  that  In  the 
case  of  a  resident  of  a  contiguous  country  the  rate  shall  be 
5  percent",  so  as  to  read: 

Src.  211.  Tax  on  NONaEsroxNT  aliew  rwuivmuALS. 

(a)  No  United  States  business  or  office:  There  shall  be  levied, 
collected,  and  paid  for  each  taxable  year,  In  lieu  of  the  tax 
Imposed  by  sections  11  and  12,  upon  the  amount  received,  by 
every  nonresident  alien  Individual  not  engaged  In  trade  or  busi- 
ness within  the  United  States  and  not  having  an  office  or  place 
of  business  therein,  from  sources  within  the  United  States  a.s 
Interest  (except  interest  on  deposits  with  persons  carrying  on  tho 
banking  business),  dividends,  rents,  salaries,  wages,  premiums, 
annuities,  compensations,  remunerations,  emol\maents,  or  other 
fixed  or  determinable  snnual  or  periodical  gains,  profits,  and 
Income,  a  tax  of  10  percent  of  such  amount,  e-xcept  that  in  the 
case  of  a  resident  of  a  contlguoiis  country  the  rate  shall  be  5 
percent. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  190,  line  14,  after  "(a) " 
and  the  period,  to  insert: 

As  used  in  this  section,  section  119.  section  143,  section  144. 
and  section  231,  the  phrase  "engaged  in  trade  or  business  within 
the  United  States"  includes  the  performance  of  personal  services 
within  the  United  States  at  any  time  within  the  taxable  year,  but 
does  not  include  the  performance  of  personal  services  for  a  non- 
resident alien  individual,  foreign  partnership,  or  foreign  corpora- 
tion, not  engaged  in  trade  or  business  within  the  United  States, 
by  a  nonresident  alien  individual  temporarily  present  in  the 
United  States  for  a  period  or  periods  not  exceeding  a  total  of 
00  days  during  the  taxable  year  and  whose  compensation  for  such 
services  does  not  exceed  in  the  aggregate  $3,000.  Such  phrase 
does  not  Include  the  effecting  of  transactions  in  the  United  States 
to  stocks,  securities,  or  commodities  through  a  resident  broker. 
oommtBslon  agent,  or  custodian. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  214.  Credits  against 
net  income",  on  page  193.  line  4.  after  the  figures  "$1,000". 
to  strike  out  the  comma  and  "and  shall  be  applied  only 
against  the  part  of  the  net  income  attributable  to  compensa- 
tion for  personal  services,  under  regulations  prescribed  by 
the  Commissioner,  with  the  aw^roval  of  the  Secretary",  and 
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In  line  9,  after  the  ward  "Indlvlduar,  to  Insert  "unless  be  la 
a  resident  of  a  contiguous  country",  so  as  to  read: 

Ssc.  214.  CKXDrrs  agaikbt  mkt  xmooioc. 

In  the  case  of  a  nonresident  alien  Individual  tbe  persunal  exemp- 
tion aUowed  by  section  35  (to)  (1)  of  this  title  shaU  be  only  $l/)00. 
The  credit  for  dependents  sllowwl  by  section  36  (b)  (3)  sball  not 
be  allowed  in  the  case  of  a  nonresident  alien  Individual  unless  be 
Is  a  resident  of  a  contiguous  country. 

The  amendmezxt  was  agreed  to. 

The   next   amendment  was,   in  "Sec   215.  Allowance  of 

deductions  and  credits",  on  page  193,  line  22,  after  the  word 

"exemption",  to  Insert  "and  credit  for  d^^OKlents",  so  as  to 

read: 

(b)  Tax  withheld  at  source:  The  benefit  of  the  persofial  exemp- 
tion and  credit  for  dependents  may.  In  the  discretion  of  the 
Commissioner  and  under  regulations  prescribed  by  htm,  with  the 
approval  of  the  Secretary,  be  received  by  a  nonresklent  alien  m- 
dlvldual  entitled  tbereto,  by  filing  a  claim  tberefor  with  the 
withbokUzxg  agent. 

The  amexulment  was  agreed  to. 

Tbe  next  amendment  was,  In  "Sec.  231.  Tax  on  foreisn 
corporations",  on  page  195,  after  line  13.  to  strike  out: 

(a)  Resident  corporation:  There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year,  tn  Ueu  of  the  tan  Imposed  by  section 
IS.  upon  the  net  income  ai  svsry  foretgn  oocpoimtiao  engsffed  to 
trade  or  business  within  the  United  States  or  having  an  oOoe  or 
plade  of  bustoeas  thereto,  a  tax  of  33^  percent  at  the  amount  of 
the  net  tPfffnw*  to  excess  at  the  credit  pronrldad  to  seettoKi  38  (relat- 
ing to  totsrest  on  certain  otaUgatlasis  of  the  United  States  and 
Gkovenunuit  eorpormtlons) . 

llie  amendment  was  agreed  to. 

The  next  amendmigit  was.  cm  page  195.  line  23.  before 
the  word  "Nonresident",  to  strike  out  "(b) "  and  insert  "(a) "; 
In  line  25,  after  the  word  "by",  to  strike  out  "section  13"  and 
insert  "sections  13  and  14";  In  line  8,  after  the  word  "of", 
to  strike  out  "15"  and  inaeit  "18".  and  in  line  9,  after  the 
word  "amount"  to  Insert  a  comma  and  "except  that  in  the 
case  of  dividends  the  rate  shall  be  5  percent  in  the  case  of 
corporations  organized  under  the  laws  of  a  contignoas  coun- 
try and  10  percent  in  the  case  at  other  foreign  corporations", 
so  as  to  read: 

(a)  NonresldcDt  eorparattoos:  There  shall  be  levied,  ecdleeted. 
and  paid  for  each  tJivahle  year,  to  lien  of  the  tax  imposed  by 
sections  13  and  14.  upon  the  amount  received  by  every  foreign  cor- 
poration not  engaged  in  trade  or  business  wlthto  the  United  States 
and  not  having  an  oSce  or  idaoe  of  bwslnesB  thereto,  from  sources 
wlthto  the  United  States  as  toterest  (except  toterest  on  deposits 
with  persons  carrying  on  the  hanking  bustoess) ,  dividends,  rents, 
salaries,  wages,  premiums,  annuities,  compensations,  mnunoatlons. 
emolumenta.  or  other  fixed  or  determinable  annual  or  periodical 
gains,  profits,  and  Income,  a  tax  of  IS  percent  of  such  amount, 
except  that  to  the  case  of  dividends  the  rate  diall  be  5  percent  to 
the  case  of  oorpcnratlons  organised  under  the  laws  of  a  ccmtlgu- 
ous  coTintry  and  10  peccent  to  the  case  of  other  foreign  corjKira- 
tlons. 

Hie  amendment  was  agreed  ta 

The  next  amendment  was,  aa  page  198,  after  line  12.  to 
Insert: 

(b)  Resident  corporations:  A  foreign  corporation  engaged  to 
trade  or  binrtneas  wlthto  the  Uhlted  States  <x  having  an  office  or 
place  of  business  thcsvto  shall  be  taxable  without  regard  to  the 
provlstons  at  subsection  (a),  but  the  aonnal  tax  toipneed  by  sec- 
Uon  13  shaU  be  at  the  rate  at  33  percent  Instead  of  at  the  rates 
provided  to  such  section. 

The  amendment  was  agreed  to. 

The  next  ampndment  was,  on  page  196,  after  line  19.  to 
insert: 

(c)  Undistributed  proAti  surtax:  A  foreign  oofporatlon  iSiaU  not 
be  subject  to  the  surtax  Imposed  by  section  14. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  106,  after  line  22,  to 

strike  oat: 

(c)  Foreign  banks:  There  shall  be  levied.  ooUeeted.  and  paid  for 
each  taxable  year.  In  lieu  at  the  tax  Impnawl  by  aectlan  13.  tipon 
the  net  Income,  to  excess  of  the  credit  provided  in  section  38,  of 
every  foreign  corporation  (other  than  a  corporation  taxable  under 
subsection  (b)  of  this  section)  engaged  In  the  banking  bustoeas 
a  tax  at  the  following  rates: 


(1)  A  tax  of  IS  perosBt  tm.  the  partkm  of  Itie  set  taoome 
derived  from  carrying  on  the  banking  business  to  the  United 
States;  and 

(3)  A  tax  of  33^  percent  on  the  portion  of  the  net  Income 
derived  from  sources  wlthto  the  United  States  other  than  from 
carrying  on  the  banking  btuttness  to  the  United  States. 

The  ammdrnfut  was  agreed  ta 

Ite  next  amendment  was,  in  "Sec.  251.  Income  tram 
source  within  possessions  of  United  States",  on  page  201. 
after  line  18.  to  strike  oat: 

<c)  Tax  to  case  of  earporattoaa:  Tlkere  shall  be  levied,  eollected. 
and  paid  tor  each  taxable  year,  m  lien  of  the  tax  imposed  by 
seetlon  IS,  vpoD  the  net  tneocne  of  every  domestic  corporation 
entitled  to  the  benefits  at  this  section,  a  tax  of  19  percent  of  the 
amount  of  the  net  Inoome  to  excesi  of  the  credit  provided  in 
section  26  (relating  to  toterest  on  certato  obllgatlacs  of  the 
United  States  and  aovemassnt  oorporattons) . 

Tlie  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  202,  after  line  2.  to 

insert: 

(c)  Undistributed  profits  surtax:  A  corporation  entitled  to  the 
beuttOts  of  this  section  shall  not  be  subject  to  the  surtax  imposed 
by  ssctlon  14. 

Tht  amendmetit  was  agreed  to. 

The  next  amendment  was,  on  page  204.  after  line  10.  to 

strike  out: 

Sac.  361.  Bars  or  tax. 

There  dmll  be  levied,  eoUeeted,  sad  paid  for  each  taxable  year, 
to  lieu  of  the  tax  Imposed  by  seetlon  13.  upon  the  net  income 
of  every  corporation  arganlsed  tmder  the  China  Trade  Act.  1922.  a 
tax  of  15  percent  of  the  amount  of  the  net  Income  to  excess  at  the 
sum  of  the  credit  provided  to  eectkm  38  (relating  to  totereet  on 
certato  obligations  of  the  United  States  and  Govemment  oorpora- 
tloos)  and  the  credit  provided  to  section  363. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  204,  after  line  19,  to 

Insert: 

Sac.  381.  UvBOTBZBtrm  paovxn  sorrax. 

A  oorporaUon  organised  under  the  China  Trade  Act,  1S33.  shall 
not  be  subject  to  the  surtax  Imposed  by  section  14. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  "Sec.  262.  Credit  against  net 
income",  on  page  204.  line  25.  after  the  word  "section",  to 
strike  Mit  "261"  and  insert;  "13";  in  line  3.  after  the  word 
"the",  to  strike  out  "credit  provided  In  section  26"  and  insert 
"credits  against  net  inoome  othowise  allowed  such  corpora- 
tion"; in  line  17,  after  the  word  "section",  to  strike  out  "261" 
and  insert  "IS";  and  tn  line  24.  after  the  word  "section",  to 
strike  out  "261"  and  insert  "13",  so  as  to  read: 

Sxc.  262.  Ckedit  aoahtst  mxt  zmcoks. 

(a)  ADowanoe  of  credit:  Por  the  purpose  only  of  the  taxes  im- 
posed by  section  13  of  this  act  and  section  106  of  the  Revenue  Act 
of  1086  there  lAiall  be  alluimd.  to  Uie  esse  of  a  ooipmatlon  organised 
xmder  the  China  Trade  Act.  1933.  to  addition  to  the  credits  against 
net  tooooae  otherwise  altowad  mttb.  oocporatlon,  a  credit  against  the 
net  Income  of  an  amnnnt  equal  to  the  praportkm  of  the  net  income 
derived  from  souroes  wtthto  China  (detenntoed  to  a  similar  manner 
to  that  provided  to  seetlaa  IM)  which  the  par  valtM  of  the  rtiares 
of  stock  of  the  corporaUon  owned  on  tha  last  dM  of  the  tezable 
year  l^  (1)  persons  resident  to  China,  the  United  States,  or  posses  - 
■ions  of  the  Uhlted  mates,  and  (3)  Indlvtdoal  etttaens  of  the  United 
States  or  cailna  wherever  rssttttnt.  bean  to  the  par  value  of  the 
whole  nunriMT  of  shares  of  stock  at  the  out  potation  outstaadtng  on 
such  date:  Fnwtded,  That  to  no  case  shall  the  dtmlmitlon.  by 
reason  of  soeh  crsdlt.  of  the  tax  Impossrt  by  such  section  13  <oom- 
puted  without  regard  to  this  asetlan)  iwestd  the  amount  of  the 
spnrlal  dtvldeBd  oectlfled  mider  siihsaftlnn.  (b)  of  this  section;  and 
to  no  case  shall  the  dlmtouttan,  by  reascm  of  such  credit,  at  ttae  tax 
HwinMied  by  such  — "«J""  108  (oon^mtsd  vlthaat  regard  to  this  sec- 
tion) exoeed  the  amomxt  by  wfaidi  so^  npeeial  dividend  exneerts 
the  dhntoxitlcQ  permitted  bf  this  asetlan  to  the  tax  Impnewrt  by 
soch  aacttoa  18. 

TbB  amendment  was  agreed  ta 

The  next  ameodment  mm  ta  "See.  276.  Samft  Eirfipttops". 
on  page  221,  after  line  IS,  to  fneert: 

(b)  Surtax  tiripmifMl  by  aBctlan  103:  Tlie  amount  of  the  sur- 
tax Imposed  hj  section  103  may  bs  aaseaaed.  or  a  proceeding 
to  court  for  the  ooUectlan  tt  soch  tax  may  be  begun  without 
ami  mini  lit,  at  any  time  wttfaln  4  yaazs  after  the  filing  of  the 
return  required  by  this  title. 

The  ammdmfnt  was  agreed  ta 
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The  next  amendment  was.  on  page  236,  after  line  5,  to 

Insert:  ,  ^ 

Tttlm  I-A — AoDinoNAi,  Incomk  Taxes 

Bmc    351.— SxrrrAX   on   rdsonal   uoldiko   coiipanibs. 

(a)  Imposition  of  tax:  There  shall  be  levied,  collected  and 
paid  for^ach  taxable  year  (In  addition  to  the  taxes  lmP<»«l_^ 
Title  I)  upon  the  undistributed  adjusted  net  Income  of  every 
personal    hiding    company    a   surtax    equal    to    the    sum    of    the 

^°  ( 1 7  n  percent  of  the  amount  thereof  not  In  excess  of  $2,000; 

^^'(2)    23  percent  of  the  amount  thereof  In  excess  of  »2,000  and 
not  in  excess  of  $100,000;  plus  .,-virwvi  «r.H 

(3)  33  percent  of  the  amount  thereof  In  excess  of  $100,000  and 
not  m  excess  of  $500,000;  plus 

(4)  *3  percent  of  the  amount  thereof  In  excess  of  $500,000 
and  not  In  excess  of  $1,000,000;   P»ua  ,  .,  nn«  nnn 

(5)  53  percent  of  tiie  amount  there<rf  In  excess  of  $1,000,000. 

(b)   Definitions :  As  used  In  this  title — 

(1)  The  term  "persoiiol  holding:  company"  means  any  corpora- 
tion (other  than  a  corporation  exempt  from  taxation  under  sec- 
tion 101  and  other  than  a  bank,  as  defined  In  section  14  (c)  (1). 
and  other  than  a  life-insurance  company  or  surety  company,  and 
other  than  a  corporation  at  least  BO  percent  of  the  gross  Income  of 
which  is  Interest  on  loans  to  Indl'rtduals  In  principal  amoimts  not 
exceeding  $300  outstanding  at  any  one  time  In  the  case  of  any 
individual,  but  only  If  such  Interest  Is  lawful.  Is  not  payable  In 
advance  or  compoimded,  and  Is  computed  only  on  unpaid  bal- 
ances) If— (A)  at  least  80  percent,  of  its  gross  Income  for  the  tax- 
able year  Is  derived  from  royaltUa.  dividends.  Interest,  annuities, 
and  (except  In  the  case  of  regular  dealers  In  stock  or  securities) 
gains  from  the  sale  of  stock  or  securlUes.  and  (B)  at  any  time 
during  the  last  half  of  the  taxable  year  more  than  50  percent  In 
valxn  of  Its  outstanding  stock  Is  owned,  directly  or  Indirectly,  by 
or  for  not  more  than  five  Individuals.  For  the  purpose  of  deter- 
mining the  ownership  of  stock  In  a  personal  holding  company — 
(C)  stock  owned,  directly  or  Indirectly,  by  a  corporation,  partner- 
ship, estate,  or  trust  shall  be  considered  as  belni;  owned  propor- 
tionately by  its  shareholders,  partners,  or  beneflclarles;  (D)  an 
Individual  shall  be  considered  as  owning,  to  the  exclusion  of  any 
other  Individual,  the  stock  owned,  directly  or  IndlrecUy,  by  his 
family,  and  this  rule  shall  be  applied  In  such  manner  as  to  pro- 
duce the  smallest  possible  number  of  Individuals  owning,  directly 
or  Indirectly,  more  than  50  percent  In  value  of  the  outstanding 
stock;  and  (E)  the  family  of  an  individual  shall  Include  only  his 
brothe.'s  and  sisters  (whether  by  the  whole  or  half  blood),  spouse, 
ancestors,  and  lineal  descendants. 

(2)  The  term  "xmdistrlbuted  adjusted  net  Income"  means  the 
adjusted  net  Income  minus  the  sum  of: 

(A)  20  percent  of  the  excess  of  the  adjusted  net  Income  over  the 
amount  of  dividends  received  from  personal  holding  companies 
which  nre  allowable  as  a  credit  for  the  purposes  of  the  tax  Imposed 
by  section  13  or  204; 

(B)  Amounts  used  or  set  aside  to  retire  Indebtedness  Incurrt-d 
prior  to  January  1,  1934,  If  such  amounts  are  reaeonable  with  ref- 
erence to  the  size  and  terms  of  such  Indebtedness;  and 

(C)  The  amount  of  the  dividends  paid  credit  provided  In  sec- 
tion 27.  computed  without  the  benefit  of  subsection  (b)  thereof 
(relating  to  the  dividend  carry-over), 

(3)  The  term  "adjusted  net  income"  means  the  net  income 
minus  the  sum  of: 

(A)  Federal  Income,  war-profits,  and  excess- profit  taxes  paid  or 
accrued  during  the  taxable  year  to  the  extent  not  allowed  as  a 
deduction  by  section  23,  but  not  Including  the  tax  Imposed  by 
this  section  or  a  corresponding  section  of  a  prior  income-tax  law; 

(B)  Contributions  or  gifts,  not  otherwise  allowed  as  a  deduc- 
tion, to  or  for  the  use  of  donees  described  In  section  23  (o)  for 
the  purposes  therein  specified.  Including,  In  the  case  of  a  cor- 
poration organized  prior  to  January  1.  1836.  to  take  over  the  assets 
and  IlabUltles  oi  the  estate  of  a  decedent,  amounts  paid  In  liqiilda- 
tk>n  oi  any  liability  of  the  corporation  based  on  the  liability  of 
the  dec«dcnt  to  make  any  such  contribution  or  gift,  to  the  extent 
such  liability  of  the  decedent  existed  prior  to  January  1,  1934;  and 

(C)  Ebesea  from  sales  or  exchanges  of  capital  assets  which  are 
disallowed  as  a  deduction  by  section  117  (d) . 

(4)  The  terms  used  In  this  section  shall  have  the  same  meaning 
as  when  used  in  title  I. 

(c)  Administrative  provisions:  All  provisions  of  law  (Including 
penalties)  applicable  tn  respect  of  the  taxes  imposed  by  title  I  of 
this  act  shall.  Insofar  as  not  Inconsistent  with  this  section,  be 
applicable  In  respect  oi  the  tax  Impoeed  by  this  eectlon,  except 
that  the  provisions  of  section  131  of  that  title  shall  not  be 
applicable. 

(d)  Payment  of  surtax  on  pro-rata  shares:  The  tax  Impoeed  by 
this  section  shall  not  apply  if  (1)  all  the  shareholders  of  the  cor- 
poration Include  (at  the  time  of  filing  their  returns)  In  their  gross 
income  their  entire  pro-rata  shares,  whether  distributed  or  not,  of 
the  adjusted  net  income  at  the  corporation  for  such  year,  and  (2) 
90  percent  or  more  of  such  adjusted  net  Income  Is  so  Included  tn 
the  gross  Income  of  shareholders  other  than  cori>oratlons.  Any 
amount  so  included  In  the  gross  income  of  a  shareholder  shall  be 
treated  as  a  dividend  received.  Any  subsequent  distribution  made 
by  the  corporation  out  of  earnings  or  profits  for  such  taxable  year 
shall.  If  distributed  to  any  shareholder  who  has  so  Included  in  his 
gross  Income  his  pro-rata  share,  be  exempt  from  tax  In  the  amount 
of  the  share  so  included. 


June  3 


(e)  Improper  accumulation  of  surplus:  For  stirtax  on  corpora- 
tions which  accumulate  surplus  to  avoid  surtax  on  stockholders, 
see  section  102. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  "Title  n— Capital  stoclt 
and  excessive  profits  tax",  on  page  240.   after  line  22.   to 
strike  out: 
Sbc.  401.  Ratx  or  cajttal  stock  tax. 

Section  105  of  the  Revenue  Act  of  1935  Is  amended  by  striking 
out  "$1.40"  wherever  appearing  therein  and  Inserting  In  lieu 
thereof  "70  cents." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  241,  to  insert: 

Sic.  401.  CAPrrAL  stock  tax. 

(a)  Section  105  (c)  of  the  Revenue  Act  of  1935  Is  amended  by 
striking  out  "1934"  and  Inserting  In  lieu  thereof  "1936".  and  by 
striking  out  ".  as  amended"  wherever  appearing  In  such  subsection. 

(b)  Section  105  (f)  (4)  of  such  act  Is  amended  to  read  as 
follows:  "(4)  the  excess  of  Its  income  wholly  exempt  from  the 
taxes  impcaed  by  the  applicable  Income-tax  law  over  the  amount 
disallowed  as  a  deduction  by  section  24  (a)  (5)  of  the  Revenue 
Act  of  1934  or  a  corresponding  provision  of  a  later  revenue  act, 
and". 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  241,  after  line  11,  to 
strike  out: 
Bmc.  402.  TXHJCiNATioM  or  capttal-stock  and  xxcEss-paorrrs  tax. 

(a)  Capital-stock  tax:  The  capital-stock  tax  Impoeed  by  secUon 
105  of  the  Revenue  Act  of  1935,  as  amended  by  this  act,  shall 
not  apply  to  any  taxpayer  with  respect  to  any  year  after  the  year 
ending  June  30.   1936. 

(b)  Kxcess-proflU  tax:  The  exccss-proflto  tax  Impxjsed  by  sec- 
tion 106  of  the  Revenue  Act  of  1936.  as  amended  by  this  act. 
shall  not  apply  to  any  taxpayer  with  respect  to  any  Income-tax 
taxable  year  ending  after  June  30.  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  241,  after  line  22,  to 
insert: 

Sxc.  402.  Bxciss-paorrrs  tax. 

Section  106  (b)  of  the  Revenue  Act  of  1935  Is  amended  by 
striking  out  "except  that  there  shall  be  deducted  the  amount  of 
Income  tax  Imposed  for  such  year  by  section  13  of  the  Revenue 
Act  of  1934,  as  amended",  and  Inserting  tn  lieu  thereof  'computed 
without  the  deduction  of  the  tax  impoeed  by  this  section,  but, 
in  the  case  of  income-tax  taxable  years  beginning  after  Decem- 
ber 31  1935.  with  a  credit  against  net  income  equal  to  the 
credit  "for  dfvldends  received  provided  in  section  26  (b)  of  the 
Revenue  Act  of  1936." 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  the  committee  amendments  in 
title  rn  were  agreed  to  yesterday. 

Mr.  GEORGE.  Mr.  President,  there  is  one  other  amend- 
ment in  title  HI  that  should  be  agreed  to,  at  least  for  the  pur- 
pose of  having  it  go  to  conference.  I  refer  to  the  words 
"after  March  3,  1936",  on  page  249,  in  line  5.  The  language 
at  that  point  relates  to  the  crediting  of  any  refund  made  by 
a  processing  taxpayer  who  is  subject  to  the  windfall  tax,  if 
he  had  made  a  refund  to  his  vendee.  The  Finance  Committee 
struck  out  "March  3,  1936,  or  pursuant  to  any  bona-fide 
agreement  in  writing",  and  inserted  in  lieu  thereof  a  provision 
for  the  crediting  of  such  refund  made  within  30  days  after 
the  enactment  of  the  bill,  or  at  any  time  if  made  pursuant  to 
a  valid  contract  entered  into  before  March  3,  1936.  I  offer 
the  amendment  for  the  purpose  of  studying  it.  I  am  not 
committing  myself  to  it,  but  I  believe  it  will  be  found  to  be  a 
necessary  amendment.  The  amendment  relates  to  the  wind- 
fall tax.  It  is  on  page  249,  line  5,  after  "1936",  to  insert  "or  in 
settlement  of  a  judgment  or  an  arbitration  award  in  proceed- 
ings begun  before  the  passage  of  this  act." 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  LEWIS.    Mr.  President 

Mr.  GEORGE.  I  will  say  to  the  Senator  from  Illinois  that 
the  Senator  from  Utah  [Mr.  Kmcl  has  the  floor  and  has 
kindly  yielded  to  me.  I  may  say  further  to  him  that  there  are 
pending  amendments  offered  by  the  Senator  from  Alabama 
and  the  Senator  from  Wisconsin  as  well  as  the  amendment 
offered  by  the  Senator  from  Connecticut  [Mr.  Lonergam ]. 
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Mr.  UrWTS.  I  understand  they  win  reqnlTe  considerable 
discussion,  and  my  remarks  probably  will  not  exceed  5  min- 
utes.  However.  I  wiH  defer  what  I  desire  to  say. 

Mi.  GEORGE.  Mr.  President,  there  are  certain  commit- 
tee amendments  wtilch  I  am  asking  the  privilege  of  taking 
up  out  of  order.  While  they  are  committee  amendments, 
they  are  offered  on  the  floor  by  order  of  the  committee. 
They  consist  of  a  series  of  amendments  wtdch  are  technical 
in  nature.  I  should  like  to  have  permission  to  consider  them 
now,  in  connection  with  the  various  sections  to  which  they 
are  applicable,  and  I  should  Uke  to  precede  the  request  with 
a  brief  statement  explanatory  of  the  whole  scope  of  all 
these  various  technical  amendments. 

coBPoaiTS  uQinDAxioif  Auxxnuaana 

Section  112  (b)  (6)  of  the  prasent  law  was  adopted  last 
year  by  the  Senate,  as  an  amendment  to  the  revenue  bill 
of  1935.  It  was  intended  to  permit  the  irimpliflcar.ion  of  oar 
corporate  structures,  and  the  Uouidation  at  subsidiaries. 
However,  the  provision  as  adopted  by  the  Senate  was 
changed  tn  conference  and  two  difEhculties  are  now  encoun- 
tered, both  of  which  are  remedied  by  the  amendments  pro- 
posed by  the  committee: 

First.  The  presmt  law  reqniios  the  control  of  80  percent 
of  the  voting  stock  and  80  percent  of  all  other  classes  of 
stock  of  the  subsidiary,  speaking  of  liquidations.  Inasmuch 
as  voting  control  is  all  that  Is  necessary  to  authcnlze  the 
liquidation  of  a  a»poa:ation,  there  seems  to  be  no  reason 
for  compelling  ownership  of  the  nonvoting  stock.  The  pro- 
posed amendment  would  permit  the  complete  liquidation  of 
the  subsidiary  if  the  parent  owns  sufficient  stock  to  give  it 
80  percent  of  the  number  of  votes. 

Second.  The  present  law  requires  a  new  "basis"  for  the 
property  of  the  subsidiary,  after  the  property  has  been 
taken  over  by  the  parent  corporation.  The  protection  of 
the  Treasury,  as  well  as  sound  poUcy,  requires  that  the 
property  retain  the  same  basis  after  the  liquidation  as  be- 
fore.   The  committee  amendments  adopt  this  principle. 

A  clarifying  amendment  is  also  made  to  section  112  (h) 
of  the  bill,  making  it  certain  that  "voting  stock"  means 
number  of  votes,  and  not  number  of  shares.  In  the  opinion 
of  the  committee,  this  amendment  ts  declaratory  of  existing 
law  but  expresses  it  in  more  i^  language.  The  committee, 
however,  in  order  to  be  safe  in  the  event  that  the  coiarts 
hold  that  the  tunendnient  does  make  a  change  in  exi.stJng 
law,  are  also  proposing  an  amendment  adding  a  new  para- 
graph (16)  to  section  113  (a)  of  the  bill  dealing  with  basis, 
in  order  that  proper  provision  may  be  nuuie  for  basis  in  the 
case  of  transactions  occurring  under  the  revenue  acts  prior 
to  the  present  one. 

Now,  Mr.  President,  I  ask  unanimous  consent  that  these 
several  amendments  may  be  at  this  time  considered  for 
reasons  which  I  think  the  acting  chairman  of  the  ccnnmlttee 
will  appreciate,  in  view  of  my  statement  of  the  case. 

The  PRESIDINO  OFFICER.  The  amendments  offered  by 
the  Senator  from  Georgia,  on  behalf  of  the  committee,  will 
be  stated. 

The  CHixr  Clxek.  On  page  93  it  is  proposed  to  strike  out 
lines  3  to  24,  both  Inclusive,  and  on  page  94,  lines  1  to  4, 
both  inclusive,  and  insert: 

(8)  Property  received  by  ooiporatUm  on  complete  liquidation 
of  another:  No  gain  or  Ion  idiaU  be  reoognlsed  vcpaa  the  receipt 
by  a  covporafctan  of  property  dlatrtlnited  in  complete  liquidation 
of  another  corporation.  For  th»  puipoaea  of  thto  paragraph  a 
distribution  ahall  be  conaldered  to  be  In  complete  liquidation  only 
if— 

(A)  the  corporation  receiving  soch  property  ww,  on  the  date 
of  the  adoption  of  the  plan  of  UqtUdatlao;.  and  has  oontlnoed  to 
be  at  aU  tlnws  untU  the  receipt  of  the  uraperty,  the  owner  of 
stock  (In  such  other  corporation)  posaeflBlng  at  least  80  percent 
of  the  total  combined  voUng  power  of  aD  daasee  of  stock  entitled 
to  vote;  and 

(B)  no  distribution  under  the  plan  of  liquidation  was  made 
before  the  first  day  of  the  ftrst  taxable  year  of  the  corporation 
beginning  after  December  81,  1936;  and  either 

(C)  the  distribution  Is  by  such  other  corporation  to.  complete 
cancelation  or  redemption  of  aU  its  stock;  or 

(D)  such  distribution  la  one  ot  a  series  oi  dlstrlbuttona  by 
such  other  corporation  In  complete  cancelation  or  redetnptlon 
of  all  Its  stock  In  accordance  with  a  plan  at  liquidation  under 


which  the  trsaafer  of  all  the  property  tmder  the  Uqnldatkm  is 
to  be  completed  wtthln  a  ttam  specified  tn  the  plan,  not  exceeding 
S  years  from  the  dose  at  the  taxahle  year  during  whleh  la  made 
the  first  of  the  series  of  dlstrthntions  under  the  plan,  except  that 
If  such  transfer  is  not  completed  within  the  period  specified  in 
the  plan  no  dlstnimtlon  under  the  plan  shall  be  considered  a 
distribution  In  complete  Hquldatlon. 

If  such  transf w  of  property  Is  not  oompleted  within  the  taxable 
year  the  Commissioner  may  require  of  the  taxpajrer  such  bond, 
or  waiver  of  the  statute  of  limitatlonB  on  assessment  and  ecdlec- 
tlon.  or  both,  as  he  may  deem  necessary  to  insure.  If  the  transfer 
of  the  ptopettj  is  not  completed  In  accordanoe  with  the  plan, 
the  assessment  and  coUeetlon  of  all  Income,  war-profits,  and 
excess-profits  taxes  then  tanposed  by  Uw  for  such  taxable  jw 
or  subsequent  ti'^'^^*'  years,  to  the  extent  attributable  to  property 
so  received. 

On  page  94,  Hne  7,  after  -(S)^  to  strike  out  *(5),  or  <6)" 
and  insert  "or  (5) ." 

On  page  95.  line  23,  after  the  word  "to",  to  strike  out  "(6) " 
and  insert  -(5).- 

On  page  97,  line  18.  beginning  with  the  word  "at",  to 
strike  out  through  the  word  "stock",  in  line  19,  and  insert  in 
lieu  thereof  the  following:  "stock  possessing  at  least  80  per- 
cent of  the  total  combined  voting  power  of  an  classes  of 
stock  entitled  to  vote." 

On  page  98,  line  2,  to  strike  out  "(5),  or  (8)"  and  insert 
"or  (5)." 

On  page  100,  line  23.  after  the  word  "basis'*,  to  Insert 
"(except  as  provided  in  paragraph  (15)  of  this  subsection)." 

On  page  101,  line  20,  to  strike  out  an  after  the  word  "re- 
organization" through  the  comma  in  line  23. 

On  page  106,  after  line  23.  to  Insert  a  new  paragraph,  as 
fonows: 

(16)  Property  received  by  a  oorpcration  on  complete  liquidation 
of  another:  If  the  property  was  received  by  a  corporation  upon  a 
distribution  In  complete  liqtildatlon  of  another  corporation  within 
the  mining  of  section  112  (b)  (6),  then  the  basis  shall  be  the 
same  as  It  would  be  in  the  hazids  of  the  transferor. 

On  page  106,  after  line  23,  after  the  matter  Just  inserted, 

to  insert  a  new  paragraiAi.  as  foUows: 

(16)  Basis  established  by  the  Revenue  Act  of  1934:  If  the  prop- 
erty was  acquired  after  Pebmary  M,  1918.  in  any  taxable  year  bc- 
gixining  prior  to  January  31,  1930,  and  the  basis  thereof,  for  the 
purposes  of  the  Bevenue  Act  at  1934.  was  prescribed  by  aecUon 
113  (a)  (6).  (7).  or  (8)  of  such  act.  then  for  the  purposes  of  this 
act  the  basis  shall  be  the  same  as  the  basis  therein  prescribed  in 
the  Bevenue  Act  oi  1934. 

The  PRESIDINa  OFFICER  (Mr.  Pop«  In  the  chair). 
Without  objection,  the  amendments  offered  by  the  Senator 
from  Georgia  win  be  considered  en  bloc  The  question  is 
on  agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

Mr.  LEIWIS  obtained  the  floor. 

Mr.  KING.  Mr.  President.  Inadvertently  certain  amend- 
ments which  should  have  b^n  offered  were  omitted. 

The  PRESIDING  OFi*'lCKH.  The  Senator  from  Illinois 
has  the  floor.    Does  he  yield  to  the  Senator  from  Utah? 

lifr.  I^WIS.    I  yield. 

Mr.  KING.  I  invite  attention  to  page  90,  where  one  or 
two  amencbnents  are  necessary.  I  move  to  Reconsider  the 
vote  by  which  the  amendment  of  the  committee  was  tidopted 
on  page  90.  line  1,  in  order  to  move  to  strike  out  the  word 
"and"  at  the  end  of  the  line  and  to  insert  the  word  "or." 

The  PRESIDING  OFFICER.  Without  objectiafi,  the  vote 
by  which  the  bft***^!***"^  of  the  coeDomittee  was  agreed  to 
win  be  reconsidered:  and.  without  objection,  the  amend- 
ment offered  fay  the  Senator  from  Utah  to  the  amendmmit 
of  the  committee  is  agreed  ta 

The  amendment*  as  amended,  was  agreed  to. 

Mr.  KnUQ.  On  page  173,  I  move  to  reconsider  the  vote 
by  which  the  committee  amendment  was  agreed  to  for  the 
purpose  ot  offering  a  clarifying  amendment. 

The  PRESIDING  OPl'lCEU.  Without  objection  the  vote 
by  which  the  committee  amnndment  was  agreed  to  Is  re- 
eonsidered.  The  clerk  wffl  stKte  the  amendment  offered  by 
the  Senates  from  Utah  to  the  oommittee  amfnrtmwit 

Tbe  Ohxv  CunoK.  On  page  172,  Use  13,  after  the  word 
"by",  it  is  proposed  to  insert  a  eomma  and  the  wcads  "or 
cash,  stock,  or  securiti^  or  both  held  in  trust  by." 
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The  PRESIDINa  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  KINO.  On  page  172.  line  18.  after  the  word  "and",  I 
move  to  strike  out  "reinvesting,  as  a  unit,  funds"  and  insert 
a  comma  and  the  words  "or  Investing  or  reinvesting  or  hold- 
ing, as  a  unit,  a  diversified  group  of  stock,  securities,  or  other 

funds." 

I  ask  for  the  adoption  of  that  amendment. 

The  PRESIDINQ  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Utah  to  the  com- 
mittee amendment. 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment,  as  amended,  was  agreed  to. 

W  BUPPOBT  OP   Mm.    LTWIS'   MOTIOK  TO   IBCOMMIT   TH«  TAX   BUJ^   H.   B. 
12396 TO    COICICITT^    AITD    PCeTPONXMXNT 

Mr.  LEWIS.  Mr.  President,  I  arise  at  this  time  to  submit, 
concretely  I  trust,  my  views  in  suppwt  of  the  motion  I  now 
place  on  the  Uble,  which  later  it  will  be  appropriate  for  me 
to  call  up,  and  which  I  may  engage  the  attention  of  the 
Senate  to  support. 

Mr.  President,  I  am  utterly  opposed  to  the  passage  of  the 
pending  tax  bill.  In  many  respects  I  regard  it  as  a  decided 
improvement  over  the  bill  which  came  to  the  Senate  from 
the  House.  I  esteem  the  Senate  bill,  if  a  tax  bill  is  to  be 
passed  and  should  be  passed,  as  one  that  would  remedy  many 
of  the  errors  that  appear  to  me  to  take  on  the  form  of 
persecution  in  the  bill  that  came  over  to  us  for  consideration. 
But.  Mr.  President,  I  am  not  able  to  see  that  there  Is  an 
immediate  necessity  for  the  passage  of  this  tax  bUl  that 
Justifies  it  as  a  matter  of  needed  legislation. 

I  would  not  disguise  to  this  hMioraWe  body  a  personal 
sentiment  which  is  moving  me.  at  least,  in  its  memory.  I 
saw  a  great  administration  in  this  Government,  after  victory 
in  a  cataclysmic  war,  in  the  year  1918.  bring  in  a  tax  bill 
to  this  body,  of  which  I  was  then  honored  to  be  a  Member, 
and  I  saw  that  administration  defeated  in  the  final  result 
before  the  people,  despite  the  renown  and  prestige  which 
(H-dinarlly  inure  after  the  successful  conduct  of  a  war.  Then 
the  administration,  not  learning  from  example  and  taking 
no  lesson  from  experience,  proceeded,  as  Senators  sitting 
around  me  will  recall,  to  duplicate  that  undertaking  in  1920. 
Upon  the  basis  of  their  action,  they,  by  a  tax  bill,  invested 
the  people  with  such  uncertainty  and  alarm,  such  fear  and 
terror,  largely  stimulated  by  prophecy  as  to  what  the  results 
of  the  tax  bill  would  be  upon  the  people  and  the  merchants, 
that  it  brought  to  us,  to  the  party  in  power,  defeat  in  the 
Presidential  contest  of  1920.  I  use  the  word  "us"  as  meaning 
those  ^i^o  were  advocates  of  what  they  felt  was  unnecessary 
taxation  at  that  time.   I  was  one. 

Mr.  President,  a  tax  bill  ought  never  to  be  presented  to 
the  representatives  of  a  people  save  when  Justified  by  a 
necessity.  Taxes  at  best  are  a  persecution,  always  a  form 
of  oppression,  and  should  be  withheld  from  a  people  as 
long  as  possible.  Such  measures  should  always  be  withheld 
wherever  there  Is  an  uncertainty  of  time  and  condition 
which  might  indicate  that  the  enactment  of  the  bill  could 
have  been  avoided,  and  the  oppression  and  the  injuries 
arising  from  it  upon  the  people,  Ukewise  avoided. 

Mr.  Presitent,  the  records  of  our  finance  today  disclose, 
using  round  figures,  a  revenue  of  four  billion  dollars.  The 
ordinary  expenses  of  the  Oovemment  exceed  by  only  a  very 
small  sum  those  proposed  and  intended  and  expected  reve- 
nues. There  will  be  onergency  expenses,  and  there  will  be, 
of  course,  that  which  we  call  relief.  But  let  us  recall  that 
in  simuner  relief  should  be  cot  down  more  than  one-half 
of  what  it  was.  month  by  manth,  in  the  winter.  The 
bonus  is  to  be  paid;  and  that,  sir.  will  be  paid  out  of  money 
as  provided  in  a  system  now  established,  extending  along 
through  a  considerable  period  of  time. 

The  question  for  us,  sir.  is  this:  Is  there  any  immediate 
need  at  this  day  for  a  general  tax  bm  whicii  comprehezuis 
every  feature  d  taxes,  to  anticipate  every  equally  assumed. 
or  hoped-for.  or  feared  expenditure;  and  this  just  at  the 
eve  of  a  national  electioa? 
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I  contend— and  here  it  is  that  I  predicate  my  motion  to 
postpone  the  bill— that  we  should  return  the  bill  to  the 
committee  to  have  a  proper  Investigation  of  every  item  in 
the  bill,  enlightened  by  the  wisdom  that  would  be  neces- 
sary to  throw  a  just  and  proper  light  upon  it.  For  the  next 
6  months  the  Government  can  pay  its  expenses.  If  we 
run  a  little  deficit,  in  the  meantime  business  will  prosper, 
exempted  from  draining  tax,  and  can  multiply  in  its  re- 
turns. If  the  success  in  business  and  industry  we  expect 
shall  be  ours,  and  continue  as  it  is  now  promising  to  us,  we 
shall  not  need  these  taxes,  because  the  ordinary  business  will 
restore  itself  to  high  prosperity,  and  the  taxes  to  be  drawn 
from  the  prosperity  upon  the  business  of  the  country  will 
serve  all  the  immediate  uses. 

We  are  about  to  go  to  the  people.  The  general  election 
is  ahead  of  us  in  November.  Every  feature  of  the  proposed 
tax  bill  will  be  considered.  All  the  threats  that  it  carries,  all 
the  fears  that  it  engenders,  all  the  dangers  that  it  prophesies, 
all  the  errors,  if  you  please,  all  the  adjustments  and  mis- 
adjustments  or  maladjustments,  will  be  presented  to  the  peo- 
ple. When  we  shall  assemble  in  January  next  we  shall  have 
the  information  from  the  people  directly  through  the  ballot 
box.  Then  we  shall  know  the  kind  and  quality  of  tax  bill 
which  will  meet  the  necessities  of  the  coming  year  and  also 
enjoy  the  approval  of  the  public. 

Why  put  upon  the  people  at  this  time  a  general  bill  that 
may  anticipate  a  levy  and  a  burden  far  in  excess  of  that 
which  may  be  called  for,  and  wholly  opposed  to  that  which 
may  be  justified? 

Mr.  President,  I  do  not  know  what  spirit  there  is  which 
initiated  the  thought  of  pressing  the  bill  at  this  time.  I 
have  heard  it  said  aroimd  me  that  it  is  the  desire  of  the 
President.  I  do  not  know  what  is  the  desire  of  the  President 
upon  this  subject;  but  I  am  free  to  say  that  what  the  Presi- 
dent himself  needs,  if  such  has  been  his  expression,  is  that 
he  be  advised  that  there  is  not  a  necessity  here  for  the  meas- 
ure that  justifies  his  insisting  upon  it  in  the  present  forn^. 
of  the  minority  measiire,  or  the  majority  measure  of  the  Sen- 
ate, or  the  measure  which  came  from  the  House. 

Mr.  President,  I  favor  postponing  the  whole  consideration. 
I  rise  to  oppose  the  bill,  without  regard  to  the  source  from 
which  it  came.  I  put  this  demand  upon  the  ground  that  be- 
fore a  measure  of  this  magnitude,  in  its  weight  and  its 
oppression,  shall  be  put  upon  business,  upon  the  toiler,  upon 
the  financier — before  such  a  Judgment  of  real  conflccation 
of  profits  shall  be  put  upon  their  business  or  destruction  upon 
their  interests,  some  opportunity  should  be  given  them  to 
speak  their  views  and  express  their  interest. 

I  hold  that  if  the  conditions  of  the  Treasury  do  permit, 
either  from  the  money  borrowed  or  from  the  curtailment  and 
discharge  of  the  necessary  obligations  between  now  and  the 
election,  we  should  then  conduct  ourselves  along  the  line  of 
that  idea,  making  it  serve,  and  await  the  presentation  by 
the  people  of  what  they  feel  should  be  the  necessary  taxes, 
and  let  them  advise  us,  according  to  their  ballot-box  rights. 
as  to  what  they  themselves  feel  would  be  justified. 

It  has  too  much  of  a  suggestion,  sls  I  see  it,  of  a  "snap 
Judgment"  to  pass  this  bill  in  emergency;  to  press  this  meas- 
ure, with  all  its  consequences,  upon  the  people  at  a  time  such 
as  this,  when  no  opportumty  can  be  afforded  for  them  wholly 
to  consider  the  phases  of  a  measure  which  involves  scientific, 
industrial,  economic,  and  financial  questions  of  such  magni- 
tude that  a  great  body  like  this  could  not  arise  at  once  and 
spontaneously  solve  the  problem  except  by  a  miracle — and 
that  questionable. 

Mr.  President,  It  is  proper  to  dwell  upon  some  precedent. 
There  never  has  been  put  upon  a  people  a  tax  that  has  not 
been  punished  by  some  form  of  retaliation.  Regrettable  it 
Is  that  a  tax  has  invariably  caused  the  uprisings  which  have 
taken  the  form  of  civil  revolutions  or  the  overthrow  of 
govemmenid. 

We  recall  that  it  was  after  Caesar  had  his  military  vic- 
tories, and  became  securely  entrenched  as  the  master  of  all 
government,  that  he  yielded  to  the  advice  of  those  who 
brought  in  a  form  of  taxation  to  be  placed  upon  the  lands  of 
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the  farmer.  Taking  history,  we  find  what  followed  after- 
ward, that  the  grievances  of  the  masses  when  the  conspira- 
tors pursued  Caesar  were  such  that  they  became  convinced 
that  they  should  remove  Caesar  and  those  who  supported 
him,  and  that  by  so  doing  it  would  remove  the  taxes.  Tlius 
began  the  conspiracy,  and  thus  began  the  decline  of  that 
regime. 

Shall  we  forget  that  Charles  I  did  not  lose  his  life  merely 
because  he  was  opposed  by  Cromwell  and  his  legions?  That 
did  not  happen  until  the  era  following  that,  under  King 
John,  and  those  who  are  spoken  of  as  the  barons  of  Rimny- 
mede.  when  the  head  tax  was  laid  upon  the  people,  and  it 
was  shifted,  as  necessarily  all  taxes  are  shifted,  to  the  con- 
sumer in  every  way  that  was  possible  and  convenient.  It 
was  then  that  the  feeling  arose  in  the  land  which  we  now 
speak  of  as  England  that  aroused  an  atmosphere  which 
Ucensed  Cromwell  to  justify  the  killing  of  the  king  and  the 
taking  of  his  head.  In  all  this  we  saw  the  head  of  one 
Stuart  struck  from  his  shoulders  and  the  crown  struck  from 
the  head  of  the  other. 

And  do  we  forget  our  own  experiences  here?  Do  we  far- 
get,  sir,  what  we  tried  to  do  in  the  election — and  I  may  be 
pardoned  for  speaking  of  this,  as  I  was  a  small  part  of  the 
offense — in  1900,  sir,  in  1904,  and  then,  sir,  in  1908,  but  more 
completely,  sir,  in  1918,  to  which  I  have  alluded,  and  then  in 
1920?  And  then,  sir,  let  It  be  remembered  that  in  the 
administration  of  a  distinguished,  eminent  man.  now  dead, 
President  Taf  t,  when  he  boldly  permitted,  against  the  advice 
of  his  own  administration,  the  bringing  in  of  a  tax  bill  and 
carrying  It  to  the  point  of  presentation,  It  was  upon  that, 
sir,  that  the  administration  known  as  that  of  Woodrow 
Wilson  was  able  to  defeat  President  Taft  and  that  of  his 
following. 

It  was  then,  sir,  despite  that  lesson,  that  we,  unhappily — 
I  use  the  word  "we"  in  the  sense  of  us  of  the  Democratic 
administration — promptly  adopted  the  same  course  and 
brought  in  a  tax  bill  assuming  the  privilege  of  taxing  any- 
thing that  could  have  hands  laid  upon  it,  upon  the  theory 
that  possibly  the  revenue  might  be  needed.  The  result  was 
that  in  the  terror  <rf  the  people  the  fears  of  what  might 
follow,  the  anticipation  of  dangers  that  were  prophesied, 
those  who  advocated  every  measure  and  every  policy  con- 
nected with  the  administration  of  the  tax  bill  were  defeated 
by  the  people. 

It  may  be  that  the  people  were  wrong.  It  may  be  that 
they  could  not  see  aright;  but,  sir,  I  am  compelled,  in  the 
language  of  Patrick  Henry,  in  his  famous  expression,  to  say 
that  only  by  the  lamp  of  experience  may  I  guide  my  feet 

Now,  sto*.  unless  it  be  pointed  out  to  me  that  there  is  a 
prime  and  urgent  necessity  for  the  enactment  of  this  imme- 
diate bill  at  this  immediate  time,  I  answer  It  cannot  be  Justi- 
fied, however  much  as  a  bill  it  might  be  justified  if  the  tax 
were  necessary  at  this  time.  Therefore,  I  am  for  the  return 
of  the  bill  to  the  committee,  where  proper  investigation  as 
to  every  item  in  it  may  be  had  by  proper  scientific  consid- 
eration, and  where  the  sources  of  taxes  may  be  investigated, 
the  capacity  to  pay.  and  the  power  to  levy;  where  all  these 
Inquiries  may  be  entered  upon  calmly;  and  when  a  conclu- 
sion shall  be  reached,  a  bill  then  may  be  presmted  with  a 
consciousness  that  we  have  given  the  people  a  hearing;  we 
have  heard  theh-  objectioos.  if  they  had  any;  we  have 
listened  to  their  p»%tensi(M3s  and  their  professions,  such  as 
they  may  present. 

Then,  sir,  with  such  a  measure,  we  could  safely  say  that 
no  one  could  charge  us  with  having  taken  advantage  of  him 
at  a  time  when  he  could  not  defend  himsdf  by  opposition. 

Mr.  President.  I  have  presented  ^«rsely  the  reasons  why  I 
am  opposed  to  the  bill  as  a  bill,  and  wbj  1  feel  that  fcx-  the 
salvation  of  the  country,  the  best  uses  of  business,  and  the 
best  purposes  of  government,  the  bill  should  not  be  passed  at 
this  time,  and  that  all  tax  bills— the  minority  bill,  the  ma- 
jority bill,  and  that  which  came  over  fnxn  the  House — should 
be.  as  it  were,  huddled  together  in  some  form  and  sent  where 
consideration  or  examination  may  be  duly  had,  and  no 
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offense  and  no  wrong  pnt  upon  the  country,  by  accident  or 
by  intention,  in  the  name  of  politics  or  administration. 

That  reason,  sir,  I  now  give  as  to  why  I  shall  press  the 
motion  for  the  postponement  of  consideration  of  the  meas- 
ure, and  the  return  of  it,  sir.  to  the  c(Hnmltiee,  and  the  end 
of  any  further  consideration  of  it  as  a  tax  bill  by  this  honor- 
able body. 

I  thank  the  Senator  in  charge  of  the  bill  for  allowing  me 
to  intrude  at  this  time. 

AKZlfDMKirT  or  SBIPPIBG  ACT  OF  191S 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
3467)  amending  the  Shipping  Act,  1916.  as  amended,  which 
was  to  strike  out  all  after  the  enacting  clause  and  insert: 

That  section  16  of  tlie  SlilpplJig  Aot,  1B16,  as  amended  (U.  8.  C. 
1034  edlUon.  tiUe  46,  eec.  815).  la  hereby  amw»1f<l  to  read  as 
follows: 

"Sbc.  16.  That  It  shall  be  unlawful  for  any  ahlpper.  coniilgnnr. 
consignee,  forwarder,  bnAer.  or  other  person,  or  any  otieer.  agent, 
or  empl(^ree  thereof,  knowingly  and  wUlfiUly.  directly  or  indirectly, 
by  means  of  false  bUllng.  false  classlflcatlon,  false  weighing,  false 
report  of  weight,  or  by  any  other  unjust  or  luifalr  device  or  means 
to  obtain  or  attempt  to  obtain  transportation  by  water  for  property 
at  leas  than  the  rates  or  charges  which  would  otharwiae  be 
appUcable. 

"That  it  shall  be  unlawful  for  any  common  carrier  by  water,  or 
other  person  subject  to  this  act,  either  alone  or  In  canjunetlon 
with  any  other  perscm.  directly  or  Indirectly — 

"First.  TO  make  or  give  any  undue  or  unreasonable  preference  or 
advantage  to  any  particular  person,  locality,  or  description  of  traffic 
In  any  respect  whatsoever,  or  to  subject  any  particular  person, 
locality,  or  description  of  traffic  to  any  undue  or  tmresaooabla 
prejudice  or  disadvantage  In  any  rsqject  whatsoever. 

"Second.  To  aUow  any  person  to  obtain  transportation  for  prop- 
erty at  less  than  the  regular  rates  or  charges  then  established  and 
enforced  on  the  line  oS  such  carrier  by  means  of  false  bUllng.  false 
classlflcation,  false  weighing,  false  report  of  weight,  or  by  any  other 
unjust  or  unfair  device  or  means. 

"Third.  To  Induce,  persuade,  or  otherwise  Influence  any  marine 
Insurance  company  or  underwriter,  or  agent  thereof,  not  to  glv* 
a  ctxnpetlng  carrier  by  water  as  favorable  a  rate  of  insxiranoe  on 
vessel  or  cargo,  having  due  regard  to  the  class  of  vessel  or  cargo, 
as  is  granted  to  such  carrier  or  other  person  subject  to  this  act. 

"Whoever  violates  any  provision  of  this  section  shall  be  guUty 
of  a  misdemeanor  pxinlwhaWa  by  a  fine  of  not  more  than  $5,000 
for  each  offense." 

Mr.  COPEXAND.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

W.  D.  GAHH 

The  PRESIDINa  OFFICER  laid  before  the  Senate  the 
amendmmt  of  the  House  of  Reixesentatives  to  the  bill 
(S.  4052)  for  the  relief  of  W.  D.  Oann,  which  was,  on  page  1. 
line  8.  after  "motorcycle",  to  insert  "on  April  14.  1935,  at 
Royd  Bennett  Field,  Brooklyn.  N.  Y." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

The  moti(m  was  agreed  to. 

AKXIfDMKirT  or    THI    COASTWISX   LOAD    tXKK   ACT,    IMS 

Hie  PRESIDINa  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  11915)  to  amend 
the  Coastwise  Load  line  Act.  1935.  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  COPELAND.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  conference  asked  by  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  aiKwint  the  conferees  on  the  part  of  the  8«iate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
anx^ted  Mr.  Copxuuni.  Mr.  Sheppasd,  and  Mr.  Wmrx 
conferees  on  the  part  of  the  Senate. 

ACCXPTAMCX  or  1IXDAI.S,  KTC,  BT  OmCKSS  AHS  KNLXSTED  ICEN  OP 

THS  ABUT 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  biU 
(S.  4391)  authorising  certain  officers  and  enlisted  men  of  the 
United  States  Army  to  accept  such  medab,  orders,  diplomas, 
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decoratlona.  tnd  pluatosnpihs  as  ha^  been  tendered  them  by 
JoT-eign  governmsnts  to  appreciation  of  services  rendered, 
which  were,  on  page  1.  line  9.  after  -Smith,"  to  insert  "CoL 
Charles  H.  Morrow  (posthumously)'*;  and  on  page  2.  line  9. 
to  strike  out  "and  Capt.  James  H.  Walker"  and  insert  "Capt. 
James  H.  Walker,  and  U.  Tallesta  Waters." 

Mr.  SHEPPARD.  I  move  that  the  Seriate  concur  m  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

sKOPnmrG  or  ckrtaik  cases  bt  caun  or  claims 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
4444)  directing  the  Coxirt  of  Claims  to  reopen  certain  cases 
and  to  correct  the  errors  therein,  if  any,  by  additional  Judg- 
ments against  the  United  States,  which  was.  on  page  3.  line 
16,  to  strike  out  all  after  "1925"  down  to  and  including 

"States"  to  line  19.  .    .^  ^ 

Mr.  BYRD.  I  move  that  the  Senate  concur  In  the  amend- 
ment of  the  House. 

TlM  motkm  was  agreed  to. 

Housi  pTTTR  4m)  joiHT  uesoLxmoN  Kzmftxs 

The  following  bills  and  Jotot  resolution  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  681.  An  act  for  the  relief  of  James  Philip  Coyle;  and 

H.  R.  11984.  An  act  for  the  relief  of  Oda  Herbert  Ptow- 
man:  to  the  Committee  on  Naval  Affairs. 

H.R.3043.  An  act  to  provide  for  the  appototment  of  an 
additional  district  Judge  for  the  iwrthem  district  of  Georgia; 
to  the  Committee  on  the  Jlidiclary. 

H.  R.  4641.  An  act  authorizing  the  President  to  present  a 
gold  medal  to  George  M  Cohan;  to  the  Committee  on  the 

library- 

H.  R.  5618.  An  act  for  the  relief  of  Floyd  Gatton: 
H.  R.  6743.  An  act  for  the  relief  of  Mojo  Schey  Co.,  Inc.; 
H.  R.  7244.  An  act  for  the  relief  of  John  E.  T.  Clark; 
H.  R.  7743.  An  act  for  the  relief  of  Mrs.  David  C.  Stafford: 
H.  R.  7822.  An  act  for  the  relief  of  Lucretia  Norrls; 
H.R.7947.  An  act  for  the  reUef  of  Rev.  Harry  J.  Hill; 
H.  R8643.  An  act  for  the  relief  of  Mr.  and  Mrs.  Frank 

Daley; 

H.  R.  9191.  An  act  for  the  relief  of  dependents  of  James 

B.  Kiley; 

H.  R.  9502.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  W.  J.  Nolan.  L  Jacobson,  J.  A.  Hlguera.  C.  H. 
Damsted.  R.  GaDeguillo,  F.  O.  Origsby,  K,  H.  Johnson.  R. 
Dupouy,  C.  J.  Degen.  W.  L.  Nolan,  R.  C.  Jensen,  M.  J.  Rod- 
erick. L.  K.  Moore,  C.  Lederer,  M.  KeHey,  R.  Dinkel.  A.  J. 
Mouchou.  C.  R.  Taylor.  M.  Knull.  8.  W.  Ligon,  C.  C.  Johnson. 
W.  P.  Brennan.  C.  F.  Slebert,  and  J.  T.  Weeks: 

H.  R.  9896.  An  act  for  the  relief  of  Andrew  Dowd; 

H.  R.  10169.  An  act  for  the  relief  of  L.  M.  Crawford; 

H.  R.  10746.  An  act  for  the  reli^  of  Matt  Burgess; 

H.  R.  10995.  An  act  for  the  relief  of  Elbert  Arnold  Jarrell; 

H.  R.  11203.  An  act  for  the  relief  of  Andrew  Smith: 

H.  R.  11861.  An  act  for  the  relief  of  Cleveland  L.  Short; 

H.  R.  11867.  An  act  for  the  relief  of  Ifichael  E.  Sullivan; 

ELR.  11869.  An  act  for  the  relief  of  WOliarn  L.  Jenkins: 

H.  R.  12144.  An  act  for  the  relief  of  the  Federal  Rnamdlng 
ft  Stamping  Ca; 

H.  R.  12166.  An  act  f (»■  the  relief  of  Mary  Daley;  and 

H.  R.  12311.  An  act  for  the  relief  of  the  P.  L.  Andrews 
Corporation;  to  the  Committee  on  Claims. 

H.  R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to 
insure  adeouate  supidies  of  timber  and  other  forest  prod- 
ucts for  the  people  of  the  United  States,  to  promote  the  full 
use  for  timber  growing  and  other  purposes  of  forest  lands 
to  the  United  States,  tncloding  farm  wood  lots  and  those 
abandoned  areas  not  suitable  for  agricultural  production. 
and  to  aeeure  the  earrelation  and  the  most  economical  eon- 
duct  of  forest  research  to  the  Department  of  Agrtcolture, 
through  reBeareh  in  reforestation,  ttaibo'  growtng.  protec- 
tion. utOisation,  forest  eeoDOKBles,  and  related  sabjec^  and 
for  other  purposes",  approved  May  22.  1928;  to  the  Commit- 
tee on  Agriculture  and  Forestry. 
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H.  R.  12599.  An  act  to  provide  more  adequate  protection  to 
worlcmen  and  laborers  on  projects,  buildings,  construction, 
improvements,  and  property,  wherever  situated,  bekmglng 
to  the  United  States  of  America  by  granting  to  the  several 
States  Jurisdiction  and  authority  to  enter  upon  and  enforce 
their  State  workmen's  compensation,  safety,  and  insurance 
laws  on  all  property  and  premises  belonging  to  the  United 
States  of  America:  to  the  Committee  on  Educatiwi  and  Labor. 

H-  J.  Res.  588.  Jotot  resolution  for  the  designation  of  cer- 
tato  streets  or  avenues  to  the  Mall  as  Ohio.  Missouri,  Okla- 
homa, and  ^a<"i.  Avenues;  to  the  Conunittee  on  the  District 
of  Columbia. 

nrmRAL-UVEM  U  l    TAXATIOlf 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  GEORGE.  Mr.  President,  I  ask  that  the  Senate  now 
proceed  with  the  consideration  of  the  amendment  on  page 
29,  section  13. 

The  PRESrDINQ  OFFICER,  The  amendment  wlD  be 
stated. 

The  next  amendment  of  the  Committee  on  Finance  was, 
on  page  29,  after  Une  17,  to  insert  a  new  section,  as  follows: 

8bc.  13.  Normal  twi  on  co«PO«ATioifa 

(A)  Definition:  Am  used  In  this  title  the  tcnn  ••nonnal-tax  net 
iooome"  means  the  net  Income  minus  the  sum  oX — 

(1)  Interest  on  obligations  of  the  United  States  and  Its  instru- 
mentalities: The  credit  provided  in  section  28  (a). 

(3)   Dtvldends  received:  The  credit  provided  In  section  26  (b) . 

(b)  Imposition  of  tax:  There  shall  be  levied,  collected,  and  paid 
for  each  taxable  year  upon  the  normal-tax  net  income  of  every 
corporation,  a  normal  tax  as  follows: 

Upon  normal-tax  net  Incomes  not  In  excess  of  12,000,  15% 
percent.  

»310  upon  normal-tax  net  Incomes  of  •2.000:  and  upon  normal- 
tax  net  incomes  In  excess  of  $2,000  and  not  In  excess  of  |1 5,000. 
16  percent  tn  addition  of  such  excess. 

13,360  upon  normal-tax  net  Incomes  of  115.000;  and  upon 
normal-tax  net  Incomes  In  excess  of  tlS.000  and  not  in  excess  ct 
$40,000.  17  percent  in  addition  of  such  excess. 

$6,640  upon  normal-tax  net  incomes  of  $40,000;  and  upon  nor- 
mal-tax net  Incomes  in  excess  of  $40,000.  18  percent  In  addition 
of  such  excess. 

(c)  Exempt  corporations:  For  corporations  exempt  from  taxation 
iiri<i«r  this  title,  see  section  101. 

Mr.  GEORGE.  Mr.  President,  I  do  not  think  subsection 
(a)  of  section  13,  or  subsection  (1),  is  to  controversy.  In 
fact,  there  is  no  controversy  until  the  end  of  line  5  on  page 
30  is  reached. 

ITie  PRESIDINO  OFFICER.  Without  objection,  the  part 
of  the  amendment  known  as  section  13  (a),  subsections  (l) 
and  (2).  will  be  agreed  to. 

lylr.  LA  POLLETTE.  Mr.  President,  down  to  and  todud- 
ing  the  word  •'follows"  on  Itoe  5,  page  30,  may  be  agreed  to. 

Mr.  GEORGE.    That  is  what  I  meant 

The  PRESIDING  OFFICER.  The  question  now  is  on 
agreeing  to  the  part  of  the  amendment  beginning  with  Itoe 
3,  i>age  30,  known  as  subsections  (b)  and  (c) . 

Mr.  LA  FOUjETTE.  Mr.  President,  I  call  the  attention  of 
ttie  Senatcn*  from  Alabama  [Mr.  Biack]  to  the  fact  that 
this  is  the  potot  at  which  our  amendment  is  to  be  offered. 

M^.  BLACK.  Tee;  I  am  ready  to  offer  it  when  the  Senate 
shall  hav<e  adopted  that  part  of  the  amendment. 

Mr.  lA  POLLETTE.  It  has  already  been  adopted.  We 
are  now  prooeediiv  to  the  tocreasea  to  the  flat  corporation 
tax. 

Mr.  GEORGE.  Mr.  President,  we  have  now  reached  the 
potot  of  controversy  to  the  consideTation  of  the  revenue 
t>m  Tliere  Is  yet  open  an  amendment  offered  by  the  Sena- 
tor from  Connecticut  [Mr.  Lohxrgait],  inserted  and  car- 
ried to  the  Ull  as  a  committee  amendment,  to  which  I  do 
not  now  make  reference  except  to  call  attention  to  it  as  an 
important  undlsposed-of  matter  to  the  bill.  That  amend- 
meat  relates  to  the  exemption  of  life  insurance  if  passable 
directly  to  the  Treasury  tar  the  purpose  of  paytog  in  whole 
or  to  piurt  the  estate  tax  of  the  decedent. 

The  particular  section  which  the  Senate  is  now  proceed- 
tog  to  conakler,  section  13,  relates  to  the  normal  tax  im- 
posed upon  the  net  income  of  every  corporation,  with  cer- 
tato  exceptions  to  be  found  elsewhere  to  the  bill;  and  cor- 
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poraUons  having  partial  exemption  fnxn  this  general  levy 
are  not  a  matter  of  controversy  between  those  who  are 
offering  the  substitute. 

The  Finance  Committee  proposed  to  increase  by  3  per- 
cent and  slightly  to  graduate  the  flat  corporation  tax  ex- 
isting under  the  present  law.  In  other  words,  the  Finance 
Committee  proposed  the  insertion  to  the  bill  of  the  following 
provision : 

There  shall  be  levied,  collected,  and  paid  for  each  taxable  year 
upon  the  normal-tax  net  income  of  every  corporation  a  normal  tax 
as  follows: 

UfKjn  normal-tax  net  incomes  not  in  excess  of  $2,000,  15^  per- 
cent. 

$310  upon  normal-tax  net  incomes  ctf  $2,000;  and  upon  normal- 
tax  net  incomes  In  excess  of  $2,000  and  not  in  excess  of  $15,000. 
16  percent  In  addit'.on  of  such  excess. 

$2,390  upon  normal-tax  net  Incomes  of  $15,000;  and  upon  nor- 
mal-tax net  Incomes  In  excess  of  $15,000  and  not  in  excess  of 
$40,000.  17  percent  In  addition  of  such  excess. 

$6,640  upon  normal-tax  net  Incomes  of  $40,000;  and  upon  nor- 
maJ-tax  net  Incomes  in  excess  of  $40,000,  18  percent  in  addition 
of  such  excess. 

In  Other  words,  under  existing  law  the  flat  rate  runs  from 
12  ^-i  to  15  percent.  Under  the  committee  biH  the  rate  runs 
from  15  Mj  percent  to  18  percent,  a  step-up  of  3  percent 
in  each  of  the  brackets,  or  graduated  steps. 

The  committee  likewise,  considering  the  general  tax  pro- 
posal m  the  bill  of  the  House,  agreed  to  a  tax,  to  addition 
to  taxes  already  mentioned,  of  7  percent  upon  the  undis- 
tributed earnings  of  all  corporations,  with  certato  excep- 
tions; and  it  is  not  necessary  to  note  the  exceptions  now, 
because  those  exceptions  do  not  enter  into  the  merits  of  the 
substitute  amendment  proposed  by  the  Senator  from  Ala- 
bama, as  I  understand. 

The  Senate  Finance  Cwnmlttee  is  adhering  to  the  present 
plan  of  taxation,  to  the  main.  It  is  recognizing,  of  course, 
the  suggestion  made  by  the  President  in  his  message  and 
carried  out  in  the  bill  as  It  passed  the  House,  by  the  imposi- 
tion of  a  tax  upon  corporate  eamtogs  rangtog  from  zero  to 
42  >  2  percent,  if  all  of  the  corporate  earnings  were  retatoed, 
none  of  them  being  distributed.  The  Senate  committee  has 
imposed  a  tax  of  7  percent,  to  addition  to  the  taxes  named, 
upon  the  undistributed  eamtogs  of  each  corporation,  as  I 
have  stated.  So  that  In  the  case  of  a  corporation  earning 
more  than  $40,000.  which  retains  all  of  its  earnings,  the  com- 
bined tax  will  total  25  percent  upon  the  earnings  of  the 
corporation  during  the  taxable  year. 

It  will  be  remembered  that  under  the  bill  as  It  passed  the 
Houre.  under  the  committee  amendment,  and  under  the  sub- 
stitute which  will  be  offered  presently  by  the  Senator  from 
Alabama,  the  exemption  of  the  normal  tax  on  dividends  of 
4  percent  is  repealed.  In  other  words,  incomes  derived  from 
dividends  are  now  subject  to  the  normal  tax  of  4  percent. 
That  is  true  under  the  bill  as  it  passed  the  House;  It  Is  true 
under  the  committee  bill;  it  is  true  under  the  substitute  bill. 

Under  the  committee  bill  capital-stock  taxes  are  retatoed 
as  in  existing  law.  Excess-profits  taxes  are  retatoed  as  to 
existmg  law.  Intercorporate-divldend  taxes  are  retatoed  as 
in  existing  law.  That  is  also  true  under  the  substitute 
offered  by  the  Senator  from  Alabama,  as  I  understand. 

Under  the  bill  as  it  passed  the  House  the  capital-stock 
tax.  except  for  one-half  year,  or  for  a  whole  year  at  one- 
half  rate,  was  repealed.  Under  the  bill  as  it  passed  the 
House  the  excess-profits  taxes  were  repealed.  Under  that 
bill  the  flat  taxes  on  corporations  were  repealed.  In  other 
words,  the  House  adopted  the  suggestion  made  by  the  Presi- 
dent, and  every  part  of  the  suggestion  of  the  President  is 
entltied  to  consideration,  to  the  opinion  of  the  Finance  Com- 
mittee. The  House  eliminated  certato  taxes  on  corporations, 
simplified  the  tax  structure  so  far  as  corporations  are  con- 
cerned, and  went  to  a  tax  upon  undistributed  profits  or  earn- 
ings. I  am  not  using  the  technical  phraseology  to  the  House 
text,  but  for  the  purpose  of  a  fair  understanding  I  am 
employing  the  words  "corporate  earnings." 

If  I  may  be  permitted  to  repeat,  the  House  adopted  a  tax 
ranging  from  zero  to  42^  percent  on  undistributed  corpo- 
rate earnings;  that  is  to  say.  if  a  corporation  distributed  all 
of  its  eamtogs,  it  would  pay  no  tax.   It  would  pay  no  cairttal- 


stock  tax  after  the  first  year  after  the  adoption  of  the  bill; 
it  would  pay  no  exoess-i»oflts  tax;  it  would  pay  no  flat  tax; 
it  would  pay  one  simple  tax.  so  far  as  the  genco^  scheme  is 
concerned,  measured  by  its  undistributed  earnings. 

The  Senate  committee  believed,  for  reasons  stated  by  the 
acting  chairman  of  the  committee,  and  stated  also  to  the 
report  filed  by  the  majority  of  the  committee,  that  it  is  un- 
wise to  abandon  a  tried,  a  tested  method  of  raising  revenue. 
In  that  respect,  as  I  understand,  the  Senator  from  Alabama 
[Mr.  Black]  and  the  Senator  from  Wisconsto  [Mr.  La  Fol- 
LXTTB],  who  offer  the  substitute,  agree  with  the  ccmunittee, 
and  to  the  substitute  they  have  gone  back — as  of  necessity 
they  must  have  gone  back — to  a  flat  tax  to  order  to  secure 
anything  like  certatoty  of  income  from  taxes  on  corporations. 

Adhertog  to  the  established  system,  the  Senate  committee 
has  sought  to  impose  no  new  tax.  no  additional  tax.  upon 
corporations — that  is,  no  additional  tax  so  far  as  form  is 
concerned.  Of  course,  we  have  increased  the  rates,  but  we 
have  sought  to  impose  no  new  form  of  taxes  save  the  tax  of 
7  percent  upon  the  undistributed  earnings  of  corporations. 

I  may  say  now,  to  passing,  thskt  it  was  the  proposal  of 
satne  of  us  to  the  Committee  on  Finance  that  the  committee 
should  impose  only  4  percent  upon  the  undistributed  earn- 
ings, for  the  reason  that,  having  made  dividends  to  the  hands 
of  the  taxpajrers  subject  to  the  4-peroent  normal  tax.  we 
were  Justified  to  making  the  dividends  undistributed,  retatoed 
by  the  corporation,  subject  to  the  same  tax. 

As  a  matter  of  agreement,  and  to  order  to  arrive  at  an 
agreement,  the  majority  of  the  committee  held  flrmly  to  the 
view  which  I  have  already  expressed.  They  agreed  upon  a 
tax  of  7  percent  upon  the  undistributed  earnings,  and  that 
is  the  provision  of  the  biU.  In  that  respect,  and  to  that  re- 
spect only,  does  the  Senate  committee  bill  change  the  form 
of  taxes  imposed  upon  corporate  earnings  under  existing  law. 

Mr.  President,  I  will  not  at  this  time,  and  peiiiaps  not  at 
all,  go  toto  the  reasons  for  insisting  upon  the  bill  as  reported 
by  the  Finance  Committee  further  than  to  say:  What  reve- 
nue will  be  raised  imder  the  bill  as  it  passed  the  House  no 
one  can  say  unless  he  Is  willing  to  speculate,  and  one  must 
engage  in  the  rarest  kind  of  speculation.  Theoretically,  any- 
one familiar  with  the  figures  may  be  able  to  determtoe  what 
the  provisions  of  the  House  bill  would  produce  to  the  way  of 
revenue,  but  actually  no  one  can  say,  because  the  system 
recommended  by  the  House  has  not  been  adopted  and  tried 
anjnvhere  to  the  world,  to  any  country  having  an  income-tax 
S3rstem. 

The  House  obviously  sought,  as  the  President  to  his  ad- 
mirable message  recommended,  to  close  the  avenue  for  tax 
avoidance.  No  one  can  say  how  many  additional  doors  or 
roadways  or  avenues  of  escajte  the  measure  as  it  passed  the 
House  might  create  if  the  bUl  to  that  form  were  enacted  toto 
law. 

Mr.  President,  It  may  be  admitted,  and  I  concede,  that 
under  our  income-tax  laws,  taken  as  a  whole,  there  is  oppor- 
tunity to  avoid  the  payment  of  surtaxes,  and  to  those  to  the 
higher  tocome  brackets  tbere  is  an  inducement  or  a  temp- 
tation to  do  so.  That  grows  out  of  the  fact  that  under  our 
personal  tocome-tax  schedule  not  until  we  reach  compara- 
tively high  brackets  is  the  tax  paid  by  the  todlvHtual  equal 
to  the  corporate  tax  paid  under  existing  law.  However,  after 
we  pass  a  certato  bracket  to  the  personal  tocome-tax  sched- 
ule the  tax  paid  by  the  individual  is  very  hi|^;  and  as  a 
result,  if  the  tax  paid  by  the  same  Individual  upbn  eamtogs 
growing  out  of  an  tov^tment  to  corporate  stocks  or  to  a 
corporation  is  less  than  the  tax  which  he  would  be  com- 
pelled and  required  to  pay  as  an  individual,  of  course  there  is 
the  suggestion  and  the  inducement  and  the  possibility  of  tax 
avoidance. 

T1ia%  is  likewise  some  avoidance;  but  I  imdertake  now 
to  say,  and  I  say  it  before  the  distinguished  Senators  who 
shall  present  their  arguments  are  called  upon  to  present 
their  case,  that  how  much  avoidance  there  is  no  one  living 
knows.  There  can  be  only  guess  and  ccnjectore  with  respect 
thereto.  No  man  to  the  Treasury,  be  he  expert  or  not.  knows 
how  much  actual  avoidance  there  Is.    AU  he  can  do  is  to 
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guess  or  conjecture.  «  Is  known  What  corporate  eami«^ 
are  imdistriboted.  bat  It  Is  not  known  what  todnoes  the 
withholding  of  thOK  corporate  eamlzvs. 

Mr.  President,  perhaps  ttie  moat  satlafactory  income-tax 
law  is  that  In  force  In  England.  I  am  not  citing  it  for  the 
purpose  o*  commending  It  to  the  Ccmgress.  Not  at  alL  I 
am  citing  It  for  anottjer  reason.  Under  the  English  tax  law. 
it  does  not  matter  actually  whether  the  earnings  d  a  cor- 
poration are  all  distributed  or  whether  they  are  not  dlstxlb- 
nted.  The  tax  paid  by  the  Indtrldnal  stockhtdder  is  the 
same  <r-  substantially  the  same,  as  the  tax  paid  upon  the 
earatags  if  withheld  by  the  corporation.  Bear  In  mind  that 
England  has  had  ioog  experience  with  her  tax  lawyg.  and 
bear  in  mind  als<5  that  on  the  whole  they  hare  worked 
very  satfafactorOy. 

I  now  come  to  a  point  which  the  Treasury  ofDdals  have 
not  propwly  evaluated.  It  Is  a  potat  to  which  they  either 
overlooked  or  did  not  properly  weigh,  as  it  seems  to  me. 
The  English  corporations  have  withhi^d  a  greats  percentage 
of  their  f>firn<^r«  than  the  American  oorporatkms.  How  is 
«%«t  acooonted  for?  It  la  accoonted  for  by  one  fact,  which 
ot«ht  xwt  to  be  Vsst  sight  at.  and  that  Is  that  corporate  divi- 
f«ends  or  eamlneB  are  not  necessarily  wiHiheld  for  the  pur- 
pose of  tax  avoidance,  bat  they  are  withheld  because,  as  a 
matterof  jndgmoit  and  of  soandbaBtneas,itteaf  actual  profit 
te  the  adndnlstretian  at  the  curporatians  to  do  so.  Let  the 
Senate  bear  that  fact  in  mind.  Under  the  nearest  comparable 
system  to  oon  there  is  no  inducement  to  tax  avoidance,  because 
the  tax  must  be  paid  if  distriboted  to  the  Individuals,  and  must 
be  ptM^  also  by  the  corporation  if  withheld.  Indeed,  under 
the  Et«diiA  system  the  tax  In  inrinciple  Is  charged  by  the 
corporatian  to  the  individual.  There  are  some  adjustments, 
but  their  rates  do  not  present  reasons  for  tax  avoidance 
as  In  our  case.  I  freely  confess  that.  However,  the  point  I 
make  is  that  in  England  there  Is  a  withholding  of  corpora- 
tion f^mirtgw  In  percentage  of  their  whole  earnings  greater 
ih»m  the  withholding  of  earnings  by  corporations  in  the 
United  States  in  percentage  of  their  whole  earnings.  Hence, 
It  cannot  rightly  be  concluded,  it  cannot  be  accurately  con- 
cluded, that  all  corporate  earnings  are  withheld  for  the 
purpose  of  avoiding  surtaxes.  Some  are.  If  it  were  possible 
to  single  out  corporations,  and  If  it  were  possible  to  make 
a  rule  which  would  be  aiH)iicabie  to  those  which  withhold 
earnings  for  the  purpose  td  avoiding  surtaxes,  no  one  would 
object. 

But  I  repeat — and  with  that  statement  I  am  through  with 
the  argument  at  this  time — that  no  study  has  been  made 
which  will  enable  the  committee  or  the  Senate  to  reach  any 
fair  or  dependaUe  conclusi<xi  carrying  into  effect  in  whole 
or  in  part  the  principle  stated  in  the  House  bin,  beyond  the 
step  taken  by  the  Finance  Committee  In  Imposing  the  7-per- 
cent tax  upon  undistributed  corporate  earnings.  No  suffi- 
cient study  has  been  made.  No  comprehensive  picture  of  the 
corporate  stractore  in  this  country  has  been  laid  before  us. 
No  member  at  the  Finance  Ccmmlttee,  in  my  judgment,  is 
able  to  say  what  is  the  rule  ^^lich  ought  to  be  adopted  If  we 
are  going  to  foDow  wholly  or  In  part  the  principle  unbodied 
in  the  House  bill. 

Mr.  Prealdent.  that  Is  very  tar  from  saying  that  the  House 
bill  does  not  contain  great  merit,  or  saying  that  the  Presi- 
dent's sucgflstions  are  without  merit,  because  that  Is  not  the 
attitude  of  the  Finance  Oommittee.  Tlie  attitude  oi  the 
Finance  Committee  is  that  no  suflkcient  study  has  been  made, 
and,  indeed,  no  sufficient  study  oould  be  made  within  the 
time  permitted  to  the  Ways  and  Means  Committee  of  the 
House,  and  to  the  House,  and  to  the  Finance  Committee  of 
ff}^  ftfnMr.  ^TiA  to  the  Rrnatr 

We  have  imposed  a  tax  of  7  percent  upon  the  tmdistribated 
earnings;  and  under  the  operation  of  that  provision  we  can 
gsdn  a  better  knowledge  at  least  of  precisely  what  is  going 
on  in  the  way  of  withholding  «■!"■"  *T^ga  t^  the  corporations 
of  this  country,  particularly  since  we  have.  In  my  (^pinion 
and  In  the  (pinion  of  the  rommlttee,  ImmeniiRly  stroigth- 
ened  the  provlsians  of  section  103  of  the  present  law.  Under 
that  section  the  Commissioner  of  Tntemal  Revenue  now  has 
a  right  to  Impose  an  ari<«Mfw\^  tax  running  as  high  as  35 
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percent,  I  believe,  upon  the  undlstrtbnted  earnings  of  a  cor- 
poration if  Its  w^rningB  have  been  withheld  for  the  purpose 
of  avoiding  the  payment  of  surtaxes.  We  have  strengthened 
that  section;  and  now,  under  the  amendment  already 
adopted,  we  have  not  only  retained  the  original  provisions  of 
section  102,  but  we  have  required  each  corporation  in  its  tax 
returns  specifically  to  state  the  reasons  why  it  is  withholding 
any  part  of  its  net  earnings  as  therein  defined,  if  It  withholds 
more  than  40  percent  of  its  earnings. 

Let  it  not  be  said  for  a  moment  that  that  wIH  be  an  tn- 
eflectlve  provision.  No  one  can  say  how  effective  section  102 
has  in  fact  been.  Pew  corporations — some  300  out  of  the 
whole  number  of  corporations  in  Americar— have  actually 
been  called  on  by  the  Commissioner  of  Internal  Revenue  to 
show  cause  why  they  should  not  be  assessed  under  section 
102.  But  the  very  presence  of  the  sectltxi.  as  indeed  the 
Ijresence  of  any  salutary  act  in  the  civil  or  in  the  criminal 
code,  may  itself  exert  a  powerful  influence  upon  the  cor- 
porations which  are  disposed  to  withhold  their  earings  from 
distribution. 

But  let  no  one  say,  I  repeat,  that  the  provision  In  section 
102  which  the  Senate  has  today  adopted  will  not  have  more 
far-reaching  effect  upon  the  corporation.  When  the  cor- 
ixjration  is  required  in  its  annual  return  to  state  why  It  Is 
withholding  more  than  40  percent  of  its  earnings  or  net  in- 
come, as  defined  in  the  section,  and  when  those  reasons  be- 
come a  matter  of  record  to  be  scrutinized  year  after  year 
by  the  Commissioner  of  Internal  Revenue,  I  think  it  must 
be  self-evident  that  only  reasons  at  least  believed  at  the 
time  to  be  valid  reasons,  to  be  sound  reasons,  will  be  en- 
tered in  the  returns  as  the  reasons  or  purposes  why  the  cor- 
poration is  not  distributing  its  income,  or  at  least  60  percent 
of  its  Income. 

Mr.  President,  I  now  desire  to  say  one  other  thing,  but  I  do 
not  wish  to  be  misunderstood  in  what  I  am  about  to  say. 
There  are  about  three  sources  of  supply  of  capital  for  in- 
dustry, so  far  as  I  know. 

First,  we  must  look  to  personal  or  private  savings,  personal 
accumulations,  as  the  reservoir  on  which  to  draw  to  carry 
on  the  industry  of  the  country.  Secondly,  we  must  look  to 
the  corporate  savings  or  reserves.  Beyond  these  two.  one  may 
reason  about  it  as  one  pleases,  but  we  can  look  only  to  the 
State.  Where  else  are  they  to  be  found?  How  can  factories 
be  built:  how  can  men  be  put  back  to  work;  how  can  in- 
dustries be  expanded,  all  the  theorists  to  the  contrary  not- 
withstanding, unless  by  recourse  to  personal  savings  or  to 
corporate  savings,  or  unless  we  go  into  the  Public  Treasvuy? 

I  am  speaking  plaiiily,  but  I  do  not  desire  to  be  mlsimder- 
stood. 

Mr.  President,  have  we  considered  that  our  present  per- 
sonal income-tax  rate  in  the  his^iest  bracket  requires  a  man 
who  falls  in  that  bracket  to  pay  $79  out  of  every  $100  that  he 
earns?  Out  of  every  $100  that  such  an  individiial  in  America 
earns,  with  exceptions  that  I  need  not  note  here,  he  must 
pay  into  the  Treasury  of  the  United  States  $75  surtax  plus 
$4  normal  tax.  or  a  total  of  $79. 

Consider  the  State  taxes  and  estate  taxes.  Let  us  face  the 
question  fairly.  Are  we  going  to  find  the  resoxirces  for  the 
development  of  America  in  our  personal  savings  and  personal 
reserves?  Now,  with  an  estate  tax  which  distributes  the 
larger  estates  for  all  practical  purposes,  so  far  as  financing 
the  industries  of  a  developing  nation  are  concerned,  with 
a  personal-income  tax  that  takes  $79  out  of  every  $100  from 
highest  tax-paying  bracket,  what  reserves  can  we  find  in  the 
account  of  the  personal-tax  payers?  Where  will  we  go  to 
finance  the  industries  of  a  developing  and  expanding  Nation 
such  as  ours? 

Mr.  President.  I  think  we  are  a  young  nsitlon.  I  do  not 
think  we  have  reached  the  limit  of  our  capacity;  I  do  not 
think  we  are  always  going  to  have  unemployment.  I  believe 
that  the  resources  of  this  Nation  are  ample  and  that  in  the 
future  we  will  expand  our  industries  to  such  an  extent  as  will 
make  radio  and  automobile  »^t\  other  marvelous  industries 
of  the  present  of  minor  consequence  in  our  great  industrial 
picture.  It  cannot  be  done  If  neither  individuals  nor  cor- 
poratlonB  are  allowed  to  accumulate  working  capital  or  per- 
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mitted  to  accumulate  capital  that  will  build  new  factories, 
expand  plants,  put  men  to  work. 

Moreover,  Mr.  President,  it  is  peculiarly  unfortunate,  in  the 
opinion  of  the  majority  of  the  committee,  that  we  should  be 
called  upon  to  adopt  a  new  system  of  corporate  income  taxa- 
tion when  we  have  had  no  sufficient  study  of  this  problem, 
when  confessedly  we  have  no  illuminating  picture  of  even  a 
cross  section  of  the  corporate  structure  of  the  United  States 
for  study  in  the  light  of  the  provisions  of  the  bill  psissed  by  the 
House. 

Mr.  President,  there  Is  one  other  feature  of  the  subject  that 
I  wish  to  discuss,  l>ecause  I  desire  to  be  fair.  Because  there  is 
opportunity  for  tax  avoidance  by  those  taxpayers  who.  if  the 
earnings  of  corporations  were  distributed,  would  be  called 
upon  to  pay  a  much  higher  tax  than  they  would  pay  when 
the  earnings  are  permitted  to  be  plowed  back  or  to  remain  in 
the  corporation,  and  because  the  Treasury  has  suffered  by 
reason  of  the  acts  of  some  who  have  abused  our  present  law, 
is  no  sufficient  reason  why  we  should  look  with  a  nsurow  and 
contracted  vision  at  those  particular  offenders  and  make  laws 
that  apply  to  the  corporation  that  is  actually  withholding  its 
income  for  legitimate  pimposes.  for  the  purpose  of  canying 
forward  its  program,  for  the  purpose  of  employing  men.  for 
the  purpose,  Mr.  President,  of  making  it  possible  again  to 
afford  emplo3irment  to  all  the  people  of  the  United  States.  In 
other  words,  we  cannot  afford  to  depart  from  a  tried  and 
established  basis  of  taxation  and  embark  on  an  imtried  ex- 
perimental program  because  we  are  aggravated  or  annoyed 
somewhat  on  account  of  the  conduct  of  a  relatively  few  cor- 
porations in  the  United  States. 

We  are  proceeding  in  this  bill,  as  best  we  can,  to  locate 
the  offenders.  We  are  putting  a  surtax  on  undistributed 
earnings.  We  will  have  the  opportunity  to  scrutinize  the  re- 
turns of  corporate  taxpayers,  and  we  will  have  the  opp>or- 
tunity  to  make  a  sufficient  study  of  this  problem.  We  are 
strengthening  the  penalty  sections  of  the  law.  which  will 
make  it  at  least  extremely  hazardous  for  any  corporation 
to  withhold  more  than  40  percent  of  its  earnings  in  any  one 
year  viithout  a  valid  and  just  reason  for  withholding  them. 
We  are  proposing.  Mr.  President,  to  proceed  on  the  basis  on 
which  we  are  now  traveling  so  far  as  our  corporate-tax  in- 
come law  is  concerned  until  we  have  had  the  opportunity  to 
study  the  question,  until  the  joint  committee  on  taxation 
has  had  the  opportunity  to  consider  all  the  ramifications  of 
this  proposal.  t>ecause  we  all  know,  of  course,  that,  at  least, 
in  aU  probability,  we  will  not  be  able  to  adjourn  another 
Congress  without  a  revision  of  our  taxing  acts. 

Mr.  President,  that  is  all  I  have  to  say  on  this  matter  at 
this  time. 

Mr.  GUFFEJY.  Mr.  President,  out  of  regular  order,  on  be- 
half of  my  colleague  the  senior  Senator  from  Pennsylvania 
[Mr.  Davis]  and  myself,  I  offer  an  amendment  and  ask  to 
have  it  printed  and  lie  on  the  table.  I  understand  this 
amendment  to  the  bill  has  been  consented  to  by  both  the 
Senator  from  Utah  [Mr.  Knro]  and  the  Senator  from  North 
Carolina  [Mr.  BAttiv].  It  provides  that  the  tax  imposed  by 
section  702  shall  not  apply  to  the  first  domestic  processing 
of  the  first  8.000  tons  of  palm  oil  which  the  Commissioner 
is  satisfied  is  used  in  the  manufacture  of  tin  plate  in  each  fis- 
cal year,  beginning  with  the  fiscal  year  1937. 

The  PRESIDING  OFFICER  In  accordance  with  the  re- 
quest of  the  Senator  from  Pennsylvania,  the  amendment  will 
be  received,  printed,  and  lie  on  the  table. 

AMENDMENT   OF   NAVY   COMPOSmON   ACT 

The  PRESIDING  OFFICER  (Mr.  Pope  in  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
disagreeing  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  5730)  to  amend  section  3  (b)  of  an  act  entitled  "An 
act  to  establish  the  composition  of  the  United  States  Navy 
with  respect  to  the  categories  of  vessels  limited  by  the  trea- 
ties signed  at  Washington.  February  6,  1922,  and  at  London, 
April  22,  1930.  at  the  limits  prescribed  by  those  treaties;  to 
authorize  tlie  construction  of  certain  naval  vessels;  and  for 
other  purposes",  approved  March  27.  1934.  and  requesting  a 


conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  WALSH.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  request  of  the  House  for  a  conference, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Walsh,  Mr.  Tydings,  and  Mr.  Hale  conferees 
on  the  part  of  the  Senate. 

LINCOLN   ELLSWORTH 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  3770)  to  award  a  special  gold  medal  to  Lincoln  Ellsworth, 
which  was  to  strike  out  all  after  the  enacting  clause  and 
insert: 

That  the  President  of  the  United  States  Is  authorized  to  present 
a  gold  medal  of  appropriate  design,  with  accompanying  distinctive 
ribbon,  to  Lincoln  Ellsworth,  noted  American  explorer  and  out- 
standing pioneer  In  exploratory  aviation  in  the  Arctic  and  in  Ant- 
arctica, for  claiming  on  behalf  of  the  TJnited  States  approximately 
350,000  square  miles  of  land  In  Antarctica  between  the  eightieth 
and  one  hundred  and  twentieth  meridians  west  of  Greenwich,  rep- 
resenting the  last  unclaimed  territory  In  the  world,  and  for  his 
exceptionaUy  meritorious  services  to  science  and  aeronautics  in 
making  a  2,500-mile  aerial  swrxey  of  the  heart  of  Antarctica,  thus 
paving  the  way  for  more  detailed  studies  of  geological,  meteorolog- 
ical, and  geographical  questions  of  world-wide  importance  and 
benefit.  There  is  hereby  authorized  to  be  appropriated  such  sum 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

Mr.  JOHNSON.     I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

IffESSAGS    FROM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  conununicated  to  the  Sen- 
ate the  Intelligence  of  the  death  of  Hon.  A.  Piatt  Andrew, 
late  a  Representative  from  the  State  of  Massachusetts,  and 
transmitted  the  resolutions  of  the  House  thereon. 

The  message  also  announced  that  the  House  had  passed, 
without  amendment,  the  bill  (S.  4265)  to  authorize  the  Secre- 
tary of  War  to  set  apart  as  a  national  cemetery  certain  lands 
of  the  United  States  Military  Reservation  at  Fort  Bliss,  Tex. 

The  message  also  announced  that  the  House  had  agreed  to 
the  concurrent  resolution  (S.  Con.  Res.  39),  as  follows: 

Resolved  by  the  Senate  {the  House  of  Representatives  concur- 
ring).  That,  In  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act  approved  March  1,  1907,  the  Ck>mmittee  on  Appro- 
priations of  the  Senate  be,  and  Is  hereby,  empowered  to  have 
printed  2,000  additional  copies  of  the  hearings  held  before  the  sub- 
committee of  said  committee  of  the  Senate  during  the  first  session 
of  the  Seventy-fourth  Congress,  pursuant  to  the  resolution  (S.  Res. 
185)  authorizing  the  Committee  on  Appropriations  to  conduct  an 
Investigation  of  the  expendltiires  by  the  Federal  Government  for 
the  cotton  coc^>eratives.  etc.  These  2,000  copies  are  to  be  divided 
as  follows:  1,500  copies  of  volume  no.  1  and  500  copies  of  volume 
no.  2. 

The  message  further  announced  that  the  House  had  sev- 
erally agreed  to  the  amendment  of  the  Senate  to  the  fol- 
lowing bUls  of  the  House: 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  two  himdred  and  fiftieth 
anniversary  of  the  founding  of  the  city  of  Albany,  N.  Y.; 

H.  R.  8234.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  founding  of  the  city  of  Elgin.  Ql.,  and  the  erection 
of  a  heroic  pioneer  memorial; 

H.  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Springs  National  Park  in  the  State 
of  Arkansas,  and  for  other  purposes:  and 

H.R.I  1533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-fifth  anniversary  of 
the  Battle  of  Gettysburg. 

The  message  also  announced  that  the  House  had  severally 
agreed  to  the  amendmeiits  of  the  Senate  to  the  following 
bills  of  the  House: 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands  In 
Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  blind,  and  for  other  purposes; 
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H.  R.  6T72.  An  act  to  amend  the  Grain  Putiires  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  -inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulaUon,  and  for 
other  purposes;  and 

H.  R.  11920.  An  act  to  increase  the  eflBciency  of  tne  Air 

Corps.  ^     _         ^    .  . 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  commitee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  8455)  autiwrizing  the  construction 
of  certain  public  works  on  rivers  and  harbors  for  flood  con- 
trx)l,  and  for  other  purposes. 

The  message  also  annoimccd  that  the  House  further  In- 
sisted upon  Its  disagreement  to  the  amendments  of  the  Sen- 
ate numbered  48  and  52  to  the  blU  (H.  R.  10919)  making 
appropriations  for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other 
purposes;  that  the  House  insisted  upon  its  amendment  to 
Senate  amendment  no.  49  to  said  bill  and  agreed  to  a  further 
conference  asked  by  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr.  Lxtdlow.  Mr.  Boylak, 
Mr.  QRAHnxLO,  Mr.  CNkal,  Mr.  Tabkr,  and  Mr.  McLkod 
were  appointed  managers  on  the  part  of  the  House  at  the 
further  conference. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
11140)  to  provide  more  effectively  for  the  national  defense 
by  further  increasing  the  effectiveness  and  efficiency  of  the 
Air  Corps  of  the  Army  of  the  United  States,  asked  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Wtt.t.  of  Alabama,  Mr.  Rogers 
of  New  Hampshire,  and  Mr.  McLean  were  appointed  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolutions,  in  which  it  re- 
quested the  concurrence  of  the  Senate: 

H.  R.  864.  An  act  for  the  relief  of  Bernard  Knopp: 

H.  R.  1367.  An  act  for  the  relief  of  William  A.  McMahan; 

H.  R,  2120.  An  act  for  the  relief  of  Mr.  and  Mrs.  Charles  P. 
Carter,  parents  smd  guardians  of  Louise  Marie  Carter,  a 
minor; 

H.  R.  5829.  An  act  tor  the  nUief  of  Daniel  J.  Hagerty ; 

H.  R  7361.  An  act  for  the  relief  of  Mary  W.  Carson; 

H.R.  7496.  An  act  for  the  relief  of  William  E.  Jones, 
Walter  M.  Marston.  WlUlam  Ellery.  Richard  P.  Hallowell.  2d, 
and  vfj^if^nlm  Donald  as  executors  under  the  will  of  Frank  W. 
Hallowell.  and  Malcolm  Donald  as  executor  under  the  will 
of  Gordon  Donald; 

H.  R.  7970.  An  act  for  the  relief  of  V.  P.  Johnscm; 

H.R.8274.  An  act  for  the  relief  of  Bertha  M.  Harris; 

H.R. 8330.  An  act  for  the  relief  of  William  Blakeley,  or 
Blakley.  as  administrator  of  the  estate  of  Joseph  Blakeley, 
deceased; 

H.  R.  8418.  An  act  for  the  ndief  of  the  estate  of  Catherine 
Harkias,  deceased; 

H.  R.  8841.  An  act  for  the  relief  of  EsteUe  Mary  MacDonald 
and  Marilyn  MacDcmald; 

H.  R.  8898.  An  act  for  the  relief  of  Barbara  Jean  Matthews, 
a  minor; 

H.  R.  9006.  An  act  for  settlement  of  claim  of  Allen  Holmes; 

H.  R.  9008.  An  act  for  the  reUef  of  Mllo  MTHiser; 

H.  R.  9237.  An  act  for  the  r*ilief  of  Annie  E.  Hyland; 

H.  R.  8390.  An  act  coof  erring  jurisdicti(»i  upon  the  United 
States  District  Court  for  the  Southern  District  of  Ohio  to 
hear,  determine,  and  reiKier  judgment  upon  the  claims  of 
Waiter  T.  Karshner.  Katherine  Karshner,  Anne  M.  Karsh- 
ner,  and  Mrs.  James  E.  McSbane; 

H.  R.  9418.  An  act  for  the  r^ef  of  Edward  L.  Gockeler; 

H.  R.  10333.  An  act  for  the  i^elief  of  Sarah  E.  Palmer; 

H.  R.  10258.  An  act  conferrliig  Jurisdiction  upon  the  United 
States  DIstrtet  Court  for  the  Eastern  District  of  Arkansas  to 
hear,  detcrmixke,  and  render  Judgment  upon  the  claim  of 
Adam  D.  Hamptnn; 
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H.  R.  10356.  An  act  authorizing  the  Secretary  of  the  Navy 
to  convey  a  right-of-way  over  certain  lands  situated  in  So- 
lano County,  Calif.,  to  the  Stote  of  California  for  State  high- 
way purposes; 

H.  R.  10440.  An  act  for  the  reUef  of  certain  officers  of  the 
Foreign  Service  of  the  United  States,  who,  while  in  the  course 
of  their  respective  duties,  suffered  losses  of  personal  property 
by  reason  of  war  or  other  causes; 

H.  R.  10504.  An  act  for  the  relief  of  Booth  k  Co.,  Inc.,  a 
Delaware  corporation; 

H.  R.  10509.  An  act  authorizing  the  President  to  present 
Distinguished  Service  Medals  to  James  J.  Meade  and  Harold 
R   ^J^^ood' 

H.  R.  10527.  An  act  for  the  relief  of  Harris  Bros.  Plimabing 

Co.; 
H.  R.  10677.  An  act  for  the  relief  of  Cora  Pulghum  and 

Ben  Peterson; 

H.  R.  10697.  An  act  for  the  rellrf  of  George  Houston; 

H-  R.  10876.  An  act  for  the  relief  of  Adele  Fowlkes; 

H.  R.  10916.  An  act  for  the  relief  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne: 

H.  R.  11072.  An  act  authorizing  the  appointment  of  an 
additional  district  judge  for  the  eastern  district  of  Pennsyl- 

H.R.  11123.  An  act  for  the  relief  of  Edward  A.  Poote.  Jr, 
and  others; 

H.  R.  11262.  An  act  for  the  relief  of  Bro<*s -Callaway  Co.; 

H.R.  11461.  An  act  for  the  relief  of  the  estates  of  N.  G. 
Harper  and  Amos  Phillips; 

H.R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  District  of 
Columbia; 

H.  R.  11597.  An  act  for  the  relief  of  L.  A.  Peveler; 

H.R.  11668.  An  act  to  credit  the  account  of  Everett  P. 
Sheridan; 

H.R.  11860.  An  act  to  provide  an  additional  sum  for  the 
reimbursement  of  certain  officers  and  enlisted  men  of  the 
Navy  and  Marine  Corps  for  personal  property  lost,  damaged, 
or  destroyed  as  a  result  of  the  earthquake  which  occurred 
in  Managua,  Nicaragua,  on  March  31,  1931; 

H.  R.  11863.  An  act  for  the  rehef  of  Clark  F.  Potts  and 
Charles  H.  Barker; 

H.  R.  11868.  An  act  for  the  relief  of  Brook  House,  Ltd.,  of 
Sydney,  Australia; 

H.  R.  12388.  An  act  to  provide  for  the  recognition  of  the 
heroic  conduct  and  devotion  to  duty  of  Matthew  A.  Hensen, 
one  of  the  survivors  of  the  polar  expedition  of  Admiral  Peary ; 

H.R.  12522.  An  act  for  the  reUef  of  Grier-Lowrance  Con- 
struction Co.,  Inc.; 

H.  R.  12622.  An  act  for  the  relief  of  Dr.  Harold  W.  Foght; 

H.  R.  L2908.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  widows,  former  widows,  and  helpless  and 
dependent  children  of  soldiers  of  the  Civil  War; 

H.  J.  Res.  504.  Joint  resolution  to  authorize  the  issuance 
to  Sekigo  Takahashi  of  a  permit  to  reenter  the  United  Slates ; 
and 

H.  J.  Res,  522.  Joint  resolution  for  the  relief  of  William  W. 
Bnmswlck. 

KUBOLUED    Bn.LS    AND    JOIIfT    RISOLTJTIOirS    SICITED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolutions,  and  they  were  signed  by  the  Vice  President: 

S.  2243.  An  act  relating  to  the  allocation  of  radio  facilities;      > 

S.  2303.  An  act  to  amend  the  act  entitled  "An  act  to  estab- 
Hfih  a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  as  amended  and  supple- 
mented: 

S.  3043.  An  act  for  the  relief  of  the  State  of  Maine; 

S.  3452.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing the  Secretary  of  the  Interior  to  arran^ge  with  States  or 
Territories  for  the  education,  medical  attention,  relief  of  dis- 
tress, and  social  welfare  of  Indians,  and  for  other  purposes"; 

S.  3477.  An  act  relating  to  the  jiirisdiction  of  the  judge 
for  the  DMthem  and  middle  districts  of  Alabama: 
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8.  3885.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Oarnson,  N.  Dak.; 

S.  3945.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead,  Minn.,  to  Fargo, 
N.  Dak.; 

S.  3989.  An  act  to  provide  for  the  construction  and  opera- 
tion of  a  vessel  for  use  in  research  work  with  respect  to 
Pacific  Ocean  fisheries; 

S.  4184.  An  act  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of  appeal 
to  the  Supreme  Court  of  the  United  States",  approved 
February  7.  1925; 

S.  4230.  An  act  to  amend  section  28  of  the  enabling  act 
for  the  State  of  Arizona,  approved  June  20.  1910; 

S.  4298.  An  act  to  authorize  an  appropriation  to  pay 
non-Indian  claimants  whose  claims  have  been  extinguished 
under  the  act  of  June  7,  1924,  but  who  have  been  found 
entitled  to  awards  under  said  act  as  supplemented  by  the  act 
of  May  31.  1933; 

S.  4326.  An  act  granting  the  consent  of  Congress  to  the 
Department  of  Public  Works  of  Massachusetts  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Connecticut  River  at  or  near  Northampton.  Mass.; 

S.  4340.  An  act  to  authorize  the  President  to  designate  an 
Acting  High  Commissioner  to  the  Philippine  Islands; 

S.  4549.  An  act  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the 
free  highway  bridge  across  the  Savannah  River  at  or  near 
the  city  of  Augusta,  Ga.; 

S.  4655.  An  act  relative  to  limitation  of  shipowners'  lia- 
bility: 

H.  R.  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated 
In  Fort  Brady  Reservation  to  Ira  D.  MacLachlan  Post,  No.  3, 
the  American  Legion,  for  15  years; 

H.  R.  1997.  An  act  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  sjrstem,  approved  March  3,  1933: 

H.  R.  2479.  An  act  for  the  relief  of  Charles  G.  Johnson, 
State  treasurer  of  the  State  of  California; 

H.  R.  2501.  An  act  for  the  relief  of  Mrs.  G.  A.  Brannan; 

H.  R.  2737.  An  act  extending  and  continuing  to  January 
12.  1938.  the  provisions  of  the  act  entitled,  "An  act  authoriz- 
ing the  Secretary  of  the  Interior  to  determine  and  confirm 
by  patent  in  the  nature  of  a  deed  of  quitclaim  the  title  to 
lots  in  the  city  of  Pensacola,  Fla.",  approved  January  12, 
1925: 

H.  R.  3914.  An  act  for  the  relief  of  Oscar  Gustof  Berg- 
strom ; 

H.  R.  5722.  An  act  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia; 

H.  R.  7025.  An  act  authorizing  the  Secretary  of  the  In- 
terior to  furnish  transiportation  to  persons  in  the  service  of 
the  United  States  in  the  Virgin  Islands,  and  for  other  pur- 
poses: 

H.  R.  7688.  An  act  to  provide  for  the  appointment  of  sub- 
stitute postal  employees,  and  for  other  purposes: 

H.R.  7825.  An  act  for  the  relief  of  Michael  Stodolnik; 

H.  R.  7930.  An  act  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument.  Idaho; 

H.  R.  8039.  An  act  for  the  relief  of  John  B.  Meisinger  and 
Nannie  B.  Meisinger; 

H.  R.  8074.  An  act  to  amend  the  act  of  March  3,  1925, 
relating  to  Fort  McHenry; 

H.R. 8278.  An  act  for  the  relief  of  Earl  Elmer  Gallatin; 

H.  R.  8312.  An  act  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon; 

H.  R.  8495.  An  act  to  amend  certain  plant-quarantine 
laws; 

H.  R.  8884.  An  act  for  the  relief  of  Mrs.  OUie  Myers; 


H.  R.  9009.  An  act  to  make  lands  In  drainage.  Irrigation, 
and  conservancy  districts  eligible  for  loans  by  the  Federal 
land  banks  and  other  Federal  agencies  loaning  on  farm 
lands,  notwithstanding  the  existence  of  prior  liens  of  as- 
sessments made  by  such  districts,  and  for  other  purposes; 

H.  R.  9170.  An  act  for  the  rehef  of  Montie  Hermanson; 

H.  R.  9991.  An  act  to  extend  the  time  for  applying  for  and 
receiving  benefits  under  the  act  entitled  "An  act  to  provide 
means  by  which  certain  Filipinos  can  emigrate  fropi  the 
United  States",  approved  July  10.  1935; 

H.  R.  10174.  An  act  for  the  relief  of  Ezra  Curtis; 

H.  R.  10785.  An  act  for  the  relief  of  John  B.  H.  Waring; 

H.  R.  10849.  An  act  to  authorize  an  appropriation  for  im- 
provement of  ammunition-storage  facilities  at  Allamanu, 
Territory  of  Hawaii,  and  Edgewood  Arsenal,  Md.; 

H.  R.  11006.  An  act  providing  for  the  examination  of  the 
Nueces  River  and  its  tributaries  in  the  States  of  Texas  for 
flood-control  purposes; 

H.  R.  11052.  An  act  for  the  relief  of  Joseph  M.  Purrlngton; 

H.R.  11164.  An  act  for  the  relief  of  Arthur  Van  Gestel. 
alias  Arthur  Goodsell; 

H.  R.  11616.  An  act  to  flx  the  compensation  of  the  Director 
of  the  Federal  Bureau  of  Investigation; 

H.R.  11768.  An  act  authorizing  construction,  operation, 
and  maintenance  of  Rio  Grande  canalization  project  and 
authorizing  appropriation  for  that  pinpose; 

H.R.  11792.  An  act  declaring  Bayou  St.  John,  In  the  city 
of  New  Orleans,  La.,  a  nonnavlgable  stream; 

H.R.  11821.  An  act  to  correct  an  error  in  section  16  (e) 
(1)  of  the  Agricultiu-al  Adjustment  Act,  as  amended,  with 
respect  to  adjustments  in  taxes  on  stocks  on  hand.  In  the 
case  of  a  reduction  in  processing  tax; 

H.  R.  11929.  An  act  granting  to  the  State  of  Iowa  for  State 
park  pin-poses  certain  land  of  the  United  States  in  Clayton 
County,  Iowa; 

H.R.  11969.  An  act  to  promote  national  defense  by 
organizing  the  Air  Reserve  Training  Corps; 

H.  R.  12370.  An  act  to  authorize  a  preliminary  examina- 
tion of  Big  Blue  River  and  its  tributaries  with  a  view  to 
the  control  of  their  floods; 

H.  J.  Res.  377.  Joint  resolution  to  enable  the  States  of 
Maine,  New  Hampshire,  New  York.  Vermont,  Massachu- 
setts. Rhode  Island,  Connecticut,  Pennsylvania,  West  Vir- 
ginia, Kentucky,  Indiana,  Illinois,  Tennessee,  and  Ohio  to 
conserve  and  regulate  the  flow  of  and  purify  the  waters 
of  rivers  and  streams  whose  drainage  basins  lie  within 
two  or  more  of  the  said  States; 

H.  J.  Res.  465.  Joint  resolution  to  amend  the  joint  reso- 
lution of  July  18,  1935,  relating  to  the  Seventieth  National 
Encampment  of  the  Grand  Army  of  the  Republic,  to  be 
held  in  the  District  of  C(dumbia  in  September  1936; 

H.  J.  Res.  497.  Joint  resolution  to  permit  articles  Imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 
International  Petroleum  Exposition,  Tulsa.  Okla..  to  be  ad- 
mitted without  payment  of  tariff,  and  for  other  purposes; 

H.  J.  Res.  499.  Joint  resolution  authorizing  and  request- 
ing the  President  to  extend  to  the  Government  of  Sweden 
and  individuals  an  invitation  to  join  the  Government  and 
people  of  the  United  States  in  the  observance  of  the  three 
hundredth  anniversary  of  the  first  permanent  settlement 
in  the  Delaware  River  Valley,  and  for  other  purposes;  and 

H.  J.  Res.  570.  Joint  resolution  authorizing  the  President 
of  the  United  States  to  award  posthumously  a  Distinguished 
Service  Medal  to  Maj.  Gen.  Clarence  Ransom  Edwards. 


HOXTSX    Bn.LS    AND    JOZMT    KKSOLtmOHS 

Tlie  following  bills  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred,  or  ordered  to  be 
placed  on  the  calendar,  as  indicated  below: 

H.  R.  864.  An  act  for  the  relief  of  Bernard  Knoin>: 

H.  R.  1367.  An  act  for  the  relief  of  William  A.  McMahan; 

H.  R.  2120.  An  act  for  the  rdief  of  Mi.  and  BCzs.  Charles 
F.  Carter,  parents  and  guardians  of  Louise  Marie  Carter, 
a  minor: 

H.  R.  5829.  An  act  for  the  relief  of  Daniel  J.  Hagerty; 


#1 


8808 


CONGRESSIONAL  RECORD— SENATE 


June  3 


1 


H.  R.  7361.  An  act  for  the  rdief  of  Mary  W.  Carson; 

H.  R.  74»6.  An  act  for  the  relief  ai  William  EL  Jones.  Wal- 
ter M-  Marston,  William  ElleiT.  Richard  P.  Hallowell,  2d, 
and  Malcolm  Donald  as  executors  under  the  will  of  Frank 
W.  Hallowell:  and  Malcolm  Donald  as  executor  under  the 
will  of  Oordon  Donald; 

H.  R.  7970.  An  act  for  the  relief  of  V.  P.  Johnson; 

H.  R.  8274.  An  act  for  the  relief  of  Bertha  M.  Harris; 

H.R.8330.  An  act  for  the  relief  of  William  Blakeley.  or 
Blakley.  as  administrator  of  the  estate  of  Joseph  Blakeley. 

H.  R.  8418.  An  act  for  the  relief  of  the  estate  of  Catherine 
Harldns,  deceased: 

H.  R.ra41.  An  act  for  the  relief  of  Estelle  Mary  Mac- 
Donald  and  Marilyn  MacDonald; 

H.R.  8898.  An  act  for  the  relief  of  Barbara  Jean  Mat- 
thews, a  minor; 

H.R.  9006.  An  act  for  settlementof  claim  of  Allen  Holmes; 

H.  R.  9008.  An  act  for  the  relief  of  Milo  Milllser: 

H.R.  9237.  An  act  for  the  relief  of  Annie  E.  Hyland; 

H.  R.  9390.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Southern  District  of  Ohio  to 
hear,  determine,  and  render  Judgment  upon  the  claims  of 
Walter  T.  Karshner.  Katherine  ELarshner,  Anne  M.  Karsh- 
ner.  and  Mn.  James  E.  McShane; 

H.  R.  9418.  An  act  for  the  relief  of  Edward  L.  Gockeler; 

H.  R.  10222.  An  act  for  the  relief  of  Sarah  E.  Palmer; 

H.  R.  10258.  An  act  conferring  Jurisdiction  upon  the 
United  States  EMstrict  Court  for  the  Eastern  District  of 
Arkansas  to  hear,  determine,  and  rexuier  Judgment  upon  the 
claim  of  Adam  D.  Hampton: 

H.  R.  10504.  An  act  for  tiie  relief  of  Booth  &  Co^  Inc.,  a 
Delaware  corporation; 

H.  R.  10827.  An  act  for  the  relief  of  Harris  Bros,  Plimihlng 
Co.; 

H.  R.  10477.  An  act  for  the  relief  of  Cora  Pulghum  and 
Ben  Peterson; 

H.R.  10697.  An  act  for  the  relief  of  George  Houston; 

H.  R.  10876.  An  act  for  the  relief  ot  Adele  Powlkes; 

H.  R.  10916.  An  act  for  the  relief  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne; 

H.R.  11123.  An  act  for  the  relief  of  Edward  A.  Foote.  Jr., 
and  others; 

H.  R.  11262.  An  act  for  the  relief  of  Brooks-Callaway  Co.; 

H.  R.  11461.  An  act  for  the  relief  of  the  estates  of  N.  G. 
Harper  and  Amos  Phillips: 

H.  R.  11597.  An  act  for  the  relief  of  L.  A.  Peveler; 

H.  R.  11668.  An  act  to  credit  the  account  of  Everett  P. 
Sheridan; 

H.  R.  11860.  An  act  to  provide  an  additional  sum  for  the 
reimbursement  of  certain  officers  and  enlisted  men  of  the 
Navy  and  Marine  Corps  for  personal  property  lost,  damaged, 
or  destroyed  as  a  result  of  the  earthquake  which  occurred 
In  Managua,  mcaragua,  on  March  31,  1931; 

H.R.  11863.  An  act  for  the  relief  of  Clark  P.  Potts  and 
Charles  H.  Barker; 

H.  R.  11868.  An  act  for  the  iclief  of  Brook  House.  Ltd..  of 
Sydney,  Australia; 

H.  R.  12S22.  An  act  for  the  relief  of  Grler-Lowrance  Con- 
struction Co.,  Inc.; 

H.  J.  Res.  522.  Joint  resolution  for  the  relief  of  William  W. 
Brunswick;  to  the  Committee  on  Claims. 

H.  R.  103S6.  An  act  authorizing  the  Secretary  of  the  Navy 
to  conrey  a  right-of-way  over  certain  lands  situated  in 
Solano  County,  Calif.,  to  the  State  of  California  for  State 
highway  pqrposet ;  to  the  Cmnmlttee  <m  Naval  Affairs. 

H.  R.  10440.  An  act  for  the  relief  of  certain  officers  of  the 
Foreign  eenice  of  the  United  States,  who,  while  In  the 
course  of  their  respective  duties,  suffered  losses  of  personal 
property  by  reason  of  war  or  other  causes;  to  the  Committee 
on  Foreign  Relations. 

H.  R.  10609.  An  act  authorizing  the  President  to  present 
Distinguished  Service  Medals  to  James  J.  Meade  and  Harold 
R.  Wood;  and 

H.R.  12388.  An  act  to  provide  for  the  recognition  of  the 
heroic  conduct  and  devotion  to  duty  of  Matthew  A.  Hensen, 


one  of  the  survivors  of  the  polar  expedition  of  Admiral 
Peary;  to  the  Committee  on  Commerce. 

H.  R.  11522.  An  act  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  District  of  Co- 
liunbia;  to  the  Committee  on  the  District  of  Columbia. 

H.  R.  12622.  An  act  for  the  relief  of  Dr.  Harold  W.  Poght; 
to  the  calendar. 

H.  R.  12908.  An  act  granting  pensions  and  Increase  of 
pensions  to  certain  widows,  former  widows,  and  helpless  and 
dependent  children  of  soldiers  of  the  Civil  War;  to  the  Com- 
mittee on  Pensions. 

H.  J.  Res.  504.  Joint  resolutiMi  to  authorize  the  issuance  to 
Sekigo  Takahashi  of  a  permit  to  reenter  the  United  States; 
to  the  Committee  cai  Immigration. 

INTXILNAL-EZVEmTE  TAXATIOH 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  BLACK.  Mr.  President,  I  send  an  amendment  to  the 
desk  which  is  offered  on  behalf  of  the  Senator  from  Wiscon- 
sin [Mr.  La  FolletteI   and  myself. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Alabama  on  behalf  of  himself  and  the 
Senator  from  Wisconsin  will  be  stated. 

The  Chief  Clerk.  On  page  30,  it  is  proposed  to  strike 
out  lines  6  to  17,  inclusive,  and  In  lieu  thereof  to  insert  the 
following: 

Upon  normal-tax  net  Incomes  not  in  excess  oX  $2,000,  12 1^  per- 
cent. ^^  

$250  upon  normal-tax  net  Incomes  of  $2,000;  ana  upon  normal- 
tax  net  Incomes  In  excess  of  $2,000  and  not  In  excess  of  $15,000, 
13  percent  In  addition  of  such  excess. 

$1,040  upon  normal-tax  net  Incomes  of  $15,000;  and  upon  nor- 
mal-tax net  Incomes  In  excess  of  $15,000  and  not  In  excess  of 
$40,000,  14  percent  In  addition  of  such  excess. 

$5,440  upon  normal-tax  net  Incomes  of  $40,000;  and  upon  nor- 
mal-tax net  Incomes  In  excess  of  $40,000.  15  percent  in  addition 
of  such   excess. 

On  page  31,  to  strike  out  lines  8  to  12,  both  inclusive,  and 
to  Insert: 

(2)  The  term  "undistributed  net  Income"  ineans  the  adjusted 
net  Income  mlnxis  the  sum  of  (A)  the  dividends  paid  credit  pro- 
vided in  section  27;  (B)  the  credit  provided  in  secilon  26  (c), 
relating  to  contracts  not  to  pay  dividends,  and   (C)    $15,000. 

On  page  31,  to  strike  out  lines  13  to  16.  both  inclusive,  and 
in  lieu  thereof  to  insert  the  following: 

(b)  iMPoernoN  or  tax. — There  shall  be  levied,  collected,  and 
paid  for  each  taxable  year  upon  the  net  Income  of  every  corpora- 
tion a  surtax  equal  to  the  sum  of  the  following: 

0  percent  of  so  much  of  the  undistributed  net  Income  aa  Is  not 
In  excess  of  20  percent  of  the  adjusted  net  Income. 

20  percent  of  so  much  of  the  undistributed  net  Income  aa  U 
In  excess  of  20  percent  of  the  adjusted  net  Income  and  not  In 
excess  of  40  percent  of  the  adjusted  net  Income. 

30  percent  of  so  much  of  the  undistributed  net  Income  as  to  In 
excess  of  40  percent  of  the  adjusted  net  Income. 

On  page  54,  line  14,  after  the  word  "year"  to  Insert  a 

comma  and  the  following: 

Including  dividends  paid  In  stock  of  the  corporation  or  In  rights 
to  acquire  stock  in  the  carporaUon.  which  ooiutltute  Income  to 
the  shareholder  within  the  "''^'^"'"g  of  the  sixteenth  amendment 
to  the  Constitution. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  yield 
for  the  purpose  of  the  suggestion  of  the  absence  of  a  quorum? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  for  that  pvuipose? 

Mr.  BLACK.    I  do. 

Mr.  LA  FOTJJCITE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Borah 

Chaves 

George 

AuBtta 

Brown 

Clark 

Oerry 

Baehman 

Bulkier 

Coolidse 

aumm 

Bailey 

Bulow 

Copeland 

Class 

Barbour 

Bxirk* 

Couzens 

Ouffey 

Barkley 

Byrd 

Dans 

Hale 

Benson 

Byrnes 

Dteterlch 

Hastings 

Bilbo 

Capper 

Duffy 

Hatch 

Black 

Oaraway 

Fletcher 

Hayden 

Bone 

Carey 

Prazler 

Holt 
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Johnson 

Mclfary 

Pope 

Thomas.  Utah 

Keyes 

Mlnton 

Badcllffa 

Townsend 

King 

Moore 

Reynolds 

La  Pollette 

Murphy 

Robinson 

Tydlngs 

Lewis 

Murray 

Russell 

Vandenberg 

Loftin 

Neely 

SchweUenbach 

VanNuys 

Ijonergan 

NorrU 

Bheppard 

Wagner 

Long 

Nye 

Shlpstead 

Walsh 

UcAdoo 

O'Mahoney 

Smith 

wneeler 

McOill 

Overton 

Stelwer 

White 

McKellar 

Plttman 

Thomas,  Okla. 

The  PRESIDING  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  BLACK.  Mr.  President,  while  the  pending  bill  comes 
before  us  designated  as  a  bill  reported  by  the  Finance  Com- 
mittee, or  approved  by  the  majority  of  the  Finance  Com- 
mittee, it  is  my  belief  that  it  is  not  entitled  to  either  desig- 
nation. 

Only  one  real  record  vote  was  taken  in  the  Finance  Com- 
mittee on  the  abstract  fimdamental  issue  which  is  pre- 
sented in  this  amendment.  Tliat  came  in  the  early  part  of 
the  effort  to  reach  a  vote.  At  that  time  the  vote  was  12  to  8 
against  the  idea  of  exacting  a  tax  on  undistributed  cor- 
porate profits.  The  majority  of  12,  however,  was  made  up 
of  a  part  of  the  Republican  membership  of  the  ccmimittee, 
which,  according  to  my  information.  Intends  to  vote  for  the 
amendment  as  reported  by  the  Finance  Committee,  and 
against  the  bill  after  it  shall  have  succeeded  in  placing  this 
provision  in  the  measure;  and,  in  my  Judgment,  if  these  Re- 
publican members  can  succeed  in  forcing  through,  as  a 
Democratic  measiuv,  a  tax  bill  in  the  nature  of  the  one 
reported  by  the  Finance  Committee,  they  will  have  demon- 
strated political  wisdom  and  sagacity. 

So,  in  the  beginning.  I  desire  to  state  that,  according  to 
that  record  vote  on  the  objectives  of  taxing  undistributed 
corporate  profits,  eliminating  those  members  on  the  oppo- 
site sld->  of  the  aisle  who,  for  tactical  reasons  of  their  own, 
saw  fit  to  vote  for  an  amendment  to  the  bill.  Intending  to 
vote  later  against  the  entire  tax  measure,  it  does  not  follow 
that  the  bill  with  these  provisions  comes  here  as  a  bill  of 
the  majority  of  the  Finance  Committee. 

Mr.  GEORGE.  Mr.  President,  I  had  hoped  the  Senator 
from  Alabama  would  not  make  such  a  statement  as  that; 
and  now  I  propose  to  state  what  the  facts  were,  because  it 
is  only  fair  to  the  other  members  of  the  committee. 

Early  in  the  deliberations  on  this  measure,  on  a  motion 
which  I  made  that  the  committee  not  Impose  on  imdistrib- 
uted  profits  any  surtax  in  excess  of  4  percmt,  the  vote  in 
the  committee  was  12  to  4.  I  shall  not  do  more  than  men- 
tion the  fact  that  practically  all  of  those  who  were  absent 
were  accounted  for  in  that  vote.  Subsequently,  on  the  mo- 
tion of  the  chairman  of  the  committee— unfortunately,  he 
is  ill,  and  I  regret  very  much  to  make  this  statement,  but  in 
fairness  to  the  majority  members  of  the  committee  I  do 
xnake  it — we  adopted  the  7-percent  surtax  upon  distrib- 
uted earnings,  after  an  earnest  appeal  by  the  chairman  that 
if  we  would  take  that,  the  committee  would  take  it;  and, 
as  I  recollect,  there  was  but  one  vote  against  that  proposaL 

Now  I  wish  to  say 

Mr.  BLACK.    Just  a  moment. 

Mr.  GEORQE.  Wait;  I  am  rising  to  a  question  of  per- 
sonal privilege. 

Mr.  BLACK.    I  have  the  floor. 

Mr.  GEORGE.    And  I  rise  to  a  question  of  personal  privll^e. 

Mr.  BLACK.  I  insist  that  under  that  statement  I  should 
continue  to  keep  the  floor.  I  did  not  Interrupt  the  Senator 
from  Georgia. 

Mr.  GEORGE.  That  is  true;  but  the  Senator  Is  going 
back  into  the  executive  sessions  of  the  Finance  Committee 
and  sUtlng  that  this  bill  is  not  the  product  of  the  committee. 

Mr.  BLACK.  I  am  not  going  back  into  the  executive  ses- 
sions of  the  Finance  Committee.  I  am  going  into  the  votes 
that  were  publicly  announced  by  the  chairman  of  the 
committee. 

Mr.  GEORGE.  Mr.  President,  on  the  final  vote  on  the 
bill,  of  the  Senators  present  all  voted  to  report  It  favorably 
but  four,  and  they  were  not  all  on  the  Democratic  side  of 
the  committee. 


Mr.  BLACK.  Mr.  President,  I  repeat  the  statement  I 
made  in  the  beginning  that  the  record  shows,  and  it  was 
published  in  all  the  newspapers  of  the  countiy,  that  the 
record  vote  on  the  questi<»  of  adhering  to  the  President's 
plan  was  12  to  8,  as  given  out  to  the  press.  That  record 
vote  on  the  12  side  contained  the  Members  on  the  other 
side  of  the  aisle. 

With  reference  to  the  statement  that  this  agreement  was 
made  by  the  entire  committee,  and  that  there  was  only  one 
vote  against  the  7  percent,  that  statement  is  correct.  There 
was  only  one  vote  against  the  7  percent^  which  at  that  time 
was  the  best  that  could  be  obtained,  and  the  choice  was 
between  that  and  something  lower.  There  certainly  was 
vehement  opposition  expressed  in  the  ccnnmittee  to  raistog 
the  flat  corporate  tax  on  every  corporation  in  the  eouDtry, 
including  230.000  small  corporations.  As  a  matter  of  fact, 
upon  my  request,  as  I  recalt— I  know  the  request  was  made- 
there  was  a  iiMsUm  on  the  two  points. 

I  thought  It  proper,  and  I  sUll  thii^  it  vmvae,  to  call 
the  attenti<Hi  of  the  Senate  to  the  fact  that  so  far  as  the 
objectives  asked  for  in  the  Presidoit's  program  were  con- 
cerned, the  vote  of  the  committee  was  not  unanimous,  and 
it  was  not  18  to  1. 

Mr.  President,  it  seems  to  me  that  the  able  and  distin- 
guished Senator  from  Georgia,  by  the  tone  of  his  speech,  has 
really  diown  the  difference  in  opinion  of  certain  groups  in 
America  with  reference  to  taxes.  A  very  earnest  reference 
is  made  by  him  to  high  Income  taxes  and  high  izdieritanoe 
taxes,  leaving  the  di^lnct  impression  that  high  inoocne  taxes 
in  the  high-income  brackets,  and  high  Inheritance  taxes  in 
the  high-estate  brackets,  ccmstitute  an  unfortunate  thing 
for  the  people  of  America.  As  a  matter  of  fact,  as  I  un- 
derstood, the  statement  was  made  that  those  who  wore  so 
unfortunate  as  to  be  in  the  high  income-tax  brackets  were 
compdled  to  pay  these  stupendous  taxes. 

Mr.  President,  there  are  mimobs  of  American  citiaeDS  who 
do  not  subscribe  to  the  doctrine  that  a  man  is  unfortunate 
because,  perchance,  he  makes  five  or  ten  million  dollara  a 
year,  and  \s  compelled  to  pay  75  or  79  percent  of  his  Inccxne 
to  the  Government  in  taxes.  As  a  matter  of  fact,  I  believe  it 
is  true,  and  I  believe  {Hectically  90  percent  of  the  Senators  in 
this  Chamber  would  vouch  for  the  statement,  that  it  would 
not  be  wise  to  go  into  any  State  of  the  Union  and  announce 
to  the  people  that  the  candidate*  who  was  asking  for  their 
suffrages  was  against  the  imposition  of  high  income  and  high 
inheritance  taxes  on  large  Incomes  and  the  very  wealthy 
estates. 

It  is  my  belief  that  the  income-tax  law.  the  rates  of  which 
have  gradually  been  raised  until  they  reach  75  and  79  per- 
cent, and  the  hi^  tax  on  estates  represent  the  strcfOf  Im- 
iHilse  pressing  behind  the  Members  of  the  House  and  the 
Senate  on  the  part  of  more  than  90  percent  of  the  population 
of  the  United  States  of  America. 

I  do  not  subscribe  to  the  doctrine  that  this  Nation  at  this 
time  is  In  danger  of  bding  destroyed  or  its  economic  system 
disrupted  or  overturned  by  reason  of  a  lack  of  capltaL  Nor 
do  I  subscribe  to  the  doctrine  that  the  source  of  wealth  or 
the  production  of  wealth  la  determined  by  the  amount  of 
surplus  which  someone  has  created  in  the  Uhited  Stataa. 
I  subscribe  rather  to  the  doctrine  amiounced  by  economists, 
both  Uberal  and  conservstiv«.  In  this  Nation,  that  the  loiiroes 
of  wealth  in  the  United  States,  ai  in  every  other  country 
In  the  world,  rest  chiefly  upon  the  products  of  the  toll  and 
on  the  labor  of  human  beings. 

I  do  not  subscribe  to  the  doctrine  that  this  Nation  at 
present  is  In  any  danger  from  any  shortage  of  capltaL  As 
the  system  Is  now  functioning,  everyone  knows  that  fac- 
tories have  been  built  in  every  part  of  the  Nation  with  cap- 
ital which  has  been  a^nm^iV^^  in  surpluses  until  factories 
have  been  compelled  to  close  their  doors,  and  stop  the  wheels 
of  industry  from  revolving.  That  was  not  on  accotmt  of  any 
absence  of  capital  or  of  accumulated  surplus.  As  a  matter 
of  fact,  many  of  the  most  thoughtful  economists  of  the 
present  day  subscribe  to  exactly  the  opposite  theory,  that 
I  is.  that  those  factories  were  closed,  at  least  In  part,  and  that 
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business  was  paralywd.  at  least  to  part,  because  »  su^ 
of  capital  had  accumulated  In  the  hands  of  people  who  were 
not  wining  to  reinvest  it  and  take  the  low  prices  at  which 
they  would  be  compelled  to  sell  the  goods  if  they  continued 
to  compete  with  multitudinous  factories  and  places  <rf  busi- 
ness all  over  this  Nation. 

I  state  to  the  Senate  that  In  this  simple  controversy,  tnis 
simple  dMTenmce  of  honest  opinion  between  the  vJgys  of 
myself  and  the  Senator  from  Georgia,  I  beheve.  rests  toe 
difference  between  the  substltate  offered  by  the  Senator 
from  Wisconsin  and  myself  and  the  bill  Qflered  by  a  part 
of  the  Senate  Finance  Committee. 

The  Senator  from  Wisconsin  axxl  I— and  I  believe  others 
who  voted  for  the  original  otajecttre  of  the  Presidentr— be- 
lieve that  under  one  of  the  accepted  canons  of  taxation 
*«w^«e  dunld  be  levied  upon  thoae  who  are  best  able  to  bear 
them.  We  take  the  poattion  that  the  bill  offered  by  a  i»rtof 
the  Finance  Committee  abandons  this  principle,  that  it  throws 

it  ovwboMd.  and  says  that  the  United  States  has  reached 
the  tttne  when  the  oaly  tiling  necessary  to  provide  for  the 
leempiovment  of  dttsens  is  to  atattodon  that  good  old  whole- 
nme  prinelpie.  which  mort  Americans  believe  to  be  rl^ 
that  we  should  impose  the  taxes  upon  those  who  are  best 
«tHu  to  pay  the  tans  out  of  thai  which  they  have. 

B«r.  Preddent.  I  will  now  call  attention  to  the  effect  on 
the  corp(»ate  structure  of  this  country  as  between  our  pro- 
posal and  th»  committee  propoeaL  Tliere  are  in  the  United 
States  of  America,  according  to  the  estimates  given  us  by 
the  Treasury,  something  over  257,000  corporations.  About 
80  peroent  of  those  corporations  make  under  $1S.000  a  year. 
I  have  the  record  before  me. 

A  great  deal  has  been  said  about  the  effect  of  our  sub- 
stitute upon  the  incomes  oi  corparatkms  making  a  million 
dollars  profit.  We  admit  that  our  prcvosal  would  require 
the  corporations  ^rtxich  make  a  million  or  five  million  or 
seven  minion  dollars  in  profits  to  pay  more  taxes  than 
will  the  Senate  Finance  Committee  bin — If  those  corpora- 
tions ^tw'iiM  retain  their  earnings  in  their  treasuries.  We 
admit  that.  We  claim  that  as  a  virtue  of  our  proposal,  be- 
cause we  believe  in  i»«rnRtTng  taxes.  In  the  first  place,  upon 
those  who  are  best  able  to  pay. 

Our  bin  would  ^""^i"***  from  any  surplus  corporate  tax 
every  llttk  struggling  corporation  in  the  United  States.  In 
any  State»  which  makes  an  ijocoaae  of  less  than  SlSjDOO  a 
year.  Tliat  would  apply  to  about  230,000  of  tlie  257.000  cor- 
{Kvations.  Note  that  our  amfndmwit  would  ex^npt  from 
one  nickel  of  surplus  tax  every  one  of  those  230,000  smaD  cor- 
poratloos.  which  have  a  hard  time  now,  and  difBcultles 
enough,  in  competing  with  those  which  have  large  accumu- 
lations of  wealth. 

Does  the  Soiate  Finance  Committee  bffl  do  that?  It  does 
not.  It  puts  exactly  the  same  percentage  of  sutx>Ius  tax — 
and  If  I  am  mistaken  I  should  like  to  be  corrected— upon 
the  corporation  making  ten  thousand  or  fifteen  thousand 
or  twenty  thousand,  as  upon  the  corporation  making  five 
minion  profits. 

Ux.  GEEOROK  Mr.  President,  the  Senator  does  not  mean 
that  it  imposes  the  same  rate. 

Mr.  BLACK.    I  said  tlie  7-percent  rate,  the  same  rate. 

Mr.  OBORGE.    On  the  undistrOrated  earnings? 

Mr.  PT-A<^     Certainly:   t2iat  is  exactly  what  I  mean. 
There  may  be  some  here  who  believe  that  they  ought  to 
vote  for  a  bffl  which  recognizes  no  distinction,  which  recog- 
nizes no  right  to  have  a  graduation  In  the  amount  of  the 
taxes  between  those  230,000  carporatians  making  from  a 
thousand  to  two  thf>TV«"d  or  three  thousand  or  four  thou- 
sand or  ten  thousand  ck  fifteen  thousand  dollars  a  year, 
■niey  may  befieve  we  should  take  t2ie  same  yardstick.  In  the 
Interest  of  increasing  the  suriduses  of  the  Nation,  and  Im- 
pose the  same  tax  upon  the  large  caiporations  that  we  Im- 
'  pose  on  the  smafi  ones  which  have  Incomes  from  ten  to 
fifteen  tliousand  dollars  a  year.   Tboee  who  believe  that  way 
would  naturally  favor  the  provisions  reported  by  the  Senate 
Finance  Committee.    But  what  we  want  is  to  make  Senators 
understand  the  facts,  and  we  want  the  people  of  this  Na- 
tion to  understand  the  facts,  so  that  there  wffl  be  no  talk 


about  favoring  this  other  measure  as  a  protection  to  the 
small  corporate  enterprises  of  this  Nation. 

I  repeat,  so  that  no  one  need  misunderstand,  we  want  It  In 
the  RxcoHD  that  under  our  proposal  practically  90  percent  of 
the  corporations  of  the  United  States,  to  wit.  those  with 
incomes  of  less  than  $15,000  a  year,  will  not  be  taxed  one 
dime  for  accumxilating  surpluses  on  the  undistributed  profits. 
Mr.  GEORGE.  Mr.  President,  is  it  not  fair  to  say  that 
the  Senator  is  talking  about  ordinary  commercial  corpora- 
tions? The  Senator  does  not  include  many  manufacturing 
corporations  among  those  which  would  make  less  than 
$15,000  a  year. 

Mr.  BLACK.  Oh.  yes;  I  include  an  making  less  than 
$15,000.  I  know  a  great  many  wlilch  make  tinder  $15,000  a 
year.  There  are  a  great  many  of  them  in  the  State  in  which 
I  Mve,  and  in  my  Judgment  there  are  many  of  them  in  the 
State  of  Georgia  and  other  States. 

1i4j.,  GEORGE.  Would  the  Senator  mind  stating  how 
many  manufacturing  corporations  make  less  than  $15,000  a 
year  which  are  taxaMe  at  aU? 

Bir.  BLACK-  I  cannot  say  how  many  of  these  corpora- 
tions are  actually  engaged  in  manufacturing,  but  I  say  that 
there  are  practically  230.000  corporations  out  of  the  total  of 
257,000  In  the  Nation  which  make  less  than  $15,000  a  year. 

Let  me  go  a  step  farther.  Let  us  go  on  up  to  those  which 
make  $40,000  a  year.  Under  our  proposal  those  which  make 
$40,000  a  year,  as  Senators  wlU  find  if  they  kx*  in  yerter- 
day's  lUcoHD.  wIU  be  taxed  a  smaller  amount  on  aU  undis- 
tributed profits  than  they  would  be  under  the  bfll  as  re- 
ported by  the  Finance  Committee, 

If  Senators  are  going  to  apply  the  same  yardsUck  of  tax 
rates  on  undlstrftwted  surpluses  to  the  small  corporations 
that  they  do  to  the  vast,  colossal  organizaUons  which  extend 
themselves  all  over  the  Nation,  then  they  should  support 
the  Senate  Finance  Cwnmittee  bin. 

Let  us  see  what  the  result  of  the  flat  corporate  tax  Is  on 
the  smaU  corporation.  The  Senate  Finance  Committee  bQl 
proposes  to  raise  the  fiat  corporate  tax  of  aU  the  257.000 
corporations  In  the  Nation  a  fiat  3  percent.  Today  it  is 
12%  to  15  percent.  We  propose  to  leave  that  as  it  is.  We 
do  not  believe  it  Is  fair  or  Just  to  raise  the  flat  corporate 
tax  3  percent  on  aD  the  corporations  in  America,  the  small 
and  the  large,  until  we  have  first  made  an  honest  and  dili- 
gent effort  to  stop  the  mtmuraental  tax  avoidance  to  which 
I  expect  to  call  attention  to  a  few  moments. 

The  flght  between  these  two  proposals,  as  I  see  It.  Is  a 
fight  between  those  who  believe  In  imposing  the  additional 
taxes  upon  those  who  have  been  escaping  their  fair  share  of 
taxes  heretofore  and  those  who  insist  that  in  spite  of  this 
tax  evasion,  because,  forsooth,  we  have   not  waited  long 
enough,  and  we  do  not  know  exactly  how  many  millions  of 
dollars  or  blUIons  of  dollars  they  have  been  avoiding,  that  we 
should  wait  untU  we  have  had  time  to  measure  each  penny, 
and  eadi  nickel,  and  eadi  dime,  in  an  effort  to  teU   the 
country  exactly  how  many  billions  of  doUars  in  taxes  have 
been  avoided  by  people  who  have  been  using  this  device  to 
keep  from  paying  their  honest  and  fair  part  of  the  taxes  im- 
posed by  the  Federal  Govemraent.    So,  Mr.  President,  we  do 
not  propose  to  raise  the  flat  corporate  tax  as  It  exists  today. 
Why  do  we  say  that  you  should  give  unusual  conslderatioa 
to  the  smaU  corporation?    The  smaD  corporation  as  a  rule 
may  be  composed  of  only  two  or  three  people  Uvlng  In  a  com- 
munity.   Perhaps  they  have  started  out  in  a  new  business. 
They  do  not  have  access  to  aU  the  markets,  as  do  the  larger 
corporations.    They  do  not  have  the  opportunity  of  making 
trades  upon  a  basis  of  large  volumes  of  purchases.    They 
start  off  at  a  disadvantage.    We  take  the  position  that  it  is 
fair  and  Just  and  right  to  give  them  a  natural  and  normal 
chance  for  expanslcm  by  exempting  them  100  pcrc«it  from 
the  undistributed-profits  tax.   Those  who  take  the  other  view- 
point say,  "Oh,  yes,  we  will  put  on  a  7 -percent  surplus  tax. 
but  it  mitst  apply  to  the  corporation  which  makes  $5,000 
IMt>flt,  the  one  which  makes  $10,000  profit,  and  to  the  one 
which  makes  $1,000,000,  or  $3,000,000,  or  $10,000,000  profit. 
In  Identically  the  same  manner." 
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Then  we  hear  the  statement  that  an  of  that  is  done  for 
the  benefit  of  the  smaU  corporation  and  the  smaU  taxpayer! 
Mr.  President,  we  take  the  position,  as  I  previously  stated, 
that  these  small  corporations  are  entitled  to  this  exemption 
on  their  undistributed  profits  and  we  provide  it  in  our 
amendment.  The  Senate  Finance  Committee  bill  does  not 
make  such  provision. 

Let  us  see  just  what  our  measure  does  provide.  If  Sen- 
ators win  look  in  the  Record  of  yesterday  they  wiU  see 
exactly  the  effect  of  our  provision.  They  wiU  find  a  table 
on  page  8678  of  the  Rkcou  of  yesterday  showing  the  effect 
of  our  proposal,  the  effect  of  the  Senate  committee  pro- 
posal, and  the  effect  of  the  House  committee  proposal  on  a 
$40,000  corporation  income  and  on  a  $100,000  corporation 
Income.  We  do  not  have  In  the  table  a  statement  of  the 
effect  on  a  $1,000,000  corporation  Income.  We  have  it  ac- 
cessible to  those  who  desire  to  read  it.  I  wiU  state,  so  there 
may  be  no  misunderstanding,  that  our  amendment  would 
increase  the  taxes  on  undistributed  profits  of  the  million- 
dollar-proflt  corporation  more  than  would  the  WU  of  the 
Senate  Finance  Committee. 

The  statement  has  been  made  that  by  strengthening  sec- 
tion 102  it  WiU  be  possible  to  prevent  tax  avoidance.  Many 
Senators  are  lawyers.  Some  have  had  experience  in  tax 
matters.  Let  me  say  to  Senators  Just  what  would  have 
to  be  done  in  connection  with  proving  that  a  corporation 
was  withholding  its  profits  unnecessarily.  In  the  first  idace, 
the  internal-revenue  collector  passes  upon  the  questioiL 
Then  the  corporation  can  carry  it  on  its  slow  and  tedious 
way  through  aU  the  courts,  until  flnaUy  it  reaches  the 
Supreme  Court  of  the  United  States,  and  possibly  receives 
an  opinion  of  5  to  4  one  way  or  the  other.  It  would  be  a 
long  time  before  any  single  case  ever  reached  the  Supreme 
Court  of  the  United  States.  In  every  effort  to  impose  such 
a  penalty  the  Government  would  be  confronted  with  insu- 
perable obstacles. 

It  is  a  vain  and  an  iUusory  hope  to  anticipate  that  the 
Government  of  the  United  States  wlU  ever  be  able  to  prevent 
tax  avoidance  on  the  part  of  corporate  officials  by  the  sim- 
ple expedient  of  charging  and  proving  against  them  that 
they  have  withheld  a  dlstrlbutlMi  of  profits  to  avoid  taxes. 

I  might  state  in  that  connection  that  I  received  a  letter 
from  Detroit  from  a  stockholder  of  one  of  the  large  corpora- 
tions. He  said  that  he  had  noticed  that  there  was  a  great 
deal  of  worry  on  the  part  of  stockholders  because  some- 
one had  said  that  his  company  would  be  forced  to  pay 
dividends  to  him.  He  said,  "Pertiaps  some  people  think  the 
company  should  not  be  forced  to  pay  dividends  when  It 
made  them,  but  I  cannot  subscribe  to  that  doctrine." 

I  think  it  is  true  that  there  are  a  great  many  people  in 
this  Nation  who  would  favor  the  tax  on  undistributed  profits 
if  the  argument  for  such  tax  were  based  on  the  plain,  sim- 
ple Idea  that  a  man  who  invests  his  money  in  a  corporation 
is  entitled  to  anticipate  that  the  corporation  wlU  declare 
dividends  on  its  earnings,  and  that  on  that  basis  alone  there 
would  be  much  justice  in  favor  of  a  tax  on  undistributed 
profits. 

As  all  Senators  know,  untU  about  2  weeks  ago  it  whs  gen- 
erally believed  that  it  was  impossible  to  tax  stock  dividends 
as  income  of  the  recipient  of  those  stock  dividends.  About 
2  weeks  ago,  however,  the  Suprone  Court  of  the  United 
States  rendered  an  opinion  which  tMPpeared  in  the  Record,  in 
which  it  decided  if  those  stock  dividends  were  declared 
In  a  different  type  of  stock  than  the  stock  which  was  orlg- 
inaUy  held  by  the  owner,  that  those  dividends  did  consti- 
tute actual  income — taxable  Income,  if  you  please — ^In  the 
hands  of  the  stockholder  recipient. 

That  being  true,  we  have  provided  in  such  manner  as  to 
avoid  any  possible  misunderstanding,  that  stock  dividends 
declared  in  such  manner  that  they  are  taxable  in  the  hands 
of  the  recipient  wlU  be  considered  as  distributed  profits 
against  which  no  undistributed-profits  tax  is  Imposed. 
Under  that  provision  there  is  no  corporation  that  could  not 
retain  every  dollar  of  the  money  it  needed  in  its  treasury 
by  simply  declaring  stock  dividends  for  the  profits  which 


had  been  accumulated.  Of  course  it  would  be  necessary  for 
them  to  declare  stock  dividends  of  such  kind  that  they  were 
taxable  In  the  hands  of  the  recipient.  If  that  should  be 
done  those  ix^o  have  previously  been  escaping  taxation  on 
the  same  basis  on  which  mlUions  of  others  had  to  pay, 
would  be  compened  to  come  in  and  pay  taxes  on  the  profits 
they  had  received. 

Mr.  BONE.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield, 

Mr.  BONE.  Would  it  not  be  possible  for  corporations  to 
evade  the  effect  of  that  kind  of  decision  of  the  Supreme 
Court  by  distributing  stock  of  a  character  that  would  esciipe 
taxation? 

Mr.  BLACK.  The  Senator  is  correct.  They  could,  but  If 
they  did  that  then  under  the  provisions  of  our  amendment 
the  surplus  tax  would  apply  after  the  exemption  of  the  first 
$15,000  and  the  exemption  of  20  percent. 

Tne  biU  as  reported  by  the  Finance  Committee  does  not 
give  even  this  20-percent  exemption.  It  tells  the  smaU  cor- 
poration and  the  large  corporation  that  the  sundus  tax  is 
going  to  be  appUed  If  they  faU  to  distribute  100  cents  on  the 
dollar.  Our  iHt)po6al  aa  the  contrary  especially  provides  not 
only  an  exemptkm  of  $15,000,  but  an  exemption  on  the  first 
20  p«vent  of  undistributed  profits  of  the  corporation. 

I  have  always  thought  that  a  measure  of  this  kind  sbauld 
contain  some  kind  of  provisian  that  a  certain  amount  of  the 
lMx>flts  should  be  left  untaxed  even  if  they  were  undistributed. 
Our  inroposal  would  carry  out  that  Idea. 

Bear  in  mind  the  smaUest,  weakest  corporation  in  the 
Nation,  which  heretofore  has  been  paying  perhaps  12  V^,  14.  or 
15  pereent,  we  wiU  say,  now  has  its  tax  raised  by  the  com- 
mittee proposal  7  peroent  more  and  3  percent  more,  making 
a  total  of  10  percent  If  that  little  corporation  retains  its- 
profits  in  its  treasury.  Our  amendment  would  not  do  that, 
and  we  believe  on  that  basis  it  Is  pref  eratde  to  the  committee 
proposaL 

Mr.  TTDINGS.   Mr.  President,  wlU  the  Senator  yield? 

Mr.  BLACK.    Certainly. 

Mr.  TYDINGS.  The  Senator  said  a  moment  ago  he  had  a 
compilatiMi  for  a  corporation  which  made  $1,000,000  profit 
in  line  with  the  iUustrations  of  $40,000  and  $100,000  profit. 
Would  the  Senator  mind  reading  what  the  tax  on  that  cor- 
poration would  be  under  his  plan? 

Mr.  BLACK.  In  brief,  where  aU  profits  are  distributed, 
under  the  biU  as  reported  by  the  Finance  Committee,  the  tax 
would  be  $179,440. 

Mr.  TYDINGS.    That  is  on  the  basis  of  $1,000,000  profit? 

Mr.  BLACK.  Yes.  Under  our  proposal  it  would  be  $149,- 
440.  When  we  get  up  to  a  40-percent  retention,  the  biU  as 
reported  by  the  Senate  Finance  Committee  would  provide  a 
tax  of  $194,000.  and  under  our  plan  it  would  be  $162,000.  On 
a  50-percent  retention  under  the  Finance  Committee  plan 
the  tax  would  be  $201,000  and  under  our  amendment, 
$182,000. 

From  that  point  on  the  figures  under  our  proposal  would 
be  larger  than  those  proposed  by  the  Finance  Committee. 
Let  us  take  an  instance  where  80  percent  is  retained. 

If  80  percent  is  retained  now.  and  dividends  of  20  per- 
cent paid,  under  the  biU  reported  by  the  Finance  Com- 
mittee the  tax  would  be  $222,000:  and  under  our  proposal 
$272,000. 

Mr.  TYDINGS.  Has  the  Senator  the  figures  for  corpora- 
tions earning  more  than  $1,000,000? 

Mr.  BLACK.  No;  I  have  not.  However.  I  wiU  state  to  the 
Senator  that  in  each  instance  where  I  have  seen  the  figures 
and  I  assume  it  would  be  true  in  aU  others,  though  I  cannot 
state  definitely  until  we  reach  the  50-percent  retenUon.  un- 
der our  proposal  the  tax  is  lower.  After  we  reach  50  percent 
the  tax  is  higher  under  our  proposal. 

Mr.  BONE.    Mr.  Presidei^.  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BONE.  In  the  case  of  a  corporation  which  makes 
$100,000  net  profit  in  a  year,  what  would  the  tax  be? 

Mr.  BLACK.  The  figures  are  set  forth  on  page  8678  of 
the  RxcoRB  of  yesterday. 
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Mr  BONE.  In  the  event  a  corporation  should  make 
$100,000  net  profit,  what  would  be  the  total  tax  I»y»Jle  un- 
der the  Senator's  amendment?    Would  It  be  $14,440? 

Mr  BLACK.  No;  that  Is  In  case  all  the  profits  are  dis- 
tributed. Under  our  plan  it  would  be  $14,440.  and  under  the 
Finance  Committee  plan  It  would  be  $17,440. 

Mr  BONK.    Out  ol  $100,000  available  for  distributlm,  the 
Government  would  take  $14,440  if  It  were  all  distoibuteji 
and  the  stockholders  would  take  the  remainder,  which  would 
be  $86,000. 
Mr.  BLACK.    That  Is  correct 

Mr  BONE.    On  $50,000  net  profit  the  Government  would 
take  $16,000,  and  approximately  $35,000  would  be  available 
for  distribution  to  the  stockholders. 
Mr.  BLACK    That  is  correct. 

Mr  BONE.  Under  the  bill  reported  by  the  Finance  Com- 
mittee $1».000  would  go  to  the  Goremment  to  taxes,  and 
the  remainder  would  be  for  distribution.  It  would  seem 
that  under  the  Senator's  amendment  carpoTatioos  which  fan 
in  the  brackets  of  $100,000  or  leas  available  for  dividends 
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irould  pay  considerably  leas  than  under  the  Finance  Com 
mittee'B  plan.    Am  I  correctr 

Mr.  BLACK.  The  Senator  IS  correct  with  reference  to 
$100,000. 

Mr.  BONK.    Or  less? 

Mr.  BLACK  There  is  a  difterence  between  the  $100,000 
and  lesser  amounts.  As  we  go  down  to  profits,  under  cnx 
lHt>poaal  ttie  surplus  tax  on  the  corporatlan  would  be  less 
untU  we  reach  $15,000  praflts.  where  the  surplus  tax  would 
be  nottdng.  In  addition  to  the  $15,000.  under  our  proposal 
the  first  30  percent  of  profits  is  also  exempt 

Mr  TYDINGS.  Mr.  President,  am  I  to  understand  the 
Senator  to  say  that  in  any  case,  under  his  proposal,  30 
percent  of  the  earned  net  income  is  exempt? 

Mr.  BLACK    The  Senator  is  correct. 

Mr.  TYDINGS.    And  that  $15,000  is  also  exempt? 

Mr,  BLACK.     The  adjusted  statutory  amount:   that  Is 

Mr  TYDINGS.  Would  there  be  a  case  where  the  $15,000 
and  20  percent  would  both  be  exempt;  or,  if  the  $15,000 
equaled  tiie  20  percent,   then,  would   the  one  exemption 

apply? 

Mr  BLACK    It  would  work  to  this  way: 

In  the  first  place.  $15,000  would  be  exempt,  so  that  If 
there  was  only  $15,000  profit  there  would  be  no  surplus 
tax  If  there  should  be  a  profit  of  twenty-five  or  thirty 
thousand  dollars,  the  first  $15,000  would  be  exempt  from  the 
surplus  tax.  In  addition  to  that,  there  would  be  taken  off 
the  amount  of  the  corporation  tax  paid.  Then,  from  the 
remainder,  20  percent  more  would  be  exempted,  so  that  untU 
we  get  up  to  about  $50,000  of  profit  for  a  corporation  the 
tax  under  our  proposal  is  a  smaller  amount  in  all  the 
brack^s  than  the  tax  under  the  Senate  Finance  Committee 
proposal.  It  Is  only  after  the  hi^^-profit  brackets  are 
reached,  after  50  percent  of  the  undistributed  profits  is 
passed,  that  the  taxes  would  be  more  xinder  our  proposal 
^>ijtn  under  the  Senate  Finance  Committee  proposal  Do  I 
make  that  clear  to  the  Senator? 

Mr.  TYDINOS.    Yes.    On  irtiat  page  is  that  Illustration? 

Mr!  BLACK.    Page  8<r78  of  the  Rxcoid. 

Mr.  BONE.  Mr.  President,  I  think  I  misunderstood  the 
statement  of  the  Senator,  or  I  did  not  get  the  tak^  right  to 
my  mind..- 1  see  that  the  table  set  out  on  page  8678  is  a 
study  at  figures  predicated  on  a  net  income  of  $100,000. 

Mr.  BLACK.    That  is  correct. 

itc.  BONE.  I  misunderstood  the  table  when  I  first  asked 
the  cmestlon. 

Mr.  BLACK.  One  of  the  tables  is  baaed  on  $100,000  net 
income,  and  the  other  is  based  on  $40,000  net  tocome. 

As  I  stated.  Mr.  President,  when  the  exnnption  of  $15,000 
is  gWen  under  our  proposal;  when  the  further  exemption  of 
$lifiOO  profit  is  given,  which  eliminates  90  percent  to  num- 
ber of  an  the  eorporations  to  the  Nation:  when  we  then  take 
from  the  amount  on  which  the  mMttstrlbuted-proats  tax  is 
to  be  paid  the  amount  of  corporate  tax;  when  we  further 


take  20  percent  of  the  total  profits  left,  we  find  that  for  the 
small  corporations  of  the  Nation  we  have  left  ample  and 
complete  opportunity  for  them  to  have  the  reasonable  busi- 
ness expansion  which  is  so  essential  to  the  mcreaae  and 
growth  of  real  substantial  small  bustoesses  to  America,  if 
we  are  not  to  have  a  nation  wholly  and  completely  com- 
posed of  a  few  large  groups  that  control  every  type  and  ktod 
of  bustoess  to  America.  ..       ^ 

Not  only  that;  we  have  offered  a  sufficient  tocenUve  to 
the  larger  corporations  to  bring  about  a  distribuUon  of 
their  surpluses  so  that  it  should  tend  to  prevent  a  repeUUon 
of  the  disgraceful  episodes  which  Senators  know  have  oc- 
curred with  reference  to  the  surpluses  of  large  corporations 
to  the  boom  days  of  the  twenties.  Senators  recall  how 
during  those  days,  as  today,  a  very  smaU  handfull  erf  indi- 
viduals controDed  the  cOTporate  destiny  of  all  the  large  cor- 
porations of  the  Nation. 

If  any  of  you  are  small  stockholders  to  a  large  corpora- 
tion. I  think  I  could  safely  ask  you  if  you  ever  attended 
a  stockholdos'  meeting.  I  think  I  could  safely  ask  you  if 
you  ever  knew  who  it  was  to  whom  you  sent  your  proxy,  if 
you  sent  a  proxy.  I  **^*^^  I  could  safely  ask  you  if  you 
had  anything  on  earth  to  do  with  determining  the  dividend- 
distribution  policies  of  the  corporation  to  which  you  are  a 
stockholder.    You  did  not. 

If  you  were  a  stockholder  of  any  of  these  corporations 
with  huge  corporate  snrpluaes  to  1928,  did  you  have  anything 
to  do  with  determining  the  policy  by  which  the  surplus 
which  has  been  wlthhekl  from  honest  dividends  to  you  was 
loaned  out  on  the  stock  exchange,  to  the  gambling  of  the 
Street,  there  to  manipulate  the  stock  market,  not  for  your 
advantage,  but  for  the  advantage  of  the  very  persons  who 
were  controlling  and  manipulating  your  corporate  sundus? 
You  did  not  have  anything  whatever  to  do  with  It.  One  of 
the  darkest  pages  to  the  flnandal  history  of  this  Nation  is 
the  Jiggling  up  and  Jlggltog  down  of  stock  by  persons  who 
were  controlling  other  people's  money  to  the  form  of  corpo- 
rate surpluses,  money  which  had  not  been  distributed  because 
1  those  who  controlled  the  surplus  knew  that  if  they  kept  it  to 
the  treasury  of  the  corporation,  they  could  manipulate  it  to 
their  own  advantage,  and  to  addition  to  that,  they  could 
escape  the  75-percent  income  brackets,  and  keep  the  corpo- 
ration tax  to  the  15-percent  bracket. 

Mr.  ADAMS.    Mr.  President 

Mr.  BLACK    I  yield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  wish  to  say  to  the  Senator  from  Alabama 
that  tax  matters  are  largely  a  mystery  to  me,  and  prob- 
ably the  question  I  wish  to  ask  has  been  covered  to  the 
Finance  Conunittee;   so  the  Senator   will   pardon  me  for 
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asking,  perhaps,  a  stupid  question. 

As  I  understand,  however,  the  premise  of  the  Senator's 
argxunent  is  that  the  tax  should  be  borne  by  the  taxpayer 
to  proportion  to  his  aU>illty  to  pay. 

Mr.  BLACK    That  is  correct. 

Mr.  ADAMS.  In  a  partnership  the  partners  report  their 
share  of  partnership  earnings,  and  pay  to  proportion  to 
their  rates. 

Mr.  BLACK    The  Senator  is  correct. 

Mr.  ADAMS.  Is  it  legally  possible  to  apply  that  prin- 
ciple to  corporations?    I  ask  the  question  for  this  reason: 

Suppose  the  case  of  a  man  who  has  very  little.  All  he 
has  is  a  few  shares  of  stock.  He  happens  to  have  the  stock 
to  a  corporation  with  large  eamtogs.  Along  with  him  is  a 
stockholder  with  large  capital.  As  matters  stand,  when 
we  tax  the  corporation  the  same  rate  is  imposed  both  upon 
the  n^^  of  small  tocome  and  \xpon  the  man  of  large  to- 
come.  My  toqulry  is  whether  it  is  legally  possible  to  apply 
to  the  corporation  the  principle  which  we  apply  to  the 
partnership,  so  that  the  tax  actually  is  imposed  to  propor- 
tion to  ability  to  pay. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  that  is  ex- 
actly what  we  have  tried  to  do.  and  is  the  direction  to  which 
we  are  going  with  our  proposal.  That,  to  my  Judgment,  is 
not  the  direction  to  which  the  other  report  is  going.  Let 
me  call  the  Senator's  attention  to  that  matter  with  reference 
to  his  illustration.    I  am  glad  he  made  it. 


Here  is  a  small  stockholder  to  a  large  corporation  who 
pays  no  income  tax  at  all.  Here  is  another  stockholder  by 
his  side  who  is  in  the  75-percent  bracket.  If  the  dividends 
should  be  distributed,  therefore,  the  small  stockholder  would 
not  have  to  pay  a  nickel  m  tax  until  we  provide  a  change  of 
the  normal  tax  on  dividends,  and  even  then  he  may  not  pay 
the  4  percent.  So  when  we  raise  the  flat  corporate  tax  3 
percent,  and  add  a  flat  7  percent  to  the  3  percent,  and  do 
not  provide  a  sufficient  incentive  for  these  tax  dodgers  to 
declare  dividends,  the  result  is  that  we  have  added  a  10- 
percent  tax  to  the  small  stockholder  to  the  corporation. 
while  we  have  not  injured  to  any  appreciable  extent  the 
gentleman  to  the  75-percent  bracket. 

Carrying  the  Senator's  illustration  Just  a  step  further,  if 
two  men  are  engaged  to  a  partnership  and  one  of  them  needs 
money  to  expand  his  bustoess,  the  Finance  Committee  bill 
does  not  require  an  exemption  for  them  from  the  payment 
of  taxes  in  the  brackets  where  they  naturally  f alL  They  are 
left  to  pay  their  tax  whether  it  is  to  the  25-percent  or  to  the 
75-percent  bracket;  but  when  we  do  that  we  impose  the 
graduated  todividual  tocome  tax  upon  the  members  of  a  part- 
nership worktog  side  by  side  and  to  competition  with  the 
corporation,  and  we  permit  the  stockholders  to  the  corpora- 
tion to  escape  t^e  same  graduated  tax  by  imposing  only  the 
corporate  tax. 

It  is  to  accomplish  exacUy  the  purpose  the  Senator  has 
mentioned  that  we  have  attempted  to  this  measiu-e  to  pre- 
vent hanging  a  tax  of  10  percent  more  upon  the  stockholders 
of  corporations  who  are  to  the  low  tocome-tax  brackets.  We 
are  opposed  to  raising  the  flat  corporate  tax  3  percent.  That 
is  what  the  Finance  Committee  report  does.  In  addition  to 
that,  as  I  have  stated  to  the  Senator,  to  these  days  when  the 
small  corporations  are  struggltog  to  free  themselves  from  the 
monopolistic  competition  of  their  largely  flnanced  competi- 
tors, there  hangs  over  their  heads  like  the  sword  of  Damocles, 
siispended  there  by  the  Finance  Committee  bill,  a  tax  tocrease 
of  3  percent,  and  a  statement,  "If  you  keep  one  dollar  to  your 
treasury,  you  must  pay  7  percent  additional." 

Mr.  ADAMS.  Mr.  President,  is  it  possible  from  a  legal  and 
administrative  standpotot  to  assimilate  the  tax  procedure 
applicable  to  corporatons  as  is  done  in  the  case  of  a  partner- 
ship? 

Is  it  legally  possible  to  say  to  each  corporation,  'Tylake  a 
report  of  the  proportionate  eamtogs  of  each  stockholder",  as 
we  would  to  a  partnership,  and  then  let  the  stockholder  make 
his  return? 

Mr.  BLACK.  Unfortxmately  that  was  done  about  60  years 
ago.  and  while  it  is  my  recollection  that  the  Supreme  Court 
itself  sustained  the  act,  It  later,  by  another  divided  opinion, 
changed  its  mind  and  struck  down  the  act  as  betog  in  con- 
travention of  the  Constitution.  So  that  it  is  impossible  to 
tax  the  undistributed  profits  which  remato  to  the  corporate 
treasury  as  a  part  of  the  todividual  tocomes  of  the  stock- 
holders. • 

In  order  to  achieve  the  same  result  we  have  suggested  a 
proposal  which  imposes  no  corporate  tax  on  undistributed 
profits  if  the  corporation  declares  a  stock  dividend  of  such 
nature  as  to  be  taxable  under  the  recent  Supreme  Court 
opinion.  In  that  case,  the  case  of  Koshland  against  Helver- 
ing.  the  Court  distinguished  clearly  and  unequivocally  be- 
tween a  normal  stock  dividend  of  the  same  ktod  and  nature 
as  the  stock  on  which  the  dividend  was  declared  and  a  stock 
dividend  of  a  distinctly  different  nature  from  the  stock  on 
which  the  dividend  wsis  declared. 

In  order  to  carry  out  and  obtato  the  full  benefit  of  that,  so 
that  we  can  permit  every  corporation.  If  it  desires,  to  retam 
100  cents  of  every  dollar  to  its  treasury,  if  its  stockholders 
wish,  we  have  provided  that  there  shall  not  be  one  dollar  of 
corporate  undistributed  profit  tax  imposed  upon  that  cor- 
poration if  it  distributes  its  dividends  to  a  stock  dividend 
which  is  taxable  in  the  hands  of  the  stockholders. 

Who  can  object  to  that?  I  will  state  to  the  Senator  who 
can  object  to  it.  and  it  is  only  one  group.  It  is  the  group  to 
this  Nation  composed  of  those  to  the  high  tocome-tax  brackets 


who  prefer  to  permit  their  profits  to  remato  to  the  treftsury, 
either  at  15  or  18  percent,  rather  than  have  dividends  de- 
clared, by  stock  dividend  or  otherwise,  and  be  compelled  to 
pay  a  tax  under  the  brackets  which  the  Congress  has  iirovlded. 
Mr.  President,  I  have  every  reason  to  the  world  to  believe 
that  the  Treasury  Department  Is  right  to  the  figures  it  re- 
ports to  us.  I  do  not  agree  at  all  with  the  statement  that  the 
Treasury  Department  does  not  know  what  It  is  talking  about. 
The  Treasury  Department  tells  us.  may  I  say  to  the  Senator 
from  Colorado,  that  this  very  year,  if  we  will  require  these 
gentiemen  to  the  high  tocome-tax  brackets  to  pay  Income 
taxes  as  others  do.  on  what  they  make,  according  to  law.  we 
will  collect  more  than  $600,000,000  to  additional  revenue, 
without  raising  the  tax  rate  a  stogie  penny  on  the  230,000 
small  corporations  doing  business  to  this  Nation. 

I  do  not  want  any  misunderstanding  about  this  matter. 
Those  who  want  that  system  to  continue  to  exist,  those  who 
prefer  to  let  the  group  to  which  I  am  referring  escape,  may 
do  so.  A  number  of  the  names  to  this  group  appear  to  the 
confidential  hearings  of  the  commtttee.  We  know  who  some 
of  them  are.  While  the  names  have  not  yet  been  made  pub- 
lic, I  hope  every  one  of  them  will  be.  The  issue  is.  Shall  those 
genUemen  be  permitted  to  conttoue  to  make  playthings  of  the 
tocome-tax  brackets  which  have  been  fixed  by  the  Congress 
and  the  Executive  under  the  laws  of  this  Nation,  or  shall  we 
make  them  pay  a  tax  on  an  honest  basis,  as  other  people  do? 
Let  me  give  an  illustration.  I  will  call  no  names.  I  have 
the  right  to  give  illiistrations  without  calling  names,  and  I 
expose  no  confidential  information.  I  could  give  many 
illustrations.  There  are  to  the  record  illustrations  of  todi- 
viduals  who,  by  the  simple  device  at  having  corporations 
controlled  lajg^  by  them  leave  the  profits  to  the  corpora- 
tion income  treasinr,  have  escaped  taxation  to  a  stogie  year 
of  more  than  a  million  dollars.  With  the  limited  time  given 
to  study  the  record,  we  have  found  others  who  have  escaped 
the  payment  of  more  than  $3,000,000  in  a  single  year.  When 
the  truth  is  revealed,  and  when  the  names  are  published  so 
that  the  people  of  the  United  States  can  read  thenu  they 
will  find  that  some  of  the  loudest  protests  against  this  par- 
ticular proposal  are  made  by  the  very  people  who  are  using 
this  scheme  to  keep  from  ixtjrtog  their  own  part  of  the 
taxes. 

We  have  tocluded  to  our  report  one  illustration — and  It  is 
just  one  of  many — of  a  corporation  which  paid  an  income 
tax  of  about  $700,000,  and  if  the  profits  had  been  declared 
to  dividends,  one  stockholder  of  that  corporation  would  have 
been  compelled  to  pay,  to  the  bracket  where  he  fell,  more 
than  three  and  a  half  million  dollars. 

We  are  told  that  this  is  not  the  time  to  stop  such  evasi(«L 
We  are  told  that  we  cannot  tell  to  a  penny  how  many  mil- 
lions and  billions  of  dollars  of  taxes  have  been  lost  to  the 
Government  through  this  avenue  of  escape.    I  claim.  Mr. 
President,  that  it  is  immaterial  whether  it  Is  one  billion  or 
five  billion,  the  honest  people  of  this  Nation,  who  pay  their 
taxes  as  the  law  provides  they  should,  are  entitled  to  be  pro- 
tected from  any  such  tax  avoidance  and  tax  evasion.   I  claim 
that  it  would  be  nothing  short  of  a  legislative  crime— and  I 
do  not  totend  to  be  a  party  to  it  with  my  vote— to  raise 
$600,000,000  in  taxes,  as  is  proposed  to  the  Senate  Finance 
Committee  bill,  by  raising  the  corporate  rate  on  those  who 
are  paytog  their  taxes  honestly  now.  the  small  corporations 
of  this  country,  and  on  todivlduals  on  whom  the  surtax  is 
imposed,  before  we  first  prove  to  the  Nation  that  we  are 
here  representing  all  of  the  pe<^le  of  this  country  and  not  a 
small  group  of  them,  and  pass  a  tax  bUl  which  wiU  make 
these  people  pay  their  honest  part  of  the  taxes  of  the  Nation. 
Let  no  man  be  deceived  as  to  the  issue.    The  Treasury 
Department,  which  is  a  part  of  the  executive  branch  of  this 
Government,  after  tovestigation  reports  that  we  can  collect 
more  than  $600,000,000  to  taxes  fnxn  those  who  have  been 
escaping  the  payment  of  taxes.    The  President  said  to  his 
message,  Mr.   Helvertog  said.  Mr.  Morgenthau  said,   that 
without  raistog  the  taxes  one  dime  on  a  stogie  todividual  to 
this  Nation,  except  through  the  passage  of  a  bill  which  would 
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raise  the  taxes  on  the  small  group  wWch  has  escaped  the 
payment  of  taxes  heretofore  by  keeping  the  profits  burled 
in  the  treasury,  we  can  raise  more  than  $600,000,000. 

The  question  the  Senate  will  have  to  answer  is  whether  it 
desires  to  raise  these  taxes  as  the  President  said  they  could 
be  raised,  as  Mr.  Helvering  testified  brfore  the  committee 
they  could  be  raised,  and  as  Mr.  Morgenthau  testified  before 
the  committee  they  could  be  raised,  out  of  those  who  are 
evading  the  payment  of  their  taxes  on  the  specious  cry  that 
It  may  affect  business  if  we  make  people  pay  their  taxes 
honestly,  or  dodge  the  issue  and  say,  "We  will  postpone  it  to 
another  day." 

Mr.  BYRD.  Mr.  President,  the  Senator  suggests  ttiat  Mr. 
Morgenthau  and  Mr.  Helvering  appeared  before  the  com- 
mittee favoring  the  House  bill.  Does  the  Senator  favor  the 
House  lull? 

Mr.  BLACK.  Mr.  President.  I  believe  the  i^oposal  we  have 
made  is  simpler  than  the  House  bin.  We  have  avoided  com- 
plexities and  we  have  raised  the  issue  so  the  people  of  this 
country  will  know  what  it  Is.  No  one  need  be  deceived.  We 
have  presented  the  issue  and  the  vote  on  our  proposal  win 
demonstrate  whether  the  Senate  as  a  body  favors  attempting 
to  stop  tax  evasion  and  tax  frauds  now  or  whether  we  shaU 
Itoet^toDe  such  efforts  to  a  later  time. 

Mr.  SCHWELLKNBACH.    Mr.  President 

TTie  PRESIDINO  OFFICER  (Mr.  Durrv  In  the  chair). 
Z>oes  the  Senator  from  Alabama  yield  to  the  Senator  from 
Washington? 

Mr.  BLACK.    I  yield. 

Mr.  SCHWE11£NBACH.  My  understanding  is — and  I  got 
It  from  the  newspapers — that  shortly  after  the  WKnmittee 
began  to  consider  the  House  Wll  the  Senator  from  Virginia 
pointed  out  certain  Instances  where  ccxrmraUons  would  be 
able  to  avoid  payment  of  taxes  under  the  House  bill.  I 
should  like  to  ask  the  Senator  whether  or  not  the  proposal 
he  makes  meets  the  point  raised  by  the  Senator  from 
Virginia? 

Mr.  BLACK.  Tlie  Senator  from  Virginia  called  attention 
to  the  fact  that  under  the  House  biU,  by  reason  of  the  fsurt 
that  we  repealed  the  flat  corporation  tax,  a  large  number 
or  corporations  would  be  exempted  from  the  payment  of 
any  tax  at  all.  We  have  reinstated  the  corporation  tax  in 
our  proposal  exactly  as  It  existed  last  year. 

Mr.  BAILEY.    Mr.  President,  win  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BAXLET.  Does  the  SeD&tor  mean  to  suggest  to  the 
Senate  that  his  amendment  was  according  to  the  recom- 
mendation— not  the  recommendation  but  the  Invitation  of 
the  President  merely  to  consider  certain  suggestions? 

Mr.  BLACK.    I  certainly  do. 

Mr.  BAIUST.  Did  the  President  suggest  that  we  maintain 
the  normal  Income  taxes? 

Mr.  BLACK.  The  President  suggested  that  we  stop  the 
tax  leak  which  exists  by  reason  at  certain  people  escaping 
payment  oi  their  taxes.  That  Is  the  Issue  before  this  body. 
That  is  the  issue  I  am  discussing. 

Mr.  BAII£Y.  The  Senator  is  gcdng  to  be  frank — ^I  know 
him— azKi  he  wlU  ten  the  Soiate  that  the  House  bin.  which 
I  take  It  reflected  the  recommendation  of  the  President,  or 
his  invitation,  as  I  read  his  language,  did  not  ccmtain  any 
reference  wiuitever  to  malntAtnlng  the  existing  normal  rate 
on  the  corporate  Income,  and  the  President's  Invitation  to 
consider  his  method,  if  you  may  call  it  his  method,  distinctly 
said  we  should  abandon  those  rates,  and  that  we  should 
abandon  the  capital-stock  tax.  The  Senator's  amendment 
does  not  do  that. 

Mr.  BLACK.  I  know  and  the  Senator  knows  that  the  Presi- 
dent favors  a  bin  which  win  tend  to  stop  this  tax  evasion  and 
which  win  put  a  tax  on  undistributed  profits. 

Mr.  BAILEY.  Mr.  President,  that  is  not  the  question  I 
raised. 

Mr.  BLACEL   That  is  the  issue  that  I  have  raised. 

Mr.  BAILEY.    We  are  aU  in  favor  of  that. 

Mr.  BIiACK.    That  is  the  only  issue  raised  by  oar  amend- 


from  the  plain  words  of  our  amendment.  Our  amendment 
provides  a  tax  on  undistributed  profits  so  that  we  will  begin  to 
reach  some  of  these  men  who  have  been  escaping  taxes  of 
$50,000,  $100,000.  $200,000.  $1,000,000.  $2,000,000.  $3,000,000 
per  year  by  the  simple  expedient  of  having  the  corporations 
which  they  control  keep  the  money  in  the  treasury.  That 
is  the  issue  raised  in  our  amendment. 

Mr.  BAILEY.  Mr.  President,  wlU  the  Senator  further 
yield? 

Mr.  BLACK.    I  yield. 

Mr.  BAILEY.  I  wish  to  assure  the  distinguished  Senator 
that  I  do  not  intend  to  divert  him.  I  understood  him  to  make 
statements  indicating  that  he  was  claiming  that  his  amend- 
ment was  In  line  with  the  suggestions  of  the  President.  I  am 
telling  him  now  and  I  am  telling  the  Senate  that  I  have 
the  suggestions  of  the  President  in  my  hand.  The  President 
did  not  suggest  that  we  maintain  the  present  normal  taxes, 
and  yet  that  is  precisely  what  the  Senator's  amendment  does. 
If  the  Senator  wiU  pard<xi  me,  I  desire  to  read  into  the  RKCoaji 
at  this  time  the  langua^  of  the  President : 

I  leave,  orf  ojunie,  to  the  dlscretloQ  <rf  the  Coofrrea*  the  formxila- 
tton  of  the  appropriate  taxes  for  the  needed  permanent  revenue.  I 
Invite  your  attention,  however,  to  a  form  of  tax  which  would  accom- 
plish an  important  tax  reform,  remove  two  major  Inequalities  In 
our  tax  system,  and  stop  "leaks"  In  present  Burtaxes. 

That  is  the  language  of  the  President.  In  view  of  that 
language,  I  do  not  think  that  anyone  can  claim  that  the 
Senator  from  Alabama  £ind  the  Senator  from  Wisconsin 
are  carrying  out  the  plan  of  the  President  in  their  amend- 
ment. The  President,  in  his  message,  which  any  Senator 
can  get  by  reference  to  the  report  on  our  desks,  suggested 
the  abandonment  of  the  existing  normal  taxes  on  incomes 
of  aU  corporations  and  the  existing  capital-stock  tax.  The 
Senators'  amendment  undertakes  to  maintain  those  normal 
taxes  and  contemplates  the  continuance  of  the  capital-stock 
tax. 

Mr.  BLACK.  Mr.  President,  my  amendment  does  not  touch 
the  issue  which  has  been  stated  by  the  Senator  from  Nortti 
Carolina  is  in  the  bilL  If  the  Senator  now  wants  to  become 
converted  to  the  President's  plan  and  move  to  strike  it  out  of 
the  bill  which  he  joined  in  reporting,  that  is  satisfactory  to 
me.  However,  what  I  am  talking  about,  and  the  one  issue 
I  am  presenting,  the  one  issue  which  has  been  obscured  by 
many  statements  made  throughout  this  country,  is  this,  and 
it  is  short,  simple,  and  concise:  How  many  Senators  favor  a 
proposal  which  will  tax  the  earned  income  of  these  gentle- 
men who  have  been  escaping  taxes  to  the  tune  of  $600,000,000 
in  1  year?  How  many  here  favor  putting  this  tax  on  230.000 
little  coriMrations  owned  by  small -business  men  instead  of 
doing  what  the  President  suggested  and  placing  it  directly  on 
this  group  that  wiU  escape  $600,000,000  worth  of  taxes  this 
year  if  the  Senate  adopts  the  Senate  Finance  Committee  bill? 

Let  no  one  deceive  you,  and  do  not  be  led  astray  by  any 
other  argument.  Thai  is  the  issue  contained  in  our  amend- 
ment. That  is  the  only  question  we  raise.  We  do  not  touch 
the  other  proposition.  If  any  Senator  wants  to  strike  that 
out  let  him  strike  it  out,  but  the  issue  we  raise  by  our 
amendment  is  whether  or  not  we  wiU  put  the  taxes  on 
the  smaU-business  men  who  already  are  paying  their  part 
and  keep  it  off  those  who  are  avoiding  their  part. 

No  word,  no  flight  of  eloquence,  no  confused  language,  no 
diversion  of  issues,  no  talk  about  smaU  corporations  being 
injured  by  putting  a  tax  on  big  corix>rations,  as  we  propose 
it,  is  going  to  change  the  issue. 

Idr.  President,  I  have  talked  longer  now  than  I  intended 
on  the  proposal  which  I  have  submitted. 

Mr.  BAILEY.  Mr.  President,  before  the  Senator  takes  his 
seat,  if  he  intends  to  do  so,  I  would  like  to  have  him  explain 
to  the  Senate  how  he  proposes  to  raise  the  revenue  we  need 
to  raise,  in  view  of  his  amendment?  WiU  the  Senator  give 
us  the  facts  so  we  may  know  just  how  the  revenue  would  be 
raised? 

Mr.  BLACK.  Our  amendment,  which  we  have  proposed  as 
a  substitute  for  the  committee  amendment  which  the  Sena- 
tor from  North  Carolina  favors,  would  put  the  tax  on  those 
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puts  the  tax  on  those  least  able  to  bear  it.  Our  amendment, 
according  to  the  Treasury  estimate,  would  raise  on  that  part 
Ot  the  tax  $502,000,000  as  against  $532,000,000.  which  would 
be  raised  under  the  proposal  of  the  Finance  Committee. 

Mr.  BAILEY.    Is  that  the  entire  amendment? 
Tliat  is  our  amendment. 
The  entire  amendment? 
Yes. 

WiU  the  Senator  divide  that  for  the  infor- 
mation of  the  Senate  £is  between  the  normal-tax  rates  in  the 
first  part  of  his  amendment  and  the  srniax  rates  in  the 
second  section? 

Mr.  BLACK.  I  do  not  have  those  figures  divided  in  that 
way.  If  the  Senator  desires  to  put  them  In  the  Record,  it 
would  be  very  interesting. 

Mr.  BAILEY.  I  have  no  way  of  getting  a  statement  of  the 
Senator's  figures.    I  want  the  information  for  the  Senate. 

Mr.  BLACK.  I  have  the  figures  which  were  submitted  to 
the  Finance  Committee,  and  the  Senator  can  find  them  there. 
I  think  the  Senator  from  Virginia  [Mr.  Byrd]  has  the  same 
fig:ures.  Our  proposal  would  raise  $502,000,000,  as  against 
$532,000,000  under  the  proposal  of  the  Finance  Committee. 

However,  I  do  not  intend  to  be  led  astray  from  the  one 
issue  in  the  particular  amendment,  which  Is  this:  The  Senate 
Finance  Committee  proposal  is 

Mr.  BAILEY.  I  regret  to  interrupt  my  friend,  but  he 
seems  to  be  under  the  impression  that  somebody  is  trying  to 
divert  him  or  lead  him  astray.  I  vrtsh  to  disavow  any  such 
purpose.  That  has  not  occurred  to  me.  I  wish  to  get  in- 
formation about  his  amendment.  I  knew  something  of  it, 
but  it  has  been  formally  presented  to  the  Senate  just  this 
afternoon.  I  hope  the  Senator  wUl  not  attribute  to  any  of 
us  any  ulterior  motives  because  we  ask  for  information. 

Mr.  BLACK.    I  do  not. 

Mr.  BAILEY.  But  when  the  Senator  says  I  am  trying  to 
lead  him  astray,  I  think  that  is  attributing  an  ulterior  motive. 

Mr.  BLACK.  Our  amendment  is  limited  to  the  form  of  a 
substitute  for  the  proposal  of  the  Senate  Finance  Committee. 
That  pr(^x>sal  is  an  increase  in  the  corporation  tax  of  3  per- 
cent and  7  percent  on  undistributed  surplus.  Our  amend- 
ment offers  a  substitute  for  that,  and  for  that  alone.  Our 
substitute  woiUd  raise  $502,000,000  without  taxing  a  single 
surplus  dollar  of  a  corporation  with  $15,000  profits. 

Mr.  GEORGE.  Mr.  President,  is  it  not  fair  to  ask  the 
Senator  how  he  is  going  to  get  the  balance  of  the  money  we 
shall  need? 

Mr.  LA  FOLLETTE.  Mr.  President,  wUl  the  Senator  from 
Alabama  yield? 

Mr.  BLACK.     I  yield. 

Mr.  LA  FOLLETTE.  I  can  furnish  the  break-down  for 
which  the  Senator  from  North  CaroUna  has  asked,  if  the 
Senator  from  Alabama  will  permit  me  to  do  so. 

Mr.  BAILEY.  Let  me  thank  the  Senator  from  Wisconsin 
In  advance.  He  is  at  least  going  to  inform  me  instead  of 
teUing  me  that  I  am  trying  to  lead  him  astray.  I  appre- 
ciate that  very  much. 

Mr.  LA  FOLLETTE.  The  break -down  on  the  corporation 
provision,  and  that  is  aU  the  Senator  asked  for,  though  I 
can  give  it  for  the  rest  of  the  biU  if  he  desires  it,  is  as 
follows: 

Surtaxes  on  individuals.  $220,000,000;  normal  taxes  on 
individuals,  $121,000,000;  surtaxes  on  corporations,  $161.- 
000.000;  total,  $502,000,000. 

That  is  the  comparable  total  with  the  $532,000,000  for  the 
simUar  corporation  provisions  of  the  Finance  Committee  pro- 
posal. In  short,  the  amendment  offered  by  the  Senator  from 
Alabama  and  myself  would  raise  $30,000,000  less  than  the 
comparable  corporate  provisions  than  would  the  Ftaance 
Committee  proposal. 

Mr.  GEORGE.  May  I  not  ask  if  we  do  not  have  to  have 
aU  the  other  provisions  of  the  Senate  Finance  Committee 
proposal  in  order  to  get  the  necessary  amount  of  revenue? 

Mr.  BLACK.    The  others  have  already  been  retained. 

Mr.  GEORGE.  I  understand;  but  it  is  only  fair  that  the 
Record  should  show  the  fact. 


Mr.  LA  FOLLETTE.  Mr.  President,  wiD  the  Senator  from 
Alabama  yield  further  to  me? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  from  Wisconsin? 

Mr.  BLACK.    I  yield. 

Mr.  LA  FOLLETTE.  I  stated  that  I  understood  that  was 
aU  the  Senator  from  North  Carolina  had  asked.  The  diffi- 
culty is  that  imless  we  confine  the  estimates  to  the  com- 
parable provisions  we  are  likely  to  get  confusion.  I  shall  be 
delighted  to  provide  the  additional  information,  although  it 
Is  similar  to  items  contained  in  the  nnance  Committee  pro- 
posal outside  of  the  corporation  provisions. 

Provisions  respecting  Uquldating  provisions  In  the  biU  as  it 
passed  the  House,  $33,000,000;  provisions  respecting;  non- 
resident aUens  as  in  the  biU  as  it  passed  the  House  $4,000,000; 
windfaU  tax  as  in  the  bin  reported  by  the  Finajice  Com- 
mittee, $82,000,000.  The  total  difference  in  revenue  as  be- 
tween the  various  bills  would  be  about  $30,000,000  less  under 
oiu-  substitute  as  compared  with  the  Finance  C(nunittee  pro- 
posal as  it  stands. 

Mr.  BARELEY.  Mr.  President,  may  I  ask  the  Senator 
from  Wisconsin  a  question? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  fZY>m  Kentucky  for  that  purpose? 

Mr.  BLACK.    I  yield. 

Mr.  BARKT.KY.  In  listening  to  the  break-down  as  stated 
by  the  Senator  tram  Wisconsin.  I  did  not  quite  understand 
the  $220,000,000  item  of  surtaxes  on  individuals.  I  do  not 
see  that  the  Senator's  amendment  deals  with  that  subject. 

Mr.  BLACK.  That  is  Increased  surtaxes  as  the  result  of 
the  declaration  of  dividends  in  the  high  income-tax  brackets. 

Mr.  BARKLEY.  Hie  Senator  Is  contemplating  an  increase 
of  $220,000,000  under  the  present  income-tax  rates  on  indi- 
viduals by  reason  of  the  contemplated  distributicm  of  more 
money  out  of  which  they  wUl  pay  income  taxes? 

Mr.  LA  FOLLETTE.  Those  are  the  final  estimates  fur- 
nished by  the  Treasury  Department,  and  they  are  comparable 
to  estimates  made  for  the  House  committee  and  aU  the  other 
myriad  of  provisions  under  consideration  by  the  Finance 
Committee  during  the  time  it  had  the  blU  before  It,  and  were 
furnished  by  the  Treasury  Department. 

Mr.  BAIUTY.  Mr.  President,  I  wish  to  express  my  great 
gratification  over  the  discovery,  at  the  end  of  the  oration  by 
our  distinguished  friend,  tliat  he  is  endorsing  aU  of  the 
iniquitous  biU  reported  by  the  Finance  Committee  except  that 
part  of  it — about  two  pages — ^which  would  be  affected  by  the 
amendment  which  he  has  submitted.  Tlie  biU  as  reported 
by  the  Finance  Committee  contains  295  pages.  I  take  it  we 
may  assume  the  Senator  txam  Alabama  endorses  about  290 
pages  of  it.    I  am  very  greatly  reUeved. 

Mr.  BLACK.  Mr.  President,  that  has  nothing  to  do  with 
the  issue,  which  is  whether  we  wiU  pass  a  biU  that  permits 
a  smaU  group  of  manipulators  to  continue  to  dodge  $600,- 
000.000  worth  of  taxes 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  further  to  the  Senator  froqi  North  Carolina? 

Mr.  BLACK.  When  I  shaU  have  finished  my  sentence.  I 
should  like  to  have  a  little  time  in  my  own  right. 

Mr.  BAILEY.  Yes;  but  when  the  Senator  makes  a  state- 
ment in  the  nature  of  a  challenge  to  a  feUow  Senator's 
honor 

Mr.  BLACK.    I  made  no  such  chaUenge,  Mr.  President. 

Mr.  BAILEY.    There  is  a  straight  issue  here 

Mr.  BLACK.    Yes;  there  is  a  straight  issue. 

Mr.  BAILEY.  And  the  intimation  is  as  broad  as  a  bam 
door 

Mr.  BLACK.    I  have  made  no  such  chaUenge  as  that. 

Mr.  BAHiEY.  ITiat  a  majority  of  the  cwnmittee  are  in 
favor  of  tolerating  nefarious  practices.  I  wiU  say  for  every 
member  of  the  cconmittee,  leaving  myself  out  of  it,  that  there 
cannot  be  in  the  breast  of  any  man  a  conception  of  that 
nature. 

Mr.  BLACEL  I  have  made  no  such  imputation,  and  I  do 
not  intend  to  get  away  from  the  issue  which  is  raised  by  the 
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The  PRESmiNa  OFFICER  (rapping  for  order) .  Let  the 
Chair  state  that,  of  course,  we  cannot  proceed  with  two  or 
three  Senators  speaking  at  the  same  time.  Hereafter  let  the 
general  and  customary  order  be  followed,  under  which  Sena- 
tors seeking  to  interrupt  should  address  the  Chair.  The  Sen- 
ator from  Alabama  will  proceed. 

Mr.  BLACK.  Mr.  President,  I  stated  in  the  beginning  that 
in  my  Judgment  there  was  a  difference  in  the  phUosophical 
\-iewpoint  of  Senators  who  divided  on  the  Issues  of  this  bill; 
and  I  repeat  that  I  did  not,  and  I  never  have,  by  any  statl^- 
ment  I  made  on  the  floor  at  this  time  or  at  any  other  time 
since  I  have  been  in  the  Senate,  intended  directly  or  indi- 
rectly or  in  any  other  mannw  to  reflect  upon  the  integrity  of 
any  of  my  colleagnes  in  this  body.  If  that  statement  is  not 
clear,  I  shall  be  glad  to  make  it  as  dear  as  may  be  necessary. 
I  do  state  that  there  is  an  honest  difference  of  viewpoint  on 
the  part  not  only  of  Members  of  this  body  but  of  persons 
outside  of  this  body  with  reference  to  the  proper  method  of 
taxation,  with  reference  to  the  value  of  surpluses,  and  with 
reference  to  various  things  connected  with  government.  As 
I  see  it,  however,  this  amendment  raises  the  sole,  single  issue 
as  to  whether  or  not  we  shall  now  boldly  take  a  step  to  end 
an  evU  which  all  of  us  admit  exists,  as  I  understand,  some 
differing  in  degree  as  to  the  amount,  or  whether  we  shall 
wait,  on  the  theory  that  now  is  not  the  proper  time. 

Mr.  BONE.    Mr.  Prealdent,  will  the  Senator  yield  to  me? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Washington? 

Mr.  BLACK.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  I  did  not  have  the  opportimity  to  hear  any 
of  the  discussions  before  the  committee  of  which  the  Senator 
from  A^«^*^""^  is  a  member;  but  when  the  Senator  from  Wis- 
consin [Mr.  La  PoLLrms]  said  that  a  certain  bracket  would 
raise  $88,000,000,  or  some  other  figure,  and  that  another  pro- 
vision would  raise  so  much  money.  I  desire  to  ask  what  those 
calculations  are  predicated  on — the  studies  of  income-tax  re- 
turns for  last  year  or  over  a  definite  period  of  time,  where 
there  is  a  curve  that  may  be  studied,  or  up«i  what  are  they 
predicated? 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  BLACK.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOIJJSTTE.  Does  the  Senator  refer  to  the  infor- 
mation I  gave  to  the  Senator  from  Hartb.  Carolina  [Mr. 
Bailiy]? 

Mr.  BONE.  Yes.  When  the  Senator  from  North  Carolina 
asked  for  the  information  the  Senator  from  Wisconsin  said 
that  a  certain  tax  would  raise  a  d^lnlte  amoimt  of  money. 
I  am  wondering  how  the  Senator  can  say  with  certainty  that 
so  much  money  will  be  raised. 

Mr.  LA  FOLLETTE.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Ala- 
bama further  yield  to  the  Senator  fnxn  Wisconsin? 

Mr.  BIiACK.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  The  Senator  from  North  Carolina 
[Mr.  BAn.KT]  asked  for  a  break-down  of  the  Treasury  esti- 
mate that  the  proposal  now  under  consideration  would  raise 
$502,000,000  of  addlti<xial  revenue  over  what  is  now  being 
raised,  and  I  gave  him  the  Treasury's  break-down  of  the 
$502,000,000.  which  is  as  follows,  and  I  repeat  it: 

^irtaxes  on  Individuals,  $220,000,000.  That  is.  the  Treas- 
ury estimates  that  if  the  amendment  now  pending  wore 
adopted,  individual  surtax  payers  would  pay  in  the  next  tax- 
able year  $220,000,000  more  than  they  paid  in  the  last  tax- 
able year. 

Mr.  BONK  I  understand  that,  and  I  am  not  in  doubt 
about  that  What  I  am  wond^lng  is  what  the  Treasury 
experts  base  their  conclusion  on.  Is  it  based  on  last  shear's 
income-tax  returns  or  the  income-tax  returns  over  a  period 
of  time  where  the  exi)erts  can  chart  them  and  make  a  curve; 
or  what  do  they  base  their  cmchucian  (»i? 

Mr.  LA  FOLLETTE.  The  actuaries  of  the  Treasury  De- 
partment apply  to  fiscal  problems  and  proUems  of  taxaticm 
the  same  actuarial  principles  that  actuaries  in  other  fields  of 
endeavor  attempt  to  apply.    As  I  anderstand,  thdr  ttti- 
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mates  are  predicated  not  only  upon  their  study  of  Income- 
tax  returns  but  upon  their  statistical  information  as  to  the 
amount  of  dividends  and  the  amount  of  income  received  by 
individuals  and  by  corporations. 

When  the  actuaries  of  the  Department  come  to  consider  a 
proposal  such  as  that  now  offered  by  the  Senator  from  Ala- 
bama and  myself,  they  make  a  certain  estimate  as  to  how 
much  of  an  incentive  they  think  it  will  be  to  corporations  to 
distribute  more  dividends  than  they  have  been  distributing 
in  the  past;  and  it  is  upon  that  basis  that  they  estimate 
that  $220,000,000  of  additional  taxes  will  be  paid  by  indi- 
viduals In  the  surtax  brackets.  By  the  same  token  they  esti- 
mate $121,000,000  of  additional  revenue  from  making  the 
normal  tax  applicable  to  the  income  from  dividends  in  the 
hands  of  individuals. 

The  Sooate  committee's  bill  contains  an  estimate  from  the 
Treasury  actuaries  of  $90,000,000  of  additional  revenue  trom 
that  sotnxe.  They  estimate  that  under  the  proposal  now 
pending  there  would  be  a  sufficient  increase  in  the  distribu- 
tion of  dividends  so  that  $31,000,000  of  additional  revenue 
moT«  than  they  estimated  for  the  Senate  Finance  Commit- 
tee's bill  from  the  same  source  would  be  paid  as  a  result 
of  mftVing  the  normal  tax  api^lcable  to  the  tax  on  divi- 
dends; and  they  estimate  that  the  surtaxes  on  corporations 
as  provided  in  this  amendment  would  result  in  $161,000,000 
more  revenue  from  corporations  than  is  now  being  obtained, 
which  makes  a  total  of  $502,000,000. 

Mr.  BYRD.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Virginia? 
Mr.  BLACK.     I  do. 

Mr.  BYRD.  I  t>^iplr  the  Senate  understands  that  the  total 
revenue  under  the  Finance  Committee  bill  will  be  $683,000,000. 
according  to  the  estimate  made  by  the  Treasury  Department. 
Mr.  LA  FOLLETTE.  Yes;  and  if  this  amendment  were  to 
be  adopted,  the  total  revenue  from  the  tax  bUl  as  passed  by 
the  Senate  would  be  $653,000,000,  because  the  comparable 
corporate  provisions  which  we  have  suggested  as  compared 
with  the  Finance  Committee  report  will  raise,  according  to 
the  Treasury.  $30,000,000  less  than  the  Finance  Committee 
bill's  corporate  provisions  will  raise, 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Kentucky? 
Mr.  BLACK.    I  yield. 

Mr.  BARKLEY.  I  do  not  wish  to  take  the  Senator's  time 
any  longer  to  try  to  adjust  these  figures,  because  in  arriving 
at  the  $502,000,000,  if  I  correctly  understand  the  Senator  from 
Wisconsin,  he  has  added  $82,000,000,  which  is  the  ^-indXall 
tax. 

Mr.  LA  FOLLETTE.  Oil,  no;  the  Senator  is  entirely  mis- 
taken. 

Mr.  BARKLEY.    I  asked  the  Senator  for  a  copy  of  his 
sheet,  but  he  could  not  give  me  the  copy,  so  I  had  to  speak 
from  memory. 
Mr.  LA  FOLLETTE.     If  the  Senator  from  Alabama  will 

permit  me 

Mr.  BLACK.  I  yield  the  floor  to  the  Senator. 
Mr.  LA  FOLLETTE.  Mr.  President,  the  $502,000,000  is  to 
be  compared  with  the  corporate  provisions  of  the  Finance 
Committee  bill,  which  the  Treasury  estimates  will  raise  $532.- 
000.000.  All  the  other  provisions  of  the  bill  remain  the  same, 
and  the  Treasury  estimates  for  them  are  the  same;  so  if  the 
pending  amendment  should  be  agreed  to  we  should  simply 
subtract  from  the  total  amount  estimated  for  the  Finance 
Committee  bill  as  It  came  from  the  committee  the  $30,000,- 
000  vrtiich  the  provision  now  pending  falls  short  of.  as  com- 
pared with  the  corporate  provisions  of  the  Finance  Committee 

IMIL 

I  hope  that  is  clear  to  every  Senator,  because  It  would  be 

a  great  mistake  if  there  should  be  any  misunderstanding 

about  it.    As  I  stated  at  the  outset,  I  thought  it  would  be 

simpler  if  we  should  confine  our  comparisons  of  additional 

^  revenue  yield  to  the  comparable  corporate  iMrovlsians,  be- 
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cause  that  is  all  that  Is  under  consideration.  We  are  not 
proposing  to  strike  out  the  windfall  tax.  We  are  not  propos- 
ing to  touch  anything  but  the  corporate  provisions  of  the 
Finance  Committee's  bilL  We  concede  at  the  outset  that  the 
Treasury  says  we  shall  get  $30,000,000  less;  but  we  contend 
that,  even  so,  the  proposal  we  have  offered  is  so  much  more 
equitable  and  so  much  more  just  to  the  average  taxpayer 
that  we  should  not  be  willing  to  cast  it  aside  because  it  will 
raise  $30,000,000  less  than  the  Finance  Conunittee's  corporate 
provisions  will  raise. 

Mr.  President,  I  realiae  that  the  Senate  is  weary  after  a 
long  session,  and  that  it  has  been  put  under  a  great  deal  of 
pressure  to  adjourn  at  a  fixed  date — next  Saturday  night  or 
some  other  time.  I  realise  that  it  is  in  no  mood  to  give  proper 
consideration  to  the  fimdamental  and  important  and  far- 
reaching  policies  of  taxation  which  are  involved  in  the  issue 
which  has  been  so  ably  drawn  by  the  Senator  from  Alabama 
[Mr.  BlackI. 

I  am  not  responsible  for  trying  to  jam  the  pending  tax 
bill  through  with  2  days'  consideration.  I  am  not  respon- 
sible for  attempting  to  force  the  Senate  of  the  United  States 
to  pass  upon  one  of  the  most  important  tax  questions  that 
has  ever  come  before  it  without  even  taking  time  enough  to 
understand  what  is  Involved  in  the  issue  at  stake.  If  the 
House  conferees  will  swallow  the  Senate  Finance  Com- 
mittee bill  without  considering  it.  they  can  do  it  in  2  days  as 
well  as  they  can  do  it  in  3.  If  they  are  going  to  give  it 
any  study  and  any  consideration,  the  conferees  cannot  bring 
back  a  report  by  Saturday  night,  no  matter  at  what  time  the 
Senate  may  p<tsa  the  bill  tonight  So  it  is  perfectly  prepos- 
terous to  put  the  Senate  under  such  pressure  that  it  has  to 
vote  upon  these  issues  without  any  proper  consideration. 

Nevertheless  I  am  always  conscious  of  the  situation  which 
confronts  me,  and  I  realize  that  it  Is  entirely  futile  to  attempt 
to  argue  this  question  as  I  believe  it  should  be  argued.  How- 
ever, I  am  not  going  to  be  deterred  from  making  a  statement, 
as  briefly  as  I  can  do  so.  of  the  question  whidi  I  think  is  here 
at  stake,  because  this  issue  will  be  settled  correctly  now  or  it 
must  be  settled  later.  It  will  not  down.  It  will  be  at  stake 
in  the  consideration  of  every  revenue  bill  which  comes  before 
the  Congress  of  the  United  States  until  the  special  privilege 
now  being  availed  of  by  those  in  the  high-surtax  brackets 
shall  have  been  ended,  for  when  the  people  of  the  United 
States  come  to  understand  the  issue  that  is  involved  in  this 
controversy  they  will  not  rest  under  a  system  which  in  its 
op)erations  is  so  inequitable  as  between  one  group  of  taxpayers 
and  another  group  erf  taxpayers. 

Mr.  President,  during  the  prevailing  emergency  the  Gov- 
ernment of  the  United  States  has  expended  huge  sums  of 
money  in  an  effort  to  stem  the  tide  of  the  worst  economic 
depression  in  the  history  of  the  world.  I  have  been  one  of 
those  who  early  in  the  depression  advocated  a  program  of 
sufficient  magnitude  and  of  such  continuity  and  with  specific 
economic  objectives  as  would  accomplish  the  desired  ends. 
Nevertheless  I  have  tried  to  occupy  a  perfectly  consistent 
position.  While  advocating  huge  expenditures  of  money  to 
stem  the  tide  of  the  depression  in  an  effort  to  build  up  the 
mass  purchasing  power  of  the  people  of  this  country,  I  have 
seized  every  opportunity  to  urge  upon  the  Congress  the  neces- 
sity for  increased  taxation. 

Mr.  President,  we  have  spent  some  $11,000,000,000  since 
1933.  We  have  made  available  in  the  form  of  credit,  through 
one  agency  or  another,  $6,000,000,000  or  more.  This  huge 
expenditure  of  money  and  this  extending  of  the  credit  of  the 
United  States  has  been  of  great  benefit  not  only  to  those  who 
are  the  immediate  beneficiaries,  but  it  has  likewise  been  of 
tremendous  benefit  to  those  who  had  their  entrepreneurial 
claims  upon  the  naticxial  income.  As  these  billions  of  dol- 
lars were  pumped  out  at  the  bottom  they  were  not  dimaped 
Into  the  ocean;  they  were  not  destroyed.  They  went  through 
the  normal  channels  of  business;  they  went  through  the  cash 
registers;  they  passed  across  the  books  of  merchants,  of 
wholesalers,  and  of  manufacturers^  each  and  every  one  of 


ti^iom  had  opportunity  to  secure  a  percentage  of  benefit  and 
profit  trom.  these  huge  collective  expenditures. 

We  are  now  confronted  with  a  situation  which  necessi'- 
tates  the  levying  of  more  taxes,  and  the  question  arlaes, 
Where  can  they  be  imposed  most  equitably?  As  I  under- 
stand, imless  we  are  in  a  position  to  take  them  out  of  capital, 
which  I  am  not  discussing,  there  are  only  four  sources  of 
income  from  which  iiM;reased  taxes  can  be  obtained.  Those 
four  sources  are  business  profits,  wages  and  salaries,  interest, 
and  rents.  Our  taxpayer's  receipts  from  interest  are  xx)t 
rising;  every  Senator  knows  that  they  are  not;  and  they 
have  been  going  down  ever  since  1933.  Personally  I  b^eve 
that  they  should  have  gone  down.  I  think  that  is  one  of  the 
achievements  of  the  ix'esait  administration,  and  I  hope  In- 
terest rates  will  stay  down,  becatise  that  is  one  of  the  ways 
by  whicli  we  can  shrink  down  a  part  of  the  entrepreneurial 
claim  upon  the  national  inctHne,  and  thus  secure  a  larger 
share  of  such  income  for  the  great  masses  of  the  people, 
whose  purchasing  power  must  be  restored  If  the  mechanisms 
of  production  and  distribution  in  the  United  States  are  to 
continue  to  fimction  and  if  they  are  to  be  saved  from  ulti- 
mate collapse. 

(At  this  iwint  Mr.  La  Follettx  yielded  the  floor  for  tbe 
day.) 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOIiETTE.  I  yield- 
Mr.  ROBINSON.  I  ask  unanimous  consent  that  when  the 
Senate  comiriietes  its  labors  today  it  take  a  recess  until  10 
o'clock  tomorrow  morning. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  should  like  to  have 
the  understanding  that  I  may  have  tbe  floor  in  the  morning. 

The  VICE  PRESIDENT.    The  Senator  has  the  floor. 

Mr.  COUZENS.    Mr.  President,  I  shall  object. 

Mr.  ROBINSON.    Very  welL 

Mr.  LONERGAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcord  a  statonent  respecting  a  pro- 
vision la  the  pending  tax  bill  which  proposes  to  amend  the 
estate  tax. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rscou),  as  follows: 

As  reported  out  by  the  Senate  Flnanoe  Committee.  H.  R.  12396 
contains  a  proTlslon  which  amends  tbe  estate  tax  by  ezempCtng 
the  proceeds  of  Itfe-lnsiirance  p<^lcies  earmarked  for  the  payment 
of  Federal  death  duties  to  the  extent  actuaUy  devoted  to  that 
purpose. 

All  but  two  at  the  Canadian  PRyvlnces  allow  such  an  exemptloa 
and  experience  there  has  been  favoral^. 

When  the  Rerenue  Act  of  1935  was  pending  In  the  Senate,  an 
amendment  similar  In  purpose  was  offered  by  me  and  was 
adopted,  but,  was  eliminated  by  the  conference  committee  with  a 
recommendation,  however,  thait  the  matter  be  given  further  study. 

BOW  rr  woviM  wobz. 

Take  the  ease  of  a  man  whoae  net  worth  (after  all  peimlsilble 
deductions)  is  $500,000.  Suppose  he  has  life  Insurance  amounting 
to  $150,000,  all  of  which  he  makes  pajrable  to  the  Treasurer  ot  the 
United  States,  under  and  In  accordance  with  this  amendment. 
The  amendment  woxild  not  exempt  this  Insurance  tn  Its  entirety; 
the  exemption  is  limited  to  such  amount  as  Is  necessary  to  cover 
the  tax  liability  of  the  estate,  any  balance  over  and  above  that 
amoxint  being  taxable  as  heretcrfore.  As  the  tax  In  this  case  would 
be  $100,894,  only  that  much  of  the  Insurance  would  be  exempt. 
The  balance  of  the  insuraikce,  amounting  to  $48,106.  woidd  be 
included  in  the  taxable  estate  aecoontlng  for  fllJM  at  the  total 
tax  due. 

srrcATioM  civiNO  bise  to  tbx  ncxKsicnrr 

The  purpose  of  the  Lonergan  amendment  la  neither  to  reduce 
taxes  nor  to  obtain  Bp>ecial  favors  tar  life  Insuraikce.  but  simply  to 
answer  the  problem  of  forced  liquidation  and  thus  to  end  the 
discrimination  which  now  exists  against  every  taxpayer  whose 
estate  is  invested  in  slow  aaseta,  for  example,  real  estate,  farm 
lands,  a  going  business. 

In  the  case  of  an  estate  which  Inchijdee  enough  cash.  Govern- 
ment bonds,  savings  acoounts,  eta,  to  dtwrharge  the  tax  liabiUty, 
payment  is  made  and  that  Is  an  end  of  the  matter.  But  in  the 
case  of  an  estate  not  so  fortunatriy  situated,  there  le  nothing  to  do 
but  put  its  holdings  on  the  auctton  block,  v^ilch  means  they  wiU 
be  disposed  of  in  a  buyer's  market. 

Who  benefits?  Bargain  tuuxters  with  ready  cash.  Everybody 
else  loses. 
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Existing  law.  therefore,  puts  a  premium  on  liquidity  Estates 
without  sufficient  liquid  assets  are  piinlahed.  In  effect  they  pay 
»  double  tax  but  the  loss  they  siiJIer  from  sacrlflce  of  assets  does 
not  KO  into  the  Treasury.  It  flows  into  the  pocltets  of  monopolies 
and  specvilators.  The  estate  tax  thus  bec«nes  a  means  whereby 
the  rich  and  powerful  become  richer  and  more  powerful. 

Take  the  typical  case  of  a  man  "on  the  make— that  Is  one  who 
is  building  up  a  successful  business.  That  Is  about  all  he  has 
unless  he  m^  provision  for  the  tax  which  his  death  will  caU 
into  being  It  will  be  necessary  to  put  his  business  on  the  auction 
block,    mit  how  Ifc  he  to  make  provision  fa-  the  payment  of  this 

**He  can  curtail  his  activities,  reduce  his  spending,  and  set  himself 
reaolutelv  toward  the  goal  of  accumulating  the  necessary  cash  or 
I^eqSvalem  But  STt  course  Is  deflationary.  It  withdraws 
money  from  productive  enterprise.  It  means  fewer  Jobs  In  his 
business.  That  means  a  shrinkage  In  purchasing  power  whose 
effects  will  be  felt  by  the  retailers  In  the  neighborhood  and  by 
the  wholesalers  from  whom  they  buy  and  by  the  factories  which 
supply   those   wholesalers.  ^  .    .  w  *  — 

And  there  Is  no  assurance  that  death  will  not  Intervene  before 
the  goal  is  reached.  „    .         ^.  ^  ,  „ 

la  there  another  way?  There  Is— Ufe  Insurance.  But,  as  the  law 
now  stands.  If  life  insurance  Is  availed  of  for  this  purpose  the 
amount  of  the  tax  will  be  Increased  because  the  Insurance  Itself 
wUl  be  taxed.  ,        ^  .    „„  . 

This  injustice  may  be  Illustrated  by  comparing  two  men,  A  and 
B  each  worth  $500,000.  As  wealth  was  Inherited  and  Is  in  the 
form  of  cash  Government  bonds,  and  other  liquid  assets.  B,  on 
the  other  hand,  started  from  scratch.  His  estate  consists  of  a 
successful  business,  built  by  his  own  efforts. 

In  the  case  of  A,  payment  of  the  tax  will  Involve  no  embarrass- 
ment The  cash  or  Its  equivalent  is  there.  There  Is  no  proNem. 
But  how  about  B7  He  doesn't  want  his  business  gobbled  up 
from  the  bargain  counter  by  a  powerful  competitor.  Nor  Is  he 
wlUlng  to  put  his  boots  on  the  shelf  and  convert  his  business 
into  cash.  So  he  turns  to  life  Insurance.  But  that  subjects  him 
to  a  higher  tax  than  A  (who  Is  worth  as  much),  because  the  in- 
surance itself  is  taxed.  He  pays  a  penalty  because  his  wealth 
is  invested  In  an  emplo3rment-glving  enterprise. 

That  Is  not  only  unjust  to  the  Individual  and  his  dependents 
but    Its    bad    economics    and    bad    social    policy.      It    should    be 

changed.  ,      ..».  ^  « 

The  Lonergan  amendment  meets  the  issue.  In  the  natiire  of 
the  case  It  can  be  met  in  no  other  way.  What  can  a  man  do  that 
will  surely  make  avaUable  the  ready  cash  to  satisfy  the  tax  col- 
lector? Let  Llm  plan  to  buUd  up  a  reserve  of  quick  assets;  death 
may  visit  him  tomorrow.     Life  insurance  is  the  only  answer. 

ADVAMTACES  OF   AMKNDIilKNT 

1  Prom  the  point  of  view  of  the  Federal  revenues  the  great 
advantage  of  the  amendment  lies  in  the  fact  that  It  wUl  assure 
prompt  payment,  in  full,  of  many  assessments  which  must  now 
be  written  off  In  whole  or  in  part  (d\ie  to  posthumous  deprecia- 
tion or  disslpaUon  of  assets,  etc.)  or  coUected  only  after 
numerovis  extensions. 

In  fact.  It  will  assure  payment  In  advance  since  the  estate  tax 
Is  not  due  xmtll  15  months  after  death.  In  the  interim  the  Gov- 
ernment will  have  the  use  of  the  money  without  interest. 

2.  Prom  the  point  of  view  of  the  taxpayer  the  advantages  are 
obvloTJs  since  the  amendment  will  afford  an  opportunity  to  provide 
against  the  disastrous  consequences  of  necessitous  liquidation  to 
cover  Federal  death  duties. 

At  present,  as  already  indicated,  life  Insurance  taken  out  to  pay 
these  taxes  is  Itself  taxaMe;  It  is  Included  in  the  taxaWe  estate 
with  the  result  that  the  tax  burden  is  sharply  Increased — the  re- 
ward of  prudent  fOTethought  la  the  imposition  of  an  additional 
levy. 

To  show  the  extent  of  thla  extra  bxirden,  take,  for  example,  the 
case  of  a  man  worth  9500.000.  The  Federal  estate- tax  liability 
on  a  net  estate  of  that  size  Is  939,800.  Suppose  he  takes  out  that 
much  Insurance  in  order  to  avoid  a  forced  sale  of  his  business. 
What  ta  the  result?  His  taxable  estate  wUl  be  not  $500,000  but 
$589  600.  and  In  consequence  the  tax  liability  will  Jump  from 
$89,600  to  $110,208,  an  increase  of  $20,608  or  23  percent.  So  the 
effective  amount  of  his  Insurawx  la  cut  down  to  $68,992,  although 
he  must  pay  for  $89,600 — all  because  he  wants  the  Government  to 
get  Its  money  without  frultleas  hardship  to  his  survivors. 

If.  imdaunted.  he  sets  out  to  obtain  sufflcient  insurance  to  pay 
the  whole  tax  In  full  (tmdudlng  the  tax  on  the  insurance)  he 
must  secure  a  poUcy  for  $117,027  on  which  the  premimn,  at  age  50, 
say,  IB  apprxixlmately  $4,500,  or  about  one-flfth  of  the  earning 
power  of  his  entire  estate  at  5  percent. 

Ck>rTe8ponding  results  for  estates  of  '^arletas  amounts  are  indi- 
cated in  the  cable  appended  to  this  memorandum. 

3.  The  public  generally  will  likewise  benefit  from  the  amend- 
ment since  forced  liquidation  depresses  values,  disturbs  business, 
and  causes  unemployment.  To  ct^ect  the  revenues  without  pre- 
ventable economic  disturbances  Is  plain  common  sense. 

4.  That  the  amendment  will  be  welcomed  by  a  great  many  peo- 
ple Is  quite  apparent,  and  it  la  difficult  to  see  how  anyone  can  be 
hurt  by  It.  On  the  contrary,  it  will  ease  the  shock  of  the  higher 
taxes  in  the  lower  brackets  which  appear  to  be  inevitable. 

To  sum  up,  the  amendment  is  neither  novel  nor  vmtrled;  it  is 
fair  to  aU  concerned;   it  Is  practical;   it  will  not  only  facilitate 
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administration  of  the  revenue  law.s  but  at  the  same  time  will  pre- 
vent unnecessary  and  unprofitable  hardships  and  promote  eco- 
nomic stability. 

Table  shotting  effect  of  atteTtipUi  to  pay  estate  taxes  with  insurance 

under  present  law 
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ADDITIONAL    BILL    INTKODUCED 

Mr.  KING  Introduced  a  bill  (S.  4749)  to  provide  for  the 
erection  of  a  museum  of  natural  history  in  SaJt  Lake  City. 
Utah,  which  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Public  Buildings  and  Grounds. 

ESTATE    OF    JOHN    GELLATLY,    DECEASED— BILL    RECOMMITTED 

On  request  of  Mr.  BAn,EY,  and  by  imanimous  consent,  the 
bill  (H.  R.  8824)  for  the  relief  of  the  estate  of  John  Gellatly, 
deceased,  and/or  Charlyne  GellaUy.  Individually,  being  Order 
of  Business  2099  on  the  calendar,  was  recommitted  to  the 
Committee  on  Claims. 

INTERNAL-REVENTTE    TAXATION — AMXNDME>"r 

Mr.  DAVIS  and  Mr.  GUPFEY.  jointly,  submitted  an 
amendment  intended  to  be  proposed  by  them  to  the  bill 
(H.  R.  12395)  to  provide  revenue,  equalize  taxation,  ar.d 
for  other  purposes,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

INDIANA    LIMESTONE    CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  iS.  4379" 
for  the  relief  of  the  Indiana  Limestone  Corporation,  which 
was,  on  page  1,  lines  6  and  7,  to  strike  out  "represents"  and 
insert  "shall  be  in  full  satisfaction  of  its  claim  against  the 
United  States  for." 

Mr.  MINTON.  I  move  that  the  Senate  agree  to  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

ExxctrrivE  messages  referred 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

death    of    representative    a.    PL\TT    ANDREW    OF    MASSACHUSETTS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Representatives,  wh:ch 
will  be  read. 

The  Legislative  Clerk  read  as  follows: 

House  Resolution  542 

Ij»  THi  House  of  RcPRESErrrATiVES,  UNmro  States, 

June  3.   1916. 

Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  A.  Piatt  Andrew,  a  Representative  from  the 
State  of  Massachusetts. 

Resolved,  That  a  committee  of  four  Members  or  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolved,  That  the  Sergeant-at-Arms  of  the  House  be  authorized 
and  directed  to  take  such  steps  as  may  be  necessary  for  carry- 
ing out  the  provision  of  these  resolutions  and  that  the  necessary 
expenses  In  connection  therewith  be  paid  out  of  the  contliigent 
ftmd  of  the  House. 

Resolved.  That  the  Clerk  conmiunlcate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved,  That,  as  a  further  mark  of  respect,  this  House  do 
now  adjourn. 
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Mr.  WAUSH-  Mr.  President,  I  offer  resolutions  having 
reference  to  the  death  of  Representative  Andrew,  and  ask 
that  they  be  read  and  immediately  considered. 

The  resolutions  (8.  Res.  317)  were  read,  considered  by 
unanimoiis  consent,  and  unanimously  agreed  to,  as  follows: 

Senate  Resolution  317 

Resolved,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  A.  Piatt  Andrkw,  late  a  Rep- 
resentative from  the  State  of  Massachusetts. 

Resolx^ed,  That  a  committee  of  two  Senators  be  appointed  by 
the  Vice  President  to  Join  th«  comnilttee  appointed  on  the  part 
of  the  House  of  Representatives  to  attend  the  funeral  of  the 
deceased  Bcpreaentatlve. 

Resolved,  That  the  Secretary  communicate  these  resc^utlotu  to 
the  House  oC  BepreaentaUvee  and  transmit  a  copy  thereof  to  the 
family  at  the  deceased. 

Under  the  second  resolution  the  Vice  President  appointed 
Mr.  Walsh  and  Mr.  Coolisgb  as  the  ccMxunittee  on  the  part 
of  the  Senate. 

Mr.  WALSH.  Mr.  President,  as  a  further  mark  of  respect 
to  the  memory  of  the  deceased  Representative,  I  move  that 
the  Senate  do  now  take  a  recess  until  tomorrow  at  10  o'clock 
a.  m. 

The  motion  was  vmanimously  agreed  to;  and  (at  6  o'clock 
p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Thursday, 
June  4.  1936.  at  10  o'clock  a.  m. 


NOMZNAllONS 


Executive  nominations  received  by  the  Senate  June  3 
^legislative  day  of  June  1),  1936 

Diplomatic  axd  Foreigh  Sesvicx 

The  following-named  persons,  now  Foreign  Service  oflBcers 
of  class  4  and  secretaries  in  the  Diplcmaatic  Service,  to  be  also 
consuls  general  of  the  United  States  of  America: 

Alfred  W.  Klieforth.  of  Pennsylvania. 

Harold  Shantz,  of  New  York. 

The  following -named  persons,  now  Foreign  Service  officers 
of  class  4  and  consuls,  to  be  consuls  general  of  the  United 
States  of  America: 

Leslie  A.  Davis,  of  New  York. 

Edward  L  Nathan,  of  Pennsylvania. 

Federal  CoMMimicATiONS  Commission 

George  Henry  Pasme,  of  New  York,  to  be  a  member  of  the 
Federal  Communications  Commission  for  the  term  of  7  years 
from  July  1,  1936.     (Reappointment.) 

Secretary  or  thx  Territory  of  Hawaii 

Charles  M.  Hlte,  of  Hawaii,  to  be  secretary  of  the  Ter- 
ritory of  Hawaii,  vice  Arthur  A.  Greene,  deceased. 

Uwrnn)  Stars  Attorney 

Herbert  S.  Phillips,  of  Florida,  to  be  United  States  attorney 
for  the  southern  district  of  Korida,  vice  John  W.  Holland, 
nominated  to  be  United  States  district  Judge. 
Appointment  in  the  Coast  Guard 

CThester  Robey  Bender  to  be  ensign  in  the  Coast  Guard  of 
the  United  States,  to  rank  as  such  from  June  &.  1936. 

APPOINTMEirTS  Cr  THE  REGULAR  ARMY 
TO  BE  MAJOR  GENERAL 

Brig.  Gen.  James  Kelly  Parsons,  United  States  Army,  from 
June  1.  1936,  vice  MaJ.  Gen.  Johnson  Hagood,  United  States 
Army,  retired  May  31.  1936. 

TO   BE    BRIGADIER    GENERAL 

C^L  Lorenzo  Dow  Gasser,  Infantry,  vice  Brig.  Gen.  James 
K.  Parsons,  United  States  Army,  nominated  for  ai^xiintment 
as  major  generaL 

Postmasters 

ALABAMA 

Harold  C.  Sharpe  to  be  postmaster  at  Piedmaot,  Ala.,  In 
place  of  A.  P.  Tliompson.  Incumbent's  commission  expired 
May  19.  1936. 

ARIZONA 

Edward  M.  Schmidt  to  be  postmaster  at  Tc^eson.  Ariz. 
Office  becomes  Presidential  July  1,  1936. 


CALirORNIA 

John  N.  Tibessart  to  be  postmaster  at  Orland,  Calif.,  In 
place  of  F.  S.  Lowden.  resigned. 

CONNECTICUT 

Leo  A.  Legros  to  be  postmaster  at  Baltic.  Conn.,  tn  place  of 
L.  J.  A-  Stefon.  Incumbent's  commission  expired  March  23, 
1936. 

John  F.  Fields  to  be  postmaster  at  FitchvUle,  Conn.  Office 
becomes  Presidential  July  1,  1936. 

GEORGIA 

Floyd  M.  Carter  to  be  postmaster  at  Rockingham,  Ga. 
Office  becomes  Presidential  July  1,  1936. 

James  C.  Ross  to  be  postmaster  at  Surrency,  Ga.  Office 
becomes  Presidential  July  1,  1936. 

ILLINOIS 

Ledru  G.  Schaeffer  to  be  postmaster  at  Beardstown,  HL,  In 
place  of  G.  M.  HumiHirey.  Incumbent's  codmiission  expired 
February  9,  1936. 

Lloyd  McCoy  Wakefield  to  be  postmaster  at  Heyworth,  m.. 
in  place  of  R.  K.  Munro.  Incumbent's  commission  expired 
January  7,  1936. 

William  H.  Cato  to  be  postmaster  at  Homewood,  HI.,  In 
place  of  T.  G.  Tumey,  deceased. 

Robert  R.  Lutz  to  be  postmaster  at  Morton  Grove.  HI.,  in 
place  of  L.  M.  Dilg.  Incumbent's  commission  expired  ACarch 
8.  1934. 

William  A.  Schulke  to  be  postmaster  at  Riverton,  HL 
Office  becomes  Presidential  July  1,  1936. 

Melville  B.  Carr  to  be  postmaster  at  Scales  Mound,  HI., 
in  place  of  L.  H.  Richards.  Incumbent's  commission  expired 
January  28,  1936. 

Frank  E.  Binkley  to  be  postmaster  at  Warrensburg,  HL 
Office  becomes  Presidential  July  1.  1936. 

INDIANA 

Mary  Rutledge  to  be  postmaster  at  Beech  Grove,  Ind.. 
in  place  of  J.  T.  Clam).  Incumbent's  commission  expired 
February  17,  1936. 

Edward  Bracher  to  be  postmaster  at  Boonvllle.  Ind.,  in 
place  of  E.  R.  Siegel.  Incumbent's  commission  expired  Janu- 
ary 9,  1936. 

Ruth  M.  Huddleston  to  be  postmaster  at  Brownsburg,  Ind., 
in  place  oi  R.  J.  LIngeman.  Incumbent's  commission  expired 
February  5,  1936. 

Willard  F.  Edmonson  to  be  postmaster  at  Clayton,  Ind., 
in  i^ace  of  Finley  Franklin,  Incumbent's  commission  ex- 
pired February  5,  1936. 

Bertha  Higgins  to  be  postmaster  at  DanviHe,  Ind.,  in  place 
of  F,  B.  Hadley.  Incumbent's'  commission  expired  Febru- 
ary 5.  1936. 

William  A.  Maggert  to  be  postmaster  at  Kendallvllle,  Ind., 
in  place  of  W.  E.  Wehmeyer,  removed. 

William  SImms  to  be  postmaster  at  Waveland.  Ind.,  in 
place  of  Fred  McNutt.  Incumbent's  commission  expired 
May  20.  1934. 

IOWA 

Charles  H.  Ward  to  be  postmaster  at  Castana,  Iowa.  In 
place  of  Lloyd  Lock.  Incumbent's  commissi cm^  expired  Janu- 
ary 12,  1936. 

Glen  Vauthrln  to  be  postmaster  at  Melbourne.  Iowa,  in 
place  of  E.  K.  Alldredge.  Incumbent's  commission  expired 
January  27.  1936. 

George  J.  Mettlin  to  be  postmaster  at  Russell ,  Iowa,  in 
place  of  G.  M.  Wright.  Incumbent's  commission  expired 
February  19.  1936. 

Anthony  J.  Scdland  to  be  postmaster  at  Sibley,  Iowa,  in 
place  of  W.  W.  Overholser.  Incumbent's  commission  ex- 
pired February  19,  1936. 

KENTUCKY 

Myrtle  B.  Vaughn  to  be  pc^toiaster  at  Loaellen,  Ey.  Office 
becomes  Presidential  July  1.  1936. 

George  A.  McCiowan  to  be  postmaster  at  Pleasurevllle.  Ky.. 
In  place  of  F.  S.  Aynea.  Incumbent's  commission  eiq^ed 
March  2.  1935. 
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Elmer  Deatherage  to  be  postmaster  at  Richmond.  Ky.,  in 
place  of  Burton  Roberts.  Incumbent's  commission  expired 
January  27.  1936. 

Raymond  H.  Comett  to  be  postmaster  at  Verda,  Ky.  Office 
beccmies  Presidential  July  1,  1936. 

LOUISIANA 

Alfred  V.  Smith,  Sr..  to  be  postmaster  at  Covington,  La.,  in 
place  of  R.  N.  Menetre.     Incumbent's  commtsaicm  expired 

January  M.  1938. 

MAim 

George  C.  Robinson  to  be  postmaster  at  Westbrook,  Maine. 
in  place  of  E.  L  Cummings,  deceased. 

MARTI.AHD 

Francis  E.  Thomas  to  be  postmaster  at  Centerville.  Md^ 
in  place  of  L.  T.  Hay  den.  Incumbent's  commission  expired 
April  12.  1936. 

Norman  J.  Hutchison  to  be  postmaster  at  Cordova,  Md. 
Office  became  Presidential  July  1.  1935. 

James  P.  Quinn  to  be  postmaster  at  Lonaconing.  Md..  in 
place  of  William  M^rithan  Incimibent's  commission  expires 
Jime  28,  1936. 

MASSACHTTSKTTS 

Gilbert  W.  OTIeil  to  be  postmaster  at  Gloucester,  Bitoss.,  in 
place  of  Q.  W.  CNeiL  Incumbent's  commission  expired  Janu- 
ary 27,  1936, 

John  P.  Curran  to  be  postmaster  at  Mllf  ord.  Mass.,  in  place 
of  H.  D.  Whitney,  retired. 

Richard  J.  Doolin  to  be  postmaster  at  Monroe  Bridge,  Mass. 
Office  becomes  Presidential  July  1,  1936. 

Clement  J.  Coughlin  to  be  postmaster  at  North  Easton, 
Mass.,  in  place  of  A.  K.  Briggs.  Incumbent's  commissiMi  ex- 
pired Pfcbruary  9,  1936. 

Thomas  H.  Hackett  to  be  postmaster  at  Westboro.  Mass.. 
in  place  of  W.  A.  Temple,  retired. 

MINNISOTA 

George  D.  Carroll  to  be  postmaster  at  Blooming  Prairie. 
Minn.,  in  place  of  A.  A.  Peterson.  Incumbent's  commission 
expired  December  20.  1932. 

Alvin  A.  Mock  to  be  postmaster  at  Echo,  Minn.,  in  place  of 
Cora  Tliorson.  Incumbent's  commission  expired  February 
24,  1936. 

Raymond  R.  Keefe  to  be  postmaster  at  Morton,  Minn.,  in 
place  of  H.  B.  Hanson.  Inciunbent's  commission  expired 
June  1.  1936. 

Jeannette  Schilling  to  be  postmaster  at  Newport,  Minn. 
Office  becomes  Presidential  July  1.  1936. 

Harold  L.  Holmes  to  be  postmaster  at  St,  Hilaire.  Minn. 
Office  becomes  Presidential  July  1,  1936. 

Arthur  Oliver  Skalbeck  to  be  postmaster  at  Sacred  Heart. 
Minn.,  in  place  of  A.  C.  Omholt,  Incumbent's  commission 
expired  February  9.  1938, 

mssoxnu 

Otto  T.  PfefTerkom  to  be  postmaster  at  Chaffee,  Mo.,  in 
place  of  P.  W.  Dunn.  Incumbent's  commission  expired  Feb- 
ruary 1,  1938, 

mCRRASKA 

Joe  R,  Brown  to  be  postmaster  at  Ceresco.  Nehr.,  in  place 
of  Gus  Jcdmson.  Incimibent's  commission  expired  May  23, 
1936. 

Helen  M.  Gilmare  to  be  postmaster  at  Hay  Springs,  Nebr., 
in  place  of  C.  A.  ShefFner.  Incumbent's  ccnnmisslon  expired 
April  27,  1936. 

Bertha  K  Busch  to  be  postmaster  at  Howell.  Nebr.,  in  place 
of  F.  J.  Prucha.  Incumbent's  commission  expired  March  29, 
1936. 

George  E.  Mlnshall  to  be  postmaster  at  Lodgepole,  Nebr..  in 
place  of  S.  H.  Wolfe.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Frank  D.  Conley  to  be  postmaster  at  Madlscm,  Nebr.,  in 
place  of  James  Nichols.  Incumbent's  commission  expired 
February  5,  1936. 

George  P.  Miller  to  be  postmaster  at  Papillion,  Nebr..  in 
lAsLce  of  L.  V.  Schrecengost.  Incumbent's  commission  ex- 
pired March  10,  1936. 


Arthur  E.  Leclair  to  be  postmaster  at  Randolph,  Nebr.,  In 
place  of  A.  B.  Helms.    Incumbent's  cMimiission  expired  May 

23.  1936. 

Sterling  E.  Tabor  to  be  postmaster  at  Superior.  Nebr.,  in 
place  of  C.  H.  Hodges.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

KEW  JERSrV 

Fred  Heckel  to  be  postmaster  at  Ridgefield  Park,  N.  J,  in 
place  of  W.  N.  Schwab,  resigned. 

NXW   YORK 

Chester  T.  Burnett  to  be  postmaster  at  Burdett,  N.  Y. 

Office  beccMnes  Presidential  Jiily  1.  1936. 
George  P.  Elwood  to  be  postmaster  at  Cold  Spring  Harbor, 

N.  Y..  in  place  of  W.  S.  Keene.  deceased- 
Joseph  J.  Reilly  to  be  postmaster  at  Irvington,  N.  Y.,  In 

place  of  J.  T.  O'Leary,  deceased. 
M.  Polycarpe  Staigele  to  be  postmaster  at  St.  Josephs,  N.  Y. 

Office  becomes  Presidential  July  1,  1936. 
William  Cronin  to  be  postmaster  at  Yonkers.  N.  Y..   in 

place  of  A.  C.  Bogert.    Incimibent's  commission  expired  March 

23.  1936. 

KORTH   CAROLINA 

Karl  M.  Cook  to  be  postmaster  at  Mount  Pleasant.  N.  C. 
Office  becomes  Presidential  July  1.  1936. 

f 

NORTH   DAKOTA 

Alice  Russell  to  be  postmaster  at  Tliompson,  N.  Dak.  Ofilce 
becomes  Presidential  July  1,  1936. 

Mae  Scollard  to  be  postmaster  at  Watford  City,  N.  Dak.,  in 
place  of  S.  O.  Dundas,  Incumbent's  commission  expired 
March  10.  1936. 

OHIO 

William  P.  Hookway  to  be  postmaster  at  Creston,  Ohio,  in 
place  of  R.  S.  Grunder.  Incumbent's  commission  expired 
April  27,  1936. 

WUliam  H.  McConaha  to  be  postmaster  at  Fort  Recovery, 
Ohio,  In  place  of  G.  W.  Reuter.  Incumbent's  commission  ex- 
pired January  7,  1936. 

Robert  W.  Gutermuth  to  be  postmaster  at  Mason,  Ohio,  in 
place  of  C.  E.  Penquite.  Incumbent's  commission  expired 
January  7.  1936. 

Augiist  J.  Brown  to  be  postmaster  at  Wapakoneta,  Ohio,  in 
place  of  G.  W.  Hassenler.  Incumbent's  commission  expired 
January  7,  1936. 

OKLAHOMA 

Wrenetta  M.  Carter  to  be  postmaster  at  Bokoshe,  Okla. 
Office  becomes  Presidential  Ju^  1,  1936. 

James  W.  Blair  to  be  postmaster  at  Clayton,  Okla,  Office 
becomes  Presidential  July  1,  1936. 

OREGON 

Harold  M.  Byram  to  be  postmaster  at  Canyon  City,  Oreg., 
in  place  of  A.  A.  Sollinger,  resigned. 

Cecil  G.  Colby  to  be  postmaster  at  Gervais,  Oreg.,  in  place 
of  A.  R.  Siegmund.  Incumbent's  commissicm  expired  Janu- 
ary 22,  1936. 

PENNSYLVANIA 

Josei^  W.  Kudasik  to  be  postmaster  at  Central  City.  Pa., 
in  place  of  J.  E.  Lohr.  removed. 

Francis  A.  Fonash  to  be  postmaster  at  Doylestown,  Pa., 
in  place  of  S.  R  Spare,  Incumbent's  commission  expired 
January  27.  1936. 

John  T.  Painter  to  be  postmaster  at  Greensburg,  Pa.^  in 
place  of  J.  T.  Painter.  Incumt>ent's  commission  expired 
March  17.  1936. 

TENNXSSXS 

Ruth  G.  McCoUum  to  be  postmaster  at  Greenback,  Term. 
Office  becomes  Presidential  July  I,  1936. 

TEXAS 

Edith  Koonce  to  be  postmaster  at  Ganado,  Tex.,  in  place 
of  C.  W.  Silliman.  Inciunbent's  commission  expired  Janu- 
ary 8.  1936. 

Ruth  S.  Marion  to  be  postmaster  at  ELennit,  Tex.  Office 
becomes  Presidential  July  1,  193d. 
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Lizzie  Crawford  to  be  postmaster  at  Marathon,  Tex.,  In 
place  of  R.  W.  Bourland.  Incumbent's  commission  expired 
April  14.  1936. 

tJTAR 

James  W.  Nielsen  to  be  postmaster  at  Castlegate.  Utah. 
Office  becomes  Presidential  July  1,  1936. 

Alice  M.  Todd  to  be  postmaster  at  Myton,  Utah.  Office 
becomes  Presidential  July  1.  1936. 

WEST    VIRCIHXA 

Delpha  C.  Stemple  to  be  postmaster  at  Thomas.  W.  Va., 
In  place  of  L.  B.  Keimiburg.  Incumbent's  commission  ex- 
pired March  29,  1936. 

wiscoirsuf 

Prank  J.  Mader  to  be  postmaster  at  Gresham,  Wis.  Office 
becomes  Presidential  July  1.  1936. 

John  A.  Fleissner  to  be  postmaster  at  Milwaukee,  Wis.,  in 
place  of  P.  F.  Piasecki.  Incumbent's  commission  exiHred 
April  5.  1936. 

Leonard  W.  LaBerge  to  be  postmaster  at  Stetsonville,  Wis. 
Office  becomes  Presidential  July  1,  1936. 

WYOMING 

James  B.  Harston  to  be  postmaster  at  Cowley,  Wyo.  Office 
becomes  Presidential  July  1.  1936. 


CONFIRMATION 

Executive  nomination  confirmed  by  the  Senate  June  3  (.leg- 
islative day  of  June  1),  1936 
Appointment  in  the  Coast  Guard 
Chester  Robey  Bender  to  be  ensign. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  3,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Heavenly  Father,  we  rejoice  that  through  the  knowledge 
and  fellowship  of  the  true  God  we  reach  the  fullness  of  divine 
conception;  we  wait  for  Thy  presence,  O  Lord,  our  strength 
and  our  redeemer.  In  the  lowly  Nazarene  we  beh(dd  the 
softened  splendor  of  essential  and  eternal  holiness.  We  iHny 
Thee  to  cleanse  us  from  fear  and  unworthlness;  let  our 
divinity  work  in  us.  inspiring  unconquerable  hope  and  faith. 
Do  Thou  keep  in  Thy  care  our  country.  Grant  that  peace 
may  come  where  there  is  discord  and  confidence  ^rtiere  there 
are  suspicion  and  Jealousy.  O  bind  our  people  together  with 
bonds  of  brotherhood ;  let  the  night  be  no  more,  and  may  the 
sun  of  good  cheer  stand  In  our  Nation's  sky  for  a  thousand 
years.  We  wait  in  solemn  silence.  O  Lord;  let  us  not  be  alone 
in  this  moment.  A  distinguished  colleague  and  a  courageous 
defender  of  our  Republic  has  fallen.  We  beseech  Thee  to 
light  the  torch  for  earth's  tunnel;  O  give  calm  for  the  cross. 
Through  Christ.    Amen, 

Tlie  Journal  of  the  imx;eedlngs  of  yesterday  was  read  and 
approved. 

message  from  the  senate 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  a  Joint  resolution  of  the  House  of  the  following 
titles: 

H.  R.  12329.  An  act  to  reenact  section  259  of  the  Judicial 
Code,  relating  to  the  traveling  and  subsistence  expenses  of 
circuit  and  district  Judges; 

H.  R.  12848.  An  act  to  provide  an  additional  place  of  hold- 
ing terms  of  the  United  States  district  court  in  the  eastern 
district  of  Kentucky,  and  to  amend  section  83  of  the  Judicial 
Code,  as  amended;  and 

H.  J.  Res.  467.  Joint  resolution  authorizlDg  the  erectioQ  of 
a  memorial  to  the  late  Haym  Salomon. 


The  message  also  announced  that  the  Senate  had  passed 
biUs  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

8. 4680,  An  act  authorizing  the  State  of  Wisconsin  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  La  Crosse.  La  Crosse  County, 
Wis.;   and 

S.  4197.  An  act  relating  to  the  admissibility  in  evidence  of 
certain  writings  and  records  made  In  the  regular  course  of 
business. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  and  Joint  resolutions 
of  the  Senate  of  the  foUowing  titles: 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard.  Organised  Re- 
serves. Reserve  Officers'  Training  Corps,  and  citizens'  mili- 
tary training  camps  who  are  injured  or  contract  disease 
while  engaged  in  military  training,  and  for  other  purposes: 

S.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  witix  respect  to  counsel  in 
certain  cases; 

S.  4524.  An  act  to  provide  a  dvU  government  for  the  Vir- 
gin Islands  of  the  United  States; 

S.  J.  Res.  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  Carrollton.  wealthiest  signer  of  the  Declaration  of 
Independence;  and 

S.  J.  Res.  226.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  San  Francisco 
Bay  Exposition  in  1939  at  San  Francisco.  Calif. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  t^  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  7736)  enUUed  "An  act  to  provide  for  the 
establishment  of  the  Whitman  National  Monument." 

Tlie  message  also  announced  that  the  S^iate  disagrees  to 
the  Eimendments  of  the  House  to  the  bill  (8.  3247)  entitled 
"An  act  to  amend  title  n  of  the  National  Industrial  Recovery 
Act  as  amended  by  the  Emergency  Appropriation  Act,  fiscal 
year  1935,  and  as  extended  by  the  Emergency  Relief  Ahm-o- 
priatlon  Act  of  1935",  requests  a  conference  with  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereoQ,  and 
appoints  Mr.  Gbosgk,  Mr.  Walsh,  and  Mr.  Hastinos  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  the  bill  (S.  3440)  entitled  "An 
act  to  amend  certain  acts  relating  to  public  pointing  and 
binding  and  the  distribution  of  public  docimients  and  acts 
amendatory  thereof",  nos.  1,  2,  3.  4.  5,  6.  8.  9.  10,  11, 13, 15. 17, 
18,  19.  20,  21,  22,  23,  24.  25.  26.  27,  28.  29.  30,  31.  32.  33.  34. 
35.  36,  37.  38.  39.  40.  41,  42,  43,  45,  46,  47,  48.  49.  50,  51,  52, 
53.  54,  55.  and  56.  disagrees  to  amendmeats  nos.  7.  12.  14,  16, 
and  44.  requests  a  confermce  with  the  House  thereon,  and 
appoints  Mr.  Hatden.  Mr.  Fletcher,  and  Mr.  Yuxbskbmmq  to 
be  the  conferees  on  the  part  of  the  fifnatft. 

osDKX  or  KusiiiBaa 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  business  in  order  tpday.  Calendar  Wednesday,  may  be 
dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SNELL.  Reserving  the  right  to  object,  has  the  gen- 
tleman from  Alabama  come  to  any  conclusion  with  reference 
to  adjournment  this  afternoon? 

Mr.  BANKHEAD.  In  reply  to  the  inquiry  of  the  minority 
leader,  he  will  recall  that  I  conferred  with  him  about  the 
matter  this  morning  and  explained  to  him  the  situation  in 
which  we  are  placed.  I  told  him  that  we  all  had  the  highest 
veneration,  respect,  and  affection  for  the  deceased  Member 
from  Massachusetts,  but  there  were  some  rather  urgent  mat- 
ters we  felt  ought  to  be  disposed  of  today,  Inr.lnrtlng  confer- 
ence reixsrts  and  other  matters. 
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Mr  SNEUi.  I  am  agreeable  to  going  along  with  the  gen- 
tleman.  but  we  on  this  side  feel  the  House  should  not  remain 
in  session  all  of  this  afternoon.  The  genUeman  from  Mas- 
sachusetts [Mr.  Akdkxw]  was  a  prominent  Member  of  this 
House  and  had  been  a  Member  for  many  years.  However, 
we  will  leave  it  entirely  to  the  majority,  because  they  are  in 

control.  ,         „       _^  .     ...^ 

Mr  BANKHEAD.  The  gentleman  from  New  York  iMr. 
Snxll]  understands  that  under  ordinary  circumstances  we 
would  adjourn  immediately  as  in  the  past,  but  we  are  placed 
in  a  difficult  situation  today.  I  assure  the  genUeman  that 
we  will  give  every  possible  consideration  to  his  request. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
genUeman  from  Alabama? 
There  was  no  objecUon. 

ITRST  DEncnWCY  APPROPRIATIOH  BILL 

Mr  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  H.  R.  12624.  the 
first  deficiency  appropriation  bill,  together  with  Uae  Senate 
amendments  thereto,  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  requested  by  the  Senate;  also 
Uiat  the  managers  on  the  part  of  the  House,  notwithstanding 
the  provisions  of  clause  2.  rule  XX,  be  authorized  to  agree  to 
any  Senate  amendment  with  or  without  amendment,  except 
the  Senate  amendment  having  to  do  with  the  Florida  ship 
canal  and  the  Senate  amendment  providing  $300,000,000  for 
public-works  projects. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MEAD.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shall  not  object,  may  I  inquire  if  there  Is  anything 
included  in  tliis  bill  covering  an  increase  in  salary  of  one  of 
the  assistants  to  the  Attorney  General  from  $9,000  to  $10,000 
a  year?  The  chairman  of  the  Appropriations  Committee 
very  vigorously  opposed  a  similar  matter  pertaining  to  an 
assistant  in  the  Post  Office  Department. 

Mr.  BUCHANAN.  And  I  will  just  as  vigorously  oppose  the 
one  to  which  the  gentleman  refors. 

Mr.  MEAD.  I  understand  this  other  item  has  passed  the 
House  and  probably  has  passed  the  Senate. 

Mr.  BUCHANAN.    Passed  the  House? 

Mr.  MEAD.    Yes. 

Mr.  BUCHANAN.    I  think  the  genUeman  Is  mistaken. 

Mr.  MEAD.  My  understanding  is  that  it  has  passed  the 
House  and  Senate. 

Mr.  BUCHANAN.  To  what  bill  docs  the  genUanan  refer, 
an  authorization  bill?    I  am  not  dealing  with  authorlzaUons. 

Mr.  MEAD.  As  I  understand,  it  was  included  in  some 
eppropriaUon  bilL 

Mr,  BUCHANAN.    That  Is  a  legislative  bill. 

Mr.  MEAD.  I  understand  it  has  passed  the  House  and 
Senate,  and  I  thought  I  would  bring  this  matter  to  the  at- 
tention of  the  gentleman  this  morning. 

Mr.  BUCHANAN.  I  am  not  going  to  agree  to  Increasing 
anybody's  salary. 

Mr.  MEAD.    This  has  evidently  gone  through. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Texas? 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object.  I  suppose  the  genUeman  from 
New  York  [Mr.  Mkao]  has  reference  to  Mr.  Hoover's 
salary? 

Mr.  BUCHANAN.  I  suppose  that  Is  so,  but  it  does  not 
make  any  difference  to  me  whose  salary  it  is. 

Mr.  CONNERY.  I  hope  Mr.  Hoover's  salary  will  be  in- 
creased to  $10,000  a  year.  It  should  have  been  raised  long 
ago.     [Applause.] 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
genUeman  from  Texas? 

There  was  no  objecUon. 

The  Chair  appointed  the  following  conferees:  Mr,  Btj- 
CHAKAN.  Mr.  Taylor  of  Colorado.  Mr.  Oltvkr.  Mr.  Woodrum, 
Mr.  BoYLAN.  Mr.  CAiraoN  of  Missouri.  Mr.  Tabkr,  Mr.  Bacon, 
and  Mr.  Titdestoh. 
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grained -LKATHIH  CASES 

Mr  COOPER  of  Tennessee.  Mr.  Speaker,  by  direction  of 
Uie  Committee  on  Ways  and  Means.  I  present  a  privileged 
resoluUon  for  immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved.  That  the  SecreUry  ot  the  Treasury  Is  hereby  requested 
to  submit,  as  soon  as  practicable,  to  the  House  oX  Representatives 
all  the  information  In  his  possession  or  available  In  the  Depart- 
ment of  the  Treasury,  or  In  any  office  or  agency  thereof,  relating 
to  the  administrative  policies  and  activities  of  the  Department 
and  Its  officers  and  employees  m  carrying  out  and  enforcing  or 
faUlne  to  enforce  properly  the  provisions  of  paragraph  1530  of 
tlUe  I  of  the  Tariff  Act  of  1930,  as  amended,  as  mtcrpreted  In  the 
so-called  grained-leather  cases 

Mr  COOPER  of  Tennessee.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  report  of  the  Committee  on  Ways 
and  Means  and  the  letter  of  the  Secretary  of  the  Treasury, 
which  is  a  part  of  the  report,  be  printed  in  the  Record  at 

Uiis  point. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  report  referred  to  follows: 
[House  of  Representatives.  Report  No.  2927.  74th  Cong..  2d  sess] 

DIMCTING    THK    SECMTAST    OF    THK    TSKASXTST    TO    FU«NISH    THI    HOUSB 
or   arPUSENTATIVES    CZKTAIN    INTOEMATION 

Mr  Cooper  of  Tennessee,  from  the  Committee  on  Ways  and 
Means,    submitted    the    following    adverse    report    (to    accompany 

H.  Res.  525)  ;  ^  ,     ,  ^   .v. 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the 
resolution  (H.  Res.  525)  to  request  the  Secretary  of  the  Treasury 
to  submit  to  the  House  of  Representatives  all  the  Information  in 
his  possession  or  avaUable  In  the  Department  of  the  Treasury,  or 
in  any  office  or  agency  thereof,  relating  to  the  administrative  poli- 
cies and  activities  of  the  Department  and  Its  officers  and  em- 
ployees m  carrying  out  and  enforcing  or  faUing  to  enforce  prop- 
erly the  provisions  of  paragraph  1630  of  title  I  of  the  Tariff  Act 
of  1930.  having  had  the  same  under  consideration,  report  It  back 
to  the  House  and  recommend  that  the  resolution  do  not  pass. 

The  action  of  the  committee  Is  based  upon  the  following  report 
from  the  Secretary  of  the  Treasury: 

Mt  Deah  Mb.  Chaikman:  Reference  Is  made  to  your  request  for 
a  report  on  the  merits  of  House  Resolution  525,  to  request  the 
Secretary  of  the  Treasviry  to  submit  to  the  House  of  Representa- 
tives all  the  Information  In  his  possession  or  available  In  the 
Department  of  the  Treasury,  or  in  any  office  or  agency  thereof, 
relating  to  the  administrative  policies  and  activities  of  the  Depart- 
ment and  Its  officers  and  employees  in  carrying  out  and  enforcing. 
or  falling  to  enforce  properly,  the  provisions  of  paragraph  1530  of 
the  Tariff  Act  of  1930,  as  interpreted  in  the  so-called  grained- 
leather  cases. 

The  resolution  apparently  relates  to  a  controversy  as  to  whether 
all  Imported  leather  which  has  been  boarded  is  Ipso  facto  "grained" 
within  the  meaning  of  paragraph  1530  (d)  of  the  Tariff  Act  of  1930, 
which  prescribes  a  rate  of  30  percent  ad  valorem  for  grained  leather. 
In  a  decision  of  the  United  SUtes  Court  of  Customs  and  Patent 
Appeals,  rendered  on  AprU  12,  1933,  and  published  as  Treasury 
Decision  46319.  the  court  held  that  certain  sheepskin  leather 
which  had  been  boarded  in  such  manner  as  "to  produce  a  stirface 
finish  upon  the  leather  which  would  otherwise  not  have  been 
there",  namely,  a  clearly  perceptible  grain,  was  grained  leather 
within  the  meaning  of  paragraph  1530  (d)  and  dutiable  at  the 
30-percent  rate.  This  decision  overruled  previous  instructions  of 
the  Bureau  of  Customs  (T.  D.  44313)  to  the  effect  that  only  leathers 
which  are  commercially  known  as  fancy  leathers  are  dutiable  under 
paragraph  1530  (d). 

Shortly  after  the  pubUcatlon  of  Treasury  Decision  46319  the 
Bureau  received  inquiries  from  customs  officers  and  other  inter- 
ested persons  as  to  the  effect  to  be  given  to  the  court's  decision, 
and  partlcxi-'arly  as  to  whether  all  leathers  which  have  been  sub- 
jected to  any  boarding  process  are  "grained"  and  accordingly  duti- 
able at  the  30-percent  rate.  If  not  subject  to  this  rate,  the  Im- 
ported leather  is  dutiable  xmder  other  provisions  of  paragraph  1530 
of  the  Tariff  Act  at  rates  varying  from  10  to  25  percent,  depending 
upon  the  character  of  the  leather  and  the  use  to  be  made  of  it  in 
the  United  States. 

After  a  thorough  Investigation,  during  which  attorneys  for 
domestic  tanners  and  for  Importers  presented  arguments,  the 
Bureau  of  Ctistoms  construed  the  Court's  decision  as  requiring 
only  that  aU  leather  upon  which  a  clearly  jaerceptlble  grain  has 
been  produced  by  some  process  of  manipulation  should  be  classi- 
fied under  paragraph  1530  (d)  as  grained  leather,  and  held  that 
other  leather  which  had  been  boarded  for  the  purpose  of  making 
it  more  pliable  and  facilitating  its  further  manufacture  Is  not  so 
dutiable  by  reason  of  a  slight  change  In  the  surface  finish  not 
amounting  to  a  perceptible  grain.  This  ruling  was  published  as 
T.  D.  46691.  of  October  25,  1933. 

Attorneys   for    domestic    tanners   continued    their   objections   to 
'  the  Department's  ruling  and  finally  Hied  a  petition  in  the  Supreme 
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Court  of  the  TMstrlet  of  Columbia  for  a  writ  of  mandamua  to  com- 
pe\  the  Secretary  of  the  Treasury  to  assess  the  30-percent  rate  on 
all  Imported  boarded  leather.  The  petition  was  dismissed  on 
March  11,  1985,  and  the  action  of  the  lower  court  was  rustalned 
by  the  United  Statos  Court  of  Appeals  for  the  District  of  Columbia 
on  November  11,   1935. 

In  a  Department  letter  of  March  6.  1985,  an  attorney  for  the  do- 
mestic tanners  was  advised  that  If  his  clients  were  not  satisfied 
with  the  Department's  ruling,  they  might  obtain  a  Judicial  deter- 
mination of  their  contentions  by  following  the  procedure  provided 
for  In  section  516  (b)  of  the  tariff  act.  Under  this  provision  of 
law  a  domestic  manufacturer  who  Is  dlssatlsfled  with  a  ruling  of 
the  Secretary  of  the  Treasury  as  to  the  classi&catlion  of  Imported 
merchandise  of  a  class  or  kind  manufactured  by  htm  may  file  a 
complaint  with  the  Secretary.  If  the  Secretary,  on  co'isideration 
of  the  complaint,  rules  asalnst  Its  contentions,  the  manufacturer 
may  file  a  protest  against  the  assessment  at  the  lower  rate  of  duty 
and  thus  have  the  matter  reviewed  by  the  United  States  Cuertfxns 
Court,  and,  if  necessary,  by  the  United  States  Court  ot  Customs 
and  Patent  Appeals.  The  domestic  manufacturer*  have  not  sought 
to  avail  themselves  of  the  prlvllflge  granted  to  them  by  section 
516  (b).  A  copy  of  this  provlBlon  of  the  tariff  act  Is  enclosed  for 
your  ready  reference,  together  with  copies  tft  the  Tarloua  decUions 
I  have  mentioned. 

The  administrative  policy  of  the  Treasury  Department  In  this 
matter  has  been,  as  usual,  to  give  to  the  laws  administered  by 
this  Department  their  fair  meaning.  I  believe  the  facts  I  have  set 
forth  above  and  a  reading  of  the  opinion  of  the  United  States 
Court  of  Ciistoms  and  Patent  Appeals,  published  as  T.  D.  4:6319, 
will  satisfy  you  that  the  reasonable  and  proper  Interpretation  of 
this  opinion  Is  that  which  the  Treasury  Department  has  grlven  It. 
I  therefore  see  no  necessity  for  the  passage  of  this  res(^ution, 
although,  of  course.  I  have  no  objoctlcui  to  furnishing  the  House 
of  Representatives  at  any  time  with  the  files  of  the  Treasury 
Department  with  regard  to  the  matter. 
Very  trtily  yours, 

Watnx  C.  TATLoa. 
Acting  Secretary  of  the  Treasury. 
Hon.  R.  L.  DouGHTON, 

Chairman,  Committee  on  Ways  and  Mean*, 

House  of  Representativ>e!!,   Washington,  D.  C. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker.  I  move  that 
the  resolution  be  laid  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  recon^der  was  laid  on  the  table, 

Mrs.  ROGE31S  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  5  minutes  to  state  why  I 
introduced  the  resolution. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
woman from  Massachusetts  for  that  purpose  at  this  time. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rkcord  at 
this  point  on  the  grained-leather  case. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGER,S  of  Massachusetts.  Mr.  Speaker,  my  con- 
stituents have  asked  me  to  call  for  an  investigation  as  to 
why  the  United  States  Bureau  of  Customs,  in  the  Treasury 
Department,  oontinues  to  deliberately  violate  section  502  of 
the  Tariff  Act.  This  section  provides  that  the  Secretary  of 
the  Treasury  "shall  promulgate  regulations  not  inconsistent 
with  the  law",  and  that  the  decisions  of  the  customs  court 
shall  be  final  so  far  as  the  Treasury  Department  is  con- 
cerned. 

The  tanners  council  has  made  frequent  protests  against 
the  practice  of  the  Customs  Bureau  of  making  interpreta- 
tions of  court  decisions  in  such  a  way  as  to  have  the  effect 
of  subverting  them. 

The  most  flagrant  example  of  this  practice  is  In  the  case 
of  the  tariff  on  boarded  leather. 

Under  paragraph  1530  (d)  of  the  Tariff  Act: 

Leather  of  all  kinds,  grained,  printed,  embossed,  ornamented,  or 
decorated,  in  any  manner  or  to  any  extent  (including  leather  fin- 
ished in  gold,  silver,  aluminum,  or  like  effects)  or  by  any  other 
process  (in  addition  to  tanning)  made  into  fancy  leather  •  •  • 
all  the  foregoing  by  whatever  name  known,  and  to  whatever  use 
applied,  30  percent   ad   valorem. 

The  following  chronological  data  will  show  the  efforts 
made  to  induce  the  Treasury  Department  to  carry  out  the 
law: 

1930.  July:  Call  tanners  asked  Treasury  Department  to 
instruct  appraisers  that  boarded  leather  was  grained  leather 
dutiable  at  30  percent. 


1930.  August:  Treasury  Department  ruled  that  it  was  not. 

1930.  November:  John  B.  Stetson  Co,  protested  against 
30-percent  duty  on  boaitled  sheepskin  leather, 

1933.  April:  Customs  Court  of  Appeals  ruled  that  all 
boarded  leather  was  duitable  at  30  percent  and  expressly 
overruled  the  Treasuiy  Department's  caK -leather  decision. 

1933,  AiMil:  Appraisers  carried  out  court  decision. 

1933.  May:  Importers  induced  them  to  disregard  it. 

1933.  July:  Calf  tanners  complained  to  Treasury. 

1933,  October:  Treasury  Department  Issued  an  instruction 
to  collectors  to  Impose  duty  of  only  15  percent  on  grained 
leather  if  boarding  was  done  to  soften  it.  rnte  Treasury 
Department  (^lened  the  door  to  graft  when  It  gave  apprais- 
ing officers  two  bases  on  which  to  assess  duties. 

1934.  February:  Hearing  for  tanno^  held  by  Comjnls- 
sloner  of  Customs.  Attorney  Ashworth  asserted  boarding 
for  softening  not  in  law  or  before  court  In  Stetacn  oaae. 
Commissioner  tells  Ashworth  law  and  court  against  him. 

1934.  March:  Hearing  (for  Importers).  Commissioner 
ruled  that  importers  had  introduced  a  new  Issue  that  had 
nothing  to  do  with  the  Stetson  case. 

Repeatedly,  I  have  asked  the  Treasury  officials,  as  have 
others,  to  submit  the  entire  question  to  impartial  attorneys 
In  the  Department  of  Justice,    "nils  has  been  refused. 

The  matter  is  of  far-reaching  importance,  not  only  from 
the  viewpoint  of  the  tanning  industry,  for  already  the 
market  is  flooded  with  cheap  German  leather,  but  because 
of  the  policy  involved.  It  was  for  that  reason  I  Introduced 
my  resolution;  so  that  each  Member  of  Congress  should  know 
that  the  Tariff  Act  is  being  violated,  and  if  the  policy  is 
carried  out.  other  tariffs  wiH  not  be  safe. 

The  amount  of  revenue  involved  Is  important  In  these  dasns 
of  higher  taxes.  It  is  certainly  most  important  to  Increase 
our  re  enue  derived  from  importations,  especially  so,  as  they 
are  competing  directly  with  our  own  manufacturers. 

I  am  glad  to  note  that  the  Aeting  Secretary  of  the 
Treasury,  by  letter,  has  consented  to  send  all  the  papers  in 
the  case  to  Congress.  I  ^rust  that  every  Member  of  Con- 
gress will  join  me  in  my  fight  for  justice  in  the  enforcement 
of  the  Tariff  Act.  I  need  not  point  out  to  my  colleagues 
the  number  of  people  who  are  emidoyed  in  the  hide  and 
leather  industry. 

The  cattle  raisers  of  the  South  and  West  are  Just  as  vitally 
interested  in  this  matter  as  are  the  tampers  in  my  own  dis- 
trict and  in  every  other  district  all  over  the  United  Statea 
lliere  are  millions  of  dollars  worth  of  cattle  and  tanneries 
in  Tennessee,  the  State  which  the  very  able  and  distinguished 
Member,  Mr.  Coopeb.  represents.  What  answer  can  we  make 
to  the  millions  of  workers  who  walk  the  streets  lookijig  in 
vain  for  work  and  begging  us  to  h^p  thera  if  we  do  not  do 
everything  within  our  power  to  make  and  keep  agriculture 
and  industry  active?  And  in  view  of  the  enormous  tax  bill 
which  is  now  being  considered,  bow  can  we  explain  to  the 
taxpayer  the  fact  that  $ajD0O.0O0  worth  of  revenue  has  been 
lost  to  the  Government  by  the  arbitrary  ruling  of  the  Treas- 
ury Depetrtment  regarding  the  grained-leather  duty?  Let  us 
wake  up  to  the  fact  before  it  is  too  late  that  the  citizens  of 
the  United  States  feel  it  Is  high  time  that  we  began  to  i»o- 
tect  them  from  raids  upon  their  pocketbooks. 

Hie  SPEAKER.  Tlie  Chair  wants  to  make  a  statement 
in  the  int^'est  of  orderly  procedure.  The  Chair  will  next 
recognise  Members  presoiting  House  bills  with  Senate  amend- 
ments where  it  is  the  intenti(»  to  concur  in  the  Senate 
amendments  without  debate. 

GEKXKAL   PBRMXaSZOK  TO   LAIBHI)   RBMAKXS 

Mr.  BANKHEAD.  Mr.  Speaker,  may  I  submit  a  unani- 
mous-consent request  which  I  think  possibly  may  save  some 
of  the  Speaker's  time? 

We  are  approaching  the  aad  of  the  session.  We  do  not 
know  how  soon  it  will  come,  but  I  submit  the  imanimous- 
consent  request  that  aU  Members  of  the  House  may  have 
permission  to  extend  their  own  remaiics  in  the  CojfcaKssioXAL 
BxcoKO  until  the  last  printing  of  the  Bmooud  foUowinc  ad- 
journment. 
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Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  the 
extensions  are  to  be  confined  to  their  own  remarks? 

Mr.  BANKHEAD.  Yes;  and,  of  course,  this  is  intended  to 
mean  that  Members  may  extend  their  remarks  on  more  than 
one  subject  if  they  desire  to  do  so.  This  has  been  the 
precedent  „  . 

Mr.  SNELL.    That  Is  the  request  that  Is  generally  made. 

Mr.  RICH.  But  they  are  only  to  insert  short  quotations 
which  are  necessary  in  order  to  explain  or  complete  their 
own  personal  remarks. 

Mr.  LUDLOW.    When  does  the  privilege  begin? 

Mr.  BANKHEAD.  It  begins  as  soon  as  granted,  and  ex- 
tends from  now  until  the  last  printing  of  the  Ricord. 

Mr.  WOODRUFF.  Mr.  Speaker,  reserving  the  right  to 
object,  I  wish  to  ask  the  majority  leader  if  in  his  unanimous- 
consent  request  he  has  Included  permission  for  the  Members 
to  be  able  to  quote  In  their  own  remarks  from  official  reports 
and  records  of  the  Oovemment. 

Mr.  BANKHEAD.  Of  course,  there  ought  to  be  some  limit 
on  the  right  to  extend. 

Mr.  WOODRUFF.    Yes;  there  should  be,  I  will  say  to  my 

friend. 

Mr.  BANKHEAD.  But  I  think  this  permission  should  be 
governed  by  the  general  rule  prevailing  under  ordinary  cir- 
cumstances about  extensions  of  remarks. 

Mr.  WOODRUFF.  And  that  would  give  the  right  to  the 
individual  Member  to  quote  from  official  records? 

Mr.  BANKHEAD.  It  would  give  him  the  right  to  follow 
the  usual  custom  in  such  matters. 

Mr.  THOMASON.  Mr.  Speaker,  further  reserving  the 
right  to  object,  does  the  permission  Include  the  right  to  in- 
sert the  remarks  of  a  colleague  who  is  not  here? 

Mr.  BANKHEAD.  No;  I  think  the  gentleman  would  have 
to  get  special  permission  for  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

COKPOSmOlT    OF    THK    UNXTLO    STATES   NAVY 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R.  5730) 
to  amwid  section  3  (b)  of  an  act  entitled  "An  act  to  estab- 
lish the  composition  of  the  United  States  Navy  with  respect 
to  the  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington,  February  6.  1922,  and  at  London,  April  22.  1930. 
at  the  limits  prescribed  by  those  treaties:  to  authorize  the 
construction  of  certain  naval  vessels;  and  for  other  pur- 
poses", approved  March  27,  1934.  with  Senate  amendments, 
disagree  to  the  Senate  amendments,  and  ask  for  a  con- 
ference. 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
VncsoH  of  Georgia,  DtrwtT,  and  Dakkow. 

WHmCAK  NATIONAL  MONtrMXNT 

Mr.  DikoUEN  submitted  a  conference  report  and  state- 
ment on  the  bill  (H.  R.  7736)  to  provide  for  the  establishment 
of  the  Whitman  National  Monument 

OPSRATION  BY  BLIND  PEXSONS  OF  STANDS  IN  FEDERAL  BUZLDINCS 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  H.  R.  4688.  an  act 
to  authorize  the  operation  of  stands  in  Federal  buildings 
by  blind  persons  to  enlarge  the  economic  opportunities  of 
the  blind,  and  for  other  purposes,  and  agree  to  the  Senate 
amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  line  6,  strike  out  an  after  "aell-supportlng".  down  to 
and  Including  "act"  in  line  10.  and  Insert:  "blind  persons  licensed 
under  tbe  prorlslons  of  this  act  shall  be  authorized  to  operate 
vending  stands  In  any  Federal  building  where,  in  the  discretion  of 
the  head  of  the  department  or  agency  in  charge  of  the  mainte- 
nance of  the  building,  such  vending  stands  may  be  properly  and 
■atlsfactorlly  operated  by  blind  persons. 

Pa|^  a.  Una  15,  strllEe  out  "4",  where  It  occurs  the  second  time, 
and  inaert  "3.** 
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Page  3.  strike  out  lines  23  and  24.  and  lines  1  to  20.  inclusive, 
on  page  4. 

Pa«e  4,  line  21.  strike  out  "4"  and  insert  "3." 

Page  4.  line  24.  strike  out  "and  desiring  to  secure  vending  stand 
eqxiipment." 

Page  5,  strike  out  lines  12  and  13.  ^ 

Page  5.  line  14,  strike  out  "5"  and  insert  "4. 

Page  5,  line  22,  strike  out  "6"  and  Insert  "5." 

Page  8.  line  10,  strike  out  "7"  and  insert  "6." 

Page  6.  strike  out  lines  18.  19.  and  20. 

Page  6.  line  21,  strike  out  "(d)"  and  Insert  "(c). 

Page  7.  line  1,  strike  out  "8"  and  Insert  "7." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

riFTT-CENT   PI£CSS   IN   COIOCEMORATION   OF   THE   BATTLE  OF 

CETTYSETJHQ 

Mr.  HAINES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  11533)  to  au- 
thorize the  coinage  of  50-cent  pieces  in  commemoration  of 
the  seventy-fifth  anniversary  of  the  Battle  of  Gettysburg, 
and  concur  in  the  Senate  amendments. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman? 

"Hiere  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

strike  out  all  after  the  enacting  claxise  and  insert: 

"That  in  conunemoratlon  of  the  seventy-flfth  anniversary  of  the 
Battle  of  Gettysburg,  there  shall  be  coined  at  a  mint  of  the  United 
States  to  be  designated  by  the  Director  of  the  Mint  not  to  exceed 
50.000  silver  50-cent  pieces  of  standard  Bl2ve.  weight,  and  composi- 
tion and  of  a  special  appropriate  single  design  to  be  fixed  by  the 
Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  the  United  States  shall  not  be  subject  to  the 
expense  of  malting  the  necessary  dies  and  other  preparations  for 
this  coinage. 

"Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1936, 
irrespective  of  the  year  in  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  val\ie, 
and  shall  be  Issued  only  upon  the  request  of  a  committee  of  not 
less  than  eight  p>er8ons  duly  authorized  by  the  Governor  of  the 
State  of  Pennsylvania,  upon  payment  by  it  of  the  par  value  of 
such  coins,  but  not  less  than  25,000  such  coins  shadl  be  Issued  to  It 
at  any  one  time  and  no  such  coins  shall  be  issued  after  the 
expiration  of  1  year  after  the  date  of  the  enactment  of  this  act. 
Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by  such 
committee,  and  the  net  proceeds  shall  be  used  by  it  in  defraying 
the  exp>enses  incidental  and  appropriate  to  the  commemoration 
of  such  event. 

"Sec.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material  and  tor  the  transportation,  distri- 
bution, and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far 
as  applicable,  apply  to  the  coinage  herein  authorized." 

The  Senate  amendments  were  agreed  to. 

AMENDING  THE  GRAIN  FXTTURES  ACT 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6772)  an  act 
to  amend  the  Grain  Futures  Act,  to  prevent  and  remove  ob- 
structions and  burdens  upon  interstate  commerce  in  grains 
and  other  commodities  by  regulating  transactions  therein  on 
commodity  futures  exchanges,  to  limit  or  abolish  short 
selling,  to  curb  manipulation,  and  for  other  purposes,  and 
agree  to  the  Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  3.  after  "U.  8.  C",  Insert  "1934  ed." 

Page  1,  line  4,  strike  out  "This"  and  insert  "That  this." 

Page  1,  line  6.  after  "U.  8.  C  ".  Insert  "1934  «1." 

Page  2,  lines  5  and  6,  strike  out  "(U.  S.  C,  Utle  7,  sec.  2)"  and 

insert  "(U.  S.  C,  1934  ed.,  title  7,  sees.  2.  3,  and  4)." 

Page   2.    line    11,   strike   out   "and   eggs"    and   insert    "eggs    and 

Solanum  tuberosum  (Irish  potato)." 

Page  2,  line  15,  strike  out  "50"  and  Insert  "75." 

Page  2,  line  15,  after  "centum",  inaert  "In  good  faith." 

Page  2,  line  18,  after  "U.  8.  C,"  insert  "1934  cd." 

Page  2.  line  21,  after  "for".  Insert  "or  with." 

Page  4.  line  1.  after  "U.  8.  C".  Insert  "1934  ed." 

Page  4.  line  11.  after  "U.  8.  C,"  insert  "1934  ed." 

Page  8.  after  line  26,  insert: 

"Nothing  In  this  section  or  In  any  other  section  of  this  act  shall 

be  construed  to  prevent  a  futures  commission  merchant  or  floor 

broker  who  shall  have  in  hand,  slmultaneoualy,  buying  and  ffe'M^g 
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orders  at  th«  market  for  dlir«r«nt  principals  for  a  like  quantfty 
of  cotton  for  future  delivery  In  the  same  month,  from  executing 
such  buying  and  selling  orders  at  the  market  price:  Provided, 
That  any  such  execution  shall  take  place  on  the  floor  of  the  ex- 
change where  such  orders  are  to  be  executed  at  public  outcry 
across  the  ring  and  shall  be  duly  reported,  recorded,  and  cleared 
in  the  same  manner  as  other  orders  executed  on  such  exchange. 

Page  10,  line  ao,  strike  out  "person  or"  and  Insert  "person,  or." 

Page  10,  line  21,  strike  out  "contracts  as"  and  inaert  "contracts, 
as. 

Page  10,  line  23,  strike  out  "not"  and  insert  "be  separately  ac- 
counted tor  and  aludl  not  be  oommlngled  with  the  funds  of  such 
conunlsslon  merchant  or." 

Page  11.  line  1,  strike  out  all  after  "however"  down  to  and  In- 
cluding "member"  in  line  11,  and  insert:  "That  such  money,  se- 
curities, and  property  of  the  ciistomers  of  such  futures  commission 
merchant  may,  for  convenience,  be  commingled  and  deposited  in 
the  same  account  or  accounts  with  any  iMnk  or  trust  company  or 
with  the  clearing  house  organization  of  such  contract  market,  and 
that  such  share  thereof  as  in  the  normal  course  of  business  shaU 
be  necessary  to  margin,  guarantee,  sccxire,  transfer,  adjust,  or 
settle  the  contracts  or  trades  of  such  customers,  or  resulting  mar- 
ket pofiitions,  with  the  clearing-house  organization  of  such  con- 
tract market  or  with  smy  member  of  such  contract  market,  may  be 
withdrawn  and  applied  to  such  ptirposes,  mcludlng  the  payment 
of  commissions,  brokerage,  interest,  taxes,  storage,  and  other 
charges,  lawfully  accruing  in  connection  with  such  contracts  and 
trades:  Prodded  further.  That  such  money  may  be  Invested  in 
obligations  of  the  United  States,  in  general  obligations  of  any 
Btate  or  of  any  political  subdivision  thereof,  in  obligations  fuUy 
guaranteed  as  to  principal  and  interest  by  the  United  States,  and 
In  'investment  securities'  as  defined  in  and  under  authority  of 
section  5136  of  the  Revised  Statutes,  as  amended,  and  subject  to 
approval  by  the  Secretary  ot  Agriculture,  may  be  loaned  on  the 
security  of  negotiable  warehouse  receipts  conve3rlng  or  securing 
title  to  readily  marketable  commodities  to  the  extent  of  the  cur- 
rent loan  value  of  such  receipts,  such  investments  and  loans  to 
be  made  in  accordance  with  such  rules  and  regulations  and  sub- 
ject to  such  conditions  as  the  Secretary  of  Agriculture  may 
prescribe." 

Page  12,  line  18,  after  "iasiied",  insert  ",  and  shall  be  renewea 
up>on  application  therefor  unless  the  registration  has  been  ruc- 
pendbU  (and  the  period  of  such  suspension  has  not  expired)  or 
revoked  after  notice  and  hearing  as  prescribed  In  section  4g  of 
this  act." 

Page  IS,  lines  fl  and  7,  strike  out  "heretinder"  and  insert 
'^thereunder." 

Page  14,  line  6.  strike  out  "delivery  that"  and  Insert  "deUvery, 
that." 

Page  16,  line  1.  after  "U.  S.  C,"  Inaert  "1934  ed.,". 

Page  16.  line  16,  after  "U.  8.  C."  Insert  "1934  ed.,". 

Page  16,  line  22.  strike  out  "changed"  and  Insert  "changes." 

Page  17,  lines  9  and  10.  strike  out  "when  so  directed  by  the 
Secretary  of  Agriculture." 

Page  18.  line  13.  after  "congestion",  insert  ":  Provided,  however. 
That  such  order  shall  not  apply  to  then  existing  contracts." 

Page  18,  lines  18  and  19,  strike  out  "delivery,  at  least  3  busi- 
ness days  prior  to  such  date"  and  Insert  "delivery  at  least  1 
business  day  prior  to  such  date  of  delivery." 

Page  19.  line  2,  strike  out  "practices;  and"  and  inaert  "practices: 
Provided,  however.  That  such  order  shall  not  apply  to  then  exist- 
ing contracts." 

Page  19.  line  7.  strike  out  "promulgated."  and  Insert 
"promulgated:   and 

"(7)  require  that  receipts  issued  under  the  United  States  Ware- 
hotise  Act  (U.  8.  C.  1934  ed..  Utle  7.  sees.  241-273)  shall  be  ac- 
cepted in  satisfaction  of  any  futxiree  contract,  made  on  or  sub- 
ject to  the  rules  of  such  contract  market,  without  discrimination 
and  notwithstanding  that  the  warehouseman  issxilng  such  receipts 
is  not  also  licensed  as  a  warehouseman  under  the  laws  of  any 
SUte  or  enjoys  other  or  different  prlvllegea  than  under  State 
law:  ProxHded.  however.  That  such  receipts  shaU  be  for  the  kind, 
quality,  and  qxiantity  of  commodity  i^ecifled  In  such  contract 
and  that  the  warehouse  in  which  the  commodity  is  stored  meets 
such  reasonable  requirements  as  may  be  Imposed  by  such  con- 
tract market  on  other  warehouses  as  to  location.  aocesslblUty. 
and  suitability  for   warehousing   and  deUvery  purposes." 

Page  19,  line  16.  after  "U.  8.  C."  Inaert  "1934  ed.." 

Page  21,  line  8,  after  "U.  8.  C."  Insert  "1984  ed.," 

Page  22.  line  2.  after  "U.  8.  C."  Insert  "1934  ed.," 

Page  22.  line  20,  after  "trade",  insert  ":  Provided,  hotoever.  That  If 
any  such  association  or  corporation  shall  fall  to  meet  its  obligations 
with  any  established  clearing  house  or  clearing  agency  of  any  con- 
tract market,  such  association  or  corporation  shall  be  Ipso  facto  de- 
barred from  further  trading  on  such  contract  market,  except  such 
trading  as  may  be  necessary  to  close  open  trades  and  to  discharge 
existing  contracts  in  accordance  with  the  rules  of  such  contract 
market  applicable  in  such  cases." 

Page  23.  strike  out  lines  9  to  23,  Incltislve,  and  Insert: 

"(2)  No  rule  of  any  board  of  trade  designated  as  a  contract  mar- 
ket shall  forbid  or  be  construed  to  forbid  the  payment  of  compensa- 
ticn  on  a  commodity-unit  basis,  or  otherwise,  by  any  federated  co- 
operative association  to  Its  regional  member-associations  for  serv- 
ices rendered  or  to  be  rendered  in  connection  with  any  organiza- 
tion work,  educational  activity,  or  procurement  of  patronage,  pro- 
vided no  part  of  any  such  compensation  is  returned  to  patrons 
(whether  members  or  nonmembers)    of  such  cooperative  associa- 


tion, or  of  its  regional  or  local  member-associations,  otherwise  than 
as  a  dividend  on  capital  stock  or  as  a  patronage  dividend  out  of  the 
net  earnings  or  surplus  of  such  federated  coo(>erative  association." 

Page  24,  line  23,  after  "U.  8.  C,"  insert  "1934  ed.." 

Page  26.  line  13,  after  "XJ.  8.  C."  Insert  "1934  ed.." 

Page  27,  strike  out  llhes  15  and  16,  and  insert: 

"Sec.  13.  All  provisions  of  this  act  authorizing  the  registration  of 
futures  commission  merchants  and  floor  brokers,  the  fixing  of  fees 
and  charges  therefor,  the  promulgation  of  rules,  regulations,  and 
orders,  and  the  holding  of  hearings  precedent  to  the  promulgation 
of  rules,  regulations,  and  orders  shall  be  effective  immediately.  All 
other  provisions  of  this  act  shall  take  effect  00  days  after  tbe  enact- 
ment of  this  act." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

HOT  SPRINGS  NATIONAL  PAKX,  AUC 

Mr.  McCLELLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  H.  R.  9183,  an  act  to 
provide  for  the  extension  of  the  boundaries  of  the  Hot  Springs 
National  Park  in  the  State  of  Arkansas,  and  for  other 
purposes,  and  agree  to  the  Senate  amendment. 

Tlie  Clerk  read  the  Senate  amendment,  as  follows: 

Line  18,  after  "thereto"  insert  ":  Provided,  That  the  lands  here- 
inabove described  may  be  acqtilred  within  funds  already  appro- 
priated and  at  a  cost  not  to  exceed  $15,000." 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

llxe  Senate  amendment  was  agreed  to. 

TWO  HUNDRKD  AND  rumiCTa  ANNiVEKSAKT   OF  THE  rOCNVING  OF 

ALBANY 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R.  7690)  to  authorize 
the  coinage  of  50-cent  irieces  in  commemoration  of  the  two 
hundred  and  fiftieth  anniversary  of  the  city  of  Albany,  N.  Y., 
with  a  Senate  amendment  thereto,  and  concur  in  the  Senate 
amendment. 

The  SPEAKER.    Is  there  objection? 

"niere  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert: 

"That  in  conunemoratlon  of  the  two  hundred  and  fiftieth  anni- 
versary of  the  founding  of  the  city  of  Albtmy,  N.  Y.,  there  shall 
be  coined  at  a  mint  of  the  United  States  to  be  designated  by  the 
Director  of  the  Mint  not  to  exceed  25,000  sUver  50-cent  pieces  of 
standard  size,  weight,  and  composition  and  of  a  ^>ecial  appropriate 
single  design  to  be  fixed  by  the  Director  of  the  Mint,  with  the  ap- 
proval of  the  Secretary  of  the  Iteasury,  but  the  United  States  shall 
not  be  subject  to  the  expense  of  making  the  neoeBoary  dies  and 
other  prepcuutlcms  for  this  coinage. 

"Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1930, 
irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shaU 
be  legal  tender  in  any  payment  to  the  amotint  of  their  face  value, 
and  shall  be  issued  only  upon  tbe  request  of  a  conunlttee  of  not 
less  than  three  persons  duly  authorized  by  the  nxayor  of  the  city 
of  Albany.  N.  Y..  upon  payment  by  It  of  the  par  value  of  each. 
coins,  but  not  lees  than  25,000  such  coins  shall  be  Issued  to  it  at 
any  one  time,  and  no  such  coins  shall  be  Issued  after  the  expira- 
tion of  1  year  after  the  date  of  enactment  of  this  act.  Such  coins 
may  be  disposed  of  at  par  or  at  a  premliun  by  such  committee,  and 
the  net  proceeds  shall  be  used  by  It  In  defraying  the  expenses  In- 
cidental and  appropriate  to  the  commemoration  of  such  event. 

"8bc.  3.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coinage  or  striking  of  tbe  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
pxirchase  of  material,  and  for  tlie  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  oounter- 
feitlng,  for  the  security  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  ^>pllca- 
ble,  apply  to  the  coinage  herein  atxthorlaed." 

ITie  Senate  amendment  was  ccmcurred  in,  and  a  motion  to 
reconsider  the  vote  by  which  the  Senate  amendment  was 
concurred  In  was  laid  on  the  table. 

ONl  HUNDREDTH  ANNIVKR-ART  OF  THK  CITT  OF  KLGIN,  ILL. 

Mr.  REED  of  Illinois.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  the  bill  (H.  R.  8234) 
to  authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  one  hundredth  anniversaxy  of  the  founding  of  the 
city  of  Elgin,  EL,  and  the  erection  of  a  her(ric  pioneer  me- 
morial, with  a  Senate  amendment  thereto,  and  concur  in  the 
Senate  amendment. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  Senate 
amendment. 

The  Clerk  read  as  follo^-s: 

Strike  out  all  after  the  enacting  clause  and  Insert: 

"That  In  commemoration  of  the  one  himdredth  anniversary  of 
the  founding  of  the  city  of  Elgin.  111.,  and  the  erection  of  the 
heroic  pioneer  memorial,  thei^  shall  be  coined  at  a  mint  of  the 
United  States  to  be  designated  by  the  Director  of  the  Mint,  not 
to  exceed  25.000  sUver  50-cent  pieces  of  standard  size,  weight, 
and  composition  and  of  a  special  appropriate  single  design  con- 
taining a  replica  of  the  'Plcneers'.  to  be  fixed  by  the  Director 
of  the  Mint,  with  the  approval  of  the  Secretary  of  the  Treasury, 
but  the  United  States  shall  not  be  subject  to  the  expense  of 
making  the  necessary  dies  and  other  preparations  for  thla  coinage. 

"Ssc.  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
trrecpectlve  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  chairman  of  the 
coinage  committee  of  the  Elgin  Centennial  Monunxental  Commit- 
tee, upon  payment  by  Mm  of  the  par  value  of  such  coins,  but 
not  less  than  25,000  of  such  coins  shall  be  Issued  to  him  at  any 
one  time  and  no  such  coins  .<OiaU  be  Issued  after  the  expiration  off 
1  year  after  the  date  at  enactment  of  this  act.  Sxich  coins  may  be 
disposed  of  at  par  or  at  a  premium  by  such  committee,  and  the 
net  proceeds  shall  be  used  by  it  in  defraying  the  expenses  inci- 
dental and  appropriate  to  th*)  conunemoration  of  such  event. 

"Sbc.  3.  All  laws  now  in  fcarco  relating  to  the  subsidiary  silver 
coins  of  the  United  States  arul  the  coining  or  strUclng  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  tor  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins  or  for  any  other  purposes, 
whether  such  laws  are  i>ena;  or  otherwise,  shall,  so  far  as  ap- 
plicable, apply  to  the  coinage  herein  authorized." 

The  Senate  amendment  was  concurred  in  and  a  motion 
to  reconsider  the  vote  laid  on  the  table. 

PERMISSION  or  HOUSE  TO  TAKE  RECESS 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  resolution  for  printing  imder  the  rule: 

Hovise  Resolution  538 

Resolved,  That  during  the  remainder  of  the  second  session  of 
the  Seventy-fourth  Ccngress  It  shall  be  In  order  for  the  majcaity 
leader  or  the  chairman  of  the  Committee  on  Rules  to  move  that 
the  House  take  a  recess,  and  said  motion  is  hereby  made  of  the 
highest  privilege:  and  it  shall  also  be  in  order  at  8my  time  diirlng 
the  remainder  of  the  second  session  of  the  Seventy-fourth  Con- 
gress to  consider  reports  of  the  Committee  on  Ruiles,  as  provided 
in  clause  45.  rule  XI,  except  that  the  provision  requiring  a  two- 
thirds  vote  to  consider  such  reports  is  hereby  suspended  during  the 
remainder  of  the  second  session  of  the  Seventy-fourth  Congress. 

WAR  MINESALS  RELIEF  ACT 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  resolution  for  printing  under  the  rule: 

House  Resolution  540 
Resoloed.  That  upon  the  adoption  of  this  resolution  it  shall  be 
in  order  to  move  that  the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  S.  1567,  an  act  "to  amend  section  5  of  the  act  of  March  2. 
1919,  generally  known  as  the  War  Minerals  Relief  Act",  and  all 
points  of  order  against  said  bill  are  hereby  waived.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  continue 
not  to  exceed  30  mtnutea,  to  be  equally  divided  and  controlled  by 
the  chairman  and  ranking  minority  memba  of  the  Committee  on 
Mines  and  Mining,  the  bill  shall  be  read  for  amendment  under'  the 
6-minute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment,  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and  the 
previous  question  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without  Intervening  motion, 
except  one  motion  to  recommit,  with  or  without  instructions. 

Mouirr  otYMPUs  national  park 

Mr.  GREENWOOD,  from  the  Committee  on  Rules,  sub- 
mitted the  following  resolution  for  printing  imder  the  rule: 

House  Resolution  541 
Resolved,  That  ui>on  the  adoption  of  this  resolution  it  shall  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  H.  R.  7086.  a  bin  "to  establish  the  Mount  Olympxis 
National  Park,  in  the  State  of  Watiiington.  and  for  other  piir- 
poses".  and  all  points  of  order  against  said  bill  are  hereby  waived. 
That  after  general  debate,  which  shall  be  confined  to  the  bill  and 
continue  not  to  exceed  1  hour,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Public  Lands,  the  bUl  shall  be  read  for  amendment 
under  the  5-minute  rule.     At  the  conclusion  of  the  reading  of 


the  bill  for  amendment,  the  Committee  shall  rise  and  report  the 
same  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be  considered  as  cirdered 
on  the  bill  and  amendments  thereto  to  final  passage  without  In- 
tervening motion  except  one  motion  to  recommit,  with  or  without 
instructions. 

EVENTNC  SESSION,   THTTRSDAY,  JUNE   4,    1936 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  after  we  conclude  the  business  on  the  program  of  the 
day  tomorrow,  the  House  stand  in  recess  until  7:30  p.  in., 
at  which  time  it  shall  be  In  order  to  take  up  bills  on  the 
Private  Calendar,  and  when  the  Private  Calendar  is  dLsposed 
of,  if  there  be  suflQcient  time  left,  to  take  up  bills  on  the 
Consent  Calendar. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  With  the  understanding  that  no  other 
business  shall  be  taken  up? 

Mr.  BANKHEAD.  Of  course.  That  contemplates  bills  en 
the  Private  Calendar  and  the  Consent  Calendar  and  also 
the  Omnibus  Calendar  if  we  can  reach  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabcuna? 

Mr.  WOLCOTT,  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, to  ask  the  floor  leader  if  it  is  the  intention  to  include 
all  bills  on  the  Consent  Calendar?  Some  times  the  request 
has  been  restricted  to  the  calling  of  Senate  bills  on  the  Con- 
sent Calendar  or  House  bills  where  similar  bills  have  been 
passed  by  the  Senate. 

Mr.  BANKHEAD.    No;  tiiere  is  no  such  restriction. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

EXTENSION    or    REMARKS 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Minnesota  [Mr.  LundeenJ  may 
have  permission  to  extend  his  remarks  on  the  question  of 
the  American  fanner  and  to  include  therewith  certain  tables. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object. 
How  many  tables  are  to  be  placed  in  the  Record? 

Mr.  CONNERY.  Mr.  Sp^er,  Mr.  Luwdeen  is  out  of  town 
and  he  requested  me  through  his  secretary  to  ask  this  per- 
mission.   I  presume  the  tables  will  not  be  very  long. 

Mr.  RICH.  Are  the  tables  to  be  taken  out  of  a  magazine 
article,  or  are  they  his  own  tables? 

Mr.  CONNERY.  I  do  not  know.  They  are  his  own  re- 
marks. 

Mr.  RICH.  If  they  are  his  own  tables,  very  well,  but  if  the 
tables  are  taken  from  some  magazine,  I  object. 

The  SPEAKER.    Objection  is  heard. 

FIRE    demon's    toll A    FIRE    A    MINUTE — 10.000    LIVES    A    YEAR 

$250,000,000  LOST  THROUGH  CARELESSNESS  AND  CREED 

Mr.  CONNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Minnesota  [Mr.  Lundeen]  have 
permission  to  extend  his  remarks  on  the  American  Parmer. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  a  few  days  ago  I  voted  for 
the  flood-control  appropriation  bill.  I  served  as  a  member 
of  the  Flood  Control  Committee  during  the  Seventy -third 
Congress.  I  have  had  opportunity  to  learn  something  about 
the  causes  of  the  disastrous  floods  with  which  we  have  been 
visited  in  recent  years. 

FLOODS  CAT7SED  BT  OXSTRUCTION  OF  FORKSTS 

Our  increasing  flood  danger  is  directly  connected  with  the 
destruction  of  our  forests.  For  hundreds  of  years  the  Indians 
lived  directly  in  the  present  flood  paths.  Numerous  mounds 
can  be  seen  today  in  many  sections  of  the  Mississippi  Delta 
where  the  Indians  lived.  Since  then,  along  with  oil  fields 
and  mines,  our  precious  heritage  of  trees  has  been  ruthlessly 
exploited  for  profit. 

There  is  a  direct  ratio  between  the  destruction  of  our 
forests  and  the  disasters  we  have  suffered  from  flood.  Con- 
servation of  water  and  of  soil  is  inseparably  bound  up  with 
conservation  of  trees.    In  1  year  our  per  capita  fire  loss  was 
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4  times  that  of  "Fnjice.  6  times  as  great  as  England's,  7  times 
that  of  Germany.  20  times  as  much  as  Holland's.  (From 
National  Board  of  Fire  Underwriters.)  And  why?  Largely 
because  there  are  more  wooden  buildings  In  America  than 
in  Europe.  Timber  is  comparatively  cheap  here.  We  bum 
it  in  the  forests,  and  we  bum  It  thoughtlessly  and  carelessly 
when  it  has  been  fashioned  into  useful  structures. 

While  we  bum  our  timber,  vital  and  far-reaching  develop- 
ments are  taking  place.  Soil  is  becoming  barren.  Great  areas 
that  formerly  retained  their  moisture  by  virtue  of  their 
blanketing  of  grass  and  trees  become  parched  and  dry,  and 
the  top  soil  blows  away.  Often  the  desert  marches  In  and 
takes  possession. 

During  the  past  three  centuries  of  reckless  cutting  and 
widespread  burning  of  our  forests,  our  virgin  timber,  CHigl- 
n&lly  covering  822,000,000  acres,  has  shrunk  to  about  137.- 
000,000.  (National  Board  of  Fire  Underwriters.)  We  are 
burning  up  the  future.  In  addition  to  these  burned  areas, 
5,500.000  acres  of  timber  are  cut  each  year,  with  little  thought 
of  saving  the  young  growth,  or  of  reforestation. 

AXIZ>    WASTB9    WllHOtJT    FOKIST8 

If  this  ruthless  destruction  of  trees  continues,  the  future 
will  bring  more  disastrous  floods,  soil  erosion,  and  desert 
wastes.  Agricultural  products  and  vegetation  will  suffer 
from  alternate  drenching  and  baking  when  our  streams, 
rivers,  and  Irrigation  systems  are  deprived  of  the  gradual 
feeding  given  them  by  the  forests.  Waterways  will  become 
swollen  to  dangerous  proportions,  and  sifter  they  have 
flooded  over,  before  long  they  will  be  almost  dry.  Develop- 
ment of  water  power  win  be  checked.  The  soil  of  moun- 
tain slopes  gives  way  without  interlacing  tree  roftts  which 
now  keep  it  In  place.  Waterways  are  being  filled  with 
silt.  Wildlife  becomes  extinct.  Without  forests  much  of 
America  will  become  a  wide  expanse  of  burned  and  barren 
soil  such  as  is  found  in  many  sections  of  China. 

Already  from  the  denuded  slopes  a  flood  at  least  30  times 
greater  than  would  pass  through  forested  hillsides  sweeps 
down  upon  communities,  carrying  millions  of  tons  of  silt 
and  other  debris. 

FLOOD    DAKAOX    CM.VSED    BT    ITSS    XIT    CAUFOBIVIA 

A  major  cause  of  flood  Is  fire.  If  we  wish  to  prevent 
floods,  we  must  conserve  our  forests.  On  January  17,  1934. 
the  Department  of  Agriculture  issued  a  bulletin  stating  that 
the  fire,  which  in  the  fall  at  1933  destroyed  the  brush  cover 
on  5.000  acres  of  watershed  In  the  Los  Angeles,  Calif.,  area. 
was  the  primary  cause  of  the  great  loss  of  life  and  excessive 
property  damage  done  by  the  disastrous  storm  in  southern 
California  on  December  30  and  31.  1933. 

On  Thanksgiving  Day  in  1933,  a  flre  known  as  the  Pickens 
Canyon  flre  burned  over  5,000  acres  in  four  small  canyons 
near  Los  Angeles.  Immediately  after  the  flre,  the  Forest 
Service,  in  cooperation  with  local  authorities,  sowed  about 
4.000  acres  of  the  area  with  mustard  to  reestablish  a  iM-otec- 
tlve  cover  for  the  watershed.  But  this  cover  crop  had  not 
yet  germinated  when  the  major  storm  of  December  30  and 
31,  1933,  occurred.  Millions  and  miUlons  of  tons  of  material 
moved  down  the  mountainside  In  channels  that  could  not 
carry  the  load.  Homes,  bridges,  and  streets  were  destroyed. 
Hundreds  of  people  were  trapped.  Sixty  perstms  were 
drowned  or  smothered  within  this  mud  and  soil  flow.  The 
property  damage  was  at  least  $5,000,000. 

For  several  years  the  United  States  Forest  Service  had  had 
under  way  a  run -off  experiment  In  San  Dlmas  Canyon,  not  far 
from  the  Pickens  Canyon  area.  Shortly  before  the  storm, 
several  small  plots  used  In  this  study  had  been  experimen- 
tally burned  over.  Twelve  inches  of  rainfall  were  recorded 
at  San  Dlmas  during  the  December  30-31,  1933,  storm,  about 
the  same  amount  as  that  recorded  In  Pickens  Canyon.  Dur- 
ing the  storm  the  unbumed  plots  showed  an  avotige  of  only 
8  buckets  of  surface  run-off,  while  the  burned-over  plots 
showed  300  buckets  for  the  same  period.  This  meant  that 
more  than  30  times  as  mnch  water  came  off  a  burned  area 
as  off  an  unbumed  area.  Mr.  K  L  Kotok,  director  of  the 
Forest  Service's  regional  experiment  station  in  California, 
stated  at  the  time  that  if  the  protective  brush  cover  had  been 


left  Intact  In  the  Pickens  Canyon  area  less  than  one-thtrtieth 
of  the  run-off  would  have  occurred.    He  stated: 

This  is  the  most  strUclng  ex&mple  that  we  hare  ever  recorded  of 
the  potential  capacity  or  vegetatlTc  cover  to  retard  the  run-off, 
even  in  torrential  ralnXalL 

KASTHQUAKSS    CATTSKD    BT    FLOODS 

iAore  tragic  even  than  the  actual  loss  In  dollars  and  lives 
at  the  time  of  such  a  flood  Is  the  irreparable  damage  to  the 
soil  upon  which  future  life  depends.  Each  succeeding  flood 
paves  the  way  for  greater  disasters  of  the  future. 

The  Senator  from  Mississippi  [Bfr.  Bzlbo]  stated  cm  the 
Senate  floor  the  other  day  that  at  the  present  time  about 
400,000,000  cubic  yards  of  earth  are  being  deposited  In  the 
Gulf  of  Mexico  each  year,  and  today  the  Delta  of  the  Mis- 
sissipi^  River  is  being  extended  Into  the  Gulf  of  Mexico  by 
sediment  deposit  at  the  rate  of  1  mile  for  each  20  yeaxs.  Sci- 
entists believe  that  this  ccxistant  accumulation  of  sediment 
will  cause  an  overbalance  of  earth  structure  which  will  affect 
the  lower  strata  of  earth  and  cause  ea/thquakes  In  the 
future.  Earthquakes  result  sometimes  from  the  readjustment 
of  the  harder  rocks  below  to  the  increased  load  above. 

Scientists  tell  us  that  the  great  earthquake  at  Madrid.  Mo.. 
in  1811  occurred  from  causes  due  to  soil  erosion.  Mr.  F.  W. 
Sohon,  of  Georgetown  Untvo^ty  seismologlcal  observatory, 
states  that  there  is  a  direct  relation  of  eroded  material  to 
earthquakes.  The  domded  areas  become  lighter  and  must  be 
pushed  up,  while  the  areas  recelying  the  additiooal  load,  by 
becoming  heavier,  mtist  be  expected  to  sink. 

use  FDUBPBOOr  MATBUALS 

It  Is  true  that  oiu*  bountiful  forests  have  sometimes 
been  cut  for  useful  purposes.  We  have  fashioned  homes, 
schools,  buildings,  ships,  and  furniture  for  our  comfort  and 
ease.  We  have  fashioned  too  many  useful  articles  from 
wood  when  we  might  have  built  from  metal  or  stone,  con- 
served our  forests,  and  iR^vented  destruction  by  fire.  In 
cominurison  with  &ce  losses  in  European  countries,  ours  is 
not  a  record  of  which  we  can  be  proud.  We  have  about  13 
percent  more  fire  loss  per  capita  than  European  countries. 
For  the  cheapness  of  our  trees,  we  have  paid  with  fire. 

COST   OF   THX   FOB   DBCOH 

War  is  the  only  element  in  modem  life  more  destructive 
than  fire.  Each  day  we  pav  the  flre  demon  a  tilbute  of 
nearly  a  million  dollars;  eaco  year  we  pay  with  ten  thou- 
sand lives.  On  the  average,  since  1918  we  have  had  a  flre 
a  minute — 1,500  a  day.  In  1935  our  fire  loss  was  approxi- 
mately $259,159,945.  For  several  years  (ld22  through  1926) 
it  was  over  $500,000,000.  In  1932  It  was  $406,885,959.  This 
sum  is  sufficient  to  TnftiTitji.iTi  and  operate  the  Navy  De- 
partment for  a  whole  year.  Twenty  flrst-llne  battleships 
costing  $20,000,000  each,  could  be  built.  It  could  build,  or 
buy  and  pay  cash  in  full  for  80,000  modem  one-famUy  sub- 
urban homes  costing  $5,000  each  and  housing  480,000  peo- 
l)le — a  city  of  residences  the  size  of  Minneapolis. 

The  1935  flre  loss  would  take  care  of  a  mllliOD  unemployed 
for  6  months  under  the  liberal  terms  of  the  ftazIer-Lundeen 
social-security  bin.  "Hie  aggregate  loss  for  20  years  exceeds 
8  billion  dollars,  making  an  annual  average  of  $420,000,000. 
Although  tbere  was  some  reducti<m  in  flre  loss  in  1935, 
indications  are,  accordiiig  to  officials  of  the  Underwriters 
Association  of  the  District  of  Columbia,  that  the  1936  losses 
are  mounting  over  1935. 

arrBEBT  or  inB(M.AXiDir 

Estimates  are  that  troai  60  to  90  percent  of  these  fires 
are  strictly  preventable.  With  the  amount  which  might  be 
saved  from  flre  if  peoi^  took  proper  precautions  we  could 
build  the  Panama  Canal  twice  over  each  year.  The  build- 
ings consumed  by  flre,  if  placed  on  lots  of  65  feet  frontage, 
would  line  both  sides  of  a  street  extending  from  New  York 
to  Chicago.  A  person  journeying  along  this  street  of  deso- 
latloai  would  pass  tn  every  thousand  feet  a  ruin  from  which 
an  injured  person  was  taken.  At  every  three-quarters  of  a 
mile  he  would  see  the  charred  remains  of  a  human  being 
who  had  been  burned  to  death. — (Flrom  Safeguarding  the 
Home  Against  Flre,  by  National  Board  of  Flre  Underwriters, 
prepared  with  assistance  of  U.  S.  Office  of  Education.) 
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nziTD  on*  TTBZ  Losses 
The  preliminaxy  estimate  of  the  fire  loss  of  the  United 
States  is  $259,159,945.  based  on  estimates  of  the  National 
Board  of  Fire  Underwriters.    Tliis  is   over   $3,000,000   less 
than  1934.  and  is  the  lowest  figure  reported  since  1916.    The 
losses  are  lowest  in  the  summer  months  and  highest  in  the 
winter.    The  highest  month  last  year  was  December,  with 
a  loss  of  $27,969,288;  the  lowest  was  September,  with  $16,- 
641.882.     (See   appendix   A   for   comparative   monthly    esti- 
mates. 1933.  1934.  and  1935;  appendix  B  for  aggregate  fire 
loss  year  by  year  for  20  years  (1916-35).) 

ijutcx-L06s  nua 
In  1935  there  were  30  fires  involving  a  loss  of  $250,000 
or  over.  This  is  a  decrease  of  four  large-loss  fires  from 
1934.  These  fires  were  in  all  parts  of  the  country.  The 
only  ones  which  could  be  classed  as  group  fires  or  conflagra- 
yons  were  the  series  of  fires  in  Los  Angeles  County  on 
October  23.  which  taken  together  destroyed  222  buildings 
and  caused  losses  of  over  $3,600,000  including  damage  to 
watershed  property. 
These  are  the  losses  from  large  fires  which  occurred  during 

1935: 

Large-losa  flrea.  from  N.  F.  P.  A.  Quarterly,  January  1936, 

pages  191-192 

Jan.  21.  Kansas  City.  Mo.,  terminal  grain  elevator $283.  (XX) 

pyb.  23-28,  Dyersburg,  Tenn.,  cotttm  storage  tenta* 313,  (XX) 

Feb  25.  Detroit.  B41cli,  high  school  (Quarterly.  Apr.  193S. 

p.'  329) 582.000 

Feb.  27.  Steubenvllle,  Ohio,  mercantUe 250,000 

Mar.  1,  Alva,  Okla..  State  teachers  college 313,  CXX) 

Mar    15,  Savannah,  Ga.,  pier  warehouse   (Quarterly,  Apr. 

1935,   p.    341) 387.000 

Mar.   16.  Peoria.  111.,  whisky  distillery 5fi8.  OCX) 

Mar.  27.  New  York.  N.  Y.,  tenant  manufactxirlng 359.  000 

Apr.  19,  Saginaw,  Mich.,  city  hall 322,  (XX) 

Apr.  20,  Brooklyn.  N.  Y..  rubber  warehoxise    (Qxiarterly. 

July.    p.    65) 300,000 

Apr.  25.  Salem,  (Dreg..  State  capttol  (Quarterly.  Jxily  1935, 

p.   42) 1.000.000 

May  12.  BarrackvUle.  W.  Va..  coal  mine 250,000 

June  2.  Erie,  Pa.,  railroad  docks  and  warehouses 360,  (XX) 

June  18.  New  Orleans,  La.,  department  store  and  office 

buUdlng  (Quarterly,  Oct.  1935,  p.  125) 338,000 

J\ine  24.  Port  Lauderdale.  Pla.  yacht  storage  basin 375.000 

June  24,  Stockton.  Oalll.,  stock  reed  mill  (Quarterly,  Oct. 

1935.  p.  167) 4(X),000 

June  24.  Deal,  N.  J.,  dwelling 450.000 

June  29.  New  York.  N.  Y..  apartment  under  construction.  250,  000 

June  29.  Philadelphia.  Pa.,  alcohol  distillery 250,  000 

July   22.   Peoria,    HI.,    whisky   warehouse    and    distillery 

(Quarterly.  Jan.  1938.  p.  244) 2.100.000 

Oct.  3,  Mexla,  Tex,  cotton  compress 276,000 

Oct.  7.  Cliicago,  m..  soybean  plant  (Quarterly.  Jan.  1936. 

p.   233) 600.000 

Oct.    17,   Tacoma,   Wash.,   hotel    (Quarterly,   Jan.    1936. 

p.   227) 320,000 

Oct.    23.    Los   Angeles    County,    forest    and    brush    fires 

(Q\iarterly.  Jan.   1936,  p.   255)  : 

La  Flores 845.000 

Latlgo t,  464.  OCX) 

Kagel  Canyon 290.  000 

Sherwood  Lake 1.218,000 

Oct.  24.  North  Kansas  Cinty,  Mo.,  lacquer  factory  (Quar- 
terly. Jan.  1936.  p.  247) 250,000 

Nov.  9,  Hinsdale.  N.  H.,  p«per  mill 381.000 

Dec.    13.    Cleveland.    Ohio,    mall-crder    warehouse    and 

tenant  manufactnrtng 346,000 

MzmfSAPoris  rats  losses  isaa 

In  Minneapolis.  Minn.,  the  fire  department  answered 
fewer  calls  in  1935  than  in  1934.  although  fire  losses  were 
greater,  due  to  large  fire  losses  In  December.  Hie  Minne- 
apolis fire  department  responded  to  4.399  alarms  in  1935 
compared  with  5,294  in  1934.  Losses  in  1935  were  $921.- 
453.90.  compared  with  $857^16  in  1934.  The  1935  losses 
increased  over  the  previous  year  for  the  first  time  since 
1930.  when  losses  totaled  $1,511,903. 

The  greater  fire  losses  were: 

A  tOO.OOO  grain  elevatm'  fire  at  2300  Marshall  Avenue,  December  S. 

A  946.000  fire  at  the  Minneapolis  MoUne  Power  Implement  Ctx. 
2900  Minnehaha  Avejiue,   December   11. 

A  $37,900  fire  at  the  P.  W.  Woolworth  Co.  and  adjoining  stores 
at  300  and  314  ^est  Broadway. 

Tbere  were  27  fires  with  loss^  over  $&,OO0l 


There  were  271  false  alarms.    The  average  cost  of  each  run. 

including  runs  on  false  alarms,  was  about  $150. 

— Minneapolis  Star,  January  1936. 

MIinTEAPOLIS    AND    MINNESOTA    FIRE    DEPARTMENTS 

Heroic  self-sacrtflce  on  the  part  of  our  corps  of  firemen 
Is  taken  for  granted.  They  are  doing  their  part  to  prevent 
and  control  fires,  and  are  paid  none  too  well  for  their  serv- 
ices. They  need  the  cooperation  of  every  citizen  in  their 
campaign  to  outwit  the  fire  demon's  closest  ally,  carele.ss- 
ness.  the  cause  of  60  to  90  percent  of  all  fires. 

While  a  member  of  the  Minnesota  legislature  I  con.sist- 

ently  voted  for  firemen's  legislation — I  called  attention  to  fire. 

fiood.   and   disaster,    and   proposed   remedial    legislation.     I 

asked  that  a  fire,  flood,  and  disaster  fund  be  established  as 

early  as  1913.    This  would  have  saved  thousands  of  families 

from  misery  In  the  Minnesota  forest  fires  and  other  calamities 

and  disasters.    I  will  continue  my  efforts  along  this  line  of 

public  service. 

ix>ss  or  LUX  bt   rax 

About  10,000  people  in  the  United  States  are  burned  to 
death  each  year.  Compared  with  other  accidents,  deaths 
from  bums  are  exceeded  only  by  those  from  motor  vehicle 
accidents,  falls,  and.  in  some  years,  drownings.  The  death 
rate  from  bums  in  1933  was  5.8  per  100.000  population. 
About  one-fourth  of  all  deaths  from  burning  occur  to  chil- 
dren under  5  years  of  age  (.National  Safety  Council,  Accident 
Pacts  1935). 

It  is  believed  that  the  number  of  lives  now  lost  by  fires 
Is  less  than  formerly.  Prior  to  1920  the  annual  loss  of 
lives  by  fire  was  reported  as  15,000,  comparing  with  the 
present  figure  of  10.000.  About  one-third  of  the  fatalities 
are  included  in  the  census  statistics  under  other  classifica- 
tions. When  a  person  Jumps  from  a  burning  boat  and 
drowns,   his   death  is   caused   by   fire,   but   is   classified   as 

"drowning." 

raTALmzs  bt  acx  and  sex 

Nearly  half  the  fire  fatalities  are  of  children  under   15 

years  of  age, 

Fataiitie3  by  age  and  sex 

[V.  8.  Census  Bureau] 


1923 

1930 

1931 

1933 

ToUl 
1329-32 

Per- 
cent 

Men 

Women  .   

2.323 

1. 9m> 

3.478 

3.093 
1.  UKS 
3.341 

2.337 

1.H18 
3.128 

2.530 
2,0113 
2.7V7 

ia283 

7,  77S 

12.744 

33.J 
2.M 

Children  under  15  yeara. 

41.3 

Total 

'7,770 

>  8.<21 

7.281 

7,309 

30,801 

'  There  are  minor  discrepancies  betwwn  theae  flgnrBS  and  other  Censxis  Bureaa 
flcnres  for  the  same  years. 

OCCTTPAMCT    CLASSmCATION    FOB    TOUt    TAT-ULTnEB 

Over  52  percent  of  the  loss  of  life  occurred  in  residential 
properties  from  June  20,  1930.  to  December  18.  1935,  accord- 
ing to  the  National  Fire  Protection  Association.  Men  are 
shown  to  be  the  principal  victims  for  the  reason  that  the 
National  Ptre  Prevention  Association  fire- record  files  are 
more  complete  for  fires  in  industrial  properties  than  for  fires 
In  residential  occupancies.  These  figures  cover  about  15 
percent  of  the  loss  of  life  by  fire  during  that  period. 
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'  Includes  cases  wh«re  data  are  iivsufficient  to  show  occupancy,  class  of  building,  of 
whether  fatality  occurred  in  v  outside  buildinc. 
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nOIVCTCD  THAN  SCHOOLA 

Of  the  victims  of  fire  In  dwellings.  41  percent  were  chil- 
dren. In  spite  of  the  greater  fire  hazard  of  manufacturing 
institutions,  the  average  loss  of  life  i)er  fire  in  schools  and 
institutions  has  been  more  than  twice  as  great.  We  have  in- 
ferior fire  protection  in  our  schools  and  institutions  com- 
pared with  the  means  InstaOed  in  private  factories.  Auto- 
matic sprinklers  and  other  modem  fire- protection  meems 
are  generally  foimd  In  the  larger  manufactiiring  properties. 
Privately  owned  factories  are  given  more  adequate  protec- 
tion than  children  in  schooL 

Here  are  the  classes  of  fires  In  which  loss  of  life  occurred 
from  Jime  20.  1930,  to  December  18.  1935.  "Hie  actual  num- 
ber of  fires  listed  amounts  to  about  15  percent  of  the  total: 
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44 
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13 

C^DStroctloo  operatloa&_ 

X)wBllinp»— mraJ 

17 
1.639 

T>w«llinr«    Mirhfin 

flraworu  and  nuiuiUoDS  p^ts^ 
OMworks -- 

1.178 
68 
31 
99 
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Total          
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1.734 

48 
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(National  Fire  Protection  AaBOclation.) 

I  am  placing  In  the  appendix  a  more  detailed  table  show- 
ing the  causes  of  deaths  In  fire.  This  shows  the  reason 
for  the  loss  of  life,  rather  than  the  cause  of  the  fire.  (See 
appendix  C.)  The  largest  number  lost  their  lives  because 
they  were  trapped  in  burning  buildings.  Airplane  fires 
caused  357  deaths.  Plres  In  automobiles,  busses,  and  trucks 
were  responsible  for  S99  deaths.  Children  playing  with 
matches  caused  130  deaths.  A  large  nimiber  of  children 
were  burned  to  death  when  left  alone  for  a  short  time. 
In  many  such  cases  It  was  Impossible  to  enter  the  burning 
building  to  save  the  children. 

LOSS  or  iJr%  in  nsss,  i»3t 

Since  the  beginning  of  1936  the  National  F^re  Protectioa 
Association  has  received  reports  of  293  fires  in  which  loss 
of  life  occurred;  a  total  of  558  lives  were  lost  In  these  293 

fires. 

ITU    CSKATXB    BXTBOnSS    AVD    LABOB    L06S 

In  addition  to  loss  in  lives  and  property,  fire  brings  its 
economic  losses  in  business  and  in  Jobs.  Fire  destruction 
always  results  in  the  loss  of  time,  labor,  and  materials. 
Burned  property  can  never  be  restored.  Large  fires  cause 
serious  interruption  of  business.  They  frequently  destroy 
records  that  cannot  be  replaced.  Heavy  losses  cause  a  rise 
in  insurance  rates,  and  increase  the  cost  of  hving.  Loss  of 
employment  and  contraction  of  sales  result  when  the  opera- 
tions of  a  business  firm  are  interrupted  by  fire.  Fires  have 
sometimes  removed  the  means  of  support  for  thousands  of 
workers  and  forced  them  to  migrate  to  other  cities  in  search 
of  employment.  Tlie  public  pays,  directly  or  indirectly,  for 
fire  loss. 


CAnsBs  or 

The  National  Board  of  Fire  Underwriters  has  prepared  a 
table  showing  the  fire  losses  in  the  United  States  by  cause, 
during  1932  and  1933.  (See  appendix  D.)  According  to 
this,  matches  and  smoking  caused  the  greatest  fire  loss  in 
1933;  defective  chimneys  and  flues  came  second,  and 
incendiarism  third.  Other  causes  of  fires  are  listed  as 
follows : 

Stoves,  furnaces,  boilers,  and  their  pipes;  misuse  of  elec- 
tricity: spontaneous  combustion;  sparks  on  the  roof;  petro- 
leum and  its  products;  li^^tning;  hot  ashes  and  coals — open 
fires;  sparks  from  machinery;  open  lights;  Eparks  from  com- 
bustion; ignition  of  hot  grease,  tar,  wax,  asphalt,  etc.;  gas. 
natural  and  artificial;  explosions;  rubbish  and  litter;  fire- 
works, firecrackers,  etc.;  steam  and  hot-water  pipes;  losses 
due  to  spreading  fires  originating  from  other  causes.  The 
National  Board  of  Fire  Underwriters  publishes  a  pamphlet. 
"Safeguarding  the  Nation  Against  F^e",  containing  valuable 
information  concerning  these  various  causes  of  fire. 

MATCHBg 

While  the  loss  from  the  cause  "matches — smoking"  was 
$14,439,000  in  1933.  it  amounted  to  nearly  $24,000,000  la 
1932.  The  figures  shift  from  year  to  year,  and  25  percent 
should  be  added  to  these  figures  for  unreported  losses.  The 
figures  I  am  giving  show  only  reported  losses. 

Each  year  approximately  300  billion  matches  are  con- 
sumed. Ttiis  means  800  million  daily,  or  500,000  flames  every 
minute,  each  one  of  which  holds  the  possibility  of  caus- 
ing disastrous  flre.  The  wife  of  Henry  Wadswort^  Longfel- 
low. Uie  great  American  poet,  was  burned  to  death  because 
of  a  lighted  match  thrown  upon  the  floor.  Every  day  chil- 
dren are  losing  their  Uv«s  from  the  same  cause.  Bdatches 
should  be  kept  In  metal  or  earthenware  containers,  out  of 
children's  reach. 

Sometimes  rats  and  mice  have  been  known  to  pick  up 
stray  matches  and  carry  them  off  for  nest  building,  often 
near  a  chimney  for  the  sake  of  warmth. 

Matches  should  not  be  left  around.  Ash  receivers  should 
be  handy  wherever  smoking  is  permitted,  but  they  should 
be  kept  away  from  papers.  When  lighting  a  match  on  a 
box.  the  match  should  be  struck  away,  not  toward,  the 
person  striking  it.  When  matches  are  lighted  on  boxes 
or  "books",  the  box  or  paper  flap  should  be  closed  before 
lighting,  so  that  the  flame  will  not  catch  flre  to  the  rest 
of  the  book  or  box. 

One  of  the  most  expensive  cigarette  fires  was  caused  when 
two  careless  individuals  violated  the  "no-smoking"  regula- 
tion of  a  Jersey  City,  N.  J^  warehouse  and  caused  a  $2,000/)00 
warehouse  flre  in  which  four  buildings  were  destroyed, 
together  with  several  adjacent  properties,  20  railroad  loco- 
motives, and  several  loaded  freight  cars. 

lUruriiVS  CBUCNXTB   AND   IT.T7BS 

Defective  chimneys  and  flues  caused  the  second  greatest 
flre  loss  In  1833,  $14,155,567.  In  1932  the  loss  was 
$19,761,761. 

Defective  flues  result  from  poor  construction,  "nie  Na- 
tional Board  of  Fire  Underwriters  recommends  that 
chimneys,  beside  being  built  solidly  from  base  to  cap  on  a 
stable  foundation  laid  in  the  ground,  should  have  fire-clay 
flue  lining  and  should  be  cleaned  of  soot  accumulations  at 
least  once  a  year,  particularly  if  bituminous  coal  Is  used. 
Bricks  used  for  chimneys  should  always  be  laid  flat  and  not 
on  edge,  as  by  this  latter  method  the  structure  is  weakened 
and  has  a  tendency  to  develop  cracks  throusii  which  sparks 
may  «»cape.  Chimnesrs  shotfld  never  be  supported  on  the 
timber  construction  of  a  building  or  hung  on  brackets. 
Sewer  tile  is  incapable  of  withstanding  wide  fluctuations  in 
temperature,  and  should  not  be  used  instead  of  flre  clay. 

Sparics  from  defective  chimneys  escape  into  attics.  If  a 
chimney  passes  through  a  floor,  the  space  between  It  and 
floor  timbers  should  be  filled  with  some  porous,  incomlnistible 
material  such  as  loose  cinders  or  refuse  plaster,  gypsum,  or 
mortar,  held  in  place  by  a  sheet  of  metal  nailed  to  the 
underside  of  the  wooden  beams.  Tliis  prevents  passage  of 
flre  through  partitioos  and  also  makes  it  imprwaihle  far 
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mice  to  bafld  nests  In  this  space.    Flues  should  be  cleaned 
at  least  once  a  year.    They  should  never  be  burned  out. 

UtCKKDlAMJSM. 

Third  on  the  list  of  flre  causes  is  incendiarism,  taking  a 
toll  of  $12,956,372  in  1933  and  $17,639,122  in  1932.  These 
figures  do  not  cover  all  the  loss;  there  were  many  suspicious 
cases  where  convictions  for  incendiarism  were  not  made. 
Incendiarism  is  a  type  of  mental  disease  which  psychiatrists 
term  "pyromania."  Persons  affected  with  this  disease  de- 
hght  in  seeing  the  flie  department  rush  out  to  answer  an 
alarm,  and  also  in  watching  the  flames  devour  their  prey. 

However,  aside  from  planned  fires  started  by  mentally 
diseased  people,  there  are  a  large  number  started  for  the 
purpose  of  collecting  insiu-ance.  At  least  6  percent  of  the 
flre  loss  of  1933  was  caused  by  incendiarism.  Unofficial 
estimates  vary,  and  nm  much  higher.  Police  departments 
have  been  carT3ring  on  an  intense  campaign  against  incen- 
diarism and  arson. 

ECONOMIC    CATJSK  OT   DTCENDIABISSe 

It  is  interesting  to  learn  that  poverty  and  unemployment 
are  causes  of  flre  loss.  Reporting  for  the  committee  on 
Incendiarism  and  arson  of  the  National  Board  of  Fire  Under- 
writers,   sixty-eighth    aimual    meeting.    Mr,    H.    V.    Smith. 

chairman,  stated: 

One  element  has  been  the  change  In  economic  conditions  which 
have  materially  lessened  the  pressure  on  assureds  to  cause  or  to 
submit  to  having  a  flre.  Moratoriums  on  mortgage  foreclosures, 
availability  to  Government  funds  for  refinancing  mortgages  and 
the  somewhat  higher  commodity  prices  have  all  contributed  to 
the  reduction  of  deliberate  fires.     •     •     • 

Arson,  like  other  crimes  committed  for  money,  depends 
in  a  large  degree  upon  economic  motives — the  greedy  de:sire 
for  profit,  or  the  need  of  funds  for  the  necessities  of  life. 
Adequate  social  security  for  all  the  people  would  do  away 
with  the  necessity  felt  by  some  desperately  poor  individuals 
to  resort  to  arson  and  other  crimes  as  a  source  of  temporary 
relief. 

SPONTANIOUS  ICNmOH 

Spontaneous  ignition,  taking  its  toll  of  $7,301,188  in  1933. 
is  caused  by  chemical  action.  Fire  is  a  combination  of 
oxygen  with  a  combustible  substance.  When  these  elements 
merge  at  a  temperature  known  as  the  kindling  point,  fire 
occurs.  The  kindling  temperature  varies  from  112  to  1,200 
degrees.  This  temperature  may  be  reached  because  of  chem- 
ical action,  friction,  direct  heat  or  flame,  electricity,  the 
Sim's  rays,  or  from  lightning.  When  it  is  reached  because 
of  chemical  action,  it  is  called  spontaneous  combustion. 

MATXXXAU  STTBJXCT  TO  SPONTAKXOCS  ICKTnON 

Materials  subject  to  spontaneous  ignition  are,  for  instance, 
rags  or  litter  saturated  with  fish  oils,  linseed  oil,  soya-bean 
oil,  cottonseed  iM-essings,  practically  all  vegetable  and  animal 
oils  and  fats,  dairy  feeds  containing  vegetable  oils,  wheat 
middlings,  oats,  barley,  and  other  grain,  damp  hay,  sawdust, 
lime,  and  charcoaL 

Old  packages  of  newspapers  have  been  known  to  set  at- 
tics afire  from  spwitaneous  ccanbustion.  Printer's  ink  is 
subject  to  spontaneous  combustion  when  it  reaches  the 
proper  temperature.  A  $100,000  fire  in  a  New  York  building 
was  caused  by  painters'  oily  refuse  left  in  a  heap. 

Soft  coal  should  be  kept  cool  in  order  to  prevent  spon- 
taneous Ignition.  Sometimes  it  can  be  turned  over  in  order 
to  cool  the  lower  strata:  in  some  plants  it  is  stored  under 
water.  Soft  coal  should  never  be  piled  around  wooden 
building  supports  or  near  a  furnace  or  boiler.  Not  more  than 
500  tons  should  be  placed  in  a  single  pile,  and  piles  should 
not  be  more  than  10  or  12  feet  deep.  In  some  coal  yards 
pipes  about  an  inch  in  diameter  are  placed  vertically  in  the 
piles,  one  to  each  300  or  400  square  feet  of  area,  with  the 
lower  ends  of  the  pipes  at  different  distances  frcMn  the  bot- 
tom of  the  heap.  Thermometers  are  lowered  each  week  into 
the  iMpes  to  determine  the  temperature. 

SPAMKS  ON  THS  BOOV 

Sparks  on  the  roof  caused  $7,214,369  flre  loss  in  1933  and 
nearly  $10,000,000  in  1932.  Certain  types  of  soft  coal  give  off 
a  great  amount  of  soot,  and  glowing  particles  often  fly  out 
of  chimney  tops,  causing  fires  on  combustible  roofs.    Poor 


grades  of  wooden  roofs  are  like  tinder,  ready  to  Ignite  from 
a  chance  spark.  Embers  which  would  roll  off  a  pitched  roof 
of  smooth  material  stick  to  the  roughened  surface  of  wooden 
shingles. 

IXPOSUSK 

"Exposure"  means  communicated  flre  which  started  in  one 
property  and  ignited  nearby.  It  is  not  an  original  cause  of 
flre.  In  1933  it  caused  $16,224,795  worth  of  damage,  and 
in  1932.  $26,276,387.  Flying  particles  sometimes  start  fires  on 
the  roofs  of  houses  a  mile  or  more  from  the  original  fire, 
and  conflagrations  result.  Exposure  problems  are  most  seri- 
ous in  thickly  populated  districts.  Open  squares  and  wide 
streets  reduce  the  exposure  fire  hazard. 

PETROLEUM   AND   FTS  PBODUCTS 

Fire  losses  from  petroleum  and  its  products  amounted 
to  $6,562,727  in  1933  and  $9,237,926  in  1932.  Gasoline  is 
the  most  dangerous  petroleiun  product.  It  accumulates  in 
holes  in  garages.  In  an  automobile  repair  pit  in  Newark, 
N.  J.,  a  mechanic  was  working  underneath  a  car  and  struck 
a  spark  with  his  wrench.  This  ignited  the  infiammable 
vapors  that  had  accumulated  in  the  pit.  He  was  burned 
to  death  when  his  clothing  and  the  car  caught  fire.  Such 
pits  should  be  kept  well  ventilated  in  order  to  prevent  the 
accumulation  of  gasoline  vapors.  Many  fires  occur  in  the 
home  from  dry-cleaning  with  gasoline. 

Kerosene  is  less  dangerous  than  gasoline,  but  will  explode 
under  certain  conditions.  Many  disasters  have  been  caused 
by  ix)Ui"ing  kerosene  on  fires. 

BLECntlL'lTI 

The  misuse  of  electricity  caused  $7,919,775  worth  of  flre 
loss  in  1933  and  $11,883,154  in  1932.  To  all  these  loss  figures 
given  must  be  added  25  percent  to  account  for  unreported 
losses.  These  figures  cover  only  reported  losses  totalled 
by  the  National  Board  of  Fire  Underwriters. 

Defective  wiring  and  misuse  of  heating  appliances,  such 
as  toasters,  hair-curlers,  irons,  hotplates,  cause  many  flres. 
The  National  Board  of  Fire  Underwriters  considers  amateur 
j  electric  installations  dangerous.  A  common  practise  is  to 
I  add  lengths  of  ordinary  lamp  cord  and  to  loop  extensions 
around  nails,  flxtures,  or  other  projections.  Sometimes  this 
causes  breaks  in  the  insulation  or  in  the  wire,  resulting 
in  short  circuits  and  the  blowing  of  fuses.  When  blown 
fuses  are  doctored  up  instead  of  replaced,  the  wire  is  apt 
to  overheat  and  cause  flre.  A  fuse  should  not  be  doctored 
with  nonfusing  coins  or  wire.  Inspectors  of  a  city  flre  de- 
partment once  confiscated  a  bushel  basket  of  pennies  which 
had  been  used  to  doctor  fuse- plugs. 

LIGHTNINa 

Lightning,  "nature's  electricity"  caused  $4,456,686  flre  loss 
in  1933  and  $5,480,236  in  1932.  Properly  installed  lightning 
rods  are  the  best  means  of  protection.  Sky-scrapers  and  tall 
trees  are  often  struck.  New  Jersey,  Illinois,  and  New  York 
have  suffered  more  from  lightning  flre  loss  than  any  other 
States.  Any  object  in  the  path  of  lightning  which  is  not 
a  conductor  of  electricity  resists  its  passage  and  in  that  way 
creates  enough  heat  to  cause  ignition  of  the  object.  Wooden 
buildings  are  destroyed  unless  a  lightning  rod,  properly  in- 
stalled, conducts  the  charge  of  lightning  safely  to  the  earth. 

About  the  safest  place  to  be  during  an  electric  storm  is 
in  a  steel-frame  building,  or  in  a  steel  car  on  rails  of  stecL 
Lightning  is  very  dangerous  where  oil  tanks  are  around. 

Many  flres  have  occurred  to  buildings  which  have  light- 
ning rods.  It  is  Imjportant  that  the  rods  be  properly  in- 
stalled and  kept  in  good  order.  Lightning  rods  have  oper- 
ated at  an  efBciency  of  about  97  percent.  Some  of  the 
causes  of  their  failure  to  ojierate  when  lightning  struck  are: 
lack  of  grounding  to  permanent  moisture;  insufficient  num- 
ber of  points;  lack  of  points  at  chimneys,  cupolas,  venti- 
lators, spires,  gables,  and  other  elevations;  underweight 
materials;  points  and  connections  not  mechanically  or  elec- 
trically secure;  failure  to  connect  downspouts,  door  tracks 
and  other  metal  parts  to  the  roddJng  system;  running  metal 
clothes  lines  from  trees  to  buildings;  constructing  silos  and 
other  additions  without  extending  the  rodding  system;  rust- 
ing, corroding,  and  breaking  of  conductors. 
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RJtUHIf   CATTBEB    OT  FEKX 

Other  canses  of  fire,  listed  as  miscellaneous,  are  ignited 
photographic  film,  burning  carbon,  lime,  hot  glass,  molten 
metal,  radios,  which  sometimes  have  storage  batteries  that 
give  off  sparks  hot  enough  to  ignite  inflammable  vapor.  The 
National  Electrical  Code  gives  detailed  methods  of  radio 
installation  to  prevent  flre  hazards.  Outside  antennas  should 
ne\'er  cross  over  or  under  any  electric  light  or  power  wires 
carrying  more  than  600  volts,  or  any  railway  or  trolley  feeder 
wires.  They  should  not  be  located  so  that  the  breakage  of 
antennas  or  riectric  service  cables  could  result  in  a  contact. 
Inside  antennas  are  considered  harmless.  Wires  leading  in 
from  the  aerial  should  be  of  copper  or  copper-covered  steel, 
and  should  enter  a  building  through  noncombustible,  non- 
absorptive  insulating  bushing.  It  should  not  come  within 
4  inches  of  electric  Ught  and  power  wires.  Approved  light- 
ning arresters  for  lead-in  wires  are  recommended. 
SOMS  KnntB  or  rass:  owklunq  mxs 

The  average  annual  fire  loss  in  dwelling  fires  from  1930  to 
1924,  Inclusive,  is  estimated  at  $97,093,000.  for  166,000  flres 
occurring  in  the  United  States  each  year  during  that  5-year 
period.  Nine  percent  of  dwdling  fires  are  due  to  exposure 
from  other  burning  buildings.  Dwelling  flres  cause  more  loss 
of  life  than  any  other  kind  of  fire;  many  of  these  fires  occur 
while  the  occupants  arc  sleeping.  Pire-prevention  methods 
Installed  in  industrial,  mercantile,  and  public  buildings  have 
not  been  installed  in  schools  or  in  homes.  Even  the  mpst 
palatial  residences  often  have  comlHistible  constructiQn, 
wooden-shingle  roofs,  and  no  adequate  water  supply  for  fire 
extinguishment. 

TUDTD  OF  DWUXING-nRS  IjOBSXa 

The  number  of  fines  in  dwellings  was  greater  in  1934  than 
in  1925,  although  there  was  a  decrease  during  1933  and  1934 
from  the  preceding  2  years.  The  nimiber  of  dwelling  flres 
amounts  to  over  half  the  total  number  of  flres  lor  all 
occupancies. 

City  dwelling-fire  losses  are  lower  per  flre  because  of  the 
greater  flre  protection  available  in  cities.  The  average  loss 
per  flre  for  five  States  and  two  cities  is  $591.  About  73  per- 
cent of  the  loss  occurs  in  the  building  itself  and  27  percent 
in  the  contents  of  the  building. 

CAtrSXS   OF   DWXLUKG   rTRZS 

Tlie  causes  of  some  dwelling  fixes  have  already  been 
mentioned.  The  greatest  niunber  of  flres  start  in  basements 
and  kitchens.  More  than  11  percent  started  on  roofs, 
porches,  and  other  outside  locations. 

Fire  departments  in  many  cities  have  fire -prevention  agen- 
cies. They  send  uniformed  forces  into  buildings  and  dwell- 
ings for  regular  fire-hazard  inspections.  Some  of  the  cities 
which  carry  on  regular  dwelling  flre  inspections  are:  St.  Paul, 
Miim.;  Cincinnati  and  Middletown,  Ohio;  Berkeley,  Calif.; 
Oklahoma  City,  Okla.;  Grand  Rapids,  Mich.;  Omaha,  Nebr.; 
Erie,  Pa.;  Dallas  and  Port  Worth.  Tex.;  Memphis,  Tenn.; 
Parkersburg,  W.  Va.;  Providence.  R.  L;  Worcester,  and 
Springfleld,  Mass.    Inspections  are  made  at  least  once  a  year. 

Fire-inspection  crews  also  leave  fire-prevention  literature 
in  the  homes,  at  the  time  tiiey  suggest  removal  of  certain  fire 
hazards  in  the  dwelling  being  Inspected,  "nie  idea  has  the 
support  of  the  general  public.  In  only  a  fraction  of  1  per- 
cent of  the  homes  were  firemen  refused  entrance.  Pire  in- 
spection in  dwellings  has  been  In  effect  long  enough  to  some 
cases  to  prove  its  success  as  a  fire-prevention  method.  In 
the  city  of  Providence,  R.  I.,  here  is  the  record: 

KmCBm    OF    DWXLIXNG    FISXS,    PBOVXDENCX.    E.    I. 

(From  N.  P.  P.  A.  Quarterly,  April  1935— p.  345 

Before  start  of  Inspections: 

1026 610 

1927 *78 

1928 *^^ 

1930 644 

1930 649 

Since  start  of  in^>ectlons: 

1931 ♦IS 

1033 374 

1933 296 

i935mi~~i~r~r"zz"rii"iiiiiiiiii w? 


The  success  of  regular  dwelling  flre  Inspection  recommends 
It  to  other  cities. 

FOSXBT    FlKXS 


I  think  that  I  shall  never  see 
A  poem  lovely  as  a  tree. 

A  tree  whose  hungry  mouth  Is  pressed 
Against  the  earth's  sweet  flowing  breast; 

A  tree  that  looks  at  God  all  day. 
And  lifts  her  leafy  arms  to  pray; 

A  tree  that  may  In  Summer  wear 
A  nest  of  robins  In  her  hair; 

Upon  whose  bosom  snow  has  lain; 
Wbo  intlmataty  Utcs  with  rain. 

Poems  are  made  by  fools  like  me. 
But  only  Ood  can  maka  a  tree. 

— Joffoe  Kilmer. 

P>3rest-flre  loss  Is  so  great,  and  our  means  of  preventing 
fires  so  inadequate  that  insurance  companies  will  not  insure 
our  timberland.  Negotiations  are  bemg  carried  on  by  the 
Giovemment  with  representatives  of  insurance  firms  in  an 
effort  to  find  some  means  of  insuring  our  forests — a  function 
which  should  be  performed  by  the  Government. 

Prom  1930  to  1934  there  were  on  an  ar^rage  169,526  forest 
fires  per  year.  These  fires  burned  an  area  of  45.749.286  acres 
to  public  and  privately  owned  land  per  year.  The  average 
annual  damage  was  $58,429,204.  This  figure  covers  looses  to 
tangible  values  only,  such  as  improved  property  and  staodtog 
timber.  It  does  not  include  the  large  totangible  damages  to 
young  growth,  watershed  values,  wildlife,  scenic,  and  recrea- 
tional values,  and  so  forth,  which  cannot  be  measured  to  dol- 
lars and  cents.  Nineteen  people  lost  their  lives  fighting  fire 
on  the  nRt:ifwiH.|  forests  to  19M.    Other  losses  for  1934  are: 

(From  U.  S.  Forest  Service] 
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Number  of  fires: 


PrT>tectfKl   areas 

_           69,313 

Unprotected    areas.- 

08,345 

182,663 

Damage:                                                   ' 
Protected  areas 

Unprotected    arras 

88. 100, 8S0 

,    ,,  .      37.2Ti,770 

Land  burned  over  (acres)  : 
ProtPcted    area**          

46, 373.  120 
4, 173,04.0 

Unprotected  areas 

87,  847,  820 

41,820.860 

Kxsna  or  Foassr  raxa 

There  are  three  different  classes  of  forest  fires  for  which 
different  fire-fighting  technique  has  been  developed.  A 
ground  flre  is  confined  to  the  materials  comixjstog  the  forest 
fioor  or  beneath  the  surface  as  to  peat  beds.  It  siweads  slowly 
bat  is  difficult  to  eztingoish.  To  extinguish  it.  fire  lines  are 
dug  into  the  earth,  and  water  is  used  to  put  the  flre  out. 

A  surface  fire  runs  over  the  forest  floor,  burning  the  top 
layer,  the  loose  detals,  and  smaller  vegetation.  It  spreads 
rapidly.  Fire  Itoes  and  other  cleared  lanes  are  used  to  con- 
trol it.    The  fire  is  sometimes  extinguished  with  soiL 

A  crown  fire  runs  through  the  tops  of  the  trees.  It  aptreads 
very  rapidly  and  is  the  most  dangerous  and  destructive  of  all 
forest  fires.  Standing  dead  trees  must  be  felled,  and  other 
fire-fighting  technique  has  been  developed  for  crown  flres. 


MOST  LOSS  OCCURS  OW  UHFaOXaCXBD  rOKEST  LAUDS 

Ninety  percent  ot  the  burning  occurs  on  unixx)tected  land. 
We  have  150  national  forests  for  which  there  has  been  <leTel- 
oped  efficient  fire  protecttoi.  The  Federal  Qovemmeni  and 
the  States  are  cooperatng  to  an  eocteavor  to  i^otect  about 
420,0004M)0  acres  of  forest  lazid  outside  the  national  forests. 
The  annual  toll  of  forest  fires  is  around  iOfiOOJOOO  acres  of 
unprotected  timberland.  On  national  forest  lands,  totalltog 
about  170,000,000  acres,  the  loss  is  seldom  over  500.000  acres 
a  year,  and  to  1935  it  was  less  than  200,000. 
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FOKTBT    KAKCEX    SEKVICS 


In  1935  there  were  about  10.000  fires  on  national  forests, 
compared  to  an  average  of  8,000  over  the  years  1931  to  1934. 
These  fires  burned  178.133  acres,  compared  to  an  average  of 
440,802  acres  during  the  4  years  1931-34. 

An  "extra  period"  fire  is  one  which  is  still  out  of  control 
after  10  a.  m.  on  the  day  following  its  discovery.  The  Forest 
Service  believes  that  the  most  .significant  comparison  with 
progress  in  forest-fire  fighting  is  that  there  were  156  "extra 
period"  fires  during  1935  compared  to  an  average  of  270  in 
the  period  1931-34.  Roy  Headley,  chief  of  the  Service's  Divi- 
sion of  Fire  Control,  believes  that  only  so-called  "freak"  fires 
can  succeed  in  outwitting  the  Forest  Service  fire-fighters 
today. 

Uncle  Sam's  forest-flre  fighters  are  doing  their  best.  Some- 
times &rts  start  in  almost  inaccessible  spots,  and  spread  with 
unbelievable  rapidity  because  of  tiie  topography  and  weather 
conditions.  Carelessness  is  the  fire  fighters'  worst  enemy. 
About  90  percent  of  the  forest  fires  are  man  caused.  Care- 
less smokers  and  neglected  campfires  are  responsible  for 
most  of  them.  CXher  causes  are  incendiarism,  debris  burn- 
ing, and  lightning.  In  1917  over  3.000,000  people  visited  the 
national  forests.  Now  we  have  about  35.000.000  people  a 
year.  More  people  in  the  woods  usually  means  more  fires, 
although  there  is  a  reduction  in  fire  danger  from  railroads 
a.nt\  logging  companies. 

rosxBT-mx  bazamdb 

The  character  of  the  forest  ai-ea  and  the  weather  condi- 
tions in  the  area  determine  the  natural  fire  hazards.  Man, 
of  course,  is  the  greatest  hazard  of  all.  In  the  Lake  States, 
the  principal  upland  forest-fire  fuels  are  grass,  iwne  litter, 
hardwood  litter,  dead  herbaceoas  vegetation,  and  dead  and 
down  wood.  Dead  grass  is  the  most  inflammable.  Lighter 
fuels  Ignite  most  easily  and  cause  fires  to  spread  more  rap- 
idly. Heavier  fuels  generate  moru  heat  and  hold  fire  longer. 
For  these  reasons,  where  both  light  and  heavy  fuels  exist, 
the  greatest  fire  hazard  presents  itself.  Inflammability  nat- 
urally depends  upon  moistxire,  which  in  turn  is  determined  by 
weather  conditions.  The  greatest  fire  hazard  exists  when  the 
forest  materials  have  been  dried  to  the  point  where  the  mois- 
ture content  Is  less  than  that  of  their  inflammability  point. 
Fire  hazard  fluctuates  with  relative  himaidity.  A  psychrome- 
tcr  (an  Instnunent  containing  a  wet  and  a  dry  thermometer) 
is  used  to  determine  the  humidity  of  the  air.  Humidity  from 
0  to  30  means  that  flres  will  catch  readily  and  will  bum 
fiercely.  Above  60  percent  hiunidity  is  low  Inflammability 
and  fires  will  not  spread  readily. 

Humidity  reaches  its  low  about  8  a.  m.  and  its  high  about 
2  p.  m.  Temperature  has  little  direct  bearing  on  fire  hazard. 
Its  importance  is  indirect,  as  it  determines  the  moisture-hold- 
ing capacity  of  the  silr.  Wind  movement  increases  fire  haz- 
arxi.  Sunshine  Is  also  a  fire  hazard,  and  fires  are  more  likely 
to  occur  during  periods  of  clear  weather.  Hazard  is  greater 
In  the  i^ne  regions  than  in  hardwoods.  Density  of  the  forest 
tends  to  reduce  the  fire  hazard  by  slowing  up  evaporation. 
It  does  this  by  providing  shade,  reducing  wind  movement, 
lowering  temperatures,  and  raising  the  relative  humidity. — 
(Information  from  Gateways  to  Forestry.  Book  m.  Forest 
Protection.  U.  S.  Department  of  Agriculture,  Forest  Service, 
North  Central  Region.) 

vmovasn  bsings  gixatks  fowbst  roM  hazaw* 

For  the  past  15  years  we  have  had  a  dry  cycle  which 
reached  a  climax  In  the  great  1934  drought.  The  drought 
placed  a  difficult  problem  of  fire  prevention  on  the  national 
forests.  In  1934,  10.871  national  forest  fires  were  fought  by 
the  Forest  Service,  compcu^  with  6.315  in  1933  and  7,037  in 
1932.  Sixty-four  percent  more  fires  were  fought  in  1934  than 
in  1933  tn  the  western  national  forests. 

Many  forests  were  made  more  difilcult  to  protect,  by 
drought,  increased  use  of  the  forests  for  recreation,  and  insect 
Infestations.  Burned  areas  on  trees  are  particularly  subject 
to  insect  Infestations.  In  the  northern  Rocky  Mountain  re- 
gion, a  large  number  of  early  fires  broke  out  before  the  Forest 
Service  guard  stations  had  been  completely  manned  for  the 
season.    Between  May  15  and  June  10,  1934.  there  was  a  10- 


day  period  with  150  fires;  the  greatest  number  recorded  in 
previous  years  was  40.  I  am  placing  m  ihe  apiJend:x  a  com- 
parison of  fires  in  national  forests  for  the  years  1934,  1933, 
and  the  5-year  average  1920-34.    'See  apptncux  E.) 

IXAJIES    IN    THX    SKT 

Roaring,  crackling,  belching  mlle-hlgh  billows  of  black  smoke, 
txirnlng  the  night  sky  a  lurid  arajogc-rcd,  the  f.ai;.co  of  forest 
fire  devour  growing  things  In  their  path.  And  for  that  spectatle 
America  pays  an  annual  admission  price  of  seme  $30  COO.COO,  and 
Indirect  charges  many  times  as  great. —  (Charles  E.  Randall.  U.  S. 
Forest  Service.) 

The  "indirect  charges"  for  forest  fires  form  the  largest 
of  all  fire  loss.  We  pay  in  soil  erosion,  fiood.  and  arid  wastes 
for  the  destruction  of  our  forests. 

FARM     nXES 

The  average  yearly  farm  fire  loss  in  recent  years  has  been 
approximately  $100,000,000.  It  is  about  30%  cf  the  entire 
national  fire  loss.  This  is  equal  to  a  per-capita  tax  of  more 
than  $16  on  every  farmer  in  the  United  States.  There  are 
about  6,000,000  farms  in  the  country,  with  37.000.000  farm 
buildings.  The  value  of  these  buildings  is  approximately 
$11,000,000,000,  and  the  insurable  value  of  buildings  and  con- 
tents, including  produce,  livestock,  and  machinery,  is  about 
$23,000,000,000. — <U.  S.  Department  of  Agriculture,  Bureau  of 
Chemistry  and  Soils.) 

During  the  5-year  period  1923-27  there  was  a  reported 
farm  fire  loss  of  $93,539  per  day.  It  is  customary  to  add  25 
percent  for  the  unreported  fire  loss.  (Zme  farm  in  every 
thirty  had  a  disastrous  experience  with  fire  in  these  5  years. 
The  numl)er  of  loss  claims  for  the  whole  country  was  about 
equal  to  the  number  of  farms  in  the  New  England  States. 
Carelessness  was  responsible  for  atwut  75  percent  of  the 
loss. — (Safeguarding  the  Farm,  National  Board  of  Fire  Under- 
writers.) 

The  report  of  the  Sixty-eighth  Annual  Meet.ng  of  the 
Board  of  Fire  Underwriters,  page  59,  shows  that  compara- 
tive fire  lasses  are  greater  per  capita  in  the  country  than  in 

the  city: 

Comparative  fire  losses 


Population    I     Tntnl  loss 


1329— VHiole  counlry 

4r?  nties 

1900— Whole  country 

4V4  cities  

1931— Whole  niiimry 

4M  citie-s 

I9S2— While  country 

4.W  citi«-<  .  . 
1333— \\  hole  Poimtry 

461  Cities 


13).  mn.  o(vt 

.VJ,411.IXX) 
liiTT.VfHe 

.■4i.a)fi,  mti 

I24.0TaO'W 
SI.OM.  UA) 

liM,  v/i.  lion 

iAe'j;i.iKio 
51.  653.UU(J 


»  14.S,(ViU.lM.1 
I  ;/■!.*«.  fi-'4  I 
'  l■-l.'j^l.2•J3   i 
1  4.Sl.»M.t.><firt 

1  41)0.  X.'. J.  =.'4  ' 
'  lli.'M7.  7HV  I 

1  jfi'j.  :?>>,  4vo  I 

>  77,  680.  2U1 


Per 
capita 


$1  SI 

in 

4.  irj 
:i  111 

Z  «7 

3  :i 

2.22 
2.  \S 
1.15 


'  E.=tlrr.ated  from  remr-is  nf  the  aftusrlal  hurfau. 
•  Kigurcs  reported  by  tire  ilepariments. 

c-^tTsrs  or  farm  nzia 
Causes  of  farm  fires  are  similar  to  caiises  of  fires  in  gen- 
eral, but  they  differ  in  importance. 

1.  Defective  chimneys  and  fiues. 

2.  Lightning. 

3.  Combustible  roofs  (sparks  on  roofs). 

4.  Gasoline,  kerosene,  and  petroleum  products. 

5.  Matches  and  smoking. 

6.  Spontaneous  ignition  of  farm  products. 

7.  Stoves,  furnaces,  and  heating  apparatus. 

8.  Hot  ashes  and  coals,  including  open  fires, 

9.  Electricity  and  electric  appliances. 

At>out  43  percent  of  farm  and  rural  fires  originate  from 
unknown  causes.  Many  of  the  "unltnown"  causes  turn  out 
to  be  spontaneous  ignition,  or  arson  and  incendiarism.  About 
40  percent  of  the  loss  occurs  within  farm  dwellings. —  (From 
Developments  in  Farm  and  Rural  Community  Fire  Preven- 
tion, by  David  J.  Price,  U.  S.  Dept.  of  Agriculture,  Bureau  of 
Chemistry  and  Soils.) 

COMPAaiSON  OF  CITT  AND  RTTUAI-  FTHES 

Loss  per  fire  is  greater  in  the  country  than  in  the  city. 
In  Indiana,  1929  to  1932,  the  ratio  of  dwelling  losses  to  the 
value  of  property  involved  was  68  percent  in  rural  areas  com- 


pared with  6.6  percent  in  cities  of  over  5.000.  More  than  half 
the  dwelling  loss  is  in  the  rural  area.  This  loss  is  typical  of 
the  experience  in  rural  sections  of  other  States.  More  ex- 
tensive rural  fire-department  protection  is  needed.  Towns 
under  5.000  are  generally  under  volunteer  fire-department 
protection. 

While  23.1  percent  of  the  Indiana  dwelling  fires  occurred 
in  rural  areas,  the  loss  was  greater  from  niral  dwelling  fires 
than  the  combined  losses  of  all  the  cities  and  towns  in  the 
State.  With  only  13.4  percent  of  the  value  of  the  dwellings 
involved  in  Indiana  fires,  rural  dwellings  suffered  54.9  per- 
cent of  the  State  dwelling  loss.  City  dwellings  represented 
72.6  percent  of  the  value  of  dwellings  involved  in  flres,  but 
suffered  only  29.1  percent  of  the  total  dwelling  losses.  This 
survey  was  made  by  the  National  Fire  Protection  Association. 

Another  sun-ey  was  made  in  Oregon  for  the  years  1933  and 
1934.  The  average  loss  there  per  dweUing  fire  in  incor- 
porated cities  and  towns  was  $201;  in  rural  areas^the  loss 
was  $1,046.  While  12.3  percent  of  the  dwelling  fires  were 
in  rural  sections,  42.2  percent  of  the  loss  occurred  in  these 
fires. 

mx  PREVENTION — KAMLY   HlSltMT 

The  first  organized  fire  fighting  known  by  the  National 
Board  of  Fire  Underwriters  began  after  the  occurrence  of 
the  great  London  conflagration  of  1666.  Two-thirds  of  Lon- 
don was  burned  in  that  fire.  After  that,  fire  brigades  were 
formed  and  made  subject  to  calL  Even  in  Nero's  day,  cer- 
tain Roman  subjects  were  trained  in  the  use  of  the  flre 
bucket  and  a  l^and  pump,  but  it  was  not  until  after  the 
London  fire  of  1666  that  organized  fire  fighting  was  given 
serious  study. 

Up  until  1825  there  were  five  insurance  companies  in  Lon- 
don which  maintained  private  fire  brigades,  with  members 
known  as  watermen.  The  custom  was  for  the  watermen  to 
operate  only  on  the  property  which  their  companies  insured. 
Plates  were  furnished  the  homes  which  each  company  in- 
sured. The  watermen  of  a  certain  compeuiy  would  see  the 
company's  fire  plate  hanging  over  the  door.  It  is  said  that 
customarily  disinterested  brigades  from  other  companies,  ar- 
riving first  upon  the  scene  of  a  fire,  stepped  back  and  waited 
for  the  proper  corps  to  come  to  extinguish  the  fire.  It  was 
all  a  private  business. 

It  was  not  until  1865  that  organized  flre  flghting  was 
taken  over  by  the  municipal  London  authorities. 

KAKLT   rmz   FIGHTING    IN    AMXUCA 

One  of  the  early  records  of  municipal  flre  flghting  in 
America  dates  back  to  1659  when  the  Governor  of  New  Am- 
sterdam, Peter  Stuyvesant,  purchased  and  distributed  250 
leather  buckets  and  a  supply  of  ladders  and  hooks.  A  tax  of 
1  guilder  for  every  chimney  in  the  town  was  instituted  to 
provide  the  cost. 

The  post  of  flre  chief  was  apparently  inaugurated  tn  1689, 
in  the  town  that  later  became  New  York  City.  Later  there 
were  flre  societies,  organized  volunteers  with  deflnite  mem- 
berships. This  was  similar  to  a  cooperative  flre-preventlon 
association.    Only  the  members  were  served. 

The  paid  flre  department  was  started  In  Cincinnati  about 
the  middle  of  the  nineteenth  century.  After  that,  other  cities 
followed  suit.  Fire-flghting  methods  have  steadily  been  im- 
proved, modernized,  and  enlarged,  until  New  York  City  in 
1933  had  a  fire  department  consisting  of  about  7,000  men. 
with  a  chief,  34  deputy  chiefs,  96  battalion  chiefs.  10  medical 
officers,  342  captains,  542  lieutenants,  104  engineers  of  steam- 
ers, 20  marine  engineers,  24  pilots,  4,800  first-grade  firemen, 
332  second-grade  firemen,  218  third-grade  firemen,  202 
fourth-grade  firemen,  and  56  ununiformed  firemen.  There 
are  357  companies,  Including  219  engine  companies,  124  hook- 
and-ladder  companies.  10  flreboats,  and  4  rescue  companies. — 
(Safeguarding  The  Nation  Against  Fire,  National  Board  of 
Fire  Underwriters.) 

ACENCirS    CONDTTCTINO    TT&T    PIUVgWTIOW    ACTlViTiU:     miVATi 

INSTITUTIONS 

The  National  Board  of  Flre  Underwriters,  85  John  Street, 
Now  York  City,  has  published  a  national  building  code  which 
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has  been  adopted  by  municipalities  In  every  section  of  the 
country.  This  code  is  an  Illustrated  book  of  about  300 
pages,  with  an  index,  giving  detailed  specifications  for  the 
construction  of  foundations,  walls,  fioors,  roofs,  and  chim- 
neys. Suggestions  are  also  given  for  construction  of  theaters 
and  other  buildings.  A  model  tenement-house  law  is  in- 
cluded. This  code  is  recognized  as  a  basis  for  building 
ordinances. 

The  National  B(mrd  of  Pire  Underwriters  Is  composed  of 
stock  fire-insurance  companies  doing  business  in  the  United 
States.  They  also  publish  a  number  of  pamphlets  and  run 
advertisements  in  i>apers  on  various  aspects  of  the  fire- 
prevention  problem. 

The  National  Fire  Protection  Association.  60  Battenonarch 
Street,  Boston,  Mass.,  is  another  organization  active  tn  the 
work  of  fire  prevention.  The  National  Board  of  Fire  Under- 
writers is  one  of  Its  members.  All  sorts  of  associations, 
Govermnent  bureaus,  manufacturing  companies,  and  other 
organizations  interested  in  flre  prevention  are  meml)er5  of 
the  National  Fire  Protection  Association.  This  association 
publishes  a  quarterly  giving  the  latest  information  on  fire 
prevention. 

Both  of  these  associations  have  annual  meetings,  the  min- 
utes of  which  are  published  in  book  form.  Individual  mem- 
bers of  these  associations  are  constantly  active  in  fire- 
preventlon  campaigns. 

The  National  Pire  Waste  Council,  1615  H  Street  NW., 
Washington,  D.  C,  is  also  active  in  fire- prevention  work. 
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PBXVXMTXOir  ACrNCIKS — trNXTSD  STATCS  FOBSST 
BBkVICS 


The  United  States  Forest  Service  has  done  some  fine  forest 
fire- prevention  work.  I  have  already  mentioned  some  of  their 
accomplishments.  Thirty  years  ago  forest  fires  were  rarely 
fought  unless  they  endangered  other  property.  There  was  no 
planned  organization  iav  fire  fighting  and  flre  prevention.  In 
1905  the  Forest  Service  took  over  the  administration  of  the 
national  forests.  Since  then  there  has  been  a  continuous 
development  of  personnel,  means  of  fire  prevention,  transpor- 
tation, and  communication  facilities.  A  continuous  program 
of  public  education  in  the  matter  of  forest-flre  prevention  and 
care  of  flre  in  the  woods  is  carried  on. 

Trained  lookouts  watch  constantly  for  the  first  sight  of 
smoke.  Iliey  are  equipped  with  binoculars,  maps,  and  proper 
instruments  so  that  they  may  locate  flres  quickly  and  exactly. 
As  soon  as  a  flre  is  discovered  an  alarm  is  transmitted  to  tlie 
rangers.    Organized  flre  crews  are  quickly  mobilized. 

rOKEST  SERTICB  UTIUZCS   MODKaN  SCIXMCS 

Airplanes  have  been  used  in  national  forest-flre  prevention 
for  14  years.  They  are  valuiUsle  for  scouting  and  are  also  used 
for  transportation  of  men  and  equipment  Radio  and  other 
scientiflc  means  are  used.  Plans  are  now  being  made  to  use 
planes  in  direct  combat  of  flres.  Some  pioneer  work  has  al- 
ready been  done  along  this  line.  Plans  call  for  dropping  of 
water  or  chemicals  direct  on  small  fires  to  retard  their  prog- 
ress until  groimd  crews  can  reach  the  scene.  Values  of  vari- 
ous chemicals  are  being  tested.  Plans  are  also  being  made 
to  drop  bombs  on  small  fires  and  in  this  way  throw  soil  over 
the  flre,  Scmietimes  supplies  are  dropped  to  the  ground  to 
flghting  crews.  Tractors  are  driven  through  the  forests  as 
trail  makers,  and  in  this  way  flre  lines  are  built  more  quickly 
than  is  possible  with  human  labor. 

A  new  type  of  ultra-short  wave  radio  set  which  is  extremely 
light  can  be  used  on  airplanes.  The  Forest  Service  at  the 
present  time  owns  no  planes,  but  it  can  charter  them  from 
commercial  companies  when  needed.  With  the  use  of  radio, 
the  ground  crew  can  talk  to  the  observer  in  the  air. 

This  year  the  Forest  Service  intends  to  conduct  a  campaign 
against  carelessness  and  incendiary  fires.  Man-caused  fires 
constitute  the  greatest  problem  of  forest-flre  fighters. 

Weather  observations  are  made  regularly  at  the  different 
Forest  Service  stations.  Forecasts  of  forest-flre  weather  arc 
sent  to  forest  officers.  When  critical  weather  conditions  are 
predicted,  special  preparaticm  is  made.  During  danger  sea- 
sons the  Forest  Service  employs  extra  men,  and  the  main 
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attention  of  forest  supei  vlaors  and  rangers  Is  devoted  to  pre- 
venting fires  and  to  catching  those  that  do  start  while  they 
are  still  smalL 

COOPERATION    Of    IOR«ST    SDVICK    WITH    OTHIS    GOVniNMENT    ACTITCIES 

Forest  fires  are  frequently  followed  by  beetle  outbreaks  be- 
cause of  the  enfeebled  condition  of  the  trees,  which  lowers 
their  powers  of  resistance.  Insect  attacks  sometimes  reach 
epidemic  proportions  after  a  fire,  and  control  measures  are 
undertaken  In  cooperation  with  the  Bureau  of  Entomology. 
Experimental  work  in  insect  control  is  also  carried  on  in  co- 
operation with  the  Bureau  of  Entomology.  The  principal 
forest  insect  pests  are  tree-bark  b<jetles,  gypsy  moth,  spruce 
budworms.  and  the  larch  sawfly. 

■Hie  Forest  Service  also  cooperates  with  the  division  of 
forest  pathology  and  the  division  of  blister  rust  control  In 
the  Bureau  of  Plant  Industry,  Department  of  Agriculture, 
in  the  matter  of  combating  blister  rust  and  other  oree 
diseases  sometimes  caused  by  fire. 

OOOPCSATION   or   rOKXBT  SXSVXCX  WITH  TBS  8TATXS 

About  426,000.000  acres  of  land  owned  by  States  azid 
private  individuals  is  used  principally  for  growing  forests. 
The  Ftederal  Government  offers  financial  aid  to  the  States 
to  prevent  fires  in  these  areas.  Provision  for  such  is  made 
in  the  Clarke-McNary  law  of  1924.  Thirty-nine  SUtes  cooi>- 
erate  In  fire  protection,  and  about  237,000,000  acres,  or  two- 
thirds  of  the  total  area  in  this  classtfication  is  protected  in 
this  way. 

Almost  ail  forest  area  burned  is  on  unprotected  land.  For 
the  fiscal  year  ending  July  1,  1936,  the  Federal  Government 
appropriated  $1,578,632  for  this  work.  State  and  private 
funds  amounting  to  $4,748,346  were  used  during  that  fiscal 
year  for  this  purpose.  The  iMX)Jects  are  administered  by 
State  forestry  departments  In  cooperation  with  the  United 
States  Forest  Service. 

In  1911.  only  16  States  had  apjroprlated  funds  for  pro- 
tection of  forests  from  fire.  Today  39  States  are  coop- 
erating. But  mmimijt  of  acres  are  still  inadequately  pro- 
tected. 
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oooRBAXToit   or   roaxsT   ssavm   wtth   c   c   c. 

When  the  civilian  conservation  camps  were  established, 
the  Forest  Service  established  about  500  campe  (m  the  na- 
tional forests.  C.  C.  C.  labor  has  been  used  to  build  a 
number  of  emergency  landing  fields  where  planes  can  land 
in  rough  mountainous  territory  and  bring  supplies  to  the 
scene  of  the  fire.  Thousands  of  miles  of  truck  trails  have 
been  built  to  help  make  areas  of  fire  danger  more  accessible; 
thousands  of  miles  of  telei^one  lines  have  been  added,  and 
thousands  of  miles  at  flrel»reaks  have  been  built. 

The  Division  of  Information  and  Education  of  the  United 
States  Forest  Service,  North  Central  Hegiaa,  at  Milwaukee, 
Wis.,  has  recently  published  a  small  mlmeograplied  booklet 
for  the  purpose  of  furnishing  an  outline  in  forest-fire  causes 
and  prevention  which  the  enroUee  in  the  foirestry  camps  of 
the  C.  C.  C.  may  follow. 

This  booklet  deals  with  the  causes  of  forest  fires,  weather 
coaodltlons.  and  other  factors  conducfve  to  the  starting  of 
fires;  soggestkms  for  education  in  the  flre-preventlon  field; 
plans  for  practical  ftre-pre mention  study.  Including:  fire  detec- 
tion, communication  and  transportation  systems,  the  i»oper 
fire  tools,  and  detailed  directions  for  suppression  of  Tarlous 
kinds  of  fires. 

When  B3rBteinatic  efforts  to  oontnd  forest  fires  began  In  the 
national  forests,  cmly  one-fifth  of  the  country's  forest  area 
was  inchxied  In  the  national  forests.  In  1911  Congress  passed 
the  Weeks  law  for  cooperative  prorteetlon  of  siate  and  private 
forest  laiKis  situated  upon  the  watersheds  of  navigable  rivers. 
In  1924  Congress  passed  the  Clarke-BIcNary  Act.  This  ex- 
tended Federal  cooperation  to  State  and  private  forest  lands. 

The  Forest  Service  has  made  commendable  inrogress  in  fire 
flighting,  and  suffldent  appropriations  should  be  made  avail- 
able by  Congress  to  continue  and  expand  this  work.  T^e 
continued  improvement  of  methods,  equipment,  and  fire-pre- 
vention education  of  the  gKieral  pobUc  depeaods  on  funds 
made  available  by  Congress. 
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The  Works  Progress  Administration  is  another  Govern- 
ment agency  which  is  furthering  the  cause  of  fire  preven- 
tion. Several  State  or  municipally  sponsored  flre-preven- 
tlon projects  have  been  submitted.  We  have  one  of  these 
projects  in  Minnesota  which  has  been  in  operation  for 
several  montlis. 

Recently  a  project  was  approved  by  the  W.  P.  A.  for  a 
project  under  the  supervision  and  direction  of  the  Commis- 
sioner of  Police,  Commissioner  of  the  Fire  Department,  and 
the  Safety  IWrector,  of  the  Buffalo,  N.  Y.,  Chamber  of 
Commerce. 

By  means  of  community  meetings  arranged  through  par- 
ent-teacher associations  and  other  community  groups,  and 
through  short,  talks  in  theaters,  plajrgrounds.  and  other  pub- 
lic places,  inf  tructlOTis  are  to  be  given  the  residents  of  the 
city  of  Buffalo  in  safety  and  fire  prevention,  to  help  reduce 
the  niunber  of  accidents  and  fires  in  tlie  home  and  on  the 
streets.  Fedtral  funds  will  be  used  for  labor  and  super- 
vision. The  project  will  also  prepare  and  distribute  posters 
and  sometimes  have  paid  speakers.  Federal  funds  amount- 
ing to  $16,780  have  been  allocated.  The  sjxjnsors  will  furnish 
$1,230.  makirg  a  total  of  $18,010.  The  project  will  employ 
47  people.  Similar  projects  are  being  considered  in  other 
States. 

mz  pmavM-NTiow  work  or  bttkeait  or  chzmistkt  and  soils 

The  Bureau  of  Chemistry  and  S<^ls.  United  States  Depart- 
ment of  Agriculture,  has  done  effective  research  work  in 
rural  and  conununity  fire  prevention.  The  farm  fire  preven- 
tion committee  of  the  National  Fire  Protection  Association 
works  under  the  leadership  of  the  Bureau  of  Chemistry  and 
Soils.  The  general  principles  of  fire  prevention  are  apphed 
to  farm  and  niral  property.  Hazards  peculiar  to  farm  prop- 
erty, such  as  spontaneous  ignition  of  hay  and  dust  explosions 
are  given  special  study.  Fire-protection  agencies  are  estab- 
lished in  rural  districts,  including  water  supplies  and  fire 
equipment.  The  equiiMnent  is  developed  so  that  it  will  be 
usable  by  th(;  farmer  and  other  agencies  having  to  do  with 
farm  fire  prevention. 

The  farm  fire  prevention  committee  also  cooperates  with 
the  agricultural  committee  of  the  National  Fire  Waste  Coiin- 
cil,  1615  H  St.  NW..  Washington,  D.  C.  They  have  developed 
a  volunteer  firemen's  section  to  organize  and  assist  newly 
organized  rural  fire  departments.  An  enabling  act  for  rural 
fire  departments  has  been  developed.  Schools  of  Instruction 
for  nuTil  fire  departments  have  been  established.  About 
100.000  firemen  in  almost  every  State  attended  such  schools 
within  the  4  years  preceding  April  1935.  The  Volunteer  Fire- 
man is  the  professional  journal  of  the  volunteer  firemen's 
section  of  the  National  Fire  Protection  Association. 

4-H    CLtTB     ACTTVrmES     IN     KTTRAL-rTRK     PIirVXNTIOM 

The  Department  of  Agriculture  also  cooperates  with  the 
farm-fire  protection  committee  and  the  agricultural  commit- 
tee of  the  National  Fire  Waste  Council  in  the  matter  of  or- 
ganizing a  program  of  fire  prevention  for  4-H  clubs.  Oregon 
was  the  first  State  to  imdertake  a  4-H  club  farm  fire-preven- 
tion project.  Kansas.  Iowa.  Nebraska,  and  other  States  now 
have  such  projects.  A  proposed  program  of  fire-prevention 
study  for  4-H  clubs  have  been  developed. 

PBOPOSED  PSOGKAM  VOB  4-H  CL17B  ACTlVITliEB 

There  are  more  than  90,000  4-H  clubs  with  a  membership 
of  m<Mne  than  925,000  boys  and  girls.  These  4-H  club  members 
are  usually  the  outstanding  boys  and  girls  in  their  farm  com- 
mtmities,  and  the  Department  of  Agriculture  feels  that  well- 
formulated  4-H  club  programs  of  farm-fire  prevention  will 
produce  definite  results  in  reducing  the  farm  and  tvutbI  com- 
munity fire  losses. 

For  activities  at  4-H  club  and  similar  farm  and  rural  organ- 
izations, the  farm-fire  protection  committee  recommends  the 
following  list  of  items  for  competitive  merit  rating: 

( 1 )  Actual  fire  inspections  of  farm  property  each  year,  with 
prop)er  reports  covering  all  inspections. 

(2)  Actual  correction  or  removal  of  recognized  fire  hazards 
on  farm  property. 
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(3)  Participation  in  farm  meetings,  such  as  Grange  and 
institutes,  with  talks  on  farm-fire  prevention. 

(4)  Preparation  of  articles  on  farm-fire  prevention  for 
farm  papers  and  delivery  of  essays  or  radio  talks  on  the 
subject. 

(5)  Saving  and  protection  of  life  in  farm  fires. 

(6)  Organization  of  niral  community  fire  departments  and 
development  of  fire-fighting  methods. 

(7 )  Development  of  educational  programs  on  fire  prevention 
in  rural  schools. 

(8)  Rural  community  fire  surveys  and  comparisons  with 
other  communities,  counties,  or  States. 

(9)  Proficiency  in  handling  fire-fighting  equipment,  such 
as  fire  extinguishers,  hose  lines,  hand  equipment,  and  other 
devices. 

(10)  Introduction  and  develoiMnent  of  farm -fire  prevention 
in  4-H  clubs  in  the  community,  county,  or  State. 

nxx  rax  przyxntion  PXTBUCATioNa  or  dzpaktmxmt  op  ACMicxjvrwt 
There  are  a  number  of  publications  on  fire  prevention 
issued  by  the  Department  of  Agricultiu'e  which  anyone  can 
secure  by  sending  in  a  request  for  these  publications  to  his 
Congressman.  These  publications  are: 
Farmers'  Bulletin  No.  1512.  Protection  of  Buildings  and  Farm 

Property  From  Lightning. 
Farmers'  Bulletin  No.  1590.  Fire-Protective  Construction  on 

the  Farm. 
Farmers'  Bulletin  No.  1643.  Fire  Safeguards  for  the  Farm. 
Farmers'  Bulletin  No.  1667.  Rural  Ccximiunity  Fire  Depart- 
ments. 
Farmers'  Bulletin  No.  1678.  Safe  Use  and  Storage  of  Gasoline 
and  Kerosene  on  the  Farm. 

A  publication,  Technical  Bulletin  No.  141  of  the  Depart- 
ment of  Agriculture,  entitled  "The  Spontaneous  Combustion 
of  Hay"  by  Charles  A.  Browne,  can  be  purchased  from  the 
Government  Printing  OflQce  for  10  cents. 

Agricultural  Experiment  Station  Bulletin  No.  296,  by  Henry 
Giese  and  Earl  D.  Anderson,  of  Iowa  State  College,  compares 
farm  fire  losses  between  different  communities,  counties,  and 
States. 

There  are  also  several  mimeographed  addresses  by  David 
J.  Price,  principal  engineer  in  charge  of  the  chemical  en- 
gineering division.  Bureau  of  Chemistry  and  Soils,  of  the 
Department  of  Agriculture,  and  these  are  available  as  long 
as  they  last: 

1.  Present  Status  of  Dust  Explosion,  Prevention  in  Indus- 
trial Plants. 

2.  Explosive  Dusts. 

3.  How  Dust  Explosions  Can  Occur  While  Firemen  Are 
Fighting  Fires. 

4.  Recent  Developments  in  Dust  Explosions  During  Fire- 
Fighting  Operations  and  Farm  and  Rural  Community  Fire 
Prevention. 

5.  Some  Practical  Wajrs  of  Putting  Across  the  Farm  Home 
Fire-Prevention  Program  Through  4-H  Club  Work. 

6.  What  the  4-H  Clubs  Can  Do  to  Reduce  Farm  Fire  Losses. 

7.  Developments  in  Farm  and  Rural  Community  Fire 
Prevention. 

mmnAroLis  ruoxjn-ujLx,  dust  KXFU>sioif 
Pioneers  will  remember  the  teriflftc  fioiu'-mill  dust  explosion 
back  in  the  seventies  in  Minneapolis  causing  the  loss  of 
nearly  100  lives.  A  monument  to  these  soldiers  of  the 
industrial  fields  stands  in  Lakewood  Cemetery,  Minneapolis. 
On  the  base  is  this  eloquent  inscription: 
Labor,  wide  as  the  earth,  has  Ita  giunmit  in  Heaven. 

'      ICINmSOTA'B  mZ-PRXVXNTION    PEOGBAM 

The  Minnesota  State  fire  marshal's  oflBce,  imder  the  direc- 
tion of  Dewey  W.  Johnson — Farmer-Labor  appointed — ^has 
carried  on  an  intensive  campaign  to  reduce  fire  losses  and 
prevent  Mirmesota  fires.  A  complete  survey  has  been  made 
of  the  causes  of  fires,  and  the  fire  marshal  believes  that  90 
percent  of  our  fires  are  caused  by  carelessness.  Last  year, 
during  National  Fire  Prevention  Week,  October  6  to  12,  1935, 
the  Minnesota  State  fire  marshal's  office  set  forth  a  local 


commimity  program  which  was  published  In  the  State's  press, 
broadcast  over  radio,  and  by  other  means  carried  to  Minne- 
sota citizens.  This  community  program  consisted  of  nine 
points: 

[StlUwater  (Minn.)  News,  Oct.  11,  1935] 

1.  Maintain  adequate  fire-flghtlng  equipment. 

2.  Abundant  water  supply. 

3.  Train  personnel  of  fire  department. 

4.  Careful  flre-lnspectlon  work, 

5.  Fire-alarm  telegraph  system.  «v 

6.  Salvage  work.  ' 

7.  Standardized  hose  couplings. 

8.  Rapid  response  to  fire  when  caUed  by  the  citizens. 

9.  Program  for  the  prevention  of  incendiary  fires. 

rxas  paev EMTIO w  advocatxd  ros  xKiuviimAia 
For  individuals  the  State  fire  marshal's  office  had  a  14- 
point  program  published  during  Fire  Prevention  Week: 

1.  Don't  put  a  penny  in  the  fuse  box — put  it  In  the  bank.  Get 
the  proper  size  fuse.  Before  attaching  the  electric  iron,  vacuum 
cleaner,  cooking  utensils  or  any  other  electrical  device  to  your 
light  clnrult,  consult  an  electrician  as  to  the  ability  of  your 
wiring  to  withstand  this  additional  load. 

2.  Be  careful  with  ashes  within  the  basement  or  outside  of  the 
house.     Do  not  allow  rubbish  and  paper   to  accumulate. 

3.  Beware  of  oily  rags  and  clothes.  They  may  ignite  sponta- 
neously. If  you  leave  them  alone  for  a  few  hoiuv  (xily,  they 
may  start  a  fire. 

4  Shut  off  your  engine  when  filling  gasoline.  Do  not  fill  gaso- 
line stove  in  a  closed  room.  Do  not  permit  an  open  flame  or  light 
In  a  room  where  gasoline  is  stored.  Always  provide  plenty  of 
ventilation  where  combustibles  are  kept. 

5.  In  using  fluids  for  cleaning,  use  only  nonlnflammable  clean- 
ers. Remember  that  a  pint  of  Inflammable  fluid  has  as  much 
explosive  power  as  10  pounds  of  d3rnamlte. 

6.  Do  not  build  a  Are  in  an  c^sen  fire  place  and  go  away  and 
leave  it,  and  also  use  a  substantial  spark  screen. 

7.  Do  not  use  any  matches  except  safety  matches,  and  keep 
them  away  from  children.  Before  throwing  away  a  burned  match, 
break  it  and  be  sure  that  It  \s  out.  Remember  a  match  may  have 
a  head  but  no  brains. 

8.  When  going  into  closets  or  dark  comers,  use  an  electric 
flashlight  for  such  purpose. 

9.  Do  not  thaw  frozen  water  pipes  by  applying  a  torch  or  open 
flame.  Wrap  loosely  with  cotton  cloth  and  pour  hot  water  over  it. 
or  send  for  the  plumber. 

10.  Do  not  depend  upon  your  landlord  to  protect  you  from  fire. 
Inspect  your  home  yourself  and  make  all  unsafe  things  safe. 

11.  Do  not  set  gas  stoves  right  up  against  walls  or  partitions. 
Set  it  at  least  6  Inches  from  waU.  Protect  the  wall  with  sheet  Iron 
or  asbestos  boctfd.  Never  connect  gas  stove  with  rubber  hose.  Use 
Iron  pipes. 

12.  Do  not  string  electrical  wires  over  nails.  Iron  pipes,  or  metal, 
or  run  them  through  lath  and  plaster  partttlons  without  proper 
Insulation. 

13.  Again  do  not  tamper  with  your  fuse  box.  Remember  fuses 
are  the  safety  valve  of  your  electrical  system.  When  they  blow 
out,  something  is  wrong. 

14.  Do  not  start  up  your  fires  in  furnace,  stove,  or  grate  with- 
out having  had  the  furnace  or  stove  cleaned,  chimney  and  smoke 
pipes  examined  thocYnighly. — (StlUwmter  (Iflnn.)  News,  Oct.  11, 
1935.) 

■BOOaCKXHSATIOIfS  Or  DKWBT  W.  JOHirBOM,   NOW  fAKanS-IJlBOB 
CAKDIDATB  TOM,  COMGBSSS   ANO  STATS  ITXa   »«*»^HflTr 


After  writing  a  series  of  articles  for  the  magazine  "North- 
west Insurance"  and  many  Minnesota  papers,  Dewey  W. 
Johnson.  State  fire  marshal,  has  reached  a  number  of  conclu- 
sions with  reference  to  causes  of  fire,  and  flre-preventlon 
methods  for  Minnesota. 

IfXW  aUBAL  TIME  nCHTlNO  EmJlPMSMT  Hfl.lHH 

One  conclusion  drawn  Is  that  in  the  rural  areas  of  Minne- 
sota, especially  In  towns  of  2,000  or  less,  there  Is  a  dangerous 
scarcity  of  fire  equipment.  In  the  concentrated  centers  of 
population  in  the  State  there  has  been  also  a  concentration 
of  fire  equipment,  due  to  the  requirements  of  the  companies 
which  write  fire  insurance.  But  out  In  the  rural  areas  of 
Minnesota  where  the  small  towns  dot  the  landscape,  every  5, 
10,  or  15  miles,  there  are  no  combination  trucks  or  powered 
pumpers.  Rather,  one  finds  hand-drawn  hose  reels,  small 
chemical  tanks  cradled  in  gigs  with  high  wheels;  old,  rebuilt 
passenger  automobile  apparatus  made  over  into  fire  trucks, 
manned  by  volunteer  firemen  who  know  they  need  better 
equipment  and  desire  It  keenly,  but  who  are  unable  to  impress 
upon  officials  the  need  of  modernizing  their  fire  departments. 
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mw  ms-noHTiifO  ■ofumciirT  zk  MxmrzAroua 


In  Minneapolis,  St.  Paul,  and  Duluth,  and  the  smaller 
cities  of  Minnesota,  modem  fire  chiefs  get  the  equipment 
they  desire  from  tiieir  city  officials  because  the  city  officials 
have  been  shown  that  the  best  way  to  prevent  fires  is  to  knock 
the  fires  down  before  they  reach  a  good  start,  or  better  still, 
by  fire-prevention  programs  eliminate  the  causes  of  fires. 

The  net  resiilt  is  that  Minneapolis  has  purchased  a  string 
of  new  quads  of  the  finest  type  and  will  scrap  the  passenger - 
automobile  equipment  of  a  former  day.  St.  Paul  also  is  get- 
ting off  the  chemical  standard,  as  Is  Duluth.  The  same  is 
true  of  Winona.  Rochester,  St.  Cloud,  THrginla,  Crookston, 
Moorhead,  Willmar,  New  Ulm,  Mankato,  and  a  complement 
of  other  cities  too  niunerous  to  mention;  but  all  above  the 
classification  (rf  the  extreme  minimum  of  2,500.  The  problem 
commences  with  the  smaller  communities  of  Minnesota. 

The  "blind  spot"  In  Minnesota  fire  equipment  Is  in  the 
villages  and  the  smaller  cities  of  the  State,  that  group  of 
municipal  subdivisions  whix:h  might  be  roughly  called  the 
rural  areas.  Once  the  problem  was  recognized  by  the  fire 
marshal,  the  question  then  became  how  best  to  place  the 
problem  before  the  rural  communities  and  recommend  a 
solution. 

w.  p.  A,  ram  prkvuition  project  in  iciknbsota 

The  first  thing  t2iat  the  State  fire  marshal  did  was  to 
accimiulate  the  facts  regarding  the  problem.  The  department 
made  application  for  a  fire  marshal  work  project,  no,  702, 
which  project,  since  November  1935,  has,  by  questionnaire 
and  analysis  made  a  complete  survey  of  all  fire  equipment  in 
Minnesota.  The  survey  disclosed  exactly  what  was  apparent 
to  the  casual  observer.  Officials  of  villages  and  smaller  cities 
were  approached  through  the  work  of  the  deputies  of  the 
department,  with  the  idea  in  mind  of  educating  the  virtually 
unprotected  communities  to  put  in  a  substantial  piece  of 
motorized  apparatus. 

The  uniform  response  of  the  small  fire  departments  was 

that  they  knew  their  equipment  was  obsolete  and  of  little 

use  to  stop  a  confiagration,  but  that  the  opposition  came  from 

mimlcipal  officials  who  were  up  against  the  question  of 

finance. 

COLO  wuixm  nrcazAssD  root  oANoa 

The  Department  coasted  along  on  this  Informal  campaign 
the  better  pcut  of  the  summer  and  fall  of  1935.  but  in  the  win- 
ter of  1935  and  1936  Mother  Nature  brought  us  the  coldest 
winter  on  record  and  thereby  dramatized  the  fire  demon  and 
gave  him  free  play  in  his  destructive  work  through  a  com- 
bination of  deep  snows  and  extremely  low  temperature. 

It  was  impossible  for  volunteer  fire  departments  to  pull 
hand-drawn  equipment  through  the  heavy  snow  and  cold  or 
to  buck  snowdrifts  out  into  the  countryside  with  light  pas- 
senger automobile  equipment  to  fight  farm  fires.  In  fact, 
when  a  crisis  was  caused  by  natural  elements,  fire  reaped 
havoc  in  the  smaller  communities  and  rural  districts  of  the 
State  of  Minnesota.  Farms  and  towns  were  isolated  for  long 
poiods,  and  rural  Minnesota  came  to  realize  that  a  modem 
program  of  warfare  against  fires  was  Just  as  necessary  in 
the  country  as  In  the  city.  The  "coasting  campaign"  of  the 
simuner  and  fall  of  1935  had  made  little  Impression  until  the 
things  that  had  been  said  during  that  campaign  were  proved 
to  be  true. 

Approximately  twoscore  people  lost  their  lives  In  the 
rural-area  fires  during  the  extreme  cold  wave  of  January 
and  February,  and  out  In  rural  Minnesota  there  were 
over  a  h\mdred  fires  with  losses  of  $5,000  or  over,  up 
to  and  including  the  New  Uhn  tragedy  of  a  quarter  of  a 
mHUon. 

K-riUHTUfa  pulh  aotocatxd 


With  the  break-up  of  the  winter  It  was  apparent  to  the 
fire  marshal  of  Minnesota,  and  to  Insurance  Commissioner 
Frank  Yetka,  who  is  State  fire  marshal,  ex  officio,  that  the 
time  had  cc»ne  to  strike  out  on  a  program  and  seU  every  town 
in  Minnesota  on  the  idea  of  buying  modem  fire  apparatus  of 
substantial  design  to  protect  the  municipalities. 


Included  In  the  program  was  a  plan  of  cooperation  between 
the  surrounding  farm  areas  and  the  municipalities  to  buy  a 
piece  of  fire  apparatus,  subscribed  and  paid  for  by  the  sur- 
rounding rural  districts.  This  apparatus  would  be  placed  in 
the  municipality,  stored  and  manned  by  the  municipality,  for 
the  fighting  of  countryside  fires,  bearing  in  mind  also  that  tlie 
farm  fire  truck  would  be  a  splendid  piece  of  auxiliary  appara- 
tus to  be  used  with  the  major  piece  of  town  apparatus  which 
was  designed  to  meet  specifications  for  the  municipality. 

RUHAi.    COOPEaATIVE    mUE    EQUIPMENT    LAW    OF    MINNKSOTA 

The  Minnesota  fire  marshal  then  brought  into  use  a  law 
passed  by  the  legislature  of  1927,  which  we  call  the  "rural 
cooperative  fire  equipment  law",  the  citation  of  which  is 
Mason's  1927  Laws,  section  1027,  subsection  1.  ad  sequitur. 
This  law  grants  power  to  the  town  boards  of  townships,  which 
is  the  rural  subdivision  of  government,  to  assess  again-st  the 
benefited  properties  in  the  township  the  cost  of  fire  apparatus 
and  equipment  to  be  used  for  fighting  fires  upon  the  farmus 
which  are  the  benefited  property.  In  addition,  this  law  gives 
the  town  board  the  power,  after  procuring  authorization  of 
the  town  meeting,  to  Join  together  with  other  townships  and 
adjacent  municipalities  to  work  out  a  common  fire-fighting 
program. 

Basing  a  campaign  upon  this  statute,  the  State  Are  marshal 
met  with  the  Milan  fire  department  and  officials  of  sur- 
rounding townships,  and  a  program  was  worked  out  there  to 
have  these  surrounding  townships  subscribe  and  pay  for  a 
piece  of  fire  apparatus  to  be  stored  at  Milan,  in  their  fire 
house,  and  to  be  manned  by  members  of  the  Milan  fire  depart- 
ment. This  truck  was  to  be  used  for  fighting  farm  fires  In 
the  area  near  and  adjacent  to  Milan,  Minn. 

Similar  meetings  have  been  held  at  Melrose,  Jordan,  New 
Prague,  and  other  towns  in  Minnesota.  As  a  result  there  is 
rather  a  unified  movement  started  in  the  State  among  scores 
of  towns  at  the  present  time  to  buy  equipment  based  upon 
cooperative  effort. 

COOPK&ATIVK    ITCTCTAL    IKSTTSANCX    COMPANIES    HXLP 

The  success  of  the  plan  Is  now  but  a  question  of  time. 
Through  the  cooperation  of  news  gathering  organizations, 
farm  publications  and  rural  newspapers  the  plan  has  been 
placed  before  the  people  of  Minnesota,  and  the  response  has 
been  both  overwhelming  and  astounding. 

The  "Gordian  Knot"  of  financing  seems  to  have  been  cut, 
because  the  question  of  upkeep  and  maintenance,  which  was  at 
first  a  difficult  one,  has  l)een  solved.  The  township  mutual  in- 
surance companies,  of  which  there  are  168  in  Minnesota,  are 
eager  and  willing  to  contract  with  the  municipality  In  which 
the  apparatus  is  stored  for  fire-fighting  service  on  the  farms 
of  their  assureds.  This  income  from  the  township  farm  mu- 
tuals  Is  sufficient  to  purchase  the  gasoline  and  other  inci- 
dentals required  for  tiie  maintenance  of  fire  apparatus  and 
equipment,  and  replacement  of  such  details  as  hose,  ropes, 
etc.,  at  proper  times. 

KEW  rnLC-riCHTTNG  APPAKATUS  EBCOMMENDED 

If  this  problem  works  Itself  out  logically  it  will  mean  the 
addition  of  not  less  than  500  pieces  of  farm  fire-flghtlng 
apparatus  in  Minnesota,  and  the  fire  marshal  is  recommend- 
ing it  strongly  in  every  mtmlclpallty  into  which  they  go.  He 
believes  it  is  not  good  firemanship  for  a  mimicipality  having 
only  one  piece  of  fire  apparatus  to  take  that  piece  of  appara- 
tus out  of  town  or  to  another  town  and  leave  their  own  com- 
munity improtected.  Even  though  the  apparatus  is  gone 
only  for  1  or  2  hours,  that  may  be  the  time  when  a  fire  will 
break  out  in  the  home  town,  and  wipe  It  out. 

But  when  the  municipality  can  cooperate  with  the  surround- 
ing countryside  through  the  township  structure,  be  there 
four,  five,  or  six  of  them,  in  a  mutual  fire  protection  arrange- 
ment, there  is  a  solution  of  a  difficult  problem  where  nobody 
can  be  the  loser  and  everyone  gains.  The  farmer  gets  pro- 
tection, and  so  does  the  municipality  In  charge  of  the  appa- 
ratus. The  municipality  furnishing  fire-fighting  apparatus 
for  the  rural  districts  gets  the  good  will  of  the  countrjrside, 
and  when  they  get  the  good  will  of  the  countryside  they  also 
get  its  business. 
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PAXM  nUK-nCHTING  APPABATTTS  INTXPTNSIVK 

A  very  adequate  piece  of  farm  fire-fighting  apparatus  can 
be  purchased  on  the  open  market  for  about  $3,000.  To 
arrive  at  the  average  cost  per  family,  divide  $3,000  by  625, 
the  average  number  of  farms  benefited.  This  gives  the  low 
cost  of  $4.80  per  family.  The  farmer  need  make  this  invest- 
ment only  about  once  in  20  years. 

rAXMXXS    AND    COOPERATTVX    ITSX    FIGHTTNC 

The  farmers  are  Just  as  enthusiastic  as  the  volunteer  fire- 
men who  anticipate  the  arrival  of  a  new,  shiny  piece  of  motor 
apparatus  to  take  its  place  in  the  municipal  fire  department. 

Important  is  the  question  of  appropriation  of  sufficient 
money  by  the  town  boards  for  winter  snow  removal  in  order 
to  keep  the  country  roads  open  so  that  this  apparatus  can  be 
moved  about.  This  detail  of  the  publicity  program  through 
the  State  press  and  farm  papers  remains  to  be  handled,  but 
it  is  of  the  same  nature  as  the  communications  problem — to 
get  the  farm  apparatus  to  the  fire  the  mimicipsiJlty  storing 
the  equipment  must  know  of  the  fire.  The  quickest  way  is  by 
telephone.  Many  farmers,  although  they  produce  a  large 
percentage  of  the  Nation's  wealth,  have  no  telephones.  In 
such  cases,  the  fire  marshal  recommends  that  one  of  each 
four  farmers  install  the  telephone  and  spread  the  cost  for  it 
among  each  other.  The  average  farm  of  80  or  160  acres 
would  be  one-quarter  of  a  mile,  which  distance  can  be 
covered  in  a  few  minutes  by  some  member  of  the  family  to 
put  a  call  in  for  the  fire  apparatus. 

RXCOMMXNSED    KT7SAL    APPAKATUS 

A  real  farm  fire-fighting  apparatus  carries  its  own  water 
in  case  there  is  no  cistern,  well,  pond,  or  stream  on  the  farm. 
The  equipment  can  negotiate  heavy  going,  and  can  throw 
an  adequate  stream  of  water  for  at  least  15  minutes  before 
it  is  necessary  to  refill  the  320-gsdlon  tank  either  by  hand 
or  by  hard  suctiwi.  The  fire  marshal  recommends  the 
following  equipment  for  farm  and  rural  fire  fighting: 

Motor,  75  horse-power:  SOO-gaUoa  pump,  wheel  base,  160  inches; 
one  32&-gallon  water  tank;  one  booster  pump;  150  feet  of  1-inch 
hose  connected  directly  to  booster  pump;  hose  body  with  a  capa- 
city of  1.000  feet  of  2>4-lnch  hoae  and  500  feet  of  IVi-lnch  hose; 
one  1-lnch  nozzle;  one  wye  from  2»4-lnch  hose  to  connect  two  114- 
Inch  hose;  two  ll^-Lncb  shutoff  noszles;  45  feet  of  2 1^ -inch  suction 
hose  In  three  sections;  one  5-gallon  pump  can;  two  portable  elec- 
tric lanterns;  one  25-foot  extension  ladder;  one  hose  reeler;  three 
baled-hay  hooks;  one  short  cellar  pipe;  one  roll  of  roof  paper, 
nails,  and  hammers;  one  sprinkler  head  shutoff;  spanner  belt  and 
spanners  for  each  man;  one  1-inch  nozzle;  one  IVi-lnch  nozzle; 
two  hydrant  wrenches;  one  hydrant  gate,  reduced  to  21/2 -Inches; 
one  debris  fork;  one  flashlight;  one  large  hcx-se  blanket  for  use 
in  first  aid  or  wrapping  anyone  who  might  be  burned  or  killed 
in  lire. 

CABKLKSSNCSS  IS  WOEST  ENZICT 

Methods  of  controlling  fires  once  they  have  started  have 
been  studied  and  developed  by  agencies  of  State  and  Federal 
Governments,  and  by  private  institutions.  Remarkable 
progress  has  been  made  In  this  field.  The  outstanding  con- 
clusion of  everyone  who  studies  the  subject  of  fire  control  and 
fire  prevention  is  that  carelessness  is  to  blame  for  most  fires. 
Estimates  of  the  percentage  of  fires  caused  by  carelessness 
run  from  60  to  90  percent. 

Our  program  of  fire  prevention  should  be  concentrated 
on  the  conservation  of  our  trees,  the  use  of  proper  construc- 
tion materials,  and  fire-fighting  apparatus,  and,  most  of  all, 
upon  carelessness. 

I  AM  CAKELCSSKESS 

I  am  more  deadly  than  ballets,  and  I  have  wrecked  more  homes 
than  the  mightiest  of  siege  guns. 

I  steal  In  the  United  States  alone  over  $300,000,000  each  year. 

I  spare  no  one  and  find  my  victims  among  the  rich  and  poor 
alike,  the  young  and  old,  the  strong  and  the  weak;  widows  and 
orphans  know  me. 

I  massacre  thousands  upon  thousands  of  wage  eamens  in  a  year. 

I  lurk  in  unseen  places  and  do  most  of  my  work  sUently.  You 
are  warned  against  me,  but  you  heed  not. 

I  am  relentless.  I  am  everywhere;  In  the  home,  on  the  street, 
in  the  factory,  at  railroad  crossings,  axid  on  the  aea. 

I  bring  sickneas,  degradation,  and  death,  and  yet  few  seek  to 
avoid  me. 

I  destroy,  crush,  and  maim;  I  give  nothing,  but  take  all. 

I  am  yoiu-  worst  enemy. 

I  am  Carelessness.^ — (Boj  K.  Uoulton.  Grand  Baplds,  (Mich.) 
News.) 


Appendix  A 
Comparative  monthly  loss  estimates,  1933.  1934,  end  1935 

(National  Fire  Protection  Association) 


January 

February 

March 

April -- — 

May 

June 

July.- 

Aui;ust 

Septemtwr 

October 

November . 

December 

Total  12  months 

Adjusted  loss  figures  (released  later  in 
year) — — 


1033 


S35.  M7,  565 
3C.  661.48! 
35.321,248 
27, 825,  970 
24,338.714 
21.  578,  609 
20, 004.  049 
23,636,505 
20.447,571 
21, 405, 382 
22.4.S4.200 
27, 626. 430 


1884 


r28.0OZ583 
11.443.484 
31.312,350 
22.,  028, 943 
2.\271,45e 
2a  005.  092 
19,  484,  027 
19.613,146 
16,  343, 870 
18.236.272 
20.114.346 
23,895.879 


316. 807, 733 


271,453,189 


275.652.060 


26%M8,123 


1S35 


$23,430,504 
25,0SI.025 
34, 942.  703 
23.  2fi7.  »2t» 
21.23«,2as 
la  499.  005 
19,293.619 
IS.  137.  000 
16,541,882 
19.786,871 
aa  871,  5H4 
27,969,288 


388,150.045 


It  may  be  noted  that  the  final  adjustment  loss  fixtures  (or  both  1933  and  1934  are  less 
than  the  preliminary  loss  figures  for  those  years.  It  may  fairly  be  assumed,  therefore, 
that  the  adjusted  loss  figure  for  1935  may  also  be  lower  than  the  preliminary  estimate, 

Apfeitdix  B 

[National   Fire   Protection   Association] 

AGGREQATX  LOSS  FOS   20    TKABS  EXCEEDS   $8,000,000,000 

The  1935  Are  loss  brings  the  total  direct  Are  waste  of  the 
United  States  during  the  past  20  years  up  to  $8,413,980,536.  an 
annual  average  of  approximately  $430,000,000.  The  foUowlng  table 
gives  the  annual  fire  losses  since  1916: 

1916 $258.  377.  952 

1917 289,  535,  060 

1918 353, 878,  876 

1919 320,  540,  399 

1920 447.  886.  677 

1921 495,  406.  012 

1922 606.  641,  001 

1923 535,  372,  782 

1924 549,  062.  124 

1925 559, 418,  184 

1926 561, 980,  751 

1927 472. 933,  969 

1928 464,  607.  102 

1929 459. 445,  778 

1930 501, 980,  624 

1931 451, 643.  866 

1932 406,  885.  959 

1933 271. 453,  189 

1934 262,848,  122 

1935  (estimated) 265,190,657 

Appendix  C 
Causes  of  loss  of  life 
[From  N.  F.  P.  A.  quarterly,  April  1 


Causes  of  loss  of  life 


Airplane  fires 

Airplane  crashed  on  house 

Automobile,  bus,  truck,  and  tractor  fires- 

Automobile  gasoline  and  oil  tank  trucks.. 

Boat  and  ship  fires: 

Motorboat  and  yacht  explosions  and 

fires- 

Escaping  from  Iwat  fire,  drowned 

Bhip  fires  (see  also  flammable  liquids, 
gasoline  tank  vessels) 

Chemicals  and  explosives: 

Blasting    p>owder,     dynamite,   and 

dsmamite  capw 

Fireworks  factories- 

Manufacturing  of  explosives 

Nitrocellulose  materials 

Nitroglycerine  at  oil  well 

Miscellaneous  chemicals 

Children  alone  in  house 

Children  and  matches _ 

Clothing  ignited: 

Bonfire,  campflre,  rubbish  fires 

Candle  or  torch. 

Electrical  appliances  and  beaters 

Fireplace  or  open  grate 

Furnaces,  stoves,  and  beaters 

Oas  heaters 

Matches... 

Oil  stove,  lamp,  and  heaters 

Smoking  (see  also  smoking  in  bed) 

Miscellaneous,  clothing  ignited 

No  data,  clothing  ignited 

Dust  explosions 

Electrical  bums 

Entering  or  reentering  burning    build- 
ings  

Sscspisg  trom  fire — Jumped  or  fell 


Men 

Women 

Chil- 
dren 

No 

duta 

Total 

323 

28 

6 

0 

357 

8 

4 

6 

0 

IS 

287 

86 

36 

10 

3V9 

23 

0 

3 

0 

26 

21 

2 

1 

0 

24 

21 

3 

7 

0 

31 

90 

44 

6 

0 

140 

21 

1 

6 

0 

2a 

12 

7 

4 

0 

23 

31 

2 

1 

0 

34 

n 

6 

3 

1 

21 

7 

3 

0 

0 

10 

7 

0 

0 

0 

t 

0 

0 

149 

0 

149 

0 

0 

130 

0 

13U 

17 

12 

49 

0 

7s 

3 

5 

2 

0 

in 

6 

11 

10 

0 

27 

7 

23 

18 

0 

4S 

21 

112 

36 

0 

lOU 

3 

4 

6 

0 

12 

2 

9 

1 

0 

12 

9 

20 

13 

0 

42 

7 

2 

0 

0 

9 

16 

5 

7 

0 

27 

5 

10 

6 

0 

20 

30 

1 

0 

0 

H) 

4 

0 

1 

0 

r_ 

45 

31 

13 

0 

KO 

23 

8 

4 

0 

.4 

r\n€\f^ 
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June  3 


Causes  0/  loss  of  Ufe — Continued 


Causes  o(  Ices  oflito 


EipJoskuis  (misceUaaeoosV. 

Acetylene  plant  nr  tank 

City  g«s    inchadini;  appliances) 

ElectrioU  tr«nsfonn«T?  or  switches.. 

0«8  well  (natiiral  gas) 

Gas  works 

Huase.  soyb«an,prooe&ar>« 

nikat  stills 

Incendiary — -- 

IndiBtnal     •xpIo«lons     (miscel- 

laiMous) 

MLwaUanaoos 
Unknown 

Fire  flcbttos 

Fireworks 

Flaiiiniable  liqalds  and  vapors : 

Ateobol  expteawBoand  fixes 

"Empty"  tanks  (weldinti.  childrtm 

playins  with,  ate.) 

Flammable    liquida    on    dolhing— 

open  flame 

Qaaoline  (tetributtnx  statkna 

OMoiine  ftores  or  lamps.. 


Men 


Womeni 


Oaaollne  tank  vesaels  and  barges 

Gasoline  torches 

Heatins  flammable  liqiuds  on  stoves. 
Homedry  deuxti 
OLher  dranins  with  caao 

Ofl-turoace  exploBkm 

OQHreflnery  expioaion 

Ofl  storeo,  lampa,  and  lanteraa 

OU  welL 


Btartiof  fires  wlt^  kbsoUi 

Starting  ftres  with  keroeene 

Mlaoeliaaeaas  cuoline  fires  and  ex- 
plosions 

MiaoeUaneoas  (other  than  gasoline) .. 

No  data  as  to  flammable  tiqnld  in- 

Tolved 

Forest  flres  (Inchidiiiii  fire  flghtiiiK) 

Mine  flres  and  esploaiona 

Mouon  pictore  fllm  ignited 

Overoome  by  smoke— suffocation 

Overexertion,  shock,  or  excitement 

Railroad  flres 

lieopome  to  alanas 

Bmokinc  in  bed 

IVappea  in  bominc  builJintS 

Trapped  starting  Incendiary  Are 

Misceilaneoai  known  causes 

No  data 

Total 


5 

63 

7 

e 

17 
13 

18 

e 

32 

29 

12 

166 

10 


5 

11 

12 

77 

6 

4 

17 

6 

4 

50 

U 

23 

23 

02 

123 
23 

3 

62 

6 
110 
4? 
57 
01 
80 
645 

i 

21 
10 


Chil- 
dren 


No 
diita 


Tot.iI 


0 
30 
0 
0 
0 
0 
4 
12 

1 

10 
6 
6 
1 


a 

0 

18 
0 
0 
5 

71 
2 
0 
2 

47 
0 

23 
102 

S3 
6 

1 

1 
0 
6 
79 
M 
0 
4 

28 
334 

n 

0 
22 


1 

U 
1 
0 
0 
0 
2 
3 

0 
fi 
0 

0 

17 


0 

r 

0 
2 
8 

14 
3 
0 
1 

37 
0 

43 
131 

49 
13 

0 
4 

0 

13 

73 

0 

3 

2 

0 

712 

0 

5 

18 


0 
0 
6 
0 
0 
0 
0 
0 
0 
0 
0 
0 
2 
0 

0 

I 

0 

0 
0 
0 
9 
0 
0 
0 
0 
14 
0 
0 
0 


ATTTrrDTX  E 

Comparison  of  fires  on  national  forests,  calendar  years   1034.  131 
and  5-year  average.  1930-34 

[From  Report  of  ihe  f'hief  of  the  Forest  Service,  1935.  p.  n] 


fi 

107 

8 

0 

17 

13 

34 

24 

30 
48 
20 

172 

29 

10 


10 
11 
63 
77 
7 
17 

102 

U 

4 

59 

119 
23 
91 

206 

206 
43 

3 

67 

465 

26 

2n 

70 

60 

97 

106 

1,750 

■T 
1 

2B 
SO 


Item 


Fires 


Vtrcvr.Uige  <'(  li  t.U 


1934 


Avcr- 
1933  V.     '     191* 

i<jeu-:H 


Aver- 

1933  app. 


ri3» 


Burns  of  n2.'>  acre  or  less 1  6,1:23 

Burns  of  between  0.25ancl  10 

acre?  -  -   -       1  8.139 

Bums  of  10  acree  and  over.— J  1.  7u9 

Total 

Causer 

Rsilmad? 

Li&htning - 

Inoeiidiarism 

Debris  burning- . 

Lumbering 

Camp  ares 

Pinokers   . 

MisoBllaneouB 

Total 


.V«  m  hrr '  .V»  mbrr'  S'umt>er 


Calendar  year 


1934 

1933 

5-ye«r  average.  1930-34. 


Total  area  of 

national  forest 

land  bum«d 

ov« 


Acrt$ 
&65.309 
132.  147 
346,  2r 


Total  daniage 

of  naLion:U 
brest  land 
burned  user 


Ti^t:il  onst  "f 

fik:(.f.n*r  fires. 

eii  iLL-iive  of 

tune  iif 
fiiresi  uflii'ers 


Arra 
i,  720.  3(vi 
324.  7V 
1,322,92:.' 


1U!7\543 
I  TV..  '..TJ 

2.ocy,9»i 


a.,527        1.119        1,734 


48 


6.S2 


ApPDraa.  D 

nre  losses  in  the  United  States,  by  cause.  1932  and  1933 

[From  Acddent  Facts,  1935,  Natiooal  Safety  Council] 


Caoses 


Matches— amoklnx — _ 

Defective  chlmaeyi  and  fltiee 

Inevndiariam — 

Btoves,  rnmaoBB,  tioilan.  and  their  pipes 

Eleruidty.  mlsuaaof 

Bpontaneotu  oombontloa -. 

Rpnrk.i  mi  tmK --- 

T'fitrol*am  and  tu  produrU 

Ltuhtnitic  . -- 

Mot  MhM  and  omIh'  apm  fifw — 

ffii*  ttmn  nmttlnmf 

OpmniHhU 

fl|«rk*  frnm  mmNMInti. 
tfhniim  tii  hiti  amm,  tm.  wm,  suf^mH.  tie 
••,  tmHtni  aM  ttMMd ~ 


1333 


Ml«*lbM««Mt«  kiMWU  AMMM 

LbJnMHin 


#««4r«w##"  *  mmMmmma  9m9^  * 


»m  tmm»»*9»»^*'"  ' 


r  WW  wm WW  »r  w  r  »p» ' *  f 


Total 

X/'t.  to  eovar  unraf«ort*d  Iokki. 


Orand 


t23,8!«.249 
W,7W1.7B1 
17.  fi39.  122 
14. 333.  427 
11.883.  l.'>4 
9.  904.  MO 
9,  452.  5W 

9,zr:.ni 

ft.  4«).  2M 
4, 0(73.  fM 
S,  2i«.  nif) 
2,304,fl;it 

t,  9M.  <sn 

K40H.  <» 

1. '«<,'«» 

i,  f/m,  wi 

VIA,  ii* 

44,  M4 
J.  611,  Til 

»,  27*.  mi 

IA3.  i'Jik,  'A3 

3JU,  6li7,  (Ml 
MX  171,  Ull 

400.  Ue.  564 


1933 


t14. 139.  000 
14. 155,  5rt7 
a9aC372 
9.761.068 
7,919,775 
7,301,11W 
7.2M,3«I 
«,S<»2.77: 
4,  4.Vi.  MM 
3. 90A.  <rM 

i,n\,tm 

l.MI.OM 

X.'tm.ui 
I,  irx  VA 

1,  I »»,  'H« 

m>  r;\ 

i*t. '^ri 
1,  iiu,  01^ 

\A,  tM,  7tfft 
101,  MTU,  JltH 

217,  lfi2.  V.l 
M.2U0,'U8 


ri.4S3.  1H9 


1  Loasea  due  to  spreading  tires  originating  from  various  causes. 
Source:  Actuarial  Buretiu  of  ibe  Nauonal  Board  ol  Kire  Uoderwnters. 


1  11.040  507  of  thia  aroonnt  were  Emergency  Conservation  Work>-  fjin^ls. 
«  $5«3.5J2  of  this  amount  wore  Emergency  Canser\  atuin  W  orkj  fujida. 

RECORD    or    THE    ROOSEVELT    ADMINISTRATION 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  insert  therewith  an  address 
delivered  by  my  collea^e  [Mr.  Raybxtrn]  before  the  Slate 
Democratic  Convention  of  Texas. 

■nie  SPEAKER.    Is  there  objection? 

There  was  no  objectiorL 

Mr.  THOMASON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  speech  of 
Hon.  Sam  Raybum  accepting  the  temiwrary  chairmanship 
of  the  Democratic  State  conventiwi  at  San  Antomo,  Tex., 
May  26.  1936: 

Mr  fThaJrmAn  and  members  erf  the  convenUcxi,  my  fellow  citizens. 
I  thank  you  from  the  bottom  of  my  heart  for  the  signal  honor 
that  you  have  conferred  upon  me.  At  no  tlm«  in  my  Ufe  would  I 
have  deemed  It  a  higher  prlvUefl^e  to  have  come  belon  a  convention 
at  Texas  DemocraU  than  now.  because  I  come  to  you  not  with 
apology  but  a»  a  repreaenUtlve  c4  a  proud.  mlllt4tnt,  and  victorious 
Democracy.  From  every  ntde  and  from  every  eectlon  come  bright 
ret>ort«  of  our  proapecte  In  the  oomlng  election. 

^ThfTa  have  been  many  erieei  In  tlie  hlntory  of  our  oountry  We 
have  ha«l  warn,  we  have  had  depreeelone,  we  b*d  a  War  between  the 
WfUm  when  the  llghtninn  ot  eectlonal  aAt««onMn  thre»t«D#^  \n 
fhatter  thie  fnktity  fU^rtibJlc,  We  had  the  pmn\«  of  1»I7»,  <tl  !«>;», 
•fiil  m  t»t4  Ut  IfftN  ihe  earth  wm  e«allowe4  tip  tn  itie  creat^et  ret«n 
at  mmdntm  It  had  ever  Utttfwn.  when  tdeale  were  ahattereu  aod 
hearte  were  mftde  i»»«k  lu  my  ttpinum,  the  «i«»t  •enwua,  lar- 
rmmftntut.  »^^4  (UuHlfr"*tn  utuum  that  evwr  threatetied  ihu  rininirj 
were  the  Y»un  tr'tm  l»VO  unnt  IkUrctj  4  JVUI  U^*r«  fM-t""  >»»''  •"•'' 
the  faith  at  ttytr  ehlldhoud  in  Koveromenu  and  In  men  tuui  haU 
done  it  to  such  an  eKttfnt  that  »e  etood  upon  the  verve  of  duiieUT. 
After  March  4,  l»'Ja,  the  mlet  ttetfan  to  clear  and  small  ray*  of  aun- 
ahiao  could  be  wen,  becauae  a  leader  had  apiye&red  upoti  thi-  fe^e.M* 
who  had  a  prop^m  and  the  courage  and  tlie  ability  to  citrry  it  out. 
Prom  the  hour  of  hl»  inauguration  the  |)c'ople  took  heart.  I  aay 
to  you  that,  In  my  opinion,  the  most  heartening  utterance  that  has 
been  delivered  In  America  slnre  the  Derlaratlun  of  Iiidpptndrmc 
feU  from  the  trenchant  pen  of  Thomas  Jefferson  was  the  inauguriU 
address  of  PranRiln  D.  Booeevelt. 
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Think  for  a  moment  of  the  situation  that  faced  this  administra- 
tion when  It  came  to  power.  The  14.000.000  people  with  hands 
willing  to  work  and  their  employment  gone.  If  these  14.000,000 
breadwinners  each  had  a  wife  and  one  chUd,  that  would  make 
42.000,000  people  who  had  no  buying  power.  Add  to  that  the 
33.000.000  on  the  farms  whose  Income  was  so  reduced  by  starva- 
tion prices  that  their  buying  power  had  been  absolutely  destroyed 
or  reducM  to  the  very  vanishing  point.  Add  these  two  classes 
together  and  you  have  75.000,000  of  our  120.000.000,  or  60  percent, 
who  could  not  buy  even  the  stem  necessities  of  life,  because  they 
had  not  the  wherewithal  to  do  It.  Is  there  any  wonder  that 
factories  were  closed,  that  business  was  stagnate,  that  consterna- 
tion faced  every  element  of  business  in  the  country  when  they 
looked  these  stem  facts  In  the  face?  Something  had  to  be  done 
and  had  to  be  done  quickly.  In  order  to  put  these  people  to 
work  and  give  them  a  buying  pxiwer,  Industry  had  to  be  revived 
and  agriculture  rehabilitated.  The  critics  said  It  wotild  cost 
money.  We  said  so  too.  It  has  cost  money,  but.  In  my  opinion. 
It  has  been  worth  It.  We  have  had  to  make  our  debt  something 
like  tlO.OOO.OOO.OOO  In  these  mere  than  3  years  to  bring  about 
recovery.  In  1917  and  1918  we  spent  and  loaned  to  foreign  coun- 
tries $26,000,000,000  In  a  period  of  20  months  that  was  all  used 
for  destruction  and  not  for  building.  It  was  necessary  I  grant 
you;  we  would  do  It  again.  But  to  take  $10,000,000,000  to  flght 
an  enemy  not  on  a  foreign  soU  but  at  our  own  doors  and  In  our 
own  homes  Is  also  Justified.  We  have  done  It  and  we  wotild 
do  it  again.  You  hear  the  hue  and  cry  of  the  opposition  that 
our  public  debt  Is  so  big  that  it  can  never  be  paid  and  yet  we 
owe  only  a  few  bUllons  more  than  we  owed  at  the  end  of  the 
World  War. 

In  the  spring  of  1933  the  great  bankers  and  great  businessmen 
came  down  to  Washington  and  said,  "Mr.  President,  something  mtist 
be  done."  They  cotild  see  their  great  banks  and  their  great  btisl- 
nesses  trembling  on  the  verge  of  ruin  and  the  happiness  and 
prosperity  of  themselves  and  their  families  and  the  whole  country 
going  glimmering.  The  President  said.  "Of  course  something  must 
be  done,  and  that  something  is  going  to  cost  money",  and  he  asked 
them,  as  he  stated  In  his  Atlanta  speech  last  fall,  how  much  money 
could  this  country  owe  and  Its  economic  and  financial  structure 
remain  safe.  They  said,  "Mr.  President,  this  country  could  safely 
owe  $50,000,000,000."  They  were  in  distress  then.  They  have  recov- 
ered, many  of  them  completely  and  all  to  a  very  large  extent,  under 
the  wise  laws  of  this  administration.  They  are  out  of  distress  and 
are  joining  a  desperate  opposition  In  the  hue  and  cry  that  we  can- 
not afford  to  owe  the  little  mc«-e  than  thirty  billion  that  we  now 
owe.  They  should  not  8t<^  this  program  of  recovery  and  they  will 
not.  We  Intend  to  go  on.  reelect  President  Roosevelt,  and  carry  on 
until  not  the  few  alone  but  the  many  are  again  upon  their  feet 
with  hope  and  faith  and  confidence  restored  and  prosperity  general. 
Let  UE  look  at  the  record  a  while,  specifically  and  in  general. 
In  1920.  during  the  last  2  years  of  WUson  administration,  the 
gross  Income  of  American  farmers  was  $13,600,000,000.  In  1932 
It  had  declined  to  $5,300,000,000,  a  difference  of  more  than 
$8,000,000,000. 

In  1935  the  proas  Income  of  the  American  farmer  had  moved  back 
up  $8,110,000,000. 

In  1932  the  ratio  of  prices  received  by  farmers  to  the  prices  paid 
by  them  for  what  they  had  to  buy  was  61  as  compared  to  100, 
in  1933  It  was  64,  in  1934  It  was  73,  and  in  1935  it  was  85. 

The  cash  Income  of  farmers  in  1933  was  $4,300,000,000.  In  1935 
It  was  approximately  $7,000,000,000. 

In  1920  the  farm  poptUation  of  the  Nation  was  31.614,000.  In 
1932  It  had.  on  account  of  bad  conditions.  faUen  to  30.585.000.  By 
1935,  because  of  improved  conditions  of  farm  life,  it  had  increaaed 
to  32.800,000. 

We  have  but  to  look  at  the  plight  of  agriculture  on  March  1, 
1933,  and  the  prices  received  then  and  the  prices  received  now  by 
the  fanner  to  eee  at  a  cUnce  what  the  agrictiltural  program  hae 
meant  to  the  fanners.  Take  a  few  examples:  Cotton,  for  ineUDce, 
on  March  1.  1933,  wae  eeJllitg  at  an  average  of  5.90  cente  per  pound 
and  on  January  1,  19M,  at  11  Jft  cente  per  pound,  an  advance  of  M 
percent  Dairy  produete,  cattle,  and  hogs  have  had  elmUar  IS' 
creaeee.  The  atefiff*  for  wW90tpotMiom  in  1M3  wm  40  fi«nU  p«f 
btiAhel  and  in  IMI,  U  orate  per  ^Mnitfl  ha%»  in  iMa  eelliflg  tor 
tn<i  C4mte  per  pmmd  M>d  tn  IMl  7  90  emttW.  Kheep  tn  1M3,  3JI 
cent*  per  prmnd  and  Is  IMI,  4  MttUt;  ffht^kem  tn  IMS,  9  mnu  pn 
iHtutui  una  in  IMf,  IS  onw,  b««f  eMUe  in  li^S,  »»6  eenU  per 
IKAiim  and  in  IMS,  S  OMiU;  butter  tn^jx  the  farm  tn  1933,  19  «mu 
per  pcrurtd  and  in  19Si,  37  <wnU, 

H'>w  wer*  the  b«nk«  ot  the  Natlisn  faring  during  this  itmef  The 
7*r<rwkur7  Uepartjnent  raeords  ahow  that  during  1030,  gg  banke 
failfd:  in  1931  there  were  367  failures;  322  in  1933;  431  in  1933; 
only  1  In  1934;  and  4  tn  1935,  Prom  November  1,  1936,  to  date 
there  have  been  no  bank  failures  In  the  United  States.  During 
1933,  43  S  suspensions  occurred  before  and  during  the  banking  hoU- 
day,  while  only  3  occtirred  during  the  remainder  of  that  year. 
In  addition,  receivers  were  appointed  to  complete  the  Uquldation 
of  250  banks  for  suspension  before  and  during  the  banking  holiday, 
and  which  were  later  reorganized  with  part  payments  to  depositors. 
In  the  five  banlcs  which  were  suspended  during  1934  and  1935 
all  depositors"  accounts  up  to  $5,000  were  insured  by  the  Federal 
Deposit  Insurance  Corporation. 

The  Emergency  Banking  Act  and  the  Glass  Banking  Act  of  1935 
were  passed.  Under  these  acts  deposits  in  national  banks  had 
reached  an  all-time  peak,  while  the  total  deposits  in  all  the  banks 


in  America  had  Increased  by  more  than  $6,000,000,000  in  the  space 
of  3  years. 

In  1929  the  commerce  of  the  United  States  with  foreign  nations 
amounted  to  $9,500,000,000.  In  1932  It  had  dropped  to  $3,100,000,- 
000.  or  a  loss  of  $6,400,000,000. 

When  Mr.  Roosevelt  entered  the  Presidency  nearly  1,000,000 
homes  In  the  towns  and  cities  of  the  country  were  on  the  verge  of 
foreclosure  and  dispossession.  Through  the  Home  Owners'  Loan 
Corporation,  which  was  established  by  Congress  at  the  request  of 
the  President,  more  than  $3,000,000,000  have  been  placed  at  the 
service  of  home  owners  throtjghout  the  Nation  for  long-term  loans 
at  a  low  rate  of  interest. 

Following  the  recommendation  of  President  Rooeevelt.  the  powers 
of  the  Reconstruction  Finance  Corporation  were  enlarged.  This 
agency  has  disbursed  more  than  $10,500,000,000  for  the  revival  of 
American  finance  and  Indtistry.  Of  this  amount.  $1,200,000,000 
was  loaned  on  farm  products  such  as  cotton,  wheat,  com,  tobacco, 
and  other  commodities,  most  of  which  has  been  repaid.  Also,  of 
this  amount,  $1,170,000,000  went  to  the  depositors  of  closed  banks: 
$670,000,000  was  loaned  to  railroculs;  $1350,000.000  was  loaned  to 
banks  and  trust  companies;  $380,000,000  was  loaned  to  mortgage- 
loan  companies:  $294,000,000  was  loaned  to  self-liqtildatlng  con- 
struction projects:  $178,000,000  went  to  agrlctilttiral  credit  com- 
panies: $832,000,000  went  to  purchase  preferred  stock  in  more  than 
4,000  banks:  $435,000,000  went  to  purchase  c^>ital  notes  and 
debentures  In  2,847  banks;  $344,000,000  went  to  ptirchase  aectirities 
from  the  PubUc  Works  Administration,  which  had  been  given  by 
local  institutions,  public  and  private. 

When  Mr.  Rooeevelt  became  President,  unemployment  existed 
to  the  incredible  flgtve  of  almost  14.000,000  persons.  During  the 
past  3  years,  imemployment  declined  from  14,000.000  to  9,000,000. 
a  reduction  of  about  40  percent.  Farm  income  in  the  past  3  years 
has  Increased  by  $3,000,000,000.  Two  million  homes  in  town  and 
country  have  been  saved  to  their  owners. 

The  value  of  securities  Issued  for  new  and  refinancing  purposes 
increased  from  $1,732,000,000  in  1932  to  $3,536,000,000  in   1935. 

The  aggregate  annual  income  of  the  American  pe<Hile  increased 
from  thirty-nine  billion  on  December  31,  1932.  to  flfty-fotir  bil- 
lion in  1935.  an  increase  of  fifteen  billion. 

The  value  of  securities  listed  on  the  New  York  Stock  Exchange 
has  increased  from  fifty-four  billion  on  December  31,  1932.  to 
eighty-six  billion  on  the  same  date  in  1936.  an  increase  of  thUty- 
two  billion  in  3  years. 

Commercial  failures  in  the  United  States  have  dropped  from 
31322  with  liabilities  of  $938,000,000  In  1932  to  12,185  with  lia- 
bilities of  $264,000,000  in  1935. 

Contracts  for  residence  construction  increased  from  $260,000,000 
in  1933  to  $550,000,000  in  1935,  and  home-bulldlng  permits  In- 
creased  from  27,000   in    1932   to   40,000    in    1936. 

The  urban-home-loan  debt  has  declined  from  $21,000,000,000  in 
1931   to  $18,000,000,000   In   1935. 

The  total  wealth  of  the  Nation  has  Increased  by  more  than 
$50,000,000,000  since  the  advent  of  the  Rooeevelt  administration. 
In  spite  of  the  false  claim  of  its  enemies  that  it  is  seeking  to 
destroy  property  and  the  profits  of  property. 

In  1932  American  industrial  production  was  63  percent  of 
normal.     In  1935  it  was  88  percent. 

In  1932  employment  in  America  was  64  pertxnt  of  normal.     In 

1935  it  was  82  percent. 

In  1932  pay  rolls  in  America  were  46  percent  of  ncMinal.  In  1935 
they  were  70  percent  of  normal. 

The  consumption  of  electricity  increased  from  leaa  than  12,- 
000.000,000  to  more  than  18,000,000,000  kilowatt-hours  from  1932 
to  1936. 

The  niunber  of  paaeengers  traveling  on  airplanes  increaaed  from 
640.000  in  1932  to  825,000  in  1936,  and  the  amount  of  freight  thus 
transported  increased  from  1,000,000  pounds  to  4.600XNX>  potmds. 

The  net  income  of  the  class  I  railroads  in  the  United  States  for 

1936  was  the  highest  since  1931,  and  the  proapecte  for  etlll  further 
advancement  are  acknowledged  on  every  hand. 

Inland  wateT'borne  comflierce  l&ereaeed  from  33^000,000  totM  In 
1933  to  67.000,000  tone  in  1996, 

llefletrsiton  ot  paMMmcer  motoroare  in«re«eed  from  aOMOOfiOO  in 
1993  to  more  than  2ij000j000  in  1999, 

fnduetriiil  pro^mntm  inorMMMd  trom  %\/f^fiO0AO0  in  1993  Vo 
more  than  ^tmo/dmfiOO  in  1999 

In  a  f#w  tH  the  prtv»ui  «mnm#retiU  ftrmn  we  fln4; 

Net  pronte  of  American  Telephone  A  Telegraph  Co,  In  1939  w«r«« 
9133,794,793,  comp«red  wtih  9111.1tf7,964  ftn  iHi. 

Telephone*  tn  the  United  State*  tncreMted  by  690AM  during  tt^ 
pa«t  3  years, 

Bethlehem  0teel  bad  a  deficit  In  1933  of  919,404,431,  while  Us 
net  profit  for  1936  was  94.391,263,  a  gain  of  ^MJOOOJOOO. 

Anaconda  Copper  had  a  deficit  in  1933  of  97,671  J946,  and  Its 
profit  for  1935  was  $11,181348. 

Montgomery  Ward  had  a  deficit  of  $6,686,000  in  1932.  while  its 
net  profit  for  1035  was  $9,161,064. 

United  States  Gypsum  had  a  profit  in  1933  of  $1,599,416,  but  its 
net  profit  in  1935  was  $3,491,000. 

United  States  Steel  Corporation  had  a  deficit  in  1932  of  $71,- 
175,705,  and  in  1935  its  net  profit  was  $1,084,917,  a  gain  of  about 
seventy-two  millions  in  the  past  3  years. 

Du  Pont  had  a  profit  of  $26,234,779  in  1932.  whUe  its  net  profit 
for  1935  was  t62,0S5fiO0,  or  a  gain  of  $35,850,221  In  the  past  3 
years. 
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The  Chrysler  CorporaUon  h«d  a  deficit  of  $11JIM.232  In  1932 
and  a  net  profit  for  1935  of  $34,975,000. 

General  Motors  had  a  profit  at  one  hundred  and  slrty-flve 
thousand  In  1933.  while  Its  net  pn^t  for  1935  was  the  tremendous 
sum  of  one  hundred  and  slxty-eeven  mUlloos. 

Johns-BCanvUle  Co.,  a  producer  of  building  materials,  had  a 
deficit  of  »2,828.026,  whUe  for  1935  Its  net  profit  was  •3,184.858. 

Deere  *  Co.,  producers  ol  farm  machinery,  had  a  deficit  In  1932 
of  »5.ie7,104,  while  for  1935  Its  net  profit  was  $8,105,000. 

From  1932  to  1935  the  profits  at  the  Sun  OH  Co.  Increased  from 
(4.000,000  to  $7,000,000. 

NaUonal  Steel  Co.'s  profits  Increased  from  $1,882,000  to  $11,- 
136.000  during  this  same  period. 

American  Wocden  advanced  from  a  deficit  of  $5,500,000  to  a 
profit  of  $2,740,000. 

In  1B32  the  WeaUnghouse  Hectrlc  Cb.  had  a  deficit  of  $8,800,000, 
while  In  1939  Its  profit  was  $8300,000,  a  gain  at  $17,400,000  in  3 
year*  und«-  Mr.  Rooseyelt. 

In  1932  the  Annour  &  Co.  corporation  had  a  deficit  of  $2,526,000, 
while  for  1035  Its  profit  was  $5,826,000. 

In  one  single  year  the  Republic  Steel  Corporation  has  "n^ns- 
formed  a  deficit  of  $3,500.00(<  In  1934  to  a  profit  of  $4.455.iKX>  m 
1935. 

These  are  a  few  of  the  examples  <rf  recovery  that  have  come  to 
the  farming  and  all  indtistry  since  the  Roosevelt  administration 
came  Into  power  March  4,  1933. 

Protn  1922  to  1932  there  were  Issued  by  the  corporations  of  this 
country  and  offered  to  the  public  $50,000,000,000  in  securities.  The 
Commerce  Department  of  the  Oovemment  made  an  investigation 
of  these  securities  and  gave  as  their  deliberate  opinion  that 
$35,000,000,000  were  not  worth  the  paper  upon  which  they  were 
written.  Under  this  administration  the  Securities  Act  was  passed, 
which  was  intended  to  and  has  cleared  up  this  unwholesome,  un- 
fair, and  dishonest  situatltm.  Under  that  act  no  security  can  be 
offered  to  the  public  through  the  Instrumentalities  at  the  malls, 
express,  telegrai^,  telephone,  or  radio  without  first  being  registered 
with  the  Securities  and  Bzchange  Oommlaelon  and  every  fact  and 
circimutance  surrounding  the  security  laid  before  that  Commis- 
sion. This  act  alone  will,  in  my  oplnlmx.  save  to  the  innocent 
inveetcvs  in  this  country  from  two  to  three  billiOD  annually. 

The  manipulation  on  the  great  crtock  exchanges  of  the  country 
were  In  a  great  degree  responsible  for  the  terrible  debacle  of  1929, 
when  the  value  of  stocks  and  bonds  crashed  and  business  in  gen- 
eral went  to  smash.  In  1934  we  passed  a  bill  kmown  as  the  stock- 
exchange  regulation  bill,  which  drives  manipulators  and  despera- 
does from  their  places  In  these  marts  of  trade.  This  act  was  not 
designed  to  destroy  legitimate  places  for  the  sale  and  exchange  of 
stocks  and  bonds,  but  to  make  every  man  feel  and  know  that  he. 
In  buying  and  selling  stocks  and  bonds,  was  being  dealt  with  fairly 
and  honestly.  Under  this  act  the  Securities  and  Kxchange  Com- 
mission has  the  right  to  approve  or  reject  any  prcqxMed  rule  or 
regulation  of  the  stock  exchange*  of  the  country. 

Up  untU  SO  years  ago  no  corporal^lon  under  the  law  of  any  State 
was  allowed  to  own  stock  in  another  corporation.  At  that  time 
some  States,  like  New  Jersey  and  Delaware,  went  Into  the  bxisiness 
of  chartermongerlng  and  passed  laws  to  allow  one  corporation  to 
own  stock  in  another  ccKporatlon.  In  the  years  that  toUawcd 
there  grew  up  what  is  known  as  Uie  holding  company.  A  pure 
holding  company  neither  owns  physical  property  ncv  operating 
property,  but  it  is  organized  to  own  and  deal  in  the  securities  of 
other  corporations.  These  creatures  of  our  legal  ingenuity  are 
operated  by  a  few  clever  men.  Th<!y  are  uaed  as  the  agencies  for 
disfranchising  stockholders  of  thouiaivds  at  neceaaary  and  prosper- 
ous operating  companies.  They  an;  used  to  take  the  control  and 
direction  of  these  local  cacnpanleti  away  from  those  who  built 
them  and  place  it  in  a  city  oftentimes  far  removed.  Through  the 
simple  device  of  pyramiding,  a  small  investment  by  those  In  con- 
trol of  the  top  holding  company  eroables  them  to  do  as  they  like 
with  hundreds  of  millions,  and  in  some  Instances  even  billions, 
of  other  people's  property.  In  one  system  the  pjrramldlng  goes  so 
far  as  to  pile  one  company  on  top  of  another  until  there  are  10 
corporations  In  the  pyramiding,  or  the  local  operating;  company  Is 
9  companies  removed  from  the  coqxiratlon  at  the  tq()  which  con- 
trols it,  along  with  hiindreds  of  ottiers.  In  this  particular  set-up 
an  investment  of  $1  at  the  top  enables  the  managers  of  the  top 
to  control  over  $30,000  of  book  val  je  of  the  operatlni;  companies, 
or  with  less  than  $50,000  to  control  over  a  billion  dollars  of  book 
value.  Many  of  these  holding  ccmponles  control  ])roperties  in 
many  States,  and  one  became  siKh  a  sprawling  empire  that  it 
controlled  operating  propertlee  In  S2  States  of  the  Union. 

Through  these  devices  the  holding-company  management,  with 
Investment  of  a  small  amount  of  money,  were  controlling  a  vast 
majority  of  the  whcde  electric  and  power  industry.  Ateentee  man- 
agement and  dictatorship  resulted.  We  passed  the  Utility  Hold- 
ing Company  Act  of  1935  to  free  'Jie  operating  electric  Industry 
from  these  leeches,  who  were  sucslng  the  lifeblood  out  of  the 
operating  companies  and  who  by  these  methods  were  trying  to 
concentrate  In  a  few  hands  control  of  the  wealth  of  the  coiintry. 
Millions  in  money  were  spent  by  these  peofrte  In  hiring  high-pow- 
ered lawyers  and  dissemination  of  false  propaganda  in  an  effort 
to  defeat  this  effort  to  bring  about  fair  play,  honest  dealing,  and 
common  honesty.  They  mlsrepreee  ated  and  maligne<l  practically 
every  man  prominent  in  the  labor  of  the  enactment  of  this  law. 
Every  man  who  was  for  this  sort  ol  a  bill  was  called  a  "red"  or  a 
fool,  or  both.  This  mean  and  vicious  propaganda  went  to  the 
extent  of  charging  that  the  President  of  the  United  States  was 
crazy,  as  was  developed  before  th»  Black  Lobbying  Committee. 
Three  weeks  before  the  Black  Lobaying  Committee   larought  out 


this  dirty  business  some  of  the  hirelings  of  the  utilities  in  thla 
State  were  whUpertng  this  hell -bom  lie.  My  exasperation  a$ 
things  of  this  kind  cannot  be  expressed  better  than  to  say  that 
If  the  men  who  would  circulate  this  slander  on  the  great  and 
good  man  now  In  the  White  House  were  sired  by  the  devil  and 
bom  In  hell  they  would  be  a  disgrace  to  the  country  of  their 
birth.  By  this  act  the  local  op>eratlng  utility  company  will  be  free 
from  these  monsters  in  the  fcmn  of  pyramid  holding  companies 
and  allow  hcxiest  Investment  in  local  utility  companies  to  return 
a  profit  and  the  saving  of  more  money  that  the  holding  companies 
have  been  syphoning  off  may  be  applied  to  the  reduction  of 
unconscionable  high  rates  that  the  i>eople  of  this  and  many  other 
States  have  paid. 

We  have  passed  a  rural -electrification  bill  providing  for  a  10- 
year  program,  with  an  appropriation  of  $425,000,000.  to  electrify 
the  farm  homes  of  the  country.  We  want  to  carry  on  our  pro- 
gram in  this  as  in  other  things  of  making  life  for  the  farm  man 
and  the  farm  wonxan  easier,  more  pleasant,  and  more  profitable. 
Nothing  can  come  to  the  farm  home  that  will  lift  more  of  the 
burden  from  the  back  of  the  farm  woman  than  to  have  electricity. 
To  show  you  how  little  rural  electrification  this  section  of  the 
country  t.as.  I  have  but  to  say  that  in  the  Fourth  Congressional 
Dlstr.ct,  which  I  have  had  the  honor  to  represent  for  many  years, 
there  are  30,890  farms.  There  are  only  621  farms  that  have 
electrification. 

My  friends,  I  could  stand  here  for  hours  and  tell  you  what  has 
been  done  during  this  administration  for  the  uplift  and  the 
betterment  of  this  country,  but  I  will  not  weary  your  patience. 
In  my  opinion.  Franklin  D.  Roosevelt  and  John  N.  Garner  are 
the  greatest  team  that  ever  served  in  the  high  positions  of  Presi- 
dent and  Vice  President  of  the  United  States.  Speaking  In  his 
native  State  to  his  neighbors,  his  friends,  and  those  who  love  him, 
let  me  say  that  there  was  never  a  man.  Vice  President  of  the 
United  States,  who  worked  more  intelligently  and  more  patri- 
otically with  the  President  than  has  our  beloved  fellow  citizen, 
John  N.  Gamer.  He  has  been  a  help  and  not  a  hindrance  to 
the  President.     He  has  known  his  place  and  has  kept  in  it. 

When  the  passions  and  the  prejudices  have  passed  and  Impartial 
history  of  this  period  Is  written,  Franklin  Delano  Roosevelt  will 
stand  forth  as  the  upstanding,  forward-looking  humanitarian,  and 
wise  statesman  of  the  age.  Mco-e  laws  have  been  passed  under 
his  administration  that  the  plain  citizen  could  feel  than  In  any 
other  administration  In  the  history  of  the  Republic,  He  had  and 
has  a  program  and,  let  me  repeat,  he  has  the  courage  and  the 
ability  to  carry  it  out.  After  the  darkest  period  in  American 
history  he  appeared.  Under  his  leadership  and  statesmanship  ths 
sunshine  la  breaking  through  the  clouds,  the  mists  are  clearing 
away,  and,  \inder  God.  we  will  again  live  in  a  land  where  there 
Is  fair  play,  honesty  in  dealings,  and  where  prosperity  and  peace 
will  come  to  remain  among  all  our  people. 

HAMING   CERTAIN    STREETS   IN   THE   MALL 

Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Joint  Resolution  588, 
for  the  designation  of  certain  streets  or  avenues  in  the  Mall 
as  Ohio,  Missouri.  Oklahoma,  and  Maine  Avenues. 

The  SPEAKER.    Is  there  objection? 

ITiere  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  joint  resolution. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  588 

Joint  resolution  for  the  designation  of  certain  streets  or  avenues  In 

the  MaU  as  Ohio,  Missouri,  Oklahoma,  and  Maine  Avenues 

Whereas  in  that  p<Ml;lon  of  the  Mall,  so-called,  in  the  city  of 
Washington,  D.  C,  constituting  the  approach  to  the  National 
Capitol  as  It  is  now  being  developed,  there  has  long  been  located 
Ohio,  Missouri,  and  Maine  Avenues,  named  in  honor  of  the  respec- 
tive States:  and 

Whereas  in  the  creation  of  said  Mall  carrying  out  the  plans  of  the 
United  States  Government  for  the  Improvement  of  the  National 
Capital,  the  avenues  heretofore  known  as  Ohio.  Missouri,  and  Maine 
Avenues  have  been  discontinued  and  eliminated;  and 

Whereas  the  State  of  Oklahoma  has  no  suitable  designated  avenue 
perpetuating  Its  honor  in  the  National  Capital;  and 

Whereas  there  have  been  created  In  the  Mall  four  avenues  running 
parallel  to  each  other  east  and  west  from  Union  Square  to  Four- 
teenth Street:  Therefore  be  It 

Resolved,  etc^  That  the  four  avenues  extending  east  and  west  in 
the  Mall  between  Third  Street  and  Fourteenth  Street  and  south  of 
the  National  Musetmi  and  north  of  the  Smithsonian  In5tltutlon  in 
the  National  Capital,  the  city  of  Washington.  D.  C.  shall  be  named 
as  fcHlows:  In  htwior  of  the  State  of  Missouri  the  most  southerly 
of  such  avenues  shall  be  known  as  Missouri  Avenue;  In  honor  of 
the  State  of  Maine  the  most  nOTtherly  of  such  avenues  shall  be 
known  as  Maine  Avenue;  in  honor  of  the  State  of  Oklahoma  the 
more  northerly  'A  the  two  center  avenues  shall  be  known  as  Okla- 
homa Avenue;  a  nd  In  honor  of  the  State  of  Ohio  the  more  southerly 
at  the  two  centtr  avenues  shall  be  known  as  Ohio  Avenue. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  House  joint  resolution. 

The  House  joint  resolution  was  ordered  to  be  en:;TOssed  and 
read  a  third  time,  was  read  the  third  time,  and  pa.ii>ed,  and  a 
motion  to  reconsider  laid  on  the  table. 
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EXPORT  OF  SPECIAL  COKMITTEE  IlfVESTICATTNG   MuniXlONS 

INDUSTIY 

Mr.  LAMBETH.    Mr.  Speaker.  I  offer  a  privileged  resolution 
(S,  Con.  Res.  37)  from  the  Committee  on  Printing. 
The  Clerk  read  as  follows: 

Senate  Concurrent  Resolution  37 

jeciolred  by  the  Senate  {the  Hcniae  of  Representatives  concurring). 
That  44.000  copies  of  part  3  and  subsequent  parts  of  Senate  Report 
No.  944.  submitted  to  the  Senate  pursuant  to  Senate  Resolution  206 
authorizing  the  appointment  of  a  special  committee  to  make  cer- 
tain Investigations  concerning  the  manufacture  and  sale  of  arms 
and  other  war  munitions,  be  printed  for  the  use  of  the  Senate  and 
House  of  Representatives. 

With  the  following  committee  amendment: 
In  lUie  8  strike  out  "and  the  House  of  Representatives"  and  insert 
"the   Special   Committee   on   Investigation   of   the   Munitions   In- 
dustry." 

The  SPEAKER.    Tlie  question  is  on  the  amendment. 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand  the  reading  of 
that  resolution.  It  provides  for  the  printing  of  reports  from 
the  special  committee  of  Investigation? 

Mr.  LAMBETH.  It  is  the  printing  of  the  report  of  the 
Senate  Committee  on  Munitions  Investigation. 

Mr.  SNELL.    Mow  many  copies? 

Mr.  LAMBETH.  FOrty-four  thousand.  That  is  an  un- 
usually large  number,  but  the  Members  of  both  bodies  have 
been  circularized,  and  the  requests  are  for  about  80.000.  By 
agreement  with  the  chairman  of  the  committee,  we  have 
compromised  cm  44,000. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMBETH.    I  yield. 

Mr.  BLANTON.  Under  the  amendment  none  of  the  copies 
are  for  the  use  of  the  House? 

Mr.  LAMBETH.    Oh,  yes. 

Mr.  BLANTON.    I  understood  that  was  stricken  out. 

Mr.  LAMBETH.  As  the  Senate  passed  the  bill  there  was 
no  provision  for  the  distribution  between  the  House  and  the 
Senate,  but  the  custom  has  always  been  where  these  special 
committees  make  investigations  they  have  to  handle  the  dis- 
tribution rather  than  to  put  them  in  the  folding  room.  The 
chairman  of  that  committee  has  received  a  large  number 
of  requests  from  the  House  and  Senate,  and  they  will  be 
filled  a.s  they  have  been  submitted. 

Mr.  BLANTON.     That  is  all  right. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMBETH.     I  yield. 

Mr.  RICH.  I  understood  from  the  chairman  of  the  Senate 
committee  that  the  Members  of  the  House  who  made  requests 
for  a  small  number  will  receive  them,  but  consideration  will 
be  given  to  those  who  made  requests  for  a  thousand  or  more? 

Mr.  LAMBETH.    That  is  correct. 

Mr.  THURSTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMBETH.     I  yield. 

Mr.  THURSTON.  How  many  pages  will  there  be  in  these 
reports? 

Mr.  LAMBETH.  There  are  six  separate  sections  of  the 
reports,  dealing  with  different  phases  of  the  investigation. 
I  cannot  advise  the  gentleman  as  to  the  exact  number  of 
pages. 

Mr.  THURSTON.    Hundreds  or  thousands  of  pages? 

Mr.  UiMBKTH.  Oh,  hundreds,  I  think.  This  is  the  re- 
port; not  the  hearings. 

Mr.  SABATH.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  LAMBETH.    I  yield. 

Mr.  SABATH.    What  hearings  Is  this  request  for? 

Mr.  LAMBETH.  The  hearings  of  the  Senate  Committee 
on  Munitions. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  now  recurs  upon  the  adop- 
tion of  the  Senate  concurrent  resolution. 

The  Senate  concurrent  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


The  Clerk  read  as  follows: 


Mr. 


TRAFFIC  CONDinOllS  IK  THE  DISTRICT  OF  COLUMBIA 

LAMBETH.    Mr.  Speaker,  I  offer  a  privileged  refli>- 


lution  (H.  Res.  537) ,  which  I  send  to  the  Clerk's  desk. 


House  Resolution  537 

Resolved.  That,  in  accordance  with  paragraph  S  of  section  9  of 
the  Printing  Act  approved  March  1,  1907,  the  Conunittee  cm  the 
District  of  Columbia  of  the  House  of  Representatives  be.  and  la 
hereby,  empowered  to  have  printed  1,000  additional  copies  of  the 
hearings  held  during  the  current  session  before  a  subcommittee 
appointed  by  the  chairman  of  said  conunittee  to  make  a  study 
of  and  report  its  findings  to  the  full  committee  as  to  tral&c  con- 
ditions In  the  District  of  Columbia. 

Tlie  SPEAKER.    The  question  is  on  agreeing  to  the  reso- 
lution. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

nrVESTIGATIOW   OF   COTTON    COOPERATIVES 

Mr.  LAMBETH.  Mr.  Speaker,  I  offer  a  privileged  resolu- 
tion (S.  Con.  Res.  39) ,  wiilch  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Senate  C<xicurrent  Resolution  39 

Resolved  by  the  Senate  (the  House  of  Representatives  eoneur- 
ring).  That,  in  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act  approved  March  1.  1907.  the  Committee  on  Appro- 
priations of  the  Senate  be,  and  is  hereby,  empowered  to  have 
printed  2,000  additional  copies  of  the  hearings  held  before  the  sub- 
committee of  said  cfMnmlttee  of  the  Senate  during  the  first  session 
of  the  Seventy-fotirth  Congreea,  p\irsuant  to  the  resolution  <S.  Res. 
185)  authorizing  the  Committee  on  Appropriations  to  conduct  an 
Investigation  of  the  expenditures  by  the  Federal  Govemment  for 
the  cotton  cooperatives  and  so  forth.  These  2.000  copies  are  to 
be  divided  as  follows:  1,500  copies  of  volume  no.  1  and  500  copies 
of  volume  no.  2. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMBETH.    I  yield. 

Mr.  TABER.    Will  the  gentleman  explain  this  briefly? 

Mr.  LAMBETH.  This  Is  a  resolution  passed  by  the  Senate 
for  printing  additional  copies  of  the  hearings  before  the 
Senate  Committee  on  Appropriations,  dealing  with  the  in- 
vestigation of  cotton  cooperatives.  It  provides  for  2,000 
additional  copies. 

Mr.  TABER.  Why  do  they  not  pay  that  out  of  the  con- 
tingent fund  of  the  Senate,  as  we  do  generally  on  such 
propositions? 

Mr.  LAMBETH.  I  do  not  understsmd  that  In  the  matter 
of  printing  additional  copies  of  hearings  they  have  author- 
ity to  do  that.  Under  the  Printing  Act  they  must  have 
authority  by  resolution  if  the  cost  exceeds  $500.  The  cost  of 
this  will  be  $1,088. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
current resolution. 

The  Senate  concurrent  resolution  was  agreed  to,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

GARFIELD  ARTHtm  ROSS 

Mr.  O'BRIEN.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  4079)  for  the 
relief  of  Garfield  Arthur  Ross. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Garfield  Arthur 
Ross,  of  Chicago,  111.,  the  Eum  of  »5,000  in  full  settlement  of  his 
claim  against  the  Govemment  for  personal  injuries  sustained  as  a 
result  of  subjecting  himself  to  the  required  antityphoid  serum 
Injections  during  the  spring  of  the  year  1931,  such  injections  hav- 
ing been  administered  by  a  Govemment  doctor  as  a  prerequisite 
to  his  admission  as  a  trainee  In  the  citizens'  military  training  camp 
at  Fort  Sheridan,  ni. 

With  the  following  committee  amendment: 

Page  2.  line  2,  after  the  word  "Illinois",  insert  a  colon  and  the 
following:  "Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  imlawful  for  any  agent  or  agents,  attanney  or  attorneys, 
to  exact,  ctrtlect.  withhold,  or  receive  any  sum  of  the  amovmt  ap- 
propriated In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  perscm  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  mlsdemeaaor  and 
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upon  ccmvlctlon  thereof  rtiall  l>e  llaed  ta  any  sum  not  ttceefflng 
♦  1.000." 

The  conunittee  amendment  wa«.  agreed  to. 

The  bill  as  amended  waa  ordered  to  be  engrossed  and  read 
a  third  time,  waa  read  the  third  time,  and  paased,  and  a 
motion  to  reconsider  was  laid  on  lie  table. 

WORKlOir'S  COMFIWSATION  AJTO  BKnTT  UKVUASCM  LAWS  OW 
PKOPCRTT  OF  umrXD  ST1TK8   OOVERKIOEMT 

Mr.  WELCH.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  ttit  bill  (H.  R.  12599)  to  ijro- 
vide  more  adequate  protection  to  workmen  and  laborers  on 
projects,  buildings,  constructions,  Improvements,  and  prop- 
erty wherever  situated,  belonging  to  the  United  States  of 
America,  by  granting  to  the  sevijral  States  Jurisdiction  and 
authority  to  enter  upon  and  enforce  their  State  workmen's 
compensation,  safety,  and  insurance  laws  on  all  property  and 
premises  belonging  to  the  United  States  of  America. 

The  SPEAKER.  la  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  RICH.  Reserving  the  right  to  object,  that  gives  per- 
misslon  to  the  authorities  of  a  State  to  look  after  workmen 
on  Federal  fouUdlags? 

Mr.  WELCH.  Yes.  The  specific  purpose  of  this  bill,  I 
may  say  to  the  gentleman  fron  Pennsylvania,  is  to  take  care 
of  a  situation  that  developed  In  the  construction  of  the 
Golden  Gate  Bridge.  The  bri<lge  is  on  Government  prop- 
erty cm  either  side  of  the  Golden  Gate,  and  the  Insurance 
companies  are  evading  their  responsibility  by  reason  of  this 
fact. 

Mr.  RICH.  It  gives  the  same  rights  In  the  case  of  public 
buildings  in  all  the  States  as  well. 

Mr.  WELCH.    Exactly. 

The  SPEAEXR.  Is  there  objection  to  the  consideration 
of  the  bill? 

TTiere  was  no  objection. 

The  Clork  read  the  bilL  as  follows: 

Be  tt  en«cf«d,  etc..  That  wb»taoever  eonstltttted  authority 
at  eftch  of  the  aevend  States  is  charged  with  the  enforcement 
of  and  reqtiirlng  compllancee  with  the  State  worlonen's  com- 
pensation, safety,  and  insurance  laws  of  said  States  and  with 
the  enforcement  of  and  requiring  compliance  with  the  orders, 
decisions,  and  awards  of  said  conitltuted  authority  of  said  States 
hereafter  shall  have  the  power  and  authculty  to  enter  onto  and 
upon  aU  lands  and  premises  owned  or  held  by  the  United  States 
of  America  by  deed  or  act  of  ceswlon,  by  purchase,  or  otherwise, 
which  iB  within  the  exterior  boundaries  of  any  State,  wherever 
required  or  necaasary.  to  enforce  and  require  obedience  to  the 
State  workmen's  compensation,  safety,  and  Insurance  laws,  and 
to  enforce  aiKl  require  obedienoi)  to  the  orders,  decisions,  and 
awards  of  the  constituted  authorlUes  of  the  State,  on  all  projects, 
buildings,  constructions,  Improvenents,  and  property  belonging 
to  the  nmted  States  of  America,  which  is  within  the  exterior 
boimdaries  of  any  State.  In  the  same  way  and  to  the  same  extent 
as  If  said  premises  were  under  tie  exclusive  jurisdiction  of  the 
State  within  whose  exterior  bottodarles  such  place  may  be;  and 
tbe  civil  and  erlmlnal  laws  of  the  several  States  within  whose 
exterico'  boundaries  such  place  may  be  pertaining  to  and  embracing 
the  State  workmen's  compensation,  safety,  and  Insurance  laws 
and  pertaining  to  and  embracing  the  orders,  decisions,  and 
awards  of  tbe  ooDstituted  auth<irlty  of  the  several  States  are 
hereby  extended  to  and  cover,  for  such  jurisdictional  purposes,  the 
territory  above  described  for  criminal  as  well  as  for  clvU  infractions 
thereof  and  liabfUtiee  incurred  thereunder. 

Sec.  a.  PcHT  the  purposes  set  out  in  section  1  of  this  act,  the 
United  States  oi  Aawrlca  hereby  rests  In  the  several  States  within 
vhofis  sxterior  bctindartss  such  place  may  be.  Insofar  as  the  ei>- 
forccment  of  Stats  workman's  con^iensatlon,  safety,  and  Insurance 
law*  are  affected,  the  right,  power,  and  autluMrity  aforesaid:  Pto- 
vided,  Kowev€r,  That  by  the  passage  of  tliis  act  the  United  States 
of  America  in  nowise  relinquishes  its  jurisdiction  for  any  purpose 
over  the  property  named,  with  the  exception  of  extending  to  the 
several  States  within  whose  exterior  bovmdaries  such  place  may 
be  only  the  powers  above  enumemted  relating  to  the  enforcement 
of  their  State  workmen's  compensiitlon.  safety,  and  insurance  laws 
as  herein  designated. 

The  bill  was  ordered  to  be  en^ifrossed  and  read  a  third  time, 
was  jread  the  third  time,  and  p:^issed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
COIN  AGS  or  50-cprr  pukcks  in  coMMmoRATioN  or  VEMORT  or 

THX  LATE  DR.  CHAR:USS  P.  STONICRZ 

Mr.  CROWTEIE31.  lii.  Speaker.  I  ask  unanimous  consent 
lop  the  immediate  consideration  of  the  bin  (H.  R.  12756)  to 
authorize  the  coinage  of  50-cent  pieces  In  commemoration  of 
the  memory  of  the  late  Dr.  Chartes  P.  Stelnmetc 


ThR  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  That  In  commemoration  of  the  memory  of 
the  late  Dr.  Charles  P.  Stelnmetz  there  may  be  coined  at  the  mints 
of  the  United  States  aa,000  sliver  60-oent  pieces  of  standard  Blze. 
weight,  a.n/1  fineness  of  a  special  appropriate  design  to  be  fixed  by 
the  Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  the  United  States  shaU  not  be  subject  to  the  expense 
of  making  the  models  for  master  dies  or  other  preparations  for  this 
coinage. 

Brc.  a.  Coins  shall  be  Issued  at  par,  and  only  upon  the  requert 
of  a  committee  of  not  less  than  three  persons  duly  authorized  by 
the  officers  of  the  Stelnmetz  Memorial  Committee  of  the  Schenec- 
tady Junior  Chamber  of  Oommeroe. 

Bsc.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  the  canmlttee,  dulv  authorlised  in  section  2,  and  all  proceeds 
shall  be  used  In  furtherance  of  the  commemoration  of  the  memory 
of  the  late  Dr.  Charles  P.  Stelnmetz. 

Sxc.  4.  All  laws  now  In  force  relating  to  the  subsidiary  sUver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same; 
regulating  and  guarding  the  pnooess  of  coinage;  providing  for  the 
purchase  of  material,  and  for  the  transpcartatlon,  distribution,  and 
redemption  of  the  coins;  for  the  prevention  of  debasement  or 
counterfeiting;  for  the  security  of  the  coin;  or  for  any  other  pur- 
poses, whether  said  laws  are  penal  or  otherwise,  shall,  so  far  as 
applicable,  apply  to  the  coinage  herein  directed. 

Sec.  5.  The  coins  authorized  herein  shall  be  issued  In  such  num- 
bers, and  at  such  times  as  they  shall  be  requested  by  the  commit- 
tee, and  upon  payment  to  the  United  States  of  the  face  value  of 
such  coins.  • 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  SPEAKER.  The  Chair  will  state  to  those  Members 
having  bills  on  the  Private  and  Consent  Calendars  who  were 
not  here  when  the  order  was  made  a  short  while  ago  that 
the  House  is  going  to  hold  a  special  night  session  tomorrow 
to  consider  such  bills.  For  this  reason,  the  Chair  thinks 
Members  should  suspend  requests  for  the  consideration  of 
bUls  of  this  nature. 

Mr.  RICH.  Mr.  Speaker,  we  shaU  object  to  any  other  bills 
of  this  character  being  brwight  up  at  this  time. 

The  SPEABLEK.  The  Chair  has  only  recognized  one  or 
two  Members  since  the  order  was  made. 

NATIONAL  CXMETEHT,  FORT  BLISS,  TXZ. 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  4265)  to 
authorize  the  Secretary  of  War  to  set  apart  as  a  national 
cemetery  certain  lands  of  the  military  reservation  of  Port 
Bliss,  Tex. 

The  SPEAKER.  Is  this  bill  on  the  Private  or  Consent 
Calendars? 

Mr.  THOMASON.  This  is  a  Senate  bill,  passed  2  or  8 
days  ago. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  THOMASON.  Mr.  Speaker,  I  may  say  that  this  land 
already  belongs  to  the  United  States  Government  and  is 
part  of  the  Port  Bliss  Army  post.  A  cemetery  has  been 
there  for  many,  many  years,  and  a  great  many  soldiers  of 
the  Regular  Army  are  buried  there.  This  bill  is  to  estab- 
lish it  as  a  national  cemetery  and  does  not  involve  the  pur- 
chase of  imy  land. 

Mr.  SNELL.    What  is  the  purpose  of  the  bill? 

Mr.  THOMASON.  The  purpose  is  to  provide  for  a  care- 
taker so  this  place  can  be  adequately  cared  for  by  the 
Govemmtaat  as  a  cemetery.  The  bill  passed  the  Senate 
unanimously  and  also  was  reported  out  unanimously  by  the 
House  ccrnmittee. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  to  set  aside  in  the  United  States  MUltary 
Reservation  of  Port  Bliss,  Tex.,  a  plot  of  land  which  shall  include 
the  existing  post  cemetery  with  such  boundaries  as  he  may  pre- 
scribe therefor  as  a  national  cemetery,  which  hereafter  shaU  be 
cared  for  f.nd  maintained  as  a  lAtional  cemetery  under  the  laws 
relating  to  the  same. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  timo,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  talde. 
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Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  call  up  the 
conference  report  on  the  bill  (S.  3531)  to  amend  the  act 
entitled  "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes",  and  ask 
unanimous  consent  that  the  statement  be  read  in  lieu  of  the 
report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  managers  on  the  part 
of  the  House. 

The  conference  report  and  statement  are  as  follows: 

coNrsazNCE  xzport 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  blL  (S.  3531) 
to  amend  the  act  entitled  "An  act  for  the  control  of  floods  on  the 
MLsslssilppl  River  and  its  tributaries,  and  for  other  purposes", 
approved  May  15,  1820,  having  met,  after  fuU  and  free  conference, 
have  acreed  to  recommend  and  do  reconunend  to  their  respective 
Hou.ses  as  follows: 

That  the  House  recede  from  Its  amendment  numbered  (1). 

Amendment  numbered  2:  That  the  Senate  recede  from  Its  dls- 
agrement  to  the  amendment  of  the  House  numbered  (2),  and 
agree  to  the  same  with  an  amendment,  as  follows:  By  inserting 
on  page  2,  line  25,  after  the  word  "any",  the  word  "reservoir"; 
by  Inserting  on  page  2,  line  25,  after  the  word  "project"  the  words 
"herein  authorized";  by  inserting  on  page  3.  line  9,  after  the  words 
"Secretary  of  War"  the  foUowing:  "Arid  provided.  That  the  con- 
struction of  any  dam  authorized  herein  may  be  undertaken  with- 
out delay  when  the  dam  site  has  been  acquired  and  the  assurances 
prescribed  herein  have  been  furnished,  without  awaiting  the 
acquisition  of  the  casements  and  rights-of-way  required  for  the 
reservoir  area:  "And";  by  Inserting  on  page  3,  line  9,  after  the 
word  "provided"  the  word  "further,";  by  striking  out  on  page  4. 
line  14.  after  the  word  "streams"  the  period,  and  substituting  in 
lieu  thereof  a  colon  with  the  words:  "And  provided  furttier,  That 
nothing  herein  shall  be  construed  to  Interfere  with  the  comple- 
tion of  any  reservoir  or  flood  control  work  authorized  by  the  Con- 
gress and  now  imder  way.";  and  the  House  agree  to  the  same. 

ROTAL  S.  COPXLAND, 

Duncan  U.  FLErcHza, 
Chas.  L.  McNabt, 
John  H.  Ovkkton, 
Morris  Sheppakd, 
HiXAM  W.  Johnson. 
A.  H.  Vansxnbixc. 

Managers  on  the  part  of  the  Senate, 
RnxT  J.  WttsoN, 
Wn.L  M.  WiimTNCTOH, 
Robert  F.  Rich, 
Olxnn  Oriswold, 

Managers  on  the  part  of  the  House. 

STATCMZNT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Hoiiae  to  the  bUl  (S.  3531)  to  amend  the  act  entitled  "An  act  for 
the  control  of  the  floods  on  the  Mississippi  River  and  its  tribu- 
taries, and  for  other  purposes",  approved  May  15,  1928,  submit  the 
following  statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  In  the  accompany- 
ing conference  report  as  to  each  of  the  said  amendments,  viz: 

Amendments 

On  amendment  no.  1:  Section  la,  proposed  by  the  House,  au- 
thorizing the  construction  of  13  reservoirs  on  the  Arkansas  River 
and  13  reservoirs  on  the  White  River,  was  eliminated  from  the  bllL 

On  amendment  no.  2:  Section  8a,  proposed  by  the  Hoiise,  re- 
quiring the  local  Interests  (a)  to  provide  without  cost  to  the 
United  States  all  lands,  easements,  and  rights-of-way;  (b)  to  hold 
and  save  the  United  States  free  from  damages;  and  (c)  to  main- 
tain and  operate  aU  works  after  completion,  was  retained  with 
amendments  that  make  the  section  Inapplicable  to  floodways,  but 
applicable  to  all  levee  and  reservoir  projecu  in  the  biU,  with 
provision  for  construction  of  any  authorized  dam  after  the  receipt 
of  assurances,  and  with  provision  for  the  completion  of  any  reser- 
voir previously  authorized  by  Congress  and  under  way,  as  provided 
in  the  omnibus  bill. 

The  effect  of  the  amendments  agreed  to  in  conference  to 
section  8a.  as  proposed  by  the  House,  Is  to  require  levee  and 
reservoir  projects  to  make  the  same  contributions  required  of  lo- 
cal interests  in  H.  R.  8455,  the  so-called  omnibus  bill.  The  lan- 
BU.ige  of  section  8a  is  the  Identical  language  in  the  similar  sec- 
tion of  the  said  H.  R.  8455.  The  requirements  for  local  contri- 
bution and  maintenance  along  the  main  stem  of  the  Mississippi 
River  pnd  along  the  tributaries  of  said  river  In  the  said  bill  for 
reservoirs  and  levees  are  the  Identical  requirements  for  local  con- 
tribution  and  maintenance   In  the  so-called  omnibus  bill. 

Section  8a,  as  amended   in  conference,  reads  as  follows: 

"Sec.  8a.  That  no  money  appropriated  under  authority  of  thla 
act  shall  be  expended  on  the  construction  of  any  reservoir  project 
herein  authorized  until  States,  poUtical  subdivialons  thereof,  or 


other  responsible  local  agencies  have  given  assurances  satisfactory 
to  the  Secretary  of  War  that  they  will  (a)  provide  without  cost  to 
the  United  States  all  lands,  easements,  and  rights-of-way  neces- 
sary for  the  construction  of  the  project,  except  as  otherwise  pro- 
vided herein;  (b)  hold  and  save  the  United  States  free  from 
damages  due  to  the  construction  works;  (c)  maintain  and  oper- 
ate all  the  works  after  completion  In  accordance  with  regulations 
prescribed  by  the  Secretary  of  War:  Prorkled,  That  tlie  con- 
struction of  any  dam  authorized  herein  may  be  undertaken 
without  delay  when  the  dam  site  has  been  acquired  and  the 
assurances  prescribed  herein  have  been  furnished,  without  await- 
ing the  acquisition  of  the  easements  and  rights-of-way  required 
for  the  reservoir  area:  And  provided  further ,  That  whenever  ex- 
penditures for  lands,  easements,  and  rights-of-way  by  States, 
political  subdivisions  thereof,  or  responsible  local  agencies  for 
any  individual  project  or  useful  part  thereof  shall  have  exceeded 
the  present  estimated  construction  cost  therefor,  the  local  agency 
concerned  may  be  reimbursed  one-half  of  its  excess  expenditures 
over  said  estimated  construction  cost:  And  provided  further. 
That  when  benefits  of  any  project  or  useful  part  thereof  accrue  to 
lands  and  property  outside  of  the  State  in  which  said  project 
or  part  thereof  is  located,  the  Secretary  of  War  may  acquire  the 
necessary  lands,  easements,  and  rights-of-way  for  said  project  or 
f)art  thereof  after  he  has  received  from  the  States,  political  sub- 
divisions thereof,  or  responsible  local  agencies  benefited  the  pres- 
ent estimated  cost  of  said  lands,  easements,  and  rights-of-way, 
less  one-half  the  amount  by  which  the  estimated  cost  of  these 
lands,  easements,  and  rights-of-way  exceeds  the  estimated  con- 
struction cost  corresponding  thereto:  And  provided  further.  That 
the  Secretary  of  War  shall  determine  the  proportion  of  the  pres- 
ent estimated  cost  of  said  lands,  easements,  and  rights-of-way 
that  each  State,  political  subdivision  thereof,  or  responsible  local 
agency  should  contribute  in  consideration  for  the  benefits  to  be 
received  by  such  agencies:  And  provided  further.  That  whenever 
not  less  than  75  percent  of  the  benefits  as  estimated  by  the  Secre- 
tary of  War  of  any  project  or  useful  part  thereof  accrue  to  lands 
and  property  outside  of  the  State  In  which  said  project  or  part 
thereof  is  located,  provision  (c)  of  this  section  shall  not  apply 
thereto;  nothing  herein  shaU  Impair  or  abridge  the  powers  now 
existing  in  the  Department  of  War  with  respect  to  navigable 
streams:  And  provided  further.  That  nothing  herein  shall  be 
construed  to  Interfere  with  the  completion  of  any  reservoir  or 
flood -control  work  authorized  by  the  Congress  and  now  under 
way."  > 

>  RmT  J.  WrL30x, 

Will  M.  Whittinctom, 
Robert  F.  Rich. 
Olenn  Osiswold, 
Managers  on  the  part  of  the  House. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  am  very  glad 
to  announce  to  the  House  that  the  conferees  both  of  the 
House  and  of  the  Senate  are  in  complete  accord  on  the 
amendments  specified  in  this  report.  They  are  also  in  com- 
plete accord  on  the  omnibus  flood-control  bill,  the  greatest 
undertaking  of  the  kind  that  has  ever  been  known  In  our 
country  and  an  urgent  piece  of  legislation  at  the  present 
time. 

Only  two  amendments  were  offered  to  S.  3531  to  amend 
the  act  entitled  "An  act  for  the  control  of  floods  on  the 
Mississippi  River  and  its  tributaries,  and  for  other  pur- 
poses." One  was  for  the  White  and  Arkansas  Rivers  in- 
volving $126,000,000.  This  was  eliminated  because  the  esti- 
mated cost  did  not  coordinate  with  the  completion  of  the 
project  in  the  lower  Mississippi.  The  other  amendment  was 
that  of  the  gentleman  from  Ohio  [Mr.  Jenkxivs],  which  has 
been  modified  so  as  not  to  apply  to  floodways  in  the  lower 
Mississippi  Valley. 

I  feel  that  since  the  House  and  Senate  conferees  are  in 
complete  accord  upon  this  legislation  we  should  approve  the 
conference  report. 

Mr.  Speaker,  I  yield  3  minutes  to  the  gentleman  from 
Ohio  [Mr.  Jenkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  would  Uke  to  oak 
the  gentleman  from  Louisiana  a  question.  It  deals  primarily 
with  the  Jenkins  amendment  to  which  he  ref  erred- 

I  wonder  if  the  gentleman  has  a  copy  of  the  bill  contain- 
ing this  insertion? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  JENBZNS  of  Ohio.  Will  the  gentleman  Inform  the 
House  what  the  amendment  to  my  amendment  means?  Does 
it  mean  anything  else  except  the  exact  language  in  which  it  is 
set  forth? 

Mr.  WILSON  of  Louisiana.  No;  except  it  applies  to  the 
obligation  covering  the  furnishing  of  flowage  rights  and 
easements  and  relieves  the  United  States  Government  from 
any  further  obligation  after  the  completion  of  the  project. 
It  provides  rights-of-way  for  levees  and  levee  founxlations  in 
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the  case  of  every  project  tmdertakcn,  bat  ft  does  not  apply 
to  floodways  in  the  lower  Mississippi  Valley.    I  feel  the  gen- 
tleman Is  in  accord  with  our  views. 
Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  WILSON  of  Loiiisiana,    I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  RICH.  I  may  say  to  the  House  that  I  agree  with  the 
statements  made  by  the  gentleman  from  Louisiana  [Mr. 
WiLSONl  so  far  as  the  conferees  are  concerned.  The  amend- 
ment offered  by  the  gentleman  from  Ohio  [Mr.  JcnkewsI  is 
retained  and  this  accomjdlshes  the  result  of  making  the 
amendment  to  the  omnibus  biU  and  the  amendment  to  the 
House  bin  identical. 

Mr.  JENKINS  of  Ohio.  The  gentltanan  yielded  me  3  min- 
utes? 

Mr.  WILSON  of  Louisiana.  Yes.  I  yield  the  gentleman 
from  C^o  [Mr.  JxkkinsI  3  minutes. 

Mr.  JENKINB  of  Ohio.  Mr.  Speaker,  may  I  say  that  we 
are  now  about  to  dispose  finally,  as  far  as  the  House  is  con- 
cerned, of  two  very  important  bills.  These  two  bills  include 
aU  of  the  flood  matters  we  had  up  tor  ccmsidcration  last 
week  and  the  week  before  and  involve  the  expenditure  of  a 
good  many  million  dollars.  It  will  be  remembered  that  when 
we  had  up  tor  conslderatltm  the  Overttm  bill  it  aK)eared 
there  was  ja^vided  therein  for  the  control  of  flood  waters  in 
the  Mississippi  Valley  many  millions  <rf  dollars.  An  amend- 
ment was  placed  on  that  bill  making  it  comply  with  the 
omnibus  bill,  a  conference  report  on  which  will  follow 
this  one. 

I  want  to  congratulate  the  conferees  on  bringing  back  to 
the  House  a  conference  report  which  is  in  line  with  the  ex- 
pwesped  views  of  the  House.  The  Members  of  the  House 
voted  on  the  Jenkins  amendment  and  passed  it  by  an  over- 
whelming vote.  This  vote  clearly  Indicated  the  desire  of 
Congress  with  reference  to  requiring  that  the  same  treat- 
ment should  be  given  by  the  Gtjvemment  to  the  same  kind 
of  projects  In  every  section  of  tlie  country.  The  principle  of 
the  Jenkins  amendment  is  righi;.  Its  fairness  disarms  any- 
one who  seeks  to  oppose  it.  It  provides  that  if  the  Govern- 
ment Is  to  require  those  living  Jilong  the  waters  of  the  Ohio 
to  pay  for  the  rights-of-way  nee  essary  to  the  construction  of 
an  Improrement  in  the  river  that  the  same  requirements 
Fhould  be  exacted  from  every  other  section  of  the  country 
requesting  similar  improvements. 

The  conference  committee  carried  out  the  wishes  of  the 
House  as  shown  by  a  vote  of  the  House,  and  did  so  quite 
completely;  therefore  I  think  they  should  be  congratulated, 
not  because  I  had  anything  to  do  with  the  amendment 
but  because  they  did  their  duty  and  did  it  well.  The  Jen- 
kins amendment  saved  the  Government  about  $150,000,000. 
This  is  a  tremendous  saving,  especially  when  the  policy  of 
the  presoit  administration  is  to  spend  all  it  can  earn  and 
borrow.  "Hie  Jenkins  amendment  holds  back  those  who 
want  to  raid  the  Treasury.  It  provides  a  fair  yardstick  of 
measurement  whereby  It  is  possible  for  all  projects  to  be  con- 
sidered by  the  same  nile;  this  makes  it  easier  for  those  of  us 
who  are  vitally  interested  in  flood  control  to  come  for- 
ward in  the  future  with  a  consistent  plan  and  a  consistent 
program  covering  flood  reltef .  In  other  words,  in  the  Pitts- 
burgh District,  tn  the  Connecticut  Valley,  and  in  the  Ohio 
Valley,  where  certain  Improvements  are  to  be  made  under 
the  omnibus  bill,  we  are  called  upon  to  match  the  Govern- 
ment (toUar  for  dollar.  aiKl  In  some  cases  a  little  more. 
Therefore  It  Is  only  fair,  when  similar  Improvements  are 
constructed  along  the  Arkansas  or  the  White  River,  that 
they  be  required  to  make  the  same  contribution.  When  I 
proposed  the  Jenkins  amendment  it  was  with  the  very  defi- 
nite purpose  of  requiring  that  all  sections  of  the  country 
be  treated  alike.  The  saving  eJ^ected  by  this  amendment 
represents  what  some  certain  secUons  of  the  country  should 
not  have.  It  is  possible  that  there  wiU  be  some  opposition 
to  the  conference  report,  but  it  is  likely  to  come  from  some 
who  have  failed  to  get  a  portion  of  "pork." 

I  am  very  glad  that  we  have  finally  worked  out  a  satis- 
factory program.  I  think  there  will  be  no  opposition  on  the 
Republican  side,  and  I  hope  there  will  be  nooe  on  the  Demo- 
cratic side. 


I  am  favoring  this  biH,  known  as  the  Overton  bill,  for  I 
appreciate  that  the  lower  Mississippi  section  needs  protec- 
tion, althojgh  we  have  alrea^ly  spent  several  hundred  mil- 
lions dowr  there.  I  think  W3  must  take  care  of  the  great 
quantities  of  water  that  roll  down  the  mighty  Mississippi. 
For  years  "  have  been  active  in  every  association  and  move- 
ment that  sought  to  control  the  mighty  and  destructive 
floods  that  carry  such  havoc  end  distress  to  the  millions  who 
live  along  'he  beautiful  Ohio.  I  am  sure  that  there  is  not  a 
single  Congxessman  here  today  who  does  not  remember  read- 
ing of  the  devastating  floods  in  the  Ohio  Valley  this  last 
spring.  Tills  can  all  be  prtvented.  The  States  have  no 
right  to  do  it,  for  they  do  no;  control  the  Ohio  River.  The 
Governmer  t  must  do  it.  The  Government  is  commencing 
this  program  under  the  omnibus  flood  bill  which  is  to  be  con- 
sidered inrnediately  foUowinf:  this  bill.  I  bespeak  of  you 
that  you  support  that  conference  report  so  that  we  may  then 
have  a  complete  flood-relief  ijrogram  for  the  whole  United 
States.  If  this  omnibus  bill  is  passed  and  the  improvements 
intended  for  the  Ohio  and  its  tributaries  are  constructed,  it 
win  mean  that  5  or  6  feet  will  be  taken  off  of  the  crest  of  all 
future  floo<is  on  the  Ohio.  Yihen  these  and  other  improve- 
ments which  have  been  approved  by  the  Army  engineers 
are  constricted  they  will  tate  8  feet  off  the  crest  of  all 
floods  on  the  Ohio.  This  will  save  many  millions  on  each 
flood.  It  vi'ill  save  lives  and  tntold  anguish  from  constantly 
threatening  dangers.  The  wjiters  of  the  Ohio  can  be  easily 
controlled.  There  is  no  uncertain  experiment  to  be  tried; 
all  we  need  is  a  sufficient  amount  of  money  to  construct 
reservoirs  on  the  headwaters  of  the  large  tributaries  and 
streams.  The  Government  will  commence  this  program  as 
soon  as  the  money  Is  provided  from  the  passage  of  the  Cope- 
land  omnibus  bill.    Let  us  pass  it  today.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CONNERY.    Will  the  gentleman  frcrni  Louisiana  jrield 
to  me  for  a  question? 

Mr.  WILSON  of  Louisiana.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  COtrNERY.  I  imderstood  the  gentleman  to  say  that 
an  agreement  had  been  reached  on  the  Copeland  bill  also? 

Mr.  wn£ON  of  Louisiana.  Yes.  A  complete  agreement 
has  been  reached  on  both  bills. 

Mr.  Speaker,  I  move  the  previous  question  on  agreeing  to 
the  conference  report. 

Th  pre\'^:ous  question  was  ordered. 

The  conference  report  was  agreed  to. 

IMPROVEMENT  ON  AREAS  BETWEEN  SHORE  AND  Bm.KHEAD  LINES  IN 

RIVESS  Airo  HARBORS 

Mr.  MAl^SPIELD.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (S.  3071)  providing  for  the  placing  of  im- 
provements on  the  areas  between  the  shore  and  bullthead 
lines  in  rivers  and  harbors,  and  ask  unanimous  consent  that 
the  statement  may  be  read  in  heu  of  the  report. 

The  SPE:aKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  W!is  no  objection. 

The  conference  report  and  statement  are  as  follows: 

CONFEKKNCX   REPORT 

The  commtttee  of  conference  on  the  disagreeing  votes  of  th9 
two  Houses  on  the  amendments  of  the  House  to  the  bill  (3.  3071 » 
providing  for  the  placing  of  Improvements  on  the  areas  betweea 
the  shore  and  bulkhead  lines  in  rivers  and  harbors,  having  met. 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
reoommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  amendments,  and  agree  to  the 
same. 

J.  J.  MAWsrnn.D, 
Joseph  A.  Gavacan, 
Wm.  L.  Piesinger, 
George  N.  Secer, 
Albeet  E.  Carter, 
Managers  on  the  part  of  the  House. 

RoTAL  S.  Copeland, 

DtJNCAN     U.     PucrCHER, 

CuAS.   L.   McNart, 

Managers  on  the  part  of  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the 
HooM  to  the  biU  (S.  3071)  providing  for  the  placing  of  improve- 
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ments  on  the  areas  between  the  rtiore  and  bulkhead  lines  In 
rivers  and  harbors  submit  the  following  written  statement  ex- 
plaining the  effect  of  the  action  agreed  upon: 

The  bill  provides  that  where  bulkhead  Unea  have  been  or  may 
be  provided  in  or  along  navigable  waters,  except  the  Inland  water- 
ways, in  accordance  with  law,  the  Secretary  of  War  may  grant 
authority  to  the  owners  of  shore  lands  and  the  submerged  lands 
in  front  thereof  to  flU  in  and  erect  structures  on  the  whole  or 
any  part  of  the  area  t>etween  ordinary  high-water  line  on  the  shore 
and  the  established  bulkhead  line;  and  that  when  such  authority 
has  been  granted  the  said  area  shaU  be  deemed  to  be  exempt  from 
any  servitude  tn  favor  of  the  Federal  Government  for  the  benefit 
of  navigation,  and  if  required  and  taken  thereafter  by  the  Gov- 
ernment for  navigation  purposes  the  owners  thereof  shall  be 
entitled  to  Just  compensation  for  the  improvement  and  structures 
made  and  created  in  p\irsuance  of  such  authorization. 

The  bill,  as  it  passed  the  House,  covered  all  navigable  waters, 
the  words  "except  the  Inland  waterways"  being  struck  out  of  the 
Senate  bUl.  TTie  House  recedes  from  this  amendment,  and  agrees 
to  the  same,  your  conferees  having  been  advised  that  harbor  lines 
have  not  been  established  on  Inland  waterways  except  at  some 
of  the  larger  towns  and  cities. 

J.  J.  Mansvixld, 
Jos.  A.  Oavaoak,     , 
W.  L.  FnSTNGBU 
Gborgx  N.  SBGxa, 

AZ.BBRT    R.    CaSTXR, 

Manager*  on  the  part  of  the  Eovse. 

Mr.  MANSFIELD.  Mr.  SpeakCT,  I  shall  consume  only 
about  2  minutes. 

This  bill  provides  that  where  the  Secretary  of  War  grants 
a  permit  for  adjoining  landowners  at  any  harlwr  to  estab- 
lish improvements  behind  bulkhead  lines,  and  they  erect 
permanent  improvements  thereon,  they  cannot  thereafter 
be  required  to  move  them  back  without  compensatton.  Here- 
tofore the  War  Department  has  had  authority  to  ccxnpel 
the  owners  under  all  circumstances  to  remove  such  improve- 
ments on  land  behind  and  abutting  on  bulkheads  at  their 
own  expense. 

The  bill  as  it  passed  the  Senate  did  not  apply  to  Inland 
waterways.  The  House  committee  amended  the  bill  making 
it  apply  to  rivers  and  other  inland  waterways.  The  Senate 
does  not  agree  to  that  amendment,  and  the  House  conferees 
were  willing  to  recede  on  that  point.  There  are  many  rea- 
sons for  this  action,  and  it  is  impossible  to  state  them  all; 
therefore  I  will  mention  only  one. 

In  the  pending  controversy  over  the  boundary  line  between 
the  District  of  Coliunbia  and  the  State  of  Virginia,  the  grant 
made  by  Lord  Baltimore  to  the  State  of  Maryland  back  in 
1791  is  an  issue  in  the  case.  The  IDepartment  of  Justice 
takes  the  view  that  this  bin,  if  api^ed  to  Inland  waterways, 
would  complicate  the  legal  questions  involved  in  that  con- 
troversy. It  would  also  bring  about  comirilcations  at  other 
places.  Therefore  the  conferees  concluded  they  would  recede 
from  the  House  amendment. 

Mr.  ROMJUE.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  ROMJUE.  How  does  the  property  owner  secure  his 
right  to  build  these  bulkheads?  Does  he  have  permission 
granted  to  him? 

Mr.  MANSFIELD.  He  has  to  get  that  permission  from  the 
Secretary  of  War. 

Mr.  CARPENTER.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Blansas. 

Mr.  CARPENTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcobo  on  the  subject  of  agri- 
cultural imports. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker,  for  many  years  those  in 
power  in  Washington  and  those  who  desired  to  be  in  power  in 
Washington  made  glowing  promises  to  the  farmers  of  this 
country  of  what  they  would  do  for  them.  They  fulfilled  these 
promises  by  passing  higher  tariff  laws  and  creating  world- 
trade  barriers,  resulting  in  much  benefit  to  the  large  manu- 
facturing industries  of  the  coimtry,  but  at  the  same  time 
raising  the  prices  of  these  manufactured  goods  to  the  farmers, 
while  cutting  off  the  farmers'  markets  and  decreasing  the 
price  of  the  farmers'  products.  We  are  all  familiar  with  the 
results  that  followed,  leaving  the  farmer  of  this  country  in  a 
terrible  condition.    His  debts  piled  higher;  he  had  abundant 


crops  but  no  markets,  and  an  extremely  low  price  for  his 
products. 

Something  had  to  be  done  and  this  quickly.  It  was  accom- 
plished by  the  present  administration,  much  to  the  surprise 
and  mortification  of  those  who  had  betrayed  the  farmers. 

We  are  all  familiar  with  the  much  better  condition  that 
the  farmer  and  agriculture  in  this  country  are  in  today,  and 
no  one  knows  it  better  than  the  farmer  himself.  It  is  this 
very  thing  that  worries  those  who  wish  most  to  destn^  this 
adminlstratiozL  It  is  something  new  and  unheard  of 
to  keep  campaign  promises  to  the  fanners  and  to  see  them 
receive  benefits  from  their  Govenunent  Consequently 
something  must  be  done  to  destroy  their  confidence,  and 
how  should  this  be  done:  By  the  same  old  methods  that  have 
prevailed  from  the  time  of  Adam  and  Eve — to  start  rumors 
and  niftVp  people  dissatisfied.  It,  of  course,  makes  no  differ- 
ence so  far  as  the  purpose  is  concerned  whether  the  rumor 
has  any  basis  or  not.  So  what  was  done  in  this  Instance? 
They  spread  rumors  that  this  country  was  being  flooded  with 
agricultural  products  from  foreign  countries  when  the  farmer 
was  asked  to  curtail  his  production  by  the  Government,  which 
was  at  the  same  time  taxing  the  people  to  pay  for  this  cur- 
tailment. This  was  calculated  to  make  the  fanner  so  mad 
ftnd  aggrieved  that  he  would  forget  all  that  this  administra- 
tion ^^  done  for  ^'im  and  to  turn  on  it  and  destroy  it.  Here 
is  a  typical  example  of  these  rumors  disseminated  by  the 
partisan  press. 

ZHPOSXB  TLOOD  UMli'lD  STAXaS 

Commerce  Department  figures  just  released  show  that  for- 
eign farm  produce  invaded  the  American  market  to  a  tre- 
mendous extent  in  1935  over  1934,  the  increase  in  some  cases 
exceeding  2,100  percent.    Tlie  Department's  figures: 


Commodity 


Wheat  f60-poand  bushels) 

Com  (56-poand  bushels) 

Oats  (32-pouDd  bustiels) 

Butter 

Beef,  fresh 

Pork,  fresh 

Canoed  meat 

Animal  oQs  and  fats,  edible 

Hides 

Tallow 

Carpet  wool 


Tearltt34 


7,738,533 
XM0,2S6 

&,88O,40f7 

1,107,000 

14a  474 

127, 74« 

44,777,875 

1,723,281 

200,770,333 

42,813,290 

85,181.283 


Year  1935 


r,43S,870 

43,342,298 

10,108,003 

22, 674, 842 

8,584,114 

3,022,800 

78,653,342 

18,805,341 

303,475,633 

345,850,022 

171, 504, 101 


As  pointed  out  by  certain  writers,  exhibits  are  being  taken 
around  to  farm  meetings  by  pretty  girls,  showing  beef  sup- 
posed to  be  imported  frran  South  America,  hams  from  Po- 
land, corned  beef  from  Uruguay,  all  of  which  are  supposed 
to  be  sold  in  the  various  cities  of  this  country,  but  upon  dose 
examinaUon,  it  is  stated,  quite  often  bear  the  labels  of 
Chicago  meat  packers. 

What  is  the  true  situation?  According  to  the  Depart- 
ment of  Commerce's  records,  we  imported  a  total  of  $1,100,- 
000,000  worth  of  products  classified  as  agricultural  during 
the  year  1935.  As  was  pointed  out  by  Secretary  Wallace  in 
a  recent  speech  delivered  at  the  University  of  Nebraska  at 
Lincoln,  this  is  a  large  sum,  though  a  good  deal  less  than 
the  10-year  average  of  one  and  two-thirds  billion  dollars, 
or  the  20 -year  average  of  ore  and  three-fourths  billion  dol- 
lars, or  $2,000,000,000  WMth  of  agricultural  products  that 
were  imported  into  this  country  in  1929,  while  in  1920  there 
were  three  and  one-half  billion  dollars'  worth.  Of  the 
amoimt  imported  in  1935,  there  was  included  coffee,  rubber, 
raw  silk,  tea,  cocoa,  spices,  and  bananas,  none  of  which 
are  produced  in  this  country.  That  amounted  to  about 
$334,000,000.  or  one-third  of  the  total  Leaving  out  these 
items  there  was  only  some  $600,000,000  worth  of  agricultural 
products  imiwrted  in  1935.  Of  this  amount  the  largest  Item 
is  sugar,  which  amounted  to  $133,000,000.  But  by  reason 
of  the  great  consumption  of  sugar  it  is  necessary  that  a  great 
amount  of  sugar  be  imported  from  sugar-producing 
countries. 

According  to  the  rumors  and  propaganda  that  I  first 
referred  to,  the  story  is  that  this  country  is  being  flooded 
with  agricultural  imports  due  mainly  to  the  trade  agreements 
that  have  been  promulgated  by  this  Government  recently. 
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Let  us  kx*  at  the  proportion  oi  the  trade  agreements  in 
relation  to  agrlCTiltiire  for  the  year  1935.    May  I  say  I  have 
recel-ved  my  information  from  reliable  sources?    Some  critics 
of  the  trade-agreements  program  who  find  cause  for  alarm 
In  the  generally  healthy  picture  of  the  increase  of  foreign 
trade  of  the  United  States  for  1935  seem  to  be  concerned 
regarding  Imports  of  agricultural  products.    These  critics, 
some  of  whom  represent  the  tariff  views  of  the  industrial 
East,  have  implied  that  agricultural  imports  have  resulted 
from  lowo'  rates  of  duty  brought  about  by  trade  agreements. 
In  the  first  place,  if  those  who  attonpt  to  ctmnect  in- 
creased Imports  of  agricultural  products  with  trade  agree- 
moits  wHl  take  the  time  and  trouble  to  examine  the  imports 
to  relation  to  the  concessions  granted  on  agricultural  prod- 
ucts in  the  trade  agreements  thus  far  concluded,  they  will 
see  that  there  was  little  relationship  between  these  factors 
during  1935.    For  one  thing,  only  four  agreements,  those 
with  Cuba.  Haiti,  Belgium,  and  Sweden,  werr;  in  effect  during 
any  part  of  1935.    Only  t-hc  agreement  with  Cuba  was  in 
effect  for  the  whole  of  the  year.    In  the  Swedish  agreement 
there  were  no  agricultural  concessions  granted;    imports, 
however,  trom  Sweden  did  increase  during  ttie  period  In  which 
the  agreement  was  in  effect  over  a  similar  period  of  1934,  as 
did   exports.    During   the  months   of    1935.   in   which    the 
H^itJa^"  agreement  was  in  force,  agricultural  imports  from 
that  source,  owing  to  a  shortage  of  crops,  decreased  over 
a  comparable  period  of  1934.    In  the  Belgian  agreement  only 
small  and  insignificant  concessions  were  made  on  agricultural 
products,  and  there  were  only  slight  increases  in  the  imports 
of  these  concession  items  during  1935. 

The  misleading  statements  regarding  the  ID-effects  of 
trade  agreements  appear  to  be  made  by  those  iHimarily 
responsible  for  the  disastrous  tariff  acts  which  have  done  so 
much  to  undermine  the  conditions  of  American  agricul- 
ture. These  partisan  calamity  howlers  do  not  want  agri- 
culture or  any  other  business  to  maintain  its  steady  im- 
proved condition  under  the  Democratic  Party.  They  are 
^ying  every  means  in  an  attempt  to  show  that  the  present 
administration  is  not  a  friend  to  agriculture.  A  compari- 
son of  amditions  in  1932-33  and  1935-36  is  sufficient  evi- 
dence of  how  agriculture  has  been  treated  by  the  party  in 
power.  Compare  the  farmers'  prices  and  their  national  in- 
come In  1935  with  1932  and  it  will  readily  be  understood 
how  much  better  off  the  farmers  are  today  than  in  the 
depths  of  the  depression. 

A  detailed  inspection  of  the  foreign-trade  movement 
shows  that  much  of  the  izuaease  in  total  imports  of  1935 
represent  raw  materials  and  reflect  the  improvement  in 
American  economic  conditions.  A  large  part  of  the  in- 
creased agricultural  imports  of  1935  are  represented  by 
such  products  as  crude  rubber,  $17,000,000;  raw  silk,  $24,- 
000,000;  K«T>aTift»  $44K>0,000;  and  tea,  $1,000,000.  all  classi- 
fied as  agricultural  products;  agriculture,  of  course,  will  not 
be  misled  by  the  viewers  with  alarm  at  such  increased 
ImpcHts  of  so-called  agricultural  products,  combined  in  an 
aggregate  to  make  the  picture  look  dark.  Such  imports 
reflect  the  improvonent  in  American  purchasing  power,  and 
to  ix>  way  compete  with  domestic  articles.  Increased  im- 
ports as  weU  as  exports  represent  tocxeased  activities  in 
American  factories  and  emidoyment  to  labor  and  to  fact 
aid  the  sale  of  American  agricultural  products. 

It  is  true  that  primarily,  as  a  result  of  the  drought  of 
1934-35,  we  temporarily  Increased  our  imports  of  some  farm 
commodities  which  are  competitive  with  American  products, 
but  to  such  Instances,  it  should  be  remembered  that  the 
imports  came  to  under  the  rates  of  doty  to  the  Tariff  Act  of 
1930,  and  that  the  farmers  were  recetvtng  adequate  prices  for 
their  products.  The  fact  that  these  products  have  entered 
shows  the  farmers  are  relatively  bettor  off  than  to  1932,  when 
toiports  were  much  less  than  to  1935. 

Much  is  being  said  concerning  the  reciprocal  trade  treaty 
with  Canada.  Pigtires  for  January  and  February,  the  first  2 
months  the  treaty  was  m  effect,  todicated  that  American 
agricultare  was  benefited  materially.  According  to  a  dis- 
patch from  Canada,  trade  figures  show  that  Canada  bought 
-  more  goods  troxa  the  United  States  than  from  any  other 


country  for  a  period  of  11  months  endtog  to  Pebruary  of  this 
year. 

Canada's  imports  from  the  United  States,  according  to  this 
dispatch  which  appeared  to  the  Washington  Star  of  April  5, 
1936.  to  Pebruary.  second  month  of  operation  of  the  bilateral 
trade  agreement,  amounted  to  $25,974,701,  or  an  mcrease  of 
$2,476,972,  over  Pebruary  of  1935. 

Canada's  imports  from  the  United  States  for  the  11  months 
ended  with  Pebruary  reached  $286,689,071,  as  compared  with 
$272,307,233  to  the  previous  parallel  period,  an  tocrease  of 
$14,381,838. 

Canada's  imports  from  all  countries  to  those  11  months 
totaled  $510,037,970,  an  increase  of  $35,797,975.  Imports 
from  British  Empire  countries  came  to  $163,430464  against 
$143,989,541  previously. 

What  is  the  situation  to  regard  to  my  own  State  and  how 
is  it  affected  by  the  foreign  trade  agreement  i»x>gram? 

KarK^m.  to  ctHTimon  with  a  number  of  other  Interior  States, 
is  more  rttally  toterested  to  foreign  trade  than  the  export 
statistics  themselves  Indicate.  Total  direct  exports  from 
Kansas  to  1929  amounted  to  $23,806,000;  in  1932.  they 
amounted  to  $10,584,000,  or  a  decrease  of  55.5  percent.  The 
per-family  trade  of  Kansas  (four  to  a  family)  was  about  $51 
to  1929  and  $22  in  1932,  but  such  flgiires  should  not  be  taken 
as  the  whole  measure  of  the  importance  of  exports  to  the 
State.  Kansas  products  are  shipped  to  coastal  points  with- 
out export  declarations  and  sent  out  as  the  products  of  other 
States. 

Much  of  Kansas'  mterest  to  export  trade  may  be  to  the 
sale  of  her  products  m  the  great  todustrial  centers  where 
they  are  used  to  the  manufacture  of  finished  products  which 
themselves  find  outlets  to  foreign  markets.  To  use  one 
Illustration,  hides  and  skins  are  Kansas  products  which  are 
used  to  cOTisiderable  quantities  to  the  manufacture  of  auto- 
mobiles, as  well  as  to  other  export  products.  The  automobile 
industry,  employing  millions  of  men  directly  and  indirectly. 
exported  nearly  15  percent  of  its  production  to  1934.  This 
industry  utilizes  a  number  of  the  products  of  Kansas  as  well 
as  of  every  other  State  of  the  UniotL  A  full  restoration  of 
the  automobile  Industry  to  domestic  and  foreign  markets 
means  an  improvement  to  the  demand  for,  and  a  flrmtog  of 
the  prices  of  the  many  domestic  products  which  go  toto 
their  production. 

What  is  true  of  Kansas'  taterest  In  automobile  exports  is 
true  also  to  varytog  degrees  of  EZansas'  mterest  In  the  export 
of  other  manufactured  products  ccmtaimng  raw  materials 
originating  to  that  State.  A  general  revival  of  export  trade, 
which  dropped  from  a  value  of  more  than  $5,000,000,000 
In  1929  to  about  $1,500,000,000  In  1932,  and  to  only  $2,100.- 
000,000  In  1934,  would  stimulate  the  demand  for.  and  help 
to  restore  the  prices  of,  Kansas'  principal  raw  materials  and 
foodstuffs. 

The  value  of  direct  and  Indirect  exports,  togetlier  with  the 
value  of  raw  materials  used  to  the  manufacture  of  finished 
goods  for  export,  does  not  tell  the  whole  story  of  Kansas' 
toterest  to  foreign  markets.  A  thriving  export  trade  such 
as  this  country  enjoyed  to  the  late  twenties  contributed 
greatly  to  the  todustrial  activity  and  general  prosperity  of 
the  sections  producing  for  export  trade  which  spread  to  the 
whole  coimtry.  There  was  an  insistent  demand  to  those 
sections  of  the  country  for  foodstuffs,  raw  materials,  such  as 
wheat  and  flour,  poultry  and  eggs,  beef,  com,  pork,  hides 
and  skins,  and  petroleum,  produced  to  Kiansas.  The  drastic 
declme  to  export  trade  along  with  domestic  trade  has  meant 
ciuiAilment  of  production  and  tocreased  unemployment  In 
the  todustrial  centers,  and  consequently  decreased  c(xisump- 
tKm  of  tca-nsa.<s  products.  Furthermore,  the  loss  of  foreign 
markets  for  petroleum  products  has  depressed  the  price  of 
crude  petroleum,  one  of  the  principal  products  of  ELansas. 

The  decline  to  export  trade  adversely  affects  the  economy 
of  States  which  do  not  export  directly  to  large  volume,  as 
well  as  those  which  are  more  dependent  upon  It.  In  short, 
a  decline  to  export  trade  is  quickly  reflected  to  the  faUtog 
off  of  the  demand  for  the  raw  materials  and  foodstuffs  of 
the  interior  States.  The  identity  of  toterest  by  States  to 
foreign  trade  cannot  be  definitely  measured;  Kaji.sas,  to  its 
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fyeU-being,  cannot  be  separated  as  an  economic  island  from 
the  other  States  of  the  Union.  Trade  agreements  made  for 
the  national  welfare  directly  benefiting  any  particular  State 
must  eventually  reflect  on  the  prosperity  of  Kansas,  as  well 
as  other  States,  if  the  program  Is  to  be  a  success  to  the 
larger  sense. 

The  main  cause  of  the  disastrous  decltoe  of  foreign  trade 
smce  1929  was  the  tocreased  number  of  trade  barriers  which 
this  and  other  coimtries  raised  up  against  imported  products, 
and  the  self-containment  "at  any  price"  doctrine.  People 
too  readily  forget  that  tariffs  tend  to  hold  up  prices  at 
unreasonable  levels  of  many  of  the  manufactured  products 
and  materials  required  by  Kansas  producers,  farmers,  and 
consumers.  Also  these  barriers  have  scaled  down  the  pur- 
chasing power  of  foreign  covmtries  for  our  export  products, 
and  were  a  factor  contributing  to  the  tocrease  of  foreign 
restrictions  against  the  importation  of  American  products. 

The  benefits  of  this  program  of  trade  recovery  should  be 
just  as  far  reachtog  as  were  the  serious  effects  of  the  loss 
of  foreign  trade  after  1929.  Every  State  suffered  because 
of  the  drying  up  of  the  channels  of  foreign  trade.  Every 
State  should  share  to  the  restoration  of  the  flow.  In 
practically  every  agreement  concluded  thus  far,  lard,  an 
important  export  from  Kansas,  has  received  favorable 
treatment. 

The  attached  table  summarizes  the  principal  concessions 
obtamed  on  products  directly  exported  from  Kansas: 


the  year  1935  less  than  for  the  year  1929  (the  United  States 
Department  of  Agriculture  report.  May  15.  1936). 

Agriculture  imports  as  a  result  of  the  lessened  Influence 
of  the  drought  during  January  1936  were  less  than  imports 
for  the  same  month  a  year  earlier.  Accordtog  to  the  follow- 
ing table,  the  Department  of  Agriculture  estimates  the  total 
receipts  from  the  sale  of  principal  farm  products  tocreased 
steadily  from  $4,000,000,000  to  1932  to  $6,000,000,000  to  1935. 
and  that  total  receipts  for  the  month  of  January  tocreased 
from  $306,000,000  to  1933  to  $516,000,000  to  1936.  According 
to  this  table,  which  I  am  herewith  inserting,  the  receipts 
from  the  principal  central  farm  States  tocreased  frcan  $86.- 
491,000  for  the  month  at  January  1933  to  $170,058,000  for 
the  month  of  January  1936. 

Total  receipts «  from  sale  of  principal  farm  prodvcU,  by  ]fear$  and 

for  month  of  January 


Piinripal  (ximmorlities 
directly   exported 


lar.l   


Wheat  flour 

\Vf)«tt  

I'ork  i^riKlucts 

()lfin  ml  and  st«*rin 

I'srley     

.'^Hii.siare  ca5ia^ 

(xniieil     meats     (b«e(, 
[Nirk  . 

]  ff^  '.II  shell 

(ift-siiline 


Countries  fo&otins  concessions  oa  Kansas  products 


Belgium,  Canada.  Colombia,  Cuba.  Haiti,  Netherlands, 
Switzerland.  Nicarag^ua.  Exports  of  lard  to  Cuba  in- 
cr««.<»d  by  nearly  100  jierrent  far  the  first  year  of  the 
afreement. 

Cuba.  Canada,  Honduras,  N'icarajfua,  Netherlands. 

Pwitierland,  NetherlamK  Canada. 

UelRiuni,  Canada,  Colombia,  Cuba,  Honduras,  Haiti. 
Sweden. 

Cuba.  Netherlands,  Canada. 

Cuba,  Canada. 

Belfjium,  Canada,  Netherlands,  i^witrerland 

Canada,  Cuba,  Colombia,  Honduras,  Belgium. 

Canada. 
Switxeriand.  Sweden. 


Yflvl932. 

Yaar  1933 

Yew  1834 

Yew- 1835 

January  1833... 
January  1934... 
January  1935... 
January  1930... 


Totftl,  all  Stataa 


K235,382,000 

4.709.866,000 

5,547.094,000 

6,  250, 080, 000 

300,055,000 

374.434,000 

421,  150, 000 

510,346.000 


ToStatMoT 

Minnesota. 

lowik,  UUnois, 

Kanaka.  North 

and  Soath 

DakoU,  K»- 

bnuka,  and 

Missouri 


$1,387,470,000 

1.415.388,000 

1.580.940,000 

1,798,118,000 

80.491.000 

100. 875. 000 

127,20a000 

170^058.009 


It  Is  seen  that  concessions  of  one  sort  or  another  have 
been  obtatoed  on  practically  every  product  directly  exported 
from  Kansas.  As  todicated  to  the  attached  memorandum,  a 
luting  of  the  products  directly  exported  from  a  State  by  no 
means  shows  its  total  Interest  in  export  trade. 

Exports  from  Kansas 
lOfSclal  sources] 


Classification 

1929 

1932 

Percent  of 
decrease 
(-)  Of  in- 
crease (+1, 
1929  to  1932 

Total  exports 

$23,806,000 

$10.  584.  000 

-55.5 

]  ar.l                                -          - 

6,  436.  aw 

4.646,000 

2,Mfi.0(O 

1.4«.^000 

1,  195.  000 

911.1100 

fiXS.ilOO 

560.000 

507.000 

47H.U00 

445.  000 

3t#'.000 

3.M.ono 

297,000 
191,1X10 
18K.U0O 

2, 102. 0(X) 

655,000 

607.000 

4,001.000 

42,000 

151,000 

5.000 

sra.ooo 

45,000 

" ^,"o66' 

-67,3 

Svbe.it  flour           

-85.9 
-78.7 

Wheat 

H.'Miia ■ 

+  167.6 

-96.5 

.    -83.5 

(  "rHiSj  ilirW*                                        .._....--.....        -_,.-. 

-99.3 

( **  hpr  iTiWit  prixliirts                          

-35.2 

\T»'i  lis  nnil  iiriniifArtiirfA           , . 

-91.1 

Baripy 

Mattr.uery,  vehicles,  and  parts. 

-8i'7 

("Hrined  meets 

Kp/>  :n  the  shell 

l?rou:iioum 

lniM':iL>le  vegetable  producta 

73,000 

-79.2 

71,000 
63,000 

-62.8 
-66.6 

Total  above  items. .        

rerc«iil  of  total  ciporta 

21,636,000 
90.9 

8,255,000 
78.0 

-61.8 

In  regard  to  cattle,  the  total  imports  for  1935  were  sub- 
stantially less  than  the  imports  for  cattle  to  the  years  1927 
to  1929.  toclusive.  The  imports  of  canned  beef  for  1934 
were  less  than  for  the  years  1928,  1929,  and  1930,  and  for 


>  Exdudes  govvmmental  benefit  p*7m«nts. 

Source:  Bur«au  of  Agricultural  Eoonooucs,  U.  S.  Department  of  Agricultora 

Mr.  MANSFIELD.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  agreeing  to  the  conference  report. 
The  previous  question  was  ordered. 
The  conference  report  was  agreed  to. 

FOREIGN  TRADE — ^TTS  NECESSTTY — ADMIWISTRATIOIT'S  RATIOWAL 
PROGRAM  IS  ntCREASIKG  ITS  VOLXTME — ^BENETITS  TO  IMDOSTRY, 
XNCLODING  CONNECTICUT 

Mr.  CITRON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  to  the  Record  and  include  thereto  cer- 
tato  excerpts. 

The  SPEAKER.  Is  there  objecticn  to  the  request  of  the 
gentleman  from  Connecticut? 

"niere  was  no  objection. 

Mr.  CITRON.  Mr.  Speaker,  under  the  aWe  direction  of 
our  capable  Secretary  of  State,  the  Honorable  Cordell  Hull,  the 
present  administraticm  is  promoting  our  foreign  trade.  This 
is  being  accomplished  by  a  program  of  arranging  reciprocal 
tariff  agreements,  which  are  already  showing  beneficial  re- 
sults to  our  country  and  lifting  pur  foreign  trade  from  the 
rutoous  state  to  which  it  found  itself  to  the  last  few  years 
of  the  Hoover  administration. 

SOOSXVXLT  AOMIKISTSATION  MAZNTAUVS  TBZ  PKOTBCTITS  TARUT 

The  admlnlstratiMi  of  President  Roosevelt  matotains  a 
protective  tariff  for  todustry  and  agriculture,  based  on 
rational  ideas  and  ccMnmon-sense  bustoess  practices. 

I  am  a  believer  to  the  protective-tariff  system-  On  several 
occasions  I  conferred  with  our  administrative  departments 
about  the  dumptog  tactics  of  the  Japanese  and  others  to 
the  textUe  field.  After  a  repent  by  the  United  States  Tariff 
Commission  on  this  problem,  based  upon  thorough  study 
and  tovestigation,  the  President  recently  ordered  an  increase 
of  about  42  percent  to  the  tariff  duties  upon  textile  imports. 
This  was  done  to  affect  all  foreign  nations  equally  and 
without  malice  to  any  to  particular.  I  therefore  submit  that 
our  administration  is  wisely  and  effectively  protecting  our 
industries  and  agriculture  against  foreign  competition,  to 
addition  to  promoting  the  improvement  of  our  foreign  trade. 

WHAT  BTTSnTESa  AITO  nrPU8I*T   AND  BOmt  SKPTTBUCAK   WBTTBIS  THIOTt 
AT  THIS  TUCX  or  SaCHXTABT  HmX'S  BBCIPBOCAL  TAUVT  AOBSnCKNTS 

National  Atttomobile  ilanufaeturers'  Associmtion 
I  have  the  report,  dated  May  27.  1936.  of  the  AutomobUe 
Manufacturers'  Association  of  this  country,  requesting  Re- 
publican  support   for   trade   agreements   and   urging   the 
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Republican  convention  delegates  to  adopt  a  policy  of  recipro- 
cal treaties.  Surely  this  is  not  a  Democratic  Party  organiza- 
tion, yet  here  Is  found  recognition  of  a  successfxU  policy  of 
this  Democratic  administration. 

Winthrop  W.  AUMeh 

In  a  speech  made  May  22  of  this  year.  Mr.  Wlnthrcp  W. 
Aldrich,  chairman  of  the  Chase  National  Bank,  of  New  York, 
and  president  of  the  New  York  State  Chamber  of  Com- 
merce, admitted  the  efficacy  of  the  trade  agreements  nego- 
tiated by  Secretary  Hull.  "I  am  myself  a  firm  believer  in 
the  principle  of  the  protective  tariff",  said  Mr.  Aldrich.  and 
added  regarding  Secretary  Hull's  policy  that  "it  is  a  wise 
and  sound  policy."  I  do  not  know  whether  Mr.  Aldrich  Is 
an  active  Republican,  but  one  thing  is  certain  and  that  is 
that  he  has  no  connections  with  this  administration.  A 
great  businessman  and  financier  recognizes  the  progressive 
strides  made  by  our  present  Secretary  of  State. 
United  States  Chamber  of  Commerce 

I  need  not  repeat  here  the  resolutions  or  statements  (rffered 
by  the  United  States  Chamber  of  Commerce  endorsing  such 
a  program.  Suffice  it  to  say  that  coming  from  this  group 
such  approbation  is  a  double  acknowledgment  of  the  ac- 
complishments of  our  State  Department.  Great  farm  or- 
ganizations have  also  expressed  approval,  but  I  do  not  repeat 
their  words  because  the  critics  of  the  administration  will 
reply,    "Well,    they    are    supporters   of    the    administration 

anyway." 

DwUt  iJtwTcnce 

But  what  can  these  critics  say  to  this  statement  from  Mr. 
David  Lawrence,  as  stanch  a  Republican  as  can  be  found 
anywhere,  yet  who  dally  praises  the  recii>rocal  tariff  agree- 
ments?— 

•  •  •  TiM  New  Deal  will  be  able,  nerertbeleaa.  to  point  with 
piide  to  tlie  aeries  ot  treaties  of  whlcb  tbe  Prencb  pact  la  tbe 
climax. 

"Walter  Lippmann 

And  behold!    Mr.  Walter  Uppmann,  a  pro-Republican  and 

no  free-trader,  admitting  that  Mr.  Hull  has  made  progress 

in  "opening  up  the  highways  to  commerce." 

axoms  or  tks  ■xpttbucan   blxphamt   au  ximxcPED  ik   a.  poo  or 
MXMTAi.  uuwrmooM — ASK   soxx   or  TKEic   iiscoMiNG   nuDE-TaAoms 

AND    A    KKIfACB    TO    THZ    MAIfXJrACTUUSS    Or    MT    BTATZ    AlfS    OTSER 
STATXSf 

In  c<xitrast  to  the  positive  program  of  President  Roosevelt, 
the  Republican  leaders  are  floundering  on  in  a  mire  of  carp- 
ing criticism,  unable  to  explain  their  attitude  or  to  suggest 
any  constructive  ideas.  When  I  say  this  I  respectfully  refer 
to  other  matters  in  addition  to  that  of  our  foreign  com- 
merce. It  is  unnecessary  for  me  to  detail  relief  for  the  un- 
emidoyed:  soda!  security  and  dd-age  pensions;  assistance  to 
home  owners,  farmers,  banks,  insurance  companies,  and  in- 
dustry; protection  of  Investors,  stockholders,  bondholders, 
and  customers  of  electric  light,  gas.  and  power  companies 
from  the  evils  and  abuses  of  holding  companies  (like  In- 
sull's) ;  protectl(m  of  investors  from  fake  stock  manipulators 
by  the  Securities  and  Exchange  Commission;  Federal  hous- 
ing program;  guaranteed  bank  deposits:  legislation  for  ad- 
justing labor  dilutes,  and  so  forth.  Of  course,  by  virtue  of 
the  ConstitutioQ  all  this  is  limited  to  matters  affecting  inter- 
state commerce,  but  such  great  accomplishments  are  worthy 
of  a  great  administration. 

Mr.  Speaker,  the  elephant  may  be  huge,  but  according  to 
some  Republicans  themselves  (not  eccluding  Senator  Borah) 
the  wei£dbt  of  its  riders — the  Du  Pont  Liberty  League,  the 
Power  Trust,  and  Messrs.  Rorahack  and  Hilles — has  so  bur- 
dened the  poor  creature  that  it  canziot  extricate  itself.  A  fog 
of  mental  confusicm  has  enveloped  the  elei^iant  and  its 
riders,  and  with  the  approach  of  a  Ideak  night  there  already 
rise  in  the  air  the  wailing  cries  of  woe  from  the  throats  of 
Republican  Job  seekers  and  hungry  spoilsmen,  gathered  in 
national  convention  in  Cleveland. 
Is  Ctmgrtanman  Jame*  Weuistoorth  for  free  trade  and  openinjr  our 

eountrg   to   the  competition  a/  ciieaji   labor  of  foreign  coun- 

triesT 

Some  days  ago  the  estimable  gentleman  from  New  York 
[Mr.  WadswosthI  expressed  the  view — 

That  readjustment  can  be  brought  about  more  quickly  by  re- 
opening tbe  doors  of  lorelgn  trade.    *     *     •    Aa  a  creditor  we 


may  not  expect  the  pairment  of  debts  due  to  us  unless  we  permit 
the  debtor  to  do  bvislness  with  us  to  a  reasonable  extent  at  leaat. 
A  protecUve- tariff  syatem  U  the  legtlmate  weapon  of  a  debtor 
nation. 

Shades  of  Matt  Qua;ir  and  Boies  Penrose  and  Boss 
Grundy,  the  acknowledged  father  of  the  Hawley-Smoot 
tariff!  Hearing  from  a  Republican  that  debtor  nations  of  the 
United  States  have  the  same  right  to  restrictions  against  our 
goods  as  we  have  to  theirs,  must  be  shedding  tears  in  his 
declining  years — listening  to  a  Republican  saying  that  we 
must  permit  a  debtor  to  do  business  with  us! 

But  instead  of  talking,  this  administration  has  entered 
upon  a  policy  recognizing  that  this  country  needs  to  extend, 
expand,  and  enlarge  business,  trade,  and  commerce. 

The  gMitleman  frtxn  New  York,  while  recognizing  this  fact, 
in  the  next  breath,  however,  criticizes  the  administration  for 
taking  definite,  careful,  and  studied  action  for  accomplishing 
his  constructive  proposal.  I  have  reference  to  his  opposi- 
tion to  the  trade-agreements  program  which  is  designed  to 
Increase  our  commerce. 

Cangrtssman  Treadway,  like  other  RepuhUeana,  criticizes,  hut 
offers  no  constructive  propoeal 

Now  the  distinguished  gentleman  from  Massachusetts  [Mr. 
Tkeaoway]  said  In  the  House  on  January  14,  1936.  in  one 
of  his  regular  fulmlnations: 

One  of  the  chief  problems  before  the  country  Is  the  finding  of 
markets  for  the  products  of  our  farms  and  factCH-les. 

With  that  point  of  view  no  one  can  disagree.  This  ad- 
ministration has  passed  many  measures  designed  to  enable 
our  farms  and  factories  to  enjoy  better  markets  both  at  home 
and  abroad.  Apparently  the  gentleman  from  Massachusetts 
had  tn  mind  strictly  the  domestic  markets,  because  when 
one  speaks  of  foreign  trade  he  becomes  unreasonaMe.  He 
takes  the  view  that  this  kind  of  trade  is  wholly  bad.  His 
desult<HT  attacks  on  the  administration's  method  of  develop- 
ing foreign  trade  for  our  farms  and  factories  are  continuous. 

In  the  past  Ctrngressman  Treadwat  has  apparently  been 
an  advocate  of  bilateral  balancing — that  is,  maintaining  that 
we  should  buy  no  more  from  a  country  than  we  sell  to  it. 
Then,  in  a  speech  on  the  floor  on  May  19  of  this  year  he 
criticized  the  mutual  agreements  of  the  French  treaty. 
Without  coming  to  some  understanding  with  Prance,  how 
would  he  approach  such  a  balance,  since  we  normally  ex- 
port about  twice  as  much  to  F*rance  as  we  import  from  that 
country.  He  states  that  the  United  States  granted  reduc- 
tions on  71  separate  items  and  received  only  19  reductions. 
Of  course,  he  leaves  out  of  account  the  fact  that  the  items 
on  which  the  United  States  obtained  concessions  represented 
a  greater  volume  of  trade  than  the  items  on  which  conces- 
sions were  granted.  In  addition  to  these  19  reductions  there 
were  increased  quotas  for  other  American  products  in  the 
French  markets. 

No  criticism  of  the  trade-agreements  program  by  the  gen- 
tleman from  Massachusetts  [Mr.  Treadway]  is  complete 
without  reference  to  star-chamlaer  proceedings,  which,  he 
claims,  are  followed  in  negotiating  trade  agreements  with 
foreign  coimtries.  He  overlooks  the  fact  that  the  same  kind 
of  hearing  is  held  on  trade  agreements  before  any  change  is 
made  in  rate  reductions  as  were  held  imder  the  purely 
"scientific"  tariff  making  under  the  flexible  provisions  of 
the  Tariff  Acts  of  1922  and  1930.  Alter  the  hearings  by  the 
Tariff  Commission,  no  one  knew  what  the  findings  of  the 
Commission  were  until  the  President  made  his  changes  In 
rates  known  to  the  public.  Mr.  Trkad way's  party  sponsored 
such  star-chamber  proceedings  under  the  flexible  provi- 
sions  of  the  above-known  acts,  but  is  now  ready  to  criticize 
the  Democratic  acceptance  of  such  procedure.  I  hope  he 
does  not  criticize  the  President's  order  increasing  tariff 
duties  on  textiles,  which  applies  equally  to  all  countries. 

Since  1927  the  United  States  and  Prance  have  been  en- 
gaged in  a  commercial  war.  which,  if  continued,  might  have 
led  to  sad  consequences. 

PVSTDZrrT  WASHINGTON  rXVOKED  EQUAUTT  OF  TRXATlcrNT  TO  AIX 
NATIONS,  SPICIAI.  TAVOKS  TO  NONX;  SO  DID  SECSXTAHT  OF  STATE 
HUUKC8 

As  regards  the  most-favored-nation  treatment,  or  exten- 
siosx  of  duties  to  all  countries  which  give  us  the  same  treat- 
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ment,  the  domestic  producers  are  adeguately  safeguarded 
against  a  flood  of  Imports.  The  Ides  that  the  domestic  mar- 
ket Is  completely  tbixmn  open  to  the  world  Is  absurd.  The 
gentleman  and  other  Members  of  his  party  frequently  revert 
to  what  Washington  said  in  his  Farewell  Address  concerning 
permanent  allianoes  with  foreign  countries.  Apparently  he 
failed  to  read  the  whole  of  the  Washington  address  in  which 
our  first  President  advocated  equality  of  treatment  to  all 
countries. 

I  do  not  admit  by  making  this  statonent  that  Washington 
was  a  Republican,  but  some  outstanding  Republicans  have 
advocated  and  maintained  that  equality  of  treatment  in  com- 
mercial agreements  was  the  only  safe  and  sane  course  for  the 
United  States  to  take.  As  a  matter  of  fact,  Mr.  Hughes,  as 
Secretary  of  State,  in  1923  definitely  stated  In  an  exchange 
of  notes  with  Brazil  that  such  would  be  the  policy  of  the 
United  States.  All  commercial  agreements  negotiated  since 
that  time  have  carried  the  most-favored-nation  principle. 

•OKSSTIC   AMD   WOWBOM   OOMK^bO 

Mr.  Tbkaswat  and  other  gentlemen  of  the  opposition 
apparently  consider  that  only  an  Increase  In  domestic  com- 
merce is  a  blessing.  Many  of  those  who  criticise  the  trade- 
agreements  program  and  the  results  which  it  has  accom- 
plished must  hold  that  foreign  commerce  Is  a  curse.  I  con- 
sider that  both  domestic  and  foreign  oMnmerce  are  blessings 
and  that  they  complement  each  other.  The  development  of 
both  domestic  and  foreign  commerce  is  essential  for  national 
recovery.  ITie  following  figures  show  that  relationship  of 
our  import  and  export  trade  for  the  last  decade: 
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It  will  be  seen  that  during  the  last  decade  the  highest  ratio 
of  imports  to  exports  was  92  percent  In  1926.  Tliat  year,  as 
Is  well  known,  was  chosen  by  statisticians  as  representing  a 
norm,  a  standard  by  which  well-being  for  the  United  States 
is  measured.  Tbe  official  wholesale  price  index  number  is 
based  on  that  year.  It  is  significant  that  the  ratio  of  im- 
ports to  exports  in  1926  was  the  highest  during  the  last  dec- 
ade. This  relationship  is  not  entirely  accidental.  If  one 
were  to  listen  to  the  exponents  of  isolation,  it  might  be  con- 
cluded that  the  United  States  Is  being  destroyed  at  the  pres- 
ent time  by  Increased  Imports.  The  above  data  show  that 
the  ratio  of  imports  to  exiwrts  was  89.7  percent  in  1935. 
Compare  this  ratio  with  that  for  the  ideal  year,  1926, 
under  the  Remibllcan  administration.  Furthermore,  the  im- 
ports in  1935  were  less  than  half  the  flgxire  for  the  standard 
year  1926. 

When  the  reciprocal  tariff  bin  was  before  the  other  body. 
Senator  Oorx,  of  Oklahoma,  gave  what  I  deem  an  excellent 
explanation  of  trade,  not  Just  domestic  trade  but  aU  trade, 
domestic  as  well  as  foreign.  On  that  occasion  the  Senator 
said: 

•  •  •  Ttade  U  Uttle  more  than  barter;  barter  is  lltUe  leas 
than  trade;  but  trade,  like  barter.  Is  tbe  process  by  wblch  two 
men  get  n^iat  both  men  want,  each  parting  with  what  he  does 
not  need,  and  both  profiting  by  wtiat  neither  loeaa.  The  bUwalngi 
ol  trade  are  reciprocal. 

In  my  mind,  that  definition  can  hardly  be  improved  upon. 

Further,  the  Senator  from  Oklahoma  stated: 

When  the  first  dubfooted  samge,  wbo  ooidd  neither  fish  nor 
fight,  turned  his  hand  to  making  arrowheads  and  ezchanged  thnn 
for  fish  and  tvun,  tzuOe  was  under  way.  Be  was  both  a  manufac- 
turer and  a  merchant.  Someone  has  said  that  when  the  first 
cave  man  took  a  quarter  of  a  dinosaur  on  his  back  and  trekked 
across  the  veldt  and  exchanged  It  for  the  hide  of  a  saber -toothed 
tiger.  Intertribal  trade,  international  trade,  was  bom  then  and 
there. 


It  Is  frequently  stated  that  exports  are  less  than  10  percent 
of  our  production,  and  therefore  not  important.  Such  a 
general  average  has  little  validity,  for  some  industries  export 
as  much  as  40  or  50  percent  of  their  production  and  could 
not  exist  without  expcnrt  markets.  For  example,  typewriters, 
an  Important  product  of  my  State,  are  usually  exported  to 
the  extent  of  from  25  to  40  percent  of  the  production. 

Where  is  the  consistency  in  this  argimient?  It  is  true  that 
unregulated  imports  in  some  lines  would  injure  domestic  in- 
dustry, but  there  is  no  respcmsible  official  of  the  administra- 
tion who  pnHMses  to  remove  all  tariff  protection.  I  challenge 
anycxie  to  name  a  povon  who  advocates  such  a  policy.  Check 
through  every  reduction  in  duty  made  through  reciprocal- 
tariff  agreements  and  you  will  see  how  carefully  this  admin- 
istration is  handling  tariff  adjustments. 

ITxere  is.  of  course,  no  idace  for  a  r^resentative  of  an  in- 
dustry to  sit  in  on  the  negotiations  to  write  its  own  ticket. 
All  incoested  parties  are  invited  to  present  their  cases  before 
the  committee  for  reciprocity  information.  Every  posadble 
view  is  welcomed  and  receives  consideration  before  any  rec- 
ommendations in  rates  are  made  to  the  President. 

CHAZaiCAlf    nxrCHIB'B    KEPDBLICAIf    "UTTLS    BBAXN    TSXTST" 

From  time  to  time.  Mr.  Speaker,  the  opposition  uses  as  a 
term  of  criticism,  "free-trader",  as  appUtog  to  certain  high 
governmental  officials.  If  we  desire  to  go  into  this  proposi- 
tloru  I  might  mention  that  the  R^Hibllcan  so-called  Inuin 
trust"  apparently  has  straog  free-trade  leanings.  If  the 
advice  of  the  "little  lx«in  trust"  is  to  be  followed  by  the 
Republican  Party,  perhaps  it  may  be  called  the  free-trade 
party.  At  least  three  members  of  the  "brain  trust"  signed 
the  famous  manifesto  of  1,000  economists,  asking  Mr.  Hoover 
to  veto  tbe  notorious  Hawley-Smoot  Tariff  Act — an  act 
which  is  now  being  revised  by  the  Democratic  Party  in  a  sane 
and  orderly  manner. 

One  member  of  this  "little  brain  trust",  formerly  emidoyed 
at  the  Agriculture  Department,  is  reported  as  having  had  a 
hand  in  preparing  a  menKK-andum  favoring  the  dairy  con- 
cessions granted  in  the  Canadian  agreement.  Still  two 
other  noted  economists  and  professors  emeritus  of  Harvard 
University  have  taught  and  written  in  accordance  with 
sound  Adam  Smith  econcxnic  doctrine  on  the  tariff  question. 

aoKS  "BLxnc  chip"  bxpubucams  wbo  bats  rAvosB)  aKaFBOGirT 

In  this  connection  it  may  be  well  to  recall  what  some 
outstanding  leaders  of  the  on;>o6ite  party  have  said  relative 
to  tariff  reciprocity.  Senator  Cappkr.  on  Jime  4,  1934.  said 
in  support  of  the  Trade  Agreements  Act: 

I  am  willing  to  stake  my  BepabUcanlsm  on  the  stand  taken  by 
that  great  Republican  President,  William  McKlnley.  I  quote  from 
his  speech  at  Buffalo : 

"A  system  which  provides  a  mutual  exchange  of  commodities  Is 
manifestly  essential  to  the  continued  and  healthful  growth  of  our 
export  trade.  We  must  not  repose  In  the  fancied  security  that  we 
can  forever  sell  everything  azKl  buy  Uttle  or  nothing." 

At  that  time  Senator  Capper  stated  that  Alexander  Ham- 
ilton himself  supported  trade  agreements  with  foreign  conn- 
tries.  He  also  noted  that  James  Q.  Blatne  was  a  supporter  <rf 
trade  agreements.  Mr.  Cappxk  further  stated  that  WUllam 
McKlnley  did  not  pioneer  in  advising  reciprocity  in  tariff, 
but  noted  that  William  H.  T&ft  believed  in  the  prtndple. 

Of  course  Mr.  Taft  believed  In  it,  for  it  is  well  knofwn  that 
he  was  responsible  for  negotiating  Uie  agreement  with  Can- 
ada in  1911,  which  failed  to  be  ratified  by  that  country.  In- 
cidentally, the  concessions  which  the  United  States  granted 
on  agricultural  products  in  the  recent  agreement  are  insig- 
nificant in  c(Bnparison  with  the  i^opootA  agreement  of  1011. 
In  that  agreement  all  agricultural  products  were  reciprocally 
placed  on  the  free  list. 

Ogden  MiUs,  by  implication,  apt^ears  to  have  approved  tbe 

objective  of  the  trade-agreaneots  measure.    In  his  T(^)eka 

flpee(^  of  January  1934  he  said: 

We  will  have  to  ahanrton  tlM  pceaezit  poUcy  of  laolaaoa  and 
Intense  nationalism  and  to  some  extent  modify  recent  tariff  prac- 
tices. This  may  sound  strange,  coming  from  an  orthodox  Re- 
publican, but  I  have  never  imderstood  that  a  sound  system  of 
protection,  based  upon  the  cost  of  production  at  home  and  abroad. 
IX  Intelligently   implied,  means  the  erection  of  Impassable  tariff 
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b«ner».  the  destmctlon  of  oinr  conunercc  with  the  rest  of  the 
world,  and  the  sacrifice  erf  the  efficient  farmer  to  save  the  Ineffl- 
clent  manufactiirer.  •  •  •  I  am  prepared  to  take  my  stand 
with  a  great  Republican  President  who,  In  his  last  speech,  deliv- 
ered m  Buffalo  J\ist  before  his  assassination    said — 

And  Mr.  Mills  quoted  from  President  McKinley  the  same 
quotation  I  have  already  statiKl. 

Mr.  Stimson,  last  Republican  Secretary  of  State,  in  addi- 
tion to  approving  the  objectives  of  the  reciprocal-tariff  meas- 
ure, urged  in  a  broadcast  that  it  be  made  into  law. 

Other  outstanding  Republicans  have  also  approved  the 
trade-agreements  program.  For  example,  the  Honorable 
William  S.  Culbertson.  formerly  Ambassador  to  Chile,  stated: 

We  should  therefOTe  support  as  a  measure  of  a  sound  national 
policy  the  Trade  Agreements  Act  of  1934.  •  •  •  If  I  had  the 
time.  I  could  demonstrate  that  idl  the  principles  of  this  measure 
were  first  employed  In  the  Republican  Tariff  Acta  of  1890  and  1897 
and  appUed  by  various  Republican  Secretaries  of  State. 

Mr.  Castle,  formerly  Under  Secretary  of  State,  paid  Mr. 
Hull  a  very  high  compliment  on  his  program  for  lowering 
tariffs. 

RKFUBLICAN     CHAiaMAN     OT    TARIFF    COMMISSIOM     PR0P08IS    KKCIPROCAL 
AGRZEMENTS   FOB    BJ5PUBLICAN    PLATFORM 

Mr.  O'Brien,  Republican  Chairman  of  the  Tariff  Commis- 
sion, proposed  a  plank  for  the  Republican  naUonal  platform 
j«)proving  in  essence  the  reciprocal-tariff  program,  and  said: 

The  tariff  question  we  must  accordingly  approach  In  a  spirit  of 
taroed  statesmanship  and  not  In  slavish  devotion  to  out-worn  slo- 
gans. We  therefore  pledge  the  jaarty  to  the  continuation  of  such 
Implements  of  international  tariff  adjustments  as  already  exist,  per- 
fected aa  they  should  be  In  necessary  detaUs  under  RepubUcan  leg- 
islation, to  the  end  that  we  may  have  an  intelligent  and  responsible 
national  leadership  In  the  taklnjj  of  our  part  in  dealing  with  the 
complicated  problems  of  world  tiade. 

COLOHTL   KNOX RXPUBLICAN    ASPIRAWT  FOR   FRESTOENCT 

Lastly,  Colonel  Knox,  an  avowed  candidate  for  the  Repub- 
lican nomination  for  President,  has  also  suggested  a  change 
in  the  Republican  position  on  the  tariff  and  approved  the 
principle  of  reciprocity  and  j^ted  that  he  was  in  favor  of 
"real  trade  agreements."  Pajsibly  by  real  trade  agreements 
he  meant  that  he  would  reduce  the  duty  on  many  more 
products  than  the  Democrats  have  done. 

LOCROIXIMa 

One  of  the  outstanding  evils  of  congressional  tariff  making 
is.  of  course,  the  parade  of  lobbyists  in  Washington  and  the 
inevitable  logrolling  which  accompanies  an  old-fashioned 
Republican  tariff  measure.  In  this  connection  Senator 
Capper  has  said: 

Our  experience  In  voting  tariff  legislation,  partlctilarly  In  the 
post-war  era.  has  been  discouragring.  Trading  between  groups  and 
sections  Is  Inevitable.  LogroUintj  is  inevitable,  and  In  Its  most  per- 
nicious form.  We  do  not  write  a  national  tariff  law.  We  jam  to- 
gether, through  variously  unholy  alliances  and  combinations,  a 
potpoiirrl  or  hodgepodge,  sectlunal  and  local  tariff  rates  which 
often  add  to  our  troubles  and  increase  world  misery. 

Mr.  O'Brien  also  said  regarding  logrolling  in  this  proposed 
RepubUcan  plank: 

The  bewildering  complexity  of  modem  industry  makes  Intelli- 
gent conalderatlon  of  tariffs  by  Senate  and  House  and  conference 
committees  Impractical  and  leads  Inevitably  to  logroUing.  under 
which  the  general  welfare  Is  often  subordinated  to  the  interests 
of  parUcxilar  groups  and  localities.  Against  these  evils  the  Repub- 
lican Party  has  long  Inveighed. 

It  will  be  recalled  that  Mr.  Hoover  used  as  his  main  reason 
for  signing  the  Tariff  Act  of  1930  that  the  flexible  provision 
would  permit  a  reasonable  remedy  in  tariff  adjustment  with- 
out congressional  action,  and  added  that — 

This  provision  was  a  progreaslve  advance  and  gives  great  hope  of 
taking  the  tariff  away  from  poUtlcs,  lobbying,  and  logrolling. 


MT  OVm  STATS 

As  is  wen  known,  my  own  State  is  a  highly  industrialized 
State  and  manufactures  a  great  variety  of  products.  My 
State  must  create  wealth  by  fabricating  raw  and  semlraw 
materials  primarily  from  other  reglwis  or  from  foreign 
countries.    Many  Industries  in  Connecticut  depend  on  tariff 


protection  for  their  continuation,  and  I  recognize  this,  sis 
was  shown  by  my  efforts  for  an  increased  tariff  for  textiles. 
On  the  other  hand,  a  number  of  industries  of  Connecticut  are 
directly  dependent  on  imported  materials  to  keep  their  labor 
employed  and  their  factories  going.  The  Jewelry  industry,  for 
example,  uses  imported  materials  from  26  countries.  Many 
of  these  products  used  in  Connecticut  industries  are  not  pro- 
duced in  the  United  States  at  all. 

To  mention  some  of  these  import  items  used  by  the  jew- 
elry industry  gives  a  romantic  touch  to  commerce.  Some  of 
these  imported  materials  used  in  Connecticut  with  their 
principal  sources  are  as  follows: 

Jade.  China;  sapphires.  Ceylon;  rubies,  Burma;  cobalt, 
Canada;  emeralds,  Colombia;  topaz.  Egjrpt;  opals,  Hungary; 
amethysts.  Russia;  j)earls,  India:  platinum.  Ural  Moun- 
tains; chrome.  Rhodesia;  tin.  Malay. 

It  is  noted  that  the  jewelry  industry  alone  calls  upon 
every  continent  of  the  world  for  the  above-mentioned  mate- 
rials. A  number  of  these  items  are,  of  course,  not  subject 
to  duty.  These  imported  items  indicate  the  dependence  of 
one  important  Connecticut  industry  on  materials  and  sup- 
plies from  all  parts  of  the  world. 

At  present  I  am  concerned  about  the  possibilities  of  In- 
creasing the  export  trade  in  certain  items  from  Connecticut. 
The  trade  agreements  already  signed  have  obtained  some 
beneflts  for  my  State,  as  well  as  for  others.  First,  I  should 
like  to  examine  the  trade  of  Connecticut  in  general  terms. 

Connecticut's  exports 

Exports  from  Connecticut,  valued  at  $53,000,000  in  1929, 
declined  by  72  percent,  to  $15,000,000,  by  1932,  the  last  year 
for  which  statistics  are  available.  These  figures  mean  an 
income  of  $132  for  every  family  in  the  State  in  1929  and  only 
$36  per  family  in  1932.  The  leading  exports  were  typewriters, 
hardware,  electric  machinery,  other  machines,  tires,  copper 
cables,  toilet  preparations,  rifles,  cotton  manufactures,  cut- 
lery, and  office  appliances. 

Canadian  agreement  helps  Connecticut  industry  and  labor 

Practically  every  agreement  will  benefit,  directly  or  in- 
directly, some  of  Connecticut's  industries.  Canada  has 
lowered  its  duties  on  a  long  list  of  fabrics  and  textile  manu- 
factures. Our  textile  exports  to  Canada  were  valued  at 
$41,000,000  in  1931  and  had  declined  to  $6,000,000  in  1935. 
Owing  largely  to  restrictions,  we  had  lost  90  percent  of  our 
exports  to  Canada  of  laces  and  embroideries  which  were 
once  valued  at  $1,000,000.  The  textiles  include  those  of 
cotton,  wool.  hair,  flax,  rayon,  jute,  and  hemp.  The  articles 
affected  ranged  from  hosier:',  lace,  gloves,  and  other  cloth- 
ing to  household  goods,  webbing,  blankets,  and  textiles. 
The  metal  and  metal  products  which  should  benefit  from 
the  Canadian  agreement  consist  of  too  many  items  to  list, 
ranging  from  ferro-alloys  and  ingots  to  pipes  and  wires,  and 
to  machine  tools,  hollow  ware,  screws,  nails,  bolts,  and  pre- 
cision tools,  which  have  all  been  accorded  concessions,  in- 
cluding clocks,  watches,  and  jewelry.  Agricultural,  indus- 
trial, and  automotive  machinery  should  benefit,  as  well  as 
mining,  railway,  and  industrial  machinery.  Most  office 
machines  and  equipment  liave  been  conceded  by  Canada 
20-percent  reduction  in  duty.  Among  the  miscellaneous 
items  are  fishing  tackle,  gtins,  revolvers,  gas  meters,  lighting 
fixtures,  and  rubber  goods. 

Among  the  Connecticut  Industries  which  have  stated  that 
they  would  benefit  from  the  Canadian  agreement  are  steel, 
printers  and  publishers,  automobile  parts  and  accessories; 
and  among  textile  manufactures,  those  making  bag  fabrics. 
novelty  fabrics,  burlap,  silk  and  rayon,  velvet  and  dress 
goods. 

While  time  has  been  too  short  to  measure  permanent 
results,  an  editorial  in  the  limes  of  Hartford  says: 

It  iB  certainly  true  that  tariff  barriers  raised  against  trade 
harm  aU  countries.  Par  better.  If  it  can  be  devised,  is  a  system  of 
agreementa  dewlgnad  to  lacUltate  the  exchange  of  goods  of  mu- 
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tual  benefit.  Th«  advocates  of  barrier 
chance.  Those  who  beUere  agreements 
possible  are  now  entitled  to  theirs. 

Connecticut  benefits  from  reciprocal  agrtemertU  with  other 

eountrie* 

Hie  Swiss  agreement  reduced  by  20  percent  the  Swiss 
duty  on  cash  registers  and  accounting  machines,  as  well  as 
stands  for  all  office  machines.  Switzerland  has  also  granted 
a  large  quota  for  electric  refrigerators  and  refrigerating 
equipment. 

Colombia  has  reduced  its  duties  on  underclothing  of  cotton, 
linen,  silk,  or  rayon,  as  well  as  shirts,  handkerchiefs,  and  so 
forth.  It  has  also  reduced  by  83  to  82  percent  its  duties  on 
our  corsets.  It  has  bound  against  increase  many  of  the 
hardware  and  metal  products  manufactured  in  Connecticut 
and  reduced  by  two-thirds  its  duties  on  most  building  hard- 
ware and  typewriters.  Its  duties  on  dentifrices  have  been 
reduced  35  percent. 

Nine  months'  figures  are  available  as  to  the  effects  of  the 
Belgian  agreement.  Belgium's  Imports  from  the  United 
States  increased  69  percent  as  compared  with  the  corre- 
sponding period  before  the  agreem^it,  whereas  her  imports 
from  all  other  countries  increased  only  40  percent. 

Among  the  Increased  exports  of  interest  to  Connecticut 
are  tobacco,  hosiery,  rubber  hose,  and  radio  tul>es.  Exports 
to  Belgium  since  the  agreement  have  more  than  douUed  in 
the  case  of  cigarettes,  belting,  typewriters,  and  automobile 
parts,  whereas  our  eriwrts  of  women's  clothing  have  (luad- 

ruple<L 

Cuban  agreement 

Twelve  months'  experience  under  the  Cuban  agreement 
shows  Increases  in  the  case  of  rubberised  piece  goods,  cot- 
ton thread.  c<rfored  cotton  duck,  Ueached  sheeting,  khaki, 
other  dyed  yam,  fabrics,  silk  tram,  rayon  yam.  knit  rayon 
goods,  elastic  webbing,  tacks,  nails,  b<^ts,  rivets,  table  and 
kitchen  cutlery,  Insulated  copper  wire,  electric  refrigerators, 
flashlights,  radios,  stationary  engines,  valves,  calculating  ma- 
chines, typewriters,  and  cosmetics.  Our  exports  to  Cuba 
have  doubled  in  the  case  of  canvas  shoes  with  rubber  soLes 
and  rayon  hosiery.  Since  the  agreement  we  have  sold  three 
times  as  much  gingham,  silk,  hosiery,  radio  transmitting 
sets,  and  steam  boilers.  Our  exports  to  Cuba  of  woven  rayon, 
dress  and  piece  goods  increased  from  $250,000  worth  to  over 
$1,000,000. 

Brasll.  Netherlanda.  and  aome  South  American  countries 

The  Brazil  agreement  resulted  in  a  25-percent  reduction 
in  the  Brazil  duties  on  cotton  shirts,  radio  apparatus,  gaso- 
line pumps,  sterf  files,  rubber  hose  and  tubes,  and  certain 
paints.  The  duties  were  reduced  20  percent  on  automobiles, 
trucks  and  parts,  and  on  soap  and  surgical  gauze.  Larger 
reductions  were  granted  for  steel  furniture,  lacQuers,  and 
certain  varnishes.  The  Brazil  duties  were  bound  against  in- 
crease in  case  of  agricultural  machinery,  refrigerators,  sew- 
ing machines,  cash  registers,  typewriters,  calculating  ma- 
chines, and  typesetting  machines.  Our  exports  to  Brazil 
fell  from  $109,000,000  in  1929  to  $40,000,000  in  1934. 

Tlie  Netherlands  agreement  should  also  benefit  Connecti- 
cut's Industries.  As  the  Netherland  duties  are  generally 
low,  the  most  extensive  concessions  were  the  binding  of 
the  present  duties  on  a  number  of  commodities.  In  addi- 
tion, quotas  were  obtained  for  wire  nails  and  tacks,  drawn 
wire,  locks  and  parts,  footwear,  fabrics  of  rayon,  cotton  and 
wool,  ribbons,  tape  and  elastic  bands,  outer  clothing,  hosiery, 
knitwear,  underctothlng.  shirts,  and  various  paper  and 
cardboard. 

Prom  Haiti  we  obtain  lower  duties  on  sewing  machines, 
radios,  and  appliances,  and  the  landing  of  duties  on  pipes 
and  fittings,  medicines  and  pharmaceutical  electrical  ma- 
chinery and  apparatus,  and  automobiles. 

Our  exports  to  Nicaragua  have  fallen  from  $7,0004)00  In 
1929  to  $2,000,000  In  1934.  Nicaragua  has  lowered  its  duties 
on  proprietary  and  patent  medicines,  yamlshes.  paints,  and 
rubber  heels.  It  has  promised  continued  free  entry  of  a  long 
list  of  industrial  machinery,  electrical  equipment,  and  has 


bound  existing  low  duties  In  the  case  <a  batteries,  radio  ap- 
paratus, typewriters,  and  cotton  hosiery. 

Our  exports  to  Quatemala  have  declined  from  $11,000,000 
in  1929  to  $4,000,000  in  1935.  Guatemala  has  reduced  its 
duties  on  certain  fish  i»nduct8.  varnishes,  enamels,  and 
lacquers,  metal  furniture,  and  radio  receiving  apparatus.  It 
has  bound  against  Increase  Its  duties  on  yam,  cotton  piece 
goods,  silk  hoeieTy,  cotton  shirts,  automolMles.  typewriters, 
and  calculating  machines. 

Finland 

Finland's  Imports  from  the  United  States  declined  from 
$30,000,000  In  1928  to  $9,000,000  In  1935.  Its  imports  from 
us  of  wire  and  steel  products  declined  from  $670,000  in 
1929  to  $4,000  in  1934;  of  machinery,  from  $1,000,000  to 
$400,000;  of  office  machines,  from  $300,000  to  $126,000;  of 
automobiles,  from  $1,300,000  to  $150,000;  and  of  textile  fab- 
rics and  manufactures,  from  $400,000  to  $149,000.  Finland 
has  reduced  its  duties  on  steel  furniture  and  has  bound 
existing  duties  against  Increase  in  the  case  of  refrigerators, 
calculating  machines,  cash  registers,  typewilters,  duplicating 
machines,  and  automobiles  and  parts. 

FrtTich  agreement 

Our  exports  to  Prance  declined  from  $270,000,000  in  1929 
to  $117,000,000  In  1936.  Prance  has  reduced  its  duties  on 
auUMnobiles  and  granted  enlarged  quotas.  It  has  granted 
supplementary  quotas  for  refrigerators,  radios,  typewriters, 
silk  hosiery,  agricultural  machinery,  and  has  reduced  the 
import  tax  for  all  of  these  commodities.  Important  con- 
cessions have  been  granted  for  fresh  and  canned  fruits. 
France  has  agreed  to  purchase  more  tol>acco:  and  although 
most  of  the  purchases  by  the  tobacco  monopoly  have  been 
for  cigarettes,  Connecticut  growers  may  be  able  to  recover 
some  of  the  Important  mai^ets  In  Prance  that  they  formerly 
enjoyed.  Enlarged  quotas  have  been  obtained  for  certain 
yamlshes  and  paints,  artificial  teeth,  hosiery,  agricultural 
machinery,  engines,  refrigerators,  typewriters,  drills,  taps, 
reamers,  pneumatic  tools  and  machine  tools,  and  automo- 
Mles.  Duties  have  been  reduced  by  Prance  on  sewing- 
machine  parts,  cash  registers,  automobiles,  fountain  pens, 
automatic  pencils,  and  automot^e  parts. 

OOlfCLITSION 

In  conclusion,  Mr.  Speaker,  I  predict  that  international 
trade  will  increase.  The  world  realizes  that  it  benefits  sdl 
nations,  creates  friendlier  relations  among  peoples,  and  is  a 
means  to  lift  all  countries  out  of  the  depths  of  despair  and 
hatred.  We  can  thank  oursdves  that  we  have  such  a  far- 
sighted  and  capable  person  as  Bdr.  Cordell  Hull  in  the  office 
of  Secretary  of  State.  He  is  helping  our  country  materially 
and  spiritually,  bettering  our  business  and  other  relations 
with  the  nations  of  the  world.  I  have  shown  specifically 
what  these  trade  agreen^nts  mean  to  my  State,  but  the  same 
can  be  shown  for  every  State  and  section.  The  whole  coun- 
try is  the  beneficiary  of  his  work. 

PT7BUC  WOUCS  ON  RIVISS  AMD  HAXBOBS  FOE  IXOOD  COITTSOL 

Mr.  WIUSON  of  Louisiana.  Mr.  Speaker,  I  call  up  the 
conference  report  on  the  bUl  (H.  R.  8455)  authorizing  the 
construction  of  certain  public  worics  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  may  be  read  in  lieu  of  the  report. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

OoarmMKCK  RcrasT 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  B.  8*S6) 
authorizing  the  construction  of  certain  pubUc  works  on  rivers  and 
harbors  tot  flood  control,  and  for  other  ptirposes.  havlsg  met.  after 
fuU  and  free  conference,  have  agreed  to  recommend  and  do  reoom- 
mend  to  their  respective  Ho\ises  as  foUows: 
Amendment  numbered  (1) :  That  the  House  recede  from  Ma  dls- 
I  ■^Ttt"^"fc  to  the  amendment  al  the  Senate  mmibered  (1),  and 
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agree  to  the  same  with  an  amenlment.  as  follows.  In  the  Senate 
enrrossed  amendment: 

Section  2:  Page  2.  line  7.  by  substituting  the  word  "allied    in  Ueu 

of  the  word  "other";  ^    ..     ^ i^^„ 

Page  3.  lines  15  and  1«.  by  strlklag  out  the  words    and  supervision 
of   the   ClUef    of   the   SoU   ConBimration   Service"    and   the   word 

"uSfS  b^  substituting  the  wcffds  "Secretary  of  War"  in  lieu  of 
the  wcM-da  "Chief  of  Engineers"; 

Line  21.  by  strUtlng  out  the  period  after  the  word  Involved  Mid 
substituting  m  Ueu  thereof  a  colon  and  the  words  Protnd«J.  xnat 
the  foregoing  grants  of  authorltj  shaU  not  Interfere  with  Investi- 
gations and  river  improvements  Incident  to  reclamation  proJ^:^ 
that  may  now  be  In  progress  or  miy  be  hereafter  undertaken  by  the 
Bureau  of  Reclamation  of  the  Int-:rlcr  Department  pursuant  to  any 
general  or  specific  authorizaUon  cf  law."  __  ^    *  ♦v-  -«h  «f 

Section  3:  Page  4.  line  18.  by  striking  out  the  period  at  the  end  of 
the  word  "streams"  and  InserthH;  in  Ueu  thereof  a  colon  and  the 
words-  "And  provided  further.  T&at  nothing  herein  shaU  be  con- 
strued to  interfere  with  the  con:pletlon  of  any  reservoir  or  flood 
control  work  authorized  by  the  Congress  and  now  under  way. 

Section  5  Page  43.  between  Imea  12  and  13.  by  Inserting  the 
words-  "Lozansport.  on  Wabash  River.  IndifJia;  ConstrucUon  ol 
remedial  works  for  flood  reUef;  dixta  in  office  of  Chief  of  Engineers; 
cost.  »612.000.";  ,     , 

Page  15,  by  striking  out  lines  1  to  15  Inclusive: 
Page  is!  by  striking  out  lines  1€;  to  21  inclusive.  ^_ 

Section    6:    Page    63.    line    15.    by    striking    out    the    words      at 

^tfon'7:  Page  67.  line  22.  by  substituting  the  word  "Arkansas" 
In  Ueu  (rf  the  word  "Alabama";  arxl  the  Senate  agree  to  the  same. 

RiLiT  J.  Wilson, 

WnXIAM    WHrmKGTON, 

Olznit  Oriswold. 
BoBXST  F.  Rich, 
Man-jgen  on  the  part  of  the  House. 

ROTAI.      S.     COPELAND. 

MORUS  Shepparo. 
Duncan  D.  FurrcHm, 
Chas.  L.  McNart, 
Hiram  W.  Johnson. 
Maruigers  on  the  part  of  the  Senate. 

Statiment 
The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  blU  (H.  P..  8455)  entitled  "An  act  authorizing  the  con- 
struction of  certain  public  works  on  rivers  and  liarbors  for  flood 
control  and  for  other  purposea".  submit  the  foUowlng  statement 
in  explanation  of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accompanying  conference  re- 
port as  to  each  of  the  said  amendments. 

THR     SRNATB     KNGKOSSKD     AMENDMENT 

The  Senate  engrossed  amendment  containing  nine  sections,  as 
proposed  by  the  Senate,  with  the  amendments  set  forth  In  the 
conference  report,  were  substituted  for  all  of  the  House  blU  con- 
taining two  sections  after  the  enacting  clause. 

flXCnON    1.    DECLARATION    OF   POLICY 

Section  1  la  a  declaraUon  of  policy  and  declares  that  flood  con- 
trol on  navigable  waters  or  their  tributaries  Is  a  proper  activity  of 
the  Federal  Government  In  cooperation  with  States,  their  poUtlcal 
■ubdivtalona,  and  localities  thereof;  that  investigations  and  Im- 
DTDvements  of  rivers  and  other  waterways,  including  watersheds. 
lor  flood -control  purposes  are  In  the  Interest  of  the  general  wel- 
fare and  that  the  Federal  Government  shotild  Improve  or  partici- 
pate m  the  Improvement  of  navigable  waters  or  their  tributaries, 
including  watersheds  thereof,  for  flood-control  purposes  if  the 
benefits  to  whomsoever  they  may  accrue  are  In  excess  of  the  esti- 
mated coets.  and  If  the  Uvea  and  social  security  of  the  pec^le  are 
otherwlae  adversely  affected. 

All  of  the  projects  contained  In  the  bUl  as  It  passed  the  House 
that  compUed  with  the  said  declaration  of  policy  were  retained  in 
the  bill,  and  all  of  the  projects  added  to  the  bill  in  the  Senate 
that  complied  with  the  said  declaraUon  based  upon  the  report 
and  recommendation  of  the  Chief  of  Engineers  are  retained  In  the 
bill. 

SacnON    S.    INVISllUATIOlfS 

Section  a  provides  for  Investigations  for  flood  control  by  the  War 
Department  and  investigations  for  watershedB  by  the  Department 
of  Agnculttire. 

BBCnOM   3.  LOCAI.  COMTBIBtmONS 

Section  3  provides  for  local  contributions  substantially  as  pro- 
vided by  section  2  of  the  bill  when  It  passed  the  House,  with  the 
provision  that  when  the  amovmt  of  the  estimated  costs  of  lands 
and  easements  and  rights-of-way  exceeds  the  estimated  costs  of 
constmctlon,  the  local  Interests  shall  pay  only  one- half .  and  with 
the  further  proviso  that  whenever  75  percent  of  the  benefits  accrue 
to  lands  outside  the  State  the  local  interests  are  not  required  to 
provide  maintenance. 

Said  section  3  vras  amended  as  shown  by  the  conference  report 
by  adding  at  the  conclusion  of  the  said  section  the  following: 
"And  provided  further.  That  nothing  herein  shaU  be  construed  to 
Interfere  with  the  completion  of  any  reservoirs  or  flood-control 
works  authorized  by  the  Congress  and  now  \mder  way." 


Said  section  3.  as  relates  to  levees  and  reservoirs.  Is  identical  In 
Its  effect  with  section  8a  of  S.  3531.  the  Mississippi  River  Flood 
Control  Act.  The  effect  of  the  amendments  agreed  to  la  to  require 
all  levees  and  reservoir  projects  under  both  H.  R.  8455.  the  bill 
herein  and  S  3531.  the  said  Mississippi  River  bill,  to  make  the 
same  contributions.  The  requirements  for  local  contributions  and 
maintenance  for  reservoirs  and  levees  in  the  pending  bill  are  Iden- 
tical with  the  req\ilrementa  for  local  contributions  and  mainte- 
nance covering  levees  and  reservoirs  In  the  said  Mississippi  River 
bUl. 

SECTION  4.  COMPACTS 

Section  4  provides  for  compacts  between  the  States  respecting 
flood  control. 

SECTION  S.    rLOOD  CONTROL  ACT  OF   1B38 

Section  5  provides  that  the  flood-control  works  enumerated 
therein  shall  be  prosecuted  under  the  direction  of  the  Secrcta-y 
of  War  and  Chief  of  Engineers,  as  therein  stipulated. 

SECTION    «.    PRELIMINART    INVESTIGATIONS 

Section  6  Is  new  matter  that  was  not  contained  In  the  House 
bUl.  and  provides  for  Joint  preliminary  eiamlnaUons  for  flood 
control  under  the  War  Department,  and  for  run-offs  and  water 
retardation  and  soil  erosion  under  the  Department  of  Agriculture. 

SEC10N    7.    CO-->rnNTrED   SURVETS   FOR   FLOOD   CONTROL    AND    POWER 

Section  7  authorizes  and  directs  the  Secretary  of  War  to  con- 
tinue the  studies  of  the  Table  Rock  Reservoir,  the  WUd  Cat 
Shoals  Reservoir,  and  other  reservoirs  mentioned  for  flood-control 
operations  and  hydroelectric  power  development. 

SECTION     8.    NO    APPLICATION    TO    MISSISSIPPI    RIVER 

Section  8  provides  that  the  bill  in  no  wise  deals  with  the  Mis- 
sissippi River  or  amends  any  laws  respecting  it. 

SBCnON    9.    AtTTHORIZATION 

Section  9  provides  for  an  authorization  of  $310,000,000  for  the 
projects  and  $10,000,000  for  examinations  and  surveys,  with  the 
proviso  that  not  more  than  $50,000,000  shall  be  expended  during 
the  fiscal  year  ending  June  30,  1937. 

NO    POWER    PROJECTS    INCLUDED 

The  bill  as  approved  In  conference  follows  the  declaration  nf 
poUcy  and  Included  only  projects  for  flood  control  and  eliminated 
all  power  projects.  The  recommendations  of  the  Chief  of  Engi- 
neers were  followed  on  all  the  projects  Included  in  the  bUl.  and 
aU  projects  carried  In  the  House  bUl  that  were  not  flood-control 
projects  and  that  did  not  come  within  the  provisions  of  the 
declared  poUcy  respecting  benefits  were  eliminated  from  the  bill. 

RIGHTS-OF-WAT     AND     MAINTENANCE 

The  bill  provides  for  a  Federal  policy  and  responsibility  for 
flood  control.  It  establishes  a  general  policy  that  Is  applicable  to 
the  largest  and  smallest  rivers  and  their  watersheds,  under  which 
the  local  Interests  are  required  to  furnish  rights-of-way  and  ease- 
ments for  levees  and  reservoirs  and  to  maintain  the  projects  when 
completed. 

Section  3  of  the  Senate  engrossed  amendment  agreed  to  In  con- 
ference respecting  local  contributions  Is  the  similar  provision  for 
levees  and  reservoirs  for  the  Mississippi  River  flood-control  bill. 
and  Is  as  foUows: 

"Sec.  3.  That  hereafter  no  money  appropriated  under  authority 
of  this  act  shall  be  expended  on  the  construction  of  any  project 
until    States.    p>oUtlcal    subdivisions    thereof,    or    other    resjxinslble 
local  agencies  have  given  assxirances  satisfactory  to  the  Secretary 
of  War  that  they  wiU  (a)  provide  without  cost  to  the  United  States 
aU    lands,   easements,    and    rights-of-way    necessary    for    the   con- 
struction of  the  project,  except  as  otherwlae  provided  herein;   ( b ) 
hold   and  save   the   United   States  free   from   damages   due   to   the 
construction  works;    (c)    maintain  and  operate  aU  the  works  after 
completion  In  accordance  with  regulations  prescribed  by  the  Sec- 
retary of  War:  Provided,  That  the  construction  of  any  dam  author- 
ized herein  may  be  luidertaken  without  delay  when  the  dam  site 
has  been  acquired  and  the  assurances  prescribed  herein  have  been 
furnished,  without  awaiting  the  acquisition  of  the  easements  and 
rights-of-way  required  for  the  reservoir  area:  And  provided  further. 
That  whenever  expenditures  for  lands,  easements,  and  rights-of- 
way   by  States.   poUtlcal  subdivisions   thereof,   or  responsible  local 
agencies   for   any    Individual  project   or   useful    part   thereof   shall 
have   exceeded   the   present   estimated   construction   cost   therefor. 
the   local    agency  concerned   may   be    reimbursed    one-half    of    Its 
excess   expenditures   over   said    estimated    construction    cost:    And 
provided  further.  That  when  benefits  of  any  project  or  useful  part 
thereof  accrue  to  lands  and  property  outside  of  the  State  In  which 
said  project  or  part  thereof  is  located,  the  Secretary  of  War  with 
the  consent  of  the  State  wherein  the  same  are  located  may  acquire 
the  necessary  lands,  easements,  and  rights-of-way  for  said  project 
or  part   thereof  after  he  has   received   from   the   States,  political 
subdivisions   thereof,   or  responsible   local    agencies   benefited    the 
present  estimated  cost  of  said  lands,  easements,  and  rights-of-way. 
less  one-half  the  amount  by  which  the  estimated  cost  of   these 
lands,   easements,    and    rights-of-way    exceeds    the   estimated    con- 
struction cost  corresponding  thereto:   And  provided  further.  That 
the  Secretary  of  War  shall  determine  the  proportion  of  the  present 
estimated  cost  of  said  lands,  easements,   and   rights-of-way   that 
each    State,    political    subdivision    thereof,    or    responsible    local 
agency  shoiild  contribute  In  consideration  for  the  benefits  to  be 
received  by  such  agencies:    i4nd   proxHded  further.  That  whenever 
not  less  than  75  percent  of  the  benefits  as  estimated  by  the  Sec- 
retary of  War  of  any  project  or  useful  part  thereof  accrue  to  lands 
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and  piinjeity  cfcrtslde  of  tiM  State  In  wblch  Mid  project  or  peit 
thereof  Is  located,  prorlsian  (c)  of  this  section  Bhall  not  vpplj 
thereto;  nothing  herein  shall  Impair  or  abridge  the  powers  now 
existing  in  the  Department  of  War  with  respect  to  navigable 
Etreama:  And  provided  purtiur,  ThMX  nothing  herein  whail  be  con- 
strued to  interfere  with  the  completion  of  any  reservoir  or  flood- 
control  work  atithorlzed  by  the  Oongreas  and  now  under  way." 

ADOmOMAL  AMEMDMKMTB 

The  conferees  agreed  to  the  amendments  to  the  Senate  engroeaed 
amendment,  as  ahown  in  the  oonferenoe  report,  by  inserting  a 
proviso  at  the  end  d  section  2  that  reclamation  projects  are  not 
to  be  Interfered  with,  by  substituting  a  project  for  Logan^xx^ 
without  Increasing  the  costs,  by  striking  out  the  St.  Francis  and 
Tazoo  projects  and  by  c(»Tectlng  two  erron,  as  set  forth  In  the 
ccmf  erenoe  report. 

The  bill  as  It  passed  the  House  carried  authorlzatloDS  amounting 
to  $370,029,000.  The  bill  as  approved  by  the  cotiferees  carries 
authorlaatlons  aggre^tlng  $300,672,300.  There  Is  thus  a  net  de- 
crease of  $70356,700.  The  decrease  Is  largely  composed  o(  the 
eliminations  of  the  St.  Francis  and  the  Ysboo  projects,  which  are 
In  the  said  Mississippi  River  bin. 

The  differences  In  the  project  Items  included  In  the  House  bill 
and  indvided  in  the  agreement  of  the  conferees  are  tabulated  and 
are  as  follows: 

Comparlton  of  Honue  MIX  »4&5  vtith  agreement  of  conferees 


Project 


Lake  CtaamplaiB  Ba^in: 

Lamoilla  River,  Vt 

Rutland,  on  Otter  Creek,  Vt. 
Proctor,  on  Otter  Creek,  Vt.. 
North  Adams,  Uooslc  River, 

Mass 

Bennimctoa,  Hoosic  Rlvw,  Vt. 
Hooeic  rails,  Hoosic  River, 
N.  Y — 

Merrimack  River  Basin,  N.  H. 
and  M&si.:  Reaervoin 

Connecticat  River  Basin:  Keaer- 
voirs  in  Vermont  and  New 
Hampshire 

Southern  New  York  sod  eastern 
Pennsylvania:  Reservoirs  and 
other  works 

BuMuehanna  River  Basin: 

waiiamsport.  Pa.. 

Uarrlsbuiv,  Pa — 

Sunbury,  Pa 

York,  Pa 

Milton,  Pa 

Moutfromary,  Pa 

Muncy.  Pa . 

Jerfsey  Shore,  Pa 

Lock  Haven,  Pa 

Bloomsburg,  Pa 

West  Pittston.  Pa 

SvoyersvilJa  and  Forty  Fcrt, 

Pa 

yjn^tnn  and  EdwardBville, 

Pa 

Plymouth,  Pa 

Nantiooke,  Pa 

W  ilke»-Barre  and  Uauover, 
Pa 

Potomac  River  Basm: 

Washington.  D.  C 

Cumberland,  Md.  and  W.  Va 

Moorefleld,  W.  Va 

Harpers  Ferry,  W.  Va. 

Tar  Uiver:  Channel  improvement 

Savannah  River:  Augusta.  Ua 

Chattahoochee  River;  West  Point, 
Ua.,  and  Lanette.  Ala 

Cboctawbatcbee  River  Ba&in: 

Cieneva,  Ala 

Elba.  Ala. 
Caryville,  Fla 

EtcMnbia  River  Basin: 

Brewton,  Ala 

Fltimaton,  Ala 

Mobile  River  Basin: 
Roma,  Oa. 


Amount  tn- 
duded  in 
HotiaebiU 

(H.  R.»466) 


$00^000 
40,  SCO 
UBOO 

00,000 

2l^ooo 

43,000 


Amount  in- 


dodedln 
agreement 
witboon- 


1,880,000 
80.000 

72,000 

LToaooo 


277,800 
304.900 

%aoQ,ooo 


lltawamba  County,  naar  Ful- 
ton. MtaB._ 

Pearl  River;  Jaokaon.  Mia 

Bi4(  Back  River,  Miss.: 

Backwater  area... — 

Headwater  area. 

Channel  improvement  plan. . 
Braioa  River:  Flood-oontrol  mt- 


vey - 

Bed  River  Basin: 

£a«le  Town  Reaervoir,  OUa.. 

Red  River  Pariah,  La 

Bayou  Pierre,  La 

Natchitocbee  Pariah,  La 

Baline  Point,  La 

Black  Bayou,  I.A 

Fire  Point,  La 

Bayou  Bodoao,  La 

Bayou  Des  Qlalses,  La 


571,000 
743,400 

41.500 
lM,iBO 


086,000 

100.000 

187.800 
X3,600 
122,000 

235.000 
149,000 

170,000 

100,000 
10,000 

•50,000 
3,041,000 


32Si,000 

6,108,000 
190,000 
100,000 
3IS.000 
136,000 
126,000 
136,000 

1,06,000 
280.000 


tOfi.000 
40.  MO 
22,000 

M,000 
210,000 

43,000 

7,725.000 

la  028. 000 

27,154,000 

2.444,000 

104.000 

B3.000 

2.2ia000 
203.900 
139.100 
300.800 
SOS.  000 

2.800.000 
131,300 
100,000 

630,800 

1,658,200 
728,000 
SSLTW 

2,128,400 

671,000 
743,400 

41,600 
164.000 

82.900 
086,000 


Decrease 


Increase 


235,000 
140,000 

no,  000 

100.000 
10.000 


850,000 


160,000 
800,000 
315,000 
136,000 
126,000 


1,826,000 
280,000 


$7,726,000 
la  028, 900 

27.164,000 

864.000 
14,000 
21.800 

6iaooo 

203.000 
139.  100 
83.300 
61,400 
800,000 
131.300 
100,000 

629,800 

1,668.200 

728,000 
381,700 

2,129,400 








82,500 

$700,000 

...«_ 

187,000 
203.600 
113^000 



100,000 





wn,ooo 

2,041,000 

860,666 

225.000 

6,398,000 



136.666 

Comparison  o/  Homse  b<0  t4S5  wtth  agreement  of 


iTOjeot 


AsHxznt  tn- 
dnded  in 
House  bUl 

(H.&.84S6) 


Red  River  Basin — Continoed. 

Wailaoe  Laka,  La 

Shrevee  Island,  La 

Grant  Parisb-CoUax.  La 

OuachiU  River  Basin: 

Columbia,  La 

Jonesville,  La „ 

Homochitto  River:  Channel  Im- 
provements and  dams 

Buffalo  River:  Channel  improve- 
ments and  dams 

Arkansas  River  Basin: 

Caddoa  Reservoir,  Colo 

Kaw,  OkU 

Tolsa  and  West  Tnlsa,  Okla.. 

Near  Fort  Gibson,  Okla. 

Near  Dardemlle,  Ark 

Clarksville,  Ark 

West  of  Mociilton,  Arte 

Counties  in  Oklahoma  and 

ArkansM 

Faolkaer  Comity,  kA 

little  Rock.  Ark 

North  LitUe  Rock,  Ark. 

Arkansas  City,  KaasL 

Wlnfleld,  Kana 

Augusta,  Slans 

Hutchinaon,  Kana. 

Wichita  and  Valley  Center, 

Kani 

Big  Slough  to  BeOe  Plane, 

KsQS. 

TankiDer    Fairy    Baaervoii, 

Okla.. 

Conchas  Baaarvoir.  Okla 

Eulala  Reservoir,  Okla 

Optima  Raaarvotr,  Okla 

Fort  Supply  Resarvoir,  Okla 
Fort  Reno  Reservoir,  Okla... 

Kimrod  Reservoir,  .Vrk 

Blue    Mountain    Raaervolr, 

Ark.... 

Florence,  Kans 

Cottonwood  Falls,  Kana 

Emporia,  Elans 

Neosho  Rapids,  Kans 

Hartford.  Kans 

Burlington,  Kans 

Leroy,  Kana.. 

Neosho  Falls,  Kans 

lola,  Kans 

Humboldt,  Kans 

Chetopa,  Kans 

Cherokee  County,  Kans. 

Lyon  County,  Kans 

Morris  County,  Kans 

Pensaoola  Reaervoir,  Okla 

Markham   Ferry  Raservolr, 

Okla.. 

Fort  Oibson  Reservoir,  Okla.. 

Wister  Reservoir,  Okla 

West  of  Fredonia,  Kans 

West  (rf  Benedict,  Kans 

West  o(  Elk  City,  Kani 

Caney  Creak,  Okla.  and  Kans. 

Verdigris  River,  Kans 

Hulah  Reservoir,  Okla 

FaU  Rivar  Raaervolr,  Kana — 

Oologah  Reservoir,  Okla 

Braman  Reservoir 

Great  Salt  Plains  Reservoir 

Okla. 

Drury  Reservoir.  Kans 

South  of  AntwioB,  Okla 

Mannfcrd  Resarvoir,  Okla. . 

Blackwell,  Okla 

White  River  Basin: 

East  Poplar  Bluff  and  Poi>- 

lar  Bluff,  Mo 

Poplar  Bluft.  Mc  to  Enoble, 

Ark 

little  Black  River.  Mo.  and 

Ark 

Bkaggs  Ferry,  Ark 

Big  Bottom,  ^k 

Newport,  Ark 

Village  Creek.  White  River, 

and  May  berry.  Ark 

Clarendon,  Ark 

Clarendon  to  Lambrook,  Ark. 
Clarendon  to  Laoonia  Circle, 

Ark- 

Big   Cmk   and    L'AnguiDe 

River,  Ark 

Des  Arc,  Ark. 

Da  Valla  Btofl,  AA 

Wildcat    Shoals    Reaervoir, 

Ark 

Lone  Qock  Raearvoir,  Ark 

Norfork  Reaervoir,  Ark 

Clavwatar  Rasarvolr,  Mo 

Hilliard  Reaovoir,  Mo 

Hwviall  Raaervoir,  Ma 

Water  Valley  Reserv<^,  Ark. 


$380,000 

07,600 

480^000 

$30,100 
108,300 

$aooo 

20,000 

7,728,000 

$3,500 

$08,000 

7,000 

03,800 

70,000 

•03,000 

TO.  000 
100,000 


400,000 

»4,000 

108,000 

100,800 
1,060,000 

l«a.ioo 

1,8«0,»0 

7,883,000 
a  801.000 
1.803.000 
1.  $60,000 
X3eQ.OOO 
4.007.000 

1,012;  000 

1,637,000 

17,000 

7,200 

82,700 

38,000 

43,200 

27,000 

0,800 

82,400 

30.700 

101,300 

28.600 

234,000 

237,100 

160,000 

0,203,000 

Z601,000 

3, 915, 000 

1,768,000 

189,900 

11)6,000 

81,400 

157,600 

231.800 

1.325,000 

1.050,000 

2,144,000 

290,300 

•41,000 
1,830^000 

180,800 
2,286,000 


Amount  In- 

dnded  in 

agreement 

with  oon- 

fereea 


640,800 

.1,972,000 

7K900 

03,000 

128c  TOO 

138,000 

881,800 
380.000 

iflB6,a00 


$0^400 

42,400 

7.700 

32,000.000 
0,8101000 
6,600,000 
$,8K000 
494,000 
$41,000 
4,387,000 


$380,000 


330,100 
$08,300 

60,000 

36,000 

e,7naooo 

32,500 


7,900 

03.500 

70.,  000 

003.000 


110,600 
001,000 


108,000 
100,800 

1.060,000 

^003. 100 
1.050,300 


12,270.000 


i.3saooo 

X3flO,000 


17,000 

7,300 

22,700 

38,900 

43,200 

27,000 

9.600 

32,400 

20.700 

10,300 

28,600 

234.000 

237,100 


180,900 

195,000 

81,400 

157,000 

231,800 

1,326,000 


$87,600 
450,000 


$08,000 


79,000 
100.000 


6,000 

94,000 


7,88$,  008 


4,007,000 

1.012,000 

1.6S7.000 


Increase 


$20,000 

16,000 

1.1972,000 


110,500 


$,570,000 


isaooo 

0,203,000 

2,601.000 
3,915,000 
1,768,000 


072,000 


60,000 

640,800 

1,072,000 

754,000 

63,000 

128,700 

138,000 

831,600 


8,000.000 
86,400 


1.060,000 

X 144, 000 

200,300 


1.828,000 

186,800 

2,366,000 


81,000 

*66,6o6 


ii 


42,400 
7,700 

23,000,000 

o,8iaooo 

0.000,000 

3,694,000 

404,800 

341.000 
4,397.000 


$,800,000 


t 
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Comparison  of  House  bill  8455  with  agreement  of  conferees— Con. 


Projeet 


White  River  B»sin— Con  tinned. 

Wann  Fork  Reservoir.  Mo... 

Hardy  Reservoir.  Ark_ 

Janes  Creek  Reservoir.  Ark.. 

Mvatt  Creek  Reservoir.  .Vrk. 

Bell  Foley  Reservoir,  .Vrk 

Qreers  Ferry  Reservoir,  Ark.. 
Upper  -Mississippi  River: 

East  St.  Louis.  Ul -- 

East  Cape  Girardeau  and 
Clear  Creek.  Ill 

North  Alexander,  111 

Clear  Craek  district,  Illinois. - 

Preston  district.  Illinois 

Gr«nd  Tower  district.  Illinois. 

Decocnia  and  Fountain  Bluff. 

m -- 

Perry  County  districts,  Mis- 
souri  - .--,-;■' 

St.  Genevieve  district,  Mis- 
souri  —  -■--  — 

Fort  ChartreB  and  Ivy  Ledge. 
11!   

EarriaonviUe  and  Ivy  L«d<e, 


Amoant  in- 
cluded in 
House  bill 

(U.R.  345o) 


Amount  in- 
cluded in 
agreement 
with  con- 
ferees 


Ill- 


Columbia  district,  Illinois.. - 
Wilson,  Wenkel,  and  Prairie 

Du  Pont,  111 ---v.,v 

ChaK^aU^  Island  district,  Illi- 


nois  - -- 

Chateau.  Naineoki,  and  Ven- 
ice. Ill - 

Woodriver  district.  Illinois-  -  - 

St.    Louis    County   district. 
Mi!Bouri - 

Wiediuer  Cbemicals  district, 
.M  issoori  - - 

Green  Liland  district,  Iowa... 

Carroll  County  district,  Illi- 
nois.   

Keithsburx  district.  Illinois  .. 

Henderson  County  district, 
Illinois 

Ortjen  Bay  district.  Iowa 

Orepory  district,  Missouri... 

Fabius  Riv»r  district,  Mis- 
souri  

_  South   Quincy  district,   Illi- 
nois  - 

South    River   district.    Mis- 
souri   

Pny  l.sland  district,  Illinois.. 

Carroll  district.  .2wa 

Mississippi   and    Foi    River 
district,  Missouri 

Union     Township     district, 
Missouri - 

Riverli»nd  district.  Missouri- 
Dry  Run  Reservoir,  Iowa 

Red  River  of  the  .North: 

Souris  River,  X.   Dak.  and 
Canada   flood-oontrol   sor- 


Lake  Traverse- Bois  de  Sioux . 
Minnesota  River:  Lac  qui  Parle 

Reservoir,  Miss 

Ka.skaskia  River:  Shelby  County 

to  New  AtlMns,lU 

Illinois  and  Dee  Plainei  Bivw 
Basins: 
Between    Beardstown.    DL, 

and  mouth 

Lost  Creek  district,  Illinois — 

Liverpoal  district,  Illinois 

Henepin  district,  Illinois 

Bif  Lake  district,  Illinois 

Seaborn  district,  Illinois. 

Lady,  Lani:elli?r.  West  Mao- 
lanras.  and  Kenton  Valley 

district.  Illinois 

Banner  special  district,  Illi- 
nois  — 

Rocky  Ford  district,  Ulinols-. 
Pekin  and  La  Marsb  district. 

Illinois 

Sprtni;  Lake  district,  IlUnois.. 
East  Liverpool  district,  Illi- 
nois  — 

East  Peeria  disuict,  Illinois. . 
ThompaoD  Lake  district.  Illi- 
nois  

Kelly  Lake  district,  Illinois... 
Kankakee  River  Basin: 

Momenoe,  111 

Between  Shelby  Bridge  and 
Baum's  Bridge,  Indiana.... 
Rock  River  Basin: 

P«Ty  Slough  near  Hillsdale. 

m -.- 

Jonesville  and  Indiana  Ford 

Dams,  Wis 

Freeport  oo  Pecatonic  River, 
111 


$1.3SA.OOO 
1.940.000 

1.  an.  000 

S57.  000 
1109.000 

i,goioeo 
gcaooo 

397.400 
330.200 
508.200 
358.300 

asxooo 
eoaooo 

1,205.800 

3S3,(XJ0 

213,  «00 

271200 
982,900 

380.100 

302.500 

aiMXSOO 
136.500 

250.000 

76.500 
68,000 

13.200 

11.000 

13.600 

loaooo 

44.400 

SXOOO 

40.000 

37.000 
71,000 
50,000 

016.000 

41,000 
73,000 
91,000 


11,158,000 

39&.ooe 

271.000 
649.000 
244,000 


4a  000 

1, 115,  aoo 

404,000 
8.850,000 


730.000 
40.100 
48.600 
46,800 
63,500 
32.000 


188,400 

128,700 
47,900 

145,300 
384.200 

137,700 
29,000 

351.000 
100,300 

3, 540,000 

176.600 


01.000 

29,000 

403,400 


330,000 

850,000 

177,000 

120.000 

453.000 
546.000 

52^000 


Decrease 


$1,280,000 
1,040.000 
1,309,000 
8.17,000 
2.100.000 
1,904.000 


1400 
40.200 


132,000 


259,000 

76,500 
68,000 

13.300 
11.000 

13.000 

100.000 

44,400 

82,000 

46,000 

37.000 
71,000 


114.300 
363.000 

370,000 

340,800 

216,000 

03.600 

'437,066 


Increase 


$198,000 


140,800 


Comparison  of  HoiLse  bill  8455  urith  agreement  of  conferees — Con. 


Project 


302.500 

128.500 
136,000 


180,800 
133,000 


73.000 
91,000 


1,115,300 
464.000 


730,000 
46.100 
48.600 
40,800 
53,500 
32,000 


188,400 

138,700 
47,900 

145,300 
384,300 

137.700 
28,000 

351.000 
100,200 

3,540.000 

176.600 

100,000 

30,000 

463,000 


50,000 

010.000 

41.600 


4a  000 


8,8fia»oao 


.Amount  in- 
cluded in 
House  hill 

(H.  R.  M55J 


.Vmount  in- 

cliKled  in 

a(!ree:ntint 

wilh  tim- 

(erees 


Decrease        Incrau-u 


18,000 


Sangamon  River  Basin: 

Mouth  of  ?anKamon   River, 

111 

Sangamon   River-Salt  Creek 

to  Hobey,  HI 

Salt  Creek  in  vicinity  of  .\I:d- 

dletown.  Ill 
East  of  flubley  Bridge,  Illinoi-s. 
Lasseiihaf  levee.  Illiiioii 
Swaah  Whitney,  Young-Hol- 

bits  levee,  UlinoLs.        

I)oniivou  levee.  Illinois 
Ma.s<in  and  Menard  district, 

Illijioi.s 

Tar  Creek  levee.  Illinois 

WatLs  levee,  Illinois  - 

Farmers  levee  and  drainage 

district,  Illinois 

Clear  Lake  levee,  Illinois 
Oakford  sjiecial  disUict,  Illi- 
nois -  -         -    • 

Near  Springfield,  lU.  vbrdge 

charge )   .       

Sangamon    River    and    Salt 
Creek,    clearing   at   bridge 

sites.-- - 

Panther  ("reek.  111  .-. 
Bell  and  Mertx  levee.  Illinois 
Henderson  River:  AluveOquaw- 

ka.  111 

Fox    River,    Mo  :  Channel    im- 
provement  - 

Ohio  River  Basin: 

Allegheny  Reservoir,  Pa 

Coneiuaugh  River  Reservoir. 

Pa 

Tionesta  Creek  Reservoir.  Pa 
French  Creek  Reservoir.  Pa  . 
Cruoke<i  Crock  Reservoir,  Pa. 
Red  Bank  Creek   Reservoir, 

Pa    ■ 

I»valhanna  Creek  Reservoir, 

Pa  

Mahoning  Creek  Reservoir, 

Pi       -.  - 

Rluesione  Resnrvoir,  W.  Va- 
Big  Bend  Reservoir,  W.  Va. 
Clendenin  Reservoir,  W.  Va. 

Falmouth  Reservoir,  Ky 

Cive  Run  Reservoir,  Ky 

Youghioghcny  River:  Flood-con- 
trol project   .  - 

Wabash  Kiver: 

Terre  Uauie,  Ind 

Lyford  levee  unit,  Indiana — 
Levee    uiut    no.    10,    White 

Kiver,  Ind 

I>evee    unit    no.    9,     White 

Kiver,  Ind 

Gill  Township  levee,  Indiana. 
Levee   unit    no.    2,    Wabash 

River,  Ind-- 

Levee   iinit   na    1,    Wabash 

River,  111 

Levee onitno.  3,  White  River, 

Ind.-.  -  .- -. 

Lev«e    unit    no.    5,    Wabash 

River.  Ind -   

Levee  units   nos.    3  and   4, 

\Vaba.sh  River.  Ill 

Rocbe.^ter     and     McClearys 

Bluff  levee,  Illinois- 

England    pond    levee    imit, 

Illinois..  - -.- 

Rii.ssell    and    .Vllison    levee, 

IlUnoi^ 

Trijiond  levee,  Illinois 
Levee  unit  no.  8,  White  River, 

Ind- 

Brevoort  levee  unit.  Indiana.. 

West  Terre  Haute.  Ind 

Indianapolis,  Ind.: 

Warfleigh 

Fall  Creek 

Logansport,  Ind 

Mon'.eiuma.  Ind , 

(linton,  Ind 

Delphi.  Ind 

New  Harmony,  Ind 

Elnora.  Ind 

Wabash,  Ind 

Peni,  Ind    .- 

AndtTion,  Ind 

Metlora.  Lnd 

Harelton,  Ind 

Muncie,  lnd 

Shoals,  Ind- 

Sjjeccer,  Ind 

Cumberland  River: 

Pineville,  Ky 

M  iddlesboro,  Ky 

St.  Marys  River,  Ohio;  Channel 
cleariag 


$122,400 
773,000 

4.8.000 

20,300 
l,so0 

laano 

28,400 

78,000 
34.  SOI) 
34,400 

242,600 
09,250 

25,500 

00.000 


11,'SOO 

14a.  000 

31,  100 
201,300 

6a  000 

6.479,000 

■2.244.000 

3»4.  OOO 

1,  7&i.  ax) 

2,206.000 

1,419.000 

2.4Si.nno 

ll.flOO.DOl) 
1,320.(*)0 
1.  ,Vifi.  0(« 
3.  709.  OIXJ 
1,337,000 

1,580.000 

37,500 
84.650 

39,000 

4.025 
180.250 

734,300 

812,225 

634,475 

1.339.  .'■«) 

1.580.000 

245.300 

214.300 

i.o4aono 

2J9,  100 

r6.noo 

976,500 
H0.0U0 

Loaaooo 
.'i4anoo 

61-2.000  ! 

r.Duo  ' 
1U.0UO  i 

11.800 
122.  mw  I 

61.000  I 
305.000 
1.  TX.  1.100 
127.  l«0 

45.000 

7\l)00 
840.000 
127,000 

87,000 


$123,  400 

773,000 

4<l,000 

7t).M0 

1,.V4) 

laaio 

28,400 

7S.  300 
34.  WK) 
34,400 

242.600 

159,  '250 

25,500 
90,000 


12.500 
14.^000 
31,100  ' 


20,046,000 


19,615,300 


37,  .VX) 
84.650 

30,000 

4,025 
18a  250 

734,900 

812,225 

634,475 

1.330,500 

1,580,000 


r8,000 
976,500 


1,020,000 
540,000 


205.000 

1,?2U.  000 

127.000 


MO,  Olio 
127.000 


206,000 
636.000 

liCOOO 


444.200 

5J6,0UU 


$J01,  30) 
CO,  000 


1.590,000 


$38J,0C3 


84,800 


245.000 

214.200 

1.04a  000 

239,  lOU 


80,000 

Gl'2.000  I 
7,000  , 
19,000 
11,800  I 

122,000 
61,000 


45,000 
78,000 


87,000 


102,000 


148,200 
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Comportem  of  Bomm  Mil  8455  wtCh  agnemnt  of  eonftrtf-Ccn. 


Project 


Amflaat  In- 
cluded in 
Houae  bill 

(H.  a.Mtf) 


MtsBOori  Rivw  Basin: 

KaiBH  Citys.  Mo.  and 
Council  Bluffs,  Iowa — 
Kansas  Rivnr: 
Topeka,  Kans 
L«wnDoa,  , 
Smoky  HUi  Biwimlr,  Kmm.. 
CtwyvoDB  Hlwer  Bella  Foonfa^ 

8.  Dak 

YeUowstone      RiTsr:      Forsyth, 

Mont 

UtUe  MisBourl  Rtrv: 

WftMHn,  Mont 

M«»ath.  N.  Dak 

Milk&iver: 

B«w,  Mont. 

OiMgd^i  Mont       I        ,..  — 

Harlem.  Mont 

Loe    Angeles   and    San    OabrW 
iUvws.  iMSL:  R—i* 
prindpal  flood  channeto 
Banta  Am  Riw,  CaDT.: 
▼oka  and  rateted  Oood-eaBtnl 

works    

Kel  Rivw,  OaMf.:    Road  pM>t«a- 

tkm  in  dalta 

Colombia  River  Badn:  Leraee  in 
WMfatocton  and  Ommb  aloac 
toww  vaacfaaa  M  CoituaUa 
Stver  (these  are  ffvea  as  a 
al^da  anwoBt  la  tha  Hooaa 
WU,  but  M«  bntaD  <la<rB  teto 
)  onlts  tn  the  Senate  bm) 
Rtwar  Cfanimal 
intra uiiamwiti  in 
Bka«h  River 

a«Daral  •ood-oontral 
fea  Wiihtytan.. 
mt-off  to  Pa 


I  Amonnt  in- 
cluded In 


lB,ffn,ioo 

1.006,300 
l.fla6,M0 

is&aoo 

1800,000 
KlOO 
•6,  too 

a3.7n 
fr.no 

11.300 

e7,u2.a» 

UiU.000 


tM,ooaooo 
i.GSX3ao 

MO,  aoo 


Avon  cat-oi 
^aHt-H*  Kiver: 
tteaaod 
in  Wariifni 


PadfflaBay.. 
Bank  pntm 
I  Improvaaaants 

Ington 

Nookaaa:  XUvar    Bank  protao- 

In  Waahinftoo 

WOlamatta  Ktrar:   Bank  pratae- 

tton  and  chaunal  ciaaring  in  Ua 

WIUaiMtttB  Basin  tn  Orarai. . . 

Pogat  aoondaad  ttlbatary.Wadi- 

iagtoo 

Cowlits  River  Basin: 

Kaln  to  Toteda,  Wash 

Big  Bottom,  Wash. 


Levee  dlstrkits  to  WaShtngton 
LrarlsRlvar 

Chamei  Improvaneot 

LoTW  dtetrict  tn  Waahbicton. 
PnyaOap  Bi' 

Upper  PuyaDop,  Waah,  bank 

CtlOD 


proiacC 
knd   M 


foil    Maaotalii 
_Waafa. 

TBOonuL  Wbd » 

Obkm.  HatiAla  and  Forkad  Daer 
Rivan,  T«na^  Kj..  and  Misa.. 
Bt.  Francte  River,  Mo.  and  Ark.. 
Conneeticat  River:  Bank  protao- 
tion  and  ^^'^^""»'  improvameat. 

Wtthlacoochee  River.  Fla 

Umatilla  River:  Peadletan,  Orag.. 
Miasi-^ppi  Rivar:  TlptonviUe  to 

Obion  River,  Tenn 

Arkanaaa  Rtvar; 

North  Utile  Bock  to  QIDetto. 

Ark 

FanUcner  Coonty,  Ark 

Locansiwrt.  Indl 


S,  $75, 000 
Ml.  000 

xooaooo 


wttb  eoD- 
lerees 


34.100 
ftSi.000 

42.300 

11.700 

».8ao 

0.700 


TaooaoQo 

13,0QaQQ0 
144,  «W 


S,  066^  300 
MLOOO 


f37«,000 

laasoo 

12,700 

4,aoaooo 


CflOB 

no 

LIDO 
1,000 


3,000,000 

Looaooo 


i2&.aoo 
naooo 

800,000 


34a  000 


Total- 

Mat  decrease... 


9X000 

xm.ooo 

8BS,700 

386,000 
16,000,000 

Looaooo 

so,  000 


iisaioo 


^isaooo 


IS,  on,  000 


XOOOtOOP 

xooaooo 
Looaooo 


310,400 

mow' 

80,000 

t,vn,a» 

8M,000 


SOS,  000 

79a  000 


tttiOOO 
100^  000 
612,000 


X84S,oao 

6«S,0Q0 
IK  000 


XS81,300 


a,isaioo 


tea  000 


us,  000 

13a  ooo 

800,000 


MO,  000 


286,000 

M,ooaooo 

i,Qoaooo 
saooo 


$70,030,000  aoasTxioo 


Ta,mi 


308.000 


800 


UB,  048, 000 

TaSMLTOO 


XMlOOO 
78a  000 


2,434,000 

loaooo 

61Z000 


8^^088,300 


RiLrr  J.  Wilson. 
Wnx  M.  Wi 
BoBOS  p.  yarn, 
Oloik  Omxswoui, 
Manager*  on  the  part  of  the  Houte. 

Mr.  WILeON  of  Loalsiaxui.  Mr.  Speaker,  I  am  rery 
IxrovtA  to  announce  to  the  House  that  this  ocmiprdsendve 
flood-control  program,  authoriaed  In  the  bffl  we  hare  onder 
consideration  has  the  unanimous  approral  of  tlie  conferees 
on  the  part  of  the  House  and  Senate. 

In  my  judgment  this  is  the  most  important  undertaking 
in  this  direction  that  has  erer  been  authorized  by  this  or 
any  other  Congress  and  prwnlses  more  for  the  future  of 
our  Nation  in  the  protection  of  Me  azid  property  KDd  In 


avoidtos  disastrous  floods  tbMn  any  measure  heretofon  en- 
acted, while  at  the  same  time  preserving  oppartuoltieB  for 
towns,  cities,  and  rural  diatricts  to  have  protectkn  from 
such  floods  In  the  fntore. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  will  the  imtlfman 
yield  for  a  questiofnt 
Mr.  wn^ON  of  liooistauia.    I  yield. 
Mr.  JXNKIN8  of  Ohio.    Ttere  is  nothing  In  any  of  the 
ammdments  that  restricts  the  xlghfei  of  the  Army  Engineers 
to  have  full  control  ctf  this  mack? 

Mr.  WILSON  of  Louisiana.  No;  that  matter  was  consid- 
ered and  the  first  amendment  of  the  House  bin  was  a  dec- 
laration of  policy. 

Mr.  GRANFIELD.    Mr.  Speaker,  wIH  the  gentleoian  yidd 
for  a  question? 
Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  QRANFIELD.    As  I  uiMtastand  U,  this  xepoirt  con- 
tains an  Item  with  lefaamee  to  flood  coctrol  of  Um  Ctm- 
necticut  River. 
Mr.  WtLBON  of  Louidsna.    Yes. 

Mr.  QRANFIEUD.  Has  that  item  been  changed  In  any 
way  from  what  was  contained  tn  the  bill  as  it  came  from 
the  Senate? 

Mr.  wnfiON  of  Lonialatta.  Not  at  alL  Every  item  in 
here  has  the  approral  of  the  CSiief  of  Engineers  as  bdng 
eoonomicaily  justified  and  tt  Is  oontended  that  the  prolects 
will  have  a  value  avuaglng  <am  dollar  tor  every  6oOar  ex- 
pended fay  the  aovemment. 

Mr.  GRANFIQJD.    And  the  Connecticut  River  Item  <^ 
$10,028,000  is  the  amount  agreed  upon  for  our  rdieft 
M^.  WILSON  of  Louisiana.    Yes. 

Mr.  GRANFIELD.  I  wish  to  express  my  appreciation  to 
the  gentleman  f rcan  T.r«twi«|r.«  for  his  splmdid  oo(^>eration 
in  behalf  of  the  flood  suflerecs  of  the  Connecticut  VaUey. 
He  will  recall  that  his  Coomilttee  on  nood  Control  ap- 
proved my  bill,  H.  R.  8562.  to  provide  tor  a  preUminaty  ex- 
amination of  the  Connecticut  River,  with  a  view  to  the  con- 
trol of  its  floods,  back  in  1934.  At  last  the  people  of  the 
Connecticut  Valley  are  leoeiving  action  on  the  part  of  our 
Government  In  ccmnection  with  flood  relief,  and  I  am  par- 
ticularly pleased  to  have  been  a  part  in  the  movement  to 
bring  about  this  relief. 
Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  yleldt 
Mr.  WIUSON  of  Louislanft.    I  yieUL 

Mr.  RICH.  Any  items  that  were  taJcen  out  of  the  Mil 
were  not  taken  out  at  the  request  of  the  Biembers.  but  on 
account  of  the  fact  that  the  Army  Bagineers  would  not  con- 
sider them  because  they  woe  for  power  rath«  than  far  Ikiod 
control,  and  that  is  the  reason  that  any  such  prodect  was 
striken  from  the  bffl. 

Mr.  WIIiSON  of  Tfltiisfaina  Yes;  the  reoommendation  of 
the  engineers  was  that  the  main  object  of  the  item  was  flood 
control  and  not  power  devdapaent. 

Mr.  RICH.    And  the  Army  Engineers  recommended  those 
projects  that  were  fundamentally  soimd  insofar  as  the  ex- 
penditures were  for  the  purpoee  at  preventing  destrudion  tn 
the  localities  where  they  are  to  be  located. 
Mr.  WILSON  of  Louisiana.    Yes. 
Mr.  CITRON.    Mr.  Speaker,  win  the  gentleman  yidd? 
Mr.  WILSON  of  Louislaaa.    I  yield. 
Mr.  CITRON.    To  mention  the  Oonaecticut  River,  have 
the  Army  ^igineers  any  discretion  to  change  their  plans  in 
any  way?    For  instance,  I  understand  the  plans  that  were 
made  for  the  Connecticot  River  were  based  on  studies  fol- 
lowing the  flood  of  1927.    During  the  vrtng  of  this  year 
there  was  anottier  flood  tn  this  river,  and  I  understand  the 
Army  engineers  are  making  certain  studies  taking  into  con- 
sideration the  rec^it  floods.    Under  this  bffl,  as  tt  m^pears 
before  us  now,  have  the  Anny  Engineers  a  certain  amount  of 
discretion  to  take  hito  eonakleration  any  new  matters  that 
maj  have  risen  as  a  result  of  the  studies  they  are  now 
making? 

Mr.  WILSON  of  Louisiana.    TTiey  wffl  be  confined,   of 
course,  in  their  expoiditures  to  the  provisions  of  this  act.  but 
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there  are  farther  aothorlzatlons  for  surveys  and  reports, 
and  the  projects  may  be  enlarged  as  the  work  progresses 
wherever  it  is  deemed  advisable. 

Mr.  CITRON.  Can  they  change  or  alter  some  of  the  proj- 
ects if  they  keep  within  the  amount  of  the  authorizaUon? 

Mr.  WHJSON  of  Louisiana.  They  have  certain  discretion 
in  carrying  out  the  projects  if  they  keep  within  the  expendi- 
ture authorized,  and  if  there  Ls  a  need  for  a  further  i^oject, 
of  course,  you  can  come  back  from  time  to  time,  as  is  done  in 
connection  with  river  and  harbor  works,  and  get  additional 
appropriations. 

Mr.  CITRON.  And  if  the  Army  Engineers  keep  within  the 
amount  of  their  authorization,  they  have  a  certain  discretion 
to  change  or  alter  the  present  plans? 

Blr.  WILSON  of  Louisiana.    Yes. 

Mr.  CONNERY.    Mr.  Speakia:,  will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  CONNERY.  There  is  an  item  tn  the  ir.easure  for  the 
Merrimack  River? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  CONNERY.  And  that  has  not  been  changed  since  it 
was  originally  authorized? 

Mr.  WILSON  of  Louisiana.  Not  since  it  passed  the  Senate. 
After  the  bill  passed  the  House  we  had  the  disastrous  floods 
that  have  been  referred  to.  I  think  the  House  had  a  great 
deal  of  fores^ht  in  taking  up  this  program  btif ore  the  floods 
came.  Following  the  floods  \ve  went  through  the  State  of 
New  York  and  authorized  $200,000  for  surveys  there,  and  the 
Corps  of  Engineers  have  gone  fwward  and  made  additional 
surveys  and  additional  recommendations,  wtdch  have  been 
approved  and  placed  in  the  bill  in  the  Senate.  We  have 
approved  those  items. 

Mr.  CONNERY.  My  colleague  the  gentlewoman  from 
Massachusetts  [Mrs,  Rocnis]  and  I  have  been  working  on 
this  matter  for  the  past  14  yeirs,  and  we  are  pleased  that  it 
la  now  tn  the  bill 

Mr.  WILSON  of  Louisiana.  I  am  pleased  that  we  have 
made  aome  progress,  and  I  congratulate  the  Members  from 
Massachusetts,  Mrs.  Rocxas  and  Mr.  Conkuit,  for  their 
mlendid  services.     [Applause! 

Mrs.  ROGERS  of  Massachusetts.  I  thank  the  gentleman. 
and  I  understand  that  a  certain  sum  can  be  used  for  flood 
control  locally.  For  instance,  in  the  district  of  my  colleague 
the  gentleman  from  Massachusetts  [Mr.  ComrEKTl,  at  the 
city  of  Lawrence  and  the  city  of  Haverhill.  Congressman 
AifsxKW's  district,  and  at  the  city  of  Lowell  in  my  own  dis- 
trict, some  money  can  be  taken  for  use  in  flood  protection 
there  as  well  as  in  connection  with  the  reservoirs  in  New 
Hampshire. 

Mr.  WILSON  of  Louisiana.  I  am  not  sure  I  understand 
the  genttewomsua  from  Massachusetts.  Does  she  mean  with- 
in the  project? 

Mrs.  ROGERS  of  Massachusetts.  Yes;  within  the  project 
and  the  estimate. 

Mr.  WILSON  of  Louisiana.    Yes. 

Mrs.  ROGERS  of  Massachusetts.  It  could  be  taken  from 
the  total  amount  appropriated  and  sc»ne  of  it  used  locally, 
because  the  reservoirs  in  New  Hampshire  alone  will  not 
afford  enough  protection  for  the  cities.  The  engineers  made 
this  report  a  number  of  srears  ago  as  a  result  of  a  meeting 
I  held  in  Lowell,  but  the  recent  flood  exceeded  in  severity 
their  estimates. 

Mr.  WILSON  of  Louisiana.  If  th^  are  included  in  the 
projects,  adjustments  can  be  made,  of  course,  with  the  ap- 
proval of  the  engineers. 

Mr.  WHrmNOTON.  Mr.  Speaker,  will  the  gentieman 
yield? 

Mr.  WHJSON  of  T^i^itii^nii.     I  yield. 

Mr.  WHirriNGTON.  Fbr  the  information  of  the  mem- 
bership ol  the  House,  it  is  true,  is  it  not,  that  the  statement 
of  the  managers  on  the  part  of  the  House  in  connection  with 
the  conference  report  contains  in  one  column  a  list  of  the 
projects  in  the  bill  as  it  passed  the  House  and  in  an  opposite 
column  a  list  of  the  projects  as  approved  by  the  conferees? 

Mr.  WILJ50N  ol  Louisiana.    Yes. 


Mr.  WHl'i'l'LNGTON.  So  that  the  Members  can  see  the 
projects  included  in  this  biH. 

Mr.  WILSON  of  Louisiana.  There  is  full  Information 
about  the  projects;  yes. 

Mr.  WHTTTINGTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  I  may  revise  and  extend  my  remarks  on  this  bill 
and  the  Overton  bill  at  this  point  in  the  Record. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

COMTXKKNCB   REPORT    S.    3931 

Mr.  WHTTTINGTCW.  Mr.  Speaker,  the  statement  on  the 
part  of  the  managers  of  the  House  explains  the  effect  of  tho 
conference  report. 

Amendment  no.  1  inserted  by  the  House  provided  for  the 
construction  of  13  reservoirs  each  along  the  Arkansas  and 
White  Rivers  at  Federal  expense.  The  amendment  was 
really  nullified  by  amendment  no.  2  adopted  by  the  House, 
inserted  as  section  8a,  and  known  as  the  Jenkins  amend- 
ment. 

It  has  been  stated  that  the  Chief  of  Engineers  recom- 
mended the  construction  of  the  26  reservoirs.  This  state- 
ment is  misleading.  The  Chief  of  Engineers  never  at  any 
time  or  in  any  place  recommended  that  the  26  reservoirs 
along  the  Arkansas  and  White  Rivers  be  constructed  at 
Federal  expense,  but  did  state  that  the  26  recervoirs  along 
the  Arkansas  and  White  were  the  best  reservoirs  when  con- 
structed for  flood  control  with  respect  to  the  lower  Missis- 
sippi River  of  any  of  the  157  reservoirs  studied  and  investi- 
gated. He  £aid  that  if  any  reservoirs  were  to  be  constructed 
for  flood  control  along  the  lower  MissLssippi  River,  the  26 
reservoirs  should  be  constructed.  He  said  he  would  recom- 
mend that  they  be  constructed  as  additional  factors  of 
safety,  but  that  he  could  not  recommend  that  they  be  con- 
structed at  Federal  expense,  or  that  they  be  substituted  for 
either  the  Boeuf  or  the  Eudora  diverEion.  Moreover,  the 
Chief  of  Engineers  stated  that  if  the  said  reservoirs  were 
constructed  for  the  reduction  of  floods  along  the  lower  Mis- 
sissippi River,  they  would  not  be  beneficial  for  local  flood 
control  in  the  areas  in  which  they  were  located.  He  also 
stated  that  if  the  26  reservoirs  were  constructed  for  flood 
control  for  local  purposes  they  would  not  be  beneficial  for 
the  reduction  of  floods  in  the  lower  Mississippi  River. 

While  he  recommended,  if  the  local  interests  so  desired, 
that  they  construct  the  26  reservoirs  as  additional  factors  of 
safety,  the  Chief  of  Engineers  repeatedly  stated  that  he  could 
not  and  would  not  recommend  that  they  be  included  in  the 
Overton  or  Mississippi  River  flood -control  bill,  inasmuch  as 
they  would  add  $126,000,000  to  the  cost  and  inasmuch  as 
they  could  not  be  substituted  for  either  the  Eudora  or  the 
Boeuf  diversion.  He  repeatedly  stated  that  the  26  reservoirs 
would  not  provide  for  more  than  one-third  of  the  required 
reduction  in  flood  heights  in  the  vicinity  of  the  mouth  of  the 
Arkansas  River  and  that  the  Eudora  diversion,  at  a  cost  of 
$103,000,000,  would  give  three  times  the  benefit  that  would 
accrue  from  the  expenditure  of  $126,000,000  for  the  26  reser- 
voirs along  the  Arkansas  and  White  Rivers;  he  took  the 
position  that  it  was  necessary  to  divert  a  million  cubic  feet 
per  second  at  the  mouth  of  the  Arkansas,  and  that  the  said 
26  reservoirs  would  only  be  a  substitute  for  from  330,000  to 
360,000  cubic  feet  per  second,  and  that  only  when  the  floods 
came  out  of  the  Arkansas  River. 

The  conferees  eliminated  the  26  reservoirs  from  the  said 
Mississippi  River  bilL 

Section  8a,  providing  for  local  contribution  as  modified, 
is  retained  in  the  bill.  This  is  the  so-called  Jenkins  amend- 
ment. As  was  stated  by  the  gentieman  from  Ohio  [Mr. 
Jknkins].  when  he  proposed  it,  it  was  not  origiiml  with  him; 
it  was  the  identical  section  that  the  Senate  had  inserted  in 
the  omnibus  flood-control  bill,  known  as  H.  R.  8455.  It  was 
not  original  in  the  Senate.  Substantially  the  same  provi- 
sions obtained  in  the  omnibus  bill  when  it  was  passed  by  the 
House;  moreover,  the  same  provisions  obtained  in  the  Flood 
Control  Act  of  May  15,  1928,  for  the  control  of  floods  along 
the  lower  Mississippi  River.  Under  section  3  of  the  act  of 
May  15,  1928,  for  the  control  of  floods  along  the  lower 
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Mississippi  RlTer.  the  local  Interests  are  required  to  provide 
rights-<rf-way  along  the  main  stem  of  the  Mississippi  River 
and  to  mmlntftin  the  IVxxl-ca&trol  works  when  constructed. 

The  Plood  Control  Act  of  May  15.  1928,  required  that  the 
Federal  Government  bear  the  costs  ot  spillways  and  flood- 
ways.  The  gentleman  from  Ohio  (Mr.  Jnnaiis]  very 
frankly  admitted  that  it  was  not  the  intention  of  his  amend- 
ment to  cover  floodways.  TTie  conferees  thereupon  retained 
the  so-called  Jenkins  amendment  and  modified  It  so  as  to 
require  the  local  interests  to  furnish  rights-of-way  for  reser- 
voirs and  levees.  It  has  no  application  to  floodways;  it 
would  only  be  applicable  to  the  reservoirs  along  the  St 
Francis  and  Yaaoo  Rivers.  Like  the  similar  section  tn  the 
so-called  omnibus  bill,  section  8a  was  amended  so  that  It 
would  not  apply  to  the  Sardis  Reservoir  in  Missiwrippl.  This 
reservoir  was  previously  authorized.  By  xiae  of  the  word 
"previously"  in  this  statement  and  in  the  statement  of  ttie 
managers,  I  mean  previously  authorised  in  the  bilL  Section 
8a  is  an  amendment  follofving  section  8.  The  Sardis  Resdr- 
voir  was  authorized  by  section  1  and  by  section  4  of  the  bill. 
Under  the  authorisation  the  United  States  was  to  provide  all 
lands,  easements,  and  richts-of-way  xMcessary  lor  the  con- 
struction of  the  project.  The  tottial  aUoeation  of  $1,0004)00 
for  the  Sardis  ReBervoir.  as  lecommended  bj  the  Chief  of 
KnglneecB  and  as  carried  In  sections  1  and  4  of  the  bill,  was 
made  by  the  President  out  of  the  Relief  and  Etoergency  Ap- 
propriation Act  of  1935.  During  the  present  session  the  an- 
nual War  Department  appropriation  bin  carried  an  appn^rl- 
ation  of  $2,500,000  for  the  construction  of  the  wtn^  during 
tiie  next  fiscal  jnear.  Hie  so-called  Jenkins  amendment  has 
no  application  to  the  said  Sardis  Reservoir,  and  the  amend- 
ment, as  modified,  provides  that  nothing  herein  shall  be 
construed  to  Interfere  with  the  completion  of  the  said  res- 
ervoir authorised  by  Cangreas  and  now  under  way.  It  is 
fair  to  say  that  a  proviso  In  the  exact  words  was  inserted 
in  tbs  so-called  omnibus  bill  and  that  this  proviso  elimi- 
nates the  Blue  Stone  Reservoir  in  the  Ohio  VaUey  and  the 
Conchas  Reservoir  in  New  Mexico  along  a  tributary  of  the 
Arkansas  River  from  the  comparable  section  of  the  omnibus 
flood-control  bill  with  respect  to  local  contribution;  in  other 
words,  the  Sardis  Reservoir,  the  Blue  8t<me  Reservoir,  and 
the  Conchas  Reservoir  are  eliminated  from  the  provisions  of 
section  8a  inasmuch  as  they  are  authorised  and  under  way. 

The  effect  of  the  so-called  Jenkins  amendment  on  the 
Mississippi  River  UU  will  not  in  reality  modify  the  project 
along  either  the  St.  Francis  or  the  Yaaoo  Rivers.  Forty- 
eight  million  dollars  under  sections  1  and  4  of  the  bill  are 
authorized  for  flood-control  works  along  the  Yazoo  River. 
The  probability  is  that  the  seven  detention  reservoirs  would 
cost  the  Federal  Government  in  excess  of  the  $48,000,000. 
Of  course,  the  local  interests  are  required  to  provide  for 
highway  relocations  and  for  maintenance,  but  under  section 
4  the  Chief  of  Engineers  is  authorized  to  substitute  levees  for 
any  or  all  of  the  reservoirs.  Without  the  insertion  of  the 
so-called  Jenkins  amendment,  inasmuch  as  under  the  terms 
of  the  act  the  local  interests  were  required  to  furnish  the 
rights-of-way  for  levees,  and  Inasmuch  as  the  Chief  of  Engi- 
neers was  given  the  power  to  substitute,  the  probability  is 
that  for  the  remaining  six  reservoirs  the  Chief  of  Engineers 
will  substitute  diversions,  floodways,  or  auxiliary  channels,  as 
authorized  by  section  4. 

In  the  St.  Francis  River,  under  the  provlslMis  of  section  4, 
the  Chief  of  Engineers  could  not  have  substituted  reservoirs 
if  the  cost  to  the  Government  had  been  in  excess  of  $16,- 
000/)00.  the  amount  authorized  to  be  expended  by  the  Gov- 
ernment fcH*  reservoirs. 

In  the  circumstances,  therefore,  the  Jenkins  amendment 
made  no  substantial  change  in  the  Mississippi  River  bilL  It 
will  require  as  much  money  for  the  building  of  levees,  with 
local  contribution,  as  for  the  building  of  reservoirs  under  the 
terms  of  the  act. 

COMVSBSMCS  REPOBT,  H.  R.  MSS 

I  call  attenticm  to  the  statement  of  the  managers  on  the 
part  of  the  House.  It  is  a  clear  explanatim  of  the  biU  as 
agreed  to  in  conference.  For  the  first  time  an  act  has  been 
passed  by  Coogress  declaring  a  poUcar  of  national  flood  con- 


troL  investigations  are  provided  for  so  as  to  include  water- 
sheds and  soil  erosion;  a  definite  policy  respecting  local  con- 
tribtitions  that  is  apidicable  to  all  of  the  rivers  and  water- 
sheds of  the  country  is  adopted.  Ttie  provisions  for  levees 
and  reservoirs  in  the  said  H.  R.  8455,  known  as  the  omnibus 
bill,  are  identical  with  the  provisions  for  local  contributions 
in  the  Overton  or  Missis^ppi  River  flood-oontiol  bdU.  The 
Conchas  Reservoir  and  the  Blue  Stone  Reao-voir  are  ex- 
cepted from  the  provisions  of  the  act  inasmuch  as  they  are 
undi^  way  and  prevuMisly  appropriated  for. 

Section  4  provides  for  contracts  between  the  States  re- 
gpArtJng  flood  control.  Hereafter  the  omnibus  bill  will  be 
known  as  the  Flood  Contrtd  Act  of  1936.  Additional  pro- 
visions are  made  for  control  investigations,  in  order  that  the 
irt^idlie*  may  embrace  run-ofls  and  water  retardation  and  soil 
erosion,  under  the  supervision  oi  the  Department  of  Acri- 
eulture.  The  bill  has  no  reference  to  the  Mississippi  River, 
and  it  so  states. 

Under  the  declared  poUcy  of  the  bill,  only  such  projects 
were  embraced  as  the  Chief  of  Engineers  recommended  to  be 
in  compliance  with  the  declaration  oi  policy.  The  policy 
was  that  the  benefits  should  exceed  the  costs. 

For  the  first  time,  along  all  rivers  and  streams,  a  uniform 
policy  for  local  contribatiai  has  been  announced.  Tbe  om-  ' 
nibus  bill  provides  for  flood  control  In  40  States.  As  I  have 
stated,  the  IfissiBSippi  River  and  legislation  dealing  there- 
with are  excluded.  The  gentleman  from  Louisiana  [Mr. 
WnsoN]  has  substantially  no  projects  in  the  omnibos  biU. 
The  Big  Black  River  is  largely  located  in  the  districts  of  my 
colleagues,  Representatives  Vowo  and  McGtaixx.  Hie  other 
projects  in  Mississippi  are  not  located  in  any  part  of  the  dis- 
trict that  I  represent. 

The  (Hnnibus  bill  therefore  contains  the  same  yardstick 
for  leacivulia  and  for  levees  that  Is  provided  in  tht  Missis- 
sippi River  Overton  bill.  I  direct  particular  attentiiHX  to  the 
comparison  of  tiie  projects  contained  in  the  biH  as  it  passed 
the  House  and  in  the  bill  as  agreed  to  by  conference,  set  forth 
tn  the  statement  of  tlie  managers.  When  the  bill  passed 
the  House  the  authorizations  amounted  to  $371,000,000.  Proj- 
ects were  included  on  the  Boor  and  otherwise  that  were  not 
recommended  by  the  C%ief  of  Engineers  and  that  did  not 
comply  with  the  declaration  of  policy  now  contained  In  the 
act.  Tlyeae  projects.  Including  the  reservoirs  along  the  White 
River  and  including  a  majority  of  the  reservoirs  along  the 
Arkansas  River,  were  therefore  eliminated  from  the  bill  by 
the  Senate  and  in  conference. 

Personally.  I  have  repeatedly  stated  I  should  like  to  see  the 
26  reservoirs  constructed,  but  it  is  fair  to  say  that  the  Wild 
Cat  Shoals  Reservoir  along  the  White  River  is  primarily  a 
power  project  and  if  ccmstructed  for  flood  control  alone  is 
not  economically  justified.  The  Chief  ot  Engineers  reported 
that  the  same  situation  obtained  as  to  other  reservoirs  alimg 
the  White  River.  Two  of  the  13  reservoirs  along  the  Arkan- 
sas River  are  retained  in  the  YhJL  Four  other  reservoirs 
along  tributaries  of  the  Arkansas  are  retained  in  the  bilL 
AQ  reserv(^rs  on  the  White  and  Arkansas  Rivers,  as  well  as 
all  other  reservoirs  that  did  not  come  within  the  aniKWinced 
and'  declared  policy  to  show  they  were  economically  justified, 
were  eliminated  from  the  bill. 

I  believe  the  time  wiU  ccnne  when  the  Government  will 
adopt  the  policy  of  constructing  reservoirs  at  Federal  cost. 
Tliis  will  enable  the  utilization  of  such  reGoroixs  for  flood 
control,  reclamation,  and  power.  It  is  a  natural  resource 
ol  the  people.  Tlie  pejiding  measure,  however,  deals  only 
with  fiood  control  and  the  conferees  only  adopted  those 
projects  recommended  by  the  Chief  of  Engineers  as  economi- 
cally justified  for  fiood  cfmtroL 

The  bill  provides  for  projects  aggregating  $300,000,000. 
Such  is  the  amount  of  the  authorizaticm;  it  Is  $70,000,000 
less  than  the  amroint  carried  in  the  bill  when  it  passed  the 
House. 

For  the  first  time  Congress  recognizes  a  Federal  interest 
and  a  Federal  responsibility  in  fiood  control  and  the  confer- 
ence report  on  the  so-called  omnibus  Wl  should  be  promptly 
adcq^ted. 
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Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  ask  unanimous 
consent  that  all  Members  of  the  House  may  extend  their 
remarks  in  the  Ricord  on  this  bill  and  the  Mississippi  Valley 
bin  for  5  legislative  days. 

The  SPEABm.    Is  there  objection? 
There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker.  1  wish  to  say  that  in  this  work 
on  the  flood-control  bill  the  chairman,  the  gentleman  from 
Louisiana  [Mr.  Wn.soN],  has  been  untiring  in  his  work  for 
the  benefit  of  flood  control  in  this  country.  I  also  want  to 
say  that  the  gentleman  from  Ohio  [Mr.  Jenkins]  and  the 
gentleman  from  Kansas  [Mr.  Carlson]  have  also  been  imtir- 
Ing  in  their  efforts  for  flood-control  work.  They  were  dill- 
gent  in  working  for  real  flood-control  legislation.  They 
showed  a  knowledge  of  the  requirements  and  stood  by  sound 
principles  of  good  laws.  No  men  on  this  side  of  the  House 
have  done  more  than  these  two  Members  for  national  flood- 
contrtii  legislation,  and  I  do  congratulate  them  on  their 
accomplishment . 

Mr.  WIUSON  of  Loiiisiana.  I  appreciate  what  has  been 
said,  and  I  wish  to  comi^iment  the  gentleman  from  Pennsyl- 
vania [Mr.  Rich],  for  the  services  he  has  rendered  for  flood 
control,  also  Mr.  Carlson. 

Mr.  PORD  of  Mississippi.    Will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    I  jrield. 

Mr.  PORD  of  Mississippi.  I  desire  to  ask  if  there  ts  any 
restrictive  legislation  placed  in  the  bill  as  amended  by  the 
Senate  that  will  prevent  the  beginning  of  the  project  when 
the  money  is  made  available? 

Mr.  WILSON  of  Louisiana.  Not  if  the  local  requirements 
are  met. 

Mr,  PORD  of  Mississippi.  It  is  left  to  the  Army  Engineers 
and  the  President  of  the  United  States. 

Mr.  WILSON  of  Louisiana.  Under  the  Secretary  of  War. 
If  the  requirements  are  met  and  the  money  is  appropriated. 

Mr.  PORD  of  Mississippi.    I  notice  that  there  is  an  item 
for  the  Black  River,  and  I  want  to  express  my  appreciation 
to  the  chairman  and  others  for  including  that  item  in  the  I 
bUl. 

Mr.  HAINES.    Will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  HAINES.  I  want  to  express  my  appreciation  to  the 
gentleman  from  Louisiana  for  including  the  item  with  refer- 
ence to  York,  where  we  had  such  a  disastrous  flood  in  1933. 
I  also  want  to  ask  the  gentleman  what  local  contribution 
must  be  made? 

»lr.  WILSON  of  Louisiana.  That  is  set  out  in  the  act. 
Rights-of-way,  assurances  to  the  Government  in  waiving  all 
claims  for  any  damage  that  might  occur. 

Mr.  HAINES.  And  the  site  for  flood-control  dams  acquired 
by  local  authorities? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  MARTIN  of  Colorado.    Will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  MARTIN  of  Colorado.  I  should  like  to  ask  the  gentle- 
man whether  or  not  it  is  a  fact  that  the  projects  included 
in  the  bill  were  first  approved  by  the  Army  Eiigineers,  and 
only  those  included  in  the  bill? 

Mr.  wn^SON  of  Louisiana.  Yes;  by  authorization  of  the 
engineers. 

Mr.  HOLMES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  HOLMES.  My  question  Is  probably  irrelevant  to  the 
report,  but  I  am  wondering  whether  or  not.  in  the  delibera- 
tions and  consideration  of  these  flood-control  projects,  the 
gentleman  had  in  mind  anything  in  the  Blackstone  Valley 
of  Massachusetts,  which  takes  in  part  of  Massachusetts  and 
Rhode  Island,  at  the  time  of  the  discussion? 

Mr.  WILSON  of  Louisiana.  I  do  not  know  whether  any 
EXirveys  have  been  made  there  or  not.    I  do  not  recall. 

Mr.  HOLMES.  "Riey  have  been  authorized  in  a  bill  which 
we  passed  here  a  year  ago. 

Mr.  WILSON  of  Louisiana.    Ttke  surveys? 

Mr.  HOLMES.    Yes. 

Mr.  WILSON  of  Louisiana.  If  they  are  not  in  there,  then 
I  take  it  the  surveys  have  not  been  ccHnpleted. 


Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  RANKIN.    I  understood  the  gentlranan  to  say  that  all 
of  these  projects  have  been  approved  by  the  Army  Engineers? 
Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  RANKIN.    There  is  one  here  for  $109,000,  including 
the  Tombigbee  River. 
Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  RANKIN.  And  that  has  all  been  approved  by  the 
Army  Engineers? 

Mr.  WILSON  of  Louisiana.  Yes;  as  being  economically 
justified  and  as  being  a  feasible  project.  "Hiey  have  recom- 
mended it,  and  the  committee  has  adopted  it  and  placed  it  in 
the  biU. 

Mr.  RANKIN.  What  is  necessary  to  be  done  by  the  people 
in  that  area,  if  anything,  in  order  to  get  the  improvement 
carried  out? 

Mr.  WILSON  of  Louisiana.    They  must  furnish  the  rights- 
of-way  and  the  easements  necessary  for  the  Government  to 
go  in  and  complete  the  work. 
Mr.  GILDEA.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WHSON  of  Louisiana.    Yes. 

Mr.  GILDEA.  On  August  22  of  last  year  my  colleague 
from  Pennsylvania  [Mr.  Rich]  said  that  he  had  put  in  a 
request  for  an  expenditure  of  $1380.000  in  this  bill,  just  to 
show  how  easy  it  is  to  get  it  He  said  it  was  not  approved 
by  the  Army  Engineers. 

Mr.  WILSON  of  Louisiana.  Everything  that  is  in  the 
bill  was  approved  by  the  Army  Engineers. 

Mr.  GILDEA.  Has  it  been  approved  since  August  22  of 
last  year? 

Mr.  WILSON  of  Louisiana.  I  do  not  know  the  date  of  ap- 
proval I  spent  days  with  the  Army  Engineers,  and  all  of 
the  things  in  the  bill  are  recommended  by  them. 

Mr.  GILDEA.  I  want  to  pt^nt  out  the  north  and  west 
branches  of  the  Susquehanna  join  at  Sunbury,  and  the  flood 
damage  was  caused  at  the  juncture  of  those  rivers.  The 
appropriation  in  this  biU  is  merely  for  levees  along  Sha- 
mokin  Creek,  and  if  we  build  the  levees  in  this  bill  we  will 
dam  the  river  rather  than  relieve  the  situation- 
Mr.  WHSON  of  Louisiana.  That  may  be  modified  by  the 
Corps  of  Engineers  or  an  additional  survey  may  extend  the 
project  and  secure  more  money,  but  we  cannot  settle  that 
at  this  time. 

Mr.  GILDEA.  The  question  in  my  mind  is  this.  We  are 
always  asked.  Where  are  we  going  to  get  the  money?  That 
increased  the  amount  $500,000.  We  could  get  the  money 
for  Simbury  by  taking  it  from  Williamsport. 

Mr.  WILSON   of   Louisiana.    The   committee   could  not 
approve  that. 
Mr.  FULLER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WILSON  of  Louisiana.     Yes. 

Mr.  FULLER.    Is  the  gentleman  going  to  yield  any  time  to 
those  who  are  opposed  to  the  bill? 
Mr.  WILSON  of  Louisiana.    If  they  request  It. 
Mr.  FULLER.     I  want  a  little  time. 

Mr.  WILSON  of  Louisiana.    I  did  not  know  that  anybody 
was  opposed  to  the  bilL 
Mr.  FULLER.     I  am. 

Mr.  WHSON  of  Louisiana.    How  much  time   does   the 
gentleman  desire? 
Mr.  FULLER.    Oh.  a  short  time. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  yield  the  gen- 
tleman from  Arkansas  5  minutes. 

Mr.  PULLER.  Mr.  Speaker,  this  is  a  bill  that  amounts  to 
nothing  to  Members  who  are  going  home  with  it.  The  pro- 
visions surrounding  this  bill  are  such  that  hardly  any  of  the 
reservoirs  can  be  built.  This  is  a  case  in  which  the  mem- 
bers of  the  committee  have  got  what  they  want^  and  have 
made  an  abject  surrender  to  the  wishes  and  demands  of  the 
Hoiise,  and  they  put  it  on  the  frivolous  ground  that  the 
Army  Engineers  have  said  so-and-so,  and  they  are  listening 
to  the  dictates  of  these  self-annointed  Army  Engineers.  You 
can  take  any  of  their  testimony  at  any  session  of  Congress 
and  prove  the  converse  of  it  at  the  next  session  of  Con- 
gress.   You  can  take  the  record  in  this  case,  and  It  is  not 
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based  on  the  engineers'  report  from  the  War  Department  in 
the  truest  sense  of  the  word.  It  Is  baaed  upon  pc^tlcal  influ- 
ence that  has  been  broo^t  to  bear  upon  the  Army 
Engineers. 

Some  members  of  this  committee  have  projects  in  this  bill 
and  they  are  going  to  go  back  home  and  tell  the  people  they 
have  gotten  this  for  them,  where  the  Government  Is  to  spend 
a  million  and  a  lialf  dollars  for  the  purpose  of  building  a  dam 
for  reservoir  pmipoaes,  when,  as  a  matter  of  fact,  it  wiU 
require  two  million  and  a  lialf  dollars  to  buy  the  rights-of- 
way  and  to  pay  for  the  damages  in  communities  where  the 
people  cannot  afford  it.  The  great  State  of  Penns^vania 
has  been  offered  a  k>t  of  slop  in  this  matter,  and  it  is  nothing 
but  slop.  Tliey  were  allotted  many  reservoirs  in  this  bill, 
and  not  one  of  them  will  be  built,  and  you  know  it,  if  you 
have  sense  enough  to  know  the  terms  axid  conditicms  of  the 
bill.  Without  an  exception,  that  is  the  truth.  This  com- 
mittee surrendered  in  view  of  the  fact  that  these  Army  Engi- 
neers last  year  approved  26  projects  that  the  House  put  in— 
3  of  them  in  my  congressional  district.  The  House  put  these 
same  26  projects  in  the  bill  this  year  and  the  same  committee 
abjectly  surrendered.  But  they  got  theirs  while  the  getting 
was  good.  Tliey  are  bringing  back  to  us  now  a  bill  that  is 
useless  and  will  be  (tf  no  benefit  for  flood  control.  There  is 
not  a  man  in  this  Hoase  who  does  not  know  that  is  true. 
When  you  tell  me  you  are  going  to  make  the  local  cocnmimity 
put  up  half  of  the  expenses  for  a  reservoir  to  take  care  of  a 
flood  three  or  four  hundred  miles  down  the  streajn.  with  no 
local  benefits  at  home,  you  are  Just  tailing  tommyrot.  No 
peovie  will  do  it. 

Mr.  DRIVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FULLER.    I  certainly  will. 

Mr.  DRIVER.  Does  the  gentleman  not  recall  that  this 
House  by  a  record  vote  approved  an  amendment  offered  by 
the  gentleman  from  Oliio  [Mr.  Jkuxxks]  in  the  exact  lan- 
guage now  contained  in  this  bill  with  respect  to  local 
projects? 

Mr.  FULLER.  Certainly  I  know  it;  but  the  gentleman  was 
against  it. 

Mr.  DRIVER.    I  was. 

Mr.  FULLER.  And  so  was  L  Now,  please  do  not  take  up 
my  time. 

Mr.  DRIVER.  I  am  against  it  yet;  but  the  House  voted 
that  way. 

Mr.  FULI£R.  Certainly.  I  know  that  is  true,  but  at  the 
same  time  let  me  tell  the  gentleman  from  Arkansas  [Mr. 
DuvB],  who  got  his  pet  measure  through  a  little  while 


ago 

Mr.  DRIVER.  And  we  have  put  up  more  than  the  amount 
that  is  levied  under  this  biU. 

Mr.  FUIiL£R.  Do  not  get  me  away  from  my  remarks.  This 
same  House  at  the  same  time  put  26  other  projects  in  this 
bill,  "nils  committee  abjectly  sinrendered  and  never  stood 
up  for  these  provisions  nor  for  the  wish  of  the  House.  When 
you  gentlemen  go  back  home  and  tell  your  constituents  that 
you  got  a  reserved  because  of  the  infiuence  you  had  up 
here,  wait  until  after  election  and  see  whether  they  say 
what  kind  of  a  liar  you  are.  [Laughter.]  Tliey  know,  and 
you  know,  that  you  cannot  buy  the  lands  for  these  reservoirs. 
This  is  simply  a  starter  and  will  later  have  to  be  changed 
so  the  Government  will  pay  all,  or  at  least  materially  con- 
tribute, for  damages.  Tliat  is  why  the  conferees  should  not 
have  so  readily  agreed.  You  know  and  I  kzK>w  that  if  the 
Government  puts  up  the  money  for  building  <mly  the  reser- 
voirs that  the  local  people  could  not  and  would  not  put  up 
that  much  money  for  the  purpose  oi  paying  for  the  lands 
taken  and  all  damages.  Tills  amendment  was  offered  by 
our  Republican  Member  from  Ohio  [Mr.  Jexkins]  for  the 
purix)se  of  killing  the  bill.  In  their  great  desire  to  get  this 
relief  for  fiood  control  in  another  measure,  and  to  save  any 
argimient.  the  committee  conferees  surrendered  without  a 
fight  and  without  regard  to  the  House.  Next  session,  if  aixy 
dams  are  to  be  built,  an  effort  will  be  made  to  eliminate  the 
political  Jenkins  amendment. 

In  the  meantime,  the  Power  Trust  will  probably  acquire 
the  power  sites  in  my  district.    Tliey  have  an  application 


pending  for  the  same.  Tbt  Army  Engtneera>  who  show  more 
dictatorship  than  Hitler,  will  not  stand  for  any  dams  which 
include  power,  although  connected  with  flood  ctmtrol. 
These  same  Army  PTnglneers  have  loaned  engineers  to  the 
Power  Commission  to  pass  upon  such  matters  as  the  appli- 
cation ot  the  White  River  Power  Co.  for  the  electric-power 
permits  in  my  district. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ar- 
kansas has  expired. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  how  much  time 
have  I  remaining? 

The  SPEAKER.  The  gentleman  has  40  minutes  remain- 
ing. 

Mr.  FULLER.  I  want  to  thank  the  gentleman  for  that 
6  minutes.   He  can  have  the  other  40  minutes. 

[Laughter.] 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Oklahoma.  [Mr.  Nzchols]. 

Mr.  NICHOLS.  Mr.  Bjptatxr,  I  presume  the  House  will 
im>bably  adopt  this  conference  report.  I  have  aeesx  this 
House  on  several  occasions  send  conference  reports  back 
with  instructions  from  the  House  to  insist  on  certain  things 
being  put  in  which  were  contained  in  the  wlglnal  bill  Iqr  the 
House.  On  two  different  occasions  in  the  Seventy-fourth 
Congress,  the  House  has  pat  into  legislation  these  36  reser- 
voirs. I  am  told  that  the  reason  they  have  not  remained  in 
the  bUl  is  because  the  Army  Engineers  have  said  something. 
I  have  never  found  out  what,  but  the  Army  Engineers  have 
said  something,  and  therefore  these  resenroirs,  or  any  part 
of  than,  could  not  remain  in  the  bilL 

I  happen  to  know  it  would  have  done  a  great  deal  of  good 
had  8  or  10  of  these  reservoirs  been  permitted  to  remain 
in  the  bill  and  the  balance  taken  out,  but  the  Army  Engineers 
say  they  cannot  stay  in.  despite  the  fact  that  there  is  testi- 
mony in  abundance,  given  before  this  same  Flood  Control 
Committee,  wherein  the  Army  Engineers  said  these  reservoirs 
were  most  Important.  At  one  point  in  the  recent  speech  I 
quoted  from  the  record  from  the  testimony  of  one  of  the 
generals  of  the  Army  Engineers,  where  he  said  that  the  con- 
structicm  of  these  26  reservoirs  would  do  more  to  control  the 
floodwaters  on  the  Mississippi  River  than  any  other  one 
thing.  Despite  that,  we  find  our  conferees  ctming  back  here, 
after  having  made  no  more  than  a  passive  flght  to  keep  in 
the  bill  the  thing  that  the  House  of  Representatives  had 
twice  put  in  the  bill,  overridden  by  the  conferees  from 
another  body. 

Of  course,  as  I  say,  yoa  win  probably  adopt  this  conferraice 
report,  but  what  we  should  do  is  to  send  it  bcu;k  to  conference 
and  Instruct  the  conferees  of  this  House  to  insist  on  the  pro- 
visions put  in  the  Mil  by  the  House  of  Representatives,  or  at 
least  that  they  flght  long  enough  to  reach  a  comprcxnise  with 
those  of  another  body,  instead  of  permitting  them  to  put  in 
the  bill  what  they  want  and  saying  to  the  House,  "You  do  not 
count.  It  does  not  make  any  diflorenoe  what  you  fellows  in 
the  lower  Ivanch  of  this  Congress  want,  we  are  nuining  this 
show."  If  you  will  look  at  the  papers  ol  a  few  days  ago  you 
will  find  that  the  great  dust  bowl  out  there  where  about  6 
or  7  months  of  the  year  the  citisens  are  all  covered  with  dust, 
driven  from  their  hcKnes,  only  3  or  4  days  ago  was  flooded. 
Now  the  flood  waters  are  driving  them  from  their  homes. 
The  construction  of  these  new  reaervcrirs  in  this  dust  bo^ 
would  protect  those  people  from  these  same  floods.  Tbal  is 
just  as  important  today  as  is  the  construction  of  levees  <xi 
the  tower  MlssissiKii  River.  In  addition  to  that,  it  would 
also  contribute  something  to  cctitroUing  the  flood  waters  on 
the  lower  Mississippi  River.  The  Arkansas  and  White  Rivers 
oxitinue  to  be  the  forgotten  intercoastal  streams  of  all  our 
great  rivets.  It  is  now  Ume  that  we  demand  recognition  for 
tbem. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yield. 

Mr.  McFARLANK  Why  does  not  the  gentleman  make  a 
motion  to  izistruct  the  conferees  so  that  we  can  get  the  desired 
results  on  this  iMtqposition? 

Mr.  NICHOLS.    Tlie  pn^;>er  motion  will  be  made. 

Mr.  RICH.    Mr.  Speaker,  win  the  gentleman  yidd? 
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The  SPEAKER.    The  time  of  the  gentleman  from  Okla- 
homa has  expired. 

Mr.  WILSON  of  Louisiana.    Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  I  may  say  to  the  House  on  behalf  of  the  con- 
ferees, the  gentleman  from  Mississippi  [Mr.  Whittington], 
and  the  gentleman  from  Louisiana  [Mr.  Wilson],  that  they 
have  nothing  in  this  omnibus  bill  that  applied  to  their  dis- 
tricts, and  I  may  say  to  my  colleague  from  Oklahoma  that 
we  were  very  much  interested  in  trying  to  have  some  of 
those  26  dams  placed  in  this  omnibus  bill.  I  think  every 
member  of  the  committee  would  have  been  glad  to  have  in- 
cluded some  of  those  dams,  but  the  whole  policy  of  the 
President  and  of  the  Senate  was  to  have  a  flood-control  bill. 
When  the  conferees  met  on  Friday,  Senator  Copeland  asked 
the  Army  representative.  Captain  Clay,  to  check  up  and  see 
if  it  would  not  be  possible  to  include  some  of  these  reser- 
voirs in  the  bill  as  flood-control  items.  They  have  four  of 
them  in  the  bill.  On  Monday  he  returned  to  the  committee 
and  said  that  the  Army  Engineers  considered  the  remainder 
of  these  projects  to  be  power  projects — not  flood-control 
projects.  I  make  this  statement  in  fairness  to  the  members 
of  the  committee  who  tried  to  do  everything  they  could  to 
support  the  Miller  amendment,  and  I  think  they  would  have 
stood  by  the  Miller  amendment  to  a  man  because  they  were 
interested  in  it.  If  the  Army  Engineers  had  not  made  that 
adverse  report  they  would  have  included  them  in  the  bill. 

Mr.  MILLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  MILLER.    I  have  read  the  record  of  what  occurred 
in  the  Senate  on  the  Overton  bill,  and  I  agree  that  what  the 
gentleman  has  said  is  the  present  attitude  of  the  Army  Engi- 
neers as  expressed  to  the  conferees,  but  I  should  like  for  this 
House  to  know  this  one  thing,  that  the  Army  Engineers  came  j 
before  the  conferees  on  both  the  Overton  bill  and  the  omni-  i 
bus  bill,  H.  R.  8455,  and  said  to  the  conferees,  "Now,  you  can-  ] 
not  put  in  any  of  those  reservoirs  on  the  Arkansas  and  the 
White."    Just  a  few  months  ago,  however,  they  filed  a  solemn 
written  statement  with  the  Flood  Control  Committee  of  the 
House  in  which  they  said  that  these  26  reservoirs  were  the 
best  reservoirs  in  the  Mississippi  Valley  and  would  contribute 
more  to  the  control  of  flood  waters  in  the  Mississippi  River 
than  any  other  reservoirs  that  could  be  built.    A  few  months 
later  they  made  the  statement  the  gentleman  from  Penn- 
sylvania told  you  they  made.    I  just  wanted  the  Rbcord  to 
show  the  inconsistency  of  the  Army  Engineers. 

Mr.   FULLER.    Mr.   Speaker,   will   the   gentleman   yield? 

Mr.  RICH.    I  yield. 

Mr.  FULLER.  Of  the  26  reservoirs,  the  3  in  my  dis- 
trict are  the  only  exceptions  for  power  purposes.  The  others 
are  not  for  the  generation  of  power.  I  am  not  in  the  flood 
territory,  I  live  in  the  mountains.  They  recommended  last 
year  that  they  were  the  greatest  power  sites  in  the  whole 
country,  where  electricity  could  be  generated  at  8  mills  per 
kilowatt-hour  to  be  sold  to  the  public.  In  addition  it  would 
be  one  of  the  greatest  aids  toward  flood  control  for  all  that 
territory.  They  put  them  in  last  year  but  left  them  out  this 
year.    Tfeey  gave  the  gentleman  one  this  year,  did  they  not? 

Mr.  RICH.  No;  they  were  in  the  bill  last  year,  flood-con- 
trol dikes;  no  reservoirs. 

Mr.  FULLER.  But  with  this  provision  in  the  bill  the  res- 
ervoirs cannot  be  built  in  the  gentleman's  district,  and  the 
gentleman  knows  it. 

Mr.  RICH.  The  gentleman  means  because  the  local  in- 
terests have  to  buy  the  rights-of-way? 

Mr.  PULLER.    Yes. 

Mr.  RICH.  I  rtralize  that  the  people  of  my  district  are 
going  to  fight  that;  but  I  want  to  say  to  the  gentleman  that 
somebody  has  got  to  establish  a  policy  of  who  will  pay  for 
sites  for  flood  control.  Certainly  the  Army  Engineers  are 
qualified  to  make  recommendations  as  to  what  should  be 
done  for  fiood  control;  and  if  we  do  not  take  their  recom- 
mendation, whose  shall  we  take?  General  Markham  and 
his  assistants  are  honest  men  and  qualified  engineers.  The 
point  is  we  must  give  consideration  to  the  recommendations 


of  some  organization,  and  if  we  cannot  trust  the  Army  En- 
gineers, whom  can  we  trust?    They  are  in  my  judgment  most 
qualified.     We  might  change  the  name  of  the  Army  En- 
gineers to  that  of  Grovemment  engineers. 
[Here  the  gavel  fell.] 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Oklahoma  [Mr.  Ferguson]. 

Mr.  FERGUSON.  Mr.  Speaker,  the  House  conferees  have 
been  accused  of  changing  the  policy  of  this  omnibus  bill. 
The  bill  as  it  passed  the  House  last  year  required  local  in- 
terests to  pay  for  the  rights-of-way,  to  maintain  and  to  opH 
erate  these  projects.  This  bill  as  It  comes  from  the  confer- 
ence committee  contains  exactly  that  provision.  This  bill 
has  never  carried  any  provision  that  would  require  the  Fed- 
eral Government  to  pay  for  land  and  rights-of-way.  That  is 
why  every  project  that  is  in  this  bill  will  be  worthy,  will  be 
justified,  will  carry  sufficient  t)eneflt  to  justify  its  being  built, 
because  the  local  interests  will  have  to  put  up  the  money  to 
buy  the  rights-of-way  before  the  reservoirs  can  t>e  con- 
structed. 

We  never  have  had  a  Nation-wide  flood-control  policy. 
We  have  had  river  and  harbor  bills  providing  that  rivers 
could  be  dredged  for  navigation;  and  we  had  the  Flood  Con- 
trol Act  of  1928  covering  the  lower  Mississippi;  but  the  rest 
of  the  streams  in  the  United  States  have  never  been  em- 
braced within  a  general-policy  bUl.  There  has  never  been 
empowering  legislation  which  would  give  the  Federal  Gov- 
ernment the  right  to  erect  flood-control  works  on  tributaries. 
The  pending  bill — H.  R.  8455 — the  conference  report  on 
which  we  are  considering  now,  is  the  enabling  legislation 
which  recognizes  the  interest  of  the  Federal  Government  in 
tributary  flood  control.  If  this  bill  does  not  carry  every  proj- 
ect some  Member  thinks  is  necessary  and  that  is  probably 
justified,  it  can  be  put  in  the  bill  in  some  future  year.  All 
the  river  and  harbor  projects  were  not  included  in  the  first 
river  and  harbor  bill. 

Mr.  DISNEY.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  FERGUSON.    Yes. 

Mr.  DISNEY.    The  gentleman  says  we  are  laying  down  the 
policy.    TTie  whole  bill  is  simply  an  authorization. 
Mr.  FERGUSON.    That  is  right. 

Mr.  DISNEY.  Why  not  add  to  the  policy  the  authoriza- 
tion for  the  projects  that  the  engineers  say  are  the  most 
important,  the  26  that  have  to  do  with  flood  control  of  the 
Arkansas  and  White  Rivers?  Since  we  have  the  policy,  why 
not  add  the  authorization?  They  will  all  have  to  stand  on 
their  own  bottoms  so  far  aa  an  appropriation  later  is  con- 
cerned. 

Mr.  FERGUSON.  They  tried  to  confine  this  bill  to  strictly 
flood-control  projects. 

Mr.  DISNEY.  Yes;  but  In  only  3  or  4  out  of  the  26  is 
there  the  element  of  power  value.  Flood  control  Is  coupled 
with  them. 

Mr.  FERGUSON.  I  may  say  to  the  gentleman  that  the 
Army  Engineers  decided  what  were  strictly  flood-control 
projects.  Every  other  project  that  was  in  the  original  House 
bUl  is  to  be  resurveyed  to  establish  whether  they  are  flood- 
control  projects  or  not. 

Let  me  impress  one  thing  on  the  membership.  When  you 
say  a  dam  can  be  built  to  cover  both  power  and  flood  control, 
let  me  say  that  the  only  way  a  dam  can  hold  water  back  is 
to  have  some  empty  space,  and  the  only  way  a  dam  can  be 
used  for  the  manufacture  of  power  is  to  keep  it  full  of  water 
and  use  the  water  for  the  generation  of  power. 
Mr.  DISNEY.    No;  that  is  not  so. 

Mr.  FERGUSON.  When  the  statement  is  made  that  you 
can  combine  flood-control  and  power  projects  it  would  neces- 
sitate building  the  dam  that  much  higher  in  order  to  main- 
tain a  space  to  hold  the  water. 
Mr.  NICHOLS.  Will  the  genUeman  yield? 
Mr.  FERGUSON.  I  yield  to  the  gentleman  from  Okla- 
homa? 

Mr.  NICHOLS.  May  I  ask  the  gentleman  this  question, 
since  he  bases  all  of  his  statement  on  what  the  Army  Engi- 
neers have  stated:  Would  it  not  be  a  pretty  good  idea  just 
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to  pass  a  bill  taming  oTer  to  the  Army  Bngtoeera  the  power 
to  legislate  on  flood  control? 

Mr.  FERGUSON.  We  haye  to  haye  some  anthcslty  to  go 
by.  We  have  to  bare  scHnethlng  to  base  flood-contxol  legis- 
lation on.  If  we  do  not  agree  to  this  conference  report  and 
accept  this  bill,  we  are  tearing  down  the  foundation  <m  which 
we  could  build  a  house. 

Mr.  WHriTlNGTON.    Will  the  gentleman  yield? 

Mr.  FERGUSON.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  WHTmNQTON.  Is  it  not  true  that  the  bill  presently 
under  consideration  provides  for  rivers  and  streams  In  40 
States  of  the  Union  and  does  not  embrace  any  in  the  lower 
Mississippi  Valley,  the  alluvial  region? 

Mr.  FERGUSON.  That  is  right.  If  we  do  not  pass  this 
bill,  we  lose  our  only  chance  of  talcing  care  of  tribatary  flood 
control. 

[Here  the  gavel  felL] 

Mr.  WILfiON  of  Louisiana.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Arkansas  [Mr.  Mnji^nl. 

Mr.  MILLER.  Mr.  Speuker.  I  should  like  to  review,  if  I 
may,  what  has  been  done. 

The  ocmference  report  on  the  Overton  flood-cantrol  bill 
has  been  approved  by  this  House.  That  bill  deals  with  the 
lower  Mississippi.  In  that  conference  reimrt  you  struck  out 
the  26  reservoirs  on  the  Arkansas  and  White  Rivers. 

I  should  like  to  point  oat,  if  I  may,  what  we  are  doing  by 
the  adoption  of  the  report  on  the  Ovextcm.  Ull  and  the  adop- 
tion of  this  report  insofar  as  the  amoont  of  local  contribu- 
tion to  the  costs  of  the  work  is  concerned.  The  same  rule 
of  local  contribution  is  laid  down  in  the  Overton  bill  as  is 
laid  down  in  H.  R.  8455,  which  is  that  the  local  interests 
must  supply  rights-crf-way  for  levees  and  reservoirs  and  the 
flowage  Tiihts  for  all  reservoirs,  as  well  as  maintain  and 
operate  the  works  after  completion,  and  hold  the  Govern- 
ment harmless  insofar  as  damages  may  occur.  That  rule, 
upon  its  face,  looks  all  right,  but  let  us  oxisider  it  for  a 
moment. 

I  call  attention  now  to  H.  R.  8455.  There  are  some  local 
projects  and  some  reservoirs  to  which  the  rule  ought  to 
apply,  while  it  should  not  apply  to  reservoirs  built  solely 
for  flood-control  purposes.  However,  you  are  laying  down 
the  same  rule  for  all  of  them. 

Mr.  Speaker,  I  am  not  criticizing  the  conferees,  because 
they  did  the  best  they  could  in  view  of  the  attitude  of  the 
Army  Engineers.  Let  me  remind  you  of  what  the  Army 
Engineers  are  doing.  I  have  a  great  respect  for  their  en- 
gineering ability,  but  so  far  as  their  managonent  of  national 
affairs  is  concerned,  I  would  rather  put  our  national  affairs 
in  the  hands  of  hundreds  and  hundreds  of  men  whom  I 
could  name  than  into  the  hands  of  the  Army  Engineers,  and 
they  should  not  be  permitted  to  dictate  or  even  say  what 
should  be  done  insofar  as  policy  is  concerned.  Turn  to  page 
71  of  this  bin,  and  it  will  be  noted  that  the  flrst  reservoir 
authorized  is  one  in  New  Mexico  to  be  used  fu:  irrigation 
and  water-supply  purposes,  as  w^  as  Incidental  flood- 
control  work.  The  local  interests  ought  to  furnish  that 
right-of-way,  because  there  is  a  direct  local  beneflt.  The 
rule  adopted  in  this  bill  is  just  in  su<^  cases.  They  go  on 
and  provide  for  reservoirs  in  Pennsylvania  and  other  places 
which  will  be  used  for  flood-control  purposes  only,  and  the 
local  interests  are  required  to  furnish  the  rights-of-way. 
That  is  not  right.  It  is  wrong.  In  such  a  case  you  take 
for  reserv(^  purposes  50,000  or  100,000  acres  of  land  and 
use  it  for  flood-control  purposes.  Tou  take  the  land  from 
the  tax  rolls  and  still  require  that  community  to  pay  for 
the  land  that  is  to  be  flooded  by  the  building  of  the  reservoir. 

Mr.  Speaker,  we  should  not  adopt  any  such  genoral  rule 
but  it  Is  the  rule  that  has  been  adopted  in  connection  with 
the  Overton  bill.  I  do  not  think  there  is  anything  that 
can  be  done  now  except  to  adopt  the  conference  report. 
But  let  it  be  understood.  Mr.  Speaker,  with  the  adoption 
of  this  conference  report,  the  determination  of  the  question 
of  local  contribution  to  reservoir  costs,  in  future  legislation 
will  not  be  foreclosed.    Let  it  be  thoroughly  understood  that 


the  next  sesBion  will  iron  this  matter  out  as  it  ought  to  be. 
•o  that  justice  may  be  done  to  every  commimity  where  a 
project  may  be  located. 

Mr.  WHI'ITINGTON.    Will  the  gentleman  yield? 

Mr.  MILL£R.    I  3^eld  to  the  gentleman  fr<xn  Mississippi. 

Mr.  W  Hl'lTlNGTON.  When  all  is  said  and  done  the 
fact  is  that  the  same  yardstick  with  respect  to  reservoirs 
applies  to  every  river  in  the  United  States,  without  excep- 
tion? 

Mr.  MTTJiER.  The  gentleman  is  correct,  but  the  point  I 
make  is  that  some  of  these  reservoirs  are  used  for  local 
purposes,  tot  irrigation  pmTXJses.  and  tor  water  benefits, 
and  I  do  not  want  to  go  on  record  as  approving  this  rule. 
However,  I  am  going  to  vote  for  the  conference  report  be- 
cause it  is  apparently  the  best  that  can  be  done  now. 

[Here  the  gavel  felL] 

Mr.  wn^SON  of  Louisiana.  Mr.  Bpeaka,  I  yield  the 
gentleman  1  additicmal  minute. 

Mr.  MILLER.  Mr.  Speaker,  I  do  not  want  to  foreclose 
msrself ,  and  I  do  not  want  to  be  bound  hv  any  such  rule  in 
the  future. 

If  I  come  back  here  I  do  not  want  to  be  told  in  the  future 
ihaJt  I  supported  a  Wl  laying  down  a  certain  rule  and  be 
charged  with  trying  to  change  it.  The  time  is  coming  when 
we  are  going  to  have  to  change  this  rule  in  order  to  do  Justice 
to  all  the  communities  affected. 

Mr.  FUIi££R.    WiH  the  gentleman  yield? 

Mr.  MILLER.    I  jieUL  to  my  coHeague  from  Arkansas^ 

Mr.  FULLER.  The  gentleman  does  not  have  any  idea  that 
if  we  spend  hundreds  of  mlHions  of  dollars  on  this  proposi- 
tion the  people  are  going  to  stand  for  a  future  Congress 
c(»ning  here  and  passing  another  "pork  barrel"  bill  such  as 
this? 

Mr.  MILLER.    No. 

Mr.  FULLER.  The  gentleman  does  not  think  any  ot  than 
will  be  built,  does  he? 

Mr.  MILLER.  I  do  not  see  how  flood-control  reservoirs 
can  be  built  under  this  rule  of  local  contribution;  but  I  am 
going  to  say  this  to  the  gentleman,  as  I  stated  the  other  day 
in  my  argument  for  the  26  reservoirs  on  the  Arkansas  and 
the  White,  if  you  and  I  are  in  Congress  5  years  from  today 
we  are  going  to  vote  for  a  comin-ehensive  flood-control  plan 
that  eznbraces  every  watershed  in  the  United  States.  [Ap- 
plause.] When  we  do  this,  and  thus  constructively  solve  the 
flood-control  problems  of  the  Nation.  I  do  not  want  anyone 
contending  that  the  local  interests  should  s)ay  for  the  lands 
and  rights-of-way  embraced  in  the  reservoirs,  unless  the 
dams  are  used  to  promote  local  interests  such  as  irrigation 
and  water  supply  for  the  local  community.  Sometime  a 
sufficient  number  of  reservohB  will  be  built  on  the  Arkansas 
and  White  Rivers  to  solve  our  flood-control  problan,  and 
when  we  do  this,  I  want  it  done  at  the  expense  d  the  Gov- 
ernment.   [Applause.1 

Mr.  WILSON  ol  Louisiana.  ICr.  Speaker.  I  yield  5  min- 
utes to  the  gentleman  from  OUahmna  [Mr.  Dismrl. 

Mr.  DISNEY.  Mr.  Speaker,  this  bill  is  simply  an  authori- 
zation bill — not  an  appropriation  resolution.  It  authorizes 
these  projects.  You  can  go  throogh  this  bUl  and  look  it 
over,  with  the  result  that  you  will  find  that  nearly  every 
flood-control  project  in  bae  is  simply  picked  bodily  out  of 
the  308  reixirt  which  Congress  provided  for  several  years 
ago.  The  Army  engineers  have  simply  looked  at  these  proj- 
ects. They  have  the  wwk  yrt  to  do,  and  the  money  has  yet 
to  be  approiHlated. 

We  have  a  policy  laid  down  In  the  taOl  providint  that  UtceX 
benefits  must  be  paid  by  the  local  communities,  yet  you  are 
leaving  out  the  26  leaervoiTB  in  the  White  and  Arkansas 
Basins  that  correspond  exactly,  so  far  as  the  Engineers'  re- 
port is  concerned,  as  the  projects  in  the  Mil.  In  other  words, 
ttiey  had  a  general  survey  by  the  Army  Brvineers  in  the 
308  report.  When  you  lay  down  a  voAicy  and  authorise  other 
projects,  what  good  reason  is  to  be  presided  why  we  should 
not  authorize  these  26  reservcrirs,  except  that  because,  for- 
sooth, the  Army  Knglneers  say  *'nay,  m^f 
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This  is  an  that  Is  Involved-  The  Army  Engineers  have 
approved  a  vast  number  of  projects  in  the  bill  that  are  In 
the  same  shape  technically,  or  so  far  as  mechanical  feasi- 
bility may  be  concerned.  The  Army  Engineers  have  said  that 
they  are  mechanically  feasible,  but  they  do  not  know  what 
they  amount  to  so  far  as  economic  feasibility  is  concerned. 
Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  DISNEY.    I  yield. 

Mr.  MAY.  And  many  of  the  projects  that  have  not  been 
approved  may  be  considered  by  them  hereafter. 

Mr.  DISNEY,  Yes;  and  all  it  amoimts  to  strategically  is 
that  if  we  let  the  26  reservoirs  go  now,  we  are  making  a 
mistake.  This  big,  comprehensive  program  is  going  to  be  the 
program,  and  we  will  have  the  same  old  fight  about  the 
matter  later  on  if  we  do  not  complete  the  job  here  and  now. 

Mr.  FTJLLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DISNEY.    I  yield. 

Mr.  PULLER.  With  reference  to  the  dam  in  Arkansas, 
as  well  as  the  one  the  gentleman  has  in  mind,  the  Power 
Trust  is  now  making  an  application  to  the  Federal  Power 
Commission  and  they  are  going  to  get  it,  and  the  Army 
Engineers  are  working  with  them  and  going  along  with 
them. 

Mr.  DISNEY.  The  hand  of  the  Power  Trust  is  involved 
everywhere,  adversely  to  all  power  projects,  of  course.  The 
Grand  River  items  are  left  in  for  a  siurvey  only,  when  they 
should  have  been  allowed  to  stay  in  as  we  passed  House 
bill  8455  originally.  Grand  River  has  enormous  hydro- 
electric potentiality,  which  fits  in  with  the  President's  pro- 
gram for  rural  electrlflcation.  I  am  trying  to  impress  on 
the  House  the  fact  that  the  26  reservoirs  are  exactly  like  all 
the  other  reservoirs  in  the  bill,  and  there  is  no  logical  reason 
why  the  26  should  not  be  in  here  except  the  Army  Engineers 
served  notice  on  the  conference  committee  that  it  cannot 
be  done  or  shall  not  be  done.  Now,  who  controls?  The 
Army  Engineers  or  the  Congress?  Who  determines  the 
policy,  who  passes  the  appropriation  bills  to  pay  the  bills 
finally?    Congress.  1 

The  Army  Engineers  do  not  know  any  more  about  these 
projects  than  they  did  in  1928.  I  defy  any  member  of  the 
Flood  Control  Committee  to  deny  the  statement  that  the 
projects  in  the  bill  are  simply  under  the  308  report  desig- 
nated as  n)«chanically  feasible.  As  to  their  economic  feasi- 
bility, the  Engineers  have  not  gone  into  that,  and  they  have 
just  as  good  and  sound  reasons  to  say  that  nearly  every 
project  in  the  bill  should  be  omitted  as  to  say  that  the  26 
reservoirs  should  be  stricken- 
Mr.  WHl'l'l'lNGTON.  Mr.  Speaker,  wiU  the  gentleman 
yield? 

Mr.  DISNEY.    I  yield- 
Mr.  WHl'l'l'lNGTON.    Is  it  not  true  that  in  this  bUl,  on 
the  Arkansas  River,  six  resen'olrs  are  carried  in  this  omni- 
bus bill? 

Mr.  FULLER.    No;  only  four. 

Mr.  WHTITINGTON.  Six  on  the  Arkansas  and  its  tribu- 
taries, and  2  of  the  13  on  the  Arkansas  that  you  have  been 
contending  for. 

[Here  the  gavel  felL] 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  yield  the  gen- 
tleman 1  additional  minute. 

Mr.  DISNEY.  Further  answering  the  gentl«nan  from 
Mississipfd.  there  is  no  more  reason  for  the  nine  to  be 
taken  out  of  the  bin  than  there  Is  for  the  four  to  be  in 
the  bilL  No  one  of  than  is  particularly  better  than  the 
other  and  they  ought  all  to  b(>  in.  There  cannot  be  a  defi- 
nite reason  furnished  why  they  should  not  be  put  in. 

I  would  hate  to  see  the  bill  defeated.  I  have  fought  for  it 
for  3  years.  I  think  the  House  ought  to  have  some  rights, 
some  place,  sometimes,  without  some  bureau  directing  not 
only  the  policy,  but  the  exact  details  of  the  l^islation.  I 
hope  the  conference  report  will  not  be  adopted  and  that  the 
committee  be  forced  to  include  the  26  projects. 
[Here  the  gavel  teSLl 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  just  want  to 
say  in  conclusion  thai  the  policy  adopted  was  whether  or  not 
the  project  was  economical  and  would  bring  the  benefit  of  a 


dollar  for  every  dollar  expended.  Mr.  Speaker,  I  move  the 
previous  question. 

rnie  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Thompson)  there  were  117  ayes  and  18  noes. 

Mr.  THOMPSON.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  seventy-eight  Members  present,  not  a 
quorum.  Hie  Doorkeeper  will  close  the  doors,  the  Sergeant 
at  Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were — yeas  297.  nays 
51.  not  voting  76.  as  follows: 
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CroBby 

Imhoff 

Patterson 

Wearln 

Cross.  Tex. 

Jacobsen 

Patton 

Welch 

Crosser,  Ohio 

Jenckes.  Ind. 

Pearson 

Werner 

Culkln 

Jenkins.  Ohio 

Peterson.  Ga. 

Vest 

Cullen 

Johnson.  Tex. 

Peyser 

Whelchel 

r^immlnpi 

Johnson.  W.  Va. 

Pfelfer 

White 

Ctirley 

Kahn 

Pierce 

Whlttlngton 

Darden 

Keller 

Plttenger 

Wiggles  worth 

Deen 

Kelly 

Powers 

Wilson.  La. 

Delaney 

Kennedy,  Md. 

Qulnn 

WlI.son.  Pa. 

Dempaey 

Kennedy.  N.  Y. 

Rabaut 

Wolcott 

DeBouen 

Klnzer 

Ramsay 

Woodruff 

Dlcksteln 

Kleberg 

Randolph 

Wood  rum 

EMes 

KoclalkowBkl 

Rankin 

Zimmerman 

Dietrich 

Kopplemann 

Ranaley 

DlngeU 

Kramer 

Reece 

Dobbins 

Kvale 

Reed.  m. 

NATS— 51 

Andresen 

Cartwrtght 

Crowo 

Elchcr 

Ashbrook 

CaateUow 

Crowther 

Farley 

Buchanan 

Colmer 

Disney 

Fletcher 

Fuller 

JtaMi 

mebi^ 

Taylor,  a  O. 

Kenney 

PettenslU 

Thompson 

Gilchrist 

Knlffln 

Polk 

Thurston 

OUdeft 

Knuteon 

Bamapeck 

TTmstead 

GUletts 

Lambeth 

Bellly 

wmiams 

Harlan 

Lockey 

Wlthrow 

Hobbe 

Lndlorw 

aauthoff 

WoUenden 

Hoffman 

McFkriana 

Hchnekler.  Wto. 

Wood 

Hull 

Stefan 

Toung 

Johnson.  Okla. 

MasslngaliT 

Su^hln 

NOT  V< 

Andrews 

DtrtEsen 

Hill,  AlA. 

0*Mane7 

Barden 

Dltter 

Hin.nnmTielB. 

BerUn 

Dunn.  BCss. 

Plumley 

Blnderup 

Eacle 

Ho(A 

Baybnm 

Bolton 

Baton 

Buddleston 

Richards 

Brennan 

■asUbright 

Kee    , 

Bcdaertaon 

Brown.  Mich. 

Vemandes 

Kerr 

Sabath 

Buckley.  N.  T. 

FLsh 

BOoeb 

Badomkl 

Bui  winkle 

Oasque 

Bandera.  La. 

Burch 

Oassaway 

Lee,  Okla. 

Sandlln 

OaldweU 

Green 

Lord 

Bchaefer 

Cannon.  Wis. 

Greenway 

Lundeen 

Bchulte 

Gary 

Owynne 

ICcOroarty 

Slrovlch 

Casey 

Halleck 

IfCLean 

Stewart 

daltxime 

Hamlin 

McSwmln 

mtertwck 

Coffee 

Hanco^.N.  O. 

MaTcrlck 

Weaver 

Daly 

Healey 

lierrttt,  H.  T. 

Wlkxn 

DartTTW 

Hennlngs 

liontet 

WolTertoo 

Dear 

nelson 

y,|rnv.fc^|^ 

So  the  conference  report  was  agreed  to. 
The  following  pairs  were  announced: 
General  pahrs: 


Baybum  wttti  Mr.  Dazrow. 
Gary  with  Mr.  XattHttlgtit. 
Hancock  of  N<»th  Carolina  with  Mr.  MrT.nan. 
Kerr  with  Mr.  Wolverton. 
Buddleston  with  Mr.  Stewart. 
Bchulte  with  Mr.  HaUeck. 
T^T^ham  with  Mr.  Dltter. 
Richards  with  Mr.  Bolton. 
Robertson  with  Mr.  Baton. 
Maverick  with  Mr.  yiah. 
Bulwlnkle  with  Mr.  lord. 
WUcQZ  with  Mr.  Dlrkaen. 
Femandes  with  Mr.  Andrews. 
Burch  with  Mr.  Owynne. 
Weaver  with  Mr.  Plumley. 

HUl  of  Alabama  with  Mr.  Hlgslns  of  OonneetlCQt. 
Casque  with  Mr.  Lundeen. 
Merrttt  of  New  York  with  Mr.  Utterhack. 
Nelson  with  Mr.  Coffee. 
Peterson  of  Florida  with  Mr.  CMaUey. 
Barden  with  Mr.  Healey. 
Green  with  Mr.  Blnderup. 
Hamlin  with  Mr.  Sadowskl. 
McSwaln  with  Mr.  dalbome. 
Daly  with  Mr.  Lee  of  Oklahoma. 
Dunn  of  Mississippi  with  Mr.  Hrnnlnga. 
Schaefer  with  Mr.  Brown  of  Michigan. 
Slrovlch  with  Mr.  Brennan. 
Kloeb  with  Mr.  Dear. 
Casey  with  Mr.  Sandltn. 
E:ee  with  Mr.  Sanders  of  Louisiana. 
Buckley  of  New  York  with  Mr.  CaldwelL 
Greenway  with  Mr.  Hook. 


Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Itl. 

Mr. 

Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

itx. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mrs 

Mr.  Gassaway  with  Mr.  McOroarty. 

Mr.  Montet  with  Mr.  Houston 

Mr.  Eagle  with  Mr.  w^miwi  B.  HUL 

The  result  of  the  vote  was  announced  as  above  recorded. 

KTFICIKNCT  OT  THE  ABt  CCMtPS 

Ml.  HARTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  11920)  to 
increase  the  efficiency  of  the  Air  Corps,  and  agree  to  the 
Senate  amendments. 

The  Clerk  read  the  Senate  amenriments  as  follows: 

Page  a.  line  18,  after  "appomt"  loaert:  **.  by  and  with  the  advloe 
and  consent  of  the  Senate." 

Page  3,  line  4.  strike  out  "that"  and  Insert:  "such  temporary 
appointments  may  be  vacated  at  any  time  upon  the  recommenda- 
tion of  the  Secretary  of  War:  ProtHit«d  further.  That." 

Page  3,  Une  22,  after  "appoint"  Insert:  "to  teznporary  rank." 

Page  4,  Une  4,  strike  out  "Secretary  of  War"  and  Insert:  "Presi- 
dent." 

Page  4,  line  6,  after  "reliered"  insert:  "from  socb  commands." 

The  SPEAKER.    Is  there  objectkm? 

There  was  no  objection. 

The  Senate  amendments  w»%  agreed  to. 


NATIONAL  UKFEWSK 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the  Speaker's  table  the  bfU 
(H.  R.  11140)  to  provide  more  effectively  for  the  national 
defense  by  further  increasing  the  eflecttveoess  and  cffldency 


of  the  Air  Corps  of  the  Army  of  the  XThited  States,  with 
Senate  amendment,  disagree  to  the  Senate  amendments,  aad 
ask  for  a  conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Speaker  appointed  the  following  conferees  on  the  part 
of  the  House:  Mr.  Hiu.  of  Alabama,  Mr.  Rogxbs  of  New 
Hampshire,  and  Mr.  McI^an. 

Mr.  FERGUSON.  Mr.  Speaker,  my  colleague  [Mr. 
OassawayI  is  ill  and  oeceBsarily  absent.  If  he  were  here, 
he  would  have  voted  yea  on  the  adcgition  of  the  conference 
report  upon  the  flood-control  bilL 

TRXASUBY  AMD  POST  OmCB  APPKOPRXATZON  BILL 

Mr.  LUIXiOW.  Mr.  Speaker,  I  ask  unanimous  caaaaA 
to  take  from  the  8peaker*B  talde  the  bin  (H.  R.  10»19) 
making  appropriations  for  the  Treasury  and  Post  Office  De- 
partments for  the  ftecal  year  1937,  with  Senate  amendments 
thereto,  that  the  House  insist  upoo  its  amendment  to  Sen- 
ate amendment  numbered  49  and  further  insist  xxpon  its 
disagreement  to  Senate  amenetanents  numbered  48  and  U, 
and  agree  to  the  conference  reouested  by  the  Senate. 

The  SPEAKER.    Is  there  ohJection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees: 

Mr.  LuvLow,  Mr.  Botlam,  Mr.  GaAnxELB.  Mr.  CNbal. 
Mr.  Taber,  Mr.  McLkoo. 

XHX  ruauDA  shtp  cabal 

Mr.  TABER  Mr.  Speaker,  I  ask  imanimous  oooaent  to 
extend  my  remaite  in  the  Rkcobp  and  to  inrfude  tlierein 
cotain  tables. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectloo. 

Mr.  .TABER.  Mr.  Speaker,  by  reason  of  actkm  In  the 
Senate  on  Saturday  last,  the  House  again  will  be  called  iipon 
to  (tedde  whether  or  not  It  will  be  a  party  to  proceeding  with 
the  construction  of  the  Florida  ship  canaL 

This  project  was  begun  under  an  allotm^it  of  $6,900,000 
of  the  emergency  relief  appTopriati<m.  1036,  and  wiU  require, 
to  complete,  an  additional  $138,000,000.  These  figures  were 
supplied  to  the  Appropriations  Committee  by  the  Chief  of 
Engineers. 

This  project  has  never  been  authorised  by  Oongreas,  and 
it  was  for  that  reason  that  the  House  refused  to  apiaropriate 
for  it  in  the  War  Department  appropriation  bilL  Here  is 
what  was  said  in  the  House  hearings  about  the  norida  diip 
canal: 

Mr.  PowxBS.  General  PlUsbury.  Jnst  to  dear  tip  something  in 
my  own  mind.  wUl  you  teU  me  this  about  the  Florida  ship  canal? 
Was  that  approved  by  the  same  type  at  board  that  tbs  Psswsnn- 
quoddy  project  was  approv^i  by? 

Oenaral  Pzllswrx.  No;  to  the  best  of  my  reooUectkm.  that  was 
not  recommended  by  any  board.  The  report  Is  now  bsfors  the 
Board  of  Engineers  for  Rivers  ai\d  Harbctfs,  and.  npon  tbs  rstiuest 
of  Members  of  Congress  from  Florida,  the  Board  has  adjourned 
Um  hearing  on  tha  proposition  until  interested  parties  should 
have  a  further  c^portimlty  to  sswrnbln  data  In  support  of  It. 

Mr.  Powsu.  Do  I  understand,  then,  that  the  FlorUta  ship  canal 
has  never  been  approved  by  any  board  of  ths  Army  Bugliuwws  or 
anyone  else? 

General  PizxsBTiaT.  I  do  not  recollect  any. 

Captain  Clat.  There  was  a  special  board,  and  tSiay  did  point 
oitt  that,  although  it  laeked  complete  eoonomlc  JustlAcaOoo  with 
a  part  of  lU  cost  charged  to  relief,  it  would  be  sottabls  as  a  relief 
project. 

At  the  time  the  War  Department  appropriatt<m  bUl  waa 
presented  to  the  House  on  February  10, 1936—4  months  ago — 
it  was  stated  to  the  House  in  the  committee's  report  that 
there  was  ample  Ume  for  the  appropriate  legish^ve  com- 
mittee to  study  the  iKt>Ject  in  order  that  the  House  might 
at  least  have  the  views  d  such  onnmittee  before  being  called 
upon  for  the  first  time  to  appropriate  money  for  continuing 
with  the  project,  and  it  was  stated  then  that  the  approsn^- 
tion  could  be  made  later  in  a  deficiency  measure  if  fav(xubly 
endorsed. 

After  the  lapse  of  4  monHis  there  has  been  no  effort  made 
to  get  legislative  authorization  in  the  usual  way.  Instead* 
the  proposition  is  to  let  three  unnamed  engineers — not  Army; 
engineers,  upon  whom  ve  have  always  relied  in  the  past — to 
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Cape  Cod  Canal.  Maaa 

Boston  Harbor,  Mass 

Corea  Harbor.  Maine 

Saco  River.  Maine 

Gloucester  Harbor  and  Annlsquam  River,  Mass. 

Weymcuth  Pore  River,  Mass 

New  Bedford  «md  Palrhaven  Harbcr,  Bfaas 

Vineyard  Haven  Harbor,  Mass 

Thames  River,  Conn 

Stamford  Harbor.  Conn 

Connecticut  River  below  Hartford.  Conn 

Port  Chester  Harbor,  N.  T 

Mattituck  Harbor.  N.  Y 

Sag  Harbor.  N.  Y 

Coney  Island  Creek.  N.  Y 

Buttermilk  Channel.  N.  Y 

Tarrytown  Harbor,  N.  Y 

Rondout  Harbor,  N.  Y 

East  Chester  Creek,  N.  Y. 


determine  whether  or  not  the  Government  shaU  proceed  with 
this  costly  undertaking,  which  lacks  economic  Justification, 
and  which  will  mean  and  can  only  mean  the  indefinite  post- 
ponement of  the  commencement  of  meritorious  regularly 
authorized  projects  all  over  the  country,  simply  becausethere 
will  not  be  enough  money  to  proceed  with  this  Horida  ship- 
canal  project  at  an  economical  rate  of  progress  and  to  under- 
take those  projects  which  are  awaiting  Federal  funds  in  the 
usual  way  for  their  commencement. 

As  to  these  projects,  I  quote  the  following  from  the  report 
of  the  Senate  Committee  on  Appropriations  on  the  War  De- 
partment appropriation  bill: 

A  list  of  authorized  rtver  and  harbor  projects  foUows,  They  are 
widely  distributed,  and  the  committee  believes  the  imemployment 
Situation  In  many  localities  will  be  relieved  by  these  useful  public 
works. 

Each  of  theee  projects  has  been  approved  by  the  Army  engineers, 
endorsed  by  the  appropriate  committees,  and  adopted  by  the  Con- 
gress. The  foUowing  report  haa  been  presented  by  the  Army 
engineers: 

ilTTiottnt*  Khieh  can  be  rrofitably  expended  during  the  1  seal  year 
1937  an  projects  authcmed  by  Congress  necessary  in  trie  interest 
of  commerce  and  navigation  and  on  which  no  substantial  delay  . 
U  expected  in  the  fxaflUment  of  conditions  of  local  cooperation 

Proposed  tenta- 
tix>e  allocation 
„     $6.  000.  000 
_  80.000 
44, 300 
69,000 
_  32,500 
274.  000 
_  64,000 
_  30.000 
820.  000 
„            170.000 
„            280. 000 
12.  000 
30. 000 
59.  000 
_  55. 000 
_            783,000 
7.600 
15,  000 
_.  50,000 

New  York  Harbor.  N.  Y 1.420,000 

83,000 

700.000 

375.000 

000.000 

500,000  { 

100.000 

65.000 

46.000 

393.000 

254.000 

300.000 

44.000 

35,400 

5,  493.  000 

170.000 

65.000 

38.500 

25.000 

50.000 

70.000 

11.800 

12.000 

40.000 

375.000 

36.000 

151.000 

20.000 

27.000 

152,000 

13,000 

35,000 

20,000 

705.000 

78.000 

9.800 

27,000 

11,000 

117,300 
945.000 
345.000 
173.000 
674,000 
210,000 
460,000 


Amounts  which  can  b«  profitably  expended,  etc.— Continued 

Propof^ed  tenta- 
tive allocation 


Fla 


$1 


131 
800 


000 
000 


Port  Everglades  Harbor 

Miami    Harbor,    Fla 

Caloosahatchee  River  and  Lake  Okeechobee  drainage 

areas.    Fla 1,862.000 

Anclote  River,   Fla 

Tampa  Harbor.   Fla 

Intracoastal  watei-way.  Miami  to  Florida  Bay 

Caseys  Pass,   Fla ',W'l 

Intracoastal  waterway,  Choctawhatchce   Bay  to   West 

■ana  _  1.  T70.  000 


Fla_ 


90. 000 
522. 000 

mo.  000 

80, 003 


Bay, 

La  Grange  Bayou,  Fla 

Intracoastal  waterway.  Choctawhatchce  Bay  to  Pensa- 

cola  Bay,  Fla 

Bayou  LaoDmbe.  La 

Bayou   Lafourche,    La 

Waterway,  from  intracoastal  waterway  to  Bayou  Dulac 

La 

Black  Warrior.  Wanior.  and  Tomblsjbee  Rivers.  Ala... 

Sablne-Neches  Waterway.  Tex 1 

Galveston  Harbor.  Tex 

Galveston    Channel.    Tex 

Texas  City  Channel,  Tex 

Houston  Ship  Channel.  Tex 1 

Aransas  Piiss  to  Corpxis  Chrlsti  Channel.  Tex 

Pass  Cavallo  to  Port  Lavaca.  Tex 

Louisiana- Texas  Intracoastal  Waterway   (Sabine  River 

to  Corpxis  Chrlsti  section) 2 

Southwest  and  South  Paoses.  Mississippi  River,  La 

Clear    Cre<ik.    Tex 

Wolf  River.  Tenn 


75.000 

15.000 

5.600 

851,000 


56. 

2.  429. 

1.800, 

354. 

75. 


2S0 

000 

000 

000 

000 

144.000 

900.000 

279.000 

12,000 

000.  000 

150,000 

3,000 

405.  000 


Bay  Ridge  and  Red  Hook  Channels,  N.  Y— 

Harlem  River.  N.  Y 

Hudson  River  Channel.  N.  Y 

Great  Lakes  to  Hudson  River  Waterway 5 

New  YOTk  and  New  Jersey  channels 2 

Hudson  River,  N.  Y 

Maurice  River.  N.  J 

Manasquan  River.  N.  J 

Shrewsbury  River,  N.  J 

San  Juan  Harbor.  P.  R 

Delaware   River.   Phlladelphla-Trenton 

Shoal  Harbcff  and  Compton  Creek,  N.  J 

R&hway  River.  N.  J 

Chesapeake  it  Delaware  Canal.  Del.  and  Md 

Inland  waterway,  Rehoboth  Bay  to  Delaware  Bay,  Del- 
Harbor  of  Refuge,  Delaware  Bay,  Del 

Big  Timber  Creek,  N.  J 

Mantua  Creek.  N.  J 

Baltimore  Harbor  and  Channels,  Md 

UtUe  Wloojnlco  River,  Md 

Jackson  Creek.  Va 

Horn  Harbor.  Va 

Meherrin  River,  N.  C 

Wlnyah  Bay.  8.  C 

Waterway.  Wlnyah  Bay  to  Charleston.  S.  C 

Pocomoke  River.  Md 

Twitch  Cove  and  Big  Thoroughfare  River,  Md 

Starlings  Creek.  Va 

Washington  Harbor.  D.  C 

Potomac  River  water  front.  D.  C 

Totuakey  Creek.  Va 

York  River-Back  Creek  Channel.  Va 

James  River,  Va 

Hampton  Creek,  Va 

Pboebua  Channel.  Va 

RoUlnaon  Channel.  N.  C 

—  Smiths  Creek.  N.  C 

Inland    waterway,    Beaufort-Cape    Pear    River    (New 

River,  N.  C.) 

Savannah  Harbor,  Oa 

Savannah  River  below  Augusta.  Ga 

Brunswick  Harbor,  Ga 

St.  Johns  River.  Jacksonville  to  ocean 

Port  Pierce  Harbor,  Pla 

u    Lake  Worth  Inlet,  Fla 


Mississippi  River  between  Ohio  and  Missouri  Rlvers-_       1,  000,  000 
Mississippi  River    between   MlsEourl    River   and   Min- 
neapolis      ^l-  821,  350 

Illinois  River,   ni 

Missouri  River,  mouth  to  Kansas  City 

Missouri  River.  Kansas  City  to  Sioux  City 

Missouri  River  at  Port  Peck 

Ohio  River: 

Lock  and  dam  construction 

Open-channel   work 

Tygart  River.  W.  Va 

Kanawha  River.  W.  Va 

Allegheny  River.  Pa 

Grand  Marais  Harbor,  Minn 

Keweenaw    Waterway.    Mich 

Presque   Isle  Harbor,   Mich 

Erie  Harbor,  Pa 

Sturgeon  Bay  and  Lake  Michigan  Ship  Canal,  Wis... 

Kewaunee  Harbor,  Wis 

Two  Rivers   Harbor,  Wis 

Leland  Harbor,  Mich 

Grays  Reef  Passage,  Mich 

Calumet  Harbor  and  River,  111.  and  Ind 

Waukegan  Harbor,  111 

Lake  Calumet,  ni 

Indiana  Harbor,  Ind 

Michigan  City  Harbor,  Ind 

St.  Marys  River,  Mich 

Straits  of  Mackinac  Mich 

Channels  In  Lake  St.  Clair.  Mich 

Detroit  River,  Mich 

Alpena  Harbor,  Mich 

Huron   Harbor,   Ohio 

Lorain  Harbor.  Ohio 

Buffalo  Harbor,  N.  Y 

Black  Rock  Channel  and  Tonawanda  Harbor,  N.  Y 

Oswego  Harbor,  N.  Y 

Los  Angelea  and  Long  Beach  Hiu-bor,  Calif 1 

San  Joaquin  River,  Calif.  (Morman  Channel) 

Middle  River  and  connecting  channels.  California — _ 

San  FrandJBco  Harbor,  Calif 

Lower  San  Francisco  Bay,  Calif 

Richmond   Harbor,   dOU 

Napa  River,  Calif 

Redwood  Creek,  Calif 

Sacramento   River    and    tributaries    (debris    control), 

California 

Coos  Bay.  Oreg 

Umpqua  River,  Oreg 

Youngs  Bay  and  River,  Oreg 

Columbia  River  at  St.  Helens,  Oreg 

Coliimbia  River  at  Booneviile,  Oreg 

Swlnomlsh   Slough.   Wash 

Columbia  River.  Celllo  Falls  to  Wallula 

Snake  River,  Oreg.,  Wash,  Idaho 

Dry  Pass.  Alaska 

Wrangell  Harbor,  Alaska 

Stiklne  River.  Alaska 

Petersburg  Harbor,  Alaska 

Cordova  Harbor.  Alaska 

Nome  Harbor,  Alaska 

Grays  Harbor,  Wash.,  jetty  reconstruction 


7,018,000 

1.000.000 

14.  000.  C>00 

20.  000.  000 

800.000 
1.345,  003 
3.  700.000 
1,625,  300 

170, 000 

48. 000 

1,300.  000 

575,000 
30, 000 

675,  000 
60,  200 
30,000 
60,  000 

132.  400 

600.  000 
25,  000 

460, 500 
94,  000 
80, 000 

175. 500 
50,000 

160.  000 

130. 000 

190 

135, 
1.003 

693 

225 

180 

560 


000 

000 

200 

000 

COO 

000 

000 

112, 000 

6.  500 

54,000 

300.003 

57. 700 

62,503 

94,000 


4,  645.  000 

184,  000 

450.000 

5,000 

50, 000 

2. 425,  000 

207.  000 

260. 000 
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The  War  Department  appropriation  bill  makes  available 
$14,750,000  for  going  ahead  with  the  projects  on  that  list 
Those  not  fortunate  enough  to  share  in  that  relatively  small 
amount  must  await  their  chances  of  a  future  appropriation 
for  their  commencement. 

The  river  and  harbor  appropriations  are  now  at  an  all- 
time  high  and  should  be  reduced  and  not  added  to. 

StTCAH 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  committee  report  on  House  Joint  Resolution  619  may  be 
filed  at  any  time  before  midnight  tonighc,  and  also  the 
minority  views. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

jnTTESON   DAVIS 

The  SPEAKER.  Under  special  order,  the  Chair  recognizes 
the  gentleman  from  Georgia  [Mr.  Tarver]  for  15  minutes. 

Mr.  TARVER.  Mr.  Speaker,  today  is  the  one  hundred  and 
twenty -eighth  anniversary  of  the  birth  of  Jefferson  Davis. 

I  realize  the  anxiety  of  Congress  to  dispose  of  pending  busi- 
ness Without  undue  delay  and  adjourn.  In  that  purpose  I 
heartily  concur.  But  even  under  such  conditions  I  am  not 
unreasonable  when  I  ask  you  to  pause  for  a  brief  interval 
and  to  pay  tribute,  in  which  all  unbiased  and  intelligent 
people  can  now  wholeheartedly  join,  to  an  outstanding 
.soldier,  statesman,  and  patriot,  whose  memory  is  entitled  to 
equal  veneration  with  that  of  other  great  men  whose  lives 
and  accompli.^hments  have  been  interwoven  with  crucial 
events  of  our  Nation's  history. 

The  time  allowed  me  is  too  short  for  me  to  enter  upon  any 
extended  discussion  of  his  life  and  character.  Indeed,  it  is 
unnecessary  that  anyone  should  do  so,  for  those  who  desire 
to  be  lair  have  long  ago  sought  impartial  sources  of  informa- 
tion available  in  libraries  throushout  the  country  and  have 
become  convinced  not  only  of  his  great  ability  but  of  the 
purity  of  his  purposes  and  the  nobility  of  his  mind  and  heart. 
If  there  still  are  those  In  this  modem  day,  more  than  70  years 
after  the  end  of  the  War  between  the  States,  who  cannot  lay 
aside  the  memories  of  the  bitterness  of  that  struggle  and  be 
fair  to  those  on  both  sides  who  participated  in  it,  no  statement 
that  I  or  anyone  else  could  make  would  possibly  affect  theii- 
mental  attitude.  I  prefer  to  believe  that  the  viewpoint  of 
most  people  of  other  sections  than  the  South  is  represented 
by  the  statement  of  Charles  Franc's  Adams,  made  more  than 
a  quarter  of  a  century  ago  In  a  review  of  a  life  of  Jefferson 
Dans  then  recently  issued  from  the  press.    He  said: 

No  fatal  mLstake,  either  of  administration  or  strategy,  was  made 
which  can  be  fairly  laid  to  his  account.  •  •  •  He  did  the  best 
that  was  possible  with  the  means  that  he  had  at  command.  Merely 
the  opposing  forces  were  too  many  and  too  stroi^  for  him.  Of  his 
aust«nty,  earnestnesa,  and  fidelity,  it  seems  to  me  there  can  be  no 
more  question  than  can  be  entertained  of  his  capacity. 

The  people  of  the  South  have  always  been  in  accord,  and 
there  is  no  reason  why  the  people  of  other  sections  should  not 
accord  as  well,  with  the  sentiments  ably  expressed  by  Senator 
Benjamin  H.  Hill,  of  my  own  State,  when  he  said: 

I  know  Jefferson  Davis  as  I  know  few  men.  I  have  been  near  him 
in  hl5  public  duties.  I  have  seen  him  by  his  private  fireside;  I  have 
witnessed  his  humble  Christian  devotions,  and  I  chaUenge  the 
Judgment  erf  history  when  I  say  no  people  were  ever  led  through 
the  fiery  struggle  for  liberty  by  a  nobler,  tnier  patriot,  while  the 
carnage  of  war  and  the  trials  of  public  life  never  revealed  a  purer 
and  more  beautiful  Christian  character. 

Jefferson  Davis'  father.  Samuel  Davis,  was  a  native  of 
Georgia,  where  he  served  his  country  with  distinction  during 
the  Revolutionary  War.  IDs  ancestors  had  been  among  those 
to  receive  grants  from  William  Penn.  His  great-grandfather 
had  a  brother  David,  who  was  the  father  of  Samuel  Davies — 
note  the  different  spelling  of  the  name — who  became  the 
fourth  president  of  the  College  of  New  Jersey,  now  Princeton 
University.  I  mention  these  facts  to  show  that  the  North  aa 
well  as  the  South  has  reason  to  be  proud  of  the  family  of  the 
former  President  of  the  Ill-fated  Confederacy;  and  that  honor 
and  courage,  fidelity  and  ability  are  not  Indigenous  alone  to 
any  particular  soil,  although  the  obligations  of  men  as  Vbej 


conceive  them  to  be  may  be  affected  by  their  surroundings 
and  the  rights  and  interests  of  those  about  them. 

•niat  statement  is  further  illustrated  by  the  fact  that  Ken- 
tucky was  the  birthplace  of  both  Jefi'erson  Davis  and  Abra- 
ham Lincoln,  the  one  growing  to  manhood  in  Mississippi 
and  the  other  in  Illinois.  Who  can  believe  that  if  the 
chance  that  sent  Lincoln  to  Illinois  had  directed  him  to 
Mississippi  instead,  and  if  Jefferson  Davis  had  emigrated 
from  Kentucky  to  Illinois,  the  one  would  have  directed  the 
Union  in  the  War  between  the  States  and  the  other  pre- 
sided over  the  destinies  <rf  the  Confederacy?  E^ren  the 
greatest  of  men  are  to  a  large  extent  the  creatures  of  cir- 
cumstance. It  is  well  to  credit  men  with  fine  traits  of 
character  developed  by  adherence  to  high  ideals,  and  which 
are  commendable,  whether  they  are  developed  in  an  Abra- 
ham Lincoln  or  a  Jefferson  Davis.  It  is  not  well  either  to 
credit  or  charge  men  with  tlie  results  of  infiuences  in  their 
lives  which  they  could  no  more  resist  than  the  floating  leaf 
could  resist  the  action  of  the  whirlpool. 

Whether  the  conception  had  by  Jefferson  Davis  of  his 
duties  and  responsibilities  as  a  citizen  of  Mississippi  when 
his  State  seceded  from  the  Union  was  right  or  wrong  is 
beside  the  question  in  trying  to  arrive  at  a  correct  esti- 
mate of  his  character.  I  believe  he  was  right.  Doubtless 
many  of  you  believe  he  was  wrong.  But  I  also  beUeve— and 
I  think  e\'ery  reastm  of  logic  siistains  the  belief — that  if 
Abraham  Lincoln  had  grown  to  manhood  in  Mississippi, 
instead  of  Illinois,  he,  too,  would  have  been  alined  on  the 
side  of  the  Confederiu:y. 

E^'ery  act  of  Davis'  life  was  consistent  with  the  highest 
ideals  and  the  noblest  of  characters.  Many  portions  of  his 
career  are  little  known,  or,  at  least,  not  often  mentioned. 
Graduating  from  West  Point  in  1828,  he  spent  the  7  yearo 
Immediately  following  as  an  ofiBcer  in  the  United  States 
Army,  during  which  time  he  distinguished  himself  in  the 
Black  Hawk  War.  In  1835  he  resigned  from  the  Army,  mar- 
ried the  daughter  of  Gen.  Zachary  Taylor,  and  retired  to 
civil  life  in  Mississippi.  The  untimely  death  of  Ills  bride  in 
a  few  months  broiight  great  sorrow,  which  for  a  time 
retarded  his  hopes  and  aspirations. 

In  1844  he  became  a  Member  of  this  body  and  from  that 
time  on  until  after  the  war  was  identified  with  the  public 
life  of  the  Nation,  serving  during  this  period  as  United 
States  Senator  with  distinction  in  a  body  which  numbered 
among  its  membership  some  of  the  great  names  in  American 
history:  John  C.  Calhoim,  Daniel  Webster,  Henry  Clay. 
Thomas  H.  Benton,  Lewis  Cass,  Salmon  P.  Chase,  Stephen 
A.  Douglas,  and  many  others.  Among  all  of  these  brilliant 
men,  he  took  rank  with  the  foremost,  and  by  some,  includ- 
ing the  historian  Prescott,  he  was  referred  to  as  the  most 
accomplished  Member  of  that  body. 

Li  the  interim  between  his  service  in  the  House  of  Repre- 
sentatives and  his  service  in  the  Senate,  he  commanded  a 
regiment  of  Mississippi  volunteers  in  the  Mexican  War,  re- 
signing his  seat  in  Congress  for  that  purpose.  At  the  Battle 
of  Buena  Vista  he  and  his  regiment  were  largely  responsible 
for  turning  the  tide.  In  that  battle  he  was  severely  woimded. 
Gen.  Zachary  Tiylor  said  of  him:  "Napoleon  never  had  a 
marshal  who  behaved  more  superbly  than  did  Colonel  Davis 
today."  Thus  did  he  demonstrate  the  glorious  patriotism 
of  a  man.  who,  so  far  from  weighing  consequences  to  himself 
of  devotion  to  his  country,  was  willing  to  sacrifice  life  itseU' 
if  necessary  in  its  defense.  It  is  impossible  to  read  of  the 
Jefferson  Davis  of  the  Black  Hawk  and  Mexican  Wars,  the 
Jefferson  Davis  whose  V(rtce  rang  out  so  many  times  in  the 
trails  of  the  House  of  Representatives  and  the  Senate  in 
efforts  to  compose  the  Mtter  sectional  differences  that  ex- 
isted and  prevent  the  fratricidal  strife  of  the  sixties,  without 
realizing  that  the  man  who  responded  so  nobly  to  patriotic 
impulses  in  those  times  of  trial  could  not  have  been  actuated 
by  other  than  the  highest  and  purest  motives  in  the  part 
he  thereafter  took  in  the  War  between  the  States. 

His  term  of  service  during  the  administration  of  Presi- 
dent Franklin  Pierce  as  Secretary  of  War  further  disclosed 
tbooe  same  qualities  of  lofty  charactrr,  high,  patriotism,  and 
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able  statesmanship  which  distinguished  his  later  service  as 

President  of  the  Confederacy.  ^     ^,  _^ 

I  Shan  not  discuss  at  length  that  service.  The  blazing 
spotlights  of  every  history  in  the  land  are  upon  It.  Because 
I  thought  they  would  furnish  a  measure  of  Interpretation  or 
his  acts  to  that  capacity.  I  have  sought  to  stress  the  facts 
with  regartl  to  parts  of  his  career  which  are  too  little  dis- 
cussed. Not  only  the  period  of  his  life's  history  before  the 
War  between  the  States  should  be  studied  in  this  connection 
but  the  l<mg  and  honorable  record  of  good  citizenship  which 
he  had  after  the  war  and  until  the  time  of  his  death  In  1889. 

That  his  every  act  and  utterance  while  he  served  as  Presi- 
dent of  the  Confederate  States— a  position  which,  by  the 
way.  he  did  not  seek— was  Infhienced  and  dictated  by  the 
same  pure  Impulses  and  emotions  that  distinguished  his  en- 
tire career  cannot  be  doubted.  Had  he  led  a  successful  cause, 
his  name  would  now  be  chronicled  to  the  world's  history 
alongside  that  of  Washington-  m  the  mtods  of  falr-mtoded 
Americans  who.  I  confidently  believe,  are  to  the  great  ma- 
jority, he  ranks  with  the  greatest  men  of  our  Nation  who 
have  distinguished  thonselves  either  to  victory  or  defeat 
While  he  was  accOTded  harsher  and  more  ctimI  treatment 
after  the  war  than  other  leaden  of  the  Confederacy,  and 
efforts  were  made  to  attach  stigmas  to  his  name  that  none 
would  consider  for  a  moment  to  connection  with  such  men 
as  Lee,  Jackson,  Stephens,  and  Oordon.  yet  It  cannot  be 
succesrfully  denied  that  he  served  with  as  pare  motives  and 
with  as  great  ability  to  his  particular  field  the  same  cause 
to  which  they  won  imdytog  glory,  and  mast  always  have 
with  them  a  place  to  the  hearts  of  his  peoi^. 

It  required  nearly  250  years  for  the  people  of  England 
to  recognise  the  greatness  of  Cromwdl  and  to  erect  a  monu- 
ment to  him  near  where  his  body  was  gibbeted  and  his  head 
thereafter  exposed  to  the  Jeers  of  every  passerby.  Thank 
God,  It  has  not  required  so  long  for  America  to  forget  the 
bitterness  of  the  sixties  and  pay  tribute  where  it  is  due. 

There  may  still  be  some  who  object  to  the  recognition  of 
great  traits  of  character  to  one  with  whom  they  or  their 
ancestors  wice  entertatoed  Wttcr  dlfferoices  of  opinion.  It 
is  to  the  credit  of  the  American  people  that  they  constitute 
a  small  and  unimportant  mtoorlty.  When  such  as  these  are 
tocltoed  to  give  vent  to  unthinking  prejudices  and  bitter  re- 
flections, may  I  not  suggest  to  them  that  they  endeavor  to 
emulate  the  example  of  Jefferson  Davis,  of  whom  it  has  truly 
been  said: 

Be  wms  an  archer  regal. 

Who  laid  the  mighty  low. 
But  his  arrows  were  fledged  by  the  eagle 

And  sought  noi  a  fallen  foe. 

[Apidause.] 

fXSCAL  POLXCXXS  Of  THX  GUVKKHKERT 

Mr.  OIFFORD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  mtoutes. 

The  SPEAKER  pro  tempore  (Mr.  KopFLXMAmr) .  Is  there 
objection? 

There  was  no  objection. 

Mr.  QIFPORD.  Mr.  Speaker.  It  may  have  been  noticed 
that  I  have  been  rather  insistent  tor  2  m  Z  days  to  asking 
for  time  under  a  special  order.  So  many  special  orders 
have  been  granted  on  the  other  side  that  I  felt  we  had  the 
right  to  Insist  upon  one  on  this  side.  Certainly  I  do  not 
wish  to  c(mttoue  the  embarrassment  by  aoy  objection  from 
our  side  to  those  who  may  want  a  few  moments  to  speak, 
but  a  short  time  ago  I  made  a  few  remarks  on  the  floor 
relating  to  the  advantages  and  disadvantages  of  the  defla^ 
tion  of  the  currency  and  I  did  wish  to  discuss  with  my  col- 
leagues a  UtUe  further  the  present  fiscal  policies  ot  our 
Government  and  what  has  been  aptly  termed  of  late  "nervous 
money."  I  shall  now  be  content  to  ask  permission  that  I 
may  extend  my  own  remarks  to  the  Rxccuu)  at  this  potot 
upon  that  subject. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  QLPFURD.  Mr.  Speaker,  on  Memorial  Day  a  great 
patriot,  Qen.  J6hn  J.  Pershing,  Issued  a  warning  of  the  real 
danger  of  dictatorship  to  these  United  States.    As  the  occa- 
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sion  demanded,  his  words  were  carefully  guarded.    We  can 
only  assume  the  persons  and  the  organizations  he  may  have 
had  to  mind. 
The  following  is  a  brief  quotation  from  his  address: 

It  is  almost  axiomatic  to  say  that  a  people  who  OMnplacenUy 
submit  to  unreasonable  demazuls  of  a  clamorous  minority  will 
certainly  become  the  prey  of  a  dictator. 

In  effect,  he  urged  us  to  pledge  anew  our  faith  to  our 
democracy,  but  he  patoted  a  glooany  jrfcture.  I  have  been 
readtog  of  so-called  giants  of  the  present  day  who  are  now 
molding  public  c^inion.  The  following  were  mentioned 
by  the  writer:  Tugwell.  CoughUn,  Townsend.  and  Father 
Divtoe.  It  may  have  been  mtoOTlties  swayed  by  such  as 
these  that  General  Pershing  had  to  mmd.  But  there  have 
been  other  successful  minorities  that  have  gained  their  ends 
which,  of  course,  he  did  not  see  fit  to  mention  on  such  an 
occasion. 

Of  these  "giants",  by  far  the  most  able,  patient,  and  ap- 
parently successful  to  the  gradual  attatoment  of  his  philos- 
ophy Is  Professor  Tugwell.  He  knows  what  he  wants,  and 
Is  extremely  clear  to  his  statements,  when  allowed  to  discuss 
his  doctrines.  He  seems  to  adhere  resrtutely  to  his  early 
statement  of  a  few  years  ago.    I  quote: 

We  have  a  century  and  more  of  development  to  undo — the  first 
series  of  changes  will  have  to  do  with  statutes,  with  constttutlona. 
and  with  government.  It  win  require  the  laying  of  rough  hands, 
unholy  hands  on  many  a  sacred  precedent,  doubtlees  calling  on  an 
enlarged  and  nationalized  police  power  for  enforcement.  A  kind 
of  clTll-servlce  loyalty  and  fervor  wUl  need  to  grow  gradually 
Into  acceptance. 

In  his  famous  Los  Angeles  speech  <rf  rather  recent  date, 
he  declared  that  he  wanted  a  disciplined  state  and  hoped  to 
bring  it  about  by  the  ballot  or  a  so-called  peaceful  revolu- 
tion. He  desires  a  submission  of  the  people  under  leader- 
ship, as  he  expressed  it  This  was,  indeed,  a  purely  Fascist 
speech.  Father  Coughlm  also  seems  to  desire  to  bring  about 
a  revolution  by  the  ballot,  although  he  apparently  wishes  to 
achieve  economic  changes  merely.  He  well  knows  that  such 
a  revolution  tovariably  goes  much  further  and  affects  also 
the  morals  and  religion  of  a  people  and  probably  fears  that 
this  would  result.  Certainly  these  abrupt  changes  to  our 
economic  life  would  most  naturally  affect  our  present  view- 
potots  as  to  moral  dealings  and  would  mean  opposition  to 
the  power  of  the  clergy  tf  the  new  viewpotot  should  run 
counter  to  their  codes. 

As  a  warning  of  the  results  of  the  various  "isms"  now  to 

complete  control  of  other  natimis,  I  would  read  an  excerpt 

as  follows: 

Perhaps  It  Is  sufficient  to  say,  very  briefly  and  Incompletely,  that 
aU  thre« — fascism,  nad-lsm.  and  communism — are  negations  of 
democracy,  that  all  three  go  on  the  assumption  that  government 
Is  omnipotent,  that  the  Individual  has  no  rights  which  govern- 
ment need  respect,  that  government  has  unlimited  power  to  com- 
pel the  individual  to  do  what  government  demands;  that  all  three 
Include  enormoos  concentration  of  power  In  an  Individual  or 
group,  going  so  far  as  fairly  to  be  called  dictatorship;  that  all  three 
Include  suspension,  partial  or  complete,  of  the  legislative  branch 
of  government;  that  all  three  look  upon  the  existence  of  any 
minority  party,  any  organization  of  any  kind  opposed  to  the  group 
hnlrt<T>g  power,  as  treason.  And  to  American  nUnds  it  will  help 
If  we  add  that  aU  three  vartatlons  of  the  BvuxJiMan  oonceptlon 
deny  thoee  principles  which  In  America  are  Incorporated  into  the 
BUI  of  Rights  and  the  rest  ot  the  OonsUtuUon.  All  three  deny 
freedom  of  opinion  and  freedom  of  the  press,  because  freedom  of 
the  press  turns  minorities  Into  majorities  and  tharafore  cannot 
be  endured;  all  three  deny  the  Independence  at  the  courts;  aU 
three  deny  the  right  of  habeas  corpus  and  the  right  of  trial  by 
jury;  two  ot  the  three  deny  freedom  at  religion. 

There  Is  llttie  cause  for  wonder  that  the  general  pcdnts  a 
gloomy  picture. 

Immediately  ahead  of  us  Is  an  election,  at  which  time  our 
people  win  be  called  upon  to  choose  between  candidates  and 
platforms  which  will  either  lead  us  nearer  to  submission  un- 
der leadership  or  wUl  reassert  that  liberty  Is  still  more  to  be 
desired  than  regimentation.  Apparently  secure  behtod  the 
scenes.  Dr.  Tugwell  will  probably  be  heard  from  but  little  to 
this  campaign.  Well  does  he  know  that,  although  a  con- 
ciliatory platform  win  be  written  and  plausible  speeches  to 
explanation  of  the  carrytog  out  of  his  so-called  doctrines 
under  the  pleas  of  emergency  will  be  made,  he  nevertheless 


has  good  cause  to  believe  that  the  path  already  taken  under 
his  direction  will  be  resumed  should  his  candidate  be  suc- 
cessful. Of  course,  he  must  now  realize  that  any  platform 
adopted  by  the  so-called  Democratic  Pariy  can,  and  probably 
will,  be  thrown  toto  the  Potomac  immediately  after  the  elec- 
tion. Although  gloriously  supported  by  the  electorate,  such 
was  the  fate  of  the  1932  platform. 

Even  with  the  costly  so-called  social  reforms  carried  on  by 
this  administration,  the  severest  critics  appear  to  be  those 
who  should  seemingly  be  most  favorable.  Recent  pronounce- 
ments of  Coughlto  and  Townsend  are  indeed  rather  surpris- 
ing. Can  they  regard  the  President  as  being  instocere? 
Until  recently  it  was  supposed  that  the  overtures  of  this 
administration  would  serve  to  secure  the  support  of  these 
"giants"  of  public  opinion. 

However.  I  shall  for  the  present  pass  over  the  effects  of 
the  doctrmes  of  regimentation,  social  justice,  and  the  getting- 
something-for-nothing  schemes.  I  find  the  financial  picture 
a  gloomy  one.  not  only  when  we  look  ahead  to  what  is  fac- 
ing us  m  the  f  utiu%  but  even  when  we  view  the  present  un- 
fortunate prevailing  conditions.  In  matters  of  finance  no 
man  now  feels  safe.  As  time  goes  on  he  will  fee?  less  safe. 
That  moment  must  come  when  citizens  may  hesitate  to 
finance  further  huge  governmental  spendings.  We  now  not 
only  carry  on  vastly  increased  ordinary  expenditures  of  Oov- 
emment,  tocluding  wasteful  and  nonliquidating  projects  of 
llttie  permanent  value,  but  have  also  embarked  upon  vast 
socialistic  experiments  under  the  name  of  social  security,  re- 
garding the  results  of  which  no  economist  dares  express 
opinion.  It  is  unnecessary  to  depict  conditions  which  will 
result  at  that  moment  when  Government  financing  meets 
with  such  resistance.  Lest  I  may  agato  be  classed  as  a 
prophet  of  the  Jeremiah  type,  I  would  say  that  I  am  simply 
following  the  warnings  of  the  large  number  of  those  who 
have  been  connected  with  the  finances  of  this  administration, 
but  who  have  severed  such  connection  and,  because  of  their 
acquired  knowledge,  are  now  thundering  their  warnings  to 
widely  read  magaztoes  and  the  columns  of  the  newspapers. 
It  is  hoped  that  these  warnings  will  be  heeded  by  an  aroused 
electorate. 

I  have  been  greatly  toterested  to  reading,  of  late,  of  nerv- 
ous money,  so-called.  Owing  to  wars,  rumors  of  wars,  and  the 
chaotic  conditions  to  so  many  nations,  possessors  of  wealth 
desire  to  keep  liquid  their  assets  and  transfer  them,  at 
pleasure,  to  those  nations  which  at  the  time  seem  to  be  the 
safest  havens.  In  1934  more  than  $1,000,000,000  to  gold  and 
silver  was  sent  for  safekeeping  to  the  United  States.  In  1935 
more  than  $2,000,000,000  was  received.  Previous  to  this  some 
$7,000,000,000,  and  possibly  a  much  greater  amoimt,  was  de- 
posited or  invested  here  for  the  benefit  of  foreigners.  No 
one  can  possibly  predict  the  moment  when  this  wealth  may 
be  quietly  withdrawn.  It  has  great  potentialities  of  causing 
us  financial  trouble,  as  was  exemplified  to  the  crash  of  1929, 
when  not  only  foreigners  but  our  own  nationals  withdrew 
funds  for  safer  havens  or  for  hoarding.  In  passing,  may  I 
call  attention  to  the  extraordtoarily  profitable  oi^;>ortimlty 
presented  to  foreigners  to  bring  to  gold,  receive  $35  per 
ounce,  and  tovest  to  our  securities,  thus  securing  an  advan- 
tage over  our  own  peoide  who  are  forced  to  use  a  59-cent 
dollar.  They  would  also  be  entitied  to  sell  these  same  securi- 
ties and  have  the  privilege  of  conv^ting  their  dollars  toto 
gold,  if  they  live  to  countries  which  are  still  on  the  gold 
standard,  and  send  it  back  home  agato.  This  privilege  Is. 
of  course,  denied  our  own  citizens.  What  Is  to  be  done  about 
this  situation?  Certainly  it  would  appear  that  before  any 
drastic  action  could  be  taken  more  complete  actual  knowl- 
edge of  the  character  and  amount  of  these  transactions 
should  be  obtained.  Of  course,  it  may  be  suggested  that 
foreigners  who  purchased  our  securities  before  devaluation 
may  have  suffered  losses  and  that  the  present  discrimination 
in  their  favor  may  serve  as  a  salve  to  this  discrimination. 

Heretofore,  tovestments  by  universities,  hospitals,  and 
other  endowed  organizations  could  be  made  for  reasonably 
long  terms  and  with  reasonable  safety  to  mortgages  and 
first-class  bonds  providing  a  dependable  and  even  return. 
Plans  for  regular  activities  and  future  development  could  be 


formulated.  Today  mortgages  and  bonds  seem  to  be  re- 
garded as  perhaps  a  greater  gamble  than  common  stocks, 
commodities,  and  real  estate.  Short-term  bonds,  callable 
almost  at  will  when  toterest  rates  might  be  more  favorable, 
now  iH-esent  a  real  problem  for  tovestors.  The  banks,  of 
course,  welcome  these  more  frequent  commissions.  The  to- 
vestor  must  give  up  his  profitable  tovestment  and  seek  an- 
other.   Either  way  he  is  left  holding  the  bag. 

The  llttie  fellows  with  their  $22,000,000,000  to  tovestments 
to  life-insurance  companies  and  the  some  15,000.000  small 
depositors,  aggregating  $10,000,000,000  to  savings  banks,  have 
also  noted  with  misgiving  the  attitude  of  their  own  Govern- 
ment toward  them.  The  devaluation  of  their  dollar,  the 
seizure  of  their  gold,  the  granting  of  moratorla  on  mort^iges, 
the  assistance  and  appajmt  encouragement  given  even  to 
municipalities  to  the  matter  of  going  toto  bankruptcy,  the 
frantic  attempts  to  raise  juices  on  their  purchases— all  these, 
when  fully  realized,  wlU  undoubtedly  tend  to  excite  their 
toterest  when  they  are  agato  to  deposit  tb.'ilr  ballots.  Ihese 
conditions  are  practically  new  to  our  American  life.  Often 
have  we  endured  bustoess  crashes,  bank  failures,  and  busi- 
ness rascalities  without  resorting  to  such  governmental  to- 
terventi(«s  carrying  the  seeds  of  worse  conditions  sure  to 
follow.  These  acts  of  our  own  Government  have  shocked 
the  conscience  of  those  who  reposed  confidence  to  It  and 
who  even  assisted  to  their  h«y<nningK  in  short,  we  are  now 
enforced  gamblers  to  an  attempt  to  secure  return  on  tovest- 
ment. 

Llttie  consideratam  Is  given  to  those  who  haw  been  thrifty 
and  saved  their  eamlngs.  All  efforts  seon  to  be  directed  to 
take  from  those  who  have  and  distribute  to  those  who  have 
not.  Low  returns  on  tovestment  reduce  proportianally  the 
value  of  the  tovestment  Itself.  We  hesitate  to  believe  It.  but 
wealth  actually  vanishes  to  the  process  of  distribution. 
Profits,  or  so-called  income,  are  taxed  to  the  extreme  potot. 
They  are  not  allowed  to  be  used  to  reduce  the  tovestment. 
Only  until  the  entire  tovestment  Is  returned  should  profits 
possibly  be  assessed.  Eiven  sales  of  properties  acquired  by 
tovestment  could  then  be  classed  as  Income  for  t^-gB*>iy  pur- 
poses, but  the  tovestor  has  been  made  secure  from  the 
vagaries  of  our  tax  processors.  Another  example:  An  to- 
vestment of  $150,000  has  quickly  been  reduced  to  a  value  of 
$50,000.  The  tocome  has  amounted  to  only  $5,000  but  a  de- 
duction of  $100,000  could,  of  course,  be  taken.  If  during  the 
next  year  the  same  should  recoup  to  value  to  the  original 
$150,000,  would  this  be  regarded  as  profit?  Certainly  a  tax 
of  perhaps  40  percent  would  be  demanded  If  the  securities 
representing  the  $50,000  were  sold  and  retovested  to  other 
securities  which  climb  to  the  value  of  $150,000.  It  seems 
like  a  ridiculous  situation,  but  Is  not  too  uncommon.  Such 
methods  of  plundering  the  taxpayer,  combined  with  ex- 
travagant expmditures  and  huge  borrowlnga,  are  viewed 
with  alarm;  confidence  Is  to  a  large  «ctent  destroyed. 

If  these  conditions  are  not  checked  very,  very  soon,  we  are 
led  to  the  toexorable  condition  of  inflation,  the  results  of 
which  have  been  amply  and  folly  exemirilfled  by  many  other 
nations  formerly  acknowledged  to  have  been  of  great  finan- 
cial stability.  Are  there  any  signs  of  these  warnings  being 
heeded?  Small  wonder  that  many  formerly  connected  with 
the  financial  policies  of  this  Government  have  taken  almost 
preciidtate  filght,  anxious  to  avoid  assodation  with  the  re- 
sults that  they  feel  sure  are  to  ensue.  We  may  well  ask. 
"Who  Is  now  advising  the  Executive  on  fiscal  pcdlcteB?'*  We 
can  only  suspect  them  to  be  those  who  will  bend  to  his  wUl 
or  desires.  E^ven  though  business  Is  Haimix^  to  have  reached 
a  90-percent  recovery,  Cmgress  finds  Itself  called  upon  to 
spend  $600,000,000  more  than  last  year  and  to  Inflict  upon 
the  Nati<m  a  new  tax  bin  of  even  larger  dimensions.  Busi- 
ness recovery  was  bound  to  come.  Replacements  had  to  be 
made.  The  Government  has  doubtless  aided  recovery  to 
some  extent  by  many  of  its  activities.  However,  It  has  pro- 
ceeded beyond  the  bounds  (A  reason,  and  the  huge  debt  ot 
the  Government  and  its  constant  urging  of  Its  dtiaens  to 
borrow  and  go  toto  debt  carry  possiUlities  of  worse  depres- 
sions. Bustoess  would  have  recovered  in  a  large  degree 
without  all  thia,  and  any  boast  of  the  administration  that 
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It  has  been  ihe  fall  otuse  of  recovery  must.  Indeed,  remind 
us  of  chanticleer  crowing  because  of  the  sunrise  he  had 

caused. 

The  day  of  payment  must  come.  What  further  sacrfflces 
will  be  demanded  of  those  who  hare  risked  their  savings? 
SmaU  wonder  that  recklessness  o<  spending  for  one's  own 
pleasure,  rather  than  the  exerdse  of  thrift,  is  now  so  plainly 
evident  among  our  citizens.  Just  now,  this  profligate  ad- 
ministration may  be  expecting  to  harvest  the  votes  of  those 
who  have  not.  But  perhaps  more  of  these  than  is  now 
anticipated  wtQ,  before  the  election,  awaken  to  the  sad 
truth.  "Hiey  may  come  to  the  full  realization  that  even 
though  they  may  have  little  now,  a  continuance  of  these 
present  extravagances  can  only  mean  the  further  postpone- 
ment of  the  desired  day  when  they  can  hope  to  secure  a 
worth-while  Uvelihood  by  their  own  initiative  and  endeavor 
and  no  longer  be  dependent  upon  governmental  charity. 

Your  candidate  for  President  in  1932,  with  great  emphasis, 
promised  retrenchment,  a  balanced  Budget,  less  borrowing, 
and  all  other  necessary  measures  leading  to  a  sound  fiscal 
policy.  He  has  completely  repudiated  these  promises  and 
done  the  most  exteeme  opposite.  Yet  It  Is  with  apparent 
confidence  that  he  will  go  before  the  same  electorate  again, 
pouring  hooey  Into  the  microphone  in  the  form  of  new 
promise*,  and  in  effect  reminding  the  voters  of  the  Santa 
Claus  which  he  has  been  to  so  many  at  them.  Tbe  slogan 
"Do  not  btte  the  hand  that  feeds  you"  has  been  adopted. 
Ah.  but  do  they  really  believe  in  such  a  Santa  Claus?  We 
await  the  answer  In  November. 

JAFAintKB  COICFKXRIOW  Uf  TBS  TKCTXIM  UtUUBTBT 

Mr.  Speaker,  a  short  time  ago  the  administration,  through 
the  Secretary  of  State,  announced  that,  effective  June  20, 
imports  erf  cotton  falnics  from  Japan  would  be  subject  to  an 
increase  of  42  percent  In  tariff  duties.  This  action,  under 
authority  of  section  33«  of  the  Ttarifl  Act  of  1930,  which 
granted  the  President  the  right  to  Increase  duties  up  to  50 
percent,  was  belatedly  taken  after  many  appeals  and  protests 
had  been  made  by  Members  of  Congress  representing  sections 
of  the  country  whose  textile  industries  had  been  suffering 
tragically  from  the  competition  of  goods  manufactured  in 
Japan. 

Within  the  Industry  it  was  bailed  as  a  step  In  the  right 
direction,  but  there  is  no  rf«I  likelihood  that  it  will  effect  a 
real  sohittOQ  of  the  problem.  Indeed,  it  appears  to  many  that 
the  action  is  merely  in  the  nature  of  a  sop  or  gesture,  perhaps 
for  pdttleal  purposes.  In  an  effort  to  conciliate  the  textile- 
manufactorlng  sections.  In  any  evtot  It  would  appear  to  be 
a  case  of  supplying  the  stable  door  with  a  very  flimsy  lock 
after  many  horses  had  been  stolen,  since  the  number  of  mills 
which  have  already  suoeumlied  In  part,  at  least,  as  a  result  of 
this  unfair  competition  constitutes  an  American  tragedy. 

Secretary  Hull  predicted  that  this  new  arrangement  woiild 
constitute  a  more  "deflnlte,  adequate,  and  satisfactory"  under- 
taking, which  is  probably  tncontrovertible,  for  certainly  the 
former  ao-called  votuntary  gentleman's  agreement  was  in  no 
sense  definite,  adequate,  or  satisfactory.  Under  that  the 
Japanese  Government  had,  in  effect,  ivomlsed  that  there 
would  be  no  atmormal  Increase  in  the  amount  of  cotton  cloth 
exported  to  the  United  States.  Yet  statistics  show  that  dur- 
ing the  first  quarter  of  this  year  more  than  twenty-one  and  a 
half  milhoQ  square  yards  came  into  this  country  from 
JtLpoxL,  as  compared  with  leas  than  13,000,000  for  the  corre- 
spondhag  period  a  year  ago.  But  even  if  the  new  arrange- 
ment is  more  definite  and  satisfactory  than  the  farmer  one, 
can  anybody  really  believe  that  it  will  prove  adequate  in 
placing  a  curb  on  such  importatioais,  a  curb  sulBcient  to  check 
this  disastrous  competition?   Our  manufacturers  say  not. 

I^^eakers  supporting  the  administration's  policy  in  these 
matters  have  endeavored  to  make  much  of  the  alleged  fact 
that,  even  with  that  marked  increase  of  imports,  they  con- 
stituted only  about  one-^ialf  of  I  percent  of  the  total  yard- 
age of  American  production.  In  the  matter  of  mere  per- 
centage this  is  admittedly  not  large,  but  the  statement  begs 
the  real  question.  As  I  have  previously  stated  on  many  oe- 
caslans,  domestic  prices  are,  to  a  very  great  degree,  deter- 


mined by  the  price  charged  for  ccxnpetlng  goods,  regardless 
at  the  amount  thereof.  And  so  long  as  any  textile  goods 
are  allowed  to  come  Into  competition  with  those  of  Ameri- 
can manufacture,  carrying  a  tariff  which  win  permit  of  their 
being  sold  for  less  than  our  concerns  can  create  and  market 
them,  they  will  adversely  affect  the  price  range  of  such  do- 
mestic goods.  Bear  in  mind  the  fact  that  Japanese  goods 
are  produced  by  women  forced  to  tend  more  qiindles  per 
lierson  than  is  permitted  under  our  system  and  yet  the  high- 
est paid  of  them  receive  but  the  equivalent  of  23  cents  a 
day,  as  compared  with  the  23  cents  and  more  per  hour  paid 
to  our  operatives  and  made  necessary  by  the  American 
standard  of  living  for  labar. 

To  me  it  is  inconceivable  that  even  the  newly  established 
rate  of  duties  can  be  effective  in  materially  equalizing  the 
difference  and  checking  the  fkyw  of  competing  goods  into 
this  country.  All  it  will  do  is  to  some  sli^t  extent  cut  down 
the  profits — ^which  must  have  been  enormous— to  the  Jap- 
anese manufacturers. 

Heretofore  the  adminlstratian  has  been  exceedingly  kind 
to  Japan  in  this  matter,  with  serious  and  at  times  fatal 
consequences  to  our  own  Industry.  Rdiiance  was  placed 
upon  that  genUeman's  agreement  that  the  Nipfxxieee  Gov- 
emmmt  would  not  pomit  any  abnormal  increase  of  cotton 
imports,  yet  during  the  month  of  March  of  this  year,  the 
importation  of  Japanese-made  cotton  cloth  reached  the  all- 
time  high  of  8,666,687  square  yards,  according  to  a  state- 
ment of  the  Department  (rf  Agriculture. 

And  recenUy  Shingo  l^nda,  the  president  of  a  big  Japa- 
nese spinning  concern  and  one  of  that  nation's  leading  in- 
dustrlaUsts,  frankly  served  notice  on  America  and  the  world 
that  no  amoimt  of  tariff  Increases — he  mentioned  the  figures 
of  70  to  80  percent  ad  valomn  against  Japanese  goods — 
would  keep  their  goods  out  of  our  markets.    He  stated  in 
effect  that  the  foreign  demand  for  Japanese  cotton  goods 
will  increase  in  proportion  to  increases  in  tariff  rates  against 
them,  and  even  limiUess  increases  in  tariff  rates  will  be 
utterly  Ineffective  to  prevent  the  movement  of  goods.    It  is 
a  strong  statement,  and  perhaps  goes  further  than  the  facts 
would  warrant  in  his  concluding  assertion,  but  it  is  obviously 
based  on  the  theory  which  I  have  enunciated  that  Japan 
holds  an  absolutely  commanding  position  in  the  matter  of 
cost  of  production,  and  also  that  any  lower  price  to  the 
consuming  public,  no  matter  how  small  the  margin  may  be, 
will  result  in  a  demand  for  the  cheaper  goods.    And  this 
inevitably  establishes,  or  seriously  affects,  the  prices  which 
can  be  charged  for  American-made  goods.    How  contradic- 
tory is  the  administration's  attitude.    On  the  one  hand  the 
President  asserts  that  prices  must  be  raised  in  order  to  pro- 
tect and  preserve  the  standard  of  living  and  give  more  Jobs 
and  better  wages  to  American  industry.    On  the  other  hand 
the  administration  asserts  that  reciprocal  trade  demands 
that  we  accept  goods  from  Japan  and  elsewhere,  the  effect 
of  the  admission  of  which  ts  to  defeat  that  other  object. 

Of  course,  I  am  well  aware  that  in  matters  of  this  nature 
there  are  inevitably  confiicts  of  interest,  and  that  sometimes 
compromises  have  to  be  made  to  s^rve  the  interests  of  all 
the  parties  involved.  This  point  was  made  by  the  gentle- 
man from  Texas  [Mr.  MahowI  in  his  defense  of  the  admin- 
istration's procedure  on  May  29.  He  made  much  <^  the  fact 
that,  apparently  as  a  result  of  the  reciprocal  trade  agreement, 
we  sold  Japan  a  minion  and  a  half  bales  of  raw  cotton  last 
year,  this  resulting  In  a  favorable  trade  balance  for  the 
United  States.  But  had  that  trade  agreement  an3rthing  real 
to  do  with  the  matter?  If  the  administration  contends  that 
the  Increased  exports  were  the  result  of  these  newly  consum- 
mated trade  agreements,  how  does  it  account  for  the  fact 
that  during  the  first  quarter  of  this  year  our  exports  also 
Increased  to  Germany  by  50  percent,  to  the  Union  of  South 
Africa  by  34  percent,  to  the  United  Kingdom  by  10  percent, 
and  to  Soviet  Russia  by  no  less  than  362  percent?  We  have 
DO  trade  agreements  with  any  of  those  countries? 

No,  gentlemen,  Jaixm  did  not  buy  our  cotton  in  an  in- 
creased amount  as  a  return  favor  for  what  amounted  to  an 
Invitation  to  her  to  send  us  more  manufactured  textile 
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goods.  She  bought  It  because  she  had  to  have  it  and  for  the 
time  being  cculd  obtain  it  from  us  at  something  approximat- 
ing the  world  price,  thanks  to  the  methods  pursued  by  the 
administration  to  subsidize  the  cotton  producers  for  raw 
cotton  sold  above.  But  that  this  subsidy  was  not  sufBcient 
to  move  the  entire  stock  of  surplus  raw  cotton  is  clearly 
evidenced  by  the  fact  that  we  have  many  millions  of  pounds 
still  on  hand  in  Government  warehouses.  Moreover,  it  should 
be  clear  that  even  this  increase  in  our  cotton  export  to 
Japan  v^-as  a  temporary  thing,  resulting  from  the  laws  of 
supply  and  demand.  And  that  the  whole  policy  which  has 
been  adopted  by  the  Government  regarding  the  raising  of 
farm  prices  through  the  restriction  of  acreage  carries  within 
it  the  seeds  of  destruction  is  nowhere  more  clearly  evidenced 
than  in  the  matter  of  cotton.  Once  we  had  almost  a  mo- 
nopoly of  that  important  commodity.  The  world  had  to  come 
to  us  for  it.  But  as  a  result  of  the  artificial  raising  of  prices 
through  lessened  production,  several  other  nations  have  been 
encouraged  to  go  into  cotton  growing  on  a  steadily  increasing 
major  scale.  Parts  of  South  America,  India,  and  Egypt 
are  now  well  ^n  the  road  to  becoming  sources  of  world  sup- 
ply in  the  cotton  field  and  they  will  be  able  to  sell  the  com- 
modity for  less  than  we  can — unless  the  Government  is  for 
all  time  to  grant  increasingly  large  equalizing  subsidies. 
The  probabilities  are  that  due  to  their  lower  labor  costs  and 
standards  of  living  they  will  in  time  be  in  a  position  to 
undersell  us  as  drastically  as  the  Japanese  can  and  do  in  the 
matter  of  manufactured  textiles.  Then  you  may  be  very 
sure  that,  as  the  supply  available  for  export  in  these  other 
countries  increases  and  the  cost  goes  down,  Japan  will  buy 
from  them,  rather  than  from  us.  Tliey  are  essentially  busi- 
nessmen and  no  sentiment  engendered  of  friendly  reciprocal 
treaties  will  be  allowed  to  stand  in  the  way  of  securing  the 
best  possible  buy. 

I  am  entirely  sincere  in  my  repeated  statement  that  I,  as 
much  as  anyone,  wish  to  see  the  American  farmer  made 
prosperous,  and  if  that  can  be  achieved  by  a  reasonable 
cooperation  by  the  textile  Industry,  it  is  only  fair  that  the 
latter  should  make  its  proportionate  contribution  for  the 
benefit  of  the  Nation  as  a  whole.  But  I  cannot  believe  that 
the  methods  at  present  being  pursued  can  bring  more  than 
a  very  temporary  alleviation  to  the  cotton  grower  and  that 
if  persisted  in  they  wiU  utterly  destroy  his  foreign  market, 
and  "the  last  state  vrill  be  worse  than  the  first."  And  most 
emi^iatically  I  believe  that  the  contribution  which  the  textile 
industry,  in  the  North  and  South  alike,  has  been  called  upon 
to  make — small  as  it  may  appear  in  the  matter  of  per- 
centage— ^has  been,  and  is,  utterly  unreasonable.  The  very 
existence  of  a  great  industry  with  a  huge  amount  of  in- 
vested capital  and  employing  millions  of  workers  is  threat- 
ened. Just  as  a  huge  building  may  be  threatened  by  a  thing 
no  larger  than  a  termite. 

When  the  subject  of  national  defense  is  before  us  we  are 
all  emphatic  on  one  point.  While  we  refuse  to  be  the  ag- 
gressor we  are  determined  to  have  a  defense  wholly  adequate 
to  protect  America  and  American  home  interests  against  any 
invasion.  Yet  something  in  the  nature  of  an  invasion  has 
been  and  is  occurring  right  now.  which  threatens  our  na- 
tional well-being  and  the  jobs,  if  not  the  lives,  of  countless 
of  our  countrymen.  If  it  continues  more  and  more  mills 
must  close,  more  and  more  men  and  women  be  forced  into 
the  ranks  of  the  unemployed  and  onto  the  relief  rolls. 

The  administration  seems  to  have  become  belatedly  aware 
that  there  is  really  a  serious  situation  and  has  taken  at 
least  a  step  in  the  right  direction.  I  believe,  however,  that 
what  has  been  done  is  not  nearly  enough.  The  President 
apparently  is  unwilling  to  take  stem  measures  and  probably 
under  the  authority  improperly  delegated  to  him  he  does 
not  have  the  power  to  set  up  safeguards  which  could  be 
made  adequate.  It  is  the  duty  of  the  Congress  to  resume  its 
own  proper  functions  and  provide  such  an  adequate  national 
defense  against  the  threat  which  continues  to  exist  against 
the  well-being — if  not  the  very  existence — of  one  of  its  most 
important  industries. 


THS  nation's  YOTJTH 

Mrs.  CDAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscor'>  and  to  include  therein  a 
radio  address  by  Dr.  Brown,  assistant  to  the  Director  of  the 
Emergency  Conservation  Work. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  O'DAY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  statement 
by  Dr.  Edgar  G.  Brown,  special  assistant  to  the  Director  of 
Emergency  Conservation  Work,  given  at  the  thirtieth  gen- 
eral conference  of  the  African  Methodist  Episcopcd  Church 
in  New  York  City,  May  16,  1936: 

President  Roosevelt.  In  a  recent  speecli,  said: 

"There  are  none  of  \is  who  do  not  hope  that  our  children  get 
a  better  break  than  we  have  had.  We  want  them  to  have  an 
opportunity  for  profitable  character  building;  decent,  wholeaome 
living;  good  work;   and  good  play." 

This  stement  is  exemplary  of  the  tneluftiyeness  at  the  aplrtt 
and  practice  of  the  New  Deal  administration. 

Mrs.  Franklin  Delano  Roosevelt,  addressing  a  group  of  colored 
educators  under  the  auspices  of  the  national  conference  on 
"Fundamentals  in  the  Education  of  Negroes",  in  Waahington. 
D.  C.  May  9.  1933,  said: 

"I  noticed  in  the  papers  this  morning  the  flg^ures  given  of  the 
cost  in  certain  States  per  capita  for  the  education  of  a  colored 
child  and  of  a  white  child,  and  I  could  not  help  but  think  as  I 
read  that  Item  how  stupid  we  are  in  some  wajrs.  for,  of  course,  in 
any  democracy  the  one  important  thing  Is  to  see,  as  far  as  p>ossl< 
ble,  that  every  child  receives  at  least  the  best  education  that  child 
is  able  to  assimilate.  I  feel  that,  while  we  have  been  fortunate 
in  this  coiintry  In  having  many  fine  men  and  women  Interested 
in  the  education  of  the  Negro  race,  we  have  also  been  slow,  nmny 
of  us  of  the  white  race,  in  realizing  how  Important  It  Lb  that 
your  people  should  have  the  best  educational  advantages,  im- 
portant not  only  to  your  race,  but  to  ours  as  well." 

June  26,  1935,  by  Executive  Order  703S.  President  Roosevelt 
created  the  National  Youth  Administration.  August  1,  1935,  Mrs. 
Mary  McLeod  Bethune,  of  Daytona.  Fla..  for  many  years  one  of 
the  leading  educators  of  the  colored  race,  and  Dr.  Mordecal  W. 
Johnson,  president  of  Howard  University,  were  appointed  by  th« 
President  as  members  of  the  N.  T.  A.  national  advisory  committee. 

April  29,  1936,  In  the  drawing  room  of  the  White  House,  from 
9  p.  m.  until  nearly  midnight,  tbe  President  reviewed  with  mem- 
bers of  the  national  advisory  committee  the  phenomenal  progrrss 
made  to  date  In  this  new  social  project,  which  guarantees  greater 
security  to  the  Nation's  youth  and  an  abiding  faith  in  themselves 
and  their  elders. 

Aubrey  Williams,  the  inspired  genius  and  executive  secretary  of 
the  N.  T.  A.,  presented  each  member  of  the  committee.  In  hf>r 
turn  Mrs.  Bethune  recited  the  aocompllshments  of  the  colored 
youth  as  reflected  In  the  statistical  records  of  the  organisation. 

Mrs.  Bethune  made  particular  mention  of  the  excellent  work  of 
Miss  Juaulta  Sadler,  of  the  national  T.  W.  O.  A.,  wlu)  bad  been 
loaned  to  the  N.  Y.  A  to  act  as  q>ecial  adviser  on  tbe  program  for 
the  colored  youth.  She  spoke  of  Miss  Sadler's  administrative 
ability,  tact,  and  firmness  In  pressing  forward  in  the  extension  and 
effective  solution  of  race  adjustment. 

Mrs.  Bethune's  report  to  the  President  can  be  summarlxed  as 
follows: 

Twenty-eight  colored  leaders  are  members  of  the  State  N.  Y.  A. 
advisory  conunlttees.  North  and  South.  An  equal  niimber  of  col- 
ored assistant  State  directors  and  trained  college  men  and  women 
of  the  colored  race  are  filling  high  executive  positions  In  New 
York.  Pennsylvania,  Florida,  Virginia,  Kentucky.  Illinois,  Tennes- 
see, Indiana,  Ohio,  Missouri,  Georgia,  Colorado,  California,  and 
Texas,  whose  State  programs  Include  the  largest  number  of  yoiuig 
colored  men  and  women. 

The  N.  Y.  A.  is  helping  approximately  26,500  colored  youth  to 
continue  in  school  through  payments  for  part-time  work  under 
supervision  of  school  authorities.  These  yoxing  people  range  in 
age  from  16  to  25.  There  are  approximately  6,000  of  these  stu- 
dents in  undergraduate  classes.  Seventy  graduate  coUege  students 
are  enroUed.  The  average  monthly  rate  per  college  student  Is  $15, 
while  tbe  graduate  students  receive  from  $25  to  $30  monthly. 
The  remaining  14,000  of  high-schocd  class  are  being  paid  a  maxi- 
mxim  of  $6  monthly. 

Of  the  $50,000,000  expended  by  the  N.  Y.  A.  during  the  pest  year. 
It  is  conservatively  estimated  that  the  financial  benefits  to  the 
col(»red  youth  of  the  country  has  been  more  than  one-tenth  of  the 
total. 

Dr.  Ambrose  Caliver.  tonaer  dean  of  Fiske  University  and  a 
sp>eciali£t  in  Negro  education.  United  States  Office  of  Education, 
was  locmed  to  the  Federal  Emergency  Relief  Administration.  He 
recommended  to  Administrator  Hopkins  the  appointment  of  James 
A.  Atkins  as  assistant  to  direct  the  field  activities  of  the  emer- 
gency-education program  as  It  concerned  colored  men  and  women. 
It  is  estimated  that  about  30.000  otherwise  unemployed  colored 
school  teachers  have  been  given  work  at  better  salaries  on  tlie 
average,   especially   In   the   Soutti,   than   they   had   ever   received 
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before     It  ehould  be  noted  that  tlie  minimum  salary  Bet  by  Ad- 

mlnurtrator  HopWna  ha«  meant  a  muc:h  ^8^"  «S?^%°^. 'Xl'ecS 

tue  hiindreds  of  thousanda  of  colored  persona  on  W   P.  A.  proje^ 

throughout  the  country.     LiXewiae  th«  largest  number  of  colored 

cSS^ve  been  employed  under  the  Administratlonje  Federal 

work  prtjgnun  In  capacities  commensurate  with  their  special  train- 

mg  th.S^  in  thVtistory  of  private  employment.     Hund^f 

re^arch  expert*,  administrative  offlclala.  supervlflors.  Bkm«l  WOTk- 

men    and  4hlte-collar  workers  of  the  Negro  race  have  been  given 

an  equal  oppOTtunlty  under  the  Federal  P"«rMri.  ,.„„,^„,«, 

On  No^mber  1,  1935.  there  were  61  colored  C.  C^.  companies 

on  »U-Jor^rvatlon  work  under  the  United  States  Department  of 

Sri^^SS^^f  or«tatlon  waa  second  and  "^•^"o^^^Pj^ 

^t  m  state  parks  was  third.    These  C.  C.  C.  youths  are  engaged 

S^dol^  l^vee^^k.  drainage,  flood  «,ntrol.  "I^ Jlre  preventlo^ 

Million/ of  dollars  have  been  saved  the  country  by  the  activities 

of  the  C.  C.  C.  enroUees  in  flood  control,  lire  prevenUon.  and  the 

One  of  the  most  Interesting  projects  undertaken  by  the  C.  C.  C. 
In  my  opinion.  Is  the  archeological  work  done  by  the  enroUees  at 
Yorktown.  Va.     This  was  done  by  colored  C.  C.  C.  boys. 

Reflecting  the  general  Improvement  In  conditions  throughout 
the  country  among  colored  people  is  the  statement  of  Dr.  J.  E. 
Walker  president  of  a  life-insurance  company  of  Memphis,  Tenn. 
PracticaUy  aU  of  the  business  of  the  company  Is  amon?  colored 
people  in  Mississippi,  Arkansas.  Loiilslana.  Texas,  and  Tennessee. 
The  company  suffered  the  usual  loss  of  business  during  the  dark 
days  prior  to  1932.  In  1930  officials  were  forced  to  borrow  from 
the  R  P  C.  to  continue  in  business.  Early  in  1932,  Dr.  Walker 
reports  it  was  found  necessary  to  take  over  a  number  of  farms 
on  whom  the  company  held  mortgages.  Things  were  dark  Indeed. 
*   But.  to  quote  Dr.  Walker:  

"Better  conditions  were  reflected  shortly  after  beginning  of  the 
A  A,  A.  program  and  have  continued  to  Improve.  In  1934,  in  fact, 
our  business  was  better  than  In  any  year  of  the  existence  of  oxir 
company.     In  March  1935  we  were  able  to  pay  our  loan  to  the 

R.  P.  C." 

In  addition  to  the  temporal  gain  for  our  race,  we  must  not  over- 
look the  great  revival  of  the  spirit  of  religion  that  has  swept  o\ir 
people.  I  doubt  If  there  is  any  problem,  social,  political,  or  eco- 
nomic that  woiild  not  yield  under  the  fire  of  such  an  awakening. 
At  our"  neighbor's  fireside  we  find  new  fuel  for  the  fires  of  faith  on 
our  own  hearthslde. 

My  vote  is  all  for  the  New  Deal  and  my  unswerving  and  enthusi- 
astic approval  of  the  President's  leadership  is  a  source  of  Inex- 
pressible Joy  to  me. 

EXTENSION  or  EEMAHKS 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  ask  unanimoios 
consent  to  extend  my  remarks  in  the  Record  and  to  include 
therein  two  short  newspaper  extracts. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  we  are  not  permitted  to  put 
newspaper  articles  in  the  Record.    I  object. 

TOTTTH  STRIKES  BACK 

Mr.  PENERTY,  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  Include  therein  a  radio  address 
which  I  delivered. 

There  was  no  objection. 

Mr.  FENKK'l'Y.  Mr.  Speaker,  tmder  leave  to  extend  my 
remarks  I  insert  the  foDowing  stenographic  report  of  ad- 
dress by  me  to  young  Republicans  of  the  Nation  over  the 
Columbia  network,  Philadelphia,  Satiirday.  May  23,  1936: 

It  Is  In  every  sense  appropriate  that  this  summons  of  the  Tooing 
Republicans  of  the  Nation  should  resound  with  a  mighty  caU  from 
this  (Ad  city  where  American  constltuUonal  freedom  was  bom  and 
from  the  belfry  of  whose  Independence  Hall,  as  from  Pharos,  the 
light  of  an  ordered  liberty  streamed  to  the  uttermost  rlma  of  the 

Pot  the  ISBue  that  this  year  confronts  the  American  people  In- 
volves not  merely  the  selection  of  a  President,  but  the  vastly  more 
vital  question  as  to  whether  or  not  America,  as  the  last  defender  of 
constitutional  liberty  In  a  desolate  world,  will  surrender  to  the  Im- 
ported theories  of  men  who.  like  Mr.  Tugwell,  Insolently  deride 
what  they  call  our  hysterical  adherence  to  the  Constitution — or 
who  like  Mr.  Wallace,  arrogantly  assert  that  the  time  has  come 
when  you  Americans  must  submit  to  having  your  thinking  done  for 

I  have  caned  this  Issue  vital  for  the  reason  that  victory  for  the 
New  Deal  In  November  may  be  the  last  act  of  the  drama  of  demo- 
cratic government  In  America,  for  It  Is  qxiite  conceivable  that  4 
more  years  of  socialism  and  political  ccaruptlcai  may  permanenUy 
render  the  yoxrth  of  the  Nation  xxnflt  for  self -government  by  burn- 
ing up  the  spiritual  oases  In  which  popular  government  must 
nourish  Itself  If  It  would  continue  to  live. 

The  battle  lines  are  today  clearly  and  distinctly  drawn.  The  con- 
flict is  not  between  Democrats  and  Republicans,  but  between  right 
and  wrcaig  theories  of  government,  between  government  by  the  peo- 
ple and  government  by  dictation,  between  the  old  liberalism,  which 
emphasised  free  opportunity  and  the  natural  dignity  of  man,  and 
the  new  regimentation  that  wo\ild  reduce  him  to  the  level  oX  a 
communlzed  high-powered  beast. 
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During  the  past  3  years  the  processes  of  gtjvernment.  aa  we  ^oow 
them,  have  been  perverted  to  strange  and  alarming  uses.  Wo 
have  seen  our  Government,  under  the  dominance  of  men  whose 
Ideas  are  bom  in  the  secretariats  of  foreign  lands,  build  up  what 
they  call  "new  Instruments  of  public  power",  Instruments  which 
President  Roosevelt,  with  charming  modesty,  admits  would  bo 
dangerous  in  the  hands  of  anyone  but  himself. 

We  havs  beheld  our  people  driven  to  the  extremity  of  panic  and 
fear  because  an  administration,  sworn  to  be  their  servant,  has 
entered  into  business  compeUtion  with  the  citizens  and  forced 
them  into  bankruptcy.  We  have  observed  hundreds  of  thousands 
of  ambitious  men  and  women  reduced  to  poverty  In  the  name  of 
planned  economy  and  have  witnessed  the  hunger  and  sxilTerlngs 
of  nulllons,  because  those  who  dictate  the  policies  of  govemment 
have  created  such  an  extensive  artificial  food  shortage  that  It  la 
now  necessary  for  the  New  Deal  to  spend  your  money  for  food- 
stuffs Imported  from  the  farmers  of  other  lands. 

Jiiggled  statlsUcs  and  dishonest  bookkeeping  and  deliberate  mla- 
statements  are  mustered  to  support  the  President's  claim  that  we 
are  coming  back  better  than  ever  before  "bccaxise  we  planned  It 
that  way."  It  might  be  uncharitable  to  ask  the  President  If  ho 
foresaw  the  defeat  of  his  favorite  schemes  by  the  people's  highest 
Court,  or  If  he  jrfanned  to  Increase  our  hunger  until  we  were 
obliged  to  caU  foreign  farmers  to  oxir  aid.  or  If  he  planned  to 
Increase  OTir  taxes  and  the  national  debt  to  the  total  of  thlrty-flvo 
thousands  of  mUllora,  or  even  If  It  were  part  of  his  plan  so  to 
increase  unemployment  that  there  are  now  over  3.000,000  more 
pec^le  out  of  work  than  there  were  5  years  ago. 

As  the  workers  and  Increasing  unemployed  of  the  Nation  bend 
almost  to  the  breaking  point  beneath  the  wastefiilneas  which 
taxes  the  sweat  of  their  brows  bo  that  nearly  a  million  Federal 
employees  may  batten  on  the  Public  Treasury,  there  has  been 
created  a  tremendotis  spoils  system  without  an  example  In  his- 
tory— a  system  that  places  a  premium  on  dishonesty  and  makes 
phonograph  records  of  hundreds  of  thousands  of  its  victims  who 
dare  not  do  else  than  abjectly  repeat  their  master's  voice. 

Such  is  the  government  of  reform  gone  mad  under  the  New 
Deal — reform  of  business  and  of  agrlcult\n-e;  reform  of  the  lives 
of  the  people,  of  the  Constitution,  of  the  Supreme  Court— reform 
of  everything  but  the  New  Deal  politicians  themselves,  who  most 
need  it.  and  who  do  not  realize  that  their  very  mania  for  reform 
is  not  a  remedy  but  itself  the  symptom  of  a  new  disease. 

But  when  the  New  Deal  has  died  and  history  has  impartially 
weighed  its  good  and  its  bad,  heaviest  in  the  balance  of  un- 
American  evil  will  be  its  persistent  aglUUon.  as  evidenced  by  the 
President's  Baltimore  address  a  few  weeks  ago,  to  Inflame  Amer- 
ican youth  against  Its  ancestry,  the  shameful  attempt  to  drive  a 
cleavage  between  the  young  and  the  old  and  array  youth  on  the 
side  of  the  social  revolution,  as  we  see  an  American  President 
take  to  his  heart  the  pink  propaganda  of  the  irrcsponBibles  and 
aline  himself  with  them  as  an  inciter  of  discontent  and  revolt 
among  the  youth  of  the  land. 

Are  we,  sons  of  a  new  generation,  ready,  under  the  threat  of  a 
New  Deal  lash,  to  concede  that  for  300  years  all  the  wisest  of  men 
have  been  wrong  in  aiming  at  a  complete  realization  of  Individual 
liberties  and  rights,  and  that  we  must  now  timidly  turn  back  to 
paternallBm.  bureaucratic  discipline,  and  Executive  orders? 

Perhaps  the  most  amazing  and  amusing  of  the  delusions  th.it 
have  obsessed  this  present  administration  is  the  asstunption  thnt 
all  who  do  not  weakly  surrender  to  its  dictatorship  are  traitors 
to  the  NaUon.  Under  other  administrations  a  political  antagonlbt 
was  called  an  opponent.  But  under  the  young  men  who  lay  the 
flattering  unction  to  their  souls  that  they  have  a  monopoly  on  the 
brains  of  America — if  you  differ  with  the  radical  theories  which 
they  have  garnered  from  the  slopes  of  the  Ural  Mountains  of  Ru.-.- 
sla — you  are  condemned  in  such  terms  as  "rascal",  "leech",  "blood- 
sucker". "Tory",  "representative  of  entrenched  greed"— or  by  name? 
so  much  more  wUdly  pictiiresque  that  one  su-'pocts  the  "brain 
trust"  of  spending  Its  office  hours  in  a  searching  perusal  of  the  old 
dime  novels  and  penny  dreadfuls. 

It  is  a  rather  silly  and  ludicrous  procedure.  But  pv?n  Preslder.t 
Roosevelt,  who  imagines  that  everybody  is  against  him.  In  his  most 
volatile  and  emotional  effusions  can  scarcely  accu-'^e  you  younij 
men  and  women  as  having  (to  use  his  own  word.s)  "ganged  up  "  on 
him  simply  because  you  will  not  placidly  submit  to  being  madt; 
the  instruments  of  a  politician's  pet  hates,  and  you  probably  object, 
to  having  your  young  lives  mortgaged  to  pay  old  men's  bills. 

And  what  does  the  President  offer  us  as  a  substitute  for  the 
America  of  our  fathers  which  he  thus  so  summajily  and  airily 
dismisses  into  the  limbo  of  forgotten  things?  United  to  the  oppor- 
timlty  to  despise  our  elders,  he  suggests  the  right  to  hold  fast  to 
our  dreams.  He  calls  upon  us  to  escape  from  ourselves  and  our 
own  generation  by  imputing  to  our  fathers  the  bianie  for  all  the 
sorrows  and  tribulations  of  this  earthly  vale  of  tcaxs. 

With  the  same  adroit  technique  which  he  has  repeatedly  em- 
ployed In  his  Incitement  to  class  unrest,  the  President,  in  a  spirit 
of  defeat  and  desperation,  seeks  to  turn  us  against  our  own  fathers. 
But  we  are  not  to  be  fooled  by  that.  We  have  known  that  pro- 
cedure before.  We  saw  the  President  use  it  when  he  encouraged 
the  resentment  of  the  debtor  against  his  creditor;  when  he  fostered 
the  enmity  of  the  worker  against  his  employer;  when  he  fomented 
the  bitterness  of  the  farmer  against  the  proccanor:  when  he  aroused 
the  hatred  of  the  unemployed  against  the  taxpayer.  And,  with  the 
artfulness  of  the  master  politician,  he  never  fails  to  cater  to  the 
prejudice  of  the  group  with  the  larger  number  at  vote*. 

So,  in  alluding  to  the  achievements  of  the  men  who  made  Amer- 
,  lea  and  enabled  her  In  less  than  a  century  to  develop  high  spiritual 
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and  social  concepts  side  by  side  with  a  material  progress  that 
created  for  our  people  three  times  as  much  wealth  as  had  been 
amassed  by  all  other  nations  since  the  dawn  of  time — the  cus- 
tomary Rooseveltlan  smile  curved  Into  a  cynical  dismissal  of  all 
the  wisdom  of  the  past  In  his  single  sneering  observation:  "You 
have  a  right  to  expect  something  better  than  that." 

Better  than  what,  Mr.  President?  Better  than  the  Washlngtons, 
the  Jeffersons.  the  Llncolns?  Better  than  the  teachings  of  the 
men  who  fearlessly  cast  off  the  yoke  of  Just  such  a  dictatorship 
as  that  which  you  now  seek  to  Impose  upon  us?  Shall  we  ex- 
change the  liberty  of  our  fathers  for  yoiu:  alphabetical  regula- 
tions? Shall  we  barter  our  freedom  of  the  press  for  the  restraint 
by  which  you  sought  to  shackle  it?  Shall  we  surrender  our  free- 
dom of  speech  and  of  communication  to  your  Black  Investigating 
committee,  with  Its  unreasonable  seiziire  of  private  teleg^'ams?  Are 
we  to  substitute  your  Tugwells  and  Frankfurters  and  Ezeklels  and 
Wallaces  for  the 

"Men  who  matched  the  mountains, 
Men  who  matched  the  plains; 
Men  with  empires  in  their  purpose 
And  new  eras  in  their  brains"? 

The  generation  you  laugh  at,  Mr.  President,  may  have  tised  the 
horse  and  buggy,  but  it  carried  the  ark  of  liberty  In  Its  covered 
wagons.  And  you  forget  that  every  older  generation  was  once  a 
younger  generation  with  courage  to  translate  Its  Ideals  into  reality, 
because  it  spumed  the  blandishments  with  which  you  wotild  now 
reduce  to  flabblshness  the  generation  to  which  we  belong.  When 
we  ask  for  work,  you  give  us  c  dole;  when  we  ask  for  bread,  you 
throw  us  a  stone;  and.  In  a  counsel  of  cowardice  and  of  enerva- 
tion, you  would  leave  flitming  youth  to  flicker  and  sputter  in  Its 
socket  when  It  yearns  to  bum  with  the  ardor  of  true  Americanism. 
You  would  take  the  red  blood  from  our  American  veins  to  attempt 
a  transfusion  Into  the  anemic  arteries  of  your  dying  New  Deal. 

But  we  do  not  want  someone  to  hate.  We  want  someone  to  help. 
We  want  nothing  from  any  older  generation  that  we  do  not  merit 
by  our  own  work  and  vigor  and  self-reliance.  We  do  demand 
freedom  and  American  opportimlty  for  our  Individual  enterprise, 
the  same  opportunity  that  enabled  other  generations  to  carve  out 
their  own  destinies.  But  we  refuse  to  be  cogs  in  a  New  Deal 
bureaucratic  machine.  And  we  must  not  be  reduced  to  poverty 
and  regimentation  In  the  furtherance  of  any  man's  ambition  or 
In  the  nftmo  of  anybody's  scheme.  Let  those  who  counsel  despair 
and  cringe  in  cowardice  follow  the  wlll-o'-the-wisp  of  collectiv- 
ism and  New  Deal  sophistry.  If  they  will.  Let  them  continue  to 
cry  to  yotir  Democratic  money  changers  for  the  corrupting,  vote- 
getting  subsidies  with  which  it  is  hoped  to  transform  free  Amer- 
ica into  the  trodden  fodder  for  dictatorship.  They  wUl  never 
know  the  thrill  of  patriotism;  they  are  blind  to  the  beauty  of 
Bacriflce. 

But  there  la  a  niche  In  history  beside  Washington  and  Lincoln 
for  the  man  who  will  stunmon  our  youth  Into  a  cohesive  national 
entity  forged  together  by  a  common  Impulse  for  the  salvation  of 
America,  a  man  who  has  the  character  to  lead,  and  the  Imagina- 
tion and  Intelligence  to  rebtilld  the  awakened  forces  of  Republi- 
canism— a  man  who  can  foresee  our  luminous  future  In  the 
afterglow  of  our  glcaious  past — and  who,  with  Sinai's  thimders 
on  his  tongue,  can  make  vocal  the  aspirations  of  the  heart  of 
America's  young  and  recall  them  from  the  bogs  of  Democratic 
confusion  to  the  certain  and  secure  moorings  of  constitutional 
Uberty. 

And  as  a  Republican  American,  who  believes  In  America  and  her 
destiny  and  makes  apologies  to  nobody,  I  assert  that  I  would 
rather  see  the  Republican  Party  go  down  to  eternal  defeat  in  de- 
fense of  the  principles  of  American  constitutional  liberty  than  pro- 
long its  existence  by  a  base  betrayal  to  those  allen-mlnded  theorists 
who.  if  they  could,  would  destroy  all  that  has  made  America  great 
and  beloved  among  the  nations  of  the  earth. 

So,  men  and  women  of  America,  we  give  you  a  leadership  that 
will  not  retreat  but  will  face  fundamentals.  There  Is  no  place  In 
our  ranks  for  the  waverers  who.  Judging  the  future  by  their  own 
cowardly  consciences,  are  too  tlmorotis  to  follow  us  Into  battle  for 
the  reemancipation  of  the  people.  For  ours  Is  no  campaign  of 
negative  gfrievances.  It  Is  not  merely  a  reptidlatlon  of  New  Deal 
venom  and  vlndlctlveness  against  American  traditions.  No;  It  Is 
a  masterful  leadership  that  scorns  the  little  Americans  who  would 
be  recreant  to  the  valor  and  sacrifice  of  our  fathers — a  leadership 
that  realizes  that  our  Constitution  Is  no  more  lifeless  because 
those  who  wrote  It  have  gone  from  our  midst  than  a  Gothic  ca- 
thedral is  less  beautiful  because  Its  master  biiilders  have  Joined 
the  Immortals. 

So,  out  of  the  darkness  of  New  Deal  stupidity  and  wantonness 
must  come  the  clear  determination  of  our  people.  Let  no  man 
stampede  you  Into  uprooting  old  landmarks,  Into  destroying  proven 
Ideals.  Remember  whose  children  we  are,  whose  inheritance  we 
possess,  as,  with  swords  uplifted  In  defense  of  the  citizens'  rights, 
with  souls  attuned  to  the  throbblngs  of  the  Nation's  heart,  our 
eyes  newly  agleam  with  reborn  Republican  hope,  we  march  on 
shoulder  to  shoulder  to  redeem  our  people  from  Democratic  perfidy 
and  Injustice,  as  we  face  the  light  that  filters  through  the  clouds 
of  depression,  to  lead  our  America  onward  Into  the  radiance  of  the 
new  Republican  day. 

HOUB  OF  KKKTING  TOMORROW 

Mr.  BANKHEAD.  Mr.  Speaker,  in  view  of  the  time  we 
will  lose  this  afternoon  because  of  an  early  adjournment,  I 


ask  unanimous  consent  that  when  the  House  adjourns  today 
it  adjourn  to  meet  at  11  o'clock  a.  m.  tomorrow. 

The  SPEAKER.    Is  there  objection? 

lliraiv  was  no  objection. 

LEAVI  or  ABSENCE 

By  unanimous  consent  leave  of  absence  was  granted  to  Mr. 
Dies  for  an  indefinite  period  because  of  important  business. 

SENATE  BILLS  AND  JOINT  RESOLXTTIONS  REFERRED 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  565.  An  act  for  the  relief  of  James  L.  Bamett;  to  the 
Committee  on  the  Civil  Service. 

S.  1636.  An  act  to  amend  the  Interstate  Commerce  Act,  as 
amended,  and  for  other  purposes;  to  the  Ccxnmittee  on  In- 
terstate and  Foreign  Commerce. 

S.  1815.  An  act  to  require  certain  documents  of  vessels  not 
wholly  owned  by  citizens  of  the  United  States  and  navigated 
in  the  territorial  waters  of  the  United  States,  its  Territories, 
or  its  possessions,  to  regulate  vessels  engaged  in  the  fisheries, 
and  for  other  purposes;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

S.  2550.  An  act  to  incorporate  the  American  National  In- 
stitute (Prix  de  Paris)  at  Paris,  France;  to  the  Committee 
on  the  Judiciary. 

S.  3041.  An  act  to  authorize  the  appointment  of  John 
Easter  Harris  as  a  major.  Corps  of  Engineers,  Regular  Army; 
to  the  Committee  on  Military  Affairs. 

S.  3143.  An  act  for  the  relief  of  the  Passaic  Valley  Sewer- 
age Commissioners;  to  the  Committee  on  Claims. 

S.  3238.  An  act  to  provide  compensation  for  disability  or 
death  resulting  from  injury  to  employees  of  contractors  on 
public  buildings  and  public  works;  to  the  Committee  on 
the  Judiciary. 

S.  3373.  An  act  to  credit  the  tribal  funds  of  the  Indians  of 
the  Fort  Belknap  Indian  Reservation  in  Montana  with  cer- 
tain sums  expended  therefrom  for  the  purchase  and  mainte- 
nance of  a  tribal  herd,  and  for  the  purchase  of  horses  de- 
stroyed during  a  dourine  epidemic;  to  the  Committee  on 
Indian  Affairs. 

S.  3627.  An  act  for  the  relief  of  Francis  Gerrity;  to  the 
Committee  on  Military  Affairs. 

S.  3723.  An  act  granting  an  annuity  to  Theresa  E.  Thore- 
son;  to  the  Committee  on  the  Civil  Service. 

S.  3733.  An  act  authorizing  the  issuance  of  a  patent  to 
certain  lands  in  the  State  of  Montana  to  Plorence  Kerr 
Paoey;  to  the  Committee  on  the  Public  Lands. 

S.  3736.  An  act  authorizing  and  directing  the  appointment 
of  Joseph  W.  Harrison  as  a  captain  in  the  Chaplain  Re- 
serve Corps;  to  the  Committee  on  Military  Affairs. 

S.  3822.  An  act  to  amend  the  act  entitled  "An  act  to 
protect  trade  and  commerce  against  unlawful  restraints 
and  monopolies",  approved  July  2,  1890;  to  the  Committee 
on  the  Judiciary. 

S.  3866.  An  act  to  further  extend  the  period  of  time  dur- 
ing which  final  proof  may  be  offered  by  homestead  and 
desert  land  entrjrmen;  to  the  Committee  on  the  Public 
Lands. 

S.  3869.  An  act  to  authorize  payment  of  the  amounts  due 
on  delinquent  homestead  entries  on  certain  Indian  reserva- 
tions; to  the  Committee  on  Indian  Affairs. 

S.  4094.  An  act  to  provide  for  the  transfer  from  the 
Treasury  Department  to  the  Navy  Department  of  the  prop- 
erty in  Bremerton,  Wash.,  known  as  the  Navy  Yard  Hotel 
site;  to  the  Committee  on  Public  Buildings  and  Grounds. 

S.  4152.  An  act  validating  certain  conveyances  by  Kicka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17,  1933, 
providing  for  actions  in  partition  in  certain  cases;  to  the 
Committee  on  Indian  Affairs. 

S.  4289.  An  act  to  correct  the  military  records  of  De- 
Rosey  C.  Cabell,  McFarland  Cockrill,  James  N.  Caperton, 
Junius  H.  Houghton,  Otto  F.  Lange,  Paul  B.  Parker.  James 
deB.  Walbach,  and  Victor  W.  B.  Wales;  to  the  Committee 
on  Military  Affairs. 
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8.  4293.  An  act  for  the  relief  of  George  W.  Mlddlcton;  to 
the  Committee  on  Military  Affairs. 

S  4341.  An  act  to  give  precedence  to  certam  proceedings 
to  which  the  United  States  is  a  party,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary.  

S  4352  An  act  to  provide  for  the  estabUshment  of  ftw^m 
of  the  District  Court  of  the  United  States  for  the  Western 
District  of  Oklahoma  at  Clinton,  Okla.:  to  the  Committee  on 

the  Judiciary 

8  4393  An  act  to  authorize  the  revision  of  the  bwondaries 
of  the  Snoqualmle  National  Forest.  In  the  State  of  Washing- 
ton; to  the  Committee  on  the  Public  lAOda. 

S  4483  An  act  to  authorize  the  Issuance  of  a  special  senes 
of  postage  stamps  commemorative  of  the  three  hundredth 
anniversary  of  the  founding  of  Harvard  University;  to  the 
Committee  on  the  Post  OfUce  and  Post  Roads. 

S.  4491.  An  act  for  the  relief  of  Arthur  Lee  Dasher:  to  the 
Committee  on  Military  Affairs. 

8  4520.  An  act  to  amend  the  act  approved  June  29.  1935 
(49  Stat  436-439) .  enUUed  "An  act  to  provide  for  research 
into  basic  laws  and  principles  relating  to  agriculture  and  to 
provide  for  the  further  development  of  cooperative  agricul- 
tural extension  work  and  the  more  complete  endowment  and 
support  of  land-grant  colleges";  to  the  Committee  or  Agri- 
culture. 

S.4528.  An  act  to  regulate  the  conduct  of  elections  in 
Puerto  Rico;  to  the  Committee  on  Insular  Affairs. 

a  4530.  An  act  to  reenact  section  259  of  the  Judicial  Code, 
relating  to  the  traveling  and  subsistence  expenses  of  circmt. 
district,  and  customs  Judges;  to  the  Committee  on  the 
Judiciary. 

S.  4538.  An  act  providing  for  an  examination  and  survey 
for  a  deep-water  channel  from  New  Iberia,  parish  of  Iberia, 
La.,  to  the  Gulf  <rf  Mexico;  to  the  Committee  on  Rivers  and 
Harbors. 

S.  454«.  An  act  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933.  as  amended,  and  for  other  purposes;  to  the 
CtMnmittee  on  Agriculture. 

8  4565  An  act  to  authorize  the  sale,  under  provisions  of 
the  act  of  March  12,  1926  [PubUc.  No.  45],  of  surplus  War 
Department  real  property;  to  the  Committee  on  Military 
Affairs. 

S.  4567.  An  act  to  authorize  the  Secretary  of  Agriculture  to 
extend  and  renew  for  the  term  of  10  years  a  lease  to  the  Chi- 
cago, Milwaukee  k  St.  Paul  Railway  Co.  of  a  tract  of  land  in 
the  United  States  Department  of  Agriculture  Range  Uve- 
stock  Experiment  Station,  in  the  State  of  Montana,  and  for 
a  right-of-way  to  said  tract,  for  the  removal  of  gravel  and 
ballast  material,  executed  under  the  authority  of  the  act  of 
Congress  approved  June  9.  1926;  to  the  Committee  on  Agri- 
culture. 

S  4596.  An  act  to  amend  section  21  of  the  Permanent  Appro- 
priaUon  Repeal  Act,  1934;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

S.  4616.  An  act  for  the  reUef  of  G.  A.  Trotter;  to  the  Com- 
mittee on  Claims. 

S  4619.  An  act  to  amend  the  Communications  Act  of  1934, 
approved  June  19,  1934.  for  the  purpose  of  promoting  safety 
of  life  and  property  through  the  use  of  wire  and  radio  com- 
munications, and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

S.  4625.  An  act  for  the  reUef  of  Vincent  Ford;  to  the  Com- 
mittee on  Military  Affairs. 

S.  4643.  An  act  authorizing  the  Secretary  of  War  to  lend 
certain  Army  equipment  to  the  Diamond  Jubilee  Committee, 
Yankton,  S.  Dak.,  for  the  accommodation  of  persons  attend- 
ing the  celebration  to  be  hdd  by  such  committee  during 
June  1936;  to  the  Committee  on  Military  Affairs. 

S.  4648.  An  act  to  promote  safety  at  sea  in  the  neighbor- 
hood of  ice  and  derelicts,  and  for  other  purposes;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

S.  4652.  An  act  to  provide  for  the  administration  of  the 
United  States  Soldiers'  Home;  to  the  Conim1tt,pft  on  Military 
Affairs. 


8  4656.  An  act  to  amend  the  statutes  providing  punish- 
ment for  transmitting  threatening  communicaUons ;  to  the 
Committee  on  the  Judiciary. 

S.  4659.  An  act  to  authorize  the  payment  of  an  annuity  to 
William  H.  Mann,  Chief  of  the  Secret  Service  Division  of  the 
Treasury  Department,  upon  his  retirement,  in  recognition 
and  appreciation  of  his  services  to  the  United  States;  to  the 
Committee  on  Civil  Service. 

S.  4667.  An  act  to  prohibit  the  cMnmercial  use  of  the  coat 
of  arms  of  the  Swiss  Confederation  pursuant  to  the  obliga- 
tion of  the  Government  of  the  United  States  under  article  28 
of  the  Red  Cross  Convention  signed  at  Geneva,  July  27,  1929; 
to  the  Committee  on  Foreign  Affairs. 

S.  4671.  An  act  to  amend  the  act  approved  February  1, 
1928,  concerning  actions  on  account  of  death  or  personal  in- 
jury within  places  under  exclusive  Jurisdiction  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

S.  4699.  An  act  to  provide  a  commissioned  strength  for 
the  Corps  of  Engineers,  United  States  Army,  for  the  efficient 
performance  of  military  and  other  statutory  duties  assigned 
to  that  corps;  to  the  Committee  on  Military  Affairs. 

S.  4707.  An  act  for  the  relief  of  certain  purchasers  of  lots 
in  Harding  town  site.  Florida,  and  for  the  relief  of  the  heirs 
of  Lewis  G.  Norton;  to  the  Committee  on  the  Public  Lands. 
8. 4709.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Delaware  River  between  pointa 
in  the  village  of  Barryvllle.  Sullivan  County.  N.  Y..  and  the 
village  of  Shohola.  Pike  County,  Pa.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

S.  4710.  An  act  authorizing  the  Interstate  Bridge  Commis- 
sion of  the  State  of  New  York  and  the  Commonwealth  of 
Pennsylvania  to  reconstruct,  maintain,  and  operate  a  free 
highway  bridge  across  the  West  Branch  of  the  Delaware 
River  between  a  point  in  the  vicinity  of  the  village  of  Han- 
cock. Delaware  County,  N.  Y.,  and  a  point  in  the  town  of 
Buckingham,  Wayne  County.  Pa.;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

S.  J.  Res.  115.  Joint  resolution  designating  the  last  Sun- 
day in  September  as  "Gold  Star  Mother's  Day",  and  for 
other  purposes;  to  the  Committee  on  the  Judiciary. 

S.  J.  Res.  237.  Joint  resolution  to  provide  for  the  appraisal 
and  purchase  of  certain  articles  owned  by  President  and 
Mrs.  George  Washington;  to  the  Committee  on  the  Library. 
S.J.  Res.  246.  Joint  resolution  requesting  the  President  to 
proclaim  October  9,  1936,  as  Leif  Ericson  Day;  to  the  Com- 
mittee on  the  Judiciary. 

S.J. Res. 270.  Joint  resolution  to  provide  for  the  appoint- 
ment of  a  committee  to  study  the  question  of  Puerto  Rican 
independence;  to  the  Committee  on  Rules. 
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ENROLLED  Bn.LS  AHB  JOINT  RESOLUTIONS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  bills  and  joint  resolutions  of  the  House  of 
the  following  tities,  which  were  thereupon  signed  by  the 
Speaker : 

H.  R.  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated 
in  FHjrt  Brady  Reservation  to  Ira  D.  MacLachlan  Post  No.  3, 
the  American  Legion,  for  15  years; 

H.  R.  1997.  An  act  to  amend  Public  Law  No.  425,  Seventy- 
second  Congiess.  providing  for  the  selection  of  certain  lands 
In  the  State  of  California  for  the  use  of  the  California  State 
park  system,  approved  March  3,  1933; 

H.R.2479.  An  act  for  the  relief  of  Charles  G.  Johnson, 
State  treasurer  of  the  State  of  California; 

H.R.2501.  An  act  for  the  rehef  of  Mrs.  G.  A.  Brannan; 

H.  R.  2737.  An  act  extending  and  continuing  to  January  12, 
1938,  the  provisions  of  the  act  entiUed  "An  act  authorizing 
the  Secretary  of  the  Interior  to  determine  and  confirm  by 
patent  in  the  nature  of  a  deed  of  quitclaim  the  tiUe  to 
lots  in  the  city  of  Pensacola,  Fla.",  approved  January  X2, 
1925; 


H.  R.  3914.  An  act  for  the  relief  of  Oscar  Gustof  Bergstrom ; 

H.  R.  5722.  An  act  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia; 

H.  R.  7025.  An  act  authorizing  the  Secretary  of  the  Inte- 
rior to  furnish  transjwrtatlon  to  p)ersons  in  the  service  of 
the  United  States  in  the  Virgin  Islands,  and  for  other 
purposes ; 

H.  R.  7688.  An  act  to  provide  for  the  appointment  of  sub- 
stitute postal  employees,  and  for  other  purposes; 

H.  R.  7825.  An  act  for  the  relief  of  Michael  Stodolnik; 

H.  R.  7930.  An  act  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument.  Idaho: 

H.  R.  8039.  An  act  for  the  relief  of  John  B.  Meisinger  and 
Nannie  B.  Meisinger; 

H.  R.  8074.  An  act  to  amend  the  act  of  March  3,  1925.  re- 
lating to  Fort  McHenry; 

H.  R.  8278.  An  act  for  the  relief  of  Fiarl  Elmer  Gallatin; 

H.  R.  8312.  An  act  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon; 

H.  II.  8495.  An  act  to  amend  certain  plant -quarantine  laws; 

H.  R.  8884.  An  act  for  the  relief  of  Mrs.  Ollie  Myers; 

H.  R.  9009.  An  act  to  make  lands  in  drainage,  irrigation, 
and  conservancy  districts  eligible  for  loans  by  the  Federal 
land  banks  and  other  Federal  agencies  loaning  on  farm  lands, 
notwithstanding  the  existence  of  prior  liens  of  assessments 
made  by  such  districts,  and  for  other  purposes; 

H.  R.  9170.  An  act  for  the  relief  of  Montie  Hermanson; 

H.  R.  9991.  An  act  to  extend  the  time  for  applying  for  and 
receiving  benefits  under  the  act  entitied  "An  act  to  provide 
means  by  which  certain  Filipinos  can  emigrate  from  the 
United  States",  approved  July  10,  1935; 

H.  R.  10174.  An  act  for  the  relief  of  Ezra  Curtis; 

H.  R.  10785.  An  act  for  the  relief  of  John  B.  H.  Waring; 

H.  R.  10849.  An  act  to  authorize  an  appropriation  for  im- 
provement of  ammunition  storage  facilities  at  Aliamanu. 
Territory  of  Hawaii,  and  Edgewood  Arsenal,  Md,; 

H.  R.  11006.  An  act  providing  for  the  examination  of  the 
Nueces  River  and  its  tributaries  in  the  State  of  Texas  for 
flood-control  purposes; 

H.  R.  11052.  An  act  for  the  relief  of  Joseph  M.  Purring- 
ton; 

H.R.I  1164.  An  act  for  the  relief  of  Arthur  Van  Gestel, 
alias  Arthur  Goodsell; 

H.  R.  11616.  An  act  to  fix  the  compensation  of  the  Direc- 
tor of  the  Federal  Bureau  of  Investigation; 

H.R.I  1768.  An  act  authorizing  construction,  operation, 
and  maintenance  of  Rio  Grande  canalization  project  and 
authorizing  appropriation  for  that  purpose; 

H.  R.  11792.  An  act  declaring  Bayou  St.  John.  In  the  city  of 
New  Orleans,  La.,  a  nonnavlgable  stream; 

H.R.  11821.  An  act  to  correct  an  error  in  section  16  (e) 
(1)  of  the  Agricultural  Adjustment  Act,  as  amended,  with 
respect  to  adjustments  in  taxes  on  stocks  on  hand,  in  the 
case  cf  a  reduction  in  processing  tax; 

H.  R.  11929.  An  act  granting  to  the  State  of  Iowa  for  State 
park  purposes  certain  land  of  the  United  States  in  Clayton 
County,  Iowa; 

H.  R.  11969.  An  act  to  promote  national  defense  by  organ- 
izing the  Air  Reserve  Training  Corps; 

H.  R.  12370.  An  act  to  authorize  a  preliminary  examina- 
tion of  Big  Blue  River  and  its  tributaries  with  a  view  to  the 
control  of  their  floods; 

H.  J.  Res.  377.  Joint  resolution  to  enable  the  States  of 
Maine,  New  Hampshire.  New  York,  Vermont,  Massachusetts. 
Rhode  Island.  Connecticut.  Pennsylvania.  West  Virginia. 
Kentucky,  Indiana,  Illinois,  Tennessee,  and  Ohio  to  conserve 
and  regulate  the  flow  of  and  purify  the  waters  of  rivers 
and  streams  whose  drainage  basins  lie  within  two  or  more 
of  the  said  States; 

H.  J.  Res.  465.  Joint  resolution  to  amend  the  joint  resolu- 
tion of  July  18,  1935.  relating  to  the  Seventieth  National 
Encampment  of  the  Grand  Army  of  the  Republic,  to  be  held 
in  the  Di.strict  of  Columbia  in  September  1936; 

H.  J.  Res.  497.  Joint  resolution  to  permit  articles  imported 
from  foreign  countries  for  the  purpose  of  exhibition  at  the 


Intematicmal  Petroleum  Exposition,  Tulsa,  Okla.,  to  be  ad- 
mitted without  payment  of  tariff,  smd  for  other  purposes; 

H.  J.  Res.  499.  Joint  resolution  authorizing  and  request- 
ing the  President  to  extend  to  the  Government  of  Sweden 
and  individuals  an  invitation  to  Join  the  Government  and 
people  of  the  United  States  in  the  observance  of  the  three 
hundredth  anniversary  of  the  first  permanent  settlement  in 
the  Delaware  River  Valley,  and  for  other  purposes;  and 

H.  J.  Res.  570.  Joint  resolution  authorizing  the  President  of 
the  United  States  to  award  posthumously  a  Distinguished 
Service  Medal  to  MaJ.  Gen.  Clarence  Ransom  Edwards. 

Tlie  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  tities: 

S.  2243.  An  act  relating  to  the  allocation  of  radio  facili- 
ties; 

S.  2303.  An  act  to  amend  tiie  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  as  amended  and  sup- 
plemented; ' 

S.  3043.  An  act  for  the  relief  of  the  State  of  Maine; 

S.  3452.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States  or 
Territories  for  the  education,  medical  attention,  relief  of 
distress,  and  social  welfare  of  Indians,  and  for  other  pur- 
poses"; 

S.  3477.  An  act  relating  to  the  Jurisdiction  of  the  judge 
for  the  northern  and  middle  districts  of  Alabama; 

S.  3885.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison.  N.  Dak.; 

S.  3945.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead,  Minn.,  to  Fargo, 
N.  Dak.: 

S.  3989.  An  act  to  provide  for  the  construction  and  opera- 
tion of  a  vessel  for  use  in  research  work  with  respect  to 
Pacific  Ocean  fisheries; 

S.  4184.  An  act  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of  appeal 
to  the  Supreme  Coint  of  the  United  States",  approved 
I^ebruary  7.  1925; 

S.  4230.  An  act  to  amend  section  28  of  the  enabling  act 
for  the  State  of  Arizona,  approved  Jime  20.  1910; 

S.  4298.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished  under 
the  act  of  June  7,  1924,  but  who  have  been  found  entitled 
to  awards  under  said  act  as  supplemented  by  the  act  of 
May  31,  1933; 

8.4326.  An  act  granting  the  consent  of  Congress  to  the 
Department  of  Public  Works  of  Massachusetts  to  construct. 
maintain,  and  operate  a  free  highway  bridge  across  the 
Connecticut  River  at  or  near  Northampton,  Mass.; 

S.  4340.  An  act  to  authorize  the  President  to  designate  an 
Acting  High  Commissioner  to  the  Philippine  Islands; 

S.  4354.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  Arkansas  Centennial  Celebration,  at  Little  Rock. 
Ark.,  the  Texas  Centennial,  at  Dallas,  Tex.,  and  the  National 
Confederate  Reunion,  at  Shreveport.  La.,  between  the  dates 
from  June  6  to  June  16,  1936,  inclusive; 

S.  4549.  An  act  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the 
free  highway  bridge  across  the  Savannah  River  at  or  near 
the  city  of  Augusta.  Ga.;  and 

S.  4655.  An  act  relative  to  limitation  of  shipowners'  lia- 
bility. 

EXTKNSXOM  or  Remarks 

TRK  THOKAS  JUmSON  MEMORIAL 

Mr.  LUDLOW.  Mr.  Speaker,  as  one  who  has  profound 
faith  in  the  philosophy  of  Thomas  Jefferson,  and  who  prides 
himself  on  being  called  "a  Jeffersonian  Democrat",  I  am  glad 
that,  at  last,  a  memorial  to  this  great  statesman  Is  to  be 
erected  in  the  Capital  of  the  country  which,  thanks  largely 
to  his  wisdom  and  vision,  is,  and  for  all  ages  to  come  will  be, 
the  common  man's  greatest  land  of  opportunity. 
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I  am  sure  the  people  of  America  will  cordially  approve  the 
Jefferson  Memorial,  for  sentiment  1^  not  yet  dead  and  grati- 
tude, though  sometimes  hesitant  to  manifest  itself,  is  not  a 
lost  virtue;  and  I  think  the  people  ought  to  know  that  this 
deserved  recognition  of  the  greatest  of  all  of  the  founding 
fathers  ts  mainly  due  to  a  modest  Member  of  this  body  who 
is  cast  in  the  Jeffersonian  mold. 

I  refer  to  our  colleague.  Johk  J.  Boyimh.  of  New  YOTk. 
The  worthy  concept  represented  in  this  memorial,  embody- 
ing in  visual  form  a  Nation's  love  for  the  man  who,  above 
all  others,  erected  the  ideals  of  popular  government  in  the 
Western  Hemisphere,  is  a  product  of  the  splendid  mind  and 
the  splendid  heart  of  the  gentleman  from  New  York.  Mr. 
BoYLAW.  who  has  labored  for  this  project  year  after  year,  in 
season  and  out  of  season,  and  whose  cup  of  happiness  surely 
must  be  flowing  over,  now  that  he  is  about  to  witness  the 
realization  <rf  his  dream.  Through  long  association  with 
the  genUeman  from  New  York  In  the  committee  room  and 
on  the  floor  of  this  House.  I  have  come  to  know  him  and  to 
love  him  as  a  real  humanitarian  and  a  devoted  friend  of  the 
common  people  who  comprise  the  warp  and  woof  of  our 
citizenry. 

The  district  in  New  Yoric  which  he  represents  is  to  be  con- 
gratulated on  having  made  a  real  contribution  to  the  public 
service  of  our  country,  and  I  hope  he  will  be  kept  here  as 
long  as  he  lives  because  the  Nation  needs  him.  I  do  not 
know  of  anyone  who,  in  the  breadth  of  his  sympathy  for  the 
poor,  the  humble,  and  unfOTtunate,  more  worthily  typifies 
the  ideals  of  Jefferson  than  Mr.  Boylax  does. 

At  a  time  when  tyrannical  dictatorships  are  rising  to  the 
senith  ail  over  the  world  and  popular  government  is  sink- 
ing to  the  nadir  everywhere,  It  is  particularly  appropriate 
that  we  should  erect  in  the  city  of  Washington,  the  poUtical 
center  of  the  Western  Hemisi^iere.  this  memorial  to  Jeffer- 
son so  that  the  whole  world  may  know  that  in  America,  at 
least,  the  ideals  of  humanity  are  still  our  Ideals  and  that 
we  have  not  kxit  nor  in  any  degree  surrendered  our  appre- 
ciation of  the  value  of  the  franchise  of  freedom. 

Tbas  tt  may  prove  that  what  we  are  doing  now  in  erect- 
ing this  memorial  to  the  great  protagonist  of  hberty  will 
have  a  greater  significance  than  any  of  us  can  envision — a 
world  signiflcsDce.  It  will  have,  if  by  directing  attention  to 
the  ideals  of  America,  conceived  and  fashioned  by  the  genius 
of  Jefferson,  it  aerves  to  klndte  tresJl  fires  on  the  altars  of 
freedom  throughout  the  world. 

I  wish  devoutly  that  the  erectl<xi  ot  this  Jefferson  Memo- 
rial might  bring  to  every  human  being  in  the  world  a  mental 
picture  of  the  difference  between  dictatorships  and  rule  by 
the  people— between  tyrants  like  Napoleon  and  patriots  like 
Jefferson.  I  think  these  two  great  world  characters  are 
properly  comparable,  for  they  lived  in  the  same  era  and 
typified  the  extremes  of  leadership  which  still  exist  and 
which  are  being  broui^t  into  ever  bolder  relief  as  dictators 
grab  the  thrones  of  power  in  other  countries,  thus  drawing 
the  contrast  between  governments  where  indlridual  liberty 
is  dead  and  our  own  land  of  opportunity,  where  the  ideals 
woven  into  the  fabric  of  government  by  Jefferson  still  guar- 
antee to  every  individual  under  our  flag  the  right  of  hfe, 
hberty.  and  the  pursuit  of  happiness. 

Some  time  ago  I  stood  at  the  tcxnb  of  the  old  Napoleon 
on  the  banks  of  the  Seine  he  said  he  loved  so  well,  and 
looked  down  over  the  balustrade  at  the  sarcophagus  where 
rest  the  remains  of  that  incarnation  of  force  and  murder, 
surrounded  in  magnificent  pimoply  by  the  battle  flags  he  had 
captured  in  his  amazing  career  of  conquest  and  of  violence. 
Somehow  I  could  not  become  enthniad  even  amid  those  sur- 
roundings of  imperial  majesty,  because  I  had  a  sickening 
sense  of  the  widows  and  orphans  he  had  made  and  how  he 
had  brought  grief  and  sorrow  and  desolation  into  nearly 
every  household  In  Europe. 

As  I  stood  there  I  resolved  that  when  I  returned  home  I 
would  visit  anpt^AT  shrizie  where  I  knew  my  emotions  would 
he  quite  different.  I  would  visit  the  tomb  of  Thomas  Jeffer- 
son, the  friend  of  man.  who  wrote  into  the  great  Declaration 
the  precious  doctrine  ttiat  "all  men  are  created  equal.'* 


A  little  whUe  ago  I  made  that  resolution  good.  I  made  my 
first  visit  to  the  tomb  of  Jefferson. 

As  I  stood  on  that  Virginia  moimtain  side  while  the  rays 
of  early  morning  gilded  the  shaft  where  rest  the  remains 
of  the  greatest  humanitarian  since  Jesus  of  Nazareth,  I  was 
thrilled  as  I  think  I  never  had  been  thrilled  before. 

Here — 


I  said  to  myself — 
Ilea   the   great  champion   and   defender   of  human   rlghta,   whose 
paaslon  was  to  save  and  to  serve  and  not.  like  Napoleon's,  to  destroy 
humanity.     Let   no   one   say   In   this   presence   that   the   common 
man  Is  of  no  Importance. 

And  I  was  impressed  beyond  my  feeble  powers  of  language 
to  describe  by  the  inscription  which  he  himself  wrote  for  his 
tombstone  and  commanded  to  be  placed  there. 
Here — 

It  reads — 
was  burled  Thomas  Jefferson,  author  of  the  Declaration  of  Araert- 
can  Independence,  of  the  statute  of  Virginia  for  religious  freedom. 
and  father  of  the  University  of  Virginia. 

That  inscription,  it  seems  to  me.  is  more  eloquent  for 
what  it  does  not  say  than  for  what  it  says.  There  is  not 
one  word  in  it  to  indicate  that  he  had  been  a  Member  of 
the  Ccaigress  of  the  United  States;  that  he  had  been  Secre- 
tary of  State  of  the  United  States  and  Minister  to  Prance; 
and  that  he  had  held  the  highest  office  in  the  gift  of  the 
Repubho — the  Presidency  of  the  United  States. 

He  wanted  to  be  known  not  for  the  positions  of  distinction 
he  had  held  but  for  the  service  he  had  rendered  to  himaanity. 
That  was  Thomas  Jefferson,  in  my  opinion  the  most  Incom- 
parably grand  figure  m  American  histOTy-  We  do  well  to 
honor  him  by  erecting  this  memorial  in  his  memory,  a 
memorial  which  by  its  stateliness  and  impressiveness  will 
help  to  carry  the  ideals  of  liberty  down  to  the  remotest 
generation. 

OMKZBUS   CLAIMS    Bn.La 

Mr.  COCHRAN.  Mr.  Speaker.  Tliursday  evening  has  been 
set  aside  for  the  consideration  of  omnibus  claims  bills.  The 
bills  will  be  found  on  the  Private  Calendar.  There  are  five 
such  bills  on  the  calendar.  Includetl  in  the  bills  are  many 
meritorious  claims,  but,  as  I  have  pointed  out  before,  there 
are  many  bills  that  this  House  should  not  pass. 

The  President  has  vetoed  many  private  claims  bills,  and 
outside  of  those  coming  from  the  Military  and  Naval  Affairs 
Committees  I  have  opposed  practically  every  bill  vetoed. 

Let  me  call  the  Members'  attention  to  the  speech  of  Sena- 
tor BAn.EY.  which  will  be  found  on  pages  8624-8625  of  the 
Record  of  June  2.  Senator  B.\n.iY  is  chairman  of  the  Com- 
mittee on  Claims  of  the  Senate.  The  veto  messages  of  the 
President  on  the  hills  for  the  relief  of  Henry  Bibus  and 
others,  the  Collier  Manufacturing  Co.,  William  W.  Danen- 
hower,  and  Zelma  Halverson,  four  bills  originating  in  the 
Senate,  had  Just  been  read. 

Senator  Bailey  said  he  was  in  agreement  with  the  Presi- 
dent despite  the  fact  that  his  committee  had  favorably 
reported  the  four  bills.    Senator  BAn.rr  said: 

Mr.  President,  I  should  like  to  be  heard  briefly  with  reference 
to  the  veto  messages  which  have  Just  been  received  from  the 
President.  I  am  in  agreement  with  the  President  in  these  mat- 
ters. I  wish  to  say,  as  chairman  of  the  Committee  on  Claims, 
that  I  believe  It  would  be  a  good  policy  for  all  Members  of  the 
House  and  Senate  who  intend  to  introduce  bills  asking  for  relief 
against  the  Government  to  obtain  first  from  the  department  a 
report  tending  to  show  that  the  department  Itself  will  approve 
mch  claims. 

For  the  remainder  of  this  session  I  think  no  one  should  csk 
us  to  approve  a  claim  against  which  the  statute  of  limitations 
has  run,  nor  should  we  be  asked  to  report  favorably  any  claim 
which  has  not  been  approved  by  the  department.  I  think  the 
President's  course  is  one  to  be  commended.  Of  course,  there  will 
be  no  effort  on  my  part,  and  I  am  sure  no  effort  on  the  part  of 
the  committee,  to  report  the  measures  back  with  a  view  to  over- 
riding the  vetoes. 

In  view  of  this  statement  I  think  it  is  a  waste  of  time  to 
even  consider  the  omnibus  bills  so  late  in  the  session,  other 
than  Senate  bills. 

I  regret,  because  my  doctor  has  advised  against  it,  I  am  not 
going  to  be  able  to  personally  oppose  bills  as  I  have  in  the 
past. 
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Some  of  the  bills  that  should  be  defeated  are  listed  below: 
H.  R.  11215  (Omnibus) 
TTrLS  I — H.  a.  e53 — ceosck  a.  ebown 

This  is  a  bUl  to  authorize  payment  of  pay  and  allowances 
to  George  R.  Brown,  a  former  second  lieutenant  In  the  Na- 
tional Guard,  to  cover  a  period  during  which  It  Is  claimed 
he  was  illegally  placed  in  a  discharge  status  from  the  service 
of  the  United  States. 

Lieutenant  Brown  rendered  no  services  during  the  period 
in  question,  never  reported  to  a  military  post  or  station,  and 
was  not  ordered  to  do  so.  The  accounting  officers  of  the 
Government  in  1918  and  the  Court  of  Claims  in  1924  found  no 
merit  in  the  claim,  and  the  War  Department,  in  agreement 
therewith,  has  reported  adversely.    Amount  claimed,  $689.90. 

TmjE  rv — H.  S.   2115 nXET  LT.   B.   G.  CUNO 

This  bill  would  reimburse  First  Lt.  R.  O.  Cimo  for  damages 
to  his  personal  property  which  were  sustained  by  reason  of 
a  storm  which  flooded  a  warehouse  at  Langley  Pleld.  Va., 
August  23,  1933.  where  the  Government  had  stored  the  prop- 
erty during  the  officer's  absence  as  a  patient  at  Walter  Reed 
General  Hospital.  ITie  property  was  stored  free  of  charge, 
and.  at  most,  the  Government  was  merely  a  gratuitous  t>ailee, 
requiring  the  exercise  of  only  ordinary  care  and  certainly 
not  liable  for  damages  resulting  from  unforeseeable  causes. 
The  damages  to  the  property  may  be  considered  as  the  result 
of  an  act  of  God.  any  consequent  losses  necessarily  resting 
on  the  owner  of  the  property. 

Since  as  early  as  1885  (23  Stat.  350)  the  Government  has 
accepted  only  a  limited  liability  for  loss,  destruction,  or 
damage  of  property  of  personnel  of  the  military  services 
(see  act  of  Mar.  4,  1921,  41  Stat.  1436),  but  it  has  never  gone 
so  far  as  to  insure  personal  property  of  an  Army  officer 
against  loss,  damage,  and  destruction  when  the  custody  by 
the  Government  was  for  convenience  of  the  owner  of  the 
property. 

Hundreds  of  enlisted  men  and  officers  at  Langley  Field. 
Fort  Monroe,  and  the  navy  yard  and  hospital  at  Langley 
Field  lost  their  personal  belongings  in  the  flood  of  1933. 

Is  Congress  to  reimburse  this  man  to  the  extent  of  $351.61 
and  not  recognize  the  others? 

TTTLX    Vm H.    R.    3179 JESSE    ASHBT 

The  claim  of  Jesse  Ashby  arose  out  of  work  required  to  be 
performed  imder  contract  dated  April  28.  1931,  for  painting  | 
plaster  walls  in  the  new  Department  of  Commerce  Building, 
Washington,  D.  C,  and  the  provisions  of  this  title  VIII  have 
for  their  purpose  a  reference  of  his  claim  to  the  United 
States  Court  of  Claims  with  jurisdiction  to  hear  the  same 
notwithstanding  the  failure  of  any  Government  officer  to 
give  proper  written  orders  for  additional  work  wilh  instruc- 
tions to  adjudicate  the  same  upon  the  basis  set  forth  in 
the  bill.  If  the  Government  is  going  to  guarantee  a  realiza^ 
tion  of  the  profit  estimated  by  a  contractor,  then  the  protec- 
tion accorded  the  Government  by  the  provisions  of  section 
3709.  Revised  Statutes,  will  be  practically  nullified.  No 
amount  is  estimated. 

Tm^  zm — u.  R.  8 105 — roR  thx  bzuet  or  trx  ktw  aicsterimlM 

CASTJAX-rr  CO. 

This  bill  is  for  the  reUef  of  the  New  Amsterdam  Casualty 
Co.  This  company  furnished  the  bond  for  one  21angwell 
Engelsher.  who  had  been  mdicted  on  six  counts  for  counter- 
feiting. You  have  hundreds  of  similar  cases  where  forfeited 
bail  bands  will  be  demanded  when  bills  of  this  character  pass. 

TITLE     XVn— 8.     895 TO    CARBT    OUT    THR    mVSIMCS    OT    THB    COURT    OF 

CLAIMS  Of  THE  CASE  OF  THE    ATLANTIC  WaRE;S,   OF  BOSTOM,   MASS. 

The  claim  of  the  Atlantic  Works,  of  Boston.  Mass.,  is  a 
more  or  less  ancient  one.  the  basis  thereof  being  predicated 
upon  construction  of  the  revenue  cutter  Daniel  Manning, 
under  the  terms  of  a  contract  with  the  United  States  dated 
June  27,  1895.  The  vessel  was  completed  October  7,  1897, 
was  delivered  to  and  accepted  by  the  United  States,  and  the 
full  contract  price,  plus  the  cost  of  extra  work,  was  paid  and 
received  by  the  contractor  as  payment  in  full. 

This  claim  thus  appears  to  be  merely  another  case  where 
the  Government  is  asked  to  donate  or  give  to  a  contractor 


moneys  of  the  taxpayer  to  partly  reimburse  such  contractor 
for  losses  due  to  errors  in  estimating  its  costs  and  profits  on 
Government  work.    The  amount  involved  is  $22,170.30. 

TTTLS  XVm — B.  SI  19 FOR  THE  RXLIIT  OF  AMOS  D.  CAEVZB,  S.  E.  TURMEK. 

CLIFFOHO    N.    CABVER,    SCOTT    BLANCHARD,    P.    B.    BLANCHABO,    JAMES    B. 
PAKSE,   A.    N.   BLANCHARD,   AND    W.    A.   BLANCHARD    AND,  OR   THE   WIDOWS 

OF  srrcH  OF  them  as  mat  be  deceased 

The  claim  of  Amos  D.  Carver  et  al.,  in  the  sum  of  $35,916.68, 
is  stated  to  represent  losses  incurred  by  the  owners  of  the 
schooner  Betsy  Ross  by  reason  of  interference  with,  delays 
to,  and  forced  cancelation  of  a  private  charter  of  and  the 
appropriation  of  the  use  of  said  vessel  by  the  United  States 
Shipping  Board  on  or  about  April  5,  1918.  The  basis  for  the 
claim  appears  to  be  that  the  loss  was  incurred  in  handling 
a  shipment  of  wheat  for  the  United  States  Pood  Administra- 
tion from  Australia  to  New  York  Instead  of  a  rfiipment  of 
chrome  ore  to  the  west  coast  of  the  United  States  under  a 
private  charter.  The  United  States  Shipping  Board  has 
denied  appropriation  of  the  use  of  the  vessel  and  the  Supreme 
Court  of  the  United  States  has  confirmed  the  contention  of 
the  Government  on  the  merits  to  the  effect  that  no  UaWlity 
attached  to  the  United  States,  this  action  being  on  writ  of 
certiorari  after  judgment  by  the  Court  of  Claims  against  the 
United  States. 

Is  Congress  going  to  overrule  the  actions  of  the  Court  of 
Claims  and  the  Supreme  Court? 

H.  R.  12322  (Omkibttb) 

TITLE  1 H.  R.    1389 R.  L.  TANKKRSLET 

This  bill  would  grant  to  the  beneficiary  $5,000  from  the 
United  States  Treasury  as  damages  for  personal  injuries 
alleged  to  have  been  sustained  in  an  encounter  with  one 
Capt.  John  C.  Luikhart,  commanding  officer  of  Service  Troop, 
One  Hundred  and  Eleventh  Cavalry,  New  Mexico  National 
Guard,  while  the  organization  was  in  attendance  at  an  en- 
campment at  Fort  Bliss,  Tex.  The  trouble  appears  to  have 
been  the  result  of  an  argument  between  Mr.  Tankersley  and 
the  captain  regarding  the  taking  of  watermelons  from  the 
former's  patch  by  certain  undisclosed  enlisted  members  of 
the  New  Mexico  National  Guard.  The  law  is  clear  that  mem- 
bers of  the  National  Guard  in  time  of  peace  are  administered, 
uniformed,  equipped,  and  trained  in  their  status  as  National 
Guards  of  the  several  States,  Territories,  and  the  District  of 
Columbia,  and  the  fact  that  the  Federal  Government  appro- 
priates money  for  allotment  to  the  States  in  assisting  them 
in  the  training  of  their  troops  does  not  shift  the  liability 
either  legally,  equitably,  or  morally  upon  the  Federal  Govern- 
ment for  damages  which  may  have  been  caused  by  these  State 
troops. 

TITLE  n B.  R.   1868 MART  E.  RONET 

Five  thousand  dollars  has  already  been  paid  to  the  claim- 
ant under  the  act  of  Congress  of  February  11.  1929,  as 
amended  by  the  act  of  Congress  of  Jime  5, 1930  (46  Stat  500) . 
The  accident  that  resulted  in  this  payment  occurred  in  the 
District  of  Columbia,  and  the  passage  of  this  bill  would 
amount  to  a  special  exception  to  the  general  law  made  and 
provided  for  just  such  cases,  not  only  by  increasing  the 
amount  beyond  the  $5,000  limitation  but  also  by  authorizing 
the  entire  payment  above  $5,000  from  the  Federal  Treasury 
rather  than  from  funds  of  the  District  of  Columbia. 

TITLE    m. H.    R.    2148 TO    CONFER    JXTRISDICTION    ON    THE    COURT    OF 

CLAIMS     TO     HEAR,     DETERMINB,     AND     RENDER     JXHXiMENT     UPON     TB£ 
CLAIMS  OF  THE  ITALIAN  STAR  LZNX,  INC.,  AGAINST  THE  UNTTEO  STATES 

This  bill  would  provide  another  legal  avenue  through 
which  the  corporation  can  again  bring  suit  agsdnst  the 
United  States  for  recovery  of  approximately  a  half  a  millon 
dollars  of  the  taxpayers'  money  for  the  admitted  purpose  of 
paying  dividends  to  the  Italian-American  stockholders  in  the 
corporation.  This  corporation  has  already  tried  numerous 
times  to  impress  several  Federal  courts  with  the  merits  of 
its  claim,  but  its  claims  have  uniformly  been  turned  down. 
The  memorandum  from  the  Director,  Shipping  Board  Bu- 
reau, included  in  the  committee's  report,  indicates  that  most 
of  the  Government's  important  witnesses  have  since  died 
and  that  the  expense  of  summoning  the  remaining  witnesses 
in  behalf  of  the  Government  would  entail  a  tremendous  cost. 


\ 
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It  18  stated  further  that  the  Govemment  already  has  suffered 
a  loss  of  approximately  $1,5004)00  out  of  the  transaction.  It 
is  submitted  that  to  require  the  Govemment  to  defend  an- 
other suit  at  this  time,  after  the  death  of  so  many  of  its 
principal  witnesses,  after  the  statute  of  limitations  has  long 
since  run  against  the  claimant,  would  place  the  Govemment 
at  a  decided  disadvantage  and  entail  an  unnecessary  and 
burdensome  cost. 

This  corporation,  once  indicted  for  conspiracy  to  defraud 
the  United  States,  should  not  be  placed  in  a  position  superior 
to  that  of  an  individxial  litigant  who  has  sued  and  lost  to 
another  private  litigant  instead  of  to  the  Government. 

TCrtM  19 ^H.  ».   2»44 KaXKOm  HJUBOtrrUKIAN 

•niere  appears  to  be  absolutely  no  reascm.  legal.  equitaWe, 
OT  moral,  why  this  claimant  should  be  paid  $1,000.  Harou- 
tunian  posted  a  bond  conditioned  up<»  the  voluntary  de- 
parture from  the  United  States  of  two  Turkish  nationals 
temporarily  admitted  to  this  country,  who  by  a  series  of 
delays,  hindrances,  and  obstacles  have  to  all  intents  and 
purposes  flouted  the  immigration  laws  and  sUU  remain  in 
this  country. 

Why  should  the  United  States  return  a  forfeiture  exacted 
under  the  bond  under  more  or  less  vicious  circumstances 
enumerated  by  the  Department  ot  Labor  in  its  letter  which 
will  be  found  in  the  report.  A  subterfuge  undoubtedly  was 
perpetrated  in  solving  and  surmounting  the  immigration 
hurdles  erected  by  the  Caogress  and  the  surety  certainly 
should  not  be  rewarded  for  the  success  of  the  enteriprise. 
This  title  undoubtedly  should  be  stricken  fitxn  the  bin. 

tXTLB  y B.  ft.  4800 fUAKK.  UK  BOBMXT 

The  wording  of  this  title  would  lead  to  the  inference  that 
Injuries  were  sustained  by  the  claimant  as  a  result  of  inno- 
cently coming  into  contact  with  a  dynamite  cap  used  by  the 
Civil  Works  Administration  contractors.  Actually,  however, 
it  appears  that  the  Negro  youth  stole  the  cap  fnxn  the  cache 
where  they  had  been  placed  by  the  dynamite  workers  for 
safety  and  subsequently  in  experimenting  therewith  caused 
the  explosion  which  resulted  in  the  loss  of  two  Angers.  The 
situation  is  the  same  as  though  he  had  stolen  a  loaded 
revolver  and  accidently  shot  himself  and  then  made  claim 
upon  the  owner  of  the  gun  tor  damages  for  his  injury. 
There  is  abaolutely  no  liability  on  the  part  of  the  Govem- 
ment. and  it  is  not  believed  that  Congress  should  raUfy  or 
approve  his  larceny  by  rewarding  him  for  his  illegal  act 
which  accidently  resulted  in  the  injury. 

Trn.B  TI — H.  R.  4895 — STXaUItO  BBONZX  CO. 

See  report  of  the  Comptroller  General  of  the  United 
States,  dated  April  26,  1934,  on  pages  34.  35.  and  36  of 
Report  No.  2418  of  the  Committee  on  Claims,  accompanying 
this  omnibus  claims  bin,  H.  R.  12322.  This  bill  has  to  do 
with  the  New  House  OfBce  Building.  The  report  is  lengthy 
and  not  favorable. 


June  3 


TTTU  Vm — K.  E.  MS 


BASOS  0(»rOKATI0If 


This  Is  a  cl<^<"i  by  the  disputed  owner  of  the  steamboat 
DcmdeUon,  claimed  to  have  been  sunk  by  a  Govemment 
vessel  in  Ptetoroary  1929,  over  7  years  ago.  The  amount  of 
the  claim  is  now  $20,000.  It  appears  that  this  <Ad  ship  was 
built  in  1893  and  was  sold  by  the  United  States  Lighthouse 
Service  to  the  alleged  vendee  of  the  claimant  for  $2,500. 
The  committee  report,  while  admitting  that  the  purchaser 
of  the  vessel  from  the  lighthouse  Service  paid  only  a  small 
sum  for  the  ship,  states  *Tliere  Is  nothing  to  show  that  he 
did  not  make  repairs  before  he  sold  It."  It  may  also  be 
stated  that  there  is  nothing  to  show  that  he  did  make  any 
repairs.  There  seems  to  be  much  confusion  as  to  ownership 
and  value  of  this  old  crate  at  the  time  it  was  sunk,  and  it 
Is  signiflcant  to  note  that  the  alleged  owners  have  never  pur- 
sued their  remedies,  if  any  they  had.  in  a  court  of  compe- 
tent Jurisdiction  capaUe  of  hearing  both  sides,  of  viewing 
the  witnesses,  and  of  submitting  them  to  cross-examination 
by  the  opposing  counsel.  Neither  is  it  shown  that  any  at- 
t«npt  was  ever  made  to  mlnlmlwt  the  damages  by  salvage 
operations.  The  Govemment  agency,  the  InUmd  Waterways 
CorporatlQQ.  denies  liability. 


Tm*  IX H,  E.  «27>— J.  H,  KlfCrCT 

The  only  report  of  the  facts  in  this  case  is  that  of  the 
Navy  Department,  quoted  from  a  report  of  the  driver  of 
the  Navy  automobile,  from  which  it  may  be  concluded  that 
the  victim  of  the  accident  negligently  walked  into  the  path 
of  the  moving  machine. 

There  ai^;>earlng  no  negligence  attributable  to  the  driver, 
authorization  of  payment  of  this  claim  by  the  Congress  must 
be  on  the  theory  that  the  Govemment  is  an  insurer  again.st 
injury  to  those  who  walk  the  streets  where  its  vehicles  are 
driven. 

TPIXf     X S.     4*7 ADTHORIZINQ     THE     RXQCBtrESEMENT     OF     EDWARD     B. 

WHEELER   AHD  THE  STATE   nmCBTlCEWT  CO.   FOB  THE  LOSS   OF  CERTAIN 
LAITDS    IN    THE   KORA    ORANT.    NEW    MEXICO 

S.  427  passed  the  House  May  5,  1936. 
H.  R.  12323   (OiCNiBTTS) 

YTTUS   I H     R.    14  If FOB  THE   RELIEF   OF   BTANDARD   OIL   CO.    FOR    IX)?K5E3 

SUSTAINED   BT    PATMENT   OF    DISCRIlCrRATOBT    EXCESS    TONNAGE    TA.XES 
AND    LIQHT    MONEYS 

This  bill  involves  $60,283.  In  going  over  the  report  I 
found  the  Court  of  Claims  held  that  the  taxes  imposed  were 
legally  assessed  and  collected.  Despite  this  decision  I  found 
a  letter  from  the  Secretary  of  Commerce  in  the  committee 
report  directly  in  contrast  to  that  of  the  Attomey  General. 
I  immediately  wrote  the  Secretary  of  Commerce,  requesting 
an  explanation. 

For  the  information  of  Members  I  submit  a  letter  received 
from  the  Secretary  of  Commen»: 

Department  of  Commerce, 

Office  of  the  Secret  art. 
Washington.  April  22.  1936. 
Hon.  John  J.  Cochran, 

Chairman.  Committee  on  Expenditurea  in  Executive 

Departments,  HotiM  of  Representatives.  Washington,  D.  C. 

Mt  Dear  Mr.  Chairman:  I  have  your  letter  of  the  18th  Instant. 
caUlng  my  attention  to  a  conflict  between  my  letter  of  June  10. 
1935.  with  reference  to  H.  R.  2416.  a  bill  for  the  relief  of  the  Stand- 
ard bu  Co..  and  a  communication  of  the  Attomey  Greneral  dated 
July  1.  1935,  on  the  same  Bubject. 

In  my  letter  of  June  10,  1935,  It  was  said  In  part: 

"Immecllately  aft«r  the  closing  of  the  World  War  hostilities  there 
were  coUected  by  collectors  of  customs,  acting  under  orders  of  this 
Department,  from  the  vessels  of  the  Standard  OU  Co.  penal  taxes 
under  sections  4219  and  4225  of  the  Revised  Statutes.  Inasmuch 
as  It  was  considered  that  the  commercial  treaty  between  Germany 
and  the  United  States  had  been  suspendeo  or  abrogated  by  the  war, 
In  which  case  the  said  penal  taxes  would  be  Incurred. 

"The  Standard  OU  Co..  however,  brought  action  against  the  Gov- 
emment on  the  ground  that  the  coUectlon  of  these  penal  taxes 
was  not  in  accordance  with  the  law.  The  Government  defended 
the  case  and  the  decision  of  the  court  was  against  the  Government. 

"Inasmuch  as  under  the  decision  of  the  court  the  above  coUectlon 
was  erroneous.  It  appears  to  the  Bureau  of  Navigation  and  Steam- 
boat Inspection  that  the  Department  should  not  object  to  the  pay- 
ment of  the  sum  found  due  the  Standard  Oil  Co." 

These  statements  are  Incorrect  and  are  based  upon  a  misconcep- 
tion of  the  decision  of  the  Court  of  Claims  dated  May  13,  1933  (77 
Ct.  Cls.  206).  formed  by  officials  of  the  Bureau  of  Navigation  and 
Steamboat  Inspection  who  made  the  preparatory  study  for  the 
letter  of  June  10,  1936. 

As  is  stated  in  the  letter  of  the  Attomey  General  above  referred 
to.  the  Standard  OU  Co.  of  New  Jersey  brought  suit  in  the  Court 
of  Claims  for  refund  of  tonnage  duties  and  light  money  coHectrl 
on  certain  vessels  under  the  provisions  of  sections  4219  and  4225, 
Revised  Statutes.  req[>ectivel7  (U.  8.  C  title  46.  sees.  121.  128). 
The  Court  of  Claims  decided  that  the  moneys  coUected  from  Xl\9 
Standard  OU  Co.  under  the  provisions  had  been  lawfuUy  coliO-trd 
and  that,  therefore,  the  claim  of  the  Standard  OU  Co.  had  no  merit. 
It  is  therefore  felt  that,  since  the  Standard  OU  Co.  has  had  its  day 
In  court  ft^nci  the  determination  of  its  claim  on  the  merits,  there  Is 
no  reason  for  extending  legislative  relief  which  would  In  effect  be  a 
refund  of  the  afcwementloned  collections. 

I  regret  the  error  and  the  resultant  confusion  arising  In  this 
matter.  I  am  addreaslng  a  letter  under  the  same  data  to  the  chair- 
man af  the  Conunittee  on  Claims.  House  of  Representatives,  calling 
h\»  attention  to  tills  matter  and  requesting  his  approval  for  the 
withdrawal  of  my  letter  of  June  10,  1935. 
Sliueerely  yours, 

Daniel  C.  Roper. 
Secretary  of  Commerce, 


In  view  of  the  letter  of  the  Secretary  of  Commerce  as  well 
as  the  report  of  the  AttOTney  GenersJ.  I  feel  the  committee 
should  ask  that  the  title  be  stricken  frcon  the  bill. 

There  can  be  no  doubt  but  that  the  favorable  letter  from 
the  Secretary  oi  C(xnmerce  resulted  in  the  favorable  report 
en  the  bill. 


.^>«  ./^  *  T  y^ -r^  T-l /^  r<i  T /%  X  T    A    T 
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TTTLE    n H.    R.    478» COAST    FIR    *    CEDAR    PRODUCTS    CO.,    INC. 

This  title  covers  a  case  where  the  contractor  asserts  a  claim 
for  payment  for  cross  ties  claimed  to  have  been  shipped 
under  a  contract  dated  April  18.  1928,  ^ith  the  Bureau  of 
Reclamation.  Department  of  the  Interior.  The  cross  ties — 
five  carloads — as  a  matter  of  fact,  were  in  excess  of  the 
amount  required  to  be  furnished;  the  Govemment  had  no 
use  for  them;  they  were  placed  upon  a  railroad  siding  for 
disposition  by  the  contractor;  the  contractor  was  promptly 
notified,  and  subsequently  he  sold  some  of  this  excess  to 
other  parties.  Both  the  Department  of  the  Ititerior  and  the 
Comptroller  General  of  the  United  States  have  reported  ad- 
versely on  the  merits,  and  the  claimant  has  tacitly  admitted 
the  correctness  of  these  reports  by  never  having  pursued  his 
remedy  in  the  Court  of  Claims,  where  a  judicial  determina- 
tion of  his  rights  could  have  been  obtained. 

TITLE     Vm S.     373 CONFERRING     JtrRISDICTION     UPON     THE     COURT     OF 

CLAIMS   TO    HEAR,    DETERMINE.   AND   RENDER    JUDCICENT   ON   THE   CLAIM 
OF  ROBERT    A.    WATSON 

This  claimant  was  dealing  in  the  sugar  market  for  the 
primary  purpose  of  realizing  a  profit  from  the  transactions 
and  his  chief  concern  appears  to  have  revolved  around  the 
possible  effect  of  the  Lever  Act,  upon  the  profit  believed  to 
be  necessary  in  order  to  meet  the  risks  involved  and  the  nec- 
essary financing.  Due  to  an  unforeseen  break  in  the  price 
of  sugar,  the  contemplated  profits  of  the  claimant  apparently 
were  not  realized,  and  it  is  the  purpose  of  the  title  to  permit 
suit  to  be  instituted  in  the  Court  of  Claims  for  the  damage 
or  loss  sustained.  The  financial  institutions  with  which 
credit  apparently  was  est€U>llshed  by  Mr.  Watson  to  purchase 
the  sugar  took  the  same  chances  as  any  other  person  in 
buying  with  the  object  of  selling  their  commodities  at  a 
profit,  and  when  unforeseeable  losses  are  incurred,  such 
losses  properly  should  fsdl  upon  them  and  not  upon  the  tax- 
payers of  the  country. 

TITLK    IX S      1960 FOR    THE    RELIEF    OF    THE    FLORIDA    NATIONAL    BANK 

ti     TRUST     CO..     A     NATIONAL     BANKING     CORPORATION,     AS     SUCCESSOR 
TRUSTEE    FOR   THE   ESTATE   OF   PHILIP   tTLLENDORF,   DECEASED 

This  bill  sets  aside  the  statute  of  limitations  and  delegates 
the  Commissioner  of  Internal  Revenue  to  consider  a  claim 
for  refund  of  inheritance  taxes.  The  President  has  time  and 
again  vetoed  such  bills.  Why  send  him  another  that  will 
meet  a  similar  fate?  The  Treasury  Department  strongly 
opposes  passage  of  the  bill. 

H.  R.  12772   (Omnibus) 

TITLE   I — «.    2268 FOR   THE   RELIEF  OF  BAUSCH    *   LOMB   OPTICAL   CO. 

This  is  a  direct  appropriation  from  the  Treasury.  The 
biU  does  not  send  the  case  back  to  the  Court  of  Claims.  The 
Court  of  Claims  has  already  decided  the  case  in  favor  of  the 
Government. 

I  quote  from  the  decision  of  the  court: 

conclusion  of  law 

Upon  the  foregoing  special  Endings  of  fact,  which  are  made  a 
part  of  the  Judgment  herein,  the  court  decides  as  a  conclusion  of 
law  that  plaintiff  Is  entitled  to  recover  $707.89. 

It  is  therefore  adjudged  and  ordered  that  the  plaintiff  recover  of 
and  from  the  United  States  the  siim  of  $707.89. 

The  amount  asked  in  this  bill  is  $33,487.34.  An  amend- 
ment should  be  offered  reducing  amount  to  $707.80. 

TrrLE  n — h.  r.  1043  6 — for  the  relief  of  the  heirs  of  MARGARETTA  D. 

FENN 

This  is  a  Civil  War  claim  and  is  based  upon  stores  and 
supplies  alleged  to  have  been  furnished  the  Army  of  the 
United  States,  as  well  as  to  damages  done  to  projjerty. 

Under  the  amendment  in  the  omnibus  claims  bill  of  1913. 
the  Congress  laid  down  the  policy  that  it  would  no  longer 
consider  Ci\'ll  War  claims  by  sending  them  to  the  Court  of 
Claims. 

I  see  no  reason  for  resurrecting  claims  of  this  character 
now.  To  recognize  one  would  mean  that  the  Congress  would 
be  justified  in  recognizing  thousands. 

H.  R.  12788    (Omnibus) 

TfTLE   in H.    B.    4655 ^FOR  THE  RELIEF   OF  THE   SACHS    MERCANTILB 

CO..    INC. 

This  bill  is  to  pay  direct  from  the  Treasury  $68,073.47  for 
alleged  losses  incurred  by  reason  of  a  purchase  from  the 


Navy  Department  at  a  sale  by  auction.  The  report  asserts 
the  claim  is  favorably  reported  by  reason  of  an  opinion  of 
the  Court  of  Claims  dated  February  5.  1934.  The  opinion 
referred  to  is  not  included  in  the  report. 

The  letter  from  the  Secretary  of  the  Navy,  however,  is  in 
the  report.  I  quote  the  last  sentence  from  the  letter  of  the 
Secretary  of  the  Navy: 

The  Navy  DejMirtment  is  of  the  opinion  that  the  enactment  Into 
law  of  H.  R.  9294  would  be  prejudicial  to  the  public  interests  in 
that  it  would  create  a  dangerous  precedent  that  would  be  cited  by 
f>ersons  and  corporations  seeking  congressional  relief  to  cover 
losses  sustained  in  transactions  with  the  Govemment  when  such 
losses  were  due  to  their  own  p>oor  Judgment,  negligence,  or  ordinary 
business  hazards,  and  therefore  recommends  against  the  enactment 
of  the  bill  H.  R.  9294. 

H.  R.  12788  (Omntbu?) 

TTTLE   IV ^H.    R.    4919 FOR   THE   RELIEF    OF   GXTIDEO    BISCAROO,    GIOVANNI 

POLTN,    SPIRONELLO    ANTONIO,    ARTCRO    BETTIO,     CARLO    BISCASDO.    AND 
ANTONIO    VANNIN 

This  Is  another  claim  for  a  refund  amounting  to  $3,500 
for  a  forfeited  immigration  bond.  It  is  true  that  the  aliens 
were  apprehended  and  deported,  but  the  Department  of 
Labor  says  that  the  bondsman  in  no  way  assisted  the  Gov- 
emment in  the  apprehension  of  the  aliens  or  furnished  any 
information  leading  to  their  apprehension. 

TITLE  E S.  918 TO  CARRT  OUT  THE  FINDINGS  OF  THE  COTJRT  OF  CLAIMS 

IN  THE  CASE  OF  THE  UNION  IRON  WORKS 

The  title  said  that  this  is  to  carry  out  the  findings  of  the 
Court  of  Claims.  If  we  adhere  to  the  findings  of  the  Court 
of  Claims,  the  House  will  defeat  this  bill.  I  invite  the  Mem- 
bers to  read  the  opinion  of  the  Court  of  Claims,  which  will 
be  found  in  the  committee  report. 

As  to  the  conclusion  of  law,  I  quote  from  the  Court  of 
Claims: 

Up>on  the  foregoing  special  findings  of  fact,  which  are  made 
part  of  the  judgment  herein,  the  court  decides,  as  a  concltislon  of 
law.  that  plaintiff  Is  not  entitled  to  recover,  and  its  petition  is 
dismissed. 

Judgment  Is  rendered  against  the  plaintiff  for  the  cost  of  print- 
ing the  record  herein,  the  amount  thereof  to  be  ascertained  by 
the  clerk  and  collected  by  him  according  to  law,  which  amount  is 
found  to  be  $2,159.82. 

I  now  quote  briefly  from  the  opinion  of  the  Court  of 
Claims: 

The  claim  Is  one  founded  upon  a  contrsict  with  the  Govem- 
ment of  the  United  States  (sec.  145,  Judicial  Code),  and  within 
the  general  Jurisdiction  of  this  court.  The  cause  or  causes  of 
action  accrued  more  than  6  years  before  either  the  dalm  was 
transmitted  to  the  court  by  the  Senate  or  petition  was  filed  In 
court,  and  the  claim  Is  therefore  barred  by  section  156  of  the 
Judicial  Code.  Were  the  court  to  base  its  Judgment  on  the  merits, 
the  p>etition  would  still  have  to  be  dismissed,  since  the  facts  show 
no  breach  of  contract,  and  none  is  aUeged.  The  plaintiff  Is  not 
entitled  to  either  legal  or  equitable  relief.  The  claim  is  one  for  a 
gratuity. 

In  view  of  this.  I  recommend  to  the  Members  of  the  House 
that  they  carry  out  the  findings  of  the  Court  of  Claims  and 
save  the  taxpayers  $165,284.53. 

TITLE    XI S.    1041 FOR    THE    RELIEF    OF   COHEN,    GOLDMAN    *    CO,    INC. 

This  is  a  direct  payment  from  the  Treasury  and  comes  to 
the  Congress  after  an  unfavorable  decision  by  the  Court  of 
Claims.  The  amount  involved  is  $19,030.20.  I  quote  from 
the  report  of  the  Court  of  Claims,  under  the  heading  "Con- 
clusion of  Law." 

Upon  the  foregoing  findings  of  fact,  which  are  made  a  part  of 
the  Judgment  herein,  the  court  decides  as  a  conclusion  of  law. 
that  the  plaintiff  Is  not  entitled  to  recover  and  Its  petition  is 
therefore   dismissed. 

Judgment  Is  rendered  against  plaintiff  for  the  cost  of  printing 
the  record  herein,  the  amount  thereof  to  be  entered  by  ^e  clerk 
and  collected  by  him  according  to  law. 

The  opinion  of  the  Court  of  Claims  states  that  in  one  of 
the  audits  of  the  General  Accounting  0£9ce  on  June  29,  1924, 
within  6  years  Biter  the  completion  of  the  contracts,  issued 
a  certificate  of  settlement  showing  $136,526.45  due  the  Gov- 
emment after  allowing  the  plaintiff  a  20-percent  bonus  of 
$17,820.35. 

There  is  absolutely  nothing  in  the  Court  of  Claims  decision 
that  warrants  the  Congress  in  passing  this  bill. 
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TTTL*  rn — B.  mt — rem  thk  keuxt  or  capt.  ottt  d.  hasticaiv 

This  Is  to  pay  $20,000  out  of  the  Treasury  to  Captain 
Hartman  as  reimbursement  for  a  loss  suffered  up<m  for- 
feiture of  appearance  bonds  In  a  United  States  court.  This 
is  another  bond-forfeiture  case  and  grows  out  of  a  violation 
of  the  prohibition  law. 

Captain  Hartman  maintains  that  he  became  sick  while  in 
Mexico  and  was  unable  to  return  to  this  country. 

I  quote  the  last  two  paragraphs  of  the  letter  from  the 
Department  of  Justice: 

The  proaecutlooa  ag&lnst  Captain  Hartman  were  noUe  proosed 
and  it  aeema  tbat  the  extent  of  hl»  punishment  was  the  $30,000 
bond  forfeiture.  UiKioubtedly  the  dtamlwaJ  o€  the  criminal 
charges  was  in  conBlderatlon  of  hlB  valiant  military  record  and 
also  his  vahiahle  services  to  the  Oovemment  In  fumlBhlng  Infor- 
mation relative  to  the  distillery  operations  resulting  In  the  col- 
lection of  over  9100,000  in  taxes  and  the  conviction  of  most  of 
the  defendants.  It  does  not  appear  that  any  effort  was  made  to 
have  the  default  on  the  fine  set  aside  pursuant  to  statutory 
method  provided  when  circumstances  justify  it.  On  the  other 
hand,  indications  are  that  when  the  criminal  prosecuUons  were 
disposed  of  the  fact  that  the  defendant  Hartman  had  suffered  a 
•ao.OOO  forfeiture  was  taken  Into  consideration.  One  of  his  co- 
defendants,  who  also  avoided  a  penitentiary  sentence,  made  a 
$100,000  settlement  on  tax  liability. 

There  Is  no  question  about  Captain  Hartman  having  been  en- 
gaged In  the  gigantic.  Illicit  whisky  enterprise.  His  going  to  Mex- 
ico was  not  (xUy  to  avoid  what  to  him  seemed  his  certain  convic- 
tion, but  was  to  make  h<Tr><M.if  unavailable  as  a  material  witness  as 
to  other  drff»p^«^"tf  Therefore,  his  claim  seems  to  be  without 
merit. 
TTTU    xm — •.    n«7— cow rxsjoiTO    jtrusDicriuii    upon    thx    uniixu 

BTATSS  comr  or  culzmb  to  bxab  th«  claim  <»  thx  cakai.  dbxdo- 

IMG   CO. 

This  la  to  refer  a  case  to  the  Court  of  Claims  growing 
out  of  a  contract  that  amounted  to  $649,432.  I  quote  in  part 
from  the  report  of  the  War  Department: 

The  contractor  began  work  on  August  15,  1932,  and  the  rate  of 
progress  was  such  that  up  untU  April  4.  1934.  only  2.486,950  cubic 
yards  of  material  had  been  placed  In  the  levee.  On  numerous 
occasions,  the  matter  of  delay  or  lack  of  progress  on  the  work  was 
brought  to  the  attention  of  the  contractor,  but  without  material 
results.  The  deUy  was  due  entirely  to  the  lack  of  adequate  and 
suitable  plant  for  hydraulic  work,  proper  superintendence,  and 
financial  responsibility. 

After  It  was  determined  that  the  work  would  not  be  completed 
within  the  ocmtract  time,  the  supplemfental  agreement  of  June  14, 
1934.  was  entered  Into  providing  for  the  termination  of  the  con- 
tract and  the  payment  to  the  contractor  of  the  sum  of  $80,230.46 
in  full  settlement  imder  the  contract.  The  contractor  voluntarily 
agreed  without  any  coercion  by  the  Department  to  a  settlement 
on  this  basta  and  to  release  the  Oovemment  fr6m  any  and  aU 
MainT  under  the  contract  and  supplemental  agreenwnts  thereto. 
The  contractor  was  released  from  the  performance  of  any  further 
work  under  the  contract. 

The  Department  feels  that  the  Canal  Dredging  Co.  has  been 
adequately  compensated  for  the  wcwk  performed  umder  the  con- 
tract In  question  and  therefore  rec<xnmends  that  the  proposed 
legislation  be  not  enacted  into  law. 

TTTL*    XrV S.    30S0 TOR    THX    RXLIzr    Or   J06XPH     M.    CACACX,    CHAKUS 

IC.    CACACX,    AKD    MABT    B.    CX.IBOX7XirC 

Tliis  is  another  bond-f  (Hleiture  case. 
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TiTu:  rv — 8.  J.  Bxs.  i»s — TO  coaaxcT  nxoas  rw  thx  ewxollmxnt  of 

PRIVATX    act    no.    349,    SBVXNTT-rOtTXTH    CONOaXSS.    APPKOVXD   AT7CTTST 
IS,    1S3S,  AND  TO  CLAXITT  THX  DXrmS  OF  THS  OOIOTSOLXXX  GXNESAL 

IN  oomracnoM  wtth  sau)  act 

I  made  a  speech  on  this  resolution  before  the  House  some 
time  ago.  In  order  to  properly  understand  the  resolution  it 
is  necessary  to  get  the  act  of  August  29,  1935,  referred  ta 
This  is  an  old  navy-yard  claim,  and  after  pending  In  the 
House  for  about  20  years  It  was  passed  in  the  first  Mssion  of 
the  Seventy-fourth  Congress  and  provided  for  the  payment 
of  $332,950  to  navy-yard  workers  throughout  the  United 
States  for  overtime,  and  so  forth.  Provisions  were  made  in 
that  resolution  to  pay  the  attorneys  of  record  ix^o  appeared 
before  the  Court  of  Claims  In  the  cases  10  pereent  of  the 
amount,  or  $33,295. 

The  Comptndler  General  is  paying  the  claims  now.  where 
he  can  find  the  claimants,  but  it  develops  that  only  about 
1  out  of  15  claimants  is  ahve.  and  the  m(xiey  is  being  paid 
to  the  heirs  of  the  claimants. 

Under  the  terms  of  this  resolution  Clarence  W.  DeKnight, 
an  attorney^  in  Washington,  is  to  receive  $33,295  for  securing 
the  passage  of  the  act.  In  other  words,  if  this  becomes  a  law, 
while  it  Is  not  going  to  cost  the  Oovemment  any  additional 


money,  as  It  wffl  be  taken  away  from  the  amount  to  be  paid 
the  claimants  by  Congress,  it  is  saying  that  this  attorney  was 
responsible  for  Congress  passing  the  original  act. 

I  well  recall  that  the  minority  leader,  Mr.  Skill,  tried  over 
a  period  of  many  years  to  secure  the  passage  of  the  original 
claim  without  success,  but  Mr.  Snxll  told  me  he  never  heard 
of  nor  ever  saw  Mr.  Clarence  W.  DeKnight  during  the  years 
that  he  was  working  for  the  passage  of  this  claim. 

In  my  judgment,  if  we  pass  this  resolution  the  Congress 
will  be  admitting  that  the  original  act  became  law  through 
the  Influence  of  an  attorney. 

I  might  say  that  I  understand  Mr.  DeKnight  reix^sented 
a  number  of  claimants  before  the  Court  of  Claims,  and  under 
the  terms  of  the  original  resolution  as  signed  by  the  Presi- 
dent he  will  receive  10  percent  of  the  amoimt  paid  to  the 
claimants  he  represented. 

I  do  not  think  that  the  Members  of  Congress  are  willing 
to  concede  that  this  bill  was  passed  as  the  result  of  the  work 
of  Mr.  DeKnight,  but  those  who  did  vote  for  it.  I  feel,  will 
want  to  take  the  position  now  that  they  supported  it  because 
they  thought  it  was  a  meritorious  claim. 

It  has  been  the  policy  of  the  Congress  to  allow  10  percent 
to  attorneys  in  connection  with  claims  of  this  character,  and 
why  should  we  set  aside  that  policy  now  and  increase  the 
amount  that  will  be  taken  from  the  claimants  10  additional 
percent? 

A    CHASCE    AGAINST    MICHIGAN    AUTHORITIXS    WHICH    IS    WITHOUT 

FOtrNDATION 

Mr.  HOFFMAN.  Mr.  Speaker,  Just  what  prompted  the 
gentleman  from  Michigan  [Mr.  Sadowski],  on  June  2,  1936, 
to  charge,  in  substance  and  to  the  effect  that  the  attorney 
general  of  the  State  of  Michigan,  the  State  police  of  that 
State,  and  the  Governor  of  Michigan,  representing  the  State 
of  Michigan,  had  failed  to  take  proper  steps  to  prosecute 
members  of  the  Black  Legion  for  violations  of  the  law  be- 
cause the  men  so  accused  'have  been  afaiiated  with  the 
Wolverine  Republican  Club  and  other  Republican  organi- 
sations •  •  •  and  have  been  the  backbone  of  the  Re-« 
publican  Party  in  those  four  coimties",  is  not  apparent  on 
the  face  of  the  record. 

The  present  Governor  of  the  State  of  Michigan  has  always 
stood  for  law  enforcement.  The  commissioner  of  puWiO 
safety.  Oscar  G.  Olander.  head  of  the  State  police  department 
of  Michigan,  has  held  that  ofBce  through  Democratic  and 
RepuWican  adminlstratiMis.  His  reputation  as  a  fearless, 
efficient,  law -enforcing  officer  is  more  than  State-wide.  The 
department,  since  he  came  in  charge  of  it.  has  never  been 
accused  (rf  being  used  for  political  purposes.  No  one  had 
questioned  the  motives  of  its  commanding  officers  and  none 
has  criticized  the  method  in  which  they  have  performed  their 
duties  until  the  gentleman  from  Detroit  arose. 

He  does  not  present  any  facts  to  Justify  the  charge  ha 
makes.  He  fails  to  put  into  the  Record  any  evidence  what-i 
ever  that  the  Republican  State  organization  or  any  Repub- 
lican county  organization  has  been  a  party  to.  or  even  aware 
of.  any  of  the  activities  of  the  Black  Legion.  If  he  has  such 
evidence,  he  should  present  it  to  the  proper  authorities. 

He  did  fail  to  call  the  attention  of  the  House  to  the  fact 
that  the  activities  of  the  legion  seem  to  be  centered  in  Wayne 
County,  democracy's  stronghold.  He  should  have  told  the 
House  that  the  prosecuting  attorney  of  Wayne  County  is  a 
Democrat  and  that,  so  far  as  we  have  been  informed,  and  this 
came  through  the  public  press,  that  prosecutor  is  the  only 
public  official  of  prominence  in  an  executive  position  whosa 
name  appeared  on  an  apidication  blank  for  admission  to  the 
Black  Legion. 

He  should  have  told  the  House  that  it  was  the  Democratic 
prosecutor's  duty,  in  Wayne  County  at  least,  to  bring  action 
against  the  members  of  this  body  and,  if  the  public  press 
is  giving  us  the  picture  with  its  usual  accuracy,  that  prose- 
cutor Is  performing  his  duty,  as  Is  the  Republican  attorney 
general  of  the  State  and  Republican  prosecutors  In  other 
counties  of  the  State. 

The  gentleman  from  Michigan  [Mr.  Sadowski],  if  he  de- 
sired to  be  fair  about  the  matter,  should  have  told  the 
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House  that  this  same  prosecuting  attorney  failed  to  prose- 
cute Democratic  officials  charged  with  election  frauds  and 
that,  under  the  direction  of  the  attorney  general  of  the 
State.  18  persons  so  charged  were  later  convicted  by  Repub- 
lican prosecuting  officials. 

He  might  have  added  that  one  of  those  convicted  was  the 
then  chairman  of  the  Democratic  State  central  committee; 
that  another  so  convicted,  and  who  was  later  sentenced  to 
serve  5  years  In  prison  and  whose  case  Is  now  pending  on 
appeal,  is  a  delegate  to  the  Democratic  convention  at  Phila- 
delphia and  comes  from  the  same  district  as  does  the  gen- 
tleman from  Michigan  [Mr.  Sadowski],  who  is  also  a  dele- 
gate to  that  convention. 

Apparently,  the  motive  actuating  the  gentleman  from 
Detroit  [Mr.  Sadowski],  Is  that  of  resentment  against  these 
public  officials  who  happen  to  be  in  office  and  who  performed 
their  duty  when  the  election  fc  auds  o'  his  fellow  Democrats 
were  uncovered  and  brought  before  the  court. 

It  is  with  regret  that  these  matters  tire  called  to  the 
attention  of  the  Members  of  the  House.  But,  when  a  Mem- 
ber arises  upon  the  floor  and,  without  any  facts  whatever  to 
support  his  statement,  accuses  the  Governor  of  our  State, 
the  attorney  general  of  our  State,  and  the  head  of  our  State 
police  force  with  countenancing  the  unlawful  acts  of  the 
Black  Legion,  with  failing  to  prosecute  violations  of  the  law 
by  members  of  that  body,  and  when  that  charge  is  known, 
or  should  be  known,  by  every  member  of  the  delegation  from 
Michigan,  to  be  false,  I  would  be  lacking  in  my  duty  to  my 
State  to  permit  it  to  be  spread  upon  the  Record  without 
contradiction. 

It  is  unfortunate  that  the  gentleman's  state  of  mind  should 
lead  him  to  make  such  an  unfair  and  ridiculous  charge.  It 
is  to  be  hoped  that,  upon  reflection,  he  will  advise  the  House 
of  his  error. 

THE  CONSTITUTION  AND  THX  NEW  DEAL 

Mr.  REED  of  Illinois.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following  ad- 
dress by  me  to  the  Toung  Republican  Group  of  the  National 
Capital  Republican  Club  on  Tuesday,  May  19,  1936: 

Eighteen  months  ago  It  was  my  privilege  to  accept  the  responal- 
bllltles  and  duties  of  a  representative  of  the  people  In  the  Con- 
gress of  the  United  States.  To  my  mind  the  Individual  Congress- 
man should,  In  the  exercise  of  his  prerogatives,  consider,  first, 
the  welfare  of  the  entire  Nation;  second,  that  of  his  own  State; 
and,  third,  that  of  the  district  from  which  he  Is  chosen.  Before 
entering  upon  his  legislative  duties  he  must  stand  In  the  Hall 
of  Representatives  in  our  Nation's  Capitol,  and  with  his  right 
hand  uplifted  assume  the  following  oath: 

"I  do  solemnly  swear  that  I  will  support  and  defend  the  Con- 
stitution of  the  United  States  against  all  enemies  foreign  and 
domestic;  that  I  will  bear  true  faith  and  allegiance  to  the  same; 
that  I  take  this  obligation  freely  without  any  mental  reservation 
or  purpose  of  evasion  and  that  I  will  well  and  faithfully  discharge 
the  duties  of  the  office  on  which  I  am  about  to  enter.  So  help 
me  God." 

His  fealty  to  the  Constitution  is  not.  or  should  not  be.  some- 
thing to  be  discarded  at  pleasure.  That  historic  document  is  the 
written  expression  of  the  wUl  of  the  people  concerning  the  form 
of  their  government.  Only  they  can  legally  change,  modify,  or 
repeal  it;  and  rightfully  so.  because  its  observance  guarantees  to 
them  the  blessings  of  liberty,  to  gain  which  so  many  valiant  lives 
have  been  sacrificed  and  so  much  Innocent  blood  has  been  spilled. 

When  149  years  ago  those  true  AmerlcaJi  patriots  met  In  Phila- 
delphia and  formulated  that  document  which  was  to  become  the 
fundamental  law  of  this  land,  they  reasoned  wisely  and  well. 
They  judged  the  future  by  the  past.  They  had  seen  governments 
fall  because  of  oppressions  perpetrated  by  those  who  niled  against 
those  who  were  being  ruled.  They  had  seen  others  crumble  be- 
cause their  rulers  lacked  the  power  or  the  ability  to  adequately 
administer  the  functions  of  statesmanship.  They  saw  In  their 
own  Government  under  the  Articles  of  Confederation,  an  absence 
of  authority,  which  paralyzed  the  hands  of  the  Continental  Con- 
gress and  rendered  It  Impotent  and  helpless  before  the  governing 
bodies  of  13  independent.  Jealous,  selfish,  and  none  too  friendly 
States.  They  determined  that  the  new  Government  must  be  one 
in  which  adequate  power  would  be  granted  to  make,  execute,  and 
administer  law,  establish  Justice,  provide  for  the  common  defense, 
and  secure  without  the  danger  of  oppression  the  blessings  of  lib- 
erty for  which  they,  their  fathers,  their  brothers,  and  their  sons 
had  so  nobly  fought.  Accordingly,  a  constitution  was  drafted  In 
which  the  affairs  of  state  were  divided  Into  three  parts,  legisla- 
tive, executive,  and  Judicial.  While  each  was  made  lndep>endent 
of  the  other,  certain  checks  and  balances  were  provided  so  that 
neither  branch  might  ever  become  so  powerful  that  It  cotUd 
obliterate  either  or  botb  of  the  remaining  two.     Without  these 


checks  and  balances,  the  legislative  br&nch  might  develop  Into 
a  despotism,  the  executive  into  a  dictatorship,  or  the  Judicial 
into  an  oligarchy.  As  the  result,  democracy  would  be  destroyed 
and  autocracy  would  reign. 

So  they  provided  that  all  legislative  power  should  vest  In  Con- 
gress which  shoiUd  consist  of  a  Senate  and  a  House  of  Representa- 
tives; that  the  membership  of  the  House  should  be  t^>portloned 
according  to  population  and  that  each  State  should  have  equal 
representation  In  the  Senate;  that  each  House  should  be  a  chick 
upon  the  other  In  legislative  measures  except  that  all  revenue 
matters  must  originate  In  the  House;  that  the  Representatives, 
being  closer  to  the  people,  shotUd  serve  but  3  years.  whUe  the 
Senators  being  further  removed,  and,  at  that  time,  elected  by  the 
State  legislatures,  should  serve  for  6  years.  They  provided  that  the 
executive  power  should  vest  In  the  President,  who  should  be 
elected  Indirectly  by  the  people,  and  serve  for  4  years.  Tbey  pro- 
vided that  the  Judicial  power  should  vest  In  the  Supreme  Court, 
who  should  hold  offloe  during  good  behavior  and  should  be  ap- 
pointed by  the  President  by  and  with  the  advice  and  consent  of 
the  Senate.  The  House  of  Representatives  was  given  authority  to 
bring  impeachment  proceedings  against  the  President,  Supreme 
Court  Justices,  and  all  court  officers  for  misconditct,  and  If  found 
guilty  by  the  Senate,  such  officials  would  be  rerSoved  from  office. 
The  President  was  given  authority  to  veto  legislative  acts  of  the 
Congress,  but  such  acts,  if  subsequently  passed  by  a  two-thirds 
vote  of  both  legislative  branches,  woxild  bec<xne  law.  the  Presi- 
dent's veto  notwithstanding.  He  was  authorized  to  appoint  am- 
biMsadors.  ministers,  consuls.  Judges,  and  other  public  officers  of 
the  United  States,  but  only  by  and  with  the  advice  and  consent  of 
the  Senate.  He  was  empowered  to  make  treaties  with  foreign 
countries,  but  again  only  by  and  with  the  advice  and  consent  of 
the  Senate  and  providing  that  two-thtrds  of  that  body  must  conciir 
therein. 

Thus  It  can  be  seen  that  each  of  the  three  branches  of  our 
Government  coxild  malnt.aln  Its  individual  dignity  and  inde- 
pendence and  prevent  the  others  from  arbitrary  control  of  the 
affairs  of  state.  The  whole  Federal  structure,  however,  was  merely 
a  grant  of  power  from  the  States  and  so  Jealous  were  they  of  the 
liberties  of  their  citizens  that  before  the  Constitution  was  ratified 
It  was  agreed  that  10  amendments,  known  as  the  Bill  of  Rights, 
be  Immediately  added  thereto,  which,  among  other  things,  would 
Insure  freedom  of  religion,  speech,  and  press;  the  right  to  petition 
the  Government  for  a  redress  of  grievances,  the  right  of  security 
against  tmreasonable  searches  and  seizures,  the  rtght  of  a  fair 
trial  by  Jury,  and  the  prohibition  of  excessive  ball  and  cruel  and 
unusual  punishments.  The  great  British  statesman.  Gladstone, 
once  said  that  the  American  Constitution  was  the  greatest  docu- 
ment ever  conceived  by  the  mind  of  man.  Benjamin  Franklin, 
the  oldest  member  of  the  Constitutional  Convention,  when  being 
asked  on  the  day  foUowlug  the  completion  of  Its  work  as  to 
whether  the  new  Government  was  to  be  a  monarchy  or  a  repub- 
lic, replied,  "A  republic.  If  you  keep  it."  The  same  old  sage  warn- 
Ingly  observed.  "They  that  give  up  essential  liberty  to  obtain  a 
little  safety  deserve  neither  liberty  nor  safety." 

Service  in  the  lower  House  of  Congress  during  the  past  session 
has  made  me  realize  man  forcibly  than  ever  before  three  danger- 
ous tendencies  of  our  Federal  Government,  tendencies  which  in 
my  Judgment  seek  to  imdermlne  the  very  foundation  of  our  na- 
tional structure.  First,  the  continual  enactment  of  legislation 
wherein  the  Govenunent  at  Washington  seeks  to  encroach  upon 
the  rights  and  powers  of  the  States;  second,  the  passage  of  laws 
that  tend  to  curb  and  restrict  the  fundamental  liberties  of  the 
people  as  preserved  In  the  Bill  of  Rights;  and  third,  the  delega- 
tion by  Congress  of  Its  constitutional  powers  and  prerogatives  to 
the  Elxecutlve. 

Almost  every  Important  act  passed  by  the  first  session  of  the  Sev- 
enty-fourth Congress  was  subject  to  one  or  more  of  these  three 
criticisms.  The  Congress  which  preceded  It  had  passed  a  great  deal 
of  legislation  of  a  new  and  startling  nature.  One  of  the  laws  it 
enacted  gave  to  the  executive  branch  of  o\ir  Government  almost 
complete  control  over  every  Industry  in  the  United  States.  It 
assiuned  the  power  of  prescribing  to  businessmen  the  Nation  over 
conditions  of  employment,  hours  of  labor,  methods  of  business  pro- 
cedure, and  prices  at  which  goods  could  be  bought  or  sold.  Under 
the  Federal  Constitution  the  power  of  Congress  Is  limited  to  the 
regulation  of  commerce  between  the  States  and  with  foreign  na- 
tions. No  privilege  exists  in  our  National  Government  to  come 
within  the  confines  of  a  State  and  regulate  Its  purely  internal 
affairs.  The  N.  R.  A.,  when  It  sought  to  regulate  comn^erce  within 
the  States,  violated  the  Constitution  of  the  United  States.  Who 
can  argue  with  any  degree  of  conviction  or  sincerity  that  the  regu- 
lation of  the  hours  of  work  tor  manlciirlsts  and  hairdressers  coiild 
rightfully  be  declared  Interstate  commerce,  and  who  can  convince 
us  that  the  employment  of  men  in  a  ctilcken  yard,  or  the  manner 
In  which  chicken  crates  should  be  opened,  comes  within  the 
purview  of  conunerce  between  the  States? 

The  Supreme  Court  of  the  United  States,  in  the  celebrated 
Schechter  case,  decided  once  and  for  all  that  the  so-called  Na- 
tional Recovery  Act  was  an  invasion  of  the  rights  and  powers  of 
the  States  and  that  Congress,  in  enacting  this  legislation,  had  gone 
far  beyond  the  confines  of  Its  authority  as  limited  by  the  Federal 
Constitution.  Tet,  In  the  face  of  that  decision  the  Seventy-fourth 
Congress,  during  one  of  the  last  few  days  of  the  life  of  Its  first 
session,  passed  the  so-called  Ouffey-Snyder  coal  bill  which.  In 
effect,  set  up  a  little  N.  B.  A.  for  the  bltumlnous-coal  industry; 
sought  to  regulate  prices,  hours  of  labor,  and  business  methods 
for  the  entire  bittunlnous-ooal  industry  of  the  Nation  whether  It 
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„«„  local.  lnt«r«t«te,  or  wtth  foreign  n»tlon«.  ThUi  l»w  w»»  so 
dearly  \iiioonrtltutlcHi*l  that  the  Preeldent  hlmaeU  In  a  letter  to 
the  "hr*^^"'  at  the  coboooamtttee  U  the  Houae  having  this  bill  in 
charge  said  In  urging  Its  passage,  "I  hope  your  committee  wUl  not 
permit  doubU  as  to  constitutionality,  howerer  reasonable,  to  block 
the  suggested  legUlatton."  The  hill  was  passed,  approrcd  by  Uie 
President,  and  took  Its  place  as  a  part  of  the  sUtute  law  of  this 
land.  Its  unconsUtuttonaUty  was  apparent  to  the  leading  lawyers 
ot  the  Nation  and  yet.  In  spite  of  the  warning  given  by  our  8u- 
^  preme  Court  In  the  Schecter  case,  businessmen  of  the  amted 
Btstes  were  subjected  to  the  provisions  of  this  unconstitutional 
statute  until  yesterday  when  that  tribunal  had  an  oppcHtunlty  to 
pass  upon  Its  validity  and  forever  free  them  from  the  reg\ilatlona 
It  sought  to  Impose. 

One  piece  of  legislation  enacted  by  the  present  Congress,  ana 
which  was  subject  to  pubUclty  the  NaUon  over,  was  the  so-called 
Wheeler -Ray  bum  Act,  wherein  It  was  sought  by  the  Federal  Gov- 
ernment, under  the  guise  of  regiilatlng  public-utility  companies, 
to  pass  a  so-called  "death  sentence"  to  holding  companlea.  It  Is 
conceded  that  there  have  been  abuses  In  the  organization  and 
operaUons  at  such  holding  companies  and  that  these  abtises 
should  be  eliminated,  but  It  Is  Jtist  like  the  old  saying  concerning 
the  method  by  which  to  cut  crft  a  cat's  taU.  You  may  cut  it 
off  close  to  the  body  or  you  mav  cut  it  off  at  the  neck.  Of  course. 
In  the  latter  instance  you  kill  the  cat,  but  some  of  our  friends 
who  were  proponents  of  this  measure  argued.  "What  matters  that; 
we  cut  off  the  taU  anyway."  Without  going  into  the  merits  or 
dements  at  that  legislation,  which  finally  in  a  modified  form 
passed  the  HoiMS  and  Senate  and  was  approved  by  the  President, 
let  me  quote  you  one  paragraph  of  that  law: 

"It  ff>>»;i  be  unlawful  for  any  person  employed  or  retained  by  any 
registered  holding  company,  or  any  subsidiary  company  thereof, 
to  present,  advocate,  or  oppose  any  matter  affecting  any  registered 
holding  company  or  any  subsidiary  company  thereof  before  the 
Congress  or  any  Member  or  committee  thereof  •  •  •  unless 
such  person  shall  fUe  with  the  Commission.  In  such  form  and  de- 
tail and  at  such  time  as  the  Commission  shall  by  rules  and  regu- 
lations or  order  prescribe  as  necessary  or  appropriate  In  the  public 
interest  or  for  the  protection  of  Investors  or  consumers,  a  state- 
ment oS  the  subject  matter  in  respect  of  which  such  person  is 
retained  or  employed,  the  nature  aiKl  character  of  such  retainer 
or  employment     •     •     •." 

Another  paragraph  of  this  law  provides  that  such  a  violation 
should  be  punishable  by  a  fine  of  not  more  than  $10,000  or  by 
imprisonment  of  not  more  than  2  years,  or  both.  If  employees 
of  kuch  utility  companies  are  dissatisfied  with  their  wages  or  work- 
ing conditions  or  the  administration  of  the  law  as  it  affects  them 
and  wish  to  write  or  communicate  with  their  Congressman  con- 
cerning a  change  In  the  law  or  any  matter  affecting  the  corpora- 
tion they  must  first  obtain  permission  from  an  established  bu- 
reaucracy at  Washington  before  they  can  legally  do  so.  Is  not  this 
a  direct  vloLatlOD  of  the  right  guaranteed  by  the  Constitution  to 
any  dtlaen  to  petition  his  Oovemment  at  any  time  for  a  redress 
of  his  grievances,  a  right  that  was  placed  therein  by  our  fore- 
fathers because  of  the  Lotolerance  of  the  mother  country  against 
the  colonlsta,  when,  after  they  petitioned  the  government  setting 
forth  the  oppresalon  and  Injustice  they  had  suffered,  the  King 
called  them  traitors  and  ordered  them  arrested  forthwith? 

I  spoke  a  little  while  ago  about  delegation  of  power.  Let  me 
give  you  an  InstaiM^e  of  that  which  oociirred  befcure  this  Congress 
was  3  weeks  oUL  I  believe  It  was  the  18th  day  of  Janiiary  1935. 
when  there  appeared  on  the  floor  of  the  House  oi  RepreeentaUves 
a  bill  providing  for  an  appropriation  of  •4380.000,000  for  various 
projects  to  be  lnau8:urated  and  controlled  by  the  President  of 
the  United  States,  ostensibly  for  the  relief  of  the  unemployed. 
This  bill  was  teoui^t  before  the  House  under  a  so-called  "gag" 
rule  whereby  cartaln  sections  thereof  were  not  subject  to  amend- 
ment. It  tixrnad  over  this  huge  amount  of  money  to  the  President, 
authorizing  >*<"*  q>eclflcally  to  expend  the  same  in  any  manner 
that  he  should  Me  lit.  He  had  the  sole  and  unlimited  right  to 
appoint  pezKXts  to  Oovemment  service  without  regard  to  the 
provisions  of  the  dvil-servlce  laws.  and.  without  regard  to  the 
Classification  Act  of  1923.  to  fix  the  compensation  of  any  officers 
and  empkqrees  so  appointed,  without  any  limitation  whatsoever. 

The  hearings  before  the  committee  which  reported  this  bill, 
which  was  the  largest  peacetime  appr(^;»1atlon  In  the  history  of 
this  Nation,  were  limited  to  the  examination  of  three  witnesses, 
all  of  them  employees  of  the  Oovemment.  Section  6  of  the  bill 
authorized  the  President  to  prescribe  such  rules  and  regulations 
as  would  be  necessary  to  carry  out  the  piuposee  of  the  act.  and 
any  violation  of  such  rule  or  regulation  would  be  punishable  by 
a  fine  of  not  to  exceed  $5,000  or  by  Imprlaonment  for  not  to  exceed 
2  years,  or  both.  Bixslnessmen  In  the  conduct  of  their  business 
affairs,  if  in  doubt  as  to  their  rights  under  the  law.  usually  consult 
their  lawyers,  who.  If  zwt  cognisant  with  the  particular  statute 
that  applies  to  the  state  of  facts  presented  to  him,  has  the  facili- 
ties in  his  office  for  finding  the  law  and  so  advising  his  client.  If 
it  be  a  question  of  State  law,  he  consults  the  statutes  of  his  own 
State  containing  the  enactments  of  the  State  leglslatxu-e;  If  It 
Involves  Federal  law.  he  consxilts  the  statutes  of  the  United  States 
containing  the  enactments  of  Congress.  With  these  volumes  at 
his  disposal,  he  Is  enabled  to  advise  his  client  as  to  his  rights 
and  privileges  concerning  the  matter  about  which  he  Is  consulted. 
But  there  is  no  place  In  the  statutes  of  the  United  States  or  In  the 
periodicals  accessible  to  the  legal  profession  wherein  rules  and 
regulsUons  promulgated  by  the  Kzecutlve  of  the  Nation  are  avail- 
able for  perusal.  The  $4.880.000j000  apprc^jrlatlon  bill  contained 
no  provision  for  the  pxihlicatlon  of  such  niles  and  regulations  or 


for  their  distribution  to  persons  Interested  In  obtaining  them. 
Obviously  the  President  might  write  a  rule  or  regulation  tonight 
In  the  city  of  Washington  and  tomorrow  a  businessman  residing  in 
Illinois  California,  or  Nebraska,  not  knowing  of  Its  existence  and 
having  no  means  by  which  Its  existence  could  be  brought  to  his 
attention,  might  easUy  violate  the  same  and  subject  himself  to 
the  penalty  prescribed  by  this  act. 

The  Constitution  of  the  United  States  In  the  first  paragraph  of 
article  I  provides  that  all  legislative  power  shall  be  vested  In  the 
Congress  erf  the  United  SUtes  •  •  *.  Yet  befCM-e  the  first  ses- 
sion of  the  present  Congress  was  1  month  old  the  representatives  of 
the  people  passed  this  bill  delegating  to  the  President  of  the  United 
States  the  right  to  make  law — a  privilege  which  was  solely  theirs— 
law  which  their  constituents  had  little  or  no  oppxirtumty  to  ascer- 
tain; law  which  might  through  Innocent  nonobservance  subject 
them  to  severe  and  undeserving  penalties. 

For  many  years  this  Nation  has  prospered  under  a  protective 
tariff.  No  longer  do  we  hear  any  serious  advocacy  of  free  trade 
such  as  was  a  political  Issue  three  or  four  decades  ago.  The  great 
political  parties  have  recognized  the  force  and  effect  of  protection 
of  American  Industry  and  In  subsequence  American  workmen  and 
the  American  standard  of  living.  Under  the  Constitution,  Congress, 
and  Congress  alone,  has  the  power  to  fix  tariffs  and  duties  on  goods 
manufactured  or  grown  In  foreign  coxmtries.  The  President  and 
the  United  States  Senate  have  the  Joint  authority  to  negotiate 
treaties.  The  Seventy-third  Congress,  however,  disregarding  these 
patent  proivLsions  of  o\nr  fxindamental  law  and  abrogating  the 
authority  and  right  it  possessed  under  the  Constitution,  passed 
what  Is  known  as  the  Reciprocal  Trade  Agreement  Act.  a  law  per- 
mitting the  President,  upon  his  own  initiative  and  without  the 
consent  of  Congress,  to  enter  Into  negotiations  with  foreign  nations 
whereby  import  duties  on  goods  grown  or  manufactured  In  such 
covmtrles  may  be  lowered  or  abolished  In  return  for  slmllftr  conces- 
sions frcxn  that  nation  to  us. 

As  a  representative  of  the  people  of  Illinois,  I  am  natxirally 
interested  In  the  welfare  of  all  industries  located  therein,  because 
they  affect  the  prosperity  and  everyday  life  of  the  citizens  I  rep- 
resent. One  ot  the  great  Industries  of  the  district  I  represent 
is  the  Egln  National  Watch  Co.  Its  product  Is  known  tiie  world 
over  and  Is  equal.  If  not  superior,  to  that  produced  by  any  manu- 
facturer on  the  face  of  the  globe.  It  pays  decent  wages  and  Its 
existence  is  essential  to  the  welfare  and  prosperity  not  only  of 
the  people  of  Elgin  but  of  the  citizens  of  the  entire  Fox  River 
Valley  wherein  it  is  located.  A  few  years  ago  there  were  In  the 
United  States  50  floiirlshing  watch  factories.  Today  there  are 
only  three.  They  are  worth  the  protection  of  the  American  Gov- 
ernment. A  few  months  ago  our  Government  entered  Into  a 
trade  agreement  with  Switzerland.  The  Swiss,  as  we  know,  manu- 
facture watches  In  great  quantities.  Their  standard  of  living  Is 
not  comparable  to  ours.  The  wages  they  receive  are  far  below 
those  received  by  the  poorest  paid  watch  worker  of  the  United 
States.  Under  that  agreement  material  reductions  were  made  In 
the  tariffs  on  watches,  watch  movements,  and  clocks.  And  this. 
In  spite  of  the  fact  that  Switzerland  was  then  supplying  us  with 
55  percent  of  our  watch  requirements. 

Incidentally,  the  watch  Industry  Is  an  Impxjrtant  factor  of 
national  defense.  Our  Government  depends  on  it  to  supply  It 
with  time  fuses  for  antiaircraft  gruns.  It  is  equipped  to  manufac- 
ture them  as  can  no  other  industry  in  the  Nation.  In  case  of 
emergency,  do  we  wish  to  turn  to  Switzerland  to  supply  us  with 
that  which  Is  so  essential  for  the  protection  of  human  life  and 
property?  Or  If  war  does  come,  mtist  we  be  at  the  mercy  of  for- 
eign air  marauders  until  we  can  establish  In  oiir  own  country 
plants  of  sufficient  capacity  to  supply  us  with  the  Immediate  needs 
of  our  Army  and  Navy?  If  foreign  competition  Is  both  encouraged 
and  promoted  by  our  Government,  the  three  remaining  watch 
factories  must  go  the  path  of  those  whom  they  have  thus  far  sur- 
vived.    Then,  such  a  situation  will  surely  exist. 

As  an  economic  proposition,  the  reduction  of  American-msule 
goods  merely  swells  the  ranks  of  the  unemployed.  Every  business 
enterprise,  every  trade,  and  every  profession  is  seriously  affected  by 
the  prosperity  or  lack  of  prosperity  of  their  local  manufacturers. 

Our  Government  cannot  consistently  urge  American  industry 
that  It  is  its  patriotic  duty  to  employ  more  men  when  at  the  same 
time  It  permits  and  encourages  a  flood  of  foreign-made  goods  cre- 
ated by  cheap  labor  to  compete  with  Its  home  products. 

Again  we  are  reminded  that  to  a  large  extent  the  fault  lies  in 
a  Congress  which  delegated  to  one  man  the  right  and  authority 
to  do  the  things  that  the  Constitution  said  It  shotild  do  Itself, 
and  that  this  man  has  in  turn  redelegated  that  power  to  other* 
whose  sole  ambition  seems  to  be  the  policy  of  wortd  equality 
rather  than  that  of  "America  first. "  The  dream  of  a  Utopian 
state  composed  of  the  whole  world  without  trade  barriers  neces- 
sarily means  that  the  standards  of  living  must  be  equal  the 
world  around.  It  means  that  our  standard  must  be  lowered  to 
meet  that  of  the  Chinese,  the  Egyptian,  the  Cuban,  and  the  Rus- 
sian or  that  theirs  must  be  raised  to  coincide  '-rith  ours.  Without 
doubt  ours  Is  the  highest  of  any  people,  dvlllzed  or  not,  on  the 
face  of  the  globe.  For  years  we  have  had  the  opportunity  to  own 
oiir  own  homes,  have  received  higher  wages  and  enjoyed  more  of 
the  luxuries  and  comforts  of  life  than  have  the  people  of  any 
other  nation  In  the  world.  It  is  because  our  Oorernment  In  the 
past  protected  us  commercially  from  such  nations.  It  must  be 
apparent,  then,  that  this  present-day  commnntstlc  world  trade 
policy  of  the  administration  means  that,  should  It  be  pxit  taXo 
effect  our  standard  of  living  would  go  down  to  their  level  zaEthcr 
than  that  theirs  could  poesibly  come  up  to  oars.  I  am  not  vIIV- 
Ing  to  subscribe  to  that  doctrine  for  1836,  whether  or  not  It  be 


obliterate  either  or  both  of  the  remaining  two.     Without  these  I  for  the  entire  bltumlnous-ooal  mdustry  of  the  Nation  whether  It 
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bom  In  the  ralsds  of  Stalin,  Trotsky,  Lenin,  or  the  most  learned 

of  our  modern   American  university  professors. 

Business  principles  are  Jrist  as  essential  in  the  conduct  of  our 
Nation's  affairs  as  they  are  In  the  management  of  private  enter- 
prises. Sound  businessmen  do  not  encourage  competition  in  their 
commercial  pursuits.  Neither  should  our  Oovemment.  Sound 
businessmen  do  not  spend  their  resources  without  careful  Investi- 
gation and  consideration.  Neither  should  our  Government.  Sound 
businessmen  do  not  spend  $2  for  every  $1  of  their  income.  Neither 
should  our  Government.  While  the  unemplojrment  problem  must 
be  met  and  liberal  Government  expenditures  mvist  be  voted  to  meet 
it.  yet  the  tearing  down  of  legitimate  business  by  su^xmding  above 
the  heads  of  American  industry  the  Damocles  sword  of  proposed 
foreign  competition  through  reciprocal-trade  treaties  Is,  in  my 
Judgment,  the  most  damning  force  that  has  retarded  recovery  and 
prolonged  unemployment  ever  enacted  by  an  American  Congress. 
Years  ago  businessmen  of  the  United  States  gave  a  sigh  of  relief 
when  they  heard  that  Congress  had  adjourned.  Then  they  knew 
that  a  breathing  space  \intil  the  next  session  awaited  them.  Now, 
when  OUT  lawmakers  give  away  their  lawmaking  power  to  someone 
else  to  be  redelegated  and  exercised  at  will,  there  can  be  no  breath- 
ing space.  Adherence  to  sound  business  methods,  the  replacement 
of  practical  men  for  theorists  In  Federal  service,  the  encouragement 
of  reemployment  in  private  industry  rather  than  on  Government 
pay  rolls,  and.  In  short,  strict  compliance  with  the  principles  laid 
down  In  that  great  document  promulgated  by  Washington,  Frank- 
lin. Jefferson,  and  Hamilton  will  speed  us  on  our  way  to  an  America 
greater  than  that  ever  dreamed  by  man. 

VETUAMS  CAUnONKD  ABOUT  SPENDING  THEIR  MONEY 

Mr.  PATMAN.  Mr.  Speaker,  I  am  grateful  for  this  early 
opportunity  to  issue  a  word  of  warning  to  the  3.518,191  Amer- 
ican war  veterans  who  Aire  to  receive  their  adjusted-service 
certificate  bonds  from  the  United  States  Government  on 
Monday,  June  15. 

My  warning  to  each  ol  these  men  is  to  beware  of  the  crafty 
chiselers  and  scandsdous  schemers  who  are  busily  engaged 
throughout  the  country  in  devising  shyster  ways  and  means 
of  getting  their  clutches  on  the  veterans'  bonus  money. 

The  $1,924,000,000  that  will  shortly  flow  from  the  Treasury 
into  the  hands  of  ex-service  men  is  a  luscious  lure  that  is 
attracting  the  unscrupulous,  who  regard  it  as  a  field  enor- 
mously rich  and  overflow ingly  ripe  for  their  picidng. 

I  am  humbly  grateful  for  the  privilege  of  fighting  8  long 
years  for  the  veterans;  for  the  Joy  of  living  to  see  that  day 
dawn  when  our  Federal  Government  issues  payment  of  its 
debt  to  the  soldiers,  sailors,  and  marines. 

By  that  same  token  I  am  fired  with  a  strong  fraternal 
desire  to  warn  these,  my  buddies,  against  the  blandishments 
of  business  bandits  who  would  snatch  the  veteran's  purse 
and  flee  with  It. 

Now  is  the  time  to  pause  and  consider  the  steps  that  win 
be  taken  by  veterans  and  to  urge  caution  in  the  disposal  of 
their  bonus  bonds. 

My  strongest  counsel  is  for  each  veteran  to  go  to  the  bank 
with  which  he  does  business  and  discuss  his  personal  prob- 
lem with  his  banker. 

I  say  the  bank,  because  it  is  the  safest  place  for  (1)  the 
deposit  of  revenue  yield  of  bonds  that  have  been  cashed,  and 
(2>  because  the  United  States  Government  today  stands  back 
of  the  thoti.sands  of  banks  that  have  insured  deposits  up  to 
$5,000  through  the  Federal  Dupoait  Insurance  Corporation. 

CAOTION   SH  CASHZara   aOMIM 

To  those  veterans  who  are  oWged  to  cash  in  their  bonds 
for  needed  Immediate  payment  of  obligations,  I  say:  Con- 
sult your  banker  first  and  then  cash  in  only  such  number 
of  bonds  as  may  be  actually  needed  to  meet  the  individual 
financial  emergency. 

"nils  word  of  counsel  is  given  in  wannest  friendship  for 
every  veteran  and  for  the  cause  that  we  have  championed 
together.  And  it  is  because  I  have  a  firmly  grounded  faith 
In  our  American  community  banker  that  I  say  to  the  ex- 
service  men,  "See  your  banker  first." 

Unless  veterans  are  wise  in  the  disposal  of  their  bonus 
bonds  there  will  be  such  a  titanic  torrent  of  money  as  to  dis- 
integrate the  dam  of  common  sense  and  economy,  flood  the 
thirsty  sands  of  greed,  and  leave  nothing  but  a  memory  of 
things  that  might  have  been. 

The  primrose  path  of  summer  spending  leads  strai^it  to 
poverty.  But  the  man  of  common  sense  and  vision  will 
bank  his  bonds  against  the  bitter  cold  of  ocKning  winter. 


HOT  oamarABT  bombs 

Hiese  are  not  plain  or  ordinary  bonds,  "niey  are  sound 
and  valuable.  They  may  be  redeemed  at  their  face  value  at 
any  time  during  the  first  year,  but  no  interest  will  be  paid 
if  redeemed  within  a  year.  Those  veterans  who  hold  their 
bonds  for  1  year  or  more  from  the  date  of  issue — June  15. 
1936 — can  redeem  them  at  any  time  thereafter,  not  only  for 
the  face  value  but  plus  an  additional  3  percent  interest. 
This  is  extraordinary  protection  against  fiuctuation  in  value. 
All  of  these  bonds  will  be  dated  June  15,  1936. 

The  bonds  are  not  transferable  and  not  assignable.  They 
are  not  subject  to  attachment  by  4egal  proceedings.  Every 
bond  will  run  to  June  15,  1945.  Each  bond  is  redeemable 
by  the  Treasury  of  the  United  States. 

A  uotcB  AMOTnrr  lasBXJWsao 

Gen.  Frank  T.  Hlnes.  Administrator  of  Veterans'  Affairs, 
has  told  me  that  if  the  bonds  to  be  Issued  were  laid  end  to 
end  they  would  reach  from  New  York  City  across  the  dark 
Atlantic  to  London  and  thence  almost  to  Moscow. 

The  amount  of  money  represented  in  the  ultimate  settle- 
ments will  approximate  the  pay  of  500  men  who  received 
$40  a  week  continuously  for  the  past  1,935  years.  I  believe 
the  average  payment  wiii  amount  to  $536. 

To  hundreds  of  thousands  of  veterans  this  will  repreaent  a 
nest  egg  from  which,  if  properly  guarded,  a  new  start  In 
life  can  be  hatched,  and  I  caimot  refrain  from  taking  this 
timely  opiwrtunlty  to  reiterate  my  urgent  plea  to  each  vet> 
eran  who  will  receive  a  bonus  bond:  Spend  cautiously.  See 
your  banker  first. 

TABULATED   SXTVMABY   OF   AGRICULTURAL  APPROPKXATXOlf  BILL 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  under  leave 
granted  by  the  House  to  ext^id  my  mnartcs,  I  include  cer- 
tain tabulated  summaries  of  amounts  carried  by  the  Agri- 
cultural Department  appropriation  bill  which  was  trans- 
mitted to  the  President  this  week,  as  follows: 

Appropriation  hill.  1937 — Department  of  Agriculture  ^nd  Farm 
Credit  Administration 

Budget  estimate $104,889,004 

House  bill 183,748.147 

House  blU  is  under  Budget  by 10,  640, 857 

Senate  bUl 223. 186, 141 

Senate  bill  Is  over  Budget  by 28,  798, 137 

Conference  biU  (being  the  total  If  conference  report 
Is    agreed    to    and    propoeed    action    la    taken    on 

amendments  In  disagreement) 195,804,606 

Conference  bill  Is  over  Budget  by 015,403 

Conference  bUl  Is  over  Houae  by 11.556,450 

Conference  bill  is  under  Senate  by 27, 880,  535 

NoTS. — ^The  above  totals  Include  the  reapproprlatlons  for  eliBBl- 
natlon  of  diseased  cattle,  for  which  the  bUl  as  It  comes  out  at 
conference  provides  t2 1.364.000,  and  also  an  estimated  total  of 
$500,000  under  the  Indieflnlte  appropriation  for  acquisition  and 
administration  ot  areas  far  use  aa  mlgratary-blrd  nrMtrtartre. 
refugee,  and  breeding  grounds. 

Ten-year  statement  of  appropriations  carried  in  the  regular  annual 
appropriation  act  for  Department  of  Agriculture  {exclusiva  of 
Agricultural  Adjuatment  AdminiMtration) 


• 

Exclusive  of 
road  items 

Road  items, 

Federsl-ftid 

sodfonst 

roads 

Total 

1028 

$17,924,573 
61,011,7» 
aaiS8.794 
62.  Ml.  664 
7Z  887, 770 
78,(178,tt2 
66. 7661 665 
6a751.«Bl 
fiO,ra,007 
6S,  616, 127 

180,00a  000 
77,360.000 
78,  Ma  000 
82,OiU,0Q0 
82.900.000 

m,6oaoQO 

108,906,000 
80. 4.57. 400 

e.soaooo 

66,641.866 

$ir,8ai673 
128,S11,7X» 
1»,1317M 
144.6U.U4 
1»S,S»7,T7» 
216,57^803 
175,67U665 

i«a»o.o»i 

Oa  231%  007 
121,167,883 

uBiii"    ri"r"rr~~"~ri~~n~" 

1932- 

ijB4i"i~iii"iri"""iii"~i~~"i 

11B5 - 

UBft. 

Bflgular  items 

•9.571.341 
67,733,865 

68,304.606 

137, 875, 947 
57, 733,  ass 

Total,  1887 

123.304.606 

68. 304.  GOO 

191.304.608 

Bpeciarl  items  for  1987  include: 

Eliminstion  of  disened  cattle... 

Acgtittitinn  of  forest  lands 

Soil  Conaervstiao  Senice 

KTfirion  Sarvtoe  (Bankbead-Je 


I  Act). 


121.  aM.  000 

2.500.  out 

24.809,26$ 

aooaoot 


LXXX- 


-661 
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I>^r,m^  Of  Agriculture  ^H,  19^,  comparin,  19S6  appropriat^or,,  uitk  arnonnUjer^rnende^  for  >^  in  Bu4,H  estimaUs.  IJm^e  tiU,  ^rvaU  MU.  arui  fr,  confncnce 


Appropriation  frroup 


Ordinary  activities   annual  apprnpriaDons): 

(a)  Of  primary  benefit  l<i  agriculture 

(b)  Of  geneml  public  mteresl    


Appropna-    '   Buiigft  PSti- 
tiou  UiT  liW)  i  mules  for  1J37 


menilnil  in 
llimsf  hill. 

I'jar 


Rwvim- 
meirlwl  in 
S*"!!?*!*  bill, 

l'J37 


Total,  onlinary  activities.. 


$23.  797,  281 
^9,  729.  708 


2.  Spc<'ial  items 

Soil  Coa'wrvation  ."lervice  (annual  appropriatioDS) 

.\cHHUsition  of  fiin>sl  land.s  (.tijniial  .. 

Forosl-rire  deficiency  (annual) - 

Plains  shelurbell  (annual   --- 

Chinch-buR  control  (annual) -  - 

8a*wworm  control  (annu.il) 

Mimit<jry-bird  i-onaervutiou  fund 

EUrnination  of  di.sei«Kl  cattle,  etc.  (sec.  37,  act  of  Auif.  24.  I93o) 
(annual) - 

Total,  special  itenw 

3.  Forestry  receipts  and  other  special  forestry  funds; 

Annual  appropriation.-!   . 

Pormanent  appropriations - 


6,949,408 
"i,27C7C» 


J3ft,2.'il.  n7 
29.  4,s»',,  9S8 


t2.\  S32,  422 
2fi,  l.V>,  731 


$29,026,231 
29,  y2o.  (Xll 


5.V73K.125 


2,500.000 

4so.n()n 

'  I'M,  000 

la  000. 000 

21,95ft.  117 


Total  forestry  receipts  funds. 


3,01rt,500 
3.016,  500 


4.  Payments  to  States  for  aftriculluriil  experiment  station.<.  eMer.fMU 
work,  cooperative  forest-flre  prevention,  and  c"oper-.itive  <.lls- 
tribation  of  forest  planting  stock: 

Annual  appropriations. . - 

Permanent  appropriation:! 


27,500.000 
1,000.000 


51.988.  153  5K.  951.  262 


22.400,265 


«  750,  000 

17,  .V».000 


46.  7.'iO,  (X)0 


.50.000 
3,253,500 


460.  (>» 
'125.000 


32.  WW.  000 

10.  U0(),  (VO 

1,000,000 


460.000 
>125,(J00 

(•1 


Reoorninendetl  by  conference  committee, 
1W17 


Total 


Increa'f  '-'-'>  l  Increa.se  (4-i 
or  'le<Te.i.se    i    or  ■Iprnw.'* 
(  -    c-<)iupare<la  -  '  CDiinwred 
with  iy.16       with  Huditet 
appropriation      esiiuiatas 


i.Z\  P.'iS.  'W7 
:-?.  M7.  040 

53,6161,837 


24. ««».  26.') 
2.  500.  IKIO 

170.000 


23,054,255 


50.000 
3,263,500 


3,303.500 


3,303,300 


Total  payments  to  States,  as  above. 


IH,  702.  Oil 
4,  (V«i,  U96 

23.388,107 


6.  Ro*<l  funds  (annual  appropriations); 

Federal-aid  hifthway  system - 1      "?•,„•  "l!! 

Public- lands  highways 

For«6t  roads  and  trails. 


2.  .vm.  iXK) 


19.  S.V1,  *79 
4.  '>9»i,  (W6 

34,  546,  975 


Total,  road  funds. 


7.082,6(jO 
58, 141,>vVi 


ToUl,  Department  of  Agriculture,  exclusive  of  AgriCTilturil  Adjust- 
ment  Administration 1.5«,S2,W» 


a),  000. 000 

,><.ix».  (XX) 
68, 0(0,  (JOO 


19,698,  129 
4,690,096 

24,  394.  22.5 


60,000,000 

7.0^-2.000 

67. 082. 600 


44.  0K.5.  000 


.50.000 
3.253.500 

3.303.500 


20,  495.  K79 
4,696,096 


4'Vl.  UOO 

"  125,  UOO 

28,124.*5 


50,000 
3,253.500 


+$2.  161.616 
+  1,72.5,513 

+3.  887,  128 


3,303,500 


25,  191,975 


60,  OVI,  OiX) 

lu.  mx).  iKX) 
Taooaooo 


19.  774.  .VM 
4,  696,  096 


24,  470,  GOO 


198.33S.fl00 


Total,  Items  1-5  above.  consisUs  of;  , ^^ 

Annual  appropriations i' Ivj'^lrt 

Permanent  appropriations !  o.*'>A  j^^' 

Total - '  156.232.288 


189. 822. 743 


190.  S.S9.  0(H 
7.  949.  ".^ 


161.>*T3,  147 

7,  '>»■».  :m 


198. 338,  600        169,  '(I'J.  743 


201.531.737 


193,  582,  141 
7,  i»49.  596 


60.  noo.  000 

ft.  OU).  1)00 

68,000,000 


177, 515,  202 


-1-17.919.  W7 

+  -2..5<ltl.  000 

-l.J76.7n9 

-t-I70.000 

-2,501.000 

-  JO.  noo 

-62.5,000 

- 10.  ono.  000 

-1-6.  168,  US 


4-50,000 
4-237,000 

+287,000 


-r29'2.240 
- 1,  829,  04S 


-2.  121,288 


-  2.  630.  73.5 
+2,  5ai.  000 


-830.000 

'"""+4rt).  ono 

-625.  (JUO 
-17.  .500.  OiX) 
-IH.  62.5  733 


-f-l,0:2,  4'.i3 
+  10.000 


-76. 375 


+  I,0h2,  493 


-76.375 


+  11,440.744 

-Z50(l.  iXtO 
-f917.  4<)0 

+9.  858.  144 


+21.282.914 


im.  5ft.5.  606 


+  21.  7H.5.914 
-.503.000 


201,531.737  I     177.  515.  Jirj  '  +21.282,914 


-2a  823.398 


-30,  823, 39S 


-20,  S23.  398 


I  Permanent  appropriation.     In  addition,  an  unohliftate-.i  h^innce  of  $4.=W.66H  from  193-.  huntinRsUimp  s^lt-.s  receipts  is  availahle  for  UUn.  _,   .    .    ,^_. 

■  -^nnrajloDroDrmtion      Kepealetl  a.s  a  iwmaneut  appropr:st,on.  etlective  after  June  .JO.  1936.  by  s«.-  4  (a    of  Permanent  \ppropnation  nc;wal  .\ct    193+ 

«  T^li  advS  by  Treaiury   mm^  from  huLt.ng-stamp  rec-e.pts.     hi  aJditiui..  an  uneipen.led  t.alu;i«  of  $375,000  is  esiim  ite-1  ;uaiUble  tor  193,  from  stamp 


'***i^The  House  authoriied  the  evpenJitura  of  $17,500,000,  the  >.'nata  $2.5.22S.»0.  and  the^nference  c-oraraitte^  $21..W.f».)  from  the  iinexpendM  b.'ilanoe  of  Jones-Connally 
Art  fun^s  Mdfunds  provided  by  ^.  37  of  the  act  of  Aug.  24,  l<^\  (or  the  elimination  of  di^ictised  liveslxx-k  and  removal  of  surplus  agncuftural  products. 


THK   BLIND   OF   THI   COUNTRT   WILL   BECOME   SELF-SUSTAIIONG    BY 
EICPLOYMKNT  AT  WORK  THEY  CAN  DO 

Mr.  RANDOLPH.  Mr.  Speaker,  this  bill,  which  will  become 
a  law  as  soon  as  the  President  affixes  his  signature  to  it.  will 
be  a  godsend  to  the  blind  of  the  United  States.  As  the 
House  of  Representatives  has  unanimously  acted  today.  I 
want  to  take  this  opportunity  to  thank  each  and  every 
Member  for  his  sympathetic  understanding  of  the  blind 
mans  problems,  and  for  making  it  possible  for  this  legislation 
to  become  a  law. 

I  would  like  to  briefly  outline  the  objectives  of  this  bill  in 
order  to  show  how  it  will  benefit  the  blind  of  the  United 
States. 

This  bill,  which  permits  the  blind  to  operate  news,  candy, 
and  tobacco  stands  in  Federal  buildings,  makes  it  possible 
for  the  blind  stand  operator  not  only  to  earn  his  own  living 
but  to  demonstrate  to  the  public  that  a  person  without  sight 
can  cam  his  own  way  through  life  if  only  given  the  oppor- 
tunity to  do  so. 

It  has  been  said  that  the  greatest  handicap  of  the  blind  is 
not  ph3rsical  blindness  but  rather  the  fact  that  the  public 
does  not  understand  what  a  blind  person  can  do  if  only 
given  a  chance.  Thus,  each  stand  in  a  Federal  building 
operated  by  a  blind  person  wll  serve  as  a  model  lesson  to 
society.  This  legislation  also  provides  for  a  national  survey 
to  be  made  of  all  kinds  of  buildings  wherein  the  blind  might 
be  given  an  opportunity  to  operate  vending  stands.  The 
Federal  buildlziJB;  ezi>erlment  will  thus  pave  the  way,  so  to 


speak,  for  thousands  of  such  opportunities  to  be  given  to  our 
bund  citizens  in  every  part  of  the  country. 

Thus,  the  taxpayers  of  the  United  States  will  save  millions 
of  dollars  annually  by  the  removal  of  thousands  of  rehabili- 
tated blind  persons  from  relief  rolls.  But,  what  is  really 
more  important,  a  new  light  will  beam  from  the  darkened 
eyes  of  many  thousands  of  our  sightless  citizens  whom  this 
bill  will  benefit  directly,  and  to  them  a  new  lease  on  life  w.ll 
have  come  into  being.  The  ambitious  blind  man  who  is  able 
to  earn  his  owti  way  through  life,  if  given  a  chance,  despisco 
the  dole. 

Idleness  is  another  great  handicap  for  the  blind.  To 
them,  being  actively  engaged  in  earning  a  livelihood  for 
themselves  and  for  their  dependents  is,  like  beauty,  a  joy 
forever. 

A  survey  will  be  made,  through  provisions  of  this  meas- 
ure, which  w^ll  show  the  positions  in  industries  of  our 
Nation  in  which  blind  persons  can  be  gainfully  and  properly 
employed.  There  are  far-reaching  possibilities  for  good 
from  this  information.  It  will  be  the  dawTiing  of  a  new  and 
better  day  for  those  who  cannot  see  but  who  desire  to  earn 
a  living  for  themselves  and  their  dear  ones. 

Rehabilitating  the  blind  has  always  been  the  greatest 
problem  which  agencies  for  the  blind  of  this  country  have 
had  to  face.  This  bill  will  bring  about  a  national,  uniform, 
and  coordinate  plan  of  rehabilitating  the  blind  of  this  coun- 
try. This  will  be  accomplished  by  bringing  into  closer  co- 
operation the  Federal  Vocational  Rehabilitation  Service  and 
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its  affiliated  State  divisions  of  rehabilitation  with  the  State 
a^rencies  for  the  blind.  The  benefits  and  experiments  of  one 
State  will  be  carried  over  to  other  States,  and  thus  greater 
efficiency  and  econcany  In  the  work  to  be  done  will  result. 

I  am  happy  to  have  had  the  privilege  and  honor  to  spon- 
sor this  most  worthy  bill  in  this  branch  of  Congress,  and  I 
know  that  Senator  Sheppard,  who  worked  so  diligently  in 
its  behalf  In  the  Senate,  feels  the  same  about  it  as  I  do.  I 
also  am  deeply  grateful  for  the  excellent  help  given  me  by 
Leonard  A.  Robinson,  blind  attorney  erf  Cleveland,  Ohio.  To 
£dl  those  who  aided,  I  am  most  appreciative. 

I  am  quite  confident  that  every  Federal  agency  and  de- 
partment will  cooperate  to  the  fullest  extent  to  make  this 
rehabilitation  project  for  the  t^ind  a  great  success.  It 
would  be  an  act  of  charity  for  them  to  do  so.  The  greatest 
charity  is  that  which  enables  one's  fellowman  to  earn  his 
own  living  so  he  will  not  have  to  depend  on  relief  roUs. 
Such  an  act  of  charity  today  is  regarded  as  a  duty.  In  this 
connection,  and  in  conclusion.  I  tliink  it  fitting  to  quote  f  rtHn 
Pope's  Essay  on  Man: 

For  forma  of  govemment  let  fools  contest; 
Whate'er  Is  best  admlnlster'd  la  best. 
For  modes  of  faith  let  graceless  zealots  fight; 
Rls  can't  be  wrong  whose  life  is  In  the  right. 
In  faith  and  hope  the  world  will  disagree. 
But  all  mankind's  eonoem  Is  charity. 

STATUS  or  sociAL-sEcxmrr?  legislation 

Mr.  DIES.  Mr.  Speaker,  I  have  asked  for  permission  to  re- 
vise and  extend  my  remarks  in  order  to  furnish  information 
regarding  the  status  of  the  social -security  legislation  insofar 
as  it  affects  the  people  of  Texas.  As  is  well  known.  Congress 
passed  the  Social  Security  Act  last  session  and  it  was  ap- 
proved on  August  14,  1935.  As  stated  by  the  Wajrs  and  Means 
Committee  in  its  report,  this  bill  provides  for  various  grants- 
in-aid  to  the  States:  establishes  a  Federal  old-age-benefit  sys- 
tem and  a  Social  Security  Board;  and  imposes  certain  taxes 
hereinafter  described. 

Title  1  of  the  act  provides  for  Federal  grants  to  be  made 
to  the  States  for  old-age  pensions  to  persons  who  have 
reached  the  a«e  of  65.  In  making  these  grants  the  Federal 
Government  will  match  what  the  States  put  up  within  cer- 
tain limits.  The  money  is  to  be  paid*  to  States  whose  old-age - 
assistance  plans  have  been  approved  by  the  Social  Security 
Board  in  compliance  with  the  requirements  of  section  2. 
such  as: 

(a)  llie  plan  must  be  State- wide  in  operation. 

(b)  An  Individual  who  Is  denied  old-age  assistance  must 
be  given  a  fair  hearing:  before  the  State  agency. 

(c)  The  methods  of  administration  of  the  State  plan  must 
be  approved  by  the  Board  and  reports  made  to  the  Board. 

(d)  If  the  State,  using  Federal  money  granted  to  it.  pays 
pensions  to  aged  persons,  and  later  collects  back  from  their 
estates  some  or  all  of  the  money  so  paid,  the  State  must  pay 
one-half  of  the  amount  collected  to  the  Federal  Oovemment 

(e)  A  person  shall  not  be  denied  assistance  on  the  ground 
that  he  is  not  old  enough  to  be  eligible  for  it  if,  in  fact,  he 
has  reached  the  age  of  65. 

(f )  A  person  shall  not  be  denied  assistance  on  the  groimd 
that  he  has  not  been  a  resident  long  enough  if.  in  fact,  he 
has  lived  in  the  State  for  1  year  immediately  preceding  his 
application,  and  for  any  5  jrears  out  of  the  9  years  immedi- 
ately preceding  his  application. 

(g)  A  person  shall  not  be  denied  assistance  on  the  ground 
that  he  has  not  been  a  United  States  citizoi  for  a  number  of 
years  if,  in  fact,  when  he  receives  assistance  he  is  a  United 
States  citizen. 

SEL'uiUTi   roa.  chiloken 

Titles  4  and  5  of  the  bill  deal  with  security  for  children. 
As  the  committee  said  In  its  report,  children  sire  parhaps  the 
most  tragic  victims  of  the  depression.  More  than  40  percent 
of  all  persons  on  relief — approximately  9,000,000  individ- 
uals— are  children  under  16  years  in  contrast  to  28  percent  of 
the  population  falling  in  this  age  group.  "ITiere  are  now 
approximately  7.500,000  men  and  women  over  65  years  of 
age  in  the  United  States  as  compared  with  9,000,000  children 
who  are  on  relief.    Nearly  10  percent  of  all  families  on  relief 


are  without  a  breadwinner  other  than  a  mother  whose  time 
might  best  be  devoted  to  the  care  of  her  young  children. 
Forty-five  States  now  have  laws  providing  public  aid  with 
respect  to  dependent  children  in  homes.  In  many  of  these 
States  the  laws  are  only  partially  operative  or  not  at  all. 
Under  section  403  of  the  F^eral  law,  from  the  sums  appro- 
priated therefor,  the  Secretary  of  the  Treasury  shall  pay  to 
each  State  which  has  an  approved  plan  for  aid  to  dependent 
children,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing July  1.  1935,  an  amount,  which  shall  be  used  ex- 
clusively for  canying  out  the  State  plan,  equal  to  one-third 
of  the  total  sums  expended  during  such  quarter  under  such 
plan,  not  counting  so  much  of  such  expenditure  with  respect 
to  any  dependent  child  for  any  month  as  exceeds  $18,  or  if 
there  is  more  than  one  dependent  child  in  the  same  home,  as 
exceeds  $18  for  any  month  with  respect  to  one  such  de- 
pendent child  and  $12  for  such  month  with  respect  to  each 
of  the  other  dependent  children.  Any  State  can  submit  a 
proper  plan  to  the  Social  Security  Board  and  receive  ap- 
proval and  the  dependent  children  of  that  State  will  im- 
mediately begin  to  receive  public  aid  in  accordance  with  the 
act.  Ttie  requirements  are  similar  to  those  in  the  case  of 
aged  persons  imder  the  old-age-assistance  provision  dis- 
cussed above. 

SEEVICXS  rOB   CUPPLKD    CHIUIBXN 

Federal  aid  is  also  given  for  hospitalization  and  aftercare 
of  cripi^ed  children.  There  are  between  300,000  and  500,000 
physically  handicapped  children  in  this  country,  a  large 
percentage  of  them  the  victims  of  infantile  paraljrsis. 
Eighteen  States  are  now  using  public  funds  for  this  purpose, 
and  it  is  for  the  purpose  of  stimulating  an  expansion  of 
this  work  that  Federal  aid  is  given  to  the  States. 

AID    TO    THS    BUND 

Section  1003  of  the  Federal  law  provides  that  from  the 
sums  appropriated  therefor  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  blind,  for  each  quarter,  beginning  with  the  quarter 
commencing  July  1,  1935,  (1)  an  amount  which  shall  be  used 
exclusively  as  aid  to  the  blind,  equal /to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan  with  respect  to  each  Individual  who  is 
blind  and  is  not  an  iiunate  of  a  public  institution,  not  count- 
ing so  much  of  such  expenditure  with  respect  to  any  individ- 
ual for  any  month  as  exceeds  $30.  Any  State  which  submits 
a  proper  plan  can  secure  its  aiH;m>vaJ  and  begin  receiving 
Federal  aid  for  the  blind  within  its  borders.  The  require- 
ments are  very  much  the  same  as  in  the  case  of  old-age 
assistance.  There  are  many  blind  people  in  Texas  who 
would  be  greatly  heli>ed  by  this  act  if  the  State  of  Texas 
would  comply  with  its  provisions. 

TinrXMI>LOTlCnT   OOlCFSMBATIOXr 

The  Federal  law  provides  for  unonployment  compensation. 
It  is  generally  conceded  that  unemployment  is  the  most 
serious  problem  that  ccmfronts  us.  Even  during  the  years 
1922-29  an  average  of  8  percent  of  ttie  industrial  workers 
in  this  coimtry  were  unemployed,  and  in  the  four  depression 
years,  1930-33,  the  unemployment  rate  was  above  25  per- 
cent. Titles  3  and  9  of  the  Federal  act  seek  to  encourage 
States  to  set  up  sjrstems  of  unemployment  insiirance  and  to 
keep  them  from  being  handicapped  if  they  do  so.  The  pur- 
pose of  the  act  is  the  accumulation  of  reserves  in  times  of 
employment,  from  which  partial  compensation  may  be  paid 
to  workers  who  became  unemployed  and  are  unable  to  find 
work.  A  number  of  European  countries  have  had  unemploy- 
ment laws  for  some  time,  and  no  nation  has  ever  abandoned 
such  laws  when  once  established.  The  failure  of  the  States 
to  enact  unemployment-insurance  laws  is  largely  due  to  the 
fact  that  to  do  so  would  handicap  their  Industries  in  compe- 
tition with  the  industries  of  other  States,  l^tle  9  of  this  bill 
removes  this  handicap,  because  it  imposes  a  tax  upon  employ- 
ers throughout  the  country,  against  which  a  credit  is  allowed 
of  up  to  90  percent  of  the  tax  for  contributions  made  by 
employers  to  unemployment-compensation  funds  established 
pursuant  to  State  law.  The  scale  of  benefits  which  States 
will  be  able  to  pay  from  a  3-percent  rate  of  contributions  on 
pay  rolls  will  carry  the  great  majority  of  imemployed  workers 
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through  normal  years  until  they  are  able  to  secure  employ- 
ment a?ain.  This  bill  gives  to  the  States  wide  discretion  with 
regard  to  the  kind  of  unemployment  compensation  they  wish 
to  enact.  In  order  for  any  State  to  secure  the  benefits  of 
this  law  for  its  own  citizens  the  unemployment  law  of  such 
State  must  be  approved  by  the  Board.  Before  the  Board  will 
approve  a  State  law  it  must  find  that : 

(a)  All  compensation  is  to  be  paid  through  employment 
cfBce  in  the  State. 

;b)  No  compensation  shall  be  payable  with  respect  to  any 
day  of  unemployment  occurring  within  2  years  after  the 
first  day  of  the  first  period  with  respect  to  which  contribu- 
tions are  required. 

(c)  All  money  received  in  the  unemployment  fund  shaU 
immediately,  upon  such  receipt,  be  paid  over  to  the  Secretary 
of  the  TreasiuT  to  the  credit  of  the  unemployment  trust 

fund. 

(d)  All  money  withdrawn  from  the  luiemplosmient  trust 
fund  by  the  State  agency  shall  be  used  in  the  payment  of 
compensation. 

( e )  Compensation  shall  not  be  denied  in  such  State  to  any 
otherwise  eligible  individual  for  refus^r^  to  accept  new  work 
under  such  conditions  as  due  to  strike  or  labor  disputes, 
and  so  forth. 

TKZAS    AJTO   THI    SOCIAL    SBCUUITT    ACT 

I  have  briefly  described  the  principal  provisions  of  the 
Social  Security  Act.  I  have  used  the  report  of  the  Commit- 
tee on  Ways  and  Means  because  it  is  very  excellent  and  is 
authoritative.  The  State  of  Texas  has  complied  with  one 
provision  of  the  Social  Security  Act;  namely,  the  old-age- 
assistance  plan.  As  I  recall.  Texas  passed  an  old-age- pen- 
sion plan  in  November  1935,  but  due  to  the  fact  that  the 
bill  did  not  secure  the  necessary  majority  it  did  not  become 
effective  until  February  14.  1936. 

As  I  recall,  immediately  upon  passage  of  the  State  law  the 
Governor  appointed  the  members  of  the  Texas  Old  Age  As- 
sistance Commission.     On  February  10,  1936,  which  was  4 
days  t>efore  the  Texas  law  become  effective,  but  nearly  90 
days  after  its  passage  and  after  the  members  of  the  commis- 
sion were  appointed,  I  wired  Mr.  Carpenter,  chairman  of  the 
old-age-assistance  board,  and  told  him  that  the  Social  Se- 
curity Board  had  advised  me  that  the  Federal  Government 
had  done  everything  it  could  and  was  ready  to  allocate  to 
Texas  necessary  funds  as  soon  as  the  board  submitted  its 
program  to  the  commission  in  accordance  with  the  law.    In 
this  telegram  I  told  Mr.  Carpenter  that  there  were  hundreds 
of  very  needy  people  in  my  district  who  were  in  distress  and 
that  I  wondered  when  we  might  expect  the  State  pension 
plan  to  be  submitted  to  the  Social  Security  Board  for  ap- 
proval.   In  this  same  telegram  I  told  him  that  as  soon  as 
this  plan  was  submitted  I  would  do  everjrthing  in  my  power 
to  secure  immediate  approval,  as  it  was  imperative  that  this 
pension  be  begun  at  once  and  that  necessary  steps  be  taken 
to  carry  out  the  intention  of  Congress.    Mr.  Carpenter  im- 
mediately answered  my  telegram  and  said  that  the  Social 
Security  Board  had  advised  that  State  plans  would  not  be 
considered  by  them  until  the  law  is  effective,  which,  in  the 
case  of  Texas,  was  February  14.    He  stated  that  he  had  been 
advised  by  the  Board  that  the  Tex&s  law  complied  with  the 
Federal  requirements  and  that  he  anticipated  no  difficulty  in 
securing  approval  when  submitted.    He  said  that  the  com- 
mission had  worked  day  and  night  since  this  law  was  passed 
in  setting  up  an  organization  necessary  to  carry  it  into  effect 
the  minute  it  was  effective  and  that  application  blanks  on 
old-age  assistance  would  be  available  on  Friday. 

Thereafter  I  kept  in  touch  with  the  Social  Security  Board 
to  find  out  from  time  to  time  If  the  Texas  plan  had  been 
received.  Having  been  informed  every  time  that  it  had  not, 
I  again  wired  Mr.  Carpenter  on  April  7  and  told  him  that 
I  had  been  advised  that  the  plsm  had  not  yet  been  received 
in  Washington;  that  many  of  my  constituents  were  writing 
about  it  and  that  I  was  most  anxious  to  have  the  plan  sub- 
mitted so  that  pension  checks  could  be  started  without  delay; 
that  it  was  my  desire  to  cooperate  in  every  possible  way  to 
see  that  the  Texas  plan  was  approved  when  received  here. 


On  April  8  Mr.  Carpenter  answered  my  telegram  and  assured 
me  that  the  State  plan  would  be  submitted  in  ample  time 
for  payments  to  be  made  in  Texas  on  July  1. 

Mr.  Speaker,  I  am  giving  these  facts  to  expose  some  of 
the  propaganda  that  is  being  spread  throughout  my  district 
for  the  purpose  of  deceiving  some  of  my  constituents  Into 
believing  that  their  failure  to  receive  their  pension  checks 
is  due  to  some  fault  on  the  part  of  the  Federal  Government. 
As  a  matter  of  fact,  the  Federal  Government  has  done  ever>'- 
thing  that  it  could  do.  On  February  11  we  appropriated 
ample  money  to  match  dollars  with  the  State  of  Texas  in  the 
payment  of  old-age  assistance.  While  we  did  not  appropri- 
ate this  money  until  February  11,  1936,  the  money  was  effec- 
tive as  of  February  1.  so  that  any  State  which  expended  funds 
for  old-age  assistance  under  an  approved  plan  during  Feb- 
ruary could  have  received  Federal  funds  as  of  February  1, 
1936. 

If  assistance  was  being  administered  during  February  1936 
to  aged  individuals  in  the  State  of  Texas  in  accordance  with 
an  approvable  plan,  Texas  would  have  received  Federal 
grants  as  of  February  1.  It  is  true  that  the  State  of  Texas 
could  not  have  secured  approval  of  its  plan  until  after  Feb- 
ruary 14.  1936.  But  if  the  State  had  been  in  a  position  to 
submit  its  plan  to  the  Social  Security  Board  and  had  it  ap- 
proved during  February,  after  February  14,  and  begun  the 
expenditure  of  State  funds  for  old-age  assistance,  the  eligible 
aged  people  of  the  State  of  Texas  would  have  begun  receiving 
their  Federal  assistance  as  of  February  1.  Congress  appro- 
propriated  on  February  11  $24,660,000  for  grants  to  States 
for  old-age  assistance  under  title  I  of  the  Social  Security  Act 
for  the  period  February  1  to  June  30,  1936.  Twenty-six 
States  received  grants  during  the  quarter  ending  March  31. 
and  a  few  weeks  ago  I  was  advised  that  17  States  have  had 
grants  authorized  for  the  quarter  ending  June  30.  Several 
weeks  ago  the  Social  Security  Board  advised  me  that  32 
States  had  old-age-assistance  plans  approved;  that  19  States 
had  their  plans  to  aid  the  blind  approved;  and  that  18  Statco 
had  their  plans  to  aid  dependent  children  approved.  I  do 
not  have  the  information  as  to  the  number  of  States  that 
have  complied  with  the  Federal  unemployment  compensation 
law. 

The  method  of  computing  and  paying  the  Federal  aid  is 
as  follows: 

The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  each  State  under  the 
provisions  of  clause  1  of  subsection  (a) ,  such  estimate  to  he 
based  on  a  report  filed  by  the  State  containing  its  estimate 
of  the  total  sum  to  be  expended  in  such  quarter  in  accord- 
ance with  the  provisions  of  such  clause  and  stating  the 
amount  appropriated  or  made  available  by  the  State  for 
such  expenditiires  in  such  quarter,  and  if  such  amount  is 
less  than  one-half  of  the  total  smn  of  such  estimated  ex- 
penditure, the  source  or  sources  from  which  the  difference 
is  expected  to  be  derived,  records  showing  the  nimiber  of 
individuals  In  the  State  and  such  other  investigation  as  the 
Board  may  find  necessary.  The  Board  shall  then  certify  to 
the  Secretary  of  the  Treasury  the  amount  so  estimated  by  the 
Board,  reduced  or  increased,  as  the  case  may  be,  by  any  sum 
by  which  it  finds  that  its  estimate  for  any  prior  quarter 
was  greater  or  less  than  the  amount  which  should  have  been 
paid  to  the  State  for  such  quarter,  and  so  forth. 

Several  weeks  ago  the  Social  Security  Board  advised  me 
that  the  State  of  Texas  had  not  as  yet  submitted  to  the 
Social  Security  Board  a  certified  statement  of  the  amount 
of  money  actually  available  for  the  payment  of  old-arre 
assistance.  Before  any  Federal  funds  are  actually  granted 
to  the  State  the  Board  said  such  a  statement  would  be 
required  from  the  State  treasury.  In  the  letter  to  me  the 
Board  said  that  it  had  the  certification  of  the  executive 
director  of  the  Texas  Old  Age  Assistance  Commission  that 
more  than  $700,000  was  available  at  that  time  for  the  pay- 
ment of  old-age  assistance  for  the  quarter  ending  June  30, 
and  that  it  anticipated  expenditures  from  State  funds  would 
not  exceed  that  amount.  The  Board  also  stated  that  It 
had  been  given  to  understand  that  before  the  Social  Security 


1936 


CONGRESSIONAL  RECORD— HOUSE 


8885 


6oard  would  be  called  upon  to  make  a  grant  to  Texas  for 
the  quarter  beginning  July  1,  the  Texas  Old  Age  Assistance 
Commission  would  furnish  eyldence  as  to  the  amount  of 
State  money  actually  available  for  the  payment  of  aid  for 
the  period  subeequent  to  that  date.  In  this  same  letter  the 
Board  said  that  since  many  States  are  in  the  process  of 
securing  new  revenue  legislation  which  will  be  used  as  a 
basis  for  financing  the  State's  share  of  the  cost  of  old-age 
assistance,  the  Social  Security  Board  has  not  so  far  required 
the  States  to  submit  evid^ice  of  their  ability  to  provide 
assistance  from  State  funds  for  a  period  beirond  the  quarter 
for  which  the  grant  was  made. 

It  is,  therefore,  important  to  remember  that  the  Stata 
must  make  adequate  provisions  to  raise  the  neceasary  funds 
In  accordance  with  this  law. 

A  nimiber  of  people  have  asked  me  If  the  Federal  law 
made  it  necessary  for  the  State  to  set  up  certain  property 
and  Income  qualifications.  Under  the  Texas  law,  as  I  un- 
derstand it,  a  single  person  who  has  an  Income  from  any  and 
an  sources  exceeding  $360  per  year,  or  if  married,  a  com- 
bined income  from  any  and  all  sources  exceeding  $720  per 
year  carmot  receive  old-age  assistance.  Likewise,  a  person 
who  owns  property,  real,  personal,  or  mixed  other  than  cash 
or  marketable  securities,  the  fair  value  of  which,  taking 
into  consideration  assessed  raluations  for  State  and  county 
tax  purpcees  less  all  incumbrances  and  liens,  which  exceeds, 
if  single,  $5,000  or,  if  married,  $7,500  cannot  receive  old-age 
assistance.  There  is  also  the  property  qualifications  in  re- 
gard to  cash  or  marketable  securities,  the  fair  value  of  which 
exceeds  $500,  If  single,  or.  If  married,  $14)00. 

Some  of  the  aged  people  in  my  district  have  been  told  that 
these  provisions  were  put  into  the  Texas  law  because  it  was 
necessary  under  the  Social  Security  Act  passed  by  us.  This 
is  absolutely  imtrue.  WhUe  section  1  of  the  Social  Security 
Act  authorizes  the  expenditure  of  the  Federal  funds  for  the 
purpose  of  enabling  each  State  to  furnish  financial  assist- 
ance to  aged  needy  individuals,  the  act  did  not  define  '*need", 
and  left  largely  to  the  discretion  of  the  State  the  determi- 
nation of  the  question  of  need.  I  have  been  informed  by 
the  Social  Security  Board  that  wide  latitude  is  left  to  the 
State  to  determine  the  question  of  need.  So  that  those 
who  say  that  these  property  and  Income  qtxaliflcations,  as 
contained  in  the  Texas  law,  were  made  necessary  by  the 
Federal  law  are  misstating  the  facts  and  misrepresent!]!^  the 
truth.  This  is  within  reasonabie  bounds  a  qtKstion  for  the 
State  to  determine.  One  legislature  might  think  that  $370 
per  year  was  enough  for  an  aged  individual,  and  that  such 
individual  was  not  entitled  to  old-age  assistance.  Another 
legislature  might  put  the  limit  at  $600  and  stfll  come  within 
the  Federal  law.  A  Oovemment  bureau  has  heretofore  held 
that  a  family  needs  $2,100  a  year  to  live  with  any  degree  of 
comfort  in  the  United  States.  It  is,  therefore,  certain  that 
so  long  as  the  State  is  not  tuireasonable  it  win  be  given 
wide  latitude  in  determining  who  shall  receive  the  benefits 
of  the  old-age-assistanoe  laws  insoiar  aa  the  question  erf 
need  Is  coooemed. 

TEUS  AMD  THX  OTHXR  HKWriTB  OF  THM  BOCUX,  UECUUTl    ACT 

As  is  generally  known.  Texas  has  not  complied  with  the 
other  proviaions  of  the  Social  Security  Act.  such  as  aid  to 
dependent  children,  aid  to  the  blind,  and  unemplojrment  in- 
surance. I  sincerely  hope  that  the  State  will  comply  with 
these  provisions  at  the  earliest  possible  date.  Dependent 
diUdren  in  other  States  that  have  complied  with  the  Federal 
law  are  now  receiving  this  Federal  aid.  llie  same  is  true 
in  reference  to  the  blind  people.  We  must  not  neglect  the 
thousands  of  dependent  children  in  the  State  of  Texas.  We 
must  remember  that  in  less  than  a  generation  these  children 
will  constitute  a  large  part  of  the  adults  who  must  carry 
the  burdens  of  our  Oovemment.  As  stated  by  the  Com- 
mittee on  Economic  Security,  '"Hie  core  of  any  social  plan 
must  be  the  child."  "Hie  aid  to  dependent  children  and 
the  blind  in  the  State  of  Texas  is  just  as  important  as  old- 
age  assistance.  Neither  can  we  afford  to  neglect  the  unem- 
plosmient-compensation  law. 

The  unf  ortimate  victims  of  the  depression  should  be  given 
every  security  that  can  be  aoundly  proivlded.    Many  forward- 


looking  and  progressive  States  have  already  enacted  unem- 
ployment-compensation laws.  Every  day  that  the  State  of 
Texas  delays  action  to  comply  with  the  provisions  of  the 
Social  Security  Act  is  costing  our  own  citizens  the  taxes 
which  they  must  pay  for  the  benefit  of  the  citizens  in  other 
States.  For  instance,  a  State  that  had  complied  with  the 
Social  Security  Act  with  respect  to  aged  individuals,  depend- 
ent children,  and  the  blind  during  November  has  already 
received  thousands  of  dollars  from  the  Federal  Treasury. 
7^  taxpayers  of  Texas  must  help  furnish  this  money  with- 
out having  the  satisfaction  of  knowing  that  our  aged  people, 
our  blind,  and  our  dependent  children  are  receiving  the  bene- 
fits of  tills  act.  An  aged  individual  in  a  State  which  ex- 
pended money  for  old-age  assistance  beginning  in  Fetxnary 
1936  has  already  received  substantial  aid  from  the  Federal 
Government. 

With  the  great  .'natural  resources  in  the  State  ot  Texas 
and  our  tremendous  wealth,  there  is  no  reason  why  the  aged 
individuals,  the  dependent  cfaildrezi.  the  Mind,  and  unem- 
ployed shall  not  receive  the  full  benefits  of  the  Social 
Security  Act. 

THI  TOUGHIOOHKirr  WATBtSHSD  BmLOPUtST — TLOOD  CONTBOC 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  the  floods 
of  1936  throughout  the  Nation,  eastern  and  southern  United 
States,  again  impressed  upon  our  people  and  C<»i8re88  the 
necessity  of  flood  control. 

If  the  Nation  had  spent  $5,000,000,000  for  flood  control  5 
to  10  years  a^ro  we  would  have  saved  the  $10,000,000,000 
destruction  of  floods  and  erosion  that  has  taken  idace  in 
the  United  States  since  that  time.  In  other  words,  if  we 
would  have  spent  $5,000,000,000  we  would  be  at  least  $5,000,- 
000,000  better  off. 

China  was  at  one  time  as  rich  and  prosperous  In  soil 
and  national  resources  as  we  were  40  or  50  years  ago.  China 
destroyed  her  timberlands,  and  thus  heavy  rains  and  erosion 
has  given  China  hundreds  of  thoasands  of  acres  of  barren 
land.  The  United  States  to  date  has  been  pursuing  the  same 
course  as  China  pursued  a  thousand  years  ago. 

For  example,  in  my  own  district  50  or  75  years  ago,  we  had 
ample  timberland  to  protect  our  soil  and  absorb  our  rain- 
fall so  as  not  to  have  destructive  floods.  This  spring,  in  my 
district  and  the  districts  surrounding  mine,  not  only  my 
people,  but  everyone  sees  that  something  must  be  done 
quicJLly  to  save  what  we  have  I^t  of  our  soil  and  to  protect 
otu-  homes  and  our  industries. 

Three  years  ago  I  introduced  a  bill  known  as  the  Yougfalo- 
gbeny-watershed  devetomnent.  The  survey  of  the  Anny 
Engineers  show  that  by  building  one  big  dam  betweoi 
Ohiopyle  and  Confluence,  Pa.,  on  the  Youghioi^Mny  River, 
and  from  lour  to  seven  smaller  dams  on  the  upper  Youiitk>- 
gheny  River,  the  Casselman  Rim,  and  Lower  Hill  Creek,  we 
could  not  only  hold  the  water  so  it  would  not  flood  the  Pitts- 
burgh district  in  time  of  heavy  rains  and  snows,  but  con- 
serve the  water  in  these  dams  for  domestic  purpoMs  in  time 
of  drought.  Furthermore,  ibie  Mc  dam  on  the  Ycngbiof^bteay 
River,  refored  to  above,  would  be  built  so  as  it  could  be 
used  for  pow«r  purposes  whoi  desired. 

In  the  flood-control  Mil  that  passed  the  House  an  item  of 
$1,580,000  was  carried  to  build  some  of  the  smaller  dams  re- 
ferred  to.  However,  the  graveneas  of  the  recent  floods  caused 
the  Army  EIngineers  to  check  more  closdy  on  the  surreyB 
already  made  and  with  the  result  Uiat  we  are  now  asking  for 
a  resunrey  of  the  entire  Youidtiiogheny  wAtershed.  The  people 
of  the  Pittsburgh  district  realise  that  if  this  watccshed  Is 
developed  to  its  fullest  cajmctty  that  will  have  greater  pro- 
tection against  floods  and  will  have  access  to  fine  mountain 
water  for  domestic  purposes.  It  Is  encouraging  to  the  peoide 
of  my  district  to  know  that  the  Oovemment  is  interested  in 
developing  and  protectins  the  land,  the  streams,  and  the 
homes. 

I  m)preciate  very  much  the  ooofilderat4<m  given  the 
Youghiogheny  water  project  by  ihe  nood  Control  Commit- 
tee, the  Army  Engineers,  and  the  Manbexs  o<  the  House  who 
voted  to  pass  the  $1,530,000  unit  embodied  in  the  flood-con- 
trol bill,  and  I  am  now  asking  yon  to  hold  in  reserve  for  this 
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measure  when  the  resurvey  by  the  Army  Engineers  Is 
completed. 

Already  the  Federal  recreatic^nal  park  development  pro- 
gram has  purchased  some  5,000  acres  on  the  headwaters  of 
the  Laurel  Hill  Creek,  and  with  the  aid  of  the  C.  C.  C.  boys 
and  the  W.  P.  A.  program  it  haj  been  improved  to  a  degree 
that  some  100  cabins  will  be  ready  for  occupation  by  the  first 
of  August. 

This  development  means  much  to  the  farmers,  laborers. 
and  businessmen  of  not  only  Somerset  County  but  the  entire 
Pittsburgh.  Connellsville.  and  JiAnstown  district.  In  10  or 
15  years  from  now  we  will  all  be  doubly  jM-oud  that  we  had 
an  active  part  in  this  citizenship  and  Nation-building  devel- 
opment. The  next  generation  will  sing  our  praises  for  hand- 
ing down  to  them  this  imiwovement. 

CRKAT  BRTTAIN'S  J>VTri  VX  PAUESTTlOt 

Mr.  CELLER.  Mr.  Speaker,  for  the  past  5  weeks  an  ever- 
increasing  stream  of  grave  news  is  reaching  this  country  from 
Palestine.  A  veritable  reign  of  terror  has  descended  upon  the 
Holy  Land.  Cowardly  and  unprovoked  assaults  upon  the 
indomitable  Jewish  settlers  of  Palestine  have  been  occurring 
with  ever  greater  frequency,  in  which  28  Jews  have  been 
brutally  assassinated.  Jewish  property  is  being  pillaged  and 
wantonly  destroyed. 

The  authorities  are  either  unable  or  unwilling  to  adopt 
stringent  measures  to  protect  the  flourishing  Jewish  com- 
munity in  Palestine.  Not  a  single  assassin  has  been  appre- 
hended, "nie  Government  flatly  refused  to  come  to  the  aid 
of  several  Jewish  colonies  that  have  been  surrounded  by 
savage  mobs  and  are  in  imminent  danger  of  being  wiped  out. 

This  news  is  regarded  with  deep  concern  not  only  by  Ameri- 
can citizens  of  Jewish  origin  but  by  all  those  who  have  been 
watching  with  sympathy  the  incomparable  progress  made  by 
the  Jews  in  the  reestablishment  of  their  ancient  homeland  in 
the  land  of  their  fathers. 

Be  it  remembered  that  Great  Britain  was  entrusted  with  a 
mandate  by  the  League  of  Nations  to  govern  Palestine  Emd  to 
establish  there  such  conditions  that  would  facilitate  the  crea- 
tion of  a  Jewish  homeland  in  the  Holy  Land.  If  I  am  not 
mistaken,  it  was  David  Lloyd  George,  wartime  Prime  Minister 
of  Britain,  who  expressed  the  view  that  one  of  the  major 
achievements  of  the  World  War  was  the  establishment  of  a 
Jewish  homeland  in  Palestine.  "Hiis  sentiment,  that  the  re- 
generation of  Palestine  is  to  be  considered  one  of  the  few 
eminently  moral  and  ethical  accomplishments  of  the  carnage 
of  the  war,  has  been  voiced  by  leading  statesmen  in  practically 
all  civilised  countries  of  the  world. 

Great  Britain  eag«rly  sought  and  freely  accepted  the  man- 
date over  Palestine,  with  its  une<iuivocal  provisions  relating  to 
the  Jewish  homeland  poUcy.  llie  im>ject  received  the  unani- 
mous endorsement  of  the  Congress  of  the  United  States  of 
America  in  a  Joint  resolution  of  both  Houses.  It  was  signed 
by  President  Harding  and  received  unqualified  approval  by 
American  public  opiniim. 

Spurred  on  by  the  conviction  that  Great  Britain  would 
Institute  in  Palestine  a  bezwflcent  and  vigorous  and  enlight- 
ening administratJkMi,  assuring  protection  to  life  and  prop- 
erty, a  substantial  amount  of  American  capital  has  been 
invested  In  Pmkstine  and  a  number  of  American  citizens  are 
v-ssidlng  at  present  there  in  the  pursuit  of  peaceful  enterprise. 

Not  (mly  did  Americans  trust  to  the  ability  of  Great 
Britain  to  assure  a  reign  of  law  and  order  <n  the  Holy  Land 
but  they  have  confidently  expected  that  Great  Britain  would 
strictly  adhere  to  the  policy  expressed  in  the  mandate  of 
the  League  of  Nations,  which  policy  is  by  the  terms  of  the 
congressional  resolution  the  policy  of  this  country. 

It  is  superfluous  to  remind  the  House  of  the  unparaUeled 
plight  in  which  large  sections  of  Jewry  find  themselves  at 
the  pre^nt  time  due  to  the  recrudescence  of  the  spirit  of 
intolerance,  bigotry,  and  racial  oppression  in  certain  coun- 
tries of  Europe.  These  sorely  tried  people  have  been  looking 
to  Palestine  as  their  only  refuge  from  the  intolerable  condi- 
tions in  their  countries  of  birth,  "niey  have  been  coming  to 
Palestine  in  considerable  niunbers,  transforming  what  was, 
up  to  recently,  a  veritable  desert  into  one  of  the  most  pros- 
perous and  one  of  the  most  progressive  countries  in  the 


world.  They  have  truly  converted  the  country  into  "a  land 
flowing  with  milk  and  honey."  To  paraphrase  an  old  say- 
ing concerning  the  Austria-Hungarian  Empire: 

If  there  were  no  Palestine,  It  woiild  have  to  be  Invented. 

In  view  of  all  that,  is  it  not  natural  that  people  everjrwhere 
should  expect  that  the  mandatory  power  would  at  least  vig- 
orously discharge  the  most  elementary  and  primary  duties 
of  government,  and  that  is  the  protection  of  life  and 
property? 

In  conclusion  may  I  read  from  an  editorial  in  the  New 
York  Times  of  Saturday,  May  23: 

•  •  •  Tension  throughout  Palestine  remains  dangeroualy 
acute.  Already  the  dead  number  28  Jews,  moet  of  these  assassi- 
nated; 16  Arabs,  moat  of  these  kUled  by  the  police  during  riots, 
and  an  Austrian  catholic,  shot  while  walking  the  streets  of 
Jerusalem.  Despite  the  stem  orders  of  the  Government,  the  Arab 
attacks  on  the  Jew  continue. 

•  •  •  But  there  will  be  slight  chance  of  real  peace  In 
Palestine  unless  and  until  the  British  Government  has  convinced 
both  Jews  and  Arabs  of  Its  unalterable  determination  to  carry 
out   the   obligations   It   voluntarily   assumed    under    the   mandate. 

I  sincerely  hope  that  Great  Britain  will  firmly  surpress 
lawless  bands  of  assassins  roaming  the  country,  to  whom  it 
seemed,  for  a  while,  to  have  surrendered.  This  country  views 
with  concern  the  recent  developments  in  the  Holy  Land  and 
earnestly  hopes  that  the  mandatory  power  will  proceed  in 
the  spirit  suggested  by  the  New  York  Times  editcriaL 

WHZRI  DO  WE  GO  FROM  HERE? 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  the  Supreme 
Court  of  the  United  States  has  rendered  another  "horse  and 
buggy"  decision.  The  growing  number  of  such  decisions 
fairly  raises  the  question  whether  the  horse-and-buggy  de- 
cisions could  emanate  from  a  present-day  source. 

The  latest  5-to-4  decision,  knocking  out  the  New  York 
State  minimum-wage  law  for  women  and  children,  caps  the 
climax  of  a  series  of  decisions  which  hold — and  where  they 
do  not  hold,  indicate — that  the  whole  body  of  social -justice 
and  human-welfare  legislation  enacted  by  this  administra- 
tion, and  not  only  by  this  administration  but  by  the  States, 
is  unconstitutional  and  void. 

Ttie  Court  had  already  separately  decided  that  agriculture 
and  manufacturing  and  mining  are  local  industries,  and  that 
interstate  commerce  does  not  take  place  until  the  product 
begins  its  movement  across  State  lines.  This  has  the  effect 
of  excluding  almost  the  entire  economic  field  from  Federal 
control. 

THX   QUXSnON    IS 

A  writer  In  the  Washington  Post,  whose  daily  column  has 
invariably  been  highly  critical  of  the  New  Deal  and  all  its 
works,  speaking  of  the  decision  in  the  New  York  minimum - 
wage  case,  states  the  situation  in  a  nutshell  when  he  says : 

The  Court,  by  a  5-to-4  decision,  ruled  that  the  State  leglslatureB 
are  without  authority  to  fix  miT^iTnnm  wages  of  workers  in  a  given 
liKlustry. 

A  week  ago  the  Court  ruled  In  the  Guffey  decision  that  the 
relatlonFhlp  between  employer  and  employee  constituted  a  local 
transaction  and  thus  was  outside  the  authority  of  Congreaa  and  the 
Federal  Government. 

And  he  follows  with  this  question: 

Thus  who  can  regulate  the  relatlcmshlp  of  emplo3^rs  and  em- 
ployees? 

NATION  powinujas 

In  the  N.  R.  A.  decision  the  Court  said: 

We  are  of  the  opinion  that  the  attempt  through  the  prorlFlons 
of  the  code  to  fix  the  hours  and  wages  of  employees  of  defendants 
in  their  Intrastate  business  was  not  a  valid  exercise  of  Federal 
power. 

Thus  labor  went  out  the  window  on  the  attempt  of  Con- 
gress to  reduce  hours  and  raise  wages  within  the  States. 
Now  comes  a  decision  that  the  State  itself  has  no  such 
power. 

In  the  A.  A.  A.  decision  the  Court  said: 

Its  stated  p'orpose  Is  the  control  of  agricultural  production,  a 
purely  local  activity,  in  an  effort  to  raise  the  prices  pa:d  the  farmer. 

Thus  the  farmer  went  out  the  window  on  the  attempt  of 
Congress  to  raise  prices.  May  we  not  look  for  a  decision  in 
due  course  that  the  State  also  has  no  such  power? 
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*  At  any  rate,  these  ecmtintting  decisions  have  one  merit: 
they  are  tfiachtng  us  what  we  cannot  do,  or  rather  why  we 
cannot  do  it.  It  is  not  a  question  whether  what  we  attempt 
to  do  is  necessary  or  is  good:  it  is  only  a  question  whether  it 
is  ccmstitutional. 

GUM  zaoxT 

Presumably,  maximum  hours  and  minimum  wages  would 
be  good  for  women  and  children;  also  for  men.  Reasonable 
prices,  meaning  the  cost  of  producticxi  and  a  reasonable 
profit,  would  be  good  for  farmers.  Pensions  would  be  good 
for  the  aged,  and  so  would  insurance  for  the  unemployed. 
All  these  would  be  good  for  society  as  a  whole,  making  it 
more  stable,  more  equitable,  more  civilized.  But,  says  the 
Court,  once  again  and  finally,  laws,  whether  State  or  Na- 
tional, effecting  these  beneficent  ends  violate  the  freedom  of 
contract  guaranteed  by  the  Federal  Constitution. 

To  which  four  of  the  nine  Justices  rejoin: 

There  is  grim  Irony  In  speaking  of  the  freedom  of  contract  of 
those  who,  because  of  their  economic  oeceasltles.  give  their  services 
for  less  than  is  n«edful  to  keep  body  and  sool  together. 

'"^  ■*''"—  TBX   DOOB 

Here  Is  some  more  irony,  from  an  editorial  In  the  con- 
servative Washington  Star  of  June  2: 

TTie  5-to-4  decision  of  the  St^reme  Court  yesterday  invalidating 
the  New  York  minimum-wage  law  for  women  and  children  Is  pecul- 
iarly devastating  in  its  effect.  It  not  only  throws  out  the  New  York 
law  but  will  kill  16  State  Uws  modeled  on  the  New  York  sUtute. 
It  presumably  closes  the  door  for  acaat  time  to  come  to  legislation 
of  this  type. 

Nor  does  the  irony  at  this  devastating  decision  end  here. 
It  develops  that  this  case  involved  the  laundry  business  In  the 
State  of  New  York;  but  I  again  quote  the  same  editorial — 

The  law  was  not  contested  by  the  laundry  employers'  organiza- 
tion, which,  at  the  time  of  the  law's  test  in  the  lower  court, 
appeared  as  friend  of  the  court  and  petlUooed  that  the  law  be 
allowed  to  remain  in  effect. 

And  to  fill  labor's  cup  with  Joy,  the  editorial  concludes: 


Yesterday's  opinion  ssiwiis  to  oast  Its  shadow,  along  with  that  of 
the  decision  in  the  Quffey  coal  case,  over  '^^""'"g  events  In  connec- 
tion with  the  Wagner  labor  relations  law,  which  might  be  consid- 
ered as  doomed. 

■ran  rowoLLaBm 

In  its  news  review  of  the  decision  the  same  paper  says: 

The  decision  and  the  reasoning  upon  which  it  rests  clearly  show 
thait  the  State  is  without  power  by  any  form  at  leglalatlcm  to  pro- 
hibit, change,  or  nullify  contracts  betwam  employsts  and  adult 
women  workers  as  to  the  amrwint  at  wages  to  be  paid. 

In  order  that  the  layman  may  see  at  a  i^anee  upon  what 
the  decision  and  the  reasoning  rest,  I  shall  quote  the  organic 
law  as  found  tn  the  fourteenth  amendment  to  the  Constitu- 
tion, section  1: 

Nor  shall  any  State  deprive  any  person  at  Utt,  liberty,  or  property 
without  due  process  of  law. 

This  is  the  constltutianal  provision  guaranteeing  freedom 
of  contract,  referred  to  in  the  dissenting  opinion  of  the  four 
Justices  in  its  aiH>Ucati(Hi  to  labor  as  grim  irony.  Says  the 
fourteenth  amendment  to  labor,  "Abandon  hope  all  ye  ^^ho 
enter  here." 

THX  JUUIUIAI.  rOXTKK'B  FIXLO 

The  Washington  News  tells  the  story  in  cartoon.  A  row  of 
new-made  graves  are  marked  "N.  R,  A.",  "A.  A.  A.",  "Various 
farm  acts".  "Ouffey  Coal  Act",  "RaOroad  Pension  Act".  "New 
York  minimum-wage  law",  and  so  forth.  Walking  away  from 
the  burial  plot  is  a  bulky  figure  in  judicial  robes,  long-handled 
shovel  on  shoulder. 

Mr.  Speaker.  It  Is  small  wonder  that  conservative  com- 
mentators, who  hope  for  the  political  ovexthrow  of  the  New 
Deal,  stand  aghast  at  this  latest  decision  of  the  Suinreme 
Court,  and  treat  the  decision  under  such  headings  as  "Roose- 
velt gets  a  break  in  the  Supreme  Court  wage  ruling",  and 
that  it  may  be  the  turning  point. 

MSW   QBXD  SCOTT  UBCISZON 

Tliere  must  be  a  turning  point  somewhere.  It  was  only 
5  years  from  the  Dred  Scott  decision  to  the  emancipation 
proclamation.    The  President  of  the  United  States,  by  proc- 


lamation Issued  under  his  military  powers,  reversed  the  Su- 
preme Court,  and  his  action  was  made  final  at  Appomattox. 

llie  distinguished  Republican  Member  from  New  York  [Itr. 
FEsHl,  who  has  been  active  in  the  campaign  of  Senator 
BosAH.  the  only  progressive  Republican  candidate  for  Presi- 
dent, stated  on  the  fioor  of  the  House  following  the  decision, 
and  I  quote  him  with  his  permission: 

The  Supreme  Court  has  presented  the  American  people  with  • 
new  Dred  Scott  decision  condemning  mimons  of  Americans  to 
economic  slavery,  and  the  Imbxu  will  not  down  untU  It  has  baen 
righted  in  the  public  interest. 


COURT  —wnw  TO  aociAi.  paooBsss 

Mr.  Speaker,  condemnation  of  this  decision  seons  almost 
universaL  The  ^ipreme  Court  now  occupies  the  status  of  a 
barrier  across  the  stream  of  social  progress.  Both  the  ex- 
press parcmouncements  of  theae  decisions,  and  the  ot^ter  dicta 
and  forewamlngs,  refiecting  the  viewpoint  of  the  judges, 
leave  UtUe  hope  that  anything  wUl  be  saved.  The  T.  V.  A. 
decision,  in  which  the  administration  claimed  a  "dog-fall", 
was  narrowed  to  the  propoeitiim  that  Wils(Mi  Dam  was  a 
nati<nal-defense  and  wartime  project,  and  that  the  Qovem- 
ment  had  the  right  to  dispose  of  the  surplus  electric  energy 
produced  by  it  and  to  acquire  the  necessary  instrumoitalUies 
for  its  disposal.  The  decisicm  leaves  the  door  wide  open  to 
Invalidate  the  Tennessee  Valley  Authority. 

The  decision  on  the  Railroad  Retirement  Act  lays  the 
foundation  for  Invalidating  tiUe  2  of  the  Social  Security  Act, 
establishing  a  system  of  contributory  old-age  pensions,  and 
title  3.  establishing  a  system  of  unemployment  Insurance.  It 
does,  indeed,  lay  the  foundation  for  invalidating  the  oxtire 
act. 

THi  TwnjBBT  zom 

Bryan  once  proposed  the  Federal  licensing  of  corpora- 
tions to  bridge  what  is  called  the  "twilight  zoae"  between  the 
Federal  Qovemment  and  the  States.  It  wcHild  appeu'  that 
after  40  years  of  alleged  progress,  the  twilight  sone  has  ex- 
panded until  it  has  swallowed  up  both  States  and  Natiim. 
Af  to*  each  of  these  decisions  the  farces  of  progress,  of  aocial 
security,  and  justice  have  searched  its  language  for  a  way 
out,  salvaging  expeditions,  so  to  speaik.  but  they  now  find 
themselves  in  such  a  labyrinth  of  adverse  decisions  that  the 
ways  out  appear  to  have  narrowed  to  two — a  change  in  the 
personnel  of  the  Court  or  a  change  in  the  Constitution. 
DBCisioNs  mrsBMnnB)  bt  Booifoaac  vixwb 

Apropos  of  a  change  in  penwnnel.  I  want  to  recall  at  this 
time  a  statement  made  by  me  on  the  floor  of  the  Biouae  on 
February  6  of  this  year,  when,  in  discussing  the  A.  A.  A.  deci- 
sion and  In  answer  to  sn  obserratioc  made  by  the  <Ustin- 
guished  minority  fioor  leader,  the  gentleman  from  New  Tork 
[Mr.  Smu.].  I  said: 

I  want  to  speak  re^MctfuIly  and  earcfuUy  in  this  matt^.  I 
cannot  bfelp  but  feel  that  the  majority  of  the  Supreme  Oourt  w«r« 
influenced  In  that  decision  by  their  own  eeonomic  views  and 
sympathies. 

And  on  Monday,  June  1.  of  this  year,  the  writer  of  the  aUe 

dissenUng  opinicm  on  the  New  Yoi^  minimum -wage-law  case 

said: 

It  is  difficult  to  imsglne  any  grounds,  other  than  oar  own 
personal  eoonomtr  predilections,  for  saying  that  the  cootraet  of 
employment  is  any  the  leas  an  ^proprtate  subject  of  legislation 
than  are  aeores  of  others,  in  dealing  wtth  which  this  Court  baa  hrtd 
that  legtslatuxes  may  eartaH  Individual  TrtwMloui  la  the  pobUo 
Interest. 

BACKcaoxnis  or  tkdmmal  joiuciabt 


Mr.  Spei^Eer,  a  hun^))e  litanber  at  Congreas  and  hooae- 
made  lawyer  may  properly  find  reaasurance  in  the  fact  that  a 
criticism  made  by  him  on  the  floor  of  this  House  neariy  6 
months  ago  with  respect  to  decisions  of  the  Supreme  Court  is 
now  stated  in  better  legal  form  Iqr  a  most  aUe  and  ^xwiwAwf. 
member  of  that  distinguished  body. 

It  is  not  necessary  to  impugn  the  honesty  or  the  humanity 
of  the  five  judges  who  have  given  their  assent  to  the  devastat- 
ing decisions  of  the  Supreme  Court  In  the  past  6  months. 
It  is  wholly  a  matter  of  viewpoint.  Given  a  man's  viewpoint, 
it  will  be  seen  that  his  acts,  his  record,  fit  into  it.  No  finer 
breed  of  men  ever  trod  the  soil  of  America  than  the  planters 


•  hr^    ^M•^sJ    AAfc>.«j    i^v/    wiUV^M*    i^UM^x  , 
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of  the  ante-bellum  criL  They  were  cultxired.  they  were  hu- 
mane, they  were  hospitable,  but  they  inherited  their  estate, 
and  their  inheritance  conditioned  their  outlook  on  life  and 
all  its  related  problems.  Human  slavery  was  natural,  not 
repugnant,  to  them.  They  no  more  que3tioned  it  than  they 
questioned  the  trees  or  the  sunshine. 

The  same  may  be  said  of  the  great  majority  of  the  men  who 
sit  on  the  Federal  benches  of  this  country.  They  form  a 
class  apart.  They  are  cloistered  from  the  strife  of  the  world. 
They  live  "far  from  the  madding  crowd's  ignoble  strife." 
Their  education,  their  training  and  environment,  if  not  their 
birth,  have  far  removed  them  from  the  common  lot  of  men 
and  women  and  children  who  must  struggle,  and  often  in 
vain,  for  the  bare  necessities  of  life.  They  see  life  through 
the  glasses  of  their  environment,  th.e  environment  of  the  man 
with  a  university  education:  then  a  snccessful  law  practice, 
most  often  in  the  service  of  special  interests;  and  then  a  life 
position  of  great  power  and  with  no  personal  concern  for  the 
wants  of  the  future. 

It  is  fitting  that  this  latest  decision  should  have  been 
written  by  a  Jurist  who  at  the  time  of  his  elevation  to  the 
Supreme  Bench  was  growing  gray  in  the  service  of  the  cor- 
porations. He  Is  not  the  only  such  on  that  tribunal,  and  this 
type  predominates  in  the  make-up  of  the  Federal  judiciary 
generally.  As  a  class,  they  are  men  whose  background  before 
elevation  to  the  Bench  gave  them  an  antipathetic  viewpoint 
on  the  problems  of  the  workers  and  farmers,  who  constitute 
the  great  bulk  of  our  population. 

WHICH  WAT  oxnr» 

But.  Mr.  Speaker,  we  cannot  predicate  basic  reforms  upon 
the  views  or  predilections  of  persons  temporarily  holding 
ofBce.  While  it  is  true  that  the  change  of  one  man.  and  at 
most  two.  would  have  resulted  in  sustaining  most  of  the  laws 
which  have  been  swept  from  the  statute  books  during  the 
past  year,  no  thinking  man  would  propose  such  a  change  as  a 
permanent  method  of  solving  the  great  question  to  which 
these  decisions  have  given  rise.  This  is  a  government  of 
laws,  not  of  men — at  least,  we  accept  this  in  theory.  The 
question,  therefore,  is.  Is  the  organic  law  sufficiently  flexible 
to  meet  the  needs  of  an  economic  system  which  not  only  did 
not  exist  but  was  not  even  dreamed  of  at  the  time  the  organic 
law  was  framed?    Is  it,  as  it  now  reads,  the  last  word? 

The  decision  of  the  Supreme  Court  in  the  New  York  mini- 
mum-wage case  has  greatly  enlarged  the  scope  of  this  ques- 
tion. It  goes  far  beyond  the  constitutional  questions  which 
proved  fatal  to  N.  R.  A.  and  A.  A.  A.  This  decision  did  not 
Invalidate  an  act  of  Congress  as  in  violation  of  the  Federal 
Constitution.  It  invalidated  a  State  law  as  in  violation  of 
the  Federal  Constitution.  It  was  not  a  question  whether  the 
State  law  was  in  violation  of  the  Constitution  of  the  State  of 
New  TcH-k;  it  was  in  violation  of  the  Constitution  of  the 
United  States.  This  means  that,  even  though  the  law  were 
valid  under  the  State  constitution,  it  would  be  void  under  the 
Federal  Constitution.  This  decision  killed  similar  laws  in 
16  States.  In  effect  it  forbids  the  enactment  of  any  such 
law  in  all  States.  The  States  have  no  power  to  legislate. 
The  Congress  has  no  power  to  legislate.  If  the  Congress 
undertake  to  legislate.  It  brings  up  against  the  fifth  amend- 
ment, llie  fifth  amendment  to  the  Constitution,  limiting  the 
Federsd  power,  provides  that  no  person  shall  be  "deprived  of 
life,  liberty,  or  property  without  due  process  of  law."  This 
applies  to  the  Federal  Government.  The  same  language  in 
the  fourteenth  amendment  limits  the  State  power.  Between 
the  two  provisions  both  Federal  and  State  Governments  are 
bound  hand  and  foot. 

It  is  this  situation  that  gives  point  to  the  editorial  ob- 
servation that  the  decision  presumably  closes  the  door  for 
some  time  to  come  to  legislation  of  this  t3n;>e.  Until  what 
time  to  come?  the  question  may  be  asked.  In  the  light  of 
the  widespread  pressing  conditions.  Involving  millions,  which 
this  type  of  legislation  is  meant  to  remedy,  and  is  needed  to 
remedy,  we  may  well  ask,  "What  time  to  come?"  We  may 
fxnther  insist  that  some  element  in  addition  to  time  enters 
the  picture.  Time  alone,  no  matter  how  much  time,  will  not 
solw  it.    Time  will  only  make  a  bad  sltuaticn  worse.    The 


women  and  children  of  the  country  must  go  back  to  the 
sweatshops  and  take  what  they  get.  modified  by  such  ameli- 
oration as  they  may  obtain  through  organized  efforts. 

I  have  suggested  two  alternatives  to  meet  the  situation — 
a  change  in  the  personnel  of  the  Court  or  a  change  in  the 
Constitution.  I  have  indicated  that  the  latter  method  only 
can  give  permanent  and  lasting  results;  and  still  I  have  not 
said  that  we  must  change  the  Constitution.  I  shall  now  say 
this:  Tliat  either  we  must  decide  that  social- justice  legisla- 
tion, both  National  and  State,  is  not  necessary,  or  that  the 
Constitution  must  be  amended. 

There  is  a  school  of  thought  holding  the  view  that  no 
change  in  either  the  Constitution  or  the  laws  is  necessary; 
that  these  problems  wiU  work  themselves  out;  that  the 
worker  and  the  farmer  will  achieve  their  own  salvation.  I 
do  not  belong  to  that  school  of  thought.  I  do  not  believe 
that  the  conflicting  economic  forces  of  the  country  can  them- 
selves voluntarily  establish  social  justice  and  security  for  all 
the  people.  It  has  never  yet  been  done  and  we  have  not 
progressed  to  the  point  where  it  may  now  be  done.  The 
preamble  to  the  Constitution  of  the  United  States  reads  as 
follows : 

We,  the  people  of  the  United  States,  In  order  to  form  a  more 
perfect  union,  establish  Justice,  Insure  domestic  tranquillity,  pro- 
vide for  the  common  defense,  promote  the  pcneral  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Constitution  for  the  United  States. 

The  forces  of  progress  seek  to  establish  justice,  insure 
domestic  tranquillity,  and  promote  the  general  welfare. 
These  are  the  sole  objectives  of  every  act  of  Congress  which 
has  been  nullified  by  the  Supreme  Court.  We  now  find  our- 
selves deprived  of  the  power  to  achieve  these  objectives, 
because  it  is  said,  by  a  divided  Court,  that  such  power  is  not 
resident  in  the  organic  law  of  the  land.  If  it  be  conceded 
that  it  should  reside  somewhere,  it  seems  to  me  the  method  is 
clear. 

PIOPOSKD   CONSTirUTlONAi    AMENDMENT 

Mr.  Speaker,  I  have  Introduced  a  House  joint  resolution 
providing  for  the  submission  of  a  constitutional  amendment 
giving  Congress  the  power  to  legislate  upon  the  economic 
problems,  upon  the  solution  of  which  depends  not  only  the 
welfare  but  the  perpetuity  of  this  form  of  government.  I 
claim  no  credit  of  authorship.  It  is  only  a  copy  of  the  reso- 
lution introduced  in  the  Senate  in  the  first  days  of  the  Sev- 
enty-fourth Congress  by  the  brilliant  and  distinguished 
senior  Senator  from  Colorado,  Hon.  Edward  P.  Costigan,  who 
has  long  enjoyed  a  national  reputation  as  a  progressive 
thinker  and  humanitarian  in  the  field  of  political  economics 
and  social  l)etterment.  Excluding  prefatory  recitals,  the 
proposed  amendment  is  as  follows: 

Section  1.  The  Congress  shall  have  power  to  regulate  hours  and 
conditions  of  labor  and  to  establish  minimum  wages  in  any  em- 
ployment and  to  regulate  production.  Industry,  business,  trade,  and 
commerce  to  prevent  unfair  methods  and  practices  therein. 

Sbc.  2.  The  due  process  of  law  clauses  of  the  fifth  and  four- 
teenth amendments  shaU  be  construed  to  Impose  no  limitations 
upon  legislation  by  the  Congress  or  by  the  several  States  with 
respect  to  amy  of  the  subjects  referred  to  in  section  1.  except  as  to 
the  methods  or  the  procedure  for  the  enforcement  of  such  legis- 
lation. 

Sic.  3.  Nothing  In  this  article  shall  be  construed  to  Impair  the 
regulatory  power  of  the  several  States  with  respect  to  any  of  the 
subjects  referred  to  In  section  1,  except  to  the  extent  that  th« 
exercise  of  such  power  by  a  State  Is  In  conflict  with  legislation 
enacted  by  the  Congress  pursuant  to  this  article. 

BRASS  TACKS.  BY  DAVm  CUSHM'N  COYLE.  NATIONAL  HOMZ  LIBRART 
rOXTNDATION — BOOK    REVIEW 

BaASS  TACKS SHOOT  nOM    THE  HIP BUIX'S-ETE 

Mr.  MAVERICK.  Mr.  Speaker,  a  co^i^puncher  once  spoke 
of  experts.  He  said:  "They  know  all  about  windage,  trajec- 
tories, ballistics,  velocities,  and  such  like.  But  I  shoot  from 
the  hip." 

When  asked  how  he  always  succeeded  in  making  a  bull's- 
eye  he  said,  "I  know  how  to  shoot." 

David  Cushman  Coyle,  in  Brass  Tacks,  knows  how  to  shoot. 
The  book  is  published  by  the  National  Home  Litirary  Poimda- 
tion,  Washington,  D.  C,  and  costs  25  cents. 
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Ever  since  the  depression  started  I  have  been  reading  books 
about  it,  and  they  are  all  too  long  and  written  in  a  language 
which  somehow  I  do  not  comprehend,  much  less  understand. 
For  Instance,  the  other  day  I  tried  to  read  a  book  written  by 
the  most  conscientious  people  Imaginable,  on  a  very  impor- 
tant subject,  but  such  a  mumbo- jumbo  of  iMt)fes8orlal  gib- 
berish never  twisted  my  eyes  before. 

As  a  matter  of  fact,  by  laborious  study,  I  finally  understood 
ft  few  chapters;  bat  had  the  book  been  150  pages  instead  of 
600,  and  had  the  language  used  been  in  ordiiiary  termlzK>logy 
and  not  obscurely  and  quite  unnecessarily  technical,  and  in 
a  sort  of  university  jargon,  I  could  have  finished  reading  it. 

I  did  finish  reading  Brass  Tacks.  That  is  because  it  is  not 
too  long;  It  Is  plainly  written.  I  feel  as  though  I  understand 
it.  That  does  not  mean  that  I  thoroughly  understand  every- 
thing in  it,  nor  that  I  agree  with  evenrthlng;  but  it  is  about 
our  world  and  is  written  in  our  language. 

Sherman  Mittell,  editor  and  president  of  the  National  Home 
library  Foundation,  which  published  Brass  Tacks,  says,  "It 
is  the  most  exciting  and  informative  new  work  by  any  Ameri- 
can writing  today."  Some  experts  will  not  like  that,  kxit  I 
think  that  the  average  American  jury  would  say  he  was  right. 

BKLIXVS  rr  OR  NOT,   AN  CNCINSni   WtiT—  BOOK  THAT  CAK   BE  BSAS 

I  do  not  suppose  Mr.  Coyle's  book  is  the  last  one  to  be 
written  in  this  world,  but  his  accomplishment  is  to  be  an 
engineer  and  still  write  with  some  social  consciousness. 
Coyle  Is  not  classed  as  an  "economist",  nor  a  "political  scien- 
tist." Nor  does  he  deal  in  the  superficial  aspects  of  our  civili- 
zation like  (such  as  being)  a  stock-market  "analyst",  nor  as 
an  "expert"  who  knows  all  about  everything.  For  many 
years  he  has  been  designing  shiny  new  factories — many 
which  closed  up  soon  after  being  finished,  others  which  never 
opened.  He  has  helped  plan  50-story  ofllce  buildings  in  New 
York,  which  are  80  percent  empty. 

He  built  so  msmy  things  that  were  not  used  that  he  finally 
began  to  wonder  why.  So  he  got  to  going  around,  and, 
according  to  what  he  says,  he  has  talked  to  "New  Dealers  ami 
Old  Dealers,  fishermen  and  cowboys,  'brain  trusters'  and  Con- 
gressmen, conservatives  and  Communists,  professors  and 
bankers,  stodgy  experts  and  wild-eyed  cranks." 

SHIBT   mONTS    HX89 AND   COLLAPSE 

•nie  book  Brass  Tacks  Is  the  result.    He  says : 

The  times  are  ripe,  the  hiss  of  coUapslng  sblrt  fronts  Is  all 
about  us,  the  crisis  Is  upon  us:  we  must  play  up  now  or  glre  way 
to  those  who  will.     This  booJc  is  a  vote  for  playliig  up. 

These  lines  sound  all  right  to  me.  Talk  about  Jefferson! 
Let  Liberty  Leaguers  weep  and  gnash  their  teeth.  I  have 
an  idea  that  were  Jefferson  alive  he  would  get  on  the  side 
lines  and  cheer  such  words  to  beat  the  band. 

ISBAS  NO  LONGEB  FIT  THE  rACTS 

What  did  Jefferson  and  Franklin  face?  They  faced  a 
new  world  in  which  it  was  necessary  to  have  new  methods 
and  new  ideas.  So  the  old  rules  were  obsolete.  What  did 
they  do?  They  took  the  old  set  of  rules  apart,  pitched  out 
of  the  window  what  they  did  not  need,  saved  what  was  worth 
saving,  added  new  ones,  and  started  a  new  system.  That 
system  has  worked  in  tolerable  fashion  for  over  a  century. 

Coyle  says: 

The  American  pet^le  are  perplesed  and  disturbed.  Their  affairs 
are  in  a  mess.  MllUons  are  unemployed;  others  suffer  from  de- 
pleted incomes  and  insecurity.  Barings  hare  been  xised  up;  Invest- 
ments have  been  wiped  out.  Debta,  public  and  private.  pUe  up 
faster  than  they  can  be  paid. 

And  in  the  midst  of  this  distress  stands  the  absurd  and  para- 
doxical fact  that  America  can  easily  produce  more  wealth  per 
capita  than  ever  before  In  her  history.  For  a  situation  of  this 
kind — for  starvation  In  the  midst  of  plenty — ^there  must  be  an 
answer. 

Then  Coyle  says: 

All  that  \a  the  matter  with  os  1b  the  fact  our  past  history  has 
left  us  with  a  set  of  Ideas  that  no  longer  fit  the  facts. 

Jefferson  found  that  to  be  true  in  his  time.  Coyle  simply 
suggests  that  we  do  what  our  Revolutionary  forefathers  did: 
Look  the  situation  over,  find  out  what  is  the  matter  and  what 
is  keeping  us  from  getting  what  we  want,  and  then  remove 
the  cause.    That  seems  obvious  and  reasonable. 


THE  NEW  XDKA  OT 


He  sajrs  that  one  of  the  first  things  blocking  our  way  is  the 
old  idea  of  thrift  as  expressed  by  Franklin.  Tliat  may  sound 
silly  to  some,  but  Coyle  exidains  that  when  Franklin  iM-alsed 
thrift  as  one  of  the  highest  moral  virtues  we  needed  capital 
and  needed  it  bad.  He  explains  further  that  every  man  in 
our  infant  Republic  who  saved  out  of  his  earnings  and  added 
to  his  equipment  increased  by  so  much  the  amount  of  goods 
we  could  produce  next  year.  But  "now  we  have  come  to  a 
time  when  the  Insistent  demand  is  not  for  capital  nor  for 
labor,  but  for  buyers  to  carry  away  the  goods." 

It  seems  to  me  that  what  Coyle  is  sasring  is  that  what  wo 
need  today  is  not  more  dead  factories,  railroads,  office  build- 
ings, farms,  mines,  and  oil  wells.  This  seems  true,  because 
we  are  not  using  half  of  what  we  now  have.  What  we  need  is 
people  to  buy  goods;  purchasing  power,  money  to  take  beans 
off  grocers'  dielves,  not  money  to  put  more  beans  or  shoes  or 
hats  which  cannot  be  sold  on  the  shelves. 

OLD  THINKIKa NEW  FACTS 

What  I  now  state  is  trite:  We  have  reached  an  age  of 
plenty.  Our  thinking  is  based,  however,  on  scarcity  and 
hardship;  we  cannot  begin  to  realize  what's  come  over  us. 
Because  goods  were  scarce  the  owner  could  demand  a  price. 
But  goods  are  no  longer  scarce.  In  this  picture  we  dreamed 
of  labor-saving  devices  and  when  we  should  be  delivered 
from  back-breaking  toll,  and,  coupling  that  with  our  scarcity 
psychology,  we  have  made  ourselves  hungry  and  ill-clad 
instead  of  well-fed  and  well-clothed. 

So  it  looks  like  our  old  ideas  need  checking  against  actual 
modem  conditions.  We  can  produce  a  flood  of  oil,  coal,  auto- 
mobiles, and  shoes.  But  we  cannot  sell.  Coyle  says  the 
reason  we  cannot  is  that  we  Insist  on  saving  all  we  can,  put- 
ting our  savings  into  more  oil  wells,  coal  mines,  and  fac- 
tories so  we  can  produce  more  stuff  that  cannot  be  sold. 

SPENDING  AND  SAVINa 

Coyle  says  that  we  need  more  income  taxes;  more  in- 
heritance taxes;  more  corpratite  surplus  taxes;  higher  wages; 
old-age  pensions;  unemployment  and  sickness  Insurance; 
better  roads,  schools,  parks,  playgrounds,  and  other  public 
services;  and  more  profits  for  the  farmer  and  small-business 
man — who  will  spend  them.  He  says  it  means  that  we  need 
less  sales  taxes  and  consumption  taxes  and  tariffs,  lower 
interest  rates,  and  less  profits  to  the  Wall  Street  bankers. 

If  we  went  too  far  with  this  program  we  might  get  too 
much  q;>ending  and  too  little  saving.  But  anyt)ody  who 
thinks  we  are  apt  to  do  this  Just  does  not  know  the  power  of 
the  Wall  Street  bankers,  who  <H>po6e  every  single  item  on  this 
program. 

When  all  our  factories  are  humming,  all  our  farms  produc- 
ing to  their  limit,  all  our  oil  wells  running  open,  all  our  mer- 
chants selling  their  goods,  and  all  our  workmen  in  Jobs  we 
win  have  to  put  more  money  into  stores  and  factories  to  take 
care  erf  the  expanded  demand;  then  will  be  the  time  to  say 
we  are  spending  too  much  and  saving  too  little. 

ICAKE  THE  BICH  POOIZR7 NO 

This  Is  not  Huey  Long's  argument  for  leveling  up  or 
sharing  the  wealth.    As  Coyle  says  it: 

Redistribution  Is  not  to  make  the  poor  richer  by  making  the 
rich  poorer  but  to  Increase  the  total  Income  of  the  American  people 
by  changln"'  the  ratio  between  spending  and  saving.  •  •  • 
ICost  of  the  additional  Income  for  the  poor  wlU  not  come  out  of  the 
rich;  It  will  come  out  of  not  sitting  idle.  Tbe  great  reservoir  of 
wealth  in  this  country  is  the  unemplayed.  By  hhlng  the  tixiem- 
ployed  to  make  useful  goods  and  serrloes  we  can  get  that  wealtb 
for  all  the  people. 

Some  people  argue  that  if  you  do  not  let  the  wealthy  alone 
they  will  all  get  mad  and  quit.  In  other  words,  personal 
Initiative  will  be  ruined  for  127,000.000  people  unless  they 
each  and  everyone  can  try  to  be  multimillionaires.  However, 
I  have  in  my  acquaintance  a  large  number  of  good,  intelligent 
people  who  will  not  get  to  be  multis. 

We  work  for  a  living,  but  we  cannot  make  a  Uvlng  If  tbere 
Is  nobody  to  sell  to.  And  certainly  we  cannot  make  a  livins 
if  the  central  controllers  of  wealth  sit  tight  on  the  money 
bags  and  moan  and  groan  about  what  they  call  thrift. 
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ntEvorrTMo  thi  kdct  depktssion 
Coyle,  like  all  book  writers,  talks  about  preventing  the  next 
depression.    He  drags  out  skeletons  from  the  clothes  closets. 
He  seems  to  enjoy  razzing  us — and  he  puts  us  to  thinking. 

Now,  for  several  years  our  smug-mugs  have  insisted  we  need 
capital-goods  recovery — possibly  I  believed  it  myself,  maybe 
I  have  said  it.  They  point  out  that  factories  which  produce 
heavy  machinery,  locomotives,  freight  cars,  plant  equipment, 
structural  steel,  are  mostly  closed — except  in  the  matter  of 
preparing  for  war,  in  which  business  is  quite  prosperous. 
Naturally  the  workmen  are  unemployed. 

And  they  say  the  New  Deal  is  trying  to  get  even  more  money 
away  from  these  capital-goods  industries  and  into  the  con- 
sumer markets.  This  may  be  true,  but  suppose  we  made  a 
big  new  Reconstruction  Finance  Corporation  and  made 
more  locomotives,  freight  cars,  oil  refineries,  shoe  factories — 
what  would  we  do  with  them  when  we  cannot  use  what  we 
have?  The  point  Is.  if  we  can  only  get  somebody  to  buy  the 
products,  we  would  not  have  any  trouble  in  building  the  fac- 
tori:;s.  freight  cars,  and  so  on.  Coyle  shows  that  capital- 
goods  recovery  comes  after  there  is  a  market  for  consumer 
goods  and  not  before. 

Twaa   MOHXT   FOB   WALL,    AND    KOKX  FO»   MAIN   SnEKT,    BHOABWAT 

It  seems  that  we  must  face  the  fact  that  we  have  certain 
economic  ideas,  and  we  differ  upon  those.  Tixe  New  Deal 
program  is  designed  to  put  less  money  into  Wall  street  and 
more  up  and  down  Main  Street,  Broadway — and  out  in  the 
Bronx,  Brooklyn,  Oshkosh,  Los  Angeles,  and  Podunk. 

The  bright  boys  in  Wall  Street  want  inflation— both  indus- 
trial and  financial — for  themselves.  In  other  words,  they 
want  private  inflation  at  the  expense  of  the  people;  but  in- 
flation for  the  farmer,  the  small  merchant,  laborer,  and 
consumer  is  both  horrible  and  sinful  to  contemplate. 

Says  our  doughty  engineer: 

Recovery  by  new  Investment  means  recovery  by  adding  more 
debts  on  top  of  the  old  ones. 

In  order  to  set  off  a  capital-goods  recovery,  we  should  have  to  be 
so  drunk  that  we  would  forget  what  happened  before.  For  that  we 
need  a  Wall  Street  boom. 

Mr.  Coyle  discusses  at  length  the  psychology  of  some  peo- 
ple in  big  business  who  seem  to  think  that  if  the  Government 
would  Just  turn  its  back  "something  would  be  doing"  and 
confidence  might  retiirn.  with  a  few  billion  dollars  added  to 
security  prices.    But,  he  says: 

Then  a  new  flock  of  skyscrapers  would  Join  the  gaunt  proces- 
sion along  the  New  York  skyline,  new  oil  derricks  would  arise  to 
thumb  their  noses  at  Mr.  Ickes,  and  new  automatic  factories  would 
come  to  free  the  Industrial  managers  from  dependence  on  labor. 

Then  the  new  skyscrapers  would  begin  to  draw  tenants  out  of 
Radio  City:  the  price  of  oil  would  begin  to  have  sinking  spells; 
the  new  automatic  factories  would  begin  forcing  the  old  factories 
Into  receiverships  and  their  men  Into  the  streets. 

Suddenly  everyone  would  realize  that  a  crash  was  coming.  Then 
the  deluge,  a  repossession  notice  In  every  garage,  and  an  American 
in  every  pot.  same  as  before,  only  quicker  and  more  of  It. 

But  all  that  Is  a  dream.  The  chance  that  the  Government  will 
turn  Its  back  and  let  Wall  Street  have  Its  fun  Is  small.  The  Presi- 
dent of  the  United  States  appears  to  have  an  objection  to  walking 
under  the  same  pile  driver  that  landed  on  his  unfortunate  prede- 
cessor. 

SOAKING   TBZ   CONSTTMXS    IS   SOAKING   BXTSINZSS 

So  that  is  that.  Then,  surely,  self -liquidating  public  works 
wUl  save  us. 

The  name  "self-Uquldatlng",  like  so  many  other  relics  of  the 
years  before  1933,  has  that  fine  nutty  flavor  that  characterized  the 
period.  The  Idea  was  that  such  projects  paid  for  themselves, 
because  the  people  who  paid  for  them  were  not  visible — to  the 
conservative  eye.  The  consumer,  however,  though  microscopic  in 
size.  Is  all  the  businessman  has  to  live  on. 

Soaking  the  consumer  Is  soaking  business.  Self -liquidating  pub- 
lic works  help  business  with  one  hand  and  hurt  business  with 
the  other.     They  are  a  boot-strap  plan. 

Then  let  us  try  local  self-help. 

Local  projects  can  be  paid  for  by  local  taxes  or  assessments, 
borne  mainly  by  the  people  with  small  Incomes.  This  has  been 
called  local  self-help,  and  meant  simply  that  local  taxing  bodies, 
which  cannot  levy  Income  taxes,  ought  to  be  the  ones  to  pay  for 
relief  wcw-k  rather  than  the  Federal  Government,  which  might  ta.x 
the  higher  brackets.  Here,  again,  the  Idea  was  to  help  bu.siness 
with  one  hand  and  hurt  business  with  the  other.    More  boot  straps. 


n»L«   MEN,    OESXSTED    FACTOklXS;     PUBLIC    WORKS,    IfO    COST;    SOt 

Frcxn  these  quotations  we  might  conclude  that  Mr.  Coyle 
does  not  favor  public  works.  This  is  not  so.  What  he  ob- 
jects to  is  public  works  which  take  money  out  of  the  con- 
sumer market  and  put  it  in  the  investment  market.  How 
can  we  stand  the  expense  of  a  great  public-works  program? 
What  does  it  cost?  Absolutely  nothing,  he  says;  and  ex- 
plains there  are  millions  of  idle  workmen.  The  steel  mills, 
cement  factories,  and  lumber  camps  are  deserted.  The  mills 
are  rotting  in  idleness.  The  men  are  being  fed  on  a  dole. 
If  we  can  use  those  mills  and  men  to  build  a  bridge,  that 
bridge  costs  us  zero. 

TKN    ICILUON    DISEMFLOTXD COSTS   TOO    MTTCH 

If  we  had  used  all  the  idle  men  and  factories  during  the 
past  7  years  to  build  homes,  we  could  have  had  a  $7,000  home 
for  every  family  in  America — at  no  cost.  As  it  is,  the  men 
and  machines  have  been  idle,  and  we  do  not  have  the  homes, 
and  roads,  and  schools,  and  parks,  and  playgrounds  that  they 
might  have  produced-  Men  lose  skill  and  rot;  machines  rust 
and  fall  to  pieces. 

The  cost  which  even  this  richest  nation  in  the  world  can- 
not stand  any  longer  Is  10,000,000  idle  men  and  billions  of 
dollars*  worth  of  idle  machines,  factories,  farms,  and  oil  wells. 

And  here  comes  the  point  which  is  the  real  cause  of  the 
feeling  of  dread  held  by  the  Liberty  League  boys  and  the 
Wall  Street  bankers.  They  say,  who  is  going  to  pay  these 
horrible  debts  of  the  Federal  Govenmient?  And  are  we 
not  damning  our  children  and  the  coming  generation  to 
perpetual  slavery  (to  Wall  Street)  to  pay  those  debts?  Mr. 
Hoover,  with  his  dour  countenance  lit  up  with  glee  for  once, 
has  pointed  out  that  It  will  cost  the  next  generation  $2,000,- 
000.000  a  year  to  pay  the  debt. 

Mr.  Coyle  gives  some  illuminating  studies  which  might 
lead  to  this  concliision:  If  two  billions  a  year  has  to  be  col- 
lected in  taxes  to  pay  the  debt,  it  goes  back  to  the  people 
who  hold  the  bonds.  If  taxation  were  made  accordingly,  the 
boys  who  hold  the  bonds  may  have  to  pay  the  taxes  to  pay 
themselves  the  Government  bonds  they  hold.  In  the  i>ast 
the  people  have  always  paid  these  taxes  on  the  bonds  held, 
but  that  situation  might  be  different  in  the  future. 

Hence,  having  this  real  thought  in  their  minds,  they  nat- 
urally oppose  every  progressive  move — public  works,  relief, 
agricultural  legislation,  resettlement,  old-age  pensions,  unem- 
ployment insurance,  and  wage  legislation  of  any  kind — be- 
cause of  the  old  thing  that  has  always  been  the  bug  under  the 
chip,  to  wit,  percent,  or  usury,  or  interest,  or  what  you  T^ill. 

That  is  wlyr  the  same  groups  speak  constantly  of  "capital- 
goods  recovery",  "self -liquidating  public  works",  "local  self- 
help"  for  relief,  and  the  eternal  God-given  liberty  of  the 
worker,  small-business  man,  and  farmer — to  starve  to  death. 
These  central  power  groups  hate  the  Federal  Government 
and  President  Roosevelt  because  they  have  power  to  levy 
income  taxes.  The  local  governments,  on  the  other  hand. 
State,  municipal,  and  school,  depend  on  sales  taxes,  taxes  on 
small  business,  homes,  real  estate,  and  improvements  on  it. 
And  the  small  body  of  the  American  people  do  the  paying. 

The  mumbo-jumbo  of  legalistic  phrases,  princely  paid  law- 
yers, and  decisions  wherein  the  Federal  Government  cannot 
protect  the  laborer,  and  neither  can  any  other  government. 
make  them  praise  "rugged  individualism" — the  kind  of  rugged 
individualism  which  really  stamps  out  the  heart  and  soul 
plus  the  individuality  of  the  American  citizen. 

FKEEBOOTOIS    SHOUT   FOR    FREEDOM 

Verily  the  freebooters  are  shouting  for  freedom.  In  truth 
and  in  fact  they  are  fooling  a  good  many  fine  people  who 
really  are  concerned  about  liberty.  For  instance,  I  saw  a 
small-business  man  the  other  day  whose  every  interest  is  the 
opposite  of  the  Liberty  League  send  $25  up  to  help  out  the 
Du  Fonts.    Dumb.    But  let  our  engineer  speak: 

Regimentation  Is  viewed  with  alarm  by  conservative  writers.  The 
conservatives  fear  simply  that  the  American  people  may  establish 
control  over  the  financial  group.  The  V£ilue  of  freedom  depends  a 
lot  on  whose  freedom  it  is.  A  hundred  and  sixty  years  ago  o\ir  fore- 
fathers were  engaged  In  a  war  to  destroy  freedom — freedom  of  the 
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king — and  to  ereate  s  new  freedom  for  themselves.  Today  the 
American  people  are  gunning  for  freedom  again — they  are  out  to 
take  away  the  liberty  of  the  kings  of  finance  and  have  It  for  their 
own  use.    Hence  the  tears  about  dying  liberty. 


Oh,  <^  oh! 


BSCnCCMTATlOX PUBLIC  0>   PSTTATS 


Let  US  mention  this  business  of  regimenting.  Tiie  regi- 
menting that  has  been  done  in  this  country  has  been  done  by 
big  industry,  and  any  one  big  industrialist  alone,  like  John  D., 
has  done  more  regimenting  a  dozen  times  than  Roosevelt  ever 
dreamed  of. 

These  are  things  which  some  American  people  do  not  under- 
stand; that  the  standardization,  the  regimentation,  has  been 
in  the  hands  of  these  Moscow  Tories,  these  Private  Dollar 
Communists,  who  have  enjoyed  all  the  benefits  of  monopoly 
with  none  of  its  duties.  Tbey  simply  do  not  want  the  Gov- 
ernment to  have  any  chance  to  pr  atect  its  own  people. 

Here  I  say  a  word  for  Congressmen — any  of  them.  You 
can  kick  us  out  almost  by  the  time  we  really  get  in  office. 
Can  you  kick  out  these  invisible  emperors  like  Insull,  H<^)son, 
Mellon,  Morgan,  and  the  rest?  Not  yet.  And  that  is  what 
they  are  worried  about. 

TUmNNABUL&TIOM   OJP  BELLS,  BDXB — KHIQ   OUT  THX  OLD,   UNO   UH  TBS 


Read  this  about  liberty: 

National  policies.  In  these  fast-moving  thnes,  need  to  be  con- 
stantly checked  and  revised  under  the  pressure  of  men  who  are 
fully  awake.  Prom  somewhere  there  must  oome  new  men.  wild 
men.  who  have  no  reelect  for  "Ideologies",  who  will  smash  the 
windows  and  yeU  raucously  at  the  comfortable,  drowsy  bankers. 
They  will  annoy  the  bankers,  who  are  apt  to  call  them  bad  names, 
such  as  "sons  of  the  wUd  jackass",  but  the  effect  is  salutary. 

And  whence  shall  come  the  wild  men.  the  prophets,  the  wakeful 
men?  Sanw  place  they  have  always  come  from — frmu  the  free  hills, 
where  a  man  can  make  a  place  for  himself  without  asking  anyone, 
without  "yessing"  any  master  mind,  without  conforming  to  any 
plans  but  his  own.  lliough  reactionaries  about  for  liberty  and  try 
to  suppress  free  speech,  and  though  radicals  curse  the  reactionaries 
and  plan  to  foUow  their  example,  the  fact  remains  that  no  way  Is 
known  for  getting  good  sense  Into  human  affairs  except  to  have 
somewhere  a  reservoir  of  free  men. 

Americans  have  a  sentimental  longing  for  freedom,  and  that  is 
well,  because  freedom,  desirable  In  the  past,  has  now  become  a  vital 
necessity.  Only  by  enlarging  the  area  of  freedom  can  we  hope  to 
develop  the  necessary  Intelligence  to  steer  our  country  safely  In  the 
swift  traffic  of  the  modem  world. 

CNCOUSACB   SMALL   BUStNCBS 

And  speaking  of  small  business  and  a  free  country  in  gen- 
eral, he  says: 

If  the  American  people  can  be  led  to  adopt  policies  that  will 
first  of  all  encourage  small  business  rather  than  big  business,  and 
that  will  reluctantly  but  firmly  drive  the  remaining  big  bxiidness 
into  public  ownership,  they  will  be  able  to  maintain  and  protect 
a  system  of  free  prices. 

Free  men  we  must  have  In  order  to  keep  our  Government  awake. 
Free  initiative  in  business  we  mxist  have  as  a  nursery  few  free  men. 
A  free  price  system  we  must  have,  because  the  price  of  free  initia- 
tive Is  free  prices. 

Lalssez  falre  Is  as  dead  as  the  feudal  system,  but  Individualism 
Is  only  in  Its  Infancy.  Business  Is  api>arently  developing  In  two 
opposite  directions,  both  of  them  leading  toward  an  enlarged  dis- 
tribution of  freedom. 

One  kind  of  Industry,  the  so-called  natural  monopoly.  Is  headed 
for  gradual  absorption  Into  full  public  control.  The  effect  of  this 
development  will  be  to  destroy  the  liberty  of  action  of  certain  pro- 
moters of  holding  companies,  but  It  will  enlarge  the  freedom  of  the 
common  people  by  removing  the  hand  of  big  business  from  their 
necks. 

The  other  kind  of  Industry,  that  In  which  there  is  no  mechanical 
advantage  In  large  operations,  is  In  the  long  run  apparently  headed 
for  decentralization.  All  these  developments  are  making  possible 
an  expansion  of  the  area  within  which  free  action  will  be  allowable. 

Mr.  Coyle  tells  us  of  what  any  person  with  eyes  can  see. 
It  is  merely  that  a  lot  of  snags  and  old  wrecks  and  sand 
bars  are  clutteilng  up  the  channels  of  progress.  Our  ship 
of  state  Is  still  a  good  ship,  and  democracy  is,  In  my  opinion, 
the  only  proper  pilot ;  but  if  democracy  is  to  succeed  and  the 
ship  go  down  the  channel  safely,  the  channel  has  got  to  be 
clesu".    Concerning  this,  Mr.  Coyle  says: 

The  next  step  is  to  find  out  which  of  the  old  axioms,  old  eco- 
nomic laws,  old  moral  standards,  and  old  valuations  have  ceased 
to  be  ntUd  and  need  to  be  revised. 


Of  course,  any  change  In  the  old  set  of  rules  wQl  be  vigor- 
ously protested  by  the  people  who  have  their  hands  on  the 
money  bags. 

The  defenders  of  the  old  order  are  well  entrenched.  They  own 
newspapers  and  newsreels;  they  have  money  to  hire  speakers  and 
to  buy  expert  testimony.  They  can  flood  the  malls  with  Ues  and 
with  statistics  that  would  make  any  common  He  hide  Its  face  on 
George  Washington's  shoulder.  They  have  ix>wer  to  make  the 
very  dead  send  telegrams  to  Senators.  "Iliey  can  hire  lawyers  to 
say  that  no  man  may  be  defolved  ot  his  racket  without  violating 
the  Constitution. 

From  this  it  seems  that  if  we  are  to  use  our  matchless 
power  to  produce  more  than  plenty,  we  must  have  more 
freedom  for  the  average  man;  less  stock-market  hijackers ; 
less  for  concentration  in  a  few  industries  and  more  for 
spending;  more  consumer  goods  and  service:  less  idle  farxx;^, 
mines,  and  factories;  more  econnnic  security  for  everybody; 
mori  income,  inheritance,  surplus,  and  excess-profits  taxes; 
less  tariffs,  sales  taxes,  processing  taxes,  and  taxes  on  hcnues, 
farms,  and  small  businesses — to  leave  money  in  the  con- 
sumers' markets;  more  Oovemment  contrcd  of  monopolized 
industries;  less  control  over  competitive  industries.  That  Is 
Coyle's  story. 

How  are  we  to  get  all  this?  How  can  we  retain  a  maxi- 
mum of  freedom  without  leaving  some  group  free  to  wreck 
the  place?  How  are  we  to  change  the  rules  without  stopping 
the  game?  By  what  procedure  can  all  this  be  done?  By 
democratic  political  action.  Coyle's  faith  in  democracy  is 
profound. 

Even  If  the  people  were  to  make  a  mistake,  the  Presidency  could 
not  be  held  for  long  against  their  Interests.  The  fate  of  the  old 
order  Is  that  the  old  leaders  cannot  steer  the  ship  of  state  any- 
where except  onto  the  rocks,  as  they  did  last  time.  They  are  In 
the  unfortunate  condition  of  the  goat  In  the  express  car — "he  done 
et  up  whar  he  gwlne."  This  Is  no  time  for  nonsense.  The  pilot 
house  will  be  too  hot  for  any  man  whose  only  Idea  Is  to  stop  the 
ship  against  the  nearest  cliff. 

After  years  of  Tweedledum  and  Tweedledee  the  people  are  again 
coming  to  take  a  vital  Interest  In  politics.  Politics  Is  the  key  to 
power.  As  the  people  become  more  certain  of  what  they  want, 
they  will  grasp  more  firmly  the  political  situation.  The  possibility 
of  plenty  lies  ahead;  behind  Is  the  luisatlsfied  desire  of  a  thousand 
generations.  Slowly  and  with  false  starts,  advancing  and  retreat- 
ing, but  with  graduaUy  Increasing  understanding,  the  American 
{>eople  begin  to  move  toward  the  pr(»nlsed  land. 

Read  that  book,  everybody. 
And  let  us  get  going. 

FEDKRAL  AID  FOR  STATX  HIGHWAY — VtSTTTI  TO  ICCHICAK  HIGHWAY 
SYSTEM — MICHIGAM  CRATZTUL  TO  FRKSIDEIfT  KOOSEVELT.  DKMO- 
CRATIC  CONGRESS.  STATE  HIGHWAY  COIODSSXOKZR  VAN 
WAGONER 

Mr.  8ADOWSKI.  Mr.  Speaker,  it  is  well  that  we  consider 
carefully  each  bill  that  is  placed  before  us  so  that  we  may 
look  into  the  future  and  see  Just  what  will  be  the  effect  of 
the  measure  should  it  become  law.  At  the  same  time  it  is 
well  that  we  occasionally  check  back  to  see  how  tiieae  same 
measures  have  fulfilled  our  expectations. 

This  Congress  has  been  confronted  with  problems  that  at 
times  seemed  impossible  of  solution.  Not  the  least  of  these 
has  been  to  determine  a  program  that  would  be  effective  in 
restoring  prosperity  to  the  Nation.  One  of  the  major  phases 
of  our  answer  to  this  problem  has  been  a  program  of  pub- 
lic works.  The  idea  in  every  case  was  to  provide  jobs  for 
the  unemployed,  while  at  the  same  time  providing  worth- 
while improvements  for  the  public's  iise.  An  important 
phase  of  this  public-works  program  has  been  the  Improve- 
ments made  possible  on  our  highway  systems.  Mr.  Speaker, 
I  submit  that  these  fimds  which  have  been  devoted  to  this 
type  of  improvement  have  most  admirably  filled  ttaelr 
purpose. 

In  my  own  State  of  Michigan,  improvements  on  the  high- 
way system  have  been  outstanding  for  the  thousands  of  men 
they  have  returned  to  a  self-sui)portlng  basis  and  for  the 
permanent  improvements  that  have  been  made  in  the  roads 
themselves. 

Altogether  the  Michigan  State  Highway  Department  has 
rec^ved  some  $40,000,000  in  Federal  fimds  for  road  con- 
struction since  July  1,  1933.    This  has  meant  employme&t 
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for   approximately   125,000   men    and   the    improvement    of  i 
1,341  miles  of  roads. 

Men  who  were  formerly  on  relief  have  been  given  a  new 
hope  in  life  in  the  knowledge  that  they  wire  once  more 
earning  a  living  for  themselves  and  their  families.  Bene- 
fits along  this  line  need  little  explanation  on  my  part.  You 
have  all  witnessed  a  similar  transformation  in  persons  of 
your  own  acquaintance. 

Michigan  always  has  been  keenly  aware  of  the  impor- 
tance of  its  highway  system.  In  the  past  State  funds  have 
always  been  available  in  one  form  or  another  for  highway 
construction  in  Michigan.  A  weight  tax  on  all  vehicles  and 
a  3-cent  gasoline  tax  have  furnished  revenues  for  highway 
building.  With  the  depression,  however,  this  situation 
changed.  Local  governmental  units  found  their  local  tax 
revenues  rapidly  dwindling  and  in  some  cases  stopping  en- 
tirely. They  had  to  have  help  of  some  kind  and  that  imme- 
diately. 

A  sympathetic  Democratic  State  legislature  turned  im- 
mediately to  the  revenues  of  the  State  highway  department 
to  supply  this  relief.  At  the  same  time,  Michigan's  State 
highway  commissioner,  Murray  D.  Van  Wagoner,  recom- 
mended a  reduction  of  36  percent  in  the  weight  tax  as  an 
additional  measure  of  relief.  The  result  of  this  process  is 
shown  by  the  fact  that  approximately  three-fifths  of  all 
State-highway  revenues  in  Michigan  are  now  returned  di- 
rectly to  the  counties  for  use  on  their  own  road  systems. 

Other  contractual  and  legal  obligations  have  reduced  the 
revenues  of  the  State  highway  department  to  such  an 
extent  that  It  has  required  the  utmost  economy  on  the  part 
of  Commissioner  Van  Wagoner  to  get  together  sufficient 
funds  to  match  Federal-aid  appropriations. 

In  view  of  this,  it  is  obvious  that  Michigan  would  today 
be  almost  entirely  without  a  construction  program  had  it 
not  been  for  funds  granted  by  the  Federal  Government. 
The  first  program  in  Michigan  with  Federal  funds  provided 
some  $12,000,000  worth  of  projects.  They  were  allocated 
to  every  county  in  Michigan  so  that  the  benefits  of  this 
program  might  be  as  widespread  as  possible.  Federal  regu- 
lations provided  that  this  work  be  allocated  to  only  75  per- 
cent of  the  counties.  Work  relief  was  the  major  considera- 
tion and  road  construction  secondary. 

In  allocating  these  funds  to  the  counties.  Commissioner 
Van  Wagoner  used  the  same  plan  as  was  followed  by  the 
Federal  Ctovemment  in  distributing  the  $400,000,000 
fund  to  the  various  States — one-third  according  to  popula- 
tion, one-third  according  to  area,  and  one-third  according 
to  trunk-line  mileage.  All  projects  under  this  program  were 
either  completed  or  under  contract  in  October  of  1934.  On 
July  1,  1934.  it  was  estimated  that  approximately  10,000 
men  were  at  work  on  this  program  of  highway  improvement. 
The  Hayden-Cartwright  Act.  which  was  passed  in  June 
1934.  provided  the  Michigan  State  Highway  Department  with 
$6,452,568.  Projects  under  this  program  were  allocated  to 
61  of  Michigan's  83  counties.  Final  contracts  were  awarded 
in  September  of  1935. 

When  It  became  known  early  in  1935  that  the  Federal  ad- 
ministration planned  one  more  great  blow  against  vmemploy- 
ment  in  the  form  of  a  $4,880,000,000  program  of  public 
works.  Commisslcmer  Van  Wagoner  made  extensive  prepara- 
tions so  that  the  Michigan  program  of  highway  construction 
could  be  placed  under  way  at  a  moment's  notice.  When 
Congress  apptroved  this  program  of  public  works  Commis- 
sioner Van  Wagoner  was  here  in  Washington  ready  to 
present  z  group  of  highway  projects  for  Federal  approval. 
He  had  anticipated  the  regulations  that  would  be  laid  down 
by  Federal  authorities  and  had  taken  every  possible  precau- 
tion to  prevent  any  delay  in  putting  the  Michigan  program 
under  way. 

When  he  found  that  several  minor  changes  would  be  re- 
quired, the  entire  engineering  staff  went  into  an  all-night 
session  and  emerged  with  a  complete  program  that  easily 
met  with  Federal  approval.  I  wish  to  point  cut  very  em- 
phatically that  the  Michigan  program  was  the  first  in  the 
Nation  to  be  approved  by  Presidoit  Roosevelt  and  the  first 


In  the  Nation  to  be  actually  launched.    Bids  were  taken  on 
the  first  grcup  of  projects  on  August  1. 

Michigan  has  been  far  ahead  of  every  other  State  in  the 
Union  in  placing  the  current  program  of  highway  construc- 
tion under  way.  In  fact,  in  November  of  last  year,  Michi- 
gan had  more  of  the  Federal  funds  under  contract  than  all 
the  other  States  in  the  Nation.  This,  indeed,  is  the  type  of 
cooperation  that  will  make  Federal  public-works  programs 
most  effective  frcm  the  standpoint  of  relieving  unemploy- 
ment and  assisting  in  the  recovery  of  this  Nation. 

Of  the  $20,600,000  allocated  to  Michigan  under  this  pro- 
gram, less  than  $2,000,000  remains  to  be  placed  under  con- 
tract at  the  present  time.  And  perhaps  even  more  surprising 
is  the  fact  that  some  $4,500,000  worth  of  projects  have 
already  been  completed. 

But  Commissioner  Van  Wagoner  has  not  stopped  with  this 
program.  He  has  obtained  approval  from  the  Works  Prog- 
ress Administration  in  Washington  of  an  $8,000,000  oil-ag- 
gregate program  on  farm-to-market  highways  and  a  $6,000,- 
000  program  of  tourist  and  shore  road  relocation  projects. 
Under  the  arrangement  worked  out  with  the  W.  P.  A.  au- 
thorities in  Michigan,  the  State  highway  department  will 
provide  the  engineering,  specifications,  and  a  part  of  the 
cost  of  the  project  as  the  State  sponsor.  All  other  details 
are  handled  by  the  W.  P.  A. 

May  I  take  a  few  moments.  Mr.  Speaker,  to  outline  just 
what  these  programs  will  mean  to  Michigan  in  addition  to 
their  value  as  a  means  of  taking  men  from  the  relief  rolls? 
The  oil-aggregate  surface  which  is  to  be  applied  on  farm-to- 
market  roads  is  a  new,  inexpeixsive  hard  surface  that  can  be 
applied  for  one-fourth  of  the  cost  of  concrete.  Although 
it  does  not  stand  up  under  the  heaviest  traffic,  this  type  of 
highway  will  provide  many  of  the  advantages  of  concrete. 
Probably  most  important  of  all  is  the  fact  that  it  com- 
pletely eliminates  the  dust  evil.  In  fact,  maintenance  costs 
for  a  road  surfaced  with  oil  aggregate  are  little  more  than 
on  an  ordinary  concrete  highway. 

The  program  of  tourist-road  relocations  is  important 
because  of  the  benefits  it  will  bring  to  an  industry  that  is 
now  the  chief  means  of  livelihood  for  a  large  part  of  Michi- 
gan's population.  As  a  summer  playground  Michigan  is  out- 
standing among  all  the  States  of  the  Union.  One  of  the  chief 
attractions  for  visitors  from  other  States  as  well  as  for  Michi- 
gan's residents  are  the  Great  Lakes.  This  State  has  1.624 
miles  of  shore  line  on  these  beautiful  lakes  and  it  is  the 
aim  of  the  State  highway  department  to  make  as  much  of 
this  shore  line  accessible  by  trunk-line  highway  as  is  reason- 
ably possible.  A  large  share  of  the  projects  to  be  included  in 
the  $6,000,000  W.  P.  A.  program  will  be  designed  to  accom- 
plish this  purpose.  Thus,  this  program  will  not  only  give 
security  for  those  who  are  employed  on  the  projects  but  it 
will  result  in  improvements  that  will  help  to  bring  per- 
manent security  to  a  much  larger  proportion  of  Michigan's 
population. 

Another  project  is  in  progress  in  Michigan  which  would 
have  been  entirely  impossible  had  it  not  been  for  Federal 
funds.  This  one  is  not  concerned  with  the  construction  of 
new  roads  but  its  result  will  be  just  as  worthy.  Last  fall  the 
Michigan  State  Highway  Department  was  granted  more  than 
$900,000,  to  be  used  in  a  highway-planning  survey  to  be 
carried  out  in  cooperation  with  the  United  States  Bureau  of 
Public  Roads. 

This  survey  is  being  carried  out  in  three  main  phases. 
The  first  is  a  survey  of  every  mile  of  road  in  the  State, 
including  a  complete  recording  of  every  feature  of  the  road- 
way. The  exact  location  of  special  traffic  hazards,  schools, 
churches,  and  other  public-gathering  places  will  be  carefully 
noted.  Road  surfaces,  widths,  and  conditions  will  also  be 
carefully  recorded. 

The  second  phase  of  the  project  involves  a  fiscal  study  that 
will  determine  the  total  amount  of  money  invested  in  the 
road  system  and  the  amounts  required  to  keep  these  roads 
in  condition.  Investigators  will  also  inquire  into  the  propor- 
tion of  the  total  tax  dollar  that  is  spent  on  Michigan  roads. 
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This  step  Is  necessary  to  a  complete  picture  of  highway 
financing. 

The  third  phase  of  the  survey  Is  a  traffic  count.  Tills  will 
Involve  a  study  of  traffic  movement  on  all  roads.  Commercial 
traffic  will  be  studied  to  determine  its  destination,  point  of 
origin,  and  type  of  commodity  carried.  Wei^t  recordings 
will  also  be  made  for  truck  and  bus  traffic. 

Public  safety  will  be  an  Important  part  of  all  phases  of  the 
survey.  Data  gathered  wlU  permit  the  analysis  of  accident 
causes  from  the  highway  standpoint  on  a  truly  scientific 
basis. 

When  this  project  is  finally  completed  the  information 
which  it  will  furnish  should  provide  a  basis  for  highway 
I^nning  for  the  next  15  to  20  years.  With  the  Increase  in 
traffic  which  the  past  few  yean  has  witnessed.  It  is  not  longer 
efficient  to  plan  highway  programs  in  a  hit-or-mlss  fashion. 
Improvements  should  be  selected  on  a  basis  of  pn^sait  and 
future  needs  If  highway  funds  are  to  be  used  to  the  best 
advantage. 

Mr.  Speaker,  I  believe  that  the  experience  in  Michigan  with 
respect  to  public-works  programs  carried  forward  by  the 
State  highway  department  Indicates  strongly  that  road  i»t>J- 
ects  are  one  of  the  most  effective  means  of  distributing  Ped- 
eral  funds  so  that  they  will  l»-lng  the  mftTjtrmm  benefits. 
Federal  auth<x1tles  have  cooperated  with  an  alert,  fair- 
minded,  and  efficient  highway  administration  to  put  thou- 
sands of  men  to  work  while  providing  highway  Improvements 
for  which  Michigan  citizens  will  be  eternally  grateful. 

The  State  of  Michigan  is  the  automobile  center  of  the  world. 
It  Is  proper  and  fitting  that  Michigan  lead  the  Nation  In  the 
devsloimient  of  good  highways.  It  has  takoi  this  lead.  Tlie 
citizens  of  Biichigan  will  be  ever  grateful  to  our  great  Presi- 
dent, Franklin  D.  Roosevrit,  this  Democratic  Congress,  and 
our  Democratic  State  highway  commissioner,  Murray  D.  Van 
Wagoner,  for  the  improvement  and  development  of  the  high- 
way S3rstem  in  our  State. 

THC  rEAzns-LEmrB  bill — a  bill  whosk  oklt  purposx  was  to 

HELP  THE  HOME  OWKER  AlfD  FAUC  OWHEK  BY  HXSUCING  THE 
UNFAIR  km  IMTOLERABLI  BUIDKN  or  SWOLLEN  INTKRBST  KATES 
WHICH  THREATENED  CONTISCATION  OF  HOME  AND  FAKM — THE 
LABEL  OF  INFLATION  WAS  FALSE  AND  MERE  CAMOUFLAGE 

Mr.  ELLENBOGEN.  Mr.  Speaker,  when  this  House  de- 
feated the  Frazler-Lemke  bill  it  defeated  a  bill  to  lighten 
an  Intolerable  burden  which  has  been  placed  upon  the  backs 
of  the  farm  owners  and  home  owners  of  this  country.  It 
defeated  a  bill  whose  only  purpose  was  to  reduce  the  unfair 
swollen  Interest  rates  on  property  which  have  brought  home 
owner  and  farm  owner  alike  to  the  point  of  foreclosure  and 
ruin.  It  defeated  a  bill  whose  sole  pur];x>se  was  to  present 
to  these  worthy  and  industrious  people,  who  are  the  backbone 
of  this  country,  a  perfectly  sound  financial  basis  for  re- 
financing mortgages  on  their  properties — ^mortgages  based 
on  swollen  and  false  valuations  which  no  longer  exist.  It 
defeated  a  bill  which  would  have  given  the  farm  owner  a 
chance  to  rid  himself  of  an  iniquitous  interest  burden. 

It  defeated  a  bill  which  wanted  to  call  a  halt  to  an  evil 
financial  set-up  which  is  leading  us,  Inevitably,  to  the  con- 
fiscation of  our  homes  and  farms  because  of  a  burden  of 
debt  unfairly  and  unwisely  saddled  upon  them  and  which 
must  be  lifted  if  foreclosure  and  bankruptcy  are  not  to 
follow. 

VEBY     IXW    PEOPLX    BAVX    A    TKUX    UNDEBSTAKStEra    OF    THK    nASSZX*- 
LEMKX  SnX ITS  FSOVISIOItB  HATS   WOT  BEEN  FBOPXKLT  EXPLAINED 

Very  few  people  in  this  country  had  any  intelligent  Idea 
of  the  contents  of  this  bin.  They  were  the  victims  of  the 
false  and  misleading  propaganda  that  had  been  circulated 
to  defeat  this  measure.  In  (utler  to  defeat  this  Ull  self- 
seeking  interests  placed  upon  it  the  false  label  "inflation-" 
I  protest  against  this  misleading  and  fraudulent  "Inflation" 
label  that  has  been  placed  upon  this  bill. 

The  aim  of  the  Frazler-Lemke  bill  was  to  reduce  the  rate 
of  interest  on  farm  mortgages.  Tliose  of  tis  ^rtio  favored  re- 
ducing the  farmer's  burden  of  debt  voted  for  this  bUl.  Iliose 
Who  wanted  the  farmer  to  continue  to  bear  the  burden  of 
6  percent  and  more  on  his  sw(rflen  debts  voted  against  this 
bill,    lliat  was  the  important  issue;  that  was  the  only  issue. 


SCr.  Speaker,  I  say  that  the  Rrazier-Lemke  bm  was  dis- 
tinctly, definitely,  and  clearly  not  an  inflation  bilL  It  was 
solely  and  exclusively  a  measure  intended  to  reftaianoe  farm 
mortgages. 

covBurafSMT  Boarna  kavb  cmctriiATxoir  ramiMBM 

The  Government  bonds  which  are  out  today  have  the  cir- 
culation privilege;  this  me«3s  that  the  Federal  Reserve  banks 
can  deposit  the  bonds  with  the  Treasurer  of  the  United 
States  and  receive  for  them  Federal  Reserve  notes — com- 
monly called  currency  or  bank  notes— equivalent  to  the  face 
value  of  the  bonds. 

The  farm-loan  bonds  provided  for  In  the  FmAer-haake 
bill  are  also  Government  b(nids,  and  therefore  the  bOl  pro- 
posed to  give  these  bonds  a  similar  privilege. 

THESE  PASM-LOAN  BONOa  WEBS   AI»QTTATELT   SBCUBED 

These  farm-loan  bonds  were  to  be  secured  by  at  least 
120  percent  of  the  present  value  of  farm  lands  and  buildings. 
Unlike  other  Grovemment  bonds,  they  would  have  this  speci- 
fied additional  security  behind  them. 

Certainly  no  fair-minded  person  can  say  thJEit  F^ederal  Re- 
serve notes — currency — issued  on  the  basis  of  such  farm- 
loan  bonds  and  also  secured  by  a  gold  reserve  of  at  least 
40  percent — exactly  like  other  Federal  Reserve  notes— can 
be  labeled  "inflationary  currency  expansion." 

CUKKEMCI    XBSXTE   HOT    KSCXSSAMT 

1  believe  it  wotdd  not  have  been  necessary  to  Issue  any 
currency  under  this  bill.  But  if  any  currency  would  have 
been  Issued  it  would  have  been  In  the  form  of  Federal  Re- 
serve notes,  which  were  to  be  no  different  than  any  others 
now  in  circulation. 

But,  as  I  have  said.  It  was  not  likely  that  any  Federal 
Reserve  notes  would  be  Issued  under  the  bin,  because  these 
farm-loan  bonds  could  he  sold  on  the  regular  financial 
markets. 

HO  IRTLATION 

When  people  talk  about  inflation  they  are  thinking  about 
what  occurred  in  the  post-war  period  in  Russia,  Germany, 
and  other  countries. 

But  there  was  not  a  single  critic  or  opponent  of  the  bUl 
who  even  dared  to  assert  that  it  followed  a  procedure  simi- 
lar to  the  one  which  had  been  used  in  those  countries.  In 
the  European  countries  the  currency  issued  had  no  value, 
because  it  had  no  backing;  but  in  this  bill  every  single  dollar 
would  have  been  more  than  adequately  secured  in  the  same 
orthodox  and  regular  way  which  backs  up  every  dollar  in 
circulation  in  the  United  States  today. 

As  security  there  were  offered  the  farms  and  farm  lands 
of  this  country — the  greatest  security  in  the  world — the  land 
from  which  comes  the  sitftenance  of  human  life.  The  op- 
ponents of  farm  relief  should  remember  that  America  lent 
$20,000,000,000  of  our  money  to  Europe  without  any  security 
at  all— and  still  no  one  raised  the  false  cry  of  inflation  at  that 
time.  Why  raise  this  false  cry  now  when  we  are  attempting 
to  lend  a  fraction  of  this  sum  to  our  own  farmers,  and  are 
sure  that  all  of  the  money  will  be  returned  to  us  with  interest 
and  not  defaulted,  as  our  European  debtors  had  done? 

I  AM  OPPOBD   TO  rnnATIDH 

I  am  personally  opposed  to  Inflation.  There  are  very  few 
Members  of  the  House  of  Representatives  who  brieve  in  In- 
flation. I  am  confident  that  a  bill  c<»templating  real  infla- 
tion would  not  receive  20  votes  In  this  House.  I  voted  for 
the  Frazier-Lemke  bill  because  I  am  convinced  that  the 
burden  of  debt  most  be  reduced  before  we  can  advance 
farther  m  the  road  to  recovery. 

The  irrefutable  facts  are  that  the  vast  majority  of  farm 
owners  and  h<»ne  owners  are  betng  slowly  and  steadily 
choked  to  death  by  Inflated  mortgages  against  their  h<nnes 
and  farms.  The  burden  of  these  mortgages  can  be  reduced 
or  lightened  in  three  ways: 

BOW   CAN  THE   BOKUBN    OF  TtMM    AND    HOMS   IflOBTGACBS    tM  BBDTTCBir 

(a)  The  home  owner  or  farm  owner  can  go  into  bank- 
ruptcy. This  method  is  unthinkaUe  as  a  mass  remedy. 
Our  home  owners  and  farm  owners  want  to  pay  their  honest 
debts.    All  they  need  Is  a  little  "lift"-^  little  assistance 
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from  the  Government,  and  then  they  will  be  able  to  take 
care  of  themselves. 

Further,  if  they  go  into  bankruptcy,  it  would,  of  course, 
mean  the  loss  of  their  homes  and  farms,  the  dispossession 
of  several  million  farm  owners  and  home  owners,  the  evic- 
tion of  millions  of  our  most  valuable  citizens,  and  the  con- 
centration of  the  ownership  of  a  majority  of  our  homes  and 
farms  in  the  hands  of  a  few  large  financial  institutions. 
There  is  no  one  who  wants  this  to  happen.  No  one  wants 
an  additional  million  of  our  citizens  placed  on  the  relief 
rolls  at  the  expense  of  the  public.  The  financial  institutions 
do  not  want  to  take  over  these  homes  and  farms,  and  the 
home  owners  and  farmers  do  not  want  to  lose  them. 

(b)  Another  way  to  deal  with  this  problem  would  be  to 
scale  down  the  debts.  This  cannot  be  done  by  law.  because 
of  provisions  in  our  State  and  Federal  Constitutions.  It  can 
only  be  done  voluntarily — and  that  to  a  very  limited  extent. 

(c)  "Hie  only  remaining  remedy  is  to  scale  down  the  rate 
of  interest  which  is  demanded  on  mortgage  indebtedness. 
The  debts  were  incurred  during  the  boom  days  on  inflated 
values  and  are  therefore  excessively  high. 

WHAT   CZCXSSIVS   INTESZST   RATES   HAVX   DONS   TO   THX  FAJIMXR 

As  an  example  of  these  excessive  debts  on  inflated  values, 
let  me  cite  these  figures: 

In  1920  the  farms  of  this  Nation  were  appraised  at 
$79,000,000,000.  but  in  1934  these  same  farms  were  appraised 
at  only  $31,000,000,000. 

The  interest  peUd  by  the  farmers  in  1920  was  $250,000,000; 
in  1934  they  paid  $800,000,000  in  interest.  Is  not  this  a  star- 
tling and  shocking  revelation?  The  farmers  paid  two  and 
one-half  times  as  much  interest  on  $31,000,000,000  of  farm 
values  as  they  paid  on  $79,000,000,000.  Is  it  any  wonder  that 
the  fanner  is  always  "in  the  red" — that  he  is  operating  at 
continual  deficits?  The  only  remedy  to  extricate  him  from 
the  depths  of  debt  is  to  reduce  his  interest  burden. 

Remember  this:  While  the  values  of  farms  had  been  re- 
duced in  half,  the  number  and  the  amoimt  of  farm  mort- 
gages and  the  interest  burden  thereon  had  more  than 
doubled,  and  the  percentage  of  his  other  debts  had  substan- 
tially increased.  This  compels  the  farmer  to  produce  about 
four  times  as  much  to  pay  off  his  debts  as  when  he  incurred 
them. 

TTie  farmers  in  most  cases  are  now  being  charged  6  per- 
cent— and  often  more — on  their  inflated  farm  mortgages.  It 
was  proposed,  in  the  Frazler-Lemke  bill,  to  reduce  that  inter- 
est to  1  ^  percent  and  to  add  another  1  >^  percent  for  annual 
installment  payments  on  account  of  principal,  so  that  after 
a  number  of  years  the  entire  mortgage  wotild  be  paid  off. 
The  bill  provided  that  for  this  purpose  the  Farm  Credit  Ad- 
ministration should  issue  bonds — not  currency — to  obtain  the 
money  with  which  to  refinance  these  farm  mortgages. 

The  plain  fact  is  that  practically  the  entire  income  of  the 
farmer  now  goes  for  the  payment  of  taxes  and  interest  on  his 
mortgage  and  other  debts.  He  has  nothing  left  with  which 
to  buy  shoes,  clothing,  machinery,  and  other  products  of  the 
cities  and  industries.  It  is  dear  to  every  honest  perscm  that 
industry  cannot  prosper  and  that  the  industrial  worker  can- 
not have  employment,  unless  the  farmer  has  enough  money 
left  after  the  payment  of  interest  and  taxes  with  which  to 
buy  industrial  and  city  products. 

WHO  maagprnMSPrf)  m  TMcrsr 

Mr.  Speaker,  somebody  misrepresented  the  facts.  The  op- 
ponents of  the  bill  asserted  that  they  were  not  opposed  to 
reducing  the  farmer^  burden  of  debt,  but  were  opposed  to 
the  inflationary  method  of  reaching  this  goal.  The  supporters 
of  this  bill  assarted  that  they  were  not  inflationists — that  they 
did  not  favor  or  contemplate  inflation — but  were  merely  in- 
terested in  reducing  the  farmers'  burden  of  debt. 

When  the  Frazier-Lemke  bill  was  being  considered  in  this 
House,  both  the  opponents  and  supporters  of  this  bill  had 
the  opportunity  to  prove  their  assertions;  both  sides  were 
given  the  chance  to  prove  their  contention  and  to  fly  their 
true  colors.  While  the  opponents  of  the  bill  uttered  the 
parrot  cry  of  "inflation",  the  supporters  of  the  bill  called  their 
bluff  and  offered  amendment  after  amendment  that  would 


have  taken  every  so-called  inflationary  phase  out  of  the  bill 
and  left  only  the  sections  required  to  reduce  the  debt  burden. 
But  did  the  opponents  of  farm  relief  accept  any  of  the 
amendments  to  eliminate  so-called  inflation?  Ehd  they  prove 
true  to  their  contention  that  they  would  gladly  support  a 
farm-reUef  bill  were  it  not  for  the  so-called  inflationary 
methods?  Emphatically  they  did  not.  They  used  the  infla- 
tion label  as  a  smoke  screen  to  cover  up  their  opposition  to  a 
program  calculated  to  reduce  the  farmers'  burden  of  debt. 

THI   P»OOr  OF  THE   AIMS   OF  THI   STTPPOKTEES   OF  THIS   BILX^ — REDUCTION 
OF  imXREST  RAT13  THKIR  ONLY   PURPOSE 

Here  is  the  proof  that  the  supporters  of  the  bill  were  in- 
terested solely  in  reducing  the  rate  of  interest  on  mortgages 
to  a  level  that  the  majority  of  the  farmers  would  be  able  to 
pay.  Here  are  the  amendments  that  were  offered  and  which 
would  have  taken  the  tinge  of  inflation  deflnitely  out  of  this 
bill  and  still  left  a  good  farm -debt-reduction  measure — one 
which  the  opponents  of  the  Prazier-Lemke  bill  should  have 
helped  to  adopt  if  they  had  been  honestly  opposed  to  inflation 
and  honestly  in  favor  of  reducing  the  farm  debts: 

First.  TTie  amendment  to  require  the  same  gold  reserve  be- 
hind any  Rederal  Reserve  notes  issued  pursuant  to  this  bill 
as  that  now  required  to  back  up  Federal  Reserve  notes  now  in 
circulation.  In  other  words,  there  would  be  just  as  much 
gold  reserve  and  gold  backing  behind  the.se  notes  as  behind 
the  currency  now  in  circulation  and  issued  in  a  strictly 
orthodox  and  conventional  manner. 

How  can  we  talk  of  inflation  when  we  have  a  gold  reserve 
In  excess  of  $10,000,000,000  and  only  about  $5,800,000,000  of 
currency  outstanding?  This  does  not  even  include  the  more 
than  $2,000,000,000  in  our  silver  hoard. 

Second.  The  amendment  to  Increase  the  rate  of  interest  of 
the  bonds  to  be  issued  under  the  bill  from  IViz  percent  to 
2%  percent. 

This  amendment  was  offered  despite  the  fact  that  bonds 
bearing  an  Interest  rate  of  14  percent  could  easily  be  sold, 
if  they  would  be  confined  to  short-term  obligations  and 
renewed  from  time  to  time. 

For  instance,  on  March  12  the  Secretary  of  the  Treasury 
offered  for  sale  l>Tj-percent  Treasury  notes  and  received  total 
cash  subscriptions  in  excess  of  three  and  one-quarter  billion 
dollars.  That  was  a  definite  answer  to  those  who  claimed 
that  bonds  bearing  1>4  percent  interest  could  not  be  sold  In 
the  regular  channels  of  finance. 

But  to  make  absolutely  certain  that  these  Farm  Credit 
Administration  bonds  would  be  sold  In  the  regular  and 
normal  financial  markets  the  amendment  to  increase  the 
interest  rate  to  2%  percent  was  offered.  That,  It  must  be 
admitted  by  every  fair-minded  person,  would  have  given 
positive  and  absolute  assurance  that  these  bonds  would  be 
sold  and  not  a  single  dollar  of  currency  would  have  been 
issued  under  the  Frazier-Lemke  bill. 

That  was  definite  and  unmistakable  proof  that  the  sup- 
porters of  the  Frazier-Lemke  bill  were  not  interested  in  in- 
flation, but  in  relief  of  the  farmer  from  an  unbearable 
burden  of  debt  incurred  during  a  period  of  excessive  credit 
inflation. 

Third.  The  amendment  to  eliminate  loans  for  chattel 
goods  or  livestock  and  personal  property  which  had  been 
included  in  the  original  bill. 

This  amendment  made  certain  that  only  real  estate,  land, 
and  buildings  would  have  formed  the  security  for  these  loans. 
Fourth.  The  amendment  to  limit  the  loans  to  80  percent 
of  the  present  appraised  value  of  the  farms  and  buildings, 
which  is  the  same  percentage  used  as  the  basis  for  nearly 
$3,000,000,000  of  loans  made  by  the  Home  Owners'  Loan 
Corporation. 

WHO    VOTXD   FOR    AND    WHO    VOTED    AGAINST 

While  the  assertion  was  made  that  those  who  voted  for  the 
Frazier-Lemke  bill  were  inflationists  and  those  who  opposed 
it  were  opposed  to  inflation,  these  amendments  and  othor 
factors  that  I  have  enumerated  miist  place  the  division 
among  this  House  as  follows:  Those  who  favored  reducing 
the  interest  rate  on  the  staggering  debt  burden  of  the  farm- 
ers voted  for  this  bill,  and  those  who  favored  the  continua- 


1936 


CONGRESSIONAL  RECORD-- HOUSE 


8895 


tlon  of  the  policy  of  eompelling  the  farmer  to  pay  6  percent 
and  more  on  his  excessive  debts  opposed  the  bill. 

That  was  the  only  division.  That  is  why  I  voted  for  this 
bilL  I  am  today,  and  have  been  for  a  number  at  years,  an 
advocate  of  the  reduction  of  the  rates  of  interest  on  mort- 
gages not  only  for  the  fanner  but  for  the  home  owner  in  the 
urban  areas. 

THX  BlUJi  I  UATK  IMTBOOOCaD  TO  «^H?CK  imBaBT  HATSS  ON  H.  O.  L.  C. 


On  January  16,  1935.  I  introduced  H.  R.  S974.  which  pro- 
vides for  the  reduction  of  the  rate  of  interest  on  home-loan 
mortgages  from  5  percent  to  8^  percent  and  for  an  exten- 
sion of  the  period  of  maturity  from  15  years  to  25  years, 
both  of  which  features  would  enable  the  home  owner  to  pay 
off  his  mortgage  in  smaller  monthly  payments. 

Ttie  monthly  payments  under  the  H.  O.  L.  C. — including 
payments  to  reduce  the  amount  of  the  mtxtgage — now 
amoimt  to  $7.91  for  each  thousand  dollars  of  the  mortgage. 
Under  my  bill  this  would  be  reduced  to  $5.01  for  each  thou- 
sand dollars  of  mortgaged  debt. 

My  bill  has  since  been  reintroduced  and  is  now  known  as 
H.  R.  10S68. 

The  Home  Owners'  Loan  CcHDoration  now  sells  its  bonds 
for  2V*  percent  but  still  continues  to  charge  5  and  6  per- 
cent to  the  home  owner.  Considering  the  fact  that  the 
home  owners  are  fcn-ced  by  the  H.  O.  L.  C.  to  amortize 
the  principal  amount  of  the  mortgage  debt,  it  appears  that 
the  total  monthly  payments  of  interest  and  principal  often 
exceed  the  payments  that  they  were  compelled  to  make  prior 
to  the  H.  O.  L.  C.  Therefore,  instead  of  the  H.  O.  L.  C. 
granting  them  relief  from  their  distressed  mortgage  indebt- 
edness, the  home  owners  are  being  dragged  deeper  and 
deeper  into  debt,  which  must  in  the  end  be  reduced  or  re- 
sult in  foreclosures — the  very  thing  that  the  H.  O.  L.  C.  was 
created  to  prevent. 

THS  NCXO  rOB  THX  LXGIBLiATIOlf  I  HAW  DmODTTCXD  OBOWB   DAJLT 

We  need  only  look  at  our  own  newspapers  to  realize  that 
mortgage  foreclosures  9xe  again  alarmingly  increasing.  The 
only  sensible  remedy  is  the  reduction  of  the  rate  of  interest 
and  the  extension  of  the  period  of  maturity  as  ixt>posed  in 
my  bill.  Despite  the  obvious  need  for  this  legislation,  I  have 
been  imable  to  even  get  this  bill  out  of  committee  since  early 
in  January  1935. 

The  6-percent  fetish  must  be  smashed.  It  retards  and 
endangers  recovery.  It  discriminates  between  giant  corpo- 
rations and  small  merchants  and  fanners.  While  big  busi- 
ness can  barrow  all  the  money  it  wants  at  about  three- 
fourths  of  1  percent,  or  less,  the  small  merchant  must  sUU 
pay  in  excess  of  6  percent  for  the  same  money. 
DWTOBTCD  nrrcBXffr  satbs  aic  distobthto  cm  soomomic  BraTTCTXTuc 


We  have  talked  about  the  need  for  consumption  and  buy- 
ing since  the  depression  started,  and  we  meet  that  problem 
by  unmitigated  stupidity  in  which  governmental  lending 
agencies  take  a  leading  part.  The  Gtovemment  borrows 
H.  O.  L.  C.  money  at  2^  percent  and  lends  It  at  5  percent, 
plus  such  a  heavy  schedule  of  amortizati<Mi  that  the  total 
carrying  charge  is  brought  to  $7.91.  Under  the  P.  H.  A. 
plan  the  charge  \a  a  5-perccnt  discount,  but  the  entire  loan 
is  discounted  in  advance  and  the  monthly  payments  which 
reduce  the  principal  are  not  taken  into  account,  so  that  the 
true  interest  rate  is  9.7  percent. 

The  manufacturer  borrows  money  at  three-fourths  per- 
cent to  manufacture  his  goods,  the  dealer  or  retailer  pays 
6  percent  to  retail  these  same  goods,  but  the  hcxne  owner 
pays  9.7  percent  to  buy  them.  This  high  Interest  rate  fallacy 
encourages  the  manufacturer  of  goods  but  discourages  the 
sale  and  purchase  of  them,  thus  leading  to  continued  unem- 
ployment and  underconsumption. 

without  LICHTIJILHG  THX  DSBT  BUBUKJW   WS  CAirHOT  HATS  PSBMAmCMT 

BaOOVBBT 

Our  interest  rates  are  distorting  our  economic  system  by 
giving  production  the  edge  over  consumptioD.  There  Is  only 
one  way  out — to  reduce  Interest  rates  to  the  little  feUow, 
to  the  small  merchant,  farmer,  home  owner,  and  consumer. 

We  cannot  have  permanent  recoivery  unless  the  burden  at 
debts  is  lightened  by  reducing  the  rate  of  interest,  so  that  the 


home  owner  will  have  some  m<»iey  left  with  which  to  boy 
the  farm  goods  and  the  farm  owners  will  have  some  money 
left  with  which  to  buy  the  goods  of  the  city. 

iinrx.ATioir  nor  mm  nstrs 

Mr.  Speaker,  Inflation  was  not  an  Issue  in  the  passage  of 
this  measure.  I  am  opposed  to  inflation  as  such  and  would 
never  vote  for  it,  but  I  did  vote  tea  the  Frazier-Lemke  bill, 
because  it  was  deflnitely  anti-inflation  and  intended  solely 
to  reduce  the  staggering  burden  of  debt  now  carried  by  our 
mortgage  debtors. 

llie  advocates  of  lower  Interest  rates  may  have  been  re- 
pulsed by  title  defeat  of  the  Raxier-Lemke  bill,  but  the  ta<e- 
mendous  smtlment  in  favor  of  such  a  measure  will  eventu- 
ally result  in  the  passage  of  a  sound  bill  for  the  rectaictiOD  of 
the  interest  load  upon  the  farma*,  the  home  owner,  and  the 
small  merchant  and  tradesman. 

WKST  vncnoA  rcDEXATioK  or  woMXir's  clubs  dkclakb  roi 

VMMX  AMnmcnrr 

Mr.  LUDLOW.  Mr.  Speaker,  thousands  of  women  of  the 
State  of  West  Virginia  want  this  Congress  before  it  adjourns 
to  take  action  that  win  prevent  our  boys  from  being  dragged 
into  the  slaughter  pens  of  foreign  wars. 

They  are  sick  of  war's  horrors  and  heartaches  and  of  the 
misery  that  is  the  inevitable  aftermath  of  war. 

lliey  want  this  Congress  to  do  something  to  save  owe 
sons  from  being  thrown  into  the  hell  of  other  peoples'  wars. 

They  cannot  see  any  Justice,  or  right,  or  sense  in  crucifyincr 
our  fine  young  men  on  foreign  battlefields  to  settle  other 
peoples'  quarrels. 

They  are  for  the  peace  amendment  I  have  introduced. 
House  Joint  Resolution  No.  167,  ^(^ch  is  designed  to  keep 
America  out  of  foreign  wars  without  interfering  in  the  least 
with  adequate  national  defense. 

My  resolution  provides  that,  except  in  the  case  of  attack 
or  invaslcn,  America  cannot  go  to  war  unless  a  majority  ol 
its  citizens  vote  for  a  declaraticm  of  war  in  a  naticxial  ref w- 
endum.  It  also  provides  for  taking  the  profit  out  of  war. 
Take  the  profit  out  of  war  and  there  will  be  few  wars. 

I  believe  that  if  the  constitutional  amendment  I  propose 
is  adopted  America  will  never  enter  another  war  except 
righteous  wars  of  self-defense. 

It  will  not  be  possible,  under  that  proposed  amendment, 
to  tear  our  boys  from  their  homes  and  send  them  into 
foreign  lands  to  kill  or  to  be  killed  by  persons  they  have 
never  seen,  against  whom  they  have  no  grievance,  and  whose 
language  they  do  not  speak. 

The  women  of  West  '^rglnia  know  their  minds  on  this 
subject  and  at  Wheeling  recently  they  exix-essed  them- 
selves in  clear  and  unequivocal  language.  The  West  Vir- 
ginia Federation  of  Wcanen's  Clubs,  representing  10,000 
women  of  that  State,  met  at  Wheeling  May  13  to  16.  On 
motion  of  Mrs.  Franklin  E.  Cooper.  State  chairman  of  in- 
ternational relations  of  that  Federaticm,  the  following  reso- 
lution was  adopted  unanimously: 

Whereas  we  believe  Uie  Amerlean  people  are  tired  of  war.  Its 
heartaches.  Its  toll  of  lives,  the  starration.  imemploymcnt.  and 
econonxlc  coUapae  that  foUow  war,  and 

Whereas  House  Joint  Resolution  No.  167  (Imown  as  the  Ludlow 
bill)  was  Introduced  for  the  purpose  of  providing  a  popular  vote 
on  the  declaration  of  war  and  for  taking  the  profit  out  of  war; 
therefore 

BeuAved,  That  the  West  Virginia  Federation  of  Women's  Clubs, 
now  assembled,  go  on  record  as  favoring  the  passage  of  this  biU 
and,  as  a  body,  request  the  Representatives  of  our  State  to  sign 
dlschazse  petitloo  no.  28,  whloli  will  release  It  from  the  Judiciary 
Coounlttee  for  action. 

If  I  were  to  make  a  prognostication  in  regard  to  future 
trends  I  would  say  that  in  my  opinion,  it  will  not  be  long 
until  the  views  of  theae  fordooking  West  Virginia  women 
are  supported  hy  women  ttazougiiont  the  Union.  If  wmnen 
become  aronaed  to  the  perils  of  the  sitoation  they  can  be  a 
great  factor  In  protecting  America  from  the  danger  of 
involvement  in  foreign  wars. 

Good  Hoosekeeping.  a  magazine  for  women,  with  millions 
of  readers,  is  jxAittng  oat  to  women  the  service  they  can 
render  to  hn^«t"<ty  by  supporting  my  peace  amendment. 
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THE  rEDEEAL  DEPOSIT  INSTniANCE  BILL  PASSES  BY  THE  ROOSEVELT 
ADMINISTRATION   HAS   BEEN   A   BOON  TO  THE   NATION 

Mr.  DISNEY.  Mr.  Speaker,  the  Federal  deposit  insur- 
ance law  has  been  a  boon  to  this  Nation.  I  am  sorry  that 
Governor  Landon,  the  Republican  candidate  for  President, 
saw  fit.  at  about  the  time  we  were  passing  the  bill,  to  opposs 
it  at  the  Chicago  Bankers'  Convention,  where  he  said,  among 
other  things  (see  p.  9357,  Congressional  Record)  : 

The  guaranty  of  bank  depoelta  is  the  start  of  a  vicious  circle  that 
Is  ruinous  to  the  depositor  and  stockholder  alike. 

It  has  been  about  3  years  now  since  Congress  passed  the 
Banking  Act  of  1933,  thus  estabUshing  an  agency  the  opera- 
tion of  which  has  been  far  reaching  in  its  beneficial  effects 
upon  every  pfaase  of  our  national  well-being.  Although  its 
creation  was  opposed  by  some,  there  was  a  universal  demand 
from  the  bank  depositors  of  the  country  for  an  arm  of  the 
Federal  Government  to  perform  the  work  which  the  Members 
of  Congress  delegated  to  the  PtederaJ  Deposit  Insurance 
Corporation. 

The  fact  that  we  have  found  it  necessary  to  make  few 
changes  in  the  law  of  deposit  insurance  during  the  time  which 
has  since  elapsed  speaks  highly  for  the  effective  and  far- 
sighted  draftsmanship  of  my  colleagues  at  both  ends  of  the 
Capitol.  I  was  a  newly  appointed  member  of  the  Banking 
and  Currency  Committee  of  this  House  at  the  time  of  the 
law's  passage  and  consequently  could  lend  it  little  more  than 
my  moral  and  voting  support,  but  it  struck  me  then,  and  has 
been  increasingly  apparent  to  me  since,  that  in  this  measure 
we  have  something  of  concrete  good  to  offer  the  people  of 
the  country. 

Although  I  have  watched  with  interest  the  growth  of  the 
young  Deposit  Insurance  Corporation,  it  was  not  until  Mr. 
Leo  T.  Crowley,  its  able  chairman,  came  before  our  com- 
mittee a  few  sessions  ago  that  I  realized  just  how  successfully 
its  business  is  being  conducted.  In  the  course  of  his  testimony 
concerning  the  extension  of  certain  powers  of  title  I  of  the 
Banking  Act  of  1935,  and  in  answer  to  a  question  about  the 
financial  status  of  the  P.  D.  I.  C,  Mr.  Crowley  stated  that  the 
Corporation  could  today  pay  back  the  approximately  $300,- 
000,000  of  its  capital  stock  to  the  Treasury  and  the  Federal 
Reserve  banks,  return  to  the  insured  banks  the  money  they 
have  paid  in  assessments,  another  $30,000,000,  and  pay  a 
3-percent  dividend  to  all  of  them. 

My  own  first  reaction  to  that  startling  statement  wa.s, 
naturally,  one  of  pleasure.  But  later  reflection  caused  me  to 
wonder  whether  the  young  Corporation  could  make  as  favor- 
able a  report  on  the  fulfillment  of  its  lawful  duty,  the  pro- 
tection of  depositors,  as  on  its  financial  status.  Investigation 
has  satisfied  me  that  the  chairman  was  very  modest  in  his 
claims  for  the  accfxnplishments  of  the  P.  D.  I.  C.  I  believe 
my  discoveries  will  also  be  of  the  greatest  interest  to  you  as 
welL 

For  example,  I  found  that  60,000  depositors  have  been 
paid  more  than  $9,000,000  as  a  result  of  the  first  60  closings 
of  insured  banks.  The  income  of  the  Federal  Deposit  In- 
surance Corporation  is  well  over  $35,000,000  annually,  so 
that  the  payments  were  easily  met  without  touching  the 
capital  of  the  Corporation,  Its  reserves  continue  to  increase, 
as  they  should. 

No  one  contends  that  this  brief  experience  proves  with 
finality  the  soundness  of  deposit  insurance,  but  it  does  fur- 
nish important  testimony.  We  can  learn  from  the  first  60 
failures  whether  the  procedure  for  payment  of  depositors 
and  liquidation,  as  provided  in  the  law  administered  by  the 
Federal  Deposit  Insurance  Corporation,  functions  efficiently. 
"We  naturally  want  to  know  what  has  been  the  effect  of  the 
operations  of  the  Federal  Deposit  Insurance  Corporation 
upon  public  confidence  and  business  activity  in  the  com- 
munities where  these  bank  failures  have  occurred.  A  bank 
failure  in  any  community,  however  small,  is  a  local  crisis, 
and,  while  different  in  dimensions,  is  the  same  psychologi- 
ccdly  as  a  national  crisis. 


In  short.  If  deposit  insurance  as  we  now  have  it  is  re- 
assuring to  1  community,  it  probably  would  be  to  10  or  20. 
The  test  is:  Does  it  work?  Does  it  check  fear?  Do  the  de- 
positors get  their  money  promptly?  And  even  before  Lhey 
get  it.  do  they  know  positively  that  they  are  going  to  get  it? 
At  such  a  time,  days,  and  even  hours,  are  important.  Do 
they  get  their  money  promptly?    Here  is  the  record: 

Agents  of  the  Federal  Deposit  Insurance  Corporation  have 
arrived  in  the  affected  community  in  every  case  immediately 
after  the  closing  of  the  bank,  or  before,  with  the  publicly 
announced  purpose  of  making  pasmients  promptly.  And  in 
every  case  the  promise  has  been  fulfilled.  You  are  aware 
that  payments  cannot  begin  until  receivership  becomes  final. 
•Jlie  average  time  elapsing  after  that  date  has  been  10  days. 
We  all  !inow  the  danger  of  panic  at  the  time  of  a  bank 
closing,  and  it  is  therefore  worth  remarking  that  no  closinjj 
of  an  insured  bank  has  led  to  a  nm  on  another  bank.  Thus 
we  know  from  experience  that  the  Federal  Deposit  Insur- 
ance Corporation  has  proved  completely  effective  in  meeting 
one  of  the  most  important  tests  of  its  usefulness. 

The  purpose  behind  the  insuring  of  bank  deposits,  how- 
ever, is  not  alone  to  pay  losses  but  to  prevent  them.  Prompt 
payment  is  only  one  means  of  prevention;  it  localizes  the 
trouble  and  restores  confidence.  But  broad  powers  were 
delegated  to  the  Federal  Deposit  Insurance  Corporation  so 
that  it  might  take  other  preventive  measures.  A  review  of 
what  it  has  done  under  the  mandate  of  Congress  is  timely, 
because  it  bears  upon  the  fundamental  question  of  whether 
!  or  not  we  have  established  this  insurance  upon  a  sound 
basis  so  that  it  can  endure  permanently  as  the  Congress 
intended  that  it  should.  You  will  recall  that  the  Bankins 
Act  of  1933,  which  made  the  first  provision  for  this  insur- 
ance, extended  its  protection  automatically  to  all  licensed 
l)anks  that  were  members  of  the  Federal  Reserve  System. 
State  nonmembar  banks  were  required  to  apply  for  the  in- 
surance and  submit  to  examination  to  determine  whether 
they  were  reasonable  risks.  In  round  numbers,  7,800  State 
banks  were  examined  during  the  latter  half  of  1933.  This 
task  was  completed  on  time,  and  the  resulting  restoration  of 
public  confidence  marked  an  important  step-forward  on  the 
road  to  recovery.  More  than  14,000  banks  obtained  deposit 
insurance.  Less  than  2.000  did  not,  either  because  they  did 
not  apply  or  because  their  applications  were  refused.  Im- 
mediately deposits  began  to  register  tremendous  gain^. 

During  the  depression,  however,  many  banks  had  s.'Sered 
severe  losses  that  had  impaired  their  capital,  and  thet**  losses 
had  not  adequately  been  written  off.  "The  examinations  dis- 
closed that  one-tenth  of  the  banks  in  question  had  no  net 
sound  capital  left  if  adequate  offsets  were  made  because  of 
loss  items.  One-third  of  the  banks  examined  had  net  sound 
capital  in  a  proportion  of  less  than  10  percent  of  deposits. 
Obviously  such  conditions  affected  the  soundness  of  the 
banking  structure.  The  Federal  Deposit  Insurance  Corpora- 
tion addressed  its  efforts  to  the  rehabilitation  of  the  capital 
structure  of  the  banks.  It  will  continue  to  do  this  for  a 
long  time  because  their  deposits  have  increased  so  cnor- 
mou^y  that  even  after  the  soundness  of  their  capital  is  com- 
pletely restored  it  is,  in  many  cases,  not  as  large  as  it  should 
be  in  proportion  to  deposits.  Here  we  may  note  with  appro- 
priate satisfaction  an  instance  where  business  and  two  agen- 
cies of  the  Government,  namely,  the  Reconstruction  Finance 
Corporation  and  the  Federal  Deposit  Insurance  Corporation, 
have  cooperated  without  friction  in  the  statesmanlike  per- 
formance of  a  gigantic  task  for  the  welfare  of  the  entire 
Nation. 

We  confront  here  a  new  development  in  governmental 
supervision  of  banking,  and  I  pause  to  invite  a  closer  exam- 
ination of  its  significance.  If  you  are  a  depositor  the  capital 
of  the  bank  is  your  margin  of  safety.  And  the  same  applies 
almost  as  directly  if  you  are  a  borrower,  for  every  borrower 
may  be  affected  advc-sely  when  the  lender  fails.  Now  we 
find  the  Federal  Deposit  Insurance  Corporation  intervening 
to  urge  and  insist  upon  sound  banking  practice  with  the  full . 
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force  and  effect  that  naturally  arise  from  the  fact  that  it 
has  such  a  large  financial  stake  in  the  soundness  of  its  in- 
sured risks.  Moreover,  we  find  it  intervening  to  correct 
conditions  before  trouble  starts. 

In  view  of  what  this  country  experienced  during  1932 
and  early  1933  we  can  no  longer  doubt  that  the  Federal  Gov- 
ernment will  always  have  to  come  to  the  rescue  of  the  bank- 
ing system  eventually  if  it  gets  into  trouble.  But  we  have 
now  reversed  the  order  of  our  intervention.  Instead  of  com- 
ing to  the  rescue  after  the  holocaust,  we  have  created  in  the 
Federal  Deposit  Insurance  Corporation  an  agency  admirably 
eqiupped  to  prevent  disaster.  It  carmot  afford  to  insure 
unsound  risks.  All  of  its  resources,  as  provided  under  the 
existing  law,  amount  to  about  one  and  a  quarter  billion  dol- 
lars. This  is  an  adequate  sum  for  an  efficient  rescue  squad 
and  police  force;  it  is  not  a  sufficient  treasure  chest  for  a 
major  war.  Therefore,  the  ability  of  the  Federal  Deposit 
Insurance  Corporation  to  do  preventive  work  is  the  real  test 
of  its  permanence,  and  we  may  view  with  satisfaction  the 
excellent  use  it  has  made  of  the  power  conferred  upon  it. 

Our  banking  system  is  in  better  condition  today  than  it 
has  been  for  many  years,  but  we  may  dismiss  that  statement 
as  faint  praise.  Far  more  important  is  the  fact  that  its 
improvement  proceeds  apace  under  wise  guidance.  The  les- 
sons of  the  calamitous  period,  through  which  we  have  passed, 
are  before  us,  and  we  have  authorized  and  instructed  the 
Federal  Deposit  Insurance  Corporation  to  heed  them  for  our 
future  safety.  We  have  not  set  up  an  agency  lavishly  to 
bestow  the  protection  of  insurance  without  consideration  of 
the  risk.  We  have  authorized  that  agency  to  refuse  insur- 
ance of  unsound  risks  and  to  cancel  insurance  for  just  cause. 
It  thus  becomes  a  tower  of  strength  supporting  both  the 
Federal  and  the  State  supervising  agencies. 

Our  banking  crisis  became  acute  in  1932,  but  that  was 
not  when  it  began;  it  began  in  1921,  when  we  had  30,000 
banks,  which  was  certainly  at  least  10,000  more  than  we 
needed.  Between  1921  and  1929,  inclusive,  about  5,000  banks 
closed  their  doors.  This  is  an  appalling  fact,  and  clearly 
warns  us  tliat  we  must  not  again  return  to  the  over-banked 
condition  that  resulted  in  such  heavy  losses  to  depositors 
during  prosperous  years.  But  even  today  we  confront  a 
condition  that  would  readily  allow  an  excessive  number  of 
banks.  Many  State  laws  confer  very  limited  powers  upon 
State  banking  commissioners  to  refuse  charters.  But  the 
Congress  has  wisely  instructed  the  Federal  Deposit  Insurance 
Corporation  to  consider  whether  a  bank  applying  for  insur- 
ance is  needed  and  has  a  reasonable  expectancy  of  survival. 
The  judicious  exercise  of  this  power  will  alone  be  sufficient 
to  protect  millions  of  prospective  depositors. 

The  stability  of  the  entire  banking  system  is  and  must  con- 
tinue to  be  the  primary  concern  of  the  Corporation.  I  can 
best  emphasize  this  point  by  calling  your  attention  to  what 
the  insurance  problem  would  be  if  we  simply  made  a  table 
showing  the  losses  to  depositors  dtiring  the  past  70  years, 
then  assume  that  they  would  be  about  the  same  in  the  future, 
and  attempt  to  set  up  an  agency  adequately  financed  to  meet 
them.  Proceeding  on  that  basis,  I  assume  that  such  an 
agency  would  insure  suiy  bank  whose  doors  were  open  or  that 
was  certified  to  be  solvent  at  the  time  of  applying  for  insur- 
ance. I  assume  also  that  there  would  be  no  subsequent  ex- 
aminations. Let  us  begin  with  the  losses.  We  know,  beyond 
any  doubt,  that  from  1885  to  1934  more  than  20,000  commer- 
cial banks  holding  deposits  of  $11,000,000,000  closed  and  that 
the  net  losses  of  the  depositors  amounted  to  upward  of  three 
and  a  hall  billions  of  dollars.  With  such  statistics  as  a  basis, 
it  is  clear  that  the  cost  of  deposit  insurance  would  be  too  heavy 
for  the  banks,  especially  the  smaller  ones,  to  bear.  But  we 
also  know  that  by  far  the  greater  part  of  the  losses  are  suf- 
fered during  periods  of  panic.  Obviously,  then,  the  wise 
course  is  the  one  we  have  followed — to  set  up  an  agency  with 
adequate  influence  and  power  to  act  effectively  for  the  main- 
tenance of  soimd  banking  practices  and  adequate  resources 


to  deal  with  each  local  difficulty  while  it  is  yet  local.  When 
crop  failure  or  some  other  disaster  afflicts  a  State  or  several 
States  where  there  are  many  small  banks,  it  will  spread, 
unless  checked,  to  the  larger  banks.  When  disaster  comes  to 
a  large  bank  holding  the  reserves  of  many  small  banks  in  the 
outlying  trade  territory  it  will  spread  far  and  wide  unless 
promptly  halted. 

We  have  in  theory  a  unit  banking  system.  Our  thousands 
of  bcuiks  are  each  ind^;)endent  of  the  other.  But  in  time  of 
stress  it  turns  out  that  they  are  not.  Trouble  in  the  big  ones 
spreads  to  the  little  ones,  and  trouble  in  the  little  ones  spreads 
to  the  big  ones.  The  problem  before  Congress  was  how  to 
prevent  the  trouble  in  either  place  from  spreading  to  the 
other,  and  I  believe  we  have  solved  it  through  the  creation  of 
the  Federal  Deposit  Insurance  Corporation.  Problems  re- 
main, but  we  can  face  the  future  with  confidence.  Under  the 
present  banking  laws  there  is  much  less  uncertainty.  The 
reports  of  our  banks,  both  State  and  National,  indicate  a 
hesedthier  condition  and  better  earnings.  Recovery  is  clearly 
disclosed  in  the  news  of  each  day  from  farm  and  factory. 
We  should  have  no  fear  of  another  banking  crisis,  certainly 
not  for  many  years.  There  is  happily  no  threat  of  one  on 
the  horizon. 

In  the  tranquil  years  of  Increasing  prosperity  that  are 
before  us  the  Federal  Deposit  Insurance  Corporation  will  pro- 
ceed to  build  up  its  reserves.  It  has  urged  the  banks  to 
increase  their  capital  so  that  they  can  write  off  their  losses 
currently,  and  it  will  follow  its  own  advice  and  do  likewise. 
Iliat  is  the  expressed  intention  of  its  directors  and  i^ould 
meet  the  hearty  approval  of  the  Congress.  In  the  course  of 
human  events  there  may  some  day  arise  new  difSculties  not 
now  foreseen.  These  unpredictable  troubles  are  to  be  taken 
care  of  with  cash;  the  predictable  ones  with  wise  foresight. 
And  on  the  basis  of  its  performance  thus  far  we  have  reason 
to  repose  our  faith  in  the  Federal  Deposit  Insurance 
Corporation. 

Figure*  for  commercial  bank*  Dec.  31.  193S 
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Fifty-nine  Insured  banks,  with  deposits  of  about  $14,492,000, 
suspended  within  the  29-month  period  between  January  1, 
1934,  and  May  31,  1936.  This  Includes  one  bank,  with  de- 
posits of  $85,000,  which  was  recaiMtalized  and  reopened  as 
an  insured  bank.  Two  banks  have  susp^ided  since  May  25, 
1936,  and  preparations  for  payments  to  their  depositors  are 
in  progress.  In  56  of  these  banks  the  Corporation  had  started 
making  payments  to  d^x>sitors  by  May  31,  1936.  The 
amount  of  deposits  and  the  progress  made  in  the  payment  of 
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depoeitafl'  claims  for  these  5«  banks  are  given  In  the  follow- 
ing table: 

(Number  of  banks  included — M) 
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HniT  OB  CVtTL  SnVICI  VnSITTS  SPOILS  BTSmC  OP  COVERKKENT 

Mr.  HAMLIN.  Mr.  Speaker,  theoretically,  the  merit  or 
civil -service  system  of  government  sounds  good;  practically, 
it  does  not  work;  and  leaders  of  both  parties  know  it,  what- 
ever they  say.  The  Republicans  since  the  Civil  War,  increas- 
ingly in  later  days,  since  their  opponents  control  the 
Oovemment,  have  advocated  the  merit  sjrstem.  but  generally 
practiced  putting  in  ofSce  people  of  their  own  party  stamp 
as  indemnity  for  the  past  and  security  for  their  future. 

The  Democratic  Party  under  Cleveland  departed  much 
from  this  spoils  system  and  probably  hurt  the  party,  as  also 
did  Wilson.  As  a  matter  of  fact,  both  Cleveland  and  Wilson 
and  the  present  Roosevelt  administration  have  been  much 
less  partisan  than  their  RepiibUcan  colleagues  have  averaged 
since  the  Civil  War.  and  it  has  made  the  "old  line"  Democrats 
very  mad. 

What  is  true  nationally  is  true  in  the  State  of  Maine. 
Democratic  Qov.  Harris  M.  Plaisted,  Frederick  Plaisted,  and 
Oakley  C.  Curtis  tried  somewhat  to  keep  to  what  many  would 
call  the  merit  system.  The  present  Qovemor  Brann  ap- 
points many  RepubUcans,  perhaps  Influenced  somewhat  from 
the  fact  that  he  has  a  Republican  council  which  confirms. 

I  hear  much  here  tn  Congress  from  my  Republican  col- 
leagues about  the  civil  service  of  the  past  and  the  spoils  sys- 
tem now,  yet  I  have  not  found  one  Democratic  postmaster  in 
the  First  Congressional  District  thus  far  in  2  years.  When  I 
do.  I  shall  expect  to  find  an  (^oe  which  does  not  pay  in 
money  nor  politics.  As  a  matter  of  fact,  both  parties  talk 
before  election  the  merit  system  and  then  after  election  pro- 
ceed to  put  in  the  important  offices,  at  least,  their  political 
friends.  No  fair-minded  and  well-informed  man  would 
claim  that  natkuially  or  in  Maine  since  the  Civil  War  the 
Republican  Party  has  appointed  Democrats  tn  nearly  the 
same  proportion  as  Democratic  PresidentB  and  Governors 
have  aiwointed  Republicans. 

Call  it  what  you  may.  the  spoils  system  if  you  wish,  but 
I  believe  that  two  parties  will  and  should  govern  this  coun- 
try with  policies  and  personnel:  wHl  compete,  if  you  please, 
for  the  governing  with  their  platforms,  and  men  and  women, 
of  course,  to  carry  them  out,  and  there  is  some  (luestion 


whether  men  or  women  do  not  come  first  as  dictating  poli- 
cies whatever  the  platforms,  which  generally  are  made  only 
to  stand  on  during  campaigns  to  get  votes  with,  and  forget 
after  the  elections. 

I  am  a  great  believer  in  a  Democratic  or  Repuldlcan  ad- 
ministration administered  by  its  real  friends.  Democrats  or 
Republicans,  respectively,  and  since  in  either  party  enough 
good  men  can  be  found,  barring  greenness,  to  administer  the 
Oovemment,  I  believe  that  when  the  people  by  their  votes 
say.  "We  want  a  Democratic  or  Republican  administration'', 
why,  let  them  have  it,  with  Democratic  or  Republican  admin- 
istrators, as  soon  as  they  may  practically  be  appointed. 
T%is  Is  my  honest  belief  relative  to  the  spoils  system  versus 
the  merit  or  civil  service,  so-called,  which  is  as  much  a 
misnomer  as  wets  and  drys.  Andrew  Jackson  had  his 
theory;  he  preached  and  practiced  it  to  the  advantage  of 
America.  Later  hypocrites  have  practiced  what  he  did 
largely,  but  have  preached  something  different,  especially 
when  their  opponents  got  into  office. 

In  Maine  next  Monday.  June  15,  comes  our  primary  elec- 
tion. Our  papers  are  full  of  the  weasel  words  of  many — yes; 
the  most  of  the  candidates  who  will  be  voted  for  in  the  16 
counties  of  Maine. 

After  nominated  these  candidates  will  work  for  their  elec- 
tion, and  after  election  I  venture  to  say  that  99  percsent  of  the 
elected  will  find  among  those  who  voted  and  worked  for  them 
or  their  party  that  one  idiose  rank,  whose  brains  and  charac- 
ter, entitled  him  to  an  appointment.  What  I  am  trying  to 
say  is  that  no  matter  what  candidates  may  say  before  election 
to  satisfy  the  so-called  civil-service  or  merit-system  pro- 
moters, and  these  are  mostly  on  paper  Republicans  in  Maine, 
after  electicm  it  is  another  matter.  Good  and  efficient  men 
and  women  can  be  found  in  both  parties  to  administer  our 
laws.  Let  us  tell  the  truth  about  governmental  patronage 
and  practice  what  we  preach. 

THS  GRAITD  RIVZR  DAK  IK  NORTHKAST  OKLAHOMA 

Mr.  DISNEY.  Mr.  Speaker,  through  the  last  two  sessions 
of  Congress  the  question  of  the  development  of  hydroelectric 
projects  by  the  Federal  Government  has  been  constantly  be- 
fore this  body.  Many  of  the  opponents  of  the  present  admin- 
istration group  the  power  question  with  the  other  emergency 
measures  fostered  by  the  New  Deal.  In  reality  the  Federal 
Government's  interest  in  power  long  antedated  the  depres- 
sion, and.  in  my  opinion,  power  will  be  a  paramount  question 
before  this  body  long  after  the  passing  of  the  present  emer- 
gency. 

Following  the  late  war  the  Government  had  the  Muscle 
Shoals  Dam  on  its  hands  with  two  courses  of  action  from 
which  to  choose.  Either  Muscle  Shoals  could  be  turned  over 
to  private  interests  to  be  exploited  at  the  expense  of  an 
already  abused  public  or  it  could  be  operated  by  the  Gov- 
ernment through  some  designated  agency  for  the  benefit  of 
the  public.  The  Government  acted  wisely  and  justly  In  that 
case.  With  that  decision  the  entire  Tennessee  Valley  Au- 
thority had  its  inceptioni  That  decision  blazed  the  trail 
along  which  we  now  traveL 

Since  that  beginning  much  has  been  done  to  point  the  way 
for  our  future  course  of  acti<xi.  Engineering,  economic,  and 
financial  studies  have  been  made  by  the  Federal  Government 
and  by  State  govemm^its  to  determine  what  electric  energy 
now  costs  the  ccmsumer,  to  what  extent  people  in  all  areas 
have  access  to  electric  energy,  and  at  what  prices  electric 
energy  is  available,  not  only  to  the  dwellers  in  cities  and 
towns  but  also  to  farmers. 

Various  agencies  of  the  Government  have  acquired  data  on 
the  undeveloped  hydroelectric  power  sites  in  the  Nation. 

Under  the  authority  of  Congress  the  Federal  Power  Com- 
mission has  made  studies  and  surveys  and  has  compiled  data, 
the  accuracy  of  which  cannot  be  questioned  and  which  are 
now  available  to  aU  of  us.  Nationally  known  engineers,  un- 
der the  direction  of  the  National  Resources  Board,  have  pre- 
sented plans  for  a  long-range  development  of  our  power  re- 
sources and  have  set  out  in  detail  the  method  by  which  wc 
may  develop  a  grid  system  hooking  up  the  power  systems  of 
this  country  in  a  manner  comparable  to  that  now  in  effect  in 
England.  « 
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The  New  York  State  Power  Authority  has  completed  a 
survey  continuing  over  several  years,  and  In  a  thorough  and 
voluminous  report  tells  us  how  much  electric  energy  costs 
the  people  of  New  York  State,  both  in  the  cities  and  in  the 
country,  and  what  it  should  cost  them.  Mr.  Ramkh*.  of  Mis- 
sissippi, has  made  numerous  speeches  before  this  body  pre- 
senting the  facts  relative  to  the  Tennessee  Valley  Authority. 
There  is  already  sufficient  history  back  of  the  Tennessee  Val- 
ley Authority's  activities  for  it  to  serve  as  a  guide  in  com- 
paring the  activities  of  private  Interests  with  those  of  the 
Government. 

The  Federal  Power  Commission  has  acquired  all  the  per- 
tinent data  relative  to  the  financial  structiu«s  of  all  the 
power  companies  In  the  United  States. 

A  study  of  the  nimierous  reports  of  these  several  agencies 
develops  a  number  of  outstanding  facts. 

First.  The  electric  Industry  is  owned  by  a  few  great  power 
systems.  These  systems  usually  monopolize  great  areas,  con- 
sequently there  is  little  or  no  competition.  These  power  com- 
panies are  often  referred  to  as  the  Power  Trust.  Most  of 
them  are  controlled  in  Wall  Street. 

Second.  Tliese  power  companies  have  already  obtained  con- 
trol of  nearly  all  of  the  valuable  hydroelectric  power  sites  in 
the  United  States. 

Third.  Almost  all  of  these  power  companies  have  infiated 
their  assets,  issued  stock  on  the  inflated  values,  and  have  sold 
this  stock  to  an  unsuspecting  public  or  have  issued  it  to  in- 
siders for  promotion  purposes  or  at  reduced  prices. 

Fourth.  On  the  average  the  power  companies  are  charging 
the  public  at  least  twice  what  the  charges  should  be.  This 
is  done  in  order  to  maintain  dividends  on  their  greatly 
watered  stock  issues. 

Fifth.  In  the  United  States  less  than  10  percent  of  the 
farms  are  served  with  electricity.  In  Holland  practically  100 
percent  are  served,  and  in  Germany  90  percent.  The  per- 
centage of  farms  electrified  in  the  United  States  is  the  lowest 
in  any  first-class  nation  in  the  world. 

Sixth.  TTie  power  companies  have  made  little  effort  to  de- 
velop rural  electrification.  This  is  probably  due  to  the  fact 
that  in  order  to  make  rund  electrification  successful  it  would 
be  necessary  to  revise  their  entire  rate  structure,  since  it  is 
Impossible  for  farmers  to  pay  prices  comparable  to  city  rates. 

Seventh.  It  has  been  demonstrated  in  the  power  Industry 
that  consiunption  of  electricity  Increases  ahnost  in  direct 
ratio  as  the  price  decreases. 

This  rule  has  been  demonstrated  in  many  places  in  the 
United  States  and  in  Canada.  An  analogous  illustration  is  in 
the  railroad  business,  which,  after  all,  is  a  utility.  When, 
under  orders  of  the  Interstate  Commerce  Commission,  the 
^Baltimore  &  Ohio  Railroad  recently  reduced  its  passenger 
rates  from  3.6  cents  per  mile  to  2  cents  per  mile,  immediately 
the  nimiber  of  passengers  carried  increased  approximately  5€ 
percent. 

In  the  light  of  these  facU  it  is  unthinkable  that  this  Na- 
tion should  continue  its  abject  surrend«-  to  the  Power  Trust. 
The  corporate  policies  of  these  great  power  companies  have 
been  corrupt  in  that  they  have  sold  hundreds  of  miUions  of 
dollars'  worth  of  watered  stock  to  the  public,  making  the 
consumer  carry  the  burden  in  the  form  of  exorbitant  charges 
for  electricity.  Their  economic  policies  have  been  unsound 
in  that  they  have  failed  to  recognize  that  they  can  Increase 
their  business  profitably  by  lowering  rates.  Their  moral  poli- 
cies have  been  bad  in  that  they  have  a  moral  obligation  by 
reason  of  the  monopolistic  tsrpe  of  their  Industry  to  supply 
electric  energy  to  farming  and  rural  communities  as  well  as 
to  cities  within  range  of  their  plants,  consistent  with  reason- 
able cost,  and  they  have  failed  to  do  so. 

The  power  industry  has  always  operated  with  a  compara- 
tively free  hand,  and  it  has  always  been  possible  for  it  to 
meet  changing  conditions  if  it  so  desired.  Whatever  may 
be  said  in  criticism  of  the  acts  and  policies  of  the  American 
Telephone  Si  Telegraph  Co..  it  cannot  be  said  that  it  has 
failed  to  supply  service  to  any  area  or  any  community  in 
the  United  States  except  in  the  most  extremely  Isolated 
areas.  In  comparison  with  the  telephone  company,  the 
power  industry  has  been  grossly  negUgent  of  its  duties. 


The  power  Industry  has  had  its  chance  and  It  has  failed 
in  its  duty  to  the  American  public.  As  we  face  a  prosmn 
of  farm  electrification  and  a  policy  of  reasonable  and  Just 
rates  for  electricity,  consistent  with  the  cost  of  production. 
L  for  one,  feel  that  the  electric  companies  should  go  along 
with  modem  trends. 

If  there  are  any  of  these  companies  which  are  willing  to 
admit  the  errors  of  their  past,  and  which  are  willing  to  go 
along  on  a  program  fair  and  reasonable  to  the  pubUc,  I  say 
the  Government  should  keep  hands  off.  or.  where  neceasary 
or  desirable,  work  with  them.  Where  there  are  c<xnpanles 
which  cannot  because  of  unsoimd  financial  structure,  or 
will  not  because  they  fail  to  recognize  their  public  duty,  join 
in  a  program  of  electrical  advancement.  I  say  we  should 
Ignore  them.  They  shall  not  stand  In  the  way  of  intel- 
ligent, sound  larogress.  Farms  shall  not  go  without  elec- 
tricity and  the  public  shall  not  be  charged  exorbitant  rates 
becaiise  ctf  their  past  mistakes  or  because  their  present  man- 
agements are  improgressive  or  stubbcHnn. 

We  now  come  to  the  heart  of  this  whole  question.  In  the 
past  the  Government  has  carelessly  let  most  of  the  valuable 
hydroelectric  power  sites  fall  into  the  hands  of  the  Power 
Trust.  We  failed  to  realize  that  these  sites  belonged  to  the 
people  and  were  of  great  value  to  the  people.  We  did  not 
know  how  dangerous  the  Power  Trust  was.  We  had  little 
knowledge  of  its  activities  until  it  had  successfully  acquired 
a  strangle  hold  on  the  electrical  industry  of  the  Nation, 

But  now  we  know  what  it  planned  to  do  and  how  well  and 
completely  it  did  it.  We  are  no  longer  ignorant.  We  are 
responsible  for  what  happens  from  here  on.  so  what  shall 
we  do  now? 

There  yet  remain  in  the  United  States  a  few  valuable 
hydroelectric  power  sites  not  controlled  by  the  Power  Ttust, 
but  these  sites  are  coveted  by  the  Power  Tnist.  Companies 
have  repeatedly  filed  on  many  of  these  sites  in  order  to  try 
to  keep  them  out  of  the  hands  of  private  interests,  who  might 
develop  them,  or  until  such  time  as  they  themselves  might 
choose  to  develop  them. 

As  long  as  I  am  a  Member  of  this  body  and  long  after.  I 
shall  do  all  that  is  in  my  power  to  keep  these  power  sites 
from  falling  into  the  hands  of  the'  Power  Trust,  or,  for  that 
matter,  any  private  hands.  They  belcmg  to  the  people;  they 
must  be  kept  for  the  people;  and  tbey  must  be  devei<^ied  for 
the  people. 

Within  the  confines  of  my  district  lies  a  valuable  hydro- 
electric power  site  jet  tmdeveloped.  There  are  only  three 
such  undev^oped  power  sites  lying  within  a  vast  area  extend- 
ing from  the  Mississippi  River  to  the  Rocky  Mountains  and 
from  the  Rio  Grande  to  the  Canadian  border.  This  project 
is  located  on  the  Grand  River  in  northeastern  Oklahoma  and 
is  known  as  the  Grand  iUver  power  iHoJect. 

From  an  engineering  standpoint  this  project  is  sound  and 
it  bears  the  approval  of  the  United  States  Army  Engineers  as 
to  feasibility,  as  well  as  the  approval  of  a  number  of  naticui- 
ally  known  engineering  firms.  The  project  contemplates  the 
construction  of  a  large  dam  to  be  known  as  the  Pensacola 
Dam.  creating  a  vast  reservoir,  valuable  for  flood  c<»itrol  as 
well  as  power.  The  dam  site  is  ideal.  It  is  proposed  that 
this  first  unit  diall  be  a  60.000-kllowatt  installation.  The 
Army  Engineers  have  estimated  that  it  will  cost  $13,300,000, 
or  an  average  at  $166  per  horsepower.  This  cost  compares 
favorably  with  slnLilar  projects.  The  Grand  River  power 
project  further  contemplates  the  construction  of  another 
dam  at  Markham's  Perry,  lower  on  the  stream,  with  a 
29.500-kilowatt  installation,  and  a  third  dam  yet  lower  at 
Fort  Gibson,  with  a  35300-kllowatt  Installation,  The  total 
power  capacity  of  the  entire  project  is  120,800  kilowatts  and 
the  estimated  cost  of  the  entire  project.  $24,500,000. 

The  Army  Engineers  have  estimated  that  by  building  only 
Pensacola  Dam  to  start  with,  the  power  generated  would  cost 
not  to  exceed  4  mills  per  kilowatt-hour  and  that,  as  the 
additional  units  might  be  built,  the  cost  could  be  lowered  to 
as  low  as  2V^  mills  per  kilowatt-hour. 

The  area  which  would  be  served  by  the  Grand  River  inoject 
Is  ahn(»t  Identical  with  the  area  which  has  been  designated  by 
the  Federal  Power  Commission  as  district  no.  33.    Di^Tict 
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no.  33  embraces  %  pcrtioci  of  Arkansas  lying  in  the  north- 
western comer  of  the  State,  a  portion  of  Missouri  lying  in  the. 
southeastern  portion  of  the  State,  and  approximately  two- 
thirds  of  Oklahoma  Isring  to  the  east.  Ettstrict  no.  33  is  now 
served  by  t  large  public-utility  companies  and  103  municipal 
companies,  a  portion  of  these  municipal  companies  generat- 
ing their  own  power  and  some  of  them  purchasing  it  from  the 
larger  companies.  The  eight  puUlc-utlllty  companies  serve  a 
population  of  approximately  1,325.000.  The  103  mimidpal 
plants  serve  approximately  345,000.  The  total  population  of 
this  district  Is  3,465.000.  In  other  words,  only  45  percent  of 
this  district  are  now  served  with  electricity. 

The  total  installed  electrical  capacity  of  the  eight  large 
companies  Is  490,536  kilowatts,  of  which  93.2  percent  is 
generated  by  steam.  The  60 ,000- kilowatt  plant  proposed  at 
Pensacola  Is  only  13.2  percent  of  the  now  installed  capacity 
In  the  district.  The  120,800-kilowatt  capacity  of  the  entire 
project  Is  only  25  percent  of  the  total  installed  capacity  in  the 
district.  The  normal  and  natural  growth  in  population  and 
industry,  without  any  decrease  in  rates,  should  in  a  com- 
paratively short  time  absorb  the  60,000-kilowatt  output  of 
the  Pensact^  unit.  Much  of  the  present  Installed  capacity 
of  the  large  companies  is  obsolete  or  semlobsolete,  and  since 
many  of  the  iriants  now  operating  are  steam  plants,  old  in 
years  and  antique  in  design,  obsolescence  will  Increase  rapidly, 
furnishing  a  rapidly  increasing  market  for  hydroelectric 
power. 

The  cost  of  generating  the  electricity  consumed  in  district 
no  33,  based  on  the  reports  of  the  companies  to  the  Federal 
Power  CommlBston,  varies  from  4.4  mills  per  kilowatt-hour  to 
28  mills  per  kilowatt  hour.  The  weighted  average  of  the  cost 
of  all  the  companies  is  5.1  mills  per  kilowatt  hour.  This 
figure  of  5.1  rnnu  in  comparison  with  the  maximum  flgiue 
of  4  mills  estimated  by  the  Army  engineers  as  the  cost  of 
generating  power  at  the  Pensaloca  site  does  not  seem  greatly 
out  ft  line,  considering  such  costs,  the  type,  and  age  of  the 
plants  warrant  cheap  rates  to  the  consumers,  but  such  cheap 
rates  have  not  been  granted. 

At  this  point  let  me  refer  to  the  matter  of  inflation  of  assets 
by  these  power  companies,  since  this  in  a  large  degree  is  the 
cause  for  their  exorbitant  rates.  I  am  not  informed  as  to  the 
degree  of  Inflation  of  most  of  the  large  electrical  companies, 
but  I  do  have  the  facts  from  the  reports  of  the  i^ederal  Trade 
Commission  relative  to  two  of  them  which  are  dominant  in 
this  area.  In  the  case  of  one  company,  its  books  show  a 
stock  equity  for  1930  of  $30,755,596.41.  whereas  a  proper 
adjustmoit  would  be  $3.630.000J3,  or  onJy  about  26  percent. 
In  another  its  1930  equity  shown  by  the  books  is  $5,450,713.79, 
irtiereas  if  the  watered  stoek  and  inflation  were  squeezed  out 
it  would  be  only  $823,378,  or  only  about  15  percent. 

Now  we  begin  to  see  the  reason  for  these  exorbitant  charges 
for  electricity.  They  try  to  earn  dividends  on  watered  stock 
in  an  amount  several  times  the  value  of  their  plants.  Tlie 
consuming  VKAbc  as  a  whole  must  not  continue  to  be  robbed 
by  su(^  methods. 

It  is  customary  for  those  who  are  opposed  to  the  Govern- 
ment partieipatioo  tn  hydroelectric  power  projects  to  charge 
that  there  is  no  market  for  power  which  may  be  developed 
by  them,  and  this  charge  has  been  made  relative  to  the  Grand 
River  project  A  most  complete  and  thoroogh  economic  study 
was  made  relative  to  this  questloti  under  the  direction  of  the 
Government.  This  report  was  based  on  a  thoroagh  study  of 
the  physical  oondlti<m  of  the  plants  now  fxnmlshlng  elec- 
tricity in  district  no.  33,  the  rates  charged  by  them,  the  de- 
gree at  obsolescence  of  the  plants  in  operation,  and  a  study 
of  the  amomit  of  electricity  used  by  all  classes  of  Industry 
over  a  period  of  years. 

In  arriving  at  a  conclusion  no  attempt  was  made  to  claim 
markets  for  power  from  this  project  through  commercial  or 
Industrial  expansion,  throue^  an  extensi<m  of  rural  electrifi- 
cation, or  through  expected  development  from  air  con- 
ditiontng.  Hie  figures  were  based  on  the  continuation  of 
the  normal  growth  of  present  indostries  and  reasonable 
increase  due  to  the  lowerhig  of  rates.  The  mnftnirton  of  this 
economic  study  is  that  a  unit  of  20.000-ldlowatt  capacity  win 
be  needed  br  Jftnuary  1938,  a  second  ooit  of  20,000-kUowatt 


capacity  will  be  needed  by  January  1941.  and  a  third  unit  of 
20.000-kilowatt  capacity  by  January  1943,  in  order  to  take 
care  of  the  normal  increase  in  energy  demand  by  present 
users. 

If  the  rates  are  lowered,  and  they  certainly  should  be,  it  is 
estimated  that  an  additional  capacity  of  33.165  kilowatts 
would  be  needed  to  supply  the  increased  demand. 

It  is  estimated  that  a  capacity  of  11,957  kilowatts  will  be 
needed  for  displacing  municipal  generating  systems. 

Naturally  the  increase  due  to  the  lowering  of  rates  and  the 
increase  due  to  municipal  requirements  will  be  gradual.  The 
60.000  kilowatts  which  will  be  needed  by  1943  to  take  care  of 
the  normal  increased  demand  of  present  users,  plus  the 
increase  due  to  the  lowering  of  rates,  plus  the  increase  re- 
quired for  municipal  systems,  totals  105. 122 -kilo watt  capacity. 

Since  this  estimate  was  made  in  the  manner  usually  em- 
ployed by  Indiistrial  and  banking  concerns  for  making  such 
estimates.  It  would  appear  that  there  can  be  no  question  as  to 
the  economic  feasibility  of  the  Grand  River  development. 
These  figures  do  not  include  an  Increased  demand  which  will 
be  brought  about  through  rural  electrification,  for  the  reason 
that  the  extent  and  rapidity  of  rural  electrification  cannot 
be  computed  with  any  degree  of  accin-acy.  Any  Increase  in 
demsuid  which  might  be  brought  about  because  of  the 
location  of  new  industries  in  the  areas  to  be  served  by  this 
project  Is  not  considered  for  the  reason  that  It  is  impossible 
to  determine  to  what  extent  new  indiistries  would  move  to 
this  area  or  be  developed  in  this  area. 

The  question  of  farm  electrification,  however,  is  one  which 
Is  close  to  my  heart.  At  present,  only  10  percent  of  the  farms' 
in  the  United  States,  and  only  5  percent  of  the  farms  in 
the  areas  adjacent  to  the  Grand  River  project,  are  electrified. 
The  charges  for  electricity  on  rural  electric  lines  now  in 
effect  in  ttxis  area  vary  from  16  to  18  cents  per  kilowatt- 
hour  where  40  kilowatt-hours  per  month  are  used,  and  this 
is  about  the  average  amount  used  by  farms  in  this  area. 
The  ciiarge  is  now  9  to  10  cents  per  kilowatt-hour  where 
100  kilowatt-hoiu3  per  month  are  used,  which  amount 
six>uld  be  available  to  all  farms.  Tbese  charges  are  exorbi- 
tant and  unreasonable.  Forty  kilowatt-hours  per  month 
purchased  from  the  Tennessee  Valley  Authority  cost  $1.20 
per  month.  In  Oklahoma  it  costs  from  $6.40  to  $7.20.  One 
hundred  kilowatt-hours  per  month  purchased  from  the  Ten- 
nessee Valley  Authority  costs  $1.70.  In  Oklahoma,  farmers 
pay  from  $8.20  to  $10.17  for  this  electricity.  There  can  be 
no  such  thing  as  successful,  prosperous  farmers  unless  we 
have  happy,  contented  farmers.  One  of  the  great  problems 
confronting  this  Nation  today  is  that  of  th.  proper  usage 
and  preservation  of  our  farm  lands.  We  know  that  millions 
of  acres  of  our  farm  lands  have  been  destroyed  due  to  im- 
proper farming.  We  know  that  two-thirds  of  our  farm 
lands  have  been  seriously  damaged  by  improper  farming. 
As  the  older  generation  passes  on  it  should  be  the  desire  of 
the  Nation  that  our  farms  be  taken  over  by  young  people 
properly  trained  in  the  usage  and  preservation  of  our  soil. 
It  Is  unreascHiable  for  us  to  exi>ect  educated,  enlightened 
young  people  to  attach  themselves  to  the  land  in  rural  com- 
munities unless  the  ordinary  comforts  of  civilization  are 
made  available  to  them.  Without  electric  lights,  without 
running  water,  and  without  the  custCMnary  sanitary  facilities. 
farm  life  cannot  be  made  appealing  to  the  younger  genera- 
tion. With  the  development  of  rural  electrification  and  with 
rates  consistent  with  the  cost  of  production,  not  only  will 
electric  lights  be  available  and  cheap  but  it  will  be  possible 
to  have  electric  refrigeration,  electric  washers,  radiofi,  food 
grinders,  lighted  bams,  and  electric  incubators.  The  drudg- 
ery which  our  forefathers  experienced  could  not  be  avoided. 
The  necessities  of  life,  as  we  now  think  of  them,  were  un- 
known even  in  the  most  cosmopolitan  cities,  but  drudgery 
today  can  be  avoided.  Communism,  fascism,  or  nazlism,  the 
scourges  of  this  age,  never  incubated  or  grew  except  in 
atmosphere  of  drudgery  and  oppression. 

Congress  has  rightly  recognized  the  importance  of  rural 
electrification  in  the  creation  of  the  Rural  Electrification 
Administration,  but  what  is  the  advantage  of  a  rural  elec- 
tric line  If  the  power  rates  are  prohibiUve?    We  can  never 


1936 


CONGRESSIONAL  RECORD— HOUSE 


8901 


expect  sufficiently  low  rates  from  those  established  power 
companies  which  must  try  to  earn  dividends  on  vast  quan- 
tities of  watered  assets. 

An  economic  report  on  the  Grand  River  development,  be- 
cause of  its  uncertainty,  lias  given  consideration  to  the 
development  of  new  industries  in  this  area,  and  although  it 
may  not  be  accurate  to  include  definite  figures  with  refer- 
ence to  new  industries,  it  certainly  would  be  a  mistake  not 
to  give  consideration  to  them. 

"Hie  area  wliich  would  be  served  by  the  Grand  River  proj- 
ect Is  one  of  the  richest  in  natural  resources  in  the  United 
States.  The  State  of  Oklahoma  is  second  in  mineral  wealth 
due  to  its  vast  oil  deposits.  It  is  second  in  cotton  produc- 
tion, occasionally  yielding  this  honor  to  Georgia.  It  is  first 
in  the  production  of  zinc.  It  is  seventh  in  the  production 
of  agricultural  products  and  fourteenth  in  the  amount  of 
Federal  income  tax  paid.  Yet  the  State  of  Oklahoma  was 
the  fourth  highest  in  the  United  States  in  the  percentage 
of  its  population  on  the  Federal  relief  rolls.  The  State  has 
always  been  without  the  manufacturing  industries  wliich 
it5  natiu"al  resources  warrant  due  to  the  absence  of  three 
of  the  essentials  for  industrial  development — cheap  trans- 
portation, cheap  money,  and  cheap  power.  It  has  the  re- 
sources, the  labor,  the  climate,  and  the  water.  Producing 
practically  the  same  amount  of  cotton  that  Georgia  pro- 
duces, Oklahoma  has  25,000  cotton  spindles.  Georgia  has 
6,000.000  spindles.  Much  of  Oklahoma's  oil  is  shipped  out 
of  the  State  for  refining,  most  of  its  zinc  is  shipped  out  of 
the  State  for  treatment,  much  of  its  wheat  is  shipped  out 
of  the  State  for  milling,  and  its  cattle  are  shipped  to  Kansas 
City  and  Chicago  for  slaughter.  The  hides  are  tanned  in 
the  East  and  the  shoes  sire  made  there. 

The  money  earned  by  our  great  store  of  resources  does  not 
find  its  way  into  the  hands  of  Oklahoma  workers.  It  finds 
its  way  into  the  hands  of  workers  in  the  manufacturing 
east.  This  condition  can  never  be  remedied  until  we  indus- 
trialize our  State,  and  this  can  never  be  done  until  we  have 
cheap  power.  Cheap  power,  and  cheaf)  power  alone,  con- 
verted the  Carolinas  and  Georgia  from  a  poverty-stricken 
condition  to  a  prosperous  condition.  The  same  thing  can 
and  must  be  done  in  Oklahoma  and  the  adjoining  States. 
Industry  does  not  lead  cheap  power — it  follows  it. 

For  the  entire  United  States  the  average  electricity  con- 
sumption is  as  follows: 

Farm  service,  1,854  kilowatt-hours  per  year  per  connection. 

Residential  and  domestic,  603  kilowatt-hours  per  year. 

Small  light  and  power  concerns,  4,051  kilowatt-hours  per 
year. 

Large  light  and  power  concerns,  205,785  kilowatt-hours 
per  year. 

For  district  no.  33,  that  area  which  would  be  served  by 
the  Grand  River  project,  the  consumption  is  as  follows: 

Farm  service,  1.041  kilowatt-hours  per  year  per  connection. 

Residential  and  domestic,  445  kilowatt -hours  per  year. 

Small  light  and  power  concerns,  1,755  kilowatt-hours  per 
year. 

Large  light  and  power  concerns,  51,438  kilowatt -hours  per 
year. 

The  rates  in  effect  in  district  no.  33  are  much  above  the 
average  for  the  entire  United  States,  which  doubtless  ac- 
counts in  a  large  degree  for  the  fact  that  consumption  so  far 
is  under  the  average.  In  the  territory  of  the  Tennessee 
Electric  Power  Co.  the  average  consumption  of  electricity  for 
residential  service  in  1922  was  298  kilowatt-hours  per  cus- 
tomer. The  average  rate  for  this  electricity  was  9.07  cents 
per  kilowatt-hour.  In  1934  the  average  kilowatt  consump- 
tion in  this  same  area  per  residential  connection  was  774.1 
kilowatts  per  hour,  but  the  rate  had  been  reduced  to  4.13 
cents  per  hour.  This  illustrated  the  effect  of  cheap  rates  to 
the  domestic  consumers.  When  cheap  rates  went  into  effect 
in  Tupelo.  Miss.,  due  to  the  "city's  contract  with  the  Tennessee 
Valley  Authority,  domestic  consumption  doubled  within  a 
year.  In  Seattle,  Wash.,  where  an  extremely  low  rate  is  in 
effect,  the  average  domestic  consumption  is  1,108  kilowatt- 
hours  per  year.    In  Tacoma,  Wash.,  it  is  1.560  kilowatt-hours 


per  year,  due  to  the  same  reason.  In  Ontario,  Canada,  26 
cities  had  an  average  consiunption  of  1.779  kilowatt -hours  per 
year  per  domestic  customer.  This  was  due  to  the  cheap 
power  from  Niagara  Falls.  In  Winnipeg,  Manitoba,  with  an 
average  net  cost  of  8  mills  per  kilowatt-hour,  the  yearly  do- 
mestic consumption  averages  4,000  kilowatt-hours  per  cus- 
tomer. In  Lubbock,  Tex.,  a  city  of  20,000  population,  with  a 
municipal  electric  plant,  the  average  consumption  per  do- 
mestic customer  is  1.200  kilowatt -hours  per  year. 

The  Federal  Power  Commission  reports  that  as  ot 
January  1,  1935.  100  kilowatt-hours  per  domestic  customer 
in  Tulsa  costs  $4.75;  Oklahonu*  City,  $4.60;  Muskogee.  $4.91; 
Bartlesville,  $4.25;  Pawhuska,  $7.50;  Miami.  $6,02.  These 
cities  are  all  in  the  area  which  would  be  served  by  the 
Grand  River  project.  In  Tupelo,  Miss.,  which  is  so-ved  by 
the  Tennessee  Valley  Authority,  100  kilowatt-hours  per  do- 
mestic customer  costs  $2.50.  The  facts  brought  out  by 
such  comparisons  cannot  and  must  not  be  ignored. 

The  Federal  Power  Commission  reports  that  in  Oklahoma 
27  percent  of  the  homes  have  electric  refrigeration.  In 
Lubbock,  Tex.,  where  100  kilowatt-hours  of  electricity  per 
month  costs  $3.60,  68  percent  have  electric  refrigeration, 
and  in  Spur,  Tex.,  with  the  same  rate,  47  percent  of  the 
homes  have  electrical  refrigeration.  There  Is  no  reason  why 
the  people  of  Oklahoma  and  the  adjoining  States  should 
not  receive  the  same  benefits  and  advantages  as  the  people 
who  live  in  Mississippi,  Alabama,  Tennessee,  and  those  other 
areas  where  hydroelectric  developments  have  made  cheap 
rates  possible.  If  these  valuable  power  sites  fall  into  the 
hands  of  the  Power  Trust,  the  old  system  will  continue.  We. 
the  people,  now  own  these  power  sites  and  the  Government 
must  continue  its  control  of  them.  It  must,  as  rapidly  as 
possible,  develop  them.  It  must  establish  rates  as  low  as 
the  costs  of  production  will  permit  and  if  those  companies 
with  inflated  assets  suffer,  the  blame  lies  with  them  and 
them  alone.  Government  projects  will  force  such  com- 
panies to  lower  their  rates  to  a  just  point  and  eventually 
write  from  their  books  those  false  values  created  for  ex- 
ploitation purposes  and  which  never  should  have  been 
created. 

The  Grand  River  project  is  one  of  the  best  in  America 
from  both  engineering  and  economic  standpoints  and  Its 
construction  logically  follows  the  Tennessee  Valley  Author- 
ity development.  It  is  the  next  unit  westward  in  the  great 
grid  system  so  urgently  recommended  by  the  National  Re- 
sources Committee, 

Under  authority  of  H.  R.  8455,  the  War  Department  is 
authorized  to  continue  siunre3rs  and  make  studies  on  the 
feasibility  of  this  project.  As  the  people's  representative 
from  Oklahoma  in  the  Halls  of  Congress,  I  will  not  rest 
until  there  is  legislation  authorizing  the  construction  of 
this  project, 

THE  PKNNSTLVAlflAN 

Mr.  TURPIN.  Mr,  Speaker,  I  realize  much  that  I  may 
say  is  controversial,  but  I  am  going  to  confine  myself  to 
facts  as  I  see  them  in  my  official  capacity,  I  would,  indeed, 
be  a  poor  patriot  if  I  were  to  place  party  above  country,  or 
personal  ambitions  above  the  welfare  of  my  people.  I  hieive 
tried  sincerely  to  vote  for  or  against  legislation  entirely  upon 
its  merits,  but  I  have  not  been  a  "yes"  man. 

I  am  reminded  of  the  man  whose  wife  was  addicted  to 
constant  bridge  playing  and  her  husband  had  been  amiable 
for  a  long  time,  but  finally  he  asserted  his  rights  and  said 
to  her:  "I  have  scrubbed  your  linoleum  and  I  have  run  your 
sweeper;  I  have  turned  the  washer  and  pushed  your  vacuum 
cleaner;  I  washed  your  dishes  and  made  the  beds;  but  when 
you  ask  me  to  ribbon  my  nightshirt  to  fool  the  baby,  3rou  are 
going  too  darned  far."  I  have  no  quarrel  with  the  Demo- 
cratic Party.  The  platform  that  they  wrote  in  Chicago  In 
1932  was  as  fine  a  platform  as  could  be  written.  I  do  differ, 
however,  with  the  so-called  New  Deal  and  its  kindred  "brain 
trusters"  and  with  those  who  promised  to  abide  by  the  Demo- 
cratic platform  of  1932  100  percent  but  have  not  done  so. 

They  say  that  Columbus  was  the  first  new  dealer;  when 
he  started  out  he  did  not  know  where  he  was  going;  when 
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he  arrived  he  did  not  know  where  he  was;  and  when  he  re- 
turned he  did  not  know  where  he  had  been — and  he  did  it 
all  with  somebody  else's  money. 

AU.  IJGTSIJ>TIOW  NOT  OPEN  TO  CUTTCISM 

All  of  the  New  Deal  legislation  is  not  open  to  criticism, 
but  much  of  it  has  been  at  such  variance  with  the  usual  pro- 
cedure of  our  Government,  under  Its  Constitution,  that, 
without  thought  of  criticizing  the  sincerity  that  prompted 
the  legislation,  the  legislation  in  itself  has  not  stood  the  test 
of  applicatioiL 

During  the  3  years  that  the  present  administration  has 
been  in  power  the  Federal  Government  has  spent  approxi- 
mately $10,000,000,000  for  the  relief  of  unemployment.  No 
one  could  be  so  cruel  as  to  wish  that  our  people  should  go 
hungry  or  cold,  but  It  is  a  sad  commentary  that  notwith- 
standing these  enormous  expenditures  the  country  is  no 
nearer  solving  this  unemi^oyment  problem  than  It  was  3 
years  ago.  With  our  national  debt  increased  during  these 
years  by  $11,000,000,000  we  still  have,  according  to  the  Gov- 
ernment and  to  the  American  Federation  of  Labor  figures, 
eleven  and  one-half  millions  of  unemployed  still  within  our 
boundaries.  During  the  3  years  of  the  present  administra- 
tion more  money  has  been  spent  than  was  the  total  of  money 
spent  by  the  Government  from  and  including  the  time  of 
Washington  up  until  the  beginning  of  the  World  War. 

It  may  yet  be  fitting  to  remove  from  our  coins  the  motto, 
"In  God  we  tnist"  and  substitute  instead  "I  hope  that  my 
redeemer  liveth." 

The  depression  was  world-wide  and  all  countries  suffered 
even  as  America  suffered.  The  failing  of  our  efforts  to  reduce 
unemployment  is  all  the  more  discouraging  when  we  realize 
that  other  countries  have  done  considerably  better  without 
resorting  to  the  futile  methods  of  crushing  the  depression  as 
used  by  the  jwesent  administration. 

According  to  a  report  just  received  from  the  international 
labor  office  of  the  League  of  Nations  at  Geneva,  there  are 
at  the  present  time  in  the  United  States  3,000,000  more  work- 
ers out  of  employment  than  are  unemployed  in  all  of  Europe, 
although  Europe  has  four  times  the  population  of  the  United 
States.  England,  that  suffered  just  as  severely  from  the 
depression  as  has  the  United  States,  has  balanced  its  budget 
4  years  out  of  the  last  5  and  expects  to  balance  its  budget 
again  this  year. 

While  the  stock  market  shows  marked  improvement  and 
may  act  as  an  optimistic  barometer,  and  the  brokers  may  be 
doing  an  increased  business,  this  in  no  way  assists  the  farmer, 
the  small  businessman,  or  our  laboring  people  who  remain 
unemployed:  nor  does  It  aid  those  who  are  on  relief  through 
no  choice  of  their  own, 

UMSZEN  TAXES 

Under  the  A.  A.  A.  tremendous  and  unseen  taxes  were 
imposed  upon  our  people  amounting  to  more  than  a  billion 
dollars.  This  more  than  a  billion  dollars  came  directly  from 
the  pay  envelopes  of  the  laboring  classes  in  the  same  ratio 
that  it  came  from  the  rich,  for  the  tax  was  largely  imposed 
upon  the  absolute  necessities  of  life.  Time  will  not  permit  a 
detailed  statement  where  all  these  taxes  came  tram.  Suffice 
It  to  say  that  the  tax  on  flour  was  $396.10  a  carload,  while 
the  tax  upoQ  pork  amounted  to  the  staggering  simi  of  $945 
for  every  carload  of  pork  consioned  in  the  United  States. 

Not  one  cent  of  the  tax  reached  the  United  States  Tl-eas- 
ury  to  be  used  by  the  Government  in  the  payment  of  its 
obligations  or  to  be  used  in  the  running  expenses  of  the 
Government,  but  every  cent  of  this  more  than  a  billion 
dollars  was  paid  out  mostly  to  the  southern  and  western 
farmers  in  return  for  slaughtolng  millions  of  hogs  and 
cattle  and  in  payment  for  cattle  and  crops  they  agreed  not 
to  raise,  and  to  the  southern  fanner  for  plowing  under  his 
cotton  and  in  payment  for  crops  he  agreed  not  to  plant. 

I  remember  the  Biblical  story  when  Christ  visited  the  earth 
and  when  the  people  cried  with  hunger,  that  He  took  two 
fishes  and  a  few  loaves  of  bread  and  fed  the  multitude. 
During  this  great  depression,  when  our  people  were  hungry, 
millions  of  bogs  azui  cattle  were  slaughtered  and  their  car- 
casHs  buried  In  the  earth;  when  our  people  were  naked  the 
farmor  of  the  South  was  ordered  to  plow  under  his  cotton 


and  the  farmer  of  the  West  to  slaughter  his  sheep  so  that 
curtailed  production  would  increase  the  price  of  clotliing 
and  food  to  our  already  impoverished  people. 

NATTTK*  ASSISTS  NTW  DEAL 

During  the  year  1934  one  of  the  worst  droughts  that  ever 
visited  our  country  struck  with  a  fatal  blow  throughout  the 
West.  Production  of  crops  and  cattle  were  almost  nil.  and 
now  the  New  Deal,  with  great  enthusiasm.  exclaim.s  that 
farm  production  in  1935  increased  12  percent  over  the  pre- 
ceding year,  when  Nature's  desire  to  help  the  New  Deal  in  its 
destruction  had  brought  an  almost  zero  production  for  1934. 

Every  cent  of  the  billion  dollars  or  more  that  was  paid  to 
the  farmers  for  destroying  production  came  directly  from  the 
pockets  of  every  purchaser,  whether  employed  or  unemployed, 
and  was  also  taken  from  the  meager  dole  of  those  who  were 
receiving  relief.  Much  of  the  money  that  was  taken  from  the 
purses  of  the  thickly  populated  industrial  sections,  such  as 
Pennsylvania,  went  to  foreign  countries  under  the  insidious 
propaganda  that  our  own  American  farmers  were  being 
helped.  Vast  siuns  of  money  went  to  corporations  and  banks 
and  insurance  companies,  while  the  average  payments  to 
farmers  in  general  were  quite  small. 

rOBSGM  COKPORATTONS  GAKNZk  THZ  DOLLABS  TAK£N   rROM   THE   POCKETS 

OF  OUH  PEOPLK 

A  shifting  group  of  slightly  less  than  300  producers  received 
$38,460,000.  The  Hawaiian  Commercial  &  Sugar  Co.  received 
$1,022,037  for  not  producing  sugar.  R.  E.  Wilson  Plantation, 
of  Crittenden  County.  Ark,,  $392,702.  and  the  Delta  k  Pine 
Land  Co.  in  Mississippi  received  $318,287.  This  company  is 
British  owned,  and  Oscar  W.  Johnson,  manager  of  the  com- 
pany, is  also  manager  of  the  A.  A.  A.  cotton  pool.  At  least 
four  State  penitentiaries  received  benefits  for  not  growing 
sugarcane  or  cotton.  The  Arkansas  Board  of  Penal  Institu- 
tions received  $33,500;  the  Louisiana  State  Penitentiary  re- 
ceived $146,124  for  not  growing  sugarcane.  The  Mississippi 
State  Penitentiary  received  $155,056  and  the  Texas  Prison 
System  garnered  $51,924  for  not  growing  cotton. 

Others  who  received  payments  for  not  growing  cotton  were 
Banks  k  Daimer,  Crittenden  County.  Ark..  $80,000;  Tillar 
Mercantile  Co..  of  Drew  Coimty,  Ark.,  $99,137;  Chapman 
Ranch,  Texas.  $189,985.  The  Pontana  Farms,  of  San  Bernar- 
dino County.  Calif.,  received  $155,575  for  not  producing  com 
and  hogs.  Wheat  pasmients  included  a  check  for  a  total  of 
$51,066  to  the  Campbell  Farming  Corporation,  of  Montana, 
for  not  growing  wheat  on  land  they  had  rented  from  the 
Indians — the  rental,  I  am  told,  being  $1.50  an  acre.  The 
Sutter  Basin  Corporation  and  Sutter  Improvement  Co.  of 
California  received  a  total  of  $134,834  for  not  growing  wheat. 
The  Bank  of  America  National  Trust  k  Savings  Co.  in  Cali- 
fornia received  $47,537  and  James  Irvane,  of  Fresno  County, 
Calif.,  received  $47,049  for  not  growing  wheat. 

The  Olaou  Sugar  Co.  of  Hawaii  received  $904,562  for  not 
producing  sugar.  A  long  list  of  numerous  payments  to  Hawaii 
included  $815,400  to  the  Lihue  Plantation  Co..  $751,843  to  the 
Ewa  Plantation  Co..  and  $740,095  to  the  Wailua  Agricultural 
Co.  The  National  City  Bank  of  New  York  received  $705,481 
for  Puerto  Rican  sugar  reduction.  The  Eastern  Sugar  Asso- 
ciates received  $27,881  and  the  Bank  of  Nova  Scotia  $478,025. 

The  Metropolitan  Life,  John  Hancock,  Prudential.  North- 
western, Mutual.  Travelers,  Equitable  Life,  and  Aetna  Life 
Insurance  Cos.  were  very  large  recipients  of  these  gifts  from 
the  Government.  Nineteen  large  hog  producers  received  a 
total  of  $200,000  for  not  growing  hogs,  and  likewise  19  rice 
producers  received  half  a  million  dollars  for  not  growing  rice. 
Seven  wheat  producers  received  more  than  $70,000  jointly  for 
not  raising  wheat,  while  43  cotton  growers  were  given  jointly 
another  half  million  dollars  for  not  producing  cotton. 

rOOLEmi  THEHSELVES 

These  are  but  a  few  illustrations  of  how  the  Pennsylvania 
fanner  was.  or  was  not,  aided  by  the  A.  A.  A.  I  am  wondering 
if  anyone  feels  they  are  fooling  the  Permsylvania  farmer  by 
dangling  a  bright  new  penny  before  his  eyes  in  an  effort  to 
distract  his  attention  while  they  are  throwing  baskets  of 
thousand-dollar  bills  to  others.  I  am  quite  sure  that  they  are 
not  fooling  anyone — except  themselves. 
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Of  the  more  than  a  billion  dollars  collected  on  the  bare 
necessities  of  life,  almost  five  hundred  millions  went  to  the 
farmers  of  the  South  and  more  than  five  hundred  millions 
went  to  the  farmers  of  the  Middle  West,  while  less  than  fifty 
millions  came  to  the  farmers  of  the  Northern  and  Eastern 
States,  from  Main  to  Ohio  and  West  Virginia,  inclusive,  and 
to  the  far  Western  States.  Surely  no  one  should  exj)ect  the 
Congressmen  from  these  Eastern  and  Northern  States  to 
support  any  such  legislation  as  would  drain  the  money  from 
the  pockets  of  his  already  impoverished  people  in  order  to 
pay  such  sums  as  I  have  just  mentioned  to  corjwrations, 
whether  American  or  foreign. 

NTW  DEAL  TS  GOOD  GSACES  OF  SOUTH  AND  WEST.       WHTT 

It  Is  astonishing  that  but  24  of  our  States  paid  a  greater 
amount  In  taxes  to  the  Government  than  they  received  Iwtck 
in  various  forms  of  relief,  while  the  other  24  States  received 
an  average  of  $23  in  relief  for  every  $6  they  paid  into  the  Gov- 
ernment Treasury.  Almost  without  exception  the  States  who 
paid  to  the  Government  more  than  they  received  were  our 
Northern  States,  while  those  who  received  more  than  they 
paid  were  Southern  or  Western  States.  In  round  niunbers, 
Alabama  paid  $3,000,000  in  Federal  taxes  and  received 
$17,000,000  in  relief  payments;  Arizona  paid  IVi  million 
dollars  and  received  $7,000,000  in  rehef  j>a3mients;  Idaho 
paid  less  than  1''2  million  dollars  in  Government  taxes  and 
received  64  million  dollars  in  Federal  relief  pajnnents; 
Kansas  paid  $10,000,000  in  Federal  taxes  and  received 
$22,000,000  in  Federal  relief  payments;  Mississippi  paid 
less  than  $2,000,000  in  Federal  taxes  and  received  almost 
$13,000,000  in  Federal  relief  payments;  North  Dakota  paid 
but  $859,000  in  Federal  taxes  and  received  $12,000,000  in 
Federal  relief  payments;  and  the  remainder  of  the  24  other 
States  are  likewise.  "Hiese  great  Federal  relief  payments  in 
excess  of  taxes  the  24  States  paid  were  collected  from  the 
more  thickly  populated  States,  of  which  Permsylvania  is  one. 
Pennsylvania  paid  88  Vi  million  dollars  more  in  taxes  than  it 
received  in  relief;  New  York  paid  over  one-half  billion  more 
In  taxes  than  it  received  in  relief;  Illinois  paid  139  milhon 
more  In  taxes  than  It  received  in  relief;  Michigan  paid  93 
million  more  than  It  received;  Rhode  Island,  10  million  more; 
New  Jersey.  80  million  more;  Etelaware,  34  million  more; 
Ohio.  81  million  more  than  It  received  in  relief;  and  so  forth. 
It  is  not  my  belief  that  I  was  elected  to  Congress  to  support 
legislation  which  would  drain  the  money  of  our  industrial 
sections,  rich  and  poor  alike,  so  that  the  present  administra- 
tion might  remain  in  the  good  graces  of  the  Southern  and 
Midwestern  States,  by  spending  the  money  taken  from  the 
toilers  of  the  industrial  districts. 

HOW  THE  STATES   MET  FEDERAL  RELIEF  CONTRIBUTIONS 

Comparisons  of  how  the  various  States  met  the  Federal 
relief  contributions  by  State  and  local  relief  appropriations 
during  1933.  1934.  and  1935  are  interesting.  Let  us  take  first 
some  of  the  States  of  the  North:  Massachusetts  contributed 
$813  for  every  $895  contributed  by  the  Federal  Government; 
Vermont  matched  $506  with  every  $660  contributed  by  the 
Government;  Connecticut  gave  $826  for  every  $647  given  by 
the  Govemnjent;  New  Hampshire  gave  $759  for  every  $613 
contributed  by  the  Government;  Rhode  Island  contributed 
$798  for  every  $519  contributed  by  the  Government;  Penn- 
sylvania gave  $334  for  every  $814  contributed  by  the  Govem- 
mentment;  Delaware  contributed  $563  to  every  $383  by  the 
Government;  New  York  gave  $858  for  every  $968  given  by 
the  Government. 

And  now  let  us  take  some  of  the  Southern  and  Western 
States:  Montana  contributed  $145  for  every  $1,141  from  the 
Goverimient;  Idaho  contributed  $189  for  every  $1,003  con- 
tributed by  the  Government;  Louisiana  gave  $26  for  every 
$840  by  the  Government;  New  Mexico  gave  $28  for  every 
$792  by  the  Government;  Georgia  gave  $39  for  every  $711 
contributed  by  the  Government;  Virginia  gave  $70  for  every 
$646  contributed  by  the  Government;  Arkansas  gave  $23  for 
every  $637  by  the  Government;  Florida  gave  $31  for  every 
$616  contributed  by  the  Government;  West  Virginia  con- 
tributed $74  for  every  $570  by  the  Government;  North  Caro- 
lina gave  $17  for  every  $518  contributed  by  the  Government; 
Termessee  contributed  $37  for  every  $533  by  the  Government; 


South  Carolina  contributed  $11  to  every  $542  by  the  Qovem- 
ment.  Nevada  relief  families  received  almost  $100  a  month 
during  the  3 -year  period. 

Thus  it  can  be  seen  that  taxes  paid  in  excess  of  the  relief 
given  to  some  of  the  States  which  I  have  mentioned  earUer 
was  sent  to  States  that  contributed  but  little  in  an  effort  to 
help  themselves. 

It  is  a  matter  of  record  that  when  the  boll  weevil  threatened 
destruction  to  the  cotton  crops  of  the  southern  farmers  the 
Govenmient  spent  millions  of  dollars  to  destroy  the  boll 
weevil;  and  having  conquered  this  insect  that  was  destroy- 
ing the  cotton  crops  gratuitously,  the  Government  then  began 
pasang  the  southern  farmer  to  do  that  which  the  boll  weevil 
was  most  generously  doing  without  pay  and  without  gratitude. 

It  Is  worthy  of  note  that  immediately  upon  American  cot- 
ton growers  curtailing  their  acreage  and  reducing  their 
crops  Brazil  and  other  countries  began  increasing  their  acre- 
age, until  today  the  world  is  looking  to  other  countries  for 
Its  supply  of  cotton,  where  but  a  few  years  ago  it  depended 
almost  entirely  upon  us.  The  same  thing  is  true  of  scores  of 
American  products. 

While  America  used  to  help  feed  the  world,  today  the 
world  is  helping  to  feed  America.  Australiui  and  other 
meats  are  being  sold  directly  to  the  people  of  Chicago,  our 
own  meat  center,  because  of  the  scarcity  in  our  own  land  due 
to  curtailed  production. 

In  the  first  6  months  of  1934,  23,000,000  poimds  of  edible 
meat  products  were  imported  into  the  United  States,  but  for 
the  same  period  in  1935  this  had  increased  to  39,000,000 
pounds.  During  the  first  6  months  of  1934  we  imported 
360.000  pounds  of  butter  and  for  the  same  period  In  1935 
the  importation  jumped  to  the  almost  unbeUevable  stun  of 
21,500,000  pounds.  The  in(a*ease  of  importations  of  sugar 
for  the  first  6  months  of  1935  was  approximately  1.0004)00,- 
000  poimds  more  than  for  the  same  period  in  1934;  and  so 
we  might  go  on  down  the  long  list  of  food  commodities. 

The  following  statistics,  taken  from  Government  reports, 
show  how  the  American  farmer  is  being  subordinated  in 
favor  of  the  foreign  producer.    They  are: 


Products 


Corn ___ .bushels 

OaCs <lo  . 

Wheat -- -do  . 

Barley,  malt _ jx^unds 

Rye .bushels 

Tapioca pounds 

Buy .tons 

Soybeans pounds 

Cottonseed do 

Butter.. do 

Cattle numbw 

Hoes pounds. 

FTesh  pork do... 

Haras,  bacon,  etc do... 

Fresh  beef    ..do.. 

Canne<l  meats do.. 

Total  meat  products dO-. 

EuBS,  in  shell doien 

Drie<J  yoiks pounds 

Frozen  voiles do.. 

Efn;  albumen do_. 

Wool  aiul  mohair do.. 

Dried  milk do.. 

Hides -do.. 

Inedible  molasses gallons 


1S)32  imports 

1935  importi! 

34T.fi27 

43,242.206 

:.K.  rsfl 

10, 106.  903 

10,  (m.  3X 

27,  4.38.  870 

52,  532. 6.% 

320. 622.  537 

S7 

9, 642.  523 

130,000.372 

302.112.310 

13.S58 

67,  171 

36,5«H.7(I0 

107. 463. 044 

1.05H.y45 

M.  743.  572 

1,  052,  598 

22.674,642 

«5,407 

364,623 

2S.875 

3,414.317 

1.657,500 

3,022,600 

3.015.480 

6.297.3.35 

796,  ,594 

8.584,114 

24,  638,  361 

76,653.242 

45,  706,  VM 

115,063,124 

24.3,  7S4 

4'i2.076 

73S.400 

3.  r52. 664 

422,0f)0 

1. 190.  772 

1,  rs.  TMO 

1,  876.  445 

56..W5. 176 

302.732.658 

596,448 

2.743,340 

188.013,286 

303.  475. 633 

155,888.307 

235. 161, 684 

It  has  been  computed  that  22,000,000  acres  of  our  idle 
farms  would  have  been  necessary  to  raise  the  amount  of 
foreign  importations  stated  above.  These  importations  mean 
American  dollars  for  foreign  farmers,  for  spending  in  other 
countries,  and  for  foreign  farm  labor,  while  Americans  remain 
in  the  bread  line. 

When  we  buy  food  are  we  assisting  our  American  farmers 
when  oiu-  money  is  going  to  the  foreign  markets  or  to  for- 
eign or  domestic  corporations?  It  is  evident  that  under  the 
New  Deal,  "To  him  that  hath  shall  be  given." 

GRAND  RrVER  DAM 

Mr.  DISNEY.  Mr.  Speaker,  the  political  "stinkbugs"  are 
always  busy;  they  thrive  during  elections.  They  abhor  the 
truth.  Distortion  Is  their  hobby.  Their  tactics  are  so  obvious 
that  thfiy  fool  only  themselves.    The  people  think  correctly. 
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The  recent  statement  or  n-called  attack  on  me  published 
at  Vtnlta  is  only  worthy  of  notice  because  the  people  are  en- 
titled to  Imow  the  truth.  It  cannot  affect  my  status  with 
those  who  know  or  want  to  know  the  troth. 

Let  us  first  look  at  the  motdve  for  the  article.  I  did  not 
appoint  Mr.  HUl.  the  authm  of  the  so-called  attack,  post- 
master at  Vlnlta.  I  could  appoint  only  one.  My  reason  for 
appointing  Prank  Bailey  was  because  he  made  the  highest 
grade  on  the  list,  was  recommended  by  the  county  chairman 
of  the  Democratic  Party,  and  is  a  loyal,  trustworthy  gentle- 
man. I  am  sure  that  if  I  had  appointed  Bffr.  Hill  postmaster 
that,  instead  of  now  attacking  me,  he  would  be  praising  me 
to  the  i^es.  The  article  was  so  obviously  malicious  and  tm- 
truthful  that  It  6<Mnewhat  speaks  for  itself,  but  it  is  in- 
geniously designed  to  fool  people — hence  this  explanation. 

There  is  an  additional  motive  besides  malice  for  this  at- 
tack. Tou  all  know  that  my  activity  in  behalf  of  the  Grand 
River  Dam  and  my  vote  for  the  administration's  utility  hold- 
ing company  Mil  aroused  the  violent  c^iposition  of  the 
utilities.  Back  of  this  article  wUl  be  found  utility  influence, 
utility  money,  or  utility  approval.  They  know  ttiey  have  not 
a  Chinaman's  chance  of  defeating  me  in  the  primary,  but 
ttieir  design  obviously  is  to  do  everything  possible  in  the 
primary  so  as  to  atti^mpt  my  defeat  in  the  falL 

Tbe  article  eipou«s  no  other  candidate,  so  no  public  inter- 
est is  attempted  to  be  served  in  the  article,  mer^  the  venting 
of  perRonai  spteen. 

Consequeotly  I  hope  om*  Democratic  friends  will  not  be 
fboled  either  by  the  malice  or  secret  design. 

Two  outstanding  falsities  appear  in  the  article: 

Pirst.  it  states  that  no  application  was  filed  in  time,  ahead 
of  the  dead  line  at  September  12.  1935.  The  letter  of  Clark 
Foreman,  <rf  the  Power  Division  of  the  P.  W.  A.,  quoted  here- 
after, showing  that  the  applicatian  was  fljed  with  the  P.  W.  A. 
on  the  26th  day  of  August  1935,  shows  up  the  first  falsity. 

Mr.  Fcireman's  letter  is  short,  and  I  quote  it  in  full,  as 
follows: 


«MllH«Hfl    AmOMlBTSATIOH  OT  PUBUC  WOUtS, 

June  9,  1936. 

Hon.  WXSUCT  E.  DiSIfKT, 

Houw  of  Representatives. 
Mt  Dkab  Mb.  DbWzt:  In  response  to  reqixest  contained  In  your 
letter  of  Juae  «.  you  are  advised  XhaX  tiM  PwniarnJa  (Grand  River) 
power  project  In  Oklahoma  Is  docketed  under  OkIahoma-1097,  and 
dated  August  36.  1935. 
Sicceroly  yours. 

Clask  Postbcak, 
Direetor.  Power  Division 
<For  the   ArtmtnUitrator) . 

Ibe  second  falsehood  is  that  I  wns  a  member  of  the  con- 
ference committee,  and  that  the  conference  committee  agreed 
that  the  Grand  River  ml^t  be  stricken  from  the  report.  I 
was  not  a  member  of  the  conference  committee,  and  I  spoke, 
as  did  Congressmen  Nichols,  Mnjja.  and  others,  against  the 
adoption  of  the  conference  report.  Tliese  falsities  brand  the 
article  with  complete  susplcian. 

The  old  adage  is,  "False  in  cme  thing,  false  in  all." 

It  is  stated  that  I  got  nothing  for  my  district  out  of  the  big 
apiHopriatlon.  That,  too.  is  falsfi,  for  several  millions  of 
dollars  in  various  irojects  came  to  my  district  as  a  result  of 
my  activities  in  this  behalf.  Sven  now  Vinita  is  wanting  a 
f^Bderal  building. 

Page  7900,  May  2*,  1986.  of  the  ComsnasBOHAL  Rkou>, 
shows  that  the  House  cooferees  on  the  Overton  bill,  and  page 
7939.  May  06.  1996.  that  the  House  conferees  on  the  flood- 
control  bin  were  identical,  namely.  Wiuom.  WHimmsroar. 
QtoswoiM,  BicH,  and  KmsxiSBaiGERT. 

I  ofypoeed  the  conference  report,  and  on  page  8862  of  the 
ItacoKD,  ^x)ke  against  it,  ••  did  Coogreasmen 
and  others. 

Page  14183  of  the  CowGaaaioiUL  Baoon  shows  that  on  the 
32d  day  of  Augut  1135  the  fkiod-oontrol  biU  (H.  R.  8455) 
contained  the  Qrand  River  proiect ;  and  it  was  placed  there 
as  a  result  at  my  efforts.  We  passed  the  bill.  Pages  7735. 
7T43.  and  TIM.  May  81.  1936.  of  the  CoMcaxsaKnfAL  Rccoao 
ihefw  that  wten  Senate  MU  5531,  the  Overton  bill,  came  to 
tbe  Hewn  I  led  a  fight  for  the  addttkn  of  13  protlects  on  the 


Aikansas  and  13  on  the  White,  Including  the  Grand  River, 
to  be  included  in  the  Senate  bill,  and  was  successful. 

What  more  can  my  constituents  £isk  when  I  pass  the  matter 
through  the  House  every  time  it  comes  up.  I  passed  it  twice 
through  the  House.  I  cannot  be  Representative  and  Senator 
both  at  the  same  time. 

A  summarized  statement  of  my  activities  in  behalf  of  the 
Grand  River  project  is  as  follows:  I  passed  it  twice  through 
the  House  of  Representatives.  In  1933  I  spent  4  months  in 
Washington  after  the  session  of  Congress  was  over  and  got 
the  Arkansas  Basin  committee  appointed.  I  introduced  sev- 
eral bills  for  a  Grand  River  authority  similar  to  the  Ten- 
nessee Valley  Authority.  I  interviewed  the  President  several 
times,  and  Secretary  Ickes  many  times.  I  got  the  President 
to  order  an  economic  survey  of  the  Grand  River  project.  I 
prepared  the  Grand  River  authority  bill,  sent  it  to  the  legis- 
lature for  introduction,  and  got  Governor  Marland  to  inter- 
cede with  the  President  on  behalf  of  the  project;  interviewed 
Senator  Nokris.  Dr.  Morris  L.  Cook,  of  R.  E.  A.,  the  Army 
Engineers;  spent  2  additional  months  in  Washington  in 
1935  doing  everything  possible  in  its  behalf.  I  assert  that  no 
man  could  devote  more  time  and  energy  to  this  project  than 
I.  At  this  moment  I  am  making  every  effort  to  get  the 
President  to  order  an  additional  survey,  and  only  today 
visited  the  White  House  for  that  purpose. 

Scoffers  and  malicious  tongues  have  always  been  at  work 
when  big  matters  were  involved.  Nebemiah  of  old  refused 
to  "come  down  from  the  wall."  DeWitt  Clinton's  Erie  Canal 
had  the  same  type  of  "bladder  Masts"  aimed  at  it  and  at  him. 

I  assure  you,  feDow  citisens,  that  it  is  not  an  easy  matter 
to  get  $16,000,000  for  a  project.  Passamaquoddy  in  Maine, 
the  Florida  ship  canal,  and  many  others  failed.  It  takes  time, 
patience,  and  energy  to  get  these  big  things  done. 

The  answer  of  the  President  to  my  importunities  for  an 
allotment  for  this  project  was  that  he  had  been  criticized 
for  ordering  the  Grand  Coiillee,  Passamaquoddy,  and  the 
Florida  ^up  canal  without  congressional  authorization,  and 
he  felt  that  he  was  taking  too  great  a  responsibility  without 
Congress'  approval.    Secretary  Ickes  took  the  same  attitude. 

It  is  my  Judgment  that  this  project  will  finally  be  built. 
and  that  the  foundation  has  bc«n  laid  by  the  work  I  have 
done.  It  cannot  be  built  in  a  day,  and  malice  and  misin- 
formation will  not  help — those  two  errors  never  assisted  any- 
where, any  place,  any  time. 

Captain  Clay's  letter  sounds  plausible.  It  was  very  useful 
as  a  disguise  for  malice  and  design.  Why  should  I  file  an 
application  with  Captain  Clay  of  the  Army  Engineers?  They 
had  no  money  with  which  to  build  t^^'s  project.  Secretary 
Ickes  had  the  money,  and  it  would  be  a  futile  gesture,  akin 
to  falsity,  to  have  filed  an  aw>lication  with  the  Army  En- 
gineers. An  application  for  what?  Not  for  money,  because 
the  money  was  in  the  hands  of  the  P.  W.  A.,  not  the  Army. 

I  have  conferred  with  General  Markham,  Captain  Clay's 
superior,  since  this  so-called  attack,  and  he  says: 

WaM   DCPASnCKKT, 

Omen  or  thx  C?HiKr  or  ENciifXBts, 

WaahingUm,  June  18,  1936. 
Hon.  Wbslxt  E.  Disntt, 

House  of  Represenimtives.  Washington,  D.  C. 

Mt  Dojt  Ma.  DisirxT :  I  have  your  letter  of  June  15.  19S6.  enclos- 
ing a  copy  or  a  newspaper  clipping  reoroducing  a  letter  Irom  my 
office  to  Mi.  R.  L.  Lunsfco^,  president,  First  National  Bank.  Cleve- 
land, OUa..  advising  him  with  respect  to  the  status  of  proposed 
oonstrucUoo  on  a  dam  on  the  Grand  Blver,  OUa.,  tot  the  develop- 
ment of  hydroelectric  power. 

Mr.  Lunalord.  in  a  telegram  to  the  President,  referred  to  this 
Department  for  consideration,  urged  speedy  and  favorable  action 
on  the  Orand  River  Dam  proposal,  pointing  out  Its  value  for  the 
development  of  hydroelectric  power  and  for  flood -control  purpoaas. 

His  telegram  was  one  of  a  number  received  In  this  Department 
shortly  after  the  Works  Progress  AdminlstraUon  program  had  been 
placed  under  way.  which  were  understood  to  urge  a  direct  Federal 
grant  lor  the  Grand  River  project.  During  the  period  in  which 
this  project  was  receiving  the  active  consideration  trf  this  Depart- 
ment, representatives  of  the  area,  accompanied  on  several  TT'iTittons 
by  you,  were  In  frequent  contact  with  my  ofBce  in  connecUoc  with 
the  submlBsKm  cA  an  appllcaUon  for  an  allocation  oT  funds  from 
the  Kderal  Gerermncnt.  They  were  advlaed  that  under  the  nro- 
oedure  estabUahed  for  the  aUocatlon  of  MzmIs  from  the  emermcr 
relief  approprtaUoD  ipplicaUoos  for  a  100  percent  grant  from  the 
Viderml   Oovcmment,   ix   submitted   to   the   NaUonal    Emergency 
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Council,  would  be  referred  to  this  office  for  report,  but  that  such 
report  would  have  to  be  unfavorable  to  the  inclusion  of  the  work 
m  the  relief  program  In  view  of  the  man-year  cost  limitations 
which  had  been  established  for  that  program.  They  were  also 
advised  that  the  work  would  appear  to  more  nearly  come  under 
the  provisions  of  the  loan -and -grant  clause  of  the  Emergency  Relief 
Appropriation  Act,  and  In  such  event  an  application  for  the  loan 
and  grant  should  be  submitted  to  the  Federal  Emergency  Adminis- 
tration of  Public  Works.  This  office  Is  advised  by  the  Administra- 
tion of  Public  Works  that  an  application  for  the  construction  of 
this  project  under  the  loan-and-grant  provisions  of  the  emergency 
relief  appropriation  was  received  on  August  26,  1935. 

I  am.  of  course,  familiar  with  your  continued  interest  in  the 
Orand  River  project  and  your  efforts,  not  only  to  secure  an  allo- 
cation of  funds  from  the  several  emerfrency  appropriations  but  also 
to  secure  its  inclusion  in  the  general  flood-control  legislation 
recently  adopted  by  Congress.  The  Grand  River  project  was 
Included  in  the  general  b  11  as  originally  passed  by  the  House  of 
Representatives.  When  this  bill  was  receiving  consideration  by 
the  Committee  on  Commerce  of  the  United  States  Senate.  I  was 
called  on  to  testify  with  respect  to  the  several  projects  maintained 
therein.  In  my  testimony  I  pointed  out  that  the  primary  purpose 
of  this  project  was  the  development  of  hydroelectric  power  and  that 
flood  control  was  an  Incidental  feature,  according  to  the  records 
available  to  my  office.  I  understand  that  the  Commerce  Ccxn- 
mlttee,  in  reporting  the  bill  to  the  Senate,  adhered  to  a  fixed  policy 
of  Including  therein  only  projects  primarily  designed  for  flood- 
control  pxirpoees  and  to  eliminate  those  projects  having  other 
purposes.  The  committee  recognized  the  importance  of  the  Grand 
River  project  as  a  proposed  hydroelectric  development  by  author- 
izing a  further  study  to  determine  the  poeslbility  of  developing  a 
market  for  such  power  as  could  be  produced. 

I  trust  that  this  letter  fully  explains  the  status  of  the  Grand 
River  project  before  this  Department  and  shall  be  pleased  to  fxir- 
nish  any  additional  information  desired. 
Very  truly  yours, 

E.  M.  Maxkham, 
Major  General,  Chief  of  Engineers. 

To  any  fair-minded  person  this  Is  a  complete  rebuttal  of 
the  misstatements  in  the  recent  so-called  attack.  I  have 
been  faithful  in  my  duties  as  your  Congressman  and  I  am 
now  at  the  National  Capital  attending  to  the  business  of  the 
district. 

HON.  RANDOLPH  CARPESfTEH.  OF  KANSAS 

Mr.  GUYER.  Mr.  Speaker.  I  am  sure  that  every  Member 
of  the  House  regrets  that  our  colleague.  Randolph  Car- 
penter, of  Kansas,  will  not  be  a  Member  of  the  House  in  the 
Seventy-fifth  Congress,  for  he  has  announced  he  will  not 
be  a  candidate  for  reelection  from  the  Fourth  District  of 
Kansas. 

Mr.  Carpenter  has  been  a  Member  of  Congress  in  the 
Seventy-third  and  Seventy-fourth  Congresses.  He  has 
made  an  enviable  record  and  has  won  the  good  will  of 
everybody  in  the  House.  He  and  his  fine  little  family  have 
won  the  affection  of  all  who  have  come  in  contact  with 
them,  and  they  take  with  them  to  their  Kansas  home  the 
affectionate  regard  of  everyone  who  knew  them. 

While  Members  of  the  Kansas  delegation  regret  to  see 
Mr.  Carpenter  sever  his  connection  with  the  House,  they 
are,  I  am  sure,  ready  to  congratulate  Mr.  Carpenter  on  his 
wise  decision. 

ITiere  is  in  the  House  opportunity  for  exalted  service  to 
our  country,  for  the  House  of  Representatives  writes  the 
laws  of  this  country.  The  Senate  has  not  enough  Mem- 
bers to  constitute  four  of  the  great  exclusive  committees  of 
the  House.  Each  of  these  great  committees  is  a  great  leg- 
islative organization  in  itself,  and  they  write  the  most  im- 
portant laws  of  this  country.  The  Senate  criticizes  and 
sometimes  amends  the  House  laws  and  often  helps  them, 
but  the  House  writes  the  laws  of  the  Nation,  and  so  a  Mem- 
ber of  the  House  has  almost  unlimited  opportunity  to  guide 
the  destiny  of  his  country  toward  better  da3^  and  nobler 
Ideals,  but  to  do  so  he  miist  surrender  to  the  public  service 
his  best  years  and  his  life's  blood,  for  in  the  House,  years 
of  toil  and  experience  are  essential  to  success  in  legislation. 

Our  colleague.  Mr.  Carpenter,  has  chosen  to  follow  his 
profession  In  the  footsteps  of  his  distinguished  father,  one 
of  the  great  lawyers  of  Kansas.  In  this  decision  he  has  no 
doubt  taken  the  wise  course.  He  has  received  everything 
the  House  has  to  confer  of  impcntance.  honor,  and  the  sin- 
cere regard  of  his  c<rflBagues;  and  he  retains  his  health  and 
youth  for  his  profession  and  his  peace  of  mind  and  soul 
and  tranquillity  of  life  without  a  continuous  performance  at 


asking  his  constituency  to  reelect  him  to  an  oflBce  which 
robs  him  of  health  and  tranquillity  and  at  the  same  time 
imposes  the  vow  of  poverty. 

We  congratulate  Mr.  Carpenter  and  bid  him  and  his 
accomplished  wife  Godspeed,  with  hairiness  and  prosperity 
for  the  years  to  come.  j 

appropriations  op  the  seventy- fourth  congress  ' 

Mr.  TABER.  Mr.  Speaker,  the  difference  between  the 
statement  that  I  prepared  last  year  and  that  issued  by  the 
chairman  of  the  Appropriations  Ccxnmittee  is  that  I  used  as 
direct  appropriations  all  funds  which  would  come  out  of 
the  Treasury  as  a  result  of  appropriations,  regardless  of 
whether  they  were  new  approiKiations  or  reaiHiropriatlons  of 
funds  that  would  otherwise  have  lapsed. 

To  obtain  the  pictuie  of  what  can  come  out  of  the  Treas- 
ury in  expenditures  one  must  follow  the  figures  that  I  have 
used  rather  than  those  the  chairman  of  the  Appropriations 
Committee  has  used. 

I  have  iH-epared  a  table  showing  the  regular  approprta- 
tlcms  made  last  year  during  the  first  session  of  the  Sev^ity- 
fourth  Congress  as  compared  with  those  made  at  the  pres- 
ent session  for  the  fiscal  year  1937,  as  follows: 

Table  I 


TiUs 

First  session,  ISM 

Second  sesrion.  1B37 

AnimltuT* 

District  of  Columbia 

$125,157.98.114 
4<1. 547.  I  l.-i.  00 

7T7.  3f»I.  9SC.  20 
(U,  23),  KBt.  (U 
20,  74fi,  7«0.  no 

4«.  CM.  379. 00 
8(I.5«I.H05.(IO 

aw.  CIS.  G78. 00 

4oi,9(iR.  i?o.oe 
112,  fiS-'i,  saa  42 

272,  901.  23.T  X 
4,880^000,000.00 

lifi6,5oivanLoo 
4^fioo,ooaoo 

Independent  o/Qoes 

2,ss4, 75i,oaaoo 

Interior 

Legislative .    

I1<V.43&,198lQ0 
23,31i42B.Q0 

Na^T 

fi28i  646!  Sa  00 

SUte.  Justin.  Commerce,  and  Labor 

Treasury-Post  Office 

US,  012.40a  00 
982.524.892.00 

War 

First  deAciencT ..    . 

.'5«cond  daflciencv 

Emenrency  relief . 

572.  446, 844. 00 

.'M8,2H00aOB 

2,  675.  397,  537.  96 

lolerior  deficiency .. 

3S.000.00 

Puhlicacta 

8, 163, 589,  938. 06 

102.1fil.:41.  47 
2,635.098.00 
1,268,332.68 

8,563.753,434.96 

Public  resolutioos 

Private  acts 

Rural  Eiectriflcation  AdmiiiistTaUoD.. 

SO.  000.  ooa  00 

Miscellaneous 

10.  QUO.  000  00 

Permanent  appropiiatinns    .  

8,  259,  «.15,  100.  21 
2,200,101.127.00 

8. 623.  7.'.\  434.  96 
1, 50S,  967.  OM.  K2 

Total 

10, 459,  756,  227.  21 

10, 129.  7ia  58L  78 

In  the  last  year's  figures  there  was  nearly  a  billion  dol- 
lars of  reappropriations,  that  Is,  providing  that  money  ap- 
propriated for  one  thing  may  be  used  for  another.  This 
year  there  is  approximately  $375,000,000  in  reapproi»iations. 

Ilie  reason  that  the  appropriations  for  the  second  session 
are  lower  than  those  for  the  first  session  is  that  there  was 
about  $3,000,000,000  more  appropriated  last  year  for  so- 
called  relief.  Of  course,  last  year's  appropriations  were  In- 
tended to  cover  a  12-month  period,  while  this  year  it  is 
openly  stated  that  the  wasteful  and  inefScient  relief  for 
which  we  have  appropriated  funds  in  the  second  session 
will  all  be  expended  by  January  1,  1937. 

There  are  some  other  circumstances  that  should  be  con- 
sidered. Ilie  permanent  appropriations  for  the  second  ses- 
sion are  upwards  of  $500,000,000  less  than  last  year  be- 
cause of  the  wiping  out  of  the  A  A.  A.;  on  the  other  hand. 
the  Independent  offices  bill  carries  $440,000,000  for  the  so- 
called  Soil  Conservation  Act,  which  is  an  Increase,  the  one 
offsetting  the  other.  The  Independent  offices  bill  is  also 
$1,700,000,000  higher  on  account  of  the  soldiers'  bonus, 
which  was  not  in  last  year. 

If  we  were  to  continue  fraudulent  relief  appropriations 
on  the  same  basis  that  they  have  been  carried  on  under  the 
Roosevelt  administraticm  after  January  1  next  for  the  rest 
of  the  fiscal  year  1937.  a  defldency  bill  of  $2400.000,000  for 
that  purpose  would  be  In  order  by  January  1.  because  the 
Treasury  win  be  stripped  by  that  time  to  meet  the  exorbi- 
tant electlfm  demands  of  General  Farley.  In  other  words. 
if  appropriations  had  been  on  the  same  basts  as  last  year 
to  carry  the  fraudulent  relief  aU  ttaroogh  the  year  the 
apiaropriatiooB  for  this  aamkaa  would  have  ban  mi  leaik 
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$1,000,000,000  more  than  the  aptvopriattoiu  for  last  session. 
It  also  DieaDS  that  If  Federal  relief  of  any  description  Ls 
carried  on  beyond  January  1,  there  must  be  further  large 
appropriations  in  January. 

The  following  is  a  list  of  the  appropriations  made  by 
different  Congresses.  The  appropriations  under  the  second 
session  of  the  Seventy -second  and  the  first  session  of  the 
Seventy-third  are  combined  because  they  cover  the  same 
period. 

TabU  II 

Beventy-flrst   OongrwB.   third   sewlon $4.  983.  250.  ©49.  98 

Seventy-secoDd    Oongreas.    flret    aesBlon 4.  «27,  440,  93«.  S3 

Seventy-aeooiKl    Congress,    second    seHSlou.    and 
Seventy-third  Congress,  first  session 8,  791,396,  777. 10 


T*hU  /I— Oontlnaed 


Seventy-third  Congress,  second  session $11,634,376,618  33 

Seventy-fourtti  Congress,  first  session 10.450,786.227.21 

Beventy-fotirth  Congress,  second  session 10,  129.  710,  521  78 

The  following  table  shows  the  expenditures  of  the  Gov- 
ernment each  year,  beginning  with  the  fiscal  year  ending 
Jime  30,  1931,  together  with  the  receipts  of  the  Govern- 
ment over  that  period,  together  with  the  net  public  debt  at 
the  end  of  each  fiscal  year  and  the  guaranties  on  which 
the  Govenmient  is  liable.  The  guaranties  are  mostly  home- 
loan  and  farm-loan  bonds,  and  unquestionably  the  Govern- 
ment will  have  to  meet  a  considerable  portion  of  these 
bonds. 


Table  III 


Receipts 

ExpcMiiUirM.. 

N«t  deficit 


Pnbllcdebt.  nst 

Net  bonus  liaMlity 

Fwni-loan  puar&nty 

Home-loan  guaranty 


Jane  30.  1S31 


$3. 103,  7«<  828.  41 

3. 987,434. 521.  aO 


JuaaSO.  1933 


June  30,  1933 


$1,  »7«.  545,  M2.  44      12,015,  731.  2S«.  83 
4. 813, 922,  596.  90  I     3,  804.  426,  2BS.  IC 


8B3,B6«.ffl».0fl  t     J.  837.  376,  756.  46  1     1,  78K,  694, 006  53 


16, 32«,  337,  Srw  29 
a,  273,  2S8, 3fiL  00 


ToUL. 


IS,  602. 505.  869.  29 


19.  om,  m&,  265.  &*     21.  676.  4^7. 333.  54 
2,066,241.462.00  j     1.912.  95s,  398.  00 


21. 155,  046.  727.  96 


23,  589, 425.  737.  54 


Jane  30,  1034 


$3,115.  5.M,04fl.  53 
7.106,060.084.96 


June  30,  1935 


June  L5,  1936 


$3,MO,4flf7,aoi  flfl    »3,wrr,  &.-«.Wl  43 

7, 376,  825,  186  57       8, 4W.  474,  029  40 


3,  980, 486,  OW.  42  I     3, 575,  J67. 963.  61  |    4.  ff*!  940.  227  97 


24.  471,  219,  174.  32  ,  26,  «59,  '>47,  085  06  .  30. 836,  702.  329.  S3 


1,«17,432,136.00 

311.634.200.00 

1,038.002,540.00 


27. 63tt.  288. 060.  32 


U  733.  7H4,  342  no 
1.  225,  603.  «».  00 
2,880.677,01100 


1.422, 1S2. 4on  no 

3. 044.  666,  750  flO 


32,  47V.  611.  739.  06  l  36.  363.  551,  47y.  tfi 


The  increase  Is  still  going  on  at  an  increased  rate.  The 
record  of  thiS  Congress  for  appropriations  of  upward  of 
$20,000,000,000  Is  the  largest  of  any  peacetime  Congress,  and 
the  only  thing  we  can  say  of  the  Roosevelt  administration  is 
that  it  has  been  getting  worse  and  worse,  more  and  more 
wasteful,  and  with  less  regard  for  the  people's  interest.  A 
year  ago  I  predicted  that  the  deficit  would  be  $6,000,000,000. 
The  present  Treasury  estimates  Indicate  that  I  was  correct, 
and  that  the  total  of  Government  liabilities  as  of  June  30, 
1936,  will  be  approximately  $40,000,000,000,  as  I  predicted  a 
year  ago. 

The  following  table  shows  the  number  of  employees  In  the 
Federal  Government  beginning  June  30,  1930,  and  ending 
with  the  last  date  available.  April  30,  1936: 

TabU  IV 

1930 660,  458 

1931 871,  368 

iflaa 570, 000 

1933 677, 170 

1934 880,  181 

1935 781,  269 

1938 810.  418 

The  above  figures  are  taken  as  of  June  30  each  year  except 
for  the  years  of  1935  and  1936.  in  which  years  the  figures 
are  as  of  July  31  and  April  30,  respectively. 

This  indicates  an  increase  of  233;248  since  the  Roosevelt 
administration  came  into  power. 

With  the  tremendous  appropriations  which  have  been 
made  and  the  present  rate  of  spending,  if  the  Roosevelt  ad- 
ministration continues.  Govermnent  expenditures  will  have 
exceeded  the  receipts  by  at  least  $5,000,000,000  for  1937.  It 
is  manifest  that  the  only  safety  for  the  people  is  the  retire- 
ment of  the  Boosevelt  admlnlstrmtion. 

Since  the  4th  of  March  1933  there  has  been  spent  by  the 
Roosevelt  administration  the  unprecedented  sum  of  approxi- 
mately $25,000.000.000 — in  about  3  years. 

xvoLunoH  or  a  rassisomAL  opihior 

Mr.  SNEUL  Mr.  Speaker,  when  President  Roosevelt  con- 
templates the  evolution  of  his  ccaiatitutional  opinions  since 
he  was  Goremor  of  New  York  State,  I  woncter  if  he  ever 
recalls  the  century -old  corre^iWDdence  between  Henry  Clay 
and  Nicholas  Biddle.  president  of  the  8ec<xid  Bank  of  the 
United  States.  Second  thoughts  are  not  always  better 
thoughts.  A  man's  secoDd  Judgment  Is  sometimes  worse 
than  his  first.  His  .seocmd  Judgment  may  be  based  upon  no 
new  facts  bat  may  be  marked  by  an  Inclusion  of  emotiiuial 
elements  absent  whoi  his  first  oftlnion  was  formed.  Ilie 
quality  of  his  advisers  may  have  been  better  when  he  reached 
his  first  opinlOL    Mr.  BooaeveU's  oonrhiriops  on  funda- 


mental questions  of  government  may  have  been  sounder,  for 
example,  when  his  counselors  included  Alfred  K.  Smith, 
Herbert  C.  Lehman,  and  Raymond  Moley  than  when  he 
relied  for  advice  upon  Professor  Tugwell,  Professor  Frank- 
furter, and  the  bright  young  men  Professor  Frankfurter 
exported  to  Washington  for  the  President's  guidance. 

You  will  remember  that  Nicholas  Biddle  in  1831  was 
anxious  to  assure  a  renewal  of  the  charter  of  the  Second 
Bank  of  the  United  States.  The  charter  expired  in  1836. 
Andrew  vTackaon  was  President  and  was  coming  up  for  reelec- 
tion in  1832.  Jackson  had  been  doubtful  of  the  bank's  con- 
Btatutiooaiity  and  had  expressed  some  opposition  to  it.  but 
his  opposition  was  not  militant  and  had  become  progressively 
milder.  Jackson's  Cabinet  was  friendly  to  the  bank  and  so 
were  most  of  Jackson's  intimate  friends.  All  Biddle  needed 
to  do  to  obtain  a  recharter  was  to  save  Jackson's  face  by 
consenting  to  a  few  minmr  charter  amendments. 

Henry  Clay  appreciated  all  this  and  set  it  out  to  Biddle  with 
perfect  clarity  in  1830.  Clay  at  that  thne  was  a  private  citi- 
zen of  Kentucky  and  was  writing  to  Biddle  not  as  a  candidate 
for  ofBce  but  as  a  friend  of  the  bank  and  as  a  man  of  political 
insight  and  experience.  He  told  Biddle  that  it  would  be 
impossible  to  obtain  a  recharter  of  the  bank  against  Jack- 
son's opposition,  because  there  would  not  be  sufficient  su];>port 
in  Congress  to  override  a  Presidential  veto.  Clay  went  on  to 
say  that  a  niunber  of  Jackson  men  wanted  to  make  the  bank 
a  political  issue;  that  if  a  recharter  bill  was  presented  and 
vetoed  by  Jackson  before  the  election  of  1832,  the  bank  ques- 
tion would  be  an  issue  in  the  campaign;  that  Jackson's  reelec- 
tion was  likely;  and  that  If  Jackson  were  reelected  on  the 
antibank  p^tform  the  bank's  ruin  was  certain.  However,  if 
there  should  t»e  no  application  for  a  recharter  until  after  the 
election  and  no  reference  to  it  as  a  political  issue,  the  Jackson 
men  who  were  friends  of  the  bank  could  persuade  Jackson  to 
consent  to  the  recharter  in  order  to  have  the  bank's  support 
for  the  Government's  fiscal  policies. 

Clay's  advice  coincided  with  Biddle's  own  opinion. 

A  3^ar  later  Clay  was  nominated  for  President  by  the 
National  RepubUcans.  Ihis  paxty  was  in  search  of  an  issue. 
With  surprising  obtuseness,  considering  how  easy  it  is  always 
to  arouse  iwpular  prejudices  against  any  financial  institution. 
these  Whig  politicians  thought  they  had  a  winning  issue  in 
support  of  the  t>ank.  Ihey  not  only  wanted  to  support  the 
bank  themselves  but  they  were  determined  to  drive  Jackson 
into  an  antibank  attitude. 

Clay  forgot  all  about  his  previous  advice  to  Biddle  and  with 
the  help  of  other  Whigs  urged  Biddle  to  apply  at  once  for  a 
recharter.  Ihe  pressure  on  Biddle  was  sufficient  to  cause  >^im 
to  reconsider  his  previous  decision  to  wait  until  after  the 
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election.  Clay's  opinion  as  a  disinterested  outsider  was 
sound:  his  opinion  as  an  active  politician  was  warped  by  his 
immediate  ambitions.  Biddle's  first  decision  to  postpone  ap- 
plication for  a  recharter  until  after  the  election  was  right; 
his  reversal  of  this  decision  was  disastrous  to  the  bank. 
Jackson  vetoed  the  recharter  bill,  easily  defeated  Clay  in  the 
1832  election,  and  in  revenge  for  the  bank's  opposition  caused 
its  ruin. 

I  was  reading  the  other  day  a  speech  made  by  President 
Roosevelt  on  March  2.  1930.  He  was  a  mature  lawyer  who 
had  been  Assistant  Secretary  of  the  Navy,  a  candidate  for 
Vice  President,  and  then  Governor  of  New  York.  Speaking 
about  the  Constitution  and  the  relation  of  the  States  to  the 
Federal  Government,  he  said: 

The  United  States  Constitution  has  proven  itself  the  most  mar- 
velously  clastic  compilation  of  rules  of  government  ever  written. 
•  •  •  It  was  clear  to  the  framers  of  our  Constitution  that  the 
greate.st  possible  liberty  of  self-government  must  be  given  to  each 
State  and  any  national  administration  attempting  to  make  all  laws 
for  the  whole  Nation  •  •  •  would  inevitably  result  at  some 
future  time  in  the  dissolution  of  the  Union  Itself. 

After  expressing  his  scorn  for  any  idea  that  the  whole 
country  could  be  controlled  by  master  minds  in  Washington, 
and  stating  that  such  a  control  would  be  an  oligarchy  mas- 
querading as  a  democracy,  he  said: 

We  are  safe  from  the  danger  of  any  such  departure  from  the 
principles  on  which  this  country  was  founded  Just  so  long  as  the 
Individual  home  rule  of  the  States  Is  scrupulously  preserved  and 
fought  for  whenever  they  seem  in  danger. 

Three  years  later,  Mr.  Roosevelt,  rs  President,  in  his  in- 
augural address,  showed  that  his  attitude  toward  the  Consti- 
tution remained  essentially  unchanged.  To  quote  his  own 
words: 

Our  Constitution  la  so  simple  and  practical  that  It  Is  possible  al- 
ways to  raect  extraordinary  needs  by  changes  in  emphasis  and  ar- 
rangemont  without  loss  of  essential  form.  That  Is  why  our  con- 
stitutional system  has  proved  Itself  the  most  sujjerbly  enduring  po- 
litical mechanism  the  modem  world  has  produced. 

ITiree  years  more  have  now  elapsed  and  President  Roose- 
velt has  new  problems,  new  counselors,  and  new  ambitions.  A 
year  ago,  after  the  Supreme  Court  had  declared  unconstitu- 
tional the  National  Industrial  Recovery  Act.  President  Roose- 
velt asserted  that  if  the  implications  of  that  decision  were 
carried  out,  the  Government  would  be  stripped  of  all  authority 
in  behalf  of  human  welfare. 

President  Roosevelt,  according  to  the  New  York  Times,  at 

his  press  conference  on  May  31,  1935,  seemed  to  believe  that 

the  issue  was  whether  the  Federal  Government  was  to  be 

given    the   control    contemplated   in   the   Recovery   Act   or 

whether  such  problems  were  to  be  turned  back  to  the  care  of 

the  States,  reverting  to  the  "horse  and  buggy  days."    Only 

about  a  month  later,  on  July  5,  1935,  we  find  the  President 

Writing  to  Representative  6.  B.  Hill  urging  the  passage  of  the 

Gufley  Coal  Act,  and  saying: 

I  hope  your  committee  will  not  permit  doubts  as  to  Its  consti- 
tutionality, however  reasonable,  to  block  the  stiggested  legislation. 

I  have  no  means  of  knowing  what  will  be  President  Roose- 
velt's future  attitude  toward  the  Constitution.  He  has  seemed 
at  times  to  be  defying  the  Constitution  and  the  Supreme 
Court.  The  long  Ust  of  New  Deal  legislation  overturned  by 
the  Supreme  Court  decisions  must  have  convinced  him  of  the 
futility  of  this  course.  He  hp^  two  other  alternatives.  One 
is  to  seek  a  modification  of  the  Constitution  and  the  other  to 
ref  rame  his  legislation  within  constitutional  limits. 

Before  the  President  abandons  the  latter  alternative  I 
commend  to  him  a  reading  of  the  correspondence  between 
Henry  Clay  and  Nicholas  Biddle  from  1830  to  1832.  and 
with  this  a  reading  of  the  speeches  of  Gov.  Franklin  D. 
Roosevelt,  of  New  York,  just  100  years  later. 

WHITHER  ARE  WE  DRIFTING? 

Mr.  TURPIN.  Mr.  Speaker,  immediately  following  the 
preamble  of  the  Constitution  the  very  first  section  of  the 
very  first  article  reads: 

All  legislative  powers  herein  granted  shall  be  vested  in  the 
Congress  of  the  United  States,  which  shall  consist  of  a  Senate 
and  House  of  Representatives. 


There  are  no  quahflcatlons  to  this,  nor  directly  or  indirectly 
is  any  authority  given  to  anyone  other  than  Congress  to 
legislate  or  pass  laws.  Yet  under  the  present  political  regime 
we  find  that  men  have  been  fined  and  imprisoned  imder  laws 
that  have  since  been  declared  unconstitutional  by  the  Su- 
preme Court;  under  laws  that  were  never  passed  by  Congress 
or  never  sutaiitted  to  Congress  for  its  ratification,  nor  were 
they  ever  formulated  by  any  man  or  group  of  men  elected 
to  any  office  in  this  first  representative  government  to  be 
founded  by  man. 

LAWS   WUTTCM   BT   ICZH  NXVZB   ELKTZD  TO   ANT   OITICE — AND   KNTOKCZO 

I  may  cite  the  himdreds  of  codes  imder  the  N.  R.  A. 
which  were  written  by  groups  of  businessmen  in  the  same 
lines  of  business  and  pronounced  the  law  of  the  land  with- 
out even  being  submitted  to  Congress.  Under  these  codes 
a  law-abiding  tailor,  in  a  basement  shop  in  New  York,  was 
fined  $100  for  pressing  a  pair  of  trousers  for  35  cents  when 
the  assvuned  law  of  his  competitors  had  written  he  must 
charge  40  cents;  of  the  aged  woman  who  made  her  living 
making  paper  fiowers  and  who  was  told  she  could  no 
longer  do  so  in  free  America;  of  the  battery  man  in  our 
own  State  who  was  fined  and  imprisoned;  and  many  sinailar 
cases. 

Tliey  tell  the  story  of  two  Southern  darkies,  immediately 
after  the  N.  R.  A.  went  into  effect,  who  when  walking  down 
the  street  noticed  the  many  Blue  Eagles.  Rastus  exclaimed, 
"Sambo,  what  do  all  those  B'ue  Eagles  mean?"  And  Sambo 
answered,  "Every  man  a  job."  Rastus  then  asked,  "But 
what  do  N.  R.  A.  mean?"  To  which  Sambo  replied,  "Not 
right  away."    How  true  tliis  prophecy  has  proved. 

LBGISLATIVX   PHOCXDURE    REVZSSED 

Under  the  Constitution  it  is  the  prerogative  of  Congress 
to  draft  and  pass  the  laws,  following  which  it  is  the  privi- 
lege of  the  President  to  either  approve  or  disapprove  of  the 
legislation.  However,  in  the  present  administration  this 
procedure  has  been  reversed.  Until  very  recently,  imder 
the  New  Deal  practically  all  of  the  legislation  was  written 
by  the  "brain  trusters",  none  of  whom  were  elected  to  any 
office,  and  sent  to  Congress  by  the  President  for  its  approval 
or  its  veto.  Under  this  order  we  come  dangerously  near  a 
dictatorship  when  backed  by  an  acquiescing  Congress. 

In  the  President's  Baltimore  speech  delivered  rec«itly  he 
hinted  strongly  upon  the  revival  of  the  N.  R.  A.  Humorously, 
we  might  suggest  that  if  it  should  be  revived  they  leave  the 
Blue  Eagle  where  it  was  buried  by  the  Supreme  Court  and 
substitute  instead  the  American  owl.  It  is  a  wiser  bird. 
vrttsuocEMarxTL  wwrowr  to  oouuu.  au.  auxmjcah  monst 

I  might  also  cite  the  banking  bill  of  1935,  that  was  not 
written  by  Congress  but  by  the  new  dealers,  who.  I  repeat, 
were  never  elected  to  any  office  in  this  representative  Govern- 
ment, and  was  then  sent  to  Congress  by  the  President,  asking 
that  it  be  enacted  into  law.  One  section  of  this  bill  gave  the 
President  the  right  to  increase  our  national  indebtedness  to 
$45,000,000,000.  It  gave  him  the  further  right  to  issue  Gov- 
ernment bonds  and  to  send  these  bonds  to  the  banks  through- 
out the  Nation,  and  compel  the  banks  to  accept  these  bonds 
and  send  the  money  in  purchase  of  them  to  the  National  Gov- 
ernment, thus  bringing  practically  all  of  the  money  of  the 
United  States  under  the  contnd  of  one  man. 

I^iat  this  legislation  was  larote^jtd  and  did  not  become  a 
law  is  through  no  fault  of  the  new  dealers,  whose  every  de- 
sire seems  to  be  to  regiment  eversrthing  within  the  Nation 
under  the  direction  of  a  one-m&n  government. 

oncocaATic  paxtt  o.  k. — new  deal  a  d:8Ceacs 

As  Senator  Carter  Glass.  Democratic  Senator  from  Vir- 
ginia and  chairman  of  the  Ranking  Committee,  with  16  years 
of  intensive  senatorial  service,  and  whose  loyalty  to  his  party 
cannot  be  questioned,  has  said: 

The  New  Deal,  taken  all  In  all.  Is  not  only  a  mistake.  It  Is  a  dis- 
grace to  the  Nation.  The  time  Is  not  far  distant  when  we  shall  be 
ashamed  of  having  wandered  so  far  from  the  dictates  of  cocnmcHi 
sense  and  common  honesty.  I  would  rather  have  died  than  live  to 
see  the  disgrace  of  this  era.  Perhaps  It  would  be  better  to  drop  the 
expression  "brain  trust"  and  substitute  a  word  more  apt.    As  for  the 
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New  Deal.  thoaa«nd8  of  ■truggBng  todartrtes  are  b«tog  *tven  out 
ot  bMMiXktaa,  •  •  •  I  b»ve  not  h»d  anything  to  do  with  It,  nor 
have  1  permitted  It  to  have  anything  to  do  with  my  biislneas. 

It  Is  Interesting  to  recaU  that  bat  a  few  years  ago  $1  out 
of  every  $13  was  needed  for  taxes.  Our  taxation  Is  now  in- 
creased until  $1  out  of  every  $4  Is  taken  forcibly  for  that 
purpose.  RHty-ntne  percent  of  our  expenditures  are  being 
made  on  borrowed  money  and  44  percent  by  taxes  that  are 
hidden  and  unseen  and  but  7  percent  Is  received  in  personal- 
income  taxes.  The  deficit  of  the  present  administration  is 
now  nearing  the  eighteen  thousand  million  dollar  mark,  which 
means  that  the  Oovemment,  in  the  4  years  of  the  present 
administration,  has  spent  eighteen  billion  more  dollars  than 
It  has  received  from  all  sources. 
om  HUKvxD  Aire  axxTT  BnjjoH  DOT  IK  tJcuacAS  DoixAas  art  to 

OOS   CRZLiHCEN 

Granting  that  our  piAUc  debt  does  not  exceed  $40,000,000,- 
000.  It  must  not  be  overlooked  that  the  present  generation 
is  i»sslng  the  greater  part  of  this  onto  their  children  and  to 
their  children's  children.  With  this  stupendous  debt  It  can 
reasonably  be  assumed  that  there  will  be  at  least  $3  paid  In 
Interest  fra-  every  dollar  of  the  principal  sum,  which  mourn- 
fully brings  to  us  the  realization  that  we  are  handing  to  the 
coming  generations  a  debt  that  will  take  one  hundred  and 
twenty  Wlllon  American  dollars  to  pay. 

The  present  Democratic  Secretary  of  the  United  States 
Treasury,  Mr.  Morgenthau.  before  a  recent  congressional 
committee  said: 

What  I  might  My.  If  It  became  public  property,  might  have  a 
very  adverse  effect  on  the  Government's  credit.  Now.  that  whole 
quesUon  of  Oovonment  credit  la  such  a  delicate  thing.  One  day 
there  la  confidence,  and  the  people  who  buy  bonda  are  with  you. 
Then  overnight  something  happena.  and  they  wont  buy.  •  •  • 
The  minute  I  cannot  raise  the  money  to  flnanre  the  Ooverxmunt, 
that  minute  you  will  have  complete  chaos. 

Under  questioning.  Mr.  Morgenthau  conceded  that  the 
Treasury  now  faces  the  problem  of  raising  around  $12,000,- 
000,000  within  the  next  year  and  a  half.  Not  cheerful  news  to 
either  us  of  the  present  generation  or  to  those  who  will 
follow  us. 

I  trust  that  I  wUl  not  be  misunderstood.  When  a  physician 
is  called  to  the  bedside  of  an  ailing  patient  he  does  not  con- 
cern himself  with  what  is  right  and  normal  with  his  patient 
but  principally  with  what  Is  wrxmg. 

In  searching  out  the  ills  of  present-day  government,  our 
people  throughout  the  anthradte-coal  district  recall  that  the 
Democratic  platform  of  1932  averred  that  the  Democratic 
Party  was  opposed  to  the  GovemmMit  going  into  business: 
yet  today  we  find  not  the  Democratic  Party  but  the  New  Deal 
promoting  great  Oovemment  projects  to  convert  our  rivers 
into  energy,  thus  supplanting  the  use  of  coal — our  principal 
Industry.  Already  considerably  more  than  $100,000,000  has 
been  appropriated  t<x  the  Muscle  Shoals  project  to  generate 
electricity  by  water  power— and  the  project  is  only  begun. 

Similar  projects  in  great  numbers  for  various  parts  of  the 
United  States  are  under  advisement.  Five  miUlosD  dollars 
was  spent  upon  the  Passamaquoddy  Dam  In  Maine,  with  the 
thought  of  converting  the  tides  into  energy,  and  then  aban- 
doned, which,  U  carried  out,  surely  would  not  have  helped  the 
coal  industry.  Likewise.  $&.200,000  was  spent  on  the  Florida 
ship  canal,  presumably  to  compete  with  railroads.  This 
project  was  also  abandooed.  both  of  these  appropriations 
being  a  very  small  part  of  the  Government  waste. 

While  the  present  administration  was  paying  its  fanners 
to  curtail  their  acreage,  resettlement  projects  were  estab- 
lished and  promoted.  Scores  of  families  were  transported,  at 
the  expense  of  the  Government,  to  tUl  new  lands  in  Alaska, 
in  spite  of  the  fact  that  we  were  curtailing  our  acreage  at 
home. 


In  my  protest  I  am  not  alone,  for  hi  addition  to  the  men 
of  national  affairs  who  I  have  quoted  and  who  are  loyal  to  the 
principles  of  Jefferson  and  the  Democratic  Party,  I  have  only 
to  refer  to  such  men  as  the  late  Governor  Ritchie,  of  Mary- 
land: to  ex-Senator  Jim  Reed,  who  stated  that  many  of  the 
new  dealers  were  better  known  In  Russia  than  in  America 
prior  to  their  present  activities;  to  Douglas,  former  Director 
of  the  Budget,  who  could  not  carry  out  the  wishes  of  the  ad- 
ministration because  of  his  conscientious  objection  to  the 
great  waste  of  fimds,  and  who  sent  his  resignation  to  the 
President:  also  to  Governor  Talmadge,  loyal  Democrat  of 
Georgia;  to  Shouse,  Al  Smith,  Senator  Byrd.  Hugh  Johnson. 
John  W.  Davis,  Senator  Tydings,  Raskob.  and  a  long  list  of 
Democrats  who,  although  opposed  to  the  New  Deal,  cannot 
be  assailed  for  their  loyalty  to  the  traditions  of  Jefferson  and 
to  their  party. 

■CONOUT WHZaX  AST  TBOU? 

At  the  very  beginning  of  the  present  administration  the 
Nation  was  asserted  to  be  In  such  financial  chaos  that  it  was 
necessary  to  cut  all  Government  employees'  salaries  15  per- 
cent. It  was  also  necessary  to  eliminate  and  slash  the  pen- 
sions that  were  being  paid  to  veterans;  other  economies  were 
also  put  into  effect.  But  when  our  national  indebtedness  had 
become  several  billion  dollars  greater  than  at  the  time 
economy  was  so  necessary,  the  administration  discovered 
that  economy  was  no  longer  required,  and  a  5-percent  re- 
turn of  the  pay  cut  to  the  Government  employees  was  re- 
stored by  Executive  order  of  the  President.  When  the  na- 
tional debt  increased  several  more  billion  dollars  furtlier 
economy  was  still  less  necessary  and  the  President  recom- 
mended to  Congress  that  an  additional  5  percent  be  returned 
to  the  Government  employees. 

Congress,  then  realizing  that  they  had  been  made  the  un- 
popular goat  in  reducing  all  Government  employees*  salaries 
15  percent  and  in  legislating  vacations  without  pay  at  a  time 
when  our  national  debt  seemed  great,  so  the  President  could 
be  a  generous  good  fellow  and  give  it  back  when  the  national 
debt  was  much  greater — decided  that  ina.smuch  as  the  Presi- 
dent had  recommended  and  given  back  by  Executive  order 
10  percent  of  the  15-percent  cut,  that  Congress  would  be 
somewhat  of  a  good  fellow,  too,  so  Congress  gave  back  the  re- 
maining 5  percent,  and  immediately  the  President  vetoed  it. 
From  the  time  the  administration  first  took  ofBce  when 
there  were  585,487  permanent  employees  in  the  Government 
service,  we  find  that  today  under  the  economy  program  there 
are  815.769  employees  in  the  service,  exclusive  of  all  those  on 
emergency  relief  Jobs  who  number  an  additional  3.500.000, 
and  approximately  20.000,000  others,  less  fortunate,  who  are 
still  in  need  of  relief  and  who  are  compelled  to  accept  it  be- 
cause, under  the  program  of  the  New  Deal,  no  advance  in 
recovery  has  been  made  in  the  3V2  years  of  New  Deal  govern- 
ment. 

COXPA&ISON  OF  mPOaTS  or  rARM  PRODITCTS  for  193f  WITH  1933 

Mr.  SNKTJi.  Mr.  Speaker,  my  attention  has  Just  been 
called  to  a  comparison  of  imports  of  farm  products  for  the 
year  of  1935,  as  compared  with  the  year  of  1932,  before 
the  Roosevelt  administration  adopted  the  national  policy  ot 
scarcity  of  farm  products. 

These  are  official  Government  figures: 
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TAxnto  Buamma  to  sscitss  momxt  rca  oovBuncnrr  coKPrrmoN 

The  Government  is  today  in  some  250  fields  of  biisiness 

endeavor  and  is  taxing  private  business  to  secure  the  funds 

with  which  to  set  up  Government  competition  against  them. 

In  President  Roosevelt's  address  at  BcOtimore  on  April  13 

he  said: 

We  shall  press  ahead  with  new  ezpedmenta.    Tha  period  of  social 
pioneering  la  just  beginning. 
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On  June  7,  1933,  I  wrote  the  committee  as  follows: 


Just  stop  and  consider  for  a  minute  how  many  days  of 
farm  labor  it  would  have  taken  to  have  produced  these 
extra  Imported  farm  products,  and  how  much  more  the 
income  of  the  American  farmer  would  have  been  if  he  had 
sold  these  additional  amounts  to  the  public,  instead  of  im- 
porting them  from  the  foreign  farmer. 

DISCRIMINATE  AGAINST  AMERICAN  ANTHRACITB 

Mr.  TURPIN.  Mr.  Speaker,  I  regret  so  much  that  an- 
other Congress  has  come  to  its  closing  days  without  any 
action  being  taken  for  relief  from  foreign  importations  of 
coal  that  are  not  only  sapping  the  life  of  our  American 
mining  industry,  but  also  continues  to  keep  foreign  labor 
employed  while  our  own  American  labor  remains  idle  and 
impoverished.  Not  only  does  this  directly  affect  the  miners 
who  would  be  employed  If  these  importations  were  stopped, 
but  it  also  affects  the  American  railroads  and  the  men  who 
man  the  American  trains,  as  well  as  every  business  that 
otherwise  would  receive  the  benefit  of  the  money  earned 
and  spent  here  in  America. 

A    PBOVTSION    OP    N.    a.    A. 

One  of  the  provisions  of  the  now  defunct  N.  R.  A.  was 
that  the  President  of  the  United  States  could  declare  an 
embargo  on  foreign  importations  of  any  article  that  was 
coming  into  the  United  States  in  increasing  amounts  to  the 
detriment  of  American  production.  Immediately  upon  the 
enactment  of  the  N.  R.  A.,  I  brought  to  the  attention  of 
President  Roosevelt  the  continuously  increasing  amounts  of 
foreign  coal  being  imported  into  the  United  States  to  the 
detriment  of  our  mining  industry,  and  more  especially  to 
the  detriment  of  Americans  who  depend  upon  the  min- 
ing industry  for  their  occupation  and  their  living.  It  might 
be  said  here  that  the  total  of  hundreds  of  thousands  of 
tons  of  foreign  coal  reaching  cur  shores  does  not  accurately 
represent  the  tonnage  mined,  for  only  the  large  sizes  are 
shipped  into  the  United  States,  whereas  in  preparing  the 
large  sizes  from  the  mines  there  is  almost  an  equal  amount 
mined  in  the  smaller  sizes,  and  the  total  amount  that  is 
actually  mined  is  the  basis  on  which  to  figure  the  workdays 
lost  to  our  good  laboring  people,  said  workdays  now  going 
to  the  laborers  of  other  countries  while  our  American  labor- 
ing men  remain  idle. 

The  President  answered  me  by  letter  from  Maine,  where 
he  was  fishing,  as  follows: 

Pttlpit  Hakbor,  Maine,  June  24.  1933. 

Hon.    C.    MURRAT    TURPIN, 

The  Capitol.  Washington,  D.  C. 
Dear   Congressman    Turpin  :    Your   letter   of    June   21    has    been 
forwarded  to  me  up  here  on  the  coast  of  Maine. 

I  hope  that  at  your  convenience  you  will  have  a  talk  with  Secre- 
tary of  Labor  and  with  General  Johnson  In  regard  to  the  whole 
problem  of  anthracite  coal. 
Very  sincerely  yours, 

Franklin  D.  Roosevelt. 

I  immediately  followed  out  President  Roosevelt's  suggestion, 
but  Gen.  Hugh  S.  Johnson,  Administrator  of  the  N.  R.  A., 
informed  me  that  no  embargo  could  be  given  consideration 
until  an  anthracite-coal  code  was  agreed  upon  and  put  into 
effect.  Then  later  he  Informed  me  that  the  administration 
did  not  believe  an  anthracite  code  was  necessary.  What  a 
circle!     I  got  off — just  where  I  got  on. 

ASKS  roR  favorable   legislation 

I  also  took  this  matter  up  with  the  Department  of  Labor 
as  the  President  suggested,  with  no  result.  Failing  in  this 
I  again  presented  a  bill  in  Congress  authorizing  a  $4  per 
short  ton  tariff  on  foreign  importations  of  coal,  which  was 
referred  to  the  Ways  and  Means  Committee,  but  no  hearings 
on  this  legislation  have  ever  been  granted  by  the  present 
administration  committee. 


On  March  9  of  this  Seventy-third  Ciongress  I  Introduced  a  bill 
providing  a  S4  per  short  ton  Import  duty  (taj-lff)  on  coal  and 
coke  Imported  Into  the  United  States.  This  bill  was  referred  to 
your  Ways  and  Means  Committee  of  the  House. 

The  coal-mlnlng  industry  has  now  reached  a  crisis;  its  very 
existence  Is  threatened  by  low-waged  foreign  competition.  Three 
hundred  thousand  American  mining  wage  earners  throughout  the 
various  mining  districts  in  the  United  States,  are  and  have  been 
without  work.  Over  30,000  families  In  my  own  anthracite  dis- 
trict are  dependent  upon  organized  charity. 

Permit  me  to  call  your  attention  to  the  fact  that  387.000  net 
tons  of  coal  came  to  our  shores  In  1926  from  foreign  countrlea. 
In  1931  this  tonnage  increased  to  638.000  net  tons.  These  for- 
eign Importations  again  Increased  In  1932  to  857.147  net  tons,  and 
for  the  first  3  months  of  thla  year  368,965  net  tons  reached  our 
shores. 

rORXIGN  LABOR  KXPT  OUT,  BUT  THAT  WHICH  HR  PRODUCES  COMSS  Of 

Our  Nation  has  passed  restricted  Immigration  laws  with  the  one 
thought  in  mind  of  keeping  the  hordes  of  Europe  from  fvirtber 
bleeding  our  American  labor  market.  I  cannot  reconcUe  myself  to 
the  inconsistency  of  excluding  the  low-paid  foreign  laborer  from 
our  shores,  yet  allowing  that  which  he  produces  in  other  lands 
to  come  Into  this  country  to  supplant  the  labor  of  our  American 
citizens.  The  failure  to  protect  this  great  industry  means  that 
the  wages  that  wovild  be  paid  to  our  American  laborer  and  which 
would  be  spent  here  to  buy  that  which  Is  produced  by  other  Ameri- 
can Industries  will  go  largely  to  the  coolie  of  Indochina  and  the 
conscript  labor  of  Soviet  Russia. 

I    believe   that   the   great   Democratic   Party   has  the   welfare   of 
the  Nation's  tollers  at  heart,  and  It  Is  In  the  lntere.«!t  of  these  toUers 
that  I  urgently  request  the  setting  of  an  early  date  for  a  hearing 
on  this  very  Important  and  vltel  subject. 
Yours  sincerely, 

C.    MURRAT    TURPUf. 

In  reply  the  chairman  of  the  committee  wrote  me: 

Dear  Mr.  Turpin:  The  Committee  on  Ways  and  Means  early  in 
the  present  session  voted  not  to  consider  any  bills  except  those 
recommended  by  the  President.  I  shall,  however,  be  glad  to  bring 
your  request  to  the  attention  of  the  committee  during  the  next 
session  of  Congress. 

Very  sincerely  yours, 

B.  L.  DouGHTON,  Chairman. 

That  was  3  years  ago.  and  we  have  not  yet  been  able  to 
get  any  action. 

Again,  as  you  know,  oil  has  become  an  active  competitor 
to  our  American  coal  as  fuel,  and  this  is  being  imported  from 
Venezuela  and  other  countries  and  is  making  great  inroads 
on  our  coal  market  at  a  price  which  even  American  producers 
of  oil  cannot  profitably  meet. 

DISAPPOINTMENT    SHARED    BT    DEMOCRATS    AND    REPUBLICANS    ALIKS 

The  disappointment  over  no  action  being  taken  is  not 
mine  alone.  Etemocratic  leaders  from  the  various  counties 
throughout  the  anthracite-coal  district  a  year  or  more  ago- 
having  faith  in  the  New  Deal  policies  and  promises — circu- 
lated a  petition  throughout  the  anthracite  district  and  se- 
cured some  90,000  names,  praying  for  an  embargo  on  these 
foreign  importations.  The  circulation  of  this  petition  was 
accompanied  by  a  great  deal  of  newspaper  publicity.  These 
Democratic  leaders,  working  so  sincerely  in  the  interests  of 
the  laboring  people  of  the  coal  industry,  brought  this  peti- 
tion to  Washington  and  presented  it  to  President  Roosevelt; 
and  there  was  much  more  newspaper  publicity.  Since  then, 
however,  nothing  more  has  been  heard  about  the  much- 
wlshed-for  embargo,  either  from  the  President  or  from  those 
who  circulated  the  petition.  Even  though  they  through  dis- 
couragement or  for  other  reasons  have  given  up  the  fight, 
I  shall  continue  to  battle  for  this  relief  as  long  as  I  am 
privileged  to  be  a  Member  of  Congress. 

It  is  not  my  thought  to  suggest  that  we  are  any  better  than 
any  other  part  of  our  great  Nation,  but  I  do  insist  that  we 
are  just  as  good.  The  New  England  shoe  manufacturer  and 
their  many  other  mills  whose  products  we  buy  are  protected 
by  a  tariff  from  the  low-waged  manufactures  of  other  coun- 
tries. And  the  same  thing  is  true  of  nearly  every  other  com- 
modity purchased  in  the  anthracite  district. 

That  we  are  not  entitled  to  the  same  protection,  that  we 
must  continue  to  buy  from  manufacturers  who  are  protected, 
and  helplessly  watch  our  markets  destroyed  by  the  low-wage 
products  of  foreign  countries,  is  for  someone  higher  up  In 
national  affairs  than  I  am  to  ahswer. 
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IKCOVSRT  WITH  tOOSKVKLT 

Mr.  PARLEY.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
Congress,  the  district  which  I  represent  is  comprised  of  eight 
counties  in  northeastern  Indiana,  the  population  apiwoxi- 
maUng  300,000. 

The  activities  of  the  district  are  pretty  evenly  divided  be- 
tween Industry  and  agriculture.  Some  of  the  best  farm  land 
In  the  State  is  located  in  this  section.  The  manufacturing 
Is  widely  diversified.  General  Electric  Co.  has  approximately 
7.000  employees  in  one  of  their  largest  plants  in  America. 
International  Harvester  Co.  manufactures  trucks  in  the 
largest  exclusive  motor-truck  plant  in  the  world.  Gasoline 
pumps  of  the  most  modem  design  and  effectiveness  are  made 
by  the  Wayne  Co.,  S.  F.  Bowser  Co.,  and  the  Magnavox  Cor- 
poration. The  Horton  Manufacturing  Co.  is  one  of  the  largest 
proaucers  of  electric  washing  machines.  I  could  not  take 
jrour  time  to  tell  you  about  the  hundreds  of  smaller  manufac- 
turing plants  making  practically  everything  that  is  consumed 
on  the  farm  and  in  the  home. 

Every  county  seat  town  in  my  district  has  a  niunber  of 
manufacturing  plants.  Among  them  are  the  McCray  Re- 
frigerator Co.,  Flint  k  Walling  Wind  MIU  Co..  and  the  Au- 
burn AutomoWe  Co..  the  latter  being  located  in  my  home 
town.  One  of  the  enterprises  that  has  brought  a  large  revenue 
to  the  district  is  the  Central  Sugar  Co.  located  at  Decatur. 

This  means  that  there  are  many  thousands  of  laboring  men. 
many  of  the  highest  skilled  type,  who  are  engaged  in  these 
various  plants.  We  have  had  our  labor  problems  and  ac- 
tivities, but  I  am  happy  to  tell  you  that  labor  disturbances 
within  this  area  are  very  rare.  These  people  are  the  indus- 
trious working  crowd  who  make  the  wheels  of  industry  hum 
and  bring  prosperity  to  the  district. 

Our  farmers  are  active  and  in  the  main  live  on  farms  con- 
sisting of  from  40  to  320  acres  of  land.  It  would  be  rather 
difQcult  to  pick  any  section  of  the  country  more  ideally  sit- 
uated than  here,  as  six  great  trunk  lines  of  the  railways  cross 
this  district  from  east  to  west,  bringing  the  commerce  not 
only  of  the  United  States  of  America  but  the  commerce  of  the 
world  to  our  doors. 

When  the  Roosevelt  administration  took  over  the  aff£drs 
of  the  Government  in  1933  this  fine  section  of  the  country 
so  ideally  suited  for  American  living  was  pretty  well  pros- 
trate. Our  banks  were  passing  through  a  difficult  experi- 
ence. The  final  adjustment  of  these  banks  has  shown  that 
they  were  sound  but  with  frozen  assets;  and,  through  the 
management  of  the  banking  departments  of  the  State  and 
In  Washington,  most  of  them  have  been  taken  care  of  with 
only  small  losses  to  the  depositors. 

One  of  our  great  insurance  companies,  the  Lincoln  Life 
Insurance  Co..  is  located  in  Port  Wayne,  and  they,  too.  were 
forced  in  the  depression  that  had  come  upon  them  to  use 
their  highest  skill  in  taking  care  of  their  vast  holdings  and 
have  been  able,  under  this  administration  and  leadership, 
to  put  their  house  in  good  order. 

After  the  bank  holiday,  at  which  a  courageous  and  wise 
policy  was  adopted,  people  began  to  regain  confidence  in 
their  banking  structure,  and  I  have  a  deep-seated  feeling 
that  the  one  outstanding  act  that  made  this  possible  was 
the  enactnsent  Into  law  of  the  Pederal  Deposit  Insurance 
Corporation.  This  Insurance  of  bank  deposits  had  been  dis- 
cussed for  a  long  time,  and,  having  been  closely  identified 
with  the  committee  which  handled  this  legislation,  I  cannot 
now  understand  why  this  helpful  legislation  was  so  long  de- 
ferred or  why  any  banking  institution  or  group  of  bankers 
should  have  opposed  it  so  vigorously. 

Today,  I  think,  the  principle  is  generally  accepted  almost 
unanimously  that  this  had  to  do  with  the  restoration  of 
confidence,  and  people  now  go  about  and  feel  that  we 
have  our  financial  house  in  order. 

Laboring  men  were  out  of  employm^it,  either  laid  off  or 
furloughed,  and  there  was  very  little  bat  gloom  for  them. 
Today  the  picture  Is  vastly  changed.  They  leave  home  in 
the  morning  with  a  smile  and  quick  step  and  return  at  the 
end  of  the  day's  work  to  find  their  families  led,  clothed,  and 
happy. 


Labor  has  achieved  more  In  this  administration  than  under 
any  one  admiriistration  in  all  the  history  of  our  governmental 
affairs.  I  have  the  utmost  confidence  in  the  intelligence  and 
fidelity  of  the  American  workingman;  and  so  long  as  we  have 
the  type  men  whom  I  have  the  honor  to  represent  engaged 
in  industry  I  think  all  that  is  needed  is  a  better  under- 
standing between  the  employer  and  employee  and  a  lot  of 
unrest  that  has  gone  over  the  dam  in  the  past  will  be  pre- 
vented. 

There  were  many  thousands  of  homes  that  were  in  distress 
because  of  mortgages  which  could  not  be  paid  and  interest 
and  taxes  that  likewise  could  not  be  met.  Under  this  wise 
leadership  the  Home  Owners'  Loan  Corporation  was  set  up, 
and  in  this  district  more  than  $15,000,000  has  been  loaned 
on  easy  terms  covering  a  long  period  of  years.  I  have  had 
men  tell  me  with  devout  gratitude  what  this  meant  to  them 
and  their  families.  I  firmly  feel,  with  the  information  in 
hand,  that  the  Home  Owners'  Loan  Corporation  will  be  self- 
liquidating  and  in  the  end  will  not  cost  the  Government  of 
the  United  States  a  single  dollar  but  will  have  accomplished 
its  worthy  mission. 

Many  thousands  of  farmers  have  likewise  been  relieved  by 
direct  loans  from  the  Federal  land  banks;  and  while  all  who 
have  sought  this  assistance  have  not  had  their  wishes  granted, 
yet  the  percentage  declined  is  small  in  comparison  to  the 
number  granted. 

The  Commodity  Credit  Corporation  has  teen  given  impetus 
in  this  adminLstration,  and  we  have  been  able  to  make  loans 
to  farmers  for  the  purpose  of  buying  seed,  feed,  and  other 
necessities,  and  at  a  rate  of  interest  that  is  \*iLhin  keeping 
with  American  principles.  I  think  we  have  put  an  end  for  a 
long  time  to  come  to  the  high,  unfair  interest  rates  that  have 
been  charged  in  too  many  cases  in  the  past.  We  have  like- 
wise given  the  small  borrower  who  is  identified  with  credit 
unions  an  opportunity  to  live.  Credit  unions  which  have  been 
set  up  have  been  growing  very  rapidly,  and  there  are  now 
more  than  1,000  of  these  organizations  where  a  man,  instead 
of  having  to  go  out  and  borrow  money  at  any  rate  of  interest 
to  tide  him  over  an  emergency,  can  now  borrow  from  his 
own  organization  small  amounts  of  money.  I  am  told  that 
the  average  loan  is  $50. 

We  have  known  for  a  long  time  that  there  was  not  adequate 
protection  for  the  investing  public.  Millions  of  dollars  have 
been  filched  from  the  innocent  investor  by  the  purcha.se  of 
stock  in  corporations  which  really  had  no  right  to  ever  sell 
their  securities.  In  this  administration  we  have  set  up  the 
Securities  Exchange  Commission,  by  which  all  such  trans- 
actions are  investigated;  and  as  this  Commission  functions 
more  perfectly  in  the  days  to  come  there  will  be  little  reason 
for  anyone  to  lose  money  in  securities  if  they  will  take  time 
for  investigation.  What  seemed  to  some  large  operators  in 
the  beginning  to  be  a  serious  break  to  securities  has  proved 
to  be  a  valuable  step  in  the  direction  of  stabilizing  their  busi- 
ness, and  I  have  not  heard  a  reputable  financier  suggest  that 
this  act  be  repealed  and  that  they  wanted  to  go  back  to  the 
old  order. 

The  banking  laws  have  been  pretty  well  revamped,  and  the 
Banking  Acts  of  1933  and  1935  will  stand  out  as  milestones 
for  better  control  of  these  institutions  for  long  years  to  come. 

One  of  the  outstanding  accomplishments  of  this  Congress 
has  been  the  passing  of  laws  for  the  wiping  out  of  crime. 
Unfortunately,  there  will  continue  to  be  some  lawbreaking, 
but  by  the  prompt  action  of  the  Department  of  Justice,  with 
this  additional  authority,  more  progress  has  been  made  in 
the  last  2  years  than  in  the  nast  decade.  It  will  be  impossible 
for  gangs  of  gangsters  to  flourish  as  in  the  past.  I  do  not 
want  to  take  the  po.sition  that  this  relief  shall  be  entirely 
credited  to  the  party  in  power.  Everyone  has  recognized  the 
need  of  such  legislation,  but  through  powerful  opposition 
influences  we  have  not  had  it  until  now.  This  is  just  one  of 
the  examples  of  the  courage  of  the  President  is  making  his 
recommendations  and  following  through  to  see  that  legisla- 
tion Is  passed  which  will  make  them  effective. 

It  has  been  ray  happy  lot  to  go  along  in  complete  accord 
With  the  Neutrality  Act  of  1935.     Had  we  not  taken  thla 
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step  in  our  foreign  policies,  we  could  easily  have  been  a 
nucleus  around  which  a  great  war  could  have  been  started 
again.  America's  place  in  the  world  at  this  time  is  unique, 
in  that  the  world  looks  to  us  for  guidance  and  suggestions. 
It  is  our  duty  to  be  prepared  against  invasion  of  any  power 
in  the  world.  It  is  our  place  in  humanitarian  activities  to 
do  all  we  can  to  prevent  any  great  conflict  as  the  World 
War  was,  and  I  want  to  be  for  sane  neutraUty  in  the  stand 
of  the  United  States  Government,  but  at  the  same  time  do 
not  want  to  be  a  weakling  in  the  thought  that  we  would 
rear  a  Nation  of  young  men  and  women  who  would  not  at 
all  times  be  ready  and  willing  to  go  to  the  defense  of  the 
country  or  to  join  against  a  great  foe.  In  other  words,  we 
should  be  prepared  on  land  and  sea  for  eventualities,  and 
strong  defense  will  come  nearer  preserving  peace  than  any 
other  method. 

We  have  raised  the  cloud  of  gloom  from  all  the  activities 
of  the  people  of  this  country.  I  know  you  do  not  care  much 
for  figures,  but  they  do  speak  louder  than  any  other  lan- 
guage, and  I  just  want  you  to  make  this  observation.  Under 
the  so-called  old  deal  unemployment  advanced  313  percent 
from  April  1,  1930,  to  April  1,  1933.  Under  the  New  Deal, 
from  April  1,  1933,  to  December  1,  1935,  the  decline  In  imem- 
ployment  was  30  percent.  Agriculture  has  likewise  had  its 
share  of  improvement.  On  March  1,  1933,  cotton  was  sell- 
ing at  5.90  cents  per  pound,  wheat  at  48  cents  per  bushel, 
and  corn  at  24.12  cents  per  bushel.  On  the  same  date  in 
1936  cotton  was  selling  at  11.35  per  pound,  wheat  at  101.5 
per  bushel,  and  corn  at  60.87  cents  per  biishel.  The  advance 
In  the  position  of  labor  and  agriculture  has  greatly  stimu- 
lated all  industry.  Industrial  production  between  January  1, 
1933,  and  January  1,  1936,  advanced  51  i>ercent.  Steel  pro- 
duction in  the  same  comparative  time  advanced  257  percent. 
Automobile  registration,  which  Is  now  looked  upon  as  a  fair 
index  of  the  conditions  of  the  country,  advanced  326  percent 
from  January  1,  1933,  to  January  1.  1936. 

Thus  you  see  that  a  firm  hand  with  wise  legislation  has 
taken  the  country  from  the  suicide  era  and  started  on  the 
high  road  to  continued  prosperity.  To  be  sure,  there  are  still 
critics,  but  I  am  happy  to  be  living  and  helping  at  a  time 
when  partisan  politics  is  less  thought  of  all  the  time,  and 
when  people  realize,  as  today,  that  all  our  interests  are  in 
common.  Forward  with  our  splendid  leader.  President 
Roosevelt. 

A  $20,000,000  CONGRESS 

Mr.  SNELL.  Mr.  Speaker,  the  Seventy-fourth  Congress — 
the  second  New  Deal  Congress — was  the  perfect  flower  of 
the  Roosevelt  double-barreled  policy  of  borrowing  and  squan- 
dering. 

The  Seventy-fourth  was  America's  first  $20,000,000,000 
Congress. 

It  appropriated  and  authorized  enough  money  to  build 
2,000,000  homes  costing  $10,000  each. 

This  one  Congress  alone,  in  its  two  sessions,  appropriated 
and  authorized  more  expenditures  than  did  all  the  Con- 
gresses of  the  United  States  from  the  First,  under  George 
Washington,  to  the  Sixtieth,  under  Theodore  Roosevelt. 

In  2  years  the  Seventy-fourth  Congress  squardered  more 
of  the  wealth  of  America  than  60  previous  Congresses  spent 
in  120  years  of  our  national  history. 

Here  is  the  perfect  fulfillment  of  New  Dealism — spending 
other  people's  money  riotously,  extravagantly,  improvidently, 
recklessly. 

The  New  Deal  knows  no  cure  for  any  national  problem 
but  an  appropriation — one  million,  a  hundred  million,  or  a 
billion  dollars. 

We  are  afBicted  with  a  raging  fever  of  billionitis. 

Loose  spending,  prodigious  borrowing,  and  crushing  taxa- 
tion are  the  basic  elements  of  New  Deal  "recovery"— $20,- 
000,000,000  in  one  Congress,  and  far  less  than  half  of  it 
actually  collected  in  Government  revenues  during  these  2 
years  of  profligate  squandering — the  remainder  passed  on  as  a 
heritage  of  burdensome  debt  to  be  liquidated  in  the  toU  and 
sac:  iflce  of  every  citizen  of  the  land  for  generations  to  come. 


I  have  before  me  the  official  tabulation  of  the  Senate 
Committee  on  Appropriations  of  the  money  bills  actually 
passed  by  the  Seventy-fourth  Congress. 

The  total  for  the  flrst  session,  which  began  In  January 
1935,  was  $9,579,756,510.31. 

And  the  second  session,  which  began  in  January  1936, 
after  another  full  year  of  Roosevelt  recovery,  made  appro- 
priations aggregating  $9,716,430,863.11. 

Here  is  a  total  of  appropriations  never  before  dealt  with 
in  American  history  for  a  single  Congress — $19,300,000,000; 
enough  to  purchase  outright  well  more  than  half  of  all  the 
farms  and  farm  buildings  and  farm  equipment  In  the 
country  today. 

The  total  value  of  our  farming  plant.  Including  houses, 
bams,  machinery,  livestock,  and  acreage.  Is  only  about 
$32,000,000,000. 

But  that  Is  not  all.  The  New  Deal  Congress  Just  adjourned 
approved  expenditures  of  $19,300,000,000  smd  authorized 
additional  projects  which  will  require  $700,000,000  more  for 
completion  and  maintenance  over  the  next  5  years. 

The  end  of  the  session  finds  us  with  a  national  debt  of 
$34,500,000,000,  an  Increase  of  $12,500,000,000  since  March 
1933.  Such  Is  the  record  of  the  President  who  declared 
solemnly  in  his  speech  at  Pittsburgh,  Pa.,  on  October  19, 
1932: 

I  regard  the  reduction  of  Federal  spending  one  of  tbe  most 
important  Issues  in  this  campaign. 

Such  Is  the  record  of  the  President  who  promised  the 
American  people  in  his  campaign  speech  at  Sioux  City, 
Iowa,  on  September  29,  1932: 

I  shall  use  this  position  of  high  responsibility  to  discuss  up 
and  down  the  country,  in  all  seasons,  at  aU  times,  the  duty  of 
reducing  taxes.  •  •  •  Thia  I  pledge  you,  and  nothing  I  have 
said  in  this  campaign  transcends  in  Importance  this  covenant 
with  the  taxpayers  of  this  covmtry. 

The  enormity  of  the  New  Deal's  spending  spree  Is  well 
epitomized  by  a  single  fact  which  comes  to  mind  from  my 
own  experience.  The  citizens  of  the  Thirty-first  New  York 
District  elected  me  to  Congress  flrst  In  1915.  That  was 
during  the  Government's  fiscal  year  1916.  TTie  total  ex- 
penditures of  the  United  States  Government  during  that 
fiscal  year  were  $734,056,000.  Imagine,  less  than  $1,000,- 
000.000  for  the  entire  Federal  Establishment.  Today  the 
total  expenditures  for  1916  would  not  pay  the  Interest  on 
the  national  debt  for  a  single  year.  Yet  within  the  term 
of  my  own  service  I  find  another  Democratic  administra- 
tion squandering  $20,000,000,000  in  one  Congress. 

To  accomplish  its  reckless  spending  the  New  Deal  has 
created  by  law  or  Executive  order  no  less  than  114  additional 
Pederal  bureaus,  boards,  commissions,  authorities,  corpora- 
tions, and  coxmcils — agencies  to  supervise  and  check  smd 
harass  and  molest  the  citizen  In  the  most  intimate  concerns 
of  his  daily  life.  Agencies  to  tell  him  what  to  plant  and  when 
to  reap;  agencies  to  tell  the  pants  presser  how  much  he  may 
charge;  the  laborer  how  many  hours  to  work;  the  packer 
how  many  pigs  and  cattle  to  slaughter. 

More  than  250,000  persons  have  been  added  to  the  full- 
time  pay  roll  of  the  Federal  establishment. 

Constitutional  government  by  statute  law  has  been  largely 
replaced  with  government  by  Executive  order. 

A  growing  bureaucracy  of  dictatorship  rules  us  by  mimeo- 
graph. 

No  other  period  in  all  American  history  has  witnessed  such 
a  terrific  peacetime  expansion  and  entrenchment  of  bureau- 
cratic control. 

Nor  has  any  other  period  in  our  history  recorded  such 
demoralizing  raids  upon  the  merit  system  of  civil  service. 
Less  than  1  in  100  of  the  new  bureaucrats  added  to  the 
Federal  pay  roll  have  been  selected  by  the  competitive  system 
of  civil-service  examinations.  Instead  the  New  Deal  has 
manned  its  new  agencies  with  the  political  appointees  of  the 
ancient  spoils  system. 

And  once  established,  these  new  segments  of  government 
move  with  but  a  single  purpose — ^to  entrench  themselves  ever 
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more  flrmly,  and  to  reach  out  constantly  for  more  and  more 
power. 

In  the  Seventy-fourth  Congress  this  vmceasing  grasping  for 
power  came  to  a  ridiculous  fruition  in  the  potato-control  law. 
which  attempted  to  enforce  the  distribution  of  every  author- 
ized potato  under  a  special  tax  stamp.  The  stamps  were 
actually  printed  pursuant  to  the  law,  but  the  measure  then 
was  repealed  before  a  whirlwind  of  determined  public  indigna- 
tion. The  spirit  of  the  Boston  Tea  Party,  the  spirit  of  free 
men  the  world  around  through  all  the  ages,  had  been  dor- 
mant for  a  long  time,  but  it  was  not  dead  in  America.  It 
swept  this  ridiculous  expression  of  New  Deal  binreaucracy 
from  the  statute  books  at  the  express  command  of  the 
President. 

America  will  not  soon  forget — and  it  will  never  forgive — 
this  orgy  of  dictatorial  extravagance,  of  bureaucratic  domi- 
nation and  unconstitutional  jwrocedure  under  the  New  £>eal. 

America  is  not  ready  for  a  dictator,  more  especially  a 
reckless,  spendthrift  dictator. 

Even  President  Roosevelt  understood  this  clearly  as  re- 
cently as  1930.  While  yet  serving  as  Governor  of  New  York 
State,  he  delivered  a  radio  address  on  March  2,  1930,  which 
was  an  eloquent  plea  for  effective  local  government  under 
the  Constitution.  On  that  occasion  Franklin  D.  Roosevelt 
said: 

It  was  clear  to  the  framera  of  our  ConBtltutlon  that  the  greatest 
possible  liberty  of  Belf-government  must  be  given  to  each  State, 
and  that  any  national  administration  attempting  to  make  all  laws 
for  the  whole  Nation,  sxich  as  was  wholly  practical  to  Great  Britain, 
would  inevitably  result  at  some  future  time  In  a  dissolution  of  the 
Union  itself. 

Yet,  in  the  face  of  this  utterance,  the  Roosevelt  adminis- 
tratl<xi  since  1933  has  enacted  and  tried  to  enforce  more 
unconstitutional  legislation  than  any  other  administration 
In  all  our  history.  Ten  major  measures  of  the  New  Deal 
already  have  been  rejected  by  the  Supreme  Court  as  uncon- 
stitutional, as  an  encroachment  upon  the  rights  and  powers 
of  the  States  or  the  liberties  of  the  people.  And  five  other 
visionary  programs,  rejected  in  the  lower  courts,  still  are  to 
be  passed  upon  by  the  Supreme  C^urt. 

Will  American  voters  be  bribed  again  with  borrowed 
money — which  they  must  themselves  repay  with  Interest — 
to  vote  for  a  continuance  of  this  folly? 

Will  America  vote  to  resign  herself  to  the  capricious 
whims  of  a  dictator  whose  promises  and  pledges  of  4  years 
ago  and  6  years  ago  now^sound  like  utterances  from  another 
planet? 

Will  America  vote  for  another  $20,000,000,000  Congress? 

GDrXRAL  PTTLASKI'S  MXICOKIAL  DAT 

Mr.  TURFIN.  Mr.  Speaker.  I  am  keenly  disappointed  with 
the  failure  of  the  second  effort  to  pay  proper  homage  to  the 
memory  of  one  who  gave  not  only  his  fortune,  his  service,  and 
his  devotion,  but  also  gave  his  life  to  our  country  during  its 
formative  days. 

America  is  not  ungrateful  for  the  services  of  those  of  other 
lands  who  aided  so  splendidly  hi  making  our  people  a  free 
people,  and  without  whose  aid  we  might  not  have  been  suc- 
cessful in  our  battle  for  independence.  I  am  referring  par- 
ticularly to  the  effort  of  Congress  to  recognize  the  services  of 
Gen.  Casimlr  Pulaski.  I  desire  to  bring  to  the  attention  of 
my  colleagues  my  remarks  on  General  Pulaski  as  contained 
in  the  CoifGitxssxoKAL  Record  of  August  23,  1935. 

Both  the  House  of  Representatives  and  the  Senate  approved 
and  passed  legislation  designating  October  11  of  each  year  as 
General  Pulaski's  Memorial  Day.  this  particular  day  being 
the  anniversary  of  the  death  of  General  Pulaski  in  1779  from 
wounds  received  2  dasrs  earlier  at  the  siege  of  Savannah,  Ga. 
More  than  half  the  States  in  the  Union,  Including  Pennsyl- 
vania, have  passed  legislation  designating  this  date  as  a  State 
memorial  day  to  this  great  man. 

SBSOLUTfON  BONOKIMO  OKKERAL  PTTIASKI  PABSKS  CONGKESS 

The  resolution  introduced  in  Congress  authorizing  General 
Pulaski's  Memorial  Day.  and  which  passed  Congress,  was 
killed  by  the  veto  of  President  Roosevelt.  Had  it  been  an  act 
proclaiming  a  holiday  I  can  see  some  reason  why,  because  of 
the  great  number  of  holidays  we  already  have,  the  killing  of 


the  legislation  by  veto  might  have  been  justifiable,  but  th« 
resolution  as  passed  by  Congress  simply  authorized  the  Presi- 
dent to  call  upon  all  officials  to  display  the  American  flag,  for 
which  General  Pulaski  fought  and  died,  on  all  Government 
buildings,  and  not  to  compel  but  to  invite  our  people  to 
observe  the  day  with  appropriate  ceremonies. 

The  resolution  reads  as  follows: 

Resolved,  etc..  That  the  President  of  the  United  States  is  author- 
ized and  requested  to  issue  a  proclamation  calling  upon  officials 
of  the  Government  to  display  the  tLag  of  the  United  States  on  all 
governmental  buildings  on  October  11  of  each  year,  and  Inviting 
the  people  of  the  United  States  to  observe  the  day  In  schools,  in 
churches,  or  other  suitable  places  with  appropriate  ceremonlea 
commemorating  the  death  of  Gen.  Casimlr  PulaakL 

AMXUCA   IS    GBATD77I. 

Why  these  ceremonies  should  not  be  encouraged  by  na- 
tional laws  is  lamented  by  American  patriots.  No  loyal 
American  is  ungrateful  to  those  of  other  lands  who  sacrificed 
and  died  that  we  might  enjoy  the  privileges  we  have  today. 

Congress  has  designated  October  11, 1929.  October  11.  1931, 
October  11.  1932.  October  11,  1935.  and  October  11.  1936,  to 
be  General  Pulaski's  Memorial  Day.  but  each  of  these  resolu- 
tions referred  to  the  one  particular  year  Mily.  I  can  see  no 
reason  why  legislation  making  this  j)ermanent  should  have 
been  killed  by  President  Roosevelt's  veto. 

COLtJMBUS   CrVia*   TKK   HONOB   DEKTED  OKfTERAL    PTTLASKl 

I  join  with  all  Americans  in  honoring  the  memory  of 
Christopher  Columbus.  But  it  is  difficult  to  understand  why 
the  legislation  inviting  our  people  to  observe  the  11th  of 
October  in  schools  or  other  suitable  places  and  providing  that 
our  flag  should  be  displayed  on  all  governmental  buildings  in 
honor  of  General  Pulaski  should  be  killed  when  on  April  30. 
1934,  President  Roosevelt  approved  a  resolution  passed  by 
Congress,  with  the  same  provisions  and  recognizing  tiie  serv- 
ices of  Columbus,  as  follows: 

Resolved,  etc..  That  the  President  of  the  United  States  is  author- 
ized and  requested  to  Issue  a  proclamation  designating  October  12 
of  each  year  as  Columbiis  Day  and  calling  upon  otllciils  of  the 
Government  to  display  the  flag  of  the  United  States  on  all  Govern- 
ment buildings  on  said  date  and  Inviting  the  people  of  the  United 
States  to  observe  the  day  in  schools  and  churches,  or  other  suitable 
places,  with  appropriate  ceremonies  expressive  of  the  public  senti- 
ment befitting  the  anniversary  of  the  discovery  of  America. 

Without  thought  of  lowering  the  estimation  of  the  wonder- 
ful achievements  of  Columbus,  it  does  seem  strange  that 
General  Pulaski,  who  used  his  fortune  to  equip  the  first 
American  Cavalry  and  who  fought  and  died  for  our  country. 
should  not  be  accorded  equal  honor  and  his  memory  receive 
tribute  comparable  to  the  tribute  paid  to  Columbus.  Colum- 
bus' gift  to  the  world  was  the  discovery  of  a  new  continent. 
Pulaski's  gift  to  America  was  his  fortune  and  his  life  in  the 
cause  of  liberty  and  a  new  nation  dedicated  to  freemen. 

VETERAN  ACTIVITIES 

Mr.  WEARIN.  Mr.  Speaker,  a  short  time  ago  the  Seventh 
Ehstrict  branch  of  the  American  Legion  held  its  convention 
in  our  congressional  district  at  Red  Oak,  Iowa,  and  adopted 
a  resolution  specifically  condemning  me  for  my  antiveteran 
activities.  I  am  wondering  if  it  is  going  to  be  the  policy  of 
the  American  Legion  in  the  future  to  permit  any  dis- 
appointed candidate  for  postmaster,  assisted  by  partisan  or 
anti-New  Deal  motives,  to  use  that  noble  organization  for 
the  purpose  of  airing  a  failure  to  realize  a  personal  ambition. 
It  has  been  my  understanding  that  the  Legion  was  founded 
for  entirely  different  purposes,  and  that  there  was  no  inten- 
tion originally  for  it  to  be  used  in  such  a  manner. 

I  desire  to  call  your  attention  to  the  fact  that  I  was  the  first 
Representative  from  our  congressional  district  to  ever  vote 
for  the  payment  of  the  adjusted -service  compensation  cer- 
tificates, and,  furthermore,  did  so  upon  every  occasion,  in- 
cluding motions  to  override  the  President's  veto.  You  are 
aware,  of  course,  of  the  final  action  of  this  Democratic  Con- 
gress in  extending  that  favor  to  the  World  War  veterans, 
which  will  send  approximately  $41,018,480.37  into  the  State 
of  Iowa.  It  will  undoubtedly  Interest  the  members  of  that 
organization  to  know  that  I  have  also  voted  for  such  out- 
standing veterans'  legislation  as  the  Wlls  sponsored  by  John 
Rakktm,  of  Mississippi,  for  the  payment  of  pensions  to  ^^-idows 
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and  orphans  of  disabled  veterans  who  died  from  other  causes; 
the  Philippine  travel-pay  bill,  which  Is  primarily,  of  course, 
of  interest  to  the  Spanish-American  War  veterans;  as  well  as 
other  important  legislation  in  that  field.  I  have  letters  in  my 
fUes  from  the  Hooorable  Wright  Patmam  and  the  Honorable 
JoHif  E.  RANKor.  unquestionably  two  of  the  best  friends  the 
veterans  ever  have  had  in  Congress,  commending  me  most 
highly  for  my  active  and  consistent  Interest  and  support  of 
veterans'  legislation. 

The  matter  of  distributing  patronage  entered  into  the  reso- 
lution presented  to  the  seventh  district  convention,  which 
prompted  me  to  examine  Into  the  records  with  reference  to 
that  matter.  I  might  say  at  the  beginning,  of  course,  that 
the  veterans'  preference  law,  as  it  appUes  to  the  appointment 
of  postmasters,  simply  provides  that  men  who  have  seen 
sarvice  shall  have  5  percent  added  to  their  grade,  or  10  per- 
cent in  the  event  they  have  been  injured,  which  constitutes 
the  extent  of  their  preference.  After  this  action  on  the  part 
of  the  Civil  Service  Commission,  such  candidates  have  re- 
ceived their  advantage  and  are  thereafter  considered  upon 
their  merits  with  the  other  eligibles  for  appointment  under 
the  terms  provided  by  law  and  Executive  order  of  the  Presi- 
dent, "niere  is  no  provision  that  they  must  be  appointed,  as 
is  often  intimated.  The  appointments  which  have  been  made 
in  oiu*  district  have  been  made  upon  the  basis  of  the  recom- 
mendation ol  the  district,  county,  and  local  leaders,  a  con- 
siderate number  at  whom  are  veterans.  I  note  with  Interest 
that  my  record  compcu-es  favM-ably  with  that  of  my  prede- 
cessor in  the  appointing  of  veterans  or  veterans'  wives  or 
widows.  Purtliermore.  I  would  suggest  that  the  selection  of 
deputies  or  assistant  postmasters  who  are  veterans  or  veter- 
ans' wives  or  widows  be  taken  into  consideration.  In  the  face 
of  the  above  facts  as  outlined  to  you,  a  partisan  resolution 
urged  upon  the  convention  by  a  Legion  post  supporting  the 
whims  of  a  disgruntled  candidate  and  a  few  anti-New  Dealers 
which  condemned  me  for  my  antiveteran  activities  was,  to 
say  the  least,  astonishing,  and  I  cannot  believe  it  represented 
a  majority  of  the  fair-minded  men  who  compose  the  orgwii- 
zation,  as  has  been  evidenced  since  the  Incident  occurred. 
Please  understand  that  this  action  goes  deeper  than  my  own 
personal  welfare,  which  after  all  is  only  an  incident  to  the 
Nation's  history.  It  strikes  at  the  very  roots  of  the  American 
Legion  and  the  purpose  for  which  it  was  formed.  Such  ex- 
pressions of  opinion  for  selfish,  perscxial  motives  can.  of 
course,  as  you  will  readily  see,  wreck  the  organization  and  the 
noble  work  it  is  in  a  position  to  do  in  the  way  of  conununlty 
service,  boys'  work,  care  d  World  War  on^ians,  and  Nation- 
wide Americanization.  The  truth  is  common  decency  de- 
mands a  retraction  and  a  straightforward  effort  to  count^uct 
any  damage  that  may  have  been  done,  not  because  of  the 
injustice  to  a  friend  of  the  veterans,  who  has  been  fair  and 
who  has  given  veterans  and  nonveterans  a  square  deal,  but 
for  the  sake  of  the  future  welfare  and  position  al  the  Ameri- 
can Legion  in  the  American  scene. 

WHAT  THE  KOOSETELT  AOBLIA  ISTKATIOir  HAS  DONE  TOa.  THE  FARICEX 

nf    HEW    TOEK   STATE 

Mr.  TABER.  Mr.  Speaker,  this  Is  a  time  when  we  should 
take  stock  of  what  the  accomplishments  of  the  Roosevelt 
administratlMi  have  done  for  the  farmer  In  New  York  State. 

They  have  brou«:ht  about  a  reduction  in  the  duty  on  hay 
from  $5  per  ton  to  $1.75,  and  as  a  result  Canadian  Importa- 
tions have  very  markedly  Increased,  and  as  a  direct  result  the 
price  of  hay  has  droi>ped  from  an  average  of  $11.80  per  ton 
in  1930,  $10.50  In  1934,  and  $15.70  in  1935  to  an  average  price 
of  about  $7.50  per  ton  In  1936.  At  the  farm  the  average  jwlce 
Is  about  $5  to  $5.50.  He  has  the  operatlwis  of  the  Roosevelt 
administration  to  thank  directly  for  this  reduction  in  price. 
They  did  it  deUberately. 

Besides  the  reduction  In  the  duty  on  hay,  there  has  been 
anywhere  from  a  33^3  to  a  50-percent  reduction  In  the 
duty  on  cattle,  dairy  products,  poultry,  horses,  oats, 'apples, 
berries,  cherries,  peas,  and  turnips;  and  on  top  of  that  the 
regulations  of  the  Treasury  Department  have  been  so  manipu- 
lated that  all  winter  "R^eat  is  admitted  as  wheat  unfit  for 
human  consumption,  an  Improper  rulln^r  of  the  Treasury 


Department.  Tt&ls  rahng  lets  the  wheat  produced  in  Can- 
ada.—Uiat  is,  the  winter  wheat — In  practically  without  duty. 
This  has  seriously  affected  the  market  fw  winter  wheat  and 
made  it  ahnost  impossible  for  the  New  York  State  farmer  to 
sell  his  crop. 

Talk  of  farm  reUef  for  the  farmer  without  restoring  the 
duty  upon  agricultural  products  Is  absolutely  ridiculous.  We 
must  have  a  restoration  of  the  duty  upon  agricultural  prod- 
ucts to  the  old  schedule  of  the  1930  Tariff  Act  if  we  are  going 
to  do  anything  at  all  to  help  the  farmers  and  give  them  a 
chance  to  operate.  The  Interests  of  the  New  York  State 
farmer  have  been  traded  off  for  nothing  by  the  Roosevelt 
administration  through  the  Reciprocal  Tariff  Act,  the  regu- 
lations of  the  Treasury  Department,  and  the  operations  of  the 
Tariff  Commission. 

The  Republican  platform  pledges  the  restoration  of  the 
duty  upon  agricultural  products  so  that  the  American  farmer 
may  have  the  An^rican  market.  Is  it  not  about  time  for  the 
farmer  to  realize  what  Roosevelt  has  done  to  him  and  that  it 
is  his  first  interest  to  get  rid  of  that  administration  and  to 
elect  the  RepubUcan  ticket? 

SnUGXBtES 

Mr.  WEARIN.  Mr.  Speaker,  a  scientific  advisory  commit- 
tee, ostensibly  appointed  by  Secretary  Swanson  but  in  reality 
selected  by  the  Science  Advisory  Board,  to  "review  and 
analyze  the  past  and  present  situation  as  to  the  design  and 
construction  of  airships,  and  to  make  recommendations  as 
to  their  future  design  and  construction",  has  made  Its  pre- 
liminary report  urging  more  airships  for  the  Navy  in  the 
face  of  the  world's  most  disastrous  experience  in  that  field 
of  any  of  man's  many  modem  inventions.  The  situation  is 
worthy  of  our  own  personal  consideration,  despite  the  fact 
that  the  committee  states  In  Its  first  report  that  we  may, 
peiiiaps.  however,  define  a  safe  airship  as  one  the  perform- 
ance of  which,  in  the  mass  of  estimation  in  this  mode  of 
transport  and  with  some  competence  of  judgment,  is  such  as 
to  justify  Its  present  retention  in  the  general  scheme  of  trans- 
port and  its  development  at  least  to  the  point  of  demonstrat- 
ing whether  or  not  it  Is  or  will  be  capable  of  attaining  and 
retaining  an  assured  and  useful  place  among  other  competi- 
tive means. 

Analyzed,  that  statement  simply  means  that,  in  the  esti- 
mation of  the  committee,  those  who  are  Interested  in  t-his 
mode  of  transportation  and  who  desire  to  promote  it.  which 
means  the  Goodyear-ZeppeHn  Corporation  of  Akron  and  the 
Mellon  Aliuninum  Trust,  the  latter  b^ng  practically  the  sole 
manxifacturer  of  duralimiin,  which  goes  into  the  construction 
of  such  ships,  should  have  the  privilege  of  deciding  favorably 
upon  a  policy  of  continuing  the  construction  of  dirigibles  In 
the  face  of  world-wide  disastrous  experiences  and  terrific 
loss  of  life,  with  the  hope  that  sometime  in  the  future  they 
can  decide  definitely  that  such  death  crates  are  useful.  A 
little  further  on  in  the  report  the  cozxmiittee  intimates  again 
the  necessity  of  listening  to  those  who  are  in  the  "mass 
estimate",  whatever  that  means,  comi;)etent  to  judge.  Now. 
that  may  or  may  not  be  meant  to  exclude  those  of  us  who  are 
plain  Members  of  Congress  struggling  to  protect  human  life 
and  the  taxpayers." 

Let  us  go  back  to  the  early  days  of  this  Commission  In  1935 
and  analyze  the  set-up  briefly.  I  know  that  out  of  the  eight 
members,  three  are  outstanding  representatives  of  the  Massa- 
chusetts Institute  of  Technology,  which  institution  has  long 
been  a  dominant  advocate  of  llght^-traln-air  construction. 
The  Commission  was  recoitly  ai^wlnted  at  the  request  of  the 
Secretary  of  the  Navy,  not  to  riijaniKi^  or  question  the  use  and 
value  of  airships,  not  to  give  an  opinion  on  whehter  ftinshipa 
are  practical  In  war  or  commerce,  but  merely  to  review  airship 
history  and  the  situation  as  it  now  stands  and.  afymning  they 
find  some  value  in  them,  to  make  recommendations  as  to  their 
future  design.  It  seems  that  Admiral  Standley.  Chief  of  the 
Bureau  of  Aeronautics,  was  chatting  one  day  with  Senator 
Hiram  Bingham.  Bingham  remarked  that  it  was  too  bad 
some  Investigation  into  airship  construction  from  the  early 
days  up  to  the  present  could  not  be  made  with  an  idea  of 
ascertaining  just  what  value  and  use  ft<p>b'ps  wOl  have  in  the 
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future.  Admiral  Standley  passed  the  suggestion  along  to  the 
Government  authorities,  who  promptly  adopted  the  idea,  and 
the  committee  was  formed  soon  afterward. 

It  is  entirely  fitting  and  proper  that  we  analyze  first  the 
real  history  of  lighter-than-air  construction.  Let  us  look  for 
a  moment  at  the  impressive  siunmary  of  England's  post-war 
experiences  with  dirigibles,  compiled  by  Lt.  Comdr.  J.  M.  Ken- 
vrorth  for  the  Saturday  Review:  The  NS-11  struck  by  light- 
ning in  1919  and  destroyed,  with  her  whole  crew.  The  R-24 
and  R-29  were  scrapped  after  a  few  flights.  The  R-26  was 
scrapped  10  months  after  launching.  The  R-31  was  scrapped 
after  two  flights.  The  R-32  was  ijcrapped  on  the  strength  of 
experience  gained  with  the  R-31.  The  R-34  was  wrecked  in 
1931.  The  R-35  construction  was  canceled  after  $375,000  had 
been  spent.  The  R-36  was  scraisped  after  97  hours  in  the 
air.  The  R-37  was  scrapped  after  less  than  a  hundred  hours 
in  the  air.  The  R-38  was  destroyed,  with  the  loss  of  44  lives. 
Including  American  officers  and  enlisted  men.  Both  the  R-39 
and  the  R-80  were  scrapped  after  making  a  single  flight. 

In  a  debate  on  airships  in  the  House  of  Commons  in  March 
1928.  Prank  Rose,  a  critic  of  such  craft,  declared  that  if 
history  counted  for  anything,  the  two  proposed  airships,  the 
R-lOO  and  the  R-101.  were  doomed.  Up  to  date  he  reckoned 
a  total  expendltiire  of  almost  $12,000,000  for  construction 
alone,  and  Great  Britain  had  r(»ceived  only  1.040  hours  of 
flying  in  return — at  a  cost  of  approximately  $7,500  per  flying 
hour.  The  two  dirigibles,  the  building  of  which  Mr.  Rose  was 
opposing,  were  afterward  constructed  at  an  additional  cost  of 
$10,000,000.  The  R-101  met  with  the  well-known  disaster 
and  the  other  has  been  dismantled.  This  experience  led  Eng- 
land to  abandon  the  policy  of  lighter-than-air  construction, 
along  with  all  the  nations  of  the  world,  with  the  exception  of 
Germany  and  the  United  States.  In  the  former  they  have 
Dr.  Hugo  von  Eckner,  who  is,  we  admit,  a  great  navigator  and 
wise  enough  to  advertise  that  "Tomorrow  the  Graf  Zeppelin 
will  sail,  weather  permitting",  as  well  as  to  adjust  his  course 
to  the  extent  of  traveling  hundreds  of  miles  around  a  storm 
area.  Before  passing  on  to  other  phases  of  the  subject  let 
us  pause  for  just  a  moment  and  survey  a  few  of  the  major 
American  disasters,  which  Include  the  Shenandoah,  the 
Italian -built,  American-purchased  Roma,  the  Fiench  Dix- 
mude,  the  Akron,  the  Macon,  and  innumerable  blimps,  one 
of  which  went  down  searching  for  the  remains  of  the  Akron. 
In  each  Instance  the  public  was  told  that  the  crash  and  the 
spilling  of  human  blood  was  advancing  the  cause  of  scien- 
tific experimentation  and  that  the  next  would  be  better.  The 
Macon  was  advertised  to  the  four  winds  as  a  supership,  but 
she,  too,  went  down  in  a  squall  off  the  Pacific  coast,  as  the 
Akron  went  down  in  a  similar  one  off  the  Atlantic  coast. 

The  commission  to  which  I  referred  earlier  and  which  has 
prompted  these  remarks  has  intimated,  as  others  have  in 
the  past,  that  the  principle  of  dirigible  construction  is  sound 
with  certain  mechanical  adjustments  which  can  be  made, 
and  likewise  intimates  that  our  experience  with  the  last  two 
ships  we  have  lost,  at  an  expense  of  some  $5,000,000  in  cash 
expenditure,  not  to  mention  the  pensions  that  must  be  paid 
to  the  widows  and  orphans  of  the  men  who  were  lost  on  the 
Akron  and  who  were  left  rotting  in  their  watery  grave  off 
Bamegat  Light  in  order  that  bringing  the  ruins  and  their 
broken  bodies  to  the  surface  would  not  leave  such  a  distaste- 
ful thought  in  the  minds  of  the  sjrmpathetlc  and  tax-paying 
public,  seems  to  glibly  overlook  the  known  fact  that  two 
faulty  rings  were  placed  In  the  framework  of  the  Akron  at 
the  Goodyear-Zeppelin  plant,  rings  that  had  broken  from  two 
to  three  times  before  they  were  finally  placed.  Workmen 
were  eventually  successful  in  getting  them  into  place.  Men 
were  discharged  from  the  concern  upon  various  pretexts  if 
they  objected  or  attempted  to  reveal  the  facts.  Tlie  builders 
of  that  ill-fated  ship  even  went  to  Germany  for  foreign  ma- 
terials, and  installed  Maybach  motors,  built  to  the  metric 
scale,  not  used  in  American  machine  shops,  and  when  one 
of  the  engines  blew  a  cylinder  it  was  necessary  to  crate  it 
up  and  ship  it  back  to  its  point  of  origin  for  repairs.  But 
the  latter  Item  Is  beside  the  point.  It  only  serves  to  illus- 
trate the  extent  to  which  grasping  American  builders  will  go 
for  the  sake  of  profits.    Tlie  commission  should  not  overlook 


the  fact  that  Commander  Wiley  himself  testified  the  Macon 
collapse  followed  an  order  to  effect  the  installation  of  certain 
repairs  on  the  ship,  the  necessity  of  which  had  been  occa- 
sioned by  certain  errors  in  construction. 

The  only  remnant  we  have  left  of  an  expenditure  that  has 
mounted  to  millions  is  the  old  Los  Angeles,  which  prior  to  the 
Macon  crash  had  been  almost  stripped  of  heliiun  gas  to  be 
used  in  the  bags  of  the  Macon,  and  had  been  practically  dis- 
mantled. As  a  final  effort  to  keep  up  favorable  publicity, 
those  interested  in  the  manufacture  and  sale  of  the  ships 
to  the  Navy  decided  that  this  old  crate  would  have  to  serve 
the  purpose,  and  the  thought  in  mind  was  that  she  should  be 
tied  to  a  mooring  mast  with  the  intention  of  smveying  the 
effect  of  weather  conditions  upon  the  hull  and  the  mecha- 
nism, but  we  heard  no  more  about  that  experiment  after  a 
gust  of  wind  came  along  and  almost  whipped  the  old  girl  to 
pieces.  Some  say  she  can  fly,  but  if  that  is  true  let  us  see 
her  do  it. 

It  has  been  interesting  to  note  the  publicity  campaign  that 
has  been  launched  in  behalf  of  dirigible  construction  of  late. 
When  the  people  over  on  Tangier  Island,  near  the  coast  of 
Maryland,  were  in  need  of  food  the  Hearst  tom-toms  in- 
formed us  that  the  local  "dirigible"  was  going  to  save  their 
lives,  but  we  did  not  hear  much  more  about  any  of  its  trips 
over  there  for  that  purpose;  possibly  because  they  almost 
cracked  up  the  first  time  they  went  over  with  a  load,  or  per- 
haj)s,  because  the  weather  became  rather  threatening  and 
as  a  consequence  the  food  was  delivered  by  planes  and  Coast 
Guard  ice  cutters.  Unfortunately,  those  people  over  there 
could  not  put  off  their  hunger  until  good  weather  any  more 
than  the  enemy  would  be  courteous  enough  to  refrain  from 
attacking  us  on  anything  but  nice  days,  when  the  dirigible 
can  be  what  some  people  term  "a  military  asset."  Of  course, 
to  carry  this  particular  discussion  a  little  bit  further,  the 
bag  that  has  been  floating  around  over  this  city  for  the  past 
year  or  more  for  purposes  of  publicity  and  in  an  effort  to  im- 
press Congress  is  not  a  dirigible  but  a  blimp.  The  former 
has  a  rigid  interior  construction  and  is  entirely  different  from 
that  standpoint.  Of  course,  the  advocates  of  such  a  building 
program,  which  evidently  includes  the  Hearst  newspapers, 
want  to  impress  the  public  with  the  name  "dirigible." 

In  spite  of  the  fact  that  after  approximately  two  decades 
of  experimenting  we  only  have  three  such  ships  in  the  air, 
two  of  them  belonging  to  Germany  and  the  other  belonging 
to  the  United  States  Government  and  tied  up  to  a  post  in 
Lakehurst  unable  to  take  to  the  air. 

The  point  I  am  making  in  this  particular  illustration  is  the 
fact  that  the  Goodyear  blimp,  which  was  to  save  the  lives 
of  the  people  on  that  little  island  in  the  Chesapeake  Bay.  was 
unable  to  do  so  because  the  weather  suddenly  became  threat- 
ening— which  bears  out  my  contention  that  both  blimps 
and  dirigibles  are  no  asset  to  us  from  the  standpoint  of 
military  or  naval  protection,  and  therefore  we  should  not  be 
squandering  the  taxpayers'  money  in  any  building  program 
of  that  character.  Furthermore,  we  would  no  more  than  get 
some  of  these  ships  into  the  air  than  the  tom-toms  would 
begin  to  beat  with  the  idea  of  having  Congress  subsidize  their 
operation  with  mail  pay  or  some  other  type  of  racketeering. 
If  dirigible  construction  has  such  a  tremendous  future  and 
is  of  such  great  commercial  value  as  the  worshipers  of  the 
Graf  Zeppelin  would  have  us  believe,  then  let  us  permit  pri- 
vate capital  to  have  the  advantage  of  profiting  in  that  par- 
ticular field.  The  same  financial  interests  that  want  to  drag 
us  into  this  proposition  are  complaining  about  the  Federal 
Government's  getting  into  business,  so  let  us  be  good  boys 
this  time  and  keep  out  of  business.  We  can  save  some  human 
lives  and  a  good  many  millions  of  dollars  for  the  taxpayers 
by  doing  so  in  this  case. 

The  question  that  will  arise  in  connection  with  this  dis- 
cussion is,  What  about  the  new  German  Zeppelin,  christened 
the  Hindenburg,  the  world's  largest  dirigible,  that  has  finally, 
after  2  or  3  years  of  ballyhoo,  got  into"  the  air?  It  was  not 
surprising  to  see  that  even  the  masterful  builder  of  such  ve- 
hicles is  beginning  to  have  his  own  troubles.  Just  recently, 
on  March  28, 1  noted  an  International  News  Service  dispatch 
to  the  effect  that  the  ship  had  scarcely  started  on  her  first 
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Journey  other  than  trial  filets  before  sbe  effected  a  forced 
landing,  resizlting  in  a  damaged  tall  yent.  The  article  does 
not  state — and  periiaps  for  a  reason — ^who  was  in  command 
at  the  time  of  the  incident  Previously  news  releases  had 
stated,  however,  that  the  great  Count  Husro  von  Eckener  was 
to  direct  the  first  flight;  and  it  will  be  interesting  to  find,  if 
we  ever  do.  whether  or  not  he  was  aboard,  because  the  people 
who  would  have  us  build  more  dirigibles  always  point  to  him 
as  being  the  perfect  examirfe  of  the  unfailing  navigator  of 
dirigibles. 

I  would  not  have  anyone  for  a  single  moment  think  that 
I  am  depreciating  Coimt  vm  Eckeno:  as  a  scientist,  for  he 
should  be  classed  with  the  warld's  greatest.  Hie  (xily  reason 
I  cite  this  particular  incident  Is  by  way  of  lndicat.ing  the  fact 
that  even  a  genius  in  the  field  is  not  infallible.  What  is  of 
even  greater  importance  Is  the  fact  that  no  nation — and.  in 
fact,  not  even  the  world  Itself — produces  Count  Hugo  von 
Eckeners  or  Tliomas  A.  Bdisoos  on  a  wholesale  basis:  and 
what  a  master  scientist  can  do  with  an  unsound  piece  of 
mechanism  often  astonishes  the  eye.  If  placed  in  the  hands 
of  anyone  other  than  himself  it  is  apt  to  wreak  its  vengeance 
upon  those  who  are  experimenting  with  it. 

I  do  not  for  a  moment  want  to  be  placed  in  the  position 
with  reference  to  dirigibles  of  the  lovely  little  old  lady  iiiio 
was  certain  they  did  not  make  airplanes  and  when  she  saw 
one  was  positive  it  could  not  fly,  and  later,  when  it  took  to 
the  air,  turned  her  back  upon  it  with  the  unfailing  conviction 
that  it  would  never  come  down;  but  I  do  say  that  if  Amer- 
ican capital  wanLs  to  experiment  with  lighter-than-air  flying 
construction,  they  should  do  so  at  their  own  expense  rather 
than  the  American  taxpayers.  It  is  barely  possible,  although 
in  my  Judgment  highly  improbable,  that  such  air  transporta- 
tion can  be  developed  upon  a  scale  that  will  be  commercially 
profitaMe.  If  so,  then  let  us  permit  those  who  are  seeking  the 
advantage  thereof  to  have  the  privilege  of  financing  their 
own  dreams. 

Tlie  Scientific  Advisory  Committee  on  Aoonautics,  to 
trtiich  I  referred  in  the  earlier  part  of  my  ranarks,  should 
take  all  of  the  above  facts  into  consideration,  as  should  any- 
one else  before  urging  the  United  States  Government  into 
another  dirigible-building  program.  Everyone.  Inchiding 
myself,  knows  that  I  am  not  an  authority  in  this  particular 
field,  but  the  material  given  to  the  Congress  constitutes  facts 
I  have  obtained  from  the  most  reliable  sources  available. 
Some  few  Members  may  recall,  perhaps,  that  I  have  discussed 
this  subject  upon  previous  occasions,  and  during  the  Seventy- 
third  Congress  spoke  upon  some  of  the  fallacies  involved  in 
the  construction  of  lightar-than-air  craft,  obtaining  my  ma- 
terial from  construction  engineers  and  others  in  that  field. 
The  comments  I  made  at  that  time  and  that  I  repeat  in  part 
today  with  reference  to  the  fact  that  such  air  transportation 
is  not  safe  in  times  of  bad  weather,  and  therefore  cannot  be 
considered  for  purposes  of  military  defense,  have  been  borne 
out  by  the  vast  quantity  of  unfortunate  experience  of  this 
country  and  all  others  with  dirigiUes.  In  answer  to  those 
people  who  insist  that  we  should  attempt  further  experimen- 
tation in  the  field  I  reply  that  private  industry  should  carry 
the  load  in  view  of  all  of  the  money  that  has  been  spent  for 
such  purposes  prior  to  this  date. 

In  my  humble  judgment,  after  careful  observation  of  aero- 
nautical history  and  material  gathered  from  every  conceiv- 
able source,  future  ixDgress  in  the  air  lies  through  the  chan- 
nel of  heavier-than-air  craft,  or  the  airplane.  "Hiis  is  not  the 
time  nor  the  place  to  discuss  that  phase  of  the  subject,  but  I 
would  remind  the  advocates  of  dirigibles  that  flying  boats  of 
40  tons  displacement  or  greater  are  now  upon  us  and  an 
international  authority  states  that  160-ton  flying  boats  are 
"perfectly  practical."  Furthermore,  it  must  be  remembered 
that,  according  to  the  most  reliable  estimates  I  can  obtain,  it 
would  be  possible  to  establish  daily  service  between  the  United 
States  and  Europe  with  40-ton  dippers,  costing  in  the  vicin- 
ity of  $4,500,000  and  $5,000,000  in  all,  which  would  scarcely 
more  than  pay  for  the  building  of  two  dirigibles,  which  do 
not  begin  to  compare  with  the  flying  boat  for  ocean  flying 
because  of  the  latter's  greater  speed  and  efficiency  and  Its 
greater  independence  of  operation  in  bad  weather.    There- 


fore let  us  ranember  before  starting  out  on  another  costly 
program  of  building  in  any  particular  field  to  move  cautiously, 
consider  our  experience  and  that  of  our  neighbors,  and  ob- 
serve the  development  of  airplane  transportation  during  the 
past  few  years. 

THE  CONSTITUTION 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  the  partisan  spirit 
runs  too  high  in  Congress  and  legislative  bodies  for  the 
impartial  consideration  and  proper  observance  of  the  man- 
dates and  injunctions  of  the  Constitution.  "Die  Constitution 
is  made  a  football  in  Congress  in  the  mad  scramble  for 
partisan  advantage.  Measures  demanded  by  one  party  are 
always  lu-ged  as  constitutional  and  measures  opposed  by  a 
party  are  always  condemned  as  unconstitutional. 

TTiere  must  be  some  other  body  of  men.  more  deliberate 
and  farther  removed  from  the  conflict  for  partisan  advan- 
tage and  the  partisan  emergencies  of  the  hour,  to  review 
legislative  enactments  and  to  weigh  them  in  the  balance 
against  what  the  Constitution  prohibits  or  enjoins. 

The  Federal  Supreme  Court,  the  judiciary  department  of 
the  Government,  with  all  its  faults  and  imperfections,  must 
be  left  to  function  until  some  better  way  is  found  f ot  calm 
and  deliberate  review  of  legal  forms  and  legislative  enact- 
ments molded  and  shaped  under  the  heat  of  bitter  pcotisan 
strife. 

True,  the  veto  power  of  the  Supreme  Coint,  the  power  to 
annul  popular  wlU,  and  to  override  the  mandates  of  the 
people  by  Judges  entrenched  by  life  tenure,  to  give  courage, 
to  dejlare  Justice,  may  be  i»t)stituted  to  cover  evils  and  be 
used  to  shield  the  usurpafon  of  powers.  But  an  appeal 
from  Supreme  Court  abuse  by  submission  of  constitutional 
amendments  to  the  people  as  the  court  of  last  resort,  as 
with  the  income-tax  amendments,  serves  to  modify  the  evils 
of  such  abuse  and  to  relieve  from  the  prejudices  of  Jurists. 

Tlie  Constitution  is  like  other  laws  which  admit  of  and 
require  different  interpretations  and  construction  under 
varying  state  of  facts.  And  the  Constitution  is  subject  and 
susceptible  of  conferring  full  and  adequate  powers  to  meet 
emergencies  under  new  and  changed  conditions. 

In  the  course  of  economic  industrial  evolution  purely  intra- 
state or  local  conditions  may  so  vary  and  change  to  present 
a  general  or  interstate  condition  of  facts  involving  a  Federal 
problem  under  the  Constitution  and  under  which  Federal 
powers  could  be  properly  conferred  and  exercised  without 
enlarging  constitutional  authority. 

We  are  soflering  more  today  from  failure  to  observe  and 
abide  the  Constitution  than  from  a  failure  of  sufficient  pow- 
ers. Many  powers  unequivocally  conferred,  standing  out 
like  mountain  peaks,  sun  clear,  against  the  skyline,  and  im- 
observed,  are  disregarded  and  ignored.  Such  powers  clearly 
and  unequivocally  conferred  upon  Congress,  the  legislative 
branch  of  the  Government,  are  being  naively  abdicated  and 
renounced  and  either  usurped  by  private  selfish  interests  or 
by  other  departments  of  the  Government,  the  exercise  of 
which  the  Constitution  forbids  in  clear,  express,  and  im- 
equlvocal  terms. 

We  have  long  suffered  and  are  still  suffering  today  more 
for  the  want  of  the  exercise  of  constitutional  jx>wers  already 
conferred  by  the  provisions  of  the  Constitutitm  than  we  are 
suffering  for  the  want  of  any  amendment  conferring  new 
and  additional  powers. 

While  the  Constitution  expressly  provides,  in  recognition 
of  the  wisdom  and  necessity,  for  amendments  to  be  made 
frcHn  time  to  time  to  meet  new  and  changed  conditions  and 
to  keep  pace  with  progressive  government,  the  instrument 
is  too  sacred  to  the  cause  of  the  liberty  at  freedom  to  be 
lightly  meddled  or  trifled  with.  Before  any  man  or  class 
of  men  should  be  heard  to  claim  or  make  demand  for  an 
amendment  to  the  Constitution  they  should  be  required  to 
show  that  the  powers  of  the  Constitutlcm  already  conferred 
by  its  provisions  have  been  exercised  and  fully  exhausted. 

Until  all  the  powers  vested  by  the  Constitution  are  exer- 
cised, tried  out,  given  full  force  and  effect  by  Congress,  and 
these  powers  already  conferred  are  in  good  faith  admin- 
istered, and  the  remedies  provided  are  fully  and  clearly  ex- 
hausted, certainly  no  amendment  to  the  Constitution  should 


8916 


CONGRESSIONAL  RECORD— HOUSE 


June  3 


be  submitted  or  considered  to  vest  Congress  with  the  power 
to  suspend  oiu-  free  competitive  system  of  industry,  to  sup- 
press the  natural  laws  of  supply  and  demand,  nor  to  permit 
the  usurpation  of  powers  vested  in  one  branch  of  the  Gov- 
ernment by  another. 

This  has  not  been  done.  And  until  the  powers  conferred 
upon  Congress  to  coin  and  regulate  the  public  currency  have 
been  exercised  in  good  faith  and  this  remedy  provided  to 
deal  with  the  panic  or  depression  exhausted,  any  amend- 
ment to  the  Constitution  granting  greater  and  further  or 
special  powers  assuming  a  necessity  for  such  piu-pose  Is 
trifling  without  warrant  with  the  sacred  Constitution,  a 
vandalism  desecration  of  that  sacred  instrument. 

NIUTIlALrrY  AND  WORLD  PEACE 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  this  Congress  and 
administration  have  taken  a  great  forward  advance  step  In 
perfecting  and  declaring  a  policy  of  neutrality,  defining  the 
duties  and  obligations  of  citizens  in  their  foreign  and  inter- 
national relations,  and  their  dealings  with  other  nations  at 
war. 

Since  our  beginning  as  a  nation  we  have  asserted  and 
claimed  the  right  of  the  freedom  of  the  seas  during  con- 
flicts between  other  nations,  encouraging  our  citizens  to 
enter  the  war  zone  between  the  countries  in  conflict  to  carry 
on  commerce  and  trade.  This  claim  for  the  freedom  of  the 
:;eas,  this  right  to  trade  with  nations  at  war.  insisting  on  the 
right  cf  our  citizens  to  enter  and  navigate  the  war  zone,  has 
been  :he  hazardous  neutral  policy  which  has  ultimately 
mvclved  us  in  conflicts  between  other  nations. 

It  was  this  ancient  claim  of  the  right  to  carry  on  trade  and 
commerce  between  other  nations  at  war  which  involved  us 
in  the  War  of  1812.  which  led  us,  in  fact,  into  the  Cuban 
War,  and  which  carried  us  directly  into  the  great  World 
War,  and  if  followed  now.  ultimately  into  this  war. 

This  Congress  and  administration  has  not  only  declared 
for  neutrality  in  fact,  to  be  observed  during  the  Italian- 
Ethiopian  war,  but  we  have  given  admonition  and  warning 
to  our  citizens  against  entering  the  war  zone  to  furnish 
supplies  to  either  nations  and  making  it  plain  to  our  citizens 
that  we  will  not  folio  .v  them  into  the  conflict  to  avenge  their 
WTcngs  and  misfortunes. 

This  policy  of  strict  neutrality  becomes  even  of  more  se- 
rious import  with  the  progress  and  development  of  the  war. 
making  it  not  only  a  war  between  Italy  and  Ethiopia  but  an 
economic  war  or  conflict  between  Italy  and  52  League 
nations  and  a  breach  of  violation  of  neutrality  of  far  more 
critical  and  hazardous  concern. 

Claiming  the  right  to  trade  with  nations  at  war  and  parad- 
ing with  a  chip  on  our  shoulders  between  the  armies  and 
navies  of  belligerents  locked  in  che  throes  of  the  death  strug- 
gle is  a  hazardous  neutral  policy  coming  down  from  an 
ancient  war  age.  always  sooner  or  later  involving  neutral 
nations  in  the  conflict. 

Framing  and  perfecting  and  declaring  such  a  policy  of 
strict  neutrality  has  marked  this  an  epochal  period  in  history, 
a  turning  point  in  international  relations,  when  the  preser- 
vation of  peace  will  take  precedence  over  false  national  pride 
and  military  dignity  leading  to  war. 

Facing  the  world  as  it  is  today,  the  one  proper  course  before 
the  American  Nation  is  to  observe  absolute  good-faith  neu- 
trality, counsel  our  citizens  to  remain  at  home  or  outside  the 
belligerent  lines  or  war  zone.  And  while  thus  observing  such 
a  neutral  course  it  should  be  our  duty  to  prei>are  and  main- 
tain a  full,  adequate,  and  complete  defense  necessary  for  our 
own  security  against  invasion. 

While  maintaining  such  full  and  adequate  defense  and 
safeguarding  our  shores  against  attack  and  invasion  there  is 
a  course  for  this  Nation  to  pursue  in  advancing  the  cause  of 
world  peace  and  discharging  our  obligations  to  civilization 
without  involving  ourselves  in  the  hazards  of  war. 

The  proper  course  and  policy  for  this  Nation  under  a  pro- 
gram for  world  peace  is  not  to  resort  to  arms  and  war  to 
enforce  peace  upon  the  nations  but  to  lead  them  in  the  course 
of  peace  by  the  far  greater  power  of  example. 


Our  forefathers,  throwing  ofl  the  yoke  of  ancient  Briti;5h 
despotic  rule,  set  up  and  established  a  new  form  of  govern- 
ment and  demonstrated  to  the  world  the  ability  of  men  to 
govern  themselves.  Yielding  to  the  moral  force  df  our  exam- 
ple, standing  out  t)efore  the  peoples  and  the  nations  of  the 
earth,  monarchies  gave  way  to  republics,  kingdoms  to  ire? 
institutions,  and  harsh  despotic  rule  to  constitutional  and 
more  humane  government. 

And  the  irresistible  force  and  power  evolving  from  our 
standards  of  hiunan  rights,  moving  in  the  minds  and  hearts 
of  men.  led  all  Central  and  South  America  to  renounce  their 
kings  and  establish  republics,  leading  France  and  Switzerland 
to  enthrone  more  complete  free  institutions,  and  liberalizing 
every  government  of  Elxirope  for  the  greater  recognition  of 
the  rights  of  man. 

Christ  was  crucified  upon  the  cross.  Speaking  the  lan- 
guage of  human  affairs,  that  was  a  victory  for  political  force 
but  temporaiT  for  the  ra-esent  moment. 

But  the  moral  force  of  the  example  of  His  pure  and  blame- 
less life  moved  on.  gathering  strength  and  multiplied  power 
as  time  endured,  wore  on.  And  sweeping  into  an  irresist- 
ible tide  with  these  cycles  of  years,  overcoming  armies  and 
navies,  subduing  nations  and  whole  races  of  men.  and  finally 
reaching  out  to  the  utmost  parts  of  the  earth  and  conquer- 
ing and  overcoming  the  whole  civilized  world. 

And  every  church  spire  we  see  pointing  heavenward  and 
every  chm'ch  bell  we  hear  ringing  out  upon  the  clear  Sabbath 
morning  is  declaring  the  supremacy  of  moral  force  over 
physical  force  and  the  material  world. 

BLESSED  BE  THE  PEACEMAKEaS 

Mr.  PETTENGILL.  Mr.  Speaker,  peace  is  the  greatest 
problem  in  the  world  today.  I  have  always  been  interested 
in  it.  When  I  graduated  from  college  my  commencement - 
day  oration  was  on  The  Abohtion  of  War. 

Now  that  I  am  elder,  I  see  more  clearly  than  I  did  then  the 
immense  difBculties  in  preserving  the  peace  of  the  world  and 
the  greater  necessity  for  preserving  it.  War  has  become 
more  frightful,  more  lethal.  It  no  longer  involves  armies. 
It  involves  nations.  From  its  scourge  no  one  is  longer  safe. 
There  are  no  noncombatants  today. 

There  ought  for  that  reason  to  be  no  noncombatants  in  the 
struggle  to  end  the  threat  of  war.  I  can  think  of  no  cause  to 
which  a  young  man  or  woman  could  better  devote  his  or  her 
life  than  this. 

For  m.yself  I  cannot  conceive  of  any  pressure  that  would 
cause  me  to  vote  to  send  our  youth  to  war  except  to  defend 
the  boundaries  and  shores  of  our  own  land. 

But  we  cannot  wait  until  the  war  drums  throb  in  tho 
streets.  We  must  prepare  against  the  time  of  passion,  ex- 
citement, and  alarm.  That  preparation  must  be  mental  and 
spiritual.  It  must  become  part  of  the  pattern  of  our  thought. 
We  must  fortify  our  desire  for  peace  against  the  day  of  quick 
decision. 

We  must  broaden  our  understanding  of  the  problems  that 
affect  other  people. 

The  battleship  Maryland  cost  $22,137,457.  It  took  4  years 
3  months  to  build.    In  a  few  years  it  will  be  obsolete. 

What  could  we  do  v.ith  $22,000,000?  We  could  select  22.000 
of  the  best  of  our  boys  and  girls  graduating  from  our  high 
schools  and.  at  the  cost  of  $1,000  each,  give  them  a  year's 
education  in  the  colleges  of  England.  France,  Belgium,  Ger- 
many, Italy,  Japan,  or  other  countries. 

Perhaps  this  is  a  dream,  but  I  should  like  to  sponsor  it. 
These  young  men  and  women — the  pick  of  our  land,  the  lead- 
ers in  their  communities  in  the  years  to  come — would  have 
had  a  year  in  foreign  lands  mingling  with  the  best  of  their 
youth  who  wiU  be  the  leaders  of  their  communities,  making 
friends  in  the  time  of  life  when  friends  are  made,  broadening 
the  horizon  of  understanding,  and  cem.enting  the  bonds  of 
sympathy.  "Good  will  among  men."  How  much  that  would 
be  promoted  by  such  an  interchange,  becaase  I  would  hope 
other  nations  would  reciprocate  and  send  their  yoimg  men 
and  women  to  our  schools  and  universities. 
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Twenty-two  thousand  of  our  youth.  Seven  for  each  county 
in  the  United  States.  All  for  the  cost  of  one  battleship.  And 
the  process  could  be  repeated  year  after  year  until  you 
would  have  thousands  and  thousands  of  our  people  growing 
up  into  positions  of  responsibihty  sind  leadership — school 
teachers,  pastors,  priests,  editors,  men  in  public  life — who 
would  have  had  this  insight  into  how  the  other  half  lives. 
And  aU  for  a  cost  of  less  than  half  a  cent  on  the  dollar  on 
our  normal  Federal  Budget.  Some  85  cents  on  the  dollar  go 
to  pay  for  past  and  prepare  for  futiu*e  war.  I  propose  half  a 
cent  for  peace. 

Turning  from  possibilities  to  actualities.  I  have  supported 
the  so-called  Ludlow  amendment.  House  Joint  Resolution 
167,  both  before  the  Judiciary  Committee  and  by  signing  a 
petition  to  discharge  the  committee  from  further  considera- 
tion of  the  resolution  so  that  it  could  be  brought  on  the  floor 
of  the  House  for  a  vote. 

This,  as  is  well  known,  propxjses  to  amend  the  Constitution 
of  the  United  States  by  taking  from  Congress  plenary  power 
to  declare  war  except  in  case  of  invasion  and  to  provide  that 
the  question  of  going  to  war  must  first  be  submitted  to  the 
referendum  of  the  people.  It  also  provides  for  taking  the 
profit  out  of  war.    Without  profit  there  will  be  few  wars. 

Appearing  before  the  Judiciary  Committee  of  the  House  in 
1935.  I  made  the  following  statement  on  this  subject: 

Gentlemen  of  the  committee,  I  doubt  If  any  more  Important 
matter  has  ever  come  before  your  committee  than  House  Joint 
Resolution  167.  introduced  by  my  distlngxilshed  colleague,  Mr. 
LuDixjw.    I  beg  of  you  to  consider  it  carefully. 

We  have  to  look  at  war  with  cold  realism.  Patriotism  Itself 
requires  us  to  do  so  We  have  to  thUik  of  It  in  terms  of  the  greater 
good  and  the  long  jserspectlve.  ShaU  a  mlUlon  Uves  be  sacrificed  to 
vindicate  a  hundred? 

War  comes  In  the  present.  It  is  liquidated  In  the  future.  It 
n  fleets  us.  but  it  concerns  posterity.  The  decision  when  made  Is 
irrevocable.  Its  burden  must  be  borne  by  generations  who  hftd 
no  voice  in  Its  decision. 

During  the  World  War  we  spent  more  money  than  in  the  128 
previous  years  since  Washington  became  President.  The  payment 
of  that  debt  wUl  tend  to  lower  the  standard  of  living  of  our 
grandchildren. 

War  no  longer  Is  the  business  of  armies.  It  Ls  directed  against 
the  entire  civilian  population  and  Is  fought  by  them.  As  it  has 
become  mechanized  it  has  become  merciless.  It  is  said  that  only 
8,000  died  of  battle  wounds  during  the  entire  period  of  the  Revolu- 
tionary War.  Today  that  number  would  be  the  death  toll  of  a 
single  day — or  an  hour. 

The  decision  whether  we  should  engage  In  future  war  Is  too 
serious  to  be  decided  by  boxcar  headlines,  flag  waving,  hidden 
<Tonomic  Interests,  munitions  makers,  mass  pF\'chology.  emotional 
In.^anlty.  It  can  only  properly  be  decided  by  tlie  anxiciis  delibera- 
tions of  father,  mother,  son,  and  daughter  sitting  at  the  American 
fireside.    It  concerns  them. 

This  resolution  would  give  time  for  sober  second  thought.  It 
wcuid  prevent  a  nation  frora  being  swept  off  its  feet  by  an  un- 
fortunate incident,  like  the  sinking  of  the  Maine  or  the  Lusitania. 
It  would  serve  notice  to  the  purveyors  of  propaganda  that  the  case 
fijr  war  must  be  so  clear  and  clean  that  it  can  stand  Inspection 
by  those  who  have  nothing  to  gain  from  't.  This  resolution  takes 
St  Ifibhness  out  of  the  decision  to  fight.  It  places  war  on  the  rock 
of  patriotism.    It  deserves  to  stand  on  no  other  foundation. 

I  have  also  supported  the  neutrality  legislation  of  the  ad- 
ministration, which  goes  further  than  we  have  ever  gone 
before  in  our  entire  history  in  the  effort  to  not  become  in- 
volved, even  innocently,  in  foreign  war. 

The  Neutrality  Act  provides,  briefly,  as  follows: 

It  places  an  absolute  embargo  on  the  sale  or  export  of 
arms,  ammunition,  or  implements  of  war  to  belligerent  coun- 
tries. It  forbids  the  making  of  loans  or  extension  of  credits 
to  belligerents.  It  forbids  issuance  of  passports  to  Ameri- 
can citizens  to  travel  on  vessels  of  belligerents,  and  removes, 
in  large  part,  the  protection  of  our  nationals  in  belligerent 
territory. 

Briefly,  the  sense  of  it  is  that  the  United  States  shall  not 
be  a  base  of  supplies  for  war  purposes.  It  is  a  new  prin- 
ciple of  international  behavior.  It  means,  so  far  as  possible, 
that  the  American  fliag  shall  not  be  wound  around  powder 
kegs. 

The  stated  policy  is  mandatory  upon  all,  from  the  Presi- 
dent down.  By  it  we  meant  to  keep  our  own  peace  and 
contribute  toward  keeping  the  peace  of  the  world. 


As  it  was  impossible  to  reach  an  sigreement  on  permanent 
neutrahty  legislation,  the  act  is  extended  in  force  only  until 
May  1,  1937.  In  the  meantime  further  efforts  must  be  made 
to  consolidate  the  gains  so  far  made.  The  present  act  does 
not  apply  to  the  South  and  Central  American  republics  if 
they  become  involved  with  a  non-American  power.  As  to 
them  the  principles  of  the  Monroe  Doctrine  are  kept  in 
force,  if  not  in  fact  strengthened. 

The  act  applies  only  to  arms,  ammunition,  and  implements 
of  war.  It  does  not  cover  "munitions"  of  war,  which  include 
such  articles  as  wheat,  cotton,  apples,  petroleum,  iron  ore, 
rubber,  tin,  automobiles,  medicine,  and  so  forth,  in  common 
use  both  in  time  of  peace  and  in  time  of  war  by  combatants 
and  noncombatants  alike.  As  to  them  there  is  no  prohibi- 
tion of  sale  or  export. 

What  are  "implements"  of  war?  That  term  Is  not  defined 
and  is  probably  not  capable  of  strict  deflnition.  What  is 
today  not  an  "implement"  of  war  may  become  such  next 
month  due  to  the  advance  of  science.  The  President  was 
authorized  by  the  act  to  catalog  certain  articles  as  such 
implements.  For  the  present,  by  proclamation  dated  April 
10,  1936,  the  following  in  general  terms  msike  up  the  catalog: 

Rifles,  revolvers,  machine  guns,  ammunition  in  excess  of 
.22  caliber,  grenades,  torpedoes,  mines,  armored  vehicles,  war 
vessels  of  all  kinds,  aircraft  designed  as  capable  of  being 
used  for  military  purposes,  aircraft  engines,  flame  throwers, 
mustard  gas,  and  lewisite. 

As  to  the  above  there  can  be  no  export  from  America  to 
nations  at  war,  either  directly  or  indirectly,  by  transship- 
ment through  neutral  countries. 

Another  step  in  the  long  struggle  for  peace  took  place  on 
March  25,  when  the  Senate  ratified  the  London  NavaJ  Treaty 
with  England  and  Prance  for  a  6-year  holiday  on  the  con- 
struction of  heavy  cruisers. 

Still  another  step  forward  Is  the  forthcoming  Inter- 
American  conference  which  is  to  meet  at  Buenos  Aires.  It 
is  doubtful  if  there  has  been  more  good  will  between  the 
nations  of  the  Western  Hemisphere  than  there  is  today.  The 
untiring  efforts  of  Secretary  of  State  Cordell  Hull  are  largely 
responsible  for  this  happy  restilt,  and  as  an  expression  of  my 
own  sentiments  I  am  glad  to  quote  from  his  speech  before 
the  Pan  American  Union  on  April  14,  1936,  when  he  paid: 

The  goal  that  we  are  seeking  Is  an  America  in  which  the  spirit 
of  mutual  helpfiolness  shall  determine  International  relations;  in 
which  fear  of  aggression  shall  disappear  and  In  which  the  great 
purpose  of  national  security  shall  have  been  achieved. 

Viewed  In  its  larger  aspects,  the  fostering  of  conditions  that  make 
for  peace  and  security  on  this  continent  is  a  matter  of  deep  interest 
and  concern,  not  only  to  International  relations  but  also  to  the 
fullest  favorable  develop-nent  of  those  principles  of  democracy  to 
which  America  has  dedicated  herself. 

Fundamentally,  of  course,  the  responsIblUty  for  the  maintenance 
of  peace  rests  upon  the  jjeoples  themselves.  Statesmen  may  perfect 
peace  machinery,  wars  may  be  outlawed,  but  the  effectiveness  of 
such  measiires  depends  upon  the  extent  to  which  the  citizens 
thenaselves  manifest  a  strong  and  virile  "will  to  p)eace"  against  the 
forces  of  selfish  greed  and  uncompromising  nationalism.  I  firmly 
believe  that  the  spirit  of  neigh borliness  pervades  the  minds  and 
hearts  of  the  American  peoples  and  that  they  have  a  sincere  desire 
to  live  in  peace  and  harmony. 

The  tremendous  costs  of  war  and  the  terrific  toll  it  exacts  In 
misery  and  death  are  borne  in  large  part  by  the  common  man.  the 
average  citizen.  These  mUllons  of  people,  desirous  of  living  at 
peace  with  their  neighbors  and  enjoying  the  bounties  with  which 
nature  has  so  generously  endowed  them,  are  the  ones  who  wUl  gain 
the  most  by  all  practical  efforts  devoted  to  the  high  Ideal  of  p>eace. 
and  who  should  therefore  rally  in  support  of  the  conscientious 
efforts  of  their  governments  in  this  behalf. 

The  forthcoming  inter-American  conference,  which  Is  to  meet  at 
Buenos  Aires  In  accordance  with  the  suggestion  made  by  President 
Roosevelt  to  the  Presidents  of  the  other  American  republics, 
offers.  I  believe,  a  promising  opportunity  for  the  American  nations 
to  set  an  example  to  the  world  of  friendly  cooperation  and  en- 
lightened Internationalism.  May  the  peoples  of  these  Americas 
unite  In  supporting  their  govenunents  in  this  effort  to  employ  the 
forces  of  reason  and  Justice  In  our  International  relations  ratlier 
than  the  barbaric  methods  of  the  doctrine  that  "might  makes 
right."  It  is  my  hope,  and  I  believe  It  Is  the  hope  of  all  true  lovers 
of  peace,  that  this  conference  may  attain  Its  great  objectives,  that 
It  may  carry  the  standard  of  good  wUl  one  step  farther  toward  the 
realization  of  the  Ideal  of  perpettial  peace,  and  that  the  peoples  of 
the  21  American  republics  may  unanimously  support  the  efforts  of 
their  governments  to  banish  forever  the  scotirge  of  war  from  this 
hemisphere. 
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I  call  attention  particularly  to  -what  Secretary  Hull  said 
about  the  "will  to  peace"  and  the  fact  that  the  "responsi- 
bility for  the  maintenance  of  peace  rests  upon  the  peoples 
themselves." 

We  have  learned  all  too  well  that  statutes,  treaties,  resolu- 
tions, and  proclamations  do  not  alone  preserve  peace. 

Are  we  willing  to  pay  for  peace?  That  is  the  acid  test. 
Are  we  willing  to  forego  $3  wheat,  $500  mules,  and  rising 
prices  for  stocks  in  "war  brides",  and  the  thousands  of 
items  that  go  to  feed  and  clothe  and  arm  navies,  armies, 
and  aircraft? 

It  seems  to  me  that  unless  we  are  willing  to  face  this  ques- 
tion and  ar^swer  it  honestly  we  cannot  rely  on  paper  to 
preserve  peace.  Does  war  pay?  The  answer  is  "No!" 
Against  a  war  cost  of  thirty-five  billions,  which  will  not  be 
paid  for  50  years  after  the  armistice,  to  say  nothing  of  the 
continued  cost  of  veterans'  relief,  the  "profits"  or  prosperity 
of  wartimes  sinks  into  utter  insignificance. 

The  question  is.  Can  we,  will  we,  you  and  I.  form  public 
opinion  against  the  temptation  of  temporary  trade  and  greed 
and  gain? 

If  not,  the  fault  is  not  in  our  stars  nor  in  our  public  offi- 
cials or  diplomats,  but  in  ourselves. 

Emerson  once  said.  "Whatsoever  a  man  would  hav^,  pay 
for  it  and  take  it." 

Are  we  willing  to  pay  for  peace? 

Are  we  fit  to  "inherit  the  earth"  and  receive  the  blessing 
of  the  Master  of  Men? 

The  answer  will  not  be  found  in  Washington,  or  London,  or 
Paris,  or  Berlin,  or  Tokio.  or  Rome.  It  will  be  found  in  the 
church,  the  school,  an&  the  hearthslde. 

We  rely  too  much  on  government,  forgetting  that — 

Except  the  Lord  build  the  house. 
They  labour  In  vain  that  buUd  it: 
Except  the  Lord  keep  the  city. 
The  watchman  waketh  but  In  vain. 

PULASKI  MEMORIAL  DAY — PEOPLE  FROM  POLAKD  HAVE  CONTRIBUTED 
TO  THE  GREATNESS  OF  OUR  COUNTRY 

Mr.  CITRON.  Mr.  Speaker,  our  country  has  its  roots  in 
every  country  and  clime.  The  men  and  women  who  have 
come  to  our  shores  from  foreign  soil  represent  many  na- 
tionalities, but  under  our  flag  they  are  living  and  working 
side  by  side  in  a  spirit  of  friendliness  and  tolerance  which 
embraces  every  race  and  every  tongue.  America  honors  such 
Inspiring  names  as  Columbus.  Von  Steuben,  Pulaski,  and 
Leif  Ericson  because  they  evoke  memories  of  the  gallant  men 
whose  lives  have  become  a  part  of  our  Nation's  history  and 
who  have  enriched  our  traditions. 

It  was  the  consciousness  of  this  contribution  to  the  develop- 
ment of  America  which  prompted  ^e  to  introduce  House 
Joint  Resolution  107  on  January  27,  1935.  authorizing  the 
President  to  proclaim  October  11  of  each  year  a  memorial  day 
for  the  observance  and  commemoration  of  the  death  of  a 
truly  great  figure  in  history,  a  man  who  gave  his  life  for  our 
country.  Gen.  Casimir  Pulaski. 

This  resolution  was  passed  with  an  amendment  for  the  year 
1935,  and  President  Roosevelt  approved  the  resolution  on 
June  6,  1935, 

This  year  I  assisted  in  bringing  out  a  similar  resolution 
from  the  Judiciary  Committee,  of  which  I  am  a  memt)er. 
This  resolution  was  passed  by  Congress  and  approved  by  the 
President  on  June  20,  1936,  and  on  October  11  of  this  year 
we  will  again  honor  the  name  of  General  Pulaski. 

It  is  not  necessary  for  me  to  narrate  the  life  history  of 
General  Pulaski.  It  is  to  be  foimd  among  the  biographies  of 
the  world's  heroes.  In  every  library,  in  every  schoolbook  of 
American  history,  there  can  be  found  the  story  of  Pulaski. 
His  life  is  a  symbol — the  symbol  of  the  struggle  and  sacrifice 
of  a  human  being  that  coimtrles  and  nations  may  be  free. 
He  fought  and  bled  to  save  his  native  Poland  from  rapacious 
neighbors  who  were  conspiring  against  the  freedom  of  his 
people.  At  the  early  age  of  25  he  was  the  acknowledged 
leader  and  hero  of  his  coimtrymen.  and  he  became  renowned 
as  one  of  the  great  cavalry  leaders  of  his  day. 

In  Paris  he  became  acqiiainted  with  Benjamin  Franklin, 
who  wrote  of  him.  "an  officer  famous  throughout  Europe 


for  his  bravery  and  conduct  in  defense  of  the  liberties  of  his . 
country." 

He  came  to  our  country  and  enlisted  in  its  struggle  for  in- 
dependence. He  began  as  a  private,  but  within  2  months  his 
abilities  were  recognized  and  on  September  15.  1777.  Congress 
elected  him  "commander  of  the  horse,  with  the  rank  of 
brigadier." 

In  1778  he  organized  a  special  corps,  kno^-n  as  the  Polish 
Legion,  and  even  contributed  his  own  money  to  fit  it  out.  He 
fought  continuously  in  the  struggle  of  the  Colonies  until 
wounded  in  the  Siege  of  Savannah.  Ga.,  on  October  9.  1779. 
He  was  taken  aboard  the  ship  Wasp,  but  died  at  sea  2  days 
later,  where  he  was  buried. 

General  Pulaski  died  in  a  strange  country  far  from  his 
native  land,  and  yet  he  was  not  a  stranger,  for  he  had 
espoused  our  cause  and  became  known  throughout  the  land. 
His  loyalty  and  devotion  made  him  a  great  American,  and 
his  untimely  death  at  the  age  of  31  ended  a  career  of  service 
to  America. 

General  Pulaski  came  from  Poland.  Many  others  have 
come  from  that  land  to  distinguish  themselves  in  our  coun- 
try, both  in  times  of  peace  and  war. 

Forty  thousand  American  doughboys  who  served  in  France 
were  of  Pohsh  descent.  It  would  take  volumes  to  narrate 
their  exploits  in  the  World  War. 

In  the  arts,  science,  commerce,  industry,  and  on  the  farm 
the  Polish  people  are  serving  America  today  with  hand  and 
brain. 

Many  are  already  of  the  second  and  third  generation  of 
parents  who  came  from  Poland.  But  we  can  glory  in  the 
aged  mothers  and  fathers  of  these  people — those  who  first 
came  here,  the  parents  of  the  present  generation,  many  of 
whom  have  gone  to  that  land  from  whence  no  traveler  re- 
turns, as  well  as  the  many  who  are  yet  to  be  found  in  city 
and  country.  They  are  like  the  seed  out  of  which  a  great 
forest  has  grown.  Therefore,  in  honoring  the  great  historic 
personages  who  came  from  Poland,  a  word  of  tribute  should 
also  be  paid  to  this  older  generation,  for  though  they  were 
immigrants,  their  love  for  their  children  and  country,  their 
ideals  and  principles,  their  home  life,  their  devotion  to  reli- 
gion, to  lofty  morals,  and  to  those  civic  ideals  which  make  a 
community  better  have  earned  for  them  and  their  descend- 
ants the  admiration  of  all  Americans. 

America  is  destined  for  greatness — and  the  people  from 
Poland  are  contributing  their  share. 

Mr.  Speaker,  it  is  for  such  reasons  that  these  resolutions 
connote  more  than  a  tribute  to  a  person;  they  are  a  tribute 
to  a  great  people. 

MY  RECORD  AND  MY  SERVICE  IN  CONGRESS 

Mr.  O'MALLEY.  Mr.  Speaker,  under  the  general  permis- 
sion granted  to  Members  to  extend  their  remarks,  I  am  asain 
taking  this  opportunity  to  report  to  the  constituents  of  my 
district  whom  I  have  had  the  honor  to  represent  in  two  terms 
of  Congress  an  accounting  of  my  stewardship  and  all  matters 
on  which  I  have  enjoyed  the  high  honor  to  speak  for  them 
•  and  vote  for  them  in  this  legislative  body.  When  Edmund 
Biu-ke  in  reporting  to  his  constituency  enunciated  the  rule 
for  a  Representative  he  set  down  a  principle  of  guidance  for 
legislative  conduct  that  might  well  be  kept  before  us.  He 
said: 

It  should  be  the  glory  as  well  a.s  the  honor  of  a  Representative 
to  live  in  the  strictest  union,  the  closest  correspondence,  the  mcst 
unreserved  communication  with  his  constituents.  Their  wl.-hps 
should  at  all  times  have  great  weight  with  him.  their  opinions  high 
respect,  their  business  his  unremitted  attention.  But  his  mature 
opinion,  his  unbiased  Judgment,  his  enlightened  conscience  he 
should  not  surrender  to  any  men  or  set  of  men.  These  he  does  r.nt 
derive  from  the  law  or  the  Constitution.  They  are  the  gift  of  Provi- 
dence for  the  use  of  which  he  is  deeply  responsible. 

Because,  Mr.  Speaker,  the  two  terms  of  Congress  of  which 
I  have  had  the  honor  to  serve  has  transacted  much  businers, 
passed  upon  many  measures,  and  because  most  minor  matters 
before  us  have  been  of  passing  Interest  and  limited  public 
concern.  I  will  but  briefly  record  my  stand  in  favor  of  or 
against  those  major  issues  passed  upon  in  both  the  Seven ty- 
third  and  Seventy-fourth  Congresses* 
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To  make  this  summsur  of  my  recced,  to  which  I  sincerely 
l)elieve  my  constituents  are  entitled,  as  briefly  as  possible, 
I  make  the  following  digest  of  my  activity  and  vote  in  both 
sessions  of  the  Seventy-third  Congress. 

THE   1933   SPECIAL  SESSION 

Voted  for  Emergency  Bank  Act  to  open  closed  banks. 

Voted  for  the  legalization  of  beer. 

Voted  for  Farm  Mortgage  Relief  Act. 

Voted  for  reduction  of  postage  rates. 

Voted  for  Unemployment  Relief  Act. 

Voted  for  Tennessee  Valley  Authority. 

Voted  for  Home  Owners'  Loon  Corporation. 

Voted  for  the  cost  of  production  for  agricultural  products 
simendment. 

Voted  for  Bank  Deposit  Insurance  Act. 

Voted  for  Public  Works  Act. 

Voted  for  act  to  insure  uniform  value  for  coins  and  cur- 
rencies of  the  United  States. 

In  this  same  special  session.  Mr.  Speaker.  I  voted  against 
and  on  numerous  occasions  opposed  in  debate  the  passage  of 
the  following  measures: 

Voted  against  economy  bill  destroying  veterans*  ipenslons. 

Voted  against  press-censorship  bill. 

Voted  against  the  releasing  of  claims  of  the  United  States 
Government  agaLast  the  Teapot  Etome  conspirators. 

Voted  against  sales-tax  amendment  to  public-works  bilL 

Voted  against  repealing  home  rule  for  Hawaii. 

Voted  against  all  gag  rules  brought  before  the  House  this 
session,  the  effect  of  which,  when  passed,  prevented  amend- 
ments to  legislation  and  restricted  debate. 

THE    19S4   SaCUlAB  SCSSIOir 

In  this,  the  regular  session  of  the  Seventy-fourth  Congress, 
my  vote  was  cast  In  favor  of  the  following  major  legislation: 

Voted  for  gold  devaluation. 

Voted  for  Federal  relief  and  civil-works  program. 

Voted  for  Immediate  payment  of  the  veterans'  adjusted- 
service  certificates. 

Voted  for  amendment  restoring  Spanish  and  World  War 
disabled  veterans'  benefits. 

Voted  for  Independent  Offices  Appropriation  Act  restoring 
many  veterans'  rights  destroyed  by  economjr  bilL 

Voted  for  National  Securities  Exchange  Act  providing 
stock -exchange  regulations. 

Voted  for  Indian  self-government  bllL 

Voted  for  investigation  of  tin  monopoly. 

Voted  for  deportation  of  habitual  alien  criminals. 

Voted  for  extension  of  Bank  Deposit  Insurance  Act. 

Voted  for  guarantee  of  farm -loan  bonds. 

Voted  for  Norris  resolution  to  prevent  public  officeholders 
from  using  their  positions  to  control  elections  and  nomina- 
tions. 

Voted  for  depositors  relief  amendment  to  Banking  Act. 

Voted  for  Investigation  of  frauds  in  real -estate  bcMids. 

Voted  for  National  Housing  Act. 

Voted  for  embargo  on  sale  and  shipment  of  arms  to  war- 
ing nations. 

Voted  for  Borah  bill  forbidding  loans  to  foreign  nations  in 
default  to  us  on  wsu*  debts. 

Voted  for  Railway  Workers'  Retirement  Pension  Act. 

Voted  for  amended  Railway  Labor  Act. 

Voted  for  labor -disputes  law. 

Voted  for  act  to  provide  compensation  for  widows  and 
children  of  war  veterans. 

Voted  for  Federal  Credit  Union  Act. 

During  this  regular  session  of  the  Seventy-third  Congress 
I  opposed  by  my  vote  and  in  debate  the  following  measures: 

Voted  against  appropriation  to  establish  a  Federal  fiimi- 
ture  factory. 

Voted  against  establishment  of  foreign-trade  zones  In 
American  ports. 

Voted  against  census  bill  providing  $8,000,000  expenditure 
from  relief  funds  for  political  purposes. 

Voted  against  $23,000,000  appropriation  to  Philippine  Is- 
lands for  currency  adjustment. 


Voted  against  resolution  providing  United  States  entry 
into  the  international  labor  organization  of  the  League  of 
Nations  at  Geneva. 

In  addition  to  the  above-mentioned  votes  both  for  and 
against  legislation,  I  offered  an  amendment  to  the  Liquor 
Taxing  Act  to  reduce  the  beer  tax  from  $5  to  $3  per  barrel. 
Offered  an  amendment  to  the  Tariff  Act  to  protect  America 
from  a  flood  of  foreign-made  goods  made  in  foreign  branch 
factories  of  American  companies.  Offered  a  preferentiSLl  mo- 
tion to  adopt  the  Senate  amendment  to  le\T  a  10- percent 
recovery  tax  to  be  used  for  relief,  said  tax  to  apply  to  large 
incomes. 

The  following  legislation  was  introduced  by  me  in  the 
Seventy-third  Congress: 

House  Joint  Resolution  155,  providing  that  Congress  can- 
not conscript  persons  for  military  purposes  without  at  the 
same  time  conscripting  wealth  and  industry  for  service  dur- 
ing war  without  payment  of  profit. 

House  Joint  Resolution  161,  providing  for  a  50-percent 
emergency  tax  on  the  profits  of  American  manufactures 
made  In  plants  operated  In  foreign  countries. 

House  Joint  Resolution  257.  providing  for  a  new  method  of 
handling  Indian  affairs.  This  measure  is  now  law,  having 
been  signed  by  the  President. 

House  Joint  Resolution  175,  Imposing  a  tax  on  securities 
now  tax  exempt  and  preventing  further  expansion  of  the 
great  evil  of  tax-exempt  secinlties. 

House  Joint  Resolution  137,  providing  for  the  creation  of 
a  committee  to  investigate  frauds  in  real-estate  bonds.  This 
resolution,  the  terms  of  which  were  combined  with  other 
resolutions,  was  finally  passed  by  the  House  providing  for 
the  creation  of  the  Select  Committee  to  Investigate  Real 
Estate  Bondholders'  Reorganizations,  on  which  I  have  had 
the  honor  of  serving  since  its  creation. 

During  the  Seventy-third  Congress.  In  addition  to  the 
above-summarized  activity.  I  opposed  the  amendment  of  the 
discharge  rule  to  prevent  c(Hnmittees  from  "pigeonholing" 
legislation. 

I  was  also  during  this  session  the  first  Representative  to 
make  an  appeal  over  a  national  broadcasting  system  for  the 
support  of  Federal  legislation  to  establish  a  uniform  national 
system  of  old-age  pensions. 

So  that  both  my  constituents  and  anyone  interested  in  my 
stand  on  various  measures  may  have  the  opportunity  of 
reference  to  my  remarks  on  measiires  of  importance  affecting 
citizens  of  my  district,  I  call  attention  to  the  principal  debates 
in  which  I  participated  in  during  the  Seventy -third  Congress: 

Legalization  of  beer  (for).  (Congressional  Record,  Mar. 
14.  1934.  p.  354.) 

Tax-exempt  securities  (against).  (Congressional  Record, 
Apr.  28.  1933.  p.  2618.) 

St.  Lawrence  waterway  project  (for).  (Concessional 
Record.  Apr.  25.  1933,  p.  2373;  Congressional  Record,  Jan. 
17.  1934.  p.  833.) 

Repeal  of  House  discharge  rule  (against) .  (Congressional 
Record.  Apr.  17,  1933.  p.  1847.) 

Investigation  of  motion-picture  monopoly  and  indecent 
pictures  (for).  (Congressional  Record,  May  12,  1933,  p. 
3431.) 

Repeal  of  Hawaiian  home  rule  (against).  (Congressional 
Record.  June  6,  1933.  p.  5233.) 

Amendment  to  reduce  beer  tax  (for).  (Congressional 
Record.  Jan.  5.  1934,  p.  154.) 

Refinancing  farm  mortgages  (for).  (Congressional  Rec- 
ord, Jan.  16.  1934,  p.  747.) 

Vinson  big  Navy  bill  (for  profit  limit  on  contracts) .  (Con- 
gressional Record,  Jan.  30.  1934,  p.  1634.) 

Lake  Michigan  water  diversion  (against) .  (Congressional 
Record,  Apr.  5,  1934.  p.  6314.) 

Amendment  to  Reciprocal  Tariff  Act  (for).  (Congres- 
sional Record.  Apr.  28,  1934,  p.  7841.) 

Emergency  recovery  tax  on  large  incomes  (for).  (Con- 
gressional Record.  May  1,  1934,  p.  7981.) 

Eight-million-dollar  special  census  bill  (against).  (Con- 
GSXSSiovAL  RscoRD.  Juhb  7,  1934.  p.  11063J 
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Ihvestlgatlon  of  real-estate  bond  frauds  (for) 
SIGNAL  Record,  June  15,  1934,  p.  12136.) 

Railroad  Workers'  Retirement  Act  (for).  (Congressional 
Record,  June  25.  1934,  p.  12785.) 

BtviJH  I  -roxTttm  congxxss 

Since  taking  my  oath  of  office  I  have  tried  to  keep  In  mind 
that  the  only  practical  way  to  learn  a  Job  and  to  develop 
ability  to  efficiently  represent  one's  constituency  was  to  de- 
vote as  much  time  and  study  as  possible  to  the  Job.  The 
Honorable  Champ  Clark,  the  late  Speaker  of  the  House  of 
Representatives,  once  stated  in  a  fine  oration  delivered  on  the 
floor  of  the  House  that — 

A  man  has  to  learn  to  be  a  Representative  Just  as  he  must  learn 
to  be  a  blacksmltli.  a  carpenter,  a  I&rmei.  an  engineer,  a  lawyer, 
or  a  doctor. 

A  continued  period  of  service  not  only  enables  a  Repre- 
sentative to  gain  a  more  thorough  grasp  of  the  complex  rules 
of  the  House  but  gives  him  that  seniority  on  committees  and 
that  prestige  among  his  colleagues  that  is  an  invaluable 
asset  in  making  him  more  efficient  and  giving  him  greater 
opportunities  to  serve  his  district  by  legislation,  in  commit- 
tee, and  departmental  work.  In  the  Seventy-fourth  Con- 
gress I  believe  that  I  hold  the  distinction  of  serv-ing  upon  a 
greater  numl)er  of  committees  than  any  of  my  colleagues, 
thus  giving  me  the  opportunity  to  more  fully  represent  my 
constituents  both  in  these  committees  and  upon  the  floor  of 
the  House  than  it  was  possible  for  me  to  do  before. 

Since  it  has  sdways  seemed  to  me  to  be  much  fairer  to  the 
voters  of  any  community  to  account  for  what  has  been  done 
in  their  behalf  rather  than  to  hold  forth  mere  promises  of 
future  acts  when  asking  for  their  consideration,  I  shall 
summarize  as  briefly  as  possible  my  record  and  service  on 
the  major  issues  before  the  House  of  Representatives  during 
the  two  regular  sessions  of  the  Seventy-fourth  Congress. 

riBST    SESSION     SEVENTY -rOUBTH    CONGRESS 

I  voted  for  the  following  measures  during  this  session : 

Voted  for  relief  appropriation  providing  funds  for  public 
works  and  the  Works  Progress  Administration. 

Voted  for  the  immediate  payment  of  adjusted-service  cer- 
tificates. 

Voted  to  override  President's  veto  on  adjusted-service  cer- 
tificates pajrment. 

Voted  for  the  Social  Security  Act  providing  for  old-age 
benefits,  unemployment  insurance,  and  aid  for  dependent 
and  crippled  children,  public  health,  and  child  welfare. 

Voted  for  public -utility  holding  company  bill  regulating 
great  utility  combines. 

Voted  for  the  continuance  of  sale  of  surplus  power  of  the 
Tennessee  Valley  Authority. 

Voted  for  additional  home-mortgage  relief  for  Federal 
home-loan  bank  and  National  Housing  Administration. 

Voted  for  prevention  of  profiteering  in  time  of  war. 

Voted  for  Federal  Alcohol  Control  Legislation  Act. 

I  opposed  the  following  measures  in  this  same  session; 

Voted  against  further  extension  of  the  functions  of  the 
Reconstruction  Finance  Corporation. 

Voted  against  the  attempt  to  extend  and  continue  the 
N.  R.  A. 

Voted  against  the  Ship  Subsidy  Act  of  1935  providing  for 
large  Government  subsidies  to  private  ship  owners. 

Voted  against  bills  to  create  additional  Federal  judgeships. 

Voted  against  the  resolution  authorizing  the  President  to 
invite  world  power  conference  to  the  United  States. 

Voted  against,  amendments  to  and  extension  of  agricul- 
tural adjustment  and  crop-restriction  acts. 

Voted  against  Guffey-Snyder  Coal  Price  Control  Act. 

SECOND    SESSION    SriTENTT-rOtntTH    CONGRESS 

During  the  second  session  of  the  Seventy-fourth  Congress 
I  voted  m  favor  of  the  following  measures: 

Voted  for  immediate  payment  of  Weld  War  adjusted- 
service  certificates. 

Voted  to  override  the  veto  of  the  President  and  pass  the 
bill  providing  immediate  payment  of  adjusted-service  cer- 
tificatea. 


Voted  for  bill  to  provide  for  sick  leave  and  limited  vaca- 
tion periods  to  regular  civilian  employees  of  the  Government. 

Voted  to  continue  Electrical  Home  and  Farm  Authority  as 
a  United  States  agency. 

Voted  for  revised  railroad  workers  retirement  act. 

Voted  for  H.  R.  2066  to  liquidate  and  refinance  agricul- 
tural indebtedness,  otherwise  known  as  the  Frazier-Lemke 
farm  refinancing  act. 

Voted  to  extend  the  classified  civil  service  to  include  post- 
masters of  the  first,  second,  and  third  classes. 

Voted  for  the  creation  of  a  committee  to  investigate  execu- 
tive departments  of  the  Government  for  the  purposes  of 
coordination. 

Voted  for  interstate  commerce  long-and-short-haul  act. 

Voted  for  the  1936  Emergency  Relief  Act. 

Voted  for  Walsh-Healey  Government  contract  bill. 

During  the  second  session  of  Congress  I  voted  against  the 
following  measures: 

Voted  against  the  substitute  neutrality  act  giving  the 
President  sole  authority  to  determine  when  a  state  of  war 
existed  between  foreign  countries  and  whether  or  not  the 
United  States  should  remain  neutral. 

Voted  against  Emergency  Soil  Conservation  Act,  which 
provided  no  protection  for  dairy  States  against  unfair  com- 
petition. 

Voted  against  exemption  from  local  taxation  of  stock, 
notes,  and  debentures  of  banks  held  by  the  R.  F.  C. 

Voted  against  $50,000  appropriation  for  investigation  of 
old-age-pension  organizations. 

Voted  against  Tobacco  Control  Act,  limiting  tobacco  pro- 
duction. 

Voted  against  transfer  of  airport  technical  school  from 
Central  West  to  Colorado. 

Voted  against  amendments  to  increase  District  of  Co- 
lumbia appropriation  from  Federal  Treasury. 

Voted  against  bill  to  require  registration  of  all  persons  or 
organizations  favoring  or  opposing  legislation  before  the 
Congress,  including  labor,  fraternal,  civil,  and  voluntary  citi- 
zen groups. 

Voted  against  compromise  tax  bill  increasing  taxes  on  small 
concerns  more  than  66  percent  over  present  rates. 

During  my  service  in  the  Seventy-fourth  Congress  I  intro- 
duced the  following  legislation: 

H.  R.  12678.  To  provide  for  the  control  of  flood  waters  in 
Wisconsin  Valley  Authority  and  to  provide  for  the  sale  of 
surplus  power  generated  from  such  project. 

H.  R.  12216.  To  limit  the  power  of  the  Secretary  of  War 
and  Secretary  of  the  Navy,  preventing  them  from  using  any 
of  the  Military  or  Naval  Establishments  for  the  protection  of 
private  interests  in  foreign  countries. 

H.R.  10931.  To  repeal  a  portion  of  the  Tariff  Act  of  1930, 
as  amended,  so  as  to  repeal  the  most-favored-nation  sections 
of  the  Reciprocal  Tariff  Act  and  prevent  foreign-made  goods 
from  depriving  American  manufacturers  and  American 
workers  of  the  home  market  to  which  they  are  entitled. 

As  a  member  of  the  Patents  Committee  in  the  House,  I  in- 
troduced H.  R.  8099,  to  provide  copyright  protection  by  regis- 
tration for  designs,  textiles,  furniture,  toys,  and  many  other 
articles. 

H.  Res.  353.  To  provide  for  investigation  of  the  alleged 
use  of  Federal  road  funds  for  political  purposes  in  various 
States  obtaining  Federal  allotments  for  road-building  pur- 
poses. 

I  reintroduced  as  House  Joint  Resolution  13  my  bill  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  providing  against  conscription  of  persons  for  military 
service  unless  and  until  wealth  and  industry  were  conscripted 
for  service  in  time  of  war  without  payment  of  profit. 

H.  R.  173.  To  provide  counsel  for  the  defense  and  prose- 
cution of  rights  of  owners  of  patents  vvnthout  the  funds  to 
protect  themselves  from  infringements  on  their  patent  rights. 

H.  J.  Res.  56.  To  provide  for  the  levying  and  collection  of 
a  tax  on  the  income  of  securities  now  tax  exempt,  and  to 
prevent  the  further  issuance  of  tax-exempt  securities. 

In  addition  to  the  above  measures,  I  signed  House  discharge 
petitions  to  aid  in  obtaining  action  on  legislation  to  prevent 
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l3mchinss,  otherwise  known  as  the  antil3nu:hixig  law;  to  tning 
about  House  action  upon  the  bill  to  provide  for  a  referendum 
of  American  citizens  on  the  question  of  war;  to  bring  action 
In  the  House  on  legislation  to  provide  for  adequate  old-age 
pensions. 

I  voted  against  all  endeavors  to  fasten  upon  the  member- 
ship of  the  House  gag  rules,  and  opposed  In  debate  and  by 
my  vote  the  change  In  the  discharge  rule  which  was  raised 
from  145  signatures  to  218  during  the  first  sessicxi  of  the 
Seventy -fourth  Congress. 

During  all  debates  on  major  legislation  in  both  sessions 
of  the  Seventy-fourth  Congress  In  which  I  participated  I 
indicated  my  stand  on  major  legislation  and  major  policies. 
Successful  support  of  an  amendment  to  take  the  Labor  Medi- 
ation Board  created  by  the  Wagner  Labor  Disputes  Act  out 
from  under  the  jurisdiction  of  the  Labor  Department  has 
resulted  in  this  Board  being  now  an  Independent  agency  of 
the  Government  not  subject  to  the  domination  or  control  of 
any  executive  bureau. 

I  call  attention  to  statements  I  have  made  on  principal 
legislation  as  an  indication  of  my  attitude  on  the  Issues 
involved  in  this  legislation,  which  are  summarized  In  ex- 
tracts appearing  in  the  CoNCRKSsionAL  Record. 

Perhaps  no  session  of  Congress  has  transacted  so  much 
business  and  acted  upon  so  many  issues  of  vital  importance 
to  all  our  people  than  that  of  the  Seventy-fourth  Congress. 
With  the  exception  of  the  times  when  either  IDness  or  the 
loss  by  death  of  a  member  of  my  family  has  prevented  me 
from  being  present  in  person  om  major  legislation,  I  have 
registered  my  vote  on  every  important  issue  before  the 
House.  Those  times  when  unavoidable  absences  prevented 
my  personal  registration  of  my  vote,  I  have  been  paired  on 
record  either  for  or  against  the  important  legislation  before 
the  House. 

Because  it  has  been  my  policy  to  submit  to  my  constituents 
as  plainly  and  coherently  as  possible  my  record  in  their 
service,  I  have  endeavored  to  adhere  to  that  policy  established 
in  the  first  term  in  which  I  had  the  honor  to  represent  my 
district. 

SINCE  MARCH  4,   1933 

Mr.  PIERCE.  Mr.  Speaker,  during  the  closing  hours  of 
Congress  it  Is  customary  for  Members  to  review  the  work  of 
the  session  passing  into  history.  We  who  are  Members  of 
the  Seventy-fourth  Congress,  and  esiaeclally  those  who  par- 
ticipated In  the  activities  of  that  momentous  Seventy-third 
Congress,  have  a  duty,  as  well  as  a  privilege,  in  following  this 
loFig -established  custom. 

We  now  attempt  to  summarize  the  acts  of  two  Congresses 
under  an  administration  which  assumed  control  at  the  Na- 
tion's affairs  at  a  period  so  critical  that  no  comparison  comes 
to  mind  exce];>t  that  of  the  dark  days  of  the  sixties.  This  ad- 
ministration Is  asking  for  a  renewal  of  its  commission  in 
order  to  make  permanent  some  of  the  gains  which  have  been 
made  in  the  face  of  catastrophes  almost  unprecedented  in 
our  history. 

Faced  with  a  bewildering  economic  collapse  which  had 
destroyed  confidence  throughout  the  country  and  interrupted 
our  remarkable  economic  prosperity,  emergency  legislation 
was  necessary.  The  banking  and  industrial  disasters  were 
first  dealt  with.  Then  emergency  agricultural  legislation 
took  shape.  Scarcely  had  this  em^^ency  legislation  begun 
to  operate  i^en  the  program  was  again  interrupted  by  a 
terrible  drought,  calling  for  more  legislative  changes  and  for 
large  appropriations.  Again  the  administration  settled  to 
the  work  of  a  permanent  agricultural  and  industrial  pro- 
gram when  court  decisions  overturned  the  program  by  in- 
validating the  Industrial  Recovery  Act  and  wli^ng  out  agri- 
cultural legislation  pctssed  to  meet  the  emergency.  It  became 
necessary  to  substitute  new  acts  in  order  to  keep  things  gmng 
and  to  develop  a  permanent  plan  for  meeting  the  inescapable 
problems  growing  out  of  failure  to  equalize  the  benefits  of 
the  period  of  capitalistic  expansion  which  ended  with  such  a 
thud  of  failure. 

In  the  face  of  the  dust  bowl  obscuring  the  sky  to  the 
borders  of  the  Atlantic  Ocean,  and  of  the  declaration  by  the 
Supreme  Court  that  the  Government  tuts  no  power,  under 


the  Constitution,  to  legislate  for  sodal  welfare,  constant 
change  and  shift  of  plans  has  been  necessary;  and  I  have 
wondered  whether  those  pi^tical  leaders  of  the  Republican 
Party  assembled  In  convention  last  week  could  have  pro- 
duced "clearly  defined  programs"  and  policies  and  state- 
ments of  "future  aims"  about  which  they  talked  so  loudly. 
The  "muddles"  to  which  they  referred  were  not  the  result 
of  inefficient  planning  but  were  rather  the  outgrowth  of  a 
series  of  catastrophes  and  disasters  and  blows  entirely  un- 
foreseen and  impossible  of  solution  through  a  i^anned  pro- 
gram. It  is  utter  folly  to  talk  about  dealing  judicially  with 
a  cyclone  or  a  tornado  or  a  whirlwind,  and  this  is  exactly 
what  was  happening  In  the  economic  world. 

Undoubtedly  there  have  been  some  errors  of  Judgment 
and  some  mistakes  in  the  choice  of  men  and  methods, 
possibly  there  has  been  scune  waste  because  of  necessary 
haste  in  meeting  emergencies,  but  the  gains,  as  I  shall  try  to 
measure  them  in  this  siunmary,  are  most  tangible  and  really 
amazing.  As  we  review  the  efforts  to  remedy  wrongs  and 
to  build  the  groundwork  of  a  better  structure.  I  ask  you  to 
consider  jtist  which  act  you  would  have  omitted  or  what  plan 
you  would  have  substituted  to  meet  the  situation.  Remem- 
ber, the  times  demanded  aids  for  recovery  from  disintegra- 
tion, repairing  our  economic  system,  which  had  broken  down. 
Along  with  the  repairs  was  some  measure  of  rebuilding,  biit 
the  foundations  were  bad  and  new  groundwork  was  required. 
Now.  let  us  keep  clearly  in  mind  the  development  of  a 
new  and  better  system  alongside  a  series  of  acts  somewhat 
hurriedly  drawn  because  urgently  needed  to  save  further 
disaster. 

THE  DATS  OF  'SS 

It  is  said  that  accurate  history  is  never  written  by  partici- 
pants in  its  events.  Those  of  us  who  saw  the  President  take 
tiie  oath  on  that  chilly  March  day  in  "33  have  often  attempted 
to  picture  the  c^inditlons  as  we  faced  them.  We  were  then 
confused,  only  partly  informed,  and  working  without  prece- 
dent to  establish  a  new  order,  the  necessity  for  which  was 
brought  about  by  the  very  apparent  economic  collapse. 

We  knew  that  thousands  of  banks  had  failed  during  the 
previous  10  years,  and  that  failures  were  being  reported  daily 
with  alarming  rapidity,  while  the  relatively  few  banks  re- 
maining open  were  hanging  on  in  great  uncertainty  as  to  the 
outcome.  The  situation  of  the  agricultural  producer  was 
most  serious.  Cotton  was  5  cents  a  pound,  wheat  brought 
the  producer  25  cents  a  bushel,  com  12  cents  a  bushel,  hogs 
2  cents  a  pound,  and  cattie  often  as  low  as  1  cent  a  pound. 
In  fact,  all  agriciiltural  products  were  selling  for  less  than 
the  cost  of  production,  excluding  the  labor  of  the  farmer, 
who  was  forced  to  work  without  recompense. 

The  men  from  great  industrial  firms,  who  organized  and 
now  liberally  finance  the  Liberty  League  in  order  to  defeat 
the  reelectiwi  of  President  Roosevelt,  were  walking  the  floor 
in  the  Ides  of  March  of  "33  wondering  how  pay  rolls  were 
to  be  met.  There  was  less  need  for  production,  for  consumer 
purchasing  power  was  destroyed.  World  trade  was  at  a 
standstill,  and  ships  floated  at  wharves,  no  longer  sailing 
the  seven  seas  heavy  with  cargo.  Men  who  bore  legislative 
responsibility  in  those  dark  hours,  when  disaster  threatened 
our  people,  certainly  recall  most  vividly  the  stark  tragedy 
ot  the  whole  situation. 

CATTSES  or  THX  COLLAPSX 

I  am  not  one  of  the  group  which  places  the  total  blame  for 
the  break  on  the  political  party  in  control  during  the  12 
preceding  years,  but  I  hold  it  lai^ely  responsible  because  it 
piled  the  privileges  high  for  those  whose  wealth  gave  them 
pcditical  control,  yes,  dictatorship  over  the  party  itself.  I 
believe  that  conditions  in  Europe  also  had  something  to 
do  with  our  own  break-down.  It  is  my  Judgment  that  the 
tragic  harvest  which  we  were  reaping  in  "33  was  the  result 
of  seeds  long  before  planted,  and  that  abuses  under  the 
capitalistic  system,  especially  unreasonable  interest  and 
ruinously  high  fixed  dividends,  exacted  from  the  produc- 
ing world  by  the  financial  group,  were  factors  bringing  about 
destruction.  These,  together  with  the  growth  of  monc^wly. 
have  gathered  the  wealth  and  income-bearing  property  of  our 
country  into  the  coffers  at  a  very  few  people.    It  is,  indeed. 
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gratifying  to  me  to  find  that  my  Republican  friends  have 
become  converted  to  the  Democratic  attitude  toward  mo- 
nopoly. It  was  oxir  great  leader  William  Jennings  Bryan 
who  put  into  the  Democratic  platform,  in  1912,  the  statement 
on  monopoly  which  has  just  penetrated  the  understanding  of 
our  friends  across  the  aisle.    He  then  said: 

A  private  monopoly  Is  Indelenalble  and  intolerable. 

Probably  if  the  legislation  then  advocated  had  been  enacted, 
the  great  holding  companies  would  not  have  become  such  a 
menace,  and  hundreds  of  thousands  of  investors  would  have 
owned  their  hard-earned  savings  in  place  of  the  fraudulent 
securities  which  were  all  they  held  in  their  hands  in  March 
of  '33. 

We  often  hear  the  figures  that  5  percent  of  the  people  have 
more  than  80  percent  of  the  national  income  and  that  200 
corporations  with  their  interlocking  directorates  control  and 
operate  more  than  half  our  industries.  This  concentration 
and  maldistribution  of  wealth  and  power  undoubtedly  led 
to  the  great  break,  and  no  administration  and  no  Congress 
could  immediately  legislate  the  country  into  prosperity.  Leg- 
islation at  best  can  but  fix  conditions  under  which  changes 
can  be  gradually  worked  out. 

RUGGO)  UnUVmUAUSM  BATTLINO  ORGAITIZan)  INTJTJSTRT 

During  the  struggle  with  adverse  conditions  we  have  heard 
much  from  the  other  party  about  the  return  to  "rugged  indi- 
vidualism" and  to  the  conditions  imder  which  some  of  us 
prospered  in  past  years.  Is  anyone  simple-minded  enough 
to  think  that  any  man  or  group  of  men  could  now  organize  a 
new  industrial  firm  to  produce  agricultural  machinery  in  com- 
petition with  the  International  Har\-ester  Co.?  And,  by  the 
way,  how  interested  we  farmers  will  be  in  the  outcome  of  an 
investigation  of  a  comparison  of  the  advancing  prices  of  agri- 
cultural machinery  with  the  receding  prices  of  agricultural 
products.  Can  any  man  or  group  of  men  profit  from  an 
attempt  to  manufacture  automobiles  in  competition  with 
General  Motors  or  Henry  Ford?  What  success  would  an  in- 
dependent group  have  if  organized  to  manufacture  steel  in 
competition  with  the  United  States  Steel  Corporation?  Much 
as  we  may  regret  the  passing  of  the  day  of  individualism,  its 
return  is  as  impossible  as  the  return  of  chattel  slavery.  Co- 
operation is  the  watchword  of  the  new  day,  and  it  has  been 
forced  upon  us  by  organized  industry,  which  can  be  balanced 
only  by  organized  agriculture  and  organized  workers.  An 
organized  society  must  determine  how  all  may  share  in  the 
privileges  of  the  tariff  and  of  the  financial  world.  The  ac- 
cumulations of  wealth  should  not  be  lavished  solely  upon 
industry,  but  should  be  opened  to  all  people  under  the  guid- 
ance and  control  of  a  Just  Government. 

A    DUTERXNT    PICTUIUB 

When  the  President  ordered  the  Ixanks  closed  and  com- 
mandeered gold  we  could  not  foresee  what  would  be  the  next 
steps  toward  recovery.  First,  a  legislative  act  seemed  neces- 
sary to  reduce  routine  governmental  costs  in  order  to  care 
for  extraordinary  expenses  for  relief.  Next  came  legislation 
for  the  revival  of  banking  so  that  banks  might  pay  their 
depositors  and  put  money  into  circulation.  The  Government 
assumed  the  responsibility  for  feeding  the  hungry,  and  emer- 
gency relief  measures  were  initiated.  The  burden  of  the 
millions  of  unemployed  had  to  be  assumed  without  the  guid- 
ance of  tradition,  and  new  organizations  were  speedily  put 
under  way  with  freedom  to  use  to  the  best  advantage  the 
great  appropriations  voted  by  the  Congress.  The  critics  may 
pick  some  minor  flaws  in  this  great  scheme.  They  cry 
"patronage",  knowing  full  well  that  the  civil  service  could 
not  have  acted  quickly  enoiigh  to  have  been  of  any  help  in 
meeting  the  immediate  demand  for  more  workers  in  the 
emergency  agencies. 

An  emergency  agricultural  program  brought  hope  to  farm- 
ers for  the  first  time  since  1930.  Wheat  climbed  to  60  cents 
a  bushel  for  the  producer;  cotton  around  10  cents;  hogs,  8 
cents;  and  cattle,  4  and  5  cents.  Gradually  industry  re- 
vided.  factory  wheels  turned,  and  the  atmosphere  changed 
from  ocean  to  ocean.  Certainly  holders  of  stocks  which  have 
jimiped  from  8  cents  to  64  cents  may  wen  chant  the  praises 
of  this  administration.  Confidence  was  restored,  optimism 
took  the  place  of  pessimism,  people  generally  believed  that 


there  was  a  hope  for  a  way  out  of  their  difficulties.  Business 
was  improved,  banks  operated,  deposits  were  saved,  future 
deposits  were  guaranteed,  some  debts  were  paid,  exploita- 
tion of  investors  was  curbed,  the  Government  assumed  social 
responsibility  and  faced  new  problems  with  resourcefulness. 
Gains  could  be  measured  by  statistical  methods,  but  it  is  use- 
less to  insert  here  tables  of  statistics,  as  the  figures  are  often 
before  you  in  authoritative  publications.  You  know  and  I 
know  that  business  is  better,  farm  prices  and  income  are 
higher,  some  of  the  great  industries  report  the  peak  of  busi- 
ness of  their  careers.  This  must  be  due  to  increased  pur- 
chasing power. 

Money  has  come  to  every  county  in  Oregon  through  Fed- 
eral agencies,  and  it  has  flowed  into  every  channel  of  activity 
accomplishing,  primarily,  the  purpose  of  starting  money 
circulating.  Substantial  accomplishments  will  for  years 
to  come  testify  to  the  value  of  the  expenditures — roads, 
bridges,  schoolhouses  and  other  public  buildings,  municipal 
improvements  for  sanitation  and  water  supply,  grade  cross- 
ings eliminated,  reservoirs  constructed  to  hold  the  waters 
for  livestock  as  well  as  for  people,  floods  controlled,  farm:^ 
and  homes  saved  from  foreclosure.  Payments  for  relief  were 
made  when  the  situation  was  desperate.  The  immediate  pay- 
ment of  the  adjusted-services  certificates  put  the  so-called 
"bonus"  money  Into  circulation  just  when  it  was  most  needed 
to  give  families  a  new  start  in  life.  All  this  ha^  lielped  to 
tide  over  the  difficult  times  into  which  we  were  suddenly 
pitched. 

If  all  who  received  any  benefit,  direct  or  indirect,  through 
the  foresight,  sympathy,  and  courage  of  this  administration 
would  support  and  defend  it  against  unjust  attacks  waged  by 
destructive  critics  who  offer  no  better  plans  and  who  did  not 
have  the  responsibility  in  those  dread  days,  the  administra- 
tion would  be  triumphantly  vindicated  and  returned  to  power. 
It  cannot  be  possible  that  those  financial  brigands  who,  as  a 
great  editor  said  recently,  "rode  high  in  power  while  the 
people  were  being  led  to  the  economic  slaughter  of  1929" 
will  be  allowed  to  take  the  reins  of  government  for  another 
mad  drive.  They  are  the  ones  who  cry  out  against  great 
public  expenditures.  If  we  must  look  either  to  government 
or  to  big  business,  which  has  made  wars  and  depressions,  lot 
us  magnify  and  extend  government.  What  an  uplifting  ex- 
perience it  has  been  for  the  people  of  this  Nation  to  unite 
in  an  effort  to  help  the  downtrodden  and  to  set  people  en 
the  path  toward  seciirity  and  hopefulness. 

In  Oregon,  generations  yet  unborn  will  look  back  to  thi:; 
period  with  gratitude  for  the  great  Bonneville  Dam,  with  its 
possibilities  for  navigation  and  power.  They  will  recall  that 
the  Federal  Govermnent  helped  rebuild  our  State  capitol. 
Those  who  live  on  our  fruitful  irrigated  lands  will  think  of 
this  constructive  period  with  gratitude.  Above  all,  those  re- 
claimed and  made  healthy  and  resourceful  in  C.  C.  C.  camps 
and  helped  through  school  and  college  will  have  a  new  view 
of  the  possibilities  of  Government. 

Gradually  a  program,  a  real  program,  the  result  of  careful 
planning  began  to  take  shape,  and  from  the  hastily  formu- 
lated beginning  has  been  evolved  a  consistent  policy  of  gov- 
ernmental activity  which  touches  the  lives  at  all  of  our 
people.  How  quickly  we  have  become  accustomed  to  this!  It 
is  now  so  much  a  part  of  our  daily  lives  it  seems  impo.ssible 
that  it  was  just  yesterday,  in  the  beginning  of  this  adminis- 
tration, when  we  first  became  acquainted  with  it.  Then 
farmers  began  to  look  to  the  Government  for  controlled  pro- 
duction which  should  bring  them  fairer  prices,  for  allotment 
checks,  for  soil  conservation,  for  rehabilitation  and  proper 
land  utilization,  for  controlled  land  resources  and  actual  gov- 
errmiental  acceptance  of  responsibility  for  farm  welfare,  as 
exemplified  in  the  Triple  A. 

Industry  profited  through  the  Government's  National  Re- 
covery Administration  which,  though  short-lived,  established 
ideals  and  anal3^zed  situations  m  a  manner  to  suggest  sta- 
bilization and  standards.  For  the  first  time  children  were 
protected  from  labor  exploitation. 

We  have  learned  to  cooperate,  we  have  accepted  principles 
of  Federal  unemployment  insurance  and  of  pensions  for  re- 
tired railway  workers.    We  have   entered   into  an  era  of 
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responsibility  tar  social  aecority.  Our  first  efforts  In  the 
Security  Act,  while  unsatisfactory  and  far  short  of  fulfilling 
the  expectations,  were,  after  all.  an  admission  that  govern- 
ment has  a  definite  respcmslbility  for  the  handicapped,  the 
underprlvUeged,  and  the  aged.  It  must  meet  that  responsibil- 
ity by  further  legislation.  Undoubtedly  any  laws  enacted  by 
Congress  providing  i)ensions  for  the  aged  wlU  be  submitted  to 
the  Supreme  Court,  and  unless  we  have  a  constitutional 
amendment  they  will  be  thrown  out  along  with  oar  other  social 
]eglslati«ki.  Possibly  one  beneficial  result  of  this  great  move- 
ment for  old-age  pensions  wiU  be  the  determination  to  put 
this  Nation  In  a  position  which  wlU  give  Its  legislative  bodies 
the  right  to  meet  the  needs  of  our  people. 

We  have  become  wholly  conscious  of  the  fact  that  our 
natural  resources  are  to  be  controlled  lay  the  Government,  as 
they  always  should  have  been,  and  we  have  accepted  the 
great  projects  like  our  own  BanneyiUe.  We  have  a  Rural 
Electrlflcation  Administration  iWifklng  to  extend  the  beneficial 
use  of  electricity  throaghout  the  land.  We  shall  always  ex- 
pect to  meet  slack  periods  in  employment  with  Federal  pohlic- 
wvks  programs  such  as  have  been  initiated  during  the  past 
few  years. 

How  our  outlook  has  changed  and  what  a  wonderful  thing 
it  has  been  to  have  this  great  forward  movement  and  this  era 
of  progress  developed  from  the  chaos  and  misery  of  the  so- 
called  depression,  which  really  ushered  in  a  new  day.  because 
of  the  way  the  situation  was  met  by  this  administration. 
Some  people  feared  it  was  the  end.  because  we  did  not  know 
how  to  meet  the  issue.  The  courage  and  resihence  of  our 
people  under  stimulating  leadership  has  made  it  possible  to 
change  a  great  crisis  into  a  new  governmental  opportunity. 

All  of  these  things  have  suddenly  been  injected  into  our 
lives  so  that  none  of  us  could  conceive  a  Government  which 
did  not  accept  these  resp^xisibiUties.  llie  new  organizaUcm 
fits  into  our  new  world.  No  great  political  party  can  go 
before  the  American  people  with  the  avowed  purpose  of  elim- 
inating all  this  governmental  activity.  Gradually,  as  the 
emergency  subsides,  some  of  it  win  be  discontinued;  much  of 
it  has  come  to  be  a  well-defined  program  in  its  relation  to 
agriculture,  labor,  industry,  transportation,  communication, 
electric  power,  housing,  relief,  and  even  In  its  relation  to 
public  and  private  financial  affairs. 

Tes,  there  were  great  ix^lems  facing  the  administration 
and  they  were  met  with  a  broad-minded  effort  directed  solely 
to  the  public  welfare.  Some  of  those  problems  still  face  us. 
We  have  been  laboring  to  meet  the  immediate  necessity,  but 
we  have  worked  toward  permanent  solutions. 

Not  all  of  the  things  accomplished  by  this  administration 
were  embodied  in  legislative  enactments.  Great  powers  were 
vested  in  the  PresidRfet  by  act  of  Congress,  and  large  sums 
were  put  at  his  disposal.  Many  important  steps  were  taken 
on  authority  of  Executive  orders,  because  it  was  necessary  to 
act  within  fixed  limits  without  the  long  procedure  of  com- 
mittees and  the  routine  of  two  Houses  ot  Congress.  Through 
the  use  of  this  power  and  the  expenditure  of  the  funds  the 
President  has  merited  the  ctmfldence  of  those  who  have 
Investigated  most  carefully  and  are  best  informed  on  the 
governmental  activities  of  the  past  3h^  years. 

THS  SUFBXMZ  COOXT  AMD  THX  OOMBI ITUTIUM 

The  opportimity  for  definite  planning  and  for  permanent 
change  through  legislation  has  been  checked  by  the  Supreme 
Court  through  a  number  of  decisions  which  have  brought 
clearly  before  us  the  fact  that  Congress  is  denied  by  the 
Court  the  power  to  deal  effectively  with  national  problems  of 
greatest  importance.  The  succession  of  Supreme  Court  deci- 
sions nuUifying  acts  which  seemed  esential  in  dealing  with 
the  great  national  tasks  forced  by  the  economic  overturn  cul- 
minated in  Its  recent  minimum-wage  decision.  Here  the 
Court  clearly  declares  that  State  governments  do  not  have 
the  constitutional  right  to  pass  laws  fixing  minimum  wages 
for  women  and  children.  This  decision  creates  a  "no  man's 
land",  so  far  as  social  welfare  is  ctmcemed.  as  the  Court  pre- 
viously declared  that  the  Federal  Government  has  no  right 
to  enact  such  social  laws.  It  makes  an  Impossible  situation 
which  we  cannot  accept.    It  certainly  forces  into  tiie  politi- 


cal campaign  the  question  of  an  amendment  to  (he  Constitu- 
tion of  the  United  States. 

On  what  subject  should  the  Nation  spoik  with  one  voice 
If  not  on  our  standards  of  living  and  conditions  of  lahor?  The 
plea  that  these  subjects  should  be  left  to  the  States  is  the 
plea  of  those  who  feel  confident  that  powerful  interests  bent 
on  money-getting  could  for  generations  fend  off  State  leg- 
islation in  those  States  which  have  exploited  women  and 
children  and  have  the  most  uasatisfactory  labor  conditions. 
Justice  Stone  in  his  dissenting  opinion  in  the  tniwimiiw^ 
wage  case  said: 

There  is  grim  irony  In  speaking  of  the  freedom  of  contract  of 
those  who,  because  of  their  economic  necenltles,  give  their  aervices 
for  leaa  than  ia  needTnl  to  keep  body  and  aoul  together. 

We  in  Oregon  do  not  call  this  freedom;  we  call  it  peonage. 
Oregon's  minimum-wage  law  was  upheld  by  the  Supreme 
Court  throu£^  a  divided  opinion  in  a  famous  case  brought 
to  it  many  years  ago.  We  in  Oregon  are  ready  for  a  consti- 
tutional amendment  which  diall  forbid  enslavement  o!  either 
women  or  children.  We  are  determined  that  women,  children, 
farmers,  and  laborers  generally  shall  be  free  to  enter  into 
any  program  for  their  own  salvation,  and  that  the  program 
shall  be  conducted  under  our  Federal  Government. 

The  Supreme  Court  decision  on  the  Triple  A  which  declared 
that  agriculture  was  of  local  importance  and  not  charged 
with  a  public  Interest  was  enou^  in  itself  to  force  an  amend- 
ment to  the  Constitution.  "Die  Court  outlawed  the  Guffey 
Coal  Act  passed  to  rescue  a  group  of  industrial  laborers  frmn 
conditions  which  should  never  have  existed  under  our  civili- 
zation. TTie  National  Recovery  Act  for  the  protection  of 
labor  in  industry  was  set  aside.  All  of  the  adverse  decisions 
on  attempts  of  Congress  to  better  the  conditions  of  the  un- 
derprivileged, the  farmer,  the  laborer,  have  created  a  con- 
dition that  demands  an  immediate  movement  to  amend  the 
Constioition.  These  decisions  also  leave  very  unsettled  the 
programs  inaugurated  through  the  Social  Security  Act  and 
the  securities-exchange  legislation.  If  the  Court  as  now 
constituted,  with  the  same  attitude  of  mind  which  has  been 
exhibited  in  these  and  other  cases,  passra  cm  these  acts,  it  is 
Ukely  that  more  of  our  advanced  legislation  wHI  be  declared 
outside  the  Constitution.  We  most,  then,  have  either  a  more 
liberal  Court  or  provide  constitutional  amendment  before  we 
can  benefit  from  legislation. 

I  have  no  faith  in  the  movement  toward  limitation  of  the 
Jurisdiction  of  the  Court  through  congressional  action.  Tlie 
traditions  of  a  century  and  a  half  are  so  firmly  imbedded  in 
our  legal  and  political  system  that  they  cannot  be  cast  aside. 
No  law  can  change  the  attitude  of  the  people  toward  the 
Court  and  the  Ctmstitution  for  which  they  have,  fortunately, 
great  respect.  It  is  true  that  a  liberal  President  may  soon 
have  an  opportimity  to  name  new  memt>ers  of  the  Court.  It 
is,  however,  also  true  that  some  at  the  aged  members  are  the 
most  liberal,  and  also  that  a  reactionary  President  may  at  any 
time  throw  the  Court  back  into  its  present  conditicm  of  fear 
and  disapproval  of  aU  change  which  seems  to  be  demanded 
by  changing  social  ccmditions.  The  Constitution  should  be 
considered  a  living,  growing,  changing  instrument  keei^ng 
pace  with  civillzatlcxi.  We  expect  It  to  be  construed  in  ac- 
cordance with  the  enlightenment  of  our  times.  This  is  the 
task  of  a  liberal  Court. 

A  forward-looking  Congress  should  not  be  bound  by  the 
inhibitions  of  men  who  are  determined  to  consider  the 
Constitution  in  the  light  of  conditions  which  existed  at  the 
time  of  its  adoption.  This  is  the  opinion  of  our  great  liberal, 
Senator  Norbis.  who  further  says  that  such  construction  will 
make  the  Constitution  a  stumbling  block  In  the  way  of 
advanconent  instead  of  a  protection  to  a  more  highly 
enlightened  and  highly  developed  civUizatlon. 

I  firmly  believe  that  the  Ccxistitution  should  be  amended 
in  order  to  make  it  impossil^  for  Judges  of  any  type  of 
mind  to  compel  us  to  recede  from  an  advanced  social  posi- 
tion. Our  people  are  ready  to  speak.  This  fight  must  be 
made  and  upon  Itfi  result  hangs  the  fate  of  American  insti- 
tutLona.  Several  amendmoits  have  been  offered.  I  fully 
realize  the  tnnmpn.w  task;  13  States  may  block  amendment 
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and  override  the  decision  of  35  States,  as  amendment 
requires  tlie  consent  of  three -fourths. 

I  have  pending  before  the  Congress  an  amendment  rxi^- 
gested  by  an  eminent  liberal  who  is  an  authority  on  such 
subjects.  I  offer  this  amendment,  providing  that  it  be  sub- 
mitted to  conventions  elected  by  the  peop'.e  and  not  left 
subject  to  legislative  adoption.    It  reads: 

Congress  shall  have  the  power  to  promote  the  economic  welfare 
of  the"  United  States  by  such  laws  as  Ln  its  Judgment  are  appro- 
priate and  to  delegate  such  power  In  whole  or  In  part  to  the 
States.  Existing  State  powers  are  not  affected  by  this  article 
except  as  Congress  may  occupy  a  particular  field. 

THZ    TARid    PROBLEM 

This  problem  has  interested  me  intensely  because  of  my 
life  experience  in  farming  and  the  fact  that  during  my  two 
terms  In  Congress  I  have  had  the  privilege  of  membership 
on  the  very  important  and  powerful  Committee  on  Agri- 
culture and  Forestry.  This  committee  has  framed  all  farm 
legislation  and,  as  a  basis  for  decision,  has  conducted  exten- 
sive hearings,  calling  into  council  all  who  might  make  con- 
tributions of  value.  As  a  result  of  my  participation  in  the 
work  of  this  committee,  I  have  made  several  speeches  ana- 
lyzing and  setting  forth  farm  problems  as  I  saw  them  and 
suggesting  possible  solutions.  I  shall  not  go  into  these 
matters  at  length  at  this  time,  because  any  interested  person 
may  have  copies  of  those  more  extended  si)eeches  which  have, 
at  my  own  expense,  been  printed  for  distribution.  I  look 
forward  with  the  greatest  interest  to  the  opportunity  to  sit 
In  when  permanent  farm  legislation  is  enacted  during  the 
next  Congress  and  here  I  believe  I  can  make  a  real 
contribution. 

For  the  first  time  in  American  history  our  Grovemment  has 
concerned  itself  with  a  Nation-wide  program  for  the  farmer. 
This  administration  has  in  3^2  years  passed  more  legislation 
favorable  to  fanners  and  laborers  than  has  been  passed 
previously  in  the  century  and  a  half  of  our  national  exist- 
ence. The  farming  world  has  made  definite  gains  in  its 
tremendous  struggle  against  entire  subordination  to  indus- 
try, which  has  resented  the  privileges  granted  farmers 
through  this  new  legislation  and  is  now  struggling  to  gain  its 
old  monopoly  of  the  benefits  possible  through  tariff,  trade, 
and  finance.  The  net  result  of  the  legislation  and  of  the 
new  attitude  toward  agriculture  has  been  an  increase  of 
farm  Income  from  less  than  four  billions  to  more  than  eight 
billions  yearly. 

Prices  for  farm  products,  though  still  below  the  cost  of 
production,  have  really  doubled.  Interest  rates  have  been 
lowered,  and  the  mortgaged  farmer  has  been  rescued  where 
humanly  possible.  If  his  load  was  too  great  to  be  carried 
until  returning  land  values  would  save  him,  the  Government 
has  undertaken  his  resettlement  and  rehabilitation.  A  great 
program  of  soil  conservation  and  land  utilization  has  been 
adopted  as  part  of  our  national  policy.  Controlled  produc- 
tion has  been  accepted  as  a  method  to  be  used  in  emergency. 
The  Government  has  definitely  assumed  responsibihty  for 
surplus  production.  Truly,  there  has  been  growing,  from  the 
beginning  of  the  administration,  an  orderly  system  of  agri- 
cultural aid.  The  growth  of  this  Important  undertaking  has 
been  interrupted  by  the  emergencies  of  great  droughts  and 
floods  and  by  Supreme  Court  denial  of  the  right  to  legislate 
for  our  sal\'ation  under  the  conditions  forced  upon  us  by  our 
national  and  international  situations. 

Of  all  the  acts  of  this  administration  which  brought  im- 
mediate results  the  greatest  was  unquestionably  the  Triple  A. 
It  was  the  main  factor  in  bringing  this  coimtry  back  to  pros- 
perity. Under  the  operation  of  that  law,  passed  by  the 
Seventy-third  Congress,  allotment  money  distributed  among 
the  fanners  made  it  possible  for  them  to  buy  much-needed 
supplies,  the  demand  for  which  caused  factory  wheels  to  tium. 
Higher  prices  for  farm  commodities  created  markets  for  la- 
bor's efforts.  The  benefit  payments  amounted  to  more  than 
a  thousand  million  dollars,  90  percent  of  which  went  into  the 
hands  of  small  producers.  There  were  a  few  large  checks  to 
big  producers.  It  was  necessary  to  have  their  cooperation 
to  make  a  success  of  the  program.    The  experience  under 


this  act  has  taught  us  that  we  should  graduate  benefit  pay- 
ments so  that  large  commercial  producers  shall  not  have  an 
unfair  advantage  over  the  small  producer.  The  lessons  in 
cooperation  learned  during  the  brief  life  of  the  A.  A.  A.  will 
never  be  forgotten,  and  another  lesion  which  the  Nation  has 
learned  is  that  asricuiture  is  basic  and  fundamental  and  that 
we  cannot  safely  countenance  its  financial  destruction.  The 
Supreme  Court,  harking  back  to  ancient  days,  found  the  act 
unconstitutional.  Fortunately,  it  had  largely  accomplished 
its  purpose  and  it  was  possible  to  substitute  quickly  the  Soil 
Conservation  and  Domestic  Allotment  Act.  This  also  is 
temporary  legislation,  planned  for  2  years,  pending  the  form- 
ulation of  permanent  agricultural  legislation.  If  our  in- 
creased prosperity  continues  and  our  foreign  trade  is 
reestablished,  crop-production  control  may  become  unnec- 
essary, but  it  must  be  reserved  for  use  imtil  increased  ex- 
ports can  play  a  more  considerable  part  in  the  solution  of 
the  farm  problem.  The  objectives  of  the  new  act  include 
preservation  and  improvement  of  soil  fertihty  and  promotion 
of  better  use  of  land.  On  the  economic  side  the  declared 
policy  is  the  reestablishment  of  a  just  ratio  between  the  pur- 
chasing power  of  workers  on  farms  and  those  in  industry.  In 
some  way  this  relationship  between  agriculture  and  industry 
must  be  stabilized  on  a  more  satisfactory  basis. 

Diiring  this  administration  the  scattered  agencies  for 
financing  farmers  have  been  welded  into  a  system  under  the 
Farm  Credit  Administration,  which  now  supervises  all  of 
them.  Some  new  emergency  financing  has  been  necessary  and 
some  agencies  are  gradually  being  liquidated  so  that  all  farm 
lending  may  be  accomplished  through  a  few  associations 
brought  nearer  to  the  farmers  and  more  completely  under 
their  control.  The  new  agricultural  legislation  was  passed 
in  sympathy  for  the  mortgaged  farmers.  The  land  bank 
commissioner's  loans  were  instituted  for  the  relief  of  the  man 
most  heavily  burdened  by  debt.  Interest  rates  on  Federal 
loans  have  been  materially  lowered,  and  payments  on  prin- 
cipal have  been  suspended  for  the  time  tjeing. 

In  my  judgment  the  farm  problems  have  been  handled  on 
the  financial  side  somewhat  less  successfully  than  in  matters 
relating  to  the  fertility  and  preservation  of  the  soil.  I  was 
one  who  supported  the  Frazier-Lemke  bill,  and  I  have  set 
forth  my  reasons  for  favoring  it  in  a  speech  which  I  believe 
merits  the  study  of  those  who  feel  concerned  over  the  matter 
of  farm-mortgage  indebtedness.  There  is  also  the  very 
grave  question  of  regaining  control  of  our  money  system, 
which  has  been  usurped  by  private  groups.  We  carmot  en- 
tirely solve  our  farm  problems  until  we  have  absolute  gov- 
ernment control  of  money. 

Growing  out  of  the  concern  for  soil  preservation  and  the 
apparent  tragedy  of  the  struggle  to  maintain  life  and  prop- 
erty on  poor  lands  has  been  a  series  of  acts  and  Execu- 
tive orders  setting  up  many  agencies  which  have  already 
been  generally  accepted  as  permanently  beneficial.  I  refer 
to  the  grazing  administration,  which  Is  important  to  the  live- 
stock industry,  to  the  soil -conservation  program,  and.  above 
all,  to  the  Resettlement  Administration,  which  plans  to  take 
families  from  poor  land  where  they  are  barely  existing  and 
move  them  to  good  land  under  conditions  which  will  make  it 
possible  for  them  to  work  hopefully.  We  in  Oregon  have 
profited  largely  from  this  plan,  and  thousands  of  our  people 
have  come  under  the  beneficent  care  of  this  new  govern- 
mental agency.  This  Administration  has  an  admirable  pro- 
gram for  land  use.  resettlement,  and  aid  for  stranded  fam- 
ihes.  Incidentally,  the  proposed  changes  will  relieve  our 
county  governments  from  expenditures  for  roads,  schools, 
and  other  improvements  in  the  poor-land  areas.  It  is  hard 
for  us  who  have  been  part  of  the  competitive  system  of  years 
past  fully  to  grasp  the  vaJue  of  this  great  cooperative  move- 
ment. 

One  of  our  great  difflculties  is  the  high  cost  of  distribution 
of  farm  commodities.  Out  of  the  dollar  paid  for  10  food' 
products  in  the  United  States  in  1934.  the  farmer,  according 
to  the  Department  of  Agrlc\ilture,  received  38  >  2  cents,  while 
distributors  received  61 '2  cents  for  processing  and  distribu- 
ting.   For  the  same  products  in  Denmark  in  the  same  year, 
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the  farmer  received  63.4  cents,  the  distributor  and  processor 
36.6  cents.  That  which  they  have  been  xtike  to  do  in  Den- 
mark we  can  and  must  do  in  America.  Until  the  Congress 
Ls  by  constitutional  amendment  given  the  right  to  legislate 
to  meet  changing  conditions  we  cannot  benefit  from  the  most 
carefully  worked-out  laws  for  production  and  price  control 
and  the  regulation  of  distribution. 

THE   TAKirr 

Since  our  Government  has  been  in  existence,  tariff  has  been 
a  bone  of  contention.  Most  of  the  discussion  and  most  of 
the  laws  have  dealt  with  t)enefits  to  Industry.  The  laws  have 
been  enacted  to  l)enefit  the  manufacturers  of  products,  prices 
of  which  could  be  controlled  at  will.  Manufacturers  of  such 
products  have  been  able  to  regulate  foreign  competition. 
The  result  was  a  political  logrolling  tariff,  the  privileges  of 
which  were  usurped  by  the  manufactiuing  corporations,  with 
agriculture  now  and  then  getting  a  slight  break,  "niis  ad- 
ministration, realizing  that  the  whole  country  is  vitally 
affected  by  tariff  policies,  sought  to  remove  them  from  polit- 
ical manipulation  and  to  break  down  tariff  walls,  which  were 
preventing  world  trade.  The  result  was  the  Reciprocal  Tariff 
Act.  which  made  possible  trade- agreement  negotiations  be- 
tween our  country  and  other  nations.  It  is  impossible  to 
conclude  such  trade  agreements  without  making  some  con- 
cessions, and  I  have  regretted  that  these  concessions  seemed 
to  be  in  favor  of  industry.  A  careful  study,  however,  reveals 
the  fact  that  most  of  those  in  which  we  have  yielded  have 
been  on  agricultural  products  which  are  not  competitive  with 
American  farm  products.  Some  of  these  products  have  come 
in  over  the  tariff  wall  and  these  competitive  imports  were 
due  largely  to  the  drought.  The  increases  in  agricultural 
imports  Ln  1935  were  due,  in  a  minor  degree  only,  to  trade 
agreements,  only  three  of  which,  enacted  prior  to  1936,  con- 
tained any  agricultural  items  on  which  duties  were  reduced 
by  the  United  States.  The  frequently  reported  increase  in 
agricultural  imports  is  chiefly  accounted  for  by  noncompeti- 
tive products  like  tea,  cocoa,  and  spices,  bought  more  freely 
because  of  recovery  in  this  covm try.  There  can  be  no  doubt 
that  the  tariff  agreements  have  materially  increased  trade 
which  had  been  declining  for  years  on  account  of  the  Haw- 
ley-Smoot  tariff  law,  which  was  an  actual  barrier  to  inter- 
national trade  and  to  domestic  prosperity.  Experience  will 
teach  us  to  modify  the  Reciprocal  Tariff  Act  so  that  agri- 
culture shall  not  be  sacrificed  for  the  beneflt  of  industry. 
The  administration  has  a  right  to  ask  the  farmers  of  this 
country  to  stand  behind  the  program  for  trade  agreements 
with  the  assm-ance  that  eventually  the  diflflcult  problem  of 
fair  trade  will  be  worked  out.  Without  International  trade 
agriculture  cannot  wholly  prosper,  and  until  trade  is  restored 
we  must  have  methods  of  production  control  and  poUcles 
of  handling  surplus  which  would  not  be  required  under  a 
system  of  trade.  We  look  forward  to  a  farm  program  which 
shall  embody  an  ade<iuate  system  of  financing  farm  loans, 
proper  management  of  the  land,  and  a  control  of  production 
to  meet  market  conditions.  TTie  fermer  must  also  depend 
upon  legislation  fairly  regulating  transportation  and  must 
be  assured  of  stable  money  legislation,  which  shall  not  be, 
as  in  the  past,  solely  for  the  benefit  of  his  oppressors.  These 
things  can  gradually  be  worked  out  and  many  of  them  are 
in  the  immediate  future  If  those  now  in  charge  of  our  Gov- 
ernment may  complete  their  program.  It  Is  my  hope  that  I 
may  continue  to  take  an  active  part  In  ushering  in  this  new 
era  for  American  agrictdture. 

ItlXlLNG  SOCIAL  RESFOITSTBIUnZS 

The  care  of  the  unemployed  and  plans  for  reemployment, 
pending  industrial  recovery,  was  one  of  the  great  problems 
facing  the  administration  In  March  1933,  and  It  still  dis- 
tresses us.  The  almost  unending  line  of  unemployed  had 
been  acciunulating  for  years  as  changes  in  machinery  and 
methods  threw  men  out  of  their  usual  occupations.  When 
buying  stopped,  production  was  curtailed  and  men  were  Job- 
less by  the  millions.  Real  progress  has  been  made  in  finding 
or  making  work  at  living  wages.  If  our  property  rights  are 
to  mean  anything  in  the  future,  there  must  be  work  assured 


and  men  must  be  fitted  for  the  task.  The  owners  of  stock  in 
great  corporations  can  have  no  assurance  that  the  stock  is 
to  have  dividend- paying  abihty  unless  every  person  is  given 
the  right  to  labor  at  wages  sufBcient  to  supply  the  necessities 
of  life  for  dependents. 

The  United  States  Employment  Service  has  been  estab- 
lished to  promote  and  develop  a  national  system  of  employ- 
ment offices,  and  the  Reemployment  Service  has  efficiently 
operated  as  a  temporary  agency.  Emplosmient  insurance  has 
been  recc^nized  as  a  measure  of  justice,  and  I  particxilarly 
rejoice  in  this  accomplishment.  It  is  17  years  since  I  intro- 
duced into  the  Oregon  Legislature  a  proposal  for  a  State  con- 
stitutional amendment  for  State  guaranty  of  jobs  financed 
by  a  tax  on  inheritances.  Now.  the  Nation  miist  face  the 
situation  and  Congress  must  find  a  way  to  provide  whatever 
legislation  is  necessary  to  hold  labor  on  a  more  secure  leveL 
There  must  be  no  obstacles  to  a  just  plan  for  dealing  with 
unemployment,  eliminating  poverty,  and  providing  necessary 
rehef  for  those  who  are  not  reestablished  or  not  fitted  to  care 
for  themselves. 

Critics  of  the  program  which  has  emerged  fail  to  offer  con- 
structive suggestions.  TTie  truth  is  that  these  things  must 
be  worked  out  with  experimentation  and  fitted  to  the  eco- 
nomic framework  during  recovery.  Preventive  measures 
should  have  attention  now  in  order  to  guarantee  that  our 
Nation  will  never  again  be  subjected  to  the  strain  of  sudden 
universal  poverty  and  insecurity. 

This  administnatlon  has  ever  been  most  active  to  forward 
the  interests  of  labor  through  legislation.  The  Wagner  In- 
dustrial Disputes  Act,  the  Guffey  Coal  Act,  and  the  Elxecutive 
orders  from  the  White  House  all  so  testify. 

Under  its  work- relief  plans  this  administration  has  paid  out 
thousands  of  millions  of  dollars  through  its  three  organi- 
zations known  as  the  Civil  Works  AdministraticHi,  PuWic 
Works  Administration,  and  the  Works  Progress  Adminis- 
tration. Direct  reUef  was  provided  first  by  Federal  sigencles 
and  then  transferred  to  State  jurisdiction  through  which 
Federal  aid  passes.  Govenmient  has  met  its  responsibility 
for  relieving  jxjverty,  and  will  continue  to  do  so. 

The  purpose  of  the  National  Recovery  Administration  was 
to  increase  the  purchasing  power  of  labor  and  to  prevent  un- 
fair competition.  Though  it  was  short-lived  and  has  passed 
into  history  because  of  Supreme  Court  action,  it  taught  the 
American  public  a  lesson  of  square  dealing  which  will  not 
easily  be  eradicated.  Through  this  act  the  terrible  blot  of 
child  labor  was,  for  a  time,  erased.  The  problem  of  the 
unemployed  will  be  partly  solved  when  we  take  from  pay  ndls 
2,000,000  children  and  3,000.000  aged. 

The  Civilian  Conservation  Corps — C.  C.  C. — seems  to  me 
one  of  the  outstanding  achievements  of  this  administration 
in  its  attack  on  the  unemployment  problem.  A  million  and 
a  quarter  young  men  have  enroUed  in  work  camps  and  sent 
to  their  5.000,000  home  people  $25  of  their  $30  monthly  wage. 
By  forest  and  moimtain  streams  many  an  enrollee  in  the 
C.  C.  C.  camps  has  received  more  real  education  in  health, 
habits,  and  labor  than  any  other  school  could  have  offered. 
This  will  become  a  permanent  part  of  our  youth  program. 

Through  the  National  Youth  Administration  almost  a  half 
million  youixg  men  and  women  have  received  direct  financial 
aid  to  enable  them  to  go  to  high  school  and  college,  lliou- 
sands  have  received  the  touch  and  Inspiration  they  would 
never  have  felt  had  it  not  been  for  the  great  humanitarian 
undertaking  of  this  administration.  It  has  cost  sixty  millions 
annually  and  has  been  money  well  invested.  I  say  "in- 
vested" rather  than  spent,  for  it  wlD  bear  fruit  a  thousand- 
fold in  future  years. 

Hours  of  labor,  wages,  ability  to  meet  the  pressing  prob- 
lems that  are  forced  on  us  by  the  unemployed,  all  hang  upon 
a  proper  amendment  to  the  Constitution.  At  whatever  cost, 
the  20  percent  of  our  population  today  without  regular  em- 
ployment must  be  offered  jobs.  The  Latter  Day  Saints, 
known  as  the  Mormon  Church  has  set  a  fine  example  to  the 
country  in  annoimcing  Its  determination  to  assume  full  re- 
sponsibility for  all  its  people  on  relief,  and  to  exemplify  real 
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Christian  cooperation  In  caring  for  the  10  percent  of  its 
members  who  are  now  dependent. 

The  chairman  of  the  Ways  and  Means  Committee  of  the 
House  said,  in  opening  his  argument  for  the  Social  Security 
BUI.  that  "it  was  the  most  humanitarian  act  ever  proposed 
in  a  legislative  body  anywhere  or  at  any  time."  This  omnibus 
act  makes  provision  for  unemployment  compensation,  old- 
age  security,  aid  to  dependent  children  in  child-welfare  and 
maternal  service,  aid  to  the  blind,  extension  of  public-health 
work,  and  vocational  rehabilitation  of  the  crippled.  Many 
of  the  sections  provide  Federal  aid  with  State  supervision, 
supplementary  to  State  agencies,  and  dependent  upon  State 
enabling  acts  before  going  into  effect. 

The  old-age-security  provisions  were  least  satisfactory,  but 
offered  an  inducement  to  States  to  recognize  the  necessity 
for  action.  The  law  opened  the  way  for  an  adequate  program 
of  assistance  to  those  now  in  need,  and  prevention  of  future 
recurrence  of  poverty  in  old  age,  through  a  system  of  Gov- 
ernment operated  and  aided  annuities. 

The  Townsend  plan,  embodying  old-age  assistance  and 
financial  recovery,  has  brought  to  a  head  the  demand  for  as- 
surance of  the  security  essential  to  a  satisfactory  life,  money 
security  for  old  age,  and  freedom  from  financial  panics.  I 
regard  as  a  serious  error  the  effort  to  suppress  this  agitation 
through  congressional  investigation,  and  voted  against  the 
appropriation  and  the  citation  for  contempt.  These  groups, 
meeting  frequently  all  over  our  country,  are  a  powerful  in- 
fluence for  good  in  their  determination  to  hold  the  Govern- 
ment in  the  hands  of  its  people,  and  to  force  social  justice. 
Our  sectional  and  racial  differences  in  population  and  eco- 
nomic conditions  are  so  marked,  and  the  public  attitude  to- 
ward social  jM-oblems  is  so  widely  at  variance  in  the  States 
of  different  regions,  that  it  is  hard  to  get  Nation-wide  agree- 
ment on  such  a  matter.  We  must  press  as  far  as  we  can 
get  a  majority  to  move,  then  start  again  and  move  further 
ahead.  We  must  welcome  a  great  movement  which  imites 
people  with  the  bond  of  a  common  aim  for  the  general  bet- 
terment. Again  we  see  the  necessity  for  constitutional 
amendment,  as  it  is  perhaps  a  fact  that  these  revolutionary 
or  evolutionary  changes  cannot  take  place  until  a  liberalizing 
amendment  removes  the  certainty  of  Supreme  Court  barriers 
to  social  reorganization  or  change. 

KLECTKIC    POWER 

Many  students  of  economic  affairs  have  declared  that  the 
act  creating  the  Termessee  Valley  Authority  is  unequalled  by 
any  other  act  of  the  present  administration  for  its  far-reach- 
ing effects.  T.  V.  A.  was  instituted  to  put  into  use  the 
vast  investment  of  millions  in  the  Termessee  Valley,  made 
when  our  country  was  at  war  with  Germany.  During  that  war 
immense  dams  had  been  erected  to  generate  electrical  power 
for  the  purpose  of  making  munitions  of  war.  At  the  close  of 
the  war  they  remained  unused,  kept  so  by  the  powerful  influ- 
ence of  the  private  utility  companies.  This  administration 
provided  for  the  completion  of  the  navigation  of  the  Tennes- 
see River  and  development  of  electrical  power.  The  Con- 
gress also  provided  that  the  electrical  power  should  be  trans- 
mitted and  sold  to  the  people  at  cost,  with  a  small  amortiza- 
tion fee  that  would  pay  back  the  investment  in  50  years. 
The  T.  V.  A.  goes  further  than  merely  furnishing  electricity 
for  the  people  who  live  in  that  section.  It  will  open  new 
industries  and  will  conserve  the  soil  and  other  natural  re- 
sources. It  will  make  thousands  of  homes  comfortable  and 
pleasant  and  will  provide  an  example  and  a  yardstick  for 
measuring  cost  and  fixing  fair  prices  elsewhere,  provided  the 
greed  of  private  companies  can  be  controlled  in  their  de- 
termination to  wreck  this  great  movement.  In  a  somewhat 
different  manner  the  investment  of  millions  at  Boulder  Dam 
on  the  Colorado  will  be  of  tremendous  value  in  making  avail- 
able the  resources  of  nature. 

Oregon  has  been  singled  out  for  special  consideration  and 
will  ever  be  mindful  of  the  vision  and  courage  of  the  Presi- 
dent who  created  on  the  Columbia  River  at  Bonneville  a 
great  public-works  project  similar  to  that  in  the  Tennessee 
Valley.  This  dam  was  authorized  by  President  Roosevelt  on 
September  30.  1933.  and  is  now  nearing  completion.  Its 
certain  influence  on  our  economic  life  makes  it  of  greatest 


importance.  It  will  make  possible  navigation  for  ocean-going 
vessels  a  distance  of  188  miles  from  the  mouth  of  the  river, 
and  it  will  create  an  immense  amount  of  electrical  ix)wer. 
The  total  Goverrmaent  investment  will  be  around  $40,000,000. 
which  is  less  than  the  cost  of  one  of  the  two  battleships 
authorized  by  the  Seventy-fourth  Congress.  This  battleship 
may  disappear  beneath  the  seas  as  a  result  of  one  bomb  fired 
by  some  brave  boy  piloting  an  enemy  plane.  The  amount  of 
money  needed  for  the  important  Umatilla  Rapids  Dam,  which 
must  come  soon  in  order  fully  to  utilize  our  advantages, 
will  be  twenty-four  millions.  The  entire  cost  of  Bonne- 
\iUe  and  Umatilla  Rapids  Dams,  electric  plants,  and  trans- 
mission lines  to  all  large  cities  in  Oregon  and  Washington 
will  be  less  than  one  hundred  millions.  The  cost  of  the 
two  battleships  will  be  one  hundred  and  two  millions.  If 
we  can  afford  such  battleships,  why  should  we  question  such  a 
useful  and  valuable  improvement  as  the  utilization  of  this 
immense  soiu'ce  of  power  on  the  Columbia  River?  Together 
with  the  other  power  developments  possible  on  the  Columbia 
and  Snake  Rivers,  these  two  dams  will  be  capable  of  turning 
the  wheels  of  industry,  electrifying  our  farms,  and  of  lightmg 
and  heating  every  home  of  the  immense  population  that  will 
soon  live  in  the  land  drained  by  the  Columbia  River. 

Tliis  great  development  has  its  legislative  problems  to 
meet.  Many  proposals  have  been  offered  by  delegations  and 
members  from  the  Northwest.  It  is  urgently  important  that 
proper  State  legislation  be  enacted  in  Oregon,  and  most  un- 
fortunate that  State  measures  urged  by  the  Oregon  State 
Grange  and  by  the  Secretary  of  the  Interior  have  been  de- 
feated by  those  who  do  not  favor  public  power  development. 
The  people  of  Oregon  must  accept  this  greatest  opportunity 
that  has  come  to  them  and  must  be  alert  and  determined  or 
it  will  be  forever  lost.  The  legislative  battle  is  on  in  Stale 
and  national  bodies.  The  odds  are  against  the  people  be- 
cause of  concentrated  weatlh  and  influence  long  on  the  job, 
while  action  has  been  deferred  in  the  interests  of  private 
corporations. 

I  introduced  into  the  House  the  bill  finally  agreed  upon 
as  most  satisfactory  for  the  beginning  of  p>ower  operation 
when  the  dam  is  finished  in  December  1937.  New  industries 
attracted  to  Oregon  must  have  time  to  make  plans.  Con- 
gress should  act  at  once,  and,  if  action  is  not  taken  at  this 
session,  there  can  be  but  one  interpretation  of  the  situa- 
j  tion — private  greed  in  control.  Failing  action  by  the  Sev- 
enty-fourth Congress,  the  Bonneville  bill  will  become  Ore- 
gon's major  issue  in  the  Seventy-fifth  session.  Let  us 
prepare  to  win  this  battle  for  the  right  to  profit  from  our 
last  unexploited  natural  resource. 
j  The  struggle  for  our  rights  at  Bonneville  must  be  made 
against  those  same  forces  which  made  the  bitterest  flght 
against  this  administration — that  against  regulation  and  con- 
trol of  public-utility  holding  companies.  No  investigating 
committee  will  ever  learn  just  how  many  millions  this  lobby 
spent  to  defeat  the  effort  to  legislate  in  the  public  interest. 
Every  influence  of  the  administration  was  brought  into  the 
contest  for  protection  of  investors  in  utility  securities  and 
users  of  electricity.  The  partial  victory  showed  the  great 
power  of  entrenched  wealth. 

The  Rural  Electriflcatlon  Administration  was  created  by 
Executive  order  in  May  1935  with  the  purpose  of  aiding  proj- 
ects for  power  distribution  to  rural  areas.  This  last  session 
of  Congress  has  enacted  legislation  making  permanent  and 
etxending  this  most  useful  agency.  The  effect  of  the  pro- 
gram for  power  development  and  utilization  will  last  long 
after  its  instigators  have  passed  from  the  scene.  It  marks 
another  advance  into  the  new  era. 

FINANCX 

Men  and  women,  who  never  before  studied  money  and 
banking,  have  become  interested  in  such  matters  and  now 
know  how  closely  they  concern  them,  and  that  it  behooves 
them  to  learn  what  is  taking  place  in  the  financial  world. 
The  Emergency  Banking  Act  of  the  first  days  and  the  Bank- 
ing Act  of  1935  were  necessitated  by  the  banking  disasters 
under  the  old  order.  The  part  of  the  new  law  which  meant 
most  to  the  small  depositor  was  the  guarantee  of  safety  for 
bank  deposits  under  the  Federal  Deposit  Insurance  Corpora- 
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tion.  now  extended  to  cover  deposits  up  to  $5,000.  It  took 
30  years  of  effort  to  bring  this  about.  Had  bankers  been  will- 
ing to  accept  it  when  advocated  by  some  of  us  so  long  ago, 
much  of  the  tragic  disaster  of  the  great  crash  would  have 
been  averted.  This  act  is  an  outstanding  achievement  of  the 
Roosevelt  administration.  I  particularly  rejoiced  in  it  be- 
cause I  had  ardently  advocated  such  legislation  for  many 
years.    Now,  who  would  surrender  this  protection? 

There  was  no  more  far-reaching  act  of  the  Seventy-third 
nor  of  the  Seventy-fourth  Congress  than  the  devaluation  of 
the  gold  dollar  or,  rather,  the  revaluation  at  a  lower  price 
in  terms  of  gold.  When  the  United  States  broke  away  from 
the  gold  standard  as  a  measure  for  the  products  of  farm  and 
factory  and  declared  that  contracts  made  in  gold  might  be 
paid  in  current  funds,  there  dawned  a  new  economic  day. 
Now,  by  legislative  act  and  Executive  decree,  59.06  cents 
worth  of  gold  is  one  dollar,  instead  of  100  cents  worth  of  gold. 
At  the  time  of  the  departure  from  the  gold  standard  the  In- 
dex of  wholesale  prices  was  60,  as  compared  to  100  in  normal 
times.  It  is  now  81.  Prices  have  risen  about  33  percent.  In 
other  words,  debts  and  obligations  bear  only  two-thirds  as 
heavily  as  they  did. 

Nullification  of  the  gold  clause  In  contracts  was,  indeed,  a 
brave  act.  At  the  time  that  act  was  passed  the  debtor 
could  not,  under  any  conditions,  secure  the  gold  to  pay  the 
obligation,  because  gold  had  been  taken  over  by  the  Govern- 
ment. This  situation  was  met  by  the  administration  In  a 
statesmanlike  manner  that  will  stand  out  more  clearly  as  the 
years  come  and  go.  To  go  back  to  the  gold  standard  now 
would  mean  the  severest  of  deflations.  Wheat  would  be  25 
cents  a  bushel  and  other  farm  products  in  that  ratio. 

We  have  not  had  all  the  money  legislation  we  need,  and 
as  long  as  values  are  measured  by  a  fluctuating  commodity 
like  gold,  we  caxmot  have  a  stable  currency.  When  the  dollar 
increases  In  value  It  takes  more  of  our  commodities  to  match 
It  and  more  current  funds  or  products  to  pay  debts  incurred 
when  the  dollar  was  low.  We  have  not  yet  been  able  to  se- 
cure a  "managed  currency"  which  will  be  wholly  fair,  and  we 
still  coUect  and  bury  gold  for  "security."  We  must  modern- 
ize our  money  system  in  order  to  avert  another  break.  Silver 
has  not  yet  been  accorded  its  proper  place. 

The  evil  of  Increasing  government  Indebtedness  to  banks 
and  tax-exempt  bond  issues  has  yet  to  be  remedied.  We 
must  reestablish  in  the  hands  of  the  Federal  Government  the 
right  to  coin  money  and  regulate  the  value  thereof,  which 
the  Constitution  placed  there. 

TTiose  who  talk  most  loudly  about  balancing  the  Budget 
must  know  that  the  Budget  had  long  been  unbalanced,  and 
that  the  suffering  and  misery  of  the  great  emergency  had  to 
be  met  by  government  so  long  as  money  could  be  had  from 
any  source.  "Rie  taxes  to  meet  the  needs  have  not  been  as 
high  as  those  exacted  In  other  countries.  In  fact,  tax  meas- 
ures have  been  made  extremely  dlflBcult  by  pressure  frran 
those  privileged  ones  who  are  determined  not  to  share  their 
wealth  gained  by  governmental  protection  and  opportunity. 
The  outlay  has  been  moderate  under  the  circumstances  and 
has  been  Justified. 

The  citizen  In  his  relation  to  business  has  been  protected 
by  two  outstanding  laws  In  addition  to  the  Public  Utility 
Holding  Companies  Act  of  1935:  TTiese  are  the  Securities 
Act  of  '33  and  the  Securities  Exchange  Act  of  '35 — real 
achievements — the  beneficial  results  of  which  have  been  felt 
in  every  stock-trading  center.  The  object  of  this  legislation 
was  to  make  It  Impossible  for  the  fraudulent  and  corrupt 
promoter  to  sell  his  bogxis  securities  to  irmocent  purchasers. 
The  extension  of  Reconstruction  Finance  Corporation  bor- 
rowing privileges  to  Industries  and  to  irrigation  and  drain- 
age districts  and  holders  of  city  real  estate  has  increased 
business  activity  and  restored  values. 

As  I  recite  the  history  of  the  achievements  of  this  admin- 
istration during  the  Seventy-third  and  Seventy-fourth  Con- 
gresses, I  am  amazed  at  the  summary,  which  clearly  indi- 
cates that  we  have  made  a  start  toward  building  a  new 


society — a  real  democracy.  We  have  not  reached  our  goal, 
but  we  have  chosen  the  path  which  will  lead  to  the  perfec- 
tion of  our  representative  Government  and  we  must  not  turn 
back.  Only  through  social  justice  can  we  preserve  our  Amer- 
ican Institutions.  We  have  gained  new  freedom  and  have 
lost  none  of  our  liberties  through  legislation  under  the  lead- 
ership of  a  President  determined  to  care  for  the  Interests 
of  the  average  man.  Government  has  been  fulfilling  its 
primary  duty  in  coming  to  the  rescue  of  those  In  need  and 
assuming  the  heavy  burden  of  responsibility.  We  have  faced 
a  crisis  which  no  one  expected  and  have  survived  as  a  nation. 
Out  of  our  experience  has  come  much  of  enduring  value. 
We  have  begun  to  meet  the  difBcxiltles  of  adjustment  to  a 
machine  age.  It  Is  a  challenge  to  experience  as  well  as  to 
youth. 

It  Is  easy  to  criticize  and  to  promise  what  will  be  done 
if  only  power  be  given  to  another  group.  "Riere  has  been  no 
betrayal  of  confldence  and  the  only  obstruction  has  been 
that  raised  by  the  courts,  which  are  traditionally  slow  to 
change  and  last  to  admit  the  necessity  for  exx)erimentation. 
We  may  well  take  pride  in  the  cotirage  manifested  In  testing 
different  methods  of  handling  our  govenmiental  problems. 
We  of  the  Administration  claim  allegiance  of  our  citizens 
because  we  have  enacted  remedial  legislation  which  has 
brought  us  out  of  the  crisis  of  '32  and  has  pointed  the  way 
for  action  on  the  great  issues  which  will  next  hold  our  atten- 
tion. These  are  employment,  permanent  agricultural  and 
labor  policies,  a  stabilized  currency,  restwation  of  foreign 
trade,  and  social  security  for  youth  and  old  age.  Prelimi- 
nary to  such  action  must  come  constitutional  amendment  to 
restore  to  our  people  and  their  Congress  the  right  to  meet 
issues  £is  they  come  before  us.  Oiu-  Government  must 
assume  the  right  to  pass  laws  necessary  to  the  welf  Jire  of 
Its  people  and  of  having  those  acts  sustained  by  the  courts. 
We  in  Oregon  look  forward  with  most  interest  to  satisfac- 
tory legislation  on  Bonneville.  We  have,  indeed,  a  full  pro- 
gram for  4  more  years  of  the  New  Deal.  Who  wants  to  return 
to  '32? 

WHAT   THE    NEW   DEAL    MEANS   TO   WOMEN   XNYESTORS 

Mrs.  NORTON.  Mr.  Speaker,  it  has  often  been  said  that 
men  earn  the  money  and  women  spend  It.  I  would  add  that 
women  also  invest  it,  and  the  record  discloses  that  women 
outnumber  men  as  investors.  However,  their  ranks  are  di- 
vided into  three  classes — each  with  a  separate  philosophy 
of  investing  and  each  carefully  watching  her  money  for  a 
different  reason.  Whatever  the  reason  may  be,  it  is  a  fact 
that  there  are  a  great  number  of  women  investors  through- 
out our  country  who  must  be  interested  in  what  our  Govern- 
ment Is  doing  to  secure  their  Investments.  To  begin  with, 
we  must  understand  that  if  the  national  income  diminishes 
otu-  income  will  diminish.  Therefore  what  your  Government 
has  done  to  safeguard  your  income  should  be  of  paramount 
interest  to  you,  no  matter  into  which  class  you  fall. 

First,  there  is  the  smallest  class  of  women  investors — but 
an  ever-growing  number  who  are  businessmen  In  their  own 
right;  on  equal  footing  with  men  in  every  way;  who  have 
their  own  money  to  invest.  In  this  group  will  be  found  some 
of  the  most  outstanding  personalities  in  the  country  as  well 
as  some  of  the  finest  women.  They  are  faced  with  exactly 
the  same  problems  and  difiScultles  which  confront  every  busi- 
nessman In  the  country,  but  as  is  always  so  they  approach  the 
problem  of  investing  their  money  from  a  different  point  of 
view.  The  political  liberty  we  enjoy  here  in  the  United  States 
has  bestowed  on  women  the  free  and  unfettered  right  to  In- 
vest their  own  money  and  because  of  that  to  make  a  valuable 
contribution  to  equality  for  women  in  the  business  world. 
This  freedom  has  brought  forth  into  the  public  eye  many 
women  who  should  be  models  to  the  rest  of  us  for  their  un- 
failing belief  in  their  own  ability  and  their  untiring  efforts 
to  invest  the  capital  they  have  made.  To  these  women  the 
New  Deal  has  given  an  additional  security  in  their  invest- 
ments, particularly  through  the  establishment  of  the  Securi- 
ties and  Exchange  Commission,  which  has  stabilized  the  ac- 
tion of  Wall  Street  and  made  registration  of  stocks  and  bonds 
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obligatory,  resulting  In  a  rise  in  stock  values.  I  will  not  linger 
further  on  this  group,  as  I  know  they  represent  the  smallest 
group  of  women  investors  in  the  country,  although  in  most 
cases  the  best  known. 

I  now  think  of  a  larger  group — women  who.  too,  invest 
money  on  wide  scale  but  whose  money  has  been  made  by  their 
husbands,  but  who,  because  of  various  reasons,  are  entrusted 
with  the  care  of  the  family  finances.  The  largest  percentage 
of  these  women  are  widows  who  have  been  left  money,  but  not 
always  financial  security,  by  their  husbands.  Too  often  they 
have  young  children  dependent  on  their  ability  to  invest  their 
money  wisely  and  safely.  To  them  the  security  of  the  New 
Deal  in  investments  must  be  a  great  comfort.  Often  their 
entire  Income  is  tied  up  in  an  insurance  company — safely 
invested,  the  husband  thought,  to  provide  a  sufficient  income 
for  his  wife  and  family.  But  that  woman  might  well  have 
found  herself  and  her  children  faced  with  dire  poverty  and 
actual  need  had  not  the  Reconstruction  Finance  Corporation 
come  to  the  aid  of  the  insurance  companies  and  helped  them 
through  the  black  days  following  1929.  Or  that  woman's 
husband  might  have  died  feeling  that  his  family  would  be 
financially  secure  for  their  lives  because  of  his  investment  in 
real  estate  or  in  mortgages.  But  what  would  have  become  of 
that  family  if  the  Home  Owners'  Loan  Corporation,  estab- 
lished by  our  President  to  save  homes  and  in  that  way  to 
guarantee  mortgages,  had  not  been  a  bulwark  of  strength? 
Suppose  a  man  had  left  his  wife  secure  in  the  knowledge  that 
his  farm  was  large  and  well  cultivated:  that  it  would  continue 
to  produce  an  income  sufficient  to  maintain  his  family.  I  do 
not  need  to  tell  you  the  actual  privation,  the  misery  and 
want,  and,  too  often,  the  black  despair,  which  came  to  live  in 
many  of  these  homes — places  which  should  have  been  happy 
and  free  from  the  terrors  of  poverty.  Just  try  to  picture — 
or,  perhaps,  unfortunately,  you  have  actually  suffered  the 
conditions  I  have  described.  But  consider  what  might  have 
happened  had  the  President  not  established  and  continued 
the  Farm  Credit  Administration,  which  saved  more  than  a 
million  farm  homes  valued  at  over  $3,000,000,000.  I  am 
afraid  to  even  think  of  the  conditions  that  might  have  ex- 
isted had  a  new  deal  not  been  established  for  the  farmer. 
The  organization  of  these  agencies  has  been  a  very  personal 
and  real  help  to  the  women  I  have  mentioned.  It  has  ntally 
affected  the  course  of  their  very  lives,  and  in  all  cases  has 
helped  them  to  continue  their  fight  for  their  ftimilies  with 
renewed  courage  and  high  hopes  for  their  eventual  financial 
security  once  again. 

But  when  I  think  of  women  investors  of  the  country  I 
think  most  particularly  of  the  largest  group — the  very  back- 
bone of  the  Nation — the  wives  and  mothers  of  America.  On 
them  too  often  depends  the  financial  security  of  the  family, 
although  the  man  is  the  wage  earner.  It  is  their  duty  to  put 
aside  a  little  money  from  week  to  week — maybe  only  10  cents 
or  a  quarter  at  time,  but  it  represents  the  savings  of  their 
lives.  It  means  the  difference  between  independence  in  their 
old  age  and  the  dreaded  shelter  of  a  poor  farm  or  an  old 
peoples'  home.  They  must  be  safeguarded.  But  they  had 
been  woefully  neglected  until  President  Roosevelt  came  into 
office.  As  you  know,  this  woman  puts  her  little  savings  in  a 
bank — in  a  savings  account — and  rests  happy  in  the  knowl- 
edge that  she  is  helping  her  husband  accumulate  a  nest  egg. 
Was  it  not  a  horrible  experience  for  that  woman  to  try  to  get 
her  savings  out  of  that  bank  during  the  depression  only  to 
find  hundreds  of  desperate,  fear-ridden  men  and  women 
storming  the  very  doors  of  the  bank  only  to  be  told  that  the 
bank  was  close<l;  that  she  had  lost,  because  of  one  man's 
greed,  her  life  savings.  When  Roosevelt  came  Into  office  there 
had  been  25.000  bankruptcies  during  the  first  9  months  of 
1932,  with  liabilities  of  more  than  $750,000,000.  For  the  first 
9  months  of  this  year  there  were  less  than  9.000  bankruptcies, 
u-ith  liabilities  of  $170,000,000. 

There  were  more  than  1.000  bank  failures  during  the  first 
9  months  of  1932.  with  438  during  early  months  of  1933. 
with  a  net  loss  to  the  depositors  of  about  $600,000,000.  Dur- 
ing 1934  there  was  only  one  bank  failure  and  in  1935  but  four. 
Then  our  President,  realizing  that  the  small  depositor  was 


the  biggest  loser  in  these  bank  failures,  worked  for  the  estab- 
lishment of  the  Federal  Deposit  Insurance  Corporation, 
which  guarantees  the  indi\idual  bank  deposits  up  to  $5,000. 
Do  you  realize  that  this  covers  98  percent  of  all  depositors' 
accounts?  Just  think  of  the  misery  which  need  not  have 
been  endured  had  this  brave  step  been  taken  years  before 
by  Mr.  Hoover.  But  he  lacked  the  courage  and  the  foresight 
to  take  any  step  forward  to  help  his  struggling  people  out  of 
the  morass  into  which  they  had  fallen. 

In  this  group  of  women  are  the  home  builders — the  mothers 
who  fight  and  struggle  and  save  to  buy  a  house,  the  eternal 
symbol  of  security  and  the  most  sought-for  investment  in  the 
world.  How  often  the  savings  fell  just  rhort  of  the  money 
necessary  to  buy  the  house  and  were  spent  for  rent  instead 
of  the  investment  for  which  they  were  intended.  President 
Roosevelt  knew  this  and  established  the  Federal  Housing  Ad- 
ministration, which  allows  you  to  buy  or  build  with  only  20 
percent  of  the  needed  cash  on  hand  for  building  or  buying. 
The  long-term  single  mortgage  has  saved  thousands  of  dol- 
lars for  women  home  owners. 

I  wish  it  were  possible  for  me  to  talk  v.-ith  you  at  greater 
length  on  this  subject — that  is  so  dear  to  my  heart — to  tell 
you  of  the  many  safeguards  the  New  Deal  has  built  around 
your  investments.  President  Roosevelt  has  fought  and  strug- 
gled and  worked  hard  and  long  to  renew  the  inalienable  right 
we  as  Americans  have  to  invest  our  savings  and  our  capital 
safely  and  productively.  He  has  succeeded  with  the  help  of 
a  sympathetic  Congress.  We  women  now  are  safer,  and  be- 
cause of  that  security  happier  in  a  life  which  is  at  best 
fraught  with  lurking  trials  and  dangers.  We  need  courage 
and  faith — courage  which  must  dwell  within  each  one  of 
us  and  faith  which  must  be  fostered  by  someone  we  can  trust. 
We  can  trust  our  President.  He  has  taken  care  of  us  for  4 
years  in  a  way  that  has  inspired  confidence.  With  a  return 
of  these  two  qualities — which  were  for  a  time  threatened — 
America  will  progress  and  we  women  will  be  safer  and 
happier. 

THE  HOLDING-COMPANT  BILL 

Mr.  PETTENGILL.  Mr.  Speaker,  the  Public  Utility  Act  of 
1935  was  in  two  titles.  Title  n  dealt  with  operating  compa- 
nies engaged  in  the  transmission  of  electric  current  acrcss 
State  lines.  It  is  administered  by  the  Federal  Power  Com- 
mission. I  supported  that  title  both  in  committee  and  by  my 
vote  on  the  floor.  That  title,  so  far  as  I  know,  has  been 
accepted  by  the  electric-light  industry  and  has  not  been 
attacked  in  the  courts. 

Title  I  dealt  with  holding  companies.  It  is  administered 
by  a  different  body — the  Securities  Exchange  Commission. 
I  supported  and  voted  for  the  less  drastic  House  bill.  I 
voted  against  the  more  drastic  Senate  bill.  I  did  so  for  four 
reasons:  Rrst,  it  was  unnecessarily  destructive  to  some 
5,000,000  investors  who  had  put  their  savings  into  such  com- 
panies in  good  faith;  second,  the  worst  of  the  evils  of  hold- 
ing companies  are  already  on  their  way  out  and  cannot  be 
repeated  under  other  legislation,  particularly  the  Securities 
Act  of  1933,  which  I  helped  draft;  third,  a  better,  less  dras- 
tic, and  certainly  constitutional  method  was  available  for 
accomplishing  the  objective  of  paring  down  the  pjTamided 
superstructures — I  refer  to  a  tax  on  intercorporate  dividends 
which  I  advocated  at  the  time  both  before  my  committee 
and  the  Ways  and  Means  Committee  and  which  has  since 
been  incorporated  into  income-tax  law;  fourth,  because  in 
my  judgment  the  Senate  bill  was  clearly  unconstitutional. 
would  be  so  held,  and  in  the  end  nothing  constructive  would 
have  been  accomplished.  Title  n  goes  far  beyond  holdine: 
companies,  and  it  holds  a  "death  sentence" — the  power  to 
compel  reorganization — over  every  operating  company  in  the 
country  that  is  owned  in  part  by  a  holding  company. 

In  justice  to  myself  and  others  who  held  the  same  view,  I 
call  attention  to  the  fact  that  four  United  States  Federal 
judges  have  since  passed  on  the  constitutionality  of  the  Sen- 
ate bill,  and  all  four  have  imanimously  upheld  the  judgment 
I  expressed  as  to  its  illegality. 

The  first  was  the  district  judge  at  Baltimore.  F^om  his 
decision  an  appeal  was  taken  to  the  Circuit  Court  of  Appeals 
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for  the  Fourth  Circuit.    On  February  22.  1936,  Judges  Parker, 
Northcott.  and  Soper  of  that  circuit  sustained  the  district 
court  in  all  important  particulars. 
I  quote  briefly  from  that  opinion: 

We  arc  told  that  power  to  enact  the  statute  Is  derived  from  the 
constitutional  grants  to  regulate  commerce  among  the  States  and 
to  establish  post  roads  and  post  otQces.     •      •      • 

TTie  regulatory  control  of  the  act  Is  Imposed  upon  holding  com- 
panies which  use  the  malls  or  the  Instrumentalities  of  Interstate 
commerce  for  certain  purp>08efl.     •      •      • 

It  IS  contended  that  the  decisions  show  that  there  Is  a  national 
police  power,  which  Is  not  limited  In  Its  exercise  to  the  trans- 
portation of  articles  In  themselves  harmful,  such  as  adulterated 
foods  or  diseased  stock,  but  may  include  a  beneficial  article,  such 
as  an  automobile.  If  Congress  has  reason  to  think  that  evil  wiU 
result  from  its  use  In  Interstate  transportation;  and  hence  Con- 
gress may  take  steps  to  eliminate  the  evUs  that  may  reasonably 
be  thought  to  result  from  the  Interstate  distribution  or  acquisi- 
tion of  unapproved  securities  through  Interstate  communications 
or  from  the  unregulated  use  of  the  dangerous  hoIdlne-comDany 
device.     •     •     •  '  t>  f     j 

We  are  of  the  opinion  that  the  argument  Is  not  In  accord  with 
the  rule  to  be  deduced  from  the  decisions  which  hold  that  the 
mere  use  of  the  instrumentalities  of  interstate  commerce  In  the 
transportation  of  commodities  does  not  authorize  Congress  to  regu- 
late their  local  production.  It  should  be  borne  in  mind  that 
neither  the  debtor  nor  any  of  Its  subsidiaries  Is  engaged  in  Inter- 
state commerce.     •     •     • 

The  Holding  Company  Act  goes  much  further,  for  it  seeks  not 
merely  to  control  the  use  of  the  means  of  distribution  but  In  many 
material  respects  the  business  of  the  user.  The  scope  of  the  Public 
Utility  Act  is  in  fact  more  extensive  than  any  congressional  regu- 
lation of  the  use  of  the  malls  or  the  instrumentalities  of  Interstate 
commerce,  which  has  stood  the  test  of  litigation.     •      •     • 

The  objection  to  the  Public  Utility  Act  Is  similar  to  that  which 
proved  fatal  to  the  first  child-labor  statute  passed  by  Congress  and 
considered  by  the  Supreme  Court  in  Hammer  v.  Dagenhart  (247 
U.  S  251).  The  statute  was  held  unconstitutional  on  the  broad 
grour.cl  that  it  was  an  attempt  to  regulate  the  Internal  affairs  of 
the  State.      •      •      • 

It  wa-s  held  that  the  grant  of  power  to  Congress  to  regulate 
Interstate  commerce  does  not  authorize  it  to  control  the  States 
In  the  exercise  of  their  police  power  over  local  trade  or  manufac- 
ture.    •     •     • 

In  both  of  these  cases,  as  In  the  present  case,  the  Government 
urged  that  the  legislation  should  be  upheld  because  the  evil 
aimed  at  affected  the  whole  Nation,  and  could  not  be  effectively 
cured  by  the  separate  action  of  the  several  States,  but  only 
through  an  act  of  Congress  bearing  upon  all  localities  alike,  but 
the  Court  pointed  out  that  it  is  as  much  its  duty  to  strike  down 
an  uncon.stitutional  act  designed  to  achieve  a  desirable  end  If  It 
Is  not  within  the  power  of  Congress  as  it  Is  to  uphold  an  act 
passed  in  conformity  with  the  Constitution,  although  the  Court 
may  v.ot  perceive  the  wisdom  of  its  underlying  policy.  Otherwise 
the  dividing  line  between  the  powers  of  the  National  Government 
and  the  powers  of  the  States  would  be  obliterated.     •     •     • 

The  application  of  the  Holding  Company  Act  to  the  business  of 
the  debtor  and  its  subsidiaries  would  bring  about  a  regtilatlon  and 
control  of  local  business  In  the  field  In  which  it  relates  that 
would  be  comparable  in  Its  effect  to  that  which  the  National  In- 
dustrial Recovery  Act  of  June  16.  1933  (48  SUt.  195),  sought  to 
impose  upon  conditions  of  local  trade.     •     •     • 

Little  need  be  added  with  regard  to  the  power  of  Congress  to 
establish  post  offices  and  poet  roads.  The  power  has  been  fre- 
quently exercised  to  regulate  practices  in  the  use  of  the  maUe 
Which  Congress  decided  would  be  Injurious  to  the  carriage  of  the 
mail.s  or  would  subject  the  malls  to  use  for  fraudulent  or  unlawful 
purposes      •      •      • 

The  Court,  however,  held  that  the  p>ower  waa  not  absolute, 
but  that  it  was  subject  to  rights  preserved  in  tlie  Constitu- 
tion     •     •     • 

It  becomes  clear  that  certain  provisions  of  the  act  if  given 
effect  would  regulate  and  control  activities  of  the  debtor  or  trus- 
tees necessary  to  carry  out  any  plan  of  reorganization,  which  have 
no  relation  to  the  protection  of  the  malls  of  or  the  instrumen- 
talities of   Interstate  commerce.     •     •     • 

We  conclude  that  the  PubUc  Utility  Act  to  invalid  insofar  as  it 
relates  to  the  reorganization  of  the  debtor. 

This  case  and  others  Involving  the  same  questions  are  now 
on  their  way  to  the  Supreme  Court  of  the  United  States.  I 
have  little  doubt  but  that  it  will  be  held  that  the  act  was 
beyond  the  power  of  Congress  to  enact  and  that  the  more 
moderate  and  clearly  constitutional  alternative  of  a  tax  on 
intercorporate  dividends  was  the  wise  course  to  have  been 
chosen.  That  course  would  have  accomplished  the  result, 
but  would  have  done  so  gradually  and  without  unnecessary 
destruction  of  property,  and  without  needlessly  sacrificing 
recovery  and  expansion  and  reemployment  in  a  great  and 
important  industry. 

It  must  be  left  to  fair-minded  men  to  determine  who  are 
the  genuine  friends  of  relonn — those  who  advocate  meas- 


ures which  cannot  stand  up,  or  those  who  proceed  upon  the 
sure  foundations  of  constitutional  law. 

No  one  has  criticized  the  evils  that  grew  up  in  this  indus- 
try more  vigorously  than  L  In  my  separate  report  on  the 
bill  I  said: 

The  pyramiding  of  holding  companies,  however — In  some  In- 
stances as  much  as  10  stories — ts  a  legal  monstrosity,  an  economic 
dinosaur,  and  a  social  wrong.  Nevertheless,  both  State  and  Na- 
tional Governments  have  permitted,  even  encouraged  them.  In 
the  meantime,  and  on  the  faith  of  what  their  own  governments 
have  created,  thousands  of  innocent  people  have  Invested  the 
savings  of  a  lifetime.  Government  Itself  Is  partly  at  fault  In  the 
matter,  and  because  this  Is  so  the  remedy  for  the  evils  which  have 
grown  up  should  take  the  equities  of  Investors  Into  consideration. 

These  evils.  In  my  Judgment,  are  on  their  way  out,  and  drastic 
remedies  are  neither  necessary  nor  just.  To  begin  with,  many  of 
these  financial  structures  have  fallen  of  their  own  weight — such 
as  Insull,  Poshay.  and  Clark.  In  addition,  the  foUowing  forces 
have  entered  the  field  since  1929  and  are  now  at  work.    They  are: 

1.  The  recent  elimination  of  consolidated  tax  returns  which  also 
encouraged  the  development  of  corporate  superstructure  and  for 
which  the  Federal  Ciovernment,  like  the  repeal  of  the  intercor- 
porate dividend  tax,  must  accept  Its  share  of  the  responsibility  for 
the  situation  whlcn  we  now  seek  to  cure. 

2.  The  Federal  Securities  Act  of  1933.  as  amended. 

3.  The  Federal  Stock  Exchange  Act  of  1934. 

4.  The  Federal  Power  Commission  Act. 

5.  Closer  regulation  of  utility  securities  and  operations  by  vari- 
ous State  commissions,  some  32  in  number. 

6.  As  a  pertinent  example  we  now  have  statutes  in  many  States 
which  require  the  filing  of  all  management,  construction,  and 
engineering,  and  other  contracts  made  with  an  affiliate,  and  pro- 
viding that  no  such  contract  shall  be  effective  unless  so  filed.  The 
Commission,  after  a  hearing,  may  hold  the  contract  in  whole  or 
in  part  as  against  the  public  Interest.  Statutes  of  this  character 
are  now  In  force  In  New  York,  Kansas.  Virginia,  North  Carolina. 
New  Hampshire,  New  Jersey,  Illinois,  Indiana,  Oregon,  Maine,  and 
Wisconsin. 

7.  Last  but  not  least,  even  In  the  absence  of  State  statutes,  we 
have  the  powerful  effect  of  recent  decisions  of  the  United  States 
Supreme  Court,  such  as  Smith  v.  lUinoia  Bell  Telephcme  Co.  (282 
U.  S.  133)  and  Dayton  Power  &  Light  Co.  v.  Public  Utility  Com- 
mission (292  U.  S.  297),  holding  that  State  commissions  may  In- 
quire into  and  disallow  excessive  charges  made  for  services,  etc.,  by 
holding  companies  to  their  subsidiaries. 

The  focusing  of  these  forces,  and  others  which  might  be  men- 
tioned, has  changed  the  picture  very  greatly  over  that  of  10  years 
ago,  and.  In  my  Judgment,  wUl  operate  not  only  to  prevent  future 
abuses  but  also  tend  to  weed  out  the  rank  growths  and  unfair 
practices  which  grew  up  in  the  past. 

This  brings  us  to  the  "death  sentence"  as  It  appeared  In  the 
original  bill  and  as  now  appears  In  the  Senate  bill  (S.  2796,  sec.  11). 
It  may  be  pointed  out  that  this  was  not  advocated: 

1.  By  the  Federal  Trade  Commission  In  Its  utility  company 
report; 

2.  By  the  Federal  Power  Commission; 

3.  By  the  Securities  Exchange  Commission; 

4.  By  the  Business  Advisory  CouncU  few  the  Department  of  Com- 
merce; 

5.  By  any  group  of  consumers; 

6.  By  any  group  of  investors; 

7.  By  the  State  public  utlUty  commissions;  or 

8.  By  the  party  platforms  of  the  Democratic  or  Republican 
parties. 

In  the  hearings  none  of  the  Government  witnesses  gave  the 
"death  sentence"  a  clear-cut  endorsement. 

The  "death  sentence"  as  It  now  appears  in  the  Senate  bill,  in  my 
Judgment,  will  crack  like  an  eggshell  In  the  United  States  Supreme 
Court  for  reasons  which  I  have  stated  at  length  in  the  Conckeb- 
sioNAL  Record  for  Thursday,  June  20,  1935,  page  9787.  If  this  is  so, 
why  pass  it? 

Well,  we  have  passed  the  law.  A  year  has  also  passed. 
We  have  condemned,  and  very  properly  so,  the  stock  Jobbing, 
stock  watering,  wildcat  promotion,  and  speculation  that  pre- 
vailed in  the  industry. 

But  a  problem  still  remains  far  more  important  to  us  now 
than  the  frenzied  finance  that  crashed  in  1929.  That  is  the 
problem  of  unemployment,  of  jobless  men,  of  the  dole,  and  a 
national  debt  growing  nearly  $7,000  a  minute. 

Has  that  problem  been  solved? 

Did  the  passage  of  this  extreme  bill  put  men  to  work? 

No;  it  condemned  them  to  continued  idleness.  Next  to 
the  automobile  industry,  none  in  America  was  in  a  better 
position  to  expand,  hire  men,  and  purchase  enormous  quan- 
tities of  durable  goods  than  the  light  and  power  industry. 
But  now  it  must  have  its  progress  checked,  its  future 
clouded,  and  its  expansion  curtailed  by  an  extreme  and 
unconstitutional  law  which  must  drag  its  weary  way  through 
the  courts. 
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Why?  Because  the  law  went  too  far.  Because  it  puts 
every  oj^crating  company  affiliated  with  a  holding  company 
under  the  threat  of  reorganization,  dismemberment,  disso- 
luiicn,  and  sale.  What  industry  can  expand  under  those 
circumstances? 

I  repeat,  I  am  speaking  of  operating  companies,  not  the 
holding  companies.  Because  of  its  title  the  public  thinks 
the  bill  hits  only  holding  companies.  They  should  take  the 
trouble  to  read  the  bill  and  see  that  it  is  the  operating 
companies  that  have  a  susjpended  sentence  hanging  over 
their  heads. 

Stop  evil  practices?  Of  course.  Punish  crooks?  Cer- 
tainly. Put  men  back  to  work?  No.  That  is  where  the  bill 
pinches  today.  It  subjects  men  to  relief  and  the  dole  who 
ought  to  be  out  stringing  wire. 

Some  day  passion  will  cool  and  prejudice  will  pass  and 
this  bill  will  then  be  seen  in  its  true  light — ^needed  and  neces- 
sary reform,  but  reform  run  wild.  The  greatest  reform  to- 
day would  be  to  reform  the  pay  envelopes  and  pocketbooks 
of  our  millions  of  unemployed. 

The  underlying  questiwi  in  the  Senate  bill  was  not  a 
utihty  question  at  all.  It  was  the  question  of  the  legisla- 
tive destruction  of  property  rights  without  trial — by  covirt 
or  commission — to  separate  the  sheep  from  the  goats,  the 
good  from  the  bad.  And  it  certainly  cannot  be  gainsaid 
that  there  are  utility  companies  which  have  not  been  guilty 
of  the  serious  evils  complained  of.  The  Federal  Trade  Com- 
mission will  vouch  for  that  fact. 

I  am  not  afraid  to  say  that  I  oppose  legislative  confisca- 
tion of  property  without  trial,  without  a  hearing,  without  a 
"day  In  court." 

That  to  which  the  worst  criminal  is  entitled  cannot  be 
justly  denied  to  law-abiding  American  citizens  whose  only 
fault,  if  any,  is  that  they  trusted  too  much  in  other  men  in 
investing  their  savings  in  companies  which  the  laws  of  their 
own  country  had  authorized. 

A  SUGGESTII)  PLAN  rOR  THS  REHABILITATION  OF  HinCAN  LIFE 
THROUGH  COOPERATIVE  RESETTLEICENT 

Mr.  SCOTT.  Mr.  Speaker,  on  a  previous  occasion  I  took 
some  time  to  discuss  the  general  economic  situation  of  the 
country.  I  tried  to  point  out  some  of  the  causes  of  our 
present  plight.  Today  I  wish  to  suggest  a  plan  for  economic 
rehabilitation  that  has  been  worked  out  or  designed  by  a 
group  of  economists,  businessmen,  agriculturalists,  and  engi- 
neers, commonly  known  on  the  west  coast  as  the  "Spark's 
plan."  May  I  at  the  outset  warn  that  any  criticism  that 
merely  says  "No"  is  insufficient.  "ITiere  may  be  criticism  and 
disagreement,  but  unless  some  better  method  is  suggested 
for  human  rehabilitation  as  a  part  of  the  criticism  such 
criticism  is  hardly  fair. 

Understand,  I  do  not  propose  this  as  a  cure-all  or  as  the 
only  way  to  work  out  of  our  difficulties.  As  I  say.  this  is  a 
suggested  plan  offered  for  consideration. 

The  so-called  "Spark's  plan"  proposes: 

1.  To  develop  a  sizable  laboratory  experiment  and  work- 
ing model  of  a  definitely  planned  cooperative  economy  for 
those  in  need  of  employment  and  especially  for  those  who 
are  permanently  disinherited  under  the  existing  profit 
economy. 

2.  To  develop  such  cooperatives  on  the  basis  of  voluntary 
membership,  free  from  any  legal  forcing,  such  applications 
to  be  passed  upon  on  the  basis  of  willingness  to  cooperate 
and  ability  to  make  some  contribution,  relatively  easy  to  get 
into  and  just  as  easy  to  get  out  of. 

3.  To  provide  opportunity  within  the  cooperative  for  abil- 
ities and  ages  that  our  high-pressing  econcxnic  system  no 
longer  finds  profitable;  in  short,  for  every  kind  of  crea- 
tive, constructive,  or  valuable  occupation,  skill,  and  abihty, 
whether  as  ditch  digger,  mechanic,  fanner,  preacher,  teacher, 
doctor,  nurse,  housewife,  artist,  or  musician.  It  is  estimated 
that  from  20  to  25  percent  of  the  total  number  will  be  needed 
for  agriculture,  with  the  balance  engaged  in  all  the  useful 
industries  and  activities  found  in  any  organized  society,  such 
as  manufacture  and  distribution,  a  full  health  program,  full 
educational  larogram,  full  leisure-time  program,  with  full 
development  of  cxiltural  and  spiritual  values. 


4.  To  develop  one  large  cooperative  of  200,000  members. 

5.  To  secure  Federal  financing,  roughly  estimated,  at  $75,- 
000,000  for: 

a.  Capital  investment  in  lands,  plant,  and  equipment. 

b.  Essential  supplies  on  a  diminishing  scale  as  production 
gradually  takes  the  place  of  procurement  outside  the  cooper- 
ative. 

6.  To  use,  in  general,  the  legal  machinery  of  the  nonprofit 
corporation. 

7.  To  use  the  typical  cooperative  set-up  of  one  member, 
one  share,  one  vote,  and  no  proxy  voting;  eliminating  the 
dangers  of  small  clique  or  Fsiscist  control;  guaranteeing 
democratic  control. 

8.  To  join  democratic  control  with  typical  corix>ration 
line  and  staff  management.  Tins  junction  can  take  place 
at  the  board  of  directors,  democratically  elected,  vested  with 
full  authority  to  direct,  but  denied  participation  In  execu- 
tion; given  the  mandate  to  find  and  secure  the  best  available 
executive  ability  for  such  actual  management;  imparting  to 
such  management,  within  appropriate  contractual  limita- 
tions, full  responsibility,  and  full  authority.  This  plan  has 
long  been  in  successful  operation  in  agricultural  marketing 
associations.  It  is  also  the  technical  or  presumed  plan  of 
most  corporations,  though  there  it  is  usually  defeated  by 
the  proxy  voting,  which  is  here  eliminated.  This  junction  of 
democratic  control  and  line  and  staff  management  elimi- 
nates the  dangers  of  fascism  on  one  side  and  of  mob  manage- 
ment on  the  other. 

9.  To  make  possible  through  centralized  control  of  one 
large  cooperative,  comprehensive  planning  and  coordination 
of  many  activities  divergent  in  nature  and  separated  in 
location. 

10.  To  avoid  the  inherent  and  fatal  weaknesses  of  the 
small  self-help  cooperative  units,  predestined  to  failure  by 
their  lack  of  coordination,  inadequate  possibilities  for  recip- 
rocal operations,  lack  of  comprehensive  planning,  and  lack  of 
experienced  management. 

11.  To  give  to  planning,  to  comptroller  operations,  and  to 
all  angles  of  management  the  same  recognition,  and  to  carry 
them  out  with  the  same  universal  application  and  thorough- 
ness that  is  aimed  at  in  the  best-nm  corjwrations. 

12.  To  make  the  maximum  use  of  modem  science  and 
technology;  never  using  pick-and-shovel  methods  where 
machines  can  be  secured  or  devised  to  do  the  same  work 
better,  or  with  greater  economy  of  human  labor. 

13.  To  give  the  members  of  such  cooperative  an  oppor- 
tunity to  produce  their  own  requirements,  instead  of  main- 
taining them  in  unwilling  idleness  (m  an  un-American  and 
intolerable  substandard  of  living,  and  at  the  expense  of  those 
who  still  have  some  material  assets. 

14.  To  keep  off  the  relief  rolls  marginal  cases  In  need  of 
employment. 

15.  To  take  completely  off  the  tax -load  those  members  who 
are  accepted  from  the  relief  rolls. 

16.  To  pro\'ide  for  the  full  circle  of  human  needs  on  a  co- 
operative basis  rather  than  undertaking  only  small  segments 
of  that  circle,  or  partial  and  unconnected  operations,  such 
as  housing  only,  or  food  only,  which  leaves  the  members  who 
have  been  on  relief  still  in  the  laps  of  the  taxpayers  for  the 
balance  of  their  needs. 

17.  To  carry  every  operation  back  to  natural  resources  so 
far  as  available  resources  will  permit,  and  as  fast  afe  may 
prove  practical.  Thus,  housing  will  be  carried  back  to  tim- 
ber lands  for  lumber,  to  quarries  for  stone,  and  to  clay  pits 
for  brick,  tile,  and  ceramics.  Clothing  will  be  carried  back 
to  cotton  lands  for  cotton,  to  sheep  ranges  for  wool,  and  so 
forth.  All  operatiMis  to  be  under  the  cooperative  structure 
or  management. 

18.  To  center  the  development  of  such  cooperative  work- 
ing model  in  a  general  way  in  the  West,  because  of  the  ex- 
ceptional combination  of  resources  and  conditions  here 
offered,  as  12  months*  agriculture  compared  with  3  to  6 
months  in  many  other  parts  of  the  country;  the  wide 
range  of  other  natural  resources;  and  the  existence  of  the  old 
Spanish  land-grant  titles,  which.  In  the  case  of  California, 
were  recognized  by  the  United  States  Government  when  this 
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state  came  into  the  Union  and  have  served  to  keep  out  of 
intensive  settlement  some  of  the  best  lands  of  the  West, 
making  it  possible  now  to  secure  land  in  large  contiguous 
areas  or  units  without  having  to  acquire  and  consolidate 
many  small  pieces  of  land,  with  the  difficulties  and  losses  that 
would  be  involved  in  such  a  procedure. 

19.  To  secure  by  purchase  as  wide  a  range  as  possible  of 
essential  natural  resources,  as  timber  lands  in  Oregon  and 
Washington,  wheat  lands  in  Idaho  and  Montana,  sheep  and 
cattle  lands  in  Arizona,  with  areas  in  California  for  general 
farming,  for  cotton,  for  fruit  farming  (both  citrus  and  de- 
ciduous) ,  together  with  suitable  locations  for  fisheries,  for  oil, 
hydroelectric  power,  and  mining.  j 

20.  To  develop  a  basic  standard  of  living  for  all  members  that 
will  include  the  essential  requirements  for  human  life,  elimi- 
nating, as  far  as  the  cooperative  is  concerned,  all  charity  and 
the  worst  of  the  economic  pressures  that  carry  in  their  wake 
starvation,  malnutrition,  disease,  begging,  crime,  and  suicide. 

21.  To  raise  that  basic  standard  to  include  as  much  addi- 
tional enjoyment  of  the  possibilities  of  human  life  as  the 
success  of  the  cooperative  as  a  whole  will  permit. 

22.  To  provide,  over  and  above  such  basic  standard,  for 
differentials  in  remuneration  that  recognize  differences  in 
the  value  of  different  kinds  of  work,  difference  in  abihty, 
training,  and  application. 

23.  To  develop  within  the  cooperative  structiffe  commodity 
credit  exchange  banking  of  a  simple,  practical  nature. 

24.  To  bring  to  bear  on  the  Nation's  major  economic  prob- 
lem the  scientific  or  open-minded  approach,  free  from  politi- 
cal implications  and  "isms";  to  solve,  on  a  laboratory  scale  and 
in  a  practical  working  model,  the  basic  problems  involved, 
working  out  methods,  procedures,  and  techniques  for  bringing 
into  actual  being  conditions  of  human  existence  in  keeping 
with  the  abundance  that  modem  science  has  made  potential. 

That  ye  might  have  life,  and  have  It  more  abundantly. 

HON.  WILLIAM  D.  THOMAS 

Mr.  COLE  of  New  York.  Mr.  Speaker,  with  a  feeling  of 
deep  regret,  it  is  well  for  us  to  pause  a  moment  in  our  de- 
liberations to  reflect  upon  the  passing  of  our  colleague  and 
friend.  William  D.  Thomas. 

A  newcomer  to  the  Seventy-fourth  Congress,  it  was  not 
long  before  I  came  to  admire  and  respect  Mr.  Thomas,  not 
only  for  his  sound  judgment  as  a  legislator  but  also  as  a 
generous  and  kindly  friend.  Always  he  was  the  same;  a  smile 
for  aU  and  a  kind  word  for  each  one,  but  with  it  all  a  high 
sense  of  duty  to  his  constituency  and  a  sincerity  in  his  de- 
liberations. Many  times  did  I  go  to  him  for  guidance,  and 
never  did  he  hesitate  to  give  me  the  full  benefit  of  his 
experience,  which  I  learned,  as  time  went  on,  was  wise  and 
helpful.  A  beginner  in  the  House  of  Representatives  has 
many  things  to  learn,  and  sooner  or  later  each  one  acquires 
a  godfather  who  out  of  the  generosity  of  his  heart  is  ready 
to  pass  on  to  his  ward  bits  of  counsel  that  can  only  be  ac- 
quired with  years  of  experience.   Mr.  Thomas  was  that  to  me. 

Being  deprived  of  his  presence  during  the  greater  part  of 
the  second  session  of  the  Congress,  we  now  have  lost  him 
forever.  Though  he  is  gone,  his  memory  will  linger  with  me 
and  with  all  his  close  associates  forever;  we  shall  always  re- 
member him  as  the  quiet,  friendly,  and  able  man  that  he  was. 
May  each  of  us  in  years  to  come  seek  to  emulate  the  same 
spirit  of  fatherliness  and  friendliness  toward  those  new  men 
of  the  coming  Congresses  as  was  possessed  by  our  colleague, 
Bill  Thomas. 

the  social-security  law 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  the  social-security 
law  is  one  of  the  most  unusual  and  far-reaching  laws  ever 
passed  by  Congress.  It  is  unusual  in  several  ways:  First,  It 
takes  the  Government  into  many  new  Unes  of  activity — old- 
age  pensions,  pensions  for  the  blind,  and  unemployment 
insurance;  second,  it  provides  a  new  and  unique  method  of 
taxation  to  meet  the  expenses;  third,  it  provides  State  par- 
ticipation along  new  lines.  It  is  far-reaching  In  that  it 
touches  all  classes  of  people.  It  involves  millions  of  our  peo- 
ple directly  and  all  of  our  people  and  all  of  our  activities  di- 


rectly or  indirectly.  It  Is  in  reality  10  very  important  laws 
all  included  in  one.  It  Is  divided  into  10  titles,  each  tiUe  being 
in  effect  a  law  unto  itself.  It  will,  cost  not  only  many  mil- 
lions of  dollars,  but  it  will  cost  manyy  many  billions  of  dollars. 
If  carried  through,  the  funds  accu^iilated  to  meet  the  an- 
nuities that  will  be  due  in  40  s^ars  from  now  will  exceed  any 
sum  ever  contemplated  by  any  government  that  ever  existed. 
For  instance,  the  reserve  fund  that  will  be  kept  in  the  Federal 
Treasury  to  meet  the  demands  of  title  n  of  this  act — annuity 
insurance — will  amount  to  more  than  $50,000,000,000,  all  of 
which  will  be  invested  in  Government  bonds.  This  sunount 
is  far  in  excess  of  our  national  debt,  which  is,  as  every- 
body knows,  already  threatening  to  bankrupt  the  Nation. 

These  10  titles  divide  themselves  Into  2  groups — insur- 
ance group  and  charitable  group.  Titles  n,  HI,  vn,  and 
IX  are  the  insiirance  group.  I  shall  not  discuss  them  here. 
Title  I,  old-age  pensions;  IV,  aid  to  dependent  children;  V, 
maternal  and  child- welfare  aid;  VI,  public  health;  X,  blind 
pensions,  are  the  charitable  titles.  Each  of  these  titles  sug- 
gest the  groups  cared  for  thereunder. 

It  shall  be  my  purpose  to  discuss  only  titles  I  and  X. 

TITLX  I OLD-ACE  PENSIOKS 

There  is  much  misunderstanding  among  all  classes  of 
people  as  to  the  manner  and  method  in  which  this  law  works. 
This  is  due  largely  to  the  fact  that  It  involves  a  participa- 
tion on  the  part  of  the  Government  with  the  States.  The 
Federal  law — the  social -security  law — provides  that  the  Fed- 
eral Government  will  pay  its  portion  to  the  State  to  be 
distributed  by  the  State  if  and  when  the  State  provides  a 
plan  which  meets  the  requirements  demanded  by  the  Fed- 
eral law.  "nie  Federal  law  lays  down  some  general  require- 
ments with  which  the  States  must  comply,  but  it  leaves  to 
the  States  quite  a  wide  latitude  In  many  respects.  No  two 
States  have  identically  the  same  laws.  Hence  the  confu- 
sion. And  the  desire  of  members  of  State  legislatures  and 
State  executive  departments  to  claim  credit  that  is  not  due 
them  also  confuses  the  people  greatly.  For  instance,  in  Ohio, 
which  is  inflicted  with  a  Democratic  State  government,  both 
executive  and  legislative,  the  people  are  kept  in  a  confused 
attitude  by  reason  of  the  propaganda  put  forth  in  which 
individual  credit  is  claimed  by  many  who  deserve  no  credit, 
and  in  which  political  pressure  is  exerted  in  an  effort  to 
profit  politically  from  the  misfortune  of  the  deserving  poor. 
A  Democratic  State  legislature  and  a  Democratic  Governor 
refuses  to  pass  an  old-age-pension  law  in  Ohio,  so  the  people 
took  it  unto  themselves  to  override  the  Governor  and  legis- 
lature, and  they  availed  themselves  of  the  initiative  and. 
referendum  provision  of  the  State  constitution  and  submitted 
an  old-age-pension  law  to  the  people  by  a  referendum  vot-;, 
and  the  same  was  carried  overwhelmingly.  So  any  person 
receiving  an  old-age  pension  in  Ohio  is  imder  no  obligation 
to  the  Democratic  Party  or  to  a  Democratic  Governor  or  to 
a  Democratic  legislature  for  the  small  pension  received.  The 
only  obligation  he  owes  is  a  recognition  of  the  fact  that  the 
people  of  Ohio  by  a  solemn  referendimi  vote  did  their  duty, 
while  a  Democratic  Governor  and  Democratic  legislature 
refused  to  do  their  duty. 

Under  the  force  of  the  referendimi  passed  by  the  people  of 
the  State,  Ohio  began  paying  a  State  old-age  pension  in 
1934.  This  law  provided  a  maximum  pension  of  $30  per 
month,  and  provided  a  residence  of  at  least  15  years  in  the 
State.  The  law  is  administered  by  county  set-ups  under 
the  control  of  a  State  administrator. 

The  Federal  old -age- pension  law  is  administered  by  a 
board  of  three  members  known  as  the  Social  Security  Board. 
Tlie  Federal  law  provides  that  in  order  for  any  State  to 
receive  Federal  assistance  that  State  must  pass  laws  pro- 
viding for  a  State  system  for  the  payment  of  old-age  i>ensions 
only  to  i>ersons  in  need  and  to  persons  65  years  of  age  or 
over,  and  to  persons  who  have  lived  in  Ohio  for  5  out  of  the 
last  9  years  preceding  application  and  who  have  been  living 
in  Ohio  for  the  year  immediately  preceding  the  application. 
When  a  State  has  met  these  reciuirements  the  Federal  Gov- 
ernment Is  ready  to  advance  one-half  of  the  amoimt  neces- 
sary to  pay  pensions  to  those  persons  foimd  to  be  entitled 
to  receive  them.    But  the  Government  will  not  pay  to  ex- 
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ceed  $15  per  month  to  any  IndlviduaL  The  Federal  Govern- 
ment leaves  to  the  States  the  matter  of  the  administration 
of  the  law.  It  is  the  duty  of  the  State  authorities  to  set  up 
the  machinery  by  which  the  law  Is  carried  out. 

The  Federal  Government  expects  the  State  to  make  aU  the 
necessary  plans  and  provisions  for  investigating  all  those  who 
apply  for  old-age  pensions.  Ttie  Federal  Government  pays  a 
part  of  the  expense  of  this  work,  but  it  requires  that  it  be 
done  by  the  State  upon  the  theory  that  the  State  is  nearer  to 
the  people  and  should  be  able  to  do  the  work  more  efficiently. 
When  the  State  has  made  the  proper  investigation  and  fixes 
the  amount  to  be  paid  to  any  individual,  the  Federal  Govern- 
ment will  pay  one-half  of  the  amount,  but  the  amount  to  be 
paid  by  the  Federal  Government  will  not  be  more  than  $15 
per  month  to  eacn  individual.  To  explain  by  illustration: 
When  John  Jones  applies  for  an  old-age  pension  to  the  county 
old-age-pension  director,  his  case  is  investigated.  If  he  is 
allowed  a  pension  of  $25  per  month,  the  Federal  Government 
will  pay  one-half  that  amount.  If  he  is  living  in  a  State 
which  pays  as  much  as  $40  per  month,  and  the  county  direc- 
tor allows  him  $40  per  month,  then  the  Federal  Government 
will  pay  $15  per  month  and  no  more,  and  the  State  Govern- 
ment will  supply  the  bailance.  The  Federal  law  does  not 
limit  the  States  in  the  amoimt  the  States  may  pay.  Ohio  pro- 
vides a  m*^Tf^'T'TiTn  of  $30  for  each  person  and  a  maximum  of 
$60  for  husband  and  wife.  The  average  i>ayment  in  Ohio  per 
Individual  for  the  year  1935  is  about  $15. 

The  Federal  Government  commenced  its  participation  with 
the  beginning  of  February  1936.  Before  that  time,  Ohio  was 
paying  an  old-age  pension  from  its  own  fimds.  TTie  average 
amount  paid  before  the  Federal  Government  entered  the  field 
was  about  $15  per  person.  Many  were  receiving  $18  and  $20 
per  month.  It  was  the  expectation  of  Congress  that  when  it 
entered  the  field  the  States  would  continue  their  payments 
and  would  add  the  Government's  share  to  the  State's  share 
and  thereby  double  the  pension  to  those  receiving  them.  But 
the  Democratic  administration  in  Ohio,  through  its  Governor 
and  its  legislature,  proceeded  to  lay  plans  whereby  they 
would  cut  the  State's  part  of  the  pension  almost  in  half  and 
supply  that  from  the  Federal  Government's  share.  For  in- 
stance, if  John  Jones  was  drawing  a  pejision  of  $15  before  the 
Federal  Government  came  forward  with  any  money,  it  was  to 
be  expected  that  he  would  draw  $30  per  month  when  the  Fed- 
eral Government  would  come  forward  with  its  $15  per  month. 
But  the  Democratic  administration  in  Colimibus  saw  a  chance 
to  cut  the  old-age  pensioners  in  Ohio  out  of  about  $8,000,000 
per  year,  so  they  decided  to  keep  John  Jones'  pension  at  $15 
per  month;  the  State  would  only  pay  $7.50  of  this  amount  and 
the  Federsd  Government  would  pay  the  other  $7.50,  so  the 
State  would  save  $7.50  per  month  off  of  John  Jones,  and  that 
is  why  John  Jones  cannot  understand  why  he  is  not  getting 
$30  as  he  had  expected.  When  Congress  passed  the  social- 
security  law.  Jotm  Jones  and  thousands  of  others  in  Ohio 
thought  that  the  Government  was  going  to  match  the  State. 
The  Government  did  match  the  State,  but  the  State  refused 
to  match  the  Government,  "nils  explains  how  the  matter 
was  handled  by  the  State,  but  it  does  not  bring  the  increase 
that  Congress  Intended  or  that  the  poor  pensioner  expected. 

When  the  Government  advazices  its  share  of  the  money  to 
the  State  it  does  not  wait  until  each  cade  is  passed  upon.  It 
advances  an  estimated  amount  and  then  an  exact  accounting 
is  had  between  the  proper  fiscal  agents  of  the  Government 
and  the  State.  An  exact  50-50  account  is  kept.  The  Fed- 
eral Government  sent  to  Ohio  for  the  months  of  February  and 
March  1936  the  sum  of  $1,611,875.  For  the  months  of  April, 
May,  and  June.  1936,  the  Federal  Government  sent  Ohio  the 
sum  of  $2,140,425. 

Thirty  States  have  qualified  to  rec^ve  Federal  contribu- 
tions for  old-age  pensions  and  several  others  are  about  to 
qualify.  In  April  of  this  year  428.634  persons  in  the  various 
States  of  the  Union  received  cdd-age-pension  aid  from  this 
Federal  law  in  the  total  amount  of  $6,430,705. 

TTTLX  X. — VLXm    niSCHS 

This  is  a  title  with  which  I  can  claim  close  intimacy. 
Without  boasting.  I  think  I  can  niaim  credit  for  having  been 
responsible  for  the  inringinp  gf  t>'<'»  title  in  t^^<«  law.    I  am 


making  mention  of  this  because  I  am  proud  to  have  had  a 
part  in  bringing  relief  to  the  most  pitiable  group  among  all 
of  our  unfortunates.  The  poet  speaks  of  "chill  penury." 
Poverty  is  cold.  Probably  nothing  freezes  up  the  soul  and 
body  quite  as  completely  as  does  poverty.  If  one  cla.ss  of 
poverty  is  colder  than  another,  the  poverty  of  the  man  who 
is  both  poor  and  blind  is  the  coldest.  Tliere  is  no  person  in 
the  whole  American  economic  life  so  pitiable  as  the  poor 
blind  man  or  woman  who  holds  out  a  rusty  tin  cup  in  an 
emaciated  hand  on  a  street  comer  on  a  cold,  snowy  day.  To 
have  helped  to  relieve  that  person  justifies  me  in  this  seem- 
ing Immodesty — especially  in  view  of  the  claims  put  up  by 
men  whom  I  know  to  claim  undue  credit  for  their  participa- 
tion in  the  passage  of  this  worth-while  section  of  the  Federal 
social-security  law  and  in  the  passage  of  State  laws  to  match 
the  Federal  law. 

Only  a  few  of  the  States  had  laws  for  the  aid  of  the  blind 
before  the  Federal  social-security  law  was  passed.  Ohio  had 
a  State  school  for  the  blind,  and  special  efforts  were  being 
put  forth  in  some  of  the  cities  of  Ohio  for  teaching  the  blind 
some  useful  trade  or  art.  And  there  was  a  law  which  pro- 
vided aid  to  the  blind.  The  law  left  it  to  the  counties  to 
provide  their  own  aid.  In  most  of  the  counties  the  aid  pro- 
vided was  only  about  $10  or  $15  every  3  months.  And  in 
many  of  the  counties,  payments  were  deferred  for  months 
because  of  financial  difficulties. 

When  the  social-security  bill  was  first  up  for  consideration 
before  the  Ways  and  Means  Committee  of  the  House  of  Rep- 
resentatives, of  which  committee  I  am  a  member,  it  con- 
tained no  provision  for  aid  to  the  blind.  The  committee 
considered  this  important  bill  for  many  weeks.  During  this 
time  I  maintained  that  the  blind  should  be  included.  Grad- 
ually other  members  joined  me.  But  the  Democratic  ad- 
ministration, through  its  representatives  who  had  drawn  the 
bill,  refused  to  include  the  bUnd.  I  offered  this  amendment 
when  the  bill  was  in  the  committee,  but  my  amendment  was 
rejected  by  the  committee,  in  line  with  the  wishes  of  the 
Democratic  administration.  When  the  bill  was  up  for  con- 
sideration in  the  House  I  offered  the  same  amendment. 
Although  the  amendment  received  the  votes  of  many  individ- 
ual Democratic  Members  who  recognized  the  merits  of  it,  yet 
under  the  power  of  a  large  Democratic  majority  responsive 
to  orders  from  the  White  House  the  amendment  was  rejected. 
When  the  bill  came  up  for  consideration  in  the  Senate,  and 
after  public  sentiment  had  a  chance  to  express  itself  and 
when  it  became  endent  that  the  public  was  demanding  this 
inclusion  of  the  blind  if  any  bill  was  to  be  passed,  the  ad- 
ministration receded  and  the  blind  amendment  was  added  by 
the  Senate  in  almost  identical  language  with  the  amend- 
ment offered  by  me  in  the  House.  It  became  and  now  is 
title  X  of  the  social-security  law. 

Under  this  title  it  will  be  seen  that  the  Federal  Govern- 
ment will  participate  with  the  States  for  the  relief  of  any 
needy  blind  person  over  18  years  of  age  up  to  $15  per  month. 
This  is  upon  condition  that  the  States  provide  a  State  plan 
which  meets  certain  requirements  as  set  out  in  this  law. 
Ohio  has  passed  such  a  law,  but  it  has  not  as  yet  succeeded 
in  having  its  plan  fully  approved  so  that  Federal  funds  can 
be  used.  The  Federal  Government  h&s  its  share  ready  to 
send  on  when  the  State  will  be  able  to  do  its  port.  Many 
of  the  States  are  already  receiving  their  part  and  the  blind 
in  those  States  are  receiving  their  pensions.  But  in  Ohio, 
because  of  failure  of  the  Governor  and  the  legislature  to  act, 
the  blind  of  Ohio  must  continue  to  hold  out  their  tin  cups 
on  the  street  comers.  In  Pennsylvania.  7,706  blind  people  re- 
ceived aid  during  the  month  of  March.  The  number  is 
larger  each  succeeding  month.  Tliis  shows  about  tiie  num- 
ber in  Ohio  that  would  be  receiving  aid  if  the  Ohio  authori- 
ties were  abreast  with  their  duties  to  this  unfortunate  class. 
In  18  States  where  blind  pensions  were  being  paid  in  April 
1936  the  statistics  show  that  14,543  persons  received  $353,556, 
or  an  average  of  $25  per  month. 

The  Governor  of  Ohio  and  the  legislature  should  proceed 
immediately  to  make  plans  for  the  payment  of  pensions  to 
the  blind  of  the  State.  The  State  already  has  an  organiza- 
tion in  each  county  administering  the  old-age-pension  plan. 
It  could,  with  litUe  additional  trouble  and  expense,  make 
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provision  for  this  same  organization  to  administer  the  blind 
pension.  The  blind  pension  can  be  brought  to  those  entitled 
to  it  with  much  less  investigation  than  the  requests  for  the 
old-age  pension.  The  only  facts  to  be  proved  are  the  fact  of 
the  blindness  of  the  apphcant  and  the  fact  of  his  need.  Any 
delay  for  political  reasons  or  for  the  purpose  of  propaganda 
Is  inexcusable.  Any  attempt  on  the  part  of  the  Democratic 
administration  to  play  politics  with  these  unfortunate  blind 
will  call  forth  the  indignation  of  the  people  who  have  already 
been  outraged  by  pernicious  petty  politics.  The  Federal 
Goverrmient  stands  ready.  Let  the  State  do  its  duty  so  that 
this  large  unfortimate  group  may  receive  the  consideration 
that  they  deserve. 

HON.  WILLIAM  D.  THOMAS 

Mr.  MILLARD.  Mr.  Speaker,  the  friends  of  William  D. 
Thomas  in  this  House  have  heard  with  deep  regret  of  his 
passing.  While  he  was  here  a  comparatively  short  time. 
Will  Thomas'  unfailing  friendliness  drew  to  him  many  who 
like  myself  held  him  in  warm  admiration  and  affection.  We 
shall  miss  him  In  this  House  and  we  all  regret  that  he  was 
called  so  soon  to  the  unseen  temple. 

Having  served  in  the  State  legislature.  Representative 
Thomas  brought  to  the  Congress  a  knowledge  of  legislative 
affairs  which  served  him  well.  He  took  his  legislative  re- 
sponsibility seriously  and  gave  careful  thought  and  study  to 
the  result  upon  the  people  of  his  district  of  all  pending  pro- 
posals and  his  votes  were  cast  after  true  deliberation.  When 
his  health  enabled  him  to  do  so,  he  gave  assiduous  applica- 
tion to  the  duties  imposed  upon  him  by  his  membership  in 
the  House  and  on  the  Committees  on  the  Post  Office  and 
Post  Roads,  Public  Buildings  and  Grounds,  and  War  Claims. 
He  was  sincere,  active,  and  faithful  to  the  interests  of  his 
constituents.  No  request  ever  went  unheeded.  His  was  a 
heritage  of  faithful  service. 

Will  Thomas  exhibited  that  finest  of  all  capacities,  the 
capacity  for  friendship.  He  was  kind  and  loved  to  do  good 
to  others  for  the  pleasure  It  gave  him.  It  was  by  reason  of 
this  quality  he  was  universally  liked  and  why  he  maintained 
the  love  of  the  people  whom  he  represented. 

Ability  and  industry  were  his.  These  qualities  brought  him 
to  Congress  and  made  possible  his  reelection.  He  was  a 
strong  Republican,  but  when  the  welfare  of  his  constituency 
was  at  stake  he  knew  no  partisanship.  His  purpose  was  to 
serve  his  country  and  his  people.  He  was  motivated  by  fine 
impulses.  In  Republican  councils,  as  in  the  hearts  of  his 
friends  across  the  aisle,  he  leaves  a  pleasant  memory  which 
will  long  be  cherished  by  those  with  whom  he  served.  His 
constituents  loved  him  as  a  kindly  neighbor  and  a  thought- 
ful friend  whom  they  cannot  easily  replace. 

A  man  of  the  people.  Will  Thomas  indulged  no  conscious- 
ness of  superiority;  sepstrated  from  them  neither  by  pride 
nor  eccentricity,  he  was  incapable  of  arrogance.  He  was 
conversant  with  the  strivings  of  his  constituency  and  eagerly 
worked  for  their  prosperity.  He  exemplified  in  his  office  the 
spirit  of  brotherly  understanding,  clothed  it  with  a  garment 
of  gentleness,  common  sense,  and  sympathy — the  stamp  of 
American  character. 

UNFAIR  AND  UNJUST  TAXKS  PLACSD  ON  AMERICAN  WOMEN NECES- 
SITY OF  REDUCING  AND  REMOVING  TAXES  ON  COSMETICS 

Mrs.  JENCKES  of  Indiana.  Mr.  Si>eaker,  in  addressing 
my  colleagues  of  the  House  of  Representatives  on  the  sub- 
ject of  cosmetics  and  taxes  Imposed  upon  the  manufac- 
turer of  them,  I  am  conscious  of  the  fact  that  some  among 
you  may  still  harbor  an  antiquated  idea  that  cosmetics 
are  only  used  by  the  leisure  classes  of  the  female  popula- 
tion of  our  coimtry. 

Possibly  you  are  convinced  that  the  lure  of  the  sirens 
was  in  part  accounted  for  by  the  use  of  ancient  cosmetics. 
Hcmer,  however,  made  no  reference  to  the  subject  when 
describing  his  escape. 

Sensibly,  I  should  at  the  beginning  of  these  remarks 
emphatically  state  that  cosmetics  as  made  today  are  a 
necessity  for  women  of  all  ages,  and,  as  astonishing  as  It 
may  sound,  men,  too,  find  many  of  them  indispensable  to 
their  well-being. 

It  is  improbable  that  many  of  you  have  reviewed 
Ormsby's  treatise,  Diseases  of  the  Skin.    Personally  I  was  , 


shocked  to  learn  of  the  painful  and  disfiguring  conse- 
quences of  neglecting  sensible  care  of  the  skin.  Perhaps 
the  Industry  in  America  has  in  its  advertising  overem- 
phasized "beauty"  rather  than  developing  their  sale  ap- 
proach through  the  commrai-sense  reconmiendatlon  of  use 
of  cosmetics  to  promote  skin  health  and  preservation. 

Dermatologists  of  ethical  standing  have  been  cooperating 
with  cosmetic  manufacturers  In  the  scientific  study  of  in- 
gredients In  products.  This  work  will  and  must  continue. 
Be  assured  the  objective  Is  more  vital  to  humanity  than 
any  appeal  to  the  vanity  of  the  foolish  minority  of  males 
or  females. 

Scientific  reference  to  causes  of  skin  diseases  would  be  too 
difficult  to  attempt.  It  is  sufficient  to  say  that  they  fall  Into 
three  classes: 

First.  Skin  conditions  resulting  from  constitutional 
diseases. 

Second.  Cutaneous  diseases  wholly  external,  sometimes 
resulting  from  parasitic  infections. 

Third.  Diseases  of  the  skin  traceable  to  toxic  poisons. 

It  would  be  idle  not  to  admit  that  the  lives  of  hundreds  of 
thousands  have  been  made  uncomfortable  by  skin  disorders 
of  the  second  category.  Victims  of  malignant  skin  diseases 
are  acute  sufferers  not  only  from  the  direct  effect  but  from 
humiliation  that  leads  frequently  to  morose  despondency. 

An  industry,  or  may  I  more  properly  say  with  respect  to 
some  of  Its  activities,  a  profession,  contributing  to  the  solu- 
tion of  such  serious  human  problems  should  not  have  fastened 
to  it  the  sole  appellation  "luxury." 

Obviously,  I  admit  that  some  products  of  the  Industry  do 
serve  vanity.  Ev«i  so,  if  in  spreading  the  gospel  of  good 
grooming,  girls,  women,  boys,  and  men  do  take  more  care  of 
their  skin,  they  will  escape  many  contagious  infections,  thus 
materially  reducing  the  total  number  of  victims  of  skin  dis- 
eases, some  temporary,  some  painfully  permanent,  thus  truly 
adding  to  the  comfort  and  pleasures  of  living. 

As  a  woman  I  plead  with  this  House  of  Representatives  not 
to  tax.  or  to  discontinue  taxing,  millions  of  American  women 
on  conunodities  that  they  need  for  better  health.  Remember, 
too,  many,  many  thousands  require  ordinary  everyday  cos- 
metics in  order  to  hold  or  secure  a  position  in  commerce  and 
industry.  For  the  appearance  of  a  person  is  a  factor  of  im- 
portance, often  determining  emplo3mient  or  no  emplojTnent. 

You  must  not  ignore  the  effect  of  this  present  tax  upon  the 
employees  of  the  industry  directly  engaged  in  production. 
They  number  some  30,000  people,  mostly  women.  In  distri- 
bution this  tax  affects  more  than  100,000  retail  merchants 
who  employ  other  thousands  of  female  sales  clerks  that  are 
depending  upon  consumption  of  cosmetics  to  keep  their  jobs. 
In  addition  to  this  vast  number,  the  suppliers  of  materials  to 
cosmetic  manufacturers  give  work  to  not  less  than  50,000 
more  citizens  in  the  production  of  containers  such  as  bottles, 
boxes,  cans,  metal  boxes,  paper,  cartons,  and  packing  units. 

Actual  materials  used  in  the  industry  are  widely  diversi- 
fied, their  growth  and  manufacture  affecting  the  farmer, 
the  livestock,  essential  oil,  petroleiun,  chemical,  paper,  and 
printing  industries  and  at  least  a  percentage  of  their  work- 
ers. The  high  tax  placed  on  cosmetics  is  a  matter  of  grave 
concern  to  every  American  woman.  Many  organizations  of 
women  have  appealed  to  me  to  lead  the  effort  to  reduce  or 
remove  taxes  on  cosmetics. 

Let  me  tell  you  how  I  became  interested  in  leading  this 
effort  to  help  my  fellow  women  by  reducing  both  the  Fed- 
eral and  State  taxes  which  now  impose  an  unfair  and  un- 
just financial  burden  upon  my  sex. 

Several  weeks  ago  Mr.  T.  Howard  Kelly,  executive  editor 
of  the  Drug  World  and  American  Druggist,  the  two  out- 
standing publications  in  the  drug  and  cosmetic  industry 
in  America,  asked  me  if  I  would  join  his  magazines  in  a 
campaign  against  cosmetic  taxes.  Mr.  Kelly's  request  Im- 
mediately appealed  to  me  because  for  some  time  past  I  had 
resented  the  Federal  and  State  taxes  which  have  been 
saddled  upon  everyday  toilet  goods  to  such  an  extent  that 
they  are  now  making  the  prices  of  such  products  almost  pro- 
hibitive to  women  on  slender  budgets,  and  I  have  come  to 
the  definite  conclusion  that  thrae  taxes  are  both  di^rimina- 
toi7  and  unfair  to  my  sex  on  the  grounds  that  cosmetics 
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today  are  not  luxuries  but  absohite  necessities-  Conse- 
quently. I  gladly  Joined  the  Drug  World  and  American 
Druggist  crusade,  and  recently  I  agreed  to  lead  this  fight 
for  these  mwip^»^"*^,  for  the  benefit  of  American  women. 

Our  preliminary  acUvities  have  already  brought  highly 
encouraging  results.  Many  Members  of  the  House  of  Repre- 
sentatives have  pledged  their  suwwrt  in  our  drive  to  reduce 
or  repeal  the  Federal  tax.  Women's  organizations  all  over 
the  country  have  responded  to  our  appeal  to  them  to  sup- 
port this  campaign  against  both  Federal  and  State  taxes. 

Frtxn  the  first,  I  have  been  convinced,  and  both  Drug 
World  and  American  Druggist  have  shared  my  conviction, 
that  the  way  to  abolish  these  discriminatory  taxes  was  to 
appeal  directly  to  the  Congress  and  American  womanhood, 
and  to  organize  my  fellow  women  in  a  united  effort  to  re- 
duce or  repeal  levies,  because  these  cosmetic  taxes  actually 
victimize  women  and  it  is  our  job  as  women  to  repeal  them. 
Consequently.  I  first  let  the  women  know  the  truth — that 
they  are  being  victimized.  I  am  now  also  advising  the 
Members  of  this  House  of  ReiKvsentatives  that  these  taxes 
are  unfair  to  women. 

Now.  I  am  a  Democrat,  but  I  am  appealing  to  the  Mem- 
bers of  Congress  and  I  am  approaching  the  wmnen  of 
America  from  the  viewpoint  of  every  woman  and  not  from 
a  viewp(^nt  of  a  Democratic  woman. 

My  interest  in  coranetics  goes  back  to  my  childhood,  be- 
cause I  am  a  daughter  of  a  druggist.  Many  years  ago  my 
father,  James  K  Somes,  was  an  assayer  ol  drugs  in  the 
United  States  customhouse  in  New  Orleans,  A  graduate 
pharmacist  of  Vlncennes  University,  he  established  his  drug 
store  in  my  birthplace.  Terre  Haute,  Ind.,  in  1875.  As  a 
little  girl  I  was  fascinated  by  the  cosmetic  counter.  I  re- 
member the  little  sample  bottles  of  lotions,  creams,  soaps, 
and  powders  which  were  often  given  to  us,  and  oh.  they 
were  such  Joys  to  little  girls  who  played  with  dolls.  Little 
did  I  think  then,  or  for  years  afterward,  that  in  time  to 
come  these  items,  then  locked  upon  as  luxuries,  were  to 
become  actual  necessities  in  the  daily  lives  of  American 
housewives  and  worklngwomen. 

But  that  is  exactly  what  has  happened.  Today  such  cos- 
metics as  face  powder  and  face  creams,  lipstick  and  rouge, 
dentifrices,  soaps,  shampoos,  and  hair  preparations  have  be- 
come as  essential  to  housewives  and  wc«rklng  girls  as  hats, 
shoes,  and  other  articles  of  wearing  apparel.  They  should 
not  be  included  under  the  heading  of  luxuries  and  subjected 
to  exorbitant  taxation.  They  are  absolute  necessities,  be- 
cause our  high  standards  of  living  make  cleanliness  and  a 
well-groomed  appearance  Imperative  to  women's  self-preser- 
vation in  this  highly  competitive  modem  world. 

In  the  business  sphere  such  emphasis  has  been  placed 
upon  personal  appearance  that  cosmetics  have  become  an 
indispensable  part  of  the  working  girl's  equipment.  The 
same  thing  aiqplies.  of  course,  to  the  girl  who  is  seeking  em- 
ployment. This  makes  it  more  necessary  that  the  prices  of 
cosmtmcs  not  be  skyrocketed  by  excessively  taxing  them  as 
luxuries,  which  they  no  longer  are.  It  Is  my  studied  opinion 
that  further  taxation  of  these  articles  amounts  to  discrim- 
inatory taxation  of  American  womanhood. 

As  everyone  knows,  the  first  duty  of  a  woman  Is  to  appear 
presentable  at  all  times.  If  our  Federal  and  State  Govern- 
ments insist  on  making  It  difUcult  for  women  to  be  present- 
able, then  we  women  must  use  one  of  the  greatest  blessings 
which  America  has  bestowed  on  women — ^the  ballot. 

7ou  Members  of  this  House  know  that  50  percent  of  the 
ballots  cast  in  every  election  are  cast  by  women.  Today 
women  are  taking  a  very  definite  interest  In  every  bill  pre- 
sented to  Congress,  and  when  it  comes  to  voting  against  an 
excessive  tax  on  cosmetics  and  toilet  goods,  I  am  sure  that 
every  woman  will  waive  partisanship  and  vote  for  her  own 
personal  interest.  I  am  sure  that  if  every  woman,  when 
she  looks  at  herself  in  the  mirror  and  has  occasion  to  use 
cosmetics,  understands  that  unfair  taxation  is  making  it 
more  costly  for  her  to  acquire  a  presentable  appearance, 
then  she  will  immediately  demand  that  her  Congressman 
vote  tw  reduction  or  repeal  of  these  taxes  on  cosmetics. 

Surely  there, Is  no  disputing  the  fact  that  cosmetics,  used 
every  day  by  the  American  woman,  do  not  aiwroach  a  luxury 


status,  yet  such  Is  the  legislative  attitude  toward  long- 
suffering  womanhood  that  the  steep  excise  tax  on  such  essen- 
tial articles  as  face  powder,  cleansing  creams,  and  lipstick 
has  been  ignored. 

A  working  girl,  or  housewife  married  to  a  man  of  moderate 
means,  must  pay  a  10-percent  tax  when  she  walks  into  her 
drug  store  or  department  store  to  buy  a  25-  or  50-cent  box 
of  face  powder  or  a  Jar  of  cleansing  cream.  Women  have 
accepted  this  unfair  burden  long  enough  without  giving  it  a 
second  thought.  It  is  high  time  something  was  done  about 
it.  and  I  appeal  to  my  colleagues  in  Congress  to  remove  these 
discriminatory  taxes. 

As  I  promised  Drug  World  and  American  Druggist,  I  will 
lead  this  crusade,  because  I  feel  that  it  offers  another  oppor- 
tunity to  render  direct  service  to  women  throughout  America. 

In  conclusion  I  appeal  to  my  colleagues  to  help  me  in  this 
crusade,  and  demand  the  repeal  or  reduction  of  this  dis- 
criminatory cosmetic  tax. 

I  thank  you. 


CONTMBirnOIf     TO     OTTR      RKPTTBLIC PUI-ASKI 

-TRIBUTE     TO     POLISH -AlOERI  CAM     HEROES     AMD 


POLISH-AKXRICAM 
MEMORIAL  DAY 
PIONEERS 

Mr.  LUNDEEN.  Mr.  Speaker,  on  February  6.  1936.  I  in- 
troduced a  resolution  (H.  J.  Res.  483)  authorizing  the 
President  of  the  United  States  to  proclaim  October  11  of 
each  year  General  Pulaski's  Memorial  Day,  for  the  observ- 
ance and  commemoration  of  the  death  of  Brig.  Gen.  Casimlr 
Pulaski. 

Resolved,  etc..  That  the  President  of  the  United  States  Is  author- 
ized and  directed  to  Issus  a  proclamation  calling  upon  oiflclals  of 
the  Oovemment  to  display  the  flag  of  the  United  States  on  all 
govemmentai  buildings  on  October  11  of  each  year,  and  innting 
the  people  of  the  United  States  to  observe  the  day  In  schools  and 
churches,  or  other  suitable  places,  with  appropriate  ceremonies  in 
commemoration  of  the  death  of  Oen.  Casimlr  Pulaski. 

Gen.  Casimlr  Pulaski  organized  the  Polish  Legion  and  spent 
some  $50,000  of  his  own  funds  in  the  service  of  the  American 
Revolution.    He  was  fatally  wounded  in  line  of  battle. 

LIFX    or    PnL.ASKI 

I  wish  to  say  a  few  words  concerning  the  life  and  ser\'ices 
of  General  Pulaski  and  Thaddeus  Kosciusko,  outstanding 
Polish-Americans. 

Pulaski  was  bom  in  the  Province  of  Podolia,  Poland,  about 
1747.  In  his  early  twenties  he  became  a  leader  in  the  struggle 
to  keep  his  country  intact  and  free.  He  pledged  his  fortune 
and  his  life  to  the  salvation  of  Poland.  In  1768  Pulaski  and 
other  Polish  patriots  formed  an  organization  called  the 
Confederation  of  Bar.  The  members  of  this  confederation 
took  an  oath  dedicating  their  lives  to  the  cause  of  Polish 
freedom.  His  father  was  also  a  member  and  died  in  a  dun- 
geon prison.  One  of  Casimir  Pulaski's  brothers  was  killed 
before  his  eyes;  his  youngest  brother  was  taken  captive. 
His  was  a  faxnily  of  Polish  patriots. 

PUI.ASKI    ICEETS    B^JAMIN    ITtAKKIJK 

Pulaski's  estates  were  confiscated  and  he  was  forced  to 
leave  Poland. 

After  traveling  to  Turkey,  Pulaski  went  to  France,  where 
he  met  Benjamin  Franklin  at  Paris.  Franklin  was  im- 
pressed with  Pulaski's  bravery  and  in  the  summer  of  1777 
gave  Mm  a  letter  of  introduction  to  General  Washington  in 
America.  After  landing  In  America  the  spirited  and  brave 
Pulaski  did  not  wait  for  Congress  to  act  upon  his  commis- 
sion, but  enlisted  in  the  Army  as  a  private. 

A  few  weeks  later  Congress  designated  Pulaski  brigadier 
general  in  command  of  all  cavalry  of  the  American  forces. 
He  had  already  distinguished  himself  in  the  Battle  of  Bran- 
dywine.  Shortly  after  he  received  his  commission  he  helped 
to  save  Washington's  Army  from  destruction  at  Warren 
Tavern  near  Philadeli^a.  He  also  distinguished  himself 
at  the  Battle  of  Germantown. 

THZ    POLISH    LEdON 

It  was  In  March  1778  that  he  asked  permission  from  Wash- 
ington to  organize  the  Polish  Legion.  It  Is  said  that  he  spent 
$50,000  of  his  own  funds  in  this  work.  The  members  of  his 
legion  were  expert  horsemen.  Iliey  performed  invaluable 
service  in  the  American  Revolution,  and  particularly  distin- 
guished themselves  In  the  Battle  of  Charleston^  S.  C, 


P 


1936 


CONGRESSIONAL  RECORD—HOUSE 


8935 


At  the  siege  of  Savannah,  Ga.,  Pulaski  was  commander 
of  the  entire  cavalry  of  French  and  American  soldiers. 
While  leading  his  men  in  a  desperate  charge,  he  was  fatally 
wounded  and  carried  from  the  field  of  battle  on  October  9. 
1779.  He  died  2  days  later.  October  11.  1779.  aboard  the 
Wasp,  while  leaving  Savannah  Harbor  on  the  way  to 
Charleston.    He  was  buried  at  sea. 

Pulaski,  although  a  nobleman,  was  an  enemy  of  kings. 
William  K.  Palmer  dedicated  these  words  to  the  memory  of 
Pulaski: 

Columbia!  He  died  for  thee 

Cheerfully,  and  for  liberty  I 

Honored  forever  more 

On  this  Atlantic  shore; 

Palms  for  PulaslLl!  Palms! 

THADDEtrS    KOSCrUSKO 

On  February  12,  1746,  Thaddeus  Kosciusko  was  bom  at  the 
Chateau  Mercez-Wczj'zua,  near  Brezesc-Litenski.  He  was  a 
brilliant  military  student,  graduating  at  the  age  of  18  from 
the  cadet  college  at  Warsaw.  He  was  an  engineer  and  studied 
at  Versailles  and  Paris.  He  spent  7  years  studying  abroad 
before  returning  to  Poland,  where  he  received  a  commission 
a.s  captain. 

Kosciusko,  too,  received  a  letter  of  'ntroduction  from  Ben- 
jamin Franklin  at  Paris  to  George  Washington.  Wash- 
ington placed  him  on  his  staff  as  an  aide,  and  later 
commissioned  him  chief  engineer  v^ith  the  rank  of  colonel. 
His  judgments  on  the  choice  of  battlegrounds  contributed  to 
skillful  retreats  and  firm  stands  before  Burgoyne's  advances. 

KOSCrCSKO  AND    WTST   POINT 

Kosciusko  directed  the  construction  of  forts  at  West  Point 
during  the  Revolution.  A  monument  stands  on  the  site  of 
these  fort  flcations,  on  an  elevated  parade  ground  called 
"Kosciusko's  Garden."  Kosciusko  first  suggested  the  location 
of  the  present  West  Point  Military  Academy  where  it  now 
stands. 

When  peace  came,  Kosciusko  had  fought  for  6  years  in  the 
American  Army.  After  the  war  Congress  conferred  upon 
Kosciusko  the  rank  of  brigadier  general  and  made  note  of 
the  Nation's  "high  sense  of  his  long,  faithful,  and  meri- 
torious sennces." 

KoscrusKo  amnHTs  to  poland 

After  the  war  Kosciusko  returned  to  Eiirop)e  and  was  com- 
missioned a  major  general  in  the  Polish  Army.  He  became 
the  leader  of  secret  patriotic  societies  in  Poland,  and  was, 
through  their  efforts,  made  dictator  of  Poland.  He  used  the 
power  intrusted  to  him  for  the  defense  of  Poland  against 
partition.  He  wore  the  peasant  soldier  dress.  He  abolished 
serfdom.    He  led  an  army  of  the  people. 

"and  raiEDOM  shkizkkd  as  KOSCIUSKO  fell" 

During  the  Battle  of  Macieiowice,  October  10,  1794,  Kos- 
ciusko made  a  charge  into  the  midst  of  the  enemy.  His  horse 
was  killed  and  he  fell  at  last  bleeding  and  exhausted,  wounded 
by  the  lance  of  a  Cossack. 

In  vain,  alas!  In  vain,  ye  gallant  few! 

Prom  rank  to  rank  your  volley'd  thunder  flew. 

Oh!  bloodiest  picture  In  the  book  of  time. 

Sarmatla  fell,  unwept,  without  a  crime; 

Pound  not  a  generous  friend,  a  pitying  foe. 

Strength  In  her  arms,  nor  mercy  In  her  woe! 

Dropp'd  from  her  nerveless  graep  the  shattered  spear; 

Closed  h€r  bright  eye.  and  curb'd  her  high  career. 

Hope,  for  a  season,  bade  the  world  farewell. 

And  freedom  shrieked — as  Kosciusko  fell!" 

(Evans'  Memoir,  p.  18.) 

CONDEMNED   TO   DUNGEON 

Kosciusko  was  captiu^d  and  ordered  brought  to  St.  Peters- 
burg, where  Queen  Catherine  of  Russia  condemned  him  for  2 
years  to  a  dimgeon  in  the  Castle  Gregory-Orloff.  When 
Catherine  died  on  November  6,  1796,  he  was  set  free.  The 
third  partition  of  Poland  had  been  carried  out  while  he  was 
in  prison. 

Kosciusko  came  back  to  America  in  1797.  He  received 
from  Congress  a  grant  of  land  and  a  sum  of  money  in  recog- 
nition of  his  military  services.  The  land  was  the  present 
site  of  Columbus.  Ohio.    Later  he  returned  again  to  Europe, 


where  he  carried  on  negotiations  with  Czar  Alexander  on 
the  independence  of  Poland.  He  died  in  Switzerland  in 
October  1817. 

KOSCrUSKO  ICONXTMSNT  IN  WASHINCTOir 

Kosciusko^s  Monument  stands  in  Lafayette  Square,  which 
faces  the  White  House,  in  the  Nation's  Capital.  This  fine 
monument  lists  the  battles  in  which  Thaddeus  Kosciusko 
fought,  and  quotes  the  famous  line: 

And  freedom  shrieked  as  Kosclvisko  feUI 

KOSCIUSKO  opposed  TO  SLAVEIT 

During  the  American  Revolution  Kosciusko  spent  some  time 
in  the  South  and  came  in  close  contact  with  the  Negroes 
and  slavery.  More  than  a  half  a  century  before  the  Civil 
War  he  advocated  emancipation.  On  May  5,  1798,  he  gave 
this  parting  advice  to  America: 

I.  Thaddeus  Kosciusko,  being  Just  In  my  departure  from  America, 
do  hereby  declare  and  direct  that  should  I  make  no  other  testa- 
mentary disposition  of  my  property  in  the  United  States,  I  hereby 
authorize  my  friend,  Thomas  Jefferson,  to  employ  the  whole  thereof 
in  purchasing  Negroes  from  among  his  own  or  any  others  and 
giving  them  liberty  in  my  name.  In  giving  them  an  education  in 
trade  or  otherwise,  and  In  having  them  instructed  for  their  new 
condition.  In  th»j  duties  of  morality,  which  may  make  them  good 
neighbors,  good  fathers  or  good  mothers,  hvisbands  or  wives,  and 
In  their  duty  as  citizens,  teaching  them  to  be  defenders  of  their 
liberty  and  country,  of  the  good  order  of  society,  and  in  whatsoever 
may  make  them  happy  and  useful,  and  I  make  the  said  Thomas 
Jefferson  executor  of  this.  (Memoir  of  ThsuldeuB  Koeclusko,  A.  W. 
W.  E\'ans  (p.  50).  George  A.  Thltchener,  printer,  78  Beekznaa 
Street.  New  York,  1883.) 

Kosciusko  was  much  more  than  a  military  hero.  He  was 
bom  a  nobleman  and  lived  a  leader  of  and  a  behever  in  the 
common  people.  He  typified  American  ideals  of  government 
of,  by,  and  for  the  people.  He  was  generous  and  S3mipa- 
thetic — a  great  military  hero  with  a  heart  full  of  human 
sympathy. 

His  dust  in  Poland  rests — 
His  urned  heart  a  shrine! 
Poland!     He  is  thy  son! 
Columbia!     Also  thine! 

—William  K.  Palmer. 
polish  Hxatoss  or  later  wars 

IXiring  the  Mexican  War  there  were  many  Poles  who  gave 
distinguished  service  to  our  country.  Among  them  were  Capt. 
Charles  Radziminski,  Capt,  Napoleon  Kocialkowski,  and  Sgt. 
Ignace  Sztimowski. 

It  has  been  estimated  that  4.000  Polish  soldiers  fought 
with  the  Union  forces  in  the  Ciyjl  War.  Of  these  165  were 
oflficers.  There  were  also  several  officers  in  the  Confederate 
forces.  About  500  Poles  died  for  the  Union  cause  and  100 
for  the  Confederate  cause.  Gen.  Joseph  Karge  was  one  of 
the  leading  Cavalry  officers  in  the  Union  forces.  He  was  a 
lieutenant  in  the  first  Cavalry  regiment  of  the  State  of  New 
Jersey.  By  profession  he  was  professor  of  languages  and 
foreign  literatiu-e  at  Princeton  University.  ITie  National 
Cyclopaedia  of  American  Biography  called  him  one  of  the 
best  known  educators  of  his  time. 

Otfcier  Polish  Civil  War  heroes  were  Gen.  Vladimir  Krzy- 
zanowski,  Capt.  Alexander  Bielawski.  Capt.  Joseph  Glowa- 
kowski.  Lt.  Julius  Krywoszynski,  Lt.  Wladyslaw  Wrothowski, 
Capt.  K.  Kossak.  Capt.  Louis  Zychlinski,  Col.  Emil  Shoenig, 
Lt.  Col.  Jerzy  Sokalski,  Capts.  Teofll  Mlchalowski,  Edmund 
Zalinski.  Peter  Kiolbassa,  Maurice  Krasz3nnski,  Edmund 
Hulanick.  Edward  Antoniewski,  Thaddeus  Hulanicki.  Gus- 
tav  Radniecki,  Lt.  Karol  Borowski,  and  Adjt.  Wladyslaw 
Leski.  (Wallace  E.  Maciejewski,  Polish  Pei^le  and  Their 
Contribution  to  America.) 

POLISH     women    IN    THR    CIVIL    WAR 

Polish  women  rendered  noble  service  in  the  Civil  War. 
Many  of  them  worked  in  the  hospitals  during  the  war,  doing 
their  share  in  the  War  between  the  States. 

After  the  Civil  War  there  was  a  great  immigration  of 
PoUsh  people  to  America.  A  large  percentage  of  them  were 
farmers.  Wisconsin  has  many  cities  named  after  Polish 
heroes.  Pulaski.  Sobieski.  and  Lublin  are  Polish  names  given 
to  cities  of  Wisconsin. 

These  Polish  immigrants  were  hard  workers  and  thrifty 
citizens.    They   saved  their  money  imtll  they  could  own 
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their  own  hofnes.  and  today  a  large  percentage  of  the  Pol- 
ish people  own  their  own  homes.  They  are  home-loving 
citizens,  and  value  family  life. 

In  the  Spanish-American  War  ahout  85,000  Poles  saw 
service. 

POUSH     PATHIOnSU     DUUNQ    THS    WOBLO     WAB 

Three  hundred  thousand  Poles  served  the  United  States 
in  the  World  War.  According  to  Reverend  Kruszka,  emi- 
nent authority  on  Polish  life  in  Amaica,  40,000  of  the 
first  1,000,000  World  War  soldiers  were  Poles.  Dr.  Kruszka 
states  that  the  first  American  soldier  to  sacrifice  his  life  in 
the  World  War  was  a  Pole.  Sgt.  John  J.  Czajka,  of  Mil- 
waukee. Wis.,  who  was  killed  in  action  November  13.  1917. 
while  leading  a  patrol  of  men  of  Company  A.  Twenty-sixth 
United  States  Infantry. 

Polish  people  took  a  leading  part  in  Red  Cross  work  diir- 

Ing    the    World    War.    They    were    heavy    subscribers    to 

Liberty  loans. 

KAinxwsKi-uias  rosT,  v.  r.  w. 

I  have  had  the  privilege  of  meeting  with  my  comrades  of 
Kaniewskl-Loss  Post.  Veterans  of  Foreign  Wars,  and  there  I 
find  as  fine,  upstanding  Americans  as  I  have  met  any  place 
In  this  country.  I  had  the  pleasure  of  recommending  one  of 
my  PoUsb^American  comrades.  John  E.  Katzmarek,  for  the 
office  of  q;)ecial  assistant  attorney  general  c^  the  State  of 
Minnesota,  in  which  office  he  is  ably  serving  the  people  of 
our  State. 

POUSH -AJCXKICAIT  PIONKEKS 

Every  walk  of  life  was  represented  in  our  early  colonial 
history  by  Polish  leaders.  John  A.  Joyce,  the  American  poet, 
said  of  these  Polish  Revolutionary  heroes: 

Polish  heroes  In  their  might 
Ptrught   In   freedom's  holy  fight. 
Brilliant  as  the  stars  at  night. 
To  maintain  the  pure  and  rl^t. 

We  have  many  Polish- American  pioneers  worthy  of  com- 
memoration by  the  American  people.  It  was  a  Pole,  Dr. 
Alexander  Carol  Kuriusz,  who  founded  the  first  high  school 
in  America  and  the  first  academy  in  New  Amsterdam. 
Jacob  and  James  Sadowskl  founded  the  city  of  Harrodsburg, 
the  oldest  city  in  Kentucky,  lliey  aided  EMtniel  Boone  in 
settling  Kentucky.  Karol  Blaskiewicz  was  the  first  to  map 
the  sea  coast  of  New  England.  Peter  Stadnicki.  Amsterdam 
banker,  gave  financial  aid  to  the  United  States  when  its 
Treasury  was  empty.  Julian  Fontana.  noted  musician; 
Henry  Dmochowski  Sanders,  noted  sculptor;  Pawel  Sobolew- 
skl.  poet  and  Journalist;  Adam  Ourowski,  noted  author;  Adam 
Kur^,  founder  of  the  first  brass  band  in  America ;  and  a  score 
of  other  Polish  leaders  took  part  In  our  early  colonial  life. 

POUSH -AKISICAIf   COLOmAL  *■*»»»«' 

The  eaily  settlen  of  the  Thirteen  Original  Colonies,  who  traced 
their  ancestry  to  Poland,  identified  themselTes  with  every  move- 
ooent  In  the  march  ol  progress.  Their  contribution  to  pioneer 
life  was  priceless.  No  matter  where  we  delve  for  historical  data 
we  find  evidence  of  the  Poles  who  zealously  assisted  In  laying  the 
comerstoDe  ot  American  civilization.  True,  our  school  tefts  do 
no*  acquaint  us  with  all  these  salient  facts  of  American  history. 
Nevertheless  those  facts  are  there.  (Polish  People  and  Their  Con- 
tribution to  America,  by  Wallace  E.  Maclejewskl.) 

POUSH    UTSBATXjai 

Reverend  Kruszka  states  that  the  first  Polish  periodical 
published  by  Poles  In  America  was  Poland — Historical,  lit- 
erary, Monumental,  and  Picturesque.  This  periodical  was 
founded  in  1842  and  served  as  a  medium  of  informing 
America  about  Poland  and  the  Polish  people.  Casper 
Tochman,  during  the  years  1840  and  1844  delivered  over  100 
lectures  on  Poland,  telling  of  the  persecution  of  Poland  by 
other  European  powers.  It  was  about  this  time  that  the 
Polish  people  began  to  gather  together  in  organizations. 
Polish  societies  were  formed. 

MnrxcaoTA  poubh  stats  cnrraAUi 

Dr.  Frank  R.  Oratzek,  of  Minneapolis.  Is  today  president 
of  the  great  Minnesota  Polish  State  Centrale.  He  has  been 
kind  enough  to  furnish  me  with  the  articles  of  Rev.  W. 
Kruszka,  translated  into  English  by  Wallace  E.  Maclejewski. 
entitled  "Polish  People  and  Their  Contribution  to  America", 
as  published  in  Kuryer  PolsU.  Polish  newspaper  published  at 
Milwaukee.  Wis. 


POUBH-AMSaZCAN  OBOAmZATZOm 

Today  there  are  Polish-American  organizations  of  all  kinds. 
The  Polish  National  Alliance  has  its  headquarters  in  Chicago. 
It  was  founded  in  1880.  Tliere  are  the  Polish  Roman  Catholic 
Union,  the  Polish  Women's  Alliance,  the  Polish  Falcons  of 
America,  the  Federation  of  Life  Insurance  of  America,  the 
Polish  Singers'  Alliance  of  America,  the  Polish  Alma  Mater, 
and  the  Alliance  of  Polish  Literary  and  Dramatic  Circles. 

The  Kuryer  Polski  of  Milwaukee,  founded  by  Michael 
Kruszka,  has  done  much  for  Polish  progress  In  this  country. 
Its  editorials  have  directed  and  aided  Polish  immigrants  in 
America. 

Polish  people  today  are  active  in  every  branch  of  human 
endeavor.  There  are  about  500,000  Poles  in  the  city  of  Chi- 
cago. Milwaukee,  New  York,  Detroit,  Cleveland,  Philadel- 
phia, Pittsburgh,  Toledo,  and  Baltimore  have  large  Pohsh 
populations.  In  Minnesota,  according  to  the  1930  census,  we 
have  approximately  48,911  Poles. 

There  are  over  5,000.000  intelligent,  industrious  Polish  peo- 
ple contributing  by  their  efficient  and  conscientious  labor  to 
the  development  and  progress  of  America.  America  can 
never  repay  Poland  the  blood  and  treasure  expended  by  her 
sons  in  our  various  wars.  This  country  would  do  well  to  pay 
tribute  on  October  11  of  each  year  to  Pulaski,  great  American 
Revolutionary  leader.  We  would  do  well  on  that  day  to  honor 
our  Polish  heroes  in  the  great  struggle  for  American  inde- 
pendence. 

POUSH  PIONEERS 

An  emigrant  from  a  world  of  music  and  rustle  symphonies  of 
blue  skies  and  cultivated  farms,  he  enshrined  the  exuberance  of 
life:  trod  forth  in  a  hostile  world  against  his  customs  and  tradi- 
tions. He  refused  to  sJt  quiet  or  be  pigeonholed  for  the  sake  of 
anyone.  So  he  burst  open,  triumphant  over  time  and  space,  ex- 
Tiltantly  crying,  "I  also  live." 

That  was  and  still  is  the  Polish  spirit  I     (Rev.  W.  Kruszka.) 
Poush-Americam  Nkwspapess 
[Prom  N.  W.  Ayer  &  Son's  Directory  of  Newspapers  and  Periodicals, 

1936] 
PousH   (73  Papebs) 

corrNEcncTJT  Circulation 

New    Britain:     Przewodnik    Katollckl     (Catholic    Leader) 
(wkly) Cath-. 

Chicago:  nxiNoia 

Dzlermlk   Chlcagoskl    (dly) Ind.I>m-_  27.972 

Dziennik  ZJednoczenla    (dly) Ind.-  38.472 

Gl06  Polek    (wkly) Polish  Women_.  70.000 

Glos  Polski  (wkly) Prog.  Labor. _ 

Narod  Polski   (wkly) Cath.  &  Labor..  100.980 

Polonla   (wkly) Nonpart..  4.600 

Telegraf  (wkly) Dem__ 

Zgoda  (dly) Ind.  Rep. _  25,790 

Zgoda    (wkly) Ind.  Rep..  143,741 

INtllANA 

South  Bend:  Gonlec  Polski  (s-wkly) Nonpart..       7,179 

MAXTLAKD 

Baltimcve:  Jednosc -Polonla  (wkly) Ind..     13,000 

MASSACH  UbJL'lTS 

Boston:  Kuryer  Codztenny  (dly) Ind__     22.461 

Chlcopee:  Nova  AngUa  (wkly) Ind__ 

Holyoke:  Gwlazda  (Star)    (Pol.  &  Eng.)    (wkly)  _ .Nonpart.. 
New  Bedford:  Trybuna  (wkly) lnd._ 

MICHIGAN 

Bay  City:  Sztander  Polski   (wkly) Ind_. 

Detroit: 

Ognlsko  Domowe  (wkly) Cath..       9,000 

Polish  News  (dly) Ind..     15.017 

Robotnlk -Polski    (wkly) Labor..     36,200 

Grand  Rapids:  Echo  (wkly) Ind.. 

Hamtramck:  Citizens  Weekly  (Pol.  &  Eng.)   (wkly). ..Ind.. 

Saginaw:  Echo  Z  Saginaw  (wkly) Nonpart 

MINNESOTA 

8t.Paiil:  Nowiny  lOnnesockle  (wkly) ind 

MISSOTTRI 

St.  Lotils:  Prsewodnlk  Polski  (wkly) Ind._ 

NEBRASKA 

Omaha:  Owlazda  Zachodu  (wkly) Ind..  11.250 

Camden:  »"^  jesset 

Nowlny    (wkly) Ind_.  5,740 

Polish  Gazette  (wkly) Ind._  1.800 

Elizabeth:  Obywatel  Amerykanski  (wkly) Nonpart.. 

Jersey  City:  Glos  Narodu  (wkly) ind  17  360 

"•wrk:  KronDca   (wkly) Ind..  13.350 

Passaic:    Nowlny    (wkly) Nonpart. 

Perth  Amboy:  Polak-Amerykanskl  (wkly) Nonpol—  6,  548 
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Polish -American  Newspai'ers — Continued 

NEW  JESSET — continued 

Trentcn :  Circulation 

Americanism    (Polish   edition)    (see   note   In   catalog) 

(  wkly) Amer'lzatlon 

Przyjaciel  Wolnoscl  (wkly) NonpoL.     63,200 

NEW  TORK 

Blnghamton:  Obywatel    (wkly) Ind 3.667 

Brooklyn:   Czas  (wkly) Ind 14,965 

Buffalo: 

Polish  Everybody's  Daily  (dly) Nonpart..     27,106 

Przrglad  Tygodnlowy   (wkly) Dem 3,291 

New  York: 

Kuryer  Narodowy    (dly) Ind..     11.820 

Nowy  Swlat  (dly) Ind 16,044 

Sunday   clrc 7,859 

Rochester:  Prasa  (wkly) 

Schenectady:   Gazeta  Tygodnlowa  (wkly) Rep 4,925 

Syracuse : 

Nowlny  Polskle  (wkly) Ind__ 

Utlca;  Slowo  Polskle  (wkly) ind 6,700 

Cleveland :  °™o 

Kuryer    (wkly) Ind_.  33,125 

Monitor   (dly) Dem 22,201 

Wladomoscl  Codzlenne  (dly) Ind.  Rep 22,318 

Zwlazkowlc  (wkly) Ind..  20,  139 

Toledo:   Ameryka-Echo    (wkly) Nonpol__  74,900 

Free  dlst..  2,  565 

Youngstown:   Gonlec   (wkly) ind 

PENNSYLVANIA 

Erie:  Trybuna  Polska  (wkly) Ind__ 

Philadelphia: 

Gwiazada    (wkly) Ind_.       7,575 

Jednosc    (wkly) Ind..       7,300 

Patryota  (wkJy) 

Pittsburgh: 

Pittsburczanln    (wkly) Ind 

Snkol  Polski   (wkly) Frat 13,770 

Reading:    Gazeta   Readlngska    (wkly) 

Scranton : 

Republlcka-Gomlk   (wkly) Nonpart..     11,935 

Striiz   (wkly) Labor.. 

Shenandoah:  Tygodnlk  Gomlczy   (wkly) Ind.  Rep__       6  500 

Wllkps-Barrc: 

Courier   (wkly) Ind_« 

Goinic  Praca  (wkly) Ind__ 

Gornlk    (wkly) Ind_. 

WASHINGTON 

South    Bend:     Wlllapa    Harbor    Pilot    (Ger.,    Pol.,    Swed., 
Norw.,  Fnn.)    (wkly) Dem 

WEST   VIRGINIA 

Wheeling:   Nowlny  Wheellngskie  (wkly) Pol.  Int.. 

WISCONSIN 

Milwaukee: 

Kuryer  Polski    (dly) Ind__ 

Sunday  circ_. 
Nowlny  Polski   (dly) Ind._ 

Steven.s  Point: 

Gwlazda  Polama  (wkly) Ind 

Jaf,kolka  (mo) Gen.  Mag.  &  Wom.  Int 

Rolnlk  (Wkly) ind.  St  Agrlc. 

CANADA MANITOBA 

Winnipeg: 

Czas  (wkly) Ind 

Gazeta  Katolicka    (wkly) Ind 

[EHeanor  E.  Ledbettcr] 
General  Works  Asotrr  Poland  and  the  Poles 

PERIODICALS 

Poland.  Journal  of  the  American -Polish  Chamber  of  Commerce 
and  Industry,  v.  1-13,  current.  May.  1920-present.  147  E^ast  Sixty- 
seventh  Street.  New  York.  Illustrated  monthly  magazine,  contain- 
ing a  great  variety  of  useful  Information;  originally  entitled  "Jour- 
nal of  the  American  Polish  Chamber  of  Commerce  and  Industry." 
In  thl.s  blblography  individual  references  are  made  to  1.  translations 
from  Polish  llteratxire;  2,  biographical  sketches;  3,  articles  descrip- 
tive of  customs. 

Poli'^h  Economist.  A  monthly  review  of  trade.  Industry,  and  eco- 
nomics in  Poland,  v.  1-7,  current.  1926-ipre8ent.  Warsaw,  Poland. 
Illustrated  Journal,  with  descriptive  articles  and  statistics. 

Slavonic  and  East  European  Review.  A  survey  of  the  peoples  of 
pa.^tern  Europe,  their  history,  economics,  pnilology,  and  literature. 
PubUi^hed  for  the  school  of  Slavonic  studies  in  the  University  of 
LoncK-n.  King's  College,  v.  1-9,  current.  1921^re8ent.  London, 
Eyrp  &  Spottlswoode.  Scholarly  pubUcation  of  the  greatest  impor- 
tance 

Slavonic  Review.  Volume  7  on  called  Slavonic  and  East  Euro[>ean 
Review,   which  see. 

Survey  o."  Poland.  Published  weekly  by  the  American  Polish 
Chamber  of  Commerce  and  Indtistry  in  the  United  States,  v.  1-8, 
current.     i923-pre6ent.     148  Bsst  Sixty-seventh  Street,  New  York. 


1,200 


32.250 

38.000 

123,  803 

20,  274 

J7,  949 

8,990 


7.055 


TXASBOOKS 

Handbook  of  Poland.  1925.  26  pages.  New  Tork.  "Poland." 
1925 

Handbook  of  Poland.  1929.  37  pages.  Warsaw.  Polish-Ameri- 
can Chamber  of  Commerce;  New  York  American  Polish  Chamber 
of  Commerce  and  Industry,  Inc.  [1929]. 

Poland.  Republic  of.  Chief,  Bureau  of  Statistics.  Concise  statis- 
tical yearbook  of  Poland.  First  issue,  1930.  Second  year,  1931. 
Warsaw.     The   Bureau.     1930-31. 

Polish  Handbook,  1925.  A  guide  to  the  country  and  resources  of 
Poland;  edited  by  P.  B.  Czamomskl.  704  pages.  London.  Eyre 
&  Spottlswoode.  1925.  A  very  comprehensive  work,  covering  a 
wide  range  of  topics,  descriptive,  statistical,  and  social. 

OTHER  WORKS 

Polish  encyclopedia.  (Publications  of  the  Polish  National  Com- 
mittee Of  America.)  Many  maps  and  charts.  Voi.  1-3.  1923-26. 
Geneva. 

Cotents : 

Vol.  1.  The  Polish  language,  by  Stanislaus  Dobrzyckl;  History  of 
Polish  llteratxire:  The  middle  ages,  renaissance,  pseudo-classicism, 
by  S.  Dobrzyckl;  Romanticism  and  contemporary  literature,  by  M. 
Sayjkowskl;  History  of  Poland,  by  L.  Konopczynski.* 

Vol.  2.  Geography  and  ethnography,  by  E.  W.  Janczewski  and 
others:  Population,  by  Stefan  Zaleski;  Territorial  development  of 
the  Polish  nation,  by  W.  Wakar;  The  Jews  in  Poland,  by  Adam 
Skier ko;  The  Population  of  Present  Day  Poland,  by  Martin 
Nodobnlk. 

Vol.  3.  Economic  life  of  Poland,  by  various  authors;  Prussian  Po- 
land; Galicla  and  Silesia;  Kingdom  of  Poland,  Lithuania,  and 
Ruthenla. 

Polish  Information  Committee.  Poland's  case  for  Independence; 
being  a  series  of  essays  Illustrating  the  continuance  of  her  national 
life.     352  p.     Lond.     Allen  and  Unwln.     1916. 

Contents:  Landmarlts  of  Polish  history,  by  August  Zaleski;  Po- 
land's struggle  for  independence,  by  Rajmund  Kucharskl;  The 
population  of  the  Polish  commonwealth,  by  A.  E.  Gurney;  Poland 
as  an  Independent  economic  unit,  by  S.  Posner;  Outline  of  the  his- 
tory of  Polish  literature,  by  Jan  de  Holewlnskl;  a  sketch  of  the  his- 
tory of  Polish  art,  by  Jan  de  Holewlnskl;  the  national  music  of 
Poland,  by  Marguerite  Walaux;  InteUectual  Poland,  by  Leon 
Lltwlnskl.  Written  during  the  war  to  promote  the  Polish  cause, 
these  essays  are  all  the  work  of  schcdars  and  present  their  various 
themes  in  a  dignified  and  ^emperate  manner.  They  were  also 
published  as  separate  pamphlets. 

[Prom  The  Poles  In  America,  by  Paul  Pax] 
A  Briet  Bibliografht 

Bain,  R.  N.:  Slavonic  Europe  (Cambridge  University  Press,  1908). 

Bain,  R.  N.:  The  Last  King  of  Poland  (G.  P.  Putnam's  Sons,  New 
York.  1909). 

Balch,  Emily  G.:  Our  Slavic  Fellow  Citizens  (Charities  Publishing 
Conrmilttee,   New   York,    1910) . 

Benson,  E.  P.:  The  White  Eagle  of  Poland  (George  H.  Doraa  Co 
New  York,  1919). 

BosweU.  A.  B.:  Poland  and  the  Poles  (Dodd,  Mead  &  Co..  New 
York,  1919). 

Brandes,  George:  Poland,  a  Study  of  the  Land,  People,  and 
Literature. 

Cholonlewski.  Antonl:  The  Spirit  of  Polish  History  (Polish  Book 
Importing  Co.,  New  York,  1908). 

Clark,  E.  P.:  Old  Homes  of  New  Americans  (ch.  4-6)  (Houghton, 
Mifflin  &  Co.,  Boston.  1913). 

Gardner,  Monica:  Poland  (Charles  Scrlbner's  Sons,  New  York, 
1919). 

Gibbons,  H.  A.:  The  Reconstruction  of  Poland  (The  Oenttiry  Co., 
New  York,  1917). 

Harley,  J.  H.;  Poland— I»ast  and  Present  (Allen  &  Unwin,  Ltd., 
London,  1917). 

Hayden,  Joel  B.:  Religious  Work  Among  the  Poles  in  America 
(Missionary  Education  Movement,  New  York,  1916). 

Hourwlch,  I.  A..  Ph.  D.:  Immigration  and  Labor  (G.  P.  Putnam's 
Sons.  New  York,  1912). 

Jenks  and  Lauck:  Immigration  (Punk  &  Wagnalls  Co.,  New  York 
1912).  »  -6  ,  , 

Lewlnskl-Corwln,  E.  H..  Ph.  D.:  The  Political  History  of  Poland 
(Polish  Book  Importing  Co.,  New  York,  1917). 

Little,  F.  D.:  Sketches  In  Poland  (Frederick  A.  Stokes  Co..  N.  Y., 
1914). 

Lord.  R.  H.,  Ph.  D.:  The  Second  Partition  of  Poland  (Harvard 
University  Press,  Cambridge,  Mass.,  1915). 

McClure,  Archibald:  Leadership  of  the  New  America  (George  H. 
Doran  Co.,  N.  Y.,  1916). 

Morflll,  W.  R.:  Poland  (G.  P.  Putnam's  Sons.  N.  Y.,  1893). 

Phillips,  W.  A.:  Poland  (Henry  Holt  &  Co.,  N.  Y.). 

Poland,  Her  People,  History,  Finance,  Science,  Literature,  Art,  and 
Social  Development  (Petite  Encyc.  Polonaise  (English  edition), 
Herbert  Jenkins,  Ltd.,  London,  1919). 

Radosavljevlch,  Paul  R.,  Ph.  D.:  Who  Are  the  Slavs?  (2  vols.) 
(Richard  O.  Badger,  Boston,  1919). 

Shriver,  William  P.,  D.  D.:  Imnilgratlon  Forces  (Missionary  Edu- 
cation Movement,  N.  Y.,  1913). 

Slocombe,  G.  E.:  Slavonic  ETurope  (Cambridge  University  Press, 
1905). 

Van  Newman.  L.  E. :  Poland,  tbe  Knight  Among  Nations  (Fleming 
H.  Revell  Cow.  N.  Y.,  1908). 
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Thomas  and  Znanleclcl:  Polish  Peiaants  In  Europe  and  America 
(5  voLs.)    (University  of  Chicago  PrcKs,  1916). 

Whltton.  T.  E  :  A  History  of  Pola;ad  Prom  Earliest  Times  (Con- 
stable &  Co..  Ltd.,  London.   1917). 

Winter.  N.  O.:  Poland  ol  Today  and  Yesterday  (L.  C.  Page  &  Co., 
Boston.   1913). 

Almy,  Frederick:  Huddled  Poles  of  Buffalo  (The  Survey,  Feb.  14. 
1911). 

Coulter,  C.  W.:  Poles  of  Cleveland  (Cleveland  Aniencanl2atlon 
Committee.  1919). 

Danlela,  J.:  Americanizing  80,000  Poles  (The  Survey,  June  4, 
1919). 

Garrett,  L.  B.:  Notes  on  the  Poles  In  Biiffalo  (The  Sxirvey.  Dec  6, 

1904 ) 

Jan,  the  Polish  Minor  (The  Outlook,  Mar.  26,  1910). 

Journal  of  the  American-Polish  Chamber  of  Commerce  and  In- 
dustry. 953  Third  Avenue.  New  York  City. 

Spirit  of  Poles  In  America   (The  Survey,  Sept.  28,  1918). 

The  Poles  in  the  Land  of  the  Puritan  (New  England  Magazine, 
October  1903). 

COKRKCTING  THX  SZCORS  AS  TO  TRACK  AGRKKMENTS  AND  DAIRYING 

Mr.  BETTER.  Mr.  Speaker,  the  gentleman  from  New  York 
[Mr.  CuLKni]  recently  inserted  an  address  entitled  "This 
Administration  Has  Wrecked  the  Dairymen."  The  gentle- 
man is  able  to  devise  startling  headlines  for  statements  far 
home  consumption  that  are  contrary  to  fact. 

Prom  January  to  April,  inclusive,  the  farmers  of  New  York 
received  from  the  sale  of  livestock  and  livestock  products  the 
sum  of  $67,000,000,  compared  to  $59,000,000  in  the  same  4 
months  of  1935,  $49,000,000  in  the  same  4  months  of  1934, 
and  $37,000,000  in  the  same  4  months  of  1933,  according  to  a 
release  of  the  Bureau  of  Agricultural  Economics  dated  June 
17,  1936.  It  is  lucky  the  gentleman  did  not  delay  his  speech 
until  this  study  was  completed.  Had  he  looked  for  the  facts, 
he  could  not  have  made  any  speech.  The  farmers  of  the 
gentleman's  State,  which  happens  also  to  be  my  State,  re- 
ceived in  the  first  4  months  of  1936.  $30,000,000  more  for 
their  animal  products,  principally  dairy  products,  than  they 
received  during  the  corresponding  months  of  1933,  before  this 
administration  took  charge,  an  increase  of  81  percent.  They 
received  $8,000,000  more  for  these  products  during  the  first 
4  months  after  the  Canadian  trade  agreement  became  effec- 
tive than  they  received  during  the  corresponding  months  of 
last  year.  Yet  he  claims  that  the  Canadian  trade  agree- 
ment wrecked  the  dairy  industry. 

Just  to  show  that  the  benefits  of  trade  and  price  recovery 
have  not  been  confined  to  the  gentleman's  Stiite.  I  might 
mention  that  the  amount  received  by  Wisconsin  farmers 
for  their  livestock  and  livestock  products  increased  from 
$40,000,000  in  the  first  4  months  of  1933  to  $68,000,000  dur- 
ing the  same  months  erf  1935,  and  to  $79,000,000  during  the 
same  months  of  this  year.  Similarly  Minnesota  producers 
of  livestock  and  livestock  products  increased  their  sales 
from  $42,000,000  in  1933  to  $67,000,000  in  1935  and  to  $82.- 
000,000  this  year,  January  to  April,  inclusive.  I  do  not 
know  of  a  single  industry  which  would  not  enjoy  being 
"wrecked"  In  this  manner. 

Not  only  has  this  administration  not  wrecked  dairsrmen, 
but  It  has  not  done  many  of  the  other  things  which  the 
gentleman  cavalierly  charged  in  his  speech. 

In  referring  to  the  Trade  Agreements  Act,  he  states  that 
"Certainly  not  under  any  existing  form  of  popular  govern- 
ment was  any  such  power  delegated  to  the  Executive."  He 
later  suggests  that  all  trade  agreements  be  ratified  by  the 
Senate  and  States  as  an  alleged  fact  that  "every  other 
nation  with  whom  these  treaties  have  been  made,  whether 
European,  South  American,  or  otherwise,  require  the  rati- 
fication of  the  treaties  by  their  legislative  assemblies." 
These  alleged  "facts"  happen  not  to  be  true.  Most  of  the 
trading  nations  have  delegated  legislative  authority  whereby 
tariff -bargaining  agreements  with  other  countries  can  be 
made  by  the  Executive,  and  many  of  the  14  trade  agree- 
ments already  negotiated  under  the  Trade  Agreements  Act 
have  been  put  into  effect  by  Uie  foreign  country  without 
prior  ratiflcatkxi  by  their  legislative  asseml^es.  Moreover, 
the  gentleman  appears  not  to  realize  that  congressional 
ratification  of  International  agreements  under  the  ptarlia- 
mentary  system  in  effect  in  many  foreign  countries  is  quite 
•  different  matter  than  it  is  under  our  form  of  government. 


For  60  years  we  experimented  with  reciprocal  agreements 
subject  to  congressional  ratification.  A  number  of  treaties 
were  negotiated  but  all,  with  the  exception  of  those  with 
Canada,  Cuba,  and  Hawaii,  failed  of  ratification  because  of 
the  lobbying  of  powerful  minority  interests  and  congres- 
sional log  rolling.  Out  of  21  agreements  signed  under  the 
authority  of  the  Tariff  Acts  of  1890  and  1897.  16  failed  be- 
cause of  opposition  in  the  Senate,  a  two-thirds  majwity 
being  required  for  ratification.  There  is  no  sense  in  sug- 
gesting a  policy  that  has  been  proved  unworkable,  particu- 
larly in  the  present  state  of  the  world.  In  these  days  quick 
Executive  action  is  necessary  to  protect  our  export  trade, 
and  we  must  adopt  and  ccmtinue  to  use  those  methods 
which  have  enabled  our  competitors  to  expand  their  trade 
at  our  expense. 

The  gentleman  also  believes  that  the  trade -agreements 
program  will  speU  certain  disaster  to  the  future  of  America. 
Some  leading  members  of  his  own  party  now  admit  that 
mounting  tariff  barriers,  rather  than  trade  agreements,  will 
bring  disaster  to  this  country.  Republicans  and  Democrats 
alike  realize  that  the  high  tariffs  of  the  past  Republican 
administrations  not  only  have  failed  to  maintain  prosperity, 
but,  rather,  have  been  largely  responsible  for  the  destruction 
of  our  prosperity. 

He  later  says  that  "Secretary  Hull  does  not  now  nor  ever 
did  l)elieve  in  a  protective  tariff."  Tliis  is  another  one  of 
those  careless  misstatements  made  so  frequently  by  the  gen- 
tleman from  New  York.  Secretary  Hull  has  stated  and 
reaffirmed  the  necessity  for  continuing  necessary  tariff  pro- 
tection; he  stands  for  reasonable  reductions  of  excessive  tar- 
iff and  other  barriers  which  throttle  our  foreign  trade.  The 
trade  agreements  negotiated  demonstrate  how  carefully  pro- 
tection has  been  retained  where  it  can  be  justified. 

The  gentleman  again  reads  an  erroneous  interpretation 
into  the  President's  Baltimore  speech  of  October  1932,  The 
President,  referring  to  farm  products,  then  stated: 

I  know  of  no  effective  excessive  high  duties  on  farm  products. 
I  do  not  int^'nd  that  such  duties  shall  be  lowered. 

The  genUeman  reads  his  own  meaning  into  this  plain 
statement  by  omitting  the  words  "effective"  and  "excessive." 

Finally,  the  gentleman  begins  to  approach  the  problems  of 
the  industry  which  he  believes  will  be  aided  by  prohibitive 
tariffs.  In  doing  this,  he  takes  occasion  to  say  that  Secre- 
taries Hull  and  Wallace  have  abandoned  any  attempt  to 
export  American  agricultural  products.  I  am  afraid  the 
gentlemein  has  not  studied  the  trade  agreements  nor  read 
the  Congressional  Record.  Had  he  been  truly  interested  in 
the  problem  of  agriculture  he  would  not  have  failed  to  read 
in  the  Record  the  address  of  the  gentleman  from  California 
[Mr.  Buck]  on  March  30,  1936.  entitled  "American  Agricul- 
tural Advantages  Under  the  Trade  Agreements."  Covering 
almost  nine  pages  of  fine  print  is  a  list  of  the  principal 
agricultural  products  for  which  concessions  have  been  ob- 
tained from  foreign  countries  In  trade  agreements  already 
concluded.  This  list  includes  prartically  every  farm  product 
exported  from  this  coimtry.  Since  that  list  was  prepared, 
agreements  containing  additional  advantages  to  American 
agriculture  have  been  signed  with  Guatemala,  Finland,  and 
France. 

I  need  not  go  into  details  of  the  advantages  which  have 
already  resulted.  It  is  sufficient  to  mention  the  agreement 
with  Cuba,  which  has  been  in  effect  for  about  a  year  and  a 
half.  For  the  fh^t  year  of  the  agreement  with  Cuba  our 
exports  of  agricultural  commodities  included  in  the  agree- 
ment incre-.ised  174  percent  over  a  previous  corresponding 
period.  "The  cximulative  effect  of  the  concessions  obtained 
for  agriculture  under  trade  agreements  will  add  greatly  to 
the  Income;;  of  our  f  armors. 

Tliough  the  genUeman  from  New  York  [Mr.  CmjnN] 
represents  a  district  which  produces  a  wide  variety  of  agri- 
cultural and  manufactured  products,  he  has  decided  to  take 
under  his  v/ing  one  industry — dairying.  He  states  that  our 
duties  on  "dairy  products"  have  been  lowered  20  to  35  per- 
cent in  trade  agreements  with  France,  Finland,  and  Switzer- 
land.   Hie  fact  Is  that  cheese  is  the  oxily  dairy  product  men- 
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tioned  In  those  trade  agreements,  and.  with  but  one  minor 
exception,  these  agreements  provide  for  rates  of  duty  on 
Roquefort,  Emmen thaler,  and  Gruyere  cheese  equal  to  those 
specified  in  the  Tariff  Act  of  1922.  With  regard  to  these 
cheese  items,  it  may  be  pointed  out  that  Roquefort  cheese  is 
made  from  sheep  and  goat  milk  and  is  not  produced  in  this 
country,  while  the  Emmenthaler  and  Gruyere  cheeses,  which 
are  imported,  are  of  a  higher  quality  and  bring  decidedly 
higher  prices,  thus  being  only  indirectly  competitive  with 
the  small  amounts  of  these  types  produced  in  the  United 
States. 

He  then  mentions  the  restoration  of  the  1922  duty  on 
Cheddar  cheese  in  the  Canadian  agreement,  which  was  made 
only  after  a  careful  study  had  been  made  by  Government 
departments  as  to  the  desirability  of  such  a  reduction.  Let 
us  examine  the  facts  with  regard  to  the  gentleman's  impli- 
cation that  such  a  reduction  was  the  sole  cause  of  the  decline 
in  the  price  of  Cheddar  cheese  from  January  1,  1936,  when 
the  Canadian  agreement  entered  into  effect,  up  to  Jime, 
when  he  made  his  assertions.  TTiere  is  nothing  unusual  in 
the  decline  of  the  price  of  cheese  during  the  early  months 
of  1936.  In  9  of  the  11  years  from  1925  to  1935,  inclusive, 
the  price  of  cheese  also  dropped  steadily,  with  but  few  minor 
and  temporary  upward  movements,  from  January  to  either 
May  or  June  of  each  year.  This  is  a  normal  setisonal  trend 
and  no  justification  exists  for  Ignoring  these  dominating 
seasonal  factors  and  for  attempting  instead  to  associate  the 
downward  movement  in  the  price  of  cheese  in  the  early 
months  of  1936  with  the  increased  but  relatively  small 
imports  of  Canadian  Cheddar  cheese. 

It  is  true  that  the  downward  trend  of  cheese  prices  dur- 
ing the  early  months  of  1936  was  somewhat  more  marked 
than  has  been  the  case  normally.  But  again,  examination 
of  the  factors  responsible  for  this  exaggeration  of  the  normal 
downward  trend  indicates  that  imports  of  cheese  had  very 
little,  if  anything,  to  do  with  the  situation.  In  each  of  the 
first  3  months  of  1936,  domestic  production  of  cheese  at-  \ 
tained  a  new  peak  for  production  during  that  month.  In  | 
total,  for  the  first  quarter,  production  amoimted  to  128.9  j 
million  pounds,  or  27.6  million  pounds  more  than  the  aver- 
age production  in  the  same  months  during  the  5  years  I 
1930-34.  Thus  imports  of  cheese  from  Canada  during  the 
first  quarter  of  1936  were  only  2  percent  of  the  total  domestic 
production.  Moreover,  storage  stocks  of  cheese  have  ac- 
cumulated to  an  unprecedented  extent.  Storage  stocks 
totaled  78.2  million  pounds  on  February  1  (71  miUion  pounds 
Feb.  1,  1935),  68.4  million  pounds  on  March  1  (60.9  million 
pounds  Mar.  1,  1935),  and  62.3  million  pounds  on  April  1, 
the  latter  being  7.5  million  pounds  greater  than  the  same 
time  a  year  ago  and  17.3  million  pounds  greater  than  the 
average  stocks  on  April  1  during  the  5-year  period  from 
1930  to  1934,  inclusive.  Stocks  on  May  1  totaled  55.8  million 
pounds,  compared  to  46.6  million  pounds  on  May  1,  1935,  and 
compared  to  an  average  of  44  million  pounds  for  the  preced- 
ing 5  years.  "These  data  show  how  weak  is  the  foundation 
for  the  gentleman's  conclusion  that  imports  of  cheese  from 
Canada  have  caused  a  drop  in  cheese  prices.  "The  chief  ex- 
planation for  the  decline  in  the  current  price  of  cheese  is 
obviously  to  be  found  in  the  high  domestic  production  of  re- 
cent months  and  in  the  consequent  accumulation  of  stocks, 
rather  than  In  the  relatively  small  imports  of  Cheddar 
cheese,  "Rie  entire  stoppage  of  Cheddar  cheese  imports 
would  have  made  no  appreciable  difference  in  the  situation. 

It  is  fortunate  for  him  that  the  gentleman  from  New  York 
ended  his  "investigation"  at  a  point  which  seemed  favorable 
for  his  argimient.  If  he  had  made  use  of  data  for  a  more 
recent  period,  which  were  readily  available,  he  would  have 
been  forced  to  change  his  conclusions.  However,  I  will  cor- 
rect his  errors  of  omissions  by  pointing  out  that  the  price 
of  cheese  reached  its  1936  low  in  the  middle  of  May,  at  which 
time  the  price  was  12.5  cents,  one-half  a  cent  higher  than 
the  lowest  price  to  which  cheese  fell  in  1935.  Since  May  22, 
1936,  the  price  has  been  above  last  year's  price,  and  the  quota- 
tion set  on  June  19  of  14.5  cents  per  pound  Is  2  cents  higher 
than  at  the  same  time  last  year.    It  seems  tbat  the  gentle- 


man's calamity  clamor  was  a  little  premature.  The  present 
tariff  of  5  cents  made  it  necessary  for  the  Canadian  producer 
to  accept  8  to  9  cents  per  pound  in  order  to  meet  recent  prices 
in  the  United  States.  Since  Canadian  cheese  is  admitted 
free  of  duty  into  the  United  Kingdom,  the  bulk  of  Canadian 
cheese  will  continue  to  be  marketed  there  as  it  has  in  the 

pi^St. 

"The  gentleman  informs  us  that  the  costs  of  production  in 
France,  Finland.  Sweden,  and  Canada  are  "not  more  than 
one-half  of  what  they  are  in  America,"  I  do  not  know  to 
what  part  of  America  he  has  reference.  I  do  not  beUeve 
that  the  cows  of  any  foreign  country  produce  twice  as  much 
milk  as  cows  in  the  United  States  nor  that  foreign  machinery 
and  ingenuity  are  twice  as  effective  as  American  dairy 
machinery  and  ingenuity. 

As  the  rates  now  in  effect  are  generally  those  of  1922  and 
far  above  the  cheese  duties  of  1921,  the  cheese  industry  need 
not  worry  about  foreign  competition.  Our  manufactvirers  of 
processed  cheese  need  some  of  the  aged  B.  and  B.  cheese, 
which  is  a  specialty  of  eastern  Ontario,  in  order  to  combine 
it  with  domestic  cheese.  Imports  of  Cheddar  before  1930, 
when  the  present  duties  were  in  effect,  were  never  large 
and  only  rose  when  prices  in  the  United  States  were  vm- 
usually  high.  The  average  imports  from  1925  to  1929  under 
the  same  duty  as  now  exists  were  1  percent  of  the  domestic 
production  of  Cheddar,  and  domestic  production  steadily  in- 
creased under  this  competition,  while  production  in  Canada 
declined. 

"The  gentleman  has  deliberately  failed  to  notice  that  some 
15  concessions  have  been  obtained  by  trade  agreements  with 
foreign  countries  in  favor  of  our  producers  and  exporters  of 
dairy  products;  also  that  hundreds  of  concessions  for  other 
farm  products  will  reopen  foreign  markets  and  thus  reUeve 
our  dairying  industry  of  the  threat  of  increasing  competi- 
tion from  farmers  whose  foreign  markets  have  been  closed 
and  who  look  with  envy  on  the  comparative  prosperity  of  the 
dairy  farmers.  Finally,  the  prosperity  of  the  dairy  industry 
i£  strikingly  dependent  on  domestic  prosperity.  "The  Depart- 
ment of  Agriculture  has  published  a  study  which  shows  that 
when  pay  rolls  are  large  the  price  of  butter  is  high.  "Thus 
domestic  prosperity  is  overwhelmingly  more  important  to  the 
dairyman  than  small  imports. 

Statistics  can  be  made  to  tell  strange  stories  by  those  who 
seek  to  mislead  the  public.  "Rie  gentleman  has  said  that  the 
present  rate  of  increase  of  imports  of  foreign  cheese  will 
drive  American  cheese  from  our  markets.  It  would  be 
equally  true  to  say  that  the  importation  of  one  foreign  auto- 
mobile this  year  compared  with  none  in  1935  means  a  rate 
of  increase  which  will  drive  the  American  automobile  indus- 
try out  of  business.  I  am  confident  that  the  small  quanti- 
ties of  cheese  imported  will  not  oblige  the  producers  in  this 
amply  protected  industry  to  give  up  their  automobiles  and 
radios,  much  less  their  farms  and  berds. 

"The  gentleman  has  accused  the  administration  of  having 
political  bias  against  dairymen.  The  same  feeling  has  been 
expressed  by  certain  manufacturers,  fruit  growers,  cattle 
raisers,  and  others.  When  certain  branches  of  agriculture 
claim  that  trade  agreements  favor  indus^  at  the  expense 
of  agriculture,  and  when  certain  industries  complain  that 
these  same  agreements  favor  agricultiure  at  the  expense 
of  industry,  there  is  evidence  that  they  have  favored  none 
but  have  been  advantageous  to  all.  Whenever  any  industry 
imagines  that  it  has  gotten  into  trouble,  whether  it  is  from 
overproduction,  drought,  or  loss  of  foreign  markets,  it  runs 
to  the  Government  for  some  form  of  subsidy,  usually  higher 
tariff.    "The  dairy  complaints  are  the  same  old  story. 

Tlie  gentleman  has  been  buttonholed  by  two  or  three 
industries  and  he  fails  to  consider  the  interests  of  his  con- 
stituency as  a  whole.  He  was  persuaded  to  insert  in  the 
Record  a  petition  drawn  up  by  a  seafood  industry,  although 
it  is  a  miUion  years  since  Oswego  was  on  the  sea.  He  also 
protested  because  New  York  obtained  some  fresh  vegetables 
in  midwinter  frcnn  Cuba.  This  was  a  welcome  addition  to 
the  diet  of  the  people  of  New  York,  but  he  never  thinks  of 
hl5  constituents  as  consumers,  alth(High  I  believe  they  eojoy 
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winter  vegetables,  seafood  specialties,  and  luxury  cheeses  as 
much  as  do  other  consumers  in  the  United  States.  Their 
high  standard  of  living  demands  a  varied  diet.  I  believe 
they  would  resent  it  if  they  knew  he  was  protesting  against 
their  buying  1  pound  of  imported  cheese  for  every  hundred 
pounds  they  eat  of  American  cheese.  He  is  far  out  of  line 
with  the  needs  of  his  district  when  he  wishes  to  prohibit 
even  occasional  imports  of  products  that  are  needed  by  his 
constituents  as  consumers.  He  vsill  end  up  by  forcing  them 
to  consume  nothing  that  is  not  made  in  northern  New  York. 
Then  the  fruit  growers  can  cut  down  their  orchards  and  the 
factories  in  his  district,  which  produce  paper  boxes  and 
other  paper  manufactiu-es.  paper-making  machinery,  rayon 
underwear,  pumps,  and  agricultural  implements,  can  close 
their  doors  because  liis  constituency  has  at  last  become  self- 
contained. 

MomrY'  Airo  the  depressiow 
Mr.  GRAY  of  Indiana.  Mr.  Speaker,  at  this  late  date  in 
the  session  I  do  not  wish  to  take  up  further  time  in  consider- 
ing the  subject  of  money  and  the  depression,  but  imder  gen- 
eral leave  to  extend  my  remarks  In  the  Record  I  will  include 
and  here  include  the  following  further  observations  relative 
to  the  princijde  and  laws  of  money,  the  cause  of  the  panic: 

TBZ  PANIC  MOT  A  MTSTEBT 

I  do  not  believe  this  panic  is  a  mystery,  a  deep,  dark, 
unexplainable  mystery.  I  do  not  believe  this  panic  involves 
a  problem  defying  the  comprehension  and  powers  of  man. 
I  do  not  believe  the  blight  of  this  panic  has  come  hke  some 
weird  phantom  ghost  from  the  somber  depths  of  darkness  to 
hover  over  the  land  for  a  time,  only  to  disappear  as  mysteri- 
ously as  it  came  some  day,  sometime  in  the  far -distant  hazy 
future.  I  do  not  believe  that  this  blight  upon  Nature's 
bounty  has  been  sent  as  a  curse  by  a  revengeful  God  as  a 
scourge  to  rebuke  and  chastise  man  for  enterprise,  industry, 
and  thrift.  Only  natxiral  conditions  and  the  supernatural 
are  confusing,  bewildering,  mysterious  before  man.  We  can- 
not comprehend  eternity,  the  causes  in  far-away  space,  the 
infinite*  works  of  the  Almighty.  We  cannot  solve  the  prob- 
lem of  birth,  life,  and  death  and  our  being,  because  the 
causes  in  nature  and  space  and  the  problems  of  our  life  and 
being  and  the  reasons  for  creation  are  beyond  the  power  and 
comprehension  of  the  weak,  finite  human  mind  which  only 
God  can  solve. 

WAS  CAT75XD  BT  MXK 

But  this  panic  does  not  Involve  creation  or  the  super- 
natural, "nils  panic  is  not  a  natural  condition.  Want,  suf- 
fering, deprivation,  and  distress  in  the  midst  of  plenty  and 
great  abundance  Is  not  a  natural  condition.  It  is  an  un- 
natural condition,  an  abnormal  industrial  condition,  a  per- 
verted, economic  condition,  a  condition  brought  about  by 
men.  resulting  from  the  relations  of  men  in  the  course  and 
conduct  of  men.  This  panic  was  caused  by  men.  It  is  within 
the  power  and  comprehension  of  men,  can  be  analyzed  and 
solved  by  men,  and  can  be  remedied  by  men.  To  say  that 
this  man-made  panic  is  an  Insolvabte  problem,  an  inccxnpre- 
hensive  mystery.  Is  a  maneuver  to  evade  responsibility  or  a 
cowardly  mental  retreat. 

THXKB  IS  A  KZAaOI7  AKO  A  KDODT 

I  believe  there  is  a  reason,  a  cause,  a  remedy  for  this  indus- 
trial panic  or  depression,  a  restoration,  a  relief  in  rational 
means  and  methods  which  can  be  devised  and  administered 
by  men.  And  In  the  course  of  these  remarks  I  propose  to 
show  the  cause,  to  show  how,  when,  and  where,  by  whom,  and 
for  what  purpose  this  panic  was  brought  upon  the  unsus- 
pecting people.  I  propose  to  give  dates  and  places,  give 
names  of  men  interested  and  participating.  I  propose  to  go 
into  particulars  and  give  details  and  show  the  operations  by 
which  this  panic  was  brought  upon  the  country.  I  propose 
to  show  this  panic  is  not  an  incomprehensible  mystery;  that 
the  cause  can  be  discovered,  realized,  and  understood:  that  it 
came  following  and  in  obedience  to  the  violation  of  economic 
and  monetary  laws  as  fixed,  certain,  and  unchanging  as  the 
laws  of  life  and  death.  And  that  the  cause  of  the  sudden  fall 
of  values,  prices,  and  the  wage  acale  stand  out  as  clear,  open. 


and  apparent  as  the  distinct  form  of  objects  In  the  s^are  of 
the  noonday  sun. 

PBOBLEXCS   RSSOLVSD  INTO   SIMFtX   PKOPOSITIOKS 

It  has  been  said  that  all  great  problems  by  a  proper  analysis 
can  be  resolved  into  a  few  simple  propositions  capable  of 
understanding  and  solution  by  the  people.  I  believe  that  this 
is  true;  that  this  is  true  of  our  industrial  problem:  that  this 
is  true  of  the  problem  of  hard  times,  of  the  problem  of  want; 
and  suffering  in  the  midst  of  plenty  and  grea^  abundance. 
For  such  analysis  of  industry  it  is  necessary  to  realize  and 
understand  something  of  the  history,  growth,  and  develop- 
ment of  our  specialized  industrial  system,  its  different  and 
dependent  parts,  and  the  order  in  which  they  operate  and 
function  together  as  a  whole. 

OUK    SPECIALIZED    STSTKM    OF    rNDtTSTRT 

There  was  a  time  in  early  human  history  when  every  man 
worked  with  his  own  hands,  each  independently  for  himself, 
when  he  labored  and  produced  separately  to  meet  all  his 
wants  and  needs.  When  he  lived  the  simple  life  he  was 
dependent  upon  no  man  for  any  of  the  necessaries  to  live. 
Ana  he  could  use  and  enjoy  the  necessaries  accordingly  as  he 
was  industrious,  according  as  he  was  willing  to  work,  willing 
to  toil  and  labor  to  live.  But  with  all  his  energies  exerted  he 
was  a  mere  jack -of -all-trades  and,  as  the  saying  goes,  a  mas-i 
ter  of  none.  Production  was  crude,  tedious,  and  laborious. 
He  could  make  only  slow  progress  and  advance  but  little 
further  than  guided  by  mere  instinct  and  animal  natxire. 

But  in  the  course  of  time  men  learned  to  work  together  to 
divide  their  labors  into  separate  trades  and  callings  and  to 
specialize  as  experts.  And  instead  of  every  man  working  sep- 
arately, each  producing  alone  for  himself  and  supplying  all 
the  necessaries  prepared  or  produced  by  his  own  hands  to 
meet  all  his  wants  and  needs,  they  learned  to  work  together 
under  a  system  of  specialized  industry  dividing  their  labors 
into  different  lines  and  trades,  some  providing  one  part  of  the 
necessaries  and  others  supplying  other  parts  of  the  neces- 
saries, some  rendering  one  line  of  services  and  others  per- 
forming different  services.  And  then  each  man  exchanging 
all  or  part  of  what  he  produced  for  some  part  of  what  others 
produced  or  his  services  for  other  services  and  in  this  way  all 
providing  themselves  with  all  the  necessaries  and  comiorLs 
required  to  live. 

And  the  people  found  this  plan  or  system  was  good  and  of 
great  use.  benefit,  and  advantage  in  the  course  of  their  labors 
to  live.  They  found  that  this  specialized  system  of  industry 
enabled  them  to  produce  as  specialists  and  provide  the  ixeces- 
saries  as  experts.  They  found  that  this  plan  and  system 
enabled  them  to  produce  more  and  better  of  all  the  neces- 
saries and  comforts  and  conveniences  and  in  greater  portion 
and  abundance.  And  this  is  our  system  of  industry  under 
which  we  are  laboring  today  as  specialists  and  experts  in  pro- 
duction and  from  which  we  have  evolved  our  complex  indus- 
trial system.  And  the  system  of  industry  under  which  we 
were  laboring  and  producing  when  the  blight  of  this  economic 
panic  fell. 

TTIE    WHOLX    ETSTKM    BA5ZD    UPON    MONXT 

It  must  be  further  realized  and  understood  that  this  whole 
S3rstem  of  specialized  industry  is  based  and  dependent  upon 
the  exchange  of  commodities  and  services,  and  without 
the  means  or  facilities  of  such  exchange  our  specialized  sys- 
tem of  industry  could  not  fxmction  or  exist  for  a  single  day. 
The  people  working  together  under  our  specialized  system 
of  industry  do  not  take  their  part  of  the  goods  produced  or 
divide  the  goods  produced  or  directly  exchange  for  other 
goods  produced.  The  people  receive  and  take  money — money 
instead  of  goods  produced,  money  instead  of  services  per- 
formed. They  take  money  to  represent  services  rendered, 
and  which  money  they  thus  take  they  exchange  for  other 
goods  produced  or  for  other  ser\'ices. 

It  was  only  by  the  invention  and  use  of  money  by  and  with 
which  commodities  and  services  were  and  are  transferred 
and  exchanged,  by  and  between  producers  aoid  consumers, 
which  made  it  practical  and  possible  for  our  specialized  sys- 
tem of  industry  to  be  developed  and  function  as  a  system. 
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The  invention  of  money  as  a  medium  of  exchange  and  the 
specialized  system  of  industry  thereby  developed  and  made 
possible  was  the  stepping  stone  from  which  mankind  be- 
gan the  upward  course  of  progress  and  advancement  leading 
to  the  higher  planes  of  life  and  which  opened  and  paved  the 
;way  for  industrial  progress  and  civilization.  Without  money 
^as  a  medium  of  exchange,  exchange  without  physical  deliv- 
ery of  the  goods,  exchange  without  performance  of  the  serv- 
ices rendered  between  those  whom  the  exchange  is  made, 
man  would  have  remained  in  the  stone  age  or  have  gained 
no  further  vantage  ground  than  the  Dark  Ages  of  medieval 
times. 

Our  specialized  system  of  industry  rests  upon  and  is  based 
upon  the  medium  or  means  of  money  for  exchange  as  the 
frame  of  a  house  or  building  rests  upon  the  foimdation  upon 
which  built.  And  as  the  impairment  of  the  foundation 
would  Jeopardize  and  disorder  the  house,  the  withdrawal  or 
interference  with  money  would  disorder  our  system  of  in- 
dustry. And  as  the  complete  destruction  of  the  foimdation 
or  the  breaking  down  or  removal  of  the  foimdation  would 
leave  the  l\ouse  to  crumble  and  fall,  so  the  complete  with- 
drawal of  money  from  circulation,  industry  would  leave  our 
specialized  industrial  system  to  relapse  into  the  crude  and 
primitive  state  in  which  It  existed  before  the  invention  of 
money  and  the  crude  age  before  civilization. 

MOXrr  COBCFASJCD  WITH  THX  BLOOD 

Money  under  our  specialized  system  of  Industry  circulat- 
ing in  the  channels  of  Industry  and  trade  may  be  compared 
to  the  blood  flowing  through  the  veins  and  arteries  of  the 
body.  The  blood  is  a  hidden,  concealed  force,  a  mysterious 
power  and  agency  of  life  which  only  physicians  and  medical 
students  and  chemists  know  and  understand  as  an  agency 
In  the  economy  of  the  body.  And  only  financiers  and  expert 
bankers  and  students  of  monetary  science  know,  realize,  and 
understand  the  hidden,  concealed  force  of  money  in  the 
operations  and  functions  of  our  free,  competitive  system  of 
industry. 

But  all  men  know  that  the  blood  carries  the  vital,  indis- 
pensable life  fluid  to  and  from  the  different  tissues  of  bone, 
sinew  and  flesh  and  without  which  the  body  would  perish 
and  return  to  the  elements  from  which  It  came.  And  all 
men  must  know  with  equal  positive  knowledge  that  money  is 
the  vital  indispensable  agency  which  affects  the  exchai^e 
of  commodities  and  services  from  producers  to  consumers 
and  the  different  trades  and  callings  of  men  upon  which  the 
whole  plan  and  system  of  our  specialized  system  of  Industry 
is  based,  and  without  which  means  of  money  for  exchange 
our  specialized  system  of  industry  could  not  exist,  no  part 
could  operate  or  function,  and  men  would  be  forced  to  return 
to  the  crude  and  primitive  life  and  from  where  they  first 
awoke  to  a  realization  or  consciousness  of  their  being. 

MOKXT  MADE  CIYXLIZATTON  POSSIBLB 

Probably  no  other  one  advent  in  the  course  of  human 
affairs  has  exerted  a  more  controlling  influence  upon  the 
growth  and  development  of  civilization  than  the  one  inven- 
tion of  money.  But  Uke  many  other  great  powers,  created 
for  the  common  good  and  public  welfare,  money  is  suscep- 
tible of  great  abuse,  and,  when  prostituted  for  selfish  gain, 
money  becomes  a  monster,  menacing,  evil,  a  blight,  a  curse 
upon  man,  reducing  him  to  a  state  of  slavery  and  abject 
servitude,  an  obedient,  servient  tool  in  the  hands  of  cruel  and 
relentless  taskmasters,  mentioned  ^nd  referred  to  in  ancient 
history  as  misers,  shylocks,  and  money  changers,  and  known 
today,  in  modem  terms,  as  international  financiers  and  ma- 
nipulating bankers. 

While  the  use  of  money  as  a  means  of  exchange  is  one  of  Its 
most  vital  and  important  functions  in  our  specialized  system 
of  industry,  and  without  which  our  industrial  system  would 
crumble  and  fall  away,  there  is  another  important  use  which 
money  serves  in  industry  incidentally  developed  with  the  use 
of  money  as  a  means  of  exchange.  The  control  of  this  use  of 
money  Is  susceptible  of  greater  abuse,  and  of  which  great 
advantage  can  be  taken  to  burden  and  oppress  the  people. 
The  power  to  control  this  use  of  money  includes  the  power 


to  take  from  the  people,  the  power  to  reduce  men  to  poverty 
and  dependency,  without  them  knowing  the  cause  of  their 
burdens  and  distress. 

WHAT  IS  USD)  AS  MOXET 

I  have  tried  to  briefly  explain  our  specialized  system  of 
industry  and  show  how  it  was  based  and  dependent  upon  the 
exchange  of  commodities  and  services,  and  that  money  was 
the  means  by  which  the  exchange  Is  effected  or  carried  on. 
It  must  further  be  realized  and  understood  that  bank  checks 
or  credit  currency,  a  form  of  money  grown  up  and  developed, 
operates  to  serve  the  same  use  and  purpose  of  real  money  or 
actual  currency  in  the  exchange  of  commodities  and  services 
and  in  the  payment  and  discharge  of  debts  and  obUgations. 
And  a  contraction  or  expansion  of  bank  checks — ^money  and 
credit — would  produce  the  same  effect  or  result  as  a  con- 
traction or  expansion  of  real  money.  Regardless  of  whether 
we  pay  in  money  or  by  bank  checks  issued  and  accepted,  the 
same  use  and  purpose  is  served.  And  In  the  regulation  and 
control  of  the  volume  and  supply  of  money,  bank  checks  and 
credit  money  must  be  included  as  a  part  of  the  currency 
available  for  use  in  the  exchange  of  commodities  and  services. 

In  the  meantime.  In  either  case  it  must  eternally  be  kept 
in  mind  that  any  withdrawal  of  the  money  supply  or  restric- 
tion of  credit  and  bank-check  money  impedes  and  slows  down 
the  operations  of  industry  and  that  a  complete  withdrawal 
of  currency  and  suppression  of  bank  checks  and  credit  money 
would  prostrate,  paralyze,  and  stop  all  industry.  But  money 
serves  another  important  purpose  In  the  conduct  of  our  in- 
dustrial system,  which  was  developed  Incidently  with  its  use 
as  a  means  of  exchange  among  the  people.  Money  measures 
the  value  of  commodities  and  services  as  they  are  bought  and 
sold  in  exchange.  Money  may  be  said  to  be  the  yardstick 
of  value,  or  the  bushel  measure  of  value,  or  the  pound  meas- 
ure of  value.  For  no  matter  whether  commodities  or  services 
are  being  bought  or  sold  In  exchange,  their  value  is  being 
measured  in  money  as  exchanged.  Money  measures  out  the 
amount  of  com  or  wheat  or  farm  products  or  services  which 
the  people  must  give  up  to  pay  interest  and  debts  or  to  meet 
and  pay  contract  obligations  or  to  exchange  for  other  com- 
modities or  services. 

TALTTZS  FTZZD  BT  AMOtTMT  Or  MONZT 

The  money  measure  of  value  is  not  fixed  or  determined 
by  the  number  of  cents  in  the  dollar,  nor  by  the  denominations 
of  money  in  cents,  nickels,  dimes,  quarters,  or  dollars,  but 
by  the  volume  and  supply  of  money  maintained  for  use  in 
free  circulation.  If  the  volume  and  supply  of  money  is  in- 
creased, the  money  measure  Is  reduced  and  made  smaller, 
which  calls  for  less  wheat,  com,  or  services  to  pay  taxes, 
interest,  and  debts.  But  if  the  volume  and  supply  of  money 
Is  contracted,  withdrawn,  reduced,  this  enlarges  the  money 
measure  and  calls  for  more  com,  wheat,  and  farm  products, 
more  property,  goods,  and  services  to  pay  taxes  and  more  to 
pay  interest,  debts,  and  mortgages. 

XNCREASINC   AND  DBOEASHfO   MOKKT 

The  highest  authority  recognized  today  on  money  is  John 
Stuart  Mill.  I  quote  from  his  Principles  of  Political 
Economy: 

That  an  Increase  In  the  quantity  of  money  raises  prices,  and  a 
diminution  lowers  them.  Is  the  most  elementary  proposition  In  the 
theory  of  currency,  and  without  It  we  should  have  no  key  to  the 
others. 

If  the  whole  money  In  circulation  was  doubled,  prices  would  be 
doubled.  If  it  was  only  Increased  one-fourth,  prices  would  rise 
one-fourth. 

Money  as  a  measure  of  value  controls  the  price  level  and 
the  wage  scale,  and  the  power  to  control  the  volume  and 
suw)ly  of  money  includes  the  power  to  control  prices  and 
wages,  the  power  to  make  high  prices  and  wages,  the  power 
to  make  low  prices  and  wages. 

Double  the  amount  of  money  In  circulation  and  you  double 
the  money  value  of  labor  and  products;  you  double  the  power 
of  the  people  to  pay  taxes,  interest,  debts,  and  mortgages, 
and  all  fixed  payments  and  contract  obligations,  all  other 
conditions  remaining  the  same.  And  only  one-half  the  labor 
and  labor  products  will  be  necessary  and  required  to  pay  the 
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same  taxes,  interest,  debts,  and  mortgages,  and  remaining 
one-half  would  be  left  to  the  people  with  which  to  buy,  take. 
and  consume  for  their  use,  comfort,  and  enjoyment  the  vital 
necessaries  of  life,  the  iMtxiucta  of  farm,  factory,  mill,  and 
workshop.  On  the  other  hand,  take  from  circulation  one- 
half  of  the  volume  and  supply  of  money  and  you  destroy  one- 
half  the  money  value  of  labor  and  the  products  of  labor. 
You  take  away  from  the  people  one-half  of  their  power  to 
pay  Interest,  taxes,  debts,  and  mortgages  and  all  fixed  pay- 
ments and  contract  obligatiwis  and  destroy  the  consuming 
surplus  over.  Or.  In  other  words,  you  double  the  burden  of 
taxes.  Interest,  debts,  and  mortgages  and  ccHnpel  the  people 
to  produce  and  give  up  double  the  amount  of  labor  and 
products  to  pay  the  same  taxes.  Interest,  debts,  and  mort- 
gages, and  tjtke  from  them  their  means  and  power  to  provide 
themselves  with  the  necessaries  of  life. 

AMomrr  or  iconrr  bostaisb  pucxb 

Under  the  operations  of  monetary  and  economic  laws  the 
volume  and  supply  of  money  In  use — the  amount  of  money 
In  circTilation — controls  values  and  the  price  level  like  the 
amoimt  of  water  in  a  pond  or  reservoir  controls  and  deter- 
mines the  water  level.  Money  holds  up  and  sustains  the 
price  level  like  the  water  In  a  pond  hc^ds  up  the  logs  and 
sticks  floating  upon  the  water.  If  you  drain  the  pond  or 
let  the  water  down  halfway,  the  logs  and  sticks  will  fall  down 
halfway  with  the  water  level;  and  so  it  Is  with  the  volume 
and  supply  of  money.  Reduce  the  volume  and  supply  of 
money  one-half  and  money  values  and  the  i^ce  level  falls 
one-half,  all  other  conditions  remaining  the  same;  and.  on 
the  other  hand.  If  the  water  or  supply  of  money  Is  low.  to 
restore  the  volimie  of  water  or  money  you  raise  values  and 
the  price  level  as  you  raise  the  logs  and  sticks  floating  on 
the  water. 


CLATU  THnX  IS  PIZMTT  OF  MOMZT 

We  often  hear  It  said  today  that  there  is  twenty  of  money 
or  more  money  than  we  need  or  can  use,  but  this  statement 
is  erroneous— not  true;  and  if  true  would  mean  nothing.  It 
Is  not  the  money  issued  and  outstanding  but  the  money  avail- 
able for  use,  money  in  free  circulation  available  for  loans  or 
for  investment,  and  for  the  conduct  of  business  operations, 
for  use  In  exchange  of  commodities  and  services  which  deter- 
mines the  relative  values  of  money  and  commodities.  Money 
hoarded  or  locked  up  in  banks  has  no  more  effect  for  ex- 
change or  to  measure  values  than  if  the  money  had  never 
been  issued,  and  money  withheld  frcmi  free  use  and  circula- 
tion Is  the  same  as  no  money  In  existence.  Money  boarded 
or  held  locked  up  in  banks  Is  like  the  water  held  back  in  the 
millrace  from  the  Intake  of  the  reservoir  or  pond.  It  has 
no  more  power  to  raise  values  and  the  price  level  than  the 
water  held  back  frran  the  reservoir  has  to  raise  the  water  level 
in  the  basin  and  the  logs  and  sticks  or  other  objects  floating 
in  the  reservoir  or  pond. 

MOMXT  FOaCKS  OPXBATIiro  T7POM  niCXS 

Money,  as  m  measure  of  value,  controls  the  price  level  and 
the  wage  scale,  and  the  powtf  to  control  the  volume  and 
supply  of  money  Includes  the  power  to  control  prices  and 
wages,  the  power  to  make  high  juices  and  wages,  the  power 
to  make  low  prices  and  wages.  It  Is  true,  there  are  other 
and  different  forces  always  exerting  an  inflwtncB  over  values 
and  prices,  the  supply  and  demand  for  commodities,  and 
indirectly,  eostom.  usage,  fashion,  and  laws,  which  may  all 
increase  or  diminish  the  demand  together  with  other  inter- 
vening factors  exerting  an  influence  to  control  and  fix  prices 
but  money  remains  the  greater  and  controlling  force.  The 
course  at  a  boat  moving  in  the  river  is  subject  to  different 
forces  operating  it — the  wind  with  or  against  which  the 
boat  is  moving,  the  friction  of  the  water,  the  current  of 
the  stream,  all  exerting  more  or  less  an  Influence  upon  the 
movements  and  course  of  the  boat. 

But  the  great  prci;iellers  moved  by  the  turbine  engines  be- 
neath the  deck,  in  the  hold  btiow,  exert  the  greater  and 
contndUng  f (wce,  mrevalltng  over  all  other  factors  (^crating 
and  controls  the  coarse  or  directian  of  the  boat  in  its  move- 
ments on  the  river.  So  it  Is  with  the  power  of  mraiey,  the 
secret,  eovered.  caicealed  monetary  force,  as  canpared  with 


other  factors  influencing  the  price  level.  Money  represents 
the  great  positive  force,  the  great  propellers  moving  the 
boat  of  prices  and  controls  over  all  other  economic  forces. 
fTing  values  and  determining  prices  or  relative  values  as 
measured  In  money. 

TUX  LAW  or  STTPFLT  AM9  BOCANS 

But  it  must  be  eternally  kept  In  mind  in  the  study  of 
money  and  the  depression,  the  operations  and  manipula- 
tions of  money  movements,  the  rise  and  fall  of  values, 
prices,  and  wages,  the  fluctuating  values  of  property  and 
cotnmodiUes  and  the  motives  inducing  money  chaziges.  that 
the  same  law  and  operations  reducing  the  supply  and  vol- 
ume ot  money  one-half,  taking  one-half  of  the  money  out 
of  circulaticm,  doubles  the  value  not  only  of  the  remaining 
money  in  the  hands  of  money  holders  and  hoarders,  but 
doubles  the  value  of  all  bonds  and  mortgages  and  all  papers 
and  contracts  payaUe  in  money.  This  is  the  law  of  money, 
the  law  of  supply  and  demand  as  apfdied  to  the  volume 
of  money,  issued  and  maintained  In  circulation  to  serve 
as  a  medium  of  exchange  and  as  a  measure  of  values. 

A  farmer  who  had  borrowed  $5,000  and  given  his  note  and 
mortgage  to  bind  the  obligation  and  secure  the  pasnnent, 
when  he  could  have  paid  the  amount  with  less  than  5,000 
bushels  of  com,  has  since  been  called  upon  to  pay  back  and 
satisfy  the  mortgage  over  10,000  bushels  of  com.  And  the 
lender,  who  loaned  a  so-called  cheap  dollar  under  higher 
prices,  has  since  been  able  to  collect  tnEick  a  dollar  increased, 
doubled  and  tripled  in  value,  and  where  by  collection  or  by 
foreclosure  has  received  back  in  money  or  property  many 
times  the  value  of  the  money  loaned.  "Hie  power  to  regulate 
and  control  the  volume  and  supply  of  money  and  credits 
includes  the  power  to  change  and  impcdr  the  obligation  of 
contracts  payable  in  money,  and  what  cannot  be  done  directly 
by  other  means  imder  the  law  is  done  indirectly  in  the  control 
of  money  and  the  violation  of  the  Constitution  concealed. 

BOW  IIONKT  OAK  TAKX  TXIBUTX 

Under,  by,  and  through  the  means  of  money  and  the  con- 
tn^  of  values  and  the  price  level,  more  tribute  can  be  taken 
from  the  pecHPle  and  greater  tribute  has  been  taken  from  the 
people,  secretly  hidden,  covered,  and  concealed  In  money, 
than  ever  despotic  rulers  have  taken  from  their  helpless  and 
dependent  subjects;  greater  than  ever  invading,  maraud- 
ing kings,  by  force  of  the  military,  armies  and  navies,  have 
ever  exacted  in  conquest  and  subjugation,  or  claimed  as 
leaders  of  a  vict<»1ous  army  in  the  pUlage  and  plunder  of 
the  vanquished  and  carried  off  as  the  spoils  of  war. 

It  Is  a  remarkable  coincidence  that  the  same  money  op- 
erations and  movements  which  retard  or  accelerate  the  ex- 
change of  commodities  and  services  among  the  people,  at 
the  same  time  change  the  money  measure  of  property,  com- 
modities, and  services  and  thereby,  values,  prices,  arid  wages. 
The  contraction  or  withdrawal  of  money  from  use  and  cir- 
culation not  only  slows  down  the  exchange  of  commodities 
and  services  In  industry,  and  retards  and  stops  industrial 
operations,  but  makes  the  money  yardsticks  longer,  makes 
the  money  poimd  heavier.  This  makes  taxes,  interest,  debts, 
and  mortgages  and  all  contracts  and  obligations  payable 
In  money  call  for  more,  doulde  and  triple  the  amount  of 
com,  wheat,  and  farm  products  and  for  more  labor  and  the 
products  of  labor,  and  thereby  less  is  left  to  the  people  for 
use  with  which  to  take,  buy,  and  consume  the  products 
of  farm,  factory,  mill,  and  workshop  and  produces  a  double 
harmful  effect. 

And  on  the  other  hand  the  expansion  of  the  money  supply 
or  In  the  case  of  the  present  emergency,  the  restoration  of 
the  money  supply,  would  hasten,  accelerate,  and  speed  up  the 
exchange  of  commodities  and  services  and  would  operate  to 
revive  and  restcM^  prostrate,  paralyzed,  and  stagnated  indus- 
try. At  the  same  time  the  same  operation  would  reduce  the 
money  measure  of  value,  make  the  money  yardstick  shorter, 
make  the  money  bushel  smaller,  make  the  money  pound 
lighter,  by  raising  values  and  prices  higher,  and  by  making 
taxes,  debts,  and  mortgages,  under  higher  prices,  values,  and 
wages  call  for  less  wheat,  com,  and  farm  products,  call  for 
less  labor  and  the  products  of  labor  to  pay  and  satisfy  the  ob- 
ligations, would  Iwive  a  greater  surplus  over  in  the  hands  of 
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the  people  for  their  use,  and  with  which  to  buy,  take,  and 
consume  the  products  of  farm,  factory,  mill,  and  workshop, 
thereby  restoring  the  buying  and  consuming  power. 
TH«  TWO  powns  or  monet 
I  request  my  fellow  Members  of  Congress  to  remember 
and  hold  in  mind  the  two  uses  served  by  money,  which  I 
have  briefly  described  and  pointed  out — first,  that  money  is 
a  medium  or  means  by  which  commodities  and  services  are 
exchanged,  that  any  withdrawal  or  restriction  of  the  volume 
and  supply  of  money  impedes  and  slows  down  industrial 
operations,  and  that  a  complete  withdrawal  of  money  would 
prostrate  and  stop  all  industry;  and  the  second  and  further 
use  of  money,  which  I  have  briefly  described,  that  money  is 
a  measure  of  value,  and  the  power  of  money  includes  the 
power  to  control  values,  prices,  and  the  wage  scale;  to  make 
high  prices,  values,  and  wages;  or  to  make  low  prices,  values, 
and  wages. 

OPERATIONS    DESTHOTTNO    BXmNG    ANB    COKSITMING    POWZS 

It  is  known  that  panics  have  always  come  with  a  fall  of 
values,  prices,  and  wages,  and  that  prosperity  has  always 
returned  with  a  rise  of  values,  prices,  and  wages;  that  low 
prices  and  wages  always  spell  panic,  and  that  high  prices 
and  wages  always  mean  prosperity.  But  it  is  not  enough  to 
say  what  has  always  come  with  other  panics.  We  must  know 
the  facts  of  this  panic,  how  this  panic  or  depression  came, 
and  with  the  fall  of  values,  prices,  and  wages,  we  must 
know,  realize,  and  understand  the  cause  just  how  such 
fall  of  values,  prices,  and  wages  operated  to  destroy  the 
buying  and  consuming  power  of  the  people,  just  how  it 
multiplied  taxes  upon  the  people,  just  how  it  doubled  inter- 
est and  debts  upon  the  people  until  they  were  left  without 
consuming  surplus  over.  We  miist  not  only  know  the  cause 
but  be  able  to  trace  the  operations  from  cause  to  effect  not 
only  to  a  general  or  logical  conclusion  but  to  a  demonstra- 
tion and  mathematical  certainty.  And  the  people  are  not 
only  entitled  to  know  the  cause,  they  are  entitled  to  a  re- 
cital of  time  and  place,  and  all  facts  entering  into  the  anal- 
ysis and  proof  of  demonstration  of  the  cause  from  the  basis 
of  the  facts  found  and  shown. 

CONriDENC*  AND  THI  rAITH  CTTSK 

If  a  remedy  is  true  and  correct  in  theory,  if  it  is  founded 
upon  true  principles,  then  it  can  be  analyzed,  it  can  be 
demonstrated  and  proven  and  made  clear  before  men. 

It  is  idle  to  urge  a  remedy  for  a  mysterious  or  unknown 
cause.  It  is  vain  to  direct  relief  from  an  evil  without  an 
understanding  of  the  cause  of  the  evU. 

It  is  foUy  to  talk  of  "confldence",  "faith",  or  a  "better  feel- 
ing existing"  or  "prosperity  just  around  the  comer."  Cou6, 
the  man  who  was  always  getting  better  every  day  in  every 
way,  died  while  repeating  his  meaningless  psychological  for- 
mula whereby  to  persuade  and  lead  others  to  effect  a  cure 
of  their  aflBlctions  by  forgetting  their  ills,  pains,  and  troubles. 

We  are  told  again,  at  this  late  date,  that  only  confidence 
will  restore  the  bujring  and  consuming  power;  that  to  smite 
the  rock  of  faith  and  prosperity  wJil  come  like  gushing 
water.  But  faith  without  works  is  dead.  God  helps  those 
who  help  themselves.  If  you  want  to  restore  confidence  in 
a  hungry,  starving,  famished  man.  fill  his  stomach  with 
good,  nutritious  food,  and  faith,  assurance,  and  confldence 
will  return.  If  you  want  to  restore  confldence  in  a  cold, 
shivering,  and  suffering  man.  give  him  plenty  of  good,  warm 
clothing,  provide  him  with  food  and  shelter,  and  faith  and 
confldence  will  come  again. 

PANIC  OP  1929  A  BZXAPSB  OP  1920 

Many  people  have  been  misled  to  believe  that  the  panic 
came  following  1929.  But  the  panic  following  1929  was  only 
a  relapse  of  the  panic  begun  In  1920,  9  years  before,  and 
which  has  now  continued,  alternating  with  relapses  and 
relief,  for  14  years.  Up  to  1924,  5  years  before  1929,  the 
farmers  had  suffered  their  greater  loss;  2,000,000  farmers 
had  lost  their  farms  by  foreclosure  before  1929.  Two  million 
more  were  subject  to  foreclosure  accrued  and  accruing  be- 
fore 1929.  Seven  million  acres  of  farm  land  had  been  aban- 
doned before  the  year  1929.  Two  million  farmers  had  left 
the  farm  in  quest  of  employment  and  a  living  wage  all  be- 
fore the  year  1929.     Six  thousand  farm  banks  had  faUed. 


Farm  values  had  fallen  more  than  $40,000,000,000.  Farm 
values  had  shrunken  and  fallen  until  farm  debts  had  all  but 
equaled  farm  values  all  before  1929  and  not  after  1929. 
Thousands  of  farmers,  realizing  the  loss  of  their  frugal  sav- 
ings of  a  lifetime,  have  gone  insane  or  committed  suicide. 
Others  had  left  for  parts  unknown  to  escape  the  burdens 
of  impossible  debts  and  the  himiiliation  of  insolvency  before 
their  friends. 

In  flxing  the  beginning  date  of  this  panic  and  the  man- 
ner as  well  as  the  time  of  its  coming,  I  will  quote  from  the 
Prairie  Parmer,  one  of  the  oldest  and  most  reliable  farm 
journals,  of  date  September  24.  1927,  to  show  that  the  panic 
came  first  in  1920;  that  ^^t  came  with  the  fall  of  values, 
prices,  and  wages,  and  that  it  came  suddenly,  unawares: 

In  1920,  In  almost  the  twinkling  of  an  eye.  the  condition  waa 
reversed.  Prices  fell  to  a  ruinously  low  level;  the  exchange  of  com- 
modities  almost   stopped. 

The  wheat  fell  in  price  from  $3  to  $1.60  per  bushel,  com  fell 
from  $1.50  to  35  cents  per  bushel;  hogs,  cattle,  and  all  farm  live- 
stock and  aU  other  fanr.  products  fell  in  proportion. 

When  the  blight  of  this  great  panic  fell  upon  this  fair 
land  of  ours  the  farmers  of  the  country  were  happy,  pros- 
perous, and  contented.  And  during  the  same  time  the  In- 
dustrial laboring  people  of  the  country  were  alike  prosperous, 
happy,  and  contented;  prosperous  with  continued  employ- 
ment at  a  fair  and  living  wage,  happy  for  the  opportunity 
to  labor,  contented  to  labor  to  live,  and  grateful  for  the 
right  to  labor  and  enjoy  the  fruits  of  their  toil. 

Keeping  in  mind  the  laws  and  principles  of  money-con- 
trolling values,  prices,  and  the  wage  scale,  the  economic  fac- 
tors which  entered  Into,  and  the  monetary  forces  which  con- 
trolled, the  precise  operations  under  which  the  people  were 
deprived  of  their  earnings  and  income,  and  which  destroyed 
their  buying  and  consxmiing  power,  can  be  pointed  out  and 
their  relations  shown. 

HOW   VCTTKO  AND  CONSTTMING  POW1X   WAS   DESTSOTZD 

When  this  crisis  fell  upon  the  farming  industry,  with  the 
higher  normal  values  and  prices,  the  farmers  were  selling 
not  more  than  one-third  of  their  crops  with  which  to  pay 
taxes,  interest,  and  fixed  charges,  and  were  left  with  the 
other  two-thirds  or  more  with  which  to  buy,  take,  and  con- 
sume the  products  of  factory,  mill,  and  workshop.  But 
when  the  sudden  fall  of  values  and  prices  came,  as  described 
by  the  Prairie  Parmer  in  1920,  the  farmers,  instead  of  being 
required  to  sell  only  one-third  or  less  of  their  crops  end 
produce  to  pay  taxes.  Interest,  and  debt  Installments,  were 
forced  and  compeUed  to  sell  three-thirds  or  all  of  their 
crops  and  produce  with  which  to  pay  taxes,  interest,  and 
fixed  charges,  and  were  left  with  no  part  of  their  crops  and 
produce  to  sell  with  which  to  buy.  take,  and  consume  the 
products  of  factory,  mill,  and  workshop.  And  the  buying 
and  consuming  power  of  40,000,000  farm  population  and 
dependents  was  destroyed  and  taken  from  them. 

While  the  fall  of  values  and  prices  came  suddenly,  the 
failure  of  the  buying  and  consuming  power  did  not  come  In 
full  immediately  coincident  with  the  fall,  but  came  prolonged 
and  delayed  for  a  time  but  following  Inevitably  no  less  cer- 
tain. Many  farmers,  under  higher  values  and  prices,  had  laid 
aside  a  savings  from  year  to  jrear  for  old  age  and  the  coming 
winter  of  life.  But  when  their  earnings  and  Income  failed 
they  were  compelled  to  take  from  their  savings  to  provide 
themselves  with  the  necessaries  and  to  maintain  farm  up- 
keep and  operating  expenses.  Other  farmers,  l^s  fortunate 
or  supporting  larger  families,  were  compelled  to  go  to  tlie 
banks  for  credit  and  borrow  money  from  time  to  time  with 
which  to  provide  the  necessaries  of  life  and  maintain  upkeep 
and  equipment.  But  in  time  the  farmers'  frugal  savings  were 
used  up  in  meeting  expenses.  And  In  time  their  credit  was 
exhausted  and  they  could  borrow  no  more  money;  then  their 
buying  and  consuming  power  was  reduced  to  a  mere  bare 
minimum. 

PAKlCntS  AKX  DOT7BX.Z  CONSTTMESS 

The  farm  population  not  only  includes  the  most  numerous 
class  of  consumers,  but  a  class  which  buys  and  consumes 
double  what  any  other  class  of  men  consumes.  The  farm 
population  and  dependents  not  only  buy  and  consiune  what 
other  classes  buy  and  consume  for  personal  and  family  use, 
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not  only  wbat  other  classes  bay  far  thetr  homes,  tat  as  much 
or  more  outside  at  their  homes.  The  40,000,000  farm  popula- 
tion and  dependents  after  buying  household  goods  and 
supplies  for  personal  and  family  use.  buy  many  other  and 
different  articles  for  use  In  farm  operations  and  equipment. 
The  farmer  buys  and  uses  on  his  farm  over,  above,  and  in 
addition  to  household  goods  and  supidies  for  personal  and 
family  use,  ropes,  chains,  nails,  and  paint,  plows,  cultivators, 
harrows,  binders,  mowers,  pitchforks,  and  hay  tools,  spades, 
spuds,  and  post  diggws,  and  a  thousand  other  miscellaneous 
articles  of  daily  use.  The  farmer's  buying  and  ccaasuming 
power  under  the  fall  of  values  and  the  price  level  was 
reduced  and  all  but  destroyed.  He  could  not  both  pay  taxes 
and  live.  If  he  used  his  meager  mcome  to  live,  he  could  not 
pay  taxes  and  interest.  If  he  paid  taxes  and  Interest,  he 
could  not  live,  and  he  began  the  strenuous  struggle  to  live 
and  save  himself  from  bankruptcy. 

And  finally  this  failure  and  de^ructi<»i  of  the  farmer's 
buying  and  consuming  power  Itf  t  the  retail  merchant  with- 
out demand,  left  the  wholesale  house  without  sales,  left  the 
ffiCtory,  mill,  and  workshop  without  orders.  And  the  wheels 
of  industzy  slackened  and  slowed  down  and  brought  unem- 
ployment to  industrial  labor,  and  destroyed  the  buying  and 
consuming  power  of  another  thirty  million  and  their  de- 
pendents, and  the  fatal  circle  of  hard  times,  want,  suffering, 
and  distress  in  the  midst  of  plenty  and  great  abundance 
was  realized  azKi  complete. 

It  was  the  fall  ot  values,  prices,  and  wages  which  took 
away  the  people's  earnings  and  income  and  destro3^d  their 
buying  and  consuming  power,  and  tax-  and  interest-paying 
power,  their  debt-  and  mortgage-paying  power,  and  left  them 
in  want,  suffering,  and  distress  in  the  midst  of  plenty  and 
great  abundance.  And  here  it  must  be  kept  in  mind  that 
money  Is  a  measure  of  value,  fixing  the  price  level  and  the 
wage  scale;  that  contracting  or  withdrawing  money  from 
free  use  axid  circulation,  reducing  currency  and  credit  one- 
half,  reduces  values,  prices,  and  wages  one-half.  And  it  must 
be  further  kept  in  mind  that  the  same  operations  in  money, 
reducing  the  currency  and  forcing  down  values  and  wages, 
increases,  doubles,  and  multiplies  the  value  of  money,  bonds, 
and  contracts  payable  In  money  in  the  hands  of  money 
holders  and  hoarders. 


aenaa  or  uamn 

In  the  trial  of  money  for  the  crimes  of  panics  and  de- 
pressions, there  are  always  many  alibis  claimed,  charging 
the  responsibility  to  other  causes  to  vindicate,  exonerate, 
and  to  Justify  the  control  of  money  and  credit  by  private 
hftniring  corporations.  The  failure  of  the  prices  of  manu- 
factured goods  and  products,  with  manufacturers  fixing 
their  prices  arbitrarily  and  under  trusts  and  c(xnbina- 
tioQS  in  restraint  of  trade;  the  failure  of  manufacturer's 
prices  to  fall,  with  the  farm  prices  and  agricultiutJ  values, 
will  not  account  for  the  sudden  fall  of  farm  values  and 
prices  in  1920.  The  theory  of  excess  supply  or  overproduc- 
tion with  per-capita  production  declining  at  the  very  time 
values  and  prices  were  falling  will  not  acccHmt  for  the  sud- 
den fall  of  farm  values  and  prices  in  1920.  The  closing  of 
the  World  War  In  1918  with  prices  maintained  and  rising  for 
2  years  thereafter  and.  too,  while  surplus  war  materials  were 
being  thrown  back  upon  the  market  win  not  explain  the 
cause  of  the  fall  of  farm  values  In  1920  and  the  fall  of  the 
wage  scale  f oQowing  thereafter. 

llie  very  pT^iwiiTmf-wgr  theory  of  mystery,  wandering  and 
groping  In  the  ^rVnw«,  at  sea  without  a  compass  or  a 
guiding  star,  without  knowledge  of  the  facts,  seeking  a 
remedy  for  an  unknown  cause,  will  not  account  for  the  fall 
of  valiies,  prices  and  wages  and  the  ccsnplex  want,  suffering, 
and  distress  in  the  midst  of  plenty  and  great  abundance. 
The  want  of  faith  and  confidence  of  the  people,  the  failure 
of  the  people  to  believe  that  they  were  fed  when  they  were 
starving,  that  they  were  clothed  when  they  were  naked,  that 
they  were  housed  when  they  were  homeless,  or  that  they  were 
getting  better  every  day  in  every  way  will  not  account  for 
the  fan  of  values,  prices,  and  the  wage  scale  when  all  the 
people  are  willing  to  work  and  ready  to  use  all  their  i»a.ming<^ 
and  income  to  take  production  from  farm,  factory,  m\\^^  and 


workshop.  None  of  these  alibis  claimed  would  account  for 
the  sadden  fall  ot  values,  prices,  and  the  wage  scale  coming 
suddenly  imawares  upon  the  peapie  nor  lift  the  veil  (tf  the 
mystery  complex  of  want,  suffering,  and  distress  in  the  midst 
of  ploity  and  great  abundance. 

SB  A  BEA80M  WOB  THS  TALL  OT  FBICCa 


There  is  a  rational  reason  and  explaoAticxi  for  this  sudden 
fall  of  prices  and  wages  under  economic  and  monetary  laws 
in  the  contraction  of  currency  and  withdrawal  of  currency 
and  wtihdrawal  of  credit  and  the  facts  of  ^g^iich  can  be  and 
will  be  shown  with  equal  certainty  and  c<mclusive  evidence, 
as  required  in  the  convictioa  of  capital  crimes.  The  fall  of 
values,  prices,  and  wages,  coincident  with  and  immediately 
following  certain  currency  movements  and  changes,  came 
under  the  unerring  laws  of  cause  and  effect,  as  certain  and 
inevitable  as  the  laws  of  life  and  death,  and  which  it  is  my 
purpose  to  point  out  and  explain. 

But  before  I  enter  upon  this  explanation  of  the  money 
movements  and  cqperations  as  a  cause  for  falling  values, 
prices,  and  wages  measured  in  terms  of  money,  I  wish  to 
show  the  system  under  which  the  currency  of  the  country 
is  controlled  and  the  secret  means  of  operation.  I  also  wish 
to  describe  and  point  out  as  a  class  the  men  directing  and 
controlling  this  system,  their  motives,  interest,  and  opportu- 
nities to  control  money  for  profit  and  gain  and  to  take  from 
the  pec^le  their  earnings  and  income  imnoticed,  hidden, 
covered,  and  concealed,  not  to  censure  or  condemn  men  as 
individuals  but  to  charge  a  vicious  monetary  sjrstem. 

nUVATI  OOMTEOL  OF  FUSUC  CDIBSUCT 

In  considering  the  control  of  money  it  must  be  realized  and 
understood  that  under  our  specialized  system  of  industry,  with 
the  people  dependent  upon  money  whereby  to  exchange  thetr 
services  and  what  they  produce  for  other  services  and  what 
others  produce,  as  the  only  means  to  provide  thonselves  with 
the  vital  necessaries  to  live,  that  money  becomes  a  vital  public 
agency  and  indispensable  factor  in  the  life  of  every  individual 
and  as  imperative  to  the  public  weUare  as  light,  air,  and  water 
to  the  body.  The  hidden,  covered,  and  concealed  power  of 
money  to  control  values,  prices,  and  the  wage  scale,  the  earn- 
ings and  income  of  the  people,  their  buying  and  consuming 
power  therefore  becomes  subject  to  greater  abuse  and  greater 
temptation  for  advantage  and  gain  than  any  other  power  or 
function  of  the  Government.  A  menacing  evil,  operating  in 
secret,  preying  upon  the  vitals  of  Industry,  taking  from,  drain- 
ing, and  exhausting  men  of  the  fruits  of  their  toil  and  labor 
without  them  knowing  or  suspecting  the  cause  of  their 
burdens  and  distress. 

There  Is  no  greater  power  exerted  over  human  welfare,  over 
the  destinies  of  men.  than  this  hidden,  covered,  and  concealed 
power  of  money,  controlling  values,  prices,  and  the  wage  scale. 
It  has  been  truthfully  said  of  the  evils  of  money,  of  the  abuses 
of  the  power  of  money: 

Sum  up  aU  tbe  borron  of  the  age  at  ilavery.  men,  women,  and 
chUdren  sold  at  the  auction  block,  and  all  the  heartaches,  suffering, 
bloodahed  which  resulted  In  both  ancient  and  nuxlem  wars  along- 
side the  crimes  of  money,  and  they  are  as  a  pigmy  standing  In 
comparison  with  a  giant. 

And  on  this  same  subject,  of  the  evils  and  power  of  money, 
the  Mid-Land  Bank,  Ltd.,  the  largest  bank  in  Great  Britain. 
has  made  this  statement: 

The  history  of  tlie  past  has  shown  that,  mpit  from  wars  and  reli- 
gious Intolerance,  no  single  factor  has  been  more  prodxictlve  of 
mlserv  and  of  (hanum)  misfortune  than  the  high  degree  of  change- 
ability. 

Referring  to  the  manipulation  and  abuse  of  money. 

THZ  MXN  WHO  UNUUSTAITS  If  ONZT  OmUTIONS 

Shrewd  and  crafty  men  have  long  imderstood  and  used  the 
power  of  money  to  control  values,  prices,  and  wages  for 
profit  and  selfish  gain  to  take  from  the  people.  They  have 
used  this  power  to  lower  prices  when  they  wanted  to  buy. 
They  have  used  this  power  to  raise  prices  when  they  wanted 
to  selL  And  by  increasing  and  decreasing,  l^  raising,  hold- 
ing, and  lowering  the  volume  and  supply  of  money,  and 
thereby  raising  and  lowering  trxxxx  time  to  time  the  price 
level  at  wiQ,  men  can  take  income  and  pwr^lngs  from  the 
peo9^  until  they  are  impoverished,  until  they  are  fT>'"^i^-«'t«»d, 
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until  they  are  reduced  to  poverty  and  want,  without  them 
knowing  the  cause  of  their  burdens  and  distress  or  how  their 
earnings  and  income  were  being  taken  from  them  and  left 
in  bewildering  want,  suffering  in  darkness  and  mystery.  By 
controlling  the  volume  and  supply  of  money,  money  can  be 
used  to  make  hard  times,  money  can  be  used  to  bring  pros- 
perity, or  money  can  be  controlled  to  make  a  panic. 

Ihe  control  of  the  supply  and  the  amount  of  mcmey  mov- 
ing in  circulation  is  a  vital  public  function,  a  power  to  be 
exercised  only  by  the  Government  itself  through  the  sworn 
and  chosen  representatives  of  the  people.  Money  is  a  vital 
intervening  agency  between  production  and  consumption,  the 
control  of  which  includes  the  power  to  speed  up.  faciUtate 
the  transfer  and  exchange  of  services  and  commodities,  or 
the  power  to  throttle,  paralyze,  or  stop  all  at  will.  This 
vital  intervening  force  of  money  Is  not  a  power  for  private 
ccmtrol.  Selfish  interests  are  no  more  entitled  to  control  the 
volume  and  supply  of  money  than  one  man  to  claim  the  right 
to  control  the  blood  and  life  currents  coursing  through  the 
veins  of  another  man.  or  to  control  the  civil  rights  of  an- 
other man,  or  the  liberty  and  freedom  of  another  man,  or 
the  independence  of  another  man,  or  be  allowed  to  exercise, 
dictate,  or  control  the  taxing  power  of  the  Government,  to 
levy  and  c<^ect  taxes  from  the  peoi^e  alike  vested  by  the 
Constitution  in  Congress,  for  his  private,  personal  benefit. 

BANKZXS   BAVX  ITO   •COBS  IZGKT  TO  OOimOZ.  MOIfTr  THAlf   OTHOt  MEN 

Bankers  are  men  dealing  in  money  and  they  have  no  more 
right  to  control  the  supply  of  money  than  men  dealing  in 
grain  should  have  the  right  to  control  the  grain  supply,  to 
reduce  or  increase  the  supply  of  grain  to  meet  emergencies 
in  the  operations  of  buying  and  selling  grain  ux>on  the  mar- 
ket. In  fact,  bankers  dealing  with  money  and  credit  should 
have  less  power  to  control  the  volume  and  supply  of  money 
than  other  men  dependent  upon  money  for  the  exchange  of 
services  and  products  of  other  men,  to  provide  themselves 
with  the  necessaries  of  life.  As  men  dealing  in  grain  for 
profit  should  have  less  right  and  power  to  control  the  grain 
supply  than  the  men  depending  upon  grain  as  food  with 
which  to  sustain  themselves  and  the  lives  of  those  dependent 
upon  them. 

No  one  class  of  men  as  private  individuals  or  corporations 
should  ever  be  allowed  to  control  the  volume  and  supply  ot 
money.  And  above  all,  private  bankers  and  financiers  should 
never  be  allowed  to  control  the  volume  and  supply  of  money, 
because  bankers  and  private  financiers  by  reason  of  their 
knowledge  of  money,  of  the  power  and  use  of  money,  can 
take  greater  advantage  through  the  control  and  manipula- 
tion of  money  than  other  classes  of  men.  The  banker's 
training  disqualifies  him  to  control  the  volume  and  supply 
of  money.  He  is  trained  to  measure  all  values  by  the  dollar. 
The  dollar  Ls  created  to  serve  the  people,  but  the  bankers  are 
trained  to  make  the  pe<H>le  serve  the  dcdlar.  But  this  does 
not  apply  to  the  bankers  we  know.  This  applies  to  the  bank- 
ers we  do  not  know.  To  the  bankers  we  only  know  of  and 
of  whom  the  people  and  the  country  should  be  guarded 
against  and  know  less  of.  The  bankers  we  know  are  part 
of  the  people.  They  suffer  with  the  people.  They  are  vic- 
tims with  the  people.  With  the  bankruptcy  of  5,000,000 
farmers  has  come  the  failure  of  10,000  banks  and  many  more 
thousand  bankers. 


ooNBTiTimoN  rukcwa  commoi.  op  icoivrr  or  ooj 
Realizing  the  use  of  money  as  a  vital  elemoit  of  industry. 
as  a  necessary  medium  of  exchange,  and  as  a  measure  of 
value,  and  the  control  of  money  as  a  power  for  good  or  evil. 
in  the  econ<Mnic  life  of  the  people,  our  forefathers  wisely  and 
unequivocally  provided  in  the  Federal  Constitution  for  the 
issue  and  control  of  public  currency  directly  by  the  Congress 
of  the  United  States,  the  sworn  and  chosen  representatives 
of  the  people,  the  same  as  with  the  exercise  of  the  taxing 

POWCT. 

Article  I,  section  8.  clause  5  of  the  Federal  Constitution 
vests  Congress  with  the  exclusive  power  to  coin  and  issue 
money  and  to  regulate  the  value  thereof,  which  InclTides  the 
power  to  control  money  and  credit  and  thereby  values  and  the 
price  level. 


The  history  (rf  the  control  of  money  cannot  be  told  briefly 
nor  more  than  faintly  touched  upon.  And  all  that  can  be 
said  and  briefiy  said  is  that  the  power  conferred  by  the  Con- 
stitution upon  Congress  to  regulate  and  control  the  money 
supply  has  been  surrendered  and  yielded  up  to  private  bank- 
ing c(six}raticms,  to  be  dealt  with  as  a  commercial  asset 
and  as  a  means  by  which  to  exact  profit  and  gain  and  to  take 
from  the  people  thetr  property,  earnings,  and  income,  all 
while  a.ssiimlng  to  act  as  governmental  agencies  for  the  dis- 
charge of  public  functions  and  duties. 

THS  PANIC  or  i»eT 

In  1907  the  abuse  and  manipulation  of  money  under  secret 
"gentlemen's  agreements"  became  so  brazen  and  fiagrant, 
such  a  menacing  evil  to  puUic  welfare,  that  the  people,  aris- 
ing in  righteous  indignation,  demanded  that  the  power  to 
control  money  be  taken  away  from  private  banking  corpora- 
tions. And  in  1913  Congress  and  the  President  declared  for 
a  change  of  the  money  system  for  the  purpose  of  recovering 
back  that  power  for  exercise  and  control  by  Congress;  and 
the  Federal  Reserve  System  was  created,  to  be  controlled  by 
the  Federal  Reserve  Board,  which  was  to  be  a  public  govern- 
ing body  commissioned  and  empowered  to  act  for  the  people. 
But  by  loopholes  discovered  in  the  law,  and  taken  advantage 
of  by  the  bankers,  and  by  repeated  artful  amendments  made 
to  the  law  from  time  to  time,  always  to  meet  some  great 
pressing  emergency,  and  by  the  perverted  administration  of 
the  law,  the  Federal  Reserve  System  has  become  a  private 
hanking  corporation,  conducted  for  selfish  pn^t  and  gain, 
without  obligation  to  the  people  or  responsibility  for  the 
public  welfare. 

VBK  nsntAL  RXSEBVZ  STSTEK  A  PUVATE  CX3SPOKATION 

There  are  two  means  or  instrumentalities  provided  under 
the  Federal  Reserve  System  for  the  contnd  of  the  volume 
and  supply  of  money.  One  is  called  "the  open-market  opera- 
tions", and  the  other  is  known  as  the  "discount  rate."  Under 
the  opm-market  operations,  bonds  and  securities  are  bought 
or  sold.  Buying  bonds  and  securities  expands  the  currency; 
selling  bonds  and  securities  contracts  the  currency.  Or  as 
bonds  and  securities  are  bought  and  come  in  over  the  counter, 
money  goes  out  into  circulation.  Soling  bonds  and  securities 
produces  directly  the  opposite  effect.  As  the  bonds  and  se- 
curities go  out  over  the  coimter,  the  money  comes  back  into 
the  banks  and  money  is  contracted,  withdrawn,  and  retired 
from  circiilation. 

What  is  known  as  the  discount  rate  Is  the  interest  or 
charge  made  for  advancing  mcHiey  to  the  member  banks  to 
be  loaned  out  to  the  people.  If  the  discount,  interest,  or 
charge  rate  is  reduced  and  made  lower,  more  money  will  be 
borrowed  from  the  member  banks,  and  the  volume  of  money 
will  be  increased  in  circulati(»i.  If  the  discount,  inierest,  or 
charge  rate  is  raised,  increased,  and  made  higher,  less  moi^y 
will  be  borrowed  l^  the  pe<^e  and  money  borrowed  will  be 
repaid  to  avoid  the  increased  and  higher  charge  and  the 
volume  of  money  will  be  reduced.  It  will  be  ImpossiUe  to 
further  exidain  the  working  operations  of  the  Federal  Re- 
serve bank  in  these  few  remarics.  but  an  understanding  of 
money  operations  as  they  exidain  the  cause  of  the  panic, 
requires  these  two  instrumentalities  to  be  tepb  in  mind. 


Go^rmnoQfT  niMxs  thx  mohxt  amd  TxnufS  zr  ovm  to 

Under  this  private  banking  system,  exercising  the  coosti- 
tutional  powers  of  Congress,  to  coin,  Issoe.  and  regulate  the 
volume  of  money,  the  Government  prints  the  currency,  guar- 
antees its  value,  and  stands  behind  to  msike  it  good,  then 
turns  tbe  money  over  to  these  private  corporations  for  a 
charge  of  a  fraction  of  1  percent  and  to  be  loaned  back  to 
the  Government  at  4  percent.  And  the  people  are  paying  to 
these  private  banks  Ulhcxis  of  &oOan  as  inta:est  for  the  use 
of  their  own  money.  And  in  loaning  the  peoples'  money  to 
the  people,  these  private  hanking  corporations,  have  been 
making  the  huge  profits  of  from  100-  to  200-percent  dividends 
or  earnings,  and  acxnae  oi  the  12  Federal  Reserve  banks  have 
made  as  high  as  $10,000  a  day. 

This  Is  where  the  power  and  authority  to  coin.  Issue,  and 
oontnd  money  rested  during  the  fateful  year  of  1920.  when 
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values  and  the  price  level  fell  In  the  twinkling  of  an  eye, 
unawares,  and  the  bli«ht  of  tliis  panic  came.  And  this  Is 
U'here  the  power  to  control  money  has  since  remained  and 
remains  today,  while  the  people  are  supplicating  for  relief 
and  Congress  is  struggling  and  floundering,  straining  to 
pierce  the  veil  of  mystery  and  :o  analyze  an  unknown  cause 
to  solve  the  problem  of  the  panic.  And  while  these  banking 
corporations  remain  vested  with  the  power  to  issue  and  con- 
trol money,  more  money  can  bo  withdrawn  from  circulation 
than  Congress  can  restore  to  circulation,  money  can  be  with- 
drawn from  circulation  faster  than  Congress  can  restore 
back  in  circulation. 

THE  STOCK  ZXCHANGX 

In  order  to  more  fully  anailyze  business  and  industrial 
conditions  today  and  the  cause  of  this  panic  and  depression, 
we  must  consider  a  great  natural  law,  always  moving  and 
operating  among  men,  the  law  of  selfish  human  nature,  im- 
planted in  all  men  and  animal  life  for  self-preservation  and 
to  maintain  existence.  It  must  be  further  realized  and 
understood  that  this  selfish  impulse  in  man  is  the  moving 
and  controlling  factor,  leading,  urging  and  driving  men  on, 
to  strive  for  gain,  to  acquire,  possess,  to  have  and  hold  sur- 
plus food,  clothing,  shelter,  goods  and  property,  surplus 
money,  wealth  and  riches;  that  this  natiu-al  impulse  in  man 
has  long  been  stimulated,  actuated,  encouraged,  long  been 
cultivated,  developed,  and  enlarged  in  man  in  the  course 
of  competitive  business  and  trade  and  the  rival  pursuits  of 
commerce  and  industry,  until  the  natural  impiolse  of  self 
Interest  has  become  abnormal  in  men.  a  perverted  nature 
In  men,  has  become  a  mania  in  men,  leading,  urging,  and 
driving  men  on  to  strive  for,  possess,  have  and  hold  surplus 
goods,  property,  and  wealth  which  they  can  never  see,  which 
they  can  never  use,  which  they  can  never  enjoy,  all  for  the 
abnormal  pleasure  and  gratification  of  holding  from  the  use 
and  enjoyment  of  others. 

But  there  is  a  further  trait  of  character  developed  over 
natxn^  in  men,  more  directly  and  especially  influencing,  and 
contributing  to  the  inunediate  catise  of  bringing  on  and  main- 
taining this  panic  upon  the  country.  The  stock  exchange  is 
an  old  trading  order,  beginning  with  the  curb  brokers  in  the 
street  even  before  the  Revolutionary  War,  and  developing  and 
taking  form  early  with  the  organization  of  the  Government, 
when  Federal  bonds  and  warrants  became  subjects  of  trade 
imd  manipulation.  In  time  the  mem.bership  of  the  curb 
brokers  developed  into  an  exclusive  trading  class  with  a  code 
of  business  morals  separate  and  a  conception  of  right  and 
wrong,  of  just  and  fair  dealings,  different  from  the  rule  ob- 
served by  other  men.  This  organization  in  time  ripened  into 
a  caste,  a  body  of  men  separate,  apart,  exclusive  in  their 
dealings,  proceedings,  and  associations,  with  a  different 
moral  code  or  conscience,  a  creature  of  their  exclusive  sur- 
roundings. And  In  this  exclusive  trading  class  there  grew 
up,  developed,  and  crystallized  the  spirit  of  merciless  strategy 
and  intrigue  characteristic  of  the  kings  and  exclusive  royalty 
of  old.  And  where  with  kings  all  was  fair  in  love  and  war 
for  pillage  and  plunder,  so  all  was  legitimate,  honorable,  and 
right  in  financial  manipulations  for  gain  by  the  members  of 
the  stock  exchange. 

In  this  way  this  certain  class  of  men,  developing  from  an 
organization  of  street  traders  and  curb  brokers  in  the  great 
metropolis  of  New  York,  first  making  their  stand  under  a 
tree,  has  come  to  be  recognized  and  known  as  Wall  Street 
and  the  stock  exchange,  maintaining  the  curb  traders'  strat- 
egy and  intrigue;  and  their  original  primitive  conceptions  of 
right  and  wrong  between  man  and  man,  brought  down  from 
a  different  and  cruel  age,  remains  unchanged  and  held  to 
the  present  day. 

I  am  making  these  preliminary  obseryatlons  to  impress 
Members  why  they  must  consider  and  account  for  the  ac- 
tions by  certain  classes  and  stratas  of  men  on  a  different 
basis  and  theory  for  analysis  frcxn  the  acts  of  others  who 
take  from  their  fellowmen  to  appease  their  hunger  or  clothe 
their  bodies  or  to  enjoy  some  caoaf(»i.  coavenlence,  or  socda 
b9dlly  pleasure  in  life.  In  the  meantime  I  want  to  make 
plain  and  certain  that  I  am  condenming  systems  and  not 
Individual  men,  not  the  membership,  officcxs,  or  agents  of 


private  banking  corporations,  taking  over  the  control  of 
public  money  for  selfish  profit,  gain,  and  advantage,  bat 
the  currency  system  permitted  and  suffered  to  exist  by  the 
people  themselves.  Under  this  system  permitted  by  the 
people  and  taken  advantage  of  by  the  financiers  there  is 
a  serious  doubt  and  question  of  whether  the  greater  censure 
should  go  to  the  men  who  take  the  advantage  left  before 
them  or  the  people  who  in  passive  indifference  submit  to  the 
pillage  which  they  invite  by  the  open  and  unguarded  gate. 

It  is  a  remarkable  coincidence  to  be  observed,  that  the 
curb  brokers  and  street  traders,  who  orgranized  with  and 
following  the  Government,  to  deal  with  bonds  and  warrants 
issued,  have  since  kept  in  close  touch  and  relation  with 
public  fiscal  affairs,  with  Federal  finance  and  the  Treasury. 
And  this  course  of  public  dealing  and  relations  has  been  so 
continuous  and  uninterrupted  that  the  history  of  public 
finance  carmot  be  written  and  explained  without  some  ref- 
erence or  narration  of  the  inside  operations  and  movements 
of  Wall  Street  and  the  stock  exchange.  Such  is  the  course 
and  character  of  Wall  Street  and  the  stock  exchange  eaid 
such  has  been  its  relations  with  public  oflBce  suid  fiscal 
operations  that  confidence  has  often  been  shaken  in  the 
course  of  public  affairs,  and  in  the  good  faith  of  public 
officials.  When  we  speak  of  Morgan,  Kuhn,  Loeb,  or  Lamont, 
or  other  manipulating  financiers,  we  are  not  speaking  of 
them  as  individuals  but  as  representing  a  class  of  men  or- 
ganized and  operating  under  a  system  for  the  private  con- 
trol of  public  currency. 

And  now,  in  connection  with  these  observations,  I  wish 
to  call  attention  to  a  certain  event  in  our  history  involving 
the  relations  of  the  stock  exchange  with  the  public  finance 
and  subtreasiiry.  This  is  to  show  and  illustrate  how  and 
by  what  means  resorted  to,  financiers  have  misled  high 
public  officials,  and  directed  the  courses  of  legislation  and 
the  administration  of  government. 

JAT  GOTTUD  AND  JAMES  nSKK 

We  an  know  of  Jay  Gould  and  some  of  us  know  James 
Fiske.  These  were  two  great  American  manipulating 
financiers  of  Wall  Street  and  the  stock  exchange  operat- 
ing during  the  great  Civil  War  times.  Jay  Goiild  and  James 
Piske,  with  other  Wall  Street  financiers,  had  made  great 
fortunes  during  the  Civil  War  just  as  financiers  in  our  day 
amassed  great  fortimes  and  wealth  during  the  great  World 
War.  When  the  great  Civil  War  was  o/er  following  in  the 
mad  luro  and  craze  for  money  the  same  as  the  financiers 
of  today,  following  and  after  the  great  World  War,  they 
were  eager  to  make  more  money. 

PRESIDENT    GBANT   AND   W17E   WZRE    KNTKRTAZNED 

Following  this  lobby  legislation,  they  entertained  President 
Grant  and  especially  Grant's  wife  and  daughter,  in  elabo- 
rately pliumed  ocean  cruises  and  in  srmaptuous  banquets  and 
entertaitjnents,  all  in  great  luxury  and  splendor. 

They  jjrepared  newspaper  articles  and  had  these  articles 
published  as  editorials  in  the  New  York  Times  and  other 
pa];>ers  tieaded.  "Grant's  Financial  Policy."  They  dictated 
the  appcintment  of  John  Biglow  to  control  the  subtreasurj' 
of  New  York,  and,  producing  a  fantastic  array  of  facts  and 
figures,  they  convinced  Grant  and  the  Secretary  of  the 
Treasurs'  that  high  gold  prices  would  stimulate  business,  and 
induced  Grant  to  make  an  order  directing  the  Secretary  to 
sell  no  gold.  And  they  took  into  their  confidence  or  control 
Grant's  brother-in-law,  a  Mr.  Corbin,  and  through  whom 
they  arranged  to  take  Grant  to  the  woods  of  Pennsylvania 
for  a  10  days'  camping  and  outing,  leaving  no  word  of  their 
destination. 

THi:  PaKBTDKNT  WAS  TAKKN  AND  CX>NCSAIJm  IN  THM  WOODS 

And  while  the  President  was  sojourning  in  the  woods  for 
rest,  recreation,  and  recui)eratlon,  and  before  his  where- 
abouts coxild  be  learned,  Gould,  Fiske,  and  their  Wall  Street 
associates  had  completed  their  gold  market  corner  and  by 
their  conspiracy  took  from  the  people,  through  American 
Importers,  over  $20,000,000. 

I  quote  from  the  March  of  Democracy  (Adams,  p.  140) : 

Oruit  IiATtng  alloived  Ixlmaelf  to  become  conTcrted  to  the  Id  pa 
tXiMX  a  hlistaflr  price  toe  gold  would  benefit  the  farmer,  ordered  the 
Secretary  ot  the  Treasuzy  not  to  aoU  any  Qovemment  metal. 
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I  also  quote  from  Elson's  United  States  History,  page  830: 

They  convinced  the  President,  therefore.  It  would  be  better  for 
the  country,  the  movement,  and  the  crops  and  the  like,  tf  the  gold 
B&les  were  suspended. 

I  quote  from  Muzzy's  United  States  History,  pages  41  and 
42: 

Grant's  failure  of  appreciation  of  the  proprieties  of  the  Presi- 
dential office,  and  his  undisguised  admlratlcm  for  men  of  (great) 
wealth,  brought  his  name  Into  this  unfcHtunate  connectiiNi. 

I  further  quote  from  the  same  history,  page  42: 

The  argument  which  they  (Oould  and  his  associates)  used  was 
that  the  high  price  of  gold  would  stimulate  the  movement  of  grain 
eastward  to  the  Atlantic  seaboard  for  export. 

nUESmXNT  GKANT  A  BKAVC,  OOOO  KAH 

Grant  was  a  great  general,  a  brave  and  courageous  soldier, 
the  hero  of  Appomattox,  the  military  genius  of  the  modem 
world,  an  honest  President,  and  an  Innocent  ma",  yet  he  sur- 
rendered to  the  wiles  of  Wall  Street,  was  taken  and  held  a 
prisoner  in  the  Pennsylvania  woods  until  Gould  a-nj  his 
associates  had  robbed  the  people  of  $20,000,000. 
BLACK.  rmmAT  ■■cordo  in  hzstokt 

Members  are  further  respectfully  referred  for  a  more  de- 
tailed accoimt  of  this  Black  Friday  conspiracy  to  the  fol- 
lowing histories  and  authorities,  including: 

The  New  Era  (Bowers) ,  page  272. 

United  States  History  (Redpath) ,  volume  2,  page  192. 

United  States  In  Oui  Time,  page  40. 

American  History  (Wilson),  page  64. 

United  States  History  (Andrews) ,  page  357. 

The  March  of  Democracy,  page  139. 

McClure's  Magazine,  volume  14.  page  30. 

Collier's  Weekly.  Augtist  20.  1927.  page  27. 

Hie  World  Book,  volume  2.  page  780. 

Dictionary  of  American  Blogn^hy,  volimie  7,  page  454. 

New  Lamd  History,  volume  7,  page  530. 

And  to  any  standard  encyclopedia  or  recognized  history 
for  a  more  detailed  accoimt  of  this  Black  Friday  conspiracy. 

MO  CHANCX  IK  TBI  CHAKACRB  OF  ICXN 

History  shows  that  whUe  time,  manners,  customs,  and  forms 
change,  there  is  very  little  change  in  the  natures  of  men 
themselves.  The  men  of  today  are  not  different  from  the 
men  of  Lincoln's  time.  They  are  only  different,  facing  dif- 
ferent conditions,  confrontljng  different  opportunities  and 
advantages  to  be  gained.  The  great  financiers  at  the 
country,  the  men  of  Wall  Street  and  the  stock  exchange  of 
the  present  day,  are  not  different  from  the  same  men,  the 
great  financiers  of  Wall  Street  in  Abraham  Lincoln's  time. 
Jay  Oould  was  a  great  moneyed  man,  a  great  Wall  Street 
manipulating  financier,  during  the  great  Civil  War.  Just  as 
J.  P.  Morgan  was  during  the  great  World  War.  Both  of 
these  men  stood  hlg;h  on  Wall  Street  and  bef  (»«  certain  men 
of  the  country  in  their  day  and  generation. 

The  great  financiers  of  the  CTivil  War  times  had  made 
millions  during  the  CTlvil  War,  Just  as  our  financiers  had 
made  billions  during  this  groat  World  War.  But  they  were 
not  satisfied  with  their  millions  made;  they  wanted  to  make 
more  millions.  Just  as  our  great  financiers  today,  after  the 
great  World  War  were  and  are  not  satisfied  with  their  bil- 
lions, but  want  to  make  more  billi(xis.  Money  is  like  strong 
drink,  which  creates  a  thirst  for  more  drink,  and  money 
drives  men  mad,  to  strive  and  strain  for  more  money  and 
imtil  it  Involves  their  whole  nature  and  launsforms  them 
into  misers,  Shylocks,  daring,  desperate,  money  vandals,  and 
thieves. 

THZ8  PANIC  IS  A  WO«U>  BLACK  FBHUT 

The  Jay  Gould-Flske  Black  Friday  In  1869  was  a  money 
conspiracy  following  our  great  Civil  War.  This  great  World 
War  has  had  its  Black  Friday  no  less  than  our  Civil  War. 
And  this  World  War  Black  Friday  has  come  following  a  war 
Involving  all  the  nations  and  casUng  its  withering  shadows 
here,  in  Europe,  China,  and  India  and  reaching  the  entire 
civilized  world.  By  the  great  Civil  War  Black  Friday  of 
1869.  Jay  Gould  and  his  Wall  Street  assodsUes  took  $20,- 
000.000  from  the  people  of  the  country  through  the  pillage 
of   importers.     But  In   this  World  War  Black  Friday  In 


1920  the  World  War  bond  syndicate,  acting  under  a  secret 
gentleman's  agreement,  has  taken  more,  many  times  20 
billions,  from  the  nations  of  the  world  and  the  people  of  the 
earth. 

THS   SBCKET   BANKmS*    ICXZmrO 

When  the  blight  of  this  great  panic  first  fell  In  1920  the 
country  was  reveling  in  the  Joy  of  returning  peace  and  civil 
life  and  the  farmers  were  happy  in  prosperity,  dreaming  of 
their  gifts  of  land  and  homes  to  their  children  and  chil- 
dren's children. 

The  song  of  the  reaper  in  the  field,  the  call  of  the  farmer 
to  his  team  in  the  harvest,  the  glad  voice  d  the  farmer  boy, 
haw>y  and  content  on  the  farm,  met,  Joined,  and  mingled 
with  the  din  of  saw  and  hammer,  the  whir  of  machinery 
In  motion,  and  the  rumble  of  the  busy  marts  of  trade,  all  to 
swell  the  chorus  and  anthem  of  a  inxKperous  and  contented 
peofde,  rejoicing,  bringing  In  the  sheaves.  Such  was  the 
condition  of  the  people  on  the  farm,  in  the  factory,  mill,  and 
workshop  under  higher  values,  higher  prices  and  wage  scales, 
when  the  blight  of  this  panic  and  its  withering  shadows  fell 
to  prostrate  cgricultiu-e  and  industry. 

But  suddenly,  while  the  people  of  the  country  were  happy 
and  prosperous,  reveling  in  Nature's  ctH^ous  boimty.  re- 
joicing in  plMity  and  great  abundance,  there  came  a  change 
to  Interrupt  and  reverse  this  contentment  and  happy  order 
of  things,  this  prosperous  condition  of  the  people,  coming 
not  as  some  slow,  loathsome  diseases  but  coming  like  a  bolt 
from  a  clear  sky.  coming  Uke  an  avalanche  from  the  moun- 
tains, coming  like  a  devastating  tide  from  the  sea,  or,  in 
the  language  of  the  Prairie  Farmer,  which  I  have  before 
quoted: 

In  1020,  in  almost  the  twinkling  of  an  eye,  the  condition  was 
reversed,  prices  feU  to  a  ruinously  low  level,  the  exchange  of  com- 
modities almost  stopped. 

Under  this  sudden  fall  of  values  and  commodity  prices  the 
confiding  and  unsuspecting  farmer  awoke  as  at  the  break  of 
day  to  find  his  crops,  stock,  and  produce  sinking  in  a  vortex 
of  fallen  values. 

The  farmers'  failure,  the  failure  of  his  buying  and  consum- 
ing power,  flnsiUy  reached  back  from  retail  merchant  through 
wholesale  and  c(»nmission  house,  and  for  want  of  orders  for 
goods  closed  factories,  mills,  and  worksh(q>s,  affecting 
30,000.000  Industrial  workers  and  leaving  14,000.000  unem- 
ployed. 

PBOCBEDING  CONCEALXD 

And  for  2  years,  8  months,  and  4  days  the  cause  of  this 
panic  remained  a  bewildering,  confusing  mystery,  and  men 
struggling  with  the  problem  were  charging  and  assigning 
many  causes,  some  claiming  a  scourge  sent  by  the  Almighty, 
others  that  the  people  were  buying  too  much,  others  that 
the  people  were  not  buying  enoiigh.  and  proposing  a  buying 
campaign;  and  still  others  were  claiming  the  panic  was  an 
unsolvable  mjrstery  complex,  a  phenomenon,  coming  in  cycles 
without  comprehensible  reasons  and  which  would  in  some 
way  vanish  like  a  phantom  ghost  coming  and  passing  away. 
And  so  the  panic  remained  a  mystery  unsolved  for  2  years, 
8  m(mths,  and  4  days,  and  until  the  22d  day  of  April  1923, 
when  the  editor  of  the  Manufacturers  Record,  a  trade  Journal 
of  Baltimore,  Md.,  published  the  minutes  of  the  proceedings 
of  a  secret  bankers'  meeting,  held  May  18,  1920.  in  Wash- 
ington, D.  C  in  the  very  shadows  of  the  CapiU^  behind 
closed  doors  and  curtains,  the  beginning  date  and  from 
which  the  panic  followed. 

nuHK  E.  oooDiira 

On  the  28th  day  of  February  1923,  6  days  after  the  publi- 
cation of  the  proceedings  of  the  secret  bankers'  meeting 
held  May  18.  1920,  the  Honorable  Frank  R.  Gooding,  late 
Senator  from  Idaho,  presented  the  published  stenographic 
report  of  the  Manufacturers  Record  to  the  United  States 
Senate  for  printing  in  the  Cokgbbssioval  Rkcors.  At  the 
same  time  8eaxator  Gooding  introduced  a  concurrent  resolu- 
tion denouncing  the  secret  bankers'  meeting  and  calling  for 
a  congressional  investigation  before  the  w^nUng  and  Cur- 
rency Committee.  But  no  investigation  was  ever  made  and 
the  resolution  remained  pending  for  5  years  until  the  time 
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of  the  Senator's  death,  June  24.  1928.  These  proceedings 
will  be  found  on  record  at  pages  4854  to  4866.  inclusive,  of 
volume  64  part  5,  of  the  Congressional  Record  of  the  Sixty- 
seventh  Congress,  and  to  which  Members  of  Congress  are 
respectfully  referred  and  urged  to  read  for  a  more  detailed 
account  of  the  pubUcation  of  the  proceedings  of  the  secret 
bankers'  meeting  of  May  18.  1920.  and  of  the  investigation 
never  made. 

THK  lIANUFACmnUXS"  MCXJRD 

The  publicaUon  of  the  proceedings  of  the  secret  bankers' 
meeting  by  the  editor  of  the  Manufacturers'  R-3cord  on 
April  22  1923,  lifted  the  veil  and  curtain  of  mystery  and  for 
the  first  time  the  world  looked  in  upon  the  secret  conclave 
of  bankers  and  of  whom  there  were  the  foUowing  financiers 
and  honorable  gentlemen  attending:  George  L.  Harrison. 
Philip  Stockton.  A.  B.  Hepburn.  James  B.  Forgan,  A.  L. 
Mills  Edmund  Piatt.  Frederick  S.  Chamberlain.  James  A. 
Alexander.  John  F.  Bruton,  George  M.  Reynolds.  Wesley  C. 
McDoweU.  E.  K.  Smith.  B.  A.  McKinney,  and  many  other 
private  bankers  controlling  public  currency,  to  whom  I  wUl 
parUcularly  refer  and  make  special  menUon  when  I  come 
to  gi\-e  the  proceedings  and  the  secret  resolution  passed  in 
the  secret  bankers'  meeting. 

FoUowing.  concurrently  with  as  well  as  preceding  the  se- 
cret bankers'  meeting  of  May  18.  1920.  the  Federal  Reserve 
Board  and  banks  were  cooperating  in  servile  obedience  with 
the  open-market  operations,  selling  bonds  and  securities  and 
withdrawing  vast  siuns  of  money  from  the  channels  of  in- 
dustry and  trade.  And  while  at  the  same  time,  and  as  a 
part  of  a  concerted  program,  the  discount  rate  was  being 
raised  from  3  to  4  to  5  to  6  to  7  and  10  percent  and  which 
raise  was  continued  from  time  to  time  imtil  upon  some  hesi- 
tating coimtry  banks  the  discount  or  interest  rate  was 
raised  to  85  percent  as  a  penalty  to  compel  collection  at  any 
cost  or  sacrifice  to  the  borrower. 

The  contraction  of  money  and  credits  for  the  time  In 
which  made  effective,  the  rapidity  and  frenzied  haste  in 
which  the  operations  were  carried  out.  the  amoimt  of  cur- 
rency and  credit  withdrawn,  is  unprecedented  in  the  history 
of  the  world,  is  equaled  only  in  extent  and  magnitude  by 
the  unparalleled  fall  of  values  and  prices. 

Ilils  panic  is  not  a  mystery  but  came  following  an  inobe- 
dience  to  the  contraction  of  money  and  the  fall  of  values 
under  economic  principles  and  monetary  laws  as  fixed  and 
certain  In  cause  and  effect  as  the  laws  of  Ufe  and  death,  and 
was  as  inevitable  to  come  as  night  follows  the  day  with  the 
rotation  of  the  earth  upon  Its  axis,  as  the  changing  seasons 
alternate  with  the  revolution  of  the  earth  in  its  orbit,  revolv- 
ing in  an  Inclined  plane.  And  if  this  panic  had  not  come 
at  the  time  it  did  come  upon  the  coxmtry,  and  as  it  did  come 
upon  the  people,  following  this  contraction  of  currency  and 
the  consequent  fall  of  values  and  the  price  level,  it  would 
have  been  a  contravention  of  all  known  economic  principles 
and  laws,  a  phenomena  which  could  be  accounted  for  under 
no  theory  of  economic  or  monetary  science. 

And  if  this  panic  had  not  lingered,  continued,  and  re- 
mained up  to  this  time,  as  it  has  lingered,  continued,  and 
remained  under  the  economic  course  pursued  and  the  mone- 
tary policy  observed  from  the  time  of  its  beginning  in  1920  of 
withholding  credit  and  currency;  if  imder  the  course  pur- 
sued and  the  policy  observed,  prosperity  had  come  back  to  the 
people,  it  would  have  ccwne  back  or  returned  in  defliance  of 
every  known  economic  principle,  in  defiance  of  every  known 
law  of  money  in  their  operations  upon  industry  and  trade, 
and  such  return  of  prosperity  woiild  have  been  as  mysterious 
as  the  break  of  returning  day  at  the  hour  of  midnight,  or  as 
a  copious  shower  or  downpour  from  a  clear  and  cloudless  sky. 
The  only  mystery  of  this  panic  is  why  it  has  not  been  more 
destructive,  why  the  exchange  of  services  and  commodities 
has  not  been  more  completely  stopped:  why  this  fiagrant  and 
violent  change  of  the  money  measure  of  values  has  not  dis- 
rupted more  completely  the  contracts  sind  obligations  to  pay 
money;  why  it  has  not  stopped  the  payment  of  more  taxes, 
debts,  and  ccmtracts  for  money  and  brought  on  greater  de- 
fault and  more  general  insolvency  and  bankruptcy. 


It  was  under  these  2  years  8  months  and  4  days  while  the 
secret  bankers'  meeting  was  being  held  and  kept  a  guarded 
secret,  while  the  secret  resolution  was  unknown  and  currency 
and  credit  was  contracted  unawares,  that  this  propaganda 
and  claim  of  mystery  was  held  out  before  the  people  and  the 
bankers'  tools,  puppets,  and  cat's-paws  were  taught  to  speak 
as  parrots  spejik  and  led  to  repeat  after  them  in  blind,  sub- 
missive, vacant  stare,  "This  panic  is  a  mystery."  It  was  dur- 
ing these  2  yezirs  8  months  and  4  days  that  the  international 
bankers  flooded  the  columns  of  the  press  with  illuminating 
philosophy  of  mystery,  and  the  want  of  faith  and  confidence, 
to  account  for  a  panic  and  depression  which  by  its  ravages 
and  economic  demoralization  had  first  destroyed  the  faith  and 
confidence  of  the  people.  It  was  during  these  2  years  8 
months  and  4  days  that  puppet  platform  speakers  were 
Ijrompted  to  prate  long  and  loud  on  the  want  of  faith  to 
create  and  crj^stallize  pubhc  opinion,  to  accept  the  explana- 
tion of  mystery,  and  thereby  to  forestall  inquiry  as  to  the 
cause  which  brought  the  panic  upon  the  country. 

Pirates  never  boarded  a  merchant's  ship  to  scuttle  and 
sink  the  vessel,  highway  robbers  never  rode  masked,  bandit 
burglars  never  blew  a  safe  with  more  deliberate  criminal  in- 
tent than  the  mtemational  financiers  and  bankers  who  pulled 
the  manipulating  wires  from  behind  set  screens  and  closed 
curtains  or  gave  orders  from  afar  directing  their  tools  and 
puppets  in  the  secret  bankers'  meeting  and  upon  the  Fed- 
eral Reserve  Board  fawning  to  do  their  will  and  bidding. 


THE  SECRET  BANKXXS'   MiaTTIjrG  OF   MAT    18,    1920 

Was  the  meeting  a  public,  open  meeting  or  a  closed  secret 
affair?  This  iS  the  question  which  must  l>e  answered.  I  will 
not  answer  it  myself;  I  will  let  the  bankers  answer  for 
themselves.  But  there  were  many  bankers  in  the  meeting, 
and  the  chairman  represents  and  speaks  for  the  people  in  a 
meeting.  We  will,  therefore,  quote  the  chairman  and  let  him 
answer  the  question.  W.  P.  G.  Harding  was  the  chairman 
and  at  the  close  of  the  meeting  he  cautioned  and  admonished 
the  bankers,  using  the  following  words: 

I  ffupgest,  gentlemen,  that  you  be  very  careful  not  to  give  out 
anything  about  the  discussion  of  dLscount  rates.  That  Is  one  thing 
that  there  ought  not  to  be  any  previous  discussion  about,  because 
It  disturbs  everybody. 

And  the  chairman  was  right  in  saying,  "Because  it  dis- 
turbs everybo.iy."  It  would  disturb  the  farmer  who  owed  a 
mortgage  on  liis  farm;  his  mortgage  might  be  foreclosed.  It 
would  disturb  the  home  owner  paying  for  a  home  and  make 
him  realize  he  could  not  pay,  would  have  to  move.  It  would 
disturb  the  m<;rchant  and  make  him  realiae  the  people  losing 
their  buying  jwwer  could  not  buy  his  goods  £ind  wares,  and 
he  would  lose  his  business.  The  chairman  was  right,  "It 
would  disturb  everybody" — and  it  did  disturb  everybody  when 
the  panic  came  and  destroyed  the  peoples'  buying  and  con- 
suming power. 

TBZ    EXMZDT 

Money  will  not  cure  all  the  ills  that  flesh  is  heir  to,  nor 
cure  all  our  economic  ills.  But  money  will  cure  the  ills 
which  money  caused,  and  money  will  cure  this  panic  and 
cure  it  in  the  same  record  time  that  money  brought  the 
panic  upon  tlie  country.  While  this  panic  has  remained 
and  continued  with  alternating  periods  of  relapse  and  relief, 
for  over  14  years  and  since  1920,  and  while  the  economic 
loss  and  waste  resulting  cannot  be  compensated  for  or  re- 
covered back  in  the  span  of  an  average  lifetime;  and  while 
the  cost  in  lowered  morale  and  depraved  spirit  and  charac- 
ter in  men,  bom  of  want,  suffering,  and  distress,  facing 
plenty  and  great  abundance,  and  resulting  from  enforced 
idleness,  and  while  the  evils  of  this  panic  will  remain  a 
burden  and  a  scourge  to  plague  the  third  and  fourth  gener- 
ations. 

Yet  the  econwnic  loss  of  this  panic  can  be  stopped  and  its 
further  ravages  stayed  and  arrested  and  turned  back  in  30 
days,  and  substantial  relief  can  be  realized  in  less  than  1 
year's  time  or  in  the  same  brief  time  values,  prices,  and 
wages  were  forced  down  to  a  ruinously  low  level,  taking 
away  the  earnings  and  income  of  the  people  and  destroying 
th4»ir  buying  and  consuming  power.    And  there  has  never 
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been  a  time  since  the  panic  began,  first  In  1920.  wtaen  the 
contraction  oi  money  and  the  panic  could  not  have  beoi 
halted  and  stopped  and  turned  back  toward  normal  pros- 
perity in  the  course  of  30  days,  and  substantial  reUef  real- 
ized in  less  than  1  year's  time. 

And  while  the  economic  loss  and  waste  brought  on  and 
resulting  fnxn  this  panic,  in  the  failure  of  earnings  and  in- 
come and  the  depreciation  of  ixtHperty  values,  amounting 
to  more  than  $200,000,000,000,  or  to  an  amount  equal  to  one- 
half  the  value  of  all  the  pr(^?erty  and  assets  of  the  country, 
yet  this  panic  can  be  stopped  without  the  cost  of  a  single 
dollar  to  be  taken  from  taxes  levied  upon  the  people,  and 
without  the  exercise  of  any  special  powers  or  any  extraordi- 
nary powers  to  be  conferred  upon  any  oBicer,  board,  or  body 
of  men.  or  without  any  extraordinary  proceeding  taken, 
either  legislative.  Judicial,  or  executive,  in  the  exercise  ol 
governmental  functions. 

CONGUBSS  OOKTEWID  TH  Bf.lAT.  S^SSBOH 

Congress,  convened  in  special  and  extraordinary  session  to 
consider  the  cause  of  the  panic  and  provide  measures  for  relief, 
found  on  full  investigation  and  consideration  that  this  panic 
was  caused  and  brought  on  the  coimtry  by  a  failure  of  the 
buying  and  consuming  power,  and  further  found  this  f aihn* 
had  resulted  from  a  fall  of  values  and  the  price  level.  But 
not  only  has  Congress  found  that  the  fall  of  values,  prices, 
and  wages  was  the  cause  of  the  panic,  but  this  cause  has 
come  to  be  accepted  generally  by  economics  students  of  the 
times  and  by  all  who  have  conducted  special  Investigations, 
and  will  bear  the  scrutiny  of  critical  analysis  and  can  be 
demonstrated  and  conclusively  shown. 

This  leaves  the  one  preliminary  problem  remaining — the 
cause  of  the  fall  of  values  and  prices.  It  is  a  general  sci- 
entific principle,  accepted  and  declared  by  all  monetary  au- 
thorities, that  the  volimie  and  supply  of  money,  under  the 
law  of  supply  and  demand,  operating  upon  money  and  credit 
as  well  as  upon  other  commodities  and  services,  controls 
values  and  the  price  level,  all  other  conditions  remaining 
equal. 

A  DBOTTORT  Of  KOITKT 

This  panic  was  therefore  caused,  and  industry  remains 
suffering  from  a  drought  and  failure  of  the  money  supply. 
The  problem  has  been  analyzed  and  solved,  the  remedy  has 
been  agreed  and  entered  upon,  three  billions  of  money  has 
been  printed,  and  billions  more  has  been  made  available 
under  the  gold  revaluation  plan,  more  than  enough  currency 
to  restore  the  money  secretly  withdrawn  from  circulation. 
All  preparations  have  been  completed.  Ilie  money,  made 
ready  and  available,  has  been  held  in  waiting  for  Issue  and 
use  for  over  1  year  and  since  May  18,  1933,  while  the  coun- 
try and  the  people  have  UngiiLshed  in  the  throes  of  panic 
and  depression,  and  the  Government  stands  powerless  to  put 
the  money  back  in  circulation,  restore  the  depleted  money 
supply  to  remedy  and  relieve  frtmi  the  crisis.  Tliere  is  one 
reason,  and  only  one  reason,  why  this  program  has  not  been 
completed  and  the  money  supply  restored  to  the  people,  and 
this  reason  can  be  shown  and  explained  briefly  in  the  form 
of  questions  and  answers. 

What  must  be  further  done  In  pursuance  of  this  program 
and  what  would  be  the  further  step  to  be  taken? 

Itie  further  step  to  be  takm  would  be  to  take  from  private 
banking  corporations  the  power  to  control  public  currency 
and  return  that  power  to  Congress,  to  be  exercised  as  a  public 
function,  where  the  Constitution  placed  it  and  where  it  right- 
fully belongs.  Without  this  power  taken  from  private  bank- 
ing corporations,  the  volume  and  supply  of  money  cannot  be 
restored  because  money  can  be  taken  from  circulation  faster 
than  money  can  be  r^tored  to  circulation,  and  more  credit 
can  be  restricted  and  withheld  from  use  than  can  be  restored 
and  made  available  for  use,  and  the  Government  can  be,  has 
been,  and  is  being  defied  and  defeated. 

ROW  OAK  CCNGSaSS  RKX>VKS  POWER  BACK 

But  how  can  this  power  over  money  be  taken  from  private 
banking  corporations  and  restored  back  to  Congress  and  the 
Government? 


Many  plans  have  been  proposed  or  offered  to  take  the  con- 
trol of  public  currency  f  nun  i»lvate  bcmklng  corponitions  and 
restore  that  iwwer  to  the  Government,  inrinriing  »  plan  I  have 
myself  considered,  but  all  these  different  i^ans  cannot  be 
analyzed  here  or  even  enumerated  or  briefly  referred  to  except 
only  one.  The  only  plan  which  can  be  analyzed  and  explained 
here,  and  probably  the  most  simple  and  practical  i^an  offered. 
is  the  plan  in-oposed  by  Hon.  Robert  L.  Owen,  for  12  years 
chairman  of  the  Committee  on  Banking  and  Currency  of  the 
United  States  Senate,  and  recognized  as  very  high  authority 
on  pubhc  currency  and  credit  today.  The  currency  is  regu- 
lated and  controlled  by,  imder,  and  through  what  is  cfun- 
monly  known  as  the  Federal  Reserve  System,  a  ixrivate  baxik- 
ing  corporation,  operating  under  a  public  name,  owned  by  the 
memb^  banks  of  that  S3^stem  as  the  holders  of  the  stock  of 
the  Reserve  Corporatian. 

TBX  OWXM  PLAN 

Under  the  idan  proposed  by  Senator  Owen  it  would  not  be 
necessary  to  tear  down  the  system  or  create  or  build  up  a  new 
system.  All  that  would  be  necessary  under  the  Owtai  plan 
would  be  to  change  the  ownership  of  the  Federal  Reserve 
banks  now  existing  from  a  privately  owned  >>Miirif>g  system  to 
a  publicly  owned  banking  system. 

But  how  oould  this  change  of  ownership  be  made? 

All  that  would  be  necessary  and  required  under  the  plan 
proposed  by  Senator  Owen  would  be  for  Congress  to  pass  a 
law  requiring  the  member  banks  holding  the  stock  of  the  Fed- 
eral Reserve  Banking  System  to  assign,  transfer,  and  deliver 
their  shares  over  to  and  to  be  held  by  the  Government.  This 
would  make  the  Govemmoit  the  owner  of  the  System,  with 
the  power  to  control  and  direct  the  System,  and  to  regulate 
the  circulation  of  public  currency. 

How  long  would  be  required  to  make  the  change  from 
private  to  pubhc  control? 

This  would  require  only  a  very  brief  time  and  covild  be 
brought  about  in  30  legislative  dasrs.  With  the  System  taken 
over  and  a  monetary  authority  created,  as  proposed  by  the 
Owen  plan,  there  would  be  no  interruption  of  the  course  of 
currency  operations,  and  pubUc  control  could  be  made  effec- 
tive promptly,  at  once,  and  without  delay.  And  onoe  the 
System  has  been  separated  from  private  hanking  corpora- 
ticMis  under  the  control  of  international  financiers,  the  Federal 
Reserve  System  thus  acquired  could  be  changed,  modified, 
or  amended  to  meet  all  the  requirements  of  a  scientific 
system  for  the  control  of  public  currency  and  credit  to  serve 
the  interests  and  welfare  of  the  public. 

But  how  could  the  money  secretly  withdrawn  from  cir- 
culation be  pubUcly  restored  back  to  circulation? 

There  are  many  ways  in  which  this  could  be  accomi>lisbed. 
First,  by  paying  off  bonds  and  public  obligations  and  stop- 
ping billions  in  interest  which  the  pe(^}le  are  paying  for  the 
use  of  their  money.  But  to  pay  off  all  these  bonds  at  one 
time  may  return  too  great  an  amount  of  money  in  circulation 
and  raise  values  and  prices  beyond  a  normal  level.  Iliere  are 
some  debts  and  obligations  the  payment  of  which  would  oper- 
ate more  promptly  to  restore  the  buying  and  consuming 
power  than  the  payment  of  others  to  be  resorted  to,  but  will 
be  impossible  to  enumerate,  much  less  to  describe  these 
different  forms  or  classes  of  obligations.  But  the  payment 
of  public  ol^gations  could  be  ordered  made  by  the  mor^etary 
authority  accordingly  as  they  would  best  serve  to  raise  values 
and  prices  most  promptly  in  restoring  the  buying  and  con- 
suming power. 

Now,  if  Members  have  held  in  mind  my  first  explanation 
of  the  Reserve  System,  of  the  (^Den-market  cq^erations,  and 
the  discount  rates  provided,  they  will  better  understand  my 
explanation  here  and  how  the  volimie  and  supply  of  money 
can  be  started  back  in  circulation  and  how  values  and  the 
commodity  price  level  can  be  stabilized  and  kept  at  an  even 
stage.  If  the  volume  and  supi^y  of  money  becomes  too  great 
and  values  and  the  price  level  rise  too  high,  the  c^ien-market 
operations  would  be  brought  into  play,  bonds  and  securities 
would  be  sold  and  delivered,  and  as  the  securities  would  go 
out  over  the  counter  money  would  come  in  and  be  withdrawn 
trtaa  circulation.    And,  in  cooperation  with  the  cqten -market 


CONGRESSIONAL  RECORD— HOUSE 


8950 

operations,  the  discount  or  interest  rate  would  be  raised, 
which  would  make  borrorwed  money  less  profitable,  and  bor- 
rowed money  would  come  back  to  the  banks  and  be  returned 
from  circulation,  and  values  and  the  price  level  would  be 
lowered.  Then,  If  values  and  the  price  level  fell  too  low,  these 
operations  would  be  reversed,  money  would  be  returned  back 
in  circulation,  values  and  the  price  level  would  be  raised  and 
thereby  stabUized  and  kept  at  an  even  stage,  all  other  con- 
ditions remaining  equal 

The  true  remedy  for  this  panic  Is  so  plain,  so  simple,  and 
so  promptly  effective  that,  when  compared  and  considered 
alongside  with  the  maze  and  bewildering  mystery,  to  confuse 
and  overawe  the  public  mind,  thrown  out  around  other  reme- 
dies proposed  to  be  tried  out  at  the  cost  of  billions.  caUing  for 
a  vast  army  of  employees  numbered  in  the  tens  of  thousands 
and  increasing  and  all  to  be  prolonged  through  tedious  years 
of  time;  that  this  remedy  may  appear  at  first  glance  as 
fantastic,  unreal,  and  unbelievable,  but  which  rests  upon 
Infallible  theory  and  principle,  upon  facts,  science,  and 
experience,  conclusively  demonstrated  and  shown,  and  will 
relieve  from  this  depression  as  promptly  and  to  an  effect 
certain  as  a  cup  of  free  water  from  the  spring  wiU  reUeve 
from  the  awful  pains  and  tortures  of  a  man  writhing  in 
the  agony  of  intense  suffering  from  want  of  water  to  quench 
his  burning,  feverish  thirst. 

INTI-ATIOH 
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It  Is  recognized  In  physical  science  that  no  particle  of 
matter  can  be  destrojred,  that  only  its  form  can  be  changed, 
and  this  is  likewise  and  equally  true  with  values  in  this  panic 
or  depression.  The  values  lost  by  the  people  are  not  de- 
stroyed; they  have  only  been  shifted  and  transferred  to  the 
property  of  other  owners.  This  is  the  first  fact  to  be  realized 
in  the  solution  of  the  problem  of  this  panic — that  of  all  the 
values  the  people  have  lest  by  depreciation  of  property,  com- 
modities, and  labor,  amounting  to  $50,000,000,000  to  farmers 
alone,  or  an  average  of  $5,000  for  each  and  every  farmer, 
and,  in  all.  over  $200,000,000,000,  or  amount  equal  to  one- 
half  of  all  property  values,  none  of  which  valu3s  have 
been  destroyed,  none  has  been  burned  up,  none  has  been 
cast  into  the  sea,  but  all  exist  and  remain  tonight  the  same 
as  before  taken  from  the  people.  By  the  magic  wand  of 
money  waved  in  magic  gesture  over  property,  these  values 
have  been  made  to  shift  and  leave  commodities,  labor,  and 
labor  products  and  pass  into  money  bonds  and  money  con- 
tracts, and  every  dollar  In  value  the  people  have  lost  is  now 
in  the  pockets  of  these  manipulating  financiers,  which,  in 
control  of  currency  and  credit,  they  are  grasping  to  retain 
and  hold. 

Under  economic  laws  and  the  principles  of  money,  the 
contraction  of  money  and  credit,  ordered  under  the  secret 
gentleman's  agreement  and  pursuant  to  which  the  secret 
bankers'  meeting  was  held,  brought  a  fall  of  values,  prices, 
and  wages,  the  effect  of  which  was  to  more  than  double  the 
^value  of  money  bonds  and  money  contracts,  and  thereby 
to  double  and  multiply  taxes.  Interest,  and  debts  upon  the 
people,  measured  in  labor  and  the  products  of  labor,  the  only 
means  with  which  the  people  have  to  pay;  and  with  double 
the  labor  and  labor  products  required  to  meet  these  money 
obligations,  the  people  were  left  without  surplm  means  with 
which  to  buy,  take,  and  consume  the  products  of  farm  and 
industry.  It  is  obvious,  apparent,  and  conclusive  that  the 
remedy  and  only  remedy  for  this  loss  of  buying  and  con- 
suming pow^er  is  a  reversal  of  these  money  operations,  a  re- 
turn of  money  and  credit  withdrawn,  restoring  the  value 
of  labor  and  the  products  of  labor  which  alone  will  leave  a 
surplus  over,  after  the  payment  of  taxes,  interest,  and  money 
obligations,  for  use  as  bu3^g  and  consvuning  power. 

But  this  obvious  remedy  for  relief,  a  reversal  of  the 
money  operations  and  restotation  of  the  money  supply,  is 
declared  against  as  "inflation",  as  some  course  of  total  de- 
pravity, as  monstrous,  unfair,  unthinkable.  And  without  a 
proper  knowledge  of  the  cause  and  the  remedy  required 
many  good  people  are  and  will  be  misled  to  hinder,  delay, 
and  prevent  the  relief  they  are  demanding  and  prajnncr  for, 
higher  values,  higher  prices,  and  higher  wages,  to  restore 
their  buying  and  ccnsummg  power.    Prejudice   is  a  more 


controlling  factor  than  facts,  reason,  and  logic  with  men, 
and  this  has  been  long  recognized  and  understood  by  the 
financiers  and  international  bankers— mental  attitude,  the 
bent  of  mind,  the  power  of  prejudice  to  hold,  lead,  and 
control  men.  They  know  how  to  saturate  and  mold  the 
public  mind  with  fear  and  apprehension,  and  with  a  shrewd 
sense  of  practical  psychology  they  apply  the  prejudice  thu3 
created  and  of  which  they  adroitly  take  advantage  to  lead, 
control,  and  hold  men  accordingly  as  their  interests  may 
require. 

"Inflation"  Is  a  general  word  or  term  which,  used  and  ap- 
plied to  objects,  means  to  swell,  puff  up,  to  distend  beyond 
their  normal  or  natural  dimensions.    The  word  has  no  more 
special  application  to  values  or  prices  and  money  than  to 
any  other  nature  or  property  or  commodities  or  services. 
But  as  it  carries  a  certain  sense  or  meaning  of  instability, 
wavering,  and  uncertainty  and  because  of  this  meaning  it  is 
capitalized  upon  and  applied  to  values,  prices,  and  wages 
rising  to  their  normal  stage  back  from  a  lower  to  a  higher 
level.    And  by  a  shrewd  and  crafty  appeal  to  prejudice,  de- 
liberately created  for  the  purpose,  the  restoration  of  higher 
values,  prices,  and  wages  is  declared  to  be  "inflation"  and  is 
made  obnoxious,  offensive,  and  distasteful,  to  stink  in  the 
nostrils  of  the  people,  and  as  an  abomination  in  the  sight 
of  the  Lord.    By  this  strategy  the  people  are  misled  to  op- 
pose, resist,  and  prevent  a  ris3  or  restoration  of  values  and 
the  price  level  and  what  they  are  appealing  and  praying  for. 
and  the  only  means  or  hope  of  relief  from  the  impossible 
taxes  and  debt  burdens  under  low  and  ruinous  price  levels. 
For  the  proper  consideration  of  the  word  or  term  "infla- 
tion" it  must  be  realized  and  understood  that  commodities  or 
labor  values  and  money  values  are  always  relative  and  op- 
posite; that  the  value  of  one  must  be  lov;;  that  the  value  of 
the  other  may  be  high;  that  if  one  is  worth  more  the  other 
is  worth  less;  that  there  can  be  no  such  economic  condition 
as  high  money  values  and  high  commodity  or  labor  values, 
at  one  and  the  same  time;  that  when  commodity  values  are 
higher,  money  values  are  correspondingly  lower,  or  if  money 
values  are  higher,  commodity  and  labor  values  will  be  lower; 
if  commodity  or  labor  values  are  too  low.  it  is  because  money 
values  are  too  high.    It  must  be  forever  kept  in  mind  that 
whatever  makes  low  values,  prices,  and  wages  regardless  of 
the  cause  or  operation,  the  effect  is  to  make  higher  values 
In  money  and  contracts  for  money  and  that  rising  values, 
prices,  and  wages  make  so-called  cheap  money. 

And  it  must  be  further  realized  and  kept  in  mind  that 
there  can  be,  and  are  the  same  changes  in  money  values, 
the  same  so-called  inflation  of  money,  of  t)onds,  and  contracts 
for  the  payment  of  money  as  so-called  inflation  of  other 
property  values,  as  wheat,  corn,  and  farm  crops  and  products, 
as  labor  values  and  the  products  of  labor.  But  the  operations 
carried  out  in  secret,  enlarging,  swelling,  and  distending  the 
money  measiu-e  of  value,  the  dollar,  and  which  multiples 
taxes  and  interest  and  doubles  mortgages  and  debts  upon  the 
people,  measured  in  labor  and  what  they  have  to  pay,  and 
under  the  crushing  burdens  of  which  the  people  have  been 
left,  robbed,  and  gagged,  and  left  gasping  for  economic 
breath — these  flnancial  operations  are  never  called  or  re- 
ferred to  as  "inflation",  meaning  swelling,  enlarging,  and  dis- 
tending, but  instead  the  very  different  words  and  high- 
sounding  terms  are  applied,  as  "currency  reform"  to  bring 
about  so-called  sound  money  and  an  honest  dollar. 

But  the  currency  operations  required  for  the  restoration 
of  values,  prices,  and  wages,  is  not  inflation  in  any  sense 
within  the  meaning  of  that  term.  It  is  not  expanding  beyond 
the  natural,  normal  level  of  the  volume  and  supply  cf  money. 
It  would  only  be  a  restoration  back  of  money  and  credit 
secretly  withdrawn,  a  restoration  cf  values,  prices,  and  wages, 
a  restoration  of  earnings  and  income,  a  restoration  of  the 
buying  and  consiuning  power,  a  restoration  of  the  tax,  inter- 
est, and  debt-paying  power. 

Before  this  panic  came  upon  the  r>eople.  the  country  was 
under  so-called  inflation  with  a  greater  volume  of  supply 
of  money  and  credit,  with  higher  values,  prices,  and  wages. 
The  people  were  happy  and  prosperous,  ambitious,  anxious 
to  labor,  to  live,  and  grateful  for  the  rewards  of  their  toil. 
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and  while  under  so-called  "InflatioD'*.  tbe  40.000.000  fann 
population  and  dependents  were  baying,  taking,  and  ctmsum- 
ing  the  products  of  factory,  mill,  and  wortshop  and  industrial 
labor  was  kept  busy  and  working  to  tappiy  the  fanner's  wants 
and  needs  and.  In  turn,  consuming  the  products  <rf  the  farm, 
while  under  so-called  inflation  the  people  were  paying  their 
taxes  without  burden  or  conidalnt,  the  people  were  paying 
their  debts  and  mortgages,  all  without  strain,  sacrifice,  or 
denial.  The  farmers  were  paying  their  notes  at  tbe  bank, 
the  laboring  men  were  paying  for  their  homes  and  meeting 
their  payments  pnunptly  in  bullding-and-loan  associations. 
Tenants  were  paying  their  rent  to  landlords,  customers  were 
paying  their  biUs  to  merchants,  patients  were  paying  their 
physicians  for  snrloes.  clients  were  paying  their  lawyer^ 
fees,  the  people  were  meeting  tbelr  obligations  promptly,  and 
all  laboring  men  were  working  and  emidoyed  at  good  wages 
and  living  in  plenty  and  comfort,  with  all  the  necessaries 
required  to  live. 

But  secretly  there  came  a  change,  coming  suddenly,  rm- 
awares,  first  in  1920,  a  change  from  ao-called  inflation  to 
so-caUed  sound  money  and  currency  reform,  coming  with 
the  contracticm,  withdrawal  <rf  money  and  credit,  a  change 
from  so-called  commodity  inflation  to  money  and  doDar 
Inflation.  And  we  now  have  mcmey  inflation;  we  now  have 
high  money  values:  we  now  have  so-called  currency  reform; 
we  now  have  so-called  sound  mtxaey;  we  now  have  a  so- 
called  honest  dollar;  and  with  which  we  have  had  and  now 
have  unemployment  and  resulting  starvation  wages,  with 
23.000.000  on  the  relief  rolls,  the  peof^  without  earnings 
and  Income  with  which  to  buy  the  necessaries  of  life,  with- 
out money  to  pay  taxes,  debts,  and  mortgages,  with  their 
property  being  sold  for  taxes  and  the  nonpayment  of  mort- 
gages. We  do  not  now  have  so-caDed  inflation — we  are  only 
warned  of  Its  horrors,  (mly  warned  against  its  monstrous 
evils,  against  the  dangers  and  menace  of  rest<xing  values. 

prices,  and  wages. 

A  mw  BLOGAH  coon> 

There  is  a  new  word  or  term  which  Is  being  used  or  cai>- 
italized  upon  to  further  confuse  and  mislead  the  public 
mind,  to  cover  and  conceal  money  movements,  to  jwevent  the 
restoration  of  commodity  values,  and  whereby  to  enable 
financiers  to  hold  and  make  secure  their  ill-gotten  gains. 
Tliis  new  term  Is  called  tinkering.  Tinkering  ts  a  word 
akin  to  meddling,  unskillful  changing,  tampering  with,  an 
operation  men  would  naturally  oppoae  in  their  own  most 
important  affairs.  And  now  when  it  is  UTOpoeed  to  reverse 
the  currency  and  credit  operations,  to  restore  values,  prices, 
and  wages,  secretly  taken  from  the  people,  the  operation  is 
charged  and  referred  to  as  tinkering,  to  discredit  tbe  remedy 
before  the  people,  and  lead  them  to  oppose  and  reject  the 
means  which  will  recover  to  them  their  lost  values,  earnings, 
and  Income,  and  restore  their  buying  aiKl  copsuming  power. 

It  was  currency  reform,  looking  to  sound  money  and  an 
honest  dollar  to  withdraw  currency  and  credit,  force  down 
values,  prices,  and  wages  to  a  ruinously  and  disastrously  low 
level,  doubling  taxes,  interest  and  debts  upon  the  people,  and 
destroying  their  bib^tng  and  consuming  power.  But  now 
when  It  is  proposed  to  icfeiae  these  currency  operations, 
to  restore  values,  prices,  and  wages,  it  is  inflation,  meddling, 
tinkering,  disastrous,  unthinkable,  rev<dting.  and  in  their 
humane  felicitations,  engrossed  in  benevolence,  th^  forget 
self  and  {dead  not  for  themselves  but  for  the  widows  and 
orphans  and  for  the  laboring  man's  wage.  They  warn  of 
the  danger  of  inflati(Hi.  of  tinkering,  meddling  with  money. 

Every  ingenious  argmnent  and  conceivable  pretext  is  being 
and  will  be  resorted  to  to  hold  these  manipulated  values 
in  money,  bonds,  and  contracts  for  money.  They  are  now 
saying  and  will  say  that  a  return  of  the  same  money  and 
credit  back  into  circulation  will  be  flat  mcHiey,  as  some- 
thing abhorrent,  when  all  money  is  flat  money  and  without 
the  fiat  ot  the  Oovemment,  nothing  will  pass  or  be  recoved 
as  moaey.  And  they  are  charging  and  will  charge  that  a 
restoration  of  mooi^  back  into  circulation  wiU  be  printing- 
press  money,  when  all  paper  money  is  printing-iHress  money 
and  when  the  money  proposed  to  be  returned  voold  be  the 


same  money  as  the  money  contracted  and  withdrawn  and 
the  same  as  other  money  used  and  based  upon  the  same 
gold  for  redemption. 

THE  OBUCAK  XNTLATIOIf 

• 

And  then  they  will  point  to  Germany  and  warn  of  Qer- 
man  post-war  money,  withholding  the  true  facts  about 
Germany,  that  Germany  was  an  insolvent  and  bankrupt 
nation,  owing  both  domestic  and  f(»reign  debts,  and  how 
money  was  used  to  destroy  the  domestic  debts  to  put  all 
resources  behind  the  foreign  debt,  and  too,  was  deliberately 
carried  out  by  raising  and  multiplying  values  and  prices 
many  times  one  hundred  fold  above  the  nonnal  level,  and 
for  the  purpose  of  going  back  upon  the  international  gold 
standard  for  the  payment  of  the  foreign  ixlvate-debt  hold- 
ers and  owners.  And  it  was  under  this  fall  of  values  fol- 
lowing the  international  gold  standard.  Germany  with  all 
her  payments  on  her  debts,  owes  more  today  and  carries 
a  greater  burden  measmred  in  labor  and  labor  products  than 
before  Germany  had  paid  a  single  mark.  £very  abnormal 
exp>ansion  of  money  lTrm«w1'ft*^ly  i>receding  or  followed  by 
a  contraction  of  money  and  credit,  and  a  fall  of  values  and 
lu-ices,  can  be  traced  and  shown  to  be  a  part  of  the  pre- 
liminary mcmey  maneuvers  and  manipulations,  and  when 
values  and  prices  are  raised  to  a  high  level  then  property 
and  commodities  are  converted  Into  mc»iey  and  money 
contracts,  in  or  calling  for  a  greater  number  of  dcdlars  and 
following  which  conversI<Hi  of  commodities  into  money,  cur- 
rency, and  credit  are  craitracted  to  increase  and  multiply 
the  value  of  the  increased  niunber  of  dollars.  ,- 

llie  effect  of  this  system  of  currency  manipulation  ts  a 
double  multiplication  of  values  as  the  one  and  the  other 
comes  into  the  hands  of  the  maniixilatlng  financiers,  and  in 
the  face  of  which  some  people  are  still  cxirious  to  realize 
and  xmderstand  why  the  rich  grow  richer  and  how  less  than 
10  percent  of  the  peoide  have  come  to  own  over  90  percent 
ol  an  the  wealth  and  property  of  the  country.  It  was  under 
these  double  reverse  currency  movements  that  values  and 
prices  were  made  to  rise  for  2  jeaxs  after  the  close  of  the 
World  War,  while  surplus  war  materials  held  by  war  proflt- 
eers  were  being  thrown  back  upon  the  maiket,  and  then 
suddenly  made  to  fall,  with  the  actual  per-capita  i«-oduction 
declining,  using  tbe  power  of  money  to  overcome  the  laws 
of  supply  and  demand. 

But  this  whole  ingenious,  camouflage  argument,  this  prop- 
aganda to  becloud  the  p«^)Uc  mind,  falls  and  fails  In  the 
face  of  the  fixed  program  for  the  restoration  of  money  knd 
credits  which  is  to  restore  values  to  the  1926  price  level. 
This  fixed  and  agreed  price  stage  is  below  the  normal  level 
from  which  values  and  prices  were  forced  down,  measured 
in  taxes  levied  and  obligations  contracted  and  to  which  the 
word  "inflation"  has  no  more  mplication  than  a  part  meal 
in  an  empty  and  collapsed  stconach.  And  the  ominous 
warning  of  temptation  that  restoration  would  be  carried 
further  and  above  the  flxed  normal  value  and  price  level 
would  be  like  refusing  food  to  a  starving  man,  claiming  he 
would  never  stop  eating,  or  refusing  clothes  to  a  shivering 
man,  claiming  he  would  only  demand  more  clothing,  or 
refusing  shelter  to  a  freezing  man,  claiming  he  would  never 
agft'n  go  outside  and  would  become  a  hothouse  plant. 

By  the  secret  contraction  of  money  and  credit,  more  trib- 
ute can  be  levied  and  collected  from  the  people  and  more 
tribute  has  been  collected  from  the  people  than  ever  royal 
rulers  have  exacted  of  their  subjects,  than  ever  marauding 
kings  have  taken  in  conquest  and  subjugation  from  the  van- 
quished as  the  spoils  of  war.  The  international  financiers 
and  bankers,  by  taking  advantage  of  the  prejudice  which 
they  have  deliberately  created  in  the  minds  of  the  people. 
fvn<^  by  urging  other  measures  for  so-called  experimental 
relief — they  have  delayed  and  are  delaying,  they  are  with- 
holding and  iMstponing  from  year  to  year  the  restoration  of 
values,  prices,  and  wages,  without  which  no  recovery  can 
come,  and  are  holding  and  are  making  secure  their  ill-gotten 
gains  against  a  recovery  back  of  the  property  of  the  people 
from  which  taken. 
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TSin.IKO  WITH  THI  FCOPIX 

They  are  temporizing  with  the  people,  they  are  parleying 
with  the  people,  they  are  trifling  with  the  people  by  their 
appeal  to  prejudice,  by  diverting  attention  from  the  true 
cause,  and  by  urging  conflicting,  experimental  remedies, 
and  the  pity  of  It  all.  the  humiliation  of  it  all.  and  the 
tragedy  of  It  all  is  that  they  are  misleading  the  people  to 
coerce  their  representatives  in  office,  to  suspend  the  admin- 
istration of  relief  measures  provided  for  the  restoration  of 
their  buying  and  consuming  power.  And  it  would  be  divine 
and  Christlike  to  say.  "Father.  for?ive  them,  for  they  know 

not  what  they  do."  ^  x..  i. 

What  the  country  and  the  people  need  today  is  not  high, 
scarce,  dear  money,  with  resulting  low  commodity  values  and 
prices.  Is  not  so-called  currency  reform,  is  not  so-called 
sound  money,  is  not  a  mere  partial  rise  of  values,  prices,  and 
wages,  is  not  a  higher  price  for  a  part  crop  but  a  higher 
pnce  for  a  whole  crop,  a  full  restoration  of  the  buying  and 
consuming  power,  a  full  restoration  of  the  taxpaying  power, 
of  the  Interest,  debt,  and  mortgage- paying  power. 

LOOKING  BEHIND  THX  SCREEN 

And  now.  in  conclusion  of  these  remarks,  I  want  to  remove 
the  screens  and  lift  the  curtains  and  look  in  upon  some  of 
the  scenes  of  the  secret  bankers'  meeting.  I  want  to  turn 
the  radio  dial  to  listen  to  a  phonographic  record  of  some  of 
the  proceedings  of  the  bankers'  conclave  behind  closed  doors 
and  safeguarded  by  soundproof  walls.  John  Skelton  Wil- 
liams was  at  this  time  in  office  as  the  Comptroller  of  the 
Currency,  and.  ex  officio  by  reason  of  his  office,  was  a 
member  of  the  Federal  Reserve  Board.  Williams  objected 
and  protested  against  the  secret  order  for  the  wxitraction  of 
money  and  withdrawal  of  available  credit,  and  in  reporting 
his  protest  said: 

I  heard  much  talk  while  I  was  a  member  of  the  Federal  Reserve 
Board  about  forcing  the  farmer  to  sell  his  wheat,  or  the  cotton 
farmer  to  sell  his  cotton,  or  the  catUe  raiser  to  sell  his  Uvestock, 
or  the  wholesaler  or  retailer  to  seU  their  stock  (their  merchandise) 
of  goods.  ,     , 

But  I  must  frankly  tell  you  that  I  do  not  recall  of  a  single  occa- 
sion during  the  last  3  years  of  deflation  when  the  Board  ever 
discussed  seriously  the  Importance  or  desirability  of  requiring  the 
big  banks  of  New  York  City  to  Uquldate  (pay)  a  portion  of  their 
loans,  some  of  which  were  lending  mllllona  of  doUars  to  their  own 
executive  officials  on  highly  speculative  securities  and  to  big 
syndicates.  In  whlcli  those  officials  were  actively  Interested  and 
which  these  banks  had  been  carrying  for  months,  and  some  for 
years  (without  requiring)  to  liquidate  a  portion  of  their  loans. 

This  same  John  Skelton  Williams,  ComptroUer  of  the  Cur- 
rency during  the  secret  contraction  of  money,  explaining  his 
efforts  to  stop  the  contraction  and  withdrawal  of  money  and 
credit  to  John  A.  Simpson,  then  president  of  the  Farmers 
Union  organization,  said: 

I  told  the  other  members  of  the  Board.  "Do  you  know  that  this 
will  break  a  lot  of  little  country  bankers?"  And  they  cold-blood- 
edly answered  me,  "They  ought  to  break;  there  are  too  many  of 
them."  I  told  them,  "Don't  you  know  it  is  going  to  r\iin  lots  of 
farmers?"  And  they  cold-bloodedly  replied  to  me,  "They  ought  to 
be  ruined:  they  are  getting  so  prosperous  they  will  not  work." 

This  panic  is  no  mystery:  it  is  a  conspiracy  carried  out 
under  a  secret  gentleman's  agreement.  Bandit  raiders  of  the 
range  never  hied  to  deeper  caverns,  gang  murderers  of  a  city 
never  crept  back  to  blacker  darkness  to  cover  highway  rob- 
bery and  theft  or  to  conceal  cold-blooded  murder,  than  the 
international  financiers  who  pulled  the  manipulating  wires 
from  behind  closed  doors  and  curtains  or  gave  orders  from 
afar,  directing  their  tools  and  puppets  in  the  secret  bankers' 
meeting  and  in  the  Federal  Reserve  banks,  for  the  contraction 
of  money  and  credits,  and  thereby  to  take  from  the  people 
their  property  and  substance  unawares. 

But,  forgetting  the  past  and  the  cause  for  the  present,  and 
the  remedy— water  is  the  vitalizing,  indispensable  element 
going  to  sustain  all  animal  and  plant  life,  without  which 
existence  could  not  be  prolonged  and  aH  would  languish  and 
finally  perish  and  decay.  Many  of  us  have  observed  the 
anguish  and  pains,  the  griping  contortions  of  the  body  suf- 
fering from  the  want  of  water,  and  the  almost  instant  relief 
coming  with  the  quenched  thirst.  Many  of  us  have  looked 
upon  the  dry,  dead,  parched  earth,  the  withering  vegetation 
during  a  drought,  the  want  and  scarcity  oi.  water,  leaving  the 


sod  without  semblance  of  existing  life.  And  as  often  we  have 
heard  the  rainfall  coming  gently  in  the  nighttime  and,  awak- 
ening in  the  morning  at  the  break  of  day.  we  have  found  aU 
nature  aglow  and  the  sod  springing  to  renewed  life  in  spar- 
kling, verdant  green. 

Money,  currency,  and  credit  as  a  means  and  medium  for 
the  exchange  of  property,  commodities,  and  services  is  to 
our  civilization  and  specialized  system  of  industry  what 
water  is  to  animal  and  plant  life.  The  people  are  suffering 
from  a  drought,  from  the  want  and  scarcity  of  money,  as  a 
means  and  medium  for  the  exchange  of  their  services  and 
what  they  produce,  for  others'  services  and  what  others  pro- 
duce, whereby  to  provide  themselves  with  the  necessaries 
and  the  comforts  required  to  live.  This  vital  element  or 
agency  of  industry  has  been  withheld  until  it  has  dried  up 
the  arteries,  veins,  and  channels  of  trade,  until  industry  has 
been  left  with  the  appearance  of  the  dead,  parched,  lifeless 
sod.  Yet  the  return  of  this  vital,  life  element  of  industry, 
money  and  currency  as  a  medium  of  exchange,  would  bring 
relief  as  prompt  and  as  instant  as  the  quenched  thirst  to 
the  famished  body,  as  the  magic  showers  bring  back  life  to 
the  grass  and  plants  lying  dormant  waiting  for  the  raindrops 

on  the  sod. 

Under  this  drought  and  scarcity  of  money,  the  failure  of 
a  medium  of  exchange  and  a  measure  of  unchanging  values, 
this  vital  element  of  social  industry,  like  the  potent  energies 
of  life,  lying  dormant  to  spring  anew  to  active  life  and 
growth,  is  waiting  to  Join  in  cooperation  with  the  fertility 
of  the  soil,  with  the  resources  of  the  covmtry,  with  the  ener- 
gies and  enterprise  of  the  people,  to  awaken  to  a  new  indus- 
trial activity,  which  medium  and  means  of  money  have  alone 
caused  industry  to  develop  and  our  advanced  civilization  pos- 
sible. And  prosperity,  with  a  restoration  of  money,  will  come 
back  to  the  people  of  the  country  as  prompt  in  response  as 
relief  comes  to  the  famished  body  with  water  to  quench  the 
thirst,  and  as  magic  life  springs  and  returns  to  dry.  dead, 
lifeless  sod,  drinking  from  the  raindrops  and  the  showers. 

THI  INVISESLE  BTTRDKN  OF  TAXATION 

Mr.  BACON.  Mr.  Speaker,  there  exists  in  the  United 
States  today  an  invisible  burden  of  taxation  which  mate- 
rially affects  the  purchase  price  of  all  articles  of  personal 
use  and  consumption. 

An  ever-increasing  burden  and  multiplicity  of  taxes  on 
the  economic  units  of  production,  transportation,  and  dis- 
tribution add  to  the  daily  cost  of  living. 

One  article  of  every-day  consumption  Is  bread.  This 
necessity  of  life,  common  to  all,  bears  its  proportionate 
burden  of  more  than  half  a  hundred  local.  State,  and  Fed- 
eral taxes  before  it  reaches  the  table  of  the  consumer. 

The  variety  and  number  of  taxes  hidden  in  a  loaf  of  bread 
are  not  limited  to  bread  alone,  but  apply  to  practically  all 
purchases.  Other  examples  are  meat,  products  manufac- 
tured from  wheat,  cotton,  wool,  steel,  and  leather,  which 
bear  from  40  to  63  local.  State,  and  Federal  taxes  in  the 
journey  from  farm  and  mine  to  the  home  of  the  consumer. 
No  item  of  personal  or  family  use  is  exempt.  Shoes,  cloth- 
ing, household  furnishings,  and  so  forth,  all  bear  their  share 
of  the  total  national  tax  burden. 

Taxes,  like  wages  and  other  expenses,  must  be  included  as 
part  of  the  cost  of  production  and  distribution  by  all  en- 
gaged in  providing  the  nation  with  the  things  it  buys.  The 
cost  of  taxation  must  be  recovered  by  the  farmer,  miner, 
manufacturer,  nulroad,  distributor,  and  all  units  in  the 
chain  of  supply  if  they  are  to  make  a  profit  and  continue 
In  the  business  of  satisfying  a  nation's  needs.  No  business 
can  be  run  indefinitely  at  a  loss.  Consequently,  although  wc 
never  receive  a  tax  bill,  we  do  pay,  in  the  retail  prices  of  the 
things  we  buy,  practically  the  entire  tax  bill  of  the  combined 
units  engaged  in  providing  us  with  our  daily  purchases.  In- 
creased cost  of  government,  with  its  resulting  demand  for 
increased  taxes,  increases  the  cost  of  living.  Regardless  of 
who  pasrs  taxes  in  the  original  instance,  it  is  the  consumer 
who  ultimately  pays.  In  that  respect,  cost  of  government  is 
but  another  name  today  for  cost  of  living. 

Evenrthing  we  eat  and  wear  bears  and  accumulates  its 
proportionate  share  of  innumerable  local.  State,  and  Federal 
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taxes  at  each  step  of  the  Journey  to  the  consumer.  Twenty- 
four  percent  of  the  rent  we  pay  is  for  taxes.  TTiese  three 
items — food,  clothing,  and  housing — are  the  three  chief 
necessities  of  life,  and  on  the  average  take  two-thirds  of  the 
family  income. 

For  the  year  1934,  local.  State,  and  Federal  tax  collec- 
tions amounted  to  $9,500,000,000.  The  national  income  for 
this  year  was  $48,561,000,000.  Tax  collections  were,  there- 
fore. 19.6  percent  of  the  national  income.  Practically  20 
cents  out  of  every  dollar  we  earned  went  to  the  tax  collector. 
But  this  Is  only  part  of  the  picture  and  does  not  tell  the 
whole  story.  For  the  year  1934,  cost  of  government  was 
equal  to  approximately  one-third  of  the  national  income. 
Government  expenditures  for  this  year — ^local,  State,  and 
F^eral— totaled  $15,500,000,000.  or  81.9  percent  of  the 
national  Income.  The  difference  between  collections  and 
expenditures  was  borrowed,  and  since  it  must  be  repaid, 
constitutes  an  unpaid  tax  bill.  Federal  Government  ex- 
penditures alone,  in  the  period  March  4,  1933,  to  June  30. 
1936.  amounted  to  $25,067,769,509,  or  approximately  $2.12 
for  every  dollar  received. 

The  cost  of  government  today  exceeds  the  margin  of  se- 
curity in  the  average  American  family's  earnings  estimated 
at  25  cents  of  every  dollar  of  income.  This  margin  formerly 
pronded  for  home  building,  education  of  children,  sickness 
.and  old  age.  church  and  charity,  and  other  requirements 
above  the  bare  necessities  of  life. 

'-  Obviously,  this  burden  of  the  cost  of  government  is  not  an 
abstract  thing.  It  Is  borne  and  paid  for  by  every  wage 
earner  In  everything  he  buys,  although  he  never  receives  a 
tax  bill.  It  is  not  confined  to  luxuries,  but  extends  to  all  the 
necessities  of  life,  and.  unfortunately,  the  more  common  the 
use,  the  greater  the  contribution  to  the  cost  of  government. 

The  hidden  taxes  collected  by  the  Federal  Government 
alone  for  1935  totaled  $2,232,402,340,  which  is  a  cost  per 
family  of  practically  $70.  This  does  not  include  the  Fed- 
eral income,  capital  stock,  and  excess-profits  taxes  levied 
on  corporations,  or  the  Federal  income,  gift,  and  estate  taxes 
levied  on  individuals.  Hidden  taxes,  as  the  term  is  used,  in- 
clude only  those  taxes  which  are  imposed  indirectly  upon 
and  are  paid  by  the  consumer. 

Since  1932  the  amount  of  hidden  taxes  collected  by  the 
Federal  Government  has  increased  more  than  286  percent, 
as  shown  by  the  following  table: 

Hidden  taxes  collected 


183-i 

IKU 
1«M 

lias. 


Amount 


1780.703,850 

1,  oex,  901. 6.^"; 

1.092.051.345 
a.  232, 402. 340 


Per 

family 


$25.35 
35.01 
S3. 24 
00.98 


Freedom  from  taxes  is  a  delusion,  but  the  protest  must 
come  from  the  consumer  who  ultimately  pajrs  and  bears  this 
burden  of  the  cost  of  government  because  it  is  part  of  the 
cost  of  his  daily  purchases,  because  it  adds  to  his  cost  of  liv- 
ing, because  it  lowers  his  standard  of  living,  and  because  it 
threatens  to  destroy  his  economic  security  and  places  him 
on  the  line  between  individual  independence  and  Govern- 
ment relief. 

A  RECORD  or  SOME  OF  ICY  ACTIVITUCS  IH  CONCEESS,  TOCETHXS  WITH 
SOME  O?  THE  ACTIVITIES  OF  THIS  ADMINISTEATION  IN  CON- 
NECTICUT 

Mr.  CITRON.  Mr.  Speaker,  I  desire  at  this  time  to  review 
my  activities  as  a  Member  of  this  great  body.  As  a  Repre- 
sentative of  all  the  people  of  my  State,  I  believe  that  I  have 
consistently  served  their  best  Interests.  At  all  times  it  has 
been  my  care  to  preserve  the  closest  relations  with  my  con- 
stituents, to  all  of  whom  I  have  constantly  held  myself  avail- 
able. 

I.  Puin>/uczifTAi,  Pbikciplks  or  Httmait  Rights 

<A)     LXBntTT  or  KKUCION  AKD  XDT7CATION 

I  have  actively  interested  myself  In  civil  and  religious  lib- 
erties and  have  on  numerous  occasions  denounced  the  vl(da- 


tlon  of  those  fundamental  human  rights  which  are  set  out 
in  the  Bill  of  Rights  of  our  Constitution. 

On  many  occasions  I  have  protested,  by  Introducing  reso- 
lutions and  by  speeches,  against  religious  and  racial  persecu- 
tion, no  matter  where  it  exists,  in  Mexico,  Germany,  or  else- 
where. I  believe  that  the  voice  of  the  people  of  this  country 
should  be  expressed  in  such  matters  through  the  proper  ofB- 
cials.  lliat  we  must  also  zealously  guard  aU  of  the  priceless 
liberties  of  our  own  citizens  is  an  axiom  of  my  political 
philosophy. 

And  at  all  times  must  we  be  conscious  of  the  danger  of  the 
spread  of  intolerance  which  finds  expression  In  mob  violence 
and  lynchings.  I  have,  therefore,  actively  supported  the  anti- 
lynching  legislation  in  Congress. 

(B)    T.IHILIITI    or  THZ   FKXSS 

I  have  advocated  that  in  time  of  war  for  the  defense  of 
our  hberties  there  should  be  a  conscription  of  wealth,  as  well 
as  of  men.  When  we  were  considering  the  McSwain  bill  to 
prevent  war  profiteering,  a  national  policy  with  which  I  am 
in  complete  sympathy,  I  introduced  an  amendment  to  ex- 
empt the  press  from  the  licensing  provisions,  lest  our  zeal  to 
prosecute  a  war  might  cause  us  to  forget  the  importance  of  a 
free  press.    My  amendment  was  adopted. 

n.  Social  LacmiATiDir 

CA)    OLD-AGE  SECTTSrrr  ANT)  UITiaCPLOTlCEirT  INSUEANCE 

I  have  consistently  advocated  and  voted  for  such  legisla- 
tion. It  is  true  that  we  have  not  provided  complete  protec- 
tion for  the  aged  and  unemployed.  But  we  have  made  a  start, 
and  as  we  learn  by  experience  we  will  be  able  to  extend  tmd 
modernize  pension  and  unemployment-compensation  laws  in 
this  country. 

(B)    LEGISLATION    BgNUlCIAL   TO   EKFLOTTBS   AND   LABOB 

Our  statutes  now  recognize  the  fundamental  rights  of  labor 
to  bargain  collectively  through  representatives  of  its  own 
choosing.  I  favored  the  Wagner -Connery  labor  disputes  ad- 
justment bill  because  It  recognizes  the  equal  rights  of  the 
laborer  and  the  employer  to  adjust  their  differences  by  ne- 
gotiation and  is  therefore  beneficial  to  both. 

(C)  tNTXBSTATE  SHU'ICENT  OF  BTUXXBBrABJatS  AND  AtMZO  THTTGS; 
CHILO  LABOB;  and  SWEATSHOP  OOHDITIOMS  IN  COVEBNHKNT 
CX>MTmACT8 

Some  of  the  most  progressive  legislation  of  this  session  of 
Congress  came  out  of  the  House  Judiciary  Committee,  of 
which  I  have  the  honor  to  be  a  member.  This  committee 
approved,  and  Congress  passed,  the  law  prohibiting  the  inter- 
state shipment  of  armed  guards  to  Interfere  with  peaceful 
picketing.  We  have  thus  abcdlshed  a  notoriotis  system 
whereby  a  few  racketeers  were  making  money  by  ship>ping 
armed  thugs  around  the  country  to  cause  disorder  and  riots. 

I  introduced  a  bill  to  prohibit  the  Government  from  con- 
tracting for  supplies  from  manufacturers  who  employ  child 
or  convict  labor.  The  Judiciary  Committee  finally  selected 
the  best  provisions  of  this  and  similar  bills  and  incorporated 
them  in  the  Healey  Government  contract  bill,  which  requires 
contractors  with  the  Government  to  covenant  that  they  do  not 
employ  child  or  convict  labor,  use  sweatshop  methods,  or  em- 
ploy workers  over  40  hours  per  week  or  8  tiours  per  day  with- 
out paying  than  for  such  overtime,  utilize  the  indecent  "kick- 
back" system,  or  exploit  labor  by  paying  less  than  the 
{M-evaillng  rate  of  wages  In  the  commnnity.  It  Is  a  bill  which 
protects  the  manufacturers  of  Connecticut,  including  those 
in  the  textile  industry,  against  unfair  competition  and  low 
wage  and  labor  standards  In  other  sections. 

a»    PBEVAIUNC  WAOKB 

I  have  advocated  decent  wages  for  labor  and  the  inlierent 
right  of  citizens  to  obtain  work  and  to  receive  adequate 
remuneration  to  m«^int.^in  themselves  and  their  famihes. 
Tliat  is  why  I  tHt>posed,  when  the  Merchant  Marine  Act  was 
being  considered  on  June  25,  1935,  a  prevailing  wage  rate 
amendment  for  workers  engaged  in  shipbuilding.  The 
amendment  was  adopted. 
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(■>    PUBLIC  WOUKS  MTD  WO«K  ETLTET 

With  millions  out  of  work,  this  administration  acted 
properly  in  providing  public -works  employment  and  work 
relief.  I  voted  for  the  public-works  program,  and  in  this 
connection  I  can  only  ask.  "Is  there  any  person  so  inhuman 
as  to  assert  that  he  would  vote  against  a  measure  to  save  mil- 
hons  of  unemployed  from  the  bread  lines  and  starvation,  a 
measure  that  helps  men  and  women  to  retain  their  self- 
respect  and  morale?" 

(T)    CIVIL   SXSVICZ   EXTENSIOIC 

I  advocated  the  extension  of  the  civil  service  and  cited  its 
success  in  the  efficiency  of  the  postal  employees. 

(G)     VXTKRAMS 

I  voted  for  payment  of  the  bonus  to  the  veterans  because  it 
was  a  debt  owed  to  them.  I  introduced  measures  to  give  the 
veterans  of  the  Spanish-American  War,  their  widows  and 
dependents,  some  of  the  priviliges  given  to  veterans  of  other 
wars.  It  is  not  class  legislation  that  I  favor,  but  legislation 
to  equalize  their  privileges  and  rights  with  others. 

Many  appeals  have  come  to  me  from  veterans  and  the 
widows  of  veterans  for  my  assistance  in  obtaining  more  fair 
and  equitable  treatment,  and  I  have  been  successful  in  many 
instances  in  securing  justice  for  them. 

TTT    Flood  Control  and  Public  Wokks 
(A)    TH«  coNNBcncxrr  Rivni  vallet  authoritt  bill 

Immediately  after  I  came  to  Congress,  on  January  29.  1935, 
I  introduced  H.  R.  4979.  a  bill  authorizing  $50,000,000  for  a 
comprehensive  plan  of  flood  control  of  the  Connecticut  River 
and  the  incidental  use  of  dams  to  generate  cheaper  elec- 
tricity in  order  to  help  pay  the  cost  of  flood  control.  The  bill 
did  not  constitute  Federal  interference  but  provided  for  Fed- 
eral cooperation  with  the  States  involved.  This  was  in  the 
early  part  of  1935,  when  no  one  expected  a  disastrous  flood 
such  as  occurred  in  the  spring  of  1936.  Selfish  interests  at- 
tacked the  bill,  even  arguing  that  "it  proposed  a  garden  for 
the  Connecticut  River  Valley."  Unfortunately,  our  Connecti- 
cut River  Valley,  which  was  a  garden,  sufTered  the  havoc  of 
this  year's  great  flood. 

(■)     COMPACT   BILL — KJBST7LIS 

On  Augiist  13,  1935,  I  introduced  another  bill,  permitting 
the  New  England  States  to  make  compacts  for  flood  control, 
elimination  of  pollution,  and  other  improvements,  such  as  re- 
forestation and  the  prevention  of  soil  erosion.  Under  the 
Constitution,  congressional  sanction  is  necessary  for  State 
compacts  or  treaties. 

"Hiis  bill  was  passed  by  Congress  and  enacted  into  law  on 
June  8.  1936.  Already  it  has  stimulated  the  New  England 
States  to  assemble  their  representatives  and  to  make  prepara- 
tory arrangements  for  such  agreements.  It  permits  them  to 
proceed  with  a  program  for  flood  control  and  elimination  of 
pollution,  and  it  provides  for  protecting  local  traditions  and 
State  rights,  because  each  State  legislature  must  ratify  these 
agreements. 

CC)    OimiBUS  FLOOD-CONTKOL  BILL CTTWJN  AMENDMENT  FOB 

CONNBCnCTTT    RIY^ 

About  the  same  time  that  my  compact  bill  was  passed,  the 
Senate  finally  passed  the  omnibus  flood-control  bill,  contain- 
ing an  authorization  of  about  $13,000,000  for  the  Connecticut 
River,  of  which  the  several  States  will  have  to  contribute 
about  $3,000,000. 

This  omnibus  bill  was  introduced  in  the  House  last  year, 
but  there  was  no  provision  in  it  for  the  Connecticut  River. 
I  thereupon  offered  an  amendment  on  the  floor  of  the  House 
for  $1,000,000  for  this  river,  and  the  amendment  was 
adopted.  This  was  on  August  22,  1935,  and  when  the  Senate 
considered  this  bill  this  year  there  was  available  a  new  report 
from  the  War  Department  Engineers  recommending  $13,000,- 
000  for  the  Connecticut  River.  Tills  was  substituted  for  my 
$1,000,000  amendment.  It  is  my  belief  that  my  requests  for 
siu-veys  and  reports,  together  with  the  widespread  floods  of 
this  spring,  brought  home  to  the  War  Department  a  realiza- 
tion of  the  need  of  extensive  flood-control  work  upon  the 
river,  so  that  its  Engineers  completed  the  report  in  time  lor 
the  Senate's  consideratioo. 


ni)     BIVZBS    AND    HARBORS 

I  favor  reasonable  and  sensible  improvements  in  rivers  and 
harbors,  not  only  because  of  the  permanent  economic  value 
but  because  of  the  opportunity  to  employ  men  on  worth- 
while projects.  I 

Before  the  various  committees  and  in  the  House  I  advo- 
cated improvements  in  the  Thames  River  and  New  London 
Harbor,  the  Connecticut  River,  New  Haven  Harbor,  and 
Stamford  Harbor. 

The  Congressional   Record  of  April  9,   1935.   shows   the 

following  authorizations: 

New  London   and  Thames  River W20,  000 

Connecticut  River,  below  Hartford 530.000 

Ck)iiiiectlcut  River  above  Hartford,  subject  to  locai  con- 
tributions- about 3.  384,  000 

New  Haven  Harbor 352,  0(X) 

Stamford  Harbor 186.000 

(E)    OTHER   PXTBUtC-WORItS    IMPROVEMENTS   IN    HARBnR.S 

Through  the  medium  of  the  Public  Work^  Administration 
improvements  have  been  made  to  Southport  Harbor,  and  a 
survey  of  Bridgeport  Harbor  is  now  being  completed.  The 
War  Department  Appropriation  Act  of  May  15,  1936.  al- 
lotted $53,000  to  Bridgeport  Harbor  for  dredging  and  restor- 
ing channels. 

I  was  instrumental  in  having  surveys  made  of  Clinton. 
Saybrook,  and  Madison  Harbors,  and  of  the  Housatonic 
River. 

(r)     NEW    LONDON,    CONN. 

At  all  times  since  my  arrival  in  Congress  I  have  worked  for 
the  improvement  of  this  harbor.  It  is  ray  opinion  that  New 
London,  with  its  excellent  location  and  wonderful  natural 
harbor,  may  be  developed  into  a  great  shipping  pomt. 

I  appeared  before  the  Naval  Affairs  Committee  and  pro- 
tested the  threatened  removal  of  the  submarine  base  from 
New  London,  and  I  have  advocated  the  establishment  of  a 
merchant-marine  school  for  New  London  in  close  cooperation 
with  the  Coast  Guard  Academy. 

Recently  I  conferred  with  naval  authorities  concerning 
further  development  of  this  harbor.  Although  it  is  adequate 
for  present  needs,  future  considerations  may  alter  the  present 
status. 

P.  W.  A.  allotments  to  the  naval  base  at  New  London  total 
$2,697,891;  to  the  Coast  Guard  Academy  at  New  London 
$71,065;  and  to  nearby  Groton  for  construction  of  naval  ves- 
sels $5,540,000.  For  construction  of  a  dock  terminal  at  New 
London  P.  W.  A.  has  aUotted  $22,604. 

rv.  Proposals  for  Constitctiowal  Amendments 

(A)     TAX-EXEMPT    BONDS 

I  have  proposed  an  amendment  (H.  J.  Res.  576)  to  the 
Federal  Constitution  to  eliminate  the  issuance  of  tax-exempt 
bonds. 

I  also  believe  that  there  is  an  opportunity  for  Con- 
gress to  improve  our  Federal  Reserve  System,  which  should 
not  be  an  instrument  for  private  profit  and  gain  but  a  true 
public  institution  for  the  benefit  of  all  of  our  people. 

(B)     VETO    POW^    BT    PRESIDKNT    OF    SEPARATE    ITEMS 

On  March  30.  1936.  I  proposed  an  amendment  (H.  J.  Res. 
552)  to  the  Constitution  to  permit  the  President  to  veto  any 
item  in  a  budget  or  in  an  appropriation  bill.  Too  often 
"pork  barrel"  riders  are  attached  to  such  measures,  which 
the  President  is  now  powerless  to  eliminate  since  to  veto 
one  item  the  whole  biH  must  be  vetoed. 

V.    MANTJTACTTTRJ^    INDUSTRT,    and    ACRlfULTURE 
(A)     TEXTILES 

To  protect  the  New  England  textile  industry  from  extinc- 
Uon,  I  introduced,  on  March  14,  1935,  a  bill  (H.  R.  6721)  to 
create  a  commission  to  study  the  textile  situation.  Later  the 
President  appointed  a  special  Cabinet  committee  to  study 
this  vitally  important  matter. 

In  some  States  there  is  legislation  providing  for  higher 
labor  standards;  in  other  States  there  is  none.  The  textile 
Industry  is  interstate  in  scope.  It  Is  therefore  a  national 
problem,  which  should  be  met  with  natinna]  legislation.  One 
or  two  States  cannot  meet  this  problem  alone. 
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When  my  attention  was  called  to  the  dumi^ng  of  Japanese 
and  other  foreign  goods  into  our  country,  in  unfair  competi- 
tion with  our  own  goods,  I  protested.  On  May  29.  1936,  the 
Secretary  of  State  advised  me  that  the  President,  upon  roc- 
ommendation  of  the  United  States  TariJT  Commission,  had 
raised  certain  duties  approximately  42  percent.  On  May  8. 
1936,  I  took  up  with  the  State  Department  and  the  United 
States  Tariff  Commission  the  "dvunping"  of  slide  fasteners 
into  our  country  and  was  instrumental  in  having  our  admin- 
istration stop  this  unfair  practice  also  by  increasing  the  rate 
of  duty. 

(B)  r.  o.  B.  BHimnv  ponrr  rajcm — bumikatbd  to  rmcracx  comrwcn- 

CUT    AND    OTHZ>    MAlTPrACTUREBB 

When  the  Patman  bill  amending  the  antimonopoly  laws 
was  being  considered.  I  labored  to  eliminate  the  f .  o.  b.  ship- 
ping-point price  feature  because  it  would  be  detrimental  to 
Coiuiecticut  manufacturers.  Chir  conmiittee  recommended 
its  elimination  and  the  House  agreed. 

(C)  EBCrPROCAL-TRAOK    AGREEMENTS    HAVE    IKCKEASXD    I-UmUA    OF    ODH- 

KXCnCUT   MAN-nrACTURZBS 

According  to  statistics,  the  reciprocal-trade  a^rreements 
are  helping  Connecticut  industry.  Already  the  program  of 
our  able  Secretary  of  State  has  resulted  in  increasing  our 
export  business. 

Connecticut  enjoyed  an  Important  export  business  until 
the  days  of  the  depression.  Since  then  there  has  been  an 
encouraging  revival,  which  I  noted  in  my  remarks  in  the 
CoNGKxssioNAi.  RECORD  today. 

(D>  fottltrt;  tobacco 

I  have  endeavored  to  assist  the  poultry  industry  on  many 
occasions,  and  the  Connecticut  Poultry  Association  passed  a 
resolution  commending  me  for  my  efforts  in  their  behalf. 

In  my  humble  way  I  have  also  tried  earnestly  to  help  the 
tobacco  Industry  by  obtaining  appropriations  for  the  eradi- 
cation of  tobacco  pests  and  by  requesting  the  State  Depart- 
ment to  notify  foreign  coimtries,  like  France,  which  grant  us 
tobacco  concessions,  of  the  quality  of  Connecticut  shade- 
grown  and  sun-grown  tobacco. 

VL  Othxr  Lbgislatiom 

MIDDLXTOWN -PORTLAND    HIGH  WAT    BKIDGB 

Congress  passed  my  bill  granting  ccHisent  to  the  State  of 
Cormecticut  and  Middlesex  County  to  construct  and  maintain 
a  bridge  across  the  Connecticut  River.  Such  legislation  was 
necessary  because  the  Connecticut  River  is  a  navigable  stream 
and,  as  such,  is  under  Federal  Jurisdiction, 
VII.  PxiRTHXE  Assistance  to  Connblticut  bt  This  AnMnnsTRATioiT 

(A)    TUX   RECONSTBX7CTION    riHANCX   CORPORATION 

The  Reconstruction  Finance  Corporation  has  made  loans 
totaling  $25,958,8S0  in  Connecticut. 

(B)     THE    RXSKTTLKMXNT    ADMINXBTRATIOM 

The  ResetUement  Administration  has  loaned  to  Cormecti- 
cut farmers  a  total  of  $99,049  and  has  made  grants  totaling 
$2,064.50.  In  addition,  there  is  also  under  way  the  New  Lon- 
don County  land-use  project,  involving  the  acquisition  of  ai>- 
proximately  10,000  acres  ot  misused  and  unsuitable  land. 
The  total  estimated  cost  of  the  develoixnent  idan  is  $262,508. 
of  which  $242,305  has  been  authorized  from  funds  made  avail- 
able by  the  Works  Progress  Administration. 

(C)    HOMX  OWH^U'  liOAM  OORTOkAanOM 

The  H.  O.  L.  C.  has  closed  in  Connecticut,  as  of  April  23. 
1936,  10.278  loans  amounting  to  $44,223,736.  In  other  words, 
the  H.  O.  L.  C.  saved  10,278  distressed  heme  owners  tempo- 
rarily, and  over  9.800  of  these  still  have  their  homes  today, 
thanks  to  the  intervention  of  the  H.  O.  L.  C. 

QD)    nOXBAL  BOUBXHS  ADMIiaBXmATSOH 

ITie  Federal  Housing  AdministratioQ  insured  in  Connecti- 
cut 11,833  modernization  and  repair  notes  for  $4,634,956,  and 
accepted  for  insurance  437  mortgages,  amounting  to  $2,278.- 
620,  from  the  beginning  of  (^lerations  through  February  1936. 

(X)    CrVILIAK   UUM BU VAnOM   OOBPB 

As  of  May  31.  1936,  there  were  3.859  Cwmecticut  men  en- 
rolled in  the  corps,  and  the  organization  has  supplied  direct 
employment  for  varying  periods  of  time  to  an  aggregate  of 
18,375  enrolled  Cormecticut  men.    The  War  Department  esti- 


mates that  as  of  April  30,  1936,  Connecticut  enroUees  had 
sent  home  to  dependents  approximately  $2,593,735.55  of  their 
earnings. 

or)  FAXic  cxxDir  administration 

During  the  period  May  1.  1933,  to  February  29,  1936,  the 
F^arm  Credit  Administration  made  1,974  farm-mortgage  loans 
in  the  State  of  Connecticut,  totaling  $4,277,800,  and  in  the 
same  period  made  emergency  crop  loans,  drought  relief  loans, 
and  agricultural  credit  association  loans  totaling  $2,355,629. 


(6)    THX  Civn.   WORKS   AOMXW la IRATION 

llie  C.  W.  A.  advances  in  the  State  of  Connecticut 
amounted  to  $9,606,llli)2  as  of  January  31.  1936. 

<H)     THZ    PUBLIC    WOULB   ADMINISTRATION 

The  Federal  Emergency  Administration  of  Public  Works 
has  made  total  allotments  of  $25302,708  on  254  projects  in 
Connecticut. 

U)    THX    WORKS    FBOOBaaS   ADMIN  IBTRATION 

Tbe  W.  P.  A.  total  expenditures  in  Connecticut  as  of  June 
1.  1936.  amounted  to  $12.730317.  By  April  15,  1936.  1,398 
W.  P.  A.  projects  had  been  i^iproved. 

(J)    TOTAL   ro^tAL   LOANS   AND   ALLOTMBNTS   TO    CONNXCnCTT 

It  Is  estimated  by  the  National  Emergency  Council  that  in 
excess  of  $155,000,000  has  been  allotted,  loaned,  expended,  or 
disbursed  in  Connecticut  since  March  1933  by  departments 
and  agencies  of  the  Federal  Government.  This  is  a  conserva- 
tive approximation  and  includes  loans  and  grants  of  Federal 
funds  to  individuals,  organizations,  and  to  the  State. 

vm.  Conclusion 

In  order  to  present  a  full  picture  of  the  work  of  a  Con- 
gressman, I  have  included  in  my  report  some  of  the  activities 
of  the  various  Federal  agencies  which  are  helping  to  take 
us  out  of  the  depi-essioQ,  as  well  as  my  own  legislative  activi- 
ties directed  at  the  same  goal. 

More  than  the  occupant  of  any  otiier  public  office,  a  Mem- 
ber of  CoDgress  is  the  intermediary  between  his  constituents 
and  the  Federal  Government.  Tradition  and  practice  have 
brought  this  about.  Besides  being  a  legislator,  he  has  to 
keep  in  touch  with  his  constitu^its.  That  I  have  always  at- 
temi)ted  to  do,  believing  that  a  Congressman,  who  is  ready 
.to  serve,  must  make  the  problems  of  his  cfmstituents  his 
own. 

THX  STBTTCGLE  FOE   rOBLIC-UTIlITT   HOLDING   COMPAirr   LEGISLA- 

TlOIf DESPTR  THX  DIKE  PKXDICnOHS  OP  OPKIUXHTS.  UTILinES 

ARK  BETTR  OPT  UKDEl   lOOSKVXLT — UTILITY  CROWD  WILL  TRY 
TO  CONTROL  CONGRESS 


Mr.  CITRON.  Mr.  Speaker,  last  year  Congress  enacted 
legislation  to  regulate  public-utility  holding  companies. 

It  was  d(me  to  protect  the  peoide  of  this  country,  includ- 
ing investors  and  consumers,  from  the  evils  and  abuses  of 
the  large  public-utility  holding  companies,  which  permitted 
millions  of  people  to  invest  in  all  kinds  of  fake,  fraudulent, 
and  watered  securities  without  a  chance  of  getting  their 
money  back. 


IUBCBB>ITB>     PSACnCBS 


NOW     SLnaXATBD     BT 
HOLDINC  COMPANT  ACT 


PUBLIC     T7TTLITT 


In  the  New  York  Times  of  June  29. 1935,  there  appeared  the 

following: 

Bond  "fraud"  I&ld  to  Aasoclated  Oas.  tTtlUty  aecnaed  of  giving 
an  unjnsttHed  guaranty  and  fearing  employ wjb  to  buy.  Hopaoa 
unit  under  flre.  Paid  oflluers  In  syBtetn  and  billed  oocnpanlea  at 
rate  250  percent  hlgber,  liack  heazs. 

Mr.  Hopson  and  another  person  cootrolled  this  biDion- 
doDar  concern;  and.  aooanting  to  the  Federal  TVade  Com- 
mission's studies,  were  able  to  do  this  upon  an  tnyestment  of 
about  $23,000.  at  which  Mr.  Hopson's  share  was  $10,000. 
TbB  total  write-ups  or  watered  sto<±  of  this  outfit  amounted 
to  $212,012,065. 

The  New  London  (Conn.)  Day  of  July  29.  1935,  remarked 
that  Hopson  alone  received  from  this  ftam  during  the  de- 
I»essian  days  $2,805,000  and  queried.  "Who  pays  this?" 

This  syston  controls  the  Litchfield  Electric  Light  k  Power 
Co.  in  my  State,  and  the  cust<mer8  ot  this  Connecticut  com- 
pany are  paying  for  the  vn\sAtt^n  of  the  holding  company. 
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Another  Connecticut  concern,  the  Danbury  &  Bethel  Gas 
k  Electric  Light  Co..  was  also  owned  by  a  large  outride  hold- 
ing ccmpany,  the  Cities  Service  Co.  In  1924  and  1925  Cities 
Service  Power  &  Light  Co.  took  over  securities  owned  by  the 
Cities  Service  Co. 

The  assets  were  recorded  on  the  books  of  the  new  com- 
pany at  $106,104,403.  or  165  percent  more  than  the  $40,- 
067.952  at  which  they  were  carried  on  the  books  of  Cities 
Service  Co.  This  was  a  write-up  of  $66,046,551,  and  people 
in  Danbury.  Conn.,  will  be  contributing  to  make  good  this 
watering  of  stock. 

The  Derby  Gas  k  Electric  Co.  (of  Connecticut)  is  owned 
by  Utilities  Power  &  Light  Corporation.  This  firm  had 
write-ups  amounting  to  $4,902,262,  according  to  volume  54 
of  the  Federal  Trade  Commission  reports,  and  the  people  of 
Derby  will  be  contributing  toward  this  watered  stock. 

UNrrED   CAS  ZMVnOVKMXJTT  CO.   AND   SOKE   OT   MR.   RORABACK'S  CONCERKS 

The  United  Gas  Improvement  Co.  controls  several  Con- 
necticut concerns  in  which  Mr.  J.  Henry  Roraback  is  the 
dominant  figure.  "Iheie  is  the  Connecticut  Electric  Service 
Co..  which,  according  to  volume  54,  page  769.  of  the  Federal 
Trade  Commission  report,  had  a  write-up  of  $11,118,649;  and 
the  Connecticut  Light  k  Power  Co.,  according  to  page  790, 
had  a  write-up  of  $8,657,449;  and  the  Northern  Connecticut 
Power  Co.,  according  to  volume  58,  page  65,  had  write-ups 
of  $1,633,052. 

Write-ups  or  watering  of  stocks  are  only  one  of  the  many 
evils  that  are  harmful  to  investors  and  consumers.  And 
does  not  the  consumer  have  to  pay  the  dividends  on  watered 
stock — if  there  are  to  be  any  dividends — in  higher  gas  and 
electric  rates? 

PRESIDENT   SAMXJEI.   FERGUSON    OF    HARTFORD   ELECTRIC    LIGHT   CO.   FEARED 
AND    DENOUNCED    OUTSIDE    HOLDING    COMPANIES 

Knowing  all  this,  it  is  no  wonder  that  Mr.  Samuel  Fergu- 
son, head  of  the  Hartford  Electric  Light  Co.  and  of  the  Con- 
necticut Power  Co.  took  steps  in  those  days  to  protect  himself 
and  his  companies  from  being  swallowed  by  these  holding 
companies.  He  was  instrumental  in  forming  a  trust  agree- 
ment at  one  time  among  his  stockholders  to  prevent  his  com- 
panies from  merging  with  outside  concerns. 

One  of  the  main  arguments  of  President  Roosevelt  for  the 

utility  legislation  was  to  avoid  absentee  ownership.    A  notice 

sent  out  by  the  Hartford  Electric  Light  Co.  in  this  coimection 

stated: 

In  varloiis  parts  of  this  country  one  or  other  financial  Interests 
have  been  able  to  Influence  the  majority  of  stockholders  of  local 
operating  companies  to  sxirrender  their  control  and  sell  out.  A 
specific  case  recently  In  New  England — the  stockholders,  through 
the  Ignorance  of  their  stock  rights  and  the  purposes  of  their  com- 
pany, were  induced  to  part  with  their  stock  far  below  Its  value. 

Writing  in  the  Electric  World  for  January  21.  1933,  Mr. 
Ferguson  mentioned  the  "sins  of  speculation,  wild  finance, 
and  get-rich-quick  schemes  to  which  abuses  the  holding  com- 
pany set  up  has  lent  itself  all  too  readily",  and  in  the  New 
London  (Conn.)  Day  of  April  7,  1934,  he  stated: 

I  Join  wh(^eheartedly  In  denouncing  many  of  the  acts  of  finan- 
cial pirates  who  abused  their  control  of  utility  securities  to  further 
what  was  straight  robbery. 

KVKN     TUX     UNrrSD     STATXS     CHAMBER     OT     COMMKXCK     ADMTTTED     THX 
ABUSES   AMD    SXTPPORTED    SUCH    LECISUIZION 

This  organization,  through  its  president,  Mr.  Harper  Sib- 
ley, admitted  the  necessity  for  Federal  regulation  in  a  cir- 
cular letter  addressed  to  Members  of  Congress  under  date 
of  June  24,  1935,  and  came  out  in  favor  of  the  bill  to  regulate 
utilities. 

tmUTT  LOBBTISTS  TRT  TO  DDTZAT   LEGISI-ATION WHAT  HAS   BECOME   OIT 

Ttrrra   dIRX  PUSICTIONS? 

But,  Mr.  Speaker,  when  it  came  to  enacting  legislation 
last  year,  why  did  these  utilities  raise  their  wailing  voices 
In  an  attempt  to  block  passage?  Why  did  they  send  swarms 
of  lobbyists  like  locusts  to  Washington?  They  filled  the  air 
with  dire  predictions,  none  of  which  has  come  true. 

According  to  the  New  London  (Conn.)  Day  of  July  19, 
1935,  one  company  alone,  the  Associated  Gas  k  Electric  Co.. 
which  owns  the  Litchfield  Gras  k  Electric  Co.,  in  Connecticut, 
spent  over  $700,000  to  defeat  the  Wheeler-Ray  bum  bill. 
What  did  the  other  companies  spend? 


And  if  they  spent  that  much  to- defeat  a  bill,  what  will 
they  spend  to  control  Congress  this  fall? 

I  doubt  if  the  investors  and  consumers  will  stand  for  this 
very  long,  for  the  money  spent  by  these  companies  belongs  to 
these  two  groups ;  it  should  go  into  dividends  for  stockholders 
or  lower  rates  for  the  users  of  gas  and  electricity. 

THE    REPURLICAN    DILEMMA 

The  Republican  platform  confesses  it  is  for  regulation,  but 
the  platform  writers  did  not  have  the  courage  to  declare  for 
repeal  of  the  Wheeler -Ray  bum  bill. 

When  this  legislation  was  being  considered  by  Congress, 
the  Republican  organization  opposed  regulation  but  did 
not  offer  any  constructive  substitute.  And  the  platform  they 
adopted  in  Cleveland  neither  dared  to  criticize  the  admhiis- 
tration's  measure  nor  does  it  offer  a  suggested  substitute. 

GOVERNOR    LANDON    AND   MR.    RORABACK 

Who  wrote  the  Republican  platform?  Former  Senator 
Bingham,  of  Connecticut,  closely  affiliated  politically  with  Mr. 
J.  Henry  Roraback,  head  of  many  Connecticut  utilities  and 
interested  in  the  United  Gas  Improvement  Co. — of  Philadel- 
phia— was  chairman  of  the  platform  subcommittee.  Mr. 
Roraback  joined  the  Landon  band  wagon  and  was  Instru- 
mental in  obtaining  the  nomination  for  him. 

Mr.  Roraback,  who  for  years  has  been  chairman  of  the 
Republican  committee  of  Connecticut  and  Republican  na- 
tional committeeman,  has  been  rewarded  within  the  past  few 
days  with  the  high  office  of  vice  chairman  of  the  Republican 
National  Committee.  He  is  assisting  Mr.  John  Hamilton,  the 
chairman,  in  trying  to  elect  Mr.  Landon, 

WHO  IS    MR.  RORABACK? 

Mr.  Roraback  is  a  personally  estimable  gentleman  whose 
abilities  I  respect.  But  I  object  to  his  theory  and  system  of 
government.  He  has  been  for  many  years  the  head  of  the 
Connecticut  Light  k  Power  Co..  the  Connecticut  Electric  Serv- 
ice Co.,  and  the  Connecticut  Electric  Syndicate.  In  addition. 
he  controls  many  other  public  utilities  in  that  State,  and  of 
late  years  he  has  been  connected  with  the  United  Gas  Im- 
provement Co.  of  Pennsylvania.  Mr.  Roraback  guided  the 
course  of  the  Republican  legislature  not  only  in  utility  legis- 
lation but  in  many  other  matters.  He  is  the  head  and  dicta- 
tor of  the  Republican  organization  in  Connecticut.  He  is 
high  in  the  councils  of  the  national  Republican  Party  and 
was  closely  affiliated  with  Mr.  Hoover  during  the  lattcr's 
administration. 

MR.    RORABACK'S   CONNECTION    WITH    OTHER   CONNECTICUT    UTn.mXS 

The  same  Mr.  Roraback  received  sometime  about  the  year 
1913  the  sum  of  $15,000  from  the  Northern  Connecticut 
Securities  Co.  "for  legislative  services."  He  also  received 
$5,000  per  year  from  the  United  Gas  Improvement  Co..  an 
item  which  he  could  not  explain  at  the  time  of  the  hearings 
by  the  Federal  Trade  Commission.  (See  vol.  55,  doc.  92, 
Letters  of  the  Cliairman  of  the  Federal  Trade  Commission.) 

And  this  same  report  (p.  219)  shows  that  the  secretary 
of  the  Republican  State  committee  received  various  yearly 
sums  for  the  dissemination  of  public-utility  propaganda  in 
the  State  of  Connecticut. 

THE     POLmCAL     AMD     TTniJTT     ALLIANCS     OF     MX.     RORABACK     AND     MR. 

rSRCUSON 

One  of  the  leaders  of  the  Fairfield  County  (Conn.)  Re- 
publican organization,  which  is  the  backbone  of  the  Rora- 
back machine  in  Connecticut,  is  our  esteemed  colleague,  the 
Honorable  ScmjYLni  MrERrrr.  Mr.  Mehrttt  is  an  officer  and 
director  of  the  Stamford  Electric  Co.,  now  in  the  process  of 
merger  with  the  Connecticut  Power  Co.,  of  which  Mr.  Samuel 
Ferguson,  of  Hartford.  Ccxin..  Is  one  of  the  heads.  Mr.  Fer- 
guson is  also  head  of  the  Hartford  Electric  Light  Co..  which 
has  had  certain  business  relations  with  the  Connecticut  Light 
k  Power  Co.,  Mr.  J.  Henry  Roraback's  outfit,  through  the 
Connecticut  Valley  Power  Exchange. 

Recently  the  annual  reports  of  the  Hartford  Electric  Light 
Co.  and  the  Connecticut  Power  Co.  carried  almost  Identical 
statements  attacking  certain  Connecticut  Democratic  Con- 
gressmen and  a  Senator  for  voting  for  the  Public  Utility  Act 
of  1935.  By  innuendo  these  firms  suggest  voting  therefore 
for  Republicans. 
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The  geBerml  caataA  for  bofCh  ot  ttien  corporatlODB.  Mr. 
Austin  Barney,  has  been  a  BepnhHfam  State  ■enator  far 
•ereral  yean  and  Is  poUtlcally  afflllatrd  with  M^.  J.  Henry 
Roratiack. 

And.  of  eoorse.  hix.  Fersnstm.  head  of  these  two  utilities.  In 
these  same  ftnniin.i  reports,  further  explains  that  better  legis- 
lation will  come  about  when  thoae  in  power  "sit  down  with 
those  in  the  industry." 

Por  years  Mr.  Roraback.  as  chairman  of  the  Republican 
Party,  controlling  the  Connecticat  Legislature,  has  sat  down 
with  Mr.  Roraback.  as  head  of  Connecticut  ntilities,  and  for 
years  no  regulatory  legislation  was  passed  in  that  State. 

Possibly  it  is  Mr.  F^erguson's  idea  that  if  Bir.  Landon  were 
elected  President,  he  could  sit  down  with  his  vice  cbatrman. 
Mr.  Roraback.  and  map  out  some  utility  legislation. 


FTTBU^TT^ILZFT    LMMIBIRT    IB   Of 
or     BTOCXS     AMB 


BiaFirR  M&.  nscrrsoir'B 
GOOD    nMAMciAL    oomnxo: 

HIQHm 

Mr.  Pergxison.  like  the  utility  lobbyists  in  W^sbingtaa,  pre- 
dicted in  these  annual  reports  that  the  regulatory  legislation 
of  1935  will  "do  great  damage  to  the  industry  by  adversely 
affecting  the  Interests  of  both  customers  and  investors." 
Therefore,  let  us  look  at  the  record. 

We  will  examine  the  condition  of  the  Hartford  Electric 
Light  Co.    The  report  to  the  stockholders  states: 

It  18  Of  great  Intereet  to  note  that  tlM  sales  of  electric  current 
for  1935  exceeded  the  corresponding  sales  for  1930 — the  previous 
highest  record — by  95.000.  The  lowest  volume  of  sales  exi>erlcnced 
during  the  depreflslon  was  for  1992,  and  the  sales  for  1936  exceeded 
this  flgxire  by  $670,000. 

•nie  electric  output  and  revenues  of  the  Hartford  Co.  have 
been  increasing  steadily  since  the  present  administration 
came  into  crfBce,  and  its  output  and  revenue  have  continued 
to  increase  in  1936. 

The  following  informati(xi  submitted  to  its  stockholders 
in  aimual  reports  shows  conclusively  that  the  Hartford  Elec- 
tric Light  Co.  has  not  been  adversely  affected  by  the  Public 
Utility  Act  of  1935  but,  on  the  contrary,  has  shown  increas- 
ing financial  health  since  the  inception  (tf  the  present 
administration. 


KfV»w«tt-honrs9o)(l  to  oonsnmflrs — 

Kilowati-hours  aoid  to  oiber  uomp&ntes 

Touti  revcDue  from  sale  of  eiedric  vurgj — 

Nrt  income  .- - 

Iti^-idends  paid 

RiiK  ot  dividends  (on  par  ralne)  (percent).. 

Kiied  capital  (plant  and  proptrty) 

liasATve  loT  retirement  of  axed  capital 

Surplus . 


1832 


19iaOB,90e 

87,344,000 
16,671.141 
|2,40ft,9R8 

11 
las,  40V  »6 

$6. 686,421 
$3,134,230 
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3i2,n6seee 

06.862,000 
r.  010,  MO 
t2.M)6,8»4 
•3,380,304 
11 
$37,37^370 
t«.M4.4M 
$3,334,430 
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B6, 7*1, 000 

io&,M2,oeo 

$7,  340,  ei3 
$1M7,  208 
12, 303, 303 
11 
$27,SS4,'01 
$7,  U8,441 
$3,382,497 


These  figures  show  that  the  company's  total  revenue,  net  in- 
come, fixed  capital,  reserve  for  retirement  and  surplus  have 
increased  each  year  of  the  Roosevelt  administration.  Tlie 
stockholders  have  received  each  year,  without  a  break,  a 
return  of  11  percent  on  the  par  value  of  their  capital 
stock,  which  Incidentally  is  1  percent  more  than  they  re- 
ceived in  1929. 

In  1933  the  8to(±  of  the  Hartford  Electric  Light  Co. 
reached  a  low  price  of  $33  per  share.  As  the  company's 
revenues  and  Income  increased  concurrently  with  Improved 
business  conditions  resulting  from  the  effmls  of  this  ad- 
ministration, the  price  of  the  stock  rose,  until  in  August 
1935,  prior  to  the  passage  of  the  Public  Utility  Act,  the 
price  bid  for  the  stock  was  $65  per  share.  Since  that  time 
it  has  sold  for  as  high  as  $72  per  share,  more  than  10  per- 
cent above  the  iHlce  quoted  Just  before  this  so-called  de- 
structive act  was  passed  and  more  than  110  percent  above 
its  low  price  in  1932.  This  shows  conclusively  that  the 
general  investing  public  does  not  agree  with  the  manage- 
ment of  the  Hartford  Electric  Ught  Co.  when  it  states 
that  the  Public  Utility  Act  of  1935  la  "destructive''  because 
investors  were  recently  willing  to  pay  more  for  the  stock 
of  the  company  than  they  paid  prior  to  the  Wheeler-Ray- 
bum  law. 

Now  let  us  see  how  this  act  has  affected  the  dectrle 
utility  industry  in  general,  as  Indicated  by  the  facts  and 
facts  only. 


AoconUng  to  reports  issued  by  the  Edison  Electric  Insti- 
tute, the  output  of  the  electric  Industry  in  1935  was  the 
greatest  in  its  history  and  Its  revenues  of  $1,920,000,000  were 
only  $20,000,000  less  than  the  peak  of  1929.  Current  weekly 
reports  indicate  that  the  output  of  the  industry  is  continuing 
to  soar  this  year,  being  more  than  10  to  15  percent  in  excess 
of  1935  output  for  the  same  period. 

I  do  not  claim  that  the  Public  Utility  Act  was  the  sole 
cause  for  the  continued  rise  in  the  market  value  of  utility 
stocks  and  bonds,  but  I  do  claim  that  this  act  has  been  bene- 
ficial to  the  industry.  For  ezamcde.  In  August  1935,  the 
month  in  which  the  PuWic  Utility  Act  became  effective, 
the  average  of  the  market  quotations  ot  utility  bonds  was 
100.9.  while  in  March  1936  the  index  was  105.1.  During  the 
same  period  the  index  of  uUlity-stock  prices  has  risen  from 
81.6  to  102.S.  Tlius,  during  the  first  6  months  of  the  ad- 
ministraUon  of  the  Public  Utility  Act  the  index  of  utility- 
bond  prices  rose  4  perc«it  and  stock  prices  26  percent.  It 
is  also  wdl  to  note  that  during  this  period  utility  bonds  con- 
tinued to  hold  their  position  as  prime  fav(»-ites  of  the  in- 
vestor since  the  index  of  utility-bond  prices  was  consistently 
higher  than  the  prices  of  railroad  and  industrial  bonds. 
This  reflects  the  confldmce  of  Investors  in  the  soundness 
and  desirability  of  the  Public  Utility  Act. 

TALKING    ONZ    WAT    BTJT    ACTIXO    AlfOTHXt 

Now  the  officials  of  the  Hartford  Electric  Light  Co.  and 
the  Connecticut  Power  Co.  have  long  maintained  that  they 
welcome  reascmaUe  regulation  and  reaffirm  this  position  in 
their  1935  report  to  stockholders  when  they  state  that  no 
right-minded  man  can  quarrel  with  the  objective  of  the 
Public  Utility  Act  to  supplement  the  r^:ulatory  power  of 
State  commissions  in  the  'twilight  zone"  of  interstate 
commerce. 

Notwithstanding  all  this,  the  Hartford  Electric  Light  Co. 
and  the  Connecticut  Power  Co.  cut  their  Interstate  transmis- 
sion lines,  which  for  years  had  been  utilized  for  the  inter- 
change of  power  with  companies  in  Massachusetts  and  New 
York,  for  the  sole  purpose  of  escaping  the  Jurisdiction  of  the 
Federal  Power  Commission  with  respect  to  such  interstate 
transactions. 

The  Hartford  Electric  Light  Co.  and  its  affiliate,  the  Con- 
necticut Power  Co.,  were.  I  understand,  the  only  utility  com- 
panies in  the  entire  United  States  which  destroyed  Interstate 
connections  because  of  the  passage  of  the  Public  Utility  Act. 

Were  the  lines  which  these  two  companies  cut  important? 
Assuredly  so,  for  they  carried  each  year  between  the  States 
Gl  Connecticut,  Massachusetts,  and  New  Toric  approximately 
the  same  amount  of  electric  energy  as  the  Hartford  Electric 
Light  Co.  sold  to  all  its  consumers. 

The  severance  of  these  interstate  ctmnections,  it  Is  admitted 
by  the  representatives  of  the  companies  concerned,  has 
affected  the  reliability  of  service  and  increased  the  cost  of 
power  in  the  States  affected. 

On  Sept«nber  11,  1935,  Mr.  Frank  R.  McNlnch.  Chairman 
of  the  Federal  Power  Commission,  a^£d  Mr.  P^erguson.  among 
other  things,  "Were  you  correctly  quoted  as  saying  that  the 
Interconnections  discontinued  had  meant  'savings  to  con- 
sumers of  power  amo^mting  to  between  two  million  and  three 
million  dollars'?"  And  on  September  16  Mr.  Ferguson  re- 
plied, "Yes.  This  is  an  understatement  of  what  has  been 
saved  to  consumers  from  exchange  of  power.** 

SOMKTSIMC  VOK  OOKMSCTICUT  OOKSmCXaS  OT  SUBCTUCZTT  TO 

ABOUT 


Before  I  conclude,  Mr.  Speaker,  I  Just  want  to  include  the 
following  fnxn  the  speech  of  our  esteoned  colleague,  Hon. 
JoHH  Ravrim.  made  on  the  floor  of  the  House  June  2,  1936. 
When  we  hear  so  much  about  utility  virtues  from  the  mouths 
of  utility  magnates,  this  Is  something  that  every  electric  and 
power  user  in  Connecticut  should  think  about  when  he 
reaches  down  to  pay  his  electric  l^: 


ooanracnccTT 

In  1994  the  people  in  the  State  at  Canneetient  wed  811.158,000 
kilowatt-hours  ot  electric  energy,  for  which  they  paid  the  nun  of 
$30,123,083. 

Under  the  T.  V.  A.  rates  the  eoat  woald  have  been  (15,0T3.O6S,  a 
■avlng  of  $14,461,000. 

Under  the  Tacotna  rates  the  cost  would  have  been  $15,796,066.  a 
saving  of  $li,887j00a 
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Under  the  Ontario  rates  the  cost  would  have  been  $12352,492.  a 

saving  of  $17,770,594. 

CONCLUSION 

Mr.  Speaker,  I  conclude  by  saying  that  the  utility  crowd 
lacks  patriotic  vision  to  see  that  the  American  people  will 
not  permit  the  recurrence  of  those  abuses  that  wrecked  mil- 
lions of  bondholders  and  stockholders.  By  attempting  to 
revenge  themselves  upon  Congressmen,  and  even  upon  our 
great  President,  for  performing  their  duty,  the  utility  crowd 
is  menacing  orderly,  decent  government.  The  day  when 
they  can  control  Congress  and  elections  has  ended — the  day 
of  the  existence  of  political  public  utilities  is  over, 

EXPOSING  A  VOTK-GETTINC  RACKET 

Mr.  YOUNG.  Mr.  Speaker,  the  newspaper  that  exposes 
some  questionable,  fake  scheme  used  by  characters  of  the 
underworld  as  a  racket  by  which  to  ride  to  wealth  and 
power  and  become  a  menace  to  society  Is  the  kind  of  a  news- 
paper that  deserves  the  gratitude  of  every  citizen. 

Similarly,  when  a  newspaper  exposes  some  unsound.  Im- 
pos^ble  old-age-pension  scheme  used  as  a  racket  by  pro- 
moters and  politicians  who  would  ride  to  wealth  and  power 
on  false  hopes  created  in  the  failing  hearts  of  old  people, 
that  newspaper  deserves  the  gratitude  of  all  old  people  who 
are  deceived  by  the  scheme  as  well  as  the  gratitude  of  all 
other  citizens  of  the  Nation. 

MOST    NEWSPAPERS     HAVX    COUSACS 

While  serving  in  Congress  I  have  written  articles  each 
week  for  newspapers  of  my  home  State,  Ohio,  under  the 
heading,  "Straight  Prom  Washington."  I  am  proud  to  say 
that  most  newspapers  published  in  the  State  which  I  have 
the  honor  tc-  represent  as  Congressman  at  large  are  fearless 
in  exposing  frauds  and  rackets  that  menace  the  public. 

Many  of  the  Ohio  newspapers  have  the  courage  to  expose 
these  various  old-age-pension  schemes,  impossible  of  realiza- 
tion, and  which  are  ready-made  for  promoters  locking  for 
easy  money  or  politicians  looking  for  a  vote-getting  racket 
on  which  to  slide  into  oCace. 

THE  BTJCTXUS  TELEGRAPH-PORXTM 

Prom  among  Ohio  newspapers  I  have  chosen  the  Tele- 
graph-Porum  as  an  independent  Republican  paper  published 
in  Bucyrus,  Ohio,  to  which  to  address  this  open  letter  on 
one  of  the  most  amazing  of  all  the  old- age- pension,  money- 
getting,  and  vote-getting  rackets. 

My  two  chief  reasons  for  paying  special  tribute  to  the 
Bucyrus  Telegraph-Ponun  are: 

Rrst.  The  Telegraph-Porum  has  printed  some  of  the  best 
editorials  I  have  yet  seen  showing  up  the  ridiculous  absurdity 
of  the  unworkable  Townsend  old-age-pension  plan  which, 
fortunately  for  the  old  people  and  the  country  at  large,  is 
now  rapidly  dying  out  in  the  minds  of  sensible  men  and 
women  who  have  given  it  any  study. 

Second.  The  other  reason  for  designating  the  Bucyrus 
paper  is  because  it  has  had  the  editorial  courage  to  call  by 
name  the  local  candidate  who  Is  trying  to  ride  into  Congress 
on  the  coattails  of  the  old  folks  foolish  enough  to  believe  that 
by  voting  for  him  they  will  have  a  chance  to  get  a  pension  of 
$200  per  month  for  life  free. 

TOT7  AXX  ENVmnJ  TO  KZAD  TITIS  OPEC  LRllUi 

The  open  letter  which  I  have  addressed  to  the  Bucyrus 
Telegraph-Porum  reads  as  follows: 

Your  editorials  discussing  Grant  E.  Mouser,  Ohio's  loudest  and 
meet  notorious  Townsendlte  candidate  for  Congress,  holding  out  to 
people  past  60  years  of  age  the  possibility  of  receiving  a  pension  of 
$200  per  month  for  life,  should  open  the  eyes  of  all  the  older 
people  and  all  taxpayers  to  the  fact  that  they  are  being  taken  for  a 
ride. 

Every  thoxightful  person  In  3rour  Eighth  Congressional  District 
resdlng  your  editorials  exposing  the  use  of  the  old-age-pension 
Idea  as  a  three-shell  game  with  which  to  hoodwink  the  old  people, 
will  applaud  the  editorial  spanking  you  have  given  to  Mouser.  who 
is  hitchhiking  a  ride  on  the  Townsend  band  wagon. 

POUTICTANS  DISLOTAL  TO  THKIR  PAKTT  SXLDOM  WTW 

Tour  editorials  should  make  it  plain  to  every  voter  how  you  stand 
on  the  proposition  of  a  candidate  for  Congress  turning  his  back  on 
the  leaders  of  his  own  party,  as  Mousti  has  done,  to  Join  up  with 
the  Townsendlte  leader,  who,  under  with,  swore  that  he  is  out  to 
"wreck  the  Republican  Party  and  the  Democratic  Party,  too." 


To  make  a  vote-getting  racket  out  of  the  pension  needs  of 

deserving  old  men  and  women  is  a  wicked  thing  for  any  man 

to  do,  and  the  newspaper  that  has  the  editorial  couraro  shown 

by  the  Bucyrus  Telegraph-Porum  in  exposing  this  thing  for 

the  cruel  hoax  it  is,  deserves  the  gratitude  of  every  citizen  in 

the  community. 

TanuTX  TO  n)rroaiAi.  conaAC« 

When  more  newspaper  editors  show  the  fearlessness  shown 
by  the  editors  and  publishers  of  the  Bucyrus  paper,  it  will  be 
harder  for  political  demagogues  to  "hitchhike"  into  office  on 
such  preposterous  fakes  as  the  Townsend -Mouser  plan,  which 
would  bleed  the  taxjjayers  to  death,  delude  the  old  folks,  and 
destroy  the  business  stability  of  the  country. 

The  people  of  Bucyrus.  Crawford  County,  and  the  other 
counties  in  the  Eighth  Congressional  District,  have  been  loyal 
in  the  support  they  have  always  given  to  me  as  the  candidate 
for  Congressman  at  large,  and  in  this  open  letter  to  your 
newspaper  I  am  glad  to  join  with  you  in  helping  to  protect  my 
friends  there  from  being  imposed  upon  and  misled  by  this 
gigantic  fraud. 

I  PAVOR  ADBQUATX  OLD- ACS  PENSIONS 

Everybody  recognizes  the  need  for  legislation  providing 
adequate  old-age  pensions.  It  was  in  recognition  of  this  need 
that,  at  a  recent  session  of  Congress,  we  passed  old-age-pen- 
sion legislation  which  eventually  will  cost  the  taxpayers  bil- 
lions of  dollars  and  which  will  provide  pensions  for  millions 
of  older  citizens. 

Of  course,  this  legislation  which  we  have  passed  to  provide 
pensions  for  the  aged  is  not  perfect,  but  plans  are  already 
under  way  to  liberalize  its  rrovisions  and  make  it  more 
adequate. 

LET  US  EXAMINE  TOWNSEND   PLAN  TO   SEE   WHAT  PT    MEANS 

Grant  E.  Mouser  voluntarily  turned  his  back  on  the  leader- 
ship of  his  own  party  to  go  along  with  the  Townsend  people. 
He  even  made  the  amazing  confession  that  he  knows  no  other 
way  to  equalize  the  distribution  of  the  Nation's  wealth. 
Therefore,  that  Mouser  may  be  given  full  credit  for  the 
Townsend  advantage  he  is  seeking,  the  Townsend  plan  will 
be  referred  to  in  this  open  letter  as  the  Townsend-Mouser 
plan. 

Now  let  us  take  this  Townsend-Mouser  plan  apart,  so 
everyone  can  see  what  Mouser,  as  Ohio's  most  blatant 
Townsendlte  candidate,  proposes  to  do  and  how  he  proposes 
to  do  it. 

Let  us  see  who  is  to  pay  for  this  pension  scheme,  on  which 
Mouser  is  trying  to  "thumb"  a  ride  into  Congress,  and  which 
would  load  a  $24,000,000,000  extra  burden  on  the  backs  of 
the  taxpayer. 

Let  us  see  who  would  be  injured  by  this  unsound  proposi- 
tion. It  will  juid  thousands  upon  thousands  of  new  political 
job  holders  for  the  taxpayers  to  support;  but  what  will  it  do 
for  the  older  people  who  are  being  deceived  by  it? 

How  will  tills  impossible  pension  plan  wreck  hundreds  of 
business  concerns,  create  additional  unemplojmient,  and  raise 
prices  beyond  the  reach  of  wage  earners? 

HERE  ARE  ANSWERS   TO   SOME  OP  TOTTR   qUESTIONS 

Just  what  i£>  it  that  the  Townsend-Mouser  plan  proposes  to 
do? 

According  io  Dr.  Townsend  in  his  testimony  before  our 
congressional  conmiittee.  the  plan  proposes  to  give  approxi- 
mately 10,000,000  people  past  60  years  of  age  a  pension  of 
$200  per  mont-h  for  life  at  a  total  cost  of  $24,000,000,000  each 
year. 

This  staggering  sum  is  to  be  raised  by  means  of  what 
Townsend  and  Mouser  call  a  2-percent  transaction  sales  tax. 

Before  the  old  people  will  be  permitted  to  receive  their  pen- 
sion of  $200  per  month,  they  will  be  compelled  to  agree  to 
stop  earning  anything,  save  nothing,  and  spend  everything, 
says  Dr.  Townsend. 

TOT7   PAT    A   TRANSACTION    SALES    TAX    ON    EVERTTHINO 

What  is  this  2-percent  transaction  sales  tax;  how  does  it 
operate;  what  does  it  do  to  the  taxpayer;  and  how  will  they 
compel  the  taxpayer  to  pay  it? 
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"nie  2-peroent  Townsend-Mouser  transacUan  sates  tax  is  a 
pyramided,  compound  sales  tax  on  evexy  transaction,  through 
which  any  commodity  passes  from  raw  material  until  it  gets 
into  the  hands  of  the  consumer. 

This  tax  also  aM>lles  to  services,  wages,  and  all  other 
transactions  of  every  form  and  description. 

Where  the  present  Ohio  sales  tax  now  takes  only  a  few  of 
your  pennies,  the  Townsend-Mouser  2-percent  transaction 
sales  tax  will  take  your  dollars. 

To  collect  the  $24,000,000,000  in  new  taxes  to  finance  the 
Townsend-Mouser  plan,  you  will  be  compiled  to  take  out  a 
license. 

Under  this  license  sjrstem  you  have  no  chance  to  escape, 
for  if  any  tax  item  is  evaded  they  can  use  the  license  to  put 
the  law  on  you. 

The  license  which  you  would  be  canpeUed  to  take  out 
under  this  plan  is  the  legal  gun  the  Townsend  and  Mouser 
plan  will  hold  to  your  head  while  the  tax  collector  picks 
your  pocket. 

RZPUBLICAN     DENOUNCES    TOWNSEND    TAX    PLAN 

Pebniary  24,  1936,  Hon.  Alaekt  J.  Emgkl,  of  Michigan, 
delivered  a  great  speech  in  Congress  in  which  he  made  the 
clearest  presentation  of  the  Townsend  2-peroent  transaction- 
sales  tax  that  has  been  made  so  far  within  my  knowledge, 
and  I  therefore  wish  to  give  full  credit  to  Mr.  Engel  for  the 
method  of  analysis  presented  here. 

Mr.  Engel  is  the  kind  of  inteUigent,  courageous,  loyal  Re- 
publican who  would  not  think  of  doublecrossing  the  political 
party  that  sent  him  to  Congress  by  turning  his  back  on  the 
Republican  leaders  and  Joining  up  with  the  Townsendlte 
enemies  of  his  party. 

STUUT   THE  rOLLOWINC   AKALTSZS  CARJCTUIXT 

The  following  analysis  will  enable  you  to  understand  just 
how  Townsend  and  Mouser  iH^pose  to  use  their  2-percent 
transaction-sales  tax  under  the  license  system  to  raise  the 
$24,000,000,000  necessary  to  pay  10.000,000  people  past  60, 
$200  per  month  pension  for  life. 

Only  a  few  of  the  countless  transactions  are  given  here. 
Just  to  let  you  see  how  it  works,  and  these  that  are  given 
Apply  only  to  the  farmer.  Altogether,  there  will  be  thou- 
sands of  millions  of  transactions  involving  every  man, 
woman,  and  child  in  the  United  States,  says  Dr.  Townsend. 

But  let  us  take  only  this  one  group — the  farmer — and  see 
what  the  Townsend  old-age  pension  tax  plan  does  to  the 
farmer  in  Just  a  few  transactions. 

HOW   THE    rOWNSBMD-KOUBER    PLAN    TAKES    TOCB    MONET 

As  Republican  C(Nigressman  Eitgel  suggests,  let  us  ajgnimB 
that  you  want  to  start  in  the  farming  business. 

Suppose  you  buy  an  80-acre  farm  for  $S,000;  terms  $3,000 
cash,  the  balance  secured  by  a  $4,000  mortgage,  to  be  paid 
in  10  annual  installments  of  $500  each  plus  interest. 

The  first  thing  the  Townsend-Mouser  2-percent  transac- 
tion-sales tax  will  do  to  you  is  to  tax  the  purchase  price  of 
your  farm,  which  will  mean  2  percent  of  the  $8,000  you 
paid  for  it.  or  a  total  tax  of  $160  at  the  very  start. 

Tlien  a  2-percent  transaction -sales  tax  on  your  10  annual 
payments  of  interest  at  6  percent,  totaling  $650,  will  be  $33 
more. 

THXT    TAX    TOTT    BTBST    TIICE    TOO    TORN    AEOUHD 

You  also  win  have  to  pay  a  2-percent  tax  on  the  real- 
estate  tax  you  pay  on  your  farm. 

Thus  you  see  the  Townsend-Mouser  2-percent  transac- 
tion-sales tax  compels  srou  to  pay  a  tax  on  your  other  taxes. 
It  pyramids,  compounds,  doubles  back  on  you  and  gets  you 
every  time  you  turn  around. 

Assuming  t2iat  the  real-estate  tax  on  your  farm  is  $150  a 
year,  or  $1,500  for  the  10  years,  then  you  will  be  compelled  to 
pay  a  2-percent  tax  on  your  total  real-estate  tax  for  10  years, 
or  a  tax  on  a  tax  amounting  to  $30. 

Can  you  imagine  yourself  voting  for  a  tax  racket  which 
takes  your  last  penny,  as  this  vicious  thing  proposes  to  do? 

WHAT  PARMBB   WOVLD  STAND  FOR   THISf 

To  start  farming  it  wUl  be  necessary  for  you  to  purchase 
a  team  of  horses,  other  livestock,  and  equipment.    II  your 


two  horses  cost  you  $300;  six  cows,  purchased  from  other 
farmers,  $300;  total,  $600,  you  will  pay  a  2-percent  tax 
amounting  to  $12. 

It  will  be  necessary  for  you  to  spend,  say.  $1,000  to  pur- 
chase tools,  binder,  mower,  wagon,  harrow,  and  other  farm- 
ing imptements  needed  to  start  farming,  and  on  this  thou- 
sand dollars  you  will  pay  a  pyramided  tax  of  12  percent,  or 
$120. 

All  these  new  extra  taxes  that  the  Townsend-Mouser  plan 
would  compel  you  to  pay,  in  addition  to  your  other  taxes, 
amount  to  the  grand  total  of  $355.  This  gives  you  some  idea 
what  you  are  letting  yourself  In  for  when  you  vote  for  a 
Townsendlte  for  Congress. 

BUT  READ  OM — THE  WORST  18  YET  TO  COICB 

The  grand  total  of  $355  already  added  to  your  taxes  is  the 
Townsend-Mouser  tax  on  the  farm  and  equipment  only. 
Now  let  us  see  how  the  Townsend-Mouser  plan  picks  your 
pockets  when  it  comes  to  the  operation  of  your  farm: 

First.  You  pay  from  2  to  12  percent  tax  on  all  the  feed 
you  buy,  depending  upon  whether  you  buy  it  direct  or 
through  a  dealer. 

Second.  You  deduct  and  pay  2  percent  on  all  the  wages 
you  pay  your  hired  help. 

Third.  You  pay  from  2  to  12  percent  on  all  groceries, 
clothes,  and  so  forth. 

Fourth.  You  pay  12  percent  on  all  additional  farm  ma- 
chinery, replacement,  and  repairs. 

Fifth-  You  pay  from  2  to  12  percent  on  all  fertilizer. 

Sixth.  You  pay  2  percent  tm.  your  telei^oaie,  telegraph, 
freight,  and  electrlc-li^t  service. 

Seventh.  You  pay  at  least  6  percent  on  your  coal  bill,  i^us 
a  2-percent  tax  on  the  freight  charges. 

Eighth.  If  you  buy  an  automobile  or  a  truck,  you  will  have 
to  pay  a  pyramided  tax  of  12  percent  on  the  purchase  price, 
on  all  repairs,  equipment,  gas.  oil,  and  so  forth.  Tins  is  in 
addition  to  taxes  you  iu>w  pay  and  upon  which  you  will  have 
to  pay  another  2-percent  tax  under  the  Townsend-Mouser 
plan. 

Ninth.  If  you  rent  your  farm  for  cash  or  on  shares,  you 
pay  a  2-percent  tax  on  the  cash  rmt  paid  on  the  value  of  the 
crop  rent. 

Tenth.  When  you  pay  your  life,  fire,  automolHle.  or  wind- 
storm insurance  iMrmlum.s.  you  must  add  a  2-percent  tax. 

Eleventh.  If  you  take  out  a  new  insurance  policy,  you  pagr 
2-percent  tax  on  the  face  of  that  policy  alsa 

TOU   WZLX.  BE   A  TAXPATHTG  SLAVS  FOB   TOUB   WPCHDORa   PAST    •• 

If  you  are  foolish  enough  to  vote  for  a  Townsendlte  candi- 
date for  Congress,  you  will  be  voting  to  tax  yourself  to  help 
keep  your  neighbors  past  60  years  at  age  in  idleness  on  a 
pension  of  $200  per  month  for  the  remainder  of  their 
lifetime. 

The  Townaend-Mouser  idan  compels  you  to  toil,  slave, 
skimp,  and  save,  while  your  ne^hbors  past  60  blow  In  your 
tax  money,  loaf,  and  have  a  good  time  at  your  expense. 

"niere  are  peiiu^K  more  than  30  men  and  women  in  your 
nearby  nei^boitiood  past  60  yean  of  age  whom  you  will  have 
to  help  support  in  idleness  at  $200  per  month,  if  you  vote 
tor  this  Townsend-Mouser  plan. 

The  Townsend-Mouser  i^an  proposes  to  let  you  go  on 
woildng  your  head  off  to  get  out  of  debt,  pay  your  taxes,  and 
make  a  living,  while  these  30  neighbors  past  60  receive  a 
total  of  $6,000  a  month,  or  $72,000  a  year,  with  nothing  to 
do  but  loaf  and  spend  every  cent  of  it. 

TOWNSEND-MOnSSR  FLAM   HAHOCUVTB   TOU   WITH   LXCEMSB 

Furthermore,  when  you  vote  for  Mouser  or  any  other 
Townsendlte  you  vote  to  compel  yourstif  to  report  each 
month  on  every  single  item  you  seU,  because  the  operation 
of  this  Townsend-Mouser  2-peroent  transaction-sales  tax 
farces  you  to  report  down  to  your  last  cent,  wiiether  s^ou  seU 
l^  retail  or  wholesale. 

Before  the  congressional  committee.  Dr.  Townsend  said  he 
would  compel  all  farmers  to  take  out  a  license.  This  puts 
legal  handcuffs  on  the  farmer  so  he  can  be  checked  up, 
IMrosecuted,  and  fined  if  he  should  attempt  to  sell  anjrthing 
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off  his  farm  without  paying  the  2-percent  transaction  sales 
tax  demanded  by  the  plan. 

Under  this  license  system,  you  will  be  compelled  to  keep 
books  and  accounts  in  detail  on  every  penny  involved  in 
each  transaction. 

If  you  should  overlook  or  fail  to  report  anjrthing  under 
the  sales-tax  license,  the  Townsend  tax  inspector  will  get 
after  you,  and  whether  you  like  it  or  not,  you  will  have  to 
help  pay  the  salary  of  the  Townsend  tax  Inspector  who  in- 
spects you. 

MOUSXa    PLAN    UAKZS    FAT   J03S    FOB    POLITICIANS 

Think  of  all  the  vast  army  of  new  inspectors,  snoopers, 
bureaucrats,  tax  collections,  bookkeepers,  accountants,  inves- 
tigators, and  new  poUtical  job  holders  of  every  type  and 
description  that  will  be  added  to  the  Government  pay  rolls 
for  the  purpose  of  keeping  all  these  milUons  upon  millions 
of  transactions  checked  up  every  30  days. 

In  addition  to  your  other  tax  expense  you  will  have  to 
help  pay  the  salaries  of  all  those  in  the  vast  army  of  new 
political  job  holders  who  will  ride  around  over  the  country 
at  your  expense,  swarm  into  your  communities  to  check  up 
on  your  sales,  and  poke  their  noses  into  your  private 
business. 

But  this  is  only  a  glimpse  of  what  you  will  let  yourself  in 
for  if  you  vote  for  the  Townsendite  candidate  for  Congress 
and  he  is  successful  in  getting  this  crazy  thing  enacted  into 
law.  

BOW    TOWNSENO-MOXTSm    PLAN    TAXES    TOU    AITEB    TOTJ    DH 

You  should  remember  that  the  Townsend-Mouser  trans- 
action-sales tax.  by  which  ihey  propose  to  finance  this  old- 
age-pension  pian,  is  one  kind  of  tax  you  cannot  escape  when 
you  die.  The  Townsend-Mouser  tax  collectors  follow  you  to 
the  grave,  and  here  is  how  they  do  it: 

If  you  should  get  sick,  as  Republican  Congressman  Engel 
explains,  you  win  have  to  pay  a  2 -percent  transaction  tax  on 
your  doctor's  services,  a  2-percent  tax  on  the  medicine  the 
doctor  gives  you,  and  on  top  of  that  you  will  have  to  pay 
another  2 -percent  tax  on  your  nm-se's  bill. 

The  Townsend-Mouser  tax  plan  slaps  a  transaction-sales 
tax  on  your  coflBn,  a  2-percent  tax  on  the  undertaker's  fee 
for  embalming  you,  and  the  undertaker,  in  turn,  has  to  pay 
a  Townsend-Mouser  tax  on  the  embalming  fluid  with  which 
he  iM-eserves  you.  This  is  the  plan  which  Mouser  says  "will 
make  everybody  prosperous",  to  quote  his  own  words. 

TOTT   WILL   err   TAXED    IN   TOTJR    GRAVE 

You  will  have  to  pay  a  2-percent  tax  on  the  services  of  the 
hearse  that  takes  you  for  your  last  ride.  There  will  be  a 
Townsend-Mouser  tax  on  the  wages  of  the  man  who  drives 
the  hearse,  and  even  for  the  lot  in  which  you  are  buried  you 
will  have  to  pay  a  2-percent  transaction-sales  tax. 

This  monstrosity  sales  tax  which  Mouser  advocates  as  a 
method  by  whiv-h  to  finance  the  old-age-pension  plan  pro- 
vides for  a  2-percent  tax  to  be  taken  out  of  the  wages  of 
the  gravediggers  who  dig  your  grave  and  the  poor  grave- 
diggers,  in  turn,  will  have  to  pay  a  2 -percent  transaction - 
sales  tax  on  their  picks  and  shovels  used  in  digging  yo\ir 
grave. 

After  you  are  buried  there  will  be  a  2-percent  transaction- 
sales  tax  on  the  fee  the  judge  receives  for  probating  your 
will  and  still  another  2-percent  tax  taken  out  of  the  fee 
received  by  the  administrator  of  your  estate, 

HOW   TO    STOP    THIS    INSANE    TAX-RACKET    PROPOSAL 

If  you  have  anything  left  after  the  Townsend-Mouser 
2-percent  sales  tax  gets  through  robbing  you.  then  they  will 
start  in  on  your  heirs,  and  a  2 -percent  tax  will  be  taken  out 
of  every  dollar  you  may  leave  to  your  wife  and  children  after 
you  are  gone. 

The  only  consolation  you  have  Is  that,  after  you  are  dead, 
you  cannot  kick  on  these  Townsend-Mouser  taxes  which  you 
will  have  to  pay  if  you  vote  for  Mouser  and  he  is  successful 
in  getting  the  Townsend  plan  enacted  into  law  as  he  prom- 
ises the  Townsend  peoi^e  he  will  try  to  do. 

No:  you  cannot  kick  about  this  tax  racket  to  finance  the 
Townsend-Mouser  plan  after  you  are  dead.  But  there  is  one 
time  and  place  when  and  where  you  can  kick  against  this 


crazy,  impossible  taxation  monstrosity  Mouser  Is  trying  to 
put  over  on  the  people  of  the  Eighth  Congressional  District, 
and  you  can  kick  good  and  hard.  too.  and  the  time  and 
place  to  do  your  kicking  so  it  will  count  is  in  the  voting 
booth  on  election  day. 

WOULD  BANKRUPT  THE  NATION 

The  total  national  income  in  1933.  when  this  administra- 
tion went  into  power,  was  $41,000,000,000.  To  have  financed 
the  Townsend-Mouser  old-age-pension  plan  at  that  time 
would  have  cost  the  American  people  $7,000,000,000  more 
than  half  the  entire  national  income. 

The  cost  of  financing  the  Townsend-Mouser  old-age-pen- 
sion plan  for  only  1  year,  $24,000,000,000,  is  more  money  than 
all  the  farmers  of  the  United  States  could  earn  in  almost  5 
years  at  the  rate  they  were  earning  when  this  administra- 
tion took  over  the  affars  of  the  Government. 

COST     $800     PER     FAMILT 

The  population  of  the  United  States  reported  by  the  last 
census  was  122,775,046  people.  To  pay  the  Townsend- 
Mouser  old-age  pension  would  cost  every  man.  woman,  and 
child  in  the  United  States  $195  each  every  12  months. 

The  average  earnings  of  the  30,000,000  or  more  families 
in  the  United  States  is  between  seventeen  and  eighteen  hun- 
dred dollars  annually  per  family.  The  average  cost  of  the 
Townsend-Mouser  plan  per  family  on  the  basis  of  30,000,000 
families  would  be  $800  per  family,  almost  half  the  earnings 
'•for  the  average  family. 

WHT    PLAN    WON'T  INCREASE   PROSPERTTT 

The  Townsend-Mouser  old-age-pension  plan  would  wreck 
every  insurance  company  in  America.  What  would  become 
of  the  lifetime  insurance  savings  of  millions  of  people? 

Par  more  than  the  majority  of  the  people  now  living  wiH 
be  dead  before  60  years  of  age  and  so  never  will  receive  any- 
thing out  of  this  old-age-pension  plan.  They  will  toil,  slave, 
skimp,  and  save  to  sup>port  a  plan  out  of  which  they  will  not 
live  long  enough  to  get  a  single  penny. 

Mouser's  argimient  that,  by  forcing  10.000.000  people  past 
60  to  spend  $24,000,000,000  of  the  taxpayers'  money  wUl  in- 
crease prosperity,  is  exploded  by  the  fact  that  this  money 
will  be  taken  from  farmers,  wage  earners,  and  millions  of  the 
I  smaller  income  classes,  and  therefore  it  is  already  put  into 
i  circulation  as  fast  as  it  is  earned,  because  the  people  who 
earn  it  are  compelled  to  spend  it  immediately  for  the  necessi- 
ties of  life. 

TOWNSXND-MOUSER    TAX    PLAN    SOAKS    THE    POOR 

The  Mouser  argument  that  the  plan  would  equalize  the  dis- 
tribution of  wealth  is  knocked  into  a  cocked  hat  by  the  fact 
that  the  2-percent  transactions-sales  tax  plan  is  one  plan 
that  soaks  the  poor  with  the  rich. 

The  Mouser  tax  plan  does  not  take  money  from  the  rich 
like  the  income  tax  does.  It  is  a  sales  tax  on  transactions, 
and  is  therefore  the  most  vicious,  cruel,  robber  tax  that  has 
ever  been  proposed  to  soak  the  poor  with  small  earnings.  It 
soaks  the  poor  who  work  for  low  wages  and  have  but  meager 
incomes  which  they  must  spend  as  fast  as  they  earn  in  order 
to  live. 

HOW  TOWNSEND-MOUSER   PLAN   REDUCES   WAGES 

When  you  vote  for  the  Townsend-Mouser  plan  you  vote  to 
add  30  to  50  percent  to  the  co.st  of  things  the  middle  clars 
of  people  ore  forced  to  buy.  which  is  just  the  same  as  reduc- 
ing their  wages  or  their  incomes  from  30  to  50  percent. 

How  would  lowering  the  smaller  incomes  from  30  to  50 
percent  by  increasing  the  cost  of  food,  clothing,  rent,  and 
all  necessities  of  life,  thus  reducing  the  buying  power  of  wage 
earners  to  that  extent,  help  the  farmer,  worklngman,  and 
masses  of  people  with  ordinary  incomes?  It  will  not  help 
them.    You  can  see  for  yourself  it  will  ruin  them. 

WHT   KANT    CONCERNS   WOULD   GO   BROKE 

The  argimient  that  the  Townsend-Mouser  plan  will  boom 
business,  put  more  people  to  work,  vanishes  in  thin  air  in 
face  of  the  fact  that  the  2-percent  transaction -sales  tax  will, 
In  many  cases,  represent  total  profits  of  thousands  of  busi- 
ness concerns.  In  a  vast  nimiber  of  cases  this  compound, 
pyramided  transaction  tax  would  mount  so  high  as  to  make 
It  impossible  for  business  concerns  to  continue  in  business. 
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A  large  percentage  of  the  tax  could  not  be  collected, 
because.,  to  avoid  paying  the  Townsend-Moiiser  tax,  thou- 
sands of  business  concerns  and  manufacturers  would  reduce 
the  number  of  transactions  by  combining  to  control  the 
sources  of  material  and  the  processes  of  distribution. 

HOW    PLAN    WOULD  THROW    PEOPLE   OUT    OF   WORK 

To  avoid  the  Townsend-Mouser  tax,  thousands  of  business 
concerns  would  go  to  Canada  and  foreign  countries  to  manu- 
facture their  goods,  as  some  are  already  doing,  thus  adding 
additional  thousands  of  people  to  the  army  of  unemployed. 

The  great  shrinkage  in  capital  value,  the  huge  number  of 
failures  and  bankruptcies,  that  would  follow  the  business, 
financial,  and  economic  dislocations  caused  by  the  Town- 
send-Mo\iser  plan  are  so  colossal  as  to  be  beyond  calculation 
at  present.  The  disaster,  panic,  confusion,  and  wreckage 
which  this  revolutionary  thing  would  cause  are  terrifying  to 
contemplate  and  should  be  obvious  to  anyone  who  takes  the 
trouble  to  analyze  the  facts. 

Instead  of  putting  men  to  work  the  Townsend-Mouser 
plan  would  throw  hundreds  and  thousands  of  men  and  women 
out  of  work,  as  every  recognized  economist  in  America  will 
tell  you. 

TRTINO  TO  FOOL  THE   TOUNG  FOLKS,  TOO 

The  argimient  that  old  people.  60.  65,  70,  and  80  years  of 
age,  would  turn  their  jobs  over  to  the  young  people  explodes 
the  moment  you  verify  for  yourself  the  fact  in  your  own 
neighborhood  that  hardly  any  of  these  very  old  people  in 
such  advanced  years  are  holding  jobs  that  yoimg  people 
would  have,  are  prepared  for,  or  at  which  they  could  earn  a 
living. 

Look  about  you!  How  many  old  men  and  women  between 
60,  70.  or  80  years  of  age  in  your  immediate  neighborhood 
are  holding  jobs  that  young  men  and  women  could  fill  and 
which  would  offer  the  young  folks  any  chance  to  make  a 
living  or  offer  any  hope  of  a  future  career?  Prom  your  own 
observation  and  your  own  common  sense  you  can  see  how 
absurd  is  this  Idea.  Purthermore,  Dr.  Townsend,  in  a  state- 
ment issued  at  Baltimore  the  other  day,  proposed  to  take  the 
Jobs  of  those  holding  political  and  Government  positions  and 
give  these  positions  to  people  past  60,  thereby  throwing  out 
of  work  thousands  who  are  now  employed. 

GOVERNOR    LANDON   OPPOSED   TO   TOWNSEND -MOUSHI    PLAN 

As  everybody  knows.  Governor  Landon,  the  Republican 
candidate  for  President,  is  most  emirtiatically  opposed  to  the 
Townsend-Mouser  old-age-pension  plan.  Governor  Landon's 
strongest  newspaper  supporter  in  Washington,  the  Herald,  in 
a  recent  editorial  said: 

The  Townsend  plan  perpetuates  a  grlevoxis  Imposition  upon  the 
community.  It  misleads  the  aged  with  false  hc^es.  It  deludes  the 
old  with  alluring  promises  which  are  utterly  impossible  of  accom- 
plishment. No  promoter  of  worthless  stock  ever  committed  more 
inexcusable  deception  of  the  innocent  and  unsuspecting  than  are 
produced  by  this  Townsend  old-age-pension  fraud. 

Since  Governor  Landon,  the  Republican  candidate  for 
President,  emphatically  opposes  the  Townsend-Mouser  old- 
age-pension  plan  £ind  one  of  the  leading  newspapers  support- 
ing Landon  for  President  denounces  the  plan  as  a  fraud,  what 
about  the  candidate  for  Congress  who  tries  to  nm  as  a  Repub- 
lican and  a  Townsendit«  both  and  uses  this  alleged  "fraud" 
to  get  himself  elected?  Thus  we  see  the  Bucyrus  Telegraph- 
Porum  has  strong  supporters  who  agree  with  its  editorials 
denouncing  the  Townsend-Mouser  plan. 

HOW   TO   STOP   THIS    DEMAGOGUE'S   VOTE-GETTING   RACKET 

Another  one  of  Governor  Landon's  supporters  who  was 
himself  talked  of  as  a  Republican  candidate  for  President, 
recently  said: 

You  can  corrupt  the  voters  with  false  hopes  as  easUy  as  you  can 
corrupt  them  with  money  and  the  one  Is  quite  as  reprehensible  as 
the  other.  We  must  scotirge  the  demagogues  from  the  temple  of 
leadership.  We  must  build  a  public  opinion  that  wlU  stamp  out  of 
American  public  life  the  growing  tendency  to  promise  the  moon  to 
millions  for  a  handful  of  votes. 

Give  the  facts  to  the  people  and  they  will  join  with  fearless 
newspapers  like  the  Bucyrus  Telegraph-Ponmi,  to  which  this 
open  letter  is  addressed,  in  helping  to  scourge  from  the 


temple  of  leadership  those  uncheslrable  demagogues  who 
promise  old  people  the  moon  as  a  bribe  to  get  their  votes. 

Expose  these  money-grabbing  and  vote-getting  rackets  as 
soon  as  they  appear  and  there  will  be  fewer  candidates  leav- 
ing their  own  parties  to  tramp  along  the  political  highways, 
thumbing  for  a  ride  in  the  hope  they  can  hitchhike  into  Con- 
gress on  gaudily  painted  vehicles,  so  wobbly,  dangerous,  and 
grotesque  as  is  this  fraudulent  Townsend  plan. 

WlLDLirX  RESTORATION 


Mr.  KKWAIiTt.  Mr.  Speaker,  no  one  doubts  that  over  the 
years  there  has  been  a  gradual  diminishing  supply  of  wild- 
life in  America.  Some  species  have  vanished  entirely,  while 
others  are  on  the  ragged  edge.  When  our  forefathers  estab- 
lished this  Nation,  practically  the  entire  country  west  of  the 
Allegheny  Mountains  was  virgin  territory,  covered  with  for- 
ests and  grasses,  marshes  and  lakes,  unpolluted  water  sup- 
plies, and  watersheds  undefiled  by  man.  Game  was  plenti- 
ful; in  fact,  much  of  the  food  of  our  forefathers  was  taken 
from  the  forests  and  fields  and  streams.  They  lived  on 
the  land  and  from  the  water  to  a  large  extent. 

What  are  the  underlying  factors  producing  this  change 
from  plenty  to  poverty  in  our  wildlife  resources?  It  is  a 
sad  commentary,  but  it  is  nevertheless  true,  that  the  advance 
of  civili2ation.  sweeping  across  the  mountains  of  the  East- 
em  States  into  the  valleys  of  the  Ohio,  Mississippi,  and 
Missouri,  and  other  midwesterji  streams,  and  thence  over  the 
Rockies  into  the  fertile  regions  lying  rai  the  Pacific  coast, 
is  largely  responsible  for  the  impoverished  condition  of  our 
land  and  water  today,  insofar  as  it  relates  to  fish  and  game. 
The  rapid  increase  in  oiir  population  from  a  few  millions 
when  our  Nation  was  formed  to  the  more  than  125,000,000 
of  today,  is  a  cause  to  which  we  too  frequently  do  not  give 
suflScient  weight  or  importance  in  our  discussions  of  vanish- 
ing wildlife.  The  rapid  taking  up  of  our  public  lands,  the 
turning  of  them  under  with  the  plow,  and  its  later  intensive 
cultivation,  have  robbed  much  of  our  upland  game  of  its 
birthright  for  immolested  cover  and  food,  and  is  today  one 
of  the  vital  factors  in  our  drought  problem  in  the  Midwest. 

Our  western  civilization  progressed  as  though  it  had  taken 
on  the  wings  of  Mercury,  the  strength  of  a  Hercules,  and 
then,  not  satisfied  with  Uie  progress,  pulled  on  the  seven- 
league  boots  in  order  to  overcome  every  obstacle  in  its  path. 
It  tore  down  the  sustaining  influences  of  our  forefathers  to 
make  way  for  more  intensive  farming,  grazing,  and  indus- 
trial pursuits  to  house  and  feed  the  rapidly  increasing  local 
population,  augmented  by  the  flight  from  European  coun- 
tries of  emigrants  attracted  to  this  new  "land  of  the  free  and 
home  of  the  brave." 

The  extraordinary  efforts  put  forth  from  1914  to  1918  to 
produce  more  foods,  more  industrial  products,  to  take  care 
of  the  needs  of  the  war  have  left  their  blight  upon  the  eco- 
nomic situation  of  today  and  are  somewhat  responsible  for 
the  depression  through  which  we  are  now  going  and  from 
which  we  hope  to  emerge  in  the  not  too  distant  future. 

What  have  we  done  about  all  of  this?  What  has  been  the 
answer  to  the  problem,  as  conservationists  have  seen  it,  in 
the  years  that  have  gone  by  and  which  have  taken  such  a 
heavy  toll  of  our  wildlife?  True,  each  one  of  the  48  States 
now  has  some  form  of  authority  dealing  with  wildlife.  It 
may  be  a  commission  or  a  board;  it  may  be  a  one-man  com- 
missioner elected  or  appointed;  but  no  matter  what  form,  it 
takes,  there  is  some  authority  everywhere  coping  with  the 
problems  involved  in  the  diminishing  supply  of  our  fish  and 
game. 

How  have  we  taken  up  this  challenge?  For  the  most  part 
we  have  reduced  bag  limits  and  curtailed  seasons.  We  have 
carried  on  in  some  cases  a  highly  developed  system  of  en- 
forcement and  in  other  cases  a  very  haidaazard  one.  Hie 
numbers  of  those  who  have  taken  out  hunting  and  fishing 
licenses  have  quadrupled  in  the  last  15  years.  We  have 
formed  groups  of  well-meaning  sportsmen  throughout  the 
coimtry  to  aid  and  assist  the  local  autiiorities  in  conserving 
the  wildlife  resources;  yet.  despite  very  honest  and  earnest 
efforts  put  forth  by  the  conservationists  of  this  country,  year 
after  year  our  heritage  in  wildlife  grows  smaller  and  smaller. 


LXXX- 


-666 


8962 


CONGRESSIONAL  RECORD— HOUSE 


June  3 


until  today  we  are  threatened  with  complete  closure  of  one 
of  the  greatest  of  all  outdoor  sports,  that  of  waterfowl  shoot- 
ing. Throughout  the  States  over  the  years  many  counties 
and  districts  have  been  closed  to  this  aad  that  variety  of 
game,  until  today  the  limits  within  which  the  6.000,000  hunt- 
ers and  7,000.000  fishermen  may  pursue  their  sport  have 
become  i4>preciably  narrowed  over  that  of  a  generation  ago. 

We  have  been  thinking  altogether  too  much  about  con- 
servation and  not  enough  about  restoration.  It  is  well 
enough  to  conserve  If  the  forces  which  are  at  wa^  to  destroy 
our  game  are  sufBdently  held  In  check.  But  there  are  so 
many  other  factors  that  enter  Into  the  problon  that  mere 
conservation  Is  not  sufficient.  It  should  be  the  aim  of  those 
engaged  in  wildlife  problems  to  maintain  our  game  resources 
at  a  level  consistent  with  the  normal  capacity  of  their 
environment  and  the  needs  of  mankind. 

Our  battle  Is  against  depletion — against  the  onslaught  of 
civilization.  Up  until  recently  our  chief  efforts  have  been  to 
curb  or  restrain  our  people  in  their  use,  and.  I  might  add. 
their  abuses  of  our  wildlife. 

In  its  broadest  sense  the  conservation  of  wildlife  embraces 
the  ccmservation  of  the  related  associations  of  field,  forest, 
and  water.  Its  problems  deal  with  the  biological  aspects  of 
the  destruction  and  perpetuation  of  our  natural  resources 
and  the  wise  use  of  the  species  therein  and  their  adaptation 
to  human  welfare. 

Our  problem  Is  no  longer  one  of  conservation.  The  prob- 
lem now  becomes  one  of  restoration.  Tills  is  due.  naturaDy. 
to  the  rapid  develoianent  of  our  dvillzatlcm  In  which  every- 
thing in  the  way  oS  its  progress  apparently  had  to  be  cast 
aside  or  trampled  imderfoot. 

This  Is  not  a  pleasing  picture  for  us  to  view.  Yet  there 
are  some  hopeful  asp«;ts — some  rays  of  sunshine — ^whlch 
make  us  look  Into  the  future  with  optimism.  I  need  not 
recount  all  of  the  things  that  have  been  done  and  are  being 
done  which  make  this  optimism  possible.  Most  of  them  are 
of  such  recent  origin  that  they  are  fresh  in  the  memory  of 
aU  of  us.  The  transition  from  regulatory  measures  to  res- 
toration methods  Is  so  recent  that  we  are  all  familiar  with 
them.  Ttie  able  thoiii^t  of  the  Nation  has  labored  con- 
sistently over  a  long  period  of  years  to  bring  about  this  later 
concept  of  wildlife  problems. 

After  nearly  20  3rears  of  ceaseless  effort,  a  broad  pcdicy  has 
been  adopted  by  the  Federal  Government  throufi^  congres- 
sional action  for  the  restoration  of  our  migratory  water- 
fowl resources  within  our  own  borders.  "Hie  duck  stamp 
bill  will  evmtually  bring  about  a  restoration  of  many  of  the 
former  breeding  and  nesting  areas  In  our  own  country.  Re- 
forestation control  of  erosion  and  pollution,  regulation  of 
grazing  on  public  domain  and  within  the  national  forests, 
new  and  enlarged  national  parks,  monuments  and  reserva- 
tions, win.  in  the  coming  years,  have  a  wholeswne  influence 
on  the  wildlife  indigenous  to  the  areas  affected  by  these  Fed- 
eral activities. 

During  the  past  few  years  many  strides  have  been  taken 
toward  restoratlcm  of  wildlife  throughout  the  Nation  and  in 
the  several  States.  Nearly  two  million  acres  of  land,  which 
formerly  were  waterfowl  breeding  or  nesting  areas  but  which 
have  either  been  drained  or  dried  up,  have  been  restored  as 
marshy  areas  and  reclaimed  for  ducks,  geese,  and  other 
waterfowl.  Most  of  this  land  had  proved  unsuccessful  as 
farming  ventures.  About  $16,000,000  has  been  expended 
in  purchasing  and  developing  these  refuges — a  small  amount 
compared  with  other  expenditures,  some  of  doubtful  value. 

In  Oregon  the  greatest  waterfowl  refuge  in  the  world  is 
about  completed.  Tbe  old  bed  of  Malagur  Lake  is  again 
filling  up  miXh  water  and  marshy  grasses.  The  land  and 
waters  (rf  the  Donner  suid  Blitaen  watersheds  have  been  ac- 
quired by  the  Government,  which  will  Insure  forever  an 
adequate  supidy  a[  frfesh  water  for  this  greatest  ol  water- 
fowl nesting  areas  within  continental  United  States. 
More  than  a  hundred  thousand  acres  are  to  be  found  in 
this  refuge  which  win  Insure  a  plentiful  supidy  of  water- 
fowl life  for  generations  to  come. 

Oregon  is  (me  of  the  nine  States  which  is  participating 
in  a  cooperative  xweaich  in  wUdllf  e  management— cme-thlrd 


of  the  money  being  put  up  by  the  Federal  Government,  one- 
third  by  the  agricultural  college,  and  one-third  by  the  game 
commission. 

The  paramount  objectives  of  the  program  are  three: 

First.  To  carry  on  such  research  and  investigation  as  win 
furnish  foundation  knowledge  upon  which  to  base  practical 
wildlife  management. 

Second.  To  establish  actual  experimental  and  demonstra- 
tion areas  where  methods  of  handling  wildlife  and  environ- 
ment and  methods  of  game  management  and  utilization  can 
be  tested;  and  where  landowners,  hunters,  and  aU  others 
interested  in  wildlife  production  can  see  examples  of  such 
management  and  utilization.  These  areas  wlU  be  conducted 
under  practical  land-utilization  ccMiditlons  as  they  exist  in 
various  parts  of  the  country. 

Third.  To  carry  on  educational  work:  (1)  To  make  avail- 
able to  the  public  the  results  of  Investigations  and  demon- 
stration; and  (2)  to  prtMnote  a  greater  interest  in  wildlife 
production  and  in  practical  methods  of  making  a  surplus 
avaUable  for  utilization. 

Upper  and  Lower  Klamath  Lakes.  Three-Arch  Rocks,  TUle 
Lake,  and  several  other  minor  regions  have  either  been  es- 
tablished as  wildlife  reservations  or  in  process  of  becoming 
such.  "Hie  antelope  in  the  Hart  Mountain  region  wiU  sooner 
or  later  have  a  reservation  set  aside  for  themselves  in  this. 
their  native  home.  The  Biological  Survey,  the  Grazing  Ad- 
ministraticai,  and  the  stockmen  have  agreed  on  a  program 
for  the  maintenance  of  a  sufBcient  area  to  graze  at  least 
4.000  head  of  these  magnificent  r^ame  animals. 

The  Bureau  of  Fisheries,  with  its  hatcheries  and  its  ex- 
ceUent  cooperation,  is  assisting  in  malntaJning  streams  with 
their  native  trout. 

It  is  on  account  of  these  considerations — the  broad  pro- 
gram of  the  Federal  and  the  State  Governments — and  in 
spite  of  the  tragic  position  in  which  our  wildlife  finds  itself 
throughout  America  generally,  that  I  loc*  into  the  future 
with  optimism — not  with  hope,  because  hope  involves  a 
doubt  while  optimism  carries  with  It  asstirance.  Let  us  never 
lose  sight  of  the  major  problem  involved,  which  is  the 
restoration  of  our  wildlife.  Let  us  march  forward  with  that 
single  purpose  in  view. 


1936 
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THE    EVEBGLADES    OF   FLORniA.    THE    POTEWTIAL    STTGAK    BOWL    AlfD 

GARDEN  OF  THE  WOSLO 

Mr.  PETERSON  of  Florida.  Mr.  Speaker,  it  is  my  opinion 
that  the  people  of  the  State  of  Florida  feel  that  there  should 
be  no  attempt  on  the  part  of  the  National  Government  to 
restrict  or  prohibit  the  production  by  them  of  a  nonsurplus 
commodity. 

On  May  26,  1936,  before  a  subcommittee  of  the  Senate 
Finance  Committee,  the  sugar  producers  of  Florida  pro- 
tested against  the  imposition  of  any  excise  tax  on  sugar,  the 
payment  of  any  benefits  on  sugar  production,  and  the  impo- 
sition of  any  restriction  on  continental  sugar  production, 
and  that  they  believed  ^'the  industry  should  stand  on  its 
own  feet." 

Throughout  the  world's  history  probably  more  wars  have 
been  fought  for  the  control  of  supplies  of  sugar,  or  other 
sweetening  agents,  than  for  any  other  cause,  with  salt  taking 
second  place  for  the  credit,  or  blame,  of  causing  strife 
among  the  nations  of  the  world.  Both  are  fundamental 
necessities  of  life.  Of  salt  we  in  continental  United  States 
have  an  abxmdance;  of  sugar  In  continental  United  States 
we  are  woefully  short,  both  cane-  and  beet-sugar  supplies 
being  about  one-quarter  of  our  requirements,  with  95  per- 
cent of  our  cane-sugar  requirements  being  imported.  Sound 
political  economy,  both  national  and  international,  as  well 
as  good  statesmanship,  national  defense,  encouragement  of 
national  industry,  the  alleviation  of  distress  and  unemploy- 
ment, together  with  protection  of  the  consumer,  aU  point  to 
home  production  of  vital  necessities.  The  last  time  the 
"offshore"  sugar -producing  areas  had  control  of  our  sugar 
supply  the  price  was  five  times  what  it  Is  today. 

The  Tariff  Commission  Report  No.  73,  on  sugar,  shows  that 
In  the  period  1907-11  the  Philippines  suppUed  2.3  percent  of 
our  sugar  requirements,  while  today  they  supply  16  percent; 


in  the  same  period  of  1907-11  Puerto  Rico  suppUed  7.4  per- 
cent and  today  12^8  percent;  and  in  the  face  of  these  facts 
not  only  is  the  continent  prohibited  from  increasing  Its  pro- 
portionate share  of  the  requirements  but  is  not  permitted  to 
supply  more  than  30  percent  of  any  Increase  in  requirements. 
Why?  Simply  to  protect  and  encourage  those  who,  the  last 
time  they  controUed  our  sugar  supply,  charged  the  consumer 
25  cents  a  pound. 

Both  public  and  private  publications  are  replete  with  con- 
ditions of  labor  In,  and  the  attitude  toward  the  United  States 
of,  the  "offshore"  sugar-producing  areas,  and  it  is  on  these 
slender,  weak,  and  perhaps  broken  reeds  that  we  depend  for 
95  percent  of  our  cane-sugar  requirements.  The  story  is  a 
sordid  one,  but  because  it  is  sordid  is  no  reason  why  we 
should  close  our  eyes,  ears,  and  intellects  to  it.  We  have 
beggared  our  own  people  through  granting  to  these  free 
access  to  our  markets,  on  a  preferential  basis.  We  have  re- 
stricted the  production  of  necessities  In  this,  our  own,  coun- 
try for  the  benefit  of  other  coimtries,  on  whcHn  we  have 
wasted  time,  money,  and  effort,  and  they  have  taken  aU  that 
we  gave  and  then  gone  on  in  their  own  way.  Is  it  not  time 
that  we  awaken  to  our  own  interests? 

What  have  we  received  from  the  "offshore"  sugar-produc- 
ing areas  for  free  access,  or  preferential  access,  to  our  mar- 
kets? Referring  again  to  the  Tariff  Commisslcm's  report,  we 
find  that  for  the  8  years  1925  to  1932  we  purchased  merchan- 
dise and  commodities  from  such  areas  in  excess  of  aU  their 
purchases  from  us  as  follows: 

Cuba 1533.000.000 

Philippines 323.  000.  000 

Hawaii 186,  000.  000 

Puerto  Rico 116,  000.  000 

Or  a  grand  total  of  the  enormous  sum  of  $1,163,000,000. 
Just  imagine  the  amount  of  emplojrment  the  expenditure  of  ' 
that  sum  would  have  created  if  it  had  been  spent  here  instead 
of  elsewhere. 

When  continental  United  States  purchases  sugar  from 
"offshore"  areas  we  have  the  sugar  and  they  have  the  money 
to  spend  where  and  with  whom  they  please;  but  when  con-  j 
tlnental  United  States  produces  its  own  sugar  it  has  both  j 
the  sugar  and  the  money,  and,  in  addition,  has  furnished 
employment  for  many  thousands  of  Its  own  people.  Who 
will  claim  that  an  insular  possession  or  foreign  country  has 
any  vested  right  to  the  continental  market  under  these  cir- 
cumstances? The  American  farmer  employing  American 
labor  shoiild  not  be  penalized  by  even  partial  exclusion  from 
the  market  that  essentially,  rightfully,  and  according  to  all 
historical  precedent  belongs  to  him. 

We  hear  much  ado  about  regaining  the  market  In  Cuba 
for  our  agricultural  products.  Such  market  is,  to  a  great 
extent,  gone  forever  and  cannot  be  regained.  Our  Depart- 
ment of  Agiculture  during  the  last  decade  sent  its  experts 
to  Cuba  to  teach  the  Cubans  how  to  raise  the  things  we 
sold  them.  They  were  weU  taught  and  learned  quickly,  be- 
cause they  now  export  some  of  the  commodities  that  we 
formerly  sold  them. 

The  standard  of  Uvtng  and  the  demands  for  the  com- 
forts of  life  are  far  greater  In  Florida  than  In  any  "off- 
shore" area.  Permit  Florida  to  produce  aU  the  cane  stigar 
it  desires,  and  many  thousands  of  our  citizens  wiU  find  em- 
ployment therein,  and  their  demands  wiU  require  the  employ- 
ment of  many  more  thousands  in  other  lines. 

The  American  market  for  American  producers  Is  the  only 
fair,  just,  and  reasonable  basis  for  consideration  of  any 
sugar  legislation.  Florida  does  not  believe  In  continental 
restriction;  neither  does  she  believe  in  processing  or  excise 
taxes,  or  benefit  payments,  on  sugar. 

All  of  the  "offshore"  areas  wlU  naturaDy  oppose  increas- 
ing continental  production  for  the  same  reason  that  Eng- 
land would  like  a  monopoly  of  our  woolen  maricet;  Germany 
our  iron  and  steel  market;  and  Japan  our  silk,  rajron,  and 
cotton  textile  markets.  WIU  Congress  favor  "offshore"  areas 
or  continental  producers? 

In  Florida  1  person  out  of  every  5  has  an  auUHnoblle; 
in  Puerto  Rlco,  only  1  out  of  130;  In  Cuba,  1  out  of  230; 
and  In  the  PhUippine  Islands,  only  1  out  of  490.    It  Is  thus 


apparent  that  any  Increase  in  Florida's  agriculture  wlU  have 
very  beneficial  effects  on  employment  In  the  automotive  in- 
dustries. In  Florida  there  is  1  telephone  for  every  10  per- 
sons; in  Cuba.  1  for  every  110;  in  Puerto  Rico,  1  for  every 
130:  and  in  the  PhiUppines,  1  for  every  490.  These  same 
relative  statistics  are  true  for  home  radios,  mechanical  re- 
frigerators, and  many  other  comforts  and  conveniences. 
Such  figures  conclusively  ix'ove  that  increased  continental 
production  of  our  sugar  requirements  wiU  result  in  increased 
employment  in  many  varied  lines  of  industry. 

Each  and  every  nation  seeks  and  expends  great  effort  in 
trying  to  reach  self-suffici«u;y.  Other  countries  will  buy 
from  us  only  those  things  which  they  cannot  themselves 
produce,  and  this  should  likewise  be  the  policy  of  this  cmm- 
try.  Cuba,  through  the  gratuitous  assistance  of  our  gov- 
ernmental departments^  has  learned  to  become  more  and 
more  self-sufficient;  in  fact,  today  they  are  exporting  some 
things  which  we  formerly  supplied  them.  The  Philipiunes 
are  increasing  their  purchases  from  Japan  at  the  expense  of 
oiu:  factories.  The  Puerto  Ricans  demand  free  and  unlim- 
ited access  to  our  markets  to  dispose  of  products  produced 
by  the  lowest  compensated  labor. 

Florida  has  suffered  much  from  the  hands  of  our  tropical 
charges;  her  pineapple  cultixre  was  destroyed;  her  tomato 
culture,  as  weU  as  winter  vegetables  and  citnis  crops,  are 
affected  by  this  competition;  and  her  cane-sugar  production 
has  been  restricted.  Why?  To  benefit  peoples  not  accus- 
tomed to  our  ways,  and  who,  moreover,  want  none  of  them. 

That  the  State  of  Florida  has  shown  that  It  contains  aU 
of  the  worth-while,  and  none  of  the  sordid,  elements  neces- 
sary to  become  one  of  the  outstanding  sugar-producing  areas 
in  the  world,  and.  therefore,  is  entitled  to  supply  a  substan- 
tial portion  of  the  consumptive  requirements  of  continental 
United  States,  can  no  longer  be  denied,  and  this  unequivocal 
statement  is  fully  supported  by  the  facts  disclosed  in  a  report 
to  the  President  on  sugar  by  the  Tariff  Commission. 

During  the  hearings  before  the  Tariff  Commission  preced- 
ing the  preparation  of  the  report  to  the  President  repre- 
sentatives of  the  offshore  areas  stated  that  the  costs  for  the 
periods  used  In  the  study  were  entirely  too  low.  because  dur- 
ing such  period  labor  received  just  food  and  shelter,  and  yet, 
despite  such  extremely  low  costs,  the  cost  of  96°  raw  sugar 
delivered  to  continental  refineries  was — 

Cents  per  pound 

Philippines 2.  36 

Puerto  Rlco 2.82 

Hawaii 2.  85 

as  against  Florida  costs,  paying  an  American  scale  of  wages. 
of  only  2.58  cents  per  pound  delivered  to  refinery. 

The  creation  of  wealth  from  agriculture  within  our  domes- 
Uce  areas,  through  the  production  of  commodities  by  those 
having  an  American  standard  of  living  in  the  United  States, 
instead  of  the  purchase  of  such  commodities  from  foreign 
and  insular  areas  having  an  extremely  low  standard  of  Uvlng. 
can  only  result  in  increasing  the  demand  for  those  articles 
of  commerce  rightfully  considered  as  necessities  of  life  by  the 
average  American,  but  viewed  by  inhabitants  of  other  coun- 
tries as  the  very  height  of  unattainable  luxiules,  and  thus,  in 
turn,  creating  an  ever-increasing  demand  for  American  in- 
dustrial, agricultural,  and  commercial  labor. 

The  vast  area  of  the  Everglades  came  to  the  State  of 
Florida  as  a  gift  from  the  Federal  Government  in  the  expec- 
tation that  through  the  development  of  the  area  the  wealth 
of  the  State  would  be  increased.  The  Everglades  are  the 
greatest  undeveloped  natural  resource  in  the  State  of  Florida 
and  probably  one  of  the  greatest  undeveloped  natural  re- 
sources in  the  entire  United  States;  they  contain  over  4,000,- 
000  acres  of  land,  on  which  from  time  to  time  various  develop- 
ments have  been  projected,  and  as  a  result  many  thousand 
acres  have  been  cultivated  for  winter  vegetables;  the  central 
muck  land,  except  for  a  very  narrow  fringe  devoted  to  winter 
vegetables,  until  the  advent  of  sugar-cane  culture  in  the 
district,  had  been  practlcaUy  undeveloped. 

Spasmodic  attempts  to  develop  cane-sugar  culture  In  the 
Everglades  were  made  as  far  back  as  the  middle  eighties  of 
the  last  century,  the  early  efforts  being  rendered  worthless 
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largely  on  account  of  inadequate  water  omtroL  The  produc- 
tion of  cane  susar  in  the  EverRlades  may  be  said  to  hare 
started  with  the  harvest  season  of  1928-29.  when  769  tons  of 
raw  sugar  were  luroduced.  By  1932-33.  despite  hurricanes, 
cloudbursts,  the  lowest  price  at  which  sugar  ever  sold  on  the 
New  York  Exchange,  and  the  worst  depressiosi  in  the  history 
of  the  country — the  production  had  increased  to  354W8  tons, 
and  today  this  area,  together  with  another  sugar-producing 
area  in  the  State,  centering  at  Fellsmere,  are  restricted,  to- 
gether with  the  entire  State  of  T/xitadana.  the  oldest  continen- 
tal sugar  area,  to  a  base  quota  for  both  States  of  the  insignifi- 
cant figure  of  260.000  tons,  or  a  paltry  4  percent  of  the  Nation's 
siigar  requirements.  Only  15  years  ago  Youisiana  alone  pro- 
duced 7  percent  of  our  sugar  requirements,  and  today  the 
oldest  area  and  the  newest  area  together  are  limited  to 
slightly  more  than  one-half  of  that  proportion,  or  4  percent. 
Based  on,  first,  the  costs  ot  production  in  Florida,  as  com- 
pared with  other  areas;  second,  the  protection  to  the  con- 
sumer, as  well  as  the  reduction  in  the  problem  of  national 
defense,  that  would  result  from  larger  continental  produc- 
tion; third,  the  development  of  our  own  resources;  and, 
fourth,  increased  employment — all  demand  that  there  should 
be  no  limitation  on  Horida  production. 

During  the  past  5  years,  despite  restrictions,  the  sugar  pro- 
ducers of  the  Everglades  have  satisfied  over  $2,000,000  in  ac- 
crued and  current  taxes,  have  provided  funds  for  the  opera- 
tion of  pumpini;  facilities  that  served  not  only  their  lands  but 
the  lands  of  hundreds  of  small  farmers,  have  given  employ- 
ment to  some  3^600  persons  each  year,  and  indirectly  fur- 
nished employment  to  many  thousands  more  in  transporta- 
tion, industry,  and  commerce,  sati:!fylng  the  needs  and 
desires  of  those  directly  employed. 

To  increase  production  where  no  domestic  surpluses  exist, 
to  exDjAoy  American  labor  on  an  American  basis,  to  increase 
the  demand  on  capital-goods  industries  and  malLe  available 
the  existing  wealth  of  the  Nation  through  the  development  of 
its  natural  resources,  the  utilization  of  a  vast  fertile  area  in 
the  production  of  food  crops  without  competition  with  other 
areas  in  the  continental  United  States  are  substantial  means 
of  relieving  distress. 

Not  only  does  the  Everglades  offer  opportunities  for  the 
development  of  the  sugar  Industry  and  the  raising  of  fresh 
fruits  and  vegetables  at  a  period  of  time  when  a  great  portion 
of  the  coimtry  is  imder  ice  and  snow  but  I  am  reliably  in- 
formed that  ^sal.  manlla.  and  casava,  and  many  other  crops 
not  heretofore  grown,  may  be  grown  in  this  area,  richer  thain 
the  delta  of  the  Nile.  With  such  a  development  will  come 
manufactures,  stock  feed,  cazmlng  plants,  and  so  forth,  all 
employing  American  labor  for  the  production  of  American 
products  to  feed  America. 

The  development  of  this  area  Is  comparatively  recent  and 
in  any  farm  program  should  be  considered  most  carefully 
with  a  view  of  allowing  the  increase  in  the  production  of 
those  products  which  are  not  competing  with  continental 
United  States,  giving  employment  to  many  thousands  at  the 
peak  season  of  unemployment  elsewhere. 

I  feel  that  it  is  most  fitting  and  proper  that  tribute  should 
be  paid  to  the  Army  Engineers  for  their  fine  work  upon  the 
Okeechobee-Caloosahatchee  flood-control  project,  a  work 
which  has  required  engineering  skill  and  thoroughness,  en- 
abling the  permanent  laying  out  of  a  program  in  this  area 
without  the  constant  fear  of  floods,  bringing  hope  to  the  faces 
of  the  inhabitants  where  before  there  was  a  constant  appre- 
hension. I  view  the  Caloosahatchee-Okeechobee  project  as 
a  major  engineering  undertaking,  as  money  well  spent  by  the 
Federal  Government,  and  I  am  most  hopeful  that  it  may  be 
completed.  The  Federal  Qovemment  has.  with  the  coopera- 
tion of  the  sugar  and  vegetable  producers  and  the  State  of 
Florida  and  local  units,  made  possible  an  orderly  development 
of  a  great  natural  resource,  and  we  should  not  now  ciulail  the 
right  to  develop  same  or  overlook  that  great  rig^t  of  the 
American  market  for  American  producers. 

KOOSXVXLT  COHDnonCD  UKJUSTI.T 

Mr.  KET.T.Y.  Mr.  Speaker,  having  been  a  Monber  of  this 
House  for  the  past  6  years,  coming  to  Congress  during  a 
period  of  imrest  and  distress,  when  confidence  not  only  in 


government  of  the  people  had  been  forsaken  bfot  lack  of  con- 
fidence in  business  was  broken  down. 

We  recall  in  the  spring  of  1933  when  business  was  pros- 
trate and  our  banks  were  closed,  newspapers,  magazines,  and 
periodicals  were  loud  in  their  praises  of  President  Roosevelt. 

But  now.  when  the  papers  themselves  are  heralding  the 
story  of  returning  prosperity,  most  of  them  are  denouncing 
the  President  and  declaring  that  the  business  revival  which 
is  occurring  imder  his  administratian  cannot  occur  under  his 
administration. 

One  might  suppose  that  this  is  because  another  Presiden- 
tial election  will  soon  be  due  and  that  the  editors  of  these 
papers  are  generally  Republicans.  But  that  does  not  explain 
it,  as  the  newspapermen  themselves  imderstand.  It  does  not 
make  much  difference,  in  fact,  whether  the  editor  of  a  news- 
paper is  a  Republican  or  a  Democrat.  What  actually  makes 
a  difference  is  who  owns  the  paper,  not  who  writes  the  edi- 
torials. Let  the  owner  give  the  word,  and  a  Republican 
editor  will  write  Democratic  editorials  or  a  Democratic  editor 
will  write  Republican  editorials.  But  why  did  these  news- 
papers laud  the  President  or  at  least  refrain  from  criticizing 
him  In  the  dark  spring  of  1933?  That  is  easy.  Strange  as 
it  may  seem,  American  financial  interests  were  not  particu- 
larly anxious  to  have  their  way  at  that  particular  time. 
They  were  too  sick.  They  had  lost  confidence  In  themselves. 
Furthermore,  they  had  had  their  W£iy.  That  Is  what  made 
them  so  sick. 

So  naturally  they  begged  the  President  and  his  SMlminis- 
tratlon  to  do  something  and  do  it  quickly.  They  could  not 
say  what,  but  they  wanted  him  to  do  something  which  would 
revive  bu^ness.  Even  the  newspaper  business  at  that  par- 
ticular time  was  in  a  bad  way. 

And  President  Roosevelt  did  something,  and  eventually 
business  did  show  signs  of  recovery.  Then  the  big  financial 
Interests  did  want  their  own  way  once  more. 

While  President  Roosevelt  met  with  little  opposition  from 
the  big  financial  interests  in  the  spring  of  1933.  it  must  be 
admitted  that  he  and  they  faced  our  business  problem  with 
distinctly  different  points  of  view.  Both  were  anxious  that 
business  should  recover.  But  President  Roosevelt  wanted 
business  to  recover  so  that  it  might  support  the  masses  of 
people  who  are  dependent  on  it,  while  these  financial  inter- 
ests wanted  business  to  recover  so  that  it  might  have  another 
grand  spiee.  What  they  actually  said  was,  "Recovery  before 
reform." 

I  am  not  objecting,  particularly,  to  these  attacks  upon 
the  President.  Every  President  who  has  done  anything 
worth  while  has  been  subjected  to  just  such  attacks.  Wash- 
ington met  with  so  much  unfair  criticism  that  he  declared 
he  would  rather  be  in  the  grave  than  in  the  Presidency,  but 
America  remembers  Washington  and  has  utterly  forgotten 
who  those  critics  were. 

Even  President  Roosevelt  Is  not  being  attacked  more  bit- 
terly and  more  unfairly  than  was  Abraham  Lincoln;  and  if 
men  like  Washington  and  Lincoln  could  take  it.  I  am  not 
going  to  woriy  about  Franklin  Roosevelt. 

It  has  been  charged  that  Roosevelt  (and  Lincoln)  did  not 
live  up  to  party  platforms.  Although  Lincoln,  conscious  of 
his  inexperience,  looked  cautiously,  testing  his  footing  at 
every  step,  often  pausing  or  changing  his  direction  but  never 
retreating,  his  objective  was  the  preservation  of  the  Union. 
To  achieve  that,  he  stood  ready  to  lay  aside  all  preconceived 
opinions  as  to  the  surest  route  for  reaching  the  goal.  Lincoln 
was  by  no  means  immune  from  errors,  and  he  had  frequent 
occasion  to  change  his  mind.  When  he  made  a  mistake, 
however,  he  assumed  entire  responsibility  for  it.  correcting 
it  fearlessly  without  apologies.  Horace  Greeley,  the  famous 
editor  of  the  New  York  Tribune,  puUished  an  open  letter  to 
the  President  which  to  no  slight  extent  voiced  the  popular 
discontent  with  Lincoln's  policy.  Greeley  was  then  at  the 
very  height  of  his  power  and  the  infiuence  of  his  paper  had 
become  enormous.  In  fact,  the  editor  had  grown  to  believe 
that  he  was  the  real  power  behind  the  Government  and 
could  enforce  his  oiirinions  upon  it  almost  at  will.  However 
that  may  be,  he  adcq[>ted  a  most  offensively  overbearing  tone 
in  addressing  the  President.    He  did  not  hesitate  to  proclaim 
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himself  the  spokesman  of  over  20,000,000  people.  Judged 
Lincoln  with  remissness  in  the  performance  of  his  official 
duties,  accused  him  of  being  the  tool  of  politicians  and  in- 
fluenced by  timid  counsels,  and  required  him  in  the  name 
of  the  people  to  execute  laws. 

Lincoln  suffered  from  the  most  exasperating  forms  of  criti- 
cism which  petty  meanness  and  spite  can  inflict  on  public 
men.  Nothing  that  he  said  or  did  escaped  ridicule  or  censure. 
F\3r  instance,  at  about  this  time  he  happ>ened  to  write  a  pri- 
vate note  to  the  actor,  James  Hackett,  thanking  him  for  the 
gift  of  a  book  and  expressing  some  modest  and  perfectly 
legitimate  preferences  among  the  passages  and  works  of 
Shakespeare.  The  actor  indiscreetly  published  this  letter, 
which  the  newspaper  editors  seized  upon  to  scoff  at  the  Presi- 
dent's literary  pretensions  and  jeered  at  his  taste.  Of  course. 
Lincoln  had  long  been  accustomed  to  personal  abuse  and  had 
no  time  to  waste  on  it.  In  fact,  at  that  particular  moment 
he  was  engaged  in  preparing  the  Gettysburg  Address,  now 
enshrined  among  the  classics  of  English  literature. 

Lincoln,  like  Roosevelt,  was  denounced  in  Congress  in  open 
attacks  not  only  frwn  the  party  opposing  him  but  from  his 
o^^Ti  party  as  well.  Prom  the  pulpit  he  was  anathematized 
by  such  eminent  political  divines  as  the  Reverend  Dr.  Cheever, 
while  the  rostrum  poured  forth  bold  denunciations  through 
the  speeches  of  Wendell  Phillips. 

Unprejudiced  consideration  will  find  that  the  action  taken 
by  President  Roosevelt  has  been  fully  consistent  with  the 
statement  made  in  his  inaugural  address,  in  which  he  said: 

It  Is  hoped  tliat  the  normal  balance  of  executive  and  legislative 
authority  may  be  wholly  adequate  to  meet  the  unprecedented  task 
before  us.  But  it  may  be  that  unprecedented  demand  and  need 
for  undelayed  action  may  call  for  temporary  departure  from  that 
normal  balance  of  pubUc  procedure.  I  um  prepared  under  my 
con^stitutlonal  duty  to  recommend  the  measures  that  a  stricken 
nation  In  the  midst  of  a  stricken  world  may  require. 

At  the  time  of  the  President's  inauguration  not  even  small 
voices  of  opposition  were  heard  in  answer  to  the  President's 
frank  avowal  that  he  would  take  even  imprecedented  action 
to  save  the  stricken  Nation!  Such  action  was  taken.  The 
masses  of  the  pec«)le  see  the  evidences  of  recovery  on  every 
side  of  them,  and  now  opposition  and  criticism  seeks  popiilar 
support  through  false  charges  of  imconstitutionality  rather 
than  through  a  positive,  intelligent  program. 

THE  CLrVKLAKD  CONVDITION  Or  THK  RKPTJBLICAN  PARTY  WAS 
ICERELT  AN  ADJOtTSNlCENT  OF  THE  "GRASS  ROOTS"  CONTERENCX 
AT  SPRINGFnaJ) 

Mr.  LUCAS.  Mr.  Speaker,  imder  general  permission 
granted  on  June  3.  1936.  to  extend  remarks  in  the  Record,  I 
desire  to  submit  a  few  observations  with  reference  to  the 
Republican  convention  held  at  Cleveland. 

Mr.  Speaker,  it  was  Abraham  Lincohi  who  said,  "You  can 
fool  some  of  the  people  all  of  the  time  and  aU  of  the  people 
some  of  the  time,  but  you  cannot  fool  all  of  the  people  all  of 
the  time."  That  statement  was  made  in  the  ds^  when  the 
chief  mode  of  conveyance  was  the  horse  and  buggy.  That 
was  uttered  when  the  radio  and  other  modem  means  of 
communication  were  waiting  to  be  discovered.  That  pro- 
nouncement of  human  interest  was  delivered  by  the  Immortal 
Abraham  Lincoln  at  a  time  in  our  national  life  when  it  was 
impossible  for  the  people  to  learn  all  of  the  existing  facts 
before  a  decision  could  be  made. 

But  today  America  is  awake.  America  imderstands.  Mod- 
ern methods  of  ctMnmunication  and  travel  have  thrown  the 
people  and  their  problems  into  a  closer  proximity,  the  result 
being  that  the  average  man  on  the  street  is  fairly  well  versed 
upon  the  Important  ctnrent  questions  of  the  day.  The  old 
Lincoln  axiom  does  not  apply,  for  in  this  Intriguing  day  of 
American  life  I  emphatically  state  that  you  cannot  fool  any 
group  of  people  any  part  of  the  time.  And  any  political 
party  which  enters  into  a  national  campaign  beheving  that 
the  American  voter  today  is  credulous  and  gullible  is  riding 
for  a  political  fall. 

And  yet,  my  colleagues,  the  old  guard  Republican  leadership 
of  the  Nation  which  today  controls  the  destiny  of  the  Repub- 
lican Party  is  seeking  through  subterfuge  and  imdercover 
methods  to  bamboozle  the  American  people  in  the  1936  cam- 
paign.   They  have  been  put  to  route  imder  the  leadership  of 


President  Roosevelt  The  present  Chief  Executive  has  made 
the  old  guard  retreat  to  the  back  room.  They  recognize  that 
political  strategy  dictates  they  do  their  driving  in  this  cam- 
paign from  the  back  seat.  Realizing  that  the  great  mass  of 
the  American  people  is  backing  a  humanatarian  like  Roose- 
velt, the  old  guard  are  now  using  fantastic  methods  to  con- 
vince the  American  people  that  reactionaries  have  been 
submerged  by  a  new  yoimg  Republican  movement  which  has 
been  consimimated  by  the  nomination  of  Alfred  M.  Landon.  of 
Kansas,  as  the  Republican  candidate  for  President  of  the 
United  States.  They  are  attempting  to  impress  upon  the  peo- 
ple of  this  country  that  the  Republican  young  guard  will  sweep 
clean  all  of  the  reactionary  forces  that  so  long  dominated  the 
Grand  Old  Party.  Evidence  of  this  line  of  political  strategy 
was  seen  at  every  turn  during  the  recent  Republican  conven- 
tion held  in  Cleveland,  Ohio.  The  old  guard,  sitting  in  behind 
the  scenes,  are  anxious  to  have  the  American  people  believe 
that  the  Republican  Party  was  reborn  at  Cleveland,  and  they 
brought  about  this  delusion  by  permitting  the  yoimger  group 
to  move  the  political  pawns  whUe  they  sat  in  the  background 
and  by  remote  control  maneuvered  the  stalemate. 

Yes,  Governor  lAndon  is  to  be  the  standard  bearer  of  the 
reborn  Republican  Party;  and  John  D.  M.  Hamilton,  vigorous, 
fighting  captain  of  the  young  guard,  is  to  lead  his  phalanxes 
to  victory.  It  matters  not  in  this  campagn  that  up  imtil  a 
few  years  ago  Hamilton  was  the  most  bitter  political  enemy  of 
Governor  Landon  in  the  State  of  Kansas,  and  was  instru- 
mental in  defeating  Mr.  Landon  for  the  humble  office  of  pre- 
cinct committeeman  in  Independence  only  6  years  ago.  It 
matters  not  that  Mr.  Hamilton  was  tutored  at  the  knee  of 
Dave  Mulvane,  stanchest  of  the  old  guard  bitter-enders.  Mr. 
Hamilton  now  leads  the  new  battalions  of  yoimg  Republicans 
tmder  a  new  ensign  of  liberalism,  with  the  members  of  the  old 
guard  wigwagging  proper  signals  from  the  lofty  towers  above. 

It  is  proper  at  this  point  in  my  address  to  return  to  an 
eventful  week  in  Republican  history.  It  was  only  a  year  ago 
when  several  thousand  Republicans  of  the  Middle  West  gath- 
ered at  Springfield,  the  capital  of  my  home  State,  to  put  forth 
a  declaration  of  principles.  That  was  the  beginning  of  the 
1936  Republican  campaign.  It  is  important  that  the  voters  of 
America  know  who  were  in  charge  of  the  "grass  roots"  con- 
ference. Let  us  peer  below  the  surface  and  see  who  controlled 
the  destiny  of  that  convention  in  the  hotel  rooms  at  Spring- 
field. Mr.  Hamilton  was  there  and  Mr.  Harrison  Spangler,  old 
guard  member  of  the  Republican  National  Committee.  Pres- 
ent were  former  Senator  Jim  Watson,  of  Indiana,  old  guard 
Republican  leader  of  the  Hoover  administration,  defender  and 
vigorous  champion  of  the  iniquitous  Smoot-Hawley  tariff  bill; 
Pat  Hiffley,  Mr.  Hoover's  Secretary  of  War,  Arthur  Hyde,  his 
Secretary  of  Agriculture;  Arch  Coleman,  Hoover's  political 
Assistant  Postmaster  General;  George  F.  Getz,  Republican 
national  treasurer;  Sam  McEZelvie,  member  of  the  old  guard 
F^rm  Board;  R.  B.  Creager,  old  guard  committeeman  from 
Texas;  Charles  Dewey  HQles.  New  York  national  committee- 
man; Henry  Allen,  former  Kansas  Governor  and  press  agent 
of  the  Hoover  campaign  committee;  Bob  Lucas,  former  execu- 
tive secretary  of  the  Republican  National  Committee.  There 
were  others  also — Dan  Casement,  implacable  enemy  of  the 
Agricultural  Adjustment  Act;  Mrs.  George  Simmons,  profes- 
sional dirt  farmer  and  stump  speaker  for  the  old  guard. 
Ihere  were  representatives  of  the  Farmers'  Independence 
Council  of  America,  an  organization  created  under  the  aus- 
I^ces  of  the  American  Liberty  League,  whose  moving  spirit 
was  an  employee  of  the  league.  There  were  real,  honest-to- 
God  dirt  farmers  and  farm  leaders  also,  but  did  they  have 
any  voice  in  framing  the  "grass  roots"  conference  declaration 
of  principles?  That  is  best  told  by  Jay  Hayden,  correspondent 
for  the  Detroit  News,  who  said  in  a  dispatch  to  his  paper 
following  the  conference: 

To  measure  the  success  of  the  Republican  "grass  roots"  coa- 
ference  It  is  necessary  to  know  the  purposes  which  were  In  the 
minds  of  the  men  who  promoted  It.  First  of  all.  they  were  out 
to  prove  that  a  laxge  gathering  of  ZtepubUcans  from  the  com  and 
wheat  region  would  produce  a  platform  as  satisfactory  to  the  busi- 
ness InterastB  of  the  United  States  as  any  similar  meeting  In  the 
Bast.  The  Idea  was  to  present  a  dedaratiosi  of  principles,  ostensi- 
bly Tn«^  by  tlie  f azmexs.  which  would  Tt1mv'«*'if  rather  than  retard 
tte  ooQectkm  of  a  r^>"p»«gTi  fuad  Cor  the  1036  PresldentUl  battle. 
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The  rules  were  so  devised  as  to  offer  no  opportiinlty  for  general 
dl:scus8lon.  There  was  not  even  a  public  hearing  before  the  reso- 
lutions conunlttee.  such  as  Is  provided  In  aU  national  party  conven- 
tions as  a  means  of  showing  receptiveness  to  new  Ideas.  Every 
spealter  was  hand-picked  and  his  speech  carefully  combed  In  ad- 
vance of  its  delivery  to  make  sure  that  no  alien  note  would  creep 
In.  Individual  delegates  were  forbidden  to  speak  unless  their 
appearance  was  requested  by  the  chairman  of  their  State  delega- 
tion. Needless  to  lay.  the  State  chairmen  also  were  hand-picked. 
The  convention  for  these  reasons  may  have  suffered  from  a  lack  of 
spontaneity,  but  it  preserved  the  appearance  of  solid  conservatlam 
and  unity  of  action  which  Its  promoters  were  anxious  to  present  to 
the  country. 

There  at  the  Springfield  "grass  roots"  conference  this 
young  Republican  movement  was  cradled;  it  was  there  that 
the  candidacy  of  Gov.  Alfred  Mossman  London  of  Kansas 
was  bom,  there  fathered,  sponsored,  financed,  and  secretly 
directed  by  the  old  guard  Republicans,  by  the  corporate  in- 
terests of  the  East,  by  the  big  packers  and  other  processors, 
by  the  discredited  Farmers'  Independence  Council,  and  by  the 
Du  Pont-flnanced  American  Liberty  League,  and  cheered  on 
by  the  Tory  press.  How  gleefully  these  papers,  representa- 
tives of  great  corpwate  wealth,  hailed  the  "grass  roots"  con- 
ference and  are  now  honing  the  candidates  and  platform  of 
the  Republican  convention!  Can  there  be  any  better  proof 
of  the  influence  of  the  old  guard?  Can  there  be  any  better 
evidence  that  Wall  Street  and  the  big  processors  and  rich 
meat  packers  are  now  completely  satisfied  with  the  Repub- 
lican Party  candidates  and  its  platform? 

Yes;  they  called  it  a  "grass  roots"  conference.  I  wonder 
why.  Certainly  the  flrtanHai  and  corporate  powers  in  control 
of  that  conference  knew  little  or  nothing  about  grass  roots. 
But  here  is  more  evidence  of  how  the  old  guard  attempted 
to  fool  the  American  farmer  by  coining  a  phrase  which 
apparently  came  from  the  farmer  himself. 

Tlie  "grass  roots"  conference  put  forth  a  platform  avowedly 
to  influence  the  Republican  national  convention,  far  its 
chairman.  John  Hamilton,  now  chairman  of  the  Republican 
National  Committee,  declared: 

In  this  conference  we  cannot  be  unmindful  of  the  fact  that 
no  group  can  bind  our  party  to  any  program  prior  to  the  national 
convention  of  1936.  However,  there  are  certain  fundamentals 
which  can  properly  be  stressed  with  the  thought  that  the  Repub- 
lican Party,  seeking  to  reestablish  a  normal  relationship  between 
a  people  and  their  Oovemment,  will  Include  them  In  Its  platform. 

How  well  the  Republican  platform  committee  at  Cleveland 
performed!  A  casual  glance  at  the  declaration  of  grievances 
laid  down  by  the  so-called  "grass  rooters"  will  indicate  to 
any  fair-minded  and  reasonable  man  that  the  leaders  of 
that  conference  proved  themselves  to  be  the  real  champions 
of  destruction.  Invective,  and  derision  against  the  President 
of  the  United  States.  It  was  a  shameless  example  of  what 
the  old-guard  political  leaders  will  do  when  blinded  by  rage 
because  they  are  unable  to  control  the  p(^tics  of  the  country. 

Did  the  grass-roots  platform  at  Springfield  have  anything 
to  say  in  praise  of  the  Agricultural  Adjustment  Act?  Did  it 
say  anything  about  the  benefits  that  have  come  to  the  farm- 
ers under  the  Roosevelt  Administration?  Did  It  tell  of  the 
rise  in  the  fanners'  income  from  $5,337,000,000  in  1932  to 
$8,110,000,000  in  1935?     Of  course  not. 

What  a  paradox  they  in-esented  with  their  unbridled  de- 
nimciatiOQ  of  the  Roosevelt  Administration  policies  in  one 
breath,  while  in  the  next  they  endorsed  in  principle,  in  their 
ten-p(^t  program,  many  of  those  same  policies.  If  they 
had  been  consistent  and  b«d  honestly  believed  in  their  griev- 
ances against  the  President,  there  was  only  one  thing  left  for 
them  to  do,  and  that  was  to  advocate  the  repeal  (rf  every 
measure  of  reform  and  recovery  itLLtiated  under  the  Roose- 
velt administration.  But  an  examination  of  the  rec(M^  will 
show  that  no  group  of  Republican  leaders  in  convention  or 
otherwise  in  any  part  of  the  United  States  has  ever  adopted 
a  single  resolution  proposing  the  repeal  of  the  New  Deal 
program.  And  the  Cleveland  convention,  following  the  lead 
of  the  "grass  roots"  conference  at  Springfield,  was  equally 
silent  upon  the  repeal  of  any  New  Deal  laws. 

Diverging  for  a  moment,  it  Is  advisable  to  state  that  the 
"grass  rooters"  found  it  uncconfortable  in  trjring  to  substitute 
something  for  the  Agricultural  Adjustment  Act,  later  invali- 
dated by  the  Supreme  Court.     They  racked  their  weary 


brains  in  attempting  to  find  a  substitute  which  would  alien- 
ate the  farmer  from  this  important  legislative  measure. 
And,  ladies  and  gentlemen  of  the  House,  that  was  the  pri- 
mary reason  for  the  calling  of  the  "grass  roots"  conference. 
It  was  in  the  hope  that,  through  the  collective  thought  of 
the  leaders  of  that  convention,  swnething  might  be  discov- 
ered which  would  give  to  the  farmer  of  the  agricultural  West 
a  better  and  a  more  constructive  program  than  that  which 
had  been  given  to  him  under  a  Democratic  administration. 
They  realized  that  the  farmer's  vote  was  lost  to  the  Repub- 
lican cause  unless  some  new  measure  could  be  found  to  take 
the  place  of  the  first  and  only  workable  law  ever  given  to 
the  American  farmer  in  the  history  of  the  Nation. 

Finally  they  became  stymied.  They  were  in  more  or  less 
of  a  mental  panic.  They  sent  for  Prank  O.  Lowden  to  ap- 
pear before  the  resoluLicms  committee.  Lowden  declared 
flatly  in  favor  of  government  benefits  to  farmers  correspond- 
ing to  industry's  protective  tariff.  And.  my  colleagues  after 
that  statement,  the  resolutions  committee  adopted  a  curious 
agricultural  plank,  noticeably  weak  and  evasive  in  regard  to 
the  Agricultural  Adjustment  Act.  which  might  mean  any- 
thing, or  nothing. 

I  submit  that  a  careful  examination  of  the  agricultural 
plank  adopted  at  the  Cleveland  convention  will  disclose  that 
that  plank  is  no  better  or  no  worse  than  the  one  suggested 
at  the  "grass  roots"  conference.  It  follows  the  same  avenue 
of  uncertainty  and  vacillation.  Mr.  Hamilton  declared  at 
Springfield  that  "above  all  else  we  must  look  to  a  return  of 
an  econwnic  program  based  upon  a  theory  of  plenty  and 
not  scarcity",  almost  the  same  words  used  by  the  platform 
makers  at  Cleveland.  The  "grass  roots"  platform  insisted 
also  that  there  should  be  a  "sound  currency  based  on  gold", 
which,  as  Senator  Borah  said,  would  be  the  greatest  threat 
that  could  come  to  agriculture.  And,  while  Senator  Borah 
was  able  to  eliminate  that  declaration  of  principle  as  the 
basis  for  our  currency  during  the  convention  days,  yet  wo 
find  the  Republican  presidential  nominee,  Mr.  Tendon,  prac- 
tically agreeing  in  his  telegram  to  the  convention  that  there 
should  be  a  sound  currency  based  on  gold. 

Did  the  Springfield  convention  have  anything  to  say  about 
reciprocity  in  our  dealing  with  foreign  nations,  a  policy  ad- 
vocated and  championed  by  such  Republicans  as  William 
McKinley,  William  Howard  Taft,  and  Charles  Evans  Hughes, 
a  policy  that  the  big  industrial  barons  of  the  East  condemn? 
No;  but  the  platform  committee  at  Cleveland  supplied  the 
omission.  That  committee  declared  that  "we  strenuously 
oppose  the  so-called  reciprocal  treaties",  and  "we  will  repeal 
the  present  reciprocal-trade  agreement  by  law." 

In  view  of  the  platform  adopted  at  Cleveland,  can  any 
reasonable  man  doubt  that  the  Republican  convention  at 
Cleveland  was  but  an  adjourned  meeting  of  the  Springfield 
"grass  roots"  conference?  T^hat  prompted  Governor  Landon 
in  his  celebrated  telegram  of  Interpretation  to  clarify  the 
planks  on  labor  and  the  currency  and  fail  to  clarify  the  plank 
on  agriculture,  the  most  incomprehensible  and  inconsistent 
plank  in  the  platform?  Was  It  accident  or  design?  Or  was 
it  surrender?  It  was  surrender,  complete  and  abject  sur- 
render, to  the  Industiial  East  and  the  old  guard,  the  same 
forces  that  controlled  the  "grass  roots"  conference  at  Spring- 
field and  the  Republican  national  convention  at  Cleveland. 

There  is  but  one  conclusion  to  be  drawn:  At  Springfield,  as 
at  Cleveland,  "the  voice  was  Jacob's,  but  the  hands  were  the 
hands  of  Esau." 

True  it  is  that  the  old  guard  were  fearful  of  having  Her- 
bert Hoover  8^?pear  at  Springfield,  but  they  saw  to  it  that 
he  made  the  principal  address  at  the  Cleveland  convention. 
And  the  American  farmer,  listening  in  over  the  radio,  will 
not  forget  how  the  delegates  cheered  Mr.  Hoover  for  a  period 
of  15  minutes  before  he  started  the  main  part  of  his  ad- 
dress. The  newspapers  and  the  old  guard  commentators 
unhesitatingly  concluded  that  Hoover  made  the  greatest 
speech  of  the  convention.  He  ran  true  to  form.  He  has 
always  been  long  on  talk  and  short  on  action.  His  feeble 
attempts  and  futile  efforts  to  meet  the  economic  crisis  dur- 
ing his  regime  are  still  fresh  in  the  memory  of  us  all.  The 
American  people  are  familiar  with  the  many  outstanding 
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examples  of  his  vacillations,  which  were  always  exhibited 
most  pitiably  in  extreme  national  emergencies.  One  must 
conclude  from  the  reactionary  speech  made  by  Mr.  Hoover 
at  Cleveland  that  he  and  the  present  Republican  leadership 
of  this  Nation  are  anxious  to  take  us  back  to  the  primrose 
path  of  1932. 

My  colleagues.  I  would  not  for  one  moment  Impugn  the 
honesty  or  challenge  the  sincerity  of  Governor  Tendon. 
I  know  him  personally,  and  I  have  every  reason  to  believe 
that  he  would  be  glad  to  be  helpful  to  the  farmers  of  his 
own  State  and  of  the  Nation  if  he  could,  "niat  conclusion  is 
based  upon  what  occurred  at  the  beginning  of  the  Roosevelt 
administration  when  Governor  Landon  endorsed  many  of  the 
recovery  measures  proposed  by  President  Roosevelt.  He 
favored  the  Agricultural  Adjustment  Administration;  at  any 
rate  he  did  not  oppose  it.  In  fact,  every  member  of  this 
House  from  the  State  of  Kansas,  Democratic  or  Republican, 
supported  that  important  measure.  But  when  that  act  was 
passed  Mr.  Landon  was  merely  Governor  of  Kansas  and  was 
going  along  with  what  the  people  of  that  particular  State 
wanted.  He  did  not  have  the  slightest  knowledge  that 
within  the  short  space  of  2  or  3  years  he  would  be  the 
candidate  for  President  on  the  Republican  ticket. 

And,  so  today  his  viewpoint  becomes  Nation-wide.  His 
visions  turns  to  the  East,  the  North,  the  South,  and  the  West 
to  determine  what  is  necessary  in  the  way  of  a  national 
policy  which  will  place  him  in  the  Executive  chair.  Much 
to  his  amazement  he  finds  himself  the  leader.  It  is  a  miracle 
that  as  yet  he  cannot  understand.  But,  as  he  ponders  the 
subject  he  realizes  that  behind  the  Republican  Party  and  the 
Nation  are  the  great  electric  utilities,  the  Du  Ponts,  the  big 
meat  packers,  the  rich  and  monopolistic  tariff  barons  of 
Pennsylvania,  and  the  other  interests  financing  the  Liberty 
League  and  the  fake  farmers'  independence  council  He 
knows  that  his  campaign  must  be  financed  by  these  greedy 
interests.  He  caimot  help  himself.  He  will  be  swayed  by 
them.  He  stands  on  the  Republican  platform  which  has 
been  written  by  that  group  of  predatory  interests.  That 
document,  in  its  concluding  paragraph,  declares: 

The  acceptance  of  the  nomination  tendered  by  this  convention 
carries  with  It,  aa  a  matter  of  private  honor  and  public  faith,  an 
undertaking  by  each  candidate  to  be  true  to  the  principles  and 
program  herein  B«t  fortli. 

And  that  platform  has  nothing  In  It  for  the  fanner  but 
contradictions  and  the  same  musty  promises  that  were 
broken  over  and  over  In  the  12  years  prior  to  1932. 

Let  us  see  how  consistent  the  Republican  nominee  has 
been,  not  only  in  his  public  utterances  but  in  his  attitude 
before  and  after  the  adoption  of  the  Cleveland  platform. 

In  February  of  1933,  before  President  Roosevelt  went  Into 
the  White  House,  Governor  Landon  said: 

Dictatorships  have  been  established  sdl  over  the  world.  I  do  not 
view  the  granting  of  additional  pow^n  to  President-elect  Roose- 
velt as  belonging  In  this  daoa.  I  do  not  believe  It  would 
endanger  our  democracy. 

But  the  Republican  i^tform  declares  In  Its  opening  sen- 
tence. "America  is  in  peril" 

And  In  answer  to  that  I  say  that  America  is  in  peril,  pro- 
vided the  voters  of  this  Nation  should  return  to  power  the 
group  in  control  of  the  Republican  campaign,  the  same 
crowd  who  controlled  Herbert  Hoover,  under  whose  adminis- 
tration America  suffered  the  greatest  depression  in  all  of 
our  history. 

In  March  of  1933  the  Kansas  Governor  declared:  "I  plan 
to  enlist  with  President  Roosevelt  for  the  duration  of  the 
war  against  depression."  And  the  Cleveland  platform  says 
the  Roosevelt  admlnistratlcm  has  prolonged  the  depression. 
What  an  ^qninp  piece  of  drivel!  What  an  insult  to  the  In- 
telligence of  the  American  people.  All  one  has  to  do  is  to 
look  at  the  f^nt^nHai  sheets  of  any  big  cooporation  or  take 
a  little  trip  through  the  research  departments  of  the  Cap- 
ital, and  he  will. discover  that  practically  every  business  or- 
ganization of  the  Nation  has  increased  its  profits  during  the 
Roosevelt  administration.  We  farmers  in  the  Middle  West 
saw  10-cent  com  under  Mr.  Hoover;  today  it  Is  60  cents.  We 
saw  30-cent  wheat;  today  it  1b  85  cents.    And  everywhere 


under  this  Democratic  administration  the  farmer  has  pros- 
pered. If  the  old  guard  and  the  Republican  leadership  can 
get  any  satisfaction  out  of  such  a  hollow  statement,  under 
the  Ught  of  the  true  facts,  they  are  welcome  to  it.  But. 
once  again,  I  declare  that  the  American  people  are  not  so 
credulous  and  gullible. 
Governor  Landon  in  March  of  1933  also  said: 

1  desire  to  acknowledge  In  a  tangible  way  the  appreciation  of 
the  pec^Ie  of  my  State  feu*  the  coura^  with  which  Rooecvelt  has 
tackled  the  depression. 

And  the  Cleveland  platform  declares  the  administration 
"has  bred  fear  and  hesitation  in  commerce  and  industry." 
Again  in  May  of  1934  Governor  Landon  said: 

It  would  be  good  business.  In  my  opinion,  for  Kansas  to  borrow 
every  dollar  It  can  get  under  the  P.  W.  A.  that  could  possibly  be 
spent  on  highway  work  by  July  1935. 

And  the  Republican  platform  says,  "The  New  Deal  admin- 
istration constantly  seeks  to  usurp  the  rights  reserved  to  the 
States  and  the  people"  and  "it  has  destroyed  the  morale  of 
oin-  people  and  made  them  dependent  upon  government." 

And  in  September  of  1934  Governor  Landon,  not  then  the 
Presidential  nominee  of  his  party,  said: 

We  have  not  yet  found  how  to  c<mtrol  and  manage  the  Industrial 
civilization  which  we  have  created.  The  on!y  way  we  can  find  the 
solution  Is  the  age-old  wfij  of  trial  and  error  and  experience. 

Even  as  late  as  November  1935  Governor  Landon  said: 

I  am  confident  that  the  President  and  the  W.  P.  A.  are  doing  all 
In  their  power  to  get  the  pe<^ile  to  work. 

And  the  Republican  platform  declares  the  Roosevelt  ad- 
ministration "has  bred  fear  and  hesitation  in  commerce,  thus 
discouraging  new  enterprises,  preventing  employment,  and 
prolonging  the  depression." 

What  a  change  has  come  over  the  Governor  of  Kansas 
who  has  become  the  Republican  nominee  for  the  Presidency. 
Now  Republican  Presidential  nominee,  Alfred  Mossman 
Landon,  says,  "The  centralization  of  control  in  Washington 
has  brought  about  a  lamentable  break-down  of  local  respon- 
sibility", and  that  the  Roosevelt  administration  "has  made 
the  worst  record  ever  made  in  the  history  of  the  United 
States  in  bringing  tills  country  out  of  a  depression." 

And  finally  Governor  Landon  declares: 

If  we,  as  BepubUcana,  would  keep  faith  with  the  people,  our 
platform  must  say  exactly  what  W9  mean — and  we  must  mean 
exactly  what  our  platform  saya. 

What  did  Governor  Landon  mean  as  Governor  of  Kan.sas, 
and  what  does  he  mean  as  the  Republican  candidate  for 
President? 

It  is  of  Interest  to  note  that  most  of  the  pro-Roosevelt 
utterances  by  Governor  Tendon  were  made  in  1934.  Landon 
was  a  candidate  for  Governor.  Can  there  be  Einy  doubt  that 
his  campaign,  particularly  his  stressing  a  major  part  of  the 
Roosevelt  policies  of  recovery,  played  a  large  part  in  his  elec- 
tion as  the  Republican  Governor? 

Let  me  call  your  attention  to  the  latest  evidence  as  to  how 
the  old  guard  Is  working  with  Governor  Landon  In  his  quest 
for  public  office.  Governor  I^mdon  has  annoimced  that 
am(xig  his  advisers  who  will  shape  his  speeches  during  the 
campaign  is  Charles  P.  Taft,  brother  of  Robert  Taft  and  son 
of  a  former  Republican  old  guard  President.  Frederick  T. 
Robey,  economist  of  the  Columbia  University,  who  writes  a 
column  on  economics  for  the  New  York  Herald  Tribune,  a 
reactionary  Republican  daily,  and  Is  consultant  for  major 
corporations  in  New  York  City,  wHl  be  the  candidate's  eco- 
nomic adyiser  and  writer  of  the  Governor's  speeches  on 
economics;  and  Earl  H.  Taylor,  associate  editor  of  the  Coun- 
try Gentleman,  will  write  the  candidate's  speeches  on  the 
farm  problem. 

Who  are  these  men  who  are  to  advise  and  direct  the  Re- 
publican nominee  In  his  campaign — to  inject  their  views  into 
and  write  the  candidate's  speeches?  Iliey  are  men  who  have 
long  been  associated  with  the  reactionary  (rid  guard,  with, 
the  big  interests  of  the  East;  they  are  the  spokesmen  for  these 
interests;  they  represent  the  dd  guard. 

In  view  of  this  record,  the  American  people  anxiously  await 
the  decision  of  the  Repulrilcaa  Presidential  nominee  upon  thb 
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part  the  old  i?X2iird  wffl  continue  to  play  in  this  political 
drama.  Will  they  continue  to  operate  behind  stage,  as  they 
did  at  Springfield  and  at  Cleveland,  or  will  Governor  Landon 
have  the  courage  and  the  fortitude  to  insist  that  Herbert 
Hoover.  Ogden  Mills,  Walter  Brown.  Jouett  Shouse,  of  the 
Liberty  League.  Charles  Dewey  Hilles,  contact  man  for  Wall 
Street.  Jim  Watson,  the  Du  Fonts,  and  a  score  of  others  take 
to  the  open  spaces  of  America  and  from  the  agricultural 
platform  speak  In  his  behalf  for  the  greatest  office  within  the 
gift  of  the  American  people? 

CXKATn  mSED   rot  AXWLAICKS  and  MHIdBUBS  VOa.  ULIX7  WOBK 

Mr.  KLAND.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks I  desire  to  call  attention  to  the  need  for  airplanes 
and  dirigibles  for  relief  work. 

Everyone  wHl  recall  the  trying  suspense  of  the  last  winter 
when  Tangier  Island,  located  In  the  Chesapeake  Bay,  was 
out  of  communication  with  the  mainland,  Ttie  conditions 
were  unusual  and  practically  xmprecedented.  With  charac- 
teristic courage,  the  Inhabitants  of  the  Island  met  thetr 
problems.  With  commendable  seal  and  Indefatigabihty  the 
nearby  communities.  States,  cities,  and  towns  did  their  part 
in  relieving  suffering  and  distress. 

So  much  was  undertaken  by  so  many  different  persons, 
activities,  and  agencies  that  a  detailed  recital  of  the  many 
worthy  efforts  might  woi*  imjustly  to  those  whose  names 
might  be  omitted  inadvertently. 

There  are  lessons  to  be  learned  from  the  trying  suspense 
of  those  anxious  days.  One  of  these  lessons  is  the  need  for 
the  development  and  utilization  of  airplanes  and  dirigibles 
in  this  kind  of  work. 

When  it  appeared  last  winter  that  the  efforts  of  the  United 
States  Coast  Guard  to  reach  the  island  would  prove  ineffec- 
tual for  several  days  because  of  the  gravity  of  ice  condi- 
tions, it  became  apparent  that  relief  should  be  undertaken 
through  the  air.         .- 

I  asked  Commander  Karl  Lange.  of  the  Goodyear  Corpora- 
tion and  commander  of  the  blimp  Enterprise,  and  Mr.  Prank 
Geppy,  of  Arthur  Kudner.  Inc.,  if  the  Enterprise  could  be 
used  to  make  contact  with  the  island,  and  report  conditions. 
Without  a  moment's  hesitation  they  assured  me  gladly  that 
they  would  go  just  as  soon  as  the  weather  could  permit. 

In  fact,  the  next  day  Commander  Lange.  with  Vemer 
Smith  as  first  officer,  landed  the  Enterprise  on  the  Island 
and  reported  the  conditions  there.  The  next  day  they  re- 
turned to  the  Island  smd  carried  1,000  pounds  of  food  pro- 
vided by  the  American  Red  Cross. 

Too  much  credit  cannot  be  given  to  the  perseverence. 
Intrepidity,  and  29eal  of  these  gentlemen  who  established 
communication  with  the  Island  and  commenced  the  woiic  of 
relief. 

Later,  when  the  situation  became  xaxxe  critical,  the  dirigi- 
ble again  carried  food  to  the  island. 

In  the  meantime  airplanes  secured  by  the  Washington 
Herald.  Albanus  PhUllps.  food  packer  of  Cambridge,  Md.. 
and  doubtless  by  other  merchants,  agencies,  and  activities, 
carried  food,  supplies,  medicine,  physicians,  and  niirses  to 
the  island. 

One  of  the  noblest  efforts  was  that  made  by  MaJ.  Enoch 
B.  Garey.  chief  of  Maryland  State  police,  and  the  men  under 
him.  It  was  on  this  expedition  that  Sgt.  Wilbert  V.  Hunter, 
of  the  Maryland  State  police,  lost  his  Ufe  In  his  heroic  effort 
to  relieve  suffering.  His  memory  will  live  in  the  affections 
of  those  he  sought  to  save,  and  his  heroic  struggle  will  serve 
as  an  inspiratlofi  far  beyond  the  present  generation. 

Relief  in  larger  volume  was  provided  by  the  American 
Red  Cross  with  the  aid  of  the  bombing  planes  of  the  United 
States  Army  and  vessels  of  the  United  States  Coast  Guard. 

Prom  the  day  of  the  first  trip  of  the  Enterprise  to  the 
Island  and  the  report  of  its  condition.  Mr.  CoUn  Herrle.  of 
the  Red  Cross,  was  active  day  and  night  to  supply  relief, 
and  Gen.  MaUn  Craig.  Chief  of  Staff  of  the  Army,  was  active 
In  providing  facilities  to  send  the  provisions  by  bombing 
planes  if  necessary  and  as  a  last  resort,  as  the  deliveries 
were  necessarily  attended  with  some  degree  of  danger  to  the 
Inhabitants.    Fortunately,  through  the  skill  of  the  aviators 


June  3 


and  the  cooperation  of  the  inhabitants,  no  damages  or  in> 
juries  were  sustained. 

The  greatest  possible  credit  is  due  to  all  who  shared  in 
the  wcxk  of  mercy  and  relief,  whether  or  not  connected 
with  the  Government  and  whether  or  not  mentioned  in 
these  remarks. 

It  would  be  a  pleasure  to  detail  In  fun  the  splendid  work 
done  by  all  who  so  nobly  engaged  in  this  mission  of  mercy. 
The  value  of  dirigibles  and  airplanes  for  relief  work  was 
demonstrated  beyond  the  ixssibility  of  question  and  under 
the  most  trying  conditions.  It  is  peculiaily  important  that 
the  Government  shall  be  provided  with  sufllclent  airplanes 
luiri  dirigibles  to  carry  on  this  kind  of  work  when  necessary. 
These  airplanes  and  dirigibles  might  be  jointly  used  and 
(Q)erated  by  the  executive  departments  imder  regulations 
permitting  their  use  for  practical  purposes  at  all  times. 

As  a  result,  greater  knowledge  would  be  obtained  as  to 
dirigibles  and  a  trained  personnel  could  be  secured. 

The  experience  of  the  Goodyear  Co,  has  demonstrated  that 
we  can  build  and  operate  dirigibles  in  the  United  States  suc- 
cessfully. Notwithstanding  the  tragedies  of  the  Akron  and 
the  Macon,  the  Goodyear  Co.  has  been  operating  a  fleet  of 
small  airships  known  as  blimps.  The  blimp  Enterprise,  which 
first  established  contact  with  Tangier  Island  and  delivered 
2.000  pounds  or  more  of  supplies,  was  one  of  this  fleet.  These 
ships  are  operated  for  passenger -carrying,  advertising,  and 
training  purposes.  Mr.  Still  man,  vice  president  of  the  Good- 
year Tire  li  Rubber  Co,  Akron,  Ohio,  testified  in  April  1935 
before  the  Committee  on  Merchant  Marine  and  Pisheries  of 
the  House  that  these  blimps  had  flown  l,924.fl€3  miles,  whirh 
was  practically  three  times  as  far  as  the  Gra/  Zeppelin  had 
flown,  and  that  they  had  carried  173,908  passengers  without 
injury  to  a  single  jwissenger. 

The  use  of  the  blimp  Enterprise,  its  landing  under  the 
most  trying  conditions  on  the  ice,  its  navigation  under  ad- 
verse weather  conditions,  the  use  of  airplanes  in  making  sim- 
ilar landings,  and  the  service  of  the  bombing  planes  of  the 
Army  in  delivering  supples  in  large  quantities  all  demon- 
strate the  need  of  greater  development  and  utilization  of 
these  agencies  for  relief  work. 

Momrr  and  the  coNSTrruTiow 
Mr.  GRAY  of  Indiana.  Mr.  Speaker,  our  forefathers  in 
early  colonial  days,  realizing  the  evils  and  abuses  of  the 
secret,  private  control  of  money,  and  to  safegiiard  the  people 
against  the  money  changers  of  that  day  and  the  pUlage  of 
the  unsuspecting,  they  wisely  provided  in  the  Constitution 
t>>a±  the  power  to  issue  and  regulate  money  should  forever  be 
In  the  Congress  of  the  United  States  to  be  exercised  as  a  pub- 
lic function,  open  in  the  glare  of  the  noonday  sun,  as  other 
public  affairs  of  the  people,  (See  art.  I,  sec  8,  clause  S, 
United  States  Constitution.) 

TBS  BAMX  nKAMCIXSS  HOW  AS  THXM 

But  the  financiers  of  that  day  were  Just  as  loath  and  reluc- 
tant to  release  their  strangle  hold  on  money,  as  the  intema- 
tjnrug  flna.nrifjrig  of  this  day,  and.  shrewdly  taking  advantage 
of  the  strain  of  the  Revolutionary  War  d^>t.  then  pressing  for 
payment  or  adjustment,  they  craftily  preyed  upon  the  fears 
and  apprehensiaDs  of  the  first  new  Congress  and  President  to 
surrender  the  constitutional  power  of  Congress  to  issue,  coin, 
and  regulate  the  value  of  money  and  surrender  this  over  to  a 
private  banking  corporation  organized  for  the  purixse  of  con- 
trolling the  money  supply. 

THX  aO-CAIXXD  UWrM>  BTATSS  BAIfK 

They  shrewdly  took  this  power  over  money  under  the  style 
of  the  "United  States  Bank",  but  which  was  a  private  corpo- 
ration concealed  under  a  public  name,  the  greater  part  of  the 
stock  of  which  was  subscribed  and  held  by  British  financiers 
who  secretly  dictated  our  supply  of  money. 

At  this  time  Thomas  Jefferson  was  in  offlce.as  Secretary  of 
State  under  the  administration  of  Washington.  Jefferson 
protested  against  the  surrender  and  declared  the  private  con- 
trol of  money  was  a  greater  menace  to  the  liberty  and  welfare 
of  the  people  than  standing  armies  in  time  of  peace.  These 
are  the  words  Jefferson  used  in  condemning  the  surrender 
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by  Congress  of  its  power  over  money  to  private  banking 
interests: 

WHAT  JIITKKSON  SAID 

If  the  American  p)eople  ever  allow  private  banks  to  control  the 
lEsue  oi  their  ciirrency.  first  by  Inflation  and  then  by  deflation,  the 
banks  and  corporations  that  will  grow  up  around  them  will  deprive 
the  people  of  all  property  until  their  children  will  wake  up  homeless 
on  the  contineut  their  fathers  conquered. 

Again  Jefferson  said: 

I  believe  that  banking  institutions  are  more  dangerous  to  oxir 
liberties  than  are  standing  armies.  Already  they  have  raised  up  a 
money  aristocracy  that  has  set  the  Government  at  defiance. 

The  Issuing  power  should  be  taken  from  the  banks  and  restored 
to  the  Government  and  the  people,  to  whom  it  prop>erly  belongs. 

WHY  JEFFERSON  ORGANIZED  A  PARTY 

And.  failing  to  prevent  the  surrender,  Jefferson  resigned 
from  Washington's  Cabinet  and  organized  the  Democratic 
Party  for  the  purpose  of  recovering  back  to  Congress  its  con- 
stitutional power  over  money  for  exercise,  regulation,  and 
control  as  an  open  public  function  vital  to  the  people's 
welfare. 

The  surrender  of  this  power  was  by  charter  to  this  private 
banking  corporation  for  a  period  expiring  in  20  years;  and, 
this  charter  expiring  in  1809,  under  the  administration  of 
President  Madison,  who  was  acting  with  Jefferson,  the  re- 
newal was  refused  for  another  term. 

AGAIN  USED  A  PtTBLJC   NAICX 

But  the  financiers,  abiding  their  time  and  shrewdly  taking 
r.d vantage  of  the  war  debt  created  by  the  War  of  1812,  again 
so  preyed  upon  the  fears  and  apprehensions  of  Congress  that 
Congress  in  1816  was  induced  to  make  another  surrender  of 
the  constitutional  power  over  money  to  a  so-called  Second 
United  States  Bank,  a  private,  secret,  selfish  corporation 
organized  for  profit  and  gain. 

ANDREW  JACKSON  A  DXTTERKNT  MAIf 

This  surrender  of  the  power  of  Congress  was  also  by  char- 
ter for  20  years,  and  which  expired  under  President  Jackson 
in  1836.  and  the  financiers  made  their  demand  upon  him  for 
renewal,  followed  with  their  usual  threats  and  intimida- 
tions of  bringing  on  a  panic  and  ruining  the  country  if  de- 
nied.   But  this  time  they  met  a  different  man. 

Andrew  Jackson,  as  President,  called  these  financiers  be- 
fore him  and,  addressing  them,  he  said: 

Gentlemen,  do  you  have  as  financiers  the  power  to  bring  a  panic 
upon  the  country? 

They  answered: 

We  have  that  power,  and  we  will  use  It. 

And  whereupon  President  Jackson  replied: 

If  you  have  that  much  power,  you  have  too  d n  much  power; 

and  i  propose  to  take  that  power  away  from  you. 

And  when  they  protested  and  continued  their  demand 
President  Jackson  further  answered  them: 

It  would  be  my  sin  to  permit  you  to  continue  in  your  tmjusU- 
fiable  business. 

The  following  is  an  excerpt  (extract)  from  Andrew  Jack- 
son's message  to  Congress  December  2,  1834,  preliminary  to 
the  veto  of  the  bill  to  recharter  the  Second  United  States 
Bank,  usurping  the  power  of  Congress  to  issue  and  control 
the  currency: 

WHAT  JACaCSON  BAIO 

The  bold  effort  the  present  bank  has  made  to  control  tlie  Gov- 
rrnment.  the  distresses  it  has  wantonly  produced,  the  violence  of 
which  it  has  been  the  occasloQ  in  one  of  our  cities  famed  for  Its 
observance  of  law  and  order,  are  but  premonitions  of  the  fate 
uhlch  awaits  the  American  people  should  they  be  deluded  into  s 
perpetuation  of  this  institution  or  the  establishment  of  another 
like  it. 

It  is  fervently  hoped  that,  thus  admonished,  those  wlio  have 
h'.therto  favored  the  establishment  of  a  substitute  for  the  yieseui 
bank  will  be  induced  to  abandon  it,  as  it  is  evidently  better  to  Incur 
any  inconvenience  that  may  be  reasonably  expected  tbAn  to  con- 
centrate  the  whole  money  power  of  tb«  Bepuhlio  In  any  farm 
whatsoever  or  under  any  restrlctlODS. 

Let  it  be  said  to  the  everlasting  glory  of  Andrew  Jackaon 
as  President  that  he  defied  the  money-power  monoply.  re- 
fused to  renew  their  charter,  and  restored  the  power  over 


money  to  Congress,  where  the  Constitution  placed  It,  and 
where  it  rightfully  belongs. 

But  these  money-gambling  financiers  were  not  dismayed, 
but  again  abided  their  time  when  another  war  should  come, 
bringing  another  war -debt  crisis  under  which  they  could 
again  demand  the  surrender  by  Congress  of  its  constitutional 
power  over  money. 

TAKING    ADVANTAGS   OF    WAR    DZBTS 

And  in  1862  another  great  war  did  come,  with  the  great 
Civil  War  conflict,  the  conflict  between  the  North  and  the 
South,  came  with  another  war-debt  crisis,  and  the  money- 
gambling  financiers,  taking  advantage  of  this  war  debt  and 
the  crisis  for  money  to  carry  on  the  war,  as  they  had  taken 
advantage  of  other  war  debts,  renewed  their  demands  for 
another  surrender  by  Congress  of  its  constitutional  power  to 
control  money. 

They  demanded  as  their  price  for  supporting  the  bond 
issue  to  provide  money  to  carry  on  the  war,  that  Congress 
surrender  its  constitutional  power  to  issue  and  control  tho 
money  supply  and  this  power  be  given  over  to  them. 

And  yielding  to  their  demands.  Salmon  P.  Chase,  Secre- 
tary of  the  Treasury,  recommended  and  induced  Lincoln  to 
sign  the  National  Bank  Act.  under  which  the  power  over 
money  was  again  taken  away  from  Congress  and  again 
given  over  to  private  banking  interests. 

LINCOLN'S  SECEETART  OF  THE  TREASURY  * 

Later,  after  the  law  was  enacted  surrendering  the  control 
of  the  people's  money  over  to  the  manipulating  private 
bankers,  Salmon  P.  Chase,  then  Secretary  of  the  Treasury, 
realizing  the  effects  of  what  he  had  done,  said  that  he  would 
regret  to  the  day  of  his  death  that  he  advised  Lincoln  to 
sign  the  bill.  The  following  are  the  exact  words  used  by 
him: 

My  agency  In  procuring  the  passage  of  the  National  Bank  Act 
was  the  greatest  financial  mistake  in  my  life. 

It  has  built  up  a  monopoly  that  affects  every  Interest  In  tho 
country.     It  should  be  repealed. 

But  befcffe  this  can  be  accomplished,  the  people  wlU  be  arrayed 
on  one  side  and  the  banks  on  the  other,  In  a  contest  such  as  we 
have  never  seen  before  in  this  country. 

WHAT  UNOOLN  SAID 

And  Lincoln,  who  was  led  to  sign  the  bill  creating  the 
national-btmk  law  surrendering  the  power  over  money  to 
private  banking  interests,  after  the  war  was  over  and  peaco 
came,  realizing  the  enormity  of  the  power  surrendered  and 
the  advantage  taken  by  th©  private  bankers,  said: 

As  a  result  of  the  war,  corporations  have  been  enthroned  and 
an  era  of  corruption  In  high  places  will  foUow. 

The  money  power  of  the  country  wUl  endeavor  to  prolong  its 
reign  by  working  upon  the  prejudice  of  the  people  until  all  wealth 
is  aggregated  in  the  hands  of  the  few  and  the  Republic  is 
destroyed. 

I  see  in  the  near  futiire  a  crisis  approaching  that  unnerves  me 
and  causes  me  to  tremble  for  the  safety  of  my  country.  God 
grant  that  my  suspectlons  may  prove  gro\indles8  and  untrue. 

Again  Lincoln  said: 

When  $100,000,000  or  more  of  the  drcul&tion  we  have  now  shaU 
be  withdrawn,  who  can  contemplate  without  terror  the  distress, 
ruin,  bankruptcy,  and  beggary  that  must  foUow? 

The  TTiftTi  who  has  purchased  any  article,  let  us  say  a  horse, 
on  credit,  at  $100  when  there  are  $200,000,000  circulating  in  the 
coimtry.  If  the  quantity  be  reduced  to  $100,000,000  by  the  arrival 
of  pay  day,  will  find  the  horse  but  sufficient  to  pay  half  the 
debt;  and  the  other  half  must  either  be  paid  out  of  other  means 
and  thereby  become  a  clear  loos  to  him.  or  go  unpaid,  and  thereby 
become  a  clear  loss  to  the  creditor. 

What  I  have  said  of  a  single  case  of  the  purchase  ot  a  horse 
will  hold  good  In  every  case  of  a  debt  existing  at  the  time  a 
reduction  in  the  quantity  of  mooey  occurs,  by  whcMnsoever,  and 
for  wha,t8oever,  It  may  have  been  contracted.  The  general  dis- 
tress thus  created  will,  to  be  sure,  be  temporary,  because  what- 
ever change  may  occur  In  the  quantity  of  money  in  the  com- 
munity, time  wUl  adjust  the  derangement  produced;  but  while 
tlxat  adjustment  is  progressing,  all  suffer  more  or  less,  and  very 
many  lose  everything  that  renders  Ufe  desirable. 

WBMX  UNOour  aaaamu 

TJnmin  was  killed  by  Booth  on  account  of  his  part  in  the 
great  Ctvll  War  In  treeing  the  slaves. 

But  at  the  close  of  the  war,  lincoln  became  so  Mtter 
»g»iTns±  the  numey  power  and  so  resented  the  decepticm 
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practiced  upon  himself  and  Secretary  Chase,  In  secorlns 
the  passage  and  his  approval  of  the  National  Bank  Act, 
that  many  of  his  close  friends  always  believed  and  con- 
tended that  Lincoln  was  killed  by  order  of  the  bankers  and 
the  money  power  to  prevent  him  from  repealing  the  national- 
bank  law. 

Of  course  this  was  an  erroneous  theory  to  account  for  the 
assassination  of  Lincoln  but  it  shows  the  state  of  mind  and 
the  bitter  resentment  of  Lincoln  against  the  bankers  at  the 
time. 

Only  a  few  years  ago,  a  close  friend  of  Lincoln's,  then  re- 
siding in  Canada,  testified  before  the  Ranking  Committee  of 
the  Canadian  Parliament  that  he  believed  and  had  good 
cause  to  believe  that  the  money  power  ordered  Lincoln  killed. 

GOVKuncxxrr  moktt 

In  the  meantime,  before  this  surrender  by  Congress  of  its 
constitutional  power  to  issue  and  contrtd  the  people's  money, 
Lincoln  and  his  Congress  had  begim  the  exercise  of  that 
power  by  Cc«igress  and  had  issued  almost  one-half  billion 
of  money  to  carry  on  the  operations  of  the  war. 

But  here  is  what  stopped  them.  And  here  is  what  brought 
about  the  surrender  by  Congress  at  that  time  of  its  const:'^- 
tutional  power  over  money  under  the  National  Bank  Ajt 
which  Chase  was  induced  to  rec<xumend  to  Lincoln. 

When  Lincoln  and  his  Congress  began  the  issue  of  money 
in  1861  to  provide  for  and  carry  on  the  war,  the  interna- 
tional bankers  of  that  day  were  fearful  they  would  lose  the 
opportunity  to  take  advantage  of  the  war  to  force  another 
surrender  by  Congress  of  its  constitutional  power  to  issue 
money.  The  international  bankers,  adroitly  organized,  and 
the  bankers  of  London,  England,  sent,  post  haste,  a  circular 
letter  to  their  associates,  the  bankers  In  America,  warning 
them  of  the  great  danger  of  siUowing  Lincoln  and  his  Con- 
gress to  continue  the  issue  of  money  direct  by  the  Govern- 
ment under  the  Constitution. 

ZNTS&NATIONAI.  BAKKKSS  THXM 

England  had  already  abolished  slavery,  and  they  made  the 
argument  that  slavery  was  not  necessary  to  their  interests, 
but  a  far  greater  interest  and  advantage  was  in  great  danger 
and  jeopardy,  that  o^  allowing  the  Government  to  issue  its 
own  money  and  deprive  them  of  billions  of  dollars  of  inter- 
est and  the  ccKitrol  q$  the  circulation. 

This  letter  is  known  in  history  as  the  Hazard  Circular,  and 
the  following  quotation  would  show  the  danger  they  ai^re- 
hended  and  that  they  were  then  working  upon  the  fears  of 
Salmon  P.  Chase.  Secretary  of  the  Treasury,  and  to  induce 
him  to  recommend  the  national -bank  bill  to  Lincoln  and  his 
Congress: 

Slavery  U  very  likely  to  be  abolished  by  the  war  power  and 
chattel  slavery  to  be  destroyed. 

This  I  and  my  E^iropean  friends  are  In  favor  of. 

For  slavery  Is  but  the  owning  of  labor,  and  carries  with  It  the 
care  of  the  laborer,  while  our  plan  Is  for  capital  to  control  labor  by 
controlling  wages. 

The  great  debt  that  capital  will  see  to  it  Is  made  out  of  this  war 
must  be  used  as  the  means  to  control  the  volume  of  money. 

To  accomplish  this  the  debt  must  be  bonded  and  the  bonds  used 
as  the  banking  basis. 

We  are  now  waiting  to  get  the  Secretary  of  the  Treasury  to  m^lce 
the  recommendation  to  Congress. 

It  will  not  do  to  allow  the  greenbacks  to  circulate  as  money  for 
any  length  of  time,  for  we  cannot  control  tbem.  but  we  can  control 
the  bonds,  and  through  them  the  bank  of  Issues. 

The  International  bankers  were  successful.  Salmon  P. 
Chase,  as  Secretary  of  the  Treasury,  recommended  the  Na- 
tional Bank  Act  to  President  Uncoln  and  his  Congress.  The 
bill  was  passed  by  Congress,  signed  by  President  Lincoln,  and 
went  into  effect,  and  the  international  bankers  took,  over  the 
constitutional  powers  of  Congress  to  issue  money. 

And  under  Uie  bankers'  dictations  and  demands  all  of  the 
money  issued  by  Congress,  excepting  $346,000,000.  were  re- 
tired, canceled,  and  destroyed  and  put  tn  bonds  for  the  bank- 
ers and  upon  which  they  have  drawn  billions  of  dollars  of 
interest. 

They  likewise  demanded  the  rancelatlon  and  retirement 
of  the  remaining  $346,000,000,  but  by  a  miracle  this  amount 
was  saved  from  destruction.  A  calcalatian  has  been  made 
of  the  compound  interest  on  the  bonds  which  would  have 


been  collected  from  the  people  if  they  had  been  successful 
in  their  demands  for  the  cancelation  of  this  remaining 
$346,000,000. 

WHAT  PBOPtX  SAVID 

By  the  failure  to  destroy  this  remaining  $346,000,000  the 
Government  and  the  people  up  to  this  time  have  saved  and 
the  international  bankers  have  thereby  lost  the  incredible 
and  staggering  sum  of  eleven  billions  of  taxes  to  pay  in- 
terest. But  the  financiers  have  taken  many  more  billions 
from  the  Government  and  the  people  on  the  bonds  replacing 
the  billions  destroyed,  in  round  numbers,  four  times  that 
staggering  amount. 

THK  RASO  TUCKS  OT  1887 

During  the  hard  times  of  1887  a  movement  was  started  to 
recover  back  to  Congress  Its  constitutional  power  to  issue 
money,  surrendered  to  the  international  bankers  through 
the  enactment  of  the  national  banking  law  which  Chase 
and  Lincoln  had  regretted.  The  people  were  in  dire  dis- 
tress and  demanding  relief  from  bankers'  Interest  under  the 
galling  yoke  of  Wall  Street  and  the  bankers'  merciless  and 
exacting  tribute. 

To  meet  and  stop  this  movement  by  the  people  Wall 
Street  first  subsidized  the  newspapers  by  shrewd  and  in- 
genious argument  and  money,  to  oppose  and  help  defeat 
this  rising  demand  of  the  people  to  recover  back  to  Congress 
the  constitutional  power  over  money. 

At  the  same  time  the  following  circular  was  sent  to  the 
bankers  of  the  country,  urging  them  to  support  the  papers 
and  stop  all  loans  to  the  people  who  refused  to  join  them 
in  opposing  the  demand  and  movement  of  the  people  to 
recover  back  the  constitutional  power  of  Congress  to  issue 
and  control  money: 

It  Is  advisable  to  do  all  In  your  power  to  sustain  Furh  news- 
papers •  •  •  as  will  oppose  the  Issue  of  greenback  monfy 
and  that  you  also  withhold  your  patronage  or  favors  from  all 
applicants  who  are  not  willing  to  oppose  a  Government  Issue  of 
money. 

Let  the  Government  Lsaue  the  coin  and  the  banks  is^ue  the 
paper  money  of  the  country.     •     •      • 

To  repeal  the  law  enacting  the  national-bank  notes  or  to  re- 
store to  circulation  the  Government  issue  of  money  will  be  to 
provide  the  people  with  money  and  therefore  seriously  affect  your 
individual  profits  as  bankers  and  lenders. 

Having  stopp>ed  the  rising  movement  among  the  people  in 
1887  for  the  Government  to  issue  and  control  its  own  money, 
the  bankers  were  encouraged  to  go  further  and  make  the 
Government  retire  its  money  and  issue  bonds  calling  for 
interest  coupons. 

tNTEKNATIONAL  BANKXXS  IN    1893 

On  March  12,  1893,  the  National  Bankers  Association  sent 
out  to  all  banks  in  the  form  of  a  letter  what  is  known  in  his- 
tory as  the  "panic  circular."    This  letter  is  as  follows: 

Maxch   12.   1893 

De.\r  Sir:  The  Interests  of  national  bankers  require  Immediate 
financial  legislation  by  Congress.  Silver,  silver  certlflcat?s.  and 
Treasury'  notes  must  be  retired  and  the  national-bank  notes,  upon 
a  gold  basis,  made  the  only  money. 

This  requires  the  authorization  of  •500.000,000  to  11,000,000.00) 
of  new  bonds  as  a  basis  of  circulation. 

You  will  at  once  retire  one-third  of  your  circulation  and  call 
In  one-half  of  your  loans. 

Be  careful  to  make  a  money  stringency  felt  among  your  patrons, 
especially  among   influential   businessmen. 

Advocate  an  extra  session  of  Congress  for  the  rejjeal  of  the  pur- 
chase clause  of  the  Sherman  law;  and  act  with  other  banks  of 
your  city  in  securing  a  large  petitlcMi  to  Congress  for  Its  un- 
conditional repeal,  as  per  accompan3rlng  form. 

Use  personal  influence  with  Congressmen;  and,  particularly,  let 
your  wishes  be  known  to  your  Sen&tors. 

The  future  life  of  national  banks  as  fixed  and  safe  investments 
depends  upon  Inunediate  action,  as  there  is  an  increasing  senti- 
ment In  favor  or  governmental  legal-tender  notes  and  silver 
coinage. 

The  order,  "you  will  retire  one-third  of  your  circulation 
and  call  in  one-half  of  your  loans",  was  obeyed  and  the 
panic  planned,  promptly  followed. 

Cotton  sold  at  4  cents,  hogs  at  2  cents,  wheat  at  35  cents, 
and  com  at  10  cents.  But  what  is  even  mrare  significant,  the 
big  bankers  got  eveiythlng  tbey  wanted  and  demanded  at  the 
time. 
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mntAL  RESERVK  MONET  LAW 

The  national -bank  law.  surrendering  the  constitutional 
power  of  Congress  over  money,  remained  in  force  until  modi- 
fied in  1913,  when,  under  the  claim  and  pretext  of  recovering 
back  to  Congress  Its  constitutional  power  over  money,  this 
power  was  again  surrendered  and  the  international  bankers 
given  even  greater  control  over  public  currency. 

This  time  the  surrender  was  to  a  private  banking  corpora- 
tion— hidden,  covered,  and  concealed  under  the  name  and 
style  of  "The  Federal  Reserve  System"— where  it  remsuns  to 
this  day.  with  private  bankers  secretly  controlling  the  money 
supply  of  the  country  and  resisting,  evading,  and  defsong  the 
Government  in  its  efforts  to  relieve  us  from  the  want  and 
scarcity  of  money. 

PANICS  tTNDER  FKIVATK  CONTHOL 

It  was  under  the  control  of  national-bank  financiers  that 
the  panic  of  1873  came,  the  panics  of  1893  and  1907  came,  and 
it  was  under  the  Federal  Reserve  System  that  the  panics  of 
1920  and  1929  came,  from  which  we  are  suffering  today. 

WORLD  WAS  DEBT 

During  the  great  World  War  the  international  financiers 
loaned  to  their  governments  what  they  now  call  "a  cheap 
dollar",  which  is  a  dollar  under  higher  values,  under  higher 
prices,  and  higher  wages. 

But  when  the  war  was  over  and  peace  declared,  they  did 
not  want  to  be  paid  back  in  the  same  kind  of  money  loaned. 
Instead  they  wanted  to  be  paid  back  in  a  high,  scarce,  dear 
dollar,  in  a  dollar  worth  two  or  three  times  the  dollar  loaned, 
or  a  dollar  calling  for  two  or  three  times  the  property,  com- 
modity, and  labor  values. 

And  these  financiers,  being  in  control  of  the  money  of  their 
different  governments,  or  in  position  to  dictate  such  control, 
they  changed  the  money  of  their  countries.  In  this  country 
they  changed  the  dollar,  our  monetary  unit  of  value,  to  make 
the  dollar  and  their  bonds  and  interest  coupons  call  for  two 
or  three  times  the  value  loaned. 

To  do  this  the  international  financiers  of  all  the  World 
War  countries  of  the  world,  led  by  our  Federal  Reserve  bank- 
ers, met  in  Brussels,  Belgium,  in  Genoa.  Italy,  and  in  other 
places  abroad  and  here,  and  in  secret  conclave  and  under  a 
secret  gentlemen's  agreement  carried  out  a  plan  to  change 
the  value  of  money  in  all  their  countries. 

And.  assuming  to  reestablish  the  geld  standard,  they 
changed  the  money  of  all  the  World  War  countries,  doubling 
and  tripling  its  value  and  thereby  doubling  and  tripling  the 
value  of  all  the  war-debt  bonds  held  by  the  international 
financiers  of  all  the  World  War  countries. 

BROUGHT  WORLD-Wn)E  PANIC 

This  brought  en  a  world-wide  panic,  a  panic  in  every 
World  War  country.  In  this  country  it  brought  on  the  panic 
of  1920  and  began  the  panic  of  1929,  and  which  were  followed 
by  the  same  panics  over  the  world,  making  It  impossible  for 
foreign  countries  to  pay  their  debts  to  this  country,  and  in 
this  country  as  well  as  other  countries  making  It  impossible 
for  the  people  to  pay  their  private  debts  and  mortgages. 

This  is  a  world-wide  panic,  brought  upon  the  world  at  the 
same  time,  resulting  from  the  same  cause  and  from  the 
course  and  policy  of  the  same  men  under  a  secret  gentle- 
men's agreement  entered  into  by  the  international  financers 
to  double  and  multiply  the  value  of  their  World  War  twnds. 

The  same  men  who  were  in  control  of  money  when  the 
panic  of  1873  came,  when  the  pajiic  of  1893  came,  when  the 
panic  of  1907  came,  when  the  panic  of  1920  came,  and  when 
the  panic  of  1929  came  are  still  in  the  secret  control  of  money 
today,  which  the  Constitution  in  plain,  clear,  and  imequlvocal 
words  vests  in  Congress  for  public,  open  administration. 

TWENTT-rOUR  MAJOR  PANICS 

There  have  been  some  24  major  panics,  and  every  one  has 
come  under  the  private  and  secret  control  of  money,  and 
the  country  after  suffering  untold  loss  has  finally  recovered 
from  all  of  them;  but  recovery  has  come  without  a  remedy, 
and  one  panic  has  followed  another. 

Recovery  from  all  these  panics  has  come  with  the  rich 
richer  and  the  poor  poorer  and  with  the  millions  unable  to 
recover  back  their  farms  and  homes  and  their  property  lost. 


■acovxRT  wrrHGUT  a  remeot 

We  are  now  recovering  from  this  panic  without  a  remedy 
enforced.  The  same  private  bankers  are  being  left  in  control 
of  money,  and  in  the  light  of  exi>erience  and  following  the 
examples  of  history  we  can  expect  another  panic  to  come 
sooner  or  later  to  follow  recovery  from  this  panic. 

But  more  than  this,  under  recovery  without  a  remedy, 
prosperity  has  come  back  but  always  came  back  only  to  the 
certain  special  few,  the  financial  manipulators,  £ind  the 
many,  the  masses  have  remained  in  the  throes  of  economic 
distress. 

Now  we  must  leave  ancient  history  and  the  regrets,  errors, 
and  surrenders  of  the  past  to  meet  the  Uving  issue  of  the 
present.  We  are  now  faced  with  the  same  crisis  in  defending 
the  constitutional  powers  of  Congress  to  Issue  and  control 
the  money  of  the  country. 

The  same  intemationail  banking  interests  which  intimi- 
dated Washington  and  his  Congress,  which  intimidated 
MadiscHi  and  his  Congress,  which  attempted  to  intimidate 
Jackson  and  his  Congress,  which  intimidated  Lincoln  and 
his  Congress,  and  enforced  a  surrender  from  Congress  of  its 
constitutional  power  over  money,  is  intimidating  this  admin- 
istration and  Congress. 

CtTRKENCT  LAW  OP  MAT   13,   1933 

This  administration  and  Congress  passed  the  currency  law 
of  May  12.  1933,  authorizing  Congress  to  exercise  its  con- 
stitutional power  to  issue  ard  replenish  the  money  supply, 
to  restore  values,  and  the  price  level  regardless  and  inde- 
pendent of  the  international  bankers  claim  for  interest. 

This  law  was  pas.sed  in  good  faith  by  the  administration 
and  Congress  May  12,  1933,  and  to  be  enforced  and  admin- 
istered as  a  part  of  the  recovery  program,  provided  for  in 
different  parts  at  the  same  time,  and  was  placed  upon  the 
statute  books  before  the  crafty  international  bankers  were 
aware  of  its  object  and  purpose  and  who  were  taken  by 
surprise. 

But  before  the  printer's  ink  was  dry  from  the  printing 
presses  publishing  the  law,  the  international  bankers  were 
organized  as  they  had  organized  many  times  before  to  pro- 
tect their  monopoly  of  money.  They  raised  the  old  hue  and 
cry  of  "bad  money"  and  "inflation"  to  prevent  and  defeat 
the  enforcement  of  the  law. 

And  for  tills  purpose  they  have  craftily  Insisted,  first,  to 
try  out  other  parts  of  the  recovery  program  leading  to  the 
killing  of  millions  of  pigs,  disemboweling  millions  of  mother 
swine,  slaughtering  vast  dairy  herds,  and  destroying  farm 
crops  and  food  products. 

And  above  all,  they  have  encouraged  the  vast  expenditure 
of  money  for  relief  and  to  provide  employment,  all  to  fur- 
nish them  bonds  drawing  Interest,  as  well  as  to  suspend  and 
postpone  the  operations  of  the  currency  laws  of  May  12, 
1933,  restoring  to  Congress  its  power  over  money. 

CONGRESS  IS  BEING  INTIMIOATED  BT  riNANCIEBS 

This  administration  and  Congress  is  being  intimidated, 
coerced,  and  misled,  as  Washington  and  his  Congress  were 
intimidated,  as  Madison  and  his  Congress  were  coerced — but 
not  as  Jackson  cmd  his  Congress — as  Lincoln  and  his  Con- 
gress were  misled,  to  defeat  the  operations  and  administra- 
tion of  the  currency  laws  of  May  12,  1933. 

This  will  be  the  issue  of  the  next  campaign — to  elect  in  the 
next,  the  Seventy-fifth  Congress,  enough  Members  with  suffi- 
cient courage  to  stand  out  against  the  demands  of  the  inter- 
national financiers  and  bankers  and  to  enforce  the  currency 
laws  of  May  12,  1933,  restoring  to  Congress  its  constitutional 
powers  over  money  to  replenish  the  depleted  money  supply 
and  give  relief  from  the  panic. 

WX   MUST  PLEDGE  ENPOBCEMENT 

With  the  Republican  Party  in  terms  concealed,  but  no  less 
positive  in  meaning,  pledging  the  repeal  of  the  currency  laws 
of  May  12.  1933.  unless  the  Democratic  Party  in  national 
convention  will  pledge  the  enforcement  and  administration 
of  the  currency  law  of  May  12.  1933.  passed  by  Congress  and 
signed  by  the  President  in  good-faith  obligation  to  the  people, 
history  will  again  repeat  itself. 
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Another  surrender  by  Congress  of  its  constitutional  power 
over  money  will  again  be  written  and  recorded,  and  the 
contest  begim  by  Christ  against  the  money  changers  2.000 
years  ago  and  taken  up  by  Jefferson  and  Jackson  will  have 
again  been  lost  to  the  cause  of  civilization  and  human 
welfare. 


nor  NZW  CONSBBBS  rouifB 

When  the  new  Congress  convened  in  1933,  on  full  Inquiry, 
Congress  found,  and  all  economic  students  have  agreed,  that 
it  was  the  fall  of  values,  prices,  and  wages  which  took  away 
the  earnings  and  income  of  the  people  and  destroyed  their 
buying  and  consiuning  power  and  brought  the  panic  upon  the 

country. 

And  Congress  also  found,  and  all  economic  students  have 
likewise  agreed,  that  a  recovery  from  the  panic  requires  a 
rise  of  values,  prices,  and  wages  to  bring  a  return  of  earnings 
and  income  and  restore  the  buying  and  consuming  power. 

TWO  laCOVZST  ICXASTTBZS 

And  to  restore  prices,  values,  and  wages  Congress  enacted 
a  recovery  program  in  two  parts:  One  to  raise  prices  by 
reducing  and  Hmiting  the  supply  under  which  crops  and  all 
production  was  to  be  reduced,  abiding  the  jatociple  or  policy 
of  wfint  and  scarcity,  and  known  as  the  crop-reduction  indus- 
trial recovery  plan. 

The  other  way  provided  by  law  was  by  restoring  the  money 
supply  while  maintaining  plenty  and  abundance  of  all  the 
necessaries,  comforts,  conveniences,  and  luxuries,  and  known 
as  the  currency  iffovislon  of  the  Recovery  Act  of  May  12, 1933. 

Under  the  recovery  program  provided,  both  parts  were  to 
be  carried  out,  administered,  and  put  into  force  and  effect 
concurrently  one  with  another,  and  made  permanent  ac- 
cordingly as  one  or  the  other  proved  most  effective  for  the 
purpose  of  restoring  the  tax  and  the  debt-pajring  power  and 
the  buying  and  the  consuming  power. 

ONI.T  ONI  PAST  BETNO  CAKITTJ)  OT7T 

The  crop- reduction  laws  and  the  laws  providing  for  indus- 
trial reduction  have  been  fully  administered  and  carried  out 
by  Wiling  miUinns  of  pigs  and  mother  swine,  the  slaughtering 
of  vast  dairy  herds,  by  destruction  of  food  and  clothing  crops 
and  materials,  and  by  assessing  and  collecting  taxes  to  pay 
farmers  for  leaving  their  ground  lay  idle,  and  by  limitation 
of  hours  to  reduce  industrial  production. 

But  the  currency  provisions  of  May  12,  1933,  enacted  to 
restore  and  replenish  the  money  supply,  have  never  been  put 
into  force  and  effect  but  remain  upon  the  statute  books  with- 
out resort  or  administration. 

■aCOTBT  DOWN  TO  DATS 

•nils  brings  the  recovery  program  down  to  date  with  the 
Republican  Party  declaring  substantially  for  the  same  crop- 
reduction  plan  and  pledging  to  repeal  the  currency  provision 
of  May  12.  1933.  enacted  to  restore  and  replenish  the  money 
supply  before  the  law  can  ever  be  administered.  This  is  the 
law  passed  by  the  new  Congress  to  recover  back  to  Congress 
its  constitutional  power  to  issue  and  control  money. 

l^e  Democratic  Party  Is  holding  the  law  enacted  to  restore 
and  replenish  the  money  supply  on  the  statute  books  until 
the  program  of  want  and  scarcity  can  be  further  tried  out  and 
tested,  when  the  same  wHl  be  put  into  force  and  effect. 

Oin.T  TWO  WATS  TO  kAOSS  PUCBS 

There  are  only  two  means  or  ways  whereby  to  raise  or  re- 
store values,  prices,  and  wages  known  or  recognized  by  the 
scientific  worW.  One  way  is  to  reduce  the  supply  of  the  prop- 
erty, commodities,  or  labor,  the  value  and  prices  of  which  are 
to  be  raised;  that  is.  by  creating  a  want  or  scarcity  of  such 
property,  ccxnmodity.  or  labor.  Tills  is  the  crop-  or  indus- 
trial-reduction plan. 

This  policy  of  creating  want  or  scarcity  by  reduction  or  de- 
struction of  the  supply  raises  the  price  of  one  article  or  com- 
modity at  a  time  and  leaves  the  price  of  others  low.  and 
compels  a  part  of  the  people  to  pay  more  for  less  without 
more  to  pay  with. 

By  the  other  way — to  increase  inrices — production  and  sup- 
ply are  left  nwmal.  unchanged,  and  the  relative  amount  of 
money  is  increased  and  restored,    lliis  raises  prices,  the 


money  value,  while  maintaining  plenty  and  abundance,  and 
is  provi(ted  for  under  the  currency  law  of  May  12,  1933. 

But  more  than  maintaining  plenty  while  restoring  prices, 
this  way  of  raising  prices  raises  all  values,  all  prices,  and 
all  wages  up  on  an  even  level  cm:  stage,  at  the  same  time,  so, 
if  one  person  is  compelled  to  pay  more  for  what  he  must 
buy,  he  will  always  have  more  to  pay  with,  and  prosperity 
will  be  brought  to  all  the  pe(H>le. 

And  there  is  still  another  difference  in  raising  prices, 
values,  and  wages  by  reduction  or  destruction  of  the  supply 
from  raising  prices,  values,  and  wages  by  restoring  or  re- 
plenishing the  money  in  circulation. 

In  raising  prices,  values,  and  wages  by  reduction  and 
destruction  of  the  supply  the  people  suffer  from  economic 
loss  and  waste,  and  taxes  are  assessed  to  pay  the  cost  of 
enforcing  the  operations  of  reductions.  But  raising  prices, 
values,  and  wages  by  restoring  the  normal  sui^ly  of  money 
brings  no  such  economic  loss  and  waste  and  calls  for  no 
taxes  to  pay  the  cost  to  be  levied  and  collected  from  the 
people. 

THK  DIVISION  or  POW^M 

The  Constitution  divides  the  powers  of  government  Into 
three  separate  and  different  parts — Congress,  the  legislative, 
which  makes  the  laws;  the  President,  the  Executive,  who 
enforces  the  laws;  and  the  courts,  the  judiciary,  to  construe 
the  laws;  and  the  Constitution  further  provides  that  the 
powers  of  one  department  shall  never  be  exercised  by  an- 
other department. 

Under  this  division  and  separation  of  powers  the  Constitu- 
tion vests  in  Congress  the  power  to  issue  and  regulate  the 
value  of  money.  Under  the  express  provisions  and  declara- 
tions of  the  Constitution  this  power  conferred  upon  Congress 
excludes  or  prohibits  this  power  from  being  exercised  by 
either  the  executive  or  judicial  departments. 

Notwithstanding  these  express  provisions  of  the  Constitu- 
tion, the  power  to  control  money  has  been  surrendered  by 
Congress  over  to  private  banking  interests  for  control  and 
manipulation  for  profit  and  gain.  And  the  executive  branch 
of  the  Grovemment.  prohibited  from  exercising  control  over 
money,  has  long  been  contending  with  the  private  bankers 
to  acquire  more  control  over  money. 

This  fight  between  the  executive  branch  of  the  Government 
and  the  private  banking  interests  for  the  control  of  public 
currency  is  like  two  men  fighting  over  another  man's  wife, 
neither  of  them  having  any  claim  to  her,  while  the  dazed 
husband  stands  by  and  looks  on. 

And  so  it  is  with  the  executive  branch  of  the  Government 
contending  with  the  private  banking  interests  for  the  control 
over  public  currency.  Neither  one  has  any  constitutional 
right  to  issue,  regulate,  and  control  the  currency  of  the  coun- 
try. But  both  of  them  are  claiming  and  contending  for  the 
right  while  Congress  stands  by  and  abdicates  its  constitu- 
tional power. 

ir  WX  WXXZ  STKANCEBS  ON   A  SZA 

If  we  were  sailing  on  a  sea  and  had  come  to  a  new  country, 
and  on  going  ashore  found  everybody  begging  for  water,  and 
wherever  we  went  in  that  coimtry  the  pecH?le  were  crying  out 
for  more  water,  would  we  not  be  justified  in  concluding  there 
was  a  scarcity  of  water,  or  a  failure  of  the  proper  distribution 
of  the  water  in  that  country,  and  that  the  people  should  be 
relieved  by  providing  them  more  water  or  a  better  distribution 
of  water  among  them. 

Then  let  us  suppose  that  we  were  foreigners  and  coming  to 
this  country,  coming  to  Washington,  D.  C,  and  we  found 
everybody  writing  or  sending  in  asking  for  a  loan  of  money, 
farmers  begging  for  money,  home  owners  begging  for  money, 
manufacturers  begging  for  money,  banks  and  insurance  com- 
panies begging  for  money,  everybody  everywhere  begging  for 
money,  saying  they  could  not  carry  on  without  more  money. 

Would  we  not  be  hkewise  justified  in  concluding  there  was 
a  scarcity  of  money  in  the  United  States  of  America  or  a  fail- 
ure of  a  proper  distribution  of  money.  And  would  we  not  be 
Jiistified  in  contending  that  we  should  have  more  monay  or  a 
better  distribution  of  money? 
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MEN  BORROWING  WATIR  IN  A  DROUGHT 


Without  a  restoration  of  the  money  supply,  a  course  of  a 
recovery  program  will  be  like  men  in  a  drought  borrowing 
water  to  prime  a  pump  in  a  dry  well — they  will  get  no  water 
out  of  the  well  and  will  lose  a  part  of  the  water  used  in 
priming  and  be  in  debt  for  the  borrowed  water. 

A  LEAKT  BOAT 

An  economic  recovery  program  to  restore  values,  prices, 
and  wages,  reducing,  destroying,  and  limiting  production 
of  the  necessaries,  conveniences,  and  luxuries,  without  re- 
plenishing the  money  supply,  restoring  money  values  and 
the  general  price  level,  would  be  like  men  in  a  leaky  boat 
throwing  over  their  supplies  to  stop  the  boat  from  sinking 
and  to  lift  the  boat  in  the  water  instead  of  stopping  the  leak 
and  bailing  out  the  water  to  stop  the  sinking  and  to  lift 
the  boat. 

Prosperity  does  not  mean  less  of  the  necessaries,  conven- 
iences, and  luxuries;  does  not  mean  creating  want  and 
scarcity.  Prosperity  means  to  provide  more  and  have  more; 
more  for  men  to  use  to  maintain  and  enjoy  life,  to  live  a 
more  abundant  life. 

And  recovery  does  not  mean  a  gain  In  price  on  a  part 
production  to  be  offset  by  a  loss  on  the  total  amount  of 
production.  Recovery  means  a  gain  in  prices  on  the  full, 
normal  amount  of  production. 

The  object  of  the  recovery  program  must  be  to  restore 
the  normal  value  of  properties,  commodities,  and  labor  on 
the  full  and  normal  output  of  the  people,  in  order  to  restore 
the  money  power  of  labor  and  labor  products  to  pay  taxes, 
interest,  and  mortgages — requiring  greater  total  money  pro- 
ceeds from  prop>erty,  commodities,  and  labor  and  not  a 
higher  price  or  money  value  for  less. 

When  the  currency  laws  enacted  May  12.  1933.  In  good 
faith  are  enforced  and  administered  as  a  part  of  the  re- 
covery program  and  the  general  price  level  Is  raised  up 
to  the  level  of  taxes,  debts,  mortgages,  and  fixed  charges  on 
a  full,  normal  crop  of  labor  and  labor  production,  then  the 
farmers  and  home  owners  can  pay  their  mortgages,  then 
there  will  be  a  surplus  left  over  for  use  as  buying  and  con- 
suming power,  then  the  11,000,000  unemployed  and  the 
20,000,000  on  relief  will  fade  away  as  the  morning  mists 
before  the  glare  of  the  noonday  sim. 

NEW  MONET  LAW  UPHELD  BT  THE  COURTS 

The  Constitution  clearly  authorizes  and  enjcnns  this  part 
of  the  recovery  program;  and  the  law  is  on  the  statute  books, 
confirmed  and  upheld  by  the  Supreme  Court,  awaiting  en- 
forcement and  administration,  waiting  to  be  carried  Into 
effect  for  the  purpose  of  which  the  law  was  passed. 

The  Constitution  Is  fvdl,  ample,  and  siifflcient.  It  is  not 
necessary  to  bum  the  bam  to  get  the  rat;  it  is  not  neces- 
sary to  undermine  the  building  to  adjust  the  frame. 

It  is  not  necessary  to  change  the  Constitution;  it  is  not 
necessary  to  extend  or  enlarge  the  Constitution;  it  is  not 
necessary  to  strain  the  Constitution;  the  Constitution  not 
only  gives  this  power  to  Congress  but  it  commands  and 
enjoins  the  exercise  of  such  power. 

The  currency  laws  of  the  recovery  program  must  be  ad- 
ministered and  enforced  before  the  international  bankers  are 
allowed  to  mislead  a  great  political  party  and  bring  about 
its  overthrow  and  repeal. 

CONGRESS  WAS  RIGHT 

Congress  and  all  economic  students  were  right  in  their 
diagnosis  of  the  panic,  that  the  depression  was  caused  by  a 
fall  of  values,  prices,  and  wages,  the  money  value  of  property, 
prices,  and  labor,  and  that  a  recovery  from  the  panic  requires 
a  rise  of  values,  prices,  and  wages. 

And  Congress  and  the  administration  were  right  in  the  en- 
actment of  the  currency  law  of  May  12,  1933,  to  raise  the  gen- 
eral price  level,  the  general  money  value  of  commodities, 
properties,  and  labor;  to  restore  the  power  of  labor  and  labor 
products  to  pay  taxes,  interest  debts,  and  fixed  charges,  and 
thereby  restore  and  leave  a  surplus  over  for  use  by  the  people 
as  buying  and  consuming  power. " 

And  there  can  be  no  full,  normal  recovery  until  there  Is  a 
general  rise  in  prices  to  restore  such  tax  and  debt-paying 


power  necessary  to  leave  such  surplus  over  for  use  as  buying 
and  consuming  power. 

This  panic  was  caused  by  a  fall  of  money  values,  prices, 
and  wages,  while  taxes,  interest,  debts,  mortgages,  and  fixed 
charges  were  left  held  upon  a  higher  level  of  prices  under 
which  they  were  contracted,  fixed,  and  obligated,  which  made 
these  taxes,  debts,  and  charges  call  for  more  property,  com- 
modities, and  labor  to  pay  and  leaving  less  to  sell  for  surplus 
as  buying  and  consuming  power. 

TAXES,  DEBTS,  AND  PRICES 

Pull,  normal  recovery  requires  one  of  two  alternatives. 
Taxes,  interest,  debts,  and  fixed  charges  must  either  be  re- 
duced or  scaled  down  to  the  lower  level  of  values,  prices,  and 
wages,  or  the  money  values,  prices,  and  wages  must  be  raised 
up  to  the  level  of  taxes,  interest,  debts,  and  fixed  cliarges  in 
order  to  make  it  possible  for  them  to  be  paid. 

The  first  of  these  two  alternatives,  reducing  or  scaling 
down  taxes,  debts,  and  charges,  is  impossible  under  State 
and  National  Constitutions,  and  if  possible,  would  be  unjust  to 
debt  holders. 

The  second  of  these  two  alternatives,  raising  money  values, 
prices,  and  wages,  is  especially  authorized  by  the  Constitution, 
and  the  law  is  on  the  statute  books  to  do  it. 

But  restoring  money  values,  prices,  and  wages  on  a  part 
crop,  part  production,  or  part  labor  time  will  not  restore 
normal  prosperity  without  reducing  and  scaling  down  debts 
and  taxes,  mortgages,  and  fixed  charges  to  the  level  of  lower 
earnings  and  income.  There  must  be  a  higher  money  value 
on  full  production,  crops,  and  labor,  and  the  law  Is  on  the 
statute  books  to  do  it  awaiting  administration  and  enforce- 
ment. 

This  law  to  restore  the  money  supply  remains  upon  the 
statute  books  ready  for  administration  and  enforcement,  and 
has  so  remained  since  May  12,  1933,  and  all  that  remains  to 
be  done  to  complete  the  recovery  program  is  to  enforce  and 
administer  the  law. 

The  enforcement  of  this  law  will  reverse  the  money  oper- 
ations resorted  to  by  the  international  financiers  to  bring  a 
want  and  scarcity  of  money  and  restore  the  normal  supply 
of  money  and  can  be  enforced  any  day  promptly,  speedily, 
and  without  waiting  further. 

When  this  law  is  enforced  we  can  stop  the  crop-reduction 
plan;  we  can  stop  the  program  of  want  and  scarcity;  we  can 
stop  levying  and  collecting  taxes  to  pay  farmers  for  leaving 
land  lay  idle  and  to  pay  the  cost  of  enforcing  the  reduction; 
we  can  stop  borrowing  to  provide  emplosmient;  we  can  re- 
joice in  prosperity,  permanent,  lasting,  and  without  cost  or 
price. 

ENGLAND  ANB  31   NATIONS 

England  and  21  Em-opean  nations  have  abandoned  the 
gold  standard;  have  abandoned  the  course  and  policy  of 
crop  reduction,  of  want  and  scarcity;  have  abandoned  ex- 
penditin-es  for  emplosmient  and  are  resorting  to  the  money 
remedy  by  restoring  the  normal  supply  in  circulation. 

And  England  and  these  21  nations  are  rejoicing  In  a 
return  to  prosperity  and  are  far  more  advanced  in  recovery, 
with  unemployment  fast  decreasing  or  altogether  overcome 
under  a  managed  ciurency  or  commodity  dollar  imder  which 
they  are  restoring  the  money  supply. 

Z  HAVE  FILED  TWO  RESOLXmONS 

I  have  filed  two  concurrent  resolutions,  one  during  the 
Seventy-third  Congress  and  one  during  the  Seventy -fourth 
Congress,  asking  Congress  to  mandate  the  enforcement  of 
the  currency  law  of  May  12,  1933,  enacted  to  replenish  the 
money  supply,  but  the  law  still  remains  upon  the  statute 
books  a  dead  letter  without  administration. 

If  I  am  favored  with  another  term  in  the  Seventy-fifth 
Congress,  I  will  again  file  the  same  resolution  to  mandate 
the  enforcement  of  this  law,  and  I  will  have  149  Members  to 
back  me  if  the  same  Members  who  voted  for  the  farm- 
mortgage  law.  reducing  the  interest,  are  returned  by  the 
people. 

We  have  financed  many  home  owners,  that  Is,  extended 
their  mortgages  and  given  them  longer  time  to  pay,  and 
saved  them  from  threatening  foreclosure,  saved  them  from 
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sale  to  pay  taxes  &nd  from  their  personal  debt  obligations, 
and  given  them  new  hope  to  hold  their  homes  for  their 
children. 

And  we  have  brought  recovery  sufficient  to  enable  them  to 
meet  their  interest  and  taxes  and  sufficient  to  save  their 
mortgages  fn»n  default  in  interest  and  tax  delinquencies 
for  the  present,  for  the  time  being. 

But  until  we  raise  prices,  values,  and  wages  back  to  a 
normal  higher  level,  necessary  to  restore  earnings  and  in- 
come and  the  tax-  and  debt-paying  power  under  which  taxes 
were  assessed  and  mortgages  made,  we  have  not  saved  the 
home  owners. 

Without  the  enforcement  of  the  currency  law  of  May  12. 
1933,  these  home  owners  may  hold  their  homes  and  save 
their  mortgages  from  default  and  taxes  assessed  upon  them 
from  delinquency  and  from  foreclosure  and  sale,  but  they 
will  not  be  able  to  pay  the  principal  and  leave  their  homes 
to  their  children  debt  and  mortgage  free. 
_^  KOXMAMcnro  mobtgaczs  not  alons  sumcxBn 

Extending  and  giving  longer  time  for  the  payment  of 
mortgage  debts,  loaning  home  owners  more  money  to  clean 
up  itersooal  debt  obligations  or  to  make  further  improve- 
ments will  not  alone  save  the  home  owners. 

Loaning  the  home  owners  more  money  to  pay  personal 
debts  and  for  lmprovem«nts  will  only  increase  their  mort- 
gages; this  will  only  make  more  interest  to  pay;  this  will 
only  increase  their  debt  obligations,  which  in  the  end  must 
be  met;  and  without  full  restoration  of  the  power  to  pay, 
home  owners  will  not  be  saved  from  their  debts. 
Komucas  kzcbzd  nusxirr  valucs 

But  there  is  another  class  of  town  and  city  home  owners 
and  of  farm  home  owners  as  well  who  have  not  been  re- 
financed and  whose  loans  have  not  been  extended,  who 
have  been  given  no  longer  time  to  pay  and  who  have  not 
been  saved  from  impendizig  foreclosure  sale. 

These  are  the  town  and  city  hotne  owners  and  the  farm 
and  rural  home  owners  with  the  value  of  their  farms  and 
tkomes  fallen  to  so  low  a  value  level  that,  at  the  present. 
assessed  valuati(xi  is  lower  than  the  existing  mortgages,  and 
under  which  no  ai^raisement  can  be  made  to  save  them. 

The  only  hope  for  these  farmers  and  home  owners  is  the 
restoration  of  the  former  values  of  their  farms  and  homes 
to  the  value  level  upon  which  the  mortgtiges  were  made  and 
to  permit  an  apimJsement  showing  a  value  of  at  least  one- 
third  or  more  above  the  amount  of  their  mortgage  debts. 

When  the  currency  laws  of  May  12.  1933,  are  adminis- 
tered and  put  into  force  and  effect  and  the  new  money 
thereby  provided  for  shall  have  come  into  the  channels  ot 
circulation,  then  general  values,  prices,  and  wages  will  have 
been  raised  and  restored  back  to  their  former  levels. 

Then  with  the  rise  of  such  price  and  value  level  the  value 
of  farms,  towp  smd  city  homes  will  be  lifted,  raised,  and 
restored.  Then  these  farm  and  hocae  owners  can  be  re- 
financed, then  their  mortgages  can  be  renewed;  then  they 
can  not  only  meet  the  interest  but  they  can  meet  payments 
OD  their  loan.  Then  they  can  pay  off  their  mortgages  and 
save  their  homes  for  their  children. 


Without  a  restoration  at  the  general  price  level,  without 
lifting  and  restoring  property  valuations  necessary  to  bring 
back  normal  earnings  and  income,  and  the  ability  to  pay, 
refinancing  and  extending  mortgages,  a  part  of  the  farm 
and  home  mortgages,  and  leaving  the  valuaticm  of  others 
too  low  to  reach  for  renewal  and  extensions,  recovery  will 
prove  an  empty  gesture,  a  mere  temporary  step  taken,  and  a 
meaningless  azxl  fruitless  maneuver  to  save  the  farm  and 
home  owners  of  the  country,  the  misery  and  painful  sus- 
pense will  still  be  held  over  them,  and  in  the  end  their  farms 
and  iKKnes  will  be  lost. 

TWO  KX>MOaCIC  PUMCmJES  OONTBm.  PBIC^ 

There  are  two  economic  principles  opouting  to  control 
prices,  values,  and  wages.  One  is  the  supply  and  demand  of 
money  relative  to  the  amount  of  property,  commodities,  and 
labor.  This  controls  the  general  level  of  values,  prices,  and 
wages  and  on  a  permanent  and  continuing  and  i^v^ir^  leveL 


The  other  economic  principle  Is  the  supply  and  demand  of 
the  different  articles  or  commodities  which  rise  or  fall  In 
value  of  that  one  article  or  commodity  alone  as  the  supply 
and  demand  for  the  same  change,  leaving  all  other  articles 
and  commodities  remaining  on  the  general  price  level.  This 
principle  fixes  the  temporary  values  for  the  time  being. 

It  is  only  by  increasing  the  supply  of  money  that  the  gen- 
eral value,  price,  or  wage  level  can  be  lifted,  raised,  and  main- 
tained permanent  and  for  a  continuous  time,  upon  which 
men  alone  can  depend  for  earnings  and  iuc(Hne  to  meet  the 
obligations  of  both  the  present  and  the  future. 

THXaX  IS  NO  KOTAI.  ROAD 

There  is  no  royal  road  assuring  relief  to  the  home  owners. 
The  general  value  and  price  level  must  be  raised.  All  prices 
and  wages  must  be  lifted.  "Hie  debt-  and  mortgage-paying 
power  must  be  restored  to  the  level  upon  which  the  mortgages 
were  contracted. 

The  cinrency  laws  of  May  12,  1933,  now  awaiting  on  the 
statute  books  for  administration  to  restore  the  depleted  money 
supply,  thereby  to  lift  the  general  price  level,  must  be  en- 
forced and  carried  into  effect  before  the  farmers  and  the 
home  owners  can  be  assured  of  relief  and  the  ability  to  pay 
their  mortgage  debts  coming  due  and  payable  in  the  future. 

TEDZKAK.  ANT)  STATE  RELIZ7  MONXY  IN  SOHKSSirr  AKD  FAYTTTX 

COUNTUS 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  quite  fre- 
quently we  hear  individuals  or  groups  make  statements  like 
this:  "The  Federal  Government  is  interfering  with  State 
rights."  "The  State  government  Is  interfering  with  the 
county's  rights."  "The  county  government  is  trying  to  run 
our  city  affairs." 

WeU,  these  sayings  may  sound  good,  and  In  some  respects 
they  are  true.  But  in  checking  over  the  relief  situation  in 
the  Nation  as  a  whole  since  March  1933,  I  have  made  some 
striking  observations. 

For  instance,  I  have  found  in  Fayette  County,  Pa.,  that 
the  Federal  Government  and  State  government  combined 
have  given  to  Fayette  County  $11,883,604.93,  and  in  the  same 
time  they  gave  to  Somerset  County,  Pa.,  $3,568,904.23. 

In  other  words,  if  the  taxable  property  in  Payette  County 
would  have  been  assessed  so  as  to  raise  this  amount  of  money 
in  order  to  take  care  of  its  straight  relief  program,  Payette 
County  would  have  been  obliged  to  put  on  about  45  addi- 
tional mlUs  each  year  since  1933.  That  is  for  dole  relief 
only,  and  dole  relief  is  only  one  small  item  of  the  help  the 
taxpayers  received  from  the  Federal  Government  and  the 
State  government  since  1932.  The  W.  P.  A.,  the  Reconstruc- 
tion Finance  Corporation,  the  P.  W.  A.,  the  Federal  land 
bank,  the  H.  O.  L.  C,  and  other  avenues  of  support  put  into 
the  coimty  many  more  millions  than  relief  put  in. 

The  same  comparison  is  true  of  Somerset  County,  and 
for  that  matter  all  of  the  counties.  In  other  words,  if  the 
Federal  Government  and  the  State  government  had  not 
come  to  the  rescue  of  all  of  the  counties  in  the  State  when 
they  did,  these  counties  would  not  only  be  absolutely  bank- 
rupt, but  the  people  living  in  them  in  1933  would  now  be 
not  only  bankrupt,  but  in  many  places  starvation  would  have 
taken  them. 

I  am  not  in  favor  of  the  Federal  Government  or  the  State 
government  or  the  county  government  interfering  with  the 
affairs  of  the  units  under  them.  But  when  emergencies 
come  we  have  to  apply  emergency  measures,  and  I  am  sure 
everyone  who  reads  this  will  feel  proud  of  the  fact  that  they 
live  in  the  only  coimtry  in  the  world  where  such  a  har- 
monious feeling  exists  relative  to  helping  the  needy  and  the 
unemployed. 

Sometimes  we  hear  an  individual  say:  "Yes;  but  the  tax 
burden  that  is  being  piled  on  my  shoulders."  A  good  honest 
man  in  my  district  said  that  to  me  recently  concerning  his 
home.  I  said  in  ttmi  to  him  that  I  did  not  believe  that  on  an 
average  the  taxes  on  the  httle  home  owners  and  the  farmers 
in  my  district  had  been  raised  much  since  1933.  Of  course, 
he  was  honest  and  sincere  *in  thinking  that  they  had  been 
raised  on  his  home  considerably,  so  he  got  his  books  and 
we  checked  up  his  taxes  on  his  home  sLoce  1929.    Remem- 
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ber,  he  lived  In  this  same  home  for  20  years  and  each  year 
he  had  made  some  improvements  on  it,  and  he  made  some 
improvements  since  1929,  but  in  the  face  of  all  that  here  are 
the  taxes  he  paid  on  his  home  each  year  from  1929  to  1935, 

inclusive. 


Total  tAxes: 

1929 

1930 

1931 

1932 

1933 

1934 

1935 


$93.48 
96.52 
102. 08 
106  86 
98.25 
94.96 
92.78 


The  same  is  true  of  the  taxation  on  the  average  farm- 
When  the  farmer  begins  to  count  up  his  taxes  that  he  ac- 
tually paid  and  compares  them  with  what  he  paid  in  former 
years  he  will  find  about  the  same  thing  true. 

Yes;  I  know  it  takes  additional  taxes  to  raise  the  money  to 
make  the  large  awropriations  that  the  Nation  has  been  mak- 
ing durmg  the  last  few  years  to  take  care  of  the  poor  and  the 
hungry.  But,  my  friends,  the  thing  that  interests  the  masses, 
and  especially  the  farmers  and  the  small-home  owners,  is 
that  the  several  measures  that  Congress  has  put  Into  effect 
during  Roosevelt's  administration  relative  to  taxation,  take 
the  burden  of  taxation  off  the  shoulders  of  the  farmer,  the 
laborer,  and  the  small-home  owner  and  put  it  where  it  be- 
longs, on  the  upper  brackets  of  finance. 

It  is  just  dawning  on  the  farmer  and  the  small-home  owner 
that  they  are  not  only  being  helped  but  they  will  continue  to 
be  helped  by  this  administration.  They  are  now  seeing  that 
the  tax  structure  which  has  been  built  by  the  Seventy-third 
and  Seventy-fourth  Congresses  is  destined  to  relieve  them 
from  paying  an  unjust  amount  of  taxes.  Of  course,  the  struc- 
ture is  not  completed.  It  will  take  a  number  of  other  adjust- 
ments yet  before  it  is  completed.  But  I,  for  one.  shall  not 
cease  my  efforts  imtil  the  farmer,  the  laborer,  and  the  small- 
home  owner,  are  taken  care  of  with  reference  to  taxation.  In 
other  words,  I  shall  continue  to  fight  for  a  basis  that  the 
farmer  pays  no  more  taxes  in  proportion  to  his  holdings  than 
the  Morgans  and  the  Mellons,  and  Wall  Street,  and  the  rest 
of  them. 

In  closing,  I  should  like  to  leave  with  you  the  following  re- 
lief figures  for  my  congressional  district: 

Of  the  $11,883.60453  that  the  State  and  Federal  Govern- 
ments gave  to  Fayette  County  since  1933,  up  to  and  including 
June  27,  1936,  68  percent  of  this  amount,  or  about  ei^t  mil- 
lions of  this  amount,  came  to  Fayette  County  directly  from 
the  Federal  Government  and  the  other  three  millions  plus 
from  the  State  government. 

Of  the  $3,563,904.23  that  came  to  Somerset  County  from  the 
State  and  Nation  combined,  up  to  June  27,  1936 — over  two 
millions  of  it  came  direct  from  the  Federal  Government  and 
the  rest  from  the  State. 

Once  in  a  while  we  hear  someone  say  that  the  relief  load  in 
our  county  was  more  than  it  ever  was,  and  expressions  like 
that.  In  order  that  you  may  have  a  vivid  picture  of  the  re- 
duction in  the  relief  load,  in  my  county,  and  I  know  it  will 
apply  to  all  the  counties  in  the  Nation — I  submit  the  fol- 
lowing: 

Average  number  persona  receiving  relief 


JuiN  i'ai   

J.ir.iinrv  iyd4 

Julv  )'iA 

J:it;iMrv  1935— 

Jll'v  ll<,li 

Jnninrv  ISV, 

\V  (tk  euding  June  ».  1836. 


FayetU 


5«.375 
40.9S7 
47,787 
67,283 
S2.585 
13.811 
14.aS6 


Somerset 


21.474 

0.308 

17.617 

IS,  685 

19.989 

4.817 

8.017 


HOME  OWNXRS  GKATmiL  FOR  THX  HOMK  OWKXRS'  LOAK 
CORPORATION 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  in  the  black 
days  of  1932  and  the  early  part  of  1933  the  owners  of  homes 
and  farm  owners  throughout  the  Nation  were  bewildered 
and  almost  frantic  in  their  efforts  to  save  their  homes.  In 
tens  of  thousands  of  cases  they  had  lost  their  jobs  and  had 


mortgages  on  their  homes  and  farms.    The  banks  held  the 
mortgages. 

In  1929,  71  national  banks  closed  their  doors.  In  1930.  88 
national  banks  closed  their  doors.  In  1931.  357  national 
banks  closed  their  doors.  In  1932,  322  national  banks  closed 
their  doors.  Up  to  April  1933,  438  national  banks  closed 
their  doors.  In  these  years  a  total  of  1.276  national  banks 
closed  their  doors.  The  closing  of  these  banks  swept  away 
the  savings  and  earnings  of  hundreds  of  thousands,  yes. 
millions  of  our  people.  Many  of  these  same  people  were 
about  to  lose  their  homes  when  the  Roosevelt  administration, 
under  the  Seventy-third  Congress,  put  into  effect  the  Home 
Owners'  Loan  Corporation.  As  a  result,  tens  of  thousands  of 
homes  have  been  saved,  because  the  home  owner  could  get  a 
loan  at  a  low  rate  of  interest  spread  out  over  a  long  term  of 
years. 

In  Fayette  County,  Pa.,  1.102  loans  were  closed  on  homes, 
amounting  to  $2,352,631.89. 

In  Somerset  County,  Pa.,  332  loans  were  closed  on  homes, 
amounting  to  $662,691.92. 

About  the  same  time  in  1933  Ccmgress  passed  the  new 
Banking  Act  and  later  in  1935  strengthened  the  same  by 
raising  the  insurance  feature  to  $5,000.  The  new  Banking 
Act  insures  all  deposits  up  to  $5,000.  This  act  gave  hope  to 
the  people.  Once  more  the  rank  and  file  had  ccmfidence  in 
our  banking  institutions — confidence  beyond  all  eiq>ecta- 
tions.  Just  this  morning,  July  8,  1936,  I  see  the  authentic 
statement  in  a  New  York  paper  that  the  bank  deposits  of 
the  Nation  are  in  reality  greater  than  they  were  in  1929. 

Mr.  Speaker,  if  the  Roosevelt  administration  had  done 
nothing  else  than  to  restore  our  banks  and  give  the  people 
the  assurance  that  their  savings  up  to  $5,000  were  seciu« 
when  they  put  them  in  a  national  bank  that  was  operating 
under  the  new  Banking  Act,  it  would  have  been  sufficient  to 
recommend  the  administration  for  an  extension  of  4  more 
years. 

Just  think  of  it.  Only  five  banks  have  failed  since  the  new 
Banking  Act  went  into  effect  in  1933;  and  when  they  did 
fail  it  was  only  a  matter  of  48  or  72  hours  until  Uncle  Sam 
paid  the  depositors  having  $5,000  or  less  <mi  deposit  every 
cent. 

The  Republican  leaders  want  to  get  back  in  power  to  put 
into  effect  the  old  haniHng  system  which  was  in  operation 
under  their  administration  In  1929  to  1933,  when  a  total  of 
1,276  banks  closed  their  doors  and  wiped  away  the  savings 
of  widows,  orphans,  and  thousands  of  old  people  who  had 
retired,  driving  thousands  into  the  poorhouses  and  the  bread 
lines,  causing  scores  of  bank  presidents  and  bank  cashiers  to 
commit  suicide.  Yes,  my  friends,  the  flood  like  we  had  in  the 
Johnstown  district  this  spring  was  bad.  The  dust  storms  in 
the  Dakotas  which  are  sweeping  over  the  West  are  bad;  but 
the  misery  and  the  heartaches  caused  by  the  unsound  bank- 
ing procedure  in  those  black  years  of  1929  to  1933  left  a 
much  greater  chaotic  destruction  than  these  two  forces  in 
action  this  year. 

Mr.  Speaker,  right  here  we  might  insert  a  bugaboo  that 
the  Republican  leadership  is  and  has  been  flaunting  in  front 
of  the  people  for  the  last  half  century.  The  bugaboo  Is 
the  term  "gold  stajidard."  Many  of  us — ^I  for  one — as  we 
g^rew  up  as  young  men  thought  this  gold  standard  was  some 
sacred  thing  that  should  be  saluted  like  the  flag.  Of  course, 
it  was  only  natural  that  we  did  get  that  impression  of  the 
gold  standard,  because  the  peters  that  controlled  the  gold 
saw  to  it  that  we  got  sufficient  propaganda  in  our  papers  and 
elsewhere  to  educate  us  to  think  of  the  gold  standard  in  that 
light.  Well,  there  is  nothing  the  matter  with  the  gold  stand- 
ard as  a  standard.  The  thing  that  goes  wrong  from  time  to 
time  and  went  wrong  right  before  the  crash  of  1929,  was 
that,  those  big  flnanriai  interests  who  manipulated  the  money 
market  moved  the  gold  standard  around  over  the  checker- 
board in  such  a  way  that  they  came  out  on  top,  and  the 
little  feDow  was  left  holding  the  empty  bag.  In  other  words, 
today  we  have  the  soundest  money  in  the  world.  It  is 
sound  because  we  have  several  mediums  with  which  we  deal 
in  our  money  adjustments.    The  farmers  and  laborers  do 
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not  need  to  get  scared  today  about  the  m(»ey  grabbers 

closing  in  on  them. 

SOME  ACHIEVEICKNTS  OF  THE  SEVrNTT-rOTIllTH  COFCMSS 

Mr.  RUSSELL.  Mr.  Speaker,  there  is  a  clause  in  the  Con- 
stitution of  Massachusetts  which  declares  that — 

Government  is  tnrtltuted  for  tlie  common  good;  far  the  protec- 
tion, salety,  proeperlty,  and  happiness  of  the  people,  and  not  for  the 
profit  or  private  interest  of  any  one  man.  family,  or  class  of  men. 
Therefore  the  people  alone  have  an  Incontestlhle,  Inalienable,  and 
Indefeasible  right  to  Institute  government;  and  to  reform,  alter,  or 
totally  change  the  same  when  their  protecUon,  safety,  pro^>erlty, 
and  happiness  require  It. 

The  same  philosophy  of  government  is  contained  in  the 
Declaration  of  Independence  and  the  CcmsUtution  of  the 
United  States.  It  is  a  part  of  the  fundamental  law  of  the 
land.  It  is  the  foundation  upon  which  the  structure  of  our 
Government  has  been  erected. 

My  father,  the  late  William  E.  Russell,  in  his  first  inaugural 
address  as  Governor  of  Massachusetts,  said  with  reference  to 
this  doctrine: 

This  declared  purpose  of  goremment  and  power  over  It  guaran- 
teed to  the  people  make  it  the  Imperative  duty  of  their  chosen  rep- 
resentatives, as  their  trusted  servants,  to  keep  it  ever  true  to  their 
Interests,  to  watch  t<x  the  expression  of  their  will,  and  when 
ascertained  implicitly  to  obey  It. 

I  believe  this  declared  purpose  of  government  imposes  upon 
the  representatives  of  the  people  two  additional  obligations — 
first,  accurately  to  render  an  accounting  of  their  steward- 
ships; and.  secondly,  to  participate  with  their  constituents  in 
discussion  and  debate  of  issues  and  in  political  campaigns  to 
the  end  that  the  voters  may  exercise  freely  and  with  complete 
knowledge  of  the  facts  the  right  of  franchise  and  the  powers 
so  guaranteed  them. 

Accordingly  with  the  passing  of  the  Seventy-fourth  Con- 
gress, I  deem  it  appropriate  for  one  who  has  been  privileged 
to  participate  in  its  deliberations  and  share  in  the  responsi- 
bility for  Its  decisions  to  pause  at  this  time  to  consider  its 
accomplishments  and  failures. 

THZ    XNTLUZNCX    OF    ICiiSSACHTTSrrTS    H*    NATIONAL    ATF.USS 

Mr.  Speaker,  biologists  tells  us  that  the  character,  opin- 
ion, and  actions  of  men  and  women  are  influenced  largely  by 
heredity.  Students  of  sociology  emphasize  the  effect  of  en- 
vironment. 

As  I  look  at  the  map  I  am  ever  impressed  with  tihe  com- 
paratively Insignificant  proportion  of  the  vast  territorial  limits 
of  the  UniJ^d  States  occupied  by  the  little  State  of  Massa- 
chusetts. Yet  I  believe  she  has  always  accepted  her  full  share 
of  responsibility  for  the  general  welfare  at  the  Nation.  In 
every  crisis  she  has  been  ready  and  has  contributed  freely 
of  her  men  and  treasure.  Her  sons  and  daughters  have  always 
been  found  in  the  front  ranks  of  every  progressive  movement, 
high  in  councils  of  the  people  and  in  positions  of  trust  and 
power  in  every  aspect  of  human  endeavor. 

Today  in  the  Congress  of  the  United  States  I  sense  the 
influence  of  Massachusetts  and  her  institutions  far  beyond 
the  Members  elected  to  represent  her.  I  doubt  if  there  is 
a  State  in  the  Union  whose  delegation  does  not  number 
many  who  have  either  had  their  roots  in  New  England  or 
have  had  contacts  with  the  educational  facilities  of  Massa- 
chusetts. New  surroimdiiigs  and  local  problems  may  have 
had  their  effect  upon  earlier  beliefs,  but  the  restraining  influ- 
ence of  heredity  and  traditon  and  sentiment  are  still  evident 
to  even  a  casual  observer.  At  hearings  before  committees, 
in  debate  oa.  the  floor  of  Congress,  at  informal  discussions 
in  the  lobby  and  at  social  functions,  in  every  department 
of  the  Government,  when  matters  of  Interest  to  Massa- 
chusetts were  Involved.  I  have  always  received  courteous 
attention  and  sympathetic  response.  I  take  this  opportunity 
to  express  to  the  membership  of  the  House  my  very  sincere 
gratitude  for  the  cooperation  and  assistance  they  have  ex- 
tended to  me. 

FOSCXS    ACTING     UFON    THE    COITSSB    Or    mWtAX,    LSGISLATION 

Mr.  Speaker.  I  have  mentioned  the  power  of  these  influ- 
ences which  I  believe  have  had  a  beneficial  effect  on  legis- 
lation, because  I  believe  no  adequate  appraisal  can  be  made 
or  enlightened  public  opinion  formed  of  the  acts  and  omis- 


sions of  the  Seventy-fourth  Congress  without  due  consid- 
eration of  the  forces  and  events,  which,  operating  upon  the 
Influence  of  heredity  and  environment  affecting  every  Mem- 
ber of  Congress,  prompted  the  course  of  Its  legislation. 

The  World  War  with  its  draft  of  men  for  the  Army  and 
Navy  and  its  demands  for  fighting  equipment  and  muni- 
tions forced  American  industry  to  speed  up,  to  produce  more 
with  fewer  workers.  Women  and  more  efficient  machinery 
took  the  places  of  the  men  at  the  front. 

At  its  conclusion  demand  for  replacement  of  peacetime 
materials,  neglected  during  the  war,  and  purchases  with 
credit  maintained  the  high  rate  of  productivity  for  a  while 
and  even  accelerated  it.  But  the  prosecution  of  the  war 
also  necessitated  loans  to  our  allies.  The  United  States 
ceased  to  be  a  debtor  nation  and  became  the  chief  creditor 
of  the  world.  European  countries  could  no  longer  pay  for 
American  goods  with  moneys  which  this  country  owed 
abroad.  As  the  shortage  in  the  domestic  peacetime  re- 
quirements of  industry  occasioned  by  the  war  were  filled, 
American  bankers  sought  to  maintain  a  demand  for  Ameri- 
can products  by  financing  foreign  purchases  with  more  loans 
abroad.  An  impossible  international  debt  situation  was  thus 
aggravated.  For  a  time,  however,  It  appeared  to  work. 
Our  factories  continued  to  produce  to  capacity;  wages  and 
prices  rose;  speculation  ensued;  and,  like  everything  else 
built  upon  an  unsound  foundation,  the  structure  collapsed; 
the  bubble  burst;  men  were  thrown  out  of  employment;  the 
value  of  securities  and  property  fell,  and  depression  stalked 
the  land. 

The  administration  then  In  power  was  stunned.  It  and 
most  of  the  American  people  believed  we  were  Uvlng  in  a 
new  era  of  prosperity  that  would  endure.  Even  after  the 
collapse  this  thought  persisted.  We  were  assured  that 
shortly  everything  would  be  all  right  again. 

For  a  long  time  the  American  people  suffered  patiently 
and  with  fortitude,  but  they  could  not  endure  without  food, 
clothing,  and  shelter.  Savings  were  withdrawn  from  banks 
and  exhausted.  Unemplojmient  continued  to  increase,  val- 
ues continued  to  decline,  the  bankers  began  calling  loans, 
people  began  to  distrust  their  institutions,  hoarding  com- 
menced, more  deposits  were  withdrawn  from  banks,  fear  ac- 
celerated the  process,  banks  with  frozen  assets  could  not 
meet  demands  of  depositors.  Bank  failures  and  panic 
followed.    Industry  became  peiralyzed. 

In  the  meantime,  affairs  in  Europe  had  developed  rapidly. 
The  peoples  of  the  vanquished  countries,  angered  at  the 
harsh  terms  of  peace  imposed  by  the  victors  and  at  the 
governments  that  had  led  them  to  disastrous  war.  revolted. 
The  victors  became  distrustful  of  the  vanquished,  and,  in 
spite  of  finances  shattered  by  the  war,  proceeded  further  to 
iMirden  their  peoi^s  with  large  armaments.  Thus,  the  war 
to  end  wars  and  preserve  democracy  has  resulted  in  prepa- 
ration for  more  wars  and  dictatorships. 

In  brief,  this  is  the  situation  which  confronted  the  admin- 
istration which  took  office  in  March  1933. 

While  these  facts  and  more  are  well  known  to  every  man 
and  woman  who  hved  through  those  days,  the  memory  of 
the  American  people  Is  short.  It  Is  sound  to  refresh  it  if. 
as  I  have  said,  a  fair  appraisal  is  to  be  made  of  the  measures 
enacted  to  meet  the  awful  situation  which  culminated  in  the 
closing  of  every  bank  in  the  United  States  in  March  1933. 

THS  PEOBLEM    Or  THE  BOOSXVELT   ADMINISTEATION 

As  the  new  administration  analyzed  the  problem  Its  first 
task  was  to  set  in  motion  the  machinery  of  industry,  com- 
merce, and  finance  which  had  become  completely  stalled;  Its 
second  task  was  to  strengthen  weak  points  in  the  structure 
and  stop  abuses,  which  were  factors  enviously  contnbuiini; 
to  the  debacle. 

BBCOVEST  uzAsxnaa 

Its  handling  of  the  first  phase  of  the  problem  met  with 
almost  universal  approbation.  Confidence  had  to  be  restored. 
The  banks  were  examined  carefully  and  expeditiously.  Those 
In  a  strong  financial  condition  were  reopened  immediately. 
Those  temporarily  embarrassed  were  given  aid  by  the  Govern- 
ment and  its  agencies  and  were  also  reopened.    Others  were 
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reorganized  under  Oovemment  supervision  and  with  the  as- 
sistance of  the  Government  were  put  in  shape  to  serve  their 
respective  communities  again.  Still  others  were  liquidated  by 
agents  of  the  Government  in  such  a  way  that  the  losses  of 
creditors  were  greatly  minimized. 

In  a  similsu*  way  Oovemment  aid  was  extended  to  the  rail- 
roads, to  industry,  to  farmers,  to  home  owners,  to  the  unem- 
ployed, and  to  States,  cities,  and  towns  by  laws  enlarging  the 
powers  of  the  Reconstruction  Finance  Corporation,  by  the 
creation  of  other  Government  credit  agencies,  by  grants  and 
other  measures. 

The  program  accomplished  its  purpose.  Confidence  was 
restored.  Tlie  wheels  of  industry  were  set  In  moticHi  and  a 
recovery  movement  was  launched  and  then  accelerated. 

OTHEX    nCPOKTANT    LXCTSLATION 

TTie  first  immediate  and  critical  objective  obtained,  the 
administration  turned  to  the  task  of  consolidating  gains. 

The  banking  structure  has  been  strengthened  by  the  Inau- 
guration of  Federal  deposit  insurance  and  by  changes  in  the 
banking  laws  to  extend  control  over  bank  reserves,  rediscount 
rates,  and  open-market  operations  in  Government  securities, 
and  in  many  other  ways. 

The  abuse  of  corporation  powers,  unsound  and  in  soaie 
cases  fraudulent  financing,  manipulation  In  security  deal- 
ings, and  other  unfair  practices  in  trade  have  been  sought 
to  be  eliminated  by  a  great  variety  of  legislation,  much  of 
which  was  extremely  controversial  In  its  nature. 

llie  laws  to  regulate  the  issuance  and  trade  in  securities 
and  practices  on  securities  exchanges,  while  bitterly  opposed 
when  first  introduced  in  Congress,  are  now,  since  they  have 
been  in  operation,  generally  supported  as  constructive  and 
useful  measures. 

Abuses  which  had  developed  in  the  use  of  the  holding- 
company  structure,  particularly  In  the  utility  field,  such  as 
the  concentration  of  power  in  the  hands  of  few  often  in 
opposition  to  the  Interests  of  real  owners,  the  diversion  of 
earnings  from  operating  companies  to  holding  companies  by 
unjustifiable  charges  for  financing  and  for  legal,  technical, 
and  other  services,  overcapitalization  on  the  basis  of  over- 
optimistic  estimates  of  economies,  development,  and  future 
earnings  and  in  other  ways,  prompted  the  introduction  of 
drsistic  legislation  to  compel  their  dissolution.  Ostensibly 
designed  to  protect  investors,  it  was  felt  by  many  that  the 
legislation  went  too  far.  It  was  based  on  the  assumption — 
never  satisfactorily  established — that  no  good  would  come 
from  the  class  of  structure  It  attacked.  It  was  aimed  at 
practices  already  so  thoroughly  discredited  that  they  were 
not  likely  to  be  repeated,  and  it  might  in  some  instances 
prove  to  be  an  obstacle  to  future  worth-while  development. 
Finally,  to  many,  it  seemed  that  its  principal  accomplishment 
would  be  to  cause  further  losses  to  small  Investors  who  had 
already  suffered  much  at  the  hands  of  high  finance,  for  It 
would  cost  huge  amounts  of  money  to  dissolve  the  compli- 
cated structures  and  the  security  holders  would  have  to  pay 
the  bills,  the  big  insiders  would  have  better  knowledge  of 
ultimate  value  than  the  small  stockholders,  and  the  former 
would  inevitably  profit  through  market  fiuctuations  at  the 
latter's  expense.  In  a  word  there  was  every  indication  that 
one  principal  result  of  the  enactment  of  the  law  in  the 
drastic  form  originally  proposed  would  be  to  give  the  big, 
unscrupulous  utility  magnate  one  more  opportunity  to  fleece 
the  innocent  public.  However,  if  this  legislation  Is  admin- 
istered as  well  as  the  stock-exchange  and  securities  laws  by 
the  Securities  and  Exchange  Commission,  It  will  unquestion- 
ably accomplish  a  useful  iMirpose.  It  has  not  been  in  opera- 
tion long  enough  to  Judge  its  ultimate  value. 

While  there  are  many  sincere  citizens  and  careful  students 
of  the  times  who  question  the  necessity  for  the  huge  awro- 
priations  that  have  been  made  for  the  Military  Establish- 
ment, these  cannot  be  criticized  fairly  without  taking  notice 
of  events  in  other  parts  of  the  world.  Important  Govern- 
ments in  Europe  have  fallen.  Internal  dissatisfaction  Is 
everywhere  in  evidence.  Disorder  is  not  uncommon.  Dicta- 
torships have  replaced  constitutional  governments.    Treaties 


have  been  abrogated.  International  distrust  is  the  order  of 
the  day.  Armament  building  abroad  has  taken  the  place  of 
disarmament  compacts  ruthlessly  violated.  Confidence  in  in- 
ternational agreements  has  been  shattered.  Agencies  to  pro- 
mote peace  have  been  ruthlessly  disregarded.  Wars  have 
been  made  and  more  are  in  the  making.  Under  such  cir- 
cumstances few  Americans  object  to  provisions  by  the  Gov- 
ernment for  an  adequate  natloxial  defense.  While  opinions 
differ  as  to  the  amotmt  necessary  for  this  purpose,  I  believe  it 
was  the  Intention  of  Congress  to  confine  the  appropriations 
to  a  national-security  basis. 

In  a  single  speech  it  is  not  possible  to  discuss  all  of  the  far- 
readiing  legislation  enacted  In  the  last  4  years,  even  in  the 
summary  way  that  a  few  of  the  more  important  laws  have 
been  treated  here.  The  merits  and  demerits  of  the  program 
will  be  developed  In  detail  in  the  apiH*oaching  campaign. 
Hie  purpose  of  this  speech  is  merely  to  recall  the  problems 
confronting  the  American  i)eople  4  years  ago,  to  indicate  in 
a  general  way  how  thetr  representatives  have  approached 
those  problems,  what  has  been  done  with  reference  to  them, 
and  what  remains  to  be  done. 


UmCMrLOTlCZNT 

Mr.  Speaker,  this  brings  me  to  my  conclusion,  which  is  a 
brief  statement  of  the  task  remaining  before  the  American 
people  as  I  see  it.  I  use  the  term  "American  people"  ad- 
visedly because  in  my  judgment  It  is  not  or  should  not  be 
exclusively  a  governmental  problem. 

The  President  stated  some  6  months  ago  that  the  Govern- 
ment must  get  out  of  this  business  of  relief.  Past  experience 
Indicated  that  business  recovery  from  depression  would  ab- 
sorb unemplojrment.  Today,  however,  we  have  before  us  the 
picture  of  recovery  with  profits  restored  to  industry  and 
trade,  and  purchasing  power  restored  to  the  workers,  with 
farmers  In  many  respects  better  off  than  ever  before,  iKit 
with  unemployment  only  partly  ameliorated.  One  reason 
for  this  situation  is  obvious.  Modem  machinery  has  made  it 
possible  to  produce  more  with  less  manpower.  But  this 
should  not  be  harmfuL  It  should  be  beneficent.  I  do  not 
sympathize  with  those  who  would  curb  invention  and  elimi- 
nate the  use  of  labor-saving  devices.  I  hold  that  if  1  man 
can  produce  with  modem  machinery  what  it  took  10  men  to 
produce  a  few  years  ago  there  exists  the  possibility  of  satis- 
fying just  so  much  more  of  himian  wants.  The  problem  is 
then  not  so  much  one  of  production  as  it  is  one  of  an  equita- 
ble distribution  (rf  opportunity.  For  the  time  being  man's 
inventive  ingenuity  has  outrun  his  capacity  to  adjust  him- 
self to  his  own  inventions. 

To  date  the  Government  has  had  to  meet  this  situation 
with  relief.  By  use  of  the  taxing  power  this  could  be  con- 
tinued. But  the  President  has  said  the  Government  must 
get  out  of  this  business  of  relief.  With  this  I  agree.  It  Is 
un-American.  Every  American  citizen  ready  and  willing  to 
work  for  a  livelihood  should  be  given  the  opportunity  to  do  so. 

Panaceas  have  been  suggested,  but  experience  has  dis- 
closed that  theories  Involving  printing-press  money  or  other 
drastic  tinkering  with  currency  or  other  ill-c(Misidered  in- 
novations have  only  resulted  in  uncontrolled  inflation  and 
disaster  smd  a  situation  worse  than  that  sought  to  be  cured. 

While  there  is  room  for  considerable  difference  of  opinion 
as  to  the  method  which  should  be  adopted,  the  sohitlon,  I 
believe,  is  clearly  indicated  to  be  along  the  line  of  a  more 
equitable  distribution,  not  so  much  of  the  products  of  in- 
dustry as  of  the  right  to  the  use  of  the  tools  of  production. 
The  former  will  follow  from  the  latter.  Shorter  hours  of 
labor  may  provide  the  method.  On  this  the  Oovemment 
is  now  working,  but  whatever  the  ultimate  answer  may  be 
to  this  problem  I  doubt  if  there  Is  an  intelligent  man  or 
woman  who  has  given  thought  to  It  who  wiU  not  agree  that 
herein  is  the  great  task  which  lies  before  us. 

The  great  resourcefuhiess  of  the  American  people  must 
be  concentrated  on  bringing  about  whatever  adjustments 
may  be  needed  in  Industry,  business,  and  the  economic  and 
social  life  of  the  country  and  In  the  Cjrovemment,  if  need 
be,  in  order  to  secure  the  protection,  safety,  prosperity,  and 
happiness  to  which  the  AmeriC4in  people  are  entitled. 
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With  bitterness  toward  none,  with  a  "patriotism  that  is 
bom  of  moral  courage,  the  courage  that  attacks  abuses  and 
struggles  for  civic  reform  single-handed  without  counting 
opposing  numbers  or  measuring  opposing  forces",  let  us  go 
forward  with  the  work  we  are  in  to  a  full  realization  of 
our  national  possibilities. 

REPUBLICANS  PROVIDE  VETERANS  WFTH  BENEFITS.  DEMOCRATS  TAKE 

THEM  AWAY 

Mr.  REECE.  Mr.  Speaker,  it  is  a  strange  commentary  that 
many  of  the  facts  concerning  war  veterans'  benefits  are  not 
clearly  understood  even  by  the  veterans  themselves.  Some 
have  thoucht  of  the  New  Deal  Elconomy  Act  of  March  1933. 
which  cut  payments  to  war-disabled  veterans  and  their  de- 
pendents more  than  50  percent,  when  the  Nation  was  em- 
barking upon  the  greatest  spending  spree  in  the  history 
of  the  world,  as  an  Isolated  incident,  forced  through  Con- 
gress as  an  emergency  measure. 

It  may  LOt  have  occurred  to  many  veterans  that  the  his- 
tory of  the  Democratic  Party  shows  it  has  uniformly  adopted 
an  ungrateful  policy  toward  war  veterans,  and  that  this 
traditional  attitude  only  reached  its  climax  in  the  passage 
of  the  Economy  Act.  On  the  other  hand,  it  has  been  the 
traditional  policy  of  the  Republican  Party  in  helping  with 
the  policy  established  by  Washington  to  acknowledge  the 
resix)nsibility  of  the  Federal  Government  to  all  disabled  vet- 
erans and  to  provide  adequate  Justice  for  them  and  their 
families  throughout  this  land  for  which  they  offered,  but  a 
short  time  ago,  to  sacrifice  everything — even  life  itself. 

This  policy  was  enunciated  by  George  Washington  on  June 

8.  1783.  when  he  said: 

In  wh»t  part  of  the  continent  shall  we  And  any  man  or  body  of 
men  who  would  not  blush  to  stand  up  and  propose  measures 
purposely  calculated  to  rob  the  st>ldler  of  his  stipend  and  the 
public  creditor  of  his  due?  And  were  It  possible  that  such  a 
flagrant  Instance  of  Injustice  could  ever  happen,  would  It  not 
excite  the  general  Indignation  and  tend  to  bring  down  upon  the 
authors  of  such  measures  the  aggravated  vengeance  of  Heaven? 

This  is  strong  language,  but  it  expressed  his  sentiment. 
Nearly  a  hundred  years  after  Washington  laid  down  the 
country's  policy  toward  veterans.  Abraham  Lincoln,  with  a 
heart  heavy  from  experience  of  war,  in  his  second  inaugural 
address  declared  it  to  be  the  duty  of  the  Government — 

To  care  for  him  who  shall  have  borne  the  battle  and  for  his 
widow  and  his  orphans 

And  then,  after  Theodore  Roosevelt,  who  had  resigned  as 
Assistant  Secretary  of  the  Navy  to  lead  his  now  famous 
Rough  Riders  up  San  Juan  Hill  against  the  veteran  Spanish 
troops,  became  President  he  made  this  declaration: 

War  veterans  have  a  greater  claim  upon  us  than  any  other  class 
of  our  cltlzaens. 

These  declarations  by  Washington,  Lincoln,  and  Theodore 
Roosevelt  embody  the  true  spirit  of  America.  TTiey  estab- 
lished a  policy  which  served  as  a  basis  for  all  veteran  legis- 
lation. The  fundamental  policy  of  the  Government  toward 
its  defenders  was  not  questioned  until  the  advent  of  the 
New  Deal.  Franklin  D.  Roose\'elt  openly  repudiated  it  in  his 
address  before  the  American  Legion  convention  in  Chicago, 
when  he  said: 

No  person,  because  he  wore  a  uniform,  must  thereafter  be  placed 
in  a  special  class  of  beneficiaries  over  and  above  all  other  citizens. 

From  this  statement  one  can  see  there  is  a  direct  clash  on 
principles.  He  thus  repudiates  the  policy  established  by 
Washington  and  Lincoln  and  consistently  adhered  to  by  the 
RepubUcan  Party,  and  sets  up  an  altogether  new  theory 
under  which  the  pension  roU  ceases  to  be  an  honor  roll.  It 
was  from  this  New  Deal  princii^e  that  the  Economy  Act 

resulted. 

Should  the  New  Deal  be  returned  to  power  and  make  any 
effort  whatever  to  cut  Government  expenditures,  the  vet- 
erans may  expect  that  its  first  victims  will  again  be  tiie  war 
veterans,  their  widows  and  orphans.  We  have  a  right  to 
judge  the  future  by  the  past.  We  not  only  know  what  was 
done  but  the  President  announced  the  tlieory  on  which  it 
was  done. 


War  veterans  will  do  well  to  consider  the  veterans'  plank  in 
the  Republican  platform  adopted  at  Cleveland. 

This  reaffirms  the  policy  enunciated  by  Washington  and 
in  harmony  with  it  reiterates  the  Republican  Party's  his- 
toric regard  for  war  veterans  in  the  following  language: 

We  pledge  continuation  of  the  Republican  policy  of  adequate 
compensation  and  care  for  veterans  disabled  In  the  service  of  our 
country  and  for  their  widows,  orphans,  and  d'^fK-ndents. 

This  Republican  pledge  is  no  idle  boast.  It  is  a  promise 
which  will  be  lived  up  to  with  fidelity.  You  will  have  rea^son 
to  agree  with  me.  I  think,  after  you  have  examined  the  Re- 
publican record  of  justice  and  fair  treatment  ^nth  the  Demo- 
cratic record  of  injustice,  neglect,  and  broken  pledtjes  to 
those  who  were  disabled  in  the  defense  of  all  the  people— 
and  the  widows  and  orphans  of  those  who  have  died. 

I  shall  recount  a  brief  history  of  the  facts.  At  the  out- 
set I  want  to  point  out  that  the  Republican  regard  for  war 
veterans  is  demonstrated  even  in  its  choice  of  leadership  m 
the  present  campaign. 

Alfred  M.  Landon,  the  Republican  nominee  for  President 
of  the  United  States,  served  honorably  in  the  military  forces 
during  the  World  War. 

Col.  Frank  Knox,  the  nominee  for  Vice  President,  served 
with  Theodore  Roosevelt's  Rough  Riders  in  the  War  with 
Spain,  participating  in  the  charge  up  San  Juan  Hill;  and 
although  Colonel  Knox  was  no  longer  a  youth  when  the  World 
War  broke  upon  us.  he  promptly  volunteered  and  saw  active 
service  at  the  front  in  France  with  the  American  artillery. 

John  D.  M.  Hamilton,  the  chairman  of  the  Republican  Na- 
tional Committee,  entered  the  service  early  during  the  World 
War  and  served  honorably  with  the  colors  for  the  duration 
of  the  hostilities. 

I  think  you  have  a  right  to  judge  the  future  attitude  of  the 
Republican  and  Democratic  Parties  toward  war  veterans  by 
their  past  performances. 

All  of  you  remember  that  when  war  was  declared  on  April  6. 
1917,  the  Democrats  were  in  control  of  the  Senate  and 
the  House  of  Representatives,  and  that  President  Wilson,  a 
Democrat,  was  in  the  White  House.  The  war  Congress  acted 
promptly  when  it  came  to  the  enactment  of  war  measures. 
England  had  been  in  the  war  for  18  months  before  she  passed 
an  act  drafting  her  soldiers.  Canada  had  been  in  the  war 
more  than  3  years  before  she  started  drafting  men  for  the 
trenches.  The  United  States  had  been  in  the  war  only  a 
month  before  our  draft  act  was  passed.  In  fact,  it  preceded 
the  Canadian  draft  act  by  3  months. 

The  reason  that  I  have  mentioned  this  will  become  appar- 
ent when  I  remind  you  that  we  had  been  at  war  for  6  months 
before  the  Democratic  Congress  enacted  a  law  to  provide  our 
drafted  men  and  volunteers  with  compensation  against  death 
and  disabiUties.  as  well  as  insurance  and  family  allotments  to 
protect  the  dependents  whom  the  service  men  left  at  home. 

Americans  had  already  been  killed  or  died,  while  others 
were  under  fire  in  France  before  the  Congress  passed  the  War 
Risk  Insurance  Act.  providing  the  benefits  to  which  I  have 
just  referred. 

I  would  not  give  the  impression  that  I  believe  the  soldiers 
and  their  famihes  were  purposely  neglected  by  the  Demo- 
cratic Congress,  but  I  would  emphasize  that  the  measures 
taken  by  the  Democratic  war  Congress— and  the  record 
proves  this— were  more  for  the  protection  of  the  Government 
than  they  were  for  the  protection  of  the  soldiers  and  their 
families. 

A  system  of  allotments  and  allowances  was  provided  for 
the  drafted  men.  The  Government  allowed  a  soldier's  wife 
$15  a  month,  a  dependent  mother  $10  a  month,  and  his  child  $5 
a  month.  If  he  had  both  wife  and  child.  $25  a  month:  a  wife 
and  two  children.  $32.50  a  month,  with  $5  for  each  additional 
child.  But  the  system  had  a  catch  in  it.  In  order  to  obtain 
this  money  for  the  loved  ones  left  at  home,  the  soldier.  \^ho 
was  perhaps  drafted  for  his  service,  had  to  contribute  $15  a 
month  out  of  his  own  pay.  This  was  called  an  allotment  and 
was  deducted  frwn  the  amount  the  soldier  received  each 
month. 
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You  remember  how  these  meager  sums  failed  to  iMt)vide  for 
the  wives  and  children  of  the  soldiers  left  at  home.  How 
savings  had  to  be  drawn  on  to  protect  them  from  want,  farms 
and  homes  sold  to  raise  sufficient  money  for  their  necessities. 
The  cost  of  Uving  increased  by  leaps  and  bounds  during  the 
war.  Yet  the  Democratic  Congress  never  recognized  this  so 
far  as  the  soldiers  were  concerned,  although  it  recognized  it 
continually  in  voting  billions  for  v^ar  supplies  which  never 
saw  the  western  front. 

The  last  feature  of  the  War  Risk  Insurance  Act  allowed  the 
men  In  the  service  to  purchase  term  Insurance  at  cost.  Pre- 
miums averaged  about  $6  a  month,  and  these  also  were  taken 
from  the  men's  pay. 

As  you  remember,  the  men  in  the  United  States  received 
$30  a  month,  those  in  France  $33  a  month.  When  deducUacis 
were  made  from  this  pay  because  of  the  insurance  and  family 
allotments  the  maximum  monthly  pay  which  the  men  could 
receive  in  the  United  States  was  $9  a  month,  and  $12  a  month 
in  Prance.  But  you  will  remember  that  there  were  countless 
other  expenses  which  the  soldiers  were  forced  to  undergo,  and 
these,  too,  were  deducted  from  their  pay. 

All  of  you  remember  that  many  a  month  passed  when  a  sol- 
dier did  not  receive  sufficient  pay  to  provide  himself  with 
cigarettes,  and  how  in  many  instances  a  man  had  so  many 
deductions  made  a«:ainst  his  pay  thai:  he  hterally  had  nothing 
coming  to  him  at  the  end  of  the  month. 

So  much  for  the  solicitude  of  the  Democratic  Party  for 
the  welfare  and  happiness  of  the  men  they  had  drafted 
into  the  service.  Those  who  volunteered  received  the  same 
treatment. 

The  War  Risk  Insurance  Act,  to  which  I  have  referred, 
provided  only  $30  a  month  for  a  man  who  was  totally  and 
permanently  disabled.  That  was  aU.  Think  of  it.  Think 
of  the  mental  attitude  of  the  Democratic  Congress  which 
would  draft  men  and  then  provide  compensation  at  only  $30 
a  month  where  they  were  so  hcH?elessly  disabled  as  to  be 
bedridden  for  the  remainder  of  their  days.  The  sum  of  $25 
a  month  was  provided  for  the  widows  of  the  men  who  wo^ 
killed  in  action,  smaller  sums  for  dependent  parents  and 
orphans. 

Such  is  the  manner  In  which  the  Democrats  neglected  to 
protect  the  soldiers.  sailM^,  and  marines  who  fought  the 
World  War.  This  attitude  is  not,  however,  unlike  the  tra- 
ditional attitude  which  the  Democratic  Party  has  main- 
tained toward  veterans  of  other  wars.  Although  they  were 
in  power  during  two  administrations,  no  provision  was  made 
for  the  veterans  of  the  War  with  Sptdn  and  their  dependents 
until  1920.  after  a  RepubUcan  Congress  had  been  elected, 
and  likewise  it  was  the  RepubUcan  Party  which  sponsored 
aU  legislation  bestowing  benefits  upon  the  veterans  of  the 
Civil  War  and  Indian  wars.  As  I  have  said,  the  Republicans 
through  the  years  have  the  responsibiUty  of  the  Govern- 
ment to  protect  and  defend  those  who  have  protected  and 
defended  it. 

Dissatisfaction  at  Democratic  mismanagement  continued 
to  grow  during  the  war,  and  in  the  election  held  a  few  days 
before  the  armistice  in  November  1918  a  RepubUcan  Congress 
was  elected.  But  that  was  prior  to  the  Norris  amendment 
to  the  Constitution,  and  the  succeeding  session  of  Congress, 
December  1918  to  March  1919,  stiU  continued  the  old 
Democratic  majority,  and  was  dominated  by  Democratic 
"lame  ducks" — Senators  and  Congressmen  who  had  been  de- 
feated for  reelection  the  preceding  November. 

The  soldiers  had  been  treated  as  stepchildren  from  the 
very  beginning.  The  Democrats  had  failed  to  furnish  hos- 
pitals tar  the  disabled  soldiers,  to  reUeve  their  disabiUties 
after  they  were  discharged  from  the  service.  Tliousands  of 
these  disabled  men  were  soon  roving  the  streets,  without 
money  to  obtain  badly  needed  medical  treatment  and  with- 
out funds  for  anything  like  an  adequate  supjwrt. 

They  saw  the  silk  shirts  of  the  munitions  workers  and  the 
shipyard  workers,  without  any  xAace  to  turn,  and  reflected 
upon  the  ingratitude  of  their  Government. 

Carter  Glass,  who  was  then  Secretary  of  the  Treasmy, 
recognized  the  manner  in  ^rtilch  the  Government  was  unpre- 
pared to  care  for  its  disabled  soldiers.    On  December  5.  1918. 


he  submitted  to  the  Congress  a  recommendation  from  the 
Surgeon  General  of  the  PubUc  Health  Service  that  $85,000,- 
000  be  immediately  ap];nt}priated  for  hospital  beds  for  dis- 
abled veterans,  predicting  36,000  beds  would  be  needed 
by  1932. 

The  answer  this  "lame  duck"  Democratic  Congress  gave 
was  to  aisjropriate  $9,050,000,  although  in  January  1919  there 
were  120,000  soldiers  in  A.  K  F.  hospitals,  and  the  Surgeon 
General  had  reported  that  81,000  disabled  veterans  were  in 
need  of  hospitalizaticm.  The  estimate  of  Colonel  Banks, 
Chief  of  Medical  Service  of  the  War  Risk  Bureau,  went  even 
further  than  this.  He  stated  that  more  than  20.000  appUca- 
tions  for  hospital  treatment  had  been  received  already,  and 
that  more  than  200.000  disabled  war  veterans  were  known  to 
be  entitled  to  hospitalization 

The  Democratic  attitude  toward  the  war-disabled  veterans 
is  weU  iUustrated  by  this  fact:  Just  before  this  Congress  voted 
the  utterly  Inadequate  $9,000,000  for  disabled  veterans'  hos- 
pitals they  voted  $100,000,000  to  feed  the  people  of  various 
European  nations. 

Now  I  do  not  say  that  it  was  wrong  for  us  to  give  this 
$100,000,000  to  the  peoples  of  Europe — on  top  of  other  billions 
which  we  were  loaning  them — but  I  do  say  that  the  Demo- 
cratic Congress  owed  an  obligation  to  its  disabled  soldiers 
which  was  far  superior  to  any  ol^gation  owed  the  people  of 
various  European  nations. 

Its  neglect  of  the  disabled  war  veterans  at  that  time  was 
nothing  less  than  shameful. 

Another  matter  which  should  be  mentioned  In  connection 
with  this  neglect  was  that  under  the  authority  granted  the 
Secretary  of  the  Treasury  before  the  armistice  was  signed 
the  United  States  Government  loaned  the  Allies  after  the 
armistice — mark  this  well — after  the  war  was  won,  and  our 
troc^js  were  on  the  way  home — the  United  States  Govern- 
ment loaned  to  the  governments  of  Europe  the  stupendous 
sum  of  $2,521,000,000  In  cash,  and  on  top  of  this  sold  them 
billions  of  dollars  of  war  suppUes  on  credit,  for  which  we 
charged  the  nominal  sum  of  $740,000,000. 

Well,  I  don't  have  to  tell  you  what  the  European  nations 
have  done  about  these  debts  and  the  bllUons  that  were  loaned 
them  after  the  armistice  by  the  Democrats  in  control  of  the 
Government.  The  debts  have  been  repudiated  and  we  are 
now  holding  the  bag  for  both  the  mlUions  of  the  prearmistice 
debts,  and  the  billions  of  the  postarmistice  debts. 

President  Wilson  had  been  at  the  Paris  Peace  Conference 
during  the  winter  of  1918-19.  On  his  return  to  the  United 
States  in  the  spring  of  1919  he  summoned  the  Congress  into 
special  session  to  consider  the  peace  treaty  and  the  League  of 
Nations. 

Tills  session  of  Congress  was  controlled  by  the  Republi- 
cans, in  both  the  Senate  and  the  House.  One  of  the  first 
actions  of  this  Republican  Congress  was  to  throw  into  the 
discard  the  niggardly  laws  which  the  Democrats  had  en- 
acted for  governing  payments  to  war-disabled  veterans. 

The  War  Risk  Insurance  Act  had  authorized  vocational 
rehabiUtation  for  men  disaWed  In  the  service.  By  a  law 
passed  in  1918  the  payments  they  might  receive  were  Umited 
to  the  monthly  sums  they  had  gotten  In  the  service. 

In  normal  times  it  would  have  been  practically  impossible 
for  a  disabled  man  to  exist  vjxm  $30  or  $33  a  month.  In 
those  abnormal  times  of  high  prices,  these  sums  were  so  in- 
adequate that  practically  nobody  took  advantage  of  the 
Government  training  offer. 

A  short  time  after  the  Republican  Congress  convened  In 
the  spring  of  1919  Senator  Kenyon  (RepubUcan),  of  Iowa, 
introduced  a  biU  to  Increase  these  payments,  and  this  bUl 
was  passed  by  both  Houses  and  sigrued  by  President  Wilson 
on  June  11.  1919.  It  provided  $80  a  m<mth  training  pay 
for  a  single  man  without  dependents  and  $100  a  month  plus 
famUy  allowances  for  disabled  men  with  dependents. 

This  caused  many  eUgible  disabled  to  immediately  apply 
for  vocational  training.  But,  unfortunately,  the  adminis- 
tration of  training  was  in  control  of  the  Democratic  ad- 
ministration, and  it  broke  down  to  an  extent  which  was 
nothing  less  than  scandalous.  Men  who  were  eUgible  had 
great  difficulty  in  being  accepted  for  training,  while  the 
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training  they  did  receive  after  they  were  accepted  was 
inadequate  to  meet  the  situation. 

In  many  instances  6  months  or  more  elapsed  after  a  man 
not  out  of  an  Army  hospital  before  he  could  prevaU  upon 
the  Federal  Board  for  Vocational  Education  to  accept  him 
fo;  training.  In  its  helplessness,  the  Government  advised 
d::^bled  men  to  apply  to  the  Red  Cross  for  aid.  It  was 
indeed  a  black  administrative  record. 

In  the  spring  of  1920  Marquis  James,  of  the  American 
Legion,  discovered  and  published  a  Federal  board  order  to 
its  agents  contacting  wounded  men,  which  read,  in  part, 
as  follows: 

The  organs  used  In  approving  cases  are  the  eyes  and  the  brain. 
The  ears  and  the  heart  do  not  function.  Be  hard-boiled.  Put 
cotton  !n  your  ears  and  lock  the  door.  U  you  are  naturaUy 
sympathetic,  work  nights  when  nobo<ly  la  there. 
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The  exposure  of  this  heartless  order  caused  an  explosion  in 
Government  circles.  Conditions  were  slowly  improved,  but 
the  Federal  board  never  did  function  efficiently,  and  in  1921 
its  duties  were  taken  over  by  the  Veterans'  Bureau,  which 
had  just  been  created  through  the  actions  of  a  Repubbcan 
President  and  a  Republican  Congress. 

Ttie  next  major  relief  bill  which  the  new  Republican 
Congress  enacted  in  1919  was  sponsored  by  Representative 
Burton  Sweet,  Republican,  of  Iowa.  This  bill  increased 
compensation  to  a  man  temporarily  and  totally  disabled  to 
$80  a  month,  plus  family  allowances,  and  to  a  man  perma- 
nently and  totally  disabled  $100  a  month.  Veterans  with 
disabilities  less  than  total  received  percentages  of  these 
sums,  according  to  the  degree  of  disability  they  were  rated. 

President  Harding  was  inaugurated  in  March  1921.  A  few 
days  after  he  came  into  office  he  appointed  a  committee  of 
eminent  men  and  women  to  consider  the  plight  of  the  dis- 
abled veterans  and  recommend  legislation  which  would  do 
justice  to  their  needs  and  fulfill  in  part  the  Nation's  neg- 
lected obligation  to  them.  The  chairman  of  this  committee 
was  Gen.  Charles  Gates  Dawes,  of  Chicago,  a  distinguished 
World  War  soldier  who  later  was  to  become  Vice  President 
of  the  United  States. 

The  committee  recommended  the  consolidation  of  the  Bu- 
reau of  War  Risk  Insurance,  the  Federal  Board  for  Voca- 
tional Education,  and  the  hospital  and  medical  service  being 
extended  veterans  by  the  Public  Health  Service.  This  was 
a-complJshed  in  a  few  months  through  the  enactment  of  a 
second  Sweet  bill,  which  created  the  Veterans'  Bureau,  and 
was  known  as  the  act  of  August  8,  1921.  This  act  not  only 
consohdated  the  activities  of  the  three  Government  agencies 
mentioned  but  it  decentralized  these  activities  into  regional 
offices  established  throughout  the  United  States,  so  that 
service  to  the  veterans  was  immediately  brought  closer  to 
their  homes  and  humanized  in  its  administration. 

In  addition  to  this,  the  E)awes  Committee  recommended  an 
enlarged  and  permanent  hospital  building  program,  and 
within  the  next  year  $35,000,000  was  provided  for  that  pur- 
pose. Other  hospital-construction  laws  were  passed  from 
time  to  time  by  Repiiblican  Congresses,  until  now  the  vet- 
erans' hospitals  are  more  than  80  In  num.ber  and  constitute 
the  finest  and  most  modem  group  of  its  kind  to  be  found  in 

the  world. 

Many  subsequent  laws  were  enacted  by  Republican  Con- 
gresses for  the  relief  of  the  disabled  veterans,  but  their 
details  are  too  numerous  to  recount  here. 

However,  brief  space  must  be  devoted  to  the  World  War 
Veterans'  Act  of  1924,  which  was  the  most  hberal.  humane, 
and  forward-looking  piece  of  veterans'  legislation  ever  en- 
acted into  law  by  the  Congress  of  any  nation.  This  act  is 
sometimes  referred  to  as  Oie  Recd-Johnson  bill,  after  its 
Republican  sponsors,  both  of  whran  were  veterans  with  out- 
standing World  War  records,  as  weU  as  able  legislators. 
These  were  Representative  Royal  C.  Johnson,  of  South  Da- 
kota, and  Senator  David  A.  Reed,  of  Pennsylvania. 

This  act  was  approved  by  President  Coolidge  on  June  7. 
1924.  It  contained  more  than  twoscore  amendments  to  the 
laws  governing  benefits  for  the  disabled  and  the  dependents 
of  the  men  who  died  as  a  result  of  their  service.  Its  two 
out-standing  provlsiaDs  were  tree  bospttaJlTiatlon  regardless 


of  service  connection  of  disability,  which  had  been  recom- 
mended by  President  Coolidge,  and  the  extension  to  January 
1,  1925,  of  the  period  where  tuberculosis  and  mental  disease 
were  presumed  of  service  origin. 

This  new  law  saved  the  lives  of  thousands  of  veterans.  It 
has  benefited  other  scores  of  thousands,  who  have  been 
returned  to  health  and  productivity  by  its  far-reaching 
provisions. 

A  Republican  law.  which  proved  of  great  benefit  to  veterans 
who  had  contracted  tuberculosis  in  the  service,  provided  them 
$50  a  month  for  Life  when  their  affliction  had  reached  a  con- 
diUon  of  arrest.  This  small  monthly  payment  has  enabled 
many  a  disabled  veteran  to  stage  a  come-back. 

A  Republican  Congress  recognized  that  the  soldiers  had 
been  underpaid  while  in  the  service  and  as  a  result  passed  the 
adjusted-compensation  law.  which  has  finally  reached  full 
fniition— the  cash-payment  plan  recently  enacted  over  the 
veto  of  President  Roosevelt. 

Only  a  few  other  laws  of  major  importance  to  disabled 
World  War  veterans  were  enacted  by  a  Republican  Congress, 
although  a  great  many  minor  ones  were  passed.  The  most 
far-reaching  of  these  was  the  disability-allowance  law  of 
July  1930.  It  was  initiated  by  President  Hoover  in  response 
to  a  congressional  deriand  for  laws  which  would  provide  pay- 
ments to  the  so-called  borderline  cases;  that  is,  to  men  who 
were  unquestionably  disabled,  but  who  had  not  been  able  to 
prove  the  service  origin  of  their  disability  under  the  rigid 
regulations  the  Veterans'  Bureau  had  erected  for  the  protec- 
tion of  the  Government. 

There  were  many  reasons  for  this  lack  of  proof,  tost  or 
destroyed  company  records,  failure  on  the  part  of  civilian 
doctors  in  rural  commimities  to  keep  written  records  of 
treatments  administered,  and  the  death  of  comrades  who 
could  testify  as  to  the  service  origin  of  the  disability,  were 
among  the  contributing  factors.  President  Hoover  decided 
to  provide  relief  for  these  veterans.  He  recommended  the 
disability-allowance  law  to  the  Congress,  which  promptly 
enacted  it.  This  was  the  first  measure  to  provide  disability 
payments  to  World  War  veterans  regardless  of  service  con- 
nection. The  benefits  provided  were  considerably  smaller 
than  the  service-connected  payments.  TTie  maximum  for 
permanent  total  disability  was  $40  a  month,  while  the  pay- 
ments for  partial  permanent  disabilities  were  $12  for  25 
percent,  $18  for  50  percent,  and  $24  a  month  for  75  percent 
permanent  disability.  No  pajnments  were  authorized  for 
temporary  disability. 

Now,  a  word  about  benefits  extended  by  Republican  Con- 
fesses to  the  veterans  and  dependents  of  other  wars.  The 
Congress  in  1920  provided  service  pensions  for  age  and  dis- 
ability to  the  Spanish  War  veterans,  and  payments  to  their 
widows  after  the  veterans'  death.  Subsequent  Republican 
enactments  increased  both  t3rpes  of  payments.  The  Repub- 
lican Congress  also  increased  the  old-age  and  disability 
service  pensions  to  the  veterans  and  widows  of  the  Civil  War, 
so  that  these  aged  people  who  had  suffered  that  the  Union 
might  be  preserved  would  be  protected  by  the  Government 
in  their  declining  years.  Proportionate  increases  were  also 
provided  for  the  veterans  and  dependents  of  other  wars. 

In  1932  the  economic  depression  had  reached  great  depths. 
At  that  time  the  major  source  of  Federal  revenue  was  in- 
come taxes.  Tlie  depression  had  caused  a  great  shrinkage  in 
these,  with  the  result  that  in  1932  Federal  revenues  were 
only  a  little  more  than  $2,000,000,000.  Despite  the  fact  that 
Government  expenses  had  continued  to  grow  in  the  effort  to 
relieve  the  depression,  veterans'  expenditures  during  that 
year  constituted  more  than  19  percent  of  the  total  expendi- 
tures of  the  Federal  Government. 

This  created  a  situation  which  caused  thoughtful  Senators 
and  Representatives  to  realize  that  a  reasonable  economy 
should  be  exercised  over  all  Federal  expenditures,  including 
those  for  veterans.  President  Hoover  suggested  a  measure 
which  would  temporarily  reduce  expenditures,  including  cer- 
tain of  the  veterans'  benefits.  These  latter  were  chiefly  ex- 
penditures on  account  of  disability  not  proven  of  service* 
origin.  But  after  much  debate  the  Congress  rejected  the 
proposal 
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On  liCarch  i.  1933.  the  New  Deal  caxx^  into  coxitrol  of 
both  Senate  and  House  and  President  Roosevelt  entered  the 
White  House.  Disabled  veterans  were  then  to  learn  the  ter- 
rible suffering  which  persons  can  be  forced  to  endure  when 
authority  over  their  lives  and  fortunes  is  transferred  by  the 
Congress  to  the  President  of  the  United  States. 

President  Roosevelt  sent  the  Economy  Act  message  to  the 
Congress  on  March  10,  1933.    In  it  he  said: 

The  Members  of  the  Congren  and  I  are  pledged  to  timnedlate 
ecoiuuny  •  *  *  I  am  asking  for  •  •  •  legUlatloii  •  •  • 
giving  •  •  •  the  Executive  •  •  •  authority  to  prescribe 
•     •     •     details. 

Iliere  was  no  hint  in  the  message  of  the  cruelty  of  the  cuts 
in  veterans'  benefits  which  were  plarmed.  Senators  and 
Congressmen  were  privately  assured  that  the  new  act  would 
be  administered  with  Justice  and  consideration.  It  was  in- 
troduced under  the  high-sounding  title  of  "To  maintain  the 
credit  ol  the  United  States  Oovemment."  The  Economy  Act 
was  approved  by  President  Roosevelt  on  March  20,  1933.  after 
furious  but  vain  congressional  battles,  waged  by  those  who 
opposed  this  revolutionary  delegation  of  congressional  au- 
thority to  the  President,  and  by  others  who  doubted  that  the 
act  would  be  administered  hxunanely  and  Justly.  But  the 
(^position  was  of  no  avail.  Both  Senate  and  House  con- 
tained Democratic  majorities  of  3  to  1,  and  the  President 
had  his  way  in  his  first  congressional  struggle  of  major  im- 
portance. Under  then-existing  circiunstances  it  required 
courage  to  oppose  the  so-called  Economy  Act,  but  within  a 
short  time  it  was  seen  that  oppositlcn  to  this  cruel  and  in- 
sincere measure  had  been  more  than  Justified.  The  Roose- 
velt regulations  which  were  Issued  tmder  the  authority  which 
Congress  had  delegated  had  the  force  and  effect  of  law. 

Tliey  cut  payments  to  veterans  and  their  widows  and 
orphans  by  more  than  50  percent.  The  deepest  cuts  were 
inflicted  upon  veterans  disaUed  as  a  result  of  World  War 
service.  These  men,  who  by  every  right  and  decency  were 
entitled  to  adequate  protection  from  their  Govemmoit,  were 
cut  70  percent,  or  from  $222j000,000  a  year  to  $65,000,000. 
Other  cuts  on  other  classes,  including  widows  and  orphans, 
brought  the  total  cuts  to  $450,000,000  a  year. 

The  unscientific  cuttii^  nk^bods  which  President  Roosevelt 
had  caused  to  be  hurriedly  devised  made  the  battle-casualties 
and  amputation  cases  suffer  the  greatest  reduction.  At  least 
four-fifths  of  these  fell  up(Mi  men  who  had  labored  with  their 
hands,  such  as  farmers,  city  laborers,  and  mechanics:  in  oOmx 
words,  upon  the  least-prospoous  classes. 

After  a  number  of  weeks  the  RepubUcan  war  veterans  in 
the  Congress  began  quietly  organizing  opposition  to  the  more 
severe  of  the  penalties  imposed  under  the  Economy  Act. 
Word  of  this  reached  the  President.  In  the  meantime,  to  the 
astonishment  of  the  Nation,  he  had  launched  forth  upon  his 
great  spending  spree.  This  dismayed  many  Members  of  the 
Congress,  who  had  mistakenly  taken  his  economy  pledges  at 
100  percent  of  their  face  value. 

Under  the  leadership  of  Republican  veteran  Members,  con- 
gressional opposition  to  the  cuts  continued  to  grow.  Presi- 
dent Roosevelt  attempted  to  stem  the  rising  tide  by  granting 
a  few  restorations  in  May  1933  through  Executive  order,  but 
these  in-oved  only  a  drop  in  the  bucket.  They  were  insuffi- 
cient to  bead  off  the  impending  attack. 

Led  by  Senator  FtxDBicK  Stktwkb.  of  Oregon,  and  the  late 
Senator  Bronson  Cutting,  of  New  Mexico — both  Republicans 
and  distinguidied  Wozid  War  soldiers — the  Congress  revolted, 
and  the  battle  for  restoration  of  veterans'  benefits  lasted  for 
nx>re  than  2  weeks.  Success  was  greatly  aided  by  a  memorial 
of  protest  signed  by  RepubUcan  war  veterans  of  the  Senate 
and  House,  which  branded  the  cuts  as  utterly  brutal,  sjad 
pointed  out  that  President  Rooseveit  had  failed  to  live  up  to 
his  promise  "that  he  would  deal  Justly,  fairly,  and  humanely 
with  the  veterans."  Partial  restorations  were  made  as  a 
result  of  this  congressional  battle. 

In  the  spring  of  1934  the  same  group  of  Republican  Sena- 
tors and  Representatives  returned  to  the  attack,  with  the 
result  that  a  bill  was  enacted  into  law  ova*  President  Roose- 
velt's Trtn  Mvrrh  28.  1934-^taieh  retBtored  the  major  por- 
tions of  the  benefits  taken  away  by  the  Economy  Act    Tliis 


bill  was  known  as  the  Taber  amendment.  One  of  the  out- 
standing features  of  this  law  was  that  it  took  away  from 
President  Roosevelt  for  all  time  the  authority  to  set  rates  and 
eligibility  restrictions  upon  service-connect^  death  and  dis- 
ability, and  by  this  act  the  C(»igress  properly  resumed  its 
constituticmal  authority  over  the  benefits  for  veterans  dis- 
abled and  the  dependents  of  those  dead  as  the  result  of  wars. 

Did  President  Roosevelt  live  up  to  the  economy  pledge 
which  he  gave  when  he  forced  the  Congress  to  cut  the 
veterans  $450,000,000? 

He  did  not.  Instead  of  this  he  launched  upon  the  greatest 
spending  spree  ever  recorded  in  the  history  of  any  nation  in 
time  of  peace. 

One  of  the  many  things  President  Roosevelt  has  done  which 
disabled  veterans  and  widows  will  find  it  difficult  to  forgive 
is  this: 

After  he  cut  them  so  cruelly  under  pretext  of  necessary 
economy,  he  added  a  quarter  of  a  million  Government  em- 
ployees to  the  rolls,  whose  salaries  total  almost  $600,000,000 
a  year. 

In  other  words,  the  disabled  veterans  were  to  be  sacrificed 
so  that  President  Roosevelt  could  build  up  a  political  army. 

But  to  get  back  to  the  contrast  of  general  spending.  Presi- 
dent Rooseevit  spent  more  than  $6,000,000,000  the  first  year 
of  his  administration,  which  was  a  far  larger  amount  than 
the  previous  year's  spending  which  he  had  so  severely  criti- 
cized in  his  campaign.  The  second  year  of  his  administra- 
tion President  Roosevelt  boosted  his  expenditures  to  $7367,- 
000,000.  The  third  year  of  his  administration — ^which  ended 
on  March  3.  1936 — he  spent  $7,608,000,000.  Nobody  knows 
how  much  money  he  will  spend  before  he  goes  out  of  ofDce  on 
January  20  next,  but  a  reasonable  estimate  for  the  conclud- 
ing 10  months'  spending  of  his  administration  is  $8,000.- 
000.000. 

As  a  result  of  President  Roosevelt's  gay  and  careless  ex- 
travagances we  have  already  acciimulated  deficits  under  his 
administration  which  amount  to  more  than  $14,000,000,000, 
and  he  has  boosted  the  public  debt  from  less  than  $21,000.- 
000.000  to  about  thirty-four  and  one-half  billion  dollars. 

The  Economy  Act  was  only  one  of  the  many  acts  under 
which  President  Roosevelt  forced  the  rubber-stamp  New  Deal 
Congress  to  delegate  its  powers  to  him  and  his  college  pro- 
fessors. Such  laws  constitute  a  dictatorship,  as  they  depciye 
the  Congress  of  the  ability  to  legislate  for  the  benefit  of  the 
people  and  center  all  authority — ^legislative  as  well  as  admin- 
istrative— in  the  hands  of  one  man.  and  make  the  welfare  of 
the  entire  Nation  subject  to  his  whims,  experiments,  and  per- 
sonal theories  of  government,  subject  only  to  the  Supreme 
Court,  which  is  now  being  so  bitterly  attacked. 

The  World  War  veterans  know  better  than  most  classes  of 
citizens  the  dire  effect  of  the  efforts  of  President  Roosevelt's 
New  Deal  to  change  our  form  of  government  through  thus 
centering  all  power  in  the  President.  They  realize  the  ne- 
cessity of  mftint5uning  the  authority  of  the  Supreme  Court 
to  declare  such  laws  unconstitutional,  for  thousands  of  them 
would  today  have  invalid  Government  insurance  upon  which 
they  had  paid  premiums  for  years,  were  it  not  for  the  Su- 
preme Court's  decision  which  threw  out  President  Roose- 
velt's edict  that  they  be  denied  payments  under  the  insur- 
ance they  had  bought  with  their  own  money. 

Other  classes  of  citizens — including  many  businessmen — 
have  learned  through  New  Deal  injustices  that  the  edict 
method  of  goverzunent  is  both  unfair  and  contrary  to  our 
American  form  of  government,  which  was  erected  by  our 
forefathers  a  century  and  a  half  ago.  vmder  their  ideals  of 
human  liberty,  but  perhaps  none  of  these  classes  have  suf- 
fered from  the  attempted  New  Deal  dictatorship  to  the  same 
degree  as  the  disabled  war  veterans,  for  this  class  of  unfor- 
tunates were  less  aUe  to  iHrotect  themselves  than  other 
groups  ol  our  citizens. 

ACCCMfPLXSHMXirT    OT    THE    KOOSXVSLT    ADMXXZSTKATIOIf    TOU 
RBCOVBT  1X9  SOCXU.  JUSTZCK 

Mr.  DORSEY.  Mr.  Speaker,  under  the  consent  accorded 
me  I  am  taking  this  opportunity  to  review  important  en- 
afft"i^"t«  of  the  Ooogress,  particularly  as  they  affect  the 
constituency  which  I  have  the  hones'  o<  representing — ^the 
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Fifth  District.  Pennsylvania.  It  is  a  privilege  to  serve  them, 
because  they  can  be  property  characterized  as  typically 
American.  They  have  their  roots  in  all  the  racial  stocks, 
but  most  of  them  are  American  clean  through.  These  peo- 
ple have  suffered  with  understanding  the  hardships  of  the 
ciepression  and  turned  their  eyes  to  the  administration  and 
its  leader  for  security  in  their  homes  and  hope  for  the 
future  v(  their  young. 

As  an  administration  Democratic  Congressman,  elected 
frcm  a  district  which  had  not  sent  one  of  my  political  per- 
suasion to  Congress  in  a  quarter  of  a  century,  I  face  a 
unique  fight  this  fall.  I  am  aslung  to  be  returned  on  the 
administration's  record  of  having  corrected  the  desperate 
banking  situation  of  early  1933,  of  having  fed  the  hungry 
and  thereby  averted  revolution,  and  of  having  put  business 
definitely  on  the  upgrade.  I  have  been  told  by  sincere  Re- 
publican friends  of  long  standing  not  to  spend  a  dime  on 
reelection;  that  I  can  coast  in  without  even  tacking  up  a 
poster.  But  I  do  not  concur  with  them,  for  the  oppo5  tion 
will  pour  money  into  our  district  in  a  desperate  effort  to 
regain  it. 

In  last  year's  Philadelphia  municipal  election  one  man 
alone,  Mr.  Pew.  president  of  the  Sim  Oil  Co.,  donated  several 
hundred  thousands  of  dollars  to  the  opposition  campaign 
chest.  As  newly  named  chairman  of  the  Pennsylvania  Re- 
publican committee,  he  will  be  far  more  generous  this  time. 
The  Pews  and  the  Du  Ponts  will  center  their  largess  upon 
districts  like  mine,  because  they  have  but  recently  turned 
from  long-term  Republican  dominancy.  In  their  forced  op- 
timism, the  moneyed  boys  believe  that  this  change  was  but 
the  passing  whim  of  a  fickle  electorate.  They  have  not 
sensed  what  really  caused  the  sv/ing  of  so  many  lifelong 
Republicans  to  Roosevelt.  In  this  speech  I  intend  to  tell 
-  them  some  of  the  facts  and  answer  some  of  their  criticisms. 
No  adequate  appraisal  of  this  administration's  accomplish- 
ments could  be  given  unless  we  start  with  conditions  it  in- 
herited from  the  previous  administration. 

Unemployment  had  been  growing  in  the  Coolidge  regime, 
despite  apparent  prosperity.  It  increased  measurably  with 
the  market  crash  in  October  1929,  only  7  months  after  the 
Hoover  inaugural.  Business  failures  reached  an  all-time 
high.  Bread  lines  were  forming  throughout  America,  and 
appeals  were  made  by  hastily  organized  agencies  for  private 
donations  in  our  various  counties  and  municipalities  all  over 
the  Nation.  Finally,  this  manner  of  treating  the  crisis  col- 
lapsed when  it  became  evident  that  private  charity  could 
no  longer  meet  a  problem  of  such  masmitude.  It  was  up  to 
the  counties  and  States  to  assume  it.  Most  of  these  were  so 
harassed  with  delinquent  taxes  that  they  could  do  little  with 
available  funds  to  alleviate  the  situation. 

About  this  time,  the  bonus  army  marched  upon  Washing- 
ton to  collect  a  debt  when  they  needed  payment  the  most. 
It  was,  excepting  a  very,  very  slim  minority  within  its  ranks, 
a  peaceful,  well-intentioned  group.  Many  of  the  vets  brought 
wife  and  children,  a  sign  that  they  were  not  bent  upon  vio- 
lence and  pillage.  But  for  some  unfathomable  reason  this 
band  of  Americans  scared  President  Hoover  stiff.  He  could 
have  addressed  them  and  made  friends,  but  he  chose  to 
cloister  himself  in  the  White  House,  nut  realizing  that  this 
small  detachment  of  destitute  veterans  was  but  a  symbol  of 
the  millions  of  Americans  who  were  stai-ving.  The  bonus 
army  petitioned  Congress  in  an  orderly  manner,  but  they 
were  getting  on  Hoover's  nerves,  and  this  was  before  the 
wise-cracking  period  in  his  life,  previous  to  any  connection 
with  hired  "gag  men."  He  was  too  befuddled  then  to  consort 
with  the  boys  who  write  jokes  for  pay. 

They  got  on  Hoover's  nerves,  these  veterans,  and  we  all 
know  what  followed — one  of  the  darkest  pages  In  American 
history.  It  was  written  when  Hoover  evicted  the  bonus 
marchers,  their  wives  and  children,  in  the  middle  of  the 
nij<ht.  They  were  driven  from  their  camp  on  Anacostia 
Flats  with  tear  gas  and  bayonet,  by  the  Regiilars  of  the 
United  States  Ai-my.  God.  what  a  job  to  give  the  new 
generation  in  khaki!  The  heartless  attitude  of  Hoover  to- 
ward hungry  men  who  had  served  America  in  her  dark  hour 


was  not  altogether  a  surprise.  With  the  flood  victims  of 
Arkansas  he  had  decided  to  feed  not  them,  but  their  mules. 
This  caused  Senator  Norris  to  reroark:  "Blessed  are  they 
that  starve  while  the  asses  and  mules  are  fed,  for  they  shall 
be  buried  at  public  expense."  Now  I  give  you  all  this  to 
show  you  previous  attitudes  and  to  remind  you  that  «iot  one 
word  of  dissent  was  heard  from  Republican  leaders,  many 
of  whom  called  the  shots  at  the  Cleveland  convention  in 
June.  We  have  a  right  to  believe  that  their  silence  ex- 
pressed approval.  Contrast  the  difference  in  the  Roosevelt 
attitude.  It  is  important,  for  we  might  have  had  red  revo- 
lution if  Hoover's  ideas  had  persisted  a  few  months  after 
his  welcomed  exit.  People  do  not  starve  supinely.  They 
do  something  about  it.  With  our  desUtute  the  term  "rugged 
individualism"  had  the  same  effect  as  "let  *em  eat  cake" 
had  on  the  hungry  of  Marie  Antoinette's  day. 

Meanwhile  and  elsewhere  in  America,  the  bright  plan  for 
relieving  the  needy  was  to  make  apple  vendors  of  them  and, 
of  course,  the  idea  was  predestined  to  a  short  life.  It  Is 
well  to  bear  in  mind  that  many  of  the  imfortimate  of  this 
time  were  thrifty,  well-doing  people  who  had  laid  away  a 
competence,  wiped  out  in  the  collapse  of  the  seciu-ity  markets 
and  in  wholesale  bank  failures.  These  latter  multiplied  at 
such  an  alarming  rate  that  in  late  1932  the  average  Amer- 
ican was  making  his  bank  deposits  downstairs  in  his  safe 
deposit  box  instead  of  at  the  receiving-teller's  window. 
Bank  nms  were  everywhere.  All  of  this  rapidly  growing 
crisis  culminated  in  the  spectacular  transfer  of  funds  to 
save  the  Dawes  bank  in  Chicago  and  in  the  collapse  of 
'  several  very  large  banks  in  Detroit.  This  was  the  unenviable 
condition  that  Franklin  D.  Roosevelt  faced  on  his  inaugiu-a- 
tlon  day,  March  4,  1933.  American  finance  and  business 
was  on  its  knees;  many  of  our  people  suffering  hunger; 
confidence  at  Its  very  lowest  ebb. 

His  Inaugural  address  breathed  back  that  confidence  to  a 
distraught  America.  It  is  one  of  the  gems  that  will  live  with 
Lincoln's  Gettysburg  speech.  And  immediately  Roosevelt 
began  to  translate  words  into  action.  The  bank  holiday  was 
declared  so  as  to  learn  the  really  good  financial  institutions 
from  the  bad.  and  put  the  questionable  ones  in  order  where 
j  possible.  In  short  order  the  new  Congress,  preponderantly 
LDemocratic,  enacted  a  deposit  insurance  which  restored  the 
'  confidence  of  the  people  in  our  banks  and  caused  them  to 
form  long  lines  at  the  receiving  teller  windows  throughout 
the  land.  Today  we  deposit  money  in  any  bank  in  the 
country  without  thought  of  possible  loss. 
i  The  Seventy-third  Congress,  with  the  President,  faced  the 
worst  economic  problem  that  America  was  ever  called  upon 
to  tackle  when  it  began  where  Hoover  left  off.  Homes  by 
the  thousands  were  going  under  the  sheriff's  hammer,  bread- 
lines, young  men  drifting  around  the  country  in  the  vain 
hope  that  employment  could  be  secured  elsewhere,  or  loung- 
ing on  the  corners  when  they  wanted  work  worre  than 
anything  else;  business  stagnant  or  nonexistent,  and  apri- 
cultural  prices  lower  than  the  cost  of  production.  Here  are 
some  of  the  agencies  that  were  set  up  to  correct  these 
conditions. 

H.  O.  L.  C. 

During  the  Hoover  days  of  deflation,  all  investments  nose- 
dived into  new  lows,  and  real  estate,  that  most  widely  held 
I  of  all  investments,  suffered  with  the  rest.  An  avalanche  of 
I  distress  and  sheriff  sales  shot  the  market  down  at  an  alarm- 
1  ing  rate.  In  Philadelphia,  some  of  the  big  banks  acquired 
R.  F.  C.  fimds  in  the  Hoover  administration  and  used  them 
to  buy  up  mortgages.  They  immediately  informed  the 
home  owner  that  he  must  reduce  his  mortgage  by  a  given 
date.  These  institutions  were  actually  using  Government 
money  to  make  a  bad  condition  worse.  So  it  was  apparent 
to  all  that  solution  of  the  problem  was  not  to  be  found  in 
feeding  money  at  the  top.  but  by  taking  care  of  the  dis- 
tressed home  owner  in  a  direct  and  personal  way.  This  the 
Roosevelt  administration  did  when  it  set  up  the  Home  Own- 
ers' Loan  Corporation.  Its  operation  stemmed  the  downward 
plunge  of  real-estate  values  and  saved  millions  of  homes 
throughout  the  land.    The  average  residence  property  in 
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Philadelphia  win  now  brtng  approximately  twice  the  earn  It 
could  be  sold  for  in  1932.  In  Philadelphia  alone  14,738 
homes  were  saved,  involylng  $36.4Cy,485.  Once  more  there 
is  some  snnblance  at  activity  for  Philadelphia  real  estate 
and  it  is  not  of  the  distress  order. 

The  administration  was  anxious  to  take  the  Government 
out  of  the  real-estate  business  just  as  quickly  as  the  crisis 
abated,  and  now  we  find  the  banks  performing  the  function 
previously  accomplished  by  the  H.  O.  L.  C.  The  Oovem- 
ment  is  guaranteeing  80  percent  of  the  mortgage,  through 
the  P.  H.  A.,  with  the  bank  transacting  the  business. 
H.  O.  L.  C.  is  but  a  skeleton  of  its  former  sell.  However, 
thousands  of  home  owners  will  look  back  upon  it  as  the 
Heaven-sent  agency  that  saved  their  dwellings. 


N.    K.    A. 


This  was  a  quickly  thrown  together  plan  that  was  bound 
to  acquire  some  of  the  imperfections  inherent  to  hasty  or- 
ganization. When  it  came  into  being,  the  crisis  was  too 
acute  to  permit  of  much  deliberation.  The  Supreme  Court 
has  since  killed  N.  R.  A.,  but  we  can  think  of  it  in  terms  of 
the  ballad,  'Tou  will  miss  me  when  rm  gone."  Many  small- 
business  men  who  threw  their  hats  in  the  air  at  its  passing 
have  since  wished  that  they  had  at  least  a  portion  of  it  back. 
England  thought  enough  of  it  to  copy  a  number  of  its  fea- 
tures. The  Washington  correspondent  to  a  Philadelphia  Re- 
publican paper,  the  Evening  Ledger,  recently  reflected  this 
in  his  column:  He  reported  an  interview  with  a  businessman 
who  said.  "We  hailed  the  ptissing  of  N.  R.  A.,  but  I'd  give 
a  lot  to  have  about  40  percent  of  it  back  again.  It  did  much 
to  stop  cutthroat  practices  in  my  business."  When  the  Su- 
preme Court  killed  the  N.  R.  A.  it  opened  the  door  for  the 
return  of  child  labor.  In  some  fsimilies  in  this  country  the 
child  is  the  only  employed  person  in  the  household.  Right 
now  in  Philadelphia,  strike  pickets  walk  in  front  of  the  stores 
of  a  large  grocery  chain.  Immediately  after  the  N.  R.  A. 
decision  of  the  Supreme  Court  this  chain  increased  hours. 
Then  it  chopped  wages  and  the  clerks  formed  a  union  that 
aflaiiated  with  the  American  Federation  of  Labor.  Here  was 
unionism,  not  for  agitation  but  for  protection  of  the  em- 
ployees. Ask  these  clerks  if  they  hail  the  Supreme  Court's 
N.  R.  A.  decision.  Ask  yourself  if  we  can  always  depend  upon 
big  business  to  regulate  itself  and  measure  up  to  its  civic 
responsibilities. 

It  is  interesting  to  note  the  fate  of  the  Schechter  Bros., 
who  instituted  the  famous  "sick  chicken"  proceedings  that 
eventuated  in  the  demise  of  the  Blue  Eagle.  They  have 
failed  in  business  and  have  been  unable  to  save  their  aged 
father's  home.  They  and  their  attorney,  in  an  interview, 
agreed  that  there  was  much  good  In  the  N.  R.  A.  Let  us  look 
at  the  accomplishment  of  the  reactionaries  in  their  success- 
ful fight  against  the  National  Recovery  Administration. 
Cutthroat  practices  have  returned  to  business,  child  labor  is 
back  with  us,  longer  hours  and  reduced  pay  is  the  order  in 
many  places.  Are  these  what  made  the  Liberty  Leaguers  so 
gleeful  when  the  Blue  Eagle  was  Interred?  Well,  that  is 
what  we  got  with  the  passing  of  N.  R.  A.  The  victory  is 
theirs  and  they  are  welcome  to  it.  Ask  the  textile  manu- 
facturer and  worker  in  my  district  if  he  would  like  to  have 
the  N.  R.  A.  Since  its  passing  they  have  been  thrown  into 
serious  competition  with  other  su-eas  which  employ  child 
labor  and  who  view  adult  wages  in  a  different  light  from  we 
in  Philadelphia.  They  now  contend  that  national  legislation 
Is  imperative  if  the  textile  industry  in  the  North  is  to  be 
saved. 

4.  A.  A. 

Many  people  place  the  beginning  of  the  depression  at  the 
point  where  farm  prices  began  their  downward  move.  Any 
business  such  as  agricult\ire,  which  employs  one-third  of 
the  Nation's  workers,  must  thrive  if  the  mills  of  industry 
are  to  he  kept  busy.  High  European  tariffs,  some  of  them 
retaliatory  against  the  high  rates  set  by  the  Smoot-Hawley 
schedules,  precluded  any  chance  of  marketing  our  huge 
surpluses  abroad.  The  farmer  was  ruining  himself  by  the 
very  abundance  of  his  product.  Manufacturers  within  a 
given  industry  had  long  since  coojpen.ted  with  each  other  in 


limiting  production  for  the  good  of  all  c<xicemed.  We 
looked  upon  it  as  a  sensible  and  logical  thing  for  them  to  do. 
Hie  fanners  being  geographically  detached,  producers  lacked 
ready  means  of  getting  together  to  form  the  same  kind  of 
production  agreements.  But  their  problem  was  absolutely 
identical  with  that  of  the  industrialists.  Unable  to  do  the 
required  job  for  themselves,  the  administration,  through 
A.  A.  A.,  accomplished  for  the  agriculturists  what  the  manu- 
facturers could  do  on  their  own.  We  hear  a  lot  of  criticism 
of  plowing  under  and  crop  restriction,  and  so  forth,  but  the 
farmers  liked  A.  A.  A.  and  voted  6  to  1  for  its  reten- 
tion. If  you  think  it  did  not  help  business  in  general,  a5k 
the  people  who  sell  things  to  the  farmer — the  automobile, 
radio,  implement  manufacturers,  and  the  mail-order  houses. 
Read  what  the  president  of  Montgomery- Ward,  no  lover  of 
the  New  Deal,  said  at  the  stockholders'  meeting.  Said  Mr. 
Sewell  Lee  Avery:  "Hell,  you're  going  to  get  your  divi- 
dends. Here's  a  company  that  4  years  ago  was  ready  to 
roU  into  the  river,  and  every  unit  today  is  profitable." 
(Time,  May  4,  1936.) 

The  farmer  is  a  spender  when  he  has  money,  and  that 
means  more  emplosrment  for  workers  in  our  mills  and 
factories.  With  the  advent  of  A.  A.  A.  one-third  of  the 
workers  of  America  were  taken  out  of  the  nonspending  class 
and  put  in  the  market  for  goods.  The  A.  A.  A.  was  thrown 
out  by  the  Supreme  Court.  The  Court  decreed  that  such  a 
measure  was  in  violation  of  State  rights.  Economists  have 
been  telling  us  for  years  that  we  must  think  of  wheat,  for 
example,  in  terms  of  world  economy;  that  the  price  of  wheat 
in  the  Argentine  affects  the  price  of  the  loaf  of  bread  I  eat 
in  Philadelphia.  The  Court  edict  will  not  even  permit  us  to 
consider  wheat  in  the  light  of  national  economy,  but  com- 
pels us  to  view  it  from  the  standpoint  of  48  separate 
economies. 

With  such  a  decision  threatening  to  put  a  brake  on  the 
momentum  gained  through  A.  A.  A.  the  soil-erosion  bill  was 
passed,  which  accomplishes  the  objective  via  conservation. 
When  the  farmer  thrives  industry  hums,  and  much  of  the 
gains  reported  on  the  financial  pages  of  our  papers  can  be 
ascribed  to  the  ecraaomic  comeback  of  the  man  behind  the 
plow.  Criticize  the  legislation  all  you  wish.  Liberty  Leaguers, 
but  the  financial  reports  of  your  own  companies  belie  your 
criticism.  The  farmer  is  spending,  suid  we  in  the  Fifth  Dis- 
trict. Pennsylvania,  find  reflection  of  that  in  increased  pay 
rolls  and  better  biisiness. 

c  a  c. 

In  normal  times  a  portion  of  a  high  school  graduating  class 
matriculated  into  college,  while  a  fraction  left  school  and  was 
absorbed  by  business.  With  the  acute  economic  situation, 
many  of  these  boys  of  the  "depression  generation"  were  un- 
able to  find  employment,  and  the  family  exchequer  was  not 
in  condition  to  afford  them  a  higher  education.  There  was 
danger  for  America  If  these  lads  were  compelled  to  spend 
their  hours  on  street  comers  in  idleness.  That  is  how  crim- 
inal gangs  begin. 

The  C.  C.  C.  took  these  young  men  to  the  out-of-doors, 
engaged  them  in  healthful  and  useful  work,  and  had 
them  send  a  portion  of  their  wages  back  to  their  families  on 
relief.  The  tasks  performed  were  of  immediate  and  future 
usefulness — forest-fire  prevention,  flood  control,  soil  and  for- 
est conservation.  Not  even  a  Liberty  Leaguer  can  find  any- 
thing to  shoot  at  when  it  comes  to  C.  C.  C.  This  New  Deal 
idea  has  met  with  universal  acclaim. 

W.  p.  A. 

When  a  Liberty  Leaguer  speaks  derisively  of  "boondog- 
gling" he  is  losing  sight  of  the  principal  purpose  of  Works 
Relief  and  W.  P.  A.  This  agency  is  accomplishing  many 
needed  improvements  throughout  the  country  but  we  should 
bear  in  mind  that  its  chief  aim  is  to  take  people  off  the 
relief  rolls  and  put  them  to  work,  for  the  good  of  their 
morale  and  hence  the  good  of  America.  While  most  of  the 
projects  have  been  in  the  construction  field,  an  artist,  an 
actor,  a  manicurist,  and  a  violinist  grow  just  as  hungry  when 
unfed  as  do  persons  engaged  in  construction  or  landscaping, 
and  all  at  these  people  woold  rather  perform  some  work 
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for  their  money  than  accept  a  dole.  Many  a  50-year-old 
violinist  would  collapse  In  1  day  If  you  put  him  on  the 
push  end  of  a  wheelbarrow,  but  he  can  help  to  bring  joy 
to  thousands  if  you  place  him  in  an  orchestra  with  other 
musicians  on  relief.  When  he  receives  work  relief  he  has 
lost  none  of  his  pride  and  feels  infinitely  better  inside  of  him 
than  when  he  was  on  a  dole.  The  permanent  value  of 
W.  P.  A.  work  will  be  better  appreciated  after  we  have  passed 
into  normal  business  activity  and  have  abandoned  the  pro- 
gram. Of  course,  we  all  like  to  think  of  the  spectacular  and 
efficient  work  performed  by  W.  P.  A.  workers  in  the  flood- 
stricken  areas  of  Pennsylvania.  Just  a  few  short  months 
ago  they  not  only  assisted  in  rescue  work  but  prevented  the 
spread  of  disease  by  immediately  cleaning  up  the  muck  left 
by  the  receded  waters. 

Republican  politicians  in  Pennsylvania  are  attempting  to 
make  a  football  of  W.  P.  A.  with  the  thought  of  accumulat- 
ing political  capital  for  November.  They  claim  that  the 
Democrats  have  used  the  agency  for  promoting  their  politi- 
cal ends.  If  that  is  so,  most  of  our  Pennsylvania  Demo- 
cratic Congressmen  have  been  short-changed.  Prom  my 
observation,  and  with  no  definite  data  before  me,  I  would 
say  that  there  are  many  more  Republicans  on  the  W.  P.  A. 
pay  roll  in  my  city  than  Democrats.  The  President  of  the 
United  States  handed  down  the  order  to  keep  politics  out 
of  works  relief  and  as  far  as  is  humanly  possible  this  has 
been  done  in  Philadelphia  through  Governor  Earle's  stand. 

B.  s.  c. 
For  years  security  racketeers  have  mulcted  billions  of  dol- 
lars every  year  from  American  investors.  Blue -sky  laws  have 
not  afforded  suflSclent  protection  to  the  average  person  with 
money  to  invest  and  none  too  much  knowledge  of  securities. 
The  market  crash  of  1929  showed  us  that  crooked  manipula- 
tion could  go  on  in  high  places.  Confidence  In  securities  was 
shattered  by  the  dishonest  methods  of  men  who  were  once 
esteemed.  That  is  the  reason  the  administration  siiggested 
the  creation  of  the  Securities  and  Exchange  Commission;  to 
regulate  the  sale  of  securities,  to  license  the  vendors,  and  to 
look  over  their  offerings  before  they  became  available  to  the 
public.  There  will  never  be  such  a  thing  as  failure-proof 
securities,  but  the  old  piracy  has  passed  and  the  racket  boys 
will  no  longer  be  able  to  operate  high,  wide,  and  handsome. 
As  expected,  the  brokers  and  investment  houses  cried  to 
high  heaven  when  this  legislation  was  passed.  Since  its  op- 
eration many  investment  men  have  agreed  that  the  enact- 
ment restored  a  much-needed  confidence  and  dignity  to  their 
business  among  the  public.  The  honest  broker  and  invest- 
ment house  has  nothing  to  fear,  and  the  public  enjoys  a  meas- 
ure of  protection  that  it  never  previously  had.  Business 
needs  the  Investor's  money  for  expansion  and  the  investor 
requires  good  securities.  It  is  important  to  America's  devel- 
opment that  a  Government  agency  has  at  last  set  up  sane 
regulation  for  the  vendor  and  protection  for  the  buyer.  This 
is  an  example  of  New  Deal  corrective  enactment. 

SOCIAI.    SECUKITX 

If  the  Seventy-fourth  Congress  had  enacted  no  other  legis- 
lation, it  would  be  long  and  favorably  remembered  for  pas- 
sage of  social  security.    The  depression  wiped  out  many  a 
nest  egg  that  had  been  laid  up  against  old  age.    The  provi- 
dent joined  the  improvident  on  the  relief  rolls  when  bank 
failures  combined  with  building-and-loan  collapses  to  wipe 
out  the  life  savings  that  were  accumulated  for  the  declining 
years  of  life.    Bewildered  men  and  women  felt  that  there  was 
no  such  thing  as  security  and  that  there  was  no  safe  place 
to  put  money.    More  than  a  few  of  the  aged  who  have  visited 
me  in  Philadelphia  lost  their  all  in  the  Hoover  cataclysm  of 
1929-32.    Were  it  not  for  the  prospect  of  old-age  pensions 
they  would  be  faced  with  the  almshouse  instead  of  experienc- 
ing the  comfort  they  saved  for.    If  the  Republican  senate  in 
my  State  will  forget  politics,  the  special  session  now  in  delib- 
eration will  coordinate  Pennsylvania  social  security  laws  with 
the  Federal  and  thereby  double  the  number  of  aged  who  can 
be  pensioned  on  the  present  State  appropriation.    Of  my 
work  in  the  last  2  years  there  is  none  of  which  I  am  prouder 
than  that  given  to  passage  of  this  enactment  for  the  old 
folks. 


Under  the  act,  too,  practically  all  employees  enjoy  a  plan 
heretofore  confined  to  Federal  employees  and  workers  in  some 
of  the  larger  industries  where  private  pension  plans  operate. 
A  small  percentage  of  their  salaries  will  be  set  aside  each 
month,  and  they  will  draw  a  pension  when  they  retire  from 
active  employment.  There  is  further  security  afforded  the 
worker  in  the  form  of  unemployment  compensation.  We  all 
hail  the  way  the  enactment  enables  the  Federal  Government 
to  cooperate  with  the  States  in  taking  care  of  the  blind  and 
of  dependent  children.  Social  security  has  taken  the  fear 
out  of  living  for  many  of  our  people  and  has  humanized 
government.  A  recent  poll  shows  it  to  be  one  of  the  most 
popular  of  the  New  Deal  measures.  Roosevelt  was  no  trail 
blazer  in  social  security.  We  were  a  backward  Nation  in  this 
particular,  and  he  merely  brought  us  up  to  date.  Europe 
and  even  South  America  were  ahead  of  us  until  the  Seventy- 
fourth  Congress  brought  up  America  on  even  terms. 

One  of  the  most  serioixs  problems  to  confront  the  incom- 
ing administration  in  early  March  1933  was  the  banking 
situation.  While  catistrophe  came  to  our  banking  structure 
with  a  sickening  impact,  the  contributing  causes  were  strung 
out  over  a  period  that  began  with  President  Harding's  ad- 
ministration. Unnoticed  by  the  average  American  because 
of  an  alleged  prosperity,  these  conditions  became  more  ac- 
centuated in  the  Coolidjge  regime  and  arrived  at  their  deadly 
climax  under  Hoover  with  the  stock-market  collapse  in  Oc- 
tober 1929.  The  waning  days  of  his  administration  saw  con- 
fidence in  our  banking  institutions  utterly  destroyed. 

The  Hoover  formula  was  to  restore  assurance  through 
mass  meetings  where  depositors  were  requested  not  to  with- 
draw accounts.  This  had  the  psychological  effect  of  adver- 
tising the  weakness  of  the  situation  and  making  more  peo- 
ple conscious  of  it.  But  It  was  the  best  Mr.  Hoover  had  to 
offer  the  depositor,  futile  though  it  was.  The  slightest  rumor 
brought  nms,  and  increasing  failures  of  banks  threw  the  pub- 
lic into  panic.  Lifetime  savings  were  wiped  out  among  the 
working  classes,  and  many  a  businessman  lost  his  bank  bal- 
ance overnight.  Mortgages  held  by  closed  banks  were  soon 
called  and  the  workingman  had  to  quickly  produce  the  money 
or  lose  the  equity  in  the  home  he  was  struggling  to  buy. 
Many  of  these  closed  bank  buildings  stand  as  monuments  in 
my  district  to  the  memory  of  Republican  inaction  in  a  des- 
perate situation. 

To  cull  the  weak  from  the  strong,  to  save  what  was  left  of 
the  structure  and  restore  confidence.  President  Roosevelt  was 
forced  to  declare  a  bank  holiday.  This  direct  and  immediate 
action  both  stunned  and  relieved  the  public  mind.  After 
many  tense  months  of  futility  here  at  last  was  a  man  with  a 
plan — a  leader  who  was  headed  places.  The  banking  situa- 
tion was  saved  and  with  it  the  very  bankers  who  now  cry 
"regimentation"  and  the  other  mouthings  of  the  Liberty 
League.  With  astuteness  and  vision,  the  Comptroller  of  the 
Currency,  Mr.  J.  F.  T.  O'Connor,  has  buUt  upon  the  solid 
administration  foundation,  so  that  the  banking  situation  is 
now  more  solid  than  ever  before.  To  protect  the  depositor, 
particularly  the  workingman  who  sets  aside  a  small  sum  from 
his  earnings,  and  the  small-business  man,  who  comprise  the 
backbone  of  our  business  life,  the  Federal  Deposit  Insurance 
Corporation  was  organized.  This  affords  protection  through 
Government  insurance  to  stuns  up  to  $5,000.  At  its  inception 
a  cry  went  up  from  big  bankers  who  were  compelled  to  pay 
for  this  Insurance  that  it  would  create  loose  banking  methods. 
The  fallacy  of  their  reasoning  is  proved  by  the  record  made 
during  the  last  3  years.  Never  before  in  our  history  was 
banking  more  secure  nor  our  banks  in  such  a  favorable  posi- 
tion. Let  us  scan  the  record.  Whether  or  not  we  attribute  it 
to  deposit  insurance,  the  Liberty  Leaguers  must  reluctantly 
admit  that  failures  have  been  fewer  under  Franklin  D. 
Roosevelt  than  in  any  previous  administration. 

It  is  well  to  hark  back  to  the  long  line  of  bank  failures 
under  Harding,  Coolidge,  and  Hoover  to  properly  appreciate 
the  progress  made  under  Roosevelt.  The  Harding  record 
shows  91  failures  in  3Vi  years,  the  Coolidge  record  shows  533 
failxires  in  4Vi  years,  the  Hoover  record  shows  1.035  failures 
in  4  years,  and  the  Roosevelt  record  shows  8  failures  in  3 
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years.  Of  the  eight  failures  dining  the  present  administra- 
tion, five  suspended  in  1934-35.  All  deiaosit  accounts  up  to 
$5,000  were  insured  by  the  Federal  Deposit  Insurance  Corpo- 
ration. From  November  1932  to  March  4,  1933,  during  the 
Hoover  regime,  there  were  101  national-bank  failures,  total- 
ing deposits  of  $101,676,600.  Compare  this  with  the  Roose- 
velt record.  During  the  report  year  of  1934  only  one 
national  bank  closed,  with  deposits  of  $41,950,  and  during 
1935  only  four  with  deposits  of  $5,398,802. 

The  facts  are  evident  that  the  policy  of  this  administra- 
tion toward  banking  has  not  only  brought  confidence  to  the 
depositor  but  with  it  a  solidarity  to  oiu:  banking  system. 
Better  than  any  words  I  can  utter  are  the  semiannual  re- 
ports of  banks  that  appear  In  the  newspapers.  They  offer 
conclusive  evidence  of  how  the  erstwhile  sickly  banks  have  re- 
gained their  health. 

I  have  outlined  but  a  fraction  of  the  Roosevelt  accomplish- 
ments, but  in  a  limited  time  I  have  tried  to  touch  some  of  the 
high  spots.  It  Is  not  a  pleasant  task  to  take  you  over  the 
ground  of  previous  administrations,  but  in  no  other  way  can 
we  properly  gage  the  change  in  attitude  and  plan  that  has 
taken  us  from  *2ie  very  depths  of  depression  to  the  high  road 
of  r3covery.  When  we  survey  the  Declaration  of  Independ- 
ence and  the  Revolutionary  War  we  must  dig  down  to  causes 
and  events  which  had  their  culmination  in  our  freedom  from 
the  mother  country.  So  if  we  would  imderstand  what  has 
been  attempted  and  accomplished  in  our  war  on  depression, 
we  must  first  turn  our  minds  back  to  the  Coolidge  era  of 
false  prosperity  and  trace  through  to  the  calamity  that  came 
under  Hoover.  Such  experts  as  Babson  and  Walter  Lipp- 
mann  tell  us  that  greed  and  avarice  were  in  no  small  measiu-e 
responsible  for  the  catastrophe.  They  are  only  telling  us 
what  is  very  apparent — that  prosperity  caimot  be  long  lived 
if  any  considerable  portion  of  our  public  is  underpaid.  Leav- 
ing aside  the  valid  Christianity  back  of  this  thought,  we  can 
see  the  common  sense  of  it.  to  say  nothing  of  the  soimd  eco- 
nomics. We  have  seen  the  light — that  purchasing  power  in 
the  hands  of  many,  spells  work  for  all  in  this  age  of  the  ma- 
chine and  line  production. 

The  Roosevelt  administration  has  taken  into  combat  this 
giant  we  know  as  machine  production  and  has  realized  that 
wages  paid  by  a  corporation  are  very  much  the  concern  of  all, 
because  they  have  a  direct  bearing  on  your  financial  well- 
being  and  mine.  Man  has  long  since  abandoned  the  idea 
that  he  is  the  helpless  victim  of  gods  and  we  are  ready  to 
cease  believing  that  we  must  be  blown  here  and  there  by  the 
economic  forces  that  prevailed  in  the  past.  If  we  cannot 
meet  new  conditions  with  new  applications,  we  are  stupid 
and  deserve  any  fate  that  may  befall  us.  It  is  agreed  that 
what  we  need  is  a  widely  diffused  purchasing  power  and  we 
cannot  secure  it  If  we  continue  to  look  upon  workingmen  as 
"tools  ^-ith  life  In  them."  It  is  heartening  to  see  that  some 
of  our  most  successful  corporations  are  those  who  have  the 
most  advanced  and  enlightened  attitude  toward  employees. 

You  cannot  and  will  not  place  a  proper  measuring  rod  on 
the  Roosevelt  program  tmless  you  realize  that  the  whole 
world  is  now  in  transition  and  that  many  of  the  old  formulas 
simply  will  not  apply.  Go  back  to  the  old  order  and  you  are 
breeding  revolution.  Evolve,  go  forward  cautiously  and  fear- 
lessly, and  America  will  save  democracy  for  futxore  genera- 
tions. In  one  of  the  European  countries  big-business  men 
were  among  the  chief  backers  of  fascism.  In  our  own  coun- 
try the  plot  to  have  a  dictator  "ride  a  white  horse"  into 
Washington  was  traced  to  the  boys  with  the  big  money  bags. 
The  so-called  "grass  roots"  conference  in  Georgia,  the  dis- 
semination of  literature  designed  to  engender  religious  and 
racial  prejudice  "where  it  would  do  the  most  good",  and  other 
undercover  tactics  were  traced  to  the  same  sources.  This 
group  of  wrong -minded  wealthy  men  represents  the  real 
imderworld  of  today  in  America.  It  works  with  that  dead- 
liest of  weapons — propaganda.  Considering  the  wholesale 
manner  In  which  blood  has  been  spilled  elsewhere,  we  must 
protect  these  very  wealthy  dissenters  from  themselves.  As 
they  clutch  the  vast  siuns  which  America  gave  them  the 
opportunity  to  eam«  they  may  lose  all  if  we  allow  our  Naticm 
to  turn  back  in  its  march  of  progress.    As  Pearl  Buck  said 


In  the  Good  Earth,  "When  the  rich  get  too  rich  and  the  poor 
get  too  poor,  something  always  happens." 

Franklin  Delano  Roosevelt  captured  my  imafeination  and 
catapulted  me  into  a  congressional  seat.  My  enthusiasm  for 
the  great  leader  is  not  one  whit  less  than  when  he  first 
appeared  on  the  Presidential  horizon.  So  that  all  may  know 
and  all  may  read,  I  say  now  that  I  am  in  this  war  for 
duration,  too,  come  what  may.  We  have  the  leader  that 
Providence  has  given  us.  Let  us  honor  this  and  following 
generations  by  following  ^Hm. 

FABM  RELIEF — ^AN  APPRECIATION  OF  HON.  W.  C.  LANKFORD 

Mr.  WHITE.  Mr.  Speaker,  when  I  came  to  Washington 
Eis  a  new  Member  of  Congress  nearly  4  years  ago,  I  found 
a  good  friend  of  my  people  and  of  the  common  folks  every- 
where, as  well  as  my  good  personal  friend.  Judge  Lankford 
of  Georgia,  serving  his  last  days  as  a  Member  of  this  body, 
unless  his  people  should  elect  him  again.  I  had  met  him 
out  in  the  good  State  of  Idaho,  when  he  was  endeavoring 
to  help  my  people  solve  their  problems,  and  where  Mr. 
Lankford  showed  himself  to  be  the  friend  of  the  farmers 
and  common  people,  not  only  of  his  own  district,  but  of  the 
whole  Nation. 

I  was  very  much  Impressed  by  the  last  ^)eech  Judge 
Lankford  made  as  a  Member  of  Congress  on  March  3,  1933, 
in  which  he  discussed  practically  every  phase  of  the  numer- 
ous problems  of  the  farmer,  the  laboring  man,  and  the  com- 
mon people,  pointing  out  that  these  good  people  must  be 
saved  if  this  Nation  is  to  long  endure.  He  said  the  solution 
of  their  problems  and  the  problems  of  their  children  will  at 
once  bring  about  the  solution  of  all  the  problems  of  all  the 
people  and  of  the  whole  Nation.  Judge  Lankford's  every 
sentence,  as  he  pleaded  for  the  children  of  the  Nation,  showed 
that  he  felt  with  Hans  Christian  Andersen  that — 

The  best  love  man  can  offer 

To  a  Ood  of  Love,  be  sure. 
Is  mercy  to  God's  little  ones 

And  kindness  to  Qod's  poor. 

Having  met  Judge  Lankford  in  my  home  State  of  Idaho.  I 
was  especially  impressed  when,  in  his  last  speech  in  Con- 
gress, he  said: 

I  had  the  privilege  of  visiting  the  great  West  on  three  occasions 
during  my  service  here  as  a  Member  of  Congress  and  once  prior 
thereto,  and  learned  to  love  those  people  who  live  out  there  on 
the  wonderful,  magnificent  Pacific  coast.  I  found  that  out  there 
they  have  great  mountains,  great  trees,  and  great  men  and  wosnen. 

Further  along  In  his  discourse  Judge  Lcmkford  said: 

I  learned  to  love  those  people  out  West,  and  I  found  that  they 
have  the  same  kind  of  problems  that  we  in  the  South  have. 

In  speaking  of  his  love  for  thSs  country  and  for  country 
folks.  Judge  Lankford  said: 

The  best  people  in  all  the  world  live  out  in  the  country,  away 
from  the  big  cities.  Out  in  the  woods  the  birds  sing  more  sweetly, 
the  flowers  are  prettier,  the  sunrise  and  sunset  are  more  entranc- 
ing. The  skies  are  bluer,  the  stars  are  brighter,  and  heaven  and 
earth  are  nearer.  Out  there  are  men  and  women  and  children 
and  God. 

While  Judge  Lankford  is  now  out  of  Congress,  he  Is  still 
very  much  interested  in  his  folks  in  his  district,  especially 
the  farmers  and  average  folks.  Only  the  other  day,  while  I 
was  discussing  the  farm  problem  with  him,  he  said: 

The  trouble  with  the  present  farm  program  la  that  It  provides 
too  much  for  the  land  and  not  enough  for  the  man. 

Further  discussing  the  farmer  and  his  troubles.  Judge 
Lankford  said: 

I  am  very  much  opposed  to  all  forms  of  taxes  on  production,  and 
e8p>eclally  do  I  object  to  processing  taxes. 

Judge  Lankford  pointed  out  that  under  the  A.  A.  A.  pro- 
gram the  large  landowner  was  rewarded  for  discharging 
tenants  and  for  grabbing  up  little  farms,  forcing  small  coun- 
try home  owners  from  the  farms  and  into  abject  poverty  by 
taking  large  areas  out  of  cultivation. 

No  farm-relief  plan — 

Said  Judge  Lankford — 

will  be  a  success  which  does  not  have  a  strong  tendency  to  stop 
ownership  of  large  areas  of  land  by  single  individuals  and  bring 
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about  more  small  farms  owned,  operated,  and  occupied  by  happy, 
proi'perous,  average  fanners  and  their  families. 

Mr.  Lankford  let  it  be  known  that  he  is  opposed  to  crop 
allotments  unless  there  Is  coupled  with  them  guaranty  of 
farm  prices  and  crop  insurance.    He  further  said: 

If  crop  allotments  are  Justified  at  all,  they  should  be  made  to 
thP  man  and  not  the  land. 

I  am  calling  attention  to  these  ideas  on  farm  relief  to  show 
Mr.  Lankford's  special  interest  in  this  respect  and  in  order 
I  hat  his  suggestions  may  be  presen'ed  in  the  Record  and 
receive  careful  consideration  in  connection  with  the  farm 
problem.  Regardless  of  whether  Judge  Lankford  is  right 
cr  wTong  in  these  views,  he  is  sincere  in  his  effort  to  do  the 
very  best  thing,  not  only  for  his  district  but  for  the  whole 
Nation. 

CONGRESSMAN  TONRY'S  REPORT  TO  THE  PEOPLE  OF  THE  EIGHTH 
CONCESSIONAL  DISTRICT.  WHICH  EMBRACES  THE  SECOND.  SIX- 
TEENTH. AND  NINTH  .\SSEMBLY  DISTRICTS  IN  KINGS  COUNTY 

Mr.  TONRY.  Mr.  Speaker.  I  believe  the  people  of  the 
Eighth  Congressional  District  are  entitled  to  know  my  com- 
p'ete  record  of  achievement  as  their  representative  in  the 
Halls  of  Congress  during  the  years  1935  and  1936,  so  that 
they  may  judge  for  themselves  whether  I  have  served  them 
faithfully  and  also  that  they  may  determine  whether  they 
desire  to  retiun  me  to  Congress  that  I  may  serve  them  in 
tho  future  as  I  have  in  the  past. 

This  has  been  a  most  strenuous  session.  It  has  flayed 
the  nerves  of  everyone.  During  this  Seventy-fourth  Con- 
gress, 11  of  my  colleagues  in  the  House,  including  our  be- 
loved Speaker,  and  5  Senators  have  prematurely  passed 
away,  largely  caused  through  nerve-racking  overwork.  It 
has  been  most  trying  and  exacting  on  us  all. 

I  have  worked  in  my  Washington  office  on  Sundays,  holi- 
days, and  at  least  four  evenings  In  each  week  until  midnight 
in  order  to  attend  to  my  official  duties,  and  to  keep  up 
with  the  growing  demands  of  my  district,  which  is  the 
largest  in  the  entire  United  States.  I  am  not  a  doctor,  nor 
a  lawyer,  nor  a  professional  man.  and  I  have  spent  my  every 
hour  in  an  endeavor  to  be  of  service  to  the  people  of  my 
district.  I  have  not  belonged  to  any  club,  or  played  any 
golf,  or  attended  any  game  of  baseball,  or  gone  to  any  races. 
or  to  any  of  the  numerous  entertainments  in  and  around 
nearby  Washington  that  are  a  constant  attraction.  And 
this  in  spite  of  the  fact  that  being  42  years  of  age.  I  could 
derive  a  great  deal  of  enjoyment  from  any  of  the  afore- 
mentioned pastimes. 

I  have  been  so  busy,  Mr.  Speaker,  I  have  ncc  had  time 
to  think  of  a  campaign  for  reelection.  I  have  assumed  that 
if  I  would  stay  on  the  job  and  would  actively  and  con- 
scientiously perform  my  work  well,  my  constituents  would 
take  care  of  me  on  primary  and  election  days.  I  have  dili- 
gently worked  with  but  a  single  purpose,  and  that  was  to  be 
of  some  real,  lasting  benefit  to  my  constituents  and  my 
country.  I  have  shirked  no  responsibility.  I  have  even  paid 
office  help  from  my  own  pocket  in  an  endeavor  to  keep 
abreast  of  the  avalanche  of  mail  which  I  receive  daily  in 
my  Washington  office  from  the  people  of  my  district. 

My  belief  in  social  security  was  put  Into  action  when  I 
worked  for  and  voted  for  the  following  measures  in  Con- 
gress: 

First.  The  bftnUng  act.  Only  four  failures,  as  compared 
with  some  1.300  under  Hoover's  administration. 

Second.  The  Home  Owners'  Loan  Act.  Saving  thousands 
of  homes  from  falling  under  the  sheriff's  hammer. 

Third.  The  Tonry  bill,  introduced  and  sponsored  by  my- 
self, to  help  relieve  the  unemplosmient  situation  and  to 
create  a  greater  purchasing  power  for  Mr.  and  Mrs.  Citizen 
without  inflating  the  currency  or  increasing  taxation. 

Fourth.  National  Securities  Exchange  Act,  an  act  de- 
signed to  keep  the  swindlers  from  gold  bricking  the  people. 

Fifth.  Currency  ssrstem.  An  act  that  prevents  interna- 
tional bankers  and  the  like  from  cornering  the  money  mar- 
ket and  creating  depressions  and  panics. 

Sixth.  Enlarging  the  Reconstruction  Finance  Corporation 
which  now  also  gives  assistance  to  the  little  fellow. 


Seventh.  The  Old  Age  Security  Act— makes  provisions  for 
pensioning  the  old. 

Eighth.  Acts  providing  for  the  operation  of  various  agen- 
cies, such  as  the  C.  C.  C.  camps.  Pubhc  Works  Administra- 
tion activities,  home  buHding  and  repairs,  and  so  forth. 

Ninth.  Guffey-Snyder  Stabilization  Act  which  gives  labor 
certain  rights  in  collective  bargaining  and  wage  adjustments. 

Tenth.  The  Railroad  Pension  Act. 

Eleventh.  The  Wagner-Connery  Labor  Act. 

Twelfth.  Legislation  adjusting  tariff  to  the  effect  that  we 
now  have  a  greater  tariff  income. 

Thirteenth.  The  work-relief  bUl. 

Fourteenth.  Inimrdiate  cash  pajTiient  of  the  adjusted- 
service  certificates,  commonly  called  the  "bonas." 

Fifteenth.  To  prevent  profiteering  in  time  of  war  and  to 
equahze  the  burdens  of  war  and  thus  provide  for  the 
national  defense,  and  promote  peace. 

Sixteenth.  To  repeal  the  Pink  Slip  Act. 

Seventeenth.  The  National  Youth  Administration  program. 

As  a  veteran  who  served  in  the  World  War,  I  have  dili- 
gently labored  to  .secure  ju.stice  wherever  possible  for  the 
veterans  of  all  wa  -s.  and  voted  for  the  bill  restoring  to  the 
Spanish-American  War  veterans  and  their  dependents  rights 
taken  away  from  them  by  the  so-called  Economy  Act. 

Mr.  Speaker,  my  training,  derived  from  8  years  as  an 
assemblyman,  from  5  years  as  an  alderman,  and  from  2 
years  as  a  Congressman,  compels  me  to  be  a  supporter  of 
our  constitutional  form  of  Crovernment.  I  cannot  and  will 
not  support  any  of  these  communistic  or  other  "istic" 
phases  of  so-called  government. 

The  people  in  my  district  want  an  opportunity  to  work 
for  a  living.  My  people  do  not  want  doles  or  hand-ouLs. 
My  record  in  Congress  indelibly  stamps  me  as  fighting  for 
legislation  that  will  give  every  man  an  opportunity  to  go 
out  and  make  an  honest  hving  and  earn  an  honest  wage.  I 
stand  for  legislation  that  does  not  discriminate  when  it 
comes  to  race,  creed,  religion,  or  condition  of  servitude.  In 
fact,  this  Roosevelt  administration  has  done  more  to  break 
down  the  barriers  that  for  years  caused  class  distinction 
than  any  ether  administration. 

The  home  owners,  the  laborers,  the  little-business  man 
have  received  real,  substantial  help  through  the  measures 
enacted  by  this  Congress.  These  groups  received  promises 
for  years  and  years,  but  never  very  much  actual  help  until 
the  Roosevelt  administration  started  to  function. 

Youth — the  young  men  and  young  women — has  received 
substantial  help  during  this  administration.  At  the  begin- 
ning of  1933  some  4.000.000  boys  and  girls  were  walking  the 
streets  and  highways  and  bywaj'5.  Today  the  number  walk- 
ing the  streets  is  no  longer  in  the  millions. 

In  the  Good  Book  it  is  written,  "By  their  works  ye  shall 
know  them." 

My  record  as  a  Democrat  and  a  Congressman  is  an  open 
book,  and  I  hope  my  record  here  in  the  Halls  of  Congre.ss 
has  met  with  the  approval  of  the  electorate  in  the  second, 
ninth,  and  sixteenth  assembly  districts. 

CELLER  ANTILYNCHING   BILL 

Mr.  CELLER.  Mr.  Speaker.  I  have  introduced  in  the 
House  of  Representatives  H.  R.  148,  a  bill  to  assure  persons 
within  the  jurisdiction  of  every  State  the  equal  protection 
of  the  laws  and  to  punish  the  crime  of  lynching.  In  the 
next  Congress  I  shall  strive  with  might  and  main  to  have 
favorable  action  taken  on  this  measure,  to  the  end  that  it 
may  be  placed  on  the  statute  books  of  our  country;  for  lynch- 
ing is  the  most  dreadful  of  all  threats  to  our  public  and 
private  .safety;  it  is  a  death  blow  to  our  most  sacred  institu- 
tions. 

The  members  of  a  lynching  mob,  as  well  as  those  who 
condone  the  action  of  the  mob,  violate  many  if  not  all  of 
the  rights  guaranteed  to  each  and  every  one  of  us  by  the 
Constitution.  Unlawfully,  the  mob  seizes  and  imprisons  its 
victim,  who  is  ordinarily  taken  from  the  custody  of  peace 
officers.  Accusation  is  conviction.  All  rights  of  fair  hearing 
and  trial  are  brutally  and  summarily  dismissed  and  denied- 
Usually  by  torture,  the  victim  is  driven  to  self-indictment. 
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And  finally  he  Is  put  to  death,  often  with  the  community  of 
young  and  old  looking  on,  tmder  circumstances  hardly  to  be 
found  in  the  annals  of  ancient  savagery.  Full  of  real  mean- 
ing are  the  words  of  a  great  statesman,  Senator  Costigaii,  of 
Colorado,  who  terms  lynching  "open  and  boastful  anarchy." 

Lynchings  are  popularly  supposed  to  result  frwn  the  out- 
raged public  feeling  following  a  criminal  assault  upon  white 
women.  A  careful  study  of  the  circumstances  surrounding 
lynchings  proves  that  this  is  not  so.  Thus,  out  of  224  lynch- 
ings of  the  past  9  years,  only  70  of  the  victims  were  accused 
of  rape  or  attempted  rape,  77  were  accused  of  murder,  and 
in  at  least  20  cases  no  definite  accusation  appeared.  In 
other  cases,  accusations  resulted  from  "not  knowing  his 
place"  to  "improper  conduct  and  insulting  language";  or 
from  "acting  as  a  witness  against  two  white  men  ciiarged 
with  crime"  to  "insisting  on  eating  in  a  restaurant  wiien 
refused  service." 

We  must  accept  this  challenge  of  mob  \iolence,  and  strip 
from  the  lyncher  his  false  mask  of  being  the  "guardian  of 
the  chastity  of  womanhood"  or  of  anything  else.  We  must 
remember  that  public  enemy  number  one  is  the  lyncher 
and  the  lynching  mob.  llie  wave  of  mob  hysteria  that  has 
resulted  in  many  lynchings  in  our  country  has  brought  con- 
tempt upon  America,  its  dignity,  its  good  name,  and  its 
authority,  and  has  discredited  us  the  world  over.  We  must 
call  upon  our  public  officials  to  use  every  power  at  their  dis- 
posal to  protect  from  mob  anarchy  the  laws  they  are  sworn 
to  defend.  We  must  call  upon  our  religious  leaders  to  cry 
aloud  against  this  crime  imtil  it  ceases  to  exist.  We  must 
call  upon  parents  and  teachers  and  upon  all  right-thinking 
men  and  women  to  do  their  utmost  so  that  this  crime  may 
be  completely  eradicated. 

It  is  often  argued  that  lynching  tends  to  deter  Irresponsi- 
ble and  criminal  classes  from  fiurther  crime.  This  Is  not 
correct.  What  It  does  do  Is  to  destroy  inevitably  all  respect 
for  law  and  order.  It  represents  a  complete  break-down  of 
government  and  the  triumph  of  anarchy.  It  brutalizes  chil- 
dren who  frequently  witness  its  orgies,  and  particularly  the 
youth,  who  are  usually  conspicuous  participants.  In  its  In- 
discriminative  haste  for  revenge,  the  mob  ofttimes  takes  the 
lives  of  innocent  persons,  and  not  infrequently  inflicts  death 
for  very  minor  offenses. 

Those  who  condone  lynching,  and  even  attempt  to  defend 
it,  argue  that  its  motive  Is  a  basic  sense  of  justice,  an  out- 
raged community  arising  in  arms,  and  so  forth.  It  is  noth- 
ing of  the  kind.  The  Ismchlng  spirit  has  little  of  anything 
to  do  with  justice,  basically  or  otherwise.  A  lynching  mob 
does  not  want  justice;  it  wants  blood.  It  is  ofttimes  com- 
posed of  petty  cowards  bent  on  killing  another  hiunan  being, 
but  who  have  not  the  courage  to  carry  out  their  desires 
until  they  are  collected  en  masse. 

One  of  the  chief  difficulties  in  the  way  of  passing  a  Fed- 
eral antilynching  law  Is  the  attitude  of  many  Members  of 
Congress  in  regard  to  the  constitutionality  of  such  a  meas- 
ure. These  Congressmen  either  hold  or  hide  behind  the 
opinion  that  lynching  is  murder,  and,  therefore,  they  reason, 
the  Federal  Govenmient  has  no  more  constitutional  right 
to  step  into  a  State  and  punish  lynching  than  it  has  to  do 
likewise  and  ptmish  mxirder.  This  analogy,  however,  be- 
tween murder  and  lynching  Is  not  a  true  one.  In  murder, 
one  or  more  individuals  take  life,  generally  for  some  per- 
sonal reason.  In  lynching,  a  mob  sets  itself  up  in  place  of 
the  State  and  acts  in  place  of  the  processes  of  law  to  mete 
out  death  as  a  pimishment  to  a  person  accused  of  a  crime. 
The  mob  sets  itself  up  as  Judge.  Jury,  and  executioner.  In 
murder,  the  accused  violates  the  law  of  the  State.  In  l3nnch- 
ing,  the  mob  arrogates  to  itself  the  powers  of  the  State  and 
the  functions  of  the  Government.  It  Is.  therefore,  not  only 
against  the  act  of  killing  that  the  Federal  Government 
should  exercise  its  powers,  but  also  the  act  of  the  mob  in 
arrogating  to  itself  the  functions  of  the  State  and  substitut- 
ing its  actions  for  the  due  processes  of  law. 

Some  Members  of  Congress  are  opposed  to  antilynching 
legislation  because  of  their  views  on  States'  rights.  What- 
ever may  be  our  views  in  this  r^^ard.  we  must  recognize  tbe 


fact  that  under  present-day  condltians,  !n  the  sohitlon  of 
national  questions.  State  boundaries  are  becoming  less  and 
less  distinct.  This  change  is  due  to  social  development,  to 
science  and  Invention,  and  rests  upon  the  closer  relations  cf 
trade  and  amity  which  exist  between  communities  and  the 
different  States.  More  and  more  the  national  resources  are 
called  upon  for  the  making  of  local  improvements  within 
the  several  States  and  for  the  relief  of  their  population  from 
economic  and  physical  distress.  The  National  Government, 
therefore,  should  not  be  denied  an  Interest  and  a  voice  in 
preventing.  In  any  part  of  the  country,  recurrence  of  mob 
Insurrection  which  destroy  the  security  of  the  National  Gov- 
ernment and  which  imdermine  the  strength  of  the  na- 
tional credit  and  of  the  national  institutions.  Ofttimes 
lynching  mobs  cross  State  lines.  In  such  cases  there  should 
be  no  doubt  ot  Federal  Jurisdiction.  Certain  it  is.  the  mind 
of  Congress,  in  the  face  of  this  menace,  should  not  be  help- 
less.   Scunething  should  and  must  be  done. 

Of  coarse,  legislation  alone  caimot  quench  the  fires  of 
intolerance  and  of  hate;  and  passage  of  the  bill  which  I 
have  introduced  will  not  of  Itself  put  an  end  to  the  wave  of 
banditry.  Isniching,  and  kidnaping  that  has  threatened  our 
seciulty.  It  is  my  hope  and  belief,  however,  that  the  speedy 
passage  of  a  Federal  antUynching  bOl  will  rally  and  sustain 
all  the  forces  of  enlightenment  in  the  United  States  and 
will  arouse  pubhc  opinion  amongst  right-thinking  people  in 
their  courageous  battle  against  the  scourge  of  l3nichlng  In 
their  midst.  My  bill  may  not  be  perfect  It  may  have 
constitutional  flaws.  It  can  at  least  serve  as  a  basis  of  dis- 
cussion and  hearings  before  my  Judiciary  Committee. 

That  there  has  been  some  progress  in  the  determination 
of  an  aroused  citizenry  to  rid  itself  of  this  evil  Is  to  be  found 
in  the  fact  that,  although  lynching  and  mob  violence  under 
the  common  law  had  no  technical  signiflcance.  nevertheless 
statutes  have  made  lynching  a  crime  sul  generis  in  six 
States — Alabama.  Indiana,  Kansa.s,  Kentucky;  Virginia,  and 
North  Carolina.  The  same  Is  true  of  mob  violence  Ln  four 
States — Illinois.  Pennsylvania,  New  Jersey,  and  West  Vir- 
ginia. Four  States  have  provisions  for  accessorial  liability — 
Alabama,  Indiana,  Kansas,  and  Kentucky.  Kentucky  also 
provides  penalties  for  attempted  lynching. 

So  great  is  the  national  c<xicem  as  regards  lynching  that 
the  President  has  felt  called  upon  to  denoimce  this  "vile  form 
of  collective  murder"  and  to  berate  its  apologists.  Ilius. 
about  14  months  ago,  following  the  lynching  of  two  youths 
at  San  Jose,  Calif.,  when  the  Nation  was  shocked  and  Indig- 
nant over  the  endorsement  by  the  then  Governor  of  that 
State  of  mob  ruthlessness.  President  Roosevelt  imreservediy 
denoimced  lynching  as  "collective  murder"  and  declared: 
"We  do  not  excuse  those  in  high  or  low  places  who  condone 
lynch  law." 

Let  us  follow  the  lead  of  our  enlightened  leader  In  the 
White  House.  Let  us  urge  upon  Congress  the  vital  impor- 
tance of  this  legislation.  Let  us  once  and  for  all  times  do 
away  with  this  horrible  lynching  blot  on  the  pages  of 
American  history. 

PABTIAL  RXVIKW  OF  ACCOMPLISHMEHTS  OF  THX   ROOSEVELT 
AOMIKISTRATION  AND   SOCIAL -SECT7RITT   LEGISLATION 

Mr.  DINGELiL.  Mr.  Speaker.  If  I  were  to  review  the  record 
of  the  Roosevelt  administration  and  present  the  facts  to 
people  of  my  district,  I  could  easily  enough  pick  out  any  one 
of  a  score  of  major  measures  which  are  now  law  and  on  this 
basis  alone  aiH>eal  to  the  people  of  my  district  for  their 
support  In  the  coming  campaign. 

To  think.  Mr.  Speaker,  that  imder  the  H.  O.  L.  C.  more 
than  a  million  homes  were  saved  for  our  distressed  citizens; 
that  coimtless  farms  were  saved  from  foreclosure;  the  low 
interest  rate  of  3  V^  percent  was  made  available  to  the  farm- 
ers; 15,000  impaired  banks  were  put  on  a  sotmd  basis,  re- 
opened, and  again  made  available  for  two  score  or  more 
miUioos  of  depositors.  PoUowing  the  bank  crash  of  the 
Hoover  administration  the  pay-off  in  full  of  millions  of 
depositors  became  the  problem  which  was  satisfactorily 
solved  by  the  Boofievelt  Administration.    Enactment  of  the 
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social-security  law  and  Its  provisions  for  the  care  of  the 
aged,  the  blind,  and  the  handicapped,  and  assistance  to  the 
widows  and  orphans;  unemployment  insurance;  payment 
of  the  soldiers'  bonus;  reciprocal  trade  agreements;  guaran- 
tee of  bank  deposits;  and  too  many  other  important  meas- 
ures to  discuss  at  length,  all  of  which  were  intended  for 
the  benefit  of  the  great  mass  of  our  people  and  for  the 
restoration  of  prosperity,  were  made  law. 

However,  Mr.  Speaker.  I  want  to  say  clearly  and  definitely 
that  I  am  not  satisfied  with  our  accomplishment  thus  far. 
Above  all  else  it  Is  our  hope  and  prayer  that  we  may  amend 
the  social -security  law  in  such  a  way  as  to  increase  the 
Federal  allowance  to  the  States  from  $15  to  at  least  $20  per 
month.  This  in  turn  would  increase  the  average  paid  to 
the  individual  pensioner  by  the  Federal  Government  and 
the  State  to  double  that  amount.  I  am  hopeful  that  the 
old-age  pension  law  can  be  further  amended  to  reduce  the 
65-year  limit  to  60  years  so  as  to  Include  within  the  provi- 
sions of  the  law  more  of  our  worthy  aged  citizens. 

I  intend  to  advise  with  members  of  the  State  legislature 
and  the  gubernatorial  candidates  with  the  hope  that  we  may 
liberalize  the  law  in  the  State  of  Michigan  which,  as  it  now 
stands,  is  grossly  inadequate  in  that  it  bars  from  partici- 
pation many  who  in  all  fairness  should  be  on  the  pension 

rolls. 

One  of  the  pressing  needs  of  the  Nation,  as  I  see  It.  is  the 
reduction  of  Interest  rates  on  home  loans.  I  realize  that 
we  are  confronted  with  possible  constitutional  objections, 
but  insofar  as  It  is  possible,  the  problem  of  bringing  about 
reduced  interest  rates  to  distressed  home  owners  is  the  prob- 
lem of  the  incoming  Seventy-fifth  Congress. 

The  most  vexing  and  pressing  problem  of  the  hour,  as  I 
see  it,  is  the  question  of  unemployment.  Since  machinery 
has  replaced  millions  of  men  and  women  in  industry,  it  ap- 
pears to  me  that  the  only  solution  of  overcoming  unemploy- 
ment lies  in  a  sharp  reduction  of  working  hours  without 
reducing  the  pay  of  the  worker.  In  other  words,  we  must 
provide  the  worker  with  a  saving  wage.  The  rights  of  labor 
too  must  be  protected  to  the  fullest  possible  extent.  In  the 
development  of  machinery  and  mass  production  the  worker 
as  well  as  the  employer  Is  entitled  to  his  fair  share.  The 
Robinson-Patman  bm.  which  passed  the  House  but  is  not  as 
yet  a  public  law,  was  intended  to  protect  the  consimier  and 
the  independent  merchant.  It  is  without  a  doubt  a  step 
in  the  right  direction.  However,  it  will  be  necessary  to  cor- 
rect and  strengthen  the  law  as  soon  as  experience  points  to 
the  flaws  and  weaknesses  of  the  measure.  I  am  in  hearty 
accord  with  the  principles  set  forth  In  this  bill.  I  was  privi- 
leged to  serve  with  Mr.  Patman  as  a  member  of  the  steering 
committee. 

In  conclusion,  Mr.  Speaker,  let  me  state  that  I  have  been 
an  advocate  of  liberal  old-age  pensions  long  before  it  be- 
came popular  to  do  so.  I  feel  that  it  is  not  only  a  matter 
of  moral  obligation  for  us  to  make  ample  provision  for  our 
worthy  aged  citizens,  but  I  insist  that  the  old  folks  of  this 
country,  the  builders  of  this  Nation,  have  a  right  to  expect 
security  in  old  age  and  all  that  it  means  in  happiness  and 
contentment.  I  pledge  myself  to  work  continuously  for  the 
liberalization  of  such  progressive  laws  as  have  been  enacted 
by  this  administration,  and  for  the  enactment  of  such  fur- 
ther laws  as  will  complete  the  plans  of  this  administration. 

I  am  certain  that  the  people  of  this  Nation  understand 
the  difficulty  of  correcting  the  sins  of  the  past  12  years  in 
less  than  one-third  of  that  time.  This  work,  well  started 
under  Roosevelt,  must  be  finished  by  direction  of  and  under 
President  Rooserelt. 

REMARKS  CONOtRNTNO  AN  CTTORT  TO  UHDEMCH*  CONGRESSIONAL 
SUPPORT  POR  THE  ADMlNlSTRATIOlf 

Mr.  TONRY.  Mr.  Speaker,  there  are  some  within  the 
Democratic  Party  who  seek  to  undermine  the  remarkable 
work  undertaken  by  our  President  by  boring  from  wlthln. 
A  typical  example  of  this  treachery  has  come  forward  in  the 
district  I  am  privileged  to  represent. 

The  Eighth  Congressional  District.  New  York,  has  more 
voters  than  any  other  congressional  district  in  the  United 
States.    By  depriving  the  administration  of  this  support  it 


Is  possible  to  embarrass  the  President  during  the  coming 
election.  The  leader  of  the  ninth  assembly  district,  Mr. 
McGee,  is  endeavoring  to  do  this  by  preventing  the  admin- 
istration from  receiving  the  support  I  am  able  to  give  it. 
Mr.  McGee  has  designated  his  tool.  Mr.  OToole,  as  nominee 
for  Congress, 

No  one  can  criticize  my  record  in  Congress  without  attack- 
ing the  policies  of  President  Roosevelt.  I  have  consistently 
voted  to  support  the  President's  program  to  create  a  new  era 
for  the  poor  and  middle  classes.  The  movement  to  supplant 
me  in  Congress  is  prompted  by  motives  unworthy  of  a  true 
Democrat. 

For  the  past  15  years  I  have  been  an  elected  legislator  act- 
ing for  the  best  interests  of  my  constituents.  I  have  been 
free  to  cast  my  vote  where  I  thought  it  would  be  of  most 
benefit  to  those  I  represent.  Petty  local  politics  never  in- 
fluenced my  voting  for  measures  to  further  enrich  the  priv- 
ileged few. 

Mr.  Speaker.  I  desire  to  warn  the  Democratic  Members  of 
Congress  to  beware  of  those  wearing  the  cloak  of  Democracy 
but  at  heart  aiming  to  unseat  worthy  Democratic  Congress- 
men who  wholeheartedly  supported  our  President  and  the 
administration  and  have  every  right  to  expect  to  be  returned 
to  office. 

EXPLANATION    OF    THE    TWENTIETH    AMENDMENT    TO   THE 

CONSTirOTION 

Mr.  GUYER.  Mr.  Speaker,  having  received  many  inqui- 
ries relative  to  the  twentieth  amendment  to  the  Constitu- 
tion— "lame  duck"  amendment— as  it  will  affect  the  time 
and  method  of  the  election  of  President  and  Vice  President. 
I  am  making  a  statement  which  will  make  clear  the  change 
of  tune  and  method  of  electing  and  inaugiu^ling  Presidents 
and  Vice  Presidents  of  the  United  States.  In  doing  this,  I 
am  quoting  the  Federal  statutes  relative  thereto,  in  the  hope 
that  I  will  be  able  to  answer  many  que.stions  which  have 
arisen  in  the  minds  of  the  people  relative  to  this  question. 

One  of  the  very  substantial  possible  changes  which  might 
affect  the  election  of  a  President  is  that  whereas  prior  to 
the  ratification  of  the  twentieth  amendment  the  old  House 
of  Representatives,  elected  2  years  before,  would  have  the 
privilege  of  electing  the  President  .should  it  go  to  the  House; 
while  under  the  new  twentieth  amendment  the  House  of 
Representatives  elected  next  November  3  would  elect  the 
President. 

The  twentieth  amendment  to  the  Constitution,  which  be- 
came effective  on  October  15,  1933,  is  the  third  constitu- 
tional provision  relating  to  the  term  of  the  President  and 
the  selection  of  the  person  to  hold  that  high  office. 

SecUon  1  of  article  U  of  the  Constitution,  as  originally 
adopted,  fixed  the  term  of  President  at  4  years,  provided 
that  the  selection  of  the  President  should  be  by  electors 
chosen  in  each  of  the  several  States  in  such  manner  as  the 
respective  legislatures  should  direct,  and  by  the  third  clause 
of  this  section  defined  in  the  following  language  how  the 
electors  should  proceed  in  making  their  selection: 

The  electors  shall  meet  In  their  respective  States  and  vote  by 
ballot  for  two  persons,  of  whom  one  at  least  shall  not  be  an 
Inhabitant  of  the  same  State  with  themselves.  And  they  shaU 
make  a  list  of  all  the  persons  voted  for.  and  of  the  nvimber  of 
votes  for  each;  which  list  they  shall  sign  and  certify  and  transmit 
sealed  to  the  seat  of  the  Government  of  the  United  States,  dLrectcd 
to  the  President  of  the  Senate.  The  President  of  the  Senate  shall. 
In  the  presence  of  the  Senate  and  House  of  Representatives,  open 
all  the  certificates,  and  the  votes  shall  theJi  be  counted.  The 
person  having  the  greatest  number  of  votes  shall  be  the  Piesideni, 
If  such  number  be  a  majority  of  the  whole  number  of  electors 
appointed;  and  If  there  be  more  than  one  who  have  such  majority. 
and  have  an  equal  number  of  votes,  then  the  House  of  Repre- 
sentatives shall  Immediately  choose  by  ballot  one  of  them  for 
President;  and  If  no  person  have  a  majority,  then  from  the  five 
highest  on  the  list  the  said  House  shaU  In  like  manner  choo.'v 
the  President.  But  in  choosing  the  President,  the  votes  shall  be 
taken  by  States,  the  representation  from  each  State  having  one 
vote.  A  quorum  for  this  purpose  shall  consist  of  a  member  or 
members  from  two-thirds  of  the  States,  and  a  majority  of  all  the 
States  shall  be  necessary  to  a  choice.  In  every  case,  after  the 
choice  of  the  President,  the  person  having  the  greatest  number 
of  votes  of  the  electors  shaU  be  the  Vice  President.  But  If  there 
shoiild  remain  two  or  more  who  have  equal  votes,  the  Senate  shaU 
choose  from  them  by  ballot  the  Vice  President. 
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It  Is  obviaas  from  tbls  that  tt  was  not  ta  tbe  minds  of  the 
persons  who  drafted  this  origliial  daaae  tbat  the  TOters  of 
the  Nation  should  express  a  choice  for  President  tut  that 
they  should  delegate  to  electors  chosen  by  them  tbe  power 
and  responsibility  of  nftw«"g  the  persooa  to  fill  the  highest 
office  in  the  land. 

When  it  became  necessary  In  1801  for  the  Hoase  of  Rei;>- 
resentatires  to  choose  the  President  under  this  clause  of  the 
Constitution  it  is  i^iparent  that  confusion  arose  as  to  the 
Vice  President,  for,  while  the  House  made  its  selection  from 
among  the  five  highest  on  the  list  of  candidates  tar  whom 
electors  had  voted,  the  person  having  the  second  hicdiest 
number  of  votes,  in  the  absence  of  a  tie  for  second  i^ace  on 
the  list,  was  the  choice  for  Vice  President.  This  was  imme- 
diately corrected,  for  an  amendment  was  proposed  on  De- 
cemlKr  12, 1803,  which  was  proclaimed  as  the  twelfth  amend- 
ment to  the  ConstituUcm  on  September  25,  1804,  reading  as 
follows: 

The  electors  shall  meet  to  their  respectlre  States  and  vote  by 
ballot  for  President  and  Vice  Prealdent.  one  of  whom  at  least 
shall  not  be  an  Inhabitant  of  the  same  State  with  thraoaelves; 
they  shall  name  In  their  ballots  the  person  voted  for  as  Prealdent 
and  In  distinct  baUots  the  person  voted  for  as  Vltse  President, 
and  they  shaU  make  distinct  lists  of  all  persons  voted  for  as 
President  and  of  all  persons  voted  for  as  Vice  President,  and  tbe 
number  of  votes  for  each,  which  lists  they  sball  sign  and  certify 
and  transmit  sealed  to  the  seat  of  the  Government  of  the  United 
States,  directed  to  the  President  of  the  Senate;  the  President  of 
the  Senate  shaM,  In  presence  of  tbe  Senate  and  House  of  Bepre- 
sentatlTos.  open  all  the  certificates  and  tbe  votes  shall  then  be 
counted. 

The  person  having  the  greatest  number  of  votes  for  President 
shall  be  the  President  If  such  nimiber  be  a  majority  of  the  whole 
number  of  electors  appointed:  and  if  no  person  have  such  ma- 
jority then  from  tbe  peivons  having  tbe  blgbest  numbers  not 
exceeding  three  on  tbe  list  of  those  voted  for  as  President,  the 
House  of  RepresenUtlves  shaU  choose  Inunedlately,  by  ballot,  tbe 
President.  But  In  choosing  the  Presidert  the  votes  shall  be  taken 
by  States,  the  itprssentstlon  from  each  State  having  one  vote; 
a  quorum  for  this  purpose  ahaU  consist  of  a  Member  or  Members 
from  two-thirds  of  tbe  Stetes,  and  a  majority  of  all  tbe  SUtes 
shaU  be  necessary  to  a  choice.  And  If  tbe  House  of  Representa- 
tives shall  not  choose  a  President,  whenever  tbe  right  o€  choice 
ShaU  devolve  upon  them,  before  tbe  4th  day  of  March  next  fol- 
lowing then  the  Vice  President  shall  act  as  President,  as  in  tbe 
case  of  the  death  or  other  constitutional  disability  of  the  Presi- 
dent The  person  having  the  greatest  number  of  votes  as  Vice 
President  shall  be  the  Vice  President  if  such  numbo-  be  a  majority 
of  the  whole  number  o*  Sectors  appointed,  and  if  no  person  have 
a  majority,  then  from  the  two  highest  numbers  on  tbe  list  tbe 
Senate  BliaU  choose  the  Vice  President;  a  quorum  for  the  pxupoee 
ShaU  consist  of  two-thirds  of  tbe  whole  niimber  of  Senators,  and 
a  ma1<M-ity  oC  tbe  whole  ntimber  sbaU  be  necessary  to  a  choice. 
But  no  person  constituUtmaUy  ineligible  to  the  office  of  President 
^yy^u  be  eligible  to  that  of  Vice  President  of  the  United  States. 

While  this  amendment  permits  the  present  iwactice  which 
pledges  the  appointed  electors  to  a  previously  nominated 
candidate  for  President  and  a  candidate  for  Vice  President, 
giving  each  the  same  number  of  electoral  votes,  it  seems 
that  for  some  years  after  its  adoption  the  electors  were  not 
so  pledged,  for  in  1825  the  House  was  called  upon  to  select 
a  President  even  though  a  Vice  President  was  duly  elected 
in  the  electoral  college,  and  in  1837  the  Senate  named  a 
Vice  President  after  the  votes  of  the  electors  named  the 
President 

Although  there  was  no  mention  prior  to  the  adoption  of 
the  twelfth  amendment  of  the  date  for  the  commencement 
of  the  President's  term,  the  "two  Houses  of  the  first  Con- 
gress, after  examinaUoo.  found  that  by  provisions  made  in 
the  Federal  Conventian  and  by  the  Continental  Ck)ngress, 
the  term  oT  the  first  President  began  March  4,  1789."  Up 
to  this  time,  therefore,  each  fourth  anniversary  of  that  date 
has  been  the  recognized  date  for  the  inauguration  of  a  new 
President. 

In  the  early  days  of  the  new  Government,  because  of  the 
uncertainty  of  the  mails,  the  inractice  was  established  of 
having  a  messenger  from  each  State,  usually  (me  of  the 
electors  in  that  State,  carry  to  the  seat  of  the  Government 
and  deliver  in  person  to  the  President  of  the  Senate  the 
certified  lists  of  the  ballots  cast  by  the  electors  at  their  reg- 
ular meeting.  These  certificates  were  counted  in  the  hall 
of  the  House  at  Bcprfnentitlves  at  1  p.  m.  on  the  aeoood 


Wednesday  of  February  aucoeeding  every  meeting  of  elec- 
toTB.  This  is  a  special  joint  session  of  the  two  Hoosea  of 
Congress  for  the  purpose  ci  making  the  electoral  coimt,  and 
up  to  the  present  time  this  has  been  the  date  observed  In 
making  the  Sectoral  count  and  declaring  the  election  of 
each  Presidoit  since  Washin^n.  There  have  from  time 
to  time  been  changes  in  the  law  prescribing  the  details  of 
procedure  in  transmitting  the  certificates  and  the  procedure 
at  the  county,  n^bich  at  this  time  are  immaterial. 

The  twentieth  amendment  was  proposed  by  the  Congress 
on  the  3d  day  of  March  1932,  and  was  declared  a  part  of 
the  Constitution  of  the  United  States  by  the  Secretary  of 
State  on  February  6,  1933.    It  reads: 

Sscnoar  1.  Tlie  terms  of  the  President  and  Vice  President  Shall 
end  at  noon  on  the  20th  day  of  January,  and  the  terms  of  Sen- 
ators and  Etepresentatives  at  noon  on  the  3d  of  January,  at  tbe 
years  in  which  such  terms  would  have  ended  if  this  article  had 
not  been  ratified;  and  the  terms  of  their  ^iccessors  shall  then 
begin. 

Sbc.  2.  The  Congress  shall  assemble  at  least  once  In  every  year, 
and  such  meeting  sbaU  begin  at  noon  on  tbe  Sd  day  of  January. 
unless  they  shall  by  law  appoint  a  dllferent  day. 

Sbc.  3.  If.  at  the  time  fixed  for  the  beginning  at  the  term  at  the 
President,  the  President  elect  shall  have  died,  the  Vice  President 
elect  ahaU  become  President.  If  a  President  shall  not  have  been 
chosen  before  the  time  fljwd  for  the  beginning  oi  his  term,  or  If  the 
President-elect  shall  have  failed  to  qualify,  then  the  Vice-President- 
elect shaU  act  as  President  untU  a  President  shaU  have  qualified; 
and  the  CcxigreaB  may  by  law  provide  for  tbe  case  wherMn  neither 
a  President-elect  nor  a  Vice-President-elect  shaU  have  qualified. 
declaring  who  shall  then  act  as  President,  or  the  manner  in  which 
one  who  1b  to  act  shall  be  selected,  and  such  person  shall  act  accord- 
ingly untU  a  President  or  Vioe  President  shall  have  qualified. 

Sec.  4.  The  Congress  may  by  law  provide  for  the  case  of  the  death 
at  any  of  the  persons  from  whom  the  Houje  at  Representatives  may 
choose  a  President  whenever  tbe  right  of  choice  shall  have  devolved 
upon  them,  and  for  the  case  of  the  death  of  any  of  the  persona  from 
whom  the  Senate  may  choose  a  Vice  President  whenever  the  right 
ot  choice  shall  have  devolved  upon  them. 

Sbc.  6.  Sections  1  and  2  AaJl  take  effect  on  tbe  15th  day  ot 
October  foltowlng  the  ratificatloa  at  this  article. 

It  win  be  noted  that  tbe  prime  effect  of  this  amendment  is 
to  change  the  dates  for  the  commenfiement  of  tbe  terms  of 
President,  of  Vice  President,  and  of  Senators  and  Members  of 
the  House  of  Representatives.  By  the  action  of  the  Conti- 
nental Congress  and  the  Federal  Convention,  which  fixed  the 
beginning  of  the  term  of  the  President  under  tbe  new  Consti- 
tution as  March  4.  1789,  the  commencement  of  the  terms  of 
Senators  and  Representatives  was  also  fixed.  By  reason  of 
this  and  of  the  constitutional  provision  that  the  Congress 
should  meet  on  the  first  Monday  tn  December  of  each  year, 
there  existed  what  was  known  as  a  "lame  duck"  session  in 
each  Congress,  in  which  Members  defeated  at  the  previous 
elecUon  served.  It  was,  therefore,  the  old  Congress  which 
would  participate  in  the  choosing  of  President  and  Vice  Presi- 
dent should  that  right  devolve  upon  the  House  and  the  Senate, 
respectively. 

President  Roosevelt  was  the  first  President  to  be  elected 
subject  to  the  provisions  of  tiie  twentieth  amendment,  so  that, 
in  fact,  he  is  the  first  President  to  serve  a  full  term  which 
will  be  less  than  4  full  years,  for  his  term  which  began  on 
March  4.  1933,  will  end  on  January  20.  1937.  Members  of 
Congress  served  a  shorter  term  than  2  years  in  the  Seventy- 
third  Congress  from  March  4,  1933,  to  January  3,  1935. 

The  existing  Federal  statutes  prescril^g  the  procedure 
for  the  choosing  of  a  President  and  a  Vice  President  pro- 
vide: 

1.  That  the  electors  shall  be  appointed  In  each  State  on  the 
Tuesday  next  after  the  first  Monday  in  November,  in  every  fourth 
year  succeeding  every  election  at  a  President  and  Vice  President. 

2.  That  tbe  ntunber  of  electors  shall  be  equal  to  the  number 
of  Senators  and  Representatives  to  which  the  several  States  are 
by  law  entitled. 

8.  The  electors  In  each  State  shall  meet  and  give  their  votes 
on  tbe  first  Monday  after  the  second  Wednesday  In  December 
next  following  their  appointment. 

4.  Contests  concerning  the  appointment  of  electors  shall  be 
determined  at  least  6  days  prior  to  the  time  of  their  meeting. 

fi.  The  ezecutlTes  of  each  State,  as  soon  as  practicable  after 
the  conclusion  of  the  tppolntnkBixt  at  electors,  shaU  communi- 
cate by  registered  maU  under  the  seal  of  tbe  State  to  tbe  Secre- 
tary of  State  of  the  United  States  a  certificate  setting  forth 
the  names  of  the  electors,  and  shall  deliver  to  the  electors  on 
or  baCora  the  date  al  tlwtr  mwitlni  atx.  dullest*  originals  of 
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this  certificate  trader  the  seal  of  the  State.  The  Seo^tary  of 
State  of  the  United  States  shaU  transmit  coptes  of  an  certtfi- 
cat«  received  at  the  SUte  Department  to  both  Houses  of  the 
Congress  at  the  first  meeting  of  the  Congress  thereafttt^ 

6  The  electoTB  shaU  vote  for  President  and  Vic©  Preeldent, 
respectively.   In  the  manner  directed  hy  the  Constitution. 

7^rhe  electors  shaU  make  and  sign  six  certificates  of  all  the 
votes  given  by  them,  each  of  which  certificates  shaU  contain  two 
distinct  lists,  one  of  the  votes  for  President  and  the  o«i«-  o^ 
the  votes  for  Vice  President,  and  shaU  annex  to  each  of  the^j 
tlflcates  one  of  the  lists  of  the  electors  which  shall  haY,»Jf^ 
furnished  to  them  by  direction  of  the  executive  of  the  State 

8.  The  electors  shaU  seal  up  the  certificates  so  made  by  them 
and  certify  upon  each  that  the  lists  of  all  the  votes  of  such 
Sate^ven  f^  President  and  of  aU  the  votes  given  for  Vice 
President  are  contained  therein.  

9  The  six  certificates  so  made  shaU  be  disposed  of  as  follows. 

(a)  One  shaU  be  sent  by  registered  mail  to  the  President  of  the 

Can af A 

(b)  Two  shall  be  deposited  with  the  secretary  of  state  of  the 
State  one  to  be  held  subject  to  the  order  of  the  President  of  the 
Senate,  the  other  to  be  kept  for  1  year  as  a  public  record. 

(c)  Two  shall  be  forwarded  by  registered  mall  on  the  day  after 
the  meeting  to  the  Secretary  of  State  of  the  United  States,  one  to 
be  held  subject  to  the  order  of  the  President  of  the  Senate,  the 
other  to  be  kept  for  1  year  as  a  pubUc  record.  ^..^^ 

(d)  One  shall  be  delivered  to  the  Federal  Judge  of  the  district 
In  which  the  electors  assembled. 

10  If  no  certificate  has  been  received  from  any  State  by  the 
President  of  the  Senate  or  by  the  Secretary  of  State  of  the  United 
States  by  the  tovarth  Wednesday  In  December  after  a  meeting  of 
electors,  the  copy  deposited  with  the  secretary  of  state  of  the 
State  shall  be  called  for  by  the  President  of  the  Senate  or  by  the 
Secretary  of  State  of  the  United  States,  and  shall  be  forwarded 
forthwith  by  registered  man. 

11  If  no  certificate  has  been  received  at  the  seat  of  govern- 
ment from  any  State  by  the  fourth  Wednesday  in  December  after 
a  meeting  of  electors,  the  President  of  the  Senate,  or.  in  his  ab- 
sence the  Secretary  of  State,  shall  despatch  a  special  messenger 
to  the  Federal  Judge  In  that  district  with  whom  a  certificate  has 
been  lodged,  who  shaU  transmit  the  certificate  by  the  messenger 
sent. 

This  procedure  for  effecting  the  transmission  of  the  re- 
sults of  votes  cast  by  electors  to  the  seat  of  government  was 
established  by  the  act  of  March  29,  1928,  and  was  first  fol- 
lowed in  the  election  that  year. 

Under  the  twentieth  amendment  and  the  statute  enacted 
pursuant  thereto,  the  two  Houses  of  Congress  meet  in  joint 
session  to  count  the  electoral  votes  on  January  6,  following 
a  meeting  of  electors,  at  the  hour  of  1  p.  m.  The  President 
of  the  Senate  presides.  The  teUers,  after  listing  the  votes, 
shall  deliver  the  result  to  the  President  of  the  Senate,  who 
shall  announce  the  state  of  the  vote,  and  such  announce- 
ment shall  be  sufficient  declaration  of  the  persons,  if  any, 
elected  President  and  Vice  President  of  the  United  States. 

CONGRESS    SHOULD    PROTECT   THE   INDEPENDENT   OIL    MEN   OP   THE 
UNITED  STATES  AND  THE  OIL  INDUSTRY  OP  PENNSYLVAlflA 

Mr.  DRISCOLL.  Mr.  Speaker,  the  Ways  and  Means 
Committee  has  now  under  consideration  H.  R.  10483,  intro- 
duced by  Hon.  W.  E.  Disney.  To  the  provisions  of  that 
bill  and  the  necessity  of  its  enactment  I  wish  to  call  the  at- 
tention of  the  House. 

I  speak  particularly  on  behalf  of  the  people  of  my  own 
district,  the  Twentieth  Pennsylvania,  and  on  behalf  of  the 
people  in  what  is  known  as  the  Pennsylvania  oil  field,  which 
includes  18  counties  of  western  Pennsylvania,  a  small  area 
of  southwestern  New  York,  and  extends  into  eastern  Ohio 
and  the  northwestern  part  of  West  Virginia.  The  oil  in- 
dustry in  this  territory  centers  in  my  district.  In  each  of 
my  six  counties  the  production  of  oil  is  an  important  in- 
dustry, and  in  four  of  them  it  is  the  major  industry.  In 
Venango  and  Warren  Counties  the  largest  manufacturing 
industry  is  the  refining  of  oil.  My  district  has  been  the 
center  of  oil  production  and  oil  refining  of  the  world  since 
the  oil  business  began  75  years  ago.  Wherever  oil  is  pro- 
duced and  processed  the  people  know  and  have  heard  of 
Oil  City,  Franklin,  Emlenton,  Warren,  Titusville,  and  Brad- 
ford, and  from  all  points  of  the  world  the  oil  industry  looks 
to  those  towns  for  the  guidance  and  leadership  which 
through  an  the  years  have  never  failed. 

In  the  Pennsylvania  oil  counties  we  have  one-third  of  the 
population  of  my  State. 

The  Pennsylvania  oH  producers  and  on  refiners  are  known 
as  independents.    Many  thousajida  of  small  farmers  and 


landowners  in  Pennsylvania  derive  an  Income  from  the  roy- 
alties on  the  oil  pumped  from  their  premises.  This  oil 
comes  from  about  80,000  oil  wells*  The  amount  produced 
from  each  well  is  so  small  that  they  have  to  be  pumped,  yet 
the  oil  is  of  superior  quality,  and  we  are  proud  to  think 
that  Pennsylvania  grade  fixes  the  standard  of  quality  on 
which  price  classifications  are  based  throughout  the  world. 

In  Pennsylvania  we  have  about  30  independent  refineries, 
which  are  in  competition  with  the  large  refineries  of  the 
United  States  and  many  of  the  refineries  of  the  world. 

While  the  amount  of  oil  produced  from  any  well  is  small, 
the  total  amount  in  the  year  means  in  many  instances  the 
one  certain  ready-cash  income  that  our  small  mountain 
farmers  have.  In  many  sections  the  average  production  of 
a  well  is  less  than  one-third  of  a  barrel  a  day.  The  royalty 
has  alwasrs  been  one-eighth  of  the  value  of  the  oil  produced. 
With  oil  selling  at  $2.25  or  $2.40  a  barrel — remembering  that 
it  takes  from  4  to  8  days  to  produce  a  barrel  from  a  single 

well you  can  readily  see  that  the  amount  the  landowner 

receives  is  small,  but  he  Is  sure  of  that  much  money.  Many 
of  our  farmers  look  today  to  oil  royalties  as  the  source  from 
which  to  pay  their  taxes. 

When  the  price  of  oO  is  lowered  and  the  producer  in  my 
territory  has  to  face  foreign  competition,  that  meager  in- 
come of  the  landowner  is  cut  off,  and  frequently  the  oil  has 
to  be  produced  at  a  loss  to  the  operator  for  the  reason  that 
if  the  wells  are  not  regularly  pumped  the  subterranean  salt 
water  soaks  through  and  holds  the  oil  back  and  ruins  the 
wells. 

I  am  advised  that  we  have  30.000  men  employed  in  tha 
production  and  refining  of  oil  in  Pennsylvania — about  two- 
thirds  in  the  production.  These  are  the  men  to  whom  the 
continued  prosperity  of  the  oil  industry  means  something. 
While  the  few  dollars  a  month  the  farmer  receives  in  roy- 
alties does  not  affect  materially  the  economic  structure  of 
our  communities,  the  amount  of  money  spent  for  wages  is 
most  important.  Three  years  ago  the  pay  rolls  for  the 
men  out  in  the  oil  fields  of  Pennsylvania  were  $562,000  a 
month.  In  July  1934,  under  the  workings  of  the  Petroleum 
Code,  the  monthly  pay  roll  had  increased  to  $898,100 — an 
annual  pay  roll  in  1934  in  that  territory  of  almost  $11,- 
000.000.  The  30  independent  refiners  in  our  field  em- 
ploy about  4,300  men.  In  1934  they  paid  out  in  wager, 
$30,000,000. 

Here  is  the  trouble  our  independent  oil  producers  must 
face:  The  large  producers  control  four  branches  of  the 
oil  industry.  They  control  production  in  the  world's  great 
fields,  transportation  through  pipe  lines,  refining,  and  mar- 
keting through  the  world's  financial  centers.  We  have  the 
production,  and  we  have  the  refining,  but  we  do  not  have 
the  transportation  or  the  marketing  in  our  field.  A  larger 
company  interested  heavily  in  foreign  oil  fields  and  m 
transportation  may  lose  on  production  and  yet  make  money 
in  transportation  through  its  pipe  lines,  and  so  control  the 
market  that  at  the  end  of  the  year  It  has  a  profit,  and  by 
manipulating  the  part  of  the  business  in  which  the  inde- 
pendents cannot  successfully  compete  they  may  entirely 
wipe  out  the  independents. 

For  the  reasons  I  have  indicated  the  people  in  my  dis- 
trict and  in  the  18  counties  of  Permsylvania  for  which  I 
speak,  as  well  as  the  people  of  the  adjacent  parts  of  Ohio, 
New  York,  and  West  Virginia,  want  the  Disney  bill,  H.  R. 
10483,  enacted.  We  should  be  protected  by  an  excise  tax  of 
1  cent  a  gallon  on  Imported  oil  and  particularly  we  feel 
that  the  limitation  of  imports  provided  in  section  3  of  the 
bill  should  be  written  into  the  law  of  the  United  States. 

This  bill  if  enacted  would  enable  the  domestic  petroleum 
Industry  to  employ  an  Increased  number  of  workers  whose 
pay  is  much  higher  than  the  average  rate  paid  in  many  other 
industries.  It  would  enlarge  the  consuming  power  of  the 
oil-producing  regions  and  we  could  thus  continue  to  be  im- 
portant and  more  profitable  customers  of  the  industrial  and 
manufacturing  communities  of  our  own  and  other  States. 

Section  1  of  the  Disney  oil  bill  repeals  the  exemption  from 
payment  of  excise  tax  of  1  cent  a  gallon  now  enjoyed  by 
Importers  of  oil  for  fuel  purposes  on  ships,  or  what  is  known 
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as  "bunker  ofl."  Throogh  this  exemption  the  Federal  Treas- 
ury lo6t  over  $2,000,000  in  1935.  and  over  (1  JOO.OOO  In  1934, 
and  about  half  t^*^  sum  in  the  last  6  months  of  1933.  the 
period  when  It  first  became  effective.  The  consumers  of  this 
fuel  oil  have  not  benefited  from  this  exemption.  The  price 
of  bunker  oil  has  risen  steadily  and  it  Is  appcu^nt  that  the 
large  concerns  engaged  In  this  importation  are  making  that 
much  more  profit,  for  we  do  not  learn  that  the  cost  of  pro- 
duction has  Increased  in  any  of  the  foreign  oil  fields  from 
which  they  import  it.  Three  jrears  ago  bunker  oil  was 
sold  in  New  York  at  75  cents  a  barrel.  It  steadily  increased 
month  by  month  until  it  reached  the  price  of  $1.20  per 
barrel  in  December  1933.  and  hi  March  1934  the  price  was 
$1.30.  For  the  last  year  it  has  been  selling  at  about  $1.05. 
The  purchasers  of  oil  "for  supplies  of  vessels"  are  paying 
40  percent  more  for  their  oil  than  they  were  paying  when 
oil  "for  supplies  of  vessels"  was  subject  to  the  same  tax  as 
fuel  oil  imported  for  other  purposes. 

These  giant  importers  of  bunker  oil  are  not  subjected  to 
the  taxes  which  are  carried  today  by  every  branch  of  the 
petroleum  industry.  They  make  no  contribution  whatever 
to  the  expenses  of  government,  although  they  enjoy  our 
market  and  take  an  undue  proportion  of  the  business,  leav- 
ing on  the  domestic  producer  the  burden  of  local.  State, 
and  Federal  taxes. 

Wages  of  labor  constitute  a  large  proportion  of  the  cost 
of  the  oil  industry.  These  importers  pay  nothing  to  the 
American  worklngman.  They  enjoy  an  exemption  of  tax 
and  they  deprive  the  American  iM-oducer  of  his  share  of  the 
market. 

These  are  some  of  the  reasons.  Mr.  Speaker,  why  this 
measure  should  be  enacted  into  law. 

CELUn'S    PROTEST    AGAINST    GERMAN    PERSKCXmON    OF    CATHOLICS 

AND  JEWS 

Mr.  CEULER.  Mr.  Speaka*,  the  present  intolerable  per- 
secutiOTi  of  the  Catholics  in  Hitlerland  dismays  and 
frightens  aU  liberty-loving  and  fair-minded  people.  With 
seemingly  unabated  strength,  the  Nazi  misgovemment  con- 
tinues its  fiendish  attack  on  those  religious  minorities  within 
its  borders  who  have  committed  the  "grave  sin"  of  espous- 
ing a  faith  other  than  the  pagan  faith  of  the  Nazis. 

To  reach  their  final  goal,  one  people,  one  Reich,  one 
faith,  based  on  a  dictum  of  blood,  race,  soil,  and  the 
deification  of  the  state,  those  who  now  rule  in  Germany 
are  attempting  to  stamp  out  and  to  crush  all  religious 
freedom  of  their  compatriots. 

This  reversion  to  medieval  methods  and  a  supposedly 
outworn  point  of  view  forces  us  to  the  discouraging,  but 
none  the  less  inescapable,  conclusion  that  in  some  parts 
of  the  world  little  real  progress  has  been  made  since  the 
Dark  Ages. 

To  us,  here  in  America,  intolerance  of  any  kind  is  espe- 
cially obnoxious.  The  United  States  was  founded  essentiaUy 
as  a  free  country,  based  on  [irinciples  of  complete  personal 
freedom  in  aU  phases  of  daily  Ufe.  This  is  an  integral  part 
of  our  American  birthright.  It  Is  therefore  with  great 
horror  that  we  witness  the  reversion  to  barbarism  that  now 
exists  in  Germany. 

The  present  Nazi  attack  on  the  Roman  Catholic  clergy  of 
that  country.  In  which  charges  of  immorality  have  been 
made  against  a  large  number,  Is  another  brutal  assault  on  an 
innocent  people.  It  Is  but  another  step  which  began  in  1933, 
June  4.  when  the  Nazis  dissolved  the  Catholic  Center  Party. 
Dvtring  the  same  year  of  1933  many  Catholics  were  vic- 
tims of  the  Nazi  terror.  Members  of  the  Catholic  group  were 
constantly  molested  by  the  Hitler  youth  group  and  their 
activities  curtailed;  priests  criticizing  the  Hitler  youth  move- 
ment were  jailed;  Catholic  priests,  nuns,  and  monks  were 
persecuted  and  prosecuted  <mi  charges  of  smuggling  foreign 
exchange  out  of  the  Reich.  It  Is  estimated  that  the  total 
fines  imposed  on  Catholic  charitable  and  monastic  orders  for 
such  smuggling  amounted  to  about  5,000,000  marks.  More- 
over, the  Nazis  have  purposely  made  great  issue  of  the  trials 
and  have  endeavored  to  discredit  Catholicism  and  to  prove 


to  the  German  lieopie  that  Catholic  priests  and  leaders  are 
enemies  of  the  Third  Reich.  Surely  we  caxmot.  we  should 
not,  remain  silent  In  the  face  of  such  rapine,  plunder.  azMi 
cruelties  inflicted  upon  the  Catholics  by  the  Nausls. 

The  Catholic  Church  In  Germany  is  denied  Juridical  per- 
sonaUty.  It  cannot  freely  determine  who  shall  be  its  repre- 
sentatives. No  land  or  oidowments  can  be  held.  No  schools 
for  training  priests  are  permitted,  nor  popular  schools  of 
primary,  secondary,  or  normal  grade  allowed.  Appoint- 
ments to  the  ministry  may  be  made  only  to  the  number  per- 
mitted by  the  state.  Representatives  of  the  church  cannot 
vote,  hold  oOce,  participate  in  pohtical  meetings,  or  seek 
pubUcly  or  privately  the  modification  of  the  religious  clauses 
of  the  constitution.  The  right  of  assembly,  freedom  of 
speech,  and  freedom  of  the  press  are  abridged.  Papers  de- 
fending the  church  are  denied  use  of  the  mails.  Except  for 
limitations  such  as  these — and  the  list  Is  not  complete — the 
church  is  "free."    What  irony!    What  a  tragedy! 

Sadder  still  is  the  plight  of  the  Jew  in  Germany.  An  out- 
cast in  the  land  of  his  birth,  the  German  Jew  today  Uves  in 
a  veritaUe  ghetto.  If  he  was  in  the  service  of  the  state,  he 
has  been  dismissed.  If  he  was  a  member  of  the  liberal  pro- 
fessions, his  privileges  have  been  taken,  his  practice  ruined. 
If  he  was  an  artisan,  he  has  been  cast  out  of  the  guild  and 
goes  l>egging  for  a  master.  If  he  is  a  worker  of  hand  or 
brain,  he  is  denied  admission  to  tJtie  labor  front  and  thus 
can  hardly  find  a  day's  work.  If  he  is  a  student,  he  is  seg- 
regated, "Jim  Crowed",  denied  accommodation  altogether. 
AttemiHs  to  turn  to  agriculture  are  not  permitted.  Jewish 
agricultural  schools  have  been  closed.  Even  trade  is  no 
longer  fully  open  to  the  German  Jew.  Not  only  will  no  good 
German  traflBc  with  him,  but  a  recent  decree  forbids  re- 
newal of  the  licenses  of  Jewish  traveling  sale,sme.n,  depriving 
about  30.000  additional  Jews  of  a  livelihood.  Administra- 
tive regulations  define  the  extent  to  which  Jews  are  to  be 
permitted  to  engage  in  every  economic  activity.  Herr  Hitler 
has  already  warned  that  should  this  administrative  process 
fail  of  "satisfactory"  results,  the  "Jewish  question"  will  be 
entirely  "turned  over"  to  the  Nazi  Party.  It  is  not  difficult 
to  surmise  what  this  will  mean. 

Only  where  the  Jew  Is  indispensable  do  the  Nazis  still 
tolerate  him.  Dr.  Theodor  Lewald,  for  example,  a  gentle- 
man of  mixed  Aryan  and  Jewish  origin,  continues  as  presi- 
dent (rf  the  Olympic  Games  Committee.  Doubtless  he  will 
last  no  longer  than  is  necessary  to  fulfill  his  task  of  making 
sure  the  Olympic  Games  are  held  in  Germany.  Perhaps, 
too,  under  the  protecting  wings  of  Dr.  Schacht  there  is  still 
to  be  foimd  a  man  of  Jewish  descent.  And  it  is  not  impos- 
sible that  the  army  itself  hides  an  officer  who  has  not  yet 
been  dismissed  for  the  sin  of  having  a  Jewish  grandmother. 
One  privilege  only  has  been  left  to  the  German  Jew,  that 
of  serving  in  the  army  of  his  Nazi  benefactors,  of  entering 
the  labor  battahons.  and  one  day,  perhaps,  dying  for  the 
glory  of  the  Third  Reich. 

One  of  the  most  pathetic  aspects  of  the  Nazi  Jewish  pro- 
gram is  the  plight  of  the  non- Aryan  children.  Westbrook 
Pegler,  outstanding  correspondent,  sets  forth  the  tragedy  of 
the  Jewish  child  in  the  following  vivid  language: 

It  will  be  ImpoBBlWe  for  the  Nasi  Germans  of  the  present 
time  to  deny  the  atrocities  which  are  being  perpetiiated  on  the 
children  of  the  Jews  under  the  orders  of  Adolf  Hitler  as  a  policy 
of  the  German  Government.  •  •  •  It  Is  abeolutely  certain 
that  their  (Jewish)  chUdhood,  the  few  hours  at  Innocence  which 
are  given  to  aU  of  us  and  irtilch  clvlllaed  people  try  to  Invest  with 
beauty  and  Joy.  have  been  destroyed  by  a  man  with  a  mustache 
who  ^»«  been  serloxisly  nominated  by  some  of  his  foUowers  not 
for  king,  not  merely  for  ruler,  but  for  God.  the  redeemer  of  the 
German  race.  It  would  be  a  mUtalrp  to  call  blm  a  baby  killer. 
You  can't  torture  a  dead  chUd. 

In  another  article  Mr.  Pegler  calls  the  Jewish  children 
"the  most  pathetic  victims  of  Hitler's  Nazi  regime." 
Their  souls — 

He  Writes — 

win  be  caxwiracked  with  a  thouaand  cots,  for  they  wlU  never 
know  anything  in  chUdhood  but  Insults  to  themselves  and  the 
foulest  aspersions  on  the  only  adults  to  whom  they  can  turn  for 
oomf <vt — ttaeir  paretUs  sad  otbtf  relatli 
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The  disgraceful  anti-Catholic  and  anti-Jewish  campaign 
m  Germany  is  indeed  a  black  spot  in  the  history  of  Germany. 
Hitler  and  his  gang  of  savages  apparently  overlook  the  fact 
that  all  countries  that  harass  any  religious  group  finally 
come  to  grief.  Civilizations  that  have  arisen  by  attacking 
minorities  nnally  crumble  to  the  dust.  The  Caesars  tortured 
and  burned  Christians  at  the  stake.  ITiey  are  no  more. 
The  Russian  czars  pillaged  the  Jew  and  encouraged  pogroms. 
The  czars  are  no  more.  The  Hapsburgs  lent  a  deaf  ear  to 
the  pleas  of  the  oppressed,  and  they  are  no  more.  For,  as 
has  been  proved  by  history  in  the  past,  unfair  and  unwar- 
ranted persecution  merely  serves  to  stimulate  and  increase 
the  natural  ardor  for  freedom  and  religion;  it  strengthens 
and  spurs  on  the  oppressed  until  the  tyrant  is  destroyed. 
Likewise  will  it  be  with  the  present  regime  in  Germany. 

In  the  meantime,  however,  the  goings-on  in  Germany  we 
may  regard  as  a  definite  threat  to  the  security  of  our  own 
freedom,  not  merely  where  religion  is  concerned,  but  per- 
sonal liberty  of  every  kind;  for  it  is  an  established  fact  that 
hate  or  prejudice  or  intolerance  never  remains  limited 
to  a  small  portion  of  existence — either  it  is  overthrown  com- 
pletely and  liberalism  takes  its  place,  or  it  grows  and 
strengthens  its  hold  until  it  has  choked  liberty  everywhere 
and  from  every  possible  angle. 

For  this  reason  I  have  introduced  in  the  House  of  Repre- 
sentatives House  Joint  Resolution  381.  to  prohibit  the  allot- 
ment of  funds  for  the  participation  of  American  athletes 
in  the  Olympic  Games  to  be  held  in  Germany,  and  House 
Resolution  368.  to  authorize  the  Judiciary  Committee  of  the 
House  to  make  an  appropriate  investigation  so  that  remedial 
legislation  might  be  de\ised  to  protect  American  investors 
with  reference  to  German  credits  and  debits,  and  In  regard 
to  the  arbitrary  conversion  of  dollar  debts  into  blocked  mark 
credits  in  Germany. 

There  are  two  weapons  to  use  against  Germany;  one  is 
the  boycott.  The  people  of  the  world — of  all  races,  creeds. 
and  colors — must  unite  in  a  boycott  of  Germany  and  Ger- 
man products.  The  nations  of  the  world  must  unite  in  a 
program  of  economic  sanctions  against  the  Reich.  The 
second  is  insistence  that  Germany  repay  American  holders 
of  German  obligations,  with  refusal  of  any  extensions  and 
renewals  of  loans  or  any  new  loans.  Upon  failure  (after 
peremptory  demand)  to  pay  the  loans  in  a  reasonable  time 
all  moneys  or  assets  in  this  country  due  Germany  or  German 
subjects  shall  be  seized  and  applied  to  payment  of  German 
debts. 

ACCOMPLISHMENTS  OF  THE  FEDERAL  HOUSING  ADMINISTRATION 

Mr.  SISSON.  Mr.  Speaker,  the  Congress  passed  the  Na- 
tional Housing  Act  less  than  2  years  ago  with  a  two-fold 
expectation;  that;  on  the  one  hand,  it  would  contribute  to 
recovery  of  emplosrment  and  business  in  the  building  trades 
and  the  heavy- goods  industries;  and  that,  on  the  other 
hand,  it  would  aid  the  families  of  America  to  achieve  better 
homes  and  better  living  standards  for  themselves  and  their 
children.  The  situation  at  that  time  was  urgent.  Millions 
of  unemployed  workers  were  praying  for  work,  that  they 
might  once  more  have  jobs  and  be  able  to  provide  decently 
for  their  wives  and  children.  The  housing  of  vast  numbers 
of  our  families  had  been  disgracefully  bad  even  in  1929.  and 
with  the  shutting  off  of  new  building  during  the  depression 
it  was  rapidly  becoming  worse.  Millions  of  families  that 
had  been  striving  for  years  to  find  wholesome  surroundings 
in  which  to  give  their  children  a  fair  start  in  life  found 
themselves  frustrated  and  had  to  retreat.  The  National 
Housing  Act  aimed  to  reinforce  the  Home  Owners'  Loan 
Corporation  in  stemming  the  tide  of  defeat  and  to  rally  the 
forces  of  recovery. 

The  Federal  Housing  Administration  was  established  to 
accomplish  these  great  purposes,  through  a  temporary  mea- 
sure, the  modernization  credit  insurance  plan  and  a  perma- 
nent measure,  the  mutual  mortgage  insiutuice  system. 
These  measures  are  bringing  private  capital  into  direct  use, 
right  here  and  now.  Tlie  Federal  Housing  Administration 
lends  no  money,  it  acts  by  insiuins  private  lending  institu- 
tions against  loss. 


Mr.  Speaker.  I  have  been  requested  by  many  Members  of 
the  House  to  inquire  Into  the  operations  and  results  of  this 
great  undertaking,  and  to  give  them  a  brief  outline  of  my 
findings.    At  all  points  I  have  endeavored  to  penetrate  be- 
hind the  statistics  to  determine  what  effect  the  activities  of 
the  Federal  Housing  Administration  are  having  upon   the 
lives  of  the  people.    One  million  modernization  loans  insured 
by  April  30  last,  having  a  total  value  of  $365,000,000,  may 
seem  like  a  dry  statistic  when  stated  in  that  way.  but  what 
it  really  means  is  that  a  million  families  are  living  in  better 
homes,  that  millions  of  workers  have  received  jobs  or  have 
brought   home   fatter    pay   envelopes,    and    that    countless 
families  in  every   commimity   throughout   the   length   and 
breadth  of  our  Nation  have  had  a  boost  and  are  looking 
forward  to  the  future  with  renewed  hope  and  energy.    Sixty- 
four    thousand    mortgages    accepted    for    insurance    for    a 
total  of  $260,000,000  vmder  the  mutual  mortgage  insurance 
plan  is  an  impressively  large  figure.    Most  of  the  loans  have 
been  granted  on  more  liberal  terms,  as  to  percentage  of  the 
value  loaned  and  term  in  years,  than  have  ever  been  granted 
before  by  the  private  lending  institutions  making  the  loans. 
But  these  figiu-es  alone  do  not  begin  to  tell  the  story.    You 
all  know  the  good  effects  of  vigorous,  clean-cut  competition, 
and  that  a  business  concern  does  not  have  to  capture  the 
entire  trade  in  its  field  in  order  to  benefit  consumers  gener- 
ally.   Just  so  the  insuring  of  these  mortgages  has  thawed 
out  and  successfully  eased  the  whole  home  mortgage  mar- 
ket, and  has  been  a  major  factor  in  the  revival  in  home 
building  activity  that  is  now  one  of  the  most  conspicuous  and 
wholesome  features  of  present  day  business. 

As  evidence  of  accomplishment,  we  may  first  consider  the 
recovery  already  made  in  the  building  and  allied  industries. 
In  addition  to  the  modernization  work  directly  financed 
through  Federal  Housing  Administration  insured  loans,  a 
large  volume  of  work  has  been  stimulated  by  local  better- 
housing  campaigns  and  other  voluntary  activities  carried  out 
in  cooperation  with  the  Federal  Housing  Administration. 
The  total  work  so  generated  has  amounted  to  at  least  $1,500.- 
000.000.  Building  permits  for  residential  construction  in- 
creased 172  percent  during  the  12  months  ending  March  30. 
1936.  as  compared  with  the  preceding  12  months.  Such  an 
increase  during  the  first  full  year  during  which  the  mutual 
mortgage  insurance  plan  was  in  effective  operation  is  cer- 
tainly outstanding.  Shipments  of  construction  materials  in 
March  1936  were  42  percent  higher  than  in  March  1935. 
and  were  the  highest  for  any  corresponding  month  since 
1930;  employment  in  the  production  of  six  major  construc- 
tion materials  was  16  percent  higher  in  March  1936  than 
a  year  earlier,  and  was  the  highest  for  any  March  since  1930. 
Despite  some  falling  off  in  certain  other  tj'pes  of  building. 
employment  in  the  building  trades  was  15  percent  higher 
in  March  this  year  than  in  March  last  year.  From  scorei.  of 
communities  throughout  the  Nation  reports  come  in  that  all 
available  skilled  building-trades  workers  are  employed  and 
that  home  owners  and  others  are  having  to  wait  their  turn 
to  employ  them. 

Mr.  Speaker,  this  all  means  that  men  who  have  not  had 
jobs  for  1,  2.  3,  and  4  years  are  now  back  in  the  ranks  of  the 
employed,  back  at  the  counters  of  stores  buying  merchan- 
dise, back  in  the  market  for  all  manner  of  goods  and  serv- 
ices. It  means  that  millions  of  families,  instead  of  living  in 
houses  that  were  progressively  running  down,  are  improving 
their  homes.  It  means  that  once  more,  after  a  lap.se  of  6 
or  more  years,  the  people  of  many  of  our  cities  are  beginning 
to  build  enough  houses  to  take  care  of  the  yearly  increase  in 
population  and  that  the  still  larger  programs  required  to 
better  our  standards  are  coming  into  view. 

A  second  objective  was  to  aid  and  encourage  private  cap- 
ital investments  In  the  home-mortgage  field.  The  long- 
term,  high-percentage  home  mortgage  has  been  made  a  more 
suitable  form  of  investment  for  banks,  building  and  loan 
associations,  insurance  companies,  and  other  financial  insti- 
tutions. More  than  8.700  such  institutions  have  sought  and 
been  granted  approval  as  mortgagees  under  the  mutual 
mortgage  insurance  plan.  Of  these,  nearly  half  have  sub- 
mitted mortgages  for  insurance.     The  very  fact   that  47 
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states  have  enacted  legislation  permitting  State-chartered 
financial  institutions  to  invest  In  Insured  mortgages,  coupled 
with  similar  provisions  embodied  in  the  National  Housing 
Act  applying  to  banks  \inder  Federal  supervision,  shows  that 
sources  of  funds  for  amortized  home  mortgages  have  been 
greatly  increased. 

For  52  percent  of  the  mortgages  accepted  on  new  con- 
struction, the  ratio  of  principal  to  valuation  Is  from  78  to 
80  percent,  and  the  ratio  is  66  percent  or  greater  in  83  per- 
cent of  the  cases.  In  view  of  the  fact  that  prior  to  the 
passage  of  the  National  Housing  Act,  many  classes  of  finan- 
cial institutions  were  not  permitted  to  make  real-estate 
mortgage  loans  for  more  than  50  to  66  percent  of  the  value, 
this  record  Indicates  a  notable  development.  It  shows  defi- 
nite progress  away  from  the  vicious  types  of  second 
mortgage. 

Some  71  percent  of  the  mortgages  on  new  construction 
are  for  terms  from  17  to  20  years,  and  92  percent  of  such 
mortgages  are  for  terms  of  13  or  more  years.  Prior  to  the 
passage  of  the  National  Housing  Act  it  was  unusual  to  find 
home  mortgages  written  for  a  term  of  more  than  12  years. 

In  view  of  the  low  monthly  payments  required  to  amortize 
a  long-term  mortgage,  the  insured  mortgage  plan  has 
brought  new  homes  within  reach  of  many  families  previously 
unable  to  acquire  them.  Thus  the  system  Is  providing  a 
definite  Impetus  to  new  home  building. 

The  term  of  insured  mortgages  for  refinancing  existing 
properties  tends  to  be  somewhat  shorter,  since  old  houses 
on  the  whole  have  a  shorter  expectancy  of  useful  life  than 
new  houses.  However,  as  many  as  49  percent  have  terms 
from  17  to  20  years,  and  78  percent  have  terms  from  13  to 
20  years. 

It  is  especially  significant  that  many  of  the  life-insurance 
companies  have  returned  actively  to  the  mortgage-lending 
field  during  the  past  12  or  14  months.  The  new  investments 
of  45  such  companies  In  urban  real-estate  mortgages  during 
the  first  4  months  of  1936  were  nine  times  as  great  as  in  the 
same  period  of  1934  and  over  three  times  as  large  as  in  the 
same  period  of  last  year.  Loans  made  by  building  and  loan 
associations  during  the  first  quarter  of  1936  are  estimated 
to  have  amounted  to  approximately  $207,000,000  compared 
with  about  $126,000,000  In  the  same  period  of  last  year. 

Third,  there  has  been  a  more  uniform  fiow  and  wider  dis- 
tribution of  home-mortgage  funds.  Insured  mortgages  are 
now  discountable  at  Federal  Home  Loan  banks  and  may  be 
used  in  part  as  collateral  for  advances  at  the  Federal  Re- 
serve banks.  Insured  mortgages  for  new  construction  may 
be  sold  to  thp  R.  P.  C.  Mortgage  Co.,  and  Federal  Reserve 
member  banks  are  permitted  under  the  Banking  Act  of 
1935  to  purchase  and  hold  mortgages  on  properties  other 
than  in  a  restricted  local  area.  Already  the  greater  liquidity 
which  mortgage  insurance  has  given  to  home  mortgages  has 
created  an  active  market  for  them. 

Fourth,  a  lower  and  more  imlform  rate  on  home-mort- 
gage securities  has  been  effected  through  the  Nation-wide 
maximum  interest  rate  prescribed  by  the  President  for  In- 
sured mortgages.  Hitherto  there  have  been  wide  differences 
in  rates,  explicable  only  on  the  basis  of  local  custom  and 
restricted  mortgage  markets.  Home-mortgage  funds  may 
now  be  secured  at  an  interest  rate  consistent  with  rates  in 
the  general  money  market  and  with  the  special  considera- 
tions involved.  In  several  States  where  home-mortgage  in- 
terest rates  averaged  8  percent  or  more,  the  administration 
has  insured  loans  amounting  to  many  millions  of  dollars, 
carrjdng  an  interest  rate  of  5  percent  plus  one-half  of  1 
percent  service  charge  and  one-half  of  1  percent  insurance. 
Several  life-insurance  companies  have  announced  home- 
mortgage  financing  plans  involving  the  reduction  in  interest 
rates  from  6  to  5  percent  since  the  inauguration  of  the 
Federal  Housing  Administration  plan. 

Fifth,  the  administration  is  effecting  widespread  improve- 
ments in  home-mortgage  lending  practice.  Its  standards 
of  procedure  for  appraisal  and  for  analyzing  the  elements  of 
risk  in  mortgages  have  been  embodied  in  a  widely  circulated 


manual  and  are  being  utilized  not  only  by  the  staff  ap- 
praisers but  by  all  types  of  mortgage-lending  institutions 
throughout  the  country. 

Sixth,  building  standards  are  being  raised  through  an 
Inspection  of  construction  methods  and  materials.  Houses 
upon  which  mortgages  are  insured  must  conform  to  reason- 
able standards  of  convenience,  liveabillty,  quality  of 
construction,  and  even  the  subdivision  and  planning  of  the 
neighborhood.  This  contribution  is  most  timely,  for  in  the 
past  the  building  of  houses  of  poor  quality  has  flourished 
most  extensively  during  the  ye&rs  immediately  succeeding  a 
period  of  slack  building. 

Seventh,  the  owners  of  small  homes  are  receiving  an  in- 
creasing measure  of  protection.  Mr.  Speaker,  it  is  recog- 
nized that  the  purchase  of  a  home  is  an  epochal  step  for  most 
families.  It  is  a  step  that  must  be  safeguarded  insofar  as 
possible,  and  the  Federal  Housing  Administration  is  being 
administered  so  as  to  assure  the  fullest  possible  protection 
to  persons  buying,  building,  or  refinancing  the  homes  which 
they  occupy  or  hold  as  landlord.  Under  the  insured-mort- 
gage  plan  the  borrower  does  not  start  with  inflated  costs. 
Even  though  he  may  borrow  up  to  as  much  as  80  percent  of 
the  value,  the  monthly  payments  are  relatively  small  owing 
to  the  allowance  of  up  to  20  years  for  amortization.  The 
mortgage  does  not  have  to  be  renewed  and  this  means  no 
renewal  fees.  Itie  borrower  is  assured  of  a  sound  plan  of 
amortization.  Taxes  and  insurance  are  included  as  part  of 
the  monthly  payments,  so  that  there  is  less  danger  of  falling 
to  make  provision  for  these  items. 

All  this  procedure  helps  borrowers  to  avoid  buying  beyond 
their  means  or  at  inflated  prices  on  a  narrow  margin.  It 
helps  to  insure  that  the  dwelling  is  in  good  condition  and 
that  the  neighborhood  is  not  particularly  vulnerable  to  rapid 
deterioration.  In  general,  the  Federal  Housing  Administra- 
tion plan  is  designed  to  help  stabilize  the  whole  real-estate 
market;  and  to  maintain  an  orderly  home  real-estate  market 
during  periods  of  depression. 

Eighth,  the  creation  of  private  limited-dividend  corpora- 
tions which  finance  large-scale  housing  developments  is 
becoming  an  active  element  in  the  present-day  residential 
building  field.  Through  its  power  to  insure  mortgages  on 
such  projects,  the  Administration-  is  encouraging  private 
capital  to  enter  the  fleld  of  housing  on  a  large  scale  and 
to  establish  standards  of  planning  and  construction  of  large 
groups  of  dwellings  well  in  advance  of  customary  practice. 
Particular  emphasis  is  given  to  the  matter  of  community  and 
neighborhood  planning. 

Generally  speaking,  each  project  is  large  enough  to  con- 
stitute a  new  neighborhood  of  its  own,  or  at  least  to  affect 
very  favorably  an  existing  neighborhood.  To  date  21  proj- 
ects involving  a  total  cost  of  nearly  $42,000,000.  and  mort- 
gages amounting  to  $33,000,000,  have  been  approved  and 
commitments  to  insure  mortgages  have  been  issued.  In  ad- 
dition, proposals  are  under  consideration  for  insurance  of 
underlsrlng  mortgages  amounting  to  $104,000,000  on  52  proj- 
ects, all  of  which  have  undergone  preliminary  examination. 
Tbey  ran^  in  amount  from  mortgages  of  around  $100,000 
up  to  $10,000,000.  the  limit  allowed  by  the  law.  with  the 
average  arotmd  $2,000,000.  Additional  applications  indicate 
the  possibility  of  construction  running  into  several  hiindred 
million  dollars  per  year. 

Ninth,  essential  statistics  and  ecoiuxnic  data  on  real  estate 
and  housing  are  being  obtained  in  connection  with  the 
mortgage-insurance  program.  Tliese  are  being  focused  upon 
the  central  problem  of  mortgage  instability.  Instability  not 
only  creates  the  need  for  mortgage  insurance  but  is  the 
ever-menacing  foe  of  progress  in  housing.  As  witness  to 
that  fact,  there  are  the  Idighting  of  neighborhoods;  the  tear- 
ing down  of  new  and  serviceable  buildings  to  make  way  for 
still  newer  ones;  the  heartbreaks  of  those  families  who  buy 
at  the  top  of  a  booming  real-estate  market  only  to  find 
themselves  later  with  their  resources  and  equities  gone;  and 
the  appalling  fluctoations  in  home-building  activity  which 
make  that  Industry  one  of  the  most  unstable  and  Inefncient. 
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E>urin«  the  past  few  years  the  repercussions  of  a  major 
downswing  In  real-estate  yahies  and  building  activity 
reached  the  proportions  of  a  national  calamity. 

E>en  in  the  best  of  times  individual  houses  by  the  thou- 
sands fall  into  decay  and  become  worthless  because  they 
were  badly  planned  or  badly  located,  and  successive  owners 
have  felt  that  it  would  not  pay  to  keep  them  in  repair  and 
to  keep  them  modernized.  Even  neighborhoods  of  well-built 
and  well-kept-up  homes  may  gradually  yield  to  blight  and 
become  a  liability.  Hence  the  Federal  Housing  Administra- 
tion Is  obtaining  data  that  will  aid  in  safeguarding  not  only 
Its  own  mortgage-Insurance  operations,  and  the  interests  of 
those  home  owners  who  are  paying  premiums  Into  the 
mutual  mortgage-insurance  ftmd,  but  the  security  of  home 
owners,  mortgage-lending  institutions,  the  building  industry, 
and  the  public  generally. 

Mr.  Speaker,  the  successful  activities  of  the  Federal  Hous- 
ing Administration  have  met  with  the  most  widespread 
recognition.  Spokesmen  of  organized  labor,  bankers,  build- 
ing and  loan  associations,  and  the  Chamber  of  Conmierce 
of  the  United  States  have  all  freely  voiced  their  commenda- 
tions. 

All  in  aU.  the  Biembers  of  the  House  of  Representatives 
may  rest  assured  that  the  organization  set  up  under  the 
National  Housing  Act  to  establish  new  and  improved  rela- 
tionships between  borrowers  and  lenders  in  the  home  real- 
estate  field  is  handsomely  fulfilling  its  promise.  The  record 
of  accomplishment  of  the  Federal  Housing  Administration 
already  constitutes  an  Impressive  tribute  to  the  wisdom  of 
the  legislators  who  created  it. 

Mr.  Speaker,  it  was  my  privilege  to  have  had  no  small 
part  in  the  framing  and  passing  of  this  legislation.  In  the 
second  session  of  the  Seventy- third  Congress  considerable 
opposition  developed  to  the  passage  of  the  National  Hoiising 
Act.  particularly  to  the  provisions  designed  to  effectuate  low- 
cost  housing  and  slum  clearance.  This  opposition  was  en- 
gendered by  certain  groups  of  building  and  loan  associations, 
notably  in  Chicago  and  other  parts  of  the  Middle  West  and 
also  in  certain  of  the  Southern  States.  Invariably  it  came 
from  sections  where  high  rates  of  interest  were  secured  by 
mortgage  lenders  whose  money  went  into  mortgages  on 
homes.  The  part  which  I  took  in  putting  this  plan  into 
law  and  in  protecting  it  against  the  attacks  upon  it  by  these 
same  interests  In  the  first  session  of  the  Seventy-fourth 
Congress  and  again  in  the  present  session  is  a  part  of  the 
record  of  this  legislation.  We  were  told  back  in  1934  and 
again  in  1935  by  the  opponents,  who  were  sniping  at  this 
legislation,  both  from  outside  and  from  within  Congress, 
that  it  would  not  amount  to  anything.  During  the  past 
several  months  mortgage  loans  on  homes  have  amounted  to 
over  $10,000,000  a  week  or  at  the  rate  of  one-half  billion 
dollars  a  year.  About  45  percent  of  this  has  gone  into  the 
building  of  new  homes.  The  prediction  of  those  who  had  the 
vision  to  project  and  plan  and  prepare  this  act  have  already 
been  fulfilled. 

X  POIXOW  THX  PUSmKKT 

Mr.  CELLER.  Mr.  Speaker,  on  March  4,  1933.  when 
Franklin  Delano  Roosevelt  was  inaugurated  President  of  the 
United  States,  a  tremendoos  and  overwhelming  task  con- 
fronted >^ini  The  country  was  In  an  alarming  and  critical 
condition.  Very  mtany  of  o\ir  citizens,  through  no  fault  of 
their  own,  were  oneniplojred  and  in  dire  straits.  The  bank- 
ruptcy courts  were  overcrowded-  The  financial  institutions 
of  our  country  faced  ruin.  Banks  had  closed  their  doors. 
Business  and  conunerce  everywhere  was  blocked,  unable  to 
move.  Hopelessness  and  helplessness  and  fear  gripped  the 
people. 

Oiu-  President  was  determined  to  raise  the  American  peo- 
ple from  the  sloth  of  despair  and  depression  into  which  they 
had  fallen;  and  he  therefore  asked  ot  Congress  and  was 
given  greater  powers  than  have  ever  been  granted  a  Presi- 
dent of  the  United  States.  And  Congress,  alarmed  by  the 
condition  in  which  the  country  foond  itself  and  spurred  on 
by  the  popular  Presidesit.  passed  more  Important  legislation 
in  a  few  months  than  in  any  siAilar  period  in  our  history. 
Important  measures  were  given  life  in  a  determined  effort 
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by  those  at  the  hdm  of  Government  to  give  to  each  of  ua 
the  greatest  amount  of  personal,  financial,  and  social  protec- 
tion and  aid. 

Under  tte  New  Deal,  in  the  short  space  of  time  that  elapsed 
since  President  Rooeevelt  called  a  special  session.  Congress 
enacted  into  law  legislation  to  bring  about  the  repeal  of 
prohibition,  the  stabilization  of  tottering  banks,  the  abolition 
of  child  labor.  The  civil-works  program  was  established 
under  the  Federal  Emergency  Rehef  Administration,  provid- 
ing food,  clothing,  and  shelter  for  millions  of  needy  people. 
Under  this  program,  more  than  250.000  miles  of  roads  were 
built  or  repaired,  60.000  public  buildings  were  repaired  or 
rebuilt,  1,000  airports  built  or  completed,  and  many  other 
worth-while  white-collar  projects  completed.  In  addition 
thereto,  under  this  program,  more  than  3.000.000  unemployed 
persons  on  relief  rolls  have  been  given  work  and  many  im- 
portant projects  have  been  carried  forward.  Almost  3.0C0 
projects  aimed  toward  flood  control  and  other  conservation 
have  been  begim;  hundreds  of  airports  and  airway  markers 
have  been  built  or  improved;  almost  5,000  parks  and  play- 
grounds have  been  constructed  or  improved;  130  electric 
utilities  systems  have  been  installed  or  repaired.  The  Civilian 
Conservation  Corps  was  brought  into  being.  Hundreds  of 
thousands  of  young  men  from  the  slums  of  our  cities  and  the 
waste  places  of  our  land  have  been  placed  in  these  C.  C.  C. 
camps,  where  they  will  be  given  a  chance  to  find  health  and 
to  make  of  themselves  happy  and  useful  citizens.  This  is  the 
very  first  time  that  our  Government  has  taken  formal  notice 
of  the  obligation  it  owes  to  the  youth  of  our  country.  Nor 
has  it  stopped  with  the  C.  C.  C;  instead  it  has  established  the 
national  youth  movement,  whereby  hundreds  of  thousands  of 
young  people  are  receiving  N.  Y.  A.  wages  for  many  kinds  of 
work  useful  both  to  themselves  and  to  the  communities  in 
which  they  live.  As  has  previously  been  stated,  by  virtue  of 
the  funds  provided  for  in  the  public-works  building  program, 
millions  have  secured  emplosmient.  But  in  addition  thereto 
the  projects  under  the  P.  W.  A.  will  have  a  lasting  social  and 
economic  value.  Many  thousands  of  schools  have  been  built 
in  which  to  educate  the  youth  of  the  land.  Many  thousands 
of  sewers  and  waterworks  to  protect  the  health  of  our  citizens 
have  been  erected.  TTiousands  of  hospitals  and  sanitarium£, 
public  buildings,  bridges,  and  power  plants,  as  well  as  other 
first-class  improvements  to  add  to  the  moral  and  physical 
strength  and  comfort  of  American  citizens  have  been  made 
a  part  of  the  great  American  Commonwealth.  Furthermore, 
under  this  administration,  crime  and  racketeering  are  being 
legislated  out  of  existence.  The  adjustment  of  differences 
between  employer  and  employee  has  been  made  possible. 
Through  the  establishment  of  the  Home  Owners'  Loan  Cor- 
poration thousands  of  home  owners  have  been  able  to  save 
their  homes  against  foreclosure  proceedings.  Losuis  made  by 
the  H.  O.  L.  C.  aggregate  three  and  one-half  billions  of  dol- 
lars. Second  mortgages  and  short-term  mortgages  are  re- 
placed by  the  Federal  Housing  Administration.  Thus  have 
millions  of  American  homes  been  saved  through  this  benefi- 
cent administration.  Loans  to  the  States  for  unemployment 
relief;  loans  to  cities  and  States  for  construction  projects; 
farm  relief;  Muscle  Shoals  legislation — all  these  are  but  a 
few  of  the  many  splendid  accomplishments  of  the  Roosevelt 
administration  during  its  first  2  years. 

Since  that  time,  much  additional  of  a  worth-while  nature 
has  been  enacted  into  law.  Thus,  for  the  first  time  in  the 
history  of  our  Government,  due  recognition  has  been  taken 
of  the  Nation's  obligation  to  the  aged  and  the  infirm.  Con- 
sequently, there  was  enacted  into  law  such  epochal  legisla- 
tion as  the  Social  Security  Act,  to  remove  from  the  aged 
and  the  Infirm  the  hazards  of  economic  insecurity.  Under 
the  same  measure,  a  program  of  unemployment  insurance 
has  been  begim  to  care  for  our  working-class  people  in 
times  of  low  business  activity. 

One  of  the  most  helpful  measures  of  the  New  Deal  has 
been  the  law  guaranteeing  bank  deposits.  The  benefits  of 
this  act.  its  stabilizing  infiuence  are  acknowledged  by  all. 
Great  progress  has  been  made,  uiuler  this  Administration, 
to  make  more  secure  the  lot  of  the  laboring  man.  Trade 
a^^reements  have   been  concluded  with   14   countries   and 
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are  now  In  operation  in  10.  The  results  have  indeed  been 
most  encouraging.  In  enlarging  the  powers  and  functions 
of  the  Reconstruction  Finance  Corporation,  there  has  been 
placed  at  the  disposal  of  legitimate  business  the  credit  of  the 
Nation  to  be  used  in  a  vast  reconstruction  and  stabilizing 
effort. 

Through  the  medium  of  the  Securities  and  Exchange 
Commission,  the  Administration  has  taken  an  important 
step  in  doing  away  with  the  evils  existing  in  the  stock 
e.xchanges  and  in  the  private  manipulation  of  securities. 

The  Wheeler-Rayburn  Act  regulating  public-utility  hold- 
ing companies  is  a  long  needed  reform  for  the  protection 
of  utility  stockholders  as  well  as  consumers. 

Under  the  provisions  of  the  act  creating  the  Tennessee 
Valley  Authority,  waterpower  rights  have  been  preserved. 
electric  utility  rates  have  been  reduced,  and  a  great  plant 
of  inestimable  value  in  time  of  war  has  been  maintained. 

The  banking  laws  have  been  strengthened  and  improved. 

The  Neutrality  Act  makes  It  unlawful  to  export  arms, 
ammunition,  or  implements  of  war  from  any  place  in  the 
United  States  or  Its  possessions  to  any  port  of  a  belligerent 
state,  or  to  any  neutral  port  for  transshipment  to,  or  for 
the  use  of,  a  belligerent  country,  and  so  forth. 

The  Railroad  Retirement  Act  establishes  a  system  of  re- 
tirement annuities  for  railroad  workers  who  have  reached 
the  age  of  65  years,  and  for  any  under  that  age  who  have 
had  30  years  service  with  the  rail  carriers  and  who  either 
make  application  for  retirement  or  are  retired  because  of 
physical  or  mental  disability. 

These  are  but  a  few  of  the  many  Important  measures 
that  have  been  placed  on  the  statute  books  of  our  country 
during  this  administration. 

It  can  be  seen  from  all  of  the  above  that  the  great  social 
objective  of  this  administration  has  been  to  try  to  Increase 
the  security  and  the  happiness  of  a  larger  nimiber  of  people 
in  all  occupations  of  life  and  in  all  parts  of  the  country;  to 
give  them  greater  distribution  of  not  only  wealth  in  the  nar- 
row term,  but  of  wealth  in  its  wider  term;  to  give  them  the 
assurance  that  they  will  not  starve  in  their  old  age;  to  give 
honest  business  a  chance  to  progress  and  to  make  fair  and 
reasonable  profits;  and  to  give  everyone  a  chance  to  earn  an 
honest  and  comfortable  living. 

We  who  champion  the  New  Deal  and  have  studiously  sup- 
ported the  administration  well  realize  that  the  hoped-for 
Utopia  and  the  goal  of  an  economic  millennium  cannot  be 
created  by  acts  of  Congress.  But  we  do  feel  that  the  true 
path  toward  this  goal  has  been  carved  out  by  this  adminis- 
tration under  President  Roosevelt's  leadership — a  leadership 
that  has  been  courageous,  effective,  humane,  and  wise. 
Under  our  President's  guidance  we  have  begim  to  eliminate 
the  evils  of  financial  centralization  and  to  replace  this  with 
the  blessings  of  economic  freedom.  Business  is  returning  to 
normalcy.  The  values  of  securities  have  increased  in  an 
amount  five  times  as  great  as  the  total  amoimt  spent  for 
relief  purposes.  Real  estate  has  again  become  a  thing  of 
value.  Our  banks  are  in  a  very  sound  condition.  Corpora- 
tion earnings  have  shown  a  tremendous  increase.  Agricul- 
ture is  gradually  finding  its  place  in  the  sun.  and  now  it  is 
practically  on  a  basis  of  equality  with  industry.  Farm  in- 
conies  have  increased  from  the  low  of  approximately  four  and 
one-half  billions  of  dollars  at  the  beginning  of  1933  to  a 
pre.sent  high  of  approximately  eight  and  one-half  billions  of 
dollars.  Bank  deposits  are  larger  today  than  they  were  even 
at  the  peak  of  the  so-called  paper  prosperity  period  of  1929. 
In  a  word,  there  are  millions  whose  lives  have  been  perma- 
nently blessed  by  the  New  DeaL 

Tlius  shall  we  continue  in  our  endeavors  to  build  for  a 
future  in  which  we  will  have  both  material  and  social  pros- 
perity. And  because  this  administration  has  taken  the  great 
steps  to  make  possible  such  prosperity — all  the  while  keep- 
ing intact  our  fundamental  heritage  of  liberty  of  action, 
equality  of  opportunity,  freedom  of  speech,  of  public  as- 
.scnibly  and  of  religious  worship — the  name  and  record  of 
Franklin  Delano  Roosevelt  will  shine  forth  in  everlasting 
greatness  and  inspiration. 


PENNSYLVANIA  TARIIERS  COMING  OUT  OP  THE  RED 

Mr.  SNYDEH  of  Pennsylvania.  Mr.  Speaker,  the  Pennsyl- 
vania farmer  does  not  have  to  be  reminded  of  his  condition 
in  1932  to  realize  now  how  much  better  off  he  is  under  the 
Democratic  administration  of  President  Roosevelt.  He  does 
not  have  to  search  his  memory  to  recall  that  in  1932  he  was 
getting  57  cents  a  bushel  for  his  wheat.  49  cents  for  his  corn. 
29  cents  for  oats,  $4.75  a  hundred  for  his  hogs,  and  18  cents  a 
dozen  for  eggs.  He  remembers  those  dark  days  when  he  did 
not  know  whether  he  was  going  to  get  enough  for  his  crops  to 
pay  the  interest  on  his  mortgage.  He  had  an  old  automobile 
and  was  figuring  that  he  would  have  to  make  it  do  for  a 
long  time.  Back  in  those  days  under  the  Hoover  adminis- 
tration, farmers  in  Pennsylvania  and  all  over  the  country 
were  wondering  whether  they  would  ever  again  be  able  to 
make  a  living  off  the  farm.  They  had  lost  confidence;  hope 
was  rapidly  vanishing. 

Then  came  along  the  election  of  Franklin  Delano  Roose- 
velt. Hope  almost  instantly  revived.  Pennsylvania  farm- 
ers began  to  see  the  dawn  of  a  new  day.  Within  a  year  the 
Pennsylvania  farmer,  taking  stock,  found  that  prices  for  his 
products  had  steadily  climbed  upward,  and  he  found  also  that 
he  had  some  siuplus  cash  over  and  above  all  expenses. 

But  let  us  go  back  just  for  a  moment.  The  RejHiblicans 
had  been  in  power  for  12  long  years.  They  had  made  re- 
peated experiments  to  aid  the  farmer.  The  Hoover  Farm 
Board's  efforts  to  increase  and  stabilize  farm  prices  had 
resulted  only  in  further  decline  and  it  cost  the  taxpayers 
of  the  Nation  nearly  half  a  billion  dollars.  The  cash  Income 
of  farmers  in  the  Nation  had  gone  down  to  a  low  of  $4,300.- 
000,000  in  1932;  and  farmers,  representing  more  than  25 
percent  of  the  population,  got  only  a  pitiful  7^2  percent  of 
the  national  income.  Farm  prices,  as  a  group,  in  March  of 
1933  had  sunk  to  the  lowest  level  since  prior  to  the  Civil  War. 

That  was  the  record  of  12  long  years  of  Republican  con- 
trol of  the  Federal  Government. 

Now,  let  us  look  at  the  record  of  the  Democratic  admin- 
istration under  President  Roosevelt.  Farm  prices  immedi- 
ately started  to  advance.  In  1935  wheat  had  gone  from  57 
cents  a  bushel  in  1932  to  80  cents  a  bushel;  the  price  of  corn 
went  up  from  49  cents  to  70  cents;  oats  from  29  to  42; 
potatoes  from  48  cents  a  bushel  to  60;  hogs  from  $4.75  to 
$9.10;  eggs  from  18  to  26  cents;  and  the  cash  receipts  of 
Pennsylvania  farmers  had  increased  from   $151,590,000   in 

1932  to  $211,763,000  in  1935,  including  $1,663,000  in  rental 
and  benefit  payments  under  agricultural  adjustment  pro- 
grams. And  in  the  Nation  as  a  whole  farm  cash  income  had 
risen  from  $4,300,000,000  in  1932  to  $6,900,000,000  in  1935. 

That  is  not  all.  Farmers  under  Republican  administra- 
tions had  seen  the  value  of  their  farm  lands  go  steadily 
downward,  untU  in  March  of  1933  the  value  of  farm  real 
estate  in  Pennsylvania  had  reached  a  low  of  78,  the  State 
average  value  from  1912  to  1914  being  100.  But  with  the 
coming  of  the  Roosevelt  administration  the  decline  was 
halted,  and  there  has  been  a  steady  increase  ever  since. 

The  farmers  of  Pennsylvania  under  Republican  adminis- 
trations saw  their  purchasing  power  steadily  decline.  They 
had  no  money  to  buy  new  farm  machinery,  let  alone  auto- 
mobiles. Just  to  show  how  their  purchasing  power  has  in- 
creased: In  1932  new-car  registrations  In  Pennsylvania  were 
111.000;  in  1933  they  had  gone  up  to  141.000;  in  1934  they 
reached  177.000;  and  in  1935  there  were  234.000  new-car 
registrations,  or  an  increase  of  111  percent  over  1932.  Ac- 
cording to  Automobile  Facts  and  Rgures,  a  publication  of 
the  Automobile  Manufactm-ers*  Association,  sales  of  new  au- 
tomobiles were  greatest  in  small  towns  and  on  farms.    From 

1933  to  1934  new  passenger  automobile  registrations  on 
farms  and  in  towns  under  10.000  population  showed  an  in- 
crease of  24  percent. 

Let  us  see  how  this  increased  purchasing  power  of  Penn- 
sylvania farmers  has  helped  other  industries.  A  recent 
study  of  railroad  freight  waybills  on  carlot  shipments  of 
industrial  products  over  five  railroads  from  Pennsylvania 
shows  an  increase  from  197,110,698  pounds  to  375,605,989 
pounds,  a  gain  of  90.6  percent 
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Individual  bank  depoeits  In  Pennsylvania  aggregated 
$3,816,967,000  for  the  year  ending  June  30,  1935,  an  advance 
of  $540,058,000,  or  16  percent,  over  deposits  in  the  year  end- 
ing June  30,  1933.  The  number  of  commercial  failures  in 
the  State  dropped  from  2.152  in  1932  to  831  in  1935.  a  de- 
crease of  61  percent. 

THK  TSUTH  ABOUT  THE  CANADIAK  TRACK  TKKATY 

Mr.  SISSON.  Mr.  Speaker,  early  this  year,  and  even  before 
that.  I  began  to  receive  letters  asking  me  If  the  Canadian 
trade  agreement  would  not  ruin  this  country,  particularly  Its 
dairy  farmers.  Lately  I  have  heard  increasing  rumors  that 
It  was  sure  to  do  that.  Naturally,  being  vitally  concerned  in 
the  matter,  I  looked  Into  it. 

The  gist  of  the  rumor  Is  that  Canada  now  is  being  allowed 
to  flood  this  country  with  fluid  cream  in  almost  unrestrained 
competition  with  our  own  American  dairy  farmers. 

That  is  very  far  from  the  truth.  The  persons  originating 
this  rumor  are  seeking  opportunity  agsiin  to  betray  our 
farmers  and  our  milk  producers  on  the  altar  of  high  tariff  for 
their  own  favored  industries,  the  same  special  Interests  that 
made  a  mockery  of  our  domestic  form  of  government  in  the 
hectic  twenties. 

The  total  amount  of  cream  which  Canada  is  allowed  to 
ship  into  this  country  under  the  trade  pact  flgures  out  to 
slightly  more  than  one-tenth  of  a  gallon  per  capita.  A  little 
over  one- tenth  of  a  gallon  a  year  per  consumer. 

And  on  each  and  every  gallon  Canadian  producers  send 
here  they  must  pay  a  tariff  rate  almost  twice  as  high  as  the 
rate  they  paid  until  1930. 

Furthermore,  the  present  quota  permits  them  to  sell  us 
only  about  one-third  as  much  fluid  cream  as  they  sold  us 
each  year  between  1923  and  1928. 

•nie  story  behind  these  little-known  facts  Is  simple.  Until 
1909  there  was  not  any  such  thing  as  a  tariff  on  Canadian 
cream;  that  year  we  established  a  5-oent  duty  on  each  gallon. 
Two  years  later,  though,  that  was  rescinded,  and  from  1911 
until  1921  Canadian  cream  was  shipped  in  duty  free.  In  1921 
the  5-cent  tariff  was  reestablished,  and  a  year  later  it  was 
raised  to  20  cents  a  gallon.  In  1930,  however,  the  cream  tariff 
was  Jacked  up  to  no  less  than  flfty-aix  and  a  half  cents  a 
gallon. 

Now,  some  of  ua  thought  that  that  would  be  a  fine  thing  for 
the  dairy  farmers,  a  very  fine  thing,  indeed.  But  subsequent 
developments  proved  quite  the  oi^xsite.  A  cream  tariff  was 
needed,  but  56  eents  was  too  high,  as  it  turned  out. 

Between  1922  and  1928  Canadians  shipped  into  this  coun- 
try an  average  of  4.400,000  gallons  of  cream  each  year.  Now. 
imder  the  new  trade  pact,  they  must  pay  a  tariff  of  35  cents 
a  gallon  and  their  quota  is  only  1,500,000  gallons.  On  all 
cream  over  that  figure  they  must  pay  the  56^-cent  rate. 
Tills  rate  has  proved  to  be  virtually  prohibitive,  so  the  "flood" 
In  the  light  of  these  facts  dwindles  down  to  a  mere  trickle, 
only  enough  to  lul»1cate  the  vastly  important  machinery  of 
Canada-American  trade. 

It  so  happens  that  Canada  is  Uncle  Sam's  very  best  cus- 
tomer, and  usually  buys  more  than  she  sells.  Naturally  when 
we  hiked  our  tariffs,  som«  of  them  by  more  than  100  percent, 
in  1930  our  Canadian  trade  immediately  dropped  to  less  than 
half  of  its  previous  volume.  Between  1922  and  1930  Cana- 
dians bought  about  $5,000,000,000  worth  of  goods  per  year 
from  America.  When  our  high  tariffs  went  into  effect  the 
Canadians  cut  their  buying  from  us  sharply;  the  figure  for 
1932  was  only  a  little  more  than  a  billion  and  a  half. 

Uncle  Sam  was  tzying  to  charge  his  best  customer  admission 
to  his  store. 

Naturally,  coming  almost  simultaneously  with  the  general 
depression,  the  huge  reduction  In  Canadian  purchases  from 
this  country  hurt  each  and  every  one  of  us  more  Uian  we 
shall  ever  be  able  to  realize.  When  the  million-dollar  orders 
stopped  coming  from  our  cousins  to  the  north,  American 
workmen  were  thrown  out  of  Jobs  by  the  hundreds  and 
thousands.  Grass  could  not  grow  In  our  streets  because  of 
the  Jobless  men  tramping  up  and  down  them  in  search  of 
work.  And  as  our  unemployment  lists  mounted  toward  the 
twenty-million  mark,  our  American  dairy  farmers  found 


themselves  able  to  dispose  of  less  and  less  cream  each  week 
at  lower  and  lower  prices. 

It  Is  all  too  obvious  now  that  we  were  trying  to  eat  our 
Canadian  cake  and  have  it.  too.  To  the  surprise  of  some, 
we  shortly  began  to  realize  that  we  could  not  do  that.  We 
had  climbed  up  to  the  top  of  the  tariff  ladder  and  found 
that  we  were  much  too  high  to  be  able  to  reach  the  fruits 
of  international  trade.  So,  the  reciprocal  trade  treaty  policy 
was  evolved  as  the  most  natural,  Lf  not  the  only  practical, 
solution  to  our  pressing  problem. 

The  flgiu-es  show  that  less  than  a  pint  of  cream  per  per- 
son is  allowed  to  come  in  from  Canada  imder  the  35-cent 
tariff  rate.  To  this  rate  add  the  additional  transportation 
costs,  and  we  find  our  own  dairy  farmers  more  than  ade- 
quately protected  from  Canadian  imports.  Now  let  us  sea 
about  the  matter  of  cheese. 

I  have  heard  it  nmaored  that  Canadian  cheese  Is  about  to 
ruin  our  American  cheese  Industry.  As  a  matter  of  fact  we 
eat  almost  no  imported  cheese,  Canadian  or  otherwise.  And 
here's  how  the  tariff  situation  on  cheese  stands  under  the 
new  trade  treaty: 

If  Canadian  producers  are  willing  to  sen  their  cheese  to 
us  for  20  cents  per  pound  or  less,  then  they  can  ship  It  in 
but  they  must  pay  a  5-cent  tariff  on  each  and  every  poimd 
of  it.  If  they  want  more  than  20  cents,  they  must  pay  a 
higher  tariff.  This  rate  leaves  Uttle  if  any  profit  for  the 
importer,  so  we  can  still  expect  almost  no  cheese  from  Can- 
ada. "Hie  minimum  cheese  tariff  of  5  cents  represents  a 
reduction  of  only  2  cents  frwn  the  7-cent  rate  which  was 
effective  from  1930  through  1935. 

As  I  previously  mentioned,  our  cheese  lmp<»t8  are  negli- 
gible. Of  all  the  cheese  consimied  in  this  country,  only  2 
percent  is  made  elsewhere,  and  many  years  we  export  more 
than  we  Import.  So  it  becomes  apparent  that  our  cream 
producers — ^whether  their  cream  is  to  be  sold  as  such  or 
made  into  cheese — have  absolutely  nothing  to  fear  from  the 
Canadians,  and  there  can  be  no  doubt  as  to  the  material 
benefits  from  the  much-maligned  trade  treaty. 

The  figures  on  this  matter  are  available  to  everyone,  and 
are  quite  worthy  of  the  attention  of  those  interested  In  the 
welfare  of  the  American  dairy  farmer. 

And  these  figures  inescapably  indicate  that  the  Canadian 
trade  pact,  with  its  35-cent  tariff  and  its  low  cream  quota, 
cannot  fail  to  aid  our  dairymen  as  well  as  the  Nation  as 
a  whole. 

NATIONAL  HIGH  SCHOOL  DEBATING  CHAMPIONS 

Mr.  KELLER  Mr.  Speaker,  it  becomes  the  pleasant  duty 
of  a  Member  of  Congress  from  time  to  time  to  call  the  atten- 
tion of  this  body  to  outstanding  achievements  of  the  young 
men  and  women  of  America,  particularly  in  view  of  the  splen- 
did effort  made  by  this  Ccxigress  in  restoring  to  the  youth  of 
this  coimtry,  in  a  degree  at  least,  the  opportunity  which 
America  in  bygone  years  has  held  out  proudly  and  justifiably 
to  the  youth  of  the  world. 

Much  has  been  said  in  Just  tribute  to  the  youth  of 
yesterday.  Not  enoiigh.  in  my  Judgment,  Is  said  in  tribute 
of  the  youth  of  today.  I  can  in  no  sense  agree  with  the 
cjmlcism  of  some  who  in  glowing  terms  point  out  the 
stniggle,  the  sacrifice,  and  the  success  of  the  young  men 
and  women  of  "my  day"  and  In  the  same  breath  observe 
that  the  younger  generation  today  Is  not  made  of  the  same 
material.  That  youth  has  changed  there  Is  little  doubt, 
but  that  change  has  been  a  natural  progressive  change 
that  is  the  result  of  intelligent  application  and  healthy 
response  to  a  greater  change  In  conditions.  Speaking  as 
one  Just  as  greatly  Interested  and  proud  of  the  youth  of 
yesterday,  as  I  am  of  the  youth  today,  I  am  compelled  to 
observe  that  the  change  has  been  for  the  better. 

It  is  with  genuine  pleasure  that  I  now  call  to  your  attention 
the  great  honor  that  has  recently  come  to  the  city  of  Du 
Quoin,  a  splendid  Midwestern  community,  located  in  the 
heart  of  the  great  Soft  Coal  Belt  in  southern  Illinois,  in  the 
congressional  district  which  I  have  the  honor  to  represent. 

The  Du  Quoin  High  School  debating  team,  made  up  of  four 
outstanding  young  Americans,  coached  bv  Mr.  Paul  Hibbs. 
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overcame  all  opposition  in  the  recent  National  Forensic 
Lcagrue  meet  held  in  Oklahoma  City  and  established  them- 
selves as  the  champion  high-school  debaters  of  America. 
It  is  a  signal  honor,  and  we  in  southern  Illinois  have  recog- 
nized it  as  such  and  invite  you  to  share  with  us  in  our  pride. 

Tlic  four  members  of  this  team,  namely,  James  Harper 
and  Dwight  Croessmann,  of  the  aCannative;  Ruth  Weltge 
and  Ricliard  Dunn,  of  the  negative,  debated  the  question, 
"Resolved.  That  the  several  States  should  enact  legislation 
providing  for  a  complete  system  of  medical  care  available 
to  all  citizens  at  public  expense."  Their  victory  came  after 
they  had  defeated  the  splendid  teams  of  Paducah,  Ky.; 
Waynesburg,  Pa.;  Nashville,  Tenn.;  Britton  High  School, 
Oklahoma  City,  Okla.;  Rapid  City,  S.  Dak.;  Topeka,  Kans.; 
Spnng^field,  Mo.;  and,  in  the  final  round,  the  great  team 
of  Carrollton.  Mo.  Three  of  these  champions  are  native 
sons  and  daughters  of  southern  Illinois,  while  the  fourth. 
Mr.  Dunn,  received  most  of  his  education  there.  The  other 
members  of  the  team  are  John  Bnmimet.  Billy  Case,  Wilma 
Rains,  Ruth  Lee,  and  Virginia  Allen. 

Until  this  year  no  team  in  the  national  contest  had  ever 
u.^ed  four  debaters,  but  had  selected  their  best  two  as  the 
rules  permit  and  allowed  them  to  argue  both  sides  of  the 
question.  Du  Quoin  used  four  debaters,  however,  and  in 
winning  became  the  first  team  east  of  the  Mississippi  River 
to  ever  win  the  national  contest. 

In  addition  to  the  debating  championship,  all  of  the 
Du  Quoin  debaters  were  entered  in  the  individual  speaking 
contests  and  became  the  first  team  to  attain  as  great  suc- 
ce.ss  in  this  phase  of  the  work  while  under  the  strain  of 
debating  at  the  same  time  as  a  team.  Mr.  Harper  reached 
the  final  round  in  oratorical  declamation,  finishing  third 
in  the  Nation.  Mr.  Croessmann  worked  his  way  to  the  final 
round  in  the  extempore  speaking,  and  finished  third.  Mr. 
Dunn  survived  six  rounds  in  the  oratorical  declamation, 
losing  only  in  the  semifinals;  while  Miss  Weltge  reached 
the  final  round  in  original  oratory,  finishing  fourth.  Mr. 
Harper  had  tied  for  first  place  in  his  event  the  year  before 
in  the  national  contest  while  speaking  as  a  junior,  and  Mr. 
Croessmann  in  the  same  contest,  as  a  sophomore,  won  fourth 
in  his  event.  Du  Quoin  has  won  the  State  championship 
of  Illinois  the  past  4  successive  years,  and  won  all  but  one 
of  the  16  speech  tournaments  in  which  it  participated  the 
last  year,  placing  second  in  that  event. 

From  that  record  it  appears  that  the  people  of  Du  Quoin, 
like  their  neighbors  in  Egypt  have  done  for  so  many  years 
in  being  able  to  take  care  of  themselves  in  any  forensic 
encounter,  have  developed  a  most  unusual  interest  in  public 
si^aking,  and  that  a  great  part  of  this  success  is  due  to  that 
interest  and  the  careful  work  of  Mr.  Paul  Hibbs,  the  high- 
school  director  of  public  speaking  in  Du  Quoin. 

May  I  not  further,  in  closing,  suggest  it  has  been  my  great 
pleasure  on  many  occasions  to  call  the  attention  of  many 
people  to  the  fact  that  from  our  own  "little  Egypt"  has  come 
John  A.  Logan,  soldier,  statesman,  lawyer,  and  orator;  Rob- 
ert G.  Ingersoll.  soldier,  lawyer,  and  one  of  the  greatest 
orators  of  all  times;  Senator  William  E.  Borah,  lawyer,  and 
statesman  par  excellence;  and  finally  William  Jennings 
Bryan,  lawyer,  humanitarian,  orator,  and  political  leader. 
In  addition,  "little  Egypt"  has  produced  many  others  equally 
great  whom  lack  of  opportunity  alone  failed  to  give  fame 
which  these  properly  received. 

In  commenting  on  these  men  I  have  made  this  statement: 
No  country  in  the  world,  considering  its  area,  population, 
and  length  of  time,  has  produced  so  many  men  whom  the 
world  has  considered  great  as  our  own  "little  Bgrpt"  "Little 
Egypt"  is,  indeed,  the  land  of  ability,  oratory,  and  humanity. 


LEGISLATION  FOR  THS  BENZTIT  OF  THE  FAUOX 

Mr.  SISSON.  Mr.  Speaker,  this  Congress  has  enacted  sev- 
eral measures  of  major  significance,  some  good,  srane  which 
probably  will  have  to  be  revised.  Among  the  most  important 
have  been  the  measures  pertaining  to  the  improvement  of 
farm  conditions.  It  is  an  oft-repeated  story,  but  none  the 
less  true,  that,  as  a  national  economic  unit,  we  stand  or  fall 
by  the  farmer. 


I  believe  that  the  most  profitable  thing  we,  as  Members 
of  Congress,  can  do  during  the  coming  months  is  to  go  out 
into  our  respective  districts  and  learn  from  our  own  farmers 
just  how  the  legislation  we  have  enacted  is  affecting  them. 

Now,  this  may  sound  surprising  to  some,  coming  from  me. 
for  my  district  is  composed  of  two  important  counties  of 
New  York  State.  But  I  have  the  honor  to  represent  one  of 
the  Nation's  greatest  farming  areas.  Though  New  York  is 
not  usuaDy  considered  among  the  traditional  agricultural 
States,  it  has  only  7.000  fewer  farmers  than  Kansas  and  by 
far  more  milk  cows.  New  York  has  18,000.000  acres  in  farm 
land — farms  worth  more  than  a  billion  and  a  quarter  dollars. 
It  is  one  of  America's  mammoth  dairy  sections,  with  1.350.- 

000  cows.    Its  production  of  hay  is  exceeded  only  by  that  of 
our  second  largest  State.  California. 

Because  of  the  importance  of  dairy  farming  in  my  own 
district  I  want  to  say  before  we  adjourn  that  I  am  not  alto- 
gether satisfied  with  the  farming  legislation  passed  during 
this  session  of  Congress.  And  I  propose  to  work  toward  the 
end  that  some  of  the  inequities  can  be  rectified  as  soon  as 
possible  if  I  remain  a  Member  of  this  House  next  year. 

As  the  record  will  show,  certain  omissions  in  it — namely, 
the  lack  of  protection  of  dairy  farmers — forced  me  to  op- 
pose the  recently  enacted  Soil  Conservation  Act.  It  should 
be  amended  as  soon  as  is  practicable  to  provide  that  none 
of  the  land  retired  from  active  production  under  the  act 
shall  be  used  for  the  grazing  of  dairy  cows.  Unless  thi.^ 
safeguard  is  established  there  is  no  reason  why  farmers  not 
primarily  dependent  upon  the  sale  of  milk  cannot  graze  siz- 
able herds  on  this  subsidized  land  in  unfair  competition  to 
the  regular  dairy  farmers. 

By  the  next  session  of  Congress  the  Federal  Trade  Com- 
mission undoubtedly  will  have  completed  its  current  investi- 
gation into  the  several  large  corporations  which  buy  and 
distribute  milk  produced  in  my  district,  composed  of  Oneida 
and  Herkimer  Counties.  I  have  reason  to  believe  that  re- 
sults of  this  investigation  will  show  the  necessity  for  meas- 
ures to  guarantee  milk  producers  an  honest  deal  from  the 
distributing  companies,  which  now  have  the  sole  control  of 
the  price  the  dairy  farmer  gets  for  his  product.  I  am  glad 
that  I  was  able  to  be  instrumental  in  the  ordering  of  the 
F.  T.  C.  inquiry  into  the  mi|k  companies,  anri  i  am  confident 
that  both  producers  and  consumers  will  gain  ultimate  profit 
by  it. 

If  the  findings  of  the  F.  T.  C.  in  New  York  prove  the 
need  for  Federal  safeguards  to  protect  America's  hundreds 
of  thousands  of  dairy  farmers  from  unfair  trade  practices, 

1  for  one  will  fight  to  establish  them. 

A  reform  which  should  certainly  be  enacted  next  session 
is  the  passage  of  a  measure  to  exempt  farm  cooperatives 
from  taxation  on  their  ca^tal  stock.  This  is  urgently 
needed  because  of  a  recent  .ruling  that  the  cooperatives  are 
to  be  exempt  only  if  all  of  their  common  stock  is  held  by 
member  producers. 

This  proposal,  which  I  have  Introduced  as  a  bill  in  the 
House,  would  exempt  the  cooperatives  when  75  percent  or 
more  of  their  voting  stock  is  "owned  by  producers  who  mar- 
ket their  products  or  purchase  their  equipment  and  sup- 
plies through  the  association." 

In  many  cases  all  of  the  initial  stock  is  issued  exclusively 
to  active  members,  but  through  various  transacti(His.  estate 
transfers,  and  so  forth,  part  of  it  passes  into  the  hands  of 
nonproducers.  At  present  all  of  the  stock  of  any  coopera- 
tive is  taxable  even  if  90  percent  of  it  is  held  by  member 
producers.  For  example,  the  Little  Palls  (N.  Y.)  Dairy  Co.. 
one  tjrpe  of  cooperative,  is  taxable  even  though  three-fourths 
of  the  stock  is  held  by  active  members.  My  proposal  will 
rectify  such  situations. 

Needless  to  say.  I  am  proud  to  have  been  a  Member  of 
the  Congresses  which  have  passed  so  much  legislation  to 
promote  rural  electrification.  This  program  undoubtedly 
has  been  one  of  the  major  factors  in  aiding  recovery  and  its 
benefits  to  the  millions  of  American  farmers  cannot  be 
measured. 

The  Government's  rural-electrification  agencies  have  called 
upon  me  to  aid  in  their  legislative  program.    I  have  come 
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into  close  contact  with  them  and  consider  them  among  the 
finest  in  our  Federal  system.  It  is  my  sincere  hope  that  they 
will  be  retained  for  many  years,  until  the  needed  power  is 
available  to  practically  every  farm  family  in  the  Nation. 

I  also  have  been  able  to  aid  In  the  movement  to  firmly 
establish  the  Farm  Credit  Administration,  and  that  agency 
should  also  be  continued  as  needed. 

Among  the  most  important  farm  measures  likely  to  come 
up  at  the  next  session  will  be  several  to  encourage  the 
establishment  of  more  cooperatives.  It  is  my  firm  conviction 
that  anything  that  the  Congress  can  do  to  promote  the 
welfare  and  growth  of  these  agencies  should  be  done  with- 
out hesitancy. 

All  of  us.  surely,  realize  that  prosperity  cannot  be  legis- 
lated into  reality,  but  it  has  been  shown  beyond  a  reason- 
able doubt  that  the  congressional  enactments  of  the  past  4 
years  have  aided  the  Nation's  producers  in  gaining  their 
present  degree  of  recovery. 

To  cite  but  one  Instance  of  the  recovery,  a  total  of  208.000 
previously  Jobless  workmen  found  work  on  our  farms  in  a 
single  month.  April,  this  year.  This  represents  the  largest 
agricultural  employment  gain  for  April  since  the  depression 
really  started.  Our  total  farm  income  has  increased  more 
than  40  percent  in  the  past  3  years. 

Such  facts  are  encouraging,  but  we  will  do  well  to  bear 
this  in  mind:  Our  farm  recovery  is  not  keeping  pace  with 
gain.s  being  made  in  industry  and  commerce.  And  when 
these  nm  too  far  ahead  of  the  farmers — well,  all  of  us  know 
what  happened  In  1929  and  the  4  succeeding  years. 

I  do  not  desire  to  appear  pessimistic  but  facts  of  the 
matter  force  me  to  remind  you  that  unless  the  present  rate 
of  farm  recovery  continues  or  Increases,  we  are  certain  to  be 
face  to  face  with  another  national  economic  crisis  within 
a  few  short  years.  America  has  got  to  enable  the  farmer  to 
keep  up  with  industry  and  commerce  by  safeguarding  his 
right  to  a  fair  return  for  this  work. 

Despite  our  experience  of  recent  years,  not  everyone 
realizes  this  fact,  but  I  for  one  am  convinced  that  enough 
of  us  are  aware  of  it  to  continue  our  vigilance  against  the 
recurrence  of  circumstances  which  led  to  the  maelstrom  of 
the  depression.  Surely  this  generation  has  learned  through 
bitter  exi)erience  not  to  allow  exploitation  of  farmers  to  go 
unheeded. 

Business  and  industry,  organized  as  they  are  for  their 
own  protection,  are  better  able  to  battle  for  their  rights. 
Unless  or  until  America's  farmers  also  are  able  to  unite 
in  common  cause,  the  National  and  State  legislatures  must 
help  them  in  their  fight  for  a  rightful  living.  To  those  who 
charge  that  this  is  "interference  with  individualism",  I 
reply:  So  Is  lifesaving. 

There  is  little  need  for  me  to  point  to  what  the  Govern- 
ment's farm-loan  agencies  have  done  in  the  last  3^2  years. 
One  of  them  alone  has  saved  150.000  farm  homes,  and  others 
have  saved  additional  thousands.  Permanent  agricultural 
Improvements  through  Federal  loans  have  been  of  ines- 
timable value.  In  addition,  interest  rates  on  farm  mort- 
gages have  been  reduced  in  almost  every  section  of  the 
country. 

Let  me  repeat  that  I  am  not  altogether  satisfied  with 
the  measure  recently  enacted  as  a  substitute  to  the 
A.  A  A. — It  should  furnish  more  protection  for  the  dairy 
farmers,  and  will  be  altered  to  do  that  within  2  years  if 
such  is  at  sdl  possible.  But  I  want  to  go  on  record  as 
believing  that  we  are  on  the  right  road.  We  as  a  nation 
have  begun  to  recognize  our  obligation  to  the  farmer,  the 
man  who  feeds  us  alL 

•^TIAT  SHOITU)  BK  OTTR  POLICT  WITH  REGARD  TO  NATIONAL  DETXNSr? 

Mr.  SISSON,  Mr.  Speaker,  for  the  next  fiscal  year  Con- 
gress has  appropriated  a  sum  in  excess  of  $1,200,000,000  for 
military  and  naval  purposes.  This  tremendous  sum,  the 
largest  ever  set  aside  in  peacetime,  to  furnish  an  adequate 
national  defense  has  as  its  immediate  task  the  building  up 
of  a  military  and  naval  machine  ostensibly  to  keep  us  out 
of  war.    The  arimirft^  gjxd  generals  have  requested  even 


more  funds  as  necessary  to  protect  the  people  of  the  United 
States  from  war. 

There  is  no  need  to  go  into  the  old  argiimqjits  regarding 
prep)aredness.  its  cost,  its  usefulness,  or  its  psycholcgical 
results.  In  the  present  temper  of  the  world  there  is  no 
arguing  with  the  fact  that  the  people  of  the  world  feel 
they  must  place  some  reliance  upon  the  armies  and  navies 
of  their  respective  countries  in  order  that  they  may  be  pro- 
tected in  case  of  a  diplomatic  break-down.  Granting  that 
this  feeling  exists  in  the  world,  it  behooves  us  as  Members 
of  Congress  to  examine  the  program  and  the  jwlicies  of  cur 
national-defense  system  to  see,  first,  that  it  furnishes  the 
maximum  amount  of  protection;  second,  that  its  status  is 
not  that  which  encourages  fear  on  the  part  of  other  na- 
tions; third,  that  it  is  part  of  a  well-planned  national  policy 
placing  the  emphasis  on  the  peaceful  solution  of  disputes 
between  our  Nation  £Uid  other  nations;  fourth,  that  in  these 
times  of  dire  social  and  economic  need  the  cost  of  our  pro- 
gram is  kept  at  the  lowest  figure  consonant  with  our  needs. 

I  have  said  on  the  floor  of  this  House  that  I  am  in  favor 
of  an  adequate  Army  and  NavT.  an  Army  and  Navy  whnh 
will  protect  our  Nation  against  invasion  but  not  an  Army 
and  Navy  which  is  based  up>on  a  system  of  fighting  foreign 
wars  for  the  profits  of  the  Standard  Oil  Co.  or  other  finan- 
cial interests  in  any  part  of  the  world.  I  have  consistently 
fought  those  items  in  our  military  and  naval  budgets  which 
I  felt  were  opposed  to  this  principle.  I  shall  continue  to 
oppose  such  expenditures  in  the  futtire.  In  doing  so,  how- 
ever, I  will  work  on  every  occasion  for  the  development  of 
a  program  and  policies  which  are  conducive  to  our  protec- 
tion against  invasion  from  overseas. 

The  Nye  Committee  has  revealed,  in  its  far-reaching  in- 
vestigation into  our  mimitions  industry  and  our  national 
defense  system,  that  at  the  present  time  the  principles  and 
policies  of  our  naval  and  military  leaders  are  not  ba.sed 
upon  defense  against  invasion  but  rather  upon  the  premi^^e 
that  we  as  a  Nation  shall  be  engaged  in  a  war  overseas. 
The  War  Department  has  in  keeping  with  this  doctrine, 
while  disclaiming  any  attempt  to  build  a  mihtary  machine, 
created  an  organization  which,  upon  a  moment's  notice, 
could  be  set  into  motion  not  to  mobilize  for  defending  our 
country  but  to  mobilize  for  the  transportation  of  3,000,000 
oflBcers  and  men  overseas.  Such  is  the  policy  of  our  War 
Department. 

Our  Navy  in  official  statements  has  declared  that  its  policy 
is  based  upon  the  follo^'ing  points: 

To  maintain  the  Navy  In  sufficient  strength  to  support  the 
national  policies  and  cominerce.  and  to  g\iard  tiie  continental 
and  overseas  possessions  of  the  United  States. 

To  create,  maintain,  and  of>erate  a  navy  second  to  none  and 
in  conformity  with  treaty  provisions. 

To  develop  the  Navy  to  a  maximum  In  battle  strength  and 
ability  to  control  the  sea  in  defense  of  the  Nation  and  Its  interests. 

To  organize  the  Navy  for  ojieratlons  in  either  or  both  oceana 
BO  that  expansion  only  wiU  be  necessary  In  the  event  of  war. 

To  maintain  the  Marine  Corps  In  strength  sufficient  to  furnish 
detachments  to  vessels  of  th(?  fleet,  guards  for  shore  stations, 
garrisons  for  outlying  positions,  and  to  provide  expedltiomiry 
forces  in  immediate  readiness     •     •     • 

To  protect  American  lives  and  property. 

To  support  American  interests.  especlaUy  the  development  of 
American  foreign  commerce  and  the  merchant  marine. 

To  encourage  civil  industries  and  activities  useful  In  war     •     •     •. 

A  careful  reading  of  this  official  statement  from  the  Gen- 
eral Board  of  the  Navy  reveals  the  real  piUTX)se  of  the  Navy 
as  being  that  of  protecting  our  economic  interests  all  over 
the  world. 

While  the  Army  and  Navy  have  been  developing  their 
plans  which,  if  carried  out,  can  result  almost  in  the  develop- 
ment of  a  military  dictato;rship  in  the  event  of  war,  our 
Congress  has  been  attempting  to  deal  with  the  problem  of 
helping  to  keep  the  United  States  out  of  war  and  to  coop- 
erate in  the  prevention  of  war  in  the  event  that  conflicts 
become  dangerous.  We  have  fought  for  the  past  2  years  for 
the  enactment  of  a  strong  neutrality  law.  Such  a  law  would 
by  itself  be  powerless  to  keep  the  United  States  out  of  war 
but  it  would  help  discourage  situations  leading  to  war.  We 
have  not  been  able  to  enact  the  complete  neutrality  pohcy 
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which  is  necessary  to  do  what  little  neutrality,  itself,  can 
accomplish. 

I  am  reminded  of  the  fact  that  our  Nation  is  a  signatory 
of  the  Pact  of  Paris  in  which  we  have  renounced  war  as  an 
instrument  of  national  policy  and  pledged  ourselves  to  seek 
a  p^'aceful  solution  of  international  disputes.  I  am  aware 
that  we  have  attempted  to  achieve  an  international  agree- 
ment for  the  limitation  of  our  naval  armaments.  The  ad- 
mini.stration  has  been  slowly  1:>ut  surely  carrjdng  out  its  pol- 
icy of  the  "good  neighbor,"  This  policy  has  been  especially 
successful  in  Latin  America  and  in  keeping  v^ith  this  doc- 
trine the  President  of  the  United  States  has  declared  that  we 
as  a  nation  have  no  interest  in  aggression. 

While  Congress  and  the  President  have  been  cooperating 
in  the  above  policy,  the  Army  and  the  Navy  have  continued 
to  ignore  this  pohcy  and  concentrate  their  attention  upon 
their  old  program  of  fighting,  not  against  an  invader,  but 
against  a  foreign  foe  on  foreign  soil.  Such,  I  am  convinced, 
is  not  the  poUcy  nor  the  desire  of  the  American  people. 

It  is  not  the  desire  of  those  veterans  of  the  last  war  to 
shed  their  own  blood  or  the  blood  of  their  comrades  in 
France.  It  is  not  the  policy  of  the  women  of  the  Nation, 
whose  homes  will  be  broken  up  if  war  comes.  It  is  not  the 
policy  of  the  youth  of  the  land,  the  yoimg  people  who  will 
be  the  cannon  fodder  in  the  next  war.  The  young  people, 
with  whom  we  have  been  so  concerned  in  this  depression, 
trjing  to  find  them  jobs,  trying  to  provide  them  with  eco- 
nomic sectunty.  trying  to  create  a  system  of  social  and  eco- 
nomic security  which  will  mean  something  to  the  coming 
generation.  It  is  not  the  pohcy  of  the  farmers  of  the  coun- 
tr>',  who  will  find  themselves  in  the  throes  of  another  tre- 
mendous depression  after  such  a  war  takes  place.  The 
farmers  of  the  Nation  realize  that  the  temporary  prosper- 
ity of  wartime  brings  with  it  economic  destitution  a  few 
jears  afterwaird.  It  is  not  the  pohcy  of  the  laboring  peo- 
ple of  the  country.  Organized  labor  knows  that  war  means 
fa.scism  and  tmder  fascism  labor's  rights  are  lost.  In  other 
words,  war  is  denounced  by  the  vast  majority  of  the  Amer- 
ican people.  They  do  not  want  war;  they  do  not  want  gov- 
ernmental pohcies  which  lead  toward  a  misunderstanding 
and  possible  armed  conflict  with  other  nations;  they  do  not 
want  to  pay  $1,200,000  a  year  to  support  a  program  which 
is  dangerous.  They  are  willing  to  pay  for  a  program  which 
will  protect  our  Nation  against  invasion. 

The  time  has  come,  in  my  judgment,  when  an  inventory  of 
our  needs,  our  resources,  and  our  program  must  be  taken. 
I  feel  that  our  military  and  naval  leaders  should  no  longer 
be  given  a  free  hand  to  commit  the  United  States  to  a  poUcy 
which  will  lead  toward  war  and  economic  bankruptcy.  I 
have  endorsed  all  positive  constructive  developments  for  pro- 
acting  our  Nation.  I  am  happy  to  endorse  the  principles 
of  the  resolution  introduced  in  the  Senate  of  the  United 
States  by  Senator  Benson,  of  Minnesota,  and  in  the  House 
by  Congressman  Luckiy.  of  Nebraska,  This  resolution  pro- 
vides for  a  civiUan  survey  of  our  national-defense  estab- 
lishment and  a  recommendation  to  the  Congress  of  the 
United  States  of  a  poUcy  of  national  defense  that  shall  be — 

In  harmony  with  our  agreement  to  renounce  war  as  an  instru- 
ment of  our  national  course  In  International  affairs; 

Designed  only  to  defend  the  boundaries  of  the  Nation  against 
Invasion: 

Actually  as  well  as  theoretically  in  keeping  with  our  neutrality 
laws; 

Instmmental  In  insuring  our  peaceful  relations  with  other  na- 
tions of  the  world; 

Conducive  to  the  elimination  from  the  defense  establishments  of 
Hll  agencies  designed  or  prtmartly  useful  for  aggressive  purposes; 
and 

Determinative  of  a  basic  policy  to  guide  expenditures  for  na- 
tional defense  po  that  people  in  time  of  peace  may  not  be  burdened 
in  the  future  by  war  appropriations  faat  exceeding  •1.000,000,000 
annually. 

To  accomplish  this  purpose  the  resolation  instructs  the 
President  of  the  United  States  to  appoint  a  committee  of 

civilians — 

And  that  the  committee  Is  hereby  airthorized  and  directed  to 
muke  a  survey  of  all  the  facts  affecting  tlie  yrifft4ng  estabUshmexits 


of  the  Army  and  the  Navy,  to  hold  public  hearings,  and  to  recom- 
mend to  the  Congress  of  the  United  States— 

the  foregoing  pohcy  of  national  defense. 

If  such  a  resolution  is  enacted  into  law  by  the  Congress 
of  the  United  States,  we  shall  have  a  fair-minded,  impartial 
judgment  of  our  needs  and  of  the  equipment  and  program 
necessary  to  carry  out  that  poUcy. 

I  am  aware  of  the  fact  that  we  are  one  of  the  few  na- 
tions of  the  world  which  has  an  uncoordinated  system  of 
national  defense.  Almost  every  other  important  nation  has 
coordinated  its  army  and  navy  under  one  head.  Such  a 
program  does  away  with  a  great  deal  of  costly  duplication 
and  provides  a  smaller,  integrated  defense  establishment. 
A  system  of  this  type  serves  to  curb  competition  between 
the  Army  and  Navy  for  access  to  the  PubUc  Treasury  and 
results  in  a  much  lower  tax  biH 

At  a  time  when  practically  every  man.  woman,  and  child 
of  the  Nation  is  interested  in  decreasing  taxes,  it  is  well  to 
remember  that  every  person  living  within  the  United  States 
pays  an  annual  tax  bill  of  approximately  $10  a  year  to 
support  our  Army  and  Navy.  Military  and  naval  experts 
could,  if  they  wanted  to,  reduce  this  tax  burden  and  provide 
a  better  system  of  protection  against  invasion.  Gen.  Doug- 
las McArthur,  formerly  Chief  of  Staff  of  the  United  States 
Army,  now  retired,  has  been  engaged  by  the  government  of 
the  Phihppine  Islands  to  establish  a  national  defense  pro- 
gram for  the  Islands. 

According  to  recent  statements  emanating  from  Manila. 
General  MacArthur  has  decided  that  for  the  sum  of 
$8,000,000  a  year  for  a  period  of  10  years  the  Phihppine 
Islands  can  be  protected  against  the  invasion  of  any  foreign 
foe.  It  is  astounding  to  contrast  this  flnding  with  what  our 
War  and  Navy  Departments  claim  is  necessary  by  way  of 
expenditure  for  our  national  defense.  The  Phihppine 
Islands  are  nearer  by  4,000  miles  to  a  potential 'enemy  than 
is  the  United  States.  Her  coast  line  is  almost  as  long  as 
that  of  the  United  States  and  up  to  the  present  time  they 
have  little  or  no  defense  establishment. 

If  the  Philippine  Islands,  situated  as  they  are.  can,  by 
the  development  of  a  poUcy  based  upon  defense  against  in- 
vasion, pay  for  such  a  program  at  a  total  cost  of  $80,000,000. 
there  seems  to  me  little  reason  why  the  people  of  the  United 
States  should  be  burdened  with  an  expenditure  in  1  jrear  of 
15  times  that  simi. 

What  we  need  to  do  is  to  have  such  an  impartial  survey 
conducted  by  civilian  leaders  as  that  proposed  by  the  Ben- 
son-Luckey  resolutions.  Such  a  survey  and  the  develop- 
ment of  a  policy  of  coordination  of  our  Army  and  Navy, 
combined  with  neutrality  legislation  to  keep  our  country 
out  of  war  and  supplemented  by  a  poUcy  of  international 
cooperation  for  the  peaceful  settlement  of  disputes,  should 
ensure  a  greater  degree  of  safety  and  a  much  lower  cost  to 
the  American  people.  The  size  of  oiu-  mihtary  and  naval 
budgets,  large  as  they  are,  does  not  mean  that  we  are  being 
adequately  protected.  Protection  comes  in  quaUty,  not 
quantity.  Peaceful  relations  with  other  nations  comes  with 
the  enimciation  of  a  clear-cut,  decisive  policy  of  cooperation 
in  peace  and  the  readiness  to  defend  ourselves  against  inva- 
sion in  the  event  of  war.  The  American  people  know  what 
they  want.  Such  a  policy  would  answer  their  wishes  and 
ensure  ourselves  against  misimderstandings,  whether  they 
be  in  the  Far  East  or  in  E^urope. 

THX   BENETTTS   OF  THE  ROOSEVELT  AGtICm.TtnUL   PROGRAM 

Mr.  UTTERBACK.  Mr.  Speaker,  147  years  ago.  in  his  first 
message  to  Congress,  the  first  President  of  the  United  States 
recommended  to  Congress  that  it  give  consideration  to  the 
welfare  of  agriculture.  Eight  years  later,  in  his  eighth  annual 
message.  President  Washington  uttered  these  words: 

With  reference  to  either  Individual  or  national  welfare,  agricul- 
ture is  of  primary  importance. 

I  think  it  should  be  noted  here  that  the  great  Washington 
referred  to  agriculture  in  connection  with  national  welfare. 
Similar  expressions  and  recommendations  were  made  subse- 
quently by  "Ihomas  Jefferson,  Andrew  Jackson,  and  Grover 
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Cleveland,  but  very  little  legislative  action  dealing  directly 
With  agrricultiire  was  taken  by  Congress  until  the  jjresent 
pcneration.  I  would  like  to  discuss  briefly  some  of  the  steps 
that  have  been  taken. 

Twenty-four  years  ago  this  month,  In  June  1912,  the  Demo- 
cratic Party,  in  conference  at  Baltimore,  Md.,  wrote  in  its 
platform  a  plank  proposing  a  study  of  agricultural  credits 
and  endorsing  legislation  permitting  national  banks  to  loan 
a  reasonable  proportion  of  their  funds  on  real-estate  secxirity. 
Woodrow  Wilson  v/as  nominated  for  President  by  that  con- 
vention, and  his  election  in  November  1912  was  the  birth  of 
legislation  for  real  financial  benefit  to  American  farmers. 
Under  his  direction  the  first  step  was  taken  to  set  up  a  sys- 
tem of  Federal  farm  credits  to  relieve  American  farmers  of 
high  interest  rates  and  overhead  charges  in  connection  with 
farm  loans.  Prior  to  that  time  agriculture  laws  pcussed  by 
Congress  related  almost  entirely  to  the  dissemination  of  in- 
formation, the  suppression  of  disease  and  pests,  the  compila- 
tion of  statistics,  and  the  distribution  of  seeds  and  plants. 

The  Federal  Farm  Loan  Act  of  1916  proposed  to  meet  the 
demand  for  rural  credit  at  reasonable  interest  rates.  It  was 
the  first  law  which  dealt  with  the  major  financial  problem 
of  millions  of  American  farmers,  and  it  brought  to  farm 
people  the  realization  that  Federal  legislation  for  the  assist- 
ance of  agriculture  was  possible. 

TTie  World  War  interrupted  President  Wilson's  agriculture 
program,  and  in  the  last  2  years  of  his  administration  a 
Republican  Congress,  dominated  by  high-tariff  industrialists, 
refused  to  foDow  the  President's  leadership,  and  passed  the 
Fordney  Tariff  Act  of  1920.  One  of  President  Wilson's  last 
oflBcial  acts  was  to  veto  that  bill.  If  his  three  Republican 
successors  in  the  White  House  had  followed  his  example  they 
would  have  done  much  to  have  prevented  the  decline  of 
agriculture  that  followed  March  4,  1921,  and  that  reached  a 
clima.x  in  the  economic  collapse  of  the  Hoover  adminis- 
tration. 

President  Wilson  had  no  illusion  about  the  effect  of  tariffs 
on  agriculture.  He  analyzed  the  situation  clearly  and  read 
the  answer  accurately.  He  vetoed  legislation  to  revive  the 
War  Finance  Corporation  to  loan  money  to  European  coun- 
tries. He  understood  that  buyers  could  not  always  be  buyers 
or  borrowers.  He  knew  that  borrowed  money  must  be  repaid 
or  that  the  lenders  must  stop  lending  sooner  or  later.  ITie 
war  changed  us  from  a  debtor  to  a  creditor  nation,  and 
every  loan  we  made  abroad  increased  the  debt  burden  upon 
our  former  creditors  who  are  now  our  debtors.  President 
Wilson  realized  that  these  debtors  had  no  money.  He  knew 
that  they  could  repay  o\ir  loans  In  only  one  way  and  that 
was  by  selling  us  enough  of  their  products  or  their  services 
to  pay  interest  on  their  debts  and  something  on  the 
principal. 

The  foreign  market  for  the  products  of  40,000,000  acres 
of  American  farm  lands  that  were  brought  into  production 
during  the  World  War  ceased  to  exist  when  the  war  ended, 
and  the  soldiers  of  Europe  returned  to  their  farms.  The 
foreign  market  far  many  of  the  products  of  American  fac- 
tories ceased  to  exist  theoretically  at  the  same  moment, 
because  Europe  was  financially  bankrupt,  but  American  man- 
ufacturers in  cooperation  with  American  and  international 
bankers  supported  the  foreign  market  for  the  products  of 
American  factories  upon  a  false  and  unsound  foundation  for 
10  years  by  loaning  $15,000,000,000  ot  American  money 
abroad. 

The  Republican  Congress  in  the  last  2  years  of  President 
Wilson's  administration  and  during  three  successive  Repub- 
lican administrations  thereafter,  either  could  not  see  or 
would  not  admit  that  self-evident  fundamental  common- 
sense  business  situation.  More  foreign  loans  and  higher 
tariffs  were  the  only  answers  they  had  to  the  problem. 

New  York  international  bankers  who  made  most  of  the 
foreign  loans  made  them  in  5upp<nt  of  sales  of  products  of 
factories  in  which  they  were  Interested.  The  money  they 
loaned  was  drained  In  a  large  part  from  the  banks  of  the 
agricultural  areas  of  the  coimtry.  At  the  same  time,  prices 
of  agricultural  products  were  declining  almost  steadily,  and 


as  a  result  of  this  unsound  post-war  Industrial  boom  the 
disparity  between  agricultural  products  and  industrial  prod- 
ucts increased  year  after  year. 

The  depression  for  agriculture  began  in  1920.  There  were 
no  foreign  loans  to  support  exportation  of  agricultural  prod- 
ucts. Our  international  bankers  and  three  successive  Re- 
publican administrations  left  the  American  farmer  to  shift 
for  himself.  During  practically  the  entire  period  from  1921 
to  1929,  farm  prices  were  l)elow  the  cost  of  production  and 
farmers  were  being  crushed  financially  between  the  mill- 
stones of  debt  and  insufQcient  income.  While  three  succes- 
sive Republican  administrations  did  nothing  to  help  or  to 
prevent  the  economic  debacle  that  was  approaching,  the 
cash  reserves  of  farmers  and  Midwest  businessmen  in  banks 
of  the  Midwest  area  were  being  siphoned  off  to  New  York 
and  loaned  to  Europe. 

Twice  In  this  period.  Democrats  in  Congress  Joined  Pro- 
gressive Republicans  and  gathered  sufficient  votes  to  force 
a  bill  through  Republican  Congresses  designed  to  enable  the 
farmers  to  help  themselves.  That  bill  was  the  McNary- 
Haugen  bill.  It  proposed  to  finance  the  export  of  agricul- 
tural surpluses  by  the  export- debenture  plan.  Farmers  of 
the  United  States  asked  for  that  plan.  They  were  able  to 
muster  sufficient  strength  between  Democrats  and  Progres- 
sive Republicans  to  pass  it  through  Congress  twice,  but  it 
was  vetoed  each  time  by  Republican  Presidents  and  could 
not  be  passed  over  their  vetoes. 

The  American  farmer  produces  the  new  wealth  upon 
which  most  of  the  Nation  does  business.  For  many  years 
after  the  war,  despite  a  steady  decline  in  prices  of  agricul- 
tural products,  his  reserves  were  drawn  upon  to  support 
billions  of  dollars  of  foreign  loans  so  our  international  bank- 
ers and  their  industrial  plants  might  continue  to  fatten  on 
rich  foreign  business.  While  farm  prices  were  going  down, 
the  prices  of  the  things  the  farmer  bought  were  going  up. 
American  agriculture  was  strangled  ruthlessly  and  heart- 
lessly, and  those  who  did  it  gradually  cut  away  the  prin- 
cipal support  of  American  industry.  They  destroyed  the 
jobs  of  millions  of  American  workingmen. 

Ultimate  collapse  of  the  entire  economic  structure  was  as 
certain  as  that  night  follows  day.  As  agriculture's  distress 
grew,  bank  failures  spn^ad  over  the  agricultxiral  area.  Hun- 
dreds of  banks  in  the  agricultural  area  closed  under  the 
strain  of  those  trying  years  of  1921  to  1929.  Thousands  of 
farm  mortgages  were  foreclosed.  When  agriculture  reached 
the  exhaustion  point,  the  source  of  foreign  loans  dried  up, 
farm  and  foreign  buj'ing  ceased,  thousands  of  factories 
closed,  and  millions  of  workingmen  became  idle. 

The  agricultural  depression  began  in  1920.  The  Industrial 
depression  began  in  1929,  when  a  weakened  and  exhausted 
agriculture  could  not  carry  the  load  any  longer.  Then  in- 
dustrial unemployment  swept  over  the  land;  then  the  Amer- 
ican farmer  and  the  American  laboring  man  stumbled  on, 
hand  in  hand,  to  the  brink  of  economic  chaos  and  social 
revolution  as  the  whole  house  of  cards,  built  on  the  unsound 
economic  practices  of  three  Republican  administrations 
crumbled  in  the  greatest  economic  collapse  in  history — the 
panic  of  1932-33. 

The  gross  agricultural  income  In  the  United  States  was 
estimated  at  about  $17,000,000,000  in  1929.  It  ranged  be- 
tween $11,000,000,000  and  $12,000,000,000  from  1923  to  1929. 
In  1930  the  gross  farm  income  was  $9,454,000,000.  In  1931  it 
was  $6,968,000,000.  and  in  1932  it  was  $5,337,000,000,  a 
decline  of  almost  70  percent  from  the  high  point  in  1919 
and  of  more  than  50  percent  in  12  years  from  1921.  In  the 
3  years  from  1921  to  1923  available  cash  income  from  farm- 
ing operations,  that  is,  cash  income  minus  cash  production 
expenses,  declined  from  $5,000,000,00  to  barely  a  billion  and 
a  half  dollars. 

This  decline  in  farm  income  had  far-reaching  effects  on 
the  flow  of  business  and  the  credit  structures  in  agricultural 
areas.  Farmers  were  forced  to  economize  in  the  purchase 
of  fertilizer,  seed,  and  other  products  and  to  defer  replace- 
ment of  machinery.  This  led  to  sharp  contraction  of  indus- 
trial sales  of  such  products.    It  is  significant  that  the  great- 
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est  decline  in  any  single  Industrial  group  occurred  In  the 
manufacture  of  agricultural  implements. 

Moreover,  farmers  were  unable  to  readjust  their  tax  and 
debt  burdens  to  correspond  with  reduction  in  farm  income. 
Widespread  mortgage  defaults,  unpaid  taxes,  and  bankrupt- 
cies followed.  These  undermined  the  financial  solvency  of 
States  and  local  governments.  Forced  sales  of  farms  tripled 
between  1929  and  1932. 

I  would  like  to  review  briefly  the  legislative  record  on  the 
tariff  and  farm  relief  of  the  three  Republican  administra- 
tions from  1921  to  1933. 

The  Fordney  Tariff  Act  of  1921  became  a  law  when 
President  Harding  signed  it  on  June  27,  1921.  According 
to  our  Republican  friends,  this  act  was  to  solve  the  agri- 
cultural problem.  Speeches  made  in  Congress  in  support  of 
the  bill  indicated  the  Republican  administration  believed  it 
would.  A  higher  tariff  was  the  Harding  administration's 
proposed  solution  of  the  farm  problem,  but  the  entire  coun- 
try knows  now  that  the  Fordney  Tariff  Act  did  not  solve 
the  problem.    It  made  the  condition  of  Agriculture  worse. 

Several  months  later.  Secretary  of  Agriculture  Henry  C. 
Wallace,  father  of  our  distinguished  Secretary  of  Agricul- 
ture. Henry  A.  Wallace,  insisted  that  President  Harding  call 
a  national  agricultural  conference  to  discuss  the  situation. 
At  that  time  farm  mortgage  foreclosures  were  increasing, 
a  wave  of  bank  failures  was  sweeping  over  the  agricultural 
areas  of  the  country,  and  land  values  and  farm  prices  were 
declining  steadily. 

The  conference  sat  during  the  winter  of  1922.  It  was  the 
first  time  in  the  history  of  the  country  that  fanners  were 
asked  to  assist  in  planning  for  agriculture.  More  than  300 
farmers  and  90  other  persons  representing  various  agri- 
cultural interests  attended  the  conference.  A  total  of  39 
legislative  recommendations  were  made  to  Congress  and  the 
F*resident. 

Among  other  things,  the  farmers  aj:ked  Congress  and  the 
President  to  take  steps  immediately  to  reestablish  a  fair 
exchange  value  for  all  farm  products.  The  Republican  ad- 
ministration answered  that  request  by  enacting  another 
tariff  bill  raising  the  rates  established  in  1921.  The  Tariff 
Act  of  1923  merely  increased  the  farmer's  distress  by  in- 
creasing the  price  of  things  he  bought  on  the  protected  and 
controlled  industrial  market,  while  his  products  sold  at  the 
world  price,  because  of  uncontrolled  surpluses. 

Farmers  could  not  prevent  or  correct  the  foreign  or 
domestic  demand  situation.  After  the  World  War,  wheat 
and  other  exportable  products  were  superabundant  due  to 
the  general  inability  of  farmers  to  reduce  their  expanded 
acres  as  Europe  restored  her  farm  production.  By  1925 
Europe  had  generally  restored  her  agriculture  to  Its  pre-war 
productivity.  At  the  same  time  the  wartime  expansion  in 
overseas  exporting  countries  continued  to  press  unwanted 
surpluses  on  European  markets.  This  situation,  coupled 
with  extremely  high  tariffs  in  the  United  States,  resulted  in 
the  erection  of  trade  barriers  in  ETuropean  countries  that 
wanted  to  restrict  the  use  of  foreign  products  and  to  pro- 
tect their  domestic  agriculture.  As  agricultural  prices  de- 
clined in  world  markets,  restrictive  measures  in  Eiurope  be- 
came more  and  more  prohibitive  embracing  not  only  tariffs, 
import  quotas,  and  domestic  consumption  restrictions,  but 
niunerous  other  devices — all  reducing  the  volume  of  foreign 
trade. 

Europe  increased  her  output  of  wheat  from  1.050.000,000 
bushels  in  1931  to  1.500.000.000  bushels  in  1932.  In  the 
same  period  American  exports  of  wheat  to  Europe  declined 
from  150,000,000  bushels  in  1922  to  15,000,000  bushels  in 
1932.  Our  exports  of  hog  products,  which  had  exceeded  the 
equivalent  of  10,000.000  hogs  a  year  at  the  close  of  the 
World  War,  declined  to  barely  half  that  amount  by  1932, 
Our  tobacco  exports  and  our  cotton  exports  were  reduced 
sharply  as  foreign  production  increased  and  as  European 
nations  turned  to  sources  of  supply  where  high  Reiniblican 
tariffs  against  European  products  did  not  exist.  It  should 
be  apparent  that  our  foreign  market  for  agricultural  prod- 
ucts contracted  almost  to  the  point  ol  disappearance  before 


1933  and  not  since  1933,  as  many  owwnents  of  the  Roosevelt 
administration  assert. 

The  doctrine  of  the  McNary-Haugen  bill  was  in  the  air 
in  1923.  In  1924  the  first  McNary-Haugen  bill  was  intro- 
duced In  Congress.  It  failed  to  pass  by  40  votes  and  as  if 
to  hide  the  rising  tide  of  agricultural  strength,  our  rugged 
Republican  individualists  handed  farmers  another  meaning- 
less sop  in  the  shape  of  a  12-cent  increase  ia  the  tariff  on 
wheat;  but  although  the  tariff  on  wheat  was  fixed  at  42 
cents  a  bushel  and  on  com  at  25  cents  a  bushel,  farm  prices 
continued  to  decline,  farm-mortgage  foreclosures  continued 
to  increase,  and  the  wave  of  bank  failures  remained  un- 
abated in  the  agricultiural  areas.  It  is  significant,  I  believe, 
that  with  such  tariffs  in  effect,  wheat  sold  for  less  than  30 
cents  a  bushel  in  1932  and  com  sold  for  less  th»n  g  cents 
a  busheL 

Again  In  1925,  the  McNary-Haugen  blU  was  before  Con- 
gress, but  friends  of  the  farmers  were  unable  to  get  suf- 
ficient strength  to  force  a  vote  in  the  Republican  Congress 
controlled  by  the  Coolldge  administration.  In  March  1925, 
President  Coolldge  addressed  the  annual  convention  of  the 
American  Farm  Bureau  Federation,  He  condemi^d  the 
McNary-Haugen  bill  as  price  fixing,  defended  the  tariff 
system  as  a  boon  to  agriculttire,  and  asserted  that  agricul- 
ture was  nearly  back  to  normal  However,  It  tot*  more 
than  words  of  a  Republican  President  to  st<^  arm  fore- 
clcsures  and  bank  failures, 

A  new  McNary-Haugen  b'll  aiH>eared  in  1926,  bat  it  was 
defeated  in  the  Republican  Congress,  Finally  in  that  year, 
businessmen  in  the  coxmtry  began  to  show  some  interest  in 
the  farmers'  plight.  The  National  Industrial  Board  rep- 
resenting fanning  and  business  Interests  took  note  of  the 
business  situation  and  urged  stronger  legislation  for  the 
relief  of  agriculture.  Farm  groups  became  insistent,  but  the 
Republican  administration  did  nothing. 

In  1927  the  McNary-Haugen  bill  was  ushered  In  again. 
This  time  the  bipartisan  agriculldral  strength  of  Democrats 
and  Progressive  Republictuis  was  sufficient  to  push  it 
through  Congress,  but  the  bill  incmred  a  veto  at  the  hands 
of  a  Republican  President,  Calvin  Coolldge. 

The  McNary-Haugen  bill  was  passed  again  in  1928,  Again 
it  was  vetoed  by  President  Coolldge  and  from  1928  to  1932 
the  farmers  of  America  sank  deeper  and  deeper  into  the 
mire  of  the  depression.  In  1930,  after  the  collapse  of  in- 
dustry and  with  unemployment  spreading  over  the  land,  the 
Repul^cans  raised  the  tariff  again.  Under  the  leadership 
of  President  Hoover,  the  Republican  Congress  passed  the 
infamous  Smoot-Hawley  Tariff  Act.  In  the  next  12  months 
the  annual  gross  income  of  the  American  farmer  declined 
from  $9,414,000,000  to  $6,911,000,000,  or  more  than  25 
percent. 

In  an  attempt  to  save  themselves,  the  farmers  raised 
every  bushel  of  grain  and  every  pound  of  fiber  possible,  and 
produced  every  possible  pound  of  meat  and  animal  products. 
TTielr  efforts  to  meet  fixed  charges  of  taxes,  interest,  and 
living  costs  in  this  way  were  defeated  by  still  further  decline 
of  prices  and  still  lower  gross  incomes, 

Ehiring  the  period  of  1916  to  1920,  when  food  prices  were 
high,  the  farmer  gained  and  held  a  slight  economic  advan- 
tage over  industry.  Farm  prices  advanced  faster  than  the 
price  of  the  things  the  farmer  buys.  The  farmer  lost  this 
advantage  in  1921  and  his  disadvantage  Increased  steadily 
untU  March  4,  1933.  when  Franklin  D.  Roosevelt  became 
President  of  the  United  States. 

During  three  successive  RepuWican  administrations,  the 
American  farmer  engaged  in  a  losing  fight  against  the 
effects  and  results  of  a  high  protective  tariff  policy  that 
finally  caused  over  40  fweign  naticttis  not  only  in  Europe 
but  including  Canada  and  the  South  American  Republics 
as  well  to  pass  retaliatory  tariff  laws,  fix  import  quotas,  and 
establish  embargoes  which  destroyed  almost  the  last  bit  of 
foreign  market  for  our  agricultural  and  industrial  products. 

Canada  raised  a  high  tariff  wall  against  all  American 
products — both  manufactured  and  agricultural,  put  a  tariff 
of  25  cents  a  bushel  on  com  and  Rimiiar  tariffs  on  other 


9002 


CONGRESSIONAL  RECORD— HOUSE 


June  3 


afiTlCTiItural  products;  yet  they  cannot  raiae  com  profitably 
in  Canada.  In  the  fall  of  1932,  Iowa  com  was  selling  In 
Iowa  for  7  to  12  cents  per  boshel.  Com  was  being  used 
as  fuel  to  heat  Iowa  farm  homes  and  pablic  buildings.  At 
the  Mt-mp  time,  Canada  was  paying  35  cents  a  bushel  for 
inferior  com  imported  from  South  Africa  and  South  Amer- 
ica. Iowa  com  should  and  would  have  been  purchased  by 
Canada  except  for  the  retailiatory  tariffs  raised  by  Canada 
against  the  tariff  enacted  by  Republican  Congresses. 

The  big  manufacturers  of  America  had  a  way  to  meet  the 
situation.  They  simply  took  some  of  the  millions  of  dollars 
they  had  acciunulated  under  the  ^)ecial-privilege.  high-tariff 
policy  of  the  Republican  administrations,  went  to  Canada 
and  other  foreign  countries,  built  branch  factories,  installed 
new  machinery,  used  foreign  raw  materials,  employed 
foreign  labor,  and  manufactured  the  identical  products  they 
had  formerly  manufactured  in  the  United  States  with  Ameri- 
can raw  materials  and  American  labor.  In  that  way.  they 
avoided  the  payment  of  foreign  retaliatory  tariffs  and 
escaped  the  limitations  of  quotas  and  embargos.  This  in- 
dustrial policy  brought  about  the  discharge  of  thousands  of 
American  workers  from  factories  and  mines.  It  made  it 
impossible  for  these  workers  to  purchase  the  products  of 
farms  and  to  pay  a  fair  price  for  them.  As  a  result,  the 
American  farmer  lost  a  large  part  of  his  former  domestic 
market  in  addition  to  losing  all  of  his  foreign  market. 

The  agricultural  record  of  the  RepuUican  Party  has  been 
written.  It  was  written  during  the  years  1981  to  1933  in 
indelible  facts  that  the  people  of  this  country,  partictilarly 
the  American  farmers,  will  not  forget  soon.  It  is  a  record 
of  neglect  and  failure,  deceit,  and  double  dealing.  The 
hiu^est  of  that  record  was  hundreds  of  thousands  of  farm 
foreclosures,  the  collapse  of  farm  values,  thousands  of  bank 
failures,  incalculable  financial  distress  and  suffering  among 
millions  of  farm  people,  utter  discouragement  and  despair 
in  the  agricultinal  areas  of  the  country,  and  in  a  large 
measure  the  industrial  and  financial  collapse  of  the  coxmtry 
from  1929  to  1932. 

Yet,  in  the  face  of  all  that,  the  Republican  Party  wrote 

into  its  platform  in  1932  the  following  statement: 

Under  Republican  ad m  1  n  1  stratlon.  the  position  of  agiiculture 
was  gradually  Improved. 

In  accepting  the  nomination  for  a  second  term.  President 

Hoover  said: 

Tbe  farmer  was  never  so  dependent  upon  Its  tariff  protection 
for  recovery  as  he  is  at  this  time.     We  shall  hold  to  that. 

Franklin  D.  Roosevelt  was  inaugurated  President  of  the 
United  States  on  March  4,  1933.  At  that  time  farm  products 
were  selling  at  the  lowest  price  in  40  years.  Iowa  farmers  , 
were  burning  com  in  their  stoves.  Public  buildings  in  Iowa 
were  being  heated  by  corn  that  officials  had  purchased  at  10 
cents  or  less  a  bushel. 

For  more  than  6  months  before  President  Roosevelt  took 
office,  farmers  of  the  United  States  were  on  the  verge  of 
revolt  against  economic  conditions  that  had  been  imposed 
upon  them  by  Republican  administrations.  Farm  strikes, 
farm-holiday  movements,  and  open  resistance  to  farm  fore- 
closure sales  occurred  throughout  the  country.  Distressed 
farmers  organized  to  keep  their  homes  in  the  face  of  steadily 
increasing  distress  and  hardship.  The  belief  that  President 
Roosevelt  and  the  Democratic  Congress  in  cooperation  with 
newly  elected  Democratic  governors  and  Democratic  State 
legislatures  would  do  something  to  help  them  was  the  only 
hope  of  millions  of  farm  people  in  those  dark  days  when  the 
iwwerful  forces  of  depression  were  tightening  aroimd  them. 

President  Roosevelt  and  his  fellow  Democrats  did  not  fail 
the  farmers.  Tlie  President  promised  action,  and  he  kept 
his  promise.  He  summoned  farm  leaders  to  Washington  for 
conferences  with  him  and  with  Secretary  of  Agriculture 
Henry  A.  Wallace.  Three  Republican  Presidents  had  denied 
the  farmers  what  they  asked,  but  President  Roosevelt  said 
to  the  farmers:  *Tell  us  what  you  want  done,  and  we  will 
do  It." 

The  Agricultural  Adjustment  Act  was  written  to  conform 
with  the  ideas  of  farm  leaders  and  was  presented  to  a  special 
session  of  Congress  in  1933  by  the  Roosevelt  administraUoa. 


The  Agricultural  Adjustment  Act  became  a  law  May  12. 
1933.  In  that  act.  Congress  declared  that  an  economic 
emergency  existed  in  part  because  of  the  breaking  down  of 
farm  prices  and  the  resultant  disparity  between  the  price  of 
agricultural  commodities  and  other  commodities.  Congress 
declared  its  policy  to  reestablish  prices  to  farmers  at  a  level 
that  would  give  agricultural  conmaodities  purchasing  power 
with  respect  to  articles  that  farmers  buy  equivalent  to  the 
purchasing  power  of  agricultural  commodities  in  the  pre- 
war period  of  1909-14. 

The  inability  of  farmers  to  adjust  production  within  tho 
limits  of  effective  demand  was  clearly  stated  by  the  Federal 
Farm  Board  in  its  second  annual  report: 

There  are  man  than  6.000.000  fanners  in  this  country  producing 
according  to  their  own  personal  decisions.  It  is  without  effect  to 
base  appeals  on  what  American  farming  might  do  If  it  were  all 
organized  as  a  single  unit  for  it  Is  not  so  (x-ganized.  Until  farmera 
are  organized  for  production  planning.  It  Is  viseless  to  expect  them 
to  act  as  If  they  were. 

The  Agricultural  Adjustment  Act  provided  a  way  for  mil- 
lions of  farmers  to  cooperate;  to  adjust  production  to  de- 
mand through  voluntary  contract  between  individual  pro- 
ducers and  the  Government.  Under  these  contracts,  co- 
operating farmers  agreed  to  adjust  acreage  or  marketings 
of  farm  products  for  rental  or  benefit  payments. 

The  principles  of  the  act  were  tested  in  the  cotton  pro- 
gram of  1933,  the  wheat  program  of  1934  and  1935,  and  the 
corn-hog  program  of  1934-35.  In  each  of  these  programs 
the  great  majority  of  producers  voluntarily  accepted  the 
necessary  adjustment  and  cooperated.  Acreage  and  pro- 
duction were  adjusted  and  export  surpluses  were  reduced. 

In  view  of  the  known  facts  regarding  the  relation  of 
supply  of  farm  products  to  farm  prices  and  farm  income 
and  the  relative  stability  of  retail  prices  of  manufactured 
products  as  compared  with  farm  prices.  It  was  reasonable 
to  expect  that  with  adjustment  of  production,  farm  prices 
and  incomes  would  rise  and  would  do  so  much  more  sharply 
than  retail  prices.  This  expectation  was  fulfilled  by  the 
events.  The  drought,  the  Administration's  monetary  policy. 
and  other  conditions  played  a  part,  but  the  adjustment  of 
production  was  without  doubt  a  major  factor  in  producing 
tbe  marked  rise  in  farm  prices,  the  increase  in  farm  income 
and  the  reduction  in  disparity  between  the  farm  price  level 
and  the  industrial  price  level. 

This  readjustment  of  farm  income  was  not  complete  when 
the  Agricultural  Adjustment  Act  was  destroyed  by  the  Su- 
preme Court,  but  a  comparison  of  prices  in  the  winter  of 
1932-33  and  the  winter  of  1935  shows  how  well  the  program 
succeeded.  In  December  1932  the  price  of  wheat  wa^  32 
cents  a  bushel.  In  December  1935  It  was  $1  a  bushel. 
In  December  1932  the  farm  price  of  com  was  19  cent.s  a 
bushel.  Com  actually  sold  as  low  as  10  and  12  cents,  and 
even  7  cents  a  bushel.  In  December  1935  it  sold  at  53  cents 
a  bushel. 

In  December  1932  the  price  of  cotton  was  5  cents  a  pound. 
In  December  1935  it  was  11  cents  a  pound  and  prosperity 
was  returning  to  the  southern  cotton  districts. 

At  the  close  of  1932  the  farmer  was  receiving  the  lowost 
price  in  54  years  for  his  hogs.  The  Chicago  hog  marktt 
was  $2.73  per  hundred  pounds.  Many  farmers  in  Iowa. 
where  more  hogs  are  raised  than  in  any  other  State,  sold 
hogs  for  less  than  2  cents  a  pound.  At  the  close  of  1935,  thu 
Iowa  farmer  was  getting  $9  a  hundred  for  his  hogs. 

Prices  of  other  farm  products  advanced  in  comparison. 
In  addition  to  all  this,  under  the  provisions  of  the  Agricul- 
tural Adjustment  Act,  hundreds  of  millions  of  dollars  were 
paid  in  benefits  to  agricultural  adjustment  contract  signers. 
On  March  31,  1936.  the  total  rental  and  benefit  payments 
to  contract  signers  amounted  to  $1,135,929,072^3.  The  total 
cost  of  administration  of  all  divisions  of  the  Agricultural 
Adjustment  Administration  in  Washington  and  throughout 
the  country  totaled  only  $84,953,267.23  up  to  March  1935. 

Rental  and  benefit  payments  to  farmers  in  the  State  of 
Iowa  through  March  31,  1936,  were  $93,389,410.13.  The 
general  administrative  expense  chargeable  directly  to  the 
State  of  Iowa  was  only  $935,126.40  or  less  than  1  cent  for 
each  4oIlar  of  payments  to  farmers.    Iowa  payments  were 
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distributed  as  follows:  $1,187,703.40  to  wheat  growers,  $244,- 
823.54  to  sugar-beet  growers,  $91,956,883.19  to  producers  of 
corn  and  hogs. 

Iowa,  which  has  long  been  the  leading  com-  and  hog-pro- 
ducing State  of  the  Union,  received  $41,000,000  more  in 
benefits  from  corn-hog  contract  pajTnents  than  the  next 
highest  State. 

In  Iowa  and  throughout  the  country  every  farmer  has 
received  approximately  $2  more  in  price  increases  for  every 
dollar  agricultural  adjustment  contract  signers  received  in 
rental  and  crop  benefits.  All  farmers,  whether  they  signed 
the  crop-adjustment  contracts  or  not,  shared  in  the  price 
increases  that  were  brought  about  by  the  agricultuj-al-ad- 
justment  program. 

In  1932  the  gross  farm  Income  of  the  United  States  was 
$4,328,000,000. 

In  1933.  the  first  year  of  the  agricultural-adjustment  pro- 
gram, the  gross  income  of  American  farmers  was  $5,051,- 
000.000.  an  Increase  of  17  percent  over  1932, 

In  1934.  the  second  year  of  our  agricultural-adjustment 
program,  the  gross  income  of  American  farmers  was  $6,100,- 
000,000.  an  increase  of  41  percent  over  1932. 

In  1935  the  gross  income  of  American  fainers  was  $6,900.- 
000,000.  and  every  farmer  in  the  United  States  was  expecting 
it  to  increase  still  further  when  the  Supreme  Court  handed 
down  Its  imfortunate  decision  on  the  Agricultural  Adjust- 
ment Act. 

I  did  not  believe  then,  and  I  do  not  believe  now,  that  this 
decision  was  weU  taken.  I  have  always  agreed  with  the 
minority  opinion.  The  majority  decision  of  the  Court  was 
based  upon  the  premise  that  in  a  Government  of  delegated 
powers,  all  jxjwers  that  are  not  delegated  are  prohibited. 
In  1857  the  Supreme  Court  used  exactly  the  same  reasoning 
in  the  famous  Dred  Scott  decision  to  deny  the  power  of 
Congress  to  regulate  slavery  in  the  Territories.  No  power  to 
regulate  slavery  in  the  Territories  was  given  in  the  Consti- 
tution: therefore,  legislation  for  that  purpose  was  prohibited, 
said  the  Court.  Yet,  today,  virtually  every  student  of 
American  history  agrees  that  the  Constitution  granted  im- 
plied power  to  regulate  slavery  and  that  the  judicial  denial 
of  it  was  the  most  calamitous  act  of  the  Supreme  Court  in 
American  history,  helping  to  bring  on  the  Civil  War. 

The  great  Abraham  Lincoln  took  the  view  that  the  Dred 
Scott  decision  was  a  tragic  abuse  of  judicial  power. 

In  the  decision  on  the  Agricultural  Adjustment  Act  the 
majority  of  the  Court  asserted  a  principle  which  the  Su- 
preme Court  has  reversed  every  time  it  has  come  up  since 
the  Nation  was  founded,  namely,  the  right  of  the  Supreme 
Court  to  judge  v.hether  an  appropriation  is  for  the  general 
welfare  or  whether  it  may  be  declared  unconstitutional  on 
the  ground  that  it  is  for  local  benefit.  Always  before  the 
Supreme  Court  has  stated  that  it  rests  with  Congress  alone 
to  decide  what  use  of  money  is  for  the  general  welfare. 
The  majority  of  the  Court  reversed  that  historic  policy  and 
declared  boldly  that  the  farmers'  problems  are  unrelated  to 
the  general  welfare. 

Six  Justices  said  they  can  see  no  connection  between  agri- 
cultural prostration  and  the  flow  of  interstate  commerce, 
yet  almost  every  school  child  in  the  Nation  knows  that  the 
collapse  of  American  agriculture,  due  to  overproduction  and 
disordered  marketing,  was  a  major  factor  in  the  economic 
collapse  of  1929-33  and  brought  about  the  closing  of  thou- 
sands of  factories  and  the  dismissal  of  millions  of  workmen. 

In  all  the  years  during  which  the  Federal  Government, 
acting  through  the  Department  of  Agriculture  by  virtue  of 
acts  of  Congress  and  appropriations  by  the  Congress,  has 
used  its  power  to  increase  the  production  of  agricultural 
commodities,  that  power  has  never  been  questioned-  The 
courts  have  never  interfered  In  the  use  of  those  powers. 
No  one  has  ever  suggested  that  the  F\}deral  Government  was 
violating  State  rights,  but  on  January  6,  1936,  the  Supreme 
Court  of  the  United  States,  by  a  vote  of  6  to  3.  declared 
that  an  act  which  provided  for  adjustment  of  agricultural 
production  through  voluntary  cooperation  of  farmers  with 
the  assistance  of  the  Federal  Government  is  unconstitutional 
because  it  invaded  the  rights  of  the  States. 


It  is  evidently  the  opinion  of  the  Court,  as  now  constituted, 
that  the  Federal  Government  has  the  power  to  stimulate 
production  but  not  to  help  farmers  obtain  balanced  produc- 
tion in  the  interest  of  the  general  welfare  and  that  the 
States  only  have  the  power  to  control  production. 

Not  only  do  I  think  that  the  decision  of  the  Court  on  the 
Agricultural  Adjustment  Act  was  wrong  but  I  believe  the 
Court's  peremptory  order  for  the  refund  of  $300,000,000  of 
impounded  processing  taxes  was  indefensible.  There  is  no 
doubt  in  my  mind  but  that  the  processors  of  agriciiltural 
products  upon  which  taxes  were  levied  either  collected  these 
taxes  from  the  producers  by  reducing  the  price  to  the  farm- 
ers or  from  the  consumer  by  increasing  the  retail  price.  In 
the  first  months  after  the  Agricultural  Adjustment  Act  was 
passed  a  substantial  part  of  the  processing  tax  was  probably 
paid  by  the  producer  because  large  surpluses  then  existing 
produced  a  buyer's  market.  However,  after  the  Agricultural 
Adjustment  Act  became  fully  effective,  these  surpluses  were 
reduced  and  brought  within  reasonable  limits.  TTien  the 
processor  was  forced  to  pay  higher  prices  to  the  fanners, 
but  he  protected  himself  by  passing  the  tax  along  to  the 
consimier. 

It  is  to  the  credit  of  some  processors,  perhaps  with  the 
major  exception  of  the  great  meat-packing  corporations  of 
the  country,  that  they  do  not  look  upon  these  impounded 
processing  taxes  as  their  rightful  property  and  will  welcome 
any  fair  method  of  dealing  with  them. 

It  is  obviously  impossible  ever  to  retiun  to  the  consumers 
or  the  producers  the  processing  taxes  that  were  collected 
from  them  under  the  Agricultural  Adjustment  Act,  but  it  Is 
possible  to  reclaim  that  money,  or  a  large  percent  of  it,  for 
the  Federal  Government's  use  and  indirectly  for  the  benefit 
of  the  consumers  and  the  producers  who  paid  it.  Tills  Is  to 
be  accomplished  under  the  provisions  of  the  "windfall"  tax 
of  the  Revenue  Act  of  1936. 

Fortunately  for  the  farmers  of  America  they  had  a  true 
friend  in  the  White  House,  a  sympathetic  Democratic  Party 
in  control  of  both  Houses  ol  Congress  on  Capitol  hill.  nj><i  a 
distinguished  agricultural  administrator  at  the  head  of  the 
Department  of  Agriculture. 

Immediately  after  the  Supreme  Court  handed  down  its 
decision  on  the  Agricultural  Adjustment  Act,  President 
Roosevelt,  members  of  the  Agriculture  Committees  of  the 
Senate  and  the  House  of  Representatives,  and  Secretary 
Wallace  and  his  assistants  in  the  Department  of  Agriculture 
and  Agricultural  Adjustment  Administration  conferred  on 
steps  they  might  be  able  to  take  to  overcome  the  situation 
which  endangered  the  farmers  of  America  and  the  entire 
economic  recovery  program.  In  those  days  every  Member  of 
Congress  from  the  agricultural  districts  of  the  country  re- 
ceived many  letters  and  telegrams  from  farmers  who  realized 
the  import  of  the  Court's  decision  and  who  understood  the 
disaster  awaiting  agriculture  unless  some  new  remedy  could 
be  provided  by  Congress  to  avert  it. 

President  Roosevelt,  Secretary  Wallace,  and  their  assist- 
ants did  in  1936  what  they  did  in  1933.  They  summoned 
representatives  of  agricultural  organizations  and  of  the  agri- 
cultural press  to  Washington  for  a  conference.  Prom  this 
conference  and  from  studies  of  the  Agricultural  Adjustment 
Administration  and  the  Agriculture  Committees  of  the  Sen- 
ate and  House  of  Representatives  the  Soil  Conservation  Act 
was  evolved.  This  act  was  passed  by  Congress  in  a  form 
which  every  friend  of  agriculture  hopes  will  meet  any  test 
that  may  be  made  of  it  in  the  courts.  I  hope  it  will,  and  I 
hope  and  believe  that  it  will  successfully  take  the  place  of 
the  Agricultural  Adjustment  Act  and  insure  steady  prosperity 
to  the  American  farmer  and  stability  to  the  food  supply  of 
the  Nation  through  its  long-range  provisions. 

Briefly,  the  plan  provides  for  grants  by  the  Federal  Gov- 
ernment to  the  States,  which,  in  turru  may  reward  farmers 
who  follow  practices  of  soil  conservation  on  their  farms. 
Since  some  time  will  necessarily  elapse  before  a  sufficient 
nimiber  of  States  can  enact  laws  to  take  advantage  of  this 
Federal  act,  provision  is  made  for  the  grants  to  go  from  the 
Federal  Government  direct  to  individual  farmers  who  make 
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application  and  who  show  by  their  records  tJiat  they  have 
met  conditions  laid  down  by  the  Department  ol  Agriculture. 

Not  only  will  this  plan  help  protect  and  conserve  the  land 
that  is  still  productive,  but  it  should  go  a  long  way  toward 
maintaining  a  healthy  supply  and  demand  situation  in  the 
export  conunodities.  Tlie  plan  should  assist  farmers  in 
practicing  the  kind  of  good  farming  that  they  have  long 
wanted  to  follow  but  were  unable  because  of  the  necessity 
from  month  to  month  and  year  to  year  of  malang  both  ends 
meet.  When  assisted  by  the  Government  in  producing  the 
»oil-building  crops  and  practicing  the  soil-conservation 
methods  which  are  needed  both  for  the  present-day  welfare 
of  agriculture  and  the  welfare  of  the  Nation  in  the  future, 
farmers  will  be  imder  less  pressure  to  produce  surpluses  of 
crops  which  are  not  needed.  If  fair  prices  for  farm  products 
are  thus  achieved  and  maintained  the  present  level  of  farm 
income  will  be  maintained  and  I  hope  improved. 

Not  only  did  this  Congress  take  immediate  steps  to  pass 
new  legislation  to  take  the  place  of  the  Agricultural  Adjust- 
ment Act.  but  It  recognized  the  moral  obligations  to  farmers 
who  had  signed  agricultural- adjustment  contracts.  It  ap- 
propriated $256,000,000  by  a  special  act  to  pay  those  con- 
tracts in  full 

During  the  World  War  farmers  were  encouraged  to  plow 
up  land  which  never  should  have  tieen  plowed  in  order  to 
produce  food  for  our  Allies.  Surely  now  the  Federal  Gov- 
ernment is  justified  in  encouraging  the  return  of  that  land 
to  grass  and  trees  and  to  make  it  worth  the  farmers'  while 
to  improve  the  soil's  fertility  by  planting  soil-building  crops. 
This  generation  owes  a  duty  to  generations  yet  unborn  to 
hand  down  to  them  an  agricultural  heritage  which  will 
supply  this  country  in  the  future  and  on  which  those  gen- 
erations may  make  a  living  Could  anything  be  more  squarely 
In  line  with  the  words  of  the  preamble  of  the  Constitution: 

To  promote  the  general  welfare. 

Only  those  who  are  unsympathetic  to  the  welfare  of  the 
farmer  and  the  country  as  a  whole  can  logically  oppose  the 
agricultural  program  of  the  Roosevelt  administration.  This 
program  has  brought  order  out  of  chaos.  It  has  enabled 
niillions  of  farmers  to  retain  their  homes  and  to  gradually 
regain  financial  independence.  The  increased  buying  power 
of  agriculture  is  reflected  today  In  higher  factory  pay  rolls, 
Increased  factory  production,  remarkable  increases  in  sales 
of  manufactured  products,  and  an  improvement  In  all  gen- 
eral business  conditions.  Over  a  long  period  of  years  from 
1920  to  1935,  farm  income  and  labor  income  have  been  prac- 
tically equal  in  this  country.  They  rise  and  fall  together. 
When  farm  income  is  high,  labor  income  is  high;  when  farm 
income  Is  low,  labor  income  is  low.  It  is  to  the  interest  of 
workers  in  the  cities  that  farm  income  increase  because  the 
income  of  workers  will  Increase  also. 

The  financial  pages  of  any  newspaper  tell  the  story  today 
of  what  has  happened  in  America  in  the  last  3  years.  Once 
more  millions  of  men  are  back  at  work  in  factories.  These 
factories  are  using  material  raised  on  the  farms  of  the 
United  States  or  lumber  frMn  our  forests  or  metal  from  our 
mines.  Millions  of  men  are  transporting  these  raw  materials 
to  the  factories,  and  millions  of  men  arc  transporting  the 
finished  products  to  every  part  of  our  country,  and  the 
American  farmer,  with  his  renewed  buying  power,  ts  again 
taking  his  place  as  leading  consumer. 

Action  to  increase  the  income  of  farmers  was  quick  imd 
effective  imder  the  Agricultural  Adjustment  Act.  Under  au- 
thority granted  in  the  act,  the  Secretary  of  Agriculture  ap- 
proved an  emergency  hog -marketing  program  and  a  corn- 
loan  program.  The  Government  purehased  7.000,000  pigs 
that  would  have  flooded  the  market  later  as  mature  fat  hogs. 
These  pigs  were  killed  and  the  edible  meat  was  used  for 
unemployment  rehef.  Farmers  benefited  therefrom  by  an 
Increase  in  the  price  of  marketable  hogs.  Com  that  would 
have  been  fed  at  a  loss  to  growing  pigs  was  conserved  on 
the  farms,  where  it  was  available  to  feed  livestock  during 
the  severe  drought  of  1934.  Had  it  not  been  for  thds  wise 
conservation  measure,  millions  of  surplus  hogs  would  have 
been  fed  in  1933  at  tremoodous  financial  Iogs  to  farmers  and 


millions  of  hogs  would  have  died  of  starvation  in  1934  be- 
cause there  would  have  been  no  feed  for  them. 

The  corn-loan  program  made  it  unnecessary  for  the  farm- 
ers to  sell  their  com  to  get  money.  There  was  an  abundant 
supply  of  corn  in  most  of  the  Com  Belt  during  the  winter 
of  1933-34.  In  connection  with  the  effort  the  Agricultural 
Adjustment  Administration  was  making  to  advance  the  price 
of  com,  it  was  desirable  to  keep  surpluses  of  com  off  the 
market  not  only  to  prevent  the  market  price  from  being  de- 
pressed but  also  to  keep  the  grain  out  of  the  hands  of  specu- 
lators and  on  the  farms  so  that  farmers  might  continue  to 
receive  the  full  increase  in  price  that  was  to  result  frtmi  the 
Agricultural  Adjustment  program. 

With  corn  selling  at  8  cents  to  15  cents  a  bushel  in  No- 
vember 1932  and  at  approximately  35  cents  a  bushel  in 
November  1933,  the  Secretary  of  Agriculture  announced  the 
corn-loan  plan.  Corn  was  sealed  on  farms  and  45  cents  a 
bushel  was  loaned  to  the  owners.  In  the  fall  of  1934  com 
loans  were  made  on  the  basis  of  55  cents  a  bushel.  During 
the  past  winter  they  have  been  made  on  the  ba.sis  of  45 
cents  a  bushel. 

The  corn-loan  program  kept  millions  of  bushels  of  com 
off  a  depressed  market.  Farmers  who  needed  money  to  pay 
their  taxes,  interest,  and  living  expenses  were  loaned  10 
cents  more  a  bushel  than  the  market  price  when  the  corn- 
loan  program  was  first  put  into  effect,  and  they  have  loaned 
an  amount  reasonably  comparative  to  the  market  price  in 
the  last  2  years.  All  these  loans  have  been  paid  before  or 
when  they  came  due.  Not  a  dime  has  been  lost  by  the 
Government. 

With  Iowa  farmers  suffering  from  the  financial  distress 
brought  on  by  12  long  years  of  Republican  Party  misrule, 
the  Roosevelt  administration,  under  the  provisions  of  the 
Agricultural  Adjustment  Act,  loaned  $57,150,000  on  corn  in 
the  State  of  Iowa  during  the  winter  of  1933-34.  At  the  time 
the  loan  was  announced,  the  farm  price  of  corn  in  Iowa  was 
35  cents  a  bushel.  At  the  announced  expiration  of  the  lean, 
July  15.  1934.  the  price  of  corn  had  reached  51  cents  a 
bushel,  but  m  the  meantime,  thousands  of  farmers  had  paid 
their  loans  and  sold  their  com  at  prices  as  high  as  75  cents  a 
bushel. 

Millions  of  bushels  of  com  sealed  on  farms  under  the 
corn-loan  program  were  in  the  hands  of  farmers  in  the 
drought  area  when  needed.  The  sun  burned  the  corn  and 
other  crops  in  the  fields,  but  com  on  which  the  Government 
had  loaned  45  cents  or  55  cents  a  bushel  was  available  m  the 
cribs.  Thus,  these  farmers  had  feed  for  their  livestock  at  a 
reasonable  cost  when  otherwise  they  would  have  had  to  pay 
grain  speculators  upward  of  $1  i)er  bushel. 

Many  farmers  did  not  seal  all  their  corn;  some  farmers 
sealed  none;  but  all  farmers  benefited  by  the  price  increase 
that  followed  not  only  in  the  price  of  corn  but  of  livestock 
and  other  farm  products.  The  corn-loan  program  has  been 
justly  acclaimed  a  great  success.  It  never  could  have  been 
possible  except  for  the  Asricultural  Adjustment  program 
under  the  Agricultural  Adjustment  Act.  I  hope  it  may  be 
continued  equally  as  successfully  under  the  Soil  Conservation 
Act  of  1936. 

A  discussion  of  the  farm  program  of  the  Roosevelt  ad- 
ministration would  not  be  complete  without  referring  to  the 
farm  credit  measures  that  have  been  enacted.  The  best 
available  statistics  indicate  that  on  March  4.  1933.  more  than 
2,500.000  farms  in  the  United  States  were  mortgaged.  Of 
this  numt)er.  more  than  500,000  were  subject  to  foreclosure. 
The  old  Farm  Board  had  been  in  charge  of  the  credit  activi- 
ties of  the  Government  for  farmers.  It  had  become  stag- 
nant with  maladministration.  In  1932,  when  foreclosures 
were  every-day  occurrences  in  farming  areas,  the  Farm 
Board  loaned  only  $28,000,000  on  farms.  In  several  middle- 
western  States  farmers  assumed  control  of  their  own  desti- 
nies by  preventmLJ  foreclosure  sales  through  force. 

In  convention  in  1932  the  Democratic  Party  gave  assur- 
ance to  the  American  farmers  that  constructive  efforts  would 
be  made  to  cope  with  the  problem  of  asricultiiral  credit. 

The  Democratic  Congress  in  1933  in  setting  up  the  Farm 
Credit  Administration,  changed  the  situation.     Maladmin- 
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ist ration  had  become  so  deeply  imbedded  in  the  organization 
taken  over  by  the  Farm  Credit  Administration  that  immedi- 
ate progress  was  greatly  impeded,  but  the  number  of  loans 
increased  rapidly.  Farmers'  homes  were  saved.  To  show 
how  serious  the  farm  credit  situation  had  affected  the  na- 
tional credit  situation,  it  is  almost  necessary  to  review  some 
facts  concerning  general  agricultural  credit. 

It  was  inevitable  that  the  sudden  and  tremendous  decrease 
in  farm  incomes  should  have  caused  a  serious  strain  on  the 
farm-credit  agencies  which  had  already  been  weakened  by 
the  long  price  decline  and  general  liquidation  which  had 
characterized  agriculture  since  1920.  A  gross  income  which 
had  been  estimated  at  about  17  billions  of  dollars  in  1919, 
and  which  had  varied  between  eleven  and  twelve  billions 
from  1923  to  1929,  had  suddenly  dropped,  in  3  years,  to  less 
than  half  of  that  amount— to  $5,337,000,000  in  1932.  Local 
credit  agencies  were  largely  dej)endent  for  their  leading 
power  on  the  flow  of  income  into  their  communities,  and 
when  farm  prices  went  down,  this  flow  decreased  or  dried 
up.  By  the  beginning  of  1933,  demand  deposits  of  country 
banks,  following  closely  the  decrease  in  farm  prices,  had 
fallen  to  about  50  percent  of  the  average  for  1923-25.  As 
farm  prices  advanced,  and  gross  farm  income  increased  to 
$6  406,000.000  for  1933  and  $7,300,000,000  for  1934,  demand 
deposits  rose  correspondingly. 

Thus,  when  the  flow  of  farm  income  was  diminished,  old 
loans  could  not  be  collected  and  new  loans  were  not  made. 
What  in  ordinary  times  was  actually  a  very  large  revolving 
fund  of  short-term  credit  had  ceased  to  revolve.  Non-real- 
estate  loans,  upon  which  farmers  and  banks  alike  had  rehed 
heavily  for  general  short-term  financing,  decreased  sharply 
as  farmers  became  unable  to  pay  their  old  loans  or  to  offer 
adequate  security  for  new  ones.  Moreover,  the  pressure 
upon  rural  credit  institutions  was  disproportionately  high, 
because  payments  of  a  fixed  nature,  such  as  taxes,  interest 
on  mortgages,  and  necessary  supplies,  many  of  which  had  to 
be  made  outside  the  community,  showed  only  a  slight 
decrease. 

The  decrease  in  the  values  of  farm  products  had  an 
equally  serious  effect  both  upon  the  supply  of  long-term 
farm-mortgage  credit  and  upon  the  institutions  by  which  it 
was  furnished.  The  average  per-acre  value  of  farm  real 
estate  which  had  been  slowly  declining  since  1920.  dropped 
abruptly  from  1930  to  1933  with  the  fall  in  farm  prices, 
aiHl  commercial  banks  and  insurance  companies,  as  well  as 
the  Federal  agencies  which  had  been  set  up  to  supply  mort- 
gatie  credit  to  agriculture,  were  faced  with  a  serious  decline 
m  the  '.alue  of  the  collateral  securing  their  advances. 

In  1920  the  index  number  for  the  average  value  per  acre 
of  all  farm  real  estate  in  the  United  States  reached  the  high 
point  of  170  percent  of  the  average  1912-14  value.  It 
dropped  to  157  percent  in  1921,  and  from  then  until  1930  the 
dechne  was  gradual.  However,  between  1930  and  1933  the 
index  dropped  from  115  percent  to  73  percent. 

Actually  the  outstanding  mortgage  contracts  were,  vrith 
the  drastic  reduction  of  farm  incomes,  impossible  of  fulfill- 
ment. The  prevailing  type  of  mortgage  was  for  a  com- 
paratively short  term,  averaging  4.7  years  for  other  than 
land-bank  loans,  which  comprised  less  than  one-fifth  of  the 
total.  Approximately  $1,250,000,000  of  farm  mortgages  were 
normally  falling  due  each  year  and  required  refinancing. 
Decreased  real-estate  values  and  widespread  delinquency  in 
1932  and  1933,  however,  disqualified  many  loans  for  renewal 
by  their  creditor  agencies  and  other  sources  for  refunding 
were  not  available.  Collection  of  loans  and  of  current  in- 
tere:;t  due  on  them  became  generally  imjwssible.  On  Janu- 
ary 1,  1933,  45.2  percent  of  a  representative  group  of  12,000 
mortgaged  farms,  and  52.2  jiercent  of  the  mortgage  debt 
upon  them,  were  reported  delinquent. 

The  result  of  these  combined  factors  was  a  wave  of  com- 
mercial bank  failures  In  the  rural  aresis,  increasing  in  num- 
bers as  farm  prices  continued  to  decline,  until  the  whole 
banking  structure  had  collapsed.  Many  agricultural  awn- 
munities  were  left  without  credit  facilities  of  any  sort,  and 
even  those  banks  which  survived  found  it  necessary  to  make 
radical  changes   in  their  investment   policies,   which  even 


further  curtailed  the  credit  available.  It  was  apparent  that 
a  more  stabilized  farm  income  with  which  to  offset  the  fixed 
payments  required  to  enable  these  institutions  to  keep  their 
credits  in  manageable  condition  was  essential  to  preserve  the 
financial  institutions  and  to  keep  the  credit  structure  gen- 
erally intact.  During  the  decade  ending  December  31.  1932. 
bank  failures  had  largely  been  confined  to  the  agriciiltural 
areas,  56  percent  of  the  total  having  occurred  in  the  North 
Central  States  and  31  jjercent  in  the  South. 

The  Federal  credit  agencies,  particularly  the  Federal  land 
banks  and  the  joint-stock  land  banks,  were  in  a  correspond- 
ingly dangerous  condition.  In  1932  these  two  groups  of  in- 
stitutions held  farm-mortgage  loans  amounting  to  $1,536.- 
000.000.  or  about  18  percent  of  the  total  farm -mortgage  debt 
The  delinquent  loans  of  the  FWeral  land  banks  increased 
from  $48,000,000  in  1925  to  $594,000,000  in  1932,  and  the  per- 
centage of  their  loans  which  were  delinquent  increased  from 

4.8  percent  to  53.2  percent  during  the  same  period. 

The  "distress  assets"  of  these  institutions  had  also  been  in- 
creasing rapidly.  By  1932  they  equaled  8.3  percent  of  the 
amount  of  outstanding  loans  of  the  Federal  land  banks  and 
13.4  percent  of  the  amount  of  the  outstanding  loans  of  the 
joint-stock  land  banks.  In  December  1931  the  Federal  land 
banks  owned  land  valued  at  $24,347,681.11  and  held  sheriffs' 
certificates,  and  so  forth,  on  $13,734,819.44  more.  By  the 
end  of  the  following  year  the  land  owned  had  increased  to 
$35,608,099.76.  and  the  sheriffs'  certificates,  and  so  forth,  to 
$25,492,411.84,  increases  of  46  percent  and  86  percent,  re- 
spectively. The  land  owned  by  the  joint-stock  land  banks. 
excluding  those  in  liquidation  through  receivership,  in- 
creased from  $15,856,986.13  in  1931  to  $29,963,691.49  in  1932, 
an  increase  of  87  percent,  and  sheriffs'  certificates,  and  so 
forth.  Increased  from  $4463,016.79  at  the  end  of  1931  to 
$13,169,125.66,  an  increase  of  214  percent.  Thne  of  the 
latter  banks  had  been  forced  into  receivership  and  many 
of  the  others  were  actually  in  voluntary  Uquidation  because 
of  the  necessity  of  purchasing  their  own  bonds  at  a  discount 
in  order  to  show  a  profit. 

Moreover,  these  institutions  were  becoming  less  able  to 
furnish  the  credit  which  they  were  intended  to  supply.  The 
price  at  which  their  bonds  could  be  sold  fell  to  a  point  where 
they  could  not  relend  at  a  rate  high  enough  to  meet  op- 
erating expenses.  The  annual  amount  of  new  loans  by  the 
Federal  land  banks  decreased  from  an  average  of  approxi- 
mately $133,000,000  in  the  3-year  period  ending  in  1927  to 
$28,000,000  in  1932,  and  those  by  the  Joint-stock  land  banks 
decreased  from  $112,000,000  to  $2,181,000  during  the  same 
period. 

The  effect  of  decreased  farm  income  and  depressed  real- 
estate  values  on  the  lending  of  life-insurance  companies  had 
an  equally  serious  effect  on  the  credit  supply,  "riiese  agen- 
cies have  supplied  or  held  a  greater  amount  of  long-term 
mortgage  credit  to  agricultm-e  than  any  other  single  class 
of  institutions;  40  of  the  largest  of  them  in  September  1932 
had  outstanding  $1,433,000,000  in  farm-mortgage  loans. 
However,  the  catastrophic  decline  in  the  value  of  farm 
products  and  farm  real  estate  and  the  high  percentage  of 
delinquencies  had  caused  many  of  them  to  withdraw  their 
lending  from  this  field  and  had  caused  others  to  curtail 
their  investments  drastically.  The  volume  of  new  invest- 
ments in  farm-mortgage  loans  reported  by  25  insurance 
companies  which  had  averaged  $3,130,000  per  week  in  the 
last  half  of  1928  dropped  to  $2,827,000  in  1930;  $2,111,000  in 
1931;  $904,000  in  1932;  and  to  $600,000  in  the  early  part  of 
1933.  The  percentage  of  total  new  investments  which  these 
companies  placed  in  farm  mortgages  averaged  over  9  per- 
cent from  1928  to  1932,  but  fell  sharply  in  the  late  months 
of  1933  to  2.2  percent.  Their  farm  holdings,  in  consequence, 
decreased  from  17.7  percent  of  their  total  assets  in  1925  to 

8.9  percent  in  1932. 

This  decreased  supply  of  credit  could  be  supplemented  in 
part  by  increased  Federal  emergency  advances,  and  such  ad- 
vances on  a  large  scale  were  made.  The  Emergency  Farm 
Mortgage  Act  of  May  12,  1933,  authorized  $2,000,000,000  of 
bonds  by  the  Federal  land  banks  and  provided  a  sum  of 
$200,000,000  for  land  bank  commissioner  loans  for  cases  in 
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which  special  risks  were  Involved  or  lor  refinancing  in- 
debtedness too  large  to  be  covered  by  Federal  land-bank 
loans.  The  Farm  Credit  Act  of  June  16.  1933,  established  a 
revolving  fund  of  $120,000,000  in  addition  to  setting  up  12 
production  credit  corporations,  each  with  an  initial  capital 
of  $7,500,000  subreribed  for  by  the  United  States,  and  1 
central  and  12  regional  banks  for  cooperatives.  By  Decem- 
ber 31,  1933.  the  total  volume  of  outstanding  credit  of  the 
various  lending  institutions  under  the  jurisdiction  of  the 
Farm  Credit  Administration  amounted  to  $1,856,110,403. 

When  it  is  recognized,  however,  that,  in  the  absence  of  an 
improvement  in  farm  incomes,  such  advances  can  be  essen- 
tially only  palliative,  the  direct  and  intimate  relationship 
between  the  increase  in  the  prices  of  agricultural  products 
and  the  stability  of  the  credit  structure  becomes  even  more 
clearly  evident.  Unquestionably,  emergency  refinancing  by 
direct  Federal  loans  was  necessary  to  prevent  absolute  bank- 
ruptcy throughout  large  parts  of  the  country  and  the  tre- 
mendous losses  which  that  would  entail;  but  the  essential 
problem,  that  of  increasing  the  fanners'  incomes  to  a  point 
where  the  ordinary  credit  system  could  again  be  able  to  func- 
tion properly,  could  never  be  solved  by  such  means.  Bor- 
rowing is  not  and  cannot  be  a  substitute  for  income.  The 
tremendous  relative  Increase  In  fixed  charges  and  the  de- 
creased returns  per  acre  from  1920  on  had  in  reality  forced 
large  numbers  of  farmers  to  Uve  on  their  capital,  actually 
operating  their  farms  at  a  loss.  Only  by  increasing  the  pur- 
chasing power  of  the  farmer  could  the  stability  of  the  finan- 
cial system  be  restored  and  the  large  investments  which  the 
Federal  Government  had  made  in  this  field  ever  be  liquidated. 

More  important  insofar  as  inaugurating  agricultural  re- 
covery was  the  passage  of  the  Agricultural  Adjustment  Act. 

TTie  title  of  the  Agricultural  Adjustment  Act  stated  that  its 
first  purpose  was  "to  relieve  the  existing  national  economic 
emergency  by  increasing  agricultural  purchasing  power." 
The  mechanism  provided  by  the  act  to  promote  adjustment 
of  production  of  basic  products  w£is  based  upon  a  voluntary 
contract  between  individual  producers  and  the  Government. 
Under  these  contracts  cooperating  farmers  agreed  to  adjust 
acreage  or  marketings  in  return  for  rental  or  benefit  pay- 
ments. 

Hie  prlziciptles  of  the  act  were  tested  in  the  cotton  pro- 
gram in  1933.  the  wheat  program  in  1934  and  1935,  and  the 
corn-hog  program  in  1934  and  1935.  In  each  of  these  pro- 
grams the  great  majority  of  producers  volimtarily  accepted 
the  necessary  adjustment  and  cooperated  In  the  program; 
the  acreage  was  readjusted;  production  was  likewise  read- 
justed; and  the  export  surpluses  were  markedly  reduced. 

In  view  of  the  known  facts  regarding  the  relation  of  sup- 
plies of  farm  products  to  farm  prices  and  farm  income,  and 
the  relative  stability  of  retail  prices  as  compared  with  farm 
prices,  it  was  entirely  reasonable  to  expect  that  with  ad- 
justment of  poroduction  farm  prices  and  incomes  would  rise 
and  would  do  so  much  mon;  sharply  than  retail  prices, 
nils  expectation  was  borne  out  by  the  events.  It  is  recog- 
nized that  the  drought,  the  monetary  poUcy,  and  other  con- 
ditions also  influenced  developments,  so  that  the  rise  In 
farm  prices  and  farm  Incomes  has  been  greater  than  might 
have  been  expected  from  the  operations  of  the  adjustment 
program  alone.  Hie  adjustment  of  production  smd  conse- 
quent reduction  of  surpluses,  however,  was  no  doubt  a  major 
factor  tn  ixxxlucing  the  accompanying  marked  rise  in  farm 
prices,  the  increase  In  farm  income  from  the  products  con- 
cerned, and  the  greater  relative  increase  in  farm  prices  than 
In  retail  prices. 

Although  the  receipt  of  cash  benefit  payments  contributed 
materially  to  the  increasing  farm  income  since  the  act  was 
passed,  the  major  increase  in  farm  Income  was  due  to  the 
resulting  improvonent  In  the  market  situation  and  the  con- 
sequent better  prices  for  farm  products.  Of  the  increases 
In  farm  income  in  1933  and  1!)34  over  the  low  level  of  1932. 
more  tham  two-thirds  was  due  to  the  improved  market 
position  and  less  than  one-tlilrd  to  direct  cash  payments 
as  such. 


In  view  of  the  known  facts  concerning  the  relation  be- 
tween farm  income  and  expenditures,  it  was  entirely  rra- 
sonable  to  expect  that  an  increase  in  farm  income  would  b«i 
accompanied  by  economic  recovery  In  related  indu^tnfs. 
Prom  1929  to  1932.  as  gross  income  to  farmers  declined. 
their  expenditures  for  farm  supplies  such  as  feod.  fertilizer, 
and  implements  had  Ukewise  fallen.  Registrations  of  auto- 
mobiles in  farm  States  fell  73  pf>rcent  from  1929  to  1933. 
Their  funds  for  purchases  of  products  for  family  consump- 
tion had  fallen  even  more  sharply.  Mail-order  sale.s — 
largely  sales  to  farmers — had  declined  37  percent,  and  de- 
partment-store sales,  in  cities  located  in  several  agricultural 
regions,  had  declined  30  to  43  percent.  Farm  machinery 
and  buildings  were  badly  run  down:  purchases  and  repairs 
in  1931  and  1932  had  replaced  less  tlian  half  the  depiccia- 
tion  during  those  years. 

Since  1932.  the  level  of  mail-order  sales  increased  54  per- 
cent; sales  of  department  stores  in  predominately  agricul- 
tural regions  expanded  from  13  to  21  percent;  farmers'  ex- 
penditures for  machinery  and  buildings  increased  90  per- 
cent; and  new-car  registrations  in  typical  agricultural  Slates 
more  than  doubled.  Shipments  of  industrial  products  from 
industrial  States  to  agricultural  States  increased  39  percent 
from  1932  to  1934.  and  shipments  of  goods  used  by  farmers 
in  their  farm  operaticn.s  increased  75  percent.  In  automo- 
biles, the  expansion  in  sales  in  rural  areas  was  much  more 
than  in  industrial  sireas.  In  the  first  half  of  1935.  new- 
car  registrations  in  agricultural  States  were  147  percent 
larger  than  in  the  first  half  of  1933,  whereas  in  predom- 
inately industrial  States,  the  increase  was  97  percent. 

During  the  decline  from  1929  to  1932,  industrial  activity. 
employment,  and  pay  rolls  in  industries  producing  these 
products  had  fallen  off  as  sales  had  declined.  It  was  rea- 
sonable to  expect  that  restored  farm  income  and  purcha3e3 
would  lead  to  renewed  production  and  emplo3?nient  in  these 
industries.  This  expectation,  likewise,  was  borne  out  by  the 
subsequent  developments.  From  1932  to  1934  the  purchas- 
ing power  of  employees  in  the  farm  machinery  industry  in- 
creased 136  percent;  in  automobiles.  77  percent;  in  fertilizer. 
56  percent:  in  cotton  goods.  61  percent. 

It  was  logical  to  expect  that  the  recovery  in  agriculture 
and  in  related  industries  would  be  reflected  broadly  in  other 
industries,  due  to  the  direct  and  indirect  effects  of  renewed 
spending  both  by  farmers  and  by  workers  in  industries  re- 
lated to  farming.  A  major  proportion  of  the  industrial 
unemployed  were  out  of  work  directly  or  indirectly  because 
of  farmers'  reduced  ability  to  buy.  While  by  no  means  all 
the  recovery  in  pay  rolls  and  employment  from  1932  to  date 
can  be  ascribed  to  the  increased  income  in  agriculture,  it  is 
significant  that  marked  increases  in  the  buying  power  of 
factory  pay  rolls  occurred  in  industries  directly  affected  by 
farm  buying  power;  that  similar  marked  increases  occurred 
in  related  industries,  such  as  iron  and  steel  products.  62  per- 
cent; general  machinery,  58  percent;  rubber,  40  percent; 
chemicals.  25  percent.  This  improvement  was  reflected  gen- 
erally through  other  industries.  The  physical  volume  of 
industrial  production  expanded  24  percent  from  1932  to 
1934;  the  volume  of  car  loadings  increased  11  percent;  and 
factory  employment  increased  24  percent. 

During  the  period  of  declining  farm  prices,  credit  institu- 
tions coUajJsed  generally  in  rural  regions.  It  was  reasonable 
to  believe  that  increases  in  farm  incomes  would  enable  farm- 
ers to  meet  their  taxes  and  Interest  payments,  and  to  ceaso 
their  drains  on  rural  bank  balances,  and  that  the  higher 
prices  of  farm  products  would  raise  land  values,  increase  the 
security  behind  farm  loans,  and  so  stabilize  rural  credit  con- 
ditions. These  expectations  have  been  confirmed  by  subse- 
quent experience.  Improvement  in  business  began  in  the 
Cotton  Belt,  as  the  first  adjustment  program  got  under  way. 
Commercial  failures  in  farm  regions  have  shrunk  to  a  small 
fraction  of  their  previous  level;  deposits  in  country  bank-s 
have  risen  sharply,  and  values  of  farm  land  have  recovered 
materially. 

That  the  Increase  in  farm  Income  was  a  very  important 
,  factor  in  the  business  recovery  which  has  taken  place  since 
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1933  is  now  generally  recognized  by  economists  and  finan- 
ciers. 

It  is  generally  conceded  that  the  impetus  to  the  general 
business  improvement  originated  on  the  farms,  in  the  im- 
proved relationship  between  farm  and  industrial  prices, 
which  gave  farmers  greater  ability  to  purchase  the  products 
of  industry. 

The  increase  in  farm  prices  and  income  was  calculated  to 
expand  incomes  of  industrial  workers  to  a  greater  extent 
that  it  would  increase  living  costs.  The  foregoing  facts  make 
it  clear,  I  believe,  that  the  provisions  of  the  Agriculture  Re- 
lief Acts,  under  discussion,  were  soundly  constructed  to  pro- 
mote not  only  the  welfare  of  agriculture  but  that  of  industry 
generally. 

By  way  of  summary,  this  conclusion  can  be  made  even  more 
plain.  The  exceedingly  low  prices  of  farm  products  prevail- 
in?  in  1932  did  not  mean  simply  that  consumers  could  secure 
goods  at  low  cost.  On  the  contrary,  such  prices  meant  that 
farmers  had  lost  in  large  measure  their  ability  to  buy  indus- 
trial products;  that  industrial  workers  were  without  em- 
ployment; and  that  the  production  and  exchange  of  prod- 
ucts between  city  and  country  was  rapidly  coming  to  a 
standstill.  The  expectation  that  increased  prices  and  higher 
incomes  to  farmers  would  result  in  expanded  production  and 
emplo>Tncnt  in  indu.<'try  was  supported  by  the  experience  in 
the  last  preceding  depression.  An  expansion  in  agricultural 
purcha.sing  power  in  1921  to  1922  was  a  large  factor  in  bring- 
ing about  subsequent  expansion  in  purchasing  power  of 
other  groups  and  emergence  from  the  first  phase  of  the 
1920-21  industrial  depression.  That  expectation  was  fur- 
ther .supported  by  the  fact  that  the  decline  in  farm  income 
from  1929  to  1932  had  been  accompanied' by  a  corresponding 
decline  in  the  income  of  factory  workers.  It  has  been  con- 
firmed by  the  fact  that  the  increase  in  farm  income  from 
1932  to  date  has  been  accompanied  by  an  almost  exactly  cor- 
responding increase  in  the  income  of  industrial  workers. 

Briefly,  this  is  the  record  of  the  agricultural  program  of 
the  Roosevelt  administration  from  March  4.  1933.  to  now, 
with  particular  reference  to  benefits  that  have  Accrued  to 
farmers  of  the  Central  West.  Tlie  agricultural  program  of 
the  Roosevelt  administration  has  been  popular  with  the 
farmers.  It  has  been  a  Democratic  program  from  the  start. 
The  farmers  told  President  Roosevelt  and  Congress  what  they 
wanted.  It  was  given  to  them.  Insofar  as  possible,  farmers 
have  administered  the  program  through  local  associations  in 
their  own  counties.  Before  the  Agricultural  Adjustment  Act 
was  declared  unconstitutional,  almost  3,000.000  farmers  voted 
in  four  referendums  to  continue  the  program.  More  than 
86  percent  of  the  votes  were  favorable.  It  is  my  opinion  that 
the  farmers  of  the  United  States  will  go  to  the  polls  in  No- 
vember and  record  an  overwhelming  majority  for  the  reelec- 
tion of  President  Roosevelt  and  his  administration  who  have 
enacted  into  law  and  have  administered  this  program. 

ACRICTTLTUHE  IN  WISCONSIN,    1932-35 

Mr.  REILLY.  Mr.  Speaker,  cash  receipts  from  the  sale 
of  principal  farm  products  in  Wisconsin  increased  from 
$158,016,000  in  1932  to  $251,152,000  in  1935,  including 
$7,077,000  in  rental  and  benefit  payments.  This  is  an  in- 
crease of  59  percent.  Cash  receipts  represent  approximately 
97  percent  of  the  total  farm  cash  income  from  production. 

Price  changes  during  the  period  from  1932  to  1935  on  cer- 
tain selected  commodities,  which  brought  about  a  consid- 
erable share  of  the  increased  cash  receipts  indicated  above, 
were  as  follows:  Wheat,  bushel.  53  cents  in  1932,  and  in 
1935,  95  cents;  rye,  bushel.  34  cents  in  1932  and  43  cents  in 
1935;  com,  bushel.  36  cents  in  1932.  and  in  1935,  65  cents; 
oats,  bushel,  20  cents  in  1932,  and  30  cents  in  1935;  barley, 
bushel.  35  cents  in  1932  and  55  cents  in  1935;  buckwheat, 
bushel,  45  cents  in  1932.  and  52  cents  in  1935;  flaxseed, 
bujhel.  93  cents  in  1932,  and  $1.40  in  1935;  potatoes,  bushel, 
24  cents  in  1932,  and  50  cents  in  1935;  apples,  bushel,  64 
cents  in  1932.  and  66  cents  in  1935;  hogs,  hundredweight. 
$3.30  in  1932,  and  $8.60  in  1935;  beef  caUle.  hundredweight. 
$3.05  in  1932,  and  $5.10  in  1935;  veal  calves,  hundredweight. 
$4.06  in  1932  and  $6.90  in  1935;  sheep,  hundredweight,  $1.75 


in  1932.  and  $3.10  in  1935;  wool,  pound,  10  cents  in  1932.  an:! 
21  cents  in  1935;  chickens,  pound.  $0,096  in  1932.  and  $0  144 
in  1935;  and  eggs,  dozen,  $0,138  in  1932,  and  $0,230  in  1935. 

BUTTER,    MILJC,    AND    CHEESK 

The  farm  price  of  butterfat  during  the  first  4  months 
of  this  year,  1936,  was  74  percent  higher  than  that  for  1933. 
The  wholesale  price  of  milk  was  45  percent  higher;  the 
wholesale  price  of  cheese  was  40  percent  higher  than  in 
1933.  Comparing  the  present  price  situation  with  what  it 
was  in  March  1933,  we  find  the  farm  price  of  butterfat  for 
the  first  4  months  of  1936  was  117  percent  higher  than  in 
March  1933;  the  farm  price  of  milk  at  wholesale  was  72 
percent  higher  than  in  March  1933;  the  wholesale  price  of 
cheese  was  72  percent  higher  than  in  March  1933;  and  the 
wholesale  price  of  92-score  butter  at  Chicago  was  84  percent 
higher  than  in  March  1933. 

Farm  prices  for  the  country  as  a  whole  increased  from 
65  to  108  percent  of  the  pre-war  level  during  the  per- 
iod of  1932-35.  In  1935,  farm  prices  averaged  74  per- 
cent of  their  1929  level.  The  low  point  occurred  in  March 
1933,  when  prices  were  onl^r  55  percent  of  pru-war.  whereas 
in  December  1935,  they  averaged  110  percent  of  that  level. 

These  figures  do  not  include  rental  and  benefit  payments. 
The  gain  in  exchange  value  of  farm  products  per  unit  was 
somewhat  less  than  the  gain  in  farm  prices,  since  prices 
farmers  pay  for  commodities  used  in  living  and  production 
also  advanced  about  17  percent  during  the  period.  The  ex- 
change value,  per  unit  of  farm  products,  increased  from  61 
percent  of  the  pre-war  level  in  1932  to  86  percent  in  1935. 
a  gain  of  about  41  percent. 

FASM    LAND   UP  IN   VALUE 

A  new  appreciation  of  farm  real  estate  in  Wisconsin  has 
been  one  result  of  increased  farm  income.  For  the  first 
time  in  several  years,  the  number  of  voluntary  farm  sales 
and  trades  showed  an  upturn  for  the  year  ending  in  March 
1935.  The  number  of  forced  farm  sales  decUned  from  40.4 
per  thousand  for  the  year  ending  March  15,  1933,  to  24.5 
per  thousand  for  the  year  ending  March  15,  1935.  For  the 
first  time  since  1920,  the  decline  in  value  of  farm  real  estate 
per  acre  halted  in  the  year  ending  March  1,  1933.  when  it 
stood  at  a  low  of  80,  the  State  average  value  from  1912  to 
1914  being  100.  From  this  low  of  80  in  1933,  the  estimated 
value  per  acre  rose  to  82  for  the  year  ending  March  1.  1935. 
Further  improvements  in  these  respects  are  indicated  for 
the  current  year. 

SOIL    CONSERVATION    UNDER    A.    A.    A. 

The  programs  of  agricultural  adjustment,  from  their 
launching  in  the  spring  of  1933,  were  concerned  with  good 
use  of  the  land  of  cooperating  farmers,  as  well  as  with  ad- 
justment of  crop  acreage  in  line  with  effective  demand. 
Farm  leaders  and  administration  oflBcials  recognized  from  the 
start  that  relieving  a  proportion  of  farm  land  from  the  soil- 
exhausting  burden  of  major  crop  production  created  an  un- 
precedented opportunity  for  putting  this  land  to  the  soil- 
conserving  uses  which  farm  specialists  had  been  advocating 
for  many  years.  The  first  corn-hog  contract — that  for  the 
1934  crop  year — authorized  use  of  the  rented  acreage  only — 

For  planting  additional  permanent  pasture,  for  soil -Improving 
and  erosion-preventing  crops  not  to  be  harvested,  for  resting  or 
fallowing  the  land,  for  weed  eradication,  or  for  planting  farm 
woodlots. 

The  first  wheat  contract  contained  similar  provisions  re- 
garding the  rented  acreage.  The  cotton  contract  for  1934-35 
specified  use  of  the  rented  acres  only  for — 

Soil-improving  crops,  erosion-preventing  crops,  food  crops  for 
consumptlotf  by  the  producer  on  his  farm;  feed  crops  for  the  pro- 
duction of  livestock  or  livestock  products  for  consumption  or  use 
by  the  producer  on  his  farm,  or  faUowlng.  or  such  other  uses  as 
may  be  permitted  by  the  Secretary  of  Agriculture  or  his  authorized 
agent. 

Food  and  feed  crops  for  home  use  were  authorized  on 
rented  acres  in  the  South,  as  it  was  recognized  that  the 
standard  of  farm  living  in  that  region  might  thereby  be  Im- 
proved. The  tobacco  contracts  further  specified  that  the 
total  acreage  planted  to  commercial  crops  on  a  given  farm 
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be  not  increased  over  the  acreage  during  the  base  period  less 
the  amount  of  the  rented  acreage. 

These  provisions  meant  a  real  net  increase  in  the  propor- 
tion of  land  on  a  given  farm  that  would  be  put  to  less  inten- 
sive uses  through  the  adjustment  contract. 

In  the  1934  crop  year,  the  first  in  which  the  adjustment 
programs  were  in  full  swing,  farmers  agreed  to  shift  their 
production  on  nearly  36,000,000  acres.  These  shifted  acres 
represented  1  out  of  every  9  acres  of  cultivated  land  in  the 
country.  Farmers  in  Wisconsin  in  1934  shifted  more  than 
194,000  acres  from  the  production  of  corn,  tobacco,  and 
wheat. 

CATTUC-DISEASI  EUADICATION 

Milk  has  been  the  most  important  single  source  of  farm 
Income  in  Wisconsin  for  several  years.  Since  1932  the  an- 
nual cash  income  from  it  has  averaged  nearly  $100,000,000; 
millc  producers  are,  consequently,  interested  in  measures  for 
the  health  of  their  herds. 

Approximately  $50,000,000  of  Agricultural  Adjustment  Ad- 
ministration funds  have  been  made  available  for  use  in  the 
United  States  in  eradicating  cattle  diseases,  primarily  bovine 
tuberculosis.  Bang's  disease,  and  mastitis,  liiis  work  is  being 
done  in  cooperation  with  the  Bureau  of  Animal  Industry. 
As  of  December  31,  1935,  some  1433,000  cattle  in  Wisconsin 
had  been  given  the  tuberculin  test  Eind  approximately 
1,112,000  the  agglutination  test  for  Bang's  disease.  Of  the 
$150,000  aUocated  for  the  eradication  of  bovine  tuberculosis 
in  this  State.  $130,998.49  had  been  expended  in  operating 
expenses  and  indemnities  as  of  December  31,  1935.  Wiscon- 
sin was  allocated  $4,000,000  for  the  eradication  of  Bang's 
disease,  more  than  was  received  by  any  other  State,  and  of 
this  amount  indemnities  and  operating  expenses  as  of  De- 
cember 31  last,  totaled  $2,907,468. 

Mxmrr  or  fakmzr  p&sticipation  in  programs 

Prom  the  inauguration  of  the  adjustment  programs  in  1933 
through  January  6,  1936,  a  total  of  111,070  crop>-adjustment 
contracts,  signbd  by  Wisconsin  farmers,  had  been  accepted 
by  the  Agricultursd  Adjustment  Administration.  Of  this 
nimiber  of  contracts.  78,090  were  corn-hog,  3,225  were  wheat. 
24.682  were  cigar  tobacco,  and  5,073  were  sugar  beet. 

Pour  important  referenda  among  producers  were  held  in, 
Wisconsin  during  the  continuation  of  the  adjustment 
grams.  During  the  first  2  weeks  of  October  1934 
producers  were  asked  whether  they  favored  an  adji 
program  for  1935.  In  this  referendum,  returns  showedJIhat 
16,401  producers  favored  a  1935  program,  while  3,260  op- 
posed. A  Nation-wide  wheat  referendum  was  held  on  May 
25,  1935,  in  which  farmers  were  asked:  "Are  you  in  favor  of 
a  wheat-production  adjustment  program  to  follow  the  pres- 
ent one  which  expires  with  the  1935  crop  y^ar?"  In  Wis- 
consin 868  votes  were  cast  by  producers,  of  which  614,  or 
about  71  percent,  favored  a  program  and  254  votes  opposed. 
In  the  early  sununer  of  1935  cigar-tobacco  producers  voted 
upon  a  continuation  of  an  adjustment  program  after  the 
ending  of  the  current  crop  ycjir.  In  Wisconsin  approxi- 
mately 8,483  producers  voted  in  this  referendimi,  of  whom 
8,107,  or  96  percent,  favored  the  program's  continuation. 
The  last  referendum  In  this  State  was  that  conducted  on 
October  26,  1935,  in  which  com-hog  producers  were  asked 
whether  they  favored  a  com-hog  program  for  1936.  Of- 
ficial returns  Indicated  that  19,162  producers  favored  such 
a  program,  while  2,190  opposed. 

SURPLUS    RKMOVAL    OF    DAIRT    PRODUCTS 

In  addition  to  surplus  reduction  through  adjustment  pro- 
grams, siurpluses  of  several  farm  products  have  been  pur- 
chased by  the  Government  and  removed  from  the  market  In 
order  to  support  prices  for  these  products.  These  commodi- 
ties have  for  the  most  part  been  distributed  through  relief 
charmels. 

The  program  for  removing  surplus  agricultural  products 
from  conunercial  channels  was  b^:un  late  in  1933.  It  was 
coordinated  with  the  drought-relief  activities  during  the 
drought  of  1934.  "nie  program  included  purchases  for  relief 
distribution,  of  hogs  and  pork  products,  dairy  products,  and 
sugar. 


The  expenditures  by  the  Agricultural  Adjustment  Adminis- 
tration for  the  removal  of  surplus  dairy  products  in_  the 
United  States  and  Wisconsin  amounted  to  $23,261.67 J. 62 
down  to  Ai^ll  30.  1936.  Of  this  simi  $1,831,359.19  went  to 
purchasing  surplus  Wisconsin  cheese;  $965,144  went  to  pur- 
chasing surplus  Wisconsin  evaporated  milk;  and  $233,974  47 
went  to  purchasing  Wisconsin  surplus  dry  skim  milk. 

These  surplus- removal  activities  in  Wisconsin  undoubtedly 
had  some  etfect  in  the  increase  of  prices  of  dairy  products. 
Ilie  price  of  wholesale  milk  rose  from  88  cents  per  hundred- 
weight in  1932  to  $1.30  per  hundredweight  in  1935:  that  of 
farm  butter,  from  21  to  29  cents  per  pound;  and  that  of  but- 
terfat  from  22  to  31  cents  per  pound. 

TBI    DROUGHT    EMXRCENCT 

Wisconsin  was  one  of  the  States  that  suffered  from  the 
drought  of  1934,  19  counties  of  the  State  being  within  tlie 
emergency  area.  In  this  emergency,  A.  A.  A.  rental  and 
benefit  payments,  calculated  on  the  farmers'  production  dur- 
ing a  previous  base  period  rather  than  upon  the  current 
year's  production,  served  as  a  form  of  crop  irLsurance.  For 
their  1934  com  crop,  reduced  to  73,904,000  bushels  by  the 
drought,  Wisconsin  farmers  received  only  $280,000  at  the 
market;  but  their  rental  and  benefit  payments,  acting  as 
crop-income  insiirance.  brought  their  cakh  income  from  that 
crop  to  $1,979,000.  The  1934  wheat  crop  In  Wisconsin  was 
reduced  to  1,647,000  bushels  by  the  drought.  Without  crop 
income  insurance  payments,  wheat  producers  would  have 
received  a  cash  retvuTi  at  the  market  of  only  $294,000,  or 
$27,000  less  than  they  received  for  the  1932  wheat  crop  of 
2,109,000  bushels.  With  their  crop  income  insurance  pay- 
ments, however,  they  received  $335,000  for  this  1934  wheat 
crop,  or  $14,000  more  than  for  their  1932  crop. 

The  drought  threatened  Wisconsin  farmers  with  the  loss 
of  thousands  of  cattle  by  thirst  and  starvation.  On  June  19, 
1934.  the  Emergency  Appropriation  Act  was  approved.  It 
allotted  $525,000,000  to  the  Agricultural  Adjustment  Admin- 
istration for  financing  a  drought  program  to  reheve  distress 
in  certain*  areas  of  the  United  States.  The  object  of  the 
program  was  (1)  to  maintain  the  foundation  for  a  balanced 
or  diversified  farming  system  in  the  drought  areas,  (2»  to 
preserve  animals  or  herds  of  high-producing  qiiality,  (3)  to 
reheve  some  of  the  financial  load  carried  by  both  borrower 
and  lender,  and  (4)  to  perform  these  tasks  quickly.  efB- 
clently,  and  economically.  The  purchases  and  disposition  of 
cattle  was  conducted  jointly  by  the  Agricultural  Adjust- 
ment Administration,  the  Bureau  of  Animal  Industry,  the 
Federal  Surplus  Rehef  Corporation,  and  the  Federal  Emer- 
gency Administration  through  the  local  emergency  relief 
agencies.  In  Wisconsin  approximately  57,000  head  of  cattle 
were  purchased  under  the  emergency  livestock  purchase  pro- 
gram at  a  cost  to  the  Federal  Government  of  about  $866,100. 

In  the  seed-conservation  program  the  A.  A.  A.  acquired 
about  18,000,000  bushels  of  grain  for  seed  in  the  Nation's 
drought-stricken  areas.  The  cost  to  the  Government  of 
purchasing  and  selling  these  seeds  amounted  to  about 
$19,000,000.  Tlie  seed,  later  offered  for  sale,  was  accumu- 
lated to  meet  an  emergency  and  was  intended  to  supplement 
rather  than  supplant  locally  obtainable  supplies.  In  Wis- 
consin alone  more  than  $263,000  were  spent  in  this  work. 

FARWmLS   AT  TBI   BXTTXNO   COXTMTSRS 

The  extent  to  which  Increased  farm  income  during  the 
past  3  years  enabled  farmers  to  increase  their  purchases  of 
city-made  goods  is  reflected  in  several  ways. 

New  automobile  registrations  in  Wisconsin  during  the 
period  1932-35  were  approximately  as  follows:  29.932  in 
1932;  33,719  in  1933;  50.321  in  1934;  and  85,686  in  1935.  The 
increase  from  1932  to  1935  was  186  percent. 

According  to  Automobile  Pacts  and  Figures,  a  publication 
of  the  Automobile  Manufactujrers'  Association,  the  1934  retail 
automobUe  sales  gain  in  Wisconsin  was  greatest  In  small 
towns  and  on  farms.  From  1933  to  1934  new  passenger-car 
registrations  on  farms  and  in  towns  under  10,000  increased 
50  percent,  whereas  in  towns  over  10,000  the  increase  was 
41  percent. 
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New  automobQe  purchases,  among  other  things,  meant  an 
Increased  gasoline  ccHisumptlcm.  According  to  the  American 
Petroleum  Institute,  consimiption  rose  from  387,490,000  gal- 
lons in  1933  to  442,444,000  gallons  In  1935.  an  increase  of 
14  percent. 

Sales  of  new,  ordinary,  paid-up  life  Insurance  In  Wisconsin 
increased  14  percent,  from  $112,947,000  in  1933  to  $129,- 
019,000  in  1935. 

Along  with  these  Indexes  of  increased  business  activity, 
resulting  in  part  from  renewed  farm  purchasing  power,  there 
has  been  another.  Monthly  statements  issued  by  the  Pled- 
eral  Reserve  System  indicate  that  deMts  to  individual  ac- 
counts increased  greatly  from  1933  to  1935.  For  1933,  the 
debits  in  the  Chicago  Federal  Reserve  district  amounted  to 
$32,129,366,000.  but  in  1935,  according  to  preliminary  flguies, 
they  totaled  $49,643,653,000,  an  increase  of  about  55  percent 
over  the  1933  figures.  In  the  Minneapolis  district,  where 
debits  for  1933  amounted  to  $5,079,027,000,  by  1935  they  had 
increased  to  $6,471,445,000,  according  to  preliminary  figures. 

All  of  these  facts  and  figures  tell  the  story  of  the  farmers' 
return  to  the  buying  counters  of  the  Nation,  as  a  result  of 
the  increased  prices  received  for  their  farm  products  in  the 
past  3  years.  In  1932  when  the  farmers  harvested  a  crop 
that  was  only  worth  about  $5,000,000,000  they  did  not  have 
any  money  to  buy  automobiles  with  or  to  buy  even  what 
might  be  considered  as  the  necessities  of  life.  The  fact  of 
the  matter  is  they  could  not  even  pay  their  taxes  and  their 
interest.  But  when  they  raised  a  crop  in  1935  that  was 
worth  about  $3,000,000,000  more  than  theh*  crop  tor  1932, 
the  farmers  again  became  Important  factors  in  bringing 
about  a  revival  of  industry  in  this  country  and  the  putting 
of  their  city  cousins  to  work. 

THE  TRUTH  ABOITT  THE  RCLIEP  EXPEMDITUItBS  RETDTES  THE  FALSE 

POLITICAL   PROPAGANDA 

Mr.  SISSON.  Mr.  Speaker,  a  million  headlines  are  teD- 
Ing  us  what  is  wrong  with  the  Roosevelt  relief  policy.  A 
miUion  words  flow  over  the  ether  to  flnd  fault  with  the 
things  the  President  has  done  during  these  "3  long  years." 

Now,  let  us  not  defend  him  as  a  great  and  kindly  Execu- 
tive. Let  us  not  defend  anything  he  has  done  in  regard  to 
relief.  As  the  President's  mother  so  aptly  put  It:  '•The 
people  already  know  whether  they  want  Franklin  to  stay 
in  the  White  House." 

Let  us,  you  and  I.  simply  try  to  analyse  his  administra- 
tion's record  of  relief  spending  and,  to  borrow  a  phrase,  let 
us  try  to  see  how  it  got  that  way. 

We  start  with  the  knowledge  that  our  national  debt  now 
is  much  larger  than  it  was  3  years  ago.  It  has  mounted 
rapidly  and  a  great  deal  of  it  has  gone  for  relief  purposes. 
Of  course,  let  us  remember  that  a  huge  percentage  of  this 
money  has  been  loaned  by  the  Government  to  our  towns 
and  cities,  our  factories,  and  to  individual  home  owners. 
TWs  portlOTi  of  the  debt  is  to  be  repaid  to  the  Government, 
but  let  us  Just  leave  the  entire  total  oa  the  debit  side  of  the 
ledger  for  the  time  being. 

Money  is  always  an  interesting  subject,  and  whUe  we  are 
on  this  particular  branch  of  It,  let  us  see  where  our  Oovem- 
ment  got  what  it  has  expended  and  loaned  daring  these  3 
years. 

We  did  not  borrow  a  cent  of  It  from  foreign  nations.  They 
owe  us;  we  do  not  owe  them.  Our  Government,  acting  f<Mr 
the  people  as  a  whole,  borrowed  ^^lat  was  needed  from  thoee 
of  Its  citizens  who  had  the  money  to  invest  in  United  States 
securities.  When  we  are  talking  about  what  the  Govem- 
ment  owes,  let  us  not  confuse  that  with  the  mortflrage  on  the 
old  homestead.  Nobody  is  going  to  try  to  foreclose  on  the 
post  office  here  or  on  the  White  House  in  Washington — QiU 
Is  all  in  the  family,  "nie  Government  simply  has  given  part 
of  Its  people  fully  secured  notes  and  bonds  for  money  ttwy  all 
voluntarily  Invested  and  which  Uncle  Sam  i^eded  for  pur- 
poses we  shall  now  exirfore. 

Pew  of  us  like  to  recall  the  early  part  of  1933,  particularly 
the  latter  weeks  of  Pebmary  and  the  first  of  MandL  Bat 
that  period  is  a  necessary  paui;  of  our  survey. 


All  (rf  us  were  scared — we  did  not  know  what  was  going 
to  happen,  or  ¥^ether  anything  could  save  us  from  complete 
chaos.  Banks  were  crashing  in  every  part  of  the  Nation. 
BiLsiness  was  at  a  virtual  standstilL  Fear  had  paralysed 
our  leaders  as  well  as  the  rest  of  us.  Our  economic  system 
was  barely  breathing. 

Some  try  to  tell  us  now  that  the  worst  of  the  depression 
was  aJready  over  on  March  4.  1933.  but  3TOU  and  I  know  all 
too  well  that  any  such  statement  is  pcvpycock  and  nothing 
else.  Never  has  our  Nation  experienced  such  a  crisis  as  that 
one. 

In  the  midst  of  that  the  Roosevelt  admlnistraticm  to<A 
office.  And  there  was  not  a  man  in  the  country  f>^^  envied 
him.  He  was,  as  they  say,  on  a  spot.  Good,  bad,  or  indif- 
ferent, he  had  to  pull  through.  He  faced  not  only  the  ques- 
tion  of  straightening  out  the  banks  but  also  of  preventing 
a  relmise  and  strengthening  our  entire  economic  system  if 
there  was  to  be  any  such  thing  as  recovery. 

The  first  groap  of  administration  laws  were  drafted  and 
rushed  to  Congress.  Ttiey  were  emergency  measures.  We 
in  Congress  felt  pretty  sure  they  were  not  perfect,  and  we 
knew  that  the  men  who  had  drafted  thnn  felt  the  same  way. 
But  we  also  realized  that  immediate  action  was  absolutely 
necessary  to  prevent  a  serious  if  not  fatal  relapse  of  our 
economic  system. 

That  Is  how  the  first  of  the  Roosevelt  relief  laws  got  on 
the  books  and  into  action  in  an  amazingly  short  time. 

Unemployment — the  family  without  any  way  to  feed 
itself — was  our  big  problem.  It  has  not  been  entirely  s<d'ved 
yet,  but  let  us  see  what  else  happened. 

After  the  first  laws  got  into  acticm,  there  was  a  spurt  of 
false  recovery.  Our  ailing  economic  system  raised  its  head 
from  its  sickbed  pillow  but  found  itself  still  too  weak  for 
anything  more  than  mild  exertion.  A  few  of  our  twenty- 
odd  million  then  jobless  began  to  flnd  regular  work  and 
many  others  were  given  temporary  Jobs  on  woiic  reUef. 

Naturally  there  were  not  nearly  enough  work-rdief  Jobs 
to  go  around  at  that  time,  so  a  S3^stan  of  direct  relief  had 
to  be  established  temporarily.  That  type  of  relief — actually 
a  dole — has  been  criticized  most  severely,  mainly  on  the 
charge  that  it  was  wasteful  and  the  relief  checks  much  too 
high.  I  heard  that  assertion  time  and  again,  and  was  in- 
clined to  suppose  It  must  be  true  until  Just  recently  I 
obtained  the  figures  on  direct  relief. 

Here  is  what  I  learned: 

Direct  relief  had  cost  the  Government  exactly  $10  per 
month  for  each  relief  client,  as  of  the  first  of  this  year.  By 
that  date  direct  rehef  was  virtually  discontinued  as  far  as  the 
Federal  administration  was  concerned.  Ten  dollars  a  mcmth 
was  the  figure — 33  V^  cents  per  person  per  day. 

Perhaps  ttiat  is  high,  but  few  of  us  would  want  our  aged 
parents  or  anyone  else  In  America  to  have  to  subsist  on  less. 

Wort:  relief:  Then  is  a  term  to  make  some  of  the  adminis- 
tration's critics  fighting  mad.  But  let  us,  srou  and  I,  act  as 
ttKXigh  we  did  not  know  about  that  tendency.  Let  us  walk 
right  up  and  have  a  look  at  work  rdief.  look  it  right  in  the 
eye. 

We.  the  American  people,  did  not  like  the  idea  of  the 
dole  before  we  tried  it,  and  liked  it  even  less  after  we  had 
tried  it.  We  still  do  not  like  it.  I  was  aoce  told  that  the 
difference  between  a  bum  and  a  genuine  hobo  was  that  the 
hobo  had  enough  self-respect  to  offer  to  do  some  sort  of 
•work  for  his  food. 

That  may  not  be  100  percoit  accurate,  bat  that  is  the 
general  idea.  Pew  of  us,  mighty  few  of  us.  want  to  be  bums. 
Therefore,  It  was  the  most  natural  thing  in  the  world  that 
our  Government  should  evolve  plans  for  work  relief  rather 
than  for  continuing  the  dole  to  the  able-bodied  unemployed. 

So  the  Fedoal  Government  offered  to  help  the  States,  cities. 
and  townshlix  finance  public  projects  to  furnish  Jobs  to  the 
Jol^ess,  to  take  the  people  off  the  dole.  The  Government's 
offer  was  to  make  an  outright  grant  of  part  of  the  necessary 
funds  and  to  lend  the  municipalities  their  share.  Project 
plans  were  hastily  drafted  and  operations  soon  began. 
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Naturally,  a  good  many  cities  and  some  States  exjpended 
their  share  of  these  funds  on  projects  in  which  almost  all  of 
the  money  could  go  for  wages  and  little  of  it  for  materials  for 
permanent  improvements.  This  Nation  had  had  almost  no 
experience  with  work  relief,  nobody  knew  much  about  It, 
there  simply  were  no  trained  directors. 

The  miracle  of  it  all  is  that  more  than  75  percent  of  the 
money  spent  for  work  relief  has  gone  into  lasting  improve- 
ments, into  investments  in  permanent  public  assets,  into  our 
national  welfare. 

Seventy-five  percent.  Well,  that  is  pretty  good,  but  what 
of  the  other  25  percent?  I  have  looked  into  that  matter  and. 
as  an  attorney,  a  home  owner,  and  a  taxpayer,  I  approached 
it  in  a  critical  frame  of  mind.  They  had  to  show  me.  I  had 
heard  that  my  money  was  being  frittered  away,  and  if  that  is 
going  to  be  done  at  all,  I  want  to  be  the  one  to  do  it. 

So  I  looked  into  the  records  and  I  have  traveled  about  a 
bit  to  see  just  what  boondoggles  really  were.  I  found  some; 
not  many,  but  a  few.  I  chose  Baltimore  as  a  typical  eastern 
city  and  visited  one  of  the  places  where  I  had  been  told  thty 
were  squandering  the  public's  money.  It  was  a  large  old 
building,  once  used  as  a  church,  and  in  it  I  foimd  several 
types  of  relief  activities  usually  termed  boondoggling. 

I  did  not  say  I  w^as  a  Congressman,  but  merely  told  the 
lady  who  appeared  to  be  in  charge  that  I  was  Fred  Sisson, 
a  taxpayer,  and  would  like  to  see  what  they  were  doing  there. 

She  seemed  to  think  I  looked  honest  and  detailed  one  of 
her  assistants,  a  middle-aged  woman,  to  show  me  around. 
Most  of  the  various  activities  in  this  particular  relief  center 
were  for  women,  I  learned.  First  we  went  to  a  huge  sewing 
section,  but  all  of  the  women  in  it  were  busy  making  men's 
shirts,  women's  dresses,  and  clothing  for  children,  so  I  asked 
to  go  on  to  other  departments. 

In  the  next  large  room  a  number  of  young  women  were 
being  taught  how  to  cook  economically,  to  keep  hoxise 
properly,  and  how  to  care  for  babies.  In  fact,  they  were 
learning  by  experience,  tending  the  young  children  of  the 
women  in  tihe  sewing  room.  However.  I  remarked  to  my  guide 
that  it  seemed  to  me  the  girls  should  have  been  taught  such 
things  at  home.    She  smiled  and  explained. 

Like  most  girls  in  needy  city  families,  these  young  women 
quit  high  school  to  take  jobs  before  the  crash,  and  now  had 
to  continue  to  help  suwwrt  their  parents  in  any  way  they 
could. 

That  was  all  right  for  the  cooking  class,  but  I  was  still 
suspicious,  so  we  moved  on  into  what  seemed  to  be  a  flve- 
teacher  classroom,  except  that  all  the  pupils  were  grown 
persons.  Again  I  questioned  my  guide  sharply,  and  again 
she  replied.  She  told  me  that  the  pupils  were  illiterates,  but 
most  of  them  were  employed  at  other  hours  and  attended 
these  grammar-school  classes  in  the  afternoon.  Immedi- 
ately I  asked  how  such  a  school  could  be  classed  as  a  relief 
project,  but  my  guide  explained  that  it  furnished  employ- 
ment for  the  teachers,  and  that  5  other  previously  unem- 
ployed instructors  taught  similar  classes  In  the  same  room 
each  evening,  thus  giving  work  for  10  teachers  in  all,  as  well 
as  benefiting  over  200  adult  pupils. 

The  last  room  was  one  where  some  twenty-odd  crippled 
men  were  being  taught  to  make  furniture.  By  that  time  I 
\^-as  beginning  to  feel  slightly  ashamed  of  my  suspicions,  so 
I  thanked  my  guide  and  departed. 

In  New  York  City.  I  understand,  they  started  some  danc- 
ing classes  at  one  relief  center,  but  after  my  experience  at 
Baltimore  and  hearing  some  of  my  friends  tell  of  similar 
experiences  elsewhere,  I  decided  I  had  had  almost  enough 
sleuthing  of  that  sort. 

I  did  ask  one  park  official  to  tell  me  about  the  much-dis- 
puted leaf -raking  projects.  He  laughed,  said  everyone  asked 
the  same  thing.  It  seems  he  had  been  ordered  to  put  so 
manj'  men  to  work  in  his  parks,  passing  them  $40  a  month 
for  it.  But  his  allocation  of  funds  covered  only  the  pay  roll, 
with  nothing  for  materials.  Some  of  the  men  even  brought 
their  own  rakes.    The  porks  official  said  further  that  the 


men  were  able  to  rake  the  leaves  away  conside  ably  faster 
than  they  were  falling  from  the  trees  throughout  the  park, 
so  he  purposely  had  them  take  it  easy. 

Well,  that  is  boondoggling  for  you.  and  it  does  not  bite. 
That  other  25  percent  of  work-relief  appropriations  has 
gone  for  wages. 

Now  there  is  just  one  other  point  I  want  to  touch  on  in 
regard  to  this  problem  of  relief,  and  that  is  the  dispute  over 
"prevailing  pay."  That  term  did  not  appeal  to  mc  when  I 
first  heard  it,  so  I  investigated  that  too.  and  here  is  what  I 
found. 

Let  us  take  an  example.  Say  there  is  some  hauhng  to  be 
done  on  a  W.  P.  A.  project  in  a  certain  town,  and  the  pre- 
vailing wage  for  truck  driving  there  is  $2.50  a  day.  The 
jobless  truck  drivers  point  out  that  if  the  W.  P.  A.  pays  them 
any  less,  private  employers  are  likely  to  lower  wages  of  th.^ 
employed  truckmen  and  that  once  reduced,  wages  Ujually 
remain  reduced  for  a  long,  long  time. 

The  prevailing  wage  is  $2.50,  but  the  W.  P.  A.  proposes  to 
pay  its  truck  drivers  a  total  of  $40  a  month.  The  way  that 
is  arranged  is  for  the  W.  P.  A.  to  pay  $2.50  a  day — but  fur- 
nish only  16  days'  work  per  month,  for  a  total  of  the  $40 
work-relief  wage.  The  same  arrangement  holds  true  for  all 
types  of  workers  given  employment  on  the  work  relief  proj- 
ects where  the  prevailing  wage  issue  is  a  factor. 

And  there  are  few  to  dispute  that  wages  for  work  of 
some  sort — wages  and  not  the  dole — constitute  the  American 
way  of  furnishing  our  people  with  necessary  relief  until 
they  can  find  regular,  permanent  jobs. 

THE  WASTE  AND    EXTRAVAGANCE  OF  THE   PRESENT   ADMINISTRATION 

IS  A  NATIONAL  SCANDAL 

Mr.  JENKINS  of  Ohio.  Mr.  Sjjeaker,  ladies  and  gentle- 
men of  the  House,  the  waste  and  extravagance  of  the  pres- 
ent administration  is  a  national  scandal  and  a  political 
crime.  The  last  New  Deal  Congress  has  been  the  most  ex- 
travagant in  all  hist<MT.  It  provided  expenditures  of  $20.- 
000.000,000,  and  this  in  the  face  of  vastly  curtailed  national 
income  and  in  the  face  of  the  fact  that  the  administra- 
tion's policy  of  scarcity  is  preventing  any  increase  in  the 
national  wealth.  Generations  yet  unborn  wlU  ponder  upxin 
what  manner  of  men  they  were  that  they  could  hold  up 
honesty  and  thrift  as  national  virtues  and  at  the  same 
time  in  a  cowardly  way  saddle  upon  those  generations  debts 
which  were  contracted  by  them  with  a  mental  reservation 
that  they  never  expected  to  pay  them. 

To  obligate  themselves  to  spend  $20,000,000,000  when 
not  half  that  amount,  at  the  very  most,  could  reasonably 
be  expected  to  be  collected  by  the  Government,  is  their 
record  for  the  Seventy-fourth  Congress.  It  is  astonishing 
to  think  that  any  man  would  seek  to  justify  such  a  colossal 
financial  piracy.  For  any  administration  to  boldly  spend 
$15,000,000  per  day  more  than  its  receipts  must  make  its 
followers  hang  their  heads  in  disgust  and  feel  in  constant 
political  discomfort.  None  but  those  like  Jim  Farley,  whose 
consciences  have  become  calloused  through  long  resistance 
to  the  chidings  of  the  still  small  voice  of  conscience  will 
attempt  to  justify  such  a  course.  They  must  believe  that 
a  public  treasury  is  a  public  trough  at  which  the  political 
animals  must  be  fed  at  all  hazards. 

This  extravagant  satiunalia  is  due  to  the  desire  of  the 
President  to  be  reelected  and  to  the  desire  of  his  faithful 
cohorts  to  be  continued  in  office,  all  regardless  of  expense. 
Another  reason  is  the  fact  that  the  Democratic  Party  is.  as 
it  always  Is,  in  control  of  southern  Democracy.  It  would 
appear  that  to  some  of  these  Southern  States  their  most 
important  reason  for  maintaining  their  statehood  is  to  be 
able  to  extract  from  the  Federal  Government  by  far  a  greater 
amount  of  money  than  they  contribute.  Year  after  year 
we  are  confronted  with  the  spectacle  of  many  of  these 
States  drawing  from  the  Federal  Government  millions  of 
dollars  more  than  they  contribute.  That  the  Southern 
States  are  so  successful  in  this  financial  harvest  is  due  to 
the  fact  that  they  plant  their  political  seed  carefully  by 
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selecting  Intelligent  men  for  places  In  Congress.  And  after 
making  such  selection  they  exert  every  influence  to  continue 
these  men  in  Congress  so  that  they  might  grow  into  places 
of  prominence  and  power.  Northern  Democrats  rally  to 
elect  Democratic  Presidents  only  to  find  that  Southern 
Democracy  gets  all  the  places  of  importance. 

At  the  present  time  the  chairman  of  the  Ways  and  Means 
Committee  of  the  House  of  Representatives  Is  from  North 
Carolina,  while  the  chairman  of  the  Committee  on  Finance 
of  the  Senate  is  fnxn  Mississippi.  At  the  present  time  the 
great  State  of  Texas  boasts  of  the  fact  that  from  Its  ccm- 
gresslonal  delegation  have  been  selected  the  chairmen  of 
five  of  the  major  committees  of  the  House.  TTiat  gives 
them  the  practical  working  ctMitrol  of  the  Committee  on 
Agriculture,  Committee  on  ApprojMriatioos,  Committee  on 
Interstate  and  Foreign  Commerce,  the  Rivers  and  Harbors 
Committee,  and  the  Judiciary  Committee.  Practically  every 
other  Important  committee  is  controlled  by  men  who  come 
from  the  Solid  South.  One  exception  Is  the  Immigration 
Committee,  which  Is  controlled  by  a  Tammanyite. 

The  Congressional  Record  of  the  last  session  of  Congress 
contains  many  speeches  where  Members  have  boasted  of  the 
millions  upon  millions  of  dollars  that  they  have  been  able  to 
bring  Into  their  districts.  Yet  not  a  word  Is  said  by  most 
of  them  as  to  the  small  pitiful  amount  that  their  districts 
have  contributed  toward  the  maintenance  of  the  Republic. 

The  present  administration  has  been  operating  since  March 
4.  1933.  Previous  to  the  advent  of  the  present  administra- 
tion practically  all  money  appropriated  was  aniropiiated  by 
Congress  for  a  special  purpose.  Very  little  was  given  to  the 
President  for  distribution  as  he  saw  fit.  More  than  $12,000.- 
000,000  has  been  placed  In  his  hands  for  distribution  acccHxl- 
Ing  to  his  own  discretion.  When  this  money  was  appro- 
priated, it  was  intended  that  It  should  be  used  for  relief 
and  recovery  purposes,  but,  judging  from  the  manner  in 
which  it  has  been  spent,  it  would  seem  that  those  who  fur- 
nished the  enthusiasm  and  the  votes  to  carry  such  a  program 
through  evidently  expected  to  be  rewarded  by  Its  great  ex- 
penditures In  their  respective  States  and  districts.  TTie 
President  himself  has  come  forward  with  many  projects  that 
are  unbelievably  unreasonable  and  visionary.  In  fact,  mil- 
lions upon  millions  of  dollars  have  beto  spent  under  the 
orders  of  the  President  for  iHt)jects  so  unreasonable  as  to 
shock  the  conscience  and  challenge  the  Judgment  of  many 
who  themselves  had  gone  about  as  far  as  they  thought  the 
public  conscience  would  permit. 

Without  any  special  authority  from  Congress  the  President 
has  expended  millions  upon  millions  of  dollars  wastefully 
and  without  any  Justification  whatsoever. 

the    rLOKIDA    SRir    CANAL 

The  Florida  ship  canal  is  probably  the  most  ■'thining  ex- 
ample of  Presidential  extravagance.  The  President,  upon 
his  own  volition,  allocated  $5,400,000  from  the  P.  W.  A.  funds 
for  the  construction  of  this  canal,  which  did  not  meet  the 
approval  of  any  competent  engineers  anywhere.  Congress 
has  intervened  and  rejected  further  expenditures  by  the 
President  on  this  project.  Without  such  intervention,  the 
President,  no  doubt,  would  have  proceeded  until  he  would 
have  spent  $142,000,000,  which  was  the  intended  cost  of  the 
canal  when  completed.  Congress,  by  its  refusal  to  approve 
the  President's  reckless  course,  compelled  a  saving  of  $137,- 
000.000  on  this  wild  and  fanciful  scheme,  which  emanated 
largely  from  the  brain  of  the  President. 

PASSAICAQUODDT 

The  Passamaquoddy  project  carrier  the  most  xmusual 
name.  In  view  of  the  unusual  aspect  of  the  project  it  must 
be  an  appropriate  name.  The  President  allocated  $7,000,000 
for  the  completion  of  this  project.  After  spending  a  large 
proportion  of  this  amount  of  money.  Congress  called  a  halt, 
and  Passamaquoddy  was  stopped.  There,  in  the  Bay  of 
Fundy,  will  probably  rest  a  mass  of  cement  and  stone  which 
will  be  a  silent  monument  to  the  wastefulness  of  the  most 
extravagant  administration  in  the  history  of  tbe  Bepufdic 
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Some  of  the  admlnistraU(m's  fanciful  plans  were  too  fanci- 
ful even  for  the  most  extravagant  of  aU  Congresses.  Hie 
shelterbelt  was  a  product  of  the  fertile  imagination  of  the 
President  and  his  "brain  trusters."  It  is  probable  that  if  all 
the  shelterbelt  was  to  be  constructed  in  the  Southland  it 
might  have  met  with  coc^ressional  approval,  but  suaoe  most 
of  the  money  was  to  be  spent  in  the  Northern  States  It  did 
not  meet  with  congressional  approval.  The  Idea  was  to  con- 
struct a  belt  of  forests  100  miles  wide  and  1,000  miles  long, 
extending  from  the  Canadian  line  down  to  Texas.  This 
would  have  involved  the  purchase  of  a  great  stretch  of  land 
and  the  planting  of  millions  upon  millions  of  trees  at  a  total 
cost  of  nearly  $300,000,000.  Although  the  President  per- 
sisted In  his  wish  to  have  ttiis  foolish  project  carried  forward 
and  although  he  had  a  servile  Congress  ready  to  do  his 
bidding,  it  refused  to  follow  him  with  this  project.  Tbe 
refusal  of  Congress  to  do  this  was  one  of  the  few  instances 
where  the  Seventy-fourth  CcHigress  showed  that  it  had  any 
virility  and  any  capacity  to  act  upon  its  own  volition.  It  is 
entitled  to  credit  for  having  thwarted  the  President  in  his 
purpose  to  inflict  upon  us  this  monstrous  mij^tftke  at  thi.s 
terrific  expense. 

PARAnrSE    PAUC 

The  name  of  Paradise  Park  Is  original  with  me.  I  know 
of  no  other  luune  that  would  be  aiHiropriate  for  the  paricway 
which  the  last  Congress  provided  to  be  constructed  from 
the  Shenandoah  National  Park  In  Virginia  to  the  Smoky 
Mountains  Park  in  Nwth  CarolliuL  This  is  the  most  gigantic 
and  stupendously  extravagant  and  unreasonable  expenditure 
of  the  last  Congress.  A  few  years  ago  Congress  established 
the  Shenandoah  National  Park  in  Virginia.  It  comprises 
160,000  acres.  Through  it  for  about  40  miles  the  United 
States  Government  has  constructed  a  beautiful  driveway 
known  as  the  Skyline  Drive.  Millions  of  dollars  are  yet 
to  be  spent  In  extending  this  roadway  and  in  further  beauti- 
fying the  park.  It  Is  a  beautiful  park  and  its  establishment 
might  be  reasonably  Justified  In  view  of  its  proximity  to 
millions  of  pec^le  who  live  in  the  craigested  eastern  sections 
of  the  country. 

The  Smoky  Mountains  Park,  located  principally  In  North 
Carolina,  is  also  a  new  park  taken  over  by  the  Government 
in  the  last  few  years.  It  comprises  400,000  acres.  This  Is 
also  a  beautiful  park  and  although  not  immediately  access- 
ible to  any  great  congested  section,  it  could  probably  be 
justified  as  an  efl^ort  on  the  part  of  the  Government  to  retain 
in  its  control  one  of  the  beautiful  spots  of  the  Southland. 
These  two  parks  taken  by  themselves,  located  as  they  arei 
would  have  been  sufficient  to  furnish  outdoor  retreats  to  oiu: 
people  in  the  eastern  and  southern  portions  of  the  United 
States. 

But  to  him  who  conceived  the  idea  of  building  a  parkway 
800  feet  wide  and  477  mUes  long  from  the  Shenandoah  Park 
in  the  north  to  the  Smoky  Mountains  Park  in  the  south 
should  get  the  prize  for  having  outdone  the  President  and 
his  visionary  "brain  trusters"  In  finding  the  most  imnecessary 
projects  of  all,  and  the  most  extravagant  and  unreasonable 
opportunity  to  increase  the  already  unbearable  load  of  debt 
under  which  the  Nation  is  staggering.  The  expense  of  con- 
structing Passamaquoddy  and  the  Florida  canal  would  rea- 
sonably be  expected  to  come  to  some  end  at  some  time, 
but  the  expense  of  this  project  will  continue  as  long  as 
the  Republic  stands.  A  driveway  200  feet  wide  and  a  park- 
way 800  feet  wide  for  477  miles  up  and  down  the  hills  and 
htJlows  of  the  backwoods  of  Virginia  and  the  mountain 
lands  of  North  Carolina  would  involve  the  expenditure  of 
untold  millions  and  would  call  for  a  continual  annual  up- 
keep that  would  probably  exceed  the  upkeep  of  the  Secre- 
tary of  State's  office  and  all  the  expenditures  connected 
therewith. 

It  is  estimated  that  the  initial  expense  would  be  $48.- 
000,000.  This  would  only  be  the  entering  wedge.  There  is 
no  more  reason  for  the  construction  of  this  parkway  than 
there  would  be  to  build  a  parkway  connecting  Niagara  Falls 
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with  Yellowstone  National  Park.  The  principal  reason  for 
the  establishment  of  this  parkway  is  that  all  this  money 
would  be  spent  in  two  or  three  States  where  only  Demo- 
cratic Senators  and  Democratic  Congressmen  are  elected 
and  where  history  does  not  record  the  selection  of  any 
Republican  Congressman  or  Senator  in  the  whole  territory. 

The  maintenance  of  this  extravagant  undertaking  will  be 
terrific.  The  constant  stream  of  money  will  be  flowing  from 
the  Federal  Treasury  into  that  territory  as  long  as  the 
Republic  exists. 

We  Republicans  made  a  galant  fight  to  defeat  this  project. 
We  did  defeat  it  when  it  came  up  on  the  Consent  Calendar. 
We  defeated  It  again  when  it  came  up  imder  a  motion  to 
suspend  the  rules.  Not  to  be  outdone,  the  influential  Mem- 
bers from  the  sections  that  would  be  immediately  bene- 
fited by  this  unwise  extravagance,  succeeded  in  having  a 
special  rule  brought  in  from  the  Rules  Committee,  which 
provided  for  the  immediate  consideration  of  this  legislative 
monstrosity.  We  made  a  gallant  fight  on  the  final  passage 
and  were  able  to  win  to  our  side  many  Democrats  who 
would  not  approve  such  unreasonable  extravagance.  This 
bill  passed  the  House,  however,  by  a  few  votes  in  spite  of  our 
efforts,  and  it  is  little  short  of  a  shame  that  such  unreason- 
able legislation  sho'old  have  been  passed.  The  principal  im- 
petus that  carried  this  bill  through  came  from  the  fact  that 
the  President  tacitly  approved  it  and  those  who  benefited  by 
It  were  powerful  enough  to  force  it  through.  The  final  vote 
was  yeas  145  and  nays  131.  Many  Members  changed  their 
votes  under  last-minute  pressure;  otherwise  the  bill  would 
have  been  aefeated. 

To  my  notion,  this  Is  the  most  high-handed  and  unrea- 
sonable extravagance  of  the  most  extravagant  administra- 
tion in  the  history  of  the  Republic. 

THE    TKNNXSSEI    VAliXT    PROJXCT 

Another  instance  of  the  profligacy  with  which  the  admin- 
istration has  poured  its  money  into  the  Southland  is  the 
Tennessee  Valley  project.  Already  this  project  has  cost  mil- 
lions of  dollars,  and  from  all  indications  it  wHl  require  one 
thousand  million  to  complete  this  whole  project.  Whole 
communities  have  been  moved.  Dense  forests  have  been 
transformed  into  modem  cities  at  Government  expense. 
Beautiful  homes  are  now  occupied  by  Government  employees 
under  a  purely  socialistic  set-up.  The  Government  owns  a 
whole  town  and  controls  all  its  social,  religious,  and  educa- 
tional activities. 

MISSISSIPPI  VAixrr  ixood  cont«ol 

The  legislative  program  for  the  continuance  of  the  Missis- 
sippi Valley  flood  control  was  probably  the  smoothest  and 
best  thought  out  program  of  the  last  session  of  Congress. 
This  was  a  program  whereby  the  Government  would  again  be 
called  upon  to  provide  untold  millions  to  be  expended  in  the 
Southern  States  of  Arkansas,  Mississippi,  and  Louisiana. 
Probably  no  section  of  the  South  is  more  effectively  repre- 
sented in  the  United  States  Senate  than  is  Mississippi,  with 
P.M  Harrison,  the  chairman  of  the  Finance  Committee;  and 
Arkansas,  with  Joe  Robinson,  the  Democratic  floor  leader; 
and  Louisiana,  with  Senator  Ovxrton,  the  successor  of  the 
famous  Huey  Long.  Itiese  distinguished  gentlemen  have 
won  their  distinction  not  by  inaction  and  inactivity  t)ut  on 
the  contrary.  No  one  questions  their  loyalty  to  their  own 
States,  for  the  proof  is  overwhelmingly  to  the  contrary. 

The  Go\-emment  has  heretofore  appropriated  and  spent 
some  $300,000,000  for  the  improvement  of  the  lower  Missis- 
sippi Valley.  In  the  last  session  of  Congress  the  Overton  bill 
was  passed  in  the  Senate  and  sent  to  the  House.  It  provided 
for  the  expenditure  of  $272,000,000,  most  of  which  was  to  be 
used  for  the  construction  of  additional  spillways  in  the  States 
of  Mississippi  and  Louisiana,  and  for  the  construction  of 
some  reservoirs  in  that  section  also.  The  bill  provided  that 
all  of  the  expense  of  this  gigantic  improvement  should  te 
borne  by  the  Government  and  that  all  lands  necessary  should 
be  purchased  and  paid  for  by  the  Government,  and  all  result- 
ing damages  should  be  compensated  for  by  the  Govemiueixt. 


The  local  subdivisions  were  not  required  to  contribute  in  any 
way.  When  the  bill  came  to  the  House  it  was  amended  so  as 
to  provide  for  the  additional  construction  of  some  26  reser- 
voirs in  the  States  of  Arkansas  and  Oklahoma  and  in  the 
waters  of  the  Arkansas  River  and  the  White  River.  The.se 
reservoirs  would  have  added  an  additional  cost  of  $126,000,000. 
The  local  subdivisions  were  not  required  to  furnish  any  money 
or  to  do  any  matching  of  any  kind  in  this  program.  This 
total  amount  of  $126,000,000  would  therefore  be  a  volimtary 
contribution  on  the  part  of  the  Government  into  these  States, 
whose  contribution  to  the  maintenance  of  the  Government 
was  probably  as  slight  as  almost  any  other  States  in  the 
Union. 

While  this  bill  was  being  speeded  toward  its  final  pas- 
sage, a  similar  bill,  known  as  the  Copeland  bill,  which  had 
originated  in  the  Senate  .\nd  was  well  on  its  way  toward 
passage,  provided  for  the  construction  of  reservoirs  on 
the  headwaters  of  the  Ohio,  the  Cormecticut,  and  other 
northern  rivers.  l"he  President  had  indicated  that  in  order 
for  that  bill  to  become  a  law  it  would  be  necessary  for  it  to 
carry  a  provision  for  contribution  by  the  territory  to  be 
benefited.  It  was  therefore  very  evident  that,  while  the 
lower  Mississippi  was  about  to  be  handed  the  colossal  sirni 
of  $398,000,000  without  any  contribution  by  the  people  of 
that  territory,  the  sections  in  which  the  Copeland  bill  would 
operate  would  be  required  to  furnish  all  rights-of-way  and 
to  assume  all  damages  resulting  from  changes  of  highways 
and  railroads,  and  so  forth.  The  responsibilities  which  the 
local  subdivisions  that  would  be  benefited  under  the  Cope- 
land biU  would  have  to  assume  amounted  practically  to 
matching  dollar  for  dollar  with  the  Federal  Government. 
There  is  no  question  but  that  these  two  bills  would  have 
passed  under  their  original  momentum  had  it  not  been  for 
the  interference  of  Republican  Members  of  the  Hou.se  of 
Representatives.  It  is  palpably  plain  that  the  spending  of 
so  many  millions  in  one  section  of  the  country  without  any 
contribution  on  the  part  of  local  authorities  and  the  ex- 
p>enditure  of  a  similar  but  smaller  number  of  millions  in 
another  section  of  the  country  and  requiring  local  contribu- 
tion by  practically  matching  the  amoimts  was  unfair  and 
should  not  be  tolerated.  The  Republicans  of  the  House  of 
Representatives  figuratively  went  out  to  meet  this  situa- 
tion. They  met  the  Overton  bill  on  the  threshold  of  the 
House  of  Representatives  after  it  had  passed  the  Senate. 
We  met  it  by  an  amendment,  known  as  the  Jenkins  amend- 
ment, which  sought  to  place  into  the  Overton  bill  the  same 
restrictions  and  regulations  with  reference  to  local  con- 
tributions as  that  which  had  been  required  by  orders  of 
the  President  to  be  included  In  the  Copeland  bill.  After  a 
'  hard  fight  and  only  upon  a  vigorous  appeal  made  upon  the 
fioor  of  Congress  to  the  honesty  and  integrity  of  American 
Congressmen  were  we  able  to  amend  the  Overton  bill  so  as 
to  carry  this  principle  of  fair-dealing  into  all  sections  of 
the  country.  This  battle  resulted  in  a  sa\'ing  to  the  Ameri- 
can people  of  at  least  $150,000,000,  for  many  of  the  reser- 
voirs provided  for  in  the  Overton  bill  will  never  be  con- 
structed if  the  local  communities  are  compelled  to  contribute 
anything  themselves  toward  their  construction. 

To  have  defeated  this  well-planned  program  engineered 
by  some  of  the  most  brilliant  men  in  Congress  and  encour- 
aged by  the  administration  itself  is  an  accomplishment  of 
which  the  Republican  membership  may  well  be  proud. 

OTHLEE    EXTRAVAGANCZS 

The  e.xtravagances  of  the  present  administration  reach  out 
into  every  conceivable  direction.  The  administration  sought 
to  provide  in  many  places  homesteads  for  poor  people. 
Many  of  these  undertakings  have  been  abandoned  after 
costing  the  Federal  Government  millions  of  dollars.  In  a 
project  at  Sioux  Falls,  S.  Dak.,  the  cost  to  the  Government 
per  family  unit  was  $20,320.  At  Arthurdale,  in  West  Vir- 
ginia, the  cost  was  $10,370  per  house.  In  several  so-called 
suburban  green  belt  developments,  the  cost  per  family  unit 
has  been  nearly  $10,000.  These  units  are  supposed  to  be 
constructed  for  the  benefit  of  poor  people  and  to  be  sold 
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to  poor  peoi^e  with  small  incomes,  "nie  Inevital^  outcome 
is  that  the  Government  will  soon  be  the  heaviest  real-estate 
owner  in  many  communities.  Ldkewise.  miliinns  upon  mil- 
lions have  been  spent  on  the  Indian  Service  and  reclama- 
tion projects  of  various  kinds.  Probably  the  largest  of  these 
is  the  Central  Valley  project  in  California,  which,  if  com- 
pleted, will  cost  $170,000,000,  and  the  Grand  Coulee  in  the 
State  of  Washington,  which  will  cost  probably  sixty-five 
millions.  Each  of  these  projects  has  been  started  without 
congressional  authorization-  Because  of  this  Presidential 
profligacy,  the  last  bill  passed  by  Congress,  which  pro\'ided 
that  the  President  be  given  $1,425,000,000  additional  money, 
carried  this  saving  clause: 

No  Federal  project  shall  be  undertaken  or  proaecuted  under  ttoe 
foregoing  appropriation  unlesa  and  until  an  amount  sufficient  for 
Its  completion  has  been  allocated  and  irrevocably  set  aside  for  its 
completion. 


I  repeat  that  it  behooves  the  taxpaying  States  of  the 
Nation  to  look  carefully  into  the  manner  in  which  the  pres- 
ent administration  has  been  spending  the  money.  No  one 
denies  that  the  Federal  Government  as  well  as  the  State 
governments  should  hold  Itself  in  readiness  to  relieve  human 
suffering.  Under  our  theory  of  Government,  it  was  well- 
considered  that  the  States  themselves  should  first  be  re- 
quired to  exhaust  every  reasonable  means  for  the  care  and 
maintenance  of  their  poor  before  the  Federal  Government 
should  be  called  upon.  It  is  very  interesting  to  note  the 
difference  between  some  of  the  States  of  the  Union  in  the 
efforts  which  they  have  taken  toward  carrying  their  own 
burden  of  relief.  It  Is  quite  singular  that  the  States  which 
pay  the  largest  contribution  to  the  maintenance  of  the  Fe6- 
eral  Government  are  the  ones  which  ask  the  least  by  way 
of  support  to  their  poor  from  the  Federal  Government.  Ttie 
following  table  will  show  the  jaercentage  of  rehef  from 
Federal  relief  funds  required  by  10  of  the  States  requiring 
the  highest  percentage  and  by  10  of  the  States  requiring  the 
lowest  percentage.  It  will  be  noted  that  those  requiring  the 
lowest  percentage  are  all  located  in  cold  countries  where 
relief  is  more  expensive  and  in  sections  of  the  country  where 
contributions  to  the  maintenance  of  the  Government  is  large 
from  a  per -capita  standpoint. 

The  percentages  of  relief  In  the  various  States  are  as 
follows: 

Percentaffe  of  relief  from  FederxU  funds 
Southern  States:  Percent 

South   Carolina 93  g 

Louisiana ~  jxj  9 

North    Carolina 86  8 

Arkansas II__Iir  96^  5 

New    Mexico 9^  5 

Mississippi 21  96.  2 

Florida 95  3 

Alabama 94  7 

Georgia 94  7 

Tennessee 93  4 

Northern  States: 

Rhode  Island 1 39.4 

Delaware 40  5 

Connecticut 43  9 

New    Hampshire ~__  44.7 

Maine '_'_  50.  6 

Massachusetts 52. 3 

New    York "II  53.0 

Vermont 66.  6 

Indiana 04  g 

,  I  might  add  that  the  10  Southern  States  above  mentioned 
paid  approximately  5  isercent  of  the  total  Federal  income- 
tax  collections  in  the  fiscal  year  1935.  while  the  10  Northern 
States  referred  to  paid  over  42  percent  of  the  total. 

So  far  as  the  matter  of  political  projects  is  concerned.  It 
seems  to  be  an  established  fact  that  even  relief  expenditures 
are  largely  political.  Recently  the  American  Institute  of 
Public  Opinion  took  a  poll  throughout  the  country  on  tbe 
following  question: 

In  your  opinion  does  poUUcs  play  a  part  In  the  h^n«i"ng  gf  re. 
lief  In  your  locality? 


In  every  State  a  majority  of  those  poDed  answered  In  ttM 
aflBrmative.    A  portion  of  the  tabulation  is  as  f(dlows: 

Does  politics  plaj/  a  part  in  the  handUng  of  relief? 


States 

Tea 

No         ^'0^ 

Artsasft.<L..                   ,    . 

Ptreeni 
S3 
78 

76 

n 
75 

3 

72 

71 

Ptrctmt 
M 
13 
13 
9 
14 
14 
U 

u 

14 

3 
10 

NewJer»y '    " 

West  Virfinift 

Lcuisi&na. 

Rhode  Island 

10 
15 
10 
11 
11 
U 
14 

Conn^ciical 

Mfcsissippi 

WashinrtoD 

MassMiiasetts 

Oklahoina.    

10 

Separating  those  polled  by  political  parties,  it  was  found 
that  even  Democrats  voted  2  to  1  in  the  afllrmative  on  the 
quesUon  asked.  The  Repubhcans  voted  in  the  afOrmative 
by  10  to  1.  and  the  Socialists  by  8  to  1. 

In  separating  those  polled  by  groups,  it  was  found  that 
those  actually  on  relief  voted  2  to  1  in  the  affirmative  on 
the  question  asked,  while  farmers  voted  nearly  4  to  1  in 
the  aflarmative.  Thus  in  every  State,  among  persons  of 
different  political  parties  and  different  groups,  the  people 
are  decidedly  of  the  opinion  that  the  relief  agencies,  as  set 
up  under  the  New  Deal,  are  a  part  of  a  vast  political  morhinA 
to  continue  the  new  dealers  in  office. 

It  is  very  unfortunate  that  under  the  guise  of  relief  to 
the  poor  the  present  administration  has  wasted  billions  of 
dollars  and  has  saddled  upon  the  American  people  the  most 
stupendous  debt  under  which  any  nation  has  ever  strujrgled, 
and  that  beyond  any  question  much,  if  not  most,  of  this 
money  has  been  squandered  with  a  constant  purpose  in 
mind,  to  wit.  the  reelection  of  Roosevelt  and  the  perpetua- 
tion in  office  of  the  greatest  horde  of  Government  employees 
that  ever  inflicted  a  nation.  TTiere  is  no  question  but  there 
are  millions  of  honest  Americans  who  believe  in  the  doc- 
trine of  Tbomas  Jefferson  and  yet  who  refuse  to  sanction 
this  wild  and  useless  extravagance.  Every  American  who 
has  the  best  interest  of  his  country  at  heart  must  conclude 
that  it  is  impossible  for  us  to  continue  long  as  a  nation  if 
we  persist  in  piling  up  the  national  debt  at  the  rate  of 
$15,000,000  per  day.  The  good  sense  of  the  American  people 
has  always  manifested  itself.  It  Is  bound  to  assert  Itself 
at  every  opportunity.  Parley  and  his  blustering  prize-fight 
tactics  cannot  take  the  place  of  Andrew  Jackson  and  Thomas 
Jefferson  in  the  affection  of  the  Democrats  of  the  country. 
They  will  record  their  protests  at  the  November  election. 

FEDERAL  COVnUOCEIfT  PROVn>ES  HT7CE  SUMS  PO«  tOAD  AND  STEXCT 
ZMPSOVEMKNTS  IN  PEMNSTLVAXIA 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  it  has  been 
my  belief  all  thnmgh  this  depression  that  one  of  the  most 
constructive  procedures  that  the  Government  can  engage  in 
along  the  line  of  putting  men  to  work,  is  building  farm-to- 
market  roads  and  a  system  of  Federal  highways  adequate 
to  take  care  of  future  highway  transportation. 

I  knew  the  administration  was  doing  much  along  the 
line  of  helping  the  several  States  and  the  counties  within 
the  States  in  giving  Federal  aid  toward  building  such  roads 
as  I  have  Just  referred  to.  However,  I  did  not  realize  that 
we  had  done  so  well  by  the  States  and  the  counties,  until  I 
checked  up  on  my  own  district.  After  checking  in  my  own 
district,  I  discovered  that  other  districts  in  the  United 
States  were  receiving  Just  as  much  attention. 

To  say  nothing  of  the  State  money  that  has  been  ex- 
pended for  roads  in  my  two  counties,  Payette  and  Somerset, 
Pa.,  I  flnd  that  Federal  money  In  the  following  amounts  has 
gone  into  these  two  counties  for  the  building  of  highways, 
roads,  and  bridges.  Most  of  this  work  has  been  completed 
and  some  of  the  projects  are  stm  under  way. 
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(I) 

(21 

<3i 

(41 

(5) 

(6) 

(7) 

(81 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 
(21) 
(22) 

(23) 


Fayette  County  road  projects 

Route  26D08,   Woodslde   to   Smlthfleld 

Route  26081,  Nicholson.   Spnnghlll   Townshlp. 

Route    26028.    Franklin    Township 

Route  26015.  Lower  Tyrone  Township 

Route   26055.   Saltlick   Township 

Route  26008.  German  Township 

Route  26046.  Bullskin  Township 

Route    26021,    North    Unlontown 

Route    26397,    Wharton.    North    Uniontown 

Route  26450.  Lower  and  Upper  T>Tone 

Route   50.   sec.  3.   Somerfleld 

Route  288.  sec.  10.  Uniontown 

Route  117.  sec.  Rl.  Uniontown 

Route   1022.  Masontown   Boroazh 

Route  50.  sec.  2.  Summit,  east 

Route  50,   east  of   Uniontown 

Route  50,  sec.  4,  Wharton  Township 

Route  50,  Summit,  east 

Proposed     project,     route     26428,     East     Fair- 
chance  

Route  288.  north  of  Uniontown 

Route  26113,  Wharton  Town/.hip 

Route     247,     bridge,     south     of     Fayette     City 

Borough 

Road   project   to  Rlchview   School 


Total  _ 


$40. 000.  00 
39.500.00 
24. 786  70 
28.  950.  00 
30,  850.00 
17.  756.07 
26. 949  00 
22. 922.  68 
36.053.00 
24. 558  18 

246, 379  01 

21.483.  50 

6.375.35 

11.078.54 

176.291.  16 
6.  521.00 

118.389.86 
2,  500.  00 

9.  197.70 

189.510.23 

20,871.35 

10.  577.96 
33. 500.00 

1,  1G3.901.23 


This  amounts  to  a  total  of  $1,163,901.23  of  Federal  money 
granted  to  the  Pennsylvania  State  Highway  Department,  and 
by  it  allotted  to  Payette  County. 

In  addition  to  this  amount  made  available  through  road 
projects  in  the  two  counties,  sponsored  by  the  highway  de- 
partment, the  sum  of  $3,420,275.61  of  Federal  money  was 
allotted  to  Fayette  County  for  road  projects  undertaken 
directly  by  the  Works  Progress  Administration. 

Moreover,  the  sum  of  $608,463.20  came  to  Fayette  County 
for  W.  P.  A.  projects  other  than  roads. 

Thus,  a  total  amount  of  $4.637,212.01— $1,163,901.23  plus 
$3,420,275.61  plus  $603.463.20 — has  come  to  Fayette  County 
from  the  Federal  Government. 

When  you  stop  to  think  what  it  means  to  the  taxpayers 
of  Payette  County  to  have  these  funds  allotted  for  road 
building,  then  you  begin  to  appreciate  what  Congress  and 
the  Roosevelt  administration  are  doing  to  take  the  tax 
burden  off  the  local  community. 

In  other  words,  it  is  simple  to  calculate.  If  the  valuation 
of  Fayette  County  is  $80,000,000.  in  order  for  Payette  County 
to  raise  $1,163,901.23  for  road  building  it  would  be  neces- 
sary for  them  to  increase  their  road  millage  approximately 
14  mills.  Imagine  the  Citizens  of  Fayette  County  being  taxed 
14  additional  mills  for  road  construction  at  this  time.  They 
are  near  enough  now  to  the  poorhouse  because  of  past 
blunders  in  county  and  State  management  of  financing. 

The  Works  Progress  Administration,  in  order  to  keep  men, 
women,  and  children  in  Payette  County  from  going  hungry, 
and  the  men  from  becoming  loafers,  has  allotted  to  Fayette 
County  since  its  inception  the  enormous  sum  of  $3,420,- 
275.61.  This  is  being  spent  in  the  ccnstruction  of  highways 
and  bridges. 

Still  another  way  to  get  a  clear  picture  of  this  splendid 
lift  the  citizens  and  taxpayers  of  Payette  County  are  getting 
from  the  Federal  Government — if  you  had  to  raise  the 
millage  on  the  $80,000,000  valuation  of  Payette  County  suf- 
ficiently to  get  $4,028,743.81,  you  would  have  to  raise  your 
millage  50  mills  plus. 

Of  course,  the  fellow  who  stands  around  and  tells  you  on 
a  nice  bright  day  that  it  is  going  to  rain  tomorrow,  or  it  is 
going  to  snow,  as  the  case  may  be,  will  tell  you  that  we — 
he  means  the  little  farmers  and  home  owners — will  have  to 
pay  this  all  back.  However,  you  are  in  a  position  to  tell 
him  that  he  is  all  wrong.  That  is,  as  far  as  the  little  farmer 
and  home  owner  are  concerned  they  will  not  be  paying  back 
more  than  a  few  percent  of  this  total  that  comes  to  our 
community  or  district. 

This  Roosevelt  administration  has  set  up  a  tax  procedure 
that  is  requiring  and  will  require  the  fellows  in  the  higher 
financial  brackets  who  have  escapaed  taxation  under  former 
administrations  to  pay  their  just  share,  which  will  be  the 


80  or  90  percent,  or  whatever  it  is.  of  this  sum  that  comes 
to  our  district. 

Likewise  in  Somerset  County,  the  other  county  in  my  dis- 
trict, a  total  of  $905,381.18  has  gone  into  road  projects 
sponsored  by  the  State  highway  department,  as  follows: 

Somerset  County  rc-ad  projects 

(1)  Route   808,   Berlin   to  Wellersburg $41,000.00 

(2)  Route  119.  sec.  4,  Jennerstown.  west   227,903.94 

(31    Route  52.  Benson  Borough  line,  bridge 19,805.72 

(4)  Route  52.  Berlin 13.923  30 

(5)  Route  119.  sec.  4.  Jenncrstov/n  Borough 19,724  47 

(6)  Route  547.  sec.  3.  Rockwood  Borough 27.009   73 

(7)  Route  269.  sec.   1.  Somerset  Borough 14,160.72 

(8)  Route  55.  321.  New  Lexington 15,  500  00 

(91  Route   49,   sec.    2__    59.  229.  00 

(10)  Route  186.  sec.  4.  Westmoreland  County  line,  east.     67,  187.  15 

(11)  Route   119.   sec.   5,  Jennerstown   to  Jenners  Cross 

Roads 58.  759   69 

(12)  Route  119,  .sec   6,  Stoyestown.  ea<<t 250.000.00 

(13  1    Route   808,   WpIIersburR,   Borlin 5.771   84 

(14)  Route  222,  s-cjuthfast  of  Wmdber 524  43 

(15)  Southeast     Shanl.svule 224  64 

(16)  Route  55.  049.  Fayette  Coimty.  cast 36,748.25 

(17)  Route  269  317,  Somerset  Borough,  north 47,905.26 

Total 905,381.18 

'  For  road  projects  under  the  Works  Progress  Administra- 
,  ticn  the  amount  is  S963  179.73. 

W.  P.  A.  projects  other  than  roads  received  $452,534.13. 

Thus,  Somerset  County  received  a  total  of  $2,321,094.94 
($905  381.18,  plus  $903,179.73,  plu.s  S452.534.13). 

Therefore,  in  my  conRTcsrsional  district,  composed  of  Fay- 
ette and  Somerset  Counties,  a  Rrand  total  of  $6,953,306.95 
of  Federal  money  has  been  applied  for  the  benefit  of  the 
farmer,  the  laborer,  and  the  litth^-buslne.ss  man. 

Mr.  Speaiier.  we  can  make  the  .same  compari.^ons  in  any 
district  in  the  United  States,  but  I  am  using  my  own  con- 
gressional district  as  a  unit  for  mea-surins  the  splendid 
service  this  administration,  through  the  W.  P.  A.,  the 
P.  W.  A.,  and  all  the  other  Government  a.<^encics,  are  render- 
in.E?  t-o  the  people  of  the  several  di-stricts  in  the  United 
States. 

DEATH    OF    REPRESENTAXrVE    .^.    PI.MT    ANDI^EW 

Mr.  TREADWAY.  Mr.  Speaker,  again  the  Grim  Reaper 
has  vii-;tcd  this  House  and  taken  from  cur  member.ship  a 
scholar,  a  soldier,  a  financier,  a  statesman— truly  a  marvel- 
ous record.    In  addition  to  that  he  was  a  warm  friend  and  a 

;  genial  gentleman.  It  is  my  sad  duty  at  this  time  to  announce 
the  peaceful  passing  away  of  our  friend  and  colleague,  A. 

I  Piatt  Andrew,  at  an  early  hour  this  morning  at  his  home  in 
Gloucester,  Mass.     At  some  later  time  more  extended  and 

I  suitable  memorials  to  him  will  be  offered.     I  present  the  fol- 

;  lowing  resolution  and  ask  for  its  immediate  adoption. 

I      The  Clerk  read  as  follows: 

,  Resolved.  That  the  House  has  heard  with  profound  sorrow  of  the 
I  death  of  Hon.  A.  Pi.\tt  Axdkew,  a  Representative  from  the  State 
I  of  Massachusetts. 

I  Resolved.  That  a  committee  of  four  members  of  the  Hou.se.  with 
I  such  members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
'  attend    the   funeral. 

Resolved.  That  the  Sergeant  at  Arms  of  the  House  be  authorlrcd 

I  and  directed  to  take  such   steps  as  may   be  necessary   for   carryinu; 

out    the    provisions    of    these    resolutions    and    that    the    necessary 

expenses  in  connection  therewith   be  paid   out  of   the  contingent 

lund  of  the  House. 

I       Resolved,  That  the  Clerk  com.munlcate  these  re.'^olutlons  to  th.» 

I  Senate  and  tnuismit  a  copy  thereof  to  the  family  of  the  deceased. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  res- 
olution. 

The  resolution  was  agreed  to. 

The  Chair  appointed  the  following  committee:  Mr.  Gir- 
roRD,  Mr.  CoNNTRY,  Mrs.  Rogers  of  Massachusetts,  Mr. 
Holmes. 

The  SPEAKER.  The  Clerk  will  report  the  remainder  of 
the  resolution. 

The  Clerk  read  as  follows: 

Resolved.  That,  as  a  further  mark  of  respect,  this  House  do  now 

adjourn. 

The  resolution  was  agreed  to. 
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ADJOUHNltJElIT 

Accordingly  (at  2  o'clock  and  54  minutes  p.  m.)  the  House, 
in  accordance  with  the  order  heretofore  adopted,  adjourned 
untU  toinonx>w,  Thursday.  June  4,  1936.  at  11  o'clock  a.  m. 


COMMITTEE  HEARING 

COMMITTES    ON    HOOGRATION    AKD    NATURALIZATIOK 

The  Committee  on  Immigration  and  Natin^dization  will 
meet  "niUT  ;day,  June  4,  1936,  at  10  o'clock  a.  m.,  to  consider 
H.  R.  12913. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

861.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
May  '^9,  1936.  submitting  a  report,  together  with  accompany- 
ing papers,  on  a  preliminary  examination  of  Chetco  Cave, 
Oreg.,  authorized  by  the  River  and  Harbor  Act  approve^ 
August  30,  1935;  to  the  Committee  on  Rivers  and  Harbors. 

862.  A  letter  from  the  legislative  representative  of  the  Vet- 
erans of  Foreign  Wars  of  the  United  States,  transmitting, 
pursuant  to  the  provisions  of  Public  Resolution  No.  126, 
Seventy-first  Cong'-ess,  approved  March  2,  1931,  the  proceed- 
ings of  the  Iliirty-sixch  National  Encampment  of  the  Vet- 
erans of  Foreign  Wars  of  the  United  States,  held  at  New 
Orleans,  La.,  September  15-20.  1935  (H.  Doc  No.  349) ;  to  the 
Committee  on  Military  Affairs  and  ordered  to  be  printed,  with 
illustrations. 


REPORTS   OF   COMMITTEES    ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  JONES:  Committee  on  Agriculture.  House  Joint 
Resolution  619.  Joint  resolution  to  modify  and  extend  the 
act  entitled  "An  act  to  include  sugar  beets  and  sugar  cane  as 
basic  agricultural  ccHnmodiUes  under  the  Agricultural  Ad- 
justment Act,  and  for  other  purposes",  aw>roved  May  9, 1934; 
without  amendment  (Rept.  Na  2929) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ELLENBOGEN:  Committee  on  the  District  of  Colum- 
bia. H.  R.  12681.  A  bUl  to  amend  section  1  of  the  act  of 
Congress  entitled  "An  act  to  fix  the  salaries  of  cheers  and 
members  of  the  Metropolitan  Pohce  force,  the  United  States 
Park  Police  force,  and  the  Fire  D^artment  of  the  District  of 
Columbia",  ai^roved  May  27,  1924.  and  for  other  purposes; 
without  amendment  (Rept.  No.  2937) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  12494.  A  bill  to  provide  for  the  establishment 
of  a  Coast  Guard  station  on  Lake  St.  Clair,  Mich.;  without 
amendment  (Rept.  No.  2938) .  Referred  to  the  CTommittee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  MCLAUGHLIN:  Conimlttee  on  the  Judiciary.  House 
Joint  Resolution  114.  Joint  resolution  dtrecting  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October  11 
of  each  year  General  Pulaski's  Memorial  Day  for  the  ob- 
servance and  commemoration  of  the  death  of  Brig.  Gen. 
Casimir  Pulaski;  with  amendment  (Rept.  No.  2939).  Re- 
ferred to  the  House  Calendar. 


REPORTS  OF  COMMTITEES  ON  PRIVATE  BllliS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  12924.  A  bill  validating  certain  conveyances  by  Kicka- 
poo  Indians  of  Oklahoma  made  prior  to  February  17,  1933, 
providing  for  actions  in  partition  in  certain  cases;  without 
amendment  (Rept.  No.  2936).  Referred  to  the  Committee  of 
the  Whole  House, 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows : 

By  Mr.  KENNEY:  A  biU  (H.  R.  12950)  to  provide  that  the 
proceeds  of  adjusted-compensation  bonds  shall  be  exempt 
from  claims  of  creditors;  to  the  committee  on  Ways  and 
Means. 

By  Mr.  BLAND:  A  bill  (H.  R.  12951)  to  extend  the  laws 
governing  inspection  of  vessels,  and  for  other  purposes;  to 
the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  JONES:  Joint  resolution  (H.  J.  Res.  619)  to  modify 
and  extend  the  act  entitled  "An  act  to  include  sugar  beets 
and  sugar  cane  as  basic  agricultural  commodities  under  the 
Agricultural  Adjustment  Act.  and  for  other  purposes",  ap- 
proved May  9,  1934;  to  the  Committee  on  Agriculture. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  620)  to  amend 
the  Constitution  empowering  each  State  to  fix  minimum 
rates  of  wages  of  persons  emi^oyed  in  industry;  to  the  Com- 
mittee on  the  Judiciary. 


MEMORIALS 

Under  clause  3  of  rule  XXH,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Commonwealth  of  Massachusetts  opposing  legislation  rela- 
tive to  the  price  fixing  of  coal;  to  the  Committee  on  Ways 
and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  DIMOND:  A  bill  (H.  R.  12952)   for  the  reUef  of 

Grant  H.  Pearson,  G.  W.  Pearson,  John  C.  Rumohr,  and 

Wallace  Anderson;  to  the  Committee  on  Claims. 
By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  12953)  for  the  relief 

of  Adolph  Lipschitz;  to  the  Committee  on  Immigration  and 

Naturalization. 


PETmONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

11035.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Dr.  I.  R. 
McCollough,  of  Hillsboro,  Tex.,  favoring  House  bill  12139. 
McSwain  bill;  to  the  Committee  on  Military  Affairs, 

11036.  Also,  petition  of  Hon.  J.  P.  Boimds,  mayor.  Tehua- 
cana,  Tex.,  favoring  bill  providing  for  appropriation  of  ad- 
ditional fimd  for  Public  Works  Administration;  to  the 
Committee  on  Appropriations. 

11037.  By  Mr.  KENNEY:  Petition  of  the  Madonna  Parent- 
Teachers'  Association,  endorsing  the  adult-education  pro- 
gram and  requesting  its  continuance  during  the  next  scho- 
lastic year;  to  the  Committee  on  Education. 

11038.  Also,  petition  of  the  State  of  New  Jersey  State 
Housing  Authority,  favoring  the  Wagner-Ellenbogen  bill, 
setting  up  a  United  States  Housing  Authority  and  providiiig 
for  certain  grants,  forms  of  subsidies,  and  long-term  loans 
for  low-rent  housing  projects;  to  the  Committee  on  Bank- 
ing and  Currency. 

11039.  Also,  petition  of  the  Camden  County  Branch  of 
the  American  Assoeiation  of  University  Women,  favoring 
an  amendment  to  the  food  and  drug  bill  giving  the  Food 
and  Drug  Administration  the  enforcement  of  the  adver- 
tising provisions  and  requesting  the  passage  of  a  bill  no 
weaker  than  the  present  one;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

11040.  By  Mr.  KRAMER:  Resolution  of  the  Los  Angeles 
City  Planning  Commission,  relative  to  favorable  endorse- 
ment of  the  Wagner  bill  (S,  4424),  etc;  to  the  Comntttee 
on  Bcmklng  and  Currency. 

11041.  Also,  resolution  of  Lieutenant  Blenneth  Bell  Post, 
No.  1053,  relative  to  the  veteraos'  hartal  at  San  Ferzumdo. 
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Calif.,  etc.:  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

11042.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  the  Commonwealth  of  Massachusetts,  op- 
posing certain  pending  legislation  relative  to  price  fixing  of 
coal;  to  the  Committee  on  Ways  and  Means. 

11043.  By  Mr.  WIGGLESWORTH :  Petition  of  the  Senate 
of  Massachusetts,  memoriahzing  Congress  in  opposition  to 
certain  pending  legislation  relative  to  price  fixing  of  coal;  to 
the  Committee  on  Ways  and  Means. 

11044  By  the  SPEAKER:  Petition  of  the  National  Asso- 
ciation for  the  Advancement  of  Colored  People,  Newark 
branch;  to  the  Committee  on  the  Judiciary. 

11045.  Also,  petition  of  the  city  of  Springfield.  nL;  to  the 
Committee  on  Banking  and  Currency. 

11046.  Also,  petition  of  the  Federal  Laoor  Union,  local  No. 
19367;  to  the  Committee  on  Banking  and  Currency. 

11047.  Also,  petition  of  the  city  of  Milwaukee,  Wis.;  to  the 
Committee  on  Education. 


SENATE 

Thursday,  June  4,  1936 

(Legislative  day  of  Monday.  June  1,  1936} 
The  Senate  met  at  10  o'clock  a.  m.,  on  the  expiration  of 


the  recess. 


RECESS 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  called  to  order  by  the  Chair. 

The  motion  was  agreed  to;  and  the  Senate  took  a  recess 
subject  to  the  call  of  the  Vice  President. 

At  11  o'clock  and  45  minutes  a.  m..  having  been  called  to 
order  by  the  Vice  President,  the  Senate  reassembled. 

DEATH    or    THE    SPEAKER    OF    THE    HOUSE    OT    REPRESENTATTVES 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Megill.  one  of  its  clerks,  communicated  to  the  Senate  the 
intelligence  of  the  death  of  Hon.  Joseph  W.  Byrns.  of  Ten- 
nessee, late  Speaker  of  the  House  of  Representatives,  and 
transmitted  the  resolutions  of  the  House  thereon. 

The  message  also  informed  the  Senate  that  Hon.  William 
B.  Bankhead.  a  Representative  from  the  State  of  Alabama, 
was  today  elected  Speaker  of  the  House  of  Representatives. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate resolutions  from  the  House  of  Representatives,  which  will 
be  read. 

The  legislative  clerk  read  as  follows: 

House   Resolution    544 

In  THK  Housi  OF  Representatives, 

June  4.  1936. 

Resolved,  That  the  House  has  learned  with  profound  senslbUlty 
and  sorrow  or  the  death  of  Hon.  Joseph  W.  Btrns,  Speaker  of  the 
House  of  Representatives  for  the  Seventy -fourth  Congress. 

Resolved,  That  a  committee  of  four  Members  of  the  House  be 
appointed  to  take  order  for  superintending  the  funeral  of  Mr. 
Btrns  In  the  House  of  Representatives  at  such  time  as  the  said 
committee  shall  &x. 

Resolved,  That  as  a  further  mark  of  respect  the  remains  of  Mr. 
Btrns  be  removed  from  Washington  to  NashvUle.  Tenn..  !n  charge 
of  the  Sergeant  at  Arms,  attended  by  the  committee,  who  shall 
have  full  power  to  carry  these  resolutions  Into  effect,  and  that  the 
necessary  expenses  In  connection  therewith  be  paid  out  of  the 
contingent  fund  of  the  House. 

Resolved,  That  a  committee  of  60  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral  at  Nashville,  Tenn. 

Resolved,  That,  as  a  further  mark  of  resp>ect,  thla- House  do  now 
adjourn  to  such  time  on  Uxnorrow,  June  5.  1936,  as  the  Speaker 
shall  fix. 

Mr.  McKELLAR.  Mr.  President.  I  send  to  the  desk  resolu- 
tions which  I  ask  to  have  read  and  immediately  considered. 

The  VICE  PRESIDENT.    The  resolutions  will  be  read. 

The  resolutions  (S.  Res.  318)  were  read,  considered  by 
unanimous  consent,  and  imanimously  agreed  to,  as  follows: 


Senate  Resolution  318 

Resolved  That  the  Senate  has  heard  with  proToiind  sorrow  the 
announcement  of  the  death  of  Hon.  Joseph  W.  Btrns.  late  Speaker 
of  the  House  of  Representatives.  ,    .  ^  w     *», 

Resolved,  That  a  committee  of  two  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appointed  by  the  House  of 
Representatives  to  take  order  for  superintending  the  funeral  of  the 
deceased,  and  that  a  committee  of  14  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  on  the  part  of  the  House  to 
attend  the  funeral  of  the  deceased  at  Nashville.  Tenn. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  tranusmit  a  copy  thereof  to  the 
family  of  the  deceased. 

The  VICE  PRESIDENT.  Under  the  second  resolution  the 
Chair  appoints  as  the  committee  on  the  part  of  the  Senate  to 
take  order  for  superintending  the  funeral  of  the  deceased  the 
Senators  from  Tennessee,  Mr.  McKellar  and  Mr.  Bachman. 

The  Chair  will  subsequently  appoint  the  committee  to 
attend  the  funeral  of  the  deceased  at  Nashville,  Tenn. 

Mr.  McKELLAR.  Mr.  President,  as  a  further  mark  of  re- 
spect to  the  memory  of  the  late  Speaker  of  the  House  of 
Representatives,  I  move  that  the  Senate  do  now  take  a  recess 
until  tomorrow  at  11:30  o'clock  a.  m. 

The  motion  was  unanimously  agreed  to;  and  (at  11  o'clock 
and  50  minutes  a.  m.)  the  Senate  took  a  recess  until  tomor- 
row, Friday,  June  S.'^lQSe.  at  11:30  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  June  4,  1936 

The  House  was  called  to  order  at  11  o'clock  a.  m.  by  Hon. 
South  Trimble,  Clerk  of  the  House. 

TTie  Clerk.  Gentlemen  of  the  House  of  Representatives, 
it  becomes  my  sad  and  painful  duty  to  announce  to  the  House 
the  sudden  death  of  your  beloved  Speaker,  the  Honorable 
Joseph  W.  Byrns,  a  Representative  from  the  State  of  Ten- 
nessee. 

Speaker  Byrns  presided  over  the  House  en  yesterday,  pre- 
sumably in  his  accustomed  good  health,  but  shortly  after  his 
arrival  at  his  apartment  he  was  stricken  and  soon  thereafter 
passed  away.  In  his  death  this  House  has  suffered  the  loss 
of  an  able,  fair,  and  impartial  presiding  ofiBcer;  the  country 
a  legislator  of  long  experience,  a  statesman  of  courage  and 
marked  ability;  and  his  State  of  Tennessee  a  noteworthy 
citizen. 

The  duty  of  selecting  one  to  preside  over  the  deliberations 
of  the  House  now  rests  upon  you. 

Mr.  O'CONNOR.  Mr.  Clerk,  in  view  of  the  unfortunate 
circumstance  in  which  we  find  ourselves,  and  with  no  dis- 
respect to  OUT  beloved  Speaker  who  has  left  us,  it  becomes 
necessary,  in  order  that  the  House  may  function  and  the 
machinery  of  government  may  not  stop,  that  the  House  pro- 
ceed to  the  election  of  a  Sp>eaker. 

I  present  the  following  resolution  and  move  its  adoption. 

The  Clerk  read  as  follows: 

House  Resolution  543 

Resolved,  That  Hon.  WnxJAM  B.  Bankhead.  a  Repre.scntativo 
from  the  State  of  Alabama,  be,  and  he  is  hereby,  elected  Speaker  of 
the  House  of  Representatives. 

Resolved.  That  the  President  and  the  Senate  be  notified  by  the 
Clerk  of  the  election  of  Hon.  William  B.  Baj^khead  as  Speaker  of 
the  House  of  Representatives. 

The  Clerk.    The  question  is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  Clerk.  The  Clerk  appoints  the  gentleman  from  New 
York  [Mr.  O'Connor],  the  gentleman  from  New  York  IMr. 
Snell],  and  the  gentleman  from  Colorado  IMr.  Taylor]  to 
escort  the  gentleman  from  Alabama  [Mr.  Bankhead!  to  the 
chair. 

The  committee  escorted  Mr.  Bankhead  into  the  Chamber, 
and  he  assumed  the  chair.  The  oath  of  ofiBce  was  adminis- 
tered to  the  Speaker-elect  by  Mr.  Sabath. 
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The  SPEAKER.  Prayer  will  be  offered  by  the  Reverend 
Allen  A.  Stockdale.  formerly  pastor  of  the  First  Congrega- 
tional Church.  Washington,  D.  C. 

Rev.  Allen  A.  Stockdale,  D.  D.,  formerly  pastor.  First  Con- 
gregational Church,  Washington.  D.  C,  offered  the  following 
prayer: 

Sunset  and  evening  star, 

And  one  clear  call  for  me! 
And  may  there  be  no  moaning  of  the  bar. 

When  I  put  out  to  sea. 

But  such  a  tide  as  moving  seems  asleep, 

Too  full  for  sound  and  foam, 
When  that  which  drew  from  out  the  boundless  deep 

Turns  again  home. 

Twilight  and  evening  bell, 

And  after  that  the  dark! 
And  may  there  be  no  sadness  of  farewell, 

When  I  embark. 

For  though  from  out  our  bourne  of  time  and  place 

The  flood  may  bear  me  far, 
I  hope  to  see  my  Pilot  face  to  face 

When  I  have  crossed  the  Imx. 

Gracious  Father  of  all  men,  Thou  who  dost  understand  the 
mysteries  too  deep  for  human  understanding  and  the  prob- 
lems too  big  for  the  mastery  of  men.  look  down  upon  us  this 
morning  as  we  sit  in  the  shadows  of  an  unexpected  provi- 
dence of  death.  Master  the  fear  in  our  trembling  hearts 
and  comfort  our  disturbed  souls.  By  Tliy  gracious  fatherly 
spirit  we  acknowledge  the  weakness  of  man's  body  as  we 
accept  the  certainty  of  the  immortality  of  his  soul. 

As  children  go  to  their  parents  with  broken  toys,  disturbed 
plans,  and  bruised  fingers,  so  we.  Thy  children,  not  yet  grown 
up.  come  to  Thee  with  the  interrupted  plans  of  our  days  and 
the  disturbed  procedures  of  our  lives. 

Let  Thy  gracious  comfort  come  to  us  tis  we  are  subdued  by 
the  thoughts  and  feehngs  that  come  from  the  sudden  death 
of  our  beloved  Speaker.  Bend  Thine  ear  to  the  silent  tributes 
of  love  and  friendship.  Increase  our  courage  and  faith  to  do 
the  unfinished  tasks  of  our  day. 

Be  near  to  the  wife  and  loved  ones,  who  mourn  the  sudden 
passing  of  one  held  so  dear.  Help  us  to  know  that  In  the 
midst  of  life  we  are  in  death,  and  may  our  hope  be  firmly 
founded  in  a  God  that  never  fails  and  a  life  that  never  ends. 
Amen. 

the  jocrnal 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  reading  of  the  Journal  be  dispensed  with,  and  that 
the  Journal  stand  approved. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Iliere  was  no  objection. 

permission  of  house  to  takz  recess 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  a  resolution,  which  I  send 
to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  538 

Resolved,  That  during  the  remainder  of  the  second  session  of  the 
Seventy-fourth  Congress  It  shall  be  in  order  for  the  majority  leader 
or  the  chairman  of  the  Committee  on  Rules  to  move  that  the  House 
take  a  recess,  and  said  motion  is  hereby  made  of  the  highest  privi- 
lege: and  It  shaU  also  be  In  order  at  any  time  during  the  remainder 
of  the  second  session  of  the  Seventy-fourth  Ooogress  to  constder 
reports  of  the  Ck>mmlttee  on  Rules,  as  provided  in  clause  45,  rule  XI. 
except  that  the  provision  requiring  a  two-thirds  vote  to  consldeT 


such   reports   is   hereby   sxispended   during   the   remainder   of   the 
second  session  of  the  Seventy-fourth  Congress. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  O'CONNOR.  Mr.  Speaker,  if  I  may  be  permitted  to 
make  an  announcement,  in  view  of  the  circumstances  the 
special  session  to  be  held  this  evening  on  the  Private  and 
Consent  Calendars  will,  of  course,  not  be  held. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
Tennessee  [Mr.  McReynolds]. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  am  about  to  offer 
what  to  me  is  the  saddest  resolution  it  has  ever  been  my 
duty  to  offer  on  the  floor  of  the  House.  It  relates  to  the 
death  of  our  very  much  beloved  Speaker.  Joe  Byrns. 

I  have  been  with  him  in  every  fight  for  years.  I  was  by 
his  side  when  he  passed  away,  but  could  be  of  no  assistance. 
Joe  Byrns  was  true  and  loyal  to  his  friends.  He  loved  the 
Members  of  this  House,  and  they  loved  him.  He  always  tried 
to  be  fair  to  both  political  parties  and  to  all  Individuals.  He 
was  just  In  his  rulings.  Tlie  influence  he  exercised  in  this 
House  was  demonstrated  many  times.  He  went  through  one 
of  the  most  tiying  times  any  Speaker  of  the  House  has  ever 
had  to  face,  and,  in  my  opinion,  when  history  is  written  he 
will  go  down  as  one  of  the  great  Speakers  of  this  assembly. 

In  the  passing  of  Joe  Byrns  we  not  only  lose  him  as  a 
friend  and  «is  the  Speaker  but  his  death  has  left  a  vacancy 
in  his  district  which  cannot  be  filled.  Not  only  will  his  con- 
stituents miss  him  but  the  Nation  will  miss  his  influence  and 
wise  advice.  He  was  one  of  the  leading  sons  of  Tennessee, 
the  only  one  who  has  graced  the  Speaker's  chair  for  100 
years,  and  the  people  of  his  State  today  mourn  his  loss. 

Mr.  Speaker.  I  cannot  say  more  at  this  time.  I  trust  I 
may  have  the  opportunity  later  of  speaking  in  reference  to 
the  life,  character,  and  public  service  of  Joe  Byrns. 

Mr.  Speaker,  I  send  the  following  resolution  to  the  desk. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

Houae  Resolution  544 

Resolved.  That  the  House  has  learned  wltii  profound  senslbUlty 
and  sorrow  of  the  death  of  Hon.  Joseph  W.  Btrns,  Speaker  of  the 
House  of  Representatives  for  the  Seventy-fourth  Congress. 

Resolved,  That  a  committee  of  four  Members  of  the  House  be 
appointed  to  take  order  for  supolntendlng  the  f\ineral  of  Mr. 
Btsms  In  the  House  of  Representatives  at  such  time  as  the  said 
committee  shall  fix. 

Resolved,  That  as  a  further  mark  of  respect  the  remains  of  Mir. 
Braws  be  removed  from  Washington  to  NashvUle,  Tenn,  In  charge 
of  the  Sergeant  at  Arms,  attended  by  the  committee,  who  shaU 
have  full  power  to  carry  these  resolutions  into  effect,  and  that  the 
necessary  expenses  in  connection  therewith  be  paid  out  of  the 
contingent  fund  of  the  House. 

Resolved,  That  a  committee  of  60  Members  of  the  House,  with 
such  Members  of  the  Senate  as  may  he  Joined,  be  appointed  to 
attend  the  funeral  at  NashvUle.  Tenn. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  resohition  was  agreed  to. 

The  SPEIAKER.  Tlie  Chair  announces  the  appointment  of 
the  following  committee  of  four  imd^  the  resolution  to 
superintend  the  order  for  the  arrangement  of  the  funeral: 
Mr.  O'Connor,  Mr.  Tatlos  of  Colorado,  Mr.  McRmroLBS, 
and  Mr.  Smu.. 

Ttie  Clerk  will  report  the  remainder  of  the  resolution. 

The  Clerk  read  as  follows: 

Resolved.  That,  as  a  further  mark  of  respect,  this  House  do  now 
adjourn  to  such  time  on  tomorrow,  June  6.  1936,  as  the  Speaker 
shall  fix. 
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The  SPEAKER.  The  Chair  desires  to  announce  that  the 
Chair  will  advise  the  press  later  in  the  afternoon  of  the  time 
arranged  for  the  funeral  in  the  House  of  Representatives. 

The  question  is  on  the  adoption  of  the  resolution. 

The  resolution  was  agreed  to. 

ADJOrrRNMENT 

Accordingly  fat  11  o'clock  and  18  minutes  a.  m.)  the  House 
adjourned  subject  to  the  call  of  the  Speaker. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  execuUve  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

863.  A  letter  from  the  Chairman  of  the  Securities  and 
Exchange  Commission,  transmitting  another  part  of  the 
Commission's  study  and  investigation  of  the  work,  activities, 
personnel,  and  functions  of  protective  and  reorganization 
committees,  in  pursuance  to  section  211  of  the  Securities 
Exchange  Act  of  1934;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

864.  A  letter  from  the  Chainnan  of  the  Federal  Trade 
Commission,  traxismitting  the  fourth  report  of  the  Federal 
Trade  Commission,  regarding  the  distribution  and  sale  of 
milk  and  milk  products,  entitled  "Report  of  Federal  Trade 
Commission  on  Milk  Market  Regulation  and  Practices  of  Dis- 
tributors in  Relation  to  Margins,  Costs,  and  Profits  of  Dis- 
tributors in  Boston,  Baltimore,  Cincinnati,  and  St.  Louis" 
(H.  Doc.  No.  501) ;  to  the  Committee  on  Interstate  and  For- 
eign Commerce  and  ordered  to  be  printed,  with  illustrations. 


REPORTS  OP  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHI, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
S.  4511.  An  act  to  amend  section  641  of  the  Code  of  Law  for 
the  District  of  Columbia:  without  amendment  (Rept.  No. 
2940 » .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
S.  4512.  An  act  to  amend  section  641  of  the  Code  of  Law 
for  the  District  of  Columbia;  with  amendment  (Rept.  No. 
2941).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  S.  4699. 
An  act  to  provide  a  commissioned  strength  for  the  Corps  of 
Engineers,  United  States  Army,  for  the  efficient  performance 
of  military  and  other  statutory  duties  assigned  to  that  corps; 
with  amendment  (Rept.  No.  2942).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Colimibia. 
House  Joint  Resolution  612.  Joint  resolution  for  the  purpose 
of  increasing  and  financing  employment  in  the  District  of 
Columbia;  without  amendment  (Rept.  No.  2943).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
H.  R.  11695.  A  bill  to  provide  for  the  issuance  of  a  license  to 
practice  the  healing  art  in  the  District  of  Columbia  to  Dr. 
Ralph  Charles  Stuart;  without  amendment  (Rept.  No.  2944). 
Referred  to  the  Committee  of  the  Whole  House. 


SENATE 

Friday,  June  5,  1936 

(.Legislative  day  of  Monday,  June  1.  1936) 

The  Senate  met  at  11:30  o'clock  a.  m,,  on  the  expiration  of 
the  recess. 


MESSAGES    FROM   THE    PRESIDENT   OF   THE   UNITED    STATES 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries. 

MESSAGE   FROM   THE    HOUSB 

A  message  from  the  House  of  Repre.sentativcs.  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  pa.ssed  the  following  concurrent  resolutions,  in  which  it 
requested  the  concurrence  of  the  Senate: 

House  Concurrent  Resolution  53 

Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring). That  when,  the  two  Houses  adjourn  on  Monday,  June  8. 
1936,  they  stand  adjourned  until  12  o'clock,  mendiau  Monday,  June 
15,  1936. 

House  Concurrent  Resolution   54 

Resolved  by  the  House  of  Representatives  [the  Senate  concur- 
ring). That,  notwithstanding  any  recesses  of  the  Senate  or  House 
of  Representatives  or  the  adjournment  of  the  second  session  of  the 
Seventy-fourth  Congress,  the  President  of  the  Senate  and  th.o 
Speaker  of  the  House  of  Representatives  be.  and  they  are  hereby, 
authorized  to  sign  any  enrolled  bills  or  Joint  resolutions  d'.Uy  pa.'-sed 
by  the  two  Houses  and  which  have  been  examined  by  the  Commit- 
tee on  Enrolled  Bills  of  each  House  and  found  truly  enrolled. 

The  message  also  announced  that  the  House  had  agreed 
to  the  following  resolutions: 

House  Resolution  545 

Resolved.  That  the  Clerk  of  the  House  Is  hereby  directed  to 
Invite  the  Vice  President  and  the  Senate  to  attend  the  funeral 
of  the  late  Speaker,  the  Honorable  Joseph  W.  Byrns.  in  the  House 
of  Representatives  at  12  o'clock  meridian  on  Friday,  June  5,   19H6 

Resolved.  That  Invitations  be  extended  to  the  President  of  the 
United  States  and  the  members  of  his  Cabinet,  the  Chief  Justice 
and  Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
the  Diplomatic  Corps  (through  the  Secretary  of  State),  the  Chief 
of  Staff  of  the  Army,  the  Chief  of  Naval  Operations  of  the  Navy, 
the  Major  General  Commandant  of  the  Marine  Corps,  and  the 
Commandant  of  the  Coast  Guard  to  attend  the  funeral  in  the  Hull 
ol  the  House  of  Representatives. 

FUNERAL   OF  THE  LATE   SPEAKER   BYRNS 

Mr.  ROBINSON.  Mr.  President,  I  ask  the  Chair  to  lay 
before  the  Senate  the  resolution  of  the  House  of  Repre- 
sentatives inviting  the  Senate  to  attend  the  funeral  of  the 
late  Speaker  Byrns. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  from  the  House  of  Representatives,  which 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

House  Resolution  545 

Resolved.  That  the  Clerk  of  the  House  Is  hereby  directed  to 
Invite  the  Vice  President  and  the  Senate  to  attend  the  funeral 
of  the  late  Speaker,  the  Honorable  Joseph  W.  By^ns.  In  ihe  Hou.se 
of  Representatives  at  12  o'clock  meridian  on  Friday,  June  5.   1936. 

Resolved,  That  invitations  be  extended  to  the  President  of  the 
United  States  and  the  members  of  his  Cabinet,  the  Chief  Justice 
and  Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
the  Diplomatic  Corps  (through  the  Secretary  of  State),  the  Chief 
of  Staff  of  the  Army,  the  Chief  of  Naval  Operations  of  the  Navy, 
the  Major  General  Commandant  of  the  Marine  Corp.s,  and  the 
Commandant  of  the  Coast  Guard  to  attend  the  funeral  in  the  ILiU 
of  the  House  of  Representatives. 

Mr.  ROBINSON.  I  move  that  the  Senate  accept  the  invi- 
tation, and  that  at  11:50  a.  m.  the  Senate  proceed  in  a  body 
to  the  HaU  of  the  House  of  Representatives,  and  that  at  the 
conclusion  of  the  services  there  it  return  to  its  Chamber. 

The  VICE  PRESIDEINT.  Without  objection,  the  motion  of 
the  Senator  from  Arkansas  is  agreed  to. 

COMMITTEE  TO  ATTEND  THE  FtTNERAL  OF  THE  LATE  SPEAKER  BYRNS 

AT  NASHVILLE,  TENN. 

The  VICE  PRESIDEnrr,  under  the  terms  of  Senate  Resolu- 
tion 318  (submitted  by  Mr.  McKellar  and  unanimously 
agreed  to  yesterday) ,  appointed  as  the  committee  on  the  part 
of  the  Senate  to  attend  the  funeral  of  the  late  Speaker  Joseph 
W.  Byrns  at  Nashville,  Tenn.,  Mr.  McKellar.  Mr.  Bachman, 
Mr.  Robinson,  Mr.  Guttey,  Mr.  Clark,  Mr.  Shipstead,  Mr. 
Prazhh,  Mr.  DnsTERicH,  Mrs.  Caraway,  Mr.  Bukke.  Mr. 
MiNTON,  Mr.  Duffy,  Mr.  Gibson,  and  Mr.  O'Mahonxy. 
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ADJOURNmCNT    OTEF   RKP'DBLlCAlf   COHfKNTlOir  PKHIOO 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
concurrent  resolution  from  the  House  of  Representatives: 

House  Concurrent  Resolution  53 

Resolved  by  the  House  of  Representativea  (the  Senate  conevrrtng) , 
That  when  the  two  Houses  adjourn  on  Monday,  June  8,  1936,  they 
stand  ad)oumed  until  12  o'clock  meridian  Monday,  June  16,  1836. 

Mr.  ROBINSON.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  concurrent  resolution. 

The  VICE  PRESIDE3rr.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  concurrent  resolution. 

Mr.  ROBINSON.  I  move  that  the  Senate  agree  to  the 
concurrent  resolution. 

Tlie  motion  was  agreed  to. 

SICNINC  of  bills.  ETC^  OUKING  RXCESS  or  ABJOmNXEHT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  f crow- 
ing concurrent  resolution  from  the  House  of  Representatives, 
which  was  considered  by  unanimous  consent  and  agreed  to: 

Hotise  Concurrent  Resolatlon  54 

Resolved  by  the  Bouse  of  Representatives  (the  Senate  concur- 
ring). That,  notwithstanding  any  recesses  of  the  Senate  or  Hoooe 
of  Representatives  or  the  adjournment  of  the  second  session  at  the 
Seventy-fourth  Congress,  the  President  at  the  Senate  and  Xiie 
Speaker  of  the  House  oT  Representatives  be,  and  tbey  are  hereby, 
authorized  to  sign  any  enroUed  bills  <w  joint  resolutions  duly 
passed  by  the  two  Houses  and  vblcb  have  been  examined  by  the 
Committee  on  Enrolled  Bills  of  each  House  and  found  truly  enrolled. 

uccxss 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  11:50  o'clock  a.  m. 

The  motion  was  agreed  to;  and  (at  11  o'clock  and  35 
minutes  a.  m.)  the  Senate  took  a  recess  until  11  o'clock  and 
50  minutes  a.  m. 

rUlTERAL  OF  THX  LATE  SPKAKXS  BTKIfS 

At  the  expiration  of  the  recess  the  Senate  reassembled. 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  order 
entered  earlier  today  be  modified  so  as  to  provide  that  the 
Senate  shall  proceed  to  the  Hall  of  the  House  of  RepM-esenta- 
tives  at  6  minutes  to  12  o'clock. 

TTie  VICE  PRESIDENT.*  Without  objection,  the  order  will 
be  modified  as  requested  by  the  Senator  from  Arkansas. 

At  11  o'clock  and  54  minutes  a.  m.  the  Senate,  headed  by 
the  Sergeant  at  Arms,  the  Vice  President,  the  Chaplain,  and 
the  Secretary,  proceeded  to  the  Hall  of  the  House  of  Repre- 
sentatives. 

At  12  o'clock  and  50  minutes  p.  m.  the  Senate  returned  to 
its  Chamber  and  resumed  its  session. 

THX   JOUUfAL 

On  request  of  Mr.  Robzkson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
days  of  June  3  and  June  4,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

RBCZSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  2  o'clock  this  afternoon. 

The  motion  was  agreed  to;  and  (at  12  o'clock  and  52  min- 
utes p.  m.)  the  Senate  took  a  recess  until  2  o'clock  p.  m. 

At  the  expiration  of  the  recess  the  Senate  reassembled. 

CALL   or   XHK   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quanim. 
The  VICE  PRESIDENT.    The  clo-k  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  foOowlng  Senators 
answered  to  their  names 


Adams 

BUbo 

Burke 

aarfc 

Austin 

Black 

Byrd 

Oonnally 

Bachman 

Bone 

Byrnes 

OooUdse 

Bailey 

Borah 

Cn^yper 

Oopeland 

Barbour 

Brown 

Oarawaj 

Oooaena 

Barkley 

Biilkley 

Carey 

Davis 

Benson 

Bulow 

CSiavM 

Dieteilcil 

Donahey 

Keyes 

Murray 

Smith 

Duffy 

King 

Weely 

Stelwer 

Fletcher 

LaFbUette 

Morrte 

Thomas.  Okla. 

Prazler 

Lewis 

Nye 

Thomas.  Utab 

Oeorge 

Loftln 

O'Mahoney 

Townsend 

Gerry 

lionergan 

Overton 

Truman 

Gibson 

Long 

Ptttman 

Tydlngs 

Glass 

McAdoo 

Pope 

Vandenberf 

Ouffey 

McGin 

RadcUffe 

Van  Nuys 

Hale 

McKellar 

Reynolds 

Wagner 

McNary 

Robinson 

Walsh 

Hatch 

Maloney 

RuaseU 

Wheeler 

Hayden 

Mlnton 

Schweilsnbacli 

Whits 

HtAt 

Moore 

Sneppard 

Johnson 

Murphy 

Shipstead 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
LMr.  Bankhkai)].  the  Senator  from  Colorado  [Mr.  Costigah]. 
the  Senator  from  Mi.sKissippi  CMr.  HauusonI.  and  the  Sen- 
ator from  Nevada  [Mr.  McCabrah]  are  absent  because  of 
illness,  and  that  the  Senator  from  Oklahoma  [Mr.  Gobs], 
the  Senator  from  Kentucky  [Mr.  Logah]  are  necessarily 
detained  trom  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  and  the  Senator  from  Rhode  Island  [Mr. 
MxTCALFl  are  necessarily  absent. 

The  VICE  PRESIDENT.  Efghty-siz  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DAMAGE    claims    FROM    OPERATION    OF    GOVEBlfMENT   VESSELS 

The  VICE  PRESTTIKNT  laid  before  the  Senate  the  amend- 
ments of  the  House  oi  Representatives  to  the  bill  (S.  3818) 
authorizing  the  Secretary  of  the  Treasury  to  consider,  ascer- 
tain, adjust,  and  determine  certain  claims  for  damages 
resulting  from  the  operation  of  vessels  of  the  Coast  Ghiard 
and  Public  Health  Service,  li^ch  were  to  strike  out  aD  after 
the  enacting  clause  and  Insert: 

That  the  Secretary  of  the  Treasury  may  eonaidsr.  aseertaln. 
adjust,  and  determine  any  claim  accruing  after  the  approval  of 
this  act,  on  account  of  damages  oocaslODed  by  coUlslons  or  incident 
to  the  operation  of  vessels  of  the  United  States  Coast  Guard  or  of 
the  United  States  Public  Health  Service,  and  for  which  damage 
the  said  vessels  shall  be  found  to  be  responsible,  and  s\ich  amount 
as  may  be  ascertained  and  determined  to  be  due  any  claimant,  not 
exceeding  $3,000  In  any  one  case,  shall  be  certified  to  Congress  as 
a  legal  claim  for  payment  out  at  appraprtatlons  that  may  be  made 
by  Congress  therefor,  together  with  a  brief  statement  of  the  char- 
acter of  each  claim,  the  amotint  claimed,  and  the  amount  allowed: 
Provided.  That  no  claim  shall  be  considered  under  this  act  unless 
presented  to  the  Secretary  of  the  lYsasary  within  1  year  from  the 
date  of  the  accrual  of  said  c^alm:  Provided  further.  That  accept- 
ance by  any  claimant  of  the  amount  determined  to  be  due  under 
the  provisions  of  this  act  shall  be  deemed  to  be  in  fuU  and  final 
settlement  of  such  claim  against  the  Gcvemment  of  the  United 
SUtes. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  provide 
for  the  adjustment  and  settlement  of  certain  daiins  for 
damages  resulting  from  the  operation  ctf  vessels  of  the  Coast 
Guard  and  Public  Health  Service." 

Mr.  BAILEY.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

REPORT  OR  milk  AOT)  MILK  PRODUCTS  VK  CERTAUT  AREAS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  TVade  Commission, 
transmitting,  pursuant  to  House  Concurrent  Resolution  32 
(73d  Cong.,  2d  sess.).  a  fourth  report  of  the  Commission 
regarding  the  distribution  and  sale  of  milk  and  mUk  prod- 
ucts, entitled  "Report  of  Federal  Trade  Commission  on  Milk 
Market  Regulation  and  Practices  of  Distributors  in  Rdation 
to  Margins,  Costs,  and  Proflts  of  Distrfbutoxs  in  Boston,  Bal- 
timore, Cincinnati,  and  St.  Louis".  vAiich,  with  the  accom- 
panying report,  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

PETITIOITS  AKD  MEMORIALS 


Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  fcdlow- 
ing  concurrent  resolution  of  the  Legislature  of  the  State  of 
Louisiana,  which  was  referred  to  the  Committee  on  Finance:. 

Whereas  the  loss  of  income  due  to  the  loss  of  work  toy  reason  of 
unemployment,  old  age,  or  disability  has  resulted  in  the  un- 
paralleled destitution  of  mininn*  of  workers  ttaroiighont  tXie  United 
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states,  lowered  the  living  standards  of  all  workers,  and  seriously 
Jeopardized  the  welfare  of  all  the  people;  and 

Whereas  It  la  Impossible  for  individual  workers  to  secure  them- 
selves against  such  loss  of  work  because  mass  unemployment  and 
the  other  factors  responsible  for  such  loss  primarily  due  to  the 
operation  of  social  and  economic  forces  which  are  beyond  the  con- 
trol of  individuals  or  private  bodies,  and  becavise  the  earnings  of 
most  workers  during  employment  are  barely  sufllclent  to  provide 
for  more  than  immediate  living  expenses;  and 

Whereas  It  is  In  the  Interest  of  protecting  the  living  standards 
and  general  welfare  of  the  people  that  Government  shall  insure 
every  worker  against  lews  of  Income  due  to  unemployment,  old  age. 
or  other  disabUlty,  and  this  obligation  must  be  recognized  by  each 
State  government;  and 

Whereas  a  fully  adequate  system  of  social  insiirance  can  best  be 
created  and  administered  on  a  national  basis,  since  industry  Is 
predominantly  national  in  scope,  since  the  Federal  Government, 
with  Its  vast  reaoxirces  and  imponderable  taxing  power,  can  best 
provide  the  necessary  funds  to  administer  such  a  system,  since 
State  systems  cannot  adequately  provide  for  workers  who  necessarily 
change  residence  from  State  to  State,  and  since,  finally,  there  are 
unquestionable  administrative  advantages  In  a  uniform  and  inte- 
grated Federal  system  as  against  the  contradiction  and  chaos  of 
different  systems  in  different  States;  and 

Whereas  the  Federal  workers'  social  insurance  bill.  Introduced  In 
the  United  States  Senate  by  Senator  Ltnn  J.  F»Azrni  and  the 
House  of  Representatives  by  Representative  Ermxst  LtrwDroi,  and 
Identified  as  S.  3475  and  H.  R.  9680,  provides  for  the  establishment 
of  an  adequate  Federal  system  of  social  insurance,  providing  for 
compensation  for  the  unemployed,  the  aged,  the  disabled,  and 
others:  Now,  therefore,  be  It 

Resolved,  That  the  Legislature  of  the  State  of  Louisiana  hereby 
memorializes  the  United  States  Congress  to  enact  the  Federal 
workers'  social  insurance  bill.  S.  3475  and  H.  R.  0680,  without 
fiirther  delay;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  immediately  trans- 
mitted to  the  President  of  the  United  States.  United  States  Senator 
Ltnn  J.  FSAznm,  Representative  Ernest  Lxthdeen,  the  Secretary  of 
the  United  States  Senate,  the  Clerk  of  the  House  of  Representatives, 
and  to  each  Member  of  Congress  of  the  United  States,  and  that  the 
Members  of  Congress  be  xirged  to  use  their  best  offices  to  procure 
the  speedy  enactment  of  this  bill. 

The  VICE  PRESIDENT  also  laid  before  tlie  Senate  a 
resolution  of  the  Senate  of  the  State  of  Massachusetts  pro- 
testing against  the  enactment  of  legislation  relative  to  price 
fixing  of  coal,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

(See  resolution  printed  In  full  when  presented  today  by 
Mr.  Walsh.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Newark.  N.  J.,  branch  of  the  National 
Association  for  the  Advancement  of  Colored  People,  favoring 
the  prompt  enactment  of  antilynching  legislation,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
mayor  and  Common  Council  of  the  City  of  San  Bernardino, 
Calif.,  and  the  Council  of  the  City  of  Springfield,  IlL,  favor- 
ing the  prompt  enactment  of  Senate  bill  4424,  known  as  the 
Wagner-Ellenbogen  low-cost  housing  bill,  which  were  ordered 
to  lie  on  the  table. 

Mr.  COPELAND  presented  memorials  of  sundry  citizens, 
being  members  of  New  York  Sign  Writers  Local  Union 
230.  of  New  York  City,  and  of  citizens  of  New  York  State, 
remonstrating  against  the  passage  of  the  so-called  Russell 
sedition  bill,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presented  memorials  of  citizens  of  the  state  of 
New  York  remonstrating  against  the  enactment  of  legisla- 
tion to  suppress  efforts  to  incite  members  of  the  enlisted 
forces  of  the  Army  and  Navy  to  disobedience  of  orders,  which 
were  ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Worcester,  Mass.,  Laundry  Owners  Club,  remon- 
strating against  the  adoption  of  the  so-called  Bailey  amend- 
ment imposing  a  tax  on  tallow  or  soap-making  materials, 
which  was  ordered  to  lie  on  the  table. 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  to  have 
printed  in  the  Record  and  appropriately  referred  resdntions 
of  the  Massachusetts  State  Senate  memorializing  Congress 
in  opposition  to  certain  pending  legislation  relative  to  price- 
fixing  of  coaL 
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There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Interstate  Conmierce  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

Resolutions  memorializing  Congress  in  opposition  to  certain  pend- 
ing legislation  relative  to  prlce-flxlng  of  coal 

Whereas  there  is  now  pending  before  the  Congress  of  the  United 
States  a  bill  to  provide  for  Government  prlce-flxing  of  coal;    and 

Whereas  the  enactment  of  said  bill  would  inevitably  be  foUowed 
by  a  substantial  increase  in  the  cost  of  coal  to  American  homes 
and  industries;  and 

Whereas  It  wotUd  be  contrary  to  the  public  interests  for  the  Con- 
gress to  pass  laws  to  compel  our  citizens  to  pay  higher  prices  for 
coal  than  competitive  conditions  really  warrant;   and 

Whereas  there  is  grave  doubt  that  Congress  has  power  to  fix  the 
price  of  coal,  particularly  in  view  of  the  decision  of  the  Supreme 
Court  of  the  United  States  in  the  recent  Gufley  Coal  Act  case,  so- 
called;  and  that  if  any  such  power  does  exist  In  Congress  it  should 
be  used  for  the  protection  of  the  people  against  excessive  charges 
for  coal  and  not  for  the  purpose  of  establishing  a  monopoly  for 
the  benefit  of  a  privileged  group  of  coal  operators;  and 

Whereas  the  Senate  of  Massachixsetts  believes  that  the  enact- 
ment of  any  such  measure  to  fix  prices  for  coal  would  be  but  the 
first  step  In  the  enactment  of  laws  to  similarly  regulate  prices  of 
Inniimerable  articles  shipped  in  Interstate  commerce  and  that  the 
exercise  of  any  such  power  would  tend  to  weaken  or  destroy  the 
power  of  the  States:  Therefore  be  It 

Resolved.  That  the  Senate  of  Massachusetts  respectfully  urges 
the  Congress  of  the  United  States  to  reject  the  aforesaid  bill;  and 
be  it  fvirther 

Resolved,  That  the  secretary  of  the  Commonwealth  be  directed 
to  send  forthwith  copies  of  these  resolutions  to  the  presiding  offi- 
cers of  both  branches  of  Congress  and  to  the  Members  of  Congress 
from  this  Commonwealth. 

EXPORTS  or  COIOHTTEES 

Mrs.  CARAWAY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3958)  to  prevent  the  pollution 
of  the  navigable  waters  of  the  United  States,  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a  report 
(.No.  2224)  thereon. 

She  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3959)  to  amend  section  13  of  the  act  of  March  3, 
1899,  relating  to  the  deposit  of  refuse  in  the  navigable  waters 
of  the  United  States,  and  section  3  of  the  Oil  Pollution  Act. 
1924,  reported  it  with  an  amendment  and  submitted  a  report 
(No.  2225)  thereon. 

She  also,  tnMn  the  same  committee,  to  which  was  referred 
the  bill  (S.  4342)  to  create  a  Division  of  Stream  Pollution 
In  the  Bureau  of  the  Public  Health  Service,  and  for  other 
purposes,  reported  it  without  amendment  and  submitted  a 
report  (No.  2226)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Irrigation  and  Recla- 
mation, to  which  were  referred  the  following  bills,  reported 
them  each  with  an  amendment  and  submitted  reports  there- 
on: 

S.  3957.  A  biU  granting  the  consent  of  Congress  to  the 
States  of  Montana  and  Wyoming  to  negotiate  and  enter  into 
a  compact  or  agreement  for  division  of  the  waters  of  the 
Yellowstone  River  (Rept.  No.  2227) ;  and 

H.  R.  6773.  A  bill  to  deepen  the  irrigation  channel  between 
Clear  Lake  and  Lost  River,  in  the  State  of  California,  and  for 
other  purposes  (Rept.  No.  2228). 

Mr.  NORRIS,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  4723)  to  authorize 
cooperation  in  the  development  of  farm  forestry  in  the  States 
and  Territories,  and  for  other  purposes,  rejxjrted  it  without 
amendment  and  submitted  a  report  (No.  2229)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (H.  R.  11643)  to 
amend  certain  provisions  of  the  act  of  March  7,  1928  (45 
Stat.  L.  210-212),  reported  it  without  amendment  and 
submitted  a  report  (No.  2230)   thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  joint  resolution  (S.  J.  Res.  177)  to  define  the  term  of 
certain  contracts  with  Indian  tribes,  reported  it  with  an 
am&L.iment  and  submitted  a  report  (No.  2231)  thereon. 

He  also,  from  the  same  committee,  to  which  was  recom- 
mited  the  hiH  (H.  R.  8588)  to  authorize  the  deposit  and  in- 
vestment of  Indian  funds,  reported  it  with  amendments  and 
submitted  a  report  (Na  2232)  thereon. 
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Mr.  SMITH,  from  the  Committee  on  Agriculture  axMl 
Forestry,  to  which  were  referred  the  following  bill  and  joint 
resolution,  reported  them  each  without  amendment  and 
submitted  reports  thereon: 

H.  R.  8759.  A  bill  to  amend  the  act  known  as  the  "Perish- 
able Agricultural  Commodities  Act,  1930",  approved  June  10, 
1930.  as  amended  (Rept.  No.  2233) ;  and 

H.J.  Res.  444.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "Joint  resolution  authorizing  the  Federal  Trade 
Commission  to  make  an  Investigation  with  respect  to  agri- 
cultural income  and  the  financial  and  economic  condition 
of  agricultural  producers  generally",  approved  August  27, 
1935  (Rept.  No.  2284). 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4740)  to  provide  a  graduated  scale  of  reduction 
of  payments  under  section  8  of  the  Soil  Conservation  and 
Domestic  Allotment  Act,  reported  it  with  an  amendment 
and  sut«nitted  a  report  (No.  2234)  thereon. 

Mr.  BATLEY.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without   amendment  and  submitted  reports  thereon- 

H.  R.  7743.  A  bill  for  the  relief  of  Mrs.  David  C.  Stafford 
(Rept.  No.  2235) ; 

H.  R.  10677.  A  bill  for  the  relief  of  Cora  Pulghum  and 
Ben  Peterson  (Rept.  No.  2236) ; 

H.R.I  1262.  A  bill  for  the  relief  of  Brooks-CaUaway  Co. 
(Rept.  No.  2237) : 

H.  R.  12522.  A  bill  for  the  rehef  of  Grier-Lowrance  Con- 
struction Co..  Inc.  (Rept.  No.  2239) :  and 

H.  R.  12311.  A  bill  for  the  rehef  of  the  P.  L.  Andrews  Cor- 
poration (Rept.  No.  2238). 

Mr.  IXDWNSEND,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (H.  R.  3160)  for  the  relief  of 
Irene  Magnuson  and  Oscar  L.  Magnuson.  her  husband,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
2240)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  IS.  2976)  for  the  relief  of  John  Edgar  White,  a 
minor,  reported  it  with  amendments  and  submitted  a  report 
(No.  2241)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (H.  R.  5870)  for  the  relief  of  K.  S. 
Szymanski.  reported  it  without  amendment  and  submitted 
a  report  (No.  2242)  thereon. 

Mr.  BLACK,  from  the  Cwnmlttee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  300)  for  the  relief  of  P.  P. 
Bolack.  reported  it  without  amendment  and  submitted  a 
report  (No.  2243)    thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  ^i^ch 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  4699.  A  bill  for  the  rehef  of  Estelle  M.  Gardiner 
(Rept.  No.  2244) ; 

H.  R.  8671.  A  bill  for  the  relief  of  R.  H.  Quynn,  lieutenant, 
United  States  Navy  (Rept.  No.  2245) ;  and 

H.R.  10916.  A  bill  for  the  relief  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne  (Rept.  No.  2246). 

Mr.  BURKE  also,  from  the  Committee  on  Clain:is,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 

S.  1790.  A  bill  for  the  rehef  of  Margaret  Murphy  (Rept. 
No.  2305); 

H.R.  237.  A  bill  for  the  relief  of  the  Rowesville  Oil  Co. 
(Rept.  No.  2301); 

H.  R.  254.  A  bill  for  the  relief  of  the  Farmers'  Storage  k 
Fertilizer  Co.,  of  Aiken,  S.  C.  (Rept.  No.  2300) ;  and 

H.  R.  3866.  A  bill  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Emanuel  Bratses  (Rept.  No.  2289) . 

Mr.  BURKE  also,  from  the  same  committee,  to  which  was 
referred  the  bill  (S.  4456)  for  the  relief  of  the  estate  of 
Charles  White,  reported  it  with  amendments  and  submitted 
a  report  (No.  2247)  thereon. 

Mr.  COOLLDGE.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  blEs,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 


H.  R.  2262.  A  bin  for  the  relief  of  wmiam  H.  Locke  (Rept 
No.  2248); 

H.R.  4219.  A  bill  for  the  relief  of  John  J.  Ryan  (Rept 
No.  2249) ; 

H.R.  4955.  A  bill  for  the  relief  of  the  estate  of  Jennie 
Brenner   (Rept.  No.  2250) ; 

H.R.8028.  A  bill  for  the  reUef  of  the  Great  Northern 
Railway  Co.  (Rept.  No.  2251) ; 

H.  R.  8033.  A  bill  for  the  relief  of  Juanita  FUmore,  a 
minor  (Rept.  No.  2252) ;  and 

H.  R.  8200.  A  bill  for  the  relief  of  the  seamen  of  the  steam- 
ship Santa  Ana  (Rept  No.  2253). 

Mrs.  LONG,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  4362.  A  bill  for  the  rehef  of  Rufus  C.  Long  (Rept  No. 
2254); 

S.  4363.  A  bill  for  the  rehef  of  B.  W.  Winward  (Rept.  No. 
2255); 

H.  R.  2495.  A  bill  for  the  reUef  of  Thomas  Berchel  Burke 
(Rept.  No.  2256) ; 

H.  R.  2496.  A  bill  for  the  relief  of  Thomas  J.  Moran  (Rept. 
No.  2257) ; 

H.  R.  2497.  A  bill  for  the  rehef  of  William  H.  Hildebrand 
(Rept.  No.  2258) ; 

H.  R.  3388.  A  bill  for  the  relief  of  Jessie  D.  Bowman  (Rept. 
No.  2259);  and 

H.R.  7270.  A  bill  for  the  rehef  of  (Tiara  Imbesi  and 
Domenick  Imbesi  (Rept.  No.  2260) . 

Mr.  SCHWELLENBACJH,  from  the  Oimmittee  on  Claims, 
to  which  were  referred  the  following  biUs,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

H.R. 796.  A  bill  for  the  relief  of  A.  E.  Clark  (Rept.  No. 
2261); 

H.  R.  993.  A  bUl  for  the  reUef  of  Prank  A.  Boyle  (Rept.  No. 
2285) ; 

H.  R.  2259.  A  bill  for  tiie  rehef  of  Addie  I.  Tryon  and  Lorin 
H.  Tryon  (Rept.  No.  22C2) ; 

H.  R.  2400.  A  bill  for  the  reUef  of  Blanche  Knight  (Rept. 
No.  2263)  : 

H.R. 3907.  A  bill  for  the  rehef  of  James  L.  Park  (Rept. 
No.  2286) ; 

H.  R.  4373.  A  bill  for  the  rehef  of  Albert  Gonzales  (Rept. 
No.  2264) ; 

H.  R.  4619.  A  bill  for  the  relief  of  Joseph  Salinghi  (Rept. 
No.  2265) ;  and 

H.  R.  5752.  A  biH  for  the  relief  of  May  Wynne  lAmb  (Rept. 
No.  2266). 

Mr.  SCnfWELLENBACH  also,  from  the  (Ttnnmittee  on 
Claims,  to  which  was  referred  the  bill  (H.  R.  2619)  for  the 
relief  of  R.  E.  Sutton.  Laila  G.  Sutton,  Grace  Sutton,  and 
Mary  Lou  E>rinkard,  reported  it  wltti  amendments  and  sub- 
mitted a  report  (No.  2267)  thereon. 

Mr.  LOPTEN,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills  and  joint  resolution,  reported 
them  severally  without  amendment  and  submitted  reports 
thereon: 

H.  R.  5635.  A  bill  conferring  Jurisdiction  upon  Vbe  C3ourt 
of  Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  mayor  and  aldermen  of  Jersey  C^ty,  Hudson 
County,  N.  J.,  a  municipal  corporation  (Rept.  No.  2268) ; 

H.R.  11203.  A  bill  for  the  rehef  of  Andrew  Smith  (Rept. 
No.  2269) ; 

H.R.  11461.  A  bin  for  the  relief  of  the  estates  of  N.  O. 
Harper  and  Amos  Phillips  (Rept.  No.  2270) ;  and 

H.J. Res. 522.  Joint  resolution  for  the  reUef  of  William 
W.  Brunswick  (Rept  No.  2271). 

Mr.  LOFTIN  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  4724)  for  the  reUef  of  Henry  C. 
Anderson,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  2272)   thereon. 

He  also,  from  the  same  ctHnmittee.  to  which  were  referred 
the  following  bills,  reported  them  severally  with  amend- 
ments and  submitted  reports  thereon: 

S.  4204.  A  bill  for  the  relief  of  Winifred  E.  Hester  (Rept. 
No.  2273); 
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S.  4478.  A  bill  for  the  relief  of  Joseph  N.  Wenger.  lieuten- 
ant. United  SUtes  Nav-y.  and  for  other  purposes  iRept.  No. 
2275) :  and 

S.  4591.  A  bill  for  the  reUef  of  the  children  of  Rees 
Morgan  <Rept.  No.  2274). 

Mr.  BENSON,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  10527)  for  the  relief  of  Harris 
Bros.  Plumbing  Co..  reported  it  without  amendment  and 
submitted  a  report  "No.  2276)   thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  amend- 
ments and  submitted  reports  thereon: 

S.  3484.  A  bill  for  the  relief  of  Edward  Y.  Garcia  and 
Aurelia  Garcia  (Rept.  No.  2277) ; 

S.  4160.  A  bill  for  the  relief  of  F.  M.  LoefBer  (Rept.  No. 
2278); 

H.  R.  1695.  A  bill  for  the  relief  of  Margaret  Grace  and 
Alice  Shriner  (Rept.  No.  2279) :  and 

H.  R.  8220.  A  bill  for  the  relief  of  Helen  Mahar  Johnson 
(R';pt.  No.  2290). 

Mr.  McNARY,  from  the  Committee  on  Commerce,  to  which 
was   referred   the   bill    (S.   4695)    to   authorize    completion,  1 
maintenance,  and  operation  of  certain  facilities  for  naviga-  | 
tion   on   the  Columbia  River,   and  for  other  purposes,   re-  j 
ported  it  with   amendments  and  submitted  a  report    iNo. 
2280)   thereon. 

Mr.  POPE,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  were  referred  the  following  bill  and  joint 
resolution,  reported  them  each  without  amendment  and 
submitted  reports  thereon: 

S.  4392.  A  bill  to  add  certain  lands  to  the  Sawtooth  National 
Forest  (Rept.  No.  2281) ;  and 

S.J.  Res.  171.  Joint  resolution  providing  for  the  establish- 
ment of  a  game-management  supply  depot  and  laboratory,  j 
and  for  other  purposes  'Rept.  No.  2282).  | 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  <S.  4737)  to  provide  for  the  sale  ! 
of  the  Port  Newzirk  Army  Base  to  the  city  of  Newark,  N.  J.,  i 
and  for  oth^r  purposes,  reported  it  without  amendment  and  j 
submitted  a  report  *No.  2283)  thereon. 

Mr.  HAYDEN.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (H.  R.  10591)  to 
authorize  the  Secretary  of  Agriculture  to  investigate  and 
report  on  traflSc  conditions,  with  recommendations  for  cor- 
rective legislation,  reported  it  without  amendment  and 
submitted  a  report  (No.  2287)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

H.  R.  11819.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Arrow  Rock,  Mo.  (Rept.  No.  2288) ; 

H.  R.  11820.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Miami,  Mo.  (Rept.  No.  2295) ; 

H.  R.  12006.  A  bill  to  authorize  a  preliminary  examination 
of  the  Kennebec  River.  Maine,  and  its  tributaries,  with  a  view 
to  the  control  of  their  floods  (Rept.  No.  2296) ; 

H.  R.  12202.  A  bill  to  provide  for  a  preliminary  examination 
of  Six  Mile  Creek  in  Logan  County.  Ark.,  with  a  view  to  flood 
control  and  to  determine  the  cost  of  such  improvement  (Rept. 

No.  2308) : 

H.  R.  12240.  A  bill  to  authorize  a  preliminary  examination 
of  the  tributaries,  sources,  and  headwaters  of  the  Allegheny 
and  Susquehanna  Ri'/ers  in  the  State  of  Pennsylvania,  where 
no  examination  and  survey  has  heretofore  been  made,  with 
a  view  to  the  control  of  their  floods  and  the  regulation  and 
conservation  of  their  waters  (Rept.  No.  2309); 

H.  R.  12514.  A  bill  authorizing  the  Chesapeake  Bay  Author- 
ity to  constract,  maintain,  and  operate  a  toll  bridge  across 
the  Chesapeake  Bay  from  a  point  in  Baltimore  County.  Md^ 
over  Hart  Island  and  Millers  Island  to  a  point  near  Tol- 
chcster.  Kent  County,  Md.  (Rept.  No.  2310) ;  and 

H.  R.  12685.  A  bill  granting  the  consent  of  Congress  to  the 
county  of  Horry,  S.  C,  to  construct,  maintain,  and  operate 


a  free  highway  bridge  across  the  Waccamaw  River  at  cor 
near  Red  Bluff,  S.  C.  (Rept.  No.  2311). 

Mr.  SHEPPARD  also,  from  the  Committee  on  Military 
Affairs,  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.  10712.  A  bill  to  authorize  the  transfer  of  land  from 
the  War  Department  to  the  Territory  of  Hawaii  (Rept.  No. 
2291) ;  and 

H.R.I  1916.  A  bill  to  authorize  the  transfer  of  a  certain 
piece  of  land  in  Muhlenberg  County,  Ky.,  to  the  State  of 
Kentucky  <Rept.  No.  2292). 

Mr.  WHITE,  from  the  Committee  on  Commerce,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

H.  R.  12007.  A  bill  to  authorize  a  preliminary  examination 
of  the  Penobscot  River,  Maine,  and  its  tributaries,  v/ith  a 
view  to  the  control  of  their  floods  (Rept.  No.  2297)  ;  and 

H.  R.  12008.  A  bill  to  authorize  a  preliminary  examination 
of  the  Androscoggin  River,  in  Maine  and  New  Hampshire, 
and  its  tnbutaries,  with  a  view  to  the  control  of  their  floods 
(Rept.  No.  2298). 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  were  referred  the  following  bills,  reported  them 
each  with  am?nclment3  and  submitted  reports  thereon: 

H.  R.  7293.  A  bill  to  amend  the  act  approved  June  16,  1934. 
entitled  "An  act  to  provide  relief  to  Government  contractors 
whose  costs  of  performance  were  increased  as  a  result  of 
compliance  with  the  act  approved  June  16,  1933,  and  for 
other  purposes"  (Rept.  No.  2293);  and 

H.  R.  12599.  A  bill  to  provide  more  adeqate  protection  to 

workmen  and  laborers  on  projects,  buildings,  constructions, 

improvements,  and  property  "wherever  situated,  belonging  to 

the  United  Staters  of  America,  by  granting  to  the  several 

I  States  jurisdiction  and  authority  to  enter  upon  and  enforce 

their  State  workmen's  compensation,  .safety,  and  insurance 

I  lav,-s  on  all  property  and  premises  belonging  to  the  United 

!  States  of  America  (Rept.  No.  2294). 

1      Mr.  GUtt'EY.  from  the  Committee  en  Commerce,  to  which 
1  was  referred  the  biU  (H.  R.  12002  >  to  authorize  a  preliminary 
;  examination  of  the  Lackawanna  River  with  a  view  to  the 
control  of  its  flood,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  2299)  thereon. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (H.  R.  12056)  authorizing  the 
State  of  Iowa,  acting  through  its  State  Highway  Commission, 
and  the  State  of  Nebraska,  acting  through  its  Department  of 
Roads  and  Irr.gation.  to  construct,  maintain,  and  operate  a 
free  or  toll  bridge  across  the  Missouri  River  at  or  near  Dodge 
Street  in  the  city  of  Omaha,  Nebr.,  reported  it  without 
amendment  and  submitted  a  report  (No.  2306)  thereon. 

Mr.  BARKLEY,  frcm  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (S.  1288)  to  promote 
the  safety  of  employees  and  travelers  on  railroads  by  re- 
quiring common  carriers  engaged  in  interstate  commerce  to 
install,  inspect,  test,  repair,  and  maintain  block-signal  sys- 
tems, interlocking,  highway  grade-crossing  protective  devices, 
automatic  train  stop,  train  control,  cab-signal  devices,  and 
other  appliances,  methods,  and  systems  intended  to  promote 
the  safety  of  railroad  operation,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  2307)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which  was 
recommitted  the  bill  (H.  R.  8824)  for  the  relief  of  the  estate 
of  John  Gellatly,  deceased,  and  or  Charlyne  Gellatly,  indi- 
vidually, reported  it  without  amendment  and  submitted  a 
report  (No.  2302)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Svureys,  to  which  v^'as  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

S.  4182.  A  bill  to  authorize  the  city  of  Chamberlain,  S.  I>ak.. 
to  construct,  equip,  and  maintain  tourist  cabins  on  American 
Island,  S.  Dak.,  to  operate  and  maintain  a  toiu-ist  camp  and 
certain  amusement  and  recreational  facilities  on  such  island. 
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to  make  charges  in  cmmection  therewith,  and  for  other  pur- 
poses (Rept.  No.  2304) ;  and 

H.  R.  12033.  A  bill  authorizing  and  directing  the  Secretary 
of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif., 
certain  public  lands  in  California;  and  granting  rights-of- 
way  over  public  lands  and  reserve  lands  to  the  city  of  Los 
Angeles  in  Mono  County  in  the  State  of  California  (Rept. 
No.  2303). 

MtrNrrioNS    industry — repokt    of    special     comicittee    on 

IKVKSTI CATION    OF    THE    MUNITIONS   INDUSTRY     (REPT.   NO.    »44, 
PT.  5) 

Mr.  CLARK.  By  direction  of  the  Special  Committee  on 
Investigation  of  the  Munitions  Industry,  I  ask  unanimous 
consent  to  submit  a  report  on  the  subject  of  existing  legis- 
lation and  treaties  having  to  do  with  the  munitions 
industry. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received  and  printed. 

EKROLLED  BILLS  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  Jime  3,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  2243.  An  act  relating  to  the  allocation  of  radio  facilities; 

S.  2303.  An  act  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898,  as  amended  and 
supplemented; 

S.  3043.  An  act  for  the  relief  of  the  State  of  Maine; 

S.  3452.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States 
or  Territories  for  the  education,  medical  attention,  relief 
of  distress,  and  social  welfare  of  Indians,  and  for  other 
purposes"; 

S.  3477.  An  act  relating  to  the  Jurisdiction  of  the  judge 
for  the  northern  and  middle  districts  of  Alabama; 

S.  3885.  An  act  to  further  extend  the  times  for  coromenc- 
ing  and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison,  N.  Dak.; 

S.  3945.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead.  Minn.,  to  Fargo, 
N.  Dak.; 

S.  3989.  An  act  to  provide  for  the  construction  and  opera- 
tion of  a  vessel  for  use  in  research  work  with  respect  to 
Paclflc  Ocean  fisheries; 

S.  4184.  An  act  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of  appeal 
to  the  Supreme  Court  of  the  United  States",  approved  Feb- 
ruary 7,  1925; 

S.  4230.  An  act  to  amend  section  28  of  the  enabling  act 
for  the  State  of  Arizona,  approved  June  20,  1910; 

S.  4298.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished 
under  the  act  of  June  7,  1924,  but  who  have  been  found 
entitled  to  awards  under  said  act  as  supplemented  by  the 
act  of  May  31,  1936; 

S.  4326.  An  act  granting  the  consent  of  Congress  to  the 
Department  of  PubUc  Works  of  Massachusetts  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Con- 
necticut River  at  or  near  Northampton,  Mass.; 

S.  4340.  An  act  to  authorize  the  President  to  designate  an 
Acting  High  Commissioner  to  the  Philippine  Islands; 

S.  4354.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  Arkansas  Centennial  Celebration  at  LJttle  Rock, 
Ark.,  the  Texas  Centennial  at  Dallas,  Tex.,  and  the  National 
Confederate  Reunion  at  Shreveport,  La^  between  the  dates 
from  June  6  to  June  16,^936,  inclusive; 

S.  4549.  An  act  authorizing  the  State  Highway  Board  of 
the  State  of  Georgia  to  replace,  reconstruct,  or  repair  the 
free  highway  bridge  across  the  Savannah  River  at  or  near 
the  city  of  Augusta,  Ga.;  and 

S.  4655.  An  act  relative  to  limitation  of  shipowners' 
llabihty. 


BILLS  AMD  jonrr  resolutions  introduczd 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  GUFFEY: 

A  bill  (S.  4750)  to  amend  section  3244  of  the  Revised 
Statutes  relating  to  special  taxes  on  wholesale  and  retail 
dealers  in  liquors;  to  the  Committee  on  the  Judiciary. 

By  Mr.  LEWIS: 

A  hill  (S.  4751)  to  revive  certain  patents;  to  the  Commit- 
tee on  Patents. 

By  Mr.  McGILL: 

A  bill  (S.  4752)  to  Increase  the  pensic«i  to  certain  veterans 
of  the  Regular  Establishment  on  the  rolls  March  19,  1933;  to 
the  Committee  on  Pensions. 

By  Mr.  BARBOUR: 

A  bUl  (S.  4753)  for  the  relief  of  Enoch  Maholtsky;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BLACK: 

A  bill  (S.  4754)  to  waive  any  exclusive  jurisdiction  over 
premises  of  resettlement  of  rural  rehabihtation  projects:  to 
authorize  pajmients  to  States,  political  subdivisions,  and 
local  taxing  units  in  lieu  of  taxes  on  such  premises;  and  for 
other  purposes;  to  the  Committee  on  Education  and  Labor 

By  Mr.  SHEPPARD: 

A  bill  (S.  4755)  for  the  relief  of  Ernest  S.  Frazier;  to  the 
Committee  on  Military  Affairs. 

Mr.  COPELAND.  Mr.  President,  I  ask  consent  to  intro- 
duce a  joint  resolution  and  request  that  it  be  referred  to  the 
Committee  on  Appropriations.  It  proposes  an  emergency 
appropriation  for  flood  control. 

The  VICE  PRESIDENT.  Without  objection,  the  joint 
resolution  will  be  received  and  referred,  as  requested  by  the 
Senator  from  New  York. 

By  Mr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  282)  making  appropriations 
for  works  of  flood  control;  to  the  Committee  on  Appropria- 
tions. 

A  joint  resolution  (S.  J.  Res.  283)  dh-ecting  the  Interstate 
Commerce  Commission  to  make  certain  investigations  con- 
cerning air-mail  contracts;  to  the  Committee  on  Interstate 
Commerce. 

HOUSE  bill  placed  ON  THE  CALXKDAH 

Tlie  bill  (H.  R.  11072)  authorizing  the  appointment  of  an 
additional  district  judge  for  the  eastern  district  of  Pennsyl- 
vania was  read  twice  by  its  title  and  ordered  to  be  placed  on 
the  calendar. 

STUDY  OF   PITERTO  RICAN  IMDKPENDEHCE — AlfENDICENT 

Mr.  WALSH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  joint  resolution  (S.  J.  Res.  270)  to  pro- 
vide for  the  appointment  of  a  committee  to  study  the  question 
of  Puerto  Rican  independence,  which  was  referred  to  the 
Committee  on  Territories  and  Insular  Affairs  and  ordered  to 
be  printed. 

facilities    for     navigation     on    COLUMBIA     RIVES AKEITDMENT 

Mr.  CMAHONEY  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  4695)  to  authorize  com- 
pletion, maintenance,  and  operation  of  certain  facihties  for 
navigation  on  the  Columbia  River,  and  for  other  pmrposes, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed. 

political  and  civil  rights  of  women PRINTING  OF  STATEMENT 

Mr.  PITTMAN  submitted  the  following  resolution  (S.  Res. 
319),  which  was  referred  to  the  Committee  on  Printing: 

Resolved,  That  the  manuscript  of  the  statement  interpreting 
the  lawB  of  the  United  States  with  respect  to  the  political  and 
civU  rights  ot  women  compared  to  the  political  and  civil  rights 
of  men,  c(HnpUed  for  action  by  the  Seventh  International  Con- 
ference of  American  States,  be  printed  as  a  Senate  document. 

investigation   of   so-called  book   TRUST 

Mr.  McTTKIiTiAR  submitted  the  following  resolution  (S. 
Res.  320),  which  was  referred  to  the  Committee  on  the 
Library: 

Whereas  It  has  been  openly  published  and  charged  for  a  period 
of  years  that  the  American  Book  Co.  pnd  other  textbook  concerns, 
commonly  known  as  the  Book  Trust,  all  dealing  In  textbooks  and 
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school  books,  throughout  the  country  have  been  engaged  In  un- 
lawTiil  practices  In  obtaining  of  contracts  for  furnishing  school 
books  through  State  legislation,  and  from  public  officials  In  States, 
and  that  In  the  obtention  of  these  contracts  to  furnish  textbooks. 
It  is  charged  that  they  have  used  large  sums  of  money  for  enter- 
tainment, and  use  of  various  offlcul.s;   and 

Whereas  It  was  published  In  the  newspapers  on  Saturday.  May 
5  1934,  that.  In  a  secret  N.  R.  A.  cofie  hearing  held  in  Wa.shln^:on, 
b  C  in  \pril  1934.  it  was  disclosed  that  8500.000  had  been  paid 
out  by  the  textbook  manufacturers  for  "meals'  and  o'-hor  gra- 
tuities to  public  officials  having  to  do  with  the  purcha.-e  of  school 
textbooks  for  the  children  and  the  youth  of  our  country:   and 

Whereas    these    books    are    sold    ia    Interstate    commerce:    Now. 

therefore,   be  it  ^  ^    ,»    .„ 

Resolved  That  the  Committee  en  the  Ubrary  be  and  it  Is 
hereby  authorized  and  directed  to  appoint  a  subcommittee, 
which  subcommittee  Is  authorized  and  directed,  during  the  Sv-s- 
slon  of  the  Senate  or  during  the  recess  of  the  Congress,  to  examine 
into  such  charges  made  concerning  the  book  manufax;turers  sell- 
ing books  la  interstate  commerce  and  report  its  findings  to  the 
next  Congreaa. 

For  the  purpose  of  this  resolution  the  Committee  on  the 
Library  or  any  subcommittee  therc-Df,  is  authorized  to  hold  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  recesses  of  the  Congress  until  the  final  report  Is  submitted. 
to  require  by  subpena  or  otherwise  the  attendance  cf  such  wit- 
nesses and  the  production  of  such  books,  papers,  and  documents, 
to  administer  such  oaths,  to  take  such  testimony,  and  to  make 
such  expenditures  as  It  deems  advisable. 

IMPROVEMENTS    BETWEEN    SHORE    AND    BULKHEAD    LINES CONFER- 
ENCE REPORT 

Mr.  COPELAND  submitted  the  foUowing  report: 

~^   The   committee   of   conference    on   the   disagreeing    votes   of   the 
two  Houses  on  the  amendments  of  tne  House  to  bill  (S.  3071)   pro- 
viding for  the  placing  of  Improvemints  on  the  areas  between  the 
shore  and  bulkhead  lines  in  rivers  tjid  harbors,  having  met,  after  : 
full  and  free  conference,  have  agrt?e<1  to  recommend  and  do  recom-  j 
mend  to  their  respective  Houses  as  foUows: 
That  the  House  recede  from  Its  iunendment,  and  agree  to  the 

same. 

rotal  s.  coptland. 

Duncan  U.  Pletchkb, 

Chas.  L.  McNart, 

Managers  on  the  part  of  the  Senate. 

J.    J.    MANSnXLD. 

Joseph  A.  Gavagan, 

'  WM.    L.    PlESlNGER, 

I  GxoRCX  N.  Seger, 

Albert   E.   Carter, 
Managers   on  the  part  of  the  House. 
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The  report  was  agreed  to. 

«ENDMENT    OF    COASTWISE    L( 

R] 

Mr.  COPELAND  submitted  the  following  report: 


AMENDMENT    OF    COASTWISE    LOAD-LINK    ACT,     1935 CONFERENCE 

REPORT 


The  committee   of  conference   on  the   disagreeing   votes   of    the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill   (H.  R.  I 
11915)    to  amend  the  Coastwise  Load  Une  Act,    1935,  having  met. 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  2.  and  3,  and  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  4,  and  agree  to  the  same  with  an  amend- 
ment as  follows: 

Before  the  word  "tugs"  In  said  amendment  insert  "steam  colliers" 
and  a  comma;  and  the  Senate  agree  to  the  same. 

rotal  s    copei-and, 
Morris  Shtppard. 
Wau-ace  H.  Whitb.  Jr.. 
ManagtTS  on  the  part  of  the  Senate. 
S     O.    BUIND, 
)  Wm.  I.  SiaovicH, 

Robert  Ramspeck, 
Frederick  R.  Lehlbach, 
Richard   J.  Welch. 
Managtrrs  on  the  part  of   the  House. 

Mr.  LA  POLLEnrrE.  May  I  ask  the  Senator  from  New 
York  what  happened  in  conference  on  that  bill?  Were  the 
amendments  which  were  adopted  by  the  Senate  retained  by 
the  conf-erees? 

Mr.  COPELAND.  The  House  accepted  the  Senate  amend- 
ments and  asked  also  that  colliers  be  included. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 


AMENDMENT    OF    EMERGENCY    FARM    MORTGAGE    ACT- 
REPORT 

Mr.  GLASS  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  Senate  to  the  bill  ("  R. 
9484)  to  amend  section  36  of  the  Emergency  Farm  Mortgage  Act 
of  1933  as  amended,  having  met,  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows;  j         ♦ 

That  the  Hou.'^e  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agre--  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment,  in.sert  the  following:  "That  the  terms  of  this  Act 
shall  not  permit  additional  or  new  land  to  be  brought  into  pro- 
duction out.-lde  of  the  present  boundaries  of  any  established  or 
reorganized  Irrigation  district";  and  the  Senate  agree  to  the  same. 

Carter  Glass, 
Frederick    Steiweb, 
W.   G.  McAdoo. 
Robert    D     Caret, 
Managers  on  the  part  of  the  Senate. 
R.  M.  Kleberg. 
ArG    H.  Andresen, 
Fred    C.    Gilchrist, 
E     M.    Owen. 
Walter  M.   Pifsce, 
Managers  on   the   part  of  the  House. 

The  report  was  agreed  to. 

ADMINISTRATION   OF    RELIEF   MEASURES   IN    NEVADA 

Mr.  PITTMAN.  Mr.  President,  I  desire  to  submit  a  brief 
statement  concerning  the  administration  of  relief  measures 
in  the  State  of  Nevada,  and  to  include  in  the  Record  an  arti- 
cle published  in  the  New  York  Sun  of  May  13,  1936.  I  shall 
set  forth  the  facts,  which  are  taken  from  the  official  records 
here  in  Washington. 

The  facts  disclose  that  the  alleged  facts  set  out  in  the  New 
York  Svm  article  are  absolutely  incorrect  and  misleading. 
The  most  charitable  construction  to  place  upon  the  Sun  s 
article  is  that  in  the  writer's  desire  to  attack  President  Roose- 
velt and  belittle  relief  projects  he  was  criminally  negligent 
in  ascertaining  the  facts.  His  negligence,  however,  resulted 
in  gross  exaggerations,  as  will  be  seen  from  a  comparison  of 
the  official  statement  of  facts  with  such  alleged  facts. 

The  writer  says,  "In  1935  the  Federal  Government  ?pent 
$1,086  on  each  relief  family  in  Nevada."  The  fact  is  that  the 
Federal  Government  spent  exactly  $539.18  on  each  family. 
The  writer  does  not  take  into  consideration  that  Nevada  is 
almost  solely  dependent  upon  mining  and  stock  raising.  Belli 
mining  and  stock  raising  have  been  at  the  lowest  ebb  in  his- 
tory during  the  last  3  or  4  years,  and  the  price  of  cattle  was 
the  last  to  feel  the  revivifying  effect  of  general  recovery. 
Added  to  this,  Nevada,  together  with  several  other  Western 
States,  has  for  several  years,  reaching  its  peak  in  1934,  expe- 
rienced the  most  disastrous  drought  in  the  history  of  the 
State. 

As  to  the  answer  to  the  question.  "Who  keeps  ♦horn  out  of 
work,  industry  or  Roosevelt?"  Industry  refu.^^ed  to  put  men 
to  work  until  there  was  an  advanced  consumptive  demand 
for  its  products.  Roosevelt  put  men  to  work  because  indus- 
try would  not  put  them  to  work.  Roosevelt  created  the  con- 
sumptive power  of  these  laborers,  thus  creating  a  demand  for 
further  production,  wh  ch  is  the  only  cause  for  the  increased 
production  of  manufactures  from  around  an  average  of  20 
percent  to  around  an  average  of  60  percent. 

This  controversy  demonstrates  that  newspapers  in  many 
cases  are  no  longer  news  papers,  but  organs  of  private  propa- 
ganda of  their  ovvTiers. 

I  ask  unanimous  consent  that  the  article  to  which  I  have 
referred  and  the  statistics  in  answer  thereto  may  be  printed 
in  the  Record  at  this  point. 

There  being  no  objection,  the  newspaper  article  and  the 
statistics  were  ordered  to  be  printed  in  the  Record,  as  follows: 

[From   the  New  York  Sun  of  May   13.   19:36] 

WHO  KEKPS  THEM  ODT  OF  WORK,  INDUSTRY    OR  ROOSEVELT? 

Consider  the  State  of  Nevada: 
State:   Nevada. 

Relief  cases.  November  1933 1.403 

Relief  cases,   year    1935 2,400 

W.  P.  A.  workers.    1936 5,891 

Federal  relief.   1935^36 $12,103,165 


1936 
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Franklin  D.  Roosevelt  has  bought  •2.118.000.000  worth  of  (use- 
less) silver  and  one  reason  for  so  doing  was  to  help  the  St&t«  of 
Nevada  and  his  allv.  Senator  Ptttman  of  that  State.  The  pwpula- 
ticn  of  Nevada  Is  94.000.     It  U  a  mining  and  farming  State. 

In  1929  Nevada  had  only  123  manufacturing  establishments 
with  2.200  wage  earners,  whose  wages  for  the  year  amounted  to 
f3. 585425 

In  1936  Nevada  has  5.894  workers  on  W.  P.  A.;  that  is.  1  out  of 
cvcr>-  6  workers  in  the  Stale.  In  1935  the  Federal  Government 
spent  11.066  on  each  relief  family  In  Nevada.  In  New  York  it 
spent  $373  en  each  family. 

E>espite  the  silver  purchases  and  1150.000  in  A.  A.  A.  checks, 
Nevada's  relief  rolls  are  four  times  what  they  were  in  November 
1933. 

In  per  capita  wealth  Nevada  is  the  richest  State  in  the  Union. 

STATE  OF   NEV.VDA OFFICIAL  STATISTICS  RELATTVi:  TO   FEDEKAL  REXIET 

Average  number  of  relief  cases.  State  of  Nevada,  from  May 

1934   through  October   1935 3.678 

Under  the  general  relief  program  for  this  same  period  the 

average  relief  cost  per  family  was 8539.18 

Tlie  average  relief  cost  per  case  was M25.  64 

W   P    A   workers  for  the  State  of  Nevada  as  of  week  ending 

Feb    29.    1936.'   was «. 3.067 

••  This  was  the  ^jeak  period  of  the  works  program;  that  Is,  when 
the   maximum  number   of   workers  were   employed. 

The  figure  of  5.894  given  In  the  newspaper  article  as  W.  P.  A. 
workers  for  1936  was  the  figvire  released  as  the  total  number  of 
workers  under  the  CJovemment  works  program  at  this  same  peak 
period.  It  is  worth  nothing  that  this  Includes  In  all  44  agencies. 
While  It  is  true  that  not  all  of  these  agencies  function  In  Nevada, 
some  of  these  which  do  are:  C.  C.  C.  camps.  Public  Works  Admin- 
istration, public  road  work  through  the  Highway  Department.  Re- 
settlement Administration.  Rural  Electrlflcation  Administration, 
and  numerous  others  under  the  E>epartinent  of  Agriculture  such 
as  Extension  Service.  Forest  Service.  Public  Roads,  and  Soil  Con- 
rervation.  There  are  employed  In  tmergency-conservatlon  work 
such  as  C  C  C  camps,  wherein  moat  of  the  men  come  from  other 
States,  and  chiefly  from  Eastern  States,  1.072.  Other  agencies, 
exclusive  of  W.  P.'  A.  and  Emergency  Conservation  Work,  employ 
1.755. 

Total  expenditures  to  Feb.  29,  1936,  under  the  Emer- 
gency Relief  Appropriation  Act  of  1935  were M.  685.  216.  44 

Of  these,  the  W    P.  A.  expendittires  were 482.995.79 

The   total  Federal   Emergency  Relief  Administration 

grants  from  May  1934  through  October  1935  were.  4.  893.  232  00 
Included  in  the  Federal  emergency -relief  grants  for  this  period 
were  all  incidental  programs  other  than  State  relief  to  Suite  resi- 
dents. Chief  among  these  was  $1,010,000  for  drought-relief  work. 
$316,000  for  cattle  buying  and  processing.  $147,000  for  rural-re- 
habllitation  program,  and  $747,000  for  transient  relief  wherein  a 
monthly  average  of  nearly  5.000  other  than  State  resldenu  were 
cared  for  In  work  camps  or  otherwise. 

Allocatwns  and  cjpendifures  to  the  State  cf  Nevada  from  funds 
appropriated  under  the  Emergency  Relief  Apprxypriation  Act  of 
1935.  as  of  Feb.  29.  1936 

Allocations: 

All  agencies' $9,502,559.81 

W    P    A 1,381,262.06 

Expenditures: 

All    agencies' 4.685.216.44 

W    p.   A 482,995.79 

'  Exclusive  of  F.  E.  R.  A.  and  W.  P.  A. 

Federal    Emergency   Relief   Administration   grants   to  the   State   of 
Nevada.   May   1934    through    October   1933 

Total,  all  erants' $4,893,232 

General     relief--. 2.109.950 

Drought    relief 1.010,000 

'  Includes  grants  made  for  general  and  drought-relief  purp>oses. 
General  relief  program  for  Nevada,  year  1935 

Average  relief  cost  p"  family $539.  18 

Average  relief  cost  per  case 425.64 

THE   PUBLIC   L.\NDS ARTICLE   BY   P.   H.  SHALLENBERGER 

Mr.  CAREY.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Congressional  Record  an  article  entitled  "Our 
Federal  Provinces."  "Hiis  article  was  published  in  the 
Wyoming  Stockman-Farmer,  and  its  author,  Mr.  Percy  H. 
Shallenberger,  of  Lysite,  Wyo..  has  been  a  resident  of  the 
State  for  many  years  and  has  been  engaged  in  the  livestock 
business.  He  not  only  is  thoroughly  conversant  with  that 
industry  but  with  all  questions  affecting  public  lands. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

OXm  TTDTRAL  PROVINCES 

By  Percy  H.  Shallenberger,  of  Lysite,  Wyo. 
The  cautious  framers  of  our  National  Government  decreed  that 
the    only    purely    Federal    area   sbould    be    the   Baamil    District   of 


Columbia,  with  a  few  square  miles  of  territory  to  contain  a 
Federal  capital  city  with  Its  necessary  congreaelonal  and  depart- 
mental buUdlngs  and  a  Presidential  mansion. 

Properly  set  apart  from  any  State  jurisdiction.  It  Is  the  only 
territory  in  the  United  States  where  the  Federal  power  has 
hitherto  been   absolute. 

But  so  amazing  has  been  tbe  growth  of  Federal  authority  and 
departmental  assumption  of  stlU  further  sovereignty  that  an 
average  of  53  percent  of  the  area  of  11  Western  States  is  now 
placed  beyond  private  ownership  and  taxation. 

Prior  to  the  passage  cf  the  Taylor  Act  In  June  1934.  30  percent 
of  these  States  was  federally  controlled.  The  total  la  now  in- 
creased to  400.000.000  acres,  or  an  average  of  S3  percent  of  their 
total  area. 

The  State  of  Nevada  Is  more  than  80  percent  under  Federal 
control. 

In  this  great  domain  the  law  of  the  land  is  not  an  act  cf 
Congress,  but  that  tyrannous  substitute  known  as  the  discre- 
tion of  the  Secretary. 

In  many  ways  the  Congress  has  lately  delegated  Its  right  and 
duty  to  legislate,  but  never  in  a  larger  degree  than  in  tlua  gift 
of  absolute  power  to  appointive  oSclals. 

The  Secretaries  of  the  Interior  and  Agriculture  have  been  made 
omnipotent  dictators  In  this  great  domain,  yet  citizens  of  these 
11  States,  irritated  by  long-range  mandates,  can  cast  no  votes 
for  or  against  these  department  heads. 

We  still  make  impassioned  claims  to  being  a  Republic,  yet  we 
here  have  the  spectacle  of  a  group  of  allegedly  sovereign  States 
governed  in  matters  most  vital  to  them  by  oQcials  in  whoee 
selection  they  have  no  vote  or  voice. 

President  Coolldge  put  a  very  plain  truth  in  very  plain  lan- 
guage when  he  said:  "When  authority  Is  located  afar  off.  It  Is 
necessarUy  less  weU  Informed,  less  sympathetic,  and  less  responsive 
to  public  requirements.  Wben  it  Is  close  at  hand,  it  is  more  likely 
to  be  executed,  and  in  the  public  Interest. 

"Having  a  personal  contact,  it  Is  more  humane  and  more 
charitable." 

These  Western  States  are  now  forever  deprived  of  sovereignty. 
settlement,  growth,  and  taxation.  Their  hope  of  augmented 
strength  in  Congress,  as  the  years  might  increase  their  popula- 
tions and   representation,  is  destroyed. 

Several  of  them  have  but  one  Member  In  the  House  of  Repre- 
sentatives. 

By  secretarial  annulments  of  the  several  homestead  acts  further 
settlen\ent  is  made  impossible. 

Many  of  these  States  are  In  the  great  region  cursed  by  summer 
aridity  and  arctic  winters,  by  alkaline  waters  and  ceaseless  winds. 
Tet  allowed  possession  of  but  naif  their  area  tbey  must  endeavor 
to  maintain  a  State  government,  courts,  roads,  schools,  and  police. 
During  President  Hoover's  administration.  Ray  Lsrman  Wilbur, 
as  Secretary  of  the  Interior,  suggested  a  new  land  policy  which 
would  transfer  to  the  States  the  control  of  the  surface  rights  on 
the  public  domain 

Mineral  rights  were  to  be  reserved  to  the  Federal  Government. 
President  Hoover  then  appointed  a  public-lands  committee  of  23 
members  to  consider  the  whole  matter  of  conservation  and  admin- 
istration of  the  public  domain. 

The  chairman  was  Hon.  James  A.  Garfield,  of  Ohio. 
Ex-officlo    members    were    the    Secretaries    of    the    Interior    and 
Agriculture. 

Members  nationally  known  as  avowed  conservationists  were 
Mary  Roberts  Rinehart,  author;  George  H.  Lorlmer,  editor,  Satur- 
day Evening  Post;  Col.  W.  B.  Greeley,  former  Chief  of  the  United 
States  Forest  Service;  and  Hon.  Huntley  N.  SpuiUlding,  former 
Governor  of  New  Hampsbire. 

In  their  report  they  recommended  cession  to  such  States  as 
desired  it. 

The  States  interested  were  to  have  the  long  period  of  10  years 
in  which   to  deternune  their  choice. 

After  these  lands  had  lain  on  the  counter  for  10  years,  such  as 
were  not  claimed  by  the  States  were  to  be  put  under  Federal  con- 
trol and  subject  to  lease  and  fees. 

Nothing  could  have  been  more  fair.  It  was  approved  by  the 
Conference  of  Western  Governors  at  Portland,  Oreg.,  and  gratefully 
accepted  throughout  the  entire  West  as  a  complete  solution  of  the 
problem. 

The  only  opposition  voiced  was  that  of  Governor  Dem.  of  Utali. 
now  Secretary  of  War. 

Unfortunately,  the  depression  came  on  with  its  greater  problems. 
President  Hoover  went  out  of  office,  and  the  labors  of  this  commit- 
tee were  set  at  naught. 

A  bill  was  pending  which  bore  the  name  of  Representative  Col- 
ton,  of  Utah,  placing  all  public  lands  under  Federal  control  and  a 
fee  system,  but  it  also  contained  the  feature  of  local  option. 

Later  the  same  bUl  was  introduced  by  Congressman  Tatlob  at 
departmental  request,  and  it  was  known  as  the  Taylor  bill.  It  still 
gave  State  legislatures  the  right  to  refuse  or  accept  its  provisions. 
Immediately  upon  taking  office,  Secretary  Ickes,  in  an  article 
written  for  the  Saturday  E^venlng  Post,  announced  that  b«  would 
urge  the  passage  of  the  Taylor  bill  but  would  oppose  the  feature 
of  local  option. 

He  asserted  that  nothing  would  satisfy  but  complete  and  alMo- 
lute  control,  regardless  of  State  and  local  sentiment  or  pleaded 
rights. 

He  said.  "These  lands  must  be  removed  from  the  sinister  Influ- 
ence of  State  govemmenta." 
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Theae  wortSs  were  ecmsldered  by  muiy  to  be  offensive  and  iinstip- 
porwd  by  facts. 

Tbe  record  of  his  own  Department  of  the  Interior  Is  much  more 
sinister  than  that  of  any  State  government  In  the  West. 

There  hangs  over  it  the  Balllnger  land  scandals  and  trial  and 
the  later  Teapot  Dome  affair,  which  left  us  the  sorry  picture  of 
Secretary  Fall  walking  out  of  the  oil  magnate's  office  with  his 
•  100.000  In  a  suit  case. 

There  are  cavillers  In  the  shadows  of  the  Rockies  who  feel  that 
the  Navy's  oil  might  have  been  safer  in  the  clutches  of  some  sinister 
State  government  than  in  the  conserrlng  pockets  of  the  Interior 

Department.  ^       _,^,. 

A  pollUcally  ImporUnt  State  like  CMilo  or  Massachusetts,  with 
its  large  electoral  vote,  need  not  fear  that  a  Cabinet  member  or  a 
President  wiU  speak  of  Its  State  government  aa  exerting  a  sinister 
influence  which  must  be  curbed. 

No  more  would  a  King  of  Eiigland  at  a  Duke  of  York  use  a  sen- 
tence casting  an  aspersion  on  Axistralla  or  Canada. 

The  irritation  of  the  arid  States  Is  Intensified  by  the  thought 
that  their  political  insignificance  makes  them  a  constant  target  for 
bureaucratic  artillery. 

When  President  Roosevelt  signed  the  Taylor  Act  of  June  28.  1934. 
he  returned  it  to  Congress  with  a  congratulatory  note  lauding  its 
provisions. 

One  sentence  In  that  note  was  remarkable:  •^t  confers  broad 
powers  on  the  Secretary  of  the  Interior  •  •  •  the  authority 
to  exercise  these  powers  is  carefully  safeguarded  against  impairment 
by  State  or  local  action." 

When  the  President  was  Governor  of  New  York  he  said: 

"The  preservation  of  this  home  rule  is  a  fundamental  necessity 
If  we  are  to  remain  a  truly  united  country." 

But  now  there  Is  apparent  determination  that  home  rule  or 
local  interference  in  secretarial  management  of  these  vast  Fed- 
eral provinces  is  not  going  to  be  tolerated. 

The  United  States  Supreme  Court  in  its  A.  A.  A.  decision  said 
that  agricultural  production  was  a  State  and  local  matter,  not  to 
be  regulated  by  Federal  laws. 

Tbe  hog  and  com  contracts  are  Invalidated  for  the  Middle 
West,  but  In  the  western  principality  of  11  States  production 
win  be  restricted  by  a  much  simpler  and  more  Hitler  like  method. 

At  a  grazing  conference  in  Ca8p>er.  Wyo..  In  January  1935  the 
director  of  grazing  explained  that  hog  production  had  been  regu- 
lated by  a  very  intricate  and  vexatious  system  of  personal  con- 
tracts with  the  Individual  farmer.  He  stated  that  the  number  of 
these  contracts  reached  one  and  a  half  million  and  that  each  one 
required  Inspections,  appraisals,  and  enumerations,  both  frequent 
and  costly. 

He  then  explained  that  In  the  public-land  States  the  nxmiber 
of  cattle  and  sheep  would  be  annually  regulated  by  secretarial 
order,  calling  for  perhaps  a  10-percent  cut  on  cattle  and  a  20-per- 
cent cut  on  sheep.  If.  at  a  later  date,  conditions  in  the  Nation 
seemed  to  require  It.  there  might  be  another  czar  1st  ukase  calling 
on  each  man  to  make  an  additional  cut. 

Stockmen  present  were  asked  to  rejoice  that  matters  were  to  be 
thus  Blmpllfled. 

It  is  dally  made  more  evident  that  the  hand  of  the  Washing- 
ton planner  Is  to  be  heavily  laid  on  the  stock  growers  of  the 
semldesert  States. 

These  lands  can  produce  little  but  grass,  and  the  only  market- 
able crop  has  been  feeder  cattle  and  sheep,  which  are  shipped  to 
the  Com  Belt  to  be  fattened.  Such  were  Mother  Nature's  plans 
and  orders,  but  they  are  to  be  superseded  by  Father  Planner's 
superior  rules. 

A  maglet  called  Cow  Country  Is  the  organ  of  the  Wyoming  Stock 
Growers'  Ai^ociatlon.  It  has  lately  made  the  following  comment 
on  the  new  soil -conservation  program: 

"The  greater  part  of  the  land  area  of  Wyoming,  In  common  with 
that  of  most  of  the  arid  Western  States,  is  nonmlneral,  untlm- 
bered,  and  unfit  for  farming.  Its  only  product  is  the  grass  and 
other  herbage  that  grows  upon  it.  and  so  It  is  fit  only  for  grazing 
livestock,  for  which  purpose  it  is  admirably  adapted.  Livestock 
production  Is.  therefore,  the  foundation  Industry  which  supports 
our  people.  Should  that  industry  be  destroyed,  entire  communi- 
ties would  Income  'ghost  towns'.  Just  as  the  cessation  of  mining 
in  a  small  way  depopulated  former  mining  towns. 

"The  suggested  plan  would  create  millions  of  acres  of  hay  and 
pasture  within  the  farm  belt,  heavily  subsidized  by  the  National 
Government  at  the  expense  of  taxpayers.  Inevitably  there  would 
occur  a  great  increase  In  livestock  production  upon  these  heavily 
subsidized  farms.  The  surplus  of  livestock  thus  created  would 
seriously  cripple  the  entire  livestock  Industry  and  surely  defeat 
the  declared  pxirpoee  of  the  administration  to  promote  parity 
prices  unless  western  stockmen  are  to  be  farced  to  reduce  pro- 
duction to  compensate  for  this  increase  tn  the  farm  belt." 

The  Com  Belter  has  been  accused  by  the  ubiquitous  experts  of 
having  overproduced,  overplowed.  overborrowed.  and  overbought, 
but  It  appears  that  he  is  to  be  trusted  not  to  overgraze. 

That  Is  a  purely  western  delinquency. 

Government  agencies,  to  Impress  the  Nation  with  the  need  of 
their  salaried  supervision.  Irritate  westerners  by  their  constant  as- 
sertions that  something  of  value  In  the  way  of  natural  resourcee 
has  been  destroyed  in  the  processes  of  settlement  and  development. 
The  native  is  ready  with  quotations  from  Parkman,  Bonneville, 
our  old  geographies,  and  Journals  of  the  forty-niners  and  Mormons 
to  prove  that  there  was  nothing  to  destroy. 

There  was  little  grass,  less  water,  and  little  timber  for  fuel  out- 
side of  the  almost  inarcfiffllhin  mountalna. 


The  man  from  Utah.  Idaho,  or  Arizona  Is  proud  of  what  has  been 
accomplished  with  most  meager  resources.  He  does  not  like  to  be 
called  an  exploiter,  a  scavanger,  a  looter  of  the  public  domain,  or 
a  destroyer  of  wildlife  and  scenic  beauty. 

He  may  tell  you  that  when  he  travels  to  old  haunts  in  Indiana 
or  Illinois  he  hears  at  pioneer's  picnics  much  praise  for  hardy 
fathers  and  grandfathers  who  developed  the  resources  of  those 
States.  The  picnic  orators  make  much  use  of  the  words  "develop- 
ment" and  "sacrifice." 

Erveryone  seems  proud  of  descent  from  those  who  changed  a 
wilderness  Into  fields  rich  with  homes  and  harvests. 

But  in  the  public-land  States  official  Washington  calls  the  same 
urge   and   determination   "exploitation." 

Federal  press  bureaus  are  fond  of  such  words  as  "devastation" 
and  "looting  "  The  rancher  on  his  little  desert  oasis  has  outraged 
the  soil  conservationists  by  plowing  and  IrrlgatlnR  land  that  never 
previously  knew  a  forage  cover  of  any  sort.  Not  since  Tertiary 
upheavals  spread  these  grassless  lands  before  the  scowling  face 
of  the  sun. 

Sons  of  Idaho  and  Arizona  fathers  are  not  to  be  allowed  to  boast 
as  do  those  of  the  Com  Belt. 

The  mountain-bom  can  only  look  at  the  alfalfa  fields,  the  hay- 
stacks, the  sugar-beet  factories,  the  city  parks,  and  the  farm 
orchards,  and  as  Secretary  Wallace  framed  it.  "glory  In  their  shame" 
The  Secretary  of  Agrlculturl  paid  his  Initial  visit  to  Wyoming  in 
June  1934.  He  came  by  plane  from  Salt  Lake  City  to  Cheyenne.  In 
that  flight  his  opportunities  for  study  of  range  conditions  were 
certainly  limited. 

He  was  then  driven  in  an  auto  to  Douglas,  Wyo.,  where  he  had 
been  Invited  to  address  a  cattlemen's  convention.  This  is  a  du- 
tance  of  about  165  miles.  In  this  speech  he  said;  "You  have  de- 
stroyed your  pastures  and  ranges  and  appear  to  glory  in  your 
shame." 

Washington  officials  too  often  come  to  their  western  principality 
with  misconceptions  and  prejudices  which  even  an  aerial  inspection 
cannot  soften  or  dissipate. 

In  February  1935.  western  stockmen  were  summoned  to  Denver 
to  confer  on  plans  for  administering  the  Taylor  Act,  which,  In  the 
previous  June,  had  placed  the  public  lands  under  Federal  control 
and  possible  lease. 

It  was  announced  that  Secretary  Ickes  would  make  a  hurried 
trip  from  Washington  to  address  the  gathering. 

The  day  before  his  arrival  a  statement  was  given  to  the  Denver 
presis  by  F.  R.  Carpenter,  director  of  grazing.  In  which  he  said: 

"The  Secretary  will  address  the  conference  tomorrow  after- 
noon, and  uhat  he  will  say  will  spell  happiness  or  unhapplness 
for  the  west«;m  stockman." 

It  Is  disturbing  to  a  citizen  of  a  great  republic  to  know  that  an 
appointive  official  can  hurry  across  the  continent  to  regions  and 
people  with  whom  he  has  had  no  previous  contacts  and.  In  a 
speech  of  less  than  an  hour,  spell  happiness  or  unhapplness  for 
the  citizens  of  11  States. 

Yet  Director  Carpenter  was  absolutely  correct  In  his  statement. 
Such  autocratic  authority  Is  actually  in  the  Secretary's  hands. 
He  Issues  rules  and  regulatiorvs  for  this  vast  area  which  have  all 
the  force  and  dignity  of  law. 

If  his  subordinates  offended  the  citizen,  or  some  ruling  seems  un- 
fair, the  only  appeal  lies  to  the  honorable  Secretary.  In  whose  office 
the  riiles  were  made,  and  whose  appointees  have  acted  under  his 
written  Instructions. 

The  State  courts  are  denied  Jurisdiction,  and  the  cost  of  re- 
course to  a  Federal  court  Is  prohibitive. 

The  Secretary  makes  the  law  and  then  sits  as  defendant.  Judge, 
and  Jury. 

At  Washington  the  novels  of  Zane  Grey  and  the  biography  of 
Wild  Bill  are  still  considered  essential  te.xtbooks  for  those  asked 
to  famlliarl2,e  themselves  with  western  conditions. 

Secretary  Ickes  Is  too  close  to  the  realities,  too  thirsty  for  facts, 
to  give  much  heed  to  the  high  flavors  of  Action,  yet  In  his  speech 
at  Denver  he  put  In  a  level  teaspoonful  of  this  official  vanilla. 

He   emphfislzed    his   Department's   determination    to    end    range 
wars,  range  monopolies,  and  strong-arm  stuff  throughout  the  West. 
He  would  arouse  such  shepherds  as  he  found  abiding  in  the  fields 
and  announce  to  them  the  gospel  of  "peace  on  earth." 

Only  In  the  story  books  and  the  outworn  cant  of  the  bureaucrat 
does  the  cattle  baron  and  the  mutton  monarch  exist.  But  to 
admit  that  the  West  is  well  behaved  and  well  Intentloned  might 
lead  to  a  suggestion  that  expensive  surveillance  is  unnecessary 

It  can  be  taid  with  truth  and  pride  that  In  no  part  of  the  United 
States  of  America  has  the  young  man,  the  "little  fellow",  the 
penniless  and  the  deserving,  found  more  of  opportunity  and  assist- 
ance than  in  the  range  livestock  country  of  the  far  West. 

When  a  faithful  herder  had  no  money  to  buy  sheep  of  his  own, 
his  employer  gave  him  a  band  on  shares.  If  the  cowboy  was  bdth 
competent  and  sober,  the  cow  man  took  him  in  as  a  partner.  No 
one  is  seekmg  a  monopoly  of  hardships. 

One  band  (}f  sheep  usually  brings  a  man  all  the  grief  that  nature 
equipped  him  to  endure. 

Politicians  in  all  times  and  climes  have  been  found  marching  to 
the  rescue  of  the  little  fellow  and  the  under  dog. 

But  it  Is  a  saddening  truth  that  laws  are  visually  made  by  the 
strong  and  to  benefit  the  strong.  If  the  weak  organize  to  protect 
themselves  the  strong  men  of  the  organization  seek  their  own 
personal  profit  and  the  weak  go  down  again. 

But  to  extol  the  weak  and  to  utter  determined  vows  of  Imme- 
diate assistance  Is  an  oratorical  device  which  withstands  much 
repetition  and  wear. 
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Too  much  of  what  Is  being  done  for  the  farmer  and  for  In- 
dustry is  based  on  an  assumption  of  ignorance  and  incapacity  In 
the  Individual  owner. 

It  smacks  of  the  scientific  and  lntellect\ial  to  fault  the  farmer 
for  all  the  calamities  which  t)efall  him.  and  assert  that  his  great 
need  Is  Intelligent  leadership  and  wise  supervision. 

The  pos.«!lble  leaders  and  supervisors  are  in  the  anteroom  dis- 
cussing salaries. 

The  unusual  dust  storms  west  of  the  Missouri  River  are  said  to 
be  due  to  the  cultivation  of  lands  which  should  never  have  been 
plowed.  Six  successive  years  of  drought  is  not  a  sufficient  explana- 
tion. 

We  are  told  that  the  wrong  crops  were  planted  and  the  fur- 
rows were  run  to  windward  when  they  should  have  run  to  leeward. 
Assertions  are  made  that  erosion  by  wind  and  water,  coupled 
with  vicious  farming  practices,  will  in  50  years  make  a  sterile 
desert  of  the  great  Mississippi  Valley.  The  hunger  for  Government 
Jobs  makes  this  tide  of  pessimism  and  accusation  run  alarmingly 
high. 

There  was  a  time  when  the  pioneer  was  applauded  for  his 
course,  tenacitv,  and  endurance  of  hardship.  But  today  his  every 
victory  over  nature  is  branded  as  a  mistake.  He  has  either  over- 
produced, overexpanded.  or  o%'ergrazed. 

But  It  is  very  calming  and  reassuring  to  look  at  the  history  of 
agriculture  In  Europe.  Lands  In  Italy,  France.  Germany,  and  Eng- 
land have  been  ceaselessly  tilled  by  untaught,  unscientific  farmers 
since  2,000  vears  before  Christ. 

If  there  be  truth  in  the  startling  tales  of  erosion  losses  and 
soil  depletion,  there  would  not  today  be  one  fertile  acre  left  on 
the  continent  of  Europe. 

Yet  those  helds  are  more  productive  today  than  In  the  time  of 
Julius  Caesar.  The  soils  have  been  given  no  analysis  or  protec- 
tion by  government  experts  or  saviors. 

Tliere  was  no  department  of  agriculture  to  put  the  bull  In  the 
bulletins. 

No  parliament-s  or  kings  attempted  to  tell  the  farmer  how  to 
conduct  the  business  to  which  he  was  born.  They  did  not  fear 
that  the  Xcucr  would  destrov  his  own  source  of  livelihood. 

Thev  trusted  him  as  an  'individual  to  check  such  dangers  as 
might  threaten  They  considered  erosion,  manures,  and  cultural 
methods  the  farmers  own  problems,  and  wisely  left  him  to  solve 
them. 

It  Is  povernment's  only  duty  to  see  that  the  farmer  gets  fair 
play  in  tlie  public  markets  and  an  income  which  enables  him  to 
care  for  his  lands  and  his  famUy  as  his  intelligence  shall  prompt 
him.  ^. 

When  Hannibal  wished  to  cheer  his  so'.dters.  telling  over  the 
Alps  to  Italy,  he  told  them  of  the  rich  wheat  fields  of  Apulia,  of 
the  oil  and  the  wine. 

That  was  2.100  years  ago.  yet  those  Apullan  fields  are  today  pro- 
duclne  belter  wheat  than  Hannibal  ever  saw. 

President  Rocsevelt  has  lately  said  that  we  must  not  ship  our 
fertility  abroad.  The  most  analytical  minds  of  the  New  Deal  ap- 
pear puzzled  over  the  exact  meaning  of  this  statement. 

If  we  are  to  ship  any  agricultural  products  to  other  lands  we 
are.  In  a  .sense,  shipping  our  fertility. 

Humans  have  been  eating  up  the  world's  fertility  for  a  million 
vears.  and  vet  It  is  still  there. 

The  Democratic  Party  has  always  stood  for  liberal  trade  relations 
with  the  outside  world,  as  opposed  to  the  Republican  stress  on  a 
home   market. 

Every  sack  of  wheat  and  bale  of  cotton  shipped  abroad  repre- 
sents some  measure  of  soil  fertility. 

All  commerce  of  the  world  is  an  exchange  of  fertUity,  the  fer- 
tility of  Colorado  for  that  of  Japan:  the  fertility  of  India  for  that 
of  Canada:  the  fertility  of  the  brain  for  that  of  the  soil. 

So  It  has  ever  been,  yet  there  is  no  waste.  It  is  another  proof  of 
the   Indestructibility  of   matter. 

A  milk  cow  returns  to  the  field  85  F>ercent  of  the  fertility  she 
consumes. 

Is  it  the  soil  that  Is  in  danger  of  being  robbed,  or  is  It  the  tax 
victims? 

A  Montana  stockman,  irritated  by  acctisations  of  overgrazing 
made  by  Federal  agents,  exclaims: 

"The  national  pay  roll  Is  overgrazed.  Let  us  try  to  check  the 
erosion  of  public  funds.  I  am  told  that  the  grass  is  badly  tram- 
pled out  aroimd  the  United  SUtes  Treastiry  Building.  Those  Fed- 
eral feed  lots  are  getting  pretty  dusty." 

Conservation  is  a  good  word  and  a  good  doctrine,  but  a  serious 
menace  rears  Its  head  when  there  Is  more  money  for  those  who 
conserve  than  for  those  who  operate. 

We  cannot  have  more  than  50  percent  of  our  people  In  Federal 
uniforms,  supervising  the  other  half  who  are  doing  the  work. 

It  Is  getting  to  be  a  close  count  as  between  the  overseers  and  the 
overalls  This  cancer  of  too  much  Government  will  soon  eat  out 
the  Nations  heart. 

Shall  we  give  heed  to  all  this  criticism  of  the  world's  workers 
by  experts  and  supervisors,  seeking  new  worlds  to  admonish,  or 
will  we  be  calm  enough  to  look  over  the  record  of  human  accom- 
plishment In  both  America  and  Europe  and  say  again  that  the 
average  man  can  be  triisted  to  do  his  own  work  well? 

Citizens  of  the  Federal  provinces  have  been  recently  given  a 
remarkable  proof  of  how  utterly  bureaucratic  and  executive  au- 
thority has  superseded  congressional  action  and  time-honored  laws. 

Thla  example  is  in  the  nullification  of  tlie  various  homestead 


acts,  all  at  which  stand  unrepealed  by  Ooogress.  and  so  far  as 
legislative  action  by  elected  Reprea^ntatlvcs  may  affect  ttkem.  are 
still  In  full  force  and  effect. 

Yet  the  Secretary  of  the  Interior  says  that  they  have  aerred 
their  purpose,  and  they  now  lie  on  the  large  but  still  mounting 
scrap  pile. 

The  reason  given  Is  that  the  lands  left  subject  to  entry  are  too 
poor  to  guarantee  the  applicant  a  living. 

That  has.  for  75  years,  been  considered  the  entryman*s  bxislness. 

He  Is  on  the  ground,  experienced  in  agriculture  and  accustomed 
to  hardships. 

Shall  we  continue  to  pmnlt  him  to  make  the  effort  or  afaall  ve 
beckon  him  to  the  relief  rolls  as  a  Government  foundling? 

The  original  homestead  act.  signed  by  Abraham  Iiincoln  in  1862. 
was  perhaps  the  most  beneficent  piece  of  legislation  ever  passed 
by  the  Congress. 

It  has  given  homes  to  millions.  It  has  passed  Into  private 
ownership  and  taxable  status  almost  the  entire  area  of  Minnfwota. 
Nebraska.  Kansas.  Oklahoma,  Colorado,  the  two  Dakotas.  Wash- 
ington, and  Oregon. 

Iowa  and  Missouri  were  In  process  of  settlement  at  the  time 
of  its  passage,  but  they  owe,  perhaps,  half  of  their  taxable  real 
estate  to  the  homestead  acts. 

Yet  an  honorable  Secretary  is  permitted  to  nullify  it  all  by  one 
flourish  of  his  potent  pen. 

The  following  colloquy  brightens  the  pages  of  the  CoircaxssioirAi. 
Rbcoso  fCH'  March  11.  1935.  Mr.  Poole,  of  the  Interior  Department, 
was  testifying  before  the  Public  Lands  Committee  of  the  House. 

"Mr.  Pools.  There  was  a  basic  reason  for  the  issuance  of  the 
Executive  order  of  November  26.  It  was  felt  by  the  President  and 
by  the  National  Resources  Board,  which  has  gone  Into  this  home- 
stead question  very  fully,  that  practically  all  lands  that  were  eco- 
nomically sufficient  to  support  a  family — which  Is  the  guiding 
standard,  you  might  say.  or  rod  of  measurement  to  determine  what 
lands  should  go  Into  private  ownership — had  been  patented  and 
that  the  homestead  laws  had  served  their  purpose." 

"Mr.  WHrrs.  That  was  the  opinion  of  whom,  that  It  bad  served 
Its  purpose? 

"Mr.  PooLK.  The  National  Resources  Board,  the  Secretary  of  the 
Interior,  and  the  President. 

"Mr.  Lemke.  I  certainly  am  amazed  at  that  rtatement.  I  think 
that  is  a  question  for  Congress  to  determine,  whether  the  home- 
stead law  has  served  Its  purpose  or  not.  not  any  executive,  or  even 
the  Chief  Executive." 

In  none  of  the  homestead  acts  did  Congress  demand  that  a  man 
make  a  living  on  his  tract.  Very  few  did  more  than  exist.  The 
whole  history  of  homesteadlng  is  a  record  of  poverty,  hardship, 
and  tenacity. 

People  worked  on  them,  starved  on  them,  and  died  on  them; 
for  in  the  beginnings  of  the  now  populous  States  of  Iowa,.  Ne- 
braska, and  Missouri  crops  were  too  often  complete  failures. 

Congress,  in  all  its  homestead  legislation,  never  enacted  any- 
thing but  residence  and  Improvements. 

Success  or  failure  was  the  entrj-man's  affair.  He  had  to  testify 
that  he  was  familiar  with  the  tract,  its  soil,  and  vegetation;  he 
knew  what  he  was  buying  and  was  «"gif<r»g  to  assume  the  obvlotia 
risks. 

Although  the  Department  of  the  Interior  puts  commendable 
emphasis  on  Its  regard  for  the  little  fellow,  its  first  act.  after  the 
passage  of  the  Taylor  bill,  which  made  its  rule  absolute,  was  to 
cancel  all  homestead  entries  made  prior  to  the  passage  of  the  act 
which  were  still  in  such  a  preliminary  status  as  to  be  affected  by  a 
retroactive  Executive  order. 

There  were  500  of  these  In  the  State  of  Wyoming  and  proportion- 
ate ntunbers  in  the  other  pubtlc-land  States. 

The  total  erf  canceled  entries  ran  Into  thousands. 

The  majority  of  these  entries  had  been  made  by  the  cherished 
little  man,  by  sons  and  daughters  of  pioneers,  }\ist  reaching  their 
fiUng  age. 

These  were  young  men.  eager  for  a  start  In  business,  and  asking 
for  their  first  foothold,  and  datighters  who  thought  to  add  640  acres 
to  the  scanty  pastures  of  a  debt-ridden  father. 

But  no  diminution  of  secretarial  acreage  was  to  be  permitted. 

Presidential  ukase  and  secretarial  discretion  waved  the  Im- 
poverished thousands  back  and  opened  the  gates  of  livelihood  and 
comfortable  salaries  to  more  Federal  guardians,  rangers,  graziers, 
surveyors,  and  appraisers,  who  will  soon  form  a  helpful  army  of 
political  rooters  and  organizers  for  the  home  folks  on  Pennsylvania 
Avenue. 

In  several  Western  States  the  great  host  of  appointees  in  these 
federalized  areas  have  organized  themselves  into  a  holding  com- 
pany, comprising  groups  in  green  vmiforms,  some  in  blue,  and 
others  in  khaki. 

They  hold  annual  meetings  to  devise  ways  and  means  to  ■pa- 
petuate  their  Jobs, 

They  include  as  members  postal  clerks  and  postmasters.  Federal 
court  membe^.  United  States  district  attorney's  retainers,  the  in- 
come-tax collectors  and  instructors,  the  Biological  Survey.  United 
States  forest  supervisors  and  rangers,  and  the  personnel  of  the 
Bureau  of  Mines,  which  controls  production  of  ore  and  oil. 

Now  will  come  the  grazing  administration,  with  its  superintend- 
ents, surveyors,  appraisers,  and  graziers. 

It  will  take  larger  buildings  at  Helena,  Boise,  Cheyenne,  and  Salt 
Lake  to  house  Federal  administration  than  la  now  required  for 
State  officials  and  legislatures. 
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New  Pedenl  bttHdlngs  will  orentoMOaw  tbe  State  capttoU.  Tbc 
young  man  seeking  lecxire  poBltion  and  ample  aalary  will  know  on 
which  side  of  the  street  to  make  his  bow  and  aoiidtatlon. 

Such  organization  at  strangers,  anchored  to  good  posiUona.  create 
much  111  will  in  the  minds  of  the  natlre  bom  on  wboee  backs 
alone  Ls  laid  the  burden  of  taxation. 

Allen  rule  bas  always  been  detested. 

The  southerner  hated  the  carpetbagger  aent  at  the  clo«e  of  the 
Civil  War  to  reconstruct  him. 

The  Irish  came  to  hate  the  name  and  uniform  erf  England's  black- 
and-tan  constabulary.  The  German  people  of  the  Saar  Valley  voted 
90  percent  to  lower  the  French  flag  which  had  been  floating  over 
them.  ^    . 

As  these  numerous  Federal  agencies  are  foanted  augmented  per- 
sonnels and  broader  powers  there  will  be  an  Increase  of  secUonal 
bitterness. 

Conflicts  between  sheepmen  and  cattlemen  belong  to  a  fwgotten 
day.     They  belong  to  the  movies  and  the  pages  of  Ixirld  Action. 

But  strife  between  western  people  and  bureaucratic  overseers 
win  be  an  enduring  animosity  until  that  day  when  high-powered 
Federal  control  gives  place  to  those  equal  rights  and  that  complete 
sovereignty  promised  In  the  deeds  of  ceaskm  to  all  new  States  upon 
their  admission  to  the  Union. 

OPINION  OF  StrPREMi:   COUKT  ON  IDNUTUM-WAGE  I^W 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rzcord  the  majority  opinion  of  the 
Supreme  Court  holding  the  New  York  minimum-wage  law 
unconstitutional;  also  the  dissenting  opinion  delivered  by  Mr. 
Chief  Justice  Hughes  and  the  minority  opinion  delivered  by 
Mr.  Justice  Stone.  With  those  opinions  I  ask  also  to  have 
inserted  in  the  Record  editorial  comments  upon  the  decision 
which  were  published  in  the  New  York  Times,  in  the  Wash- 
ington Post,  and  in  the  Washington  Daily  News. 

There  being  no  objection,  the  opinion  and  editorials  were 
ordered  to  be  printed  in  the  Rscoro,  as  follows: 

MAJoarrr    Opinioh    of   the    Supreme    Ck)u»T    Holdino   Wage   Law 

UNCONsrmrnoNAL 

Supreme  Court  of  the  United  States.     No.  838.  October  term.  1935 

Frederick  L.  Moorehead.  as  warden  of  the  city  prison  of  the 
Borough  o/  Brooklyn,  ■petitioner,  v.  People  ex  rel.  Joseph  Tipaldo. 
On  writ  of  certiorari  to  the  Supreme  Court  of  the  State  of  New 
York. 

Hr.  Justice  Butler  delivered  the  opinion  of  the  Court. 

This  Is  a  habeas  corpus  case  originating  in  the  Supreme  Court 
oS  New  York.  Relator  was  Indicted  In  the  county  court  of  Kings 
County  and  sent  to  jail  to  await  trial  upon  the  charge  that  as 
manager  of  a  laixndry  he  failed  to  obey  the  mandatory  order  of  the 
State  industrial  commissioner  prescribing  minimum,  wages  for 
women  employees. 

The  relator's  petition  for  the  writ  avers  that  the  statute,  ch. 
684  of  the  Laws  ot  1933  (Cons.  Law,  ch.  31,  art.  19).  under  which 
the  commissioner  made  the  order.  Insofar  as  It  purports  to  author- 
ize him  to  flx  women's  w^ges.  Is  repugnant  to  the  due-process 
clause,  article  I,  section  6.  of  the  constitution  of  the  State,  and 
the  due-process  clause  of  the  fourteenth  amendment  to  the  Con- 
BUtution  of  the  United  States. 

FEDEKAL    STATUTE    CONDEICNED 

The  application  for  the  writ  is  gro\inded  upon  the  claim  that 
the  State  statute  Is  substantially  identical  with  the  minimum- 
wage  law  enacted  by  Congress  for  the  District  of  Columbia  (40 
Stat.  960)  which  In  1923  was  condemned  by  this  Court  as  repug- 
nant to  the  due-process  clause  of  the  fifth  amendment  (AdJcins  v. 
ChUdren's  Hospital,  261  U.  S.  525). 

The  warden's  return,  without  disclosing  the  commlsaioner's 
order,  the  prescribed  wages,  the  findings  essential  to  his  juris- 
diction to  establish  them,  things  done  in  pursuance  of  the  act,  or 
the  allegatlona  of  the  Indictment,  merely  shows  that  under  an 
order  of  the  coxuity  court  he  was  detaining  relator  for  trial. 
The  case  waa  submitted  on  petition  and  return.  The  court  dis- 
missed the  writ   (156  Misc.  522). 

Relator  took  the  case  to  the  Court  of  Appeals.  It  held  the  act 
repugnant  to  the  due-process  clauaes  at  the  State  and  Federal 
Constitutions  (270  N.  Y.  233).  The  remittitur  directed  that  the 
order  l^>pealed  from  be  reversed,  the  writ  sustained,  and  the 
prisoner  discharged:  It  certified  that  the  Federal  constitutional 
question  was  presented  and  necessarily  passed  on.  The  Supreme 
Court  entered  judgment  as  directed.  We  granted  a  writ  of  cer- 
tiorari. 

The  act  extends  to  women  and  mlnra^  In  any  "occupation", 
which  "ahaU  mean  an  industry,  trade,  or  business,  or  branch 
thereof,  or  class  of  work  therein  in  which  women  or  minors  are 
gainfully  employed,  but  shall  not  include  domestic  service  in  the 
home  of  the  employer  at  labor  on  a  farm"  (sec.  551   (6)). 

MOT  EMEaCEKCT  LAW 

It  is  not  an  emergency  law.  It  does  not  regulate  hours  or  any 
conditions  affecting  safety  or  protection  of  emi^yees.  It  rdates 
only  to  wages  of  adult  women  and  minors. 

As  the  record  is  barren  of  details  in  re^ject  of  investigation, 
findings,  amounts  being  paid  women  wmkeis  tn  laundries  or  else- 
where prior  to  the  order,  or  of  things  done  to  ascertain  the  mini- 
mum preacribed,  we  must  take  It  as  granted  that.  If  the  State  U 


permitted,  as  against  employers  and  their  women  employees,  to 
establish  #n<i  enforce  TniniTnnm  wages,  that  power  has  been  validly 
exerted.  ^     . 

It  is  to  be  assumed  that  the  rates  have  been  fairly  made  in  ac- 
cordance with  the  procedure  prescribed  by  the  act  and  in  full 
compliance  with  the  defined  standards. 

If.  consistently  with  the  due-prooess  clause,  the  State  may  not 
enter  upon  regulation  of  the  sort  undertaken  by  challenged  enact- 
ment, then  plainly  It  cannot  by  diligence  to  Insure  the  establish- 
ment of  just  minima  create  power  to  enter  that  field  (cf.  St.  Joseph 
Stock  Yards  Co.  v.  United  States,  D.  8.  — .  —  (pamphlet,  p.  6), 
Baltimore  <t  Ohio  R.  R.  v.  United  States.  —  U.  S.  — ,  —  (pamphlet, 
pp.  13-14)). 

COUKT    KESTUCrS    rTS    ACTS 

The  Adklns  case,  unless  distinguishable,  requires  afllrmance  of 
the  Judgment  below.  The  petition  for  the  writ  sought  review  upon 
the  ground  that  this  case  is  distinguishable  from  that  one.  No 
application  has  been  made  for  reconsideration  of  the  constitutional 
question  there  decided. 

The  validity  at  the  principles  upon  wbich  that  decision  rests  Is 
not  challenged.  This  Court  confines  itself  to  the  ground  upon 
which  the  WTlt  was  asked  or  granted  {Alice  State  Bank  v.  Hrnistnn 
Pasture  Co..  247  U.  S.  240,  242;  Clark  v.  WiUard,  294  U.  8.  211. 
216).  Here  the  review  granted  was  no  brotider  than  that  sought 
by  the  petitioner  (Johnson  v.  Manhattan  Railway  Co.,  189  U.  S. 
479.  494). 

He  is  not  entitled  and  does  not  a.sk  to  be  heard  upon  the  ques- 
tion whether  the  Adklns  case  should  be  overruled.  He  maintains 
that  It  may  be  distinguished  on  the  ground  that  the  statutes  are 
vitally  dlsslniilar. 

The  District  of  Columbia  Act  provided  for  a  board  to  ascertain 
and  declare  "standarda  of  minimum  wages"  for  women  In  any 
occupation  and  what  wages  were  "Inadequate  to  supply  the  neces- 
sary cost  of  living  to  any  such  women  workers  to  maintain  them  In 
good  heEilth  and  to  protect  their  morals"   (sec.  9). 

Violations  were  punishable  by  fine  and  Imprisonment  (.sec.  18). 
The  declared  purposes  were  to  protect  women  from  conditions 
detrimental  to  their  health  and  morals  resulting  from  wages  in- 
adequate to  maintain  decent  standards  of  living    (sec.  23). 

NEW    TORK    ACT    QUOTED 

The  New  York  act  declares  it  to  be  against  public  policy  for  any 
employer  to  employ  any  woman  at  an  oppressive  and  unreasonable 
wage  (sec.  552).  defined  as  one  which  is  "both  less  than  the  fair 
and  reasonable  value  of  the  services  rendered  and  less  than  suffi- 
cient to  meet  the  minimum  cost  of  living  necessary  for  health" 
(sec.   551    (7)). 

"A  fair  wage"  Is  one  "fairly  and  reasonably  commensurate  with 
the  value  of  the  service  or  class  of  service  rendered"  (sec.  551  (8) ). 
If  the  commissioner  is  of  opinion  that  any  substantial  number  of 
women  in  any  occupation  are  receiving  oppressive  and  unreason- 
able wages,  he  shall  appoint  a  wage  board  to  report  up>on  the 
establishment  of  minimum  fair-wage  rates  (sec.  554).  After  in- 
vestigation the  board  shall  submit  a  report,  including  its  recom- 
mendations as  to  mlnimiun  fair-wage  standards  (sec.  555) . 

And  for  administrative  guidance,  the  act  declares:  "In  estab- 
lishing a  minimum  fair  wage  for  any  service  or  class  of  service 
under  this  article  the  commissioner  and  the  wage  board,  without 
being  bound  by  any  technical  rules  of  evidence  or  procedure.  ( 1 ) 
may  take  into  account  all  relevant  circumstances  affecting  the 
value  of  the  service  or  class  of  service  rendered,  and  (2)  may  t)e 
guided  by  like  considerations  as  would  guide  a  court  in  a  suit  for 
the  reasonable  value  of  services  rendered  where  services  are  ren- 
dered at  the  request  of  an  employer  without  contract  as  to  the 
amount  of  the  wage  to  be  paid,  and  (3)  may  consider  the  wages 
paid  in  the  State  for  work  of  like  or  comparable  character  by  em- 
ployers who  voluntarily  maintain  mlnlmxmn  fair-wage  standards" 
(sec.  551    (8) ). 

ACTS  ARE  CX>lCPAXEO 

If  the  commissioner  accepts  the  report,  he  shall  publish  it,  and 
a  public  hearing  must  be  held  (sec.  556).  If.  after  the  hearing, 
he  approves  the  report,  he  "shall  make  a  directory  order  which 
shall  define  minimum  fair-wage  rates"  (sec.  557). 

Upon  hearing  and  finding  of  disobedience,  the  commissioner 
may  publish  the  name  of  an  employer  as  having  failed  to  observe 
the  directory  order  (sec.  559).  If,  after  a  directory  order  has  been 
in  effect  for  9  months,  the  commlseioner  is  of  opinion  that  per- 
sistent nonobservance  Is  u  threat  to  the  maintenance  of  the  pre- 
scribed standards,  he  may,  after  hearing,  make  the  order  manda- 
tory (sec.  560).  Violation  of  a  mandatory  order  is  a  misde- 
meanor, ptmlshable  by  fine,  imprisonment,  or  both  (sec.  565  (2i  ). 

Thus  it  appears:  The  minlmxun  wage  provided  for  in  the  Di.s- 
trict  act  was  one  not  less  than  adequate  "to  supply  the  necessary 
cost  of  living  to  any  such  women  workers  to  maintain  them  in 
good  health  and  to  protect  their  morals." 

The  New  York  act  defines  an  oppressive  and  unreasonable  wage 
as  containing  two  elements.  The  one  first  mentioned  Is  "less  than 
the  fair  and  reasonable  value  of  the  services  rendered."  Tlie  other 
Is  "less  than  sulBclent  to  meet  the  minimum  cost  of  living  neces- 
sary for  health." 

POWXa  BASED  ON  nNDIMO 

The  basis  last  mentioned  ts  not  to  be  distinguished  from  the 
living  wage  defined  In  the  District  act.  The  exertion  of  the 
granted  power  to  prescribe  minimum  wages  Is  by  the  State  act 
conditioned  upcm  a  finding  by  the  commissioner  or  other  admin- 
istrative agency  that  a  sut)stantial  number  of  women  in  any  occu- 
pation are  receiving  wages  that  are  oppressive  and  unreasonable. 
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1.  e.,  less  than  valne  of  the  service  and  less  than  a  living  wage. 
That  finding  is  essential  to  Jurisdiction  of  the  commissioner. 

In  the  State  court  there  was  controversy  between  the  parties 
as  to  whether  the  "minimum  fair-wage  rates"  are  required  to  be 
established  solely  upon  value  of  service  or  upon  that  value  and 
the  living  wage.  Against  the  contention  of  the  attorney  gen- 
eral, the  court  of  appeals  held  that  the  minimum  wage  must  be 
ba.sed  on  both  elements. 

Speaking  through  Its  chief  Judge,  the  court  said:  "We  find  no 
material  difference  between  the  act  of  Congress  and  this  act  of 
the  New  York  State  Legislature.  The  act  of  Congress,  It  Is  said, 
was  to  protect  women  from  conditions  resulting  from  wages  which 
were  inadequate  to  maintain  decent  standards  of  living."' 

The  opinion  then  quotes  from  the  brief  of  the  attorney  general: 
"The  purpose  of  the  statute  In  the  Adklns  case  was  to  guarantee 
a  wage  based  solely  upon  the  necessities  of  the  workers.  The  stat- 
ute did  not  provide  fw  the  wages  to  have  any  relationship  to 
earning  power;  was  applicable  to  all  vocations  and  not  to  the 
character  of  the  work." 

LAW    SET    WAGE    STAKTVASO 

As  contrasted  with  this  statute,  the  New  York  minimum -wage 
law  provides  a  definite  standard  for  wages  paid.  It  provides  that 
the  worker  is  to  be  paid  at  least  the  value  of  the  services  rendered. 
The  opinion  continues: 

'This  is  a  difference  In  phraseology  and  not  In  principle.  The 
New  York  act,  as  above  stated,  prohibits  an  c^ipresslve  and  unrea- 
sonable wage,  which  means  txith  less  than  the  fair  and  reasonable 
value  of  the  services  rendered  and  less  than  sxifficlent  to  meet  the 
minimum  cost  of  living  necessary  for  health. 

"The  act  of  Congress  had  one  standard,  the  living  wage;  this 
State  act  has  added  another,  reasonable  value.  The  minimum 
wa^e  must  Include  both. 

•"What  was  vague  before  has  not  been  made  any  clearer.  One  of 
the  elements,  therefore.  In  fixing  the  fair  wage  Is  the  very  matter 
which  was  the  basis  of  the  congressional  act.  Forcing  the  payment 
of  wages  at  a  reasonable  value  does  not  make  Inapplicable  the  prin- 
ciple and  nillng  of  the  Adkins  case.  The  distinctions  between  this 
ca.se  and  the  Adklns  case  are  differences  in  details,  methods,  and 
time;  the  exercise  of  legislative  power  to  flx  wages  in  any  employ- 
ment is  the  same." 

The  petitioner  does  not  suggest  and  reasonably  it  cannot  be 
thought  that,  so  far  as  concerns  repugnancy  to  the  due-process 
clause,  there  Is  any  difference  between  the  minimum-wage  law  for 
the  District  of  Columbia  and  the  clause  of  the  New  York  act,  "less 
than  sufficient  to  meet  the  minlmvim  coet  of  living  necessary  for 
health." 

Petitioner  does  not  claim  that  element  was  validated  by  includ- 
ing with  it  the  other  ingredient,  "less  than  the  fair  and  reasonable 
value  of  the  services  rendered." 

BACKS    STATE   COUKT 

His  brief  repeats  the  State  courts  declaration:  "The  act  of 
Congress  had  one  standard,  the  living  wage;  this  State  act  has 
added  another,  reasonable  value.  The  minimum,  wage  must  in- 
clude both.     What  was  vague  before  has  not  been  made  any  clearer. 

•One  of  the  elements,  therefore,  in  fixing  the  fair  wage  is  the 
very  matter  whit:h  was  the  basts  of  the  congressional  act." 

"Then  he  says:  "The  italicized  Lines  carry  the  court's  misconcep>- 
tion  of  the  statute.  It  Is  a  basic  conception.  Prooa  it  fiows  the 
erroneous  conclusion  of  the  court  of  appeals  that  there  exists  no 
material  difference  between  the  two  statutes. 

•Those  two  factors  do  not  enter  into  the  determination  of  the 
minimum  'fair  wage'  as  In  the  statute  defined  nor  as  determined 
in  this  case.  The  only  basis  for  evaluating  and  arriving  at  the 
"fair  minimum  wage'  is  the  fair  value  of  the  services  rendered." 

There  is  no  blinking  the  fact  that  the  State  court  construed  the 
prescribed  standard  to  Include  cost  of  living  or  that  peUtloner 
here  refuses  to  accept  that  construction.  Petitioner's  contention 
that  the  coxirt  of  appeals  misconstrued  the  act  cannot  be  enter- 
tained. This  Court  ts  without  power  to  put  a  different  construc- 
tion upon  the  State  enactment  from  that  adopted  by  the  highest 
court  erf  the  State. 

ACCEPm>  AS  UECISUlTtTUC'S  auc 

We  are  not  at  liberty  to  consider  petitioner's  argument  based  on 
the  construction  repudiated  by  that  court.  The  meaning  of  the 
statute  as  fixed  by  its  decision  must  be  accepted  here  as  if  the 
meaning  had  been  specifically  expressed  in  the  enactment  (Knights 
of  Pythias  v.  Meyer.  265  U.  S.  30,  32) . 

Exclusive  authority  to  enact  carries  with  it  final  authority  to 
.say  what  the  measure  means  (Jones  v.  Prairie  OH  Co^  273  U.  S. 
195.  200). 

The  standard  of  "minimum  fair-wage  rates"  for  women  workers 
to  be  prescribed  must  be  considered  as  If  both  elements,  value  of 
service  and  living  wage,  were  embodied  In  the  statutory  definition 
Itself  {International  Harvester  Co.  v.  Kentucky,  234  U.  S.  218,  220). 

As  our  construction  of  an  act  of  Oongress  must  be  deemed  by 
State  courts  to  be  the  law  of  the  United  States,  so  this  New  York 
act.  as  construed  by  her  court  of  last  resort,  must  here  be  taken  to 
express  the  intentlcm  and  purpose  of  her  lawmakers  (Green  v. 
Lf^.oce  of  Seal.  6  Pet.  291,  295-298) . 

The  State  court  rightly  held  that  the  Adklns  case  controls  this 
one  and  requires  that  relator  be  discharged  upon  the  groimd  that 
the  legislation  under  which  he  was  Indicted  and  Imprisoned  Is 
repugnant  to  the  due-process  clause  of  the  fourteenth  amendments 

The  general  statement  In  the  New  York  act  of  the  fields  of  labor 
it  includes,  taken  in  connection  with  the  work  not  oovwed.  Indi- 
cates leglslatlTe  Intention  to  reach  nearly  all  prlrat©  employers  at 


women.  Tbe  act  does  not  extend  to  men.  It  does  extend  to  boyi 
and  girls  under  the  age  of  21  years,  but  there  is  here  Lnvcrived  no 
question  as  to  Its  validity  In  respect  of  wages  to  be  prescribed  for 
them. 

TWO  QITBSTIONS  KAISED 

Relator's  petition  for  the  writ  shows  that  the  charge  against  him 
is  that  as  manager  of  a  laundry  he  "disobeyed  a  mandat<xy  order 
prescribing  certain  minimum  wages  for  certain  adult  woni«i  em- 
ployees of  the  said  laundry."  The  rights  of  no  other  class  at 
workers  are  here  involved. 

Upon  the  face  of  the  act  the  question  arises  whether  the  State 
may  impose  upon  the  employers  State-made  mlnlmxun-wage  rates 
for  all  competent  experienced  wtHnen  workers  whom  they  may  have 
in  their  service. 

That  question  involves  another  one.  It  Is:  Whether  the  State 
has  power  similarly  to  subject  to  State-made  wages  all  adult 
women  employed  in  trade.  Indiistry,  or  business  other  than  house 
and  farm  work.  "Qiese  were  the  questions  decided  In  the  Adklns 
case. 

So  far  at  least  as  concerns  the  validity  of  the  enactment  under 
consideration,  the  restraint  imposed  by  the  due-prooess  clause  ot 
the  foiu-teenth  amendment  upon  legislative  pow«r  of  the  State  Is 
the  same  as  that  imposed  by  the  corresponding  provlslcm  of  the 
flfth  amendment  upon  the  legislative  c>ower  of  the  United  States. 

BQTJAI.    BAKSArWIMO    DKTXKDBD 

This  Court's  opinion  shows  (pp.  545.  546) :  The  right  to  make 
contracts  about  one's  affairs  Is  a  part  of  the  liberty  protected  by 
the  due-process  clause.  Within  thte  liberty  are  provisions  of  con- 
tracts between  employer  and  employee  fixing  the  wages  to  be  paid. 

In  maUng  contracts  of  employment,  generally  speaking,  the  par- 
ties have  equal  right  to  obtain  from  each  other  the  best  terms  they 
can  by  private  bargaining.  Legislative  abridgement  of  that  free- 
dom can  only  be  Justified  by  the  existence  of  exceptional  clrcrmi- 
stances.  Freedom  of  contract  is  the  general  rule  and  restraint  the 
exception. 

This  Cotu^  has  found  not  repugnant  to  the  due-process  clause 
statutes  fixing  rates  and  charges  to  be  exacted  by  business  im- 
pressed vrtth  a  public  Interest,  relating  to  contracts  for  the  per- 
formance of  public  wwk.  prescribing  the  character,  methods,  and 
time  of  payment  of  wages,  fixing  hours  of  labor. 

Physical  differences  between  men  and  women  must  be  recognized 
In  proper  cases,  and  legislation  fixing  hours  or  conditions  of  work 
may  properly  take  Ihem  into  account,  but  (p.  553)  "we  cannot 
accept  the  doctrine  that  women  of  mature  age,  sul  juris,  require 
or  may  be  subjected  to  restrictions  upon  their  liberty  of  contract 
which  could  not  lawfully  be  Imposed  in  the  case  ot  men  under 
idmiim-  circumstances. 

HEALTH  ISStrx  BAISXD 

"To  do  SO  would  be  to  Ignore  all  the  implications  to  be  drawn 
from  the  present-day  trend  of  legislation,  as  well  as  that  of  com- 
mon thought  and  usage,  by  which  woman  Is  accorded  emancipa- 
tion from  the  old  doctrine  that  she  must  be  given  tpednX  protec- 
tion or  be  subjected  to  special  restraint  In  her  ccntractual  and 
civil  relationships.     •     •     •     (p.  554). 

-Snough  has  been  said  to  show  that  the  authority  to  fix  hours 
of  labor  cannot  be  exercised  except  tn  respect  of  those  occupations 
where  work  of  long-continued  duration  is  detrimental  to  health. 

"This  Court  has  been  careful.  In  every  case  where  the  question 
has  been  raised,  to  place  its  decision  upon  this  limited  authority 
of  the  legislature  to  regulate  hours  of  labor  and  to  disclaim  any 
purpose  to  uphold  the  legislation  as  fixing  wages,  thus  recognizing 
an  essential  difference  between  the  two.  It  seems  plain  that  theao 
decisions  afford  no  real  support  tar  any  form  of  law  estaMlshlng 
minimum  wages." 

The  decision  and  the  reasoning  upon  which  It  rests  clearly  show 
that  the  State  is  without  power  by  any  form  of  legtslatloii  to  pro- 
hibit, change,  or  nullify  contracts  between  employers  and  adult 
women  workers  as  to  the  amount  of  wages  to  be  paid. 

OBJBcnoifa  ABs  crrzD 

Then  the  opinion  emphasises  objections  specl&cailj  applicable  to 
the  requirement  that  the  minimum  wages  to  be  prescribed  under 
the  District  act  shall  be  adequate  "to  supply  the  necessary  cost  of 
living  to  any  such  women  workers  to  maintain  them  In  good 
health  and  to  protect  their  morals." 

Some  of  them  were:  The  price  fixed  by  the  board  need  have  no 
relation  to  earning  powers,  hours,  or  place  or  character  of  work; 
It  is  based  wholly  on  opinion  of  the  board  as  to  what  amount 
will  be  necessary  to  comply  vrith  the  standard;  it  api^les  to  every 
occupation  vrithout  regard  to  the  kind  of  wwk;  the  standard  Is  so 
vague  as  to  be  Impossible  of  practical  implication;  the  act  takes 
account  of  the  necessities  of  raaly  the  employee;  to  the  extent  that 
the  sum  fixed  exceeds  fair  value  of  servloe  rendered,  it  amounts  to 
a  ccKnpulsory  exaction  for  the  support  of  a  partially  indigent  per- 
son for  whose  condition  there  rests  upon  the  employer  no  pectillar 
responslblMty;  the  statute  exacts  from  the  employer  an  arbitrary 
payment  for  a  puri>ose  and  t^xm  a  basis  having  no  causal  con- 
nection vrith  his  business  or  the  contract  or  the  work  the  em- 
ployee engages  to  do;  the  declared  basis  Is  not  the  value  of  the 
service  rendered  but  the  extraneous  cinnmistanoe  that  the  em- 
ployee needs  to  get  a  prescribed  sum  of  money  to  insure  her  sub- 
sistence, health,  and  morals. 

The  Court  said:  "The  ethical  right  of  every  worker,  man  or 
woman,  to  have  a  living  wage  may  be  conoeded.  Torn  fallacy  at 
the  pn^MJsed  method  of  attaining  it  la  tlut  It  awnimiw  that  everf 
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employer  te  bonnd  At  »n  events  to  fomlali  It.  The  moral  reqiilr»- 
ment,  implicit  In  erery  (xxitract  at  emi^oymoit,  vl«.  that  the 
amount  to  be  paM  and  tbe  soTrloe  to  be  rendered  eball  bear  to 
each  other  some  relation  of  Just  equivalence.  Is  completely  ignoced." 

nCFLOTXX    AUOtrX    CONSIDEEZD 

The  necessities  of  the  employee  are  alone  considered,  and  these 
arise  outside  of  the  employment  and  are  as  great  in  one  occupation 
as  in  another. 

Illustrating  particular  constitutional  dlfOcuIties  encountered  by 
tbe  enactment  then  before  us,  the  opinion  proceeds   (p.  550)  : 

"Shoiild  a  statute  undertake  to  vest  in  a  commission  power  to 
determine  the  quantity  of  food  necessary  for  individual  support 
and  require  the  shopkeeper.  If  he  sell  to  the  individual  at  aU,  to 
fvmish  that  quantity  at  not  more  than  a  fixed  maximum,  it 
would  xindoubtedly  fall  before  the  constitutional  test.  Tlxe  fal- 
lacy of  any  argument  in  support  of  the  validity  of  such  a  statute 
would  be  quickly  exposed. 

"The  argument  in  support  of  that  now  being  considered  Is 
equally  fallacious,  though  tbe  weakness  of  it  may  not  be  so  plain, 
A  statute  requiring  an  employer  to  pay  in  money,  to  pay  at  pre- 
scribed ajxi  regular  intervals,  to  pay  the  value  of  the  services 
rendered,  even  to  pay  with  fair  relation  to  the  extent  of  the 
benefit  obtained  from  the  service,  would  be  understandable. 

"But  a  statute  which  prescribes  payment  without  regard  to  any 
of  these  things,  and  solely  with  relation  to  circumstances  i^art 
tmm.  the  ooxitraet  of  employment,  the  business  affected  by  it,  and 
the  work  done  under  tt,  is  so  clearly  the  product  of  a  naked,  arbi- 
trary exercise  cf  power  that  it  cannot  be  allowed  to  stand  under 
the  OonsUtutloix  of  the  United  States." 


r Bill  luHza's  CT^nf 

F^titloner  does  not  attempt  to  support  the  act  as  construed  by 
the  State  court.  His  "i*''"  is  that  it  Is  to  be  tested  here  as  If  it 
did  not  include  the  cost  of  living  and  as  If  value  of  service  was 
the  sole  standard. 

Plainly,  t*^*^  position  Is  untenable.  If  the  State  has  i>ower  to 
single  out  for  regulation  the  amount  at  wages  to  be  paid  women, 
the  value  of  their  services  would  be  a  material  consideration.  But 
that  fact  h^w  no  relevance  upon  the  question  whether  the  State 
has  any  such  power. 

And  utterly  without  significance  upon  the  question  of  power  to 
the  suggestion  that  the  New  Y(H>k  prescribed  standard  includes 
value  of  servioe  with  cost  of  living,  whereas  the  District  of  Oolxmi- 
bla  standard  was  based  upon  the  latter  alone. 

As  shown  above,  the  dominant  issue  in  the  Adklns  case  was 
whether  Congress  had  power  to  establish  minimum  wages  for 
adult  women  workers  in  the  District  of  Columbia.  The  opinion 
directly  answers  in  the  negative.  The  ruling  that  defects  in  the 
prescribed  standard  stampwl  that  act  as  arbitrary  and  invalid  was 
an  additional  group  of  subordinate  consequence. 

The  dissenting  opinion  of  Mr.  Chief  Justice  Taft  (In  which  Ur. 
Justice  Sanfard  coikeurred)  assiXmes  (p.  564)  "That  the  conclusion 
In  this  (Adklns)  case  rests  on  the  distinction  between  a  minimum 
of  wages  and  a  maxlmxim  of  houis." 

That  is  the  only  point  he  discussed;  he  did  not  refer  to  the 
validity  of  the  standard  prescribed  by  the  act. 

Roucxs  nmnrc  Quurruj 

The  dissenting  opinion  of  i£r.  Justice  Holmes  begins  (p.  507)  : 
"The  question  In  this  case  Is  the  broad  one  whether  Conf^^ess  can 
establish  T"'"*Tniinr<  rates  of  wages  for  women  in  the  District  of 
Columbia  with  due  provision  for  special  circumstances,  or  whether 
we  must  say  that  Congress  has  zu>  power  to  meddle  with  the 
matter  at  aU."* 

And  after  ajf^^^iTntng  that  women  would  not  be  employed  i.t  the 
wages  fixed  unless  they  were  earned  c»-  unless  the  employer  could 
pay  them,  the  opinion  says  (p.  57D)  :  "But  the  group  on  which  the 
law  is  held  to  fall  Is  fundamental  and  therefore  It  Is  unnecessary 
to  consider  matters  ot  detail." 

If  the  decision  of  the  Court  turned  upon  the  question  of  the 
validity  of  the  particular  standard,  that  question  could  not  have 
been  ignored  by  the  Justices  who  were  in  favor  ot  uph<ridlng  the 
act.  Clearly  they  understood,  and  rightly,  that  by  the  opinion 
of  the  Court  It  was  held  that  Ooogress  was  without  power  to  deal 
with  the  subject  at  aU. 

To  distingrilsh  this  from  the  Adklns  ease,  petitioner  refers  to 
changes  tn  condttlona  that  have  oome  since  that  decision,  cites 
great  increase  daring  recent  years  In  tbe  number  of  women  wage 
earxkers  and  Invoke*  tiM  first  section  of  the  act,  called  "factual 
background." 

JCT  *  RBKAMBVT  POSJCT 


Tte  act  Is  not  to  meet  an  emergency;  It  dlsftlnses  a  permanent 
policy;  the  iikoreastng  number  of  women  workers  sues^sts  that 
more  and  more  they  are  getting  and  hnidlng  lobs  that  otherwise 
would  beloi^  to  men.  Tbe  "factxaal  background"  must  be  read  In 
tbe  light  of  the  elreumatanees  attending  its  enactment. 

The  New  York  I^gtsUture  psosed  two  minimum-wage  measures 
and  oQotemporaneously  submitted  than  to  the  Oovemor.  One  was 
approved;  it  is  the  act  now  before  us.  Tb»  other  was  vetoed  and 
did  not  become  law. 

Tliey  fmn^J-'''^^  the  sanM  deflnltkms  ot  opprenlve  wage  and  fair 
wage  and  in  general  provided  the  same  machinery  and  procedure 
culminating  in  Axing  rainintMTn  wages  by  directory  ardera.  The 
one  vetoed  was  lor  an  emergency;  It  extended  to  men  as  w^  as 


to  women  employees;  tt  did  not  provide  for  the  enforcement  ot 
wages  by  mandatory  orders. 

It  Is  significant  that  their  "factual  backgrounds"  are  much  alike. 
Tliey  are  indicated  in  the  margin.  (2)  These  legislative  declara- 
tions, in  form  of  flnrtings  or  recitals  of  fact,  serve  well  to  illuBtrate 
why  any  measure  that  deprives  employers  and  adult  women  of 
freedom  to  agree  upon  wages,  leaving  employezB  and  men  employ- 
ees free  so  to  do.  is  necessarily  arbitrary. 

MEN    EQUAI.LT    StnUXCT   TO    SVILS 

Ifuch,  if  not  all,  that  in  them  Is  said  in  Justification  of  the  reg- 
ulations that  the  act  imposes  in  respect  of  women's  wages  appiy 
with  equal  force  in  support  of  the  same  regulation  of  men's  wage^ 
While  men  are  left  free  to  fix  tlielr  wages  by  sgreement  with  em- 
ployers, it  would  be  fanciful  to  suppose  that  the  regulation  of 
women's  wages  woxild  be  useful  to  prevent  or  lessen  the  evils 
listed  in  the  first  section  of  the  act. 

Men  in  need  of  work  are  as  likely  as  women  to  accept  the  low 
wages  offered  by  unscrupulous  employers.  Men  in  grnater  num- 
bers than  women  support  themselves  and  dependents  and  because 
of  need  will  work  for  whatever  wages  they  can  get  and  that  witli- 
out  regard  to  the  value  of  the  service  and  even  though  the  pay  is 
less  t-^«^"  mir^imft  prescribed  in  acccMdance  with  this  act. 

It  Is  plain  that,  under  circumstances  such  as  those  portrayed 
In  the  "factual  background",  prescribing  of  mtntm\im  wages  for 
women  alone  would  unreasonably  restrain  them  in  competition 
with  men  and  tend  arbitrarily  to  deprive  them  of  employment  and 
a  fair  chance  to  find  work. 

This  Court,  on  the  authority  of  the  AtTVina  case  and  with  the 
acquiescence  of  ail  the  Justices  who  dissented  from  the  decision. 
(3)  held  repugnant  to  the  due-process  clause  of  the  fourteen Ui 
amendment  statutes  of  Arizona  and  Arkansas  (4),  respectively, 
flTing  minimum  wages  for  women  (Murphy  v.  SardeU.  269  U.  S. 
630;  Danham  v.  West-Nelson  Mfg.  Co^  273  U.  8.  B57) .  We  have  ad- 
hered to  the  principle  there  applied  and  cited  it  as  a  guide  In  other 
cases  (Meper  v.  Nebraska.  282  U.  S.  390,  399;  Wolff  Co.  v.  Industrial 
Court.  262  U.  S.  522.  534;  RQmiJc  v.  McSritU.  277  U.  S.  350.  356; 
see  Near  v.  Mtnnemjta.  283  U.  8.  687,  707-708).  SUtes  liavlng 
similar  enactments  have  construed  it  to  prevent  the  flxlng  of  wages 
for  adult  women  (rope.*-o  Laundry  Co.  v.  Court  of  JndustruU  Rela- 
tions, 119  Kan.  13;  Stevenson  v.  St.  Clair,  161  Minn.  444;  ?ee 
Folding  FumUure  Works  v.  Industrial  Commission.  300  Fed.  991; 
Pmple  V.  Successors  of  Laumaga  A  Co..  32  P.  B.  766). 

ADKZNB    BTTLnrO    OBCUlMKS    SOTTITD 

The  New  York  co\irt*8  decision  confcrms  to  ours  In  the  Adklns 
case,  and  the  later  rulings  that  we  have  made  on  the  authority  of 
that  case.  That  decision  was  deliberately  made  upon  careful  con- 
sideration of  the  oral  arguments  and  briefs  of  the  resppctive 
parties  and  also  of  briefs  submitted  on  behalf  of  States  and  othrrs 
as  amicl  curiae.  In  the  Arizona  case  the  Attorney  General  sought 
to  distinguish  the  District  at  Columbia  Act  from  the  legislat:oa 
then  before  us  and  insisted  that  the  latter  was  a  valid  exertion  of 
the  police  power  of  the  State. 

Counsel  for  the  Callfomia  conunission  submitted  a  brief  amicus 
curiae  in  which  he  elaborately  argued  that  our  decision  in  the 
Adklns  case  was  erroneous  and  ought  to  be  overruled.  In  the 
Arkansas  case  the  State  offlcers,  appellants  there,  by  painstakuii^ 
and  thoroxigh  brief  presented  arguments  in  favor  of  the  same 
contention. 

But  this  court,  after  thoughful  attention  to  aU  that  was  sug- 
gested against  that  decision,  adhered  to  tt  as  sound.  And  in  eitch 
case,  being  clearly  of  the  opinion  that  no  discussion  was  required 
to  show  that,  having  regard  to  the  principles  applied  in  the  Adkliia 
case,  the  State  legislation  fixing  wages  for  women  was  repugnant 
to  the  due-process  clause  of  the  fourteenth  amendment,  we  so 
held,  and  upon  the  authority  of  that  case  affirmed  per  cxirlam  the 
decree  enjoining  its  enforcement.  It  Is  equally  plain  thai  the 
Judgment  in  the  case  now  bef  cHre  us  must  also  be  affirmed. 

BBIZVS  IN  CASE  LISTED 

(1)  Briefs  amicl  cin-lae  in  support  of  the  application  were  filed 
by  the  city  of  New  York  and  the  State  of  DUnols.  Briefs  on  the 
merits  supporting  the  New  York  act  were  filed  by  the  State  of 
Ohio  and  by  the  States  of  Conecticut,  Illinois,  MasBachusetts,  New 
Hampshire,  New  Jersey,  and  Rhode  Island.  Briefs  for  afllm^nce 
were  filed  by  the  New  York  State  Hotel  Aseodatloa.  National 
Woman's  Party,  National  Association  of  Women  Lawyers,  et  al. 

(2)  Omitting  the  words  in  brackets,  the  following  is  the  factual 
background  in  the  first  section  of  the  act  before  us.  Adding  the 
words  In  brackets  and  omitting  those  in  Italics,  there  is  tiulicated 
the  background  in  the  bill  that  was  not  approved. 

"The  employment  of  [men  and]  women  and  minors  in  trade  and 
Industry  in  the  State  of  New  York  at  wages  unreasonably  low  and 
not  fairly  commensurate  with  the  value  of  the  sei  vices  rendered  is 
a  matter  at  grave  and  vital  public  concern.  Many  (men  and) 
women  and  minors  em^ployed  for  gain  in  the  State  at  New  York 
are  not  as  a  class  upon  a  level  of  equality  In  bargaining  with  their 
employers  in  regard  to  minimum  fair-wi|^  standards,  and  freedom 
of  contract'  as  applied  to  their  relations  with  their  employers  Is 
ill\isory. 

"Since  a  very  large  percentage  of  such  workers  are  obliged  from 
their  week-to-week  wages  to  support  themselves  and  others  who 
are  dependent  upon  them  In  whole  or  in  pcut  they  are,  by  reason 
ot  their  necMsltoua  drcumstanoea,  farced  to  accept  whatever  wages 
are  offered  them. 
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WAGES  rrxxD  bt  chancs 

"Judged  by  any  reasonable  standard,  wages  are  In  many  cases 
fixed  by  chance  and  caprice  and  the  wages  accepted  are  often 
found  to  bear  no  relation  to  the  service  rendered.  Women  and 
minors  e.Tiployed  for  gain  are  peculiarly  subject  to  the  overreach- 
ing of  inefficient,  harsh,  or  ignorant  employers  and  under  unregu- 
lated competition  where  no  adequate  machinery  exists  for  the  effec- 
tive regulation  and  maintenance  of  minimum  fair-wage  stand - 
ard.s.  I  and  I  the  sUndards  such  as  exist  to  be  set  by  the  least 
conscionable  employers. 

"In  the  absence  of  any  effective  minimum  fair-wage  rates  for 
women  and  minors,  the  constant  lowering  of  wages  by  unscrupu- 
lous employers  constitutes  a  serious  form  of  unfair  competition 
against  other  employers,  reduces  the  purchasing  power  of  the 
workers  [a  large  proportion  of  the  population  of  the  State),  and 
threaten?  the  stability  of  industry.  The  evils  of  oppressive,  un- 
reasonable, and  unfair  wages  as  they  affect  women  and  minors 
employed  In  the  State  of  New  York  are  such  as  to  render  Impera- 
tive the  exercise  of  the  police  power  of  the  State  for  the  protec- 
tion of  Industry  and  6t  the  [men  and)  women  and  minors  employed 
therein  and  of  the  public  Interest  of  the  community  at  large  In 
their  health  and  well-being  and  In  the  prevention  of  the  de- 
terioration of  the  race.  In  the  considered  Judgment  of  the  legisla- 
ture this  article  is  constitutional." 

ARIZONA    ACT    IS    QUOTED 

(3)  Mr.  Justice  Brandels  took  no  part  In  the  consideration  of 
the  Adkins  case.  He  noted  dissent  without  more  in  the  Arlzoua 
ca.se  and  Arkansas  case. 

(4)  The  Arizona  act  declared:  "No  person  •  •  •  shall  em- 
pky  any  female  in  any  store,  office,  shop,  restaurant,  dining  room, 
hotel  rooming  house,  laundry,  or  manufacturing  establishment  at 
a  weekly  wage  of  less  than  $16  per  week;  a  lesser  amount  being 
hereby  declared  Inadequate  to  supply  the  necessary  cost  of  living 
to  any  such  female,  to  maintain  her  health,  and  to  provide  her 
with  the  common  necessities  of  life"  (Laws  of  Arizona.  1923.  c.  3. 

.sec    1) .  ,   ,   , 

The  Arkansas  act  declared:  "It  shall  be  unlawful  for  any  em- 
ployer •  •  •  to  pay  any  female  worker  in  any  establishment 
or  occupation  less  than  the  wage  specified  in  this  section,  to  wit. 
except  as  hereinafter  provided:  'All  female  workers  who  have  had 
6  months'  practicable  experience  in  any  line  of  Industry  or  labor 
shall  be  paid  not  less  than  $1.25  per  day.  The  minimum  wage  for 
inexperienced  female  workers  who  have  not  had  6  months'  expverl- 
cnce  In  any  line  of  Industry  or  labor  shall  be  paid  not  less  than  $1 
per  day"  "  (sec.  7108,  Crawford  &  Moses  Digest). 

Mmoarrr  Opinion  of  Justice  Stone  in  New  York  Minimum  Wage 

Case 

Mr   Justice  Stone: 

While  I  agree  with  all  that  the  Chief  Justice  has  said.  I  would 
not  make  the  differences  between  the  present  statute  and  that  in- 
volved in  the  Adkins  case  the  sole  basis  of  decision.  I  attach  little 
imparlance  to  the  fact  that  the  earlier  statute  was  aimed  only  at  a 
starvation  wage  and  that  the  present  one  does  not  prohibit  such  a 
wage  unless  It  is  also  less  than  the  reasonable  value  of  the  service. 
Since  neither  statute  compels  employment  at  any  wage.  I  do  not 
a-ssume  that  employers  In  one  case,  more  than  Ip  the  other,  would 
pay  the  minimum  wage  If  the  service  were  worth  less. 

"The  vague  and  general  pronouncement  of  the  fourteenth  amend- 
ment against  deprlvaUon  of  liberty  without  due  process  of  law  Is  a 
limitation  of  legislative  power,  not  a  formula  for  Its  exercise.  It 
does  not  purport  to  say  In  what  particular  manner  that  power  shall 
be  exerted  It  makes  no  fine-spun  distinctions  between  methods 
which  the  legislature  may  and  may  not  choose  to  solve  a  pressing 
problem  of  government.  ^         ..        ■, 

It  Is  plain,  too.  that  unless  the  language  of  the  amendment  and 
the  derisions  of  this  court  are  to  be  ignored,  the  liberty  which  the 
amendment  protects  is  not  freedom  from  restraint  of  all  law  or  of 
any  law  which  reasonable  men  may  think  an  appropriate  means  for 
dealing  with  any  of  those  matters  of  public  concern  with  which  It 
is  the  business  of  government  to  deal. 

There  Is  grim  irony  In  speaking  of  the  freedom  of  contract  of 
those  who.  because  of  their  economic  necessities,  give  their  service 
for  less  than  Is  needful  to  keep  body  and  soul  together.  But  If  this 
Is  freedom  of  contract,  no  one  has  ever  denied  that  it  Is  freedom 
wliirla  may  be  restrained,  notwithstanding  the  fourteenth  amend- 
ment, by  a  statute  passed  in  the  public  Interest. 
public  purpose  acts  sustained 

In  many  cases  this  court  has  sustained  the  power  of  leglslatxires 
to  prohibit  or  restrict  the  terms  of  a  contract.  Including  the  price 
term  in  order  to  accomplish  what  the  legislative  body  may  reason- 
ably consider  a  public  purpose.  They  Include  cases  which  neither 
li.ive  been  overruled  nor  discredited  In  which  the  sole  basis  of 
regulation  was  the  fact  that  circumstances,  beyond  the  control  of 
the  parties,  had  so  seriously  curtailed  the  regulative  power  of  com- 
petition as  to  place  buyers  or  sellers  at  a  disadvantage  In  the  bar- 
gaming  struggle,  such  that  a  legislature  might  reasonably  have 
contemplated  serious  consequences  to  the  community  as  a  whole 
ai-.d  have  sought  to  avoid  them  by  regulations  of  the  terms  of  the 
contract.  {Munn  v.  Illinois.  94  U.  S.  113;  Brass  v.  Stoeser,  153  U.  S. 
391  Grrman  Alliance  Insurance  Co.  v.  Kansas,  233  U.  S.  389.  409; 
Terminal  Taxicab  Co.  v.  District  of  Columbia,  241  U.  S.  252;  Blocfc  v 
Hirscfi.  256  U.  S.  135;  Marcus  Brown  Co.  v.  Feldman,  256  U.  S.  170; 
Lci-v  Leasing  Co.  v.  Siegel,  258  U.  S.  242;  Nebbia  v.  New  York.  291 
U   S   502;  see  also  FrUbie  V.  United  States,  157  U.  a  180;  KnoxviUe 


Iron  Co.  V.  Harbison,  183  U.  S.  13;  McLean  v.  Arkansas.  211  U.  S.  539; 
Mutual  Loan  Co.  v.  Martell,  222  U.  S.  225.) 

No  one  doubts  that  the  presence  in  the  community  of  a  large 
number  of  those  compelled  by  economic  necessity  to  accept  a  wage 
less  than  is  needful  for  subsistence  Is  a  matter  of  grave  public  con- 
cern, the  more  so  when,  as  has  been  demonstrated  here,  it  tends 
to  produce  ill  health,  immorality,  and  deterioration  of  the  race. 

not  an  unseasonable  remedt 

The  fact  that  at  one  time  or  another  Congress  and  the  legislatures 
of  17  States,  and  the  legislative  bodies  of  21  foreign  countries.  In- 
cluding Great  Britain  and  its  4  Commonwealths,  have  fotmd  wage 
regulation  Is  an  appropriate  corrective  for  serious  social  and  eco- 
nomic maladjustments  growing  out  of  Inequality  in  bargaining 
power,  precludes,  for  me,  any  assvunption  that  it  is  a  remedy  beyond 
the  bounds  of  reason. 

It  is  dlfBcult  to  Imagine  any  gfrounds,  other  than  our  own  per- 
sonal economic  predilections,  for  saying  that  the  contract  of  em- 
ployment is  any  the  less  an  appropriate  subject  of  legislation  than 
are  scores  of  others,  in  dealing  with  which  this  Court  has  held  that 
legislatures  may  curtail  individual  freedom  in  the  public  interest. 

If  it  is  a  subject  upon  which  there  Is  power  to  legislate  at  all.  the 
fourteenth  amendment  makes  no  distinction  between  the  methods 
by  which  legislatures  may  deal  with  it  any  more  than  it  proscribes 
the  regulation  of  one  term  of  a  bargain  more  than  another  if  it  is 
prop>erly  the  subject  of  regulation.  No  one  has  yet  attempted  to 
say  upon  what  basis  of  history,  principles  of  government,  law  or 
logic.  It  is  within  due  process  to  regulate  the  hours  and  conditions 
of  labor  of  women,  see  Muller  v.  Oregon  (208  U.  S.  412);  Riley  v. 
Massachusetts  (232  U.  S.  671,  679);  Hawley  v.  Walker  (232  U.  S. 
718);  Miller  v.  Wilson  (236  U.  S.  373);  Bosley  v.  McLaughlin  (236 
U.  S.  385);  and  of  men.  Bunting  v.  Oregon  (243  U.  S.  426),  and  the 
time  and  manner  of  payment  of  the  wage,  McLean  v.  Arkansas. 
supra;  Knoxville  Iron  Co.  v.  Harbison,  supra;  Patterson  v.  Bark  Eu- 
dara  (190  U.  S.  169).  Compare  Neto  York  Central  Railroad  Co.  v. 
White  (243  U.  S.  188);  Artzorui  Employers  Liability  cases  (250  U.  8. 
400) .  but  that  regulation  of  the  amount  of  the  wage  passes  beyond 
the  constitutional  limitation;  or  to  say  upon  what  theory  the 
amount  of  a  wage  is  any  the  less  the  subject  of  regulation  in  the 
public  Interest  than  that  of  insurance  premiums,  German  Alliance 
Insurarux  Co.  v.  Kansas,  supra,  or  of  the  commissions  of  insurance 
brokers.  O'Gorman  &  Young,  Inc.,  v.  Hartford  Fire  Insurance  Co. 
(282  U.  S.  251).  or  of  the  charges  of  grain  elevators.  Munn  v.  /U<- 
nois,  supra;  Brass  v.  Stoeser,  supra.  »  of  the  price  which  the  farmer 
receives  for  his  milk,  or  which  the  wage  earner  pays  for  it.  Nebbia 
V.  Neto  York,  supra. 

oTHni  decisions  cited 

These  considerations  were  developed  at  length  In  Tyson  v.  Banton 
(273  U.  S.  418,  447.  et  seq.)  and  in  Ribnik  v.  McBrlde  (277  U.  S.  350, 
359.  ct  seq.).  and  need  not  be  further  elaborated  now.  It  is  true 
that  the  Court  rejected  them  there;  but  it  later  accepted  and 
applied  them  as  the  basis  of  decision  In  O'Gorman  A  Young.  Inc.,  v. 
Hartford  Fire  Insurance  Co.,  supra;  Nebbia  v.  New  York,  supra; 
Hegeman  Firms  Corporation  v.  Baldwin  (293  U.  S.  163);  Bordens 
Farm  Products  Co.  v.  Ten  Eyck  (no.  597),  decided  February  10.  1936. 
Both  precedent,  and,  what  Is  more  important,  reason  requires  their 
acceptance  now.  See  Burnet  v.  Coronado  Oil  «fr  Gas  Co.  (285  U.  S. 
393,  405).  In  upholding  State  minlmtim  price  regulation  in  the 
milk  Industry,  in  Nebbia  v.  New  York,  supra,  the  Court  declared, 
page  537: 

"So  far  as  the  requirement  of  due  process  is  concerned,  and  in 
the  absence  of  other  constitutional  restriction,  a  State  is  free  to 
adopt  whatever  economic  policy  may  reasonably  be  deemed  to  pro- 
mote public  welfare,  and  to  enforce  that  policy  by  legislation 
adapted  to  its  purpose.  The  cotirts  are  without  authority  either 
to  declare  such  policy  or,  when  it  is  declared  by  the  legislature,  to 
override  It.  If  the  laws  passed  are  seen  to  have  a  reasonable  rela- 
tion to  a  proper  legislative  purpose,  and  are  neither  arbitrary  nor 
discriminatory,  the  requirements  of  due  process  are  satisfied,  and 
Judicial  determination  to  that  effect  renders  a  court  functus 
oflQclo." 

SHOULD    CONTROL    PRESENT    CASS 

That  declaration  and  decision  should  control  the  present  case. 
They  are  irreconclllable  with  the  decision  and  most  that  was  said 
in  the  Adkins  case.  They  have  left  the  court  free  of  its  restriction 
as  a  precedent,  and  free  to  declare  that  the  choice  of  the  particular 
form  of  regulation  by  which  grave  economic  maladjustments  are 
to  be  remedied  Is  for  legislatures  and  not  for  the  courts. 

In  the  years  which  have  intervened  since  the  Adkins  case  we 
have  had  opportunity  to  learn  that  a  wage  Is  not  always  the  re- 
sultant of  free  bargaining  between  employers  and  employees;  that 
It  may  be  one  forced  upon  employees  by  their  economic  necessities 
and  upon  employers  by  the  most  ruthless  of  their  competitors. 
We  have  had  opportunity  to  perceive  more  clearly  that  a  wage 
insufficient  to  support  the  worker  does  not  visit  its  consequences 
upon  him  alone;  that  it  may  affect  profoundly  the  entire  economic 
structure  of  society  and.  in  any  case,  that  it  casts  on  every  tax- 
payer, and  on  government  itself,  the  burden  of  solving  the  prob- 
lems of  poverty,  subsistence,  health,  and  morals  of  large  numbers 
in  the  community. 

Because  of  their  nature  and  extent  these  are  public  problems. 
A  generation  ago  they  were  for  the  individual  to  solve;  today  they 
are  the  burden  of  the  Nation.  I  can  perceive  no  more  objection, 
on  constitutional  grounds,  to  their  solution  by  requiring  an  indus- 
try to  bear  the  subsistence  cost  of  the  labor  which  it  employs 
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th*n  to  the  Imposition  trpon  It  of  the  cost  of  Its  Industrial  acci- 
dents.     (See    New    York    Central    Railroad    Co.    v.    White,   0n|n«; 
Mountain  Tiwiber  Co.  v.  Waahington.  243  U.  8.  119.) 
woiru)  LXAvx  LXGisL.ATtntx  nxs 

It  is  not  for  the  courts  to  resolve  doubts  whether  the  remedy 
by  wage  regulation  Is  as  eSlcaclous  as  many  believe,  or  Is  better 
than  some  other,  or  Is  better  even  than  the  blind  operation  of  un- 
controlled economic  forces.  The  legislature  must  be  free  to  choose 
nni<imi  government  Is  to  be  rendered  impotent.  The  fourteenth 
amendment  has  no  more  embedded  in  the  Constitution  our  pref- 
erence for  scxne  particular  set  of  economic  beliefs  than  It  has 
adopted.  In  the  name  of  liberty,  the  system  of  theology  which  we 
may  happen  to  approve. 

I  know  of  no  rule  or  practice  by  which  the  argtiments  advanced 
In  support  of  an  application  for  certiorari  restrict  our  choice  be- 
tween conflicting  precedents  In  deciding  a  question  of  constitu- 
tional law  which  the  petition,  if  granted,  requires  us  to  answer. 
Here  the  question  which  the  petition  specifically  presents  Is 
whether  the  New  York  statute  contravenes  the  fourteenth  amend- 
ment. In  addition,  the  petition  assigns  as  a  reason  for  granting 
It  that  "the  construction  and  application  of  the  Constitution  of 
the  United  States  and  a  prior  decision"  of  this  Court  "are  neces- 
sarily involved",  and,  again,  that  "the  circumstances  prevailing 
under  which  the  New  York  law  was  enacted  call  for  a  reconsidera- 
tion of  the  Adklna  rase  in  the  light  of  the  New  York  act  and 
conditions  aimed  to  be  remedied  thereby." 

Unless  we  are  now  to  construe  and  apply  the  fourteenth  amend- 
ment without  regard  to  our  decisions  since  the  Adkins  case,  we 
could  not  rightly  avoid  its  reconsideration  even  if  it  were  not 
a&ked.  We  shoxild  follow  our  decision  In  the  Nebbia  case  and  leave 
the  selection  and  the  method  of  the  solution  of  the  problems  to 
which  the  statute  is  addressed  where  it  seems  to  me  the  Consti- 
tution has  left  them — to  the  legislative  branch  of  the  Government. 

Mr.  Justice  Brvndeis  and  Mr.  Justice  Cardozo  Join  In  this 
opinion. 

Tktt  of  Cwar  JusncB  Hucms*  Disstntikc  Oranow  on  Mnrag-Tiu. 

Wacz  Law 

Mr.  Chief  Ju^oe  Hughes,  dissenting: 

I  am  unable  to  concur  In  the  c^lnlon  in  this  case.  In  view  of  the 
difference  between  the  statutes  involved.  I  cannot  agree  that  the 
case  should  be  regarded  as  controlled  by  Adkin3  v.  Children's  Hoa- 
jfiteU  (361  U.  8.  526).  And  I  can  find  nothing  In  the  Federal  Con- 
stitutipn  which  denies  to  the  State  the  power  to  protect  women 
from  being  exploited  by  overreaching  employers  through  the  refusal 
of  a  fair  wage  as  defined  in  the  New  Ycwk  statute  and  ascertained 
in  a  reasonable  manner  by  competent  authority. 

First.  Relator  In  his  petition  for  habeas  corpus  raisea  no  question 
as  to  the  fairness  of  the  minimum  wage  he  was  required  to  pay. 
He  does  not  challenge  the  regularity  of  the  proceedings  by  which 
the  amount  of  that  wage  was  determined.  We  must  assume  that 
none  of  the  safeguards  of  the  statute  was  Ignored  and  that  its  pro- 
visions for  careful  and  deliberate  procedure  were  followed  In  all 
respects. 

It  is  Important  at  the  outset  to  note  the  requirements  of  that 
procedure,  as  they  at  once  dispose  of  any  question  of  arbitrary 
procedural  action. 

OBJXCTTVXB  or  BTAIUIK 

The  statute  states  Its  objectives.  It  defines  an  "oppressive  and 
unreasonable  wage"  as  one  which  "is  both  less  than  the  fair  and 
reasonable  value  of  the  services  rendered  and  less  than  siilQclent  to 
meet  the  minimum  cost  of  living  necessary  tor  health." 

It  defines  a  "fair  wage"  as  one  "fairly  and  reraonably  cosunensu- 
rate  with  the  value  of  the  service  or  class  of  service  rendered."  It 
relates  to  an  Industry,  trade,  or  bxislness  other  than  domestic 
■ervice  or  labor  on  a  farm. 

The  Industrial  commissioner  Is  authorized  to  Investigate  and  ascer- 
tain th«  wages  of  woman  and  minors.  If  he  Is  of  the  opinion  that 
any  substantial  number  of  women  or  mlnc»8  are  receiving  "oppres- 
sive and  unreasonable"  wages,  he  must  appoint  a  wage  board  to 
make  report.  That  board  Is  to  be  composed  of  not  raon  than  three 
representatives  of  employers,  and  equal  number  of  representatives 
of  em|^ye«8,  and  not  man  than  three  disinterested  persons 
representing  the  public. 

The  wage  board  is  fully  eqvdpped  with  authority  to  oonduct  a 
comprehcnslTe  investigation.  It  may  differentiate  and  claaslfy 
employments  in  any  occupation  acocwdlng  to  the  nature  of  the 
service  rendered.  It  may  recommend  minimum  fair  wage  rates 
varying  with  localities.  It  may  recommend  a  suitable  scale  of  rates 
for  learners  and  apprentices  which  may  be  leas  than  tboae  reoonk- 
mended  for  expertenoed  women  or  minor  workers. 

MXBXAMXKQ  PEUVUUD   FQ« 

The  wage  board  may  take  Into  account  all  relevant  circumstances 
afl^ectlng  the  value  of  the  service  or  class  at  service.  It  may  be 
guided  by  such  considerations  as  would  guide  a  court  In  a  suit  for 
the  reasonable  value  of  services  rendered.  It  may  consider  the 
wages  paid  in  the  State  for  work  at  like  or  eomparable  character  by 
employers  who  vol\intarlly  maintain  minimum  fair  wage  standards. 

The  commissioner  may  apptrove  or  disapprove  the  report  of  the 
wage  board.  If  the  commissioner  disapproves,  he  may  resubmit 
the  matter  to  the  same  or  a  new  board.  In  caae  the  report  is 
approved,  the  cammlasloner  Is  to  make  a  "directory  order"  which 
daflnes  mlnimmn  "fair  wage  rates"  and  la  to  Inrhirie  approprate 
•dmintetratiTS  rsgnlattona. 


The  latter  may  embrace  regulations  governing  learners,  ap- 
prentices, piece  rates  or  their  relation  to  time  rates,  overtime  or 
part-time  rates,  bonuses  or  special  pay  for  special  or  extra  work, 
deductions  for  board,  lodging,  and  other  items  or  services  supplied 
by  the  employer,  and  other  special  conditions. 

Special  licenses  authorizing  emplojrment  at  lower  rate  may  be 
Issued  to  a  woman  or  minor  whose  earning  capacity  is  Impaired 
by  age  or  physical  or  mental  deficiency  or  Injury. 

PBOCEDtrax  IS  seviewb) 

If  the  commission  has  reason  to  believe  that  an  employer  is 
not  observing  the  provisions  of  the  "directory  order",  he  may.  upon 
notice,  siimmcn  the  eraployer  to  show  cause  why  his  name  should 
not  be  published  as  having  failed  to  comply  with  the  order.  And. 
after  hearing  and  In  case  of  a  finding  of  nonobservance.  the  com- 
missioner may  cause  the  name  of  the  employer  to  be  published. 

After  a  "directory  minimum  fair  wage  order"  has  been  In  effect 
for  9  months,  if  It  appears  that  there  has  been  persistent  non- 
observance,  notice  may  be  given  of  the  Intention  to  make  the 
order  mandatory  and  of  a  public  hearing  at  which  all  persons  in 
favor  of  or  opposed  to  such  a  mandatory  order  may  be  heard.  And 
It  Is  after  such  hearing  that  the  conunls&ioner  may  make  the 
previous  directory  order,  or  any  part  of  it.  mandatory  and  publish 
it  accordingly. 

It  is  disobedience  to  such  a  mandatory  order  which  is  punished 
by  fine  or  by  imprisonment.  It  is  the  violation  of  such  an  order, 
made  after  the  inquiries,  report,  the  tentative  order,  and  the  hear- 
ings which  the  statute  enjoins,  that  Is  the  basis  of  the  prosecution 
in  the  case  at  bar. 

CONSTBUCnO.V    NOT    BINDIWO 

Second :  In  reaching  its  conclusion  the  State  cotirt  construed  the 
opinion  in  the  Adkins  case  and  deemed  that  ruling  applicable 
here.  That,  however.  Is  a  construction  of  the  decision  ol  tills 
court.    Tbat  construction  Is  not  binding  upon  us. 

When  the  opinion  of  the  State  court  is  examined  in  ordt;r  to 
ascertain  wliat  construction  was  placed  upon  the  statute,  we  find 
little  more  than  a  recital  of  its  provisions.    The  State  court  .says: 

"The  New  York  act.  as  above  stated,  proliibits  an  opprefesive  and 
unreasonable  wage,  which  means  both  less  than  the  fair  and  rea- 
sonable value  of  the  services  rendered  and  less  than  sufflclent  to 
meet  the  minimum  cost  of  living  necessary  for  health." 

This  Is  a  repetition  of  the  words  of  the  statute  in  subdivision  7 
of  section  551  defining  an  "■oppressive  and  luireasonable  wa^e  " 
The  court  adds:  "The  act  of  Congress  (In  the  Adkins  ca^e)  haci  one 
standard,  the  living  wage;  this  State  act  has  added  another  reason- 
able value.     The  minimum  wa^e  must  include  both. 

"What  was  vague  before  has  not  been  made  any  clearer  One  of 
the  elements,  therefore,  in  fixing  the  fair  wage  is  the  very  matter 
which  was  the  basis  of  the  congressional  act." 

ASSTTMES    STAIVSAaD    IS    SET 

But  the  court  expressly  recognizes  that  a  wage  Is  not  denoun^'td 
by  the  New  York  act  as  "oppressive  and  unreasonable"  uiiles.s  it 
Is  less  than  the  fair  and  reasonable  value  of  tlie  services  reiidered. 
The  statute  also  provides  in  explicit  terms  that  the  "fair  wage  ' 
which  Is  to  be  prescribed  Is  one  that  is  "fairly  and  reasonably 
commensurate  with  the  value  of  the  service  or  class  of  acrvice 
rendered." 

I  find  nothing  in  the  opinion  of  the  State  court  which  can  be 
taken  to  mean  that  this  definite  provision  of  the  statute  is  not 
obligatory  upoxi  the  authorities  fixing  a  fair  wage.  Certainly,  the 
court  has  not  said  so.  and  I  think  that  we  must  n»anrp«»  thai  the 
standard  thus  described  Is  set  up  by  the  New  York  act 

And  there  is  no  suggestion  that  the  "fair  wage",  as  prescribed 
In  the  Instant  case,  was  not  commensurate  with  the  reaiionable 
value  of  the  service  rendered  by  the  employees. 

When  the  opinion  of  the  State  court  goes  beyond  the  state- 
ment of  the  provisions  of  the  act.  and  says  that  the  setting  up 
of  such  a  standard  does  not  create  a  material  distinction  when 
compared  with  the  act  of  Congress  In  the  Adkins  ca^e,  the  State 
court  Is  not  construing  the  State  statute.  It  Is  passing  upon  the 
effect  of  the  difference  between  the  two  acts  from  the  standpoint 
of  the  Federal  Constitution.  It  is  putting  aside  an  admitted  dif- 
ference as  not  controlling.  It  Is  holding,  as  the  State  court  says, 
that  "forcing  the  payment  of  wages  at  a  reasonable  value  does  not 
make  Inapplicable  the  principle  and  ruling  of  the  Adkins  case  " 

That,  it  seems  to  me.  is  clearly  a  Federal  and  not  a  State  ques- 
tion, and  I  pass  to  Its  consideration. 

LIKX   CASK  NOT   BXAXD  BZPOaZ 

Third.  The  constitutional  validity  of  a  minimum-wage  statuta 
like  tlie  New  York  act  has  not  heretofore  been  passed  upon  by 
this  court.  As  I  have  said,  the  required  correspondence  of  the 
prescribed  "fair  wage"  to  the  reasonable  value  of  the  service  wh.lch 
the  employee  persons  stands  out  as  an  essential  feature  of  the 
statutory  plan. 

The  statute  for  the  District  of  Columbia,  which  was  before  us 
In  the  Adkins  case,  did  not  have  that  feature.  That  statute  pro- 
vided for  a  minimum  wage  adequate  "to  supply  the  necessary  cost 
ot  living  to  women  workers"  and  "to  maintain  them  In  health 
and  to  protect  their  morals"  (40  Stat.  963). 

The  standard  thus  set  up  did  not  take  accoxint  of  the  reasonable 

value  of  the  service  rendered.    As  this  oourt  said.  It  compelled  the 

onployer  "to  pay  at  least  the  stun  fixed  In  any  event,  because  the 

employee  needs  It  but  requires  no  service  of  equivalent  value  from 

I  the  employee." 
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In  the  ca.ses  of  Murphy  ▼  Sarrtell  (260  P.  8.  530)  and  Donham  v. 
West-Selson  Co.  (273  U.  8.  657),  the  statutes  of  Arizona  and 
Arkansas,  respectively,  were  of  a  similar  character,  and  both  these 
cases   were  decided  upon  the  authority  of  the   Adkins  cape. 

LAW    CORRECrrD    OLD   ERIIORS 

New  York  and  other  States  have  been  careful  to  adopt  a  differ- 
ent and  improved  standard,  in  order  to  meet  the  objection  aimed 
at  the  earlier  statutes,  by  requiring  a  fair  equivalence  of  wage  and 
service 

Tliat  the  difference  is  a  material  one.  I  think  is  shown  by  the 
opinion  in  the  Adkins  case.  That  opinion  contained  a  broad  dis- 
cussion of  State  power,  but  it  singled  out  as  an  adequate  ground 
for  the  finding  of  Invalidity  that  the  statute  gave  no  regard  to 
the  situation  of  the  employer  and  to  the  reasonable  value  of  the 
service  for  which  the  wage  was  paid.  Upon  this  point  the  court 
said    (261   U.  S.  pp.  558,  559)  : 

"The  feature  of  this  statute  which,  perhaps  more  than  any  other, 
puts  upon  It  the  .stamp  of  invalidity  is  that  it  exacts  from  the 
employer  an  arbitrary  payment  of  a  purpose  and  upon  a  basis  hav- 
ing no  ca.sual  connection  with  his  business  or  the  contract  or  the 
work  the  employee  engages  to  do. 

"The  declared  basis,  cis  already  pointed  out.  is  not  the  value  of 
the  service  rendered,  but  the  extraneous  circumstances  that  the 
employee  needs  to  get  a  prescribed  sum  of  money  to  Insure  here 
subsistence ,  health,  and  morals. 

EmCTS    OF    UNIONS    ClTll) 

"The  ethical  right  of  every  worker,  man  or  woman,  to  a  living 
wage  may  be  conceded.  One  of  the  declared  and  important  pur- 
poses of  trade  organisations  is  to  secure  It.  And  with  that  prin- 
ciple and  with  every  legitimate  effort  to  realize  It  in  fact,  no  one 
can  quarrel;  but  the  fallacy  of  the  proposed  method  of  attaining 
it  is  that  It  assumes  that  every  employer  is  bound  at  all  events 
to  furnish  It. 

"The  moral  requirement  implicit  In  every  contract  of  employ- 
ment, viz.  that  the  amount  to  be  paid  and  the  service  to  be  ren- 
dered shall  bear  to  each  other  some  relation  of  Just  equivalence, 
is  completely  ignored. 

"A  statute  requiring  an  employer  to  pay  In  money  to  pay  at 
prescribed  and  regular  intervals,  to  pay  the  value  of  the  services 
icndered,  even  to  pay  with  fair  relation  to  the  extent  of  the  benefit 
rbtalned  from  the  senice.  would  be  understandable.  But  a  statute 
which  prescribes  payments  without  regard  to  any  of  these  things 
and  solely  with  relation  to  circumstances  apart  from  the  contract 
of  employment,  the  business  affected  by  It.  and  the  wtM-k  done  tin- 
der It  Is  so  clearly  the  product  of  a  naked,  arbitrary  exercise  of 
'  power  that  It  cannot  be  allowed  to  stand  under  the  Constitution 
of  the  United  States." 

CASE    HAS    NEW    ASPECT 

As  the  New  York  act  Is  free  of  the  feature  so  strongly  denounced, 
the  question  comes  before  us  in  a  new  aspect.  The  Court  was 
closely  divided  In  the  Adkins  case,  and  that  decision  followed  an 
equal  division  of  the  Court,  after  reargument,  In  Stettler  v.  OHara 
{ 243  U  S  629 ) ,  with  respect  to  the  validity  of  the  minimum-wage 
law  of  Oregon. 

Such  divisions  are  at  times  unavoidable,  but  they  point  to  the 
desirability  of  fresh  consideration  when  there  are  material  differ- 
ences in  the  cases  pres  atcd.  The  fact  that  in  the  Adkins  case 
there  were  dissenting  opinions  maintaining  the  validity  of  the 
Federal  statute,  despite  the  nature  of  the  standard  it  set  up.  brings 
out  in  stronger  relief  the  ground  which  was  taken  most  emphati- 
cally by  the  majority  In  that  case,  and  that  there  would  have  been 
a  inajoriiv  for  the  decision  in  the  absence  of  that  ground  must  be 
a  matter  of  conjecture.  With  tiiat  ground  aosent,  the  Adklus  cace 
ceases  to  be  a  precise  authority. 

We  have  here  a  question  of  constitutional  law  of  grave  impor- 
tance, applying  to  the  statutes  of  several  States,  in  a  matter  of 
profound  public  interest.  I  think  that  we  should  deal  with  that 
question  upon  its  merits,  without  feeling  that  we  are  bound  by  a 
decision  which  on  Its  facts  is  not  strictly  In  point. 

JUDGE   LEHMAN    QUOTED 

Fourth.  The  validity  of  the  New  York  act  must  be  considered  In 
the  light  of  the  condition-s  to  which  the  exercise  of  the  protective 
power  of  the  State  was  addre.ssed 

The  statute  Itself  recites  these  conditions,  and  the  State  has  sub- 
mitted a  voluminous  factual  brief  for  the  purpose  of  showing  from 
^  anous  official  statistics  that  these  recitals  have  abundant  support. 

Judge  Lehman,  in  his  diiJ-sentlng  opinion  in  the  court  of  appeals, 
states  that  the  relator  "does  not  challenge  these  findings  of  fact  by 
the  legislature,  nor  does  he  challenge  the  statements  in  the 
•factual  brief  submitted  by  the  respondent  to  sustain  and  amplify 
these  findings." 

The  majority  opinion  In  the  court  of  appeals  have  nothing  to 
the  contrary.  Nor  is  the  statement  of  the  conditions  which  influ- 
enced the  legislative  action  challenged,  or  challengable,  upon  the 
record  here  {Lindsley  v  Natural  Carbonic  Gas  Co..  220  U.  S.  61, 
78  80;  Radice  v.  Netc  York.  264  U.  8.  292.  294;  Clarke  v.  DeKebach. 
274  U.  S  392,  397;  O'Gorman  <fr  Young  v.  Hartford  InsuraTice  Co., 
282  U  8.  251,  258:  Nebbia  v  New  York.  291  U.  8.  502.  530;  Bordens 
Farm  Products  Co.  v.  Baldwin.  293  U.  8.  194,  209). 

FREEDOM     OF    CONTEACT     "ILLUSORT" 

The  legislature  finds  that  the  employment  of  women  and  minors 
In  trade  and  industry  in  the  State  of  New  York  at  wages  unrea- 
sonably low  and  not  fairly  commensurate  with  the  value  of  the 


services  rendered  Is  a  matter  of  vital  public  concern;  that  many 
women  and  minors  are  not  as  a  class  upon  a  level  of  equality  In 
bargaining  with  their  employers  in  regard  to  minimum  fair  wage 
standards,  and  that  "freedom  cf  contract"  ah  applied  to  their 
relations  with  employers  Is  illusory;  that,  by  reason  of  the  neoes- 
bity  of  seeking  s-upport  for  them.-^lvcs  and  tiieir  dependents,  they 
are  forced  to  accept  whatever  wages  are  offered,  and  that  Judged 
by  any  reasonable  standard,  wages  in  many  instances  are  fixed 
by  chance  and  caprice  and  the  wages  accepted  are  often  found  to 
bear  no  relation  to  the  fair  value  of  the  service. 

The  legislature  further  states  that  women  and  minora  are  pe- 
culiarly subject  "to  the  overreaching  of  Inefficient,  harsh,  or  igno- 
rant employers  '  and  that  in  the  absence  of  eOective  minimum  fair 
wage  rates,  the  constant  lowering  of  wages  by  unscrupulous  em- 
ployers constitutes  a  serious  form  of  unfair  comp>etition  against 
other  employers,  reduces  the  purchasing  power  of  the  workers, 
and  threatens  the  stability  of  industry. 

PAT     VAaiATIONS     FOUND 

The  legislature  deemed  it  essential  to  seek  the  correction  of 
these  evils  by  the  exercise  of  the  police  power  "for  the  protection 
of  industry  and  of  the  women  and  minors  employed  therein  and 
of  the  interest  of  the  community  at  large  in  their  health  and 
well-being  and  in  the  prevention  of  the  deterioration  of  the  race" 
(.sec.  560). 

In  the  factual  brief,  statistics  are  presented  showing  the  in- 
creasing number  of  wage-earning  women,  and  that  women  are 
in  industry  and  in  other  fields  of  emplojrment  because  they  must 
support  themselves  and  their  dependents.  Data  are  submitted 
from  reports  of  the  Women's  Bureau  of  the  United  States  De- 
partment of  Labor,  showing  such  discrepancies  and  variations  in 
wages  paid  for  identical  work  as  to  indicate  that  no  relationship 
exists  between  the  value  of  the  services  rendered  and  the  wages 
paid. 

It  also  appears  that  working  women  are  largely  unorganized 
and  that  their  bargaining  power  Is  relatively  weak. 

The  seriousness  of  the  social  problem  is  presented.  Inquiries 
by  the  New  York  State  Dejjartment  of  Labor  in  cooperation  with 
the  emergency  relief  bureau  of  New  York  City,  disclosed  the  large 
number  of  women  employed  in  industry  whose  wages  were  InsufB- 
clent  for  the  support  of  themselves  and  those  dependent  upcm 
them.  For  that  reason  they  had  been  accepted  for  relief  and  their- 
wages  were  being  supplemented  by  payments  from  the  emergency 
relief  bureau. 

Thus  the  failure  of  overreaching  employers  to  pay  to  women  the 
wages  commensurate  with  the  value  of  services  rendered  has  Im- 
posed a  direct  and  heavy  btirden  upon  the  taxpayers.  The  weight 
of  this  burden  and  the  necessity  for  taking  reasonable  measures 
to  reduce  it,  in  the  light  of  the  enormous  armual  budgetary  ap- 
propriation for  the  Department  of  Public  Welfare  of  New  York 
City,  Is  strikingly  exhibited  In  the  brief  filed  by  the  corporation 
counsel  of  the  city  as  an  amicus  curiae. 

MITST  NOT  DISaECASO   FACTS 

We  are  not  at  liberty  to  disregard  these  facts.  We  must  assume 
that  they  exist  and  examine  respondent's  argument  from  that 
standpoint.  That  argument  Is  addressed  to  the  fundamental  pos- 
tulate of  liberty  of  contract.  I  think  that  the  argument  fails  to 
take  account  of  esUbllshed  principles  and  Ignores  the  historic 
relation  of  the  State  to  the  protection  of  women. 

Fifth.  We  have  had  frequent  occasion  to  consider  the  limita- 
tions of  liberty  of  contract.  While  it  is  highly  important  to  pre- 
serve that  liberty  from  arbitrary  and  capricious  Interference,  It 
is  also  necessary  to  prevent  its  abuse,  as  otherwise  it  could  be  used 
to  override  all  public  Interests,  and  thus  In  the  end  destroy  the 
very  freedom  of  opportunity  which  It  is  designed  to  safeguard. 

We  have  repeatedly  said  that  liberty  of  contract  Is  a  qualified 
and  not  an  absolute  right.  "There  Is  no  absolute  freedom  to  do 
as  one  wills  or  to  contract  as  one  chooses.  Liberty  Implies  that 
absence  of  arbitrary  restraint,  not  Immunity  from  reasonable  reg- 
ulations and  prohibitions  Imposed  In  the  interests  of  the  com- 
munity" {Chicago,  Burlington  A  Quincy  R.  R.  Co.  v.  McGuire,  219 
U.  8.  549,  567). 

LISTS  RESTRAINTS  SUSTAINED 

The  numerous  restraints  that  have  been  sustained  have  often 
been  recited  (Dl..  p.  568;  Nebbia  v.  New  York,  supra,  pp.  526-528). 
Thus  we  have  upheld  the  limitation  of  hours  of  emplo3nnent  in 
mines  and  smelters  (Holden  v.  Hardy.  169  U.  8.  366);  the  requir- 
ing of  redemption  in  cash  of  store  orders  or  other  evidences  of 
Indebtedness  Issued  In  payment  of  wages  (Knoxvill  Iron  Co.  v. 
Harbison.  183  U.  8.  13);  the  prohibition  of  contracts  for  options 
to  sell  or  buy  grain  or  other  commodities  at  a  future  time 
{Booth  V.  Illinois,  184  U.  8.  425);  the  forbidding  of  advance  pay- 
ments to  seamen  {Patterson  v.  Bark  Eudcra,  190  U.  S.  169);  the 
prohibition  of  contracts  to  pay  miners  employed  at  quantity  rates 
upon  the  basis  of  screened  coal  Instead  of  the  weight  of  loaves 
of  bread  {Schmidinger  v.  Chicago,  226  U.  S.  578;  Peterson  Baking 
Co.  V.  Bryan.  290  U.  8.  579);  the  regulation  of  Instirance  rates 
{German  AUiance  Insuraiux  Co.  v.  Lewis.  233  U.  8.  389;  O'Gor- 
man &  Young  v.  Hartford  Insurance  Co.,  supra);  the  regulation 
of  the  size  and  character  of  packages  In  which  goods  are  sold 
{Armour  &  Co.  v.  North  Dakota,  240  U.  8.  510);  the  limitation  of 
hours  of  employment  In  manufacturing  establishments  with  a 
sp>ecified  allowance  of  overtime  payment  (Bunting  v.  Oregon^,  243 
U  8  426) ;  the  regular  sales  of  stocks  and  bonds  to  prevent  fraud 
{HaU  v.  Geiger-Jonet  Co.,  242  U.  8.  539);  the  regulation  Ot  the 
price  of  milk  {Nebbia  v.  New  York,  stipra). 
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TTTHOLDS  morfECTION   OF  WOUnt 


The  test  of  Talldlty  Is  not  artificial.  It  Is  whether  the  limita- 
tion upon  the  freedom  of  contract  la  arbitrary  and  capricloxis  or 
one  reasonably  required  In  order  appropriately  to  serve  the  public 
interest  In  the  light  of  the  particular  conditions  to  which  the 
power  ia  addressed. 

When  there  are  conditions  which  specially  touch  the  health  and 
well-being  of  women,  the  State  may  exert  lt«  power  In  a  reason- 
able manner  for  their  protection,  whether  or  not  a  similar  regu- 
lation Is.  or  could  be.  applied  to  men. 

The  distinctive  natxiie  and  function  of  women,  their  particular 
relation  to  the  social  welfare,  has  put  them  In  a  separate  class. 
This  separation  and  corresponding  distinctions  in  legislation  Is 
one  of  the  outstanding  traditions  of  legal  history. 

The  fourteenth  amendment  found  the  States  with  that  protec- 
tive povrer  and  did  not  take  It  away  or  remove  the  reasons  for  Its 
exercise.  Changes  have  been  effected  with  the  dcxnain  of  State 
policy  and  upon  an  appraisal  of  State  interests.  We  have  not  yet 
arrived  at  a  time  when  we  are  at  liberty  to  override  the  Judg- 
ment of  the  State  and  decide  that  women  are  not  the  special 
subject  of  exploitation  because  they  are  women  and  as  such  are 
not  In  a  relatively  defenseless  position. 

nCTlTlOtrS    EQUAUTT    DKKTED 

More  than  40  years  after  the  adoption  of  the  foiirteenth  amend- 
ment we  said  that  it  did  not  Interfere  with  State  power  by  creat- 
ing "a  fictitious  equality"  (Quonfl  Wing  v.  Kirkendall.  223  U.  S. 
59.  63) .  We  called  attention  to  the  ample  precedents  in  regulatory 
provisions  for  a  classification  on  the  basis  of  sex.     We  said: 

"It  has  been  recognized  with  regard  to  hours  of  work.  It  Is 
recognized  In  the  respective  rights  of  husband  and  wife  in  land 
during  life,  In  the  inheritance  after  the  death  of  the  spouse. 
Often  It  is  expressed  in  the  time  fixed  for  the  coming  of  age.  The 
particular  points  at  which  that  difference  shall  be  emphasized  by 
legislation  are  largely  In  the  power  of  the  State." 

ID.  Not  long  before  the  decision  In  the  Quong  Wing  case  the 
question  had  received  elaborate  consideration  (Muller  v.  Oregon, 
208  U.  8.  412),  where  the  regulation  of  the  working  hours  of 
women  was  sustained.  We  thoxight  that  the  disadvantage  at 
which  woman  was  placed  in  the  struggle  for  subsistence  was 
obvious,  and  we  emphasized  the  point  that  she  "becomes  an  object 
of  public  interest  and  care  in  order  to  preserve  the  strength  and 
vigor  of  the  race." 

WOMXN    n«    CXAS8    ALONX 

We  added  that  "though  limitations  upon  personal  and  con- 
tractual rights  may  be  removed  by  legislation",  woman  will  still 
be  In  a  situation  "where  some  legislation  to  protect  her  seems 
necessary  to  secure  a  real  equality  or  right." 

She  therefore  still  may  be  "properly  placed  In  a  class  by  herself, 
and  legislation  designed  for  her  may  be  sustained,  even  when  like 
legislation  is  not  necessary  for  men  and  could  not  be  sustained" 
(MuUer  v.  Oregon,  supra,  pp.  421,  422) . 

This  ruling  has  been  followed  in  Riiey  v.  MassachusetU  (232 
U.  S.  671):  Miller  v.  Wilson  (236  U.  S.  373):  and  Bosley  v.  Mc- 
Laughlin (236  U.  8.  385),  With  respect  to  hours  of  work,  and  in 
Radice  v.  Nevj  York,  supra.  In  relation  to  night  work. 

If  liberty  of  contract  were  viewed  from  the  standpoint  of  abso- 
lute right,  there  would  be  as  much  to  be  said  against  a  regulation 
of  the  hours  of  labor  of  women  as  against  the  fixing  of  a  mini- 
mum wage.  Restriction  upon  hours  Is  a  restriction  upon  the 
m«.iring  of  contracts  and  upon  earning  power.  But  the  right  being 
a  qxialifled  one,  we  must  apply  in  each  case  the  test  of  reasonable- 
ness in  the  circumstances  disclosed. 

WOITLD    UPHOLD    ACT 

Here  the  special  conditions  calling  for  the  protection  of  women, 
and  for  the  protection  of  society  itself,  are  abundantly  shown. 
The  legislation  Is  not  less  in  the  Interest  of  the  community  as  a 
whole  than  ui  the  Interest  of  the  women  employees  who  are  paid 
less  than  the  value  of  their  senriccs.  That  lack  must  be  made 
good  out  of  the  public  purse. 

Granted  that  the  burden  of  the  support  of  women  who  do  not 
receive  a  living  wage  cannot  be  transferred  to  employers  who  pay 
the  equivalent  of  the  service  they  obtain,  there  is  no  reason  why 
the  burden  caused  by  the  failure  to  pay  that  equivalent  should 
not  be  placed  upon  those  who  create  it. 

The  fact  that  the  State  cannot  secure  the  benefit  to  society  of  a 
living  wage  for  women  employees  by  any  enactment  which  bears 
unreasonably  upon  employers  does  not  preclude  the  State  from 
fixing  Its  objective  by  means  entirely  fair  both  to  employers  and 
the  women  employed. 

In  the  statute  before  us  no  unreasonableness  appears.  The  end 
is  legitimate  and  the  means  appropriate.  I  think  that  the  act 
should  be  upheld. 

I  am  authorized  to  state  that  Mr.  Justice  Brandels,  Mr.  Justice 
Stone,  and  Mr.  Justice  Cardoeo  Join  in  this  opinion. 

I 

I  [From  the  New  York  Times  of  June  2.  1936] 

Trk  Muttmitk  Wac>  Cass 

The  5-to-4  decision  of  the  Supreme  Court  declaring  the  New 
York  minimum  wage  law  for  wcxnen  and  children  unconstitu- 
tional is  unfortunate  In  more  than  one  respect.  It  was  reached 
by  a  majority  of  only  one,  as  was  the  4-to-3  decision  of  the  New 
York  Court  of  Appeals  against  the  act.  That  decision  In  turn 
was  baseo  on  a  5-to-3  decision  of  the  Suprem*  Court  IS  years  a^ 


holding  a  District  of  Colimabla  minimum  wage  law  unconstitu- 
tional. In  each  case  the  minimum  wage  law  missed  validation  by 
the  closest  pmssible  margin. 

The  New  York  minimum  wage  law  was  carefully  drawn  and  ad- 
mirably administered.  Unlike  the  N.  R.  A.,  it  wa.;  not  ru-hrd 
through  hastily  and  put  into  effect  emotionally,  to  the  accon-.puni- 
ment  of  parades  and  noisy  "crack-down"  threats.  The  mir.imum 
wages  in  the  laundry  and  in  the  hotel  industries  were  net  .idopted 
until  after  a  board  had  carefully  investigated  the  relevant  tncis. 
The  minimimi  wages  in  the  laundry  industry,  for  cx.inipli-  were 
desired  by  the  employers  them.selves.  In  order  to  put  a  competi- 
tive "bottom"  to  wage  competition.  Under  the  law.  the  wapes 
paid  to  more  than  22,000  women  and  minor  employees  in  ths 
laundry  industry  in  New  York  State  were  raised  from  an  aver.ige 
of  $10.41  a  week  to  $13.42. 

In  the  case  decided  by  the  Supreme  Court  in  1923.  Justice 
Sutherland,   in   writing   the   majonly   decision,   remark.-d: 

"The  feature  of  this  statute  which  perhaps  more  than  any  other 
puts  upon  it  the  stamp  of  invalidity  is  that  it  exacts  from  the 
employer  an  arbitrary  payment  for  a  purpose  and  upon  a  ba.'^is 
having  no  causal  connection  with  his  business  or  the  con'ract 
or  the  work  the  employee  engages  to  do.  *  •  •  A  statute 
requiring  an  employer  to  pay  •  •  •  the  value  of  the  services 
rendered     •     •     •     would  be  understandable " 

The  New  York  State  minimum  wage  law  was  drawn  vrith  this 
criticism  in  mind.  It  d«^clared  "a  fair  wage"  to  be  a  wap"  "fairly 
and  reasonably  commensurate  with  the  valuo  of  th'?  s.  rvi  .•  or 
class  of  service  rendered '.  and  directed  the  indu.'tnal  coinmi.s- 
sloner  and  the  wage  board,  in  fixing  minimum  wages  for  v.omcn 
in  a  given  lndu.stry,  to  "take  into  account  all  relevant  circum- 
stances affectmg  the  value  of  the  service  or  clajsi  of  service 
rendered  ' 

The  majority  decision  now  holds  the  New  York  State  rainimu-n 
wage  unconstitutional  on  the  ground  that  it  violates  the  'due 
process"  clause  of  the  Constitution  in  that  it  deprives  persou.s 
of  the  right  to  make  contracts.  Justice  Butler,  speakint;  for  tr.e 
majority,  contends  that  "In  making  contracts  of  employment, 
generally  speaking,  the  parties  have  equal  right  to  obtain  from 
each  other  the  best  terms  they  can  by  private  bargaining  "  To 
this  Chief  Justice  Hughes.  In  his  dissenting  opinion,  replies  that 
while  It  Is  Important  to  protect  liberty  of  contract,  "it  is  also 
necessary  to  prevent  Its  abuse.  •  •  •  The  test  of  validity 
Is  not  artificial.  It  is  whether  the  limitation  upon  the  freedom 
of  contract  is  arbitrary  and  capricious  or  one  reasonably  required 
In  order  appropriately  to  serve  the  public  interest."  The  Chief 
Justice  holds  the  New  York  law  to  be  reasonable.  Justice  Stone 
adds  that  a  wage  Is  "not  always  the  resultant  of  frt^e  bargaining 
between  employers  and  employees";  that  "it  may  be  one  (orct'd 
upon  employees  by  their  economic  necessities  and  upon  employers 
by  the  most  ruthless  of  their  comp>etitors." 

The  majority  decision  will  leave  the  States  at  sea  rrcardlng 
how  they  are  to  deal  with  the  exploitation  of  women  in  industry. 


[Prom  the  Washington  Post  of  June  2,  1936J 

An  UNFORTtrNATE  DECISION 

The  Implications  of  the  Supreme  Court  opinion  Invalidating 
New  York's  minimum-wage  law  for  women  are  far  reaching  indeed. 
Two  weeks  ago  the  Court  decided,  in  its  opinion  on  the  OufTey 
Coal  Act,  that  Congress  has  no  authority  to  regulate  wace?  !n 
"purely  local"  xmdertaklngs.  Now.  by  Invoking  the  "due  process 
of  law"  clause  In  the  fourteenth  amendment,  It  has  denied  to  the 
States  even  the  right  to  prescribe  minimum  wages  for  women  and 
children. 

In  the  first  place,  the  decision  Is  weakened  by  the  vigorous  dis- 
sent of  Chief  Justice  Hughes  along  with  Justices  Stone.  Brandels, 
and  Cardozo.  Justice  Stone  virtually  accuses  the  majority  of  in- 
jecting Its  own  "personal  economic  predilections"  into  its  opinion 
on  a  legal  question.  And  the  basis  on  which  the  decision  was 
rendered  seems  to  give  substance  to  his  complaint. 

That  phrase  in  the  Constitution  on  which  the  opinion  of  the 
majority  Is  based  reads  as  follows:  "Nor  shall  any  State  deprive  any 
person  of  life,  liberty,  or  property  without  due  process  of  law  " 
The  majority  held  that  the  right  of  employees  to  bargain  with 
their  employer  is  part  of  the  liberty  so  guaranteed.  "Legislative 
abridgement  of  that  freedom,"  the  opinion  held,  "can  only  be  Justi- 
fied by  the  existeixce  of  exceptional  circumstances."  But  to  arrive 
at  this  opinion  the  Court  was  forced  to  read  a  very  broad  interpre- 
tion  into  the  meaning  of  four  words — "due  process  of   law." 

It  is  dlfficuLt  to  escape  the  conclusion  that  the  Court  has  gone 
out  of  its  way  to  restrict  legislative  powers  of  the  State.  As 
Justice  Stone  points  out,  a  contract  of  employment  seems  to  be  no 
"less  an  appropriate  subject  of  legislation  than  are  scores  of  others. 
In  dealing  with  which  this  Court  has  held  that  legislatures  may 
curtail  Individual  freedom  in  the  public  Interest."  For  the  Court 
to  reject  this  reasoning  by  a  bare  majority  of  one  vote,  and  to 
draw  new  restrictions  upon  the  States  from  the  uncertain  meaning 
of  the  "due-process"  clause,  seems  very  questionable. 

Aside  from  Its  probable  effect  upon  legislation  to  control  mini- 
munx  wages  for  women  and  minors  within  the  States,  the  most 
important  result  of  the  decision  will  probably  be  the  reaction 
against  the  Court  Itself.  In  a  great  majority  of  the  opinions  by 
which  the  Court  has  annulled  New  Deal  statutes  Its  action  has 
been  based  upon  positive  and  clear-cut  logic  deeply  Imbedded  In 
the  Constitution.  But  In  this  case,  as  well  as  In  the  decision  which 
knocked  out  the  Municipal  Bankruptcy  Act,  the  majority  seems  to 
have  taken  Its  stand  on  '""<'*'  mwe  precarious  ground. 
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The  powers  of  the  States  are  not  .specifically  limited  as  are  those 
of  the  Federal  Government.  Since  four  of  the  Justices  could  "find 
nothing  in  the  Federal  Constitution  which  denies  to  the  State  the 
power  to  protect  women  from  being  exploited  by  overreaching 
employers  through  the  refusal  of  a  fair  wage".  It  does  seem  strange 
for  the  majority  to  wrench  such  a  meaning  from  a  vague  phrase . 

Such  an  attitude  will  give  unfortunate  encouragement  to  those 
critics  of  the  Court  who  are  seeking  to  cxirb  its  powers. 


[From  the  Washington  Dally  News  of  June  2,  1936] 
And  Now  What? 

The  public's  power  to  deal  with  economic  and  social  problems  Is 
now  Impaled  upon  two  horns  of  a  legalistic  dilemma.  Or,  as  the 
saying  goes,  "it's  damned  If  you  do  and  damned  If  you  dont." 

Last  week  that  power  could  not  be  exercised  by  the  Federal  Gov- 
ernment because  that  would  Interfere  with  States'  rights. 

This  week  the  power  cannot  be  exercised  by  State  government 
because  it  runs  afoul  of  another  kind  of  constitutional  barrier. 

The  first  case  was  the  Guffey  coal  decision.  The  second,  the  New 
York  minimum-wage  law. 

Since  both  Federal  and  State  Governments  are  thus  made  Im- 
potent by  Judicial  decree,  more  sharply  than  ever  rises  the  question: 
Now  what? 

We  are  living  In  an  increasingly  complex  civilization.  These 
problems  arise,  such  as  saving  a  sick  and  far-flung  Indxistry  and  I 
preventing  the  exploitation  of  labor  and  the  evils  of  cutthroat  I 
competition  through  wage  slashing.  They  aren't  Just  academic 
problems.  Tliey  are  so  serious  and  so  real  that  the  whole  future  of 
an  intricate  industrial  system  is  at  stake.  But  rcvernment.  the 
onlv  force  through  which  a  people  can  deal,  finds  itself  paralyzed. 

Striking  comment  on  the  situation  comes  from  the  four  dlEsent- 
Ing  Justices.  Said  Mr.  Justice  Stone,  speaking  for  himself  and 
Justices  Card07o  and  Brandels: 

"There  is  grim  irony  in  speaking  of  the  freedom  of  contract  If 
those  who.  because  of  their  economic  necessity,  give  their  services 
for  less  than  is  needful  to  keep  body  and  soul  together.  But  If 
this  IS  freedom  of  contract,  no  one  has  ever  denied  that  it  is  freedom 
which  may  be  restrained,  notwithstanding  the  fourteenth  amend- 
ment, by  a  statute  passed  In  the  public  Interest.     •      •      • 

'It  is  difficult  to  Imagine  any  grounds  other  than  our  own  per- 
sonal economic  predilections  for  saying  that  the  contract  of  em- 
ployment Is  any  le.ss  than  an  appropriate  subject  of  legislation 
than  are  scores  of  others  in  dealing  with  which  this  Court  has  held 
the  legislatures  may  curtail  individual  freedom  In  the  public 
interest.     •      •      • 

"It  Is  not  for  the  courts  to  resolve  doubts  whether  the  remedy  by 
wa^e  regulation  Is  as  efficacious  as  many  believe  or  Is  better  than 
.some  other,  or  is  better  than  the  blind  operation  of  uncontrolled 
economic  forces.  The  legislature  must  be  free  to  choose  unless  the 
Government  is  to  be  rendered  Impotent." 

Said  Chief  Justice  Hughes:  "I  can  find  nothing  In  the  Federal 
Constitution  which  denies  the  State  the  power  to  protect  women 
from  being  exploited  by  overreaching  employers  through  the  re- 
fu.sal  of  a  fair  wage  as  defined  In  the  New  York  statute  and  ascer- 
tained in  a  reasonable  manner  by  competent  r.uthorlty." 

But,  after  all.  that  was  comment  only  from  the  minority,  and  In 
terms  of  effect  the  minority  doesn't  count.  So  we  have  the  Im- 
passe—  a  situation  made  worse  than  that  described  last  Thursday 
night  by  Senator  BoaAH  when  he  said  that  the  American  people 
would  not  long  tolerate  an  empire  for  the  purposes  of  exploitation 
and  a  government  of  48  States  for  purposes  of  regulation.  The 
minimum-wage  decision  takes  the  teeth  even  from  the  States. 

It  is  pertinent,  we  believe,  to  ask  the  majority,  as  they  leave  for 
their  recess,  to  give  some  little  thought,  from  the  perspective  that 
vacation  provides,  to  the  question  of  where  do  we  go  from  here. 

ADDRESS    BY    CHAIRMAN    FARLEY    AT    MASSACHTTSETTS    STATE 
DEMOCRATIC  CONVENTION 

Mr.  WALSH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  the  address  delivered  by  Hon. 
James  A.  Farley,  chairman  of  the  Democratic  National  Com- 
mittee, at  the  preprimary  convention  of  the  Massachusetts 
Democratic  State  committee,  at  Springfield  Auditorium  on 
the  4th  instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  eis  follows: 

This  Is  a  business  community,  so  I  purpose  making  a  strictly 
business  talk  to  this  gathering. 

The  particular  business  of  your  convention  tomorrow,  as  I  see 
It,  Is  to  take  such  steps  as  may  Insure  that  the  business  of  the 
country  shall  continue  to  Improve:  that  there  shall  be  no  In- 
terruption to  the  processes  of  recovery  which  have  brought  us 
so  far  In  the  direction  of  prosperity. 

The  great  majority  of  the  American  people  desire  and  have  de- 
termined that  there  shall  be  no  such  Interruption  but  that  full 
business  recovery  and  general  prosperity  shall  be  completely 
achieved. 

President  Roosevelt  will  be  reelected  by  a  majority  so  Impressive 
that  nobody  In  this  country  can  have  any  doubt  as  to  the  faith 
of  our  people  In  the  sincerity  and  ability  of  the  Democratic  admin- 
istration to  direct  our  affairs,  to  that  the  old  Democratic  Ideal 
of  the  greatest  good  for  the  greatest  number  shall  be  realized. 

Our  critics  doubtless  will  say  that  this  Is  politics  and  not 
economics.     Well,   politics   and   commercial   success  at   this   stage 


of  the  national  progress  are  Inseparable.  It  was  politics  to 
accomplish  the  retirement  of  an  administration  that  had  lamen- 
tably failed  and  bring  at>out  the  election  In  1932  of  Franklin  D. 
Roosevelt  with  a  mandate  to  correct  the  abuses  that  had  brought 
us  to  the  verge  of  ruin  and  to  bring  us  back  to  a  condition  where 
It  was  possible  for  manufacturers  and  merchants  to  prosper  and 
the  rest  of  us  could  be  reasonably  stire  of  at  least  an  opportunity 
to  make  a  decent  living. 

So  here  we  are  4  years  later  and  things  are  Immeasurably  better 
than  they  were.  They  are  not  perfect  by  any  means,  but  In- 
dustrial and  commercial  enterprises,  great  and  small,  are  making 
money,  and  the  total  of  popular  well-doing  Is  constantly  Im- 
proving. I  win  say  that  the  elements  that  are  fighting  the  admin- 
istration have  not  helped  In  bringing  about  this  state  of  affairs. 
We  would  be  much  farther  on  our  way  if  It  had  not  been  for 
the  incessant  clamor  of  our  political  foes,  who  have  fought  every 
step  of  our  progress.  Their  constant  effort  is  to  replace  the  Im- 
pulse of  faith  and  hope,  engendered  by  the  revival  of  bvislness 
activity,  with  the  philosophy  of  fear. 

That  is  what  has  delayed  complete  recovery.  That  Is  what  has 
delayed  the  reinvestment  of  profits,  and  that  Is  why  there  are  so 
many  still  unemployed  even  in  the  face  of  rising  markets,  in- 
creased Incomes,  resumption  of  dividends,  and  almost  universal 
reports  of  satisfactory  trade  balance  sheets. 

No  statistician  has  yet  been  able  to  calculate  how  many  enter- 
prises that  wotild  have  added  to  the  total  of  employment  have 
been  headed  off  by  the  constant  declaration  of  those  who  know 
better  that  the  country  was  going  to  the  dogs  and  could  only  be 
saved  by  the  repudiation  of  the  Roosevelt  administration. 

Fortunately,  the  mass  of  our  people  have  been  guided  by  their 
common  sense,  by  the  obvious  logic  of  the  circumstance  that  an 
agency  that  had  proved  so  effective  In  encouraging  and  helping 
business  must  be  an  asset  and  not  a  liability,  a  source  of  promiee 
and  not  a  threat  of  disaster. 

Some  of  our  critics  are  the  heads  of  corporations  that  are  now 
able  to  make  their  ledger  entries  in  black  that  had  been  red  ever 
since  the  stock  market  crash  of  nearly  7  years  ago.  You  might 
ask  what  they  are  complaining  about?  Trimmed  down  to  simple 
v.crds,  it  is  that,  having  been  placed  again  on  their  financial  feet, 
they  are  now  seeking  a  return  to  the  old  processes  that  made 
millionaires  of  them  and  bankrupts  of  the  rest  of  us. 

Incidentally,  that  Is  politics,  also.  I  leave  it  to  you  to  decide 
which  is  the  better  politics — that  which  seeks  to  continue  our  .steady 
progress  toward  the  contentment  of  everybody  or  that  which 
creaks  that  the  people  who  are  working  to  that  end  are  bent  on 
destruction  and  that  nothing  but  chaos  lies  ahead  If  the  process 
Is  continued. 

We  have  laws  that  make  It  a  crime  to  circulate  reports  that  a 
bank  Is  unsound.  How  much  greater  a  crime  Is  It  to  give  cur- 
rency to  reports  that  a  government  Is  unsound?  What  about 
fabrications  such  as  that  your  President  Is  aiming  to  make  him- 
self a  dictator  and  is  moving  toward  destroying  the  American 
system  and  substituting  socialism,  communism,  and  wants  to  sink 
the  Constitution,  abandon  the  principles  of  Jefferson,  and  sail 
under  the  grisly  flag  of  Karl  Marx? 

Here  Is  the  hardest-worked  man  In  the  United  States,  plugging 
away  cheerfully,  sanely,  and  devotedly  at  his  monumental  task, 
under  a  constant  barrage  of  faultfinding.  If  our  enemies  are  to 
be  believed,  I»resldent  Roosevelt  Is  never  right.  If  one  of  his 
recommendations  Is  accepted  by  Congress.  It  Is  because  he  has 
terrorized  the  National  Legislatxire  and  made  It  a  rubber  stamp: 
If  his  suggestion  Is  modified  or  rejected  by  Congress.  It  means 
that  he  was  wrong  In  the  first  Instance  and  that  Congress — the 
same  one  that  they  Insisted  was  a  rubber  stamp — has  saved  the 
country  from  something  dreadful.  Of  course,  that  does  not  make 
sense. 

Grudgingly  the  spokesmen  for  the  Du  Pont  Liberty  League  and 
the  other  Republican  agencies  sulmlt  that  conditions  have  Improved 
and  that  business  Is  doing  pretty  well,  but  they  Insist  that  Mr. 
Roosevelt  Is  not  entitled  to  any  credit  for  bringing  this  about. 
They  have  taken  up  the  statement  of  ex-Presldcnt  Hoover,  to  the 
effect  that  he  had  the  depression  licked  In  June  of  1932,  and  there- 
fore Mr.  Roosevelt  couldn't  be  credited  with  driving  the  wolf  from 
the  door. 

I  daresay  there  are  a  number  among  those  listening  to  me  who 
remember  the  period  between  June  1932  and  the  advent  of  the 
Roosevelt  administration.  I  wonder  If  they  saw  any  evidence  of  a 
stay  In  the  depression  tide?  I  wonder  what  significance  there  Is  to 
the  circumstance  that  1,050  banks  folded  up  during  that  period. 
not  to  mention  19.686  other  business  failures  of  various  sorts.  It 
seems  to  me  that  things  grew  worse  from  day  to  day,  anC  that  the 
nose  spin  did  not  cease  until  Roosevelt  stopped  It. 

We  have  only  to  refer  to  the  columns  of  your  home  nf  wspapers 
to  check  on  the  question  of  when  the  depression  showed  signs  of 
abating.  I  note,  for  example,  an  editorial  In  the  New  Year'j  edition 
of  the  Springfield  Union,  2  months  before  President  Roosevelt's  ad- 
vent to  the  White  House.  That  eminent  newspaper  ga^e  us  no 
word  of  a  ceasing  of  emergency  distress,  but  It  Implied  a  hope  for 
Improvement  when  the  new  administration  came  in.  "It  Is  time 
to  look  forward,"  said  this  editorial,  "but  to  look  forward  In  hope- 
ful expectation.  It  means  the  rekindling  of  faith  In  the  future, 
a  new  determination  to  forget  all  that  Is  painful  In  the  past,  a 
time  to  mark  off  a  new  date  from  which  to  make  progress.  •  •  • 
We  can  make  a  fresh  start  along  a  new  pathway  with  confidence 
and  faith  that  better  things  are  ahead." 

The  headlines  of  that  day  were  all  gloomy.  "Prices  drop  back  to 
level  of  last  summer"  was  one  early  in  Jamuary.     Here's  another 
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one:  "Ragged  retreat  tn  bond  market.  United  States  Ooreminent 
liwues  lead  way  down.  Mumtfous  other  casnaltlee."  That  was  In 
the  middle  of  February.  And  there  was  like  mention  of  the  cutting 
of  the  New  England  Telephone  &  Telegraph  dividends. 

Almost  the  first  gleam  came  with  President  Roosevelt's  Inaugura- 
tion. "Stock  market  makes  gain  of  1  to  3  points.  Expected  de- 
velopments In  Washington  factor  In  rise.  Strong  rally  after  sell- 
ing." And  editorially  this  newspaper  declared  "The  rapid  change 
from  public  concern  to  public  confidence  Is  to  be  credited  mainly 
to  the  bold  and  effective  manner  In  which  President  Roosevelt 
tackled  the  situation."  And  further  down  It  announced  that  "the 
reopening  ot  banks  has  changed  a  general  suspicion  of  all  banks 
Into  faith  and  soxindness  of  most  of  them."  By  the  first  of  the 
next  year.  1834,  the  Uoion  was  absolutely  cheerful,  for  It  said.  "As 
the  beginning  of  1934  Is  compared  with  that  of  1933,  we  have  the 
evidence  of  distinct  gains  and  a  general  Improvement.  In  gratitude 
for  It  the  administration  may  not  be  crltlctzied  for  claiming  It  all 
as  of  Its  own  making,  should  It  choose  to  do  so,  or  If  others  make 
such  a  claim  for  It." 

By  the  end  of  1935  we  find  the  New  En^and  press  pretty  opti- 
mistic. In  the  Boston  Herald,  for  example,  at  the  close  of  the  year 
William  C.  Bell,  vice  president  of  the  New  England  Power  Associa- 
tion, told  us:  "Not  only  are  we  running  ahead  of  1934  but  In  recent 
weeks  we  )xave  even  exceeded  the  banner  year  of  1929." 

It  was  riiortly  after  this  time  that  the  highly  re^?ected  Spring- 
field Union  suggested  that,  after  all.  the  recovery  might  not  be  due 
to  the  New  Deal  policies:  "It  (the  upward  trend)  has  been  im- 
peded by  many  measures  originated  by  the  Roosevelt  administra- 
tion." And  It  suggested  that  the  Increase  was  most  pronounced 
when  It  was  believed  "that  the  country  was  getting  out  of  New  Deal 
domination  into  normalcy." 

Just  the  same,  this  home  paper  of  yours  on  Its  business  pages 
recounted  Incident  after  incident  Indicating  the  return  of  pros- 
perity to  this  part  of  the  country.  Editorially  It  told  Its  readers, 
"Clothing  and  dry-goods  circles  are  optimistic  about  the  outlook. 
Dun  &  Bradstreet  report  an  Increase  of  10  to  18  percent  In  retail 
sales  In  the  eastern  area  with  the  advent  of  mild  weather.  Shoe 
sales  ahead  of  a  year  ago",  etc. 

By  the  middle  of  last  March  we  learn,  still  from  the  colimins  of 
this  newspaper,  that  "department  stores  of  the  Bast  are  now  leading 
the  upturn  in  retail  trade,  showing  the  largest  increases  of  any 
geographical  group  In  the  last  6  weeks.  Whatever  gains  we  are 
making  cannot  be  credited  directly  to  New  Deal  hand-outs,  though 
public  construction  elsewhere  brings  business  to  our  Industries 
along  with  others." 

I  need  not  read  you  the  more  recent  editorials  from  this  news- 
paper which  are.  as  you  know,  directed  vehemently  to  assailing  the 
Roosevelt  administration.  The  President  Is  pictured  as  seeking  to 
establish  a  despotism:  and  recently  It  advised  that  "the  American 
people  should  remember  that  a  vote  for  the  New  Deal  Is  a  vote  for 
a  complete  regimentation  of  the  country,  and  possibly  the  perma- 
nent submergence  of  all  that  this  country  won  In  1776." 

Of  course,  the  newsp>aper  Is  entitled  to  Its  own  opinion,  and  my 
quotations  frocn  Its  columns  are  merely  for  the  purpose  of  pointing 
out  to  you  that  success  and  business  leccrveiy  has  accompanied  the 
Roosevelt  administration,  and  that  even  one  of  Its  severest  critics. 
while  scolding  at  that  administration,  nevertheless  Is  compelled  to 
record  that  this  State  has  prospered  under  It. 

One  of  the  favorite  acciisatlons  against  the  administration  Is  that 
it  has  favored  the  western  fanner  over  the  eastern  industrialist. 
Tet  we  must  note  that  the  so-called  favor  to  the  farmers  has  re- 
sulted most  satisfactorily  for  your  Industries.  The  income  taxes 
paid  In  this  State  indicate,  deq>ite  the  moaning  about  dictatorship 
and  the  prophecies  of  chaos  ahead,  that  the  net  Income  of  your 
citizens  has  Increased  perhaps  9300.000.000  over  the  1933  Income. 

Tou  have  heard  moans  about  continued  unemployment.  But 
the  Bureau  of  Labor  StatlstlcB  reports  a  staady  rise  in  employment 
In  this  State  of  10  percent  and  pay  roUs  averaging  26  percent 
more  than  they  were  In  1933. 

The  Federal  Reserve  Board  tells  us  that  your  bank  deposits  are 
^00.000.000  more  than  they  were  2  years  before. 

You  have  doubtless  noticed  ocxnment  to  the  effect  that  the  New 
Deal  was  destroying  our  foreign  trade.  Well,  last  year's  report 
showed  that  Boston  last  year  did  57  percent  more  foreign  business 
than  the  year  before,  and  that  1936  is  running  well  ahead  of  1935. 
That  means  that  a  couple  of  thousand  New  England  firms  produc- 
ing merchandise  for  export  are  doing  pretty  well. 

It  might  be  not  without  significance  that  there  were  900  fewer 
failures  in  business  tn  the  Bay  State  last  year  than  there  were  In 
the  year  preceding  the  coming  of  the  Democratic  regime  to 
Washington. 

Our  critics  would  have  you  believe  that  the  difference  Is  a  mere 
coincidence.  So,  they  would  have  you  consider  In  the  same  light, 
the  clrcximstance  that  during  the  4  years  of  Itr.  Hoover's  adminis- 
tration there  were  upward  of  6,000  bank  failures  in  the  United 
States,  while  the  numb«-  of  corre^xandlng  disasters  under  Roose- 
velt total  fewer  than  400,  and  a  considerable  number  of  these 
meant  little  loss  to  the  depositors  because  of  the  bank- Insurance 
measure  which  they,  I  suppose,  construe  one  of  the  errors  of  the 
present  administration. 

A  favorite  oitlclsm  trocn  the  minority  party  spcAesmen  Is  that 
the  Roosevelt  period  Is  one  of  waste  and  extravagance.  They  do 
not  specify  Just  where  this  waste  and  extravagance  Is,  conveying 
the  impression  that  i»mctlcally  all  the  money  expended  In  relief 
and  emergency  efforts  is  money  thrown  to  the  birds.  If  we  could 
compare  what  Is  being  spent  to  keep  destitute  Americans  from 
starvation,  and  to  uphold  our  business  structura  wtth  the  waste 


Involved  In  the  suspension  of  thotisands  of  banks  and  tens  of 
thousands  of  other  commeiclal  failures  during  a  dozen  years  of 
Republican  rule,  the  amount  pxKslbly  misspent  under  the  present 
administration  would  seem  like  chicken  feed.  If  we  balance  the 
total  of  the  national  deficit  against  the  increase  In  the  value  of 
properties  and  securities  since  the  change  from  Hoover  to  Roose- 
velt, the  country  as  a  whole  Is  far  ahead.  Incidentally  the  Treas- 
ury deficit  was  not  a  Democratic  Invention.  We  Inherited  several 
bUllons  of  the  adverse  balance  from  the  previous  administration, 
most  of  It  Incurred  before  there  was  any  Nation-wide  destitution 
to  be  taken  care  of. 

Among  those  who  talk  a  great  deal  about  the  sqanderlng  of 
the  people's  money  Is  a  distinguished  aspirant  for  the  Republican 
Presidential  nomination.  Recently  he  has  received  the  vote  of 
his  party  in  your  sister  New  England  State — New  Hampshire. 
Perhaps  I  am  taking  a  chance  in  referring  to  a  State  group.  Not 
long  ago  I  described  one  of  our  great  western  agricultural  Com- 
monwealths as  a  "prairie  State",  and  was  thereupon  accused  of 
speaking  slightingly  of  that  State  and  of  Instiltlng  the  whole 
country  between  the  Alleghenles  and  the  Rocky  Mountains  and 
from  Texas  to  the  Great  Lakes. 

But  to  get  back  to  the  Chicago  publisher  candidate:  He  vehe- 
mently charges  the  Roosevelt  administration  with  ruthless,  reck- 
less, reasonless  extravagance  (I  do  not  know  if  I  have  given  all 
the  colonel's  adjectives)  and  he  piles  up  the  figtires  of  expendi- 
ture to  staggering  totals.  Now  let  us  see  about  at  least  one  phase 
of  this  summary. 

It  appears  that  the  farmers  and  other  citizens  of  Massachusetts 
have  been  loaned  about  9120.000.000  on  their  farms  and  homes. 

This  amount  figvires  In  the  total  of  obligations.  Would  the 
colonel  suggest  that  the  good  people  of  Massachusetts  are  not 
going  to  pay  this  debt  and  that  the  Government  will  have  to  take 
over  the  farms  and  homes  In  satisfaction  of  the  mortgages?  You 
and  I  know  better.  We  have  a  demonstration  of  the  validity  of 
loans  in  Massachusetts.  The  Reconstruction  Finance  Corporation 
advanced  your  banks  and  similar  Institutions — on  good  security 
and  a  reasonable  Interest  rate — about  $74,000,000.  Already  these 
institutions  and  individuals  have  repaid  $44,000,000. 

Calculate  what  the  grand  total  of  such  advances  throughout 
the  United  States  amounts  to,  and  you  will  see  that  the  actual 
deficit  Is  some  billions  of  dollars  less  than  the  figures  offered  by 
the  colonel  would  Indicate. 

Waste!  Do  you  of  this  grand  old  State  consider  wasted  the 
$37,734,000  the  Government  spent  on  the  53  civilian  conservation 
camps,  that  took  10.790  of  your  fine  boys  out  of  the  despairing 
ranks  of  the  Jobless  and  gave  them  a  training  In  healthy  out- 
door work  that  will  be  to  their  own  and  the  Nation's  benefit 
indefinitely?  Do  you  consider  what  these  boyj  did  when  the 
fioods  came  up>on  you  in  the  way  of  rescue  and  restoration  as 
futile  and  piffling  boondoggling?  Do  you  believe  that  the  im- 
provement of  your  woods,  the  clearing  of  your  streams,  the  estab- 
lishment of  forest-fire  lanes,  the  halting  of  soil  erosion  that  was 
washing  your  fertile  fields  into  the  rivers,  represented  mindless 
profligacy?  Yet  that  is  what  the  condiictors  of  the  hopeless 
Republican  campaign  are  trying  to  make  you  believe. 

You  probably  have  seen  a  lot  of  Republican  propaganda  charg- 
ing favoritism.  Incompetency,  and  politics  in  the  administration 
of  the  relief  programs.  Let  me  quote  to  you  what  your  mayor 
had  to  say  on  this  subject: 

"All  W.  P.  A.  projects  are  submitted  by  the  various  boards  to  a 
public  works  projects  committee  composed  of  two  aldermen  and 
three  common  council  members,  which  conunlttee  gives  very  care- 
ful scrutiny  to  each  and  every  project  with  a  view  toward  protecting 
the  city  from  a  waste  of  municipal  funds  and  also  to  guarantee 
some  worth-while  concrete  results  upon  completion  of  each  project. 

"I  want  to  go  on  record  as  saying  that  we  have  no  'bocmdoggling' 
In  this  city  and  that  each  project  sponsored  by  this  city  is  useful 
and  worth  while  and  will  be  of  lasting  benefit  to  the  community 
and  could  not  have  been  carried  out  at  this  time  without  Federal 
aid. 

"We  have  constructed  sanitary  sewers,  storm-water  drains,  streets 
and  highways,  bridges  and  municipal  buildings,  sidewalks  and  curb- 
ing. We  have  widened  streets  and  roads  and  developed  hundreds  of 
acres  of  parks;  built  rustic  shelters  and  miles  of  nature  trails  and 
bridle  paths.  By  an  extensive  program  of  ditching  we  have  re- 
claimed hundreds  of  acres  of  swampland  on  our  municipal  water- 
shed, and  by  so  doing  have  Increased  the  fiow  of  water  into  our 
reservoirs  and  Improved  the  quality  of  the  water.  Fire  stops  on 
the  watershed  have  saved  valuable  timber  from  forest  fires  and 
prevented  erosion." 

Similar  statements  have  been  made  by  practically  every  mayor 
of  an  Important  American  city. 

Now  let  us  look  back  to  the  candidate  I  spoke  of.  He  Is  enthu- 
siastically m  favor  of  keeping  the  farmers  prosperous,  but  Is  singu- 
larly silent  as  to  how  he  would  go  about  doing  it.  He  Is  Ukewijw 
vividly  concerned  about  taxes  and  their  effect  on  business.  Well, 
suppose  we  take  a  specimen  to  Illustrate  how  bvtslness  Is  faring. 
In  1932  General  Motors  Corporation  reported  a  net  profit  of  $160,000. 
In  1935  Its  net  profit  was  $167,000,000.  Increased  taxes  do  not 
appear  to  have  been  an  unbearable  burden  to  this  business. 

A  little  while  ago  the  colonel  was  calling  the  President  a  Socialist. 
More  recently  he  described  him  as  a  Tory,  but  I  suppose  It  would 
be  too  much  to  expect  consistency  In  a  Republican  candidate. 

Experience  In  public  affairs  Is  supposed  to  be  a  rather  important 
reqtilslte  of  aspirants  for  high  public  places.  Perhi^M  this  does  not 
apply  when  the  aspirant  Is  a  newspaper  publisher.  You  have  only 
to  note  the  ease  and  confidence  wtth  which  the  Republican  editors 
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tell  you  the  facile  solutions  to  the  great  problems  that  have  puzzled 
the  brains  of  Iflelong  students  of  these  subjects  since  the  beginning 
of  povemment  to  appreciate  the  Infallablllty  of  our  newspap>er 
friends. 

In  paying  tribute  to  the  statesmen  who  are  after  the  Republican 
nomination  I  do  not  feel  I  should  overlook  Senator  Dickinson,  of 
Iowa  the  dog-food  expert.  He  made  an  Impas-sloned  speech  not 
long;  ago  to  the  effect  that  the  Roosevelt  administration  was  so 
bad  that  It  had  reduced  men  and  women  to  the  necessity  of 
eatinf?  dog  food.  His  basis  for  this  was  a  label  on  a  package  stat- 
ing that  the  canine  nutriment  was  "fit  for  human  consumption." 
The  erudite  Senator  did  not  realize  that  prepared  dog  foods  are 
for  the  consumption  of  pampered  pets,  and  cost  more  than  canned 
beans,  for  example.  Likewise  he  did  not  know  that  the  wording  on 
the  label  is  only  a  trade  device  to  obtain  the  benefit  of  certification 
by  Government  inspection,  which  Is  limited  to  foods  fit  for  human 
consumption. 

What  these  ambitious  gentlemen  are  saying  is  really  of  little 
Importance.  They  are  part  of  the  campaign  wlldness  of  a  party 
that  is  devoid  of  a  legitimate  issue,  and  must  beat  the  bushes 
for  a  candidate,  while  it  resorts  to  generalities  and  fables  for 
arguments. 

I  feel  rather  ap>ologetic  for  taking  the  time  of  an  Intelligent, 
hard-headed  Yankee  audience  with  such  matters,  but  the  authors 
of  them  miist  think  they  are  of  some  political  value  or  they  would 
not  ke«>p  repeating  them,  and  we  may  be  sure  that  they  will  be 
ecliocd  in  the  platform  of  the  Cleveland  convention. 

The  people  of  Mas.sachusetts  have  shown  their  courage,  wisdom, 
and  palr.otit.m  at  every  crisis  in  our  Nation's  history.  I  know  how 
you  feel  about  President  Rocs?vclt.  I  know  that  you  appreciate 
the  bravery  with  which  he  tackled  the  problems  that  faced  him  on 
his  advent  to  the  White  House.  I  am  sure  ycu  appreciate  the 
serenity  with  which  he  pursues  his  stupendous  task,  unvexed 
and  uncxcited  by  the  clamors  ol  those  who  would  undo  what  he 
has  done.  And  I  know  that  you  are  excellent  businessmen,  and 
that  what  he  has  accomplished  for  recovery  Is  understood  by  you. 

I  have  no  doubts  whatever  a'hat  will  be  the  verdict  of  this  great 
State  vkhen  your  people  go  to  the  polls  next  November  to  testify 
your  faith  in  the  sincerity,  ability,  and  efficiency  of  your  President. 
And  let  me  assure  you  that  the  other  Commonwealths  of  the 
wonderful  sisterhood  that  constitutes  our  Union  will  be  with  you 
In  thought,  word,  and  deed,  as  they  were  4  years  ago. 

PE.^CE    AND    PREVENTION    OF    WAR — ADDRESS    BY    CARRIE    CHAPMAN 

CATT 

Mr.  BENSON.  Mr.  President,  that  valiant  leader  of  Amer- 
ican women,  Carrie  Chapman  Catt.  carried  the  plea  for  peace 
and  for  prevention  of  war  to  fifteen  hundred  women  from  all 
sections  of  the  United  States  and  from  15  foreign  cotm tries  in 
an  address  delivered  June  4  before  the  banquet  session  of  the 
Associated  Country  Women  of  the  World  meeting  this  week 
in  Washington. 

The  delegates  from  these  15  foreign  nations  will  carry  Mrs. 
Catts  work  back  to  their  native  lands;  hundreds  of  American 
delegates  will  carry  them  back  to  their  various  communities; 
but  I  believe  they  should  be  made  available  to  all  the  women 
of  this  country,  and.  therefore.  I  ask  unanimous  consent  that 
excerpts  from  Mrs.  Catt's  address  be  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  iP  not  long,  as  time  files,  since  all  schools,  open  to  girls,  taught 
the  rudiments  of  education  only.  The  first  women  to  graduate 
with  degrees  In  the  entire  world  In  the  class  of  1841  at  Oberlln, 
Ohio,  and  the  women  numbered  three. 

Education  Is  now  world-wide  for  women.  In  the  year  of  1932 
there  were  3*72,912  women  students  In  the  colleges  and  universities 
of  the  United  States. 

In  the  early  days  women  speakers  in  this  country  were  i>elted 
with  bad  eggs  and  rotting  vegetables.  Our  famous  Independence 
Hall  In  Philadelphia  was  torn  down  and  set  on  lire  by  a  mob  because 
a  woman  was  speaking  there.  Now  women  may  spesik  whenever 
they  have  anything  to  say  and  equally  when  they  have  nothing  to 
say.  More,  women  now  vote  in  more  than  half  the  countries  of  the 
world.  Within  a  century  women  have  become  rational,  resp>onsible 
human  beings,  endowed  with  an  education,  the  right  to  speak,  and 
the  right  to  vote.  'What  should  the  world  exf>ect  of  educated,  self- 
reK{)rctlng  human  beings?  And  what  do  we  expect  of  ourselves? 
The  old  routine  for  women  is  not  good  enough  for  us  now. 

This  i.-^  a  period  of  problems.  Farm  women  are  probably  especially 
interested  in  some  of  these  problems;  city  women  are  Interested  in 
others.  But  there  Is  one  thing  which  I  am  quite  sure  Interests  all 
women,  and  that  Is  the  abolition  of  war.  To  my  mind  It  outranks 
all  other  problems,  because  war  Is  the  father  of  most  of  the  prob- 
lems of  this  day.  The  world  is  In  a  predicament  with  its  unem- 
ployment, its  relief,  its  business  stagnation,  and  all  these  troubles 
and  manv  more  are  direct  results  of  the  Great  War. 

Why  have  another  before  the  last  one  Is  paid  for?  Why  another 
before  the  wounds  made  In  civilization  Itself  by  that  war  are 
healed? 

War  is  the  oldest  Institution  In  the  world,  as  It  Is  the  most  cruel, 
most  destructive,  most  uncivilized,  and  most  unreasonable.  Time 
ua";  when  men  went  forth  In  the  spirit  of  adventure  and  returned 
as  herots.    They  killed  and  looted,  but  that  was  long,  long  ago. 


Modem  society  is  too  complicated,  too  diversified,  to  afford  or  to 
profit  by  the  waste  of  war.  The  Great  War  cost  $93.50  for  e\'ery 
man.  woman,  and  child  in  the  entire  world.  The  depression,  the 
inevitable  aftermath  of  war.  wUl  probably  cost  each  goveriunent  as 
much  as  the  war  itself,  while  the  preparation  for  the  next  war. 
that  all  the  nations  fear,  may  yet  exceed  the  cost  of  both.  War 
fiUs  the  world  with  hate  and  fear  and  war  has  kept  these  two  evils 
growing  for  a  million  years.  No  war  can  stop  them.  Instead,  each 
new  war  starts  new  hates  and  new  fears. 

War  is  enemy  no.  1  of  everything  good  in  the  world.  Its  spirit 
has  spread  to  business  and  to  politics  In  all  lands.  It  is  the  false 
foundation  of  civilization  itself,  shaping  its  character,  and  giving 
direction  to  all  the  chief  developments.  There  will  never  be  a 
really  civilized  world  until  war  and  all  Its  horrible  adjuncts  are 
abolished  from  the  earth.  It  can  be  done  when  the  people  of  the 
world  demand  It.     They  and  they  alone  can  stop  war. 

Listen,  do  you  farm  women  not  know  that  war  keeps  you  poor, 
that  your  Nation  spends  too  much  money  for  guns,  airplanes,  and 
poison  gas.  and  too  little  for  farm  welfare?  Do  you  know  that 
every  nation  builds  too  many  warships  and  too  few  friendships* 
Do  you  not  know  that  the  wwst  blow  to  your  farm  would  be  the 
death  of  your  son.  or  sons,  on  a  battlefield?  Do  not  forget  that 
today  no  nation  can  secure  a  large  enough  army  by  volunteer  en- 
listment. "ITie  next  war  will  be  fought  by  conscripted  armies,  as 
the  last  one  was.  and  your  sons  of  the  right  age  will  be  compelled 
to  go.  The  way  to  save  your  sons  is  by  the  abolition  of  war  Itself. 
Say  these  things  to  your  family,  your  husband,  and  your  son.s. 
your  neighbors.  Will  they  pronounce  you  a  fanatic?  They  will, 
and  it  is  by  the  activity  of  fanatics  alone  that  war  will  be  abol- 
ished. Make  fanatics  of  your  family  and  neighbors  and  you  will 
not  feel  lonesome. 

It  is  not  necessary  for  you  American  women  to  flounder  throu::h 
the  intricacies  of  neutrality,  the  political  confUfJon  of  Joining  :h(» 
League  of  Nations,  or  the  more  complicated,  so-called  economic 
causes  of  war  in  order  to  understand  war.  There  Is  no  cause,  real 
or  false,  that  Justifies  war.  Such  talk  merely  wastes  time  and 
postpones  the  day  when  wars  will  cease.  They  are  the  "red  her- 
rings" thrown  in  your  way  to  confuse  you. 

Become  a  minute  woman  for  peace — a  crusader.  Make  the  abcli- 
tlon  of  war  your  chief  aim  in  life.  This  is  the  time  when  a  common 
problem  and  a  ccmmon  aim  unite  city  and  country,  farm  and 
factory. 

The  abolition  of  war  is  the  biggest  and  most  stubborn  problem 
in  the  world  today.  When  war  goes,  most  of  the  other  problems 
which  perplex  us  will  disappear.  Those  that  remain  can  command 
more  money,  more  time,  more  wisdom  for  their  settlement  than  is 
possible  now.  War  cannot  be  chiseled  down  to  moderation;  it  must 
be  abolished,  root  and  branch.  Farm  women,  city  aomen,  all 
women,  be  crusaders  for  the  total  abolition  of  war.  Use  your  edu- 
cation and  your  votes  to  that  end.  Perhaps  your  emancipation 
from  the  old  oppressions  has  fitted  you  to  serve  this  particular  time 
like  Esther  of  old. 

Crusaders  for  the  abolition  of  war.  I  greet  you! 

Peace  is  the  one  common  Interest  of  the  women  of  all  continents, 
of  all  races  and  nations,  of  all  classes  and  kinds. 

DECISION   OF   SI7PRE1CE   COURT   IN   UJHTUVU   WAGE   LAW    CASE 


Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Phila- 
delphia Record  of  June  4,  and  also  an  editorial  from  the 
New  York  Post  of  June  4,  having  to  do  with  the  recent  deci- 
sion of  the  Supreme  Court  in  the  minimum  wage  law  case. 

There  being  no  objection,  the  editorials  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Philadelphia  Record  of  June  4,  1936] 

THX  KING  CAN  DO  NO  WBONQ 

The  king  can  do  no  wrong. 

Corollary  of  that  great  principle  'TMvlne  right  of  kings",  to 
which  the  best  people  of  the  American  Colonies  and  Europe  sub- 
scribed some  two  centuries  ago. 

Hard  for  us  moderns  to  appreciate  such  implicit  faith  In  the 
far-fetched  dogma  that  one  man  was  anointed  of  God  and  thereby 
endowed  with  superhuman  wisdom. 

Must  have  strained  the  faith  of  devout  monarchists  when  two 
members  of  the  royal  family  contended  for  the  throne,  and  the 
one  with  the  quickest  assassin  won  the  divine  appyolntment. 

But  It's  human  nature  for  those  in  the  money  to  embellish  the 
status  quo  with  a  sanctity  which  renders  criticism  sacrilegious. 

Thus  the  nobles  of  old  were  ready  to  fight  and  die  for  the 
divine  right  of  the  king  from  whcma  they  derived  their  titles  and 
privileges. 

Thus  the  Tories  of  today,  usually  men  of  large  property,  throw 
an  aura  of  sanctity  around  the  Constitution  and  the  Supreme 
Court  to  stlfie  reason  and  analysis. 

Such  was  not  the  attitude  of  the  founding  fathers.  They  fought 
then  to  destroy  the  dlvlne-rlght-of -kings  myth.  They  would  fight 
today  Just  as  strenuously  against  attributing  to  any  man  or  set  of 
men  more  than  reasonable  hvmian  ability  and  character. 

It  is  un-American,  dangerous,  and  foolish  to  consider  the  Su- 
preme Covirt  above  criticism. 

Its  decision  invalidating  mlntmum-wage  laws  was  a  bad  decision. 

It  was  a  bad  ruling,  concocted  of  false  premises  and  faulty 
logic. 

We  respect  the  Supreme  Court,  but  that  respect  must  be  cir- 
cumscribed by  our  reason  and  otir  conscience. 
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Reason  tells  xu  that  If  the  State  of  New  York  has  the  right  to 
fljt  the  price  of  milk  to  protect  clairy  farmers,  even  more  obvious 
Is  its  right  to  fix  the  price  oX  labor  to  protect  women  workers  from 
exploitation. 

Reason  tells  us  that  if  these  same  Justices  held  the  Tederal  Oov- 
emment  could  net  fix  minimum  wages  to  protect  miners  in  the 
Guffey  Act  because  such  a  law  would  Tlolate  State  rights,  they 
cannot  reasonably  ttim  around  and  say  the  States  cannot  fix 
minimum  wages. 

Reason  tells  us  that  the  due-process  clauses  In  the  fifth  and  four- 
teenth amendments  were  Intended  to  protect  humanity,  not  to 
exploit  It. 

Conscience  tells  us  that  a  good  law  protects  the  weak  as  against 
the  strong. 

It  is  obvious  that  Justice  Stone  has  no  greater  respect  for  the 
majority  opinion  than  we  have.     In  dissent  he  says: 

"There  Is  grim  irony  in  speaking  of  the  freedom  of  contract  of 
those  who,  because  of  their  economic  necessities,  give  their  service 
for  less  than  is  needful  to  keep  body  and  soul  together.  But  U 
this  be  freedom  of  contract,  no  one  has  ever  denied  that  it  is 
freedom  which  may  be  restrained,  notwithstanding  the  fourteenth 
amendment,  by  a  statute  passed  Ln  the  public  interest." 

Twisting  the  Constitution  by  the  Supreme  Court  Is  not  without 
precedent.  Chief  Justice  Taney  used  false  facts  and  false  rea- 
soning to  misinterpret  the  Constitution  as  endorsing  chattel 
slavery. 

Now  Justice  Butler  and  four  of  his  colleagues  are  using  the 
same  methods  to  twist  the  Constitution  Into  an  endorsement  of 
wage  slavery,! 

Because  tqe  Dred  Scott  decision  was  clothed  In  legal  trappings, 
the  Nation  took  too  serloiisly  the  attempt  of  six  reactionaries  to 
Justify  their  prejudice  against  the  Negro  race. 

We  fought  a  bloody  Civil  War  to  correct  that  mistake. 

Let  not  that  mistake  be  made  again.  Let  us  take  this  ma- 
jority opinion  for  what  It  Is  worth — the  attempt  of  five  reaction- 
aries to  jTisttfy  their  aversion  to  giving  working  people  a  fair 
break. 

Curb  this  Court  before  It  destroys  the  Nation. 

I  [Prom  the  New  York  Poet  of  June  4,  1936] 

THE    AMXRICAN    HOUSE   OT    LORDS 

Even  conserratlves  are  jolted  by  the  Supreme  Coxirt's  decision  on 
the  New  York  minimum-wage  law. 

The  Times  finds  the  decision  "unfortunate."  Even  the  Herald 
Tribune  Is  shocked  and  says  that  "the  present  decision,  adhering 
so  literally  to  the  Adkins  case  of  13  years  ago,  can  hardly  be  re- 
garded as  the  last  word  on  this  dlfiUcult  question." 

Is  it  any  wonder?  When  it  is  t>ome  in  mind  that  of  the  13 
Supreme  Court  J\istlces  to  pass  on  minimum  wage  legislation,  7 — 
a  majority — have  declared  that  legislation  to  be  constitutional? 

Mininaum-wage  laws  are  unconstitutional  today  only  because 
no  five  of  these  seven  Jiistices  were  on  the  bench  at  one  time. 

Both  Chief  Justice  Taft-*nd  Chief  Jtistice  Hughes  favored  mini- 
mum wage  laws.  Dissenting  with  Taft  In  the  Adkins  case  in 
1923  were  Justices  Sanford  and  Holmes.  Dissenting  today  with 
Hughes  are  Justices  Stoiie,  Brandeis,  and  Cardozo. 

Minimum-wage  laws  are  unconstitutional,  then,  because  of  the 
caprice  of  fate  that  Justices  Sutherland,  Butler,  Van  E>evanter, 
and  McReynolds  all  were  on  the  bench  in  both  1923  and  1936, 
finding  Justice  McKenna  to  agree  with  them  In  1923  and  Justice 
Roberts  now. 

Upon  such  flimsy  basis  does  the  Court's  obstruction  of  social 
reform  rest  today. 

Is  it  any  wonder  even  the  Tories  are  worried? 

They  know  that  the  minimum-wage  laws  of  18  States,  invali- 
dated by  this  decree,  were  for  the  most  part  approved  by  Repub- 
lican legislatures  and  Republicans  as  well  as  Democratic  Governors. 

They  know  that  these  States  went  to  great  lengths  to  tailor 
their  mlnlmimi-wage  legislation  to  meet  what  were  believed  to  be 
the  requirements  of  the  Constitution. 

But  five  Justices  say  there  shall  be  no  minimum-wage  laws. 

Chiseling  Is  constitutional. 

Unwelcome  as  it  may  be  to  politicians  of  both  parties,  the  Su- 
preme Cotirt's  usurpation  of  power  is  the  issue  of  the  hour. 

With  all  avenues  of  orderly  social  reform  closed  there  is  but  one 
peaceful  alternative:    Orderly  reform  of  the   Court  Itself. 

That  must  come  If  we  are  to  preserve  the  Court  as  an  American 
Institution;  If  the  Constitution  itself  Is  to  stu-vive. 

The  people  of  P?n{Tiitnri  were  forced  to  strip  the  Hotise  of  Lords 
of  Its  veto  power. 

The  people  of  the  United  States  must  end  the  veto  power  of  our 
own  House  of  Lords,  the  Supreme  Court. 

The  President  and  Congress  have  It  In  their  power  to  limit  the 
Jurisdiction  of  the  Supreme  Court,  under  section  2  of  article  III 
of  the  Constitution.  They  can  increase  the  number  of  Judges  to 
override  the  present  arrogant  ouijorlty.  They  can  compel  Judicial 
retirements.  They  can  sponsor  constitutional  amendments  llnxit* 
ing  the  Court's  power  and  specifically  authorizing  social  reform, 
although  there  Is  scarcely  time,  in  this  crisis,  to  amend  the  Con- 
stitution. 

It  is  not  nearly  so  Important  at  this  Juncture  that  one  certain 
way  be  chosen  as  It  is  that  some  way  be  chnaen. 

That  aggressive  leadership  be  exerted  at  once  to  safeguard  public 
rights  while  there  Is  yet  time,  before  resentment  against  Judicial 
rapacity  leads  to  rash  demagoguery  aiid  «**""*"**»  to  ahollah  the 
Coxat  and  scrap  the  Constltutlaa. 


ITDERAL  TAX   ON   CASOLIN1 


Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  Inserted  in  the  Record  an  editorial  from  the  Tulsa 
(Okla.)  Oil  and  Gas  Journal  relative  to  the  continuance  of 
the  temporary  Federal  tax  on  gasoline. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Tulsa  (Okla.)   Oil  and  Gas  Journal] 
Conthtcancx  or  Tekpokaxt  Peddial  Tax  on  Oasolink  Axousino 

OpposmoN 

The  movement  for  the  repeal  of  the  Pederal  tax  on  gasoline  and 
the  reservation  of  that  tax  to  the  States  is  making  rapid  headway. 
Washington  is  hearing  from  the  States  lulled  into  acquiescence  at 
the  time  of  the  original  enactment  by  the  plea  that  the  Pederal  tax 
was  to  be  only  a  temporary  measure  dunng  the  emergency.  The 
gasoline-buying  public  also  Is  becoming  restive  and  demanding 
repeal. 

The  temporary  character  of  the  Pederal  gasoline  tax  is  well  recog- 
nized by  thciie  instrumental  In  the  original  passage  In  1932,  being 
well  Illustrated  by  the  fact  it  was  adopted  reluctantly  and  for 
only  1  year,  whereas  the  Revenue  Act  of  1932  imposed  all  other 
levies  for  a  2-year  period.  When  the  tax  was  enacted  neither  time 
nor  opportunity  permitted  careful  consideration,  and  it  was  ad- 
mittedly passed  as  a  matter  of  expediency  in  a  temporary  move 
to  balance  the  Pederal  Budget. 

DANGEHOtTS    EXTaXMK 

The  power  to  levy  taxes  for  the  support  of  government  has  long 
been  recognized  as  a  fundamental,  necessary  exercise  of  sover- 
eignty; without  such  power  no  government  is  able  to  function 
properly.  However,  the  historical  phrase,  "the  power  to  tax  in- 
volves the  power  to  destroy",  points  out  the  dangerous  extreme 
to  which  excessive  exercise  of  this  governmental  prerogative  may 
progress.  Consideration  of  the  present  Pederal  gasoline  tax  must, 
in  all  fairness,  be  weighed  In  the  light  of  this  factor. 

Any  general  review  of  sales  taxes,  imposed  by  Pederal,  State,  and 
local  governments,  indicates  such  assessments  were  originally  ap- 
plied to  so-called  luxuries,  and  then  only  for  the  purpKwe  of  satis- 
fying revenue  needs.  The  benefit  theory  was  discarded  and  greater 
emphasis  placed  on  the  abillty-to-pay  doctrineu  However,  the 
recent  economic  emergency  necessitated  a  departure  from  these 
standard  doctrines,  and  now  many  modern  essentials  of  life  are 
Included  in  revenue  schedules,  notably  gasoline,  which  In  1935  paid 
a  State  and  Federal  sales  tax  amounting  to  39.04  percent  of  the 
service-station  price,  based  on  statistics  from  50  representatl/o 
cities. 

For  a  number  of  years  the  various  States  have  Imposed  an  excise 
tax  upon  the  sale  of  gasoline,  the  first  being  Oregon  in  1919.  Until 
1932  this  field  of  taxation  was  used  only  by  the  States  and  was  not 
encroached  upon  by  the  Federal  Government. 

SENATOR  GORES   PROTEST 

However,  unknown  to  the  great  majority  of  motorists  and  to 
many  in  the  oil  industry,  the  first  proposal  of  a  sales  tax  upx>n 
gasoline  was  that  of  a  Federal  gasoline  tax,  the  proposal  being  made 
by  Congress  as  early  as  1913.  when  the  first  Income-tax  law  wod 
enacted.  In  that  year  the  Wa>-s  and  Means  Committee  of  the  House 
recommended  a  2-cent-per-gallon  Federal  tax.  Later  a  Federal 
gasoline  tax  of  1  cent  per  gallon  was  agreed  to  by  the  Democratic 
members  of  the  Senate  Finance  Committee  over  the  protests  of 
Senator  T.  P.  Gore,  of  Oklahoma,  who  was  then,  as  he  Is  now,  a 
member  of  that  committee. 

Senator  Gore  lost  the  fight  by  only  one  vote  in  the  committee 
and  carried  the  fight  to  the  Democratic  caucus,  where  he  won  by  a 
majority  of  three  votes.  It  was  during  this  fight  against  the 
enactment  of  a  Federal  gasoline  tax  that  Senator  Gore,  also  a 
member  of  the  Senate  Committee  on  Agriculture,  evolved  this  now- 
famous  slogan:  "Conserve  both  soil  and  oil — overtax  neither  oil 
nor  soil." 

By  the  action  of  the  Democratic  cauctis  the  Federal  gasoline  tax 
was  eliminated  from  the  revenue  act  of  that  year,  and  such  a  la\v 
was  not  enacted  untU  1932.  19  yeaxs  after  the  first  proposal  was 
made  before  Congress. 

In  his  annual  message  to  Congress  on  December  7,  1915,  President 
WUson  also  proposed  a  Pederal  gasoline  tax.  but  Congress  failed  to 
enact  such  a  law.  The  next  time  such  a  proposal  was  made  was  la 
the  revenue  bill  passed  by  the  House  on  September  20,  1918.  In 
which  was  included  a  provision  for  a  Pederal  excise  tax  of  2  cents 
per  gallon  on  gasoline,  estimated  to  yield  »40.000.000  per  year. 
This  provision  was  eliminated  by  the  Senate  Finance  Committee. 

The  State  of  Oregon  enacted  the  first  gasoline-tax  law  on  Feb- 
ruary 25,  1919.  Imposing  a  tax  of  1  cent  per  gallon  to  finance  high- 
way construction,  improvement,  and  maintenance.  Within  a  few 
years  all  the  States  and  the  District  of  Columbia  had  adopted  this 
type  of  tax  few  the  express  purpose  of  building  and  maintaining 
highways. 

CROWING    KIACnON 

Since  gasoline-tax  rates  in  the  State  were,  at  first,  usually  low  and 
since  the  revenues  were  expended  on  the  highways,  there  was  ver>' 
little  opposition  by  the  consumers.  The  motoring  public  was  will- 
ing to  pay  for  good  highways.  The  gasoline  tax,  however,  proved  to 
be  such  a  splendid  source  of  revenue  to  the  States,  and  was,  in  con- 
trast with  other  forms  of  taxes,  so  easily  collected,  the  result  was 
rates  were  rapidly  increased.  The  rates  in  the  various  States  now 
range  from  3  to  7  cents  per  gallon,  with  the  average  weU  above  4 
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cents  Total  gasoline  tax  collections  by  the  States  in  1935  were 
appro.\;mately  $625,000,000.  Some  idea  of  the  present  importance 
of  the  pasoline  tax  as  a  source  of  revenue  for  the  States  is  gained 
from  the  fact  it  raises  approximately  one-third  of  all  the  money 
coilet  tfd  for  State  government  purposes. 

All  of  the  States  first  taxed  gasoline  on  the  theory  that  it  should 
be  used  exclusively  for  highway  purposes.  However,  when  revenues 
from  other  sources,  began  to  fall  off.  or  when  funds  were  needed  for 
new  purposes,  the  ea.se  with  which  tax  rates  could  be  Increased  and 
the  case  with  which  the  tax  was  collected  caused  legislatures  in 
some  States  to  divert  gasoline-tax  funds  to  uses  other  than  for 
hi^-liwayb. 

Tlien  in  1932  the  Federal  Government,  seeking  to  augment  its 
revenue,  invaded  the  gasoline-tax  field  by  imposing  a  temporary 
tax  of  1  cent  per  gallon  on  gasoline  sold  by  the  producer  or  im- 
porter thereof.  Congress  recognized  the  injustice  of  this  duplicate 
tax,  but  condoned  it  on  the  grounds  of  extreme  emergency  and 
exprp5wed  the  Intention  it  was  a  temporary  levy. 

The  House  Ways  and  Means  Committee,  in  the  report  of  its  sub- 
co^^mutec  on  double  taxation,  submitted  December  28.  1932,  said: 

•  When  the  gasoline  tax  was  first  discussed  in  the  House  of  Rep- 
reseiiUitives  of  the  United  States  it  was  felt  by  many  that  this  field 
of  tiixatlon  was  fully  occupied  by  the  States  and  should  be  left  to 
then)  The  House  did  not  include  this  tax  in  the  revenue  bill  as 
Rent  to  the  Senate.  The  Senate,  however,  in  the  light  of  later 
fiRureji  as  to  the  deficit  and  as  to  the  probable  tax  yield,  was  obliged 
to  amend  the  bill  by  Including  a  tax  upon  gasoline." 

DOUBLE    TAXATION 

Tlie  .'^ame  report  on  double  taxation  stated:  "The  Federal  (gaso- 
line )   tax  !s  a  temporary  measure." 

In  1933  Congress  repealed  the  provision  of  the  1932  Revenue  Act 
which  set  the  expiration  date  for  the  Federal  gasoline  tax  as  June 
30.  1933,  extendmg  the  expiration  date  to  June  30,  1934.  How- 
ever, a  report  of  the  Senate  Finance  Committee  dated  May  10, 
1933.  stated:  "Your  committee  is  of  the  opinion  that  the  gasoline 
tax  f-hculd  be  reserved  for  the  States  after  June  30,  1934." 

When  this  subject  came  up  for  discussion  before  the  Ways  and 
Mean.-^  Committee  of  the  House  at  the  1933  session  of  Congress, 
Chairman  Douchton  said: 

"This  was  an  emergency  tax.  I  am  sure  Congress  was  reluctant 
to  Impose  a  tax  on  gasoline;  but  in  order  to  balance  the  Budget. 
Congress  felt  that  it  was  necessary  temporarily  to  impKJse  a  tax 
of  1  cent  a  gal'.on  on  gasoline. 

"Over  the  objection  of  the  House,  it  was  passed  in  the  Senate, 
and  we  concurred  in  it  because  they  said  the  whole  structure  of 
the  Government  would  perish  if  the  Budget  was  not  balanced, 
and  we.  too,  were  anxious  to  balance  it;  and  consequently,  in  the 
rtuh  to  close  the  session  of  Congress  and  to  balance  tbe  Budget,  we 
imposed  the  gasoline  tax."     (Hearings,  p.  824.  Dec.  20.  1933.) 

Later  In  the  same  session  the  National  Industrial  Recovery  Act 
extended  the  expiration  date  to  June  30,  1935,  and  Increased  the 
rate  of  tax  While  the  N.  R.  A.  was  being  considered  various 
proposals  were  made  to  increase  the  1-cent  Federal  gasoline  tax 
to  2  cents  and  1*4  cenU  per  gallon.  As  the  bill  was  finally  passed 
it  provided  for  an  increase  of  one-half  cent,  making  the  total 
Federal  gasoline  tax  H.t,  cents. 

However.  Congress  again  recognized  the  temporary  nature  of 
the  tax  by  specifying  the  additional  4 -cent  tax  should  expire 
with  the  repeal  of  the  eighteenth  amendment  to  the  Constitution, 
or  when  the  receipts  of  the  Pederal  Government  should  exceed  the 
expenditures.  President  Roosevelt  proclaimed  the  repeal  of  the 
ei^iiiteenth  amendment  effective  December  5.  1933.  and  on  January 
1,   1934.  the  Pederal  gasoline  tax  rate  reverted  to  1  cent  per  gallon. 

The  various  States  early  recognised  that  the  Federal  gasoline 
tax  is,  and  should  be.  only  an  emergency  Federal  levy.  The  first 
rectjrmnendation  of  the  Initial  report  of  Interstate  Commerce  Com- 
mission on  confilcting  taxation,  unanimously  approved  on  March  25, 
193 J,  stated: 

■Gasoline  taxes.  Since  Congress  has  declared  that  the  Federal 
tax  on  gasoline  was  levied  only  as  a  temporary  expedient  on 
account  of  the  emergency,  the  Commission  urges  the  Federal  Gov- 
ernment to  reUnquish  this  source  of  revenue  for  the  exclusive  use 
ol  the  States  at  the  end  of  the  next  Pederal  fiscal  year,  namely, 
June   30,    1934." 

LCCI5LATT7RES    PtTlTiON 

Tie  lAglslatures  of  the  States  started  petitioning  Congress  as 
early  as  1932.  requesting  the  elimination  of  the  emergency  Pederal 
ga*v>liue  tax  and  the  leaving  of  this  field  of  taxation  solely  to  the 
States  for  the  purpose  of  building  and  maintaining  highways. 
To  date  the  following  States  have  memorialized  Congress  in  this 
manner:  Arkansas.  Mississippi.  Montana.  New  York,  North  Caro- 
lina, Oklahoma,  Oregon,  South  Dakota,  Michigan.  Maine,  Minne- 
sota. Nebraska.  South  Carolina,  Maryland.  Tennessee.  Texas,  New 
Mexico.  Colorado.  California.  Alabama,  and  Kentucky. 

Later  the  Governors  of  many  States  openly  expressed  themselves 
a.<;  urging  Congress  to  repeal  the  Pederal  gasoline  tax.  Governor 
Hill  McAllister,  of  Tennessee,  stated:  "I  wish  that  the  Pederal 
Government  would  abandon  its  tax  on  gasoline  and  leave  this 
Fource  of  revenue  entirely  to  the  States."  Governor  Clyde  Tlngley, 
of  Nrw  Mexico,  has  stated:  "It  will  continue  to  be  the  poUcy  of 
this  administration  to  do  everything  possible  to  eliminate  the 
Federal  Ux  on  gasoline."  Similar  statements  have  been  made  by 
Gov   J.  M.  Putrell,  of  Arkansas,  and  governors  of  other  States. 

Thus,  it  appears  that  the  temporary  and  emergency  character 
of  the  Pederal  gasoline  tax  U  well  recognized  by  Congress,  by  State 
administrations,   and   the   mottuing   public.    The   letter   group— 


those  that  pay  the  tax — are  by  implication  virtually  promised 
that  when  the  emergency  is  past  the  Pederal  gasoline  tax  shall 
be  eliminated. 

However,  the  continued  conditions  of  depression  prolonging  the 
national  emergency  have  facilitated  retention  of  this  source  of 
Federal  revenue,  and  the  ease  with  which  this  tax  is  collected  has 
diverted  attention  from  other  equitable  and  logical  sources  of 
revenue.  As  a  result,  the  1-cent  Pederal  gasoline  tax  is  still  in 
effect,  the  expiration  date  of  the  tax  having  been  extended  to  Juue 
30.  1937,  at  the  first  session  of  the  Seventy-fourth  Congress. 

When  the  Pederal  gasoline  tax  was  first  enacted  the  motorists 
offered  no  concerted  opposition.  They  were  willing  to  acquiesce 
in  view  of  the  emergency  confronting  the  country  and  the  assur- 
ance of  various  Members  of  Congress  that  such  a  tax  was  only  a 
temporary  Budget-balancing  expedient.  But  these  taxpayers  have 
since  discovered  that  the  economic  emergency  is  likely  to  become 
a  permanent  basis  for  Pederal  Invasion  of  this  field. 

The  fact  must  be  admitted  that  conditions  are  now  immeasurably 
better  than  those  existing  in  June  1932.  the  time  when  the  Pederal 
tax  on  gasoline  was  inaugurated.  Thus,  the  emergency  argu- 
ment for  the  continuance  of  the  Federal  levy  on  gasoline  Is  not  now 
Justified,  and  the  repeal  of  this  tax  would  be  a  further  stimulant  to 
business  and  Industry  in  every  State  in  the  Union. 

"HOT  oil"  legislation 

Mr.  DUFFY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  written  by  the  junior 
Senator  from  Texas  I  Mr.  Connally]  to  the  editor  of  the 
Tulsa  World,  Tulsa,  Okla..  with  respect  to  "hot  oil"  legisla- 
tion. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

United  States  Senate. 

April  15.  1935. 
Hon.  Eugene  Loeton, 

The  Tulsa  World,  Tulsa,  Okla. 

Mr  Deab  Lorton:  Ever  since  you  expressed  an  Interest  In  oil 
legislation  I  have  been  intending  from  term  to  term  and  day  to 
day  to  write  you  in  regard  to  the  "hot  oil"  legislation  recently  en- 
acted by  Congress.  I  put  It  off.  however.  In  order  to  check  and 
double  check  the  actual  workings  of  this  measure  to  see  how  well 
it  answered  the  purpose  and  object  which  we  had  In  mind. 

I  am  glad  to  report :  As  you  know,  when  the  Supreme  Court  held 
section  9  (c)  of  the  N.  R.  A.  Act  to  be  an  unsound  delegation  of 
legislative  authority,  both  Senator  Gore  and  I  Introduced  bills 
in  the  Senate  to  meet  the  contingency  and  the  emergency  caused 
by  that  decision.  There  was  not  much  material  difference  between 
our  two  measures.  We  reconciled  those  differences  by  amending 
my  bill  which  was  in  due  covirae  enacted  into  law.  We  felt  that 
the  passage  of  this  measure  at  this  time  would  save  the  situation 
and  avert  any  undesirable  consequences  and  would  make  It  un- 
necessary to  adopt  further  legislation  which  might  undertake  to 
regulate  and  regiment  the  entire  oil  industry,  which  should  be 
done,  if  at  all.  only  as  a  last  resort  after  other  methods  have  been 
tried  and  found  ineffective. 

Of  course.  I  need  not  tell  you  nor  any  other  Oklahoman  of  the 
interest  and  efforts  which  are  always  being  furthered  by  Senator 
Gore  In  connection   with  any  matters  or  measures  affecting  the 
welfare  of  the  oil  business  or  those  engaged  in  the  business. 
Sincerely, 

Tou  Connaixt. 

powers  of  sttpseme  coiniT — proposed  constitutional  amend- 
ment 

Mr.  BENSON.  Mr.  President,  the  people  of  the  United 
States  have  been  challenged  to  do  something  about  the  Con- 
stitution of  the  United  States  as  interpreted  by  the  Supreme 
Court.  It  might  almost  be  said  that  they  have  been  chal- 
lenged until  they  have  become  hardened  to  challenges  and 
immune  to  decisions — decisions  that  rob  them  of-every  right 
to  legislate  for  their  own  welfare  and  their  own  security 
and  relegate  them  to  economic  slavery. 

When  the  people  of  this  country  have  been  so  challenged, 
the  Congress,  which  they  elect  as  their  representatives,  is 
challenged.  The  same  challenge  that  has  been  thrown  down 
to  Congress  has  been  hurled  at  every  farm  leader,  every 
labor  leader,  every  cooperative  leader,  every  social-welfare 
advocate,  and  every  i)erson  in  a  position  of  leadership  in 
the  Christian  churches  which  have  demanded  the  applica- 
tion of  Christian  principles  in  our  social  and  economic 
system. 

The  N.  R.  A.  decision  denied  the  Government  the  right  to 
regulate  industry  for  the  public  welfare,  even  though  it  was 
for  the  welfare  of  industry  itself. 

■nie  A-  A,  A.  decision  denied  the  right  of  Congress  to  legis- 
late foo-  the  Natim's  greatest  industry,  comprising  a  greater 
share  of  its  i)eople — agriculture. 
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In  the  A.  A.  A.  decision  the  Supreme  Court  denied  Con- 
gress the  right  to  use  its  tax  power  to  improve  agriculture. 
Yet  that  same  Court  has  never  interfered  with  the  power  of 
Congress  to  establish  tariffs  for  the  protection  and  benefit 
of  industries  and  industrial  profits. 

The  Supreme  Court  declared  the  Railroad  Retirement  Act 
unconstitutional  when  Congress  sought  to  provide  retire- 
ment pensions  for  railroad  employees. 

On  the  same  day  that  it  knocked  out  the  N.  R.  A.  the 
Supreme  Court  declared  unconstitutional  the  Prazier-Lemke 
farm-mortgage  law,  which  provided  a  5-year  moratorium 
under  specified  conditions  by  which  the  debt-ridden  farmers 
of  this  country  might  earn  back  or  win  back  their  farms 
and  homes. 

Tbe  Supreme  Court  has  invalidated  under  our  present 
Constitution  the  rights  of  Congress  to  prevent  the  sweat- 
shop labor  of  little  children  tn  a  land  where  11.000,000 
grown-ups  ask  In  vain  tor  Jobs. 

It  has  held  null  and  void  the  Guffey  Coal  Act,  in  which 
Congress  soiight  to  legislate  for  the  benefit  of  hvmdreds  of 
thousands  of  workers  in  the  coal  industry  and  for  the  ulti- 
mate benefit  of  the  industry  itself. 

_  And  now  has  come  the  crowning  blow  of  all  In  the  United 
States  Supreme  Court  decision  written  last  Monday  by 
Justice  Butler,  which  holds  invalid  and  unconstitutional  the 
New  York  State  minimum-wage  law.  The  interpretation 
placed  upon  our  Constitution  by  our  present  SujM-eme  Court, 
in  other  words,  has  nullified  legislation  for  the  benefit  of 
agriculture,  labor,  and  industry  on  the  grounds  that  such 
legislation  invades  State  rights.  And  now  it  has  nullified 
State  legislation  on  the  ground  that  the  States  have  not  this 
right. 

Only  a  few  weeks  ago  this  same  Justice  Butler,  after  par- 
ticipating in  a  split  decision  holding  that  social-welfare 
legislation  violated  State  rights,  reversed  himself  within  a 
few  days  and  handed  down  another  opinion  robbing  the 
State  of  North  Dakota  of  the  right  to  tax  the  property  of  a 
vast  railway  corporation  that  lay  within  its  bordeis. 

The  Guffey  Coal  Act  decision  virtually  closed  the  door  to 
regulation  by  the  Federal  Government  of  the  hours,  wages, 
and  working  conditions  in  productive  industries.  The  Su- 
preme Court  decision  on  the  New  York  minimum-wage  law 
denied  that  right  to  the  States. 

President  Roosevelt  has  aptly  stated  that  the  Supreme 
Court  interpretations  of  our  Constitution  has  created  a  "no 
man's  land"  tn  which  neither  State  legislatures  nor  Congress 
can  legislate  for  the  benefit  of  the  vast  millions  of  our  people. 

So  unbelievable  is  this  plight  in  which  we  find  ourselves 
at  the  mercy  of  the  Supreme  Court  that  even  the  reactionary 
press,  which  has  constantly  defended  a  reactionary  Court, 
has  been  forced  to  seek  refuge  this  time  in  the  solitary  de- 
fense that  "It  must  say  so  In  the  Constitution."  I  call  to 
your  attention  the  fact  that  most  of  these  decisions,  so  im- 
portant to  the  welfare  of  millions  upon  mirHnps  of  American 
people,  have  been  rendered  by  narrow  margins  of  split  votes 
of  the  nine  members  of  the  Court  itself.  Many  of  them 
have  been  rendered  by  rotes  of  five  to  four,  as  was  the  New 
York  State  wage  decision.  In  other  words,  the  vote  of  one 
member  of  the  Supreme  Court  has  determined  that  the 
Constitution  prohibits  the  people's  representatives  in  Con- 
gress from  legislating  for  the  people  they  represent,  and 
prevents  the  i)eople's  representatives  in  the  State  legislatiires 
from  legislatinc  for  the  people  they  r^ireaent. 

It  is  clear  that  only  two  ronedies  remain  to  correct  this 
situation.  One  is  to  limit  the  power  of  the  Supreme  Court; 
the  other,  to  safeguaixi  the  people's  right  by  amending  the 
Constitution. 

I  believe  that  section  2  of  article  m  cleaily  gives  the 
Congress  the  right  to  regulate  the  powers  of  the  Supreme 
Court,  and  to  make  whatever  exceptions  it  sees  fit  to  pre- 
vent the  Supreme  Court  invalidaUng  any  act  enacted  by 
the  Congress. 

But  perhaps  the  time  is  too  short  and  the  stake  too 
precious  to  the  welfare  of  our  people  to  ptfmit  a  congres- 
sional effort  along  that  line.  Hie  Supreme  Court  in  turn 
would,  no  doubt,  hold  this  also  to  be  onconstttutional.  and 


thus  throw  the  Nation  into  a  state  of  confusion  and  bewil- 
derment. 

Several  brilliant  newspaper  commentators  have  said  that 
the  sum  total  of  Supreme  Court  activities  is  to  hold  that 
chaos,  and  chaos  alone,  is  constitutional.  I  do  not  know  but 
what  that  might  be  the  very  "constitutional"  state  into 
which  we  would  be  thrown  were  we  to  attempt  to  exercise 
what  I  believe  is  our  well-defined  authority  to  regulate  the 
Supreme  Court. 

My  colleague  [Mr.  Shtpste.\d]  warned  of  the  situation  we 
have  today,  when  on  May  27,  1933,  in  debate  on  the  floor 
of  the  Senate,  he  referred  to  the  attitude  of  the  Supreme 
Court  on  railroad  valuation  cases.  He  was  Joined  by  Sena- 
tor NoRRis  and  the  late  Senator  Long  in  a  discussion  which 
disclosed  that  Justice  Butler  faced  a  bitter  fight  against  con- 
firmation in  the  Senate.  He  finally  took  his  seat  with  the 
understanding  that  he  would  not  pass  on  the  railroad  rate 
cases,  in  view  of  the  fact  that  he  had  Just  prior  to  hia 
appointment  been  the  leading  attorney  in  the  United  States 
as  counsel  for  the  railroads  in  their  efforts  to  establish  this 
method  of  valuation. 

Justice  Butler  did  not  sit  on  the  railroad  cases  perhaps, 
but  he  did  sit  in  the  Indianapolis  Water  Works  case,  which 
came  on  before  the  O'Pallon  case,  where  identically  the 
same  question  was  involved,  and  the  waterworks  case,  as 
Senator  Shipstkad  then  pointed  out,  served  as  a  guide  for 
the  later  decision  in  the  valuation  of  railroads  for  rate- 
maklng  purposes. 

But  there  is  another  way,  and  that  way  lies  in  the  adapta- 
tion of  the  Constitution  itself  in  unmistakable  terms  to  the 
social  and  economic  necessities  of  our  people  today.  We  must 
write  into  the  Constitution  specific  provisions  granting  to  the 
Government  definite  authority  to  enact  legislation  essential 
to  the  welfare  of  the  people. 

William  Allen  White,  one  of  the  closest  Republican  friends 
of  the  man  who  with  little  doubt  next  week  will  be  the  Re- 
publican candidate  for  President,  has  had  this  to  say  about 
the  enslaved  position  in  which  the  wage  decision  has  left  us. 
I  quote: 

The  Supreme  Court  has  honestly,  even  If  tragically,  called  our 
attention  to  the  need  of  a  power  In  government  which  now  is 
obviously  restricted.  That  need  Is  the  \ssue  of  the  hour  The 
Republican  convention  must  not  sidestep  it.  Our  party  did  not 
do<lge  the  Dred  Scott  decl&lon.  It  must  not  blink  at  this.  The 
Republican  Party  must  not  let  the  Democrats  fire  the  first  ahot 
in  the  new  battle  for  human  freedom. 

No  other  agency  than  government  can  bring  Justice  Into  the 
relations  of  those  who  work  with  the  machines  and  those  who  own 
th**  machines. 

Representative  Hamilton  Pish,  of  New  York,  conservative 

Republican  and  an  oft-mentioned  Republican  possibility  for 

Vice  President,  has  said  on  the  floor  of  the  House — I  quote : 

I  am  frankly  shocked  bv  this  unfortunate  5-4  decision  that  com- 
pels millions  of  loyal  Americans  to  work  for  wages  that  will  not 
secure  for  them  the  common  necessities  of  life.  The  Suprenie  Court 
has  presented  the  American  people  with  a  new  Dred  Scott  decision 
condemning  millions  of  Americans  to  economic  slavery,  and  the 
Issue  will  not  down  untU  It  has  been  righted  in  the  public  interest. 

Congressman  Pish  azmoimoed  he  will  introduce  a  proposed 
constitutional  amendment. 

Are  you  of  the  vast  Democratic  majorities  that  control 
these  two  Houses  of  Congress  going  to  shut  the  door  to  pro- 
posals for  consideration  of  constitutiaial  amendments,  and 
let  the  Republican  raiemles  of  everything  that  is  liberal  and 
praiseworthy  about  the  New  Deal  seize  the  torch  from  your 
hands? 

President  Roosevelt — the  President  you  Democrats,  with 
the  help  of  the  Parmer-Laborites  and  other  liberals  and  pro- 
gressives of  this  country,  elected — has  declared  we  are  left 
desolate  in  a  chaotic  "no  man's  land."  He  has  asked  every 
adult  person  to  read  the  three  decisions  of  the  Supreme 
Court.  He  has  Inferred  he  would  like  to  see  action  toward  a 
sane  elimination  of  this  "no  man's  land."  He  would.  I  be- 
lieve, like  to  see  every  understanding  person  have  knowledge 
of  what  this  decision  mPAns.  I  understand  that  there  are  to 
be  printed  in  today's  Rcooao  the  full  text  of  the  opinion  of 
the  five-Judge  majority,  and  also  the  illuminating  minority 
opinion  of  Justice  Stone,  concurred  tn  by  Justices  Brandeis 
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and  Cardozo,  as  wen  as  the  minority  opinion  of  Chief  Justice 
Hughes,  concurred  in  by  Justices  Cardozo,  Brandeis.  and 
Stone.  I  shall  not,  therefore,  ask  that  the  oi^nions  be  printed 
as  a  pert  of  my  remarks. 

We  have  the  physical  means  at  hand  to  virtually  aboUsh 
poverty,  to  establish  security  and  justice,  and  opportimity 
for  all.  But  we  have  not  the  legal  means,  either  because 
our  Constitution  has  never  been  brought  up  to  date,  or  be- 
cause a  majority  of  the  Supreme  Court  that  we  have  in- 
trusted to  interpret  that  Constitution  is  either  woefully 
antiquated  or  callously  insensible  to  the  needs  and  demands 
of  our  people. 

There  is  time  left  for  this  session  of  Congress  to  submit  a 
remedy  to  the  crying  people  of  this  Nation — the  farmers,  the 
v/orkers,  the  children,  the  aged,  and  unemployed,  all  of 
whom  are  being  trampled  vmderfoot  by  constitutional  in- 
terpretations. Those  people,  I  believe,  challenge  their  lead- 
ers and  their  Congress  to  act. 

We  have  before  this  Congress  a  proposed  constitutional 
amendment,  which  I  have  had  the  honor  to  introduce  in  the 
United  States  Senate.  It  is  in  the  iorm  at  Senate  Joint 
Resolution  249.  I  had  despaired  of  action  on  that  resolu- 
tion before  adjournment,  but  the  no-man's- land  decision  in 
the  New  York  case,  coming  as  it  does  on  top  of  the  devas- 
tating blows  already  handed  to  the  farmers,  home  owners, 
and  organized  labor,  has  created  an  unmistakable  and  im- 
measurable demand  that  this  resolution  be  given  a  hearing 
by  the  present  Congress  now. 

The  proposed  amendment  will  make  unmistakable  the 
power  of  Congress  to  regulate  child  labor;  to  fix  limits  for 
hours  and  wages;  to  protect  the  right  of  collective  bargain- 
ing; to  provide  relief  for  the  aged,  ill,  and  unemployed;  to 
regulate  the  marketing  and  processing  of  agricultural  prod- 
ucts; to  control  natural  resources  and  such  vast  enterprises 
as  are  essential  for  the  social  and  economic  welfare  of  the 
people;  and  to  legislate  generally  for  Iheir  social  and  eco- 
nomic well-being. 

This  resolution  has  been  formally  endorsed  by  hundreds 
of  recognized  organizations  of  farmers,  workers,  and  citizens. 
It  is  obvious  that  I  do  not  ask  this  Congress  to  put  this 
amendment  into  the  Constitution  of  the  United  States. 

I  only  ask  this  Congress  to  give  the  people  of  the  United 
States  a  right  to  vote  on  it,  an  opportunity  to  write  it  into 
their  own  Constitution  if  they  so  desire. 

At  least  I  ask  that  a  committee  of  this  Senate,  in  the  time 
that  remains  before  adjournment,  give  to  proponents  of  such 
a  constitutional  amendment  a  right  to  be  heard  before  we 
close  the  doors  to  a  hearing  and  go  out  to  commit  the  hypoc- 
risy of  campaigning  for  votes  by  championing  issues  on 
which  we  have  had  the  power  but  have  not  had  the  courage 
to  act. 

INTERNAL -REVIlfnE  TAXATION 

The  Senate  resumed  consideration  of  the  bill  (H,  R.  12395) 
to  provide  revenue,  equalize  taxation,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment submitted  by  the  Senator  from  Alabama  [Mr.  Black] 
on  behalf  of  himself  and  the  Senator  from  Wisconsin  [Mr. 
La  Polletti]  to  the  committee  amendment  on  page  30. 

The  Senator  from  Wisconsin  is  entitled  to  the  floor. 

Mr.  LEWIS.    Mr.  President 

■nie  VICE  PRESIDENT.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Illinois? 

Mr.  LAPOIiETTE.    I  yield. 

Mr.  LEWIS.  I  tender  a  motion  relating  to  the  pending 
bill  and  ask  that  it  lie  on  the  table  for  the  time  being  and 
be  printed  in  the  Record. 

ITie  VICE  PRESIDENT.  Tlie  motion  submitted  by  the 
Senator  from  Illinois  wlU  be  received,  printed,  ininted  in  the 
Record,  and  lie  on  the  table. 

The  motion  referred  to  is  as  foOows: 

Motion  Intended  to  be  propK3sed  by  Mr.  Lewis  to  the  bill  (H.  R. 
12305)  to  provide  revenue,  equalise  taxation,  and  for  other  p\ir- 
poses: 

"As  Member  of  the  Senate  representing  the  State  of  Illinois, 
for  reascHis  heretofore  glTcn  in  speech  presented  to  the  Senate,  I 
respectfully  move  that  the  blU  designated  as  the  tas  bill  (H.  &. 


12395)  be  recommitted  to  the  Senate  committee  designated  as  the 

Senate  Finance  Committee  for  the  reconsideration  of  all  phases 
necessary  to  the  complete  understanding  of  the  different  objec- 
tions and  contentions  m^ade  either  for  or  against  the  bill  during 
debate  and  in  the  course  of  present  consideration,  and  move  that 
there  be  no  report  for  action  upon  the  bill  at  the  present  sessioo 
of  Congress." 

Mr.  WALSH.    Mr.  President 


The  VICE  PRESIDENT.  Does  the  Senator  from  Wisconsin 
yield  to  the  Senator  from  Massachusetts? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  WALSH.  Mr.  President,  the  Finance  Committee  have 
for  submission  to  the  Senate  a  large  number  of  amendments 
dealing  with  the  administrative  features  of  the  pending  bill, 
which  have  been  presented  and  are  now  in  print.  I  ask  unan- 
imous consent  that  I  may  offer  them  at  this  time  and  have 
them  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments will  be  received  and  lie  on  the  table  subject  to  call. 

(Mr.  La  Follxtte  resumed  and  concluded  the  speech  begun 
by  him  on  Wednesday  last.) 

Mr.  LA  POLLETTE.  Mr.  President,  because  of  the  meas- 
ures which  have  been  taken  with  the  objective  of  checking 
the  tide  of  the  depression,  we  are  confronted  in  this  year, 
as  I  believe  we  have  been  in  every  year  since  extraordinary 
expenditures  were  begun,  with  the  need  of  increasing  the 
revenue  of  the  F^ederal  Government.  So  far  as  I  am  con- 
cerned, early  in  the  depression  I  advocated  the  adoption  of 
a  program  to  put  people  to  yroik.  In  the  first  bill  which  I 
offered,  however,  I  suggested  a  form  of  increased  taxation 
in  order  eventually  to  retire  the  bonds  which  were  provided 
to  be  issued  under  the  terms  of  the  bill.  In  each  succeeding 
session  of  Congress,  when  the  oiH>ortimity  has  been  presented 
in  connection  with  revenue  bills,  I  have  advocated  increasing 
taxes  in  order  to  meet  the  fiscal  situation  created  by  ex- 
penditures— not  that  I  believed  that  the  Budget  could  be 
balanced  in  the  technical  sense,  but  I  took  the  position  that 
the  Grovemment  needed  the  increased  revenues,  because  it 
seemed  to  me  that  the  economic  crisis  was  similar  to  the 
crisis  of  war. 

In  a  war  a  government  must  unbalance  its  budget  in 
(H-der  to  conduct  the  war  and  carry  it  to  a  successful  con- 
clusion. However,  it  has  always  been  the  policy  of  govern- 
ments that  were  operating  upon  a  sound  fiscal  theory  In 
time  of  war  to  impose  heavy  taxes  in  order  to  raise  from 
revenues  and  from  war  profits  as  much  of  the  money  as 
possible  for  the  conduct  of  the  war.  In  this  respect,  a 
Nation-wide  depression  is  similar  to  a  war.  During  a  de- 
pression of  the  magnitude  of  the  present  one  there  are  cer- 
tain extraordinary  expenditures  which  must  be  made;  they 
cannot  be  avoided.  By  the  same  token,  however,  we  should 
increase  the  revenues  in  order  to  raise  from  taxation  as 
much  as  possible  of  the  extraordinary  exiienditures.  with 
the  objective  not  of  immediately  balancing  the  Budget  but 
of  maintaining  Government  credit.  As  we  look  back  ixixsa 
the  post-war  history  of  tlie  large  Industrial  countries  we  see 
that  all  of  them  in  this  period  of  depression  have  eventually 
come  to  the  point  where  they  had  to  make  a  fundamental 
decision.  On  the  one  hand,  they  levy  the  taxes  necessary 
to  niaintj>.ir>  government  credit,  or  they  could  take  the  easier 
route  and  adopt  methods  of  financing  through  uncontrolled 
inflation.  Only  one  great  industrial  country,  aside  from  the 
United  States,  has  had  the  courage  to  follow  the  former 
course,  and  that  is  Great  Britain.  I  firmly  believe  that  we 
are  confronted  at  this  session  of  Congress,  as  I  believe  we 
have  been  at  every  past  session  of  Congress  since  1933.  with 
the  necessity  of  raising  more  revenue. 

The  fundamental  question  that  presents  itself  to  the  Con- 
gress is  how  and  where  we  shall  levy  the  additional  burden. 
I  believe  the  theory  that  taxes  should  be  levied  in  proportion 
to  the  ability  of  the  taxpayer  to  carry  the  burden  is  funda- 
mentally sound. 

As  I  see  it,  there  are  approximately  four  sources  ot  income 
from  which  we  may  get  additional  revenue.  One  is  from 
business  profits.  Another  source  of  inccKiie  is  wages  and 
salaries.    Another  source  of  income  is  interest.    A  fourth 
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source  of  Income  Is  rents.  Waving  aside  the  theoretical  con- 
sideration of  a  capital  levy,  these  are  the  foiir  basic  sources 
of  income  from  which  we  can  obtain  additional  revenue. 

What  are  the  facts?  The  facts  are  the  taxpayers'  receipts 
from  interest  are  not  rising.  On  the  contrary  they  have  been 
falling  until  today  interest,  on  the  average,  is  lower  than  at 
any  time  in  the  recent  history  of  the  country. 

Can  we  say  that  those  who  derive  their  incomes  from  rents 
are  in  a  position  to  carry  a  heavy  share  of  the  increased 
burden?  I  do  not  think  so.  While  it  is  true  there  has  been 
a  slight  rise  in  rents  generally  over  the  country,  in  percentage 
the  increased  income  to  the  recipients  of  rents  has  been 
relatively  small. 

Are  wages  and  salaries  rising?  In  answer  to  that  question 
we  may  disregard  wages,  because  the  bulk  of  income-tax 
payers  in  the  country  imder  our  existing  system  are  not 
found  among  those  in  the  wage-earning  income  group. 
Salaries  have  been  rising,  but  the  testimony  before  the  com- 
mittee was  that  they  have  not  been  increased  greatly. 

This  leaves  business  profits  as  the  only  other  source  from 
which  we  may  ask  taxpayers  to  contribute  additional  revenue 
to  the  Government.  What  are  the  facts  about  the  increase 
in  business  profits?  According  to  the  Standards  Statistics 
Index,  profits  of  1,307  corporations  for  1935  were  42  percent 
above  those  for  1934.  One  hundred  and  sixty-one  repre- 
sentative corporations  showed  an  increase  of  69  jjercent  in 
business  profits.  The  figures  for  the  same  corpwrations  show 
that  the  profits  during  the  last  quarter  of  1935  were  117  per- 
cent greater  than  the  profits  for  the  last  quarter  of  1934. 

In  this  connection  I  wish  to  point  out  that,  in  1933.  67 
corporations  in  the  United  States  had  one-third  of  the  total 
corporated  income  enjoyed  by  all  corixjrations  of  the  United 
States. 

Mr.  President,  with  these  facts  confronting  the  Congress, 
we  are  in  a  position  to  say  that  in  the  light  of  the  necessity 
which  confronts  the  Government  the  one  place  in  which  we 
can  demonstrate  that  there  has  been  a  sharp  rise  in  income 
Is  in  the  form  of  corporate  profits. 

Any  tax  system  which  is  long  to  have  the  support  of  the 
citizens  of  the  country  must  be  an  equitable  system.  There 
is  today  in  our  tax  system  great  inequity.  It  arises  from  the 
fact  that  there  is  a  great  difference  between  the  taxes  paid 
upon  corporate  earnings  by  corporations  and  taxes  paid  by 
individuals  in  the  individual  income-tax  brackets. 

During  the  illusory  days  of  an  alleged  prosperity  before 
1929.  when  the  revenues  of  the  Government  were  rising,  the 
Republicans,  who  were  responsible  for  the  fiscal  and  tax 
policies,  advocated  constant  reduction  in  income-tax  brackets 
until  in  1929  the  top  brackets  on  $1,000,000  or  more  of  net 
taxable  income  in  the  form  of  individual  income  were  fixed 
at  20  percent.  The  tax  paid  by  a  corporation  was  12*2  per- 
cent. In  that  situation  there  was  no  great  disparity  between 
the  amount  of  tax  paid  on  corporate  profits  in  the  treasury 
of  a  corporation  and  the  amount  of  tax  paid  upon  the  same 
profits  had  they  been  distributed  to  the  individual  and  taken 
up  by  him  in  his  individual  income  tax. 

As  the  depression  descended  upon  the  country  and  it  be- 
came evident  more  revenue  was  needed,  the  income-tax 
brackets  have  been  severely  increased,  particularly  above 
$50,000  of  net  taxable  income,  until  today  on  the  top  bracket 
of  individual  income  a  tax  of  75  percent  is  imposed,  while 
under  existing  law  corporations  pay  upon  their  profits  12^-2 
to  15  percent.  Therefore  it  becomes  obvioxis  at  a  glance  that 
for  the  individual  who  is  in  the  income-tax  bracket  of  $50,000 
of  net  taxable  income  or  above  there  is  a  tremendous  in- 
centive to  exercise  whatever  influence  he  may  have  upon  the 
policies  of  corporations  in  which  his  funds  are  invested  to 
have  them  retain  in  their  treasuries  as  large  an  amoimt  as 
possible  of  their  corporate  earnings,  since  the  corporation 
pays  a  flat  tax  at  the  highest  of  only  15  percent;  and  yet  the 
individual,  if  he  should  receive  the  same  profits  in  his  indi- 
vidual income  in  the  form  of  dividends,  would  have  to  pay 
upon  them  all  the  way  from  50  to  75  percent. 

Therefore,  Mr.  President,  when  the  present  administration 
reahzed  that  it  must  increase  the  Government's  revenue,  sur- 


veying the  situation,  seeing  that  corporate  profits  were  a  form 
of  income  which  had  climbed  most  markedly  and  substan- 
tially since  1933,  realizing  this  inducement  for  tax  avoidance 
on  the  part  of  those  in  the  upper  income-tax  brackets,  it 
suggested  that  the  inequity  in  the  tax  system  should  bo 
corrected. 

From  listening  to  the  sound  and  the  fury  before  the  Son  - 
ate  Finance  Committee  and  in  the  hostile  press  of  the 
country,  one  might  come  to  the  conclu.sion  that  a  nrw.  nov(^i. 
and  radical  idea  had  been  put  forward  by  the  Presideiu. 
On  the  contrary,  the  same  principle  was  in  the  income-tax 
law  during  Civil  War  days.  The  same  principle  was  con.iid- 
ered  by  the  Congies.^  in  1917.  It  was  con.-;iderpd  arain  ;n 
1921.  Some  of  the  wisest,  ablest — yes,  .some  of  tho  most 
conservative — experts  on  taxalion  in  this  country  poin'ed 
out  this  opportunity  for  tax  avoidanci';  and  for  many 
years — in  fact,  since  1917 — these  experts,  some  of  them  m 
oCQcial  capacities,  have  been  recommending  that  the  Con- 
gress should  deal  with  the  situation. 

Dr.  Adams,  who  was  economic  adviser  to  the  Trea.siny  De- 
partment, and  a  very  conservative  economist,  is  one  <if  those 
I  have  in  mind  when  I  make  this  statement.  The  same 
proposition,  not  in  this  identical  form  but  the  .same  in  prin- 
ciple, passed  the  Senate  of  the  United  States  in  the  scs^sion 
of  1924,  and  was  eliminated  in  confeience  only  b-n-:ui'^p  'h" 
conferees  representing  the  Senate  were  not  in  sympathy 
with  the  action  of  the  Senate  itself. 

Mr.  President,  I  should  like  now  to  direct  the  attentiori 
of  the  Senate  to  the  charts  which  are  hang:ng  on  the  wall. 
•  See  charts  on  pp.  9049,  9050.  > 

The  purpose  of  the  first  chart  is  not  to  demonstrate  the 
objective  of  the  President's  message,  nor  the  objective  of  thf 
bill  as  it  passed  the  House,  nor  the  objective  of  any  of  the 
amendments  that  may  be  pending  or  that  may  be  offered. 
The  purpose  of  this  chart  is  to  demonstrate  the  inequities  in 
our  present  tax  system:  and,  in  order  to  make  the  demon- 
stration, it  has  been  a.ssumed  in  preparing  the  charts  that 
all  the  1936  corporate  earnings  would  be  distributed. 

Let  me  emphasize  that  this  chart  i.s  not  designed  fur  the 
purpose  of  showing  what  is  desired  to  be  obtained  by  the 
House  bill,  or  by  the  Senate  bill,  or  by  the  amendment  which 
is  pending.  The  chart  is  to  demonstrate  the  situation  that, 
confronts  the  people  of  the  country  insofar  as  this  inequity 
in  our  tax  system  is  concerned,  which  is  brought  about,  as  I 
pointed  out,  because  of  the  difference  between  the  fiat  cor- 
porate tax  now  paid  upon  all  the  earnings  corporations  re- 
tain £ind  the  tax  in  the  high  individual  income -ta.x  bracket.s 
on  incomes  of  $50,000  or  more. 

With  that  statement  I  desire  to  point  out  that  if  the  earn- 
ings in  1936  of  all  the  corporations  in  America  were  dis- 
tributed 100  percent,  the  income  groups  into  which  that 
additional  income  would  fall  would  be  as  follows: 

Three  hundred  and  ten  million  dollars  would  go  to  tho.s.' 
who  are  in  the  income  group  of  $5,000  or  less.  $538,000,000 
would  go  to  the  income  group  between  $5,000  and  $10,000, 
$600,000,000  would  go  to  the  income  group  between  $10,000 
and  $30,000,  $762,000,000  would  go  to  income-tax  payers  who 
are  in  the  $30,000  to  $100,000  brackets,  $918,000,000  would 
go  into  the  hands  of  those  who  are  in  the  $100,000  to  $500,000 
income-tax  brackets,  and  $887,000,000  would  go  to  those  who 
today  enjoy  net  taxable  incomes  of  $500,000  or  more. 

I  desire  to  point  out  also  that  this  theoretical  distribution 
of  all  the  corporate  earnings  to  be  made  in  1936  would  result 
in  bringing  an  additional  176.343  persons  into  the  income- 
tax  brackets  below  $30,000.  On  the  other  hand,  only  14.959 
additional  persons  would  be  brought  into  the  income-tax 
brackets  from  $30,000  up.  I  also  wish  to  point  out.  refer- 
ring to  the  top  category  on  the  chart,  incomes  of  $500,000 
and  over,  that  only  612  additional  persons  would  be  brought 
into  that  particular  bracket. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Maryland? 

Mr.  LA  POLLETTE.  I  shall  be  glad  to  yield  to  the  Senator 
from  Maryland. 
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Mr.  TYDINGS.  I  wish  to  ask  the  Senator  from  Wisconsin 
who  is  the  authority  for  the  figures  that  are  being  oflered. 
Do  they  come  from  the  Treasury  experts? 

Mr.  LA  POLLETTE.  Tliey  were  prepared  by  the  Treasury, 
and  are  vouched  for  by  Mi.  McLeod,  the  chief  actuary  of 
the  Treasiu-y  Department. 

Mr.  TYDINGS.  In  other  words,  the  authority  upon  which 
the  Senator  rehes  is  the  same  authority  which  advised  with 
the  Committee  on  Finance  in  the  preparation  of  the  com- 
mittee amendments? 

Mr.  LA  POLLETTE.  I  do  not  know  on  what  experts  the 
majority  of  the  committee  drew.  I  assimae  they  drew  on  the 
experts  of  the  Joint  Committee  on  Internal  Revenue  Taxa- 
tion, who  do  not  determine  policy,  but  who  carry  out  orders. 

These  figures  are  spooisored  by  the  actuarial  division  erf 
the  Treasury  Department,  and  are  predicated  upon  their 
exhaustive  statistical  information. 

Iliere  has  been  some  criticism  of  the  statistical  and 
actuarial  work  of  the  Treasury  Department;  but  I  wish  to  say 
that  since  I  have  had  the  honor  to  be  a  Member  of  the 
United  States  Senate,  I  have  never  questioned  the  integrity 
or  the  accuracy  of  the  actuarial  data  furnished  by  the  Treas- 
ury Department.  This  was  true  even  of  the  time  when  the 
Department  was  dominated  by  Mr.  Mellon,  and  was  com- 
pletely out  of  harmony  and  sympathy  with  every  Idea  and 
theory  I  have  about  taxation.  I  wish  to  say,  furthermore, 
that  I  have  inquired  of  reputable  actuaries  in  private  life, 
and  they  vouch  for  the  fact  that  Mr.  McLeod  is  a  man  of  the 
highest  scientific  and  professional  attainments. 

Mr.  SHIPSTEAD  and  Mr.  TYDINGS  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wi.sconsin  yield;  and  if  so,  to  whom? 

Mr.  LA  POLLETTK  I  yield  first  to  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.  Mr.  President,  the  same  actuaries  natu- 
rally would  find  different  answers  to  different  problems.  I 
take  It  that  the  Senate  committee  presented  to  the  actuaries 
a  different  problem  than  the  one  which  has  been  presented 
here  by  the  Senator  from  Wisconsin. 

Mr.  LA  POLUETTE.  The  only  part  that  the  Treasury  ac- 
tuaries played  in  the  Senate  committee's  work,  or  In  connec- 
tion with  the  amendment  which  the  Senator  from  Alabama 
[Mr.  Black  1  and  I  have  offered,  was  to  furnish  figures  as 
to  the  revenue  which  the  Treasury  estimated  would  be  yielded 
if  any  particular  proposed  plan  were  enacted  into  law.  The 
material  upon  which  these  charts  are  based  Is  very  exhaustive 
statistical  Information  In  the  possession  of  the  Treasury  De- 
partment, and  it  has  been  broken  down  Into  this  form  after 
very  thorough  analysis  and  study. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.     I  yield. 

Mr.  TYDINGS.  I  asked  the  Senator  the  question  I  did 
merely  in  order  to  ascertain  the  authority  upon  whlcn  he 
predicated  his  remarks  and  not  In  any  way  as  reflecting  wi 
either  the  Senator  or  anyone  who  has  supplied  him  with  the 
information.  I  merely  wished  to  have  the  Senate  know  the 
basis  of  the  figures. 

Mr.  LA  fXDLLETTE.  I  made  my  statement  because  some 
of  the  witnesses  before  the  committee  attacked  the  sound- 
ness of  the  actuarial  data;  and  after  that  was  done,  as  I 
stated  a  moment  ago,  I  took  it  upon  myself  to  inquire  of  some 
of  the  best- known  actuaries  in  this  country  who  Jire  In  private 
occupations.  All  of  them  state  that  Mr.  McLeod  would  not 
pjermit  the  policy  of  any  administration  or  any  Secretary  of 
the  Treasury  or  anyone  else,  in  or  out  of  the  Government 
service,  to  influence  him  In  furnishing  statistical  and  actu- 
arial Information. 

Mr.  President,  I  do  not  wish  to  dwell  too  long  on  another 
aspect  of  the  situation,  and  I  fear  that  this  chart  [indicating] 
IS  perhaps  not  easily  seen  across  the  Chamber;  but  what  It 
attempts  to  do — and  I  call  the  chart  to  the  attrition  of  any 
Senator  who  is  interested  in  looking  at  It — Is  to  give  in  greater 
detail,  by  income-tax  brackets,  the  infoimatloii  that  Is  shown 
in  black  and  white  on  the  chart  to  which  I  have  been  re- 
ferring. 

Mr.  BYRD.    Mr.  President 


Tlie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  jrield  to  the  Senator  from  Virginia? 

Mr.  LA  POLLETTE.    I  do. 

Mr.  BYRD.  Ihe  Senator  has  read  figures  from  a  chart 
which  a.«gaimes  that  eJI  earnings  will  be  distributed  in  divi- 
dends. Does  the  Senator  contend  that  the  amendment  be 
has  offered  will  comi)el  the  distribution  of  all  earnings  in 
dividends? 

Mr.  LA  POLLETTE.  I  have  made  no  such  statement,  and 
no  such  inference  is  to  be  drawn  from  anythizig  I  have  said. 
I  made  the  very  careful  statement,  before  I  even  referred  to 
the  charts,  that  they  vsnere  not  Intended  for  any  pinpose  In 
connection  with  any  of  the  amendments  which  have  been 
offered,  the  Senate  committee  amendment,  or  the  bill  as  It 
passed  the  House.  I  said  that  they  were  simply  designed 
to  show  the  extent  of  the  owjortimlty  for  tax  avoidance 
which  exists,  and  which  I  think  every  Senator  on  the  com- 
mittee admits  exists,  between  the  higher  Individual  income- 
tax  brackets  and  the  flat  corporation-tax  rates. 

Mr.  BYRD.  "Rie  so-called  tax  evasion  to  which,  the  Sena- 
tor refers 

Mr.  LA  POLLETTE.    I  callit  "avoidance." 

Mr.  BYRD.  Well,  avoidance — wlU  not  be  r«nedied  by  the 
amendment  offered  by  the  Senates'. 

Mr.  LA  FOLLETTE.  I  think,  if  the  amendment  offered  by 
the  Senator  from  Alabama  and  ms^self  were  to  be  adopted,  it 
would  go  a  long  way  toward  remedjdng  it. 

Mr.  President,  I  now  desire  to  point  out  briefly  the  differ- 
ence between  the  proposal  which  has  been  offered  by  the 
Senator  from  Alabama  and  myself  and  that  offered  by  the 
Senate  committee.  When  this  question  first  came  before  the 
Committee  on  Finance  a  great  deal  was  said  about  the  small 
corporation.  The  argtmient  was  made  by  some  members  of 
the  committee,  and  later  by  witnesses  who  appeared  before 
the  committee,  that  the  bill  as  it  passed  the  House  provided 
harsh  treatment  for  small  corporations;  that  it  extended 
great  favoritism  to  large  corporations,  a^  especially  to  those 
which  had  accumulated  tremendous  surpluses. 

I  do  not  think  those  contentions  are  sound;  but  assume 
that  they  are,  for  the  sake  of  the  argument.  Protection  of 
the  small  corporations  was  the  premise  from  which  a  majority 
of  the  Finance  Committee  started  out  to  provide  a  substitute 
for  the  corporation-tax  features  of  the  bill  which  passed  the 
House.  Yet  the  net  result  of  their  weeks  of  effort  Is  the 
recommendation  of  a  proposition  by  a  majority  of  the  com- 
mittee which.  If  It  Is  written  Into  law,  will  tremendously  pe- 
nalize the  great  majority  of  the  small  corporations  of  the 
Nation  and  operate  to  improve  the  competitive  advantage  of 
the  large  corporations. 

Personally  I  do  not  think  the  Congress  should  be  concerned 
with  the  competitive  situation,  so  far  as  the  imposition  of 
taxes  is  concerned.  I  am  sure-that  if  someone  came  forward 
with  a  naked  proposition  that  we  ought  to  classify  corpora- 
tion A,  vtiiich  is  manufacturing  a  product.  In  one  classlflca- 
Uon,  and  corporation  B,  which  is  a  competitor,  and  manu- 
facturing the  same  c<xnmodity,  In  another  classification, 
every  Senator  would  reject  it;  so  I  do  not  attach  much  sig- 
nificance to  that  i^iase  oi  the  argument.  I  only  Indicate 
that  Senators  should  hesitate  a  long  time,  in  the  face  of  this 
acknowledged  situation  which  exists  so  far  as  tax  avoidance 
of  those  who  are  in  the  high  individual  Income-tax  brackets 
are  concemed,  before  accepting.  In  heu  of  an  effort  to  cor- 
rect the  existing  situation,  a  provision  which  wtMild  fall 
harshly  upon  the  small  corporations. 

Mr.  BAnJTY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLI^TTE.    I  yield. 

Mr.  BAILEY.  I  think  the  position  of  the  majority  of  the 
Finance  Committee,  with  respect  to  the  subject  matter  of 
the  remarks  now  being  made,  touching  the  question  of  dis- 
crimination against  small  corporations,  related  particularly 
to  a  point  which  I  am  bringing  fm^ard  In  order  that  the 
Senator  may  discuss  it.  Take,  for  example,  the  small  cor- 
poration which  Is  In  debt,  and  ccanpare  It  with  a  large  cor- 
poration which  Is  not  In  debt.  Is  it  not  a  fact  that  the 
surtax  rates  proposed  would  tend  to  prevent  the  small  cor- 
poration from  i)aying  its  debt,  and  therefore  handicap  It  in 
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the  matter  of  competition  with  the  larger  corporation  which 
does  not  owe? 

Now,  one  other  step.  Take  the  small  corporation  vhlch 
has  no  surplus,  and  compare  It  with  a  large  corporation 
which  does  have  rv  surplus.  Is  it  not  true  that  the  surtax 
rates  proposed  in  the  pending  amendment  would  tend  to 
prevent  the  smaU  corjwration  from  acquirtng  a  surplus,  and 
not  affect  the  right  of  the  large  corporation  to  hold  its 
surplus,  and  if  that  be  so,  would  not  that  be  a  very  bad 
public  policy,  in  that  it  would  inure  greatly  to  the  advantage 
of  the  large  corporation  and  very  greatly  to  the  disad- 
vantage of  the  small  corporation? 

Mr.  LA  POLLETTE.  Mr.  President,  the  Senator  has  given 
me  a  hatful  of  questions  all  at  one  time.  I  will  try  to  remem- 
ber them  and  answer  them  seriatim. 

First,  the  Senator  asked  me  whether  a  small  corporation 
in  debt  would  not  be  put  at  a  competitive  disadvantage  with 
a  large  corporation  which  was  not  in  debt  under  the  bUl  as 
it  passed  the  House. 

Mr.  BAILEY.  Under  the  pending  amendment,  the  Black- 
La  Pallette  amendment,  not  under  the  bill  as  it  passed  the 
House. 

Mr.  LA  POLLETTE.  Since  I  mentioned  the  House  bill,  I 
desire  to  point  out  that  the  House  attempted  to  meet  the 
situation  by  providing  a  cushion  provision  as  to  corporate 
indebtedness. 

The  amendment  which  we  have  offered  will  enable  small 
corporations  which  are  in  debt,  insofar  as  is  possible  for  a 
smaU  corporation  in  such  circumstances,  to  compete  with 
large  corporations  which  are  not  in  debt.  Obviously  we  can- 
not remedy  the  inherent  advantage  which  a  great  corpora- 
tion has  over  a  small  one,  unless  we  are  willing  to  use  the 
tax  mechanism  to  break  up  large  corporations;  and  no  one 
has  made  any  such  suggestion  as  that  in  connection  with  the 
pending  biD. 

Mr.  BAILEY.    Now,  on  that  point 

Mr.  LA  POLLETTTE.  Just  let  me  answer  the  Senator's 
questions  which  I  have  in  mind  now,  and  then  I  shall  be 
glad  to  yield  to  him. 

It  all  depends  on  what  the  Senator  means  by  a  "small  cor- 
poration." When  we  first  started  discussing  this  question 
in  the  committee,  the  corporations  I  heard  about  were  the 
really  small  ones.  Now  the  small  corporations  I  hear  about 
are  those  which  have  a  million  dollars  or  more  of  net 
corporate  income,  and  that  is  statutory  net  income,  after 
all  the  liberal  deductions  which  are  permitted  by  the  existing 
income-tax  law  have  been  made. 

Under  the  amendment  of  the  Senator  from  Alabama  and 
myself,  in  the  first  place,  all  corporations  in  the  United  States 
making  $15,000  or  less  of  statutory  net  income  would  not  be 
affected  by  the  tax  provided  in  the  amendment  at  all,  and 
that  means  220,000  of  the  corporations  which  are  operatinir 
in  this  country  today. 

In  the  second  place,  corporations  having  a  larger  statutory 
net  income  than  $15,000  a  year  under  our  proposal  would 
likewise  be  privileged  to  take  $15,000  out  of  their  adjusted 
net  income,  or  their  statutory  net  income,  before  any  tax  on 
undistributed  net  income  would  apply,  and  then  they  would 
be  permitted  to  take  off  another  slice  of  20  percent  before 
any  such  tax  would  appij'- 

I  contend,  therefore,  that  we  give  the  small  corporation  a 
better  advantage  than  does  the  Senate  committee  bill,  and  I 
do  not  think  any  amount  of  argument  can  disprove  that  fact. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  POLLETTE.  One  at  a  time;  let  me  answer  the 
questions  which  have  been  asked  before  any  more  pile  up. 

The  Senator  from  North  Carolina  asked  me  another  ques- 
tion, and  I  shall  attempt  to  answer  It  as  I  recall  it,  and  if  I 
have  not  remonbered  the  Senator's  question  correctly,  I 
hope  he  win  inform  me.  I  think  the  Senator  asked  me 
whether  the  amendment  now  pending  would  not  work  a 
great  hardship  against  a  small  corporatirai  which  is  attempt- 
ing to  compete  with  a  large  one  which  has  accumulated  a 
huge  siuplua. 


Mr.  President,  there  is  no  way  on  earth  that  I  know  of  by 
which  to  remedy  that  inherent  situation. 

No  lawyer  has  come  forward  with  any  proposition  whereby 
we  could  tax  the  surpluses  accumulated  in  the  past.  All  the 
lawyers  of  whom  I  know  have  said  that  is  con.stitutionally 
impossible.  Under  the  amendment  which  we  have  otiered  I 
contend  that  the  small  corporation,  insofar  as  the  impasition 
of  tax  is  concerned,  would  be  in  a  better  position  to  compete 
with  the  large  corporation  than  it  would  be  under  the  bill 
sponsored  by  the  majority  of  the  committee,  because  the  bill 
proposed  by  the  majority  jacks  up  the  flat  tax  rate  3  percent 
in  every  bracket,  without  regard  to  the  situation  of  the  cor- 
porations, so  far  as  any  competitive  factors  growing  out  of 
largeness  and  smallaess  are  concerned.  The  committee  pro- 
vision has  only  one  cushion,  and  that  is  the  one  providing  for 
retention  of  income  in  the  case  of  existing  written  contracts 
not  to  pay  dividends.  Therefore  the  committee  bill  hits  the 
small  corporations,  about  which  we  have  heard  so  much, 
squarely  between  the  eyes,  because  It  jacks  up  thetr  flat  cor- 
poration tax  rate  3  percent  in  every  bracket. 

Mr.  COUZENS.     Hiat  would  be  a  20-percent  raise. 

Mr.  LA  POT .T  KITE.  That  is  true.  I  may  say  that  a 
3-i)ercent  raise  in  actual  tax  load  is  a  20-percent  increase 
in  the  percentage  of  payment.  I  do  not  criticize  any  Sena- 
tor defending  and  supporting  the  committee's  bill,  or  who 
believes  that  bill  is  better  than  the  proposition  which  we 
put  forward;  but  I  think  that  after  deliberate,  mature  con- 
sideration no  person  can  come  to  the  conclusion  that  the 
amendment  offered  by  the  Senator  from  Alabama  and  my- 
self does  not  provide  very  much  more  generously  for  the 
small  corporation  than  does  the  committee  bilL 

Mr.  BYRD.     Mr.  President,  will  the  Senator  yield? 

The  Senator  has  prepared  a  chart  relative  to  a  $100,000 
corporation.  If  I  am  correct,  in  the  case  of  a  $100,000  cor- 
poration which  makes  a  100-percent  distribution  of  income, 
the  tax  would  be  $14,420.  If  by  reason  of  debt  or  by  reason 
of  necessity  for  accumulating  a  liquid  surplus  there  is  noth- 
ing distributed,  the  tax  on  such  a  $100,000  corporation  would 
be  $28,763.  In  other  words,  the  corporation  which  is  obliged 
to  pay  its  debt  and  accimiulate  a  surplus  has  to  pay  twice  as 
much  as  the  corporation  which  pays  out  all  of  its  income  in 
dividends. 

Mr.  LA  POLLETTE.  Mr.  President,  let  us  compare  that 
situation  with  the  picture  presented  by  the  bill  of  the 
majority  of  the  committee.  I  wish  first  to  reemphasize — 
and  I  hope  Senators  will  appreciate  the  significance  of  the 
statement — that  statutory  net  income  is  not  the  ordinary 
kind  of  net  income  that  one  thinks  of  when  he  receives  a 
statement  from  a  corporation  or  when  it  is  printed  in  news- 
papers. This  country  is  more  generous  and  liberal  in  its 
allowable  deductions  before  arriving  at  statutory  net  income 
than  is  any  other  coimtry  of  which  I  know  that  makes  use 
of  the  income  tax.  The  difference  between  the  bill  which 
the  Senator  from  Virginia  is  supporting  and  the  amend- 
ment which  I  aun  supporting  on  a  100-percent  retention  of 
statutory  net  income  Is  a  difference  of  some  $5,000  in  tax. 
So  he  is  taking  the  worst  possible  situation,  namely,  that  of 
a  corporation  which  would  not  pay  out  a  nickel  in  dividends, 
and  yet  from  such  a  corporation  the  amendment  would  take 
only  about  $5,000  more  in  tax  than  would  the  committee's 
bill. 

Mr.  BYRD.  Mr.  President,  may  I  again  interrupt  the 
Senator  at  that  point?  The  Senator,  I  think,  understands 
that  tinder  the  plan  he  advocates  there  is  a  100  percent 
difference  in  tax  on  a  corporation  earning  $100,000  that 
pays  out  everything,  as  compared  to  one  paying  out  nothing. 
Under  the  bill  advocated  by  the  Senate  Finance  Committee 
there  is  a  difference  of  only  33  percent  between  the  corpo- 
ration that  pays  out  everything  and  the  corporation  that 
is  unable  to  pay  out  anything. 

Mr.  LA  POLLETTE.  I  am  afraid  the  Senator  from  Vir- 
ginia is  leading  the  Senate  into  the  same  difficulty  into 
which  I  think  the  committee  fell.  The  committee  began 
looking  at  percentages  of  tax.  It  began  stating  the  tax  in 
the  form  of  percentages  instead  of  looking  to  see  what  the 
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corporation  was  going  to  pay  when  it  made  out  Its  check 
to  the  Treasury  of  the  United  States. 

Corporations  and  individuals  in  this  country  do  not  care 
what  the  percentage  of  tax  may  be.  What  tiiey  are  con- 
cerned with  is  the  amount  of  money  they  have  to  pay  into 
the  Treasury.  Under  the  Senator's  proposition,  which  is 
the  committee's  bill,  in  the  case  of  100-percent  retention, 
that  is,  not  a  dollar  of  dividends  paid,  there  is  imposed  a 
tax  of  $23,219.20  and  our  proposal  would  levy  a  tax  of 
$28,763.  or  a  difference  of  some  $5,000. 

Furthermore,  I  should  like  to  point  out  another  thing 
which  I  had  not  intended  to  discuss  at  this  point,  but  I 
think  it  is  one  of  the  important  features  of  the  pending 
bill.  It  is  recognized  that  under  the  meastn^  now  pending 
before  the  Senate  if  a  corporation  is  in  the  situation  to 
which  the  Senator  from  Virginia  makes  reference,  and  de- 
sires to  retain  every  dollar  of  its  statutory  net  income  for 
the  purpose  of  meeting  its  debts,  or  for  the  purpose  of  meet- 
ing the  exigencies  of  business,  or  of  fiuther  expansion  and 
development,  it  is  in  a  position  to  do  so  without  paying  an 
additional  permy  of  tax,  if  it  will  only  pay  out  to  its  stock- 
holders dividends  which  the  Supreme  Court  in  a  recent 
decision  has  indicated  are  taxable  in  that  form  in  the  hands 
of  the  individual.  So  I  think  that  all  the  talk  about  the 
diCBculty  confronting  corporations  under  any  one  of  these 
tax  propositions  is  unjustified. 

On  what  theory  can  anyone  argue  that  a  corporation 
that  desires  to  retain  100  percent  of  its  statutory  net  in- 
come should  not  give  to  the  stockholders  who  own  it,  evi- 
dences of  that  statutory  net  income?  Each  and  every  one 
of  them  owns  his  proportionate  share  of  the  earnings  ac- 
cording to  the  stock  held  in  the  con^oration, 

Mr.  President,  from  much  of  the  argument  advanced 
concerning  this  question  one  would  think  that  a  corpora- 
tion was  a  separate  entity,  floating  in  midair  like  Moham- 
med's coflan;  that  it  was  not  connected  with  individuals, 
and  that,  too,  despite  the  fact,  that  the  Supreme  Court  of 
the  United  States  has  said  that  a  corporation  is  a  person 
and  entitled  to  all  the  rights  and  privileges  which  extend 
to  a  person.  A  cori>oration  is  a  device  whereby  a  group  of 
people  come  together  to  do  something  Jointly  which  they 
feel  they  can  do  better  through  that  instrumentality  than 
they  can  by  a  partnership  or  by  operating  severally  and 
not  in  cooperation  with  each  other. 

Corporation  A,  let  us  say,  has  $100,000  of  statutory  net 
income.  Let  us  say  it  ts  In  debt  up  to  Its  eyebrows.  If  it 
wanted  to  retain  that  statutory  net  Income  it  could  imder 
the  House  bill,  the  Senate  committee  bill  and  our  amend- 
ment, retain  every  dollar  of  it,  and  not  pay  any  additional 
tax  in  the  form  of  sui  undistributed-profits  tax.  The  cor- 
poration would  just  pay  out  to  its  stockholders  evidences 
of  the  accumulation  of  such  net  earnings  in  a  form  which 
would  be  taxable  under  the  sixteenth  amendment  to  the 
Constitution. 

Of  course,  the  individual  stockholders  would  have  to  in- 
clude the  dividend  in  their  income.  But  why  should  they 
not?  Will  some  one  tell  me  wherein  there  Is  any  theoretical 
difference  between  the  obligation  and  the  liability  of  a  dollar 
of  profit  made  by  a  cooperative  enterprise  through  a  cor- 
poration to  pay  its  just  and  fair  share  of  the  burdens  of 
Goveriunent.  including  the  cost  of  war  and  depression,  and 
the  similar  obligation  of  a  dollar  of  individual  net  income 
flowing  into  the  hands  of  an  individual  citizen  of  the  United 
States? 

Mr.  BAILEY.  Mr.  President,  will  the  Senator  yield?  I 
do  not  like  to  interrupt  the  Senator. 

Mr.  LA  POLLETTE.    I  am  glad  to  yield  to  the  Senator. 

Mr.  BAILEY.  I  am  not  going  to  interrupt  the  Senator 
much  more.  I  was  calling  attention  to  the  discrimination 
as  between  a  debtor  corporation  and  a  nondebtor  corpora- 
tion. The  debtor  corporation  which  makes  $100,000  this  year 
and  applies  the  money  to  its  debts  would  have  to  pay  to  the 
Crovernment  $28,763.26  under  the  amendment  of  the  Sena- 
tor from  Alabama  and  the  Senator  from  Wisconsin.  These 
are  the  Treasury  staUstics.  I  got  them  from  Mr.  Parker. 
I  should  say. 


Mr.  LA  POLLETTE.  Yes;  they  are  the  same  ones  that 
we  have. 

Mr.  BAILEY.  Yes.  But  a  nondebtor  corporation  makinar 
$100,000  this  year  and  declaring  it  out  in  di\1dends  would 
have  to  pay  nothing. 

Mr.  LA  POLLETTE.  Oh,  no;  not  nothing.  It  would  pay 
$14,400. 

Mr.  BAILEY.  It  would  pay  nothing  except  the  normal 
tax. 

Mr.  LA  POT.T.K'i'i'E.    It  would  pay  the  normal  tax. 

Mr.  BAILEY.  However,  it  would  pay  nothing  by  way  of 
supertax. 

Mr.  LA  POLLETTE.    That  Is  correct, 

Mr,  BAILEY.  All  right.  Your  supertax  is  30  percent  :n 
the  higher  brackets.  There  is  the  penalty.  Can  the  Sena- 
tor square  his  argument  with  public  policy  in  so  arranging 
his  tax  proposal  that  the  debtor  corporation  is  penalized 
for  paying  its  debts  while  the  nondebtor  corporation  is  free 
from  tax.  and  on  the  same  principle  the  corporation  with 
no  surplus  would  have  to  pay  a  tax  in  order  to  accumulate 
a  surplus;  and  when  its  income  was  carried  to  surplus,  and 
not  paid  out,  it  would  have  to  pay  a  tax?  But  the  corpora- 
tion on  the  other  side  that  has  a  surplus  and  can  afford  to 
pay  out  its  profits  pays  nothing.  In  all  seriousness  I  am 
going  to  say  to  the  Senator  that  is  not  unjustified  argu- 
ment.   That  is  a  serious  question. 

Mr.  LA  POLLETTE.  I  wish  to  withdraw  any  Inference 
that  the  arguments  at  any  Senator  were  unjustified.  I 
credit  every  Senator  with  the  same  or  with  greater  ability 
than  I  have.  All  I  was  referring  to  was  the  testimony  by 
witnesses  before  the  committee  and  to  the  arguments  in  the 
newspapers,  which  would  seem  to  Indicate  that  the  country 
was  on  fire  with  the  idea  that  the  principle  of  tf^^"g  undis- 
tritHited  profits  involved  a  terrific  amount  of  difficulty  for 
corporations  that  were  in  debt,  and  small  corporations. 

After  listening  to  all  the  arguments,  after  reading  all  the 
propaganda,  after  listening  to  all  the  witnesses,  and  after 
making  the  best  impartial  study  of  which  I  am  capable,  I 
wish  to  say  that  the  arguments  did  not  make  any  impression 
upon  my  mind.  I  say  that  the  apprehension  is  predicated 
upon  an  erroneous  assumption.  Each  corporation  in  such 
a  situation  can  pay  out  stock  dividends  which  will  be  tax- 
able. We  will  have  taken  a  great  stride  forward  when  we 
make  certain  that  the  stockholders  of  corporations  shall 
get  either  evidences  of  their  additional  share  in  corporation 
profits  in  the  form  of  taxable  stock  dividends  or  cash 
dividends. 

Mr.  BAILEY.    Mr.  President 

Mr.  LA  POLLETTE.  I  yield  to  the  Senator  from  North 
Carolina. 

Mr.  BAILEY.  I  wish  to  say  to  the  Senator  that  I  knew 
he  meant  no  offense  and  none  of  us  took  offense.  I  was 
simply  repeating  his  word. 

I  wish  to  tell  the  Senator  further  that  the  whole  Senate 
is  against  him  in  one  judgment  he  rendered  Just  now,  to 
the  effect  that  he  thought  every  Senator  here  was  superior 
to  himself.  I  am  going  to  tell  him  that  there  is  no  Senator 
here  who  is  superior  to  him. 

Mr.  LA  FOLLETTE.  I  appreciate  very  much  what  the 
Senator  sa3^. 

Mr.  BAILEY.  And  I  know  that  Is  the  sentiment  of  the 
whole  Senate. 

Now,  to  come  back  to  our  point — and  with  this  I  am  going 
to  be  satisfied — the  Senator  ii  really  contending  that  a  tax 
law  which  makes  it  difficult  for  a  corporation  to  pay  its 
debts  does  not  really  discriminate  against  such  debtor  cor- 
poration in  favor  of  the  nondebtor  corporation,  and  is  con- 
tending further  that  a  tax  law  which  makes  it  difficult  for  a 
corporation  which  has  no  surplus  to  acquire  a  surplus  does 
not  discriminate  acrauist  that  corporatlcm  in  favor  of  one  that 
has  a  surplus.  "There  is  where  we  divide;  but  I  respect  thd 
Senator's  judgment;  and  I  think  I  have  stated  the  case. 

Mr.  LA  POLLETTE.  I  do  not  agree  with  the  Senator* 
So  kHig  as  a  corporation  is  in  a  position  where  it  can  re- 
tain every  dollar  of  its  statutory  net  income  by  paying  out 
a  stock  dividend  In  such  a  form  that  it  will  be  taxable  in 
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the  hands  of  individual  stockholders  it  cannot  be  contended 
that  it  is  in  a  difflcult  situation  so  far  as  its  debts,  so  far  as 
the  exigencies  of  business,  and  so  far  as  the  expansion  of 
the  business  are  concerned.  In  my  opinion,  it  is  a  great  step 
forward. 

In  the  second  place,  I  may  say,  in  answer  to  the  Senator 
from  North  Carolina,  that  I  have  heard  much  about  corpo- 
rations that  have  accumulated  huge  surpluses.  Of  covu-se 
they  have  accimaulated  them;  they  have  accumulated  them 
under  a  tax  system  such  as  we  have  today;  and.  if  nothing 
is  done  to  change  that  system,  the  same  corporations  will 
go  on  accumulating  greater  and  greater  surpluses  until  we 
will  have  a  situation  not  such  as  we  had  in  1933  when  67 
corporations  had  one-third  of  the  total  corporate  income  of 
the  United  States,  but  we  will  have  a  fewer  number  of  cor- 
porations and  we  will  find  them  with  a  very  much  larger 
slice  of  the  corporate  income  every  year. 

While  we  cannot  pass  retroactive  legislation,  and  go  back 
to  the  point  where  we  can  tax  the  accumulations  of  the 
past,  at  least  we  can  so  provide  as  to  the  future  that  cor- 
porations shall  not  be  permitted  to  continue  to  accumulate 
vast  surpluses  without  paying  their  just  share  of  the  taxes, 
and  to  that  extent  we  can  make  it  easier  for  small  corpo- 
rations to  cwnpete  with  them.  If  this  amendment  is 
adopted,  new  enterprises  will  spring  up  in  this  country  and 
compete  with  the  older  and  larger  institutions  that  have 
lined  their  coffers  with  fat  surpluses  without  paying  any- 
thing but  a  flat  tax  to  the  Government  while  they  were 
doing  it. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Alabama? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  BLACK.  I  wish  to  add  a  suggestion  to  what  the 
Senator  from  Wisconsin  has  said  in  response  to  the  Sen- 
ator from  North  Carolina.  If  there  is  discrimination  such 
as  the  Senator  mentions,  the  identical  discrimination  exists 
in  the  Senate  committee  bill  except  in  an  exaggerated  form 
as  to  small  corporations,  because  the  discrimination  which 
he  mentions  applies  to  all  corporations,  while  ours  com- 
pletely exempts  every  corporation  making  $15,000  profit. 
The  figures  also  show  that  the  corporation  making  prac- 
tically up  to  $50,000  pays  a  smaller  surplus  tax  under  our 
amendment  than  under  the  committee  amendment. 

Furthermore,  all  this  talk  about  the  $100,000  corporations 
really  refers  to  corporations  with  profits  of  $100,000. 

Mr.  LA  FOLLETTE.    Certainly. 

Mr.  BLACK.  So  that  when  we  speak  of  corporations  hav- 
ing profits  of  $100,000  we  really  have  reference  to  million- 
dollar  corporations.  What  I  wanted  to  make  clear  was  that, 
so  far  as  discriminating  against  the  small  corporation  is 
concerned,  there  is  no  such  discrimination  in  our  am.end- 
ment,  because  by  it  the  smaU  corporations  are  expressly  ex- 
empted up  to  $15,000  and  also  on  an  additional  $20,000. 
They  have  to  get  up  to  where  they  make  as  much  as  $50,000 
profit  before  the  tax  in  our  amendment,  even  in  the  higher 
brackets,  equals  the  tax  under  the  Finance  Committee  bilL 

Mr.  GERRY.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Rhode  Island? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  GERRY.  The  Senator  was  referring  to  the  small 
corporation. 

Mr.  LA  FOLLETTE.  I  did  not  start  that  discussion.  It 
was  started  by  the  majority  of  the  committee  when  we  first 
saw  the  bill. 

Mr.  GERRY.  I  thought  it  was  started  by  the  Treasury. 
They  talked  about  the  small  corporations.  There  is  only 
one  thing  I  want  to  say  as  to  that,  and  that  is  that  when 
they  refer  to  the  small  corporation  they  refer  to  a  corpora- 
tion with  a  small  income. 

Mr.  LA  FOLLETTE.    That  Is  clear. 

Mr.  GERRY.  Of  course,  we  have  tremendously  large  cor- 
porations that  for  some  time  have  had  no  income,  although 
I  know  they  do  not  constitute  the  majority  of  cases. 


Mr.  LA  FOLLETTE.  I  do  not  think  I  made  any  state- 
ment in  which  I  have  not  made  it  plain  that  I  referred  to 
small  corporations  with  small  net  incomes. 

Of  course,  there  may  be  large  corporations  with  small  net 
incomes. 

Mr.  GERRY.    Yes:  or  losing  money. 

Mr.    LA   FOLLETTE.      Yes;    losing    money,    because    the 
Conprress  and  the  Treasury  Department  have  been  so  liberal 
in  the  deductions  allowed  for  depreciation,  bad  debts,  and 
other  things,  that  there  are  some  large  corporations  in  this 
country  which   show   a   comparatively   small   statutory   in- 
come.   The  fact  remains  however,  as  I  think  everyone  will 
concede,  that  usually  the  very  small  corporation,  with  rmall 
earnings,  is  one  which  actually  has  a  small  capitalization. 
Mr.  GERRY.    That  is  usually  the  case. 
Mr.  LA  FOLLETTE.    Yes;  of  course  it  Is. 
Mr.  GERRY.    But.  if  the  Senator  will  permit  me,  he  will 
remember   that    there    appeared    before    the    committee    a 
witness  who  at  one  time  I  think  was  an  officer  of  a  cor- 
poration which  had  very  large  earnings  and  which  paid  out 
practically  all  its  surplus  with  the  result  that  that  corpora- 
tion is  now  in  the  hands  of  a  receiver;  the  banks  are  really 
controlling  it,  because  the  only  way  they  can  keep  the  cor- 
poration going  is  by  their  ability  to  borrow,  and  to  try  now 
to  accumulate  a  surplus  in  the  hope  of  getting  it  on  its  feet. 
Mr.  LA  FOLLETTE.    Just  one  statement  in  answer  to 
that  suggestion.     There  is  no  way  in  the  world,  Mr.  Presi- 
dent, to  devise  a  tax  system  which  will  protect  from  bad 
management  the  investment  of  individuals  who  take  stock 
in  corporations.     No  tax  system  can  be   devised   that  will 
prevent  some  people  who  control  huge  corporate  surplu.ses 
from  using  them  for  unsocial  purposes.     During  the  so-called 
boom  one  of  the  great  sources  of  credit  that  helped  to  in- 
crease the  forced  draft  under  the  boiling  cauldron  of  the 
stock  market  and  helped  to  carry  that  market  up  to  the 
point  where  when  it  collapsed  it  shook  the  entire  economic 
foundation  of  these  United  States,  was  the  accumulation  of 
corporate    surpluses,   which   were    loaned    on    call    in    New 
York,  especially  when  call  money  could  obtain  15,   18,  or 
20  percent.     Corporate  surpluses  went  into  pools,  which  were 
sometimes  organized  in  the  very  stock  of  the  corporation 
from  which  the  surplus  came.     Boards  of  directors  and  of- 
ficers who  were  receiving  huge  salaries  presumably  for  de- 
voting their  integrity,  their  intelligence,  and  their  experi- 
ence to  the  safe  management  of  the  collected  funds  of  their 
stockholders,  were  using  the  corporate  surpluses  to  organize 
pools  in  the  stocks  of  their  corporations  and  were  manipu- 
lating the  prices. 

The  insiders  of  these  pools  got  in  at  the  bottom  price  and 
sold  out  at  the  top,  dumping  fabulously  inflated  stock  values 
into  the  hand3  of  unsuspecting  investors.  Many  able  econo- 
mists attribute  some  of  the  excesses  of  the  boom  and  in- 
flationary period  to  the  accumulation  of  large  corporate 
surpluses.  More  than  $8,000,000,000  came  into  the  stock 
market  in  1929  from  sources  outside  of  the  Federal  Re.'rerve 
System.  One-half  of  the  $16,000,000,000  used  in  that  wild 
orgy  of  speculation  came  from  corporate  surpluses  and  from 
other  sources. 

All  during  that  period  we  had  a  great  deal  of  lip  service 
from  the  management  of  the  corporations  which  had  these 
huge  surpluses,  to  the  eflfect  that  they  believed  wages  should 
be  increased  so  that  the  buying  power  of  the  public  could 
keep  step  with  our  ever-increasing  capacity  to  turn  out 
manufactured  products;  but  it  was  only  lip  service.  To  a 
large  extent  they  did  not  put  their  theories  into  operation, 
for,  as  a  matter  of  fact,  rcr\l  wages,  measured  in  the  terms  of 
what  a  man  or  a  woman  could  produce  in  a  day's  work  at  a 
machine,  were  falling  from  1921  to  1929,  with  the  exception 
of  two  industries,  transportation  and  construction. 

Let  us  not  proceed  on  the  theory  that  all  corporate  surpluses 
are  beneficial  either  to  the  corporations  themselves  which 
accumtilate  them,  or  to  the  wage  earners,  or  to  the  public  in 
general. 

Furthermore,  Mr.  President,  I  think  it  was  clearly  demon- 
strated before  the  committee  by  a  Treasury  witness  that 
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even  during  the  depresslOD  the  great  pfroportion  of  the  cor- 
porate surpluses  were  not  used  for  the  purposes  for  which  it 
was  claimed  they  were  used.  It  was  claimed  they  were  used 
to  provide  employment  and  carry  men  upon  pay  rolls,  bat 
the  figures  given  the  committee  tell  a  contrary  story.  I 
quote  from  Mr.  Haas: 

During  the  3  yean.  1931-33,  inclusive,  the  aggregate  net  losses 
after  taxes  of  those  nonflnanclal  corporations  that  reported  no  net 
Income  amounted  to  $12,100,000,000;  but  »9,500.000/)00  of  this  ag- 
gregate deficit,  or  78  percent,  represented  valuation  deductions, 
piimarUj,  rather  than  cash  operating  dlsbxirsements  In  excess  of 
cash  receipts.  It  should  be  borne  In  mind,  moreover,  that  a  cor- 
poration Is  included  in  the  deficit  group  only  in  those  years  In 
which  It  reports  no  net  Income;  so  that  the  figures  that  I  have 
Just  cited  Include  the  losses  of  all  oorporatlons  during  their  worst 
yoars  of  the  depression,  and  do  not  Include  their  net  liicome.  If 
any.  In  other  years  of  the  depression. 

Mr.  President,  I  do  not  wish  to  be  put  In  the  position  of 
saying  I  am  opposed  to  the  accumulation  of  reasonaMe  cor- 
porate reserves.  I  am  not.  It  would  not  be  prohibited  under 
our  amendment.  As  a  matter  of  fact,  it  would  not  even  be 
prohibited  under  the  bill  as  it  passed  the  House.  But  If 
corporations  desired  to  retain  their  profits  under  the  terms 
of  the  bill  as  it  passed  the  House  to  a  more  drastic  extent, 
under  our  proposal  to  a  much  less  extent,  or  even  under  the 
Pmance  Committee  proposal  to  a  small  extent,  they  would 
have  to  pay  a  tax  upon  the  dollars  of  net  statutory  income 
which  they  accumulated  from  year  to  year. 

I  again  ask,  Mr.  President,  why  should  a  dollar  in  the 
form  of  net  income  made  by  a  corporation  be  permitted  to 
pay  a  very  low  flat  tax  when.  If  that  dollar  of  corporate  in- 
come were  paid  out  in  the  form  of  dividends,  it  would  have 
to  pay  a  very  high  tax  in  the  hands  of  the  individual? 
•nieoretically  I  can  sec  no  reason  why  dollaxjs  which  are  made 
In  profits  and  which  remain  in  the  hands  of  corporations 
should  not  pay  their  fair  proportionate  share  of  the  revenue 
which  the  Government  requires,  just  as  we  ask  every  indi- 
vidual to  pay  upon  every  dollar  of  net  taxaUe  income  which 
he  receives. 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.  I  yield  to  the  S«iator  from  North 
Carolina. 

Mr.  BAILEY.  I  am  In  full  sympathy  with  the  objective 
sought  by  the  Senator  from  Wisconsin,  but  I  am  still  unable 
to  understand  his  point  with  reference  to  adverse  discrimi- 
nations. I  invite  his  attention  to  a  manufacturing  concern 
making  $100,000  of  net  Income.  It  is  in  debt.  It  applies 
$100,000  to  its  debt.  Under  the  Senator's  plan  it  wotild  pay 
the  Government  $28,763.20  taxes.  Against  that  is  a  similar 
corporation  with  $100,000  of  net  income,  which  has  a  surplus 
and  therefore  can  pay  out  its  net  Income  In  dividends,  and 
its  tax  Is  only  $17,440.  There  is  a  difference  of  $11,300  in 
favor  of  the  nondebtor  corporation  and  against  the  debtor 
corporation.  Is  not  that  discrimination  and  is  not  that  a 
handicap? 

Mr.  LA  FOLLETTE.  No:  I  contend  It  is  not,  because  the 
corporation  which  is  in  debt  can  retain  every  dollar  of  its 
net  taxable  income.  It  can  pay  out  taxable  stock  dividends 
to  its  stockholders  and  retain  every  dollar  of  money  that 
it  has  made  that  year.  How  can  that  be  any  discrimination? 
How  can  it  be  a  hardship  to  anybody,  either  the  corporation 
or  the  individual  stockholder?  Is  it  not  just  that  the  indi- 
vidual stockholders  of  the  corporation  shoiUd  take  up  the 
earnings  in  their  income  taxes,  or  else  that  the  corporation 
should  pay  something  to  the  Government  out  of  the  money 
it  makes  each  year? 

Mr.  BLACK.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  frwn 
Wisconsin  yield  to  the  Senator  from  Alabama? 

Mr.  LA  FOLLETTE.     I  yield. 

Mr.  BLACK.  Let  us  suppose  the  same  corporation,  which 
is  making  $100,000  net  income,  had  a  surplus  and  that  it  can 
borrow  money  on  it  and  can  follow  the  law  and  issue  stock 
dividends.  Is  it  not  discrimination  for  the  Senate  Finance 
Committee  to  make  that  poor,  struggling,  debt-ridden  corpo- 
ration pay  $17,440  as  against  $14,440,  as  would  be  required 
under  oiu*  proposal?    Is  it  not  also  a  terrible  thing  for  the 


Finance  Committee  to  require  sach  corp<»:ati(Ki  to  pay 
$19,000  as  against  $14,000  under  our  proposal? 

Mr.  LA  FOLEJETTE.  Furthermore  I  emphasize  again  that 
we  are  talking  about  statutory  net  income  and  not  about 
the  capitalization  of  corporations,  because,  as  suggested  by 
the  Senator  from  Alabama,  when  a  corporation  has  $103,003 
of  statutory  net  income,  with  all  the  liberal  deductions  pro- 
vided in  our  income-tax  system,  it  is.  generally  speaking,  a 
big  corporation  so  far  as  its  capitalization  is  concerned. 

Let  us  take  a  corporation  with  $40,000  statutory  net  in- 
come and  compare  its  treatment  under  the  Finance  Commit- 
tee proposal  and  under  our  pending  proposal.  If  the  corpora - 
tirai  distributed  no  dividends  at  all,  imder  the  Senate  Finance 
Committee  proposal  it  would  pay  $8,975.20  and  under  ihe 
proposal  we  have  submitted  it  would  pay  $8,543.20.  If  it  dis- 
tributed all  of  its  statutory  net  income,  under  the  Finance 
Committee  proposal  it  would  pay  $6,640  whereas  under  the 
proposal  we  have  submitted  it  would  pay  only  $5,440.  So 
in  the  case  of  a  corporation  with  $40,000  of  net  statutory 
income,  or  with  less,  our  proposal  would  impose  a  smaller 
tax  than  would  the  Finance  Committee's  proposal. 

In  addition  to  that,  we  do  not  ask  for  a  dollar  of  increased 
taxes  from  90  percent  of  the  corporations  in  the  United 
States,  because  90  percent  of  them  make  $15,000  or  less 
statutory  net  income  every  jrear,  and  under  our  proposal 
they  would  be  exempt  from  the  undistributed- profits  tax, 
while  under  the  Finance  Committee  proposal  they  would  not 
be  exempt. 

Under  the  Finance  Committee's  proposal,  a  tax  of  7  per- 
cent would  be  levied  upon  the  undistributed  profits  of  strug- 
gling corporations  that  the  majority  of  the  committee  keep 
talking  about  just  as  huge  corporations  would  pay  7  percent 
upon  their  undistributed  i»t>flts  and  yet  the  majority  of  the 
committee  contend  that  they  are  trjdng  to  remedy  the  com- 
petitive situation  whlcli  exists  between  huge  aggregations  of 
corporate  capital  and  small,  struggling  enterprises. 

Mr.  1£WIS.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  Russell  In  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
Illinois? 

Mr.  LA  FOLLETTE.     I  do. 

Mr.  LEIWIS.  Will  the  able  Senator  from  Wisconsin  make 
clear  to  me  what  he  means  by  the  expression  "statutory  net 
Income"  as  distinguished  from  net  inccwne  after  paying  the 
expenses  of  any  business? 

Mr.  LA  FOLLETTE.  Mr.  President,  the  distinction  I  was 
trying  to  make  is  that  net  incwne  as  it  appears  in  the  finan- 
cial statement  of  a  corporation  may  be  something  very 
different  from  the  statutory  net  income  which  appears  on 
Its  income-tax  return,  for  the  simple  reason  that  very  liberal 
deductions  are  allowed  under  our  Income-tax  law  before 
arriving  at  a  corporation's  statutory  net  income  upon  which 
the  tax  is  predicated.  It  Is  allowed  to  take  out  very  liberal 
and  generous  items  for  depreciation.  It  takes  out  Its  bad 
debts.  It  takes  out  interest  on  Government  bonds  which  it 
owns.  It  takes  out  a  myriad  of  exemptions  and  deductions 
before  the  Government  determines  that  it  has  any  net  income 
to  be  taxed.  So  I  emphasize  and  repeat  that  a  corporation 
which  has  $100,000  of  statutory  net  inctmie  In  Its  coffers  at 
the  end  of  the  year,  generally  speaking,  is  a  pretty  husky 
and  lusty  corporation. 

Mr.  O'MAHONEY.  Mr.  President,  may  I  interrupt  the 
Senator  at  that  point? 

Mr.  LA  FOLLETTE.    I  yield  to  the  Senator  from  Wyoming. 

Mr.  O'MAHONEY.  In  his  discussion  of  the  proposed 
amendment,  has  the  Senator  pointed  out  the  fact  that 
according  to  the  reports  compiled  by  the  Bureau  of  Internal 
Revenue,  in  1932,  392,000  corporations  filed  returns  showing 
assets  of  about  $280,000,000,000;  and  of  those  392.000  cor- 
porations, 618  corporations  controlled  more  than  53  percent 
of  all  the  assets? 

Mr.  LA  FOLLETTE.  I  appreciate  those  figures  very  much 
because  they  help  to  drive  home  the  argument  I  am  attempt- 
ing to  make. 

Mr.  O'MAHONEY.    I  thought  they  mighk 
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Let  me  call  the  attention  of  the  Senator  also  to  the  fact 
that  the  same  source  shows  that  in  1932,  73.291  corporations 
in  the  United  States  had  net  incomes.  Of  that  numher, 
201.  or  less  than  one-half  of  1  percent,  reported  more  than 
half  of  all  the  Income;  and  9,099  corporations  having  assets 
of  more  than  $500,000  had  almost  90  percent  of  all  the 
income  of  all  the  corporations  in  the  United  States. 

Mr.  LA  FOLLETTE.  The  Senator's  figures  tell  the  story. 
They  buttress  the  position  taken  by  the  President  in  his  mes- 
sage when  he  asked  the  Congress  to  consider  this  principle  of 
taxation. 

Now.  I  desire  to  make  reference  to  a  statement  made  by  the 
Senator  from  Georgia  [Mr.  George]  in  opening  the  debate 
upon  this  -section  of  the  bill. 

The  Senator  from  Georgia  stated,  as  I  understood  him, 
that  the  only  source  of  corporate  expansion  was  either  re- 
serves in  the  hands  of  corporations  or  sav'lngs  in  the  hands  of 
individuals.  Insofar  as  the  future  is  concerned,  there  are 
adequate  and  ample  resources  upon  which  to  draw  for  the 
legitimate  expansion  and  development  of  industry. 

In  1929  the  total  daily  average  member  banks'  reserve 
balance  was  $2,358,000,000.  This  was  the  basis  upon  which 
credit  could  be  p3Tamided  10  times,  as  every  Senator  knows, 
under  the  Federal  Reserve  Act,  so  that  there  were  potential 
credit  resources  of  $23,580,000,000  in  1929;  and  that  credit 
carried  the  transactions  of  the  largest  economic  operations 
in  the  history  of  the  coimtry,  with  the  possible  exception  of 
the  war. 

Mr.  GEORGE.     Mr.  President 

Mr.  LA  FOLLETTE.  Pardon  me  just  a  moment.  Let  me 
finish,  and  then  I  shall  be  glad  to  yield  to  the  Senator. 

Today,  Mr.  President,  the  total  daily  average  member 
banks'  reserve  balance  is  $5,638,000,000.  upon  which  could  be 
pyramided,  if  it  were  needed,  credit  of  $56,380,000,000.  In 
other  words,  we  have  more  idle,  unemployed  dollars  and 
credit  in  the  United  States  today  than  at  any  previous  time 
in  all  the  history  of  the  Republic.  So  I  have  no  fear  that  if 
the  proposition  we  have  suggested  were  accepted,  and  a 
genuine  attempt  were  made  to  meet  this  problem  of  tax 
avoidance,  there  would  not  be  ample  credit  resources  avail- 
able for  the  conduct  and  for  the  expansion  of  business. 

Now  I  am  glad  to  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President,  I  should  like  to  have  the 
Senator  explain  how  the  money  is  to  be  gotten  out  of  the 
banks  unless  it  can  be  paid  back,  and  unless  the  prospec- 
tive borrower  can  make  a  credit  statement  that  the  bank 
will  regard  as  entitling  him  to  credit.  I  should  like  to  call 
the  Senator's  attention  to  the  fact  that  if  the  credit  state- 
ment does  not  show  savings  or  surplus,  or  at  least  the  ability 
to  accumulate  it,  I  do  not  know  of  any  bank  in  this 
country  that  would  make  a  loan  to  a  corporation  for  any 
purpose. 

Mr.  LA  FOLLETTE.  My  answer  to  the  Senator  is  the 
same  answer  I  have  made  to  the  Senator  from  North  Caro- 
hna  [Mr.  Bailey]  and  the  Senator  from  Virginia  [Mr.  Bykd], 
that  under  all  these  measures — under  the  House  bill,  under 
■  the  Senate  committee  bill,  and  under  this  amendment — any 
corporation  desiring  to  retain  100  percent  of  its  statutory 
net  income  free  from  increased  tax  may  do  so  by  pajlng 
out  to  its  stockholders  a  dividend  which  is  taxable  under 
the  sixteenth  amendment. 

Mr.  GEORGE.  Mr.  President,  that  brings  up  a  matter 
which  it  seems  to  me  the  Senator  ought  to  be  able  to  see, 
namely,  that  then  there  would  be  created  in  this  country 
a  vast  number  of  corporations  with  nothing  in  the  world 
but  watered  stock. 

Mr.  LA  FOLLETTE.  I  do  not  agree  with  the  Senator  that 
it  is  water. 

Mr.  GEORGE,  I  should  not  expect  the  Senator  to  agree, 
but  that  is  the  logic  of  it. 

Mr.  LA  FOLLETTE.    I  do  not  agree  it  is  logical. 

Mr.  GEORGE.  If  a  corporation  is  going  to  keep  money 
that  it  needs  to  meet  an  indebtedness  and  yet  issue  a  cer- 
tificate of  indebtedness  in  the  form  of  stock,  whatever  kind  of 
stock  may  be  issued,  it  is  obvious  that  it  is  nothing  but  water ; 
and  I  think  that  suggestion  cannot  commend  itself  to  any 
business  mind  anywhere. 


In  addition  to  that,  let  me  call  the  Senator's  attention  to 
the  fact  that  if  A  is  the  owner  of  a  smaU  block  of  stock  in  a 
corporation  and  it  is  all  the  property  A  has,  and  he  is  entitled 
to  three  or  four  thousand  dollars  of  dividend,  and  in  place  of 
a  dividend  he  receives  a  piece  of  paper,  and  he  has  to  go  to 
a  bank  and  borrow  the  money  to  pay  the  tax  upon  the  piece 
of  paper  he  receives,  the  more  dividends  of  that  kind  he  re- 
ceives the  worse  off  he  will  be;  and  if  the  practice  should  be 
pursued,  which  is  suggested  by  those  who  offer  this  substitute, 
of  issuing  a  stock  certificate  for  a  dividend  and  letting  the 
corporation  keep  whatever  money  or  whatever  property  it 
has,  certainly  that  policy  would  bring  stocks  into  such  a  con- 
dition upon  the  open  market  as  that  they  would  become 
practically  worthless. 

Mr.  LA  FOLLETTE.  I  do  not  agree  with  the  statements 
made  by  the  Senator  from  Georgia. 

In  the  first  place,  I  do  not  agree  that  a  stock  dividend 
paid  out  to  represent  an  adjusted  net  income  represents 
water.  In  proportion,  it  represents  the  actual  profits  which 
the  collective  enterprise,  operating  through  the  corporate 
entity,  has  made  on  behalf  of  its  stockholders. 

Mr.  GEORGE.  Yes;  but  the  purpose  of  issuing  the  divi- 
dend is  to  take  the  money  out  of  the  corporation  and  pay 
it  out  on  a  debt,  so  there  is  nothing  left. 

Mr.  LA  FOLLETTE.  Just  a  moment.  Let  me  answer  the 
Senator's  questions  one  at  a  time.  I  cannot  answer  them  all 
at  once. 

Mr.  GEORGE.  If  It  is  going  to  trouble  him  at  all,  I  will 
withdraw  it. 

Mr.  LA  FOLLETTE.  It  does  not  trouble  me  a  particle,  but 
I  desire  a  chance  to  answer  one  question  before  I  am  inter- 
rupted with  another. 

Mr.  GEORGK  Very  well;  I  shall  not  interrupt  the  Sen- 
ator again. 

Mr.  LA  FOLLETTE.  I  do  not  object  to  being  interrupted, 
but  I  should  like  to  have  a  chance  to  answer;  that  is  all. 

Mr.  President,  one  of  the  great  difficulties  growing  out  of 
the  economic  crisis  was  the  fact  that  so  much  of  the  cor- 
poration indebtedness  was  represented  in  the  form  of  an 
excessive  proportion  of  bonds  as  against  stocks;  and  when 
the  depression  came  on,  stockholders  in  many  instances 
were  in  a  position  where  they  could  not  get  any  dividends, 
!  but  the  bondholders  were  in  a  position  to  take  ths^  assets 
i  of  the  corporation  under  foreclosure  or  a  receivership.  If 
the  enactment  of  this  measure  would  result  in  reducing 
some  of  the  excessive  bonded  indebtedness  of  our  industrial 
corpwrations,  and  if  in  its  stead  there  were  in  the  hands  of 
individuals  stocks  which  represented  clauns  upon  the  actual 
earnings  of  the  corporation,  our  corpjorate  siructure  would 
be  much  sounder  than  it  is  today.  The  sooner  tins  happens, 
the  better  oflf  we  shall  be.  In  another  major  economic 
crLsis  with  the  proportion  of  bonded  indebtedness  the  cor- 
porations have  today  the  liquid  claims  upon  the  actual 
physical  properties  of  the  mechanisms  of  production  in  this 
country  will  be  so  gigantic  that  if  those  claims  are  enforced 
it  will  paralyze  our  economic  hfe. 

Increase  in  the  value  of  stocks,  as  they  are  held  in  th" 
hands  of  individuals,  is  due  largely  to  the  earnings  of  cor- 
porations. If  the  corporation  is  not  a  profitable  enterpri.se. 
of  course  the  stock  is  bound  to  go  down. 

Mr.  President,  the  issue  involved  in  our  amendment  is 
very  plain.  It  is  a  question  of  whether  there  is  a  desire  to 
lay  the  additional  tax  burden  upon  those  who  have  enjoyed 
the  greatest  increased  income,  namely,  those  who  hold  the 
claims  upon  corporation  profits. 

Senators  must  say  by  their  votes  whether  they  are  willini; 
to  plug  up  the  opportunity  for  tax  avoidance  which  is  pre- 
sented under  the  existing  law,  and  which  is  intensified  and 
will  be  continued  under  the  Senate  committee  proposal  if  it 
shall  be  enacted. 

So  far  as  I  am  concerned,  there  Is  only  one  side  to  this 
controversy  which  will  serve  the  public  interest. 

Steps  must  be  taken  to  remedy  the  acknowledged  injustice 
and  inequity  in  our  present  income-tax  system.  The  loop- 
hole which  is  available  to  those  in  the  higher  income-tax 
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brackets,  who  wish  to  avoid  the  payment  of  their  lair  share 
of  taxes,  must  be  closed. 

This  proposal  may  not  be  enacted  Into  law  at  this  session, 
but  when  the  people  of  the  country  come  to  understand 
the  issue  there  will  be  no  way  in  the  world  of  preventing  its 
being  written  into  law  in  order  that  our  tax  system  may 
once  more  be  made  equitable  and  just.  The  people  will 
demand  a  system  under  which  the  taxes,  whatever  they  may 
be,  will  be  levied  upon  our  citizens  and  upon  our  corpora- 


tions In  such  a  way  that  taxes  will  be  levied  and  collected 
in  accordance  with  ability  to  pay. 

Mr.  President,  I  ask  unanimous  consent  that  I  may  in- 
corporate in  my  remarks  an  illustration  found  on  page  27 
of  the  hearings  of  the  Committee  on  Finance,  indicating 
additions  to  taxable  incomes  of  Individuals,  and  another 
chart  indicating  distribution  of  individual  net  incomes. 

There  being  no  objection,  the  charts  were  ordered  to  be 
printed  in  the  Record. 
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LOUIS   FINGEl 

During  the  delivery  of  Mr.  La  Follette's  speech  the  fol- 
lowing business  was  transacted: 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  1073)  for  the  relief  of  Louis  Finger,  which  was,  on  page  1, 
line  6,  to  strike  out  "$1,347.48"  and  insert  •$347.43." 

Mr.  BLTJCLEY.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

ADDITIONAL    COPIES    OF    SENATE    REPORT    NO.    944 — MANTIFACTURE 
AND    SALE    OF    ARMS    AND    OTHER    WAR    MUNITIONS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  con- 
current resolution  (S.  Con.  Res.  37)  authorizing  the  printing 
of  additional  copies  of  each  part  of  Senate  Report  No.  944 
concerning  the  manufacture  and  sale  of  arms  and  other  war 
munitions,  which  was,  on  page  1.  lines  6  and  7,  to  strike  out 
"and  the  House  of  Representatives"  and  insert  "Special 
Committee  on  Investigation  of  the  Munitions  Industry." 

Mr.  HAYDEN.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

ADDITION  or  LANDS  TO  CHALMETTE  NATIONAL  MONUMENT,  LA. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  5368)  to  provide 
for  the  addition  of  certain  lands  to  the  Chalmette  National 
Monument  in  the  State  of  Louisiana,  and  for  other  purposes, 
and  requesting  a  conference  with  the  Senate  on  the  disagree- 
ing votes  of  the  two  Houses  thereon. 

Mr.  WAGNER.  I  move  tliat  the  Senate  insist  on  its 
amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Ptttman,  Mrs.  Long,  and  Mr.  Carey  conferees 
on  the  part  of  the  Senate. 

message  from  thk  house 
A  message  from  the  House  of  Representatives,   by   Mr. 
Megill,  one  of  its  clerks,  announced   that  the  House  had 
agreed  to  the  concurrent  resolution  (S.  Con.  Res.  37)    au- 
thorizing the  printing  of  additional  copies  of  each  part  of 


Senate  Report  No.  944.  concerning  the  manufacture  ami 
sale  of  arras  and  other  war  munitions,  with  an  anu'ndnu-nt. 
in  which  it  requested  the  concurrence  of  the  Senate 

The  message  also  announced  that  the  Hou.se  had  p.v^.-jt'U 
the  following  bills,  in  which  it  requested  the  concurrence  uf 
the  Senate: 

H.R.  4079.  An  act  for  the  relief  of  Garfipld  Arthur  Ro.ss; 

H.R.  9111.  An  act  for  the  relief  of  Evanell  Durrar.cf;  and 

H.  R.  12756.  An  act  to  authonze  the  comaso  ot  50-cent 
pieces  in  commemoration  of  the  memory  of  the  hue  Dr. 
Charles  P.  Steinmetz. 

ENROLLED   BILLS   AND   JOINT   RESOI.ITTIONS    .SIGNED 

The  message  further  announced  that  the  Speaker  liad 
affixed  his  signature  to  the  following  enrolled  bilL  and  j  jint, 
resolutions: 

S.  1435.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hfMr. 
determine,  and  render  judgment  upon  the  clauii  of  Eliza- 
beth Kurau; 

S.  1464.  An  act  for  the  relief  of  Frank  P.  Hoyt; 

S.  1687.  An  act  to  incorporate  the  National  Yeomen  P; 

S.  1769.  An  act  for  the  relief  of  Percy  C.  Wright; 

S.  2075.  An  act  to  provide  for  the  appointment  of  addi- 
tional district  judges  for  the  eastern  and  western  districLs 
of  Missouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one 
additional  district  judge  for  the  eastern,  northern,  and  west- 
ern districts  of  Oklahoma; 

S.  3067.  An  act  for  the  relief  of  A.  J.  Watts; 

S.  3080.  An  act  conferring  jurLsdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  John  W.  Hubbard; 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organized  Reserves, 
Reserve  Officers'  Training  Corps,  and  Citizens'  Military 
Training  Camps  who  are  injured  or  contract  disease  while 
engaged  in  military  training,  and  for  other  purpascs; 

S.  3369.  An  act  providing  for  the  posthumous  appoint- 
ment of  Ernest  E.  Dailey  as  a  warrant  radio  electrician. 
United  States  Navy; 

S.  3389.  An  act  to  provide  for  the  appointment  of  two 
additional  judges  for  the  southern  district  of  New  York; 

S.  3467.  An  act  amending  the  Shipping  Act,  1916,  as 
amended; 
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S.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15,  1928; 
S.  3600.  An  act  for  the  relief  of  S.  C.  Eastvold; 
S.  3607.  An  act  for  the  reUef  of  T.  H.  Wagner; 
S.  3608.  An  act  for  the  relief  of  Vinson  k  Pringle; 
S.  3652.  An  act  for  the  relief  of  George  E.  Wilson; 
S.  3663.  An  act  for  the  relief  of  William  Connelly,  alias 
William  E.  Connoley; 
S.  3768.  An  act  for  the  relief  of  E.  W.  Jermark; 
S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth; 

S.  3781.  An  act  Umiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  In 
certain  cases; 
S.  3824.  An  act  for  the  relief  of  Maud  Kelley  Thomas; 
S.  3850.  An  act  for  the  relief  of  Mrs.  Poster  McLynn; 
S.  3861.  An  act  for  the  relief  of  the  Alaska  Commercial  Co., 
of  San  FYancisco,  Calif.; 

S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V.  Houston, 
retired; 
S.  4052.  An  act  for  the  relief  of  W.  D.  Gann; 
S.  4116.  An  act  for  the  rehef  of  Grant  Anderson; 
S.  4119.  An  act  for  the  relief  of  Bernard  P.  Hickey; 
S.  4140.  An  act  for  the  rebef  of  Homer  Brett,  Esq.,  Ameri- 
can consul  at  Rotterdam,  Netherlands; 

S.  4233.  An  act  for  the  relief  of  William  H.  Brockman; 
S.  4265.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  Military  Reservation  of  Fort  Bliss,  Tex. ; 
S.  4358.  An  act  for  the  relief  of  Harry  L  Parker; 
S.  4359.  An  act  for  the  rehef  of  W.  D.  Reed; 
S.  4374.  An  act  for  the  relief  of  Ruth  Edna  Reavis  (now 
Horsley) ; 

S.  4379.  An  act  for  the  relief  of  the  Indiana  Limestone  Cor- 
poration; 

S.  4391.  An  act  authorizing  certain  officers  and  enlisted  men 
of  the  United  States  Army  to  accept  such  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  serv- 
ices rendered; 

S.  4400.  An  act  for  the  rehef  of  Barbara  Jaeckel; 
S.  4444.  An  act  direcUng  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  judgments  against  the  United  States; 

S.  4524.  An  act  to  provide  a  civil  government  for  the  Virgin 
Islands  of  the  United  States; 

S.  4542.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claim  of  the  Merritt- 
Chapman  &  Scott  Corporation; 

S.  4713.  An  act  validating  a  town-lot  certificate  and  au- 
thorizing and  directing  issuance  of  a  patent  for  the  same  to 
Ernest  P.  Brass; 

8.  J.  Res.  61.  Joint  resolution  to  repeal  an  act  approved 
February  17,  1933,  enUUed  "An  act  for  the  reUef  of  Tampico 
Marine  Iron  Works",  and  to  provide  for  the  relief  of  William 
Saenger,  chairman,  liquidating  committee  of  the  Beaumont 
Export  ti  Import  Co.,  of  Beaumont,  Tex.; 

S.  J.  Res.  110.  Joint  resolution  authorizing  Brig.  Gen.  C.  E. 
Nathorst,  PhiUppine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  ten- 
dered him  by  foreign  governments; 

S.  J.  Res.  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  Carrollton,  wealthiest  signer  of  the  Declaration  of 
Independence ; 

S.  J.  Res.  226.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  San  Francisco 
Bay  Exposition  In  1939  at  San  Francisco,  Calif.;  and 

S.  J.  Res.  267.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  New  York 
World's  Fair,  1939,  Inc,  in  the  city  of  New  York  during  the 
year  193d. 


HOnSK  BILLS  RKTOUtra 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R. 4079.  An  act  for  the  relief  of  Garfield  Arthur  Boss* 
and 

H.R. 9111.  An  act  for  the  relief  of  Evanell  Durrance;  to 
the  Conunittee  on  Claims. 

H.  R.  12756.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  memory  of  the  late  Dr. 
Charles  P.  Steinmetz;  to  the  Committee  on  Banking  and 
Currency. 

MESSAGES  FBOM   THE  PRESTDKNT — APPROVAL   Of  BILLS   AND   JODTT 

RESOLUTIONS 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  foUowing  acts  and  joint  resoluUons: 

On  June  2.  1936: 

S.  537.  An  act  for  the  relief  of  C.  O.  Meyer; 

S.  3118.  An  act  to  provide  for  the  creation  of  the  Perry's 
Victory  and  InternaUonal  Peace  Memorial  National  Mmiu- 
ment  on  Put  in  Bay,  South  Bass  Island,  in  the  State  of  Ohio, 
and  for  other  purposes; 

S.  4533.  An  act  granting  the  consent  of  Congress  to  the 
Mississippi  State  Highway  Commission  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Pascagoula 
River  at  or  near  Wilkerson's  Ferry,  Miss.;  and 

S.  J.  Res.  209.  Joint  resolution  authorizing  the  presentation 
of  silver  medals  to  the  personnel  of  the  Second  Byrd 
Antarctic  Expedition. 

On  June  3,  1936: 

S.  267.  An  act  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who 
while  in  the  course  of  their  respecUve  duties,  suffered  losses 
of  personal  property  by  reason  of  catastrophes  of  nature;  and 

S.  4354.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  Arkansas  Centennial  Celebration  at  Little  Rock 
Ark.;  the  Texas  Centennial  at  Dallas,  Tex.;  and  the  NaUonal 
Confederate  Reunion  at  Shreveport,  La.,  between  the  dates 
from  June  6  to  June  16,  1936,  inclusive. 

On  June  4,  1936: 

S.  3452.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States 
or  Territories  for  the  education,  medical  attention,  relief  of 
distress,  and  social  welfare  of  Indians,  and  for  other  pur- 
poses"; 

S.  4184.  An  act  to  amend  the  last  paragraph,  as  amended 
of  the  act  entiUed  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of 
appeal  to  the  Supreme  Court  of  the  United  States"  aDoroved 
February  7,  1925;  ' 

S.  4298.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished 
under  the  act  of  June  7,  1924,  but  who  have  been  found 
entitled  to  awards  under  said  act  as  supplemented  by  the 
act  of  May  31,  1933;  and 

S.J, Res. 262.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commissioti. 

After  the  conclusion  of  Mr.  L&  Pollette's  speech, 

INTKRHAL-RC VKN  UK  TAXATIOM 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  make  a  state- 
ment, and  I  should  like  to  have  a  quorum  present.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Basklet  in  the  chair) 
The  clerk  will  call  the  roU. 


thorizing  the  printing  of  addiUonal  copies  ol  each  part  of  1  amended;  oiuppmg    aci,    laio.    as 
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Connally 

King 

Radcllffe 

CooUdge 

La  Polletta 

Reynolda 

Copeland 

Lewlfl 

Robinson 

Couzens 

Lortin 

Russell 

Davis 

Lonergan 

Schwellenbech 

Dletertch 

Long 

Sheppard 

Donaliey 

McAdoo 

Shlpstead 

Duffy 

McGUl 

Smith 

Fletcher 

McKel'.ar 

Stelwer 

Prazler 

McNary 

Thomas,  Okla. 

George 

Maloney 

Thomas.  Utah 

Gerry 

Mlnton 

Towiisend 

Gibson 

Moore 

Truman 

Glass 

Murphy 

Tydlngs 

Guffey 

Murray 

Vandenbcrg 

Hale 

Neely 

Van  Nuys 

Hastings 

Norrls 

Wagner 

Hatch 

Nye 

Walsh 

Hayden 

O'Mahoney 

Wheeler 

Holt 

Overton 

White 

Johnson 

Pittman 

Keyes 

Pope 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators  answered  to  their  names: 

Adams 

Austin 

Bachman 

Baihy 

Bar'-wjiir 

Barkley 

Benson 

Bilbo 

Blarlc 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capf>er 

Caraway 

Carey 

Chavez 

Clark 

The  PRESIDING  OFFICER.  Eighty-six  Senators  having 
answered  to  their  names,  a  quorimi  is  present. 

Mr.  ROBINSON.  Mr.  President,  the  amendment  which 
has  been  under  discussion  for  some  time  presents  a  large 
and  material  issue.  I  have  been  very  much  impressed  with 
the  statements  and  arguments  which  have  been  made  in  be- 
half of  the  amendment,  and.  as  I  think  is  pretty  well  known, 
I  am  in  sjanpathy  with  the  objects  of  the  amendment.  I 
think  it  more  nearly  conforms  to  the  President's  viewpoint 
than  the  provision  reported  by  the  Senate  committee,  and  I 
am  sure  that  the  President  looks  upon  it  with  favor. 

In  view  of  the  conditions  under  which  the  amendment  is 
being  considered,  the  time  approaching  for  the  end  of  the 
session,  the  necessity  for  taking  action  cKi  the  bill,  and  the 
wisdom,  as  it  seems  to  me,  of  arranging  to  get  It  into  con- 
ference as  speedily  as  practicable,  I  take  the  liberty  of  sug- 
gesting to  the  authors  of  the  amendment  that,  if  they  can 
see  their  way  to  do  so,  they  withdraw  the  amendment,  leav- 
ing the  Senate  free  to  proceed  to  a  speedy  vote  on  the  bill. 

The  latitude  which  will  be  allowed  the  conferees  will  be 
very  broad  in  considering  the  provisions  of  the  bill  as  it 
passed  the  House  and  those  which  are  in  the  Senate  com- 
mittee amendments,  and  an  opportimity  will  be  presented  to 
the  conferees  to  work  out  a  satisfactory  adjustment.  I  be- 
lieve it  will  have  to  be  done  in  that  way. 

I  make  the  suggestion  for  such  consideration  and  action 
as  the  Senators  who  are  the  authors  of  the  amendment  may 
deem  proper. 

Mr.  BLACK.  Mr.  President,  this  matter  has  been  sug- 
gested to  the  Senator  from  Wisconsin  [Mr.  La  FolletteI 
and  myself.  So  far  as  I  am  personally  concerned,  it  is  my 
intention  to  vote  against  the  bUl  if  it  shall  be  passed  with- 
out this  amendment  in  it.  However,  with  the  situation  as 
it  has  developed,  with  a  large  number  of  Senators  going 
away,  and  with  the  desire  on  the  part  of  the  entire  Senate, 
so  far  as  I  know,  to  dispose  of  all  the  business  of  the  session 
as  rapidly  as  possible;  and  in  view  of  the  further  fact  that 
if  the  bin  shall  pass  and  go  to  conference  it  must  come  back 
to  this  body  for  discussion  of  any  agreement  which  may  be 
reached,  the  Senator  from  Wisconsin  and  myself,  after  full 
consideration,  have  reached  the  conclusion  that  the  best 
procedure  for  us  to  follow  in  order  that  we  may  obtain  our 
objective  is  to  accede  to  the  suggestion  which  has  been 
made. 

Therefore,  with  the  consent  of  my  colleague,  the  Senator 
from  Wisconsin,  and  on  account  of  the  reasons  I  have 
stated,  we  withdraw  the  amendment  at  this  time.  We  do 
so  with  the  hope  that  the  full  matter  may  go  to  conference, 
and  with  the  statement,  so  far  as  I  am  personally  con- 
cerned, that  I  am  unalterably  and  irrevocably  opposed  to  the 
pending  bill  in  its  present  form,  whether  it  may  be  so  voted 
by  the  Senate  or  may  be  hereafter  presented  in  this  form. 

Mr.  MALONEY.  Mr.  President,  I  am  a  little  disappointed 
in  the  apparent  trend  of  the  proposed  legislation,  but  I  can 
fully  appreciate,  I  am  sure,  the  temper  and  the  feeling  of 
the  Senate  and  the  feehng  of  the  Senate  leadership.  I 
shall  offer  no  objection  to  the  apparent  decision  of  the 
authors  of  the  pending  amendment;  but  we  have  arrived  at 


a  place  where  I  feel  it  necessary  to  make  clear  at  least  my 
own  position. 

I  have  almost  unhesitatingly,  under  the  lash  of  the  need 
of  distressed  people,  voted  for  relief  measures  since  I  first 
became  a  Member  of  the  Congress.  I  myself  feel  that  it  i.s 
cowardly  to  vote  with  regularity  for  relief  measures  and  be 
at  all  reluctant  to  vote  for  tax  measures.  But  if  the  pend- 
ing amendment  is  withdrawn,  and  I  am  demed  a  chance  to 
express  my  feelings  as  to  the  kind  of  tax  bill  I  think  should 
be  written,  I  shall  be  compelled  to  vote  against  the  bill,  and 
I  do  not  like  to  do  that. 

During  the  last  session  of  the  Congress,  when  proposals 
as  to  the  tax  bill  then  pending  were  made  by  the  able 
Senator  from  Wisconsin,  which  went  somewhat  further  than 
the  majority  of  the  Members  of  the  Senate  cared  to  go.  I 
was  very  glad  to  vote  for  those  proposals,  because  I  share 
the  views  the  Senator  has  so  ably  expressed  this  afternoon 
concerning  the  need  for  taxes  in  a  time  such  as  the  present. 

It  so  happens.  Mr.  President,  that  I  come  from  an  in- 
dustrial State,  sometimes  referred  to  as  a  conservative  State, 
understood  generally  to  be  a  heavy  taxpaying  State.  Dur- 
ing the  course  of  the  discussion  of  the  pending  tax  measure, 
both  in  the  House  and  while  it  was  imder  consideration  by 
the  Finance  Committee  of  the  Senate,  like  every  other 
Member  of  this  body.  I  received  many  communications  from 
my  State.  Among  them  were  some  from  the  heads  of  large 
corporations  urging  me  to  vote  against  the  tax  bill.  Now. 
because  I  am  about  to  comply  with  that  request.  I  feel  it 
necessary  to  make  clear  for  the  Record  the  reason  why  I 
shall  so  vote.  I  am  not  going  to  vote  against  the  bill  be- 
cause of  that  particular  plea,  or  because  it  is  necessarily  a 
generally  oppressive  tax  bill,  but  because  it  is  an  oppres- 
sive bill,  in  my  humble  opinion,  for  the  reasons  which  have 
been  pointed  out  by  the  Senator  from  Alabama  and  the 
Senator  from  Wisconsin.  I  am  hopeful  that  the  opinion 
expressed  by  the  authors  of  the  amendment  will  prevail  in 
conference.  It  would  be  too  late  for  me  then  to  make  my 
posiUon  clear  if  I  should  vote  for  the  bill  without  the 
amendment. 

I  regret  to  consume  any  of  the  time  of  the  Senate  during 
the  closing  hours  of  its  session,  but  I  felt  it  necessary  to 
make  clear  my  position  and  to  state  my  reason  for  voting 
against  the  tax  bill  after  having,  with  almost  complete  regu- 
larity, voted  for  relief  expenditures. 

Mr.  SHIPSTEAD.  Mr.  President.  I  consider  that  the 
amendment  involves  a  policy  of  such  fundamental  impor- 
tance to  the  Government  at  the  present  time  in  connection 
with  the  spending  of  public  funds  that  Congress  should  act 
upon  it.  I  listened  with  a  great  deal  of  interest  and  care 
to  the  statement  of  the  Senators  from  Wisconsin  and  Ala- 
bama. Prom  the  standpoint  of  economics  and  Government 
finance.  I  consider  this  one  of  the  most  fimdamentally  im- 
portant issues  I  have  heard  discussed  since  I  came  to  the 
Senate. 

We  are  here  now  dealing  with  a  policy  that  was  pursued 
tmtil  the  depression.  We  are  continuing  that  policy  of  con- 
centrating the  wealth  of  the  country,  the  income  of  the 
country,  in  a  few  individuals  and  a  few  corporations,  indi- 
viduals and  corporations  which  enjoy  the  privilege  of  charg- 
ing monopolistic  prices,  taxing  the  people  through  high 
prices,  gathering  in  the  income  of  the  people,  concentrating 
the  wealth  of  the  country  into  fewer  and  fewer  hands. 

I  think  it  is  safe  to  say  that,  with  the  exception  of  the 
war,  monopoly  has  never  in  the  history  of  this  country  had 
its  feet  so  deep  in  the  trough  as  it  has  now.  The  basic 
industries  which  compose  the  few  corpo^tions  in  the  very 
highest  income  backets  are  the  ones  that  are  still  milking 
and  continuing  to  milk  the  incomes  of  the  coimtry,  not 
only  those  of  the  individuals  but  the  taxpayers'  money 
that  is  being  spent  on  public  works  and  for  relief.  In  every 
avenue  of  Government  expenditure  these  interests  are  col- 
lecting profits.  The  average  man  gets  very  httle  out  of  the 
Government's  expenditures.  The  great  industries,  such  as 
steel,  cement,  and  others,  which  furnish  the  basic  construc- 
tion materials  of  this  country,  are  monopolizing  the  Gov- 
ernment expenditures,  and  they  ought  to  pay  back  more 


1936 


CONGRESSIONAL  RECORD— SENATE 


9053 


than  they  have  paid  In  the  past.  They  are  the  ones  who 
are  really  getting  the  benefit  of  Government  expenditures. 
Take,  for  instance,  the  cement  industry  in  connection  with 
the  expenditure  of  Government  funds  for  develc^xnent  of 
roads  and  dam  construction.  In  1928  cement  was  sold  in  the 
Lehigh  Valley  for  $1.28  a  barrel.  Now  It  is  sold  for  $1.55. 
At  the  same  time,  productivity  of  labor  in  the  industry  is 
now  37  percent  greater  than  it  was  in  1928.  Labor  pro- 
duces 37  percent  more  than  it  did  in  1928.  "nie  cement 
industry  gets  the  benefit  of  that  extra  productivity  of  labor. 
It  gets  the  benefit  not  only  of  that  Increased  productivity 
but  it  gets  the  benefit  of  the  Increased  price  from  $1.28  to 
$1.55  a  barrel  for  cement.  The  industry  charges  the  same 
price  to  Government  work  and  to  Government  contractors 
whether  they  sell  1  barrel  or  300.000  barrels. 

In  appearing  before  the  Interstate  Commerce  Commission 
the  steel  industry  as  well  as  the  cement  industry  admitted 
that  50  percent  of  their  production  was  due  to  Government 
expenditures — the  taxpayers'  money;  and  when  asked  what 
would  happen  to  rHt)duction  if  Government  expenditures 
should  cease,  they  said.  "Of  course,  that  would  be  bad  for  all 
of  us."    But  they  object  to  pajrlng  taxes. 

Under  this  monopolistic  form  of  industry  permitted,  or,  at 

least,  not  Interfered  with,  by  the  Government,  the  people 

are.  by  reason  of  high  prices,  being  robbed  of  their  income. 

Whatever  is  paid  out  for  relief  and  to  feed  the  workers  and 

to  pay  for  the  materials  used  to  buUd  relief  structures  is 

expended  largely  on  commodities  produced  by  monopolistic 

Industry.    Under  this  practice  we  have  the  same  policy  as 

was  pursued  by  the  sovereign  of  «  country  in  former  dasrs 

when  he  issued  letters  of  marque  to  pirates  to  go  out  upon 

the  high  seas  and  rob.    So  long  as  the  pirate  returned  a  part 

of  what  he  stole  to  the  sovereign  he  was  protected  by  him 

whenever  he  returned  to  the  land  of  the  sovereign  who  gave 

him  his  letter  of  marque.    Now  we  permit  these  monopolistic 

Industries  to  go  out  and  rob  the  people  and  we  charge  as  a 

license  fee  something  in  the  form  of  an  Income  tax.    But 

we  get  very  lltUe  tax.    We  get  very  little  in  proportion  to 

what  they  take;  and  we  ought  to  have  more.  Mr.  President,  in 

order  to  sustain  the  relief  rolls  and  the  public -works  program 

that  is  under  way.    Unless  we  get  enough  to  keep  that  work 

going,  the  public  expenditures  are  going  to  break  the  National 

Treasury.    When  you  keep  paying  out  you  have  got  to  take 

something  in.  and  where  shall  you  collect  it  except  from 

those  who  are  benefited  by  public  expenditures — those  who 

collect  it  from  the  Treasury,  in  the  first  place,  and  then  from 

the  pockets  of  the  people?     Unless  something  Is  done  to  get 

this  money  back  into  Uie  Treasury,  we  are  going  to  have  the 

Treasury  empty. 

It  does  not  do  to  assuage  our  conscience  with  the  state- 
ment that  we  are  going  to  take  It  away  from  these  people 
after  they  are  dead  by  an  inheritance  tax  or  an  estate  tax. 
We  have  got  to  take  it  away  from  them  now.  The  pohcy 
which  has  been  pursued  of  making  vast  public  expenditures 
must  necessarily  be  followed  by  a  poUcy  of  heavy  taxation. 
Ilie  time  is  coming  when  payment  has  got  to  be  made,  and 
the  time  to  begin  paying  is  now. 

It  is  useless  to  attempt  to  fool  ourselves  that  we  can  go  on 
spending  money  without  collecting  it  back  in  some  way  or 
another,  and  the  sooner  we  begin  collecting  it  the  sooner  we 
shall  get  rid  of  the  illusion  that  we  do  not  have  to  pay.  If 
we  are  to  continue  the  present  program,  we  must  take  in 
enough  to  pay  the  bilL 

It  is  poor  consolation  for  the  conscience  to  say  that  we  will 
get  it  back  in  high  income  taxes.  When  we  permit  the  basic 
industries  and  large  corporations  to  charge  the  average  mi^n 
the  prices  they  are  charging  now,  we  leave  very  little  left  of 
what  is  produced.  I  venture  to  say  the  average  man  has 
less,  or  at  least  not  any  more,  now  than  be  bad  in  bis  pocket 
when  the  national  income  was  being  drained  nn/jAr  the 
Coolidge  and  the  Hoover  administrations.  The  average  man 
is  not  permitted  to  keep  more  of  his  income  now  than  be  did 
then,  and  we  are  going  to  have  another  explosion  like  that 
which  occurred  as  a  result  of  the  policies  which  started  credit 
Inflation  during  the  war  iinrfor  Wilson  a^d  thfp  imt^pr  Har- 


ding, under  Coc^dge,  and  under  Hoover.  If  we  continue 
along  that  line  and  do  not  take  something  from  those  who 
make  exorbitant  profits,  and  pay  it  back  to  the  people  who 
have  been  impoverished  by  high  prices,  we  shall  continue  a 
pohcy  under  which  the  people  are  first  impoverished  to  enricli 
a  few  monopolistic  corporations,  who  pay  jn  turn  some 
moaey  to  the  Government  so  that  we  can  continue  to  give  a 
dole.  Under  that  system  we  put  the  cart  before  the  horse; 
we  have  a  system  under  which  the  Gtovemment  supports  the 
people  Instead  of  a  Government  supported  by  the  i>eople. 
And  as  that  policy  continues  the  time  will  come  when  tl.e 
candidate  for  public  office  will  get  the  most  votes  who  w  11 
offer  the  biggest  and  the  best  dole.  That  kind  of  a  system 
would  destroy  any  kind  of  a  government  in  the  world.  So  I 
regret  very  much  that  the  amendment  has  been  withdrawn. 
I  think  the  National  Congress  should  have  entered  upon  the 
plan  2  or  3  years  ago  of  increasing  income  taxes  as  expendi- 
tures were  increased  in  order  to  bring  home  to  the  American 
people  the  fact  that,  no  matter  how  much  money  we  spend, 
we  have  got  to  pay.  If  we  postpone  the  day  ot  payment,  and 
if  we  continue  the  expansion  of  credit,  we  may  see  the  time 
come  when  the  dollar  will  go  to  50,  30,  or  25  cents  in 
purchasing  power. 

So  I  say.  In  my  opinion,  there  is  a  policy  involved  here  of 
Government  finances  that  is  so  fundamental  that  the  Con- 
gress cannot  afford  to  shut  its  eyes  to  its  importance  and  to 
the  necessity,  at  the  earliest  possible  moment,  of  putting  into 
effect  higher  and  higher  texes  In  order  to  replenish  the 
Treasury. 

Mr.  ADAMS  obtained  the  floor. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Colorado 
yield  to  me  so  that  I  may  ask  him  a  que^^ion? 

%ir.  ADAMS.    Certainly. 

Mr.  KINO.  The  committee  has  a  number  of  amendments. 
I  understand  the  Senator  from  Colorado  desires  to  offer  an 
amendment.  Will  he  allow  us  to  dispose  first  of  the  commit- 
tee amendments? 

Mr.  ADAMS.  Certainly;  but  it  was  my  purpose  to  offer  an 
amendment. 

Mr.  NORRIS.  Mr.  President,  I  did  not  understand  the 
Senator's  request. 

Mr.  KING.  I  asked  the  Senator  from  Colorado  if  he  in- 
tended to  offer  an  amendment,  and  he  indicated  his  purpose 
to  do  so.  I  then  suggested  that  the  committee  had  a  number 
of  amendments  to  offer,  and  I  asked  that  the  committee 
amendments  be  first  disposed  of. 

Mr.  NORRIS.  I  should  like  to  say  a  word  on  the  amend- 
ment that  is  pending,  as  I  understand. 

Mr.  KING,  "niere  is  no  amendment  pending.  The  amend- 
ment that  was  pending  has  been  withdrawn. 

Mr.  NORRIS.  Then  I  should  like  to  say  a  word  on  the 
amendment  that  has  been  withdrawn. 

Mr.  ADAMS.  Mr.  President,  I  have  the  floor  for  the  pur- 
pose of  offering  an  amendment,  but  the  Senator  from  Utah 
[Mr.  KniGl  has  stated  that  the  committee  has  amendments 
it  desires  to  offer,  and  I  yielded  in  order  that  that  might  be 
done. 

Mr.  NORRIS.  I  recognize  that;  I  am  not  contending  with 
the  Senator;  but  I  understood  that  be  was  going  to  withhold 
his  amendment  in  order  that  something  else  might  be  done. 
If  that  is  so,  I  want  to  occupy  the  floor  for  a  few  moments. 
I  will  wait,  however,  until  the  Senator  has  concluded. 

Mr.  ADAMS.  I  offer  an  amendmoit  and  ask  that  its  con- 
sideration may  be  deferred  if  that  is  the  desire. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Colorado  will  be  stated. 

Ilie  Chief  Clerk.  In  the  committee  amendment,  on  page 
81.  line  12,  it  is  propoeed  to  strike  out  the  period  aiod  insert 
a  comma  and  the  words— 

(a)  and  mlniu  all  porttona  of  such  adjwted  net  teeomc  ex- 
pended or  contracted  to  be  wipeuded  during  the  *-»flM-p  mar  for 
machinery,  improvementa,  equipment,  and  building*  devoted  or 
intended  and  dealcTied  to  be  devoted  to  the  extension,  develop- 
ment, or  malntenaDce  of  ttie  tnialncnii  of  the  corporation. 

Mr.  KING.    Mr.  President,  Will  tlM  Senator  yidd? 
Mr.  AZ2AMS.    IjieUL 
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Mr.  KINO.  As  T  recall,  the  understanding  at  the  oirtset 
was  that  the  committee  amendments  were  to  be  disposed  ol 
and  tlien  individual  amendments  should  be  considered. 

The  VICE  PRESIDENT.  The  Chair  understands  the 
amendment  of  the  Senator  from  Colorado  is  to  a  committee 
amendment. 

Mr.  GEORGE.  There  is  a  pending  committee  amendment, 
however,  on  page  30,  for  which  an  amendment  in  the  nature 
of  a  substitute  was  offered,  but  the  author  of  the  proposed 
substitute  has  expressed  a  desire  or  a  willingness  to  withdraw 
it.  and  it  has  been  formally  withdrawn. 

The  VICE  PRESIDENT.  The  Senator  is  correct.  In  the 
ordinary  procedure  on  the  bill  the  clerk  will  state  the  com- 
mittee amendment,  and  then  it  will  be  in  order  to  offer  an 
amendment  to  the  committee  amendment.  The  Chair  is  in- 
formed that  the  Senate  has  not  reached  the  committee 
amendment  which  the  Senator  from  Colorado  proposes  to 
amend.  The  clerk  will  report  the  amendment  of  the  com- 
mittee now  pending. 

The  CHiEr  Clerk.  On  page  30,  after  line  5,  It  Is  proposed 
to  insert  the  following: 

Upon  ncnnal-tax  net  Incomes  not  In  excess  of  $2,000.  15 V4  per- 
cent. , 

$310  upon  normal-tax  net  Incomes  of  $2,000;  and  upon  normal- 
tax  net  Incomes  in  excess  of  $2,000  and  not  In  excess  of  $15,000, 
16  percent  In  addition  of  such  excess. 

$2,390  upon  normal-tax  net  Incomes  of  $15,000;  and  upon  nor- 
mal-tai  net  incomes  in  excess  of  $15,000  and  not  In  excess  of 
$40,000.  17  percent  in  addition  of  ruch  excess. 

$6,640  upon  normal-tax  net  incomes  of  $40,000:  and  upon  nor- 
mal-tax net  Incomes  in  excess  of  $40,000.  18  percent  In  addition  of 
Euch  excess. 

(c)  Exempt  corporations:  For  corporations  exempt  from  taxation 
under  this  title,  see  section  lOL 

Mr.  NORRIS.  Mr,  President,  diiring  the  roll  call  I  was 
called  out  of  the  Chamber.  On  my  return  I  was  informed 
that  the  pending  amendment,  proposed  by  the  Senator  from 
Wisconsin  [Mr.  La  Follettk]  and  the  Senator  from  Alabama 
[Mr.  Black]  had  been  withdrawn.  I  did  not  hear  the  state- 
ments made  or  the  reasons  given  why  the  amendment  was 
withdrawn.  I  am  disappointed  and  surprised.  With  still  an 
open  mind  ready  to  listen  to  arguments  that  appealed  to  me, 
I  nevertheless  felt  very  much  in  favor  of  the  amendment 
offered  by  these  Senators. 

So  far  as  I  have  been  able  to  study  the  question,  I  was 
very  much  impressed  with  the  proposal  when  first  made  by 
President  Roosevelt;  the  more  I  studied  it  and  the  more  in- 
formation I  obtained  concerning  it,  the  more  enthusiastic  I 
became  for  the  principle  Involved;  and  I  understand  the  same 
principle  is  involved  in  the  amendment  offered  by  the  Sena- 
tor from  Alabama  and  the  Senator  from  Wisconsin. 

I  do  not  want  to  be  misxmderstood  or  to  have  the  record 
that  is  made  upon  the  passage  of  the  pending  bill  give  a 
false  impression.  I  have  been  told  that  the  Senators  re- 
ferred to  withdrew  the  amendment  with  the  idea  that  It 
could  be  placed  in  in  conference  if  the  conferees  wanted  to 
put  it  in.  That  is  not  the  way  legislation  is  usually  ob- 
tained in  conference;  It  is  Just  the  reverse.  When  we  have 
a  proposition  of  legislation  that  we  want  to  go  to  confer- 
ence and  let  the  conferees  wrestle  with  it  and  settle  It,  we 
'  put  it  in  the  bill  and  do  not  leave  it  out  of  the  bilL  I  am 
afraid  the  amendment  will  not  be  placed  in  the  bill  in 
conference. 

It  may  be  that  the  amendment  could  not  prevail  in  the 
Senate,  but  I  should  have  liked  to  have  had  a  vote  in  order 
to  show  the  temper  of  the  Senate  regarding  it;  and  if,  under 
the  present  parliamentary  situation,  it  could  go  into  the  bill 
and  go  to  conference,  the  conferees  could  have  an  idea  as  to 
how  the  Senate  stood  on  the  {unendment. 

It  is  not  my  purpose  now,  Mr.  President,  to  argue  the 
merits  of  the  proposition.  It  seems,  the  amendment  having 
.been  withdrawn,  that  it  would  only  be  a  waste  of  time  to 
undertake  to  do  such  a  thing:  but  I  do  not  think  we  ought 
to  lose  the  opportunity  to  pat  on  the  statute  books  the 
principle  involved  in  the  taxation  of  undistributed  eaminss 
of  corporations. 

Prom  the  debate  that  has  so  far  taken  place  it  seems  plain 
to  me  that  this  amendment  would  not  only  bring  In  large 
revenues,  but,  more  important  still,  it  is  fundamentally  right, 


as  I  see  It,  and  carries  out  the  principle  of  collecting  our 
taxes  from  the  individuals  and  the  corporations  that  are 
most  able  to  pay  and  that  can  pay  with  the  least  hardship. 

I  expect  to  vote  for  this  bill,  even  with  tliis  amendment 
out.  and  I  am  hoping  that  the  principle  may  yet  go  into 
the  bill,  as  between  the  House  bill  and  the  Senate  bill,  but 
I  think  the  Senators  have  made  a  mistake  in  withdrawing 
their  proposition  after  aU  the  argument  that  has  taken  place 
and  after  they  have  convinced.  I  believe,  a  great  many  Mem- 
bers of  the  Senate  that  the  amendment  ought  to  prevail. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  BARKLET?.  I  agree  with  the  Senator  almost  entirely; 
I  think  the  debate  on  the  amendment  has  been  very  useful 
and  very  beneficial  to  the  Senate;  but  I  disagree  with  the 
Senator  to  this  extent,  that  the  Senators  offering  the  amend- 
ment have  made  a  mistake  in  withdrawing  it.  I  think,  in 
view  of  all  the  circumstances,  that  a  better  bill  will  be  ob- 
tained out  of  the  conference,  because  In  respect  to  the 
amendment  the  conferees  on  the  part  of  the  Senate  will  not 
be  handicapped  by  a  yea-and-nay  vote  that  might  be  re- 
garded possibly  as  instructions  on  the  part  of  the  Senate,  but 
the  conferees  will  be  left  freer  to  go  in  the  direction  of  the 
principle  in  which  the  Senator  and  I  believe  than  if  there  had 
been  a  vote  on  the  amendment  and  it  had  been  defeated. 

Mr.  NORRIS.  I  have  great  regard  for  the  Senator's  opin- 
ion, but  it  seems  to  me  the  effect  on  the  conferees  wUl  be 
Just  the  reverse.  The  conferees  will  probably  say,  "Why, 
that  question  came  before  the  Senate,  and  so  little  was 
thought  of  it  that  the  movers  of  the  motion  withdrew  it,  and 
it  was  dropped."  I  rather  think  I  would  feel  that  way  if  I 
were  one  of  the  conferees. 

Mr.  BARKXEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  NORRIS.    I  yield. 

Mr.  BAREXEY.  Of  course,  nobody  could  tell  how  many 
votes  any  amendment  not  voted  on  would  get  if  it  were  voted 
on,  but  my  observation  was  based  on  the  fact  that,  having 
presented  this  proposition,  if  It  were  voted  on  and  defeated 
by  a  large  majority,  the  Senate  conferees  would  feel  as  if 
they  had  received  what  might  be  considered  to  be  in  the 
nature  of  instructions  by  a  yea-and-nay  vote  on  an  amend- 
ment that  was  defeated  to  stand  by  the  bill  as  reported  by 
the  Senate  Finance  Committee,  than  they  would  feel  to  go 
any  particular  distance  in  the  direction  of  the  House  bill  or 
the  theory  which  is  embodied  in  the  amendment. 

Mr.  NORPUS.  As  I  understand,  the  conferees  on  the  part 
of  the  Senate  will  probably  be  unfriendly  to  this  amendment. 

Mr.  BARKLEY.  I  do  not  know  about  that  because  I  do  not 
know  who  the  conferees  will  be. 

Mr.  NORRIS.  Certainly  the  conferees,  whoever  they  may 
be,  would  have  a  right  to  say,  "The  Senate  did  not  think 
enough  of  the  proposition  or  believe  in  it  sufQciently  even  to 
have  a  vote  on  It," 

Mr.  BARKLEY.  I  do  not  think  they  would  take  that 
attitude. 

Mr.  NORRIS.  One  of  the  reasons  why  I  am  expressing  my 
views,  and  I  hope  I  am  expressing  the  sentiment  of  other 
Senators  as  well,  is  that,  because  of  the  withdrawal  of  the 
amendment.  I  do  not  believe  our  conferees  ought  to  surrender 
the  principle  involved  and  give  encouragement  to  the  House 
conferees  not  to  stand  by  the  principle  if  it  comes  \fciLhin  the 
province  of  the  conferees. 

Mr.  GEORGE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NOPJilS.    Certainly. 

Mr.  GEORGE.  I  always  feel  the  conference  committee 
ought  to  carry  out  the  instructions  of  the  Senate,  but  un- 
doubtedly the  matter  is  in  conference  because  the  bill  as  re- 
ixrrted  by  the  Finance  Committee  would  impose  a  tax  upon 
undistributed  earnings  of  7  percent  while  the  bill  that  passed 
the  House  imposes  a  higher  rate  of  40  percent.  The  amend- 
ment, in  the  nature  of  a  substitute,  proposes  a  rate  between 
the  two,  so  it  is  clearly  a  matter  for  consideration  by  the 
conferees. 

Mr.  NORRIS.  I  think  it  is  true  that  the  parliamentary 
situation  will  take  it  to  conference,  or  at  least  allow  the 
conferees  to  consider  VL 
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Mr.  GEORGE.    May  I  say  to  the  Senator  from  Nebraska 

and  to  the  Senate  generally,  with  respect  to  abuses  which 
have  crept  into  our  corporate  income-tax  system  with  refer- 
ence to  corporations,  which  abuses  have  been  attacked  so 
strongly  and  forcefully  by  the  Senator  from  Wisconsin  [Mr. 
La  Pollette]  and  the  Senator  from  Alabama  [Mr.  Black], 
tiiat  I  doubt  if  there  is  any  Member  of  the  Senate  in  disagree- 
ment with  them.  If  the  abxises  can  be  remedied  without 
inflicting  widespread  injury  upon  other  classes  of  taxpayers, 
I  Ijelieve  everyone  is  in  sympathy  with  the  general  pxirpose  of 
the  Senators. 

Mr.  NORRIS.  I  thank  the  Senator  for  his  observation. 
I  believe  he  has  correctly  stated  the  situation.  Senators  may 
di.sagree  as  to  the  method,  but  as  to  the  abuses  I  think  we 
are  all  agreed  that  they  ought  to  be  remedied  if  we  can 
remedy  them.  It  seems  to  me  they  are  rather  glaring.  Men 
of  enormous  wealth  have  legally  organized  corporations — 
and  I  am  net  really  complaining  of  them  when  they  do  it, 
because  they  do  it  under  the  law — and  keep  their  earnings 
within  the  corporation.  I  beMeve  it  works  out  to  the  bene- 
fit of  the  very  wealthly  stockholders  and  to  the  injury  of 
the  small  stockholder. 

I  do  not  want  the  impression  to  i>revail  with  the  House 
conferees  or  the  Senate  conferees  that  because  the  amend- 
ment has  been  withdrawn  the  principle  involved  in  it  is  in 
any  sense  or  in  any  way  or  In  any  degree  abandoned. 

Mr.  COUZENS.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  COUZENS.    What  is  the  pending  amendment? 

The  VICE  PRESIDENT.  The  parliamentary  clerk  has 
advised  the  Chair  that  the  pending  amendment  is  the 
amendment  of  the  Senator  from  Colorado  to  the  amend- 
ment of  the  committee  which  was  pending.  The  question 
before  the  Senate  now  Is  the  amendment  offered  by  the 
Senator  from  Colorado  to  the  committee  amendment. 

Mr.  GEORGE.     Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  GEORGE.  My  impressiOTi  was  the  pending  question 
is  the  language  beginning  on  page  30.  line  6,  and  extending 
over  to  page  33. 

The  VICE  PRESIDENT.  The  Senator  is  correct.  The 
Chair  Is  advised  that  the  amendment  submitted  by  the  Sen- 
ator from  Colorado  [Mr.  AeamsJ  is  an  amendment  to  that 
part  erf  the  amendment  of  the  committee  appearing  on  page 
31  of  the  bill. 

Mr.  GEORGE.  I  am  willing  to  accept  the  view  of  the 
parliamentary  clerk.  It  may  be  regarded  as  one  amend- 
ment; and  if  so,  the  amendment  of  the  Senator  from  Colo- 
rado is  In  order,  but  beginning  on  page  30,  in  line  20.  the 
subject  matter  relates  to  surtaxes  on  undistributed  profits, 
though  it  is  all  part  of  one  general  subject. 

The  VICE  PRESIDENT.  Yes;  it  is  all  a  part  of  one 
amendment. 

Mr.  BARKLEY.  Mr.  President,  may  we  have  the  amend- 
ment of  the  Senator  from  Colorado  reported? 

The  VICE  PRESIDENT.  The  clerk  will  report  the  amend- 
ment. 

The  Chtef  Clesk.  On  page  31,  line  12,  in  the  ccnnmittee 
amendment  It  is  proposed  to  strike  out  the  period,  insert  a 
comma,  and  add  the  following: 

(a.)  and  minus  all  portions  of  such  adjusted  net  Income  ez- 
p«>nded  or  contracted  to  be  expended  during  tlie  taxable  year  for 
uiiuhiiiery.  Improvements,  equipment,  and  buildings  devoted  or  In- 
tended aiid  de.slgned  to  be  devoted  to  the  extension,  development, 
or  maintenance  of  the  business  of  the  corporation. 

( b  I  and  also  minus  all  portions  of  such  adjusted  net  Income  ex- 
prnded  or  contracted  to  be  expended  during  the  taxable  year  to  re- 
{;ltue  or  restore  buildings,  equipment,  machinery,  or  other  prop- 
erty lo^t.  damaged,  or  destroyed  by  flood,  fire,  or  other  casualty  or 
accld«>nt  to  the  extent  such  loss  shall  not  be  compensated  by 
LiiMjrunco. 

(ci  and  also  all  portions  of  such  adjusted  net  Income  expended 
nr  applied  during  the  taxable  year  for  the  liquidation,  payment,  or 
r(>ductlon  of  the  principal  of  any  bona-flde  lndebt^dnes8  outstand- 
ing at  the  date  of  the  enactment  of  this  act. 

Mr.  ADAMS.  Mr.  President,  as  I  understand  the  basis  of 
the  plan  for  a  tax  upon  undivided  surplus,  it  is  that  there 
has  been  an  evasion,  a  very  extensive  evasion,  of  individual 
inccmie  taxes  by  those  in  control  ot  corporations  by  not  de- 


claring dividends.  I  am  entirely  In  accord  with  the  principle 
involved  and  the  amendment  which  I  have  offered  is  merely 
an  attempt  to  limit  the  apphcation  of  that  prindpie  to  proper 
cases. 

*nie  first  matter  I  have  in  mind,  if  I  may  illustrate,  is  a 
corporation  which  has  started  in  business,  has  been  pros- 
perous, has  earned  and  maintained  a  reputation  for  producing 
reliable  goods,  and  whose  earnings,  perhaps,  have  been  sub- 
stantial. "Rie  business  demands  that  there  shall  be  an  in- 
crease in  its  machinery,  in  its  buildings,  in  its  equipment. 
It  seems  to  me  what  the  country  needs  more  than  any  other 
one  thing  is  to  provide  emplojrment  for  peoi^  in  private  in- 
dustry. The  President  of  the  United  States,  in  his  tax  mes- 
sage, said  that  private  industry  must  begin  to  absorb  unem- 
Idoymrait. 

As  I  read  the  bill  as  it  now  stands,  it  tends  to  prevent  the 
expcmsicm  of  private  industry  and  consequently  to  Impede 
reemployment  of  the  unemployed.  If  we  penalize  a  small 
corporation  because  of  its  earnings  out  of  which  it  wishes  to 
expand  its  business,  to  buy  machinery,  and  erect  buildings, 
we  are  going  to  impede  the  progress  of  recovery.  It  seems  to 
me  when  we  compute  imdistributed  income  which  is  to  be 
penalized  by  a  tax.  we  should  give  a  credit  for  such  part  of 
the  income  as  has  been  apii^ed  to  the  expanston  of  the  earn- 
ing facilities  of  the  company.  That  is  the  purpose  of  the  first 
part  of  my  amendment  to  the  committee  amendment. 

I  call  the  second  part  of  the  amendment  to  the  atten- 
tion of  the  Senator  from  Connecticut  [Mr.  MALomrr],  whose 
statement  interested  and  greatly  impressed  me.  I,  too,  have 
been  in  communities  stricken  by  floods.  Ilils  part  of  the 
amendment  provides  that  if  the  plant  and  equipment  of  a 
corporation  should  be  swept  away  by  flood,  by  fire,  or  by 
other  casualty  the  corporation  may  use  its  surplus  earnings 
to  restore  its  business  without  being  subjected  to  a  penaliz- 
ing tax. 

•nie  third  provision — and  I  am  trying  to  cover  the  ground 
briefly — is  that  a  corpcntLtion  which  has  a  legitimate,  bona- 
fide  debt  as  of  the  date  of  the  enactmmt  of  the  measure 
shall  be  permitted  to  utilize  its  surplus  to  pay  its  debts 
without  being  penalized  for  so  doing.  It  seems  to  me  we 
should  not  give  the  preference  to  the  corporation  with  the 
big  surplus,  free  from  debt,  and  penalize  the  other  corpcwa- 
tion  under  the  handicap  of  a  debt.  It  seems  to  me  the  use 
of  an  earned  surplus  in  the  payment  of  debt  is  not  an 
evasion  of  income  taxes. 

So  all  I  am  asking  in  this  amendment  is  to  provide  that 
the  tax  on  undistributed  income  shall  be  restricted  to  funds 
wtiich  are  not  needed  and  which  are  not  used  in  the  legiti- 
mate purposes  of  the  business  which  will  lead  to  increased 
business  and  Increased  employment. 

Mr.  SCHWELLENBACH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
3neld  to  the  Senator  from  Washington? 

Mr.  ADAMS.     I  do. 

Mr.  SCHWELLENBACH.  I  should  like  to  ask  the  Senator 
a  question. 

I  agree  with  the  theory  of  the  Senator's  first  iMovision. 
However,  it  does  contain  within  it  the  possibility  of  evading 
the  purpose  of  the  tax,  whether  under  the  House  bill  or 
the  committee  bill  or  the  compromise  biU,  because  of  the 
fact  that  it  would  provide  for  the  use  of  these  moneys  for 
the  purpose  of  evasion  through  the  construction  of  build- 
ings, the  acquisition  of  new  equipment,  and  so  forth.  It 
seems  to  me  it  is  possible,  however,  completely  to  avoid  that 
misuse  of  the  provision  by  including  in  the  Senator's  amend- 
ment a  provision  such  as  was  included  in  the  Black  amend- 
ment in  reference  to  the  declaration  of  stock  dividends. 

If  a  corporation  uses  its  surplus  created  out  of  profits 
for  the  purpose  of  building  or  acquiring  machinery,  it  in- 
creases the  value  of  the  corporation.  It  increases  the  capi- 
tal assets  of  the  corporation.  If,  in  order  to  take  advantage 
of  that,  the  corporation  must  declare  a  stock  dividend  in 
accordance  with  the  provisions  of  the  last  section  of  the 
amendment  proposed  by  the  Senator  from  Wisconsin  and 
the  Senator  from  Alabama,  the  possibility  of  misuse  of  the 
provision  wlH  be,  in  my  opinion,  completely  avoided.    I  was 


9056 


CONGRESSIONAL  RECORD— SENATE 


June 


wondering  whether  the  Senator  had  considered  or  would 
consider  that  suggestion. 

Mr.  ADAMS.  I  have  considered  it,  and  I  will  answer  the 
Senator  from  Washington  in  this  way: 

My  view  is  that  we  are  interested  in  promoting  industry. 
We  desire  our  business  corporations,  our  manufacturing  cor- 
porations, our  commercial  corporations,  and  all  those  who 
employ  men,  to  prosper.  We  do  not  wish  to  put  a  single 
handicap  in  their  way.  U  they  desire  to  put  in  new  ma- 
chinery in  order  to  employ  other  workmen,  I  do  not  think 
we  should  put  upon  them  the  burden  of  having  to  hire 
lawyers,  hold  stockholders'  meetings,  and  go  to  the  State 
corporation  commission.  I  think  they  should  have  that 
right,  and  we  should  not  impede  it. 

I  will  say  to  the  Senator  from  Washington  that  the  first 
element  of  a  tax  should  be  that  it  should  be  just.  That  is 
the  first  essential.  The  tax  should  raise  revenue,  of  course; 
it  should  not  discriminate;  and  it  seems  to  me  that  if  we 
attempt  to  penalize  the  legitimate  use  of  money  for  the 
expansion  of  a  business,  we  are  thus,  in  an  effort  to  prevent 
evasion,  doing  injustice  to  legitimate  business;  and  I  do 
not  think  injustice  to  legtimate  business  should  be  done, 
even  though  there  may  be  some  evasion.  In  other  words, 
our  principal  purpose  should  be  to  accomplish  the  just  ends 
of  taxation  if  we  can  do  so. 

Mr.  SCHWELLENBACH.  I  entirely  agree  with  the  Sen- 
ator, and  I  think  this  provision  would  not  in  any  way 
penalize  a  corporation.  I  think  one  of  the  most  potent  ele- 
ments in  depressions  in  this  country  is  overexpansion,  due 
to  the  desire  to  use  money  for  the  purpose  of  building  fac- 
tories when  they  are  uimecessary.  I  know  of  one  Instance 
of  a  ccwicem  which  constructed  for  two  and  a  half  million 
dollars  a  building  which  it  was  later  compelled  to  sell  for 
$30,000;  it  was  just  completely  wiped  out;  and  the  concern 
constructed  that  building  during  the  war  solely  for  the 
purix)se  of  avoiding  income-tax  obligations.  It  would  have 
been  a  very  great  benefit  to  the  corporation  to  which  I  refer 
if  something  had  been  done  to  protect  it. 

All  that  would  be  required  of  a  corporation,  if  the  Senator 
should  include  this  idea  in  his  amendment,  would  be  that  it 
should  declare  a  stock  dividend  to  its  stockholders,  so  that 
the  value  of  the  stockholders'  equity  in  the  corporation  would 
be  evidenced  by  certificates  of  stock.  Tliat  would  be  a  pro- 
tection to  the  corporation  against  the  desire  of  the  corpo- 
rate managers  to  expand  improperly,  and  it  would  also 
prevent  the  use  of  this  method  for  the  purpose  of  evading 
the  tax  laws. 

Mr.  ADAMS.  It  seems  to  me  the  Senator  from  Washing- 
ton approaches  the  matter  from  the  wrong  end.  We  agree 
in  the  elements  which  we  apply,  but  in  an  inverse  order. 

I  come  from  a  part  of  the  country  where  the  corporations 
are  small.  I  am  interested  in  seeing  the  small  corporations 
given  a  chance  to  grow.  Out  in  our  part  of  the  country — 
largely  undeveloped  as  yet — we  desire  our  corporations  to 
make  use  of  their  surplus. 

For  instance,  take  our  mining  corporations:  If  they  hap- 
pen to  strike  some  rich  ore  this  year,  do  we  wish  to  penalize 
them,  or  do  we  wish  to  say  to  them,  "You  shall  not  be 
penalized  if  3rou  build  a  mill  to  handle  your  ore,  if  you  build 
further  developments  and  further  tunnels."  That  is.  I  think 
we  should  not  penalize  growing,  small,  new  industries;  and 
imder  this  7-percent  tax  we  do  not  hurt  the  big  corporation 
with  its  great  accumulated  surplus.  It  is  a  comparatively 
small  penalty  compared  with  some  others;  but,  nevertheless, 
a  7 -percent  penalty  starts  a  principle  which  I  think  is 
unsound,  namely,  of  penalizing  the  very  prosperity  of  small 
companies. 

Mr.  BARKTJ.Y.  Mr.  President,  in  the  bill  as  presented 
by  the  Senate  committee,  which  places  this  very  modest  flat 
rate  of  f  percent  on  undistributed  adjusted  net  income  of 
corporations,  we  have  attempted  to  provide  a  definition 
which  seemed  to  be  as  safe  as  the  committee  could  devise 
with  respect  to  what  is  an  undistributed  net  income. 

In  subsection  2  we  provide  that — 

The  term  "undistributed  net  Income"  means  the  adJustfKl  net 
Income  minus  Um  s\un  oX  the  dividends  paid  cx«dlt  provided  In 


section  27  and  the  credit  provided  in  section  26   (c),  relating  to 
contracts  not  to  pay  dividends. 

In  other  words,  in  assessing  the  7-percent  super  tax,  or 
tax  on  undistributed  incomes,  we  have  provided  that  a  credit 
on  the  adjusted  net  income  shall  be  given  for  all  the  divi- 
dends paid,  which  makes  the  difference  between  the  total 
amount  of  the  adjusted  net  income  and  the  amount  upon 
which  the  7-percent  tax  applies.  We  have  also  provided  thao 
in  cases  where  a  corporation  is  under  contract  not  to  pay 
dividends,  that  also  shall  be  taken  into  consideration,  and 
the  7-percent  tax  shall  not  apply  in  such  a  case. 

That  simplifies  the  matter  very  much  as  compared  to  the 
House  bill.  One  of  the  diflBculties  with  the  House  bill  in  tho 
committee  and  on  the  floor  here,  if  it  were  gone  into  in 
detail,  is  the  complication  of  attempting  to  compute  the 
flnal  amount  upon  which  the  tax  will  be  paid,  becau.se  of  the 
complicated  tables  that  are  set  out  in  the  House  bill. 

In  addition  to  giving  credit  for  the  dividends  paid  by  a 
corporation  before  the  7  percent  is  applied,  and  in  addition 
to  taking  into  consideration  any  contracts  which  the  cor- 
poration may  have  entered  into  with  respect  to  the  sale  of 
stock,  or  any  other  fact  by  reason  of  which  they  are  under 
contract  not  to  pay  dividends  where  they  cannot  help  them- 
selves, and  therefore  without  that  provision  would  be  re- 
quired to  pay  the  7  percent  on  the  total  adjusted  net  income 
without  any  deduction,  the  Senator  from  Colorado  seeks  to 
deduct  from  the  adjustable  net  income  "all  portions  of  such 
adjusted  net  income  expended  or  contracted  to  be  expended 
during  the  taxable  year  for  machinery,  improvements,  equip- 
ment, and  buildings  devoted  or  intended  and  designed  to  be 
devoted  to  the  extension,  development,  or  maintenance  of 
the  business  of  the  corporation." 

I  realized,  and  the  committee  realized,  the  desirability  of 
having  corporations  expand  their  facilitios,  give  employment 
to  more  men,  to  increase  their  production,  and  thereby  be 
able  to  compete  with  their  competitors.  But  the  very  situa- 
tion against  which  we  are  undertaking  to  legislate  grows  out 
of  the  fact  that  some  corporations,  instead  of  distributing 
their  dividends,  retain  all  of  them,  on  one  pretext  or  another, 
and.  if  the  first  part  of  this  three-cornered  amendment  of 
the  Senator  from  Colorado  should  be  adopted,  it  would  afford 
only  another  loophole  through  which  corporations  now  under- 
taking to  evade  and  succeeding  in  evading  taxes,  would  bo 
able  to  evade  still  further.  Let  us  take  the  first  and  second 
parts  of  the  Senator's  amendment.  Let  us  suppose  that  a 
corporation  were  entitled  to  a  deduction  of  $10,000  b'^au.se 
of  a  desire  to  build  a  new  building  or  to  put  in  new  machinery; 
then  let  us  suppose  the  same  corporation  has  suffered  under 
the  conditions  set  out  in  the  second  part  of  the  Senator's 
amendment;  they  will  be  allowed  a  deduction  of  $10,000  for 
machinery  replaced  because  of  a  fire  or  flood  or  other 
catastrophe  upon  which  there  was  no  insurance.  The  corix)- 
ration  could  deduct  the  same  $10,000  under  the  first  part  of 
the  Senator's  amendment,  and  again  under  the  second  part 
of  the  Senator's  amendment,  and.  although  their  installation 
of  machinery  or  the  new  building  contemplated  both  co.st 
only  $10,000,  they  could  receive  a  deduction  of  $20,000.  be- 
cause both  amendments  might  cover  the  same  proposition. 

In  the  third  part  of  the  Senator's  amendment  it  Is  provided 
that  not  only  shall  they  be  entitled  to  a  deduction  of  all  the 
amounts  contemplated  in  the  building  of  the  new  buildings 
and  the  installation  of  the  new  machinery,  and  all  amounts 
for  machinery  or  buildings  destroyed  by  flood,  flre,  or  other 
catastrophe  not  fully  covered  by  insurance,  but  they  would 
also  be  entitled  to  a  deduction  of  "all  portions  of  such  ad- 
justed net  income  expended  or  applied  during  the  taxable 
year  for  the  hquidation,  pasmaent,  or  reduction  of  the  prin- 
cipal of  any  bona-flde  indebtedness  outstanding  at  the  date 
of  the  enactment  of  this  act." 

Mr.  President,  that  brings  to  mind  a  very  sharp  distinction 
between  the  treatment  of  individual  taxpayers  and  the  treat- 
ment of  corporate  taxpayers.  I  am  very  sympathetic  with 
the  suggestion  that  a  corporation  ought  to  have  a  cushion 
not  only  for  future  expansion,  but  to  take  into  consideration 
the  question  of  indebtedness,  and  the  bill  as  it  passed  the 
House  does  that  In  a  way,  and  that  matter  will  have  to  be 
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adjusted  in  conference.  However,  the  amendment  offered  by 
the  Senator  from  Colorado  is  not  a  cushion,  it  is  a  feather 
bed.  Three  prongs  of  the  amendment  offer  a  loc^hole  or  a 
combination  of  loopholes  through  which  any  corporation 
might  escape  entirely  from  the  payment  of  any  of  the  tax 
Icned  upon  undistributed  net  income. 

Mr.  BOriE.    Mr.  President,  will  the  Senator  yield? 

Mr.  B.\RKLEY.     I  yield. 

Mr.  BONE.  When  the  bill  was  before  the  committee  was 
any  study  made  of  the  large  corporation  surpluses  now  held 
by  certain  of  the  larger  corporations?  There  were  piled  up 
in  the  lush  years  enormous  surpluses,  which  form  a  tremen- 
dous pool  to  be  drawn  on,  and  those  surpluses  have  been 
undistributed.    Some  run  back  several  years. 

Mr.  BARKLEY.  In  reply  to  the  Senator,  I  will  say  that 
the  Senate  Committee  on  Finance  gave  verj'  earnest  consid- 
eration to  the  question  of  existing  surpluses,  but  inasmuch 
as  it  was  not  designed  to  interfere  with  the  surpluses  which 
have  already  been  created,  since  the  decign  was  to  levT  a 
corporate  income  tax  appUcable  from  year  to  year,  the  com- 
mittee did  not  see  fit  and  did  not  think  it  wise  to  go  back 
into  the  past  and  undertake  to  le\T  a  tax  on  surpluses  already 
created. 

Mr.  BONE.  The  argtmient  was  made  here,  and  advanced 
very  vigorously,  that  if  the  formula  suggested  by  the  Sena- 
tor from  Alabama  I  Mr.  Black]  and  the  Senator  from  Wis- 
consin [Mr.  La  Follette]  were  applied,  it  would  injure  the 
smaller  corporations  from  now  on.  and  that  the  only  way  to 
equalize  the  burden  would  be  to  levy  a  tax  on  the  surpluses 
of  a  few  corporations,  the  names  of  which  I  have  in  my 
desk. 

Mr.  BARKLEY.  I  appreciate  the  force  of  what  the  Sen- 
ator has  said,  but  if  we  entered  into  the  field  of  attempting 
to  adjust  a  tax  bill  to  corporate  surpluses  already  in  ex- 
istence, it  would  simply  complicate  still  further  an  already 
complex  situation,  as  I  think  all  members  of  the  Committee 
en  Finance  will  agree. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ken- 
tucky reahzes,  as  does  the  Senator  from  Washington,  that 
any  levy  on  existing  surpluses  would  be  a  capital  levy  and 
not  an  income  tax. 

Mr.  BARKLEY.  Certainly.  The  entire  theory  of  the  bill 
is  that  it  provides  for  an  income  tax.  a  mere  income  tax, 
and  therefore  we  have  not  seen  fit  to  enter  into  the  field  of 
a  capital  tax  upon  existing  surpluses. 

Mr.  KING.  Mr.  President,  if  the  Senator  from  Kentucky 
Will  yield,  let  me  say.  too.  that  the  evidence  is  conclusive 
that  durmg  the  past  13  years  the  net  incomes  of  all  corpo- 
rations m  the  United  States  have  amounted  to  only  $40,- 
000,000,000,  and  the  dividends  have  been  distributed  to  the 
extent  of  $51,000,000,000,  leaving  deficits  in  the  case  of  many 
corporations. 

Mr.  BON"^.  I  fully  agree  with  that,  and  I  do  not  know 
whether  it  was  in  contemplation  of  the  situation  suggested 
by  the  Senator  from  Texas  [Mr.  Connally],  but  it  was 
deemed  by  the  committee  to  be  constitutionally  impossible 
to  levy  a  tax  upon  those  reserves  to  which  I  have  referred. 
But  they  are.  however,  enormous  in  many  cases,  and  they  con- 
stitute such  pools  of  wealth  that  they  are  going  to  give  cer- 
tain corporations  what  amounts,  by  the  process  of  their 
economic  operation,  to  a  virtusd  monopoly  in  their  fields. 
There  can  be  no  competition  with  these  big  combinations, 
with  their  tentacles  reaching  out  in  all  directions,  and  but- 
tressed and  backed  up  by  these  enormous  pools.  I  do  not 
know  whether  or  not  they  can  be  reached  constitutionally, 
but  it  has  seemed  to  me  that  we  can  tax  such  wealth  as  well 
as  we  can  tax  homes. 

Mr.  BARKLEY.  Mr.  President,  without  regard  to  the 
constitutional  question,  the  committee  thought  that  in  order 
to  reach  the  corporations  to  which  the  Senator  refers  It 
would  be  necessary  to  levy  a  tax  upon  the  little  surpluses 
which  have  been  set  aside  by  large  numbers  of  small  and 
medium-sized  corporations  throughout  the  country  which 
are  perfectly  legitimate  and  soimd — surpluses  set  siside  in 
the  intere^  of  good  administration  and  in  the  interest  of 
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employment  and  in  the  interest  of  tiding  them  over  In 
adverse  circumstances  which  might  occur  in  any  one  year 
as  compared  with  others. 

Mr.  BONE.  Might  not  the  object  be  achieved  by  graduat- 
ing the  tax  so  that  it  should  not  apply  unjustly  to  the 
smaller  corporations?  Our  purpose  is  to  collect  revenue 
to  pay  the  extraordinary  expenses  incurred  in  the  relief 
program,  and  there  are  these  ^Tist  pools  of  money  which,  it 
seems  to  me,  can  very  legitimately  and  properly  be  taxed. 

Mr.  BARKLEY.  Of  course,  the  amendment  of  the  Soa- 
ator  from  Colorado  does  not  involve  that  question,  and  I 
do  not  deem  it  necessary  to  discuss  it.  I  hope  the  amend- 
ment will  be  defeated. 

Mr.  WALSH.  Mr.  President,  the  Senator  from  Colorado 
inadvertently  lias  drawn  our  attention  to  the  distinction  be- 
tween all  three  tax  bills  we  have  been  considering.  One 
of  the  most  difficult  problems  the  Committee  on  Finance 
had  to  consider  was  the  very  one  this  amendment  raises. 
In  other  circumstances  everyone  on  this  floor  ought  to  vote 
for  the  pending  amendment  and  for  other  amendments  of 
the  same  character,  but  if  aU  of  us  did  so.  httle  of  the  in- 
come requested  by  the  Treasury  would  be  secured  from 
these  corporations.  That  is  the  difficulty  we  have  met  at 
every  turn.  Instead  of  writing  a  tax  bill  that  was  just  to 
all,  we  have  been  thinking  of  the  amount  of  money  we 
must  raise  from  corporations.  So  we  had  to  frame  a  bill 
that  was  the  least  harmful  to  the  very  group  to  which  the 
Senator  refers.  "Hie  Senate  bill,  at  least,  limits  the  tax 
upon  undistributed  income  to  7  percent,  while  the  Black 
bill  and  the  House  bill  make  it  possible  to  tax  as  high  as 
35  percent  and  A2]^  percent. 

We  have  heard  a  great  deal  of  talk  on  this  floor  today 
about  large  corporations  and  small  corporations,  rich  cor- 
porations and  poor  corp>orations.  Let  me  tell  the  Senate 
about  some  of  the  corporations  which  are  not  in  either  of 
these  classes,  which  are  in  the  communities  where  we  live, 
and  which  employ  small  numbers  of  human  beings  and  give 
employment  to  citizens  in  this  country. 

Let  us  see  what  some  of  these  other  corporations  are.  Ji 
the  corporations  with  big  surpluses  and  escaping  some  taxes 
were  the  only  kind  of  corporations  in  the  country,  the  rates 
in  the  bill  as  it  passed  the  House  ought  to  be  tripled,  if 
that  were  possible.  What  they  are  doing  here  is  trying  to 
destroy  the  rats,  but  in  doing  this  they  would  bum  the 
house,  and  at  the  same  time  destroy  the  sound  and  prudent 
business  policy  of  the  country. 

Let  us  consider  what  kind  of  corporations  we  ought  to  be 
thinking  of;  not  rich,  powerful  corporations  which  have 
been  tax  dodging,  and  for  which  no  one  here  has  any  sym- 
pathy. What  about  the  struggling  corporation  in  the  small 
community,  employing  a  few  hundred  hands,  which  has  a 
deficit?  Have  they  rights  to  be  considered  in  passing  a  tax 
bill?  Do  we  want  a  tax  bill  that  will  finally  put  them  out 
of  business?  Do  we  want  a  tax  bill  that  is  going  to  prevent 
the  corporation  paying  its  debts?  That  may  happen  imder 
some  of  these  tax  proposals. 

Then,  there  are  the  corporations  with  contracts  which 
would  prevent  the  payment  of  dividends. 

Next  there  are  the  corporations  with  contracts  obligating 
the  corporations  to  the  expenditure  of  money  for  the  con- 
struction of  plant  machinery  and  equipment  in  order  to 
increase  employment. 

TTiere  is  nothing  in  the  bill  to  permit  a  deduction  in  in- 
come to  be  made  for  contracts  made  by  a  corporation  for 
the  purpose  of  enlarging  its  machinery  and  increasing  its 
plant  so  as  to  give  more  employment  to  the  American 
people. 

"Hien  there  are  corporations  that  within  the  taxable  year 
make  expenditures  to  increase  their  plants  in  order  to 
increase  employment,  and  they  should  not  be  penalized  like 
the  rich,  gigantic  corporations  which  have  been  tax  dodging 
by  not  distributing  their  earnings. 

There  are  also  corporations  that  today  have  large  reserves 
to  their  advantage,  but  there  are  also  corporations  without 
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any  reserves.    Are  these  latter  corporations  to  be  iKnalized 
m  the  future  when  they  want  to  set  up  a  surplus? 

Also,  there  are  corporations  with  all  their  net  Income 
being  actual  realized  incMne.  while  others  have  only  paper 
profits,  an  increase  merely  in  their  Inventories.  Such  cor- 
porations are  to  be  penalized  unless  they  borrow  the  cash — 
40  percent  of  their  inventory  profits,  in  some  cases — ^to  pay 
their  taxes. 

Are  there  no  corporations  in  the  country  that  need  to 
build  up  substantial  surpluses  to  give  their  investors  protec- 
tion and  their  employees  wages  i^  periods  of  depression? 
How  can  we  defend  a  policy  of  penalizing  such  by  excessive 
taxation? 

Again,  the  laws  of  36  States  prohibit  corporations  char- 
tered by  them  from  making  a  dividend  distribution  if  their 
capital  is  impaired.  Under  the  proposed  undistributed-prof- 
its tax.  corporations  affected  by  these  provisions  would  be 
heavily  pjcnalized  by  the  Federal  tax  for  keeping  within  the 
law.  The  House  bill  taxes  these  corporations  a  flat  rate 
on  their  net  Income  of  22  ^^^  percent,  regardless  of  their 
dividend  policy. 

I  went  into  the  committee  room,  as  every  other  member 
of  the  committee  did,  thoroughly,  sincerely,  heartily  in  favor 
of  the  objectives  announced  by  the  President.  In  fact.  I 
went  nearly  so  far  as  to  make  a  favorable  public  statement — 
which  now  I  am  very  thankful  I  did  not  make — but  as  I  sat 
there  30  days,  as  all  of  us  did.  I  decided  that  the  bill  as  It 
passed  the  House  was  impossible,  that  it  was  impracticable, 
that  It  was  not  workable,  that  It  would  bring  ruin  in  many 
instances  to  many  ot  these  corporations.  So  we  got  down  to 
the  question  of  the  difference  between  the  two  bills  be- 
fore us. 

The  distinguished  Senator  from  Michigan  brought  out 
the  astounding  fact  that  98  percent  of  all  the  corporations 
in  this  coimtry  employ  less  than  250  persons  each.  What 
about  those  98  percent?  Tliere  are  8  or  10  of  them  In  my 
town,  and  one  j^sw  they  lose  money  and  another  year  they 
make  money.  They  are  to  be  found  in  every  State  in  the 
Union. 

Are  we  going  to  pxmish  them  in  the  year  they  make  money 
by  putting  a  penalty  tax  ujwn  them,  or  are  we  going  to 
say  to  them,  "Put  that  away  for  that  rainy  day,  for  that 
flood  or  fire  or  other  disaster  that  may  come,  for  that  in- 
jury that  may  happen  to  you,  so  that  you  can  be  in  a  posi- 
tion when  such  disaster  comes  to  pay  dividends  to  people 
who  need  dividends  at  that  time,  and  also  to  give  employ- 
ment to  the  working  people"? 

TTiink  of  this  situation,  Mr.  President,  Ninety -eight  per- 
cent of  all  the  corporations  in  this  country  employ  less  than 
250  people  each.  Are  they  big  corporations?  Are  they 
wealthy?  Or  are  they  struggling  and  working  and  striving 
to  develop  business  in  this  country?  Are  they  honest  men? 
Are  they  men  who  are  contributing  to  the  wealth  of  our 
Nation? 

I  repeat  that  the  trouble  with  the  problem  we  have  had 
before  us  is  that  no  distinction  whatever  has  been  made 
between  the  group  or  class  of  corporations  j\ist  spoken  of 
and  those  who  are  described  as  "rats."  I  for  one  and  my 
colleagues  on  the  Finance  Committee  decided  that  we  would 
not  bum  the  house  in  order  to  destroy  the  rats. 

As  we  sat  there  in  committee  for  30  long  days  we  grad- 
ually became  con\'inced,  almost  to  a  man,  that  the  House 
bill  was  indefensible  and  impossible.  No  Senator  raised 
his  voice  to  defend  it — not  one.  What  is  objectionable  about 
the  House  bill  is  the  ineqtiitable  principle  that  it  applies 
to  all  kinds  of  corporations,  namely,  the  graduated  tax  on 
undistributed  earnings.  In  our  efforts  to  raise  the  neces- 
sary money  that  the  Government  needs,  and  in  our  de- 
termination not  to  apply  this  most  unsound  principle  unless 
safeguarded  by  imjwssiWe  exceptions,  we  voted  for  a  com- 
promise bill,  namely,  the  committee  bilL  We  realized  once 
the  graduated  tax  on  undistributed  earnings  was  adopted, 
it  would  lead  to  increases  and  increases  on  tmdistributed 
earnings,  so  that  ultimately  the  very  fabric  and  structure 
of   the  corporate  business  life  <tf   our  country  would   be 


destroyed.  Hence,  the  committee  resorted  to  this  so-called 
France  Committee  compromise,  which  leaves  the  subject 
of  taxes  on  undistributed  earnings  the  same  as  the  flat  tax 
on  all  incomes  of  corpwraUons,  namely  at  7  percent. 

The  distinguished  Senator  from  Georgia  and  many  others 
thought  that  the  soundest  way  would  be  to  api^y  a  normal 
tax  of  4  percent,  but  that  would  not  give  us  the  necessary 
money;  and  If  we  put  these  cushions  in  and  lifted  the  com- 
panies out  that  should  in  justice  be  protected,  we  could  not 
raise  the  $600,000,000  requested. 

Let  me  add  this.  I  said  all  these  debt  and  obligated  cor- 
porations ought  to  be  given  consideration  and  ought  to  be 
removed  from  the  net-income  provisions  of  this  bill  and  al- 
lowed to  deduct  their  debts.  However,  if  we  did  that,  there 
would  be  no  money  coming  in.  The  $660,000,000  would  dis- 
appear. In  fact,  the  experts  to  whom  I  submitted  the  very 
amendment  of  the  Senator  from  Colorado  and  five  other 
amendments  affecting  the  corporations  I  named  earlier  and 
which  ought  to  be  in  this  bill,  said  the  revenue  to  the 
Treasury  would  so  rapidly  disappear  that  there  would  not 
be  any  left.  I  said  how  much  would  be  left?  Give  me  an 
estimate.  The  best  guess  I  received  was  that  there  would 
be  about  $50,000,000  or  $60,000,000  out  of  the  $660,000,000 
which  would  come  from  the  tax  dodgers  and  the  rats.  The 
other  $600,000,000  would  come  from  the  struggling  corpora- 
tions or  corpKirations  of  the  type  and  character  I  have  asked 
the  Senate  to  protect. 

I  do  not  want  to  take  up  the  time  of  the  Senate  any 
more.  I  could  not  let  the  occasion  go  by,  when  the  Senator 
proposed  this  amendment,  to  point  out  the  thoughts  I  have 
had  in  mind,  the  thought  of  the  financially  weak  corpora- 
tiMis,  the  thought  of  continuing  employment,  the  thought  of 
encourafi^ing  corporations  which  want  to  build,  equip,  and 
develop  tiieir  business.  Tlie  whole  history  of  America 
shows  that  all  corporations,  bad  and  good,  have  been  de- 
veloped by  the  surpluses  made  by  men  and  women  who  in- 
vested a  few  dollars  in  the  beginning  in  a  business,  and  in- 
creased and  developed  their  plants  and  have  given  employ- 
ment and  prosperity  to  this  country. 

It  was  because  we  were  thinking  about  the  injustices  and 
inequities  to  such  corporations,  it  was  because  we  were  think- 
ing of  justice,  of  trying  to  establish  a  just  system  of  taxation 
rather  than  getting  money  for  the  Public  Treasury,  that  the 
committee  favored  the  lesser  injury  its  bill  presents. 

I  do  not  mind  saying  I  am  not  satisfied  with  the  Senate 
bill.  I  do  not  want  to  apologize  for  the  biU  that  the  com- 
mittee drafted.  It  is  the  best  of  the  propositions  which  have 
been  presented  that  will  raise  the  revenue  demanded.  I  have 
no  quarrel  with  the  viewpoint  of  the  Senators  from  Alabama 
and  Wisconsin.  They  have  ably  presented  their  views,  with 
which  I  am  in  accord  100  percent  were  it  possible  to  apply 
the  graduated-tax  principle  only  to  the  corporations  that  are 
not  distributing  or  paying  out  in  dividends  their  und^sLrib- 
uted  profits.  Day  after  day  in  the  committee,  and  again 
today,  I  asked  the  experts — and  I  now  ask  any  Member  of 
this  body  to  show  how  it  is  possible  to  draft  a  bill  that  will 
give  the  Treasury  the  necessary  money  and  at  the  same  time 
apply  the  penalty  only  to  this  tax -dodging  group  of  corpora- 
tions? The  evidence  before  the  committee  was — and  I  call 
the  attention  of  the  Senators  from  Georgia  and  Utah  to  the 
fact — that  it  was  believed  that  there  were  corporations  that 
were  distributing  all  their  earnings,  but  the  overwhtlming 
evidence  is  that  such  corporations  were  compiarativoly  few 
in  number.  These  corporations  have  a  lot  of  money  they 
have  not  distributed,  but  their  number  is  few.  So  I  repeat, 
let  us  in  passing  this  tax  bill  think  of  the  98  percent  of  fac- 
tories and  business  houses,  the  lumber  yard,  the  chair  fac- 
tory, and  shoe  and  tanning  factory,  the  tool  and  candy  shop, 
the  harness  factory,  the  caiming  factory,  the  hundred  and 
one  other  shops  and  factories — visualize  them,  see  them  in 
your  own  town. 

I  have  observed,  as  have  you,  what  has  been  transpiring  in 
recent  years.  I  know  they  have  had  their  hard  years  and 
their  good  years.  I  for  one  do  not  want  to  put  them  in  the 
position  that  when  they  have  had  a  good  year  they  cannot 
put  aside  some  of  their  surplus. 
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On  my  desk  are  hundreds  of  protesting  letters  from  in- 
dustrialists in  my  State  and  from  all  over  the  country.  I 
have  never  known  businessmen  to  be  so  open  and  frank  in 
the  discussion  of  their  businesses  as  at  this  time.  They  are 
really  frightened.  In  the  opinion  of  many  their  alarm  is 
justified.  These  letters  of  businessmen  show  the  money 
they  had  in  1926.  1927.  and  1928,  and  then  showing  the 
deficits — my  God,  what  deficits — which  came  upon  them  in 
1931.  1932.  and  1933.  God  only  knovs's  what  would  have 
happened  to  this  country  if  it  were  not  for  the  surpluses 
which  were  accumulated  in  1926.  1927.  and  1923.  These 
letters  show  the  facts  of  how  they  fought  unemplojTnent. 
In  letter  after  letter  they  have  said  they  did  not  lay  off  their 
employees,  that  they  complied,  so  far  as  they  possibly  could, 
with  the  N.  R.  A.  for  limitation  of  hours  of  labor,  telling 
the  stor>'  and  giving  the  figures  showing  that  in  many  cases 
their  surplus  went  down  and  down  until  it  was  completly 
wiped  out. 

Mr.  President,  we  demand  by  law  and  encoiu-age  always 
the  building  up  of  surpluses  by  the  banks  in  order  to  protect 
their  investors.  Now  we  are  urging  every  other  business 
institution  not  to  create  surpluses.     How  paradoxical. 

Mr.  President,  I  would  not  have  spoken  but  for  the  amend- 
ment offered  by  the  Senator  from  Colorado,  against  which 
I  shall  regret  to  vote,  and  which  ought  to  be  in  some  form 
in  any  tax  bill. 

I  remind  the  Senate  again  that  I  honestly  believe  four- 
fifths  of  the  tax  on  undistributed  earnings  will  come  out 
of  the  struggling  small  corporations  of  the  country  that  are 
the  backbone  of  our  business  life.  My  answer  is  that  the 
experts  say  if  we  put  these  exceptions  in  the  bill,  that  in 
justice  we  should,  the  revenue  disappears.  In  a  word,  the 
trouble  with  these  measures  is  that  in  our  efforts  to  penalize, 
as  we  should,  the  guilty  corporations  we  are  penalizing  the 
innocent  business  concerns,  and  they  far  outnumber  the 
guilty. 

Mr.  President.  I  ask  that  some  of  many  letters  which  I 
have  received  and  statements  I  have  prepared  in  relation 
to  the  matter  may  be  incorporated  in  the  Record  at  this 
p>oint. 

There  being  no  objection,  the  letters  and  statements  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

SrMM.^ST  or  Conclusions  or  Those  Opposed  to  House  Bnx 

1.  That  the  proposed  bill  Is  detrimental  to  the  best  Interests  ol 
the  country  In  several  Important  resp<K-ts,  to  wit: 

a.  It  will  make  It  difficult  for  businesses  to  build  themselves  up. 

b.  In  many  instances  It  will  make  It  difficult  to  repay  existing 
debt. 

c.  In  many  Instances  it  will  curtail  the  crantin?  of  credit. 

d.  It  Will  tend  to  prevent  continuity  and  stability  of  employ- 
ment. 

e.  It  will  favor  those  corporations  which  now  have  surpliisea 
and  no  debt  ae  agairu-^t  the  others. 

f.  It  will  keep  weak  corporations  weak. 

R  It  will  compel  many  corporations  to  borrow  money  to  pay 
their  taxes  because  their  undistributed  profits  are  largely  inven- 
tory earnings. 

h.  It  will  prevent  a  regular  flow  of  dividends. 

i.  It  will  penalize  corporate  savings  against  hard  times. 

TABLOID     ARGUMENTS 

1.  In  peneral.  larce  corporations  with  adequate  surplus  reserveB 
are  now  distributing  the  major  p>ortion  of  their  earnings,  and 
under  this  new  tax  bill  could  distribute  their  entire  earnings 
without  impairing  their  position,  but  the  consequent  result  would 
be  a  ven,-  large  loss  of  revenue  to  the  Federal  Government. 

2.  Conversely,  small  corporations  which  are  growing,  and  which 
nerd  a  substantial  portion  of  their  earnings  to  further  their 
pro'Ath,  would  Immediately  be  stifled. 

3  S.Tiall  corporations  would  not  have  the  possibilities  of  secur- 
ing outside  capital  as  in  many  cases  their  status  has  not  yet  been 
proven. 

4.  New  corporatlcne  would  be  extremely  limited  unless  the 
spon.sors  thereof  were  very  wealthy  men  in  their  own  right. 

5.  It  would  be  a  direct  preventive  of  the  accumulation  of  sur- 
pluses to  cushion  any  disaster  such  as  depression,  strikes,  floods, 
and  so  forth,  resulting  in  the  immediate  necessity  of  dismissal  of 
every  employee  in  the  case  of  such  a  disaster. 

6.  .'^n  anaivsls  of  the  tax  returns  of  corporations  durtng  the  past 
depression  Indicated  losses  in  excess  of  ♦5.000,000.000.  these  losses 
only  being  able  to  be  absorbed  in  view  of  prtor  surpluses  wblcli 
had   been  created. 

ARGUMENTS    AGAINST    HOUSE    TAX    EHX 

1.  It  is  an  effort  to  substitute  Government  Judgment  for  direc- 
tors' Judgment  as  to  how  much  of  a  company's  earnings  might  be 
kept  in  reserves. 


a.  It  uses  the  taxing  power  to  encourage  directors  to  pay  out 
more  as  dividends  than  can  safely  be  pxald  out  if  Ihe  company  ts  to 
keep  sol  Tent. 

3.  It  discourages  the  reLnvestment  of  corporate  ezmlngs  in  in- 
dustry; yet  the  great  development  of  irdiistry  has  come  about 
largely  because  of  such  plowing  back  of  earnings.  For  example.  60 
percent  of  the  capital  in  the  automobile  mdustry  consists  of  re- 
invested profits. 

4.  Autliors  of  the  Hoxise  bill  assume  that  all  surplus  consists  of 
cash.  Actually,  of  course,  most  surplus  represents  investoicnt  In 
inventories,  equipment,  buildings,  etc. 

5.  Authors  of  the  biU  assume  that  all  earning  made  by  a 
company  in  a  year  are  in  cash  which  can  be  paid  oui  as  dividends. 
Actually,  cf  cDurse,  tbis  is  not  so;  for  example,  a  good  part,  or  all, 
of  the  earnings  may  represent  paper  profitf  on  mventorles  and 
not  be  cash  at  all. 

6.  The  bin  eeems  to  favor  strong  companies  wbich  make  money 
every  year  and  do  not  need  any  more  reserves;  It  would  discrimina".e 
agamst  (a)  companies  which  need  to  set  aside  substantial  reserves 
in  good  years  to  offset  losses  in  bad  years;  (b)  compames  which 
need  to  set  aside  substantial  reserves  to  keep  up  working  capital; 
(c)  companies  which  need  to  set  aside  substantial  reserves  to  en- 
large their  operations;  (d)  companies  which  are  trying  to  get 
established. 

7.  Actually,  however,  the  bill  does  not  really  favor  large  com- 
panies, because  If  It  results  in  promoting  monopolies,  as  most 
economists  think  It  woxild.  It  wlU  result  in  more  Government 
regulation  of  industry. 

9.  If  the  blU  is  enacted.  It  will  mean  that  the  Government  will 
be  establishing  standards  of  corporation  practice  based  on  aver- 
ages—even though  one  corporation  really  needs  to  keep  80  perctat 
of  Its  earnings  and  another  only  20  percent,  and  that  the  Govern- 
ment wlU  be  Inviting,  even  encouraging,  corporation  directors  to 
take  risks  with  money  by  depleting  the  working  capital  of  the 
company. 


WnXXAMS    COLIXCK, 

Williamstovm.  Mass..  April  30,  1936. 
Hon.  David  I.  Walsh. 

Seriate  Office  Building.  Washington,  D.  C. 

Mr  E>£ab  Senator  :  Referring  to  the  new  tax  bill  which 
adopted  yesterday  by  the  House  by  an  overwhelming  maj<uity.  I 
urge  that  you  use  every  means  at  yotir  disposal  to  secure  a 
thorough  revamping  cf  the  measure  In  the  Senate. 

In  Its  present  form  the  bill,  almost  throughout,  violates  the  very 
fundamentals  of  sound  econom^ics.  It  is  impossible  In  a  com- 
munication of  this  kind  to  enter  Into  any  adequate  diBCtission  of 
all  of  its  vicious  pro\'islons.  Two  of  them,  however,  are  so  glar- 
ingly unsound  and  unjust  that  they  shotild  be  entirely  eliminated. 
I  refer  to  the  basic  Idea  of  the  whole  measure,  namely:  The 
propxjsed  tax  on  corporation  surplxis  reserves,  and  the  proposed 
tax  of  over  40  percent  on  the  net  income  of  all  corporations 
occupying  the  po&itlon  of  intermediate  members  in  holding  com- 
panies. 

Supporters  of  the  bill  seek  to  Justify  the  first  of  these  on  the 
ground  that  It  will  close  a  loophole  for  the  evasion  of  personal- 
income  taxes  by  large  stockholders.  It  ts  possible  that  in  some 
few  cases  evasions  have  been  effected  by  holders  of  large  blocks 
of  stock  In  a  few  corporations.  But  there  is  not  one  particle  of 
evidence  that  such  has  been  a  general  practice.  I  ask  you  candidly 
to  consider  whether  it  is  wise  or  just  to  Its  inmates  to  bum  down 
the  house  to  get  rid  of  the  rats. 

To  one  who  has  followed  the  economic  theories  of  the  present 
adm.inistration.  this  feature  of  the  bill  appears  as  the  culmination 
and  most  unblushing  exposition  of  a  determined  policy  to  pentdii^ 
thrift  and  sound  economic  practice.  As  a  New  Englander,  brought 
up  In  the  tradition  of  thrift  and  business  foresight,  one  would 
think  that  this  provision  of  the  bill  would  make  yotir  gorge  rise. 

The  other  provision  of  the  bill  referred  to  contains  a  threat  to 
the  support  of  all  who  may  be  so  unfortunate  as  to  hold  stock 
in  any  compaoay  which  is  a  subsidiary  in  a  holding  set-up.  These 
small  holdings  in  the  majority  of  cases  represent  the  savings  of 
hard-working  and  thrifty  Individuals  who  have  laid  by  for  their 
old  age.  This  bill,  at  least  this  provision  of  it,  would  p>enalize 
their  individual  thrift  and  foresight.  It  is  the  people  of  this  class 
who  are  really  the  forgotten  men  and  women. 

Would  God  we  had  more  men  In  Washington  who  had  the  cour- 
age to  place  the  welfare  of  the  country  ahead  of  the  furthering  of 
their  own  political  ambitions  and  fortunes. 
Yours  very  truly, 

William  Howard  Douchtt.  Jr., 

Professor  of  Political  Science. 

New   England   Council, 
Economic  Development  and  Research, 

Boston,  Mass.,  May  20,  1936. 
Hon.  David  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 
Mr  Dear  Senator  Walsh:  We  urge  you  to  give  the  fullest  con- 
sideration possible  to  the  following  points  regarding  the  revenue 
bill  of  1936,  as  passed  by  the  House  of  Representatives. 

(1)  The  revenue  bill  of  1936,  as  passed  by  the  House  of  Repre- 
sentatives, does  not  simplify  the  system  of  Federal  taxation,  but, 
on  the  contrary.  It  adds  many  new  complications  to  our  already 
over-compLlcated  tax  laws. 

(2)  The  bill  would  make  considerations  as  to  the  tax  effect  of 
paying  or  not  pajrlng  dividends  of  undue  Importance  In  the 
operation  and  management  of  coiporatlona. 
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(3)  It  would  tend  to  prtvent  accomulatlon  of  surplus  In  good 
times  to  help  to  tide  corporations  over  bad  times,  without  the 
necessity  for  (a)  suspending  entirely  the  payment  of  dlTldends. 
ur  I  b )  drastically  reducing  employment. 

(4  I  Ic  would  make  it  difficult  for  new  businesses,  operating  as 
corporations,  to  retain  funds  out  of  earnings  for  healthy  expan- 
sion,  by  placing  prohibitive  taxes  upon  earnings  so  retained. 

(5i  It  would  give  an  unfair  advantage  to  old -established  busi- 
nesses with  large  surpluses  and  consequent  ability  to  pay  divi- 
dends and   avoid  taxes  on  undlstxlbuted   earnings. 

(6)  It  would  produce  grave  Inequalities  In  the  taxation  of  corpo- 
rations in  the  same  line  of  business  but  of  varying  capacity  to  pay 
dividends  becaiue  having  more  or  less  liquid  assets  available. 

(7)  It  would  work  unequally  as  to  corporations  with  similar 
earning  {xjwer  but  In  different  lines  of  business,  in  which  liquidity 
of  assets  varies  according  to  the  nature  of  the  business,  with 
consequent  variation  in  assets  available  for  distribution  in  divi- 
dends. 

( 8 )  It  would  make  hardship  for  businesses  which  by  their  nature 
have  years  of  substantial  earnings  followed  by  lean  years. 

(9)  It  would  bear  unevenly  upon  two  corporations  with  like  earn- 
ing power,  one  of  which  happens  to  have  surplus  from  which  divi- 
dends can  be  paid  and  the  other  of  which  has  a  deficit  so  that  Its 
earnings,  if  distributed,  are  not  taxable  and  do  not  reduce  undis- 
tributed Income  subject  to  tax  under  the  proposed  law. 

(10)  It  makes  no  adequate  provision  for  equitable  treatment  of 
corporations  sustaining  heavy  capital  losses  which  reduce  funds 
available  for  dividends  but  do  not  correspondingly  reduce  taxable 
income  because  of  the  $2,000  limitation  in  section  117  on  deduction 
of  such  losses. 

(11)  It  would  Impose  vmreasonable  burdens  on  corporations 
which  have  substantial  sinking-fund  requirements  in  preferred- 
stock  agreements  or  bond  indentures,  or  have  large  indebtedness 
which  must  be  reduced  even  if  there  are  no  sinking-fund  provi- 
sions. Such  corporations  are  not  in  a  position  to  avoid  the  tax  on 
undistributed  earnings  by  paying  them  out  in  dividends. 

(12)  It  would  force  new  fiin&ncing  by  bond  or  stock  Issues  to 
raise  funds  not  retained  from  earnings,  and  such  procedure  is 
always  expensive  and  often,  in  times  of  depression,  practically 
imp>oaslble. 

(13)  Secretary  of  the  Treasury  Morgenthau  says  the  bill  Is  in- 
tended "to  put  all  taxes  on  business  profits  essentially  on  the 
same  eqiiitable  basis;  to  give  no  advantages  and  to  Impose  no 
penalties  upon  corporation  stockholders  that  are  not  given  to 
and  imposed  upon  the  individual  taxpayer  who  alone  or  as  a  part- 
ner derives  his  Income  from  business  profits."  In  practice  the 
bill  cannot  produce  this  result,  because  it  depends,  for  raising 
the  required  revenue,  upon  a  substantial  part  of  the  taxes  being 
collected  from  the  corporations  themselves  at  rates  which  bear  no 
relation  to  the  ability  of  the  stockholders  to  pay  taxes. 

(14)  The  revenue-producing  capacity  of  the  bill  \s  so  uncertain 
that  the  very  great  change  in  the  scheme  of  Federal  taxation 
which  it  proposes  is  not  Justified  by  the  possible  revenue  it  may 
bring  In. 

(15)  The  provisions  of  the  bill  Imposing  the  maximum  tax  on 
Intermediate  holding  companies  is  not  a  revenue  measure,  but  is 
Indirect  legislation  for  the  purpose  of  eliminating  from  the  busi- 
ness structure  of  the  country  ccxnpanles  of  this  class,  whether  «' 
not  in  utility  systems  and  for  whatever  purpose  existing. 

Sincerely  yours, 

RiCHAID   W.    Sxn-LOWAT, 

Cfiaimuiii,  Indtistrial  Covtmittee,  New  England  Council, 

Maine — ^William  L.  Blake.  Dana  C.  Douglass;  New  Hampshire — 
F.  A.  Putnam,  Richard  W.  Sulloway;  Vermont — Edmund  Deschenes, 
OUn  D.  Gay;  Massachusetts — Sinclair  Weeks,  Charles  A.  Whiting; 
Rhode  Island — Robert  S.  Heading,  Wilbur  L.  Rice;  Connecticut — 
Clayton  R.  Burt.  Clifford  F.  Holllster.     Secretary,  Ray  M.  Hudaon. 

BosTON,  May  4,  1936. 
Hon.  Davis  I.  Walsh, 

Waahiiiffton.  D.  C. 

Dkab  Sa:  The  proposed  corporate-tax  law  that  Is  coming  be- 
fore the  Senate  Is  a  matter  of  very  serloxis  consequence  to  the 
leather  industry.  We  are  compelled  to  buy  raw  material  in  ad- 
vance of  our  wants,  partly  because  of  the  seasons  when  it  is  avail- 
able, and  partly  because  of  the  distance  that  it  has  to  come. 

The  process  of  manufacture  Is  long,  and  It  is  not  always  possi- 
ble to  sell  merchandise  when  manufa<:tured,  all  of  which  means 
carrying  very  large  inventories.  Comp<?titlon  Is  so  keen  that  It  is 
very  difficult  to  get  a  proper  advance  to  cover  rising  costs  of  raw 
material,  while  buyers  are  able  to  insii^t  upon  reductions  because 
of  lower  prices  In  the  raw-material  market. 

Actual  exi>erlence  in  the  past  15  years  under  the  conditions 
that  have  prevailed  shows  immense  ci.pltal  losses  in  the  leather 
industry;  and  if.  as  proposed  under  this  bill,  any  profits  that  do 
accrue  are  to  be  heavily  taxed,  the  position  of  the  An^rican 
leather  industry  will  be  very  serioiis. 

We  iirge  that  you  give  these  facts  very  serious  consideration. 
Our  Industry  cannot  stand  any  more  bxirdens  than  continue  to 
exUt. 

Very  truly  youia. 

AVXKT     LOWKT. 

liAXWZU.  J.  LowmT. 


Boston.  Jfay  IS,  19Z8, 
Hon.  Davtd  I.  Walsh, 

Member  of  Senate  Finance  Committee. 

Washinffton,  D.  O. 

Mt  Deax  Senator  Walsh:  The  Standard  Crayon  Manufacturing 
Co.,  of  Danvers.  Mass.,  is  much  disturbed  by  the  tax  bill  parsed, 
by  the  House  of  Representatives  and  now  before  your  committee, 
and  by  the  suggestions  contained  in  the  New  York  Times  of  May 
13,  and  the  papers  of  May  17. 

In  the  first  case,  if  we  could  make  tl.OOO  a  year  net  income 
and  did  not  distribute  it,  we  would  be  subject  to  practically 
100-percent  tax. 

In  the  second  case  we  would  be  subject  to  a  tax  of  $450. 

Our  annual  gross  business  is  about  $165,000,  so  we  are  not  a 
large  company.  In  1934  we  lost  $8,000  and  In  1935  we  lost  $4,000. 
There  is  only  $700  left  in  our  surplus,  thus,  $12,000  out  of  ovur 
savings  accumulated  In  past  years  for  the  pnvUsge  of  staymg  in 
business  and  keepmg  our  help  employed.  The  stockholders  have 
had  nothing. 

This  company  and  its  predecessors  have  been  In  business  for 
nearly  40  years. 

In  Sundays  paper  reference  Is  made  to  the  possibility  of  a  flat 
18-pcrceiit  and  a  flat  7-percent  tax.  making;  a  total  of  approxi- 
mately 25  percent.  Applying  this  percentage  to  a  net  Income  of 
$1,000.  this  little  company  would  still  be  paying  a  terrific  tax.  the 
result  of  which  would  be  to  deprive  It  of  accruing  an  adequate 
surplus  to  enable  It  to  pay  off  Its  debt  and  to  maintain  Its  credit. 

In  other  words,  such  taxes  benefit  the  big  fellow,  who  will  gain 
by  forced  liquidation  of  this  and  other  small  companies. 

In  addition,  wc  must  pay  this  year  about  $600  under  the  social 
security  law,  ii-.creaslng  to  at  least  $3,600  a  year  by  1942. 

To  establish  proper  credit,  we  should  be  allowed  to  build  up  a 
surplus  of  at  least  10  percent  of  our  sales  before  being  taxed  as 
propa'^ed. 

In  the  event  of  the  passage  of  any  such  tax  measure  per?.ecutlng 
our  company  for  accumulating  a  reasonable  siirplus,  this  com- 
pany will  have  to  liquidate  and  40  to  100  employees  will  hiive  to 
be  discharged. 

More  Information  will  be  furnished  if  you  wish  it. 

May  I  hear  from  you? 
Yours  very  truly, 

A.  B.  Tenttet, 

Albekt  B.  Tennxt,  President. 

AxNOLo  Print  Works. 
North  Adams,  Mass.,  AjjtxI  30,  1936. 
The  Honorable  Davii)  I.  Walsh, 

Senate  Office  Building,   Washington,  D.  C. 

Deas  Me.  Walsh:  We  believe  that  the  following  explanation  of 
the  effect  upon  our  company  of  the  new  tax  bill  about  to  be  con- 
sidered by  the  Senate  Finance  Committee  will  be  of  Interest  to 
you  and  will  indicate  the  necessity  for  a  rcUef  provision.  In  addi- 
tion to  those  already  Incorporated  in  the  bill  as  drafted  by  the 
House  Committee  on  Ways  and  Means. 

Arnold  Print  Works  owns  and  operates  a  business  established  In 
1862  in  the  city  of  North  Adams  and  town  of  Adams,  Mass^  con- 
sisting of  two  manufacturing  plants,  completely  equipped  for  the 
printing  of  approximately  160,000,000  yards  of  textile  goods  an- 
nually and  emplo3rlng  approximately  2,000  people  at  the  present 
time.  Prior  to  1932  its  business  consisted  primarily  of  commission 
printing,  so-called,  whereby  grey  goods  owned  by  others  were 
finished  for  a  fixed  fee  or  charge  per  yard,  and  the  gross  Income 
from  the  business  amounted  approximately  to  $4,500,000  annually. 
Beginning  In  1933  It  became  necessary  to  engage  In  corporation 
printing,  so-called,  whereby  it  purchased  grey  goods  and  sold  the 
finished  merchandise  as  Its  product,  and  the  gross  income  from  the 
business  increased  from  approximately  $4,500,000  In  1932  to  ap- 
proximately $15,000,000  In  1934  and  in  1935.  The  company  did  not 
have  adequate  working  capital  to  finance  Its  constantly  increasing 
corporation  printing,  and  unable  to  obtain  such  working  capital 
was  forced,  on  September  3.  1935,  to  institute  prroceedlngs  for  its 
reorganization  under  section  77B  of  the  Bankruptcy  Act,  In  the 
District  Court  of  the  United  States  for  the  District  of  Ma.ssa- 
chusetts.  Operations  of  the  business  since  September  3.  1935, 
authorized  by  said  court,  have  been  on  a  substantially  profitable 
basis. 

After  prolonged  negotiations  with  otu"  larger  creditors  and  stock- 
holders, we  have  formulated  a  plan  of  reorganization  which  sub- 
stantially preserves  the  existing  relationship  between  the  various 
classes  of  creditors  and  stockholders  and  provides  for  the  borrow- 
ing of  $1,200,000,  the  additional  working  capital  required  in  the 
continued  operatl<xi  of  the  business. 

It  is  not  possible  under  present  conditions  to  obtain  the  $1,200,- 
000  additional  working  capital  through  the  issue  of  stocks,  notes, 
or  bonds,  and  we  believe  the  only  source  from  which  such  working 
capital  can  be  obtained  Is  Reconstruction  Finance  Corporation. 
We  have  therefore  filed  an  application  for  a  loan  in  the  amount 
of  $1,200,000  from  Reconstruction  Finance  CorpKxatlon.  to  be  re- 
paid out  of  earnings  prior  to  January  31.  1945.  because  of  the  fact 
that  Reconstruction  Finance  Corporation  is  not  authorized  to  make 
loans  maturing  later  than  January  1.  1945. 

There  are  api»^xlmately  $430,000  of  unsecured  trade  creditors 
at  the  company  who,  under  the  piropaaed  plan  of  reorganization, 
will  receive  10  percent  of  their  claims  in  cash  and  90  percent  of 
tt^ir  claims  in  10-year  defected  notes,  which  notes  will  t>e  paid 
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out  of  earnings  of  the  company.  Therefore,  under  the  proposed 
plan  of  reorganissatlon.  approximately  $250,000  of  the  net  earnings 
in  each  year  will  necessarily  be  applied  to  the  repayment  at  the 
loan  from  Reconstruction  Finance  Corporation  and  the  repay- 
ment of  the  deferred  notes  issued  to  unsecured  trade  creditors, 
and  cannot  be  distributed  to  stockholders.  Also,  Reconstruction 
Finance  Corporation,  we  understand,  invariably  requires  borrowers 
to  agree  that  no  dividend  will  be  paid  on  any  class  of  stock  while 
its  loan  is  outstanding  without  Its  written  consent. 

On  an  estimated  net  Income  for  the  year  1936-37  of  approximately 
$300,000,  the  tax  assessed  under  section  13  of  House  bill  12395,  by 
reason  of  our  failure  to  distribute  Income  applied  to  the  repay- 
ment of  the  Reconstruction  Finance  Corporation  loan  and  the 
deferred  notes,  would  amount  to  approximately  $103,500.  Such  a 
tax  might  seriously  Jeopardize  our  ability  to  obtain  the  $1,200,000 
loan  (Without  which  it  is  doubtful  If  our  business  can  be  con- 
tinued) and  even  if  we  are  successful  in  obtaining  such  loan,  may 
impose  such  a  burden  upon  the  business  that  its  continued  oper- 
ation would  be  ImpoflBlble. 

It  seems  to  us,  therefore,  that  relief  should  be  provided  for 
corporations  In  our  drciun itances,  which  are  forced  to  apply 
earnings  to  the  repayment  of  obligations  incurred  In  order  to 
carry  out  a  reorganization,  without  which  the  business  must 
necessarily  be  liquidated.  It  also  seems  to  us  that  the  Govern- 
ment would  be  adequately  protected  against  collusive  arrange- 
ments If  the  relief  were  afforded  only  to  corporations  reorganizing 
under  the  provisions  of  the  Bankruptcy  Act. 

In  connection  with  the  foregoing  we  would  also  like  to  suggest 
that  the  rate  of  2av^  percent,  the  rate  which  the  Ways  and  Means 
bill  recommends  for  imposition  in  the  case  of  all  its  relief  pro- 
visions, is  too  high,  and  amounts  to  a  penalty  in  cases  which  are 
not  proper  cases  tor  penalty.  To  impose  upon  a  corporation  In 
financial  distress,  as  a  condition  for  obtaining  new  money  or  con- 
cessions from  owners  of  preferred  securities  outstanding,  vital  to 
Its  continued  existence,  the  obligation  to  pay  a  tax  of  22V^  per- 
cent on  that  part  of  its  Income  withheld  from  distribution  to 
stockholders  under  these  circtimstances.  might  in  many  cases  close 
to  the  line  have  the  effect  of  effectually  preventing  the  reorgani- 
zation and  salvaging  of  the  business.  We  believe  an  Imposition 
of  the  15-percent  rate  now  In  effect  and  recommended,  under  the 
Ways  and  Means  draft,  for  Imjxjsition  on  banks,  insurance  com- 
panies, and  other  c<Hporatlons  not  brought  within  the  framework 
of  the  general  measure  is  high  enough,  particularly  when  it  is 
borne  in  mind  that  when  the  income  involved  is  eventually  dis- 
tributed It  will  be  taxed  in  full  to  the  recipient  stockholders,  being 
subject  In  their  hands  at  that  time  to  both  normal  and  surtax. 
This  suggestion,  that  the  rate  In  such  cases  should  not  be  higher 
than  15  percent,  applies  to  the  relief  j»-ovlsions  already  in  the 
bill,  covering  Income  accimiulated  to  make  up  deficits.  Income 
accumulated  pursuant  to  contracts  executed  prior  to  March  3. 
1936.  and  Income  accumulated  to  amortize  excessive  indebtedness 
Incurred  prior  to  March  3,  1936.  although  the  hardship  Invc^ved 
111  so  high  a  rate  is  perhaps  more  obvious  In  the  case  of  cc»i>o- 
rations  insolvent  or  In  serious  financial  distress. 

While  we  are.  of  course,  primarily  interested  in  our  own  prob- 
lem, we  believe  that  it  Is  Illustrative  of  the  effect  at  the  pro- 
posed tax  bill  on  corporations  which  now  are  or  hereafter  may  be 
faced  with  the  necessity  for  a  reorganization.  We  sincerely  hope 
that  this  letter  may  be  at  assistance  to  you  and  will  be  only  too 
glad  to  furnish  you  with  additional  detailed  Information  with 
respect  to  our  present  situation,  should  you  desire  us  to  do  so. 
Very  truly  yours, 

B.  M.  Jones,  President. 

CeAPO.   CLtFTOED,    PrESCOTT  &   BOLLAXS, 

Neiv  Bedford.  Mass..  May  13,  1936. 
Hon   DAvro  I.  Walsh, 

United  Stale*  Senate,  Washington.  D.  C. 

Mt  Dear  Senator  Walsh:  One  of  the  very  few  bright  spots  In 
the  New  Bedford  industries  since  the  start  of  the  depression  has 
been  the  Gosnold  Mills,  which  has  earned  a  small  amount  of  money 
most  of  the  time  throughout  the  depression.  There  is.  I  believe, 
only  one  other  mill  which  has  been  able  to  earn  money,  and  It 
had  no  debts. 

The  Gosnold  in  1928  owed  $980,000  to  Btnidry  banks.  As  you 
know,  the  depression  hit  the  cotton  business  about  1925,  and  by 
1928  the  affairs  of  the  Gosnold  had  become  so  bad  that  the  banks 
demanded  a  reorganization  and  that  their  loans  be  paid  down. 
The  stockholders  raised  $330,000  by  the  issue  of  7-year  debentures 
Junior  to  the  bank  loans,  and  the  bank  loans  were  paid  down. 
These  debentures  required  that  a  certain  proportion  of  the  earn- 
ings each  year  be  set  aside  to  retire  them,  but  the  earnings  have 
never  been  great  enough  to  caii^>letely  retire  them  and  approxi- 
mately $170,000  of  them  will  come  due  this  fall. 

In  the  meantime,  during  the  worst  days  of  the  depression,  the 
banks  demanded  still  further  payments  on  their  loans,  and  they 
were  paid  down  substantially  so  that  In  the  7  years  sinoe  1938  very 
nearly  half  a  million  dollars  have  been  paid  off  thla  big  debt  oiit 
of  earnings. 

The  Gosnold  has  run  extremely  actively  during  all  this  period, 
and  Its  pay  roll  has,  I  think,  been  the  biggest  In  New  Bedford  or 
certainly  nearly  the  biggest.  Had  the  law  which  Is  now  contem- 
piated.  taxing  earnings  which  are  tised  to  pay  off  obligations,  been 
in  effect  the  Gosnold  would  have  gone  out  of  the  picture  long  ago, 
and  the  brlghest  spot  In  New  Bedford  Indxutiles  would  have 
vanished. 


The  Oosnold  had  a  comparatively  good  year  lait  year  when  the 
sltuatlosi  of  the  cotton  Industry  Is  considered.,  but  it  must  pay  off 
Its  notes  this  falL  Its  earnings  are  going  to  be  a  great  help  In 
making  It  possible  for  It  to  be  able  to  do  this.  Before  lot^.  If  left 
alone.  It  should  be  able  to  begin  to  return  aotnething  to  its  stock- 
holders. 

I  want  to  can  this  situation  to  your  attention  because  I  feel 
that  any  bill  penalizing  a  corporation  which  tries  to  pay  off  its 
debts,  partictilarly  debts  that  come  due  as  do  the  Gosnold  notes 
this  year,  can  bring  nothing  but  ruination  on  many  of  the  smaller 
Industries  of  the  covintry,  which  are  Just  the  ones  which  appar- 
ently the  Government  thinks  It  would  like  to  protect. 

I  am  a  director  ot  the  Gosnold,  but  my  Interest  In  It  Is  that  of 
a  stockholder  as  I  own  none  of  the  notes.  I  should  like  very  mtich 
to  have  a  dividend,  but  I  realize  that  any  law  which  forced  divi- 
dends during  the  depression  would  have  destroyed  the  corporation. 
I  hope  the  Senate  will  ziot  allow  a  bill  with  this  feattire  to  pass. 
Very  truly  yours, 

John  M.  Bxtlulmo. 

Salkm  On.  tc  Orxasx  Co.. 
Salem,  Mass.  May  11,  193$. 
Hon.  D.  L  Walsh: 

Ninety  percent  of  that  awful  thing  called  Industry  Is  composed 
of  outfits  like  this  which  you  fellows  feel  should  be  put  tn  their 
places,  and  how.  This  concern  was  started  with  a  $1,000  loan, 
27  years  ago;  never  was  a  cent  put  In  but  out  of  profit  (that 
terrible  thing).  Today  It  is  valued  at  about  $250,000,  aU  from 
earned  surplus.  Employs  30  people,  paying  1929  rates  of  pay. 
Never  cut  smyone's  pay,  fired  one  man  in  all  thoee  years.  Em- 
I^oyees  get  full-time  pay  during  sickness  or  injury,  2  weeks*  vaca- 
tion with  pay,  and  never  laid  a  man  off.  In  fact,  employing  more 
now  than  during  1929.  All  this  was  because  the  owners  took 
small  salaries  and  put  surplus  back  In  the  business.  Our  present 
oversurpltis  is  to  be  used  for  pension  purposes. 

Personally  it  doesnt  make  any  difference  to  me.  tf  sxnplus  Is 
distributed  by  force.  I'll  get  mine,  but  the  poor  fellows  that 
work  here  will  not.  and  when  tough  times  come,  out  they  go. 
When  they  get  old.  out  they  go;  when  they  are  sick,  ditto.  When 
we  need  new  machines  or  more  buildings,  use  the  old,  no  surplus. 

The  worst  of  it  is  that  you  are  preventing  yoting  concerns  today 
from  ever  amounting  to  much.  The  old  ones  can  get  along,  but 
It's  a  hell  of  penalty  on  youth  and  vigor  and  only  making  the 
outlook  for  youth  more  gloomy  than  It  is.  and  God  knows  Its 
terrible. 

Raise   the   income-tax   rates   if  you  must,  but  for  God's   sake 
don't  penalize  thrift. 
Sincerely, 

H.  T.  N.  Smtth.  President. 

Hudson,  Mass.,  May  13.   1936. 
Hon.  DAvm  I.  Walsh, 

Senate  Chamber,  Washington,  D.  C. 
Dear  Sn:  I  ask  you  to  use  your  influence  In  the  Senate  against 
the   bill   to  take   away   stirplus   of   corporations,   now   before   the 
Senate  committee. 

As  a  concrete  example.  If  we  had  not  held  back  some  of  our 
eamlngs  and  put  them  into  surplus  we  woiild  have  been  In  a 
very  serious  position  this  year  on  account  of  the  flood  we  had 
last  March,  as  we  had  damages  of  about  $30,000  to  our  stock 
and  machinery.  This  of  course  was  an  entirely  unseen  emer- 
gency, and  if  we  had  no  surplus  It  might  have  seriously  crippled 
our  business. 

We  do  not  think  that  after  it  has  been  taxed  once  it  should 
be  taxed  a  second  time  and  we  trust  you  will  vote  against  this 
most  unjust  legislation. 
I  remain. 

Very  truly  yours. 

HnnsoN  Worstbd  Co^ 
H.  T.  Dtson. 

West  SPRLKcriELO,  BIass.,  May  8,  1936. 
Hon.  DAvm  I.  Walsh. 

Seriate  Office  BuUdiTig,  Washington,  D.  C. 

Dear  Senator  Walsh:  From  the  study  I  have  been  able  to 
make  of  the  proposed  Federal  tax  bill  of  1936,  it  seems  to  me 
that  this  method  of  taxation  Is  entirely  tinsound  and  xindeslrable. 

If  I  interpret  it  correctly,  I  believe  that  In  the  futtire  it  would 
be  practically  impossible  to  build  up  a  company  like  the  Strath- 
more  Paper  Co..  which  was  started  over  40  years  ago.  on  a  very 
snudl  amount  of  capital  and  which  has  grown  to  a  company 
capitalised  at  $12,000,000  almost  solely  through  "plowing  back" 
of  earnings. 

Frankly,  I  do  not  see  how  the  small  company  and  the  one  of 
medium  size  can  be  in  a  position  to  withstand  a  long  period  of 
depression  if  a  heavy  penalty  Is  imposed  for  building  up  in  good 
Umes,  reserves  to  take  care  of  the  proverbial  "rainy  day." 

All  of  these  contentions  you  have  undoubtedly  heard  many 
times  before,  but  from  close  contact  with  the  vicissitudes  tn 
building  up  a  company  for  over  40  years,  I  feel  that  I  may  be  In 
position  to  Judge  In  such  matters  better  than  Individuals  who 
have  never  been  obliged  to  meet  a  pay  roll  regularly  or  provide 
means  for  keeping  employees  at  work  during  times  of  slack  busi- 
ness when  very  definitely  there  was  very  little  for  them  to  do. 

It  \a  very  essy  to  consider  some  of  our  very  large  corporations 
with  their  big  incomes  aad  the  heavy  reserves  they  are  able  to 
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build  up  and  try  to  force  a  distribution  of  such  peserrea,  but  It  Is 
an  entirely  dlffermt  matter  to  apply  similar  measures  to  small  and 
medium-sized  concerns  without  wrecking  them  w  nuiklng  It 
Impoesible  for  them  to  grow  and  pros]3er. 

As  the  great  majority  of  Massachusetts  corporations  are  of  the 
latter  class,   may   I  urge  that  you  give   this   matter  very  serious 
consideration  before  deciding  to  vote  for  the  proposed  bill? 
Very  truly  yours, 

Stkathkokb  P/u-vs  Co, 
H.  A.  Moses,  President. 

P.  S. — In  the  past  25  years  Strathmore  Paper  Co.  alone  has  paid 
out  $20,947,000  In  wages  and  salarliis.  on  a  yearly  average  of 
$837,844.  Is  It  worth  while  to  have  small  companies  start  business 
and  grow? 

In  our  particular  case,  which  Is  fairly  representative  of  thou- 
sands of  such  companies,  the  growth  has  been  dependent  upon 
earnings  plowed  back  Into  the  business.  Under  no  considera- 
tion could  I  have  raised  the  necessary  capital  outside  the  business. 

H.  A.  Moses. 

B.  F.  Stttrtevant  Co.. 
Hyde  Park.  Boston.  Mass..  May  15.  1936. 
Subject:  Federal  reveniie  biU  lor  1936. 
Hon.  DAvn>  I.  "Walsh, 

Committee  on  Finance.  United  States  Senate, 

Washington,  D.  C. 

DcAK  SENAToa  WAI.SH:  I  desire,  on  behalf  of  this  company,  to 
register  an  emphatic  protest  against  the  tax  provisions  of  the 
Federal  revenue  bill  of  1936,  which  has  recently  passed  the  House 
and  is  now  before  the  Senate  Committee  on  Finance.  This  bill, 
as  now  drawn,  will  have  an  absolutely  rulnoxis  effect  on  this  con- 
cern and  will  Impose  an  unreasonable  and  unjust  penalty  on  Its 
stockholders. 

This  concern,  the  B.  F.  Sturtevant  Co.  was  founded  almost  80 
years  ago;  It  Is  now  the  representative  concern  in  the  industry 
of  ventilation,  alr-oondltlonlng,  etc.  It  employs  about  1,500  peo- 
ple, does  a  business,  Ln  normal  times,  of  about  $7,500,000.  and 
makm  about  $400,000  profit,  if  all  gotis  well.  It  has  a  capital  of 
about  $5,000,000,  every  cent  of  which  has  been  supplied  out  of  its 
own  earnings,  which  have  been  plovted  back  into  the  biisiness, 
year  by  year.  No  outside  capital  has  ever  been  put  into  the  busi- 
ness, no  stock  or  bond  Issue  has  been  put  out,  nor  has  the  con- 
cern gone  Into  Wall  Street  for  money.  It  is  a  private  concern, 
which  has  been  built  up  In  the  traditional  New  England  manner. 

We  are  a  heavy-goods  Industry,  and,  like  all  concerns  in  this 
line,  have  suffered  tremendous  losses  during  the  past  5  years  of 
depression.  Over  half  of  our  cash  wcrking  capital  has  been  lost, 
but  we  have  operated  continuously  and  kept  the  bulk  of  oui  lorce 
employed. 

To  replenish  the  lost  working  capitil,  recourse  has  been  had  to 
the  banks  and  an  agreement  made  with  the  Federal  Reserve  Bank 
of  Boston,  and  others,  whereby  sufficient  money  has  been  fur- 
nished, on  the  stipulation  that  It  will  be  repaid  quarterly  during 
the  next  4  years  out  of  profits,  and  that  no  dividends  shall  be  de- 
clared to  the  stockholders  meanwhile.  Dividends,  by  the  way, 
have  not  been  paid  since  1931. 

It  is  evident  that  we  must  make  money  during  the  next  few 
years,  in  order  to  pay  our  debt  to  the  Federal  Reserve  bank.  It 
is  also  evident  that  we  must  replenish  the  working  capital,  lost 
during  the  depression.  It  is  necessary  also  to  build  up  additional 
working  capital  funds  to  meet  the  natural  expansion  in  this 
industry. 

The  capital  market  Is  not  open  to  a  private  concern  of  this 
character.  We  are  unlisted  and  the  Federal  Securities  Act  has.  to 
all  intents  and  purposes,  closed  the  door;  under  existing  condi- 
tions, we  cannot  put  out  an  issue  to  obtain  necessary  capital.  It 
must  be  acquired  by  savings,  out  of  profits  to  come. 

The  proposed  tax  bill  knocks  the  props  right  out  from  under 
us.  It  subjects  the  company  and  its  stockholders  to  an  unjust 
and  imreasonable  p)enalty  If  it  continues  to  do  what  is  required 
by  its  agreement  with  the  Federal  Reserve  Bank  (an  agent  of 
the  Government) ,  or  if  it  attempts  to  replenish  its  losses  in  the 
only  manner  open  to  It,  under  existing  conditions. 

This  proposed  tax  will  have  an  absolutely  inimical  effect  on 
New  England  Industry,  most  of  which  Is  private,  unlisted  and 
built  up  by  savings  out  of  earnings.  If  ever  a  law  was  designed 
to  "kill  the  goose",  this  law  Is  the  one.  The  very  reserves,  which 
saved  us  during  the  depression  and  enabled  our  New  England  con- 
cerns to  keep  a  large  part  of  their  employees  off  the  relief  rolls 
are  now  to  be  taxed  out  of  existence  and  we  are  to  be  prohibited 
from  building  up  new  reserves  to  meet  another  depression. 
Very  truly  yours, 

Ben  J.  S.  Fosa,  Treasurer. 


Tra   P.    A.    Bassxttk   Co., 
Springfield,  Mass..  May  5.  1935. 
Hon.  Davis  I.  Waush, 

United  States  Senate,   Washington,  D.   C. 
Sn:    We  wish   to  point  out  briefly  with  reference  to 
pending  tax  bill    (H.   R.   12395)    some   points  which  It 
us  would  work  injustice  to  companies  like  our  own. 

The  F.  A.  Bassette  Co.  was  organized  in  I90I  as  a  Ma/isachu- 
setts  corporation  with  a  paid-in  capital  of  $17,000  and  no  addi- 
tional capital  has  ever  been  paid  Into  the  cconpany. 

As  of  December  31,  1935  the  company  had  capital  and  surplus 
of  $285,42134  rvpresented  by  4,200  shares  of  preferred  stock   ($65 


thej^ 


par  value)  and  4.200  shares  of  common  stock.  Tills  stock  was 
held  by  12  individuals  each  dally  engaged  in  conduclin«  the 
business  of  the  company,  each  holding  common  shares  equal  in 
number  to  their  preferred  stockholdings. 

The  company  has  been  conducted  largely  as  a  cooperative  en- 
terprise. The  articles  of  incorporation  provide  that  only  em- 
ployees may  be  shareholders,  and  that  upon  the  death  or  with- 
drawal of  any  individual  his  stock  is  to  be  purchased  by  the 
com.pany  at  its  then  book  value  and  may  be  resold  to  other  em- 
ployees on  an  extended-credit  plan. 

All  of  the  principal  employees  are  stockholders.  All  employees 
pcu-tlcip&te  in  an  annual  distribution  of  15  percent  of  the  com- 
pany's net  profits.  For  the  average  of  the  10  most  profitable 
years,  dividends  averaging  approximately  38  percent  of  net  profits 
after  profit  sharing  and  taxes,  have  been  dLstrlbuted  to  stock- 
holders, the  balance  of  net  profits  being  used  for  Increasing  the 
company's  plant  and  other  corporate  needs. 

Under  the  company's  plan  of  stock  retirement  and  employea 
ownership  it  is  necessary  to  carrj*  either  cash  reserves  or  llfe-lnsiir- 
ance  policies  in  an  amount  sufficient  to  meet  its  contracttial  obli- 
gation to  purchase  stock.  At  December  31,  1935,  it  had  reserved 
cash  and  United  States  bonds  in  the  amount  of  $50,919.05  as  par- 
tial provision  for  stockholders  whose  lives  were  not  Instirable.  It 
had  insurance  policies  in  the  total  amovint  of  $290,500  In  force  on 
the  lives  of  nine  other  stockholders. 

The  annual  addition  to  the  cash  reserve  funds  required  by  cor- 
porate action  is  $6,500  (plus  Income  of  the  Invested  funds).  The 
annual  premlujns  on  life-insurance  policies  total  $12.95130.  Thus 
a  total  of  approximately  $20,000  per  year  is  withdrawn  from  the 
corporation^B  income  or  distributable  surplus  and  reaerved  to  pro- 
vide for  the  dependents  of  a  deceased  stockholder  employee. 

Incidentally,  all  of  the  stockholders  are  individuals  of  modest 
means  and  income,  and  had  all  of  the  company's  prior  eamlnRS 
been  dlstribut<^d  the  effective  rate  of  tax  on  the  individuals  would 
have  averaged  much  less  than  the  rate  p>aid  by  the  corporauon. 

Under  the  provisions  of  the  proposed  new  bill  the  company  will 
not  be  allowed  to  deduct  the  annual  payments  required  as  above 
set  forth  either  in  determining  its  "adjusted  net  Income"  or  its 
"undistributed  net  income. "  Assuming  that  its  annual  net  income 
might  average  $30,000,  before  deduction  of  these  items,  not  more 
than  $10,000  could  possibly  be  available  for  dividends  and  tax. 
However,  approximately  $11,230  would  be  required  as  the  tax  on 
"adjusted  net  income",  and  the  company  not  only  would  be  un.-^ble 
to  make  any  dividend  distribution,  but  would  have  insufficient 
cash  to  pay  its  tax. 

Take  the  case  of  those  small  corporations  which  have  weathered 
the  depression  only  by  grace  of  their  bankers,  whose  loans,  al- 
though capital  in  nature,  mature,  and  are  renewed  every  3  or 
4  months.  If  current  earnings  are  applied  to  reduction  of  bank 
loans,  as  the  banks  will  properly  Insist,  the  corporations  cannot 
escape  tax  at  the  maximum  rates. 

Larger  corporations  may  be  able  to  entirely  avoid  the  tax  by  dis- 
tributing all  of  their  Income  and  acquiring  needed  capital  by 
security  issues — a  plan  which  is  not  available  to  small  companies 
like  our  own. 

We  believe  the  Inevitable  result  to  our  company  would  be  that 
the  company  would  not  only  not  be  able  to  provide  for  the  gradujU 
but  continued  expansion  which  it  enjoyed  for  over  30  years — but 
that  it  would  be  seriously  handicapped  in — if  not  forced  to  abun- 
don — its  plan  of  cooperative  ownership. 

We  realize  it  is  necessary  to  raise  taxes.    Why  not  tax  the  profits 
of    corporations    heavily    if    necessary,    but    leave    witii    them    the 
meanK  to  continue  to  expand  their  businei>s  In  a  reasonable  wiiy? 
Respectfully  yours, 

W.  H.  Mitchell,  President. 

The  Vulcanized  Rttbbex  Co.. 

New  York,  May  6,  2336. 
Hon.  Davto  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 

Dear  Senatok:  Monopolies  would  be  fostered.  In  our  opinion,  if 
the  proposed  tax  on  undivided  surplus  should  be  adopted.  Taite, 
for  illustration,  the  position  of  this  company,  which  is  a  rcia- 
tively  small  factor  in  our  Indtistry.  We  have  as  one  of  our  com- 
petitors the  B.  F.  Goodrich  Co.,  whose  total  assets  are  abf  u*. 
$134,000,000.  Including  over  eight  millions  In  cash,  as  agair^t  uur 
own  total  assets  of  $928,000,  Including  $37,000  cash.  Our  most 
active  competitor,  the  American  Hard  Rubber  Co..  while  nowliere 
nearly  so  large  as  Goodrich,  is  yet  a  giant  as  compared  to  i:.q, 
with  total  assets  of  over  seven  millions.  Including  cash  of  $46<).0<K) 

Dtu-lng  1930,  1931,  and  1932,  we  lost  $281,000.  A  large  part  of 
this  loss  was  due  to  an  effort  to  keep  at  work  as  many  as  pot^:5ib;e 
oi  our  400  employees.  If  we  had  not  built  up  a  surplus  bf^furo 
1930.  we  would  simply  have  been  wiped  out.  Unless  wc  are  p.  r- 
mltted  to  rebuild  this  surplus,  we  cannot  successfully  corapx'e 
with  our  huge  competitors  nor  can  we  survive  another  big  dt— 
pression.  In  the  last  3  years  we  have  recovered  a  little  more  than 
a  third  of  these  losses,  and  we  still  have  a  long  way  to  go  to  bo 
where  we  were  In  1929. 

Therefore,  we  should  much  prefer  an  Increased  tax  rate  r>i 
prc^ts  to  a  |>enalty  tax  on  imdlstributed  earnings.  Many  of  uur 
400  employees  have  been  with  us  for  30,  40,  and  even  50  year.^, 
and  we  think  we  and  they  have  a  right  to  the  protection  that  rn'.y 
cash  and  security  reserves  can  give.  The  bees  and  the  squirrels 
have  the  right  Idea. 

Respectfully  yoiira, 

8.  H.  Renton,  President. 
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statement  mads  ttp  bt  a  m.  weston  nt  kkfekkncs  to  the  kxw 

TAX    BUX 

Mat   12.   1936. 

If  Raymond  H.  Whitcomb.  Inc..  has  Income  of  $200,000.  It  would 
have  to  set  aside  for  its  borrowed  preferred  stock  a  sinking  fund 
of  $54,000. 

If  it  then  paid  $98,000  dividends,  its  tax  would  be  $36,000  under 
the  proposed  1936  Revenue  Act,  assuming  no  benefit  from  sections 
14.  15.  or  16. 

Adding  up  $54,000  sinking  fund.  $98,000  dividends,  and  $36,000 
tax  makes  $188,000.  which  would  leave  the  company  only  $12,000 
to  add  to  its  working  capital  out  of  the  year's  income. 

If,  however,  the  company  got  the  benefit  of  section  15.  with 
respect  to  $54,000  set  aside  for  the  sinking  fund,  its  tax  would  be 
not  $36,000  but  $27,000,  and  it  would  have  approximately  $9,000 
more  to  add  to  the  working  capital. 

If  the  company  were  to  pay  out  not  $98,000  but  $72,000  (en- 
deavoring to  add  in  this  way  to  its  working  capital),  its  tax 
would  be  $49,000,  If  it  received  no  benefit  from  sections  14,  15,  or 
16.  It  would  then  be  paying  out  $54,000  sinking  fund,  $72,000 
dividends,  and  $49,000  tax,  making  a  total  of  $175,000,  and  so  still 
have  only  $25,000  left  to  add  to  its  working  capital. 

It  will  be  noted  that  the  difference  between  $98,000  dividends 
and  $72  000  dividends  is  $26,000.  Of  this  $26,000  under  the  fore- 
going computation,  the  ta.xpayer  is  allowed  to  keep  half  <  difference 
between  $12,000^  and  $25,000  added  to  the  working  capital,  equals 
$13,000)  and  the  Government  tax  (difference  between  $36,(X)0  tax 
and  $49,000  tax  equals  $13,000). 

A.sfcuming  $72,000  paid  in  dividends  and  assuming  that  the  com- 
pany nets  the  benefit  of  section  15  with  respect  to  the  $54,000 
sinking  fund,  the  tax  would  be  approximately  $38,000  instead  of 
$49,000.  giving  the  company  approximately  $11,000  more  to  add  to 
working  capital. 

If  the  company  pays  no  dividends.  Its  tax  is  $85,000  without  the 
benefit  of  section  15  and  about  $71,000  if  section  15  is  made  to 
apply.  F>aylng  out  this  tax  and  also  paying  out  the  $54,000,  the 
sinking  fund  still  left  only  about  one-third  of  the  company's 
income  to  add  to  the  capital. 

Mn.LEiis  Falls  Co.. 
Greenfield,  Mass.,  May  11,  1936. 
Hon    David  I.  Walsh, 

Senate  Office  Building.  Washington.  D.  C. 

Dear  Sik:   We  wired  you  on  May  9,  as  follows: 

"Tax  bill  pa.s.sed  by  House  will  greatly  retard  industry  and  be 
ruinous  to  small  companies  with  Umlted  capital.  Hope  you  may 
favor  a  more  reasonable  tax." 

We  would  like  to  be  a  little  more  explicit  than  is  possible  in  a 
telepram  Our  reference  to  "small  companies"  should  not  be 
taken  to  mean  companies  having  a  net  Income  of  $10,000  or  less. 
It  nit  her  refers  to  the  typical  business  which  has  been  the  back- 
bone of  industrial  New  England  for  a  great  many  years,  having 
annu.-il  sales  ranging  anywhere  from  $500,000  to  $3,000,000. 

riie  vicious  part  of  the  proposed  law  is  that  It  places  a  tre- 
nieiKlous  handicap  on  Indiastrtes  of  this  size  and  type  which  have 
Inadequate  working  capital.  A  great  many  such  concerns  have 
managed  to  emerge  from  the  depression,  but  In  a  weakened  finan- 
cial condition,  with  run-down  plants  and  equipment,  and  reduced 
markets  What  they  need  badly  at  the  present  time  is  the  restora- 
tion of  their  plant  equipment  and  markets,  which  can  only  be 
accomplished  by  the  expenditure  of  large  sums  of  money. 

To  be  more  specific,  let  us  take  the  case  of  a  firm  whose  annual 
.■^ale^  are  $2,000,000,  and  who  in  1936  might  earn  $125,000  net 
profit.  This  concern  during  the  depression  had  depleted  its  entire 
working  capital  and  borrowed  heavily  in  order  to  exist.  This  con- 
cern lias  also  refrained  from  paying  dividends  for  a  number  of 
years  In  order  to  conserve  Its  resources  and  to  keep  its  business 
as  active  as  ]X)sslble  and  employ  as  many  of  its  people  as  possible. 
Under  the  proposed  tax  it  would  In  the  future  be  forced  to  pay 
its  dividend  on  its  preferred  stock,  which  would  take  approximately 
50  percent  of  its  net  income.  Then,  deducting  the  Federal  tax 
from  the  remainder,  it  would  leave  only  approximately  $16,000 
out  of  the  $125,000  net  profit  at  the  disposal  of  the  company. 
This,  would  be  before  taking  the  Massachusetts  income  tax,  which, 
when  deducted,  would  leave  only  approximately  $13,000. 

This  concern  would  like  to  put  back  into  its  equipment,  in  the 
way  of  repairs  and  replacements,  approximately  $50,000  a  year. 
If  allowed  to  expand  its  business  along  a  normal  course,  it  would 
need  to  add  at  least  $50.(XKI  a  year  to  its  working  capital.  This 
addition  to  its  plant  equipment  would  mean  buying  from  the 
heavy  industry  and  thereby  increasing  employment  therein;  the 
addition  to  its  own  working  capital  would  employ  additional  men 
to  produce  the  additional  goods  which  It  would  sell. 

In  addition  to  the  disbursements  mentioned  above,  the  com- 
pany would  still  be  obliged  to  pay  off  the  balance  of  its  loan, 
borrowed  during  the  depression,  of  approximately  $100,000.  It  is 
obvious  that  the  condition  which  the  Federal  tax  law  Imposes, 
leaving  the  company  with  a  balance  of  approximately  $16,000  out 
of  its  earnings  of  $125,000,  la  such  that  the  carrying  out  of  Its 
program  will  be  impossible  and  its  own  business  will  be  retarded, 
and  it  furthermore  will  not  be  able  to  contribute  to  the  business 
of  other  industries.  Surely  no  bank.  Individual,  or  even  the  Gov- 
ernment itself,  would  make  a  loan  to  such  a  company  without 
the  prospects  of  repayment. 
Respectfully  yours, 

Easl  D.  Hultbt. 


Alvet  Convktob  Mantjtactoetoo  Co., 

St.  Louis.  May  8.  1936. 
Senator  DAvm  I.  Walsh. 

Senate  Offi.ce  Building.  Washington,  D.  C. 
Re  prc^posed  tax  bill — corporation  surplus  tax. 

Dear  Senator  Walsh:  Permit  us  to  protest  sigalnst  the  wisdom 
of  indiscriminately  taxing  imdlstributed  corporate  profits.  This 
might  be  quite  all  right  for  the  relatively  few  tremendous  and 
well -financed  corporations  that  already  have  Immense  surpluses, 
but  it  would  work  a  very  definite  hardship  on  the  multitude  of 
small  companies  throughout  the  country. 

You  realize,  of  course,  that  such  a  proposed  tax  would  "freeze" 
the  corporate  structures  of  all  those  companies  and,  sadly  indeed, 
"freeze"  them  at  the  present  existing  near-depression  levels.  How 
in  the  world  will  the  smaller  companies  ever  be  able  to  make 
progress  and  achieve  growth  under  such  a  taxation  program?  To 
"freeze"  the  corporate  structures  of  the  smaller  businesses  would.  I 
believe,  indeed  be  a  calamity.  Surely  it  cannot  be  the  intention 
of  a  deliberative  Senate  to  Inflict  any  such  terrible  hardship  on 
business,  sentencing  business  structure  to  their  condition  at  time 
of  passage  of  such  a  law  and  making  it  practically  impossible  for 
them  to  grow  or  prosper  through  the  necessary  process  of  "plowing 
back"  into  their  own  small  business,  a  proper  proportion  of 
profits  if,  as,  and  when  made. 

I  hope  you  realize  what  a  serious  problem  the  proposed  taxation 
of  undivided  profits  creates  for  small  businesses  and  small  indus- 
tries in  our  country. 

Legislation  as  is  proposed  requires,  I  believe,  long  study  and 
deliberation  after  the  most  complete  public  hearings  and 
investigations. 

Would  it  not  be  better  to  set  up  temporary  taxes,  such  as 
reasonable  graduated  increase  until  a  better  planned  bill  can  be 
more  thoroughly  worked  out? 

Again,  please  consider  that  capital  Improvements,  such  as  new 
machinery,  equipment,  buildings,  etc.,  are  almost  always  financed 
out  of  profits.  Under  the  proposed  tax  bill  this  would  mean  that 
the  sales  of  all  new  machinery,  equipment,  etc.,  would  be  f\n-ther 
handicapped  by  the  new  tax  on  undistributed  profits  which  would 
apply  in  such  cases. 

And.  Senator.  I  believe  you  will  agree  that  the  ciqjital-  or 
durable-goods  industry  in  this  country,  and  particularly  the 
smaller  companies,  have  already  endured  sufficiently  hard  sledding. 
Those  that  had  acquired  sufficient  surplus,  have  managed  to  come 
through  the  depression  times,  but  this  is  solely  because  of  the 
surpluses  they  were  able  to  build  up  In  predepression  times. 

Your  consideration  of  these  points  in  connection  with  the  pro- 
posed tax  on  undivided  profits  ia  respectfully  urged. 
Very  truly  yoiars. 

Alvet   Convetob  MAiftrrACTURiNO  Co., 
ISA  L.  Bretztelder,  President. 

IvERS  St  Pom>  Piano  Co., 

Boston.  May  12,  1936. 
Senator  Davtd  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 

Mt  Dear  Sir:  The  Federal  revenue  bill  for  1936,  featuring  taxes 
on  undistributed  earnings  of  domestic  corporations  is  now  be- 
fore the  Senate's  Committee  on  Finance.  Undoubtedly  you  have 
received  from  intelligent  corporation  executives  throughout  the 
coimtry,  many  letters  pointing  out  the  ujisoundness  of  the  provi- 
sion referred  to  above. 

Possibly,  however,  specific  instances  of  the  injustice  and 
paralyzing  influence  such  a  provision  would  have  had  on  the 
country  in  the  past  and  will  have  in  the  future  If  enacted,  may 
not  have  been  brought  to  your  attention.  You  may  have  heard 
of  the  corporation  on  whose  letterhead  I  am  writing.  Ours  is  a 
typical  example  of  the  development  of  a  business  from  small  be- 
ginnings by  reinvested  earnings.  Founded  In  1880,  the  earnings 
of  the  corporation  were  plowed  back  into  surplus  for  approxi- 
mately 20  years.  The  capital  stock  was  never  enlarged  from  its 
original  figure  of  $10,000,  while  the  surplus  went  into  the  hundreds 
of  thousands,  all  necessary  capital  required  by  the  growth  of  the 
business.  At  no  little  sacrifice  to  the  founders  of  the  business,  the 
corporation  was  thus  enabled  to  expand,  make  its  product  na- 
tionally known,  and  to  give  employment  to  hundreds  of  employees 
and  furnish  working  capital  for  scores  of  merchants  throughout 
the  length  and  breadth  of  the  land.  In  no  other  way  could  this 
have  been  accomplished.  It  was  an  example  of  growth  through 
savings,  and  the  principal  beneficiaries  were  the  employees  of  the 
corporation. 

With  this  experience  before  me.  it  would  seem  superfluous  to  say 
that  I  am  heartily  opposed  to  the  proposed  tax  on  tindistributed 
corporate  surplus,  and  I  hope  your  Influence  will  be  cast  against 
any  such  destructive  menace  to  American  business. 
Very  respectfully  yours, 

Claremcb  H.  Pond,  President. 


New  York,  N.  T.,  May  12.  1936. 
Hon.  Davto  I.  Walsh, 

Senate  Office  Building,  Washington.  D.  C. 
DE.AR  Senator  Walsh:   In  the   interest  of  candOT.  the  pending 
revenue    measure,    if    adopted,    should    be    entitled:    "A    bill    to 
sustain  and  promote  monopoly." 

As  passed  by  the  House,  this  measure  strikes  at  the  very  vitals 
of  our  most  cherished  tradition — equality  of  opportunity. 
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When  X  neentty  flcppeared  before  ttie  House  Ways  and  Means 
Committee.  I  pointed  out  that  It  waa  significant  that  no  repre- 
sentative of  any  real  big  corporation  appeared  In  ofypaaltion  to 
the  bill.  The  reason  la  obrloua,  for  the  pending  measure  gives 
big  biislness  the  neanet  thing  possible  to  a  aoremment  guar- 
anty against  future  coDapeUtlon. 

The  Axton-Flsher  Tobacco  Co,  which  I  repreaent.  Is  one  at 
the  smaller  units  in  the  cigarette- manufacturing  InduB^ry.  Its 
worttng  capital  Is  prorkled  by  bank  credits.  The  business  has 
possibUltles  of  subiUntlal  growth.  If  It  te  free  to  apply  Ita  excess 
earnings  to  pay  off  Its  Indebtedness  and  to  provide  for  expanslpa 
facilities.  / 

Its  large  competitors,  on  the  other  hand,  hare  many  mjl)lnns 
of  doUars  in  accumulated  surplus,  and  are  practically  free  from 
bank  Indebtedness.  Although  they  started  from  modest  begin- 
nings, they  reached  their  present  size  by  reinvesting  each  year  a 
substantial  part  of  their  earnings  in  tiielr  busliiess.  Today,  prac- 
tically all  of  their  earnings  are  paid  out  annually  In  dividends. 
toe  they  have  no  need  of  added  sxirplus. 

If  the  proposed  revenue  measure  becomes  law,  strong  cwnpetl- 
tors  would  become  stronger  because  In  distributing  their  earn- 
ings, as  they  now  do,  they  would  not  be  required  to  pay  any 
taxes  at  all;  whereas,  companies  situated  like  our  own  would 
become  weaker  because  they  would.  In  effect,  be  penalized  In 
applying  their  earnings  to  the  liquidation  of  debts,  or  In  using 
them  to  expand  production  facilities.  In  such  a  situation,  real 
competition  would  soon  cease  because  the  source  of  competition, 
which  lies  tn  the  opportxinlty  to  grow  and  expand,  would  bo 
cut  off  at  the  source. 

The  proposed  revenxie  measure.  If  pckssed,  would  not  only 
"freeae"  the  present  status  of  industry,  but  would  inevitably 
tend  to  make  the  strong  units  stronger,  and  the  weak  ones 
weaker.  In  this  lies  the  greatest  threat  to  the  American  tradi- 
tion— equality  of  opportunity. 

I   beg  to  enclose   herewith  a  pamphlet   which  simomarlzes   the 
arguments  which  I  made  before  the  House  Ways  and  Means  Com- 
mittee.    I  should  welcome  the  opportunity  to  appear  before  the 
SeiuUe  Finance  Conunlttee  to  present  these  views  In  detalL 
Respectfully  yoxirs, 

DxAK   Altakcx, 
General  Counsel. 

Pakks-Cxamxs  Co., 
ntchburg.  Mass^  May  13.  1936. 
Senator  DAvm  I.  WaIiSH. 

Senate  Ogice  Building,  Wa*hinffton..  D.  C. 

Okak  Sih:  Since  the  final  outcome  of  taxing  undistributed  sur- 
plus of  corporations  Is  of  extreme  interest  to  our  stockholders, 
may  I  take  a  little  of  yoior  time  to  represent  them? 

Prom  1930  to  1935.  inclusive,  our  business  volume  made  profit- 
able operations  impossible.  During  that  period  we  dug  into  our 
reserves  nearly  $200.000 — or  $228.10  per  employee  per  year.  That, 
plus  wages  and  salaries  paid,  was  the  price  this  one  small  com- 
pany paid  to  keep  Its  employees  off  relief  roUs.  In  other  words, 
it  was  recognized  that  a  surplus  was  for  the  definite  purpose  of 
tiding  over  lean  periods. 

Is  it  not  pertinent  to  Inqiilre  what  would  have  happened  had 
a  surplus  not  been  available?  Had  such  a  bill  as  is  now  pending 
been  In  fon»,  making  full  distribution  of  earnings  in  effect  manda- 
tory, there  woxild  now  be  no  Jobs  for  these  same  employees — and 
no  corporation  to  tax.  Not  unlike  a  farm,  biisiness  fields  must 
be  fertilized  or  the  field  has  a  habit  of  running  out. 

Please  do  not  mlsrunderstand  me.  What  has  happened  In  this 
country  during  the  past  3  years  has  got  to  be  paid  for.  somehow, 
sometime,  and  by  all  of  us.  If  taxing  business  out  of  existence 
were  the  only  outccxne.  It  might  be  jxistlfled  in  an  emergency, 
but  will  not  the  effect  be  more  far  reaching?  Does  it  not  strike 
at  our  cherished  form  of  Government  and  at  society  Itself? 

And  It  Is  about  this  rather  than  Its  Inunedlate  business  Influ- 
ence that  should  be  the  chief  concern  of  all.  particularly  of  our 
legislators. 

Yours  very  truly, 

H.  M.  Pakks,  President. 

WoccESTZB,   Mass.,   May   8.   1936. 
Hon.  Datid  I.  Walsh, 

Senator,  Washinffton,  D.  C. 
Mt  Dkak  Sknatos  Waush:  Re  embryo  corporations  tax  bill — 
Permit  me  as  one  for  a  lifetime  largely  tnvolTed  In  two  family 
textile  corporations  In  Massachusetts,  miKh  of  the  time  a  des- 
perate stniggle,  to  urge  you  to  support  or  to  have  Inserted  these 
two  provisions: 

(1)  That  corporation  taxes  or  dividend  pi  ess  me.  should  be 
distributed  over  a  3-  or  5-year  average  of  profits  or  losses — ^not 
baaed  arbitrarUy  on  the  result  of  one  hard  and  fast  jrear. 

(2)  That  extraordinary  losses,  at  least  of  the  "act-of-God" 
class,  likewise  be  distributed  through  surplus  over  a  series  of 
years. 

The  fairness  of  such  distribution  toward  giving,  particularly 
to  a  small  corporation,  a  "^reak",  seems  to  me  so  obrlous  that 
It  Is  axiomatic. 

On  the  contrary,  the  Tznfatmeas  send  the  poeslhle  strangula- 
tion of  a  eoneem  can  be  Imagined  from  this  lUiistratlon,  in  which 
it  Is  assumed  there  is  no  such  protection. 

It  makes  tao,000  In  1  calendar  year,  and  Is  forced  to  pay 
tax  or  dividends  therefrom.  In  the  succeeding  year  it  loses  $20,- 
000,  but  all  In  January.    A$  tbm  end  ot  the  2  years  it  has  onlj 


broken  even,  but  has  paid  a  large  tax  or  has  been  forced  to 
disgorge  dividends.  If  its  years  had  run  from  February  1,  in- 
stead of  January  1.  Its  taxation  or  its  cash  depletion  woiHd  have 
been  nil,  and  would  have  corresponded  to  the  actual  facts.  A 
3-year  average  would  have  helped  much  in  this  case;  and  a 
5-year,  more. 

As  for  (2),  one  of  my  concerns  (Comins  &  Co.  Inc.,  Rochdale), 
is  struggling  yet  with  flood  repairs  of  some  $30,000.  We  will  be 
lucky  If  this  year's  profit  Is  not  absorbed  by  only  one-third  of 
this  amount.  If  the  Government  wishes  us  to  continue  to  op- 
erate, employ  workers,  and  contribute  taxes,  the  least  It  can  do 
is  to  help  lis  withstand  a  stroke  which  has  almost  staggered  our 
small  community  concern. 

On  general  principles.  If  the  employee  Is  to  be  allowed  to  aver- 
age his  remiuieratlve  years  over  the  old-age  ones  of  loss,  why 
should  not  his  employer  who  makes  such  possible,  be  allowed 
to  average  to  some  extent,  the  health  and  sickness  of  his  busi- 
ness— which  1b  the  boat  in  which  they  all  ride? 

With  beet  regards. 
Yours  very  truly, 

AxTHtra  C.  Coions. 

Boston  Chambex  or  Comucxcx. 
[Telegram  sent  to  Massachusetts  Congressmen,  Washington,  D.  C. 

Apr.  27.  1936] 
Pending  revenue  act,  although  damaging  to  all  types  of  corporate 
business,  would  be  exceptionally  severe  upon  New  England  busi- 
ness. We  urge  that  you  oppose  It.  A  characteristic  of  New 
England  business  has  always  been  its  successful  efforts  to  maintain 
stability  and  piorsue  prudent  financial  policies.  The  pending  act 
directly  penalizes  attainment  of  these  efforts.  It  means  the  com- 
pulsory injection  of  unsound  practices  in  business  management 
which,  uniformly  applied,  will  react  unevenly  and  with  undue 
xmfaimess  on  many  firms.  We  believe  the  results  will  be  dis- 
couragement of  legitimate  expansion,  further  loss  of  confidence 
so  necessary  to  economic  revival,  and  sustained  or  Increased 
unemployment,  and  In  general  wlU  tend  toward  social  insecurity. 

E.  E.  Wakktieu). 
Acting  Chairman.  CoTnmittee  on  Federal 

Taxation  and  Expenditures. 

SiMOKDs  Saw  and  Stxel  Co., 
Fitchburg.  Mass..  April  24,  1936. 
Hon.  David  I.  Walsh, 

Senate  Office  Building,  Waahinffton  D.  C. 

DxAB  Dave:  Regarding  this  proposed  new  tax.  In  1922  and  1932, 
such  a  tax  would  have  wiped  our  company  out  of  buslnes-s.  If 
we  had  had  such  a  t&x  the  depression  would  have  been  very  much 
more  severe.  In  our  plants  we  lost  $1,000  a  day.  and  our  surplus 
had  to  be  put  Into  pay  rolls  to  hold  our  organization  together. 
There  was  no  way  of  sellLng  securities  in  these  periods,  and  the 
banks  would  not  make  us  increased  loans,  so  that  we  had  to  use 
our  past  savings. 

We  have  run  along  more  or  less  consistently  with  our  help  for 
30  years,  discharging  very  few,  but  with  a  tax  such  as  thia  new 
one,  we  would  have  to  let  go  practically  all  of  our  people  during  a 
depression  and  then  organize  again  when  business  was  better. 
This  may  be  the  best  for  the  country,  but  I  am  quite  sure  that 
I  would  have  no  Interest  in  business,  neither  would  the  other 
leaders  In  our  firm.  The  serious  penalty  is  on  conservatively 
managed  business.  At  the  present  time  the  Government  are  not 
handling  their  business  conservatively  with  their  Immense  exp*»nses. 

I  sincerely  hope  you  will  see  your  way  clear  to  oppose  this 
corporation  tax 

Sincerely  yoxu-s, 

GirroRD  K.  Simonds. 

The  E.  L.  Patch  Co.. 
Boston.  Mass..  April  27.  1936. 
Hon.  Davto  I.  Walsh, 

Senate  Office  Building, 

Washington,  D.  C. 

Deas  Senatok  Walsh  :  I  was  pleased  to  read  tn  press  reports  that 
you  are  not  as  enthiislastlc  about  Increasing  taxation  as  you  are 
about  cutting  down  expenditures.  I  would  assiime  that  one 
broxight  up  In  New  England  would  not  be  too  enthusiastic  about 
dissipation  of  assets  in  times  of  good  business.  The  proposed  new 
tax  bill  might  well  be  labeled  "an  act  to  dissipate  assets." 

Our  company  Is  like  many  New  England  companies  who  have 
operated  for  many  years  on  a  conservative  policy,  on  a  small  capi- 
talization. For  many  years  we  had  no  profits  to  tax.  Then  came 
a  few  prosperous  years.  Most  all  of  the  proflia  of  these  few  proa- 
peroxis  years  were  conserved,  first  by  paying  debts,  then  by  invest- 
ing In  bricks,  mortar,  machinery,  and  research. 

This  Inveetment  proved  to  be  a  wise  one  for  The  E.  L.  Patch  Co., 
for  o\ir  employees,  and  few  the  town  of  Stoneham.  During  the  last 
5  years  when  employment  and  wages  have  been  so  essential,  we 
have  kept  up  the  ntimber  of  employees  and  the  wages  far  above 
the  level  that  would  have  been  our  maximum  If  we  had  not 
Invested  more  than  80  percent  of  our  earnings  for  a  few  years. 
To  do  this  we  had  to  draw  heavily  on  the  reserves  we  had  esUb- 
Ilshed. 

If  the  proposed  new  tax  law  had  been  In  effect  during   1926 
1927,  and   1928  the  story  would  be  an  entirely  different  one  for 
aU   concerned,    including   our   good   Uncle   Sam.     We   would   have 
paid   larger   dividends    to    avoid    excessive    taxation.     The    invest- 
ment in  building  and  other  facilltiea  never  would  have  been  made. 
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Debts  would  have  remained.  There  Is  a  strong  possibility  that 
by  the  year  1932  we  would  have  been  entirely  out  of  business.  At 
best  we  would  have  had  many  less  employees,  on  smaller  wages 
and  salaries,  with  less  than  half  the  tax  payments  to  the  town 
of  Stoneham.  very  little  in  tax  pajTnents  to  the  State  of  Massa- 
chusets.  and  little.  If  anything,  to  the  Federal  Government. 

A.sk  any  citizen  who  knows  the  facts,  what  it  has  meant  to 
the  town  of  Stoneham  to  have  the  E.  L.  Patch  Co.  continue  dur- 
iiij;  these  tough  years,  with  wages,  salaries,  and  dividends.  I 
will  tell  you  frankly  it  could  not  have  been,  if  the  proposed  law 
had  been  in  effect. 

Without  doubt  many  substantial,  desirable  corporations  are 
right  now  in  the  position  we  were  in.  previous  to  1926.  A  few 
years  of  pood  earnings  might  enable  them  to  solidify  so  as  to  be 
real  factors  In  the  future  prosperity  of  their  communities.  Some 
of  these  might  be  able  to  carry  a  big  load  when  the  next  busi- 
iie!-s  slump  comes.  Why  slowly  strangle  so  many  of  these  geese 
that  might  later  lay  the  golden  eggs  that  would  prevent  so  much 
hardship  and  suffering? 

If  one  follows  through  only  from  the  point  of  view  of  final  tax 
Income  to  Uncle  Sam.  it  seems  to  me  very  short-sighted  policy 
to  choke  thousundj  of  potential  sources  of  taxes  to  punish  a 
.small  number  of  businesses  that  carry  on  contrary  to  the  ideas 
of  some  of  our  theorists,  who  never  had  the  responsibility  of 
provldlne  a  jmyroll  52  weeks  in  the  year. 

We  know  we  must  pay  heavy  taxes  for  a  long  time  to  liquidate 
our   pre.'^er.t  debt.     All   my   business  experience   tells  me  this  new 
theory  of  taxation  will  prove  to  be  a  demonstration  of  the  theory 
of  dlmliii'^hing  returns. 
Sincerely  yours, 

Ralph  R.  Patch. 

Meauvillk,  Pa.,  April  7.  1936. 
Hon,  David  I.  Walsh. 

United  States  Senator, 

Washington,  District  of  Columbia. 

Dear  Sir:  As  a  prominent  member  of  the  Senate  Finance  Com- 
mittee you  will  no  doubt  have  much  to  do  with  the  proposed 
plan  of  taxing  corporation  surpluses.  Permit  me  as  the  president 
of  a  small  corporation  to  write  you  my  views  on  this  subject. 

I  am  strongly  opposed  to  the  proposed  tax.  not  only  as  a  gen- 
eral policy,  but  also  because  of  its  very  serious  effect  on  small 
companies.  The  present  administration  has  definitely  adopted 
a  business  and  social  policy  which  is  unfavorable  to  bigness  in 
Industry  and  favorable  to  the  smaller  enterprises.  This  proposed 
tax  plan  works  exactly  contrary  to  this  philosophy  of  business. 
It  Will  help  the  big  company  and  sound  the  death  knell  of  thou- 
sands of  small  businesses. 

The  McCrosky  Tool  Corporation  Is  not  a  large  company,  as  pre- 
viously stated.  Our  total  Invested  capital  is  approximately  $350,- 
000.  We  entered  the  depression  with  no  liabilities  of  any  kind 
and  with  cash.  Government  bonds,  and  accounts  receivable  of 
approximately  $85,000.  We  adopted  tiie  policy  of  maintaining  our 
organization  and  keeping  employees  on  the  pay  roll  Just  as  long 
as  possible  during  the  depression  years.  If  it  had  not  been  for 
the  comfortable  little  surplus  of  cash  and  Government  bonds 
which  we  had  gradually  accumulated,  we  would  have  gone  out  of 
existence  during  the  depression.  In  other  words,  if  we  had  been 
operating  under  a  tax  policy  that  compelled  us  to  pay  out  the 
greater  part  of  our  earnings  in  the  form  of  dividends,  we  would 
have  had  no  surplus  and  oxir  company  would  have  been  unable 
to  weather  the  depression  storm.  Surely  It  Is  not  only  the  height 
of  folly  but  it  is  a  crime  against  American  wage  earners  to  Jeopard- 
ize the  existence  of  conservatively  managed  small  businesses  which 
are  the  backbone  of  American  enterprise,  by  making  It  impossible 
lor  them  to  provide  for  a  "rainy  day." 

Before  the  depression  was  over  our  cash  and  bonds  had  been 
largely  exhausted  and  it  became  necessary  for  us  to  borrow  ap- 
proximately $25,000  from  local  banks  to  keep  the  business  operat- 
ing. It  Is  unthinkable  that  our  Government  would  adopt  a  tax 
program  that  wlU  practically  make  it  impossible  for  us  to  take 
our  earnings  to  pay  off  these  bank  loans.  If  we  were  compelled 
to  pay  out  the  greater  part  of  our  earnings  In  dividends,  it  would 
lake  us  many  year3  to  liquidate  these  bank  loans  and  begin  the 
accumulation  of  another  little  surplus  against  the  Inevitable 
"rainy  day."  This  Is  not  In  the  interests  of  either  good  business 
or  good  banking. 

During  the  depression  years  It  was  practically  Impossible  for  a 
little  concern  like  oxirs  to  purchase  new  equipment  In  order  to 
off.'^et  the  inroads  of  depression  and  obsolescence.  Remarkable  im- 
provements have  been  made  in  mechanical  equipment  during  the 
last  5  years  and  no  concern  can  successfully  compete  that  does 
not  replace  obsolete  equipment  with  more  modern  and  more  effi- 
cient equipment.  The  tax  program  that  is  proposed  would  make 
It  Impossible  for  us  to  modernize  our  plant  and  thereby  maintain 
our  position  against  legitimate  competition.  Surely  our  Govern- 
ment must  appreciate  the  importance  of  the  so-called  heavy  in- 
dustries and  dvuBble-goods  Industries  in  our  industrial  structure. 
Now  a  tax  program  is  proposed  that  will  make  it  very  difficult  for 
companies  like  ours  to  buy  new  machinery  and  therefore  do  our 
share  In  assisting  the  durable-goods  Industries,  to  say  nothing  of 
operating  our  own  business  on  a  successful  and  elSclent  basis. 

Of  course,  academically.  It  might  be  said  that  If  our  earnings 
were  paid  out  In  the  form  of  dividends,  we  can  expand  our  business 
and  increase  our  working  capital  and  modernize  our  plant  and 
build  up  cash  reserves  by  the  simple  exp>edient  of  Increasing  our 
capitalization  and  selling  more  stock.    This  argument  Is  purely 


academic.  It  might  be  possible  that  a  large  company  whose  stock 
is  listed  on  the  exchanges  and  is  In  constant  demand  by  the  In- 
vesting public  could  accomplish  these  things  by  selling  additional 
stock.  The  small  company,  like  ours  has  no  access  whatever  to 
the  capital  markets  and  no  one  would  be  interested  in  our  capital 
stock  except  a  few  members  of  our  own  organization  and  it  might 
well  be  that  none  of  them  would  have  the  money  nor  the  dis- 
position to  purchase  additional  stock.  In  other  words,  this  plan 
of  selling  stock  to  raise  capital  is  absolutely  not  feasible  for  the 
small  company.  Its  only  result  would  be  to  Increase  the  size  of 
bigness  in  business  and  to  kill  off  the  small  companies  within  a 
very  few  years. 

If  the  administration  is  sincere  In  this  philosophy  of  helping 
the  "little  fellow"  and  discouraging  bigness,  then  why  not  exon- 
erate the  smaller  companies  entirely  from  this  new  tax  on  earn- 
ings until  the  "little  company"  has  grown  to  a  certain  size? 
Surely  no  company  can  be  considered  dangerously  big  with  earn- 
ings of  say  $100,000  a  year  and  with  an  Invested  capital  of  $500,000. 
In  fact,  it  is  difflcult  for  most  concerns  to  be  efficient  either  from 
the  standpoint  of  production  or  distribution  If  they  are  much 
smaller  than  that.  Why  not  allow  the  present  Income-tax  rates 
to  apply  against  small  businesses  and  then  work  out  some  kind 
of  tax  that  would  discourage  great  corporations  from  piling  up 
siupluses  that  are  obviously  larger  than  necessary  and  which 
might  be  Interpreted  as  dangerous  to  the  best  Interests  of  society 
through  the  concentration  of  wealth  and  power. 

You  will  pardon  me  for  expressing  myself  at  such  length.  You 
will  admit,  however,  that  I  have  merely  taken  time  to  touch  a 
few  basic  principles,  each  one  of  which  might  be  developed  at 
great  length.  I  plead  with  you,  as  an  executive  of  one  of  Amer- 
ica's small  manufacturing  enterprlbes  which  has  had  a  fine  suc- 
cessful, conservative  record  for  30  years,  to  consider  the  validity 
and  truth  of  the  jxjlnts  I  have  raised.  It  is  difflcult  to  conceive 
a  greater  tragedy  In  the  history  and  progress  of  the  American 
people  than  to  put  into  effect  a  program  that  must  obviously 
end  in  the  results  I  have  tried  brlefiy  to  mention.  Our  little 
company  has  grown  during  the  last  3C  years  almost  entirely  from 
"plowing  in"  its  profits,  the  original  Investment  amounting  to  only 
$40,000.  We  have  also  paid  satisfactory  dividends  In  good  years. 
Our  whole  organization  is  filled  with  the  spirit  of  growth  and 
progress  and  we  hope  to  continue  growing  by  "plowing  Into"  this 
business  a  goodly  share  of  our  earnings.  There  are  only  about 
30  stockholders,  most  of  whom  are  more  Interested  to  see  the 
business  grow  and  proi^>er  than  they  are  In  a  little  return  from 
their  comparatively  small  stock  holdings.  We  employ  approxi- 
mately 100  people,  most  of  whom  are  home  owners  and  a  fine 
class  of  skilled  workmen,  sales  engineers,  office  employees,  me- 
chanical engineers,  etc.  If  America  expects  to  expand  Indus- 
trially and  to  provide  economic  security  for  its  people  and  to 
absorb  some  of  the  millions  who  are  out  of  employment,  it  must 
be  done  by  the  growth  and  success  of  American  business  and  not 
by  killing  off  of  thousands  of  small,  progressive,  growing  concerns 
which  can  only  prosper  and  grow  by  "plowing  In"  much  of  their 
profits,  and  which  must  pay  off  their  debts  and  acctunulate  a 
reasonable  surplus  out  of  their  Income  to  Insiu-e  their  corporate 
existence.  To  do  otherwise,  to  be  compelled  to  distribute  earn- 
ings before  these  things  are  accomplished  woxild  Jeopardize  the 
economic  security  of  millions  of  America's  employees  and  thou- 
sands of  America's  business  enterprises.  We  have  cited  our  own 
case  as  merely  typical  of  the  great  majority  of  business  concerns. 
Respectfully  submitted, 

McCboskt    Tool    Corporation, 
P.  P.  Mn.T.fa.  President. 

Erving,  Mass.,  Afoy  15,  1936. 
Hon.  David  I.  Wal.sh, 

Senate  Office  Building,  Washington,  D.  C. 

[The  Federal  tax  bUl  of  1936]     ' 

Dear  Mr.  Walsh:  This  bill  is  now  being  considered  by  the  3en- 
ate.  and  thinking  we  are  more  or  less  typical  of  niany  Massachu- 
setts corporations,  we  submit  the  following: 

For  many  years,  from  1917  on,  this  company  wap  losing  money 
fast  so  that  10  years  ago  we  owed  several  hundred  thousands  of 
dollars  to  five  interests.  These  five  Interests  made  us  a  low  in- 
terest rate  and  carried  us  along  with,  for  a  good  many  years,  no 
payments.  However,  during  the  last  10  years  we  have  been  doing 
better  so  have  paid  off  about  40  percent  of  this  amoiuit. 

If  this  bill  should  go  through  as  proposed,  we  understand  that 
along  toward  half  of  the  profit  we  have  paid  on  these  old  debts 
would  have  been  appropriated  by  the  Government.  We  still  owe 
nearly  $200,000  which  we  are  most  anxious  to  get  paid,  but  what 
show  will  we  have  If  the  Government  appropriates  such  a  per- 
centage? 

Maybe  there  are  conditions  we  do  not  understand,  but  submit 
above  for  what  you  find  It  worth. 
Yours  very  truly, 

Ekvino  Paper  Mna.B, 
8.  C.  Watte,  Treasurer. 

East  Cambkidge,  Mass.,  May  14,  1936. 
Hon.  DAvm  I.  Walsh, 

Senator  from  Massachusetts, 

Washington,  D.  C. 
Dear   Senator:  In  regard   to   the   new  corporation  tax   bill   In 
Congress,  we  wish  to  give  you  an  Idea  as  to  the  effect  on  any  come- 
back of  small  corporations  which  have  been  In  red  during  the  years 
of  depression. 
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0\ir  own  company  started  In  1923  with  $75,000  caah  paid  In  cap- 
ital; paid  Its  preferred  dividends  up  to  1931  and  since  then  has 
shrunk  Its  capital  940,000.  while  keeping  Its  crew  of  about  10  men 
who  otherwise  woiild.  In  many  cases,  had  to  go  on  the  weLTare. 
We  cannot,  of  course,  pay  any  dividends  while  capital  la  Impaired 
and  any  earnings  would  go  to  repair  lost  capital. 

If.  tn  the  future,  we  are  taxed  too  heavily  on  any  earnings  our 
stockholders  may  decide  the  game  is  not  worth  while  and  decide 
to  liquidate,  which  would  be  too  bad  for  our  employees  and  the 
taxpayers. 

Corporation*  need  more  than  any  dividends  earned  to  provide 
for  Increased  employment,   expansion,  and  reserve  for  poor  tlmea. 

We  believe  the  better  w^ay  for  revenue  is  to  broaden  the  base  of 
individual  Income  taxes,  say  around  $5,000. 
Respectfully  yours, 

RzsisTO  Pmi  &  Valvx  Co, 
Geo.  a.  Nash,  President. 

Attltbobo,  Mass,,  May  14,  1936. 
Hon.  DAvm  I,  Walsh, 

U.  S.  Senator  from  Massachusetts.  Washinffton,  D.  C. 

DcAK  Sih:  With  reference  to  the  Federal  revenue  bill  for  1936. 
I  am  very  apprehensive'  that  if  this  bill  goes  through  as  it  is  now 
drawn  that  it  will  possibly  force  many  of  the  small-  and  medium- 
sized  concerns  out  of   business. 

Our  corporation  Is  fairly  representative  of  many  that  I  could 
mention.  We  have  been  operating  for  17  years  and  have  made 
some  progress.  We  have  been  able  moet  years  to  p>ay  a  dividend 
and  also  have  been  able  to  pay  a  reasonable  amovmt  of  Govern- 
ment taxes  during  this  time.  We  have  created  a  small  surplus 
and  have  continued  to  Improve  our  equipment  by  purchasing  new 
machinery  moderately. 

We  have  also  had  tn  mind  the  possibility  of  building  a  new 
plant  to  replace  the  Inadequate  quarters  that  we  are  now  leasing. 
If  this  bill  goes  through  it  would  probably  preclude  our  company's 
doing  any  of  these  things  plaiuied.  the  result  of  which  would  be 
that  in  a  short  while  our  plant  equipment  would  be  obsolete  and 
Inadequate  for  our  requirements.  Whereas.  If  the  surplus  we  have 
could  be  left  for  the  purpose  for  which  it  is  Intended,  we  would 
be  able  to  go  through  the  depression  and  come  out  with  a  view 
to  expanding  and  increasing  our  facilities. 

We  have  built  up  a  substantial  f«-elgn  market  for  some  of  our 
products  In  the  last  few  years,  but  in  order  to  sell  our  products 
in  foreign  markets  it  is  very  necessary  for  \is  to  be  able  to  produce 
same  to  the  very  best  advantage.  Unleofl  we  can  add  improved 
equipment  to  our  machinery,  it  is  doubtful  If  we  can  continue  to 
hold  this  market. 

The  same  also  applies  to  the  domestic  market  to  a  lesser  extent. 

With  the  proposed  new  taxation.  It  will  be  Impossible  for  us  to 
carry  on  in  the  way  we  planned,  and  the  result  would  be  that 
eventually  we  wo\ild  proteibly  have  to  go  out  of  business  to  the 
detriment  and  loss  of  our  stockholders. 

We  might  say  that  there  are  a  number  of  manufacturers  in  this 
town  who  would  be  in  a  like  situation,  and  It  will  be  a  great 
blow  to  the  city  of  AttlebcHx>  and  its  industries  if  a  modification 
cannot  be  made  to  change  the  plan. 

We  hope  that  you  will  give  this  plea  your  most  earnest  and  sin- 
cere consideration. 

Yours  very  truly, 

IfOSSBKKG   PSXSSED  STEKL  COSPOaATION, 

Fkank  Mossbexo, 

President  and  General  Manager. 

Btjttalo,  N.  Y,  AprU  25.  1936. 
Hon.  David  I.  Walsth, 

Senate  Office  Building.   Washington,  D.  O. 

Dear  Sni:  The  proposed  new  basis  for  tATiwg  ccffporations  will 
undoubtedly  act  to  stunt  the  economic  growth  of  small  corpora- 
tions and  will  rob  large  corporations  of  necessary  reserves  with 
which  to  reduce  the  ill  effects  of  future  depressions  on  labor 
and  tend  to  increase  unemployment. 

These  effects  wlU  be  brought  about  without  In  any  way 
benefiting  the  large  number  of  stockholders  by  adding  to  the 
dividends  received  by  them. 

This  biislness  organization  started  over  30  years  ago  with  a 
small  capital  as  a  sole  proprletarahip,  with  few  employees,  and  has 
by  thrift  and  frugality  progressively  Invested  anmiai  earnings  in 
the  building  up  of  a  capital  structure  that  has  enabled  it  to  con- 
tinuo'isly,  all  through  the  depression,  employ  150  jsersons.  Not 
only  have  no  employees  been  discharged  or  laid  off  or  wages  re- 
duced, but,  on  the  contrary,  working  hoxirs  were  reduced  from 
50  to  40  hours  per  week;  and  while  under  the  N.  R.  A.  mlnimtnn 
wages  for  men  and  women  were  35  cents  per  hour,  men  have  never 
been  paid  less  than  a  minimum  of  50  cents  per  hour,  and  women 
vere  Increased  \inder  the  code  from  25  to  35  cents  per  hour 
minimum.     These  schedules  are  still  in  effect. 

Had  a  large  percentage  of  earnings  In  the  past  been  dissipated 
in  dividends  and  taxes,  this  sound  econcMnlc  growth  in  which  our 
workers  have  shared  so  advantageously  would  have  been  Impoasible. 

This  letter  attempts  only  to  convey  to  you  In  a  simple  way  the 
harmful  effects  of  the  proposed  new  taxation  as  It  would  apply  to 
this  simple,  economic,  but  beneficial  unit. 

In  considering  corporation  taxes  we  sincerely  trust  that  due 
thought  will  b«  given  the  posltlou  of  small  corporations,  Xor  we 


believe  a  great  majority  of  corporations  are  no  larger  than  ours 
and  exert  about  the  same  beneficial  influence  upon  the  economic 
Uvea  of  the  people. 

Respectfully  youx^ 

Thi  Ajljtkr  Co.,  Inc., 
Chas,  W.  P,  Atkinson, 
Vice  President  and  Treasurer. 

TnXSTON    &   HOLLINGSWOITH    CO, 

Boston,  May  9.  1036. 
Hon.  David  I.  Walsh. 

United  States  Senate,  Washington,  D.  C. 
Dkab  Senator  Walsh:  I  desire  to  protest  against  the  proposed 
corjKjratlon  tax  bill — 

1.  Because  aa  a  practical  matter  it  places  small  corporations  at 
a  disadvantage  as  compared  with  large  ones. 

2.  Because  it  places  one  more  serious  obstacle  in  the  way  of 
small  corporations  in  their  effort  to  meet  their  debts  and  survive 
the  depression. 

3.  Because  the  dividend  pcrflcy  of  very  few  corporatlon.s  l.s  dic- 
tated by  any  consideration  of  tax  dodging  and  it  seem.s  unlkur  to 
penalize  the  many  In  an  effort  to  punish  a  few  offenders. 

4.  Because  it  will  create  more  injustices  than  it  will  correct 

5.  Because  It  is  likely  to  prolong  the  depression  and  to  coest  the 
United  States  Government  more  money  than  it  will  raise. 

Sincerely  yours, 

EuGENi  C.  Clapp,  rreajii-rer. 

Boston.  Mass.,  May  16,  1936. 
Hon.  David  T.  Walsh, 

United  States  Senator,  Senate  Office  Building. 

Washington.  D.  C. 

Honorable  Dear  See:  We  as  an  old  Massachusetts  establishment 
doing  business  in  this  Commonwealth  for  the  past  73  years  make 
this  appeal  to  you.  one  of  our  honorable  Senators. 

If  the  Federal  tax  bill  of  1936  being  considered  by  the  Committee 
on  Finance  of  the  United  States  Senate  should  become  a  Law,  it 
would  work  a  frightfiil  hardship  upon  us. 

By  careful  management  we  have  come  through  the  past  4  years 
of  depression,  maintaining  a  working  force  of  some  40  men  and 
women  who  would  have  otherwl.se  been  dependent  ujxyn  welfare 
or  other  forms  of  charitable  assistance  for  means  of  support. 

During  the  past  year  it  has  been  necessary  for  us  to  borrow 
funds  to  carry  on  our  business.  The  repayment  of  this  indebted- 
ness we  propose  pajrlng  over  a  period  of  the  next  3  years.  How- 
ever, we  will  be  seriously  handicapped  in  making  payments  by  the 
taxes  inflicted  by  this  new  tax  bill. 

The  banks,  anticipating  the  situation,  are  already  making  de- 
mands of  us  for  payments  in  advance  of  the  time  due.  which 
they  would  otherwise  allow  to  remain  if  it  were  not  for  the  fact 
that  this  bill  Is  pending. 

We  therefore  strongly  urge  you  to  use  your  influence  to  bring 
about  the  defeat  of  this  bill,  which  will  lay  a  frightful  burden 
not  only  upon  us  but  do  Irreparable  harm  to  our  employees,  no 
doubt  forcing  thousands  of  small  companies  to  close  their  doors, 
adding  many  more  to  the  already  vast  army  of  unemployed. 
Very  truly  yoxirs, 

WHTTT-SMrrH  Music  Pubushing  Co., 
C.  A.  White,  President. 

DETRorr,  Mich.,  May  11,  1936. 
Senator  David  I.  Walsh, 

Senate  Office  Building.  Washington,  D.  C. 

Dear  Senator  Walsh:  Enclosed  is  a  pamphlet,  which  is  self- 
eotplanatory.  The  writer  has  gone  to  this  effort  and  expense  in 
order  to  present  to  Memlaers  of  the  Senate  and  the  House  of  Repre- 
sentatives the  effect  of  the  contemplated  legislation  u(>on  this 
business. 

The  Federal  Government  In  Washington  cannot  judge  when  -this 
business  should  pay  dividends,  and  this  proposed  bill  is  an  auto- 
matic Invasion  at  the  rights  of  the  employees  and  stockholders  of 
this  business. 

This  criticism  Is  nonpartisan.  The  record  will  show  that  tho 
writer  contributed  $1,000  to  the  National  Democratic  Committee , 
which  certainly  was  an  endorsement  of  President  Roosevelt's  19.;'J 
platform  and  his  actions  during  the  early  days  of  his  adminlst ra- 
tion. However,  he  has  lost  many  supporters  amongst  our  em- 
ployees, officers,  and  stockholders,  by  reason  of  the  fact  that  su;  h 
a  burden  of  taxation  and  extravagant  governmental  operation  are 
Indicative  of  gross  Incompetence. 

It  would  seem  that  the  executive  and  administrative  branch  of 
our  Government  completely  dominates  the  legislative,  of  which  vmi 
are  a  member.  The  Chief  Elxecutlve  seems  to  act  on  advice  of  a 
group  of  theorists  and  Impractical  cc^ege  professors  whom  we  did 
not  elect  to  public  office  and  hence  should  have  no  status. 

It  is  not  too  late  for  the  administration  to  change  its  tactics  and 
again  perform  according  to  the  campaign  pledges  set  forth  in  t^>■ 
last  Presidential  election.  We  sincerely  hope  that  such  will  be 
the  case. 

Vay  truly  yours, 

The  Standard  Ttjbe  Co.. 
Bj  Qbo  B.  Storer,  President. 
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the  case  or  THE  STANDAED  TL-BE  CO,  V.  tTNDISTRIDUTED  PROFITS  TAX  BILL, 

H.    R, 12395 

The  Standard  Tube  Co.  (formerly  Tubeweld.  Inc.)  manufactures 
welded  steel  tubing  and  tubular  parts.  Tliese  products  are  sold  to 
the  automobile,  furniture,  bicycle,  electrical,  and  similar  trades. 

Tl  e  Standard  Tube  Co.  employs  presently  125  men,  and  its 
average  yearly  pay  roil,  sales,  and  profit  lor  the  last  5  years  are 
as  follows: 


Pay  roll 

Sales 

I'roBt 

1931 

19.32 

Vj:tl 

$14<.  72r,  7r, 
W.  1(11  n.) 
,"■..■.,  7:'.ii  '.n 

IT.'  :UJ  43 
h»,  u3».  4a 

$.'.43.  M:  35 
:V.1i.  Ml  9''i 
:iU).i.'J2  K2 

T.n*.  •:4:  24 

MS,  'j«3-  24 

i$ina.7si.37 

I  141,;h.VH7 
1  S,!*".*).  7'J 

1^',4 

4.')  4.S4  Sfi 

I'JAj 

54. 935.  50 

'   Iv-JSS. 

On  January  1.  1931.  condensed  balance  sheet  of  the  Standard 
Tube  Co,  was  as  follows: 

Current   a.-isets $139.  754.  47 

Permanent    asset.s 213.134.22 

Other   a.ssetR 66,612.67 

Current    liabilities 58,  964,  58 

Other    llaliUitles 12,671,87 

Capital    stock 168,800.00 

Surplus 179,064,91 

As  of  January  1,  1933: 

Current    assets 25,545.97 

Permanent     assets 181,613,   12 

Other   a.'^set,"    5.960.72 

Current    liabilities 58,617,80 

Other    liabilities 74.200,06 

Capital     stock 170,795.28 

Surplus »  90.  493.33 

'  Deficit. 

As  of  January  1.  1936: 

Current    ass?ts 130,771.24 

Permanent     a.sscts 58,259.62 

Other   assets 21,  723.  73 

Current    liabilities 37,  485,  96 

Other  liabilities 54,  634,  13 

Capital    stock 159.933.00 

Siu-plus 1  1.  298.  50 

'Deficit. 

During  the  depression  the  company'.s  surplus  account  was  en- 
tirely wiped  out,  and  on  March  20.  1033.  a  creditors'  committee 
was  formed  in  an  attempt  to  save  the  business  from  failure.  The 
president,  George  B.  Storer.  and  his  mother  advanced  additional 
funds  to  liquidate  all  small  creditors'  claims,  and  the  larger 
creditors'  accepted  notes.  The  president  had  been  .serving  without 
salary  since  1930  and  was  not  paid  any  salary  until  February  of 
1936.     He  now  receives  $500  per  month. 

By  the  most  careful  economy  and  judicious  management  It  was 
possible  to  pay  off  the  creditors  and  dissolve  the  creditors'  com- 
mittee en  June  20,   1935. 

During  the  depression  the  National  Tube  Co.,  a  unit  of  the 
United  States  Steel  Corporation,  was  able  to  take  a  large  volume 
of  business  away  from  its  small  competitor,  the  Standard  Tube  Co, 

The  latter  company  was  unable  to  meet  this  competition  by 
purcha.sing  new.  modern  equipment,  being  hampered  by  lack  of 
working  capital.  By  reason  of  the  special  price  schedule  put 
into  operation  by  its  large  competitors  under  the  N.  R.  A.,  the 
Standard  Tube  Co.  suffered  additional  encroachments  of  its 
business. 

The  Standard  Tube  Co.,  In  order  to  place  itself  in  a  position 
to  compete  with  the  large  manuiacturers  of  tubing  and  pipe, 
purchased.  In  January  of  1936.  a  new  tube  mill  at  a  total  in- 
stalled cost  of  $300,000.  Funds  to  pay  for  this  mill  were  raised  by 
the  sale  of  stock  to  company  officers,  employees,  and  stock- 
holders, together  with  a  small  public  offering.  These  funds,  plus 
tlie  earnings  of  the  company,  will,  it  is  hoped,  cover  the  cost  of 
the  new  mill  and  provide  the  necessary  additional  v,-orking  capital 
required.  Substantially  all  of  the  earnings  of  the  Standard  Tube 
Co.  will  be  required  for  some  time  to  come  to  help  defray  the  cost 
of  this  new  mill  and  provide  additional  working  capital.  A  small 
amount,  representing  normal  interest  rate  on  the  investment, 
should  be  paid  to  stockholders.  Without  the  installation  of  this 
mill  the  Standard  Tube  Co.  would  eventually  be  put  out  of  biisl- 
ness  by  Its  large  competitors. 

Furthermore,  it  is  self-evident  that  the  surplus,  which  was 
v.ipcd  out  during  the  late  depression,  must  be  replaced  in  order 
to  protect  primarily  the  employees,  and  secondarily,  to  protect  the 
inve-stment,  in  future  business  recessions. 

In  view  of  the  above  facts  the  employees,  officers,  directors,  and 
stockholders  implore  that  the  proposed  tax  bill.  H.  R.  12395,  be 
modified  to  give  relief  to  firms  such  as  the  Standard  Tube  Co., 
of  which  there  are  many  thousands  In  the  United  States.  These 
small  concerns  give  employment  to  the  major  portion  oT  the 
industrial  workers  of  the  United  States. 


St.  Loins,  Mo.,  May  14,  1936. 
Senator  Davto  I.  Walsh, 

Senate  Office  Building,  Washington,   D.  C. 

Dear  Sir:  Permit  us  to  express  to  you  the  decided  objection  of 
the  undersigned  as  officers  of  this  company  to  the  Revenue  Act 
of   1936   now  before   the   Senate  Finance  Committee   of   Congress. 

In  our  best  judgment,  if  the  provisions  contained  In  the  pro- 
posed act  had  been  in  force  during  the  past  10  years,  American 
Stove  Co,  would  not  have  been  able  to  continue  in  business  since 
1929,  as  it  has,  nor  to  pay  out  millions  for  material,  supplies,  and 
wages,  as  it  has.  Our  dividends  ceased  in  the  fall  of  1929,  not  to 
be  resumed  until  a  moderate  profit  returned  !n  1935,  but  our 
surplus  set  aside  from  previous  earnings  from  years  of  fair  profit 
in  the  form  of  cash  in  bank.  Government  and  other  sound  bonds, 
enabled  us  to  keep  cur  factories  open,  our  sales  forces  active,  our 
pension  system  for  employees  in  force,  and  our  factories  and 
machinery  in  repair,  and  our  taxes  on  real  and  personal  property 
paid  promptly  when  due. 

For  the  Government  by  such  legislation  to  render  It  difficult, 
if  not  impossible,  for  corporate  officers  and  directors  to  pursue 
a  prudent  and  sound  policy  during  years  of  profit  is  to  Invite 
disaster  both  to  the  businesses  under  their  change  and  to  the 
Nation  as  well. 

For  the  Government  to  discard  a  tax  system  which  has  evolved 
gradually  and  has  been  clarified  and  Interpreted  by  litigation  and 
court  decisions  and  substitute  a  new  system  entirely  theoreti- 
cal In  its  effects  and  application  to  the  needs  of  the  Govern- 
ment for  revenue  and  to  the  taxpaylng  corporation  for  some  de- 
gree of  certainty  in  anticipating  tax  burdens,  is  not  wise  nor 
intelligent. 

We,    therefore,    earnestly    urge   your   action    to    defeat   this    bill 
with  its  radical  and  unwise  changes  In  our  taxing  system. 
Respectfully  yours, 

L,  Stockstrom, 
President,  American  Stove  Co. 

George  P,  Fiske, 
Treasurer,  American  Stove  Co. 

St.  Louis,  May  13,  1936. 
Senator  David  I.  Walsh, 

United  States  Senate,  Washington,  D.  C. 

My  De.\r  Senator:  As  a  practical  businessman,  having  been  In 
active  business  for  more  than  50  years,  permit  me  to  call  to  your 
attention  the  dangers  which  lie  ahead  if  the  new  tax  bill  as 
now  proposed  is  adopted. 

The  profits  of  young  and  growing  business  ventures  are  mostly 
not  In  cash,  but  are  absorbed  in  the  business  through  lucrea.sed 
accounts  receivable,  merchandise,  machinery,  etc.  For  such  busi- 
nesses to  be  compelled  to  borrow  each  year  sufficient  to  pay  out 
their  earnings  in  cash,  or  to  be  compelled  to  pay  very  heavy  taxes 
on  that  part  of  their  earnings  not  paid  cut  In  cash,  would  be 
suicidal. 

Had  such  a  law  been  in  effect  when  Henry  Ford  started  in  busi- 
ness, it  is  evident  that  today  there  would  be  no  Ford  Motor  Co., 
and  what  applies  to  Henry  Ford  applies  equally  as  well  to  all 
new  and  growing  ventures. 

Large  businesses  with  ample  capital  and  sufficient  surplus  can 
well  afford  to  pay  out  their  earnings  in  cash,  but  others  cannot 
do  so,  except   at   great  hazard  to  their   business. 

The  new  tax  bill  as  proposed  will  be  a  complete  check  on  the 
development  of  a  vast  number  of  American  industries.  To  my 
mind,  an  Increase  in  the  tax  on  corporate  income  to  20  percent, 
or  even  to  22 '/a  percent,  would  be  far  more  advisable  and  would 
do  less  hoxm  to  the  business  Interests  of  otir  country  than  the 
present  proposed  tax. 
Yours  truly, 

Aaron  Waldheim. 

Speingitzld.  Mass.,  May  1,  1936. 
The  Honorable  David  I.  Walsh, 

United  States  Senator,  Washington,  D.  C. 
Sir:  As  our  representative  in  the  United  States  Senate,  we 
earnestly  ask  your  help  in  our  behalf.  The  proposal  to  place  a 
prohibitive  Federal  tax  on  undistributed  corporation  earnings  will, 
we  fear,  have  a  far-reaching  harmful  effect  on  the  continuation 
of  our  business,  which  has  been  established  here  in  Springfield 
since   1931. 

Webster's  New  International  Dictionary,  second  edition,  copy- 
right 1934,  represents  an  expenditure  for  editorial  work  and  plates 
of  $1,300,000.  For  a  publishing  house  this  amount  of  money  Js  a 
large  investment,  and  was  built  from  earnings  of  the  business  for 
the  past  15  years.  By  no  stretch  of  the  imagination  could  a  small 
company  like  ours  borrow  money  to  this  amount,  nor  would  any 
but  the  owners  wait  a  long  term  of  years  for  their  recompense. 

If  the  proposed  bill  becomes  law  and  we  are  prohibited  from, 
accumulating  savings  from  our  business  for  future  revisions  of 
the  Merriam-Webster  dictionaries,  is  it  not  fair  to  conceive  that 
the  possibility  lor  future  revisions  will  cease,  with  dire  results  not 
only  to  this  company  but  to  American  education? 
Respectfully  yours, 

G.  &  C.  Merriam  Co., 
By  Robert  C.  Munros,  President, 
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BiKD    ft   Son, 
East  Walpole.  Mass.,  May  12.  1936. 
Hon.  Davtd  I.  Walsh, 

Scna:c  Office  Building.   Washington,  D.  C. 

My  De.«  Senator  Walsh:  I  have  given  considerable  thought 
and  study  to  the  Federal  revenue  bill  for  1936  which  has  been 
passed  b\  the  House  and  is  now  before  the  Senate's  Committee  on 
Finance,  of  which  I  understand  you  are  a  member. 

If  the  bill  is  enacted  in  substantially  its  present  form.  It  is 
bound  to  result  in  reduction  of  surpluses,  so  that  the  next  de- 
pression could  be  even  worse  than  the  present  one.  From  reliable 
data.  I  have  learned  that  in  the  6  years  from  1930  to  1935.  cor- 
porations as  a  whole  disbursed  nearly  $28,000,000,000  in  excess  of 
their  earnings  to  cover  opt^rating  losses  and  to  continue  dividend 
payments.  It  stap:;er.=;  the  Imaj^lnatlon  to  think  what  would 
have  happened  had  these  corporations  not  been  prepared  with 
adequate  surpluses  to  carry  them  this  far  through  the  depression. 

It  l.s  only  through  the  ploughing  back  into  the  bU3lnes.s  of 
surplus  earnings  that  we  have  been  able  to  weather  the  storm, 
and  It  seems  to  mc  that  any  medium  of  taxation  as  uneconomic 
as  the  proposed  bill  appears  to  be  will  legislate  many  of  our 
corporations  out  of  business. 

I  am  sure  you  will  give  thLs  matter  your  serious  consideration 
and  have  in  mind  the  con.s^qucnces  that  may  re.sult  if  the  bill 
as  passed  by  the  House  is  enacted  Into  law.  I  rely  on  your  good 
Judgment  to  do  all  in  your  pxDwer  to  protect,  through  the  cor- 
porations, the  pay  env-elopes  of  the  working  men,  to  say  nothing 
of  the  dhidends  for  the  stockholders. 

I  have  the  honor  to  be.  sir. 
Your  obedient  servant, 

A.    H.    Anderson^.    TreasuTCT. 

Hudson,  Ma&s,  May   12.   1936. 
Hon.  Davis  I.  Walsh. 

Washington,  D.  C. 
Dkar  Sie:    It  Is  not  very  often  that  we  write  our  Senators  and 
Representatives  regarding    bills   before   Congress,   but   we   are   very  j 
much   Interested   in  some  of   the   legislation  now   before   Co.'.gress, 
particularly   the   bill    featuring;   taxes   and   undistributed   earnings. 
We  are  ^-ery  much  opposed  to  this  measure. 

The  past  few  years  we  have  built  up  a  nice  foreign  businefs. 
and  we  are  very  much  afraid  that  the  increasing  cost  of  manu- 
facturing caused  by  legislation  will  make  it  impossible  for  us  to 
hold  our  foreign  markets. 

We  have  always  considered  it  a  wise  policy  to  put  a  small  part 
of  earnings  into  a  reserve  or  surplus  to  help  to  weather  unprofit- 
able years;  we  look  on  this  in  the  same  light  as  the  opportunity 
of  laboring  classes  depositing  money  in  savings  banks  for  their 
reserves.  If  we  destroy  these  reserves  we  destroy  one  of  the 
greatest  fimdamentals  which  has  helped  to  build  up  this  country. 
Very  tiulj  yours, 

Thomas    Tatxor   &   Sons,    Inc. 
Frank   Tatlor. 

Sharon,  Mass.,  May  14,  1936. 
Hon.  David  I.  Walsh, 

Senate  Offlce  Building.  Washington.  D.  C. 
Dear  Sir:  I  would  unquestionably  be  characterized  as  a  very 
small  stockholder.  The  few  shares  of  stock  that  I  own  are  In 
the  so-called  widows'  and  orphans'  group.  My  purpose  In  hav- 
ing these  stocks  Is  to  get  a  small  amount  of  regular  income  to 
help  pay  heavy  bills  that  accumulate  each  year  in  the  form  of 
Insurance  premiums,  etc. 

The  tax  bill  which  the  House  of  Representatives  has  passed  and 
which  Is  presently  under  Senate  consideration  does  not  impress  me 
as  being  sound  from  my  standpoint.  I  would  certainly  much 
rather  have  smaller  dividends  steadily  than  larger  ones  In  times 
of  prosperity  and  none  in  times  of  depression  when  I  need  them 
most.  This  bill  seems  to  ignore  this  situation,  and  I  certainly 
would  urge  tiiat  you  oppose  It  for  the  great  number  of  your 
constituents  that  I  feel  sure  must  be  In  exactly  the  same  position. 
Very  truly  yours. 

H.  T.  Marshall. 

Massacsttsztts  Leathcb  MAjrtrrACTTTRzas'  Association , 

Peabody.  Mass.,  May  5.  1936. 
Hon.  Datis  I.  Walsh. 

Seriate  Office  Building.  Washington,  D.  C. 
Dear  Six:  I  am  enclosing  a  copy  of  a  statement  which  sets  forth 
briefly  the  hazardous  position  that  the  members  of  our  Industry 
win    be   placed    In    If    the   proposed   corporate   tax   law   becomes 
effective. 

Commodity  processing  Industries  with  large  running  inventories. 
slow  turnover,  cause  unreallzeable  inventory  profits  to  be  mingled 
with  real  Income. 

Please  note  that  profits  and  losses  In  the  tanning  Industry  are 
largely  determined  by  price  changes  of  raw  stock  and  that  in- 
ventory valuations  are  subject  to  very  abrupt  changes. 

In  behalf  of  this  association,  representing  87  tanneries,  I  urge 
you    to    read    this   enclosed    statement    which    demonstrates    the 
harmful  effects  of  the  jproposed  legislation  on  our  members. 
Very  sinoerely. 

&.  8.  BonsTS,  Secretary. 


PROPOSED    CORPORATE    TAX    LAW    A    SKRIOUS    THREAT    TO    BUSINESS    KXIST- 
ENCE  OF  MANY  CORPORATIONS  IN  CO MMODITT- PROCESSING   INDrSTRIES 

Tlie  following  eight  points  summarize  the  reasons  why  many 
corporations  may  be  practic^Uly  forced  out  of  business  under  the 
proposed  tax  law.  Any  period  of  rising  pricet.  will  make  it  neces- 
sary for  um-ealized  inventory  profits  to  h^  either  distributed  or 
paid  out  in  t-axes.  Neither  of  these  can  be  done  without  increased 
borrowing,  seriously  impairing  working  capital,  or  business  liqui- 
dation. 

1  Inventories  major  part  of  asset.s  in  tanning  and  other  indus- 
tries;  turnover  may  require  12  months  or  more. 

Those  industries  whlcli  would  be  most  seriously  affected  by  the 
law  are.  typically,  commodity  proce.ssmg  industries.  In  Mich  in- 
dustries large  Inventories  of  raw  material  as  well  as  material  In 
process  mui^t  always  be  maintained  and  cannot  be  liquidated,  since 
they  are  e.'^sential  to  a  continuation  of  bu.siness.  Consequently,  a 
great  part  of  a  company's  assets  will  be  represented  by  in\  en- 
tones  In  the  tanning  indu.stry,  for  example.  Inventories  are 
normally  more  than  5<J  percent  of  total  asset-s  This  i.'<  nece^.';ary 
by  virtue  of  the  lon^  period  w.hkh  elap.se.s  between  the  purchase 
of  raw  material  and  the  sale  of  ttnlshed  leather.  In  the  tanning 
of  heavy  leutiiers,  such  a.s  sole,  beltiut;,  and  harness,  10  months 
or  a  year  may  be  required  to  effect  a  complete  turnover.  The 
tanning  of  kid  leather  may  require  a  period  of  12  to  15  months 
between  ti-.c  con.mitmcnt  for  raw  material  and  payment  for  fin- 
ished leatlior.  Almost  100  percent  of  the  kidsklns  used  by  tan- 
ners, and  larr;e  percentages  of  other  raw  materials  must  bo 
imp>orted.  To  the  already  lon^  process  period  of  tanning,  which 
In  heavy  leather  extends  to  4  months,  must  be  added,  therefore, 
the  inor.th«  tn'erveninE^  between  the  purchase  of  raw  material  and 
Its  arrival  frcni  abroad. 

2  Value  of  Inventory  subject  to  sharp  change. 

Forced  to  carry  larKe  inventories  by  the  nature  of  Its  buslr.e.w. 
the  tannin^;  industry  must  bear  an  exceptional  risk.  Raw  mate- 
rial price  levels  fluctuate  sharply.  The  data  in  example  1  show 
the  extent  to  which  this  has  been  the  case  in  the  pajst  10  years. 
when  price  changes  of  from  50  to  100  percent  were  not  unusual. 
Such  price  changes  directly  affect  the  value  of  the  Industry's  Inven- 
tories. Huj;e  Inventories,  in  conjunction  with  sharp  price  fluctua- 
tions, have  an  extremely  pertinent  bearing  upon  the  question  of 
profits  and  taxes. 

3.  Profits  and  losses  in  tanning  Industry  are  determined  to  a 
great  extent  by  price  changes  m  raw  materials. 

Under  present  required  methods  of  vaJuing  inventories,  namely, 
"cost '  or  "cost  of  market,  whichever  Is  lower",  changes  In  the  value 
of  inventory  must  be  reflected  in  Income.  On  a  rising  market  as 
low-priced  material  is  sold,  it  must  be  replaced  by  higher-priced 
goods.  Profits  made  on  tiie  sale  of  low-cost  goods  are  completely 
absorbed  in  Inventory,  since  physical  Inventories  In  the  tanning 
Industry  must  remain  more  or  less  constant.  The  value  of  thl.s 
inventory  may  be  higher,  but  this  Increase  in  value  cannot  be 
realized  as  cash  profit  short  of  complete  or  partial  business  liquida- 
tion On  any  downswing  in  prices  such  paper  profits  will  be 
eliminated. 

4.  True  Income  cannot  be  shown  by  annual  statements  In  Indus- 
tries with  large  inventories  and  slow  turnover. 

In  the  tanning  industry  real  operating  income  cannot  be  shown 
for  a  12-mcnth  period.  In  this  Industry,  and  in  other  com- 
modity-processing industries,  the  annual  statement  of  Income  does 
not  measure  true  Income  any  more  accurately  than  monthly  state- 
ments would  With  any  rising  trend  In  prices.  Inventory  profits 
which  are  nonreallzable  and  specvilatlve  must  be  includ'-d  in  net 
Income.  For  example,  a  corporation  might  buy  and  sell  during 
a  year  of  rising  prices  an  identical  quantity  at  an  identical  price. 
It  could  not.  therefore,  have  earned  any  real  profits  Yet  its 
Income  statement  for  the  year  would  show  profits.  Tht^  extent 
to  which  this  Is  possible  Is  illustrated  by  the  raw  material  price 
changes  given  in  example  I  and  the  illustration  developed  in 
example  II  which  Indicate  that  corporations  face  Impairment  of 
working  capital,   if   not   bankruptcy,   under    the   contemplated    law. 

In  view  of  the  circumstances  emphasized  above  it  is  obviou.s 
that  taxes  upon  annual  income  must  work  a  hardship  for  many 
corporations  unles  inventory  losses  may  be  offset  against  inventory 
profits 

5.  Unrealizable  Inventory  profits  are  taxed  under  existing  law. 
Proposed  corporate  tax  law  would  aggravate  this  Inequality  and 
create  a  disastrous  situation. 

Unrealizable  inventory  profits  must  automatically  be  Included 
In  Income  according  to  present  tax  regulations.  They  are.  there- 
fore, taxable  under  the  present  law.  but  imder  the  proposed  law 
this  condition  would  be  aggravated  to  a  degree  which  might  force 
many  corporations  out  of  business.  Since  Inventory  profits  are 
not  realizable,  since  they  are  tied  up  In  physical  material  which 
may  decline  in  value  Just  as  quickly  as  it  has  risen,  they  obviously 
cannot  be  distributed  as  dividends.  Such  profits,  therefore,  cannot 
be  taxed  at  the  contemplated  rates  without  seriously  injuring  the 
working  capital  of  many  corporations. 

6.  Since  unrealizable  profits  cannot  be  distributed,  projx-sed 
taxes  could  be  met  by  many  corporations  only  through  borrow- 
ing. Impairment  of  working  capital,  or  liquidation  of  busines."!. 

On  the  attached  chart,  example  m,  "Price  Changes  and  In- 
(xune  In  Tanning  Industiy".  the  profits  and  losses  of  four  tvpica! 
tanning  companies  are  contrasted  with  the  course  of  raw-mate- 
rial prices.  Obviously,  changing  prices  appear  to  be  the  most 
Important  factor  In  the  rate  of  pixifit  or  loss.     During  a   period 
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of  sharply  advancing  prices  It  is  not  unusual  in  the  tanning 
Industry  for  unrealized  Inventory  profits  to  constitute  the  major 
part  of  total  income.  Reversely,  a  decline  In  the  price  cycle  will 
create  Inventory  losses  more  than  offsetting  any  previous  gains. 
This  is  plainly  the  case  In  the  fluctuating  Income  of  the  four 
companies  shown  In  example  m.  If  the  proposed  tax  rates  were 
applied  to  the  profits  Indicated  In  example  in,  with  no  redress 
for  periods  of  Inventory  losses,  the  question  may  well  be  asked. 
"How  could  such  taxes  be  paid,  when  profits  are  largely  non- 
reallzable?" 

Example  IT  on  the  attached  Is  an  extremely  possible  illustration 
of  the  difficulty  which  may  develop  for  tanning  companies  under 
the  proposed  law.  In  this  example,  a  company  with  capital  value 
of  (800.000  has  an  apparent  Income  of  $100,000.  It  has  actually 
earned  only  $36,000,  but  as  the  result  of  a  rising  price  trend.  Its 
inventory  Is  worth  $64,000  more  at  the  end  of  the  year  than  at 
the  beginning.  In  other  words,  $36,000  Is  earned,  realized  Income, 
and  $64,000  Is  unrealized  paper  profit.  Dividends  and  taxes  can 
be  paid  only  with  the  true  Income  of  $36,000.  Under  the  existing 
law  this  company  would  pay  $16,760  in  taxes  and  would  still 
have  available  cash  profits  for  dividend  distribution.  Under  the 
proposed  law  the  maxlmtim  this  company  could  retain  would  be 
$57,500.  Neglecting  capital-stock  and  excess-profit  taxes,  It  would 
have  to  pay  $42,500.  Since  actual  cash  earnings  were  but  $36,000, 
It  would  be  necessary  to  borrow  from  the  banks,  liquidate  Inven- 
tory, or  impair  working  capital  mer'-ly  to  pay  the  tax.  Any  divi- 
dends would  be  out  of  the  question  unless  at  the  cost  of  still 
further  borrowing  or  impairment  of  assets.  Would  any  bank  loan 
money  on  inventory  profits  which  might  disappear  completely 
the  following  year  with  a  decline  In  raw  material  prices? 

7.  Small  corporations  or  corporations  with  limited  resources 
most   adversely  affected. 

An  additional  consideration  which  cannot  be  ignored  Is  the 
effect  of  the  proposed  law  upon  small  corporations,  or  corpora- 
tions with  limited  resotirces.  Their  competitive  position  would 
be  severely  handicapped  in  contrast  with  corporations  possessing 
more  ample  resources.  This  would  definitely  seem  to  favor  monop- 
oll-<t:c  trends  In  Industry. 

8.  Oommodlty-processlng  Industries  such  as  tanning  require 
modification  of  law  to  avoid  drastic  and  dangerous  consequences. 

The  anomalous  situation  which  must  arise  from  the  passage  of 
the  proposed  law  may  be  relieved  principally  by  permitting  profits 
and  Uisses  to  be  offset  for  a  specified  ntimber  of  years.  It  has 
been  emphasized  above  that  the  true  Income  of  commodlty-proc- 
e.csing  industries  such  as  tanning  cannot  be  reflected  In  annual 
mctJine.  because  of  the  large  Inventories  and  slow  turn-over  in 
tucli  industries.  While  the  existing  law  Is  unjust  in  this  respect, 
ih"  proposed  law  would  aggravate  the  situation  to  a  dangerotis 
extfiit  If  losses  might  be  offset  against  profits,  the  Inequitable 
con.srquences  of  the  law  might  tend  to  be  relieved.  Such  provision 
wiu<  formerly  embodied  in  the  law  and  Is  the  case  In  England  and 
Prance  where  periods  of  6  and  3  years,  respectively,  are  allowed. 

Kflief  from  the  Inequity  of  the  proposed  law  may  also  be  ex- 
tended to  commodity-processing  Industries  through  recognition 
of  tlieir  need  for  certain  accounting  methods.  Such  methods  of 
valuing  inventories  as  "normal  stock"  or  "last  In,  first  out"  tend 
to  distinguish  between  true  earned  Income  and  Inventory  profit. 
If  Tiie  n>e  of  ETjch  methods  were  permitted  to  commodity-proc- 
essing corporations,  by  law  or  tax  regulation.  It  would  be  possible 
for  ihem  to  pay  corporate  taxes  upon  actual  realized  Income 
alone 


Example  I  —  P<rrc<»7if  changes. 

December  to  December 

Timvj 
nalive 
steers 

-1.3 

-IC2  7 

-9  6 

-28  9 

-xr» 

-35.5 
-31.6 
+  S3  3 
+  12  1 
+  33.3 

Ufht 
DaLiva 
00  ws 

Chicaco 
calf 

7  kid 
prices 

ISi-  2f> 

-1.5 
+6X.  1 
-14.1 
-3a  3 
-39.7 
-13  4 
-31.0 
+  104.1 
-16  0 
+  34.3 

-16.2 

+  57.3 
-1.5 
-29.8 
-19.4 
-51.3 
-17.8 
+  138.3 
-2S  2 
+57.9 

—0  2 

IC.f    -■" 

+  1  2 

\V2:  > 

-HN-8 

IWJS  JV    - 

1<C".»   «' - 

IS<«^.TI    

-14.2 
-17.3 
-37.1 

11431-32 

-17.3 

1932  11     

+79.9 

19;ii-.-54 

I934-3.J 

-18.9 
+28.2 

EXAIUFLK    n 

C'.mpany  In  bu.siness  January  1,  1936,  capital  value,  $800,000. 
Raw  material  market  price:  January  1.  $1  per  unit;  December 
31    $'2  06  per  unit.     Average  purchases,  $1.53. 

Company  has  opening  inventory  January  1.  1938,  of  200,000 
units  valued  at  $200,000;  during  year  300,000  units  are  ptir- 
cha<ed  for  $459,000.  and  300.000  uniU  are  sold  for  $495,000,  leaving 
an  obvious  merchandising  cash  p.-oflt  of  $36,000. 

But  the  "average  cost  or  market"  method  of  valuing  inven- 
tories and  arriving  at  profit  or  loss  for  the  year  m'ust  yield  the 
following  results: 

200.000   tinlts    (opening   Inventory) $200,000.00 

300.000  units  (purchases) 459,000.00 

.500  000    units 659,000.00 

Giving  an  "average  cost"  per  unit  of 1.32 


Since  300.000  units  were  sold,  the  closing  Inventory  would  re- 
main at  200,000  units,  valued  at  the  average  cost  ($1^3  per 
unit)   or  $264,000. 

Cost  of  sales  is  the  difference  between  $659,000  and  closing 
inventory  of  $264,000,  or  $395,000. 

Since  sales  of  300,000  units  were  made  for  $495,000,  the  profit 
under  this  most  conservative  of  allowable  Inventory  methods 
would  be  $100,000. 

It  will  be  seen  that  this  total  consists  of  Inventory  profit  of 
$64,000  and  realized  income  of  $36,000. 

To  what  extent  would  the  income  shown  above  be  taxable 
tinder  the  existing  corporate  tax  law  and  the  proposed  law? 

Present  law  (total  tax.  Including  capital-stock  and  excess-profit 
taxes)  :  Total  Income,  $100,000;  tax  $16,760;  possible  dividends, 
$19,240. 

It  is  assumed  here  that  there  is  available  for  taxes  and  divi- 
dends $36,000  of  the  total  income  of  $100,000.  Since  $64,000  in- 
cluded in  the  total  income  is  an  inventory  profit  it  cannot  be 
distributed  in  dividends. 

Proposed  law  (neglecting  capital-stock  and  excess-profits  taxes)  : 
Total  income.  $100,000;  retained,  maximum  which  can  be  retained. 
$57,500:  tax.  $42,500.  This  is  more  than  the  $36,000  which  is 
available  for  taxes  and  dividends;  $6,500  must  be  borrowed  merely 
to  pay  the  tax. 

In  this  instance  not  only  would  no  dividend  distribution  be 
possible  but  $6,500  would  need  to  be  borrowed  or  otherwise  raised 
raerely  to  pay  the  tax.  If  the  tax  were  to  be  the  same  as  under 
the  present  law  the  following  situation  would  arise:  Income, 
$100,000;  taz,>  $16,700;  dividends,  $51,480;  total  tax  and  dividends, 
$68,240;  available  for  taxes  and  dividends,  $36,000;  to  be  borrowed 
or  raised,  $32,240 

The  tax  in  this  case  is  exactly  the  same  as  would  be  paid  under 
the  1935  law.  In  order  that  this  may  be  done,  however,  dividends 
of  $51,480  must  be  paid.  The  total  of  dividends  and  taxes  Is  in 
excess  of  the  actual  earned  income  by  $32,240.  That  siun  'would 
need  to  be  borrowed  or  inventory  and  other  assets  would  have  to 
be  liquidated. 

Mr.  MALONEY  obtained  the  floor. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Con- 
necticut yield? 

Mr.  MALONEY.    I  yield. 

Mr.  KING.  I  merely  wish  to  ask  my  colleagues  to  remain 
in  the  Chamber  until  we  get  through  with  the  bill.  It  is  our 
desire  to  conclude  its  consideration  early  this  evening,  and 
I  hope  Senators  will  make  their  arrangements  to  remain  until 
we  dispose  of  it. 

Mr.  COUZENS.  Mr.  President,  Is  the  Senator  from  Con- 
necticut going  to  discuss  the  pending  amendment? 

Mr.  MALONEY.    I  am  for  just  a  moment  or  two. 

Mr.  COUZENS.    Very  weU. 

Mr.  MALONEY.  Mr.  President,  Senators  have  the  fraility 
of  other  human  beings,  and  they  have  a  desire  to  get  away 
from  Washington.  It  is  my  wish  to  encourage  that  desire 
by  not  talking  long  at  this  time.  I  have  risen  particularly 
to  ask  the  Senator  from  Colorado  [Mr.  Adams]  if  he  will 
not  permit  a  division  of  the  three  paragraphs  of  his  amend- 
ment, so  they  may  be  voted  upon  separately? 

I  have  a  very  high  regard  for  the  opinion  of  the  Senator 
from  Massachusetts  [Mr.  Walsh],  who  has  just  spoken  so  ably. 
After  his  long  study,  he  has  stated  the  paradoxical  position 
in  which  he  and  other  members  of  the  committee  find  them- 
selves. None  of  us  has  had  a  chance  to  study  the  triplicate 
proposal  of  the  Senator  from  Colorado.  It  Is  my  impression, 
as  I  look  at  it  very  hurriedly,  that  the  third  paragraph  of 
his  proposal  is  too  much  of  a  catch-all  to  be  passed  upon 
quickly,  and  that  it  would  permit  the  payment  of  a  huge 
part  of  the  indebtedness  of  corporations  which  did  not  require 
such  assistance. 

It  seems  to  me  the  first  paragrai^  of  the  amendment 
might  properly  and  wisely  prevail.  The  Senator  from  Wash- 
ington [Mr.  Bone]  said  in  a  colloquy  with  the  Senator  from 
Colorado  [Mr.  Adams]  that  during  the  wartime  many  large 
structures  were  built  and  much  machinery  purchased  to 
avoid  the  payment  of  taxes.  Conditions  are  very  different 
now  from  what  they  w^re  during  the  war.  Corporations 
then  secured  business  on  a  lO-percent-plus-profit  basis  from 
the  Government. 


>  Under  the  schedule  for  adjusted  net  incomes  of  more  than 
$10,(XX).  in  order  to  pay  a  tax  of  $16,760  on  the  total  adjusted  net 
income  of  $100,000.  It  would  be  necessary  to  pay  dividends  of 
$61,480  and  retain  $31,760. 
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But  now,  particularly  to  my  section  of  the  country,  we 
see  many  large  factory  buildings  being  torn  down  to  avoid 
the  payment  of  municipal  taxes.  It  seems  to  me  If  we  do  not 
permit  corporations  to  have  the  benefit  provided  for  in  the 
first  paragraph  of  the  amendment  submitted  by  the  Senator 
from  Colorado,  we  will  be  actually  putting  a  tax  upon  indus- 
trial progress.  We  can  properly  and  wisely  adopt  the  first 
paragraph,  which  would  encourage  building  and  afford  men 
work,  and  return  to  stricken  mimldpalities  some  small  part 
of  the  taxes  which  they  have  lost.  If  we  can  return  that 
tax,  and  at  the  same  time  secure  employment  for  some  pw- 
tion  of  the  people  of  those  communities  who  are  now  denied 
work,  by  the  adoption  of  this  amendment  we  can  lighten  the 
local  tax  burden  and  perhaps  withdraw  the  necessity  of  so 
much  relief  from  the  Federal  Government. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Colorado  to  the  amend- 
ment of  the  committee. 

Mr.  COUZENS.  Mr.  President,  the  adoption  of  the  amend- 
ment of  the  Senator  from  Colorado  would  make  it  impossi- 
ble, as  we  are  informed  by  the  experts  from  the  Treasury 
Depcutment,  to  obtain  anv  revenue  from  the  bill  at  alL  It 
would  merely  provide  loo^oles,  and  I  hope  for  that  reason 
the  amendment  will  be  rejected. 

Mr.  ADAMS.  Mr.  President,  the  Senator  from  Connecti- 
cut [Mr.  MaloneyJ  has  asked  to  have  the  three  paragraphs 
of  the  amendment  voted  on  separately.  I  submit  that 
request. 

The  VICE  PRESIDENT.  The  Senator  from  Colorado 
asks  that  the  three  paragraphs  of  the  amendment  be  voted 
on  separately.  Is  there  objection?  The  Chair  hears  none. 
The  question  is  on  agreeing  to  the  first  branch  of  the 
amendment  of  th?  Senator  from  Colorado  to  the  committee 
amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  second  branch  of  the  amendment  of  the  Senator  from 
Colorado  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  third  branch  of  the  amendment  of  the  Senator  from 
Colorado  to  the  amendment  of  the  committee. 

The  amezidment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  committee  amendment. 

Mr.  GEORGE.  Mr.  President,  the  Senator  from  Massa- 
chusetts has  several  amendments  which  he  desires  to  offer. 

Mr.  WAI£H.  Mr.  President,  representing  the  Finance 
Committee  I  offer  an  amendment  to  the  committee  amend- 
ment. There  are  several  other  amendments,  but  this  is  the 
only  one  which  needs  to  be  applied  to  a  committee  amend- 
ment. It  would  merely  amplify  and  make  more  accurate 
the  definition  of  mutual  Investment  companies  which  Is 
found  in  the  committee  amendment  now  pending. 

The  VICE  PRESIDENT.  The  Senator  from  Massa- 
chusetts: offers  an  amendment  to  the  committee  amend- 
ment \^ilch  will  be  stated. 

Itie  Chut  Clerx.  In  the  committee  amendment  on  page 
30,  after  line  2,  it  is  proposed  to  insert  a  new  subsection,  to 
read  as  follows; 

(3)  Dividends  paid:  In  the  case  of  mutual  Investment  compa- 
nies the  credit  provided  In  section  27. 

On  page  53,  line  12,  Insert  at  the  end  thereof  the  following: 

The  credit  aUow«d  by  this  sobsectlon  shall  not  be  allowed  to 
mutiial  Investment  companies.  (Por  definition  at  mutual  Invest- 
ment company,  see  section  1001.) 

On  page  293,  after  line  *5,  insert  a  new  paragraph,  to 
read  as  f<^lows: 

(15)  The  term  "mutiial  Investment  company^  means  any  cor- 
poration (whether  created  by  agreement,  declaration  of  trust, 
statute,  or  otherwise) ,  other  than  a  common  trust  fund  as  defined 
In  section  169.  organised  for  the  purpose  and  engaged  exeltxaively 
in  holding.  Investing,  or  reinvesting  In  Btodcs  or  securities,  90 
percent  of  whose  gross  Income  is  derived  ttaax  dividends.  Interest, 
or  gains  trom  sales  or  other  dlq;x>8itloo  (tf  stocks  or  securities. 


and  whose  members  or  stockholders  are.  upon  reasonable  notice 
and  under  reasonable  conditions,  entitled  to  withdraw  their  re- 
spective interests  in  the  company's  properties,  or  the  cash  equiva- 
lent thereof:  Provided,  That  at  no  time  during  the  taxable  year 
subsequent  to  a  date  30  days  after  the  date  of  the  enactment  of 
this  act  (1)  more  than  10  percent  of  the  gross  assets  of  the  com- 
pany taken  at  market  value  was  Invested  in  stock  or  securities 
or  both  of  a  single  corporation  or  of  any  group  of  corporations 
(and  for  this  purpose  "group  of  corporations"  means  one  or  more 
chains  of  corporations  connected  through  stock  ownership  with 
a  common  parent  corporation  If  at  least  25  percent  of  the  voting 
stock  of  each  corporation  (except  the  common  parent  corporation) 
is  owned  by  one  or  more  of  the  other  corporations,  and  the  com- 
mon parent  corporation  owns  at  least  25  percent  of  the  voting 
stock  of  at  least  one  of  the  other  corporations),  and  (2)  at  no 
time  during  the  taxable  year  the  company  owned,  directly  or  in- 
directly, more  than  5  percent  of  the  outstanding  stock  or  securities 
or  both  of  any  corporation,  and  (3)  at  no  time  dvirlng  the  taxable 
year  more  than  10  percent  of  the  company's  outstanding  stock  or 
securities  or  both  (except  coupon  bonds,  the  amount  of  which 
shall  not  at  any  time  during  the  taxable  year  exceed  25  percent 
of  the  total  assets  of  the  comp>any  taken  at  market  value)  was 
owned  directly  or  indirectly  by  or  for  any  one  Individual  (and  for 
this  purpose  stock  or  security  owned,  directly  or  indirectly,  by  a 
corporation,  partnership,  estate,  or  trust  shall  be  considered  as 
being  owned  proportionately  by  its  shareholders,  partners,  or  bene- 
ficiaries, and  an  individual  shaU  be  considered  as  owning,  to  the 
exclusion  of  any  other  individual,  the  stock  or  securities  owned, 
directly  or  indirectly,  by  his  family,  the  family  of  an  individual 
for  this  purpose  Including  only  his  brothers  and  sisters  (whether 
by  the  whole  or  half  blood),  spoxose.  ancestors,  and  lineal  descend- 
ants), and  (4)  the  company  at  all  times  during  the  taxable  year 
maintained  records  showuig  the  names  and  addresses  of  all  actual 
owners  of  its  outstanding  stock  and  securities,  in  accordance  with 
regulations  prescribed  by  the  Commissioner  and  approved  by  the 
Sroretary. 

Mr.  WAI^H.  Mr.  President,  this  one  amendment  illus- 
trates the  tremendous  difficulty  the  committee  has  had  in 
drafting  the  bill.  It  took  so  much  of  the  time  of  the  experts 
that  we  were  unable  to  present  the  amendment  when  the 
bill  was  originally  presented.  It  expresses  the  united  views 
of  the  committee  on  this  very  important  question,  and  sets 
up  strict  limitations  and  restrictions  upon  mutual  investment 
companies  before  they  may  take  advantage  of  the  benefits 
prescribed.  The  amendment  is  acceptable  to  the  Senator 
from  Georgia,  I  know. 

Mr.  GEORGE.  Mr.  President,  may  I  ask  the  Senator  if 
this  is  the  amendment  which  was  pa^ed  on  by  the  subcom- 
mittee? 

Mr.  WALSH.  It  is  offered  at  this  time  because  it  relatea 
to  the  subject  matter  of  the  Senator's  amendment. 

Mr.  GEORGE.  It  was  considered  and  passed  upon  by  the 
subcommittee? 

Mr.  WALSH.    It  was,  and  unanimously  agreed  to. 

The  PRESIDING  OFFICER  (Mr.  RoBureow  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by  the 
Senator  from  Massachusetts  to  the  amendment  of  the  com- 
mittee. 

Mr.  COUZENS.  Mr.  President,  while  it  is  true  that  this 
amendment  was  submitted  to  a  subcommittee  for  considera- 
tion, I  do  not  think  the  full  committee  had  an  opportunity  of 
considering  the  subcommittee's  reconmiendations.  I  merely 
wish  to  make  this  observation  because,  while  I  am  not  going 
to  oppose  the  amendment,  I  think  it  is  full  of  many  possible 
loopholes;  and  I  hope  it  will  be  watched  very  carefully  to 
see  that  no  person  not  entitled  to  the  exemption  takes 
advantage  of  it. 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
that  the  vote  by  which  the  matter  in  lines  1  and  2,  on  page 
30,  was  agreed  to  be  reconsidered,  and  that  the  same  action 
be  taken  with  respect  to  other  sections  affected  by  this 
amendment.  If  other  committee  amendments  have  heretofore 
been  agreed  to.  so  that  the  amendment  may  be  in  order. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Georgia?  The  Chair  hears 
none,  and  the  motion  to  reconsider  is  agreed  to. 

The  question  la  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Massachusetts  [Mr.  Walsh  1  to  the  amend- 
ment of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Bdr.  BULKLEY.  Mr.  President.  I  desire  to  offer  an  amend- 
ment to  the  section  as  amended. 


1936 


CONGRESSIONAL  RECORD— SENATE 


9071 


The  PRESIDING  OFFICER.  The  Senator  from  Ohio 
offers  an  amendment  to  the  amendment  of  the  committee, 
which  will  be  stated. 

The  Chief  Cuckk.  On  page  31,  line  21.  it  is  proposed  to 
strike  out  the  words  "bank  or  trust  company",  and  insert 
"bank,  or  a  banking  institution  engaged  only  in  a  business 
similar  to  that  transacted  by  Morris  Plan  banks,  or  a  trust 
company",  followed  by  a  comma. 

Mr.  GEORGE.  If  it  is  agreeable  to  the  Senator  from 
Ohio,  and  with  the  consent  of  the  acting  chairman  of  the 
committee,  the  Senator  from  Utah  [Mr.  King  J.  I  shall  be 
glad  to  accept  the  amendment  for  conference  consideration. 

Mr.  KING.    It  may  go  to  conference. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Ohio  [Mr. 
Bclkley]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  GEORGE.  The  question  now  is  on  the  amendment 
on  pages  30  and  31.  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

Mr.  GEORGE.  Mr.  President,  there  is  an  amendment  on 
page  53,  subsection  <c>,  which  was  passed  over.  The  Sena- 
tor from  Michigan  [Mr.  Cottzkns]  desires  to  offer  an  amend- 
ment to  the  committee  amendment  at  that  point. 

Mr.  COUZENS.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  the  committee  amendment  on  page  53,  be- 
ginning at  line  13.  It  provides  for  rewriting  section  (c), 
and  dividing  it  into  two  sections. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Michigan  to  the  amendment  of  the  com- 
mitt.ee  will  be  stated. 

The  Chiet  Clerk.  On  page  53,  it  is  proposed  to  strike 
out  lines  13  to  23,  both  inclusive,  and  in  lieu  thereof  insert: 

(  C )     CONTEACVS  KESTUCTING   PATMXNT  OF  DtVn>KH06. 

( 1 )  PioHnmoN  ON  PATMEi«T  OF  DivmKifss. — Afi  amouut  equal  to 
the  excess  of  the  adjusted  net  Income  over  the  aggregate  of  the 
amounts  which  can  be  distributed  within  the  taxable  year  as  divi- 
dends without  violating  a  provision  of  a  written  contract  executed 
by  the  corporation  prior  to  May  1.  1936.  which  provision  expressly 
deals  with  the  payment  of  dividends.  If  a  corporation  woiild  be 
entitled  to  a  credit  luider  this  paragraph  because  of  a  contract 
provision  and  also  to  one  or  more  credits  because  of  other  contract 
provisions,  only  the  largest  of  such  credits  shall  be  allowed,  and  for 
Burh  purpose  if  two  or  more  credits  are  equal  in  amount  only  one 
shall   be  taken   Into  account. 

( 2 )  DisposmoN  OF  piiorrrs  or  taxable  txak. — An  amount  equal 
to  the  portion  of  the  earnings  and  profits  of  the  taxable  year  which 
Is  required  (by  a  provision  of  a  written  contract  executed  by  the 
corporation  prior  to  May  1.  1936,  which  provision  expressly  deals 
with  the  disposition  of  earnings  and  profits  of  the  taxable  year) 
to  be  paid  within  the  taxable  year  In  discharge  of  a  debt.  c»'  to 
be  irrevocably  set  aside  within  the  taxable  year  for  the  discharge 
of  a  debt;  to  the  extent  that  such  amotint  has  been  so  paid  or 
set  aside.  For  the  purposes  of  this  pau-agraph.  a  requirement  to 
pay  or  set  aside  an  amount  equal  to  a  percentage  of  eammgs  and 
profits  shall  be  considered  a  requirement  to  pay  or  set  aside  such 
I>ercciitage  of  earnings  and  profits.  As  \ised  In  this  paragraph,  the 
word  "debt"  does  not  include  a  debt  Incurred  after  AprU  30,  1936. 

( 3 )  DotTBLE  cxxDrr  NOT  ALLOWED. — If  both  paragraph  ( 1 )  and 
paragraph  (2)  apply,  the  one  of  such  paragraphs  which  allows  the 
greater  credit  shall  be  applied;  and.  If  the  credit  allowable  under 
each  paragraph  Is  the  same,  only  one  of  such  paragraphs  shall  be 
applied. 

Mr.  COUZENS.  Mr.  President,  this  amendment  was  gen- 
erally discussed  in  the  committee;  and  in  view  of  the  lan- 
guage in  the  bill  there  were  left  out,  in  the  judgment  of  the 
committee,  other  forms  of  debt  than  those  dealing  with  the 
payment  of  dividends.  The  last  words  on  line  22,  page  53. 
seem  to  exclude  obligations  of  the  corporation  to  pay  debts 
or  withhold  earnings  for  specific  purposes  under  contract. 

In  this  amendment  we  extended  the  period  from  March  3. 
1936.  to  May  1.  1936.  I  have  consulted  those  on  the  com- 
mittee, and,  so  far  as  the  committee  is  concerned,  there 
seems  to  be  no  reason  for  not  adopting  the  amendment. 

The  PRESIDING  OFFICER,  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Mich- 
igan to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
next  amendment  passed  over. 


The  Chief  Clerk.  Tlie  next  amendment  passed  over  is 
on  page  270.  where  it  is  proposed  to  insert,  after  line  10,  the 
following: 

Tmjl   VI MlSCELLANEOXTS   Pkovisions 

Sec.  801.  Deduction  for  estate  tax  urstntANCE. 

(a)  Section  401  (c)  of  the  Revenue  Act  of  1932,  as  amended, 
is  amended  to  read  as  follows: 

"(c)  For  the  ptirposes  of  this  section  the  value  of  the  net  estate 
shall  be  determined  as  provided  In  title  III  of  the  Revenue  Act 
of  1926,  as  amended,  except  that  (1),  In  lieu  of  the  exemption 
of  $100,000  provided  in  section  303  (a)  (4)  of  such  act,  the  ex- 
emption shall  be  $40,000;  and  (2)  there  shall  be  deducted  from 
the  value  of  the  net  estate  as  thus  determined  the  proceeds  (to 
the  extent  included  in  gross  estate)  of  life-insurance  policies  pay- 
able to  (and  received  by)  the  Treasurer  of  the  United  States  in 
trust  for  the  payment  of  estate,  inheritance,  succession,  legacy,  or 
other  death  duties  levied  by  the  United  States  against  or  with 
respect  to  the  estate  of  the  decedent,  exclusive  of  any  excess  over 
the  amount  of  such  taxes  which  excess  shall  be  accounted  for 
(without  Interest)  to  the  executor  or  tulminlstrator  of  the  de- 
cedent for  the  benefit  of  the  persons  entitled  thereto:  Provided, 
however.  That  the  proceeds  of  policies  on  which  the  premium- 
paying  period  provided  in  the  policy  Is  less  than  10  years,  or  on 
which  the  premiums  are  not  substantially  equal  in  amotmt  for 
each  of  th©  first  10  ^ears  of  the  life  of  the  policy,  cm-  on  which 
more  than  1  year's  p/emlum  has  been  paid  In  advance,  shall  not 
be  deductible:  Provided  further.  That  the  amount  deductible  as 
aforesaid  shall  not  include  premiums  paid  In  advance,  and  shall 
not  exceed  $1,000,000." 

(b)  The  amendment  made  by  subsection  (a)  shall  be  effective 
only  with  respect  to  transfers  of  estates  of  decedents  dying  after 
the  date  of  the  enactment  of  this  act. 

Mr.  COUZENS.  Mr.  President,  the  amendment  on  page 
270  ends  on  line  16.  page  271.  There  has  been  a  consid- 
erable campaign  to  permit  small  industries  to  insure  their 
principals  for  the  purpose  of  paying  their  estate  tax  without 
being  compelled  to  disintegrate  the  corporation. 

The  committee  discussed  the  matter  at  considerable  length, 
and  agreed  upon  the  language,  I  think,  that  is  in  the  bill: 
but  in  order  to  have  no  misunderstanding  I  propose  an 
amendment  on  line  13,  cutting  out  "$1,000,000"  and  Inserting 
"$250,000." 

This  means  that  a  premium  of  $250,000,  which  is  sub- 
stantially the  amount  of  a  premium  on  a  million  dollars, 
would  be  deducted  from  the  principal  of  the  estate.  I  be- 
lieve that  is  generally  agreed  upon  by  the  committee  and 
others  who  favor  some  relief  from  the  estate  tax  on  small 
industries. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  In  the  committee  amendment,  on  page 
271,  line  13,  it  is  proposed  to  strike  out  "$1,000,000"  and 
insert  in  lieu  thereof  "$250,000." 

Mr.  LONERGAN.  Mr.  President,  as  the  author  of  the 
amendment  appearing  in  the  bill,  I  accept  the  amend- 
ment presented  by  the  Senator  from  Michigan. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan 
[Mr.  CouzENs]  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  STEIWER.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  STEIWER.  Is  the  amendment  which  I  sent  to  the 
desk  a  few  minutes  ago  now  in  order? 

The  PRESIDING  OFFICER.  The  qucsUon  now  is  on 
agreeing  to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

Mr.  GEORGE.  Mr.  President,  let  the  amendment  pre- 
sented by  the  Senator  from  Oregon  be  stated. 

Mr.  EINO.  Mr.  President,  there  are  a  number  of  other 
committee  amendments.  Will  not  the  Senator  from  Oregon 
withheld  his  amendment  until  they  can  be  acted  on? 

Mr.  GEORGE.  WiU  not  the  Senator  permit  the  amend- 
ment of  the  Senator  from  Oregon  to  be  stated  so  that  it 
may  be  seen  whether  it  is  an  amendment  to  the  committee 
amendment  or  an  amendment  to  the  original  text? 

The  PRESIDING  OFFICER.  The  Chair  inquires  of  the 
Senator  from  Oregon  whether  the  amendment  he  presents 
is  an  amendment  to  a  rammittee  amendment  or  to  the  orig- 
inal language. 


9072 


CONGRESSIONAL  RECORD— SENATE 


June  5 


Mr.  STEIWER.  I  do  not  think  it  is  an  amendment  to  a 
committee  amendment. 

Mr.  GEORGE.  Then  I  make  the  same  suggestion  as  that 
made  by  the  Senator  from  Utah.  May  I  Inquire  of  the  clerk 
whether  any  others  of  the  committee  amendments  in  the 
bUl  have  been  passed  over? 

The  PRESIDING  OFFICER.  The  Chair  Is  informed  that 
there  are  not  any  others  which  hare  been  passed  over. 

Mr.  BARKLEY.     A  parliamentary  inquiry. 

"nie  PRESIDING  OFFICER,    The  Senator  will  state  it. 

Mr.  BARKLET.  I  have  a  number  of  committee  amend- 
ments to  offer  which  are  largely  to  administrative  features 
of  the  bin,  which  have  been  wort£d  out  since  the  bill  was 
^  reported  to  the  Senate  from  the  committee.  One  of  them 
involves  striking  oyt  the  language  of  an  amendment  which 
probably  has  already  been  agreed  to.  In  that  case  I  shall 
have  to  ask  unanimous  consent  that  the  vote  by  which  the 
amendment  was  agreed  to  be  reconsidered.  But  I  do  not 
wish  now  to  complicate  the  situation  by  offering  the  amend- 
ments prior  to  the  cfxnpletion  of  the  amendments  which  the 
Senator  from  Massachusetts  desires  to  offer,  which  may  in- 
volve the  same  procedure. 

Mr.  WAI^SH.  Mr.  President,  if  the  Senator  from  Geor- 
gia has  finished  with  the  committee  amendments  he  had  to 
offer,  I  will  offer  some  amendments  on  behalf  of  the  com- 
mittee, in  addition. 

Mr.  GBORGffi.  Hie  Senator  from  Massachusetts  and  the 
Senator  from  Kentucky,  as  chairman  of  subcommittees;, 
were  authorized  to  submit  certain  amendments  on  behalf  of 
the  committee. 

Mr.  WALSH.  Mr.  President,  on  behalf  of  the  committee 
~  I  desire  to  offer  several  amendments,  which  I  send  to  the 
desk. 

The  PRESIDING  OFFICER.  Tlie  clerk  will  state  the  first 
amendment  presented  by  the  Senator  from  Massachusetts 
on  behalf  of  the  committee. 

The  CmsF  CutaK.    On  page  67.  line  6.  after  the  word 

"title",  it  is  proposed  to  insert  "and  such  other  information 

^    for  the  purpose  of  carrying  out  the  provisions  of  this  title 

as  the  Commissioner  witii  the  approval  of  the  Secretary  may 

by  regulations  prescribe." 

Mr.  WALSH.  Mr.  President,  the  amendment  merely  gives 
the  Commissioner  of  Internal  Revenue  authority  to  make 
regulations  asking  for  further  information  necessary  to  carry 
out  the  provisions  of  tliis  title. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  win  state  the 
next  amendment  offered  by  the  Senator  from  Massachusetts. 

The  Ckot  Clxrk.  On  page  68.  line  10,  after  'title",  it  Is 
proposed  to  insert  "and  such  other  information  for  the  pur- 
pose of  carrying  out  the  provisions  of  this  title  as  the  Com- 
missioner with  the  aK>roval  of  the  Secretary  may  by  regula- 
^    tlons  prescribe." 

Mr.  WALSH.  Mr.  President,  this  amendment  Is  similar  to 
the  one  Just  agreed  to. 

The  PRESIDING  OFFICER.  The  questlMi  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  ta 

The  PRESIDING  OFFICER.  The  clerk  wffl  state  the  next 
amendment  presented  by  the  Senator  from  Massachusetts. 

The  Chzkt  Clxbx.  On  page  150.  line  6,  after  'title".  It  Is 
proposed  to  Insert  "and  sach  other  information  for  the  pur- 
pose of  carrying  out  the  provisions  of  this  title  as  the  C(»n- 
miasioner  with  the  approval  of  the  Secretary  may  by  regula- 
tions prescribe." 

Mr.  WALSH.  This  Is  an  amendment  shnilar  to  those 
which  have  Just  been  acted  on. 

The  PRESIDING  OFFICER.  The  queatian  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESmiNO  OFFICER.  Hie  clerk  will  state  the 
next  ameiKilment  offered  by  the  Senator  from  i^ft-tM^Hn^*^^ 

The  CranF  Clkrk.  On  page  162,  lines  23  and  24,  it  is  pro- 
posed to  strike  out  the  words  "subject  to  the  tax  imposed 
by  this  Utle." 


The  FRESIDINO  OFFICER  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  ne.xt 
amendment  offered  by  the  Senator  from  Massachusetts. 

Tlie  CHiKy  Clxxk.  On  page  174,  line  13,  after  "title". 
It  Is  proposed  to  insert  "and  such  other  information  for  the 
purpose  of  carrying  out  the  provisions  of  this  title  as  the 
Commissioner  with  the  approval  of  the  Secretary  may  by 
regulations  prescribe." 

Tlie  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
ot  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  send  to  the  desk  another 
amendment  which  I  offer  for  the  committee. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

Tlie  CHm*  Clxuc  On  i)age  272.  after  line  12,  it  is  pro- 
posed to  insert  the  following  new  section: 

S«C.   804.    SCTTS  TO  EWTtmCK  LIEKS   TO«  TAXES. 

(a)  Section  3207  (a)  of  tlie  BcTlaed  Statutes,  aa  amended,  la 
amended  to  read  as  IoUowb: 

"Sxc.  3207.  (a)  In  any  case  where  there  has  been  a  refiisal  or 
neglect  to  pay  any  tax.  and  It  has  become  necessary  to  seize  and 
sell  property  and  rights  to  property,  whether  real  or  personal,  to 
satisfy  the  same,  whether  distraint  proceedings  have  been  com- 
menced or  not,  the  Attorney  General  at  the  request  of  the  Com- 
missioner of  Internal  Revenue  may  direct  a  bill  In  chancery  to 
be  filed.  In  a  district  court  of  the  United  States,  to  enforce  the 
lien  of  the  United  States  for  tax  upon  any  property  and  rights  to 
property,  whether  real  or  personal,  or  to  subject  any  such  prop- 
erty and  rights  to  property  owned  by  the  delinquent,  or  In  which 
he  has  any  right,  title,  or  Interest,  to  the  payment  of  such  tax. 
All  persons  having  liens  upon  or  claiming  any  Interest  In  the 
property  or  rights  to  property  sought  to  be  subject  as  aforesaid 
shall  be  made  parties  to  such  proceedings  and  be  brought  Into 
court  as  provided  in  other  suits  In  chancery  therein.  And  the 
said  court  shall,  at  the  term  next  after  the  parties  have  been  duly 
notified  of  the  proceedings,  tmless  otherwise  ordered  by  the  court. 
proceed  to  adjudicate  all  matters  Involved  therein  and  finally 
determine  the  merits  of  all  claims  to  and  Hens  upon  the  property 
and  rights  to  property  in  question,  and.  In  all  cases  where  a  claim 
or  Interest  of  the  United  States  therein  Is  established,  may  decree 
a  sale  of  such  property  and  rights  to  property,  by  the  proper 
officer  of  the  court,  and  a  distribution  of  the  proceeds  of  such 
sale  according  to  the  findings  of  the  court  In  respect  to  the  inter- 
ests of  the  parties  and  of  the  United  States.  In  any  such  pro- 
ceeding, at  the  Instance  of  the  United  States,  the  court  may  ap- 
point a  receiver  to  enforce  the  lien.  or.  upon  certification  by  the 
Oommlssloner  of  Internal  Rerenue  during  the  pendency  of  such 
proceedings  that  it  Is  Ln  the  public  Interest,  may  appoint  a 
receiver  with  all  the  powers  of  a  receiver  In  equity." 

(b)  No  suit  brought  by  the  United  States  to  enforce  any  lien 
for  tax  on  any  property,  or  rights  to  property,  whether  real  or 
personal,  which  is  pending  In  any  court  of  the  United  States  on 
the  date  of  the  enactment  of  this  act,  shall  abate,  but  any  such 
suit  shall  be  continued  In  accordance  with  the  provisions  of  sub- 
section (a)   of  this  section. 

Mr.  WALSH.  Mr.  President,  this  amendment  would  per- 
mit the  collector  of  internal  revenue  to  apply  to  the  United 
States  courts,  to  file  a  petition  in  equity  to  enforce  a  lien  for 
taxes  where  he  has  reason  to  believe  the  taxi)ayer  will  not 
be  able  to  meet  his  obligations,  and  where  public  interest 
will  be  prejudiced  by  resorting  to  the  provisions  in  the 
present  law,  for  distraint  on  the  taxpayer's  assets.  In 
othCT  wwds,  it  is  an  amendment  more  favorable  to  the  tax- 
payer than  are  the  provisions  of  the  present  law. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Massachusetts 
[Mr.  Walsh]. 

The  amendment  was  agreed  to. 

Mr.  WALSH.    I  offer  another  amendment. 

•nie  PRESIDINO  OPnCER.  The  amendment  will  be 
stated. 

Tlie  Chxxp  Clxsk.  On  page  272,  after  the  amendment  Just 
agreed  to.  it  is  proposed  to  insert  the  following  new  section : 
8»c.  806.  IirnsxBT  ow  ntxoNsorrs  ketttnos. 

(a)  Section  610  of  the  Revenue  Act  of  1938.  as  amended  is 
amended  by  adding  at  the  end  thereof  a  new  subaecUon  to  read 
as  foUows: 

"(d)    Erroneous  refunds  recoverable  by  suit  under  this  section 
^t^  ^^  interest  at  the  rate  of  6  percent  per  annum  from  the 
date  ot  the  payment  of  the  refund." 
Sxc.  806.  Interest  on  overpatmentb. 

Section  614  (a)  (2)  of  the  Revenue  Act  of  1928  Is  amended  by 
striking  out  the  period  at  the  end  thereof  and  Inserting  in  lieu 
thereof  the  following;   -,  whether  or  not  such  refund  check  is 
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accepted  by  the  taxp«yer  after  tender  at  such  check  to  the  tax- 
payer. The  acceptance  of  such  check  shall  be  without  prejudice 
to  any  right  of  the  taxpayer  to  claim  any  additional  overpayment 
and  interest  thereon." 

Mr.  WALSH.  Itie  amendment  incorporating  section  805 
is  to  malte  it  clear  that  interest  on  erroneous  refunds  runs 
from  the  date  of  payment  of  such  refunds  and  not  from  the 
date  when  application  Is  made  for  the  refunds. 

The  purpose  of  section  806.  Interest  on  Overpayment,  is  to 
save  unnecessary  interest  charges  to  the  Government  by 
enabling  the  Commissioner  of  Internal  Revenue  to  pay  to 
a  claimant  such  portion  of  his  claim  as  the  Commissioner 
may  And  to  be  meritorious  without  prejudice  to  the  rights 
of  the  claimant  to  sue  for  the  recovery  of  the  balance. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Massachusetts  [Mr. 
Walsh]. 

The  amendment  was  agreed  to. 

Mr.  WALSH.    I  offer  another  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

Tlie  Chikt  Clerk.  On  page  272,  after  line  12.  it  is  pro- 
posed to  insert  the  following  new  section: 

Sac.  807.  Estate  taxxs — kevocabue  TSANsrxaa. 

(a)  SecUon  302  (d)  (1)  of  the  Revenue  Act  of  1936,  as  amended. 
Is  amended  to  read  as  foUows: 

"(d)  (1)  To  the  extent  of  any  Interest  therein  ol  which  the 
decedent  has  at  any  time  made  a  transfer  (except  In  case  of  a 
bona-fide  sale  for  an  adequate  and  full  consideration  In  money  or 
money's  worth),  by  trust  or  otherwise,  where  the  enjoyment 
thereof  was  subject  at  the  data  of  his  death  to  any  change 
through  the  exercise  of  a  power  (whether  created  at  the  time 
of  such  transfer  or  thereafter  arising  from  any  source,  and 
whether  exercisable  In  an  Individual  or  representative  capacity) 
by  the  decedent  alone  or  by  the  decedent  or  In  conjtmction  with 
any  other  peraon.  to  alter,  amend,  revoke,  cht  terminate,  or  where 
any  such  power  Is  relinquished  In  contemplation  of  decedent's 
death." 

(b)  The  amendment  by  subsection  (a)  of  this  section  shall  not 
apply  to  decedents  dying  prior  to  the  date  of  the  enactment  of 
this  act. 

Mr.  WALSH.  Mr.  President,  the  purpose  of  this  amend- 
ment is  to  clarify  the  revocable-trust  provisions  of  the  pres- 
ent law.  which  Uireaten  a  large  loss  of  revenue  to  the  Gov- 
ernment. It  is  estimated  that  this  amendment  would  save 
the  Government  as  much  as  $20,000,000  a  year. 

Mr.  TYDINGS.     Does  the  amendment  apply  ex  post  facto? 

Mr.  WALSH.     No. 

Mr.  TYDINGS.    Just  from  now  on? 

Mr.  WALSH.    Prom  now  on. 

The  PRESIDING  OFFICER,  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Massa- 
chusetts. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  present  another  amend- 
ment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chhcf  C^lerk.    On  page  272,  after  line  12,  it  is  pro- 
posed to  insert  the  following  new  section: 
Sec.  808.  Recist&ation  xtsdoi  the  habcotic  laws. 

(a)  The  fourth  paragraph  of  section  1  of  the  act  entitled  "An 
act  to  provide  for  the  registration  of,  with  ooUectors  of  Internal 
revenue,  and  to  Impose  a  special  tax  upon  aU  persons  who  pro- 
duce, import,  manufacture,  compound,  deal  in.  dispense,  sell, 
distribute,  or  give  away  opium  or  coca  leaves,  their  salts,  deriva- 
tives, or  preparations,  and  for  other  purposes",  approved  Decem- 
ber 17,  1914,  as  amended  (38  Stat.  785),  Is  amended  to  read  as 
follows : 

"Importers,  manufacturers,  producers,  or  compounder^  lawfully 
entitled  to  Impwrt,  manufacture,  produce,  or  compound  any  of 
the  aforesaid  drugs,  $24  per  annum;  wholesale  dealers,  lawfully 
entitled  to  sell  and  de&I  in  any  of  the  aforesaid  drugs,  tU  per 
annum;  retail  dealers,  lawfully  entitled  to  seU  and  deal  In  any 
of  the  aforesaid  drugs,  $3  per  anniun;  physicians,  dentists,  veterl- 
nar>'  surgeons,  and  other  practitioners,  lawfully  entitled  to  dis- 
tribute, dispense,  give  away,  or  administer  any  of  the  afaresald 
drugs  to  patients  upon  whom  they  In  the  course  of  their  profes- 
sional practice  are  in  attendance.  $1  per  annum  or  fraction 
thereof  during  which  they  engage  In  any  of  such  activities;  per- 
sons not  registered  as  an  Importer,  manulactxirer,  producer,  or 
compounder  and  lawfully  entitled  to  obtain  and  use  In  a  labora- 
tory any  of  the  aforesaid  drugs  for  the  purpose  of  zeaearch.  In- 


struction, or  analysis  shall  pay  91  per  ahnum,  but  such  peraonB 
shall  keep  such  special  records  relating  to  receipt,  disposal,  ^M 
stocks  on  hand  of  the  aforesaid  drugs  as  the  Commissioner  of 
Narcotics,  with  the  approval  of  the  Secretary  of  the  Treasury,  taay 
by  regulation  require.  Such  Ei)eclal  records  shaU  be  open  at  all 
times  to  the  Inspection  of  any  duly  authorized  offlcer,  employee, 
or  agent  of  the  Treas;iry  Depsirtment." 

(b)  The  second  proviso  of  section  6  of  the  said  act  of  December 
17,  1914.  as  amended,  is  amended  by  inserting  after  the  words 
"mentioned  in  this  section"  the  following:  "lawfully  entitled  to 
manufacture,  produce,  compound,  or  vend  such  preparations  ^n^ 
remedies,". 

(c)  This  section  shall  take  effect  on  July  1.  1930. 

Mr.  WAL£H.  Mr.  President,  since  the  passage  of  the 
Harrison  narcotic  law  approximately  32  States  have  passed 
narcotic  laws.  This  amendment  requires  c(»npliance  with 
the  State  laws  as  a  condition  of  Federal  regulation  under 
the  Harrison  narcotic  law. 

The  KIESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  o[  the  Senator  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  I  present  another  amwid- 
ment. 

The  PRESIDING  OFFICER.  Tlie  amendment  will  be 
stated. 

The  Chief  Clkrk.  On  page  272.  after  line  12,  it  is  pro- 
posed to  insert  the  following  new  secticm: 

Sec.  809.  RxcoNsroEaATioN  or  XKruMs  claims. 

Section  3226,  of  the  Revised  Statutes,  as  amended,  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  "Any 
conBlderatlon,  reconsideration,  or  any  action  by  the  Commis- 
sioner of  Internal  Revenue  with  respect  to  such  claim  foUowlng 
the  mailing  of  a  notice  by  registered  maU  of  disallowance  «b<^ii 
not  operate  to  extend  the  period  within  which  suit  may  be 
begun."  ' 

(b)  The  amendment  made  by  subsection  (a)  shall  not  operate 
(I)  to  bar  a  suit  or  proceeding  which  was  not  barred  on  the 
date  of  the  enactment  of  this  act,  or  (2)  to  prevent  the  suspen- 
sion of  the  statute  of  limitations  for  flittig  suit  tinder  section  608 
(b)  (2)  as  amended,  of  the  Revenue  Act  of  1928. 

Mr,  WALSH.  Mr.  President,  the  purpose  of  this  amend- 
ment is  to  enable  the  Commissioner  of  Internal  Revenue, 
after  once  rejecting  a  claim  for  refund,  to  reconsider  such 
claim  on  the  merits  without  increasing  the  statutory  period 
for  bringing  suit. 

(b)  Makes  it  clear  that  no  rights  already  accrued  shall  be 
shut  off. 

608  (b)  (2)  gives  the  Commissioner  power  to  enter  into 
an  agreement  to  prevent  statute  of  limitations  operatins 
pending  a  test  suit. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Massachu- 
setts. 

ITie  amendment  was  agreed  to. 

Mr.  WAL£H.    I  present  another  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

Tlie  Cmsr  Clkrk.    On  page  272,  after  lin«»  12,  it  is  pro- 
posed to  insert  the  following  new  secticzi: 
Sbc.  810.  IiTOBiST  ON  JtnxiicBrrs. 

Section  177  (b)  of  the  Judicial  Code,  as  amended,  is  amended  to 
read  as  followB: 

"(b)  In  any  Judgment  of  any  coiurt  rendered  (whether  agmlsst 
the  United  States,  a  collector  or  deputy  coUector  of  internal  reve- 
nue, a  fcwmer  collector  or  deputy  cxiilector,  or  the  personal  repre- 
sentative In  case  of  death)  for  any  overpayment  In  respect  of  may 
internal-revenue  tax.  interest  ahall  be  allowed  at  the  rate  at  6  per- 
cent per  {oinum  upon  the  amount  of  the  overpayment,  from  the 
date  of  the  payment  or  collection  thereof  to  a  ds^  preceding  the 
date  of  the  refund  check  by  not  more  than  30  days,  such  date  to  be 
determined  by  the  Ck}mmi£sioiier  of  Internal  Revenue.  The  Oom- 
misafaHier  is  hereby  authiniiied  to  tender  by  check  payment  of  any 
such  Judgment,  with  interest  as  herein  provided,  at  any  time  after 
such  Judgment  becomes  final,  whether  or  not  a  claim  for  such  pay- 
ment has  been  duly  fUed,  and  sncb  tend«'  stUJl  stop  the  running 
of  interest,  whether  or  not  such  refund  check  is  accepted  by  the 
Judgment  creditor." 

Mr.  WALSH.  Mr.  President,  the  practice  has  grown  up 
in  cases  where  a  refund  Is  granted  of  allowing  the  money 
to  remain  in  the  Treasury  and  obtain  the  6  percent  that  is 
allowed  by  law.  It  is  a  very  fine  investment  and  is  much 
better  than  a  savings  bank  or  a  trust  company  account. 
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This  amendment  stops  the  payment  of  interest  and  gives  the 
Commissioner  the  right  to  pay  the  refund  at  once  and  not 
wait  for  the  taxpayer  who  is  entitled  to  the  refund  to  allow 
It  to  remain  in  the  Treasury  and  get  6  percent.  The 
amendment  would  provide  a  saving  to  the  Government. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  Mr.  President,  one  further  amendment.  I 
call  the  attention  of  the  Senator  frtHn  Michigan  LMr. 
CouzENs]  to  this  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  82,  after  line  19,  it  is  proposed 
to  insert: 

(18)  ReliglouB  or  apostolic  associations  or  corporations  having 
A  common  treasury  or  community  treasury,  even  il  such  associa- 
tions or  corporations  engage  In  business  for  the  common  benefit 
of  the  members,  but  only  Lf  the  members  thereof  Include  (at  the 
time  of  ming  their  returns)  in  their  gross  income  their  entire 
pro-rata  shares,  whether  distributed  or  not,  of  the  net  income 
of  the  association  or  corporation  for  such  year.  Any  amount  so 
Included  in  the  gross  income  of  a  memlaer  shall  be  treated  as  a 
dividend  received. 

Mr.  WAIjSH.  Mr.  President,  imder  existing  law  religious, 
educational,  and  charitable  corporations  are  exempt  from 
taxation  imder  the  income-tax  title. 

Tliis  amendment  adds  a  new  paragraph  to  section  101  of 
the  revenue  act.  which  exempts  certain  corporations  from 
taxation  imder  the  income-tax  title. 

It  has  been  brought  to  the  attention  of  the  committee  that 
certain  religious  and  apostolic  associations  and  corporations, 
such  as  the  Hoxise  of  David  and  the  Shakers,  have  been 
taxed  as  corporations,  and  that  since  their  lailes  prevent 
their  members  from  being  holders  of  property  in  an  indi- 
vidual capacity  the  corporations  would  be  subject  to  the 
undistributed-profits  tax.  These  organizations  have  a  small 
agricultural  or  other  business.  The  effect  of  the  proposed 
amendment  is  to  exempt  these  corporations  from  the  nor- 
mal corpOTatlon  tax  and  the  undistributed-profits  tax,  if 
their  members  take  up  their  shares  of  the  corporations'  in- 
come on  their  own  individual  returns.  It  is  believed  that 
this  provision  will  give  them  relief,  and  their  members  will 
be  subject  to  a  fair  tax. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Massachu- 
setts. 

The  amendment  was  agreed  to. 

Mr.  WALSH.  I  have  two  amendments  which  I  will  read. 
On  page  76,  line  6,  after  the  word  "Title",  I  move  to  insert 
the  words  "and  title  I  (a)." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  WAUSH.  I  have  one  more  amwidment.  On  page 
152.  line  10,  after  the  word  "individual"  and  before  the 
comma,  insert  "except  that  in  the  case  of  the  resident  of  a 
contiguous  country  the  rate  shall  be  5  percent." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  WALSH.    Those  are  all  the  committee  amendments. 

Mr.  BARKI.EY.  Mr.  President,  I  offer  an  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  260,  line  20,  it  is  proposed  to 
strike  out  the  period  following  the  figures  "1936"  and  insert 
in  lieu  thereof  a  semicolon  and  the  following: 

Provided,  however.  That  in  the  case  of  articles  other  than  direct- 
consumption  sxigar  processed  wholly  or  partly  from  sugar  with  re- 
spect to  which  a  processing  tax  was  paid,  which  are  exported  or 
delivered  for  charitable  distribution  or  use,  the  exportation  or  the 
delivery  for  charitable  distribution  or  use  may  take  place  at  any 
time  prior  to  September  1,  1S36. 

Mr.  BARKLEY.  Mr.  President,  the  bill  as  reported  and 
as  it  passed  the  House  provided  for  the  refund  of  certain 
fioor-stock  taxes  as  of  January  6,  1936,    This  amendment 


simply  allows  certain  concerns  that  had  on  hand  a  large 
amount  of  canned  goods  in  which  sugar  had  been  used  to 
dispose  of  their  goods  at  any  time  prior  to  September  1. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  BARKLEY.    I  yield  to  the  Senator. 

Mr.  COPELAND.  I  have  been  appealed  to  by  a  good 
many  manufacturers  from  my  State  who  urge  an  amend- 
ment with  the  option  of  accepting  refund  of  floor  tax  paid 
in  1933  as  full  settlement  of  all  tax  adjustments  made,  and 
so  forth.  I  understand  that  the  Senator  from  Kentucky  has 
had  charge  of  this  particular  matter.  Was  he  able  to  find 
any  relief  for  these  persons? 

Mr.  BARBXEY.  In  reply  to  the  Senator  I  will  say  that  the 
subcommittee  on  refunds,  of  which  I  happened  to  be  the 
chairman,  considered  that  subject  very  carefully  and  very 
earnestly,  not  only  among  its  members  but  with  the  Treas- 
ury Department,  and  it  was  found  impossible  to  bring  about 
such  an  amendment,  because  many  of  those  who  paid  the 
floor  tax  when  it  was  levied  in  1933  passed  it  on  to  the  con- 
sumer. So  to  provide  an  amendment  of  that  sort  would 
simply  allow  them  to  collect  the  amount  back  from  the  Gov- 
ernment, regardless  of  how  much  of  it  they  had  passed  on, 
and  even  though  they  had  passed  all  of  it  on.  We  considered 
the  question  of  providing  an  option  where  concerns  are  still 
in  business,  and  were  going  concerns,  and  were  in  business 
in  August  or  October  1933,  and  were  in  business  on  January 
5,  1936,  but  it  was  found  utterly  impossible  to  work  out  an 
amendment  that  would  do  that  without  leaving  a  loophole 
through  which  many  concerns  would  be  refimded  the  amoimt 
of  money  which  they  paid,  although  they  had  passed  it  on  to 
the  consumer. 

After  givmg  that  matter  very  earnest  consideration,  the 
committee  did  not  feel  justified  in  providing  such  an  amend- 
ment. I  will  say  that  the  full  committee  approved  the  action 
of  the  subcommitiee  on  that  subject. 

Mr.  COPELAND.  Mr.  President,  I  ask  that  a  telegram 
which  I  have  received  in  connection  with  this  subject  be 
inserted  in  the  Rzcord  as  typical  of  many  I  have  received. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  telegram  is  as  foUows: 

UncA.   N.   Y,  June   5,   1936. 
Senator  Royal  S.  Copixand. 

Senate   Office   Building: 

Urge  amendment  with  option  of  accepting  refund  of  floor  tax 
paid  in  1933  a^  full  setUemeut  of  all  tax -adjustment  claim  based 
on  inventory  of  January  6,  1936.  avoiding  heavy  accounting  ex- 
penses and  effecting  equitable  settlement  to  aU  who  cooperated 
m  1933.  In  view  of  the  large  amount  paid  by  New  York  State 
manufacturers,  hope  you  can  assist  us  to  obtain  this  simplilled, 
inexpensive  method  of  settlement. 

Uttca  Duxbak  Corporation. 

Mr.  COPELAND.  I  assume  from  what  the  Senator  said 
that  the  problem  was  given  study  and  an  effort  made  to  have 
an  equitable  dispooition  of  it. 

Mr.  BARKLEY.     That  is  true. 

Mr.  COPELAND.  But  it  was  found  impossible  to  formu- 
late language  that  would  be  fair? 

Mr.  B.ARKLEY.  Absolutely.  That  was  the  position  of 
the  committee,  and  that  position  was  taken  after  very  care- 
ful consideration. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  fact  is  that  there 
is  a  difference  in  competitive  situations  that  cannot  be 
remedied  by  law. 

Mr.  BARKLEY.     That  Is  correct. 

Mr.  COPELAND.  I  dare  say  that  businessmen  are  so 
accustomed  to  paying  taxes  that  they  will  swallow  another 
one  and  take  it  as  pleasantly  as  possible. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  say  that  as  a 
member  of  the  conunittee  I  have  very  great  sympathy  for  the 
posiUon  taken  by  the  Senator  from  New  York.  The  question 
was  discussed  at  considerable  length  in  the  committee.  Just 
as  soon,  however,  as  the  question  was  raised  there  was  a 
definite  and  vigorous  opposition  on  the  part  of  the  Treasury 
I  do  not  agree  with  their  opposition,  but  I  recognize  that  if 
they  start  out  to  defeat  a  proposal  it  is  almost  impossible  to 
overcome  them.    I  do  not  charge  the  subcommittee  of  which 
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the  Senator  from  Kentucky  [Mr.  Bahxlkt]  is  the  chairman, 
with  not  msJdng  an  effort;  but  I  want  to  say  now,  as  a  matter 
of  record,  that  unless  there  is  some  way  fo\ind  to  protect  the 
hundreds  of  thousands  of  small  retail  merchants  who  aj*e 
unable  to  compute  the  amount  of  processing  tax  that  was  in 
their  goods  on  January  6,  1936,  they  are  Just  out  of  the  pic- 
ture, and  it  is  just  too  bad.  When  they  paid  the  tax  in 
August  1933  they  knew  exactly  what  they  paid  on.  The  Gov- 
ernment accepted  the  tax.  And  they  knew  the  amount  of 
taxable  goods  that  were  on  hand  and  subject  to  the  processing 
tax. 

When  suddenly  the  Court  decided  that  the  tax  was  uncon- 
stitutional, there  were  hundreds  of  thousands  of  retailers  who 
had  no  opportunity  immediately  to  determine  the  amount  of 
processing  tax  on  the  goods  they  had  on  hand.  E>;^n  if  they 
could  have  done  so.  it  would  have  taken  hundreds  of  thou- 
sands of  Government  employees  to  go  around  to  all  the 
retailers  and  try  to  verify  their  claims.  I  regret  that,  due  to 
the  attitude  of  the  Treasury  Department,  it  was  necessary  to 
make  the  decision  which  was  made. 

Mr.  BARKLEY.  Mr.  President,  it  is  not  quite  accurate  to 
say  the  Treasury  was  bitterly  opposed  to  the  suggestion.  In 
the  first  place.  I  think  the  coDutnittee  had  to  take  one  of  two 
alternatives.  We  had  to  my  back  to  the  taxpayer  of  1933 
the  entire  amount  vhich  he  paid  in  the  way  ot  a  proc  'sslng 
tax,  or  we  had  to  take  January  6,  at  which  time  the  Supreme 
Court  rendered  its  decision,  and  subsequent  to  which  time 
merchants  were  supposed  to  have  reduced  the  price  of  their 
floor  stocks  by  reason  of  the  nulllfloation  of  the  tax. 

There  were  many  concerns  in  business  on  January  6 
that  were  not  in  business  tn  the  fall  of  1933.  If  we  should 
provide  that  all  the  taxes  paid  in  1933  should  be  the  standard 
by  which  a  refund  should  be  made,  then,  no  matter  how  much 
any  merchant  who  was  not  in  business  at  that  timp  but  who 
was  in  business  subsequently  and  was  in  business  on  January 
6  was  required  to  reduce  his  price,  because  of  the  Supreme 
Court  decision,  he  could  not  get  a  refund.  If  we  make  the 
payment  of  taxes  in  1933  the  standard  of  refund,  as  I  said, 
although  the  merchant  passed  the  entire  tax  onto  the  public, 
he  would  get  back  wha^  he  paid  to  the  Government.  The 
difficulty  is,  and  has  been,  to  work  out  a  provision  that  would 
give  an  option  between  the  two  dates  without  doing  somebody 
a  very  grave  injustice. 

Mr.  LA  FOLLETTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  LA  FOLLETTE.  My  impression  of  the  attitude  of  the 
Treasury  representatives  was  not  that  they  were  in  bitter 
opposition  to  the  proposal,  but  that  they  presented  the  diffi- 
culties to  the  committee  and  presented  the  inequities  which 
were  bound  to  result  whichever  course  the  committee  took. 
It  was  only  after  the  committee  had  been  over  it  that  we 
finally  came  to  the  conclusion  there  would  be  less  inequities 
and  less  injustice  If  we  adopted  the  proposal  recommended 
than  if  we  went  back  to  the  other  date. 

To  show  the  situation  let  me  point  out  that  in  one  memo- 
randum which  the  committee  got  from  a  trade  association, 
the  secretary  of  the  association,  in  order  to  present  the  con- 
flicting conditions  am<Hxg  his  members,  in  one  part  of  his 
memorandum  suggested  one  alternative  and  in  the  other 
part  of  the  same  memorandum  siiggested  another  alternative. 
I  assume  that  was  done  so  be  could  send  to  the  particular 
member  whichever  part  of  it  he  thought  would  suit  him 
along  with  a  statement  showing  he  had  advocated  what 
would  be  to  his  best  Interests. 

Mr.  GLASS.  Mr.  President,  did  he  take  his  position  by 
following  the  example  of  some  Memliers  of  the  Senate? 
[Laughter.] 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield. 

Mr.  COPELAND.  May  I  ask  the  Senator  frcmi  Kentucky 
if  I  understood  him  correctly?  I  understood  that  every  case 
would  have  to  be  considered  on  its  merits  and  in  consequence 
the  Treasury  objected  because  it  would  be  such  a  tremendous 
undertaking.    Is  that  correct? 

Mr.  BARKLEY.  Let  me  say  to  the  Senator  from  New  York 
the  Treasury  did  not  object.    It  was  not  a  m&tter  in  which 


the  Ttvasury  was  interested,  aaxf/t  as  a  matter  of  adminis- 
tration. The  difficulties  of  artmtnigtArtTig  such  a  provision 
were  so  Insurmountable  that  the  cwnmlttee  thought  the 
Treasury's  mere  representation  of  the  situation  was  worthy 
of  consideration,  and  the  committee  gave  it  consideration. 

Mr.  COPELAND.  It  was  Insurmoimtable  because  of  lack 
of  clerical  help? 

Mr.  BARKLEY.  Oh,  no;  not  that;  but  the  ability  to  figure 
out,  in  the  first  place,  any  alternative  between  the  two  dates 
that  would  be  equitable,  and  also  the  injustice  of  allowing 
everybody  who  paid  the  tax  in  1933  to  collect  it  back,  although 
every  cent  of  it  was  passed  on  to  the  public. 

Mr.  COPELAND.  If  I  have  a  dispute  with  the  Senator  as 
to  whether  I  owe  him  money  or  he  owes  me  money,  there  are 
legal  means  of  settling  the  matter.  Cannot  the  equities  be 
discovered?  If  each  Individual  case  is  determined  on  its 
merits,  win  it  not  be  possilde  to  figure  out  how  much  the 
individual  merchant  should  receive? 

Mr.  BARKLEY.  It  would  be  very  difficult  and  almost 
impossible,  because  certainly  the  Senator  from  New  Ywk 
would  not  advocate  a  proposal  which  would  allow  to  every 
man  who  paid  a  tax  a  refund  of  the  entire  tax,  although  he 
passed  It  on  to  the  public  or  although  he  passed  only  a  part 
of  i^/  on  to  the  public.  That  would  involve  a  determination 
of  how  much  he  actually  passed  on  to  the  public.  It  would 
involve  a  minute  system  of  bookkeeping,  and  representations 
on  the  part  of  the  merchant  «■  the  dealer  as  to  what  portion 
of  the  tax  he  passed  on  and  what  portion  he  did  not  pass  on. 
It  would  involve  endless  testimony  as  to  how  much  he  kept 
back  and  did  not  pass  on.  I  do  not  see  how  it  could  be 
ascertained. 

Mr.  COPELAND.  I  have  In  my  hand  an  Associated  Press 
article  telling  about  the  Treasury  taking  on  800  whiite-collar 
workw^  and  as  the  result  of  it  they  have  turned  back 
$794,000  in  collections.  Would  it  not  be  possible  to  have 
seme  of  these  W.  P.  A.  workers  engage  in  some  legitimate 
enterprise,  such  as  working  out  Justice  to  citizens  who  are 
being  imposed  upon?  Then  there  would  not  be  the  charge 
of  boondoggling. 

Mr.  BARKLEY.  I  am  sure  the  Senator  is  not  only  at- 
tempting to  be  but  succeeding  in  being  facetious.  I  do  not 
think  that  would  contribute  to  any  better  administration 
of  the  law  than  is  now  possible  in  the  Treasury  Etepartment. 
Mr.  COPELAND.  I  may  seem  facetious  to  the  Senator 
from  Kentucky,  but  every  citizen  who  is  affected  by  this 
decision  Is  not  going  to  feel  that  the  thing  is  a  Joke.  He  is 
going  to  say,  "There  is  nothing  facetious  about  it  so  far  as  I 
am  concerned." 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from  Ken- 
tucky yield? 

The  PRESIDrNG  OFFICER.    Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Michigan? 
Mr.  BARKLEY.    I  yield. 

Mr.  COUZENS.  I  want  to  have  the  Senator  from  Wiscon- 
sin [Mr.  La  PoLLrrrK]  absolve  me  from  being  influenced  by 
any  Washington  lobbyist  who  may  have  made  contradictory 
suggestions  to  different  parts  of  his  membership. 

Mr.  LA  FOLLETTE.  O  Mr.  President,  the  Senator  from 
Michigan  certainly  knows  that  I  have  no  such  idea  in  mind. 
I  simply  cited  that  as  an  Instance  to  show  that  in  the  same 
group  of  competitors  were  some  who  found  themselves  in 
one  situation  where  they  would  be  advantaged  by  one  deci- 
sion of  the  courts,  and  another  group  in  the  same  line  of 
enterprise  who  found  that  they  would  be  advantaged  by  an 
alternative  decision.  I  simply  cited  that  instance  to  fortify 
the  statement  I  made  that  this  was  a  question  of  particular 
competitive  conditions  which  the  Congress  could  not  decide 
without  creating  some  inequities  in  the  situation. 

Mr.  FLETCHER.    Mr.  President,  may  I  ask  the  Senator  a 
question? 
Mr.  BARKLEY.    Certainly. 

Mr.  FLETCHER.  I  was  caUed  oizt  of  ttie  Chamber  for  the 
moment.    May  I  ask  what  amendment  is  pending? 

Mr.  BARKLEY.  It  is  the  amendment  on  page  260,  which 
allows  the  holders  of  certain  floor  stocks  tmfcil  the  flist  of 
next  September  in  which  to  dispoae  of  them. 
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Mr.  FLETCHER.  I  have  received  the  following  telegram 
relating  to  that  amendment: 

Tampa.  Fla.,  June  5,  1936. 
Senator  EJttkcaw  U.  PLrrcHBa. 

Senate  Office  Building.  Washinffton,  D.  C: 
Members  of  this  association,  representing  approximately  90  percent 
of  the  canned  citrus  production  In  Florida,  earnestly  request  your 
support  In  sec\irlng  a  chajige  In  present  bUl — H.  R.  12366.  section 
602.  page  262.  line  22 — which  now  reads  January  6.  to  read  Septem- 
ber 1.  1938.  11  this  change  Is  not  accomplished.  It  wlU  mean  con- 
siderable loss  to  our  industry  by  reason  of  goods  already  pcu:ked 
with  processing  tax  thereon  that  will  move  between  the  date  of 
January  6  and  September  1.  1936. 

PLoaiQA  GsAPEranrr  Cannxxs  Association, 

Tampa,  Fla. 

Mr.  BARKLEY.    The  amendment  takes  care  of  that. 

Mr.  COUZENS.  Mr.  President,  I  ask  the  indulgence  of 
the  Senator  from  Elentucky,  because  both  the  Senator  from 
New  York  and  I  raised  the  question  of  the  small  retailer. 

In  connection  with  that  matter,  I  desire  to  point  out 
that  the  committee  did  something  for  the  small  retailer,  be- 
cause it  would  appear  on  page  263  that  we  provided  that 
where  the  small  merchant  makes  an  afi&davit  of  the  amount 
of  tax  he  has  been  unaUe  to  pass  on,  and  which  he  has 
really  paid,  the  Commissioner  is  justified  in  accepting  the 
affidavit  and  paying  whatever  refund  he  certifies.  To  that 
extent,  relief  has  been  given  co  the  small  merchant. 

Mr.  BARKLEY.  I  am  glail  the  Senator  from  Michigan 
called  attention  to  that  provision.  The  committee  tried  to 
simplify  the  process  by  which  the  merchants  will  get  their 
refunds.  In  addition  to  that  we  eliminated  the  minimum  of 
$10.  so  that  the  merchant  may  collect  any  amount  from 
1  cent  up  to  whatever  the  amount  may  be.  So  under  this 
amendment  the  claimant  will  file  his  own  affidavit  setting 
out  the  amount  of  the  tax,  or  how  much  he  reduced  his 
price  by  reason  of  the  decision  of  the  Court;  and  unless, 
on  the  face  of  the  matter,  there  is  ground  for  suspicion,  the 
Commissioner  will  accept  the  affidavit,  and  pay  the  refund 
directly  without  further  process. 

Mr.  COPELAND.  Mr.  President,  I  am  glad  something  has 
been  done  for  these  people;  but  I  call  attention  to  the  fact 
that  800,000  of  these  sznall  concerns  are  involved. 

This  is  not  a  matter  of  interest  merely  to  one  or  two  or 
three  or  a  few  persons.  There  are  nearly  a  million  of  them ; 
so  what  we  do  here  today  is  going  to  be  reflected  in  800,000 
business  concerns  throughout  the  country. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  I  offer  the  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chxef  Cuerk.  On  page  274.  line  5,  it  is  proposed  to 
strike  out  "January  1,  1937"  and  in  lieu  thereof  to  insert 
"July  1.  1937." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  will  be  agreed  to.    llie  Chair  hears  no  objection. 

The  CHisr  Clxsk.  On  page  274,  line  10.  in  the  ccanmit- 
tee  amendment,  after  the  word  "oath"  and  the  period,  it  is 
proposed  to  strike  out  "The  number  of  claims  filed  by  any 
person  .shall  be  subject  to  such  regulations  as  the  Commis- 
sioner may  prescribe  with  the  approval  of  the  Secretary" 
and  in  heu  thereof  to  insert: 

The  Commissioner  is  aathorlzed  to  prescribe  by  regulations,  with 
the  approval  of  the  Secretary,  the  number  of  claims  which  may 
be  filed  by  any  person  with  respect  to  the  total  amovmt  paid  or 
collected  from  such  person  as  tax  under  the  Agricultural  Adjust- 
ment Act.  and  such  regulations  may  require  that  claims  for 
refund  of  processing  taxes  with  respect  to  any  commodity  or  group 
of  commodities  shall  cover  the  entire  period  during  which  such 
person  paid  such  processing  taxes. 

Mr.  BARKLEY.  Mr.  President,  that  is  an  amendment 
which  clarifies  the  authority  of  the  Commissioner.  Many 
taxpayers  paid  taxes  on  30  different  occasions.  The  amend- 
ment authorizes  them  to  file  one  claim  for  the  entire  amount, 
covering  the  ezittre  period,  so  that  the  Commissioner  may 
consider  the  subject  as  a  whole,  without  having  to  con- 
sider the  separate  claims  piecemeaL 


The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  to  the  amendment  will  be  agreed  to.  The 
Chair  hears  no  objection. 

Mr.  BARE[LEY.  I  send  to  the  desk  another  amendment 
which  I  ask  to  have  stated. 

The  PRESIDrNG  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk  proceeded  to  read  the  amendment,  which 
was  to  strike  out  the  committee  amendment  beginning  on 
page  275,  line  20,  and  continuing  to  page  280,  line  17  (sec- 
tions 906  (a),  (b).  (c).  and  (d)),  and  in  lieu  thereof  to 
inseil  the  following: 

(a)  Notwithstanding  any  other  provision  of  law.  no  suit  or  pro- 
ceeding, whether  brought  before  or  after  the  date  of  the  enact- 
ment of  this  act,  shall  be  brought  or  maintained  In  any  court  for 
the  refund  of  any  amount  pwild  or  collected  as  processing  tax.  as 
defined  herein,  under  the  Agricultural  Adjustment  Act.  except  as 
provided  In  this  section.  The  Commissioner  shall  allow  or  dis- 
allow^.  in  whole  or  in  part,  any  claim  for  refund  of  any  such 
amount  within  3  years  after  such  claim  was  filed,  unless  such  time 
has  been  extended  by  written  consent  of  the  claimant. 

(b)  There  Is  hereby  established  in  the  Treasury  Department  a 
Board  of  Review  (hereinafter  referred  to  £ls  "the  Board";.  The 
Board  shall  be  composed  of  nine  members,  who  shall  be  officers 
or  employees  of  the  Treasury  Department  designated  by  the  Secre- 
tary of  the  Treasury.  One  of  such  members  shall  be  designated 
by  the  Secretary  to  act  as  chairman  of  the  Board.  The  chairmaii 
may  Irom  time  to  time  divide  the  Board  into  divisions  of  one 
or  more  members,  assign  the  memb».'rs  of  the  Board  thereto,  and  In 
case  of  a  division  of  more  than  one  member,  designate  the  chief 
thereof.  A  majority  of  the  members  of  the  Board  or  of  any 
division  thereof  shall  constitute  a  quonira  for  the  transaction  of 
the  business  of  the  Board  or  of  the  division,  respectively.  A 
vacancy  In  the  Board  or  in  any  division  thereof  shaU  not  impair  the 
powers  nor  affect  the  duties  of  the  Board  or  division  nor  of  the 
remaining  members  of  the  Board  or  division,  respectively.  The 
Secretary  of  the  Treasury  shall  assign  to  the  Board  such  personnel 
in  the  Treasury  Department  as  may  be  necessary  to  perform  Its 
functions.  The  Board  shall  have  Jurisdiction  in  proceedings  under 
this  section  to  review  the  allowance  or  disallowance  of  the  Com- 
missioner of  a  claim  for  refund,  and  to  determine  the  amount  of 
refund  due  any  claimant  with  respect  to  such  claim.  The  Com- 
missioner shall  make  refund  of  any  such  amount  determined  by  a 
decision  of  the  Board  which  has  become  final.  The  proceedings  of 
the  Board  and  its  division  shall  be  conducted  in  accordance  with 
such  rules  and  regulations  as  the  Board  may  prescribe,  with  the 
approval  of  the  Secretary. 

(c)  The  allowance  or  disallowance  of  the  Commissioner  of  a 
claim  for  refund  under  this  section  shall  be  final,  unless  within 
3  months  after  the  date  of  mailing  by  registered  mall  by  the  Com- 
missioner of  notice  that  a  claim  for  refund  of  any  such  amount 
has  been  disallowed.  In  whole  or  in  part,  the  claimant  files  a  peti- 
tion with  the  Board  requesting  a  bearing  on  the  merits  of  his 
claim,  in  whole  or  In  part.  Upon  the  filing  of  any  such  petition 
the  claimant  shall  be  entitled  to  a  hearing  as  provided  herein, 
and  within  3  months  after  the  date  of  such  filing  the  Board  shall 
set  a  date  for  such  hearing,  which  shall  be  not  more  than  2  years 
from  the  date  of  filing  of  the  petition.  Such  hearing  shall  be 
held  in  Washington.  D.  C.  or  In  the  coUectlon  district  In  which 
Is  located  the  principal  place  of  business  of  the  claimant,  as  the 
claimant  may  designate  In  his  petition,  or  In  any  place  which  may 
be  designated  by  the  Commissioner  and  the  claimant  by  stipula- 
tion in  writing,  and  may  be  continued  from  day  to  day.  The 
Board  shall  notify  the  claimant  and  the  Commissioner  of  the 
time  and  place  set  for  such  hearing  by  registered  mall. 

(d)  Each  such  hearing  shall  be  conducted  by  a  presiding  officer, 
who  shall  be  a  member  of  the  Board  or  an  officer  or  employee  of 
the  Treasury  Department  designated  a  presiding  officer  by  the 
Secretary  of  the  Treasury  and  assigned  by  the  Board  to  preside  at 
such  hearing,  and  shall  be  open  to  the  public.  The  proceedings 
in  such  hearings  shall  be  conducted  In  accordance  with  such  rules 
of  practice  and  procedure  (other  than  rules  of  evidence)  as  the 
Board  may  prescribe,  with  the  a^^proval  of  the  Secretary  of  the 
Treasury,  and  In  accordance  with  the  rules  of  evidence  applicable 
In  courts  of  equity  of  the  District  of  Columbia.  The  claimant  and 
the  Commissioner  shall  be  entitled  to  be  represented  by  counsel, 
.to  have  witnesses  subpenaed.  and  to  exaxnlne  and  cross-examine 
witnesses.  The  presiding  officer  shall  have  authority  to  administer 
oaths,  examine  witnesses,  rule  on  questions  of  procedure  and  the 
admissibility  of  evidence,  and  to  require  by  subr)ena,  signed  by 
any  member  of  the  Board,  the  attendance  and  testimony  of  wit- 
nesses and  the  production  of  all  necessary  returns,  books,  papers, 
records,  correspondence,  memoranda,  and  other  evidence,  from  any 
place  In  the  United  States  at  any  designated  place  of  hearing,  and 
to  require  the  taking  of  a  deposition  by  any  designated  indi- 
vidual competent  to  administer  oaths.  Any  witness  summoned  or 
whose  deposition  Is  taken  pursuant  to  this  section  shall  receive  the 
same  fees  and  mileage  as  witnesses  in  the  coiuts  of  the  United 
States. 

(e)  The  presiding  officers  shall  recommend  findings  of  fact  and 
a  decision  to  the  Bo&rd  or  the  proper  division  thereof  within  6 
months  after  the  concluslQai  ot  the  hearing.  Briefs  with  respect  to 
such  recommendatlDns  may  be  submitted  to  the  Board  or  such  divi- 
sion on  behaU  <tf  the  Commissioner  and  the  na^iip^Ti^  within  30 
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days  alter  such  rccommetulatlotis  have  been  made,  onleae  such  tlnw 
is  extended  by  the  Board  or  such  dlvlaion.  Except  upon  specific 
order  of  the  chairman  of  the  Board,  no  oral  argument  may  be  pre- 
sented to  the  Board  cv  such  dlTlaion  after  the  conclusion  of  the 
hearing.  The  Board  or  a  dlvlsloa  shall  make  its  findings  of  fact 
and  decision  in  writing  as  quickly  as  practicable.  The  findings  cf 
fact  and  the  decision  of  a  division  shall  become  the  findings  of  fact 
and  decision  of  the  Board  within  30  days  after  they  have  been  made 
by  the  division  unless  within  such  period  the  chairman  has  directed 
that  such  OnrtlngB  and  decision  shall  be  reviewed  by  the  Board. 
The  findings  and  decision  of  a  division  shall  not  be  a  part  of  the 
record  in  any  case  In  which  the  chairman  directs  that  such  findings 
and  decision  shall  be  reviewed  by  the  Board.  Copies  ot  the  findings 
of  fact  and  decision  of  the  Board  shall  be  mailed  to  the  claimant 
and  the  Commissioner  by  registered  mail. 

(f)  The  Board,  with  the  approval  of  the  Secretary  of  the  Treas- 
ury, is  authorized  to  draw  up  a  table  of  costs  and  fees  relating  to 
such  hearings,  and  the  prepmratlon  of  transcripts  of  record  thereof, 
not  to  exceed  with  respect  to  any  one  Item  those  charged  in  the 
Supreme  Court  of  the  United  States.  Such  costs  and  fees  shaU  be 
paid  by  the  claimant  and  be  collected  In  accordance  with  such  rules 
and  regulations  as  may  be  prescribed  by  the  Board  with  the  i^ 
proval  of  the  Secretary.  If  the  hearing  provided  herein  results  in 
a  modification  of  the  allowance  or  disallowance  of  the  Commis- 
sioner, such  costs  shall  be  returned  to  the  claimant. 

(g)  A  review  of  the  decision  of  the  Board,  made  after  the  hear- 
ing provided  in  this  section,  may  be  obtained  by  the  claimant  or 
Commissioner  by  filing  a  petition  for  review  in  the  Circuit  Court  of 
Appeals  of  the  United  States  within  any  circuit  wherein  such 
claimant  resides,  or  has  his  principal  place  of  business,  or,  if 
none,  in  the  United  States  Court  of  Appeals  for  the  District  of 
Columbia,  or  any  such  court  which  may  be  designated  by  the 
Commissioner  and  the  claimant  by  stipulation  in  writing,  within 
3  months  after  the  date  of  the  mailing  to  the  claimant  and 
the  Commissioner  of  the  copy  of  the  findings  and  dedsion  of  the 
Board.  A  copy  of  such  petition  shall  forthwith  be  served  upon 
the  Commissioner  or  upon  any  oOleer  designated  by  him  for  that 
purpose,  or  upon  the  claimant,  according  to  which  party  files 
such  petition,  and  upon  the  Board.  Thereupon  the  Board  shall 
certify  and  file  in  the  court,  in  which  such  petition  has  been 
filed,  a  transcript  of  the  record  upon  which  ttie  findings  and 
decision  complained  of  were  based.  Upon  the  filing  of  such 
transcript  such  court  shall  have  exclusive  Jurisdiction  to  affirm 
the  decision  of  the  Board,  or  to  modify  or  reverse  such  decision. 
If  It  Is  not  in  accordance  with  law,  with  or  without  remanding 
the  cause  for  a  rehearing,  as  Justice  may  require.  No  objection 
shall  be  considered  by  the  court  unless  such  objection  shall  have 
been  ur^ed  before  the  Board  or  division  and  the  presiding  officer, 
or  unless  there  were  reasonable  grounds  for  failure  so  to  do.  If 
the  claimant  or  the  Commissioner  shall  apply  to  the  court  for 
leave  to  adduce  additional  evidence  and  shall  show  to  the  satis- 
faction of  the  court  that  such  additional  evidence  is  material,  and 
that  thsre  were  reasonable  grounds  tor  falhire  to  adduce  such 
evidence  In  the  hearing  before  the  presiding  officer,  the  court 
may  order  such  additional  evidence  to  be  taken  before  such  offi- 
cer, and  to  be  adduced  upon  the  hearing  in  such  manner  and 
upon  such  terms  and  conditions  as  to  the  court  may  seem  proper. 
The  Board  may  modify  its  findings  of  fact  and  decision  by  reason 
of  the  additional  evidence  so  taken  and  it  shall  file  with  the 
court  such  modified  or  new  findings  and  decision.  The  Judg- 
ment of  the  court  shall  be  final,  subject  to  review  by  the  Supreme 
Court  of  the  United  States,  upon  ccrtiflcation  or  certiorari  as 
provided  In  sections  238  and  240  of  the  Judicial  Code,  as  amended. 
Such  courts  are  authorized  to  adopt  rules  for  the  filing  of  peti- 
tions for  revlrw,  the  preparakton  of  the  record  for  review,  and  the 
conduct  of  the  proceedings  on  review.  If  the  decision  of  the 
Board  is  affirmed,  costs  shall  be  awarded  against  the  claimant, 
and  if  such  decision  is  reversed,  the  Judgment  shall  provide 
for  a  refund  of  any  costs  paid  by  the  claimant.  In  case  of 
modification  of  such  decision  eoets  shall  be  awarded  or  refused 
as  Justice  may  require.  The  decision  of  the  Board  made  after 
the  hearing  provided  herein  shaU  become  final  in  the  same  man- 
ner that  decisions  of  the  Board  of  Tax  Appeals  become  final 
under   section   1005  of  the  Revenue  Act  of   1926,  as  amended 

In  the  committee  amendment,  on  page  275,  line  1,  it  is 
proposed  to  insert  after  the  comma  f(^owing  the  word 
"court",  the  following:  "or  the  board  of  review  in  cases 
provided  for  under  section  6." 

During  the  reading 

Mr.  BARKLEY.  Mr.  President,  the  amendment  is  some- 
what lengthy;  but  the  substance  of  it  is  to  provide  for  the 
creation  of  a  board  of  review  in  the  Bureim  of  Internal 
Revenue.  Under  the  bill  as  rejxjrted,  the  Senator  from 
Michigan  and  others  win  recall  that  the  Commissioner  was 
to  pass  on  these  questions,  and  his  verdict  was  to  be  finaL 
The  amendment  sets  up  a  board  of  review  which  may  con- 
sider these  matters  in  addition  to  the  determination  of  the 
Commissioner,  and  it  seems  to  me  it  is  in  the  interest  of 
fairness  to  the  taxpayer. 

Mr.  COUZENS.  Mr.  Presidrat,  I  did  not  hear  the  amend- 
ment read.  I  desire  to  ask  of  whom  the  board  of  review  is 
to  be  made  up. 


Mr.  BARKLEY.    It  Is  to  be  made  up  of  persons  in  the 
Treasury  Department. 
.  Mr.  COUZENS.    No  new  offices  are  to  be  created? 

Mr.  BARKLEY.    No  new  cfflces  are  to  be  created. 

TTie  PRESIDING  OFFICER.  Without  objection,  the  read- 
ing of  the  remainder  of  the  amendment  will  be  dispensed 
with-  The  question  is  on  acreeing  to  the  amendment  ofifered 
by  the  Senator  from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President.  I  offer  the  further  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDINQ  OFFICER.  Ilie  amendment  vrill  be 
stated. 

The  Chief  Clerk  proceeded  to  read  the  amendment,  which 
was  to  strike  out  the  committee  amendment  beginning  on 
page  280,  line  19.  and  continuing  to  page  284,  line  24  (sec. 
907  (a)  to  (e),  inclusive),  and  to  insert  in  lieu  thereof  the 
following: 

(a)  Where  the  refund  claimed  is  for  an  amount  paid  or  col- 
lected as  processing  tax.  as  defined  herein,  it  shall  be  prlma-facie 
evidence  that  the  btirden  of  such  amount  was  borne  by  the  claim- 
ant to  the  extent  (not  to  exceed  the  amount  of  the  tax)  that 
the  average  margin  per  unit  of  the  conunodlty  processed  was 
lower  during  the  tax  period  than  the  average  margin  was  during 
the  period  bef(x«  and  aftn  the  tax.  If  the  average  margin 
d\n-lng  the  tax  period  was  not  lower,  it  shall  be  prlma-facle 
evidence  that  none  of  the  burden  of  such  amount  was  borne  by 
the  claimant  but  that  it  was  shifted  to  others. 

(b)  Tlie  average  margin  for  the  tax  period  and  the  average 
margin  for  the  period  before  and  after  the  tax  shall  be  deter- 
mined as  foUows: 

(1)  Tax  period:  The  average  znargin  for  the  tax  period  shall  be 
the  average  of  the  margins  for  aU  months  (or  pcrtiaas  of  months) 
within  the  tax  period.  The  margin  for  each  suc^  month  shall  be 
computed  as  follows:  Fmn  the  gross  sales  value  at  all  articles  proc- 
essed by  the  claimant  from  the  commodity  during  stich  month, 
deduct  the  cost  of  the  commodity  processed  during  the  month 
and  deduct  the  processing  tax  paid  with  respect  thereto.  The 
sum  so  ascertained  shaU  be  divided  by  the  total  number  of  units 
of  the  commodity  processed  during  such  month,  and  the  resulting 
figure  shall  be  the  margin  for  the  month. 

(2)  Period  before  and  after  the  tax:  The  average  margin  for 
the  period  before  and  aSta  the  tax  shall  be  the  average  of  the 
margins  tor  all  months  (or  portions  of  months)  within  the  period 
before  and  after  the  tax.  The  margin  for  each  such  month  shall 
be  computed  as  foUows:  Prom  the  gross  sales  value  of  all  articles 
processed  by  the  claimant  from  the  commodity  during  such 
month,  deduct  the  cost  of  the  commodity  processed  during  the 
month.  The  sum  so  ascertained  shaU  be  divided  by  the  number 
of  units  of  the  commodity  processed  during  such  month,  and  the 
resulting  figure  shaU  be  the  margin  for  the  month. 

(3)  Average  margin:  The  avotige  margin  for  each  period  shaU 
be  ascertained  In  the  same  manner  as  monthly  marg;lns  under 
subdivisions  (1)  and  (2),  tising  total  groas  sales  value,  total  cost 
of  commodity  processed,  total  processing  tax  paid,  and  total  imits 
of  commodity  processed  during  such  period. 

(4)  Combination  of  commodities:  Where,  as.  for  example,  in  the 
ease  of  certain  types  of  tobaooo,  the  articles  produced  and  sold 
by  the  claimant  are  the  product  (tf  several  commodities  combined 
by  him  during  processing,  the  average  maigtns  shaU  be  established 
with  respect  to  such  commodities  as  a  group,  and  not  Individually, 
in  accordance  with  rules  and  regulations  prescribed  by  the  Com- 
mlssloner.  with  the  approval  of  the  Secretary  of  the  Treasury. 

(5)  Cost  of  commodity:  The  coat  ot  ocH&modity  processed  dur- 
ing each  month  shall  be  (a)  the  actual  cost  of  the  commodity 
processed  if  the  accounting  procedure  of  the  claimant  is  based 
thereon,  or  (b)  the  product  computed  by  multiplying  the  quantity 
of  the  commodity  processed  by  the  current  prices  at  the  time  of 
processing  for  commodities  of  like  quaUty  and  grade  In  the 
markets  where  the  claimant  customarily  makes  his  purchases. 

(6)  Gross  sales  value  of  articles:  The  gross  sales  value  of 
articles  shall  mean  (a)  the  total  of  the  qoanti^  of  each  article 
derived  from  the  cocnmodity  processed  by  the  claimant  during  each 
month  multiplied  by  (b)  the  claimant's  sale  prices  at  the  tirr^e  of 
processing  for  articles  of  similar  grade  and  quality. 

(7)  The  quantity  of  each  article  derived  from  the  commodity 
processed  may  be  either  (a)  the  actual  quantity  obtained,  as 
shown  by  the  records  of  the  claimant,  or  (b)  an  estimated 
quantity  computed  by  multiplying  the  quantity  of  commodity 
fvocessed  by  appropriate  conversion  factors  giving  the  quantity 
of  articles  custonutrily  obtained  from  the  proceaslng  of  each  unit 
of  the  commodity. 

(c)  The  "tax  period"  shall  mean  the  period  with  respect  to 
which  the  claimant  actually  paid  the  processing  tax  to  a  collector 
ot  internal  revenue  and  shaU  end  on  the  date  with  respect  to  which 
the  last  pajrment  was  made.  The  "period  before  and  after  the  tax- 
shall  mean  the  24  months  (except  that  in  the  case  of  tobacco  it 
shall  be  the  12  months)  Immediately  preceding  the  edectlve  date 
of  the  processing  tax,  and  the  6  months,  February  to  July  193a, 
Incluaive.  If  during  any  part  of  such  period  the  claimant  was  not 
In  business,  or  If  his  records  tot  any  part  of  such  period  are  so 
Inadequate  as  not  to  provide  satisfactory  data  on  prices  paid  for 
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comni(xll.tles  piirchased  or  prices  received  for  articles  sold,  the 
average  prices  paid  or  received  by  representative  concerns  engaged 
In  a  similar  biislness  and  similarly  circumstanced  may,  with  the 
approval  of  the  CotmniMloner.  where  necesaary  for  a  fair  compari- 
son, be  substituted  in  making  the  necessary  computations.  If  the 
claimant  was  not  In  business  during  the  entire  period  before  and 
after  the  tax,  the  average  margin,  during  such  period,  of  representa- 
tive concerns  engaged  In  a  similar  business  and  similarly  circiun- 
stanced.  as  determined  by  the  Commissioner,  shall  be  used  as  his 
average  margin  for  such  period. 

(d)  If  the  claimant  made  any  purchase  or  sale  otherwise  than 
through  an  arm's-length  transaction,  and  at  a  price  other  than  the 
fair  market  price,  the  Commissioner  may  determine  the  purchase 
or  sale  price  to  be  that  for  which  such  purchases  or  sales  were  at 
that  time  made  in  the  ordinary  course  of  trade. 

(e)  Either  the  claimant  or  the  Commissioner  may  rebut  the 
presumption  established  by  subsection  (a)  of  this  section  by  proof 
of  the  actual  extent  to  which  the  claimant  shifted  to  others  the 
burden  of  the  processing  tax.  Such  proof  m^y  Include  but  shall 
not  be  limited  to — 

(1)  Proof  that  the  difference  or  lack  of  difference  between  the 
average  margin  for  the  tax  period  and  the  average  margin  for  the 
period  before  and  after  the  tax  was  due  to  changes  in  factors 
other  than  the  tax.  Such  factors  shall  Include  any  clearly  shown 
change  (A)  In  the  type  or  grade  of  article  or  commodity,  or  (B)  In 
costs  of  production.  If  the  claimant  asserts  that  the  burden  of 
the  tax  was  borne  by  him  and  the  burden  of  any  other  increased 
costs  was  shifted  to  others,  the  Commissioner  shall  determine, 
from  the  effective  dates  of  the  Imposition  or  termination  of  the 
tax  and  the  effective  date  of  other  changes  In  costs  as  compared 
with  the  date  of  the  changes  in  margin  (when  margins  are  com- 
puted for  weeks,  months,  or  other  intervals  between  July  1,  1931, 
and  August  1936  In  the  manner  specified  In  subsection  (b)  ),  and 
from  the  general  experience  of  the  industry,  whether  the  tax  or 
the  Increase  in  other  costs  was  shifted  to  others.  If  the  Commis- 
sioner determines  that  the  difference  in  average  margin  was  due 
in  part  to  the  tax  and  in  part  to  the  increase  in  other  costs,  he 
shall  apportion  the  change  in  margin  between  them. 

(2)  Proof  that  the  claimant  modified  existing  contracts  of  sale, 
or  adopted  a  new  form  of  contract  of  sale,  to  reflect  the  initia- 
tion, termination,  or  change  in  amoiint  of  the  processing  tax,  or 
at  any  such  time  changed  the  sale  price  of  the  article  (including 
the  effect  of  a  chtinge  In  size,  package,  discount  terms,  or  any 
other  merchandising  practice)  by  substantially  the  amount  of  the 
tax  or  change  therein,  or  at  any  time  billed  the  tax  as  a  separate 
item  to  any  vendee,  or  indicated  by  any  writing  that  the  sale 
price  Included  the  amount  of  the  tax,  or  contracted  to  refund 
any  part  of  the  sale  price  In  the  event  of  recovery  of  the  tax  or 
decision  of  Its  Invalidity,  but  the  claimant  may  establish  that 
such  acts  were  caused  by  factors  other  than  the  processing  tax, 
or  that  they  do  not  represent  his  practice  at  other  times.  If  the 
clalm.ant  processed  any  product  in  addition  to  the  commodity  with 
respect  to  the  processing  of  which  there  was  paid  or  collected  an 
amount  as  tax  for  which  he  claims  a  refund,  and  if  the  Com- 
missioner has  reason  to  believe  that  the  burden  of  such  amount 
was  shifted  In  whole  or  in  part  by  means  of  the  transactions  re- 
lating to  such  product,  the  average  mai-gin  with  respect  to  such 
product,  and  articles  processed  therefrom,  shall  also  be  considered, 
and  shall  be  determined  for  the  tax  perLad  applicable  to  the  com- 
modity and  for  the  period  before  and  after  the  tax  In  the  man- 
ner prescribed  In  subsecUon  (b)  of  this  section.  To  the  extent 
the  Commissioner  determines  that  the  average  margin  with  re- 
spect to  such  product  was  higher  during  the  tax  period  than  It 
was  during  the  period  before  and  after  the  tax.  It  shall  be  prima- 
facie  evidence  that  such  amount  was  net  borne  by  the  claimant, 
but  that  it  was  shifted  to  others. 

During  the  reading — 

Mr.  BARKLEY.  Mr.  President,  in  the  interest  of  time  I 
will  exi;riainH;he  amendment  briefly. 

The  amendment  has  been  worked  out  by  the  Departments 
of  Agriculture,  Justice,  and  the  Tieasury,  in  order  that 
there  may  be  a  simplification  and  at  the  same  time  a  spell- 
ing out  of  provisions  with  reference  to  certain  margins.  I 
think  the  amendment  is  proper,  and  I  do  not  wish  to  take 
any  further  time  in  explaining  it  or  having  it  read. 

The  PRESIDING  OFFICER.  Withiout  objection,  the  fur- 
ther reading  of  the  amendment  will  be  dispensed  with. 

Mr.  GEORGE.  Mr.  President,  theso  amendments  are  com- 
mittee amendments,  and  I  am  not  going  to  resist  this  partic- 
ular one.  I  wish,  however,  to  call  ati;ent!on  to  the  fact  that 
the  formula,  or  the  period  covered  oy  the  computation  in 
this  tax  bill,  has  been  insisted  upon  by  the  Department  of 
Agriculture;  and  so  far  as  the  refunds  are  concerned,  the 
formula  calls  for  taking  a  period  ol  2  years  prior  to  the 
enactment  of  the  Agricultural  Adjustment  Act,  plus  6 
months  thereafter. 

This  period  of  2  years,  of  course,  as  everybody  knows,  was 
when  the  country  was  at  the  very  bottom  of  the  depression. 
Necessarily  the  formula  would  work  out  against  all  claim- 
ants for  refunds.     Since  the  matter  'mil  be  in  conference  I; 


am  merely  giving  notice  now  that  I  shall  insist  that  a  fair 
period  of  time  be  actually  taken  for  balancing  these  eqim- 
tions  and  determining  the  proper  margin. 

Mr.  BARKLEY.  Mr.  President,  may  I  inquire  whether 
the  committee  amendment  to  which  this  provision  is  in- 
tended to  be  an  amendment  has  been  agreed  to  or  Is  still 
open? 

The  PRESIDING  OFFICER.     It  has  been  agreed  to. 

Mr.  BARKLEY.  In  order  that  this  amendment  to  it  may 
be  offered,  I  ask  unanimous  consent  to  reconsider  the  vote 
by  which  the  committee  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  committee  amendment  was  agreed  to  will  be 
reconsidered.  The  Chair  hears  no  objection,  and  it  is  so 
ordered. 

Without  objection,  the  amendment  to  the  amendment 
will  be  agreed  to.  and  the  amendment  as  amended  wiU  be 
agreed  to.    The  Chair  hears  no  objection. 

Mr.  BARKLEY.  I  offer  the  further  amendment  which 
I  send  to  the  desk.. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CraE?  Clerk.  On  page  286,  in  the  committee  amend- 
ment, it  is  proposed  to  strike  out  line;^  12  to  16.  inclusive,  and 
in  lieu  thereof  to  insert: 

Any  suit  or  proceeding  with  respect  to  any  amount  paid  or  col- 
lected as  taxes  under  the  Agricultural  Adjustment  Act  which  Is 
barred  on  the  date  of  enactment  of  this  act  shall  remain  barred. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  I  offer  the  further  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  In  the  committee  amendment  on  page 
287,  line  23.  in  section  914,  it  is  proposed  to  in.sert,  after  the 
word  "employee",  the  words  "'of  the  Treasury  Department 
and." 

Mr.  BARKLEY.  Mr.  President,  if  the  committee  amend- 
ment has  been  agreed  to,  it  ^vill  be  necessary  to  reconsider 
the  vote.  I  am  not  certain  whether  it  has  been  agreed  to  or 
not. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  comiaittee  amendment  was  agreed  to  is  recon- 
sidered. 

Mr.  BARKLEry.  This  is  a  cleric^  amendment,  and  does 
not  require  any  discussion. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  very  sorry,  but 
I  was  called  out  of  the  Chamber,  and  I  notice  there  has  been 
a  redraft  of  sections  906  and  907,  which  have  already  been 
agreed  to.  ^ 

Mr.  BARKLEY.     Yes.  1^ 

Mr.  LA  FOLLETTE.  May  I  ask  the  Senator  whether  the 
amendment  changed  in  any  essential  respect  the  poUcy  which 
the  committee  adopted? 

Mr.  BARKIjEY.  The  only  substantial  change  is  to  provide 
the  board  of  review,  which  I  mentioned  a  while  ago.  to  pass 
on  these  claims,  in  Ueu  of  the  final  determination  of  the 
Commissioner  of  Internal  Revenue. 

Mr.  LA  FO-LLETTE.  But  there  is  to  be  no  change  in  the 
manner  of  arrivmg  at  the  determination  as  to  whether  the 
tax  is  absorbed  or  passed  on? 

Mr.  BARKI^Y.     No. 

Mr.  LA  FOLLETTE.  No  change  In  the  period  of  years 
that  are  to  be  considered,  or  anj-thing  of  that  kind' 

Mr.  BARKI.EY.     Not  at  all. 

Mr.  LA  FOIJ^ETTE.     I  thank  the  Senator. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  BARKI.EY.  Mr.  President.  I  send  another  amend- 
ment to  the  d(>sk,  which  I  ask  to  have  stated 

The  PRESIDING  OFFICER.  Tlie  clerk  wiU  state  the 
amendment. 
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The  CBXxr  Clbk.  In.  the  committee  smeadment  on  pace 
289  It  is  proposed  to  strike  oak  the  ftxst  sentence  in  secdon 
915  and  to  insert  in  lleo  thereof  ttie  following: 

Funds  made  aTBllftUe  to  the  Secntary  of  Agrlculttire  for  aal- 
artefl  and  admlnlstrmttv*  openaaa  by  tHe  appBoprtatlon  "Vfoamnim 
for  AflTtetiltonl  AAjvatmmnt"  undor  UU»  I  aC  Um  Supplasnantol 
AppmpiiMtion  Act,  flacal  yew  1936,  and  by  ttoe  appsoprlatian  In 
•ection  (e)  of  the  Agrtc^tural  AOJustxaent  Act,  shall  be  avail- 
able until  J%u»  30.  Ittn,  for  touaafer  to  tke  Tnasary  Department 
for  salaries  and  administrative  expenses  in  carrying  cnt  ttw  pro- 
TlstoDS  of  tbla  tlUt  aad  at  Utl*  XV,  iTyiUullng  nsretnry  Investi- 
gative w(H-k.  and  for  refunds  and  payments  under  title  IV. 

Mr.  BARKL£T.  lir.  Preeiduit,  this  aiaendment  merely 
provides  an  approi»iatkm  to  pay  the  refunds  which  both  the 
bill  as  it  passed  the  House  and  the  Senate  ecn&mittee  bill 
overlooked. 

Hie  PRBSKMNO  OFFICER.  The  Chair  suggests  that  it 
will  be  necesaary  to  reeonsider  the  vote  by  which  the  com- 
mittee am«idment  was  acieed  to. 

Mr.  BARKLfY.    I  request  that  the  vote  be  reconsidered. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
is  reconsidered,  and  the  questiou  is  on  agre^ng  to  the 
amendment  to  the  amendment. 

Tbe  amendment  to  the  amendmeni  was  acreed  ta 

The  amendmoit  as  aaiended  was^  agreed  to. 

Mr.  BARKLEY.  Mr.  Presidmt,  I  suggest  another  amend- 
ment. 

The  FUESmiNG  Of^CER.  The  clerk  will  state  the 
ameixlment. 

The  Chuv  Clkmc  m  section  211,  page  290,  line  10.  it  is 
proposed  to  insert  "(a)"  before  the  beginning  of  the  section, 
and  on  page  290.  after  line  17.  to  insert  the  foUo^^bag  new 
subsection: 

(b)  Offlosn  and  emptoyeos  ot  tibt  ofeber  esecottre  departmentB 
and  establtsbments  of  tlia  Qovcmment  may,  at  the  request  of 
the  Secretary  of  tb«  TYeasury,  and  with  the  approval  of  the  head 
of  any  such  department  or  estaMlstunent.  be  detailed  to  the 
Treasury  Department  ttom  tlmrs  to  ttme  for  such  tamporary  du- 
tlei  as  may  be  joeoessary  In  carrying  out  the  prorlslaos  of  this 
title.  The  proper  appropriation  of  such  executive  department  or 
establishment  from  whtch  such  offloerB  or  employees  are  so  de- 
tatted  shall  be  relmboraed  by  tlie  Iteasory  Department  to  the 
extent  of  salaries  and  oibcr  oosnpeneatton  paid  to  such  olBoezB 
and  employaea  during  th«  time  they  shall  be  ao  detaUed. 

Mr.  BARKTJTY.  Mr.  President,  this  amendment  authea-- 
izes  the  detail  of  other  officers  of  the  Goiremment  to  the 
Treasury  for  the  purpose  of  asajsting  in  performing  the  work 
with  reference  to  the  refimds  provided  for. 

The  PRESIDINQ  OFFICER.  Is  this  an  amendmexrt;  to  a 
committee  amencknent? 

Mr.  BARKLET.  It  is.  I  ask  nnanimoos  consent  that  ttie 
vote  by  which  the  committee  amendment  was  agreed  to  be 
reconsidered. 

The  PRBSIDINa  QKFIUKU.  Is  there  (riijectiatx?  The 
Chair  hears  none,  and  fhe  vote  is  reconsidered. 

Mr.  COJJZSaxa.  Mr.  President,  I  shoukl  like  to  ask  the 
Senator  from  Kentucky  for  further  PTplanatiop.  Does  he 
state  that  we  wHl  have  to  have  further  authority  for  the 
Treasury  officials  to  work  on  these  matters? 

Mr.  BARKLET.  No.  The  amendment  autiuriaes  the 
transfer  of  employees  from  other  places.  The  working  oat 
of  these  reftinds  Is  going  to  involve  a  great  deal  of  extra 
work.  TtiiM  simply  authoriaes  the  transfer  of  other  Govern- 
ment emirioyees  to  assist  in  the  details  of  working  up  the 
claims  and  passing  on  them. 

Mr.  ODUZJ99S.  Aa  an  example,  clerks  will  be  detailed 
from  the  Department  of  Agriculture? 

Mr.  BARKLEY.    Yes. 

Hie  PRESIDING  OFFICER.  Tht  qoestixm  is  on  agreeing 
to  the  amendment  ofEered  by  the  Senator  from  Kentucky 
[Mr.  Babkixt]  to  the  amendment  of  the  omimittee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  ta 

Mr.  RUSSELL  obtained  the  floor. 

Mr.  JOHNSON.  Mr.  President,  will  not  the  Senator  po-- 
mit  me  to  suggest  an  amendment  about  which  I  think  there 
will  be  no  controversy  at  all?  My  colleague  and  I  desire  to 
change  the  effective  date,  in  line  0,  page  270,  from  the 


tliirtieth  to  the  sixtieth  day  following  the  enactment  of  the 
biB.    I  uziderstand  there  is  no  nhj**^^^ 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  r^rn—wt 
that  the  vote  by  which  the  amendment  arpw>r<"g  on  page 
270,  line  7,  be  reconsidered  for  the  purpose  of  enabling  the 
Senator  from  CSalif omia  to  offer  the  amtmr^wmrit  to  which  he 
has  Just  directed  attezitlon. 

Mr.  JOHNSON.  On  page  270  the  effective  date  is  fixed  as 
the  thirtieth  foUowlng  the  date  of  the  enactment  (rf  the  act, 
and  we  desire  to  strike  out  ''thirtieth'*  and  insert  in  lieu 
thereof  "sixtieth." 

Mr.  GEORGE.  I  may  say  that  the  Senator  from  North 
CaroUna  [Mr.  Bjolet],  who  has  been  mu^  interested  in  this 
particular  matter,  has  no  cH[>Jection  to  the  amendment,  and 
the  ctonmittee  has  no  objection  to  striking  out  the  word 
"thirtieth"  and  the  insertion  of  the  word  "sixtieth"  on  line  9. 
page  270. 

The  HIESIDINQ  OFFICER.  Without  objection,  the  vote 
by  which  the  committee  amendment  was  agreed  to  is  recon- 
sidered. The  question  is  on  agreeing  to  the  amendment  pro- 
posed by  the  Senator  from  California  [Mr.  Johrsoh]  to  the 
committee  amoidment. 

The  amtmdment  to  the  aaiendmmt  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  GfflORGE.  Mr.  President,  the  Senator  from  Montana 
FMr.  MtTRRAT]  has  another  amendment  in  the  same  title  he 
desires  to  present;  and  I  ask  that  the  vote  by  which  the 
amendment,  on  page  2«7,  Hne  12,  was  agreed  to,  be  recon- 
sidered. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none  and  the  vote  Is  reconsidered. 

Mr.  MURRAY.  Mr.  President,  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDINQ  OFFICER.  Tlie  clerk  win  state  the  pro- 
posed amendment  to  the  amendment. 

The  Cmxr  Clekk.  It  is  proposed.  In  the  committee 
amendment,  on  page  270,  Mne  24,  after  the  word  "forego- 
ing", to  insert  the  words  "or  from  linseed  oIL" 

Mr.  GEORGE.  Mr.  President,  it  has  been  agreed  upon 
the  part  of  the  committee,  althoufijh  this  matter  has  been 
before  the  Senate,  to  accept  this  amendment  for  the  purpose 
of  taking  it  to  conference. 

The  amendment  to  the  amendment  was  agreed  to. 

Tlie  amendment  as  amended  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  wIU  the  Senator  from 
Georgia  yield  to  me? 

Mr.  RUSSELL.    I  yield. 

Mr.  COPELAND.    Is  this  a  reopening  of  the  oQ  section? 

Mr.  GEORGE.  A  reopening  for  these  two  particular 
purposes. 

Mr.  COPELAND.  Did  the  committee  acc^  the  amend- 
ments? 

Mr.  GEORGE.  It  accepted  one  amendment  which  ex- 
tended the  effective  date  from  the  thirtieth  to  the  sixtieth 
day. 

Mr.  COPELAND.    How  about  linaeed  oil? 

Mr.  GEQRGK    It  Inctaided  fatty  aei^ 

Mr.  OC»>ELAND.  Is  the  committee  in  a  more  yielding 
mood,  ao  that  it  will  accept  my  amendment  about  whale  oil? 

Mr.  GEORGE.    I  am  sorry;  I  cannot  do  that. 

Mr.  COfBTALLY.  Mr.  President,  may  I  inqutre  whether 
ttie  change  in  date  te  aattafartory  to  the  Senator  from 
North  caroUna? 

Mr.  GBQROE.    I  was  so  advised. 

Mr.  OOKNALLY.  What  Is  the  porpoae  of  postponing  the 
date  to  M  days  instead  of  30  days  after  ttie  enactment  of 
the  act? 

Mr.  OBORGE.   This  Is  the  statement  fundshed  to  me : 

nMrnerofOB  crushers  om  ih»  Padfte  coast,  principally  Callfomla, 
have  ttsaty  commitments  of  ott  seeds  and  oils  under  contracts  made 
previously  to  May  1.  Thl»  extra  80  days'  grace  U  essentiai  to  prevent 
serious  financial  losses  In  the  case  of  smaller  companies,  flnfJt'^ai 
ruin  to  American  industries.  TL'  extension  wfll  not  mean  appre- 
elaMe  iHiLixast  la  Imparts  dus  to  uie  fact  ttiat  tlM  eld  crop  Is  well 
cleared  up  and  the  new  crop  will  not  be  available  before  December 
next. 


9080 


CONGRESSIONAL  RECORD— SENATE 


June  5 


Both  the  Senators  from  California  have  been  interested  in 
the  matter,  and  the  Senator  from  North  Carolina  indicated 
that  he  had  no  objection. 

Mr.  CONNALLY.    I  shall  not  object. 

Mr.  RUSSELL.  Mr.  President.  I  ask  that  the  clerk  state 
the  amendment  which  I  have  sent  to  the  desk. 

The  Chief  Clerk.  It  is  proposed,  on  page  269,  between 
lines  15  and  16,  to  insert  the  followmg  new  section: 

Sec.    701 '4.  Tax  on  jtjts. 

Section  601  (c)  of  the  Revenue  Act  of  1932  Is  amended  by 
adding  at  the  end  thereof  a  paragraph  as  follows: 

"(9)  Unmanufactured  Jute  and  Jute  hutts.  Jute  waste  bagging, 
and  waste  sugar  sack  cloth,  1.5  cents  per  pound  net  weight;  Jute 
yam.  cordage,  twine  and  twist  of  two  or  more  yams  twisted 
together.  1.6  cents  per  pound  net  weight;  burlaps  and  other 
woven  fabrics  and  bags  or  sacks  wholly  or  in  chief  value  of  Jute 
(excluding  bagging  for  cotton,  gunny  cloth  of  single  yariLs  not 
bleached,  colored,  or  printed,  not  exceeding  16  threads  In  warp 
and  filling  to  the  square  inch),  2.7  cents  per  pound  net  weight; 
and  other  manufactured  articles  wholly  or  in  chief  value  of  Jute, 
2.8  cents  per  pound  net  weight.  As  used  In  this  paragraph,  the 
term  'net  weight'  Includes  the  weight  of  the  fiber,  fabric,  size 
or  sizing,  filling,  coating,  or  other  ingredients  or  substances  which 
may  be  normally  included  In  the  marketing  of  fiber  or  fabric,  but 
does  not  include  the  weight  of  any  wrappers  or  casings.  The 
tax  on  articles  described  in  this  paragraph  shall  apply  only  with 
respect  to  the  Importation  of  such  articles  on  and  after  the 
thirtieth  day  following  the  date  of  enactment  of  the  Revenue 
Act  of  1936,  and  such  taxes  shall  be  In  addition  to  and  not  In 
bubstitutlon  of.  any  taxes  now  imposed  by  existing  law. 

Mr.  RUSSELL.  Mr.  President,  I  deeply  regret  that  my 
amendment  has  been  reached  for  consideration  imder  such 
adverse  circumstances.  I  recognize  that  the  hour  is  late, 
and  that  the  Members  of  the  Senate;  are  tired.  I  am  fully 
conscious  of  the  pressure  for  action  on  the  pending  tax  blU 
so  that  it  may  be  sent  to  conference. 

The  amendment  is  of  such  tremendous  and  vital  impor- 
tance to  the  cotton  farmers  of  this  Nation,  the  most  numer- 
ous of  all  classes  of  farmers,  that  I  Uiel  duty  bound  to  make 
a  statement  in  behalf  of  the  amendment.  I  believe  the  facts 
of  the  case  are  sufficient  to  demonstrate  that  fairness  and 
justice  dictate  its  adoption. 

A  few  days  ago,  when  the  amendment  offered  by  the  Sen- 
ator from  North  Carolina  [Mr.  Bauey]  imposing  taxes  on 
various  oils  was  imder  discussion.  Members  on  this  side 
of  the  aisle  who  favored  the  amendment  were  accused  of 
abandoning  the  traditional  policy  of  the  Democratic  Party 
in  regard  to  tax  and  tariff  matters,  and  an  effort  was  made 
to  create  the  impression  that  by  imix)sing  various  taxes  to 
protect  the  American  farmer  in  his  home  market  we  were  in 
effect  going  beyond  the  bounds  of  even  the  Smoot-Hawley 
tariff  and  embracing  the  doctrine  of  protection. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Dees  the  Senator  from 
Georgia  yield  to  the  Senator  from  Idaho? 

Mr.  RUSSELL.    I  yield. 

Mr.  BORAH.  There  was  so  much  confusion  in  the  Senate 
Chamber  that  I  did  not  imderstand  what  the  amendment 
was.  Is  the  amendment  offered  by  the  Senator  an  amend- 
ment in  regard  to  jute? 

Mr.  RUSSELL.  It  is.  If  the  Senator  from  Idaho  has  in 
his  hand  the  amendment  presented  by  the  junior  Senator 
from  Georgia  it  is  the  amendment  concerning  which  I  am 
now  speaking,  as  this  is  the  only  amendment  I  have  offered 
to  the  bill. 

The  charge  was  made  that  if  Democratic  Senators  voted 
for  the  items  presented  by  the  amendment  of  the  Senator 
from  North  Carolina  we  were  confejsing  that  the  Smoot- 
Hawley  Tariff  Act  was  sound  and  that  we  were  out-Heroding 
Herod.  I  agree  with  the  view  that  the  passage  of  the 
Smoot-Hawley  Tariff  Act  did  more  to  demoralize  the  com- 
merce of  the  world  than  any  other  single  act  which  has 
ever  been  passed  by  the  Congress  of  the  United  States  and 
signed  by  the  President  of  the  United  States.  It  not  only 
dried  up  our  foreign  market  tar  agricultural  commodities 
but  it  eventually  paral3rzed  Industrial  production  In  this 
country.  By  reason  of  Its  passage  there  grew  up  all  over 
the  world  4-compllcated  sysKn  of  quotas,  embargoes,  trade 


agreements,  and  restrictions  which  obstructed  all  of  the 
normal  chazmels  of  commerce,  and  largely  caused  the  de- 
plorable plight  in  which  the  American  farmer  found  him- 
self in  1933,  and  from  which  he  is  suffering  today.  This 
act  caused  the  conditions  which  confront  the  Congress  to- 
day in  the  consideration  of  measures  for  the  protection  of 
American  agriculture,  which  are  wholly  different  from  those 
which  existed  at  the  time  of  the  passage  of  the  Smoot- 
Hawley  tariff. 

I  think  that  they  were  all  caused  largely  by  the  prohibi- 
tive duties  levied  in  that  act.  We  caimot.  however,  restore 
our  world  trade  today  merely  by  repeahng  the  Smoot- 
Hawley  Tariff  Act.  Under  the  system  of  embargoes  and 
quotas  to  which  I  have  referred  it  would  be  impossible  to 
secure  any  great  increase  in  our  foreign  trade  and  such 
action  would  merely  serve  to  make  this  Nation  the  dumping 
gToimd  for  the  products  of  the  underpaid  labor  of  all  the 
foreign  nations  of  the  world.  We  are  pursuing  the  only 
course  which  is  open  to  us  to  restore  world  trade,  and  that 
is  by  seeking  through  reciprocal  tariff  agreements  to  re- 
move the  many  obstructions  to  trade  and  commerce  which 
have  caused  such  a  great  shrinkage  in  our  foreign  trade. 

During  the  course  of  these  negotiations.  It  Is  necessary 
to  protect  not  only  American  agriculture  but  American 
industry  from  dumping  from  abroad.  The  press  today 
carries  the  news  that  under  the  countervailing  duty  provi- 
sions of  the  1930  Tariff  Act,  additional  rates  ranging  from 
22^  to  56  percent  have  been  imposed  on  a  number  of 
manufactured  articles  Imported  from  Germany. 

Many  products  from  the  same  nation  have  already  been 
assessed  higher  duties  under  the  nondumping  jprovislons  of 
that  act.  No  action  of  the  Congress  in  reducing  the  duties 
which  have  increased  the  prices  of  plow  points,  tools,  shoes, 
and  hats,  and  practically  everything  else  which  the  farmer 
Is  compelled  to  buy  is  proposed.  I  doubt  if  it  would  be  very 
effective  were  such  action  taken.  Therefore,  during  this 
period  of  adjustment  of  teiriS  matters,  I  favor  the  fullest 
measure  of  protection  for  the  farmers  of  this  country  In 
the  retention  of  the  great  market  afforded  hini  domestically 
by  the  130,000,000  people  of  the  United  States. 

The  cotton  farmer  cannot  be  afforded  any  measure  of  pro- 
tection without  the  imposition  of  a  tax  on  his  greatest  and 
most  dangerous  competitor.  This  amendment  proposes  to 
impose  that  tax  on  jute.  Jute  is  a  vegetable  fiber,  even  as 
cotton  is  a  vegetable  fiber.  Jute  is  a  somewhat  coarser  fiber 
than  cotton,  but  recent  developments  in  methods  of  process- 
ing and  manufacturing  have  placed  it  in  direct  competition 
with  cotton  produced  by  the  American  farmer  in  practically 
every  form  or  use  to  which  either  can  be  put. 

The  fact  that  jute  is  in  direct  competition  with  cotton 
was  recognized  by  the  United  States  Department  of  Agri- 
culture. Under  the  provisions  of  the  Agricultural  Adjust- 
ment Act,  providing  for  the  levy  of  a  compensatory  tax  on 
jute,  such  tax  in  the  sum  of  more  than  2  cents  per  pound 
was  levied-  This  was  done  when  it  became  apparent  that 
the  increased  price  of  cotton  resulting  from  the  processing 
taxes  was  causing  a  shift  in  consumption  to  Jute.  As  a  mat- 
ter of  fact,  I  do  not  know  of  any  commodity  produced  from 
jute  today  in  this  country  which  is  not  directly  in  competi- 
tion with  a  commodity  manufactured  from  cotton,  designed 
for  the  same  purpose.  Jute  In  its  raw  form  enters  this 
country  tax  free,  despite  the  fact  that  it  is  In  direct  compe- 
tition with  cotton,  and  articles  manufactured  from  the  two 
are  almost  interchangeable. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  POPE.    The  Senator  has  just  stated  that  the  Depart- 
ment of  Agriculture  levied  a  compensatory  tax  upon  jute, 
and  he  recites  that  as  proof  to  show  competition- 
Mr.  RUSSELL.    Surely. 

Mr.  POPE.  May  I  ask  him  also  if  he  does  not  know  that 
the  Department  of  Agriculture  recommended  the  repeal  of 
the  law.  and  it  was  repealed  by  Congress  some  2  years  ago? 


1936 


CONGRESSIONAL  RECORD-- SENATE 


9081 


Mr.  RUSSELL.  Mr.  President,  the  Senator  from  Idaho  Is 
wholly  mistaken  in  his  facts.  The  tax  on  Jute  was  repealed 
a&  to  a  si>eclfic  type  of  bag,  which  was  largely  used  by  the 
potato  growers  of  this  country,  and  when  the  compensatory 
tax  on  Jute  was  removed  to  show  that  the  competition  did 
exist,  the  Department  of  Agriculture  relieved  cotton  bags  of 
the  same  type,  manufactured  for  the  same  purposes,  from 
the  processing  tax  on  cotton,  so  both  could  compete  on  the 
same  basis.  That  tax  was  removed  solely,  almost  completely, 
I  will  say,  at  the  demands  of  the  potato  producers  of  this 
country,  and  It  did  not  establish  the  fact  that  Jute  and  cotton 
were  not  in  competition.  Quite  the  contrary.  It  established 
the  fact  that  they  were  in  competition,  because  the  tax  on 
the  cotton  bags  of  the  same  type  was  removed  at  the  same 
time  that  the  E>epartment  of  Agrlcultm-e  removed  the  tax 
imposed  on  Jute  bags. 

Mr.  POPE.  The  Senator  has  referred  to  the  fact  that 
burlap  bags  are  used  for  potatoes.  Does  not  the  Senator 
also  know  that  they  are  used  for  wheat,  and  that  as  a 
matter  of  fact  there  is  no  comj)etitIon  between  cotton  bags 
and  burlap  bags,  either  as  to  potatoes  or  wheat  or  many 
other  products  produced  In  the  West? 

Mr.  RUSSELL.  Mr.  President,  that  argument  has  been 
riiised  by  those  opposed  to  a  compensatory  tax  on  this  prod- 
uct of  slave  labor  In  India  every  time  an  effort  Is  made  to 
secure  justice  for  the  cotton  farmer  in  this  matter.  I  con- 
tend that  every  fact  that  can  possibly  be  gathered  shows 
that  these  two  commodities  are  In  direct  competition,  and 
that  cotton  can  be  used  to  supplant  jute  In  the  manufac- 
ture of  any  package  material  for  any  commodity.  This  tax 
must  be  imposed  if  the  cotton  farmer  is  not  to  be  forced 
down  further  in  the  direction  he  has  been  gradually  driven 
in  the  past  few  years  toward  the  same  standard  of  living 
as  those  who  work  in  India  in  the  production  of  Jute. 

I  have  in  my  hand  a  report  of  the  Bengal  Jute  Inquiry 
Committee,  a  committee  established  by  the  Province  of 
Bengal  in  India  to  determine  the  solution  of  problems  con- 
cerning Jute.  This  report  shows  that  the  producers  of  jute 
consider  cotton  a  great  competitor,  and  it  shows  the  trend 
away  from  jute  and  to  cotton  in  the  manufacture  of  bags 
for  the  use  of  potatoes  and  for  the  packing  of  wheat  when 
cotton  was  5  and  6  cents  per  pound.  This  report  is  a  sad 
commentary  on  the  failure  of  the  Congress  of  the  United 
States  to  afford  the  cotUxi  farmer  protection.  It  shows  the 
dire  results  visited  on  him  by  forcing  him  into  competition 
with  the  lowest-paid  classes  of  coolie  labor  of  the  earth, 
and  all  the  while  he  was  forced  to  endure  this  unfair  com- 
petition, every  article  which  he  is  compelled  to  purchase  is 
afforded  some  measure  of  protection.  Do  not  talk  to  me 
about  defeating  this  amendment  on  the  ground  that  Jute 
and  cotton  are  not  competitive  commodities. 

The  Senate  has  already  voted  into  this  bill  a  tax  on  whale 
oil  to  protect  dairy  farmers  in  the  sale  of  products  of  cows. 
Senators  voted  for  that  item,  protecting  the  products  of  cows 
from  the  products  of  whales  and  then  have  said  that  this 
amendment  should  be  defeated  because  Jute  and  cotton  are 
not  in  competition.  There  is  much  more  kinship  between 
these  two  vegetable  fibers.  Jute  and  cotton,  than  there  can 
possibly  be  between  whales  and  cows,  and  the  same  thing  Is 
true  of  many  other  articles  which  were  taxed  the  other  day. 
in  part  by  my  vote,  to  protect  the  American  farmer  from  the 
importation  of  oils  which  are  substituted  one  for  the  other. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.    I  yield. 

Mr.  BONE.  I  would  not  attempt  to  take  issue  with  the 
Senator  from  Georgia  on  the  many  uses  to  which  cotton 
is  given  over;  but  I  merely  wish  to  say  to  my  friend  from 
Georgia  that  during  the  years  I  have  lived  in  the  Pacific 
Northwest,  and  have  had  some  familiarity  with  the  move- 
ment of  commodities.  I  have  never  seen  cotton  bags  used 
to  handle  potatoes  or  wheat  or  other  heavy  field  products, 
but  have  always  seen  burlap  bags  used.  I  am  not  prepared 
to  say  that  there  could  not  be  made  a  cotton  bag  heavy 
enough  for  such  use.  but  I  will  say  to  my  friend  that  I  have 
never  seen  such  a  bag  used  for  that  purpose. 


I  do  not  think  It  is  possible  to  reconcile  the  differences 
that  are  In  the  minds  of  the  farmers  of  this  country.  Hie 
farmers  wish  to  keep  their  own  local  markets,  but  at  the 
same  time  farmers  wish  to  buy  burlap  bags.  If  anyone 
succeeds  in  reconciling  the  differences  that  have  arisen  in 
the  minds  of  the  American  farmers  in  connection  with  the 
tariff,  he  will  have  accomi^ished  a  very  tough  Job, 

Mr.  RUSSELL.  No  doubt  the  Senator  from  Washington 
has  seen  more  bags  made  from  burlap,  which  Is  proctesed 
Jute.  The  reason  for  that  lies  In  the  dilTerence  In  the  cost  of 
production  of  cotton  bags  on  account  of  the  difference  in  the 
standards  of  living  between  the  cotton  farmer  and  the  coolies 
producing  jute.  This  merely  emphasized  the  necessity  for 
affording  some  protection  to  the  American  cotton  farmer  in 
the  American  market,  if  he  is  not  to  be  driven  to  the  standard 
of  living  of  thoee  producing  Jute  in  the  Orient. 

I  have  in  my  hand  a  statement  furnished  by  the  Depart- 
ment of  Agriculture  showing  the  wages  paid  to  the  Jute 
farmers;  the  female  wage  ranges  from  7.9  cents  to  9.1  cents  a 
day,  and  the  male  wage  ranges  from  12.1  cents  to  15.2  cents  a 
day.  Tliat  product,  i»x)duced  by  that  low-paid  labor,  comes 
into  this  country  duty  free.  Is  it  any  wonder  that  you  see 
burlap  and  Jute  bags  instead  of  cotton  bags,  when  you  take 
this  domestic  market  of  the  cotton  farmer  away  from  him 
and  give  it  to  the  product  of  slave  labor  of  India?  Afford  him 
the  protection  everyone  else  has,  and  the  situation  will  be 
reversed.  The  cotton  farmer  will  have  a  market  here  for 
one  and  one-half  million  additional  bales  of  cotton. 

I  have  here  reports  from  ttie  United  States  Tariff  Com- 
mission showing  the  Increase  in  the  importation  of  this 
commodity.  They  show  that  it  has  been  steadily  climbing 
since  1933,  as  we  have  made  efforts  to  increase  the  price  of 
cotton.  As  cotton  goes  up  slightly  in  this  coimtry,  importa- 
tion of  this  low-wage  product  also  increases.  For  the  year 
1933,  there  was  imported  into  this  country  517,793,555 
pounds  of  jute,  every  pound  of  it  in  direct  competition  with 
the  cotton  farmer.  In  1934.  there  was  a  slight  reduction  to 
487,792,815  pounds.  \Vhen  we  come  to  the  year  1935.  we 
find  that  it  has  climbed  to  716,520,742  pounds.  Is  there 
any  wonder  that  the  cotton  farmer  is  further  from  parity 
than  any  other  producer  In  the  country? 

The  other  day  I  heard  a  Senator  representing  a  great  farm 
State  in  the  Northwest,  when  speaking  on  the  commodity- 
exchange  bill,  say  he  wanted  to  vote  for  an  amendment 
which  would  benefit  the  southern  cotton  farmer,  because 
he  had  been  through  that  section  of  the  country  and  observed 
the  living  conditions,  and  also  how  the  cotton  farmer  was 
housed,  and  that  of  all  the  farmers  In  the  country,  the  cotton 
farmer  was  in  more  dire  need  of  Government  aid  than  any 
other  producer.  Not  a  Senator  from  the  cotton  States  would 
deny  the  charge.  We  all  knew  It  was  absolutely  true,  and 
lack  of  protection  against  Jute  is  largely  the  reason  for  this 
condition. 

The  cotton  farmer  gets  less  income  than  any  other  pro- 
ducer In  the  country  and  has  contributed  more  to  the  wealth 
of  the  Nation  than  any  other  single  line  of  endeavor.  For 
over  100  years  he  has  been  exporting  50  percent  of  his  crop. 
Subtract  the  total  exports  of  cotton  from  the  total  exports 
of  the  United  States  and  see  where  the  United  States  would 
have  been  in  the  matter  of  favorable  trade  balances  had  it 
not  been  for  the  wealth  accumulated  for  others  out  of  the 
toil  of  the  cotton  farmers. 

During  all  of  this  time  the  cotton  farmer  has  borne  more 
of  the  burden  of  the  tariff  than  any  other  class  of  our 
citizens.  Out  of  his  toil  and  sweat  has  been  builded  the 
favorable  balance  of  trade  \rtiich  through  all  the  years  has 
caused  our  country  to  prosper  and  has  made  It  the  greatest 
commercial  nation  of  the  earth-  Despite  this  contribution  to 
the  building  of  America  and  the  prosperity  of  all  sections, 
he  today  is  penalized  by  exorbitant  tariffs  on  commodities  he 
buys  and  Is  denied  any  protection  on  that  which  he  produces. 

The  fact  that  the  income  of  the  cotton  farmer  is  lower 
than  that  of  any  other  farmer  of  the  Nation  is  no  reproach 
to  him.  No  one  toils  harder.  I  hare  seen  the  woricers  In  the 
cotton  fields  toiling  from  break  of  day  to  long  after  sunset. 
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They  work  almost  unbelievably  long  hours.  The  entire  fam- 
ily— man.  woman,  and  children;  those  just  out  of  the  cradle, 
as  well  as  the  aged  tottering  on  the  brink  of  the  grave — ply 
themselves  at  the  back-breaking  labor  necessary  to  produce 
this  great  commodity  so  absolutely  essential  to  the  human 
family.  The  farmer's  crops  are  subject  to  all  of  the  whims 
of  Nature.  Even  when  fortunate,  and  producing  a  good  crop, 
the  result  is  discouraging.  Often  after  he  has  marketed  his 
crop  and  paid  his  debts,  he  faces  the  winter  with  his  pockets 
emptied,  with  himself  and  children  clad  in  rags,  and  with 
scant  supplies  in  his  smokehoiise. 

No.  this  is  no  reproach  to  the  farmers.  I  have  lived  among 
them,  and,  as  in  other  lines  of  endeavor,  the  great  majority 
do  their  best  with  the  means  at  their  command.  But  this 
condition  is  a  reflection  on  the  Congress  of  the  United  States, 
which  has  within  its  hands  the  power  of  some  relief. 

Mr.  BONE.     Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  Washington? 
Mr.  RUSSELL.     I  yield. 

Mr.  BONE.  The  Senator  is  discussing  one  of  the  most 
confusing  problems  that  confront  the  American  Congress. 
I  wa'ked  into  a  store  the  other  day  to  buy  a  little  hand 
brush.  A  clerk  showed  me  half  a  dozen  brushes,  and  they 
were  all  marked  "Made  in  Japan."  I  refused  to  buy  one,  and 
they  had  a  diflBcult  time  locating  one  made  in  America.  I 
do  not  know  what  the  attitude  of  the  Senator  would  be  to- 
ward a  matter  of  that  kind,  because  Japan  is  one  of  the 
largest,  if  not  the  largest,  purchaser  of  American  cotton. 
Would  the  Senator  from  Georgia  have  me  and  all  other 
Americans  refuse  to  buy  anything  made  in  Japan,  and  have 
Japan  refuse  to  buy  American  cotton  any  longer?  I  know 
all  our  fanners  in  the  West  wish  to  have  us  keep  the  oil  and 
fat  substitutes  of  foreign  nations  out  of  the  country. 

Mr.  RUSSELL.  I  voted  with  the  Senator  on  that  prop- 
osition. 

Mr.  BONE.  The  farmers  want  the  burlap  bags  as  cheaply 
as  they  can  get  them. 

Mr.  RUSSELL.  The  tax  on  the  oils  is  not  of  as  great 
benefit  to  the  cotton  farmer  as  it  is  to  the  farmers  of  the 
Senator  s  State.  It  will  be  helpful  in  the  prices  of  cotton- 
seed oil  and  peanut  oils  produced  in  the  Southeast.  Many 
of  the  taxes,  however,  will  increase  the  cost  of  the  articles 
which  the  cotton  farmer  is  compelled  to  buy.  Such  things 
as  soap  and  other  household  necessities  would  be  much 
cheaper  without  the  imposition  of  the  taxes  on  oils  already 
included  in  this  bill. 

I  have  always  believed  in  protection  for  the  American 
farmer  in  his  domestic  market.  I  have  supported  every  tax 
that  has  been  offered  to  protect  the  American  farmer  in. 
hL";  domestic  market.  The  importation  of  jute  means  that 
1.500,000  bales  of  cotton  each  year  are  being  displaced  in 
the  domestic  market  through  use  of  this  sut)stitute.  The 
cotton  farmer  is  forced  to  sell  in  the  world  market  and  cot- 
ton itself  competes  with  the  lowest-paid  foreign  labor  in 
the  world. 

Tliis  is  the  only  cotton- producing  country  on  earth  that 
stands  by  and  sees  its  cotton  farmers  thus  penalized. 

We  often  hear  references  to  the  condition  of  the  poor 
peons  in  Mexico.  However,  the  Mexican  Government  does 
not  force  the  peon  to  compete  with  this  product  of  the 
coolies  of  the  Orient,  but  levies  a  tariff  on  all  of  the  raw  jute 
which  enters  Mexico  in  competition  with  their  cotton.  Cot- 
ton is  produced  in  Brazil  by  underpaid  peons,  with  a  low 
standard  of  living,  but  Brazil  levies  a  tax  on  all  of  the  raw 
jute  imported  into  that  country.  The  United  States  is  forc- 
ing our  cotton  farmers  to  compete  with  the  laborer  who  is 
paid  8  and  10  cents  per  day  in  India,  without  affording  him 
the  slightest  protection.  In  Colombia  and  Peru,  where  only 
a  small  amount  of  cotton  is  produced,  the  cotton- producing 
Industry  is  protected  by  the  imposition  of  a  tax  upon  im- 
portations of  raw  jute.  When  this  is  suggested  here,  the 
powerful  combine  dominating  this  industry  inspires  a  flood 
of  telegrams  in  opposition  almost  before  the  amendment  is 


proposed.  Soviet  Russia  is  roundly  condemned  from  many 
sources  for  the  condition  of  its  labor.  We  hear  a  great  deal 
about  the  hardships  imposed  upon  those  who  toil  in  that 
nation,  noted  for  its  exploitation  of  labor.  Soviet  Russia, 
however,  does  not  compel  her  producers  of  cotton  to  enter 
into  competition  with  jute  wilhout  any  protection.  A  duly  of 
40  percent  ad  valorem  is  levied  on  jule  to  protect  the  cotton 
producers  there. 

Various  parts  of  the  British  Empire  producing  cotton  levy 
substantial  duties  on  importations  of  jute  and  jute  prod- 
ucts from  India,  another  part  of  the  British  Empire. 

When  it  is  proposed  to  protect  the  cotton  farmer  in  his 
domestic  market,  I  am  amazed  to  find  those  who  fear  that 
the  price  of  sacks  used  in  their  States  will  be  increased  a 
few  cents,  or  who  have  constituents  who  have  waxed  wealthy 
from  dealing  in  this  product  of  ilave  labor,  should  seek  to 
deny  the  petition  of  the  stnigciling  cotton  farmer  and  say. 
"No;  I  will  resist  affording  the  cotton  farmer  one  iota  of 
protection  of  any  kind  against  the  importation  of  this  prod- 
uct from  far-away  India." 

Mr.  BYRNES.    Mr.  Pre.sident 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  South  Carolina? 

Mr.  RUSSELL.    I  yield. 

Mr.  BYRNES.  When  this  question  has  been  raised  here- 
tofore, orgimients  have  been  used  rather  effectively  that  one 
reason  why  cotton  should  not  be  used  was  that  in  the 
Orient  it  was  not  desired  to  have  a  cotton  covering  over  a 
bale  of  cotton.  Last  fall  on  a  visit  to  Shanghai  I  noticed 
that  the  Chinese  had  their  cotton  wrapped  in  cotton  and  not 
in  jute. 

Mr.  RUSSELL.     Of  course,  China  produces  .some  cotton. 

Mr.  BYRJres.  The  argument  has  been  used  that  here  in 
the  United  States  we  should  use  jute  because  it  would  be 
acceptable  to  the  cotton  buyers  and  manufacturers  in 
Shanghai. 

Mr.  RUSSELL.  There  have  been  more  specious  and 
faDacious  argiunents  against  this  just  demand  of  the  cotton 
farmer  of  the  South  than  I  have  ever  heard  urged  against 
any  other  proposal  advanced  in  this  body  since  I  have  been 
here.  The  report  of  the  India  Jute  Committee,  to  which  I 
have  heretofore  referred,  points  out  the  various  uses  to 
which  jute  is  put  and  the  prospect  of  new  fields. 

The  report  refers  to  articles  of  jute  clothing  and  demon- 
strates that  clothing  is  being  made  of  jute  and  is  worn  in 
many  parts  of  the  world.  It  is  used  for  twine,  carpets,  book- 
binding, furniture,  and  oilcloth.  The  most  amazing  of  all  are 
several  pages  of  the  report  devoted  to  the  competition  which 
they  find  is  being  afforded  jute  by  cotton. 

This  is  a  sad  commentary  on  the  lack  of  protection  af- 
forded the  cotton  farmers.  Imagine  a  finding  by  a  gov- 
[  ernmental  agency  in  the  land  where  the  jute  is  produced  on 
wage  scales  of  around  8  cents  per  day  for  women  and  12 
cents  per  day  for  men  complaining  because  of  competition 
from  cotton.  When  cotton  was  down  around  5  and  6  cents, 
this  competition  must  have  been  keen,  and  no  one  can 
prophesy  to  what  low  estate  the  cotton  farmer  will  be 
forced  by  the  increasing  competition  with  jute  unless  he  is 
afforded  some  proteciion. 

There  is  no  article  produced  from  jute  that  cannot  be 
produced  from  cotton.  But  representatives  of  the  cotton 
States  who  vote  for  the  many  taxes  on  various  kinds  of  oil 
from  different  products,  submitted  in  the  hope  of  aiding  the 
dairy  industry  and  other  Imes  of  agriculture,  are  now  told 
that  it  ill  becomes  anyone  to  say  jute  is  competitive  with 
cotton. 

Mr.  President,  I  ask  permission  to  have  Inserted  in  the 
Record  a  table  showing  the  wages  paid  the  laborers  who 
produce  jute,  and  also  to  have  incorporated  in  the  Record 
a  statement  prepared  by  an  economist  of  the  Department  of 
Agriculture  which  shows  the  uses  for  which  jute  imported 
into  this  country  is  put,  each  and  every  one  of  them  in  com- 
petition with  cotton  products  of  the  same  type. 
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There  being  no  objection,  the  chart  and  statement  were 
ordered  to  be  printed  in  the  Record,  as  follows: 
Average  dailjf  wage  rates  of  labor  in  the  Madras  Presidency  in  1931 


Oecapation  and  class  o(  labor 

IndUii 
cuiT«acy 

Unlt«J 
8Ut«s 

Vernal*  moHrs  f^n> 

R*.  At.  P. 

0    4     10 
0    7      4 
«    5      1 
0    8      6 

0    4      2 

0  6    e 

0    4      5 
0    7      • 

Ce^Uper 
<tef 

IS 

13.1 

0  1 

Male  (txjiies  (K\n)  

K«ni»leoooli««  ([if««B) 

.\l:ile  (txihe.'s  (prt^S-SK    ._.      .              

LSl  3 

Feaiuls  cuuiias  (riue  uiillj 

7  6 

MaU- ooolie.s  (rit*  milll                               .    , 

lil 
7  9 

Kfmale  ooolies  In  fields _. 

Male  coolie*  in  Qeida-.    

12.5 

STATElOnUT 

The  follcnrlng  flgnres  are  estimates  of  the  various  Impnrtant 
uses  for  ]ute  expressed  as  percentages  of  total  Imports  during  the 
10  years  ended  with  1835: 

Use  Percent 

Bagging  for  cotton ~  iq 

Textile    wrapping g 

Wool  carpets  amd  rugs g 

Twine  and  cordage e 

Linoleum    backing ,  8 

Roofing 1 

Webbing i 

Total 100 

Although  these  figures  are  the  best  we  have  avaUable  at  the  pres- 
ent time,  their  accuracy  la  somewhat  questionable  In  some  cases, 
and  for  that  reason  the  basis  for  each  estimate  Is  discussed  below 
In  considerable  detalL 

Bags:  Jute  begs  are  practically  all  made  of  Jute  burlap,  nearly 
all  of  which  Is  Imported,  domestic  production  being  negligible. 
The  estimated  production  of  burlap  bags  amounted  to  488.S00.000 
pounds  In  1929.  according  to  figures  submitted  In  the  "Hearing 
on  Processing  Taxes  on  Commodities  In  Competition  with  Cotton", 
under  section  15  (d)  of  the  Agricultural  Adjustment  Act,  July 
31  to  August  1,  1933,  exhibit  18,  p.  315.  This  was  equivalent  to 
about  76J2  percent  of  the  total  burlap  Imported  In  192S. 

The  general  Impression  In  the  jute  trade  seems  to  be  that  from 
75  to  80  percent  of  the  total  burlap  Imported  Is  used  for  the  manu- 
factxire  of  bags.  Imports  of  all  kinds  of  burlap  averaged  abcnrt 
504,782.000  pounds  during  the  10  years  ended  with  1936.  of  which 
about  76  percent,  or  383.600,000  pounds,  was  probably  consumed  In 
the  manufacture  of  bags.  In  addition  to  bags  made  from  Imported 
burlap,  about  88.878,000  pounds  of  jute  bags  were  Imparted  annTially 
during  the  10  years  ended  with  1935.  Thus  the  average  poundage 
of  burlap  used  In  bags  probably  amounted  to  something  like 
422,500.000  pounds  annually  during  the  past  decade,  according  to 
avallabl''  Information.  This  quantity  Is  equivalent  to  approxi- 
mately 53  percent  of  the  total  Imports  of  jute  and  Jute  manufac- 
tures during  the  past  decade. 

The  following  figures  show  roughly  the  distribution  of  burlap 
bags  by  uses: 

Use                                                                                               Percent 
Mlllfeed 40 

Fertilizer i2 

FVstatoee g 

Wheat 8 

Flour 8 

Other I 18 

Total 100 

These  are  only  rough  estimates  and  canot  be  more  than  approxi- 
mately accurate  for  the  lO-year  period  ended  with  1935.  and  In  some 
Instances  these  figures  may  not  be  at  all  representative. 

Cotton  bagging:  Imports  of  new  Jute  bagging  for  cotton,  and 
waste  jute  bagging  for  cotton  averaged  about  08.500^)00  pounds 
during  the  decade  ended  with  1935,  according  to  calculations  made 
on  the  estimates  available  for  the  average  weights  of  these  ma- 
terials and  official  statistics  for  Imports.  Ootton  bagging  manu- 
factured from  Imported  Jute  butta  averaged  about  69,000,000  poimds 
for  the  6  census  years  ended  with  1935.  The  Bureau  of  the  Census 
reports  cotton  bagging  In  square  yards,  and  these  flgmes  are  con- 
verted to  linear  yards  by  mi^tlplylng  by  eight-tenths,  and  to  pounds 
by  multiplying  the  estimated  figures  for  linear  yards  by  2.  Much 
of  the  material  xnad  to  make  the  cotton  bagging  reported  by  the 
censiis  Is  doubtless  second-hand  materials  that  have  been  rewurked 
and  reworen.  The  averase  imports  of  Jute  bulls  areraged  about 
82,000,000  pounds  annoauy  during  the  10  years  ended  with  IQSS 
and  since  available  Information  of  these  claaBlflcations  of  Jute 
products.  On  tb»  other  hand,  this  apparent  discrepancy  may  be 
a  real  one,  aeeoonted  for  by  a  lack  of  repreaentattveness  of  census 
figures  witb  respect  to  the  decule  flnded  with  1036.    Be  tbat  M  it 


may.  appraKlmately  50,000.000  pounds  Is  the  only  figure  aTftllAble 
showing  the  use  of  jute  In  twine  and  cordage  and  Is  equlvalexK 
to  about  6  percent  of  the  total  Jute  Imports  for  the  past  decade. 

Linoleum  backing:  The  most  recent  information  avaUable  Indi- 
cates that  about  5  percent  of  all  burlap  is  iised  for  this  purpoae. 
This  figure  was  given  In  testimony  at  the  "Hearing  on  Processing 
Taxes  on  Commodities  In  Competition  with  Cotton",  under  sec- 
tion 15  (d),  Agrlctiltural  Adjustment  Act,  July  81-August  1,  1933, 
page  248.  On  this  basis  about  25,000,000  pounds,  or  af^road- 
mately  8  percent  of  the  total  Imports  of  Jute  and  jute  products, 
woiild  have  been  used  for  this  piirpooe  during  the  past  10  yean. 

Roofing:  Very  fragmentary  Information,  rejxwted  by  the  Tartfl 
Commission  in  "Jute  Cloths",  Tartlf  Information  Surveys  on 
articles  In  paragraphs  282,  279,  284.  and  406  of  the  Tariff  Act  of 
1913,  Indicates  that  less  than  1  percent  of  the  total  imports  of 
jute  and  Jute  products  is  \ised  for  roofilng. 

Webbing:  Imports  of  Jute  webbing  averaged  about  857  000 
pounds  during  the  10  years  ended  with  1935,  against  domestic 
production  averaging  about  3.600,000  pounds  for  the  4  census 
years  ended  with  1933.  Thus,  the  total  poundage  of  these  mate- 
rials amounted  to  about  4.600,000  poxinds,  or  conslderaWy  leas 
than  1  percent  of  the  total  poundage  of  Jute  and  Jute  products 
imported  during  the  last  10  years. 

Twine  and  cordage:  The  production  of  jute  twine  and  cordage 
averaged  approximately  50,000,000  poimds  during  the  4  oensua 
years  ended  with  1933.  Most  of  these  materiaJs  are  made  from 
Imported  raw  Jute.  However,  the  fact  that  the  combined  ]xnmdage 
of  Jute  carpet  yams  and  twine  and  cordage  exceeds  that  for  raw 
Jute  imports  may  Indicate  that  some  waste  materials  are  used 
in  the  manufacture  of  both.  Indicates  that  most  of  these  Im- 
ported Jute  butts  are  used  for  cotton  bagging.  It  would  aeem  ap- 
prc^rlate  to  add,  say.  30,000,000  pounds  to  the  08.500,000  poimds  of 
imported  bagging.  Thus,  ^proximately  128.500.000  pounds  of  lute 
were  probably  used,  on  the  aveage,  for  cotton  bagging,  or  appztsl- 
mately  16  percent  of  the  total  Imports  of  Jute  for  the  last  decade 
These  figures  obviously  do  not  Include  some  37^)0.000  pounds  of 
••reworked"  Jute  bagging  and  ooDslderable  Jute  sugar-bag  cloth 
which  is  Imported  as  containers  for  raw  sugar  and  subsequently 
converted  to  bagging  for  cotton. 

TextUe  wrapping  material:  According  to  trade  estimates  for  1933 
about  12  percent  of  the  total  burlap  consumed  In  the  United  States 
In  tliat  year  was  used  for  wrapping  textile-mill  products.  If  this 
figure  can  be  taken  as  repreeentattre  for  the  past  decade  about 
60.600,000  pounds,  or  8  percent  of  the  total  Jute  and  Jute  manufao- 
tures  imported  during  the  past  decade  was  used  for  this  purpose. 

Wool  carpets  and  rugs:  The  wort  carpet  and  nig  Industry  used 
approximately  66,000.000  pounds  of  Jute  yams  annuaUy  during  the 
3  censxis  years  ended  with  1931.  These  yams  are  made  mainly 
from  imported  raw  Jute,  althoug^h  a  small  quantity  of  Jute  yams 
are  imported.  The  volmne  of  these  yams  is  thus  estimated  to  be 
about  8  percent  of  the  total  Imports  of  jute  and  Jute  maniifacturea 

Miscellaneous  iises:  Use  other  than  those  indicated  abov?  include 
(1)  burlap  for  wrapping  materials  other  than  textiles.  (2)  bxirlap 
lised  for  ctirlng  concrete,  (3)  brattice  cloth.  (4)  base  for  hair  felt, 
(5)  foundation  material  for  hooked  rugs,  (6)  paddings  and  inter- 
llntngs.  (7)  ootton-picklng  sheets,  etc.  These  "other"  uses  com- 
bined probably  account  for  about  3.180.000  poimds  or  approxi- 
mately 4  percent  of  the  total  Imports  of  Jute  and  Jute  products 
into  the  United  States  during  the  past  decade. 

Mr.  RUSSELL.  Mr.  President,  I  have  pointed  out  that 
as  the  price  of  cotton  has  Increased  the  production  of  Jute 
has  greatly  increased  and,  therefore,  nnip-yy  the  cotton  fanner 
is  to  be  permanently  denied  any  approach  whatever  to 
parity,  it  will  be  necessary  for  the  Congress  to  take  some 
step  to  protect  this  industry. 

Not  only  Is  this  a  question  which  affects  the  cotton  fanner, 
but  it  is  a  question  which  affects  the  manufacturer  and 
textile  worker. 

We  have  heard  many  complaints  here  from  the  representa- 
tives of  the  Eastern  States  that  It  has  been  found  necessary 
to  dismantle  many  cotton  mills  in  New  England.  The  drift 
of  the  milLs  to  sites  nearer  the  cotton  fields  Is  not  the  only 
cause  of  the  loss  of  these  industries.  If  cotton  could  be 
afforded  this  protection  and  devoted  to  the  uses  to  which  Jute 
processed  In  India  is  now  put,  I  tbarooghly  believe  it  would 
go  a  long  way  toward  making  the  spindles  in  the  New  Eng- 
land mills  hum  again. 

On  this  question  the  interest  of  the  cotton  manufacturer, 
the  cotton  textile  worker,  and  the  catUm  prodncer  are  iden- 
tical. All  should  unite  in  a  common  cause  for  protection 
against  this  slave  product  Tlie  largest  part  of  it  Is  spun 
and  processed  in  India.  One  great  combine  oontn^  most  of 
the  trade  In  Jute.  MIDg  have  been  dismantled  tn  this  country 
to  ship  the  machinery  abroad  in  order  that  the  mills  might 
be  reestahUfihed  in  India  to  get  cheim  labor,  thereby  denying 
employment  and  forcing  oa  the  relief  rolls  t»"1  operatives  in 
this  country. 
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A  chart  showing  the  annual  earnings  of  the  workers  in 
the  Jute  mills  in  India  is  most  interesting.  Bear  in  mind 
that  the  great  combine  which  controls  the  trade  in  jute  has 
most  of  its  mills  in  the  Orient,  and  brings  the  manufac- 
tured articles  into  this  country,  not  only  to  the  detriment 
of  the  cotton  farmer,  but  causing  unemployment  among 
our  mill  workers. 

The  highest-paid  worker  in  these  mills,  financed  with 
American  capital  in  India,  is  the  worker  at  the  roving  ma- 
chine. He  received  $10.14  per  month,  or  $121.68  for  a  year's 
work.  We  find  workers  in  the  receiving  room,  employed 
by  American  capital  to  the  loss  of  the  American  farmer 
and  laborer,  who  receive  $2.03  per  month,  or  the  fabulous 
sum  of  $24.43  per  year.  The  pickers  in  the  carding  room 
receive  $3.14  per  month,  or  $37.74  per  year.  Through  all 
of  the  various  classes  of  work  afforded  in  the  jute  mill,  this 
is  a  fair  picture  of  the  wages  which  are  paid  for  a  year's 
labor  in  processing  and  manufacturing  jute  in  direct  com- 
petition with  the  mill  workers  of  America.  These  mills  were 
erected  with  American  capital,  financed  by  American  dol- 
lars, and  representing  American  wealth;  and  yet  when  an 
effort  is  made  to  restrict  the  importations  of  this  product 
into  this  country,  and  to  force  these  jobs  to  be  opened  to 
American  workers,  we  encounter  opposition. 

Mr.  President,  this  is  in  no  sense  a  threat,  but  it  might  be 
accepted  in  the  nature  of  a  warning.  I  do  not  like  to  assume 
the  role  of  prophet.  I  desire  to  point  out  something,  hcv- 
ever.  which  may  be  of  interest  to  those  representing  Lines  of 
agriculture  other  than  cotton.  If  my  amendment  be  not 
adopted,  the  cotton  farmer  for  a  season  will  continue  to 
endure  discrimination  and  hardship,  but  he  will  not  starve. 
He  is  trained  in  adversity  and  reared  on  hardships.  How- 
ever, he  lives  in  a  land  on  which  God  has  smiled  and  which 
has  unlimited  possibilities  in  lines  other  than  cotton.  Sena- 
tors are  helping  the  d£ury  industry  in  this  bill  and  therefore 
are  making  dairying  more  attractive.  If  they  do  not  help 
cotton,  this  very  fact  will  redound  to  the  disadvantage  of  the 
dairy  industry,  because  in  the  South  10  and  12  months'  graz- 
ing is  possible.  We  have  caught  new  visions  down  there.  It 
will  not  be  long  until  the  South  will  have  dairy  herds  and 
the  products  of  these  herds  will  be  invading  the  markets  of 
thJK  Nation  which  Senators  are  seeking  to  protect.  We  have 
started  producing  wheat  in  the  South  and  if  the  farmer  is 
forced  out  of  cotton  it  will  increase  competition  within  this 
country  from  those  not  subject  to  the  42  cents  per  bushel 
tariff.  We  have  started  producing  cattle  to  such  an  extent 
that  some  of  the  great  packers  of  the  Nation  are  even  this 
year  opening  packing  houses  in  the  South. 

There  are  few  agriciiltural  commodities  which  cannot  be 
produced  in  the  South;  and  while  our  people  by  instinct 
and  inheritance  are  cotton  producers,  we  will  not  be  forced 
into  bondage,  or  to  the  standard  of  living  which  prevails  in 
India.  When  the  cotton  farmer  prospers,  he  is  also  the 
greatest  market  for  the  manufacturers  of  this  Nation,  for 
he  spends  that  which  he  earns. 

In  my  judgment,  the  adoption  of  this  amendment  win 
not  only  benefit  the  cotton  farmer  and  the  cotton-producing 
section,  but  will  benefit  all  sections.  Not  only  will  justice 
be  served,  but  the  development  of  all  lines  of  agriculture 
will  be  benefited  by  the  adoption  of  the  amendment. 

Mr.  President,  I  ask  that  an  editorial  printed  tn  the  At- 
lanta Constitution  of  June  1,  1936,  entitled  "New  Uses  for 
Cotton",  be  printed  in  the  Record  at  the  conclusion  of  my 
remarks. 

The  PRESIDINQ  OFPICE31.  Without  objection,  it  is  so 
ordered. 

The  editorial  is  as  follows: 

[From  the  Atlanta  (Ga.)   Constltation,  June  1,  1936] 

NTW    TTSES    PO>    COTTON 

The  Cotton  Textile  Institute  Is  constantly  ezperlmenttng  to  find 
new  uses  for  cotton  and  demonstrating  to  Interested  tnduatrlaUsts 
Its  practical  value  for  commercial  uses. 

Every  year  the  Federal  Government  spends  a  large  sum  of 
money  for  the  same  purpose,  but,  paradoxically,  blocks  the  use  of 
a  iiUge  qxiantity  of  cotton  for  domestic  consumivtion  by  refusing  to 
place  an  equalising  tariff  duty  on  all  Jiite,  Jute  products,  and  sisal 
coming  Into  the  country. 


Substitution  of  cotton  for  Jute  In  the  manufacture  of  many 
products  would  be  "new"  use,  and  would  not  necessitate  long  and 
costly  experiments.  The  wrapping  of  12,000,000  bales  of  Amer- 
ican cotton  requires  annually  75.000.000  yards  of  bagging;  the 
wrapping  now  used  for  t^'"  purpose  Is  Jute,  and  If  the  American 
staple  were  wrapped  In  cotton  bagging  It  would  require  85.000.000 
pounds  of  cotton  bagging  annually,  using  up  approxunatcly 
170.000  bales  for  a  12. 000. 000- bale  crop — and  more  In  pix)portion. 
If  a  larger  crop  were  produced. 

Jute  Is  also  used  In  making  sacks  for  fertilizers  and  do7;on.«;  of 
other  products;  In  the  manufacture  of  carpets,  rugs,  and  other 
articles  such  as  twine  and  rope,  preferred  for  these  purpose.s  by 
the  manufacturers  because  a  beneficent  Government  admlt.s  the 
products  of  coolie  labor  to  compete  with  American  cotton  labor 
without  levying  an  equalizing  tariff. 

Cotton  could  displace  Jute  completely  from  every  use  in  this 
coxintry  with  a  resulting  better  manufactxired  product  that  would 
be  more  satisfactory  to  the  public,  and  In  the  Instance  of  cotton, 
result  In  a  high-density,  gin-compressed  bale,  graded  by  Federal 
Inspectors  and  sold  at  net  weight. 

American  cotton  producers  loee  millions  of  dollars  every  year 
by  reason  of  the  slipshod,  unbvislnessllke  manner  with  which  the 
staple  is  handled  from  the  time  It  Is  ginned  until  It  reaches  the 
floor  of  the  spinner,  and  Just  why  all  Congressmen  and  Sena- 
tors from  the  cotton  States  do  not  xinlte  In  a  "cotton  bloc"  to 
force  through  measures  that  will  secure  for  the  South's  great 
money  crop  Its  full  commercial  rights,  surpasses  all  understanding. 

Despite  the  fact  that  American  cotton  is  preferred  In  the  world 
markets  to  that  of  any  other  country.  It  Is  gradually  losing  out. 
One  reason  Is  that  our  bale  Is  the  most  disreputable  In  appearance 
that  appears  In  any  European  market.  The  Jute  bagging  ha.s  been 
slashed  again  and  again  by  village  "samplers",  and  bears  huge 
patches:  the  coarse  weave  of  the  Jute  bagging  fails  to  protect  the 
staple  from  grime  of  warehouse  floors,  loading  platforms,  and 
car  bottoms,  while  spinners  find  It  Interspersed  with  threads  of 
Jute  that  have  become  Imbedded. 

The  American  Cotton  Manufacturers'  Association,  at  Its  recent 
meeting  in  Plnehurst,  N.  C.  adopted  a  long  set  of  resolution.s. 
aligning  Its  membership  In  favor  of  many  benefits  to  American 
cotton,  but  resolutions  passed  at  an  annual  convention,  unless 
followed  by  an  active  campaign  to  carry  out  the  purpose  of  such 
action,  are  Ineffective. 

Mr.  COPELAND.  Mr.  President,  I  have  the  deepest  sym- 
pathy for  the  Senator  from  Georgia;  but  the  trouble  is.  if  I 
may  say  so  to  him.  that  he  did  not  go  to  see  the  farm  leaders. 
If  he  had  gone  to  see  the  Washington  representative  of  the 
American  Farm  Bureau  Federation  and  the  Washington  rei>- 
resentative  of  the  Grange — ^those  leaders  who  exploit  and 
mislead  the  farmers  of  America — and  had  brought  his  pe- 
tition here,  it  would  have  been  passed  overwhelmingly.  I  am 
sorry  he  did  not  do  that. 

Yesterday  a  tax  of  205  percent  was  put  on  inedible  whale 
oiL  Now,  the  Senator  from  Georgia  comes  here,  but,  lack- 
ing the  support  of  the  American  Farm  Bureau  Federation 
leader  and  the  Grange  leader,  his  amendment  will  be 
rejected. 

Having  said  that,  however,  I  must  say  for  my  farmers — 
speaking  now  really  for  my  fanners,  and  not  to  the  leaders — 
that  every  farmer  in  New  York  State  is  opposed  to  this 
amendment.  The  truck  farmer  and  the  dairy  farmer  and 
all  the  other  farmers  are  opposed  to  it,  and  I  sincerely  hope, 
with  all  the  earnestness  shown  by  the  Senator  from  Geor- 
gia, that  his  amendment  will  be  voted  down.  Next  year, 
however,  let  me  beg  the  Senator  from  Georgia  to  go  and 
see  the  leaders — these  men  who  come  here  and  farm  the 
farmers — and  he  wiH  get  a  tariff  even  over  205  percent. 
[Laughter.] 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Record  sundry  telegrams  on  this 
subject  which  I  have  received. 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Rxcord.  as  follows: 

New  YoaK.  N.  Y.,  June  5,  1936. 

Hon.  RoBXBT  F.  Wagkxb, 

United  States  Senate: 
As  members  National  Association  Waste  Material  Dealers  and 
New  York  Association  Dealers  Paper  Mills  Supplies  strongly  urge 
defeat  of  Senator  RnsseU's  amendments  to  1936  revenue  blU. 
[>rovldlng  Import  tax  on  jute  and  Jute  pnxlucts.  Consider  pro- 
posals dlscrlnilnatlng,  unfair,  and  placing  undue  hardships  and 
expensive  costs  on  maniifactures  of  roofing  felts,  paper,  and 
kindred  lines.  Proposed  tax  Is  In  cases  as  high  as  120  percent 
of  cost  of  raw  materials.  Your  unceasing  efforts  to  defeat  such 
amend  mm  ts  azs  earnestly  requested. 

Daucstadt.   Soott  &  CotnszNxx. 
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Nfew  York.  N.  T.,  June  5.  1936. 
Senator  Robzxt  F.  W&cifBt. 

United  States  Senate: 
UndeTFtand  pyropoeal  to  place  duty  on  scrap  bagging  for  paper 
making  and  re  manufacturing  purpoees  now  taking  place  in  Senate 
amendment  proposed  by  Senate  Russelj.,  placed  In  revenue  bill 
section  702^2  In  name  of  New  York  Association  of  Dealers  In 
Paper  MlUs  Supplies  and  National  Association  of  Waste  Material 
Dealers,  of  which  we  are  members,  we  emphatlcaUy  protest  against 
this  pr>.>p3ecd  tax  as  outlined  to  you  in  our  letter  of  AprU  2. 

WnxiAM    Stxcx    &   Co..    Inc. 

Nkw  Youc.  N.  Y.,  Jun€  5.  1939, 

Hon.  ROBEKT  F.  WaONXS, 

Senate  Office  BuUding: 
Have  Just  been  advised  that  Senator  Rttsszix,  of  Georgia,  is  at- 
tempting to  add  an  amendment  to  the  revenue  bill  to  provide  tn 
section  702  V^  for  an  Import  tax  on  Jute  and  Jute  products  varying 
from  1^  to  2^  cents  per  pound.  Strongly  urg*  that  you  oppose 
this  last-minute  attempt  by  sectional  Interests  to  secure  legislation 
not  In  any  way  Justified  and  harmful  to  members  of  this  association 
In  every  section  of  United  States. 

MATioifaL  AssociATioir  or  Wastk  MAmoai.  Dbalxbs,  Inc., 

Times  Building. 


Bbookltw,  N.  Y.,  June  5,  1936. 
Hon.  RoBixT  F.  Waema, 

Senator  from  New  York.  Senate  Office  Building: 
Senator  Russell,  Georgia,  has  proposed  an  amendment  to  revenue 
bill  placing  additional  duty  on  unmanufactured  Jute  and  Jxrte 
butts,  Jute  waste  bagging,  smd  waste  sugar  cloKh;  also  additional 
duties  on  Jute  yams  of  every  description.  Any  such  bill.  If  passed, 
would  be  absolutely  ruinous  to  our  Industry,  and  we  hope  we  can 
count  on  you  to  see  that  this  Russell  amendment  Is  defeated  and 
not  slipped  through  and  added  to  any  bill  In  the  rush  to  adjourn. 
It  was  impotjsible  to  get  you  on  the  phone  this  morning,  but  we 
hope  for  your  support  against  this  unnecessary  and  discriminatory 
taxation. 

AicxKicair  MAircracTUVXNC  Co. 

BaooaxTN,  N.  Y.,  June   5,  193S. 

Senator  Robzxt  F.  Wagnxb: 

We  urgently  request  your  opp>osltlon  to  an  amendment  to  the 
revenue  bill  now  before  the  Senate  offered  by  Senator  Russkll, 
which  proposes  an  excise  tax  on  buriape  of  3.7  cents  a  pound 
which.  If  passed,  will  be  a  severe  ptenalty  chiefly  upon  farmers 
throughout  the  country  as  well  as  upon  all  factory  products  now 
packed  In  burlap  bags  for  rice,  beans,  fertlliaer,  flour,  seed,  sugar, 
and  many  other  oonunodltlea. 

Bniia  Bbo.  Bae  Co. 

BuTTALO.  N.  Y,  June  5,  1938. 
Hon.    RoBfBtr   P.    W*oifn. 

Senate  Office  Building: 
Raqusst  your  opptoslttea  to  aaaexMlment  to  revenue  bill  now 
before  Senate  by  Senator  Russell,  proposing  excise  tax  on  bur- 
laps of  a.7  cents  a  potmd.  If  passed,  this  tax  would  represent  a 
penalty  chiefly  upon  fanners  throughout  the  country  but  also  upon 
products  now  packed  1b  burlap  bags  such  as  rioe,  beans,  fertlllau. 
flour,  seed,  sugar,  and  many  other  conunodltlea. 

Bxicis  Bbo.  Bag  Co., 

P.    W.    OOPLTT. 

BrjrrAua,  H.  Y.,  June  5.  1939. 

Hon.   BOBKST  F.   WACIfKH. 

Senate  CTurmbcr.- 
Senator  Russell   amendment  to  revenue  bin   placing  exelse  tax 
on   burlap   2.7   cents   per   poijnd.     Respectfully  requBct   you   vote 
against  this  Russell  amendment,  as  It  would  Inflict  an  unneces- 
sary penalty  on  all  users  of  burlap  bags. 

Chasx  Bao  Go. 

The  PRESIDING  OPPICKR.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Georgia 
[Mr.  Russell]. 

The  amendment  was  rejected. 

Mr.  McADOO.  Mr.  President,  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated.  I  also  send  to  the 
desk  and  ask  to  have  printed  In  the  Recoro  a  letter  ad- 
dressed by  the  chairman  of  the  Finance  Committee  to  the 
Secretary  of  the  Treasury  relative  to  the  amendment  and 
the  reply  of  the  Secretary  of  the  Treasury.  In  the  reply, 
the  Treasury  Deixirtment  says  that  the  amendment  as 
drawn  is  not  objected  to  by  the  Department. 

The  PRESIDING  OFFICER.  Without  objection,  the  let- 
ters will  be  printed  in  the  Rxcoko. 

Ttic  letters  are  as  fc^ows: 

Mat  le,  19M. 
Hon.  Hknrt  MoBOKNTKATr.  Jr., 

Secretcry  of  the  Treasury,  Waehim^fttint,  D.  C. 
Deax  Mb.  Secbxtabt:  Elef  erring  to  the  rqxxt  of  the  Acting  Sec- 
retary, dated  March  11,  1996,  relmttre  to  8.  8941.  "A  bm  to  amend 
paragraph  1730  (a)  at  the  Tariff  ArCt  at  IBM,  a»  Mnmdrd.  to 


vide  thai  aH,  meal,  and  other  products  produced  fmn  the  processing 
of  sardines  by  reduction  process  shall  aot  be  exempt  from  duty**,  I 
wish  to  qnote  from  a  letter  Just  received  from  Senator  W.  Q. 
McAdoo: 

"In  lieu  of  the  paragraph  so  proposed  by  Mr.  Taylor,  I  propose 
to  offer  on  the  floor  of  the  Senate  an  amendment  to  the  forthcoming 
revenue  bill,  as  follows: 

'•  'Notwithstanding  the  provtstons  of  paragraph  1730  of  the  Tariff 
Act  of  1930.  all  fish  oil  prodiiced  from  pilchards  (Sardenla  caenilea) 
taken  and  processed  on  the  high  seas  extending  westerly  from  the 
territorial  waters  of  the  United  States  contiguous  to  the  western 
coast  of  the  United  States,  and  brought  directly  or  Indirectly  Into 
the  United  States,  shall  be  assessed  with  duty  and  import  tax  at 
the  lowest  n^es  which  would  be  applicable  to  such  oU  If  produced 
In  a  foreign  country  other  than  Cuba.  Such  duty  and  import  tax 
shall  be  assessed  and  collected  pursuant  to  such  regulations  as  the 
Secretary  of  the  Treasury  may  prescribe.' 

"Will  you  kindly  and  at  once  request  the  Treasury  Department 
to  advise  you  If  It  has  any  objection  to  the  amendment  I  so  propose 
to  offer?" 

It  will  be  appreciated  If  you  will  give  this  matter  yotir  prompt 
attention  and  advise  me  with  reference  to  the  amendment  Intended 
to  be  proposed  by  Senator  BCcAdoo. 

Thanking  you  for  a  prompt  report,  I  am. 
Sincerely  yours. 

Pat  HABxisoir. 

Uat  22.  193S. 
Hon.  Pat  HABsiBOir, 

Chairman,  Committee  on  Finance,  United  States  Senate. 

Deab  Bix.  CnxoLMjiH:  Reference  Is  made  to  yotir  letter  of  Bfay  Ifl, 
1936.  setting  forth  an  amendment  which  Senator  McAdoo  proposes 
to  make  to  the  revenue  act  now  pending  before  your  conuntttee. 
and  requesting  the  views  oX  the  Department  on  the  proposed 
amendment. 

The  amendmwit  proposed  is  similar  to  principle  to  S.  3941,  a 
bUI  entitled  "A  bill  to  amend  paragraph  1730  (a)  of  the  ThriS 
Act  of  1930,  as  amended,  to  provide  that  oil,  meal,  and  other  prod- 
ucts produced  from  the  processing  of  sardines  by  reduction  process 
shall  not  be  exempt  from  duty",  uixm  which  this  Department 
commented  In  a  letter  transmitted  to  you  under  date  of  March  11, 
1936.  l^e  aaoendment  Intended  to  be  proposed  by  Senator  Mc- 
Adoo, however,  does  not  contain  the  objectionable  features  of 
S.  3941,  which  were  pointed  out  In  that  letter. 

The  Department  is  informed  that  the  correct  scientific  name 
of  the  pUchards  contemplated  by  the  {Mvposed  amendment  Is 
"Sardinia  caerulea"  Instead  of  "Sardenla  caerulea",  as  expressed 
In  thi.  proposed  amendment. 

In  order  that  difficult  questions  as  to  the  place  of  taking  fish 
may  be  avoided  without  materially  changing  the  Intended  effect 
of  the  proposed  amendment.  It  la  soggcsted  that  the  words  "takes 
and"  following  the  parentheses  In  the  proposed  amendment  be 
eliminated. 

If  these  changes  are  made,  the  Treasury  Department  wUl  have 
no  objection  to  the  amendment. 
Very  truly  yours, 

Watwe  C.  Tatlob, 
Acting  Secretary  of  the  Treasury. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  California  win  be  stated. 

The  Chief  Clesk.  On  page  272,  after  line  12,  it  is  pro- 
posed to  insert  the  following: 

Sac.  811.  Pish  oU  produced  from  aanllBas:  Notwithstandliv 
the  provisions  of  paragrafA  1730  of  the  Tariff  Act  ot  1930,  all  fish 
oil  produced  from  pilchards  (Sardinia  caerulea)  processed  on  the 
high  seas  extending  westerly  from  the  territorial  vraters  of  the 
United  States  contiguous  to  tba  waetern  ooaat  of  the  United 
States,  and  brought  directly  or  iBdlmctly  into  the  United  States, 
shall  be  assessed  with  duty  and  with  Import  tax  at  the  lowest  rates 
which  would  be  applicable  to  such  oil  tf  produced  In  a  foreign 
country  other  than  Cuba.  Such  duty  *nd  Import  tax  ab&U  be 
assessed  and  collected  piirsuant  to  such  ngxilatlons  as  the  Secre- 
tary of  the  Treasury  may  preaerihe. 

Mr.  KINO.  Mr.  President,  the  amendment  may  go  to 
conference. 

•ni«  PRESCDINO  OFFICER.  Without  obJectlOKi,  the 
amendment  offered  by  the  Senator  from  CaUfomia  will  be 
agreed  ta    The  Chair  hears  no  oblectioKi. 

Mr.  LA  POLLETT1E.  Mr.  President,  I  have  been  adrlsed 
that  the  senior  Senator  tram  CaUfomia  [Mr.  Joekson] 
secured  an  amendment  to  seetioa  704,  to  be  found  on  page 
270,  changing  the  effective  date  of  title  V,  the  amendments 
to  taxes  on  certain  oils,  from  30  days  to  SO  days  following 
the  date  of  the  enactment  of  the  measure. 

I  ask  unanimous  consoit  for  the  reconsideration  of  that 
amendment  in  order  that  I  may  present  certain  considera- 
tions which  I  think  are  vital  to  the  entire  title. 

Mr.  JOHNSON.  Mr.  President,  as  the  Senator  who  pre- 
sented the  amendment,  I  make  no  objection  to  recoosidera- 
tkm  for  the  presentation  that  the  Senator  may  require.    It 
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was  not  a  question  of  securing  the  adoption  of  an  amend- 
ment of  which  the  Senator  from  Wisconsin  was  not  aware, 
however,  because  I  saw  him  on  the  floor  during  the  time  of 
Its  presetitation  and  during  the  time  that  the  Senate  acted 
upon  the  amendment;  but  I  am  perfectly  willing  to  consent 
to  a  reconsideration  so  that  he  may  be  heard. 

The  PRESIDING  OFFICER.  Tlie  Chair  Inquires  of  the 
Senator  from  Wisconsin  whether  it  will  be  necessary  to  re- 
consider the  action  on  the  committee  amendment. 

Mr.  LA  POLLETTE.  It  will  be  necessary  to  reconsider 
the  action  on  the  committee  amendment,  and  to  reconsider 
the  vote  whereby  the  amendment  offered  by  the  senior 
Senator  from  California  was  adopted.  I  therefore  make 
that  request  for  unanimous  consent. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  committee  amendment  was  agreed  to  will  be 
reconsidered.    The  Chair  hears  no  objection. 

Without  objection,  the  vote  by  which  the  amendment  of 
the  Senator  from  California  to  the  committee  amendment 
was  agreed  to  will  be  reconsidered.  The  Chair  hears  no 
objection. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  want  the  Senate  to 
be  apprised  of  the  effect  which  I  think  will  flow  from  the 
amendment  offered  by  the  Senator  from  California 

An  attempt  was  made  in  the  consideration  of  a  previous 
revenue  bill  to  lay  certain  excise  taxes  upon  fats  and  oils. 
The  immediate  effect  of  that  action  was  to  increase  the  price 
of  the  domestic  product.  However,  those  in  the  United  States 
who  were  using  the  particular  fats  and  oils  soon  found  that 
by  taking  byproducts  of  these  oils,  or  substitutes  for  them, 
they  could  effectively  defeat  the  action  of  Congress  in  im- 
posing the  excise  taxes. 

For  the  purpose  of  this  discussion  I  wave  aside  any  of  the 
arguments  pro  and  con  concerning  the  action  taken  by  the 
Congress.  However,  in  connection  with  this  particular  bill, 
an  effort  was  made  by  the  Senator  from  North  Carolina  and 
the  junior  Senator  from  Texas  to  impose  taxes  against  sub- 
stitutes and  derivatives  of  these  f  aLs  and  oils  which  had  been 
employed  to  all  intents  and  purpostjs  as  a  means  of  avoiding 
and  evading  the  pohcy  of  Congress  as  declared  in  the  previous 
act. 

When  the  pending  bill  was  being  considered  by  the  com- 
mittee, if  my  memory  serves  me  correctly,  the  action  of  the 
committee,  as  publicly  announced,  took  place  some  10  days 
or  2  weeks  ago.  Therefore  all  of  the  consiuners  of  these 
commodities  were  put  on  notice  that  favorable  action  had 
been  taken  by  the  committee  to  plug  this  loophole  which 
had  been  discovered  in  the  law. 

We  considered  that  allowing  the  30-day  period  following 
the  enactment  of  the  act  would  be  entirely  sufficient  to  meet 
the  situation.  Tbe  point  I  desire  to  make  and  the  point 
which  I  think  the  Senate  should  take  into  consideration  is 
that  under  the  amendment  offered  by  the  senior  Senator 
fnMn  California,  importers  who  desire  to  use  these  com- 
modities which  have  been  employed  for  the  purpose  of 
avoiding  the  policy  of  Congress  and  the  Government,  will 
have  not  only  the  60-day  period  the  amendment  provides, 
but  they  have  had  the  period  which  has  elapsed  since  the 
time  when  the  committee  acted  favorably  on  the  amendment 
and  announced  its  decision  to  the  public. 

Tlaerefore,  to  all  intents  and  purposes.  80  days  wiU  prob- 
ably elapee  before  these  provisions  will  become  effective  and 
after  those  who  have  been  importing  three  products  have 
had  notice  that  the  plugging  of  this  loophole  was  to  take 
place. 

Mi.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  Ui  FOLLETTE.    I  yield. 

Mr.  CONNALLY.  If  it  is  not  the  purpose  to  permit  the 
very  thing  the  Senator  Is  talking  about^''what  is  the  piir- 
pose?  Tlie  purpose  of  the  amendment  is  to  allow  people 
to  bring  in  large  quantities  of  the  imports  before  the  law 
becomes  effective. 

Mr.  LA  FOLLETTE.  The  point  I  desire  to  make  is  that 
if  we  give  the  importers,  the  users  of  these  commodities 
for  flomestic  purposes.  80  days  in  which  to  import  their 
supplies,  without  title  V  becoming  effective,  it  is  my  Arm 


conviction  that  we  may  be  certain  that  the  amendment  will 
not  be  effective  in  a  great  many  instances  for  an  entire  year. 
I  do  not  believe  the  Senate  realizes  the  effect  of  the  amend- 
ment offered  by  the  Senator  from  California. 

Mr.  President.  If  there  is  some  particular  commodity 
which,  because  of  the  crop  year  in  which  it  is  grown,  or  for 
some  other  reason,  ought  to  be  given  special  consideration, 
I  shall  not  object  to  giving  it  special  consideration,  but  the 
insertion  of  this  amendment  as  to  the  effective  date  of  the 
title  will,  in  my  opinion,  operate  to  give  the  processors  and 
manufacturers  a  full  80  days  in  which  to  import  their  sup- 
plies. It  is  certain,  in  my  opinion,  that  most  of  them  will 
import  all  they  need  for  a  whole  year  during  that  period 
of  time. 

Mr.  JOHNSON.  Just  a  word  in  response.  Mr.  President. 
Is  this  not  much  ado  about  nothing?  Thirty  days  addi- 
tional time  was  given  under  the  amendment,  making  the 
effective  date,  instead  of  the  thirtieth  day.  the  sixtieth  day. 
after  the  enactment  of  the  bill.    That  is  the  amendment. 

If  such  a  wrong  is  about  to  be  committed,  is  it  not  obvious 
that  it  will  be  committed  within  the  30-day  period,  or,  as 
put  by  the  distinguished  Senator  from  Wisconsin,  within  the 
50  days  which  he  says  will  elapse?  So  that,  after  all,  wo 
are  discussing  30  days  of  grace  which  would  be  accorded 
under  any  circumstances,  it  seems  to  me.  in  an  amendment 
of  this  character. 

Mr.  LA  FOLLETTE.  Mr.  Piesident,  will  the  Senator 
yield? 

Mr.  JOHNSON.     I  yield. 

Mr.  LA  FOLLETTE.  The  action  of  the  Senate  commit- 
tee was  taken  some  time  ago,  and  it  was  announced  to  the 
country.  Furthermore,  some  period  is  going  to  elapse  be- 
fore the  law  will  actually  become  effective.  So  it  is  a  ques- 
tion of  80  days  instead  of  30  days. 

Mr.  JOHNSON.  No;  the  question  is  whether  or  not  any 
wrong  is  going  to  be  done,  not  a  question  of  80  days  or  50 
days  or  30  days.  If  a  wrong  is  going  to  be  done,  then  there 
may  be  some  substance  to  the  argument  that  is  advanced 
by  the  Senator  from  Wisconsin.  But  when  he  says  that  50 
days  grace  are  allowed — which  I  deny — if  any  wrong  were 
to  be  committed,  the  entire  wrong  could  be  committed 
within  that  time. 

If  it  be  such  an  important  thing  that  must  be  done  to 
protect  somebody  who  is  undisclosed  here,  then  that  pro- 
tection could  be  accorded  by  giving  no  days  of  grace  at  all. 
The  committee  accorded  30  days  of  grace.  I  asked  for  60 
daj^  of  grace,  and  it  seems  to  me  that  we  are  wasting  timo 
in  this  period  of  the  day  in  debate  over  whether  we  will 
give  60  days  of  grace  to  men  who  have  asked  it  in  good 
faith,  men  who  live  in  the  State  from  which  I  come,  or 
whether  we  will  give  them,  as  the  bill  did  originally,  30  day:; 
of  grace. 

Mr.  LA  FOLLETTE.  Mr.  President,  just  one  word  in  re- 
ply. As  I  see  it.  it  is  not  merely  a  question  of  60  days  or 
30  days,  because  every  importer  of  these  commodities  against 
which  the  tax  is  now  proposed  to  be  invoked  has  had  notice 
ever  since  the  Finance  Committee  adopted  the  amendment 
offered  by  the  Senator  from  North  Carolina  and  the  Sen- 
ator from  Texas  that  there  was  a  possibility  that  the  tax 
would  be  imp(3sed. 

We  can  assume  that  the  corporations  and  individuals  who 
import  these  commodities  are  intelligent,  and  that  at  the 
moment  they  learned  of  that  action  by  the  committee  they 
sought  to  procure  from  outside  of  the  United  States  as  great 
a  supply  as  tliey  could  possibly  procure  within  the  terms  of 
the  amendment. 

The  Senator  from  California  carmot  contend,  in  my  opin- 
ion, that  th(!re  is  no  substantial  difference  between  the 
30-day  period  of  grace  and  the  60-day  period  of  grace,  be- 
cause it  mearjs  that  every  boat  coming  to  the  United  States 
from  the  countries  of  the  world  which  produce  these  various 
commodities  will  be  loaded  with  imports  for  the  domestic 
processors.  If  we  give  them  60  days,  we  will  simply  double, 
or  perhaps  triple,  the  quantity  of  conunodities  which  they 
can  import  within  that  time. 
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It  may  be  that  Senaton  are  opposed  to  this  proposition, 
and  that  ts  all  very  well  and  good.  If  they  are  opposed  to 
It,  they  have  a  perfectly  legitimate  right  to  take  whatever 
action  here  they  see  fit  to  take.  But  I  contend  that  we 
should  not  have  the  policy  which  has  been  adoi^d  by  the 
committee  and  adopted  by  the  Senate  destroyed  by  allow- 
ing such  a  long  period  of  time  durlxig  i^iich  the  processors 
can  import  huge  quantities  of  these  commodities. 

Mr.  NORRIS.   Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  NORRIS.  I  confess,  Mr.  President,  I  do  not  understand 
why  this  time  should  be  given  at  alL  — 

Mr.  JOHNSON.    Exactly. 

Mr.  NORRIS.  What  are  the  articles  that  come  in,  and  why 
do  they  need  any  time? 

Mr.  LA  FOIX£TTE.  The  articles  are  found  on  page  267. 
line  15,  going  to  line  16  on  i>age  268.  A  large  number  of 
commodities  are  covered  by  the  amendment  at  that  place. 

Mr.  NORRIS.    What  is  the  object  of  giving  time? 

Mr.  LA  FOLLETTE.  That  is  the  usual  procedure  to  permit 
the  usual  period  of  readjustment,  as  we  do,  for  example,  in  a 
tariff  act.  We  do  not  make  it  effective  on  the  day  that  it 
Iiasses. 

Mr.  NORRIS.  I  think  as  a  rule  we  do.  but  we  make  excep- 
tions. I  was  wondering  in  this  case  why  the  exception  was 
necessary. 

Mr.  LA  FOLLETTE.  This  is  the  usual  peroid  of  grace 
which,  as  I  understand,  is  given  following  the  enactment 
of  legislation  which  affects  competitive  or  import  situa- 
tions. All  I  am  saying  is  that  I  believe  the  amendment 
offered  by  the  Senator  from  California  will  go  a  long  way 
toward  making  this  provision  which  the  Senate  itself 
already  has  agreed  to,  ineffective  so  far  as  the  next  year  is 
concerned. 

Mr.  JOHNSON.  Mr.  President.  Just  a  word.  I  thank  the 
Senator  from  Wisconsin  very  much  indeed  for  his  gracious 
remark  that  some  Senators  may  want  to  vote  one  way  in 
this  matter  and  some  may  want  to  vote  another,  and  that  all 
have  a  right  so  to  vote.  I  am  delighted  with  the  admission 
that  is  accorded  and  the  consent  that  is  thus  given  me. 

I  have  been  for  this  amendment.  I  have  been  regularly 
in  favor  of  the  amendment  and  have  voted  for  it  when  it  has 
been  voted  an  at  alL  I  am  not  seeking  to  destroy  the  amend- 
ment. I  do  seek  to  protect,  if  I  can,  the  small  individuals 
who  are  called  "crushers"  in  the  State  of  California  and  who 
will  be  affected  by  a  30-day  limitation.  If  what  they  are 
doing  at  the  present  time  is  such  a  wrong,  then  they  ought 
not  to  be  given  any  grace  at  aU;  and  the  case  recurs,  as  I 
said  in  the  beginning,  merely  to  whether  we  shall  give  them 
30  days'  grace  or  60  days'  grace.  T^iey  are  given  30  das^ 
by  this  bill,  and  tt  will  do  no  living  soul  any  harm  to  accord 
them  the  prlvHege  of  having  60  dajrs'  grace  within  which  to 
clean  up. 

Mr.  McADOO.  Mr.  President,  I  should  like  to  say  a  word 
in  support  of  the  amendment  proposed  by  my  dlstingiiished 
colleague  from  California.  I  cannot  see  any  harm  whatever 
in  allowing  the  60  days'  grace  provision  to  go  to  conference. 
If  any  irremediable  injury  is  going  to  be  done  to  the  Ck>vem- 
ment  by  giving  processors  in  California  an  opportunity  to 
protect  themselves  in  a  reasonable  way,  then  the  amendment 
can  be  altered  in  cooference.  I  earnestly  hope  that  the 
amendment  wiU  not  be  stricken  out  and  that  It  may  be 
permitted  to  go  to  conference. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  diall  make  one  brief 
statement  in  reply  to  the  argument  of  the  Junior  Senator 
from  California.  It  will  not  be  possiMe  to  cut  this  period 
down  in  conference.  The  tucUoa.  that  the  Senate  takes  now 
is  the  determinant  action  on  the  whole  proposition. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  ot  the  Senator  from  California  [Mr.  Jokhboh] 
to  the  committee  ammdment.  [Putting  the  questicxL]  The 
ayes  seem  to  have  it. 

Mr.  LA  FOLLETTE.    I  ask  for  a  division. 

On  a  division  Mr.  JoHirsoir's  amendment  to  the  committee 
amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 


Mr.  CAPPER.  Mr.  President,  I  offer  an  amendment, 
which  I  ask  to  have  stated. 

The  PRESmiNQ  OFFICER.  The  amendment  will  be 
stated. 

The  I^GZSLATivE  Clemc.  At  the  end  of  title  TV  it  is  pro- 
posed to  insert  the  following: 

Tnu  V — Excise  Taxss 

8bc.  701.  Tax  ok  tapioca,  sago,  and  casava. 

The  Revenue  Act  of  1934.  as  amended,  is  amended  by  adding 
after  aectlon  611  the  following  new  section: 
**8bc.  6II14.  Tax  on  tapioca,  saoo,  ano  casata. 

"There  U  hereby  Imposed  upon  the  first  domestic  proccaslng  or 
use  of  sago,  sago  crude,  and  sago  flour,  tapioca,  tapioca  flour,  and 
casava.  whether  or  not  such  products  or  any  of  them  have  been 
refined,  modified,  or  otherwise  processed,  and  in  wha4«ver  combi- 
nation (x*  mixtures  containing  a  substantial  quantity  of  any  one  or 
more  of  such  products,  a  tax  of  2\^  cents  per  pound,  to  be  paid  by 
the  processor  or  user  thereof  In  manufacturing  or  processing. 
For  the  purposes  of  this  section  the  term  'first  domestic  process- 
ing* shall  mean  the  first  use  in  the  United  States,  In  the  manu- 
facture or  {HtxluctloQ  of  an  article  intended  for  sale,  of  the  article 
with  respect  to  which  the  tax  Is  Imposed.  The  tax  on  the  article 
described  In  this  paragraph  shall  apply  only  with  respect  to  such 
articles  Imported  after  the  date  of  the  enactment  of  this  para- 
graph and  shall  not  be  subject  to  the  provisions  of  subsection 
(b)  (4)  of  section  001  of  the  Revenue  Act  of  1932,  as  amended 
(prohibiting  draw-back),  or  section  628  of  such  act  (relating  to 
expiration  of  taxes) ." 

Mr.  CAPPER.  Mr,  President,  the  amendment  offered  by 
me  would  impose  an  excise  tax  of  2V^  cents  a  pound  on  the 
first  domestic  processing  of  sago,  tapioca,  and  cassava  flour. 

Tliese  products — ^now  on  the  free  list — compete  directly 
with  starches  produced  from  American  com,  wheat,  rice, 
white  and  sweet  potatoes.  These  imported  starches  have 
taken  over  not  <xdy  a  great  part  of  the  previously  developed 
business  but  are  constantly  absorbing  a  large  part  of  the  new 
business  developed  by  the  research  departments  of  the  do- 
mestic starch  industry.  Iliis  is  evldoioed  by  the  f (lowing 
table,  which  gives  the  average  annual  imports,  by  lO-year 
periods,  since  the  year  1905: 

From  1905  to  1914.  inclusive.  44,000,000  pounds. 

FY-wn  1915  to  1924,  inclusive,  90,835.000  pounds. 

From  1925  to  1934,  inclusive.  150^04,000  pounds. 

In  1935  the  imports  amounted  to  226,966.000  pounds;  in 
the  first  3  months  of  1936,  77.711,000  pounds,  or  at  the  rate 
of  310,000.000  pounds  per  frnmini 

More  than  80  percent  of  these  starches  are  used  indus- 
trially and  displace  starches  int>diu;ed  trota  domestically 
grown  agricultural  products. 

By  virtue  of  this  diversion  from  domestically  produced 
starches  to  these  impcHted  starches  many  potato-starch 
mills  have  been  closed,  and  a  surplus  of  over  20,000.000 
pounds  of  potato  starch  now  remains  unsold.  At  the  same 
time  the  cornstarch  manufacturers  have  been  obliged  to 
curtail  their  operations,  with  the  result  that  in  1935  their 
purchases  of  com  were  many  million  bushels  less  than  m 
1934. 

I  say  that,  in  all  fairness,  the  American  farmer  is  entitled 
to  the  American  market  in  the  case  of  all  commodities  which 
can  be  grown  to  advantage  on  the  farms  of  this  country. 

The  imports  of  these  foreign  starches  are  increasing  so 
rapidly  from  year  to  year  because  the  price  of  com  in  this 
country  and  the  price  of  American  labor  and  all  materials 
used  in  the  mazuifacture  of  starch  result  in  a  cost  far  above 
the  cost  ot  these  Asiatic  starches,  which  are  produced  in  tropi- 
cal countries  and  handled  and  convai«d  with  coolie  labor 
who  receive  between  25  and  SO  cents  a  day — long  hours — as 
acfalnst  a  wage  of  50  cents  an  hour  In  the  starch-refining 
plants  of  this  country;  the  policy  of  our  Qovemment  results 
in  a  price  level  for  the  farmezs'  products  at  a  figure  which 
makes  it  entirely  impossible  to  make  these  domestic  stcuches 
cheap  oiousii  to  compete  with  the  Asiatic  starches.  It  seems 
inconsLstent  to  pay  mcmey  to  take  8tan:h^;»t>ducing  products 
out  of  iHDduction  at  around  $10  an  acre  and  then  let  these 
competing  products  crane  in  duty  free  and  take  the  market 
away  f nnn  manufacturers  who  are  buying  and  converting  t^ 
American  products. 

"Hie  starch-r^nlng  indostry  most  have  its  raw  products 
hauled  into  the  plants,  which  means  heavy  frelgbk  barges; 
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the  finished  starch  products  are  transported  to  the  indus- 
trial centers,  again  supplying  considerable  revenue  to  the 
railroads.  "Hie  starch-refining  industry  has  used  over  a 
million  and  a  half  tons  of  ccal  annually,  which  means  large 
revenue  from  the  railroads,  as  well  as  to  the  miners  em- 
ployed in  mining  that  quantity  of  coal.  The  decline  in 
business  already  occasioned  by  these  imports  has  resulted 
in  the  industry  decreasing  purchases  of  coal  150,000  tons 
during  each  of  the  past  2  years,  which  was  a  loss  of  revenue 
to  the  miners  and  the  railroads.  There  was  a  great  loss  of 
revenue  to  the  railroads  owing  to  the  com  that  was  not 
bought  and  transported  on  account  of  the  diversion  of  busi- 
ness to  these  foreign  starches. 

If  the  rate  of  import  is  maintained  for  the  next  three-  | 
quarters  of  1936  at  the  rate  of  imports  for  the  first  quarter,  j 
we  will  have  imported  310,000,000  pounds  of  these  starches, 
which  is  equal  to  the  corn  starch  produced  from  the  corn 
grown  on  400,000  acres  of  com  land,  or  12,400,000  bushels  of 
corn.    If  this  starch  were  made  from  potatoes,  it  would  take 
aU  the  potatoes  in  several  of  the  States.    There  are  potato- 
starch  plants  closed  in  this  country  which  should  be  operat- 
ing and  furnishing  a  market  to  farmers  in  the  neighborhood.  \ 
Owing  to  these  free  imports,  there  are  20.000,000  pounds  of 
American  potato  starch   now  in   storage   in   warehouses — 
while  the  market  is  being  taken  over  by  these  imported 
starches. 

I  have  a  letter  frcm  the  American  Farm  Bureau  Pedera-  , 
tion,  reading  as  follows:  I 

Washincton,  D.  C,  May  25.  1936. 

Mt  Dcae  Senatob  CAPPia:  At  this  time,  when  additional  rev-  , 
enues  are  so  gre&tly  needed  for  proper  conduct  of  the  Government, 
the  American  Farm  Bvireau  Federation  urges  the  adoption  of  an 
excise-tax  program  on  agricultural  products  enjoying  entry  into 
the  United  States,  which  compete  effectively  with  American-grown 
agricultural  products. 

Products  being  Imported,  from  which  substantial  revenues  can 
be  obtained,  are  tropical  starches,  such  itS  tapioca  and  its  processed 
forms,  and  sago  flour  and  sago  starch. 

Importations  of  these  commodities  have  been  Increasing  annually 
In  the  last  5  years,  notwithstanding  relatively  low  prices  for  domes- 
tically produced  starches  made  from  corn,  wheat,  rice,  and  pota-  | 
toes  grown  by  American  farmers. 

The  American  Farm  Bureau  Federation  has  recognized  the  situ- 
ation In  each  of  the  last  3  years,  when,  at  each  of  Its  annual  con- 
ventions. It  has  passed  resolutions  urging  an  excise  tax  on  tropically 
produced  starches. 

We  therefore  urge  the  Senate  Finance  Committee  and  the  Senate 
to   Include   In   the   pending   tax   measure,   H.   R.    12395,   adequate 
excise  taxes  on  tropical  starches. 
Respectfully  yours. 

American  Farm  Bithx.au  Fideration, 
Chester  H.  Grat, 

Washington  Representative. 

Mr.  KING.  Mr.  President,  the  Senator  from  Kansas  [Mr. 
Capper]  is  a  member  of  the  committee.  His  amendment 
was  presented  to  and  carefully  considered  by  the  committee 
and  rejected.  I  ask  that  the  amendment  be  rejected  by 
the  Senate. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Kansas. 

The  amendment  was  rejected. 

Mr.  PrrrMAN.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clkhk.  On  page  241,  in  section  401.  after  line 
5,  it  is  proposed  to  insert  a  new  paragraph,  as  follows: 

(b)  Section  105  (f)  of  such  act  is  amended  by  striking  out  the 
words  in  the  first  parentheses  in  the  first  sentence  thereof  and 
Inserting  In  lieu  thereof  the  following:  "Which  declaraUon  of 
value  may  be  amended  biennially  thereafter;". 

And  In  line  8.  to  strike  out  "(b)"  and  insert  "(c)". 

Mr.  PITTMAN.  Mr.  President,  under  the  capital-stock- 
tax  act  which  took  effect  in  1933,  a  corporatkxi  was  allowed 
to  fix  the  value  of  its  capital  stock  upon  which  it  would  be 
called  upon  to  pay  a  tax.  The  theory  was  that  it  would 
give  the  actual  value  because  that  would  be  the  logical 
thing  to  do.  It  Is  perfectly  evident  that  when  the  act  ex- 
pressly provided  "which  declaration  of  value  cannot  be 
amended",  the  facts  with  regard  to  the  corporation  could 
not  be  obtained. 


For  Instance,  a  new  company  starts  In  business.  It  has 
nothing  but  its  physical  property.  At  that  time  it  values 
its  phjrsical  property.  In  2  years'  time,  if  it  has  succeeded 
in  its  business  and  its  earnings  have  grown,  the  value  of  the 
physical  property  is  entitled  to  earn  more  than  the  amount 
then  fixed. 

Let  us  take  a  new  company  with  which  I  am  familiar  and 
with  which  Senators  from  California  and  Wyoming  are  fa- 
miliar. A  new  oil  company  is  organized  and  begins  business. 
It  has  nothing  except  a  lease  on  a  piece  of  ground  owned 
by  the  Government  of  the  United  States.  It  has  that  lease 
and  that  is  all  it  has.  The  value  of  that  is  $100,000.  we  will 
say.  If  it  never  strikes  oil,  that  is  all  it  has.  If,  on  the  other 
hand,  it  should  strike  oil  the  production  would  probably  be 
anyuhere  from  $100,000  to  $1,000,000  a  year.  The  capital 
stock  of  the  company  would  be  greatly  enhanced  in  value, 
and  yet  if  they  could  not  amend  that  return  they  would  have 
to  hold  that  valuation  at  $100,000  when  they  would  be  earn- 
ing $100,000  a  year  legitimately.  Therefore,  they  would  have 
to  pay  an  enormous  excess-profits  tax  by  reason  of  the  first 
valuation  placed  on  the  prop>erty. 

That  occurs  more  or  less  with  regard  to  every  new  com- 
pany that  starts  in  business.  A  textile  company  starts  in 
business.  It  has  nothing  except  its  physical  property.  How- 
ever, it  expects  to  do  a  big  business.  If  it  does  a  large  busi- 
ness, then  the  original  estimate  of  the  value  of  the  property 
is  wrong  and  should  be  increased  in  accordance  with  its 
earning  power.  To  say  that  when  a  new  company  starts, 
before  it  really  has  anything  of  value,  it  must  fix  its  value 
and  then  when  it  establishes  a  real  value  by  reason  of  its 
business  success  it  shall  not  be  allowed  to  state  truthfully 
that  value  for  the  purpose  of  taxation  seems  to  be  not  only 
an  absurdity  but  absolutely  unreasonable  and  unjust. 

Mr.  BARKLEY.  Mr.  President,  may  I  inquire  of  the  Sena- 
tor from  Utah,  inasmuch  as  the  House  bill  repieals  completely 
the  capital-stock  tax.  whether  or  not  the  whole  subject 
would  be  in  conference  regardless  of  the  amendment  going 
into  the  bill  at  this  time? 

Mr.  KING.  Mr.  President,  there  is  some  doubt  as  to 
whether  it  would  be  in  conference.  But  I  am  constrained 
to  the  view  that  no  technical  rule  would  be  invoked  and  that 
the  matter  might  be  fully  considered. 

Mr.  BARKLEY.  Why  not?  The  section  was  repealed  by 
the  House. 

Mr.  KING.  The  bill  as  it  passed  the  House  would  repeal 
the  capital-stock  provisions,  but  the  corporations  would  have 
an  opportunity  to  make  another  declaration  of  value  for 
taxation  purposes. 

Mr.  BARKLEY.  The  bill  as  it  passed  the  House  repealed 
it,  and  the  bill  as  reported  by  the  Senate  committee  keeps 
the  provision  in  the  bill,  so  it  would  be  in  conference. 

Mr.  LA  POLLETTE.  Mr.  President,  the  point  I  .should 
like  to  make  is  that  the  Senate  should  not  pass  upon  the 
amendment  on  the  theory'  that  the  conferees  will  have  an 
opportunity  to  study  it.  The  bill  as  it  passed  the  Hoilso 
repeals,  after  1  year,  the  capital-stock  and  excess-proflLs 
tax  and  provides  it  shall  operate  at  only  50  percent  of  the 
existing  rate.  The  bill  as  reported  by  the  Senate  Finance 
Committee,  in  order  to  obtain  revenue,  provides  for  a  con 
tinuation  of  the  capital-stock  and  excess-profits  tax  at  the 
full  rate,  and  indefinitely.  Therefore,  if  the  amendment 
offered  by  the  Senator  frcm  Nevada  should  prevail,  the  con- 
ferees would  be  in  a  situation  where  they  would  not  be  able 
to  consider  anything  more  drastic  than  the  Senate  has  pro- 
vided in  its  provision  for  continuation  of  the  capital-stock 
and  excess-profits  tax. 

The  capital-stock  and  exce.ss-profits  tax  Is  predicated  upon 
the  theory  that  one  tax  will  operate  so  as  to  enforce  the 
other.  In  my  opinion,  if  the  amendment  proposed  by  the 
Senator  from  Nevada  should  become  law — and  in  my  opinion 
it  would  become  law  if  adopted  by  the  Senate,  because  the 
conferees  would  have  no  discretion  in  the  matter — we  may 
kiss  good-bye  to  the  revenue  from  capital-stock  and  excess- 
profits  taxes  because  what  is  proposed  is  to  give  every  corpo- 
ration a  chance  to  guess  against  the  Govemment  every  2 
years. 
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Mr.  PITTMAN.  Mr.  President,  in  the  first  place,  I  very 
seriously  doubt  whether  the  return  from  the  capital-stock 
tax  will  be  in  conference  on  the  present  bill.  The  question 
would  be,  between  the  two,  as  to  whether  it  should  extend 
a  year  or  whether  it  should  extend  longer  than  a  year. 
That  would  be  the  only  question  in  conference,  because  that 
is  the  only  difference  between  the  two  bills  with  regard  to 
the  capital-stock  tax.  Therefore,  if  the  Senate  desires  to 
ascertain,  for  the  purpose  of  taxation,  the  actual  value,  as 
near  as  may  be,  of  the  capital-stock  tax,  this  is  the  only  way 
in  which  it  can  do  so.  To  say  that  we  are  going  to  cdace 
a  tax  of  so  much  on  each  thousand  dollars'  worth  of  capital 
stock  of  a  corporation,  and  then  say  that  we  are  not  going 
to  try  to  ascertain  that  fact,  to  me  seems  dishonest. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.     Pardon  me  for  just  a  second. 

The  Senator  from  Wisconsin,  of  course,  is  correct  In  his 
statement.  It  was  intended,  by  having  the  excess-profits 
tax,  to  force  the  corporation  to  give  at  least  a  reasonable 
valuation  to  its  capital  stock,  and  the  theory  was  that  every 
corporation  would  be  Induced  to  give  a  reasonable  valuation 
to  its  capital  stock.  That  is  what  we  are  trying  to  find  out, 
and  that  is  the  fact;  but  In  the  case  of  a  new  company  that 
is  starting  out,  the  stock  of  the  company  may  have  value, 
or  it  may  not  have  value.  When  a  stock  is  listed  the  public 
determine  for  themselves  its  value.  If  the  enterprise  is  en- 
tirely speculative  the  stock  has  a  speculative  value,  and  it 
continues  to  have  a  speculative  value  until  It  has  an  invest- 
ment vjyue,  which  is  proven  by  its  return. 

Asstmte  that  a  company  goes  out  as  an  exploration  com- 
pany. It  has  only  $100,000  oif  capital.  That  Is  all  it  Is 
worth;  but  in  a  period  of  2  years'  time  it  develops  a  com- 
pany that  is  worth  a  million  dollars.  At  the  start  it  has 
been  said  that  the  company  is  worth  only  $100,000;  and  al- 
though in  2  years  it  becomes  worth  a  million  dollars,  under 
the  proposal  here  that  fact  may  not  be  established  before 
the  collector  of  internal  revenue,  but  the  company  will 
have  to  go  on  forever  paying  excess-profits  taxes  because 
it  has  underestimated  the  value  of  its  capital  stock. 

There  is  not  an  exploration  company  in  the  world  that  can 
exist  under  this  provision.  An  exploration  could  not  be 
started  for  oil,  for  copper,  for  lead,  for  zinc,  for  any  metal 
on  earth,  and  succeed  under  that  provision.  No  company  that 
starts  an  exploration  has  anything  to  start  with  except  its 
machinery.  If  it  never  discovers  the  things  for  which  it  is 
exploring,  the  value  of  the  capital  stock  is  very  small;  but  if 
it  makes  its  discovery,  it  gives  a  value  to  the  capital  stock  by 
the  very  work  it  is  doing  and  the  work  it  intends  to  do.  This 
provision  would  penalize  such  a  company  for  a  discovery.  It 
would  penalize  it  for  becoming  a  successful  company  by  say- 
ing to  it,  "You  are  bound  by  your  $100,000  valuation,  although 
the  corporation  is  worth  a  million  dollars,  and  you  will  pay  a 
tax  on  all  the  excess  profits  over  $100,000."  That  is  an 
absolutely  unjust  thing. 

Mr.  LA  FOLLETTE.  Mr.  President,  just  one  word.  The 
statements  I  have  made  were  not  made  without  consulting 
the  experts:  and  I  say  that  the  Senate  ought  to  hesitate  be- 
fore it  jeopardizes  $160,000,000  of  revenue  that  is  estimated 
for  this  year  to  be  derived  from  the  capital-stock  and  ex- 
cess-profits tax. 

So  far  as  the  oil  and  gas  and  mining  companies  are  con- 
cerned, we  give  them  the  most  generous  kind  of  treatment 
in  the  income-tax  law.  We  allow  them  percentage  depletion 
and  discovery  allowances;  and  there  are  many  companies  in 
the  country  wlilch  have  taken  advantage  of  those  provisions, 
and  have  depleted  again  and  again,  and  have  avoided  paying 
taxes  upon  their  net  income  after  they  have  had  an  oppor- 
tunity to  recapture  their  original  capital  outlay. 

I  have  no  doubt  the  Senator  from  Nevada  has  just  cases 
in  mind,  but  I  appeal  to  the  Senate  to  recognize  that  when 
we  are  passing  a  tax  bill  it  is  impossible  to  take  care  of 
every  hardship  case,  and  some  consideration  must  be  given 
to  the  revenue  of  the  Government.  We  cannot  afford  to 
jeopardize  it. 

I  hesitate  very  much  to  argue  with  the  Senator  from 
Nevada  about  the  parhamentary  situation,  but  I  am  advised 
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that  in  view  of  the  fact  that  the  House  conferees  have  pro- 
posed a  repeal  of  the  tax  at  the  end  of  1  year,  and  the 
Senate  has  iiroposed  to  continue  it,  the  House  conferees  are 
in  a  position  where  they  cazmot  consider  the  particular 
amendment  offered  by  the  Senator  from  Nevada,  and  that 
it  will  be  a  question  of  accepting  the  Senate  committee 
amendment  as  adopted  by  the  Senate  or  of  not  accepting 
it  at  all. 

Therefore,  despite  the  fact  that  everjrthing  that  Is  said 
may  appeal  to  the  Senate,  in  view  of  the  fact  that  $160,- 
000,000  of  revenue  for  this  taxable  year  is  involved,  I  think 
the  Senate  should  hesitate  before  it  Jeopardizes  aixy  oppor- 
tunity to  collect  that  amount. 

Mr.  HASTINGS.  Mr.  President,  has  the  Senator  any 
Idea  how  much  of  the  $160,000,000  would  be  lost  by  the 
adoption  of  the  amendment? 

Mr.  LA  FOLLETTE.  No;  I  cannot  answer  that  question 
It  is  5  minutes  after  7.  "Hiere  is  no  opportimity  to  get 
any  estimate  from  the  actuaries  of  the  Treasury.  The  ex- 
perts here  upon  the  floor  have  no  desire  to  affect  pc^cy 
in  any  way  at  all.  That  is  a  question  for  the  committee, 
for  the  Senate,  and  for  the  Congress  to  decide.  These 
gentlemen  have  been  very  circumspect  in  any  attempt  to 
influence  policy;  but  I  do  wish  to  present  to  the  Senate, 
before  it  votes  upon  the  amendment,  their  apprehension 
that  it  will  jeopardize  the  collection  of  the  tax. 

Mr.  HASTINGS.  Mr.  President,  I  simply  do  not  wish  to 
have  the  impression  prevail  that  we  are  likely  to  lose  $160,- 
000,000  by  the  adoption  of  this  amendment. 

Mr.  LA  POLLETTE.  Oh,  I  did  not  mean  to  leave  that 
impression.  I  meant  to  say  that  that  is  the  estimated  reve- 
nue, and  that  I  have  been  advised  that  there  will  be  sub- 
stantial losses  from  it  if  this  amendment  shall  prevail. 

Mr.  HASTINGS.  The  Senator  suggested  that  we  would 
jeopardize  $160,000,000  of  revenue. 

Mr.  LA  POLLETTE.  I  may  have  made  that  statement, 
Mr.  President;  but  the  point  I  tried  to  make  was  that  a 
return  of  $160,000,000  is  estimated  for  this  tax.  and  that 
there  is  grave  apprehension  on  the  part  of  those  I  have 
consulted,  who  know  more  about  this  provision  than  I  do. 
that  the  amendment  will  result  In  very  substantial  diminu- 
tion of  the  revenue  received  from  the  capital-stock  and 
excess-proflts  tax.  Therefore,  I  hope  the  Senate  will  pause 
before  it  acts  on  the  amendment,  because,  as  a  matter  of 
fact,  the  bill  now  falls  short  of  producing  the  revenue  which 
was  requested  by  the  President  in  his  message. 

Mr.  PITPMAN  obtained  the  floor. 

Mr.  BONE.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  PITTMAN.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  In  view  of  the  statement  of  the  Senator  from 
Wisconsin  [Mr.  La  Follette],  I  am  wondering,  in  the  event 
the  adoption  of  the  amendment  offered  by  the  Senator  from 
Nevada  is  accomplished,  whether  It  might  not  be  wise  to  do 
something  in  the  way  of  making  it  impossible  for  these  com- 
panies to  claim  over  and  over  and  over  and  over  again  what 
amounts  to  several  times  their  capital  taken  up  in  the  form 
of  depletion.  It  seems  to  me  that  should  have  been  taken 
care  of  years  ago.  A  company  should  not  be  permitted  to 
write  itself  off  time  after  time  and  still  keep  claiming  that 
sort  of  thing. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  from 
Nevada  will  jrield  to  me 

Mr.  PITTMAN.    Yes. 

Mr.  LA  FOLLETTE.  I  desire  to  say  that  this  matter  of 
percentage  depletion  Is  a  very  complicated  problem,  and 
certainly  could  not  be  settled  on  the  floor  of  the  Senate  at 
this  late  hour;  but  I  pointed  that  out  simply  as  an  indica- 
tion that  the  policy  of  the  Govemment  has  been  very  gener- 
ous toward  those  who  are  operating  in  what  I  admit  to  be  a 
hazardous  field  of  enterprise — namely,  exploring  for  oil,  gas, 
and  minerals. 

Mr.  PITTMAN.  No,  Mr.  President;  the  Govemment  has 
not  been  very  generous.  The  experts  have  been  intelligent 
in  a  few  matters,  and  that  is  one  of  them.  When  the  cop- 
per is  taken  out  of  a  mine,  there  is  not  anything  left.    When 
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water  Is  taken  out  of  a  stream,  it  flows  back;  but  tbe  deple- 
tion of  an  oil  well  or  a  copper  mine  or  a  lead  mine  is  com- 
plete, and  iK>ne  of  ttacm  last  over  about  10  years. 

Mr.  LA  FOULETin.  I  did  not  know  that  this  matter 
was  fowling  up,  since  it  was  not  touched  in  the  bill:  but 
I  should  be  very  glad  to  furnish  the  Senator  with  13  ex- 
amples which  have  been  given  to  me  of  companies  which 
have  taken  out  their  original  capital  investment  time  and 
time  again,  and  are  not  today  paying  taxes  aa.  their  statu- 
tory net  Income,  because  they  continue  to  take  out  thetr 
capital  investment. 

Mr.  PITTMAN.  Tliat  has  not  anything  to  do  with  this 
amendment.       

Mr.  LA  FOLLETTB.  It  has  scxnething  to  do.  if  the  Sen- 
ator will  pardon  me,  with  the  generous  treatment  which 
Congress  and  the  Government  have  extended  to  those  ^^lo 
are  operating  in  these  hazardous  fields. 

Mr.  PITTMAN.  I  think  the  expression  "generous  treat- 
ment" with  regard  to  taxes  is  not  an  accurate  one.  There 
never  was  any  generous  treatment  with  regard  to  taxes;  so 
1^  VIS  drop  the  idea  of  generous  treatment. 

Senators  stand  here  and  tell  us  that  we  have  no  right  to 
consider  a  (luestiai  before  this  body  because  some  tax  ex- 
perts  have  told  thexa  so-and-so,  and  so-azxi-so.  I  think  one 
of  the  curses  of  the  way  measures  are  passed  through  this 
body  is  the  fact  that  we  do  not  think  for  ourselves  but  con- 
stantly whirl  aroimd  and  ask  what  some  tax  expert  thinks, 
or  what  seme  other  kind  of  expert  thinks.  When  we  are 
dealing  with  a  common-sense  proposal,  at  least  we  do  not 
have  to  consult  some  tax  expert,  who  generally  has  not  any 
common  sense. 

What  we  are  dealing  with  in  connection  with  this  matter 
is  that  there  is  a  law  which  we  passed  3  years  ago  which 
provided  a  tax  of  so  much  on  evoy  thmisand  dollars  of  the 
cai^tal-stock  value  of  companjea  We  are  sumMsed  to  know 
what  the  cai^al-stock  value  is.  We  are  supposed  to  ascer- 
tain that  value  for  the  purpose  of  taxation.  We  leave  it  to 
the  company  itself,  because  if  they  report  an  undervaluation 
we  recover  what  we  would  lose  in  excess-profits  taxes. 

The  idea  of  the  experts  is  that  the  actual  value  of  a 
company  having  been  given  today,  when  its  value  increases 
in  2  years,  they  will  not  let  them  give  the  actual  value,  be- 
cause they  wish  to  have  the  Oovemment  collect  the  excess- 
profits  tax  not  on  the  actual  value  of  the  stock  but  to  collect 
it  on  the  original  value  before  it  attained  its  new  value. 

The  proposittam  of  having  a  committee  constantly  at- 
tempt to  howl  down  a  Senator  on  this  fkxnr  because  he  is 
not  a  member  of  the  committee,  and  then  to  base  that  howl 
on  the  constant  «'i«*^<yn  that  some  tax  expert  has  said  so-and- 
so.  does  not  appeal  to  me.  We  do  not  know  the  facts  our- 
selves; we  do  not  know  a  thing  cm  God's  earth  about  it; 
we  do  not  know  how  much  loos  there  will  be  or  whether 
there  will  be  any  loss;  but  the  tax  expert  says  so-and-so. 

Mr.  LA  FOmrTTR.  Mr.  President,  I  am  sorry  that  in 
this  coonecttcn  I  brought  in  the  tax  experts  to  have  them 
castigated  by  the  Senator  from  Nevada.  I  have  been  on 
the  Ccxnmittee  on  Finance  daring  four  gen/»al  revistons  of 
the  revenue  laws,  and  have  participated  in  their  delibera^ 
tlons,  and  at  this  time  I  desire  to  pay  tribute  to  the  service 
rendered  tv  the  experts  of  the  joint  committee  and  of  the 
Treasury  in  ccmnection  with  those  measures,  and  to  state 
tluU,  despite  the  study  I  have  been  able  to  give  to  the  com- 
plex problems  involved  in  the  bills,  I  am  still  ready  to 
acknowledge  that  there  are  a  great  many  people  who  know 
more  about  the  subject  oi  taxatkm.  than  I  do,  and  the 
more  I  see  of  the  way  in  which  the  Senate  handles  these 
matters  the  more  I  wish  that  we  coidd  have  expert  advice 
instead  of  having  measures  chucked  out  on  the  floor  and 
passed  on  without  proper  consideration. 

Mr.  COnZENS.  Mr.  President.  I  desire  to  join  with  the 
Senator  from  Wisconsin  in  resenttog  the  Imiwitatlfmw  against 
these  so-called  tax  experts.  There  would  be  no  legislation 
if  it  were  not  for  the  services  of  these  men.  who  are  ccmstantly 
on  the  job.  sfcodsring  the  questions  presented  to  us. 

No  man  sfaould  be  permitted  to  oone  here  and  plead  special 
privilege  for  aome  particular  client  vithoot  having  a  cooi- 


mlttee  of  Congress  analyze  the  facts.  This  matter  was  never 
discussed  in  the  cMnmittee.  A  single  Senator  comes  on  the 
floor  pleading  for  a  special  interest,  and  we  are  supposed  to 
jump  through  the  hoop. 

Mr.  PITTMAN.  Mr.  President,  for  what  special  Interest 
does  the  Senatcn*  charge  the  Senator  from  Nevada  is  plead- 
ing? 

Mr.  COUZENS.    llie  interest  the  Senator  has  disclosed  in 
the  record,  and  I  am  only  talking  from  the  record. 
Mr.  PnTMAN.    I  represent  no  special  Interest. 
Mr.  COUZENS.    The  Senator's  own  argument,  the  defense 
of  his  amendment,  speaks  for  itself. 

Mr.  PITTMAN.  I  resent  the  Senator  attempting  to  place 
a  construction  on  what  I  have  said  to  the  effect  that  it  is 
plain  that  on  t.hi.g  floor  I  am  representing  any  special 
interest. 

Mr.  COUZENS.  When  a  Senator  rises  and  pleads  for  an 
amendment  for  a  particular  class  of  taxpayers,  he  certainly 
is  pleading  for  that  i>articular  special  interest. 

Mr.  PITTMAN.  If  the  Senator  holds  that  when  the  Sen- 
ator from  Nevada  is  pleading  for  new  c<xnpanies,  no  matter 
in  what  business  they  are  engaged,  and  gives  an  example  of 
various  kinds  of  new  companies  whose  value  cannot  be  deter- 
mined at  the  start,  then  I  am  willing  for  him  to  use  the 
language  he  has  employed,  offensive  as  he  Intends  it  to  be. 

Mr.  COUZENS.  I  had  no  Intention  of  being  offensive.  I 
say  that  the  Senator's  own  speech  in  pleading  for  the  amend- 
ment speaks  far  itself  and  that  Is  all  I  am  making  refer- 
ence to. 

Mr.  President,  what  I  particularly  resent  is  having  an 
intricate  question  like  this  brought  up  on  the  floor  of  the 
Senate  at  this  hour  of  the  night  without  it  ever  having  been 
considered  by  any  committee  (rf  the  Senate.  I  do  not  know 
now  why  It  was  not  presented  to  the  committee  for  considera- 
tion, instead  of  the  Senator  coming  here  at  the  last  hour  and 
presenting  an  amendment,  which  undoubtedly  has  appeal, 
as  all  of  these  proposed  amendments  have  appeal.  But  that 
does  not  justify  the  Senate,  without  any  knowledge  whatso- 
ever of  the  facts,  adopting  such  a  tHX>ad  amendment  as  this 
without  consideration  of  its  effect  upon  the  Treasury's 
revenues,  or  without  any  information  as  to  its  effect  upon  the 
corporations. 

Mr.  PTTTMAN.  Mr.  President,  I  am  informed  that  sev- 
eral reix^sentatlves,  in  testifjring  before  the  committee, 
urged  the  adoption  of  the  amendment.  Not  being  a  member 
of  the  committee  perscmally,  I  know  nothing  about  it.  I 
am  satisfied,  however,  that  members  of  the  committee  have 
discussed  this  proposed  amendment  before  today.  I  do  not 
know  why  they  discussed  it,  or  wlio  brought  it  to  their 
attention,  but  I  am  satisfied  it  has  been  discussed  by  mem- 
bers of  the  committee  before  today. 

Not  being  a  member  of  the  coounlttee,  I  did  not  present 
the  amendment  As  a  matter  of  fact,  I  was  never  requested 
to  present  it.  It  came  to  my  attention  from  the  hearings 
before  the  committee  that  this  amendment  had  been  pre- 
sented, and  I  think  It  is  a  sound  proposal. 

I  do  not  think  there  will  be  any  great  loss  of  revenue  as 
a  result  of  the  amendment.  I  think  the  result  will  be  to 
force  new  companies,  which  hope  to  succeed,  to  pay  a  tax 
on  an  overvaluation,  so  that,  if  they  do  succeed,  they  will 
not  pay  an  extra  tax  in  the  form  of  an  excess-profltG  tax. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  COUZENS.  Obviously  the  taxpayer  Is  going  to  be 
aUowed.  in  connectlcHi  with  this  amendment,  to  fix  his  own 
schedules.  In  other  words,  wherever  it  is  to  his  advantage) 
to  raise  his  capital-stock  tax  up  or  down  he  is  going  to  do 
it  so  as  to  be  aUe  to  regulate  the  extent  to  which  he  pays 
excess-profits  taxes. 

Mr.  PFTHtiAN.    That  is  now  the  law. 

Mr.  COUZENS.  Yes;  but  he  caimot  keep  changing  from 
time  to  time.  When  he  suppbes  the  information  he  supplies 
It,  and  he  abides  by  his  judi^nent  at  the  time.  Whenever  he 
finds  the  opportunity,  imder  this  amoidment,  to  circumvent 
the  Treasury  he  can  change  his  return  so  as  to  fix  his  capital- 
itock  tax  as  he  desireik 


Mi.  Pii'iMAN.  Under  existing  law  he  has  been  aUowed  a 
certain  time  in  which  to  amend  his  valuation.  I  think  that 
time  extends  to  July. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  CONNALLY.  I  may  suggest  to  the  Senator  from 
Nevada  that  these  two  taxes  work  somewhat  concurrently. 
In  other  words,  the  corporation  jpays  a  capital-stock  tax.  If 
it  puts  the  value  too  high,  it  wlU  pay  a  great  deal  higher 
capital-stock  tax. 

On  the  other  hand,  we  passed  an  excess-profits  tax.  If  the 
corporation  has  a  different  basis  of  valuation,  it  pays  that 
tax.  So  the  corporation  was  given  the  privilege  in  the  pres- 
ent law  of  fixing  its  own  capital  value  on  the  theory  that  the 
gain  or  the  loss  would  probably  offset  each  other,  and  allow 
the  corporation  to  fix  its  own  basis  of  taxation.  The  cor- 
porations have  had  that  advantage  under  the  present  law. 
Under  the  Senator's  amendment  they  would  be  enabled  to 
change  their  basis  and  readjust  it  in  such  a  fashion  as  to 
take  advantage  of  any  ameliorating  circumstances  in  the 
way  of  lowering  the  tax. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  COUZENS.  The  Senator  from  Texas  knows  hiunan 
nature  quite  well,  because  through  his  great  personality  and 
influence  he  has  now  seciu^ed  in  the  bill  a  nefarious  amend- 
ment to  protect  certain  oil  investments.  The  Senator  from 
Texas  knows  human  nature  well  enough  to  know  that  a  cor- 
poration is  going  to  regulate  its  capital-stock  basis  up  or 
dov/n  so  as  to  pay  no  more  tax  than  can  be  helped. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Michi- 
gan misunderstood  me.  I  was  endeavoring  to  support  the 
position  taken  by  the  Senator  from  Michigan,  and  agree  with 
him  in  his  views.  I  must  apologize  to  the  Senator  for  being 
so  obtuse  as  not  to  be  able  to  make  my  meaning  clear. 

Mr.  COUZENS.  I  desire  to  plead  dumbness  for  not  imder- 
standing. 

Mr.  PITTMAN.    I  will  admit  it  on  both  sides  and  go  on. 

Mr.  CONNALLY.  I  shall  reserve  for  a  later  time  reply 
to  the  remarks  of  the  Senator  from  Michigan  with  reference 
to  my  having  inserted  a  certain  provision  in  the  bill,  and 
wish  to  say  that  the  Senator  from  Texas  is  not  the  Com- 
mittee on  Finance.  The  committee  inserted  whatever  is  in 
the  bill.  With  all  due  apology.  I  beg  to  remind  the  Senate 
that  the  Senator  from  Mlchigaii  is  a  very  influential  and 
very  powerful  member  of  that  committee. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  again 
yield? 

Mr.  PITTMAN.     I  yield. 

Mr.  COUZENS.  I  simply  desire  to  point  out  that  the 
Finance  Committee  overwhelmingly  defeated  the  amendment 
of  the  Senator  from  Texas  at  one  time,  but  the  members  of 
the  committee  fell  for  his  pleading  and  smiles  and  eloquence 
and  reversed  themselves. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  PITTMAN.    I  yield. 

Mr.  KING.  My  recollection  Is  imperfect  as  to  the  discus- 
sion which  took  place  in  the  committee  concerning  mining 
properties.  A  number  of  witnesses  appeared  and  presented 
in  a  very  comprehensive  manner  the  problems  involved  in 
the  development  of  mines  and  the  hazards  incident  to 
mining  operations.  They  made  a  number  of  suggestions  for 
legislation,  and  my  recollection  is  that  among  them  was 
one  indicating  the  importance  of  amending  the  law  so  that 
capital-stock  valuations  might  be  changed  from  time  to  time 
as  conditions  justified. 

I  recall  that  informally  some  of  the  members  of  the  com- 
mittee, as  well  as  some  of  the  experts,  took  the  view  that 
under  the  law  revaluation  might  be  made  diu^g  this  year, 
and  that  It  was  quite  likely  that  before  another  revenue  year 
should  have  elapsed  further  tax  legislation  would  be  en- 
acted, and  the  whole  question  could  then  be  investigated, 
with  a  view  to  granting  such  relief  as  would  be  fair  and  just 
not  only  to  those  engaged  in  mining  operations  but  to  the 
Goverxunent  itself. 


I  am  sure  the  monbers  of  the  committee  appreciated  some 
of  the  problems  and  hazards  incident  to  the  devetopment  of 
the  mining  resources  of  our  country;  and.  speaking  for 
myself,  I  have  no  doubt  that  when  the  next  revenue  law 
is  enacted — which  I  feel  sure  will  be  in  1937 — ami^e  provi- 
sion will  be  made  to  meet  the  just  demands  of  those  engaged 
in  the  mining  industry. 

Mr.  PITTMAN.  Mr.  President.  I  believe  the  Senator  from 
Texas  has  stated  the  purpose  of  the  amendment,  which  is 
that  there  shall  be  a  self -balancing  of  the  tax  basis;  that 
if  the  capital-stock  tax  Is  too  low  then  the  excess-profits 
tax  will  be  coUected.  and  vice  versa.  That  is  all  true.  I 
think  it  is  not  his  conclusion,  however,  that  one  valuation 
having  been  fixed  there  should  never  be  another  valuation 
flxed.  whether  the  actual  value  of  the  property  is  changed 
or  not. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

I  think  it  was  an  unwise  iM'ovision  and  I  did  not  agree 
to  that  method.  However,  since  that  method  was  adopted 
and  the  corporation  has  received  the  benefit  of  it.  I  do 
not  favor  now  changing  it  in  a  hurried  and  unstudied  man- 
ner. If  the  general  excess-profits  tax  is  to  be  revised  I 
shall  be  glad  to  give  consideration  to  it.  I  thought  it  was 
unwise  in  the  first  place.  To  me  the  invested  capital  basis 
tax  represented  sounder  doctrine. 

Mr.  PTITMAN.  Mr.  President,  the  act  itself  provided  a 
period  of  time — I  think  2  years'  time — in  which  to  amend  it. 
That  was  probably  satisfactory  as  to  great  and  old-estab- 
lished companies  which  we  have  in  mind.  Let  us  assiune, 
however,  that  a  company  Is  organized  today  and  it  Is  told, 
"On  organizing  your  new  company  you  must  establish  the 
value  of  your  capital  stock  for  the  purpose  of  taxation."  I 
say  it  is  physically  Impossible  for  a  new  company  which  is 
just  starting  out  actusdly  to  fix  its  capital-stock  value,  and 
such  a  new  company  should  be  given  a  period  of  2  years,  or 
some  period  after  starting,  in  which  to  determine  the  facts 
upon  which  to  base  the  tax  on  capital  stock.  If  the  amend- 
ment were  to  go  to  the  conference,  then  the  conferees  would 
have  something  which  they  could  change  in  any  form  they 
wanted  to.  ITiey  could  provide  a  period  of  2  years  after  the 
organization  of  a  new  comp)any  in  which  the  company  could 
determine  what  the  acttjal  value  of  its  property  was. 

Mr.  GEORGE.  Mr.  President.  I  think  there  is  very  much 
in  what  the  Senator  from  Nevada  has  had  to  say  upon  thi?:; 
question.  However,  early  in  the  deliberations  of  the  Finance 
Committee  I  felt  I  was  old  enough  to  make  the  suggestion 
that  the  fair  way  of  arriving  at  the  value  of  capital  invest- 
ment was  to  multiply  the  ascertained  net  income  under  the 
income-tax  law  applicable  to  corporations  by  8  or  10  or  12. 
or  any  other  arbitrary  amoimt  the  committee  wished  to  fix. 
That  is  exactly  what  a  corporation  imdertakes  to  do.  If  a 
corporation  earns  $100,000,  and  it  were  then  privileged  to 
fix  the  value  of  its  capital  assete,  it  would  multii^  its  earn- 
ings by  8  or  10  or  12  and  say  that  its  capital  investment  was 
worth  a  million  doUars. 

Tlie  Treasury  oflacials  pointed  out,  however,  that  in  times 
of  prosperity  earnings  might  be  relatively  large  and  that 
the  capital-stock  tax,  based  upon  the  values  fixed  upon  the 
basis  I  suggested,  would  be  rather  heavy.  But  in  times  of 
depression,  when  the  c(Hi)oratlon  was  Tnaking  no  real  profit, 
the  Government  wotild  not  get  any  money  from  a  capital- 
stock  tax.  Of  course,  I  was  compelled  to  recognize  the 
statement  as  being  in  large  measure  true.  It  is  just  one  of 
those  unfortunate  situations  that  exist. 

I  repeat,  there  is  much  in  what  the  Senator  from  Nevada 
says,  because  in  the  case  of  a  new  corporation  starting  out 
upon  a  rather  venturesome  program  the  capital  fixed  is  not 
what  it  actually  is,  but  what  those  who  engage  in  the  intcr- 
prise  hope  it  will  be.  If  they  happen  to  fix  irrevocably  the 
capital  stock  or  cai^tal  invested,  and  have  no  privilege  of 
revaluing,  they  may  be  caught  with  very  high  excess  profits 
when,  as  a  matter  of  fact,  their  investoient  may  have  in- 
creased in  value. 

I  belieye  it  to  be  aninently  fair  and  just  that  the  annual 
earnings  of  a  corporation  aboi^d  be  moltipUed.  say,  by  10 
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or  12  V^.  and  tbe  capital-stock  tax  automatically  fixed  in 
that  way  so  that  ttiexe  will  be  no  guessing  on  the  part  of 
those  charged  with  the  management  of  tbe  corporation,  and 
the  Government  would  get  a  capital-stock  tax  on  that  basis. 

I  recognise,  howeyer,  that  in  times  of  great  depression 
or  in  times  of  great  T*^nTw*s^  when  the  corporation  did  not 
make  any  earnings,  then  its  capital-stock  tax  would  be 
greatly  reduced  and  could  indeed  pass  out  of  the  picture. 
However,  It  seems  to  me  that  there  might  be  fixed  some 
mininr^iim  of  value,  either  on  the  basis  of  original  invest- 
ment or  what  not.  and  then  the  capital  stock  fixed  In  some 
proportion  to  the  ft""'^^^  net  taxable  earnings  of  the  cor- 
poration. 

I  may  say  to  the  Senator  from  Nevada  that,  if  I  rightly 
interpret  the  situation,  the  bill  as  it  passed  the  House  would 
repeal  the  capital-stock  tax  and  the  bill  as  reported  by  the 
Senate  Finance  Committee  would  reenact  the  capital-stock 
tax,  so  it  seems  to  me  that  the  whole  matter  would  be  open 
for  conference,  and  the  conferees  might  have  a  free  hand  to 
arrive  at  some  fair  basis  of  settling  the  particular  contro- 
versy if  no  amendment  were  adopted. 

I  may  say  also  that  while,  of  course,  we  have  come  prob- 
ably to  a  change  in  our  national  policy  with  reference  to 
corporations,  neverthetess  the  problem  presented  by  the 
Senator  from  Nevada  is  not  so  imi>ortant  if  one  is  dealing 
with  one  corporation,  but  in  the  case  of  a  series  of  corpo- 
rate enterprises  or  a  number  of  corporations  which  are  inter- 
linked or  affiliated  under  one  management,  where  one  man- 
agement is  responsible  for  fixing  tlie  value  or  valuing  the 
investments  in  half  a  dozen  or  a  dosen  corporations  if  they 
are  legitimate — and  if  they  are  not  legitimate  structures  a 
different  question  would  be  Involved — ^when  those  values  have 
become  fixed  and  have  become  irrevocable  for  a  series  of 
corporations,  which  are  the  result  of  a  normal  expansion 
of  business  on  the  lines  along  which  we  have  allowed  it  to 
develop  in  this  country,  then  we  have  a  very  acute  problem, 
and  what  the  Senator  from  Nevada  points  out  Is  entitled  to 
very  grave  consideration. 

Of  course  I  should  like  to  get  through  with  the  tax  bill, 
b|it  while  on  that  ve^  point  I  desire  to  miake  this-  statement. 
I  am  not  sure  whether  or  not  our  business  in  America  ought 
to  be  conducted  under  the  corporate  form.  I  am  not  sure 
but  that  a  corporation  with  immense  power,  with  immense 
holdings,  may  not  be  an  evil  as  well  as  a  benefit.  That  is 
not  the  question,  it  seems  to  me.  tf  we  are  going  to  continue 
the  corporate  fonn  of  business— and  we  do  most  of  our 
business  under  the  corporate  form — then  these  problems  are 
coming  back  and  back  and  back  again  for  consideration  and 
leconsideratioii  year  after  year. 

There  is  much  Justice  and  much  good  common  sense  and 
plain  fairness  in  the  suggestion  made  by  the  Senator  from 
Nevada.  On  that  very  point  the  question  whether  or  not 
imder  a  pressure  tax  we  are  to  force  out  oorpm-ate  earnings 
and  place  them  in  the  hands  of  the  In^vldual  stodiholders 
comes  at  last  to  our  own  conclusion  as  to  whether  buslnesa 
in  America  shall  be  carried  on  under  the  corporate  form  or 
whether  the  Congress  has  upon  it  the  hii^er  prerogative  of 
determining  a  sound  policy  foar  the  Nation. 

It  seems  to  me.  if  tbe  Soiatar  from  Nevada  win  permit  me 
to  make  this  brief  suggestion,  that  as  the  Mil  stands,  as  passed 
by  the  House  and  as  reported  by  the  Finance  Committee, 
there  Is  freedom  on  the  part  of  the  conferees  to  consider  tbe 
suggestion  which  he  makes  and  which  I  believe  has  In  it  a 
great  deal  of  merit. 

Mr.  COUZENS.  HCr.  President,  I  do  not  object  to  the  fixing 
of  the  capital-stock  declaration  based  on  a  percentage  such 
as  the  Senator  from  Georgia  [Mr.  GjoksbI  has  suggested,  or 
on  the  basis  of  eamii^ts.  but  when  we  leave  It  wide  open  in 
accordance  with  the  amendment  proposed  by  the  Senator 
from  Nevada,  whenever  the  taxpayer  finds  be  has  bis  capital- 
stock  declaration  too  low,  and  Is  paying  more  tn  ezoess- 
proflts  taxes  than  be  thinks  be  owbt  to,  be  -would  be  able  to 
fix  his  own  tax. 

In  that  oonnectlaa  I  point  out  that  the  ezceas-praAts  taxes 
may  be  a  great  deaS  hlgber  than  tbe  eapttal-stock  tax.  He 
then  elects  to  increase  the  capital-stock  tax  so  as  to  pay  a 


very  small  rate  on  capital  stock  and  thereby  save  a  great  deal 
of  money.  The  next  year  comes  sJong  and  he  sasrs,  "I  have 
this  too  high.  I  am  not  going  to  have  much  excess-profits 
tax  this  year,  because  I  am  not  going  to  have  any  excess 
profits,  so  I  will  reduce  my  capital-stock  tax  to  secure  a 
lower  rate." 

If  we  had  a  standard  such  as  suggested  by  the  Senator  from 
Georgia  [Mr.  Geobcx],  it  might  be  applicable,  but  under  the 
amendment  submitted  by  the  Senator  from  Nevada  it  seems 
to  me  it  is  left  wide  open  for  any  taxpayer  to  fix  his  own  tax. 

Mr.  KING.  Mr.  President,  I  feel  that  in  justice  t^  what 
has  been  said  respecting  the  presentation  of  this  matter  to 
the  committee  I  should  refer  to  the  hearings,  in  which  I 
find  this,  among  other  statements: 

In  the  same  cxiniiection  w«  strongly  urge  the  repeal  of  the  capi- 
tal-stock  and  excea6- profits  tax,  particularly  because  a  fair  appll- 
catlmi  of  the  law  to  the  mining  industry  Lb  almost  impossible  unless 
provision  be  made  for  the  periodical  revision  of  the  declared  value. 

Suggestions  were  made  by  a  number  (rf  persons  who  came 
before  the  committee  that  there  should  be  an  opportunity 
for  a  hew  declaration  of  value.  Upon  further  reflection,  I 
am  inclined  to  believe  that  the  conferees  will  have  power 
to  provide  for  revaluation  so  that  the  results  sought  by  the 
Senat(»'  from  Nevada  may  be  accomplished. 

Personally  I  believe  there  should  be  a  modification  of  ex- 
isting law  in  the  matter  of  revaluation.  The  mining  industry 
is  to  be  differentiated  from  most  other  industries.  Ore  de- 
posits are  exhausted,  mines  are  depleted,  and  values  of 
mining  properties  are  variable,  as  a  result  of  which  an  oppor- 
tunity should  be  afforded  for  redeclanng  value  where  the 
capital-stock  plan  of  taxation  prevails. 

Mr.  PriTMAN.  Mr.  President,  I  wish  to  modify  my 
amendment.  I  send  the  modified  amendment  to  the  desk  and 
ask  that  it  be  read. 

The  PRESIDING  OFFICER.  The  amendment  as  modified 
will  be  read. 

The  Chief  Clesk.  On  page  241,  in  section  401.  after  line 
5,  it  is  proposed  to  insert  a  new  paragraph,  as  follows: 

(b)  Section  105  (f)  of  such  act  la  amended  by  striking  out  the 
words  In  the  Arvt  parenthesis  In  the  first  sentence  therectf  and 
Inserting  In  lieu  thereof  the  following:  '^blch  declaration  of  value 
may  be  amended  within  the  period  of  S  years  after  Incorporation 
of  a  new  corporation" 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Nevada  as  modified. 

The  amendment  was  rejected. 

Mr.  McNARY.  Mr.  President,  my  colleague  the  Junior 
Senator  from  Oregon  [Mr.  STrrwral  was  called  from  the 
Chamber  on  important  public  matters.  At  his  request  and 
in  his  behalf  I  submit  the  amendment  which  I  send  to  the 
desk  and  ask  that  it  may  be  stated. 

The  dnxr  Clkkk.  On  piage  272,  between  lines  12  and  13. 
it  is  proposed  to  insert  a  new  section,  as  follows: 

Sec.  812.  Tax  on  lumbex. 

Effective  on  and  after  the  date  of  enactment  of  this  act.  section 
601  (c)  (6)  of  the  Revenue  Act  of  1932,  as  amended,  Is  amended 
by  adding  at  the  end  thereof  the  following: 

"For  the  purposes  of  this  paragraph,  lumber  Is  defined  as  the 
product  of  Uie  BawmlU  not  fxirther  manufactured  than  by  sawing, 
resawlng,  or  passing  lengthwise  through  a  standard  planing  ma- 
chine, crosscut  to  length  and  matched.  The  board  measurement 
of  dreaaed  lumber  shall  be  baaed  upon  the  corresponding  nominal 
dlmeruUnns  of  rough  green  lumber." 

Mr.  McNARY.  Mr.  President,  this  amendment  in  nowise 
contravenes  the  Revenue  Act  of  1932.  which  deals  with  this 
problem.  Recently,  In  some  of  the  Government  agencies, 
different  views  have  bewi  taken  with  respect  to  the  definition 
of  the  term  "lumber."  In  order  to  remove  that  doubt  which 
exists  about  the  definition  of  the  term,  and  to  make  the 
term  accurate  In  Its  meaning,  I  have  proposed,  in  behalf  of 
my  coDeague,  tbe  amendment  which  has  Just  been  read.  It 
does  not  tn  any  way  affect  the  duty  or  the  revenue  derived 
from  the  Item  under  the  Revenue  Act  of  1932.  It  Is  simply 
dartfying  language,  and  I  sincerely  hope  the  Senator  from 
Utah  CMr.  Knfcl,  who  is  in  charge  of  the  bill,  will  take  it  to 
conferexkce  In  order  that  the  conferees  may  work  out  some 
language  ai^roprlate  to  meet  the  situation  I  have  brlefiy 
described. 
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Mr.  KING.  Mr.  President,  I  will  say  in  response  to  the 
plea  of  my  friend  that  his  colleague  [Mr.  Stetwxb]  came 
before  the  committee  and  presented  the  substance  of  the 
amendment.  My  recollection  is  that  the  committee  voted 
against  the  amendment  on  the  suggestion  of  the  Senator. 

Mr.  McNARY.  Mr.  President,  I  understood  that  my  col- 
league did  not  present  the  amendment  to  the  committee; 
that  he  made  a  statement,  but  did  not  propose  the  lan- 
guage. At  the  present  time  the  amendment  has  been  re- 
duced to  definite  language.  I  am  not  familiar  with  the 
history-  of  the  matter;  but  for  the  reason  that  my  colleague 
did  not  actually  present  his  amendment,  but  made  a  state- 
ment. I  should  like  to  have  the  Senator  take  the  language 
Into  conference  and  work  out  some  language  that  may  be 
an  improvement. 

Mr.  BARKLEY.  Mr.  President,  it  Is  true  that  the  Sena- 
tor from  Oregon  [Mr.  Stetwes]  came  before  the  committee 
and  requested  that  the  change  be  made,  but  he  did  not 
himself  present  an  amendment  in  language.  I  have  no  ob- 
jection to  the  amendment. 

Mr.  EQNG.  Very  well,  Mr.  President;  the  amendment 
may  go  to  conference. 

Mr.  NORRIS.  Mr,  President,  before  the  amendment  is 
agreed  to 

Mr.  KING.  I  shall  withdraw  consent  until  I  hear  frwn 
my  friend  from  Nebraska. 

Ml-.  NORRIS.  We  have  established  the  precedent  this 
afternoon  that  if  we  wish  to  get  a  matter  into  conference 
the  way  to  do  so  is  to  keep  it  out  of  the  bill.  In  order  to 
save  the  conferees  a  lot  of  trouble,  I  call  attention  to  the 
fact  that  now  the  Senator  in  charge  of  the  bill  proposes  to 
get  something  into  conference  by  putting  it  in  the  bill. 
I  Laughter.] 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon 
IMr.  McNart]  in  behalf  of  his  colleague  [Mr.  Stetwir]. 

The  amendment  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  President,  I  ask  the  Senator  from 
Kentucky  whether  all  the  committee  amendments  have  been 
presented  and  disposed  of? 

Mr.  BARKLEY.    No;  I  have  two  or  three  more. 

Mr.  SHIPSTEAD.  I  have  an  amendment  to  offer;  but, 
as  I  understand,  the  committee  wishes  to  finish  presenting 
its  amendments  before  other  amendments  are  offered. 

Mr.  BARKLEY.  It  is  desirable,  but  not  absolutely  neces- 
sary, that  that  be  done. 

Mr.  SHIPSTEAD.  Then  I  shall  offer  mine  now,  because 
I  wish  to  get  it  before  the  Senate.  I  shall  be  as  brief  as 
possible. 

I  have  an  amendment  on  the  table  which  I  ask  to  have 
read. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  Minnesota  will  be  stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  bill  it  is 
proposed  to  Insert  the  following: 

Sec.  — .  Section  5219  of  the  Elerlaed  Statutes  Is  amended  to  read 
as  follows: 

"Sec.  5219.  The  lesrlslature  of  each  State  may  determine  and 
direct  the  manner  and  place  of  taxing  national  banlclng  associa- 
tions located  within  Its  limits  upon  their  real  and  tangible  per- 
sonal pro[>erty  and  also  upon  their  shares:  Provided,  That  In  lieu 
of  such  tax  upon  the  shares,  the  legislature  may  Impose  either  a 
tax  upon  the  net  Income  of  such  associations  or  an  excise  tax 
measured  by  net  income  received  by  them  from  all  sources:  Prtv 
vided  further.  That  such  taxation  shall  not  be  at  greater  rates 
than  are  Imposed,  respectively,  upon  the  real  and  tangible  per- 
sonal property  or  shares  or  Income  of.  or  by  way  of  excise  (or 
franchise)  tax  tipon  State  banks:  And  provided  further.  That  a 
State  which  Imposes  a  tax  on  the  net  Income  of  Individuals  (x- 
corporatlons,  or  an  excise  or  a  franchise  tax  on  corporations  meas- 
ured by  their  net  Income,  may  also  Include  In  such  income  of 
Individuals  or  corporations  the  dividends  from  national  hanking 
associations  located  In  the  State,  but  only  If  dividends  from  the 
State  banks  of  such  State  are  similarly  included;  and  may  also 
tax  dividends  from  such  aaaodatlons  located  without  tbe  State, 
but  In  such  case  at  no  higher  rate  than  Is  Imposed  on  the  divi- 
dends from  foreign  corporatlona.  As  heretn  tised,  the  words  'State 
banks'  shall  mean  and  tnrlTirte  all  persons  and  corporatiODS 
engaged  pnmarlly  In  the  bqulnwi  of  commercial  banking;  and 
th«  word  'Bharea'  in  Its  appUcation  to  Indlvldtials  engaged  prima- 


rily In  the  business  of  commercial  banking  shall  mean  the  capi- 
tal and  surplus  of  such  btislness,  and  the  word  'dividends'  shall 
in  such  case  mean  the  distributed  profits  therefrom." 

Mr.  SHIPSTEAD.  Mr.  President,  in  spite  of  the  fact  that 
this  amendment  is  very  important  to  half  or  all  of  the  States 
of  the  Union,  I  shall  be  very  brief.  I  should  not  bring  the 
amendment  here  at  all  at  this  hoiu-,  or  offer  it  to  this  bill, 
were  it  not  for  the  fact  that  in  the  various  States  a  very 
serious  emergency  exists  in  the  matter  of  taxation  of  na- 
tional banks,  due  to  an  outrageous  provision  of  the  Federal 
law. 

Tlie  amendment  speaks  for  Itself.  In  short,  it  provides 
that  the  Federal  statute  shall  be  amended  so  that  States  may 
tax  national  banks  on  the  same  basis  and  at  the  same  rate 
that  State  banks  are  taxed  in  the  various  States. 

This  matter  has  been  coming  here  since  1921  or  1922.  To 
the  best  of  my  knowledge,  it  was  first  brought  to  the  atten- 
tion of  the  Congress  by  the  Senator  from  California  [Mr. 
Jobcnson].  For  several  years  the  Senator  from  South  Da- 
kota [Mr.  NoRBECKl,  introduced  bills  to  provide  equality  or 
to  do  away  with  discrimination  against  State  banks  such  as 
now  is  provided  by  the  Federal  law.  The  matter  has  never 
been  permitted  to  come  to  the  fioor  of  the  Senate.  It  has 
had  hearings  before  the  Banking  and  Currency  Committee. 
All  sides  have  been  heard  on  many  occasions,  but  the  dis- 
crimination against  State  banks  still  exists. 

As  a  matter  of  fact,  in  a  number  of  States — I  do  not  know 
how  many,  but  I  understand  in  at  least  16  States  from  which 
I  have  communications  here — ^the  tax  commissioners  are  in 
favor  of  the  enactment  of  a  bill  of  this  character.  For  In- 
stance, in  my  State — and  I  think  the  same  thing  is  true  in 
other  States — national  banks  pay  taxes  on  their  real  estate 
only.  State  banks  must  pay  taxes  on  their  real  estate  and 
also  on  their  capital,  surplus,  and  undivided  profits. 

As  a  result,  in  communities  where  during  the  depression 
the  relief  problem  has  been  so  severe  as  to  strain  the  tax- 
paying  power  of  the  entire  community,  the  national  banks 
have  not  carried  their  load. 

As  a  result  of  this  situation,  we  find  that  in  the  United 
States  as  a  whole,  from  the  time  this  situation  arose  in  1922, 
the  capital  and  surplus  of  national  banks  increased  11  per- 
cent, but  taxes  cm  them  decreased  an  average  of  39 '/^  per- 
cent. To  repeat,  in  the  United  States  as  a  whole,  the  local 
taxes  on  national  banks  have  decreased  39  V^  percent  since 
1922,  while  their  capital  and  surplus  have  increased  11 
per  cent. 

If  there  is  any  other  form  of  corporation  or  industry  or 
business  which  has  had  a  special  privilege  from  the  Federal 
Government  in  saving  it  from  carrying  its  burdens  of  local 
taxation.  I  should  like  to  know  what  it  Is. 

In  showing  what  the  various  States  that  have  sent  com- 
munications on  the  subject  have  to  say,  I  shall  be  very 
brief. 

A  communication  from  Jackson.  Miss.,  signed  by  A.  S. 
Coody,  secretary  of  the  Mississippi  State  Tax  Commission, 
reads  as  follows: 

XfTSHIHHlKKl    STATB    TaX    COIOCIBSION. 

Jackson.  Miss^  Atiffust  24.  1932. 
Hon.  Gbokgk  H.  Sxhajvam, 

Chairman,  Bank  Tax  Cotnmistton. 

St.  Paul,  Mian. 
Deas  Sen)ltok:  I  have  your  letter  of  the  18th  with  reference  to 
the  proposed  amendment  to  section  5219.  United  States  Revised 
Statutes.  This  oommlsslon  agrees  with  the  action  taken  by  your 
commission.  It  seems  that  enough  time  has  been  spent  In  at- 
tempting to  reach  a  com.praailae  on  this  matter. 

It  seems  to  me  that  the  matter  at  discrimination  could  be 
disposed  of  by  the  simple  proviao  that  natlonaI-b«nk  shares  could 
not  be  taxed  to  a  greater  extent  than  the  sbares  of  State  banks. 
States  would  certainly  not  overtax  State  banks.  The  amendment 
suggested  In  Item  4  at  your  letter  would  likely  have  the  same 
effect. 
With  best  wishes  and  ragvda,  •  •  • 
Youn  very  truly. 

A.  S.  CocoT,  Secretary. 

These  communicattons  were  written  to  the  chairman  of 
the  Minnesota  Bank  T^kx  OommlssloD.  iriilch  was  organized 
for  the  purpose  of  obtaining  relief;  and  these  communica- 
tions caxnio  to  that  body  from  tbe  tax  commissions  of  other 
States. 
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From  the  Tnc^ana.  state  Board  of  Teuc  C<xnmissioners, 
Mr.  Zoercher  writes  as  follows: 

,  State  Boakd  or  Tax  CoiocissiONns, 

'  iTuHanapolis.  Ind..  August  IS,  1932, 

Geokge  H.  Sttujtak, 

Chxiirman.  BarUe  Tax  Commission  of  Minnesota. 

St.  Paul.  Minn. 
Mr  DxAH  Mk.  SmiTVAN;  Yours  erf  recent  date  received  and  In 
reply  will  say  tliat  tlie  members  of  tWs  be»rd  feel  that  the 
amendment  proposed  by  the  Senate  committee  at  its  recent  ses- 
sion is  the  proper  way  to  solve  this  questlcm  of  section  5319 — 
that  is,  other  money  capital  shall  be  capital  engaged  In  the 
banking  business.  As  long  as  national  banks  are  treated  the  same 
as  State  banks  and  trust  companies  are  treated,  they  ought  to  be 
satisfied.  There  is  no  reason  for  any  objection  to  that  provision 
In  the  statute. 

People  are  getting  disgusted  with  the  fight  these  high-powered 
attorneys  are  rwnUng  in  trying  to  have  the  banks  not  pay  any 
taxes  at  all.  It  seems  to  me  that  the  committee  representing 
the  States  in  the  Ublon  ought  to  meet  the  objections  by  a  state- 
ment that  is  dean-  and  clear-cut,  without  any  doubt  as  to  its 
meaning,  and  the  last  Senate  amendment  is  clear-  and  clean-cut 
and  ought  to  settle  the  whole  controversy. 
Very  truly  yours, 

PHXUP    ZOKICHZa. 

Prom  the  State  of  California  I  have  the  following  letter 
signed  by  Dixwell  L.  Pierce,  secretary  of  the  State  board  of 
equalization,  at  Sacramento: 

STATX    BOASO    of    SQtrAI.IZATION, 

Sacramento.  Calif.,  August  16,  1932. 
Hon.  OsoacB  H.  SmxrvAK, 

Chairman.  Bank  Tax  Cctmmisslon  of  Minnesota, 

St.  Paul,  Minn. 
Dkam  Sn:  This  is  in  acknowledgment  of  your  letter  of  August  12 
In  which  you  enumerate  the  tentative  conclusions  reached  by  the 
numbers  of  your  commission  at  a  meeting  held  on  August  10. 

This  board  finds  Itself  in  agreement  as  to  all  of  your  conclusions. 
As  you  know,  we  have  felt  for  sometime  that  the  compromise  bill 
introduced  last  April  by  Mr.  Stkacaix  as  H.  R.  11118  would  not 
entirely  meet  our  needs  and  has  not  given  mxu.h  promise  of 
passage. 

We  definitely  favor  the  Norbeck  bUl  and  have  xn^ed  favorable 
action  on  it.  While  we  realize  that  the  bankers  are  strongly  repre- 
sented, we  think  that  through  concerted  effort  on  the  part  of  the 
States  we  would  stand  a  better  chance  of  getting  the  Norbeck  bill 
passed  than  any  other  that  has  recently  been  offered.  It  does  not 
seem  to  us  that  the  banks  reqxiired  any  further  protection  than 
that  wlxlch  Is  afforded  by  the  fourteenth  amendment  and  that  the 
alleged  discrimination  has  never  been  proved  so  far,  at  least,  as 
California  Lb  concerned. 
Very  truly  youxa, 

DrrwKU.  L.  Pikbce,  Secretary. 

The  Norbeck  Wll,  to  which  Mr.  Pierce  refers,  Is  to  the  same 
effect  as  the  pending  amendment. 

Fiom  the  State  of  South  Carolina,  Mr.  W.  G.  Query,  chair- 
man of  the  South  Carolina  Tax  Commission,  says: 

South  Camolshk  Tax  Commission, 

Columbia,  June  1,  1932. 
Mr.  Obosqx  Buiutak, 

Chairmmn,  Bank  Tax  Comm,issiom  of  Minnesota. 

St.  Paul,  Minn. 
DsAS  Ma.  Sttluvan:    I  have  your  letter  of  May   26,   enclosing 
report  no.  625,  in  re  Senate  bill  4291.     I  have  written  the  South 
Carolina  Senators  and  expect  them  to  siqyport  the  bill  when  taken 
up  for  consideration. 

W.  G.   QXTKST. 

Chmlntmn,  South  CaroUna  Tax  Com.mission. 

From  the  State  of  Montana  comes  a  letta*  signed  by  James 
H.  Stewart,  from  the  board  of  equalization,  in  which  he 
states: 

Statb  or  MoMTAjr  A. 

BoABO  OP  Bqualizatiom. 
Balana,  September  1,  1932, 
Hon.  Gsoaa  H.  SuuJTAir. 

Chairman^  Bmuk  Tax  Commitattm  of  Minnesota, 

StmU  Cmpitol.  St.  Paul,  Minn. 
Mt  Dkab  Sbtatqb:  Beplylng  to  your  communteatlon  respecting 
the  bank-tax  legWaUoa  so  long  undar  oooslderation.  beg  to  say 
that  I  am  confident  that  with  the  efforts  you  are  making  and 
with  the  opportunity  yoa  have  to  give  eonsldermUon  to  the  matter 
that  whatever  conclusion  you  reach  will  be  th«  best  that  could  be 
had  under  the  elrcuiBstanoes. 

No  fair-minded  person  could  object  to  the  legislation  proposed, 
in  that  the  property  of  banks  ahoold  bear  no  UgbfV  rate  of  taxa- 
tl<»i  than  would  tlie  property  in  the  hands  a(  Indlvldaal  citizen« 
or  oorporations  irthTT  than  banks.     •     •     • 

With  very  beat  peraonal  regards  to  you  and  others  of  our  ao> 
qualntance  working  tn  cooperation  wltii  you.  X  am 
Toun  slsoerely. 

iAMMB  H.  StKWAXX. 


John  P.  Hennessey,  tax  commissioner  of  the  State  of  New 

York,  has  this  to  say: 

Statb  of  Nrw  Yoaic, 
Dbpaktment  or  Taxation  and  Pinanci. 

Albany,  September  2,  1932. 
Hon.  GxoscE  H.  Sm-uvAN, 

Chairman.  Bank  Tax  Commission  of  Minnesota. 

State  Capitol.  St.  Paul.  Mmn. 
Dear  Sa:  In  the  absence  of  Hon.  Thomas  M.  Lynch,  prqpldent  of 
the  Department  of  Taxation   and  Finance  of  New  York   State.   I 
am  replying  to  yotir  letter  of  August  26.  addressed  to  Hon.  Mark 
Graves  and  referred  by  him  to  President  Lynch. 

I  have  been  unable  to  confer  with  President  Lynch  or  John  J. 
Merrill,  members  of  the  tax  commission,  to  ascertain  their  views 
concerning  the  subject  erf  taxation  of  national  u&nks.  mentioned 
in  your  letter. 

This  matter  was  carefully  considered  by  the  Mastlck  commis- 
sion, a  local  commission  reviewing  the  tax  laws  of  New  York 
State. 

I  am  personaUy  in  favor  of  the  recommendation  contained  in 
this  report,  that  a  State  should  be  authorized  to  tax  the  property 
of  natlOTial  banks  to  the  same  extent  and  in  the  same  manner  aa 
It  taxes  other  property  and  to  tax  national  banks'  business  to  the 
same  extent  and  in  the  same  manner  that  it  taxes  other  business 
and  to  tax  stockholders  In  national  banks  to  the  same  extent  and 
In  the  same  manner  as  it  taxes  other  stockholders.  In  other 
words,  the  authority  conferred  by  section  5219  of  the  United 
States  Revised  Statutes  shotild  be  broadened  somewhat  so  that  It 
might  be  exercised  in  the  several  States  without  imposing  restric- 
tions and  making  compliance  therewith  difficult  and  subject  to 
possible  constitutional  objections. 

The  representatives  of  New  York  State  at  the  National  Tax 
Conference,  to  be  held  In  Colimibus.  Ohio,  September  12-19,  wUl 
be  pleased  to  attend  any  suggested  conference  to  consider  pn>- 
poeed  amendments  to  section  5219  of  the  United  States  Revised 
Statutes. 

Very  truly  yours, 

John  P.  Hennxsskt, 

Tax  Commissioner. 

Prom  the  State  of  Utah,  R.  E.  Hammond,  commissioner  of 
the  State  tax  commission,  says: 

Th«  Statt  of  UtAH. 
Statx  Tax  Commission. 
Salt  Lake  City.  August   25.   1932. 
Your  letter  of  August  18,  relative  to  proposed  amendments  to 
section  5219,  has  Just  come  to  my  attention  and  I  have  read  It  with 
considerable  interest.  In  answer  to  your  request  for  my   opinloa 
on  certain  points,  I  suggest  the  following: 

1.  I  think  it  wotild  be  advisable  to  recede  from  the  support  of 
the  compromise  bill. 

2.  I  agree  with  you  that  we  should  favor  and  support  the  Norbeck: 
bill.     •     •     • 

With  best  wishes,  I  remain. 
Yours  truly, 

R.  E.  Hammond.  Commissioner. 
Prom  the  State  of  Wyoming  comes  a  letter  signed  by 
F.  Chatterton.  chairman  of   the  board  of  equalization,  ia 

which  it  is  stated: 

Tiix  Statk  or  Wtomtno, 

BOAKO  OF  Eqttalxzatton. 
Cheyenne,  September  2.  1932. 
Replying  to  your  favor  of  August  19  relative  to  ao^ndlng  the 
Norbeck  bill  for  amendment  of  section  5219,  relative  to  taxation  of 
national  banks,  I  think  your  suggestion  is  O.  K. 

I  still  think  that  a  simple  provision  that  national  banks  should 
not  be  taxed  difTerently  or  at  a  higher  rate  than  State  banks  are 
taxed  in  the  respective  States  would  be  most  satisfactory. 
Yours  truly. 

P.  CHATTntTON,  Chairman. 

Prom  the  State  of  Michigan  Mr.  Wayne  Newton,  of  the 
State  commission   of   inquiry  into  county,   township,   and 
school-district  government,  Lansing,  Mich.,  comes  this  letter; 
Statx  Commission  or  iNomxT  Into  Cotrwrr. 
Township,  and  School-Distxict  Goveknmxnt. 

Lansing,  October  11,  1932. 
Speaking  for  myself  alone,  I  heartily  applaud  the  return  of  a 
common -sense  point  of  view  upon  the  subject  of  bank  taxation.     I 
beUeve  the  States  should  have  the  power  to  tax  national  banks  in 
the  same  manner  that  State  banks  are  taxed. 
Very  truly  yours, 

R.  Watnk  Nxwton,  Secretary. 

P^m  the  State  of  Missouri  there  is  this  letter  from  the 
chairman  of  the  State  tax  commission.  Mr.  J.  T.  Waddill: 

Stats  Tax  Commission  of  Mdssouri, 
Jefferson  City.  Mo .  October  13.  1932. 
I  have  your  letter  of  October  6  with  reference  to  taxation  on 
banlu.     I  most  heartily  agree  with  your  views  with  reference  to 
taxation    of    banks.     Undoubtedly    National    banks.    State    banks, 
and  trust  companies  doing  a  baniting  business  should  be  taxed  to 
tlie  same  extent. 
Tours  truly, 

Stat*  Tax  Oommtssion, 
By  J,  T.  W(niuix,  Chairman. 
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Prom  the  State  of  Washington  comes  this  letter  from  S.  H. 
Chase.  State  tax  commissioner  of  the  State  of  Washington: 

October  19,  1932. 
We  are  in  receipt  of  your  letter  of  the  12th  Instant  In  re  bank 
taxation,  with  enclosure  as  stated,  for  which  we  thank  you. 

This  commisfilon  Is  In  full  accord  with  the  provisions  of  the 
resolution  adopted  at  the  Columbus  meeting  and  with  those  of 
the  proposed  bill  drafted  thereunder.  We  shall  be  glad  to  forward 
copies  of  the  same  to  our  Senators  and  Representatives  in  Congress 
and  U.>  urge  upon  them  the  desirability  of  the  enactment  of  this 
bill  into  law. 

For  your  information  we  are  enclosing  copy  of  omx  letter  of 
September  30,  1932,  to  Mr.  John  Miller,  tax  editor  of  th:;  United 
States  Daily.  Washington.  D.  C. 

If  we  can  be  of  other  service,  please  advise. 
Yours  truly. 

Tax  Commission  of  thx  State  of  Washington, 
By  S.  H.  Chasb,  Cfiairman. 

Then  there  is  a  resolution  which  I  should  like  to  have 
prinled  in  the  Record.  It  was  adopted  in  1932  in  a  conven- 
tion at  Columbus  by  the  representatives  of  States  consti- 
tuting the  Association  of  States  on  Bank  Taxation.  It  is  as 
follows: 

Resolved,  That  the  representatives  of  States  constituting  the 
Association  of  States  on  Bank  Taxation,  being  in  attendance  upon 
the  twenty-fifth  annual  conference  on  taxation  under  the  avis- 
plces  C)t  the  National  Tax  Association,  held  at  Columbtis,  Ohio, 
September  12  to  16,  1932.  having  given  consideration  to  the  prob- 
lems confronting  the  States  resj)ectlng  the  taxation  of  national 
banking  associations,  take  the  position  that  the  existing  Federal 
statutes  limiting,  restricting,  and.  we  believe,  in  effect,  prohibiting 
States  from  lawfully  imposing  reasonable  taxes  in  any  form  upon 
such  associations  and  upon  their  shares  in  the  hands  of  holders, 
should  be  amended,  and  that  in  lieu  thereof  Congress  should  enact 
a  statute  extending  to  States  the  power  to  tax  such  association  by 
the  employment  of  such  methods  under  their  own  systems  of  tax- 
ation as  they  may  consider  desiraLle,  limited  only  by  the  pro- 
visions of  the  fourteenth  amendment  to  the  Constitution  of  the 
United  States,  provided  that  s\ich  taxation  does  not  Impose  a 
greater  burden  than  is  assessed  or  imposed  by  the  taxing  State 
upon  the  property,  income,  and /or  shares  of  banks  organized  and 
existing  by  authority  of  the  tATlng  State:  Be  it  further 

Resolved.  That  we  do  hereby  approve  and  reaffirm  the  resolu- 
tion adopted  at  the  1921  session  of  the  National  Tax  Association, 
reading  as  follows:   "Be  it 

"Resolved,  That,  in  the  opinion  of  this  conference,  section  5219 
of  the  United  States  Revised  Statutes  should  be  so  amended  as  to 
permit  the  States  to  tax  national  banks  or  the  shares  thereof  or 
the  income  therefrom,  according  to  such  systems  as  they  may  con- 
sider desirable,  provided  that  such  taxation  shall  not  be  at  a 
greater  rate  nor  lm]x>8e  a  heavier  burden  than  is  assessed  or  im- 
posed upon  capital  Invested  in  general  banking  business  and  the 
income  derived  therefrom." 

Prom  the  State  of  New  Mexico  comes  a  letter  from  Mr. 
Byron  O.  Beall,  State  tax  commissioner,  as  follows: 

New  Mexico, 
State  Tax   Commission, 
Santa  Fe,  January  29.  1934. 
Mr.  Geokge  H.  StoxjvAN, 

President.  Association  of  States  on  Bank  Taxation, 

State  Capitol,  St.  Paul,  Minn. 
Dear  Sm:  In  connection  with  your  recent  letter  relative  to  the 
proposed  amendment  to  section  5219,  United  States  Revised  Stat- 
utes, please  be  advised  that  our  commission  wlU  prepare  and  for- 
ward to  our  Representative  in  Congress  a  resolution  urging  the 
support  of  this  amendment. 

Assuring  you  that  we  are  glad  to  assist,  we  are. 
Respectfxilly    yours. 

State  Tax   Commission, 
By  Btbon  O.   Bkau^, 

Chief  Tax  Commissioner. 

Mr.  President,  these  are  a  few  communications  in  regard 
to  this  subject.  I  have  already  called  attention  to  the  fact 
that  .since  this  situation  arose  while  capital  and  surplus 
of  the  national  banks  in  the  United  States  have  increased 
11  percent,  and  their  taxes  have  decreased  39^  percent, 
showing  that  they  are  not  carrying  their  Just  share  of  the 
burdens  in  the  various  local  communities  to  pay  for  relief 
and  to  pay  for  local  government,  a  situation  which  has 
existed  entirely  too  long. 

Because  of  the  lateness  of  the  hour,  I  do  not  care  to  im- 
pose upon  the  Senate  by  making  a  long,  technical,  and  de- 
tailed discussion.  I  have  stated  the  facts  as  to  the  situa- 
tion which  exists.  I  have  brought  here  the  testimony  of 
tax  commissioners  from  the  various  States  who  have  probed 
and  explored  this  subject  for  years.  We  have  not  been 
able  to  get  relief  from  the  Committee  on  Banking  and  Cur- 
rency of  the  Senate, 


I  am  sure  that  they  have  acted,  in  denying  the  relief,  to 
their  best  Judgment,  and  according  to  their  consciences,  but 
I  cannot  agree  with  them,  and  because  of  the  emergency 
which  exists  in  the  taxing  policies  of  the  local  governments 
supporting  relief  and  local  government.  I  have  at  this  hour 
and  on  the  pending  bill  offered  the  amendment  which  I  have 
suggested  in  order  that  relief  shall  be  granted  by  the  only 
authority  that  has  the  power  to  grant  rehef .  Failure  to  act 
will  mean  a  discrimination  against  the  States  which  works 
a  hardship  on  every  local  community,  and  it  is  a  situation 
which  the  Federal  Government  should  not  tolerate  and 
should  not  be  guilty  of  continuing. 

The  PRESIDING  OFFICER,  Tlie  question  Is  on  agreeing 
to  the  amendments  offered  by  the  Senator  from  Minnesota 
[Mr.  Shipstead], 

Mr.  SHIPSTEAD.    I  ask  for  the  yeas  and  nays. 

Mr.  GLASS.  Mr.  President,  this  is  by  no  means  a  new 
proposal.  It  has  been  brought  before  the  Congress  and 
before  the  Committee  on  Banking  and  Currency  frcmi  time 
to  time  for  14  years.  Every  Secretary  of  the  Treasury 
since  1920  and  every  Comptroller  of  the  Currency  up  to 
the  present  time  has  been  opposed  to  the  suggestion. 

The  Senator  from  Minnesota  has  not  fully  stated  the 
question-  It  is  not  merely  a  question  of  States  taxing 
national  banks  at  the  same  rate  at  which  they  tax  State 
banks.  The  proposal  of  the  Senator  from  Minnesota  is  to 
segregate  all  banks,  national  as  well  as  State  banks,  and 
to  let  the  States  tax  them  as  they  please. 

I  have  here  the  last  letter  from  the  Secretary  of  the 
Treasury  on  the  subject,  a  communication  to  the  chairman 
of  the  Committee  on  Banking  and  Currency  of  the  Senate, 
the  Senator  from  Florida  [Mr.  Fletcher],  and  referring  to 
the  bill  to  which  the  Senator  from  Minnesota  has  addressed 
himself,  the  Secretary  stated: 

This  bill  would  place  both  State  and  National  banks  in  a  segre- 
gated class  for  taxation  purposes.  National  banks  are  still  Instru- 
mentalities of  the  Government.  WhUe  they  are  no  longer  the 
chief  source  of  paper  money,  they  are  the  compulsory  and  most 
numerous  members  of  the  Federal  Reserve  System,  and  as  such 
are  essential  not  only  to  the  currency  function,  but  to  an  adequate 
supply  of  credit  In  other  forms.  The  bill  would  in  effect  place 
power  In  individual  States  to  wreck  these  Federal  Instrumentalities 
by  unsound  taxation  If  the  States  should  so  desire,  and  it  is 
therefore  dangeroiis. 

It  must  be  remembered  that  it  is  often  difficult  to  reach  the 
property  of  Individuals  for  taxation  pun>oses  and  that  where 
the  btirden  of  taxation  on  moneyed  capital  employed  upon  indi- 
viduals becomes  too  great,  it  can  and  usuaUy  does  leave  the  State 
which  Imposes  the  heavy  burden.  On  the  other  hand  the  bank's 
property  may  be  easily  ascertained  and  reached.  It  cannot  leave 
the  State  and  must  either  pay  the  tax  or  cease  to  do  business. 
Moreover,  the  individual  would  look  with  favor  upon  the  burden 
of  heavy  taxation  on  banks  when  the  result  would  be  to  lighten 
his  taxes,  thus  giving  to  the  legislature  which  enacts  the  tax 
law  a  strong  temptation  to  impose  the  heavy  burden  on  the  banks. 
The  safety  of  the  Federal  banking  structxu*  should  not  be  left 
to  the  powers  of  the  legislature  to  resist  such  temptation.  There- 
fore the  Treasury  is  opposed  to  the  enactment  of  S.  3009  into  law 
but  does  favor  the  enactment  of  S.  2788,  which  has  already  l>een 
reported  by  the  Banking  and  Currency  Committee  of  the  Senate. 

That  is  with  reference  to  the  bill  that  was  passed  by  the 
Senate  at  the  last  session  but  failed  of  enactment  in  the 
House. 

In  the  same  connection  T.  J.  Coolidge,  one  of  the  clearest- 
headed  men  who  has  ever  been  connected  with  the  Treasury 
Department,  vigorously  opposes  the  segregation  of  banks  for 
taxation  purposes. 

The  Senator  has  quoted  some  banking  commissioner  from 
Utah,  I  have  a  letter  here  from  Marriner  S.  Eccles,  Chair- 
man of  the  Board  of  Governors  of  the  Federal  Reserve  Sys- 
tem, whose  home  is  in  Utah,  agreeing  entirely  with  Under 
Secretary  Coolidge  in  opposition  to  this  bill. 

Mr.  BENSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  GLASS.    I  yield. 

Mr.  BENSON.  The  Senator  has  Just  quoted  from  Mar- 
riner S.  Eccles.  the  present  Chairman  of  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  Board. 

Mr.  GLASS.    Yes. 

Mr.  BENSON.  Would  it  sin^irife  the  Senator  to  know 
that  probably  Governor  Eccles  from  Utah  has  a  personal 
interest  in  this  matter? 
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Mr.  GLASS.  No;  that  wooM  not  saznise  me  the  least 
bit  in  the  world. 

Mr.  BENSON.  Would  it  surprise  the  Senator  to  know 
that  Mr.  Eccles  himaeU  had  stated  that  he  does  not  pay 
his  taxes  in  Utah?  NatoraUy  he  would  be  In  favor  of  matn- 
taining  the  law  as  it  now  is.  Oovemor  Eccles  has  stated 
publicly  that  he  does  not  pay  his  taxes  In  Utah. 

Mr.  QliASS.  That  is  a  matter  with  which  I  cannot  deaL 
I  imow  nothing  hi  the  world  about  Qcrremcr  Eccles'  taxes — 
whether  he  pays  them  or  does  not  pay  t*"**"  I  do  know 
t>t*±  be  is  the  Chairman  of  the  Board  of  Oovemars  of  the 
Federal  Reserve  System,  and  this  bill  was  ivf  erred  to  him 
tfxc  his  eosisideratioii.  and  that  he  Is  utterly  opposed  to  it 
Not  only  that.  Mr.  President,  but  the  State  banks  are 
utterly  opposed  to  the  hill.  They  have  opposed  it  lor  14 
years  successively  by  resohition  and  by  the  w>pearanre 
before  the  T^"ir4ng  and  Currency  Committee  of  their  r9- 
reaentativea.  The  American  Bankers'  Assodatlor  has  uni- 
fonnly  and  persistently  opposed  this  propositkMa. 

Mr.  BENSON.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  GLASS.    I  yield. 

Mr.  BENSON.  When  the  Senator  says  the  State  banks  of 
this  country  are  opposed  to  the  Ull.  is  the  Senator  r^errlng 
to  the  American  Bankers'  Association  or  is  he  referring 
to  the  State  bonks? 

Mr.  GLASS.  I  am  referring  to  the  American  Bankers' 
Association,  in  which  the  State  banks  are  very  largely  repre- 
sented. 

Mr.  BENSON.  Very  largely  misrepresented,  the  Senator 
means. 

Mr.  OT,iAJFl*=V  No;  I  do  not  mean  that  at  all.  I  mean  they 
are  largely  represented,  and  I  should  venture  to  say  that  a 
majority  of  the  State  banks  belong  to  the  American  Bankers' 
Association. 

Mr.  BENSON.  They  may  t>eIong  to  it,  but  that  does  not 
say  *^^^  they  are  getting  representation  by  ofBcers  of  the 
American  Bcmkers'  Association. 

Let  me  ask  the  Senator  another  question.  He  stated  that 
it  would  be  highly  improper  to  agree  to  the  amendment  be- 
cause it  would  have  a  tendency  to  segregate  banks  for 
taxation  purposes?  I  call  his  attention  to  page  31  of  the 
bUl  and  ask  him  if  the  last  paragraiih  in  section  14  is  not 
a  segregation  of  banks  for  exemption  purpoees. 
Mr.  GLASS.  The  Senator  is  talking  about  the  tax  bill? 
Mr.  BENSON.    Yes;  I  am. 

Mr.  <TT-A5«  I  am  talking  about  the  amendment  pre- 
sented by  the  Senatnr  from  Minnesota. 

Mr.  BENSON.  Yes;  but  is  It  not  Just  as  logical  to  segre- 
gate banks  for  taxation  purposes  as  it  is  to  segregate  them 
in  the  biB  for  exemption  purposes? 

Mr.  GLASa  I  am  stating  to  the  Senate  that  the  Ameri- 
can Bankers'  Association,  to  which  briong  all  the  national 
ty^n^a  and  I  %y^^rik  a  considerable  majority  of  the  State 
hftnkit^  has  uniformly  objected  to  a  provision  similar  to  the 
one  under  discussion;  that  the  Banking  and  Currency  Com- 
mittee over  and  over  again  has  had  hearings  on  the  siibject 
and  has  disapproved  such  a  provision;  tliat  every  Secretary 
of  the  Treasury  since  1920  has  disapproved  such  a  measure, 
as  hiyt  every  Comptroller  of  the  Currency.  I  do  not  think 
at  this  late  hour  of  the  night  as  the  last  proposition  In 
connection  with  the  tax  bill  we  ought  to  take  up  a  complex 
subject  of  this  sort  and  put  it  onto  the  tax  measin^ 

Mr.  SCHWEIXENBACH.  lito.  President,  I  had  not  intended 
to  speak  upon  thi5t  amendment,  and  I  do  not  want  to  take  up 
very  much  time  to  speak  on  it,  but  in  view  of  the  letter  which 
the  Senator  from  Virginia  has  read  trom  an  Under  Secretary 
of  the  Treasury,  Mr.  Coohdge,  I  think  the  Democratic  side  of 
the  Senate  should  not  permit  a  statement  which  is  so  palpably 
fallacious  to  come  from  a  representative  of  the  Democratic 
administration  without  some  effort  upon  the  part  of  the 
Democrats  in  the  Senate  to  answer  it. 

In  the  first  place  it  is  assumed  In  that  letter  that  the 
result  of  an  amendment  of  this  kind  would  be  to  segregate 
banlQs  for  taxation  purposes.  I  wish  to  say  to  the  Members 
of  the  Senate  that  the  banks  of  this  country  are  today  segre- 


gated for  the  basis  of  taxation.  TTiey  are  segregated  out  of 
an  tivy«^»"".  and  they  certainly  would  not  object  to  some 
sort  of  segregation  within  the  class  of  those  that  should  be 
taxed. 

I  ran  see  HO  reason  for  objection  upon  the  part  of  the 
httnks  to  join  with  the  rest  of  the  businesses  of  the  country 
and  the  people  of  the  country  and  pay  some  tax  upon  their 
assets  and  upon  their  businesses. 

The  second  argument  used  by  the  Under  Secretary  is  that 
it  is  dangeroiis  to  tax  banks — that  it  may  affect  the  business 
of  the  country  adversely  if  we  tax  banks.  I  have  no  quarrel 
with  banks.  I  at  one  time  was  the  president  of  a  bank,  and 
I  know  s(Hnething  about  the  banking  business,  and  I  do  noti 
think  that  bankers  are  all  crooks,  becaoae  I  do  not  agree 
that  I  was  a  crook. 

Mr.  GLASS.  If  tbe  Senator  thhiks  tliat  banks  do  not  pay 
taxes  at  sJl  he  knows  voy  httle  about  banks. 

Mr.  SCHWELLENBACH.  I  know  what  taxes  are  paid 
upon  the  assets  of  the  banks  in  16  S^Ates  in  the  country, 
and  I  know  that  the  national  banks  are  not  paying  any 
taxes,  and  I  know  that  as  the  result  of  that  situation  in 
many  of  the  States  the  State  banks  are  not  paying  soiy  taxes. 
They  pay  a  tax  upon  the  real  estate  and  upon  nothing  elso. 
They  do  not  pay  a  tax  upon  their  assets.  They  do  not  pay  a 
tax  upon  the  amount  of  money  that  they  used  in  their 
business  for  the  purpose  of  owning  i»operty. 

Mr.  President,  I  am  sorry  to  disagree  with  the  Senator 
from  Virginia,  but  I  have  been  engaged  in  multitudinous 
litigation  about  this  subject.  I  have  carefiilly  studied  and 
presented  to  the  court  all  of  the  decisions  of  the  Supreme 
Court  on  the  subject,  and  I  do  know  something  about  it.  I 
am  sorry  to  disagree  with  him  when  the  Senator  from  Vir- 
ginia says  that  I  do  not  know  anything  about  it;  but  I  do 
know  something  about  it  as  the  result  of  a  very  careful 
study  of  the  subject. 

Mr.  GLASS.  The  Senator  made  the  bald  statement  that 
the  banks  do  not  pay  any  taxes.    The  banks  do  pay  taxes. 

Mr.  SCHWELLENBACH.  I  say  that  \n  16  States  of  this 
coimtry  the  national  banks  do  not  lay  taxes,  and  that  in 
many  of  those  States  the  State  banks  do  not  pay  taxes.  I  do 
not  agree  with  the  Under  Secretary  of  the  Treasury  when  hef 
said  that  we  have  a  banking  instituticm  in  this  country  that 
is  so  close  to  the  danger  line  that  we  do  not  dare  entrust 
them  to  the  State  legislatures  for  the  purpose  of  taxing.  I 
have  more  confidence  in  the  banking  structure  of  the  country 
than  that.  The  Under  Secretary  of  the  Treasury  completely 
overlooks  one  of  the  fundamental  principles  of  taxation,  and 
that  Is  that  taxation  should  be  fair,  and  that  in  securing  fair 
taxes  we  should  levy  taxes  that  are  possible  of  accurate  as- 
certainment. When  he  says  that  one  danger  about  taxing 
banks  is  that  their  property  can  be  easily  taxed,  that  it  is 
easily  i)0ssihle  to  ascertain  proper  taxes  upon  them,  an...  that 
we  should  tax  them  because  it  is  difficult  in  other  instances, 
the  Under  Secretary  simply  flies  in  the  face  of  the  funda- 
mental principles  of  taxation  known  to  anybody  who  has  ever 
studied  the  most  simple  principles  ol  taxation  or  econcnnics. 
Mr.  GLASS.  In  some  way  the  Senator  simply  emphasizes 
the  Under  Secretary  when  I  told  him  that  every  Secretary  of 
the  Treasury,  Including  the  present  incumbent  of  that  office, 
has  been  opposed  to  this  principle. 

Mr.  SCHWELLENBACH.  I  stated  In  the  beginning  that 
my  reason  for  speaking  at  this  time  was  that  I  did  not  feel 
that  there  should  be  left  in  the  Record  a  statement  made 
by  a  Democratic  Under  Secretary  of  the  Treasury  that  Is 
as  absolutely  fallacious  as  the  one  read  by  the  Senator  from 
Virginia  without  someone  on  the  Democratic  side  of  the 
Chamber  attempting  to  answer  it. 

Mr.  GLASS.  The  letter  I  read  was  from  Secretary  Mor- 
genthaiL 

Mr.  SCHWELLENBACH.  If  it  was,  then  there  Is  twice  the 
reason.  I  understood  it  was  written  by  the  Under  Secre- 
tary. 

Mr.  GLASS.  I  said  It  was  concurred  In  by  the  Under 
Secretary. 

Mr,  SCHWELLENBACH.  Tliere  Is  twice  the  reason  if  the 
Secretary  of  the  Treasury  does  not  know  anything  more 
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about  taxation  or  about  the  principles  of  economics  than 
that.  If  that  be  true  then  somebody  ought  to  rise  and 
answer  his  argument. 

Here  is  the  fundamental  controversy:  The  reason  why  we 
do  rot  tax  these  banks  is  that  they  contend  that  competing 
capital  is  not  taxed.  We  have  savings-and-loan  associations. 
They  contend  they  are  taxed  and  they  come  before  every 
committee  and  draw  their  comparisons. 

We  have  a  bank  with  a  capital  of  $1,000,000  and  deposits 
of  $20,000,000,  $21,000,000  altogether.  We  having  a  savings- 
and-loan  association  with  shares  sold  at  $21,000,000. 

Every  time  bankers  appear  before  a  legislative  committee 
their  contention  is  that  the  savings-and-loan  associations 
should  have  a  tax  upon  their  entire  $21,000,000,  while  the 
banks  should  not  be  taxed  except  upon  $1,000,000.  That  is 
not  fair. 

A  few  years  ago  I  presented  to  the  banks  of  my  State  a 
proposition  to  enact  a  law  in  that  State  by  which  savings- 
and-loan  associations  and  mortgage  companies  would  be 
taxed  on  precisely  the  same  basis;  that  the  percentage  the 
capital  in  the  banks  of  the  State  bore  to  the  capital,  surplus, 
and  deposits  should  be  taxed,  and  that  the  same  percentage 
should  be  taxed  with  reference  to  savings-and-loan  associa- 
tions. Does  anyone  think  they  were  willing  to  agree  to  it? 
Absolutely  not.  They  were  not  willing  to  agree  upon  any 
fair  basis  of  taxation. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  BARKLEY.  The  illustration  given  by  the  Senator 
from  Washington  of  the  bank  with  $1,000,000  of  stock  and 
$20,000,000  of  deposits,  and  the  savings-and-loan  association 
with  $21,000,000  worth  of  stock,  seems  to  me  to  present  a 
situation  which  is  not  analogous.  The  $20,000,000  of  bank 
stock  Is  not  the  property  of  the  bank.  Of  course,  it  is  used 
by  it  to  do  business  with;  but  In  many  States,  if  not  most  of 
them,  that  $20,000,000  is  assessable  against  the  depositor  who 
has  the  money  in  the  bank  at  a  given  date  during  the  year 
which  is  the  assessable  date.  S<Mne  States  provide  the  bank 
shall  pay  the  tax  upon  the  deposit,  but  it  is  a  tax  chargeable 
against  the  depositor  and  not  against  the  bank. 

In  the  case  of  the  savings-and-loan  association  the  shares 
of  stock  are  not  the  property  of  the  association,  but  of  the 
shareholders,  so  the  provision  of  the  law  dealing  with  the 
subject  provides  the  method  by  which  the  ^ares  of  the  banks 
may  be  taxed,  not  the  money  which  is  on  deposit  in  any  of 
them.  It  seems  to  me  that  is  really  not  a  fair  illustration 
of  the  situation. 

Mr.  SCHWELLENBACH.  I  may  say  to  the  Senator  from 
Kentucky  that  the  savings-and-loan  association  sharehold- 
ers are  in  no  different  position  than  the  depositors  of  the 
banks.  It  is  true  they  own  shares.  If  they  could  be  taxed 
upon  the  same  basis  that  the  capital  and  surplus  of  the 
bank,  which  is  the  property  of  the  shareholders  in  the  bank, 
bear  to  the  total  amount  of  capital,  surplus,  and  deposit 
liability,  and  if  that  same  tax  should  be  levied  against  sav- 
ings-and-loan associations,  then  we  would  have  a  fair  tax 
upon  every  one  of  them;  but  the  bankers  continually  have 
refused  to  permit  proposals  of  that  kind  to  be  carried  out 
and  have  always  said,  "It  would  be  unfair  to  tax  us  because 
you  do  not  tax  competing  capital." 

Mr.  BARKLEY.  Congress  never  made  any  effort  to  dic- 
tate to  the  States  how  they  should  tax  deposits  in  national 
banks.  They  may  be  taxed  by  States  as  real  estate  may  be 
taxed,  as  a  bank  building  itself  may  be  taxed.  They  are 
taxed  in  my  State  and  in  most  States  against  the  depositor 
of  the  bank  who  owns  the  deposit  which  is  there,  according 
to  the  amount  at  a  certain  time. 

Mr.  SCHWELLENBACH.  That  does  not  tax  the  $1,000,000 
of  capital  on  which  the  money  is  earned. 

Mr.  BARKLEY,  No;  that  does  not  tax  the  $1,000,000 
of  capital.  The  present  law  provides  that  the  $1,000,000 
of  capital  represented  in  shares  may  be  taxed  by  the  State 
at  the  same  rate  and  in  the  same  manner  that  the  State 
taxes  are  levied  against  competing  financial  institutions. 

Mr.  SCHWELLENBACH.  Thai  they  insist  on  taxing  the 
entire  $21,000,000  of  the  shares  at  the  savings-and-loan  asso- 
ciation. 


Mr.  BARKLEY.  That  situation  grows  out  of  a  decision 
of  the  Supreme  Court  in  the  Miimesota  case,  which  holds 
that  inasmuch  as  the  State  of  Minnesota  does  not  tax  the 
other  competing  financial  institutions  in  the  same  way  it 
projKJses  to  tax  the  shares  of  national  banks,  therefore  the 
tax  is  not  lawful;  In  other  words,  if  they  do  not  tax  the 
shares  of  the  competing  compemies  imder  the  national  law, 
then  they  cannot  tax  the  shares  of  national  banks. 

Mr.  BENSON.  Mr.  President,  will  the  Senator  from 
Washington  yield? 

Mr.  SCHWELLENBACH.    Certainly. 

Mr.  BENSON.  I  want  to  make  one  slight  correction.  The 
decision  of  the  Supreme  Court  does  not  state  in  so  many 
words  what  the  Senator  from  Kentucky  attempted  to  say  it 
does,  llie  decision  does  say  they  caimot  tax  national 
banks  on  any  different  basis  than  that  on  which  they  tax 
any  other  monesred  capital  coming  in  competition  with  na- 
tional banks.  Suppose  the  Jones  Grocery  Co.  loans  money 
to  someone  who  may  not,  perchance,  have  an  opportunity  to 
borrow  money  from  a  national  bank.  Are  we  going  to  say 
that  we  cannot  tax  the  national  bank  on  any  different  basis 
than  that  on  which  we  tax  the  Jones  Grocery  Co.? 

Mr.  BARKLEY.  I  do  not  know  whether  the  Jones 
Grocery  Co.  would  come  under  the  definition  of  "moneyed 
institution"  in  the  sense  in  which  section  5219  amtemplates. 

Mr.  BENSON.  It  does  not  have  any  bearing  in  this  case 
because  the  Supreme  Court  has  legislated  on  the  matter 
and  has  said  "other  moneyed  capital." 

Mr.  SHIPSTEAD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yl^d   to   the  Senator   from   Minnesota? 

Mr.  SCHWELLENBACH.    I  yield. 

Mr.  SHIPSTEAD.  It  depends  on  what  we  call  compet- 
ing capital,  llie  national  bank  does  a  commercial  banking 
business.  I  do  not  know  of  azxy  other  Institution  that  does 
that  kind  of  business  unless  it  is  the  State  bank  doing  a 
commercial  banking  business.  I  cannot  understand  how 
mutual  loan  associations,  if  conducted  for  mutual  benefit, 
or  bullding-and-loan  associations  can  be  said  to  compete 
with  a  national  bcmk  or  even  a  savings  bank. 

Mr.  SCHWELLENBACH.  Mr.  President,  It  does  not  lie 
with  us  here  to  discuss  the  question.  That  was  discussed  by 
the  Supreme  Court. 

I  want  to  apologize  for  having  taken  the  time  of  the 
Senate  at  this  hour  in  the  evening.  I  have  no  quarrel  with 
the  Senator  from  Vii^inia  [Mr.  Glass!.  It  was  really  the 
letter  from  Secretary  Morgenthau  which  I  thought  should 
be  answered,  and  I  am  sorry  so  much  time  has  been  taken. 

Mr.  GLASS.  Just  let  me  correct  one  impression  that  is 
sought  to  be  made,  perhaps  inadvertently,  and  that  is  tJiat 
the  States  are  not  authorized  to  tax  national  banks  as  they 
tax  State  banks. 

The  existing  law  says: 

The  legislature  of  each  State  may  determine  and  direct,  subject 
to  the  provlslonB  of  this  section,  the  manner  and  place  of  taxing 
all  the  shares  of  national  banking  associations  located  wltbln  Its 
limits.  The  several  States  may  (1)  txiz  said  shares.  c»-  (2)  Include 
dividends  derived  therefrom  In  the  taxable  income  of  an  owner  or 
holder  thereof — 

That  is  what  they  do  in  Virginia — 

or  (3)  tax  such  associations  on  their  net  income,  or  (4>  according 
to  or  measured  by  their  net  income,  provided  the  following  condi- 
tions are  complied  with: 

And  therein  comes  the  decision  of  the  Supreme  Coiirt  of 
the  United  States  which  this  amendment  seeks  to  evade. 
The  Supreme  Court  decided  that  under  the  law,  moneyed 
capital  that  comes  in  competition  with  banks  could  be  tasted 
at  the  same  rate  at  which  the  banks  are  taxed. 

Mr.  GEORGE.  Mr.  President,  may  I  ask  the  Senator  a 
question?  Of  course  everybody  recognizes  the  right  of  a 
Senator  to  put  anything  on  a  tax  bill;  but  is  there  any  pos- 
sible reason  why  we  should  be  considering  here,  on  a  tax 
bill,  what  power  the  State  ought  to  have  to  tax  the  capital 
invested  in  a  national  bank? 

Mr.  GLASS.  Ilie  Supi-eme  Court  has  already  decided 
that  question,  and  this  amendment  is  simply  designed  to 
.evade  the  decision  of  the  Supreme  Court. 
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ilr.  GEORGE.  What  possiUe  juriadlction  of  that  stib- 
Ject  ought  we  to  have  hare  when  we  are  coivsidering  a  tax 
measure?  It  la  peculiarly  a  matter  for  the  Banking  and 
Currency  Committee  and  for  other  ccnnmittees  of  the  Sen- 
ate; and  manifestly,  while  we  have  the  sheer  power,  if  we 
are  to  consider  these  matters  which  have  no  possitrie  con- 
nectlcxi  with  a  revenue  act.  we  shall  probably  be  here  for 
an  indefinite  period  ol  time  yet. 

Mr.  SHIPSTEAD.  Mr.  President,  has  the  Senator  con- 
cluded? 

Mr.  GEORGE.  Yes;  I  have  concluded.  I  recognize  the 
rlglit  of  the  gwwt^y  from  Minnesota  to  urge  the  amendment, 
but  I  cannot  see  the  purpose  of  urging  it  on  a  tax  measure. 

BCr.  SHIPSTEAD.  I  tried  to  explain  the  purpose  when  I 
offered  the  amendment.  I  stated  to  the  Senate  that  I  did 
not  like  to  bring  in  this  matter  on  the  tax  bill;  I  did  not  like 
to  bring  it  in  here  at  this  late  hour;  but  because  of  the  out- 
rageous situati(m  that  exists,  due  to  Federal  law,  I  am  here 
asking  tar  relief  on  behalf  of  16  States. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIPSTEAD.    Yes;  I  yield. 

Mr.  KINO.  As  I  understand,  the  bill  Is  pending  before  the 
proper  committee  of  the  Senate,  the  Banking  and  Currency 
Coounittee.  the  membership  of  whidi  is  composed  of  out- 
standing men.  They  understand  the  banking  business.  They 
are  competent  to  deal  with  this  important  question.  Why 
should  we  siphon  out  of  that  committee  this  important  meas- 
ure— I  assume  the  Senator  believes  it  to  be  important — and 
take  it  over  into  the  Finance^  Committee,  which  has  no  juris- 
diction at  all  over  the  subject? 

While,  as  the  Senator  from  Georgia  stated,  the  Senator 
f rom  Minnesota  has  the  power  to  offer  the  amendment  to  this 
bill,  I  do  not  think  he  ought  to  exerclie  it.  I  think  he  ought 
to  pretermit  any  dlscusison  of  the  matter  on  this  bill,  if  the 
Senator  will  pardon  the  suggestion. 

Mr.  SHIPSTEAD.  Mr.  President,  1;he  Banking  and  Cur- 
rency Committee  has  power  to  prevent  action,  by  the  Senate 
on  this  subject,  and  it  has  exercised  that  power.  While  I  dis- 
agree with  the  committee,  I  find  no  feoilt  with  it  for  exercis- 
ing the  power  according  to  its  jiidgment;  and  I  assume  the 
same  right  and  take  this  opportunity  rx>  get  relief. 

Bir.  BARKUEY.    MJr.  President,  wUl  the  Senator  yield? 

Mr.  SHIPSTEAD.    I  jrleld. 

Mr.  BARKLEY.  Not  only  has  the  Senate  Committee  on 
Ri^nking  and  CuTTcncy  declined  to  act  favorably  on  this 
measure,  bat  the  Senate  Itself  declined  to  do  so  when  the 
proposal  was  offered  as  an  amendment  to  the  last  banking 
bill  which  was  passed  in  the  last  session  of  Congress.    If 


the  Senate  declined  to  put  the  proposal  on  a  banking  bill, 
why  should  the  Senate  be  asked  to  put  it  on  a  tax  bill? 

Mr.  SHIPSTEAD.  Mr.  President.  I  have  presented  the 
matter  to  the  Senate.    I  ask  for  a  vote  on  the  amendment. 

Mr.  BENSON.  Mr.  President,  before  we  go  on  to  other 
business  I  wish  to  make  a  brief  statement. 

It  has  been  said  here  that  the  Contneas  Is  not  attempting 
to  legislate  on  how  the  States  should  tax  banks;  and  yet 
Ju£t  a  moment  ago  the  Soaatw  from  Virginia  [Mr.  Glass! 
read  from  the  banking  law,  in  which  he  contends  the  Con- 
gress has  given  the  States  the  right  to  tax  national  banks. 
It  seems  to  me  there  Is  some  incacdstency  between  what 
was  said  just  a  few  minutes  ago  and  the  law  which  the 
Senatm*  has  read.  I  should  like  to  have  that  matter  ex- 
plained. 

Mr.  GLASS.    Oh,  no;  that  Is  not  Important.    Let  us  vote. 

Mr.  BENSON.    Just  a  minute. 

It  has  been  represented  to  the  Senate  time  and  time 
agabx  several  times  in  the  short  time  I  have  been  here,  that 
Congress  Is  in  no  position  to  pass  laws  giving  the  States  the 
right  to  tax  national  banks;  and  yet  the  Senator  from 
Virginia  just  a  moment  ago  read  a  portion  of  the  Banking  Act 
which  he  said  gives  the  various  Statee  a  perfect  right  to  tax 
national  banks  in  any  manner  they  see  fit. 

Mr.  GLASS.  Oh.  no;  not  In  any  manner  they  see  fit.  That 
Is  Just  what  we  wish  to  avoid. 

Mr.  BENSON.  Just  so  long  as  they  do  not  tax  national 
banks  in  a  different  mAnn«»f  from  that  In  which  they  tax 
State  banks. 


I  contend  that  is  not  the  case.  It  is  true  if  the  law  should 
be  Interpreted  as  the  Senator  from  Virginia  has  just  inter- 
preted it,  and  prcljably  as  Congress  intended  when  it  passed 
the  law.  The  Supreme  Court  of  the  United  States  has  in- 
terix^ted  it  otherwise,  however;  and  there  are  today  16 
States  in  the  United  States  which  cannot  tax  their  national 
hftnks  on  the  same  basis  on  which  they  tax  their  State  banks. 

It  has  also  been  said,  both  by  the  Senator  from  Virginia 
and  in  the  letter  from  the  Secretary  of  the  Treasury,  that  it 
would  be  dangerous  to  permit  the  various  States  to  tax  na- 
tional banks  on  any  basis  on  which  the  legislatures  of  the 
various  States  should  decide.  It  is  also  stated  there  that  it 
would  be  segregating  banks  and  putting  them  into  a  special 
class.  I  desire  to  call  the  attention  of  the  Setmte  again  to 
page  31  of  the  bill  we  are  now  considering,  in  which  the 
Senate  today  is  placing  banks  in  a  separate  class  and  seg- 
regating them;  but  we  are  not  segregating  them  for  purposes 
of  taxation.  We  are  segregating  them  so  that  they  may  be 
exempt  from  taxation.  If  we  have  a  right  to  segregate 
banks  for  the  purpose  of  exempting  them  from  taxation,  we 
ought  to  be  willing  to  give  the  various  States  the  right  to  tax 
them  in  the  manner  they  deem  best. 

The  PRESIDING  OFFICER  (Mr.  Gury  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Minnesota  [Mr.  ShipstxadI. 

Mr.  SHIPS':rEAD.*    On  that  I  ask  for  the  yeas  and  nays. 

The  jreas  and  nays  were  not  ordered. 

Mr.  SHIPSTEAD.  Mr.  President,  how  many  hands  have 
to  be  held  up — what  percentage  of  the  Senators  present? 

The  PRESIDING  OFFICER.  Eighty-five  Senators  were 
present  on  the  last  quorum  call.  It  is  necessary  to  have 
one-fith  of  that  number.     Seven  hands  only  were  raised. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Minnesota.     [Putting  the  question.]     The 
noes  have  it.  tind  the  amendment  is  rejected- 
Mr.    HAYDEN.     Mr.   President,    I    offer   the    amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chut  Clkxk.  On  page  76,  line  19.  after  the  word 
"organization^;".  It  is  proposed  to  Insert  a  comma  and  the 
words,  "or  water-users'  associatimis  operating  Federal  recla- 
mati(»i  projects". 

Mr.  KING.    I  accept  the  amendment. 

Mr.  LA  FOLL£TTE.  Mr.  President,  may  I  ask  the  pur- 
pose of  the  Senator's  amendment? 

Mr.  HAYDEN.  To  place  water-users'  associations  in  the 
same  status  &s  municipal  water  districts. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Arizona. 

TXxe  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoso  a  statement  regarding  the 
amendment. 

The  PRESIDING  OFFICER.  Without  objection,  the 
statement  will  be  printed  in  the  Rkcdsd. 

The  statement  Is  as  follows: 

Water  users'  •saoclatloiu  operating  Federal  reclamatloo  projects 
abould  not  be  HUbject  to  corporate  Uicome  tax. 

Federal  reclamation  projects  are  operated  In  three  ways:  (1)  By 
the  United  Statee  directly;  (2)  by  Irrigation  districts  wtilch  are 
municipal  eorpcMmtions:  and  (3)  by  Incorporated  water  uaers'  as- 
aoclattoDS.  The  United  States  has  contracts  with  w»ter  users' 
associations,  as  distinguished  from  irrtgatlon  districts,  on  12 
projects  out  of  a  total  number  of  37. 

All  of  the  rerenues  of  a  Federal  reclamation  project,  whether 
operated  by  the  Oovemment,  by  a  district,  or  by  an  association. 
are  derived  from  OoTermnent  properties;  that  Is,  operation  of 
Oovemment-owned  power  plants  and  OoTernment-owned  water 
canals,  lliere  are  power  plants  on  six  water  users'  association 
jwojects,  on  four  of  which  the  aasoclatlon  has  aasumed  operation. 

There  should  be  no  discrimination  In  the  tax  laws  between  the 
various  types  of  projects.  Power  rerenues  on  all  of  them  are 
pledged  by  statute  to  (he  United  States  to  repay  the  Government 
the  cost  of  constructing  the  project  and,  if  power  revenues  are 
taxable,  the  deOclt  paid  by  the  farmers  In  ttie  form  of  saseasment 
Is  Increased. 

A  water  users'  association  Is  not  a  municipal  corporation  but, 
as  the  Supreme  Court  of  Arizona  has  said: 

"It  can  probably  be  best  described  as  a  private  corporation  with 
a  pubUc  purpose,  and  liavlng  quaat-govemmental  powers" 
{CUrux  etc..  Assa.  v.  Salt  River,  etc^  Assn^  34  Ariz.  I06>. 


Federal  statutes  reoognlze  water-users'  associations  and  irriga- 
tion districts  IndlscrlnUnately  as  Instrumentalities  for  operating 
Federal  reclamation  projects.  Thus  the  reclamation  law  author- 
izes Federal  projects  to  be  opet-ated  under  contract  with  the  Secre- 
tary either  by  Irrigation  districts  or  water  users'  assoclatlOBS. 
Title  43.  United  States  Code,  section  500  provides: 

"Subsection  G.  (Transfer  of  project  to  water  users — receipts 
credited  as  part  of  construction  repayments.)  That  whenever  two- 
thirds  of  the  Irrigable  area  of  any  project,  or  division  of  a  project, 
shall  be  covered  by  water-right  contracts  between  the  water  users 
and  the  United  States,  said  project  shall  be  required,  as  a  condi- 
tion precedent  to  receiving  the  benefits  of  this  section  to  take 
over,  through  a  legally  organized  water-users'  association  or  Irri- 
gation district,  the  care,  operation,  and  maintenance  of  all  or  any 
part  of  the  project  works,  subject  to  such  rules  and  regulations  as 
the  Secretary  may  prescribe,  and  thereafter  the  United  States,  in 
Its  relation  to  said  project,  shall  deal  with  a  water-users'  associa- 
tion or  irrigation  district,  and  when  the  water  users  assume  control 
of  a  project  the  operation  and  nuilntenance  charges  for  the  year 
then  current  shall  be  covered  into  the  construction  account  to  be 
repaid  as  part  of  the  construction  repayments  (43  Stat.  702)." 

Section  36  of  the  Farm  Mortgage  Act  of  1933,  as  amended  by  the 
Joint  resolution  of  June  27,  1934,  makes  the  following  authori- 
zation : 

"Sec.  36.  The  Reconstruction  Finance  Corporation  Is  authorized 
and  empowered  to  make  loans  as  hereinafter  provided.  In  an  aggre- 
gate amount  not  exceeding  $125,000,000  to  or  for  the  benefit  of 


drainage  districts,  levee  dlstrlcto,  levee  and  drainage  districts.  Irri- 
galton  districts,  and  similar  districts,  n^utual  nooprt^t  cocvpiuataB, 
and  incorporated  water  users'  associations  duly  organlaed  under 
the  laws  of  any  State,  and  to  or  for  the  benefit  of  pc^ttcal  sub- 
divisions of  States.-  which  prior  to  the  date  of  enactmant  of  this 
act  have  completed  projects  devoted  chiefly  to  the  improvement 
of  lands  for  agricultural  purposes." 

Under  that  section  the  Reconstruction  Finance  Craporation  has 
made  loans  to  irrigation  districts  and  water  users'  associations, 
including  the  Salt  River  Valley.  All  of  the  other  organizations 
named  in  that  section  are  nontaxable  and  the  statute  apparently 
grouped  them  all  as  one  class. 

The  counsel  for  the  Securities  and  Exchange  Commission,  in 
exempting  from  registration  securities  prc^xned  to  be  issued  by 
the  Salt  River  Valley  Water  Users'  Association  under  the  Recon- 
Etnictlon  Finance  Corpcaratlon  refunding  loan,  just  referred  to, 
ruled,  on  November  16,  1935: 

"In  the  light  of  the  history  of  your  association,  and  In  view  of 
the  provisions  of  the  Reclamation  Act  and  the  provisions  of  its 
several  contracts  with  the  United  States  by  which  it  operates  the 
Salt  River  project.  It  is  my  opinion  that  your  association  is  a 
'person  controlled  or  supervised  by  and  acting  as  an  instrumcn-  ■ 
tality  of  the  Government  of  the  United  States.'  I  therefore  feel 
that  securities  (Including  guaranties)  issued  by  yoiir  association 
cure  exempted  frmn  the  registration  requirements  of  the  Securities 
Act  of  1933." 


Drparlmmt  of  the  ItiUrior,  Bureau  of  ReeiamatUm— Water  uten  ortaniiatiofu  on  Federal  reclamalion  projerU  under  contract  to  repai  covttrvction  ekarget 


State  and  project 


Name  of  water  users  association 


Vuma  Valley  division 

Salt  River 

California:  Orland 

Colorado:  Orand  Valley 

Colorado:  Unconjp.oiigrp 

Wyorninq:  North  Platte 

Utah:  Strawberry  Valley , . 

Bait  I.Alie,  first  division 

nyn'in 

Mof>n  hake.  

Ogdcn  liiver 

Washington:  Yakima- Tielou  division.. 


Yuma  County  Water  U.sers  Association 

Salt  River  Valley  Water  Users  Association. 

Orland  Unit  Water  Users'  Association 

Grand  Valley  Water  Users'  Association 


Unoompahgre  Valley  Water  Users  Associa 

lion. 

Lingle  Water  Users  Association 

Strawberry  W^ater  Users  Association 

Weber  River  Water  Users  Association 

."^otith  Cache  Water  Users  .Association 

Mnoi  Lake  Wnt4»r  Users  A.v«)cialion 

0:;(len  River  Water  Uspj^  As.sociation 

Tieton  Water  Users  Association 


Date 
organized 


Nov.  2,1003 

Feb.  4. 1903 

Mar.  10, 1907 

Feb.  7, 1905 

May  11.1903 

1916 
Aug.     2, 1905 

Jan.      0, 1020 

Sept.  30. 1933 

1934 

1934 
Mar.  10,1006 


Contractml  reUtions 


Joint  liability  contract  (or  repayment  of  construction  charses  and 

advancing  funds  (or  operation  and  maintenance.    Net  power 

revenues  credited  to  construction  charges  annually.' 
Joint  liability  contract  (or  reprayment  of  eonsLruction  charges. 
Association  has  assumed  operation  and  maintenance  of  irrigation 

facilities  and  power  plants.' 
Contract  executed  for  repayment  of  con.struction  and  operation  and 

maintenance  charges  imder  designation  as  fiscal  agent  of  United 

Plate?.     No  power  involved. 
Joint  liability  contract  for  repaynrent  of  construction  charges  and 

advancing  funds  for  operation  and  maintenance.    Power  revenues 

from  lease  of  power  site  credited  to  construction  and  operation 

and  maintenance  charges.' 
Joint  liability  contract  for  repayment  of  construction  charges  and 

assumption  of  opieration  and  maintenance  at  asso::iaUon's  ex- 
pense.   No  power  involved. 
Contract  for  repayment  of  pro-rata  share  of  storage  and  right  to  us3 

interstate  canal.    No  power  involved. 
Joint  liability  contract  for  repayment  of  construction  charges  and 

assumption  of  operation  and  maintenance  at  association's  expenss. 

Association   operates  power  plant  and  distributes  net  earning 

annually  to  credit  of  construction  charges.' 
Joint  liability  for  repayment  of  construction  cost  and  assumption 

of  operation  and  maintenance  at  association's  expense. 
Do. 
Do. 
Do. 
Contract  tat  repaymsnt  of  pro-rata  share  of  construction  charges 

and  O.  &  M.  charges  under  designation  as  fiscal  agent  of  United 

SUtes. 


'  Power  crodiLs  involved. 

Mr.  MURRAY.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  ITie  amendment  offered  by 
the  Senator  from  Montana  will  be  stated. 

The  Chief  Clerk.  It  Is  proposed  to  Insert,  at  the  proper 
place  in  the  bill,  the  following: 

The  Secretary  of  the  Treasury  Is  hereby  authorized  and  directed 
to  collect  an  excise  tax  on  the  entry  into  the  United  SUtes  of  all 
goods,  articles,  or  commodities,  which  goods,  articles,  or  commodi- 
ties were  made  dutiable  under  the  Tariff  Act  of  1930.  or  carry  an 
excise  tax  by  action  of  the  excise  taxes  of  1932.  The  tax  herein 
assessed  and  levied  shall  represent  the  difference,  less  8  percent 
allowed  for  profits  and  handling  charges,  between  foreign  costs 
and  the  American  wholesale  selling  prices,  or  cost  of  production, 
whichever  is  higher,  of  a  similar  or  comparable  goods,  articles,  or 
commodities,  the  products  of  American  workers  or  farmers.  Such 
tax  shall  be  assessed  and  collected  notwithstanding  any  other  pro- 
vision of  law. 

Mr.  KING.  Mr.  President,  this  is  not  a  tariff  bill  under 
consideration,  and  speaking  for  the  committee,  I  may  say  the 
amendment  cannot  be  accepted.  I  hope  It  will  be  voted 
down. 

Mr.  MURRAY.  Mr.  President,  I  should  like  to  have  it  go 
to  conference. 

Mr.  KING.  I  could  not  agree  to  that,  in  view  of  the 
position  of  the  committee. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  rejected. 


Mr.  KING.    Mr.  President,  may  I  ask  whether  there  are, 
any  other  amendments  to  be  offered  by  Senators? 

Mr.  BARKLEY.  Mr.  President,  I  have  two  or  three  more 
to  offer. 

Mr.  COPELAND.  Mr.  President,  I  can  see  no  reason  why 
I  should  not  go  forward  with  my  amendment. 

Mr.  BARKLEY.  I  did  not  desire  to  take  the  Senator  off 
the  floor. 

Mr.  COPELAND.  In  the  absence  of  the  chairman  of  the 
committee,  the  Senator  from  Mississippi  [Mr.  Harbison  1,  I 
call  attention  to  a  conference  which  we  had  last  August  rela> 
tive  to  an  amendment  which  I  proposed  to  a  bill  then  i^endins 
providing  a  different  system  of  liquor  taxation. 

The  bill  before  us  is  one  to  provide  revenue.  I  have  a  pro- 
posal here  which  -will  raise  $250,000,000  of  revenue  and  it  is 
well  worth  considering. 

I  call  attention  to  Jie  Recoro  of  August  24,  1935,  and  to 
the  inclusion  in  the  Record  of  an  agreement  entered  into  at 
that  time.  I  quote  this  what  the  Senator  from  Mississippi 
[Mr.  Harrison]  stated: 

This  matter  was  brought  to  the  attention  of  the  chairman  of 
the  Finance  Conmiittee  and  the  members  of  the  committee,  and  I 
wish  to  congratulate  the  Senator  from  New  York  for  having 
brought  it  to  our  attention.  I  will  say  that  the  Senator  performed 
a  great  public  function  in  bringing  It  to  our  attention.  I  can 
assure  him,  in  view  of  a  conference  with  tbe  Ways  and  Means 
Committee  which  we  had  this  afternoon,  that  this  nuktter  will 
raceive  all  due  consideration. 
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I  place  in  the  Recent*,  as  it  appears  on  page  14951.  a  state- 
ment I  made  at  that  tune.    I  quote  my  own  language: 

I  had  a  talk  with  th*  dMOrman  of  tlie  Honae  committee  [ICr. 
DoucmoK],  and  the  chairman  d  the  Finance  Committee  (Ur. 
HAxaisoK).  and  with  ovr  leader  [Mr.  BoBOtaow].  and  with  the 
Senator  from  Wisconsin  [Mr.  La  Fouxrtsl.  I  want  this  to  appear 
m  the  RxcoBO.  and  I  want  Senators  to  remember  it.  I  had  been 
solemnly  promised  that  a  Joint  subcommittee  of  the  two  oon^ 
mittees  should  be  appointed  to  study  the  pl&n. 

ICr.  PreskleBt.  I  do  not  destre  to  take  the  time  of  the 
Senate  further.  I  have  this  amendment.  ^»^ch  I  diould 
like  to  have  taken  to  conference,  and  I  ask  the  Senators 
whether  they  will  accept  it. 

Mr.  NORRIS.  Ifr.  Preildent.  I  Jost  heaid  the  Senator 
express  a  hope  that  they  would  take  the  amendment  to  con- 
ference. The  way  to  have  that  done  Is  to  have  it  defeated. 
That  is  the  rule  we  have  established. 

ACr.  BARKLSY.  Mr.  Pre^dent,  this  matter  was  presoited 
to  the  Committee  on  Finance,  and  given  very  careful  con- 
sideration in  connection  with  the  alcohol-control  hill,  which 
has  passed  bodi  Houses,  and  upon  which  a  conference  report 
has  t>een  agreed  to.  It  has  no  real  business  in  a  tax  bill  of 
this  sort  and,  so  far  as  I  am  personally  concerned.  I  will 
say  frankly  that  I  was  \Biable  to  suf^ert  the  pit^x>8al  when 
it  was  offered  as  an  amoidment  to  the  alcohol  tax  bill, 
and  I  have  not  r>'°"g'^  my  attitude  toward  iL  But  if  it  is 
agreeable  to  the  Senator  from  Utah  and  other  Senators  on 
the  committee  who  are  tn  charge  of  the  Ull,  I  see  no  objec- 
tion to  letting  it  go  to  conference,  and  having  it  dealt  with 
there. 

Mr.  COPELAND.    I  appreciate  that,  Mr.  President. 

Mr.  KJSa.  May  I  say  that  I  gave  consideration  to  this 
proposal  at  the  time  indicated  by  the  Senator  from  Ken- 
tucky, and  I  was  opposed  to  it  and  am  still  opposed  to  it. 
However,  if  the  members  of  the  committee  are  willing  that 
it  go  to  conference,  I  shall  not  attempt  to  prevent  such  ac- 
tion, but  I  wish  to  have  it  understood  that  I  do  not  favor 
the  amendment  or  the  plan  which  it  involves. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment  proposed  by  the  Senator  from  New  York. 

The  Chibt  Clskk.  It  Is  proposed  to  insert  at  the  proper 
place  in  the  bill  title  n  of  the  Liquor  Taxing  Act  of  1934,  as 
follows: 

(c)  Title  n  of  the  Uqtior  Taxing  Act  of  1934  la  amended  to  read 
as  follows: 

"Sbc.  aoi.  (a)  There  shall  be  lerfed.  ooUeeted.  and  paid  upon 
all  distilled  splrtta  soM  at  retail  a  tax  of  |3  on  each  proof  gallon 
or  wine  gallon  when  below  proof  and  a  proportionate  tax  at  a 
lllce  rate  on  an  ftvctluual  psrtv  of  such  pcTMNi'  of  wtste  gallou. 

"(b)  No  tax  shall  be  imposed  upon  any  distiller  or  importer 
TUider  paragraph  (4)  of  subdivision  (a)  of  section  600,  as  amended, 
of  the  Revenue  Act  of  1918,  la  respect  to  any  distilled  splrtU  tax- 
able under  this  wctlon. 

"Sac.  203.  The  Internal -revenue  tax  ImjKiatid  by  the  preceding 
section  upon  distilled  sptrtts  shall  be  coQectet.  from  retailers,  who 
shall  affix  to  every  bottle  or  other  container  nt  distilled  spirits  aS 
the  time  of  Its  flnt  retail  sale  or  retaU  transfer  xinopened  in  a 
container  for  on-  or  off-premise  consumption,  and  to  every  bottle 
or  other  container  of  distilled  sptrtts  out  of  which  any  part  of  the 
cootente  is  removed  for  the  purpoac  of  retail  sale,  transfer,  or 
use  on  or  off  the  premises,  before  such  container  \s  opened,  a 
stan^  or  stampe  indelibly  canceled,  denoting  the  quantity  of 
dlsttUed  sptrtts  contained  therein  and  evMeneteg  payment  of  aU 
intemal-reranue  taxes  Impoaed  on  such  spttlta.  and  In  the  caae  of 
Imparted  eptrita.  of  aU  cuatooas  duttaa  Impoaed  thcremi. 

"Sac  303.  Any  Ucenaed  retailer  poaseaslng  or  coming  into  posses- 
sion of  distilled  spirits  upon  whli^  all  mtemal-reyenue  taxes  and 
customs  duties  imposed  by  law  shall  have  been  paid,  shall  be 
entitled  to  purchase  such  stamps  am  are  neoeosary  for  stan^ylng 
the  containers  of  tilrtllliwl  spirits  in  the  manner  required  by  the 
preceding  section.  Stamps  for  this  purpose  may  be  purchased  by 
such  retaUer  only  from  the  collector  oS  internal  reventie  for  the 
revenue  district  In  which  such  retailer's  place  or  places  of  business 
for  retail  sales  shall  be  located.  Such  rstaUer  AaH  larceent  satis- 
factory proof  to  such  collector  of  internal  revenue  that  such  tax 
and  customs  dntlsB  on  such  distilled  spirits  have  been  paid.  Such 
stamps  shall  be  sold  by  the  coUector  to  siMb  retailer  at  a  price  of 
1  cent  for  each  slasap.  axeept  that  In  case  of  stamps  for  mntalnwrs 
OS  less  than  one-half  i^nt.  the  prtoe  shall  be  ops  fourth  of  1  eenft 
for  each  stam^ 

""Smc.  304.  No  psraon  shaU  maaiatestam,  dIsMIl.  rectify.  Import. 
traiMfer.  or  sdU  at  wholesale  or  at  retail  saiy  distilled  ^>iritB  unless 
such  peEsm  sliaU  have  famished  a  sarsty-company  bond  given 
by  a  onmpaay.  wnpanttn.  or  sfndloate  at  onmpantes  (^proved  by 
the  Commissioner  of  Intcxnal  Revenue  aad  gusranteeing  the  psf- 
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tt  df  an  taxes  and  custom*  duties  Impesed  by  law  on  soch  dis- 
tilled spirits,  with  such  terms  and  conditions  and  In  such  penal 
sum  as  may  be  approved  by  said  Commissioner.  The  provisions 
of  this  section  shall  not  apply  to  any  regularly  established  comwuMi 
carrier  receiving,  transpcrting,  dellverlii«,  or  holding  for  transporta- 
tion or  delivery  distilled  spirits  in  the  ordinary  course  of  its  business 
as  a  r^aanmnn  carrier. 

"Sac.  305.  The  CommisBloner.  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  shall  prescribe  (a)  regulations  with  respect 
to  the  time  and  manner  of  applying  for,  Issuing,  affixing,  and  can- 
celing stamps  required  by  this  title,  the  form  and  denominations 
of  such  stamps,  proof  that  applicants  axe  entitled  to  such  stamps, 
and  the  method  of  accounting  for  receipts  from  the  sale  of  such 
stamps;  smd  (b)  such  other  regulations  as  he  shaU  deem  necessary 
for  the  enforcement  of  this  title. 

"Sac.  306.  All  dletiUed  spirits  found  in  an>  container  required 
to  bear  a  stamp  by  this  title,  which  container  is  not  stamped 
in  compliance  with  this  title  and  regulations  issued  thereunder, 
shaU  be  forfeited  to  the  United  States. 

"Sac.  307.  Any  person  who  violates  any  provision  of  this  title,  or 
who,  with  intent  to  defraud,  falsely  makes,  forges,  alters,  or  counter- 
feits any  stamp  made  or  used  \inder  this  title,  or  who  uses,  sells,  or 
has  in  his  possession  any  such  forged,  altered,  or  counterfeited 
stamp,  or  any  plate  or  die  used  or  which  may  be  used  in  the  manu- 
factorc  thereof,  or  any  stanvp  required  to  be  canc^ed  by  this  title, 
or  who  makes,  uses,  sells,  or  has  in  his  possession  any  paper  in 
imitatlCHi  of  the  paper  used  in  the  manufacture  of  any  such  stamp, 
or  who  reuses  any  stamp  required  by  this  title  to  be  canceled,  or  who 
afflxes  any  stamp  lasued  under  this  title  to  any  container  of  distilled 
spirits  on  which  any  tax  Is  unpaid,  or  who  makes  any  false  state- 
ment In  any  application  for  stamps  under  this  title,  or  who  has  in 
his  ixjsseaaion  any  such  stamps  obtained  by  him  otherwise  than  a3 
provided  tn  this  title,  or  who  sells  or  transfers  any  such  stamp 
otherwise  than  as  provided  in  this  title,  shall  on  conviction  be 
punished  by  a  fine  not  exceeding  f  1.000  or  by  imprisonment  at  hard 
labor  not  exceeding  5  years,  or  by  both.  Any  officer  authorized  to 
enforce  any  provisions  of  law  relating  to  internal-revenue  stamps 
is  authorized  to  enforce  the  provisions  of  this  section  and  the  pro- 
visions of  section  7  of  the  act  of  March  3,  1897,  relating  to  the 
bottling  of  distilled  spirits  in  bond." 

(d)  This  sictlon  shall  take  effect  60  days  after  the  date  of  enact- 
ment of  this  act. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  I  ask  unanimous  consent  to  have  in- 
serted in  the  Rbcosd  a  statement  regarding  the  amendment 
just  voted  on. 

The  PREasiDENT  pro  tempore.    Is  there  objection? 

Th^e  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

The  amendment  which  is  offered  is  designed  to  accomplish  four 
specific  objectives: 

First,  as  I  view  it.  there  will  be  an  Increase  in  Federal  and  State 
revenues  from  distilled  spirits  by  more  than  t300,000iX)0  annually. 

Second,  it  will  eliminate  bootlegging,  rum-running,  and  other 
Illicit  selling,  as  far  as  it  Is  possible  to  do  that,  because  all  Uquor 
sold  at  retail  wUl  be  tax  paid. 

Third,  It  will  reduce  liquor  prices  to  consumers  by  from  25  to 
6»  percent,  which  in  Itself  wtU  interfere  serlousiy  with  bootlegging 
operations. 

Foxirth,  It  makes  the  buyers,  as  well  as  the  sellers,  of  non-tax- 
paid  spirits  liable  to  canvictlon  as  con^lrators  defrauding  the 
Qovemment  of  lawful  taxes. 

The  tax  now  being  paid  at  the  boiulsd  warehouse  is  pyramided. 
The  tax  is  $2  a  gallon.  On  a  case  of  liquor,  assuming  that  they 
are  quart  bottles,  that  is  M  a  case  at  the  bonded  warehouse.  Now. 
when  that  liquor  goes  to  the  vrholesaler  he  adds  16*^  percent, 
so  that  the  case  of  liquor,  when  it  leaves  the  wholesaler  for  the 
retailer,  has  its  tax  Increased  to  |7.  The  retailer  gets  his  40  per- 
cent, and  so  that  adds  about  93.  By  this  pyramiding  process,  as 
I  view  it,  the  liquor  is  materially  increased  in  price  at  the  retaU 
store  because  of  the  pyramiding  of  the  tax.  If  that  could  be 
prevented  in  some  manner  it  would  mean  that  the  Uquor  sold  to 
the  consumer  would  be  at  least  3d  psroent  cheaper  than  it  is 
today,  and  also  would  be  discouraging  to  the  bootlegger,  because, 
Improved  as  his  methods  are,  he  cannot  make  liquor  as  cheaply 
as  the  large  commercial  concerns. 

ICr.  Pre^dent.  last  year  this  amendment  was  passed  by  the 
Senate.  TTien,  in  conference  with  the  House,  the  amendment 
was  clhnlnatctf  bseatMs  the  House  Mcmtors  took  the  position  they 
had  not  had  an  opportunity  to  study  the  proposal.  Of  course, 
I  was  disi4}pointed  and  when  the  conference  report  cama  in.  ex- 
pressed my  disappointment. 

I  had  a  conference,  which  I  mentioned  on  the  floor  of  the 
Senate  on  the  a4th  of  August,  with  Mr.  Dottgrtom  of  the  House. 
Mr.  Hakxison  of  the  Senate,  Mr.  Robinson,  our  leader,  and  Mr. 
LiA  FoLxxm.  and  I  think  one  or  two  others,  and  it  was  agreed 
then  that  both  committees  would  this  year  give  serloas  eooaidera- 
tlon  to  mj  proposal. 

There  was  a  hearhig  hdd  last  year  by  a  sabcommlttse  of  the 
Committee  on  Finance,  presided  over  by  Mr.  Wai^sh,  and.  as  I 
understand  the  matter,  he  made  a  favorable  report  of  the  amend- 
ment and  it  was  adopted  by  his  committee  and  included  in  the  bUl. 

I  was  convinced  last  year,  and  I  am  now,  that  this  amendment 
will   accomplish   all   of   these   four   objectives,  and   whosver   has 
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taken  the  time  to  study  the  detailed  workings  of  this  proposed 
system  of  tax  collection  agrees  with  this  position.  This  has  been 
submitted  to  a  great  many  persons  who  have,  after  studying  it, 
talcen  the  same  view  of  the  matter  as  I  have. 

It  Will  put  the  responsibility  of  the  tax  payment  where  it  be- 
longs- <<n  the  man  who  passes  the  distilled  spirits  to  the  ultimate 
consumer  who  pays  the  taxes.  Then,  and  only  then,  can  boot- 
legging be  eliminated  and  all  tax  evasion  overcome. 

And  I  claim  that  at  least  200  million  dollars  annually  is  being 
lost  to  the  Treasury  through  such  tax  evasion. 

Under  the  present  system  we  are  inviting  any  or  all  of  three 
individuals  who  are  between  the  consimier  and  producer  to  evade 
taxes,  namely,  the  distiller  or  rectifier  or  Importer;  second,  the 
wholesaler:  and  third,  the  retaUer,  who  either  sells  by  bottle  for 
off -premises  consxmiption  or  sells  liquor  by  the  glass  for  consump- 
tion on  the  premises. 

The  present  system,  as  I  view  It,  has  two  outstanding  disad- 
vantages which  operate  to  defeat  tax -collecting  machinery.  First, 
because  taxes  and  Import  duties  are  now  coUected  at  the  source 
the  result  is  what  I  have  already  mentioned.  The  pyramiding 
of  overhead  and  profit  create  not  only  a  profit  on  the  manufac- 
turer's cost  but  on  each  successive  distributing  turn-over  because 
each  successive  handler  adds  his  operating  profit,  not  only  on 
the  manufactured  value  of  the  goods,  but  on  the  additional  taxes 
and  duties  as  well.  On  each  dollar  of  tax  and  duty  collected  by 
the  Federal  Government  the  consvuner  pays  approximately  $2. 
Every  dollar  that  the  Government  collects  by  the  pyramiding 
procevs  IS  doubled;  It  becomes  $2. 

I  have  mentioned  one  disadvantage  of  the  present  system,  that 
of  defeating  tax  collection.  The  second  one  is  this:  a  strip 
stamp  attached  to  the  neck  of  a  bottle  acts  as  the  sole  evidence 
that  all  tax  and  import  duties  have  been  paid.  Huge  tax  evasions 
are  possible,  because  the  strip  stamp  costs  only  1  penny  while 
that  stamp  might  authenticate  tax  payment  of  from  50  to  200 
times  the  cost  of  the  strip  stamp. 

Now  I  will  show  you  a  little  later  that  it  is  possible  to  obtain 
these  strip  stamps,  which  cost  only  a  penny,  and  put  them  on 
liquor  which  has  been  made  by  a  bootlegger.  And  yet,  so  far 
as  the  honest  retail  man  is  concerned,  and  the  consumer  who 
desires  to  be  square  with  the  Government,  he  has  no  evidence 
of  t!ie  fact  that  this  tax  or  that  this  liquor  is  actually  liquor 
which  has  passed  through  a  bonded  warehouse  and  paid  the 
Government  the  tax. 

We  are  talking  now  about  increased  taxes  and  the  necessity 
for  having  more  money  from  the  taxpayer. 

If  I  am  right  about  this,  there  are  here  two  or  three  hundred 
million  dollars'  revenue  for  the  Government  which  wiU  not  come 
out  of  the  taxpayer  but  wiU  come  out  of  the  profits  of  a  group 
of  bootleegers  who  are  certainly  not  entitled  to  the  money. 

nus  amendment  is  based  upon  the  tax  plan  of  the  District 
of  Columbia,  slightly  modified.  Here  in  the  District  taxes  are 
collected  by  affixing  tax  sUmps  to  bottles  which  cost  the  amount 
6f  the  60  cents  per  gallon  tax.  In  other  words,  instead  of  allow- 
ing the  tax  to  be  evidenced  by  the  issuance  of  stamps  costing 
1  cent,  which  might  represent  a  tax  payment  of  $1,  the  District 
sells  stamps  which  cost  the  amount  of  the  actual  tax  due.  And 
then  the  retailer,  or  the  wholesaler  who  sells  the  retailer,  affixes 
these  stamps  to  the  bottles.  The  retailer  cancels  them  with  an 
imprint  bearing  his  license  number. 

And  what  are  the  results? 

Figures  were  submitted  at  the  hearings  proving  that  the  District 
of  Columbia  is  collecting  taxes  on  approximately  six  times  the 
gallonaRe  on  either  an  outlet  or  per-capita  basis  that  the  Federal 
Government  is  collecting.  I  am  going  to  enlarge  upxm  this.  In 
other  words,  the  District  tax-collecting  method  is  six  times  as 
effective  as  is  the  method  now  used  by  the  Federal  Government. 

Of  course  such  a  restilt  prompts  the  suggestion  that  the  Dis- 
trict system  must  cost  more  money  to  administer.  It  just  so 
happens,  however,  that  it  costs  the  District  of  Columbia  only 
about  25  percent  of  the  cost  per  gallcHi  that  it  costs  the  Federal 
Government.  Therefore,  it  may  be  said  the  District  is  collecting 
six  times  the  tax  at  one-fourth  of  the  cost.  Surely  such  a  demon- 
stration should  remove  any  question  as  to  the  desirability  of 
adopting  this  proposal. 

I  have  already  told  you  what  the  action  was  last  year.  I  am 
more  than  ever  impressed  that  this  amendment  should  be  enacted 
into  law.  I  am  convinced  that  it  will  result  in  hundreds  of  mil- 
lions of  dollars  in  Federal  revenue  at  a  time  when  we  are  com- 
pelled to  find  new  methods  of  taxation  to  raise  additional  revenue 
to  balance  our  Budget. 

My  pro[>06al  does  not  contemplate  new  taxes  on  liquor.  It  im- 
poses a  hardship  on  no  legitimate-business  man  or  industry.  It 
merely  proposes  to  get  for  the  Government  money  and  profits 
which  are  now  going  into  the  pockets  of  bootleggers  or  racketeers. 
It  will  reduce  liquor  prices  to  the  consumer  by  from  25  to  50 
percent,  which  is  another  reason  why  it  would  discourage  the 
bootlegger.  I  am  siire  it  will  work,  because  a  similar  plan  is  work- 
ing here  in  the  District  getting  four  times  better  tax-collecting 
results  than  is  the  Treasury. 

Now  you  may  properly  ask.  If  this  method  is  so  good,  why 
has  it  not  been  adopted  before?  Frankly,  I  don't  know.  You 
would  imagine  that  any  plan  which  held  out  the  hope  of  collecting 
from  two  hundred  to  three  hundred  million  doUars  more  than 
is  now  being  coUected  annuaUy  and  of  also  reducing  llqucH-  prices 
and  stamping  out  bootleggers  would  be  pounced  on  eagerly  by 
Treastiry  olficlala. 


There  are  some  persons  who  believe  that  the  Treasury  Depart- 
ment is  gifted  with  Infallibility.  Most  of  these  persons  are  in  thu 
Treasury  Department.  I  am  convinced  very  few  of  the  gentlemen 
on  this  floor  share  that  belief.  Their  experiences  with  the  Treas- 
ury Department  have  tended  to  set  up  a  contrary  feeling.  At  least 
that  is  the  case  with  me. 

A  considerable  number  of  the  Treas\iry  Department  personnel 
seem  sujjersenltlve  to  intrusion.  They  resent  outsiders  and  any 
ideas  begotten  by  outsiders  with  reference  to  their  duties.  So  they 
find  it  difficult  to  discover  merit  in  conceptions  or  calculations 
that  do  not  originate  among  themselves.  That  is  a  sad  state  of 
affairs,  because  it  excludes  a  great  many  valuable  ideas  from 
which  constructive  tax  legislation  might  be  evolved. 

Are  these  Treasury  officials  so  InfaUible  In  their  judgment,  so 
sure  of  their  facts  that  if  they  disapprove  of  some  plan  or  program 
we  must  accept  their  views  vrlthout  question? 

By  no  means,  as  I  shaU  soon  show  you.  Not  only  are  they  not 
infallible,  not  only  are  their  representations  of  facts  often  Incor- 
rect (as  the  Finance  Committee  found  out  when  Mr.  May  testified 
before  it  on  this  very  bill),  but  if  they  decide  for  s<xne  reason 
best  known  to  themselves  that  they  are  against  something  they 
will  fight  with  every  resource  at  their  coouniuid. 

However,  this  is  one  time  that  a  Member  of  this  body  also  has 
some  resources  to  marshal.  There  was  offered  before  the  Finance 
Committee  Incontrovertible  evidence  of  gross  Inefllciency  and  In- 
competence in  the  collection  of  Uquor  taxes  due  the  Oovemment 
which  today  result  In  a  tax  loss  of  at  least  $300,000,000.  If  you 
WiU  bear  with  me,  I  wiU  prove  It.  And  I  want  you  to  follow  me 
closely,  because  if  I  am  right,  and  I  am  s\ire  I  am,  then  the  re- 
quirements of  the  tax  biU  we  have  under  consideration  now  can 
be  reduced  by  at  least  (200,000.000. 

The  time  has  come  for  xis  to  stop  extravagance,  waste,  and  In- 
efficiency in  administration.  If  I  can  show  you  a  loss  anjiually 
of  $200,000,000  on  one  item  alone — Uquor — woiild  it  not  cause 
you  to  ask,  how  much  more  might  there  now  be  coUectible  were 
our  tax -collecting  machinery  more  efficient?  No  department  that 
allows  that  much  to  slip  through  each  year  can  be  wholly  com- 
petent in  all  other  tax-collecting  procedure. 

As  I  told  you,  this  amendment  was  introduced  by  me  last  year. 
It  was  accepted  by  the  Finance  Committee  as  an  amendment  to 
the  F.  A.  A.  bill,  passed  by  the  Senate  and  then  went  to  confer- 
ence with  other  Senate  amendments.  When  the  bill  came  back 
from  conference  this  amendment  had  been  deleted. 

When  the  conference  report  was  offered  to  the  Senate  for 
passage,  I  reintroduced  the  amendment,  knowing  that  such  action 
on  my  part  might  delay  the  program  before  us.  , 

But  I  Insisted  then,  as  I  do  now,  that  too  much  money  Is  not 
being  collected  from  liquor  taxes  which  are  due.  In  the  discus- 
sions which  followed  assurance  was  given  me  that  the  matter 
would  be  careftniy  studied.  So  I  withdrew  my  objections  to  the 
conference   report. 

Two  months  ago  a  subcommittee  sat  with  my  good  friend  from 
Utah  as  chairman  and  took  testimony  for  and  against  my  amend- 
ment. I  spent  the  whole  day  in  the  committee  room.  I  testified 
myself  and  heard  expert  testimony  for  the  amendment.  I  heard 
the  testimony  of  Mr.  Berkshire  representing  the  Treasury.  I  am 
going  to  teU  you  about  the  Treasury  testimony  first. 

The  Treasury  set  forth  seven  main  arguments,  namely: 

1.  That  bootlegging  has  steadily  diminished  since  last  year, 
due  to  more  vigorous  enforcement  methods  and  to  the  steadily  Im- 
proving quality  and  diminishing  price  of  legitimate  spirits. 

In  the  testimony  before  the  subcommittee  on  my  amendments 
Treasiu-y  records  were  introduced  that  conclusively  proved  that 
illicit  liquor  still  seiztires  In  1935  exceeded  those  of  1934  by  more 
than  50  percent.  This  shows  that  illicit  dlKtllllng  was  sufllciently 
profitable  In  1935  to  encourage  more  bootleggers  to  operate  Illicit 
stills  in  that  year  than  in  the  previous  year.  Obviously,  boot- 
leggers do  not  buUd  stills  with  a  capacity,  computed  on  Mr. 
Choate's  basis,  exceeding  600.000,000  gallons  annuaUy,.  unless  an 
established  market  exists  for  this  illicit  product. 

Furthermore,  evidence  was  Introduced  showing  that  there  were 
twice  as  many  Uquor-law  commitments  to  Federal  prisons  in  1935 
as  in  1934.  which  would  indicate  that  there  had  been  69.000 
prosecutions  for  Uquor-law  violations  In  1935.  a  greater  amount 
than  in  any  prohibition  year. 

Now,  you  know  as  well  as  I  do  that  this  great  army  of  boot- 
leggers and  rum  runners  would  not  remain  in  business,  subjecting 
themselves  to  prison  penalties  and  heavy  fines,  unless  enormous 
profits  continue  to  exist  in  illicit  distillation  and  In  UUcit 
distribution. 

The  Treasury  contends  further: 

"2.  That  the  present-day  constunptlon.  If  It  reaches  110.000,000 
gallons  annually,  would  refiect  true  demand." 

Mr.  Berkshire  testified  before  the  committee  that  for  the  5-year 
period  from  1910  to  1914  average  constunptlon  was  137,000.000 
gallons;  that  for  the  5  years  Immediately  preceding  repeal  con- 
sumption averaged  110,000,000  gaUons  annuaUy.  Hence,  he  argued, 
if  present-day  consumption  would  amount  this  year  to  110,0(X>,000 
gallons  from  last  year's  90,000,000  gaUons.  that  in  itself  would 
prove  that  aU  is  weU.  that  we  are  coUectlng  aU  the  taxes  due  us. 
that  there  is  no  bootlegging. 

Furthermore,  Mr.  Berkshire  argued  that  "if  it  is  a  fact  that  the 
Government  is  today  losing  from  $300,000,000  to  $300,000,000  In 
taxes  by  reason  of  illicit  sales,  this  means  that  the  consumption 
of  bootleg  spirits  amoxints  to  from  100,000.000  to  150,000,000  gal- 
lons a  year  or  In  the  neighborhood  of  from  300,000,000  to  260,000,000 
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gnllcfnB  %  year  Iry  eotuparteon  with  the  maximum  preprohlbttlon 
flgurt-  of  approximately  137.000,000  gaUooa.** 

That  IB  correct.  That  la  my  contentlaii.  Oonwiinptloii  la  nearer 
the  aoo.OOO.OOO-^lon  mark  than  the  110,000,000  mark.  This  I  shall 
prove  to  you  b^ond  reastniable  doubt.  But  first  let  me  call  your 
attenUon  to  how  the  figures  submitted  by  the  Treasirry  to  the 
committee  were  made  to  prove  the  one  hundred  and  twenty-seven 
and  the  one  htmdred  and  ten  million  gallon  maxlTnnms.  Per- 
sonally I  am  sorry  that  the  Treasury  estimate  at  liquor  consomption 
Is  so  far  from  the  mark,  and  nuire  regrettable  la  the  way  they  select 
their  figures  in  attempting  to  prove  their  argument. 

In  1918,  taxes  on  liquor  were  rerlaed  txxxaa.  |1J0  per  gallon  to 
$2.20  per  gallon.  Taxes  were  paid  on  91,000,000  gallons  In  1918,  as 
against  167.000,000  gallons  the  pnvloQB  year,  when  the  tax  was 
•1.10  per  gallon.  Th^  Trtaeurj  dkl  not  state  to  the  ootnmlttee  that 
for  the  years  1915,  1916,  and  1917  the  taz-pald  consumption  was 
one  hundred  and  twenty-seven,  aoe  himdred  and  forty,  and  (me 
himdred  and  slxty-aeven  million  gallooa,  reapectlve,  making  an 
average  of  145,000.000  gallons  annually  for  the  S  years,  a  high 
of  167.000,000  gaikms,  not  127,000.000  mind  you.  No.  They 
took  those  8  years  and  added  them  to  the  2  foUowtng,  when 
consumption  was  91.000,000  and  83,000,000 — doe  to  Increased  taxes 
and  wartime  prohibition — added  the  5  yeaoi  together,  and  aald 
110.000,000  galltms  was  the  avervgei. 

And  thersTore,  they  argue,  If  we  ever  get  back  to  110.000,000 
gallooa  everybody  should  be  satisfied  and  no  one  should  quesClan 
the  Treasury's  ahlUty,  effldenry,  or  aystem  o<  tax  oc^ecUon. 

Well,  I  for  one  am  not  sataaOed.  X  qaeatton  the  efltdency  at  the 
syston,  of  the  elBclency  |limI  the  ability  of  any  oOclal  who  submits 
such  proof  to  aabstantlate  hla  cialm  of  efficient  admlnlstratlan. 
who  proves  he  knows  so  little  about  his  subject,  or  else,  what  Is 
worse,  deUbcrately  aobmlts  his  figures  In  such  fashion  and  by  such 
groupings  as  to  mlatnf  orm  us  of  the  true  facta.  After  reading  c< 
the  Treainiry*s  estimate  of  revonie  offered  to  the  cosnmlttee  on  the 
tax  bill  we  now  have  before  os  and  looking  over  their  figures  on 
Uquor  one  is  prompted  to  question  IX  any  of  their  figures  represent 
facts. 

Now,  what  are  the  true  facts  regarding  Uquor  consumption? 

Shnply  this:  In  1916  and  1917  our  populatttm  was  about  98.000,- 
000  people.  Of  these,  some  60.000,000  lived  in  the  20  States  which 
were  wet,  28  States  of  the  Union  being  dry  by  statute. 

l^Dday  we  have  127,000,000  people,  115,000.000  of  whom  live  to  wet 
States.  If  60,000,000  people  Uvlng  to  wet  States  to  1917  ooosumed 
167,000,000  gallons  of  liquor,  how  much  Uquor  would  you  say  was 
being  consumed  by  115,000,000  people  Uvlng  to  wet  States  today? 
Were  we  to  project  our  figures  mathematically  we  could  argue 
that  if  60,000,000  people  oonsumed  167.000,000  gallons  to  1917, 
then  115.000.000  people  to  1936  are  consuming  320,000,000  gaUons 
annually,  whkdi  Is  230,000,000  gaUons  above  the  amount  on  which 
the  Treasury  ctdlected  taxes  last  year. 

Here  is  another  reason  why  oonsximptlon  surely  exceeds  200,- 
000,000  gaUons  annnaUy. 

The  Treasury  has  stated  that  there  are  from  225,000  to  250,000 
Ucensed  retaU  outlets.  This  would  mean  that  each  Ucensce's 
sales  averaged  480  gaUons  annuaUy,  or  40  gaUons  per  month, 
furthermore,  the  Treasury  states  that  more  than  one-half  of  the 
whisky  being  sold  today  is  priced  at  61.60  per  quart. 

Now.  license  fees  for  retaUerB  throughout  the  country  average 
$500  annuaUy;  rent  would  average  perhaps  $1,200,  without  con- 
sidering clerks,  insurance,  or  the  matotenance  of  the  owner  and 
his  family,  oosttog  at  least  6350  monthly.  How  can  a  man  remain 
to  bustoess  If  his  gross  sales  per  month  amount  to  $240  of  which 
(as  to  the  ease  oi  a  package  store)  his  gross  profit  could  not  ex- 
ceed $80,  whereas  his  expenses  amount  to  at  least  $500  i>er  month? 

I  conclude,  therefore,  that  stoce  aU  these  people  are  remaining 
to  bualness  and  more  are  trying  to  take  out  Ucenses,  that  licenses 
are  being  used  as  (doaks  to  seU  lUldt  q>ints  far  to  excess  of  the 
amount  sold  which  has  been  tax  paid.  I  contend  that  the  aver- 
age package  store  throughout  the  country  must  do  a  gross  busi- 
ness exceed  tog  $30,000  annually  (  this  would  mean  5.000  gaUons, 
not  480,  at  $6  per  gaUon)  to  order  that  it  might  stay  to  bustoess. 

Mathematlcaily  ^leaking.  If  one-half  of  the  consumption  of  the 
country  Is  repnsented  by  sales  tram  package  stores,  then  the 
present  uuusuuqjtloo  would  be  eansUlnably  tn  excess  of  300.000,000 
gaUons.  The  best  lUustratlon  of  this  Is  that  consumption  here, 
to  the  District,  where  a  system  simllsr  to  that  propoeed  to  my 
amendment  ti  in  operation.  Is  at  the  rate  of  8,000  gaUons  annuaUy 
per  oatiet,  or  ttx  tbnee  the  tax-paid  consumption  reflected  by 
Pedsal  tax  collections. 

The  Treasury  contends: 

3.  Tliat  coanterfelt  labels,  counterfeit  etrtp  stampe,  and  ooonter- 
fett  battlee  are  not  being  used  due  to  mxproved  enforcement 
methods  and  to  the  sopenrlslan  by  the  Department  over  the  manu- 
ractore  and  dlstrfbutloo  of  Uquor  bottles  and  strip  stampe. 

An  expert  wltnees  testifying  before  the  eoDmilttee  offered  to 
produce  ouuulerfett  laheis,  cmmiteBfett  Ankerlcan  strip  stamps, 
coanterfelt  Oanactlan  battled-tn-hoaad  shrnips.  and  oconterfett 
bottles  !n  any  qoantlty,  to  prove  tlMit  they  ere  as  TvartTly  avaOahle 
today  as  ever  they  were  In  ptetyj  daya.  ygrthermore.  If  the 
committee  guaranteed  tmnmnlty.  he  offered  to  have  ddlvered  to  It 
as  much  as  It  destred  of  lOO-proof  whlAy  of  good  quall^  tn  quarts 
or  pints  >ieaf1ng  Istllliiislii  strip  stamps  and  DIrtnct  of  Oolmnhia 
tax  stampa,  at  a  eoat  not  unesrttng  $7JK>  per  eaee  of  8  full  gaOana. 
ObTloasty  this  Uqmr  Is  booMeg.  because  the  $7.60  Is  only  i»iiw.t»..i. 
to  oover  tte  001$  of  tke  VsdKal  and  Olstilel 


The  Treasury  contends: 

4.  That  because  excise  taxes  on  distilled  spirits  are  now  collected 
from  dlstUlers  and  Importers,  and  because  these  collections  are 
under  the  sui)ervlslon  of  revenue  ofllcers,  there  can  be  no  eviislon: 
Tnat  there  Is  no  loophole  "save  for  poeslble  InstEinces  of  collusion 
between  producer  and  Oovemment  ofllcers." 

I  have  not  raised  the  Issue  of  possible  collusion  between  pro- 
ducer and  Government  officers.  The  quotation  Is  Mr.  Hester's. 
It  Is  general  knowledge,  however,  that  considerable  collusion 
existed  to  pre-repeal  days.  If  the  same  men  are  In  the  Depart- 
ment to  responsible  posts  who  were  there  during  the  prohibition 
days  it  might  be  argued  that  stoce  coUuslon  existed  then  It  con- 
ttoues  to  exist  now. 

However,  whatever  taxes  are  being  eoUected  from  distilleries 
and  Importers  under  revenue  officers  have  no  bearing  on  the 
taxes  which  are  not  collected  from  those  who  do  not  pay  taxesi 

For  instance.  Treasury  agents  in  1935  captured  more  than 
16,500  stms.  AddltionaUy,  the  State  enforcement  agencies  cap- 
tured about  an  equal  amount.  These  stills  were  to  operation 
mRking  lUlclt  Uquor.  Did  not  the  Treasury  Department  fall  to 
coUect  the  $2  F>ederal  tax  which  was  due  the  Government  on 
every  gaUon  of  liquor  distiUed  by  these  stUls?  If  they  ran  only 
an  average  of  2  months,  the  tax  loss  to  the  Oovemment  would  be 
far  greater  than  the  total  amount  of  tax  coUected  from  legitimate 
dlstiUers,  rectifiers,  and  importers. 

Let  me  read  you  from  the  report  to  the  Oovemor  and  Leglsla^ 
ture  of  the  State  of  New  Jersey,  by  D.  Frederick  Burnett,  Com- 
missioner, Department  of  Alcoholic  Beverage  Control: 

"Alcohol  coKts  but  20  cents  a  gaUon  to  produce.  It  bears  a 
Federal  tax  of  $2  and  a  State  tax  of  $1  per  gallon,  or  a  tax  of 
1.500  percent.  When  to  this  is  added  the  expense  of  distribu- 
tion and  the  reasonable  profits  of  the  distiUer.  the  wholesaler,  an4 
the  retaUer — say,  $1.27  altogether — the  minimum  price  at  which 
legitimate  alcohol  may  reach  the  consumer  Is  $4.47.  The  boci* 
legger,  however,  sells  it  for  $2.60  a  gallon.  Fair  competition  is 
obviously  out  of  question.  As  long  as  these  high  taxes  remain, 
the  differential  between  legitimate  and  illicit  todustry  is  a  stand- 
ing tovltation  to  violate  the  law.  Because  the  bootlegger  pays 
no  tax.  he  can  always  underseU  the  legitimate  licensee  by  a  sub- 
stantial margin.  He  captures  the  market  of  the  prlce-conscloua 
pubUc,  who  gulp  his  products  while  he  gobbles  the  profit. 

An  micit  stlU  that  produces  1,000  gaUons  per  day  costs  $10,000 
to  Install.  The  sale  of  1.000  gallons  brtogs  a  gross  income  of 
$2,500.  If  the  cost  of  bootleg  production  1b  40  cents  per  gallon,  or 
twice  that  of  legitimate  mass  production,  he  has  left  $2,100.  Assxim- 
ing  his  distribution  cost  to  be  extremely  high — say,  $1,100  to  Include 
the  "pay-off"  to  dishonest  officials — he  stlU  has  left  $1,000  por  day 
net  profit.  If  he  pays  less  for  protection,  his  net  profit  is  even 
higher.  If  he  runs  10  days  unmolested,  hJs  capital  cost  is  repaltV 
If  we  are  able  to  detect  and  seize  his  stlU  to  a  month  from  the  time 
it  started,  he  forfeits  his  property,  to  be  sure,  but  he  has  his  original 
tovestment  to  hand  and  enough  profit  to  start  two  new  stills  "on 
velvet."  The  result  Is  the  same  whatever  the  gallon  capacity,  since 
the  ratio  to  cost  of  InstaUatlon  Is  roughly  1  to  10.  Thus  a  still  of 
100-gaUon  capacity  costs  $1,000.  Hence,  with  a  small  capital  invest- 
ment, the  bootlegger  is  on  his  way  to  fortune.  He  himself  not  only 
pays  no  taxes,  but  every  gaUou  sold  slakes  a  demand  which  other- 
wise would  be  satisfied  from  the  lawful  supply  and  so  bear  its 
share  of  tax.  He  is  not  only  a  tax  evader,  but  he  deprives  the 
State  of  taxes,  which,  otherwise,  would  be  coUected  from  legitimate 
sources.  So  long  as  enormous  profits  are  to  be  martp.  men  wiU 
take  the  risk. 

The  Treasury  contends:  ' 

5.  That  the  propoeed  system  would  very  substantially  tocreas^ 
the  rate  of  taxes  on  dlstUled  spirits.     This  is  not  so. 

•nie  custom  of  the  trade  is  to  add  a  percentage  for  operating 
expense  and  profit  on  the  cost  of  the  product.  It  stands  to  reason 
that  where  the  cost  is  reduced  initially,  by  perhaps  one-half,  be- 
caxase  the  taxes  are  not  tocluded.  the  retaU  price  must  be  substan^ 
tiaUy  leas  than  the  price  now  charged. 

The  Treasury  contends: 

6.  That  the  cost  of  the  propoeed  system  would  be  very  greats 
req  airing  not  fewer  than  20,000  additional  employeea. 

Less  employees  would  be  needed  rather  than  more.  In  the 
statement  made  before  the  oomnUttee  a  oomparlson  was  made 
between  the  Secretary's  estimate  of  the  Treasury's  cost  to  col- 
lecttog  revenue  and  the  actual  expenses  of  the  District  A.  B.  GL 
Board's  entire  operatioiL  This  showed  that  the  District  is  coU 
lectlng  six  times  as  mucA  revenue  at  one-fourth  cost,  due  to  the 
system  it  is  using  to  the  District,  similar  to  the  one  I  propose 
Bhotild  be  nationalieed.  The  District  has  two  tovestlgators  on  it« 
pay  roU  covering  663  outlets.  On  the  same  basis  the  Federal 
Government  would  need  some  700,  or  about  one-fourth  of  the 
niunber  now  to  the  Treasury  dc^ng  similar  work. 

The  Treasury  contends:  ! 

T.  "niat  the  tax  as  now  Imposed  Is  not  pyramided  by  reason  of 
a  percentage  mark-up;  that  aU  handlers  of  Uquor  fix  arbitrary 
amounts  on  each  transacticm  to  doUare  and  not  In  peroentages; 
that  the  doUar  element  would  remato  eoDstant  regardless  of  the 
oast  of  the  goods  to  manufacturers,  wholesalers,  and  retailers. 

I  am  prepared  to  submit  prtoted  price  lists  showing  what  are 
the  retaU  mark-ups  on  practically  aU  distiUed  spirits  now  beinc 
add  throufi^umt  the  country.  These  price  lists  are  compiled  by 
manufacturers  and  establish  the  retaU  selling  price.  They  show 
that  the  mark-up  is  a  definite  peroentage,  rangtog  frsm  83)^ 
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percent  to  40  percent  on  the  cost  of  the  goods  to  the  retailera, 
regardlc&s  of  the  price  of  the  goods. 

All  ret  ruling  is  done  In  aU  lines  of  bustoess  on  what  is  known 
as  a  rrtail  mark-up,  namely,  a  specified  percentage  on  the  cost 
to  the  vendor  of  the  goods.  If  the  goods  cost  less,  the  mark-up 
In  doi;.\rs  is  less;  if  the  goods  cost  more,  the  mark-up  to  dollars 
Is  more  and  the  percentage  remains  constant.  Hence,  if  the 
goods  included  prepaid  taxes,  which  on  all  liquors  represent  from 
two  to  five  times  the  actiial  value  of  the  distilled  spirits  them- 
selves, the  pyramiding  of  these  taxes  means  that  the  consumer 
pays  from  30  to  50  percent  more  for  goods  which  are  tax  paid 
than  he  would  under  my  amendment. 

Those  are  the  seven  mato  argriments  set  forth  by  the  Tteasury. 
They  claim  that  bootlegging  has  diminished  and  I  have  proven  to 
you  that  it  has  Increased. 

They  claim  that  present-day  consumption.  If  It  reaches  110.- 
000,000  gallons  annually,  would  refiect  the  true  demand  of  the 
country,  and  I  have  shown  you  that  the  true  demand  w6uld 
amount  to  at  least  twice  this  much  either  on  a  population  basis 
or  if  all  those  now  Ucensed  to  handle  liquor  can  conttoue  to 
remain  in  the  business. 

They  claim  that  there  are  no  counterfeit  labels,  counterfeit  strip 
stanip.s.  or  counterfeit  bottles  being  used  due  to  the  supervision 
by  thr  Department,  and  I  have  proven  that  counterfeit  labels, 
counterfeit  strip  stamps,  and  counterfeit  bottles  are  as  readily 
available  today  as  ever  before,  and  also  that  lOO-proof  whisky  can 
be  bought  bearing  both  legitimate  strip  stamps  and  District  stamps 
at  a  co^-t  equal  to  the  taxes  these  stamps  represent. 

They  claim  that  because  excise  texes  are  now  coUected  from 
distllle:^  and  importers  there  can  be  no  evasion.  I  show  that 
hundrctls  of  mlUlons  of  gaUons  were  nUcltly  distilled  to  the  16.000 
stlUs  captured  by  them  before  the  stUls  were  destrojred.  What 
happened  to  the  Uquor  made  to  these  stUls  before  they  were 
destroy ctl 7     Surely  it  was  totroduoed  toto  channels  at  distribution. 

They  claim  that  the  proposed  system  would  require  many  addi- 
tional employees.  I  have  shown  that  If  they  do  as  weU  as  the 
District  A.  B.  C.  Board  Is  doing,  they  can  probably  cut  the  cost 
of  .supervision  and  administration  by  70  percent. 

Tliey  claim  that  adopting  my  plan  would  Increase  the  cost  of 
liquor.  I  have  proven  to  you  conclusively  that  it  wtU  reduce  Uquor 
prices  to  the  consumer  by  from  25  to  50  jjercent. 

Here  Is  an  additional  piece  of  Information: 

As  I  told  you  before,  the  Treasury  records  show  that  there 
were  captured  by  Treasury  agenta  last  year  16.500  stills.  50  per- 
cent mare  than  to  1934.  If  these  stlUs  ran  only  2  months  their 
output  would  have  exceeded  100,000,000  gaUons  of  moonshine. 

To  di.strlbute  this  Uquor  through  Ucensed  retail  channels,  strip 
stamps  were  needed  to  give  it  the  appearance  of  legitimacy  and 
authenticity.  Bottles,  labels,  and  caps  and  corks  are  easy  to 
get.  but  strip  stamps  must  be  on  the  bottle  when  It's  sold  to  the 
public. 

Well,  strip  stamps  come  from  two  sources.  Large  quantities 
are  being  counterfeited  and  sold  to  bootleggers.  But  also  large 
amount. s  were  issued  to  the  ooUectors  erf  totemal  revenue  which 
are  unaccounted  for.  A  witness  testified  before  the  conunlttee 
that  home  400,000,000  of  these  stamps  were  unaccoiinted  for. 

Hert    is  what  is  shown  to  the  prtoted  record  of  the  hearings: 

Now  practicaUy  every  citizen  who  sees  a  strip  stamp  on  a 
bottle  assumes  that  the  stamp  itself  coeta  the  amount  of  the  tax. 
This  lb  not  BO.  This  stamp  coste  1  cent,  whereas  for  domestlcaUy 
made  liquor,  in  the  case  of  a  quart.  It  woiUd  represent  the  evi- 
dence oi  tax  payment  of  50  cento.  In  the  case  of  a  quart  of 
foreign  liquor,  such  as  Canadian  bottled  to  bond  whisky,  it  would 
represent  only  the  50-cent  fuU  excise  tax,  but  also,  up  to  January 
1  of  this  year,  $1.25  of  impart  duty.  Ftuthermore,  the  tax  to 
most  States  approximates  $1  per  gaUon  and  this  too  is  covered 
by  the  strip  stamp  except  where  local  taxes  are  paid  by  stampe  as 
they  arc  here  to  the  District. 

Hence.  If  large-scale  operators  could  secure  these  strip  stamps 
they  crnild,  for  the  small  cost  of  the  strip  stamp,  authenticate 
Irquor  v  hich  had  avoided  tax  payment  of  from  50  to  200  times  the 
value  of  the  strip  stamp. 

Have  the  stamps  been  available?  The  Treasury  Department  says, 
"No."  We  say  they  are  avaUahle  to  enormous  quantities,  perhaps 
to  the  extent  of  from  two  hundred  to  four  hundred  mllUon,  not 
counting  counterfeit  stamps  which  are  being  counterfeited  In  large 
quantities  by  various  groupa,  who  then  seU  them  to  the  lUlcIt  pro- 
ducer, who  thereby  authenticates  his  products  and  gives  it  the 
appearance  of  legitimacy. 

Mr.  Chairman.  I  went  to  the  Bxurau  of  Engraving  and  Prtotlng 
and  obtatoed  detailed  information  on  the  strip-stamp  situation 
from  the  date  the  Liquor  Taxing  Act  of  1934  became  ^ectlve 
through  December  31,  1936.  The  figures  I  am  putting  toto  the 
record  now  cover  three  periods,  namely — 

( 1 )  From  ^bruary  1934  to  Jtine  30,  1934. 

(2)  Prom  July  1,  1034.  to  June  30,  1935. 

(3)  From  July  1,  1935.  to  December  31.  1935. 

These  figures  cover  the  Issuance  of  strip  stamps  to  coUectars 
cf  Internal  Revenue,  of  whom  there  are.  I  believe,  82.  Theee 
Etamp.s  are  sent  out  from  the  Bureau  direct  to  oollectors  on  their 
own  order.  The  Bureau  keeps  on  hand  at  aU  times,  of  different 
denominations,  from  2  to  3  mmths'  supply.  The  Bareauli  toven- 
tory  on  December  ;^1,  1936,  was: 

Ited  strip  stamps.  203,320.96^ 


Green  bottled -to -bond  stamps.  14,970384. 

Blue  export  stamps,  457.984. 

Any  stamps  which  do  not  reflect  actual  exdse-taz  payments  to 
the  Treasiiry  Department's  Form.  7095  (which  details  monthly  col- 
lections of  totemal  revenue)  shotild  be  to  the  hands  of  ooUectors 
or  the  trade. 

Below,  to  detail,  is  the  history  of  the  issuance  of  these  stamps  to 
coUectors.  The  column  "Gallcms  authenticated"  represents  the 
amount  of  gaUonage-tax  payment  the  issuance  ctf  these  stamps 
should  cover. 

[.VII  figuree  an  in  thoasands] 


R«d  strip  stair  ps.  R«v«nua 
Act  1934 


Seme  less  than  19M: 

14  pinl 

Do 

Pints 

'iE»llon_ 

Quart,' 

Serve*  \9CH  A: 

'*  pint 

»»  pint 

M  pint_ 

Pints 

<i  quart 

*i  quart 

Quarl5 _ 

J*  callon 

1  Eallon 

Total 


Bottled  in  bond  stamps: 

Mo  pint— 

h  pint 

^  pint 

Pints 

]i  gallon 

Quarts 


Total  stamps  issued. 


Feb.  1  to 
June  30. 


88, 3S 

51,555 

131.070 

65.115 

46,470 


Fiscal 
year  ISSS 


i«,3eo 

35.240 
87,oni 
30.585 
24.S43 

147, 3«5 

lasij 

0.588 
r47,  726 

iaoe2 

82.975 

90.  ^U 

4.000 

5.403 


360.593  {     802,112 


4.027 

331 

692 

14.457 

195 

1.909 


2.02s 


798 
3.909 

392 
1.628 


384.298 


810,867 


July  1  to 

D«:-31, 

1935 


17,562 


146,580 

674 

1.522 

174.594 

068 

64.134 

101.052 

128 

560 


Total 

stampB 

issued  to 

wUbcuxs 


102.307 
86.7% 

2!S.  142 
95.700 
71,312 

293.945 

11,  IM 

11.111 

422,320 

11,000 

141.100 

191.304 

4.234 

5.963 


507,775    1,707,788     2.306,051 


QaDons 
antban- 
tioated 


8.434 

27,308 
19.140 
17.81$ 

18,371 

4,444 

52,715 

1074 

20.423 

47.830 

Z]I2 

5.963 


211 


993 

2.251 

70 

1.275 


6.264 
331 

1484 

30.618 

658 

4.003 


512,577  ,1,743.050 


S.S77 

10 

155 

78 

131 

1.220 


9«S,S28 


GaUonage  the  above  toouXd  autTi^nticote 

[All  fieores  are  in  thoasands] 


Taxes  received.  90  cents  per  gallon,  floor 
taxes... 

X2  or  $1.10  impfvrt  ttxci5e  tax 

Cor  Jl.lO  domestic  excise  tax. 

Less  floor  tax  Kalloaaj,'C  and  less  sales 
mada  before  strip  stamps  went  intc 
effect  (pal)oiis) 

Actual  fnllonace  authenticated  by  stamps. 

Excess  stamret  issued  to  collectors  or  trade 
(estimated  by  computing  percent  tax 
paid  with  stamps) 

Total  eioesB  in  iiands  of  oollectors  and 
trade  (cumulative) 

In  bands  of  trade  (estimated) 

In  hands  of  ooUectors  (estimated) 

Unaocoonted  for 


From 

Feb.  1  to 

June  30, 

1934 


J5.685 

6.577 

61,889 


18,700 
21^307 


Fiscal 
year 
1935 


$3,021 

15.107 

150.525 


70.459 

304.059 
519,266 


July  1  to 

July  31, 

1935 


$44 

7.««2 
106,210 


Sfl>,4S6 

107,641 
636,907 


Actual 
galloo- 
ace  tax- 
paid 


IP,  722 

i.%.<a3 

167,358 


38.  IM 
154.705 


■651,007 
25,000 

3oaooo 

43S.000 


I  Including  January  1936. 

This  table  discloses,  perhaps  better  than  anything  else  which  can 
be  submitted,  the  fallacy  of  tislng  strip  stamps  to  authenticate  tax- 
paid  liquor.  During  the  period  from  February  1,  1934,  te  Decem- 
ber 31,  1935,  the  Bureau  of  Engraving  and  Prtotlng  Issued  1,743,- 
050,000  strip  stamps,  which,  when  affixed  to  the  neck  of  a  bottle, 
would  certify  that  aU  taxes  and  import  duties  on  that  particular 
bottle  had  been  paid. 

This  amount  of  stamps  actuaUy  would  authenticate  more  than 
342,000,000  gallons. 

The  actual  amount  of  gaUonage  which  was  authenticated  as  a 
result  of  taxes  received  by  the  Federal  Treasury  to  this  period  was 
lees  than  155,000.000.  He.nce  the  amount  of  strip  stampe  to  the 
hands  of  ooUectors  and  the  trade  would  be  stifllclent  to  authenticate 
more  than  87,000.000  gaUoos.  In  terms  of  stamps,  this  would  mean 
that  at  the  present  time  mace  than  650,000,000  stampe  are  to  the 
hands  of  oollectors  and  the  trade. 

The  trade  carries  for  its  total  requirements  a  running  Inventory 
of  between  twenty  and  tw«aty-flve  mllUon  Ttmmpw  Hence  the 
excess  to  the  ^Mnds  of  ooUectoos  should  be  mare  than  625,000,000. 
.  The  Bureau  of  Engraving  and  Printing  has  on  hsnd  mace  than 
275.0004KK)  stahps  avaUable  to  aU  collectors  wlthto  no  more  than 
a  weeks'  time." 

Tliese  facts  show  that  coUectors  received  to  excess  of  their  tax- 
paid  requirements  of  215.000,000  stamps  to  the  fiscal  year  of  1934, 
304.000,000  stamps  to  the  fiscal  year  of  1835.  I074KX)jOOO  stamps 
between  July  1  and  Decwnhsr  SI.  U36.  and  an  estimated  26.000,000 
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for  January  I93S,  an  estimated  excess  trf  625,000,000  ttntx  the  act 
went  Into  effect. 

We  admit  that  some  of  the  stamps  are  In  the  hands  of  collectors 
and  Bocne  are  In  the  hands  of  the  trade.  Jnst  how  znany  are  In 
the  bands  of  collectors  we  have  been  xinable  to  find  out.  An  In- 
quiry to  the  Treasury  Department  from  Senator  Ckipsuurs's  crffice 
brought  the  following  letter  from  the  Honorable  Guy  T.  HelTerlng, 
Comml^oner  of  Internal  HeTenue: 

PSBOTABT  1.  1936. 

Mt  Dkas  Seivatob:  F^irther  reference  Is  made  to  your  letter  of 
January  24,  1936,  In  the  third  paragraph  of  which  you  request 
InfomiaUon  relatl^s  to  the  number  of  strip  stamps  for  distilled 
spirits  which  were  in  the  possession  of  various  collectors  of  In- 
ternal revenue  and  any  other  agency  ot  the  lYeasury  Department 
as  of  June  80,   1935. 

It  may  be  stated  for  your  information  that  there  are  three  types 
of  strip  stamps  supplied  for  the  use  of  the  liquor  Industry  for 
application  to  containers  of  distilled  spirits,  namely,  red  strips  for 
the  ordinary  liquor  &nA  Imported  spirits,  green  strips  for  bonded 
liquor  marketed  in  the  United  States  which  must  be  at  least  4 
years  old  before  It  Is  bottled,  and  blue  strips  for  the  same  type 
of  bonded  Uquc«-  which  is  exported.  The  records  of  the  Bureau 
do  not  rttjyiQMw  the  number  of  these  strip  stamps  In  the  hands  of 
collectors  of  tntemal  revenue  on  June  30,  1935.  However,  the 
records  show  that  dtirlng  the  fiscal  year  beginning  July  1.  1934, 
and  ended  June  30.  1935,  this  Bureau  shipped  to  collectors  of 
Internal  revenue  for  sale  to  the  liquor  Indiistry  a  total  of  928,- 
540,430  strip  stamps  of  the  three  types  mentioned.  In  dmnmlua- 
tlons  ranging  from  one-tenth  pint  to  1  gallon. 
Very  truly  youia. 

Oxrr  T.  HxL.TXxara,  Commiasianer. 

The  Commiasianer  says  In  his  letter  that  "the  peoords  of  the 
Bureau  do  not  disclose  the  number  of  these  strip  stamps  In  the 
hands  of  collectors  ot  tntemal  revenue  on  June  30,  1935." 

Mr.  Chairman,  these  625.000,000  stamps  could.  In  the  case  of 
Imiported  liquor  on  whlcii  duties  as  well  as  taxes  are  collectible, 
represent  evidence  of  possible  tax  revenue  exceeding  $700,000,000. 

Does  It  reflect  efllclent  supervision  on  the  part  of  the  Treasury 
that  there  are  no  records  of  their  disposal? 

We  have  done  some  checldng  on  our  own  initiative  and  set  forth 
as  our  unqualified  conviction  that  these  625.000,000  stamps  are 
not  all  now  m  the  possession  of  the  various  collectors  of  tntemal 
revenue.  If  they  are  not,  Mr.  Chairman,  It  means  that  they  have 
foimd  their  way  into  the  hands  of  those  who  propose  to  use  them 
to  avoid  paying  the  duties  and  taxes  which  are  due  the  Federal 
Government  under  law.  P'jrthermore,  the  fact  that  any  appre- 
ciable amount  of  these  f  tamps  may  have  been  secured  by  illicit 
operators  would  constitute  definite  evidence  that  the  system  which 
the  Treasury  Department  insists  is  the  most  perfect  which  can  be 
devised  breaks  down  completely  In  its  operation  because  it  dees 
not  accomplish  the  purpose  for  which  it  was  designed,  namely, 
the  assurance  of  collection  of  all  taxes  which  are  due. 

Another  point  which  may  interest  you  Is  the  fact  that  the  strip 
stamp  Is  perhaps  the  only  revenue  stamp  used  by  the  Treasury 
Department  as  an  evidence  of  tax  pajrment  which  does  not  cost  the 
buyer  the  full  amount  of  tax  which  It  represents. 

The  strip  stamp  which  ooets  1  penny  can  be  used  to  sutbentlcate 
as  much  as  a  t2  tax  pajrment — ^In  other  words,  200  times  its  actual 
cost.  No  Illicit  operator  would  try  to  obtain  these  stamps  a  they 
cost  the  full  amount  of  tax  payment  which  they  authenticate. 

Let  me  furnish  you  an  additional  example  which  shows  that 
strip  stamps  are  being  used  to  authenticate  liquor  on  which  taxes 
have  not  been  paid.  Here  Is  ^"nt.>ww  letter  from  Oomxnlsslaner 
of  Internal  Berenoe  Havering  to  Senator  CofbulMd: 

FCBSUAST  17.  1936. 

Hon.   BOTAL  S.   OORLAm, 

United  States  Senate. 
Mr  DsAS  Skkatob:  Beferrtng  further  to  yoor  Inquiry  of  January 
24,  1936,  the  total  number  of  each  stee  Uqoor  bottle  mannfaetured 
dtiring  the  fiscal  year  ending  June  SO,  IMS,  as  reported  by  bottle 
manufacturers.  U  as  follows: 

Number  of 
bottles 

151.767,360 

2. 817. 216 

4.135.824 

117.  SOO 

■  265. 917.  S20 

67. 468.  240 

1. 600. 682 

___^__«___________  88.246,224 

■  1. 102,  608 

a.  607. 904 

18,128 

88. 656 

1,872 


■nils  letter,  translated  Into  stamps  needed  and  stamps  actually 
Issued,  Offers  the  following  comparison: 

(All  fiiruroe  in  tboiLsands| 


H  pint _ 

H  pint --- 

1  pml 

fs  quart 

1  Quart 

H  palion 

1  giUlon 

Total — . 

Domeetic  ga!k>i»re.  tax  paid . . 
Iiaport«d  gaUonase,  t&i  paid.. 

Total  faUoaage,  tax  paid 


represented 


e,  4K5 

413 

31,?W« 

13,491 

22,0CI 

2,507 


80.504 

75,aC2 
7,M3 


8U,81S 


Stamps 
nf«d«(l  to 
reflect  Ui 
pay  menu 


Marnps  «o- 

luiilly 
Ljsued 


rvrt-pnt  is- 

uteA  to 

tf.oie 

uueied 


151.  767 

4.135 

255.  PI 7 

87,  4.S.H 

88.246 

1,  102 

a.fi07 


182.  «06 

9.  y« 

334.  TW 

113,  5dU 

115.  IW« 

1006 

\046 


617. 135 


IZl 
234 
131 
170 
130 


580,535 


829,540 


141 


Size  Of  oontalzter: 
%  pint 


•%  pint. 

%  ptot. 
•IJ  pint. 

1  pint. 


•%  quart- 
%  quart.. 


If  quart- 
1  quark 


1  gallon. 


*1S  ounoe- 


•12%  ounoa. 
*ao  ounce 


T%e  flguzes  pveeedad  by  asterlBkB  denote  cantabtsn  for  "tp^ 
eSaltlee".   which   are  not   eligible  for  use   In   packaging   vhli^. 
brandy,  rum.  gin,  or  alcohol. 
T«K7  truly  fwam, 

QjXr  T.  BXLWWKtHO, 

Ccnrnmiaakmer, 


These  bottles,  botight  by  distillers  and  rectifiers  during  the  fiscal 
year  of  1935.  are  srtfflclent  for  about  80.000.000  gallons.  Tax-paid 
imports  in  bottles  of  fo^r'gn  manufacture  added  to  domestic  tax- 
paid  gallonage  would  tncreaae  this  total  to  less  than  83,000.000 
gallons.  The  domesrtlc  and  Import  requirements,  therefore,  would 
amount  to  bottles  suflBcient  for  83,000.000  gallons.  These  bottles. 
based  upon  Oonimlssioner  Helverlng's  Tfiport  of  bottle  sizes,  would 
need  less  than  590.000.000  stamps. 

Up  to  June  1934  there  had  been  Issued  to  collectors  and  the 
trade  215,000.000  stamps  more  than  needed  to  authenticate  all 
tax-paid  consumption  to  that  date.  Hence,  these  excess  stamps 
should  have  represented  the  Inventory  available  to  legitimate  pro- 
ducers. No  stamps  are  needed  by  the  legitimate  trade  in  excess 
of  the  amount  of  bottles  legitimately  used.  It  Ib  against  the  lav 
to  reuse  t>ottles,  so  the  amount  of  stamps  used  should  equal  the 
bottles  bought. 

There  were  some  250.000.000  more  stamps  Issued  than  bottles 
bought  during  1935,  despite  the  fact  that  there  had  been  some 
215,000,000  more  stamps  issued  in  1934  than  required  by  the 
gallonage-tax  payments. 

Purthermore,  during  the  next  6  months  again  more  stamps  were 
Issued  than  needed  to  the  extent  of  107,000,000.  ; 

Also  In  January  of  this  year  an  additional  fifteen  to  twenty 
million  more  than  required  went  to  collectors. 

What  becomes  of  them?  Where  are  they?  CommlssiOQer  Helvcr- 
Ing  says  the  records  at  his  Bureau  do  not  disclose  the  number 
In  the  banri.s  of  collectors.  Well,  our  Investigation  has  proved  to 
us  that  they  are  not  all  in  the  hand  of  collectors  and  the  legiti- 
mate trade,  that  many  are  and  have  been  available  to  the  Illicit 
industry;  and  if  these  were  used  exclusively  to  authenticate  liquor 
on  which  duties  as  well  as  taxes  were  due,  then  the  tax  evasion 
could  amount  to  many  hundreds  of  mniinrui  of  dollars. 

Mr.  BARKLEY.  Mr.  President,  I  send  to  the  desk  two 
amendments,  one  to  be  inserted  on  pcicce  262  and  the  other 
on  page  266.  Tlie  amendments  are  exactly  alike,  and  I 
ask  that  they  be  considered  together.  ' 

■nie  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amendment. 

•nie  Chiet  Cltrk.  It  is  proposed,  on  page  262,  line  3,  to' 
strike  out  the  phrase  "or  mistake  in  mathematical  calcu- 
lation", and  after  the  word  "sectiOKi",  in  line  6,  to  insert  tha 
words  "and  the  mathematical  calculation  therein". 

Mr.  BARKLEY.    Mr.  President,  the  object  of  the  amend-' 
meat  is  to  save  about  90  days  in  the  payment  of  the  re-- 
f unds  already  provided  for  in  the  bllL    It  will  save  the  ne-  • 
cesstty  (rf  the  General  Accounting  Office  making  calcula- 
tlODs  after  the  Bureau  of  Internal  Revenue  has  already 
done  so  and  determined  the  amounts  due. 

The  PRESIDENT  pro  tempore^  Tlie  question  is  on  agre^-. 
Ing  to  the  amendment  ; 

The  amendment  was  agreed  ta 

The  PRESIDENT  pro  tempore.  Tlie  clerk  win  state  tha 
next  amendment  offered  by  the  Senator  from  Kentucky.     ' 

Hie  CHiEr  Clerk.  It  is  proposed  on  page  266,  lines  12  and 
13,  to  strike  out  the  words  "or  mistake  in  mathematical 
calculation",  and  on  line  15.  after  the  word  "section",  to 
Insert  a  comma  and  the  words  "and  the  mathematical  cal- 
mlation  therein". 

Tlie  amendment  was  agreed  ta 

Mr.  BARKLEY.  I  offer  another  ampT>fimPTit»  which  I  send 
to  the  desk. 


1936 


(X)NGRESSIONAL  RECORD— SENATE 


9105 


The  PRESIDENT  pro  tempore,  "nic  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  290.  after  line  17,  it  is  iwoposed 
to  insert  the  following: 

Section  605  of  the  Revenue  Act  of  1932  Is  hereby  repealed. 

The  amendment  was  agreed  to. 

Mr.  POPE.  Mr.  President,  I  offer  an  amendment,  which  I 
send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  It  is  proposed  to  insert  at  the  proper 
place  the  following: 

Section  604  and  section  OOt  at  the  Revenue  Act  of  1932,  as 
amended,  are  hereby  repealed  and  the  following  provisions  an 
substituted  therefor  and  shall  be  known  as  section  e04: 

"Sac.  604.  Tax  on  Puas. 

"There  Is  hereby  Impoeed  upon  the  foUowlng  artldee.  sold  by 
the  manufacturer,  producer,  or  isaporter.  a  tax  equivalent  to 
3  percent  of  the  price  for  which  so  sold,  articles  made  of  fur  on 
the  hide  or  pHt  of  which  any  such  fur  to  the  oomponent  material 
of  chief  valtJK.** 

Mr.  KING.  Mr.  President,  the  committee  is  familiar  with 
the  amendment,  and  it  may  go  to  conference. 

The  PRESIDENT  pro  tempore.  Ttue  question  is  on  agree- 
ing to  the  amendment. 

"Hie  amendment  was  agreed  to. 

Mr.  POPE.  Mr.  Preddent,  I  desire  to  insert  in  the 
Record  a  letter  which  I  have  written  to  the  chairman  of  the 
committee  which  fully  explains  this  amendment.  I  desire 
also  to  have  inserted  in  the  Record  as  a  part  of  my  remarks 
a  letter  from  the  representative  of  the  National  Orange  In 
support  of  this  amendment,  a  letter  from  the  American 
Farm  Bureau  Federation  ta  support  of  the  amendment,  and 
a  letter  from  the  Farmers  National  Grain  Corporation  ta 
support  of  the  amendment,  all  representing  the  fur  growers 
of  the  United  States.  I  desne  also  to  have  inserted  in  the 
Record  a  letter  from  the  National  Fur  Tax  Committee  fiv- 
mg  a  hst  of  all  the  associations  of  furriers,  cleaners,  nanu- 
facturers,  and  fur  producers  throughout  the  United  States 
in  support  of  this  amendment. 

I  desire  to  say  also  that,  so  far  as  the  fur  tadustry  is  con- 
cerned, the  farmers,  those  who  produce  the  furs  on  the  farm — 
and  about  80  percent  of  all  the  furs  are  produced  by  farm- 
ers— as  well  as  all  the  dyers  and  cleaners  and  manufacturers, 
are  united  ta  support  of  this  amendment;  and.  ta  addition  to 
that,  the  Treasury  Department  also  supports  this  amend- 
ment. It  will  provide  Just  as  much  revenue  as  is  now  betag 
received. 

■nie  PRESIDENT  pro  tempore.  Is  there  objectiMi  to  the 
request  of  the  Senator  from  Idaho  for  the  printing  to  the 
Record  of  the  letters  refened  to  by  him? 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  ta  the  Record,  as  foHows: 

Mat  8,  lfi3«. 

HoQ.  Par  HaBSZBoif. 

Chairman,  Finance  Committee. 

United  States  Senate,  Washington,  D.  C. 

E>EAR  SxNATom  Haxkison  :  Pursuant  to  our  conversation  concern- 
ing the  matter.  I  desire  to  call  to  your  attention  the  enclosed 
suggested  sjnendment  to  the  revenue  bUl  which  the  Finance  Com- 
mittee now  has  under  consideration.  It  is  the  intent  of  thia 
amendment  to  revise  the  tax  on  furs.  I  realize  that  It  ts  not  the 
intention  of  the  administration  to  open  the  excise-tax  question 
to  discussion,  but  I  feel  that  there  are  several  reeaons  why  this 
amendment  can  be  adopted  as  an  exception,  without  opening  the 
general  excise  question  to  discussion. 

The  fur  Industry  and  the  Treasury  Department  have  Indicated 
to  me  that  the  luxury  tax  on  furs  imposed  tmder  sections  904 
and  608  of  the  Reventie  Act  of  19S2  Is  in  a  (±taotlc  oandltlon. 
Evasions  of  the  tax  have  become  so  prevalent  that  the  Treasury 
feels  that  a  8-peroent  "over  all"  tax  wfll  yield  Just  as  much  rev- 
enue as  the  present  10  percent  on  articles  over  $75.  Farmer- 
trappers  have  reported  to  me  that  prices  offered  them  for  furs 
valtied  from  $75  to  $100  have  been  reduced  by  buyers  to  $74SS 
to  evade  the  tax.  The  fur  manufacturers  in  many  Instances  are 
ftirther  evading  the  tax  tn  the  following  manner: 

A  $150  fur  coat  is  seirt  in  two  packages,  one  containing  the  ccdlar, 
one  containing  tlxe  coat.  These  articles  are  billed  separately  at 
$74  96  each. 

Sometime  ago  I  Introduced  Senate  bill  8654.  which  changed  the 
point  of  taxation  from  mantifacturlng  to  proceaslsg.  reduced  t^» 
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tax  to  4  pcrocnt.  and  eHmlnated  tt»e  $T5  exemptlcHi.     In  reporting 
on  that  bill  the  Secretary  of  the  Treasury  said: 

"In  the  event  that  a  change  with  respect  to  the  tax  on  fors  now 
impoeed  tmder  section  604  of  the  Revenue  Act  of  1922.  as  amended 
by  section  608  of  the  Revenue  Act  of  1934,  should  be  in  contempla- 
tion for  the  relief  of  the  Indxistry,  it  ts  the  recommendation  of  this 
DepEu-tment  that  a  revision  of  the  law  be  effected  by  eliminating 
the  exemption  with  respect  to  articles  selling  for  less  than  $75  and 
substantially  lowering  the  rate  of  tax.  The  exemption  in  the  case 
of  articles  selling  for  le.ss  than  $75  has  afforded  a  broad  field  of  tax 
evasion,  and  has  increased  subntanttally  the  dilBculties  encountered 
In  administering  the  law  and  the  cost  of  such  administration." 

Pursuant  to  that  suggestion  I  introduced  the  bin  S.  4375,  which 
merely  revised  the  existing  tax  by  reducing  it  to  8  percent  and 
eliminating  the  $75  exemption.  In  peportlr-  on  this  bill  Acting 
Secretary  of  the  Treasury  Wayne  C.  Taylor  made  certain  nKitlne 
suggestions,  whlt^  have  been  comj^ied  with,  with  respect  to  the 
bill,  and  stated: 

"Your  attention  is  directed  to  my  letter  of  February  21,  m6, 
relative  to  the  merits  of  8.  9654  ('r4th  CXxig..  Sd  sess.).  In  view 
of  the  recommendation  oontatned  in  Uiat  letter  in  the  event  a 
change  was  contemplated  in  respect  to  the  tax  <»  furs,  this 
Department  does  not  offer  any  objections  to  the  enactment  of 
S.  4375  (74th  Cong.,  2d  sees.),  other  than  the  suggestions  noted 
above." 

I  believe,  therefore,  that  the  proposed  amendment  enclosed 
herewith  Is  agreeable  to  the  Treasury  Etepartment.  The  Nattonal 
Pur  Tax  Committee,  repreeenting  the  industry  as  a  whole,  has 
advised  me  of  Its  desire  that  the  amendment  be  adopted.  Ibmy 
Individual  Interests  within  tbe  fur  Industry  have  tUxwtse  advised 
me. 

Trap>pers  and  farmers  of  the  West  have  expressed  support  at  tbe 
bill.  I  am  sure  you  wUl  be  Interested  in  the  enclosed  letters  from 
the  American  Farm  Bureau  Fedeiatkm.  the  Farmers  Natlocal 
Oraln  Corporation,  and  tiie  National  Orange,  which  are  In  sup- 
port of  the  amendment. 

In  view  of  the  peculiar  conditions  surrounding  this  situation 
and  the  urgent  need   for  a  reform  of  the   tax  on  furs.  I  would 
appreciate  the  conslderatton  ot  the  Finance  OcHnmlttee  in  pladi^ 
this  amendment  in  the  Mil. 
Very  idncerely  yours, 

J.  P.  Po«. 


Thx  National  Osancx. 
Washington,  D.  C.  May  7.  1926. 
Hon.  Jasccs  p.  Pops, 

Senate  Offlce  BuOdin^,  VJathington,  D.  C. 
DKaa  SKifsTos:  My  attention  has   been   called   to  your   blU   re- 
pealing the  10-percent  tax  on  all  fur  garments  costing  more  than 
$75  and  Imposing  In  lieu  thereof  a  8-percent  ad  valorem  tax  on 
all  manufactured  furs. 

It  is  our  belief  that  the  existing  tax  on  furs  has  not  worked 
out  as  was  intended,  but  that  it  has  resulted  in  lower  prices  on 
furs  and  pelts  to  trappers  and  producers. 

Under  the  circumstances  we  would  be  sattsSed  to  see  the  provi- 
sions of  your  bill  incorp>orated  In  the  pending  revenue  act. 
Slnoerdy  yours, 

PaxB  BasNCKicAif, 
Wmahfnffton  Sepresentative. 

AuxxcAir  Func  Bttszatt  Fedekattoh'. 

WoMhington,  D.  C.  May  7,  1939. 
Senator  Jakss  P.  Pope, 

Senate  Office  Building,  Waahinfftan.  D.  C. 

Mt  Dkjlb  SnrATOR  Popx:  Perhaps  I  have  previously  called  your 
attention  to  the  position  of  the  American  Farm  Bureau  Federation 
In  regard  to  ths  Federal  luxury  tax  on  furs.  However,  in  looking 
over  cur  farm  bureau  policy  on  tax  matters  generally,  I  notice.  In 
connection  with  your  bill,  S.  4875,  a  resolution  of  the  federation, 
adopted  at  the  last  annual  meetlzig  tn  Dcoember  1935,  which  leads 
as  follows: 

"We  favcn-  the  elimination  or  modlflcatton  of  the  so-caUed  luxury 
tax  on  furs,  wlilch  now  has  a  depressing  influence  on  prices 
received  by  farmer-trappera  for  raw  furs." 

Tbe  present  linrury  tax  on  furs  begins  at  a  $75  value  otf  the 
garment,  the  result  of  which  is  to  foroe  garments  below  the  $75 
price  line  which  otherwise  would  sell  above  that  line,  Thto 
tendency  forces  the  ptirchsser  of  raw  fxirs  to  pay  less  prices  for 
these  products  which  are  produced  very  largely  by  farmer-trappers 
In  all  parts  of  the  Nation,  In  fact,  I  brieve  it  is  approximately 
right  to  state  that  between  75  percent  and  80  percent  of  the  fure 
of  this  Nation  are  gathered  toy  fmner-teappers  and  their  sons. 
Anything  which  tends  to  beat  down  ttie  inices  on  raw  furs  Is 
serious  to  a  large  list  of  farmers  who.  In  the  winter  months  moatly. 
when  work  Is  Ught,  gather  the  fur  crop  of  the  Nation. 

Your  pending  measure  modifies  the  present  luxury  tax  on  furs 
by  substituting  for  It  a  3-peroent  tax  on  furs,  trrespective  of  the 
prices  at  which  such  furs  are  sold.  ITils  plan  will  produce  ep- 
proadmately  the  same  amount  of  revenue  as  Is  secured  from  the 
present  luxury  tax  on  furs,  wfll  not  depress  prices  received  by 
farmer-trappers  for  raw  furs,  win  be  easier  to  enforce  and  leas 
costly  than  is  the  present  tax,  and  will  apply  to  Imported  as  well 
ss  domestic  furs. 

It  is  hoped  that  you  can  secure  the  incorporation  of  your 
measure  In  the  pending  leveaue  bOl.  and  you  may  feel  free  to 
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call  on  me  to  help  tn  any  way  in  which  thU  objective  may  be 
attained. 

Very  respectXully. 

AMSBirAM   F/UtM   BXTKEAU   PeDKEATION, 

Chxstes  H.  Gkat. 

Washinifton  Representative. 


Fakmers  National  Geaii*  Cobporatiom, 

Chevy  Chase,  Md.,  May  7,  1936. 
Hon.  James  P.  Pons, 

Senate  Office  Duilding.  Washington.  D.  C. 
Mt  Dear  Senatoe:   The  leaders  In  our  organization,  aa  well  as 
those  in  the  Northwest  Farmers  Union  group,   whom  I   have  the 
honor  to  represent  here  at  Washington,  have  become  very  much 
interested  in  your  bill.  S.  4375. 

We  have  come  to  the  conclusion  that  It  will  best  serve  the  pur- 
poses of  both  the  Government  and  those  Interested  in  the  first 
sale  of  furs  to  reduce  the  excise  tax  from  10  to  3  percent  and 
entirely  eliminate  the  $75  exemption. 

We  will   be  deeply  oMiged  for  your  advice  as  to  what  we  may 
do  to  ga:u  the  favorable  consideration  of  Congress  In  this  matter. 
Reapectfully  yours, 

M.  W.  Thatchie. 

Nationai.  Ptte  Tax  Committek, 

New  York,  May  1*.  1936. 
Senator  James  P.  Pope, 

Senate  Office  Building.  Washington,  D.  C. 
Dear  Senator  Pope:  This  committee,  which  represente  the  ma- 
jority of  the  fur  Industry,  doing  about  90  percent  of  the  fur 
business,  heartily  endorses  your  bUl  which  calls  for  elimination  of 
the  $75  exemption  and  the  taxing  of  all  manufactured  furs  at  3 
percent. 

Not  only  will  this  measure  produce  more  money  for  the  Govern- 
ment, but  it  wUl,  In  addition,  eliminate  aU  of  the  evils  of  the 
present   tax. 

With  very  few  exceptions,  every  wt^th-while  association  o*  the 
lndustr>-.  whether  It  be  an  association  of  retailers  or  manulac- 
tureiy,  is  strongly  In  favor  of  your  bill.  The  American  Farm 
Bureau  Federation,  the  National  Grange,  all  recognize  the  value 
of  the  bill  and  in  letters  to  this  committee  have  expressed  them- 
selves In  favor  of  the  measure. 

If  there  is  any  way  that  this  committee  can  help  you.  please 
call  upon  us. 

Very  sincerly  youn,  

Nationai,  Pue  Tax  CoMMrmae, 
Michael  Holulndee. 

Nationai  Chairman. 


National  Pue  Tax  CoMMnrEE,  ' 

NeiD  York  City.  May  20,  1936. 
Senator  James  P.  Pops, 

Senate  Office  Building,  Washington.  D.  C. 

T>tAR  Senatoe:  Here  Is  a  list  of  a  number  of  associations  which 
have  written  the  national  headquarters  and  put  themselves  on 
record  in  favor  of  your  bill. 

In  every  case  a  poll  of  membership  was  taken  by  the  association, 
and  its  board  of  directors  were  authorized  to  issue  a  statement  to 
National  Pur  Tax  Committee  headquarters  expressing  the  feeling 
of  the  membership:  Washington  State  Pur  Dealers  Association.  72 
Columbia  Street.  Seattle,  president,  C.  B.  Coselman;  Louisiana  Pur 
Dealers  Association,  413  Decatur  Street.  New  Orleans,  secretary, 
Edward  H.  Celte;  the  Raw  Pur  Dealers  Association  of  the  State 
of  New  York,  Syracuse,  N.  Y,  president.  Joseph  P.  Brtghtman; 
Association  of  Landowners  and  Lessees  of  Landowners  of  Pur  In- 
dustry, 413  Decatur  Street,  New  Orleans,  secretary.  Edward  H. 
Celte:  Association  Pur  Merchants  Salesmen's  Association,  Hotel 
Governor.  Clinton.  N.  Y.,  secretary.  Sidney  Kramer;  Iowa-Nebraska 
Furriers  Association,  613  Pierce  Street.  Sioux  City,  Iowa,  president, 
Axigiist  Williges;  Chicago  Wholesale  Fur  Credit  Association,  Inc., 
190  North  State  Street,  Chicago.  111.,  president.  S.  Watzer;  Illinois 
Sliver  Ftox  ft  Pur  Breeder  Association,  room  1476,  208  South 
La  Salle  Street,  Chicago,  HL.  president,  Lou  Silverman;  San 
Francisco  Retail  Pur  Merchants'  Association,  625  Market  Street, 
San*  Francisco,  Call!.,  president,  L.  J.  Grueger;  Technical  Associa- 
tion of  the  Pur  Industry,  199  Pacific  Street.  Newark,  N.  J.,  vice 
president.  Leo  Altenberg;  National  Association  of  Resident  Pur 
Commission  Salesmen,  36  South  State  Street,  Chicago,  111.,  presi- 
dent. Frank  L.  Pinch. 

I  venture  to  say  that  nine  out  of  ten  associations  are  in  favor  of 
your  bill.  These  associations  represent  those  devoted  to  tar  farm- 
ing, dressing  and  dyeing,  manolacturlng,  and  retailing.  In  other 
woitls.  a  complete  cross-section  of  the  fur  industry  shows  strotog 
support  for  you. 

I  am  also  iwn<1tng  you  under  separate  cover  a  poll  of  the  out- 
standing men  of  the  Industry  on  questions  of  Interest  to  you.  You 
will  see"  that  here,  too,  there  Is  a  great  majority  in  favor  of  your 
plan. 

A  thousand  thanks  to  you.  Senator,  for  your  efforts  to  relieve 
us  of  a  horrible  state  of  aCTalrs  which  exists  In  the  fur  trade  today. 
Your  bill  will  help  everyone  who  has  anything  to  do  with  fxirs. 
from  the  farmer-trapper  to  the  retailer. 

I  want  you  to  know  how  much  we  appreciate  your  very  splendid 
efforts. 

Very  sincerely  youza, 

Nationai.  Ptte  Tax  CoocrrrEX, 

MiCBAXL   HOLLANDXE, 

National  Cfuiirman. 


The  PRESIDENT  pro  tempore.    The  cmestlon  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Idaho 
[Mr.  PoPKl. 
The  amendment  was  agreed  to. 

Mr.  BONE.  Mr.  President,  in  1935  we  negotiated  success- 
fully a  reciprocal  agreement  with  Canada.  In  section  1760 
of  that  agreement  shingles  were  placed  on  the  free  list  and 
all  shingles  are  now  brought  into  the  United  States  duty 
free.  There  was,  however,  a  provision  in  the  agreement  that 
the  Canadian  producers  of  red-cedar  shingles  might  export 
to  the  United  States  from  Canada  the  equivalent  of  25  per- 
cent of  the  total  consumption  in  the  United  States,  which  is 
equal  to  about  75  percent  of  the  total  production  in  Canada. 
There  was  a  provision  in  section  1760  reserving  to  the 
United  States  the  right  to  limit  the  total  quantity  of  red- 
cedar  shingles,  which  are  only  a  fraction  of  the  free  shingles 
coming  into  the  country,  and  to  restrict  Canada  to  25  per- 
cent of  the  combined  total  of  the  shipments  of  red-cedar 
shingles  by  producers  in  the  United  States  and  the  imports 
of  such  shingles  during  the  preceding  half  calendar  year. 

Let  me  say  to  my  colleagues  and  to  the  Chair  that  under 
the  N.  R.  A.  there  had  been  a  25-percent  import  arrange- 
ment entered  into  between  the  producers  of  this  country 
and  the  producers  in  Canada  as  affecting  red-cedar  shingles, 
and  the  amendment  which  my  colleague  I  Mr.  Schwellen- 
bach]  and  myself  offer,  and  which  has  been  presented  to  the 
Committee  on  Finance  and  the  Senator  from  Utah  I  Mr. 
King],  merely  implements  this  provision  of  section  1760  of 
the  reciprocal-trade  agreement,  and  authorizes  the  Presi- 
dent to  breathe  the  breath  of  life  into  it.  It  was  assumed 
that  the  25-percent  arrangement  as  to  red-cedar  shingles, 
which,  as  I  have  said,  are  only  a  fraction  of  the  shingles 
introduced  into  this  country,  would  be  entered  into  subse- 
quently; but  there  was  some  question  in  the  mind  of  the 
Secretary  of  State  as  to  the  right  of  the  President  to  do 
that;  and  the  amendment  we  are  now  tendering  to  the 
pending  bill  is.  I  repeat,  merely  to  implement  the  section 
and  breathe  the  breath  of  life  into  it.  We  are  asking  that  it 
be  adopted  so  that  at  least  it  may  go  to  conference.  I  un- 
derstand that  the  Senator  from  Utah  has  no  objection  to  it. 

Mr.  KING.  If  the  Senator  from  North  E>akota  (Mr.  Nye] 
has  no  objection,  speaking  for  the  committee,  the  amend- 
ment may  go  to  conference. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  NYE.  I  inquire  if  the  amendment  offered  by  the 
Senator  from  Washington  has  been  reported  at  the  desk. 

The  PRESIDENT  pro  tempore.    It  has  been  agreed  to. 

Mr.  NYE.    Was  it  reported  to  the  Senate? 

Mr.  KING.  I  understood  that  it  was  reported  while  I  was 
conferring  with  the  clerk. 

Mr.  BONE.  The  amendment  follows,  in  considerable  meas- 
ure, the  exact  language  of  the  reciprocal  treaty  itself. 

Mr.  NYE.  Yes;  but  is  it  not  rather  a  departure  from  the 
rule  to  agree  to  amendments  without  having  them  even 
reported  to  the  Senate? 

Mr.  KING.     I  ask  that  the  amendment  be  stated. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
amendment. 

The  Chief  Clerk.  On  page  272,  after  line  12,  it  is  pro- 
posed to  insert  the  following: 

Whenever  any  ors^anizatlon  or  association  representing  the  pro- 
ducers of  more  than  75  pa-cent  of  the  red  cedar  shingles  pro- 
duced In  the  United  States  during  the  previous  half-year  period 
shaU  request  the  President  to  limit  the  importation  of  red  cedar 
shingles  from  Canada  under  paragraph  1760  of  the  reciprocal 
trade  agreement  entered  Into  with  the  Dominion  of  Canada  under 
date  of  November  15,  1935,  and  the  President  finds  from  available 
statistics  that  the  total  quantity  of  red  cedar  shingles  produced 
In  the  Dominion  of  Canada  which  Is  entered,  or  withdrawn  from 
warehoiise,  for  consumption  In  the  United  States,  during  any 
given  half  of  any  calendar  year  exceeds  or  will  exceed  25  percent 
of  the  combined  total  of  the  shipments  of  red  cedar  shingles  by 
producers  in  the  United  States  and  the  imports  during  the  pre- 
ceding half  year,  the  President  shaU  Issue  an  order  limiting  for 
the  6  months  Immediately  following  the  half  of  the  calendar  year 
in  which  said  excess  occurred,  the  quantity  of  red  cedar  shingles 
to  be  imported  from  Canada  to  25  percent  of  the  combined  total 
of  the  shipments  and  Imports  of  red  cedar  shingles  for  such  pre- 
ceding haJS  calendar  year.     The  President  shall  issue  a  new  order 


1936 


CONGRESSIONAL  RECORD— SENATE 


9107 


for  each  half  of  the  calendar  year  thereafter  doiteg  fhe  eoettaiia- 
tion  of  the  operatton  ot  the  peelprooal  trade  agreement  entered 

into  with  the  Etominion  of  Canada,  under  date  of  Movomber  15, 
1935.  with  the  same  Umltatlozis  as  hereinbefore  set  forth. 

Mr.  NYK  Mr.  President,  uoderstanding  that  the  amend- 
ment is  going  to  be  taken  to  conference,  I  ask  unanimous 
consent  that  at  this  point  in  the  Rjcooas  a  memoraDdum 
concerning  the  amendment  prejMred  by  the  New  York 
lumber  trade  may  be  printed  in  the  Rsookb. 

There  being  no  objectitxx,  the  memorandum  was  ordered 
to  be  printed  in  the  Ricout,  as  follows: 
icncoaaifBUM  on  Ttan  AMJtNumarr  pbopood  bt  bsnaxobs  BOBn  am 

BCHWXU.CKBACH  TO  UEVXITUS  tXU.    (H.  E.   ISStS) 

Senators  Bonx  and  ScawwuLxtnAcrB.  introduced  on  May  LS,  1036. 
an  amendment  which  they  Intend  to  propose  to  the  revenue  hill. 
The  amendment  provides  that  whenever  the  xnanufacturetB  of  75 
percsent  of  the  domMtle  {voductlon  of  red-cedar  shlni^ee  may  re- 
quest, the  President  shall  be  compelled  to  lasue  an  order  limiting 
imports  of  red-cedar  shingles  to  25  percent  of  the  docaeettc  con- 
sumption In  the  preceding  half  year. 

This  proposal  shoiild  be  defeated.  It  Is  not  revenue  legislation. 
It  has  no  plaoe  In  a  rerecue  bilL  It  eaanot  proctasee  and  i»  xtot 
designed  to  produce  revenue.  It  is  purely  and  aimply  a  matter 
of  customs  administration. 

Furthermore,  this  legldatloo  Is  not  neeeeBary.  Under  existing 
law  (the  Tariff  Act  of  1030,  as  amended  by  the  Trade  Agreements 
Act,  Public  No.  816,  7Sd  Cong.)  the  President  b*s  the  power  "to 
proclaim  •  •  •  such  "^^im^^^il  hnport  rcetrictlons  •  •  • 
as  are  required  or  appropriate  to  carry  out  any  further  trade  agree- 
ment  that  the  President  has  entered  into     *     •     *." 

"Import  restrictions"  are  further  defined  aa  iTyJudIng  'limita- 
tions, prohibitions,  charges,  and  exactions  other  than  duties  Im- 
posed on  imports  or  Lmpoaed  for  the  regulation  of  Imports." 

Exercising  his  authority  under  this  act,  the  lYesident  entered 
into  a  trade  agreement  with  Oanarta  in  which  it  was  provided  that 
the  President  could  limit  imports  of  shlnglfw  to  25  percent  of  the 
domestic  consumption. 

In  enacting  the  Trade  Agreements  Act  ta  1034,  the  Congress 
repealed  all  of  the  countervailing  provisions  in  the  tariff  act. 
The  amendment  at  8enM,tan  Bom  and  ScmncufifBACH  is  an  at- 
tempt to  Insert  again  a  provision  eqxiivalent  to  the  old  counter- 
vailing provisions  with  respect  to  shingles,  a  oommodlty  which 
was  not  before  subject  even  to  a  oounterralUng  duty,  although 
lumber  had  such  a  provision  In  paragraph  1803  of  the  Tariff  Act. 
Worse,  It  makes  the  countervailing  provision  mandatory  and  re- 
moves the  discretionary  authority  of  the  President  to  limit  Im- 
ports which  he  specifically  retained  in  enacting  the  trade  agree- 
ment with  Canada.  The  amendment  would  change  the  terms 
of  the  trade  agreement  with  Canada.  To  enact  the  amendment 
would  be  a  breach  of  faith  and  might  lead  to  serious  retaUatory 
measures  on  the  part  of  Oanarta.  such  as  a  log-export  embargo, 
which  would  seriously  injure  the  lumber  and  shingle  mills  of 
Washington,  which  are  dependent  on  Imports  of  oedar  and  fir  logs 
for  their  raw  material  supply. 

Senators  Bonx  and  ScHwsmamacH  hy  the  use  of  the  wtxrd 
"shall"  In  their  amendment  wlah  to  make  mandatary  the  pro- 
vision in  the  trade  agreement  which  authcrlsea  the  President  to 
limit  the  Imports  of  whtngles  to  25  percent  of  domestic  consump- 
tion. But  the  prapoaal  goes  mtieh  farther  that  this.  They  pro- 
pose to  ^lit  the  year  into  two  6-month  periods  and  limit  Isqxxr- 
tatlons  In  any  6-month  period  to  the  baaia  of  the  preceding  6 
months. 

In  an  Industry  stich  as  the  riilngle  butostry,  which  Is  highly 
seasonal  in  character.  Importations  in  the  baiy  6  mfmths  would  be 
limited  to  the  basis  of  the  preceding  alack  6  months'  period.  Then 
In  the  following  6  months,  when  business  was  again  poor.  Importa- 
tions could  be  increased  to  25  percent  of  the  consumption  during 
the  preceding  period  when  business  was  good.  If  the  importers 
could  get  the  neceaary  orders  In  a  slack  period,  which  would  be 
extremely  difflcxxlt  and  expenslTe,  If  not  Impoasihle. 

In  considering  this  matter  It  ml^t  he  well  to  go  back  and 
consider  the  economic  situation  in  the  ahtngle  industry  In  Wash- 
ington, Oregon,  and  British  Columbia.  Shingles  are  manufaetored 
from  red -cedar  logs.  Bed  oedar  grows  in  the  forest  Intermingled 
with  various  other  tlinher  spedtB.  usually  but  a  small  percentage 
of  the  total  cut  in  any  Losing  operation  being  red  cedar.  Th9 
best  quality  of  red  cedar  la  found  In  the  North.  Stands  to  the 
South  are  of  poorer  quality.  As  a  oonsequenoe,  the  best  oedar  tim- 
ber is  found  in  British  Ootumbla.  The  most  accessible  stands  of 
the  better  quality  in  Washington,  particular  around  Puget  Sound, 
hfive  been  cut  out. 

Many  American  shingle  mflls  which  formeily  eecored  their  ttanber 
from  nearby  Puget  Sound  stands  are  now  importing  large  quanti- 
ties of  cedar  logs  from  British  Columbia.  In  many  InstAnfiiw  mUls 
not  located  on  tidewater  have  been  forced  to  suspend  operations 
because  of  the  serious  depletion  of  cedar  timber  in  Washington. 
It  has  been  estimated  that  the  total  remaining  stand  oC  oedar  In 
the  State  of  Washington  is  sufflclent  for  no  more  than  15  yean  of 
continued  operation  at  the  present  rate  of  use,  but  the  better 
grades  will  be  exhausted  In  10  years  or  less. 

Shingles  were  put  on  the  free  list  by  the  TTDdBrwood  Tariff  Act 
of    1913. 

In  1921  a  serious  effort  was  made  In  ttie  PtHdney-MoCumber 
tariff  bill  to  impose  a  duty  on  shlnglea.  It  xnM  oirerwhelmlngly 
rejected  by  the  Congresa. 


In  July  1996.  at  the  tnsrtaaoe  of  domestic  manufacturers  of 
red-cedar  shingles,  the  President  of  the  United  States  ordered  an 
Investigation  of  the  red-oedar  shUigJe  Industry  with  a  view  to 
ascertaining  conditions  prevailing  in  the  industry.  The  Tariff 
Commission  mside  an  exhaustive  Investigation  of  the  competitive 
positions  of  the  shlngle-manufacturlng  indiistrles  in  the  United 
States  and  Canada.  The  Tariff  C<»nmlsslon  fotmd  no  facts  which 
would  justify  the  imposition  of  a  tariff  on  Canadian  shingles  im- 
ported Into  the  United  States.  (See  the  report  of  the  Tariff  Com- 
mission to  the  President  on  red-cedar  shingles,  F^eb.  27,  1927.) 

A  further  appeal  was  made  by  the  domestic  manofactiirers  In 
the  consideration  of  the  tariff  bill  by  the  Congress  in  1929  and 
1030.  Congress,  after  hearing  all  of  the  testimony  and  examining 
the  evidence,  qizlte  ovena^ielmingly  refused  to  impose  a  tariff  en 
shinies. 

When  the  National  Recovery  Act  was  passed,  domestic  shingle 
manufacturers  saw  an  opportiinlty  to  use  the  act  as  a  lever  to 
exclude  British  Columbia  ahln^ea.  Immedlatdy  upon  passage 
of  the  act,  the  Red  Cedar  Shingle  Bureau,  an  organization  of 
the  major  part  of  the  shingle  industry  In  Washington,  Oregon, 
and  British  Columbia,  assembled  in  Seattle  for  the  pxirpoee  of 
devising  a  code  for  the  shln^e  industry,  British  Columbia  man- 
ufacturers were  Invited  to  attend  the  meeting,  but  when  they 
arrived  there  was  some  argument  as  to  the  pn^riety  of  their 
presence.  After  some  discussion,  the  Canadians  were  asked  to 
withdraw.  Later  the  Canadian  r^resentatlves  were  Informed 
that  the  American  manufacturers  had  decided  to  form  a  new  as- 
sociation which  would  eliminate  the  British  Columbia  ghingt* 
manufacturers. 

This  was  somewhat  of  an  affront  to  the  British  Columbia  man- 
ufacturers as  they  had  for  many  years  worked  hand  in  hand 
with  the  better  manufacturers  of  shingles  In  Washington  and 
Oregon  as  members  of  the  Red  Cedar  Shingle  Bureau  which  had 
for  its  purpose  the  combating  of  ^ntigMngia  ordinances  and, 
propaganda,  promoting  shingle  trade,  advertising,  and  other  ac- 
tivities calculated  to  Increase  the  rtemanrt  for  red-cedar  shtnglerf 
and  diulng  all  these  years  shared  the  expense  of  developing  and 
saving  the  American  naarket  for  shingles. 

British  Columbia  manufactiuvrs,  as  memrbers  of  the  Red  Cedar 
Shingle  Bureau.  metlculo\uly  cocyerated  in  every  possible  way  in 
the  promotion  and  develoim»ent  of  the  shingle  business  in  the 
United  States.  These  manufactiirers  expected  that  when  the 
code  for  the  shingle  Industry  was  adapted,  the  association  of 
Uxkg  standing  (the  Red  Cedar  Shingle  Bureau),  would  prepare 
the  code  and  administer  it.  Tliey  eiqiresaed  a  wUllngness  to  par- 
ticipate and  bind  themselves  to  the  N.  B.  A.  and  a  code  was 
prepared  with  that  expectation  In  view. 

However,  the  militant  minority  of  the  American  industry,  whi^ 
desired  the  exclusion  of  the  BrltliOi  Columbia  shingles,  obtained 
enough  support  to  become  a  militant  majority  and  they  succceeded 
in  forcing  the  formation  of  the  new  assodaUon  to  be  known  as 
the  Washington  and  Oregon  Shingle  Association.  This  new  asso- 
ciation jxcsented  its  code  In  the  lumber  and  timber  industries 
code  and  it  was  adopted. 

British  Columbia  Tn^-nnfmiiijirmru  Cooperated  In  every  possible 
way  in  malntatnlng  the  code,  though  they  were  not  a  part  of  it. 
In  order  to  definitely  limit  Imparts  and  get  them  on  a  contrcdled- 
quota  basis,  an  agrement  was  entered  into  between  the  Wash- 
ington-Oregon Shingle  Association  and  the  Canadian  manufac- 
turers. There  was  considerable  argument  as  to  the  sixe  of  the 
quota  to  be  allotted  to  British  Columbia  manufacttirers.  The 
Americans  wanted  to  arbitrarily  assign  them  a  quota  of  20  per- 
cent of  the  consumption,  altbmigh  in  the  preceding  2  years  the 
British  Columbia  manufacturuB  had  suppUed  approximately  35 
percent  of  consumption. 

British  Columbia  manufacturers  were  not  only  willing,  but 
anxious  to  cooperate  in  ">i^«"*j**"«"e  the  code,  but  to  have  their 
market  cut  In  two  i4>pealed  to  them  as  aomethhxg  In  the  native 
of  a  firy  bone  thrown  to  the  dog  In  view  of  the  fact  that 
they  had  been  largely  instrumental  In  develc^ing  the  shingle 
market  and  saving  it  from  the  con^wtltloix  of  substitute  materials 
through   their   association  wor^   contributions,   and    adv^tlsing. 

Through  the  coerckm  of  the  Washington  and  Oregon  manu- 
factuzers,  the  Canadians  were  ooxo^ieUed  to  sign  an  agreement  to 
limit  shipments  to  20  percent  but  with  a  condition  precedent 
that  the  American  nuuxufacturers  were  to  pro^de  the  method  of 
regulation  so  as  to  secure  snhstaxttlal  equaUty  and  Justice  as 
between  the  various  mannfarturen.  As  a  result,  the  demesne 
maniifacturers  requested  the  N.  &.  A.  to  approre  the  contract 
and  put  it  In  farce. 

The  N.  R.  A.  presented  the  matter  to  the  Tariff  Coxmnlasloa 
In  1S84  for  Investlgatton  and  the  facts  with  reference  to  the 
oompetltlan  between  Washington  and  Oncon  and  British  Co- 
iTunhia  manufacturers  were  carefully  examined.  Costs  and  other 
uompetitive  factors  were  considered  but  no  facts  were  foxmd 
which  would  Justify  any  tariff  restrlcUon  on  shingle  imports. 
Tnawnnch  as  the  British  Ooliunbia  manufacturers  und»  the 
ooercfcm  ot  tbeir  American  eompatltera  had  signed  an  agreement 


to  limit  exports,  the  Tariff  Commission  accepted  the  contract  and 
made  it  (rfDclal.  But  the  Tariff  Oonunission,  on  Its  own  initiative, 
increaaed  the  quota  5  percent,  malrlng  it  25  percent. 

KrltlBh  Oolumhla  maxxufaeturas  accepted  and  continued  their 
Tolimtary  cooperation.  "">*""€  their  production  and  shlpmsnts  to 
this  basis  and  voliintarlly  increasing  their  wages  to  oode  levels  on 
the  shingles  produced  for  the  American  market.  They  were  ena- 
bled to  exercise  this  control  under  Uie  authority  of  the  Canadian 
Marketing  Act^-a  Canadian   legislative  act  comparable  in  soma 
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respects  to  the  N.  R.  A.     Under  the  terms  of  thla  act.  which  the  f 
Canadian  shingle  manufacturers  voluntarily  accepted  to  make  po»- 
sible  tbeir  cooperation  with  the  American  lumber  code,  no  exports 
of  cedar  shingles  can  be  made  fn»n  Canada  without  first  securing  a 
certificate  from  the  agency  established  imder  the  act. 

At  the  termination  of  the  N.  R.  A.  on  May  27,  1935,  the  Canadian 
Marketing  Act  was  still  In  existence,  and  even  during  the  time  of 
the  N.  R.  A.  the  Canadian  Marketing  Act  was  in  existence.  The 
lumber  code  had  practically  collapsed.  The  strike  among  the 
American  shingle  mills  on  the  west  coast  which  had  not  been 
able  to  ship  American  shingles  for  many  months  was  resulting  in 
rapid  depletion  of  stocks  of  shingles  in  retail  Itimber  yards.  The 
matter  was  brotight  to  the  attention  of  Members  of  Congress,  who 
Intervened  with  N.  R.  A.,  and  were  informed  by  N.  R.  A.  that  under 
the  circumstances  they  could  not  offer  any  objection  to  an  increase 
in  the  ahipments  of  shingles  from  Canada  In  order  to  save  the 
situation. 

As  a  result,  contacts  were  made  with  the  representatives  of 
Canadian  mills,  and  upon  pleadings  of  dealers  in  the  United  States, 
the  Canadian  shippers  increased  their  quota  and  rapidly  took  care 
of  the  situation,  which  was  Impossible  of  handling  by  the  American 
mills.  The  action  saved  the  day.  and  it  was  only  upon  agreement 
of  protection  that  the  Canadian  mills  agreed  to  increase  their  quota 
which  had  prevloxjsly  been  agreed  to.  This  is  a  very  good  example 
of  what  can  happen  if  the  American  mills  suddenly  find  themselves 
In  the  position  of  being  unable  to  take  care  of  the  demand.  With 
heavy  increases  repcM'ted  In  all  lumber-producing  territories,  amd 
with  forecasts  of  estimated  building  of  200.000  homes  during  the 
next  year,  it  is  vitally  Important  to  consider  whether  the  American 
mills  can  supply  this  demand  without  the  aid  of  the  British  Co- 
lumbia mills,  over  and  above  the  25-percent  quota.  If  this  quota 
Is  rigidly  enforced  and  cannot  be  changed  except  through  action  of 
Congress,  the  supply  would  be  limited,  and  natiiraUy  would  result 
In  heavily  increased  prices  to  the  consumers  and  loss  of  business 
to  the  shingle  manufacturers,  to  shingle  substitutes  and  asphalt 
I}roducts. 

After  the  settlement  of  the  labor  difficulties  in  Washington  and 
Oregon,  the  British  Columbia  Shingle  Marketing  Authority  resumed 
its  control  and  mninfittna  it  today.  They  are  attempting,  and  the 
Individual  manxifacturers  of  shingles  in  Canada  are  cooperating  in 
the  attempt,  to  maintain  Canadian  shingle  Imports  to  the  United 
Statos  at  a  reasonable  level  of  approximately  25  percent  of  the 
American  consumption. 

There  has  been  no  complaint  that  they  have  exceeded  this 
figure.  Ex-Senator  Dill,  testifying  before  the  Senate  Finance 
Committee,  conceded  that  Canadian  exports  have  been  main- 
tained below  this  figure.  Ex-Senator  Dill  only  emphasized  the 
possibility  that  British  Coliunbia  might  exceed  the  25-percent 
quota  after  Congress  had  adjourned.  There  is  absolutely  no 
ground  for  this  fear. 

Canadian  manufacturers  are  at  this  time  voluntarily  limiting 
their  shipments  for  the  sake  of  orderly  marketing.  If  they 
should  discontinue  this  policy  and  imports  should  increase  to 
an  unreasonable  level  over  25  percent  of  the  domestic  consump- 
tion, the  President,  as  above  stated,  has  in  his  power  to  Invoke 
the  limitation  provided  in  the  trade  agreement. 

The  proposed  control  to  bo  inaugnirated  if  the  amendment  Is 
enacted  would  take  at  least  6  months  to  place  In  operation.  The 
Congress  will  have  rettimed  to  Washington  before  that  time  has 
expired  and  will  be  able  to  deal  directly  with  any  problem  w~hich 
may  arise  In  the  unlikely  event  of  excessive  shipments  from 
Canada. 

Certainly  the  Congress  would  be  Ill-advised  to  enact  legisla- 
tion so  out  of  spirit  with  the  express  terms  of  the  trade  agree- 
ment entered  Into  by  the  President  with  the  Canadian  Government, 
on  the  mere  possibility  of  the  occurrence  of  an  event  which  all 
past  records  indicate  la  extremely  unlikely  to  happen. 

It  Is  proposed  that  the  amendment  of  Senators  Jokxs  and 
ScHWKLUENBACB  Shall  bc  Operated  on  the  basis  of  statistics  to  be 
gathered  by  the  Censxis  Bureau  of  the  shipment  of  shingles  from 
mills  in  Washington  and  Oregon.  They  propose  to  take  the  fig- 
ures thus  gathered  as  being  representative  of  the  domestic  con- 
sumption. While  there  could  be  no  objection  to  the  use  of  these 
figures,  inacmuch  as  more  exact  figures  would  be  Impossible  if 
not  impracticable  to  obtain,  there  Is  no  assurance  that  the 
oensiis  reports  on  which  the  totals  would  be  based  would  be  as 
comprehensive  as  the  figures  furnished  by  the  Import  statistics. 
Every  shingle  impcoted  Into  the  United  States  Is  ooonted,  but  It 
would  be  almost  Impossible  toe  the  Census  Binreau  or  any  other 
agency  to  get  as  complete  and  accurate  a  record  of  the  shljpmentB 
( including  local  consumption  of  the  many  small  backwoods  shingle 
mills)  which  operate  In  some  cases  only  a  few  weeks  out  of  the 
year.  If  the  Senators  tram  Washington  are  sincere  In  their  desire  to 
get  accurate  and  complete  coniwimpttop  statistics,  It  might  be  sug- 
gested that  a  statutory  eDaetment  specifically  requiring  complete 
reports  from  every  maniifacturer  of  shingles  of  his  production, 
local  sales,  and  shipments  made  periodically  would  be  more  likely 
to  result  In  accurate  total  figures  for  consumption.  Such  a  pro- 
vision should  be  Incorporated  In  the  amendment  U  It  Is  to  be 
serloiisly  considered. 

Mr.  KtNO.  Mr.  President,  if  the  Rbcx>u>  does  not  already 
so  show.  I  win  say.  in  b^ialf  ai  the  committee,  that  the 
amendment  just  offered  by  the  Soiator  from  Washington 
may  be  accepted  and  go  to  coDferepca. 


The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Washing- 
ton [Mr.  BoNiE]. 

TTie  amendment  was  agreed  to. 

Mr.  GEORGE.  Mr.  President,  I  have  two  amendments  I 
desire  to  offer.  The  first  amendment  which  I  present  relates 
to  citizens  doing  business  In  the  Philippine  Islands.  If  un- 
incorporated, a  citizen  who  does  business  in  the  Philippine 
Islands  is  not  subject  to  our  Federal  individual  income-tax 
law;  but  if  mcorporated.  he  is  subject  to  the  corporation 
tax,  and  his  competition  with  the  German.  French,  Filipino, 
and  Japanese  in  the  islands  is  very  greatly  aggravated  and 
increased.  I  offer  the  amendment  for  the  sake  of  having  it 
go  to  conference  so  that  it  may  be  there  considered,  although 
I  do  not  commit  myself  to  it. 

Mr.  KING.  For  that  purpose  only,  I  accept  the  amend- 
ment, so  that  it  may  go  to  conference. 

The  PRESIDENT  pro  tempore.  The  amendment  will  bo 
stated. 

Tlie  Chief  Clekk.    On  page  201,  line  13.  after  the  word 

"another",  it  is  proposed  to  strike  out  the  period  and  to 

insert  a  comma  and  the  following  proviso: 

Provided,  however.  That  for  the  purposes  of  this  paragraph, 
dividends  received  from  a  corporation,  socledad  anon  1  ma.  partner- 
ship, trade,  or  biislness,  shall  be  deemed  to  be  gross  Income  de- 
rived from  the  active  conduct  of  a  trade  or  business,  when  such 
citizen  is  actively  engaged  in  the  conduct  of  such  corporation, 
socledad  anonlma,  partnership,  trade,  or  b\isiness. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

Mr.  LA  FOLLETTK  Mr.  President,  does  the  Senator 
from  Utah  state  that  he  will  accept  the  amendment  so 
that  it  may  go  to  conference  for  consideration? 

Mr.  GEORGE.  Yes;  I  ask  that  it  be  taken  to  confer- 
ence, without  committing  myself  to  it.  but  I  think  it  has 
enough  merit  to  be  considered. 

The  PRESIDENT  pro  tempore-  TTie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  ta 

Mr.  GEORGE.  Mr.  President,  I  have  an  additional 
amendment.  I  wish  to  explain  that  this  amendment  was 
presented  to  the  Finance  Committee  at  a  time  when  there 
was  not  a  full  attendance.  I  am  not  offering  it  as  a  com- 
mittee amendment,  but  in  my  place  as  a  Senator.  I  ask 
that  it  be  taken  to  conference,  in  order  that  if  it  should  be 
deemed  proper  that  something  may  be  done. 

The  amendment  simply  proposes  to  give  to  the  payer  of 
excise  taxes  the  right  to  appeal  to  the  Bocu-d  of  Tax  Appeals, 
as  in  the  case  of  estate  taxes,  income  taxes,  and  all  other 
taxes. 

I  realize  that  there  are  some  objections  to  the  amend- 
ment, but  I  should  like  to  ask  the  acting  chairman  of  the 
committee  to  let  it  go  to  conference,  so  that  it  may  be  there 
studied  and,  if  found  meritorious,  that  it  may  be  placed  in 
the  bill. 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Georgia  will  be  stated. 

The  Chixp  Clxrk.  On  page  272,  after  line  12,  following 
the  amendments  heretofore  agreed  to,  to  insert  the  fol- 
lowing: 

Sac.  815.  Sbctiok  too — Rxvxrw  or  excisz-tax  deticicncixs  bt  board 

or   TAX  AFPKALS. 

Defidences  in  respect  of  taxes  imposed  by  title  IV  of  the  Reve- 
nue Act  of  1932  as  amended  shall  from  and  after  the  enactment 
of  this  act  be  assessed,  coUected.  and  paid  in  the  same  manner 
and  subject  insofar  as  ^pllcable  to  the  same  provisions  of  law  as 
deficiencies  in  respect  of  taxes  Imposed  by  title  I  of  this  act. 

Mr.  KING.  The  amendment  may  be  accepted  and  go  to 
conference. 

Mr.  VANDENBERG.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDENT  pro  tonpore.    The  Senator  will  state  It 

Mr.  VANDENBERG.  Is  this  the  greatest  deUberaUve  body 
in  the  world? 

Mr.  KINO.  It  is  when  the  Senator  is  present.  [Laugh- 
terj 
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The  PRESIDENT  pro  tempore.  If  there  are  no  further 
amendments  to  be  offered  the  questicHi  is  on  the  «igross- 
ment  of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engro6sed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

■nie  PRESIDENT  pro  tempore.  The  bill  having  been  read 
the  third  time,  the  question  is.  Shall  it  pass? 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roU,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Copeland 

Lonergan 

Russell 

Austin 

Couzens 

Long 

Bchwellenbach 

Bailey 

Davis 

McOlIl 

Bheijpard 

Barbour 

Donahey 

McNary 

Shipstead 

Barkley 

Duffy 

Maloney 

Stelwer 

Benson 

Fletcher 

Moore 

Thomas.  Utah 

BUbo 

George 

Murphy 

Townsend 

Black 

Oerry 

Murray 

Truman 

Bone 

Glass 

Neely 

TydlngB 

Brown 

Hale 

Norrls 

Vandenberg 

Bulkier 

Hatch 

Nye 

Van  Nuys 

Bulow 

Hayden 

O'Mahoney 

Wagner 

Byrnes 

Holt 

Overton 

Walsh 

Capper 

Keyes 

Plttman 

Wheeler 

Carey 

King 

Pope 

White 

Chavez 

LaFolIette 

BadcIUfe 

Connally 

Lewis 

Reynolds 

Coolldge 

Loftln 

Robinson 

Mr.  LuwiS.  I  announce  the  absence  of  the  senior  Sena- 
tor from  Tennessee  [Mr.  McBIxllar],  the  junior  Senator 
from  Tennessee  [Mr.  Bachkan],  the  Senator  from  Missouri 
[Mr.  Clark],  the  Senator  fr(Hn  Pennsylvania  [Mr.  Gunxr], 
the  Junior  Senator  from  Arkansas  [Mrs.  Caraway],  the 
Senator  from  Nebraska  [Mr.  Burks],  the  Senator  from 
Indiana  [Mr.  Mihton],  and  the  Senator  from  Wisconsin 
[Mr.  jyjTrrY],  who  have  been  called  away  to  attend  the 
funeral  of  the  late  Speaker  of  the  House  of  Representatives. 

I  also  announce  the  absence,  because  of  illness,  of  the 
Senator  from  Alabama  [Mr.  Bankhkad],  the  Senator  from 
Colorado  [Mr.  Costican].  the  Senator  from  Mississippi  [Mr. 
Harrison],  and  the  Senator  from  Nevada  [Mr.  McCarranI. 

The  Senators  from  Oklahoma  [Mr.GoRxandMr.  Thomas], 
the  Senator  from  Kentucky  [Mr.  Logan],  the  Senator  from 
South  Carolina  [Mr.  Smtth],  and  the  Senator  from  Cali- 
fornia [Mr.  McAooo]  are  necessarily  detained. 

I  announce,  also,  the  absence  of  my  colleague  the  Junior 
Senator  from  Illinois  [Mr.  DncmicH],  who  is  necessarily 
detained. 

The  PRESIDENT  pro  tempore.  Sixty-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The  bill 
having  been  read  the  third  time,  the  question  is,  Shall  the 
bill  pass? 

Mr.  McNARY.  On  that  question  I  call  for  the  yetis  and 
na3rs.  -  ^M^ 

The  yeas  and  nay«  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  HAYDEN  (when  Mr.  AsHxniST's  name  was  called). 
The  senior  Senator  from  Arlsona  [Mr.  AsHmtsr]  is  neces- 
sarily absent  because  of  the  death  of  his  brother.  If  present, 
the  Senator  from  Arizona  would  vote  "yea." 

Mr.  BLACK  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  junior  Senator  from  Teimessee  [Mr. 
Bachman].  If  he  were  present,  he  would  vote  "yea",  and  if 
I  were  at  liberty  to  vote  I  should  vote  "nay." 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
Logan],  who,  if  present,  I  understand,  would  vote  "yea." 
I  transfer  my  pair  with  the  junior  Senator  from  Kentucky 
to  the  Junior  Senator  from  Vermont  [Mr.  Gibson]  and  vote 
"nay."  If  the  Junior  Senator  from  Vermont  [Mr.  Gibson] 
were  present,  he  would  vote  "nay." 

Mr.  LEWIS  (when  his  name  was  called).  Mr.  President, 
I  have  insisted  that  the  privilege  of  my  motion  to  postptme 
the  whole  consideration  of  the  measure  and  send  it  back  to 
the  committee  should  be  reserved  imtil 

Mr.  ROBINSON.  Mr.  President,  I  rise  to  a  point  of  order. 
Debate  is  not  in  order  during  a  roll  calL 


The  PRESIDENT  pro  tempore.  Tlie  point  of  order  is  weU 
taken. 

Mr.  LEWIS.  I  announce  my  pair  with  the  senior  Senator 
from  North  Dakota  [Mr.  F&aziebI.  I  understand  if  he  were 
present  he  would  vote  "yea."  If  I  were  at  hberty  to  vote. 
I  should  vote  "nay." 

Mr.  BARKI^T?  (when  Mr.  Logan's  name  was  called).  I 
announce  the  absence  of  my  colleague  the  junior  Senator 
from  Kentucky  [Mr.  Logan],  who  is  unavoidably  detained. 
If  present,  he  would  vote  "yea." 

Mr.  MALONEY  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  Junior  Senator  from  Nebraska 
[Mr.  BxTRKEl.  If  he  were  present,  he  would  vote  "yea",  and 
if  I  were  permitted  to  vote  I  should  vote  "nay." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  iMr. 
Harrison],  who  if  present  would  vote  "yea."  I  transfer  my 
pair  to  the  junior  Senator  from  Rhode  Island  [Mr.  Mbtcalf] 
and  vote  "nay."  If  the  Junior  Senator  from  Rhode  Island 
[Mr.  Metcalt]  were  present,  he  would  vote  "nay." 

Mr.  RUSSELL  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  special  pair  with  the  junior  Senator  from  Penn- 
sylvania [Mr.  GurrzY].  If  the  Senator  from  Pennsylvania 
were  present,  he  would  vote  "yea",  and  if  I  were  at  liberty  to 
vote  I  should  vote  "nay."    I  withhold  my  vote. 

Mr.  TOWNSEND  (when  his  name  was  called) .  I  have  a 
general  pair  with  the  senior  Senator  from  Tennessee  [Mr. 
McKellas].  If  the  Senator  from  Tennessee  were  present,  he 
would  vote  "yefi",  and  if  I  were  at  hberty  to  vote  I  should 
vote  "nay."    I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.    I  announce  the  following  pairs: 

The  Senator  from  Idaho  [Mr.  Borah],  who  if  present 
would  vote  "nay",  with  the  Senator  from  California  tMr. 
McAdoo],  who  if  present  would  vote  "yea." 

The  Senator  from  Delaware  [Mr.  Hastings],  who  if  pres- 
ent would  vote  "nay",  with  the  Senator  from  Indiana  [Mr. 
Minton],  who  if  present  would  vote  "yea." 

The  Senator  from  Calif omia  [Mr.  Johnson],  who  if  pres- 
ent would  vote  "nay",  with  the  Senator  from  Virginia  [Mr. 
Byrd],  who  if  present  would  vote  "yea." 

I  also  announce  that  the  SenatOT  from  South  Dakota  [Mr. 
NoRBECK]  would  vote  "yea"  if  present. 

The  Senator  from  Rhode  Island  [Mr.  MxrcALr]  and  the 
Senator  from  Iowa  [Mr.  DicxncsoN]  are  necessarily  absent. 
If  present,  these  Senators  would  vote  "nay." 

Mr.  BILBO.  T^  Senator  from  Iowa  [Mr.  Dickikson], 
with  whom  I  am  generally  paired.  Is  specially  pah-ed  on 
tnis  question  with  the  SenatOT  from  Missouri  [Mr.  Clark]. 
If  present,  the  Senator  from  Iowa  would  vote  "nay",  and 
the  Senator  from  Missouri  would  vote  "yea."  I  am  paired 
on  this  question  with  the  Senator  from  Wisconsin  [Mr. 
DuTTY].  If  present,  he  would  vote  "yea",  and  if  I  were  at 
hberty  to  vote  I  should  vote  "nay." 

Mr.  LEWIS.  I  annoimce  the  absence,  because  of  illness, 
of  the  Senator  from  Alabama  [Mr.  Bankheai>],  the  Senator 
from  Colorado  [Mr.  Costigan],  the  Senator  from  Mississippf 
[Mr.  Harrison],  and  the  Senator  from  Nevada  [Mr.  Mc- 
Carran]. 

The  Senators  from  Oklahoma  [Mr.  Gors  and  Mr.  Thomas  1, 
the  Senator  from  Virginia  [Mr.  Byrd],  the  Senator  from 
South  Carolina  [Mr.  SmtthI,  and  the  Senator  from  Califor- 
nia [Mr.  McAooo]  are  unavoidably  detained. 

The  Senators  from  Tennessee  [Mr.  McKellax  and  Mr. 
Bachman],  the  Senator  from  Missouri  [Mr.  Clark],  the  Sen- 
tor  from  Pennsylvania  [Mr.  Qutfey],  the  Senator  from 
Arkansas  [Mrs.  Caraway],  the  Senator  from  Nebraska  [Mr. 
Burke],  the  Senator  from  Indiana  [Mr.  Minton],  the  Sena- 
tor from  Wisconsin  [Mr.  Dotty],  the  Senator  from  Vermont 
[Mr.  Gibson],  and  the  Senator  from  North  Dakota  IMr. 
Prazier]  are  absent  in  attendance  upon  the  funeral  of  the 
late  Speaker  of  the  House  of  Representatives. 

The  Senator  from  Arkansas  [Bfrs.  Caraway],  who  If  pres- 
ent would  vote  "yea",  is  paired  with  the  Senator  from  South 
Carolina  IMi.  Smith],  who  If  present  would  vote  "nay." 
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The  Senator  from  Arizona  [Mr.  Ashttrst]  is  paired  with  the 
Senator  from  Nevada  [Mr.  McCahran].  If  the  Senator  from 
Arizona  were  present,  he  woiild  vote  "yea"  on  the  passage  of 
the  bill,  and  the  Senator  from  Nevada,  if  present,  would  vote 
"nay." 

My  colleague  the  Junior  Senator  from  Dlinois  [Mr. 
DiETERicH]  is  necessarily  detained.  I  am  advised  that  if 
present  and  voting  he  would  vote  "yea." 

The  result  was  announced — yeas  38,  nays  24,  as  follows: 


YEAS— 38 

BaUey 

Gerry 

Murray 

Schwellenbach 

Bvkley 

Glass 

Neely 

Bheppard 

Bone 

Hatch 

Norria 

Thonias.  Utah 

Bulow 

Hayden 

O'Mahoney 

Truman 

Byrnes 

King 

Overton 

Van  Nuys 

Chavez 

La  Polletta 

Plttman 

Wagner 

Connaily 

Loftln 

Pope 

Walah 

CooUdge 

Lonergan 

RadcUffe 

Wheeler 

Fletcher 

Long 

R«ynold8 

Oeorge 

McOlU 

Robinson 
NAYS— 24 

Adams 

Capper 

Hale 

Nye 

Austin 

Carey 

Holt 

Bhlpstead 

Barbour 

Copeland 

Keyes 

Stelwer 

Benson 

Ccxizens 

McNary 

Tydlngs 

Brown 

Davis 

Moore 

Vandenberg 

BulUey 

Donahey 

Murphy 

White 

NOT  VOTING — 34 

Ashurst 

Claik 

Harrison 

MetcaU 

Bachman 

Costlgan 

Hastings 

Mlnton 

Bankhead 

Dickinson 

Johnson 

Norbeck 

Bilbo 

Dlet«nch 

Lewi- 

Bussell 

Black 

Duffy 

Logan 

Smith 

Borah 

Prazler 

McAdoo 

Thomas,  Okla. 

Burke 

Gibson 

McCarran 

Townsend 

Byrd 

Gore 

McKellar 

Caraway 

Guiley 

Maloney 

So  the  bill  was  passed. 

Mr.  KING.  Mr.  President,  I  send  to  the  desk  a  request 
for  unanimous  consent,  which  I  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The  proposed  unanimous- 
consent  agreement,  will  be  read. 

The  Chief  Clerk  read  as  follows: 

I  ask  unanimous  consent  that  In  the  engrossment  of  the 
amendments  of  the  Senate  to  the  blU  H.  R.  12395  the  Secretary 
of  the  Senate  be  authorized  to  make  such  changes  In  the  table 
of  contents  of  the  bill  as  may  be  necessary  to  make  it  conform 
to  the  action  of  the  Senate  on  the  bill,  and  that  such  changes 
be  treated  as  one  amendment. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
unanimous-consent  agreement  requested  by  the  Senator 
from  Utah?    The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  KINO.  I  also  ask  unanimous  consent  that  House  bill 
12395,  as  passed  by  the  Senate,  be  printed  with  the  amend- 
ments of  the  Senate  numbered. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

Mr.  KING.  Mr.  President,  I  move  that  the  Senate  Insist 
upon  its  amendments,  ask  for  a  conference  with  the  House 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  King,  Mr.  George,  Mr.  Walsh,  Mr.  Barklbt, 
Mr.  Connallt,  Mr.  Couzkns,  Mr.  Kktes.  and  Mr.  La  Fol- 
LETTE  conferees  on  the  part  of  the  Senate. 

Mr.  COUZENS.  Mr.  President,  feeling  as  I  do  about  this 
tax  bill,  both  as  it  passed  the  House  and  as  it  passed  the 
Senate,  I  desire  to  resign  as  a  conferee. 

Mr.  KEYES.  Mr.  President,  sharing  the  feeling  of  the 
Senator  from  Michigan.  I  also  prefer  not  to  serve  as  a  con- 
feree. 

Mr.  McNARY.  Mr.  President,  in  view  of  that  unexpected 
situation,  I  hope  the  conferees  will  not  be  appointed  until 
tomorrow. 

The  PRESIDENT  pro  tempore.  What  Is  the  pleasure  of 
the  Senator  from  Utah  having  charge  of  the  bill  with  regard 
to  the  request  of  the  Senator  from  Oregon? 

Mr.  McNARY.  Mr.  President,  In  view  of  the  resignation 
as  conferees  of  two  members  of  the  Finance  C(»nmittee,  I 
have  asked  that  the  appointment  of  conferees  go  over  untfl 
tomorrow  at  our  regular  session.    I  should  like  to  have  an 


opportunity  to  consider  the  matter  and  to  confer  with  the 
Senator  from  Arkansas  [Mr.  Robinson]. 

Mr.  KING.  I  suppose  the  Senator  is  appealing  for  delay 
only  in  behalf  of  the  Republican  vacancies? 

Mr.  McNARY.  Yes.  I  think  the  minority  are  entitled  to 
some  consideration. 

Mr,  KING.  The  acting  chairman  has  not  insisted  that 
they  should  not  receive  consideration;  and,  acceding  to  the 
request  of  the  Senator  from  Oregon,  the  matter  of  the  further 
appointees  may  go  over  until  tomorrow. 

Mr.  McNARY.    I  thank  the  Senator  very  much. 

taxation    or   intoxicating    liquor CONTERENCE    REPORT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
9185)  to  Insure  the  collection  of  the  revenue  on  Intoxicating  li- 
quor, to  provide  for  the  more  efficient  and  economical  administra- 
tion and  enforcement  of  the  laws  relating  to  the  taxation  of 
intoxicating  liquor,  and  for  other  purposes,  having  met.  after 
f\ill  and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  foUows: 

That  the  Senate  recede  from  its  amendments  numbered  55.  60, 
77.  81.  85.  86.  102.  111.  and  120. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  2.  3.  5.  6.  7.  8.  9.  10,  11.  12.  13.  14.  15. 
16  17  18.  19.  21.  22.  23.  24.  25.  26.  27.  28.  29.  30.  31.  3?.  33.  34.  35. 
36"  37.  38.  39,  41.  42.  43.  44,  45,  46.  47.  48.  49.  50.  51,  52.  53.  54.  56, 
57  58.  59.  63.  63.  65.  66.  70.  71.  72.  73,  74.  75.  76.  78.  79.  80.  83.  84. 
87,  90.  91.  92.  93.  94.  97.  98.  99,  lOO.  101.  103.  104.  105.  106.  107. 
108.  109.  110.  112.  113,  114,  115,  116.  118,  and  119;  and  agree  to  the 
same. 

Amendment  numbered  4:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  4.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  matter  proposed  to  be  inserted  by  the  Senate  amendment 
Insert  "Act,  as  amended)";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  20:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  20, 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu 
of  the  matter  proposed  to  be  Inserted  by  the  Senate  amendment 
Insert  the  following: 

"Skc.  202.  Section  3295  of  the  Revised  Statutes,  as  amer.d',d 
(U.  S.  C.  1934  ed.,  title  28,  se^:.  1236).  is  further  amended  to 
read  as  follows: 

"  'S»c.  3295.  (a)  Whenever  an  application  la  received  for  the 
removal  from  any  Internal  Revenue  Bonded  Warehouse  of  any 
cask  or  package  of  distilled  spirits  on  which  the  tax  has  been 
paid,  the  storekeeper-gauger  shall  gauge  and  Inspect  the  same, 
and  shall,  before  such  cask  or  package  has  left  the  warrhDuse. 
place  upon  such  package  such  marks,  brands,  and  stamps  as  the 
Commissioner  of  Internal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury,  shall  by  regulatlon.s  prescribe.  whlDi 
marks,  brands,  and  stamps  shall  be  erased  when  such  cask  or 
package  is  emptied."  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  40:  That  the  House  recede  from  Its  dl.s- 
agreement  to  the  amendment  of  the  Senate  numbered  40.  nnd 
agree  to  the  same  with  amendments  as  follows:  On  pa^e  9  of 
the  Senate  engrossed  amendments.  In  lines  7  and  8.  strike  out 
"heretofore  or  hereafter  entered  for  deposit  in  a  bonded  warc- 
houw"  and  in  lieu  thereof  insert  "heretofore  entered  for  dep(>8it 
in  a  distillery,  general,  or  special  bonded  warehouse,  or  hereafter 
entered  for  deposit  In  an  Internal  Revenue  Bonded  Warehou.se  ' 
and  a  comma;  and  on  page  9  of  the  Senate  engrossed  amend- 
ments, in  lines  12  and  13.  strike  out  "heretofore  or  hereafter 
deposited  in  any  bonded  warehouse"  and  in  lieu  thereof  Insert 
"heretofore  deposited  in  any  dlstlUery.  general,  or  Rf)eclal  bonded 
warehouse,  or  hereafter  deposited  in  any  Internal  Revenue  Bonded 
Warehouse"  and  a  comma;  and  on  page  12  of  the  Senate  en- 
grossed amendments.  In  line  23.  before  the  period.  Insert  a  colon 
and  the  foUowlng:  "Provided.  That  loss  allowances  for  such  spirits 
for  the  period  prior  to  the  effective  date  of  this  section  shall  be 
made  pursuant  to  the  provisions  of  the  act  of  February  6.  1925 
(43  Stat.  808)";  and  on  page  12  of  the  Senate  engrossed  amend- 
ments, in  line  25.  before  the  period,  insert  a  colon  and  the  follow- 
ing: "Provided,  That  a  regauge  to  determine  the  losses  to  be 
allowed  under  subsection  (c)  shall  be  made  prior  to  the  effective 
date  of  this  section";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  61:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  61,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of 
the  matter  proposed  to  be  Inserted  by  the  Senate  amendment 
Insert  "Once  in  every  four  years,  or  whenever";  and  the  Senata 
agree  to  the  same. 

Amendment  numbered  64:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  64,  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  lieu  of 
the  matter  proposed  to  be  Inserted  by  the  Senate  amendment 
insert  the  following: 

"(d)  The  brewery  premises  shaU  consist  of  the  land  and  huli'd- 
Ings  deacrlbed  In  Uie  brewer's  notice   and  shall   be   used  solely 
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for  the  ptvpoMS  at  mannftbctvrtng  beer,  Imger  bear,  ale.  porter.  «zul 
similar  fermented  malt  liquors,  cereal  beverages  oontatnlng  lees 
than  one-half  of  1  per  centum  of  alcohol  by  rtdiime,  Titamlns, 
ice.  malt,  and  malt  syrup;  of  drying  q;>ent  grain  rrom  tbe  brewery; 
of  recovering  carbon  dtoxlde  and  ftnet;  and  at  stortng  bottles. 
packages,  and  supplies  necessary  or  Inrlrtimtsl  to  all  suob  maou- 
facture.  The  brewery  bottling  house  shall  be  used  solely  for 
the  purposes  of  bottling  beer,  lager  beer,  ale.  porter,  and  similar 
fermented  malt  liquors,  and  cereal  beverages  containing  less  tirj^ 
one-half  of  1  per  centum  of  alcohol  by  voluaae.  Notwithstanding 
the  foregoing  provisions,  where  any  audi  brewery  premlaea  or 
brewery  bottling  house  is.  on  the  date  of  the  enactment  at  ttoe 
Liquor  Tax  Administration  Act,  being  used  by  any  brewer  for 
purposes  other  than  those  herein  described,  or  the  brewery 
bottling  hotve  is,  <xi  such  date,  being  laed  for  the  bottling  of 
soft  drinks,  the  use  of  the  lireweiy  and  bottling  taouee  premJaee 
for  such  purposes  may  be  continued  by  such  brewer.  The  brewery 
bottling  house  of  any  brewery  sh&U  not  be  used  for  the  bottling 
of  the  product  of  any  other  brewery.  Any  brewei'  wbo  usee  his 
brewery  or  bottling  house  contrary  to  the  provlBkjns  at  ttato 
subsection  shall  be  fined  not  nK>re  than  $60  with  respect  to  each 
day  upon  which  any  such  use  occuts." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  07:  That  Uie  Bouse  recede  from  Its  dls- 
agrreement  to  the  amendment  of  the  Senate  ntaabered  07,  and 
agree  to  the  same  with  an  amendment,  as  follows:  On  page  23  of 
the  Senate  engroesed  amendments,  in  line  12,  after  the  word 
"wines"  Insert  '\>n  txnded  winery  premises  or  bonded  storeroom 
premises";  and  the  8enat.e  agree  to  the  same. 

Amendments  numbered  68  and  9S:  That  the  House  recede  from 
its  disagreement  to  the  amendments  of  the  Senate  numbered  88, 
and  60,  and  agree  to  the  same  with  an  ■iw^Twtmyp*.  as  folknn: 
In  lieu  of  the  matter  propoeed  to  be  inserted  by  Benmte  amend- 
ments numbered  68  and  flB.  insert  the  following: 

"(c)  Bo  much  of  section  611  ot  the  Revenue  Act  of  1S18,  as 
amended  (relating  to  tbe  tan  on  stUl  wlnss)  (U.  S.  C,  19S4  ed, 
Utle  as.  sec.  1300  (a)   (1)).  as  rea^: 

"  'On  wines  oontatnlng  not  more  than  14  per  r!>mt^pn  of  abeo- 
lute  alcohol.  10  cents  per  wine  gallon,  the  per  centum  of  slcohol 
under  this  section  to  be  reekoned  by  volTune  and  not  by  weight; 
"  'On  wines  containing  more  than  14  per  centum  and  not 
exceeding  ai  per  cmtnin  at  ataaolute  aleebol.  ao  oenta  per  wine 
gallon; 

"  'On    wines    containing   more    than   21    per   centum   and   not 
exceeding  24  per  centum  of  abaotate  alcohoi.  40  oents  per  wine 
gallon;' 
"is  amended  to  read  as  follows: 

"  'On  wines  containing  not  more  tlian  14  per  centum  of  abso- 
lute alcohol.  6  cents  per  wine  galkm,  the  per  centum  at  alcohol 
under  this  section  to  be  reckoofed  by  volume  and  not  by  weight; 
"  *On  wines  containing  more  than  14  per  centtim  and  not  ex- 
ceeding 21  per  centum  ot  ataeolute  aloobol,  10  oenta  per  wtn»- 
gallon; 

"  'On  wines  containing  mors  than  21  per  centum  and  not  ex- 
ceeding 24  per  centum  of  absolute  alcohol,  30  cents  per  wine- 
gallon* 

"(d)  Seetion  61S  of  the  Sewnos  Act  of  1S18.  as  amended 
(U.  S.  C  1934  ed..  Utle  26,  sec.  1300  (a)  (2);  U.  S.  C,  1984  ed^ 
Supp.  I.  title  26.  aea  ISOO  (a)  (2).  is  amended  to  read  as  follows: 
"  *Scc.  613.  (a)  TTpon  the  followtng  articles  which  are  produced 
in  or  imported  into  the  United  States,  after  the  date  of  the  en- 
actment of  the  Liquor  Tax  Artmlnlsfautlon  Act.  or  which  an  the 
day  after  such  date  or  on  any  winery  premises  or  other  bonded 
premises  or  in  transit  thereto  or  at  any  customhouse,  there  shall 
be  levied,  collected,  and  paid,  in  lieu  of  the  tntemal -revenue  taxes 
imposed  thereon  by  law  prior  to  such  date,  taxes  at  rates  as  fol- 
lows, when  sold,  or  removed  for  consumption  or  sale: 

"  "On  each  bottle  or  other  eontalner  of  champagne  or  q»arkling 
wine.  2^  cents  on  each  one-half  pint  or  fraction  thereof; 

"  "On  each  bottle  or  otlker  container  of  artifldally  carbonated 
wine,  1^4  cents  on  each  (me-half  pint  or  fraction  thereof; 

**  "On  each  bottle  or  other  container  of  liqueurs,  oc3tUals,  or  simi- 
lar compounds,  by  whatever  name  add  or  offered  for  sale,  contain- 
ing sweet  wine,  cttma-frult  wins,  peach  wine,  cherry  wins,  berry 
wine,  aprloot  wins,  or  apple  wine,  forttflsd.  respectively,  with  grape 
brandy,  dtrus-frult  brandy,  peach  brandy,  cherry  brandy,  beny 
brandy,  apricot  brandy,  or  apple  brandy,  1  ^  oents  on  each  one-half 
pint  or  fractkm  tharecr; 

"  'Any  of  the  foregoing  articles  containing  more  than  84  per 
centiun  at  absolute  alcohol  by  volums  (except  vermouth.  llqueiiTB, 
cordials,  and  similar  compounds  made  In  rectifying  plants  and  con- 
taining tax-paid  sweet  wine,  dtrua-frolt  wine,  peach  wine,  tlnaij 
wine,  berry  wine,  aprloot  wine,  or  apple  wins,  forttfled.  n^wii  llmly, 
with  grape  brandy,  dtrus-frult  brandy,  peach  brandy,  cherry  brandy, 
berry  brandy,  apricot  brandy,  or  apj^e  brandy)  shall  be  classed  as 
distilled  spirits  and  shall  be  taaed  aoeordtngly. 

-  The  Oommlsaloner  of  Internal  Bsvenue,  s\ib}ect  to  regulations 
prescribed  by  the  Secretary  of  the  TVeacury,  is  authorlnfl  to  remit, 
refund,  and  pay  bafdc  the  amount  of  all  taxes  on  such  Uqueura, 
cordials,  and  similar  compounds  paid  by  or  aaaeaaed  against  reotlllan 
at  the  dkrtllled  wptrita  rate  prior  to  ttM  date  at  tbe  enwaiiienl  ot 
the  Liquor  Tax  Administration  Act.' " 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  83:  That  the  Bsase  needs  ftei  tti  dis- 
agreement to  the  amendment  of  the  8ena.te  numbered  83.  and  agree 
to  the  same  with  an  amsndmen^  as  folio—:  In  Ueu  at  tbs  matter 


proposed  to  be  inserted  bf  the  Sensts  tmwndnynt  liMcrt  tfas 
ioUoi^: 

(g)  Ifotwtthstaadlng  the  focBoli^  i»ovlirions  of  this  seetlan. 
person  making  sales  of  fermented  malt  liquor  to  the  members, 
or  patrons  of  bona-^lde  fairs,  reunions,  picnics,  carnivals, 
or  other  similar  outings,  and  each  fraternal,  civic,  church,  labor, 
charitable.  benevDlent,  or  ex-servtee  men's  organlzatton  maUng 
sales  of  fermented  malt  Uquor  on  the  occasion  of  any  kind  of  enter- 
tainment, dance,  picnic,  baaaar,  or  festival,  held  by  it.  if  such 
person  or  organlzatton  is  not  oUierwlse  engaged  in  business  as  a 
dealer  In  malt  Uquors.  shall  pay.  before  any  such  sales  are  made 
and  in  Ueu  of  the  ^>eclal  tax  impnsed  by  subdivision  (a)  of  this 
paragraph,  a  special  tax  of  (2  as  a  retaU  dealer  in  malt  llquon. 
for  each  calendar  month  in  which  any  such  sales  are  made." 

And  the  Senate  agree  to  the  sune. 

Amend  mmt  numbered  88:  Hiat  the  Hoase  leoede  from  Its  dis- 
agreement to  the  amendment  at  tte  nonstm  nnmiMred  88.  and  agree 
to  the  same  with  an  amendment,  as  foUows:  In  lieu  ot  the  matter 
proposed  to  be  inserted  by  Ote  Senate  amendment  insert  a  comma 
and  the  fallowing:  "or  was  returned  from  each  bottling  house  to 
the  brewery  In  which  msds  for  use  tberein  as  brewing  material"; 
and  the  Senate  agree  to  tbe  same. 

Amendment  nusxbered  88:  That  tbe  House  reoede  from  its  dis- 
agreement to  tbe  amendment  at  tbe  Senate  numbered  80.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  at  tbe  matter 
propoeed  to  be  inserted  by  tbe  Senate  ankendment  insert  the 
following: 

"(b)  No  maA  dulm  shaU  be  allowed  unless  filed  within  80 
days  after  such  destiuctlon  or  retnm  to  the  brewery  for  use  as 
brewing  material,  or.  in  tbe  case  of  any  beer,  lager  beer,  ale,  porter, 
or  other  similar  fermented  malt  Uquor  so  destroyed  or  returxked 
before  Hie  date  of  the  enactment  at  this  act,  within  00  days 
aner  soeh  date." 

And  the  Senate  agree  to  tbe  same. 

Amendment  numbered  88:  lliat  tbs  Bouse  reoede  fftom  Ite  di*- 
agreemrent  to  tbe  amendment  of  the  flrnstf  amnbered  98.  and  agree 
to  tike  same  wttb  an  amendmmt,  as  foUows:  In  lieu  of  the  mstter 
proposed  to  be  Inserted  by  tbe  Senate  »i««mrttTi^i|t  insert  the 
foUowh^: 

"Sbc.  330.  The  last  paragraph  of  section  610  of  the  Revenue  Act 
at  1B18.  as  amended  <U.  S.  CL.  1884  ed..  Stqip.  X.  ttUe  36.  see.  1810 
(4) ) .  is  ammrted  to  read  as  follows: 

"The  provisions  of  the  internal-revenue  laws  appUeable  to 
natxiral  wine  shaU  af^y  in  the  same  tnMrtnmr  uui  to  the  same  ex- 
tent to  dtrus-frult  wines,  peacSi  wlnss,  cbsrry  wtnes,  berry  wines, 
aprloot  wlnea,  and  apple  wlnea,  Which  are  tbe  producte,  respec- 
tively, of  normal  aleohoUc  fermentation  at  tt»  Juice  of  sotmd  ripe 
(1)  dtr\is-fruit  (except  lemons  and  Umss),  (1)  peaches,  (3)  cher- 
ries. (4)  berries.  (5)  aprlcote,  or  (6)  apples,  with  or  without  the 
addition  of  dry  cane,  beet,  or  dextroee  sugar  (containing,  respec- 
tively, not  leas  than  06  per  centum  of  actiaal  sagar.  calciUated  on  a 
dry  basis)  for  the  purpose  at  perfecting  the  product  aocordli^  to 
rtandards,  but  without  the  addition  or  abstraction  of  other  sub- 
stances, except  as  may  occur  in  the  usual  cellar  treatment  of 
clarifying  or  aging.' " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  117:  That  the  House  recede  from  Ite 
disagreement  to  the  amendment  of  the  Senate  niunbered  117.  and 
agree  to  the  same  with  an  amendment,  as  foUows:  In  addition  to 
inserting  tbe  matter  proposed  to  be  inserted  by  the  Senate  amend- 
ment, on  page  48  of  the  House  engrossed  blU,  in  line  14,  strilLe 
out  "section"  and  in  lieu  thereof  lasiart  "paragraph";  and  the 
Senate  agree  to  the  same. 

Amendment  nimbered  lU:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nttmbered  121,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Omit  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment;  and 
the  Senate  agree  to  the  saate. 

Amendment  numbered  132:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  nvunbered  122, 
and  agree  to  the  same  with  an  amendment,  as  follows:  Omit  the 
matter  propoeed  to  be  inserted  by  the  Senate  amendment;  and 
the  Senate  agree  to  tbe  same. 

Amendment  nim&bwed  123:  That  the  House  recede  from  ite 
disagreement  to  the  amendmoit  of  the  Senate  numbered  123,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first 
11ns  of  said  amendment  strike  out  'H04"  and  insert  "402 ";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  134:  That  tbs  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  124,  and 
agree  to  tbe  same  with  an  amendment,  as  foUows :  In  the  first  line 
of  said  amendment  strike  out  "MS"  and  Insert  *'403'*;  ^rk^\  the 
Senate  agree  to  the  same. 

Amendment  numbered  135:  Tliat  tbs  Bouse  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  125,  and 
agree  to  t2>e  same  with  an  amendmeBt.  as  fbllows:  In  the  first 
line  of  said  amendment  strike  out  '400"  and  iiMert  "404";  and  the 
Senate  agree  to  the  siune. 

AmendSMBt  niunbered  138:  That  the  House  recede  from  Its 
dlssgreeBasnt  to  the  swuonrtiiinl  of  tbs  Senate  numbered  126,  and 
agree  to  the  ssme  with  amfmrtmmte.  as  foUows:  In  the  first  line 
at  said  amendment  strike  out  ''4Xn"  and  Insert  "405";  and  In  the 
tenth  line  of  said  amendment  strike  out  "dlstiUed  spirlte  other 
than  alcohol"  and  in  lieu  thovof  Insert  "spirits  distUled  at  a 
registered  distlUecy";  and  the  Senate  agree  to  the  same. 
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Amendment  mnnbered  127:  That  the  House  recede  from  ttg  dl»- 
Rgreement  to  the  amendment  of  the  Senate  numbered  127.  and 
•free  to  the  same  with  amendments,  as  foUows:  In  the  first  line 
of  said  amendment  strike  out  "408"  and  insert  "406"*;  and  tn  the 
eleventh  line  of  said  amendment  strike  out  "dlstUled  spirits  (other 
than  alcohol)"  and  in  lieu  thereof  Insert  "spirits  distilled  at  a 
registered  distillery";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  128:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  128,  and 
agree  to  the  same  with  amendments,  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "409"  and  insert  "40T';  and  in  the 
fourth  line  of  said  amendment  strike  out  "distlUed  spirits  (other 
than  alcohol)"  and  In  lieu  thereof  insert  "spirits  dlstUied  at  a 
registered  distillery";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  129:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  129,  and 
agree  to  the  same  with  amendments,  as  follows:  in  the  first  line 
of  said  amendment  strike  out  "410"  and  insert  "408";  and  in  the 
last  two  lines  of  said  amendment  strike  out  "distilled  spirits  (other 
than  alcohol)"  and  in  lieu  thereof  insert  "spirits  distilled  at  a 
registered  distillery";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  130:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  ntimbered  130,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first 
line  of  said  amendment  strike  out  "41 1"  and  insert  "409"; 
and  the  Senate  agree  to  the  same. 

Amendment  niunbered  131:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  131,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "412"  and  Insert  "410";  and  the 
Senate  Agree  to  the  same. 

Amendment  numbered  132:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  132,  and 
agree  to  the  same  with  amendments,  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "413"  and  insert  "411";  and  In  the 
seventeenth,  eighteenth,  and  nineteenth  lines  of  said  amendment 
strike  out  "such  period  of  time  as  the  Commissioner,  with  the 
approval  of  the  Secretary  of  the  Treasury,  shall  prescribe"  and  in 
lieu  thereof  Insert  "a  period  of  four  years";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  133 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  133.  and 
agree  to  the  same  with  amendments,  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "414"  and  insert  "412";  and  on  page 
52  of  the  Senate  engrossed  amendmoits,  in  lines  14,  15,  and  16. 
strike  out  "such  period  of  time  as  the  Commissioner,  with  the 
approval  of  the  Secretary  of  the  Treasxiry,  shall  prescribe"  and  in 
lieu  thereof  Insert  "a  pcxlod  of  four  years";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  134:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  134.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  the  first  line 
of  said  amendment  strike  out  "415"  and  insert  "413";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  135:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  135.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  the  first  line  of 
said  amendment  strike  out  "416"  and  Insert  "414";  and  the  Senate 
agree  to  the  same. 

That  the  Hoxise  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  to  the  title  of  the  bill,  and  agree  to  the  same. 

The  conunlttee  of  conference  report  in  disagreement  amendments 
numbered  95  and  136. 

Wn.LiAAt  H.  Knvo. 
Alben  W.  Baxklkt, 
RoBZST  M.  La   Foixettk,   Jr., 
Akthxtb    Capper. 
Managers  en  the  part  of  the  Senate. 

R.    L.    ItoXTGHTOW, 

[  Sam  B.  Hiu., 

THOS.  H.  CXTLLElf, 

Fred  M.  Vinsow, 
Fkanic   H.    Buck, 
PRAjfK   CKOvmns, 
DANm.  A.   RxkD, 
Thos.  a.  Jenkihs, 
Managen  im  the  part  of  the  House. 

The  report  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  desire  to  add,  as  supple- 
mental to  the  conference  report,  that  the  senior  Senator 
from  Missouri  [Mr.  Claek]  has  dissented  from  the  report, 
and  may  desire  to  file  minority  views. 

REPORT    or    COXniBKL,    SPKCXAL    COIOCITTKX    TO    mVBSTlGATl 
RBCXIVXRSHIP  Ain>  BAMXRITFTCT  PROCZEDIXGS,  STC 

Mr.  HATDEN.  From  the  Committee  on  Printing.  I  re- 
port back  favorably  without  amendment  Senate  Resolution 
308,  and  ask  unanimous  consent  for  its  immediate  consid- 
eration. 


The  PRESIDENT  pro  tempore.  The  resolution  will  be 
read. 

The  Chief  Clerk  read  Senate  Resolution  308,  submitted  by 
Mr.  McAdoo  on  May  29, 1938,  and  it  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Resolved,  That  the  report  of  Percival  B.  Jackson,  the  legal  coun- 
sel in  New  York,  submitted  to  the  special  committee  of  the  Senate 
appointed  to  make  an  investigation  of  the  administration  of  bank- 
ruptcy and  receivership  proceedings  and  the  administration  of 
justice  Ln  the  United  States  courts,  be  printed  as  a  document. 

COKPnJlTIOK  OP   FEOKRAL   LAWS   RELATING   TO   VETERANS 

Mr.  HAYDEN.  Prom  the  Committee  on  Printing.  I  report 
back  favorably,  without  amendment,  the  Joint  resolution 
(H.  J.  Res.  583)  authorizing  the  Veterans'  Administration  to 
prepare  and  publish  a  compilation  of  all  Federal  laws  relating 
to  veterans  of  wars  of  the  United  States;  and  I  ask  unanimoua 
consent  for  its  iM-esent  consideration- 
There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

AIR  CORPS  or  THE  ARMT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (H.  R.  11140)  to  provide 
more  effectively  for  the  national  defense  by  further  increas- 
ing the  effectiveness  and  efficiency  of  the  Air  Corps  of  the 
Army  of  the  United  States,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  SHEPPARD.  I  move  that  the  Senate  insist  on  ita 
amendment,  agree  to  the  request  of  the  House  for  a  confer- 
ence, and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

•nie  motion  was  agreed  to;  and  the  President  pro  tempore 
appmnted  Mr.  Shefpard.  Mr.  Fletcher,  and  Mr.  Carey  con- 
ferees on  the  part  of  the  Senata 

C.  T.  HIRI) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
3441)  for  the  relief  of  C.  T.  Hird,  which  were,  on  page  1. 
line  8.  after  "him",  to  insert  "for  the  year  1920";  and  on 
page  1,  line  11,  after  "Limitation",  to  insert  "although  his 
claim  had  previously  been  timely  made  and  rejected  by  the 
Bureau  of  Internal  Revenue  pending  decision  of  the  legality 
of  the  tax  by  several  circuit  courts  of  appeals  which  found  it 
illegal." 

Mr.  MURPHY.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

JOHN  walker 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
3371)  for  the  relief  of  John  Walker,  which  was,  on  page  1, 
line  10,  after  "reservation",  to  insert  ",  in  the  winter  of  1933: 
Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on  account  of  serv- 
ices rendered  in  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

Mr.  WHEELER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

JACOB  KAISER 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  3956)  for  the  relief  of  Jacob  Kaiser,  which  was  on  page  1. 
line  7,  to  strike  out  "$500"  and  insert  "$350". 

Mr.  WHEELER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

Tlie  motion  was  agreed  ta 
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AMSNDICKNT  OT  TBX  KAT7  COMPOSITXON  ACT — CONRRXIICB 

REPORT 

liir.  WALSH  submitted  the  following  repc»rt: 

The  committee  at  conference  on  the  disagreeing  votes  at  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
6730)  to  amend  section  8  (b)  of  an  act  entitled  "An  act  to  estab- 
lish the  oompoettion  of  the  United  States  Navy  with  respect  to 
the  categories  of  veasels  limited  by  the  treaties  signed  at  Wash- 
ington. February  6.  1922,  and  at  London,  AprU  22,  1930,  at  the 
limits  prescribed  by  those  treaties;  to  authorize  the  construction 
of  certain  naval  veesels;  and  for  other  purpooes",  approved  March 
27,  1934.  having  met.  after  fuU  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as  fol- 
lows: 

That  the  Senate  recede  from  its  amendments  numbered  1,  2, 
and  S. 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  i.  and  agree  to  the  same. 

Davxd  L  Wai«b. 
Mn.T.ABi)  E.  Tmovas. 
Fbxdbbicx  Halm. 
Managers  on  the  part  of  th*  Senate. 
Carl  Vtmboh, 
P.  H.  Dkxwst, 
Gkobjgx  p.   Dabbow, 
Managers  on  the  part  of  the  House. 

Ilie  motion  was  agreed  to. 

"MODERN  MIRACUr — AKTICLK  BT  HEX  BEACH 

Mr.  FLETCHER.  Mr.  President,  I  a^  nnanimous  con- 
sent that  there  be  printed  as  a  public  document  a  very  excel- 
lent article  appearing  in  the  Cosmopolitan  Maga^ne  for 
June  1936.  by  Res  Beach.  entiUed  "Modem  Miracle." 

The  PRESIDENT  pro  tempore.  Is  there  objection? 
The  Chair  hears  none,  and  it  is  so  ordered. 

KATIOKAL  PLAinfXirC  BOARD — AMENDMEIfT 

Mr.  OTilAHONET  submitted  an  amendment  intended  to  be 
proposed  by  him  to  tho  bill  (S.  2825)  to  provide  for  the 
establishment  of  a  National  Planning  Board  and  the  organ- 
ization and  functions  thereof,  which  was  referred  to  the 
Committee  on  Public  Lands  and  Surveys  and  ordered  to 
be  printed. 

REPORTS   or   THE   COMMITTEE   TO   kXTDTI   AND    CONTROL   THE   CON- 
TINCENT   EXPENSES   OF   THE   SENATE 

Mr.  BYRNES  from  the  Cwnmittee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  were  re- 
ferred the  following  resolutions,  reported  them  severally 
with  an  amendment: 

8.  Res.  227.  Resolution  continuing  Senate  Resolution  71, 
authorizing  an  Investigation  of  Interstate  railroads  and  afla- 
liates  with  respect  to  financing,  reorganizations,  mergers, 
and  certain  other  matters; 

S.  Res.  282.  Resolution  increasing  the  limit  of  expendi- 
tures of  tlie  special  committee  to  investigate  the  adminis- 
tration of  receivership  and  bankruptcy  proceedings  in 
United  States  Courts; 

S.  Res.  299.  Resolution  increasing  the  expenditures,  and 
directing  the  filing  of  a  final  report,  in  the  matter  of  the 
investigation  of  the  conservation  of  wild  animal  life;  and 

S.  Res.  313.  Resolution  extending  the  authority  for  Senate 
Resolution  185.  concerning  expenditures  by  the  Federal 
Government  for  cotton  cooperatives,  etc. 

Mr.  BYRNES  also  from  the  C<Mnmittee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  to  which  were 
referred  the  following  resolutions,  reported  them  severally 
without  amendment: 

S.  Res.  266.  Resolution  to  Investigate  violations  of  the  right 
of  free  speech  and  asswnbly  and  interference  with  the  right 
of  labor  to  organize  and  bargain  coDectlvely; 

S.  Res.  280.  Resolution  to  pay  a  sratoity  to  Atala  N. 
Lamar; 

S.  Res.  286.  Resolution  relative  to  the  employment  at 
Crampton  Harris  as  attorney  by  the  so-called  Senate  Lobby 
Investigation  Committee; 

S.  Res.  297.  Resolution  to  pay  certain  funeral  fsijK-rian  of 
Uie  late  Senator  Park  Trammell;  and 


S.  Res.  315.  Resolution  increasing  the  Umit  of  expenditures 
for  the  Investigation  of  the  production,  transportation,  and 
marketing  of  wool. 

WORKS  PROGRESS  ADMINXSTEATXON  IN  WEST  VIRGINIA 

Mr.  HOLT.  Mr.  President,  I  am  sending  to  the  desk  to 
be  printed  in  the  Record  two  resolutions  passed  by  the  Coun- 
cil at  the  City  of  Wheeling  and  the  County  Commissionexa 
of  Ohio  County,  also  a  letter  written  by  Robert  Plummer, 
manager  of  the  Wheeling  district  of  the  Works  Progress 
Administration.  It  is  very  interesting  to  check  the  votes 
in  the  counties  mentioned  by  M^.  Ptummer.  One  will  find, 
where  the  relief  load  was  carried  in  Harrison,  Marion,  Pres- 
ton, and  Barbour  Counties,  that  the  Works  Progress  Ad- 
ministrati(»i  slate  had  a  mtich  larger  percoitage  of  votes 
than  in  C^o,  Hancock,  Brook,  and  ^%r«>»an,  where  the 
relief  load  was  materially  reduced. 

Mr.  Plummer's  letter,  coupled  with  a  survey  of  the  electioii 
figures,  adds  further  proof  that  the  Works  Progress  Ad- 
ministration has  built  a  huge  political  machine  in  the  State 
of  West  Virginia,  and  coupled  with  the  letters  and  afSdavits 
which  I  have  presented,  indicates  that  the  workers  were 
coerced  into  voting  for  the  Works  Progress  Administration 
candidates  in  the  recent  primary. 

It  could  not  be  just  a  strange  coincidence  that  the  records 
were  so  definite. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  West  Virginia? 

•niere  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

After  more  than  a  mooth  of  effort  I  have  at  least  succeeded 
in  compUing  a  comparative  statement  showing  the  reduction  In 
relief  personnel  of  the  Woiics  Progress  Administration  in  the  11 
counties  of  the  second  district.  The  delay  In  this  compilation 
was  due.  of  course,  to  the  weck-to-week  dumges  stnoe  this  reduc- 
tion has  been  under  way,  beginning  in  early  AprlL 

The  result  puts  credulity  to  a  severe  strain.  I  feel  that  no 
person  with  fit  sense  of  responsibility  toward  the  needy  relief 
workers  of  this  district  can  avoid  reaching  the  conclusion  that 
most  unfair  discrimination  has  been  made  *^mw»g  the  various 
counties,  partlculaiiy  those  of  the  panhandle  dlaUlct.  tt^twwV'j 
Brooke,  Ohio,  and  Marshall.  . 

Here  is  what  the  figures  show: 

Ohio  Oounty  since  April  3  has  Buffered  a  reduction  of  669  workers; 
leaving  employed  only  1.278  wcn-kers  at  a  farmer  total  o£  1.948.  or  a 
forced  decrease  of  S4.S  percent. 

In  Hancock  Oounty  the  reductton  for  the  same  period  was  from 
657  to  4S6.  or  80.6  percent;  in  Brooke  County,  from  362  to  190.  as 
47.5  percent,  and  in  Marshall  County,  from  823  to  622.  or  24.4 
percent. 

Wetzel  County,  adjoining  the  panhandle  section,  was  another  to 
'suffer  a  similarly  heavy  cut  of  28.1  percent.  Next  comes  Monon- 
galla  County  with  a  reduction  of  27.5  percent. 

These  figures  are  fairly  unbelievable  when  compared  with  Har- 
rison, Marlon.  Preston.  Taylor,  and  Barbour  Counties,  with  an 
average  reduction  of  but  12.4  percent. 


BOSK   12.8 


or  CUT 


One  finds  it  difDcult  to  believe  that  Ohio  County  has  been  made 
to  bear  22.8  percent  of  the  reduction  for  the  entire  district. 

The  hardship  on  the  unemployment  here  has  been  made  all  the 
greater  by  the  fact  that  Ohio  Co\inty  never  was  assigned  Its  full 
work  quota  by  some  260  men. 

Based  on  district  quota  figures.  Issued  from  Fairmont  in  Janu- 
ary, the  local  district  is  now  exactly  040  workers  short  of  what 
would  be  an  effective  reUef  program. 

Compared  to  this,  and  estimated  by  means  of  this  same  quota. 
Harrison  and  Preston  Counties,  even  today,  have  an  excess  over 
their  quotas  as  originally  announced.  Marlon  County,  too.  Is  but 
191  workers  under  quota. 

There  has  been  stUl  another  discrimination  against  this  district 
and  a  most  serioxis  one.  This  is  the  low  percentage  of  women 
wui-keis  assigned  In  Ohio  County.  Whereas  this  coimty.  on  May 
23.  has  551  women  of  first  priority  certified  for  work,  the  total 
employed  is  but  239.  Until  the  recent  flood  brought  this  situatUm 
to  the  attention  of  State  and  National  r,airiai«  of  the  Works  Prog- 
ress Administration,  the  total  women  employed  was  but  159i 
Compare  this  percentage  to  that  of  Marlon  County,  with.  414 
eligible  women  workers  and  288  at  work,  or  Harrison  County,  with 
560  ellglblM  and  286  at  work  moat  of  the  entire  program. 

You  cannot  but  agree  that  employment  of  women  relief  wofkers 
to  especially  desirable.  For  one  thhig,  the  money  they  earn  goes 
8o  unselfishly  toward  the  support  at  dependents  and,  too,  thetr 
cqjpcrtunlty  far  private  employment  In  times  of  depression  is  far 
more  restricted  than  for  men  workers.  And  the  service  of  their 
projects  In  w^^fc^'^g  clothing  for  destitute  families  and  conducting 
Xdeding  centers  for  underDoarlshed  famllUw.  meets  a  social  need 
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more  essential  tbtm  repairing  streets  and  roads.  There  can  be  no 
doubt  that  this  district  has  not  been  taken  care  of  adequately  in 
the  empIoTment  of  women,  a  condition  to  be  thoroughly  deplored. 

KO  UXIET 

I  sincerely  tnurt  that  I  need  not  remind  you  that  these  figures 
I  have  quoted  do  not  represent  dollars  and  cents.  They  stand  for 
a  casualty  list  of  distressed  victims  of  depression,  heads  of  fan\- 
Uies  In  many  cases  hungry  and  shelterless,  who  have  no  place  to 
turn  for  aid,  not  even  to  the  State  relief  administration,  which 
takes  the  attitude  that  the  Works  Progress  Admi.ilstratlon,  having 
once  assigned  these  persons  to  work,  is  responsible  for  their  wel- 
fare until  they  And  private  employment.  While  we  may  deplore 
this  shifting  of  duty  on  the  part  of  the  State,  it  Is  no  help  to 
these  workers  cut  off  from  the  meager  wages  that  have  been 
keeping  them  alive. 

The  local  district  may  not  have  felt;  this  drastic  reduction  so 
badly  In  the  cases  of  single  men  without  dependents,  but  here, 
too.  there  has  been  neglect  toward  thosi;  who  were  told  they  could 
be  assigned  to  transient  camps.  Scores  of  these  men  have  passed 
•we€k;5  awaiting  some  word  or  action  on  their  applications.  I  am 
now  advised  that  far  more  were  removed  from  the  Wor'ts  Progress 
Administration  rolls  than  the  camps  can  possibly  provide  quarters. 

Repeated  inquiries  and  requests  dtrei:ted  to  Fairmont  for  some 
action  in  this  matter  have  broiight  cnly  form-letter  regrets  at 
such  times  when  there  has  been  any  reply  at  all.  IncidenUlly, 
many  of  these  men  are  In  no  sense  tr.insients.  Their  homes  are 
In  Wheeling,  and  their  only  handicap  Ls  that  in  mast  cases  they 
have  reached  an  age  at  which  mines,  mills,  or  factories  will  not 
employ  them.  Certainly  they  are  entitled  to  some  consideration 
better'  than  the  heedless  manner  In  which  they  were  cut  adrift 
w^lth  no  provision  made  for  those  who  cannot  find  work. 

But  far  more  tragic  Is  the  lot  of  those  men  with  families  who 
have  received  their  dismissal  notices  from  Fairmont.  There  can 
be  no  condoning  the  Inroads  which  have  been  made  into  large 
family  groups  in  the  Panhandle  district  counties.  It  is  not  a 
pleasant  sight  to  see  grown  men  In  tears,  pleading  desperately 
for  their  wives  and  children,  asking  fruaticaily  what  they  are  to 
do.  while  knowing  that  much  of  this  distress  would  have  been 
avoided  if  the  reduction  you  were  cal]*d  upon  to  make,  and  of 
which  you  had  sole  charge,  had  been  fairly  divided  among  the  11 
counties  of  the  district. 

As  the  situation  stands,  and  as  these  reports  which  have  been 
quoted  indisputably  prove,  there  has  be<;n  little  ex-  no  reduction  at  { 
all  in  some  cotinties,  while  Ohio  and    neighboring  counties  have  i 
been   made   to   bear   the   burden   and   face   the   stark   problem    of  I 
human  stilfering. 

PaOOKAM    CRIPPUED 

There  will  be  still  another  consequenc-e  resulting  from  this  local 
dli.parlty,  but  in  which  I  have  less  lmmc>dlate  concern.  This  Is  the 
crippling  of  the  work  program.  Already  we  have  been  forced  to 
suspend  two  operations,  and  other  shut-downs  will  probably  bt 
necessary.  The  number  of  emergency  project.*,  has  been  substan- 
tially increased  here  since  the  flood,  aad  there  is  now  a  general 
shortage  of  available  workers.  In  the  end  this  discrimination 
against  the  local  workers  will  also  mean  discrimination  against  the 
communities  In  the  number  of  projects  that  can  be  operated  or 
that  will  be  approved. 

It  is  axiomatic  that  this  particular  fsectlon  of  the  State  rarely 
receives  Its  due  In  the  matter  of  govemjnental  dispensations.  This 
has  come  to  be  an  accepted  condition  in  many  ways,  but  in  this 
particular  matter,  with  needy  and  destitute  families  affected, 
nothing  less  than  fair  treatment  can  be  demanded. 

Therefore,  I  feel  it  to  be  my  solemn  duty,  as  one  of  the  few  per- 
sons acquainted  with  what  has  occurrc<l,  to  request  in  behalf  of 
the  employed  of  the  local  district  a  complete  readjustment  of  this 
reduction,  to  the  end  that  every  unemplc»yed  and  needy  worker  with 
a  family  group  to  support  may  be  reastsigned  to  work.  If  the  re- 
duction LS  changed  to  a  basis  of  fair  treatment  among  the  various 
counties  of  the  district,  this  can  be  done. 

I  cannot  believe  that  you  can  afford  to  be  left  In  the  position 
of  having  been  anytliing  less  than  fair.  Since  the  time  the 
Wheeling  area  office  opened  tmder  Mr.  George  W.  Oldham  in  Sep- 
tember of  last  year  there  have  been  many  things  take  place  from 
which  one  might  draw  quite  poeltive  conclusions  that  you  were 
unfriendly  toward  this  district,  and  office,  and  that  one  of  your 
chief  desires  would  be  to  have  the  latter  closed.  I  am  sure  there 
have  been  many,  many  Instances  in  which  the  Importance  of  the 
Wheeling  office  has  been  demonstrated,  particularly  during  the 
recent  flood  emergency,  as  you  doubtless  realize. 

However,  as  long  as  such  feeling  would  be  confined  to  adminis- 
trative heads  and  their  activities,  it  might  be  regarded  as  of  no 
great  moment.  But  it  becomes  quite  amother  kind  of  matter 
when  the  rights  of  unemployed  workers  are  Involved,  and  some- 
thing altogether  Inimical  to  the  spirit  of  the  great  humanitarian 
who  has  conceived  this  relief  program  and  to  whom  every  person 
placed  in  a  position  of  responsibility  owes  allegiance. 

I  ask  again  that  there  be  a  prompt  readjustment  among  the 
counties  in  this  reduction,  and  that  the  many  deserving  family 
heads  in  this  district  who  have  been  made  the  victims  of  this 
Inequality,   be   returned   to  work. 


Goodwin,   one    of    our    councilmen.    which    resolution    was    unani- 
mously  adopted. 

Cutting  down  the  force  on  the  Works  Progress  Administration 
projects  In  this  district  Is  not  only  going  to  be  a  great  hardship 
on  the  unemployed,  but  it  Is  also  going  to  cause  lengthy  delay  on 
the  38  projects  that  have  already  been  started,  only  1  of  which 
has  been  actually  finished 

Some  of  these  proJect.s,  which  were  started  under  the  old 
E.  R.  A.  over  a  year  and  a  half  ago,  are  not  yet  finished,  and  it 
certainly  Is  causing  a  great  hardslilp  on  the  citizens  living  on  the 
streets  where  the  street  and  .sewer  Jobs  are  under  construction 
because  they  have  been  dragged  out  so  long. 

We  have  requested  Mr.  Robert  L.  Plummer,  director  of  the  Wlieel- 
Ing  OiHce  of  the  Works  Prot;resa  Administration,  to  put  additional 
men  on  thc;«  Job3.  He  agrees  with  iis  that  this  should  be  done  in 
order  that  th('  Jobs  could  proceed  more  etfii'lcn'.ly  and  riulckly,  but 
he  Is  unable  to  do  so  because  he  does  not  have  the  labor. 

The  reduction  in  the  work  personnel  in  our  lo<'al  Works  Piogress 
Administration  office  Is  not  only  going  to  work  a  great  hardship  on 
both  present  and  future  projects  in  Wheeling  and  Ohio  County,  but 
it  has  caused  a  serious  problem  throun;h  unemployment. 

We  would  appreciate  it  if  you  would  give  this  matter  your  imme- 
diate attention  and  consideration  with  a  view  of  giving  this  county 
some  relief  from  this  unfortunate  situation. 
Yours  very  truly, 

H.  J.  HuMPHRFT.  City  Manager. 


Crrr  or  Whzkung, 
Wheeling.  W.  Va..  June  3.  1936. 
Hon.    Rush    D.   Holt,    Senator, 

Washington.  D.  C. 
I>EAa  Ma.  Holt:   Attached  herewith  please  find  copy  of  a  resolution 
presented  ct  last  night's  council  meeting  by  Attorney  Russell  B. 


At  a  meeting  of  the  Council  of  the  City  of  Wheeling  on  June 
2.  1936,  the  following  resolutions  were  adopted: 

Whereas  it  has  come  to  the  attention  of  this  body  that  a  reduc- 
tion in  the  number  of  employees  of  the  Works  Progress  Adminis- 
tration has  recently  been  effected,  in  which  residents  of  this  city 
and  county  were  victims  of  obvious  discrimination  because  of  the 
number  discharged  here  as  compared  to  other  counties  under  the 
administration  of  the  Fairmont  office  of  the  Works  Progress  Ad- 
ministration;  and 

Whereas  we  believe  that  in  administration  of  unemplo3rment  re- 
lief most  scrupulous  Impartiality  should  be  observed  among  vari- 
ous districts  and  everything  possible  done  to  avoid  suspicion  of 
political  Influence  In  favor  of  one  district  as  against  another; 
that  the  number  of  workers  laid  off  In  Ohio  County  as  compared 
to  Marlon,  Harrison,  Taylor,  Preston,  and  Barbour  Counties  is 
unreasonable,  unfair,  and  unjust,  and  will  cause  great  hardship 
and  suffering  among  our  needy  and  unemployed  citizens,  especially 
those  with  dep>endent  families;  and  that  the  projects  now  under 
way  will.  In  iruiny  Instances,  fall  of  completion;  that  this  entlr« 
district  will  suffer  in  the  apportionment  of  future  work  by  the 
Works  Progress  Administration:   Therefore  be  It 

Resolved,  That  we  respectfully  petition  our  United  States  Sen- 
ators and  Representative  in  Congress,  Hon.  Harry  L.  Hopkins.  Ad- 
ministrator of  the  Works  Progress  Administration,  and  Hon.  V. 
Wltcher  McCullough.  Administrator  for  the  Works  Progress  Admin- 
istration In  West  Virginia,  for  Immediate  readjustment  of  this 
disparity,  to  the  end  that  the  rights  of  our  unemployed  citizens 
may  be  protected;    and 

Resolved.  That  a  copy  of  these  resolutions  be  transmitted  to  these 
officials  by  the  city  manager,  with  the  request  that  the  matter 
be  given  immediate  consideration. 

RUSSILL  B.  GOODWIW. 

I  hereby  certify  that  the  foregoing  is  a  true  and  exact  copy  of 
a  resolution  adopted  by  the  Council  of  the  City  of  Wheeling  at  a 
regular  meeting,  held  June  2,  1936. 

HowAKo  C.  Lane,  City  Clerk. 


Be  it  remembered  that  at  a  regul;  r  meeting  of  the  Board  of 
Commissioners  of  the  County  of  Ohio,  W  Va.,  held  In  regular  ses- 
sion on  the  1st  day  of  June  1936,  among  other  proceedings  the 
following  was  a  part: 

Commissioner  Gavin  presented  the  following  resolutlMi  and 
moved  Its  adoption; 

Be  it  resolved  by  the  Bocu-d  of  Commissioners  of  the  County  of 
Ohio,  W.  Va.— 

Whereas  it  has  come  to  the  attention  of  this  body  that  a  reduc- 
tion in  the  number  of  employees  of  the  Works  Progress  Adminis- 
tration has  recently  been  effected,  in  which  residents  of  this  county 
were  victims  of  obvious  discrimination  because  of  the  number  dis- 
charged here,  as  compared  to  the  reduction  In  other  counties  under 
the  administration  of  the  Fairmont  office  of  the  Works  Progress 
Administration;   and 

Whereas  we  believe  that  In  the  administration  of  unemployment 
relief  the  most  scrupulous  impartiality  should  be  observed  among 
the  various  districts;  that  everything  possible  should  be  done  to 
avoid  any  suspicion  of  political  Influence  In  favor  of  one  district 
as  against  another;  that  the  nimiber  of  workers  laid  off  In  Ohio 
County  as  compared  to  Marlon,  Harrison.  Taylor.  Preston,  and  Bar- 
bour Counties,  will  cause  great  hardship  and  suffering  among  our 
needy  and  unemployed  citizens,  especially  those  with  dependent 
families;  that  the  projects  now  under  way  will  in  many  Instances 
faU  of  completion;  that  this  entire  district  will  suffer  in  the  ap- 
portionment of  future  work  by  the  Works  Progress  Administration. 
and  that  unemployed  men  and  women  of  Ohio  County  will  be  de- 
nied opportunity  for  relief  equal  to  that  In  more  favored  counties 
Therefore  be  It 

Resolved.  That  we  respectfully  petition  our  United  States  Sen- 
ators and  RepresenUtive  In  Congress,  Hon.  Harry  L.  Hopkins,  Ad- 
minUtrator   of  the   Works  Progress   AdminlstraUon.   and   Hon.   F 
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Wltcher  McCullough,  administrator  for  the  Works  Progress  Ad- 
ministration in  West  Virginia,  to  tise  their  Influence  to  secure 
prompt  readjustment  of  this  disparity  among  the  various  counties 
of  this  district  to  the  end  that  justice  may  be  done  and  the  rights 
of  our  distressed  citizens  protected;  and 

Resolved.  That  a  copy  of  these  reisolutlons  be  trsuismltted  to  the 
officials  indicated  herein,  with  the  request  that  the  matter  be 
given  Immediate  consideration. 

The  foregoing  resolution  having  been  read  by  all  members  of 
the  board.  Commissioner  Koller  seconded  the  motion  for  the 
adoption  of  the  said  resolution. 

Vote  being  called.  Commissioners  Gavin,  Koller,  and  President 
Lally  voted  aye,  and  it  was  so  ordered. 

EDW&an  J.  Lallt,  President. 
OaioN  KoLLia,  Commissioner. 
Thomas  P.  OAvrK.  Commissioner . 
A  troe  copy  testa: 

I.  T.  KnxcxM.  Clerk. 

ORDER    or    BUSINESS 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  when  the  Senate  completes  its  labors  today  it  take  a 
recess  until  12  o'clock  noon  tomorrow,  and  that  when  the 
Senate  convenes  tomorrow  it  proceed  to  the  consideration 
of  unobjected  bills  on  the  calendar. 

Mr.  McNARY.  Mr.  President,  may  I  supplement  the  re- 
quest by  the  suggestion  that  we  have  a  morning  hour  be- 
cause of  several  matters  on  the  desk  which  ought  to  be 
brought  up? 

Mr.  ROBINSON.  Very  well.  I  modify  the  request  and 
ask  unanimous  consent  that  when  the  Senate  completes  Its 
labors  today  it  adjourn  until  12  o'clock  noon  tomorrow,  and 
that  upon  the  conclusion  of  the  routine  morning  business 
tomMTOw  the  Senate  proceed  to  the  consideration  of  unob- 
jected |>ills  on  the  calendar. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

ExxcrrnvE  session 

Mr.  ROBINSON,  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  sigreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECtrriVE   KESSACES   REFERRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting  a 
supplementary  convention  and  sundry  nominations  (and 
withdrawing  two  nominations),  which  were  referred  lO  the 
appropriate  committees. 

(For  nominations  this  day  received  and  nominations  with- 
drawn, see  the  end  of  Senate  proceedings.) 

EXECTTTIVE   REPORTS  OF   COMMITTEES 

Mr.  PriTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  Executive  M.  Seventy-first  Congress, 
second  session,  a  convention  between  the  United  States  of 
America  and  His  Majesty  the  Bling  of  Great  Britain.  Ireland, 
and  the  British  Dominions  beyond  the  Seas,  Emperor  of 
India,  in  respect  of  the  Dominion  of  Canada,  for  the  protec- 
tion, preservation,  and  extension  of  the  sockeye  salmon  fish- 
eries of  the  Praser  River  system,  signed  at  Washington  on 
May  26.  1930.  reported  It  with  the  recommendation  that  the 
Senate  advise  and  consent  to  the  convention,  subject  to 
certain  understandings  to  be  made  a  part  of  the  ratification, 
and  subsnitted  a  report  (Exec.  Rcpt.  5)  thereon. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominatioDs  of  several  o£Doers  in  the  Diplomatic  and  Forrign 
Service. 

Mr.  SHEPPARD,  from  the  Committee  on  Bdilitaar  Affairs, 
reported  favorably  the  nomination  of  Brig.  Gen.  James  Kelly 
Parsons,  United  States  Army,  to  be  major  geoeral.  from  June 
1,  1936,  vice  MaJ.  Gen.  Johnson  Hagood.  United  States  Army, 
retired. 

He  also,  from  the  same  committee,  reported  favoraUy  the 
nomination  of  Col.  Lorenao  Dow  Gasser,  Infantry,  to  be 
brigadier  general,  vice  Brig.  Gen.  James  Kelly  Parsons, 
United  States  Army,  nominated  for  appointment  as  major 
general. 


He  also,  trom  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  promotion  in  the  R^nlar 
Army. 

He  also,  from  the  same  committee,  reported  favorably  tbe 
nominations  of  several  officers  for  tppointment,  by  transfer, 
in  the  Regular  Army. 

Mr.  McGTTTi.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Herbert  S.  Phillips,  of 
Florida,  to  be  United  States  attorney  for  the  southern  dis- 
trict of  Florida,  vice  John  W.  Holland,  nominated  to  be 
United  States  district  judge. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Benigno  Fernandez 
Garcia,  of  Puerto  Rico,  to  be  attorney  general  of  Puerto 
Rico. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  TYDINGS,  from  the  Committee  on  Ttexritories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  Charlea 
M.  Hite,  of  Hawaii,  to  be  secretary  of  the  Territory  of  Hawaii, 
vice  Arthur  A.  Greciy,  deceased. 

The  PRESIDENT  pro  tempore.  llK  reports  will  be  placed 
on  the  Executive  Calendar. 

SALMON  comnamoN 

Mr.  COPELAND.  Mr.  President,  may  I  nsk  the  Presiding 
Officer,  in  his  capacity  as  dbairman  of  the  Committee  on 
Foreign  Relations,  whether  it  is  his  intenUon  to  bring  up  Bt 
this  sessicMi  for  action  the  international  convention  respect- 
ing the  sockeye  salmon? 

The  PRESIDENT  pro  tempore.  It  is  the  desire  of  the 
chairman  of  the  Committee  on  Foreign  Relations  to  briz% 
that  convention  before  the  S«iate  for  action. 

The  clerk  will  state  the  first  nomination  on  the  calendar. 

ROBERT    LINCOLN    O'BRIEN 

The  legislative  clerk  read  the  nomination  of  Robert  Lin- 
coln O'Brien,  of  Massachusetts,  to  be  a  member  of  the  United 
States  Tariff  Commission. 

Mr.  WALSH.    I  ask  that  the  nomination  be  conflrmed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

CLAT7DX    L.   DRAFEB 

The  legislative  clerk  read  the  nomination  of  Claude  L. 
Draper,  of  Wyoming,  to  be  a  member  of  the  Federal  Power 
Commission. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Mr.  OT^AHONEY.  Mr.  President,  I  ask  unanimous  con- 
sent that  the  President  be  immediately  notified  of  the  con- 
firmation. 

Mr.  McNARY.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

MRS.  BXLLS  D.   BYRNE 

Ihe  legislative  clerk  read  the  nomination  of  Mrs.  Belle  D. 
Byrne,  of  Bismarck,  N.  Dak.,  to  be  register  of  the  land  office 
at  Bismarck. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed. 

PtTBLIC  HEALTH  SERVICE 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  PuWic  Health  Service. 

The  PRESIDENT  pro  tempore.  Without  objection,  tlje 
nominations  are  confirmed  en  bloc. 

XnSSCLL  I.  WABSCHB 

The  legislative  derk  read  the  nominaiiosi  of  Russell  R. 
Waesche,  of  Maryland,  to  be  Commandant  in  the  CcoLSt 
Ouard,  with  the  rank  of  rear  admiral. 

Tlie  PRBSIDSNT  iiro  tempore.  Wlthoat  objection,  the 
Domination  l>  cooflrxoed. 
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Mr.  COPELAND.  I  ask  unanimous  consent  that  the  Pres- 
ident be  notified  of  the  confli-mation. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
President  will  be  notified. 

POSTMASmS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

•nie  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

nt  TOT  MAVY 

The  legislative  clerk  read  the  nominations  of  Richard  R. 
Bradley.  Jr.,  and  Clinton  McKellar.  Jr.,  to  be  ensigns  in 
the  Navy. 

Mr.  WAI£H.    Mr.  President,  I  ask  that  the  nominations 

be  conflrmed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  conflrmed. 

Mr.  WALSH.  I  ask  unanimous  consent  that  the  President 
~  be  immediately  notified  of  the  confirmations. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
President  will  be  notified. 

CHAKLES   M.   HPrS 

Mr.  TYDINGS.  Mr.  President,  there  has  just  been  re- 
ported from  the  Committee  on  Territories  and  Insular  Af- 
fairs the  nomination  of  Charles  M.  Hlte  to  be  secretary  of 
the  Territory  of  Hawaii.  I  ask  unanimous  consent  that  the 
rule  under  which  the  nomination  would  have  to  lie  over  be 
not  invoked,  and  that  the  nomination  be  considered  imme- 
diately. 

Mr.  McNARY.  Mr.  President,  may  I  ask  the  Senator 
whether  the  nomination  was  acted  on  by  the  committee 

today? 

Mr.  TYDINGS.  The  ntMnination  was  sent  to  the  Senate 
only  a  day  or  so  ago,  and  the  situation  in  Hawaii  makes  it 
imperative  that  th^/ nomination  be  confirmed,  because  if 
anything  were  to  happen  to  the  Governor  there  would  be 
no  acting  Governor  in  the  interim  before  a  new  Governor 
could  be  appointed,  since  the  secretary,  who  would  be  the 
Acting  Governor,  has  died. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Maryland  for  immediate  con- 
sideration of  the  nominatiMi?  The  Chair  hears  none,  and, 
without  objection,  the  nomination  is  confirmed. 

Mr.  TYDINGS.     I  ask  that  the  President  be  immediately 

notified. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
President  will  be  notified. 

HEKBERT  S.   PHILLIPS 

Mr.  FLETCHER.  Mr.  President,  I  ask  imanimous  consent 
that  the  rule  respecting  such  matters  be  waived  and  that  the 
nomination  of  Herbert  S.  Phillips  to  be  United  States 
district  attorney  for  the  southern  district  of  Florida,  re- 
ported  favorably  by  the  Committee  on  the  Judiciary,  be 

confirmed. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  nomination?  The  Chair  hears 
none,  and  the  nomination  is  confirmed. 

Mr.  FLETCHER.  I  ask  unanimous  consent  that  the  Pres- 
ident be  immediately  notified. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
President  will  be  notified. 

ADJOxmnuirr 

The  Senate  resumed  legislative  session. 

Mr  ROBINSON.  I  move  that  the  Senate  adjourn  unUl 
12  o^ock  noon  ttmiorrtw. 

The  motion  was  agreed  to;  and  (at  9  o'clock  and  15 
minutes  p.  m.)  the  Senate,  under  the  order  prevtooaly  en- 
tered, adjourned  until  tcxnonrow.  Saturdaj,  June  6.  1936. 
at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  5 

legislative  day  of  June  J).  1936 

Hfgwitw  OF  TH«  Board  op  Govkrhors  op  thb  Federal  Reservk 

System 

Chester  C.  Davis,  of  Maryland,  to  be  a  member  of  the 
Board  of  Governors  of  the  Federal  Reserve  System  for  the 
unexpired  portion  of  the  term  of  8  years  from  February  1, 
1936. 

Member  op  the  Boars  op  Directors  op  the  Reconstruction 

Finance  Corporation 

Emil  Schram,  of  Illinois,  to  be  a  member  of  the  board  of 

directors  of  the  Reconstruction  Finance  Corporation  for  the 

unexpired   term    of   2    years   from    January    22,    1936,    vice 

Stephens,  resigned. 

State  Administrator  in  the  Works  Progress  Administration 

POR  Washington 
Don  Abel,  of  Washington,  to  be  State  administrator  in 

the   Works   Progress   Administration   for    Washington,    vice 

George  H.  Gannon. 
State  Directors  op  the  Public  Works  Administration 
William  J.  Magruire,  of  Rhode  Island,  to  be  State  director 

of  the  Public  Works  Administration  in  Rhode  Island. 

Harold  J.  Lockwood,  of  New  Hampshire,  to  be  State  direc- 
tor  of    the   Public    Works   Administration   in   Maine,    New 

Hampshire,  and  Vermont. 

United  States  Attornet 
John  C.  Lehr,  of  Michigan,  to  be  United  States  attorney, 

eastern  district  of  Michigan,  vice  Gregory  H.  Frederick,  term 

expired. 

United  States  Marshal 
Frank  C.  Blackford,  of  New  York,  to  be  United  States 

marshal  for  the  western  district  of  New  York,  vice  Joseph 

Frltsch,  Jr..  term  expired. 

Promotions  in  the  Navy 
marine  corps 
Lt.  Col.  David  M.  Randall  to  be  a  colonel  in  the  Marine 

Corps  from  the  29th  day  of  May  1936. 

Maj.  Graves  B.  Erskine  to  be  a  lieutenant  colonel  in  the 

Marine  Corps  from  the  1st  day  of  March  1936. 

The  following-named  captains  to  be  majors  in  the  Marino 

Corps  from  the  29th  day  of  May  1936: 
Joseph  H.  Fellows 
Louis  G.  DeHaven 
Lester  A.  Dessez 
The  following-named  first  lieutenants  to  be  captains  in  the 

Marine  Corps  from  the  29th  day  of  May  1936: 

Lionel  C.  Goudeau  Hawley  C.  Waterman 

Alfred  R.  Pefley  James  O.  Brauer 

J(^n  H.  Stillman  Thomas  C.  Green 

The  following -named  first  lieutenants  to  be  captains  in  the 

Marine  Corps  from  the  1st  day  of  June  1936: 
Andrew  J.  Mathiesen  Verne  J.  McCaul 

Joseph  C.  Burger  Leslie  F.  Nanun 

Calvin  R.  Freeman 

The  following -named  second  lieutenants  to  be  first  Ueu- 
tenants  in  the  Marine  Corps  from  the  1st  day  of  June  1936: 
Sidney  S.  Wade  James  M.  Masters,  Jr. 

Guy  M  Morrow  William  A.  Kengla 

Paul  E.  Wallace  Wilbur  J.  McNenny 

James  P.  Climle  Robert  O.  Bowen 

Edward  E.  Authier  James  L.  Beam 

David  S.  McDougal  Joslyn  R.  BaUey 

Nixon  L.  Ballard  James  Rockwell 

MftT-shail  A.  Tyler  Ethridge  C.  Best 

Theodore  C.  Turnage,  Jr. 

Postmasters 

ALABAMA 

John  P.  Cox  to  be  postmaster  at  Colllnsvllle.  Ala.,  in  place 
of  D.  B.  Crow.    Incuinbent's  commission  expired  April  4,  1936. 


1936 
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Lucile  W.  Hereford  to  be  postmaster  at  New  Market,  Ala. 
OfBoe  becomes  Presidendal  July  1.  1936. 

Prank  Poole  to  be  postmaster  at  Wetumpka.  Ala.,  in  place 
of  F.  D.  Perkins.  Incumbent's  commtwwinn  expired  January 
23,  1935. 

CALIPORinA 

Blanche  E.  White  to  be  postmaster  at  Chatsworth,  Calif. 
Office  becomes  Presidential  July  1,  1936. 

Walter  L.  Murphy  to  be  postmaster  at  Sonoma,  Calif.,  in 
place  of  M-  C.  Stofen.  Incumbent's  commission  expired 
January  9,  1936. 

COLORADO 

Bailey  M.  Wells  to  be  postmaster  at  Campo,  Colo.,  in  place 
of  J.  M.  Miller.  Incumbent's  commission  expired  April  4, 
1936. 

nuHO 

Gladys  A.  Johnson  to  be  postmaster  at  Prichard.  Idaho. 
Office  becomes  Presidential  July  1,  1936. 

Marie  E.  McCarty  to  be  ixistmaster  at  Plimimer,  Idaho,  in 
place  of  A.  O.  Holmes.  Incumbent's  commission  expired  May 
3.  1936. 

ILLINOIS 

Paul  Therien  to  be  posUnaster  at  Momence,  m..  in  place  of 
Lester  Cromwell.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

George  E.  Kull  to  be  postmaster  at  Strasburg,  m.  Office 
becomes  Presidential  July  1.  1936. 

Prank  P.  Lietz  to  be  postmaster  at  Buckley,  111.,  in  place 
of  W.  F.  Lammers.  Incimibent's  commission  expired  IiCarch 
17.  1936. 

Clara  Belle  Pevehouse  to  be  postmaster  at  Clayton,  m.,  ha 
place  of  H.  M.  Bennett.  Incumbent's  commission  expired 
February  9.  1936. 

Claude  Wilson  Pyle  to  be  postmaster  at  Sidell,  IIL,  in  place 
of  J.  R.  Atkinson.  Incimibent's  commission  expired  March 
17.  1936. 

Prank  B.  Laking  to  be  postmaster  at  Grant  Park,  m.,  in 
place  of  J.  R.  Hanlon.  Incumbent's  commission  expired 
February  9,  1936. 

Charles  J.  Ator  to  be  postmaster  at  Jacksonville,  HI.,  in 
place  of  W.  A-  Fay.  Incumbent's  commission  expired  March 
2,  1935. 

nroiANA 

Henry  E.  White  to  be  postmaster  at  Franklin,  Ind..  in 
place  of  G.  F.  Freeman.  Incumbent's  commission  expired 
February  5,  1936. 

Joe  C.  Hoopingamer  to  be  postmaster  at  Rockville,  Ind., 
in  place  of  F.  B.  Harding.  Incumbent's  commission  expired 
January  9.  1936. 

IOWA 

Ora  Pw  Ward  to  be  postmaster  at  IDallas  Center,  Iowa,  in 
place  of  E.  A.  Rhinehart.  Incumbent's  commission  expired 
January  12,  1936. 

Edgar  V.  Pohlman  to  be  postmaster  at  Melvin,  Iowa,  in 
place  of  P.  M.  Kraft.  Incumbent's  commission  exinres  June 
10,  1936. 

Oliver  Van  Syoc  to  be  postmaster  at  Milo.  Iowa.  Office 
becomes  Presidential  July  1,  1936. 

Harold  H.  Johnson  to  be  postmaster  at  Mondamin,  Iowa, 
in  place  of  J.  E.  Klutts.  Incumbent's  commission  e^qiured 
March  17.  1936. 

Arthur  R.  Otto  to  be  postmaster  at  Bettendorf,  Iowa,  In 
place  of  R.  W.  Petersen.  Incumbent's  axmnissicm  expired 
January  27,  1936. 

William  T.  Oakes  to  be  postmaster  at  Clinton,  Iowa,  in 
place  of  O.  H.  Henningsen.  Incumbent's  commission  ex- 
pires July  13,  1936. 

Leonard  A.  Moran  to  be  postmaster  at  Granger,  Iowa. 
Office  becomes  Presidential  July  1,  1936. 

Mary  M.  Hollingsworth  to  be  postmaster  at  Marlon,  Iowa. 
in  place  of  A.  E.  Granger.  Incumbent'a  commlsskm  expired 
February  19. 1936. 


Robert  C.  Campbell  to  be  postmaster  at  Mount  Pleasant. 
Iowa,  in  place  of  C.  S.  Rogers.  Inciunbent's  commission  ex- 
pired January  12,  1936. 

Glenn  C.  Bowdish  to  be  postmaster  at  SpringvUle.  Iowa, 
in  place  of  Ralidi  Himte.  Incumbent's  commission  expired 
April  27,  1936. 

Lester  P.  Sauso-  to  be  postmaster  at  Worthington.  Iowa. 
Office  becomes  Presidential  July  1,  1936. 

Leona  B.  Miller  to  be  postmaster  at  Van  Meter.  Iowa. 
OfBce  becomes  Presidential  July  1.  1936. 

KXNTUCKT 

Joseph  p.  Gosder  to  be  postmaster  at  Campbellsville,  Ky., 
in  place  of  E.  A.  Ellis.  Incumbent's  commission  exi^red 
January  27,  1936. 

Daniel  S.  Mitchell  to  be  postmaster  at  Crofton,  Ky.,  in 
place  of  J.  M.  Burkholder,  deceased. 

Henry  Roe  Thompson  Kinnaird  to  be  postmaster  at  Ed- 
monton, Ky.,  in  place  at  Ruth  VanZant.  Incumbent's  com- 
mission expired  May  19.  1936. 

Raymond  E.  Doyle  to  be  postmaster  at  Glasgow  Junction, 
Ky.    Office  becomes  Presidential  July  1,  1936. 

Roy  Fraim  to  be  postmaster  at  Alva,  Ky.,  in  place  at  Roy 
Fraim.    IiK;umbent's  commission  expired  January  27,  1936. 

Vallette  McClintock  to  be  ix>stmaster  at  Paris,  Ky.,  in 
place  of  C.  O.  Wilmoth.  Incumbent's  commission  expired 
April  5,  1936. 

MARYLAND 

Matde  Grace  Rambo  to  be  postmaster  at  SudlersvlDe,  Md.. 
in  place  of  G.  W.  Stevens.  Incumbent's  commission  expired 
January  11,  1936. 

Mayme  B.  Boulden  to  be  postmaster  at  Cecilton,  Md^  in 
place  of  W.  A.  Brown.  Incumbent's  commission  expired 
April  12,  1936. 

John  Mercer  Terrell  to  be  postmaster  at  Elkton,  Md..  in 
place  of  G.  M.  Evans.  Incumbent's  commission  exiHred  Jan- 
uary 22,  1935. 

Nina  Amelia  Calvert  to  be  postmaster  at  Penyville,  Md., 
in  place  of  E.  H.  Owens.  Incumbent's  commission  expired 
April  27,  1936. 

Raymond  L.  Westerfleld  to  be  postmaster  at  Port  Deposit. 
Md..  in  place  of  A.  M.  Vanneman.  Incmnbent's  ctxnmission 
expired  June  4,  1934. 

massachttsktts 

Stephen  W.  Bartlett  to  be  postmaster  at  Barnstable,  Mass., 
in  place  of  W.  P.  Lovejoy.  Incumbent's  commission  expired 
April  12.  1936. 

F.  Thcxnas  Ellis  to  be  postmaster  at  Brewster.  Mass.,  in 
place  of  H.  T.  Crocker.  Incumboit's  commissioQ  expired 
March  8.  1934. 

John  E.  Little  to  be  postmaster  at  Islimd  Creek,  Mass. 
Office  becomes  Presidential  July  1,  1936. 

James  A.  Murphy  to  be  postmaster  at  New  Bedford,  BCass., 
in  place  of  Harold  Winslow.  Incumbent's  commission  ex- 
pired January  27,  1936. 

Gertrude  H.  Mortimore  to  be  postmaster  at  Russell,  Mass. 
Office  becomes  Presidential  July  1,  1936. 

James  Everett  Marvelle  to  be  postmaster  at  Wareham, 
Mass.,  in  place  of  B.  E.  R(^inson.  Incumbent's  commission 
expired  January  27,  1936. 

Thomas  E.  Hynes  to  be  postmaster  at  Wayland,  Mass.,  In 
place  of  T.  E.  Hynes.  Incumbent's  commission  expired  Jan- 
uary 27,  1936. 

Vincent  C.  Ambrose  to  be  postmsister  at  Winchester,  Mass.. 
in  place  of  O.  H.  Lochman.  Incumbent's  commission  expired 
January  23.  1935. 

James  R.  Delaney  to  be  postmaster  at  Dedham,  Mass.,  in 
place  of  J.  R.  Delaney.  Inciunbmt's  commission  exirired 
January  9,  1936. 

Mae  E.  McLaughlin  to  be  postmaster  at  Onset,  Mass.,  in 
place  of  A.  K.  Adams.  Incumbent's  commission  expired 
April  27.  1936. 

Raymond  T.  Mulvaney  to  be  postmaster  at  Shrewsbury, 
Mass.,  in  place  of  M  H.  Hickey.  Incumbent's  commission 
expired  Fdbruaiy  27,  1935. 
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ICCHICAK 

James  Kent  Torrey  to  be  postmaster  at  Dowaglac,  Mich., 
in  place  of  B.  E.  Paid,  retired. 

Harold  H.  Mickle  to  be  postmaster  at  Homer,  Mich.,  In 
place  of  J.  D.  Watson.  Incximbenf  s  conmission  expired  Peb- 
i-uary  14.  1935. 

Gordon  M.  Gould  to  be  postmaster  at  Lawrence,  Mich.,  in 
place  of  M.  W.  Thomas,  removed. 

Alfred  C.  Maurer  to  be  postmaster  at  Monroe,  Mich.,  in 
place  of  M.  L.  Osgood.  Incumbent's  commission  expired 
February  5,  1936. 

Prank  L.  Thome  to  be  postmaster  at  St.  Johns,  Mich.,  in 
place  of  W.  O.  Wykoff.  Incumbent's  commission  expired 
January  25.  1936. 

Joseph  L.  Wbislow  to  be  postmaster  at  Alma,  Mich.,  in 
place  of  P.  O.  Parker.  Incumbent's  commission  expired 
July  3.  1934. 

Stanley  J.  Risk  to  be  postmaster  at  Muskegon,  Mich.,  in 
place  of  Lincoln  Rodgers.  Inciunbent's  commission  expired 
January  25.  1936. 

icnmzsoTA 

Joe  M.  Licarl  to  be  postmaster  at  Blwabik.  Minn.,  in  place 
of  C.  H.  Schuster.  Incximbent's  commission  expired  April 
27,  1936. 

John  S.  Stensrud  to  be  postmaster  at  Canby,  Minn.,  in  place 
of  J.  S.  Stensrud.  Incumbent's  commission  expired  Feb- 
ruary 24.  1936. 

Mae  Kirwln  to  be  postmaster  at  Chokio,  Minn.,  in  place  of 
Mae  Jtirwin.    Incimibent's  commission  expired  April  27,  1936. 

Pred  A.  Gerber  to  be  postmaster  at  Donnelly,  Minn.,  in 
place  of  L.  P.  Hodgson.  Incumbent's  commission  expired 
February  9.  1936. 

Emma  Jones  to  be  postmaster  at  Gonvick.  Minn.,  in  place 
of  H.  O.  Halverson.  Incumbent's  commission  expired  April 
12,  1936. 

Carl  A.  Smaby  to  be  postmaster  at  Halstad,  Mirm.,  in  place 
of  N.  O.  Strommen.    Incumbent's  commission  expired  March 

31.  1936. 

Hans  P.  Becken  to  be  postmaster  at  Hanska.  Minn.,  in 
place  of  H.  P.  Becken.  Incumbent's  commission  expired 
April  12,  1936. 

Earl  P.  Brackin  to  be  postmaster  at  Herman.  Minn.,  in 
place  of  C.  E.  Cater.  Jr.,  resigned. 

Edward  J.  Parrell  to  be  postmaster  at  Marietta,  Minii..  in 
place  of  O.  E.  Nelson.  Incumbent's  commission  expired  Feb- 
ruary 24.  1936. 

Fred  C.  Keith  to  be  postmaster  at  Princeton,  Minn.,  in 
place  of  H.  E.  Milbrath.  transferred. 

William  F.  Priem  to  be  postmaster  at  Bellingham,  Minn., 
In  place  of  W.  F.  Priem.  Incvmiibent's  commission  expired 
April  12.  1936. 

Edwin  Silver  to  be  postmaster  at  Granite  Palls,  Minn.,  in 
place  of  E.  B.  Whitney.  Incumbent's  commission  expired 
March  17.  1936. 

John  E.  Doyle  to  be  postmaster  at  Lake  Benton,  Mirm.. 
in  place  of  John  Briffett.  Incumbent's  cormnission  expired 
February  17.  1936. 

George  W.  Strand  to  be  postmaster  at  Taylors  Palls, 
Minn.,  in  place  of  L.  S.  Lundberg.  Incumbent's  commission 
expired  May  19,  1936. 

IQSSOTTia 

Barbara  L.  McLIn  to  be  postmaster  at  Willard.  Mo.  Office 
becomes  Presidential  July  1.  1936. 

Velma  B.  Watt  to  be  postmaster  at  Green  City,  Mo.,  in 
place  of  W.  W.  Shoop.  Incumbent's  commission  expired 
March  29.  1936. 

Shelby  Peely  to  be  postmaster  at  Shelbsrville,  Mo..  In  place 
of  H.  H.  Forman,  Incumbent's  commission  expired  April 
27,  1936. 

NZBRASKA 

George  M.  Gaskill  to  be  postmaster  at  Albion,  Nebr..  in 
place  of  W.  S.  Burrows,  transferred. 

Justin  Clay  Doothltt  to  be  postmaster  at  Beatrice.  Nebr.,  in 
place  of  Adam  McMuUen.  Incumbent's  commisslofn  expires 
June  15.  193«. 
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Given  G.  Reber  to  be  postmaster  at  Naper,  Nebr..  in  place 
of  G.  G.  Reber.    Incumbent's  commission  expired  April  27. 

1936. 

Leonard  L.  Rook  to  be  postmaster  at  Stratton.  Nebr.,  in 
place  of  M.  A.  Gordon.     Incumbent's  commission  expired 

May  23.  1936.  ^^ 

Leora  E.  Bowley  to  be  postmaster  at  Taylor,  Nebr.  OfDce 
becomes  Presidential  July  1,  1936. 

Harry  E.  Christensen  to  be  postmaster  at  Valparaiso. 
Nebr.,  in  place  of  Carl  Carlson.  Incumbent's  commission 
expired  May  23.  1936. 

Floyd  A.  Garrett  to  be  postmaster  at  Whitman.  Nebr. 
Office  becomes  Presidential  July  1,  1936. 

Alfred  A.  Ristow  to  be  postmaster  at  Scribner.  Nebr..  in 
place  of  C.  M.  Steil.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

MXW  JERSXT 

Lemuel  E.  Miller.  Jr..  to  be  postmaster  at  Cape  May.  N.  J.. 
in  place  of  J.  E.  Chambers,  deceased. 

J.  Meld  Garretscm  to  be  postmaster  at  Zaxephath,  N.  J., 
in  place  of  Louis  Meretta.  Incimabent's  commission  expired 
December  20.  1932. 

Leo  S.  Swanwick  to  be  postmaster  at  West  New  York, 
N.  J.,  in  place  of  H.  H.  Ahlers.  Incumbent's  commission  ex- 
pired February  9.  1936. 

NTW  YORK 

Prances  K.  Jude  to  be  postmaster  at  Angelica,  N.  Y.,  in 
place  of  R.  B.  MotL  Incumbent's  commission  expired  Janu- 
ary 18,  1936. 

Edward  C.  Laughlin  to  be  postmaster  at  Akron,  N.  Y.,  in 
place  of  R.  C.  Downey.  Incumbent's  commission  expired 
February  17.  1936. 

Otis  J.  West  to  be  postmaster  at  BayvUle,  N.  Y.,  in  place  of 
R.  W.  Schoverling.  Incumbent's  commission  expired  Febru- 
ary 17.  1936. 

Josejrfi  P.  Murphy  to  be  postmaster  at  Beacon,  N.  Y..  in 
place  of  E.  P.  Cummings.  Incumbent's  commission  expired 
FelMniary  24,  1936. 

William  L.  Diwer  to  be  postmaster  at  Cedarhurst,  N.  Y.,  in 
place  of  J.  C.  McNicoU.  Incumbent's  commission  expired 
March  22.  1936. 

Katherine  M.  Raps  to  be  postmaster  at  Clarence  Center. 
N.  Y..  in  place  of  C.  A.  Bratt.  Incumbent's  commission  ex- 
pired January  27.  1936. 

Lee  R.  Smith  to  be  postmaster  at  Hammond.  N.  Y..  in 
plEice  of  E.  E.  Rodger.  Incumbent's  commission  expired 
February  17.  1936. 

Abner  B.  Woodworth  to  be  postmaster  at  Hensonville.  N.  Y., 
in  place  of  W.  J.  Pelham.  Incumbent's  commission  expired 
February  17.  1936. 

Allen  M.  Nesbltt  to  be  postmaster  at  Jordan,  N.  Y..  in  place 
of  J.  R.  Cowell.  Incumbent's  commission  expired  February 
17.  1936. 

Frank  McBriarty  to  be  postmaster  at  Loomis,  N.  Y..  in 
place  of  V.  M.  Hill.  Incumbent's  commission  expired  Febru- 
ary 17.  1936. 

Willis  Meabon  to  be  postmaster  at  Sherman.  N.  Y.,  in  place 
of  F.  A.  Erickson.  Incuml>ent's  commission  expired  February 
17.  1936. 

Daniel  P.  Sullivan  to  be  postmaster  at  Winthrop.  N.  Y.,  in 
place  of  A.  J.  Folsora.  Incumbent's  commission  expired 
February  17.  1936. 

John  P.  McGrath  to  be  postmaster  at  Auburn,  N.  Y..  in 
place  of  T.  C.  Richardson.  Incimibent's  commission  expired 
April  12,  1936.     (Ftemoved  without  prejudice.) 

John  R.  Clements  to  be  postmaster  at  Bible  School  Park, 
N.  Y.,  in  place  of  E.  L.  Sinclair.  Incimibent's  commission 
expired  December  16,  1933. 

Eva  M.  Wood  to  be  postmaster  at  Elbridge.  N.  Y.,  in  place 
of  G.  P.  Carpenter.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936. 

Alice  L.  Lyon  to  be  postznaster  at  Port  Ann.  N.  Y.,  in  place 
of  W.  A.  Pierce.  Incumbent's  commission  expired  February 
17.  1936. 
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Peter  J.  Daub  to  be  postmaster  at  Hewlett.  N.  Y..  in  place 
of  C.  E.  Craig.  Incumbent's  commission  expired  March  23. 
1936. 

Antoinette  Ducharme  to  be  postmaster  at  I^on  Motintain 
N.  Y..  in  place  of  C.  L.  Stackpole.    Incumbent's  commission 
expired  January  27.  1S36. 

Thomas  J.  Fay  to  be  postmaster  at  Massena.  N.  Y_  in  place 
of  E.  G.  Fisher.  Incumbent's  commission  expired  March  23. 
1936. 

John  Kenneth  Hoffnum  to  be  postmaster  at  Old  Forge. 
N.  Y.,  in  place  of  P.  W.  Burdick,  removed. 

Robert  L.  Molyneux  to  be  postmaster  at  Ransomville,  N.  Y., 
in  place  of  J.  E.  Uline.  deceased. 

Irma  R.  Bennett  to  be  postmaster  at  Ripley,  N.  Y..  in  place 
of  P.  J.  J(^uisQn.  Incumbent's  commission  exi^red  February 
17,  1936. 

FtTd  Schwelckhard  to  be  postmaster  at  Ru^vllle.  N.  Y..  in 
place  of  M.  C.  Headley.  Incumbent's  commission  exirired 
Fpbmary  17.  1936. 

Anna  Pallon  to  be  postmaster  at  Setauket.  N.  Y..  In  place 
of  E.  F.  Tyler.  Incumbent's  commission  expired  January  18. 
1936. 

Americo  Masucd  to  be  postmaster  at  Spaitill,  N.  Y..  in 
place  of  W.  M.  Ackerman,  Incmnbent's  commissifm  expired 
FVjbruary  17.  1936. 

Wilham  Henry  Ndan  to  be  postmaster  at  Stillwater.  N.  Y.. 
in  place  of  C.  8.  Hoakiiia.  Incumbent's  commission  expired 
February  17.  193<L 

Claude  K.  Cooper  to  be  postmaster  at  Williamson.  N.  Y..  in 
place  of  John  De  mne.  Incumbent's  commission  expired 
February  17.  1936. 

Glen  S.  McBratney  to  be  postmaster  at  Hetrvelton,  N.  Y., 
in  place  of  C.  H.  Preston.  Incumbent's  ciommtelon  expired 
AprU  12.  1938. 

MOKTH  BAKOTA 

Claude  L.  Arildson  to  be  postmaster  at  Alexander.  N.  Dak^ 
In  place  of  Marie  Toenberg.  Incumbent's  oommissifm  ex- 
I^red  AiKll  12.  1936. 

Chris  Bertsch  to  be  postmaster  at  Bismarck.  N.  Dak.,  in 
place  of  W.  A.  SatlMT.  Incumbent's  commission  expired 
March  10.  1936. 

Arthur  C.  Pa^enkoirf  to  be  postmaster  at  Dickinson.  N.  Dak., 
in  place  of  W.  H.  Lenaerflle.  Incumbent's  commission  ex- 
pired April  27.  1936. 

Arthur  E.  Bean  to  be  postmaster  at  DaKmyt>rook.  N.  Dak.. 
in  place  of  Nellie  Ribb.  Incumbent's  commissicxi  expired 
March  10.  1936. 

Joseph  M.  Moem  to  be  postmaster  at  Galesburg.  N.  Dak. 
Office  becomes  Presidential  July  1.  1936. 

Louis  P.  Ellsworth  to  be  postmaster  at  Forman.  N.  Dak.. 
in  i^ace  of  R.  E.  Hurly.  Incumbent's  commission  expired 
January  13.  1935. 

Mary  T.  Ness  to  be  postmaster  at  Qrand  Forks.  N.  Dak.. 
in  place  of  J.  H.  McNicol.  Incumbent's  commission  expired 
April  5,  1936. 

Ethel  J.  Hinschberger  to  be  postmaster  at  Sanborn,  N.  Dak. 
Office  becomes  Presidential  July  1,  1938. 

Anna  P.  Jones  to  be  postmaster  at  Verona,  N.  Dak.  Office 
becomes  Presidential  July  1,  1936. 

OHIO 

Paul  C.  Patterson  to  be  postmaster  at  East  Sparta.  Ohio,  in 
place  of  L.  W.  Hall.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Cleo  B.  Brockman  to  be  postmaster  at  Port  Jennings.  Ohio. 
in  place  of  C.  M.  Rose,  transferred. 

Myron  G.  Swaller  to  be  postmaster  at  Navarre.  Ohio,  in 
place  of  E.  H.  Garver.  Incumbent's  commission  expired  May 
3.  1936. 

Mahara  D.  Bams  to  be  postmaster  at  Wilmington,  Ohio,  in 
place  of  W.  P.  Hains.  Incumbent's  commission  expired  Fro- 
ruary  4.  1935. 

Orville  R.  BenUy  to  be  postmaster  at  Bay  VlHage.  Oblo.  in 
place  of  R.  O.  Cady.  Incumbent's  commission  expired  Jan- 
uary 7.  1938. 


Viola  L.  Wisnieski  to  be  postmaster  at  Independence.  CXiio. 
in  place  of  W.  F.  Kubicek.  Incumbent's  commtvann  expired 
June  1.  1936. 

Homer  W.  Rider  to  be  postmasto-  at  SpenoerviUe,  Oblo,  !n 
place  erf  R.  A.  Medaugh.  Incumbent's  cfsnTnissinfi  expixvs 
July  15.  1936. 

Hattie  E.  Lewis  to  be  postmaster  at  Greenwich.  Ohio.  In 
place  of  W.  a.  Noble.  Incmnbent^  rywnmtssann  expired  Jan- 
uary 7,  1936. 

Otto  K.  Evers  to  be  postaaaster  at  Napoleon.  Ohio,  in  idaoe 
of  R.  H.  Curdes.  Incumbents  commissann  expired  March  23. 
1936. 

OKXAftftMA 

William  F.  Hughes  to  be  postmaster  at  Bokciiito.  Okla^  in 
place  of  R.  J.  Miller.  Incumbent's  coomiission  expired  l^b- 
ruary  5,  1936. 

Buford  E.  Stone  to  be  postmaster  at  Manchester.  Okla. 
Office  became  Presidential  July  1,  1935. 

Oliver  H.  Graham  to  be  postmaster  at  Dustin.  Okla^  In 
place  of  Edith  White,  ronoved. 

OKCCOH 

Andrew  J.  Boe  to  be  postmaster  at  Partcdale.  Orec^  in  place 
(tf  H.  R.  llclsaac.  Incumbent's  commtssiroi  ocpired  January 
26.  1936. 

PDmSTLVAIIU 

Phmp  Joseph  McNaUy.  to  be  postmaster  at  AUqulppa.  Pa, 
in  place  of  W.  R.  Troxel.  Tnnimhenfs  commission  expired 
June  1,  1938. 

Alexander  Rankin  to  be  postmaster  at  McKeeaport.  Pa.,  la 
place  of  J.  J.  Haughey,  deceased. 

J.  Merren  Matton  to  be  postmaster  at  Mars,  Pa.,  in  place 
of  P.  L.  Boyd.    Incumbent's  commission  exjrired  June  1,  1938. 

Charles  S.  Shaw  to  be  postznaster  at  Waterford.  Pa.,  in 
place  of  C.  W.  Schlosser.  Incumbent's  commfagrion  exptred 
May  2,  1934.    (Removed  without  prejudice.) 

John  G.  Lefever  to  be  postma-ster  at  Boyertown,  Pa.,  In 
jriace  (rf  L.  E.  Mayer.  Incumlient*s  commtssion  expired  May 
10.  1938. 

James  A.  Modey  to  be  postmaster  at  Creifhton.  Pa.,  In 
place  of  B.  S.  Kims.  Incumbent's  commission  expired  BSaj 
19.  1938. 

Edna  M.  Transus  to  be  postmaster  at  Delaware  Water 
Gap.  Pa.,  in  place  of  J.  E.  Young.  Incumbent's  commission 
expires  June  28.  1938. 

Helen  P.  Harter  to  be  postmaster  at  Laurelton.  Pa.  Of- 
fice becomes  Presidential  July  1.  1938. 

Charles  O.  Kleckner  to  be  postmaster  at  MUtanont.  Pa. 
Office  becomes  Presidential  July  1,  1936. 

Edgar  L.  Ely  to  be  postmaster  at  PoOl  Pa.,  in  {dace  of 
W.  H.  McKinley.  Incumbent's  commission  expired  Fet^ 
ruary  25.  1935. 

John  T.  GK-ady  to  be  postmaster  at  Tbbybanna.  Pa.  Of- 
fice beoHnes  Presidential  July  1.  1936. 

John  B.  Brennen  to  be  postmaster  at  Wilcox.  Pa.,  in  place  ; 
of  C.  H.  Borgeson.     Inciunbent's  commission  expired  Feb- 
ruary 10.  1936. 

Ralph  L.  Bell  to  be  postmaster  at  Burgettstown,  Pa.,  in 
place  of  W.  M.  Culley.  Incumbent's  commission  expired 
February  10.  1936. 

John  A.  O'Donovan  to  be  postmaster  at  Coraopolis,  Pa^ 
in  place  of  E.  R.  Dithrich.  Incumbent's  commission  expired 
May  19.  1936. 

Walter  K  Snyder  to  be  postmaster  at  Lykens.  Pa.,  in  place 
of  C.  W.  Keiser.  Incumbent's  commission  expires  June  lOL 
1936. 

Ruth  Elizabeth  Mackley  to  be  postmaster  at  MunTirtm^ 
Pa.,  in  place  of  J.  L.  Coldren.  Incumbent's  commission  ex- 
pired February  10,  1936. 

Harry  K  Merritt  to  be  postmaster  at  TTlysses,  Pa.,  in  place 
of  W.  D.  Lewis.  Incumbent's  commissioa  exi^red  June  1» 
1936. 

James  P.  Monahan  to  be  postmaster  at  St.  Clair,  Pa« 
in  place  of  W.  T.  Collibao.  removed. 
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PUERTO  HICO 

Jose  Alejandro  Principe  to  be  postmaster  at  Juncos,  P.  R^ 
in  place  of  Antonio  Molira.  resigned. 

Enrique  Ro6S7  to  be  postmaster  at  San  German.  P.  R..  in 
place  of  H.  R.  O'Neill,  deceased. 

SOUTH  CAROLINA 

Amelia  B.  Blackmon  to  be  postmaster  at  Orangeburg,  S.  C 
in  place  of  E.  H.  Blackmon,  deceased. 

SOUTH   DAKOTA 

Joseph  E.  Kurka  to  be  postmaster  at  Custer,  S.  Dak.,  in 
place  of  L.  W.  Willis,  resigned. 

Eugene  L.  Bangs  to  be  postmaster  at  Rapid  City,  S.  Dak., 
In  place  of  William  Zwicky.  Incumbent's  commission  ex- 
pired February  8,  1936. 

TEHKESSEE 

Lindsay  N.  Smith  to  be  postmaster  at  Culleoka,  Tenn.. 
Office  becomes  Presidential  July  1,  1936. 

Thaddeus  C.  Haley  to  be  postmaster  at  Friendship,  Tcnn.. 
in  i^ce  of  S.  H.  Bedwell.  Incumbent's  commission  expired 
February  5.  1936. 

Edgar  D.  Hagan  to  be  postmaster  at  Redboiling  Springs, 
Tenn..  in  place  of  C.  C.  Davis.  Incumbent's  commission  ex- 
pired June  11,  1936. 

TEXAS 

George  S.  Brownell  to  be  postmaster  at  Charlotte,  Tex. 
Office  becomes  Presidential  July  1,  1!)36. 

Jerome  H.  Moyers  to  be  postmaster  at  Ferris,  Tex.,  in  place 
of  R.  F.  Myers.  Incumbent's  commission  expired  April  4, 
1936. 

Henry  F.  Priesmeyer  to  be  postmaster  at  Garwood,  Tex. 
Office  becomes  Presidential  July  1.  1936, 

Corinne  H.  Sewell  to  be  postmaster  at  Pearsall,  Tex.,  in 
place  of  J.  R.  Davis,  removed. 

Naomi  M.  Lewis  to  be  postmaster  at  Royalty,  Tex.  Office 
becomes  Presidential  July  1,  1936. 

Walter  E.  McRee  to  be  postmaster  at  Eagle  Lake,  Tex.. 
In  place  of  A.  L.  Wahrmund.  Incumbent's  commission  ex- 
pired January  26,  1936. 

Jimmie  L.  Holford  to  be  postmaster  at  Hico.  Tex.,  in  place 
of  J.  V.  Lackey.  Incumbent's  commission  expired  March  10, 
1936. 

VIRGINIA 

Alexander  H.  Cave  to  be  postmaster  at  Madison,  Va.,  in 
place  of  E.  C.  Hay,  deceased. 

Benjamin  Harrison  to  be  postmaster  at  Boyce,  Va.,  in  place 
of  G.  W.  Garvin,  deceased. 

Samuel  R.  Gault  to  be  postmaster  at  Scottsville,  Va.,  in 
place  of  S.  R.  Gault.  Incumbent's  commission  expired  May 
10,  1936. 

WASHINGTON 

John  M.  Hurley  to  be  postmaster  at  La  Conner.  Wash.,  in 
place  of  C.  R.  Kem.  Incumbent's  commission  expires  June 
28,  1936. 

WEST  VIRGINIA 

Asa  T.  Miller  to  be  postmaster  at  Madison,  W.  Va.,  in  place 
of  C.  F.  Baldwin.  Incumbent's  commission  expires  June  10, 
1936. 

Lucien  Edward  Felty  to  be  postmaster  at  Rowlesburg, 
W.  Va..  in  place  of  D.  A.  Jackson.  Incumbent's  commission 
expires  July  15,  1936. 

WISCONSIN 

Alice  S.  Port  to  be  postmaster  at  Amberg,  Wis.  Office 
becomes  Presidential  July  1,  1936. 

Nellie  Drew  to  be  postmaster  at  Footville,  Wis.  Office 
becomes  Presidential  July  1,  1936. 

John  A.  Brazmen  to  be  postmaster  at  Gratiot.  Wis.  Office 
becomes  Presidential  July  1,  1936. 

Clarence  L.  Peck  to  be  postmaster  at  Kennan.  Wis.  Office 
becomes  Presidential  July  1,  1936. 

Effie  M.  Jewell  to  be  postmaster  at  Mlndoro,  Wis.  Office 
becomes  Presidential  July  1,  1936. 

Pred  W.  Krohn  to  be  postmaster  at  Mount  Hope,  Wis. 
Office  becomes  Presidential  July  1,  1936. 


Russell  N.  Fuller  to  be  postmaster  at  Osseo,  Wis.,  in  place 
of  B.  R.  Olson.    Incumbent's  commission  expired  May  3.  1936. 

James  Oliver  Luce  to  be  postmaster  at  Platteville,  Wis..  In 
place  of  C.  T.  Goodell.  Incumbent's  commission  expired 
March  17.  1936. 

Th<xnas  M.  Crawford  to  be  postmaster  at  Readstown,  Wis. 
Office  becomes  Presidential  July  1,  1936. 

Jotin  Schippers  to  be  postmaster  at  Twin  Lakes,  Wis.  Office 
becomes  Presidential  July  1,  1936. 

Thor  C.  Gran  to  be  postmsister  at  Menomonee  Falls,  Wis., 
in  place  of  E.  P.  Pilgrim.  Incumbent's  commission  expired 
January  18,  1936. 

Fred  V.  Stephan  to  be  postmaster  at  ShulLsburg,  Wis.,  in 
place  of  J.  W.  Harkin,  deceased. 

Thomas  A.  Wiora  to  be  postmaster  at  Wild  Rose,  Wis.,  in 
place  of  C.  E.  Sage.  Incumbent's  commission  expired  May  3. 
1936. 

John  J.  Brogan,  Jr.,  to  be  postmaster  at  Green  Bay,  Wis., 
in  place  of  J.  S.  Parrell.  Incvunbent's  commission  expired 
AprU  12,  1936. 

Mary  E.  Meade  to  be  postmaster  at  Montreal,  Wis.  Office 
becomes  Presidential  July  1,  1936. 


CONFIRMATIONS 

Executive   nominatiOTis   confirmed   by   the    Senate    June    5 
legislative  day  of  June  1) ,  1936 

United  States  Attorney 
Herbert  S.  Phillips,  of  Florida,  to  be  United  States  attor- 
ney, for  the  southern  district  of  Florida. 

Secretary  or  Territory  of  Hawah 

Charles  M.  Hite,  of  Hawaii,  to  be  Secretary  of  the 
Territory  of  Hawaii. 

Member  of  the  United  States  Taritt  Commission 
Robert  Lincoln  O'Brien  to  be  a  member  of   the  United 
States  Tariff  Commission. 

Member  of  the  Federal  Power  Commission 

Claude  L.  Draper  to  be  a  member  of  the  Federal  Power 
Commission. 

Register  of  Land  Office 

Mrs.  Belle  D.  Byrne  to  be  register  of  the  land  office  at 
Bismarck.  N.  Dak. 

Public   Health   Service 

John  J.  Bloomfleld  to  be  passed  assistant  sanitary  engi- 
neer. 

Judson  L.  Robertson,  Jr.,  to  be  passed  assistant  sanitary 
engineer. 

Charles  T.  Wright  to  be  passed  assistant  sanitary  engineer. 

Coast   Guard 

Russell  R.  Waesche  to  be  commandant  with  the  rank  of 
rear  admiral. 

Appointments  in  the  Navy 
Richard  R.  Bradley,  Jr..  to  be  ensign. 
Clinton  McKellar,  Jr.,  to  be  ensign. 

Postmasters 

ALABAMA 

Leon  H.  Hinds.  Arab. 
Martin  L.  Allen,  Ashland. 
Mark  C.  Clayton.  Cedar  Bluff. 
Annie  M.  Campbell.  Lexington. 
George  C.  Nix.  Opp. 
Oscar  Sheffield.  Pine  Hill. 
William  H.  Hoffman.  Summerdale, 

ALASKA 

Harold  T.  Jestland,  Bethel 
Augustus  H.  Kingsbury,  Jr..  Haines. 

ARIZONA 

William  J.  Philipson.  Ray. 
Ettie  Owens,  Thatcher. 

ARKANSAS 

Bimyan  Gilbert,  McRae. 
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CALIFORHU 

Jerome  Beatty.  Claremont. 
Lawrence  C.  Murphy,  San  GabrleL 

COLORADO 

John  R.  Kraxberger.  Arriba. 
Albina  D.  Mackey,  Climax. 
Nea  G.  Gallegos,  San  Luis. 

CONNECTICUT 

Lillian  N.  Snow,  Milldale. 

GEORGIA 

Joseph  R.  Nease,  Lumber  City. 
William  H.  Freeman,  Toomsborou 

ILLINOIS 

Fred  C.  Watermann,  Bartlett. 
Charles  T.  CBoyle.  Ingleside. 
Florence  E.  Stoerp,  Prairie  View. 

INDIANA 

Roy  L.  Marquis,  Bunker  Hill. 
Walter  E.  Huber,  Centerpoint. 
Roy  L.  Jones.  Colfax. 
Edward  G.  Arnold,  Dubois. 
Jacob  De  Groot,  Highland. 
Guy  C.  Davison.  Lewisville. 
Harvey  W.  Crouse,  Losantville. 
Jeannette  Manifold.  Mooreland. 
Stephen  A.  Blood,  Jr..  OwensviUe. 
Orith  A.  Imhof,  Porter. 
Faye  C.  Winsor.  Versailles. 

IOWA 

George  H.  Abemathy,  Blakesburg. 
Raymond  W.  Baxter.  Burlington. 
Ellen  B.  Neff.  Calamus. 
Omar  H.  Brooks.  Cleghom. 
Walter  H.  Eppens.  Colesburg. 
Margaret  Davidson,  Crawfwdsville. 
Genevieve  M.  Lattin,  Dakota  City. 
Samuel  H.  Sater,  Danville. 
Vernon  M.  Hill,  Davis  City. 
Juanita  Springer,  Fremont. 
Ida  Kelly,  Harpers  Ferry. 
Benjamin  Roy  Bogenrief,  Hinton. 
Emihe  B.  A.  Krause,  Ionia. 
Emmett  S.  Armstrong,  Nevada. 
Anna  Bliem.  PljTnouth. 
Ruby  E.  Shinabargar.  Randolph. 
William  H.  Rehberg.  Rowley. 
Claude  A.  Baber,  Rudd. 

KANSAS 

Emil  R.  Schwemmer,  Durham. 
John  F.  Holshouser.  Dwight. 
Arden  S.  Morris,  Elmdale. 
William  H.  Schehrer.  Eudora. 
Albert  J.  Anderson.  Green. 
William  T.  Flowers,  HavensviDe. 
Susanna  J.  Jones,  Maplehill. 
Carl  Eickholt,  Offerle. 
Helen  L.  Green,  Silver  Lake. 
Peter  J.  Romme,  Victoria. 
Henry  M.  Otis.  Wilsey. 
Irene  M.  Warrell,  Zenda. 

KENTUCKY 

Charles  F.  Vest.  Berry. 

George  A.  Buckner.  Blue  Diamond. 

Lela  O.  Sanders,  Burgin. 

James  H.  Bean.  Danville. 

John  W.  Cox.  Evarts. 

Gilbert  Adams.  Jr.,  Flemingsburf. 

John  B.  Pendleton.  Hardyvllle. 

John  D.  McDonogh,  Jeffersontown. 

Mary  EHvira  Johnson.  KeviL 

James  H.  Bondurant.  La  Center. 

James  C.  Morris,  Masonic  Home. 


Everett  E.  Warren.  McHenry. 
William  M.  Back,  Monticella 
Irene  S.  Fentress,  Rockvale. 
Anna  Clare  Rapier,  Wavo-Iy. 
William  R.  Livermore,  Waverly  Tmif, 
Sanna  Bowling,  White  Plains. 

LOUISIAKA 

Prank  Reed.  Basile. 
Richard  Broussard.  Iota. 
Henry  P.  Sobert,  Labadieville. 
Jacques  L.  Goudchaux.  Le  Moyen. 
Homer  L.  JoUey,  Morgan  City. 
John  A.  Williams,  Oakdale. 
Mark  D.  Sutho-lin,  Oberlin. 
Bertha  S.  Jamagin.  RocheUe. 
Albert  G.  Boudreaux.  Thibodauz. 
Dudley  V.  Wigner,  Vidalia. 

UAMYuan 

Isabelle  Chaney,  Capitol  Heights. 
Benjamin  F.  Johnson,  Denton. 
Jsimes  H.  Bowling,  Hughesville. 
Elizabeth  E.  Wood.  Sandy  Spring. 

MASSACHUSETTS 

Alfred  L.  Little.  Marlon. 
Karl  F.  Koch,  Montague  City. 
Alexander  Wylie.  Webster. 
Mary  E.  Cooney,  West  Newbury. 

MICHIGAN 

Benjamin  J.  Beasley.  Brltton. 
Royce  Glen  Hajrward.  Casnovia. 
Mabel  E.  Sbonek.  Cedar. 
George  T.  Deline.  Ctrfumbiaville. 
Floyd  Harrison,  Conklin. 
Ross  W.  Gilli(Mn,  McBain. 
Wallace  Resmolds,  Peck. 
Charles  J.  Schmidlin.  Rockland. 
Jake  D.  Bowers,  Sodus. 
Edgar  L.  Erskin.  Vestab\u-g. 

MONTANA 

Nels  K.  Peterson,  Bigfork. 

Lee  Biggerstaff.  Charlo. 

Lars  E.  Kodalen,  Dodson. 

Frank  H.  McLean,  Fairfield. 

Arthur  D.  Liberman,  Fort  Harrison. 

Theodore  P.  Hendrickson,  Hingham. 

Jessie  G.  Rolph,  Joplin. 

John  C.  Abrahamson.  Roberts. 

NEBRASKA 

Richard  M.  Brltt,  Doniphan. 
Peter  P.  Braun,  Henderson. 
Arthur  H.  Logan,  Ponca. 

NEW   HAMPSHIRB 

Stuart  W.  Heard,  Center  Sandwich. 

NEW  JERSEY 

Walter  K.  Bittle,  Berlin. 
Andrew  R.  Brugler,  Blairstown. 
Austin  W.  ITiompson,  Chester. 
Graliam  B.  Coe,  Delair. 
Charles  Roth,  Jr.,  East  Paterson. 
David  A.  Skelley,  Fort  Lee. 
Joseph  F.  Kour,  Little  Ferry. 
Ethel  B.  Leisy,  Mantua. 
William  D.  Hand.  Nixon. 
Harry  W.  Barry,  Palmjrra. 
James  W.  Potter,  Riverdale. 
Herbert  Schneider,  Riverside. 
James  Powers.  Jr.,  Sewell. 
Rose  C.  O'Hanlon,  South  Orange. 
Otto  F.  Heinz,  Springfield. 
John  H.  Traynor,  Westfleld. 
Thomas  H.  Heslin.  Wharton. 
Peter  H.  TArklns.  Yardvllle. 
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Howard  C.  Gould.  Alfred. 

William  H.  O'Brien,  Jr.,  BakhriiKTille. 

James  J.  O'Brien,  BaUston  Spa. 

Carl  L.  Baker,  Candor. 

George  A.  Rackett,  Greenpork 

Peter  Loef ,  Katonah. 

Frederic  P.  Sheerin,  Middletown. 

MORTH   CAKOLZNA 

Miriam  H.  Calhoun.  Laurel  HUL 
James  C.  Helms,  Wingate. 

NOSTH  DAKOTA 

O.  Ingmar  Oleson,  Ambrose. 
Harvey  W.  Emanuel,  BerthoW. 
Inez  Evelyn  Donovan,  BowbeUs. 
Mayme  E.  Fleming,  Bowman. 
Roald  B.  Halvorson.  Buxton. 
Stephen  J.  Dunn,  Center. 
Ella  J.  Fay,  Columbus. 
Francis  Hlgglns,  Dunselth. 
Susie  Drummond,  Elsmond. 
Louisa  A.  Bird,  Flaxton. 
James  L.  Hatfield,  PuUertoh. 
Florence  M.  Law,  Halllday. 
Ethel  E.  Hall,  Hettinger. 
John  W.  Vlrden.  Larlmore. 
John  M.  Lipp.  Linton. 
Lawrence  L.  Walker,  Maddock. 
Bemhard  C.  Hjelle,  Mercer. 
CaiTie  M.  Chapman.  MinnewaDkan.. 
Howard  B.  Prultt,  Pettlbone. 
Sarah  Alice  Ralston,  Powers  Lake. 
David  L.  Bottom,  Roletite. 
Mary  J.  Dunbar.  Sourly 
Jennie  M.  Buck.  Tappen. 
Kerxnit  A.  Peterson,  West  Farga 

OHIO 

Anna  L.  Adams,  Beaver. 
Alice  B.  Romle,  Fort  Loramle. 
Homer  P.  Galloway.  Lotc  City. 
Ann  W.  Knotts.  Magnolia. 
Henry  G.  M.  Rolston,  McOuffey. 
Jessie  W.  Graham,  North  FairflelcL 
Chester  L.  J(»ies,  Otway. 
Sylvie  E.  Sovacool.  Peninsula. 
Charles  Calvin  Myers,  Rlstavsun. 
Frank  Thompson.  Senecaville. 
John  Burton  Wells.  WayneaAeld. 

Glenn  D.  Bums,  Dover. 
Mart  R.  Sargent,  Indlahoma. 
Joseph  A.  Waggoner,  Mounds. 
Lester  F.  Wray,  TerraL 

oaxGOH 

Ethel  M.  Foster,  Clackamas. 
Charles  W.  Perry.  Richland. 
Gladys  M.  Heath,  Rogue  River. 

SOUTH  BUCOXA 

Theodore  Q.  Welland,  Brldgewatcr. 
Herbert  C.  Hagen,  Brltton. 
Loyal  H.  McKnight.  Bruce. 
Charles  Gordon  Rnlejv  Bryant 
Granvel  N.  Collins.  Camp  Cook. 
Winfield  C.  Clark,  Canistota. 
Violet  Ellefson,  Castlewood. 
John  R.  Knapp.  Colome. 
Doris  L.  Stewart,  Cresbard. 
Alva  L  Addy.  Dallas. 
HoUis  M.  Hill.  De  Smet. 
niomas  H.  Ryan.  Elk  Point. 
Gladys  W.  Stanelc,  Fairfax. 


Joseph  A.  Conlon,  Faulkton. 
Ernest  P.  Heuer,  Florence. 
Albert  A.  Schmidt,  Freeman. 
Lucy  I.  Wright,  Hoven. 
Aglae  Bosse,  Jefferson. 
Robert  C.  Baker,  Lake  Andes. 
Ralph  H.  Lemon,  Lake  Norden. 
Sebastian  A.  Archer,  Lake  PrcstMU 
Minnie  H.  Vickers,  Langford. 
Fred  J.  Hepperle,  Leola. 
Michael  P.  Garvey.  Milbank. 
Michael  F.  McGrath,  Morristown. 
Arthur  A.  Kluckman.  Mound  City. 
Paul  A.  Wiest,  NewelL 
Eugene  M.  Coffleld,  Oelrlchs. 
John  Loesch,  Oldham. 
Fred  J.  Foley,  Olivet. 
Olga  R.  Otis,  Plerpont. 
Randolph  Y.  Bagby,  Pierre. 
Orval  Ogle.  Pine  Ridge. 

Harry  F.  Evers,  Pukwana. 

Harvey  J.  Seim.  Revillo. 

Albert  H.  Fogel.  Rosholt. 

Otto  C.  Brubaker.  Scotland. 

Leroy  F.  Lemert.  Spencer. 

Agnes  Parker,  Timber  Lake. 

James  L.  Simpson.  Veblen. 

William  A.  Bauman,  VermilUon. 

Roy  B.  Nelson,  Viborg. 

Jesse  V.  Heath,  Vivian. 

Clarence  J.  LaBarge,  Wakonda. 

Marion  Peterson,  Waubay. 

Frank  D.  Rtch,  Wessington. 

Frank  B.  Kargleder,  White  Rock. 

TKZAS 

Oliver  P.  Ford.  Fabens. 
Vera  Harris,  Porsan. 
Hugh  P.  English,  Kennard. 
William  A.  Gatlin,  Lakeview. 

Raymond  P.  Streeter,  Franklin. 
Agnes  M.  Bullard,  Marshfleld. 
James  McGovem,  North  Bennington. 
Olive  M.  Mayo,  Randolph. 

vntcnriA 

James  W.  Foster,  Arrington. 
William  H  Ranson,  Bremo  Bluff. 
Joseph  A.  Turner,  Hollins  College. 
Harrison  H.  Dodge.  Mount  Vernon. 
Walter  S.  Wilson,  Raphine. 
Richard  F.  Hicks,  Schuyler. 
Lawrence  Hot  tie.  Toms  Brook. 

WASHINGTOH 

Harvey  H.  Hartley,  Goldendale. 

wiscoNsnv 

Alfred  E.  Von  Wald,  Sauk  City. 
Eva  K.  Sheen,  Union  Grove. 
Walter  H.  Sprangers,  Waldo. 
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WITHDRAW  ALS 

Executive  ruyminations  withdrawn  from  the  Senate  June  5 
(.legislative  day  of  June  1),  1936 

POSTXASTKRS 
ALABAMA 

William  IL  Stroud  to  be  postmaster  at  Verbena,  in  the 
State  of  Alabama. 

MASSACHTTSBTTS 

Charles  W.  Hardie  to  be  postmaster  at  Harwich  Port,  In 
,  the  State  of  Massachusetts. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  5,  1936 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God,  unto  whom  all  hearts  are  open,  all  desires 
known,  and  from  whom  no  secrets  are  hid.  cleanse  the 
thoughts  of  our  hearts  by  the  Inspiration  of  Thy  Holy  Spirit, 
that  we  may  perfectly  love  Thee  and  worthily  magnify  Thy 
holy  name.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

INVITATION    TO  ATTEND   FTTNEBAL    SERVICES 

Mr.  O'CONNOR.    Mr.  Speaker.  I  offer  a  resolution  and 
ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Resolution  545 

Resolved,  That  the  Clerk  of  the  House  is  hereby  directed  to 
Invite  the  Vice  President  and  the  Senate  to  attend  the  funeral 
of  the  late  Speaker,  the  Honorable  Joskph  W.  Btrks.  In  the  House 
of  Representatives  at  12  o'clock  meridian  on  Friday,  June  5,  1936. 

Resolved,  That  Invitations  be  extended  to  the  President  of  the 
United  States  and  the  members  of  his  Cabinet,  the  Chief  Justice 
and  Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
the  Diplomatic  Corpra  (through  the  Secretary  of  State),  the  Chief 
of  Staff  of  the  Army,  the  Chief  of  Naval  Operations  of  the  Navy, 
the  Major  Oeneral  Commandant  of  the  Marine  Corps,  and  the 
Commandant  of  the  Coast  Guard  to  attend  the  funeral  in  the 
Hall  of  the  House  of  Representatives. 

The  resolution  was  agreed  to. 

ADJOURNMENT  FROM  JUNE  8  TO  JUNE  15,  1936 

Mr.  O'CONNOR.    Mr.  Speaker.  I  offer  a  concurrent  reso- 
lution and  ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Concurrent  Resolution  53 
Resolved  by  the  Houae  of  Representatives    (the  Senate  concur- 
ring). That  when  the  two  Hoiises  adjourn  on  Monday,  June  8,  1936, 
they  stand  adjourned  until  12  o'clock  meridian  Monday,  June  15, 
1936. 

The  House  concurrent  resolution  was  agreed  to. 

ENROLLED    BILLS    AND    JOINT    RESOLUTIONS 

Mr.  O'CONNOR.    Mr.  Speaker,  I  offer  a  concurrent  reso- 
lution and  ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Concurrent  Resolution  54 
Resolved  by  the  House  of  Representatives  (the  Senate  concur- 
ring ) ,  That  notwithstanding  any  recesses  of  the  Senate  or  House 
of  Representatives  or  the  adjournment  of  the  second  session  of  the 
Seventy-fourth  Congress,  the  President  of  the  Senate  and  the 
Speaker  of  the  House  of  Representatives  be,  and  they  are  hereby, 
authorized  to  sign  any  enrolled  bills  or  Joint  resolutions  duly  passed 
bj  the  two  Houses  and  which  have  been  examined  by  the  Com- 
mittee on  Enrolled  Bills  of  each  House  and  found  tnily  enrolled. 

The  House  concurrent  resolution  was  agreed  to. 

CONFERENCE  REPORTS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  Consent 
that,  notwithstanding  the  adjournment  or  recess  of  the  House 
until  June  15,  1936,  it  may  be  in  order  to  file  conference  re- 
ports with  the  Clerk  for  printing  under  the  rules. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

PRINTING  or   FUNERAL  SERVICES  IN  THE  RECORD 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  order  of  services  for  the  exercises  today  in  honor  of 
the  late  Speaker  and  the  proceedings  thereunder  be  printed 
in  today's  Record. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection, 

COmCITTES   TO   ATTEND    FUNERAL 

The  SPEAKER.  Pursuant  to  House  Resolution  544.  the 
Chair  appoints  as  members  of  the  committee  to  attend  the 
funeral  of  the  late  Speaker  at  NashvlUe,  Tenn.,  the  following 
Members  of  the  House,  which  the  Clerk  will  read. 


The  Clerk  read  as  follows: 


The  committee  to  attend  the  funeral  Is  as  follows:  Hon.  WnxiAs* 
B.  Bakkhxao.  at  Alabama:  Hon.  Bxsxsand  H.  Snkix,  of  New  York; 
Hon.  J.  R.  MrrcHKiJ..  of  Tenneasee;  Hon.  CiJutKNCK  W.  Tuensb,  of 
Tennessee:  Hon.  Herkon  Pkaxson,  of  Tennessee:  Hon.  Jekx  CooPKa, 
of  Tennessee;  Hon.  Waltd  Chandler,  of  Tennessee;  Hon.  B.  Cah- 
ROLL  R^BCR.  of  Tennessee;  Hon.  J.  Wnj.  Tatlor,  of  Tennessee;  Hon. 
WnxiAic  B.  Oltvzr,  of  Alabama;  Hon.  Hsnrt  B.  Stkagaix.  of  Ala- 
bama; Hon.  Clauoz  A.  VXtllmm.,  of  Arkansas;  Hon.  John  A.  Martin. 
of  Colorado;  Hon.  Jaiccs  A.  Shanutt,  of  Connecticut;  Hon.  Clar- 
ence P.  Lea,  of  California;  Hon.  Carl  Vinson,  of  Georgia;  Hon.  K.  E. 
Cox,  of  Georgia;  Hon.  D.  Woktr  Clark,  of  Idaho;  Hon.  James  Mc- 
Andrews,  of  nilnola;  Hon.  Claude  V.  Parsons,  of  Illinois;  Hon. 
Arthur  H.  Greenwood,  of  Indiana;  Hon.  Gut  Mark  Gillette,  of 
Iowa;  Hon.  John  M.  Houston,  of  Kansas;  Hon.  Brent  Spencx,  of 
Kentucky;  Hon.  Rtlet  J.  Wilson,  of  Louisiana;  Hon.  William  J. 
Granttelo,  of  Massachusetts;  Hon.  William  P.  Cole,  Jr.,  of  Mary- 
land; Hon.  John  D.  Dinckll,  of  Michigan;  Hon.  Clarence  Cannon, 
of  Missouri;  Hon.  Wall  Doxet.  of  Mississippi;  Hon.  William  M. 
WHnriNGTON.  of  Mississippi;  Hon.  Charles  P.  McLaughlin,  of 
Nebraska;  Hon.  James  G.  Scrucham,  of  Nevada;  Hon.  William  N. 
Rogers,  of  New  Hampshire;  Hon.  Mart  T.  Norton,  of  New  Jersey; 
Hon.  John  J.  Dempset,  of  New  Mexico;  Hon.  Thomas  H.  Cullxn, 
of  New  York;  Hon.  Sol  Bloom,  of  New  York;  Hon.  RoBOtr  L. 
Doughton,  of  North  Carolina;  Hon.  Robert  Crosser,  of  Ohio;  Hon. 
Jed  Johnson,  of  Oklahoma:  Hon.  Waltes  M.  Pierce,  of  Oregon; 
Hon.  Patrick  J.  Boland.  of  Pennsylvania:  Hon.  Franccv  S.  Waltsr, 
of  Pennsylvania;  Hon.  John  J.  McSwain,  of  South  CaroUna;  Hon. 
Fred  H.  Hildebrandt,  of  South  Dakota;  Hon.  James  P.  Buchanan. 
of  Texas;  Hon.  Sam  Ratburn,  of  Texas;  Hon.  Abe  Murdock,  of 
Utah;  Hon.  A.  Willis  RosatiBON,  of  Virginia;  Hon.  MomuB  C. 
Wallorxn.  of  Washlngtoa;  Hon.  Job  L.  Smith,  of  West  Virginia; 
Hon.  Michael  K.  Reillt.  of  Wisconsin;  Hon.  Paul  R.  Grzevxb,  of 
Wyoming:  Hon.  Allen  T.  Treaowat,  of  Massachusetts;  Hon.  Carl 
K  Mapbb,  of  Michigan;  Hon.  Isaac  Bacharach,  of  New  Jersey;  Hon. 
Prank  Crowther.  erf  New  York;  Hon.  Wiluam  E.  Hbs,  of  Ohio; 
Hon.  Benjamin  K.  Focht,  of  Pennsylvani&;  Hon.  Charles  W.  Tobet, 
of  New  Hampshire;  Hon.  Dbwkt  Shoet,  of  Missouri;  Hon.  William 
M.  Berlin,  of  Pennsylvania;  Hon.  Wilburn  Cartwrigrt,  of  Okla- 
homa; Hon.  Jack  NiCHaa.s,  of  Oklahoma;  Hon.  Jameb  M.  Mxao.  of 
New  York;  Hon.  R.  Ewura  Thomason,  of  Texas;  Hon.  Simon  Moul- 
TON  Hamlin,  of  Maine. 

AIR   CORPS   OF  THE   ARMY   OF   THE   UNITED   STATES 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  on 
Wednesday  of  this  week  the  Speaker  appointed  the  gm- 
tleman  from  Alabama  [Mr.  Hill],  the  gentleman  from  New 
Jersey  [Mr.  McLean],  and  myself  to  act  as  House  conferees 
on  the  bill  (H.  R.  11140)  to  provide  more  effectively  for 
the  national  defense  by  further  Increasing  the  effectiveness 
and  efficiency  of  the  Air  Corps  of  the  Army  of  the  United 
States. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  gentle- 
man from  South  Carolina  [Mr.  McSwain]  and  the  gen- 
tleman from  Vermont  [Mr.  Plumley]  be  added  as  House 
conferees. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection;  and  the  Speaker  appointed  Mr. 
McSwAiN  and  Mr.  Plumley  as  additional  conferees  on  the 
part  of  the  House. 

AMENDKENT  OF  EMERGENCY  FARM  MORTGAGE  ACT  OF  1933 

Mr.  KLEBERO  submitted  a  conference  report  and  state- 
ment on  the  bill  (H.  R.  9484)  to  amend  section  36  of  the 
Emergency  Farm  Mortgage  Act  of  1933,  as  amended. 

LEAVE   OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Brown  of  Michigan  on  account  of  important  business. 

MESSAGE   OF    CONDOLENCE 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  c<Miscnt 
to  insert  in  the  Record  at  this  point  a  tel^ram  received 
from  the  Speaker  of  the  House  of  Puerto  Rico. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

June  4.  193«— 7  p.  m. 
Hon.  South  Tumble. 

Clerk  of  the  House  of  RepremrUative*: 
Deeply   moved   by  death   illustrious  Speaker.  Hon.  Joseph  W. 
Btrhs.     I  desm  to  extend  to  the  House  of  Representatives  the 
expression  of  my  heartfelt  sympathy  for  Irreparahle  loss  sustained. 

Miguel  A.  Gabcxa  MAmaa. 

Speaker  o/  the  Uoum. 
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Mr.  O'CONNOR.  Mr.  Speaker,  I  oiove  tiuit  the  Houae 
stand  In  recess,  sutatiect  to  the  call  of  the  Chair. 

The  motion  was  agreed  to. 

Accordingly  the  House  (at  11  o'clock  and  13  minutes 
a.  m.)  stood  in  recess  subject  to  the  call  o£  the  Chair. 

Arm   RECESS 

The  House  was  called  to  order  by  the  Speaker  at  11  o'clock 
and  55  minutes  a.  m. 

The  Chaidaln,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God.  the  Father  of  us  all,  give  ear  to  our  suppli- 
cation. Loneliness  and  silence  are  broken  as  our  hearts 
move  on  through  the  stillness  at  the  bidding  of  the  voice 
divine.  "O  grave,  where  is  thy  sting?''  Through  Its  gloom 
and  anguish  our  faith  arises.  Blessed  Lord,  we  thank  Thee 
for  this  great  soul  who  has  fallen  amid  his  earthly  labor 
and  glory.  How  deep  are  Thy  mysteries  and  how  inscrutable 
are  "Hiy  ways,  yet  Thy  voice  is  heard.  It  is  heard  in  sol- 
emn warning:  it  is  heard  in  sweet  encouragement  to  virtue: 
it  is  heard  in  the  monitions  of  conscience  and  in  the  aspira- 
tions of  our  better  natures.  Our  beloved  Speaker  has  left 
us;  how  blessed  his  memory.  His  heights  of  thought  were 
the  hilltops  of  the  common  heart:  his  broad  philanthropy 
reached  over  an  classes  with  revealing  benediction.  His 
loftiness  of  patriotism  fell  upon  the  ears  of  the  reluctant 
and  summoned  them  to  a  higher  pliuie.  Fis  great  nature 
touched  poverty,  toU.  and  wealth.  We  praise  Thee  for  this 
statesman  whose  conscience  was  ever  the  pilot  of  his  reason. 
O  divine  One  of  love  and  mercy,  give  peace  and  comfort  to 
his  family  circle.  Bless  her  who  has  been  at  his  side  with 
heavenly  devoti<xi.  Help  us  all  to  rise  above  the  gloom  of 
this  great  shadow  into  the  upper  air  of  spiritual  outlook, 
where  then  are  palaces  made  without  hands  and  crowns  of 
glory  t^i^  never  fade  away.  Through  Christ  our  Savior. 
Amen. 

USSAGS   FROM    THS    6EMATI 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had 

Reaotved,  Tbat  the  Senate  accepts  the  Invitation  of  the  House  oS 
RepivMntatlTea  to  attend  the  funeral  ot  the  Ute  Speaker  of  the 
House.  Htm.  Josbph  W.  Braivs.  In  the  Hall  of  the  House  of  Repre- 
sentaUves  at  13  o'clock  m..  June  5.  1936 

The  message  also  announced  that  the  Senate  had  agreed, 
without  amendment,  to  concurrent  nsolutions  of  the  House 
of  the  f (lowing  titles: 

H-  Con,  Res.  53.  Concurrent  resolution  providing  that  when 
the  two  Houses  adjourn  on  Monday,  June  8,  1936.  they  stand 
adjourned  until  12  o'clock  m.,  Monday.  June  15,  1936;  and 

H- Con.  Res.  54.  Concurrent  resolution  providing  that  not- 
withstanding any  recesses  of  the  Senate  or  House  of 
Representatives  or  the  adjournment  of  the  second  session  of 
the  Seventy-fourth  Congress,  the  President  of  the  Senate 
and  the  Speaker  of  the  House  of  Representatives  are  author- 
ized to  sign  any  enrolled  bills  or  Joint  resolutions  duly  passed 
by  the  two  Houses  and  which  have  been  examined  by  the 
Committee  on  Enrolled  Bills  of  each  House  and  found  truly 
mrolled. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following  title : 

H.  R.  8271.  An  act  to  amend  the  act  entitled  "An  act  to 
insure  adequate  supplies  of  timber  and  other  forest  products 
-  for  the  people  erf  the  United  States,  to  promote  the  full  use  for 
timber  growing  and  other  purposes  of  forest  lands  in  the  United 
States,  including  farm  wood  lots  and  those  abandoned  areas 
not  suitable  for  agricultural  production,  and  to  secure  the  cor- 
relation and  the  most  economical  conduct  of  forest  research 
in  the  Department  of  Agriculture,  ttirough  research  in  re- 
forestation, timber  growing,  protection,  utilization,  forest 
econcxnics.  and  related  subjects,  and  for  other  purposes", 
approved  May  22.  1928. 

The  message  also  announced  that  the  Senate  had  adopted 
the  f (lowing  restdutions: 

Senate  Baaolnttoii  817 — June  1   (calendar  day,  June  S),   1936 

tbeaoived.  That  ^'he  Senate  has  heard  with  prctfound  sorrow  the 
.  ,^  ^^-  ^.-^.-  -^  ^ —    .    «^ —  . j^  ^  Rep- 
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announcement  at  the  death  of  Hon.  A.  Putt 
rsatntauw  from  the  State  at 


Resolved  That  a  committee  of  two  Senators  be  appointed  by 
the  Vice  President  to  Join  the  committee  appointed  on  the  part 
of  the  House  of  RepreaentaUves  to  attend  the  funeral  of  the  de- 
ceased Representative. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased.  ^^  , 

Resolved.  That  as  a  nirther  mark  of  respect  to  the  memory  oi 
the  deceased  RepresentaUve  the  Senate  do  now  take  a  recess  until 
10  o'clock  ante  meridian  tomorrow. 

Senate  Resolution  313 — J\ine  1    (calendar  day.  June  4).    1936 

Resolved  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon.  Joofb  W.  BTaws.  late  Speaker 
of  the  House  of  Representatives.  ^  w     *w 

Resolved.  That  a  committee  of  two  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appointed  by  the  House  of 
Representatives  to  take  order  for  superintending  the  fxineral  of  the 
deceased,  and  that  a  committee  of  14  Senators  be  appointed  by  the 
Vice  President  to  join  the  committee  on  the  part  of  the  House  to 
attend  the  funeral  of  the  deceased  at  Nashville.  Tenn. 

Resolved.  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  of  the 
deceased  the  Senate  do  now  take  a  recess  until  11  o'clock  and  30 
minutes  ante  meridian  tomorrow. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

S.  3467.  An  act  amending  the  Shipping  Act,  1916,  as 
amended: 

S.  3770.  An  act  to  award  a  special  gold  medal  to  LinctHn 
Ellsworth; 

S.  4052.  An  act  for  the  relirf  of  of  W.  D.  Qaxm: 
S.4116.  An  act  for  the  relief  of  Grant  Anderson; 
S.  4140.  An  act  for  the  relief  of  Homer  Brett,  Esq.,  Ameri- 
can consul  at  Rotterdam,  Netherlands; 

S.  4379.  An  act  for  the  relief  of  the  Indiana  Limestone 
Corporation; 

8.4391.  An  act  authorizing  certain  officers  and  Milisted 
men  of  the  United  States  Army  to  accept  suh  r  u-dals, 
orders,  diplomas,  decorations,  and  photographs  as  hivx;  been 
tendered  them  by  foreign  governments  in  appreciation  of 
services  rendered;  and 

S.  4444.  An  act  directing  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  judgments  against  the  United  States. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  c<Mnmittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  3531)  entitled  "An  act  to  amend  the  act  en- 
titled An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes',  approved 
May  15.  1928.' 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendment  of  the  House  to  the  bill  <S.  2456)  entitled 
'An  act  to  provide  for  the  appointment  of  an  additional 
district  judge  for  the  northern  and  southern  districts  of 
West  Virginia",  requests  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  Neely,  Mr.  Hatch,  and  Mr.  Austih  to  be  the  conferees 
on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  bill  (H.  R.  11915)  entitled  "An  act  to 
amend  the  Coastwise  Load  Line  Act,  1934.".  disagreed  to  by 
the  House;  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  CoPELAiTO.  Mr.  Sheppard,  and  Mr.  WnrrE  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  sinnounced  tnat  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  5730)  entitled  "An  act 
to  amend  section  3  'b>  of  an  act  entitled  'An  act  to  estab- 
lish the  composition  of  the  United  States  Navy  with  respect 
to  the  categories  of  vessels  limited  by  the  treaties  signed  at 
Washington.  February  6,  1922,  and  at  London.  April  22. 
1930.  at  the  limits  prescribed  by  those  treaties;  to  authorize 
the  construction  of  certain  naval  vessels;  and  for  other  pur- 
poses', approved  March  27,  1934",  disagreed  to  by  the  House; 
agrees  to  the  conference  asked  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Walsh,  Mr.  Ttdincs.  and  Mr.  Hat.i  to  be  the  conferees  on 
the  part  of  the  Senate^ 
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SENATE  KRIOLLB)  BIIXS  AHS  JOZnT  tXSOLUTIOICS  SIGKED 

The  SPEAKER  announced  his  signature  to  enrolled  bflls 
and  joint  resolutions  of  the  Senate  of  the  following  titles: 

S.  1435.  An  act  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  Judgment  upon  the  claim  of  Eliza- 
beth Kurau; 

S.  1464.  An  act  for  the  relief  of  Frank  P.  Hoyt: 

S.  1687.  An  act  to  incorporate  The  National  Yeoman  P; 

S.  1769.  An  act  for  the  relief  of  Percy  C.  Wright; 

S.  2075.  An  act  to  provide  for  the  app<^tment  of  addi- 
tional district  judges  for  the  eastern  and  western  districts 
of  Missouri; 

S.  2137.  An  act  to  provide  for  the  appointment  of  one  ad- 
ditional district  judge  for  the  eastern,  northern,  and  western 
districts  of  Oklahoma; 

S.  3067.  An  act  for  the  reUef  of  A.  J.  Watts; 

S.  3080.  An  act  conferring  Jurisdiction  up<Mi  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  John  W.  Hubbard; 

S.  3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organized  Re- 
serves, Reserve  Officers'  Training  Corps,  and  citizens'  mili- 
tary training  camps  ^i^o  are  Injured  or  contract  disease 
while  engaged  in  military  training,  and  for  other  purposes; 

S.  3369.  An  act  providing  for  the  posthumous  appointment 
of  Ernest  E.  Dailey  as  a  warrant  radio  electrician.  United 
States  Navy; 

S.  3389.  An  act  to  provide  for  the  appointment  of  two  ad- 
ditional judges  for  the  southern  district  of  New  York; 

S.  3467.  An  act  amentling  the  Shipping  Act,  1916.  as 
amended; 

S.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15,  1928; 

S.  3600.  An  act  for  the  relief  of  S.  C.  Eastvold; 

S.  3607.  An  act  for  the  reUef  of  T.  H.  Wagner; 

S.  3608.  An  act  for  the  reUef  of  Vinson  k  Pringle; 

S.  3652.  An  act  for  the  relief  of  George  E.  Wilson; 

S.  3663.  An  act  for  the  relief  of  William  Connelly,  alias 
William  E.  Connoley; 

S.  3768.  An  act  for  the  relief  of  E.  W.  Jermark; 

S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth; 

S.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised  Stat- 
utes of  the  United  States  with  respect  to  counsel  in  certain 
cases; 

S.  3824.  An  act  for  the  relief  of  Maud  Kelley  Thomas; 

S.  3850.  An  act  for  the  relief  of  Mrs.  Foster  McLynn; 

S.  3861.  An  act  for  the  relief  of  the  Alaska  Commercial  Co., 
of  San  Francisco,  Calif.; 

S.  3992.  An  act  for  the  relief  of  Capt.  Laurence  V.  Houston, 
retired; 

5.  4052.  An  act  for  the  relief  of  W.  D.  Gann; 

6.  4116.  An  act  for  the  relief  of  Grant  Anderson; 

S.  4119.  An  act  for  the  reUef  of  Bernard  P.  Hickey; 

S.  4140.  An  act  for  the  relief  of  Homer  Brett,  Esq.,  Ameri- 
can consul  at  Rotterdam,  Netherlands; 

S.  4233.  An  act  for  the  relief  of  William  H.  Brockman; 

S.  4265.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  Military  Reservation  of  Fort  Bliss,  Tex.; 

S.  4358.  An  act  for  the  relief  of  Harry  L.  Parker; 

S.  4359.  An  act  for  the  relief  of  W.  D.  Reed; 

S.  4374.  An  act  for  the  relief  of  Ruth  Edna  Reavis  (now 
Horsley) ; 

S.  4379.  An  act  for  the  relief  of  the  Indiana  Limestone  Cor- 
poration; 

S.  4391.  An  act  authorizing  certain  ofOcers  and  enlisted 
men  of  the  United  States  Army  to  accept  such  medals,  orders, 
diplomas,  deccM-ations.  and  photogrvhs  as  have  been  ten- 
dered them  by  foreign  governments  In  appreciation  of  services 
rendered: 

S.  4400.  An  act  for  the  relief  of  Barbara  Jaeckd; 


S.  4444.  An  act  directing  the  Court  of  Claims  to  nasten 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  Judgments  against  the  United  States; 

S.  4524.  An  act  to  provide  a  civil  government  for  the  Virgin 
Islands  of  the  United  States: 

S.  4542.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claim  of  the  Merritt- 
ChajHuan  k  Scott  Corporation; 

S.  4713.  An  act  validating  a  town-lot  certificate  and  au- 
thorizing and  directing  Issuance  of  a  patent  for  the  same  to 
Ernest  P.  K^ss; 

S.J. Res. 61.  Joint  resohition  to  repeal  an  act  approved 
February  17,  1933,  entitled  "An  act  for  the  relief  of  Tampico 
Marine  Iron  Works",  and  to  provide  for  the  relief  of  William 
Saenger,  chairman,  liquidating  committee  of  the  Beaumont 
Export  k  Import  Co.,  of  Beaumont.  Tex.; 

S.  J.  Res.  110.  Joint  resolution  authorizing  Brig.  Qen.  C.  E. 
Nathorst,  Philippine  Constabulary,  retired,  to  accept  such 
decorations,  orders,  medals,  or  presents  as  have  been  tendered 
him  by  foreign  governments; 

S.  J.  Res.  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  t>irth  of  Charles 
Carroll  of  Carrollton,  wealthiest  signer  of  the  Declaration  of 
Independence: 

S.  J.  Res.  226.  Johit  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  San  Francisco 
Bay  Exposition  in  1939  at  San  Francisco,  Calif.;  and 

S.  J.  Res.  267.  Joint  resolution  authorizing  the  President  to 
invite  foreign  countries  to  participate  in  the  New  York 
World's  Fair,  1939.  Inc^  In  the  city  of  New  York  during  the 
year  1939.  / 

CONSTSTTCnOW    OF    CXRTAIir    IfAVAL    VXSSXU 

Mr.  VINSON  of  Georgia  submitted  a  conference  report  (Rept. 
No.  2949)  and  statement  on  the  bill  (H.  R.  5730)  to  amend 
section  3  (b)  of  an  act  entitied  "An  act  to  establish  the  com- 
position of  the  United  States  Navy  with  respect  to  the  cate- 
gories of  vessels  limited  by  the  treaties  signed  at  Washington. 
February  6.  1922,  and  at  London,  April  22,  1930,  at  the  limits 
prescribed  by  those  treaties;  to  authcHize  the  construction  of 
certain  naval  vessels,  and  for  other  purposes",  approved 
March  27,  1934. 

BILLS  AND  jonrr  axsoLTrnoirs  pnxstsmD  to  thx  pixsmnfr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  cm  June  3,  1936,  present  to 
the  President,  for  his  approval,  bills  and  joint  resolutions  of 
the  House  of  the  following  tiUes: 

H.  R  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  hcense  the  use  of  a  certain  parcel  of  land  situated  in 
Fort  Brady  Reservation  to  Ira  D.  MacLachlan  Post,  No.  3. 
the  American  Legion,  for  15  years; 

H.  R.  1997.  An  act  to  amend  Public  Law  No.  425.  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California 
State  Park  System,  approved  March  3,  1933; 

H.R.  2479.  An  act  for  the  relief  of  Charles  G.  Johnson. 
State  treasurer  of  the  State  of  California; 

H.  R.  2501.  An  act  for  the  relief  of  Mrs.  O.  A.  Brannan; 

H.  R.  2737.  An  act  extending  and  continuing  to  January 
12,  1938,  the  provisions  of  the  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  determine  and  confirm 
by  patent  in  the  nature  oi  a  deed  of  quitclaim  the  title  to 
lots  in  the  city  of  Pensacola,  Fla.",  approved  January  12. 
1925; 

H.R.  3914.  An  act  for  the  relief  of  Oscar  Qaatoi  Berg- 
strom; 

H.  R  5722.  An  act  to  iMt>vide  for  the  addition  m  »Al\iUnrt^ 
of  certain  lands  to  the  Colonial  Naticmal  Monument  in  the 
State  of  Virginia; 

H.R702S.  An  act  authorizing  the  Secretary  of  the  In- 
terior to  furnish  transportation  to  persons  In  the  service  of 
the  United  States  in  the  Virgin  Islands,  and  for  other  pur- 
poaes; 

H.  R.  7888.  An  act  to  provide  for  the  i^»potntment  of  aiil>- 
stttute  postal  employees,  and  for  other  purposes; 

H.  R.  7825.  An  act  f or  tbe  relief  of  Michael  Stodolnik: 
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HL  R.  7930.  An  act  to  eUmlxutte  certain  lands  from  the 
Craters  of  the  Moon  NatUxial  MdDUznent,  Idaho; 

H.  R.  8039.  An  act  for  the  relief  at  John  B.  Meisinger  and 
Nannie  B.  Meisinger; 

H.  R.  8074.  An  act  to  amend  tbe  act  of  March  8,  1925, 
relating  to  Port  McHenry; 

H.  R.  8278.  An  act  for  the  relief  of  Earl  Hmer  Gallatin; 

H.  R.  8312.  An  act  to  add  certain  lands  to  the  Rogue  River 
National  Rirest  in  the  State  of  Oregon; 

H.  R.  8495.  An  act  to  amend  certain  plsuat-quaiantine  laws; 

H.  R.  8884.  An  act  for  the  relief  of  Mrs.  OIlie  Myers; 

H.R.9009.  An  act  to  make  lands  in  drainage,  irrigation, 
and  conservancy  districts  eligible  for  loans  by  the  Federal 
land  banks  and  other  Inderal  agencies  loaning  on  farm  lands, 
notwithstanding  the  existence  of  prior  liens  of  assessments 
made  by  such  districts,  and  for  other  purposes; 

H.  R.  9170.  An  act  for  the  relief  of  Montie  Hermanaon; 

EL  R.  9991.  An  act  to  extend  the  time  for  apidying  for  and 
receiving  benefits  under  the  act  entitled  "An  act  to  provide 
means  by  which  certain  Filipinos  can  emigrate  from  the 
United  States",  approved  July  10.  1935; 

H.  R.  10174.  An  act  for  the  reUef  of  Ebra  Curtis; 

H.  R.  10849.  An  act  to  authorize  an  appropriation  for 
Improvement  of  ammunition  storage  facilities  at  Ahamanu. 
Territory  of  Hawaii,  and  Edgewood  Arsenal.  Md.; 

H.  R.  11006.  An  act  providing  for  the  examination  of  the 
Nueces  River  and  Its  tributaries  in  the  State  of  Texas  for 
flood-control  porpooes; 

H.  R,  11052.  An  act  f  (W  the  relirf  of  Joseph  M.  Purrington; 

H.  R.  11164.  An  act  for  the  relief  of  Arthur  Van  Oestel, 
alias  Arthur  GoodseD; 

H.  R.  11616.  An  act  to  fix  the  compensation  of  the  Director 
of  the  F^ederal  Bureau  of  Investigation; 

H.  R.  11768.  An  act  authorizing  constructicai^  operation, 
and  maintenance  of  Rio  Grande  canalization  project  and 
authorisdng itppropriation  for  that  purpose; 

H.  R.  11792.  An  act  declaring  Bayou  St.  John,  in  the  city 
of  New  Orleans.  La.,  a  nonnavlgable  stream; 

H.  R.  11821.  An  act  to  correct  an  error  in  section  16  (e)  (1) 
of  the  Agricultural  Adjustment  Act,  as  amended,  with  respect 
to  adjustments  in  taxes  on  stocks  on  hand,  in  the  case  of  a 
reduction  in  iHvcessing  tax; 

H.  R  11929.  An  act  granting  to  the  State  of  Iowa  for  State 
park  purpoees  cotain  land  of  the  United  States  in  Clayton 
County,  Iowa;  

EL  R.  11969.  An  act  to  ivomote  national  defense  by  organ- 
izing the  Air  Reserve  Training  Corps; 

H.  R.  12370.  An  act  to  authorlae  a  preUmlnary  examination 
of  Big  Blue  River  and  its  trlbotanes  with  a  view  to  the  con- 
trol of  their  floods; 

H.J. Res. 377.  Joint  resolutloo  to  enable  the  States  of 
UiaiDB,  New  Hampshire,  New  York,  Vermont,  Massachusetts, 
Rhode  Island.  Connecticut,  Pennsylvania,  West  Virginia, 
Kentucky,  Ttwiiftno.  lUinois,  Tennessee,  and  Ohio  to  conserve 
and  regulate  the  flow  of  and  purify  the  waters  of  rivers  and 
streams  whose  drainage  basins  lie  within  two  or  more  of  the 
said  States; 

H.  J.  Res.  465.  Joint  resoftitiaD  to  amend  the  joint  resolu- 
tion of  July  18.  1935.  relating  to  the  Seventieth  National 
Encampment  of  the  Grand  Army  of  the  RepubUc,  to  be  held 
in  the  District  of  Colnmfaia  In  September  1936; 

H.  J.  Res.  497.  Joint  resolution  to  permit  articles  Imported 
from  foreign  countries  for  the  pmpoae  of  exhibition  at  the 
International  Petroleum  ExpositicHi,  Tulsa,  Okla.,  to  be  ad- 
mitted without  paymoit  of  tarifZ.  and  for  other  purposes; 

H.  J.  Res.  499.  Joint  resolutioci  authorizing  and  requesting 
the  President  to  extend  to  the  Oovenimeat  of  Sweden  and 
individuals  an  Invltatkm  to  Join  the  Government  and  people 
of  the  United  States  in  the  (dieervance  of  the  three  hun- 
dredtiti  annivenary  of  the  fint  permazient  settlement  in  the 
Delaware  River  YaOey.  and  for  other  parpoees:  and 

H.  J.  Bea.  510.  Joint  reaolntlan  anthnrtxhig  the  President  of 
the  United  States  to  award  postiiumously  a  Distinguished 
Bcorvloe  Medal  to  M»i.  Om.  caaicnca  ~ 


KKCKSS 


Mr.  OtX)NNOR.   Mr.  Speaker,  I  move  th&t  the  House  stand 
in  recess  during  the  f  imeral  services. 
nie  motion  was  agreed  to. 
Accordingly  (at  12  m.)  the  House  stood  in  recess, 
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omn  or 
Prayer.  Dr.  Junes  Shera  Moatgomery,  Cbapl&ln  <rf  the  House  of 

ReprcBentatlveB. 
Selection,  Representative  Louis  C.  RABAtrr. 
Faneral  Bervtcea,  the  Chaplain  of  the  Hoow  of  Repreaentatlvem. 
AOOtum,  Mr.  Bpeaiker  Bakkbxad. 
Selection.  Representative  Louis  C.  Rabaut. 
Address,  Hon.  BEB-raANS  H.  Smzll. 
Benedlctlc«i.  the  Chaplain  of  the  Senate,  Rev.  Zesamey  Thome 

nuiiips. 

At  12:05  p.  m.  the  Vice  President  and  Members  of  the 
Senate  entered  the  Chamber  and  occupied  the  seats  assigned 
to  them,  the  Vice  President  occupying  a  seat  at  the  left  of  the 
Speaker. 

•nie  Ambassadors,  the  Ministers,  and  the  Charg6  d'Affaires 
of  foreign  governments,  the  Major  General  Commandant  of 
the  United  States  Marine  Corps,  the  Commandant  of  the 
United  States  Coast  Guard,  the  members  of  the  President's 
Cabinet,  the  President  of  the  United  States,  and  the  mem- 
bers of  the  fsmiily  of  the  deceased  Speaker  entered  the  Cham- 
ber and  were  escorted  to  the  seats  assigned  to  them. 

•nie  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  God,  Thou  art  not  only  our  Father  in  Heaven 
but  Hiou  art  our  Father  upon  earth.  Ttxou  wilt  surely  hear 
us  when  we  call  and  answer  us  when  we  pray.  Thou  hast 
been  our  dwelling  place  in  all  the  generati<ms.  Before  the 
mountains  were  brought  forth  Thou  hast  formed  the  earth 
and  the  world,  even,  yea  even,  frcHn  everlasting  to  eveiiast- 
ing  Tliou  art  God.  O  look  upon  us  in  our  sorrow.  Pity  us. 
Heavenly  Father,  in  our  weakness  and  our  limitations,  and 
shed  upon  us  all  the  light  of  Thy  Holy  countenance  and 
claim  us  as  Thine  own.  O  let  the  blessings  of  Almighty 
God,  (Kir  Heavenly  Father,  be  upon  this  stricken  family 
circle.  Remember  her  in  rich  blessings  who  has  been  his 
support  and  his  encouragement  all  these  years.  God  bless 
her  with  great  peace  and  consolation.  Heavenly  Father, 
remind  us  of  the  uncertainty  of  life  and  the  brevity  of  tinie 
and  meet  us  each  day  by  this  wisdom  and  Thy  mercy.  We 
praise  the  memory  of  him.  Heavenly  Father.  O  we  have 
lost  such  a  friend,  such  a  brother,  such  a  Speaker!  Gracious 
God,  the  armament  of  his  character  was  courtesy.  God 
bless  his  memory  unto  us.  Do  Thou  hear  us  as  we  breathe 
the  Savior's  prayer. 

Our  Father,  who  art  in  Jieaven,  hallowed  be  Thy  name. 
Thy  kingdom  come.  Thy  wiU  he  done  in  earth  as  it  is  in 
heaven.  Give  us  this  day  our  daily  bread  and  forgive  us 
our  trespasses  as  we  forgive  those  who  trespass  against  us, 
and  lead  us  not  iTito  temptation  but  deliver  us  from  evil. 
For  Thine  ia  the  kingdom,  the  power,  and  the  glory  forever. 
Amen. 

Loins  C.  Rabaut  sang  Absent  (Metcalf ) . 
Reading  of  Scriptiire  by  the  Chaplain. 
Tlie  Chaplain  also  read  the  following   verses   by  Clark 
QtSLALD  Penerty: 

O  Death,  thoa  wert  unkind:  Why  didst  thou  dim 
Those  wnntng  eyes  that  saw  but  to  console. 
Like  wlndowB  povirlng  light  from  out  his  soul 

Into  our  Bunless  hearts?     Why  didst  thou  limn 

With  icy  touch  those  lips  that  knew  to  brtm 
With  love  made  vocal  for  our  land?     Now  toll 
Ye  bells! — immortal  now  upon  our  roll 

He  Urea;  and  eyvs  are  wet  with  thought  of  him. 

Ah.  Death,  not  thine  the  laurels:  he  shall  rob 
TSiae  of  thy  verdict,  nor  canst  thou  decree 
A  itlllzieaB  to  that  heart  that  knew  not  dross, 
Tbat  Mcrlflclal  haart  whose  every  throb 
Wu  bttt  a  bead  In  Honor's  Bosary. 
~  bav*  led  mm  U>  tb*  Crom. 


1936 
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Mr.  BANKHEAD.  The  heart  of  every  Member  of  the 
House  of  Representatives  is  sorely  torn  and  bruised  this  day 
as  we  contemplate  the  scene  before  us — for  there  lies  the 
recumbent  figure  of  that  great  American  who  only  the  day 
before  yesterday  presided  over  the  popular  branch  of  our 
Federal  Government  with  such  grace,  dignity,  and  ability. 
The  cruel  blow  of  destiny  which  fell  with  such  merciless 
devastation  upon  us  leaves  us  chilled  and  unreconciled.  It 
is  but  another  illustration  of  the  saying  that  "those  who 
stand  high  have  many  blasts  to  shake  them",  for  there  is 
no  question  but  that  the  arduous  and  exacting  duties  of 
the  Speaker  of  the  House  must  have  contributed  very  largely 
to  hi.s  untimely  end. 

And  so  we  come,  in  this  solemn  and  historic  hour,  to  pay 
sincere  but  necessarily  limited  tribute  of  praise  and  affec- 
tion for  our  departed  friend.  I  use  the  word  "friend"  ad- 
visedly, for  there  were  so  tempered  in  the  heart  and  soul  of 
Joe  Byrns  elements  of  tolerance,  patience,  and  sympathy 
that  he  had  drawn  to  him  the  ungrudging  regard  and  affec- 
tion of  all  men  who  came  within  the  radius  of  his  genial 
influence. 

It  will  not  be  possible  within  the  limitations  of  this  hour 
to  undertake  even  a  partial  summary  of  the  long  and  dis- 
tinguished public  career  of  our  late  beloved  Speaker.  At  a 
later  day  those  who  loved  and  admired  him  will  have  fuller 
opportunity  to  lay  upon  the  bier  of  memory  the  tender 
flowers  of  tribute  and  devotion  which  his  remarkable  per- 
sonality and  career  so  amply  justify.  Mr.  Speaker  Byrns 
came  of  a  long  line  of  sturdy,  devoted,  patriotic  American 
ancestors.  He  was  bred  and  nourished  within  the  bosom  of 
a  great  Conunonwealth,  one  which  has  contributed  so  plen- 
tifully to  the  roster  of  distinguished  men  who  have  played 
heroic  parts  in  the  development  of  oui  Republic  and  in  the 
perpetuation  of  our  institutions. 

I  imagine  that  he  found  constant  and  enduring  inspiration 
from  that  sanctuary  in  his  home  district  where  repose  the 
blessed  ashes  of  one  of  the  most  picturesque  and  distin- 
guished sons  of  America,  the  indomitable  Andrew  Jackson. 
However  some  men  in  these  modem  times  seem  to  find 
gratification  in  undertaking  to  belittle  in  the  estimation  of 
the  people  the  character  and  ability  of  their  Representatives 
in  Congress,  a  thoughtful  public  must  believe  that  under 
the  spirit  of  our  Democratic  institution  It  is  no  small  tribute 
of  praise  to  be  elected  to  this  body  for  even  one  term  of 
.service,  and  when  such  service  is  extended  year  by  year  and 
into  the  decades  as  was  the  case  of  Joseph  W.  Byrns,  it  is 
indisputable  evidence  that  he  had  by  his  character  and 
ability  gained  such  a  high  place  in  the  esteem  and  affection 
of  his  constituency  that  no  thought  entered  their  minds  of 
replacing  by  another  this  invaluable  public  servant. 

Mr.  Byrns  served  in  the  House  of  Representatives  for  28 
years  and  was  at  the  time  of  his  passing  away  only  exceeded 
in  lencith  of  service  by  one  Member  of  the  House.  No  man 
from  the  great  State  of  Tennessee  during  all  of  its  long  history 
had  ever  served  in  the  Congress  of  the  United  States  continu- 
ously for  as  long  a  consecutive  period  as  had  Speaker  Byrns. 
It  is  needless  for  me  to  remind  those  who  hear  me  of  his 
ability,  of  his  courage,  of  the  equity  of  his  decisions  as  a 
presiding  ofBcer,  of  the  unfailing  patience  and  generosity 
with  which  he  treated  every  aiH>roach  of  his  colleagues  in 
the  discharge  of  his  public  duties,  of  the  dignity  with  which 
he  presided  over  a  great  parliamentary  body.  These  things 
were  part  and  parcel  of  the  daily  life  of  our  late  Speaker. 
There  was  no  vanity  in  him.  There  was  no  retribution  in 
his  spirit.  There  was  no  littleness  in  the  man.  His  portrait 
will  be  hung  in  the  lobby  of  the  House  of  Representatives 
along  with  those  of  other  great  Americans  who  have  pre- 
sided throughout  the  years  over  the  destinies  of  Federal  legis- 
lation and  his  portrait  well  deserves  to  be  placed  alongside 
of  those  other  great  Americans.  He  earned  his  distinction. 
It  was  not  in  any  wise  a  gratiUty. 

One  other  reference — and  I  trust  that  I  will  not  violate 
the  cloistered  environments  ot  the  grief -stricken  room  where 
I  heard  these  words  fall  from  the  lips  of  his  lovely  and  de- 


voted companion,  with  so  many  years  of  married  happiness, 
when  in  speaking  of  the  spiritual  courage  of  Joe  Bykns.  she 
told  me  that  they  had  been  married  for  35  years  and  that 
never  under  any  circumstances  had  her  husband  failed  to 
kneel  at  his  bedside  every  night  to  pay  his  devotion  to  his 
Maker  and  to  invoke  upon  himself  the  blessings  that  always 
come  to  a  humble  and  a  contrite  heart.  To  such  a  man 
the  grave  cannot  be  a  chamel  house.  It  must  be  a  hghted 
thoroughfare  whereby  one  may  pass  into  a  happier  and  a 
better  world. 

I  employ  a  quotation  from  the  eulogy  to  Ben  Hill  deUv- 
ered  in  the  Senate  of  the  United  States 

Every  man's  life  Is  the  center  of  a  circle.  Within  Its  narrow 
confines  he  is  potential.  Beyond  It,  he  perishes.  And  if  Iro* 
mortality  be  a  splendid  but  delusive  dream — If  the  Incomplete- 
ness of  every  hiunan  career,  even  the  longest  and  most  fortimatc. 
be  not  jierfected  and  supplemented  after  Its  termination  here, 
then  he  who  dreads  to  die  should  fear  to  live,  for  life  would  be 
a  tragedy  more  desolate  and  inexplicable  than  death. 

I  believe  Joe  Byrns  has  gone  that  way,  head  up  and 
unafraid. 

Louis  C.  Rabaut  sang  My  God  and  Father.  While  I  Stray 
(Marston) . 

Mr.  SNELL.  My  personal  friend  and  colleague,  Joe  Byrns, 
is  gone.  He  has  entered  that  Great  Beyond  from  which  no 
voyager  returns. 

That  inexorable  and  inevitable  thing  we  call  death  beck- 
oned our  friend  away  with  terrible  swiftness,  leaving  us 
stunned  and  our  hearts  filled  with  grief. 

His  life  and  character  cannot  better  be  described  than  in 
his  own  words  spoken  of  another.  Eulogizing  the  late  Mar- 
tin Madden,  Mr.  Byrns  said: 

We  all  know  that  a  leader  has  fallen,  a  truly  great  man  hag 
passed  away;  a  great  legislator  and  statesman;  a  splendid,  out- 
standing citizen;  •  •  •  a  devoted  and  tender  husband  and 
father;  a  good  and  Intensely  loyal  friend. 

This,  he  said,  epitomized  the  life  and  record  of  Madden, 
whose  sudden  death  deeply  grieved  his  colleagues  and 
shocked  the  entire  country. 

Is  not  this  eulogy  by  Byrns  in  life  peculiarly  applicable 
to  Byrns  in  death? 

He  died  as  he  had  lived — a  real  man;  loved,  honored,  and 
respected  by  his  colleagues,  and  a  distinguished  Speaker  of 
the  House  of  Representatives. 

Our  friend  "Joe",  as  we  like  to  think  of  him.  preceded 
me  in  the  House  by  three  terms.  We  were  contemporaries 
for  22  years.  He  apprenticed  in  lawmaking  in  the  Ten- 
nessee Legislature.  His  experience  there  as  speaker  of  the 
house  and  as  a  State  senator  was  a  firm  foundation  upon 
which  he  reared  a  notable  record  of  achievement  in  the 
larger  arena  of  this  House.  He  went  from  strength  to 
strength. 

Not  many  days  Eigo,  on  the  one  hundredth  anniversary  of 
the  birth  of  "Uncle  Joe"  Cannon,  the  business  of  the  House 
was  suspended  to  enable  us  to  pay  tribute  to  his  unique  life 
and  character  as  a  man  and  a  statesman.  And  now,  today, 
with  heavy  hearts,  but  with  unfaltering  trust  we  gather 
around  another  "Joe",  beloved  of  all  of  us,  whose  mortal. 
tired  body  lies  in  the  embrace  of  death,  but  the  transition 
of  whose  soul  we  behold  reborn  into  a  never-ending  life. 

He  and  "Uncle  Joe"  Cannon,  who  was  Speaker  when 
Joe  Byrns  first  came  here,  were  warm  personal  friends. 
"Uncle  Joe"  was  always  kind  and  tolerant  toward  new- 
comers. So  was  Joe  Byrns.  This  characteristic  endeared 
them  to  their  fellow  Members,  and  many  of  oiu-  colleagues 
will  always  remember  Joi  Bymts'  helping  hand,  kindly 
advice,  and  guidance.  Kindliness,  I  would  say,  was  his  out- 
standing characteristic. 

This  House,  accustomed  to  appraising  men  at  their  true 
worth,  long  since  came  to  regard  Mr.  Btrns  as  a  potential 
Speaker.  Step  by  step  his  conduct  hi  the  House  and  in 
committee  led  imerrlngly  to  the  Speakership.  He  passed 
throiigh  all  the  gradations  which  make  for  higher  honors 
and  greater  responsibilities.  His  successful  chairmanship  of 
Appropriations  Committee  and  his  deportment  on  the  floor 


CONGRESSIONAL  RECORD— SENATE 


9128 

marked  him  for  leadership,  and  In  the  fullness  of  tfane  he 
became  majority  ftoor  leader.  This  service  he  rendered  with 
marked  abUl^  and  resourcefiilness. 

This  duty  was  laid  upon  him  at  a  crucial  period,  during 
the  first  2  years  of  the  iM-esent  administration,  when  the 
greater  part  of  the  admlnistraUcm's  poUcy  and  program  was 
enacted  into  law.  And  whUe.  as  minority  leader.  I  was  not 
in  political  accord  with  all  that  was  done,  and  often  took 
issue  with  him.  it  is  only  fair  to  say  that  no  more  worthy 
nor  more  dauntless  friend  nor  foe  than  Joe  Byw?s  ever 
smiled  across  yonder  dividing  aisle.  No  floor  leader  was  ever 
put  to  a  greater  test.  No  President  ever  had  a  more  loyal, 
faithful  and  dependable  aUy.  In  good  report  and  iU  Joe 
Bv«NS  stood  steadfast,  andrit  was  his  intense  loyalty  to  the 
Chief  Executtre  and  his  adroit  and  skillful  leadership  that 
piloted  administrative  measures  through  the  shoals  and  over 
the  rocks  of  legislative  processes. 

The  Speakership  was  the  next  logical  and  upward  step. 
And  if  we  consider  this  elevation  as  a  reward  for  past 
political  and  legislative  services  weU  and  faithfully  dis- 
charged, the  mantle  could  not  have  fallen  upon  more  deserv- 
ing shoulders  than  those  of  Joe  Byhhs,  of  Tennessee,  and 
no  man  in  rec«it  years  has  come  to  this  high  ofiBce  better 
equlpiped  by  ability,  character,  and  rich  experience  to  per- 
form the  exacting  duties  of  Speaker  of  the  House  of  Repre- 
sentatives. 

Speaker  Btbjis  was  a  prodigious  worker.  He  did  not  con- 
serve his  energies.  This  was  true  to  such  an  extent  that 
his  closest  friends  were  alarmed  lest  he  overworked.  But 
his  sense  of  duty  was  such  that  he  persisted  in  carrying  the 
full  load  to  the  journey's  end.  If  he  could  have  been  con- 
sxil'-ed.  he  would  not  have  said  "nay"  to  the  summons.  For 
an  indomitable  spirit  such  as  his  was  would  have  pre 
claimed  "Let  me  die  at  the  post  of  duty,  let  me  go  in  my 
harness." 

And  so  the  busy,  useful,  earthly  career  of  Joseph  Weixiwg- 
roH  BTMfs  is  ended. 

A  busy  workman  has  been  beckcmed  away.  Tht  door  is 
shut.  We  realize  that  our  friend  "Joe"  has  gone,  leaving  us 
the  rich  legacy  of  an  exalted  example  of  life's  work  well  done. 

BKNZDIcnON 

Rev.  ZeBamey  Thome  Phillips,  D.  D.,  LL.  D.,  Chaplain  of 
the  Senate,  pronoimced  the  benediction,  as  follows: 

lilay  the  peace  of  God  which  passeth  all  understanding 
keep  your  hearts  and  minds  in  the  knowledge  and  love  of 
Qod  and  of  his  son  Jesus  Christ,  our  Lord,  and  may  the 
blessing  of  God  Almighty,  the  Father,  the  Son,  and  the  Holy 
Spirit,  be  upon  you  and  all  who  are  near  and  dear  unto  you, 
both  here  and  yonder,  and  remain  with  them  and  with  you 
forever.    Amen. 

Thereupon  the  President  and  his  Calrinet,  the  Diplomatic 
Corps,  the  General  <rf  the  Annies,  the  Chief  of  Staff  of  the 
United  States  Army,  the  Chief  of  Naval  Operations  of  the 
Navy,  the  Major  General  Commandant  of  ttie  Marine  Corps, 
the  Commandant  of  the  United  States  Coast  Guard,  the 
Vice  President,  and  the  Senate  retired. 

atter  kxcess 

The  House  was  called  to  order  at  12:55  o'clock  p.  m. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  desire  to  make  an  an- 
nouncement that  the  congressional  funeral  party  will  leave 
on  a  special  train  over  the  Southern  Railway  from  the 
Union  Station  at  4:55  o'clock  p.  m.  this  afternoon. 

Mr.  Speaker,  I  move  that  the  House  do  now  adjourn  imtll 
Monday.  June  8.  1936.  at  12  o'clock  nooiL 

The  motion  was  agreed  to:  accordingly  (at  1  o'clock  p.  m.) 
the  House  adjourned  until  Monday,  June  8, 1936.  at  12  o'clock 
notm. 
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states,  and  for  other  purposes:  with  amendment  fRept.  No. 
2946).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  BURDICK:  Committee  on  Indian  Affairs.  H.  R.  11800. 
A  bill  to  relmpose  a  trust  on  certain  lands  allotted  on  the 
Yakima  Indian  Reservation:  with  amendment  ^Rept.  Na 
2947) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  11221.  A  bill  to  amend  the  last  two  provisos,  section 
26.  act  of  Congress  approved  March  3.  1921  (41  StaL  L.  1225- 
1248);  with  amendment  (Rept.  No.  2948).  Referred  to  the 
Committee  of  the  Whole  House  on  the  sUte  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  puWic  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows; 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  12954)  to  authorize 
the  Crew  Levick  Co..  and  such  other  corporation  or  in- 
dividuals as  may  be  associated  with  it.  to  construct  a  bridge 
across  the  portion  of  the  Delaware  River  between  the  main- 
land of  the  county  of  Camden  and  State  of  New  Jersey,  and 
Petty  Island  in  said  county  and  State;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  BOLAND:  A  blU  (H.  R.  12955)  to  p  "Jvide  for  the 
completion  of  the  25-mlle  spacing  of  horizontal  and  vertical 
control  surveys  in  the  State  of  Permsylvania;  to  the  Com- 
mittee on  Merchant  Marine  and  Ksheries. 

By  Mr.  PETrTENGILL:  Joint  resolution  (H.  J.  Res.  621) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 


REPORTS   OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Umler  clause  2  of  rule  XTTI. 

Mr.  HSALEY:  Committee  an  the  Judiciary.  S.  3055.  An 
act  to  provide  conditions  for  the  purchase  of  supplies  and 
the  making  of  contracts,  loans,  or  grants  by  the  United 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Louisiana  supporting  Senate  bill  3475  and  House  bill 
9680;  to  the  Committee  on  Labor. 


SENATE 

Saturday,  June  6,  1936 

The  Senate  met  at  12  o'clock  meridian. 
The  Chaplain.  Rev.  zeBamey  T.  Phillips,  D.  D.,  offered  the 
following  prayer: 

O  Thou  whose  throne  is  raised  upon  the  skies,  whose  foot- 
stool is  the  pave  whereon  we  pray,  who  dost  transcend  and 
yet  pervadest  all  things:  Manifest  Thyself  to  us  who  seek 
Thee  in  the  ^ades  of  ignorance,  for  seeking  Thee  and  find- 
ing Thee  are  one.  'Order  Thou  the  ritual  of  this  holy  hour, 
that,  rapt  into  still  commimion  which  exceeds  the  imperfect 
offices  of  prayer  and  praise,  we  may  find  in  silence  the  sub- 
limest  eloquence  of  worship  as  we  contemplate  Thy  blessed- 
ness and  love.    Through  Jesus  Christ  our  Lord.    Amen, 

THE  JOT7RNAI. 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calenxiar 
day  Friday,  June  5, 1936,  was  dispensed  with,  and  the  Journal 
was  approved. 

CALL  or  THE  ICLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk   called  the  roll,  and  the  following 
Senators  amiwered  to  their  names: 


Adams 

AuKtln 

Bailey 

Bartxrar 

Barkley 

Bensou 

Bilbo 

Black 

Bone 

Borah 

Brown 

BvUkley 


Bulow 

netcher 

Bymefl 

George 

Capper 

Gerry 

Carey 

OlasB 

Chavez 

Hale 

CoimaUy 

Hastings 

Codldge 

Hatch 

Oopeland 

Hay den 

Couze&a 

Holt 

Davis 

Johnson 

Dleterlch 

Keyefl 

Donahey 

King 

La  FoUetta 
Lewis 
Loftln 
Lonergan 

LOQ( 

BicAdoo 

Mcom 

McNary 

Maloney 
Moore 
Murphy 
Murray 
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Neely 

RadcUffe 

Smith 

Yandenbog 

Non-U 

Reynolds 

Stelwer 

Van  Nuys 

Nye 

Robinson 

Thomas.  Okla. 

Wagner 

CMahoney 

Russell 

Thomas.  Utah 

Walsh 

Overton 

Schwellenbach 

Townsend 

Wheeler 

Plttman 

Sheppard 

Truman 

White 

Pope 

Shlpstead 

Ty  dings 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Nebraska 
TMr.  Burks],  the  Senator  from  Arkansas  [Mrs.  C.\rawat]. 
the  Senator  from  Missouri  [Mr.  Clark],  the  Senator  from 
Wisconsin  [Mr.  Duyrr],  the  Senator  from  Pennsylvania 
[Mr.  GurrrY],  the  senior  Senator  tram  Tennessee  [Mr. 
McKellar],  the  Senator  from  Indiana  [Mr.  Minton].  and 
the  Junior  Senator  from  Tennessee  [Mr.  Bachman]  are  ab- 
sent in  attendance  on  the  fxmeral  of  the  late  Speaker  of  the 
House  of  Representatives,  Joseph  W.  Byms. 

I  also  announce  that  the  Senator  from  Alabama  [Mr. 
Bankhkad],  the  Senator  from  Colorado  [Mr.  Costigan],  the 
Senator  from  Mississippi  [Mr.  Harrison],  and  the  Senator 
from  Nevada  [Mr.  McCarran]  are  absent  because  of  illness, 
and  that  the  Senator  from  South  Carolina  [Mr.  SMrrn],  the 
Senator  from  Virginia  [Mr.  ByroI,  the  Senator  from  Okla- 
homa [Mr.  GoRz],  and  the  Senator  from  Kentucky  [Mr. 
Logan]  are  necessarily  detained.  I  ask  that  this  announce- 
ment may  be  entered  in  the  Rxcoro  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Ver- 
mont [Mr.  Gibson]  is  absent  in  attendance  on  the  funeral 
of  the  late  Speaker  of  the  House  of  Representatives,  and 
that  the  Senator  from  Iowa  [Mr.  Dickinson]  and  the  Sen- 
ator from  Rhode  Island  [Mr.  Mxtcalf]  are  necessarily 
absent. 

Mr.  NYE.  I  announce  that  my  colleague  [Mr.  Fiazier] 
is  absent  in  attendance  on  the  fimeral  of  the  late  Speaker 
of  th^  House  of  Representatives. 

The  "tflCE  PRESIDENT.  Seventy-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

INTKRNAL-RXVEmTE  TAXATION — APPOINTXKNT  OF  SUBSTTTUTI 

CONFERKXS 

The  VICE  PRESIDENT.  To  fill  the  vacancies  caused  by 
the  resignations  of  the  Senator  from  Michigan  [Mr. 
CouzENs]  and  the  Senator  from  New  Hampshire  [Mr. 
Kryes]  as  members  of  the  committee  of  conference  on  the 
part  of  the  Senate  on  House  bill  12395,  the  tax  bill,  passed 
last  evening,  the  Chair  appoints  the  Senator  from  Dela- 
ware [Mr.  Hastings]  and  the  Senator  from  Rhode  Island 
[Mr.  Metcalt]. 

RUTH  J.  BARNES — VETO  MESSAGE  (S.  DOC.  NO.  266) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  bill,  referred  to  the  Committee 
on  Military  Affairs  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return,  without  my  approval,  S.  920.  entitled  "An  act  for 
the  relief  of  Ruth  J.  Barnes." 

TTiis  bill  provides  for  the  pasmient  to  Ruth  J.  Barnes,  wife 
of  Joseph  A.  Barnes,  an  amoimt  equal  to  6  months'  pay  at 
the  rate  said  Joseph  A.  Barnes  was  receiving  at  the  date  of 
his  death. 

Joseph  A.  Barnes  entered  upon  active  duty  for  1  year  as 
a  second  lieutenant.  Air  Corps  Reserve,  March  1,  1932.  and 
remained  on  active  duty  continuously  imtil  his  death  on 
October  12.  1932.  as  a  result  of  an  airplane  accident  on  that 
date  while  piloting  an  Army  plane.  Death  was  in  line  of 
duty  and  not  as  a  result  of  the  deceased's  own  misconduct. 
Had  he  held  a  commission  in  the  Regular  Army  of  the  United 
States,  his  wife  would  have  been  entitled  under  existing  law 
to  receive  the  gratuity  in  question.  However,  the  Congress, 
in  enacting  the  law  governing  the  granting  of  such  gratuities, 
provided  in  the  act  of  December  17,  1919  (41  Stat.,  p.  367)  — 

That  nothing  in  this  act  shall  be  construed  as  making  the  provi- 
sions of  this  act  applicable  to  officers  or  enllated  men  of  any  forces 
or  troops  of  the  Army  of  the  United  States  other  than  those  of  the 
Regular  Army,  and  nothing  in  this  act  shaU  be  construed  to  apply 
In  commissioned  grades  to  any  officers  except  those  holding  perma- 
nent or  provisional  appointments  in  the  Regular  Army. 

This  law  is.  and  has  been  since  its  enactment,  applicable  in 
equal  measure  to  all  persons  coining  under  its  provisions. 


and,  while  I  have  the  greatest  sympathy  for  the  widow  of  the 
yoimg  Reserve  of&cer  in  question  who  gave  his  life  for  his 
coimtry,  I  do  not  feel  that  it  would  be  just  to  single  her  out 
for  preferential  treatment  not  accorded  the  widows  or  other 
dependents  of  other  Reserve  officers  who  have  heretofore  or 
may  hereafter  suffer  death  while  on  active  duty  under  thetr 
Reserve  commissions.  In  this  connection  I  would  suggest 
the  propriety  of  the  Congress  giving  consideration  to  the 
changed  conditions  affecting  the  employment  of  Army  Re- 
servists which  have  Intervened  since  the  passage  of  th% 
above-mentioned  act  of  December  17,  1919.  with  a  view  to 
remedying  such  inequalities  and  inequities  as  may  be  found 
to  exist  between  the  treatment  accorded  personnel  of  the 
Regular  Army  and  that  of  the  Army  Reserves. 

While  I  am  withholding  my  ai^>roval  of  this  measure  for 
the  reasons  above  stated,  it  should  be  noted  that  the  bene- 
ficiary named  therein  has  already  been  afforded  such  relief 
by  the  Government  as  existing  law  permits,  namely,  the 
granting  to  her  on  June  15, 1933,  of  a  widow's  pension  at  the 
rate  of  $22  per  month. 

FaASKLXX  D.  R006IVXLT. 

The  Whiti  House,  June  S,  1936. 

ESTATE  OF  TERESA  DE  PREVOST — VETO  MESSAGE  (S.  DOC.  NO.  268) 

llie  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read. 
and,  with  the  accompanying  bill,  referred  to  the  Cmmnlttee 
on  Claims  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  am  returning,  without  my  approval,  S.  1360,  Seventy- 
fourth  Congress,  entitled  "An  act  for  the  relief  of  the  estate 
of  Teresa  de  Prevost." 

This  bill  authorizes  and  directs  the  Secretary  of  the 
Treasury — 

To  pay,  out  of  any  money  in  the  Treasury  not  otherwise  M)pro- 
priated,  to  the  estate  of  Teresa  de  Prevost  the  sum  of  125,000,  in 
full  satisfaction  of  her  claim  against  the  United  States  for  loans 
sustained  by  reason  of  aUeged  irregxilarities  in  the  distribution 
through  the  State  Department  to  claimants  under  the  so-called 
"Alsop  awsird  of  July  4,  1911",  made  by  the  King  of  Great  Britain 
as  arbitrator. 

The  Alsop  award  provided  for  the  payment  of  a  sum  of 
money  by  the  Government  of  Chile  to  the  United  States  for 
the  benefit  of  certain  citizens  thereof,  in  liquidation  of 
Chile's  indebtedness  to  Alsop  ft  Co..  a  group  of  American 
citizens  organized  as  a  partnership  for  the  purpose  oi  doing 
business  in  Valparaiso,  Chile,  and  Lima,  Peru,  and  distribu- 
tion of  the  award  was  made  by  the  Secretary  of  State  under 
authority  of  the  act  of  February  27,  1896  (29  Stat.  32), 
which  provides  that  all  moneys  received  by  the  Secretary 
of  State  from  foreign  governments  and  other  sources  in 
trust  for  citizens  of  the  United  States  shall  be  deposited  Into 
the  Treasury,  and  that  the  Secretary  of  State  shall  deter- 
mine the  amounts  due  claimants  and  certify  the  same  to 
the  Secretary  of  the  Treasury  for  pajrment. 

Among  the  claims  was  one  presented  by  Teresa  de  Pre- 
vost, heir  of  Stanhope  Prevost,  for  payment  from  the  share 
of  the  estate  of  George  G.  Hobson,  in  the  Alsop  award,  of 
$25,000,  with  accrued  interest,  on  account  of  a  loan  alleged 
to  have  been  made  in  1867  by  Prevost  to  Hobson,  both  of 
whom  were  partners  in  Alsop  It  Co.,  and  beneficiaries  under 
the  award. 

In  the  distribution  of  the  award  the  Secretary  of  State 
followed  an  opinion  of  the  Solicitor  for  the  Department  of 
State,  in  which  It  was  held  that  the  interests  in  the  fund 
could  be  readily  classified  into  two  groups,  as  follows: 

(1)  Those  having  initial  or  primary  rights,  that  is.  those  who 
have  rights  by  reason  of  having  sufflered  the  injury  at  the  hands 
of  the  foreign  government,  who  wUl,  imder  normal  conditions,  be 
those  tat  whom  this  Oovenunent  intervenes;  and 

(2)  Those  who  have  secondary  or  derivative  rights,  that  is. 
rights  arising  either  by  operation  of  law  or  out  of  transactions 
between  themselves  and  the  persons  having  the  primordial  rights. 
These  will  be  such  rights,  for  example,  as  result  from  inherltaaoe. 
assignments,  bargain  and  sole.  etc. 

The  Prevost  claim  fell  within  the  latter  classification,  and 
although  the  Secretary  of  State  authorized  the  payment  of 
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certain  derivaUfe  claims  which  were  not  cwrtcsted  by  the 
parties  from  whom  they  were  derived,  as  a  matter  of  grace 
and  coQvenksce  to  the  parties,  he  refused  to  pase  on  the 
ciaim  of  Mrs.  Prevost  and  other  similar  daims  of  a  derivative 
nature  because  these  claims  were  contested  by  the  parties 
from  whom  they  were  alleged  t»  be  derived. 

However,  the  justness  at  the  present  claim  is  based  upon 
alleged  irregiUarlties  cm  the  part  of  ofiBclals  of  the  Depart- 
ment of  State,  who  were  concerned  in  the  distribution  of 
the  trust  fund,  but  such  IrrcgularitF  has  not  been  shown, 
Tbere  would  seem,  therefore,  to  be  no  Justification  for  my 
approval  of  this  bilL 

PkAVXLUr  D.  BOOSEVXLT. 

Thi  Wrars  Hocsx.  Jum  5,  1936. 
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TiM  VICE  PRESIDElfT  laid  before  the  Senate  a  letter 
from  the  Oiairman  of  the  Securities  and  Eixcfaange  Commis- 
ston,  transmlttlBg,  parBuaiit  to  law,  part  m  (committees  for 
the  holders  of  real-estate  bonds)  of  a  report  on  the  study 
and  m»egtig^oa  of  the  wwk.  activities,  personnel  and  func- 
tions of  protective  and  reerganizatton  committees,  which, 
with  the  accompanying  report,  was  referred  to  the  Com- 
mittee on  P«">r^ng  and  Currency. 

Mxrom  or  caaaarnaa 

Mr.  WAOSER,  fEom  the  Committee  on  PubOc  Lands  and 
Surveys,  to  which  was  referred  the  hOl  (S.  4183)  to  author- 
ize the  city  of  Pierre,  S.  Dak.,  to  construct,  equip,  maintain, 
and  oiperate  on  Farm  Island,  S.  Dak.,  certain  amuaement  and 
recreatlcKial  f^*^i^*f.  to  charge  for  the  use  thereof,  and  for 
other  purposes,  reported  it  with  ap»*ffv1wfw»nfcn  uad  sibmitted 
a  report  (No.  2312)  thereon. 

Mr.  aiBSON.  from  the  nnmanit±^^  on  Claims,  to  which  was 
referred  the  bill  (S.  4684)  for  the  r^ef  of  the  First,  Second, 
and  Third  National  Steamship  Cos.,  reported  it  without 
amendment  and  submitted  a  report  <Ifo.  2313)  thereon. 

Mr.  BENSON,  from  the  CoBUuittae  on  daims,  to  which 
was  referred  the  bill  (S.  3«06)  for  the  reMe<  of  M.  K.  Fisher, 
reported  it  wiQx  an  amendment  and  sidmitted  a  rejxirt  (No. 
2315)  thereon. 

Mr.  SCHWELLfNBACEE,  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (S.  4490)  for  the  relief  of 
F.  W.  Elmer,  reported  It  with  an  amendment  and  sohmitted 
a  report  (Nb.  2317)  thereon. 

Mr.  BLACK,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bffl  (S.  4518)  for  the  reUef  of  the  dependents  of 
W.  R.  Dyess.  reported  it  without  amendment  and  submitted  a 
report  (No.  2319)  thereon. 

Mrs.  LONd.  from  the  Commltee  on  Claims,  to  which  was 
referred  the  bill  (S.  3fl25)  for  the  relief  of  Mrs.  Peter  Pelper. 
reported  it  with  amtiodments  and  submitted  a  report  (No. 
2320)  thereon. 

Mr.  BARKUEY.  from  the  Ccxnmlttee  (m  the  Library,  to 
which  was  referred  the  bill  (H.  R.  12353)  to  amend  an  act 
entitled  "An  act  to  create  a  library  of  Cikmgress  Trust  Fund 
Board,  azul  for  other  purpoees".  approved  Mandi  3,  1925, 
reported  it  without  amendment  and  submitted  a  report  (No. 
2314)  thereon. 

He  also,  from  the  saoM  committee,  to  which  was  referred 
the  joint  resolution  (8.  J.  Res.  255)  to  provide  for  the  par- 
ticipation &l  the  United  States  in  the  commwnoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Anttetam.  reported 
it  with  an  amendment. 

Mr.  SHEFPARD.  from  the  Committee  on  Military  Affair^ 
to  which  was  referred  the  bin  (8.  4268)  to  establish  addi- 
tional national  cemeteries,  reported  it  wttti  amendments  and 
sidamltted  a  report  (No.  3316)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bLU  (8.  S43)  to  pramcte  the 
safety  of  employees  and  travelers  tipen  ooirainn  carriers  en- 
gaged in  Interstate  commerce  by  raflrocMl  by  compelling  such 
carrlais  to  maintain  tracks,  faridget.  and  appurtenances 
thoeto  in  safe  and  suitable  oaodttkB.  leported  it  without 
^mi>r>«^^TnTiit^  ttod  ip^*?"*^!^  a  rcpoit'  (XMX  2316)  therooB. 


REPORT  OF  SPECIAL  COMaCTmS  ON  INVESTICATIOK  OF  THE   ICUWI- 
TZOHS  DTDTISTRY    (SEPT.   NO.   »44.   PT.   6) 

Mr.  NYE.  from  the  Special  Committee  on  Investigation  of 
the  Munitions  Industry,  submitted  a  supplemental  report, 
pursuant  to  Senate  Resolution  206  (73d  Cong.),  on  the  ade- 
quacy of  existing  legislation  pertaining  to  munitions,  which 
was  ordered  to  be  printed. 

EXECtrnVE  REPORTS  OF  COMMTrTEES 

As  in  executive  session. 

Mr.  WAGNER,  from  the  Committee  on  Interstate  Can- 
merce.  reported  favorably  the  nomination  of  (3eorge  Henry 
Payne,  of  New  Ywk,  to  be  a  member  of  the  Federal  Com- 
munjcations  Commission  for  the  term  of  7  years  from  July  1, 
1936  (reappointment). 

Mr.  HAYDEN,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Tlie  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

sm.  Aifs  jonrr  RCSOLUTTOir  nrrROBUCES 

A  bill  and  a  joint  resolution  were  introduced,  read  the 
first  time.  and.  hy  unanimous  consent,  the  seoood  time,  and 
referred  or  ordored  to  lie  on  the  table,  as  follows: 

By  Mr.  WALSH: 

A  bill  (S.  4756)  to  esempt  fraternal  societies  from  the  tax 
an  empioyers  under  the  Social  Security  Act;  to  the  Com- 
mtttee  on  Finance. 

By  Mr.  MURRAY: 

A  joint  resolution  (S.  J.  Res.  284)  providing  for  the  ap- 
potnbnent  of  a  National  Unemdoyment  and  Reiie<  Oxn- 
mlasioQ;  to  the  tal:^. 


CHANCE  or  KEPEKKNCC 

On  motion  by  Mr.  Copelans,  the  Committee  on  Commerce 
was  discharged  from  the  further  consideration  of  the  bill 
(H.  R.  16509)  scuthorizing  the  President  to  Present  Distin- 
guished Service  Medals  to  James  J.  Meade  and  Harold  R. 
Wood,  and  it  was  referred  to  the  Committee  on  Naval  Affairs. 

son.  CONSXRVATIOV   AMD  DOMESTIC   ALLOTMENT  ACT — AMENDMENT 

Mr.  HATCH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (S.  4702)  to  amend  the  SoU  C^on- 
servation  and  Domestic  Allotment  Act,  which  was  ordered 
to  lie  en  the  table  and  to  be  printed. 

PROHIBmON    OF    PRICE    DISCRIMINATION — CONFSXCaCS    RXPOST 

CS.  DOC.  NO.  287) 

Mr.  VAN  NUYS  submitted  the  following  report,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed: 

The  eommKtec  of  conference  on  the  disagreeing  Totes  of  the 
two  Bouses  on  tiie  ^m^prtTw^wt  of  the  Senate  to  the  bill  (H.  R. 
8442)  to  amend  section  2  of  the  act  entitled  "An  act  to  supple- 
ment exlstlxig  laws  against  unlawful  restraints  and  Bioiiopolles. 
and  for  othttr  purposes",  approved  Octoba  15.  1914.  as  amended 
(U.  8.  C,  title  15,  sec.  13),  and  for  other  purposes,  having  met. 
after  full  and  free  conference,  have  agreed  to  reoonunend  and  do 
McoBuxkeod  to  Qxetr  respective  Hooaes  as  foUows: 

That  the  House  recede  from  Its  dlsagraement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as 
foUows:  In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"Th&t  section  3  of  the  Act  entitled  'An  Act  to  supplement 
existing  laws  against  unlawful  restraints  and  monopolies,  and  for 
other  purposes',  approved  October  16,  1914.  as  amended  (U.  S.  C. 
ttUe  15,  sec.  IS) ,  Is  amended  to  read  as  foQowa: 

"  'Sac.  2.  (a)  That  it  shall  be  unlawful  for  any  person  engaged 
in  ccmugaerce.  in  the  course  of  such  commerce,  either  directly  or 
indirectly,  to  discriminate  in  price  between  different  purchasers  of 
oommodltles  of  lUce  grade  and  quality,  where  either  or  any  of  the 
purchases  InvoIvM  in  such  dlacrlxnlnatlon  are  in  oommerce. 
wh«re  sach  oommodltles  are  sokl  lor  use.  eoosumptkw.  or  resale, 
within  the  United  States  or  any  Tferrltary  thereof  or  the  District 
of  Ootmnbia  or  any  insular  possession  or  other  place  xinder  the 
jMrtsdictton  at  the  United  States,  and  wbere  the  effsct  of  siich  dla- 
crlmliuEUflci  may  be  sabBtantially  to  lessen  ooaipetltlon  or  tend 
to  create  a  monopoly  in  any  line  of  eomnxerce,  or  to  injure, 
destroy,  or  prevent  competition  with  any  person  who  either  grants 
or  kaowln^y  receives  the  benefit  of  sncb  dlserlminatlon,  or  with 
eustotners  of  either  of  them:  Provided,  That  nothing  herein  con- 
talBsd  ^an  prevent  differentials  which  make  only  due  allowance 
for  dttfcrences  In  the  cost  of  mantifaettzre,  sale,  or  delivery  result- 
ing from  the  differing  methods  or  qtiantltles  In  which  such 
oomratllttes  ars  to  such  purchaaen  aold  or  daUverad:  Provided, 
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?ioirei>eT.  That  the  Federal  Trade  Commission  may,  after  due  in- 
vestigation and  hearing  to  all  interested  parties,  fix  and  establish 
quantity  limits,  and  revise  the  same  as  it  finds  necessary,  as  to 
particular  commodities  or  classes  of  commodities,  where  It  finds 
that  available  purchasers  in  greater  quantities  art  so  few  as  to 
render  differentials  on  account  thereof  unjustly  discriminatory  or 
promotive  of  monopoly  in  any  line  of  commerce;  and  the  fore- 
going shall  then  not  be  construed  to  permit  differentials  based 
on  differences  In  quantities  greater  than  those  so  fixed  and  estab- 
lished: Arid  provided  further.  That  nothing  herein  contained  shall 
prevent  persons  engaged  in  selling  goods,  wares,  or  merchandise 
in  commerce  from  selecting  their  own  ctistomcrs  In  bona-fide 
transactions  and  not  in  restraint  of  trade:  And  provided  further, 
That  nothing  herein  contained  shall  prevent  price  changes  from 
time  to  time  where  in  response  to  changing  conditions  affecting 
the  market  for  or  the  marketability  of  the  goods  concerned,  such 
as  but  not  limited  to  actual  or  Imminent  deterioration  of  perish- 
able goods,  obsolescence  of  seasonal  goods,  distress  sales  under 
court  process,  or  sales  In  good  faith  in  discontlnxiance  of  business 
in  the  goods  concerned. 

"'(b)  Upon  proof  being  made,  at  any  hearing  on  a  complaint 
under  this  section,  that  there  has  been  discrimination  In  price 
or  services  or  facilities  furnished,  the  burden  of  rebutting  the 
prlma-facle  case  thus  made  by  showing  Justification  shall  be  upon 
the  person  charged  with  a  violation  of  this  section,  and  unless 
Justification  shall  be  affirmatively  shown,  the  Ckimmisslon  is  au- 
thorized to  issue  an  order  terminating  the  discrimination:  Pro- 
vided, however.  That  nothing  herein  contained  shall  prevent  a 
seller  rebutting  the  prlma-facle  case  thus  made  by  showing  that 
his  lower  price  or  the  furnishing  of  services  or  facilities  to  any 
purchaser  or  purchasers  was  made  In  good  faith  to  meet  an  ^ually 
low  price  of  a  competitor,  or  the  services  or  facilities  furnished 
by  a  competitor. 

"  '(c)  That  it  shall  be  unlawful  for  any  person  engaged  in  com- 
merce, in  the  course  of  such  commerce,  to  pay  or  grant,  or  to 
receive  or  accept,  anything  of  value  as  a  commission,  brokerage, 
or  other  compensation,  or  any  allowance  or  discount  in  lieu 
thereof,  except  for  services  rendered  in  connection  with  the  sale 
or  purchase  of  goods,  wares,  or  merchandise,  either  to  the  other 
party  to  such  transaction  or  to  an  agent,  representative,  or  other 
Intermediary  therein  where  such  Intermediary  Is  acting  In  fact 
for  or  In  behalf,  or  is  subject  to  the  direct  or  indirect  control,  of 
any  party  to  such  transaction  other  than  the  person  by  whom 
such  compensation  is  so  granted  or  paid. 

"'(d)  That  it  shall  be  unlawful  for  any  person  engaged  In 
commerce  to  pay  or  contract  for  the  payment  of  anything  of  value 
to  or  for  the  benefit  of  a  customer  of  such  person  in  the  coxirse  of 
such  commerce  as  compensation  or  in  consideration  for  any 
services  or  facilities  furnished  by  or  through  such  customer  in 
connection  with  the  processing,  handling,  sale,  or  offering  for 
sale  of  any  products  or  commodities  manufactured,  sold,  or  offered 
for  sale  by  such  person,  unless  such  payment  or  consideration  Is 
available  on  proportionately  equal  terms  to  all  other  customers 
competing  in  the  distribution  of  such  products  or  commodities. 

'"(e)  That  It  shall  be  unlawful  for  any  person  to  discriminate  in 
favor  of  one  purchaser  against  another  purchaser  or  purchasers 
of  a  commodity  bought  for  resale,  with  or  without  processing,  by 
contracting  to  furnish  or  furnishing,  or  by  contributing  to  the 
furnishing  of.  any  services  or  facilities  connected  with  the  pro- 
cessing, handling,  sale,  or  offering  for  sale  of  such  commodity  so 
purchased  upon  terms  not  accorded  to  all  purchasers  on  propor- 
tionally equal  terms. 

•"(f)  That  It  shall  be  unlawful  for  any  person  engaged  in 
commerce,  in  the  course  of  such  commerce,  knowingly  to  induce 
or  receive  a  discrimination  in  price  which  Is  prohibited  by  this 
section.' 

"Sec.  2.  That  nothing  herein  contained  shall  affect  rights  of 
action  arising,  or  litigation  pending,  or  orders  of  the  Federal 
Trade  Commission  issued  and  in  effect  or  pending  on  review,  based 
on  section  2  of  said  Act  of  October  15,  1914,  prior  to  the  effective 
date  of  this  amendatory  Act:  Provided,  That  where,  prior  to  the 
effective  date  of  this  amendatory  Act,  the  Federal  Trade  Com- 
mission has  Issued  an  order  requiring  any  person  to  cease  and 
desist  from  a  violation  of  section  2  of  said  Act  of  October  15, 
1914,  and  such  order  Is  pending  on  review  or  is  in  effect,  either 
as  Issued  or  as  affirmed  or  modified  by  a  court  of  competent  Jivis- 
dictlon,  and  the  Commission  shall  have  reason  to  believe  that 
such  person  has  conunitted,  used  or  carried  on.  since  the  effec- 
tive date  of  this  amendatory  Act.  or  is  committing,  using  or  carry- 
ing on,  any  act,  practice  or  method  In  violation  of  any  of  the 
provisions  of  said  section  2  as  amended  by  this  Act.  it  may  reopen 
such  original  proceeding  and  may  issue  and  serve  upon  such  {per- 
son Its  complaint,  supplementary  to  the  original  complaint,  stating 
its  charges  in  that  respect.  Thereupon  the  same  proceedings  shall 
be  had  upon  such  supplementary  complaint  as  provided  in  section 
11  of  said  Act  of  October  15,  1914.  If  upon  such  hearing  the 
Conunisslon  shall  be  of  the  opinion  that  any  act.  practice,  or 
method  charged  in  said  supplementary  complaint  has  been  com- 
mitted, used,  or  carried  on  since  the  effective  date  of  this  amend- 
atory Act,  or  is  being  CMnmitteed.  used  or  carried  on,  in  violation 
of  said  section  2  as  amended  by  this  Act,  It  shall  make  a  report 
In  writing  In  which  It  shall  state  Its  findings  as  to  the  facts  and 
shall  Issue  and  serve  upon  such  person  Its  order  modifying  or 
amending  its  original  order  to  include  any  additional  vlolatloi^ 
of  law  BO  found.  Thereafter  the  provisions  of  section  11  of  said 
Act  of  October  15.  1914,  as  to  review  and  enforcement  of  orders 
of  the  Commission  shall  in  all  things  apply  to  such  modified  or 
amended  order.    If  upon  review  as  provided  in  said  section  11  the 


court  shall  set  aside  such  modified  or  amended  order,  the  original 
order  shall  not  be  affected  thereby,  but  It  shall  be  and  remain 
in  force  and  effect  as  fully  and  to  the  same  extent  as  if  such  sup- 
plementary proceedings  had  not  been  taken. 

"Sec.  3.  It  shall  be  unlawful  for  any  peivon  engaged  In  com- 
merce, in  the  course  of  such  commerce,  to  be  a  party  to.  or  aaslat 
In,  any  transaction  of  sale,  or  contract  to  sell,  which  diacrlmlnatea 
to  his  knowledge  against  competitors  of  the  purchaser.  In  that, 
any  discount,  rebate,  allowance,  or  advertising  service  charge  is 
granted  to  the  purchaser  over  and  above  any  discount,  rebate, 
allowance,  or  advertising  service  charge  available  at  the  time  of 
such  transaction  to  said  competitors  in  respect  of  a  sale  of  goods 
of  like  grade,  quality,  and  quantity;  to  sell,  or  contract  to  sell, 
goods  In  any  part  of  the  United  SUtes  at  prices  lower  than  thoae 
exacted  by  said  person  elsewhere  in  the  United  States  for  the  ptir- 
pose  of  destroying  compwtltlon.  or  eliminating  a  competitor  In 
such  part  of  the  United  States;  or.  to  sell,  or  contract  to  sell,  goods 
at  unreasonably  low  prices  for  the  purpose  of  destroying  competi- 
tion or  eliminating  a  competitor. 

"Any  person  violating  any  of  the  provisions  of  this  section  shall, 
upon  conviction  thereof,  be  fined  not  more  than  $5,000  or  impris- 
oned not  more  than  one  year,  or  both. 

"Sxc.  4.  Nothing  in  this  act  shall  prevent  a  o(pcq;>erative  aanda- 
tion  from  returning  to  Its  members,  producers,  or  consumers  the 
whole,  or  any  part  of.  the  net  earnings  or  surplus  resulting  (Tom 
Its  trading  operations,  in  proportion  to  their  purchases  or  nlee 
from.  to.  or  through  the  association." 
And  the  Senate  agree  to  the  same. 

Fredxrick  Van  Nxrra, 

Geo.  McGnx. 

Wk.  K.  Bobar. 

Wammxm  R.  AuanTN, 
Maiiogers  on  the  part  of  the  Senate. 

HUBEBT  UTTlBaaCK. 

Jno.  X.  Mn,T.rs. 
Cbarlb  F.  McLAVOBuir, 
U.  S.  QTrroL, 

JOBN  If.  ROBSXON. 

Uanagert  on  the  part  of  the  House. 
MESSAGE  FROM  THS  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  informed  the  Senate  that 
the  Sp^dcer  had  appointed  Mr.  McSwain  and  Mr.  Plumlxt 
additional  managers  on  the  part  of  the  House  at  the  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R.  11140)  to  pro- 
vide more  effectively  for  the  national  defense  by  further 
increasing  the  effectiveness  and  efSciency  of  the  Air  Corps 
of  the  Army  of  the  United  States. 

FEDERAL   CONTRIBXTTIOir  TO  CZFKlfSES   OF  THE  DISTRICT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  a  former 
date  I  introduced  Senate  Joint  Resolution  279  in  the  hope, 
by  the  passage  of  the  Joint  resolution,  to  bring  about  an 
adjustment  of  the  differences  between  the  conferees  on  ttie 
part  of  the  House  and  the  part  of  the  Senate  on  the  District 
of  Columbia  appropriation  bilL  At  the  time  of  the  intro- 
duction of  the  Joint  resolution,  when  request  was  made  for 
Its  consideration,  objecticm  was  made  by  the  Senator  from 
Oregon  [Mr.  McA^aby?.  I  am  going  at  this  time  to  renew  the 
request  for  the  consideration  of  the  Joint  resolution,  and  I 
hope  there  will  be  no  objecticm  to  its  passage. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  stated  by  title. 

The  Chief  Clerk.  A  Joint  resolution  (S.  J.  Res.  279) 
establishing  a  commission  to  make  a  study  and  report  with 
respect  to  the  fair  and  equitable  amoimt  to  be  paid  by  the 
United  States  toward  the  expense  of  the  government  d  the 
District  of  Columbia,  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

l^ere  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Whereas  (a)  the  1937  District  of  Columbia  appropriation  bill  la 
now  in  conference;  (b)  the  Budget  estimate  for  the  Federal  con- 
tribution toward  the  support  of  the  District  of  Columbia  Is  tS.TOO,- 
000;  (c)  the  House  of  Representatives  reduced  said  Budget  esti- 
mate to  $2,700,000;  (d)  the  Senate  approved  said  Budget  estimate 
in  the  sum  of  $5,700,000;  (e)  the  two  Houses  are  in  disagreement 
over  the  amount  of  such  federal  contribution:  Therefore,  In  order 
to  adjust  the  difference  between  the  House  and  Senate  on  said 
item,  be  it 

Resolved,  etc..  That  the  conferees  of  the  respective  Houses  are 
hereby  authorized  and  directed  to  agree  to  the  Budget  estimate 
in  the  sum  of  $5,700,000  a*  the  Federal  Oovenunent's  contxlbutlon 
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to  tb»  support  ef  tlw  District  «f  OolnmblA  for  the  1987  fiscal 
and  be  It  fnrtber  ^     ^ 

Xesotovrf,  Tbat  tbare  Is  bereby  —tsMlsbed  •  oonunlssloi^to  be 
known  ma  the  OommlsBkn  on  Fedesml  IkpexKtltiitee  far  the  DIstrkrt 
at  Oolnmbto  (taa^nsfter  ratencd  to  ss  the  CommlMlon).  to  be 
compaaed  ai  tfam  mcnlMn  to  be  sppalnted  as  folkyws:  One  naem- 
ber.  the  chalrBian.  to  be  appointed  by  the  Praaldent:  xme  member 
to  be  appointed  toy  the  Prastdent  ot  the  Senate;  and  one  member  to 
be  appointed  by  the  Speaker  of  the  Bouse  of  BepreeentaUTca. 
No  person  shall  be  eil«lhle  for  appointment  as  a  member  of  the 
OommiMlon  who  la  a  resident  of  the  District  of  Ooliimbla  or  who 
to  directly  or  indirectly,  the  owner  at  or  interested  in  any  real 
or  ether  |Mtn>eii>  In  the  District  at  Ckilumbia.  The  members  of 
tbs  Coaunlsskm  shall  be  paid  such  eompenaatlon  for  their  serrloes 
M  ^>«^»  be  Used  by  the  President  and  shaU  receive  their  necessary 
traveUxc  and  subsistence  expenses  while  engaged  in  the  wwk  at 
the  Oommtoslnn. 

Sac.  a.  It  shall  be  the  duty  of  the  Oommlsrtpn  to  study  and 
report  to  the  President  not  later  than  January  1.  1037,  the  fair 
and  equitable  amount  to  be  paid  by  the  United  States  as  a  con- 
trttoutlon  toward  the  eiq;>enses  of  the  goTsmment  of  the  District 
of  ColumbU  for  the  fiscal  year  ending  June  80,  1088.  and  the  Oom- 
miOTi'm  shall  inr'^T'^*  in  such  nport  its  recommendations  with 
respect  to  a  fair  and  eqiiltal>le  formiila  for  the  annual  computa- 
tion of  the  amoont  ta  such  cootrlbuUon  for  succeeding  fiscal 
jei%.  The  n^wnmimminn  1b  authorized  to  make  such  surreys  and 
conduct  such  investigations  as  It  may  deem  necenary  and  ad- 
TiMble  for  carrying  out  the  purposes  of  this  resolutloQ. 

Sec.  8.  The  Cacunlsslon  is  authorlaed,  without  regard  to  the 
civil -serrloe  laws,  to  employ,  and.  without  regard  to  the  Claaslflca- 
tion  Act  of  1933,  as  amended,  to  fix  the  compensation  of  such 
employees  and  assistants,  and  to  make  such  expenditures  as  may 
be  necessary  for  carrying  out  the  purposes  of  this  resolution.  The 
Commtalon  Is  further  authorised  to  request  information  from  any 
offlcer.  departBMi^  or  agency  of  the  United  States  or  the  District 
of  Coliunbla  to  aid  It  In  carrying  out  such  purposes,  and  all  such 
ofBcea,  depsrtaenta,  ''and  agencies  are  hereby  authorized  and 
directed  to  supply  such  Information  upon  request. 

Sxc.  4.  Fyir  eanrylng  oat  the  purposes  of  this  resolution  there 
shall  be  made  available  Imaiedlately  out  of  the  amount  of  the 
contribution  by  the  Federal  Government;  toward  the  expenses  of 
the  government  of  the  Dtstrtct  at  Ootumbia  for  the  fiscal  year  end- 
lag  June  30,  1837,  the  sxim  of  850,000. 

Sbc.  6.  The  Budget  for  the  DIstriet  of  OcriumUa  for  the  fiscal 
year  ending  Jime  80.  IMS.  may  be  sabmlttsd  to  the  Oongress  with- 
out any  pmvlalon  therein  as  to  the  aaiount  of  the  Federal  con- 
tribution toward  the  expenses  of  s\ich  District  for  that  fiscal  year, 
but  the  President,  upon  receipt  of  the  final  report  of  the  Com- 
mission, shall  tranmlt  the  same  to  the  Oongress,  together  with 
his  r¥i  r"niiYf *y*»*U»'  aa  to  the  amotutt  at  such  Pedezal  oontribu- 
tkm.  if  any,  for  that  fiscal  year. 
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PIOPOSXO    IWVBSTIGATIOIC    OT   WOKK8    PMOGXBS    ACMlWBn'KATTOlf 

Mr.  DAVIS.  Mr.  Preaklent,  10  weeks  aeo  I  introduced  a 
resolution — Senate  Resolution  243 — askins  for  an  Impartial 
investigation  of  tbe  Works  ProKress  AdministraticHi.  The 
resolution  was  referred  to  tbe  Senate  Committee  on  Ex- 
penditures in  the  Executive  D^MUtments.  lliat  committee 
was  enlarced  by  tbe  addition  of  two  very  lyominent  Demo- 
cratic Members  of  tbe  Senate,  tbe  Senator  from  Kentucky 
[Mr.  BaxKixr]  azid  tbe  Senator  from  Nerada  [Mr.  Prrr- 
mam],  and  it  was  acreed  to  ask  tot  an  invesdsation  of  tbe 
F.  E.  R.  A.  as  wdl  as  tbe  W.  P.  A.  The  resolution  was  then 
referred  to  tbe  Senate  Committee  to  Audit  and  Control  tbe 
Contingent  Expenses  at  tbe  Senate.  This  committee  held 
tbe  authority  to  report  the  resolution  to  the  Senate  for 
favorable  action  but  delayed  action  for  many  weelcs.  Ihe 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate  has  now  voted  to  postpone  action  iiKlefinitely, 
thereby  preventing  tbe  consideration  of  the  resolution  on 
the  floor  of  the  Senate.  I  understand  that  the  Senator 
from  South  Carolina  [Mr.  Brsmsl,  the  Senator  from  Ten- 
nessee LMr.  Bagemax].  and  the  Senator  from  Maryland 
[Mr.  Ttvirgs]  voted  against  this  resolution  and  that  the 
Senator  from  Delaware  [Mr.  TowKsxin)]  voted  for  it.  Iliis 
partisan  action  coming  at  this  late  date  will  precipitate  the 
work-reUef  Issue  into  the  campaign  as  a  question  of  first 
magnitude.  Even  though  the  investigation  would  have  cost 
$100,000  or  more.  It  would  have  been  worth  while  to  deter- 
mine constnictlve  and  permanent  policies  ot  relief,  so  as  to 
avoid  farther  waste  ot  public  funds.  Certainly  the  ref teal 
of  the  Senate  Committee  to  Audit  and  Control  the  Contingent 
Expenses  at  the  Senate  to  report  this  resolution  could  not 
have  been  defeeimined  W  a  desire  to  saw  taxpayers'  money; 
the  only  other  explan4tion  is  partisan  politics. 

Despite  numerous  requests— private  and  pubUc — ^f  or  the 

of  W.  P.  A.  wwkKu  in  admin- 


istrative posts  drawing  $90  a  month  or  more  on  pay  rolls 
in  Pennsylvania,  the  information  necessary  for  a  pubUc 
understanding  of  public  business  has  been  withheld. 

The  integrity,  competence,  and  program  of  the  adminis- 
trative (rfBcials  of  tbe  W.  P.  A.  in  Pennsylvania  have  been 
severely  criticized.  An  owxjrtunlty  now  exists  for  those  In 
question  to  exi^ain  their  point  of  view.  I  should  be  most 
reluctant  to  close  this  session  without  assuring  them  a  bear- 
ing lor  any  statement  which  they  may  wish  to  make  bearing 
on  this  issue  so  important  to  public  welfare. 

Mr.  President.  I  have  repeatedly  warned  against  the 
danger  01  permitting  partisan  poUtics  to  invade  the  field  of 
relief.  "Hiose  who  have  these  matters  in  charge  have  agreed 
that  such  practices  are  a  violation  of  the  purposes  for  which 
relief  and  work-rrilef  appropriations  have  been  made.  Nev- 
ertheless, these  conditions  grow  steadily  worse  and  now  those 
to  whom  the  public  business  of  social  welfare  has  been  en- 
trusted close  the  doors  of  Investigation  by  postponing  action 
on  an  issue  of  supreme  importance  to  the  American  people 
and  In  effect  say.  "the  public  be  damned."  The  arrogant, 
high-handed  way  in  which  this  problem  has  been  arbitrarily 
settled  by  a  few  men  will  not  be  forgotten. 

Mr.  President,  the  refusal  of  the  Senate  to  take  action 
on  this  issue  before  the  adjournment  of  Congress  will  project 
tbe  isme  of  relief  for  partisan  politics  or  relief  for  human 
welfare  as  the  most  hotly  contested  question  of  the  election 
/■ampftign  An  (^Hxxtunity  has  existed  for  tbe  last  10  weeks 
for  constnicttve  investigation  and  impartial  report  to  be 
made  upon  these  matters.  Now.  by  its  action  to  postpone 
consideration  of  this  matter,  the  Committee  to  Audit  and 
Control  has  placed  the  Senate  majority  in  a  position  where 
many  will  Justly  say  that  tbe  Government  has  found  billions 
for  New  Deal  activities  but  not  one  penny  for  a  study  of 
constructive  policies  and  a  long-range  program  of  work  re- 
lief. If  this  be  tbe  desire  of  tbe  administration,  I  am  willing 
to  leave  the  answer  with  American  taxpayers,  no  matter  how 
deeply  I  deplore  the  unleashing  of  bitter  spirit,  uninformed 
by  an  impartial  report,  which  wUl  now  be  increasingly  in 
evidence  as  we  moive  into  an  election  campaign 

Unemployment  and  work  relief  are  the  most  important 
problems  before  the  Nation  today.  In  many  ways  the  prob- 
lems are  now  more  difficult  than  in  1932.  because  we  have 
Just  as  many  unemployed  now  as  then  and  the  resources  of 
the  Qovemment  with  which  to  meet  the  problem  are  now 
limited  by  the  pressure  of  the  unprecedented  national  debt. 

Mr.  President,  again  I  wish  to  state  that  in  the  closing 
days  of  this  session  an  opportunity  now  exists  for  those  tn 
Pennsylvania  whose  administration  of  the  W.  P,  A.  has  been 
called  in  question  to  explain  tbe  position  which  they  haye 
taken.  If  they  iK'esent  no  evidence  to  the  contrary,  it  will 
be  assumed  by  many  that  they  have  no  defense  to  offer 
against  tbe  charges  of  maladministration  made  against  them. 

I  ask  for  a  favorable  consideration  of  this  resolution  by 
the  Senate  at  this  time,  as  this  is  public  business  which 
should  be  available  to  reputable  newspapers  and  prominent 
citizens  who  have  asked  for  a  report  upon  it. 

Is  there  any  Just  reason  why  this  information  should  b© 
withheld  from  the  public? 

Is  this  not  public  business  which  should  be  open  to  the 
scrutiny  of  the  taxpayers  who  vote  to  make  it  pooible? 

Is  there  anything  about  tte  operation  of  W.  P.  A.,  aside 
from  the  usual  run  of  administrative  errors  common  to  all 
large-scale  enterprises,  which  must  be  kept  secret? 

Has  the  time  come  when  taxpajrers  no  iMiger  have  a  right 
to  ask  for  an  accounting  of  public  business? 

Mr.  President,  a  refusal  to  entertain  this  resolution  will 
not  be  understood  by  the  American  public  and  will  call  for  a 
diarp  criticism  of  all  who  seek  to  oppose  it. 

I  wish  at  this  time  to  read  the  resolution,  being  Senate 
Resolution  814,  submitted  by  me  on  the  calendar  day  of 
June  2,  as  follows: 

Whereas  serious  chsrges  have  been  made  by  Members  of  this 
body  and  by  newspapers  reflecting  upon  the  administration  and 
operation  of  the  Works  Progress  Administration  in  the  Conunon- 
wealth  at  Pennsylvania;  and 

Whereas  all  oAclal  information  on  this  subject  has  been  denied 
to  the  Oeaeral  Ajeemhly  of  Pennsylvania:  Therefore  be  it 
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Resolved,  l^at  the  Director  of  the  Works  Progress  Administra- 
tion transmit  to  the  Secretary  of  the  Senate  within  15  days  after 
the  adoption  of  this  rescdutlon  aU  reomtls  relating  to  the  person- 
nel of  the  Works  Progress  Administration  in  Pennsylvaiila,  to- 
gether with  all  disbursements  on  Works  Progress  projects  in  Penn- 
sylvania, Including  the  names  and  addresses,  amounts  of  com- 
pensation, and  personnel  employed  by  the  Works  Progreas 
Administration  In  Pennsylvania,  and  the  names  and  addresses 
of  all  persons  receiving  employment  under  the  Works  Progress 
Administration. 

Mr.  President.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  immediate  consideration  of  the  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Pennsylvania? 

Mr.  ROBINSON.     I  object. 

The  PRESIDENT  pro  tempOTe.    Objection  Is  heard. 

AlCniCA  IfXTST  CHOOSI — ADDKKSS   BT   SXHATOK   WHSKLKX 

Mr.  BORAH.  Mr.  President.  I  ask  to  have  inserted  in  the 
Record  a  radio  address  entitled  "America  Must  Choose", 
delivered  Friday  night.  June  5.  1936.  by  the  senior  Senator 
from  Montana   [Mr.  WhkxlkxI. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record  as  follows: 

On  the  ere  of  the  two  national  conventions  which  are  going  to 
formulate  the  i>ollcles  of  the  Oovemment  for  the  next  4  79%n, 
I  want  to  discuss  a  problem  which  this  country  must  face  with  a 
clear  understanding  and  without  parttHm  prejudice.  One  cannot 
look  around  and  observe  what  Is  happening  In  all  of  the  Impor- 
tant nations  of  the  world,  with  uprising  of  labor  in  many  coun- 
tries and  with  dictatorships  the  vogue,  without  wondering  at 
times  where  we  ourselves  are  headed.  One  of  our  dllScxiItles  is 
that  our  complacency  keeps  us  feeling  that  this  country  Is  so  pow- 
erful and  BO  richly  endowed,  and  has  such  a  strong  heritage  of 
frredom.  that  we  need  not  give  serious  thought  to  what  may  seem 
abstract  economic  trends;  we  have  felt  that  our  American  Infalli- 
bility will  take  care  of  us. 

Our  American  society  has  been  based  on  competition,  but  the 
plain  truth  about  it  is  that  lately  we  have  been  rendering  lip 
service  to  the  competitive  system,  and  In  fact  have  been  getting 
farther  away  from  It  all  the  time.  Whether  or  not  we  are  Rolng 
to  have  the  competitive  system,  or  are  going  to  have  price  fixing 
not  only  by  Industry  but  by  agrlcultxire  and  labor  and  every  other 
section  of  trade  and  Indui^ry.  is  something  the  American  pec^le 
must  choose  while  the  choice  Is  still  left  open  to  them.  At  the 
outset  It  must  be  stated  that  with  the  present  personnel  of  the 
Supreme  Ck>urt  we  must  have  a  constitutional  ammendment  be- 
fore we  can  do  anything  toward  fixing  prices  for  either  agriculture 
or  labor. 

Any  business  history  of  the  United  States  would  have  to  be  de- 
voted largely  to  the  constantly  recurring  attempts  on  the  part  of 
buslnessznen  to  stifle  competition  not  only  by  merging  into  such 
huge  companies  as  Standard  OU  and  United  States  Steel  but  by 
using  certain  formulas  for  fixing  prices.  PTom  1890  to  1914  many 
attempts  were  made  by  the  people,  through  the  Oovemment,  to 
curb  the  depredations  of  the  trusts.  It  was  In  this  period  that 
the  so-called  antitrust  laws  were  enacted.  That  these  laws  did 
not  accomplish  their  object  can  be  laid  to  the  fact  that  the 
Supreme  Cotirt,  throtigh  a  process  which  they  termed  "Judiclsl 
interpretation"  decided  that  Oongress  did  not  really  mean  what 
plainly  appeared  on  the  face  of  the  laws.  When  the  Government 
trlfcd  to  break  up  the  great  Standard  Oil  Trusts  the  Supreme  Court 
conceded  that  the  tnists  amounted  to  a  restraint  on  trade,  which 
restraints  were  made  unlawful  by  the  antitrust  laws,  and  went 
on  to  say  that  Standard  Oil  put  a  reasonable  restraint  on  trade 
and  that  surely  Congress  didn't  mean  to  make  reasonable  monopo- 
lies unlawful. 

Since  the  trufft^busting  days  the  problem  has  not  abated  but, 
on  the  contrary,  has  become  more  acute.  Industry  after  Industry 
has  been  falling  luider  the  domination  of  a  single  company  or  a 
small  group  of  companies  whose  economic  power  is  sxifflclent  to 
eliminate  price  competition.  To  Illustrate:  The  law  requires  the 
Secretary  of  the  Interior  to  advertise  for  competitive  bids  when 
articles  are  purchased  for  the  use  of  the  Oovemment  in  both  the 
regular  and  emergency  work  imder  his  direction.  When  the  bids 
are  submitted  from  varlotis  companies  all  over  the  country  he  is 
required  to  aocept  thoae  which  are  lowest.  During  one  9-month 
period  the  Secretary  received  257  different  bids  from  48  industries 
where  the  prloe  submitted  on  each  article  was  exactly  the  same 
from  every  company  bidding.  In  other  words,  48  of  the  industrlea 
submitting  bids  have  some  sort  of  agreement  amnng  themselves 
whereby  they  fix  the  price  for  their  product,  making  It  the  same  for 
all  producers,  regardless  of  cost  of  production  and  regardless  of 
transportation  costs  to  the  i>laoe  of  delivery. 

One  Instance  will  serve  to  illtsstrate  how  the  Government  was 
gouged  by  the  Cement  Trust.  Tbe  Secretary  of  the  Intarior  ad- 
vertised for  competitive  bids  on  a  project  in  Colorado  for  865.000 
barrels  of  cement.  Pour  cement  companies  at  varying  ^Xf^^r^-m 
from  the  site  of  the  project  In  Colorado  submitted  prtces  that  were 
Identical  to  the  fotirth  decimal  point,  even  though  one  plant  was 
much  closer  than  the  otben.    After  paying  freight  rates  on  this 


cement  the  company  farthest  away  would  have  received  $1M.OOO 
leas  net  to  Itself  than  the  company  closest  to  the  project.  In  a 
hearing  before  the  Senate  Interstate  Commerce  Conunlttee  the 
president  ot  one  of  the  cement  "'Mnpanlfw  admitted  that  tbe  com- 
pany doeest  to  the  project  oould  have  made  money  if  It  ^^  bid 
at  a  price  which  would  have  netted  Itself  the  same  as  the  farthest 
mlU,  or  $166,000  less.  The  Government  had  no  choice  between  the 
companies,  because  the  dellverad  price  was  the  same  for  all  of  them. 

The  company  closest  to  tbe  project  was  given  the  contract  axui 
received  in  excess  profits  $165,000  of  the  money  that  we  in  Congress 
thought  we  were  appropriating  to  take  care  of  the  unemployed. 
Prom  1933  to  1935,  TO.OOO^XM  barrels  of  cement  were  used  on 
projects  financed  either  wboUy  or  partly  from  the  public-works 
fxmd.  These  pxirchases  were  made  In  order  to  place  at  work  thou- 
sands of  the  unemployed.  I  have  not  had  an  opportunity  to  ex- 
amine the  other  contracts  for  cemrat;  but,  if  this  present  o(«tract 
for  365,000  barrels  is  any  criterion  of  the  way  the  Government  has 
been  goviged.  the  cement  Industry  has  penalised  the  taxpayers  of 
this  country  an  unbelievable  sum  In  excess  profits. 

Ttie  unfortunate  result  of  any  system  of  price  fixing  Is  that  the 
price  fixed  attempts  to  guarantee  to  everyone  In  the  Industry  a 
return  for  hU  product  which  wlU  enable  him  to  make  a  profit.  If 
the  producer  with  high  costs  can  make  a  profit,  the  necessary  re- 
sult Is  that  the  producer  with  the  low  cost  la  T««iri»g  profit  out 
of  reason  and  the  public  is  paying  a  price  that  is  too  high.  This 
system  of  price  fixing  Inevitably  leads  to  Inefllclency  in  the  Indus- 
tries which  practice  It. 

But  the  fact  that  price-fixing  Industries  may  force  the  pubUc  to 
pay  more  for  their  products  Is  not  the  most  serious  problem.  In 
1939  prices  were  high  and  were  n4>ldly  going  higher.  When  the 
crash  came,  prices  in  the  highly  competitive  fields  came  down. 
The  farmer's  prices  hit  a  low  point  that  did  not  permit  returning 
his  costs  of  production.  Labor  had  to  take  a  very  general  slash  tng 
in  wages.  In  fact,  all  prions  which  were  tied  up  to  supply  and 
demand  were  reduced  to  meet  reduced  purchasing  power.  Tills 
was  not  true  in  the  price-fixing  Industries. 

But  those  indxjstrles  which  were  able  to  agree  on  prices  did  not 
reduce  thoee  prices  to  any  extent.  In  steel,  cement,  and  most 
forms  of  building  materials  prices  remained  on  their  same  high 
level.  Obviously  such  a  policy  deprives  the  public  of  the  oppor- 
tunity to  buy  theee  goods.  One  result  was  that  buUdlng  almost 
oessed  during  the  depression.  Contractora,  architects,  dealera. 
carpentere,  brlcklayere,  plumbera.  and  laborera  engaged  In  the 
buUdlng  trades  were  thrown  out  of  work  because  the  public  could 
not  afford  to  pay  for  the  materials  and  construction.  In  the 
cement  industry,  one  of  the  most  notorious  offenders,  where  prices 
have  been  kept  up  unreasonably,  sales  to  industrial  users  dropp<Nt 
off  to  such  an  extent  that  for  a  time  over  half  of  all  the  cement 
produced  was  being  used  by  agencies  of  Government.  And.  al- 
though men  were  working  at  subsistence  wages  on  these  relief 
projects  with  money  furnished  by  the  taxpayen  to  relieve  unem- 
ployment, the  cement  industry  was  able  to  exact  every  penny  of 
the  exorbitant  price  from  the  Government. 

The  theory  of  a  competitive  society  embraces  the  proposition 
that  when  purchasing  power  in  the  hands  of  the  consiuner  drops 
off  prices  must  be  reduced  to  a  point  where  people  will  again  be 
able  to  buy.  It  Is  based  on  the  knowledge  that  in  most  commodi- 
ties lowered  prices  will  stimulate  voliune  of  sales.  IntelUgent 
selfishness  should  have  pointed  this  out  to  the  Industrial  leadere 
of  this  Nation.  At  the  present  time  both  the  steel  and  cement 
industries  are  not  in  the  best  of  health,  and  it  can  be  attributed 
to  a  great  extent  to  the  fact  that  they  did  not  reduce  prices  during 
the  depression.  In  Sngland  prices  for  building  materials  have 
been  substantially  reduced  and  this  reduction  has  been  followed 
by  a  building  boom  that  has  aided  that  country  to  lift  Itself  out 
of  the  depression.  In  the  United  States  the  automobile  Industry 
is  probably  the  most  notable  for  its  achievements  in  reemployment 
and  Increased  voliune  of  sales  and  this  has  been  the  r^ult  of 
reduced  prices.  Certainly  I  agree  that  It  is  asking  a  lot  of  any 
businessman  to  reduce  his  price  to  a  point  where  he  may  at  flnt 
suffer  a  loss,  but  many  examples  can  be  shown  where  Just  that 
policy  is  good  business.  At  any  rate  It  Is  the  backbone  of  a  com- 
petitive system  and  must  be  carried  out  if  capitalism  Is  to  survive. 

If  the  price-fixing  i»1vllege  Is  to  be  continued  as  the  poUcy  of 
the  Industrlsllsts  of  this  Nation  and  with  no  req>onslblllty  to  the 
public,  sooner  or  later  the  people  wUl  demand  that  business  be 
completely  policed  by  the  Government.  The  profit  motive  cannot 
be  trusted  to  make  piiivate  Individuals  ex«Tlse  such  llfe-and-death 
power  in  the  public  Interest.  Also,  we  cannot  allow  price  fixing 
m  Industry  without  agriculture  being  placed  in  the  same  postilon. 
It  is  unjust,  for  Instance,  to  keep  the  fsrmer  on  a  basis  wbere  he 
must  sell  for  whatever  he  can  get  In  the  market,  and  to  aUov  the 
farm-machinery  manufacturer  to  sell  him  plows  and  harvesters  at 
a  fixed  and  almost  unvarying  price.  Price  fixing  must.  If  con- 
tinued, permueate  the  entire  body  of  manufacturing  and  trade. 
If  the  farmers  cannot  get  together  and  fix  their  own  prloes.  the 
Government  will  have  to  act  as  the  Intermediary  for  them.  If  the 
Supreme  court  denies  tbe  power  of  the  Government  to  aoeompllsh 
this,  either  the  powers  of  the  Court  must  be  curbed  or  the  Ooostl- 
tutlon  changed.  Certainly  we  should  never  have  been  so  slow  In 
recovering  frmn  this  deprnslon  had  all  prices  been  flexible  — "«fg»« 
to  reach  the  level  of  demand.  If  even  a  very  small  comer  is  held 
high  MKWgh.  the  whole  haJanne  upon  which  the  smooth  functton- 
Ing  of  the  system  depends  Is  lostv  and  that  balance  wUl  resnaln  losi 
untU  prloes  and  drmanrt 
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Consider  the  tanplfcatloM  of  ultimate  price  fixing  for  trmde  and 
Industry  by  either  the  Oovemment  or  prlrate  groiqie.  It  radlcaUy 
changes  our  form  of  govemn»«it. 

The  Oovemment  would  be  forced  Into  a  system  of  regimenta- 
tion of  industry  that  would  not  only  be  onerous  to  the  people  but 
that  might  very  well  be  Inefflclent.  Certatoly  the  greatest  totali- 
tarian bxireaucratic  state  the  world  has  ever  seen  would  be  the 
result.  Price  fixing  by  private  groups  will  ln«viUhly  lead  to  price 
fixing  by  Oovemment.  It  will  be  a  fascist  state  in  every  sense  of 
t*M>  word. 

I  will  admit  that  the  competitive  system  la  not  gentle  and  that 
as  we  progress  under  It.  as  new  machinery  Is  Invented,  as  new 
forms  of  transportation  develop,  those  plants  which  formerly  made 
a  profit  may  no  longer  be  able  to  exist.  This  is  progress — this  is 
change.  It  is  upon  this  inevitable  weeding  out  that  our  progress 
has  been  built.  When  the  weeding  out  comes  some  men  will 
suffer  a  loss,  but  no  group  or  individual  'is  responsible  for  causing 
this  loss;  it  Is  caused  by  progress  and  the  system  Itself.  Improve- 
ments come,  and  the  system  makes  the  changes.  But  through 
price  fixing  nMay  industries  try  to  halt  this  progress  by  keeping 
their  prtoes  up  so  high  that  obsolete  and  ordinarily  unprofitable 
factories  f*n  make  a  fuxjflt.  The  benefits  of  new  inventions  and 
of  labor-saving  devices  are  not  passed  on  to  the  public  in  the 
form  at  lower  prices  but  are  drained  off  of  the  new  plants  in  order 
to  pay  for  overcapitalisation  and  Inflation  of  real  v&lues.  This  is 
true  In  the  steel  industry,  in  the  cement  Industry,  and  in  many 
others.  It  ia  one  of  the  primary  reasons  for  our  present  unem- 
ployment. Ratorally,  when  a  new  marhtne  is  developed  it  throws 
thousands  of  men  out  of  work.  Unless  the  benefits  and  savings 
of  the  new  process  are  given  to  the  public  there  is  no  chance  to 
reemploy  the  thousands  of  men  whose  purchasing  power  is  sud- 
denly cut  off.  This  Is  the  way  the  competitive  system  lops  off 
the  dead  branehes  from  our  industrial  tree.  It  would  be  utterly 
Impoflslble  to  give  the  power  to  lop  these  dead  branches  off  to  any 
Oovemment  agency,  because  they  would  not  have  the  courage  nor 
the  wisdom  to  carry  it  out.  It  is  doubtful  that  under  the  Con- 
stitution we  oould  give  them  this  power. 

As  an  illustration,  the  Interstate  Commerce  Commission  may 
order  a  rate  to  go  Into  effect.  One  or  two  roads,  being  more 
efllcient  or  betto-  located,  can  make  a  prc^t  at  the  new  low  rate. 
The  Supreme  Court  plaoes  an  interpretation  on  the  Constitution 
to  the  effect  that  If  tbe  low  rate  might  be  unprofitable  to  ineffi- 
cient railroads,  then  as  to  the  latter  the  order  can  be  declared 
illegal  as  taking  property  without  due  process  of  law.  Certainly 
the  Interstate  Commerce  Commission  Is  as  good  a  regulatory 
body  as  the  Oovemment  has  ever  set  up.  and  yet  if  they  are  com- 
pelled to  fix  rates  so  high  that  poorly  located.  Inefficient  railroads 
ruTt  make  a  profit,  they  are  not  rendering  a  very  valuable  service 
to  the  pubUe.  Busses  and  trucks  have  done  more  to  bring  about 
efficiency  and  lower  rates  in  railroads  than  all  the  years  of  regu- 
lation by  the  IntMstate  Commerce  Commission.  It  is  a  clear 
lUxutratlon  et  the  fact  that  competition  Is  able  to  accomplish 
for  the  public  what  a  Oovemment  agency  is  powerless  to  do. 

U  you  have  fWlowed  me  with  yoxu*  apixoval  thtu  far.  you  must 
have  reached  the  oonclusion  that  the  continuation  of  our  pres- 
ent form  of  gowmment  necessarily  calls  for  a  return  to  price 
competition  as  our  fxindamental  economic  basis.  You  will  ask. 
"What  should  be  done  about  lt7" 

Within  a  few  days  the  two  nattonal  oonventlons  vrill  meet. 
In  one  ot  theae  conventions  will  sit  the  representatives  of  all  the 
powerful  eorporatlans  which  have  been  Ute  worst  offenders  in  the 
matter  of  price  fixing.  These  men.  and  I  say  it  without  fear  of 
eontradictloix,  have  been  doing  vaon  to  change  the  American 
form  of  government  than  all  the  soap-box  orators  and  parlor 
pinks  in  the  country.  According  to  the  dally  press.  I  under- 
stand that  the  Republican  Party,  sponsored  by  these  men.  is 
about  to  adopt  a  "Vigorous  antitrust  [Hank."  I  suppose  that  this 
plun^  will  call  for  the  same  sort  of  enforcement  of  the  anti- 
tnst  laws  which  we  witnessed  during  tl^e  Harding-Coolidge- 
Hoover  era.  But  do  not  be  misled  by  their  lip  service  to  com- 
petition. 

This  is  xtot  a  poUUcal  speech,  but  I  should  like  to  suggest  here 
a  p»»"fc^  for  the  platform  of  either  party.  If  it  does  not  become  a 
burning  iscoe  In  the  present  campaign.  I  venture  the  predlcUon 
that  In  some  •ooceeding  campaign  the  American  people  will  real- 
ise that  it  bM  already  been  settled  Irrevocably  without  their  hav- 
ing the  r^t  to  consider  the  real  facts. 

The  suggested  plank  reads  as  follows:  We  believe  that  there  is 
Inherent  in  all  price  flxii^  an  economic  fallacy.  Prices,  if  fixed, 
are  placed  at  levels  so  as  to  protect  producers  generaUy,  irre- 
spective of  theu-  sOlclency.  They  are  fixed  at  levels  higher  than 
wouM  result  from  the  free  play  of  competitive  forces  under  the 
law  of  supply  and  demand. 

In  our  Judgment,  therefore.  |vlee  fixing  cannot  mcceed  because 
it  crmtea  and  fosters  the  very  things  which  tend  toward  depres- 
sk>D  and  economic  cstaatnq;>he. 

It  tends  to  destroy  tte  ability  at  the  massss  to  purchase  goods, 
eonaome  thon.  and  isiurn  again  to  the  market  for  more.  It  tends 
oonstantly  to  luLieasn  the  lack  of  balance  between  producing 
power  on  the  one  hand  and  eoniAunlng  and  purchasing  power  on 
the  other.  It  ia  this  lack  oC  balance  which  brought  about  the 
dspresBlon  and  which  wUl  bring  about  at  an  early  date  a  greater 
eakMrtraphe  Inedving  our  fundameotal  oonosptloDs  of  govern- 
ment If  a  wmsily  ia  not  now  supplied. 

That  remedy,  we  believe,  U  a  return  to  price  competition  and  a 
strict  enforoeoMnt  and  strengthening  of  the  antitrust  laws.  Price 
fixing  In  this  coontry  being  largely  accomplished  at  the  present 


time  through  baslng-point  systems,  we  recommend  the  enactment 
of  a  stattite  which  shall  ouUaw  baslng-point  systems,  together 
with  such  other  amendments  of  the  antitrust  laws  as  shall  safe- 
guard competition  and  prevent  price  fixing  and  monopolies. 

I  should  like  to  close  with  this  thought:  Some  tell  me  that  the 
idea  of  having  competition  in  industry  Is  archaic.  Sonw  tell  me 
that  we  have  tried  it  and  found  it  wanting.  The  truth  is  that 
competition  has  been  nonexistent  in  many  indiistrles  because  of 
a  lack  of  courage  on  the  part  of  those  in  charge  of  enforcing  the 
antitrust  laws,  and  because  the  Supreme  Court  has  emascxilated 
them. 

If  price  fixing  Is  jiecessary  to  our  economic  life,  then  we  should 
face  the  facts  and  know  what  we  are  getting  into.  I  am  not  ready 
to  believe  that  the  American  people  are  wUllng  to  abandon  their 
fundamental  business  privileges  so  easily.  I  am  not  ready  to  be- 
lieve that  the  American  people  are  yet  willing  to  so  radically 
change  their  form  of  government.  Certainly  I  will  never  believe 
that  the  people  should  have  their  form  of  government  changed  in 
this  way  without  being  f\illy  aware  of  the  processes  which  are 
bringing  about  the  change. 

Thank  you. 
THE  TABXXti-hABOR  PARTY  OF  1936 — AODBSSS  BT  SENATOR  BEITSOH 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to  have 
printed  In  the  Record  an  address  delivered  over  the  Columbia 
Broadcasting  System  on  Friday,  March  20,  1936,  by  the  junior 
Senator  from  Minnesota  [Mr.  Bensoh]. 

■niere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  shaU  not  attempt  tonight  to  tell  you  what  the  Parmer-Labcr 
Party  will  do  In  1936.  The  party  will  determine  that  for  Itself 
because  It  U  a  movement  of  the  people,  and  Its  course  of  action 
will  be  determined  not  by  its  officials  but  by  the  people  who  have 
elected  those  officials. 

FVw  4  days  you  have  listened  with  intense  interest  to  yotir  radio, 
bringing  to  your  homes  the  news  of  the  ravages  of  floodwaters  tha* 
have  descended  on  the  Nation's  capltaL 

Has  it  occurred  to  you  of  the  West  and  the  South  that  these 
waters  are  what  you  prayed  for  a  year  or  two  ago  when  yo\ir  fields 
lay  parched  and  yellow  under  a  burning  sun?  If  the  floods  of 
today  were  harnessed,  they  woiild  have  brought  fertility  and  pro- 
dviction.  and  their  energy  would  have  lighted  the  Nation's  capital 
for  many  months.  But  they  were  not  harnessed,  not  distributed, 
so  they  brought  desolation  and  disaster. 

That,  my  friends.  Is  what  Is  the  matter  with  America.  That  Is 
what  Is  wrong  with  our  American  abundance.  It  Is  unharnessed, 
improperly  distributed.  Instead  of  being  spread  throughout  the 
length  and  breadth  of  the  land,  bringing  happiness  to  all.  it  la 
being  concentrated  In  the  hands  of  a  few,  causing  want  and  suf- 
fering to  many.  Instead  of  tiuning  the  wheels  of  Industry.  Wealth 
is  restricting  production  so  that  vast  undistributed  surpluses  may 
be  built  up  in  an  economy  of  scarcity,  in  the  name  of  proflte. 

The  primary  purpose  of  industry  Is  to  produce  for  the  needs 
of  the  people,  not  for  the  profit  of  a  few.  Profits  should  be  sec- 
ondary. Hxmaan  needs  should  be  first.  That,  in  brief,  is  what  the 
Farmer-Labor  Party  stands  for. 

How  was  this  great  Nation  built  and  its  abundance  made  jkjs- 
slble?  It  was  accomplished  through  the  labor  of  the  masses,  de- 
veloping and  utilizing  the  land  and  water  reeoiirces  with  which 
the  entire  people,  not  J\ist  a  few,  were  endowed. 

Bdlsrepresentatlons  have  been  made  deliberately  to  frighten  you, 
to  make  you  feel  that  some  sinister  force  of  a  foreign  people  threat- 
ens control  of  your  Government  and  your  country.  There  is  no 
such  threat  In  the  Farmer-Labor  Party. 

I  want  to  tell  you  something  about  that  party.  In  the  first 
place,  let  me  Ray  that  this  movement  will  interest  you.  whoever 
you  may  be,  if  you  arc  a  man  or  woman  who  works  for  a  living. 
It  Is  your  movement — your  party. 

The  Farmer-Labor  movement  is  not  a  dream  child,  bom  of  the 
depression.  This  movement  was  conceived  many  years  before  the 
depression,  and  In  Minnesota  It  had  won  success  on  the  soundness 
of  Ite  principles  before  the  dark  days  of  this  inexcusable  depression. 

In  behalf  of  the  Farmer-Labor  Party  In  1936.  I  want  to  address 
myself  to  you  who  sit  by  your  firesides  on  the  farm,  and  I  wish 
I  could  speak  also  to  your  neighbors  whose  radioes  are  dead  to- 
night because  they  cannot  afford  to  buy  tubes  or  batteries.  I 
want  to  address  the  tollers  In  shop  and  factory  and  mlU  and  mine, 
or  that  large  army  of  unemployed  and  relief  workers.  I  want  to 
»jit-  to  the  white-collar  man  and  woman  and  to  the  courageous 
.^itMcmftn,  whether  behind  the  counter  or  on  the  road,  who  sees 
befCK-e  Mt"  the  world's  greatest  market  among  a  people  who  need 
but  have  no  money  to  buy.  These  are  the  people  who  made 
America  a  great  nation. 

Already  I  hear  cries  of  a  reactionary  press,  screaming  that  I  am 
appealing  to  class.  I  am  appealing  only  to  one  class,  and  that  is 
the  great  class  of  all  Americans  who  are  Interested  In  the  future 
of  this  Nation  and  want  to  see  its  people  prosperous  and  happy. 

If  there  is  anything  wrong  with  your  Government.  It  is  wrong 
because  you  let  it  go  wrong.  You  have  in  your  own  hands  the 
power  to  correct  It.  The  foxznders  of  this  Nation  saw  to  that 
when  they  gave  you  the  ballot.  You  need  no  revolution  in  this 
country  to  reclaim  your  Gevernment  to  yourselves.  You  need  no 
revolution  except  in  your  own  mind  and  in  your  own  thought. 
May  I  say,  a  new  Declaration  of  Independence  in  your  own  hearts. 
The  Farmer-Labor  Party  does  not  believe  in  class  hatred.    It  does 
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not  believe  In  gross  and  Inexcusable  barriers  set  up  between  deso- 
late p>o\'erty  and  tmconscionable  opiilence. 

Who  has  made  this  Nation  a  nation  of  classes,  that  certain 
interests  are  so  fesLrful  may  be  aroused?  Did  any  at  you  who  are 
struggling  to  pay  off  a  mortgage  on  farm  or  home,  or  any  of  you 
who  have  tramped  streete  looking  for  a  Job?  Did  any  of  you 
divide  this  Nation  into  the  classes  of  privilege  and  poverty? 

For  generations  the  selfish  few  have  kept  the  American  farmer 
and  the  city  worker  apart  that  they  might  exploit  both.  Subtle 
propaganda  was  preached  to  them.  The  farmer  was  told  that  the 
city  worker  was  his  enemy  becau.se  he  wanted  low  prices  and  high 
wages.  The  city  worker  was  told  the  farmer  was  his  foe  because 
he  wanted  low  wages  and  high  prices.  The  city  workers  and  farm- 
ers now  know,  and  that  propaganda  falls  on  deaf  ears  in  Farmer- 
Labor  Minnesota. 

Every  one  of  you  Is  earnestly  seeking  a  solution  of  the  depres- 
sion, but  what  you  really  want  is  a  way  out  of  a  social  and  eco- 
nomic system  that  has  permitted  this  depression  to  occur  and  to 
continue  into  Its  seventh  year.  A  system  so  futile  that  tens  of 
mllUon.s  live  in  hunger  and  want  In  the  midst  of  overabundance, 
a  system  so  silly  that  Its  only  excuse  for  hunger  is  that  there  is 
too  much  food;  its  only  excuse  for  exposure,  that  there  is  too 
much  coal  and  wool  and  cotton;  its  only  excxise  for  industrial 
paralysis,  that  there  are  too  many  men  unemployed. 

Millions  of  men  and  women,  young  and  old,  are  awakening  to 
the  fallacies  of  our  present  system.  Millions  of  them  are  seeking 
a  remedy.  If  you  question  my  estimate,  let  me  remind  you  of 
the  millions  who  followed  the  share-the-wealth  program  of  the 
late  Senator  Long.  Let  me  cite  the  other  millions  who  are  mem- 
bers of  Father  Coughlln's  Union  for  Social  Justice.  Let  me  call 
your  attention  to  the  millions  who  have  turned  with  fading  hopies 
to  the  promises  of  the  Townsend  plan,  and  particularly  to  that 
movement  for  a  national  third  party,  the  American  Commonwealth 
Federation. 

To  the  leaders  of  these  movemente  I  pay  my  sincere  respects, 
for  they  have  plowed  the  ground  for  an  American  movement  in 
which  we  may  look  to  a  fair  share  in  the  happiness  that  the 
founding  fathers  proclaimed  for  the  people. 

Yet  each  of  these  groups  has  t>een  buUt  about  one  thought,  or 
one  slogan.  Neither  of  them  have  proposed  a  real  program.  I 
said  these  leaders  and  their  honest  and  sincere  followers  have 
plowed  the  ground  of  American  political  thought.  Permit  me  to 
say  that  the  Farmer-Labor  Party  awaits  only  the  opportunity  to 
BOW  thiit  ground  with  the  seeds  of  a  true  democracy  and  reap  the 
harvest  ol  happiness  for  the  people  of  this  Republic. 

And  here  let  me  warn  young  men  and  women  that  down 
throui^h  the  ages  it  has  been  the  young  who  have  blazed  the  trail 
for  better  things  for  humanity.  You  young  people  in  high  schools 
and  colleges,  or  who  would  like  to  be  In  high  schools  or  colleges, 
you  who  have  tramped  the  streete  looking  for  jobJ,  let  me  direct 
you  for  a  moment  to  the  aged  who  have  risen  iu  a  militant  de- 
mand for  social  security.  Look  upon  and  admiie  the  courage  of 
the  old  people  of  this  country  in  breaking  away  from  false  pre- 
cepUs  and  insincere  political  promises.  Then  let  nie  ask  you  this 
question :  Will  the  hand  of  American  youth  falter  In  this  Amer- 
ican crL-iis  until  old  age  must  seize  the  torch  and  lead  the  way 
to  sociitl  and  economic  progress  and  happiness? 

The  Farmer-Labor  movement  offers  to  you  a  path  of  action  and 
a  proK'r:im  It  was  the  farmers  of  Minnesota  who  were  first  to 
orf:ani/e  politically,  forming  their  ranks  back  of  that  sterling 
leader.  Cliarlet;  A.  Lindbergh,  Minnesota  Congressman  and  father  of 
the  famous  flying  colonel. 

Alarmed,  the  reactionary  forces,  with  the  aid  of  a  powerful  press, 
unloosed  a  flood  of  red  propaganda.  But  the  p>eople  were  not  to  be 
fooled.  They  saw  behind  the  scene  the  common  foe  of  the  farmer 
and  the  worker,  the  foe  who  had  looted  the  Stete  of  ite  resources, 
opprts.sed  Its  people,  and  plundered  ite  treasury. 

The  Minnesota  labor  movement  met  the  farmers  halfway  and 
the  XV. o  Joined  hands  for  a  common  cause.  Now,  the  Farmer- 
Labor  Party  has  in  office  a  Governor,  a  Lieutenant  Governor,  an 
attornty  general,  two  members  of  the  railroad  and  warehouse 
comm:ssion.  the  clerk  of  the  sxipreme  cotirt,  three  Congressmen, 
and  two  United  States  Senators.  It  controls  most  of  the  State's 
admlnl.strative  offices,  but  has  never  gained  control  of  the  Stete 
legislature. 

The  Farmer-Labor  Party,  therefore.  Is  clearly  the  dominant  party 
of  Minnesote,  but  It  is  not  a  reformist  party.  It  holds  that  the 
evils  of  the  present  economic  order,  the  present  economy  of  scarcity, 
cannot  be  remedied  by  reforms  which  fail  to  strike  at  fundamental 
defects.  It  holds  that  the  present  capitalistic  system  has  run  ite 
course  and  must  t)e  replaced  by  one  which  gives  the  tillers  of  otir 
sou  and  the  workers  In  our  cities,  those  who  produce,  whether  by 
brain  or  brawn,  economic  security  and  a  Jtut  share  in  the  wealth 
they  produce;  propcees  a  cooperative  society,  as  opposed  to  a  society 
In  which  the  strong  combine  to  oppress  the  weak,  In  which  the 
greedy,  the  unacrupulotis,  seize  for  themselves  the  great  share  of 
all  benefite  and  leave  the  masses  to  economic  oppression. 

We  hear  the  paid  agente  of  the  vested  Intereste  shout  "radical- 
ism" In  the  face  of  every  liberal  movement — in  the  face  of  every 
mass  action  of  the  American  people  to  regain  the  share  of  freedcmi 
and  happiness  and  equality  of  opportunity  which  their  own  Con- 
stitution guaranteed  them. 

We  hear  the  defenders  of  the  capitalistic  order  assail  as  im- 
practical any  proposed  changes.  Yet  the  present  system  has  proved 
itself  to  be  both  impractical  and  unworkable,  as  weU  as  vicious 
and  unjust.  How  can  any  thought/til  person  say  that  a  system  is 
practical  which  throws  12.000.000  workers  on  the  bread  line,  per- 
mlte  a  large  part  of  the  popxilatlon  to  live  on  a  bare  subsistence 


standard  at  a  time  when  wealth  production  is  or  can  be  brought 
to  ite  highest  peak?  How  can  any  person  excuse  a  depression 
caused  by  an  overproduction  of  wealth? 

And  how  about  the  youth  of  this  Nation  graduating  ftmn  high 
schools  and  coUeges,  with  no  place  to  gO?  No  haven  in  the  eco- 
nomic scheme  of  things.  How  about  those  other  millions  of  young 
men  and  women  who,  at  the  rate  of  more  than  2.000,000  a  year, 
are  attaining  the  employable  age  with  no  Jobs? 

There  may  be  an  excuse  for  the  survival  of  a  sjrstem  that  cannot 
utilize  ite  aged,  but  the  word  "finis"  must  be  applied  to  a  social 
order  which  shuts  the  door  of  opportunity  in  the  face  of  ite 
youth. 

I  am  frankly  ptizzled  how  any  person  can  defend  the  economic 
maladjustment  we  see  ail  about  us.  but  Mr.  Herbert  Hoover  did 
In  Colorado  a  few  days  ago,  assure  American  youth  that  they  have 
as  great  a  field  of  opportunity  before  them  as  ever  before  because 
"the  people  who  nin  the  machines  are  going  to  die." 

But  let  me  tell  you  these  young  men  and  women  know  the 
troubles  that  lie  ahead  of  them.  They  know  their  plight  under 
the  present  order.  They  are  learning  that  It  all  adds  up  to  the 
silly  answer  that  millions  in  America  are  denied  the  right  to  work 
for  a  decent  living,  because,  in  America,  there  is  too  much  of 
everything  they  want.  These  young  people  will  not  long  be 
frightened  by  cries  of  radicalism.  Millions  of  Americans  have 
been  in  the  dark  so  long  they  are  no  longer  afraid  of  jack-o'- 
lanterns. 

They  demand  a  program,  and  what  are  industrial  leaders,  and 
political  leaders  of  this  Nation  doing  about  It?  They  are  shout- 
ing against  taxes  to  feed  the  needy,  scrcanUng  comLmtinlam  at 
every  effort  to  cure  our  economic  disease,  and  whining  like 
spoiled  children  because  the  President  has  threatened  to  take  away 
just  a  part  of  their  six  billions  in  idle,  undistributed  surpluses. 

The  opportunity  for  an  independent  career  in  busineae  is  be- 
coming less  and  less,  due  to  combination  of  capital. 

The  small  independent  biisinessman  cannot  survive  under  this 
system.  His  days  are  numbered.  The  independent  merchante. 
the  farmers,  the  professional  men,  and  the  home  owners  are  being 
liquidated  out  of  this  capitalistic  system.  Their  hope  lies  in  the 
Fumer-Labor  movement. 

We  have  l>een  pouring  billions  of  doUars  into  relief,  and  still  the 
living  standard  of  our  people  is  going  progressively  downward. 
The  Farmer-Labor  Party  believes  that  it  is  the  duty  of  government 
to  see  that  no  man,  woman,  or  child  go  hungry  or  poorly  clothed, 
but  this  movement  also  contends  that  the  right  to  a  full  measure 
of  life,  liberty,  and  the  pursuit  of  happiness  have  been  super- 
seded by  prc^>erty  righte  and  the  mad  scramble  for  profits. 

We  contend  that  this  is  as  un-American  as  was  the  institution 
of  slavery.  We  believe  in  trade  tmionlsm  and  are  convinced  that 
American-  labor  can  never  atteln  a  square  deal  unless  tmlon 
organizations  are  recognised  by  law,  the  right  of  coUective  bar- 
gaining strictly  upheld.  We  believe  taxation  should  be  based  on 
the  ability  to  pay.  We  urge  higher  inherltence,  estete,  and  income 
taxes,  capital  texes,  and  the  abolition  of  tax-exempt  securities. 
We  are  opposed  to  all  forms  of  sales  taxes  that  make  the  poor 
bear  the  burden  of  government  for  the  rich. 

We  oppose  monopolies  of  pubUc  services.  These  services  havs 
become  so  vital  a  part  of  our  lives  that  they  should  be  classed 
with  water  supply,  roads,  and  schools,  and  be  publicly  owned 
and  operated  for  the  benefit  of  all. 

Old-age  pension,  unemployment  insurance,  sickness  Insurance, 
and  all  such  social  measures  have  long  been  a  part  of  the  Fanner- 
Labor  platform.  We  pioneered  for  this  legislation.  The  Farmer- 
Labor  Party  of  Minnesote  has  declared  itself  for  pubUc  ownership 
and  operation  of  key  industries,  and  development  of  Cooperative 
enterprises.  In  short,  the  entire  system  of  production  should  be 
based  on  social  needs,  rather  than  on  the  single  factor  of  yielding 
the  greatest  profit. 

The  Farmer-Labor  Party  believes  in  drastic  means  to  preserve 
peace  and  neutrality.  It  believes  in  universal  conscription  of 
wealth  and  industry  as  weUlls  manpower  in  the  event  of  war. 
It  iMlieves  in  taking  all  profit  out  of  war  and  war  materials, 
whether  in  time  of  war  or  peace.  It  believes  in  an  absolute  ban 
on  war  loans,  public  and  private.  Loanc  and  Investmente  in 
foreign  lands,  we  have  been  ahown  only  too  clearly,  provided  the 
motive  for  our  entrance  into  the  last  war. 

Senator  Nrx's  investigation  shows  that  a  vast  propaganda  zn»- 
chine  swayed  the  people  of  this  Nation  into  a  national  hysteria 
for  war.  To  preserve  neutrality  we  mtist  assure  ourselves  that  no 
such  propaganda  machine  will  ever  operate  again. 

The  Farmer-Labor  Party  does  not  want  to  sabotage  one  con- 
structive, progressive,  or  liberal  thing  that  has  been  done  by  the 
present  national  administration,  but  it  believes  that  efforts  to 
pateh  up  a  cnmibllng  system  of  capitalism  are  futile. 

It  believes  that  no  permanent  solution  to  the  crisis  in  this  oo\m- 
try  can  be  reached  by  any  old  political  party,  a  large  faction  of 
which  walks  with  the  leadership  of  millionaires  and  munition 
makers. 

The  Farmer-Labor  Party  of  Minnesota  does  not  want  to  lose  the 
recognition  by  Government  of  ite  responsibility  for  feeding  and 
clothing  and  housing  the  Nation's  needy.  It  does  not  want  to  go 
back  to  the  principles  and  policies  of  Herbert  Hoover,  to  the  cruel 
pronouncement  that  reUef  Is  a  problem  for  local  charities.  We 
know  that  in  this  country  there  is  plenty  for  all. 

In  closing  I  should  like  to  quote  from  a  recent  address  of  llin> 
nesota's  great  Governor,  Floyd  B.  Olson,  who  said,  "We  are  Ameri- 
cans, whose  faith  and  political  phUosophy  sprung  from  the  Ameri- 
can soil  and  American  experience. 
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"We  enter  the  Amalr«n  aoene  to  take  the  place  of  a  cystem 
already  dead.  We  offer  to  tbe  American  public  an  Amertean  solu- 
tion of  their  Uls.    We  are  the  true  Amerleana. 

"Theee  are  the  altematlTes.  We  offer  you  the  choice.  On  one 
hand  is  uncontrolled  capltallan  with  Ita  attendant  mlaery  and 
aelflrfinees,  its  Babylonian  pcdaces  to  Newport  and  lt«  bread  lines  in 
every  city.  Its  bank  bxilgtng  with  money,  and  thousands  of  small 
businessmen  going  bankrupt.  Its  famen  poor  becaxiae  they  are 
producing  food  which  the  hungry  city  laborer  cannot  afford  to 
buy.  On  tbe  other  hand,  we  have  a  new  system,  predominantly 
cooperative,  and  completely  Christian  and  American." 
WHAT  BO  Wl  MKAN  BT  DEFKKSE? — AnOBBSB  BY  SENATOB   BSXSON 

Mr.  HOLT.  Mr.  President,  I  adc  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  entitled  "What 
Do  We  Mean  by  Defense?"  delivered  under  the  auspices >^f 
tbe  National  Council  for  Prevention  of  War,  May  21,  193«,  by 
the  junior  Senaitn:  from  Minnesota  [Mr.  BqvsonI. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rvoou),  as  follows: 

My  frlanda.  wax  clouds  again  hang  darkly  over  Europe  and  Asia. 
Every  radio  newa  broadcast  and  every  dally  new^M^ier  brings  news 
of  war.    Ovir  Western  Hemi^here  alone  Is  enjoying  p>eace. 

I  am  not  so  vain  as  to  beUev*  that  anything  I  may  be  able  to 
do  or  s^  can  stop  what  looms  ahead  aa  another  possible  world 


But  Z  do  balieve  that  It  la  my  duty  to  do  everything  that 
lias  within  my  power  to  prevent  the  ixr.000.000  dvlllned  men. 
wooMn.  and  chlidren  of  the  United  States  from  getting  Into  that 
war  when  and  if  it  cornea.  TVustlng  In  the  intelligence  and 
growing  ■nUghtammont  of  OUT  people,  I  do  not  feel  that  such  an 
effort  can  be  entirely  futile. 

I  realise  the  futility  of  raislag  one  human  voice  against  the 
m^wMa  ot  war-nukd  nations,  but  I  do  not  beUeve  it  futile  to 
strive  to  prove  that  the  greatest  contribution  we  can  make  to 
world  p>eace  in  the  next  few  years  will  be  to  set  an  ersjnple  for 
peace  by  staying  out  ot  war. 

I  believe  that  all  of  the  efforts  toward  intematlanaliam.  toward 
world  cooper atioo — forward  movements  that  ^(Mrung.  in  IS  19, 
from  tbe  dlsiUualocied  minds  of  blood-drenehcd  people — are  now 
in  extreme  danger  of  receiving  a  set-back  that  will  turn  interna- 
tional progress  backward  17  years. 

As  we  near  the  end  of  the  Seventy-fourth  Congress  our  national 
neutrality  still  hangs  by  Inadequate,  temporary,  and  makeshift 
leglBlaUon  that  I  am  fearful  will  not  stand  the  strain  that  Is 
likely  to  be  put  upon  it. 

Tens  of  mllUons  at  mothers  throughout  this  Nation  read  their 
newspapers  in  daily  terror  ai  another  war.  Millions  of  our  young 
men  have  reacbed  that  perilous  maturity  that  tbe  last  world 
slaughter  made  known  as  "the  draft  age."  They  stand  in  waver- 
tt^  and  anxloxis  tensity  before  the  bristling  dl^ilay  of  world 
armament. 

The  college  boys  and  girls  of  the  country  have  contributed  their 
bit.  They  have  brought  down  on  their  ^lightened  heads  the  bit- 
terness and  vtllificatlon  of  both  the  patrlotecrs  and  the  war  lords, 
but  they  have  torn  the  mask  of  glory  away  from  the  bloody  face 
of  war.  They  have  exposed  Its  gruesome  unreality,  its  sham.  Its 
useless  devastation,  to  the  clear  light  at  civilized  intelligence  and 
Christian  reason. 

Compulsory  military  training  will  be  a  thing  of  the  past  In  a 
few  more  years.  It  has  been  abolished  in  my  State,  chiefly  through 
the  efforts  of  my  party  and  the  great  leader  of  that  i>arty.  Gov. 
Floyd  B.  Olson.  The  Christian  people  of  Minnesota  will  not  let 
the  board  of  regents  put  It  back. 

Out  of  all  tbe  turbulence  of  the  Impending  world  crisis,  one 
clear,  eool  fact  remains.  We  are  In  potential  peril  of  being  drawn 
into  another  war.  And  the  people  of  this  country  do  not  want 
war.  They  have  no  enemy  nations  that  they  desire  to  lay  low,  nor 
any  foreign  people  upon  which  they  desire  to  bring  the  devasta- 
tion of  international  slaughter.  But  what  means  are  at  our  com- 
mand to  prevent  war? 

I  have  introduced  to  the  United  States  Senate  two  measures  that 
I  believe  merit  your  attention  and  your  mippcrt. 

I  totroduoed  them  both  just  before  this  Katltm  set  out  to  pay 
tribute  to  its  womanhood  on  Mothers'  Day,  May  10.  I  totroduoed 
them  on  the  day  that  a  few  of  us  to  tho  Senate  were  futilely  bat- 
tling to  prssent  the  passage  of  the  big  Navy  bill  that  will  bring 
our  ft'»"i««''  ezpandltures  for  war  up  to  the  unbelievable  figure  of 
•1^00,000.000  a  year — as  much  money  a*  all  oC  our  2,000,000  over- 
seas soldiers  drew  all  the  time  they  wens  to  R^nce  and  Germany. 

One  ot  these  measares  (&  48t0)  Is  a  bill  to  make  It  a  oimtoal 
offeDse  to  deliberately  circulate  or  disseminate  false  propaganda 
designed  to  Incite  the  American  people  toto  wars  between  foreign 
powers. 

The  otha  Is  a  resolution  (8.  J.  Res.  363)  InteuritBd  to  create  a 
real  and  true  defense  policy  for  this  Nation,  a  defense  policy  which 
wlU  provide  an  adequate  <le<enae  but  put  an  end  to  our  nxmnting 
expenditures  ot  billions  of  doUan  tot  aa  offensive  war  machine 
that  would  be  antiquated  and  obsolete  If  a  defensive  war  ever 
should  occur. 

Pour  yean  ago^  at  its  national  eoaventlan.  the  Democratic  Party 
deplored  tha  fact  that  expenditores  for  national  defense  were 
rapMly  approaching  the  billion  mark.  Today  they  have  pasaed 
the  billion  mark.    At  that  1033  eonventlon  the  Democratic  Par^ 


adopted  a  plank  calling  for  a  survey  of  all  the  facts  eoncemlng 
our  defense  establLshment.  for  a  policy  under  which  the  people 
of  this  country,  in  time  of  peace,  would  not  be  btnrlened  by  the 
expense  of  war. 

VoT  nearly  4  years  the  Democratic  administration  has  had  almost 
absolute  control  of  the  governmental  functions.  The  resolution 
that  I  have  introduced  simply  empowera  the  President  to  carry 
out  that  plank  In  his  party  platform  and  gives  him  the  pledged 
support  of  the  Congress  In  doing  it. 

My  resolution  cites  that  there  is  still  no  esUbllshed  policy  of 
national  defense.  It  recalls  that  oxir  Government,  under  the 
Pact  of  Paris,  has  renounced  war  as  an  instrument  of  national 
policy  and  has  declared  its  neutrality  to  the  event  of  war  between 
or  among  foreign  nations. 

For  this  situation  the  resolution  seeks  to  provide  a  remedy.  It 
provides  that  a  special  committee  of  civilians  be  appototed  by  the 
President.  It  provides  that  that  committee  shall  survey  all  of 
the  facts,  hold  public  hearings,  and  make  recommendations  to 
Congress.  I  ask  permission  to  read  this  resolution.  Senate  Jotot 
Resolution  363: 

"Whereas  khe  Democratic  Party,  to  party  convention  to  Chicago, 
June  1932.  submitted  this  platform: 

'"National  defense:  A  navy  and  an  army  adequate  for  national 
defense,  based  (Hi  a  survey  of  all  facts  affecttog  the  exlstLOg  estab- 
llslunents  that  the  people  to  time  of  peace  may  not  be  burdened 
by  an  expenditure  fast  i^proaching  $l/)0O,OO0.0OO.  annually':  and 

"Whereas  the  appropriations  for  the  Army  and  the  Navy  during 
the  1087  fiscal  year  total  more  than  tljOOO.OOO.OOO:    and 

"Whereas  there  Is  no  established  policy  for  national  defense  and, 
therefore,  no  guide  as  to  what  is  needed  by  way  of  military  or 
naval  establishments  to  assure  such  defense;  and 

"Whereas  the  Goverxunent  of  the  United  States  under  the  Pact 
of  Paris  renounced  war  as  an  Instrument  of  national  policy;  and 

"Whereas  the  Government  of  the  United  States  has  declared  Its 
neutrality  to  the  event  of  war  between  or  among  foreign  nations; 
aai'i 

"Whereas  a  fundamental  principle  of  our  democratic  Government 
as  embodied  to  the  Constttutlon  Is  contzol  of  the  military  branches 
of  tbe  Government  by  the  civilian  authorities;  and 

"Whereas  the  absence  of  a  policy  of  national  defense  leads  to 
toeillciency,  uncoordinated  activities  of  our  Army  and  Navy,  grow- 
ing demands  on  the  National  Treasury  to  support  an  Army  and 
Navy  for  unknown  purposes  and  results  to  mlsimderstandtog  both 
at  home  and  abroad  of  the  purposes  of  ow  Army  and  Navy:  There- 
fore be  it 

"Resolved,  etc^  That  a  special  committee  of  civilians  be  ap- 
pototed by  the  President  of  the  United  States  and  that  tbe  com- 
mittee is  hereby  authorised  and  directed  to  make  a  survey  of  all 
the  facts  affecttog  the  existing  establishments  of  the  Army  and 
the  Navy,  to  hold  public  hearings,  and  to  recommend  to  the  Con- 
gress of  the  United  States  a  policy  of  national  defense  that  shall 


"In  harmony  with  our  agreement  to  renounce  war  as  an  instru- 
mmt  of  our  national  ooiu^e  to  totematlonal  affairs; 

*T>eslgned  only  to  defend  the  boundaries  of  the  Nation  against 
tovaslon; 

"Actually  as  well  as  thecN^lcally  to  keeptog  with  otir  neutrality 
lawe; 

"Instrumental  In  Insurtog  our  peaceful  relations  with  other 
nations  of  the  world; 

"Conducive  to  the  elimination  from  the  defense  establishments 
of  all  agencies  designed,  or  primarily  useful,  for  aggressive  pur- 
poees;   and 

"Determinative  of  a  basic  policy  to  guide  expenditures  for  na- 
tional defense  so  that  the  people  to  time  of  peace  may  not  be 
btirdened  to  the  futtire  by  war  appropriations  fast  exceeding 
♦1.000.000,000  armually. 

"Bsc.  2.  No  member  of  the  committee  shall  have  any  financial 
or  economic  Interest  to  the  production,  distribution,  or  sale  of 
materials  used  by  the  Army,  Navy,  or  Air  Forces  of  the  United 
States;  nor  shall  he  hold  any  totereet  directly  or  indirectly  in  the 
sale,  exchange,  or  transportation  of  articles,  goods,  or  commodities 
to  foreign  nations;  nor  shall  he  have  any  financial  or  economic 
toterest  directly  or  todlrectly  to  any  foreign  country. 

"Ssc.  3.  The  committee  shall  be  authorized  to  exi>end  a  sum 
of  up  to  $10,000  and  to  employ  needed  clerical  help. 

"^c.  4.  A  report  shall  be  prepared  not  later  than  March  1, 
1937.  and  presented  to  the  President  of  the  United  States,  the 
Speaker  of  the  House  of  Representatives,  and  the  Vice  President 
of  the  United  SUtes." 

My  friends,  this  resolution  Is  sane  aaxd  it  is  sensible. 

On  the  sanve  day  that  this  proposal  was  placed  before  the 
Senate,  a  bill  was  passed  appropriating  $529,000,000  for  a  bigger 
Navy.  We  conttoue,  to  other  words,  to  spend  more  and  more 
money  to  preparation  for  war  on  the  pretext  that  this  will  Insure 
peace.  If  we  mean  It  when  we  say  to  the  world  that  we  are  a 
peaceful  nation,  then  as  a  mark  of  sincerity  let  us  take  inventory 
of  our  own  house  and  see  how  much  of  our  equipment  Is  truly 
designed  for  defense. 

We  have  Just  ratified  the  Iiondon  Naval  Treaty.  We  have  agreed 
to  tell  the  other  nations  in  advance  just  what  oxir  plans  are — how 
many  ships  we  will  build,  how  big  our  ships  will  be,  how  many 
guns  they  will  carry,  how  thick  their  armament  plate.  We  must 
teU  them  that  before  we  ever  lay  the  keels.  How  silly  we  must 
look  to  Man. 

If  we  can  agree  to  build  only  so  numy  ships,  then  why  agree  to 
build  any  at  all?    Our  limltatloc  agreements  are  as  fuUle  as  our 
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efforts   to   dvniae   war — to   ettmtoate   by   agreement   the    use   at 
poison  gaa,  fire,  and  disease  germs — to  make  war  "humane." 

If  we  can  say  we  will  not  kUl  each  other  with  guns  that  shoot 
over  30  miles,  then  why  cant  we  eay  we  wUl  not  klU  each  other 
with  gims  that  shoot  over  haU  a  mUe?  Than  why  zkot  cut  the 
range  down  further,  and  agree  that  we  erlll  not  kUl  each  other 
with  guns  that  shoot  over  half  a  block?  Then  we  can  stay  to  our 
own  yards  and  we  want  get  ahot,  and  there  wont  be  any  wars. 

Let  me  warn  you  not  to  be  misled  by  any  of  these  ao-eaUed 
efforts  to  dvlliae  war.  War  is  as  unctvmaed  and  as  tna^n**  as 
any  other  form  of  dueling  and  human  slaughter.  No  treaty,  no 
arms  pact,  no  naval  agreement  can  ctvlUse  it.  So  aczutlnlae  the 
sources  of  these  moves  to  make  war  humane.  Who  oontrlbutes 
funds  for  these  movements?  I  do  not  know,  hut  look  carefully 
and  be  sure  that  they  do  not  come  to  part  from  the  war  proflteen, 
the  munitions  makers,  the  foreign  tovestors. 

The  honon  of  war  became  so  revolting,  the  weapons  so  devas- 
tating that  the  peoples  of  the  wortd  have  risen  m>  Malnst  war 
Itself. 

I  say  beware  that  this  movement  to  humanise  war  may  not 
secretly  be  just  a  move  of  the  warmakers  themselves  to  preeeire 
the  institution  of  war,  to  postpone  the  day  when  enlightened  peo- 
ple of  the  world  wfll  abolish  It,  even  if  they  have  to  do  sot  by 
abolishing  all  who  advocate  it. 

There  have  been  proposed  many  worthy  measures  for  the  pre- 
vention of  war.  neutrality  measures,  proposals  of  the  war  vet- 
erans themselves  to  conscript  wealth  as  well  aa  manpower,  the 
demand  to  take  all  profit  out  of  war. 

Ray  Murphy,  of  Iowa,  national  commander  of  the  American 
Legion,  on  April  15,  said:  "I  think  we  may  conceive  that  there  is 
no  danger  of  the  United  States  going  looking  for  a  war.  If  war 
comes,  it  will  seek  us.  If  we  are  prepared  to  defend  ourselves, 
we  have  Uttle  to  fear  from  a  foreign  aggressor.  I  doubt  very 
much  If  we  would  have  ever  had  to  enter  the  World  War  If  we 
had  enacted  neutrality  laws  and  a  Universal  Service  Act  prior  to 
1917.  The  time  has  come  when  we  must  demand  this  protection. 
We  want  no  more  experlenoe  with  other  nations'  wars." 

The  Veterans  of  Foreign  Wars  have  demanded  a  truly  deftoed 
defense  policy.  I  quote  from  a  resc^ution  adopted  by  the  V.  F.  W. 
to  my  home  State:  "We  know  by  actual  experience  what  war 
means  to  suffering,  dead,  mangled,  and  dying  comrades,  to  broken 
homes,  in  the  suffering  of  nonoombatants,  and  the  destruction 
of  property.  We  believe  that  nearly  all  wan  are  caused  by  greedy 
individuals  and  serve  no  useful  purpose.  Seventy-two  cents  out 
of  every  tax  dollar  goes  to  pay  the  cost  of  past  and  future  wars. 
We  respectfuUy  petition  Oongress  to  enact  legislation  establishing 
the  policy  that  American  etddiers,  sallon,  or  marines  shall  not  be 
used  to  protect  pn:q;)erty  on  foreign  soil,  and  that  before  Con- 
gress can  declare  war  to  the  future  a  vote  must  be  taken  on  the 
question  and  must  show  that  a  majority  of  all  dtlsens  of  voting 
age,  favor  the  proposed  war." 

Six  months  before  America  plunged  toto  the  World  War  the  peo- 
ple of  this  Nation  would  have  voted  overwhelmingly  against  war. 
Six  months  later  our  people  might  have  voted  to  favor  of  that 
action. 

What  happened  to  cause  this  change  to  our  national  sentiment? 
We  were  subjected  to  a  systematic  and  deliberate  campaign  of 
false  war  prc^niganda.  We  read  false  stories  and  saw  fake  pictures, 
which  served  the  purpose  of  the  war  makers — ^the  purpose  at  the 
house  of  Morgan  and  the  totematlonal  bankers. 

Our  American  blood  ran  hot.  We  rushed  toto  the  war.  Seeking 
to  Justify  our  action,  we  called  it  a  war  for  deiiiiHxacy;  a  war  to 
end  ware. 

Here  let  me  call  your  attention  to  the  fact  that  Sweden.  Norway, 
Denmark,  and  Holland  kept  out  of  the  last  war.  As  my  colleague. 
Senator  Hsinua  Shxtstsao.  says,  "They  stayed  out  of  It  even  throigh 
it  was  raging  all  around  them."  He  also  said,  rl^tly,  "They  kept 
out  because  they  had  statesmen  loyal  to  their  own  people  and  able 
to  resist  efforts  of  belUgerents  to  tovolve  them." 

Let  me  add  that  neither  their  governments  nor  their  public 
press  were  crying  for  war — ^"»"<"g  the  flames  of  war. 

We  to  America  now  have  forgotten  our  post-war  disillusionment. 
Again  we  are  ripe  to  become  victims  of  another  propaganda  cam- 
paign flnanoed  and  inspired  by  munitions  makers. 

An  unscrupulous  aitd  permted  press,  to  the  hands  of  men  like 
Hearst  and  Colonel  McOormlck,  agato  holds  its  printing  presses  to 
readiness.  Such  puhUsbers  await  the  beck  and  call  of  the  fadst 
•war  lords  and  the  munitions  maken  to  fan  our  passions  toto  a  new 
war. 

We  fou^t  the  last  war  to  the  name  of  democracy  and  lasting 
peace.  Let  us  see  that  we  do  not  fight  another  one  to  the  name  at 
a  national  defense  that  we  ourselves  cant  define.  Knglanrt  made 
her  conquests  to  the  name  of  freedom  of  the  sees.  If  we  listen 
to  the  Jingo  triplets— Hearst,  McCormick,  and  Patterson — we  will 
probably  fight  the  next  to  the  name  of  freedom  of  the  press. 

What  hi^rpened  to  the  last  war  after  the  United  States  sent 
2,000.000  men  to  fight  on  foreign  land? 

Those  2,000,000  men  drew  wages  of  Just  $1400.000,000. 

Thskt  Is  Just  what  we  have  appropriated  to  this  session  of  Con- 
gress for  1  year  of  a  peacetime  Army  and  Navy.  And  it  Is  just 
what  one  company,  the  United  States  Steel  Oorpcratlon.  made  to 
profits  during  the  war  period. 

While  2.000,000  men  fought  for  $1  a  day,  Eugene  Oraoe,  presi- 
dent of  Bethlehem  Ste^  collected  a  bonus  of  $l;886,000  to  1918— 
for  making  his  c(»npany  colossal  war  profits. 

The  National  Council  for  Prevention  of  War  has  shown  there 
were  two  sides  to  the  World  War  pictors.    Death  on  one  hand. 


wealth  on  the  other.  Death  for  the  minions,  wealth  for  the  few. 
On  the  side  of  death  the  nations  tovolved  to  the  World  War  spent 
$a08XK)0,000,000  to  kill  10.000.000  men.  leave  6,000,000  women 
widows,  and  saddle  on  our  Nation  a  debt  of  $23,000,000,000. 

On  the  side  of  wealth  American  munitions  companies  made 
profits  ranging  up  to  043  percent;  the  Du  Fonts,  of  Liberty  League 
fame,  paid  dividends  of  100  percent  on  their  common  stock  and 
still  had  enough  money  left  oiver  to  jiay  $07,000,000  for  new  hold- 
ings that  tncluded  General  Maban,  acquire  oontrol  of  36  other 
corporations,  and  build  up  an  Industrial  empire  valued  at 
$ao2jooo,ooo. 

In  the  face  of  such  a  cry  as  win  be  set  up  when  new  war  proAts 
loom,  ths  ^^oksm  at  oar  nobis  peace  organlaatlons  wlU  be  but 
whispers,  imheard  among  ths  rattling  of  aahera. 

Throughout  M  nations  all  over  the  wortd  40,000,000  women  have 
united  for  peace  and  disarmament.  Ths  peoplss*  mandate  to  gov- 
ernments to  end  war  wUl  raise  90^)0,000  hands  pitifully,  helpiesely 
against  ths  annored  machinery  of  destruction.  And  after  tbe  prop- 
aganda mongen  have  had  their  day,  tt  vrill  be  but  months,  maybe 
only  days,  imtil  these  mothen  will  not  dare  raise  their  voices  to 
protest  or  they  will  be  thrown  in  jalL 

Do  not  say  this  Is  preposterous.  Only  18  yean  sgo  that  very  thing 
happened  to  the  name  of  democracy  and  under  the  Stan  and 
Stripes. 

If  we  really  are  to  prevent  war.  we  must  guard  not  only  our 
shores  btrt  our  senUmenta,  our  pasidons,  our  totelligenoe  from  war 
propaganda.  For  agea  we  have  Imprisoned  men  and  women  for 
truthfully  preaching  peace  to  time  of  war.  I  propose  we  shall 
Imprison  those  who  fslsely  preach  war  to  time  of  peace. 

The  bill  I  have  totroduoed  to  aooompUah  this  Is  a  brief  one.  to 
the  point.  It  will  make  It  a  criminal  offense  to  disseminate  false 
Information  designed  to  todte  participation  by  the  United  States 
to  foreign  wars.  Any  peratm  who.  knowingly  or  willfully,  writes, 
publishes,  or  otherwise  dlsaemtoatee  as  statement  of  fact  any  false, 
fictitious,  or  purposely  dUrtorted  statement,  document,  or  illustra- 
tion with  totent  to  todte  the  pec^le  of  the  United  States  toto  war 
shall  upon  conviction  be  subject  to  fine  and  Imprisonment. 

I  want  to  call  your  attentlcxi  to  a  specific  provision  to  this  hill, 
that  no  toterpretation  that  may  be  placed  upon  It  shall  operate  In 
any  court  to  the  land  to  oppna  to  any  way  freedom  of  speech  or 
freedom  of  the  press. 

I  want  you  to  note  that  It  is  directed  at  those  who  willfully  dis- 
seminate false  propaganda,  with  the  deliberate  totent  to  todte 
to  war. 

I  know  full  wen  that  the  perverted  press  of  the  Hearsts,  the  Pat- 
tersons, and  the  MCCcninlcks  will  attack  this  blU  as  a  gag  law.  Just 
as  they  attack  every  enlightened  thought  or  movement  as 
"xm- American." 

But  I  want  to  potot  out  that  the  penalty  provided  for  those 
who  Ue  and  dlstCH^  to  an  effort  to  tovolve  us  to  bloodshed  and 
murder  is  the  same  penalty  that  our  present  laws  provide  ior  those 
who  talk  peace  to  time  of  war. 

And  now  I  want  to  show  you  how  Insincere,  how  vldously  hypo- 
critical these  Hearst  publlshen  are.  If  they  attack  this  bill  as  a 
gag  law,  then  what  would  you  call  the  two  laws  that  the  bankers 
and  the  newspaper  publlshen  have  succeeded  to  having  placed 
on  the  statute  books  to  this  country?  Ths  National  BaxJcen  As- 
sociation has  had  enacted  to  42  of  the  48  States  a  law  which 
makes  it  a  criminal  offense  to  circulate  a  false  statfment  about 
a  bank. 

The  newspaper  publlshen  of  my  home  State  of  Minnesota  have 
succeeded  to  having  passed  by  the  State  legislature  a  law  which 
makes  it  a  crime  to  give  false  information  about  a  person  or 
corporation  to  an  editor  or  rep<Hter  or  any  employee  of  a  news- 
paper. 

In  other  words,  the  bsnken  already  have  laws  that  put  men 
to  Jail  for  circulating  false  Information  about  flnanrial  institu- 
tions— Bocae  at  whose  foreign  loans  have  done  most  to  tovolve  us 
to  foreign  wan. 

The  newq>aper  publlshen  already  have  laws  that  put  men  to 
Jail  for  giving  them  false  tofcvmatlon. 

But  they  can  It  a  gag  law  and  shout  "freedom  of  the  press" 
when  the  peace-loving  people  of  this  country  try  to  make  it  a 
criminal  offense  for  these  same  newq>aper  pubUshers.  or  anyone 
else,  to  broadcast  false  information  deliberately  totended  to  lead 
them  toto  war  and  bloodshed  and  slaughter. 

What  of  the  mothen  of  the  boys  to  this  Nation?  Azent  they 
just  as  toterested  to  seeing  that  their  sons  are  zvot  propagandised 
toto  another  foreign  war  as  the  newspaper  publlshigs  are  to  aeetog 
that  their  sheets  get  oorrect  information  about  the  latest  town 
scandal? 

And  let  me  give  you  another  assurance  that  nothing  to  this  btU 
win  offend  to  any  way  our  sacred  rights  of  free  speech,  and  free 
press.  Let  me  dte  the  fact  that  several  yean  ago  the  League  of 
Nations  recognised  oflldaUy  that  prxq^aganda  for  war  Is  the  root 
of  the  causes  of  wars. 

And  nearly  8  yean  ago  the  League  of  Nations  conference  at 
Geneva  urged  an  nations  to  enact  laws  just  like  this  Senate  biU 
4610.  Three  nations,  led  by  progressive  Poland,  have  aheady  en- 
acted laws  to  carry  out  this  world  peace  mandate.  But  to  this 
country,  untU  this  session  of  Confess,  no  one  has  taken  the 
necessary  step  to  Incorponte  toto  the  laws  of  the  Unltsd  States. 

Freedom  of  q;>eech  and  press  need  have  no  fear  of  the  liberals  of 
this  Nation.  Let  fear  of  oppression  be  directed  where  It  belongs — 
toward  reactionary  servants  of  entrenched  toterests  and  miUtarlsts. 

Only  a  few  weeks  ago  ouz  Secretary  of  War,  Mr.  Dem,  was  quoted 
tn  the  newqM^wn  as  nylng.  "Anything  and  everything  oootelning 
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Implications  unfavorable  to  compulsory  military  training  In  BCboola 
and  colleges  is  seditious  propaganda." 

On  top  of  thU  Uberty-lovlng  utterance  of  o\ir  Nation's  war 
chief  Assistant  S««retary  Woodrlng  launched  an  attack  agalMt 
what  he  chose  to  call  "radical"  groups  and  bitterly  assaUed  8,900 
clergymen  and  professors  who  pledged  themselves  to  peace. 

At  the  moment  I  believe  we  need  mor?  defense  against  a  Jingo 
press  within  our  gates  than  we  do  agaijist  any  potential  foreign 
enemy  from  without.  So  let  us  stop  this  mad  spending  for  war 
until  we  know  what  we  mean  by  defense.  And  let  us.  once  and 
for  all.  put  a  stop  to  the  greed  and  lust  of  the  paid  propagandists 
who  Infuriate  us  to  war 

And.  finally.  I  ask  you  who  are  Interested  In  peace  to  do  tnls: 
Write  to  your  Senators  and  Congressmen.  Urge  that,  even  though 
effOTts  for  a  permanent  neutrality  have  faUed.  they  take  at  least 
these  steps  before  adjournment  to  preserve  tbe  peace  of  the  United 
States. 

THE  SOUTH'S  challenge  TO  YOTTTH — ADDRESS  BY  DAVIS  X. 

LILIENTHAL 

Mr.  LA  POLLETTE.  Mr.  President.,  I  ask  unanimous  con- 
sent to  have  incorporated  in  the  Ricc«d  an  address  delrvered 
by  the  Honorable  David  E.  Ulienthal.  Director.  Tennessee 
Valley  Authority,  at  the  commencement  exercises  of  the  Uni- 
versity of  Alabama  on  May  25,  1936.  The  subject  of  the 
address  is  The  South's  Challenge  to  Youth. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  next  10  years  give  promise  of  profound  changes  for  the 
South — broad  and  fundamental  changes  which  will  be  felt  In  tbe 
life  of  every  one  of  us  and  which  will  affect  the  course  of  national 
destiny.  At  few  times  in  history  has  an  entire  region  looked  for- 
ward to  such  a  transition.  To  no  one  Is  this  decade  of  develoi>- 
ment  more  important  than  to  you  young  men  and  young  women 
who  are  being  honored  here  today  and  to  tbe  youtb  througbout 
this  region. 

For  the  past  3  years  it  has  been  my  got»d  fortune  to  have  my  life 
and  mv  work  in  the  South,  to  pwirtlcipate  in  many  phases  of  the 
manifold  activities  of  '-bis  region,  and  to  come  to  know  toany  of 
the  Souths  finest  spirits  in  every  walk  of  life.  Because  of  my  In- 
tense Interest  and  pride  In  the  South — although  myself  a  mid- 
westerner  by  birth  and  rearing.  Jxist  as  maxiy  of  you  aire — I  welcome 
tbls  chance  to  talk  to  you  of  the  problems  of  the  South  in  this 
period  of  transition  and  development. 

My  experience  with  your  fellow  citlBcras  of  the  Southern  States 
convinces  me  that  nowhere  are  people  more  willing  to  face  realities. 
even  to  face  those  facts  which  are  disagreeable  and  luiflattering. 
I  am  sure  that  if  In  my  remarks  tonight  I  evaded  the  unpleasant 
and  Ignored  the  great  difficulties  of  which  we  are  all  aware,  if  I 
simply  orated  upon  the  genuine  glories  of  your  climate  and  Jiistly 
famous  cordiality,  you  would  regard  such  a  display  as  a  waste  of 
the  time  of  earnest  people.  The  tens*  and  critical  period  of 
transition  in  which  we  are  living  makes  It  Imperative  that  we  dis- 
cuss the  ugly  as  well  as  the  pleasant  :'act8,  and  then  resolxitely. 
intelligently  set  our  faces  toward  the  cc>urse  that  we  must  follow. 

The  central  problem  of  Alabama,  as.  indeed,  of  all  the  South.  Is 
economic.  It  Is  to  those  economic  problems  that  I  think  our 
attention  should  be  first  directed.  A.ad  I  assure  you  I  fxilly 
realize  that  the  problems  of  the  South  cannot  be  solved  by  seek- 
ing to  Impwee  ideas  developed  in  other  regions  of  the  United 
States.  Ideas  based  upon  wholly  different  conditions  that  exist 
In  other  areas. 

What  are  the  focal  points  of  the  economic  problems  in  the 
South?  You  might  choose  one  set  of  factors,  another  person 
stiU  another.     To  me.  the  most  significant  points  are  two: 

{!)  That  the  Income  which  stays  in  the  hands  of  our  people 
in  this  region  is  too  low  for  an  adequate  standard  of  living  for 
aU. 

(2)  That  the  South  Is  being  drained— «teadily  and  persistently — 
of  Its  wealth,  of  Its  resources,  and  of  many  of  the  best  of  its 
trained  young  men  and  women. 

It  must  be  clear  to  everyone  that  unless  the  level  of  spendable 
Income  can  be  raised,  and  unless  our  wealth  and  your  youth  and 
energy  are  kept  at  home  for  the  building  of  the  South,  ultimate 
bankruptcy  and  disaster  are  Inevitable,  and  that  not  far  distant. 

The  unhappy  circumstances  are  well  known  to  you.  Alabama 
Is  the  forty-seventh  State  in  the  Nation  in  spendable  Income  per 
person.  For  the  year  1934  the  spendable  Income  per  capita  In 
Alabama  was  $207.  and  for  the  seven  States  of  the  Tennessee 
Valley  region  $259.  to  be  compared  with  an  average  for  the  United 
States  of  $486.  and  $866  for  New  York  State.  $703  for  California, 
and  $664  for  Massachusetts.  Those  figures  n^ted  no  elaboration. 
They  tell  the  story. 

The  grave  crisis  In  education  and  in  public  health  services  with 
which  your  State  officials  are  faced  simply  reflects  the  impact  of 
these  flgxires.  These  are  the  inevitable  consequences  when  the  in- 
come remaining  in  the  hands  of  the  p>eople  of  this  potentJdly 
wealthy  State  Is  too  small  to  permit  of  that  support  of  public 
functions  which  all  Alabamlans  desire. 

How  to  use  your  rich  heritage  of  natural  wealth  so  that  you  will 

retain  a  fair  share,  is  the  crucial  problem  of  Alabama  and  of  the 

South.    You  may  well  ask.  Can  this  be  done?    Is  there  a  way  out? 

I  think  there  is  a  way.  one  that  la  becoming  more  and  more 

clearly  recognised.    It  ts  a  subject  appropriate  to  discuss  with  thia 
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group,  because  to  a  large  extent  the  outcome  depends  upon  the 
driving  force  of  young  men  and  young  women. 

For  more  than  a  century,  the  South  has  produced  cotton  as  its 
chief  crop,  unquestionably  the  worlds  greatest  raw  product.  And 
during  that  century,  cotton  has  been  a  cornerstone  in  the  building 
of  the  prosperity  of  the  whole  coimtry,  and  noUbly  the  manufac- 
turing areas  of  the  northeast.  Your  major  product,  cotton,  was 
the  basis  of  our  export  trade  which  gave  this  country  a  drawing 
account,  a  national  surplus,  so  that  we  could  build  transcontinen- 
tal railroads,  new  factories,  and  .great  Industrial  cities.  Cotton 
gave  this  Natlcn  Its  standing  in  world  markets  and  made  possible 
the  rapid  industrial  expansion  of  our  country. 

Other  sections  produced  vast  quantities  of  raw  products  such  as 
lumber  and  copper,  but  these  raw  products,  for  the  most  part,  were 
tised  Internally:  they  gave  us  little  intenmtlonal  trade  balance. 
But  cotton  has  had  a  world  demand,  and  it  was  that  world  demand 
for  the  cotton  you  supplied  that  gave  ua  the  drawing  account  with 
which  Industrial  America  was  built. 

Such  is  the  role  cotton  has  played  In  the  making  of  the  United 
States.  But  ccittctti  has  cost  you  heavily.  As  everyone  knows,  you 
have  been  forced  to  sell  cotton  on  the  competitive  world  market, 
while  things  that  you  vise  you  had  to  buy  on  a  protected  and 
artificial  market.  That  produced  a  deficit.  The  deficit  has  not 
always  been  apparent,  but  It  has  been  very  real  and  has  been 
mounting  stealUy.  You  have  not  only  exported  cotton;  you  have 
exported.  In  the  cottonseed,  the  wealth  of  your  soil  fertility.  You 
have  had  to  meet  the  deficit  out  of  your  capital — the  soil — the 
very  basis  of  your  life. 

In  the  South,  of  your  time,  we  can  no  longer  build  exclusively 
on  cotton.  To  this,  most  observers  are  now  about  ready  to  agree. 
The  inevitable  adjiistment  of  agriciilture  Is  rapidly  on  the  way. 
Steady  loss  of  soU  fertility  and  the  reliance  on  a  single-crop  agri- 
culture are  giving  way  to  a  different  kind  of  farm  management. 
In  this  development  your  iiniversltles  and  your  State  and  National 
Governments  lue  beginning  to  meet  the  responsibilities  of  leader- 
ship. 

Such  an  adjustment  of  agriculture  will  aid  in  increasing  our 
Income  in  the  only  way  income  can  bo  increased,  by  the  proper 
utilization  of  our  natural  resources.  This  changed  agriculture 
will  help  to  stop  that  merciless  draining  of  the  fertility  of  the 
soil  But  this  \a  not  the  whole  story.  Perhaps  the  most  im- 
portant factor  in  Increasing  our  income  will  not  be  agricultural 
diversification  alone,  but  the  development  of  industry — Industry 
Integrated  with  agriculture. 

In  tills  direction,  a  beginning  has  been  made;  but  the  crucial 
test  lies  Just  ahead.  The  outcome  will  depend  upon  the  quality 
of  young  men  and  women  like  yourselves,  upon  the  leaders  of  busi- 
nessmen in  the  South,  and  upon  the  educational  Institutions  of 
the  region.  The  vision,  the  enthusiasm,  the  aggressive  spirit — 
they  are  all  here.  Salvation  will  not  cMne  from  afar.  Only  men 
and  women  thorougiily  familiar  with  the  region,  sensitive  to  its 
problems,  are  likely  to  reach  sound  conclusions  and  develop  a 
practical  working  program. 

The  development  of  Industry  In  the  South,  as  everyone  will 
recognize,  will  benefit  rather  than  injure  other  sections  of  the 
country.  For  when  the  Income  and  purchasing  power  of  the  peo- 
ple of  the  South  have  been  increased  by  Industrial  development, 
a  new  frontier  of  demand  for  goods  will  be  opened.  A  higher 
income  for  our  people  means  more  goods  purchased.  A  substan- 
tial part  of  these  new  goods  will,  of  course,  be  produced  in  this 
area,  but  an  equally  important  effect  will  be  the  strengthening 
of  the  capacity  of  our  people  to  buy  automobiles  from  Detroit, 
radios  from  Chicago,  electric  equipment  from  New  York,  and  so  on. 
This  Is  Just  common  sense,  as  long-sighted  businessmen  are  now 
recognizing.  For  example,  a  leading  mail-order  company,  which 
sells  Its  products  in  every  nook  and  comer  of  the  United  States, 
has  now  adopted  this  policy:  If  It  sells  a  million  dollars'  worth 
of  goods  in  the  State  of  Alabama,  It  proceeds  to  purchiuse  a  certain 
proportion  of  a  million  dollars  In  products  manufactxired  In  the 
State  of  Alabama.  This  is  a  clear  recognition  tiiat.  unless  inconte 
Is  poured  back  into  the  sections  from  which  that  Income  must  t>e 
drawn  as  a  part  of  carrying  on  business,  the  business  Itself  will 
soon  run  dry  for  lack  of  customers  able  to  buy. 

There  has  never  been  less  tlian  70  percent  of  the  Nation's  manu- 
facturing carried  on  In  the  northeastern  p&rt  of  the  country, 
although  only  about  51  percent  of  the  population  lives  there. 
Income  follows  manufacturing  and  commerce.  Industrial  research 
Is  supported  by  this  Income;  there  has  been  a  continuous  flow  of 
money  Into  technical  research  In  the  already  Industrialized  areas 
of  the  country.  This  research,  both  public  and  private,  has  natu- 
rally and  Inevitably  concentrtted  on  the  industrial  opportunities 
of  the  Northeast.  The  need,  therefore.  Is  for  business  and  the 
technical -research  Institutions  of  the  South  to  find  means  of 
focusing  brains  and  technical  facilities  on  the  South's  Industrial 
opportunities. 

Many  of  the  these  large-scale  industrial  developments  will,  of 
course,  come  as  a  result  of  the  Industrial  Investigations  which 
business  Itself  carries  out — the  utilization  of  southern  pine  for 
the  maniifacture  of  newsprint,  for  example,  or  the  development  of 
future  sotirces  of  tung  oil  for  the  paint  industry.  But  there  are 
also  great  flelds  in  which  already  establLshed  Industry  may  have 
no  immediate  business  motive  for  concentrating  Its  magnificent 
research  facilities.  The  smaller  units  In  the  cottonseed -oil  Indus- 
try furnish  an  Illustration  of  what  I  have  In  mind.  There  are  in 
the  South  hvmdreds  of  small  mills,  no  one  of  which  can  afford  to 
maintain  a  technical  staff.  These  mills  operate  ordinarily  during 
ooly  a  few  months  of  the  year.    They  are,  therefore,  urgently  In 
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need  of  new  products  wftereby  they  can  double  the  period  of 
opentlon  and  thereby  incre— e  their  profits.  Here  Is  an  oi»or- 
tunlty  for  public  research  in  the  pubUc  laboratories  of  the  area. 

Here  Is  another  such  of^xirtunlty:  Agriculturists  tell  us  that 
soybeans  are  likely  to  be  one  at  the  Important  crops  In  helping  the 
Cotton  Belt  to  sustain  its  position,  as  income  from  cotton  Itself 
tfecreasss. 

''urther.  the  engineering  coUeges  through  the  South  oould 
make  an  tnTSlnable  contribution  by  determining  In  detaU  what 
type  of  manufactorlng  ts  technically  and  economically  adapted 
to  each  subarea.  particularly  thoee  operations  closely  related  to 
the  raw  products  of  the  soil.  Studies  ought  to  be  mMe  to 
determlns  upon  how  small  a  scale  economic  operation  oould  be 
conducted,  and  what  Is  the  economic  radius  of  distribution. 

And  there  are  (Aher  types  of  essential  fact-finding  teaeareh 
for  the  untvexsltles  of  tbe  ragkm  to  be  carryti^  on.  These  relate 
*o  eosae  of  the  special  scoaomk;  problems  which  hold  back  sound 
regional  development— such  ss  discriminatory  freight  rates,  the 
stming  effect  of  rlatng  farm  tenancy,  relations  between  labor  and 
employer,  eoonGmie  iasoes  involved  in  rdattons  between  the  races, 
and  a  host  of  slmUar  matten.  These  are  the  very  stuff  of  which 
b\ulnesB  and  professional  and  governmental  life  In  the  South  will 
be  made  In  the  coming  decade.  I^ese  are  the  problems  which 
the  unlverstttes  are  fitted  to  deal  with,  and  that  you  are  trained 
here  to  wrestle  with  when  you  take  your  pUoe  In  the  oommunlty. 

But  industry  alcoe  Is  not  enough.  We  oould  have  Industrial 
development  In  this  area  and  still  be  hardSy  bettw  oB.  from  the 
point  of  view  of  Inoome,  than  we  are  today.  It  is  not  enou^ 
that  factories  be  establtsbed  and  Industrial  pay  roDs  created, 
combining  the  rssouross  of  nature  with  the  skin  of  men  to 
produce  goods.  If  the  vmalth  resulting  from  this  Is  drained  out 
of  the  area,  we  may  find  ourselves  industrlaUsed  but  still  Im- 
poverished. And  this  situation  is  not  peculiar  to  the  South.  It 
exists,  for  example,  in  the  Middle  West,  as  well  as  In  other  ««*rtinnff 

As  I  have  stated  on  another  occasion,  many  of  the  Iszge-scale 
Industries  of  Alahama  are  directed  and  conttoOed  from  other 
points  In  the  country.  To  these  great  concerns  the  State  of  Ala- 
bama Is  In  the  nature  of  a  colonial  possession.  The  policies  of 
these  industries  are  determined  elsewhere  and  are  often  at  direct 
cross-purposes  with  the  best  interests  of  this  State  and  the  South. 
The  bulk  of  the  revenues  from  them  are  sluiced  out  of  the  ■ttr^f^i 
We  do  not  find  that  iDfcrease  in  purchasing  power  which  Industry 
should  bring.  In  short,  the  South  has  not  had  a  fair  share  in  its 
own  economic  advantages. 

The  flgvues  dramatically  demonstzate  thi«  trnisrspsliUii  fact.  Re- 
member, first  ftat  the  per  capita  spendable  Inoome  in  Aia>»»»>a 
is  about  the  lowest  of  any  State  in  the  ooontry.  AtwI  yet  Ala- 
bama ranks  high  among  the  States  of  the  country  in  industrial 
production.  Figures  for  1933,  the  most  recant  available,  show  that 
only  four  States  in  the  country  produced  more  cotton  goods  ti%^r\ 
Alabama.  Only  five  States  surpassed  Aiah«ni.  i^  the  value  of 
blast-furnace  production.  Taking  Into  account  all  Industrial 
products.  Alahama.  which  stands  fifteenth  in  populatlcc.  is  the 
twenty-ninth  State  In  the  Union  In  the  value  of  Industrial  prod- 
ucts. In  the  face  of  this  relatively  high  rank  in  Industrial  pro- 
duction, we  find  that  In  per  capita  Kp^nii^Me  tmvw^^.  ai»h«>»,|^  |g 
the  forty-seventh  State  in  the  Union,  an  average  of  about  $200 
a  person  a  year.  Let  me  repeat:  The  further  industrializatlan  of 
Alabama,  without  other  fundamental  changes  in  our  oourse  may 
still  leave  us  but  little  better  off.  Judged  by  the  real  tfwt'  tho 
amount  of  Income  in  the  han*^^  of  quj>  people. 

For  a  generation  or  more  we  have  thought  of  industrial  devel- 
opment as  consisting  of  large-scale  factories.  That  is  psrt  of  the 
program,  necessarily.  But  it  may  prove  to  be  the  least  signlflcant 
part.  Here  again  we  have  looked  to  distant  points  for  the  answer 
to  our  proUems.  It  is  the  view  of  many  of  us  that  more  and  more 
a  permanent  Industrial  development  for  a  great  region  of  thi«  kinrf 
lies  In  our  own  front  yard.  In  developing  our  own  resources  to  as 
great  an  extent  as  possible  with  our  own  capital  and  our  own 
brain  power.  This  U  not  a  provincial  point  of  view.  It  is  simply 
a  frank  facing  of  the  facts.  We  simply  must  stem  the  tide  of  tiitu 
draining  process  that  has  impoverished  not  only  the  South  but 
other  sections  of  the  coimtry,  a  draining  that  h**  left  us  with  an 
unbalance  in  the  geographical  and  individual  distributiaci  of  in- 
come in  this  coun^  injurious  to  the  nitliviai  welf ara. 

Any  adequate  Industrial  derdopment  mxist  prod\x»  profits  for 
those  who  Invest  their  property,  their  skill,  and  their  labor.  More 
must  come  out  of  Industry  than  goes  in.  But  there  are  dtStocnt 
kinds  of  inxiats.  A  profit  to  industry  that  unduly  mmrir*tiif  one 
section  of  the  country  while  it  impovertshss  and  prostrates  an- 
ottitt-  Is  not  a  real  profit.  A  profit  that  greatly  — «if^ii»f  a  few 
men  for  a  few  years  but  ezhaasts  and  ■tnrntiis  the  f^mtng  power 
of  a  whole  section  and  Its  people  Is  not  a  f^yir^  profit.  A  profit 
paid  out  of  an  area's  capital  is  no  more  a  profit  than  a  dlvklend 
paid  out  of  ci^yttal — both  lead  straight  to  bankruptcy.  Ptofit? 
Yes.  But  it  must  be  a  loog-ttme  profit  bssed  on  tiiae  z^^tonal 
and  nattnoa]  bookkeeping. 

Now,  there  Is  no  magic  formula  for  the  kind  of  regional  indus- 
trial development  that  I  have  been  **"^''g  to  you  sboot — at  least 
if  there  is.  I  certainly  dont  have  it,  and  I  have  not  yet  met  anyone 
who  has.  But  a  beginning  can  be  made.  The  objectives  can  be 
thought  through  and  we  can  get  some  clear  Idea  of  direction.  Per- 
haps as  important  as  anything  is  a  change  in  point  of  view.  We 
have  got  to  begin  to  think  about  Industry  snd  industrial  develop- 
ment, to  become  conscious  of  the  need  and  to  explore  every  possi- 
bility. A  good  deal  depends  upon  our  vesaaroefulness  in 
oi^KTtunlttas  that  lie  around  ui. 


The  begtnnlngB  <rf  this  program  may  not  be  as  spectacular  as 
the  location  of  large-scale  industries— which,  of  oourse.  are  esaen- 
tlal — but  I  venture  to  say  that  In  the  last  analysU  It  will  be  more 
far-reaching  and  of  greater  permanent  benefit.  In  some  communi- 
ties there  have  begun  small-scale  Industrial  operations  which  hold 
the  seeds  of  that  kind  of  integrated  industrial  development  that  I 
think  will  profoundly  change  your  life  and  the  life  of  your  State. 
Just  one  illustration  of  a  g«>od  many  that  I  might  cite  you:  In 
a  rural  town  In  north  Alabama  there  Is  a  small  ootton-oll-extrac- 
tlon  mUL  It  operates  under  a  plan  t>y  which  practically  all  the 
cottonseed  meal  that  the  mill  produces  stajw  in  the  area.  The 
operators  of  the  mill  toade  the  cottonseed  meal  back  to  the  farmers 
In  ezcbange  for  mme  cottonseed,  and  the  farmers  Uien  use  the 
meal  to  maintain  the  fertUity  of  the  soQ.  The  company  receives 
Its  money  return  and  its  proAt  from  tXie  sale  of  the  oil.  Bear  In 
mind  that  in  tbe  industrial  proeess  of  producing  a  ton  of  cotton- 
seed meal  the  soil  contributes  $18  worth  oi  plant  food,  and  if  that 
ton  of  cottonseed  meal  Is  sent  to  a  distant  market,  with  it  goes  $13 
worth  of  capital  resouroes.  Thus  this  small  industrial  operation 
hi  this  town— and  I  have  deUberately  selected  a  very  mall  and 
unpretentious  ezaa4>Ie — is  Improving  the  long-tisw  prosperity  of 
that  area  by  maintaining  Its  real  basis — the  soil. 

I  wish  there  were  time  to  cite  otho-  Ulustrations  of  industrial 
operatUms  whl^  are  more  or  less  qx>ntaneously  springing  tip  In 
▼artoos  parts  of  the  South.  The  capital  required  U  relatively 
small  and  Is  available  locally.  The  management  Is  local.  The 
products  which  are  prooessed  come  from  nearby.  These  small 
operations  are  soundly  oonoetved,  and  thetr  effect  is  to  retain 
In  the  community  and  in  tike  State  the  wealth  and  the  income 
which  tbef  produce.  Under  proper  direction  they  will  grow,  and 
In  growing  provide  not  only  Jobs  for  you  and  our  fellow  dtlaens, 
but  opporttmltles  for  a  more  attractive  way  of  living. 

You  have  In  Alabama  an  outstanding  ■»'~'"pif.  in  the  Comer 
family,  of  wliat  men  steqied  tn  the  traditions  of  a  purely  agricul- 
tural eooDomy  may  do  when  they  turn  their  talents  tato  indus- 
trial thmnntiiu.  Starting  out  In  life  as  a  planter  in  your  great 
Blaok  Belt  ssctlon.  the  elder  Gamer  decided  that  manufacturing 
offered  better  opportunities.  He  turned  his  attention  to  the 
manufacture  of  cotton  fabrics,  using  as  a  raw  material  one  of  the 
products  of  your  soil.  The  results  are  known  to  all  Ai«h»»«i^Ty. 
Mr.  Comer  was  a  conspicuous  success  as  a  manufactorer.  His 
sons  followed  tn  his  footsteps,  and  now  Mr.  D/nald  Comer  heads 
one  at  your  greatest  Industries. 

There  Is  another  value  that  has  fkrved  from  this  redirection 
of  soothetn  genius,  entirely  apart  from  the  buflding  of  a  great 
industrial  enterprise  tn  your  midst.  The  tii>«h^>wi^  of  this  family 
know  your  traditions  and  yoxir  problems;  they  know  your  asplra- 
ttans  as  a  people;  and  they  have  made  very  important  contrlbu- 
tkns  to  the  advancement  of  the  State's  welfare  outside  the 
routine  conduct  of  their  manufacturing  business. 

We  often  faU  to  realize  how  great  are  the  Industrial  poosfbllitles 
tn  the  South.  The  10  States  which  we  usually  refer  to  as  the 
South — Atahwma,  Tennessee,  Georgia.  Florida,  North  and  South 
Carolina,  Virginia,  Kentucky.  Mississippi,  and  Iifmtslana  ciTTit*«n 
about  90  percent  of  the  populatloKx  of  the  country.  In  thi»  area  Is 
alwut  11  percent  of  the  nsnnwsl  purcliasing  power  ss  meivured  by 
retail  sales  In  1929.  Yet  the  South  has  only  one-tenth  of  the  total 
indxistrlal  production  at  the  Nation.  With  SO  percent  of  the  popu- 
lation and  11  percent  of  the  purchasing  power.  It  packs  only  a 
percent  of  the  Kattcn'to  meat,  it  makes  about  8  percent  of  the  food 
products,  only  about  a  percent  of  the  Natloa^  clothing,  ^nd  only 
about  8  percent  of  tts  agricultural  machinery.  If  you  will  cmnpare 
these  low  percentages  with  the  11  percent  of  purchasing  power  and 
the  30  peroeDt  of  national  population  in  the  area,  you  get  seme- 
thing  of  an  Idea  of  the  opportunity  for  Industrial  growth  simply 
by  the  procea  of  the  South  supplying  a  reasaoable  percentage  of 
some  of  its  own  needs. 

The  Sooth  has  not  only  been  losing  its  wealth  but  h^  sistalned 
an  ever  more  critical  loss.  I  refer  to  the  steady  migration  out  of 
the  South  of  the  young  men  and  wnnen  trained  In  jatir  universi- 
ties. Few  many  years  It  was  a  matter  of  pride  on  the  part  at  imlver- 
stties  in  the  South  and  to  the  Midwest,  where  I  have  personal 
knowiedee.  that  they  oould  pimoe  a  lai^  peroentaee  of  their  most 
able  and  aggressive  young  graduates  in  Industrial  and  prnff  inusl 
positions  to  the  large  dUes  of  the  North  and  Northeast.  University 
presidents  and  deans  felt  that  It  was  a  iiwsms  of  their  success 
tl*t  a  large  percentage  of  Uietr  grMhistes  wen  *1mapped  tm"  and 
left  their  home  sreas,  usnaUy  permanently. 

Was  that  a  good  policy?  A  good  many  peiaple  now  feel  tSiat  tt  Is  a 
serious  barrier  to  the  todustriai  snd  business  devclapment  of  tho 
South  that  so  many  at  its  able  graduates  are  not  devottw  them- 
selves to  bnUdlng  up  their  State  and  region. 

♦  ^^^'^^  ^.  ^^•"'rted  In  some  of  the  figures  showing  the  ex- 
t«it  of  the  migration  from  the  South  of  trained  men  aSl  women 
who  have  assumed  leadenhlp  to  other  parts  of  the  United  States. 
The  loss  of  le«l<n  to  natural  selenoes,  for  esample.  has  been 
very  severe.  Of  the  men  listed  to  American  lien  of  Science  as 
having  been  bom  to  the  South,  00  percent  have  left  this  nglon. 
Professor  Odvun  has  calculated  that  there  has  been  a  net  loSTctf 
as  pOToent  from  the  South  of  the  men  listed  to  Who's  Who;  and 
Professor  Gee  potots  out  that  of  the  200  leadli^  sodsl  sdeDtists 
bom  to  the  South  46  percent  are  now  working  to  some  oOmt  sec- 
tion.   OOMr  flgures  indicate  a  similar  result. 

This  draining  of  youth  and  energy  and  trained  minds  Is  per- 
hi^M  more  serious  than  the  other  forais  of  eeonooilo  dntotog 
that  I  have  been  talking  to  you  aboot.  But  It  Is  not  a  mattn^ 
over  which  you,  as  individuals,  have  complete  control.  It  would 
be  CooUtfi  of  ma  to  urge  you  to  stay  to  the  Soutte  iteaply  as  a 


9140 


CONGRESSIONAL  RECORD— SENATE 


June  6 


matter  of  Icxyalty  and  sentiment,  for.  as  Individuals,  obviously 
you  have  a  career  to  carve  out.  Unless  you  can  And  or  create 
opportunities  here.  It  Is  difficult  to  urgo  you  to  renounce  oppor- 
tunities elsewhere.  And  yet,  if  your  heiirt  is  In  the  aresk  Is  that 
not  the  cotiTse  that  must  be  followed?  Where  shall  we  look  for 
the  brains  and  the  determination  to  biiild  a  great  region  unless 
In  the  South's  own  yoxing  men  and  women? 

Whatever  may  be  the  case  today,  and  whatever  may  be  your 
individual  situation.  It  seems  to  me  cli^ar  that  opportunities  for 
young  trained  minds  in  the  South  are  as  great,  perhaps  greater, 
than  In  any  other  part  of  the  country. 

And  this  is  not  the  unfounded  optimism  so  traditional  among 
commencement-day  speakers.  All  over  the  coxmtry  there  Is  a  feel- 
ing among  well-informed  businessmen  that  the  South  presents 
fresh  opportunities  for  youth  trained  as  you  have  been  trained. 
Let  me  read  to  you  from  an  editorial  from  the  Manufacturers 
Record  a  magazine  widely  read  by  businessmen.  The  editorial 
!s  entitled  "New  Frontiers",  and  this  Is  the  closing  paragraph: 

••There  is  more  reason  today  for  young  men  in  the  South  to 
remain  at  home  to  help  In  the  development  of  their  own  section. 
where  opportunities  abound,  tban  there  is  to  let  their  fancy  roam 
elsewhere  In  the  belief  that  other  pastures  are  greener  and  greater 
achievement  Is  possible  in  other  fields.  It  may  be  said  very  defi- 
nitely to  the  yoxing  men  of  the  Southern  States.  whUe  It  was 
estimated  a  few  years  ago  that  5,000,000  men  left  the  South  to 
make  their  way  in  other  parts  of  the  world,  there  can  no  longer 
be  a  Justifiable  urge  of  this  iLlnd.  There  are  opportunities  at 
home  which  the  scientist  has  uncovered  of  a  variety  and  of  such 
promise  as  were  nev^r  before  dreamed." 

The  responsibility  to  develop  opportunities  is  obviously  not 
entirely  yours  as  young  graduates.  That  responsibility  In  part 
Is  on  the  older  men  and  women  here  and  the  bvLslness  and  gov- 
ernmental leadership  of  Alabama.  Unless  that  leadership  sets 
about  at  once  to  develop  a  kind  of  regional  Industrial  develop- 
ment which  will  absorb  the  energies  and  provide  the  opportuni- 
ties for  you  and  your  contemporaries,  you  may  have  no  alternative 
but  to  Join  the  migration  elsewhere  and  to  leave  the  South  weak- 
ened by  your  abeence. 

The  plcfore  of  the  South  at  the  end  of  tbe  next  decade  seems 
to  me   a   bright  one.     Not  bright   to   those   who  are   afraid   of   a 

fight those   who   do   not   respond   to   a  challenging   situation   or 

who  shrink  from  a  new  experience.  But  one  of  the  frontiers  of 
the  United  States  is  in  the  South,  and  it  is,  I  believe,  not  pre- 
sumptuous of  me  to  say  of  this  new  frontier,  ••Stay  South,  young 
man.'"  A  frontier  calls  for  youtli.  whether  the  frontier  is  moving 
Into  new  and  unexplored  land  or  moving  into  new  and  unex- 
plored problems  of  economic  life. 

The  development  of  the  South  is,  first  of  all,  of  coturse.  Impor- 
tant to  those  who  live  here.  But  the  building  of  the  new  South 
is  not  a  local  or  sectional  matter.  The  interest  of  the  whole  Na- 
tion Is  at  stake.  Obviously,  a  nation  cannot  be  genuinely  pros- 
perous or  genuinely  successful  if  any  part  of  Its  people  are  being 
bled  of  their  resources  arwl  are  living  on  Inadequate  income.  Fur- 
thermore, an  Increase  in  the  spendable  Income  of  the  people  of 
the  South  clearly  means  new  nuu'kets  for  businessmen  in  other 
sections,  which  will  supply  much  of  the  goods  that  will  bo  bought 
with  the  added  southern  Income. 

A  period  of  transition  Is  youth's  opportunity.  In  the  dark  days 
from  which  we  are  emerging,  despair  has  often  lodged  In  the  hearts 
of  young  men  and  women.  Finding  employment  and  finding  at- 
tractive and  Interesting  work  to  do  has  been  very  difficult  and 
disheartening  to  many  fine  yo\ing  people.  I  may.  of  course,  be 
undxily  optimistic.  But  I  have  a  sincere  convtction  that  for  those 
of  you  who  stay  In  tbe  South,  the  future  is  hopeful — hopeful  for 
you  as  individuals  and  hopeful  far  the  section  you  call  home. 
Changes  are  taking  place  so  rapidly  in  these  days  that  older  peo- 
ple have  difficulty  in  adjusting  themselves.  You  young  people 
here  today,  whose  minds  are  trained,  who  step  oxrt  into  the  com- 
munity with  a  fresh  point  of  view,  can  take  these  rapid  changes 
in  your  stride. 

WHY  BUSIWKSS  IS  WORRIED — ARTICLZ  BY  MERLE  THORPE 

Mr.  HASTINGS.  Mr.  President.  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  an  article  by  Merle  TOiorpe. 
entitled  "Why  Business  Is  Woarled."  The  article  was  printed 
in  the  Saturday  Evening  Post  under  date  of  May  23,  1936. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Saturday  Evening  Post  of  May  23,   1936] 

Wht  Bcsiniss  Is  WoRanED — Am  W«  BxnuuNC  Wrrn  FAurrnj 

Pasteboasd? 
By  Merle  Thotpe 

A  half  docen  young  Government  officials  were  discussing,  as  they 
frequently  do  in  Washington,  the  destiny  of  the  Nation,  when  one 
cf  them  asked,  with  an  air  of  futility:  "Why  are  buslnesamen  so 
blind?" 

To  them  the  answer  was  probably  obvious.  Nevertheless.  aU  eyes 
txirned  toward  me. 

•Meaning  what?"  I  asked. 

"Well,  here  are  the  heads  of  a  big  automobile  company,  a  steel 
company,  a  mail-order  hoose.  a  milling  concern.  All  of  them  re- 
port' to  their  stockholdeis  that  trade  is  picking  up  and  earnings  are 
incre;4slng.  They  are  better  off  than  they  have  been  for  6  years. 
Yet.  in  the  same  reports,  they  say  they  are  apprehensive,  that  the 
country  is  golxig  to  the  dogs.    Are  they  just  unregena«te  Torlea, 


shutting  thetr  eyes  to  plain  facts,  or  are  they  allowing  politics  to 
warp  their  Judgment?  That  attitude  seems  to  be  fairly  typical  of 
business  leaders.  They  are  enjoying  better  times.  If  news  accounts 
are  correct,  but  they  talk  about  approaching  disaster." 

"That,"  I  suggested  mildly,  "hardly  seems  consistent.  If  they  are 
swayed  by  partisan  politics  and  are  proposing  a  change  of  policy, 
they  are  advocating  something  that  will  deprive  them  of  profits. 
That  doesnt  sqxiare  with  your  charge  that  they  are  the  personifica- 
tion of  greed.  They  may  be  stupid  or  blind,  but  neither  does  that 
square  with  your  charge  that  they  are  so  ,7er  that  they  miost  be 
watched." 

What,  then.  Is  the  answer? 

Business  Is  better.  For  one  thing.  Intensified  by  5  years  of  self- 
denial,  demands  for  goods  have  become  insistently  clamorous. 
For  another,  the  Federal  Government.  In  the  3  fiscal  years,  1934. 
1935,  and  1936.  will  have  distributed  to  the  people  •10,000.000,000 
in  cash  and  extended  $9,000,000,000  more  in  credit.  It  would  be 
a  miracle  if  this  money  had  not  shown  up  In  the  market  place. 
But  the  businessman  asks.  Is  the  country  going  back  to  work? 
Or  is  it  like  the  man  who  turns  in  his  life-insurance  policy,  takes 
its  cash  value,  and  goes  out  and  spends  it? 

Are  wo  looking  to  the  form  rather  than  the  substance?  Are 
we  setting  tomorrow's  debts  off  against  today's  credits?  Are  we 
building  with  stone  and  steel  or  with  painted  pasteboard? 

To  get  at  this  seeming  paradox — skepticism  going  hand  In  hand 
with  profit — It  Is  ncGessary.  first,  to  determine  Just  what  business 
is.  The  approach  is  not  by  way  of  the  smooth  road  of  economic 
transcendentalism  or  theoretical  abstractions.  It  is  not  a  matter 
of  JugRlmg  with  Imposing  aggregates  or  walking  a  statistical 
tight  rope-  of  billions  In  bank  clearances,  of  millions  in  carload- 
ings,  plg-lron  production,  and  kilowatt  consumption. 

WHAT  R£AI,  RECOVTRT   DEPENDS   ON 

The  businessman  gets  down  to  earth,  takes  a  look  at  business  In 
Its  working  clothes,  and  this  is  what  he  sees : 

For  more  than  5  years  we  have  been  praying  for  recovery.  That 
indicates  that  we  have  lost  something.  What  Is  it  that  has  been 
lost?  Business  activity.  What  Is  bvislness  activity?  An  exchange 
between  two  persons,  like  you  and  me,  of  goods,  services,  and  labor. 
Before  we  went  astray  In  the  enchanted  forest  of  economic  gener- 
alizations, we  called  it  trade;  barter;  swapping.  When  we  read 
today  that  United  States  Steel  has  had  a  '2-percent  Increa-^e  In 
orders.  It  means  that  100  individuals  In  100  localities  decided  yes- 
terday to  use  steel  In  the  form  of  an  automobile,  or  a  bridge,  or 
a  building,  or  what  not. 

This  is  elementary;  even  rudimentary.  Recovery,  the  more  ac- 
tive exchange  of  things,  depends  upon  the  decisions  of  millions  of 
people.  Along  with  our  prayers  we  have  made  plans  for  recovery — • 
literally  thousands  of  them.  Departmental  files  In  Washington 
are  bulging  with  them.  AU  leave  out  of  account  we.  the  people 
They  might  have  been  honestly  conceived  and  patriotically  brought 
forth,  bu»^  they  hang  upon  the  premise  that  a  more  active  exchange 
between  Indlvldtoals  Is  to  be  stimulated,  not  by  working  for  It  but 
by  voting  for  it;  not  by  doing  something  but  by  not  doing  some- 
thing. Our  prayers  are  not  to  be  answered  In  the  "sweat  of  the 
face"  but  by  political  magic  Regeneration,  they  say.  must  come, 
not  from  the  bottom  up,  as  In  the  past,  but  from  the  top  down. 

It  is  estimated  that  there  are  100,000,000  transactions  in  the 
United  States  every  normal  working  day.  These  are  business  In 
the  concrete.  These  exchanges  take  place  In  two  areas — one.  a 
comparatively  smaU  area,  which  has  to  do  with  meeting  the  de- 
mands for  the  bare  necessities  of  life.  For  centiiries  this  area 
encompassed  moet  of  the  activities  of  mankind,  and  stlU  does 
among  backward  peoples. 

Above  and  beyond  this  is  a  larger  cu^a.  Seventy-five  percent 
or  more  of  all  business  activity  is  expended  in  providing  things 
that  are  not  necessary  or  Indispensable,  the  conveniences  and 
luiurles  which  we  can  do  without.  In  this  larger  field,  the  ex- 
change depends  wholly  upon  the  inclination  or  the  voluntary 
decisions  of  individuals. 

The  emphasis  is  upon  the  word  "voluntary."  The  distinction  Is 
Important.  In  this  larger  field  business  Is  not  impelled  by  the 
hard,  driving  force  of  necessity.  One  m\ist  have  bread,  but  one 
can  do  without  fine  raiment.  In  the  4  years  from  1929  to  1933 
the  production  of  essential  foodstuffs  had  a  small  decline,  but  the 
manufacture  of  silks  dropped  80  percent.  The  best  statistics 
available  do  not  reflect  this  prime  distinction  between  the  kind 
of  business  activity  that  must  go  on  and  the  kind  that  may  or 
may  not  go  on.  as  we.  the  people,  choofie. 

In  this  voluntary  area  Is  the  key  to  prosperity  and  depression 
In  It  Is  to  be  found  the  practical  an-swer  to  most  of  our  eco- 
nomic problems.  In  It  lies  the  controlling  factor  which  deter- 
mines btisiness  activity — the  factor  that  is  missing  in  all  our 
political  and  academic  planning,  and  which  the  businessman 
most  anxiously  weighs. 

We  condemn  business  in  the  abstract  and  denounce  It  for  its 
derelictions  in  discharging  its  social  responsibilities.     We  challenKP 

It  to  restore   employment,  or  !     We  exhort  It  to  take  up  the 

bxirdens  of  society,  but  the  fact  remains  that  it  does  not  speed  up 
because  the  Individual,  multiplied  a  milllonfold,  is  not  Inclined,  or 
is  afraid,  to  exchange  something  he  has  for  something  .somebody 
else  has,  or,  what  amounts  to  the  same  thing,  commit  himself  to 
obligations  in  the  future. 

The  difference  between  this  disposition  to  trade  or  not  to  trade 
is  the  difference  between  good  times  and  bad. 

Since  the  beginning  of  time  man  has  been  hesitant  to  give  up 
something  he  has,  or  an  advanta^je  he  enjoys,  for  something  else. 
He  wants  to  be  shown  to  his  satisfaction  that  the  exchange  will  be 
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profitable.  Hot  neewegsrily  a  money  pnflt.  It  may  be  a  ecmvvii- 
lence  profit — an  electric  reCtigerator;  a  health  profit — a  varmtlon 
trip:  a  cultural  pn^t — bocAs  or  music.  But  If  the  sasurance  at 
profit  Is  not  there,  why  take  the  hssanl  of  replacing  present 
resources  with  others  unknown? 

To  that  extent  every  exchange  Is  a  speculation.  If  we  have  f  atth 
in  ourselves  and  in  the  futive,  we  have  the  ^Mcolatlve  splrtt, 
which  today  Is  oftentimes  denounced  ss  repretienslble.  But  as  the 
late  President  Hadley,  of  Yale,  oikce  said,  the  Nation  has  grown 
great  because  of  the  specnlatlve  spirit  no  other  nation  dsred  have. 
The  farmer,  when  he  puts  the  seed  in  the  ground,  speculates  upon 
sunshine  and  rain.  The  merchant  who  puts  $100  worth  of  goods 
on  his  shelves  takes  the  chance  that  customers  will  want  them. 

If,  in  looking  ahead,  you  feel  that  the  time  Is  ripe  for  a  specu- 
lation of  this  kind,  the  exi^iange  will  be  made.  That,  with  100.- 
000.000  other  transacttons  In  the  United  States,  makes  up  the 
Nation's  business  for  the  day.  If  we  hesitate.  If  we  sra  uncertain 
of  the  future  sod  have  fean,  be  they  groundleas  or  real,  and 
decide  to  delay  the  transaction,  business  activity  slows  down. 


uooaaxra  back  op  tbm  statistics 

The  buslnesB  leader  looks  back  of  statistics  to  see  tf  they  mean 
a  revival  of  the  qieculattve  spirit  on  the  part  of  milUons  of 
people  manifesting  Itself  to  quickened  trade,  or  if  they  Indicate 
an  artiflplal  stimulation.  If  It  Is  the  voluntary  exchange  of  goods, 
services,  and  labor  It  Is  real  recovery,  not  forced  revival.  It  Is  not 
merely  pumping  water  uphill  to  see  It  flow  down  again — the  char- 
scterlstle  feature  of  the  Tbwnaend  and  countless  other  plans  look- 
ing to  economic  restoration.  To  take  from  one  and  give  to  an- 
other is  not  exchange.  Nor  Is  taking  something  for  which  nothing 
Is  given  in  return.  Real  recovery  Is  the  urge  to  produce  more  In 
order  to  have  more  to  exchange,  not  to  pass  what  we  have  from 
hand  to  hand  under  compulsion  to  (xtler  to  matotato  a  semblance 
of  bustoeas  activity. 

So  bijslness  leaders  are  alarmed  at  our  willingness  to  cure  our 
Ills  by  redistributing  our  Income,  Instead  of  adding  to  our  inconxe 
by  stimulating  productloo  and  exchange.  They  realise  this  stimu- 
lation comes  from  two  sources:  First,  a  more  setlve  exchange  of 
things  already  known;  and,  second,  the  creatkm  of  new  things  for 
which  there  Is  a  potential  desire.  They  realise  that  political  agen- 
cies, by  their  toherent  nature,  can  do  neither. 

This  present-day  faith  In  political  sgendes  must  be.  explored  not 
m  a  partisan  spirit,  nor  to  terms  ot  this  or  that  political  party, 
nor  in  terms  of  the  policies  of  one  or  another  admliilstratlon.  It 
is  the  new  thought,  the  New  Deal,  the  new  day.  the  new  Juris- 
prudence with  which  we  have  been  bombarded  to  books,  tracts, 
radio  speeches,  pamphlets,  and  magasine  articles.  For  one  thing. 
It  Is  not  new.  It  Is  a  wneraMe  Idea  that  has  long  passed  current 
in  theoretical  speculation  here  and  practice  abroad.  It  Is  the 
great  expectation  based  upon  the  assumption  that  we  are  to  be 
the  great  exoeption,  the  first  of  all  nations  and  of  all  time  to 
bring  new  wine  out  of  old  bottles. 

Is  it  a  weak  reed,  or  a  pillar  of  strength  as  advertised? 

BuslnesBmen  must  movs  cautiously.  They  blueprtot  the  future 
from  the  past.  They  are  realists.  Thsy  know  that  political  theoris- 
ing cannot  be  substituted  for  hard  work.  They  know  that  130,- 
000,000  people  can  matotato  a  government,  but  that  no  government, 
without  resorting  to  oompvxlstan,  can  actuate  and  guide  126,0004)00 
people.  And  they  know  only  too  well  that  the  fate  of  business  is 
dctermtoed  at  the  grass  roots  and  not  at  the  conference  table  to 
the  board  room.  So  when  they  see  politics  moving  to  to  do  the  Job 
of  bustoeas  they  conslxler: 

Political  sgenctos  stooe  the  wtxid  began  have  never  created  a 
wealth-producing  enterprise  which  has  provided  eonttouous  em- 
ployment for  men.  liook  about  ss  you  walk  down  the  street.  Tele- 
graph and  telephone,  railways,  department  stores,  motion-picture 
theaters,  that  truck  delivering  coal,  the  airplane  overhead,  the  radio 
aerial,  the  automobile  all  owe  their  orlgto  to  Individuals  an«i  their 
development  to  the  vcriuntary  cooperation  of  Individuals. 

CHANCBB   GOVBUmXItT  CAN^   TAKX 

The  bank  la  the  development  at  the  medieval  Jeweler  who  held 
his  client's  cash  for  aafekeq>lng.  The  insurance  company  grew 
out  of  the  pooling  of  risks  by  traders.  The  city  waterwo-ks,  at 
flrt>t  glance,  might  be  an  exoeption.  but.  as  Herbert  Spencer  pointed 
out,  only  after  50  years  of  devekqament  by  private  todividuals  were 
municipal  waterworks  taken  over  by  political  management.  Even 
the  poet  office,  in  Great  Brltato  and  the  United  States,  be^m  with 
the  private  collection  and  distribution  of  mall. 

No;  poliUcal  capitalism  engages  to  nothing  new.  It  simply  takes 
over  what  has  already  been  pioneered. 

This  is  no  disparagement  of  government  oe  the  men  and  women 
who  operate  it.  It  is  inherent  to  the  nature  of  government  itself. 
Government  is  the  balance  wheel,  not  the  source  of  power.  It  can 
retard,  but  it  cannot  advance. 

A  political  administration  would  conunit  suicide  if  it  attempted 
to  develop  the  thousand  new  ideas  necessary  to  find  one  that  Ls 
practicable.  A  great  New  York  newspaper,  forty-odd  years  ago, 
reflecting  the  popular  feeling  of  the  day,  ridiculed  the  Idea  of  a 
man  in  South  Orange,  named  Edison,  who  professed  to  have  found 
something  that  would  take  the  place  of  gas  for  lighting  homes.  In 
Washington  they  will  tell  jrou  of  a  man  who  haunted  the  corridors 
of  the  Patent  Office  with  the  weird  Idea  .of  "riding  on  air."  They 
tapped  their  heads  when  they  spoke  ot  him.  He  was  the  toventor 
of  the  pneumatic  tire. 

In  England  Parliament  paaaed  a  law  sgatost  the  laying  of  track 
on  which  Stephenson's  locomotive  was  to  run.  ICnlsters  of  all 
denominations  declared  It  to  be  "to  direct  opposition  both  to 
the  law  of  God  and  to  the  most  enduring  toterests  of  society.** 


m  the  united  States  the  people  lauded  at  a  queer  scientist  who 
made  himself  ridiculous  by  trying  to  fly  to  a  mschlne.  At  the 
same  time  two  men,  wcsrklng  in  a  blc3rcle  shop,  were  on  their  way 
to  prove  to  a  startled  wcrtd  that  it  was  possible. 

Bven  the  humble  bathtub  aroused  popular  derision.  Sngland 
passed  a  law  prcAilblttog  Its  use  during  the  wtoter  months.  Vir- 
ginia put  a  prohibitive  tax  cm  it.  and  erudite  Boston  required  a 
phyB}<^an's  license  to  permit  one  to  take  a  bath. 

Oould  poUtlos  tovlte  the  derision  and  the  scorn  that  the  ta- 
ventor  and  the  todustrlal  pioneer  must  encounter? 

Etere,  then.  Is  the  first  cause  of  apprehensicm  on  the  part  of 
bustoesnoen.  In  the  past  forty-odd  years  18  great  new  todustries 
have  been  created  and  developed  to  the  United  States. 

Today  ^hey  employ  dlrsctiy  1,300,000  workers.  At  seoondsry 
sources — such  as  service  stations,  to  the  case  of  the  automobile — 
they  mnplof  between  five  and  atx  millions,  to  which  must  be 
sdded  btrtween  two  and  three  million  men  and  women  to  clerical 
posltloas  a  total  at  nearly  104)00,000  )obi»— nearly  one-fourth  of 
the  total  number  of  men  and  women  gainfully  employed  today. 

It  Is  no  cotocldenoe  that  during  thla  same  period  not  1  ot  the 
other  fi0  conntrlea  on  the  globe  has  devtioped  a  single  great  to- 
dustry.  Amolca  has  had  no.  monopoly  on  raw  materials,  methods, 
or  Ideas.  As  a  matter  of  fact,  Ideas,  such  aa  radio  and  rayon. 
were  picked  up  from  foreign  countries  which,  for  some  reason, 
could  not  develop  them. 

What  was  the  reason?  At  the  beginning  of  this  period,  to  the 
United  States,  about  5  cents  was  taken  from  the  Income  dollar 
for  ail  governmental  expenses.  State,  local,  and  Federal.  (In  1860 
It  was  1  cent.)  This  left  9S  cents  for  food,  clothing,  shelter,  and 
the  wherewithal  to  risk  aavlnga  upon  the  thousands  of  new  things 
to  the  hope  that  one  would  be  a  winner.  With  the  least  govern- 
ment on  the  face  of  the  earth,  leagues  behtod  our  closest  rival, 
we  had  less  governmental  expense  and  more  capital  for  private 
enterprise  with  which  to  experiment. 

Today  we  are  taking  85  cents  out  of  each  tooome  dollar  for  gov- 
emmeutal  purposes,  leaving  only  65  cents,  as  against  95  for  living 
expenses  and  new  capital  toveetinents  of  60  years  ago. 

Businessmen  see  business  as  it  is.  They  know  that  If  you  have 
(10,000  saved  up  after  years  of  work,  and  yon  are  approached  with 
the  proposal  "to  go  into  something"  which  may  be  "anotho'  auto- 
mobile success",  and  you  are  convinced  It  is  a  good  hazard,  you 
will  not  put  up  your  entire  $10,000.  One  thousand,  perhaps,  and 
with  a  secret  h(^>e  that  the  enterpriser  won't  be  able  to  find  the 
rest.  Dollars  are  so  reluctant  to  put  on  overalls.  Query  the  one  to 
your  pocket. 

So  with  the  Nation  of  Individuals.  It  lean  take  big  chances  only 
when  it  has  a  comfortable  backlog,  only  when  there  Is  a  generous 
rematoder  from  one's  earnings  tXtee  livlz^  and  Government  'ex- 
penses are  paid.  _ 

WASHZWOTOIf    OVXXHXAO 

Farai^ted  men,  whose  Judgment  I  respect,  tell  me  they  fear  we 
ahaU  have  fewer  and  fewer  new  thtogs  brought  to  full  fniltloa, 
new  todustries  which  of  themselves  provide  for  the  oonttotxnis 
employment  of  men  and  women,  because  of  excessive  Government 
spendlngs  from  which  there  seems  to  be  no  jxactical  relief.  Tbeae 
enormous  ipertrilnga  are  what  buatoeaamen  call  owthemA,  not 
productive  expense.  They  are  doUars  representing  the  productive 
eSoTt  of   someone,    but   once   apent   by   political   agenctos.   gone 

Thousands  of  new  Ideas  are  crying  to  get  out  at  Industrial 
laboratories,  awaiting  the  practical  test  of  bustoees  experiment. 
In  some  of  than  ml^t  exist  the  germs  of  Industries,  aa  j«t  un- 
known, which  may  provide  millions  of  jobs  and  push  up  another 
notch  the  standard  of  American  living.  Capital  must  take  the 
risk,  if  It  is  to  be  taken.  Money  must  be  available  for  purchasing 
the  new  products.  Money,  we  are  glibly  told.  Is  available.  "The 
banks  are  filled  with  it."  But  the  buslneasman  is  much  too  prac- 
tical to  overlook  the  fact  that  this  money  Is  already  earmarked; 
that  whereas  3  years  ago  10  percent  of  the  deposits  to  all  the  *^»fc-» 
of  the  country  were  tovested  to  Government  I  O  U's,  the  propor- 
tion today  Is  nearly  55  percent. 

A  bustoessman  rode  with  me  the  other  day  throu^  Washington. 
We  saw  a  new  Government  building,  a  in<%r.T|iTvfTita]  atructur*. 
costing  millions.  Later,  across  the  river  to  Alexandria,  we  pasaed 
a  little  frame  factory  building,  costing  a  few  thousand  dollars,  to 
which  8  or  10  men  were  employed.    The  businesaman  said: 

"That  factory  mesms  mx»e  to  the  national  welfare  th«n  the 
marble  structure.  Charwomen  and  filing  clerks  do  not  produce 
anything  that  may  be  bartered  or  traded.  The  laborers  to  the 
factory  do.  The  pity  of  It  la  that  the  laborers  will  be  called  upon 
to  pay  from  their  productive  wages  the  unproductive  wages  of 
exceasive  governmental  activities.  A  great  tire  and  rubber  com- 
pany, employing  40,000  worters.  Including  coolies  on  plantations 
paid  them  last  year  an  average  of  $14)89:  It  pidd  for  each  worker 
$453  to  taxes." 

FTTicp  wnrssw  C9  th«  past 

How  was  the  Job  of  stimulating  done  to  the  past,  before  It  was 
assigned  to  political  agencies?  Who  were  the  pump  {nlmen  <a 
that  bustoeas  activity  which  we  are  trying  to  recover? 

There  Is  one  class  of  people  who  make  It  their  vocation  to  antici- 
pate, develop,  and  meet  the  desires  for  goods  and  services  which 
are  the  basis  of  exchange.  They  are  the  manufscturera.  the  back- 
era,  the  storekeepers,  who  act  as  go-betweens,  bringing  the  bargato- 
ers  together  and  encouraging  them  to  trade.  It  might  be  the  man- 
ager of  the  simple  roadside  exchange,  who  recelvea  the  goods  of 
one  group  to  be  traded  for  the  goods  at  another.  It  may  be  the 
guldtog  q»lzlt  at  the  great  oacparattoBL  who  txrlngs  together  the 
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savings  of  thotiaanda  of  Investors  and  the  labor  of  thousands  of 
workers  to  produce  shoes  or  automobiles  which  are  to  be  ex- 
changed for  countless  other  things  represented  by  the  wages  and 
the  dividends  they  receive.  The  swapping  may  have  become  a 
long  and  Involved  process  of  Inventing,  financing,  manufacturing, 
transporting,  and  distributing,  but  it  remains  swapping. 

These  go-betweens  are  the  business  men  and  women  of  America, 
They  are  the  enterprisers  of  the  Nation.  They  arouse  the  desire 
for  the  comfortB  and  conveniences  which  we  vaguely  designate  as 
the  •'standard  of  living."  They  encourage  dissatisfaction  with 
things  as  they  are  and  are  constantly  holding  up  before  our  eyes 
new  things  and  urging  us  forward  to  a  better  and  more  comfortable 
order  of  existence.  They  combat  stagnation,  speed  obsolescence, 
and  accelerate  turn-over.  They  fight  the  stubbornness  of  nature 
and  the  natural  Indolence  of  man.  Their  dominant  purpose  Is  to 
keep  the  currents  of  trade  flowing,  for  upon  this  their  own  well- 
being  depends. 

This  group  of  enterprisers — a  comparatively  small  group,  as  popu- 
lation goes —  Is  our  most  Important  national  asset.  But.  curiously 
enough,  they  are  most  often  subjected  to  denunciation  and  dis- 
paragement. Their  motives  are  questioned,  "intrenched  greed"  in- 
spires them-  Their  attainments  are  made  the  occasion  for  public 
castlgation.  The  better  they  have  succeeded  in  advancing  business 
progress  the  more  they  are  penalized.  Their  efforts  are  circum- 
scribed by  bureaucratic  regulation  and  political  control.  We  put 
a  premium  upon  the  aptitude  that  expresses  Itself  In  painting, 
music,  and  literature,  but  the  aptitude  which  launches  and  builds 
new  Indxjstries.  widens  the  area  of  business  and  employment,  and 
develops  new  sources  of  wealth  Is  publicly  branded  as.  undesirable. 
In  no  other  field  of  activity  Is  success  deprecated  and  failure 
extolled. 

For  this  business  aptitude  we  have  substituted  political  apti- 
tude. Vote-getting  has  taken  the  place  of  industry-building. 
Lawmaking  has  replaced  hard  work.  Instead  of  drafting  the 
enterprisers,  as  we  did  when  the  shadows  of  war  deepened,  we 
turned  to  the  politician. 

Three  years  ago  we  were  called  upon  to  unite  In  war  against 
depression.  It  was,  we  were  told,  no  less  real  than  a  war  against 
a  foreign  enemy.  We  campaigned  in  military  fashion.  There 
were  parades,  hundreds  of  them.  100,000  men  marching  down 
the  street  in  New  York  City  alone,  witii  banners  and  flags  flying — 
a  new  flag,  with  an  eagle,  distributed  by  the  millions. 

During  the  World  War  we  set  up  a  propaganda  bureau.    We  re- 
sorted to  every  possible  device  to  keep  up  the  spirit  of  the  men 
on    the    battle   front,    inspire    confidence    In    their    generals,    and  i 
maintain  the  morale  of  tiie  civilian  forces  at  home.     In  the  war  I 
against  depression  we  also  set  up   a  propaganda  bureau — to  the 
same  end,  but  not  in  the  same  way. 

POLrnCAL  CKNHIAUHIP 

We  resorted  to  political  generalship  and  not  to  b\isines8  gen- 
eralship. Reviewing  the  Industrial  and  business  army,  drawn  up 
regiment  by  regiment,  the  political  general  staff  checked  off  its 
fighting  resources. 

There  was,  first,  the  division  of  bankers — 22.000  of  them  in  the 
United  SUtes.  They  had  always,  as  a  body,  been  loyaL  If  they 
were  at  fault,  it  was  because  they  had  cooperated  too  generously 
with  industry.  Foreign  commissions,  sent  over  to  study  their 
methods,  attributed  the  vitality  of  American  enterprise  to  the  fact 
that  the  bank  president  was  ready  to  take  chances  with  business 
In  launching  new  ventures.  In  the  course  of  11  years,  with 
•50.000.000.000  In  trust,  less  than  1  percent  was  In  actual  Jeopardy. 
But  the  soldiers,  the  men  who  were  to  do  the  fighting,  were  told 
that  the  bankers  were  not  to  be  trusted.  They  were  "nonsoclal 
money  changers." 

The  next  division — the  manufacturers.  They  had  been  our 
economic  backbone.  They  had  produced  more  goods,  sold  them 
at  a  lower  price,  and  paid  more  in  wages  than  any  similar  group 
in  the  world.  They  had  the  best  labor  relations  that  obtain  in 
any  country,  the  most  sanitary  working  conditions.  Millions  of 
thnlr  employees  were  on  group  Insurance,  and  many  of  them  had 
set  aside  lar^  sums  to  pay  old-age  pension  and  sick  benefits. 
(One  would  think  that  social  secxirtty  had  only  been  discovered 
In  the  i>ast  12  months!)  But,  according  to  the  propaganda  bureau, 
the  Industrial  commanding  officers  were  likewise  not  to  be  trusted. 
They  were  "chlselers"  and  •'rebaters."  They  exploited  child  labor. 
They  ground  down  their  workers  and  amassed  huge  surpluses. 
Something  had  to  be  done  about  that,  through  N.  R.  A.'s  and 
national  labor  boards,  and  tax  measures  that  penalized. 

0.   H.  U-   GETS   BUST 

And  the  next  division — ^the  power  and  light  Industry.  Starting 
wltli  an  Incandescent  bulb,  which  excited  dertslon  at  the  time.  It 
buUt  up  a  vast  system,  with  thousands  of  employees  and  $15,000,- 
000,000  of  investment,  which  now  lights  21.288.729  homes  and 
which  sold  and  installed  65.000.000  household  appliances  to  lift 
the  burden  of  hotisehold  drudgery.  For  this  service  they  are 
charging  $702,682,000  a  year — less  than  the  men  in  those  homes 
pay  for  cigarettes,  less  than  the  women  pay  for  cosmetics.  But 
that  division,  too,  was  accused  of  antisocial  treason.  It  was  1l  the 
hands  of  the  unconscionable  "Power  Trust,  bleeding  the  people 
white."  That  also  had  to  be  looked  Into;  yardsticks  must  be  set 
up  to  show  it  how  to  do  the  Job. 

And  so  on  down  the  long  lnd\istrlal  and  business  battle  line. 
The  commerelal-aTlatlon  regiment,  the  newest  of  the  lot,  had  to 
be  watched.  It  wa»  tricky  and  unreliable:  its  contracts  must  be 
broken.  The  merchant-marine  regiment  was  untrustworthy.  It 
was  in  the  habit  of  stealing  out  of  the  public  pay  chest  if  It  were 


not  kept  under  survefUance.  The  retailers  were  gougers  and  the 
consumer  had  to  be  protected  against  them  by  Federal  ccn:mit- 
tees.  The  advertisers  were  simply  hangers-on.  They  served  no 
useful  purpose  and  they  spread  false  reports. 

The  chemical  and  steel  regiments  were  also  In  bad  .-ihape.  Thoy 
were  exploiters.  They  incited  war  to  promote  their  own  cnc:.s. 
The  commvmications  division  was  thoroughly  bad.  It  had  to  be 
investigated  and  kept  under  the  thumb  of  a  commission. 

All  this  we  were  told,  and  more. 

With  this  sorry  army,  the  political  general  staff  opened  the  wiir 
on  depression. 

Charges  against  the  brigadier  and  major  gcncrnls.  with  their 
attendant  court-martial  investigations  and  legislative  red  tape, 
added  little  to  their  morale.  The  attack  was  launched  by  d?nnur.c- 
ing  the  generals,  hitherto  acclaimed  for  the  many  victories  tliey 
had  won.  and  charging  them  with  corruption.  Incfflciencv,  ar.d 
greed.  Such  a  course  did  not  inspire  confidence  in  the  privates 
in  the  line  nor  induce  a  spirited  prosecution  of  the  war.  This 
attitude  of  otir  war-propsiganda  bureau  raised  the  .strong  pre- 
sumption— In  the  minds  of  the  real  enterprisers,  at  Ica.st  that 
the  Nation  was  less  interested  in  winning  the  war  against  dpprr.s- 
Blon  than  it  was  in  reorganizing  the  Army,  deposing  its  old  leaders. 
and  substituting  for  them  polltlcsd  and  academic  genenvls  \vl:o 
had  never  seen  an  industrial  West  Point  or  Annapolis. 

Laws  were  passed,  ^ureau3  and  commissions  were  created,  swivel- 
chair  officers  were  placed  in  high  command  to  direct  the  connirt. 
A  fiood  of  statutes  and  regtilatlons — war,  nr  emersenry,  orders 
they  were  called — was  poured  out  to  limit  tl.e  authority  and 
direct  the  activities  of  the  officers  on  the  flfrhting  line. 

Countless  orders,  issued  by  numerous  political  bure.it'..^'.  carr.e 
out  in  an  endless  stream,  only  to  confuse  and  coniound  ihuse  who 
were  directing  the  fighting.  Six  new  commissions  have  been  set 
up  since  July.  Thr-se  are  now  working  on  regulations,  violation  of 
which  may  carry  the  threat  of  court  martial. 

These  regiilatlons,  which  have  the  force  of  law.  have  become  so 
numerous  that  Congress,  last  July,  authorized  the  publication  of 
a  Federal  Register,  so  that  those  on  the  fighting  front  v.ould  know 
what  they  were  permitted  and  what  they  were  not  permitted  to  do. 
The  new  Director  of  the  Register  states  that  the  publication  of  the 
various  orders,  regulations,  and  what  not  of  the  various  depart- 
ments and  governmental  agencies  in  an  averajjc  month  v.culd 
make  a  book  of  350  pages.  There  have  been  issui-d  thousands  of 
Executive  orders  covering  thousands  of  pages. 

The  Bureau  of  Internal  Revenue  has  Issued  thou'iands  of  rules 
to  govern  the  payment  of  taxes  alone.  The  Cou7.en.s  committee 
investigation  revealed  that  more  than  17.000  such  regulation.s  were 
actually  secret  and  unknown  outside  the  Treasury  Department. 
Tlie  Social  Secvirity  Board,  the  Labor  Relations  Board,  the  Securi- 
ties and  Exchange  Commission— not  to  mention  many  others  aic 
constantly  adding  to  the  formidable  bulk  of  administrative  laws, 
which  are  Just  as  binding  as  if  they  had  been  Issued  by  Congress 
Itself  in  the  form  of  a  statute. 

These  harassing  impediments  to  individual  endeavor  are  the 
bitter  fruit  of  the  "new  Jurisprudence",  or  "administrative  law", 
which  our  academic  sponsors  have  grafted  on  the  stem  of  our 
democratic  Government.  They  are  offshoots  of  the  Old  World 
political  theory  that  the  state  is  omniscient  and  omnipotent,  the 
source  of  all  wisdom,  and  the  arbiter  of  our  destinies — a  theory 
that  has  been  shocking  to  the  American  people  up  to  now.  The 
Lord  Chief  Justice  of  England  wrote  a  book  dealing  with  this  new 
method  of  administrative  law  by  regulation.  The  conclusion  of 
his  study  can  be  summed  up  in  the  title  of  the  book,  which  he 
called  "The  New  Despotism." 

BLTIEa    BTTSriYKSS    WITHIN    RZACH 

Furthermore,  government  itself  has  undertaken  to  step  in  and 
shoulder  out  the  men  who  are  directing  this  war  on  depression. 
It  is  operating  in  250  fields  of  private  business.  The  business 
conunander  does  not  know  when  his  head  may  be  laid  upon  the 
block. 

Political  activities  thiis  cripple  and  hamstring  enterprise,  but, 
worse  than  that,  they  destroy  the  spirit,  the  most  important  fac- 
tor In  management. 

If  we  really  vrant  more  active  business — and  there  seems  to  be 
some  doubt  about  it — we  can  have  It. 

The  stage  is  set.  All  the  elements  or  factors  of  trade,  as  the 
political  economists  woxild  designate  them,  are  present.  First, 
there  is  the  need  or  desire  for  things.  Five  years  of  self-denial  and 
depression  have  depleted  our  material  supplies.  America  has  been 
"growing  out  at  the  elbow."  It  will  need  arotmd  400.000  dwelling 
places  a  year  for  the  next  decade  to  bring  it  back  to  normal  In 
housing.  It  will  need  some  $19,000,000,000  worth  of  machinery  to 
reequip  and  modernize  its  industrial  plants.  It  will  need  vast 
quantities  of  furniture,  rugs,  and  other  household  equipment  that 
has  been  wearing  out. 

Second.  If  human  nature  has  not  changed,  there  are  a  multitude 
of  things  not  actually  necessary  to  existence,  but  none  the  less  de- 
sirable, which  we  would  like  to  have  If  we  could  get  them — new 
products,  new  facilities,  new  conveniences — eager  to  get  out  among 
us  and  grow  to  maturity.  In  the  files  of  the  Patent  Office  In  Wash- 
ington new  devices  and  processes  have  been  registered  by  the  thou- 
sands— to  be  exact,  56,832  applications  in  1935.  Within  them  may 
be  great  Indtistries  yet  unborn. 

Third.  If  we  may  believe  current  statistics,  an  abundance  of  labor 
Is  awaiting  emplojrment.  In  other  words,  there  are  millions  of  men 
and  women  eager  to  exchange  their  labor  for  goods  if  given  the 
chance. 
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Businessmen  think  i»»  ean  reeoiver  this  business  MtiTlty  we 
once  had  and  move  (m  to  still  higher  levels,  higher  standaRls  of 
living,  If  we  bring  eommon  sense  to  the  rescue  and  revise  our 
beliefs  that  political  agencies  can  either  create  new  enterprises 
and  new  Jobs  or  stimulate  trade  in  present  fields. 

There  is  no  desire  to  intensify  the  mists  OL  doubt  hthI  misun- 
derstanding which  already  obscure  the  fundamental  IsBuee.  No 
man  who  has  observed  government  and  business  at  first  hand,  as 
I  have  for  20  years,  can  blink  at  the  fact  that  the  two  are  basic- 
ally different  in  their  fundamental  usefulness.  Sach  fails  miser- 
ably when  It  enters  the  other's  field.  The  few  exceptions  pcxyve 
this.  PoUUcs  has  its  Job,  a  tremendous  one — the  protection  ot  life 
and  property,  and  adjudication  of  disagreements  between  cltlaens 
and,  greatest  of  all,  perhaps,  the  negotiations  with  foreign  coun- 
tries, which,  if  properly  carried  out.  would  prevent  calling  out 
1,000,000  young  men  with  guns  to  setUe  matters  which  it  is  the 
province  of  Oovemment  officials  to  settle  by  negotiation. 

The  choice  we  are  put  to  Is  not  that  of  foUowlng  the  phllosoi^y 
of  Adam  Smith  In  economics,  or  ot  Jefferwm  In  potltleal  theorr 
Rather,  we  must  decide  whether  we  shaU  set  out  arbitrarily  to 
create  a  social  order  and  then  mold  the  Individuals  Into  sub- 
ordination to  It,  or  whether  we  shall  center  our  efforts  on  the 
making  of  men  and  women  who  are  themselves  competent  and 
are  disposed  to  do  what  should  be  done. 

LXr  ITB  LOOK  AT  THS  BKXMtD 

In  Justification  of  the  supplanting  of  private  enterprlae  by 
political  agencies,  we  are  warned  that  our  Industrial  buccaneers 
will  take  us  around  the  same  old  comer  and  down  the  same  old 
dreary  road.  And  there  seems  to  be  none  so  poor  to  do  reverence 
to  the  road  we  have  come.  Memories  are  so  short.  It  was  only 
8  or  10  years  ago  that  foreign  commlsBions  were  flocking  to  this 
country  to  learn  why  its  Industrial  taUllghts  were  showing  them- 
selves to  the  rest  of  the  world.  It  might  be  weU  to  recall  the 
substance  of  their  findings  as  a  sort  of  temlnxler,  bringing  the 
figures  v^  to  date.  "     " 

They  found,  with  about  6  percent  of  the  world's  population, 
the  United  States  has  more  purchasing  power  than  all  Etirope 
combined.  This  little  group  has  created  and  owns  more  than 
half  of  the  world's  wealth,  and  has  distributed  it  so  widely  that 
the  condition  of  the  average  man  is  a  magnet  to  attract  the  na- 
tionals of  all  other  countries.  Bo  insistent  has  been  their  appeal 
that  we  have  had  to  build  our  ImmigraiUon  walls  higher  and  higher 
to  prevent  a  flood  of  them  fnxn  swamping  the  boat. 

I  The  trouble  is  that  these  barriers  were  not  built  high  enough. 
WhUe  they  have  kept  out  individuals,  over  the  top  have  come 
alien  ideas  which  we,  with  eager  hands.  In  our  hour  of  tempo- 
rary distresa,  are  grasping  to  Implement  Into  ttie  American  way 
of  life.  These  ideas,  without  ezcepUoo.  give  more  and  more  power 
to  political  agencies.  They  are  panaceas  In  extremis,  only  re- 
sorted to  when  nations  have  passed  over  the  tcm  and  are  on  the 
decline.] 

Sixty  percent  of  the  world's  minerals  are  extracted  In  America 
Half  the  oommunlcation  facilities,  nearly  half  the  railways  and 
electrical  energy,  have  been  developed  and  are  in  use  here.  Indi- 
vidual transportaUon  Is  triumphantly  Interpreted  In  the  produc- 
tion of  75  percent  of  the  world's  automobile  output,  about  90 
percent  of  which  Is  kept  at  home  to  travel  upon  271345  Tnll^ts  of 
hard -surfaced  highways. 

This  6  percent  maintains  a  standard  of  living  which  consume* 
half  the  world's  coffee,  half  ot  its  tin.  half  of  Its  rubber,  one- 
fourth  of  its  sugar,  three-fourths  kA  its  silk,  one-third  of  Its  coal, 
two-thirds  of  its  crude  petroleum. 

It  expends  more  than  $3,000,000,000  on  education — an  amount 
that  to^  the  total  spent  by  all  other  countries.  Nowhere  are 
there  such  luxurious  buildings,  such  a  wealth  of  educational  fa- 
cilities. European  schools  enroll  only  a  small  percentage  of  the 
number  of  children  attending  American  schools. 

Real  and  practical  Independence  for  women,  political  and  eco- 
nomic: along  the  old  road  11,000,000  women  found  gainful  oocup*- 
Uons,  7,000,000  since  1900. 

What  the  common  man  was  able  to  do  for  himself  in  this  land 
of  opportunity  is  eloquently  suggested  by  the  millions  of  de- 
positors in  savings  banks  and  buildlng-and-loan  aasociatioDs,  by 
the  65,000,000  life-insurance  policyholders,  by  the  millions  of 
security  holders,  by  the  fH  percent  of  farms  unencumbered  t><1 
the  56  percent  of  freeholders  of  urban  homes. 

Our  foreign  visitors  aacrlbed  the  phenomenal  progress  they  found 
to  various  causes.  Natural  resoiirces  was  a  favorite.  But  other 
countries  have,  and  have  had.  reaouroes  equal  to  oura.  The  In- 
dian had  had  them  for  thousands  of  years  when  Ckpt.  Jcdm  &nith 
stepped  off  the  ship  at  Jamestown,  liass  production,  they  sal<L 
But  there  Is  no  patent  on  maas  production.  Other  countries  have 
tried  it,  but  without  much  suoceas  because  of  something  i*^*^"g — 
the  spirit,  the  incentive,  oocY>eration  of  labor,  which  was  present 
here  and  which  even  Immigrants  are  quick  to  catch.  That  should 
have  been  a  cue  for  the  commissions  to  seek  the  real  causes.  It 
would  have  sent  them  back  to  the  cross  roads  of  1776.  Ftx>m  there 
came  the  resolution  to  change  the  Old  World  concept,  the  rela- 
tion of  the  indlvldxxal  to  his  political  masters.  The  politicians 
were  to  be  the  servants,  the  individuals  the  masters.  T^e  rulers 
were  to  be  restricted  within  narrow  bounds.  While  political  free- 
dom was  the  slogan,  back  of  it  was  economic  freedom,  a  freedom 
the  New  World  yearned  for,  demanded,  and  has  practiced  for  150 
years.  The  Individual  was  not  to  be  froaen  in  any  caste  or  held 
to  the  trade  of  his  father.  If  he  saw  something  he  felt  he  could 
do  better  than  it  WM  belBf  done,  his  was  the  right  to  try  his  hajuL 


And  for  whatever  success  came  fttxn  his  reeouroefulaess,  energy, 
and  talent,  individual  seward  for  individual  merit,  to  have  aod 
to  hold— an  inoenttve  for  the  lowUert  wot^er. 

BUBIMK8S   STATaSlfAMBHir 

We  were  talking  about  the  blindness  of  the  bustnesBman.  Some 
■ee  clearly  the  larger  Issues  before  the  Nation;  others  see  them  with 
a  sixth  sense  developed  by  intensive  work  in  one  field  of  endeavor. 
The  businessman,  almost  without  exception.  Is  tnartlcnlate.  His 
forte  has  not  been  rhetoric  ox  the  platform  manner.  If,  however, 
he  had  the  silver  tongue  ot  the  demagogue  and  could  take  time  off 
his  Job  of  production  and  distribution,  he  would  express  his  busi- 
ness statesmanship  scxnethlng  like  this: 

"Fenow  Americans,  to  all  who  are  stockholders  In  these  United 
States,  young  and  old,  men  and  women,  native  bom.  ^»v<  the 
14,000,000  who  have  Joined  us  fnnn  overseas  Since  1000: 

"Keep  an  eye  on  your  premises.  As  a  matter  of  logic.  If  they  are 
faulty,  your  conclusions  will  be  wrong.  Ooosid«-  what  trade  is, 
what  moUvates  It,  who  stimulates  It,  who  creates  new  enterprises, 
tmder  what  oondltlozis  do  enterprtaers  best  work  and  under  what 
conditions  have  they  the  wherewithal  to  search  out  and  develop 
new  Job-making  activities.  Oonsider  whether  the  frontiers  are 
gone:  whether  this  capitalistic  system  is  a  thing  of  evU;  whether 
the  American  way  of  life  Is  bankrupt;  whether  our  churches  and 
schoc^  have  failed  In  their  Job  <A  character  building. 

"Keep  an  eye  on  your  premises;  as  a  matter  <rf  substance,  the 
things  which  contribute  to  your  dally  life  and  well-being  are  In 
danger.  They  did  not  Just  lxa{^>en.  They  are  the  result  of  sacri- 
ficial thought  and  toll.  They  are  the  house  you  live  in.  At  the 
lowest  point  of  distress  and  defxeasiou  your  living  standards  in 
that  hotise  were  higher  than  at  any  time  in  the  history  of  the 
world  and  on  any  part  of  the  globe. 

"Set  up  a  sign,  'Keep  off  the  premises',  warning  those  who  woiild 
treqjass  with  strange  and  alien  plans  lest  American  instltuUcxis 
be  dispossessed  and  the  American  tradition  be  left  homeless — a 
tradition  without  a  country." 

SILVER  AND  THk  KOnTAXT  qUKBTlOW 

Mr,  BORAH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Rbcord  an  editorial  from  the  Salt  Lake 
Tribune  of  May  29  entitled  "The  Assault  on  Silver." 

niere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  fc^ows: 

(From  the  Salt  Lake  Tribune  of  May  29,  19S6] 
THS  aasain.T  oir  axLvaa 

Once  more  the  monetary  question  presents  itself  to  the  American 
public  as  a  commanding  issue  In  American  politics.  Former 
President  Herbert  Hoover  Iterates  and  reiterates  a  demand  for  a 
return  to  the  gtrtd  standard,  indifferent  to  the  hoptiees  inadequacy 
of  gold  alone  for  existing  credit  needs.  Senator  WHjoam  E.  Boeah 
challenges  the  philosophy  of  Ms.  Hoover  and  other  Republicans 
seeing  to  attack  the  Democratic  admlnlstrati<m  in  its  strongest 
position — its  partial  recognition  of  the  monetary  serviceability  of 
silver. 

Xlghty-two  professors  banded  together,  as  the  Economists'  Na- 
tional Committee  on  Monetary  Policy,  settle  the  American  mone- 
tary proMem  to  their  own  satlsfaetlon.  in  one  bold  statement 
demanding  repudlaUon  of  all  that  has  been  done  in  respect  to 
sUver  legiBlaUai.  Senator  Kar  PnmcAir,  of  Nevada,  one  of  silver's 
able  champions.  Immediately  challenges  the  views,  the  reasoning 
and  the  ocmcluslons  of  theee  economists,  who,  in  the  credulous 
faith  of  little  chUdren  who  still  brieve  in  Santa  Claus,  think  that 
the  Government  can  declare  Itself  frecf  of  inadequacy  and  by 
declaration  alraie,  return  to  eoonomie  days  that  are  no  more 

This  particular  group  is  aatlsfled  with  a  general  assumption  that 
sUver  has  faUed,  that  a  repeal  of  the  sUver  legislation  alone  will 
put  monetary  conditions  baiA:  where  they  were  before  the  trouble 
started.  They  forget  that  whatever  recognition  has  been  accorded 
sUver  was  precipitated  by  the  failure  of  gold  to  meet  credit  and 
eeoncmle  demands.  They  Ignore  the  fact  that  gold  today  is  le^ 
likely  to  carry  the  load,  alone  and  unaided,  than  it  was  then. 

Whether  this  is  a  forerunner  of  what  might  be  seriously  sug- 
gested to  the  platform  committee  of  the  Bepubllcan  national  con- 
vention cannot  yet  be  detetmtned.  In  the  interest  of  the  West 
and  the  ultimate  scdutton  of  our  monetary  Ills,  it  Is  to  be  hoped 
that  no  such  sUly  notion  win  be  entertained. 

No  more  Impntant  issue  can  be  presented  to  the  national  con- 
ventions than  that  which  pertains  to  money.  While  the  Demo- 
eraUc  positian  on  monetary  poUcy  Is  far  from  perfect.  It  at  least 
Is  a  gesture  in  the  right  direction,  aside  from  its  recognition  of 
the  needs  of  a  basic  western  tndustrj.  Administration  labors  in 
behalf  of  silver  have  been  measored.  if  not  restrletlve  or  reluctant 
There  Is  plenty  of  room  for  tnqirvwement.  One  thing  is  certain 
and  that  is  that  hope  of  any  retam  to  a  stable  standard  of  ex- 
change In  international  trade  mrart  look  to  both  sUver  and  gold 
for  fulfillment. 

As  Senator  Prticak  pertinently  reminds  this  committee,  the 
admlnlstratlcm's  silver  policy  Is  one  activity  which  definitely  shows 
a  profit  to  the  Oovemment.  He  reminds  the  committee  that  sUver 
transactions  to  date  show  a  profit  of  $500,000,000.  On  the  silver 
purchased  the  Government  has  tssued  $685,072,458.30  in  new  stiver 
certmeates,  at  a  profit  of  46  cents  on  each  dollar  issued.  He  asks 
If  there  could  be  a  fairer,  a  more  ■enslbie  »"«'«**^^  than  that  of 
this  country  under  this  poUcy. 
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Senator  Ptttkaw  says  he  Is  afraid  of  flat  money  and  fears  man- 
aged currency  whlcli  Is  not  managed  on  a  metallic  base.  He  chal- 
lenges the  professors  to  show  a  more  stable  measiire  of  value  th&n 
is  to  be  found  in  silver  and  gold. 

Nevertheless,  the  argument  persists,  will  persist  until  after  the 
elections.  There  can  be  no  doubt  but  what  many  of  our  economic 
ills  are  rooted  In  monetary  faults.  There  is  no  place  where  safe 
and  sane  remedies,  intelligently  applied,  can  do  more  good  for  the 
people,  the  Nation,  and  the  world.  Hence,  the  time  is  ripe  for 
party  leadership,  both  Republican  and  Democratic,  to  give  meas- 
ured thought  and  deliberation  to  the  monetary  problem. 

A  mere  declaration  th.-vt  a  policy,  which  has  paid  Its  own  way  to 
a  point  of  recognition.  Is  a  failure  will  not  suffice.  Notwithstand- 
ing the  fact  that  the  current  policies  with  respect  to  silver  Justify 
themselves,  the  service  of  the  white  metal  still  is  restricted  and 
controlled.  Nationalization  of  the  white  metal  defeats  maJiy  of 
Its  ambitions  In  the  public  service.  Until  it  becomes  a  convertible 
medium,  available  to  the  people,  It  will  be  handicapped.  If  ever  a 
convertible  medium  of  exchange  is  reestablished,  it  will  be  on  the 
basis  of  sliver  and  gold  and  not  on  either  one  alone.  This  should 
be  a  good  thing  for  the  leadership  in  both  parties  to  remember. 
They  will  do  well  to  scan  the  remarks  of  Senator  PrmcAif  In  the 
Senate,  as  printed  In  the  Congressional  Rxcoao.  The  reading  will 
provide  exp>ert  and  helpful  counsel  for  all  who  are  Inclined  to  make 
light  of  the  part  silver  is  to  take  in  the  restabilization  of  world 
currencies.  The  Nevada  solon  has  made  an  enlightening  reply  to 
silver  critics,  one  that  should  be  appreciated  by  his  many  friends 
In  the  West. 

raXERS   FROM    ABROAD — ARTICLE   BY   WALTER   LIPPMAim 

Mr.  BORAH.  Mr.  President.  I  &sk  unanimous  consent  to 
have  Inserted  In  the  Record  an  article  from  the  New  York 
Herald  Tribune  entitled  "Feelers  Prom  Abroad",  by  Walter 
Ldppmann. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Ftom  the  New  York  Herald  Tribune] 

TOOAT    AND    TOMORSOW 

By  Walter  Lippmann 

ITKLEIS   nU)M    ABKOAD 

Two  ghosts  from  the  past  walked  again  last  week.  Mr.  Baldwin, 
the  British  Prime  Minister,  raised  the  question  whether  by  any 
changes  of  the  Covenant  the  United  States  might  be  induced  to  Join 
the  League  of  Nations.  M.  Blum,  the  next  Prime  Minister  of 
Prance,  came  forward  to  say  that  ho  was  not  satisfied  with  the 
French  default  on  the  war  debt  to  Aoierlca  and  that  he  hoped  to 
make  some  settlement.  Since  most  Americans  had  supposed  that 
both  of  these  questions  were  dead  and  buried,  their  resurrection 
at  the  moment  la  somewhat  puzzling. 

It  is  not  easy  to  make  out  from  Mr.  Baldwin's  speech  what  con- 
ceivable changes  In  the  Covenant  he  has  in  mind.  He  knows,  of 
course,  that  there  Is  no  possibility  whatever  that  the  United  States 
will  assume  the  obligation  to  Judge  the  aggressor  in  Europe  or  in 
Africa  or  the  obligation  to  use  force  of  any  kind.  This  is  so  plainly 
the  overwhelming  decision  of  the  American  people  that  no  one  can 
be  misinformed  about  it. 

It  must  be,  then,  that  Mr.  Baldwin  is  considering  the  complete 
abandonment  by  the  League  of  any  attempt  to  Judge  the  aggres- 
sor or  to  impose  sanctions.  Fifteen  years  ago  even  the  most  Ir- 
reconcilable opponents  of  the  League  would  have  been  tempted. 
But  much  water  has  flowed  over  the  dam  and  today  there  would 
be  little  point  in  making  such  a  proposal  to  the  American  people. 
They  would  say  that  if  the  League  gives  up  its  attempt  to  pro- 
hibit war,  what  would  be  gained  by  the  United  States  Joining  It? 
The  time  has  gone  by  when  we  flatter  ourselves  with  the  thought 
that  a  determined  aggressor  will  hold  back  because  he  may  out- 
rage American  opinion  and  have  inflicted  upon  him  some  disap- 
proving speeches  and  newspaper  editorials.  The  American  ]:>eople 
would,  therefore,  say  to  themselves  that  if  the  League  is  emascu- 
lated, it  can  mean  only  one  thing,  namaly  that  the  European 
powers  are  turning  to  old-fashioned  military  alliances  as  a  sub- 
stitute. And  they  would  probably  shrink  even  more  from  a  League 
which  had  no  substance,  but  had  concealed  behind  It  a  series  of 
military  alliances,  than  they  would  from  the  Covenant  Itself.  Cer- 
tainly the  risks  of  entanglement  would  be  greater. 

Tlie  feeling  Is  very  firmly  fi^ed  In  America  that  If  the  European 
powers  cannot  keep  peace  in  Europe  no  one  can  keep  it  for  them. 
The  argument  that  the  League  is  not  universal  enough  Is  singu- 
larly unimpressive.  For  in  the  E^thloplan  affair,  surely  It  was  not 
the  absence  of  America.  Japan,  and  Germany  but  the  cro^pur- 
poses  and  Indecision  of  Britain  and  France  which  produced  the 
fiasco.  There  Is  no  reason  to  think  that  If  we  had  Joined  In  the 
Ineffective  sanctl(xu  that  they  would  have  been  much  more  effec- 
tive, and  nothing  we  could  possibly  have  contributed  would  have 
made  it  any  safer  for  the  British  Nary  to  close  the  highways  to 
the  Italian  conquenx'. 

No  matter  how  universal  the  League  becomes,  the  test  will 
alwa3rs  be  whether  the  powers  nearest  the  aggressor  are  willing  to 
fight  him.  If  they  are  not.  the  distant  nations  can  add  nothing  of 
substance  to  the  League;  If  they  are  wllliitg  to  fight  him,  there 
will  be  In  that  part  of  the  wcn-ld  the  substance  of  collective 
security. 

The  problem,  therefore,  is  not  whether  the  United  States  will 
cacam  to  Europe  armed  with  oratory  and  resolutions  but  whether 


the  pacific  nations,  particularly  Britain  and  Prance,  mean  to 
hang  together  or  eventually  to  be  hanged  separately.  The  prob- 
lem of  collective  security  in  Europe  Is  an  Anglo-French  problem. 
not  a  world  problem,  and  all  proposals  which  look  elsewhere  are 
a  flight  from  the  realities. 

M.  Blum's  feeler  about  the  war  debts  is  presumably  to  be  re- 
garded not  only  as  a  handsome  and  honorable  gesture  but  as  a 
move  in  the  difficult  flnanclal  problem  with  which  his  Govern- 
ment must  deal.  In  some  form  or  other  he  must  stop  the  French 
deflation  and  very  probably  he  must  readjust  the  International 
value  of  the  franc. 

Almost  surely  he  has  no  appetite  for  a  straight  devaluation  on 
the  American  or  Belgian  model,  because  on  these  matters  French 
opinion  Is  as  fuU  of  prejudice  as  the  most  orthodox  Republican 
here.  Moreover,  It  is  probable  that  France  has  no  aptitude  for  a 
managed  currency  on  the  British  or  Scandinavian  model,  and 
woiild  be  too  proud  to  Join  the  sterlinR  bloc.  Therefore,  what 
France  needs  is  an  International  stabilization  on  gold  by  Britain, 
the  United  States,  and  herself. 

The  United  States  is  willing.  Britain  Is  not.  For  the  British 
think  rather  well  of  their  managed  currency  and,  moreover,  they 
have  It  flrmly  fixed  In  their  minds  that  they  must  not  stabilize 
unless  the  war  debts  are  settled  and  the  American  capital  market 
Is  reopened  for  foreign  lending.  They  may  be  right  In  thinking 
that  if  we  refuse  to  lend  abroad  and  continue  to  hold  them  in 
default,  they  might  not  be  able  to  maintain  their  currency  on 
gold.  In  any  event,  M  Blum  no  doubt  understands  that  he 
woxild  be  able  to  deal  more  successfiilly  with  Mr.  Neville  Chamber- 
lain If  London  saw  the  chance  to  settle  the  war  debts  honorably 
and  practically. 

It  would  be  a  tragic  error  to  discourage  the  Idea  for  It  is  to  our 
Interest,  no  less  than  to  Europe's,  to  reach  a  settlement.  But,  of 
course,  neither  the  French  franc,  nor  the  French  people,  nor  M. 
Blum's  government  can  afford  to  wait  until  the  complicated  busi- 
ness of  settling  the  war  debts  Is  carried  through.  That  cannot  be 
done  short  of  8  months — that  Is,  before  the  next  Congress  at  the 
earliest.  It  will  be  done  the  more  readily  if  before  that  time  the 
French  have  solved  their  altogether  utuxecessary  crisis. 

ACCEPTANCE  SPEECH  OP  PRESIDENT  ROOSEVELT — ARTICLE  PROM  THE 
WASHINGTON   EVENING    STAR 

Mr.  HASTINGS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  by  John  Jay  Daly, 
appearing  in  the  Washington  Elvening  Star  of  June  4,  entitled 
"Labor  to  Sell  Rally  Tickets  to  Raise  Democratic  Fund." 

There  being  no  objection,  the  article  was  ordered  to  be 
pirinted  in  the  Record,  as  follows: 

[From  the  Washington  Star  of  June  4,  1936] 

Labor  to  Sell  Rally  TiCEurrs  to  Raisr  Democratic  Pttnd 

By  John  Jay  Daly 

In  one  of  the  greatest  political  rallies  ever  staged  In  America, 
organized  labor  plans  to  mass  wage  earners  in  every  stadium,  base- 
ball park,  music  hall,  and  audltorlxim  available  on  the  night  of 
June  27  to  hear  over  radio  amplifiers  the  acceptance  sfxeech  of 
President  Roosevelt — at  $1   admlasion  fee. 

Thus  It  Is  hoped  to  raise  a  huge  campaign  fund  to  help  reelect 
the  President  and  to  fight  "predatory  Interests"  and  all  those 
opposed  to  social  legislation  as  embodied  In  the  New  Deal. 

Red,  white,  and  blue  tickets,  split  in  two  parts,  one  half  to  be 
used  as  admission  to  the  stadia  and  the  other  to  be  held  as  a 
souvenir,  are  being  sold  throughout  America,  it  was  learned  today. 

George  M.  Harrison,  chairman  of  the  Railroad  Labor  Executives 
Association  and  national  chairman  of  the  labor  finance  division. 
Democratic  National  Committee,  te  staging  Washington's  end  of 
the  show,  with  Joseph  Davles.  general  chairman,  and  John  Locher, 
president  of  the  Central  Labor  Union,  acting  as  chairman  for  the 
Washington  area, 

"We  are  getting  enthusiastic  response  to  this  appeal",  Mr.  Harri- 
son said  today. 

Chester  M.  Wright,  handling  publicity  for  the  Washington  end, 
said  that  labor  is  not  attempting  to  run  a  separate  show  in  stag- 
ing this  mammoth  get-together  of  wage  earners,  but  Is  acting 
hand-ln-hand  with  the  Democratic  National  Committee. 

At  the  same  time  It  was  learned  that  Carl  Boyer  Is  really  father 
of  the  Idea  to  gather  millions  of  laboring  men  in  outdoor  en- 
clostires  on  the  night  President  Rocjevelt  broadcasts  his  ^eech  to 
the  Nation. 

In  labor  circle*  today  It  was  estimated  that  this  one  move  alone 
will  reap  a  harvest  of  at  least  12,500.000.  That  money  will  come 
from  the  organized  sale  of  tickets.  Paid  admissions  at  gates  of 
meeting  places  may  run  the  total  over  the  $3,000,000  mark. 

As  explained  by  Wright,  the  raising  of  funds  in  this  manner  Is 
based  on  the  fundamental  Idea  of  the  President's  birthday  balls- 
started  In  1934. 

comcrmzs  bcno  oroaxtzed 

For  the  past  2  weeks  Boyer  has  been  fiylng  the  length  and  breadth 
of  the  land  organizing  local  committees — similar  to  the  one  in 
Washington.  The  committees.  In  turn,  are  seUlng  tickets  and  ar- 
rangfhg  for  the  mass  meetings,  renting  parks,  and  having  InstaUed 
radio  equipment.  One  of  the  features  will  be  the  introduction  of 
the  President  in  each  locality  by  the  leading  Democrat  of  that  city 
or  town — even  hamlet.  To  do  this  requires  the  installation  of  tele- 
phone wires,  quite  a  complicated  engineering  feat;  but  the  leading 
radio  engineers  of  the  Nation  have  been  called  upon  and  are  now 
working  out  details. 
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Aside  from  the  Presidents  address,  !t  Is  planned  to  have  music 
and  entertainment,  even  crid-fashloned  torchlight  processions. 

At  present  the  local  site  has  not  been  selected,  but  It  imdoubt- 
edly  will  be  Grlfflth  Stadium  or  one  of  the  larger  football  fields — 
probably  the  stadlimi  in  Brookland.  at  Catholic  University,  with  a 
seating  capacity  of  20.000  and  standing  room  for  10,000  mof«. 

While  local  groups  are  assembled  all  over  the  country,  the  mam- 
moth demonstration  will  be  at  Franklin  Field  in  Philadelphia, 
when  the  entire  Democratic  convention  moves  out  to  that  stadium 
to  hear  the  President  In  person. 

HAUtsoir's  Lrrm 

First  formal  move  to  make  this  plan  a  success  was  broached  In  a 
letter  sent  out  frotn  Washington  by  Harrison.  That  letter  was 
addressed  to  all  leading  labor  men  In  the  United  States.  It  said. 
In  part: 

"Deak  Sn  AND  Bbothxe:  I  have  agreed  to  undertake  a  task  In 
which  I  hope  for  the  help  of  all  wage  earners.  Our  task  Is  to  raise 
campaign  funds  to  reelect  the  President.  We  have  no  other  task. 
The  plan  is  simplicity  Itself.     •     •     • 

"It  Is  the  plan  this  year  to  have  the  entire  national  campaign 
fund  raised  by  the  time  the  Democratic  national  conventloQ  cloaea. 
After  that  the  decks  will  be  cleared  for  actual  campaigning. 

FLAX  tnrroLDiD 

~Here  is  the  plan,  worked  out  by  the  Democratic  Nattoaal  Com- 
mittee, and  In  which  we  are  helping: 

"Tlie  President  will  accept  the  nomination  on  the  night  o( 
June  27.  On  that  night  the  Democratic  national  convention  win 
be  moved  to  Franklin  Field.  The  entire  stadium  will  be  filled 
with  guests — ^70,000  oC  them.  In  every  stadlxim  in  the  country 
and  In  thousands  of  halls  and  other  meeting  places  similar  gath- 
erings wlU  be  held.  The  ceremonies  In  Franklin  Field  will  be 
broadcast  to  all  of  the  meetings  throughout  the  country.  Each 
person  attending  one  of  these  meetings  will  pay  |1  admlnlon. 
Each  person  attending  will  receive  a  card  certifying  that  he  Is  a 
Roosevelt  nominator,  and  this  he  may  keep  permanently.  And 
through  this  simple  but  united  effort  the  campaign  fund  wUl  be 
raised." 

BPXCIAL  TICKET  FOB  innoiffS 

It  is  pointed  out  that  organized  labor  wUl  have  a  separate  and 
distinctive  ticket — and  this  ticket  will  be  embossed.  Sotne  of 
them,  already  out,  look  like  fine  engraving.  One  of  the  features  of 
this  ticket  Is  that  It  wtU  be  good  for  admission  to  any  field,  any- 
where In  the  country.  The  Jim  Farley  tickets,  so  called,  are  good 
only  for  local  fields  where  Issued. 

As  Harrison  explains  It,  "a  special  ticket  Is  being  Issued  for  our 
use  so  that  defljilte  credit  will  come  to  every  participant  and  so 
that  there  will  be  definite  identlficatlorf  of  labor's  participation 
down  to  the  last  man." 

That  port  of  the  admission  ticket  held  out  as  a  certificate  wUl 
bear  the  name  of  the  Indlvidiial  purchaser,  inscribed  by  the  local 
chairman.  So  labor  girds  its  loins  for  the  coming  campaign; 
and  in  local  labor  circles  today  It  was  Implied  that  the  last  deci- 
sion of  the  Supreme  Court,  knocldlng  out  the  New  York  mini- 
mum-wage scale,  will  be  used  as  a  spur  to  further  sale  of  these 
tickets. 

The  Calendai 

The  PRESIDENT  pro  tempore.  Morning  business  Is 
closed.  Under  the  unanimous -consent  agreement  entered 
Into  yesterday,  the  Senate  will  proceed  to  the  consideration 
of  unobjected  bills  on  the  calendar. 

Mr.  ROBINSON.  Mr.  President.  I  ask  the  attention  of 
the  Senator  from  Oregon  LMr.  McNary].  "Hie  first  three 
pages  of  the  calendar  have  been  called  perhaps  8  or  10 
times  and  objections  have  been  made  to  all  the  measures  on 
those  pages.  I  ask  unanimous  consent  that  the  Senate  pro- 
ceed with  the  call  of  the  calendar,  commencing  at  the  top  of 
page  8.  Of  course,  I  do  not  wish  to  take  time  discussing 
the  suggestion.  If  there  Is  objection,  we  may  proceed  under 
the  regular  order. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mt.  President,  the  reason  for  the  request 
is  due  to  the  fact  that  on  each  call  of  the  calenxlar  the 
measures  referred  to  have  been  objected  to  repeatedly,  and 
to  expedite  consideration  of  the  call  of  the  calendar  the 
Senator  submits  the  request  without  regard  to  the  merits  of 
the  measures. 

Mr.  ROBINSON.  Yes.  I  anticipate  they  would  all  be 
objected  to  again. 

Mr.  McNARY.    I  have  no  objection. 

TTie  PRESIDENT  pro  tempore.  Without  objection,  the  re- 
quest of  the  Senator  trom  Arkansas  is  granted.  The  clerk 
will  state  the  first  order  of  business  on  the  calendar,  b^in- 
nlng  at  the  top  oX  iMse  ft. 


■njLS  and  joint  EESOLXmON  PASSED  OVCT 

The  Joint  resolution  (S.  J.  Res.  205)  providing  for  disposi- 
tion of  certain  cotton  held  by  Uie  United  States  was  announced 
as  first  In  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

The  bill  (S.  3659)  to  promote  the  ^ficiency  of  the  Judge 
Advocate  Oeneral's  Department  of  the  Anny  was  announced 
as  next  In  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over. 

The  bill  (S.  3726)  to  provide  suitable  rank  for  the  Deputy 
Chief  of  Staff,  United  States  Army,  was  announced  as  next 
in  order. 

Mr.  KING.  At  the  request  of  the  Senator  from  Tennessee 
[Mr.  McKkllar],  who  is  absent,  I  object. 

The  PRESIDENT  jHt)  tempore.  The  bill  will  be  passed 
over. 

TbB  bill  (S.  3580)  granting  and  confirming  to  the  East  Bay 
Municipal  Utility  District,  a  municipal  utility  district  of  the 
State  of  California  and  a  body  corporate  and  politic  of  said 
State  and  a  political  subdivision  thereof,  certain  limds,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  JOHNSON.    Let  the  bill  go  over. 

■nie  PRESIDENT  pro  tempore.  Hie  bill  wUl  be  passed 
over. 

■nie  bill  (S.  70)  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producers  of  raw  materials  generally, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.   The  bin  will  be  passed  over. 

The  bill  (H.  R.  9074)  granting  pensions  to  certain  soldiers 
and  sailors  of  the  Regular  Army  and  Navy,  etc.,  and  certain 
soldiers  and  sailors  of  wars  other  than  the  Civil  War,  and 
to  widows  and  dependents  of  such  soldiers  and  sailors,  was 
announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bin  wiU  be  passed 
over. 

The  biU  (H.  R.  3044)  to  amend  the  act  of  May  29.  1930 
(46  Stat.  349) .  fOT  the  retirement  of  employees  in  the  classi- 
fied civil  service  and  in  certain  positions  in  the  legislative 
branch  of  the  Grovemment  to  include  all  other  emi^oyees  in 
the  legislative  branch,  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  Ttie  hiU  wfll  be  passed 
over. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Wis- 
consin [Mr.  La  Follette],  who  is  absent,  requested  that 
when  we  began  the  caU  of  the  calendar  I  should  suggest  the 
absence  of  a  quorum,  which  I  do  at  this  time. 

The  PRESIDENT  pro  tempore.    The  clerk  win  caU  the  roU. 

The  legislative  clerk  called  the  roU.  and  the  following  Sen- 
ators answered  to  their  names: 

Boblnson 

Bussell 

Bchwellenbach 

Bheppard 

Shlpstead 

Smith 


Adams 

Austin 

Bailey 

Barbour 

Barkley 

Benson 


Copeland 

Oouxens 

Davis 

Dteterlch 

DonahcT 

Pletcher 


Loftln 

losiergaa 

Long 

ICeAdoo 

IfcQUl 

McMary 


Bilbo  George  Maloner 

Black  Oerry  Moore 

Bone  Olass  llurjihy 

Borah  Hale  Murray 

Brown  Hastings  Reely 

Bulkier  Hatch  Norrls 

Bulow  Hayden  Nye 

Byrnes  Holt  O'Maboney 

Capper  Johnson  Overton 

Oarey  Keyes  Ptttman 

Chavez  King  Pt^M 

Connally  La  Follette  BadcUffe 

OooUdce  Lewis  Reynolds 

The  PRESIDENT  pro  tempore.   Seventy-five  Senators  hav- 
ing answered  to  their  name^  a  quorum  is  present. 


Btelwer 
Thomas,  Okla. 
Thomas.  Dtah 
Townaend 

Trnm«n 

Tydlngs 

Vandenljerg 

Van  Nnys 

Wasner 

Walsh 

Wheeler 

White 
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nCPLOYICENT  or  LABOR  UNDER  GOVERNMENT  CONTRACTS 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  read  into  the 
Record  a  tetegram  sent  a  few  days  ago  to  a  member  of  the 
Judiciary  Committee  of  the  House  of  Representatives.  My 
understanding  is  that  a  like  telegram  was  sent  to  all  the 
members  of  the  committee: 

Chairman  Stnciraus  advlaes  that  a  meeting  of  the  Hoiise  Judiciary 
Committee  will  be  held  tomorrow  morning  10  o'clock  for  the  pxir- 
pose  of  taking  action  upon  Healey- Walsh  bill.  Lack  of  a  quorum 
at  today's  meeting  prevented  action  upon  this  measure.  Labor  Is 
tremendously  Interested  in  this  bill  and  firmly  expects  It  to  be 
enacted  into  law  before  Congress  adjourns.  For  this  reason  I 
respectfully  urge  you  to  be  present  at  meeting  of  the  Judiciary 
Committee  tomorrow  morning  as  herein  stated.  Your  absence  from 
this  meeting  will  be  construed  as  opposition  to  the  measure  and 
as  being  luifrlendly  to  labor.  Our  representatiye  will  be  present  at 
tomorrow  morning's  meeting.    Do  not  faU  us.    Be  present. 

(Signed)     W11.1.IAJC  Gkekn, 
President,  American  Federation  of  Labor. 

The  meeting  was  held  and  Mr.  Green's  representatives  were 
standing  outside  the  committee  door.  I  thought  this  telegram 
might  interest  the  Lobby  Committee,  which  is  investigating 
activities  of  this  sort. 

Mr.  ROBINSON.  Mr.  President,  I  doubt  the  propriety  of 
the  Senate  questioning  the  proceedings  of  a  committee  of  the 
body  at  the  other  end  of  the  CapitoL  lliat  is  all  I  have  to  say 
on  the  subject  at  this  time. 

BILLS  PASSED  OVER 

The  PRESIDENT  pro  tempore.  The  clerk  wiH  state  the 
next  bill  in  Mxier  on  the  calendar. 

The  bill  (H.  R.  4886)  providing  for  the  employment  of 
skilled  shorthand  reporters  in  the  executive  branch  of  the 
Government  was  announced  as  next  in  order. 

Mr.  ROBINSON  (and  other  Senators) .    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

THE  MERCHANT  MARINE 

The  bill  (S.  3500)  to  develop  a  strong  American  merchant 
marine  to  promote  the  ccmimerce  of  the  United  States,  to  aid 
national  defense,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  COPELAND.     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  WAUSH  subsequently  said:  Mr.  President,  I  ask  the 
Senator  from  New  York  [Mr.  Copeland]  what  became  of  the 
merchant-marine  l^. 

Mr.  ROBINSON.    It  was  passed  over. 

Mr.  WALSH.  I  ask  unanimous  consent  to  have  printed  in 
the  Record,  in  connection  with  that  bill,  a  letter  from  the 
ex-mayor  of  Boston. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Boston  Pokt  Authorttt, 

Boston,  Maas^  May  29.  1936. 
Hon.  Davts  I.  Walsh. 

United  States  Senate,  Washtngton,  D.  C. 

l£r  Dkas  Sxnatok  Walsh  :  I  sincerely  hope  that  Congress  will  not 
adjourn  without  the  passage  of  the  subsidy  bill,  reported  In  the 
Senate,  or  the  House  blU.  As  you  know,  I  have  been  Interested  In 
the  merchant  marine  since  I  went  to  Congress  over  40  years  ago. 
having  written  the  minority  report  in  1899,  and  I  was  very  much  In 
touch  with  the  situation  during  the  World  War,  In  which  the  posi- 
tion that  we  found  ourselves,  from  a  shipping  standpoint,  was 
lamentable.  As  far  as  I  can  Judge  the  news  from  across  the  water, 
while  the  probabilities  are  that  we  wlU  not  have  a  conflict  for  a 
couple  of  years,  the  situation  is  most  tense. 

A  merchant  marine  is  the  right  arm  of  the  Navy.  Congress  has 
Just  appropriated  more  than  1500,000.000  for  a  navy,  and  without 
an  adequate  merchant  marine  it  would  be  the  height  of  futility 
for  the  United  States  to  be  called  xipon  to  go  into  a  world  conflict. 

As  you  know,  I  am  a  member  of  the  Boston  Port  Authority,  and 
we  are  all  very  keen  about  this  matter.  At  least  the  provisions 
for  regular  payments,  which  I  think  were  contained  in  the  House 
bill,  ought  to  be  passed  by  the  Senate.  I  have  si>oken  twice  within 
the  last  few  days  over  the  radio  on  this  subject  and  I  am  prepared 
to  telegraph  at  once  to  the  White  House  to  make  an  appointment 
and  xirge  the  President  not  to  think  of  letting  Ccmgreas  adjourn 
without  at  least  meeting  the  obligations  of  the  Oovemment  at  the 
present  time.  I  think  the  President  owes  It  to  us,  who  have  been 
flf httng  for  Democratic  succ—  In  tbia  State  for  half  a  century,  to 


be  able  to  say  that  a  Democratic  Congress  and  a  Democratic  Presi- 
dent did  not  abandon  its  plain  duty  in  the  matter  of  rlghteoios 
support  of  the  present  merchant  marine. 
Sincerely  yours, 

John  P.  PrrzcEKALo. 
Please  wire  me  what  Senator  CortTAm  has  to  say  on  the  matter. 

AMENDMENT  OF  CANAL  ZONE  CODE 

Tlie  bill  (H.  R.  6719)  to  amend  the  Canal  Zone  Code  was 
announced  as  next  in  order. 

Mr.  REYNOLDS.    Let  the  bill  go  over. 

Mr.  ROBINSON.  Mr.  President,  this  bill  has  no  relation 
to  tolls.  It  merely  makes  minor  changes  in  the  Canal  Zone 
Code,  which  was  passed  by  the  Congress  in  1934;  and  the 
bill  is  confined  in  its  application  to  the  Canal  Zone.  It  clar- 
ifies existing  provisions  of  local  law,  and  restores  provisions 
which  were  inadvertently  omitted  from  the  code. 

I  do  not  believe  there  is  any  valid  objection  to  the  bill. 
Its  enactment  is  urged  by  the  Governor  of  the  Canal  Zone 
and  is  recommended  by  the  Secretary  of  War. 

Mr.  REYNOLDS.  Mr.  President.  I  may  state  for  the  in- 
formation of  the  Senator  that  on  several  occasions  I  have 
been  in  conference  with  representatives  of  labor  in  the  Canal 
Zone,  and  they  are  objecting  very  strenuously  to  the  passage 
of  the  bill;  but  in  view  of  the  fact  that  the  Senator  from 
Arkansas  has  made  this  explanation  pertaining  to  the  pro- 
posed legislation  embodied  in  the  bill.  I  shall  be  very  happy 
indeed  to  confer  with  the  representatives  of  labor  who  are 
here  from  the  Canal  Zone,  and  perhaps  we  shall  be  able  to 
iron  out  the  differences, 

I  see  in  the  Chamber  at  this  time  my  colleague  from  Okla- 
homa fMr.  Thomas],  who  is  thoroughly  familiar  with  the 
provisions  of  the  bill;  and  I  suggest  that  we  get  together 
sometime  during  the  coming  week,  if  the  Senator  from  Okla- 
homa thinks  proper,  and  see  what  we  can  do. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  the  last 
Congress  an  act  was  passed  giving  labor  in  the  Canal  Zone 
some  little  benefits.  It  is  held  by  labor  in  the  Canal  Zone 
that  this  bill  will  interfere  with  the  law  that  now  exists; 
and  because  of  such  interference  they  are  very  much  op- 
posed to  the  bill.  If  that  objection  could  be  eradicated,  I 
am  certain  there  would  be  no  objection  from  that  source; 
but,  so  far,  the  bill  in  its  present  form  would  be  prejudicial 
to  existing  law  which  was  passed  in  the  last  Congress. 

The  PRESIDENT  pro  tempore.  Objection  having  been 
made,  the  bill  will  be  passed  over. 

BILL   PASSED  OVER 

The  bill  (S.  3075)  for  the  relief  of  John  L.  Summers,  former 
disbursing  clerk,  Treasury  Department,  and  various  former 
Treasurers  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  KING.  I  should  like  an  explanation  of  the  bill.  [A 
pause.]     Let  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  p€issed 
over. 

JAMES  W.  GRIST 

The  bill  (S.  3879)  for  the  relief  of  James  W.  Grist  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  and 
limitations  of  sections  15  to  20.  both  inclusive,  of  the  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United  States 
suffering  injuries  whUe  in  the  performance  of  their  duties,  and  for 
other  purposes",  approved  September  7,  1916.  as  amended,  the 
United  States  Employees'  Compensation  Conunlsslon  Is  hereby  au- 
thorized and  directed  to  receive  and  consider,  when  filed,  the 
claim  of  James  W.  Grtst  for  disability  alleged  to  have  been  in- 
curred by  him  In  the  course  of  his  employment  at  the  Government 
Printing  Offloe  between  September  1928  and  June  1929  and  to 
determine  said  claim  upon  Its  merits  under  the  provisions  of  said 
act :  Provided,  That  no  benefits  shall  accrue  prior  to  the  approval  of 
this  act. 

CAPT.  JAMES  W.  DARR 

•nie  bill  (S.  3405)  for  the  relief  of  Capt.  James  W.  Dan- 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  President  be,  and  he  Is  hereby,  au- 
thcrtaBd  to  ^>polnt  James  W.  Darr,  formerly  a  captain.  Infantry, 
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United  States  Army,  a  captain  of  Infantry,  United  States  Army, 
and  to  place  him  upon  the  retired  list  of  the  Army  as  a  /*apt#i1". 
with  the  retired  pay  of  that  grade:  Provided,  That  no  back  pay, 
allowance,  or  emoluments  shall  become  due  because  of  the  passage 
of  this  act. 

BILL    PASSED    OVER 

The  bin  (H.  R.  11690)  relating  to  the  admissibility  in  evi- 
dence of  certain  writings  and  records  made  in  the  regular 
course  of  business  was  announced  as  next  in  order. 

Mr.  McNARY.    Let  the  biU  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

MISSOURI   RIVER    BRIDGE.    OMAHA,    HKBR. 

The  bin  (S.  4376)  authorizing  the  State  of  Iowa,  acting 
through  its  State  highway  commission,  and  the  State  of 
Nebraska,  acting  through  its  department  of  roads  and  irri- 
gation, to  construct,  maintain,  and  operate  a  free  or  toll 
bridge  across  the  Missouri  River  at  or  near  Dodge  Street  in 
the  city  of  Omaha,  Nebr.,  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  In' order  to  promote  Interstate  com- 
merce. Improve  the  Postal  Service,  and  provide  for  military  and 
other  purposes,  the  State  ot  Iowa,  acting  thnrugh  Its  State  high- 
way oommlsslon.  and  the  State  of  Nebraska,  acting  through  Its 
depaitment  of  roads  and  Irrigation,  are  hereby  authorized  to  con- 
struct, maintain,  and  (^>erate  a  bridge  and  approaches  thereto 
across  the  KUssourl  River,  at  a  point  suitable  to  the  Interests  of 
navigation,  at  or  near  the  east  end  of  Dodge  Street  In  the  city  at 
Omaha,  Nebr.,  In  accordance  with  the  provisions  of  the  act  en- 
titled "An  act  to  regulate  the  constractlmi  of  bridges  over 
navigable  waters",  ^proved  March  23.  1906.  and  subject  to  the 
conditions  and  limitations  contained  In  this  act. 

Sac.  2.  There  Is  hereby  conferred  upon  the  said  States  all 
such  rights  and  powers  to  enter  upon  lands  and  to  acquire,  con- 
demn, occupy,  possess,  and  use  tboI  estate  and  other  property 
needed  for  the  locatlcxi.  constructlcxi.  maintenance,  and  operation 
of  such  bridge  and  Its  appro(u:hes  as  are  possessed  by  railroad 
corporations  for  railroad  purposes  or  by  bridge  corporations  for 
bridge  purposes  In  the  State  In  which  such  real  esitate  or  other 
pn^perty  Is  situated,  upon  making  Just  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  In  the  condemna- 
tion or  expropriation  (tf  property  tar  pubUc  purposes  In  such 
State. 

Sac.  3.  llie  said  States  are  hereby  authorized  to  operat?  such 
bridge  free  of  tolls,  or.  at  their  discretion,  to  fix  and  chargt>  tolls 
for  transit  over  such  bridge,  and  In  case  rates  of  toll  are  so  fixed, 
such  rates  shall  be  the  legal  rates  untU  changed  by  tlie  Secre- 
tary <tf  War  iinder  the  authority  contained  In  the  act  of  March 
23.  1906. 

Sec.  4.  If  tolls  are  charged  for  the  tise  of  such  bridge,  the  rates 
of  toll  shall  be  so  adjusted  as  to  provide  a  fimd  sufficient  to 
liquidate,  within  a  period  of  not  to  exceed  10  years  fnun  the  date 
of  completion  of  such  bridge,  aU  or  any  part  of  the  bonds  held  by 
the  United  States  and  outstanding  against  the  bridge  constructed 
In  accordance  with  section  4  of  the  act  entitled  "An  act  to 
authorize  the  construction  of  certain  bridges  and  to  extend  the 
times  for  commencing  and  completing  the  construction  of  other 
bridges  over  the  navigable  waters  of  the  United  States",  approved 
June  10.  1930.  The  said  States  may  enter  Into  an  agreement  or 
af!Teements  with  the  United  States  or  other  Interested  parties  for 
the  liquidation  of  aU  or  any  part  of  such  bondA  held  by  the 
United  States  and  the  tolls  authorized  to  be  charged  by  this  act 
shall  be  used  only  for  the  purpose  of  carrying  out  the  provisions 
of  any  such  agreement  or  agreements.  When  a  fund  sufficient  to 
meet  the  requirements  of  any  svich  agreement  or  agreements  shall 
have  been  provided,  the  bridge  authorined  to  be  constructed  by  this 
act  shall  thereafter  be  maintained  and  operated  free  of  tolls.  Said 
States  may  construct  such  bridge  with  the  aid  of  any  federal 
funds  appropriated  and  apportioned  to  said  States  for  expenditure 
under  the  Federal  Highway  Act,  as  anr>end«irt  and  supplemented, 
and  the  limltatlcns  ot  such  act,  as  amended  and  supplemented,  re- 
lating to  the  ccostructlon  of  tc^l  bridges  with  Federal  funds,  and 
the  tise  of  to41s  collected  for  transit  over  bridges  so  coDstrueted  and 
(^)erated  shall  not  be  applicable  to  the  tolls  sathorlaBd  to  be 
charged  under  the  provlalaDS  ot  this  act.  If  toUa  ate  chafed,  an 
accurate  record  of  the  coat  of  the  bridge  and  Its  approaches;  the 
expenditures  tar  maintaining,  repairing,  and  (operating  the  same; 
an4  of  the  dally  tolls  coOected  shall  be  kept  aDd  shaU  be  available 
for  the  Inf (MTnation  at  all  persccs  Interested. 

Sec.  5.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

RECALCITRANCT    OF    WmTESSES    BKrORX    COXTGRKSSIOKAL 

COMMITTKES 

The  Senate  proceeded  to  consider  tbfi  WH  (H.  R.  8875) 
to  clarify  section  104  of  the  Revised  Stotuteg  CU.  S.  CL,  title 
n,  sec  194),  which  was  read. 


Mr.  FLfaTlYJUER.  ICr.  Presidenl,  I  desfre  to  offer  an 
amendmmt  to  this  bill  which  is  recommended  by  those  who 
sponsor  it  and  to  which  I  think  there  will  be  no  objection. 

The  PRESIDENT  pro  tempore.  Hie  amendment  offered 
by  the  Senator  from  Rorida  will  be  stated. 

The  Chzev  Clak.  On  page  1,  between  lines  2  and  3.  it 
is  proposed  to  insert  the  following: 

That  section  102  (U.  8.  C,  title  II,  sec.  192)  of  the  Revised 
Statutes  Is  amended  to  read  as  follows  : 

"Sxc.  102.  Every  person  who  (a)  having  been  summoned  as  a 
witness  by  the  authority  of  either  House  of  Congress  to  give  testi- 
mony upon  any  matter  which  Is  under  Inquiry  by  either  House 
or  by  any  conunlttee  or  subcommittee  of  either  House  at  Congress 
wilfully  makes  default  or  (b)  having  i4>peared  refuses  to  answer 
any  question  pertinent  to  the  matter  under  Inqiilry  or  (c)  after 
service  upon  htm  of  a  subpena  Issued  by  authority  of  either  House 
In  connection  with  such  Inquiry  ( 1 )  falls  to  permit  exaoilnatkHi  as 
requested  by  such  subpena  by  either  House  or  by  any  committee 
or  subcommittee  of  either  House,  or  by  a  duly  authorised  agent 
of  such  House,  committee,  or  subcommittee,  of  such  books,  records, 
papers,  documents,  or  correspondence  In  his  possetslon.  custody,  or 
control  as  such  House,  commlttae,  or  subcommittee  has  reason  to 
believe  may  be  pertinent  to  the  Inquiry,  or  (2)  falls  to  produce 
and  deliver  to,  or  falls  to  permit  to  be  copied  by  such  House, 
committee,  subcommittee,  or  agent  any  books,  records,  papers, 
documents,  or  correspondence  In  his  possession,  custody,  or  con- 
trol which  are  pertinent  to  such  Inquiry,  as  required  by  such  sub- 
pena. shall  be  deemed  gxillty  of  a  misdemeanor  punishable  by  a 
fine  of  not  more  than  $1,000  nor  leas  than  $100  and  Imprisonment 
In  a  common  Jail  for  not  less  than  1  month  nor  more  than  12 
months." 

On  page  1,  it  is  proposed  to  strike  out  the  matter  begin- 
ning with  the  word  "Whenever"  In  line  5,  thnHigh  and  in- 
cluding the  word  "Congress"  in  line  11,  and  to  insert  in  lieu 
thereof  the  following  f 

Whenev«  any  person  falls  to  comply  with  the  provisions  of 
section  102  of  the  Bevlsed  Statutes. 

It  Is  also  proposed  to  amend  the  title  so  as  to  read:  "An 
act  to  clarify  sections  102  and  104  of  the  Revised  Statutes 
(U.  S.  C  title  II,  sees.  192  and  1»4) ." 

Mr.  HATCH.  Mr.  President,  will  the  Senator  from  Flor- 
ida yield  to  me  for  a  moment? 

Mr.  FLETCHER.     I  yirid. 

Mr.  HATCH,  At  the  last  call  of  the  raii»nri«Lr  this  bill 
was  under  consideration,  and  was  passed  by  the  Senate.  I 
happened  to  be  chairman  of  the  Gubcommittee  which  con- 
sidered the  bilL  After  the  Ull  had  been  passed  I  was  called 
from  the  Chamber  and  Informed  that  the  chairman  of  the 
Judidaiy  Committee  desired  to  offer  an  amendment  to  the 
biU.  Tlieref  ore  I  asked  that  the  votes  by  which  it  had  been 
ordered  to  a  third  reading  and  passed  be  reoonsideTed.  and 
the  bill  returned  to  the  calendar.  I  think  the  Senator  from 
Florida  has  now  offered  the  amAnrfmpnt  which  it  was  de- 
sired at  that  time  to  have  offered.    Is  tiiat  correct? 

Mr.  FLETdHER.    That  is  precisely  the  case. 

Mr.  McNARY.  Mr.  President,  with  all  the  confusion  at- 
tendant on  the  call  of  the  calendar  I  was  unable  to  hear 
what  was  said  about  this  measure,  and  am  nam  unadvised  aa 
to  the  purport  of  the  amendmoit  offered  by  the  Senator 
from  Ftorlda.  It  seems  to  be  an  Imposing  document,  and  I 
doubt  whether  it  is  imu^cable  at  this  call  of  the  /^i»nfiB^< 
to  consider  a  bill  with  such  an  amendment  as  has  been  oi-* 
f ered  by  the  Senator,  and  for  that  reason  I  shall  now  object] 
to  the  consideratitxi  of  the  bOL 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  pennit 
me  to  make  a  brief  statement? 

Mr.  McNARY.    Certainly. 

Mr.  FLETCHER.  Tbia  amendment  Is  Important  because 
at  the  present  time  there  is  no  law  api^ying  to  recalcitrancy 
of  witnesses  at  the  first  stage  of  a  coogressioDal  hearing. 

Section  102  of  the  Revised  Statutes,  as  It  now  stands,  pro- 
vides penalties  for  persons  wtoo  Improperly  delay  or  otstruct 
coogrwwtonal  Investigations  by  being  recalcitrant  at  the  sec- 
ond stage  of  InvestigatloDs,  nam^.  In  the  coarse  of  commit- 
tee hearings.  Tliere  has  recently  developed  constderabla 
(dJstruuUon  to  the  work  of  coDgreBskma]  Investlgattng  com- 
mittees by  ddays  and  refusals  In  the  first  stage  of  commit* 
tee  wark;  zuuneily.  dmHoff  the  highly  eswpntHJ  preliminary 
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inspection  of  flies  by  Investigating  committees  prior  to  hear- 
ings. The  amendment  now  proposed  makes  the  penalty  pro- 
vision of  section  102,  which  is  now  applicable  to  persons  who 
obstruct  committee  investigations  in  the  second  stage  of  an 
investigation,  applicable  also  to  persons  who  obstruct  in  the 
first  stage.  Without  this,  investigations  can  be  seriously 
slowed  up  and  defeated  at  least  in  part,  and  data  essential 
for  adoption  of  effective  legislation  are  as  a  practical  matter 
withheld  from  Congress.  Further,  the  slowing  up  of  investi- 
gations through  such  obstruction  adds  materially  to  the  cost 
of  conducting  investigations  by  the  respective  Houses  of 
Congress. 

The  necessity  for  this  proposed  legislation  grows  out  of 
our  experience  In  connection  with  stock  exchange  and  bank 
InvestigatlOTis,  where  people  were  obstructing  the  hearings 
before  the  committee.  Such  conduct  is  covered  by  the  sec- 
tion as  it  now  exists.  But  where  investigations  are  ob- 
structed by  persons  who  oppose  the  field  operations,  examin- 
ers' activities,  and  that  sort  of  thing,  in  the  preliminary 
stage  of  an  Investigation,  no  penalty  is  provided.  This  bill 
simply  extends  the  penalty  to  that  stage  of  the  investigation. 

For  Instance,  we  had  occasion  to  summon  a  witness  to 
produce  his  files.  He  did  not  desire  to  give  access  to  them 
to  the  investigators  and  the  accoimtants,  and  we  subpenaed 
him  to  produce  them.  He  produced  them  before  the  com- 
mittee. The  committee  had  not  time  or  opportunity  to  in- 
vestigate files  and  records  itself.  It  must  have  people  who 
do  that  kind  of  work,  accountants,  and  other  investigators. 
It  Is  not  sufficient  that  the  records  be  produced  before  the 
committee.  The  thing  is  to  make  them  available  to  the 
representatives  and  agents  of  the  committee,  the  accoimtants 
who  are  making  the  investigation.  This  measure  simply 
provides  for  penalties  for  obstructing  investigations  at  the 
beginning. 

Mr.  McNARY.  Mr.  President,  was  the  matter  submitted 
to  the  Committee  on  the  Judiciary  of  the  Senate? 

Mr.  FLETCHER.  Yes;  and  all  members  of  the  committee 
are  in  favor  of  it. 

Mr.  McNARY.  Is  the  Senator  offering  it  as  a  committee 
amendment? 

Mr.  FLETCHER.  I  am  offering  it  with  the  consent  of 
those  who  have  reported  the  bill.  The  Senator  from  New 
Mexico  Is  agrreeable  to  the  amendment,  and  there  is  no  ob- 
jection to  it  from  any  source  so  far  as  I  know. 

Mr.  McNARY.  It  has  not.  in  fact,  been  submitted  to  the 
Senate  Committee  on  the  Judiciary?  The  chairman  of  the 
subcnmnlttee  told  the  Senator  that  he  favored  it,  but  there 
has  been  no  action  of  the  committee? 

Mr.  FLETCHER.  I  do  not  know  as  to  that,  but  I  know 
this  amendment  was  in  contemplation  when  the  Senator 
from  New  Mexico  moved  that  the  vote  be  reconsidered. 

Mr.  NORRIS.  Mr.  President,  I  think  I  can  answer  the 
questlcm  of  the  Senator  from  Oregon.  It  was  not  physically 
submitted  to  the  committee  after  the  report  was  made,  but 
the  chairman  of  the  Conunlttee  on  the  Judiciary,  the  Sen- 
ator frwn  Arizona  [Mr.  Ashukst],  If  he  had  been  present, 
would  have  offered  this  amendment. 

Mr.  HATCH.  Mr.  President,  may  we  have  order?  I  am 
trying  to  hear  what  is  going  on. 

The  PRESIDENT  pro  tempore.  Senators  will  please  cease 
conversation  so  that  business  may  be  transacted. 

Mr.  NORRIS.  Mr.  President,  if  we  are  to  have  orderly 
procedure,  and  give  investigating  committees  authority 
properly  to  develop  their  cases.  It  seems  to  me  this  amend- 
ment of  the  law  Is  absolutely  necessary.  I  do  not  see  any 
possible  objection  to  it.  Someone  must  decide  whether  files 
or  letter  or  other  documents  are  projwr  to  be  Introduced 
before  a  committee  as  evidence.  This  measure  will  give  the 
representatives  of  a  committee  authority  to  present  such  a 
matter  to  the  committee  and  to  sort  the  evidence. 

Just  as  the  Senator  from  Florida  has  said,  a  committee 
cannot  do  all  the  mechanical  work.  Someone  most  decide 
about  such  questions.  But  such  a  matter  would  come  before 
the  committee,  and  the  committee  would  make  a  decision, 
instead  of  the  person  who  has  the  evidence  m airing  it.  if 
that  person  decides  that  something  is  immaterial,  he  merely 


says  so,  and  the  committee  does  not  get  anywhere.  Work 
of  committees  has  often  been  blocked,  as  those  who  have  had 
any  experience  along  those  lines  will  be  able  to  testify. 

Mr.  SMITH.  Mr.  President,  will  the  Senator  from  Florida 
yield  to  me? 

Mr.  FLETCHER.    I  yield. 

Mr.  SMITH.  This  is  a  matter  of  such  moment  it  has  at- 
tracted national  attention  in  some  phases  of  our  committee 
investigations,  so  I  think  the  legislation  proposed  to  be 
enacted  should  not  be  brought  up  at  a  time  like  this,  whea 
it  involves  a  matter  of  so  much  importance.  I  therefore 
ask  that  the  bill  go  over. 

Mr.  FLETCHER.  The  only  importance  of  it  is  that  in  all 
hearings  and  investigations  by  committees  there  must  be  a 
starting  point.  The  penalties  now  apply  to  obstructions  be- 
fore the  committees  themselves.  This  applies  to  obstructions 
to  accountants  and  agents  and  other  representatives  of  a 
committee  in  the  field.  It  is  very  important  to  begin  with. 
Without  this,  investigations  cannot  be  made  complete. 

Mr.  SMITH.  If  the  Senator  will  allow  me,  I  do  not  think 
very  much  harm  could  be  done  between  now  and  the  time 
when  Congress  will  convene  again,  and  I  insist  that  this  is  a 
matter  of  such  importance  that  the  bill  should  go  over. 

The  PRESIDENT  pro  tempore.  Under  objection,  tlie  bill 
will  be  passed  over. 

UMATILLA  AND  WHITMAN  NATIONAL  FORESTS 

The  bill  (H.  R.  9483)  to  extend  the  provisions  of  the  Forest 
Exchange  Act,  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  this  bill. 

Mr.  McNARY.  Mr.  President,  I  have  not  read  the  bill 
which  was  reported  by  my  colleague  [Mr.  Steiwer],  but  it 
carries  out  the  general  purpose  of  an  exchange  bill,  which  Is 
designed  to  permit  the  Forest  Service  to  exchange  lands  so 
that  they  can  sxDlidify  and  better  control  and  administer  the 
forests.  I  think  it  is  merely  one  of  the  consolidation  ex- 
change bills.  I  do  not  know  that  it  is  different  from  any 
other  such  measure. 

Mr.  KING.  Mr.  President,  will  it  involve  any  loss  of  land 
by  the  Government,  or  will  it  bring  within  the  Forest  Service 
lands  which  ought  to  be  part  of  the  public  domain? 

Mr.  McNARY.  As  I  tried  to  state,  I  could  not  answer  that 
question;  but  nearly  all  exchange  bills  involve  the  blocking 
or  the  sohdifying  within  the  national  forests  of  timber  lands 
which  are  privately  owned.  I  am  willing,  if  there  is  any 
objection,  that  the  bill  may  go  over,  so  that  I  may  look  into  It. 

Hie  PRESIDENT  pro  tempore.  The  bill  will  he  passed 
over. 

STRtrCTtTRES  ALONG   RIVERS   AND   HARBORS 

Mr.  SHIPSTEAD.  Mr.  President.  I  desire,  at  this  time,  to 
file  a  motion  to  reconsider  the  vote  by  which  the  conference 
report  on  Senate  bill  3071,  providing  for  the  placing  of 
Improvements  on  the  areas  between  the  shore  and  bulkhead 
lines  in  rivers  and  harbors,  was  agreed  to  yesterday. 

Air.  ROBINSON.    What  is  the  nature  of  the  bUl? 

Mr.  SHIPSTEAD.  The  bill  relates  to  the  Government 
paying  for  structures  which  have  been  erected  on  Govern- 
ment property  below  the  high-water  mark  on  rivers  and 
harbors.  An  amendment  was  adopted  which  eliminated 
the  rivers.  When  the  time  comes  to  make  the  motion,  I 
expect  to  address  the  Senate,  becau.se  I  desire  to  give  the 
Senate  my  views  on  the  matter,  and  the  Senate  will  be  at 
hberty,  of  course,  to  take  such  action  as  it  sees  fit  to  take. 

Mr.  ROBINSON.    It  is  a  Senate  biU.  is  it? 

Mr.  SHIPSTEAD.    It  is  a  Senate  bill. 

Mr.  COPELAND.  Mr.  President.  I  did  not  understand  the 
request  of  the  Senator  from  Minnesota. 

Mr.  McNARY.    Mr.  President,  may  we  not  have  order? 

The  PRESIDENT  pro  tempore.  The  Senate  will  be  In 
order. 

Mr.  SHIPSTEAD.  I  filed  a  motion  to  reconsider  the  vote 
by  which  the  conference  report  on  Senate  bill  3071  was 
agreed  to  yesterday. 
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Mr.  COPELAND,  Of  courae.  that  Is  perfectly  proper,  but 
I  hope  the  Senator  will  sometime  today  or  Ycxy  soon  glre 
us  an  opportunity  to  make  an  exidanation  of  the  bill  and 
the  reasons  for  Its  enactment. 

Mr.  SHIPSTEAD.    I  shaU  be  very  glad  to  do  so, 

Tlie  PRESIDENT  pro  tempore.  The  Senator  from  Minne- 
sota enters  a  motion  that  the  vote  by  which  the  conference 
report  on  Senate  bill  3071  was  agreed  to  to  be  reccnisidered. 

Mr.  McNARY.  Mr.  President,  to  what  Wi  does  tbe  Sena- 
tor make  reference? 

The  PRESIDENT  pro  tempore.  Perhaps  the  Senator  from 
Minnesota  will  again  state  the  nature  of  the  bill. 

Mr.  SHIPSTEAD.  Mr.  President,  the  bill  provides  that 
where  the  Government  has  given  a  permit  to  a  private  indi- 
vidual to  erect  buildings  or  structures  of  any  kind  upon 
Government  property  below  the  high-water  maiiL.  when  the 
Government  shall  use  such  property  for  navigation  purposes, 
for  the  development  of  navigation,  such  structures,  under 
the  permit  under  which  they  are  built,  must  be  moved.  The 
bin  provides  that  the  Government  shall  pay  for  the  struc- 
tures built  under  a  revocable  permit. 

The  PRESIDENT  pro  tempore.  The  motion  will  be  en- 
tered, and  the  clerk  will  call  the  next  bill  on  the  calendar. 

BILLS  AKD  JOINT  RXSOLUTIOH  PASSXS  OVXR 

The  bill  (H.  R.  11688)  providing  for  a  change  in  the  desien 
of  the  50-cent  pieces  authorized  to  be  coined  in  commemora- 
tion of  the  one  hundredth  anniversary  of  the  admlssicm  of 
the  State  of  Arkansas  into  the  Union  was  announced  as  next 
In  order. 

Mr.  ROBINSON.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  pitssed 
over. 

The  Joint  resolution  (S.  J.  Res.  266)  for  the  appointment 
of  boards  to  study  and  report  upon  the  Atlantic-Gulf  Ship 
Canal  project,  Florida,  and  the  Passamaquoddy  tidal  power 
project,  Maine,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  VANDENBERO,    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

Hie  bin  (8.  4552)  to  extend  the  retirement  loivllefe  to 
the  Director.  Assistant  Directors.  Inqwctors.  and  special 
agents  of  the  Federal  Bureau  of  Investlgattan  was  annoanoed 
as  next  in  order. 

Mr.  KING.  Mr.  President,  on  the  request  of  an  absent 
Senator,  the  senior  Senator  frcxn  Tenncaasee  [Mr.  McKn.- 
LAS  ] .  I  ask  that  this  biU  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  blU  wUl  be  passed 
over. 

ADOmOKAL    DISTIICT    JUDGE    TOK    PKIflfSTLTAMZA 

"Rie  bin  (S.  4664)  authorizing  the  appointment  of  an 
additional  district  Judge  for  the  eastern  district  of  Penn- 
sylvania was  announced  as  next  In  order. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  that  the  Sena- 
tor from  Pennsylvania  ask  unanimous  consent  to  have  the 
House  bin  substituted  for  the  Senate  bin. 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  that 
House  bOl  11072,  being  Calendar  No.  2415,  be  substituted 
for  Senate  biU  4664,  Calendar  No.  2216,  and  that  the  House 
bin  be  now  considered. 

Ttie  PRESIDENT  JM^  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  11072)  authorizing  the  ai^xjlntment  of 
an  additional  district  Judge  for  the  eastern  district  of  Penn- 
sylvania, which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

The  PRESIDENT  pro  tempore.  Wltliout  objection.  Senate 
bin  4664  win  be  indefinitely  postponed, 

BILLS  PASSKD  OVXB 

The  bin  (S.  4673)  to  authorize  the  Attorney  General  to 
provide  instruction  and  information  on  the  subject  of  crime 
control  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    I  ask  that  the  bUl  be  passed  ova. 

The  PRESIDENT  pro  tempore.  The  biU  will  be  pMsed 
over. 


The  bill  (S.  4370)  to  repeal  a  proviso  relating  to  teaching 
or  advocating  communism  in  the  public  schools  of  the  District 
of  Columbia,  and  aM)earing  in  the  District  at  Columbia  Ap- 
propriation Act  for  the  fiscal  year  ending  June  30.  Id36,  was 
announced  as  next  in  order. 

Mr.  BHEPPARD  and  Mr,  CONNAUiY  asked  that  the  UU 
be  passed  over. 

The  I^ESIDENT  pro  tempore.  Tlie  biU  wUl  be  passed 
over. 

FOKT  MAUON  MATIOKAL  MOlHTlfKirr,  FLORHMk 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  12220)  to 
authorize  the  adjustment  of  the  boundary  of  the  Fort  Marlcxi 
National  Monument.  Florida,  in  the  vicinity  of  Fort  Marten 
Circle,  and  for  other  purposes,  which  had  been  repented  fltma 
the  Committee  on  Public  Lands  and  Surveys  with  an  amend- 
ment to  insert  at  the  end  of  the  bill  two  new  paragrai^tis,  so 
as  to  make  the  bin  read: 

fie  it  enmeted,  etc^  That  the  Secretary  of  tbe  lotertor  la  bcnby 
authorised  to  adjust  the  boundary  of  the  Fort  BCarlon  National 
Manvanent.  Florida,  in  the  vicinity  of  Ftirt  Marlon  Circle,  and  for 
■aM  piupoae  to  authforlzad  to  convey  to  adjacent  property  ovnata. 
upon  Bocb  terms  and  conditlans  as  may  be  deemed  satlafactCMy  to 
him,  title  to  such  {>orttons  of  monument  land  as  he  may  determine 
to  be  no  longer  necessary  for  said  monument,  or  he  may  aceept  In 
consideration  therefor  title  to  such  portioti  ot  any  adjacent  property 
as  he  may  deem  desirable  to  satisfactorily  adjust  the  boundary  ot 
said  monument. 

8SC.2.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
authcHixed  to  accept  donations  of  land,  interests  in  land  or  bulld- 
Inga.  BtonMtures.  and  other  property  adjacent  to  and  within  a 
distance  ai  1.500  feet  of  the  boimdary  of  the  Port  Marlon  National 
Monxunent  in  the  Ticlnity  of  Fort  Marlon  Circle  and  the  Old  City 
Gates,  and  donations  of  funds  tar  the  purchase  and  maintenance 
thereof,  the  title  and  evidence  of  tkUe  to  lands  acquired  to  be 
satisfactory  to  the  Secretary  of  the  Interior:  Provided.  That  he 
may  acquire  on  behalf  of  the  United  States  out  of  any  donated 
funds,  by  purchase  at  prioca  dnamort  by  him  reasonable  or  by  eon- 
demnatlon  under  tlie  provisions  of  the  act  al  August  1,  1888,  such 
tracts  of  land  adjacent  to  the  boxindary  of  the  Fort  MMlon  Na- 
tional Monument  in  the  vlelnlty  oS  Fort  Marlon  Circle  and  the 
Old  City  Gates  as  may  be  deemed  desirable  by  him.  for  additioti 
to  the  monument. 

Sac.  3.  That  any  lands  acquired  on  behalf  of  the  United  States 
under  the  provisions  of  this  act  shall  be,  and  the  same  are  heraby, 
added  to  the  Fort  Marlon  National  Moaument  and  shall  be  sub- 
ject to  the  laws,  rules,  and  regulations  applicable  to  said 
monument. 

The  amendment  was  agreed  to. 

The  amendmttxt  was  ordered  to  be  engroflaed  and  the  biU  to 
be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  In  con- 
nectlKi  with  the  biU  relative  to  the  Fort  Marton  Naticmal 
Monument.  Flortda,  House  bOl  12220,  I  wish  to  say  for  the 
Rxcou)  that  I  objected  to  the  bUI  the  last  time  the  calendar 
was  called;  Ixit  after  eosuniltation  with  my  ctdleague  [Mr. 
WAOim]  I  find  that  he  has  added  an  amendment  which 
answers  the  criticism  I  had  tn  mind.  Mrs.  Rocns.  of  the 
House,  also  spoke  to  me  about  the  biU.  I  am  quite  satisfied 
that  aU  interests  are  duly  int>tected,  I  hare  been  aiqproached 
by  citizens  of  Florida  in  behalf  of  the  biU. 

CHXPPKWA  nnoiura  or  ionhbots 

The  Senate  prooeeded  to  consider  the  joint  resolution 
(H.  J.  Res.  415)  to  carry  out  the  intention  of  Cougiees  with 
reference  to  the  claims  of  the  Chippewa  Indians  of  MLtme- 
sota  against  the  United  States,  which  was  read. 

Mr.  ROBINSON.  Mr.  President.  I  think  the  Senator  from 
Oklahoma  CMr.  Troxas]  should  explain  the  MIL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  a  former 
occaskm  the  Congreas  passed  a  jurisdictianal  bUl  with  re- 
spect to  the  Cblppewa  Indians.  Under  that  bill,  dalms  were 
filed  in  the  Court  of  Claims  and  the  issue  determined.  After 
the  Court  of  Claims  had  determined  the  matter,  it  developed 
that  the  provlsi<ms  of  tbe  original  biU  were  not  broad  enough 
to  do  what  the  Indians  needed  done  for  tbem.  The  present 
bin  seeks  to  broaden  the  claims  or  the  basis  of  the  suit,  and 
It  piofldn  for  an  i^ipcal  to  the  Supreme  Court  from  the 
Court  of  Claims.  The  Bureau  ot  the  Budget,  of  course,  is 
against  aB  of  tbeae  bffls  and  makes  an  adverse  repent  on 
this  one. 
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Mr.  KINO.  Mr.  President,  may  I  Inquire  of  the  Senator 
whether  there  ia  inv(rfved  In  the  blU  a  matter  which  was 
brought  to  my  attention;  namely,  that  in  an  action  brought 
in  behalf  of  the  Chippewa  Indians  sc«ne  time  ago  the  attor- 
neys received  a  large  fee;  then,  later  on,  another  bill  was 
passed  giving  them  an  additional  or  supplementary  fee  to  the 
one  they  got  in  the  beginning,  so  there  was  a  double  fee? 

Mr.  THOMAS  of  Oklahoma.  I  am  not  advised  about  that 
matter.  The  Secretary  of  the  Interior  approves  all  the  fees, 
and  as  a  rule  in  jurisdictional  bills  the  fees  are  limited  to 
10  percent.  In  this  particular  case  I  cannot  answer  the 
question. 

Mr.  KINO.  Why  was  not  the  claim,  when  it  was  brought 
into  the  court  in  the  beginning,  broad  enough  to  include  all 
the  questions  at  issue?  The  Senator,  as  a  lawyer,  knows 
that  it  is  quite  improper  to  divide  a  cause  of  action  into  two 
or  three  suits.  All  the  controversies  should  be  brought  into 
court  at  one  time. 

Mr.  THOMAS  of  Oklahoma.  When  these  jurisdictional 
bills  are  passed,  a  request  goes  to  the  Comptroller  General 
to  make  an  audit  of  all  claims  which  have  been  paid  to  the 
Indians  from  the  beginning.  Un<:il  that  review  and  search  is 
made,  of  course,  attorneys  are  imable  properly  to  prepare 
their  cases.  I  suppose  when  this  report  was  made,  the  attor- 
neys inadvertently  overlooked  some  of  the  other  rights  of 
the  Indians.  At  any  rate,  the  original  bill  was  not  broad 
enough  to  meet  all  the  rights  which  the  Indians  asserted. 
The  bill  now  before  the  Senate  is  for  the  purpose  of  correct- 
ing that  defect. 

The  joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

CROW  TRIBE  OF  INDIANS 

The  Senate  proceeded  to  consider  the  joint  resolution 
(S.  J.  Res.  207)  to  amend  the  act  of  July  3.  1926,  entitled 
"An  act  conferring  jurisdiction  upon  the  Court  of  Claims  to 
hear,  examine,  adjudicate,  and  render  judgment  in  claims 
which  the  Crow  Tribe  of  Indians  may  have  against  the 
United  States,  and  for  other  purposes"  (44  Stat.  L.  807), 
which  had  been  reported  from  the  Committee  on  Indian 
Affairs  with  >»,n  amendment  at  the  end  of  the  joint  resolu- 
tion to  add  two  additional  sections,  so  as  to  make  the  joint 
resolution  read: 

Resolved,  etc..  That  section  1  of  the  act  of  July  3.  1928,  entitled 
"An  act  conferring  Jurisdiction  upon  the  Court  of  Claims  to  hear, 
examine,  adjudicate,  and  render  Judgment  in  claims  which  the 
Crow  Tribe  of  Indians  may  have  against  the  United  States,  and 
for  other  purpoaes"  (44  Stat.  L.  807),  be.  and  the  same  Is  hereby. 
amended  so  a*  to  read  as  follows: 

"That  Jurlsdlctloa  be.  and  la  hereby,  conferred  upon  the  Court 
of  Claims,  with  right  of  appeal  (not  by  writ  of  certiorari)  to  the 
Supreme  Court  of  the  United  States  by  either  party,  notwithstand- 
ing lapse  of  time  or  statutes  of  limitations,  to  hear,  adjudicate. 
■■rwi  render  Jud«in«nt  on  the  merits  in  any  and  aa  claims  arising 
undw  or  growing  out  of  the  treaty  of  Fort  Laramie,  dated  Septem- 
ber 17,  1861  (Fourth  Ki^>pler.  p.  1066) .  between  the  United  States 
and  the  Crow  Indian  Nation,  and  the  treaty  dated  May  7.  1868 
(15  SUt.  MS),  between  the  United  States  and  the  Crow  Indians 
of  Montana,  or  artslng  under  or  growing  out  of  the  Executive  order 
dated  July  2,  1873  (First  Kappler.  p.  856).  or  any  subsequent 
Executive  order  the  act  of  Congreaa  approved  AprU  16,  1874  (18 
Stat.  38),  or  any  subsequent  act  of  Congress  or  agreement  with 
said  Crow  Indian  Nation,  including  claims  growing  out  of  any 
cessions  of  land  by  said  Indiana  to  the  United  SUtes  for  an  inade- 
quate consideration  under  mistake  of  fact,  irreepectlve  of  any 
treaty  stipulation  entered  Into  under  such  mistake  of  fact,  which 
said  Crow  Indian  Nation  or  any  branch  thereof  may  have  against 
the  United  States,  which  claims  have  not  heretofore  been  deter- 
mined and  adjudicated  on  their  merits  by  the  Court  of  Claims  or 
the  Supreme  Court  of  the  United  States.  Jurisdiction  also  is 
hereby  conferred  upon  the  said  courts  to  determine  whether  or 
not  any  provisloD  in  any  such  treaty.  Executive  order,  or  act  of 
Congress  above  set  forth  has  been  violated  or  breached  by  any 
act  or  acts  of  Congress  or  by  any  treaty  made  by  the  United  States 
with  any  other  Indian  tribe  or  nation,  and.  If  so,  to  render  judg- 
ment for  the  damages  resulting  therefrom." 

Sxc.  2.  For  complying  with  the  terms  of  this  Joint  resohitlon 
case  no.  H-248.  In  the  Court  of  Claims.  enUtled  "The  Crow  Nation 
or  Tribe  of  Indiaxis  of  Montana  against  the  United  States",  d»- 
clded  on  March  4.  1035,  is  hereby  reinstated. 

Sac.  3.  Joint  resoluUon  of  Av«ust  16.  1836  (40  Stat.  666),  *to 
carry  out  the  IntenUon  of  Congress  with  referenoe  to  the  claims 
of  the  Crow  Ttlbe  of  Indiana  of  Montana,  and  any  band  thertirrf. 
against  the  United  States",  is  hereby  repeialed. 


•Mr  KINO.  Mr.  President,  may  I  Inquire  of  the  Senator 
from  Montana  [Mr.  Whkelkh)  whether  the  Department  of 
the  Interior  and  the  Commissioner  of  Indian  Affairs  have 
approved  this  bUl? 

Mr.  WHEELER.  TTiey  have  approved  the  bill  and  asked 
that  it  be  passed. 

Mr.  COPELAND.  Mr.  President,  I  objected  to  the  bill 
the  lart  time  it  was  called  on  the  calendar.  I  raised  certain 
criticisms  regarding  it.  However,  since  talking  with  the 
Senator  from  Montana  [Mr.  Wheeler],  I  feel  there  is  no 
reason  why  it  should  not  be  passed  at  this  time. 

The  PRESIDEINT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

BILL   PASSED  OVER 

The  bill  (H.  R.  8940)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States"  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto,  was  announced  as  next; 
in  order. 

Mr.  COUZENS.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

CABINET    GORGE,    CLARK    FORK    OF    COLTTMBIA    RTVER 

The  Senate  proceeded  to  consider  the  bill  (S.  4062)  to  pro- 
vide for  the  development  of  hydroelectric  power  at  Cabinet 
Gorge  on  the  CHark  Fork  of  the  Columbia  River  in  the  prox- 
imity of  the  Montana-Idaho  State  line,  and  for  the  rehabili- 
tation of  irrigation  districts,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Irrigation  and 
Reclamation  with  an  amendment  to  strike  out  all  after  the 
enacting  clause  and  to  insert  the  following: 

That  (a)  In  accordance  with  the  provisions  of  the  act  of  June 
17,  1902  (32  Stat.  L.  388),  known  as  the  reclamation  law.  and  acts 
amendatory  thereof  or  supplementary  thereto,  the  Secretary  of  the 
Interior  is  hereby  authorized  and  empowered  to  make  surveys  antl 
Investigations  to  (1)  determine  the  power  markets  that  might  b.j 
served  from  a  suitable  hydroelectric  power  project  at  the  Cabinet 
Gorge  site  on  the  Clark  Pork  of  the  Columbia  River  In  the  proximity 
of  the  Montana-Idaho  State  line;  and  (2).  provided  such  marketa 
can  be  developed,  to  make  further  Investigations  to  determine  the 
design  and  cost  of  a  dam  to  be  constructed  at  said  site. 

(b)  The  Secretary  of  the  Interior  shall  submit  to  the  President 
and  Congress  a  report,  together  with  his  recommendations  on  the 
investigations  herein  authorized,  not  later  than  8  months  from  tho 
date  of  the  enactment  of  this  act. 

Skc.  2.  There  Is  hereby  authorized  to  be  appropriated  out  of  any 
moneys  In  the  reclamation  fund,  not  exceeding  (25,000  lor  the  pur- 
pose of  carrying  out  the  provisions  of  this  act. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
this  measure. 

Mr.  POPE.  Mr.  President,  the  title  of  the  bill,  in  view  of 
the  amendment,  does  not  now  correctly  reflect  the  contents 
of  the  bill.  With  the  amendment  suggested  by  the  Secre- 
tary of  the  Interior,  the  bill  merely  provides  that  a  survey 
may  be  made  of  the  project  with  funds  contained  in  the 
revolving  fund  of  the  Reclamation  Bureau.  Surveys  are 
being  made  in  many  places  and  are  paid  for  from  that 
fund. 

The  matter  Involved  in  the  bill  Is  a  very  important  one. 
"Vhe  bill  involves  the  interests  of  a  considerable  number  of 
pers(ms  in  my  State.  Certain  preliminary  surveys  have  l)een 
made,  and  the  Secretary  of  the  Interior  and  the  Reclama- 
tion Bureau  feel  that  the  people  in  that  section  of  my 
State  are  entitled  to  a  survey.  No  appropriation  Is  to  be 
made  under  the  bill,  except  that  there  is  an  authorization 
to  the  Reclamation  Bureau  to  use  certain  funds  in  their 
perpetual  fund  or  revolving  fimd  for  this  purpose.  I  think 
it  is  an  important  matter  and  a  desirable  one. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    I  yield. 

Mr.  KINO.    Tlie  Senator  knows  that  the  reclamation  fund 
was  established  for  a  given  and  specific  purpose.    Does  the 
purpose  of  the  bill  transcend  the  purpose  that  was  back  of 
,  and  is  the  basis  of  the  reclamation  approprlatioa  fund? 
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Mr.  POPE.  I  win  say  to  the  Senator  that  It  does  not. 
Portions  of  that  fund  are  used  for  surveys  and  InvesUgatlons. 
It  is  not  limited  strictly  to  construction  purposes. 

Mr.  KINO.  Portions  of  the  fund  are  used  for  reclamation 
purposes? 

Mr.  POPE.    Reclamation  and  power,  combined. 

Mr.  KING.  For  the  reclamation  of  the  land  belonging  to 
the  Government? 

Mr.  POPE.    Yes. 

Mr.  BORAH.    Mr.  President 

The  PRESir«NT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  his  cc^eague? 

Mr.  POPE.    I  yield. 

Mr.  BORAH.  I  understand  that  this  bill  simply  author- 
izes a  survey  and  investigation,  and  then  the  matter  is  to  be 
reported  back  for  the  action  of  the  Congress. 

Mr.  POPE.  TTie  Senator  is  entirely  correct.  Tt^  bill 
provides  purely  for  a  survey. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide 
for  a  survey  of  the  Cabinet  Gorge,  on  the  Clark  Fork  of  the 
Columbia  River." 

APinsRTBn.rrY  nr  kvidkncx  or  ckstain  wRixmcg  and  rscokos 

Mr.  AUSTIN.  Mr.  President,  I  a^  unanimous  consent  to 
return  to  Calendar  No.  2060,  being  House  bill  11690,  relating 
to  the  admissibility  in  evidmce  of  certain  writings  and 
records  made  in  the  regular  course  of  business. 

Mr.  McNARY.  Mr.  President,  when  the  calendar  was 
called  I  objected  to  the  consideration  ot  that  bilL  After 
further  consideration  and  brief  study,  I  am  willing  to  with- 
draw my  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Vermont? 

Tliere  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on  the 
Judiciary  with  amendments. 

Mr.  AUSTIN.  Mr,  President,  on  behalf  of  the  Smator 
from  Nebraska  [Mr.  BurkxJ,  who  is  necessarily  absent,  I 
offer  the  amendment  prapoBed  by  him  to  tlie  bill ;  and  by  way 
of  brief  explanation  I  should  Uke  to  state  that  the  bill  relates 
only  to  the  admissibility  of  evidence  in  criminal  cases. 

The  original  act  permitted,  upon  certain  proof,  the  admis- 
sion of  certain  documents  located  in  the  United  States  with 
respect  to  the  United  States.  The  amendment  of  the  Sena- 
tor from  Nebraska  would  extend  a  similar  privll^e  to  docu- 
ments without  the  United  States.  The  Department  of  Jus- 
tice, the  Treasury  Department,  and  the  State  Department 
have  approved  the  bill  and  the  amendment  offered  by  the 
Senator  from  Nebraska.  The  Senator  from  Nebraska  has 
stated  that  he  is  advised  that  the  bUl  and  his  amendment 
accord  with  the  program  of  the  President. 

Mr.  ROBINSON.  I  iinrtrrstand  ^hat  the  UU  has  been 
unanimously  reported  by  the  Committee  on  the  Judiciary. 

Mr.  AUSTIN.    It  has.    Tlie  amendment,  however,  has  not.  ^ 
The  amendment  is  now  offered  in  the  Senstte. 

■nie  PRESIDENT  pro  tempore.  The  onwrnrtmrnit  offered 
by  the  Senator  from  Vermont  on  b^ialf  (tf  the  Senator  from 
Nebraska  will  be  stated. 

The  CHixr  Cuuc  On  page  3,  after  line  7.  It  is  laropoeod 
to  insert: 

Sxc.  a.  Any  book,  paper,  statement,  rw»rd,  account,  writing,  or 
other  dociunent.  or  any  portion  thereof,  of  whatever  character  and 
In  whatever  form,  as  weU  aa  any  copy  thereof  eqoaUy  with  the 
original,  which  la  not  In  the  United  Statea  (hereinafter  referred  to 
as  a  foreign  document)  shall,  when  duly  certified  as  hereinafter 
provided,  be  admisBlble  in  evidence  In  any  criminal  action  or  pro- 
ceeding in  any  ooart  at  tbe  United  Statea  If  the  ooort  lAiall  find, 
from  aU  the  testimony  taken  with  respect  to  such  foreign  docu- 
ment pureoant  to  a  rrimilwlun  executed  under  the  provtetons  at 
this  act,  that  each  document  (or  the  original  tberecf  in  ease  luch 
document  la  a  copy)  ntlsfles  the  requirements  oT  section  1  of  this 
act,  Tmless  In  the  event  that  the  gemiluenees  of  such  document  la 
denied,  any  party  to  such  criminal  art^on  or  proceeding  F^>^l^*^1ng 


such  denial  shall  establish  to  the  aatlsfactkMi  at  the  coazt  that 
su^  document  is  not  genuine.  Nothing  contained  her^n  shall  be 
deemed  to  require  autbentlcatiou  under  the  provisions  at  this  act 
at  any  foreign  documents  which  may  otho-wlae  be  propeily  aathea- 
tlcated  by  l»w. 

Sec.  3.  (a)  The  testimony  ai  any  witness  In  a  foreign  ooon^ 
maybe  taken  either  on  oral  or  written  Interrogatmles,  or  on  In- 
terrogatortee  partly  oral  and  partly  written,  pursuant  to  a  oommls- 
aion  issued,  as  hereinafter  provided,  for  the  purpose  at  determining 
whether  any  foreign  documents  sought  to  b»  used  In  any  criminal 
action  or  proceeding  in  any  court  at  the  United  States  ai«  genuine, 
and  whether -the  requirements  of  section  1  of  this  act  are  satlsfled 
with  reelect  to  any  such  document  (or  the  original  theteof  in  case 
such  document  Is  a  eopj) .  Aj^lcatlon  for  the  issuance  of  a  com- 
mission tor  such  purpose  may  be  made  to  the  court  In  which  such 
action  or  proceeding  is  pending  by  the  United  States  or  any  other 
P*rty  thereto,  after  5  days'  notice  In  writing  by  the  applicant  party, 
or  his  attorney,  to  the  of^ioslte  party,  or  his  attorney  ot  record, 
which  notice  shall  state  the  namrm  and  addreeaes  ot  wtlmiswiii 
whose  testimony  Is  to  be  taken  and  the  time  when  it  Is  deslied  to 
take  such  testimony.  In  granting  sadh  application  the  court  1^>^^^^ 
issue  a  oxnmisslon  for  the  purpose  of  taUng  the  testimony  sought 
by  the  applicant,  addressed  to  any  consular  officer  of  the  United 
States  convenlenUy  located  for  the  purpose.  In  cases  of  testimony 
taken  on  oral  ot  partly  oral  Interrogatcrlea.  the  court  shall  make 
provisions  In  the  conunlsslon  for  the  selection  as  hereinafter  pro- 
vided of  foreign  counsel  to^represent  each  party  (except  the  United 
States)  to  the  criminal  action  or  proceeding  in  which  the  foreign 
documents  in  question  are  to  be  x»ed,  unless  such  party  has 
prior  to  the  issuance  ot  the  commission,  xx>tifled  the  court  that  he 
does  not  desire  the  selection  of  foreign  counsel  to  represent  him  at 
the  time  of  taking  of  mxik  testlm<Hiy.  In  cases  of  testimony 
taken  wi  written  interrogatories,  such  provlsl<m  shall  be  made  only 
upon  the  request  at  any  such  party  prtw  to  the  testumce  of  such 
commission.  Selection  of  foreign  counsel  shall  be  made  by  the 
party  whom  such  foreign  counsel  Is  to  represent  within  10  days 
prior  to  the  taking  of  testimony  or  by  the  court  from  which  the 
cnmmlaalon  Issued,  upon  the  request  of  such  party  made  within 


such  time. 

(b)  Any  consular  officer  to  whom  a  commission  Is  addressed  to 
take  testimony,  who  is  Interested  In  the  outccnae  of  the  criminal 
action  or  prot^edtng  in  which  the  foreign  documents  in  question 
are  to  be  used  or  has  participated  in  the  prosecution  at  such  action 
or  proceeding,  whether  by  investigations.  {HTparatUn  at  evidence, 
or  otherwise,  may  be  disqualified  on  his  own  moUon  or  on  that  of 
the  United  States  or  any  other  party  to  such  criminal  action  or 
proceeding  made  to  the  court  from  which  the  commission  issued  at 
any  time  prlco-  to  the  execution  thereof.  If.  after  noUoe  and  hear- 
ing, the  court  grants  the  motlcHi,  it  shaU  instruct  the  oonsiOar 
officer  thus  disqualified  to  send  the  commission  to  any  other  con- 
sular officer  of  the  United  States  named  by  the  court,  and  such 
other  cAoer  shall  execute  the  commission  according  to  its  terms 
and  shaU  for  all  pmpoees  be  deemed  the  oaoer  to  whom  the 
commission  is  addressed. 

(c)  The  provisions  of  this  act  applicable  to  consular  cOcaa  shall 
he  applicable  to  dlplomsEtlc  cOloers  pursuant  to  such  regulathms  as 
may  be  prescribed  by  the  President. 

Sxc.  4.  The  consular  officer  to  whom  any  commission  auttiorlaed 
iinder  this  act  is  addressed  shall  take  testimony  in  accordance  with 
Its  tenns.  Every  person  whose  testimony  Is  taken  shall  be  cau- 
tioned and  sw(»Ti  to  testify  the  whole  truth  and  carefully  examined. 
His  testimony  shall  be  redxioed  to  writing  or  t|pewritlx«  by  the  con- 
sular officer  taking  the  testimony,  or  by  some  person  under  his  per- 
sonal supervision,  or  by  the  wttneas  himself.  In  the  preaence  of  the 
consular  cOkcer  and  by  no  other  person,  and  shall,  after  it  has  been 
reduced  to  wrtUng  or  typewriting,  be  subscribed  by  the  wttneas. 
Every  foreign  doctiment,  with  respect  to  which  testimony  Is  taken, 
shall  be  annexed  to  such  testimony  and  subscribed  by  each  witness 
who  aiipean  for  the  purpose  at  estaWlsMi^  the  genuineness  of 
such  document.  When  oounssl  for  all  the  parties  attend  the  exam- 
ination at  any  witness  whose  testimony  Is  to  be  taken  on  written 
inteirogatcriea,  they  nuiy  consent  that  oral  Interrogatarles  in  addi- 
tion to  those  accompanying  the  commission  may  be  put  to  the 
witness.  The  consular  offioer  taking  any  testtmoey  shall  require  an 
Interpreter  to  be  present  when  his  servloas  are  needed  or  are 
requested  by  aoy  party  or  his  attorney. 

Sac.  5.  If  the  consular  officer  executing  any  commission  author- 
ised uitder  this  act  shall  be  satlsfled,  upon  all  the  testimony  taken, 
that  a  foreign  document  la  genuine,  he  tfiaU  certify  such  doomaent 
to  be  genutae  under  the  seal  at  his  office.  Such  certification  t>>»^H 
Include  a  statement  that  he  Is  not  subject  to  rtiaqii*n«i<^t1on  under 
the  provisions  of  section  8  (b)  of  this  act.  He  shall  therei^nn 
tr&nsmlt,  liy  mall,  such  foreign  docamenta.  together  with  the  zeoofd 
of  all  testimony  taken  and  the  ecmmlsslon  which  has  been  exe- 
cuted, to  the  clerk  of  the  court  tiom  which  such  commission  Issued. 
in  the  manner  In  which  his  official  db^atches  are  transmitted  to 
the  Oovsmment.  The  derk  receiving  any  executed  commission 
ShaU  c^Mn  it  and  shall  mate  any  foreign  docmnents  and  record  of 
testimony,  transmitted  with  Sttcfa  commission,  available  for  Inqiec- 
tlon  by  the  parties  to  the  criminal  action  or  proceeding  In  which 
su(^  documents  are  to  be  used,  and  said  parties  ahall  be  furnished 
copies  ot  sudb  documents  flee  of  charge. 

Sac.  8.  A  copy  of  any  fotelgn  document  at  record  or  on  file  m  a 
public  (^Boe  of  a  foreign  country,  or  political  subdivision  thereof, 
certified  by  the  lawful  custodian  of  such  document,  shall  be  ad- 
missible In  evidence   in  any  court  of  the   United  States   when 
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authenticated  by  a  certificate  of  a  consular  officer  of  the  United 
States  resident  In  such  foreign  country,  iinder  the  seal  of  hla  office, 
certifying  that  Xinf  copy  of  such  foreign  document  has  been  certi- 
fied by  the  lawful  custodian  thereof.  Nothing  contained  In  this 
section  shall  be  deemed  to  alter,  amend,  or  repeal  section  907  of  the 
Revised  Statutes,  as  amended  (U.  3.  C,  tlUe  28.  sec.  689). 

Sec.  7.  (a)  The  conaxUar  fees  prescribed  under  section  1745  of 
the  Revised -Statutes,  as  amended  (D.  S.  C  tlUe  22.  sec.  127).  for 
official  services  In  connection  with  the  taking  of  testimony  under 
this  act,  and  the  fees  of  any  witness  whose  testimony  Is  taken  shall 
be  paid  by  the  party  who  applied  for  the  commission  pursuant  to 
which  such  testimony  was  taken.  Every  witness  under  this  act 
shall  be  entitled  to  receive,  for  each  day's  attendance,  fees  pre- 
scribed under  section  8  of  this  act.  Every  foreign  counsel  selected 
pursiiant  to  a  commission  Issued  on  application  of  the  United 
States,  and  every  Interpreter  whose  services  are  required  by  a  con- 
sular officer  under  the  provisions  of  this  act,  shall  be  paid  by  the 
United  States,  such  compensation,  together  with  such  personal  and 
Incidental  expense  upon  verified  statements  filed  with  the  consular 
officer,  as  he  may  allow.  Compensation  and  expenses  of  foreign 
counsel  selected  pursuant  to  a  commission  Issued  on  application 
of  any  party  other  than  the  United  States  shall  be  paid  by  the  party 
whom  such  counsel  represents  and  shall  be  allowed  In  the  same 
manner. 

(b)  Whenever  any  party  makes  affidavit,  prior  to  the  Issuance  of 
a  commission  for  the  purpose  of  taking  testimony,  that  he  Is  not 
possessed  of  sufficient  means  and  Is  actually  unable  to  pay  any  fees 
and  costs  Incxirred  under  this  section,  siich  fees  and  costs  shall, 
upon  order  of  the  court,  be  paid  In  the  same  manner  as  fees  and 
costs  are  paid  which  are  chargeable  to  the  United  States. 

(c)  Any  appropriation  available  for  the  payment  of  fees  and 
costs  in  the  case  of  witnesses  subpenaed  In  behalf  of  the  United 
States  in  criminal  cases  shall  be  available  for  any  fees  or  costs  which 
the  United  States  is  required  to  pay  under  this  section. 

Sec.  8.  The  President  Lb  authorized  to  prescribe  regulations  gov- 
erning the  manner  of  executing  and  returning  commissions  by 
consular  officers  under  the  provisions  of  this  act  and  schediiles  of 
fees  allowable  to  witnesses,  foreign  counsel,  and  Interpreters  under 
section  7  of  this  act. 

Mr.  ROBINSON.  Mr.  President,  the  amendment  relates 
solely  to  the  use  of  foreign  documents  as  evidence  in  criminal 
proceedings? 

Mr.  AUSTIN.    Yes. 

Mr.  ROBINSON.  The  amendment  which  the  Senator 
from  Vermont  offers  for  the  Senator  from  Nebraska  has 
been  considered  and  incorporated  in  the  bill  by  the  body 
at  the  other  end  of  the  Capitol? 

Mr.  AUSTIN.    Yes. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  AUSTIN.    Certainly. 

Mr.  KING.  What  opportunity  is  afforded  the  defendant 
to  challenge  the  authenticity  of  the  documents  that  may 
be  adduced  against  him? 

Mr.  AUSTIN.  In  order  to  answer  the  question  I  shall  have 
to  consult  the  amendment. 

Mr.  KING.  Manifestly  It  would  be  unfair  to  deny  to  a 
defendant  the  right  and  the  opportunity  to  examine  the 
documents  which  are  introduced.  If  it  is  the  intention  to 
introduce  foreign  documents,  he  ought  to  be  notified  of  that 
fact,  so  that  he  might  have  an  opportunity  if  he  desires  to 
have  an  attorney  present  or  to  be  present  himself,  in  order 
to  view  the  documents  introduced  against  him,  perhaps,  of 
an  incriminating  character. 

Mr.  ROBINSON.    Mr.  President,  I  should  like  to  ask  the 
Senator  a  question,  which  ha.s  been  suggested  to  me  by  th^ 
Senator  frcMn  Iowa.    The  Senator  from  Vermont  stated.  In 
answer  to  a  question  asked  by  me,  that  this  amendment  has 
teen  incorporated  by  the  other  House. 

Mr.  AUSTIN.  I  was  informed  by  the  clerk  of  the  Judi- 
ciary Committee  of  the  Senate  just  now  that  this  amend- 
ment had  been  adopted  by  the  House. 

Mr.  ROBINSON.  What  I  wish  to  inquire  is  why  it  is  not 
in  the  bill;  why  it  Is  necessaJT  to  incorporate  it  as  a  Sen- 
ate amendment  if  the  House  has  approved  the  amendment? 

Mr.  AUSTIN.  I  am  informed  now  by  the  clerk  of  the 
committee  that  this  amendment  has  been  approved  by  the 
Judiciary  Committee  of  the  Senate,  sonething  of  which  I 
was  unaware.  I  cannot  explain  the  fact  that  the  amend- 
ment is  not  incorporated  in  the  bill,  but  this  is  the  way  I 
understand  it  tram  this  stat«nent  which  appcirently  Is  a 
statement  prepared  by  the  Senator  from  Nebraska.    With 


the  permission  of  the  Senate,  I  will  read  the  statement,  which 
is  as  follows: 

The  amendments  which  I  intend  to  propose  are  designed  to 
extend  the  benefits  which  H.  R.  11690  wUl  accomplish.  They  deal 
specLflcally  with  public  and  business  records  located  outside  th?; 
United  States. 

The  Government  has  been  confronted  with  unnecessary,  and  yet 
serious,  difficulties  m  proving  ordinary  business  transactions,  espe- 
cially where  documents  located  outside  the  United  States  are 
necessary  for  such  proof.  Under  existing  law.  th3  Governraent  is 
obliged  to  obtain  the  documents  from  abroad,  and  then  to  per- 
suade residents  of  foreign  countries  to  come  here  to  testify  at  the 
trial  that  the  documents  are  authentic.  Even  when  the  Govern- 
ment is  successful  in  obtaining  the  assistance  of  such  witnesses, 
the  cost  involved  is  beyond  all  reason.  For  example,  the  Govern- 
ment recently  expended  over  $1,400  to  obtain  one  foreign  witnes-s 
to  appear  in  one  case — and  then  the  case  ended  m  a  disagreement 

These  handicaps  have  had  a  serious  effect  upon  proper  enforce- 
ment of  our  criminal  laws — particularly  those  involving  fruudn 
upon  the  revenue.  The  Government  is  placed  at  the  mercy  of 
foreign  witnesses,  and  In  all  too  many  cases,  prosecutlon.s  have 
been  prevented  completely,  or  have  been  dropped,  because  of  tho 
difficulty  of  obtaining  sufficient  evidence  to  make  out  a  cisc 
Importers  who  are  so  inclined  have  felt  relatively  safe  in  defraud- 
ing the  Government  of  cvistoms  duties  and  in  conspiring  with 
foreign  exporters  to  file  false  Invoices. 

The  amendments  about  to  be  proposed  will  make  the  succefsful 
prosecution  of  criminal  cases  more  certain  and  less  expensive, 
where  foreign  documentary  evidence  is  Involved.  A  procedure  is 
provided  for  making  admissible  copies  of  the  foreign  records  when 
certified  by  American  consular  or  diplomatic  officers.  In  the  case 
of  certification  of  business  records,  certain  necessary  changes  in 
procedure  are  provided,  such  as  representation  of  the  defendant 
by  counsel  before  the  consular  officer,  and  making  the  consul's 
certificate  prima  facie  evidence  only.  Every  effort  is  made  to 
safeguard  the  rights  of  a  criminal  defendant,  and  the  simplicity 
and  reasonablenefs  of  the  procedure  provided  contrast  sharply 
with  the  Intricacy  of  existing  law. 

I  will  not  read  the  remainder  of  the  statement. 

Mr.  KINO.  Mr.  President,  I  shall  not  object  to  the  passage 
of  the  bill,  but,  after  examining  it  during  the  day,  I  desire  to 
reserve  the  right  to  offer  a  motion  to  recorvsider.  I  think, 
while  we  are  interested,  of  course,  in  the  protection  of  the 
rights  of  the  Government,  we  cannot  be  too  tender  of  the 
rights  of  defendants  who  are  charged  with  offenses. 

Mr.  AUSTIN.  I  agree  with  that  idea,  and  I  think  that 
would  be  a  satisfactory  disposition  of  the  matter,  for.  indeed, 
I  act  only  as  an  accommodation  to  the  Senator  from  Ne- 
braska. 

The  PRESIDENT  pro  tempore.  The  question  is  en  ap-ce- 
ing  to  the  amendment  offered  by  the  Senator  from  Vermont 
on  behalf  of  the  Senator  from  Nebraska  [Mr.  BtJRKEl. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendments  reported  by  the  committee. 

The  amendments  reported  by  the  committee  were,  on  page 
1,  line  3,  after  the  word  "that",  to  insert  "in  any  court  of  the 
United  States  and  any  court  established  by  act  of  Confess"; 
on  line  7,  after  the  word  "admissible",  to  strike  out  "in  evi- 
dence in  proof"  and  insert  "as  evidence";  and  at  the  end  ol 
the  bill  to  add  a  new  section,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  any  court  of  the  United  States  and 
any  court  established  by  act  of  Coni,'rcss,  any  WTitlng  cr  record, 
whether  In  the  form  of  an  entry  in  a  book  or  otherwise,  made  as  a 
memorandum  or  record  of  any  act,  transaction,  occurrence,  or 
event,  shall  be  admissible  as  evidence  of  said  act,  tran.sactlon. 
occurrence,  or  event.  If  It  shall  appear  that  It  was  made  In  tiu- 
regular  course  of  any  bu.«!lness.  and  that  it  was  the  reg-jlar  course 
of  such  business  to  make  such  memorandum  or  record  at  the  time 
of  such  act,  transaction,  occurrence,  or  event  or  within  a  reason- 
able time  thereafter.  All  other  circumstances  of  the  making  of 
such  writing  or  record.  Including  lack  of  personal  knowledge  by 
the  entrant  or  maker,  may  be  shown  to  affect  its  weight,  but 
they  shall  not  affect  its  admlssibllltv.  The  term  "bu.slneas"  shall 
include  business,  profession,  occupation,  and  calling  of  every  kind. 

Sbc.  2.  This  act  shall  be  prospective  only  and  not  retroactive. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

PROPEHTY  DAMAGE  BY  WATEKS  IN  BLACKTOOT  RESERVOIR 

The  Senate  proceeded  to  consider  the  bill  (S.  4142)  for  the 
relief  of  owners  of  property  damaged  by  high  waters  In  the 
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Blackfoot  Reservoir,  which  had  been  reported  from  the  Com- 
mittee on  Irrigation  and  Reclamation  with  an  amendment  to 
strike  out  all  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Intertor  Is  hereby  authorized  to  cause 
an  investigation  to  be  made  promptly  of  all  pending  damage  claims 
on  the  Fort  Hall  Indian  Irrigation  project,  Idaho,  covertng  dam- 
ages to  crops,  real  estate,  or  any  other  legal  or  beneficial  interest 
In  real  or  personal  property,  with  a  view  to  determining  the  validity 
and  proper  amounts  thereof:  Provided,  That  upon  completion  of 
such  investigation  a  report  shaU  be  submitted  to  Congress,  together 
with  recommendations. 

Sec.  2.  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
funds  in  the  Tres^ury  not  otherwise  apiwoprlated,  the  sum  of 
$2,000  to  effect  the  purpose  of  this  act. 

Mr.  KING.  Mr.  President,  may  I  ask  why  should  not  this 
appropriation  be  paid  out  of  any  appropriations  that  may  be 
made  for  the  Indians,  because  it  Is  an  Indian  project,  as  I 
imderstand,  although  perhaps  there  may  be  some  lijibility 
attaching  to  the  Government?  But  as  to  that  I  am  not 
certain. 

Mr.  POPE.  Mr.  President,  I  will  say  to  the  Senator  that 
the  Secretary  of  the  Interior  in  a  report  submitted  made  a 
statement  which  I  think  will  in  part  answer  the  question  of 
the  Senator  from  Utah.    He  says: 

Estimates  prepared  within  recent  years  providing  for  the  comple- 
tion of  the  Port  Hall  project  always  Included  items  covering  lump- 
svun  tentative  estimates  ol  the  cost  of  settlement  of  the  various 
damage  claims. 

Here  I  may  say  that  those  who  have  been  damaged  are  a 
considerable  number,  but  the  amount  of  damage  is  smalL 
However,  their  crops  have  been  destroyed  for  several  years, 
and  to  them  it  is  a  very  important  matter. 

Proceeding  with  the  letter  of  the  Secretary — 

In  the  pending  Interior  Department  appropriation  bill  for  the 
fiscal  year  1937  provision  is  made  for  appropriating  funds  for  a 
number  of  Indian  Irrigation  projects  to  initiate  a  5-year  progrsun 
for  completion  of  existing  or  proposed  projects  with  two  excep- 
tions which  do  not  Include  Fcart  Hall. 

Then  at  the  conclusion  of  the  Secretary's  letter  he  sajrs: 

These  amounts — - 

Contemplated  in  connection  with  the  completion  of  this 

project — 

These  amounts  include  estimates  of  the  cost  required  to  settle 
the  pending  damage  claims.  In  view  of  this  and  In  the  event 
Congress  adopts  this  projected  program  it  would  seem  unneces- 
sary that  special  legislation  such  as  Is  now  contemplated  need  be 

enacted. 

Then  he  concludes  by  suggesting  that  an  investigation  of 
the  claims  be  made. 

Mr.  KING.  Do  these  actions  sound  in  tort  or  in  contract, 
and,  if  in  the  former,  is  the  Government  liable  or  are  the 
Indians  liable?  Is  it  an  obligation  of  the  Federal  Govern- 
ment or  is  It  an  obligation  of  the  Indians  or  of  private 
persons? 

Mr.  POPE.  I  think  it  would  be  an  obligation  of  the  Fed- 
eral Government,  because  it  is  a  Federal  Government  proj- 
ect. The  overflow  of  the  waters  by  reason  of  the  construc- 
tion would  be  due  to  an  act  of  the  Government.  The  injury 
resulting  has  been  recognized  in  all  the  cases  of  this  kind; 
tut  it  is  not  possible  as  yet  to  settle  the  claims.  We  are 
merely  asking  for  an  investigation  as  to  whom  the  persons 
are  and  the  amount  of  damages. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (H.  R.  4900)  to  amend  the  naturalization  laws  in 
re.spect  of  residence  requirements,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr.  REYNOLDS.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 
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LOW-COST  HOUSING  PROGRAM 

The  bill  (S.  4424)  to  provide  financial  assistance  to  the 
States  and  political  subdivisions  thereof  for  the  elimination 
of  unsafe  and  insanitary  housing  conditions;  for  the  develop- 
ment of  decent,  safe,  and  sanitary  dwellings  for  families  of 
low  income;  and  for  the  reduction  of  unemployment  and  the 
stimulation  of  business  activity;  to  create  a  United  States 
Housing  Authority;  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  KING.  Mr.  President,  that  is  too  important  a  bill  to 
take  up  at  this  time.    Let  it  go  over. 

Mr.  WAGNER.  Mr.  President,  I  appreciate  that  this  is, 
perhaps,  too  important  a  measure  and  involves  too  much  to 
be  considered  now,  but  I  will  say  that  if  the  bill  can  be  taken 
up  for  consideration  I  do  not  think  that  any  Member  of  the 
Senate  will  oppose  the  objectives,  both  social  and  economic, 
of  this  proposed  legislation.  I  regard  it  as  the  most  im- 
portant piece  of  legislation  pending  before  the  Congress  this 
year.  The  purpose,  from  a  social  standpoint,  is  to  aid  a  class 
of  people  who  have  been  neglected  too  long  already,  and  that 
is  those  who  are  classified  as  the  low-income  group.  The 
bill  represents  an  effort  to  provide  decent  quarters  for  them 
and  to  clear  the  slums.  The  committee  reported  the  bill 
unanimously.  The  hearings  before  the  committee  were  most 
impressive.  People  from  all  walks  of  life — employers  and 
employees — came  before  the  committee,  urging  the  passage 
of  this  proposed  legislation. 

I  ask  unanimous  consent  that  the  report  of  the  commit- 
tee accompanying  the  bill,  which  I  think  is  an  excellent  re- 
port, covering  the  whole  subject,  be  printed  in  the  Record; 
and  I  am  going  to  urge  upon  the  leadership  of  the  Senate 
that  this  measure  may  be  made  the  business  of  the  Senate 
for  consideration  just  as  soon  as  the  call  of  the  calendar 
shall  have  been  completed.  I  am  sure  the  Senator  from 
Utah  will  favor  this  proposed  legislation. 

The  PRESIDENT  pro  tempore.  At  the  request  of  the 
Senator  from  New  York,  and  without  objection,  the  report 
on  the  bill  will  be  printed  in  the  Record. 

Hie  report  (No.  2160)  is  as  follows: 

The  Committee  on  Education  and  Labor,  to  whom  was  referred 
the  bin  (S.  4424)  to  provide  financial  assistance  to  the  States  and 
political  subdivisions  thereof  for  the  elimination  of  unsafe  and 
Insanitary  housing  conditions,  for  the  development  of  decent,  safe, 
and  sanitary  dwellings  for  families  of  low  Income,  and  for  the 
reduction  of  unemployment  and  the  stimulation  of  business  activ- 
ity, to  create  a  United  States  Housing  Authority,  and  for  other 
purposes,  after  holding  hearings  and  giving  consideration  to  the 
bin,  report  the  same  with  amendments  and  recommend  the  pas- 
sage of  the  bill  as  amended. 

During  the  past  3  years  the  Federal  Government  has  been  com- 
mitted to  the  policy  of  encouraging  the  development  of  safe  and 
sanitary  homes  for  persons  of  low  Income.  General  agreement 
has  been  reached  that  this  line  of  activity  promotes  the  creation 
of  useful  employment  opportunities  for  capital  and  labor  and,  at 
the  same  time,  meliorates  living  conditions  that  are  conducive  to 
Ul  health,  crime,  and  other  social  evils.  But  while  these  objec- 
tives have  been  agreed  upon,  the  undertakings  deslgr..^d  to  effectu- 
ate them  have  thus  far  been  confused  with  extraneous  matters, 
such  as  the  administration  of  unemployment  relief  and  the  ex- 
tension of  credit  assistance  to  persons  who  normally  can  supply 
themselves  with  decent  Uving  quarters.  This  confusion  has 
worked  to  the  disadvantage  of  those  sections  of  our  population 
who  are  dependent  upon  more  or  less  permanent  public  aid  for 
the  Improvement  of  their  Uvlng  conditions;  and  It  has  also  been 
unfair  to  private  enterprise,  which  Is  entitled  to  preempt  the  field 
which  It  can  serve  well  and  to  know  the  exact  limitations  of  the 
field  which  the  Government  is  directly  touching  upon. 

The  object  of  the  present  bill  la  to  implement  policies  already 
agreed  upon  by  giving  them  a  firmer  statutory  base  and  by  divorc- 
ing their  execution  from  hampering  allegiances  with  essentlaUy 
different  actlvttles  of  the  Govemment. 

The  bill  represents  a  clarification  and  simplification  of  govem- 
mertal  procedxire  rather  than  an  innovation. 

BcoNomc  OBJXcnvTa  of  thx  bill 

(1)  Unemployment  today:  The  Hitt  objective  of  the  bill  Is  to 
provide  opportunities  for  reemployment  In  a  preeminently  useful 
tjrpe  of  enterprise.  WbUe  the  estimate  of  a  competent  research 
agency  that  there  are  over  12,600,000  people  unemployed  today 
may  well  be  overly  pessimistic,  it  Is  widely  conceded  tbat  there  are 
hardly  leas  than  10,000,000  joblett  people  In  the  country,  and  that 
the  Inroads  upon  this  paramcmnt  problem  have  na|.  been  com- 
mensurate with  the  galna  achieved  In^  other  phaaesA  Industrial 
recovery. 
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This  reUtlve  lag  tn  employment  Is  well  inostrated  by  the  fc^ow- 
Ing  table.  adi4}ted  from  the  Department  of  Commerce's  surrey  of 
nnrent  bustneas: 

Table  1. — Indexes  of  tnAustrLH  production  and  foctorg  empUipinent 

{1923-25-=  100) 
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This  coincidence  of  Industrial  advance  with  persistent  unem- 
ployment Is  doubly  significant  because  It  repeals  a  permanent 
trend,  tbe  explanation  of  which  Is  to  be  found  largely  In  tech- 
nological factcHV  that  have  increased  the  per-hour  productivity 
of  the  average  worker  90  p>ercent  between  1899  and  1929,  and  23 
percent  between  the  end  of  1929  and  the  end  of  1934. 

The  committee  does  not  believe  that  the  solution  of  this  na- 
tional problem  rests  in  the  permanent  assimiptlon  by  the  Govern- 
ment of  a  relief  burden  of  almost  t2. 000 .000, 000  per  year.  On  the 
other  hand.  It  recognizes  that  relief  cannot  be  put  aside  until 
employment  opportunities  are  substituted,  to  the  mutual  benefit 
of  the  taxpayer,  the  worker,  and  the  business  community. 

(2)  LAg  tn  residential  construction:  There  are  two  reasons  why 
the  most  fertile  area  for  the  cultivation  of  employment  opp>ortunl- 
tles  at  the  present  time  Is  in  the  fltld  of  construction,  and  above 
all  residential  construction.  In  the  first  place,  this  is  the  eco- 
nomic activity  which  has  straggled  the  farthest  behind  In  the 
recovery  march.  In  1929  there  were  somewhat  less  than  2,600.000 
workers  attached  to  the  building  Industry.  During  1935,  with 
employment  returning  to  80  or  90  per-oent  of  normal  tn  other  lines, 
there  remained  1,732,000  unemployed  building-trades  men.  or 
about  74  percent  of  all  those  attached  to  the  industry.  When 
there  Is  added  to  this  the  vastly  laiger  number  of  men  who  are 
tied  to  allied  occupations,  the  fact  emerges  that  fully  half  of  the 
total  unemployment  today  is  due  to  the  lag  tn  the  durable  goods 
industries. 

The  following  table,  adapted  from  the  Department  of  Com- 
merce's Survey  of  Current  Business,  iihows  the  relatively  depressed 
state  of  the  cons^^ctlon  industry. 

Table  2. — Contrast   between  indiistrial  recovery  and  construction 
acUvUy  (1923-25=  100) 
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(3)  Housing  ..eeds:  In  addition  to  the  present  lag  In  home 
construction,  there  is  a  second  reasoa  why  building  activity  offers 
such  enticing  opportunities  for  the  employment  of  both  capital 
and  labor.  This  reason  Is  to  be  fcund  In  the  genuine  housing 
needs  of  the  country  during  the  nert  10  years.  Naturally,  there 
are  varying  estimates  as  to  what  these  reqxiirements  may  be. 
The  law«8t  flguxes  presented  to  the  ccvomlttee  by  a  reliable  au- 
thority was  about  7,500,000  family  ludts.  Other  competent  sources 
arrived  at  a  total  of  18.000000  family  xmlts.  The  following  table 
Impresses  the  ooDimlttee  as  a  well-concetved  prognosis: 

Tuu  Z^—AddUiomal  dweUings  needed,   1935-^5 

(Sstlmate  made  by  Cathertna  Bauer,  ezacutlre  secretary.  Labor 
HoTulng  Oonferenoe,  and  Ooteman  Woodbary,  director.  National 
Association  of  Housing  Offldala] 

Pvtrely  quaatltattTS  needs: 

Estimated  net  Increaae  in  booseboilds,  1080-45 7. 328, 000 

Kxtra  dw*IUi«B.  to  allow  fr-pcrceat  Tacanctoa. S86. 000 


Total  dwelling  units  needed  tc>  h 
famniea.  1880-46 

Surplus  dwellings.   1880 


additional 

7, 714, 000 

850. 000 


Total  additional  dwelling  xintt«  iieeded  to  hotiae 

Increase  in  families,  1930-45 

New  dwrillngs  b\illt.  1930-35 600.000 

Dwellings  demolished.  1930-SS 900,000 


Net  tncreaae  in  dwellings.  1930-&S 


Total  addttkmal  dwelllz^  units  needed,  1935-45. 
to  meet  occupancy  standards  at  laaft 


7.004.000 


800.000 


8.764.000 


To  achieve  and  tp *'"♦-*<"  minimum  physlca]  standards: 
Immediate   replacement   of   unfit   dwellings,   at    10 

percent  of  total  dwellings,  1930 8,216,000 

Annual    replacement   at    1    percent   per    annum   of 

total  dwellings.  1930.  to  allow  for  obsolescence.     3,  216.  000 

Total  additional  dwelling  units  needed  to  meet 
minimum  physical  Standards  and  maintain 
family  occupancy  standards  as  of  1930 13. 106, 000 

Nona. — (1)  A  certain  prt^Mrtion  of  these  additional  dwelling 
units  needed  will  doubtless  be  provided  by  the  subdivision  of 
existirtg  larger  dwellings.  Certainly  not  more  than  2.000.000  units. 
most  of  them  unsatisfactory,  could  be  provided  in  this  way.  how- 
ever. 

(2)  On  the  other  hand,  there  was  a  certain  proportion  of  "dou- 
bling up"  even  In  1930.  not  recorded  In  the  census.  If  we  were  to 
establish  and  maintain  a  real  family  occupancy  standard  (one 
decent  dwelling  for  each  distinct  family  unit),  we  would  have  to 
allow  at  least  an  additional  million  new  dwellings. 

(4)  The  Government's  role  in  low-rent  housing:  The  committee 
Is  convinced  that  a  housing  program  of  this  magnitude  cannot  be 
undertaken  by  the  Government.  The  task  is  predominantly  one 
for  private  enterprise.  However,  the  evidence  Is  well-nigh  over- 
whelming that  a  substantial  and  even-tempered  building  revival 
depends  upon  the  inclusion  In  any  new  housing  development  of 
those  vast  segments  of  our  population  who  have  very  low  Incomes, 
and  that  these  groups  will  be  overlooked  if  the  Government  does 
not  play  a  reasonable  part  in  their  inclusion. 

The  reasons  for  this  are  twofold.  First  of  all,  while  the  man  of 
low  Income  can  start  feeding  and  clothing  himself  as  soon  as  he 
regains  his  Job,  he  cannot  Improve  his  ho\islng  conditions  until 
his  savings  have  been  restored  by  a  sustained  period  of  prosperity. 
But  every  sign  Indicates  that  there  can  be  no  sustained  period 
of  prosperity  without  a  concomitant  revival  of  the  building  In- 
dustry. This  vicious  cycle  can  be  broken  only  with  governmental 
assistance. 

Secondly,  and  from  the  long-range  point  of  view,  some  sustained 
public  assistance  Is  necessary  to  provide  for  those  in  the  very 
low  income  groups.  Taking  the  country  as  a  whole.  resp>ectable 
living  quarters  cost  about  $7.50  per  room  per  month,  which  means 
that  a  normal  family  of  five.  In  order  to  obtain  three  and  one-half 
rooms  in  which  to  live,  must  spend  about  $315  each  year  for  rent. 
By  and  large,  this  is  impossible  with  a  family  Income  of  less  than 
$1,500  j)er  year. 

The  following  table  shows  the  very  large  percentage  of  families 
in    the    United    States    whose    incomes    are    below    this    minimum 
health  and  decen-^y  level,  and  who  therefore  require  some  public 
assistance  in  order  to  obtain  safe  and  sanitary  dwellings: 
Table  4. — Estimated  family  incom,es.  1933,  1934,  1935,  urban  owner 

and  tenant  families  based  on  Federal  survey  of  urban  housing  for 

1933  and  estim.ated  changes  in  national  incoTne 
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1,U68 
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Western 

States 
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1.4S8 

2,072 

34« 

736 
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1.634 

:^306 

374 

784 

1.234 
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2,491 

All  States 


5»o 

1,407 
2,018 

2»4 
6«2 

1.061 
1.56« 
2.2S« 


317 

715 
1.  146 
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1  Northeastern  States,  percent  under  $1,500-89  9;  Routheastera  States,  percent 
imder  $1,300-64.6;  Western  Sutes  percent  under  $1,500-87.9. 

•  NorthevMern  Sutws.  percent  under  $1,500-84.1;  Southeastern  States  oerceat 
ODder  $1,200  =  60  6;  Western  Sut«i,  percent  under  $l,,VX»=«2.1.  ' 

>  NortheA'tern  SUtes,  percent  under  $1,500-60.4.  Southeastern  States  percent 
under  $1,200=56.9;  Western  States,  percent  under  $1,500-58.4. 

(5)  Effect  upon  private  enterprise:  The  committee  Is  aware  that 
the  very  modest  public  assistance  provided  by  the  bill.  If  taken 
alone,  would  neither  make  a  real  dent  upon  slum  conditions  nor 
stimulate  general  construction.  But  a  vast  amount  of  testimony 
including  the  measured  Judgment  of  men  experienced  in  business 
and  finance,  has  convinced  the  committee  that  the  public  action 
here  contemplated  will  help  to  release  the  springs  of  private  action. 
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Corroboration  Is  supplied  by  the  experience  of  the  British  Gov- 
ernment, which  has  maintained  a  fairly  level  rate  of  employment 
and  Industrial  activity.  In  the  stormy  period  since  1929,  by  a  rapid 
expansion  of  building  activity  to  take  up  the  slack  that  was  de- 
veloping; as  a  result  of  depressive  influences  throughout  the  world. 
The  following  table  shows  clearly  what  Great  Britain  has  accom- 
pll.shed: 

Table  5— Economic  activity  in  Great  Britain.  1928-34  {1928^=100) 


1929 

1930 

1931 

1933 

1933 

1934 

IrKiiistriiil  prfxlurtion 

PriMliK  lioii  (if  ^le^'l         

106 
113 

106 

110 
102 

96 

M 

111 

117 
98 

89 
61 
93 

101 
94 

88 
02 

98 

117 
94 

94 

83 

124 

155 
97 

105 
104 

ToIhI  tiiiil'lm;:  u-tivity  

141 

Uujidiiii;     u'tiviiy    in    housing 
otilv.  .    .    

173 

Kniplo>i.ient 

100 

Source.  iJniisii  Ministry  of  Labor 


The  committee  believes.  In  short,  that  the  genuine  development 
of  living  quarters  for  i>eopIe  of  low  income,  with  the  Government 
supplying  the  necessary  spark,  will  tend  to  ignite  the  building 
industry  generally,  will  remove  the  most  serious  forces  now  oper- 
ating against  complete  economic  recovery,  and  will  introduce  into 
that  economic  recovery  a  trtily  stabilizing  influence. 

SOCIAL   OBJECTIVES   OT  THE   BUX 

In  addition  to  providing  for  the  reemployment  of  capital  and 
labor,  the  bill  is  designed  to  mitigate  some  of  the  deplorable  hous- 
ing conditions  that  affect  so  large  a  portion  of  our  population. 

(1)  Widespread  nature  of  bad  housing:  It  is  now  a  matter  of 
general  agreement  that  even  before  the  depression  commenced, 
over  10,000,000  families  in  America,  or  more  than  40,000,000  people, 
were  subjected  to  housing  conditions  that  did  not  adequately 
protect  their  health  and  safety.  These  unfortunate  circumstances 
have  been  neither  exclusively  urban  or  exclusively  niral.  The 
Department  of  Commerce  Real  Property  Inventory  of  1934,  cover- 
ing 2,400.000  family  dwelling  units  in  64  representative  cities, 
found  ihat  almost  one-fifth  of  them  were  either  definitely  bad. 
though  not  beyond  repair,  or  totally  unfit  for  human  occupation. 
In  a  governmental  survey  of  rural  housing  made  last  year,  it  was 
discovered  that  )ii  over  half  of  the  American  States,  four  out  of 
five  of  the  rural  homes  had  no  rvmning  water  and  three  out  of 
four  neither  gas  nor  electricity. 

As  evidence  that  bad  housing  conditions  are  by  no  means  con- 
fined to  metropolitan  or  large-city  areas,  the  ccwnmlttee  was 
Impressed  by  the  testimony  of  Mr.  Howard  Johnson,  social-service 
representative  of  the  New  Jersey  Housing  Authority.  Mr.  Johnson 
said: 

"In  order  to  Jetennine  housing  conditions  existing  in  New  Jer- 
sey, we  made  a  real-property  inventory  covering  approximately  91 
percent  of  the  urban  papulation  of  the  State.  This  included  the 
complete  enumeration  of  175  municipalities  and  a  survey  of  the 
substandard  areas  in  44  additional  tovims.  The  territory  included 
In  the  Inventory  varied  from  blighted  areas  to  wealthy  suburbs 
and  from  6  cities  of  over  100,000  population  to  73  communities  of 
less  than  5,000  persons.  Consequently,  this  real-property  inven- 
tory Is  an  accurate  gage  of  housing  conditions  in  the  nonfarm 
areas  of  the  State.  In  It  are  enumerated  the  character  and  condi- 
tion of  499,734  structures  containing  872,852  dwelling  units.  We 
found  that  approximately  30.000  families  in  the  State  are  hotised 
In  buildings  which  should  be  dsmollshed.  We  have  made  a  special 
study  of  dwelling  units  renting  for  less  than  $24  per  month,  which 
Is  the  Income  group  to  be  benefited  by  the  Wagner  bill.  This 
study  reveals  the  fact  that  approx^^nately  52  percent  of  these  ac- 
commodations are  In  very  poor  condition  and  that  there  is  an 
alarming  lack  of  sanitary  facilities  In  these  quarters." 

(2)  Erffect  of  bad  housing  upon  health:  The  committee  does  not 
believe  It  necessary  to  labor  the  universally  accepted  truth  that 
substandard  housing  conditions  aggravate  disease,  crime,  and  Im- 
morality. The  following  selected  statements,  made  before  the 
committee,  are  typical  of  teetimony  from  all  parts  of  the  country: 

Mr.  Langon  Post,  chairman  oS  the  New  York  City  Housing 
Authority,  said: 

"Death  from  tuberculosis  in  the  old-law  tenements  Is  220  per- 
cent higher  than  It  Is  in  the  new:  at  the  same  time  death  from 
spinal  meningitis  is  247  percent  higher  In  the  old-law  tenements 
than  In  the  new;  deaths  from  all  causes  are  87  percent  higher  In 
the  old-law  tenements  than  in  the  new.  Prom  these  figures  It 
can  readily  oe  seen  that  It  Is  not  Jtist  poverty  which  causes  this, 
but  it  Is  the  conditions  In  which  the  people  live." 

The  Honorable  Neville  Miller,  mayor  of  Lo\ilsvllle.  Ky.,  said: 

"In  studying  It  (the  slum  problem)  from  the  question  of  tuber- 
culosis, there  is  in  the  city  as  a  whole  1  case  to  every  463  people: 
In  district  no.  1  (one  of  the  four  slum  districts)  thece  is  1  case 
to  every  226;  and  In  the  fotir  (slum)  districts  as  a  whole  there 
Is  1  case  to  every  156  people  as  compared  to  1  case  for  every  463 
In  the  city  as  a  whole." . 

Mr.  John  C.  De  Holl,  chairman  of  the  Housing  AuthOTlty  of 
Birmingham,  Ala.,  said: 

'•Tuberculosis  has  spread  over  the  entire  city,  but  It  is  heavily 
congested  in  the  22  blighted  areas.  Typhoid  fever,  enteritis,  and 
diphtheria  exist  throughout  the  city,  but  from  our  study  we  find 
these  contagious  diseases  exist  the  heaviest  In  our  blighted  areaa. 


The  social  diseases,  regardless  at  race,  class,  or  social  status,  are 
located  Ih  every  section  of  the  city,  but  are  heaviest  in  our  blighted 
areas." 

(3)  Effect  of  bad  housing  upon  crime:  Upon  the  relationship 
between  bad  housing  and  crime,  Mr.  Ernest  J.  Bohn,  member  of  tbe 
Cleveland  City  Council,  said: 

"I  think  all  of  us  recognise  the  great  social  loss,  the  great  social 
cost  of  the  maintenance  of  our  slums;  but  let  me  point  out  these 
figures  In  this  area  (of  Cleveland)  where  only  2^  percent  of  our 
people  live,  that  that  Is  where  21  percent  of  our  murders  are  com- 
mitted; 36  percent  of  our  hovises  of  prostitution  are  in  this  area; 
6.8  percent  of  all  boy  delinquency  arises  in  this  area;  2^  percent  of 
the  people  furnish  6.8  percent  of  the  delinquency." 

Mr.  Post  testified  on  this  point: 

"Juvenile  delinquency  Is  100  percent  higher  In  the  slum  areas 
than  in  the  nonslum  areas,  and  thc«e  figures  would  be  much  higher 
if  we  coxild  confine  them  to  the  old-law  tenements,  but  in  thoee 
figin-es  we  only  have  the  general  area,  and  any  area  has  a  certain 
amount  of  good  housing  which  would  offset  to  some  extent  the 
figures  In  the  old-law  tenements." 

If  most  of  this  testimony  comes  from  the  larger  cities.  It  is  only 
because  they  alone  have  the  means  to  conduct  formal  investiga- 
tions. Evidence  is  plentiful,  however,  that  their  experience  la 
typical  of  experience  everywhere. 

(4)  Public  cost  of  bad  housing:  It  Is  clear  that  disease  and 
crime  entail  a  cost  to  the  Ptederal  and  local  governments,  infinitely 
more  wasteful  and  Infinitely  more  undesirable  than  would  be  a 
businesslike  expenditure  of  funds  to  remedy  these  evil  conditions 
at  their  source. 

Mr.  A.  R.  Clas.  Director  of  the  Housing  Division  of  the  Public 
Works  Administration,  testified  as  follows,  upon  the  basis  of  hla 
organization's  experience  throughout  the  country: 

"During  1932,  in  a  certain  slum  area  In  Cleveland,  where  3.47 
percent  of  the  population  of  the  city  dwelt  on  0'.73  percent  of  the 
land  area,  the  tax  Imxxne  was  $225,035.  whereas  the  total  cost  of 
maintaining  the  section  was  $1,972,437,  or  a  net  loss  of  $1,747,402.. 
Likewise  in  Indianapolis,  in  those  areas  of  greatest  economic  drain. 
It  has  been  found  that  the  taxpayers  are  spending  every  year  for 
each  person  $27.29  as  against  $4  per  p>erson  in  other  areas:  26 
percent  of  the  taxes  spent  for  police,  fire,  health,  and  sanitary 
services  are  maintaining  only  10  percent  or  the  city's  population. 
Thirty  percent  of  the  city  hospital  service  in  1932  went  Into  this 
area  of  10  percent  of  the  population.  More  than  33  percent  of 
the  public  relief  and  36  p>ercent  of  the  city  expenditure  for  arrests, 
trials,  and  Imprisonments  were  likewise  absorbed  by  these  11  census 
tracts.  Again  during  1933,  a  study  of  a  substandard  area  in  South 
Boston  of  769  families  Indicated  an  income  of  $27,093.23  and  ex- 
penses of  $275,113.74.  or  an  excess  of  expenses  over  Income  of 
$248,020.51.  Astounding  as  these  figures  may  be,  they  are  typical 
in  a  general  way  of  every  city  of  America  where  there  are  slums 
and  this  mesms  practically  every  one." 

Mr.  Clas'  testimony  was  amply  confirmed  by  witnesses  appearing 
from  every  section  of  the  country. 

The  committee  is  convinced  that  In  dealing  with  the  housing  of 
families  of  low  income,  systematic  low-rent  housing  should  be  sub- 
stituted for  relief.  This  procedtire  will  be  cheaper  for  the  Gov- 
ernment, more  beneficial  to  business,  and  infinitely  more  desirable 
to  thoee  of  our  citizens  who  are  now  living  in  slums  and  blighted 
areas,  both  in  xirban  and  rural  parts  of  the  country. 

SHOSTCOMIMCS    IN    EXISTTNO    rACILJTIlS 

The  shortcomings  in  the  present  approach  of  the  Government 
toward  low-rent  housing  may  be  summarized  as  follows: 

(1)  Agencies  not  shapied  to  serve  this  need:  The  Home  Owners' 
Loan  Corporation  and  the  Federal  Housing  Administration  were 
created  to  salvage  existing  values  from  the  dangers  of  the  depres- 
sion. They  have  checked  evictions:  they  have  improved  mortgage 
practices;  and  they  have  promoted  credit  liquidity.  However,  their 
fwslstanoe  has  been  limited  to  people  who  had  credit  standing.  <»* 
who  were  expected  to  acquire  credit  standing  upon  the  return  of 
normal  times.  They  have  not  been  atttined  to  the  needs  of  fam- 
ilies in  tbe  very  low  Inotnne  group,  who  need  public  aid  that  is 
p«7nanent  rather  than  tonporary,  and  that  is  substantive  rather 
than  movly  procedural. 

The  best  evidence  that  the  organlzatl<»is  now  concerned  with 
problems  ot  home  ownership  cannot  deal  with  the  specialized  task 
of  low-rent  housing,  was  preiented  to  the  committee  by  the  Chair- 
man of  the  Federal  Hone  Loan  Bank  Board,  Mr.  John  H.  Pahey. 
Mr.  Pahey  said: 

"I  am  heartily  in  favor  of  this  type  of  a  public-housing  pro- 
gram. •  •  •  You  will  not  begin  to  make  progress  on  this 
program  unless  the  Federal  Government  itself  assumes  the  lead- 
ership and  keeps  at  it  persistently.  *  *  *  I  have  no  reserva- 
tion on  the  statement  that  we  are  so  far  behind  the  advanced 
countries  of  the  old  w<x'ld  that  it  simply  is  a  dL^^race  to  'our 
institutions," 

(2)  Low-rent  housing  agencies  Inadequate:  The  Public  Works 
Administration,  which  has  been  devoting  itself  more  particularly 
than  other  agencies  to  the  problem  of  low-rent  housing,  has  also 
been  held  back  by  severe  dlfflctUties.  One  of  these  draw-backs  has 
been  that  housing  has  been  tested,  at  least  In  the  public  mind, 
in  terms  ot  emergency  relief,  thus  impairing  the  expeditious  ac- 
complishment of  either,  and  giving  to  low-cost  housing  an  air  of 
expediency  that  is  fundamentally  in^tirious  to  Its  successful  oper- 
ation.   Hotislng  is  a  loog-range  venture. 
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Anotber  dlfflculty  baa  been  tbmt  the  imbUe  Works  Admlntetntkm 
hM  not  hmd  leg&l  •utbortty  to  extend  aid  ci  the  type  or  scope  thai 
would  bring  Ita  housing  projecta  within  the  reach  of  families  of 
very  low  income.  As  a  result,  with  a  few  notable  exceptions,  the 
housing  projects  thus  tar  completed  ^rlth  governmental  aid  have 
nwessarlly  been  rented  to  people  of  the  middle  Income  group. 
This  has  not  only  dragged  the  Qovemment  Into  a  field  where  there 
is  no  legitimate  excuse  for  the  expenditure  ot  public  funds,  but 
in  addition  It  has  been  unfair  to  private  industry  by  providing 
competition  In  an  area  that  private  IndiBtry  can  and  should 
occupy.  The  highly  desirable  purpoeos  of  low-rent  housing  for 
those  who  really  need  It  have  thus  be<xnne  involved  In  misunder- 
standings that  must  be  qulcltly  cleared  away  If  the  good  Is  not  to 
be  destroyed  along  with  the  bad. 

(3)  Excessive  centralization:  Due  to  the  absence  of  legal  mecha- 
nisms providing  for  cooperation  betwe<!n  the  Federal  Government 
and  the  Sta^s  upon  this  subject,  there  has  been  an  excessive  cen- 
trallzaUon  of  housing  activities  in  Washington.  Thus  housing, 
which  as  much  as  anjrthlng  else  should  spring  from  local  inltiatlv* 
and  the  voluntary  wishes  of  the  people  In  their  respective  com- 
munities,  has  taken  on   a  completely  distorted  aspect. 

(4)  Inadequate  statutory  frtunework:  Bince  bousing  to  date  has 
received  its  nourishment  only  from  omnibus  relief  statutes,  hous- 
ing policies  have  developed  solely  by  administrative  action  without 
the  guidance  of  law.  It  is  not  a  healthy  permanent  p>olicy  for  one 
of  the  most  significant  activities  of  the  Federal  Government  to 
flow  along  without  being  kept  within  channels  mailed  out  by 
Congress  Itself. 

ANALTSIS  or  THZ  snX 

The  present  bill  seeks  to  cure.  In  the  \igb.t  of  experience,  the  re- 
vealed defects  in  Federal  hoiising  policy. 

Section  1.  Findings  and  declarations  of  policy:  This  section  states 
the  dual  objective  of  CSongress  to  provide  safer  and  more  sanitary 
dwellings  for  families  in  the  very  low  income  groups  and  to  en- 
courage the  reemployment  of  capital  and  labor  in  a  growing  build- 
ing  program.  It  is  clearly  indicated  tluit  the  activities  of  the  Fed- 
eral Government  will  be  devoted  tor  the  most  pert  to  extezKiing 
financial  aid  to  States,  mxmlclpalltles.  and  other  local  authorities 
for  the  development  by  them  of  lo;r-rent  housing  and  al\un 
clearance. 

Section  2.  Definitions:  It  will  be  suiBclent  to  discuss  the  more 
Important  definitions. 

The  definitions  of  "low-rent  houslnjr"  and  of  "families  of  low 
Income"  make  it  clear  that  whatever  housing  is  assisted  by  this 
biU  will  compete  only  with  the  sordid  conditions  of  urban  and 
rural  slums,  and  not  with  any  private  enterprise  that  is  supplying 
decent,  safe,  and  sanitary  homes  for  fiunllies  of  moderate  means. 
Housing  projects  tinder  this  bill  will  be  "within  the  financial  reach 
of.  and  available  solely  for"  poor  people  who  do  not  induce  private 
enterprise  to  furnish  safe  and  Banltiiry  dwellings  within  their 
means,  and  whose  aggregate  Inconws  are  xx>t  more  than  six  times 
the  rentals  cbarged  to  them. 

The  definitions  of  "slum  clearance"  lUid  of  "development"  make 
It  clear  that  Federal  aid  will  not  be  eztoided  to  local  agencies 
merely  for  tearing  down  old  buildings  and  clearing  away  areas. 
Bo  restricted  a  type  of  slum  clearance  benefits  only  the  owners 
at  the  old  tenements  and  of  adjacent  propertj;  or.  if  the  land  Is 
used  by  tlM  locality  for  public  playgrounds.  It  means  at  best  that 
the  Federal  aaremmcnt  is  lnd\jlglng  in  a  worth-while  but  sec- 
ondary purpose.  Mere  wrecking  should  be  done  by  the  localities 
alone.  More  important  yet.  merely  tiiarlng  down  the  old  either 
drtvee  the  inhabitants  of  the  buildings  into  other  slums,  or  It 
accentuates  the  housing  shortage  and  forces  all  rentals  upward. 

The  kind  at  slum  clearance  embraced  In  this  bill  does  not  in- 
dxide  pure  dastructlcm.  Slum  clearance  with  federal  aid  can 
occur  merely  as  an  adjtinct  to  Imprortng  housing  conditions. 
There  may  be  the  repair  and  renovatkni  ot  existing  buildings  upon 
Blum  sites.  ITittv  may  be  the  clearing  away  of  a  slum  site  as  part 
ot  a  formulated  jdan  to  erect  low-rent  ::iouatng  on  the  spot.  There 
may  be  In  some  cases  the  coDstroctloa  ot  low-rent  houses  upon 
cheaper  and  economically  more  desirable  land  than  present  slum 
sites.  But  in  all  cases  the  Incentive  t<>  Federal  aid  must  be  basi- 
cally the  stimulation  ot  the  building  Industry,  the  reemploymert 
of  labor,  and  the  creation  of  safer  and  more  sanitary  homes  for 
families  ot  very  low  inoome. 

However,  the  Federal  Government  itself,  as  dlstingtiished  tioax. 
local  agencies  wltb  Federal  aid,  la  ai!.thorlBed  to  do  pure  slum 
clearance  when  necessary  to  effect  tbe  objectives  of  the  bill.  It 
is  thought  that  in  such  cases  there  «1U  be  sufficient  aafeguards 
sffslnst  dsvlatlon  from  the  main  objectives  of  the  bill. 

Section  8.  United  States  Housing  Autbcrlty:  Tills  section  creates 
a  oarporatlcn  ot  perpetual  duration.  t<>  be  known  as  the  United 
States  Housing  Authorl^.  and  to  ooosLit  at  a  board  of  five  direc- 
tors, appointed  by  the  Prestdent,  by  ami  with  the  advice  and  con- 
sent of  the  Senate.  It  further  provldee  for  the  designation  of  one 
of  the  directors  as  an  executive  officer  to  act  for  tbe  board  in  an 
administrative  ci4>acity. 

Sectloik  4.  Salaries  and  employees :  Tttls  section  fixes  tta*  salaries 
of  members  ot  the  board,  and  outlinef^  the  Authority's  power  to 
employ  lawyers,  technical  experts,  and  iiklUed  and  unskilled  labor. 
K  also  autboriaes  the  President,  In  hlit  discretion,  to  transfer  to 
the  Authority  other  agencies,  projects,  and  funds  of  the  Oovem- 
ment  relating  to  low-cost  housing  and  ilxun  clearance. 

Sectton  6.  Powers  of  the  Authority:  Thto  section  specifies  tbe 
powers  of  the  Authority.  Including  the  right  to  sue  and  be  sued, 
to  foreclose  on  property,  to  protect  its  :jiteres(s  by  Insurance,  '^r*^ 
to  be  free  from  local  taxes  of  all  >•<"€<• 


Section  6.  Expenditures:  This  section  provides  for  the  manner 
of  expendituj^  by  the  Authority,  and  also  exacts  conformance  witb 
the  statutes  requiring  advertisements  for  bids  and  the  purchase  of 
American  ma.terials  on  all  projects. 

Section  7.  Research:  This  section  sanctions  research  and  ex- 
perimentation relative  to  housing  problems. 

Section  8.  Rules  and  regulations:  This  section  empowers  the 
Authority  to  draw  up  and  put  Into  effect  rules  and  regulations. 

Section  9.  Federal  aid  to  local  public  agencies:  This  section  pre- 
scribes the  terms  of  Federal  grants  and  loans  to  pubUc-bousing 
agencies  for  tbe  development,  acquisition,  or  administration  of 
low-rent  housing  projects  by  such  agencies. 

The  value  of  the  grant  for  any  low-rent  hoostng  project  is  fixed 
at  not  more  r,han  45  percent  of  Its  development  or  aoquisttion  cost. 
Any  such  gnint  m.ay  be  paid  In  whole  or  In  part  in  a  lump  sum. 
and  any  bale-nce  of  the  grant  not  so  paid  shall  be  spretnA  equally 
over  a  fixed  i)eriod  (not  exceeding  60  years)  upon  a  yearly  annuity 
basis.  The  requirement  that  all  annuities  shall  be  fixed  and  de- 
termined at  the  outset  is  imperative  in  order  that  the  local  au- 
thority may  formulate  its  plans  with  certainty  and  precision,  and 
in  ordeT  that;  the  Federal  Authority  may  be  saved  from  constant 
impcn-tunitiet!. 

In  addlUori  to  these  grants,  the  bill  provides  that  loans  may  be 
made  for  low-rent  bousing  projects,  in  an  amount  not  greater  than 
the  develc^MDient  or  acquisition  cost  of  the  project  so  assisted 
minus  the  vtJue  of  the  portion  of  grant  that  has  been  paid  to  it. 
Leaving  to  t  tie  discretion  of  the  Authority  the  terms  of  interest 
and  of  repayment  ot  such  loans,  while  strictly  in  accord  with  gen- 
eral practice  in  recent  housing  lejjlslation.  is  important  enough  to 
Justify  citation  here.  It  will  give  the  Authority  an  election  to 
render  financial  assistance  through  low  or  nominal  interest  rates 
instead  of  by  grants,  where  the  former  policy  is  the  more  desirable 
(Hie.  It  will  enable  the  Authority  to  use  these  two  methods  of 
assistance  either  alternatively  or  conjunctively,  in  order  that  hous- 
ing projects  shall  be  made  available  to  persons  of  low  Income. 
Subsequently  provisions  of  the  bill,  as  will  be  pointed  out  later  In 
this  report,  p>lace  a  gov«5iHcr  upon  the  discretion  of  the  Authority 
that  will  keisp  its  extension  of  ^nancial  as6istan<^.  in  whatever 
forms  It  may  take,  strictly  with-in  the  bounds  of  what  is  really 
necessary  to  make  projects  avallal^le  for  families  of  low  income. 

Section  10.  Demonstration  projects:  This  section  provides  in  a 
very  circumscribed  way  for  low-rent  housing  and  slum  clearance 
demonstration  projects  by  the  Authority.  The  committee  recog- 
nizes that  sucb  projects  are  carve<i  out  as  exceptions  to  the  general 
Intent  of  the  bill  to  promote  action  through  local  agencies.  None 
the  less,  the  committee  has  been  led  to  believe  that,  under  appro- 
priate safeguu^ds.  an  authorization  for  some  demonstration  projects 
should  be  written  into  tbe  bill. 

The  considerations  prcanpting  this  conclusion  have  been  well 
expressed  In  a  report  of  a  subcommittee  on  low-rent  hoiislng  and 
slum  clearance  of  the  National  :£mergency  Council.  This  report 
states: 

"Moreover,  at  this  time  local  pcUtlcal  entitles  are  unable  to  cope 
with  the  problem  because: 

"1.  State  Itigislation  is  Inadequate,  and  exists,  untried,  in  only  20 
States. 

"2.  A  long  period  Lb  necessary  t<:>  establish  effective  local  agenciw. 
particularly  1)ecau8e  State  legislatures  meet  only  once  every  2  years. 

"3.  Local  liouslng  authorities  set  up  under  existing  legislation 
have  not  the  power  to  issue  general  obligation  bonds  nor  to  offer 
other  collateral. 

"4.  State  and  municipal  bodies  have  neither  the  cre<Iit  ranking 
nor  the  low- interest  rates  of  the  Federal  Government. 

"5.  Even  excluding  housing,  the  municipalities  have  demon- 
strated their  Inability  to  take  care  of  their  ordinary  relief  problems. 

"Local  communities  need  further  education  and  stimulation  to 
obtain  adequate  powers.  There  must  be  no  break  in  Federal  activ- 
ity If  the  experience  and  progress  made  In  the  last  3  years  Is  to  be 
crystallized  and  made  available  to  them.  The  transfer  of  responsi- 
bility to  local  agencies  must  be  progressive  shifting  and  not  a  de- 
structive braidslde.  It  is  unreasonable  to  assume  that  local  bodies 
will  be  uniformly  able  to  offer  any  subsidy  beyond  tax  exemption 
for  some  years  to  come.  A  Federal  agency  must,  therefore,  con- 
tinue to  bear  mxxt  of  the  burden  imtil  local  agencies  become  strong 
enough  to  carry  It." 

With  this  'progressive  shifting"  to  the  localities  In  mind,  the  bill 
provides  that  no  demonstration  project  shall  be  commenced  with- 
out the  advice  and  request  of  sotae  responsible  local  agency;  that 
as  soon  as  practicable  the  Authority  shall  sell  Its  demonstration 
projects  to  lix&l  agencies;  that  jiending  sale  the  Authority  may 
lease  such  pj-ojects  to  public-ho^alng  agencies  or  public-housing 
societies  or  enter  Into  contracts  for  the  administration  of  any  such 
projects  m  wtiole  or  in  part  by  ar^y  such  agency. 

The  other  provisions  of  tbls  section  (10)  cover  the  necessary 
powers  that  the  Authority  must  hsive  in  connection  with  its  under- 
takings, such  as  selling  and  exchiing^ng  pn^)erty.  acquiring  prop- 
erty by  pvfrctiase,  eminent  domain,  gift,  or  otherwise,  and  dedicat- 
ing lands  for  parks,  playgrounds,  and  other  recreational  facilities. 

Subsection  (h)  of  this  section  (10)  Is  noteworthy.  It  enables 
the  Authorit;^  whose  properties,  like  other  Federal  holdings,  are 
exempt  from  all  local  taxation,  to  pay,  in  Its  discretion,  annual 
sums  in  lieu  of  taxes.  Ttiis  may  be  necessary  at  times  to  Insure 
only  an  equitable  tax  burden  upon  other  property  owners  in  the 
vicinity  of  publicly  owned  projects.  In  other  instances  the  Au- 
thority win  l>e  able  to  refrain  frtm  paying  these  sums  in  lieu  of 
local  taxes,  thus  in  effect  exacting  Tram  the  local  community  a 
tax  exemption  as  the  price  for  benefiting  by  the  project  involved. 
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Section  11.  Contracts  and  agreements:  This  section  provides  that 
the  Authority  may,  by  mutual  agreement,  consent  to  the  modifi- 
cation of  any  contract  or  agreement  to  which  it  is  a  party.  This 
provision  merely  enables  the  Authority  to  do  what  any  business 
corporation  is  allowed  to  do;  1.  e.,  make  necessary  readjustments  In 
view  of  changing  circumstances. 

Section  12.  Appropriate  limitations  upon  discretion  of  the  Au- 
thority: This  section  sets  up  legislative  canons  to  guide  the 
Authority.  In  essence  these  are:  That  the  Authority  shall  not  in- 
vade the  field  of  useful  private  enterprise,  but  rather  shall  act  only 
where  there  is  a  shortage  of  decent,  safe,  and  sanitary  dwellings 
within  the  financial  reach  of  families  of  very  low  income;  that 
any  action  taken  by  the  Authority  shall  always  be  Influenced  pri- 
marily by  consideration  for  the  well-being  of  low-income  inhabi- 
tants of  dwellings  affected  by  the  Authority's  action:  that  any 
particular  action  of  the  Authority  shall  be.  Insofar  as  possible,  in 
harmony  with  a  coherent  and  consistent  national  program  formu- 
lated by  the  Authority;  that  the  amount  of  Federal  financial 
assistance  given  to  any  project  shall  not  be  in  excess  of  the  amount 
desirable  to  bring  safe  and  sanitary  dwellings  within  the  financial 
reach  of  families  of  very  low  Income;  and  that  there  shall  be  nei- 
ther excesses  nor  speculation  In  connection  with  land  acquisition. 

The  committee  wishes  to  emphasize  that  the  bill  vests  the  Au- 
thority with  the  exclusive  duty  and  power  to  conform  its  activi- 
ties to  these  standards;  except  insofar  as  such  standards  may  be 
deemed  by  the  courts  to  be  necessary  prerequisites  to  the  valid 
dele^tion  of  power.  Aside  from  this  exception  it  is  not  Intended 
that  the  factual  determination  of  whether  or  not  the  Authority 
has  so  conformed  shall  be  subject  to  Judicial  review  or  interrup- 
tion by  Injunction.  To  have  tinother  agency  determine  whether 
or  not  the  Authority  observes  these  standards  disp>erse8  responsi- 
bility without  serving  any  useful  purpose.  If  the  Authority  slights 
the  instructions  which  Congress  has  given  it  remains  within  tb« 
power  of  Congress  to  change  the  law. 

Section  13.  Safeguards  against  competition  with  private  enter- 
prise: This  section  draws  up  such  control  over  low-rent  housing 
projects,  assisted  by  Federal  funds,  as  may  be  necessary  to  Insure 
the  dedication  of  such  projects  to  families  of  low  Income.  The 
committee  regards  this  section  as  an  adequate  safeguard  against 
competition  with  useful  private  Industry,  and  against  the  expendi- 
ture of  Federal  funds  for  the  benefit  of  pwople  whose  incomes 
should  enable  them  to  take  care  of  themselves. 

Section  14.  Financial  Limitations:  This  section  is  designed  to  keep 
the  financial  aid  extended  by  the  Authority  within  the  bounds  of 
the  specific  provisions  set  forth  by  law,  i.  e.,  that  no  grant  shall  be 
more  than  45  percent  of  the  total  development  or  acquisition  cost 
of  a  project,  and  that  no  loan  shall  be  more  than  the  difference 
between  such  cost  and  the  portion  of  It  that  is  covered  by  a  grant. 

Section  15.  Labcw-  standards:  This  section  fixes  the  labor  sttrnd- 
ards  applying  to  contracts  In  connection  with  low-rent  housing  and 
slum-clearance  projects  owned  by  the  Authority,  and  to  the  pur- 
chasing of  materials  and  labor  for  such  projects.  And  every  con- 
tract of  the  Authority  with  a  housing  agency  must  contain  a  pro- 
vision that  the  wages  prevailing  in  the  locality,  as  determined  by 
the  Authority,  will  be  paid  to  all  lalxMrrs  and  mechanics  employed. 
In  addition,  this  section  extends  the  provisions  of  the  8-hour  law 
to  contracts  of  the  Authority  for  work  upon  its  demonstration  proj- 
ects, and  the  kick-back  law  is  made  to  apply  to  all  projects  financed 
In  whole  or  in  part  by  the  Authority.  The  compensation  act  is 
extended  to  officers  and  employees  of  the  Authority. 

Section  16.  Capital  stock:  This  section  provides  that  the  Author- 
Itv  shall  have  a  capital  stock  of  91,000.000.  subscribed  by  the 
United  States. 

Section  17.  AF>proprIationB :  This  section  authorizes  the  Initial 
appropriation  of  $10,000,000  for  the  fiscal  year  ending  Jxme  30, 1937. 

Section  18.  Allocations:  This  section  authcn^ses  the  President  to 
allocate  to  the  Authority  any  funds  available  under  any  act  of  Con- 
gress for  low-rent  housing  or  slum  clearance. 

Section  19.  Bond  Issue:  This  section  authorizes  the  sale  of  bonds 
by  the  Authority  to  raise  mtmey  for  the  piuposes  of  the  act.  Such 
bonds,  guaranteed,  sis  to  principal  and  Interest  by  the  United  States, 
are  to  be  Issued  in  an  amount  not  more  than  $150,000,000  for  the 
first  year,  and  not  man  than  $150,000,000  for  each  of  the  succeeding 
2  years. 

While  neither  the  money  available  to  the  Authority  through  the 
sale  of  bonds  nor  the  money  available  to  the  Authority  through 
appropriations  is  earmarked  for  any  specific  purposes  aside  from  the 
general  purposes  of  the  bill,  it  is  contemplated  that  the  general 
practice,  in  the  absence  of  contingencies  making  it  desirable  for 
the  Authority  in  its  discretion  to  act  otherwise,  will  be  that  the 
appropriations  will  be  used  for  grants  and  that  the  money  raised 
through  the  sale  of  bonds  will  be  used  for  loans. 

Section  20.  Deposits:  This  section  merely  governs  the  safekeep- 
ing of  idle  funds  of  the  Authority. 

Sections  21-25.  These  sections  prescribe  the  penalties  for  dealing 
illegally  or  crlmlnadly  with  the  Authority. 

Section  26.  Separability:  This  section  contains  the  customary 
separability    provision. 

Section  27.  Title:  This  section  sets  fcolh  the  title  of  the  bill. 

BILL    PASSED    OVER 

The  bill  (S.  2293)  for  the  retirement  of  employees  of  the 
Alaska  Railroad,  Territory  of  Alaska,  who  are  citizens  of 
the  United  States  was  announced  as  next  In  order. 

Mr.  KING.    Over. 

The  PRESroENT  pro  tempore.  The  bill  will  be  passed 
over. 


LOANS  TO  SHXPOWnnS 

The  bill  (S.  418T)  to  amend  the  Reconstruction  Finance 
Corporation  Act  for  the  purpose  of  making  loans  to  ship- 
owners for  increasing  safety  of  life  at  sea  on  existing  vessels 
was  announced  as  next  in  order. 

Mr.  COUZENS.    I  ask  that  the  bill  go  over. 

Mr.  FLETCHER.  Mr.  President,  that  bill  escaped  my  at- 
tention- It  seems  to  have  been  reported  by  "Mr.  "Iliatcher." 
I  am  not  acquainted  with  "Mr.  Tliatcher",  and  I  could  not 
identify  the  measure  at  first,  but  I  see  the  bill  has  been  re- 
ported from  the  Committee  on  Banking  and  Currency  and 
introduced  by  the  Senator  from  New  York  [Mr.  CopelandI. 
I  remember  the  committee  having  the  bill  undw  considera- 
tion, and  the  committee  decided  it  was  well  to  authorize 
loans  for  ships  in  order  that  they  might  be  made  safe, 

Mr.  ROBINSON.  May  I  suggest  that  probably  it  is  a  ty- 
pographical error?  Mr.  Thatcher  used  to  be  a  member  of 
the  House  Committee  on  Banking  and  Currency. 

Mr.  COPELAND.  Mr.  President,  let  me  say  to  whomever 
it  was  that  objected  that  a  subcommittee  of  the  Commerce 
Committee,  in  conference  with  the  Commerce  Department, 
has  determined  upon  certain  changes  which  must  be  made 
in  ships  now  upon  the  seas  in  order  to  make  them  safe. 
For  instance,  the  accident  involving  the  Mohawk,  which  it 
win  be  remembered  was  sunk  at  sea  a  year  ago,  was  due 
to  the  fact  that  the  watertight  compartment  ended  a  deck 
too  low  to  afford  safety,  so  when  the  ship  listed  the  water 
came  to  the  deck  immediately  above  the  watertight  com- 
partment and  filled  It,  smd  the  boat,  of  course,  went  down. 

The  regulations  are  mandatory.  The  ownfers  of  a  sister 
ship  of  the  Mohawk,  for  instance,  are  forced  to  conform  to 
the  regulations  In  order  to  operate  the  ship.  On  that  par- 
ticular vessel  they  must  Increase  the  height  of  the  com- 
partment another  deck.  Since  the  changes  are  mandatory 
we  do  not  wish  the  owners  to  have  the  slightest  excuse  on 
the  ground  that  they  cannot  get  banking  accommodations 
or  cannot  otherwise  get  funds  with  which  to  make  the  im- 
provements. Therefore  we  made  an  appeal  to  the  Banking 
and  Currency  Committee  that  the  Reconstruction  Finance 
Corporation  Act  might  be  amended  in  order  that  loans  which 
the  R.  F.  C.  would  approve  might  be  made  for  the  purpose 
of  making  ships  safe.  I  hope  the  bill  may  be  passed  and 
become  a  law. 

Mr.  COUZENS.    Let  the  biH  go  over. 

The  PRESIDENT  pro  tempore.  Ihe  bill  will  be  passed 
over. 

rdkral  csxoit  tnnoN 

The  bill  (S.  4686)  to  amend  the  act  known  as  the  Fed- 
eral Credit  Union  Act,  approved  June  26,  1934,  was  an- 
nounced as  next  In  order. 

Mr.  ROBINSON.  Mr.  President,  no  printed  report  ap- 
parently accompanies  the  bilL  I  am  Interested  to  know  why 
that  is  and  to  have  an  explanation  of  the  bill. 

Mr.  SHEPPARD.  Btfr.  President,  I  appeared  before  the 
Banking  and  Currency  Committee  and  exhibited  a  letter 
addressed  to  me  from  Governor  Myers,  of  the  Farm  Credit 
Administration,  stating  that  he  favored  the  bill  and  would 
send  to  the  committee  a  favorable  letter.  After  the  com- 
mittee authorized  the  report,  the  letter  came,  and  I  nowt 
have  it.  The  bill  authorizes  one  credit  union  to  lend  surplus 
funds  to  another  credit  union  on  proper  security  and  to 
an  extoit  not  above  25  percent  of  its  paid-in  resources 

Mr.  e:ing.  What  has  the  Department  of  Agriculture  to 
do  with  it?  It  seems  to  me  to  be  a  matter  for  the  Banking 
and  Currency  Committee. 

Mr.  SHEPPARD.  The  Banking  and  Currency  Committee 
reported  it,  and  the  Governor  of  the  Farm  Credit  Adminis- 
tration has  submitted  a  f  avoraUe  report. 

Mr.  KING.  Whence  would  the  funds  come  which  ai«  to 
be  loaned? 

Mr.  SHEPPARD.  The  surplus  of  any  particular  credit 
union  may  be  loaned  to  another  credit  union  desiring  funds. 
It  is  a  method  by  which  a  credit  union  may  raise  funds. 

I  ask  that  a  letter  from  Governor  Myers,  of  the  Farm 
Credit  Administration,  to  the  Senator  from  Florida  [Mr. 
Flkichxr]  may  be  inserted  in  the  Record  at  this  jwlnt. 


■ 


''  i 


9158 


CONGRESSIONAL  RE CORI>— SENATE 


June  6 


There  being  no  objectlcoi,  the  letter  was  ordered  to  be 
printed  in  the  Rkcoso,  as  follows: 

Pakm  Cuairr  Asministiatiow, 
WashiTHTton^  D.  C,  Juiie  2,  1936. 
Hon.  Dttncaw  U.  Pliitjhik. 

United  States  Senate. 

Dtiui  SncATo«:  We  have  received  the  letter  dated  May  26,  1936, 
slKned  by  Mr.  B.  H.  Sparkman.  requesl.lng  a  report  upon  Senate 
bill  4686  to  amend  the  Federal  Credit  Uiilon  Act  approved  Jvme  26. 
1934. 

The  bill  8.  4686.  amends  paragraph  (7)  at  section  7  of  the  fed- 
eral Credit  Unkm  Act  by  adding  a  subparagraph  (c)  to  permit 
Federal  credit  unions  to  Invest  not  excsedlng  25  percent  of  their 
paid-in  and  unimpalTBd  capital  and  surplus  in  loans  tu  other 
credit  \2nions. 

In  our  letter  to  you  dated  May  7,  19:)«,  which  was  a  report  on 
bills  S.  4101.  S.  4102.  and  8.  4103,  it  was  stated  as  follows: 

"It  Is  our  opinion  that  an  amendmimt  to  the  Federal  Credit 
Union  Act  giving  Federal  credit  unions  the  power  to  lend  money 
to  other  credit  unions  would  be  desirable  providing  a  limitation  is 
placed  upon  the  total  amount  that  may  be  loaned  in  this  manner 
by  any  Federal  credit  union  to  approiimately  25  percent  of  its 
paid-in  and  unimpaired  capital  and  sui'plus  and  that  such  loans 
shall  be  made  in  accordance  with  rul«a  and  regulations  o*  the 
Governor.  If  the  Federal  Credit  Union  Act  is  amended  so  as  to 
permit  Federal  credit  unions  to  lend  to  other  credit  unions,  it  is 
believed  that  the  borrowing  needs  of  Federal  credit  unions  can 
be  met  in  this  manner  and  through  loans  from  commercial  banks." 

The  bill  S.  4686.  If  enacted  Into  law,  will  provide  for  loans  among 
credit  unions  wtthln  the  limits  previously  suggested  by  vta.    Therm- 
ion, this  bill  is  favorably  recommended  for  your  consideration. 
Very  truly  youn. 

W.  I.  Mtkbs,  Governor. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biB? 

niere  being  no  objection  the  bill  (S.  4686)  to  amend  the 
act  known  as  the  Federal  Credit  Union  Act,  approved  June 
26.  1934,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  act  known  as  the  Federal  Credit 
Union  Act,  approved  June  26.  1934.  be,  and  the  same  is  hereby, 
amended  by  Inserting  as  subdivision  (ci  of  paragraph  (7)  of  sec- 
tion 7  the  f<dlowing: 

"(c)  and.  tn  accordance  with  rules  nnA  regtdatioiis  prescribed 
by  the  Oov«mar.  In  loans  to  other  credit  unions  in  the  total  amount 
not  exceeding  25  percent  of  Its  paid-in  and  unimpaired  capital 
and  surplus",  so  that  i>aragraph  (7)  of  section  (7)  will  read  as 
follows : 

'^o  invest  its  funds  (a)  In  loans  exclusively  to  members;  (b) 
in  obligations  of  the  United  States  of  .America,  or  secxirities  fully 
guaranteed  as  to  principal  and  interest  thereby;  (c)  and,  in 
accordance  with  rules  and  regulations  prescribed  by  the  Governor, 
In  loans  to  other  credit  unions  in  the  total  amount  not  exceeding 
25  percent  of  Its  paid-in  and  unimpalrtid  capital  and  surplus." 

SALE  OF  TRACT,  PTTBUC  OOBCAIN,  OR£GON 

The  Senate  proceeded  to  considtir  the  bill  (S.  4241)  to 
provide  for  sale  of  a  certain  isolated  tract  of  the  public 
domain  in  the  State  of  Oregon,  which  had  been  reported 
from  the  Committee  on  Pubhc  Lands  and  Surveys  with  an 
amendment  on  page  1.  line  4,  aftir  the  word  "order",  to 
strike  out  "the  Commissioner  of  thi;  General  Land  Office  is 
authorized  and  directed  to  order  into  market  and  sell  at 
public  auction  for  not  less  than  ttieir  ai^n^tised  value  the 
following  described  lands,  located  in  Clackamas  County, 
Greg.:  Lot  5,  section  21.  township  2  south,  range  3  east. 
Willamette  meridian",  and  to  insert  In  lieu  thereof,  "the 
Secretary  of  the  Interior  is  authorizsd  jspcax  application  filed 
within  6  months  from  the  date  of  this  act  to  order  into  the 
market  and  sell  at  public  auction  for  not  less  than  the 
appraised  Tahie  lot  5.  section  21.  township  2  south,  range  3 
east,  WiUamette  meridian.  Oregon.  ;3Ubiect  to  the  provisions 
and  reserrations  of  sectiOD  24  o(  ttie  Federal  Power  Act  of 
June  10,  1920  (41  Stat,  1063).  as  amended  by  the  Act  of 
August  26.  1935  (49  Stat.  846) :  Prodded,  That  any  money 
paid  in  ccnnectton  with  such  sale  shall  be  dqx»ited  in  the 
Oregon  and  California  land-grant  fund  in  the  United  States 
Treasury",  so  as  to  make  the  bill  read: 

Be  it  eaoeted,  etc,  Tliat  notwlthstsiMltng  any  other  provision 
of  law  or  any  Kxecutlve  order,  the  Secretary  of  the  Interior  is 
authorized  upon  application  filed  within  6  months  from  the  date 
of  this  act  to  order  into  the  market  and  a^  at  public  aoetion 
for  not  toss  than  the  appraised  value  lot  5,  section  21.  township  2 
south,  range  3  east.  Willamette  nkertdlan.  Ongoo,  subject  to  tha 
provisions  and  reservations  of  section  24  of  the  FMerml  Power  Act 
of  June  10.  19ao  (41  Btat.  1063).  as  amended  by  ttte  ftct  a<  Augiist 


28.  1935  (49  Stat.  846) :  Provided,  That  any  money  paid  !n  oonnec- 
tloo  with  sucli  sale  shall  be  depo8l'-.ed  in  the  Oregon  and  CMUfomia 
land-grant  fuod  in  the  United  States  Treasury. 

The  amendment  was  agreed  to. 

Mr.  KING  Mr.  President,  I  should  like  to  ask  the  Senator 
from  New  Mexico  [Mr.  Hatch]  whether  the  public  land  so 
isolated  might  come  within  the  Grazing  Act? 

Mr.  HATCH.  Mr.  President,  in  this  particular  instance 
the  Senator  from  Oregon  [Mr.  McNart]  appeared  before 
the  ctMnmittw  end  made  a  very  satisfactory  explanation. 

ITie  PRESilDENT  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ANiaVESSARY     OF     TZXAS     HTDEPKinSENCK — COINAGK     OF     SO<-CEirT 

PIXCES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10317) 
providing  for  a  change  in  the  design  of  the  50-cent  pieces 
authorized  to  be  coined  in  commemoration  of  the  one  hun- 
dredth anniversary  of  the  Independence  of  the  State  of 
Texas,  whicli  had  been  reported  from  the  Committee  on 
Banking  and  C^urrency  with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  to  insert  in  lieu  thereof  the 
following: 

That  for  the  purpose  of  carrying  out  the  provisions  of  the  act 
entitled  "An  act  to  authorize  the  coinage  of  50-oent  pieces  !n 
commemoration  of  the  one  hundredth  anniversary  in  1936  of  the 
independence  of  Texas,  and  of  the  noble  and  iierolc  sacrifices  of 
her  pioneers,  whose  revered  memory  has  been  an  inspiration  to  her 
sons  and  daughters  during  the  past  century",  approved  June  15. 
1933,  the  Director  of  the  Mint,  with  the  approval  of  the  Secretary 
of  the  Treasury,  is  authorized  and  directed  to  provide  for  the 
coinage  at  noi;  to  exceed  1.000,000  silver  50-cent  pieces  of  standard 
slae.  we^ht,  and  composition  and  of  a  special  appropriate  single 
design  to  be  ixed  by  the  Director  of  the  Mint,  with  the  approval 
of  the  Secretiiry  of  the  Treasury,  but  the  United  States  shaU  not 
be  put  to  the  expense  of  making  the  neceesary  dies  and  other 
preparations  for  this  coinage.  The  coins  herein  authorised  shall 
be  Issued  only  to  the  American  Legion  Texas  Centennial  Com- 
mittee of  Austin,  Tex. 

Bmc.2.  The  coins  herein  authorleed  shall  bear  the  date  1936. 
irrespective  of  the  year  in  which  they  are  minted  or  issued,  shall 
be  legal  tender  in  any  payment  to  the  amount  of  their  face 
value,  and  shall  be  coined  at  one  of  the  mints  of  the  United  States 
to  be  designated  by  the  Director  of  the  Mint.  Not  leas  than  25.000 
such  coins  shall  be  issued  at  any  one  time,  and  no  such  coins  shall 
be  coined  or  issued  after  the  expiration  of  1  year  after  the  date  of 
the  enactment  of  this  act.  Such  coins  may  be  disposed  of  at  par 
or  at  a  premium  by  the  organizations  to  which  they  are  Issvied. 
and  the  net  proceeds  shall  be  used  by  them  In  defraying  the 
expenses  incidental  and  approjMlate  to  the  ccxnmemoration  of 
such  events. 

Sec.  3.  All  laws  now  in  force  relating  to  the  8Ubsldl«tf7  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same:  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins;  for  the  prevention  ot  debasement  or 
counterfeiting;  for  the  security  of  the  coins;  or  for  any  other  pur- 
poses, whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as 
applicable,  apply  to  the  coinage  herein  authorized. 

Ttie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
additional  coinage  In  commemoration  of  the  one  himdredth 
anniversary  of  the  independence  of  the  State  of  Texas." 

Mr.  CONNALLY.  Mr.  President,  I  move  that  the  Senate 
insist  upon  its  amendments,  request  a  conference  with  the 
House  thereon,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Adams.  Mr.  MALoirrr,  and  Mr.  Towwsnro  con- 
ferees on  the  part  of  the  Senate. 


AMHIVBSAXT    OF    SOt    WALTKK    RALXIGH'S    COLOWY- 

50-CXNT   PIKCES 


:OIKAGE    OF 


The  Senate  proceeded  to  consider  the  bin  (H.  R.  12799  •  to 
authorize  the  coinage  of  50-cent  pieces  In  commemoration  of 
the  three  hundred  and  fiftieth  anniversary  of  Sir  Walter 
Raleigh's  colony  on  Roanoke  Island.  N.  C,  known  in  hl.story 
as  the  Lost  Colony,  and  the  birth  of  Virginia  Dare,  the  first 
child  of  English  parentage  to  be  bom  on  the  American  con- 
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tinent,  and  her  baptism,  which  had  been  reported  from  the 
Committee  on  Banking  and  (Currency  with  an  amendment. 
on  page  1,  line  7.  after  the  word  "continent",  to  strike  out 
the  words  "and  her  baptism",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  commemoration  of  the  three  hun- 
dred and  fiftieth  anniversary  of  Sir  Walter  Raleigh's  colony  on 
Roanoke  Island,  N.  C.  known  In  history  as  the  Lost  Colony,  and 
the  birth  of  Virginia  Dare,  the  first  child  of  English  parentage  to 
be  born  on  the  American  continent,  there  shall  be  coined  at  a 
mint  of  the  United  States  to  be  designated  by  the  Director  of  the 
Mint  not  less  than  25,000  silver  50-cent  pieces  of  standard  size, 
weight,  and  composition  and  of  a  specially  prepared  design  to  be 
fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  but  the  United  States  shall  not  be  subject 
to  the  expense  of  making  the  necessary  dies  and  other  preparations 
for  this  coinage. 

Sbc.  2.  The  coins  herein  authorized  shall  bear  the  date  1937, 
irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  in  any  payment  to  the  amoimt  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  Roanoke  Colony 
Memorial  Association  of  Manteo.  N.  C,  upon  payment  by  it  of 
the  par  value  of  such  coins,  but  not  less  than  25,000  such  coins 
shall  be  Issued  to  It  at  any  one  time,  and  no  such  coins  shall  be 
issued  after  July  1,  1937.  Such  coins  may  be  disposed  of  at  par  or 
at  a  premium  by  the  Roanoke  Colony  Memorial  Association  of 
Manteo,  N.  C,  and  the  net  proceeds  shall  be  used  by  it  in  defraying 
the  expenses  Incidental  and  appropriate  to  the  commemoration  of 
such  event. 

Sex:.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement  or 
counterfeiting,  for  the  security  of  the  coins,  or  for  any  other  pur- 
poses, whether  such  laws  are  penal  ot  otherwise,  shall,  so  far  as 
applicable,  apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  the 
three  hundred  and  fiftieth  anniversary  of  Sir  Walter 
Raleigh's  colony  on  Roanoke  Island,  N.  C,  known  in  history 
as  the  Lost  Colony,  and  the  birth  of  Virginia  Dare,  the  first 
child  of  English  parentage  to  be  bom  on  the  American 
continent." 

im'ESTICATION   OF   CORPORATIONS   MANTTrACTUHING    AGRICULTTTRAL 

ncPLEMKirrs 

The  >oint  resolution  (S.  J.  Res.  277)  to  investigate  cor- 
porations engaged  In  the  manufacture,  sale,  or  distribution 
of  agricultural  implements  and  machinery  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Resolved,  etc..  That  the  Federal  Trade  Commission  be.  and  It  Is 
hereby,  directed  under  the  authority  of  and  in  pursuance  of  the 
act  entitled  "An  act  to  create  a  Federal  Trade  Commission,  to 
define  its  powers  and  duties,  and  for  other  purposes",  approved 
September  26,  1914.  as  amended,  to  investigate  and  report  to  the 
Congress  the  facts  relating  to — 

(a)  VThether  any  corporation  engaged  In  the  manufacture,  sale, 
or  distribution  of  agricultural  implemehts  and  machinery,  of 
whatever  kind  and  description  is,  or  within  the  past  3  years  has 
been,  violating  any  of  the  antitrust  acts  of  the  United  States, 
and   the   nature,  extent,  and  effects  of  any  such  violation; 

(b)  The  existence  and  effect  of  any  contract,  agreement,  com- 
bination, or  conspiracy  in  unlawful  restraint  of  trade  and  the  ex- 
istence of  any  unfair  methods  of  trade  or  competition  in 
connection  with  the  manufacture,  sale,  and  distribution  of  said 
itgrlrultural  Implements  and  nuichlnery; 

(c)  Whether  and  to  what  extent  methods  of  price  fixing,  price 
maintenance,  and  price  discrimination  in  violation  of  the  anti- 
trust acts  exist  In  connection  with  the  manufacture,  sale,  and 
distribution  of  said  agricultural  Implements  and  machinery; 

(d)  Any  developments  and  tendencies  In  the  direction  of  mo- 
nopoly and  concentration  of  ownership  or  control  of  the  means 
of  the  manufacture,  sale,  or  distribution  of  said  agricultural  im- 
plements and  machinery; 

ie)  The  existence  of  any  combination  to  restrict  or  control  the 
manufacturer  or  supply  of  agriculttiral  implements  or  machinery 
or  to  raise  or  control  the  price  thereof,  or  to  restrict  credit  m 
the  sale  thereof; 

(f)  Whether  and  to  what  extent  the  present  price  of  agricul- 
tural Implements  and  machinery  are  due  to  any  violations  of  any 
of  the  antitrust  laws; 

( K )  WlMther  and  to  what  extent  costs  and  profits  of  any  cor- 
poration engaged  in  the  manufacture,  sale,  or  distribution  of  agri- 


cultural implements  and  machinery  have  been  affected,  enhanced, 
or  maintained  by  vmlawful  combinations,  agreements,  or  under- 
standings, or  any  other  violations  of  the  antltnist  laws,  and 
whether  and  to  what  extent  costs  and  profits  of  any  such  cor- 
porations have  been  misstated  or  misrepresented  to  conceal  or 
promote  violations  of  the  antitrust  laws; 

(h)  The  extent  of  concentration  of  control  of  manufacture  and 
distribution  of  such  equipment  In  the  hands  of  particular  manu- 
facturers and  the  basis  thereof; 

(1)  The  costs,  prices,  and  profits  of  manufactiirers  and  dis- 
tributors of  agricultural  implements  and  machinery; 

(J)  The  distribution  methods  and  dealer  price  spreads  of  mar- 
gins entering  Into  prices  paid  by  farmers  for  agricultural  machin- 
ery and  equipment; 

(k)  The  facts  regarding  the  relative  price  movements  of  farm 
machinery  and  farm  products  since  1914; 

(1)  The  facts  regarding  the  relative  price  movements  of  farm 
machinery  and  implements  and  some  of  the  machinery  and  imple- 
ments and  somewhat  comparable  material  and  labor; 

(m)  Any  other  pertinent  facts  regarding  the  present  prices  of 
agricultiiral  implements  and  machinery,  and  the  cause  thereof; 
and 

(n)  What  measures,  legislative  or  otherwise, ,  In  the  opinion  of 
the  Commission  are  needed  to  correct  conditions  in  the  farm- 
implement  Indiistry  adversely  affecUng  the  interest  of  farmers. 

RKLIEF   OF   INDIAN   LANDS   FRO^   TAXATION 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7764)  to 
relieve  restricted  Indians  whose  lands  have  been  taxed  or 
have  been  lost  by  failure  to  pay  taxes,  and  for  other  pur- 
poses. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  the  bill. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  bill  seeks 
to  accomplish  certain  purposes,  which  I  will  exjdain.  For- 
merly the  Congress  authorized  the  Secretary  of  the  Interior 
to  buy  land  for  landless  Indians.  The  Secretary  proceeded 
to  buy  the  lands  and  assigned  the  Indians  to  reside  upon 
such  lands.  Tlie  recommendation  or  assertion  was  made 
to  the  Indians  that  the  land  would  be  theirs  and  they  would 
have  no  taxes  to  pay.  Some  lands  were  taken  from  private 
ownership  and  assessing  authorities  proceeded  to  assess  the' 
land  for  taxes,  "nie  taxes  were  assessed  and  stand  against 
the  lands. 

In  some  cases  tax  warrants  have  been  issued  and  the  In- 
dians have  been  threatened  with  dispossession-  The  De- 
partment believes  that,  in  order  to  keep  faith  with  the  In- 
dians, the  tax  warrants  and  tax  assessmmts  should  be  paid 
and  the  title  to  the  lands  cleared.  The  bill  authorizes  the 
appropriation  of  money  for  that  puipose. 

Section  2  provides  that  the  lands  so  secured  shall  hereafter 
be  nontaxable. 

The  PRESIDENT  pro  tempore.  Tlie  questlrai  Is  on  the 
third  reading  and  passage  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  ot  any  money  in  the  Treasmry  of  the  United  States 
not  otherwise  appropriated,  the  sum  of  •36.000,  to  be  expended 
tmder  such  rules  and  regiiiations  as  the  Secretary  of  the  Interior 
may  prescribe,  for  payment  of  taxes,  including  penalties  and 
interest,  assessed  against  individually  owned  TnHia.ii  lanH  the  title 
to  which  is  held  subject  to  restrictions  against  alienaticHi  or 
encmnbrance  except  with  the  consent  ot*  approval  ca  the  Secre- 
tary of  the  Interior,  heretofore  purchased  out  of  trust  or  restricted 
funds  of  an  Indian,  where  the  Secretary  finds  that  such  land  was 
purchased  with  the  understanding  and  belief  on  the  part  of  said 
Indian  that  after  purchase  it  would  be  nontaxable,  and  for  re- 
demption or  reacquisition  off  any  such  land  heretofore  or  hereafter 
sold  for  nonpayment  of  taxes. 

Sec.  2.  AU  lands  the  title  to  which  is  now  held  by  an  TnHiati 
subject  to  restrictions  against  alienation  or  encumbrance  except 
with  the  consent  ot  approval  of  the  Secretary  of  the  Interior, 
heretofore  piirchased  out  of  trust  or  restricted  funds  of  said 
Indian,  are  hereby  declared  to  be  instrumentalities  of  the  Federal 
Government  and  shall  be  nontaxable  untU  otherwise  directed  by 
Congress. 

ROBERT  D.  BALDWIN 

The  bill  (H.  R.  12408)  for  the  relief  of  Robert  D.  Baldwin 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

SAC    AND    FOX    INDIANS,    OKLAHOMA 

The  Senate  proceeded  to  consider  the  bill  (B.  3930) 
authorizing  an  appropriation  for  payment  to  Sac  and  Fox 
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Tribe  of  Indians  In  the  State  of  Oklahoma,  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
to  insert  the  following: 

That  there  is  hereby  authcolzed  to  be  appropriated,  out  of  any 
money  In  the  Treasiiry  of  the  United  States  not  otherwise  appro- 
priated, the  sum  of  $40,000,  or  so  much  thereof  as  may  be  neces- 
sary, to  reimburse  the  Sac  and  Fox  Tribe  of  Indians  In  Oklahoma 
for  the  amount  of  tribal  funds  expended  for  general  adminis- 
trative purposes  at  the  Indian  Service.  The  amount  Unaily  to  be 
appropriated,  as  certified  to  the  Secretary  of  the  Interior  by  the 
Comptroller  General  of  the  United  States,  shall  be  placed  In  the 
Treasiiry  to  the  credit  of  the  Sac  and  Fox  Indians  of  Oklahoma  as 
a  trubt  f\ind  to  draw  interest  in  accordance  with  existing  law 
and  sliall  be  available  for  expenditure  in  such,  mannrr  as  Congress 
may  direct. 

Mr.  KINO.    Mr.  President,  what  is  the  purpoee  of  the  bUl? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Sac  and 
Pox  Indian  Tribe  is  a  very  small  tribe  in  Oklahoma.  Formerly 
they  had  an  agency  maintained  for  them.  During  that  time, 
money  was  appropriated  from  their  tribal  funds  to  main- 
tain the  agency.  Years  ago  the  agency  was  abolished,  but 
the  Government  continued  to  appropriate  money  from  their 
tribal  funds  to  maintain  an  agency  which  no  longer  existed. 
Ttiese  few  Indians  have  no  supervision  and  have  no  benefits 
from  the  money.  The  Indians  have  contended  always  that 
the  moneys  were  taicen  from  them  unjustly  and  therefore 
asked  that  the  small  sum  appropriated  from  year  to  year 
from  their  tribal  funds  to  mg-iritj^in  an  agency  which  did  not 
exist  should  be  returned  to  the  tribal  funds  for  their  benefit. 

Mr.  ROBINSON.  Mr.  President,  how  much  is  the  total 
amoimt  to  be  appr(^;iriated? 

Mr.  THOMAS  of  Oklahoma.    It  is  less  than  $40,000. 

The  PRESIDEINT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PTTBUC-SCHOOL  BXTILSINGS.  UINTAH  COUNTY,  UTAH 

The  Senate  proceeded  to  consider  the  bill  (S.  4493)  to 
provide  for  the  construction,  extension,  and  improv^'ment  of 
public-school  buildings  in  Uintah  County,  Utah,  which  had 
been  reported  from  the  Ckunmittee  on  Indian  Affairs  with  an 
amendment  to  strike  out  all  after  the  enacting  clause  and 
to  insert  the  following: 

That  there  Is  hereby  appropriated,  aat  at  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $160,000  for  the 
purpose  of  co(^>eratlng  with  the  Uintah  County  school  district, 
Utah,  for  extension  and  improTement  of  school  buUdlngs:  Pro- 
vided, That  the  expenditure  of  any  moneys  so  appropriated  shall 
be  subject  to  the  condition  that  the  schools  maintained  by  said 
district  shall  be  available  to  all  tlie  Indian  children  of  the  district 
on  the  same  terms,  except  as  to  pa3rment  of  tiiltlon,  as  other  chU- 
ctren  of  said  school  district:  Provided  further.  That  plans  and 
specifications  far  construction,  enlargement,  or  improvement  of 
Btractures  shall  be  furnished  by  local  or  State  autharttles.  with- 
out cost  to  the  United  States,  and  upon  approfnU  ihertot  by  the 
OoBunlsBlcMMr  at  Indian  Affatrs  actual  work  shaU  proceed  under 
the  direction  of  such  local  or  State  oAclals.  Payment  for  woA  in 
place  shall  be  made  monthly  on  vouchers  properly  oertlfled  by  lo^a 
ftfBtfflalw  of  the  Indian  Service:  Provided  further.  That  any  amount 
expended  on  any  project  tierennder  shall  be  recouped  by  the 
United  States  wtthJn  a  period  of  SO  years,  commencing  with  the 
date  of  ocaipaney  of  the  project,  through  reducing  the  annual 
Federal  tuition  payments  for  the  eductlcm  of  Indian  pupils  en- 
rolled In  public  or  high  schools  of  the  district  Involved,  or  by  the 
acceptance  of  Indian  pupils  in  such  schools  without  cost  to  the 
United  States,  and  In  ooDxpating  the  antount  at  reooupment  tot 
each  project  Interest  at  8  percent  per  awnTiin  aball  be  included  on 
onrecouped  balances. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DR.  HAXOLO  W.  FOGHT 

The  bill  (a  4598)  for  the  relief  of  Dr.  Harold  W.  Foght  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  may  we  have  an  explanation  of 
the  bill? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  tbe  bill  prtv 
vldes  for  tbe  payment  d  a  claim  to  Dr.  Foght»  vho  was  In 


the  Indian  Service  and  was  ordered  transferred-  Under  the 
rules  and  regulations,  he  should  have  had  the  freight  on  his 
household  goods  paid.  The  freight  never  was  i)aid,  and  tills 
is  merely  to  cover  the  deficiency. 

Mr.  KING.    I  have  no  objection. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  there  Is  an 
identical  House  bUl.  Calendar  2171.  I  ask  that  the  House 
bill  be  substituted  for  the  Senate  bUl  and  put  upon  its 
passage. 

There  being  no  objection,  the  bUl  (H.  R.  12622)  for  the 
relief  of  Dr.  Harold  W.  Poght  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  efc.  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  allow  credit 
to  HanHd  W.  Foght,  superintendent  of  the  Cherokee  Indian  Agency, 
N.  C.  for  the  sum  of  $377.40,  which  amount  was  expended  from 
appropriated  funds  tor  the  transportation  of  the  household  effects 
of  Dr.  FOght  to  his  new  post  of  duty  at  Cherokee.  N.  C. 

The  PRESIDENT  pro  tempore.  Without  objection,  Senate 
l^  4598  will  be  indefinitely  postponed. 

FUNDS  HELD  DT  TBUST  FOt  nfDIVISUAL  INDIANS 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  8316)  to 
exempt  the  Indian  Service  from  the  requirements  of  section 
4  of  the  Executive  Order  No.  6166.  dated  June  10,  1933,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs 
with  an  amendment,  to  strike  out  all  after  the  enacting  clause 
and  to  insert: 

That  section  20  of  the  Permanent  Appropriation  Repeal  Act, 
approved  June  26,  1934  (48  Stat.  1233),  shall  not  be  applicable  to 
fluids  held  in  trust  for  individual  Indians,  associations,  or  Indi- 
vidual Indians,  or  for  Indian  corporations  chartered  under  the  act 
of  June  18,  1934  (48  Stat.  984). 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
the  reasons  which  would  justify  this  exemption, 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  2  years  ago, 
in  1934,  the  Congress  passed  an  act  relating  to  the  disposition 
of  trust  funds.  The  Comptroller  General  held  that  the 
definition  of  trust  funds  in  that  act  included  the  funds  of 
individual  Indians,  and  even  included  the  funds  in  the  Treas- 
ury that  were  provided  by  a  subsequent  act  for  the  benefit  of 
Indian  corporations.  The  Bureau  of  Indian  Affairs,  of 
course,  would  be  unable  to  handle  such  funds  if  that  inter- 
pretation should  be  allowed  to  stand,  so  this  bill  is  to  exempt 
those  individual  funds  and  the  funds  belonging  to  Tndmn 
corporations  from  the  trust-fund  provision. 

I  suggest  an  amendment  on  page  2  to  correct  a  typo- 
graphical error.  In  line  1,  I  move  that  the  first  comma  be 
stricken  out  and  the  first  word  "or"  be  changed  to  "or*,  mak- 
ing the  line  read:  "associations  of  individual  Indians,  or  for 
Indian  corporations." 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  am«idment  offered  by  the  Senator  from  Okla- 
homa to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment,  as  amended,  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  thtrd  time. 

"Hie  Wll  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read  "An  act  to  modify 
section  20  of  the  Permanent  Appropriation  Rejjeal  Act,  1934, 
with  reference  to  the  individual  Indian  money." 

BLACKFXXT  INDIANS  OF  MONTANA 

■Hie  bm  CS.  4551)  to  authorize  the  addition  of  certain 
names  to  the  final  rolls  of  the  Blackfeet  Tribe  of  Indians 
in  the  State  of  Montana  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed 
as  follows:  ' 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
to  hereby,  authorteed  to  place  aa  the  final  roll  of  the  Blackfeet 
Indians,  approved  January  20.  1920.  under  the  act  of  June  SO  1919 
(41  Stat.  L.  16),  the  names  of  the  following  persons,  entitled  to 
enrollment  under  the  act  but  who  were  omitted  from  the   roll 

^f^a^  ^^I^^^'  ™**  Aloyslus  AfterbufTalo,  Joseph  Redfox, 
Richard  Rldesatthedoor,  Jr,  and  Mary  YellowowL 

And  the  said  Secretary  is  also  authorized  to  place  on  the  sup- 
plemental roU  of  tha  Blackfeet  Tribe  appcwed  oTseptwnber  9. 
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1932,  under  the  act  of  March  3,  1931  (46  Stat.  L.  1495).  the  names 
of  the  following  i>ersons  omitted  from  said  roll  in  like  manner: 
Elizabeth  M.  Bouchle,  Thomas  Dogtaklnggun.  Jr.,  Elmest  Dubray. 
Floyd  Andrew  Gervals.  E>olores  Marie  Guardlp)ee,  Florence  Hun- 
gry, Georgia  Klpp,  Charles  Klpp,  Freda  Klpp.  James  Magee,  Archie 
MacDonaid,  Vivian  MacDonald,  Diana  Dolores  Morgan,  Loretta  Ann 
Smith.  James  Johnson  Vaile,  Jr.,  Fannie  Weaselhead,  Thomas 
Weaselhead,  Jr..  Calvin  Woodward,  Forrest  Richardson  Morgan, 
Virginia  Mae  Jackson,  Ronald  Eugene  Buchanan,  and.  Audry 
Loralne  Anderson. 

CROW    INDIANS    OF    MONTANA 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11218) 
to  provide  for  the  disposition  of  tribal  funds  now  on  deposit, 
or  later  placed  to  the  credit  of  the  Crow  Tribe  of  Indians, 
Montana,  and  for  other  purposes,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  tribal  funds  now  on  deposit  or  later 
placed  to  the  credit  of  the  Crow  Tribe  of  Indians,  Montana,  may 
be  used  for  per-caplta  payments,  or  such  other  purposes  as  may 
be  designated  by  the  tribal  council  and  approved  by  the  Secretary 
of  the  Interior,  and  section  11  of  the  act  of  June  4,  1920  (41  Stat. 
751),  is  hereby  modified  accordingly. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  from 
Montana  LMr.  Wheeler]  the  reason  for  the  disposition  of 
the  funds  at  the  present  time?  Are  they  not  needed  for  the 
support  of  the  Indians? 

Mr.  WHEELER.  Mr.  President,  the  bill  provides  only  that 
tribal  funds  now  on  deposit,  or  later  placed  to  the  credit  of 
the  Crow  Indians,  may  be  used  for  per-capita  payments.  It 
is  simply  to  provide  that  the  Secretary  of  the  Interior  may 
make  per-capita  payments  out  of  money  that  belongs  to  the 
tribe  Itself. 

Mr.  KINO.  Has  the  Commissioner  of  Indian  Affairs  ap- 
proved the  bill? 

Mr.  WHEELER.  Tlie  Secretary  of  the  Interior  has  ap- 
proved it. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

PinEBLOS  or  JEMEZ  AND  PECOS,  NEW  MEXICO 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12074) 
to  consolidate  the  Indian  pueblos  of  Jemez  and  Pecos,  New 
Mexico,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Pueblo  Indian  Tribes  of  New  Mexico, 
commonly  known  and  referred  to  as  the  pueblo  de  Jemez  and 
pueblo  de  Pecos,  be,  and  they  are  hereby,  consolidated  and  merged 
into  one  tribe,  hereafter  to  be  known  as  the  pueblo  de  Jemez. 

Sec,  2.  That  ail  property,  real  or  personal,  rights,  titles,  interests, 
clalm-s,  or  demands  of  whatsoever  kind  or  nattire,  now  held  or 
claimed  by  either  of  said  tribes,  or  communities  shall  be,  and 
hereby  are.  vested  in  the  consolidated  tribe. 

Sec.  3.  That  the  unexpended  balance  of  any  funds  heretofore 
awarded  to,  appropriated  fgr,  or  hereafter  to  be  appropriated  by 
Congress  lor  the  use  or  benefit  of  either  of  said  tribes  or  pueblos 
referred  to  shall  be  held  for  and  applied  to  the  use  and  benefit 
ol  said  consolidated  and  merged  tribe  or  pueblo,  known  as  pueblo 
de  Jemez.  subject  to  all  limitations  or  restrictions  now  applicable 
to  said  funds. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Senator 
from  New  Mexico  [Mr.  Chavez]  whether  this  bill  involves 
any  expense  upon  the  Federal  Government. 

Mr.  CHAVEZ.  It  does  not.  As  a  matter  of  fact,  the  Pecos 
Indians  are  now  residents  of  the  Jemez  pueblo.  There  are 
only  seven  or  eight  of  them,  and  the  bill  does  not  involve  any 
expen.se  to  the  Federal  Government. 

Mr.  KING.  And  it  will  work  no  injustice  to  the  smaller 
and  feebler  portions  of  the  tribe? 

Mr.  CHAVEZ.  No.  What  the  bill  does,  in  effect,  is  to  put 
them  ofBcially  In  the  condition  in  which  they  have  actually 
been  for  the  past  100  years. 

Mr.  KING.    I  have  no  objection. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL  PASSED  OVER 

The  bill  (S.  4028)  for  the  relief  of  certain  oflScers  of  the 
United  States  Navy  and  the  United  States  Marine  Corps  was 
announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.   Th&  bill  will  be  passed  over. 


TRANSPORTAnON  OF   BONDED   MERCHANDISB 

The  Senate  proceeded  to  consider  the  joint  resolution  (H.  J. 
Res.  589)  to  authorize  the  Secretary  of  the  Treasury  to  per- 
mit the  transportation  of  bonded  merchandise  by  other  than 
common  carriers  under  certain  conditions,  which  was  read, 
as  follows: 

Resolved,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and  he  Is 
hereby,  authorized,  when  it  appears  to  him  to  be  in  the  Interest  of 
commerce,  and  notwithstanding  any  provision  of  law  or  reg^atlon 
requiring  that  the  transportation  of  imported  merchandise  be  by  a 
bonded  common  carrier,  to  permit  such  merchandise. which  has 
been  entered  and  examined  for  cxistoms  purposes  to  be  transported 
by  bonded  cartmen  or  bonded  lightermen  between  the  ports  of 
New  York.  Newark,  and  Perth  Amboy,  which  are  all  included  in 
customs  collection  district  no.  10  (New  York):  Provided,  That  this 
resolution  shall  not  be  construed  to  deprive  any  of  the  ports  affected 
of  its  rights  and  privileges  as  a  port  of  entry. 

Mr.  MOORE.  Mr.  President,  this  joint  resolution  affects 
only  the  three  ports  of  New  York.  Newark,  and  Perth  Amboy. 
They  are  ports  of  entry;  and  under  the  law,  imported  mer- 
chandise such  as  oil  and  lumber  can  be  transported  In  bond 
between  the  ports  only  in  bonded  common  carriers,  and  there 
are  none  available.  As  I  say,  the  joint  resolution  affects 
only  those  three  ports.  The  three  ports  are  willing  to  have 
the  measure  passed,  and  it  will  help  out  the  condition  very 
greatly. 

Tlie  joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MIDDLE  RIO   GRANDE   CONSEKVANCT  DISTUCT,   NEW  MEXICO 

The  Senate  proceeded  to  consider  the  Wll  (S.  3438)  to  pro- 
vide for  the  establishment  of  an  agricultural  experiment  sta- 
tion within  the  Middle  Rio  Grande  Conservancy  District  In 
the  State  of  New  Mexico,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be,  and  he 
is  hereby,  authorized  and  directed  to  establish  and  Triatn»«i«  ^n 
experiment  station  at  such  place  as  he  may  select  within  ths 
Middle  Rio  Grande  Conservancy  District  in  the  State  of  New  Mex- 
ico; to  conduct  experiments,  investigations,  and  demonstrations 
relating  to  the  production  of  agricultural  commodities  within  such 
district;  and  to  publish  and  make  avaUable  to  farmers  the  results 
of  such  experiments,  investigations,  and  demonstrations. 

Sec.  2.  For  such  purpose  the  Secretary  at  Agricxilture  is  author- 
ized to  a/*quire.  by  purchase,  condenmatlon,  at  otherwise,  such 
suitable  lands  as  he  deems  necessary;  to  erect  buildings;  »y><\  to 
acquire  equipment  and  apparatus  at  a  total  cost  not  in  excess  of 
t50,000:  and  to  cooperate  with  any  State,  person,  agency,  or  organ- 
ization In  such  manner  as  he  deems  advisable. 

Sec.  3.  There  are  hereby  authorized  to  be  appropriated,  out  of 
any  mone3rs  in  the  Treasury  not  otherwise  appropriated,  such  sums 
as  may  be  necessary  to  carry  out  the  purposes  of  this  act. 

Mr.  KING.  Mr.  President,  upon  examining  the  report,  I 
find  that  there  is  no  recommendation  of  the  bill  by  the  De- 
partment of  Agriculture;  and  in  view  of  the  great  liberality 
which  has  been  exhibited  by  the  Government  toward  the 
conservancy  district  and  the  Indians  there,  I  inquire  as  to 
the  justification  for  this  appropriation. 

Mr.  CHAVEZ.  Mr.  President,  I  believe  I  can  justify  the 
bill  satisfactorily  to  the  Senator  from  Utah. 

WhUe  it  is  true  that  the  Department  of  Agriculture  has 
made  an  adverse  report  on  the  bill,  nevertheless  my  colleague 
[Mr.  Hatch]  and  I  have  come  to  the  conclusion,  due  to  the 
local  circumstances,  that  this  measure  is  an  insurance  on 
behalf  of  the  Government  of  the  United  States. 

Some  2  years  past,  the  local  authorities  in  New  Mexico 
organized  the  Middle  Rio  Grande  Conservancy  District,  and 
spent  some  12  or  14  million  dollars  in  doing  so.  llie  dis- 
trict had  for  its  purpose  three  phases — ^protecting  the  water 
for  irrigation,  draining  the  water  from  the  lowlands,  and 
flood  protection.  Since  that  time  it  became  necessary  for 
the  district  to  borrow  from  Uncle  Sam,  through  the  Recon- 
struction Finance  Corporation,  some  $6,500,000.  We  in  New 
Mexico  desire  to  pay  every  penny  we  borrow  from  Uncle 
Sam;  and  we  feel  that  this  expenditure  of  $50,000  in  order 
to  create  an  experimental  station  that  will  teach  Us  bow  to 
get  the  kind  of  crops  that  will  produce  a  revenue  in  order  to 
enable  us  to  meet  our  obligations  to  Uncle  Sam  Is  fully 
justifiable. 
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Mr.  KINO.  Mr.  President,  in  view  of  the  fact  that  we  are 
making  such  liberal  and  extravagant  appropriations  in  other 
directions,  I  shall  not  oppose  the  passage  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AICENDMXNT   OP  SOn.  CONSERVATION  AND  DOMESTIC   ALLOTICKNT  ACT 

The  bill  (S.  4702)  to  amend  the  Soil  Conservation  and 
Domestic  Allotment  Act  was  announced  as  next  in  order. 

Ml-.  HATCH.  Mr.  President,  tliis  bill  relates  to  the  public 
domain.  The  Department  of  the  Interior  has  a  great  re- 
sponsibility for  the  public  domain.  A  representative  of  the 
Department  came  to  me  yesterday  and  desired  an  opportu- 
nity to  work  out  an  amendment  to  the  bill,  which  the  De- 
partment believes  will  be  helpful.  I  told  the  representative 
that  I  would  personally  see  that  the  bill  should  go  over  imtil 
the  Department  of  the  Interior  could  have  an  opportunity 
to  consult  with  the  Dei>artment  of  Agriculture  and  try  to 
work  out  the  amendment.  Therefore,  I  ask  that  the  bill  be 
passed  over. 

The  PRE8IDEa»rr  pro  tempore.  The  bill  will  be  passed 
over. 

Mr.  HATCH  subsequently  said:  Mr.  President,  earlier  in 
the  day  I  made  a  statement  with  reference  to  gJenate  bill 
4702.  and  said  the  Department  of  the  Interior  c:?sired  to  sug- 
gest an  amendment  to  the  bilL  I  have  just  been  informed 
as  to  the  amendment  desired  by  Uie  Department.  I  ask  that 
the  amendment  may  be  printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER.  The  amendment  will  be  re- 
reived,  printed,  and  lie  on  the  table. 

Mr.  HATCH.  I  ask  that  a  letter  from  the  Secretary  of  the 
Interior  with  reference  to  the  measure  may  be  ]>rinted  in 
the  Record  at  this  point. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Sbckxtaxt  or  thk  Iktkkior, 

Washington,  Jumi  6,  1938. 
Hon.  Casl  a.  Hatch, 

United  States  Senate. 

Mt  Dzam.  8cm ato*  Hatch:  My  attrntlon  has  been  aOled  to  »n 
amendment  wtiich  your  bUl,  8.  470;i,  proposes  to  maJie  to  sub- 
section (d)  of  sectkMi  2  of  the  8oL^  Oonservatlon  and  EkHnestlc 
Allotment  Act.  I  am  opposed  to  the  passage  of  this  am(;ndment  in 
its  present  tann. 

Under  its  broad  language  the  amendment  woold  authorize  bene- 
fit payments,  not  cmly  to  livestock  producers  operatln;;  on  regu- 
lated public  lands,  such  as  permittees  and  Ilcenseeti  of  forest 
reserves  and  grazing  districts,  but  also  to  llTestock  ofierators  on 
many  mlllloas  of  acres  c^  unregulatitd  puldic  domain,  the  use  of 
which  cannot  be  controlled  in  the  absence  of  authorizing  legisla- 
tion. Benefit  payments  to  this  latter  class.  In  my  judgment,  would 
not  be  in  the  public  Interest,  as  they  would  serre  to  entrench  live- 
stock operators  who  have  ^proprlated  a  large  part  oX  these  un- 
regulated public  lands  as  against  Bn)aJl  homesteaders  and  others 
who  are  entitled  to  a  more  equitat>le  disposition  ot  the  public 
range  than  now  exists.  In  other  wonls.  It  would  freeze  the  present 
situation  which  favors  the  larger  In'^erests  and  make  It  Immeas- 
vu^bly  more  difficult  to  secure  legislation  n^lch  shotdd  provide 
for  a  distribution  of  range  privileges  on  a  basis  that  would  permit 
small  and  large  livestock  operators  to  share  in  the  use  of  the  lands 
In  fairer  jHioportlons.  It  does  not  appe»z  that  the  Agricultural 
Adjustment  Administration  would  ha^v  authority  under  any  powers 
which  they  now  possess  to  fix  standards  or  make  regulations 
which  might  remedy  this  situation. 

In  my  Judgment,  the  following  amendments  should  lie  nuMle  to 
8.  4702  to  prevent  the  coodlUon  whlcli  may  result  from  the  present 
wording  of  the  amendmmt: 

On  page  2.  line  33,  strike  oxrt  the  words  "xfwaeA,  controlled,  or 
supervised"  and  tnaert  in  Ueu  tbereotf  the  words  "the  xue  of  which 
Is  subject  to  regulation.'* 

On  page  2.  line  24.  after  the  word  "or"  and  before  the  word 
"by",  insert  tb*  words  "upon  lands  owned." 

If  the  foregoing  amendments  are  adi^ted.  I  would  have  no  objec- 
tion to  the  passage  of  this  bllL 
81nocr<Blj  youn. 

HAsnii)  Lk  Ifxja. 
Secretary  of  the  Interior. 

BILLS  PASSED  OVXB 

The  bin  (H.  R.  8521)  tor  the  relief  of  Elsie  031106  was 
announced  as  next  In  order. 
Mr.  KINQ.    I  should  like  an  explanatioci  of  the  Mil  and 

to  be  informed  whether  there  is  any  recommendatixxi  by  the 
Department  regarding  it.    LA  pausej    Let  the  bi^I  go  over. 


The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  6951)  for  the  relief  of  Thomas  J.  English 
was  announced  as  next  in  order. 

Mr.  KING.  I  inquire  whether  that  bill  has  peen  approved 
by  any  representative  of  the  Government.  [A  pause.]  Let 
the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Tlie  bill  (H.  R.  8321)  for  the  rehef  of  Julia  Long  was  an- 
nounced as  next  in  order. 

Mr.  WHEELER.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8322)  for  the  relief  of  Merwln  A.  Kiel  was 
announced  as  next  in  order. 

Mr.  WHEELER.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

EMMA    M.    PEARSON 

The  bill  (H.  R.  5754)  for  the  relief  of  Emma  M.  Pearson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  KING.  Mr.  President.  I  inquire  whether  the  bill  just 
passed  has  not  been  barred  by  the  statute  of  limitations  for 
many,  many  years.  I  ask  to  have  the  action  on  it  recon- 
sidered and  to  have  the  bill  passed  over. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
asks  unanimous  consent  that  the  votes  by  which  the  bill  was 
ordered  to  a  third  reading  and  passed  be  reconsidered.  With- 
out objection,  it  is  so  ordered.  The  bill  will  be  returned  to 
the  calendar. 

BILL    passed    over 

Mr.  WALSH.  Mr.  President,  I  am  informed  by  the  clerks 
at  the  desk  that  House  bill  8525,  Calendar  No.  2207,  was 
not  called.  For  some  reason  or  other  it  was  skipped  over. 
I  desire  to  know  whether  I  have  been  correctly  informed  as 
to  that. 

The  PRESIDENT  pro  tempore.  The  bill  was  passed  over 
on  objection. 

Mr.  WALSH.  Very  well;  but  I  ask  the  Journal  clerk  to 
take  notice  of  the  fact  that  there  is  no  record  of  it.  ITiat 
is  what  I  wish  to  have  done. 

The  PRESIDENT  pro  tempore.  Hie  clerk  will  state  the 
title  of  the  bill. 

TTie  Legislative  Clerk.  A  bill  (H.  R.  8525)  prescribing 
regulations  for  carrying  on  the  business  of  lighter  service 
from  any  of  the  ports  of  the  United  States  to  stationary 
ships  or  barges  located  offshore  and  for  the  purpose  of  pro- 
moting the  safety  of  navigation. 

Mr.  WALSH.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bUl  wiU  be  passed 
over. 

FLORENCE    BYVANK 

The  biU  (H.  R.  3694)  for  the  relief  of  Florence  Byvank 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN    COLLIHS 

The  bill  (H.  R.  686)  for  the  relief  of  John  Collins  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILL    PASSED    OVER 

The  bill  (H.  R.  2155)  for  the  relief  of  Francisco  M.  Acayaa 
was  announced  as  next  in  order. 

Mr.  KING.    I  should  like  an  explanation  of  this  bill. 

■nie  PRESIDENT  pro  tempore.  The  bill  was  reported  by 
the  Senator  from  Vermont  [Mr.  Gibson],  who  is  not  present. 

Mr.  KING.    Let  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 
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JOSEPH    E.    MOORS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5900)  for 
the  relief  of  Joseph  E.  Moore,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Joseph  E.  Moore  the  sum 
of  $829.33  In  full  settlement  of  all  claims  against  the  United  States 
lor  the  difference  between  the  pay  and  allowances  of  a  first  lieu- 
tenant. Quartermaster  Corps.  United  States  Army,  on  foreign  serv- 
ice, and  the  pay  and  allowances  of  a  second  lieutenant.  Quarter- 
master Corps,  United  States  Army,  on  foreign  service,  for  the  period 
between  February  20,  1919,  and  Novemfwr  19,  1920:  Provided,  That 
ro  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
in  exc?=;s  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwlth- 
ftandint?.  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  pullty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.  KING.    Mr.  President,  let  this  bill  go  over. 

Mr.  SIIEPPARD.  Mr.  President,  may  I  explain  the  bill  to 
the  Senator? 

Mr.  KING.    Certainly. 

Mr.  SHEPPARD.  The  bill  proposes  to  pay  an  officer  the 
C'iflercnce  between  the  salary  of  a  first  lieutenant  and  the 
falary  of  a  second  lieutenant  for  several  months.  The  im- 
mediate commanding  officers  of  the  lieutenant  would  not  per- 
mit him  to  accept  the  promotion  given  him  on  account  of  a 
misunderstar.ding  of  his  conduct.  Afterward  the  War  De- 
partment insisted  on  the  promotion  and  it  went  throuph. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  pa.^sed. 

EMMA  HASTINGS 

The  bill  (H.  R.  10435)  for  the  relief  of  Emma  Hastings 
v.as  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

S.    JOHN    HEGSTAD 

The  bill  (H.  R.  6668)  for  the  relief  of  S.  John  Hegstad  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  may  I  inquire  whether  the  acci- 
dent covered  by  this  bill  was  the  result  of  the  negligence  of 
the  Government?     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

W.  N.  HOLBROOK 

The  bill  (H.  R.  7555)  for  the  relief  of  W.  N.  Holbrook  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

ANNIE    E.    DANIELS 

The  bill  (H.  R.  6702)  for  the  relief  of  Annie  E.  Daniels  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

ROBERT    B.    BARKER 

The  bill  (H.  R.  9926)  for  the  relief  of  Robert  B.  Barker 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

W.    D.    LOVELL 

The  bill  (H.  R.  10225)  for  the  relief  of  W.  D.  LoveU  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

'   CHARLES    P.    SHIPLEY    SADDLERY    &    MERCANTILE    CO. 

The  bill  (H.  R.  2213)  for  the  relief  of  Charles  P.  Shipley 
Saddlery  &  Mercantile  Co.  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

JULIA   MILLER 

The  bill  (H.  R.  2387)  for  the  relief  of  Julia  Miller  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
pasced. 


JOSEPH   WATKINS 

The  bill  (H.  R.  4085)  for  the  relief  of  Joseph  Watklns  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LTTCILE  SMITH 

The  bill  (H.  R.  4565)  for  the  relief  of  LucUe  Smith  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

Mr.  KING  subsequently  said:  Mr.  President,  I  ask  that  the 
vote  by  which  House  bill  4565  was  ordered  to  a  third  reading 
and  ptassed  be  reconsidered. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  votes  are  reconsidered. 

Mr.  KING.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.   The  bill  will  be  passed  over. 

Mr.  KING  subsequently  said:  Mr.  President,  I  ask  unani- 
mous consent  to  recur  to  calendar  2312,  the  bill  (H.  R.  4565) 
for  the  relief  of  Lucile  Smith,  to  which  I  objected  a  few 
moments  ago.  I  withdraw  my  objection  and  ask  that  the  bill 
may  be  considered. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R.  4565)  for  the 
relief  of  Lucile  Smith  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compen- 
sation Commission  is  hereby  authorized  and  Instructed  to  receive 
and  determine  the  claim  of  Lucile  Smith,  a  former  employee  of  the 
Veterans'  Administration,  who.  it  is  alleged,  because  of  her  working 
conditions  during  the  years  1922,  1923,  and  1924  developed  acute 
pleurisy,  resulting  in  tuberculosis,  without  regard  to  the  limitation 
of  time  within  which  such  claims  are  to  be  filed  under  the  act 
entitled  "An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes",  approved  September  7,  1916,  as 
amended:  Provided.  That  no  benefits  shall  accrue  thereunder  prior 
to  the  passage  of  this  act. 

Mr.  FLETCHER.  Mr.  President,  I  notice  that  the  Senate 
is  passing  a  number  of  House  bills.  We  see  in  the  Record 
from  time  to  time  that  the  Senate  passes  bills  which  go  to 
the  House  but  which  very  seldom  receive  prompt  consid- 
eration there,  and  sometimes  no  consideration.  They  may 
be  reported  by  the  committees  of  the  House,  but  one  objec- 
tion will  send  a  bill  back  to  the  committee,  and  that  Is  the 
end  of  it.  I  merely  mention  this  to  call  attention  to  the 
fact  that  we  are  very  generous  in  treating  our  friends  in 
the  House,  but  they  are  not  so  generous  with  us. 

Mr.  KING.  Mr.  President,  I  agree  with  what  has  been 
stated  by  the  Senator  from  Florida. 

BILLS  passed  over 

The  bill  (H.  R.  7818)  for  the  relief  of  Caroline  M.  Hyde 
was  announced  as  next  in  order. 

Mr.  WHEELER.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  4264)  for  the  relief  of  Earl  J.  Thomas  was 
announced  as  next  in  order. 

Mr.  KING.  I  ask  that  this  bill  go  over.  There  is  aa 
adverse  report  by  the  Secretary  of  the  Treasury. 

The  PRESIDENT  pro  tempore.  The  bill  wiL,  be  passed 
over. 

HUKRICANE  PATROL,   Gm,P   OF   MEXICO 

llie  Senate  proceeded  to  consider  the  bill  (S.  4734)  to 
provide  for  hurricane  patrol  in  the  Gulf  of  Mexico  and 
environs  during  the  hurricane  season,  which  was  read  as 
follows: 

Be  it  enacted,  etc..  That  to  the  extent  facilities  of  the  Coast 
Guard  will  permit  and  within  the  limits  of  such  appropriations 
as  may  be  made  for  such  purpose,  which  are  hereby  authorized, 
the  Secretary  of  the  Treasury  when  the  Coast  Guard  is  under  the 
Treasury  Department  and  the  Secretary  of  the  Navy  when  the 
Coast  Guard  is  a  part  of  the  Navy  are  requested  to  patrol  the 
Gulf  of  Mexico  and  environs  for  the  purpose  of  cooperating  with 
the  Secretary  of  Agrlcxilture  in  furnishing  the  Weather  Bureau 
data  to  better  enable  such  Bureau  to  forecast  the  size  and  course 
of  tropical  hurricanes. 

Mr.  KING.  Mi-.  President,  I  ask  for  an  explanation  of 
this  bill. 
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Mr.  SHEPPARD.  Mr.  President,  the  bill  authorizes  the 
Coast  Guard  authorities,  to  the  extent  that  subsequent  ap- 
propriations may  permit,  to  have  Coast  Guard  vessels  in 
the  Gulf  of  Mexico  during  the  stormy  season,  and  to  aid 
the  Weather  Bureau  in  its  work  of  warning  against  coming 
storms. 

The  PRESIDEirr  pro  tempore.  "Hie  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL    PASSED    OVER 

The  bill  (S.  4627)  to  create  a  Division  of  Stream  Pollution 
Control  in  the  Bureau  of  the  Public  Health  Service,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  McNARY.    Let  that  go  over. 

■nie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

STXTDIES  OF  THE  ITSHnY  IHDUSTRT 

The  bill  (H.  R.  8055)  to  provide  for  economic  studies  of 
the  fishery  industry,  market-news  service,  and  orderly  mar- 
keting of  fishery  products,  and  for  other  imrposes,  was  an- 
noimced  as  next  In  order. 
Mr.  KING.    Let  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  will  with- 
hold his  objection,  I  should  like  to  make  a  statement  regard- 
tog  the  bill.  We  wiJl  have  to  depend  upon  the  wateis  of 
the  earth  more  and  more  for  protein  food,  and  it  has  been 
impressed  upon  the  Committee  on  Commerce  that  it  is  very 
essential  that  there  should  be  an  organization  of  the  char- 
acter provided  for  in  the  bill.  It  is  a  matter  of  no  concern 
to  me,  but  the  measure  was  sent  to  us  by  the  Department 
of  Commerce.  There  were  hearings  In  the  House,  and  we 
had  hearings  before  the  Senate  committee,  and  reached  the 
conclusion  that  this  was  a  proper  bill  and  one  that  should 
be  p€issed.  Then,  in  making  up  its  plans  in  the  future  rela- 
tive to  fishing  and  the  preservation  and  culture  of  fish, 
the  Department  of  Commerce  may  consider  the  questions 
involved. 

Mr.  WHITE.  Mr.  President,  this  bUl  is  similar  to  if  not 
identical  with  a  Senate  bill  upon  which  the  Senate  com- 
mittee lias  held  hearings. 
Mr.  COPELAND.  It  is  idenUcal  with  that  bill. 
Mr.  KING.  Mr.  President,  the  Department  of  Commerce 
has  received  annually  very  large  appropriations,  amounting 
to  millions  of  doUars.  We  have  established  a  Bureau  of 
Fisheries;  we  have  provided  very  large  appropriations  an- 
nually for  that  organization.  We  have  made  provision  for 
the  establishment  of  fish  hatcheries  in  every  State  of  the 
Union,  and  in  some  States  a  large  number.  The  Depart- 
ment of  Commerce,  with  the  large  appropriaUons  which  it 
receives,  is  competent  to  deal  with  this  subject  if  it  has 
energy  enough  to  do  so. 

Mr.  COPELAND.  Mr.  President,  let  me  say  that  I  am  in 
fullest  sympathy  with  what  the  Senator  says  about  the  past 
history  of  the  Department  of  Commerce.  I  think  it  was 
overmagnifSed  in  the  old  days,  when  the  "great  engineer"  was 
In  charge;  but  an  honest  effort  is  now  being  made  In  the 
Department,  "niey  got  rid  of  many  surplus  bureaus,  and 
there  is  no  question  about  this  being  a  good  measure.  It 
has  nothing  to  do  with  the  sport  of  fishing,  it  has  to  do  vnth 
the  preservation  of  food  fishes  and  their  orderly  marketing. 
Mr.  KING.  Mr.  President,  the  Senattw  will  remember  that 
tpon  the  Pacific  coast,  away  up  into  the  waters  of  Alaska 
and  in  the  sounds  along  the  coast,  millions  of  dollars  have 
been  expended.  We  have  had  ships  engaged  there,  and 
every  effort  has  been  made  to  study  the  fishing  conditions. 
The  same  thing  is  true  in  various  parts  of  the  Atlantic  and 
Pacific  Oceans. 

I  marvel  that  we  are  now  asked  for  further  appropria- 
tions, to  view  of  the  millions  which  have  been  appropriated 
which  might  h&sm  been  used  for  these  purposes. 

Mr.  COPELAND.  ^t  me  say  to  the  Senator  that  after 
we  have  done  all  that,  we  have  not  put  the  fish  on  the  table 
of  the  consumer,  and  the  aun  of  this  measure  is  to  rn?\i:e  it 


possible  to  market  fish,  to  let  the  housewife  know  how  she 
can  get  fish  and  where  she  can  get  them,  and  to  help  people 
to  get  more  fish  for  consumption  as  food. 

Pardon  me  for  speaking  technically,  but  protein  food  is 
the  most  necessary  food  and  the  most  expensive  food;  tmd 
whenever  we  can  find  a  way  to  make  fish  available  to  the 
people,  we  have  done  a  great  kindness  to  the  home  budget 
makers.  I  am  sure  the  bill  ought  to  receive  our  favorable 
attention. 

Mr.  WHITE.  Mr.  President,  is  it  not  true  that,  notwith- 
standing the  studies  and  researches  which  have  been  made 
Ln  the  past,  there  has  been  a  constantly  diminishing  supply 
of  the  important  food  fishes  of  America?  Some  species  have 
become  so  depleted  as  to  reach  almost  to  the  point  of  extinc- 
tion, and  with  the  pa.ssing  of  the  years  the  problem  has 
become  increasingly  acute.    Is  not  that  true? 

Mr.  COPELAND.  That  is  true.  It  was  brought  out  to 
the  hearings. 

Mr.  FLETCHER.  Mr.  President.  I  may  suggest  to  the 
Senators  that  the  fish  industry  has  been  declining  largely 
because  those  who  catch  the  fish  get  hardly  anything  for 
them.  People  buy  fish  and  consiime  fish  to  a  sufficient 
extent,  but  those  who  catch  the  fish  are  not  making  a 
living.  This  bill  would  help  to  resolve  the  problem  of  dis- 
tribution, assist  to  proper  marketing  and  distribution,  and 
that  is  a  great  factor  in  the  fishing  mdustry. 

Mr.  KING.  Complaints  have  come  to  us  to  the  last  few 
years,  particularly  with  respect  to  conditions  in  Alaskan 
waters,  that  instead  of  there  bemg  a  shortage  of  fish,  there 
was  a  surplus  of  fish;  tostead  of  there  beinf;  a  diminution  of 
fish,  thero  was  an  increase  of  fish.  It  seems  to  me  that  with 
the  facilities  of  transportation  so  greatly  improved  as  they 
are  now,  fish  can  be  brought  from  the  sea  to  the  land  and 
very  rapidly  transported  to  the  markets,  where  they  would 
be  consumed. 

Let  the  bill  be  passed  over. 

Mr.  COPELAND.  Mr.  President.  I  beg  the  Senator  to 
permit  the  passage  of  the  bill.  It  is  discouraging  to  those  of 
us  who  go  through  the  agony  of  long  hearings  and  studies  of 
problems  of  the  kind  involved  in  this  bill,  when  we  bring  our 
conclusions  to  the  Senate  to  have  them  slipped  aside.  We 
did  not  report  this  bill  to  the  Senate  just  for  fun.  It  was 
thoroughly  discussed  and  considered  by  the  committees  of 
both  Houses. 

Mr.  KING.  The  Department  of  Commerce  proposed  the 
bill. 

Mr.  COPELAND.  They  brought  it  to  our  attention  to  the 
first  place,  but  they  bring  to  our  attention  many  things  that 
go  out  of  the  wmdow. 

Mr.  KING.    As  they  ought  to  do. 

Mr.  COPELAND.  As  they  ought  to  do.  to  many  instances, 
but  not  In  tills  one. 

Mr.  WHITE.  Mr.  President,  the  Senator  from  Utah  has 
referred  to  the  situation  to  Alaska.  I  think  he  has  spoken 
with  substantial  accuracy,  as  he  usually  does;  but  the  fact 
remains  that  the  situation  to  Alaska  became  so  acute  that 
withm  very  recent  years  we  passed  far-reaching  legislation 
dealing  with,  the  salmon  and  other  fisheries  to  Alaska,  and 
I  believe  that  by  reason  of  the  attention  which  Congress  gave 
to  that  situation  there  has  probably  been  preserved  to  future 
generations  that  great  source  of  food  supply  to  Alaska. 
The  bill  under  discussion  presents  an  instance,  not  of  the 
precise  remedies  which  have  b<?en  proposed  but  of  our  con- 
ttoued  toternst  to  the  fishermen  of  the  United  States. 

Mr.  KING.  I  shall  waive  my  objection  to  the  bill  for  the 
moment;  bur.  I  shall  look  toto  it,  during  the  day.  and  if  I  fail 
to  obtain  satisfactory  information  I  shaU  ask  that  the  vote 
passing  the  bill  be  reconsidered.  I  have  to  mtod  the  fact 
that  the  Dei^artment  of  Commerce  has  received  appropria- 
tions of  millions  of  dollars  without  any  adequate  showing  for 
the  expenditures  which  have  been  made 

The  PRESIDING  OFFICER  (Mr.  O-Mahoket  to  the 
^air).    Is  there  objection  to  the  present  con&ideraUon  of 
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There  betog  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

TR.\NSFER  OF  LIGHTSHIP  TO  VETERANS  OF  FOREIGN  WARS 

The  bill  (H.  R.  12896)  to  provide  for  the  transfer  of  the 
.surplus  decommissioned  lightship  No.  82  to  United  States 
Ship  Constitution  Post,  No.  3339,  Veterans  of  Foreign  Wars, 
was  considered,  ordered  to  a  third  readtog.  read  the  third 
time,  and  passed- 

ANASTASIA  ISLAND  LIGHTHOUSE   RESERVATION,   FLA. 

The  bill  (S.  4185)  to  amend  the  act  entitled  "An  act  to 
authorize  the  Secretary  of  Commerce  to  dispose  of  certato 
portions  of  Anastasia  Island  Lighthouse  Reservation.  Fla., 
and  for  other  purposes",  approved  August  27,  1935,  and  for 
other  purposes,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed  as  foDows: 

Be  It  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act 
to  authorize  the  Secretary  of  Commerce  to  dispose  of  certain  por- 
tions of  Ana.sta.sla  Island  Llghthoxise  Reservation,  Fla..  and  for 
other  purposes",  approved  August  27,  1935.  Is  amended  (1)  by 
in.'-erting  Immediately  after  the  words  "holders  of  record  title 
thereto  '  a  comma  and  the  following:  "their  heirs  or  assigns,";  and 
(2)  by  striking  out  "to  Southern  Real  Estate  Corporation,  lots  4 
to  7.  block  B.  3  to  7.  block  C.  all  of  blocks  D  and  E,  Seaside 
Heipht^:". 

Slc.  2.  The  Secretary  of  Commerce  is  authorized  to  convey  by 
quitclaim  deed  to  the  city  of  St.  Augustine,  Fla..  that  property 
uutl.o!i/,cd  to  be  conveyed  by  such  act  of  Atigust  27.  1935,  to 
such  Southern  Real  Estate  Corporation. 

AMENDMENT    OF    NAVIGATION    LAWS 

The  bill  (S.  4495)  to  amend  certain  of  the  riavigation 
laws  of  the  United  States,  to  remove  inconsistencies  and 
inequalities  therein,  and  for  other  purposes,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed  as  follows: 

Be  it  enacted,  etc.,  That  section  4  (b)  of  the  act  of  June  9,  1910 
(U.  S.  C,  title  46.  sec.  514).  covering  the  equipment  of  small 
motor  boats.  Is  hereby  amended  by  striking  out  the  words  "every 
motor  boat  of  class  2  or  3  shall  caury  an  efflcient  fog  horn."  That 
section  8  of  the  act  of  June  9.  1910  (U.  S.  C.  title  46.  sec.  518). 
is  u.niended  by  striking  out  the  words  "except  for  failure  to  observe 
the  provision  of  section  6  of  this  act." 

Sfc  2.  That  from  and  after  the  passage  of  this  act  no  foretgn- 
buJt  yacht,  mechanically  propelled  or  so  designed  so  to  be  adapt- 
able to  mechanical  propulsion,  shall  be  admitted  to  documentation 
ur.dor  the  laws  of  the  United  States:  Provided,  That  this  section 
shall  not  apply  to  any  foreign-built  yacht  documented  under  the 
laws  of  the  United  States  at  the  time  of  the  passage  of  this  act: 
Provided  further,  That  this  section  shall  not  apply  to  yachts 
under  contract  of  construction  or  purchase  for  the  account  of  a 
c;t:?:on  of  the  United  States  at  the  time  of  the  passage  of  this  act. 

Sec,  3.  That  section  4311  of  the  Revised  SUtutes  (U.  8.  C,  title 
46,  soc.  251)  Is  hereby  amended  by  adding  at  the  end  thereof  the 
following:  "Any  vessel  other  than  as  defined  above  found  engaged 
in  the  fisheries  shall  be  subject  to  forfeiture:  Provided,  That  this 
forfeiture  shall  not  apply  to  vessels  registered  for  the  whale  fish- 
erv  as  provided  In  section  4339  of  the  Revised  Statutes  (U.  S.  C, 
title  46,  sec.  280)." 

Sec.  4.  That  the  act  of  May  28,  1906  (ch.  2566.  sec.  i"  34  Stat. 
204:  46  U.  S.  C,  sec  292),  Is  hereby  amended  to  read  as  Icllows: 

"And  dredge  other  than  a  dredge  built  In  the  United  States 
and  owned  by  a  citizen  thereof  found  engaged  In  dredging  In  the 
United  States  shall  be  subject  to  forfeiture." 

Sec.  5.  That  section  4370  of  the  Revised  Statutes  (U.  S.  C,  title 
46,  .sec   316)  Is  hereby  amended  to  read: 

■  Skc.  4370.  Any  vessel  propeUed  by  machinery  not  being  a  vessel 
of  the  United  States  engaged  or  having  been  engaged  in  towing 
any  s^hlp.  vessel,  or  raft  from  one  port  or  place  In  the  United 
States  to  another,  except  In  case  of  distress,  shall  Inciu"  a  penalty 
of  $400  and  such  towing  vessel  may  be  detained  by  the  collector 
of  customs  at  any  port  or  place  to  or  In  which  such  ship,  vessel,  or 
raft  IS  towed  until  such  penalty  is  paid." 

Sec.  6.  That  the  requirements  In  article  31  of  the  act  of  June  7, 
1897  (U,  S.  C,  title  33.  sec.  157);  section  3  of  the  act  of  February 
8.  1695  (U.  8.  C.  title  33,  sec.  243);  and  section  4412  of  the  Revised 
Statutes  (U.  8.  C,  title  46.  sec.  381)  that  two  printed  copies  of  the 
reeulations  to  be  observed  by  all  vessels  In  passing  each  other 
shall  be  furnished  to  each  vessel  propeUed  by  machinery  and  kept 
posted  in  a  conspicuous  place  In  such  vessel  shall  not  apply  to 
ve^.'icls  propelled  In  whole  or  In  part  by  machinery  65  feet  or  less 
In  length  over  all. 

BILLS  PASSED  OVER 

The  bill  (H.  R.  1391)  to  authorize  and  'direct  the  United 
States  Commissioner  of  Fisheries  to  undertJike  fish  culture 
and  related  activities  m  Puerto  Rico,  authorizing  appropria- 


tions therefor,  and  for  other  purposes,  was  announced  as 
next  to  order. 

Mr.  WHEELER.    I  ask  that  the  bill  be  passed  o^ver. 

The  PRESIDENT  pro  tempore.  The  Wll  will  be  passed 
over. 

Mr.  COPELAND  subsequently  said:  Mr.  President.  I  find 
the  Senator  from  Montana  in  a  srieldtog  mood.  I  ask  him 
to  permit  me  to  say  a  word  about  House  bill  1391,  to  which 
he  objected  a  few  moments  ago. 

The  biU  has  to  do  with  the  Improvement  of  the  food  con- 
ditions to  Puerto  Rico,  where  the  population  is  more  dense 
than  to  any  other  place  on  earth.  The  necessity  of  flnfjing 
some  way  to  feed  these  people  has  been  brought  out  by  the 
Secretary  of  the  Interior.  We  do  not  wish  to  have  Puerto 
Rico  spc^en  of  as  the  poorhouse  of  our  country.  The  par- 
ticular bill  in  question  was  given  serious  study  by  the  com- 
mittee, and  it  is  our  belief  that  it  should  be  enacted. 

At  the  time  the  bill  was  called  on  the  calendar  I  was 
toterrupted  for  the  moment,  and  I  did  not  make  a  defense 
of  the  bill  as  I  should  have  done.  I  hope  the  bill  may  be 
considered  and  passed. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  RUSSELL.    I  object. 

Mr.  KING.    I,  too,  object. 

Mr.  COPELAND.  Will  the  Senator  be  good  enough  to 
read  the  second  page  of  the  report  on  the  bill?  If  he  will 
do  so,  I  think  he  will  realize  that  the  action  proposed  should 
be  taken. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

JTTRISDICTION  OF   THE   COAST  GUARD 

The  Senate  proceeded  to  consider  the  bill  (H,  R.  12305) 
to  define  the  jurisdiction  of  the  Coast  Guard. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanation  of 
the  biU. 

Mr.  COPELAND.    I  shall  be  glad  to  explato  it. 

Mr.  KING.    The  Senator  will  have  a  hard  task. 

Mr.  COPELAND.  No,  Mr.  President:  it  will  not  be  a  hard 
task,  because  I  have  here  a  personal  appeal  from  the  Secre- 
tary of  the  Treasury  asking  that  the  bill  be  passed.  Tlie 
bill  does  not  give  any  new  powers  at  all  to  the  Coast  Guard. 
It  has  to  do  only  with  defining  its  jurisdiction.  In  view  of 
the  many  decisions  of  the  Supreme  Court  recently  It  has 
been  found  that  the  Coast  Guard  has  been  performing  duties 
delegated  to  it  by  certato  persons.  The  purpose  of  this  bill 
Is  to  make  specific  the  duties  which  the  Coast  Guard  hereto- 
fore has  carried  out. 

Mr.  WHEELER.  Is  the  Senator  discusstog  Calendar  No. 
2320,  Senate  bill  4495? 

Mr.  COPELAND.  No,  Mr.  President;  I  was  speaking  about 
Calendar  No.  2322,  House  bill  12305. 

Mr.  WHEELER.  Senate  bill  4495  covers  an  entirely  differ- 
ent proposition. 

Mr.  COPELAND.  That  Is  a  bill  having  to  do  with  the 
equipment  of  motorboats,  such  as  the  fog  horns  which  they 
are  required  to  carry  in  the  toterest  of  safety. 

Mr.  President.  I  ask  that  there  be  placed  to  the  Record, 
in  connection  with  my  remarks,  the  letter  from  the  Treasury 
Department  regarding  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered. 

The  letter  is  as  follows: 

OeKKKAL    COTrNSEL, 

TKXASITBT    DEPAKTMKI<rr, 

WoMhtngUm,  June  6,  1938. 

Personal. 
Hon.  Royal  S.  Copkland, 

United  States  Senate. 

Mt  Dkak  Senator  CoPKaXNo:  I  apologize  for  bothering  you,  but  I 
notice  that  the  calendar  is  being  caUed  In  the  Senate  today  and 
that  the  bill  recommended  by  the  Secretary  of  the  Treasury  (H.  R. 
12305)  "To  define  the  Jurisdiction  of  the  Coast  Guard",  and  re- 
ported out  by  your  conunlttee.  will  be  caUed  up  for  consideration. 
In  view  of  this  fact,  and  In  an  effort  to  be  of  assistance  to  you. 
I  shall  take  the  Uberty  of  stating  briefly  the  piupose  and  necessity 
for  this  legislation. 
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'me  ttn  doM  not  enlmrge  the  present  antborlty  of  the  Oowt 
Guard  but  merely  reaffirms  the  Jurladlctlon  which  It  has  been 
exercising  lor  many  years.  Today  It  Is  enforcing  all  of  the  laws 
which  this  bill  would  authortee  tt  to  enforce.  Its  present  au 
tbofity  ts  general,  however,  and  this  bill  U  necessary  because  of 
the  Supreme  Court  decision  holding  that  the  Ckjast  Guard  must 
have  specific  authority  to  enforce  the  laws  of  the  United  States. 
The  Coast  Ouard  Is  our  ocean  and  border  water  police  and  patrol 
force.  If  that  serrlce  Is  not  empowered  to  enforce  the  laws  at 
the  United  Stetas  along  our  shares  and  In  boundary  waters,  thoee 
laws  are  unenforcible,  since  there  is  no  other  agency  of  this  Gov- 
ernment equipped  to  enforce  them.  In  enforcing  any  law  pur- 
Ktant  to  the  authority  conferred  by  this  bin  the  officers  of  the 
Ooaat  Guard  would  act  as  the  agent  of  the  executive  department 
caiarged  with  administering  the  particular  law  and  would  be  sub- 
ject to  all  the  rules  and  regulations  prosnulgated  by  that  law.  For 
example.  In  enforcing  the  navigation  laws  the  Coast  Guard  acts 
as  sgent  of  the  Department  at  Oommeroe.  and  In  enforcing  criminal 
laws  over  the  enforcement  al  which  the  Department  of  Justice  has 
Jurisdiction  It  acts  as  sgent  of  the  Department  of  Justice.  It 
should  be  noted,  however,  that  the  Coast  Guard  Is  specifically  au- 
thorized by  statute  to  enforce  many  criminal  laws  over  which  the 
Department  of  JivUoe  has  no  Jxuladlctian  whatsoever. 

The  Department  of  Justice  hjkd  some  objection  to  this  blU  as  It 
•wtiS  originally  drafted,  since  it  was  felt  by  that  Department  that  the 
effect  of  the  bill  might  be  to  Infringe  on  the  Jurisdiction  of  the 
Federal  Bureau  of  Investigation.  At  the  suggestion  of  the  De- 
partment of  Justice,  therefore,  we  drafted  amendments  which  met 
their  objections  and  were  Incorporated  into  the  bUl.  Tbe  amend- 
ment which  prevents  any  conflict  between  the  Jurisdiction  of  the 
Coast  Guard  and  the  Federal  Bureau  of  Investigation  Is  that 
^«rimmAnring  on  psge  1,  line  9.  and  reading  as  follows: 

"Provided,  That  nothing  herein  oontatned  shaD  tippitj  to  the  In- 
land waters  oi  the  United  States,  Its  Territories  and  poasessions, 
other  than  the  Great  Lakes  and  the  connecting  waters  thereof ." 

As  a  result  of  these  amendments  the  bill  received  the  iq>pnyval 
of  the  Attorney  General  and.  as  the  House  committee  Teport  (which 
ti  Incorporated  in  the  Senate  report)  sbowa.  a  representative  of  the 
Department  of  Justice  appeared  before  the  House  Itsrchant  Marine 
Committee  and  testified  that  the  Department  of  /ostlce  approved 
the  bill.  A  representative  of  the  Department  of  Commerce  also 
appeared  In  favor  of  the  bill. 

I  onderstaBd  th«t  within  the  past  few  days  some  subordinate  of 
the  Department  of  JxmOee  has  objected  to  the  bill  on  the  ground 
that  It  conflicts  with  the  JurlsdicUan  of  the  Federal  Bureau  of 
Investigation.  Since  then  his  attention  has  been  directed  to  the 
fact  that  the  blU  was  redrafted  by  the  two  Departments  to  meet 
any  such  possfbte  *ranmt^^  tnd  that  the  bin  has  the  apfsryval  of  the 
Attorney  Gencfal.  The  sobordtnate.  of  oourse,  was  unaware  of  the 
Xacts  in  the  ease. 

The  bin  is  of  real  is^xirtaace.  becaose  the  Coast  Guard  is  today 
enforslng  laws  tt  always  thought  It  had  genoal  autharlty  to  en- 
force but  which,  under  the  Supreme  Court  decision.  It  would 
probably  be  held  to  be  without  authority  to  enforce.  As  stated 
above,  when  it  enforces  laws  on  the  water  which  are  administered 
by  other  departments  tt  acts  as  agent  of  that  department  and  must 
eonf  arm  to  such  rules  and  xegulations  as  may  be  promulgated  toy 
that  dqwrtment. 

This  bin  passed  the  House  unanimously. 

Thank  you  so  much  for  your  Interest  in  this  matter. 
CordlaUy  yours. 

C.  IC.  Hxsnai. 
Assistant  General  CounseL 


Mr.  FLETCHER.  Mr.  President,  the  biU  under  considera- 
tion is  a  vexy  Important  one.  Its  passaire  is  necessary  be- 
cause of  a  Supreme  Court  decision  holding  that  the  Coast 
CKtard  must. have  specific  authority  to  enforce  the  laws  of 
the  United  States.  The  Coast  Ouard  is  our  ocean  and 
iMmler  water  police  and  patrol  force.  No  other  agency  of 
the  Oovemment  Is  equimied  to  enforce  the  laws  along  oux 
shores  and  boundary.  wiUen. 

The  PRBaillENT  pro  tempore.  The  question  is  on  the 
third  reading  and  passage  of  the  bUL 

The  bin  was  ordered  to  a  third  reading,  read  the  third 
time.  axKl  passed. 

RXGULATXONS   APPLYIHO   TO  SSAGOING  MOTOt  VBSSKLS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12419) 
to  apply  laws  oorering  steam  vessels  to  seagoing  vessels  of 
900  gross  tons  and  over  propelled  by  internal -combustion 
engines. 

Mr.  COPELAND.  Mr.  President,  this  bill  has  to  do  merely 
with  a  twlmlral  matter.  Tbe  presesit  laws  relate  to  steam- 
propeDed  yessels.  Diesel  engines  also  are  now  being  used, 
llie  bm  is  nMrely  to  Iffing  the  Diesel  mglne  under  the  same 
regulations  by  which  steam  engines  are  contn^ed. 

Mr.  KINO.    It  does  not  attempt  to  exclude  them? 

Mr.  COPELAND.    Not  at  all. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


ccoRcx  B.  icAXZ.  nrc. 

"Hie  bill  (H.  R.  7727)  to  confer  Jurisdiction  on  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  George  B. 
Marx,  Inc..  was  announced  as  next  in  order. 

B4r.  KING.  Mr.  President,  may  we  have  an  explanation 
oi  the  bill? 

Mr.  RUSSELL.    I  ask  that  the  bill  be  passed  over. 

Mr.  COPIILAND.  Mr.  President,  I  ask  the  Senator  to 
withhold  his  objection  for  a  moment.  I  ha{H>ened  to  be  in 
the  committee  at  the  time  the  bill  was  considered. 

Mr.  KING.    "Hie  Marx  claim  was  for  $76,000? 

Mr.  COPELAND.  Yes.  It  was  fully  considered  by  the 
committee.  The  Senator  from  Florida  [Mr.  Loftin]  was 
asked  to  report  the  bilL  He  is  here  now,  and  can  explain 
the  bilL 

Mr.  LOFTIN.  Mr.  President,  during  the  World  War  the 
claimant  in  this  Wll  had  a  contract  with  the  Government 
for  furnishing  carts.  A  large  amount  was  due  under  the 
contract  after  the  war.  The  claimant  became  involved  on 
account  of  the  cancelation  of  the  contract  and  the  delay 
resulting  from  the  failure  of  the  Government  to  pay  the 
amount  due  under  the  contract.  He  was  threatened  with 
bankruptcy  by  his  creditors,  and  he  came  down  to  Wash- 
ington unrepresented  by  counsel.  It  was  represented  to  him 
by  of&cials  of  the  I>partment  that  the  amount  he  was  paid 
was  paid  on  account,  and  that  the  release  he  sigmed  was 
not  an  absolute  and  unconditional  release,  but  that  he  would 
have  the  right  to  claim  the  balance  due  him  by  the  Govern- 
ment, The  Govenmient  admits  that  there  is  justly  due  the 
claimant  at  least  a  certain  amount;  but,  owing  to  the  fact 
that  he  signed  what  appears  on  its  face  to  be  an  imcondl- 
tional  and  absolute  release,  he  is  not  able  to  maintain  his 
HnJm  against  the  Government  at  the  present  time.  The 
bill  authorizes  the  waiver  by  the  Government  of  this  abso- 
lute release,  so  that  the  claimant  may  have  his  day  in  court 
in  the  Court  of  Claims, 

The  ccxnmittee  felt  that  the  biU  was  meritorious  and  that 
the  claimant  should  have  the  right  to  show  that  this  amount 
is  legally  due  him  because  of  the  misrepresentation  of  the 
Government  officials  who  made  the  payments  and  secured 
the  release. 

Mr.  KINO.    Mr.  President,  will  the  Senatcw  yield? 

Mr.  LOPTTN.    I  yield. 

Mr.  KING.  The  Senator  undoubtedly  is  aware  of  the  fact 
that  what  is  known  as  the  Meade  Act — ^I  think  that  is  the 
correct  name  of  the  act — was  passed  soon  after  the  war  for 
the  purpose  of  adjudicating  various  claims  of  contractors 
having  claims  against  the  Government  growing  out  of  con- 
tracts entered  into  during  the  war.  The  Commission  sat 
for  a  long  time  and  investigated  claims  arising  from  con- 
tracts entered  into  during  the  war.  Anyone  having  a  claim 
was  invited  to  iiresent  it.  Millions  of  dollars  of  claims  were 
passed  upon  and  settlements  made.  Apparently  Mr.  Marx 
had  full  opportunity  to  present  his  r^A\m ,  i  flnri  an  adverse 
report  on  the  bill. 

Mr.  WHEELER.    I  ask  that  the  WD  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILL  PASSED  OVXS 

The  bill  (H.  R.  9058)  for  the  relief  of  the  Baker-Whiteley 
Coal  Co.  was  announced  as  next  in  order. 

Bir.  WHEELER.    I  ask  that  the  Wll  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
over. 

ncpsovncEirr  and  PBOTKcnoif  or  sea  bxachks 
The  NU  (S.  3505)  for  the  improvement  and  protection  of 
the  beaches  along  the  shores  oi  the  United  States  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  It  Is  hereby  declared  to  be  the  policy  of 
the  United  States  to  assist  in  the  construction,  but  not  the  mainte- 
nance, of  works  for  the  improvement  and  protection  of  the  beaches 
along  the  shores  of  the  United  States,  and  to  prevent  erosion  due 
to  the  action  of  waves,  tides,  and  currents,  with  the  purpose  of 
preventing  damage  to  property  along  the  ^ores  of  the  United 
States,  and  prooootlng  and  encouraging  the  healthful  recreation  of 
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the  people.  As  used  In  this  act,  the  word  "beaches"  Includes  aU 
those  situated  on  the  coasts  erf  the  Atlantic  and  Pacific  Oceans,  the 
Gulf  of  Mexico,  and  the  shores  of  the  Great  LaJtee,  and  aU  estxiaries 
and  bays  directly  connected  therewith. 

Sec  2.  (a)  It  shall  be  the  duty  of  the  Secretary  of  War,  through 
the  Beach  Erosion  Board,  organized  under  the  provlsiODS  ^  section 
2  of  the  Rivers  and  Harbors  Act  approved  JXily  3.  1930,  to  make 
Investigations  with  a  view  to  determining  the  most  suitable  meth- 
ods of  beach  protection  and  restoration  of  beaches  In  different 
localities;  to  advise  the  States,  counties,  miuiicipalltles,  or  indi- 
viduals of  the  appropriate  locations  for  recreational  faculties;  and 
to  publish  from  time  to  time  such  usefxil  data  and  information 
concerning  the  protection  of  beaches  as  the  Board  may  deem  to  be 
of  value  to  the  people  of  the  United  States. 

(b)  All  provisions  of  existing  law  relating  to  examinations  and 
surveys  and  to  works  of  improvement  of  rivers  and  harbors  shall 
apply.  Insofar  as  practicable,  to  examinations  and  surveys  and  to 
works  of  Improvement  relating  to  shore  protection;  except  that  all 
projects  having  to  do  with  shore  protection  shall  be  referred  for 
consideration  and  recommendation  to  the  Beach  Erosion  Board 
Instesul  of  to  the  Boiu-d  of  Engineers  for  Rivers  and  Hartxns. 

Sec.  3.  The  Beach  Erosion  Board,  in  making  Its  report  on  any 
work  or  project  relating  to  shore  protection,  shall,  in  addition  to 
any  other  matters  upon  which  It  may  be  required  to  report,  state 
lt«  opinion  as  to  (a)  the  advisability  of  adopting  the  project,  (b) 
what  Federal  Interest,  if  any.  is  Involved  in  the  proposed  improve- 
ment, and  (c)  what  share  of  the  expense,  if  any,  should  be  borne 
by  the  United  SUtes. 

SAVANNAH    RIVER    BRIDGE.    STLVANIA,    GA. 

The  bill  (H.  R.  12461)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Savannah  River  at  or  near  Biirtons  Ferry,  near  Sylvania, 
Ga.,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILL    PASSED    OVXB 

The  bill  (S.  2511)  to  promote  safety  of  employees  and 
travelers  on  railroads  by  providing  for  the  inspection  and 
Investigation  of  conditions  prevailing  in  train-dispatching 
oflSces  and  for  the  promulgation  of  necessary  rules  and  regu- 
lations governing  the  working  conditions  of  train  dispatchers 
was  announced  as  next  in  order. 

Mr.  KING.  I  ask  that  that  bill  go  over,  at  the  request  of 
another  Senator. 

Mr.  WHEELER.  I  hope  the  Senator  from  Utah  will  let 
the  bill  be  considered.    I  will  be  glad  to  explain  It 

Mr.  KING.  In  the  absence  of  the  Senator,  who  is  attend- 
ing the  funeral  of  the  late  Speaker  of  the  House  of  Repre- 
sentatives, and  who  asked  me  to  object  to  the  bill.  I  feel 
constrained  to  do  so. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

DECEMBER    26.    1936,    LEGAL    HOLIDAT    IN    THE    DISTRICT 

The  joint  resolution  (S.  J.  Res.  241)  to  dedare  December 
26.  1936,  a  legal  holiday  in  the  District  of  Columbia,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Resolved,  etc..  That  December  26,  1936.  is  hereby  declared  to  be 
a  legal  holiday  In  the  District  of  Ckjlumbla  for  aU  purposes: 
Prot'ided.  That  all  employees  of  the  United  States  Government  in 
the  District  of  (Columbia  and  all  employees  of  the  District  of 
Columbia  shall  be  entitled  to  pay  for  such  holiday  the  same  as 
on  other  days. 

PTTBLIC    PROTECTION    DtTRING    INAUGITRAL    CEREMONIKS 

The  joint  resolution  (S.  J.  Res.  272)  to  provide  for  the 
maintenance  of  public  order  and  the  protection  of  life  and 
property  in  connection  with  the  Presidential  Inaugural 
ceremonies  in  1937,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Resolved,  etc..  That  $25,000,  or  so  much  thereof  as  may  be  nec- 
esbary.  payable  in  like  manner  as  other  appropriations  for  the  ex- 
peruses  of  the  District  of  Columbia,  is  hereby  appropriated  to 
enable  the  Commissioners  of  the  District  of  Columbia  to  maintain 
public  order  and  protect  life  and  property  In  said  District  from 
January  15  to  January  26,  1937,  both  inclusive,  including  the  em- 
ployment of  personal  services,  payment  of  allowances,  traveling 
exp>enses.  hire  of  means  of  transportation,  cost  of  removing  and 
relocating  streetcar  loading  platforms,  for  the  construction,  rent, 
maintenance,  and  expenses  incident  to  the  operation  of  tempo- 
rary public-comfort  stations,  first-aid  stations,  and  information 
booths,  during  the  p>erlod  aforesaid,  and  other  incidental  expenaes 
in  the  discretion  of  the  Commissioners.     Said  Commissioners  are 


hereby  authorized  and  directed  to  make  all  reasonable  regulations 
necessary  to  secure  such  preservation  of  public  order  and  protec- 
tion of  life  and  property,  and  to  make  special  regulations  respect- 
ing the  standing,  movements,  and  operatiiig  of  vehicles  of  what- 
ever character  or  kind  during  said  period;  and  to  grant,  under 
such  ccmditions  as  they  may  Impose,  special  licenses  to  peddlers 
and  vendors  to  sell  goods,  wares,  and  merchandise  on  the  streets 
avenues,  and  sidewalks  in  the  District  of  Columbia,  and  to  charge 
for  such  privilege  such  fees  as  they  may  deem  proper. 

Sac.  2.  Such  regulations  and  licenses  shall  be  in  lorce  1  week 
prior  to  said  inauguration,  during  said  inauguration,  and  1  week 
subsequent  thereto,  and  shall  be  published  in  one  or  more  of  the 
daily  newspapers  published  in  the  District  of  Columbia  and  in 
such  other  manner  as  the  Commissioners  may  deem  best  to  ac- 
quaint the  public  with  the  same;  and  no  penalty  prescribed  for 
the  violation  of  any  of  such  regulations  shall  be  enforced  until  5 
days  after  such  publication.  Any  perron  violating  any  of  such 
regulations  shall  be  liable  for  each  such  offense  to  a  fine  at  not 
to  exceed  $100  in  the  police  court  of  said  District,  and  in  default 
of  payment  thereof  to  Imprisonment  in  the  workhotise  of  said  Dis- 
trict for  not  longer  than  60  days. 

PERMITS   ON   OCCASION   OF   PRESIDENTIAL   INAUGURATION 

The  Joint  resolution  (S.  J.  Res.  273)  authorizing  the  grant- 
ing of  permits  to  the  Committee  on  Inaugural  Ceremonies 
on  the  occasion  of  the  inauguration  of  the  President-elect 
in  January  1937,  and  for  other  purposes,  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Reaolved,  etc..  That  the  Secretary  of  the  Interior,  and  such  other 
officers  of  the  District  of  Columbia  and  the  United  States  as  con- 
trol any  public  lands  in  the  District  of  Colimibla.  are  hereby  au- 
thorized to  grant  permits,   under  such  restrictions  as   they   may 
deem  necessary,  to  the  Committee  on  Inaugural  Ceremonies  to  be 
appointed   with  the   approval   of  the  President-elect   for  the  use 
of  any  reservations  or  other  public  spaces  in  the  city  of  Washing- 
ton under  their  control  on  the  occasion  of  the  inauguration  of 
the  President-elect  in  January  1937:  Provided,  That  in  their  opin- 
ion no  serious  or  permanent  inj^Irles  will  be  thereby  Inflicted  upon 
such  reservations  or  public  spaces  or  statuary  thereon;   and  the 
Commissioners  of  the  District  of  Columbia  may  designate  for  such 
and  other  purposes  on  the  occasion  aforesaid  such  streets,  avenues, 
and  sidewalks  in  said  city  of  Washington  under  their  control  as 
they  may  deem  proper  and  necessary:  Provided,  however.  That  aU 
stands  or  platforms  that  may  be  erected  on  the  pubUc  space,  as 
aforesaid.  Including  such  as  may  be  erected  In  connection  with 
the  display  of  fireworks,  shall  be  under  the  said  supervision  of 
the  said  Inaugural  committee,  and  no  stand  shall  be  built  on  the 
sidewalk,  streets,  parks,  and  public  grotmds  of  the  District  of  Co- 
lumbia, not  Including  the  area  on  the  south  side  of  Peiinsylvanla 
Avenue  directly  in  front  of  the  White  House,  except  such  as  are 
approved  by  the  Inaugural  committee  and  the  building  inspector 
of  the  District  of  Columbia,  and  no  ytands  shall  be  built  on  the 
sidewalks  or  streets  on   the  south   side   of  Penns^vania  Avenue 
directly  in  front  of  the  White  House,  except  such  as  are  i^ipzoved 
by  the  inaugural  ccanmlttee,  the  btiildlng  ln^>ei:tor  of  the  District 
of  Colimibla.  and  the  Secretary  of  the  Interior:  And  provided  fur- 
ther. That  the  reservations  or  public  spaces  occupied  by  the  stands 
or    other    structxires    shall    after    the    Inauguration    be    promptly 
restored  to  their  condition  before  such  occupation,  and  that  the 
inaugural  committee  shall   indemnify  the   appropriate  agency  at 
the  Government  for  any  damages  of  soy  kind  whatsoever  upon 
such  reservations  or  spaces  by  reastm  of  such  use. 

Ssc.  2.  The  Commissi twieni  of  the  District  at  Columbia  are 
hereby  authorized  to  permit  the  committee  on  llluminatlan.  at 
the  inaugural  committee  for  said  Inaxigural  ceremonies,  to  stretch 
suitable  overhead  ccoiduetora.  with  sufficient  supports  wherever 
necessary,  for  the  purpose  of  connecting  with  the  present  supply 
of  Ught  for  the  purpose  of  effecting  the  said  lll\milnatlon:  Pro- 
vided. That.  If  it  shall  be  necessary  to  erect  wires  for  llltmilnatlng 
or  other  purposes  over  any  park  at  reservation  in  the  District  of 
Columbia,  the  work  of  erecticni  and  renioval  (rf  said  wires  't*^" 
be  under  the  supervision  cO.  the  official  in  charge  of  said  park 
or  reservation:  Provided  farther.  That  the  said  conductors  shall 
not  be  used  for  conveying  electrical  currents  after  January  24, 
1937,  and  shall,  with  their  supports,  be  fully  and  entirely  removed 
from  the  streets  and  avenues  of  the  said  city  of  Washington  on 
or  before  January  31,  1937:  Provided  further.  That  the  stretching 
and  removing  at  the  said  wires  shall  be  under  the  supervlsloai  at 
the  Commissioners  of  the  District  of  Columbia,  or  such  other 
officials  as  may  have  jurisdiction  In  the  premises,  who  shall  see 
that  the  provisions  at  this  resolution  are  enf  csxxd.  that  aU  needful 
precautltHis  are  taken  for  the  protection  of  the  public,  and  that 
the  pavement  of  any  street,  avenue,  or  alley  disttirbed  Is  replaced 
In  as  good  condlti<m  as  before  entering  upon  the  wcn-k  herein 
authorized:  Arid  provided  further.  That  no  expense  or  damage 
on  accoxmt  of  or  due  to  the  stertchlng,  operation,  or  removal  at 
the  said  temporary  overhead  conductors  shall  be  Izunirred  by  the 
United  States  or  the  District  of  Columbia. 

Sac.  3.  The  Secretary  of  War  and  the  Secretary  of  the  Navy  be. 
and  they  are  hereby,  authmlzed  to  loan  to  the  Committee  on 
InStigural  Ceremonies  such  hospital  tents,  smaller  tents,  camp 
appliances,  enslgn^  flag^  signal  numbers,  etc..  belonging  to  the 
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Oovemment  at  the  XTnlted  States  (except  Imttle  fl>g»).  tlurt  >w 
not  now  In  uae  and  may  be  mltabto  and  proper  tcr  deoarattm, 
and  which  may,  In  their  Judgment,  be  ipared  wlthcnt  detriment 
to  the  public  aerTlce,  such  flag*  to  be  uaed  In  oonnecUoo  wtth 
said  ceranosiJee  by  said  cammtttee  under  each  rcfiilatUitw  and 
reatrlctloDs  m  may  be  preacrlbed  by  the  said  Beeretarlec,  or  elttMr 
or  them.  In  decorating  the'troota  at  public  buUdlngs  and  other 
places  on  the  line  at  march  betweoi  the  Ca{rftal  and  thaBneo- 
tlve  Mansion,  and  the  Interior  of  the  recepttoo  hall:  PramUML. 
That  the  loan  at  the  said  hospital  tcsxta,  maUcr  tents,  eamp 
appllanosa.  enalgns,  flags,  T«g"«J  numbers,  etc.,  to  said  eommlttoe 
shaU  not  take  place  prior  to  the  11th  at  Janxiary,  and  they  diaC 
be  returned  by  the  25th  day  at  January  10S7:  Provided  further. 
That  the  said  cammlttee  shall  Indemnify  the  said  depsrtmenta,  or 
either  of  them,  for  any  losa  or  damage  to  sodi  flags  not  naees 
sarlly  Incident  to  such  uae.  That  the  flecretasT  at  War  ts  hereby 
authorlaed  to  loan  to  the  tnaugural  committee  for  the  porpoae  at 
earli«  for  the  sick.  Inltxred.  end  Inflrm  on  the  occaskm  at  said 
Itwuguratlaa  such  hospttal  tents  and  camp  appttancea.  and  other 
iiiiiiMsrtiM.  hnspttal  furniture,  and  ntenatls  of  all  deaurlptions. 
ambulances,  horses,  drivers,  strofecbsra,  aad  Bed  Otas  flags  and 
poles  hfiftneiT>g  to  the  Oowmment  at  the  United  States  as  In  his 
judgment  may  be  spared  and  are  not  in  use  by  the  OoTcmment 
at  the  time  at  the  Inanguratlasi:  Aud  provMed  fmrther.  That  the 
Inaugural  cccnmlttee  shall  Indemnify  the  Wsr  Dapartmant  for 
any  loss  or  damage  to  nxb.  hoqpttal  tents  and  appliances,  as 
aforesaid,  not  neceasarlly  Incident  to  such  uae. 

Sxc.  4.  The  Commlaslaoers  at  the  Dlstzlct  of  Cotmnbla  and 
the  Secretary  at  the  Interior  be,  and  they  are  her^y.  authorlaed 
to  pennit  t^egraph.  telephone,  and  radlo-hraadcastlng  companies 
to  extend  orertiead  wires  to  such  points  along  the  line  of  parade 
as  shall  be  deemed  by  the  chief  marshal  omnenlBxt  ftar  use  In 
connection  with  the  parade  and  other  tnaeogural  puipueea,  the 
said  wires  to  be  taken  down  wtthln  10  days  after  the  caDctuttoD 
at  the  ceremoBles. 

TAX  XZEMPTXOS  TOR  AOXXSSXOirTICXXTS  AX  OUUCnJlAL 

CSSXICONZBS 

The  Joint  resolution  (S.  J.  Res.  274)  to  exempt  from  the 
tax  on  axlmissioii  amounts  paid  for  admission  tickets  sold 
by  authority  al  the  committee  on  inaugural  ceramxiies  on 
the  occasion  of  the  Inauguration  of  the  President-etect  in 
January  1937  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Jtesotoed ,  ete„  That  all  amounts  paid  for  admission  tl^ets  sold 
by  authority  at  the  Ootmnlttee  on  Inaugural  CoremoDlee  of  the  In- 
auguration of  the  President-elect  In  January  1937.  said  com- 
mittee to  be  ai^mlnted  wtth  the  approrral  of  the  President-elect, 
shall  be  exempt  from  the  tax  on  ■/»"<<— <«wih  Impoeed  by  section 
SOO  of  the  Berenoe  Act  of  1926.  ss  amended,  all  the  net  proceeds 
from  the  sale  of  said  tickets  to  be  donated  by  the  said  oom- 
nittee  to  charity. 

(gJAMXBUMQ  or   THOOn   DT  OISTXICT  OUUNG  XIUTTGUKAL 

CaOIKlfONZZS 

Tlie  Joint  res(duti<Hi  (S.  J.  Res.  275)  to  provide  for  the 
quartering  in  certain  puldic  buildings  In  the  District  of  Co- 
lumbia of  troops  participating  in  the  inaugural  ceremonies 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  tUrd  Ume,  and  pased.  as  tcOaws: 

Resolved,  etc..  That  the  Seeretery  of  the  Interior  Is  authorlaed 
to  sHiwst^  such  ^Moa  In  any  poklle  *«twitT<|;  uzider  his  care  and 
Buperrlskm  as  he  deems  iiiii  iissarr  toe  the  purposes  of  quartering 
tioapt  partiCtpattng  In  the  Inaugwal  ocrsBumlea  to  be  held  on 
Anuary  30.  1987,  but  sixh  use  ahaU  xk)«  oonttnoe  after  January 
a.  1937.  Anthortty  granted  by  this  raaatakton  may  be  ezerclaed 
netwlthataadlng  the  prorlslooa  of  the  LsglalattTe,  KMCutlTe,  and 
jadldal  Appropdatkm  Act  tor  the  flsoal  year  ending  June  SO. 
1908.  appiofiad  April  18.  1908.  prohlhttlng  the  uae  of  public  buDd- 
Ij^s  In  oonnectian  with  luaagural  cevnaonleaL 

ISAAC  GABS 

The  Senate  proceeded  to  consider  joint  resolntion  (S.  J. 
Bes.  280)  to  ratify  and  r""ftrm  the  appointmoit  of  Isaac 
Gans  as  a  member  of  the  AloohnTIr  Beverage  Control  Board 
in  the  District  of  Cotnmbia.  which  was  read  as  foDows: 

Retolved,  efc,  lliat  the  am>ointment  by  the  Commlsslosiers  of 
the  District  of  Oolumhla  of  Isaac  Oans  as  a  member  of  the  Aloo- 
hoUc  Beverage  Control  Board  of  the  District  of  Ckilumbla  for  a 
torn  of  4  yean  >>*g< Tuning  Fstruaiy  i.  19S1S.  Is  hereby  ratified  and 
conflnncd. 

B«r.  ROBIHBON.  Mr.  Preflident,  the  Joint  resolution  iho- 
poses  to  ratify  and  confirm  the  aiqxdntment  of  Isaac  Gans 
as  a  member  of  the  AIccAwlic  Beverace  Board  of  the  District 
of  Cotamdala.  It  occurs  to  me,  from  the  title  of  the  Joint 
rescdutian,  that  it  ts  at  least  a  ytrj  pnnsnftl  measure. 
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Mr.  KING.  It  is,  Mr.  President.  It  results  from  the 
rather  peculiar  provJciaQ  of  the  law  for  the  control  of  alco- 
holic beverages  in  the  District  of  Columbia.  I  will  call 
attention  to  a  statement  in  the  report. 

Mr.  ROBINSON.  Maj  I  inquire  If  the  only  object  of  the 
Joint  resolution  is  to  relieve  the  appointee  from  application 
of  the  age-Umlt  proviskm  of  the  law? 

Mr.  KING.    Ttiat  is  correct. 

Mr.  ROBINSON.    Very  well;  I  have  no  objection. 

Mr.  KING.  I  may  aay  that  I  was  requested  to  introduce 
the  Joint  resohition  by  Vbe  District  Commissioners,  and  they 
are  very  much  In  favor  of  It. 

The  PRESIDING  OiViCKK.  The  question  is  on  the  en- 
^mi^,m*mi^  aod  thlTd  reading  of  the  Joint  reaoiixtion. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

VtL.   lALFH  CH*yi.«W   SrUAXT 

Ttie  Senate  proceeded  to  ccawider  the  bin  (S.  4195)  to 
provide  for  the  issuance  d  a  license  to  practice  the  healing 
art  in  the  District  of  Columbia  to  Dr.  Ralph  Charles  Stuart, 
which  was  read,  as  fallows: 

Be  tt  enacted,  etc.  That  notwithstanding  any  Umltotlon  relating 
to  the  time  within  which  an  application  for  a  license  must  be 
filed,  the  commlaston  on  Uoansnz*  to  Practioe  the  Healing  Art 
in  the  District  ot  Oohunbla  Is  hereby  authorlsged  and  directed  to 
issue  a  license  to  practice  the  healing  art  in  the  District  of  Colum- 
bia to  Dr.  Balph  Charles  Stuiut,  of  SangervlUe,  Uaine,  in  accord- 
ance with  the  proivlelana  of  the  first  paragraph  of  section  34  of 
the  Healing  Arts  Practice  Act,  District  of  Columbia,  1928. 

Mr.  ROBINSON.  Mr.  President,  why  should  there  be  spe- 
cial kcislation  to  authorize  the  Issuance  to  a  particular  doc- 
tor of  a  license  to  practice  the  healing  art? 

Mr.  KING.  Mr.  President,  we  have  had  three  or  four 
cases  of  this  nature,  as  the  Senator  from  New  York  [Mr. 
CopxLAin)],  who  is  a  member  of  the  committee,  wIU  remem- 
ber. Two  years  ago  Congress  passed  an  act  under  the  terms 
of  which  all  practicing  physicians  in  the  District  of  Colum- 
bia had  to  obtain  a  license  as  of  that  date.  A  number  of 
those  who  had  been  practicing  here  for  years  happened  to 
be  absent  frwn  the  city  within  the  prescribed  limit — I  have 
forgotten  whether  it  was  3  months  or  6  months — and  did 
not  return  during  that  time  to  Washington.  The  Senate 
has  passed  on  four  or  five  measures  in  similar  circumstances, 
relieving  persons  who  did  not  happen  to  be  here  of  the 
disability  resulting  therefrom.  This  is  one  of  that  class  of 
cases.  

Ttie  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  thtrd  reading, 
read  the  third  time,  and  passed. 

PETROLTDIC  Fn>K  LIHXS  IK  TEX  DISTRICT 

The  bill  (S.  4568)  to  permit  construction,  maintenance, 
arv^  use  of  certain  lApe  lin^  for  petroleum  and  petroleum 
products  In  the  District  of  Columbia  was  considered,  ordered 
to  be  engrossed  far  a  third  reading,  read  the  third  time,  and 
passed,  as  foBows: 

Be  it  emmeied.  ete^  That  the  CornnlSBlrmprs  of  the  District  of 
Cciumbla  be,  and  are  hereby,  authorized  and  empowered  to  jrant 
permlssloa  to  the  Steoart  Bros..  Inc.  a  corporation  organlzpd  i:\ 
the  State  of  Delaware,  owner  of  that  part  of  aquare  1034  bounded 
by  L  Street  SK.  on  the  north.  Twelfth  Street  SE.  on  the  west. 
Thirteenth  Street  BK.  on  the  east,  and  the  right-of-way  of  the 
PhUadetpbla.  Baltimore  ft  Washlngt<m  Railroad  on  the  south.  In 
the  ctty  of  Waalilngtcsi.  in  the  District  of  Ootumbla,  its  succeaBors 
azid  aaslgna.  to  lay  down.  ooDstruct,  maintain,  and  use  not  mora 
^^l^^^  five  pipe  lines  for  the  carriage  of  petroleum  and  petrolei:r^ 
products  from  a  potnt  or  pcrinta  north  of  said  railroad  right-of-way 
within  the  square  1034.  tn  and  through  Thirteenth  Street  SE.  due 
■outh  to  the  Anaoostta  EUTer. 

Bkc.  S.  That  all  the  construction  and  use  provided  for  hen>ln 
tfiaU  be  under  such  regulatl<nis  and  rentals  as  the  Conunissloiieni 
cf  the  District  of  Oolxunbla  may  make  and  establish  in  connect  io  a 
therewith  and  all  plans  and  specifications  for  such  construction 
shall  be  subject  to  their  approral.  The  Conunlssloners  of  thr  DUs- 
trtct  of  O^umbla  shall  have  full  authority  to  designate  the  loca- 
tion and  to  cause  such  repairs  or  relocatlcn  of  said  pipe  lines  as 
tlie  pobUc  necessity  mMy  require,  any  such  repaln  or  relocation  ta 
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be  at  the  expense  of  the  Steuart  Braa..  Inc..  Its  suocMsors  or 
assigns. 

Sec.  3.  That  no  permission  granted  or  enjoyed  hereunder  shall 
vest  any  title  or  interest  in  or  to  the  land  within  Tlilrteenth 
Street  SE. 

Sec.  4.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

NATIONAL  UNION  INSXTRANCX  CO..  OF  WASHINGTON 

The  bill  (H.  R.  11522)  to  amend  the  charter  of  the  Na- 
tional Union  Insurance  Co..  of  Washington,  in  the  District 
of  Columbia,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  charter  of  the  National  Union 
Insurance  Co.,  at  Washington,  granted  by  an  act  ctf  Congreee 
approved  February  14.  1865,  and  amended  by  an  act  of  Congress 
approved  Btoy  11,  1892,  is  hereby  fxirther  amended  to  permit  the 
said  insurance  company  to  Insure  and  reinsure  risks  in  all  the 
various  fc»^ns  authorized  by  section  3  of  an  act  of  Congress 
approved  March  4.  1922,  entitled  "An  act  to  regulate  marine 
insurance  in  the  District  of  Columbia,  and  for  other  purposes." 

BILLS  PASSED  OVER 

The  bill  (S.  3958)  to  prevent  the  pollution  of  the  navigable 
waters  of  the  United  States,  and  for  other  pur];x>ses,  was 
announced  as  next  in  order. 

Mr.  KING  and  Mr.  VANDENBERG.     Over. 

The  PRESIDING  OFFICER.     TTie  bill  wiU  be  passed  over. 

The  bill  (S.  3959)  to  amend  section  13  of  the  act  of 
March  3,  1899,  relating  to  the  deposit  of  refuse  In  the 
navigable  waters  of  the  United  States,  and  section  3  of  the 
Oil  Pollution  Act,  1924,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    I  ask  that  that  bill  go  over. 

The  PRESTDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  4342)  to  create  a  Division  of  Stream  Pollution 
in  the  Bureau  of  the  Public  Health  Service,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  k:ing.    Let  that  bill  go  over. 

Mr.  WHITE.    I  ask  that  the  biU  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3957)  granting  the  consent  of  Congress  to 
tlie  States  of  Montana  and  Wyoming  to  negotiate  and  enter 
into  a  compact  or  agreement  for  division  of  the  waters  <rf 
the  Yellowstone  River  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER  (Mr.  CMahont?  in  the 
chair) .     Let  the  bill  go  over. 

Mr.  WHEELER.  Mr.  President.  I  hope  the  present  occu- 
pant of  the  chair  will  withhold  his  objection.  Let  me  say  to 
the  Senator,  if  he  is  not  already  familiar  with  the  fact,  that 
the  engineers  of  both  the  State  of  Wyoming  and  the  State 
of  Montana  have  conferred  and  both  have  written,  as  .1 
understand,  asking  that  this  proposed  legislation  be  enacted. 
I  understand  further  that  both  States  are  in  favor  of  it.  An 
amendment  has  been  offered  to  remove  the  controversial  por- 
tions of  tlie  bill. 

TTie  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  will  ask  that  the  bill  go  over  until  he  may  be  on  the 
floor. 

nUGATION   CHANNEL.   CLEAR   LAXZ  AND   LOST   RIVER,   CALIF. 

The  bill  (H.  R.  6773)  to  deepen  the  irrigation  channel  be- 
tween Clear  Lake  and  Lost  River,  in  the  State  of  Calif(H7iia, 
and  for  other  purposes,  was  considered,  w-dered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  authorized 
and  directed  (1)  to  make  a  full  and  complete  investigation  with  a 
view  to  determining  whether  any  dams,  waterworks,  or  other  proj- 
ects have  been  constructed  In  the  Clear  Lake  Watershed,  In  the 
State  of  California,  In  violation  of  the  water  rights  of  the  United 
States  In  such  State,  and  (2)  to  report  thereon  to  the  Congress  as 
soon  as  practicable. 

Sec.  2.  There  Is  hereby  authorized  to  be  appropriated  from  the 
reclamation  fund  the  sum  of  $5,000  or  so  much  thereof  as  may  be 
necessary  to  carry  out  the  provisions  of  section  1  of  this  act,  the 
amounts  expended  from  such  appropriations  to  be  relmbxirsable 
under  the  reclamation  law. 

The  title  was  amended  so  as  to  read:  "An  act  to  provide 
for  an  investigation  to  determine  whether  the  water  rights 
of  the  United  States  have  been  violated  in  the  Clear  Lake 
Watershed,  Calif.,  and  for  other  purposes." 
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The  Senate  proceeded  to  consider  the  bill  (S.  4723)  to 
authorize  cooperation  in  the  development  of  farm  forestry  In 
the  States  and  Territories,  and  for  other  purposes,  which 
was  read,  as  follows: 

Be  it  enacted,  etc..  That,  in  order  to  aid  agriculture.  Increase 
farm-forest  Income,  conserve  water  resources.  Increase  employ- 
ment, and  in  other  ways  advance  the  general  welfare  and  improve 
living  conditions  on  farms  through  reforestation  and  afforestation 
in  the  various  States  and  Territories,  the  Secretary  of  Agrlcultiire 
is  authorized,  through  the  Forest  Service,  and  in  cooperation  with 
appropriate  Federal,  State,  and  other  agencies  or  directly,  to  pro- 
duce, or  procure,  and  distribute  forest  trees  and  shrub-planting 
stock:  to  make  necessary  investigations;  to  advise  fanners  re- 
garding the  establishment,  protection,  and  care  of  farm  forests 
and  forest  and  shrub  plantations  and  the  harvesting,  utUlzatlon, 
and  marketing  of  the  products  thereof:  and  to  enter  into  coop- 
erative agreements  for  the  establishment,  protection,  and  care 
of  farm  or  other  rural  trees  and  shrub  plantings  within  such 
States  and  Territories:  and.  i^enever  suitable  Oovemment-owned 
lands  are  not  available,  to  lease,  purchase,  or  accept  donations 
of  land  and  develop  nursery  sites  for  the  production  of  planting 
stock.  No  cooperative  reforestation  or  afforestation  shall  be  un- 
dertaken pursuant  to  this  act  unless  the  coopers  tor  makes  avail- 
able without  charge  the  land  to  be  planted  and  the  Oovemment 
shall  not  contribute  to  the  direct  additional  cost  more  than  50 
percent  of  the  estimated  ultimate  direct  additional  cost  of  estab- 
lishing, protecting,  and  caring  tar  any  such  tree  or  shrub  planta- 
tion In  accordance  with  the  conditions  and  requirements  of  the 
Secretary  of  Agriculture.  There  is  hereby  authorized  to  be  appro- 
priated annually  such  amounts  as  may  be  necessary  for  carrying 
out  the  purposes  of  this  act.  This  act  shall  be  known  as  the  Farm 
Forestry  Act. 

Mr.  KING.  Mr.  Presid«it,  I  should  like  an  explanation 
of  the  bill. 

Mr.  NORRIS.  Mr.  President,  this  bill  is  short  but  of  con- 
siderable importance.  Its  object  is  to  give  assistance  to  indi- 
vidual farmers  in  the  growing  of  timber  in  a  small  way,  to 
encourage  the  planting  and  growing  of  trees  on  farms,  to 
give  information  as  to  the  best  kind  of  trees  to  plant,  how 
they  should  be  grown,  and  how  they  should  be  treated.  Does 
that  satisfy  the  Senator? 

Mr.  KING.     Yes. 

Tlie  PRESmiNC-  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

COOLIDCE  DAM,  SAN  CARLOS  PROJECT 

The  Senate  proceeded  to  consider  the  bil)  (H.  R.  11643)  to 
amend  certain  provisions  of  the  act  of  March  7,  1928  (45 
Stat.  L.  210-212) ,  which  was  read,  as  follows: 

Be  it  enacted,  etc.,  TThat  the  act  of  Congress  approved  March  7, 
1928  (45  Stat.  L.  210-212),  and  acts  amendatory  thereof  or  supple- 
mentary thereto,  are  hereby  amended  so  as  to  provide  that  the  net 
revenues  from  the  sale  of  smplus  power  developed  at  the  Coolldge 
Dam  and  other  generating  plants  of  the  San  Carlos  project  and 
transmitted  over  existing  transmlsaion  Hues  shall  be  devoted,  first, 
to  reimbursing  the  United  States  for  the  cost  of  developing  such 
electrical  power;  second,  to  reimbursing  the  United  States  for  the 
cost  of  the  San  Carlos  Irrigation  project;  third,  to  payment  of 
operation  and  maintenance  charges  and  the  mnUng  of  repairs  and 
Improvements  on  said  projects:  Praoided,  however.  That  all  net 
power  revenues  from  the  sale  of  power  transmitted  over  such  addi- 
tional transmission  lines  as  may  hereafter  be  constriicted  by  the 
San  Carlos  Irrigation  and  Drainage  District  for  the  bem^flt  of  the 
San  Carlos  project  shall  first  be  devoted  to  the  repayment  of  the 
construction  coats  of  such  additional  transmission  Unes:  Provided 
further.  "Riat  the  United  States  and  the  San  Carlos  Irrigation  Dis- 
trict shall  enter  into  an  appropriate  contract  in  accordance  with 
the  terms  q?  this  act  to  be  approved  by  the  Secretary  of  the  Interior, 
which  contract  shall  provide  that  the  additional  transmission  lines 
hereafter  constructed  by  the  district  shaU,  uijon  completion  of 
construction,  be  conveyed  to  the  United  States:  Provided  further. 
That  after  reimbursement  to  the  district  from  such  net  power  rev- 
enues of  the  cost  of  constructing  additional  transmission  lines  the 
net  power  revenues  received  from  the  sales  of  power  transmitted 
over  additional  transmission  lines  hereafter  constructed  by  the  dis- 
trict ShaU  be  applied  as  herein  provided  for  the  application  of  net 
power  revenues  from  the  sale  at  power  transmitted  over  existing 
transmission  lines. 

Mr.  ROBINSON.  Mr.  President,  what  is  the  nature  of 
this  bill?  There  is  nothing  on  the  face  of  the  record  to  show 
Its  object. 
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Mr.  HAYDEN.  Mr.  President,  the  title  of  the  House  biU 
does  not  set  forth  clearly  its  object.  The  bill  proposes  to 
amend  a  special  statute  authorizing  the  construction  of  a 
power  plant  at  Coolidge  Dam.  Under  that  statute,  unless 
modified,  it  is  impossible  for  the  water  users  imder  the  project 
to  secure  a  loan  from  the  Rural  Electrification  Commission. 
The  matter  was  brought  to  the  attention  of  the  Secretary  of 
the  Interior,  and  he  recommended  this  change.  Tlie  act 
referred  to  is  known  as  the  San  Carlos  Act  and  relates  merely 
to  this  one  project. 

Mr.  ROBINSON.    I  have  no  objection. 

Mr.  BONE.  Mr.  President,  I  should  like  to  make  an  In- 
quiry of  the  Senator  from  Arizona.  Because  of  his  knowledge 
of  the  pending  Bonneville  project  bill 

Mr.  NORRIS.  Mr.  Pre^dent.  will  not  the  Senator  speak 
a  little  louder?    It  is  impossible  to  hear  him. 

Mr.  BONE.  The  Senator  from  Arizona  is  very  familiar 
with  the  terms  of  the  pendmg  Bonneville  bill,  which  I  hope 
we  will  be  able  to  have  passed  by  the  Senate  today.  My  only 
interest  in  the  bill  now  before  the  Senate  arises  from  the  fact 
that  it  has  something  to  do  with  the  disposition,  apparently, 
as  I  hastily  read  it,  of  the  net  revenues  from  some  Federal 
electric-generating  plant;  and  I  am  wondering  if,  in  the 
light  of  the  Senator's  knowledge  of  the  terms  of  the  Bonne- 
ville bill,  he  thinks  this  measure  in  anywise  would  impinge 
upon  it. 

Mr.  HAYDEN.  Tliere  is  no  relationship  at  all  between  the 
two. 

Mr.  BONE.     Where  is  the  Coolidge  Dam? 

Mr.  HAYDEN.    It  is  on  the  Gila  River  in  Arizona. 

Mr.  BONE.  I  have  no  objection  to  this  bill,  the  Senator 
will  understand,  but  I  was  just  wondering,  because  of  its 
b^ing  a  Federal  project 

Mr.  HAYDEN.  It  is  my  understanding  that  the  bill  to 
which  the  Senator  from  Washington  refers,  namely,  the 
Bonneville  Dam  bill,  is  so  drawn  that  it  will  not  interfere 
with  any  Indian  irrigation  project  in  any  manner;  so  that 
there  is  no  conflict  between  the  special  statute  relating  to  the 
one  project  and  the  general  proposal  which  the  Senator 
from  Washington  has  in  mind. 

Mr.  BONE.  Does  the  Senator  understand  that  the 
changed  provision  authorizes  the  Federal  Power  Commission 
to  control  the  rates? 

Mr.  HAYDEN.     It  does. 

Mr.  NORRIS.  ^Mr.  President.  I  think  we  are  entitled  to 
hear  the  conversation  on  the  other  side.  I  have  asked  the 
Senator  to  speak  louder.  If  we  cannot  be  admitted  into  the 
council  over  there,  the  bill  is  not  going  to  pass,  because  we 
will  have  to  object  to  it  in  order  to  get  anywhere. 

Mr.  HAYDEN.  Mr.  President,  the  present  law  authorizes 
the  constructicwi  of  a  power  plant  for  the  generation  of 
electricity  at  the  Coolidge  Dam  in  Arizona  and  provides  that 
all  the  proceeds  from  the  sale  of  power  shall  be  used,  first, 
to  reimburse  the  United  States  for  the  cost  of  that  plant. 

In  order  to  carry  the  power  to  the  farmers  on  the  project — 
it  is  an  Indian  reservation — it  is  essential  for  them  to  obtain 
a  loan  from  the  Rural  Electrification  Commission  for  the 
erection  of  certain  transmission  lines.  The  existing  statute 
provides  that  all  receipts  shall  go  to  pay  for  the  power  plant, 
and  under  that  statute  it  Is  not  px)sslble  to  secure  loans 
from  the  Rural  Electrification  Commission  to  repay  the  cost 
of  the  transmission  lines.  This  bill,  if  enacted,  wotild  modify 
the  present  law  so  that  there  recdly  could  be  two  tises  of  the 
rtt^eipts — one  to  pay  for  the  power  plant  and  the  other  to 
repay  the  Rural  Electrification  Commission  for  money 
loaned  on  account  of  the  transmission  lines. 

Mr.  NORRIS.  As  I  understand,  the  receipts  coming  in, 
instead  of  being  used  for  pasrlng  the  locm,  are  going  to  be 
partially  used  to  pay  something  else? 

Mr.  HAYDEN.    That  is  correct. 

Mr.  NORRIS.  Has  the  Senator  any  assurance  that  the 
Rural    Electrification    .\dministrati<Mi    would    loan    money 


and  permit  the  payment  of  receipts  to  somebody  besides 
itself? 

Mr.  HAYDEN.  This  bill  would  allow  the  receipts  to  be 
split,  a  part  to  go  to  the  Rural  Electrification  Commission 
to  reimburse  them  for  the  transmission  lines,  and  the  other 
part  to  go  to  pay  for  the  cost  of  the  power  plant  itself. 

Mr.  NORRIS.  Would  it  not  follow,  necessarily,  a  part  of 
the  security  for  the  loan  to  build  the  plant  or  the  line  being 
used  for  some  other  purpose,  that  the  loan  from  the  Rural 
Electrification  Administration  probably  could  not  be  properly 
secured? 

Mr.  HAYDEN.  The  building  of  a  transmission  line  would 
increase  the  receipts.  The  bill  was  drafted  after  consultation 
with  the  Secretary  of  the  Interior  and  the  Rural  Electrifica- 
tion Administration,  and  is  satisfactory  to  both. 

Mr.  NORRIS.  Is  it  compulsory  on  the  part  of  the  Rural 
Electrification  Administration  to  make  the  loan? 

Mr.  HAYDEN.    Not  at  all.    It  is  within  their  discretion. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

FEES  OF  ATTORNEYS  UNDER  CONTRACTS  WITH  INDIAN  TRIBES 

The  Senate  proceeded  to  consider  the  joint  resolution  "S.  J. 
Res.  177)  to  define  the  term  of  certain  contracts  with  Indian 
tribes,  which  had  been  reported  from  the  Committee  on 
Indian  Affairs  with  an  amendment  to  strike  out  all  after  the 
enacting  clause  and  insert  the  following: 

That  any  contracts  or  a^eementa  heretofore  approved  by  the 
Secretary  of  the  Interior  between  the  authorities  of  any  tribe,  band, 
or  group  of  Indiana  and  their  a'tomeys  for  the  prosecution  of 
claims  against  the  United  States,  which  provide  that  such  contracts 
or  agreements  shall  r\in  for  a  period  of  years  therein  specified,  and 
aa  long  thereafter  as  may  be  required  to  complete  the  busine-ss 
therein  provided  for.  or  words  of  like  import,  or  which  provide  th.it 
compensation  for  services  rendered  shall  be  on  a  quantum-meruit 
basis  not  to  exceed  a  spwclfled  percentage,  shall  be  deemed  a  sufli- 
cient  compliance  with  section  2103  of  the  Revised  Statutes  (or  sec. 
81.  title  25.  D.  S.  C.)  :  Prowled,  however.  That  nothing  herein  con- 
tained shall  limit  the  power  of  the  Secretary  of  the  Interior,  after 
due  notice  and  he^xlng  and  for  proper  cause  shown,  to  cancel  any 
.^uch  contract  or  agreement:  Provided  further.  That  the  provisions 
of  this  act  shall  not  be  construed  to  revive  any  contract  which  has 
been  terminated  heretofore  by  lapse  of  time,  operation  of  law.  or  by 
acts  of  the  parties  thereto. 

Mr.  ROBINSON.  Mr.  President,  is  the  joint  resolution 
recommended  by  the  Department? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  purpose 
of  the  measure  is  to  enable  the  Secretary  to  adjust  and  pro- 
vide fees  for  attorneys  who  represent  Indians  before  the 
Court  of  Claims.  The  Congress  has  passed  many  Court  of 
Claims  bills,  practically  every  one  providing  a  different 
method  of  determining  the  fee.  Because  of  the  irregularity 
and  multiplicity  of  the  provisions,  the  Department  thought 
it  wise  to  provide  a  general  clause  giving  the  Secretary  ample 
authority  to  adjust  fees  under  any  conditions.  That  is  the 
purpose  of  the  joint  resolution. 

Mr.  ROBINSON.  Has  the  amendment  suggested  by  the 
Acting  Secretary  of  the  Interior  been  reported  favorably  by 
the  committee? 

Mr.  THOMAS  of  Oklahoma.     It  has  been, 

Mr.  ROBINSON.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  quesUon  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DEPOSIT  AND  INVESTMENT  OF  INDIAN  FUNDS 

The  Senate  proceeded  to  consider  the  bill  <H.  R.  8588  >  to 
authorize  the  deposit  and  investment  of  Indian  funds,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs 
with  amendments,  on  page  2.  line  11.  in  section  1.  after  the 
words  "Interior  on",  to  strike  out  "active  checking  accounts" 
and  insert  the  words  "any  deposit  which  is  payable  on  de- 
mand", and,  at  the  top  of  page  4,  to  insert  new  sections 
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nos.  3.  4.  5,  8,  *f.  8,  9.  10.  11.  12.  13,  14,  15.  16.  and  17.  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  erf  the  Interior  b«.  and  he 
U  hereby.  authorlBed  In  his  dlacretlon.  and  under  such  rules  and 
regxUatlons   as  he  may  pre«a-lbe,   to  withdraw   from   the  United 
States  Treasury  and  to  deposit  tn  banks  to  be  aelect«d  by  him  the 
common  or  community  funds  of  any  Indian  tribe  which  are.  or 
may    hereafter   be.    held    in   trust   by   the   United   SUtes.   and  on 
which  the  United  States  is  not  obligated  by  law  to  pay  Interest 
»t  higher  rates  than  can  be  procured  from  the  banks.     The  said 
Secretary  Ls  also  authoriaed.  under  such  rules  and  regulations  as 
he  may  prescribe,  to  deposit  In  banks  to  be  selected  by  him  the 
funds  held  In  trust  by  the  United  States  for  the  benefit  of  IndJ- 
vldtial  Indians:  Provided,  That  no  individual  Indian  money  shall 
be  deposited  In  any  bank  until  the  bank  shall  have  agreed  to  pay 
iDterwt  thereon  at  a  reaaonable  rate,  except  that  the  payment  <rf 
interest  may  be  waived  in  the  dlacretlon  cH  the  Secretary  of  the 
Interior  on  any  deposit  which  is  payable  oa  demand:   Provided 
further.  That  no  tribal  or  individual  Indian  money  shall  be  de- 
posited In  any  bank  vmtU  the  bank  shall  have  furnished  an  accept- 
able bond  or  pledged  coUateral  security  therefor  in  the  form  of 
any  public-debt  obligations  of  the  United  States  and  any  bonds 
notes,  or  other  obligations  which  are  unconditionally  guaranteed 
as  to  both  Interest  and  principal  by  the  United  Stetes.  except  that 
no  such  bond  or  ccUater&l  shall  be  required  to  be  furnished  by 
any  such  bank  which  is  entitled  to  the  benefits  of  section  12B 
of  the  Federal  Reserve  Act.  with  respect  to  any  deposits  of  stich 
tribal  or   Individual  fimds  to  the  extent  that  such  depoeitB  are 
Insured  under  such  section:  Provided,  however.  That  nothing  con- 
tained in  this  act.  or  in  secUon  12B  of  the  Federal  Reserve  Act 
shall  operate  to  deprtve  any  Indian  having  unrestricted  funds  on 
deposit  in  any  such  bank  of  the  fuU  protection  afforded  by  sec- 
tion 12B  of  said  Federal  Reserve  Act.  irrespective  of  any  interest 
such  Indian  may  have  in  any  restricted  Indian  funds  on  deposit 
in  the  same  bank  to  the  credit  of  a  disbursing  agent  of  the  United 
SUtes.     For  the  purposes  of  said  acts,  said  unrestricted  f\mds  shaU 
constitute  a  separate  and  distinct  basis  for  an  insiirance  claim - 
Provided  further.  That  the  Secretary  of  the  Interior,  if  he  deems 
It  advisable  and  for  the  best  Interest  of  the  Indians,  may  invest 
the  trust  funds  of  any  tribe  or  Individual  Indian  In  any  public- 
debt  obligations  of  the  United  SUtes  and  in  any  bonds,  notes   or 
other  obligations  which  are  unconditionally  guaranteed  as  to  both 
interest  and  principal  by  the  United  SUtes:  And  provided  further 
That  the  foregoing  shaU  apply  to  the  funds  of  the  Osage  Tribe  of 
Indians,  and  the  Individual  members  thereof,  only  with  respect  to 
the  deposit  of  such  funds  in  banks. 

See.  2.  Section  28  of  the  act  trf  Itlay  26.  1918.  entitled  "An  act 
making  appropriations  for  the  current  and  contingent  expenses  erf 
the  Bureau  of  Indian  Affairs,  for  fulfllUng  treaty  stipulations  with 
various  Indian  tribes,  and  for  other  purposes,  for  the  fiscal  year 
ending  June  30.  1918".  and  aU  other  acta  or  parts  of  acts  incooist- 
ent  herewith  are  hereby  repealed. 

See.  3.  Nothing  conUlned  in  this  act  shall  be  ccwstrued  as 
affecting  the  provisions  of  the  Pyxleral  Reserve  Act  or  regulations 
issued  thereunder  relating  to  the  payment  of  interest  on  deposits 
Sec.  4.  TTie  Secretary  of  the  Interior  Is  hereby  authorized  In 
his  discretion,  to  acquire  In  the  SUte  of  Oklahoma,  by  purchase 
reUnqulshment.  gift,  exchange,  or  assignment,  any  interest  in 
lands,  water  rights,  or  surface  rights  to  lands,  within  or  without 
existing  Indian  reservations.  Including  trust  or  otherwise  restricted 
lands  now  In  Indian  ownership:  Provided,  That  such  lands  shall 
be  agricultural  and  grazing  lands  of  good  character  and  quality  in 
proportion  to  the  respective  needs  of  the  particular  Indian  or 
Indiana  for  whom  such  piirchaaes  are  made.  Title  to  all  lands  so 
acquired  shall  be  taken  in  the  name  of  the  United  States  in  trust 
for  the  tribe,  band,  group,  or  individual  Indian  for  whose  benefit 
such  land  Is  so  acquired,  and  while  the  title  thereto  is  held  by  the 
United  SUtes  said  lands  sliall  be  free  from  any  and  all  taxes,  save 
that  the  SUte  of  Oklahoma  is  authorlrod  to  levy  and  coUect  a 
gross-production  tax.  not  In  excess  of  the  rate  applied  to  produc- 
tion from  lands  in  private  ownership,  upon  all  oU  and  gas  pro- 
duced from  said  lands,  wtiich  said  tax  the  Secretary  of  the  Interior 
Is  hereby  authorized  and  directed  to  cause  to  be  paid  as  provided 
by  law. 

Sac.  6.  Whenever  any  restricted  Indian  land  or  interest  in  land, 
other  than  sales  or  leases  of  oU.  gas,  or  other  minerals  therein,  are' 
offered  for  sale,  the  Secretarv  of  the  Interior  shall  have  a  prefer- 
ence right,  in  his  discretion,  to  purchase  the  same  for  or  in  behalf 
of  any  Indian  or  Indians  of  the  same  or  any  other  tribe,  at  a  fair 
valuation  to  be  fixed  by  appraisement  satisfactory  to  the  Indian 
owner  or  owners,  or  If  offered  for  sale  at  auction  said  Secretary 
•hall  have  a  preference  right,  in  his  discretion,  to  piirchase  the 
same  for  or  In  behalf  of  any  Indian  or  Indians  by  meeting  the 
highest  bid  offered  therefor. 

8»c  8.  That  at  any  time  prior  to  the  expiration  of  the  existing 
period  of  trust  or  other  restrictions  against  alienation  of  any 
lands,  funds,  or  other  property  belonging  to  any  Indian  or  Indians 
in  the  SUte  of  Oklahoma,  whether  held  under  a  trust,  tribal,  or 
other  form  of  patent,  deed,  or  any  th*r  instrument  contaiZLtng 
restrlctlcKis  against  alienation,  the  President  of  the  United  States 
be,  and  tie  is  hereby.  auth(»ized,  in  his  discretion,  to  extend  such 


trust  or  other  restricted  period  for  such  further  period  or  periods 
as  he  may  deem  best:  Provided,  however,  That  during  such  trust 
°*"  I^^^  period,  or  any  extension  or  extensions  thereof,  the 
restrictions  may  be  removed  as  hereinafter  provided: 
-*iil  S*"  *PPllcaticwi  by  any  Indian  owner  or  owners  of  such  re- 
stricted property,  the  Secretary  of  the  Interior  is  hereby  authorised 
to  remove  the  rsstricUons,  in  whole  or  in  part,  from  any  such 
lands,  funds,  at  other  property  whenever  said  Secretary  deems  It 
/o  ^  "  ***^  interest  of  the  Indian  owner  at  owners  so  to  do 
(2)  Whenever  the  Secretary  of  the  Interior  is  satisfied  that  any 
adult  Indian  of  less  than  one-half  Indian  blood,  not  under 
guardianship,  is  competent  to  manage  his  own  affairs,  said  Secre- 
tary, In  his  discretion,  without  application  from  such  Indian 
after  giving  80  days'  notice  in  writing  of  his  IntenUon  so  to  do, 
amy  remove  the  restrettans  from  all  lands,  funds,  or  other  prop- 
erty belonging  to  such  Indian:  Provided,  however.  That  in  all 
cases  whoe  the  restrtctloos  are  removed  oa  the  ground  of  com- 
'^^P^'*"**'^  application  of  the  Indian  owner,  such  removal 
^all  otsDd  to  all  but  not  to  a  part  only  of  the  restricted  prop- 
«ty  belonging  to  such  conqwtent  Indian:  Provided  further.  That 
during  such  80-day  period  the  Indian  owner  or  owners  of  such 
property  shall  have  the  right  of  appeal  to  the  Federal  district 
court  as  to  his  ot  her  competency  in  the  same  manner  and  to  the 
■*^*?**i^*  **  P™^<1«<*  *a  «»  next  succeediz^  paragraph  hereof, 
and  the  decision  of  the  Federal  court  in  such  matters  shall  be 
final  and  binding  on  the  Secretary  of  the  Interior. 

(8)  In  any  case  wherein  a  restricted  Indian  has  applied  to  the 
aecretary  of  the  Interior  for  the  removal  of  his  or  her  restrictions 
(aa  land,  property,  securities,  or  funds)  and  such  application  has 
°  "^*°*y**'  ■"**  *°  *°y  *'■■*  wherein  the  SecreUry  has  acted  to 
remove  restrictions  or  issue  a  patent  in  fee  without  the  consent 
of  the  Indian  owner  of  the  restricted  prc^>erty.  If  the  application 
Is  for  the  removal  of  restrictions  on  land  an  app>eal  will  lie  to  the 
Federal  court  imder  whose  jurlBdiction  the  land  Is  located,  and  if 
the  aj^lication  is  for  the  removal  of  restrictions  on  other  prop- 
erty, securities,  at  funds  only,  then  the  appeal  will  He  to  the  Fed- 
eral court  having  Jurisdiction  of  the  legal  residence  of  the  appli- 
cant.   If  the  court  shaU  find  that  the  action  of  the  SecreUry  of 
the  Interior  in  denying  such  apj^ication  was  arbitrary  and  with- 
out due  regard  to  the  best  InteresU  of  the  Indian  applicant,  such 
court  may.  in  ite  discretion,  overrule  the  action  of  the  Secretary 
at  the  Interior  and  the  decision  of  the  Federal  court  shall  be  final 
and  binding.     In  all  cases  where  wppeaXs  are  authorized  as  pro- 
vided herein,  the  appUcant  is  entitled  to  have  a  certified  cam  at 
all  papers,  including  the  i^jplicatlon  and  order  of  rejection,  and 
such  applicant  shall  pay  all  necessary  expenses  in  connection  with 
the   preparation    and    certification    of   such    transcript:  Provided 
That  the  compensation  to  be  paid  any  attorney  or  attorneys  for 
services  rendered  to  Indians  In  connection  with  such  cases  shall 
be  paid  only  in  such  sum  or  sums  as  may  be  fixed  by  the  Federal 
court:  Provided  further.  That  in  the  event  an  ^peal  Is  denied  by 
any  Federal  eotirt,  then  the  coeto  of  such  i^peal  shall  be  assessed 
and  taxed  against  the  applicant. 

Ssc.  7.  Whenever  any  restricted  Indian  is  a  party  to  any  suit  or 
other  proceedings  involving  his  property  or  esUte,  either  as  plain- 
tiff, defendant,  at  intervener,  in  any  court  In  the  SUte  of  Okla- 
homa, the  plaintiff  therein  shaU  within  10  days  from  the  Institu- 
tion of  such  suit  or  other  proceedings  serve  a  certified  copy  of 
petition  filed  therein  upon  the  superintendent  or  other  official  in 
charge  (rf  the  agency  having  supervision  over  such  Indian,  and 
the  filing  of  such  notice  and  sulisequent  proceedings  in  such 
matters  shall  be  in  accordance  with  the  provisions  of  section  3  of 
the  act  of  April  12.  1928  (44  SUt.  239).  The  attorneys  provided 
for  by  the  act  of  Uay  27.  1908  (36  SUt.  812),  and  any  other 
qualified  legal  represenUUves  of  the  Secretary  of  the  Interior  may 
and  such  officials  are  hereby  given  the  right  to.  petition  for  the 
removal  of  such  suit  or  proceeding  to  the  Federal  court  at  any 
time  prior  to  the  trial  of  such  case  by  the  SUte  court.  Whenever 
a  transfer  of  the  proceedings  to  the  Federal  court  Is  had.  the 
compensation  to  be  paid  any  attorney  or  attorneys  tat  services 
rendned  to  Indians  in  such  case  shall  be  paid  only  in  such  sum 
or  simiB  as  may  be  fixed  by  the  Federal  court,  and  such  orders 
fixing  attorneys'  compensation  shall  be  binding  upon  all  parties 
In  interest,  including  the  Secretary  of  the  Interior. 

S»c.  8.  That  nothing  contained  herein,  not  in  the  act  of  January 
27,  1933  (47  SUt.  L.  777).  shaU  be  construed  as  chan^ng  prior 
laws  insofar  as  such  prior  laws  perUin  to  the  approval  of  convey- 
ances of  lands  inherited  by  or  devised  to  Indians  of  the  Five 
Clvlll«d  Tribes  In  Oklahoma,  except  that  no  interest  in  restricted 
lands  inherited  by  or  devised  to  any  Indian  of  one-half  or  more 
Indian  blood,  enrolled  or  unemx^ed,  shaU  be  sold  without  the 
approval  of  the  proper  county  court  in  accordance  with  the 
inovlslons  of  section  8  of  the  act  (rf  January  27,  1933  (47  SUt  L 
777) :  Provided,  That  no  guardian  appointed  by  the  courU  of  the 
SUte  of  Oklahoma  for  any  person  of  one-half  or  more  Indian 
blood  shall  have  any  Jurisdiction  or  control  over  any  restricted 
property  belonging  to  such  Indian  except  with  the  approval  of 
the  Secretary  of  the  Interior,  nor  shall  the  restricted  lands  belong- 
ing to  any  minor  Indian  be  sold  during  minority  without  the 
approval  of  the  SecreUry  of  the  Interior:  Provided  further.  That 
the  proceeds  derived  from  the  sale  of  any  restricted  land  belonging 
to  any  Indian  of  one-half  or  more  Indian  blood,  as  herein  provided. 
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shall  be  turned  over  to  the  Secretary  of  the  Interior  for  super- 
vision by  htm.  as  other  individual  Indian  money,  for  the  benefit 
of  the  Indian  owner  thereof. 

Sec  9.  Exclusive  junsdiotion  is  hereby  conferred  on  the  Secretary 
of  the  Interior  to  determine,  after  notice  and  hearing  under  such 
rules  and  regulations  as  he  may  prescribe,  the  heirs  of  any 
deceased  Indian  of  the  Five  Civilized  Tribes  In  Oklahoma,  enrolled 
•r  unenroiled.  and  to  administer  and  distribute  the  restricted 
estate  of  such  Indian  In  all  cases  where  the  aggregate  value  of 
the  restricted  lands,  funds,  or  other  property  belonging  to  such  an 
Indian  at  the  date  of  his  death  does  not  exceed  •1.000.  such  valu« 
to  be  fixed  and  determined  by  the  Secretary  of  the  Interior  In  such  , 
manner  as  he  may  prescribe. 

Sec.  10.  Any  recognized  tribe  or  band  of  Indians  residing  In 
Oklahoma  shall  have  the  right  to  organize  for  Its  common  welfare 
and  to  adopt  a  constitution  and  bylaws,  under  such  rules  and 
regulations  as  the  Secretary  of  the  Interior  may  prescribe.  The 
Secretary  of  the  Interior  may  issue  to  any  such  organized  group 
a  charter  of  Incorporation,  which  shall  become  operatl"e  when 
ratified  by  a  majority  vote  of  the  adult  members  of  the  organiza- 
tion voting:  Provided,  however.  That  such  election  shall  be  void 
unless  the  total  vote  cast  be  at  least  40  percent  of  those  entitled 
to  vote.  Such  charter  may  convey  to  the  incorporated  group.  In 
addition  to  any  powers  which  may  properly  be  vested  in  a  body 
corporate  under  the  laws  of  the  State  of  Oklahoma,  the  right  to 
participate  in  the  revolving  credit  fund  and  to  enjoy  any  other 
rights  or  privileges  secured  to  an  organized  Indian  tribe  under 
the  Act  of  June  18,  1934  (48  Stat.  984)  :  Provided,  That  the  corpo- 
rate funds  of  any  such  chartered  group  may  be  deposited  In  any 
national  bank  within  the  State  of  Oklahoma  or  otherwise  Invested, 
utilized,  or  disbursed  in  accordance  with  the  terms  of  the  corporate 
charier. 

Sec.  11.  Any  10  or  more  Indians,  as  determined  by  the  official 
tribal  rolls,  or  Indian  descendants  of  such  enrolled  members,  or 
Indian^]  as  defined  In  the  act  ^)f  June  18.  1934  (48  Stat.  984),  who 
reside  within  the  State  of  Oidahoma  In  convenient  proximity  to 
each  other  may  receive  from  the  Secretary  of  the  Interior  a 
charter  as  a  local  cooperative  association  for  any  one  or  more  of 
the  following  piuposes:  Credit  administration,  production,  market- 
ing, consumers'  protection,  or  land  management.  The  provisions 
of  this  act,  the  regulations  of  the  Secretary  of  the  Interior,  and 
the  charters  of  the  cooperative  associations  Issued  pursuant  thereto 
shall  govern  such  cooperative  associations;  Provided.  That  In  those 
matters  not  covered  by  said  act,  regulations,  or  charters,  the  laws 
of  the  State  of  Oklahoma.  If  applicable,  shall  govern.  In  any 
stock  or  nonstock  cooperative  association,  no  one  member  shall 
have  more  than  one  vote,  and  membership  therein  shall  be  open 
to  all  Indians  residing  within  the  prescribed  district. 

Sec.  12.  The  charters  of  any  cooperative  association  organized 
pursuant  to  this  act  shall  not  be  amended  or  revoked  by  the 
Secretary  except  after  a  majority  vote  of  the  membership.  Such 
cooperative  associations  may  sue  and  be  sued  In  any  court  of  the 
State  of  Oklahoma  or  of  the  United  States  having  Jiirlsdlctlon  of 
the  cause  of  action,  but  a  certified  copy  of  all  papers  filed  in  any 
action  against  a  cooperative  association  in  a  court  of  Oklahoma 
shall  be  served  upon  the  Secretary  of  the  Interior  or  upon  an 
employee  duly  authorized  by  him  to  receive  such  service.  Within 
30  days  after  such  service  or  within  such  extended  time  as  the 
trial  court  may  permit,  the  Secretary  of  the  Interior  may  inter- 
vene In  such  action  or  may  remove  such  action  to  the  United 
States  district  court  to  be  held  In  the  district  where  such  petition 
Ls  pending  by  filing  In  such  action  In  the  State  court  a  petition 
for  such  removal  together  with  the  certified  copy  of  the  papers 
served  upon  the  Secretary.  It  shall  then  be  the  duty  of  the  State 
court  to  accept  such  petition  and  to  proceed  no  further  in  such 
action.  The  said  copy  shall  be  entered  In  the  said  district  court 
within  30  days  after  the  filing  of  the  petition  for  removal,  and 
the  said  district  court  is  hereby  given  jurisdiction  to  hear  and 
determine  said  action. 

Sk.  13.  The  Secretary  is  authorized  to  make  loans  to  individual 
Indians  and  to  aasoclatlons  or  coporate  groups  organized  pursuant 
to  this  act.  Por  the  making  of  such  loans  and  for  expenses  of  the 
cooperative  aaeociatlon  organized  pxirsuant  to  this  act,  there  shall 
be  appropriated,  out  of  the  Treasury  of  the  United  States,  the 
sum   of   $3,000,000. 

Sxc.  14.  All  funds  appropriated  under  the  several  grants  of  au- 
thority contained  In  the  act  of  June  18.  1934  (48  Stat.  984).  are 
hereby  made  available  for  use  under  the  provisions  of  this  act, 
and  Cklahoma  Indians  shall  be  accorded  and  allocated  a  fair  and 
just  share  of  any  and  all  fiinds  hereafter  appropriated  under  the 
authorization  herein  set  forth:  Provided.  That  any  royalties, 
bonuses,  or  other  revenues  derived  from  mineral  deposits  under- 
lying lands  piurchased  In  Oklahoma  xuider  the  authority  granted 
by  this  act.  or  by  the  act  of  June  18.  1934.  shall  be  deposited  in 
the  Treasury  of  the  United  States,  and  such  revenues  are  hereby 
made  available  for  expenditure  by  the  Secretary  of  the  Interior  for 
the  acquisition  of  lands  for  and  tog  loans  to  Indians  in  Oklahoma 
as  authorized  by  this  act  and  by  the  act  of  June  18.  1934  (48 
Stat    984). 

Szc.  15  Thl»  act.  save  section  18.  shall  not  relate  to  or  affect 
Osage  Coiinty,  Okla. 

Szc.  16.  There  is  hereby  authorized  to  be  approjM-lated  the  sum 
of  $776,742  03.  being  the  net  amount  received  by  the  United  States 
from  the  sale  of  land  of  the  Osage  Tribe  of  Indians  In  the  State  of 


Kansas  under  article  1  of  the  treaty  nf  September  29,  1885  (14 
St  tr  L  687i,  cr(*dr.*>d  to  the  •CiviliZHtion  fund  '  on  the  boi>k.s  .>f 
the  Treasury  of  the  United  Stutc^  :ind  u.sed  for  the  benefit  of 
Indian  tribes  other  than  the  Osage,  said  Obage  Tribe  of  Indians 
referred  to  herein  now  residing  in  the  State  of  Oitlahoma.  a.s  found 
by  the  Court  of  Claims  In  Its  opinion  of  May  28.  1928  (66  Ct  Cls 
64),  in  a  case  known  as  B-38.  entitled  'Osage  Nation  of  Indians 
against  United  States  of  America",  instituted  under  act  of  Feb- 
ruary 6.   1921    (41   Stat.  L.   1097). 

Said  amoirnt.  when  appropriated,  shall  be  placed  in  the  Treas- 
ury of  the  United  States  to  the  credit  of  the  Osage  Tribe  of  In- 
dians and  distributed  in  accordance  with  the  rules  and  regulations 
governing  payment  of  moneys  accruing  to  members  of  the  Osage 
Tribe  of  Indians. 

Said  appropriation  shall  be  in  full,  complete,  and  final  settle- 
ment of  the  claim  of  the  Osage  Tribe  of  Indians  against  the  United 
States  ansrng  under  the  treaty  of  1865,  above  cited. 

The  Secretary  of  the  Interior  is  hereby  authorized  and  directed 
to  pay,  out  of  said  appropriation  when  made,  the  fees  and  expenses 
of  the  attorneys  of  record.  In  accordance  with  provisions  and  per- 
centages In  their  contract  as  approved  by  the  Secreuiry  of  the 
Interior  May  5,   1931. 

Sic.  17.  The  Secretary  of  the  Interior  Is  hereby  authorized  to 
prescribe  such  rules  and  regulations  as  may  be  necessary  to  carry 
out  the  provisions  of  this  act. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  inasmuch  as 
the  amendment  is  somewhat  lengthy,  I  shall  explain  it 
briefly. 

During  the  present  session  the  Senate  passed  two  Indian 
bills,  one  of  which  was  an  authorization  for  the  payment  to 
the  Osage  Indians  of  certain  sums  of  money  known  as  the 
civilization  fund.  Similar  bills  have  passed  the  Senate  on 
several  occasions  and  have  passed  the  House  on  different 
occasions,  but  the  same  bill  has  never  passed  both  bodies  at 
the  same  session. 

The  Senate  has  also  at  this  session  passed  a  bill  known 
as  the  Oklahoma  bill. 

The  two  bills  were  sent  to  the  House.  The  House  com- 
mittee  reported  the  bills  favorably,  but,  owing  to  parlia- 
mentary conditions  in  the  House,  it  has  not  been  possible  to 
have  the  bills  considered  there.  The  Senate  committee  has 
added  the  two  bills  as  amendments  to  the  House  bill  now 
before  us  for  consideration,  and  asks  that  the  Senate  attach 
the  two  Senate  bills  in  order  to  send  them  to  the  House  in 
such  shape  that  action  may  be  had  on  them. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendments  of  the  committee. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
the  deposit  and  investment  of  Indian  funds,  to  promote  the 
general  welfare  of  the  Indians  of  the  State  of  Oklahoma, 
and  for  other  purposes." 

PERISHABLE   AGRICULTURAL   COMMODITIES 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8759>  to 
amend  the  act  known  as  the  Perishable  Agricultural  Com- 
modities Act  1930.  approved  June  10.  1930.  as  amended, 
which  was  read,  as  follows: 

Be  it  enacted,  etc..  Thatnaragraph  4  of  section  2  of  the  Perish- 
able Agrlcultxiral  CommodBtes  Act  of  1930,  as  amended,  is  hereby 
amended  to  read  as  follows: 

"(4)  For  any  commi.ssion  merchant,  dealer,  or  broker  to  make, 
for  a  fraudulent  purpose,  any  false  or  misleading  statement  In 
connection  with  any  transaction  involving  any  perishable  agricul- 
tural commodity  which  Is  received  In  Interstate  or  foreign  com- 
merce by  such  commission  merchant,  or  bought  or  sold,  or  con- 
tracted to  be  botight,  sold,  or  consigned,  in  such  commerce  by 
such  dealer,  or  the  purchase  or  sale  of  which  In  such  commerce 
is  negotiated  by  such  broker;  or  to  faU  or  refuse  truly  and  cor- 
rectly to  account  promptly  In  respect  of  any  transaction  In  any 
such  commodity  to  the  person  with  whom  such  transaction  Is 
had:". 

Sec.  2  That  paragraph  (b)  of  section  4  of  the  Perishable  Agri- 
cultural Commodities  Act  of  1930,  as  amended,  is  hereby  amended 
to  read  as  follows: 

"(b)  The  Secretary  shall  refuse  to  issue  a  license  to  an  appli- 
cant ( 1 )  If  he  finds  that  the  applicant  has  previously  been 
responsible  In  whole  or  In  part  for  any  violation  of  the  provisions 
of  section  2  for  which  a  license  of  the  applicant,  or  the  license 
of  any  partnership,  association,  or  corporation  In  which  the  appli- 
cant held   any   office,  or,  in   the   case  of   a  partnership,   had    any 
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share  or  Interest,  was  revoked;  or  (3)  If  he  finds  after  notice  and 
hearing  that  at  any  time  within  2  years  said  applicant  was  re- 
sponsible In  whole  or  in  part  for  any  flagrant  or  repeated  viola- 
tion of  the  provislona  of  zection  2:  or  (3)  if  he  finds.  In  case  the 
applicant  Is  a  partnership,  association,  or  corporation,  that  any 
Individual  holding  office  or.  In  the  caae  of  a  partnership,  having 
any  Interest  or  share  In  the  applicant,  has  previously  been  respon- 
sible in  whole  or  in  part  for  any  violation  of  the  provisions  of 
section  2  for  which  the  license  of  such  individual,  or  of  any 
partnership,  association,  or  corporation  In  which  such  person  held 
any  office,  or,  in  the  case  of  a  partnership,  had  any  share  or 
interest,  was  revoked;  or  (4)  tf  he  finds,  after  notice  and  hear- 
ing in  case  the  applicant  Is  a  partnership,  association,  or  corpo- 
ration, that  any  Individual  holding  any  office  or,  in  the  case  of  a 
partnership,  having  any  Interest  or  share  In  the  applicant,  had 
previously,  at  any  time  within  2  years,  been  responsible  in  whole 
or  in  part  for  any  flagrant  or  repeated  violation  of  the  provisions 
of  section  2;  or  (5)  If  he  finds  that  the  applicant,  subject  to  his 
right  of  appeal  under  section  7  (b).  has  failed,  except  in  case  of 
bankruptcy,  to  pay  within  the  time  limit  provided  therein  any 
reparation  order  which  has  been  issued,  within  2  years,  against 
him  as  an  individual,  or  against  a  partnership  of  which  he  was  a 
member,  or  an  association  or  corporation  In  which  he  held  any 
office,  or.  In  case  the  applicant  is  a  partnership,  association,  or 
corporation,  that  any  individual  holding  any  office,  or.  in  the  case 
of  a  partnership,  having  any  Interest  or  share  in  the  applicant, 
subject  to  his  right  of  appeal  under  section  7  (b),  has  failed, 
except  In  the  case  of  bankruptcy,  to  pay  within  the  time  limit 
provided  therein  any  reparation  order  which  has  been  Isstied. 
within  2  years,  against  him  as  an  Individual,  or  against  a  part- 
nership of  which  he  was  a  member,  or  an  association  or  corpo- 
ration 111  which  he  held  any  office.  Notwithstanding  the  foregoing 
provl&ions,  the  Secretary,  in  the  case  of  such  applicant,  may  Issue 
a  license  If  the  applicant  furnishes  a  bond  or  other  satisfactory 
asmrance  that  his  business  will  be  conducted  in  accordance  with 
the  pn-ovislons  of  the  rujt  and  that  he  will  pay  all  reparation  orders 
which  may  previously  have  been  issued  against  him  for  viola- 
tions, or  which  may  be  issued  against  him  within  2  years  follow- 
ing the  date  of  the  license,  subject  to  his  right  of  appeal  under 
section  7  (b),  but  such  license  shall  not  be  issued  before  the 
expiration  of  1  year  from  the  date  of  revocation  of  license  or 
from  the  date  of  the  Secretary's  finding  that  the  applicant  has 
been  responsible.  In  whole  or  In  part,  for  any  flagrant  or  rei>eated 
violation  of  section  2;". 

Szc.  3.  That  paragraph  (c)  of  section  7  of  the  Perishable  Agri- 
cultural Conunodities  Act,  1930,  as  amended.  Is  hereby  amended 
to  read  as  follows: 

"(c)  Either  party  adversely  affected  by  the  entry  of  a  reparation 
order  by  the  Secretary  may,  within  30  dajrs  from  and  after  the 
date  of  such  order,  appeal  therefrom  to  the  District  Court  of  the 
United  States  for  the  district  ii.i  which  said  hearing  was  held: 
Provided,  That  In  cases  handled  without  a  hearing  in  accordance 
with  paragraphs  (c)  and  (d)  of  section  6  or  in  which  a  hearing 
has  been  waived  by  agreement  of  the  parties,  appeal  shall  be  to 
the  district  court  of  the  United  States  for  the  district  In  which 
the  party  complained  against  is  located.  Such  appeal  shall  be 
perfected  by  the  filing  of  a  notice  thereof,  together  with  a  peti- 
tion In  duplicate,  which  shall  recite  prior  proceedings  before  the 
Secretary,  and  shall  state  the  grounds  upon  which  petitioner  relies 
to  defeat  the  right  of  the  adverse  party  to  recover  the  damages 
claimed,  with  the  clerk  of  said  court  with  proof  of  service  thereof 
upon  the  adverse  party  by  registered  mall.  The  clerk  of  court 
shall  Immediately  forward  a  copy  thereof  to  the  Secretary  of 
Agriculture,  who  shall  forthwith  prepare,  certify,  and  flle  In  said 
court  a  true  copy  of  the  Secretary's  decision,  findings  of  fact, 
conclusions,  and  order  in  said  case,  together  with  copies  of  the 
pleadings  upon  which  the  case  was  heard  and  submitted  to  the 
Secretary.  Such  suit  In  the  District  Court  shall  be  a  trial  de 
novo  and  shall  proceed  In  all  respects  like  other  clvU  suits  for 
damages,  except  that  the  findings  of  fact  and  order  or  orders  of 
tthe  Secretary  shall  be  prima-facle  evidence  of  the  facts  therein 
stated.  Appellee  shall  not  be  llaUe  for  costs  in  said  court,  and  If 
appellee  prevails  he  shall  be  allowed  a  reasonable  attorney's  fee 
to  be  taxed  and  collected  as  part  of  his  costs.  Such  petition  and 
pleadings  certified  by  the  Secretary  upon  which  decision  was  made 
by  him  shall,  upon  filing  in  the  district  court,  constitute  the 
pleadings  npon  which  said  trial  de  novo  shall  proceed  subject  to 
any  amendment  allowed  In  that  court;". 

Mr.  KENG.  Mr.  President,  I  should  like  to  have  an  expla- 
nation of  the  bill. 

Mr.  SCHWELLENBACH.  Mr.  President,  the  bill  proposes 
to  amend  the  Perishable  Agricultural  Commodities  Act  of 
1936.  Tlie  two  amendments  proposed  to  that  act  are  simple, 
but  really  of  great  imjwrtance.  At  present  if  the  Depart- 
ment cancels  the  license  of  an  individual  for  some  violation 
of  the  act,  such  individual  can  immediately  form  a  corpora- 
tion and  evade  the  provisions  of  the  act  by  doing  business  as 
a  corporation.  One  amendment  would  take  care  of  that 
situation. 


Hie  other  amendment  provides  that  where  adjudication 
has  been  made  by  the  Department  without  a  hearing,  an 
appeal  may  be  taken  to  the  district  court  of  the  district  in 
which  the  Individual  or  corporation  resides.  At  the  present 
time  they  have  to  come  to  the  District  of  Columbia.  It  is 
entirely  unfair  to  force  them  to  do  that. 

The  two  amendments  are  proposed  at  the  suggestion  of  the 
Department,  one  of  them  to  strengthen  the  enforcement  of 
the  act  and  the  other  simply  to  afford  Justice  to  ijeople  who 
are  being  unjustly  treated  at  the  present  time. 

Mr.  KING.  Does  the  Senator  believe  there  is  any  provi- 
sion in  the  bill  which  would  act  as  an  impediment  to  or 
restraint  upon  farmers  or  those  who  produce  perishable 
fruits  in  finding  markets  for  their  commodities? 

Mr.  SCHWEIl^NBACH.    None  whatsoever. 

Mr.  KINO.  It  would  not  be  injurious  to  the  farmers  or  the 
fruit  growers? 

Mr.  SCHWELLENBACH.    I  am  satisfied  it  would  not. 

Mr.  ROBINSON.  Mr.  President,  as  I  understand,  the  bill 
is  recommended  favorably  both  by  the  Department  and  by 
the  committee? 

Mr.  SCHWELLENBACH.    That  is  correct. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

SOIL  CONSERVATION  AKD  DOKKSTIC  ALLOTMENT  PAYMENTS 

The  Senate  proceeded  to  consider  the  bill  (S.  4740)  to 
provide  a  graduated  scale  of  reduction  of  payments  under 
section  8  of  the  Soil  CMiservation  and  Dome.uic  Allotment 
Act,  which  had  been  reported  frwn  the  Committee  on  Agri- 
culture and  Forestry,  with  amendments,  on  page  2,  line  4.  to 
strike  out  "$10,000"  "  and  insert  "$10,000".  and  at  the  end 
of  the  bill  to  add  a  new  paragraph  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  section  8  of  the  Soil  Conservation  and 
Domestic  AUotment  Act,  improved  February  29.  1936,  Is  amended 
by  adding  a  new  subsection  as  follows: 

"(d)  Any  payment  that  would  otherwise  be  made  to  any  producer 
pursuant  to  the  terms  of  this  section  shall  be  reduced  as  follows: 

"A  total  reduction  equal  to  the  sum  of  (a)  25  percent  of  that 
portion  of  the  payment,  that  would  otherwise  be  made,  which  is 
Included  within  the  interval  of  $2,000  to  $10,000;  (b)  50  percent  of 
that  portion  of  the  payment,  that  would  otherwise  be  made,  which 
Is  In  excess  of  $10,000. 

"In  ccHnputlng  any  such  reduction,  payment  shall  be  computed 
separately  with  respect  to  performance  in  any  State.  Territory, 
or  possession  for  each  year.  In  computing  these  reductions  the 
determination  of  the  Secretary  of  Agriculture  as  to  the  status  of 
any  producer  shall  be  final;  in  any  such  determination,  there 
shall  be  taken  Into  account  the  status,  if  any,  of  any  producer,  or 
his  predecessor  In  Interest,  as  of  Jantiary  1,  1936." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  thlid  reading, 
read  the  third  time,  and  passed. 

MRS.  DAVIS  c.  nArroRD 
The  bill  (H.  R.  7743)  for  the  relief  of  Mrs.  David  C.  Staf- 
ford was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  i>a8sed. 

CORA   FULCRUM  AND   BEN  PETERSON 

The  bill  (H.  R.  10677)  for  the  relief  of  Cora  Pulghum  and 
Ben  Peterson  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

BROOKS-CALLAWAY  CO. 

The  bill  (H.  R.  11262)  for  the  relief  of  Brooks-Callaway 
Co.  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

p.  L.  ANDREWS  CCMlPORATIOlf 

The  WU  (H.  R.  12311)  for  the  reUef  of  the  P.  L.  Andrews 
Corporation  was  cani^dered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ZRENX    MAGNtrSOir   AMD    OSCAR    L.    MAGNtTSON 

The  bill  (H.  R.  3160)  for  the  relief  of  Irene  Magnuson 
and  Oscar  L.  Magnuson,  her  husband,  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 
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JOHW   EOGAR   WHTTB 


The  Senate  proceeded  to  consider  the  bill  (S.  2976)    for 

the  relief  of  John  Edgar  White,  a  minor,  which  had  been 

reported  from  the  Committee  on  Claims  with  amendments 

on  page  1,  line  5.  to  strike  out  "$7,500"  and  insert  '*$1,000". 

and  at  the  end  of  the  bill  to  insert  a  proviso  so  as  to  make 

the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  directed  to  pay,  out  of  any  money  in  the  Treasxiry  not 
otherwise  appropriated,  the  sum  of  $1,000  to  Thomas  B.  White, 
father,  as  natural  guardian  for  John  Iklgar  White,  minor,  for 
personal  Injuries  to  uald  minor's  left  l«g  by  burning,  and  for 
medical  charges  Incurred  as  a  result  of  said  injuries  occasioned 
by  the  said  minor  stepping  Into  soft  dlr:  which  covered  a  steam 
line  In  process  of  repair  in  the  vicinity  of  ward  21,  In  the  Walter 
Reed  Hospital  grounds.  Washington,  D.  C:  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendinrd  In  connection  with 
this  claim,  and  the  same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL   PASSED   OVER 

The  bill  ^H.  R.  12522>  for  the  relief  of  Grier-Lowrance 
Con;;truction  Co..  Inc.,  wa.^  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  a  hasty  reference  to  the  re- 
port indicates  that  a  similar  bill  was  vetoed.by  the  President 
of  the  United  States.  I  wonder  whethei-  objections  stated 
in  the  veto  message,  which  I  do  not  have  before  me,  have 
teen  met  in  the  bill  which  has  just  been  stated? 

In  the  absence  of  an  explanation,  I  ask  that  the  bill  go 
over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

K.  S.  SZTMANSKI 

The  bill  (H.  R.  5870)  for  the  relief  of  K.  S.  Szsmmnskl 
was  con.sidered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

p.  p.  BOLACK 

The  Senate  proceeded  to  consider  the  bill  (HL  R.  300)  for 
the  relief  of  F.  P.  Bolack,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  notwtthBtancUng  the  provisions  and 
limitations  of  sectlona  15  to  20.  t>oth  Inclixslve.  of  the  act  entitled 
••An  act  to  fHTovlde  compensation  for  e:iiployeec  of  the  United 
States  suffering  Injuries  while  In  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7.  1916,  as  amended, 
the  United  States  Employees'  Compensation  Commission  Is  hereby 
authorized  and  directed  to  receive  the  claim  of  F.  P.  Bolack,  of 
Tarrant.  Ala.,  for  dlfabillty  alleged  to  have  been  incurred  during 
the  month  of  October  1918  while  an  employee  of  H.  Koppers  Co., 
subcontractors  of  the  Birmingham  Coke  ft  By-Products  Co.,  agents 
of  the  Ordnance  Department.  War  Departncent.  engaged  in  the  con- 
struction of  a  byproducts  plant  at  Boyles,  Ala.,  and  to  consider 
his  claim  under  the  remaining  provlslonis  of  said  act;  Provided, 
That  no  benefits  shall  accrue  prior  to  the  approval  of  this  act. 

Mr.  E3NG.  Mr.  President,  may  we  have  an  explanation 
of  the  bill? 

Mr.  BLACK.  Mr.  President,  I  made  the  report  on  the  bill. 
This  is  a  case  which  at  the  present  time  is  based  on  a  claim 
under  the  Etoiriosrees'  Compensation  Act,  but  is  barred  by 
the  statute  of  limitations.  The  bill  is  intended  to  relieve 
Mr.  Bolack  from  the  operattons  of  the  statute  of  llmftatlons. 
However,  the  Mil  is  written  In  such  manner  that  it  does  not 
give  any  benefits  which  may  have  acciued  up  to  the  time  of 
the  passage  of  the  bill. 

No  objection  has  been  filed  by  the  V7ar  Department  or  by 
the  United  States  Employees'  C(nnpeni»tion  Commission.  I 
am  sure  the  man  was  seriously  and  permanently  injured.  I 
am  sure  that  at  that  time  he  would  not  have  been  in  condi- 
tion to  make  a  report.  I  am  certain  the  bill  gives  no  au- 
thority except  to  investigate. 

Mr.  KINO.   I  have  no  objection. 


The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  and  passage  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  ptissed. 

ESTELLE    M.    GARDINER 

The  bill  (H.  R.  4699)  for  the  relief  of  EsteUe  M.  Gardiner 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

R.  H.  QXTYNK 

The  bill  (H.  R.  8671)  for  the  relief  of  R.  H.  Quynn,  lieu- 
tenant. United  States  Navy,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

CARL    HARItIN    AND    OTHERS 

The  bill  (H.  R.  10916)  for  the  relief  of  Carl  Hardin,  Orville 
Richardson,  and  W.  E.  Payne  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

CHARI.ES    WHTTB 

The  Senate  proceeded  to  consider  the  bill  (S.  4456)  for 
the  relief  of  the  estate  of  Charles  White,  which  had  been 
reported  from  the  Committee  on  Claims  with  amendments, 
on  page  1.  line  5.  after  the  word  "Treasury",  to  strike  out 
the  words  "not  otherwise  appropriated"  and  insert  the  words 
"allocated  by  the  President  for  the  maintenance  and  oper- 
ation of  the  Civilian  Conservation  Corps",  and  at  the  end 
of  the  bill  to  Insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  et:..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Civilian  Conservation  Corps,  the  sum  of 
$250  to  the  estate  of  Charles  White,  late  of  Gonzalez.  Fla,  in 
full  satisfaction  of  all  claims  of  such  estate  against  the  United 
States  for  damages  for  losses  resulting  from  the  destruction  by 
members  of  the  Seven  Hundred  and  PiTty-seventh  Civilian  Conser- 
vation Corps  Cc  mpany  of  approximately  100  trees  growing  on  prop- 
erty owned  by  the  said  Charles  White  and  occupied  by  such 
company  under  a  lease  dated  October  3,  1933:  Provided.  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  contrary  rotwithsta^idlng  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  gxiilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  l>e  flned  in  any  sum  not  exceeding 
$1,000. 

The  amendments  were  agreed  to. 

The  bill  was;  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WILLIAM  H.  LOCKE 

The  bill  ^H.  R.  2262)  for  the  relief  of  William  H.  Locke 
was  considere<i,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN    J.    RYAN 

The  bUl  (H.  R.  4219)  for  the  relief  of  John  J.  Ryan  was 
considered,  onlered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JE^fNIE   BRENNER 

The  bill  (H.  R.  4955)  for  the  relief  of  the  estate  of  Jennie 
Breimer  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

GREAT   NORTHERN   RAILWAY    CO. 

The  bill  (H.  R.  8028)  for  the  relief  of  the  Great  Northern 
Railway  Co.  wiis  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

JUANITA   nLlCORE 

The  bill  CH.  R.  8033)  for  the  relief  of  Juanlta  Filmore,  a 
minor,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

SEAKKN  OP  THE  STEAICSHIP   "SANTA   ANA" 

The  bill  (H.  R.  8200)  for  the  relief  of  the  seamen  of  the 
steamship  Sai\ia  Ana  was  considered,  ordered  to  a  third 
reading,  read  tiie  third  time,  and  passed. 
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■TTFUS  C.  LONG 


The  bill  <S.  4362)  for  the  relief  of  Rufm  C.  Ixmg  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  autborlBed  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Rufus  C.  Long,  of  Preston, 
Idaho,  the  siun  of  $40.  The  payment  of  such  sum  shall  be  In  full 
settlement  erf  all  claims  against  the  United  States  on  account  of  the 
slaughter,  because  of  Bang's  disease,  of  two  cattle  owned  by  the 
■aid  RufUB  C.  Long:  Prooided,  That  no  part  o*  the  amount  appro- 
priated In  this  act  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agent*,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  on  account 
of  services  rendered  In  coimectlon  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  Tiolatlsg  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  murtotntfinor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

B.  w.  wnrwARD 
The  bill  (S.  4363)  for  the  relief  of  B.  W.  Wtnward  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  macted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authortsed  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  B.  W.  Wlnward,  of 
Whitney.  Idaho,  the  sxim  of  $20.  The  pajrment  of  such  sum  shall 
be  in  full  settlement  of  all  claims  against  the  United  States  on  ac- 
count of  the  slaughter,  because  of  Bang's  disease,  of  one  cow  owned 
by  the  said  B.  W.  Wlnward:  Provided.  That  no  part  of  the  amotmt 
appropriated  In  this  act  shall  be  paid  or  deUvered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  imlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  ahall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  there<rf  shall  be  flned  In  any  sum  not  exceedlnjr 
$1,000. 

THOKAS   BEBCHEL   BURKE 

The  bill  (H.  R.  2496)  for  the  relief  of  Tliomas  Berchel 
Burke  was  cc»sidered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

THOMAS  J.  MORAIT 

The  biU  (H.  R.  2496)  for  the  relief  of  Thomas  J.  Moran 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed- 

WILLIAM  H.  HZLDEBRAND 

•nie  bill  (H.  R.  2497)  for  the  relief  of  William  H.  Hllde- 
brand  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

nSSn   D.   BOWMAN 

The  bill  (H.  R.  3388)  for  the  relief  of  Jessie  D.  Bowman 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CLARA  AND  DOMZNICK  IMBESI 

The  bill  (H.  R.  7270)  for  the  relief  of  Clara  Imbesi  and 
Domenick  Imbesi  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

A.  E.  CLARK 

The  bill  (H.  R.  796)  for  the  relief  of  A.  E.  Clark  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

AODIE   X.   AND   LORIN   H.    TSTON 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2259) 
for  the  relief  of  Addle  I.  Tryon  and  Lorln  H.  Tryon. 

Mr.  KING.  Mr.  President,  I  should  like  an  explanatlcm  of 
that  bilL  It  seems  to  me  It  is  lacking  in  merit.  It  remits 
the  claim  to  the  district  court  out  in  California.  It  seems 
to  me,  if  the  matter  is  worthy  of  going  to  court  at  all,  it 
ought  to  go  to  the  Court  of  Claims.  If  we  are  going  to  send 
claims,  either  growing  out  of  tort  or  out  of  contract,  to  be 
tried  in  the  various  district  courts  within  the  various  States, 
we  might  as  well  abolish  the  Court  ot  Claims. 
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Mr.  SCHWELLENBACH.    Mr.  Pr«ddent.  I  will  say  to  the 
Senator  that  there  have  been  10  other  cases  involving  pre- 
cisely the  same  question  which,  by  similar  acts,  have  been 
submitted  to  the  courts.    The  Government  has  lost  in  the 
lower  courts  In  all  of  them,  and  they  have  not  been  appealed 
Mr.  KING.    Mr.  President,  I  may  say  to  the  Senator  that 
I  concede  that  he  has  a  number  of  precedents;   but  for 
years,  and  until  very  recently,  the  Government  was  not  sued 
in  the  various  district  courts.     We  set  up  the  Court  of 
Claims,  and  we  had  a  bill  prepared  under  the  terms  of 
which  a  special  commission  was  set  up  for  the  purpose 
of  considering  aU  these  claims  against  the  United  States 
The  Senator  will  see  that  the  United  States  will  be  placed 
at  a  very  serious  disadvantage  if  It  Is  to  be  sued  In  all 
parts  of  the  United  States,  in  the  various  courts,  State  and 
Federal,  for  acUons  based  upon  contract  or  upon  tort.    Tlie 
sovereign,  as  a  rule,  does  not  permit  itself  to  be  sued;  and 
this  Is  a  claim,  as  I  recall,  going  away  back  to  1916  or  1917 

Mr.  SCHWELLENBACH.    It  is  a  war  claim;  yes. 

Mr.  KING.  As  I  stated  a  few  moments  ago.  the  Meade 
Commission  was  set  up  for  the  purpose  of  passing  upon  all 
those  claims;  so  full  opportunity  was  given  to  the  claimants 
to  present  their  case  at  that  time. 

Mr.  SCHWELLENBACH.  "nie  purpose  of  the  blU.  in  addi- 
tion to  conferring  jurisdiction  upon  the  court  to  hear  the 
case.  Is  to  waive  the  statute  of  limitations.  The  evidence 
discloses  that  the  delav  in  presenting  the  claim  has  been 
enturely  due  to  the  request  upon  the  part  of  the  Government 
through  the  years  tha*  suit  be  delayed  until  the  Supreme 
Court  of  the  United  States  should  decide  one  of  these 
cases;  yet  one  by  one  the  cases  have  been  tried,  and  the 
Government  has  lost  them,  and  the  Government  has  failed 
to  take  the  cases  to  the  Supreme  Court. 

The  report  upon  which  this  matter  Is  based  is  dated  back  In 
1932;  and  at  that  time  the  Secretary  of  Agriculture  asked 
that  further  action  be  delayed  until  the  Kraus  case  could 
be  taken  to  the  Supreme  Court  of  the  United  States;  and 
yet  when  the  Government  lost  the  Kraus  case  it  did  not  take 
it  to  the  Supreme  Court. 

In  view  of  the  fact  that  there  are,  I  believe,  11  different 
cases,  it  seems  to  me  these  particular  persons — I  do  not 
know  who  they  are.  and  I  have  no  interest  In  them — should 
have  the  same  rights  that  the  others  have  been  allowed. 

Mr.  KING.  Mr.  President,  if  the  Senator  will  assent  to 
this  arrangement,  I  shall  withdraw  my  objection.  Let  the 
bill  be  passed,  but  let  the  papers  not  be  transmitted  to  the 
House  for  a  couple  of  days,  in  order  to  give  me  an  (^por- 
tunlty  to  confer  with  the  departments.  If  I  should  receive 
such  Information  as  would  Justify  me  In  moving  to  recon- 
sider, I  should  ask  the  Senator  to  consent  to  that  arrange- 
ment. 

Mr.  SCHWELLENBACH.    Very  well. 

The  PRESIDING  OFTICER.  Without  objection.  It  Is  so 
ordered. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BXJarCHX   KNIGHT 

TLc  bm  (H-  R.  2400)  for  the  relief  of  Blanche  Knight  was 
considered,  ordered  to  a  third  reading,  read  the  tliird  time, 
and  passed. 

ALBERT  GOirZALKS 

Tlie  bill  (H.  R.  4373)  for  the  relief  of  Albert  Gonzales  was 
coDsido-ed.  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JOSEPH  SALIKGHI 

The  bin  (H,  R.  4619)  for  the  relief  of  Joseph  Sallnghl  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MAY   WYNNE   LAMB 

The  bill  (H.  R.  5752)  for  the  relief  of  May  Wynne  Lamb 
was  considered,  ordered  to  a  third  reading,  read  the  third 
tJTnp-  aprt  passed. 
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BILL  PASSKD  OVKB 

The  bin  ^H.  R.  2619)  for  the  relief  ol  R.  E.  Sutton,  Lula  Q. 
Sutton.  Grace  Sutton,  and  Mary  Lou  Drinkard  was  an- 
nounced as  next  in  order. 

Mr.  BLACK.  Mr.  President,  that  Is  a  bill  which  affects 
persons  in  Alabama.  I  have  a  conunuiiication  from  the  rep- 
resentatives of  the  injured  persons  stating  that  they  do  not 
feel  justified  in  accepting  the  amount  which  the  committee, 
under  the  evidence,  has  recommended.  I  therefore  ask  that 
the  bill  be  passed  over. 

T^e  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HAARIS  BROS.  PLUMBIIf(i   CO. 

Tbe  bill  (H.  R.  10527)  for  the  relief  of  Harris  Bros.  Plumb- 
ing Co.  was  considered,  ordered  to  a  tliird  reading,  read  the 
third  time,  and  passed. 

KDWAKO   T.   AND  AURXLIA   CARCZA 

The  Senate  proceeded  to  consider  th(!  bill  (S.  3484)  for  the 
relief  of  Edward  Y.  Garcia  and  Aurelia  Garcia,  which  had 
been  reported  from  the  Committee  on  Claims  with  amend- 
ments, on  page  1,  line  5,  after  the  worcl  "Treasury",  to  strike 
out  "not  otherwise  appropriated"  and  insert  "allocated  by  the 
President  for  the  maintenance  and  opjiration  of  the  Civilian 
Conservation  Corps",  and  in  line  8,  lifter  the  words  "sum 
of",  to  strike  out  "$5,000"  and  insert  ••S2,000",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  Tbat  the  Secretary  (rf  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pny.  out  of  any  money  in 
the  Treasury  allocated  by  the  President  icT  the  maintenance  and 
operation  of  the  Civilian  Conservation  Corps,  to?  Edward  Y.  Garcia 
and  Aurelia  Garcia,  of  Albuquerque,  N.  &Iez.,  the  sum.  of  $3  000 
In  full  satisfaction  of  their  claim  against  the  United  States  on  ac- 
count of  the  death  of  their  minor  son,  Eldward  Lee  Garcia,  who 
was  killed  on  John  Street,  Albuquerq\ie,  N.  Mez.,  on  June  1,  1335, 
when  he  was  struck  by  a  Civilian  Conservs.tion  Corps  truck  driven 
by  James  O.  House:  Provided,  That  no  pwut  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percex.t  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing Sl.OOO. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossei  for  a  third  reading, 
read  the  third  time,  and  passed. 

r.  M.  LOETFLXa 

The  Senate  proceeded  to  consider  thi  bill  (S.  4160)  for  the 
relief  of  P.  M.  Loeffler,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  5. 
after  the  word  "Treasury",  to  strike  out  "not  otherwise  ap- 
propriated" and  insert  "allocated  by  the  President  for  the 
maintenance  and  operation  of  the  Civilian  Conservation 
Corps",  and  at  the  end  of  the  bill  to  insert  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc.,  Th»t  tbe  Secretary  3f  the  Treasury  be,  and 
he  is  hereby,  autborlsed  and  directed  to  piiy.  out  of  any  money  In 
the  Treasury  allocated  by  the  President  for  the  maintenance  and 
operation  of  the  Civilian  Conservation  Ciorps,  to  P.  M.  Loeffler, 
West  Mineral,  Kans..  the  sum  of  $3338.75  which  sum  shall  be  in 
full  satisfaction  of  all  claims  against  the  United  States  for  personal 
Injuries  sustained  by  the  said  P.  M.  Loeffler  as  a  result  of  an  acci- 
dent involving  a  Civilian  Oonserratlon  Corps  truck,  at  C&mp 
Messenger,  Cdmpany  No.  1711,  West  Minei-al.  Kans..  on  March  15. 
1935:  Provided,  That  no  part  of  the  amount  appropriated  in  this 
art  in  excess  of  10  percent  thereof  shall  b«»  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  fame  shaU  be  unlawfiil, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  decerned  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shaU  be  fined  in  any  sum  not 
exceeding  Si, 000. 

..   The  amendments  were  agreed  to. 

\    Mr.  KINO.    Mr.  President,  I  inquire  whether  the  Federal 

Government  is  assuming  responsibility  for  all  d'^^^^'^g*^.  torts. 


suid  accidents  that  occur  in  connection  with  the  Civilian 
Conservaition  Corps  camps.  Iliey  have  several  thousand 
members. 

Mr.  SCHWELLEINBACH.  Mr.  E*resident,  I  will  say  to  the 
Senator  that  the  attitude  of  the  Claims  Committee  on  that 
point  is  that  we  permit  the  bills  to  go  through,  but  uni- 
formly provide  that  the  money  must  come  out  of  the  appro- 
priations mad(?  to  the  Civilian  (conservation  Corps  organ- 
ization, and  not  out  of  the  ordinstry  Federal  funds. 

Mr.  McGILIj.  And,  Mr.  President,  that  provision  was 
made  in  the  azoendment  to  this  bill. 

•Rie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

M^lRGARET    GRACE    AND    ALICK    SHRINER 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  1695)  for 
the  relief  of  Margaret  Grace  and.  Alice  Shriner,  which  had 
been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  1,  line  7,  after  the  words  "siuns  of",  to 
strike  out  '$5,000  and  $750"  and  insert  "$3,500  and  $500". 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  "niat  the  Secretary  of  the  Treasury  be,  and 
he  hereby  is.  authorized  and  direct«!d  to  pay  to  Margaret  Grace 
and  to  Alice  Shriner,  both  of  Gardena,  Calif.,  out  of  any  money 
in  the  Treasury  aot  otherwise  appropriated,  the  stmiB  of  $3,500  and 
$500,  respectively.  Such  sums  shall  be  In  full  settlement  of  all 
claims  against  tbe  United  States  on  account  of  injuries  siistalned 
by  them  on  or  about  the  10th  day  of  October  1932  while  aboard 
a  boat  provided  by  the  Navy  Department  of  the  United  States 
plying  between  Pifth  Street  Landing  at  San  Pedro,  Calif.,  and  the 
United  States  8.ilp  Relief,  lying  in  the  harbor  of  San  Pedro,  at 
San  Pedro,  Calif.:  Provided.  That  no  p>art  of  the  amount  appro- 
priated in  this  {ict  In  excess  of  10  f  ercent  thereof  shall  be  paid  ur 
deUvered  to  or  i-eceived  by  any  agent  or  agents,  attorney  nr  attor- 
neys, on  accotcit  of  services  rendered  in  connection  with  said 
claim.  It  ShaU  be  unlawfiil  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  t>hall  be  fiined  In  any  sum  not  exceed- 
ing $1,000 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
Tlie  bill  was  read  the  third  time  and  passed. 

MAYOR  AND  ALDKKMZN  OF  JERSEY  CTTY,  N.  J. 

The  biU  (H.  R.  5635)  conferring  Jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and  render  judgment 
upon  the  claim  of  the  mayor  and  aldermen  of  Jersey  City, 
Hudson  County,  N.  J.,  a  municipal  corporation,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed, 

ANDREW  SJCTII 

The  bill  <H.  R.  11203)  for  the  relief  of  Andrew  Smith  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

N.   G.   HARPER    AND   AMOS   PHn.LIPS 

The  bill  (H.  R.  ll^'.ai)  for  the  reUef  of  the  estates  of 
N.  G.  Harper  and  Amos  Phillips  was  considered,  ordered  to 
a  third  reading,  re:  d  the  third  time,  and  pai^sed. 

WILLIAM   W.  BRtTNSWlCK 

The  joint  resolution  (H.  J.  Res.  522)  for  the  relief  of 
William  W.  Brunswick  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

"Ihe  preamble  was  agreed  to. 

HENRY   C.  ANDERSON 

The  Senate  proceeded  to  consider  the  biU  (S.  4724)  for 
the  relief  of  Henry  C.  Anderson,  which  had  been  reported 
frcHn  the  Committee  on  Claims  with  an  amendment  at  the 
end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  Is  hereby,  authorized  and  directed  to  pay  to  Henry  C.  Anderson 
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the  sum  of  $1,000,  out  of  any  money  In  th«i<JErreasury  not  other- 
wise appropriated,  in  full  settlement  of  aU  Claims  against  the 
Government  of  the  United  States,  and  reimbursement  for  medical 
services,  to  said  Henry  C.  Anderson,  who  was  Injured  on  the  night 
of  December  26,  1936,  when  struck  by  an  unidentified  automobUe 
while  returning  for  special  duty  at  Camp  SP-47.  Salt  Creek  of 
the  State  Park  Division,  Department  of  the  Interior,  located  at 
Western  Springs,  lU.:  Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent  therectf  shall  be  paid 
or  deUvered  to  or  received  by  any  agent  or  att<M-ney  on  account  of 
services  rendered  In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstanding 
Any  person  violating  the  provisions  of  this  act  ahaU  be  deem«i 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  Rhaii  be 
fined  In  any  sum  not  exceeding  $1,000. 

T^e  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WLNITRKD  I.  HESTER 

The  Senate  proceeded  to  consider  the  bin  (S.  4204)  for  the 
relief  of  Winifred  E.  Hester,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  insert : 

That  notwithstanding  the  provisions  of  Public  Law  No.  78.  Sev- 
enty-third Congress,  the  Administrator  of  Veterans'  Affairs  Is 
hereby  authorised  and  directed  to  aUow  and  cause  to  be  paid  the 
burial  and  funeral  expenses,  in  an  amount  not  to  exceed  $64,  of 
Harley  H.  Hester.  XC-^86507,  who  was  killed  In  action  in  Russia  on 
September  27,  1918,  but  whose  body  was  not  recovered  until  July  19, 
1934.  This  payment  shall  be  in  full  settlement  of  all  claims  for 
burial  and  funeral  expenses  against  the  United  States  Government 
in  this  case. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  payment  of  the  burial  and  fvmeral  expenses  of  Harley  H. 
Hester,  late  corporal.  Machine  Gun  Company.  Tliree  Hundred 
and  Thirty-ninth  Regiment.  United  States  Infantry." 

JOSEPH    N.   WENGER 

The  Senate  proceeded  to  consider  the  bill  (S.  4478)  for  the 
relief  of  Josep*i  N.  Wenger,  lieutenant.  United  States  Navy, 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Claims  with  amendments,  on  page  1,  line  7, 
after  the  words  "sum  of",  to  strike  out  "$817.36"  and  Insert 
"$494.57",  and  or  page  2,  line  6.  after  the  words  "sum  of", 
to  strike  out  "$617.36"  and  insert  "$494.57",  so  as  to  make 
the  bill  read. 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  Joseph  N.  Wenger,  lieutenant.  United  States 
Navy,  as  provided  In  section  12  of  the  act  of  May  18,  1920  (41 
Stat  604;  U.  S.  C,  title  10,  sec.  756),  for  $494.57  as  relmbtirsement 
of  the  cost  of  commercial  transportation  of  his  wife  from  Wash- 
ington. D.  C,  to  Bfanila,  P.  I.,  pursuant  to  change-of-statkHi 
orders  dated  April  19,  1932.  there  not  being  reascmably  avaUable 
Government  transportation  for  hts  wife  between  said  stations. 
There  Is  hereby  appropriated,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  a  sum  not  exceeding  $494.57  for  pay- 
ment of  the  claim. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHUDREir  or  REBS  MOROAIf 

The  Senate  proceeded  to  consider  the  bill  (S.  4591)  for 
the  relief  of  Rees  Morgan,  which  had  been  reported  from  the 
Committee  on  Claims  wiUi  amendments,  on  page  1,  line  5, 
after  the  word  "Treasury",  to  strike  out  the  words  "not 
otherwise  appropriated"  and  to  insert  in  lieu  thereof  the 
words  "allocated  by  the  President  for  the  maintenance  and 
operation  of  the  Civilian  Conservation  Corps";  on  page  1, 
line  7,  after  the  words  "sum  of",  to  insert  "$5,000",  and  to 
add  a  proviso  at  the  end  of  the  bill,  so  as  to  make  the  bin 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  mooey  In 


the  Treasury  allocated  by  tbe  President  for  the  maintenance  and 
operation  of  the  ClvUlan  Oonserratlon  Corps,  the  sum  of  $5  000 
to  the  children  of  Rees  Mongan,  late  of  Tacoma,  Waah.,  In  full 
sj^action  of  their  claims  against  the  United  States  on  account  of 
ttoe  death  of  the  said  Rees  Morgan,  who  was  struck  and  killed  near 
Tacoma.  Wash.,  by  a  Civilian  Conservation  Corps  truck  operated 
by  one  Pred  Krause.  enroUee  of  Company  2941,  ClvUlan  Conserva- 
tion Corpe  Camp  A3,  Port  Lewis,  Wash.:  Provided,  That  no  part  ot 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  thli.  claim  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing. Any  perwjn  violating  the  provlalons  at  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
be  fined  in  any  sxim  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FACILITIES    POR    NAVIGATION   OK   COLUKBIA    RIVER 

The  Senate  proceeded  to  consider  the  bill  (S.  4695)  to 
authorize  completion,  maintenance,  and  operation  of  certain 
facilities  for  navigation  on  the  Columbia  River,  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Commerce  with  amendments. 

The  first  amendment  was,  in  section  10,  on  page  8.  line  21, 
after  the  word  "receipts"  and  the  period,  to  strike  out  the 
words  "Annually  when  gross  operating  revenues  shall  exceed 
the  amount  the  Federal  Power  CommliSsion  may  deem 
proper  and  adequate  to  cover  interest  charges  and  amortiza- 
tion of  the  cost  of  the  Bonneville  project  property  charge- 
able to  power  development,  and  also  operations  and 
maintenance  charges,  and  to  cover  replacements  of  the 
power  facilities  referred  to  and  described  in  section  1,  and 
when  such  gross  revenues  shall  in  addition  thereto  exceed 
the  amount  necessary  to  cover  interest,  operation,  mainte- 
nance, and  amortization  of  the  cost  of  the  transmission  lines, 
substations,  and  other  property  used  and  useful  in  connec- 
tion with  the  transmission  and  sale  of  electrical  energy  from 
the  Booneville  project  which  are  referred  to  and  described 
in  section  6  herein,  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay  to  the  State  of  Oregon  18%  percent 
of  such  excess  and  to  the  State  of  Washington  18%  percent 
of  such  excess  revenues",  so  as  to  make  the  section  read: 
Sac.  10.  AU  receipts  from  sales  of  electrical  energy  ot  from  sales 
or  leases  of  transmission  lines,  substations,  and  property  used  In 
connection  therewith  shall  be  covered  into  the  Treasury  of  the 
United  States  to  the  credit  of  mlscellaneotis  receipts. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  in  sectiwi  13, 
on  page  11,  line  13,  after  the  word  "consumers"  and  the  semi- 
colon, to  strike  out  the  word  "and",  and  after  the  word 
"welfare"  to  insert  a  semicolon  and  the  words  "and  (5)  the 
interests  of  Irrigation  in  connection  with  projects  being  de- 
veloped by  Federal  agencies",  so  as  to  make  the  section  read: 

8»c.  13.  The  power  conferred  upon  the  Federal  Power  Commission 
by  the  terms  of  this  act  shall  be  exercised  without  regard  to  the 
ppovlsiooa  of  statutes  heretofore  enacted  but  with  due  regard  to 
(1)  the  cost  of  oonstruction,  operation,  maintenance,  and  replace- 
ment of  power  faculties  properly  chargeable  to  development,  trans- 
mission and  sale  of  power;  (2)  available  markets;  (3)  the  Interest 
of  the  ultimate  ooosumers;  (4)  the  general  public  welfare;  and 
(6)  the  Interests  of  irrigation  In  oonnectlcxi  with  protects  being 
developed  by  Federal  agendea. 

The  amendments  were  agreed  to. 

The  next  amendment  of  the  committee  was.  in  section  14, 
on  page  11.  line  21.  before  the  word  "Federal",  to  strike  out 
the  word  "authorized",  so  as  to  make  the  section  read; 

Sec.  14.  In  the  abaenoe  of  •tatutory  designation,  the  President 
shall  have  authority  to  deslgziate  a  Federal  agency  to  construct, 
maintain,  and  operate  each  facilities  as  may  be  required  for  the 
devdc^ment  and  sale  of  electrical  energy  fnnn  the  water  power 
created  Incidental  to  the  constraetloa  of  any  Federal  project  and 
to  authorljge  soch  agency  to  enter  Into  oontracts  for  the  sale  cf 
tbe  water  power  created  or  surplus  electrical  enogy  generated  at 
such  project. 

The  amendment  was  agreed  fan 
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The  next  amendment  of  the  committee  was,  in  section  15. 
on  paj?e  12.  Ime  5.  before  the  word  "water",  to  strike  out 
the  Aord  "the",  and  after  the  word  "users'  to  insert  the 
words  "during  the  period  of  such  operations":  and  on  hne 
8.  to  add  a  proviso  as  follows:  "Provided.  ITiat  the  exemp- 
tion provided  for  in  this  section  shall  apply  only  during  the 
period  when  the  electric  energy  is  being  actually  handled  by 
the  water  users",  so  as  to  make  the  section  read : 

Snc.  13.  The  provisions  of  this  act  shall  not  apply  to  any  Indian 
Irrigation  project  or  to  any  Federal  reclamation  project  where  the 
operation  and  maintenance  thereof  have  been  or  shall  hereafter 
be  taken  over  by  or  on  behalf  of  water  users,  during  the  period 
of  such  operations,  or  modify  any  rights  conferred  upon  such  water 
users  by  the  Reclamation  Act  and  acts  amendatory  and  supple- 
mentary thereto :  Provided,  That  the  exemption  provided  for  In  thla 
section  shall  apply  only  during  the  period  when  the  electric  energy 
Is  being  actually  handled  by  the  water  users. 

The  amendments  were  agreed  to. 

Mr.  McNARY.  Mr.  President,  this  bill  simply  creates  a 
legislative  structure  for  the  operation  and  administration  of 
the  Bonneville  Dam,  now  in  the  course  of  construction  be- 
tween the  States  of  Oregon  and  Washington  on  the  Columbia 
River.  This  great  enterprise  will  reach  its  completion  next 
summer,  and  it  la  thought  best  by  the  Pr»«ident  of  the 
United  States,  the  Board  of  Army  Engineers,  and  the  Federal 
Power  Commissictfi  that  legislation  be  enacted  along  this  line 
at  the  present  session  of  the  Congress. 

Some  delays  have  occurred  due  to  the  consideration  by 
various  agencies  of  proposed  uniform  legislation  on  the  sub- 
ject. It  is  true  that  I  reported  the  bill  but  yesterday,  and  I 
must  say  that  great  credit  is  due  to  the  Senator  from  Wash- 
ington [Mr.  BoNs]  for  the  time  he  gave  to  the  consideration 
of  the  various  bills.  Several  have  been  introduced,  but  the 
one  now  before  the  Senate,  which  I  reported  from  the  Com- 
mittee ou  Commerce,  embodies  the  latest  proposal.  It  has 
met  with  the  unsnimous  approval  of  the  Committee  on 
Commerce  of  the  Senate,  of  the  President  of  the  United 
States,  wlio  urges  its  immediate  enactment,  of  the  Board  of 
Army  Engineers,  and  of  the  Federal  Power  Conmiission.  It 
does  not  carry  any  appropriaticai.  It  merely  directs  the 
Bojkrd  of  Engineers  to  complete  the  construction  of  the  dam, 
which  includes  the  flshways  and  the  navigation  canal. 

The  Federal  Power  Commission  are  authorized  to  pre- 
scribe rates,  determine  the  costs  upon  which  they  are  based, 
and  to  conduct  all  matters  with  regard  to  the  transmission 
and  distribution  of  electrical  energy. 

This  is  a  simple  measure  designed  to  meet  a  present  situ- 
ation, and  I  hope  that  no  Senator  will  object  to  the 
consideration  of  the  bilL 

Mr.  ROBINSON.  Mr.  President,  this  is  a  very  Important 
bill.  I  do  not  desire  to  object  to  its  consideration,  but  I 
doubt  whether  the  opportunity  will  be  afforded  for  action 
on  it  by  the  body  at  the  other  end  of  the  Capitol. 

Mr.  OlbiAHONET.  Mr.  President.  I  desire  to  call  up  the 
amendments  which  I  offered  yesterday,  and  which  are  on 
the  table.    I  ask  that  they  be  inserted  in  their  proper  places. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
The  first  amendment  of  the  Senator  from  Wjroming  will  be 
stated. 

Ttitt  Chist  Clkrk.  It  is  proposed,  on  page  10,  line  19, 
after  the  word  'TDam",  to  strike  out  the  words  "no  rights 
of  the  States  of  Arizona  and  Nevada  under  existing  con- 
tracts shall  be  impaired,  and  such  adjustments  shall  be 
made  in  the  payments  to  the  United  States  so  as  to  leave 
imaffected  the  rights  of  said  States  under  secti(HX  4  (b)  of 
the  Boulder  Canyon  Project  Act"  and  to  insert  Ln  lieu 
thereof  "the  rights  of  the  States  of  Arizma  and  Nevada  to 
the  percentages  of  the  profits  as  stated  in  section  4  (b)  of 
the  Boulder  Canyon  Act  shall  not  be  impaired  thereby." 

Mr.  HAYDEN.  Mr.  President,  I  should  like  to  have  the 
Senator  from  Wyoming  state  the  effect  of  the  amendment. 

Mr.  OTklAHONEY.  Mr.  President,  the  Boulder  Canyon 
Act  provides  that  the  State  of  Arizona  and  the  State  of 


Nevada  shall  be  entitled  to  share  to  the  extent  of  18*^4  per- 
cent each  in  the  excess  profits  derived  from  the  operation 
of  the  power  plants.  The  pending  bill  proposes  that  cer- 
tain contracts  which  have  been  entered  into  by  those 
States  may  be  modified  by  the  Federal  Power  Commission, 
thereby  reducmg  the  profits  to  be  derived  from  the  opera- 
tion of  the  project. 

The  Boulder  Canyon  Act  also  provides  that  the  excess 
profits  shall  go  into  a  separate  fund  for  the  development 
of  the  Colorado  River  Basin.  Every  one  of  the  States  in 
the  basin  is  materially  and  vitally  interested  in  the  separate 
fund  to  be  so  created. 

The  language  of  the  bill  might  be  so  construed  as  to 
increase  the  percentage  allotted  to  the  States  of  Nevada 
and  Arizona,  and  the  purpose  of  my  amendment  is  merely 
to  provide  that  in  the  event  rates  are  changed  the  rights 
of  the  States  of  Arizona  and  Nevada  shall  be  preserved  to 
the  exact  percentages  which  they  now  have  in  the  excess 
revenue. 

Mr.  HAYDEN.  Mr.  President,  frankly  I  am  not  so  much 
concerned  ahout  the  amount  of  revenue  the  State  of  Ari- 
zona or  the  State  of  Nevsula  may  obtain  as  I  am  that  the 
rate  at  which  power  shall  be  sold  in  the  two  States  shall 
be  as  low  as  possible.  As  the  bill  now  reads,  it  provides 
that  "no  rights  of  the  States  of  Arizona  and  Nevada  under 
existing  contracts  shall  be  impaired",  thereby  preserving 
the  status.  As  I  heard  the  amendment  read,  that  language 
is  stricken  out.  Does  the  Senator's  amendment  strike  out 
the  words  "no  rights  of  the  States  of  Arizona  and  Nevada 
under  existing  contracts  shall  be  impaired"? 

Mr.  O'MAHONEY.  The  amendment  I  have  presented 
proposes  to  insert  the  words  "the  rights  of  the  States  of 
Arizona  and  Nevada  to  the  percentages  of  the  profits  .us 
stated  in  section  4  (b)  of  the  Boulder  Canyon  Act  shall  not 
be  impaired  thereby." 

Mr.  WHITE.  Mr.  President,  I  voted  in  the  committee 
against  reporting  this  bill  because  no  opportunity  had  been 
afforded  to  study  its  provisions  and  to  familiarize  ourselves 
with  it.  The  amendment  just  offered  still  further  confuses 
the  measure,  and  I  object  to  its  consideration. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

SAWTOOTH    NATIONAL    FOREST 

The  bill  (S.  4392)   to  add  certain  lands  to  the  Sawtooth 

National  Forest  was  considered,  ordered  to  be  engro6.sed  foi 

a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  following-described  areas  be.  and  the 
same  are  hereby.  Included  in  and  made  a  part  of  the  Sawtooth 
NatiCHial  Forest,  subject  to  all  prior  adverse  rights,  and  that  said 
lands  shall  hereafter  be  subject  to  all  laws  affecting  national  for- 
ests: Sections  4,  5.  6,  7.  8.  9.  16.  17.  and  18,  township  1  north,  range 
15  east,  Boise  meridian. 

GAMK-BCANAGEMENT    SUPPLY    DEPOT    AND    LABORATORY,    IDAHO 

The  joint  resolution  fS.  J.  Res.  171)  providing  for  establish- 
ment of  a  game-management  supply  depot  and  laboratory, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KIING.     Let  the  joint  resolution  go  over. 

Mr.  POPE.    Mr.  President 

Mr.  KING.  I  have  been  requested  by  a  Senator  who  Is 
absent  to  have  this  bill  go  over. 

Mr.  POPE.  Mr.  President,  wiU  the  Senator  withhold  his 
objection  xmtil  I  can  explain  the  bill,  so  that  the  Record  may 
show  the  situation,  which  might  remove  the  objection  of  the 
absent  Senator? 

Mr.  KING.  The  bill  could  not  be  considered  and  pasvsed 
today. 

Mr.  POPE.  No;  but  I  should  like  to  make  a  statement. 
There  is  now  such  a  supply  depot  at  Pocatello,  and  the  Gov- 
ernment is  renting  the  building  anc  paying  $2,240  a  year. 
The  purpose  is  to  construct  a  building  of  its  own  and  thus 
save  this  expense.  The  amount  saved  would  soon  pay  for 
the  cost  of  construction. 
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Mr.  KINO.  I  doubt  whether  the  bill  could  pass  the  House 
of  Representatives,  but  I  am  sure  that  before  we  adjourn, 
when  the  absent  Senator  to  whom  I  have  referred  returns,  I 
can  talk  with  him.  and  we  may  have  an  opportunity  to  con- 
sider the  measure. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

PORT    NEWARK    ARMY    BASE 

The  Senate  proceeded  to  consider  the  bill  (S.  4737)  for 
the  sale  of  the  Port  Newark  Army  Base  to  the  city  of  Newark, 
N.  J.,  and  for  other  purposes,  which  was  read,  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  to  sell  to  the  city  of  Newark.  N.  J.,  on  terms 
and  conditions  deemed  advisable  by  him,  the  right,  title  and  In- 
terest of  the  United  States  In  the  Port  Newark  Armv  Base  N  J 
including  such  equipment  pertaining  thereto  as  he  determine*  \k 
not  required  for  military  purposes,  fc«-  the  sum  of  $2,000,000  of 
which  $100,000  shall  be  paid  In  cash  and  the  balance  in  annual 
Installments  on  or  befM-e  August  1  of  each  succeeding  year,  of 
$100,000  per  year  for  the  first  5  years  and  $200,000  per  year  there- 
after, with  permission  to  the  city  of  Newark  to  anticipate  payment 
of  the  deferred  Installments  at  any  time:  Provided  That  said 
Initial  payment  of  $100,000  of  the  purchase  price  shall  be  made 
by  the  city  of  Newark  to  the  SecreUry  of  War  not  later  than 
August  1,  1936,  and  possession  delivered  by  the  United  States  as 
of  September  1.  1936.  or  as  soon  thereafter  as  practicable-  Pro- 
vided further.  That  title  to  the  property  shall  pass  to  the  city  of 
Newark  and  a  quitclaim  deed  delivered  by  the  Secretary  of  War 
after  receipt  by  him  of  the  final  payment:  And  provided  further, 
That  such  conveyance  shall  be  made  upon  the  condition  that  the 
United  States,  In  the  event  of  war  or  of  any  national  emergency 
declared  by  Congress  to  exist,  shall  have  the  right  to  take  over 
said  property  and  shall  pay  to  the  city  of  Newark  as  liquidated 
daniage.s  a  sum  equal  to  3  percent  per  annum  on  the  amount 
theretofore  paid  on  the  purchase  price  of  the  said  property  by  the 
said  city  during  each  year  or  part  thereof  that  the  said  property 
is  occupied  under  such  taking  by  the  United  States,  the  said  prop- 
erty to  be  returned  to  the  city  of  Newark  upon  the  expiration  of 
such  war  or  national  emergency. 

Sbc.  2.  In  the  event  the  city  of  Newark  shall  not  elect  to  acquire 
said  property  as  provided  in  section  1  of  this  act,  then  the  Secre- 
tary of  War  Is  authorized  to  offer  said  property  at  public  sale  to 
the  highest  responsible  bidder  on  terms  and  conditions  to  be  pre- 
scribed by  him.  which  terms  and  conditions  shall  not  be  lees 
favorable  to  the  United  States  than  those  prescribed  in  section  1 
of  th:s  act:  Provided.  That  if  the  highest  responsible  bidder  shall 
fail  to  enter  into  and  consummate  a  contract  of  .sale,  the  Secre- 
tary of  War  may  award  the  contract  to  the  next  highest  responsible 
bidder  or.  in  his  discretion,  readvertise  said  property  for  sale  in 
like  manner. 

Sec  3  Any  contract  of  sale  shall  be  subject  to  the  conditions 
that  if  the  purchaser  shall  fail  to  pay  any  installment  of  the  pur- 
chase price  and  Interest,  if  any,  as  and  when  the  same  are  due,  or 
shall  fail  to  comply  with  the  other  terms  and  conditions  of  the 
sale,  then  the  Secretary  of  War  may.  at  his  election,  declare  such 
purchaser  in  default  and  reenter  and  repossess  said  property  Ln 
the  name  of  the  United  States  and  he  may  thereafter  cause  said 
property  to  be  readvertlsed  and  resold  at  public  sale  in  accordance 
with  the  provisions  of  this  act. 

Sic.  4.  During  any  interval  of  time  that  the  property  may  be 
in  the  custody  of  the  Secretary  of  War.  he  may.  In  a  manner  that 
will  best  conserve  the  interests  of  the  United  States,  lease  said 
property,  or.  if  unable  to  lease  the  same  on  satisfactory  terms, 
may  maintain  and  operate  the  same.  or.  in  the  discretion  of  the 
President,  the  property  may  be  transferred  by  Executive  order  to 
the  Department  of  Commerce  for  administration  under  the  provi- 
sions of  the  Merchant  Marine  Act  of  June  5,  1920,  as  amended. 

Sec.  5.  All  sums  received  as  a  result  of  the  sale  of  said  property, 
after  deducing  therefrom  any  costs  of  appraisal  and  other  neces- 
sary expenses  incident  to  sale,  shall  be  deposited  In  the  Treasury 
of  the  United  States  as  miscellaneous  receipts. 

Mr.  KING.  Mr.  President,  is  this  bill  approved  by  the 
various  departments  of  the  Government? 

Mr.  BARBOUR.  Mr.  President,  the  bill  has  been  approved 
by  all  the  departments  concerned. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FINANCIAL  AND  ECONOMIC  CONDITION  Or  AGRICITLTtrRAL  PRODUCERS 

The  joint  resolution  (H.  J.  Res.  444)  to  amend  the  joint 
resolution  entitled  'Joint  resolution  authorizing  the  Federal 
Trade  Commission  to  make  an  investigation  with  respect  to 
agricultural  income  and  the  financial  and  economic  condition 


of  agricultural  producers  generally",  approved  August  27 
1935.  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

Mr.  KING  subsequently  said:  Mr.  Piesident,  I  move  to 
reconsider  the  vote  by  which  House  Joint  Resolution  444  was 
passed. 

Mr.  LA  FOLLETTE.  Mr.  President,  is  the  Senator  opposed 
to  the  measure? 

Mr.  KING.  If  I  understand  it.  I  am. 
.  Mr.  LA  FOLLETTE.  The  Senator  from  California  has  been 
called  from  the  Chamber.  He  is  very  much  interested  in  the 
joint  resolution.  It  authorizes  the  continuance  of  an  investi- 
gation which  has  ah^ady  been  undertaken  by  the  Federal 
Trade  Commission  under  Public  Resolution  No.  61  of  the 
Seventy-fourth  Congress,    "nie  title  of  that  measure  was: 

Joint  resolution  authorlilng  the  Federal  Trade  Commission  to 
^.^!.f  1  investigation  with  respect  to  agricultural  Income  and  the 
financial   and  economic  condlUon  of  agricultural  producers  gen- 

s  Ihe  investigation  has  not  as  yet  been  completed;  and  as 
I  understand,  the  pending  joint  resolution  includes  a  few 
other  commodities  to  be  invesUgated  and  extends  to  Octo- 
ber 1.  1936.  the  time  for  filing  the  report.  It  makes  unex- 
pended balances  avaUable  until  October  1,  1936. 

Mr.  KING.    Mr.  President,  will  there  be  a  deficit' 

Mr.  LA  FOLLETTE.  The  Senator  interrupted  me.  The 
jomt  resolution  also  increases  the  original  authorization 
Apparently,  from  a  study  of  the  House  report,  which  is  what 
the  Senator  from  California  left  with  me.  the  investigation 
has  been  only  partially  completed;  and  unless  it  is  per- 
mitted to  continue  the  money  which  has  already  been  spent 
upon  it  WiU  to  some  extent  have  been  wasted. 

I  sincerely  hope  the  Senator  from  Utah  will  be  persuaded 
to  permit  the  joint  resolution  to  pass  and  to  give  it  further 
consideration;  and  if  later  he  desires  reconsideration  I  feel 
certain  that  no  one  will  Interpose  an  objection. 

Mr.  KING.  WiU  the  Senator  from  Wisconsin  consent  to 
strike  out,  in  Une  19,  page  4.  the  figures  "$300,000"  and  insert 
in  Ueu  thereof  "$200,000"?  That  wUl  give  the  Commission 
$50,000  additional.    It  now  has  $150,000. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  am  a  little  em- 
barrassed by  that  suggestion,  because  I  have  not  had  any 
opportxinity  to  consult  with  the  SenatOT  from  CaUfomia 

Mr.  McNARY.  Mr.  President,  may  I  interrupt  at  this 
point? 

It  is  provided  that  there  shaU  be  made  available  any  unex- 
pended balance  of  the  appropriatiwi  of  $150,000.  That  sum 
is  very  considerably  less  than  the  amount  of  $150,000,  al- 
though I  have  not  the  figures  before  me.  Page  5  of  the  joint 
resolution  makes  clear  just  what  the  provision  is. 

Mr.  KING.  What  is  the  additional  appropriation  which 
is  desired? 

Mr.  McNARY.    Sufficient  to  carry  on  the  work. 

Mr.  KING.    How  much? 

Mr.  McNARY.    The  unexpended  balance  of  $150,000. 

Mr.  KING.  I  understood  the  Senator  from  Wisconsin  to 
say  that  an  additional  appropriation  is  required.  If  no  addl- 
tlMial  appropriation  is  required,  I  have  no  objecticn.  If  one 
is  required.  I  object. 

•Hie  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
TTie  bUl  has  been  passed.  Does  the  Senator  ask  that  that 
acticm  be  reconsidered? 

Mr.  McNARY.  I  think  this  language  on  page  5,  line  9, 
covers  the  matter: 

It  Is  hereby  further  provided  that  any  tmexpended  balance  of 
the  appropriation  trf  $160,000  made  In  the  Independent  omces 
Appropriation  Act  for  the  fiscal  year  1936  In  acconlaiice  with  the 
authority  contained  In  Public  Besoiution  No.  61.  Seventy-foOrth 
Congress,  first  session.  Is  hereby  made  available  for  Ilk*  purooae  to 
and  including  October  1,  1938. 

Mr.  KING.    I  assume  the  Senator,  then,  is  taking  the  posi- 
tion that  no  additional  appropriation  is  required. 
Mr.  McNARY.    That  is  my  understanding. 
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Mr.  KING.  If  no  additional  appropriation  is  required,  I 
have  no  ojection.  K  an  additional  appro[»1ation  is  re- 
quired, I  shall  move  to  reconsider. 

FRAinC    A.    BOTUB 

•Hie  bill  (H.  R.  993)  for  the  relief  of  Prank  A.  Boyle  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JAMES    L.    PARK 

Tlie  bill  (H.  R.  3907)  for  the  relief  of  James  L.  Park  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

INVESTIGATION    OF    TRAFFIC    CONDITIONS 

The  bill  (BL  R.  10591)  to  authorize  the  Secretary  of  Agri- 
culture to  investigate  and  report  on  trafflc  conditions  with 
recommendations  for  corrective  legislation  was  announced 
as  next  in  order. 

Mr.  COUZENS.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDING  OPnCER.    The  bill  will  be  passed  over. 

Mr.  HAYDEN.  Mr.  President,  I  should  like  to  know  who 
asked  that  the  bUl  be  passed  over. 

Mr.  COUZENS.  I  asked  that  it  go  over,  because  I  find 
no  statement  in  the  report  as  to  how  the  Secretary  of  Agri- 
culture shall  proceed  to  investigate  traffic  conditions  all 
over  the  world.  In  addition  to  that,  Mr.  President,  com- 
munities and  States  are  duplicating  the  work  of  investiga- 
tion of  traffic  conditions,  and  the  amount  carried  by  the 
bill  is  such  that  it  will  be  necessary  later  to  provide  a 
further  appropriation,  because  under  no  circumstances  can 
the  investigati(xi  be  concluded  with  the  amoimt  proposed  by 
the  bill. 

Mr.  HAYDEN.  Mr.  President,  will  the  S^iator  withhold 
his  obJecticHi  for  a  moment,  so  that  I  ma^  make  a  brief 
statmuent?  The  bill  appropriates  no  additional  amount  of 
m(xiey  out  of  the  Treasury.  It  allows  $75,000  of  the  admin- 
istrative fund  now  available  to  the  Bureau  of  Public  Roads 
to  be  used  for  the  investigation,  which  in  reality  Is  a  coordi- 
nation of  the  efforts  that  are  being  made  throughout  the 
Naticm.  Because  of  its  intimate  uxmection  with  the  State 
highway  departments  throughout  the  country,  the  Bureau 
of  Public  Roads,  as  the  Senator  well  knows,  is  one  of  the 
best-quaUfled  and  best-informed  agencies  of  the  Govern- 
ment to  do  the  work.  The  Senator  will  observe  that  the 
hill  was  recommended  by  the  Secretary  of  Agriculture  in 
twice  the  amount  carried  by  it.  The  House  reduced  the 
amount  to  $75,000. 

By  reason  of  the  appalling  loss  of  human  life,  traffic  con- 
ditions throughout  the  country  naturally  have  become  a 
subject  of  deep  concern  and  interest,  as  the  Senator  has 
indicated,  in  every  State  and  every  city.  Tte  measure  in 
question  is  for  the  purpose  of  coordinating  the  information 
gathered  throughout  the  country,  in  an  effort  to  establish 
uniformity  of  traffic  regulaticHis. 

Mr.  COVY.ESS.  Mr.  President,  may  I  ask  whether  any 
hearings  were  held  on  the  bill  with  regard  to  how  the  in- 
vestigation is  to  be  carried  on? 

Mr.  HAYDEN.  I  do  not  happen  to  have  a  copy  of  the 
House  hearings. 

Mr.  (X)UZENS.    T  ask  that  the  blD  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

XMANTTEL  BRATSKS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3866)  to 
confer  Jurisdiction  upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  Judgment  upon  the  clcdm  of  Emanuel 
Bratses,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendm^it  to  insert  at  the  end  of  the  bill  a 
proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  Tbat  JurlMllcUon  Is  hereby  confored  upon 
tbe  CX>urt  of  Claims  of  tlie  United  States  to  hear,  determine,  and 
render  judgment  upon  the  claim  of  Iknanuel  Bratses  for  Injuries 
and  damages  sustained  in  an  accident  In  which  he  lost  his  leg  at 
the  BrooUyn  Navy  Yard.  Brooklyn.  N.  Y,  on  May  27,  1933:  Ptx>- 
vtded,  "niat  pcoorcKllngs  in  any  svdt  brought  In  the  Oourt  of  maimg 


under  this  act.  appeals  therefrom,  and  payment  of  any  Judgment 
therein  shall  be  had  as  In  the  case  of  claims  over  which  said  court 
has  Jurisdiction  under  section  145  of  the  Judicial  Code,  as  amended: 
Protrided  f-urther.  That  the  judgment,  if  any,  shall  not  exceed  the 
the  Bxun  of  $5,000. 

The  amendment  was  agreed  to. 

The  amendment  was  Ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

IdSSOURI   RIVER   BRII>GE,  ARROW   ROCK,   MO. 

The  bill  (H.  R.  11819)  to  extend  the  times  for  commencing 
and  comirfeting  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Arrow  Rock.  Mo.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

HEIXN   MAHAR   JOHNSON 

The  bill  (H.  R.  8220)  for  the  relief  of  Helen  Mahar  John- 
son was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

TRANSFER  OF  LAND  TO  TERRITORY  OF  HAWAH 

The  bill  (H.  R.  10712)  to  authorize  the  transfer  of  land 
from  the  War  Department  to  the  Territory  of  Hawaii  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

TRANSFER  OF  LAND  TO  KENTUCKY 

The  bill  (H.  R.  11916)  to  authorize  the  transfer  of  a  cer- 
tain piece  of  land  in  Muhlenberg  County,  Ky.,  to  the  State 
of  Kentucky  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BILL  PASSED  OVRR 

The  bill  (H.  R.  7293)  to  amend  the  act  approved  June  16. 
1934,  entitled  "An  act  to  provide  relief  to  Government  con- 
tractors whose  cc»sts  of  performance  were  increased  as  a  re- 
sult of  compliance  with  the  act  approved  Jiine  16,  1933.  and 
for  other  purposes",  was  annoimced  as  next  in  order. 

Mr.  KING.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

PROTECTION   TO   WORKMEN  ON   TTNTTED   STATES    PROPERTY 

The  Senate  proceeded  to  consider  the  bill  (U.  R.  12599) 
to  provide  more  adequate  protection  to  workmen  and  laborers 
on  projects,  buildings,  constructions,  improvements,  and 
property  wherever  situated,  belonging  to  the  United  States  of 
America,  by  granting  to  the  several  States  jurisdiction  and 
authority  to  enter  upon  and  enforce  their  State  workmen's 
compensation,  safety,  and  insurance  laws  on  all  property 
and  premises  belonging  to  the  United  States  of  America, 
which  had  been  reported  from  the  Committee  on  Education 
and  Labor  with  amendments,  in  section  1,  page  1,  line  5, 
after  the  word  "compensation",  to  strike  out  the  comma 
and  "safety,  and  insurance";  on  page  2,  line  2,  after  the 
words  "authority  to",  to  strike  out  "enter  onto  and  upon" 
and  insert  "apply  such  laws  to";  on  the  same  page,  line  6, 
after  the  word  "State",  to  strike  out  "wherever  required  or 
necessary,  to  enforce  and  require  obedience  to  the  State 
workmen's  compensation,  safety,  and  Insurance  laws,  and 
to  enforce  and  require  obedience  to  the  orders,  decisions, 
and  awards  of  the  constituted  authorities  of  the  State,  on" 
and  insert  "and  to";  on  the  same  page,  line  16,  after  the 
words  "may  be",  to  strike  out  the  semicolon  and  the  word ; 
"and  the  civil  and  criminal  laws  of  the  several  States  within 
whose  exterior  boundaries  such  place  may  be  pertaining  to 
and  embracing  the  State  workmen's  compensation,  .safety. 
and  insurance  laws  and  pertaining  to  and  embracing  the 
orders,  decisions,  and  awards  of  the  constituted  authority 
of  the  sevei-al  States  are  hereby  extended  to  and  cover,  for 
such  jurisdictional  purposes,  the  territory  above  described 
for  criminal  as  well  as  for  civil  Infractions  thereof  and 
llabiliUes  incurred  thereunder",  so  as  to  make  the  section 
read: 

Be  it  enacted,  etc..  That  whatsoever  constituted  authority  of  each 
of  the  several  States  Is  charged  with  the  enforcement  of  and 
requiring  compUances  with  the  State  workmen's  compensation  laws 
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of  said  Stat^  and  with  the  enforcement  of  and  requiring  compU- 
.t  V^  }^^  orders,  decisions,  and  awards  of  said  ranstituted 
authority  of  said  States  hereafter  shall  have  the  power  and  author- 
ity to  apply  such  laws  to  all  lands  and  premises  owned  or  held  by 
the  United  Stat«s  of  America  by  deed  or  act  of  cession,  by  purchase 
or  otherwise,  which  Is  within  the  exterior  boundaries  of  any  State 
or.U'',  all  projects,  buildings,  constructions,  improvements,  and 
property  belonging  to  the  United  States  of  America,  which  Is  within 
the  exterior  boundaries  of  any  State,  in  the  same  way  and  to  the 
same  extent  ^  if  said  premises  were  under  the  exclusive  Jurisdic- 
tion of  the  State  within  whose  exterior  boundaries  such  place 
may  be.  *^ 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  2,  page  3,  line  5,  after 
the  word  "compensation",  to  strike  out  the  comma  and  the 
words  "safety,  and  insurance";  on  the  sam-  page,  line  12 
after  the  word  "compensation",  to  strike  out  the  comma  and 
the  words  "safety,  and  insurance";  and  to  insert  at  the  end 
of  the  section  a  proviso,  so  as  to  make  the  section  read: 

TT  ^f^:.  I,  ^°^  '*^*  purposes  .^et  out  In  section  1  of  this  act.  the 
United  States  of  America  hereby  vests  In  the  several  States  within 
Whose  exterior  boundaries  such  place  may  be.  Insofar  as  the  en- 
forcement of  SUte  workmen's  compensation  laws  are  affected  the 
right,  power,  and  authority  afcM-esald:  Provided,  however.  That  by 
the  piiPsage  of  this  act  the  United  States  of  America  in  nowise 
rellnquishos  Its  Jurisdiction  for  any  purpose  over  the  property 
nanied,  with  the  exception  of  extending  to  the  several  States  within 
whose  exterior  boundaries  such  place  may  be  onlv  the  powers  above 
enumerated  relating  to  the  enforcement  of  their  State  workmen's 
compensation  laws  as  herein  designated:  Provided  further.  That 
nothing  in  this  act  shall  be  construed  to  modify  or  amend  the 
United  States  Employees'  Compensation  Act  as  amended  from  time 
to  tl-ne  I  art  of  Sept  7.  1916.  39  Stat.  742.  U.  S.  C,  title  5  and 
^^upplement,  sec.  751  et  soq.). 

The  amendment  was  agreed  to. 

Tho  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

Tlie  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  provide 
more  adequate  protection  to  workmen  and  laborers  on  proj- 
ects, buildings,  constructions,  improvements,  and  property 
wherever  situated,  belonging  to  the  United  States  of  America, 
by  granUng  to  the  several  States  jurisdiction  and  authority 
to  apply  their  State  workmen's  compensation  laws  on  all 
property  and  premises  belonging  to  the  United  SUtes  of 
America." 

Mr.  WALSH.  Mr.  President,  I  ask  that  the  report  of  the 
committee  be  printed  in  the  Rkcord  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  report  (No.  2294)  submitted  by  Mr.  Walsh  on  June 
5,  1936,  is  as  follows:  ^ 

The  Committee  on  Education  and  Labor,  to  whom  was  referred 
the  bill  (H.  R  1259S)  to  provide  more  adequate  protection  to 
workmen  and  laborers  on  projects,  buildings.  construcUons  Im- 
provement.s.  and  property  wherever  situated,  belonging  to'  the 
United  States  of  America,  by  granting  to  the  several  States  Juris- 
diction and  authority  to  enter  upon  and  enforce  their  State 
workmen's  compensation,  safety,  and  Insurance  laws  on  aU  prop- 
erty and  premises  belonging  to  the  United  States  of  America 
havinK  considered  the  same,  recommend  that  the  bill  do  pass  with 
amendments. 

The  purpose  of  the  amended  bill  is  to  All  a  conspicuous  gap  in 
the  workmen's  compensation  field  by  furnishing  protection  against 
death  or  disability  to  laborers  and  mechanics  emjiloyed  by  con- 
tractors or  other  persons  on  Federal  property.  The  Umted  States 
Employees'  Compensation  Act  covers  only  persons  directly  em- 
ployed by  the  Federal  Government. 

There  Is  no  general  Federal  statute  applying  the  workmen's 
comf>ensation  principle  to  laborers  and  mechanics  on  Federal 
projects,  and  although  the  right  of  workmen  to  recover  under 
State  compensation  laws  for  death  or  disability  sustained  on  Fed- 
eral property  has  been  recognized  by  some  of  the  courts,  a  recent 
decision  of  the  United  States  Supreme  Court  (see  Murray  v.  Ger- 
rtck.  291  U.  S.  315)  has  thrown  some  doubts  upon  the  validity  of 
these  de<-lsions  by  holding  that  a  Federal  statute  giving  a  right 
of  recovery  under  State  law  to  persons  injured  or  killed  on  Federal 
property  refers  merely  to  actions  at  law.  Hence  it  was  held  that 
this  statute  (act  of  Feb.  1.  1928.  45  Stat,  54,  U.  S.  C.  title  16,  sec. 
4^Mdid  not  extend  State  workmen's  compensation  acts  to  places 
exclusively  within  the  Jurisdiction  of  the  Federal  Government.  I 
The  fi|enate  has  recognized  the  desirability  of  correcting  this  situa- 
tion by  enacting  two  bills  this  session  dealing  with  the  problem. 


9181 

?f  ?^L*K,n^K*^^  "^"^  '^^  ^*  ^~^  ^^  no*  acted  on  either 
2  n^i  H  ^  *»"^Pa«^«  of  this  bill  in  its  amended  form  would 
^el^bllls  ^  objectives  sought  to  be  attained  by  these 

thJ^H^f.^'^^^r.J?*''*'  amended  this  bill  in  the  form  passed  by 
I^l^  "If  ^^  striking  out  all  provisions  subJecUng  PMenTpnm: 
erty  to  State  safety  and  Insurance  regulations  and  also  ellmlM?- 
^^J^''^^  authorizing  State  officers  to  enter  upon  Federal 
IZTr.^  These  provisions  were  objected  to  by  the  procurement 
nft^if  °'J,^^  Government  Inasmuch  as  such  provSlons  would 
not  only  produce  conflicts  of  authority  between  State  and  Pwler^ 
l^^KHKJi  »^»>"J<l,also  mark  a  wide  departure  from  the  weU- 
^™^  r*  P'^^'^^P  "  that  Federal  officers  should  have  complete 
charge  of  any  regulations  pertaining  to  Federal  property  It  was 
♦?f  "inclusion  of  the  committee  that  the  principal  r^ttann  which 
o?^?ht^  ^^SL^  "^'''^  ''"'^'^  "^  attained^ without  thVScSlon 

rJ^  ^^J^,r.^^-  ''o  3656)  of  the  House  Committee  on 
Labor  on  H.  R.  12599  is  submitted  herewith.  ^«™*«»e   on 

"[H.  Rept.  No.  2856,  74th  Cong.,  2d  sess.J 

^^^<^?  f*'™™!^^  °°  ^^^^'  to  whom  was  referred  the  bUl  (H  R 
^^  r^  ^^"^^  more  adequate  protection  to  workmen  and  la- 
bom^  on  projects,  buUdlngs.  constructions,  ImprovemenU.  and 
A^^^^  Wherever  situated,  belonging  to  the  United  Stat^  erf 
America,  by  granting  to  the  several  States  Jurisdiction  and  au^o" 
Ity  to  enter  upon  and  enforce  their  State  workmen's  compensation 

to  the  ^ti^^'*  'V^  °°..''"  P™P*^y  "^^  premises  ^^SgS^ 
^^^t^^     J^fl*  w'  America,  having  had  the  bUl  underSon? 

m?n?To  ^^  ''  ^^*^  "^  ''''  ^°^   ^'^   ^  recommendation 

f«  3oif  ^^\^  absolutely  necessary  so  that  protection  can  be  given 
to  men  employed  on  projects  as  set  out  In  the  foregoing  parLSph 

As  a  specific  example,  the  Golden  Gate  Bridge  now^^vrndeTcon-" 
structlon  at  San  Francisco,  which  Is  being  flnLced  by  a  dlsSrt 
consisting  of  several  counties  of  the  State  of  CallfomlV  the  men 
are  almost  constantly  working  on  property  belonging  to  the  Sd° 
eral  Government  either  on  the  Presidio  Military  R^ie^a«on  on^e 
San  Francisco  side  of  the  Golden  Gate,  or  the^Fort^Baker  MUit^v 
Reservation  on  the  Marin  County  side  of  the  OoldenoSte  ^ 

A  number  of  injuries  have  occurred  on  this  project  and'orlvate 
insurance  companies  with  whom  compensation  msuran^hw  bSm 
n]^,^V^^  contractor,  have  recently  discovered  tWlecSoS!^ 
one  by  the  Supreme  Court  of  the  United  SUtes  and  one  bv  «^ 
Supreme  Court  of  Californla^whlch  seem  to  hold  tha?  Uie  SUte 
compensation  Insurance  acts  do  not  apply,  leaving  the  weaker, 
wholly  unprotected,  except  for  their  coSmon-law  rtght  ofTS 
S^th^'^tif  ^'^:."  ^^^'^'^  '^^^  necessitate  action  Sng  brou^S 
S  S!  ^^1?"^^  ^  "^y  ^"**  objection  to  the  Ji^isdlctlon 
of  the  industrial  accident  commission  has  been  raised  over  1  vcm- 
nmUJ.ll?^"^  occurred  and  after  the  statute  of  limitations  has 
run  against  a  cause  of  action  for  personal  injuries.     This  status  of 

^n/r".^  °^.**'*  P""**''"  '°^  ^^«  compeniatlon  Insuraiice  cJm- 
pajiies  to  negotiate  setUement  with  the  workers  on  a  baals  far 
b^low  What  they  would  ordinarily  be  entitled.  Th?  slfu^S  e" 
istlng  in  this  locality  Is  merely  an  example  of  the  condmon  that 
exists  through  the  United  State,  wherever  work  Is  beiiS  rSrforiSd 
on  Federal  property."  "«""«  penormea 

PRKLndNARY    EXAMWATION    OF    LACKAWANNA    RIVBR 

The  biU  (H.  R.  12002)  to  authorize  a  preliminary  exami- 
nation of  the  lAckawanna  River  with  a  view  to  the  control 
of  its  floods  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  as  I  find  a  number  of  authori- 
zations are  sought  for  surveys.  I  desire  to  inquire  of  the  ' 
chamnan  of  the  Committee  on  Commerce  why  provision 
was  not  made  in  the  bill  which  we  passed  a  few  days  ago 
with  respect  thereto.  Scores  if  not  several  hundred  author- 
izations were  contained  in  that  bill.  It  seems  to  me  we 
should  not  begin  again  to  provide  for  the  investigation  of 
streams  for  which  we  have  already  authorized  investigation. 
I  object. 

The  PRESIDING  OPPICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

DrVISION    OF    WATMS   OF    YELLO-WBTONE    RIVBR 

Mr.  WHEELER.  Mr.  President.  I  ask  that  the  Senate 
recur  to  Calendar  No.  2342,  being  Senate  bill  3957.  granting 
the  consent  of  Congress  to  the  States  of  Montana  and  Wyo- 
ming to  negotiate  and  enter  into  a  compact  or  agreement 
for  division  of  the  waters  of  the  Yellowstone  River. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Mcmtana? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider ttie  bill,  which  had  been  reported  from  the  Committee 
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June  6 


1936 


on  Irrigation  and  Reclamation  with  an  amendment  at  the 

end  of  the  bill  to  add  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  consent  of  Congress  is  hereby  given  to 
the  States  oif  Montana  and  Wycsning  to  negotiate  and  enter  Into 
a  compact,  or  agreement,  not  lAter  than  June  1.  1S39.  providing 
for  an  equitable  division  and  apportionment  between  the  States 
of  the  water  supply  of  the  Yellowstone  River  and  of  the  streams 
tributary  thereto,  upon  condition  that  one  sxiltahle  person,  who 
shall  be  i^jpointed  by  the  President  of  the  United  States.  shaU 
participate  in  said  negotiations  as  the  representative  of  the  United 
States  and  shall  make  report  to  Congress  of  proceedings  and  of 
any  compact  or  agreement  entered  into:  Provided,  That  such  com- 
pact or  agreement  shall  not  be  binding  or  obligatory  upon  either 
Qt  the  pcutles  thereto  unless  and  until  the  same  shall  h&ve  been 
approved  by  the  legislatures  of  each  of  said  States  and  by  the 
Congress  of  the  United  States:  Provided  further,  That  nothing  In 
this  act  shall  apply  to  any  waters  within  the  Yellowstone  National 
Parle  or  shall  establish  any  right  or  interest  In  or  to  any  lands 
within  the  boundaries  thereof. 

The  amendment  was  agreed  to. 

"Rie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DXVXSIOIV  or  STRKAM  POLLITTION  CONTROL 

Mr.  BARELEY.  Mr.  President,  I  ask  unanimous  consent 
to  recur  to  Calendar  No.  2316.  being  Senate  bill  4627.  The 
objection  which  was  made  at  the  time  the  bill  wa^  reached 
on  the  calendar  has  been  withdrawn. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Elentucky? 

There  being  no  objection,  the  bill  (S.  4627)  to  create  a 
Dlvisicm  of  Stream  Polluticm  Control  in  the  Bureau  of  the 
Public  Health  Service,  and  for  other  purposes,  was  wmsid- 
ered,  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  established  in  the  Bxireau 
of  the  Public  Health  Service  a  Division  of  Stream  Pollution  Con- 
trol. This  division  shall  be  in  charge  of  a  director,  who  shall  be 
a  oooiinlSBloned  engineer  c^cer  of  the  United  States  Public  Health 
Bervioe  detailed  by  the  Surgeon  General  of  the  Public  Health 
Bervioe.  Bald  engineer  officer  while  serving  as  director  shall  have 
the  rank  at  an  Assistant  Surgeon  General  of  the  Public  Health 
Service,  subject  to  the  provisions  of  law  applicable  to  AwriBtant 
Surgeons  General  in  charge  of  administrative  divisions  in  the 
District  of  Oolumbla  of  the  Bureau  of  the  Piibllc  Health  Service. 

Sac.  a.  (a)  For  the  administration  of  this  act  the  Secretary  of 
the  Treasury  may,  upon  reconunendation  of  the  Surgeon  General, 
appoint  such  eng^eers,  attorneys,  experts,  research  assistants,  ex- 
amlnera.  and  consultants  as  may  be  necessary  and  fix  their  com- 
pensation in  the  manner  provided  by  law  for  appointment  and 
compensation  at  such  personnel  of  the  Public  Health  Service;  and 
the  Surgeon  General  is  authorized  to  transfer,  assign,  or  detail  to 
the  division  from  any  other  division  of  the  Public  Health  Service 
such  profeaslooal  and  scientific  personnel  as  may  be  available. 

(b)  Such  clerical,  stenographic,  and  other  assistants  as  may  be 
necessary  to  discharge  the  duties  of  said  division  shall  be  appc^nted 
by  the  Secretary  of  the  Treasury  in  accordance  with  the  civU- 
servlce  laws  and  the  Classlflcatlon  Act  at  1923,  as  amended,  and 
be  shall  prescribe  rules  and  regulations  with  respect  to  their 
duties  as  he  may  find  necessary. 

(c)  The  Secretary  of  the  Treasury,  with  the  consent  of  the 
Secretary  at  any  other  depmrtment  of  the  Federal  Government, 
may  utUlae  such  officers  and  employees  of  said  department  to 
assist  In  carrying  out  the  purposes  of  this  act.  The  appropriation 
from  which  tliey  are  paid  shall  be  reimbursed  from  the  appropria- 
tions made  pursuant  to  section  9  of  this  act  to  the  extent  at  their 
salaries  and  allowances  fc»-  service  performed  while  so  engaged. 

Sac.  3.  Tlie  Dlvlsi(»i  of  Stream  Pollution  Centred  sha)l.  in  co- 
operation with  the  agencies  of  the  several  States  authorized  or 
designated  by  law  to  deal  with  water  pollution,  prepare  a  com- 
prehensive plan  for  eliminating  or  reducing  the  pollution  and 
improving  the  sanitary  condition  of  the  waters  of  the  United 
States.  In  the  develc^ment  of  such  comprehensive  plan  due  re- 
gard shall  be  given  to  the  Impro'vements  which  are  xiecessary  to 
conserve  such  waters  and  promote  their  \ue  for  public  water  sup- 
plies, propagation  of  fish  jnd  aqxiatlc  life,  recreational  purposes, 
agricultural,  and  other  legitimate  uses,  and  for  this  purpose  the 
Division  of  Stream  PoUntlon  ContrcA  is  authorized  to  make  Joint 
investigations  with  the  aforesaid  agencies  of  any  State  or  States 
of  the  condition  of  any  waters  either  navlgabls  or  otherwise  and 
the  discharges  at  any  sewage,  industrial  wastes,  or  deleterious  sub- 
stances which  may  adversely  affect  such  waters.  Such  compre- 
hensive plan  shall  also  be  developed  in  cooperation  with  and  shall 
be  consistent  with  any  general,  national,  or  regional  plan  of  water 
conservation  recoounended  by  the  National  Resources  Committee 
or  any  duly  empowered  federal  agency,  and  with  statutory  regu- 
lation and  provision  of  the  States  affected. 

The  Dlvisicm  of  Stream  Pollution  Control  shall  encourage  coop- 
erative  activities   by   the  several   States  for   the  prevention   and 


abatement  of  pollution;  encourage  the  enactment  of  uniform 
State  laws  relating  to  water  pollution:  encourage  compacts  be- 
tween the  several  States  for  the  prevention  and  abatement  of 
water  pollution:  coUect  and  disseminate  information;  make  avail- 
able to  State  agencies  the  results  of  siu^eys,  studies,  and  experi- 
ments conducted  by  it  and  other  agencies,  public  and  private;  as- 
sign experts  in  its  employ  or,  with  the  approval  of  the  head  of 
the  department  or  agency  concerned,  in  the  employ  of  any  other 
deportment  or  agency  of  the  Government;  and  to  furnish  such 
assistance  to  State  agencies  as  may  be  authorized  by  law. 

Sbc.  4.  The  Division  of  Stream  Pollution  Control,  upon  request 
of  any  State  health  authority  or  authorities,  and  subject  to  the 
approval  of  the  Surgeon  General,  shall  conduct  investigations  and 
make  survejrs  of  any  specific  problem  of  stream  pcrilution  con- 
fronting any  State,  dralnage-k>asin  authority,  community,  or 
municipality,  with  a  view  to  effecting  a  solution  of  such  problem 
or  problems,  and  shall  make  definite  reconunendatlons  for  the 
correction  or  elimination  of  the  conditions  foiind  to  exist. 

S«c.  5.  The  Public  Health  Service  shall  prepare  and  publish 
from  time  to  time,  reports  of  such  studies,  investigations,  and 
surveys  as  shall  be  made  under  the  authority  of  this  act.  together 
with  appropriate  recommendations  with  regard  to  the  control  of 
poUutlon  of  the  waters  of  the  United  States. 

Sec.  6.  Any  State,  municipality,  or  other  public  body  which  is 
discharging  untreated  or  inadequately  treated  sewage  or  waste  into 
waters  of  any  area  is  hereby  declared  to  be  eligible  to  Federal  aid 
in  the  form  of  grants-in-aid  and/or  loans  for  the  construction 
of  necessary  remedial  treatment  works,  in  accordance  with  plans 
approved  by  the  respective  State  board  or  department  of  health 
and  by  the  Surgeon  General  of  the  Public  Health  Service  Such 
loans  and  grants-in-aid  shaU  be  made  upon  such  terms  and  con- 
ditions as  the  President  may  prescribe,  subject  to  the  following 
limitations:  (1)  Loans  or  grants-in-aid  shall  be  made  only  upon 
the  recommendation  of  the  State  t>oard  or  department  of  health 
having  Jurisdiction  and  with  the  approval  of  the  Surgeon  General 
of  the  Public  Health  Service;  (2)  no  grant-in-aid  shall  be  made 
in  respect  to  any  project  of  an  amount  in  excess  of  —  percent  of 
the  cost  of  the  labor  and  materials  employed  upon  such  project 
including  the  cost  of  preparation  of  plans  and  the  carrying  of 
same  into  execution. 

Ssc.  7.  Any  private  corporation  discharging  untreated  or  inade- 
quately treated  sewage  or  waste  deleterious  to  the  waters  within 
any  area  is  hereby  declared  to  be  eligible  to  Federal  aid  In  the 
form  of  loans  for  the  construction  of  necessary  remedial  treatment 
works  In  accordance  with  plans  approved  by  the  respective  State 
board  or  department  of  health  and  with  the  approval  of  the 
Surgeon  General  of  the  PuWic  Health  Service.  Such  loans  shaU 
be  made  upon  such  terms  and  conditions  as  the  President  may 
prescribe,  subject  to  the  following  limitation:  (1)  Loans  shall  be 
made  only  upon  the  recommendation  of  the  State  board  or  depart- 
ment of  health  having  Jurisdiction  and  upon  approval  of  the 
Surgeon  General  of  the  Public  Health  Service. 

Sec.  8.  The  Sxugeon  General  shall  make  estimates  of  the  amount 
of  mone3rs  required  each  year  for  the  extension  of  Federal  aid  In 
the  form  of  grants-in-aid  or  loans  to  any  States,  municipalities,  or 
other  public  bodies  or  in  the  form  of  loans  to  private  corporations 
within  any  area.  The  Surgeon  General  shaU  transmit  such  esti- 
mates through  the  Secretary  of  the  Treasury  to  the  President,  who 
shall  transmit  the  same  to  the  Congress,  together  with  any  recom- 
mendations he  may  deem  advisable.  The  Congress  thereupon  may 
appropriate  moneys  to  the  Treasury  Department  to  be  allotted  to 
such  States,  municipalities,  or  other  public  bodies  or  loaned  to 
such  private  corporations  under  supervision  of  the  Surgeon  General 
in  accordance  with  rules  and  regulations  prescribed  by  the  Secre- 
tary of  the  Treasury,  for  the  construction  of  remedial  sewage  or 
waste  treatment  works,  in  accordance  with  an  approved  compre- 
hensive plan. 

S«c.  9.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  for  the 
fiscal  year  commencing  July  1,  1936,  and  for  each  year  there- 
after, the  sum  of  $300,000  to  defray  the  expenses  of  the  establish- 
ment and  maintenance  of  the  Division  of  Stream  Pollution  Con- 
trol In  the  Bureau  of  the  Public  Health  Service  and  to  be  used 
for  the  hereinabove  specified  purposes  of  field  investigations 

8k:.  10.  There  Is  hereby  authorized  to  be  appropriated  the 
sum  of  $700,000  annually  for  10  fiscal  years  beginning  with  the 
fiscal  year  commencing  July  1.  1936.  to  be  paid  to  the  States 
for  expenditures  by  or  under  the  direction  of  their  respective  State 
boards  or  departments  c*  health  in  the  promotion,  investigations. 
surveys,  and  studies  necessary  in  the  prevention  and  control  of 
stream  poUution;  this  sum  to  be  allotted,  under  the  supervision 
of  the  Surgeon  General  of  the  Public  Health  Service,  to  the  States 
In  accordance  with  the  rules  and  regvilatlons  prescribed  by  the 
Secretary  of  the  Treasury. 

Sac.  11.  If  any  provision  of  this  act  Is  held  invalid,  the  remain- 
der of  the  act  shaJl  not  be  affected  thereby. 

Sjsc.  12.  This  act  may  be  cited  as  the  Scream  Pollution  Act. 

MISSOUTII  RIVER   BRIDGE,   MIAMI,  MO. 

•nie  bill  (H.  R.  11820)  to  extend  the  times  for  commencing 
and  comirfeting  the  construction  of  a  bridge  acros.s  the 
Missouri  River  at  or  near  Miami,  Mo.,  was  considered. 
ordered  to  a  third  reading,  read  the  third  time,  and  pa.ssed. 
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PRELnmfARY   EXAMINATION.    KKNNKBBC    RIVER,    MAINE 

The  bill  (H.  R.  12006)  to  authorize  a  preliminary  exami- 
nation of  the  Kennebec  River.  Maine,  and  its  tributaries, 
with  a  view  to  the  control  of  their  floods,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed! 

BILLS  PASSED  OVER  '. 

The  bill  (H.  R.  12007)  to  authorize  a  preliminary  exami- 
nation of  the  Penobscot  River.  Maine,  and  its  tributaries, 
with  a  view  to  the  control  of  their  floods,  was  announced 
as  next  in  order. 

Mr.  KING.     I  object. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

The  bill  (H.  R.  12008)  to  authorize  the  preliminary  exami- 
nation of  the  Androscoggin  River,  in  Maine  and  New  Hamp- 
shire, and  its  tributaries,  with  a  view  to  the  control  of  their 
floods,  was  announced  as  next  in  order. 

Mr.  KING.     Let  that  bill  go  over. 

The  PRESIDING  OFFICER  (Mr.  OTdAHONEY  in  the  chair) . 
The  bill  will  be  passed  over. 

SAFETY   OP   EMPLOTXXS   AND    TRAVELERS   ON   RAILROADS 

The  bill  (S.  1288)  to  promote  the  safety  of  employees  and 
travelers  on  railroads  by  requiring  common  carriers  engaged 
in  interstate  commerce  to  install,  inspect,  test,  repair,  and 
maintain  block-signal  systems,  interlocking  highway  grade- 
crossing  protective  devices,  automatic  train  stop,  train  con- 
trol, cab-signal  devices,  and  other  appUances,  methods,  and 
systems  intended  to  promote  the  safety  of  railroad  opera- 
tion was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  26.  chapter  1,  tiUe  48,  of  the 
Code  of  Laws  of  the  United  States  of  America  is  hereby  repealed 
and  that  the  following  Is  hereby  added  to  chapter  1,  title  46: 

•Sec.  47.  (a)  The  term  carrier'  as  used  in  this  section  and  sul>- 
Ject  to  the  provisions  of  this  section  Includes  any  carrier  by  rail- 
road subject  to  the  Interstate  Commerce  Act  (including  any  termi- 
nal or  station  company),  and  any  receiver  or  any  other  Individual 
or  body  Judicial  or  otherwise,  when  in  the  possession  of  the  busi- 
ness of  a  carrier  subject  to  this  section:  Provided.  That  the  term 
■carrier'  shall  not  Include  any  street,  interurtmn,  or  suburban  elec- 
tric railroad  unless  such  railroad  is  operated  as  a  part  of  a  general 
railroad  system  of  transportation. 

"<b)  The  term  'Commission'  as  used  in  this  section  means  the 
Interstate  Commerce  Commission. 

"(c)  That  the  Commission  may,  after  Investigation,  order  any 
carrier  by  railroad  subject  to  this  section,  within  a  time  specified 
in  the  order,  to  install  the  block-signal  system,  interlocking,  high- 
way grade  crossing  protective  devices,  automatic  train  stop,  train 
control,  and/or  cab  signal  devices,  and/or  other  appliances, 
methods,  and  systems  Intended  to  promote  the  safety  of  railroad 
operation,  which  comply  with  specifications  and  reqfulrements  pre- 
scribed by  the  Commission,  upon  the  whole  or  any  part  of  its  rail- 
roud.  such  order  to  be  issued  and  published  at  least  2  years  before 
the  date  -specified  for  its  fulfillment:  Provided,  That  block-signal 
systpm.s,  interlocking,  highway  grade  crossing  protective  devices, 
automatic  train  stop,  train  control,  and  cab  signal  devices  in  use 
on  the  date  of  the  approval  of  this  section  or  such  systems  or 
devices  hereinafter  Installed  may  not  be  discontinued  or  materially 
modified  by  carriers  without  the  approval  of  the  Commlmion- 
Proiided  further.  That  a  carrier  shall  not  be  held  to  be  negligent 
because  of  its  failure  to  install  such  systems  or  devices  upon  a 
portion  of  Its  railroad  not  Included  In  the  order,  and  any  action 
arising  because  of  an  accident  occurring  upon  such  p>ortlon  of  its 
railroad  shall  be  determined  without  consideration  of  the  use  of 
Buch  systems  or  devices  upon  another  portion  of  its  railroad. 

"(d)  Each  common  carrier  by  railroad  subject  to  this  section 
shall  file  with  the  Commislson  its  rules,  standards,  and  instructions 
for  the  installation,  Inspection,  maintenance,  and  repair  of  the 
devices  and  systems  covered  by  this  section  within  3  months  after 
the  approval  of  this  section,  and,  after  approval  by  the  Commis- 
sion, such  rules,  standards,  and  instructions  with  such  modifi- 
cations as  the  CommlBston  may  require  shall  become  obligatory 
upon  the  carrier:  Provided,  however.  That  if  any  such  carrier 
shall  f:ill  to  file  Its  rules,  standards,  and  instructions,  the  com- 
mission shall  prepare  riiles,  standards,  and  instructions  for  the 
installation,  inspection,  maintenance,  and  repair  of  such  devices 
and  systems  to  be  observed  by  such  carrier,  which  rules,  standards, 
and  instructions,  a  copy  thereof  having  been  served  on  the  presi-  , 
dent,  chief  operating  officer,  trustee,  or  receiver  of  such  carrier, 
shall  be  obligatory  and  a  violation  thereof  punished  as  hereinafter 
provided:  Provided  further.  That  such  carrier  may  from  time  to 
time  change  the  rules,  standards,  and  instructions  herein  provided 
for.  but  such  change  shaU  not  take  effect  and  the  new  rules, 
standards,  and  instructions  be  enforced  until  they  shall  have  been 
filed  with  and  approved  by  the  Conunlsslon. 
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"(e)  The  Cronmisslon  Is  authortsed  to  inspect  and  test  anv 
devices  and  systems  referred  to  in  this  section  used  by  ^%S?h 
carrier  and  to  determine  whether  such  devices  andlysiiS  aS^  t 
proper  condition  to  operate  and  provide  adequate  «Xy  pS 
these  Purpo««^  the  Commission  is  authorized  to  employ  P^rsoSI 
IZ.Vn^«rV^  the  subject  and  may  also  make  use  of  iU  ?^gular 
effiXJSv  !lli*'^n5;i^S2r'/  '*^«'*^'  T»^t  no  person  interlsted 
f,«3f^f^f^^  '^  indirectly  in  any  patented  articW  required  to  be 
^  ^L°L^  connection  with  any  of  such  devices  and  systems  or 

riM^^^J^^i,^*"^*^*^  ''**"**  *°  *°y  '=»"*«'  Of  »°  any  concern 
^^^t1°  l^}^^  supplies  shall  be  used  for  such  purpose 
be  JJJ\^  1^  unlawful  for  any  carrier  to  use  or  permit  to 
w^ii^^^K  line  any  device  or  system  covered  by  this  section 
^^r^^^"".*"  apparatus,  with  its  controUlng  and  operating  appur- 
to  whT;  ,t^,P™^  condition  and  safe  to  operatTln  the  s^A-ice 
to  which  It  is  put,  so  that  the  same  may  be  used  without 
mmecessary  peril  to  life  and  limb,  and  unless  such  apSraJS 
SIS^Ji*'^""^'^^  •^**  operating  appurtenances,  has  bSen^  l n^ 
spected  from  time  to  time  In  accordance  with  the  provisions  of 

^^?^^  ^  ^  ^^  *°**  regulations  hereinbefore  provided, 
r,-^  -l/^  carrier  shaU  report  to  the  Commission,  in  such  man- 
?iSu^  oV  ^^^  h"*^*  *■  f^^y  ^  required  by  the  Commission, 
f^!.^.Sl*  ^1^  devices  and  systems  to  Indicate  or  function  as 
intended,  and  in  case  of  accident  resulting  from  failure  of  any  such 
r^V^J^  *"^'^°"  ^  indicate  or  function  as  Intended,  and  resulting 
in  InJiuTT  to  person  or  property  which  is  reportable  under  the  rulS 
^f  t^  *  .S*^*"^  *  statement  forthwith  must  be  made  In  writing 
«,^h  niif  °^  such  accident  by  the  carrter  owning  or  maintaining 
such  device  or  system  to  the  Commission;  whereupon  the  facts 
^rtJSf^*!!*^  accident  shall  be  subject  to  investilatlon  as  pro- 
vided in  sections  40,  41,  and  42  of  this  chapter 

«„'ii^l-.^^**^*^  ^^^  **"*y  °'  ^®  Commission  to  see  that  the  re- 
?„i^  fP  °'  "^  section  and  the  orders,  rules,  regulations,  and 
Instructions  promulgated  hereunder  are  observed  by  carriers  sub- 
£?h^^-  ^"^/^i  i^'^"  heretofore  granted  to  the  Commission 
«,.f^^  extended  to  It  In  the  execution  of  this  section 
(i)  Any  carrier  violating  this  section  or  refusing  or  neglecting 
to  comply  with  any  order,  rule,  or  regulation  made  under  its  pro- 
^°^r3^  ^  ""^^^  ^  *  penalty  of  »100  for  each  such  violation 
ana  fioo  for  each  and  every  day  such  violation,  refusal,  or  neglect 
continues  to  be  recovered  in  a  suit  or  suits  to  be  brought  by  the 
United  States  attwney  in  the  district  court  of  the  United  SUtes 
having  Jurisdlctton  in  the  locality  where  such  violations  shaU  have 
been  committed.  It  shall  be  the  duty  of  such  attorneys  to  brine 
such  suits  upon  duly  verified  InformaUon  being  lodged  with  them 
or  such  violations  having  occurred;  and  It  shall  be  the  duty  of  the 
Interstate  Commerce  Commission  to  lodge  with  the  proper  United 
States  attorneys  information  of  any  violaUons  of  this  section 
coming  to  its  knowledge." 

BILL  PASSES  OVER 

The  bill  (H.  R.  12056)  authorizing  the  State  of  Iowa,  acting 
through  its  State  highway  commission,  and  the  State  of 
Nebraska,  acting  through  its  department  of  roads  and  irriga- 
tion, to  construct,  maintain,  and  operate  a  free  or  toll  bridge 
across  the  Missouri  River  at  or  near  Dodge  Street  in  the  city 
of  Omaha,  Nehr..  was  announced  as  next  in  order 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  COPELANB.  Mr.  President,  this  is  a  bridge  biU.  May 
I  ask  the  Senator  if  he  will  withhold  the  objection  for  a 
moment? 

Mr.  KING.  An  absent  Senator  requested  me  to  interpose 
objection. 

Mr.  COPELAND.     Very  well. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

PRELIMINARY   EXAMINATION   OF  SIX  MILE   CREEK,  ARK. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  12202)  to 
provide  tor  a  prehminary  examination  of  Six  Mile  Creek  in 
Logan  County.  Ark.,  with  a  view  to  flood  control  and  to  de- 
termine the  cost  of  such  improvement. 

Mi.  king.  Mr.  President,  I  think  this  is  part  of  a  meas- 
ure which  has  aheady  been  passed,  but  I  have  no  objection 
to  its  consideration. 

The  PRESIDING  OFFICER.  Tlie  question  Is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time 
and  passed.  ' 

EXAMINATION  OF  ALLSGHBNT  AND   StTSQUEHANNA   RIVERS.   PA. 

Tlie  bill  (H.  R.  12240)  to  authorize  a  preliminary  examl- 
naUon  of  the  tributaries,  sources,  and  headwatrnt  of  the 
Allegheny  and  Susquehanna  Rivers  in  the  State  of  Penn- 
sylvania, where  no  examination  and  survey  has  heretofore 
been  made,  with  a  view  to  the  contrcri  of  their  floods  and 
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the  regul&tiixi  and  conservation  of  their  waters,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

CHESAPEAKE  BAT  BRIDGE,  KXin  COUNTT,  MD. 

The  bill  (H.  R.  12514)  authorizing  the  Chesapeake  Bay 
Authority  to  construct,  maintain,  and  operate  a  toll  bridge 
across  the  Chesapeake  Bay.  from  a  point  in  Baltimore 
County,  Md..  over  Hart  Island  and  Miller's  Island  to  a  point 
near  Tolchester.  Kent  County,  Md.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

WACCAMAW    RIVER    BRIDGE,    RED    BLUrT,    S.    C. 

The  bill  (H.  R.  12685)  granting  the  consent  of  Congress  to 
the  county  of  Horry,  S.  C  to  construct,  maintain,  and  op- 
erate a  free  highway  bridge  across  the  Waccamaw  River,  at 
or  near  Red  Bluff.  S.  C.  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

ROWESVILLE  OIL  CO. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  237)  for 

the  relief  of  the  Rowesville  Oil  Co..  which  had  been  reported 

from   the  Committee   on   Claims  with  an   amendment,   to 

strike  out  all  after  the  enacting  clause  and  insert: 

That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay  to  the  Rowesville  Oil  C5o..  of  Rowesville. 
8.  C.  out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  H.991.74.  in  full  settlement  of  all  claims  against  the 
Government  for  the  balance  due  and  unpaid  on  300  bales  of  linters 
purchased  under  contract  by  the  United  States  Government  through 
its  agents  on  or  about  September  28,  1918:  Prwided,  That  no  part 
of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be.  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  (1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
^         The  bill  was  read  the  third  time  and  passed. 

FARMERS'    STORAGE    Ss.    FERTILIZER    CO. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  254)  for 
the  relief  of  the  Farmers'  Storage  k  Fertilizer  Co.,  of  Aiken, 
S.  C.  which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment  to  strike  out  all  after  the  enacting  clause 
and  to  insert: 

That  the  Secretary  of  the  Treasury  be,  and  he  la  hereby,  auth 
Ised  and  directed  to  pay  to  the  Farmers'  Storage  b  Fertilizer  Co.. 
of  Aiken,  S.  C,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $3,725.98,  in  full  settlement  of  all  claims 
against  the  Government  for  the  balance  due  and  impald  on  123 
bales  of  linters  purchased-  under  contract  by  the  United  States 
Government  through  its  agents  on  December  31,  1918:  Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  in  excess  of 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shaU  be  unlawful,  any  contract  to 
tile  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  ahaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  a«rreed  to. 

The  amendment  was  ordered  to  be  engros^d  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

■STATE    OP    JOH3V    GELIATLY    AKD    CHARLTME    GXLLATLT. 

IMUiVXDXTALLY 

The  biU  (H.  R.  8824)  for  the  relief  of  the  estate  of  John 
Oellatly.  deceased,  and/or  for  Charlsme  Qellatly.  individually, 
was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  that  bill  wlU  go  over,  but 
I  wish  to  make  a  brief  statement  concerning  it. 

On  May  7  of  this  year  a  similar  bill  was  reported  ad- 
versely, the  report  being  of  such  a  nature  as  to  show  that 
the  claim  has  no  foundation  in  fact  or  in  law.  I  shall  ask 
that  the  adverse  report  referred  to  be  Incorptuated  in  the 
RscoftD  as  a  part  of  my  remarks.  I  do  not  know  why  the 
bill  was  withdrawn  from  the  Senate  after  it  had  been  ad- 
versely reported  and  then  subseouently  a  favoral^  report 


submitted  to  the  effect  that  the  committee  had  no  recom- 
mendation to  make  regarding  the  merits  of  the  claim.  I 
shall  Insist  that  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  to 
me  for  just  a  moment? 

Mr.  ROBINSON.     Certainly;  I  yield. 

Mr.  COPELAND.  It  is  true,  exactly  as  stated  by  the  S-^n- 
ator  from  Arkansas,  that  the  committee  made  an  adverse 
report  on  this  claim  the  second  time  it  appfared  before 
the  committee.  The  first  time  the  matter  was  presented 
the  committee  favorably  reported  it;  the  second  time  they 
made  an  adverse  report,  probably  because  I  appeared  as  the 
attorney  for  the  claimant  and  made  such  a  poor  presenta- 
tion that  naturally  it  fell  by  the  wayside.  Upon  my  request. 
houtver,  the  matter  was  presented  again  to  the  Committee 
en  Claims,  and  Mrs.  Gellatly  was  represented  by  her  attor- 
ney, who  knew  all  about  the  case  as  I  did  not.  I  have  no 
interest  in  the  matter  beyond  the  fact  that  the  surrogate 
judge  of  my  city.  Judge  Foley,  a  very  highly  respected  citi- 
zen of  my  community,  urged  me  to  present  this  matter  i,o 
the  Senate  because  a  great  injustice  was  being  done  which 
would  not  be  permitted  if  his  jurisdiction  were  sufficient  to 
prevent  it. 

Mr.  President,  at  the  time  I  presented  the  matter  there 
was  put  into  the  Record  a  letter  which  seemed  to  indicate 
this  lady  entered  into  an  engagement  with  Mr.  Gellatly  after 
the  transfer  had  been  completed.  The  Senator  from  Arkan- 
sas called  attention  to  the  fact  that  Mr.  Justice  Hughes  had 
reviewed  the  testimony  and  took  the  same  view  that  i:i  now 
held  by  the  Senator  from  Arkansas.  It  became  quite  ap- 
parent, however,  in  the  hearing  that  what  Mr.  Justice 
Hughes  saw  was  the  enormous  record  of  a  court  proceeding 
somewhere  or  other;  I  do  not  know  where. 

Two  affidavits  were  presented  which  indicated  that  this 
woman  was  engaged  to  the  man  in  the  case  2  years  before 
the  transfer  of  the  property  to  the  Smithsonian  Institution. 
Under  the  laws  of  New  York  State  that  could  not  happen; 
a  man  entering  into  a  contract  of  marriage  with  a  lady  in 
my  State  cannot  divest  himself  of  his  possessions  after  the 
engagement. 

TTie  Committee  on  Claims,  after  hearing  all  the  testimony, 
which  I  could  not  present,  took  the  position  that  this  is  a 
meritorious  case,  at  least,  to  the  extent  of  permitting  this 
woman  to  have  her  day  in  court,  and  I  am  very  clearly  of 
the  opinion  that  she  is  entitled  to  that  consideration. 

*niis  bill,  if  passed,  would  not  confer  any  money  upon  her; 
it  would  simply  give  her  an  opportunity  in  a  court  of  law 
to  have  her  day  in  court,  in  order  that  she  may  present 
there  all  the  facts  and  have  a  detcrrnt'iation  made. 

Mr.  ROBINSON.    Mr.  President 

Mr.  WHITE.  Will  the  Senator  permit  me  to  say  a  very 
brief  word  about  the  case?  ^ 

Mr.  ROBINSON.    Certainly. 

Mr.  WHITE.  As  a  member  of  the  committee  who  voted 
the  last  time  to  favorably  report  the  bill.  I  should  like  to 
give  my  understanding  very  briefly  of  this  measure.  I  do 
not  know  what  occurred  during  the  previous  considera- 
tion of  the  bill  by  the  committee,  but  just  before  the  last 
favorable  report  there  was  a  hearing  before  the  committee. 
As  I  understand,  the  claimant  in  this  case  was  engaged  to 
marry  Mr.  Gellatly.  and  during  that  engagement,  before 
the  marriage,  the  man.  unknown  to  his  fiancee,  turned  over 
to  the  United  States  a  most  valuable  property,  practically 
his  entire  estate. 

Mr.  COPELAND.  An .  estate  worth  four  or  five  million 
dollars. 

Mr.  WHITE.  Yes;  an  estate  worth  four  or  five  million 
dollars,  which  the  United  States  now  has.  All  this  proposed 
legislation  seeks  to  do  is  to  j)ennit  this  woman  to  go  into 
the  United  States  District  Court  of  the  State  of  New  York, 
there  to  test  the  question  of  whether,  in  view  of  the  rela- 
tionship which  existed  under  the  contract  of  marriage,  Mr. 
Gellatly  had  the  legal  right  to  divest  himself  of  practically 
his  entire  estate  and  to  deprive  her  of  the  rights  which  as 
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a  Wife  she  has  under  the  laws  of  New  York.  I  felt  that 
the  Government  of  the  United  States  ought  not  to  interpose 
objection  to  a  legal  inquiry  axid  a  legal  determination  of  her 
rights,  and  for  that  reason  I  voted  to  report  the  bill  favor- 
ably. 

Mr.  ROBINSON.  Mr.  President,  I  will  not  claim  the  Ume 
of  the  Senate  to  discuss  the  merits  of  this  case,  for  the  bill 
must  go  over,  but  I  will  state  that  the  facts  as  represented 
by  the  Senator  from  New  York  and  the  Senator  from  Maine 
are  erroneous.  The  Chief  Justice,  who  is  Chancelor  of  the 
Smithsonian  Institution;  Mr.  R.  Walton  Moore,  whom  every 
Senator  knows;  and  I  were  appointed  a  committee  of  three 
representing  the  Board  of  Regents  of  the  Smithsonian  In- 
stitution, to  investigate  this  case.  We  heard  evidence  we 
looked  into  it.  and  we  reached  the  conclusion  that  there' was 
no  foundation  in  fact  or  in  law  for  the  claim. 

I  could  discuss  the  case  at  great  length.  The  only  time 
a  hearing  was  held  of  which  I  had  any  notice,  the  Secretary 
of  the  Smithsonian  Institution,  Mr.  Abbot,  appeared,  and  the 
committee  unanimously  reported  the  bill  adversely.  The 
report  was  to  the  effect  that  the  offer  of  marriage  to  the 
claimant  was  not  made  until  sometime  after  the  transfer  of 
the  property  had  been  made  to  the  Smithsonian  Institution. 
The  record,  of  course,  is  vrtuminous,  but  the  Chief  Justice 
and  I  went  into  it  fully;  we  examined  it  for  many  days,  and 
we  reached  the  conclusion  that  the  claim  was  invalid  to  the 
extent  that  it  almost  might  be  called  fraudulent.  I  ask  that 
the  biU  go  over,  and  I  request  that  the  report  to  which  I 
have  referred  be  printed  in  the  Record  in  connection  with 
my  remarks. 

There  being  no  objection,  the  report  wf*s  ordered  to  be 
printed  in  the  Record,  as  follows: 

ooJ.^*^  Committee  on  Claims,  to  whom  was  referred  the  bill  (H  R 
8824 )  for  the  relief  of  the  estate  of  John  Gellatly.  deceased  and/or 
Charlyne  Gellatly,  Individually,  having  considered  the  same,  report 
adversely  thereon  with  the  recommendation  that  the  blU  be  Indefi- 
nitely postponed. 

*^^^,^^^  ^^™"  °'  *^'^  ^^^^  Jurisdiction  would  be  conferred  upon 
the  United  States  District  Court  for  the  Southern  District  of  New 
York  to  hear,  determine,  and  render  judgment  on  the  claims  of  the 
estate  of  John  Gellatly.  deceased,  and/or  Charlyne  Oellatly  with 
respect  to  an  art  collecUon  presented  by  the  said  John  GeUatly  to 
the  Smithsonian  Institution  for  exhibition  in  the  National  Gallery 
of  Art  for  the  benefit  of  the  public. 

PVom  the  Investigations  of  your  committee  it  appears  that 

John  Gellatly  and  his  former  wife,  since  deceased,  had  brought 
together  a  valuable  collection  of  art  objects.  After  the  death  of 
the  former  Mrs.  Oellatly,  the  said  John  Gellatly.  then  a  man  of 
about  78  years  of  age,  endeavored  to  place  this  collection  where  it 
rould  be  shown  for  the  benefit  of  the  public,  and  offered  It  to 
Columbia  University  In  New  York  City.  It  was  not  accepted  by 
the  university  owing  to  certain  conditions  stipulated. 

In  1929  the  collection  was  offered  to  the  Nation  through  the 
Smithsonian  Institution  for  exhibition  In  the  National  Gallery  of 
Art.  This  offer  was  accepted  by  the  InsUtution  in  principle,  pend- 
ing the  authorization  of  appropriation  by  Congress  of  approxi- 
mately »20.000  a  year  for  the  maintenance  of  the  coUection  In  the 
Heckscher  Building  In  New  York  City  until  the  expiration  of  Mr. 
Oellatlya  lease  on  the  rooms  In  which  It  was  installed.  (The  lease 
expired  In  1933.  when  the  collection  was  brought  to  Wa^lngton.) 
The  appropriation  of  these  funds  having  been  granted  by  Congress 
the  ownership  of  the  coUectlon  was  conveyed  to  the  Smithsonian 
Institution  by  the  said  John  Gellatly  by  deed  of  gift  in  June  1929. 
This  disposition  of  the  collection  was  highly  gratifying  to  Mr. 
GeUatly  and  he  later  presented  a  nximber  of  other  objects  to  the 
Institution  under  the  same  conditions  as  the  original  gift,  which 
objects  were  offered  to  and  accepted  by  the  Institution  In  August 
1930. 

On  September  a,  1930,  an  offer  erf  marriage  was  made  by  the 
said  John  Gellatly  to  the  claimant,  to  whom  he  was  married  on 
September  24.  1930.  Since  October  1930  Mrs.  Oellatly  has  made 
repeated  claims  for  the  coUectlon,  both  personally  and  by  counsel. 
It  appears  that  thea^  claims  have  been  carefully  considered  by  the 
Board  of  Regents  of  the  Smithsonian  Institution  (of  which  Chief 
Justice  Charles  E.  Hughes  Is  the  Chancellor  and  Senator  Joseph  T. 
Robinson  and  Judge  R.  Walton  Moore,  Assistant  Secretary  of  State, 
also  eminent  lawyers,  are  members),  and  these  claims  have  been 
refused  by  the  Regents  on  the  groimds  that  Mrs.  GeUatly  has 
neither  legal  nor  moral  right  to  the  collection  in  question. 

The  photostat  copy  of  Mr.  GeUatly's  offer  of  marriage,  dated 
September  2,  1930.  submitted  by  the  claimant  herself,  shows  that 
Mrs.  GeUatly  not  only  was  not  married  to  the  said  John  Gellatly. 
but  was  not  even  engaged  to  be  married  to  him  untU  after  the 
ownership  of  the  collection  had  been  passed  by  Mr.  Gellatly  to 
and  accepted  by  the  Institution.  It  is  the  opinion  of  your  com- 
mittee,  therefore,  that  she  has  no  valid  claim  either  legally  at 
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'  ^JJ^i^  ^  '^*,  ^'^^  collection  To  require  the  Government  to 
defend   a  suit   for  the   possession   of   Its  property,   to  w™h   it   is 

;  apparent  Mrs  Oellatly  has  no  Just  claim.  Is  ^tlrely  unw^rantedT 
Your  committee  therefore,  reports  adversely  on  this  measure  a?d 
recommends  that  It  be  Indefinitely  postponed 

Mr.  COPELAND.  Mr.  President,  the  Senator  from  Arkan- 
sas is  entirely  within  his  rights,  of  course,  in  taking  the 
position  he  does.  He  beUeves  he  is  on  firm  ground  or  he 
would  not  take  that  position.  I  am  satisfied,  after  listening 
to  the  testimony  and  having  examined  the  facts,  that  the 
Senator  from  Arkansas  is  mistaken.  But  whether  the  Sena- 
tor from  Arkansas  is  right  or  whether  I  am  wrong,  or  whether 
the  committee  is  right,  does  not  make  any  difference.  This 
woman  has  been  divested  of  property  worth  four  or  five  mil- 
lion doUars,  in  violation  of  law.  in  violation  of  decency  and 
she  has  a  right  to  go  into  a  court  of  law  and  find  out  whether 
she  has  any  rights.  Then,  If  the  court  decides  that  the  prop- 
erty belongs  to  the  Smithsonian  Institution,  very  weU  and 
good;  but  I  contend  that  It  is  proper  that  an  American  citizen 
should  have  the  right  to  go  into  court  and  test  the  facts. 
I  beheve  if  that  were  done  this  woman's  rights  would  be  sus- 
tained, and  in  that  event,  in  my  opinion,  the  Smithsonian 
Institution  would  not  have  $4,000,000  or  $5,000,000  worth  of 
property  which,  in  my  judgment.  It  ought  not  to  have 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will  be 
passed  over. 

TOURIST  CABINS  OK  AMERICAN  ISLAND,  S.  DAK. 

The  bill  (S.  4182)  to  authorize  the  city  of  Chamberlain. 
8.  Dak.,  to  construct,  equip,  and  maintahi  tourist  cabins  on 
American  Island.  S.  Dak.,  to  operate  and  maintain  a  tourist 
camp  and  certain  amusement  and  recreational  fadUties  on 
such  islands,  to  make  charges  in  connection  therewith,  and 
for  other  purposes,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed  as 
follows: 

fi^Jo^  ^o^ted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 21.  as  amended,  of  the  act  entitled  "An  act  to  divide  a  portion 
or  the  reservation  of  the  Sioux  Nation  of  Indians  in  Dakota  into 
separate  reservations,  and  to  secure  the  reUnqulahment  of  the 
Indian  title  to  the  remainder,  and  for  other  purpoees"  anproved 
itorch  2,  1889,  the  city  of  Chamberlain.  S.  Dakl  irTuthiirlSd  fw 
JSlnn'TILv"^  maintaining,  developing,  and  poUcing  American 
island,  S.  Dak.,  to  construct,  equip,  and  maintain  a  tourist  camo 
and  tourist  cabins  on  such  Island  and  to  charge  for  the  use  thereof- 
♦  .?i??™^  *"**  maintain  amusement,  recreational,  and  athleUc 
racllltles  on  such  island,  to  charge  for  admission  thereto  and  to 
couect  reasonable  fees  for  any  concessions  granted  in  connection 
with  amusement,  recreational,  and  athletic  entertainments  to 
lease  to  Girl  Scout  and  Boy  Scout  organizations  such  groxinds  and 
quarters  on  such  Island  as  may  be  necessary  for  their  encamp- 
ments; and  to  maintain  improvements  placed  on  such  island  bv 
or  in  cooperation  with  the  National  Park  Service:  Provided  That 
all  enterprises  operated  on  American  Island  shall  be  owned  and 
operated  by  the  city  of  Chamberlain  and  all  profit  derived  there- 
ll°^  Jl  *^  maintained  by  such  city  in  a  separate  fund,  which 
shall  be  used  exclusively  for  the  maintenance,  development  and 
policing  of  such  island.  »^«v"«'"«'.  ««ia 

PUBUC  LANDS  IN  CALTFaUOA 

The  bill  (H.  R.  12033)  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  sell  to  the  city  of  Los  Angeles.  Calif., 
certain  public  lands  in  California;  and  granting  rights-of- 
way  over  public  lands  and  reserve  lands  to  the  city  of  Los 
Angeles  in  Mono  County  in  the  State  oif  California  was 
considered,  ordered  to  a  third  reading,  read  the  third  time 
and  passed,  as  follows: 
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Be  It  enacted,  etc..  That  there  Is  hereby  granted  to  the  city  of 
Los  Angeles  a  municipal  corporation  of  the  SUte  of  California  all 
lands  beionging  to  the  United  States  situated  In  Mono  County 
CallT.  wWch  may  be  necessary,  as  found  by  the  Secretary  <rf  the 
Interior,  for  any  or  all  of  the  {(^lowing  purpoeee: 

Rights-of-way;  bnUdings  and  structures;  construction  and 
maintenance  camps;  dumping  groxmds;  flowage.  dtrf^tlng,  or  stor- 
age dams;  pumping  plants;  porwer  plants,  eanaU.  ditches,  pipes 
and  pipe  lines;  flumes,  tunnris,  and  conduits  for  conveying  water 
for  domestic,  irrigation,  power,  and  other  uaefiU  puzpoaee-  poles 
towers,  and  lines  for  the  conveyance  and  dl»trlbutton%f  electrical 
energy;  poles  and  lines  for  telephone  and  telegraph  mirpoees 
roads,  trails,  bridges,  tramways,  raUrowls,  and  other  means  of  loco^ 
motion,  transmission,  or  commimJcatlon;  for  obtaining  stone 
earth,  gravel,  and  other  materials,  of  like  character;  or  any  other 
aeoesmary  purposes  of  said  ctty.  together  with  the  right  to  t«ke  for 
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its  o%ii  use.  free  of  cost,  from  any  public  lands,  within  such  limltfi 
as  the  Secretary  of  the  Interior  may  determine,  stone,  earth, 
gravel,  sand,  and  other  materials  of  like  character  necessary  or 
useful  In  the  construction,  operation,  and  maintenance  of  aque- 
ducts, reservoirs,  dams,  pumping  plants,  electric  plants,  and  trans- 
mission, telephone,  and  telegraph  lines,  roeds,  trails,  bridges,  tram- 
ways, railroads,  and  other  means  of  locomotion,  transmission,  and 
communication,  or  any  other  necessary  purposes  of  the  city  of 
Ix}",  Angeles. 

That  there  Is  hereby  excepted  and  reserved  unto  the  United 
States,  from  said  grant,  minerals,  other  than  sand,  stone,  earth, 
gravel,  and  other  materials  of  like  character:  Provided,  however. 
That  Bucli  minerals  so  excepted  and  reserved  shall  be  pro^>ected 
for,  mined,  and  removed  only  in  accordance  with  regulations  to  be 
prescribed  by  the  Secretary  of  the  Interior. 

This  grant  shall  be  effective  upon  (1)  the  filing  by  said  grantee 
at  any  time  after  the  passage  of  thla  act,  with  the  register  of  the 
United  States  local  land  oQUx  In  the  district  where  said  lands  are 
situated,  of  a  map  or  maps  showing  the  boundaries,  locations,  and 
extent  of  said  lands  and  of  said  rl^ts-<tf-way  for  the  purposes 
hereinabove  set  forth;  (2)  the  approval  of  such  map  or  maps  by 
the  Secretary  of  the  Interior,  with  such  reservations  or  modl&ca- 
tlons  as  he  may  deem  appropriate;  (3)  the  payment  of  $1  25  per 
acre  for  all  Government  lands  conveyed  under  this  act  other  than 
for  the  right-of-way  for  the  Mono  Basin  aqueduct:  Provided,  That 
said  lands  for  rights-of-way  shall  be  along  such  location  and  of 
such  width,  not  to  exceed  250  feet,  as  in  the  Judgment  of  the  Secre- 
tary of  the  Interior  may  be  required  tor  the  purposes  of  this  act: 
And  provided  further.  That  said  lands  for  any  of  said  piurposes 
other  than  rights-of-way  for  the  Mono  Basin  aqueduct  may  be  of 
such  width  or  extent  as  may  be  determined  by  the  Secretary  of  the 
Interior  as  necessary  for  such  purposes. 

Sec.  2.  That  where  any  of  the  lands,  to  which  the  city  of  Lea 
Angeles  seeks  to  acquire  title  under  section  1  of  this  act,  are  in  a 
national  forest,  the  said  map  or  maps  shall  be  subject  to  the  ap- 
proval of  the  Secretary  of  Agriculture  so  far  as  national -forest  lands 
are  affected;  and  upon  such  approval  and  the  subsequent  approval 
by  the  Secretary  of  the  Interior,  title  to  said  lands  shall  vest  in  the 
grantee  upon  the  date  of  such  subsequent  approval. 

5»c.  3.  Said  grants  are  to  be  made  subject  to  rights-of-way,  ease- 
ments, and  permits  heretofore  granted  or  allowed  to  any  person  or 
corporation  In  accordance  with  any  act  or  acts  of  Congress  and  sub- 
ject to  the  rights  of  all  claimants  or  persons  who  shall  have  filed  or 
made  valid  claims,  locations,  or  entries  on  or  to  said  lands,  or  any 
part  thereof  prior  to  the  effective  date  of  any  conflicting  grant  here- 
under, unless  prior  to  such  effective  date  proper  relinquishment  or 
quitclaims  have  been  proctired  and  caiised  to  be  filed  in  the  proper 
land  office. 

Sec.  4.  That  whenever  the  land  granted  herein  shall  cease  to  bo 
used  for  the  purposes  for  which  it  Is  granted,  the  estate  of  the 
grantee  or  of  Its  assigns  shall  terminate  and  revest  In  the  United 
States.  That  any  grants  made  hereunder  shall  not  be  assigned  to 
any  private  individual,  association  of  such  individuals  or  a  orlvate 
corporation.  *^ 

MARGARET   IfURPHY 

The  Senate  pnx:eeded  to  consider  the  bill  (S.  1790  >  for 
the  relief  of  Margaret  Murphy,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  8.  after  the  word  "per",  to  strike  out  "month,  which 
shall  be  in  lieu  of  the  compensation  she  is  now  receiving,  lor 
injuries  sustained  November  28,  1928.  while  employed  in  the 
Treasury  Department,  Washington,  D.  C."  and  to  insert  in 
lieu  thereof  "month  for  injuries  sustained  November  28, 
1928.  while  employed  in  the  Treasury  Department.  Washing- 
ton, D.  C.  which  compensation  shall  be  in  lieu  of  comp>en- 
sation  and  salary  she  is  now  receiving  while  there  em- 
ployed", so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  in  the  administration  of  the  act  en- 
titled "An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  Injuries  in  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  7,  1916,  as  amended. 
Marparet  Murphy  shall,  after  the  date  of  the  approval  of  this  act. 
b'»  paid  compensation  at  the  rate  of  $80  per  month  for  Injuries 
sustained  November  28,  1928.  while  employed  In  the  Treasury 
Department.  Washington.  D.  C.  which  compensation  shall  be  In 
lieu  of  compensation  and  salary  she  is  now  receiving  while  there 
employed. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FINANCING    OP   INTERSTATE    RAILROADS 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
227).  sutenltted  by  Mr.  Wheeler  on  February  4,  1936,  which 
had  been  reported  from  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  with  an  amend- 
ment, on  page  1.  line  7.  after  the  word  "Seventy-mth".  to 
strike  out  the  words  "and  succeeding  Congresses  until  the 


final  report  is  submitted  to  the  iSenate"  and  insert  in  lieu 
thereof  the  words  "Congress,  and  there  is  hereby  authorized 
to  be  expended  from  the  contingent  fund  of  the  Senate 
$75,000  in  addition  to  the  amount  heretofore  authorized  for 
said  purposes",  so  as  to  make  the  resolution  read: 

Resolved,  That  Senate  Resolution  71.  Seventy-fourth  Conpress, 
first  session,  authorizing  an  investigation  of  interstate  railro.ids 
and  aflaiiates  with  resf>ect  to  financing,  reorganizations,  mergers. 
and  certain  other  matters,  agreed  to  May  20.  1935.  is  hereby  con- 
tinued In  full  force  and  effect  during  the  sessions,  recesses,  and 
adjourned  periods  of  the  Senate  in  the  Seventy-fifth  Congres:^  and 
there  is  hereby  authorized  to  be  expended  from  the  contingent 
fund  of  the  Senate  $75,000  in  addition  to  the  amount  heretofore 
authcxlzed  for  said  purposes. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

INVESTIGATION   OF   VIOLATIONS  OF    FREE   SPEECH   AND  ASSEMBLY 

The  resolution  (S.  Res.  266)  submitted  by  Mr.  La  Fol- 
LETTE  on  March  23,  1936,  was  read,  considered,  and  agreed 
to,  as  follows: 

Resolved,  That  the  Committee  on  Education  and  Labor  Is  au- 
thorized and  directed  to  make  an  investigation  of  violations  of 
the  rights  of  free  speech  and  assembly  and  undue  interference 
with  the  right  of  labor  to  organize  and  bargain  collectively.  The 
committee  shall  report  to  the  Senate  as  soon  as  practicable  the 
results  of  its  investigation,  together  with  its  recommendation  for 
the  enactment  of  any  remedial  legislation  it  may  deem  nece&sary. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  d\irlng  the  sessions 
and  recesses  of  the  Senate  in  the  Seventy-fourth  and  succeeding 
Congresses,  to  employ  and  to  call  upon  the  executive  departments 
for  clerical  and  other  assistants,  to  require  by  subpena  or  other- 
wise the  attendance  of  such  witnesses  and  the  production  of  such 
correspondence,  books,  papers,  and  documents,  to  administer  sujh 
oaths,  to  take  such  testimony,  and  to  make  such  expenditures  as 
It  deems  advisable.  The  cose  of  stenographic  services  to  report 
such  hearings  shall  not  be  In  excess  of  25  cents  per  hundred 
words.  The  expenses  of  the  committee,  which  shall  not  exceed 
$15,000,  shall  be  paid  from  the  contingent  fund  of  tht  Senate 
upon  vouchers  approved  by  the  chairman. 

ATALA   N.  LAMAR 

The  resolution  (8.  Res.  280)  submitted  by  Mr.  Harrison 
on  April  15,  1936,  was  read,  considered,  and  agreed  to.  as 
follows : 

Re^oh^ed.  That  the  Secretarv-  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
items,  contingent  fund  of  the  Senate,  fiscal  year  1935.  to  Atala  N 
Lamar,  widow  of  Lucius  Qulntus  Clncuinatus  Lamar.  li»te  an  em- 
ployee of  the  Senate  under  supervision  of  the  Sergeant  at  Arms, 
a  sum  equal  to  6  months'  compensation  at  the  rate  ht-  was  re- 
ceiving by  law  at  the  time  of  his  death,  said  stun  to  be  considered 
Inclusive   of   funeral   expenses  and   all   other   allowances 

INVESTIGATION    OF    RECEIVERSHIP    AND    BANKRTTPTCY    PROCEEDINGS 

The  Senate  proceeded  to  consider  the  resolution  <S.  Res. 
282),  submitted  by  Mr.  McAdoo  on  April  17,  1936.  which  had 
been  reported  from  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  with  an  amendment,  on 
page  1.  line  8,  to  strike  out  "$10,000"  and  insert  "$5,000",  so 
as  to  make  the  resolution  read: 

Resolved.  That  the  special  committee  authorized  by  S.  Res  78, 
Seventy-third  Congress,  to  Investigate  the  administration  of  receiv- 
ership and  bankruptcy  proceedings  In  the  courts  of  the  United 
States,  and  other  matters  pertaining  thereto,  and  continued  in  full 
force  and  effect  by  S.  Res.  72,  Seventy-fourth  Congress,  hereby  Is 
authorized  to  expend  from  the  contingent  fund  of  the  S*"nate  the 
sum  of  $5,000  In  addition  to  the  amount  heretofore  authorized  for 
said  purpose. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

EMPLOYMENT   OF    CRAMPTON   HARRIS 

The  resolution  (S.  Res.  286)  submitted  by  Mr.  Black  on 
April  21,  1936,  was  read,  considered,  and  agreed  to.  as  follows: 

Resolved.  That  the  Senate  ratifies  and  confirms  the  acUon  of  the 
special  Senate  committee  In  the  employment  of  Crampton  Harris 
as  attorney  to  represent  the  Senate  In  the  suit  filed  by  William 
Randolph  Hearst  in  the  Supreme  Court  of  the  District  of  Columbia 
against  the  special  Senate  committee  acting  under  Senate  Resolu- 
tions 165  and  184  of  the  Seventy-fourth  Congress;   be  it  further 

Resolved,  That  the  Senate  Conunlttee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  is  hereby  authorized  to  fix  the 
amount  of  the  fee  to  be  paid  the  said  Crampton  Harris  for  repre- 
senting the  Senate  In  the  said  Supreme  Court  of  the  District  of 
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Columbia  and  any  other  courts  to  which  said  case  may  be  taken  by 
appeal  or  otherwise;   and  be  It  further 

Resolved.  That  the  said  Senate  Cwnmittee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  Is  authorized  to  iMx>vlde  for 
payment  of  the  expenses  necessarily  incurred  in  connection  with 
such  litigation,  the  payments  of  fee  and  necessary  expenses  prt>- 
vlded  under  this  resolution  to  be  made  out  of  the  appropriation 
for  miscellaneous  items  of  the  contingent  fund  of  the  Senate. 

funeral   expenses,  the  late  SENATOR  TRAMMELL 

The  resolution  (S.  Res.  297),  submitted  by  Mr.  Fletcher 
on  May  18,  1936,  was  read,  considered,  and  agreed  to,  as  fel- 
lows : 

Re.<!Plrrci.  That  the  Secretary  of  the  Senate  hereby  is  authorized 
and  directed  to  pay  from  the  contingent  fund  of  the  Senate  the 
actual  and  nece.«=sary  expenses  Incurred  by  the  committee  appointed 
by  the  Vice  President  In  arranging  for  and  attending  the  funeral 
of  Hon.  Park  Trammell.  late  a  Senator  from  the  State  of  Florida 
upon  voucher.-,  to  be  approved  by  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

SAFETY  OF  EMPLOYEES  AND  TRAVELERS  ON  RAILROADS 

Mr.  WHEELER.  Mr.  President.  I  ask  unanimous  consent 
to  recur  to  Calendar  No.  2329,  being  Senate  biU  2511 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  tS.  2511)  to  promote  the  safety  of  employees  and 
travelers  on  railroads  by  providing  for  the  inspection  and  in- 
vestigation of  conditions  prevailing  in  train-dispatching 
offices  and  for  the  promulgation  of  necessary  rules  and  regu- 
lations governing  the  working  conditions  of  train  dispatchers 
which  had  been  reported  from  the  Conunittee  on  Interstate 
Commerce  with  amendments. 

The  first  amendment  was.  on  page  2.  line  3,  in  section  1 
betore  the  word  "act",  to  strike  out   the  word  "this"   and 
insert  the  word  "said";  and  after  line  19,  to  insert  a  new 
paragraph  <e),  so  as  to  make  the  section  read: 

Be  It  enacted,  etc..  That  when  used  in  this  act  and  for  the  pur- 
poses of  this  act —  ^ 

(a)  The  term  'Commission"  means  the  Interstate  Commerce 
Comrais-sion. 

(b)  The  term  "carrier"  means  any  carrier  by  raUroad  subject 
to  the  Interstate  Commerce  Act  (Including  anv  terminal  or  station 
company)  and  any  receiver  or  any  other  individual  or  body 
judicial  or  otherwise,  when  in  the  pos.-,essiun  or  the  business  of  '' 
a  carrier  .subject  to  said  act:  Provided.  That  the  term  rarrler 
shall  not  Include  any  street.  Interurban.  or  suburbar  electric  rail- 
road unless  such  railroad  is  operated  as  a  part  of  a  general  railroad 
system  of  transportation.  •-  e,  »u 

(CI  The  term  "train  dispatcher"  means  anv  subordinate  official 
employee,  or  person  who  is  primarily  responsible  for  directinK  the 
movement  of  trains,  on  an  assigned  section  of  track,  bv  train 
ordens  or  otherwise,  and  who  transmits  such  train  orders  or 
d;rectlon.s  verbaUy  or  by  means  of  the  telegraph  or  telephon"  or 
any  other  device  and  or  keeps  necessary-  records  Incident  thereto 
or  performs  related  work, 

(di  Tlie  term  "tram -dispatching  office"  means  any  office  tower 
place,  or  station  at  which  a  train  dispatcher,  as  defined  'in  this 
act.  Is  employed  or  in  which  he  performs  his  duties 

(ei  The  term  "traln-dlspatchlng  service"  Includes  the  work  of 
controlling  the  movement  of  trains  or  motive  pov/er  of  any  char- 
acter, on  an  assigned  section  of  track,  by  train  orders  or  otherwtjse 
Which  movement  is  made  under  the  direction  of  a  train  dispatcher" 
or  IS  directed  from  a  traln-dl^atching  office,  or  for  which  a  '^rairi 
oi-spatcher  i«i  customarily  responsible;  and  also  Includes  the  work 
of  keeping  the  records  necessary  and  Incident  to  such  control  of 
such  movement. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  2.  on  page  3,  line  5, 
before  the  word  "investigator",  to  strike  out  the  word  "im- 
partial", and  in  line  7,  after  the  word  "office",  to  insert  the 
words  "or  train-dispatching  service",  so  as  to  make  the 
section  read: 

Sec  2.  That  upon  complaint  or  upon  Its  own  motion  the  Com- 
mission or  any  investigator  thereunto  authorized  bv  said  Commis- 
sion Is  hereby  empowered  to  iripect  and  investigate  any  train- 
dlspatching  office  or  train-dispatchinc  service  of  any  carrier  subject 
to  this  art  with  respect  to  all  conditions  under  which  train  dis- 
patchers work  which  In  any  way  involve  or  affect  the  safety  of  the 
operation  of  trains. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  .section  3,  on  page  3,  line  12, 
before  the  words  "train  dispatching",  to  strike  out  the  word 


any"  and  insert  the  word  "the",  and  In  line  13.  after  the 
word  '.'office",  to  insert  the  words  "or  train -dispatching 
service  of  any  carrier",  so  as  to  make  the  s^tion  read: 

.  ^^'  ^^^®  Commission  may.  after  investigation,  upon  finding 
in  the  traln-dlspatchlng  office  or  traln-dlspatchlng  service  of  anv 
carrier  any  unsafe  condition,  method,  rule,  regulation,  or  practice 
order  such  carrier  to  remove,  discontinue,  or  modifv  such  condi- 
tion, method,  rxile.  reg\Uatlon,  or  practice  within  a  time  specified 
in  the  order.  "^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  4.  on  page  3.  line  22, 
after  the  words  "train  dispatching",  to  strike  out  the  word 
"officer"  and  insert  the  words  "office  or  train-dispatching 
service",  so  as  to  make  tiie  section  read: 

Sec.  4.  The  Commission  la  authorized  after  hearing  to  prescribe 
and  enforce  by  appropriate  order  such  conditions,  methods,  roles 
and  regulations  as  it  deems  necessary  In  the  Interest  of  safe 
operation  under  which  any  train  dispatcher  works  and  or  under 
which  any  traln-dlspatchlng  office  or  train -dispatching  service  of 
any  carrier  subject  to  this  act  shall  be  conducted,  and  the  Com- 
mission Is  further  authorized  to  amend,  modify,  or  change  by 
order  such  conditions,  methods,  rules,  and  regulations  as  said 
Commission  may  from  time  to  time  find  necessary  more  fuUy  to 
carry  out  the  purpose  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SPECIAL    COMMITTEE    ON    CONSERVATION    OF    VirnUDLIFE    RESOURCES 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
299)  reported  by  Mr.  Pittman  (for  himself.  Mr.  McNary,  Mr. 
NoRBECK.  Mr.  Clark,  Mr.  Bailey,  Mr  Byrd,  and  Mr  White)  . 
from  the  Special  Committe'i  on  Conservation  of  Wildlife  Re- 
sources, and  also  reported  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  with  an 
amendment  in  line  5,  before  the  words  "in  addition"  to  strike 
out  "$9,500"  and  insert  "$5,000",  so  as  to  make  the  resolution 
read: 

Resolved.  That  the  special  committee  authorized  and  directed  by 
the  Ssnate  resolution  No.  246,  agreed  to  April  17,  1930.  to  Investi- 
gate the  conservation  of  wild  animal  life,  hereby  Is  authorized  to 
expend  from  the  contingent  fund  of  the  Senate,  In  furtherance 
of  such  purposes.  $5,000  In  addition  to  the  amounts  heretofore 
authorized  for  such  purposes;  and  the  said  committee  hereby  Is 
directed  to  file  with  the  Senate  not  later  than  February  1  1937  lu 
final  report  and  recommendations. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

federal  ExpENDrrmiEs  for  cotton  cooperatives 

The  Senate  proceeded  to  consider  the  resolution  'S.  Res. 
313  >  submitted  by  Mr.  McKellar  on  June  1.  1936.  and  re- 
ported from  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate  with  an  amendment  to  add 
at  the  end  of  the  lesolution  a  proviso,  so  as  to  make  the 
resolution  read: 

Resolved.  That  the  authority  conferred  by  S  Res.  18.5  concemlne 
expenditures  by  the  Federal  Government  for  cotton  cooperatlvcr 
etc.  agreed  to  August  24.  1935.  be,  and  the  same  is  hereby  extended 
and  continued  in  force  until  the  expiration  of  the  Seventy-fifth 
Congress:  Provided  further,  That  said  committee  is  authorized  to 
investigate  the  action  of  the  American  Cotton  CoOTerative  Asso- 
ciation and  the  Commodity  Credit  Corporation  in  the  concentration 
and  sale  of  cotton  held  for  the  account  of  cotton  growers. 

Mr.  SHEPPARD  and  Mr.  CONNALLY.    Let  it  go  over 
The  PRESIDING  OFFICER.    The  resolution  will  be  passed 
over. 

INVESTIGATION   OF   WOOL   PRODUCTION,   TRANSPORTATION,   AND 

MARKETING 

The  resolution  (S.  Res.  315)  increasing  the  limit  of  expendi- 
tures for  the  investigation  of  the  production,  transportation 
and  marketing  of  wool,  submitted  by  Mr.  Adams  on  June  3," 
1936,  was  read,  considered,  and  agreed  to,  as  follows: 

Resolved.  That  8.  Res.  160,  agreed  to  July  10.  1935.  authorlzlnK  a 
special    committee    to   Investigate   the    production,    transportation 
and  markeUng  of  wool,  hereby  Is  continued  In  full  force  and  effect 
during  the  Seventy-flfth  C<MigreM:  and  the  said  committee  herebv 
is  authorized  to  ejcpend  from  the  contingent  fund  of  the  Senate 
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$3,500  tn  addition  to  the  amount  heretcrfore  authorized  for  cuch 

purpose. 

ORDER   or  BT75ZKXSS  ' 

Mr.  WAGNER  obtained  the  floor. 
Mr.  COUZENS.    I  sxi^gest  the  absence  of  a  quorum. 
The  PRESIDINa  OFFICER.    The  clo*  wUl  caU  the  roU. 
•nie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Austin 

Barkley 

BUbo 

Black 

Bone 

Capper 

Connally 

Copeland 


Couzens 

Fletcher 

George 

Hatch 

Hayden 

King 

Lewis 

Lonergan 


McGli: 

McNary 

lialoney 

CMahoney 

Overton 

Plttman 

Robinson 

Schwellenbach 


Sheppard 

Vandenberg 

Wagner 

Wal&h 

White 


The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair). 
Twenty-nine  Senators  have  answered  to  their  names.  There 
is  not  a  quorum  present.  The  clerk  will  call  the  names 
of  absent  Senators. 

■nie  Chief  Clerk  called  the  names  of  the  absent  Sena- 
tors, and  Mr.  BxrvKLzr,  Mr.  Chavez,  Mr.  La  Folubttk,  Mr. 
SMrrH,  and  Mr.  THoitAS  of  Utah  answered  to  their  names 
when  called. 

Mr.  LEWIS.  I  rise  to  reannounce  the  absence  of  Sena- 
tors, and  the  reasons  therefor,  as  given  by  me  on  the  previous 
roll  call. 

The  PRESIDING  OFFICER.  Tliirty-four  Senators  have 
answered  to  their  names.    There  is  not  a  quorum  present. 

Mr.  ROBINSON.  Mr.  President,  unless  there  is  objection, 
it  is  my  intention  to  move  an  adjournment  until  12  o'clxk 
Monday,  "niere  are  only  34  Senators  present,  and  I  do  not 
think  it  will  be  pracUcable  to  proceed  with  the  consideration 
of  new  legislation  under  the  existing  circumstances.  There 
Is  not  a  quorum  present. 

I  coiUd.  of  course,  move  to  direct  the  Sergeant  at  Arms 
to  request  the  attendance  of  absent  Senators;  but  it  has 
been  pretty  well  understood  that  no  effort  would  be  made  to 
proceed  with  legislation  after  the  conclusion  of  the  order 
under  which  the  Senate  was  proceeding.     We  have  done 


a  considerable  day's  work;  and  unless  there  are  suggestions 
to  the  contrary  I  shall  move  that  the  Senate  adjourn. 

Mr.  WAGNER.  Mr.  President,  I  did  not  understand  that 
the  request  I  was  about  to  make  would  break  any  unanimous- 
consent  agreement. 

Mr.  ROBINSON.  No;  there  has  been  no  unanimous- 
consent  agreement,  and  I  did  not  say  there  was.  I  said  there 
was  a  kind  of  tentative  understanding  that  nothing  further 
would  be  done  after  the  conclusion  of  the  call  of  the 
calendar. 

Mr.  WAGNER.  I  was  neither  consulted  about  nor  did  I 
know  of  any  such  understanding.  I  am  very  anxious  to 
have  the  housing  bill  passed. 

Mr.  KING.     I  call  for  the  regular  order. 

Mr.  McNARY.     Mr.  President 

Mr.  ROBINSON.  The  Senator  from  New  York  under- 
stands that  we  caimot  pass  a  bill  with  only  34  Senators 
present.  If  it  is  the  wish  of  the  Senate.  I  will  move  that 
the  Sergeant  at  Arms  be  directed  to  request  the  attendance 
of  absent  Senators. 

Mr.  WAGNER.  I  was  about  to  say  to  the  Senator  that  I 
should  not  insist  upon  any  such  motion,  nor  should  I  myself 
make  such  a  motion.  I  wish  to  make  every  parhamentary 
effort  to  secure  the  passage  of  the  housing  bill;  and  I  think 
it  would  be  a  memorial  to  our  neglect  if  we  should  permit 
the  present  session  of  Congress  to  adjourn  without  doing 
something  to  deal  with  the  important  subject  of  providing 
decent  housing  for  the  low-income  group  of  our  country. 

Mr.  ROBINSON.     Debate  is  not  in  order. 

Mr.  KING.     I  call  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  is  de- 
manded, and  debate  is  out  of  order. 

ADJOURNMENT 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  until 
12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  30  min- 
utes p.  m.)  the  Senate  adjourned  ui:itil  Monday,  June  8,  1936, 
at  12  o'clock  meridian. 


